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SEVENTY-FOUR'aE  CONGRESS,  FIRST  SESSION^__ 


HOUSE  OF  REPRESENTA' 

Saturday,  June  29,  1935 

The  House  met  at  11  o'clock  a.  m. 

The   Chaplain,    Rev.   James    Shera   M<mtCC 
offered  the  following  prayer: 

We  are  here,  our  Father  In  heaven,  to  perfc 
istries  of  a  sacred  trust,  and  our  personal 
cannot  be  canceled.  Grant  that  our  delil 
prompted  by  the  pure  motives  of  patrioUamj^ 
service  and  sacrifice.  Give  us  strength  of 
doubt  and  honor  faith,  looking  beyond  the 
sense  and  apprehending  the  future.  Do  T 
with  fresh  power  to  touch  common  toil  and 
meet  weak  and  worried  folk  and  help  them. 
labor,  and  sanctify  the  hard  and  the  homely 
O  let  us  be  ambitious  for  the  excellent.  We 
that  the  Congress  may  be  led  to  think  wisely 
harmoniously  that  great  opportimlties  and  PQ 
be  revealed  for  the  good,  happiness,  and  th^ 
of  a  better  land.    Hear  us,  for  Thy  name's 

The  Journal  of  the  proceedingB  ol 
and  approved. 

NTTLLinCAnOlf  OF  ACTS  Off 

Mr.  LEWIS  of  Maryland.    Mr.  Speaker,  I 
consent  to  extend  my  remarks  in  the  Rxcoo^l 
with  the  subject  of  the  Judicial  Review  of  "^ 

The  SPEAKER.    Is  there  objection?    • 

There  was  no  objection. 

Mr.  LEWIS  of  Maryland.    Vkr.  Speaka 
taking  the  time  of  the  House  today  is  that 
face  with  the  gravest  question  preseoled  In 
Congress. 

An  unparalleled  economic  situatton  has 
gress  should  do  something.  Tbe  taJ^kest 
has  just  told  us  we  may  not 

When  2  years  ago  we  first  faced  tUs 
that  the  separate  States  were  organically 
because  of  geographical  limitations.    We 
action,  as  any  other  nati(Hi  might  do. 
coordinate  department  of  the  Oofemment 
has  produced  such  a  crisis  that  an 
this  body,  Representative  Sxssoir,  of  the 
has  offered  a  resolution  asking  the  Bouse  to 
of  the  Judicial  Committee  cmd  to  advise 


Whether  the  legislative  power  of  tb* 
extend  to  the  enactment  cff  laws  ma^tng 
welfare  of  the  Unlt«d  Btatw  and  to  la 
quUIlty.  ^  _  ^^ 

Whether  the  authority  of  tlie  ooorti  of  IM 
eluding  the  Supreme  Court,  extend*  to  tb* 
duly  enacted  by  the  CongreeB  to  provKle  for 
of  the  United  SUtae  and  insure  the  doaiMtln 

Ladies  and  gentlemen  of  the  lArose.  let  llij 
neglect  the  import  of  this  reaohitlon.    The 
of  the  competency  of  the  Nation  under  Ilia 
deal  with  national  subjects  invohring 
States  and  the  general  welfare  of  the 
mand  Immediate  consideration.    I  am  for 
as  it  is  written.    If  we  take  out  of  it  two 
ments  interpolated  at  the  instance  oC 
put  back  into  it  a  fundamental  part 
like  interpolation,  oar  beloved  OODStltatioil 
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meet  our  needs  today  as  the  fathers  designed  it  to  be.  It 
is  these  amendments  by  interpolation  that  provide  color 
for  decisions  which  leaves  this  National  Parliament  alone, 
among  parUaments  stripped  of  power  to  defend  the  NaUon 
against  an  economic  depression  more  devastating  than  ordi- 
nary war.     (A) 

riBST  IMTKHPOLATlOTf 

Mr.  Speaker,  the  first  Interpolative  amendment  is  the 
power  assumed  by  the  courts  to  invalidate  an  act  of  Congress. 
Certainly  no  such  power  Is  expressly  granted  in  any  of  the 
parts  of  the  instrument  defining  the  jurisdiction  of  the 
courts.  Such  a  power,  even  as  iM-oposed  by  Madison  In  the 
form  jf  a  veto.  viz.  that  "  a  convenient  number  of  Judges  " 
must  join  with  the  President  in  order  to  veto  bills  passed  by 
Congress,  was  four  times  rejected  by  decisive  votes  of  the 
Constitutional  Conventions. 

Here  is  a  power  to  void  our  statutes  unknown  when  the 
Constitution  was  forming  to  the  national  governing  institu- 
tions of  the  world — ancient,  medieval,  or  modem.  Is  it 
conceivably  probable  that  such  an  Innovation  was  con- 
sciously intended  to  be  incorporated  without  any  expression 
of  the  purpose  in  the  Constitution  itself?    (B) 

Madison  had  proposed  that  State  laws  should  be  subject 
to  approval  by  Congress.  The  ConstitutiMial  Convention 
agreed  that  control  ought  to  be  exercised  by  the  Federal 
Government  over  the  laws  of  States,  but  deemed  it  imprac- 
ticable that  Congress  should  directly  exercise  the  power. 
There  was,  tlierefore,  inserted  in  the  Constitution  the  second 
paragraph  of  article  VI,  vesting  the  power  in  the  Judges. 
It  reads: 

This  ConsUtutlon.  and  the  laws  of  the  United  SUtes  which 
BhaU  be  made  in  pursuance  thereof;  and  *"  ^*«***«f^  ?~«"  °f 
^mich  shaU  be  made,  undn  the  authority  of  the  United  States. 
•haU  be  the  supreme  Uw  of  the  land;  and  the  Judges  la  every 
State  shall  be  bound  thereby,  anything  In  the  Constitution  or 
laws  of  any  State  to  the  contrary  notwithstanding. 

To  enforce  this  clause  the  Judiciary  Act  was  passed  in 
1789.  In  Uiis  act  jurisdiction  was  given  tlae  Federal  courts 
to  review  decisions  of  the  State  courts  where  rights  under 
federal  laws  had  been  claimed,  if  the  decision  of  the  State 
court  had  been  against  such  rights.  If  the  decision  was 
favorable  to  the  Federal  right  claimed,  the  Stote  decision 
was  not  appealable.  

The  casual  reader  of  the  idMve  danse  is  sometimes  con- 
fused by  the  word  "pursuance."  It  has  an  unqoestioned 
reference  to  express  parliamentary  procedural  steps  re- 
quired by  the  Constitution  in  the  passage  of  an  act  of 
Congress.    For  example: 

First.  The  biU  must  be  passed  by  both  Hmnes. 

Second.  Tliere  must  be  the  favcMing  vote  of  a  majority 
of  a  quorum  of  each  House. 

Third,  (a)  It  must  be  approved  by  the  President;  <b) 
or  in  his  hands  and  not  disapproved  for  10  days,  and  so 
forth;  and  (c)  or  if  vetoed  by  him,  receive  two-thirds  of 
the  votes  of  each  House  by  yeas  and  nays  entered  on  the 
Journals.  . 

These  are  express  procedural  formaUttes  to  be  pursued 
or  fallowed  by  Congress  in  the  enactment  of  a  law. 

Thus  Congress,  while  expressly  requiring  the  coorts 
to  nullify  SUte  legislation  to  conflict  with  the  rederal 
law,  recognized  no  such  power  in  the  Federal  oourteto 
nullify  Federal  statutes.  The  cases  differed  to  the^natnre. 
Where  two  legislatures  act  on  the  subject  a  oonlllct  n^ 
result.    Some  power  must  determine  which  law  is  to  be 
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supreme.  The  Constitution  expressly  gave  supremacy  to 
the  Federal  law.  and  the  act  of  1789  gave  the  courts  power 
to  so  declare. 

Justice  Holmes  emphasized  the  Importance  of  this  distinc- 
tion when  he  said: 

I  do  not  think  the  United  8t»t««  would  come  tc  an  end  If  we 
loet  our  power  to  declare  an  act  of  Congress  void  I  do  think  the 
Union  would  be  Imperiled  If  we  could  not  make  that  declaration 
as  to  the  laws  of  the  several  States. 

Ladies  and  gentlemen  of  the  House,  there  never  was  a 
contention  that  the  nullifying  power  was  expressly  given. 
If  it  were  an  intended  branch  of  the  Court's  Jurisdiction,  it 
could,  and  would,  be  found  stated  in  terms  as  concrete  as  the 
Court's  jurisdiction  of  suits  between  States  and  siiits  con- 
cerning ambassadors.    (C) 

nxsT  crwwairiEfT  kMTWDMxm 

So  far  as  I  can  learn,  the  question  was  first  raised  before 
that  eminent  tribunal  in  the  case  of  Ware  v.  Hilton  in  1796 
(3d  Dallas  at  pp.  211  and  223).  It  was  raised  by  Marshall 
as  an  attorney  for  the  defendant.      In  his  brief  he  declared: 

The  legislative  authority  of  any  country  can  only  be  resUained 
by  Its  own  municipal  constitution.  This  Is  a  principle  that  springs 
from  the  very  nature  of  society;  and  the  Judicial  authority  can 
have  no  right  to  question  the  validity  of  a  law  unless  such  a  Juris- 
diction Is  expressly  given  by  the  Constitution.  It  Is  not  necessary 
to  Inquire  how  the  Judicial  authority  should  act.  If  the  legislation 
were  evidently  to  violate  any  of  the  laws  of  Ood:  but  property  Is 
the  creat\ire  of  dvU  society  and  subject  In  all  respects  to  the  dls- 
poaltlon  and  control  of  civil  Inatltutlooa. 

In  order  to  assimie  this  power,  constructive  inference 
was  at  length  resorted  to.  with  the  result  of  a  dictum  by 
Marshall  in  1802.  then  Chief  Justice,  in  the  case  of  Afar- 
bury  V.  James  Madison,  Secretary  of  State  <l  Cranch.  be- 
ginning at  p.  137.)  Discountenancing  his  former  opinion  as 
attorney.  Judge  Marshall  said: 

8o  if  a  law  be  In  opposition  to  the  Constitution.  If  both  the  law 
and  the  Constitution  apply  to  a  particular  case,  so  that  the  Court 
must  either  decide  that  case  coniformably  to  the  law.  disregarding 
the  Constitution,  or  conformably  to  the  Constitution,  disregarding 
the  law.  the  Court  must  determine  which  of  these  conflicting  rules 
governs  the  case.     This  Is  of  the  very  essence  of  Judicial  duty 

Thus  the  particular  phraseology  of  the  Constitution  of  the 
United  States  confirms  and  strengthens  the  principle,  supposed  to 
be  essential  to  aU  written  constltuUons.  that  a  law  repugnant  to 
the  Constitution  Ls  void;  and  that  courts,  as  well  as  other  depart- 
ments, are  bound  by  that  Instrument. 

Apparently  the  case  had  proceeded  ex  parte  so  far  as 
argument  is  concerned.  Secretary  Madison  refusing  to  recog- 
nize the  Court's  proceeding  or  to  appear  or  be  represented 

by  coimscl.     (D) 

Thomas  Jefferson  was  President  at  the  time  of  this  de- 
cision. That  he  regarded  the  decision  as  a  usurpation 
appears  in  the  following  excerpts  of  his  correspondence: 

On  September  11.  1804.  he  wrote  to  Mrs.  Adams  relative 

to  the  power  of  the  Supreme  Court  to  declare  acts  contrary 

to  the  Constitution  as  follows: 

•  •  •  But  the  opinion,  which  gives  to  the  Judges  the  right  to 
decide  what  laws  are  constitutional,  and  what  not.  not  only  for 
themselves  In  their  own  sphere  of  action,  but  for  th«  legislature 
and  Executive  also  in  their  spheres,  would  make  the  Judiciary  a 
despotic  branch  (Jefferson's  Works,  vol.  IV.  p.  2«). 

Each  department  "  in  their  own  sphere  of  action  " :  Tliat 
is.  Congress  enacts  the  law  against  piracy,  but  only  the  courts 
can  punish  the  pirate.  Congress  alone  can  declare  war,  but 
only  the  Executive;  that  is.  the  President  and  War  Depart- 
ment, can  conduct  it.  Congress  can  enact  a  bankruptcy  law, 
but  only  the  courts  can  declare  a  man  a  bankrupt. 

Mr.  Speaker.  Chief  Justice  Marshall  concluded  his  deci- 
sion with  the  statement: 

That  a  law  repugnant  to  the  Constitution  U  void,  and  that 
courts,  as  well  as  other  departments,  are  bound  by  that  Instrument. 

Please  observe  what  this  power  signifies  If  thus  allowed 
to  be  derived  by  mere  Inference.  Not  only  the  Supreme 
Court  and  the  lower  courts  but  the  humblest  Justice  of  the 
peace  is  empowered  to  nvillify  the  statute  before  him  if  be 
thinks  it  is  repugnant  to  the  Constitution. 

Such  a  case  happened  In  my  own  State;  the  Justice  of  the 
peace  was  trying  a  commercial  traveler  from  some  other 
State  for  violation  of  a  Maryland  law.    He  concluded  that 


the  Maryland  law  violated  the  Federal  Constitution,  and 
actuaDy  held  the  Maryland  law  void.  The  case  went  to  a 
Maryland  circuit  court,  where  the  justice  of  the  peace  was 
promptly  reversed.  The  commercial  traveler  carried  his  case 
'to  the  Court  of  Appeals  of  Maryland,  and  the  Justice  of  the 
peace  was  reversed  again.  The  case  at  length  reached  the 
Supreme  Court  of  the  United  States.  That  Court  reversed 
cur  court  of  appeals  and  circuit  court  and  affirmed  the 
squire. 

Now,  mark  you.  not  only  may  the  Justice  of  the  peace 
nullify  a  statute  under  this  unbridled  power  to  veto, 
which  carries  no  express  limitations  as  to  who  shall  exercise 
it,  but  officers  of  "  other  departments  are  bound  by  the  Con- 
stitution "  to  do  so  should  the  sworn  official  applying  the  act 
infer  that  it  was  repugnant  to  the  Constitution.  Executive 
officials  have  already  shown  such  temerity.  All  Judicial  offi- 
cers may  nullify:  aU  executive  officers  may  nullify  an  act  of 
Congress.  Certainly  "  here  is  the  philosophy  of  anarchy 
issuing  from  the  fountain  of  the  law  ".  declares  an  author. 
And  anarchy  it  has  proved  to  be  when  this  dictum  of  Mar- 
shall received  its  confirmation  55  years  later  in  the  Dred 
Scott  decision. 

An  inference  implying  an  intention  may  be  proved  wrong 
by  the  absurd  consequences  it  involves.     An  absurd  conse- 
quence of  aasuming  such  a  power  is  that  when  thus  merely 
inferred  it  possesses  characteristics  of  the  veto,  but  carries 
j  no  limitations  as  to  the  time  when  it  shall  be  exercised.    It 
also  has  the  effects  of  a  veto  which  may  not  be  reversed. 
The  Missouri  Compromise  Act  was  passed  in  1820  and  per- 
mitted to  perform  its  high  purpose  of  insuring  the  "  domestic 
tranquillity  "  for  37  years  before  it  was   thus  vetoed  by  a 
divided  Court  in  1857. 
I      Is  it  conceivable,  I  ask  you.  my  colleagues,  that  any  gather- 
i  ing  of  lawmakers  would  propose  a  veto  that  might  be  exer- 
'  cised  by  any  sworn  official— Judicial  or  executive — without 
limit  on  time  or  opportunity  to  the  sUtute  makers  to  revise 
the  legislative  mandate?     If  not,  how  can  such  an  intention 
be  imputed  by  mere  inference  to  the  makers  of  the  Constitu- 
tion?   Other  able  judges  of  the  time.  Judge  Bland,  of  Mary- 
land, among  them,  discountenanced  and  in  argument  utterly 
destroyed  the  MarshaD  view.    The  comment  of  the  late  Chief 
Justice  Clarke,  of  North  Carolina,  seems  fitting:     (E) 

The  power  to  set  aside  or  nullify  an  act  of  Congress  or  a  State 

^legislature  Is  a  purely  political  power,  and  Is  !»o  recognized  by  the 

conatltutlona    which    give    the    veto    to    the    Executive.     It    cornea 

under  no  definition  or  conception  of  the  judicial  power,  which  Is 

to  Judge  between  the  parties  to  a  controversy.     Neither  the  Gov- 

i  ernment  nor  the  State  U  a  party  to  these  proceedings.  In  which 

!   Its     supremest     power     that     of     enacting     laws     Is     nullified       As 

claimed  and  exercised  by  the  courts.  It  is  the  absolute,  autocratic 

power    t)ecau9e    It    Is    Irrevlewable.     Those    whose    Interest   It    Is   to 

have   such   power   over   the    legislative    and   executive  assert    It    for 

their  own  ends      The  Womler  Is  that  It  has  ever  been  acquiesced  In 

at  all  under  a  free  form  of  government. 

MlSSOVai    COMPBOMISX    ACT    AND    OMXD   SCOTT 

Mr.  Speaker,  attending  the  birth  of  the  Constitution  was 
the  unhappy  institution  of  slavery,  regretted  by  the  noble 
^  spirits  of  the  South,  like  Washington  and  Jefferson  and 
I  others,  as  much  as  by  humanitarians  anywhere.  A  Repre- 
sentative from  the  South  myself.  I  am  happy  now  to  look 
'  into  the  faces  of  other  southern  Representatives  and  say  the 
southern  conscience  on  the  subject  was  not  a  less  Christian 
conscience  than  the  veriest  reformer's.  Here  today  are  a 
hundred  of  the  grandsons  of  soldiers  of  the  Confederacy. 
If  anyone  were  to  offer  a  single  one  of  you  the  ownership  of 
a  slave  today,  you  would  repulse  him  with  disgust.  It  was 
with  such  a  feeling  that  your  great-grandfathers  Joined  in 
the  passage  of  the  Missouri  Compromise  Act  prohibit- 
ing the  extension  of  slavery  north  of  the  Mason  and  Dixon's 
line.  The  Missouri  Compromise  Act.  passed  in  1820.  was  the 
product  of  the  statesmanship  of  both  the  North  and  the 
South.  It  was  designed  to  insure  the  national  tranquillity, 
and  with  its  passage  some  of  the  greatest  names  in  our 
history — Clay.  Calhoun.  Webster,  and  other  worthies — are 
immortally  associated. 

It  was  a  private  litigant  in  a  private  suit,  not  a  State  of 
the  South,  that  gave  challenge  to  Dred  Scott's  demand 
for  his  freedom  under  this  law.    His  master  and  owner, 
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though  knowing  tbe  law,  had  ^IB 
free   territory,   with  notice  that  such  an 
would    emancipate   him.    In    1772   Ixwd 
similar  circmnstances,  had  ruled  "•  alave 
the    free    air    of    England    and    not    be 
This   was   the   declared  intent  of  the 
mlse   Act,   which   gave  freedom   to  I^*d 
master  voluntarily  took  him  Into  free 
that  it  was  a  private  litigant,  not  a 
challenged  Dred  Scott's  rights.    I  much 
State  could  have  been  Induced  to  do  wo. 
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BBCOND  UN wurrui 
The  act  of  Congress  conferred  freedom  en 
taken  by  his  master  into  free  territory.    B«rf 
slsted  on  holding  him,  despite  the  law. 
invoked  the  protection  of  the  courta;  that  is. 
**  due  process  of  law "  in  the  Constitutian 
release.    The  Constitution  provided  that  slsi 
another  State  should  be  delivered  back  to  the 
fugitive  slave  law  was  passed  by  Congren 
fully  the  slave  owner  In  this  constitutional 
Scott  was  not  an  escaped  slave,  and  when  lam\ 
in  touTt  under  "  due  process  of  the  law  ",  be 
under  a  like  act  of  Congress.    What  can  "' 
grant  its  protection  and  free  him  under  tb» 
meet  the  second  amendment  by  Interpcdatki^ 

The  '  due  process  of  law  "  clause  in  the  " 
designed  by  Jefferson,  wiais  interpreted  to  ixn 
souri  Compromise  Act.  The  relevant  parts 
ment  read  as  follows: 

No  person  shall  be     •     •     •     Rib)act  for  the 
twice  put  in  Jeopardy  of  life  or  limb;  nor  rtkaU  fee 

criminal  case  to  be  a  witness  againai  lilniailf. 
life,  liberty,  or  property,  without  due  prooMi  of 

The  Court  ruled,  at  length,  that  "due 
meant  something  over  and  besides  a  Just 
by  a  competent  court,  and  that  the  fifth 
Constitution  should  be  read  with  an  int 

follows: 

U  the  law  under  whlota  the  peraon  olaims  bis 

Congress  Involving  any  claim  to  life,  Uberty,  or  " 
ahaU  consider  and  decide  whether  aiicb  law  oonf 
right  and  wrong  and  invalidate  the  act  If  be 
wrong,  the  Judgment  of  tbe  Oongnas  tbat  It  b*  ~' 
notwlthetanding . 

Thomas  Jefferson,  expositor  of  human 
of   democracy,  could   not  have  imaglnad 
sion  of  his  bill  of  human  rights  as  this 
lions.    How  about  his  statute  refwaUng  tJbmr 
geniture?    Could  it  have  survived  such 
of  rights?    True  to  his  instincts,  he  had 
erty  second,  and  property  third,  and 
addition  by  way  of  interpolation  which 
statute  of  the  United  States  or  of  any 
protect  a  Just  liberty  of  the  human  being. 
divided  Court  declared  that  Dred  Scott  had 
under  the  Missouri  Oompromlae  law 
master.  Sanford,  of  property.    Here  ls_a 
amendment  Interpolated  by  a  divided 
the  adoption  of  the  Constitution. 

The  life,  liberty,  and  property  clause 
be  an  epitome  of  Magna  Carta.    Sling  John 
ing  his  subjects  into  the  tower  and 
had  been  confiscating  their  property  and 
without  trial,  without  a  day  in  court;  thttl 
IKocess  of  law.    Magna  Carta  was  wrested  ' 
rebellious  subjects  to  guarantee  a  day  in 
trial  before   their  lives,  liberties,  or 
condemned. 

Says   Dr.    Edward   S.   Corwln. 
Jurisprudence  in  Princeton  Uhlvendty: 

When  tbe  fifth  amendment  mm  added  to 
1792  no  one,  so  far  as  I  am  eware,  bad  even 
term   "  due   procees   of  law "   bad   any   otber 
established   and   self-erVlent  meening  of  coc 
was  such  a  auggestion  to  be  accepted  by_any 
diction,  for  many  years  to  come  (p.  05, 
Court). 
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Bffr.  Speaker,  let  it  be  clearly  understood  that  the  signifi- 
cance of  the  expression  "  life,  liberty,  and  property  "  is  em- 
braclve  of  all  the  civU  rights  of  the  human  being.  The 
words  are  only  titles,  each  a  title  to  a  large  branch  of  the 
law.  Whole  law  libraries  are  necessary  in  our  day  to  de- 
scribe such  rights;  and  for  a  nonleglslatlve  tribunal  to 
assume  final  power  to  veto  legislative  acts  dealing  with  such 
all-embracive  categories  is  bluntly  to  serve  notice  on  us 
that  the  judge  has  taken  over  a  suplerleglslatlve  power.  It 
will  do  its  legislating  without  committee  Investigation  or 
report,  without  public  debate  by  responsible  representatives 
of  the  people  and  in  a  forum  of  private  litigants  upcm  the 
arguments  of  their  interested  advocates. 

Life,  liberty,  property.  Under  titles  so  lacking  in  speci- 
ficity, without  standards  to  guide  judgment,  it  is  the  so- 
ciologist, not  the  judge,  whoee  reaction  is  secured.  And  to 
whose  philosophy  of  human  rights  shall  he  react?  To  Sir 
William  Blackstone  or  Jeremy  Benthams?  To  John  Stuart 
Mill,  the  economist  of  the  laisscz  faire,  or  to  John  ^roart 
Mill,  the  Socialist?  The  history  of  the  Court  unhappily  em- 
phasizes this  difficulty.  Note  the  reaction  of  Justice  Field  to 
the  income  tax  of  1894:  _ 

The  income-tax  law  under  consideration  Is  marked  by  dlacrlml- 
natlng  features  which  affect  the  whole  law.  It  «ltocrlmln»t«i 
between  thoee  who  receive  an  Income  of  M.000  and  «»<»«. ^n?  *> 
not.  It  thus  vitiates.  In  my  Judgment,  by  this  "bltrjry  discrimi- 
nation, the  whole  legislation.  •  •  •  Whenever  a  distinction  to 
made  in  the  burdens  a  law  imposes  or  in  the  beneflte  It  wnferii  wi 
any  cltfzens  by  reason  of  their  birth  or  wealth  or  rrilgton.  tt  to 
class  legislation,  and  leada  Inevitably  to  oppreeslon  and  abuae*.  and 
to  general  unrest  and  disturbance  in  society. 

To  which  Judge  Field,  naively  overlooking  the  Court's  own 
usurpation,  adds  an  expression  of  his  apprehoisiona: 

Where  Is  the  cotirse  of  usxirpatlon  to  end?  Tbe  ^caent  •'■■-u^t 
upon  capital  Is  but  tbe  beginning.  It  wUl  be  but  tbe  atepptog 
stone  to  others,  larger  and  more  sweeping,  until  our  poUtlcal  con- 
testa  will  become  a  war  of  the  poor  against  the  rich;  a  war 
constantly  growing  In  Intensity  and  blttemeaa. 

What  else  might  be  expected  from  the  judge?  He  has 
been  asked  his  opinion  on  the  right  or  wrong  of  legislation 
regarding  life,  liberty,  and  property.  He  answers,  according 
to  his  pre-Vlctorian  Ughts,  just  as  he  would  have  voted  in 
the  legislature  on  the  subject.  The  unwritten  amendment, 
the  Interpolation,  gives  him  no  standards  for  guidance.  He 
will  choose  his  own.  A  graduated  income  tax  was  unknown 
to  the  common  law,  to  Blackstone.  or  Kent  He  will  void 
the  act  on  some  ground  or  other. 

Indies  and  gentlemen,  the  appUcatlon  of  this  interpolated 
unwritten  amendment  to  State  statutes  proved  so  destructivo 
to  State  welfare,  that  the  judges  had  to  call  a  halt.  Stare 
decisis  forbade  them  to  strike  out  the  former  Interpolation; 
so  that  they  had  to  add  another  Interpolation,  the  weD- 
known  legal  fiction  of  a'"  police  power."  Such  a  power  wUl 
be  sought  In  vain  in  any  written  constitution.  How  fitting 
the  remark  of  Governor  Hughes,  now  Chief  Justice: 

We  are  under  a  CtonaUtution.  but  tbe  ConaUtutloa  to  what  tba 
judges  say  it  is. 

Ladles  and  gentlemen,  may  I  give  you  a  fewie^amples  of 
what  has  happened  to  laws  passed  by  this  body?  They 
are  taken  by  permission  from  the  comprehenrive  work  of 
Professor  Haines,  published  by  the  University  of  California, 
entiUed  the  "American  Doctrine  of  Judicial  Suja^nacy", 
an  excellent  treatise.    (F) 

BBVKMUS   ACTS   HTTXXmXO 

We  have,  first,  the  courts  nullifying  the  income-tax  law 
of  1894.  Here  Is  a  veto  by  the  Court  coming  after  it  had  been 
once  sustained  by  the  Court.  Dissenting  opinions  were  ren- 
dered by  Justices  Harlan,  Brown,  Jackson,  and  White.  Jus- 
tice Harlan  claimed  that  by  reversing  the  earlier  law  and 
practice  of  the  Government  the  majority  of  the  Court  ren- 
dered It  necessary  to  amend  the  Constitution  to  secure  prin- 
ciples of  right,  justice,  and  equaUty  In  Federal  taxation;  and 
he  Insisted  that  policy  and  economic  considerations,  rather 
than  law.  actuated  the  majority  in  theh:  conclusions.  More 
recently,  a  decade  ago,  the  courts  struck  down  the  taxation 
levy  on  net  income  paid  stockholders  through  stock  divi- 
dends.    This  decision  has  already  cost  the  Government. 
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according  to  careful  estimate,  more  than  a  billion  doUars; 
and  its  effect  still  continues.     (G) 

Professor  Haines  sajrs: 

The  Revenue  Act  of  1918  tmpoaed  a  Ux  on  stock  dividends  of 
corporations  Issued  from  the  pronta  accumulated  since  the  adop- 
tion of  the  sUteenth  amendment.  The  Imposition  of  such  a  tax 
waa  held  void.  A  stock  dividend  was  held  not  to  be  Income 
within  the  meaning  of  that  term  as  comprised  In  the  sixteenth 
amendment.  „  ,  _.  „ 

Justice  PU.ney  delivered  the  opinion.  Justices  Holmes.  Day. 
BrandeU.  and  Clarke  dissented.  Justice  Holmes  believed  that  the 
word  ••  income  "  In  the  sixteenth  amendment  should  be  read  In 
"  a  sense  most  obvloxia  to  the  common  understanding  at  the  time 
of  Its  adoption  ".  and  that  according  to  this  meaning  the  amend- 
ment clearly  Justified  tiie  tax.  Justice  Brandels  also  contended 
that  stock  dividends  were  Income  within  the  authority  granted  to 
Congress  under  the  sixteenth  amendment,  and  he  claimed  that 
the  majority  of  the  Court  departed  from  the  rule  that  "  the  high 
prerogative  of  declaring  an  act  of  Congress  invalid  should  nevar 
be  exercised  except  In  a  clear  case  "  (Eisner  v.  Macomber.  250 
U.S.  189). 

Again,  the  Revenue  Act  of  1919  levied  a  Ux  on  the  net  in- 
come of  Federal  judges  and  included  in  the  assessment  their 
official  salaries.     This  provision  was  held  violative   of   the 
constitutional  provision  that  the  compensation  of  the  Judges 
shall  not  be  diminished  during  their  continuance  in  ofQce.  ^ 
Justices   Holmes   and  Brandeis  dissented.     Jiistice   Holmes 
found  nothing  In  the  Constitution  to  exonerate  a  judge  from 
the  ordinary  duties  of  a  citizen.     A  Ux  that  applied  to  all  I 
other  citizens  seemed  to  be  properly  levied  against  the  sal- 
aries of  Federal  judges.    The  phrase  of  the  sixteenth  mnend-  * 
ment   that   Congress   might   levy  taxes   on   incomes   "  from 
whateveis^apurce  derived  "  was  thought  to  be  an  express  war- 
rant for  the  minority  view  (253  U.  S..  p.  245). 

Similarly,  all  the  employees  of  the  SUte.  county,  and  city 
governments  escape  payment  of  Federal  Uxes  on  their  sala- 
ries. The  familiar  legal  Action.  "  The  power  to  tax  is  the 
power  to  desttoy  ",  is  made  to  do  service  for  this  purpoee  in 
the  absence  of  any  such  an  exemption  in  the  Constitution. 
A  fine  piece  of  rhetoric,  sir.  is  this  legal  fiction.  I  know  of 
nothing  in  all  the  poets  so  apt  to  warm  the  cockles  of  the 
tax  dodger's  heart.  The  fiction  also  works  to  exempt  Federal 
officeholders  from  the  payment  of  SUte  income  taxes  where 
they  are  levied. 

Sections  319-324  of  the  Revenue  Act  of  1924  were  inter- 
preted so  as  to  Impose  a  tax  on  gifts  fully  consummated 
before  its  provisions  came  before  Congress,  and  were  held 
Invalid  as  contrary  to  the  due-process-of-law  clause. 

Justices  Holmes.  Brandels,  Sanford.  and  Stone  thought 
these  provisions  should  be  construed  as  operating  only  from 
the  date  of  the  act  and  applicable  only  to  gifts  thereafter 
made,  and  thus  they  would  be  tlearly  valid  (275  U.  S., 
p.  142). 

aOCXAL    JUSTICI 

Here  Is  the  Child  Labor  Act  voided  by  a  5-to-4  de- 
cision. The  Supreme  Court  held  this  law  Invalid  on  the 
ground  that  it  was  an  attempt  to  invade  the  SUte's  police 
power  over  local  trade  and  manufacture  and  hence  not  war- 
ranted by  the  authority  delegated  to  Congress  over  intersUte 
commerce. 

Justice  Day  delivered  the  opinion  of  the  Court.  Justices 
Holmes.  McKenna.  Brandeis.  and  Clarke  dissented.  Justice 
♦Holmes  thought  the  sUtute  should  have  been  upheld  because 
its  prohibitions  applied  only  to  the  carriage  of  certain  goods 
In  intersUte  and  foreign  commerce  which  brought  it  clearly 
within  one  of  the  express  powers  granted  to  Congress. 

He  observed — 

I  should  have  thought  that  the  most  consplouous  decisions  of 
thU  Court  had  made  It  clear  that  the  power  to  regulate  commerce 
and  other  constitutional  powers  could  not  be  cut  down  or  qualified 
by  the  fact  that  It  might  Interfere  with  the  carrying  out  of  the 
domestic  policy  of  any  Stat*. 

But  he  added: 

The  act  does  not  meddle  with  anything  belonging  to  the  States. 
They  may  regulate  their  Internal  affairs  and  their  domestic  com- 
merce as  they  like.  But  when  they  seek  to  send  their  products 
across  the  State  Une.  they  are  no  longer  within  their  rights  [Ham- 
mer T.  DagenHart.  247  U.  S.  251    (1918)). 

And  the  right  to  work — here  Is  an  act  of  Congress  safe- 
guarding the  right  to  work  by  prohibiting  the  dismissal  of  an 


employee   in   interstate   commerce   because   of   membership 

in  a  labor  union.     A  majority  of  the  Court  voted  it  down. 

Justice  McKenna  emphatically  dissented,  finding  that  entire 

act  presented  "  a  well-coordinated  plan  for  the  settlement 

of  disputes  between  carriers  and  their  employees  by  bringing 

the  disputes  to  arbitration  and  accommodation  and  thereby 

prevent  strikes  and  the  public  disorder  and  derangement  of 

business  that  may  be  consequent  upon  them." 

Justice  Holmes,  also  dissenting,  said: 

I  also  think  that  the  statute  is  constitutional,  and  but  for  the 
decision  of  my  brethren  I  should  have  felt  pretty  clear  about 
It.  •  •  •  The  section  simply  prohibits  the  more  powerful  party 
to  exact  certain  undertakings,  or  to  threaten  dismissal  or  un- 
justly discriminate  on  certain  grounds  against  those  already  em- 
ployed. •  •  •  I  confess  that  I  think  that  the  right  to  make 
contracts  at  will  that  has  been  derived  from  the  word  "  I'berty  " 
in  the  amendments  has  been  stretched  to  Its  extreme  by  lue  deci- 
sions: but  they  agree  that  sometimes  the  right  may  be  restrained. 
When  there  Is,  or  generally  is  believed  to  be.  an  Important  ground 
of  public  policy  for  restraint,  the  Constitution  does  not  forbid  It. 
whether  this  Court  agrees  or  disagrees  with  the  policy  pursued. 

This  House  once  passed  a  sUtute  fixing  minimum  wages 
for  women  in  the  District  of  Columbia,  as  to  which  Congress 
alone  can  legislate.  The  Court  voided  it  under  this  interpo- 
lation to  the  fifth  amendment  designed  by  Jefferson  to  pro- 
tect life,  liberty,  and  property. 

The  Court  declared  this  law  an  interference  with  the  right 
to  contract  as  protected  by  the  due-process-of-law  clause  of 
the  fifth  amendment.  The  act  was  condemned  as  a  price- 
fixing  measure  in  private  employment  and  characterized  as 
•'  the  product  of  a  naked,  arbitrary  exercise  of  power." 

Justice  Sutherland  delivered  the  opinion  of  the  Court. 
Justice  Brandeis  took  no  part  in  the  decision.  Chief  Justice 
Taft  and  Justices  Sanford  and  Holmes  dissented.  Chief 
Justice  Taft  declared  that — 

It  Is  not  the  function  of  this  Court  to  hold  congressional  acta 
Invalid  simply  because  they  are  passed  to  carry  out  economic  views 
which  the  Court  believes  to  be  unwise  or  unsound. 

The  Chief  Justice  believed  that  former  decisions  of  the 

Court  gave  ample  warrant  for  the  action  which  Congress  had 

taken.    Justice  Holmes,  also  dissenting,  said: 

I  confess  that  I  do  not  understand  the  principle  on  which  the 
power  to  Qx  a  minimum  for  the  wages  of  women  can  be  denied 
by  those  who  admit  the  power  to  fix  a  maximum  for  their  hours 

of  work     •      •      V  _  .  .». 

The  criterion  of  constitutionality  is  not  whether  we  beheve  the 
law  to  be  for  the  public  good.  We  certainly  cannot  be  prepared  to 
deny  that  a  reasonable  man  reasonably  might  have  that  belief  In 
view  of  the  legislation  of  Great  Britain.  Victoria,  and  a  number  of 
the  States  of  the  Union  (Adkiru  v.  Cntldren$  Hospital.  261  U.  8. 
525  (1923)). 

Sir.  Very  recently,  by  5-to-4  decision,  the  Railway  Old-Age 
Pension  Act  has  been  nullified.  However,  the  full-salary 
pensions  of  the  judges  do  not  offend.  An  act  passed  by  the 
Congress  assuming  to  reduce  the  pensions  of  retired  Federal 
judges  was  even  held  void.  Some  70  sUtutes  of  the  United 
States  have  been  thus  voided  so  far. 

STABK    DECISIS 

Mr.  Speaker,  the  fourteenth  amendment  to  the  Constitu- 
tion carries  the  same  life,  liberty,  and  property  clause  with 
respect  to  legislation  by  the  States.  It  has  been  subjected 
to  the  same  interpolation  hi  its  application;  and  innumer- 
able SUte  statutes  relating  to  social  justice  have  been  sim- 
ilarly nullified. 

THE    GENSKAL    VUXLTAUM 

Mr.  Speaker,  Congressman  Sissoif  in  his  resolution  asks 

the  Judiciary  Committee  to  investigate  and  report — 

Whether  the  legislative  power  of  the  Congress  does  or  does 
not  extend  to  the  enactment  of  laws  making  provision  for  the 
general  welfare  of  the  United  States  and  to  Insure  the  domestic 
tranquillity. 

Certainly  the  inquiry  is  timely.  If  ever  a  parliament  has 
had  to  face  a  problem  in  the  general  welfare  it  is  now,  and  in 
our  own  country. 

Now,  how  about  the  Constitution  on  the  subject  of  such 
genersd  welfare?  Well,  the  general  welfare  is  one  of  the 
triology  of  great  objectives  mentioned  in  its  preamble  as  the 
purpose  of  the  Constitution.  But  it  also  received  specific 
attention  in  the  enumeration  of  our  legislative  powers. 
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When  the  Virginia  delegation  reached 
what  ahead  of  the  delegations  tram  otber 
pared    a    plan    for    a    constitutloiL    Oener^lj 
headed  that  delegation.    Oovemor  Bttnriolph._ 
and,  I  think,  also  Mr.  Mason  vere  memben. 
propose  with  regard  to  this  subjectt    I  read 
preamble  of  the  Virginia  plan: 

Resolved,  That  the  Articles  of  Ooofedwratlon 
r«ct«<l   and   enlarged   as   to   aooompltah  th«  <*J  _^, 
their  Institution,  niunely,  common  d»f«mw>,  aeouniy^ 
general  welfare. 

But  how  attain  this  general  welfare?    Well, 
SUtes  to  legislate  as  to  local  problaas  of  the 
the  plan  provided  "  that  the  Coognm  BhoukL 
to  legislate  In  all  cases  to  which  the 
incompetent." 

In  other  words,  Mr.  Chairman,  when  the 
transcended  the  powers  of  the  State  because  0^ 
ical  Inability  to  reach  both  cause  and  effect. 
a  general  or  IntersUte  subject.    In  such 
Oovernment   should  enjoy  legislative  power 
makers  of  the  Constitution  did  not  intend  * 
uum  In  the  Constitution  as  to  national  ' 
matter  on  which  the   SUte  was  gc 
tent  to  act.     They   left  no  such  vacuum 
power  to  act  where  plaintiff  and  defendant 
ferent  SUtes.    The  Intention  of  the  Com 
made  manifest:  That  the  sum  total  of  the 
SUte  legislature  plus  the  power  of  the  Ni 
should  equal  the  sum  total  of  the  powers 
Legislature  and  the  House  of  CcMnmons  befon^ 
tion.    Why  not?    There  was  no  vacuum  in. 
The  Virginia  plan  In  this  respect  was  voted^ 
number  of  times  In  the  Convention.    What 
tion  do?     The  Virginia  plan  became  the 
clause  of  section  8.  article  I.  of  the  Constitut 

The  welfare  clause  appears  in  the  Com 
Constitution  of  September  12.  Just  6  dajni^ 
I  read  from  the  desk  copy  of  General  Wi 
president  of  the  Convention: 

The  Congress  shall  have  power  to  lay  and 
imposts,  and  excises; — 

Semicolon  after  excises — 
to  pay  the  debts  and  provide  for  th«  otHnmon 

welfare  of  the  United  States^ 

Tlie  journal  Indicates  that  no  action 
Convention  changing  the  pimctuation  from  a^ 
comma.     Here,  then,  was  a  power,  a 
power,  to  legislate  as  to  the  general  welfare. 

The  printed  convention  copy  was  turned 
to  write  out  on  parchment  for  engrossment, 
take  occurred.    A  comma  was  substituted  f*^ 
semicolon.    The  engrossed  written  copy  wiie; 
Members,  there  being  no  final  printed  copies 
was  "  read  to  "  them  as  like  documents  are 
from  the  desk.    They  had  thdr  printed  ofm 
September  12.  which  carried  the  semlcfdoii. 
colon  they  were  conscious.    And  the 
terpolatlon  Inadmissible.    However,  it  Is 
the  comma  here  means  "  and  ",  its  usual 
means  "  and  ".  then  it  carries  the  same 
semicolon  remained. 

THIRD  uwwRiiiaw  Muxmnaan 

And  now,  Mr.  Speaker,  may  I  continue 
quoting  from  a  dialog  with  Senator  Mobub, 
the  late  Senator  Walsh  in  the  Judiciary  " 
Senate: 

Senator  Walsh  of  Montana.  If  I  understand 
chairman  right,  the  Idea  In  his  mind  la  that  lt_ 
when  you  put  a  comma  there,  it  la  equally  as 
what  goes  before  as  though  there  wae  a  fmlrol 
clause  •'  to  provide  for  the  payment  at  debts  and. 
Is  a  modification  of  what  precedes,  you  abould  " 
comma  or  a  semicolon.  

Ux.  Lkwib.  Exactly  so.    The  erroBeooa  onwima 
a  modifier  unless  you  Interpolate  aome  phraa* 
course,  no  Interpolation  whatever  would  have  1 
the  semicolon  remained.     If  the  oomma  tM  read 


some- 
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as  the  history  of  the  subject  reqtilres.  then  a  dtetlnet  IcglslaUv* 
powv  Is  carried.  ^      .     ^  ,.    ».  _«, 

The  CHAntMAM.  The  contention  Is  this,  as  I  understand  It,  thaj 
where  you  have  a  comma  there  It  Is  the  same  as  though  It  read 
like  this: 

"  Congress  shall  have  power  to  lay  and  collect  taxes,  duues. 
Imposts  and  excises  'In  order'  to  pay  the  debts  and  provide  for 
the  common  defense  and  general  welfare." 

If  that  were  true,  then  the  authority  to  pay  debta,  provide  for 
the  common  defense  and  general  welfare  of  the  United  States 
would  be  limited  to  the  powers  given  In  the  first  part  of  the  sen- 
tence, to  wit,  to  lay  and  collect  taxes,  duties,  imposts,  and  excises. 
Is  that  the  contention?  ^      ^,     .  .     _.  ^ 

Mr.  Lxwis.  That  Is  the  contention  of  the  contractlwHsts  who 
would  destroy  this  clause  as  a  power.  

Senator  Walsh  of  Montana.  As  I  vmderstand  you.  Ml.  lirwis, 
you  contend  It  shotxld  be  construed  as  though  Congress  ^^Po**^ 
to  lay  and  collect  taxes.  Imposts,  and  excises;  that  Congress  shall 
have  the  power  to  pay  the  debta  of  the  United  States;  Uiat  Con- 
gress shall  have  the  power  to  provide  for  the  common  defense  and 
the  general  welfare  of  the  United  States? 

The  other  contention  Is  that  Congress  shall  have  the  power  to 
lay  and  collect  taxes,  imposts,  and  excises  "  In  order  "  to  pay  the 
debts  and  provide  for 

The  Chaibmaw.  It  seems  to  me  to  get  the  last  construction  3rou 
would  have  to  take  the  amuna  out.    What  Is  the  use  <rf  the 

comma?  

QEirsaAL  wKLTAaa — ^a  KscaasABT  powsa 

Mr.  Speaker,  I  think  it  is  clear  that  whether  with  comma  or 
semicolon  the  claxise  was  Intended  as  a  grant  of  power,  and 
that  under  it  Congress  may  "  provide  for  the  general  wel- 
fare ••  not  merely  through  the  levying  of  a  tax  but  by  other 
logical  and  legitimate  methods;  that  Is  by  the  prescripUon 
of  Justiciable  rights  and  duties  generally.  It  is  true  that 
such  a  power  is  appUcable  to  but  a  limited  part  of  the  toUl 
field  of  our  national  life.  It  is  not  a  power  to  do  anything 
the  legislator  pleases.  But  when  appUcable  it  possesses  prop- 
erties like  the  postal  clause,  enabling  the  tawmaker  to  fully 
control  the  subject  matter.  The  break-down  of  the  principle 
of  competition  in  coal  mining  which  calls  for  a  limiUtion  of 
the  production  of  such  products,  the  equal  right  of  compe- 
tent men  to  work  and  to  share  of  the  Nation's  employment — 
aU  subjects  which  the  separate  SUte  is  organically  unable  to 
encompass  for  geographical  reasons— are  examples  of  inter- 
sUte or  general  welfare  subjects,  the  evils  of  which  may  run 
into  civil  catastrophes  if  an  equal  IntersUte  power  to  treat 
them  be  denied. 

Sir,  I  have  now  to  make  a  most  surprising  stetement.  This 
"general-welfare"  clause  has  never  been  examined,  has 
never  had  a  hearing  as  a  power  in  the  Supreme  Court.  In 
no  case  has  that  Court  critically  examined  its  history  to 
ascertain  whether  it  was  Intended  as  an  enimierated  legis- 
lative power.  I  make  this  sUtement  on  the  authority  of  Dr. 
I  James  F.  Lawson,  who  has  made  a  thorough-going  study  of 
the  history  of  the  Constitution  with  particular  reference  to 
the  legislative  powers,  and  published  a  work  called  "The 
General-Welfare  Clause,  a  Study  of  the  Power  of  Congress 
under  the  Constitution  of  the  United  SUtes."     (H) 

I  have  come  to  know  Dr.  Lawson  personally,  and  feel  war- 
ranted In  making  the  above  sUtement  on  the  basis  of  his 
character  as  well  as  the  scholarship  manifest  in  his  book. 
Certain  it  is  that  the  N.  R.  A.  sUtute  involved  this  subject 
and  referred  to  the  general  welfare  as  its  objective.  Yet  I 
do  not  remember  a  single  reference  to  the  welfare  clause  in 
the  Court's  opinion  with  reference  to  the  act. 

I  say  the  welfare  clause  has  never  had  its  day  in  court  as 
a  power.  Early  in  the  discussion  of  the  Constitution  the  con- 
tractionlst  became  busy  with  his  Interpolations.  In  the  i^ace 
of  the  comma  he  would  insert  the  words  "  in  order  ",  so  that 
the  welfare  clause  should  be  merged  as  a  tail  to  the  tax 
Ijower.  "nie  "  in  order  "  interpolator  was  willing  that  taxes 
might  be  levied  in  order  to  provide  for  the  general  welfare, 
but  that  no  other  rights  or  duties  should  be  prescribed. 
After  the  inauguration  of  the  Govermnent  there  was  always 
an  interest  and  a  power  to  question  its  legislative  powers. 
Then  as  now  there  were  the  loud  voices  of  the  "  oute  "  chal- 
lenging the  legislation  proposed  by  the  "  ins." 

Mr.  Speaker,  having  presented  the  general-welfare  subject 
hlstorlcaUy  and  in  detail  on  another  occasion  to  this  body, 
I  will  now  conclude  my  reference  to  it  with  an  appeal  to 
those  menUlly  willing  to  act  on  our  problems  of  the  gen- 
eral welfare,  to  examine  the  convention  history  of  the  clause 
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and  determine  at  first  hand  whether  its  purpose  in  the  Con- 
stitution be  not  to  grant  the  legislative  power  now  necessary 
to  meet  our  national  exigencies. 

K£SVMi 

Ladies  and  gentlemen,  may  I  detain  you  a  little  longer  to 
summarize  my  contribution  to  this  discussion.  If  our  be- 
loved Constitution  fails  us  in  our  generation,  it  fails  only 
because  it  has  suffered  by  these  interpolated  unuTitten  amend- 
ments. The  first  one  which  adds  to  the  expressed  judicial 
powers,  a  jurisdiction  to  mvahdate  our  acts,  is  a  power  to 
prorogue  this  Congress  so  far  as  our  present  problems  are 
concerned.  The  second  one  perverts  the  life,  liberty,  and 
property  clause  to  provide  that  all  new  laws  relating  to  life, 
hberty.  or  property  must  conform  to  the  opinions  of  the  judgei 
u  to  right  and  wrong,  the  opinion  of  Congress  as  to  right  and 
wrong  to  the  contrary  notwithstanding.  The  effect  of  this 
unwritten  amendment  is  to  crystallize  the  preexistmg  laws 
as  to  personal  and  property  rules,  whether  right  or  wrong, 
and  to  sterilize  all  legislature  power  for  the  advancement  of 
legal  Justice,  or  adaptation  of  the  laws  to  even  profound 
changes  m  industrial  and  social  conditions.  j 

It  was  perhaps  not  foreseen  that  this  Interpolation 
Into  the  fifth  amendment,  under  the  rule  of  stare 
decisis,  would  "  peg  "  or  crystallize  the  preexisting  order  of 
law  as  to  personal  and  property  rights,  sterilize  the  legisla- 
tive power,  and  block  progress  in  the  field  of  jurisprudence. 
Stare  decisis,  stare  Blackstone.  Stare  ye  common  law  and 
ancient  statutes.  Long  Uve  ye  philosophers  of  the  laisse^ 
faire.  Now.  sir.  I  am  a  lawyer  by  profession  and  have  no 
prejudice  against  the  principle  of  stare  decisis  as  applied  in 
the  interpretation  of  statutes  where  the  legislature  is  m  wait- 
ing to  revise  the  statute.  That  a  Judge  has  decided  a  dis- 
puted legal  question  is  to  my  advantage.  It  enables  me  to 
advise  my  client  as  to  what  the  law  actually  is.  It  enables 
me  to  pilot  him  safely  through  his  aflairs.  In  such  cases  no 
denial  of  fundamental  right  or  progress  is  involved.  If  the 
Judge  has  erred  in  his  decision,  or  if  the  statute  has  not  been 
properly  worded  to  express  the  purpose  of  the  lawmaker,  the 
statute  can  be  amended  at  the  next  session  of  the  legislature, 
sure  to  meet  at  an  early  time.  But,  sir,  when  this  rule  of 
stare  decisis  is  applied  to  decisions  as  to  the  meaning  of  the 
Constitution  and  there  is  no  constitutional  convention  in 
waiting  to  rectify  the  Judge's  decision,  or  Revise  the  constitu- 
tional language  which  failed  to  properly  express  its  Intended 
meaning,  then  I  say  such  application  is  revolutionary,  is 
destructive  of  both  Justice  and  the  functions  of  government. 

There  is  again  the  third  unwritten  amendment  suppress- 
ing the  power  gfranted  to  legislate  on  problems  of  the  gen- 
eral welfare.  This  abrogation  of  an  expressed  power  creates 
a  vacuum  where  neither  the  State  nor  Federal  Government 
may  act.  a  vacuum  Into  which  the  country  has  already  once 
fallen  only  to  pay  the  terrible  price  of  a  civil  war. 

KXMXDIAI.     SUOOBSnONS 

How  can  thla  work  of  restoration  be  performed?  May  I 
say  our  task  is  mostly  a  work  of  elimination  of  these  un- 
written interpolations.  That  it  can  be  performed  I  am  with- 
out doubt.  The  people,  acting  through  their  Congress,  are 
still  paramount. 

Let  me  here  repeat  my  opening  statement  that  \1  we  take 
out  of  it  these  false  Interpolations  and  restore  to  it  its  ex- 
IMress  power  to  legislate  for  the  general  welfare,  our  beloved 
Constitution  Is  as  ample  to  meet  our  needs  today  as  it  was 
designed  to  be  by  the  fathers. 

It  is  the  purpose  of  the  Sisson  resolution  to  have 
the  Judiciary  Committee  examine  the  subject  and  ad- 
vise the  House  as  to  methods.  Bills  have  already  been  intro- 
duced proposing  various  methods.  May  I  refer  to  the  Ramsey 
bills,  one  providing  for  a  constitutional  amendment  and  an- 
other bill  requiring  that  three-fourths  of  the  judges  should 
have  to  agree  in  a  Judgment  competent  to  invalidate:  the  bill 
of  Congressman  Monaghak  vacating  the  o£Bce  of  a  judge 
invalidating  an  act;  the  resolutions  of  Senator  Norris  and 
Representative  K»t.i.k»  proposing  a  constitutional  amend- 
ment to  be  passed  uiwn  by  conventions  in  the  respective 
States  and  a  bill  of  Congressman  Ckossu.     Of  course,   a 


general  convention  to  revise  the  Constitution  in  any  of  its 
parts  may  be  called  by  the  States. 

I  should  not  omit  a  reference  to  the  clauses  in  the  Con- 
stitution dealing  with  the  Jurisdiction  of  the  courts.     I  read: 

In  all  caiies  alTectini?  amba^nadors.  other  public  ministers  and 
ron.sul.s.  and  tho4,e  in  whi<  h  a  State  shall  be  a  party,  the  Supreme 
Court   shall   have  original   jurisdiction. 

Sir,  this  clause  conftT.s  thf  Cou'-fs  entire  original  jurisdic- 
tion. All  Its  other  juri.sdiction  is  conferred  by  Congress 
under  the  following  clause: 

In  all  the  other  cases  before  mentioned,  the  Supreme  Court  shall 
have  appellate  Jurisdiction,  both  as  to  law  and  fact,  with  such 
exceptions  and  under  such  regulations  as  the  Congreae  shall  make. 

lECl'UATION* — tXCIPTIONS 

In  one  instance  at  least  this  power  to  make  exceptions  In 
its  juri.sdiction  was  exercised  ^McCardle.  7  Wall.  506  1I868) 
<di  •.  May  I  .suggest  that  certain  exceptions  and  regulations 
are  plainly  indicated  as  desirable.  It  is  understood,  of  course, 
that  all  the  inferior  courts  have  only  such  Jurisdiction  as 
Congress  may  confer  on  them.  Many  acts  passed  by  the 
Congress  have  been  invalidated  on  the  charge  that  they  im- 
paired the  sovereign  power  of  the  States  at  the  mere  instance 
of  private  litigants.  Surely  only  a  State  Itself  should  be 
heard  by  the  courts  to  utter  such  a  complaint.  The  private 
litigant  commonly  is  only  seeking  to  avoid  a  personal  obliga- 
tion on  the  ground  that  only  the  State  can  legislate  thereon. 
A  regulation  by  statute  providing  that  the  State  alone  be 
allowed  to  complain  seems  justified. 

I  am  bound  to  think  that  the  experience  of  the  country 
with  frustration  of  its  just  revenue  laws  by  court  nullifica- 
tion demands  a  denial  of  such  jurisdiction  at  the  mere  in- 
stance of  private  litigants  in  the  courts.  Are  the  Members  of 
Congre.ss  under  oath,  the  President  under  his  high  oath, 
who  have  been  selected  by  the  taxpayers  themselves,  and  who 
must  face  them  frequently  for  vindication  or  dismissal,  not 
as  responsible  in  the  mutter  of  taxation  as  members  of  par- 
liament m  the  other  countries  of  the  world? 

Let  me  also  refer  to  regulation.s  which  might  be  applied  as 
to  Bill  of  RighLs  and  other  prohibitions  found  in  the  Con- 
stitution. Many  of  the  prohibitions  concern  concrete  and 
specific  subjects,  as  in  the  first  amendment,  for  example, 
habea.s  corpus,  religion,  freedom  of  speech,  or  of  the  press, 
right  to  assemble,  and  to  petition,  and  various  others.  Juris- 
diction might  well  be  left  in  the  courts  to  pass  upon  the  va- 
lidity of  acts  relating  to  such  fully  de.scribed  subjects.  In  the 
case  of  such  specific  prohibitions  the  courts  themselves  can 
feel  a  real  confidence  in  their  opinions. 

But.  sir.  with  regard  to  such  general  titles  as  life,  hberty. 
and  property  which  describe  no  thing   in  particular,  spec- 
ificity of  subject   IS  utterly   lacking,   and   the   only   office   a 
Judge  discharges  in  declaring  a  child-labor  law.  a  minimum- 
1  wage,  or  a  maximum-hour  law  as  in  violation  of  the  rights  of 
hfe.  liberty,  or  property  is  to  assume  that  he  has  a  t)etter 
understanding  of  social  Justice  and  wise  legislation  in  respect 
thereto  than  the  legislature,  or  the  Congress  selected  by  the 
people  to  act  upon  these  subjects.     In  my  view,  the  courts 
should  be  denied  Jurisdiction  to  invalidate  acts  of  the  State 
I  legislature  or  of  the  Congress  on  such  nonspecific  titles  as 
life,  liberty,  and  property,  unless  the  day  in  court  and  a  fair 
trial  be  denied  by  the  statute.    Our  high  Court  has  but  re- 
cently   declared    an    act    of    Congress    Ineffective    because, 
although  Congress  was  competent  to  deal  with  the  subject. 
I  we   had   failed  to   provide   sufficiently  specific   standards   to 
I  guide  the  Chief  Executive  m  applying  it. 

By  the  same  philosophy  should  the  Judges  power  to  in- 
validate be  Judged  where  the  Judges  lack  standards  to  guide 
them  on  such  all-comprehenslve  titles  as  "  life,  liberty,  and 
property."  No  man  not  secretly  wishing  to  enjoy  arbi- 
trary power  would  seek  this  power  in  the  first  instance;  and 
no  responsible  tribunal  would  accept  it.  even  unsought,  did  it 
not  feel  bounden  by  the  doctrine  of  stare  decisis  and  the 
binding  power  of  precedent.  I  would  relieve  the  fallible 
'  judge  of  such  an  undefined  power  to  pronounce  an  irrepara- 
ble judgment.  Many  of  them,  seeing  that  they  can  give  no 
,  initiative  in  this  legislative  field  but  can  act  only  negatively. 
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and   even   so  without   prescrfted 

would  doubtless   welcane   reHef  tram. 

And  should  not  standards — that  it,  a  definif 

for  their  guidance  and  on  mch  an 

tlve  phrase  as  "  commerce  amons  the  Skates  "T 

Another   remedial   suggestloo:    It  comes 
certainly  in  pari  materia  as  Iswyers  would  s^f* 
out  suggested  by  Judge  Marshall  himartf  In  a  "  ' 
Chase. 

About  2  years  after  the  decisloii  In  llarlnary 
son.  Justice  Chase  was  imder  impeactanieiit. 
acting  in  various  ways,  as  a  sort  of  jmfictal 
Letter  to  Judge  Chase  in  1804.  Chief  Justice  ~ 
position   that  It   might   be  well   to  cooee^ 
veto  of  the  Ootirt's  decis|ons.     JOdge 
language:    "A  reversal  of  those  legal  opinloiMk| 
sound  by  the  legislature  would  certainly  bekt»j 
the  mildness  of  our  character  than  the 
who  has  rendered  them,  unknowing  cd.  his  tMX 

In  eCTect.  Judge  Marshall  advises  that  the 
again.st  a  statute  be  taken  by  Ouugiess  as  * 
and  that  Congress  might  restore  the  statute 
Ing   it.  

BCniMABT   OF  SOBU— IK— 

Mr.  Speaker,  may  I  summarize  these 
call  for  the  enactment  of  a  jurisdictional 
for  certain  "  exceptions  "  and  "  regulations  - 
of  this  power  by  the  courts,  e.  g.: 

ta)  Only  a  State  should  be  heard  to 
courts  that  an  act  of  Congress  invaded  or 
belonging  exclusively  to  the  States. 

(b)  Jurisdiction  be  denied  to  ooorts  to 
of  Congress. 

(c)  Jurisdiction  be  granted  to  review 
statutes  yialatlve  of  prohlbitlans  as  to 
as  "  right  of  petition  ".  "  habeas  corpos' 
"  freedom  of  the  press ".  and  about  2t 
merated  in  the  bin.    (J) 

(d)  Jurisdiction  to  be  denied  to  annul 
nonspecific  titles   as   "general  wdfare.   Itfs^ 
erty  "  as  !n  the  fifth  amendment,  eseefit  so 
deprive  a  person  of  a  regular  trlaL 

Pinally  the  suggestkm  of  Cbief  Justice 
(e)  T^iat  any  decision  of  a  court  det 
States  statute  to  be  void  be  subject  to 

These  suggestions  fall  dearly  wltiiin  ttat 
slons  of  the  Constitution  I  thi^  and  are 
realized  by  act  of  Congress. 

But.  sir,  we  are  told  It  is  too  late,  too  late;    , 
assumption  has  become  the  law  oC  the  land  fer| 
By  whose  anrnieBcencet    I  summon  tlie  llnA : 
Constitution  and  the  people: 

Thomas  Jefferson^llld  you  acquiesce? 

No.  no.  my  oountrymen.    Tbc  oplnUm  trtilcli 
ttut  rlgh.t  to  decide  what  laws  an  coattK~ 
•     •     *     makes  the  Judiciary  s  ckapnttr 
hafl  erected  no  such  single  tribunal,  th^  to 
flded     •     •     •     Its  memben  would 
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Andrew  Jackson,  military  spokesman  of 
say  you?    Did  you  acquiesce? 

I  soqoleeoe?    I  rapvkUate  tto  MNaapUc 

Abraham  TJnmTn.  savior  Of  the  Unloo. 

answer?  , 

My  snswtr:  Somebody  !»««  to  reverse  titat 
to  reverse  It.     If  the  policy  of  tJae  Oo? etmnent 
tlona  affecting  the  whole  peoirte  l>  to  be  In  ' 

■Ions  of  the  Supreme  CXiurt     •     •     •     In        

twecn  parties  In  personal  acttona,  the  people  wfl! 
their  own  rulers,  hsTlxtg  to  that  estent  pracClat 
Government    Into   the   hands  of  that  eminent 
should  there  not  be  s  patient  oonfldenee  tn  the 
the  people?    Is  there  sny  better  or  eqasl  hope  in 
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And  be  did.    Itwodore  Roosev^t.  mlUtant  spokpaBnan  of 

the  Republican  Par^,  speak: 

X  do  speak.  Let  the  pe<4>le  recall  tbs  decision.  The  hlghect  right 
at  a  free  people  is  the  right  to  make  their  own  laws;  and  this  right 
does  not  exist  if  under  the  pretense  of  tnterpolatloa  an  o»Xaid» 
body  can  nullify  the  laws.  I  hold  that  the  people  should  say 
finally  whether  these  decisions  ara  or  are  not  to  stand  as  tha  Iaa[| 
of  the  land.    (K> 

And  our  present  Chief  Magistrate.  He  has  pleaded,  too, 
for  a  public  understanding  of  the  dUenuna  of  the  Oovem- 
ment,  which,  when  he  and  his  advisers  had  thought  Maej 
had  solved  some  of  the  people's  proUems.  had  acted  only  to 
And  the  solutions  thrown  hack  in  their  faces. 

The-e  is  the  answer  of  Franklin  D.  Roosevelt.  Under  bis 
leadership  the  Natton  was  nigaged  in  a  war  to  conquer  ttM 
worst  depression  in  history. 


The  aolutiona  hare  been  tliro' 
no  retreating.    We  mtwt  act. 


back  Into  oar 


POBDGir  Cavmi 
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In  the  Union  of  South  Africa  Parltement  la  niprenie.  Tbe  eotwts 
haw  no  poiwer  to  declare  an  act  of  Parliamatt  nnconsUtotlOBaI.i 

Tbe  Buprwne  Court  of  Canada  baa  hardlyany  power  of  f-*- 
pretlng  the  constitution,  since  powers  of  the  Pzxrwtnetm  are  cni 
ated  and  powers  of  tbe  Dominioa  are  reetdual.* 

Tbe  federal  oourt  te  Swttaerland  cannot  dedare  a  law  naeeostf- 
tutlotuJ  eren  when  it  appears  to  be  so.  "n>e  legislative  aatlMrtty  la 
tbe  sole  Judge  of  tbe  valMtty  of  Ks  own  acts  unless  recoarae  la  bad 
to  the  federal  council,  which  to  tbe  eateetitive  In  ©wftaertand.* 

Tbe  constltntlon  of  Anstralla  prorktes  that  PsiHaaswtt  may 
make  laws  ctmferrlng  original  JurlsdlctloB  00  the  big^  eoort  la  any 
matter  arising  under  the  oonstltvtioD  or  Involving  Ita  InterpnCa- 
tkm.  and  In  any  matter  arising  under  any  laws  made  by  tta 
Parliament.     (Cb.  m.  sec.  7S.) 

The  constitution  further  provides :  "  7T»e  Parliament  qf  Australia 
has  power  to  make  laws  with  respect  to  mattsrs  ""— "^,*gd  In- 
cMental  to  tbe  execution  of  any  power  verted  by  tbe  uawtltuttou  la 
tbe  federal  Judleatm*"  (eh.  I,  see.  51   (XXXIX)).*  

The  ooorts  to  Worway  aasumed  tbe  rlgbt  to  declare  iavw  uneoB- 
Btitutlonal  In  1904.  and  In  Romania  In  19IS.* 

Of  the  Latin  American  States  Shepherd  said:  "In  no  repobOe  da 
tbe  federal  or  national  courts  possess  ettbei  tbe  degreeof  inda- 
pendence  or  the  rlgbt  to  Interpret  and  apply  tt»e  coostltuttoB  to  tbe 
extent  enjoyed  by  the  Supreoke  Oo«rt  of  the  United  Statea.*- 

The  coiwtttntlon  of  Colorabia  provided  tbst  tbe  supteuw  wwt 
shall  have  power  to  decide  upon  the  ooswtttutlonallty  of  legMattva 
acts,  which  may  have  been  objected  to  by  the  Oovemment  as 
unconstitutional.' 

In  Salvador,  Honduras,  and  Nicaragua  bills  modifying  <w  repealing 
any  section  of  the  codes  or  atTectlng  tbe  aAnlnlstratlon  of  Jurtloe 
may  not  be  paaaed  until  tbe  aptition.  of  tba  aupKnia  eoMit  baa  beaa 

heard. 

In  Salvador  the  Justices  of  the  supreme  ootirt  may  initiate  tegUJa- 
tlon  necessary  to  correct  Imperfections  or  deflctenetes  ta  tbe  existing 
law  that  have  been  noticed  In  the  course  of  its  application.* 

The  Kup«>Tn*  court  of  JusUcc  in  Mezloo  baa  czcltislva  Jurisdiction 
in  aU  controve^lea  afialng  between  the  powers  of  government  of  anj 
state  as  to  the  constitutionality  of  their  acta.'  

In  Prance  the  legislative  authority  Is  the  Interpreter  c*  tta  own 
powers.  Of  the  power  of  the  President  of  Prance  to  administer  law 
Woodrow  Wilson  wroU :  ^      _    ^_, 

"  |Th«  power  of  the  President  of  Prancel  to  esectite  and  admin- 
ister the  laws  means,  according  to  tmmemortal  practice  In  FtanM. 
that  he  may  freely  Interpret  them  to  meet  clrcumstancea  and  etrnt 
cases  whkch  the  leglslaUwe  did  not  foresee  and  provide  for.  The 
lawa  are  for  the  moat  part  tbemaelves  wttliotit  detailed  proytitoPa 
They  give  the  officers  of  state  who  are  to  execute  ttiem.  a  pilh^yU 
by  which,  to  go,  rather  than  a  body  of  minute  instructions.  He  may 
iSa  disregard  the  plain  principles  of  the  law.  Indeed,  but  be  Is  not 


President  Grant,  they  have 
Act  giving  character  to  the 
the  war.    Do  you  acquiesce? 
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^Woodrow  Wllaon.  TIm  StaU  (191S  ed.),  p.  257. 

*  C.  F.  Strong.  Modem  Political  Constitutions,  p.  118. 

•James  Bryce.  Tbe  American  Commonwealth  (I92S  rav.).  voL  I, 
D   260:  Woodrow  Wilson,  The  State,  pp.  408.  415. 

*Tbe  Cosnmonwealtb  of  Australia  ConsUtuUon  Act,  01  and  M 
Vtet  c  la.  aa  ameiMied.  The  text  is  printed  In  K.  O.  WSmer's 
Introduction  to  Some  Problems  of  Australian  Pederallsm,  Univer- 
sity of  Washington  Press,  ISSa.  p.  271.  For  provisions  cooccmlng 
the  Judiciary  see  pp.  28fr-291.  ^  _  „  „.„ 

»  C.  F.  Strong.  Uodmn  PoUtlcal  Constitutions,  p.  270. 

•  W.  R.  Shepherd,  Latin  America,  p.  149.  

'  Art  l&l  (IV),  text  of  the  coosUtutlon  in  Bernard  lioaea  Con- 
sUtutton  of  the  awaubUc  of  Colombia.  Supplement  to  Annals  <y 
toe  American  AwdkngTof  PoUUcal  and  Social  Sclenca.  Jan.  188S, 

^  •Robert  Luce.  liegialative  Procedxire.  Boston,  1922.  p.  ^       , 

•Art.  10&.  C<M»stituttoft  of  1917.  TSxt  printed  In  IC  H.  AndrawT 
TWalve  Leading  CoswUtutlooa.    Onmptnn.  CaUf..  19ai.  P-  ML 
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rertralned  by  detail:  and  In  •haplng  admlnlstraUye  arrangementa. 
instructing  offlclala.  and  developing  plana  to  meet  the  requlremenui 
of  public  busmea*  the  executive  authority  exercised  by  the  mln- 
Istera  through  the  Pre^denfa  decreea  la  In  moat  caaea  wholly  Iree 
from  the  trammela  of  aUtute.  The  legality  of  administrative  ac- 
tion moreover,  la  teated.  when  challenged,  not  by  the  ordinary 
courta  of  law,  In  which  private  rl;?hta  are  determined  and  guarded. 
but  by  special  admlnlatratlve  trlbunala.  In  which  the  utmoat  lati- 
tude of  discretion  on  the  part  of  ofllcera  of  state  la  the  principle 
chiefly  respected  and  enforced  "  ■ 

The  Parliament  In  Belgium  la  likewise  sole  Interpreter  of  Ita  own 

powers.  ^  .        »v.   » 

Dlcey  explain*  the  French  and  Belgian  syatema  by  saying  that 
"  the  statesmen  of  these  countrt«-s  may  have  thought  that  parlia- 
mentary invaalona  of  the  ccnatltutlon  were  a  leaa  evil  than  the 
parUctpatlon  of  the  Judgea  In  polltlca. "  "  In  New  Zealand  and 
Finland  no  act  of  Parliament  can  be  unconatltutlonal.'* 

In  Japan  no  court  of  law  may  take  cognizance  of  any  suit 
which  relates  to  rights  aUeged  to  have  been  Infringed  by  the 
illegal  meaaurea  of  executive  authority.  Admlnlatratlve  coxirta 
were  eatabllahed  by  law  In  laSO.'" 

The  Conatltutlon  of  Italy  expreaaly  prohlblta  any  power  other 
than  the  legislative  from  passing  upon  the  validity  of  its  acts. 
Article  73  of  the  constitution  reads  as  follows:  "The  interpreta- 
tion of  the  laws.  In  the  form  obligatory  upon  all  citizens,  belonga 
excl\ialvely  to  the  leglalatlve  power."  " 

A  preliminary  law  to  the  constitution  and  by  Its  own  terms  an 
Integral  part  of  the  Constitution  of  Czechoelovakla  provided  for 
the  creation  of  a  constitutional  court  to  determine  whether  laws 
of  the  Czechoalovak  Republic  and  the  Diet  of  Carpathian  Ruthenla 
conform  with  the  conatltutlon  or  with  laws  which  may  supple- 
ment or  amend  It." 

The  Conatltutlon  of  C»echoalovakla  prohlblta  the  ordinary  courta 
to  paaa  on  the  constitutionality  of  laws.  In  a  special  Instance. 
however,  there  la  an  exception.  The  committee  which  sits  in  the 
interim  of  seaaiona  of  the  National  Assembly  may  promulgate 
emergency  measures  which  must  be  submitted  to  the  constitu- 
tional court  for  review  before  they  become  law.  This  court  deter- 
mines whether  the  measiu-e  la  In  harmony  with  the  constitution." 

Under  article  103  of  the  constitution  Judges  are  authorized  to 
examine  Into  the  validity  of  a  government  decree.  In  the  case  of 
a  law.  however,  they  may  only  inquire  Into  the  question  whether 
it  was  properly  promulgated." 

No  court  In  gTig'*"'^  wUl  paaa  on  the  constitutionality  of  an  act 
of  Parliament,  not  because  England,  as  it  la  sometimes  said,  has 
no  constitution,  but  because  an  act  of  Parliament  amends  the 
consUtution.  This  attitude  of  the  coiirta  datea  from  the  aeven- 
teenth  century,  when  Parliament  became  the  supreme  power  In 
England.  Before  that  time  the  Magna  Carta  was  held  by  the 
courta  to  be  auperior  to  Parliament  or  the  crown,  and  Judgea 
Interpreted  the  law  in  the  light  of  the  great  charter.  Coke  main- 
tained that  common  law  was  superior  to  acta  of  Parliament.  Sir 
Tbomaa  More  contested  the  right  of  Parliament  to  make  the  King 
th«  aupreme  head  of  the  Sngllsh  Church." 

Arrannx  B 

The  thought  of  an  absolute  veto  without  limit  as  to  time 
or  opportunity  to  reconsider  by  Congress,  being  granted  to 
any  Judicial  officer,  high  or  low.  could  not  be  attributed  to  a 
Constitution  maker  who  had  formally  proposed  the  following 
method: 

On  Atigust  15.  Mr.  Madison  moved  that  aU  acts  before  they 
become  laws  ahould  be  submitted  both  to  the  Executive  and 
supreme  Judiciary  departments  (Form,  of  the  U.  8.,  p.  — )  as 
foUowa: 


"  Every  bill  which  shall  have  paaaed  the  two  Houaea  ahall  before 
It  becomes  a  law.  be  severally  presented  to  the  President  of  the 
United  States,  and  to  the  Judges  of  the  Supreme  Court  for  the 
revision  of  each  If.  upon  such  revision,  they  shall  approve  of  it, 
they  shall  respectively  signify  their  approbation  by  signing  it;  but 
If.  upon  such  revision.  It  shall  appear  Improper  to  either,  or  both,  to 
be  passed  into  a  law.  It  shall  be  returned,  with  the  objections 
against  It.  to  that  House.  In  which  It  shall  have  originated,  who 
shall  enter  the  objections  at  large  on  their  Journal,  and  proceed 
to  reconsider  the  bill,  but  If.  after  such  reconsideration,  two-thirds 
of  that  House,  when  either  the  President  or  a  majority  of  the  Judges 
shall  object,  or  three-fourths,  where  both  shall  object,  shall  agree 
to  pass  It,  It  shall,  together  with  the  objections,  be  sent  to  the 
other  House,  by  which  It  shall  likewise  be  reconsidered;  and,  if 
approved  by  two-thirds,  or  three -fourths,  of  the  other  House,  as 
the  ca*e  may  be,  it  shall  become  a  law  "  (From  a  Study  of  the 
Supreme  Court.  Super-Legislature.  Permanent  Constitutional  Con- 
vention— John  M   Henry  ) 

On  June  16.  1789.  in  an  address  in  Congress,  Mr.  Madison  said: 
••  The  legislative  powers  are  vested  In  Congress,  and  are  to  be 
exercl.sed  by  them  uncontrolled  by  any  other  department,  except 
the  Constitution  has  qualified  It  otherwise  The  Constitution  has 
qualified  the  legislative  power  by  authorizing  the  President  to 
object  to  any  act  It  may  pass,  requiring,  in  the  case,  two-thirds  of 
both  Houses  to  concur  in  making  a  law;  but  still  the  absolute 
legislative  power  Is  vested  In  the  Congress,  with  thla  qualification 
alone  ■•      (Fourth  Elliot  Debatea,  p.  456.) 


••Woodrow  WUaon.  The  SUte.  New  York.  1918.  pp.  164-185. 

"  Quoted  by  C  F.  Strong.  Modem  Political  Constitutlona.  N.  T. 
1930.  p.  270. 

"  Ibid. 

"Article  61.  Conatltutlon  of  Japan.  Text  In  C.  E.  Martin  and 
W.  ft.  Oeorge.  Representative  Modem  Conatltutlons.  Lcs  Angeles. 

1923.  p    334. 

>*  Article  73,  Constitution  of  Italy.  Text  printed  In  Supp.  to  the 
Annals  of  the  American  Academy  of  Political  and  Social  Science, 
Nov  1894  p  39.  The  validity  of  the  constitution  has  not  been 
brought  into  question  by  the  Fasciati.  See  C  F  Strong,  Modern 
Political  Conatitutlona.  pp.  143-144.  Text  in  H  L.  McBaln  and 
Lindaay  Rogera.  The  New  Constitutions  of   Europe,   1923.  Garden 

City.  p.  559 

"M  H  Andrews.  Twelve  Leading  Conatltutlons  Text  of  thla 
Uw  p.  5;   KamU  Krofta.  A  Short  Htatory  of  Czechoelovakla.  New 

York.  1934.  p.  194.  ^    ^     ..     ,    ., 

"Malbone   W  "TOraham.   New   Oovemmenta   of   Central   Europe. 

New    York     1934.    pp.    304.    305.    311.     Article    54.    Conatltutlon    of 

CzechoelovakU.     Text  printed  In  M.  H.  Andrews.  Twelve  Leading 

Constitutions.  1931,  pp    19-33. 

"Article   49   of   the   constitution    provides   that   a   law    must   be 

promulgated  within  8  week  days  after  Its  passage  by  Parliament. 

McBaln  and  Rogera.  New  Constitutlona  of  Europe,  1923  edition,  p. 

330. 

"C  H.  McHwaln.  The  High  Court  of  Parliament,  Yale  Press. 
1910  pp.  65-64:  Ch.  Petlt-Dutalllla,  Studies  and  Notes  Supple- 
mentary to  Stubba'  Constitutional  History,  Manchester  University 
Preaa.  1930.  pp.  144,  145;  Jaraea  Bryce.  The  American  Common- 
wealth. New  York  (1936  edlUon).  vol.  I.  p.  342. 


Appendix  C 

CoHMTiruTiowAL    PaovisioNB    BxAxiNO    Upom    Judicial    Powxb    and 
Action  THxarcNoni  or  First  CoNcaxss 

The  constitutional  provisions  important  to  be  borne  in 
mind  in  connection  with  the  discussion  which  must  follow 

are: 

Article  ni 

SzcnoM  1.  The  Judicial  power  of  the  United  States  shall  be 
vested  In  one  Supreme  Court,  and  in  such  inferior  courts  as  the 
Congress  may  from  time  to  time  ordain  and  establish.  The  Judges, 
both  of  the  Supreme  and  inferior  courU.  shall  hold  their  offices 
during  good  behavior,  and  shall,  at  stated  times,  receive  for  their 
services  a  compensation,  which  shall  not  be  diminished  during 
their  continuance  In  office 

Szc.  3.  The  Judicial  power  shall  extend  to  all  caaea,  in  law  and 
equity,  arising  under  this  Constitution,  the  laws  of  the  United 
Statea.  and  treatlea  made,  or  which  ahall  be  made,  under  their 
authority;  to  all  cases  affecting  ambassadors,  other  public  minis- 
ters and  consuls;  to  all  cases  of  admiralty  and  maritime  Jurisdic- 
tion; to  controversies  to  which  the  United  States  shall  be  a  party: 
to  controversies  between  two  or  more  States;  between  a  State 
and  citizens  of  another  State;  between  citizens  of  different  States; 
between  citizens  of  the  same  SUte  claiming  lands  under  granU  of 
different  States,  and  between  a  SUte.  or  the  citizens  thereof,  and 
foreign  sUtes.  citizens,  or  subJecU 

In  all  caaea  affecting  ambaaaadors.  other  public  mlniaters  and 
consuls,  and  thoaa  In  which  a  SUte  shall  be  a  party,  the  Supreme 
Court  shall  have  original  Jurisdiction.  In  all  the  other  cases 
before  mentioned,  the  Supreme  Court  shall  have  appellate  Juris- 
diction, both  as  to  law  and  facU,  with  such  exceptions  and  under 
euch  regulatlona  aa  the  Congreaa  shall  make. 

Article   VI 

This  Constitution  and  the  laws  of  the  United  SUtea  which  shall 
be  made  In  pursuance  thereof,  and  all  treatlea  made,  or  which 
shall  be  made,  under  the  authority  of  the  United  SUtea,  ahall  be 
the  supreme  law  of  the  land;  and  the  Judgea  In  every  State  shall 
be  bound  thereby,  anything  In  the  Conatltutlon  or  lawa  of  any 
SUte  to  the  contrary  notwlthatandlng. 

Article  XI  -   Amendment 

The  Judicial  power  of  the  United  Statea  shall  not  bo  construed 
to  extend  to  any  suit  In  law  or  equity  commenced  or  prosecuted 
eigalnst  one  of  the  United  SUtes  by  citizens  of  another  SUte.  or  by 
citizens  or  subjects  of  any  foreign  state. 

We  extract  from  the  Judiciary  Act  enacted  September  24, 
1789,  section  25: 

Sec.  25.  And  be  it.  further  enacted.  That  a  final  Judgment  or 
decree  in  any  suit  In  the  highest  court  of  law  cm-  equity  of  a  State 
in  which  a  decision  In  the  suit  could  be  had  where  Is  drawn  In 
qviestlon  the  validity  of  a  treaty  or  statute  of.  or  an  authority  exer- 
cised under  the  United  States,  and  the  decision  U  against  their 
validity;  or  where  Is  drawn  In  question  the  validity  of  a  statute  of, 
or  an  authority  exercised  under  any  State,  on  the  ground  of  their 
being  repugnant  to  the  Constitution,  treaties,  or  laws  of  the  United 
Statea  and  the  decUlon  Is  In  favor  of  such  their  validity,  or  where 
is  drawn  In  question  the  construction  of  any  clause  of  the  Consti- 
tution, or  of  a  treaty,  or  statute  of.  or  commission  held  under  the 
United  SUtes,  and  the  decision  is  against  the  title,  right,  privilege, 
or  exemption  specially  set  up  or  claimed  by  either  party,  under  such 
clau.se  of  the  said  Constitution,  treaty,  sUtue,  or  commission,  may 
be  reexamined  and  reversed  or  affirmed  In  the  Supreme  Court  of 
the  United  States  upon  a  writ  of  error,  the  citation  being  signed  by 
the  Chief  Justice  or  Judge  or  chancellor  of  the  court  rendering  or 
passing  the  Judgment  or  decree  complained  of,  or  by  a  Justice  of 
the  Supreme  Court  of  the  United  SUtea.  in  the  same  manner  and 
under  the  same  regulations,  and  the  writ  shall  have  the  same 
effect  as  if  the  Judgment  or  decree  complained  of  had  been  ren- 


dered or  passed  in  •  elreillt  oourt,  and  the 
reversal   shall  also  be  the  aame,  «soe|it  that 
instead  of  remanding  the  cause  for  a  llaal  '" 
vided.  may  at  their  discretion,  if  tba  cmm 
remanded  before,  proceed  to  a  final  0»t\$^an  dtttom  i 
execution.     But  no  other  error  shall  be        '         ' 
ground   of   reversal    in   any   such   case   ai 
appears  on  the  face  of  the  record,  and  Immedlat 
before-mentioned  questions  of  Talidlty  or  oonstnx 
Constitution,    treatlea,    statutes.    commlsaUns,    or 
dispute. 

Commenting  on  the  subject  tn  bis  hotit,  Hm 

Prof.  HOTace  A.  Davis  says: 

A  critical  study  of  the  Constitution  and  the 
the  following  conclusions:  The  ConsUtutton  leases 
only  the  organization  of  the  entire  judiciary 
the  practical  definition  of   iU  Jurisdiction  W 
number  of  cases;  the  aUtute  does  not  use  apt 
Federal  court  the  power  of  annulUnc  stattttM  aa 
but  on  the  contrary.  It  does  expressly,  by  an  tUm 
construction,  deprive  the  Supreme  Court  of  such 

Practically,  then,  what  did  Congress  doT  It 
make  the  Supreme  Court  custodian  of  the 
that  authority  to  the  SUtes.  What  did  it  do? 
talned  In  the  Judiciary  Act  of  Septembar  94.  ITW  {X\ 
20),  unlllumlnated  by  any  of  the  usual  aids  to  ■tatT' 
tlon — precedent,  report,  debate,  criticism,  or  racocd 

That  act  Is  largely  devoted  to  the  mere  m  ^*-^ 
tlon— division  of  the  country  into  districts,  . 
and  officers  of  court,  process,  and  like  mattan.  Xla< 
tures  are  as  f oUowa :  ( 1 )  It  creates  the  district 
Jurisdiction  (sec.  9)  of  cerUln  crimes,  admiralty 
tain  cases  where  an  alien  Bues.  certain  sulta  brouL 
States,  and  sulU  against  consuls  and  Tloa  consula;  (I 
circuit  courts  (sec.  4),  with  Jtirlsdiction  (sec.  II)  I 
brought  by  the  United  SUtes.  or  where  an  alien  la 
tween  citizens  of  different  States,  over  certain  at 
appeals  from  the  district  courts;  (3)  It  organlaaa  ai 
(sec.  1).  with  original  Jurladlctlon  (aac  IS) 
an  ambassador,  public  minister,  coooul,  or  Tloe 
and  appellate  Jurisdiction  from  the  ctxcutt  ooort  (I 
(sec  25)  from  a  State  court  "where  Is  drawn 
validity  of  a  treaty  or  statute  of.  or  an  authority 
the  United  SUtes.  and  the  deciskm  la  against  their 
where  a  SUte  sutute  la  questioned,  and  "  where  la  i^ 
tlon  the  construction  of  any  clauae  of  the  .  ^ 

treaty,  or  statute  of.  or  commission  hdd  under,  tha^ 
and  the  decision  Is  against  the  title,  right,  prtTflB^r' 
specially  set  up  or  claimed  by  either  party  undwr 
the  said  Constitution,  treaty,  statute,  or  oomml-^" 

I  am  unable  to  find  In  this  statute,  either  c  . 
plication,  any  grant  of  power  to  annul  an  act  of 
highly  significant  that  the  Jxuiadletkm  of  n         " 
extended  to  "  cases  in  law  and  equity  arlsmg 
tlon.  the  laws  of  the  United  9tatea.  and  XT' 
ahall  be  made,  under  their  authortty."     If 
to  give  the  power  of  Judicial  control,  the  Inei 
that  at  least  the  words  of  the  Constltotlon  vt^ — 
aerted  In  the  statute  ( as  they  were  by  Randolph  1mA 
tending  not  to  give  it.  Congress  need  anlyofBlt  *" 
may  be  argued  that  the  Inaertion  of  these  words  ' 
that  If  any  courU  were  created,  they  acqutrad 
by  operation  of  the  Constitution  itself.    This  Invlt 
nical  line  of  dlscuaslon  which  cannot  ha 

but  I   may   express   the  opinion  that  the 

directly  vest  Jurisdiction  in  any  Inferior  eourt, 
the  limiu  of  possible  Jurisdiction.    In  any  case    . 
posed  that  Congress  would  have  left  so  InqKirtant  •»! 
construction;   and  it  is  the  Intent  of  Concrer"  *'-^ 
ing— Its  actual  human  conunon  sense  Intent. 
intent  by  legal  Implication. 

If  the  inferior  courts  had  no  such  authority. 
could  not  acquire  It  as  a  normal  appelate  fun 
authority  expreaaly  given  by  the  statute.    On 
expressly  withheld. 

AppcKinz   D 
Thx  Juuclu.  Vro 
By  Horace  A.  Davla 

The  United  SUtea  Supreme  Court  aasiimm  to 
Btltutlonallty  of  acts  of  Congress,  and  Ita  "  " 
as  final.     What  Ls  the  origin  of  this  In^Kirtant 

The  question,  it  may  be  argued,  is  purely 
tborlty  of  the  Supreme  Court  is  so  weu  i 
is  a   matter  of   no   ImporUnce.     While  that 
true.  It  Is  also  true  that  the  Judicial  ravlew  of 
from  satisfactory  tn  ita  resulU  that  changea  of 
questionably  Impending,  and  history  can 
proper  perspective  for  the  study  of  the  political 
fronu  us  today     The  historical  ktudy  la  Int 
Ing  that  our  forefathers  In  their  dlseuaalona  by 
the  viewpoint  of  most  of  the  modem  wrltera— iM^ 
wtienever  a  law  la  declared  unconstltatlonal  tha 
right  and  is  performing  a  public  aervloe  In  ao 
imporUnt  stUl.  it  suggests  the  true  theory,  not 
then  and  wholly  overlooked  in  recent  dlaeuaalai^^ 
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tionality Is  a  political  and  not  a  legal  question.  •  •  •  Sev- 
eral phases  of  the  subject  tempt  dlscvisslon.  but  for  the  purposes 
of  a  single  paper  I  must  confine  myself  strictly  to  an  attempt  to 
answer  the  one  question:  Did  our  forefathers  who  adopted  the 
Constitution  Intend  to  give  the  Federal  Supreme  Court  the  powar 
conclusively  to  determine  the  constitutionality  of  acts  of  CongreaaT 
In  my  Jtidgment.  they  did  not  (pp.  43-43). 

It  seems,  too.  that  the  Virginia  and  Kentucky  resolutions  and 
their  reception  indicate  the  politics  of  the  moment  rather  than 
any  fixed  philosophical  views  about  the  method  of  datermlning 
the  constitutionality  of  laws;  and  that  Chief  JuaUce  Marshall'a 
opinion  in  the  case  at  Marbvry  v.  MadUon  was  a  shrewd  political 
manifesto  rather  than  a  logical  foundation  for  the  decision  at 
that  highly  technical  case  (pp.  45.  46) . 

James  Madison,  of  Virginia:  Madison's  views  are  discussed  so 
fully  and  with  such  liberal  quotatl(»s  by  Professor  Beard  that  X 
have  nothing  new  to  add.  I  can  only  say  that  the  extracts  he 
gives  are  convincing  to  my  mind  that  Madison  strongly  disap- 
proved the  the(M7  that  the  Federal  Judges  should  have  power 
conclusively  to  determine  the  constitutionality  of  acts  of  Con- 
gress.   I  may  mention,  particularly,  the  foUowlng: 

"  In  the  SUte  oonsUtuUons.  and  indeed  In  the  Federal  ona  alao. 
no  provision  is  made  for  the  case  of  a  disagreement  in  expounding 
them  (the  laws) .  and  as  the  courts  are  generally  the  laat  making 
the  decision,  it  results  to  them,  by  refusing  or  not  refusing  to 
execute  a  law.  to  stamp  it  with  Its  final  character.  This  makea 
the  Judiciary  department  paramount  in  fact  to  the  legialature. 
which  was  never  Intended  and  can  never  be  proper  "  (p.  68) . 

William  Johnson,  of  Connecticut:  Robert  Mic»ris.  of  Pennsyl- 
vania; and  George  Wsshlngton:  For  precisely  the  reason  that 
Professor  Beard  concludes  that  these  three  membera  "  understood 
and  Indorsed  the  doctrine  "  of  Judicial  review.  I  infer  that  whOm 
they  may  well  have  understood  it,  they  not  only  did  not  in<k>raa  K, 
but  actually  disapproved  it.  The  only  evidence  La  the  support  at 
the  Judiciary  Act  of  1789  by  Jc^nson  and  Morris  with  their  votaa 
in  the  Senate  and  by  Washington  with  hla  signature  as  President 
(pp.  61.  62). 

Taking  now  the  preliminary  census  of  the  attitude  of  the  S5 
active  and  influential  members  of  the  Constitutional  Convention, 
as  shown  from  1787  to  1780.  we  find:  Favoring  Judicial  control  by 
the  Supreme  Court,  Blair,  Gerry,  Hamilton.  King,  Mason,  O.  Mor- 
ris, Williamson,  and  Wilson—*;  disapproving  of  such  control.  Klla- 
worth.  Johnson,  Madison,  L.  Martin,  R.  Morris,  Paterson.  Charles 
Plnckney,  and  Washington — 8;  doubtful  or  noncommittal,  Butler, 
Dayton,  Dickinson,  Franklin.  Gorham,  C.  C.  Plnckney,  Randolph. 
Rutledge,  and  Sherman — 0  (p.  62). 

The  final  count  thus  adds  to  those  in  favor  of  Judicial  control 
the  names  of  Baldwin.  Brearly.  and  Livingston.  3.  making  a 
toUl  of  11;  to  those  against  Judicial  control  it  adds  Bassett.  Bed- 
ford, Few.  Mercer,  Read.  Spalght.  Strong,  and  Yates.  8.  making  a 
total  of  16;  and  to  the  doubtful  it  adds  Butler.  Langdon.  and 
Wythe.  3.  making  a  total  of  12.  If  we  add  to  the  third  group  the 
names  of  those  who  signed  the  Constitution  but  have  not  been 
mentioned  thus  far  in  the  discussion,  we  shall  fairly  have  dis- 
posed, as  best  we  can.  of  all  members  of  the  convention  entitled 
to  consideration  In  ascertaining  the  opinions  of  the  framers.  This 
silent  and  not  particularly  influential  group  is  aa  follows:  Wil- 
liam Blount,  of  North  Carolina;  Jacob  Broom,  of  Delaware;  Daniel 
Carroll,  of  Maryland;  Oecn^  Clymer  and  Thomas  Fitaslmotts,  at 
Pennsylvania:  Nich<Has  Oilman,  of  New  Hampshire;  Jared  Inger- 
sc^,  of  Pennsylvania;  Daniel  S.  Jenifer  and  James  McHenry,  of 
Maryland;  snd  Thomas  MlfRln,  of  Pennsylvania,  10,  making  the 
total  for  the  doubtful  and  noncommittal  members,  23  (p.  07) . 

The  argument  In  favor  of  vesting  Jtidlclal  control  In  the  courts 
was  fully  and  cogently  presented  by  Alexander  Hamilton  In  ttie 
Federalist  series,  while  the  opposite  view  was  strongly  urged  by 
Robert  Yates  writing  as  "  Brutus  "  (p.  104) . 

ApPDrDiz  E 

Judge  Bland's  oi^nion  was  rendered  in  1816  in  the  case  of 
Evans  and  E>winn  against  Randall  and  Payson,  Baltimore 
County  Court,  Bfarch  1816.    Judge  Bland  said: 

Judicial  review  presumes  a  right  in  one  department  to  construe, 
control,  or  vacate  the  acts  of  another  department.  whl<di  Is  Itself 
Invested  with  discretionary  power  to  determine  on  the  llmttatlona 
and  circumstances  under  which  it  may  or  may  not  act;  It  pre- 
sumes specific  llmiutions  to  be  Imposed  on  one  set  of  agents, 
which  such  agents  may  intopret  and  are  enjoined  strictly  to 
observe;  and  yet  supposes  a  power  In  another  set  of  organs,  also 
to  expound  such  limitations,  and  to  annul  any  acta  that  may  run 
counter  to  them. 

For  a  fuller  statement  of  the  above  opixdtm,  see  American 
Doctrine  of  Judicial  Supremacy,  Haines,  page  261.  lAter 
expressions  are  as  follows: 

William  L.  Ransom,  in  Majority  Rule  and  the  Judiciary 
(p.  4) : 

The  Judge  has  no  more  right  than  any  other  oOdal  to  haaat 
up  over  the  people  as  an  Irremovable  and  Irreaponstble  despot. 
He  has  no  more  right  than  any  other  ofScial  to  decide  for  the 
people  what  the  people  ought  to  think  about  questions  of  vital 
public  policy,  such  as  the  proper  handling  of  oorporaUooa  and 
the  pn^jer  methods  of  securing  the  welfare  of  farmers.  —»-• 
workers,  small  buslneas  men,  and  amaU  professional  """ 
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Mr.  Ransom,  on  page  168  of  his  work,  quotes  The  Nation 
(p.  203 ) .  by  Elisha  Mulf ord.  as  follows : 

•  •  •  To  make  the  opinions  of  the  Judlclaxy  a  flnallty  In 
the  political  order  would  fetter  the  free  spirit  of  the  people,  con- 
fining It.  not  in  the  assertion  and  regulation  of  law  as  the  deter- 
mination of  the  organic  will,  but  In  the  conformance  to  a  mere 
legality  The  past,  by  Its  precedents,  would  Impose  Its  authority 
upon  the  present.  The  energy  of  the  people  perishes  when 
precedents  become  the  substitute  for  the  action  of  a  living  will. 
and  the  strength  of  a  living  spirit.  •  •  •  The  formative 
political  power  must  belong  only  to  the  power  which  Is  repre- 
sentative of  the  political  will. 

Prof.  J.  Allen  Smith,  in  the  Spirit  of  American  Govern- 
ment, expresses  himself  to  this  effect: 

with  the  progress  of  democracy  It  must  become  more  and  more 
evident  that  a  system  which  places  this  far-reaching  power  In  the 
hands  of  a  body  not  amenable  to. popular  control  is  a  constant 
menace  to  liberty.  It  may  not  only  be  made  to  serve  the  purpose 
of  defeating  reform  but  may  even  accomplish  the  overthrow  of 
popular  rights  which  the  Constitution  expressly  guarantees  In 
proof  of  this  stateoaent  we  need  but  refer  to  the  recent  history  of 
our  Federal  Judiciary.  The  sUth  amendment  to  the  Constitution 
guarantees  the  right  of  trial  by  Jury  In  all  criminal  prosecutions; 
but  it  la  a  matter  of  common  knowledge  that  this  time-honored 
safeguard  against  the  tyranny  and  oppression  of  ruling  classes  has 
been  overthrown  by  the  F'ederal  courts.  With  the  ascendency  of 
corporate  wealth  and  Influence,  government  by  Injunction  has  be- 
come an  Impxjrtant  featiire  of  our  system.  The  use  made  of  the 
Injunction  In  recent  years  In  the  conflicts  between  labor  and 
capital  has  placed  a  large  and  Important  class  of  crimes  beyond  the 
p&le  of  this  constitutional  provision.  Moreover,  this  particular 
class  of  crimes  Is  the  one  where  dental  of  the  right  of  trial  by- 
jury  Is  most  likely  to  result  In  oppression.  Under  this  mode  of 
procedure  the  court  has  virtually  assumed  the  p>ower  to  enact 
criminal  legislation,  and  may  punish  as  crimes  acta  which  neither 
law  nor  public  opinion  condemns.  It  Insures  conviction  In  many 
cases  where  the  constitutional  right  of  trial  by  Jury  would  mean 
acquittal.  It  places  a  powerful  weapon  In  the  hands  of  organized 
wealth  which  It  la  not  alow  to  use. 

Brooks  Adams,  in  his  Theory  of  Social  Revolutions  (p.  75) . 
says: 

•  •  •  I  contend  that  no  court  can,  because  of  the  nature 
of  Its  being,  effectively  check  a  popular  majority  acting  through 
a  coordinate  le^slatlve  assembly,  and  I  submit  tliat  the  precedents 
which  I  have  cited  prove  this  contention.  The  only  result  of  an 
attempt  and  failure  Is  to  bring  courts  of  Justice  Into  odium  or  con- 
tempt, and.  In  any  event,  to  make  them  objects  of  attack  by  a 
dominant  social  force  In  order  to  use  them  as  an  Instrument,  much 
as  ChArles  II  used  JefTreya. 


On  page  97  he  expresses  himself  as  follows: 


In  flne,  whenever  pressure  has  reached  a  given  In- 
tensity, on  one  pretext  or  another,  courts  have  enforced  or  dis- 
pensed with  constltutlonAl  limitations  with  quite  as  much  facility 
as  have  leglalatiires,  and  for  the  tame  reasons.  The  only  diSerence 
has  been  that  the  pressure  which  has  operated  most  directly  upon 
courts  has  not  always  been  the  pressure  which  has  swayed  leglsla- 
tiires.  though  sometimes  both  Influences  have  combined.  For  ex- 
ample, during  the  ClvU  War  the  courts  sanctioned  everything  the 
popular  majority  demanded  undsr  the  pretext  oi  the  war  power,  as 
In  peace  they  have  sanctioned  confiscation  fCH*  certain  popular  pur- 
poses under  the  name  of  the  police  power. 

Prof.  W.  P.  Dodd.  writing  in  the  Politic;il  Science  Quar- 
terly, volume  28.  no.  1.  remarks: 

The  exercise  of  policy-determining  functions  by  the  courts 
causes  no  dllSculty  so  long  as  Judicial  action  la  in  accord  with  sober 
popular  sentiment  on  social  and  industrial  questions.  But  the 
power  of  the  courts  In  recent  ye&rs  to  declare  laws  Invalid  as  de- 
priving persons  of  "  due  process  of  law  "  has  bee.n  exercised  In  direct 
opposition  to  growing  popular  sentiment  and  to  present  social  and 
Industrial  conditions;  and  the  "  due  process  of  law  "  clause,  mean- 
ing what  the  Judges  In  any  particular  case  r.aay  decide  that  It 
means.  Is,  as  now  interpreted,  simply  a  mean<  of  vesting  Judges 
with  power  to  declare  unconstitutional  any  laws  of  which  they  dis- 
approve. There  are  under  this  clause  no  fixed  or  definite  stand- 
ards for  determining  what  laws  are  constitutional  and  what  are  un- 
constitutional. Judges  are  thus  exercising  political  functions  with- 
out corresponding  political  responsibility;  and  Inasmuch  as  such 
functions  are  being  exercised  In  a  manner  opposed  to  public  senti- 
ment, popular  criticism  of  the  courts  Is  a  necessary  consequence. 

Profesaor  Freund.  of  the  University  of  Chicago,  in  his 
work,  Standards  oi  American  Legislation  (p.  285) ,  says: 

The  spirit  at  adjudication  is  after  all  a  very  different  one  from 
the  spirit  of  legislation.  Adjudication  decides  between  conten- 
tions for  the  full  measure  at  abstract  rights  carried  to  their  logical 
oondtisions.  unaffected  by  the  possible  expediency  of  Indulgence 
and  coneiession.  for  courts  deal  with  human  relations  In  an  atmos- 
pbare  of  oontroversy  and  extreme  self-assertion;  they  touch  life 
mainly  at  tha  point  of  abnormal  disturbance  The  function  of 
legiaiation.  on  ttae  other  liand,  is  to  prevent  oontroversy.  and  is 
ttMretore  <lomlnafd  bj  Um  qpirtt  oC  ooapi|Mn)inla*  and  adjustment; 


it  la  for  this  reason  that  legislative  rights  are  likely  to  be  more 
I  qualified  than  common -law  rlKhts.  The  result  1.-  that  the  prln- 
1  clple  of  Judicial   rule  or  Justice  is   the  minimum,  the  principle    if 

legislative  rule  or  Justice   the   maximum    of   reciprocal   concession. 

If  so.  Judge-made  law  is  Ill-suited   for  guiding  legislation,  and  we 

should   not   look    to   the   courts   for    the   development   of   rules    of 

legislative  Justice. 

Dean  William  Trickett.  in  American  Law  Review  (vol.  44. 

p.  650 >,  writes  as  follows: 

•  •  •  The  people  will  never  be  masters  of  their  own  house 
so  long  as  a  majority  of  nine  gentlemen,  pretending  to  have  Mar- 
conigrams  from  the  defunct  men  of  1787  and  1788  concerning 
their  meaning  when  they  adopted  this  or  that  phrase  of  the  Con- 
stitution, arrogate  to  themselves  the  power  to  veto,  and  not  merely 
refuse  to  aid  in  the  enforcement  of  statutes,  but  even  laun<h 
prohibitions  against  the  carrying  out  of  these  statutes  by  these 
who.  unhindered  by  them,  would  legally  execute  them. 

Very  pointedly  Prof.  Edward  S.  Corwin  (American  Politi- 
cal Science  Review.  May  1912)  said: 

The  truth  of  the  matter  is  that  the  modern  concept  of  due 
process  of  law  Is  not  a  legal  concept  of  all;  it  comprises  nothing 
more  or  less  than  a  roving  commission  to  Judges  to  sink  whate\er 
legislative  craft  may  appear  to  them  to  be,  from  the  standpoint  of 
vested  Interests,  of  a  piratical  tendency. 

Judge  Wannamaker.  of  Ohio  <  Illinois  State  Bar  Associa- 
tion, Year  Book  1912.  pp.  181-182).  says: 

No  English  court  for  more  than  200  years  has  held  an  act  of 
Parliament  unconstitutional  Such  Jurisdiction  had  not  been  exi^r- 
clsed  by  any  English  court  for  75  years  prior  to  the  formation  of  C'ur 
Federal  Constitution  The  fathers  never  intended  to  confer  such 
an  extraordinary  Jurisdiction,  then  unknown  •  •  •.  It  Is  a 
usurpation  of  Judicial  power 

The  exercise  of  this  unwarranted  and  usurped  governmental 
power  against  the  public  Interest,  against  the  public  health,  safety, 
and  life,  has  done  more  than  any  other  single  thing  to  arouse  the 
present  popular  hostile  feeling  toward  our  courts  of  last  resort. 

Mr.  Gilbert  E.  Roe  in  Our  Judicial  Autocracy  takes  posi- 
tions similar  to  those  already  outlmed. 

Appvndix  P 

(From  Professor  Haines.  American  Doctrine  of  Judicial  Supremacy, 
by  permission  of  publishers,  the  University  of  California) 

CutssincATioN  or  Acts  Dcclaxed  Void 
I.  airvsAL  TO  ACCKPT  JuaiSDiCTioN  coNrxaaxD  bt   coNaaEss,  bkcaus* 

AtTHOaiTT     GKASTXD     NIJT     WITHIN     PUWCXS     CSANTZO    BT     CONSTITU- 
TION   OR    NOT    JUDICIAL    IN    NATUaX 

1.  Hayburna  Case,  Chandler  v  The  Secretary  of  War.  and 
United  States  v.  Todd  (1702  94)  (see  13  How.  52):  Refusal  to 
pass  on    invalid   pension   claims 

2.  Jir srbury  v.  Madison  (I  Cr.  137  (1803)):  Authority  to 
Issue  mandamus  under  original  Jurisdiction  of  Supreme  Court 
denied. 

3  Gordon  v  United  States  (2  Wall  561  (1865))  :  Refusal  to  ac- 
cept Jurisdiction  on  appeal  from  Court  of  Claims,  because  author- 
ity to  control  decisions  was  vested   in  other  departments. 

4.  The  AUcxa  (7  Wall  571  (1869));  Prize  cases  could  not  be 
transferred  from  circuit  courts,  because  not  within  grant  of  origi- 
nal  Jurisdiction 

5  United  States  v    Klein   (13  Wall    128  (1872)):   JurlsdlcUon  de- 
I  nled   because  of  attempt   of   Congress   to  restrict   pardoning   power 

of  President  and  to  prescribe  rules  for  decisions  in  Federal  courts. 

6  United   States    v     Evans    (213    U     8     207    (1909)):    Refusal    of 
I  Jurisdiction  because  there  was  no  real  case  before  court. 
I       7    Muskrat    v.    United   States    (219    U     8    346    (1911)):    Congress 
I  cannot  refer  issue  to  Court  for  an  advisory  opltUon  on  validity  of 

a   law 

8    Keller  v.  Potomac  Electric  Power  Co    (261   U.  8.  438   (1921)): 
,  Authority  to  revise  orders  and  proceedings  of  District  of  Columbia 
Public  Utilities  Commission  not  within  Jurisdiction  of  court. 

I  n.    ACTS     WHICH     KNCaOACHBO     ON     THE     POWKKS     OF    THE     STATXfl 

!       1     United  States  v    Deicitt  (9  Wall.  41   (1870)  )  :  Standard  for  sale 
i  of  petroleum  oil  fixed  by  Congress  held  Interference  with  Internal 
trade  of  State 

2.  Collector  v    Day   (11  Wall.   113   (1871)):    Federal  tax  on  salary 
,  of  State  Judicial   officer   held  void. 

3.  United  States  v.  Railroad  Co     (17  Wall.  322    (1873)):    Federal 
'  tax  on  Interest  from  municipal  bonds  held  void  as  an  Interference 

with   an   agency  of   the   State 

4.  United  States  v  Reese  (92  U  8.  214  (1876)):  Regulation  of 
elections  by  Congress  deemed  beyond  authority  granted  by  fif- 
teenth  amendment. 

5.  United  States  v  Fox  (95  U.  S.  670  (1878)  )  :  Acts  not  directly 
related  to  bankruptcy  cannot  be  regulated  by  Congress  under 
guise  of   bankruptcy  law 

6  rrode  Mark  cases  (100  U.  8  82  (1879))  :  RegulaUon  of  trade 
marks  not  confined  to  foreign  and  Interstate  commerce  held  be- 
yond authority  of  Congress 

7  UnUed  States  v  Harris  (106  U  8.  839  (188S)):  Conspiracy  to 
deprive  persons  of  equal  protection  of  laws  not  subject  to  regula- 
tion by  Congress  under  ClvU  War  amendments. 

8.  Ciril  Rights  coses  (109  U.  8.  3  (1883)):  Congress  cannot  re- 
qtilre  equal  enjoyment  of  facilities  of  Inns,  theaters,  etc.,  to  cit- 
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Izens  of  every  raoe  and  color  mider  aVtborfty 
teenth  and  fourteenth  amendments. 

9.  Baldwin  v.  Franks   (130  U.  8.  67S  (18BT)): 
States  against  Harris  applied  to  allcna. 

10.  James  v.  Bowman  (190  U.  8.  137  (10OS)):  At 
gress  to  provide  for  punishment  of  iDdlTldtialB  for  ' 
right  of  suffrage  at  all  elections  held  not  warrant 
amendment. 

11.  Hodges  V.  United  States  (303  U.  8.  1   (1806) )Sl 
no  authority  to  punish  a  conspiracy  la  •  8tat«  to 
from  making  or  carrvlng  out  contracts  of  labor. 

12.  Employers'  Liability  case*   (307  U.  8.  468    (1 
Employers'  Liability  Act  not  limited  to  Intentat* 
merce  held  void. 

13.  Keller  v.  United  States  (31S  U.  8.  188  (1908)  )r« 
not  control  aliens  for  pc^ice  purposes  for  8  yean 
to  United  States. 

14.  Coyle  v.  Smith  (221  U.  8.  588  (1911)): 
act  for  admission  of  a  State  limiting  rtgtat  to 
held  void. 

15.  Hammer  v.  Dagenhart  (347  U.  8.  851  (1918)) t' 
not  prohibit  Interstate  shipments  erf  goods  p«<oduo*<|1 

16    Newberry  v.   United  States   (268  U.  8.  883   "** 
Corrupt  Practices  Act  held  not  to  apfrfy  to      ' 
Senators. 

in.  gKCKOACH»g«wr8  upoir  imiuvzuuax. 

1.  £x  parte  Garland  (4  Wall..  333  (1887)):  TMt4 
an  ex  post  facto  law  and  as  an  Intccfsrenos  wtth  ~ 
of  President. 

2  Reichart   v.   Felps    (6  Wall.   180    (1868)): 
Interfere  with  patents  to  land  confirmed  by  Cont 
in  1788. 

3  The  Justices  v.  Murray  (9  Wall.  374  (1870)): 
tain  cases  for  retrial  on  facta  and  law  hdd  to 
Jury  trial  of  seventh  amendment. 

4.  Boyd  v.  United  States  (118  U.  8. 618  (1888)  )  :j 
ductlon  of  papers  in  action  for  forfeiture  of 
to  violate  guaranties  of  fourth  and  fUth 

5.  Callan  v.  WUson  (137  U  8.  MO  (1888)):  Trial 
be  dispensed  with  In  the  courts  of  District  of  Ooll 
for  the  crime  of  conspiracy.  

6.  Counselnutn  v.  Hitchcock  (143  U.  8.  547  (18SI)j 
Inatlon  clause  of  fifth  amendment  held  to 
testimony  even  though  a  person  la 
criminal  action. 

7    Monongahela  Savigation  Co.  r.  Xfntted  fftafat^ 
(1893) )  :  The  value  of  a  franchise  to  eoUoet  toOa 
in  appraisal  In  eminent  domain  proceedings  In 
requirements  of  due  process  of  law  of  tbe  fifth 

8.  Wong  Wing  v.  United  State*  (188  U.  8.  838 
tlon  of  an  alien  for  beli^  unlawfully  within  TJi 
summary   hearing   and   sentence  of   iiupilsoBiTnoBit  j 
held  to  violate  fifth  and  sixth  amendments. 

9  Kirby  v.  United  States  (174  U.  8.  47  (1808)): 
conviction  against  an  embezzler  cannot  be  madt 
dence  of  the  theft  In  an  action  for  raeelvlliK  itolaDj 

10.  Matter  of  HefJ  (197  U.  8.  488  (1805)):  Act 
hlbttlng   sales   of   liquor   to   Indians   held   ToM 
Indians  who  were  presumed  to  be  citizens  of  ttw^ 
Overruled  by  United  States  v.  Nice  (341  V.  8.  891>. 

11.  Rassmussen  v.  United  States  (197  U.  8.  618' 
amendment  held  to  require  trial  by  Jury  to 
territory  was  Incorporated. 

12.  Adair  v.  United  States  (308  U.  8.  181  (1908)  >j 
not  make  It  a  criminal  offense  for  an  employer 
state  commerce  to  dismiss  an  employee  becat 
In  a  labor  organization. 

13.  Butu  V.  Merchant*  Tran*.  Co.  (330  T7.  8.  138  ^ 
sions  of  ClvU  RlghU  Act  heM  void  In  tta  appUcat 
BUtes. 

14.  Choate  V.  Trapp   (224  U.  8.  888   (1813)): 
Issuance  of  patents  to  Indians  held  a 
Ject  to  repeal  under  due  process  clause  of  fifth 

15.  United  States  v.  Cohen  Groeerif  Co.  (366  U. 
Sections  of  Food  Control  Act  Inflicting  a  penaltf . 
making  an  unreasonable  charge  for  handitry  t 
held  void. 

16.  United  State*  v.  jrorelcad  (358  D.  8.  488  (1 
ment  at  hard  labor  In  workhouse  held  an  Infs 
and  hence  subject  to  limitations  of  fifth  amei 

17    Adkins  v    ChUdren't  Hoepitml  (881  U.  8. 
gress  cannot  authorize  the  fixing  of  minimum 
adult  women  In  District  of  Ck>lumbia  undw 
process  of  law  of  fifth  amendment. 

18.  A.    B.   Small   v.    Awierican   S«i#ar   JU/.  Co. 
( 1936 )  )  :   Reasoning  of  Cohen  Orocery  Co. 
consideration  of  validity  of  a  contract  for  the  salai 
and  applied  to  clvU  as  well  as  to  crlmliud 
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IV.  uumnoNs  oh  ths  ro^ 

1.  Hepburn  v.  Orisvfold    (8  Wall.  888   (1870)): 

authority  to  make  United  States  notea  legal 
ment  of  debts  public  and  private. 

2.  Pollock  V.  Farmers  Loan  A  Trtt  Co.  (157  Vm 
U.   S.   601    (1895)):    Income-tax  provMOBS  of 
%'old  because  not  apportioned  among  the  Btetee 
required  by  article  1,  section  2  o*  tbe  " •-*--*' 
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3.  Fairhank  v.  United  State*  (181  U.  S.  383  (1901)) :  Stamp  Ux 
on  bUls  of  lading  for  goods  destined  for  export  deemed  void  as 
tax  on  exp>orts. 

4.  United  State*  v.  HvoaUf  (337  U.  B,  1  (1916)):  Stamp  Ux  on 
charter  parties  held  void  as  tax  on  exports. 

6.  Thame*  tfr  MeT*ey  Ins.  Co.  v.  United  State*  (337  U.  8.  19 
(1915) ) :  Stamp  tax  on  marine  insurance  policies  held  void  as  tax 
on  exports. 

6.  Eisner  v.  Macom1>er  (253  U.  8.  189  (1920)):  Taxation  of  net 
income  on  stock  dividends  distributed  from  profits  of  corporation 
held 'not  authorized  by  sixteenth  amendment. 

7.  Evan*  v.  Gore  (353  U  B.  245  (1920) ) :  Income  tax  on  salaries 
of  Federal  Judges  held  void  because  Judges*  salaries  may  not  be 
diminished  while  they  are  in  oSlce.  

8.  Bailey  v.  Drexel  Furniture  Co.  (259  U.  S.  20  (1922) )  :  Tax  of  10 
percent  on  net  profits  of  any  person  employing  children  under 
certain  ages  In  a  mine  or  factory  held  interference  with  exclusive 
authority  of  State. 

9.  Lipke  V.  Lederer  (259  U.  S.  557  (1922) ) :  Assessment  of  addi- 
tional tax  upon  evidence  of  Illegal  manufacture  or  sale  of  liquor 
held  invalid  as  penalty  and  not  a  tax  and  not  enforceable  except 
under  requirements  of  due  process  of  law  of  fifth  amendment. 

10.  Hill  V.  Wallace  (259  U.  S.  44  (1922))  :  Tax  on  contracts  for 
sale  of  grain  for  future  delivery  held  void  as  not  within  authority  of 
Congress  to  tax  or  regulate.  This  case  may  also  be  regarded  as  an 
interference  with  powers  belonging  to  the  States. 

11.  Trusler  v.  Crook*  (269  U.  8.  475  (1926) )  :  Principle  of  Htfl  V. 
WaUace  ap^led  in  declaring  tax  on  future  trading  a  penalty. 

12.  Nichols  V.  Coolidge  (274  U.  8.  631  (1927) ) :  BetroacUve  provi- 
sion of  estate  tax  of  1919  held  void. 

IS.  Untermeyer  v.  AJider*ou  (276  U.  8.  440  (1928) ) :  Tax  on  gifts 
made  before  approval  of  statute  held  invalid. 

V.    inSCKLLAKXOtrS   DECISIOKS 

1.  Scott  V.  Sandford  (19  How.  393  (1857)):  Congress  cannot 
prohibit  the  Introduction  of  slavery  in  the  Louisiana  territory  north 
of  Missouri. 

2.  Knickerbocker  Ice  Co.  v.  Stetoart  (253  U.  8.  149  (1930) ) :  Con- 
gress cannot  adopt  workmen's  compensation  laws  of  States  to  rela- 
tion to  maritime  transactions. 

BT7Pn.EMENT 

Acts  of  Concbxss  Invaliiuteb  bt  thx  Sufismx  Coubt 
By  Library  of  Congresb 

Decisions  of  the  United  States  Supreme  Court  invalidating  acts 
of  Congress  are  listed  in  Dr.  Charles  Orove  Hatoes'  work  on  the 
American  Doctrine  of  Judicial  Supremacy,  pages  667-872  (1933). 
His  list  is  complete  through  volume  276  of  the  United  States  Re- 
ports. Subsequent  decisions  declaring  acts  of  Congress  uncon- 
stitutional are  noted  below  (complete  through  the  October  term 
1934). 

I.  Refusal  to  accept  Jurisdiction  conferred. 

(Add  none.) 

n.  Acts  which  encroached  on  the  powers  of  the  State. 

(Add  none.) 

ni.  Encroachment  upon  individual  rights. 

19.  Lynch  v.  United  States  (292  U.  8.  671  (1934)).  War-risk 
insurance  policies  are  property  protected  by  the  fifth  amendmmt. 
Congress  cannot  r^radiate  such  obligations  (sec.  17,  Scooomy  Act 
of  Mar.  20,  1933).  ._^  ,  ^       ^ 

20  Railroad  Retirement  Board  v.  Alton  R.  Co.  (79  Law  ed.,  adb. 
op.,  p.  803  (1935)).  SUtute  req\ilring  a  compulsory  pension  sys- 
tem takes  property  in  violation  of  fifth  amendment. 

21  Louisville  Joint  Stock  Land  Bank  v.  Radford  ( —  U.  8.  — 
(May  27,  1935)).  Frazler-Lemke  Act  (47  Stat.  1470)  violates  fifth 
amendment. 

IV.  Limitations  on  the  power  of  Congress  to  levy  taxes. 

14  Notional  Life  Insurance  Co.  v.  United  State*  (277  U.  8.  608 
(1928)).  Revenue  Act  of  1921  is  void  Insofar  as  it  attempts  to 
place  a  direct  tax  on  exempt  securities. 

15.  Indian  Motocyeie  Co.  v.  United  State*  (383  U.  8.  670  (1931)). 
Section  600  of  the  Revenue  Act  of  1934  is  tovalid  when  It  taxes 
motorcycles  sold  to  State  police. 

16.  Heiner  v.  Donruin  (285  U.  8.  312  (1982)).  Bection  803  (e) 
of  the  Revenue  Act  of  1926  violates  fifth  amendment  to  Imposing 
death  transfer  tax  on  gifU  made  2  years  prior  to  death  of  donor. 

17  Burnet  v.  Coronado  OU  A  Go*  Co.  (286  U.  8.  893  (1932)). 
Application  <rf  Federal  income  tax  to  tooome  derived  from  land 
leased  by  the  State  U  unconstitutional,  it  being  a  tax  on  an  to- 
strumentallty  of  the  State. 

V.  Miscellaneous  decisions. 

6  Booth  V.  United  State*  (291  U.  S.  330  (1934)).  Act  decreas- 
ing salaries  of  retired  Federal  Jud^s  (48  Stat.  283.  807)  is  uncon- 

"^e^pJS™  Refining  Co.  v.  Ryan  (393  U.  S.  388  (1935) )  Section 
9  (c)  of  the  N.  I.  R.  A.  and  orders  Issued  thereunder  concerning 
"  hot  oil "  are  an  unconstitutional  delegation  of  power. 

7  Scheekter  Poultry  Corp.  v.  UnUed  State*  (—  U.  8.  —  (M*y  27- 
1935)).  N.  R.  A.  as  created  by  46  Statutes.  196.  is  unconstitu- 
tional—Improper delegation  of  power  by  Congress  and  an  unlawful 
attempt  to  regxilate  totrastate  commerce.  

Aorordlng  to  these  tobies.  70  acto  of  Congress,  or  '^j^'^J^^^' 
havebeenlnvalidated  by  decisions  of  the  United  Stotes  Suprema 
Court  (1789-Junc  3,  1936). 
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Appendix  O 

Jxnn  12.  1933. 

Hon.  David  J   Lkwts. 

House  of  Representatives.  Washington,  D.  C 
Mt  Dka«  CoNGEiciSMAN  Supplementing  my  letter  to  you  of  June 
11  I  desire  to  submit  the  following  additional  information  a«  to 
the  loss  m  revenue  occasioned  by  the  Supreme  Court  decision  in 
the  case  of  Eisner  v.  Macomber  (252  U  3  189).  holding  that  stock 
dividends  were  not  subject  to  the  Income  tax: 

1918.    1917.   and    1918 »3 5.  000.  000 

JatQ 70.000.000 

1920                           250.000.000 

19>1                                                                                     250,000.000 

1922     1                                                                                   207.000,000 


1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 


36.  000.  000 

25,  000.  000 

22.  OOO.  000 

30.000.000 

29,000.000 

25.  000.  000 

\        47.000,000 

10.  000.  OOO 

3.000.000 

4.  000.  000 


Total 1.043.000.000 

You  will  note  that  these  figures  slightly  exceed  the  estimate  of 
i  1.000. 000. 000  given  you  yesterday. 
Very  respectfully, 

L.  H.  Pakkkx.  Chief  of  Staff. 

Jxrtt*  11.  1935. 
Hon    David  J    Lrvns, 

House  of  Re-presentatives.  Washington.  D   C. 

Mt  Dkab  Concxxssman:  Reference  la  made  to  your  Inquiry  as  to 
the  amount  of  revenue  lost  to  the  Government  as  a  result  of  the 
decLslon  of  the  Supreme  Court  In  Eisner  v.  Macomber  (252  U.  S. 
189).  boldlng  that  stock  dividends  were  not  subject  to  the  Income 
tax  This  decision  was  handed  down  by  the  Supreme  Court  on 
March  8.  1920 

On  March  18,  1920.  hearings  were  held  before  the  Committee  on 
Ways  and  Means  as  to  the  effect  of  tbat  decision      A  copy  of  these  i 
hearings  Is  enclosed. 

Mr    McCoy,  the  Government  actuary  for  the  Treasury,  appeared 
before  the  Ways  and  Means  Committee  at  that  time  and  estimated  ' 
the  loas  In  revenue  aa  follows: 

1918.  1917.  and  1918 - $35,000,000 

1919  _  70.000.000 

1920 '.III'.". '-1 250.000.000 

Tot»l 356,000.000 

We  are  getting  some  data  from  the  Treasury  relative  to  the  loss  In 
revenue  on  stock  dividends  during  the  periods  from  1921  on.  As 
soon  ut  this  data  la  available  we  will  advise  you  further  aa  to  this 
matter.  However.  It  is  believed  that  a  conaervative  estimate,  on  the 
b^s  of  the  stock  dividends  declared  during  the  total  period  since 
th^  stock -dividend  decUlon,  would  be  about  a  billion  dollars  loea  In 
revenue  as  a  reault  of  thl*  declalon.  Of  course,  a  tax  on  stock  divi- 
dends might  have  some  deterrent  effect.  In  this  connection  I  wiah 
to  call  your  attention  to  the  statement  of  former  Speaker  Ralney 
made  In  the  Houee  on  February  30.  1934.  at  page  2843  of  the  Con- 
oaxasjoNAX.  Rccobd.  volume  85.  {Murt  S.  Sixty-eighth  Congrees.  first 
■eeaion. 

The  Government  alao  plclu  up  some  of  the  loea  by  taxing  the  gain 
from  the  sale  of  the  stock  distributed  In  case  such  stock  U  sold. 
Very  respectfully. 

L.  H    Pasksk. 

Chief  of  Staff. 

Jxrm  18.  1935. 

Hon.  Davio  J.  Lswia, 

House  of  Representatives,  Washington,  D.  C. 
llT  E>SAB  CoMOBxasMAif :  With  reference  to  your  Inquiry  as  to  the 
compensation   received   by  Federal   Judges.  I   wish   to  submit   the 
following  Information: 
Supreme  Court:  Salary 

Chief    Justice WO.  500 

AaMx:iate   Justices .._ 20.000 

Circuit  courts  of  appeaU,  all  Judges.. 12.500 

District  courts,  ^If  Judges 10.000 

Court  of  Claims,  all  Judges 13.500 

Court  of  Customs  and  Patent  Appeals,  aU  Judges.. 12,  500 

The  Supreme  Court  has  held  that  the  salaries  of  Judges  of  con- 
stitutional courts  are  not  subject  to  the  Income  tax  The  first 
case  on  this  point  was  that  of  Evans  v.  Gore  (253  U.  8.  245) ,  and  re- 
lated to  the  salary  of  a  United  States  district  J\idge  for  the  western 
district  of  Kentvicky  This  Judge  was  appointed  by  the  President 
with  the  advice  and  consent  of  the  Senate  In  1899.  The  Supreme 
Court  held  that  his  salary  could  not  be  taxed  for  income-tax  pur- 
poses under  the  Revenue  Act  of  1918. 

The  next  case  Involved  the  taxabUity  of  the  salary  of  a  Judge  of 
the  Court  of  Claims.  Thia  was  the  cass  of  MiUs  v.  GroAsm  (268 
D.  S.  501),  in  which  the  Supreme  Court  held  that  Judge  Graham 
was  entitled  to  a  refimd  of  the  income  tax  paid  on  his  salary  for 
the  years  1919  and  1930.  However,  since  the  Mtles  v.  CraAom  de- 
cUlon the  Supreme  Court  has  held  that  the  Court  ot  Claims,  as 


well  as  the  Court  of  Customs  and  Patent  Appeals.  Is  not  a  consti- 
tutional court,  but  a  legislative  court.  Ez  parte  Bakelite  Corpora- 
twn  1279  U  S  453).  Willtams  v.  Vnited  States  (289  U.  S.  65.U 
It  would  appear,  therefore,  that  the  salaries  of  Judges  of  the  Court 
of  Claima  and  the  Court  of  Customs  and  Patent  Appeals  are  no 
longer  exempt  from  the  Income  tax.  In  spite  of  the  decision  of  tne 
Supreme  Court  In  the  Miles  v.  Graham  case,  which  overlooked  trie 
fact  that  the  Court  of  Claims  was  a  legislative  and  not  a  consi.l- 
tutlonal  court. 

Judges  of  the  district  courts,  the  circuit  courts  of  appeals,  and 
the  Supreme  Court,  tjelng  Judges  of  con.stltutlonal  courts,  are 
exempt  from  the  income  tax  on  their  salaries  In  all  cases  where 
they  were  appointed  prior  to  the  Revenue  Act  of  1932.  An  at- 
tempt has  been  made  to  include  In  Income  the  salaries  of  Judges 
of  constitutional  courts  appointed  after  the  Revenue  Act  of  1932. 
but  It  la  extremely  doubtful  whether  this  provision  will  be  sus- 
tained  by  the  Supreme  Court. 

Not  only  are  Judges  of  constitutional  courts  exempt  from  tjie 
Income  tax  on  their  salaries  but  also  their  salaries  are  not  subject 
to  reduction  by  Congress  even  where  Congress  finds  It  necessary 
in  the  Interest  of  economy  to  reduce  the  compensation  of  nil 
Federal  employees  lO  Donahue  v  United  States.  289  U  8  516). 
Moreover,  the  salaries  of  retired  Judges  of  constitutional  couits 
are  not  subject  to  the  Income  tax.  nor  can  such  salaries  toe  dimin- 
ished after  retirement    ^  Booth  v.  United  States.  291   D.  S.  339). 

I  am  listing  t)elow  most  of  the  tax  provisions  held  unconstitu- 
tional by  the  Supreme  Court  I  have  not  toeen  able  to  complete 
my  data  as  to  the  loss  In  revenue  from  the  decisions  Involving 
such  provisions,  but  will  supplement  this  letter  with  additional 
information  as  soon  as  same  is  available. 
Very  respectfully, 

L.  H    PAKKza. 
Chief  of  Staff 

(1)  Taxing  salaries  of  State  officers  and  employees  by  the  F<'d- 
eral  Government  The  Supreme  Court.  In  Collector  v.  Day  (11 
Wallace  813  (Apr.  3,  1871)).  held  that  the  Federal  Government 
had  no  authority  to  subject  to  the  income  tax  the  salary  of  a 
Stale  officer  or  employee. 

(2)  The  Income  tax  of  1894  was  held  unconstitutional  by  the 
Supreme  Court  In  Pollock  v.  Farmers  Loan  A  Trust  Co.  (151  U  S. 
429.    158  U    S    601)  ^    ,^ 

(3)  The  stamp  tax  on  foreign  bills  of  lading  was  held  uncon- 
stitutional In  Fairbanks  v.  United  States   (181  U.  S    283). 

(4)  The  stamp  tax  on  charter  parties  was  held  unconstitutional 
In  United  States  v    Rweself  (237  U.  S.  I) 

Turning  to  the  income-tax  Qeld.  we  find  the  following: 

( 1 )  Stock  dividends  are  not  subject  to  the  income  tax  {Eisner  ▼, 
Macomber  (252  D.  S.  189)  ). 

(2)  The  mcome  from  oil  lands  leased  by  a  State  to  a  private 
corporation  la  not  subject  to  the  income  tax  (Burnet  v.  Cororuido 
Oii  A  Goj  Co.   (285  U    3    393)).  ,„„  „    „ 

(3)  In  National  Life  InsuraTice  Co.  v.  United  States  (277  U  8. 
508)  the  Supreme  Court  held  that  treatment  of  tax-exempt  In- 
terest In  the  manner  set  out  In  the  Reveniie  Act  of  1921  In  ccm- 
putlng  the  deduction  allowed  for  Interest  In  the  case  of  hfe- 
Insurance  companies  was  unconstitutional.  This  decUlon  resulted 
In  refunds  of  about  $36,000,000. 

In  the  estate-tax  field  we  find  the  following: 

(1)  The  Supreme  Court  held,  in  Heiner  v.  Donnan  (288  U  8. 
312)  that  Congress  could  not  provide  by  sUtute  that  a  gift  made 
within  2  years  prior  to  death  was  conclusively  presumed  to  be  In 
contemplation  of  death.  This  cost  the  Government  about 
85.000.000 

(2)  In  Sichols  V.  Cooiidge  (274  U.  8.  531).  the  Supreme  Ccurt 
held  that  Congress  could  not  Include  In  the  gross  estate  for  estiite- 
tax  purposes  a  gift  made  prior  to  the  enactment  of  the  Revenue 
Act  of  1918.  even  though  such  gift  was  made  In  contemplation  of 
death      ThU  cost  the  Government  about  $10,000,000. 

In  the  gift-tax  cases  of  Blodgett  v,  Holden  (275  U.  8.  142)  and 
Untermver  v  Anderson  (278  U.  8  440).  the  Supreme  Court  held 
that  Congress  could  not  Impose  a  gift  tax  retroactively.  ThU 
cost  the  Government  about  $3,500,000. 


Appsndix  H 

E)r.  James  P.  Lawson.  testifying  as  to  the  general -welfare 
clause  before  the  Committee  on  Labor  of  the  Houiie  of  Repre- 
senUtives,  January  27.  1933.  at  pages  211-212  of  the  hearing, 
stated: 

TH«  cotnrr  mas  nkvkx  coNSTmuao  this  clacsb 
I   may   now  otwerve   that   in    more  than   286  volumes  of   the   re- 
ported decisions  of  the  Supreme  Court,  among  which  are  scarcely 
i   more    than   a   score   of    decisions    holding    that    Congress    has    gone 
I  beyond   the  enumerated   powers,    there  Is   not   one   opinion   dealing 
i  with    the    Immensely    slgnlficsnt    expression.     In    United    States   v. 
Realty  Co.    (163    U     S    427 1.   the   Court   said 

•  Uncfcr  the  provisions  of  the  Constitution  (art.  I,  sec.  8)  Con- 
gress has  power  to  lay  and  collect  taxes,  etc..  'to  pay  the  debts* 
of  the  United  States  Havlni?  power  to  raise  money  for  that  pur- 
pose. It.  of  course,  follows  that  It  has  power,  when  the  money  Ls 
raised    to  appropriate  It  to  the  same  object.' 

Again,  in  JuilZam  v    Greenman   (110  U    S    421).  the  Court  said: 

I       "That  clause  of  the  Constitution  which  declares  that  'the  Con- 

;  gress  shall  have  power  to  lay  and  collect  taxes,  duties,  imposts,  and 

I  excises,  to  pay  the  debts  and  provide  for  the  common  defense  and 

general  welfare  of  the  United  States  '.  either  embodies  a  grant  of 
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power  to  pay  tbe  debts  at  Vhm  inUtad  _^_^ 
assumes  that  power  ••  tnhercBt  tn  tta*  Uattod 
Oovemment." 

These  were  cases  In  which  the  actional 
It  is  passing  strange  that.  In  the  cans  wben 
held  void  as  not  being  within  the  rauoaaated  . 
any  reason  given  why  the  saxoe  dauM  oanna4  M 
grant  of  power  to  provide  for  the  general  welfare  or 
that  the  powers  following  must  In  their  eum  toC«> 
grant.     There  are  Innumerable  eiamplea  of  dlrta  or 
government  of  limited  powers.    Thaee  did  not  ripMj 
annulment   of   an   act   of   Congrees.   tMXd   opcm 
enumerated    power,    until    after   the    Civil    WSP. 
dictum  nor  in  decision  Ls  there  a  reaaon,  glTlag 
this  clause,  why  the  enumeration  esdudeatoe  . 
of  power.     I  challenge  the  courts,  the  Oongreas, 
apply  to  this  clause  the  ordinary  rules  ct  statui 
as  they  are  applied  to  other  clauses  of  the  C5oni 
utes,  and  to  the  common  legal  Instrumants  of  tlM 

APPDfDXX  I 

In    passing    I    may    remind    you    of    a    curlooi 
That  case    {Marbury   v.  Madison)    was  decided  to 
and  in  January  1804  Marshall  wrote  a  letter  to 
then  Involved  in  an  Impeachment  proceeding  br" 
that  In  various  wsys  he  had  acted  as  a  sort  of  _ 
that  letter  Marshall  took  the  posltlontoat  It 
concede   to   Congress   a   veto   of   the   Court   tf** 
language :  "A  reversal  of  those  legal  oplntops 
the  legislature  would  certainly  better  comport  wtth 
our  character  than  the  removal  of  the  Judge  •^*' 
them,  unknowing  of  his  faults."    ICr.  BevsrMge, 
Marshall's  unreserved  eiilogist,  makes  the  f< 
the  letter :  "  Marshall  thus  suggested  the  most 
correcting  Judicial  decisions  ever  sdvaneed  befort 
man  of  the  first  class.     •     •     •     Had  we  not  ths  < 
shall'B  signature  to  a  letter  written   In  lUs  wsu-l 
could  not  be  credited  that  he  ever  entertained  m__ 
They  were  In  direct  contradiction  to  his  re«sonlii(\ 
Afadijon,  and  utterly  destructive  ^f  the  Fedoryjltj 
Judicial  control  of  legislation."     (Kztract  from 
Walton    Moore,    Assistant   Secretary   of   Stats. 
Congress,  of  Virginia,  on  June  11.  1988.)     The 
apparently     never     became     public     until     ths 
Beverldge'B  wcffk. 

Afpemokz  J 

The  prohibitions  In  mind  relate  to  laws  afTecttBt ' 
ing  specifically  described  subjects: 
Habeas  corpus. 
Bills  of  attainder. 
Ex  post  facto  laws. 
Duties  on  exports  from  a  State. 
Preference  to  ports  of  any  State. 
Proof  of  treason,  two  witnesses,  etc. 
Religious  qualifications  for  office,  not  to  be. 
No  law  establishing  religion,  or  prohlbltlziC  Its 
No  law  to  abridge — 

(a)  Freedom  of  speech. 

(b)  Freedom  of  the  press. 

(c)  Freedom  of  jjeaceable  assembly. 

(d)  Freedom  of  right  of  peUtlon. 
No  law  to  Infringe  right  of  State  to  lUlltta. 
Soldiers  not  to  be  quartered  "  In  any  botiss  ", 
Unreasonable  searches  and  selsuXa. 
Denial    of    presentment    and   IndlctasBt. 
Twice  In  Jeopardy,  or  witness  against  onesslf. 
Excessive  ball,  fines,  or  cruel  and  unusual 
Questioning  validity  of  public  debt. 
Denial  right  to  vote  on  account  ol  r 
Treason  not  to  work  corruption  of  blood,  etc 
Right  of  trial  by  Jury.  etc. 

Apkknvoi  X 

The  answers  of  Jefferson,  of  Lincoln,  and  at 
are  In  their  own  words.  Those  of  Jackson  and 
their  well-known  actions. 

AFPDnnz  L 

Bnn.iooBaPKT 

Haines:   American  Doctrine  <rf  Judicial  Buj 
Ralston :  Judicial  Control  Over  Leglslattires 

Questions.     Published  by  American  FederatHx 
Henry.  John  M. :  Pittsburgh  Bar  (In  press). 

a    Super-Legislature. 

Corwln.  Prof.  Edward  8.:  Twilight  at  the 
Davis.  Horace  A.:  The  Judicial  Veto. 

MRS.  O'DAY  and  MRS.  JCNCKKS,  T.KSPEM  OT  W( 

REFKREmraiK 

Mr.  LUDLOW.    Mr.  Speaker.  I  vX 
extend  my  remarks  in  the  Rtcoks  and  to 
some  remarks  of  the  gentlewoman  from 
O'DAY]    and    of    the    gentlewoman    from 
Jkmckxs]. 


The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JAJTOjOW.  Mr.  Speaker,  I  am  deeply  gratified  and 
greatly  Impressed  by  the  large  number  of  splendid,  intellec- 
tual women  who  are  aliye  to  the  dangers  of  war  in  the  exist- 
ing world  situation  and  who  are  rallying  to  tbe  support  oi 
House  Joint  ResoluUMi  No.  167,  which  I  have  introduced  as 
a  means  of  preventing  America  from  being  dragged  Into 
another  world  cataclysm. 

Among  the  eminent  women  who  have  taken  their  stand 
for  that  resolution,  bringing  to  it  a  dignified  support  which 
its  friends  greatly  appreciate,  are  two  of  our  colleagues  in 
this  chamber— the  distinguished  gentlewoman  from  New 
York,  Mrs.  CAROLDnB  OT)ay,  and  the  distinguished  gentle- 
woman from  Indiana.  Mrs.  Vzbginia  Jenckks. 

When  the  hearing  on  this  measure  took  place  the  other 
day  before  the  Judiciary  Subcommittee  of  which  Mr.  Ckixkr 
of  New  York  Ls  chairman,  three  women  of  national  reputa- 
tions as  leaders  of  their  sex  appeared  among  other  witnesses 
to  champion  it^-Mrs.  Harvey  W.  Wiley,  director  of  the  Dis- 
trict of  Columbia  Federation  of  Women's  Clubs;  Dr.  Mary 
Wilhelmine  Williams,  professor  of  history  of  Goucher  Col- 
lege, and  Miss  Dorothy  Detzer,  national  secretary  of  the 
Women's  International  League  of  Peace  and  Freedom.  Tliese 
are  names  that  are  associated  with  high  idealism  and  with 
all  that  Is  best  in  our  national  life 

Mrs.  O'Day  and  Mrs.  Jenckks  were  not  able  to  be  present 
at  the  hearing  because  the  House  on  that  afternoon  had  the 
Wagner  bill,  a  most  important  measure,  under  consideration 
and  they  could  not  leave  the  floor,  but  both  have  sent  state- 
ments to  the  Judiciary  Committee  in  support  of  my  resolu-  • 
tion  and  by  unanimous  coiusent  of  the  House  I  now  submit 
their  statements  to  be  printed  in  the  CoNoaEssxoNaL  Ricoto. 
The  interest  manifested  in  my  prop>osal  by  such  brainy  and 
intelligent  women  as  Mrs.  O'Day,  Mrs.  Jenckes.  Mrs.  Wiley. 
Dr.  Williams,  and  Miss  Detzer  augurs  well,  I  think,  fOT  a 
general  awakening  among  the  wtmien  of  the  country  to  the 
importance  of  House  Joint  Resolution  No.  167.  Hiat  reso- 
lution proposes  (except  in  the  case  of  invasion  or  attack) 
that  war  shall  not  be  declared  until  after  the  question  has 
been  submitted  to  the  people  and  a  majority  have  voted  for 
war  in  a  national  referendum:  also  that  in  the  event  of  war 
all  war  properties  shall  be  taken  dver  for  use  of  the  Govern- 
ment during  the  period  of  the  emergency,  thus  removing  the 
profit  incentive  to  war. 

WHT  WOKKN  aXX  iMTBSaSlSD 

Some  one  may  ask.  "Why  should  women  be  especially 
interested  in  this  resolution?  "  The  answer  is  that  it  grants 
to  them  a  precious  franchise  which  is  rightfully  theirs  but 
which  in  all  their  painful  struggle  upward  from  serfdom 
they  have  not  yet  been  able  to  acquire,  and  that  is  the  right 
to  have  their  views  and  wishes  expressed  on  a  declaration 
of  war.  At  this  time  535  Members  of  Congress,  not  one  of 
whom  is  obUged  to  go  to  war,  can  plunge  a  Nation  of 
125,000,000  souls  in  war  at  any  time.  Under  my  resolution 
war  cannot  be  declared  unless  a  majority  of  men  and  women 
voting  in  a  national  referendum  shall  so  decree  and  in  that 
referendum  the  votes  of  women  shall  have  exactly  the  same 
weight  and  importance  as  the  votes  of  men,  which  is  as  it 
should  be. 

Women  should  have  a  keen  interest  in  this  proiH>sition  for 
a  plebiscite  on  war.  They  have  never  had  any  consideration 
when  men  get  retwly  for  the  bloody  business  of  war.  In  my 
mind's  eye  I  can  see  one  of  the  many  war  widows  of  Mace^ 
donia  three  centuries  before  Christ  standing  on  the  bank  of 
the  Euphrates  with  arms  upraised  toward  Heaven,  exclaim- 
ing In  anguish  before  She  throws  herself  into  the  turbulent 
waters:  "  By  what  right.  O  God,  did  Alexander  the  Great 
conscript  my  husband  and  hurl  him  against  the  sharp  spears 
of  Darius'  men  without  giving  him  or  me  a  chance  to  say 
w  w*R    anything  about  it?  " 

If  we  look  backward  over  the  pages  of  the  past  untU  hls- 
it  to    tory  becomes  lost  in  the  mists  of  antiquity,  we  find  it  ever 
therein    has  been  the  same;  that  widows  have  been  weeping  their 
[Mrs     hearts  out  and  children  have  been  suffering  because  tyrants 
(Mra.    and  scheming  selfish  interests  have  been  forcing  mento  war 
without  "  giving  them  a  chance  to  say  anything  about  n. 
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To  my  way  of  thinking  this  is  an  abhorrent  violation  of  the 
rights  of  both  men  and  women. 

This  proposal  reaches  to  the  very  fundamentals  of  equality 
as  defined  in  the  Declaration  of  Independence.  It  makes  me 
indignant  to  think  that  a  man.  Just  because  he  happens  to 
hold  an  official  station,  may  order  me  out  to  be  shot  and 
killed  without  consulting  me.  and  in  the  Interest  of  justice, 
in  the  interest  of  perpetuating  the  principles  of  equality  on 
which  this  Nation  arose  in  majesty  out  of  the  oppressions  of 
the  past  it  is  time  to  revise  the  fundamental  law  of  the  land 
so  that  every  citizen  of  the  Republic,  however  poor  and 
humble,  shall  have  an  equal  right  with  every  other  citizen  to 
decide  whether  or  not  tills  Nation  shall  go  to  war. 

WOMXN    DKyaiV)    OF    EIGHTS  | 

And  there  is  another  point  I  would  like  to  make:  Why  '• 
should  not  the  women  have  some  say  about  this  important 
business  of  declaring  war?     Slowly,  by  almost  imperceptible 
degrees,  women  have  advanced  through  the  centuries  to  the 
point  where  they  at  last  have  the  right  of  suffrage.     Having  : 
with  much  travail  atUined  that  high  plane,  why  should  they 
not  have  an  equal  right  with  the  men  to  decide  whether  this  i 
country  shall  go  to  war?     Certainly,   women  have   a   vital 
Interest  at  stake.     War  robs  them  of  their  husbands  and 
takes  away  their  sons  whom  they  have  watched  over  with  { 
the  solicitude  known  only  to  a  mother's  heart   from   the  I 
cradle  to  manhood,  and  piles  on  them  an  avalanche  of  heart- 
breaking woes.     Who  iB  there,  realizing  what  war  mean  to  a 
wife  and  mother,  that  dares  stand  up  and  say  that  women 
do  not  have  an  Inherent  right  to  a  vote   on  war?    Yet 
women  are  singularly  penalized  at  the  present  time  in  being 
denied  a  voice  in  respect  to  war.    Of  the  531  Members  of 
Congress.  524  are  men.  with  a  masculine  viewpoint,  and  only 
7  are  women,  and  in  the  war -declaration  machinery  as  it 
now  exists,  women  are  so  oversloughed  by  numbers  that  they 
virtually  have  no  voice  at  all  in  giving  expression  to  whatever 
may  happen  to  be  the  feminine  viewpoint. 

The  enthusiastic  championship  of  House  Joint  Resolution 
No.  187  by  oiu"  colleagues.  Mrs.  OT>ay  and  Mrs.  Jenckm. 
should,  and  I  believe  wiU.  be  a  rallying  cry  to  the  women  of 
America  to  come  to  the  support  of  that  resolution  which  ' 
of  all  the  proposals  before  the  Congress  is,  I  think,  the  best 
preventive  of  war.  If  the  women  of  the  country  follow  the 
leadership  of  Mrs.  OT)ay  and  Mrs.  Jckckks  they  will  not  need 
to  fear  that  a  small  group  of  male  noncombatants,  sitting  in 
Congress,  may  order  their  sons  and  husbands  into  foreign 
lands  to  be  shot  by  men  with  whom  they  have  no  personal 
quarrel  and  whose  language  they  do  not  speak,  for  if  Mrs. 
OT)AY  and  Mrs.  Jkxckes  have  their  way  the  women  of  the 
land  will  have  a  right  to  vote  on  the  next  declaration  of  war. 

Mas.  o'DAT's  rrATKuarr 
Mrs.  OTDay's  statement  to  the  Judiciary  Committee  Is  as 
follows: 

I  &m  In  favor  erf  the  Ludlow  rcaolutlon  (H.  J.  Re«.  187) . 

8o  long  a*  ther«  are  economic  rlTalrlee  between  nations,  bo  long 
aa  there  are  territories  to  be  annexed.  k>  long  as  there  are  political 
controYersles.  so  long  will  there  be  potential  tendencies  toward 
war — for  war  Is  the  final  and  most  violent  phase  of  political  action. 

NeTertheleas,  there  Is  no  problem  affecting  humanity  that  cannot 
be  settled  without  reaort  to  war.  If  the  people  n  wUl. 

War.  In  the  last  analysis,  results  through  a  game  played  behind 
closed  doors  In  the  courts,  foreign  ofBces,  conunlttee  rooms,  and 
county  hoiises  of  the  world.  The  rank  and  file  of  citizens,  the  man 
In  the  street  who  later  becomes  the  man  at  the  front,  know  nothing 
of  this  game  untU  cleverly  directed  propaganda  begins  to  play 
upon  the  finest,  and  moat  admirable  trait  of  mankind  aU  the  world 
over — love  of  coxmtry. 

The  word  patriotism  Is  debauched  by  diplomats,  statesmen,  and 
by  profiteers.  A  conscienceless  press  fans  the  flames  of  Interna- 
tional misunderstanding.  Mass  psychology  Is  artfully  directed,  and 
when  the  time  Is  ripe  for  the  purpose  of  Its  Instigators,  war  Is 
declared! 

We  who  know  the  horrors  of  the  World  War  and  Its  ghastly 
aftermath,  must  shape  a  new  code  of  International  morality— 
a  new  system  of  relationship  between  nations  that  will  prevent 
the  slaughter  of  the  youth  of  the  world  and  the  sacrifice  of  its 
young   manhood. 

A  nstlonal  referendum  held  by  hostile  nations  pending  a  decla- 
ration of  war  would  provide  time  for  sober  refiection.  for  allaying 
national  hysteria,  for  Investigating  the  truth  or  falsity  of  pre- 
vailing propaganda,  for  weighing  the  cost  of  human  lives  as 
against  the  acquisition  of  territories,  the  salvaging  of  Investments 
for  powerful  financiers,  as  against  the  glorification  of  rulers  and 
war  lords,  or  avenging  a  national  slight. 


Through  a  referendum  the  rank  and  file  of  the  people,  the 
fathers  and  mothers  of  the  nation's  youth,  would  make  the 
solemn  decialon  aa  to  whether  or  not  that  yuuth  should  t)*  sent 
to  the  fields  of  slaughter 

Who  can  doubt  Lut  that  a  national  referendum  would  pri;vf 
a  powerful  instrument  toward  the  maintenance  of  peace  and  the 
abolishment  of  that  "  sum  of  all   iniquities  " — War 

MRS      JENCKES'     STATEMEfTr 

The  statement  submitted  to  the  Judiciary  CommUlee  by 
Hon.  Virginia  E.  Jenckks.  Member  of  Congress  from  Indiana, 
follows: 

Mr  Chairman.  I  desire  to  express  my  approval  of  House  Joint 
Resolution  167,  Introduced  by  my  distinguished  coileaijue.  the 
Honorable  Louis  Ludlow,  of  Indiana 

I  endorse  this  most  Impt^rtant  measure,  not  only  as  a  Member 
of  the  Congress,  but  as  an  American  woman,  a  mother,  and  a 
cituen.  who  has  had  the.  opportunity  of  observing  the  sufTerings 
of  the  people  resulting  from  the  declaration  of  war  as  a  result  of 
an  emotion  or  hysteria  rather  than  upon  the  cool,  calm  Judgment 
as  expressed  by  the  ballot  of  all  the  people,  as  provided  by  Mr. 
Ludlow's   bill. 

As  we  look  back  over  the  years  and  remember  the  day  when  the 
Congress  declared  war  on  Germany  and  when  we  review  the  many 
events  which  caused  suffering  and  anguish  and  privation  among 
our  citizens.  I  am  sure  that  If  Mr  Ludlow's  bill  had  been  law  In 
IBia  our  Nation  would  not  have  been  so  quick  to  have  rushed  Into 
a  conflict  which  destroyed  thousands  of  our  flne  American  men 
and  caused  untold  sufferings  among  their  families. 

We  all  remember  how  proud  we  were  when  we  took  credit  for 
having  helped  save  the  world  for  democracy,  but  today  we  flnd 
these  same  nations,  for  whom  we  sacrificed  the  flower  of  our 
citizenship,  for  whom  we  Impoverished  ourselves  In  sending  them 
supplies  and  funds — we  flnd  these  same  nations  t<)day  refusing  to 
repay  to  the  United  States  the  moneys  which  ^  loaned  them. 
moneys  which  represented  the  earnings  and  savings  of  our  people. 
We  flnd  these  same  nations  again  getting  ready  for  war,  wasting 
their  resources  and  again  getting  ready  to  destroy  the  lives  of  their 
citizenship. 

I  am  not  a  paclflst.  I  believe  In  an  adequate  and  proper  national 
defense.  I  believe  In  the  best  army  and  the  best  navy  and  the 
best  air  force  of  any  nation  In  the  world,  but  I  also  believe  that 
we  should  be  the  slowest  Nation  In  the  world  to  think  of  war  or 
to  engage  In  war,  except  for  the  purpose  of  repelling  an  actual 
Invasion 

The  mothers  of  America  demand  that  they  be  recognized  In 
determining  whether  their  sons  shall  be  used  for  cannon  fodder 
to  satisfy  a  national  emotional  outburst.  The  women  of  America 
have  been  given  the  ballot.  The  women  of  America  are  voting, 
and  the  women  of  America  demand  that  the  United  States  shall 
never  engage  In  another  war  until  all  of  the  citizens,  by  their  direct 
ballot,  shall  Indicate  their  approval  or  disapproval  of  the  contem- 
plated declaration  of  war 

I  appeal  to  the  committee  for  favorable  action  on  House  Joint 
Resolution  167  I  appeal  to  our  American  women  to  support  this 
very  meritorious  measure,  and  when  It  becomes  law.  and  I  hope 
It  will  be  made  law  at  thl.<»  session  of  the  Seventy -fourth  Congress. 
i  I  request  all  women  to  take  a  genuine  interest  In  the  administering 
of  this  law.  In  order  to  prevent  the  horrors  of  another  war. 
I  tiiank  you. 

ORDER    or    BUSIIfKSS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  have  had  a 
great  many  inquiries  about  the  program  of  the  House.  My 
thought  is  this:  We  hope  to  finish  this  bill  by  Tuesday  night 
next,  and  if  we  do,  then  we  hope  to  adjourn  over,  until  the 
following  Friday  and  to  then  adjourn,  after  whatever  we  do 
on  Priday.  until  the  following  Monday. 
!  Mr.  SNELL.  Mr.  Speaker,  I  may  say  to  the  majority 
j  leader  that  we  on  this  side  will  be  very  pleased  to  cooperate 
with  him  in  facilitating  the  passage  of  the  bill.  Even  the 
people  who  are  opposed  to  the  bill  will  not  do  anything  to 
delay  its  passage. 

Mr.  TAYLOR  of  Colorado.  If  we  cannot  pass  the  bill  on 
1  Tuesday,  it  will  necessitate  our  being  in  session  on  Wednes- 
I  day.  but  we  hope  that  may  not  occur,  because  many  Memtwrs 
'  want  to  go  home  Tuesday  night  and  stay  over  until  the  fol- 
I  lowing  Monday. 

'      Mr.  SNELL.    I  think  we  can  cooperate  all  around  and  fin- 
ish the  legislation  by  Tuesday  night. 

CALL  or  THE  HOUSE 

Mr.  TRUAX.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER.     Evidently  there  is  not  a  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 
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The  Clerk   called  the   roll,  and  the  folloi 
failed  to  answer  to  their  names: 


ibers 


[RoU  No.  ill] 


Adair 

AniUe 

Bacon 

Bankhead 

Beam 

Bell 

Berlin 

Blndcrup 

Bochne 

Brewster 

Brooks 

Buckley.  N.  Y. 

Bui  winkle 

Burdlck 

Cannon.  Wis. 

Carter 

Casey 

Cavlcchia 

Celler 

Clark.  Idaho 

Clark.  N.  C. 

Cochran 

Connery 

Corning 

Costello 

Daly 

Darden 

Dempsey 


De Rouen 

Dlckstem 

Dies 

Dlngell 

Dltter 

Dcrsey 

Drlscoll 

Duffey.  Ohio 

Ellenbogen 

Englebrlght 

Faddls 

Ferguson 

Fish 

Frey 

GambrlU 

Gingery 

Goldsborough 

Gran&eld 

Greenway 

Greenwood 

Harlan 

Hart 

Hartley 

Healey 

Hlgglns.  Conn. 

Hlgglns.  Mass. 

Hook 

Keiuiedy,  Md. 


Kimball 

Knlffln 

Kopplemann 

Lamneck 

Lee.  Okla. 

Lehlbach 

Leslnskl 

McOormaek 

McOroarty 

McKeough 

McLean 

Marshall 

MltcheU.  XIL 

Moran 

Morlts 

Norton 

O'Brien 

Oliver 

O'MaUcy 

Palmlsaoo 

Perkins 

Peterson,  Oa. 

Peyser 

Powers 

Quinn 

Reece 

Richardson 

Russell 


The  SPEAKER.  Three  hundred  and  eight 
have  answered  to  their  names,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I 
pense  with  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

A  PROGRAM  rot  TOXTTH 

Mr.  EDMISTON.    Mr.  Speaker.  I  ask 
that  my  colleague  the  gentleman  f rom  We«t 
Randolph  ] ,  who  is  absent  attending  a  funenl, 
to  extend  his  remarks  in  the  RKCoao. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.   RANDOLPH.    Mr.   Speaker,  the 
cently  made  by  the  President  that  he  has  outl 
for  the  youth  of  this  country  will  certainly 
approval  by  the  majority  of  our  people. 

For  several  years  I  taught  young  men  and 
in  a  small  college  in  West  Virginia,  and  I  have 
dreds  of  cases  in  which  hardships  were 

This  administration  realizes  full  well  the 
ful  program  to  not  only  secure  but  keep  hitaetj 
forces  of  those  just  starting  their  lives  of 
themselves  and  to  their  country.    The  allocat 
000  that  those  between  the  ages  of  1(5  and  25 
into  a  great  factor  for  our  Nation's  well-being. 
proper  at  this  time.    I  cannot  help  but  feel 
yield  on  the  investment  to  be  made  will  be 

In  this  month  of  June  young  men  and  womeq^J 
into  the  full  stream  of  life  from  high  school 
confronted  with  this  ever  old  yet  ever  new  qt 
youth ;  what  are  you  going  to  do  with  it? 
easiest  times  for  a  young  man  or  a  young 
that  question  in  any  definite  sense.    Positions 
just  around  the  comer  to  be  picked  for  the 
altogether  probable  that  discouragememt  majr^ 
the  youth  of  America  in  this  year  of  1935,  but 
tain  to  be  many  young  men  and  women 
who  will  realize  that  there  are  o]K>Qrtunitie8  U 
hour  of  our  Nation's  crisis.    It  is  not  necessazy^ 
man  or  woman  should  feel  that  he  or  she 
gain  a  foothold  while  yet  young.    A  definite 
ment  can  be  aimed  at  now.    There  is  no 
by.    To  be  sure,  the  enthusiasm  of  youth 
with   the    association   of   those   who   have 
through  their  experience  in  life. 

As  a  challenge,  let  me  say  that  at  15  yetOB 
Hugo  presented  a  poem  to  the  Royal  Acadc 
Leigh  Hunt  was  a  prolific  writer  of  verses. 
angelo's  ability  as  a  sculptor  and  painter  had 
and  Mozart  had  captivated  the  courts  of 
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Alexander  Hamilton  commanded  the  attention  of  his  country 
and  Washington  Irving  delighted  the  readers  of  the  Morning 
Chronicle.  At  18  George  Spurgeon  was  pastor  of  a  congre- 
gation and  Stephenson  was  carrying  within  his  brain  an 
improved  steam  engine.  At  19  George  Washington  was  a 
major  in  the  army  and  William  Cullen  Bryant  had  given 
Thanatopsis  to  the  world. 

At  20  Bach  was  organist  at  Armstadt  and  Beethoven  had 
added  another  great  name  to  music.  At  21  Galileo  was 
awake  to  the  secret  of  the  vibrations  of  the  bronze  lamp  of 
Pisa  Cathedral  and  Wilberforce  was  a  member  of  the  British 
Parliament  and  fearlessly  introduced  a  bill  against  slavery 
in  Africa.  At  22  Alfred  began  one  of  the  most  magnificent 
reigns  which  England  had  ever  seen  and  Savonarola  was 
robed  with  a  splendid  name.  At  23  David  Hume  had  written 
his  Treatise  on  Human  Nature  and  Richard  Wagner  had 
composed  Lohengrin.  At  24  Alexander  the  Great  had  taken 
Thebes  and  had  crossed  the  Hellespont  and  John  Ruskin  had 
.written  Modern  Painters. 

At  25  Aeschylus  was  the  greatest  tragic  poet  of  Greece, 
and  Coleridge  had  written  The  Ancient  Mariner,  and  at  25 
Charles  A.  Lindbergh,  the  apostle  of  good  will  to  the  nations 
of  Europe,  had  piloted  his  frail  craft,  the  Spirit  of  St.  LouU, 
from  New  York  to  Paris,  was  acclaimed  by  millions,  and 
added  a  second  story  to  the  world.  At  26  Mark  Antony  was 
the  hero  of  the  Roman  Empire  and  Benjamin  Franklin  had 
written  the  wisdom  of  "  Poor  Richard."  At  27  Carregglo 
had  the  commission  to  execute  the  frescoes  on  the  cupola 
of  San  Giovanni  in  Parma  and  Francis  Bacon  was  already 
counsel  extreiordlnary  for  the  Queen.  At  28  Hannibal  took 
Saguntum  while  Rome  deliberated  on  its  rescue,  and  William 
Wordsworth  had  written  some  of  his  greatest  poems.  At 
29  Cromwell  had  begun  his  work  as  a  mighty  religious  figure, 
and  Sir  Joshua  Resrnolds  was  the  most-noted  portrait  painter  . 
in  England. 

At  30  the  finest  example  of  living  had  been  given  to  the 
world  through  the  service  of  the  Man  of  Galilee,  and  today 
we  do  not  ask,  "  How  long  did  He  Uve?  "  but  we  know  the 
fullness  of  His  earthly  existence. 

Since  I  speak  in  the  Capital  City  of  our  land,  I  believe 
it  would  not  be  amiss  to  say  that  I  feel  that  many  teachers 
and  parents  have  given  a  wrong  advice  to  youth  by  ad- 
monishing young  men  and  women  to  steer  clear  of  a  study 
of  politics  and  the  functions  of  our  Government.    They  have 
said  that  politics  are  dirty  and  youth  should  not  get  mixed 
up  in  them.    All  the  more  reason,  if  that  statement  be  true, 
why  political  careers  should  challenge  the  youth  of  America. 
Into  the  building  of  a  young  man  or  young  woman  goes, 
I  believe,  three  outstanding  attributes  which  will  not  only 
bring  success  but  a  true  degree  of  happiness.    The  first  is 
industry;  that  desire  for  labor  in  which  accomplishment  may 
come  through  hard  work.    There  is  a  story  told  of  the  multi- 
millionaire who  one  June  morning  met  with  his  son  Just 
graduated  from  college  to  discuss  this  young  man's  future. 
The  boy  said  to  his  father:  "  Up  in  the  university  I  have 
been  called  the  pampered  son  of  a  multimillionaire.    I  want 
to  go  out  into  the  world  and  make  a  name  for  myself  without 
your  millions  or  your  prestige  to  back  me  up."    And  then  was 
uttered  the  most  false  philosc^^hy  that  a  father  could  give 
to  his  son  when  he  said:  "  When  I  was  yoiw  age  I  had  to 
work  hard  for  everything  I  had.    I  determined  that  if  ever 
I  became  rich,  my  son  would  never  have  to  endure  the  tribu- 
lations which  I  have  faced."    And  then  he  added.  "  What's 
the  use  of  running  when  you  are  there?  "    It  is  said  that  some 
time  later  the  press  told  the  story  of  this  young  man's 
suicide.    Those  discerning  eyes  that  read  between  the  lines 
perhaps  came  to  the  realization  that  the  young  man's  tragic 
end  was  brought  about  by  wrong  advice.    The  hours  which 
might  have  been  spent  in  hard  work  which  would  have  built 
up  the  body  and  strengthened  the  mind  had  been  turned  into 
hours  of  leisure  which  tOTe  down  the  desire  for  accomplish- 
ment. 

Secondly,  I  feel  that  integrity  is  a  vital  buUding  stone.  At 
the  close  of  the  Civil  War  that  famous  soldier  and  gentleman. 
Robert  E.  Lee,  found  himself  in  reduced  circumstances  inci- 
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dent  to  the  War  between  the  SUtes.  A  group  of  gamblers, 
knowing  Lee's  need  for  immediate  funds,  approached  him 
with  the  offer  of  $50,000  if  he  allowed  his  name  to  be  used 
in  connection  with  an  enterprise  which  l)ecame  known  in 
history  as  the  infamous  Louisiana  gambling  enterprise. 
When  approached  bj  these  men,  Lee  hesitated  not  a  moment 
in  his  decision.  He  looked  them  in  the  eye  aixl  said.  "  Gen- 
tlemen, I  have  nothing  left  but  my  name.  It  shall  never  be 
for  sale."  A  splendid  answer  for  a  defeated  warrior  with  a 
lost  cause  behind  him  and  the  finest  answer  for  a  young  man 
or  woman  today  who  is  approached  by  any  group  or  indi- 
▼idual  and  asked  to  lend  his  or  her  influence  to  anythmg 
that  does  not  ring  100  percent  true. 

And  lastly,  there  is  a  need  today  more  compelling  than 
ever  before  for  an  abiding  faith.  This  Nation  and  its  insti- 
tutions of  the  home,  the  church,  and  the  school  are  being 
daily  attacked  by  false  prophets  and  lying  tongues.  To  youth 
interested  in  true  character  building  there  is  the  challenge 
of  a  faith  which  will  make  of  all  of  us  true  Americans  w^o. 
beheve  in  the  basic  principles  upon  which  this  country  was 
founded  and  which  we  increasingly  trust  will  lead  America 
into  prosperous  and  happy  tomorrows. 

PUBLIC  UTILITY  ACT  OF   1935 

Mr.  RAYBURN.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(S.  27M)  to  provide  for  the  control  and  elimination  of  public- 
utiLty  holding  companies  operating  or  marketing  securities 
In  interstate  and  foreign  commerce  and  through  the  mails, 
to  regulate  the  transmission  and  sale  of  electric  energy  in 
Interstate  commerce,  to  amend  the  Federal  Water  Power  Act, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  S.  2796,  with  Mr.  Waarem  in  the 
chair. 

The  Clerk  read  the  Utle  of  the  bill. 

The  CHAIRMAN.  When  the  Committee  rose  yesterday, 
section  1  of  the  House  substitute  had  been  read  and  Is  now 
open  to  Eunendment. 

Mr.  HAMLIN.  Mr.  Chahman,  I  move  to  strike  out  the 
last  word,  and  ask  unanimous  consent  to  extend  my  remarks 
in  the  Recoio. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HAMLIN.  Mr.  Chairman,  because  of  the  limited 
time  I  am  sorry  I  must  decline  to  yield.  In  the  few  minutes 
that  I  have  I  cannot  tell  to  this  crowded  House  one-tenth 
of  all  the  story  about  iniquities  of  the  holding  companies  in 
Maine,  and  so  I  shall  refuse  to  jrleld. 

In  speaking  for  this  bill  which  alms  to  regulate,  not 
destroy,  utility  holding  companies,  I  do  not  forget  my  many, 
many  letters  from  women  and  men,  okl  and  young,  who  beg 
of  me  not  to  take  away  their  hard-earned  investments  in 
utilities  and  holding  companies.  Others  say  they  are  work- 
ing for  holding  and  utility  companies,  and  beg  plteously  for 
me  to  save  them  from  poverty. 

I  have  others,  as  these,  signed  by  one  man  insphed  doubt- 
less by  companies  themselves,  and  threatening  me  with  sure 
defeat  if  I  vote  and  speak  for  the  Wheeler-Raybum  bill, 
and  yet  here  I  am  speaking  for  it.  I  do  not  know  as  I 
would,  if  I  thought  It  would  destroy  all  holding  companies, 
but  it  will  not;  the  good  ones  will  live.  So  I  want  you  here 
and  my  friends  in  Maine  to  know  that  I  am  standing  for 
this  bill  primarily  because  I  beheve  I  am  standing  for  the 
commcoi  people  and  for  investors  in  good  holding  companies 
and  utilities,  and  that  I  am  doing  my  duty  as  a  Democrat 
and  a  man  and  if  as  many  of  you  threaten  to  defeat  me 
because  I  do  my  duty  as  I  see  it,  go  ahead. 

I  sometimes  feel  that  the  people  of  Maine  have  been  lied 
to.  stolen  from,  knocked  down  and  dragged  out,  and  ex- 
ploited more  In  high  utilities  costs.  In  elections — local.  State, 
and  National — by  utility  holding  companies  and  their  hjOf 
brothers,  cousins,  aunts,  and  uncles  and  luider  Che  guise  of 
law  than  any  other  State  in  the  Union  barring  none. 


Mr.  BLANTON.  Will  the  gentleman  yield?  If  the  peo- 
ple of  Maine  were  to  defeat  our  distinguished  colleac^ue  from 
Maine  I  Mr.  Hamlin)  they  would  defeat  one  of  the  most 
active,  efficient,  energetic,  and  dependable  Representauvea 
m  this  House.     lApplause.J 

Mr.  HAMLIN.  Mr.  Chairman.  I  refuse  to  yield.  (.Laugh- 
ter.! 

In  the  State  of  Maine,  the  First  District  of  which  I  have 
the  honor  to  represent,  we  have  had  first-hand  experience 
with  holding  companies.  We  have  seen  them  at  work.  It 
was  just  about  1(J  years  ago  that  the  holding  company  began 
to  develop  in  Maine  in  all  its  fine  flower. 

We  saw  the  expanding  empire  of  the  Insulls  reach  out 
from  Chicago  into  New  England  and  take  possession  not 
merely  of  light  and  power  companies  and  operating  com- 
panies, but  to  exercise  a  dommating  control  over  industries, 
banks,  newspai^ers,  and  political  parties — in  short,  to  domi- 
nate the  political,  the  economic,  and  the  social  life  of  my 
State.  What  took  place  m  Maine.  I  think,  we  can  safi?ly 
asciume  took  place  in  tlie  47  other  States  in  the  Umon.  E5ut 
I  am  familiar  with  what  happened  m  Maine,  and  I  purpose 
in  the  brief  time  at  my  disposal  to  tell  you  what  happened 
there  and  to  let  those  facts  speak  for  themselves. 

Let  me  tell  you  a  httle  about  it.  Portland,  Maine,  is  sup- 
plied electrical  power  by  the  Cumberland  County  Powei  it 
Light  Co.  from  iLs  generatmg  plant  20  miles  out  of  Portland, 
very  cheaply  generated  power  from  the  Saco  River,  whore 
God  IS  good  if  politicians  are  not.  The  cities  of  Portlaad. 
South  Portland,  Westbrook,  and  many  other  suburban  peo- 
ple— not  as  many  as  should  since  the  rates  are  so  high — ■ 
use  this  electrical  energy  on  trolly  lines  and  lights,  heat,  re- 
frigeration, power,  and  many,  many  ways.  But  Just  here, 
this  Cumberland  County  Power  <<  Light  Co.  is  owned  by  'he 
New  England  Finance  Investment  Co..  which  is  owned  by 
the  New  England  Public  Service  Co..  which  is  owned  by  :he 
National  Electric  Li^'ht  k  Power  Co.,  which  Is  owned  by  'Jie 
Middle  West  Utilities  Co..  mcorporated  in  Delaware — a  very 
good  State  for  them  to  Ket  incorporated  In.  This  is  owiud 
by  the  Corporation  Securities  Co.,  which  Is  incorporated  in 
Illinois,  where  two  men  by  the  name  of  Insull  live,  v  ho 
should  be  In  jail. 

When  Mr.  Insull  came  Into  Maine  in  1925  he  began  buying 
up  the  voting  shares  of  the  local  power  companies.  He  paid 
$140  a  share  for  the  stock  of  the  Central  Maine  Power  Co. 
At  that  time  that  stock  had  tx'cn  selling  for  some  $50  to  $60 
a  share;  In  other  words,  he  paid,  assuming  the  current  top 
price  of  $60,  approximately  130  percent  more  than  the  st  x"k 
was  worth.  That  was  the  first  step  in  the  holding-compuny 
process  of  increasing  the  capitalization  and  overhead  burden 
which  has  since  been  borne  by  the  light  and  pwwer  con- 
sumers of  the  State  of  Mame.  The  second  step  was  by  triat 
process  recently  known  as  "'  write-up."  In  the  old  days  tney 
used  to  call  it  "  stock  watering  ".  but  the  power  companies 
do  not  like  that  word;  but  whatever  they  call  it,  thl.-  is 
what  they  did:  When  a  certain  number  of  the  local  poAfer 
companies'  securities  had  be>en  bought  at  a  price  already  139 
percent  above  their  previous  market  value,  for  a  sum  tota  in? 
$1,227,994,  this  cost  appeared  on  the  books  of  the  Middle 
West  Utilities  Co.  at  $2.413,119 — an  artificial  and  arbitrary 
increase  of  approximately  another  100  jjercent.  You  can 
call  It  water,  wind,  holding -company  practice,  or  Just  p. am 
hold-up.  When  the  holding-company  proce.ss  was  com- 
pleted the  operating  company  which  serves  the  territory  in 
which  I  live,  as  I  have  told  you — the  Cumberland  Cointy 
Power  k  Light  Co. — found  itself  at  the  bottom  of  the  p^Ta- 
mid.  Directly  above  the  Cumberland  County  Power  li  L  ght 
Co.  was  the  New  England  Finance  li  Investment  Co.,  a  hold- 
ing company,  which  acquired  40.965  shares  out  of  a  total  of 
47  000  of  the  common  stock  of  the  Cumberland  County  Power 
k  Light  Co.  Directly  above  that  was  the  National  Electric 
Power  Co.,  another  holding  company.  Directly  above  that 
was  the  great  Middle  West  Utilities,  another  holding  c  im- 
pany.  And  as  those  who  have  followed  this  complicated 
maze  well  know,  above  and  on  t«)p  of  all  that,  out  in  Chicago, 
was  a  complex  interlockmg  suixTstructure  intricately  Inter- 
twined consisting  of  Insull  Utilities  Investments,  Inc..  IrsuU 
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Son  &  Co.,  and  Corporations  Securities  Cc- 
and  controlled  by  Samuel  Insull.  his  brother 
and  Samuel  Insull,  Jr.    These  fellows  and    ' 
been  the  real  dictators  of  America  and  ndt  the 
soul  who  has  been  and  still  is  battling  for 
liberties  of  the  common  people  of  this  count 
whom  do  not  know  It.    Let  me  quote  from  a  big ' 
Geo.  NoRRisl : 

In  all  tile  years  of  my  investigation — and  It  was 
ctieap  politics  nor  gralt.  but  politics  of  good  goV(     _ 
of   tlie  years  of  my  Investigation,  and  It  was  nias^ 
unable  to  find  a  single  instance  where  a  holding  c*** 
second   degree   Is   any   benefit  to  society.     On  the 
always  a  danger  and  affords  a  stronc  temptation  for 
to  create  great  wealth  for  themselves. 

But.  back  to  Maine — 
If  I  were  to  detail  fully  the  various 
holding  companies  merely  directly  related  to 
caiise  I  am  sjjeaking  today  only  of  Maine  in 
the  holding -company  problem,  I  should  be 
throughout  this  entire  day,  because  in  addition  ta| 
line    upward    through    the   pyramid,   there 
radiating  and  collateral  lines.    For  under  the 
Public  Service  Co..  the  second  holding  comj 
operating  company  which  serves  my  territory- 
land  County  Power  k  Light  Co. — were  also 
holding  companies  and  some  holding  comi 
turn  controlled  operating  companies.     The 
Power  Co.,  for  instance,  which  serves  the 
the  State  of  Maine,  was  an  operating  compwoyj 
holding  company.    It  owned  the  common  stocksj 
Securities  Corporation,   of  Watervllle, 
Railway,  and  of  the  Androscoggin  Corporat 
turn  was  a  holding  company  controlling 
of  its  entire  stock  the  Androscoggin  Electric 
quisition  of  these  properties  meant  a  financial 
some  profit,  a  rake-off  for  the  insiders — or,  I 
far  as  the  State  of  Maine  is  concerned,  for 
living  in  Chicago — the  cost  of  which  ultimately  | 
Maine  consumers  and  by  the  investors. 

For  the  variety  of  securities  which  those 
are  today  depreciated  far  below  their  sale  pric0. 
variety  of  those  stocks  there  were  sold  to  the 
Each  holding  company  had  its  varied 
England  Public  Service  Co.,  for  instance. 
$7  prior  lien  preferred  stock;  $5,305,000  of  $6 
ferred;  $4,428,650  of  $7  preferred;  $6,530,000  of  i 
$3,662,060  of  $6  convertible  preferred:  $76,050 
series  preferred.     And  that  is  only  one  of 
holding  companies  whose  so-called  "securit 
loaded  on  the  Maine  investor.    Now,  this  the 
Public  Service  Co.  above  the  operating  comi 
the  territory  which  I  represent;   the 
Power  <i  Light  Co.  did  not  confine  itself  to 
companies.     It  likewise  went  into  industry. 
another  holding  company,  subsidiary  to  the 
Public  Service  Co.,  and  called  it  New  Bngland 
This  sub,  sub.  sub,  sub  holding  control  of  an 
of  a  great  variety  of  enterprises.    It  aoQUired 
a  large  interest  in  five  textile  companies — the 
facturing  Co.,  the  Androscoggin  llills,  the 
turing  Co.,  the  Hill  Manufacturing  Co..  the 
facturing  Co.:  it  secured  an  interest  in  the 
It  acquired  an  interest  in  the  Croasett 
Keyes  Fibre  Co.,  in  the  Tire  Fftbric  Corpon 
Securities  Co..  in  the  Cushnoc  Paper 
Maine  Steel  Products  Co.     A  niunber  <rf 
have  since  gone  into  receivership,  with  a 
who  acquired  their  securities.    Now  further  to  i 
picture,  although  the  New  England 
sidiary  of  the  New  England  Public  Senrloe 
incorporated  in  Maine,  this  New  England  Oo. 
percent  of  the  New  England  Industries 
do  you  suppose  owned  virtually  aU  the 
percent  was  owned  by  the  Mississippi  Valley 
ment  Co.,  another  holding  company,  a  sut 
die  West  Utilities  Co.    So  we  see  that  whia 
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pyramid,  even  that  graphic  picture  ever  slmplHles  the  laby* 
rinth  which  holding  companies  created.  Stop  to  think  of 
this  controlling  interest  in  these  Maine  industries  v^ch  I 
have  mentioned  to  you;  textile  mills,  shoe  companies,  iron 
works,  paper  companies  were  owned  by  a  sub,  subholding 
company  out  hi  the  Middle  West.  BUt  only  the  insiders 
knew  that  at  the  time.       •. 

1  have  given  you  but  a  suggestion  of  what  happened  in 
the  process  of  setting  up  this  holding  company  pyramid. 
What  ha];^;>ened  after?    For  one  thing,  we  now  witnessed  the 
process  of  milking  the  operating  companies  by  the  exces- 
sive levying  of  service  fees.    The  year  after  the  pyramid  was 
formed  hi  1926  the  Central  Maine  Power  Co.  i»id  the  New 
England  Service  Co.  in  fees  foi-  engineering  and  other  serv- 
ices the  sum  of  $82,858.33.    Note  this  figure— eighty-two-and- 
odd  thousand  dollars.    What  was  the  cost  of  rendering  those 
services? — $40,684.69.    In  "other  words,  for  service  that  costs 
foriy-and-odd  thobsand  dollars  one  holding  company  alone 
charged  eighty-two-sind-odd  thousand  dollars — a  profit  on 
this  one  transaction  alone  of  103  percent.     Was  this  un- 
usual?    Not  at  all.     Approximately   the  same  ratio  con- 
tinued in  subsequent  years.    In  the  case  of  the  Cumberland 
Power  k  Light  Co.,  for  reasons  unknown  to  me,  thlfl  par- 
ticular holding  company's  charges  were  slightly  more  modest 
While  to  be  sure  in  some  years  the  profit  exceeded  100  per- 
cent for  service  allegedly  rendered — such  as  in  1930,  when 
the  profit  was  117.7  percent— for  the  first  5  years,  from  1936 
to  1930,  inclusive,  the  profit  on  those  so-called  "  services " 
was  89.8  percent.    My  figures  stop  in  1930.  because  it  was  In 
the  year  thereafter  that  the  Federal  Trade  Commission  made 
its  sweeping  and  thorough  investigation  of  Maine  as  a  part 
of  its  Nation-wide  inquiry,  and  the  facts  and  figures  which 
I  am  here  giving  you  are  taken  from  volume  42  of  the  Fed- 
eral Trade  Commission's  report.    I  have  given  you  some  in- 
dication of  the  holding-company  process  in  its  relation  to 
write-ui)s  and  milking  by  excessive  service  charges.    For  the 
bearing  this  may  have  on  rates  in  Maine,  I  would  refer  you 
to  the  recent  report  on  domestic  and  residential  electric  rates 
in  effect  January  31,  1935,  in  the  State  of  Mahie  issued  by 
the  Federal  Power  Commission.    Its  State  Report  No.  3  tn  its 
rate  series  dispassionately  tells  of  the  wide  spread  of  electric 
charges  in  Maine,  of  residential  rates  which  were  described 
out  by  one  company  in  its  own  words  as  "  too  complicated 
to  tabulate  ",  of  one  rate  of  30  cents  per  kilowatt-hour,  and 
of  a  rate  which  the  Federal  Power  Commission  describes  as 
unique,  and  in  which  the  charges  in  a  dairying  region  vary 
with  number  of  cows  the  farmer  owns.    But  I  want  to  timi 
briefiy  to  some  of  the  political  consequences  of  the  holding- 
company  system.    In  the  State  of  Maine,  ever  since  1909  we 
have  had  on  the  statute  books  a  law  known  as  the  "  Femald 
law",  adopted  under  the  governorship  of  the  late  Bert  M. 
Femald,  who  later  occupied  a  seat  hi  the  United  States  Sen- 
ate.   Maine  had  witnessed  the  careless  looting  of  its  great 
timber  resources  in  the  half  century  previous,  and  in  1909, 
when  the  power  industry  was  still  relatively  in  its  infancy, 
and  certain  outside  interests  were  apparently  casting  envious 
eyes  at  its  abundant  water-power  resources,  the  State  adopted 
a  measure  which  f orl>ade  corporations  from  exporting  hydro- 
electric power  out  of  the  State.    This  measure  was  adopted 
by  a  RepubUcan  leglslatiire  and  Governor,  but  it  was  sub- 
sequently approved  by  a  Democratic  administration  as  well, 
and  it  became  an  accepted  part  of  our  State  policy.    It  may 
be  true  that  the  erection  of  a  State  boimdary  as  a  barrier 
for  the  export  of  power  may  b^  questionable  as  a  matter  of 
national  policy,  but  Maine,  uniquely  situated  as  it  is  in  one 
comer  of  the  Union,  bad  come  to  feel  that  it  would  serve 
Its  own  hiterests  better,  that  it  would  be  more  likely  to  attract 
industries  and  to  make  use  of  its  abundant  and  poten- 
tially cheap  power,  if  it  adhered  to  this  stiitute.    Whoi  Mr. 
Insull  came  into  Maine  and  bought  up  the  local  power  com- 
panies he  was  well  aware  of  this  law  and  of  its  existence  as 
part  of  the  Maine  policy,     but  immediately,  carrying  out 
that  characteristic  beUef  of  his  that  his  money— or  perhaps 
I  should  better  say  other  people's  money  controlled  by  hhn— 
could  buy  anything,  he  set  about  to  have  this  law  repealed. 
By  processes  which  are  not  unfamiliar,  he  managed  to  se- 


10416 


CONGRESSIONAL  RECORD— HOUSE 


JuNt;  29 


1935 


CONGR] 


WAL  RECORD— HOUSE 


10417 


I 

I 

t 

t 


cure  control  of  a  majority  of  the  legislature  stiflScient  to 
pass  this  meastire. 

I  have  DO  doubt  that  a  considerable  number  of  the  legis- 
lators who  voted  for  It  were  Induced  to  do  so  by  Mr.  Insull's 
flittering  promises  and  lavish  propaganda.  But  the  bill 
was  vetoed  in  19t7  by  former  Governor  Ralph  O.  Bkewsti«. 
now  a  Member  of  this  House  representing  the  Third  District. 
Undaunted,  the  power  companies  having  meanwhile  helped 
to  elect  another  Governor  more  of  their  choosing,  proceeded 
to  pass  a  similar  bill  through  the  next  legislature,  and  this 
time  the  Governor  signed  it. 

Fortunately,  however,  in  Maine  the  people  through  the 
initiative  and  referendum,  have  a  final  controlling  voice  in 
their  policies.  A  referendum  clause  was  attached  to  the 
biil.  In  the  interval  between  the  closing  of  the  legislature 
in  the  spring  of  1929  and  the  day  of  the  referendum.  Sep- 
tember 9.  1929,  Maine  witnessed  the  expenditure  of  a  slush 
fimd  unprecedented  in  its  dimensions.  SulSce  it  to  say 
that  virtually  every  newspaper — with  the  honorable  excep- 
tion of  one  in  the  city  of  Portland — was  lined  up  m  favor 
of  reversing  Maine's  traditional  policy.  Newspapers  which 
for  years  had  been  extolling  the  wisdom  of  the  Pernald  Act 
now  suddenly  blossomed  out  with  the  most  fulsome  edi- 
torials declaring  that  the  salvation  of  the  State  depended 
upon  a  reversal  of  this  policy.  Every  Uttle  country  weekly — 
weeklies  which  seldom  printed  editorials — now  appeared 
equipped  each  week  with  a  long  editorial,  admirably  writ- 
ten, devoted  to  glorifying  the  value  of  the  export  of  power 
and  the  reversal  of  the  old  policy.  Speakers  toured  the 
State,  hailing  the  proposed  change.  These  speftkers  in- 
cluded State  senators  and  representatives.  Republican  State 
chairmen,  and  county  chairmen,  county  attorneys — the 
equivalent  In  my  State  of  the  district  attorney  m  other 
States — and  even  the  Federal  attorney.  These  prominent 
people  were  apparently  all  suddenly  convinced  of  the  value 
of  the  new  policy.  It  was  prophesied  on  all  hands  that  this 
measure  would  sweep  in  overwhelmingly.  In  the  Portland 
Evening  News,  Editor  Ernest  Oruening  led  the  fight  for  the 
peoples'  heritage,  the  water  power  of  Maine,  seconded  by 
the  Maine  State  Orange.  Before  this  a  good  RepubLcan  Gov- 
enH>r — accent  on  the  good — had  been  kept  from  the  United 
States  Senate  by  the  utility  gang,  and  now  by  every  con- 
ceivable smooth,  slick,  underhanded  way  the  holding  aiid 
utility  company  and  their  relatives  began  sending  money 
into  Blaine  to  buy  up  the  election  so  that  the  greatest  asset 
of  the  people — that  is,  the  water  power — could  be  owned 
by  the  Insulla  and  Walter  Wyman  and  the  bunch,  interstate 
and  Intrastate.  The  News  pubhshed  their  names  and 
amounts  sent  them — now  and  then  a  Denoocrat  got  a  crumb- 
but  the  loaf  naturally  went  to  those  who  had  and  would  rule 
the  State.  I  am  not  going  to  give  their  names  for  It  would 
hurt  them,  ttacy  were  high  offlcials  and  good  fellows  not  to 
blame,  the  syatem  was  what  was  wrong.  Well  thank  God 
pow«r  export  in  Maine  was  defeated  and  today  the  people 
rather  than  the  utlhUes  and  holding  companies  own  their 
priceless  water  power.  An  interesting  glimpse  of  the  char- 
acter of  the  campaign  came  to  light  2  yeaurs  later  when  the 
Federal  Trade  Commission,  having  subpenaed  the  files  of 
the  power  companies,  found  Just  how  much  money  had  been 
expended.  In  addition  to  the  payment  to  newspapers,  which 
completely  accounted  for  this  new-found  enthusiasm  and 
editorial  approval  of  the  measure,  it  was  discovered  that 
74  persons  more  or  less  prominent  in  the  State  had  been 
secretly  oa  Mr.  Insull's  pay  roU  during  the  campaign. 
Their  names  appear  as  exhibit  m.  5041  of  the  Federal  Trade 
Commission's  investigation  of  utihtles.  I  am  glad  to  say 
that  of  the  74  names  only  3  were  Democrats.  The  rest 
we^  Republicans.  But  in  all  fairness  I  must  admit  that  In 
t^ibse  days  in  Maine  Democrats  were  not  worth  as  much 
4s  Republicans. 

\  We  were  a  minority  party  then,  and  the  Influence  of 
Daipocrats  was  not  valued  as  high  by  Mr.  Insull  as  that  of 
Republicans. 

Just  as  in  the  Ilhnois  senatorial  campaign  of  1926.  he 
contributed  to  the  senatorial  campaign  fimd  of  the  Repub- 
lican candidate,  Frank  L.  Smith — who,  at  that  time,  as  some 


of  you  will  recall,  was  chairman  of  the  nimuis  Comnerce 
Commi-ssion,  the  regulatory  commission  for  Illinois  utili- 
ties— the  sum  of  $125,000.  whereas  the  Democratic  candi- 
date. Mr.  Brennan.  wa^  only  rated  $16,000. 

In  Maine  the  men  who  were  secretly  paid  to  work  fo:  Mr. 
Insull's  mea."5ure  included  Slate  senators  and  representa  ives. 
county  attorneys,  and  the  United  States  district  atto-ncy. 
It  included  a  State  senator  who.  unabashed  by  the  exp 'Sure 
that  he  has  received  $2,602.90.  proceeded  to  rim  as  cand  date 
for  Congress  in  the  last  election  in  1934  against  my  htnor- 
able  colleague  from  the  second  Maine  district.  Mr.  Ed  varo 
Carleton  Moran,  Jr.,  who  was  one  of  the  flnst  in  the  piblic 
life  of  Maine  to  take  his  coat  off  and  wage  a  gallant  battle 
against  the  at>£entee  holding  company  control  which  had 
come  to  Maine.    Neodle.ss  to  say.  Mr.  Moran  was  victorious. 

One  final  word  about  that  attempt  to  debauch  ihe  \1aine 
electorate.  Where  do  you  suppose  the  money  came  from? 
It  came  out  of  one  of  the  numerous  Insull  pockeb^^ — ;rom  . 
Texas,  from  the  Central  l<  Southwestern  Utilities  Co..  aTuO^ 
sidiary  of  the  Middle  West  Utilities  Co..  which  transfi  rred 
$200,000  of  Its  funds  to  Maine  for  the  purpose  of  buying 
legislation  there.  I  mention  this  to  show  how  far  flun*:  the 
holding  company  empire  is.  I  might  suggest  that  son.e  of 
my  colleagues  from  Texas  might  well  raise  the  questicn  as 
to  why  the  securities  holders  of  the  Texas  holding  com  5any 
were  thus  mulcted  of  $200,000  to  achieve  a  result  in  a  ^>tatc 
2.000  mileii  away.  Tlie  answer,  of  course,  is  that  you  can 
play  fast  and  loose  with  other  people's  money:  and  that  is 
Just  what  the  holding  companies  have  done,  are  doing,  and 
will  continue  to  do  unless  we  put  a  stop  to  it. 

It  may  be  alleged  that  with  the  collapse  of  the  Insull  em- 
pire some  of  these  abuses  have  taken  care  of  themsdves. 
Adjoining  my  district  on  the  west  is  our  sLstcr  State  of  New 
Hampshire,  whose  distinguished  Senator.  Frco  Brown,  b.-ing- 
Ing  to  the  Senate  the  expert  experience  of  7  years  on  the  fjtate 
public  utihties  commission,  pointed  out  that  precisely  those 
abuses  still  exist  through  another  great  holding  company 
system.  My  voice  and  my  vote  are  thorougtily  with  the  Presi- 
dent. I  am  familiar  with  the  insidious  and  eloquent  ple.^  of 
the  great  army  of  lobbyists  who  surround  the  Capitol.  I  have 
seen  their  work  beiore.  I  know  It  to  be  a  work  whi<h  is 
detrimental  to  tlie  mterests  of  the  people  whom  I  represent, 
the  people  of  my  district,  of  my  State,  and  of  the  Nation. 

Now.  I  hope  I  realize  that  we  must  have  companies,  utility 
and  holcbng  companies,  if  you  please,  to  organize  capital  and 
direct  the  management  of  great  projects,  although  I  confess 
that  I  am  utterly  opposed  and  shall  always  oppose  their 
holding  and  managing  public  necessities  as  air — I  mean 
God  s.  not  hot — gas.  water,  and  electricity.  If  I  had  time  I 
would  hke  to  tell  you  how  we  got  for  the  people  of  wewtern 
Maine  the  nght  to  own  Sebago  Lake  water  where  we  and 
you  ought  to  fish  and  drink — and  that  makes  me  think. 

I  do  not  want  to  close  until  I  Just  allude  to  the  brilliant 
chief  Justice  of  Maine,  William  R.  Pattangal.  who  has  never 
raised  his  voice  for  the  common  people's  rights  versus  the 
Interests  and  holding  companies,  but  with  a  lightning 
change  of  his  Judicial  robe,  has  nights  and  Sundays  and 
patriotic  days  campaigned  against  the  President  and  the 
new  deal,  and,  using  his  court  position,  has  told  people  how 
the  President  threatens,  and  he  says  that  the  only  way  for 
the  RepubUcans  to  win  in  1930  Is  to  have  a  Republican  and  a 
Democrat  nominated  for  President  and  Vice  President,  or 
vice  versa.  He  certainly  could  logically  support  such  a  mon- 
grel ticket  for  he  has  been  In  all  parties,  and  this  would  be  a 
fitting  climax  for  him — one  from  each  party. 

I  would  not  thus  speak  of  the  chief  Justice  of  Maine  did 
I  not  feel  that  in  the  past  and  present  he  has  been  with  the 
privileged  class  and  holding  companies  of  Maine.  I  believe 
his  ably  filled  Judicial  position  terminates  very  soon,  sind 
when  it  does  he  will  be  able  to  give  his  whole  time  toward 
saving  the  Nation. 

I  have  never  been  so  strong  a  Democrat,  never  so  proud  of 
my  party,  as  now,  since  I  came  in  contact  with  Its  real  lead- 
ers and  you  my  colleagues.     [Applause! 

The  CHAIRMAN.  The  Ume  of  the  gentleman  from  Maine 
LMr.  Hamlim]  has  expired. 


Mr.  SAUTHOFF.    Mr.  Chairman.  I  move  to 

last  two  words. 

Mr.  Chairman,  s^esterday  and  the  day 
the  proponents  of  the  House  bill  used 
time,  while  the  proponents  of  the  Soiate  bUl 
fourth   of   the   time.     We   are   now  told  wa 
opportunity  to  be  heard  under  the  6-mlnut« 
brief  time  that  I  have  at  my  command  I  wanft^ 
things  to  the  gentleman  from  Alabama  [Mr. 
who  took  it  upon  himself  to  stand  forth  in 
act  as  the  critic  of  the  administration. 

Mr.  HuDDLESTON  has  a  right  to  his  yiews; 
challenges  the  right  of  the  President  to 
himself  as  the  Chief  Executive  of  the  people  iB^ 
of  the  common  people,  I  deny  that  he  or  any 
has  a  right  to  challenge  his  motives  and  to 
purely  propaganda  ideas  and  not  the  motli 
and  protector  of  the  rights  of  the  people.     U 

I  expected  that  some  Democrat  would 
the  leader  of  his  party.    I  did  not  think 
would  devolve  upon  a  Progressive  from  Wl 
theless,  Mr.  Huddleston  may  castigate  the 
challenge  the  motives  of  the  leader  of  his 
seven   Progressives  from  Wisconsin  will 
shoulder  to  fight  with  Franklin  D.  Roosevelt 
[Applause.] 

Who  are  the  critics  of  the  admlnlstrat 
foremost,  let  me  mention  to  you  the  late  bufc 
Herbert  Hoover.  Next,  his  chief  adviser, 
third  of  the  great  triumvirate,  Harriman,  of 
of  commerce.  Now  we  may  add  to  that 
George  Huddleston,  of  Alabama.  [ApplaUM 
As  far  as  I  am  concerned.  If  the  gentleman 
his  bed  with  those  critics  of  the 
come  to  them;  but  I  know,  and  you  know, 
campaign  of  1936  is  on  and  Mr.  Roosevelt 
chief  issue  of  his  campaign — and  he  wlU 
is  defeated — then  I  ask  that  Mr.  Huddlkstov 
side  his  chosen  critic,  Mr.  Hoover,  and  suj 
for  President  instead  of  Mr.  Roosevelt,  [i 
Mr.  HUDDLESTON.  Will  the  gentleman 
Mr.  SAUTHOFF.  May  I  say  that  the 
minutes  yesterday  and  he  would  not  yield  to 
have  5  minutes,  and  I  refuse  to  yield. 

Mr.  HUDDLESTON.    But  the  gentleman 
me.    Surely  he  will  3^eld. 

Mr.   McFARLANE.    Sit  down.    You  wouldi 
anybody  yesterday. 
Ilie  regular  order  was  demanded. 
Mr.  SAUTHOFF.    I  would  gladly  yield  t»^ 
eluding  Mr.  Hxtddlkston.  but  he  has  a  10 
now.    What  more  does  he  want?     [Applause.] 
you  and  said  that  no  one  would  take  this  f4 
bosom,  but  that  he  would  stretch  forth  his 
to  accept  it.    I  would  say  to  that  foundling 
nately  it  will  find  a  breast  that  has  run  drj 
human  kindness.    This  is  not  a  foundling. 
This  is  the  bastard  brat  of  the  Power 

The  CHAIRMAN.     The  time  of  the 
consin  [Mr.  SAtrrHorrl  has  expbred. 
Mr.   MAVERICK.    Mr.  Chairman, 
great  many  fine  speeches  on  the  subject  of 
and  with  respect  to  this  bill  before  the 
cent  of  the  speakers  spoke  against  the  Int 
of   the  President  and  the  aubstantlal 
accomplish  in  the  Democratic  Party,  and 
organizations    as    favor    attacking 
problems.    The  Republicans.  In  tbeir 
time  to  Democrats  who  weare  agalnit  the 
bill  and  friendly  to  the  holding  mmpanif, 
those  friendly  to  the  party  and 

Now,  they  talk  about  the 
course,  is  only  another  odi<Nis  slogan  to 
minds,  and  they  say  It  Is  a  question  of  wl 
"  to  regulate  or  destroy."    Destroy  wiiatf 
investors,  but  th^  mislead,    llr.  cauUnnM^ji 


the  Revolution  in  1776.  did  we  say  we  were  going  to  "  regu- 
late "  King  George  the  Third?  No.  The  Tories  did,  of 
course,  like  the  Republicans  now  do.  Tli^  represent  the 
king — the  power  king — and  are  his  vassals.  They  say  now 
they  want  to  "  regulate  ",  when  they  see  something  ts  going 
to  be  done.  They  never  wanted  r^ulation  before  and  do 
not  want  it  now.  The  truth  is,  they  are  for  the  Poww  Trust. 
But  to  get  back  to  the  American  Revolution,  we  said  we 
were  going  to  do  away  with  the  rulership  of  King  Qeorge 
the  Third.  And  when  we  do  away  with  it,  we  do  away  with 
the  trust,  not  the  rights  of  our  investors,  and  like  when  we 
put  George  the  Third  out,  we  help  the  people  who  own  the 
stocks.  When  we  abolished  old  George  the  Third,  we  did 
not  abolish  his  subjects,  but  relieved  them  frcm  bdng  sub- 
jects, and  made  them  better  off.  That  is  what  we  ought  to 
say  to  these  infamous  giant  holding  companies,  and  the 
Power  Trust.  [Applause.]  That  is  what  we  have  before  us. 
I  say  to  them,  as  was  said  to  King  George  and  all  the  rest 
of  them,  "  To  hell  with  the  Power  Trust.  \  They  are  against 
me  and  I  am  against  them."  That  is  the  way  I  feel  about 
it.     [Applause.] 

You  know,  down  in  Mexico  they  had  a  revolution  one  Ume, 
and  a  great  many  people  were  shot.  Some  were  led  up 
against  a  wall  and  shot,  and  before  being  shot  a  man  wrote 
on  the  wall.  "  It  is  better  to  die  standing  than  to  live  kneel- 
ing." I  would  rather  die  standing — I  do  not  mean  this 
literally  or  in  a  dramatic  sense,  but  politically — ^with  that 
Power  Trust  before  me  than  I  would  kneeling  before  them. 
And  this  is  the  point.  We  must  stand  and  flg^t  for  our 
people  and  not  kneel  before  any  special  interests.  Yes;  the 
question  has  come  whether  this  Government  of  the  United 
States  is  going  to  be  a  subsidiary  of  the  holding  companies 
or  whether  we  are  going  to  govern  our  own  country  for  the 
people  who  elected  us.    That  is  the  decision  we  face. 

Now  they  say  the  death-sentence  amendment  will  ruin  In- 
vestors. We  know  that  is  not  so.  It  is  going  to  cut  out  the 
high  salaries,  but  it  is  not  going  to  hurt  the  Investments  In 
the  companies;  the  investors  will  get  more  money.  Our  duty 
is  to  abolish  these  companies,  as  provided  in  section  11  of  the 
Senate  bill.  I  will  not  go  into  detail,  as  the  subject  has  been 
and  will  be  well  covered  by  several  speakers,  but  we  all  know 
if  holding  companies  turn  themselves  into  investment  trusts 
or  are  within  a  single  State  or  within  a  single  econcnnlc  and 
geographic  area  that  they  can  continue.  But  the  proof  of  the 
pudding  Ues  in  the  fact  that  this  is  not  enough  for  them — 
they  want  to  go  on  forever  exploiting  the  American  peoi^e. 

These  "  power  trusters  "  and  reactionaries  quot«p  Tliomas 
Jefferson  and  Abraham  Lincoln  and  Madison  and  others.    It 
is  the  old  game — using  somebody  else's  name,  or  twisting  our 
in-    ancestors  arotmd  to  give  a  different  meaning  to  their  true 
itage    views.    Now,  it  Is  well  known  that  the  President  is  for  section 
'Qpoke  to    11  and  the  Senate  bill — and  I  am  for  him,  not  because  he  is 
to  his    President  of  the  United  States  but  because  he  is  right    [Ap- 
arms    plause.]    That  is  not  the  only  reason  I  am  for  it;  I  have 
vnfortu-    sense  enough  on  my  own  accord  to  know  that  we  must  deal 
milk  of    effectually  with— and  block — the  economic  power  of  these 
organizations.    It  is  a  question  of  whether  the  Government 
iuse.]    is  stronger  than  the  holding  companies  or  the  holding  cam- 
Wis-    panies  stronger  than  the  Government.   Our  duty  Is  dear,  and 
I,  for  one,  serve  notice  cm  them  that  I  am  for  the  "  death 
beard  a    sentence  "  of  those  big  salaries  and  of  the  racketeers  and  of 
Trust    the  Power  Trust.    I  am  for  these  widows  and  orphans  that 
per-    have  been  mentioned,  and  get  sick  at  power  companies  crying 
desire    and  bellowing  about  the  widows  and  orphans.    Were  they 
want  to    for  the  widows  and  orphans  when  they  sold  the  stock?   Tbey 
and    were  not  then,  and  are  not  now. 
uuunic        Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yieWt 
Kve  their        Mr.  MAVERICK.    I  yield. 
of  this        Mr.  COX.    Four  or  five  months  ago  there  was  a  weU- 
few  of    defined  sentiment  in  this  House  favorable  to  an  effective 
heard,    treatment  of  the  holding  company  evil,  as  was  manifested  by 
of    the  tremendous  enthusiasm  axui  approval  with  which  the 
public    President's  message  on  the  subject  was  received.    What  has 
going    become  of  that  high  resolve? 
the        Mr.  MAVERICK-    Possibly  the  lobby  that  has  been  work- 
we  had    ing.   I  hate  to  think  it.   This  lobby  has  mlslnf  armed  at  least 
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many  American  people  They  send  In  Inspired  telegrams. 
Maybe  it  has  some  effect.  I  do  not  know.  I  think  it  is  all  a 
question  of  our  duty  as  Congressmen.  There  may  be  thou- 
sands— or  there  may  be  millions — of  Americans  who  have 
been  misinformed,  deluded,  bulldozed,  and  lied  to  by  the 
Power  Trust:  they  may  write  us  letters  and  ask  us  not  to 
pass  this  bill:  but  what  are  we?  We  Congressmen  are  sup- 
posed to  be  leaders;  we  are  not  supposed  to  follow  views  sent 
on  misinformation  or  the  Inspiration  of  the  Power  Trust.  We 
are  supposed  to  have  some  brains  of  our  own.  Also  some 
courage;  and  spelled  with  a  **  g."  We  are  supposed  to  be 
leaders.     [Laughter] 

Please  note  that  was  solid  Republican  laughter.  Not  a 
Democratic  laugh.  The  Republicans,  in  their  nerwus  state, 
spontaneously  giggled  like  unwanted  wallflowers.  The  laugh 
Is  self -con  tempt. 

Oh.  yes;  you  Republicans  laugh,  but  you  are  the  ones  who 
are  going  to  be  laughed  at.  You  laugh  at  me.  you  funny 
Republicans,  you  representatives  of  the  interests,  but  when 
the  truth  is  known  the  laughter  will  be  on  my  side;  I  will  be 
laughmg  at  you  in  1936.     [Applause.! 

Yes;  and  I  say  again,  and  it  is  not  funny— it  is  funny  for 
some  of  you  Republicans  over  here — we  are  supposed  to  t)e 
leaders  of  the  people.  With  this  one  word  I  close :  Do  not  be 
bullied  by  the  Power  Trust  Let  us  be  leaders  and  really 
represent  the  American  people.     [Applause  1 

Mr.  Chairman,  now  let  the  tumult  and  cheering  die  down. 
Let  me  bring  up  Just  one  phase  of  this  legislation.  Listen 
a  while  I  call  your  attention  to  the  fact  that  the  Con- 
sumers Power  Co..  operating  as  a  sutwidlary  of  the  Com- 
monwealth k  Southern  Corporation,  has  just  recently  sold 
a  banking  syndicate  $18,594,000  at  par  value  of  its  first 
lien  and  unified  mortgage  bonds.  That  this  syndicate, 
through  advertisements  placed  in  the  New  York  Times  and 
the  Wall  Street  Journal  of  the  27th  Instant,  Is  presgDting 
this  issue  to  the  public  through  the  prospectus  a^^^thor- 
laed  by  the  8.  E.  C.  In  view  of  the  statements  made  by 
the  opponents  of  the  PubLc  Utility  Act  of  1935.  sw  to  the 
injurious  and  destructive  effects  of  this  bill  on  public  utili- 
ties, the  question  arises.  How  can  the  Consumers  Power 
Co.  dare  offer  this  amount  of  bonds  for  sale  to  the  public? 

Mr.  Wilke.  president  of  the  Conunonwealth  k  Southern 
Corporation,  at  the  hearings  on  the  bill  before  the  House 
and  Senate  committees,  referred  to  the  fact  that  the  Con- 
sumers Power  Co.  would  hare  an  issue  of  $18,000,000  of 
bonds,  par  value  and  maturing  January  1.  1936.  and  was 
concerned  as  to  how  It  would  be  possible  for  this  company 
to  finance  this  issue  In  Tlew  of  Uie  Wheeler -Raybum  bill. 
The  fact  that  this  compcmy  has  sold  to  a  banking  syndicate 
over  $18,000,000  of  bonds  to  take  up  or  refund  the  $16,000,- 
000  Issue  referred  to  by  Mr.  Wllke.  is  a  fact  that  should 
outweigh  all  the  dire  protests  made  by  Mr.  Wilke  and  other 
opponents  of  the  bill.  The  fact  of  an  actual  sale  of  this 
amount  of  securities  at  3% -percent  interest  is  absolutely 
contrary  to  the  misleading  statements  made  by  the  oppo- 
nents at  the  bill,  and  the  inconsistency  of  Mr.  Wilke  and 
the  Commonwealth  k  Southern  Corporation,  requesting  the 
security  and  stock  holders  to  protest  against  the  passage  of 
this  bill,  and  to  then  be  a  imrtj  to  and  allow  the  subsidiary 
these  bonds  Is  apparent. 

This,  of  course,  is  Just  one  example  of  hundreds  of  phases 
ot  the  •*  big  game  ".  but  it  shows  that  the  horrendous  yelLs  of 
the  Power  Trust  are  for  the  purpose  of  scaring  people. 
Here  is  the  ad.  and  which  Is  another  reason  we  ought  to 
pass  the  bill  with  good,  strong  teeth  to  protect  the  American 
people: 

This  adTertiwrnent  appears  aa  a  matter  of  record  only  and  Is 
und«r  no  clrcunistances  to  b«  conatrued  as  an  offering  of  th«8« 
aacwlttaa  for  aaie.  or  as  an  offer  to  tniy.  or  aa  a  aolicltatlon  ot  an 
offer  to  buy.  any  at  audi  aecurlUaa  The  oSering  u  made  only 
by  tho  proapectua.  New  Isaue  •18.504,000.  Couaumcra  Power 
Co.  <tbe  Mlchtean  opcTating  anit  of  the  Commonwealth  k  South- 
am  ejatem)  Flnt  Iton  and  unirylng  mortfage  bonda.  8% -percent 
MflM  of  IMO,  du«  IMS.  to  be  rteetgnated  "  Plrat-mortgage  booda  " 
on  or  about  January  1,  1034.  provlaloo  b*vlnf  been  made  to  mmk* 
tb»  lien  at  tbe  mortgage  a  Orat  Uen  upon  aubataatlally  all  of  the 
prapvrty  of  ebe  company  To  be  dated  May  1.  IMS.  and  to  be 
AtM  Ifagr  1.  IMt.    PrlM  100  paroent  and  aecrued  tnteteet.    Coplee 


at  the  proapeotua  may  b«  obtained  from  any  of  the  undenlf^ned : 
BonbrlKht  &  Co  ,  Inc  .  the  First  Boston  Corporation;  Brown  Harrl- 
man  gg  Co..  luc.   £    W.  Clark  *  Co  .   CoOn  A  Burr.  Inc. 

Mr.  RANKIN.  Mr.  Chairman.  I  a.sk  unanimous  con.^ent 
that  all  Members  who  speak  on  this  bill  may  have  perml.s- 
sion  to  revise  and  extend  their  remark.s  in  the  Record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  KNTTE  HILL.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  yesterday  we  ILstened  to  a  masterful  ad- 
dress. No  one  Will  question  that,  but  m  that  address  was 
made  a  statement  that  I  challenge  today.  That  statement 
was  made  when  the  gentleman  from  Alabama  I  Mr.  Huddles- 
ton  1  said  that  he  never  was  a  liberal.  I  want  him  to  go 
back  and  read  his  speeches  in  1917.  Possibly  he  has  de- 
stroyed those  speeches.  I  will  lend  him  my  copy  of  them 
if  he  wants  it.  that  he  may  read  them;  and  I  would  com- 
mend these  speeches  to  him  rather  than  the  propaganda  of 
the  Power  Trust. 

Mr.  HUDDLESTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KNUTE  HILL.     I  cannot  yield;  I  have  only  5  minutes. 

Mr.  Chairman.  I  ask  uiuimmous  consent  that  I  may  ex- 
tend my  remarks  in  the  Record  and  include  therein  a  speech 
by  the  gentleman  from  Alabama  [Mr.  HtTDDLxsTON I ,  appear- 
ing on  pa^e  104  of  the  Congressional  Rzcord  of  January  4. 
1917.  the  Sixty-fourth  Congress. 

Mr.  ALLEN      Mr.  Chairman.  I  object. 

Mr.  KNUTE  HILL.  All  riKht.  we  will  read  it.  then;  we 
will  let  you  know  Just  how  he  stood  then. 

In  1917  I  sat  at  the  feet  of  George  Huddleston.  Norris, 
and  La  Pollette.  Senator  La  Pollette  died  flKhting  for  the 
common  people.  [Applause.]  Senator  George  Norris  Is 
fighting  in  the  Senate  today.     [Applause.) 

Mr.  Chairman.  I  am  quoting  from  Mr.  Huddleston  now: 

Ut  Speaker,  under  the  subject  of  cooperation  the  United  States 
may  be  said  to  be  one  of  the  most  coiuiervtttlve  among  the  civilized 
cuuntrie.'i  We  seem  to  be  mortally  alraid  ot  pubiic  or  community 
ownership  even  of  nat\U"ul  monopollea  and  public  utilities  By  a 
sin;,;ular  coincidence  this  fear  Is  more  wide-spread  among  our  big 
Ananclal  Intereata-  -thoae  who  twneat  moat  by  private  ownerahip 
of  such  things. 

So  lively  Is  the  fear  of  the  classes  flnanclally  Interebted  In  publlo 
utilities  that  they  maintain  a  perlodlc.il  devoted  to  propajjanda 
ag&lnat  public  ownership  of  them  and  to  arguments  against  com- 
munity cooperation  and   to   recounting   tnatancca  of   faUure. 

If  that  was  true  in  1917,  how  much  more  Is  It  true  now? 
Mr.  HUDDLESTON.  Will  the  gentleman  yield  to  me  now? 
Mr.  KNUTE  HILL.     No. 

No  city  may  even  undertake  to  furnish  Its  own  water  supply  but 
tbat  an  active  fight  Is  made  against  the  plan,  every  effort  made  to 
discredit  It.  and  the  damning  epithet  that  "  It  la  socUllatic  "  la 
leveled  at  it. 

The  oppoalUon  to  community  ownership  and  development  of 
hydroelectric  power  Is  especially  active  and  determined  The  great 
Water  Power  Truat.  with  Its  powerful  a/BUated  liitereats.  neem  de- 
termined to  wre«t  the  power  sUea.  our  last  remaining  great  natural 
resource,  from  the  hand*  of  th«"  people  They  have  enlisted  support 
upon  various  specious  pleas  from  one  end  of  our  country  to  the 
other  and  aeem  thoroughly  determined  to  secure  for  their  own 
exclusive  enjoyment  the  beneath  of  the  harneaalng  of  our  rivers  In 
modern  development 

Mr.  HUDDLESTON.  WlU  not  the  gentleman  In  all  fair- 
ness yield  to  me"' 

Biir.  KNUTE  HILL.  The  gentleman  from  Alabama  did  not 
yield  to  anyone  yesterday 

Mr.  RANKIN.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  from  Alabama  I  Mr  Huddleston  )  is  not  In 
order. 

Mr  KNUTE  HILL.  This  evidently  gets  under  the  skin  of 
tbe  gentleman  from  Alabama 

Mr.  HUDDLESTON.  I  want  to  tell  the  gentleman  from 
Washington  that  I  itand  by  every  word  I  said  then,  and  I 
believe  now  what  I  said  then,  and  I  stand  by  it  now. 

The  regular  order  was  demanded. 

Mr.  KNUTE  HILL.  "The  oppodltlon  to  community  owner- 
ship and  development  of  hydroelectric  power  b  especially 
active  and  (tetermiaed." 
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Mr.  HOFFMAN.    Mr.  Chairman,  I  make  tbe 
that  the  gentleman  from  Washington  cannot 
Record. 

The  CHAIRMAN.    The  gentleman  from 
Hoffman  ]  makes  the  point  of  order  that  the 
Washington  [Mr.  Knutk  Hnxl  is  reading  from 
It  has  been  held  in  past  rulings  that  a  Member 
be  permitted  to  read  his  own  speech.    The 
privilege  of  presenting  the  matter  to  the 
Whole: 

Shall  the  gentleman  from  Washington  be 
his  speech  or  read  from  the  Rkc(»j>? 

So  many  as  are  in  favor  of  the  motion  will 
those  opposed  "  no." 

The  ■'  ayes  "  have  it,  and  the  gentleman  from] 
[Mr.  Knute  Hill]   will  proceed. 
Mr.  CLAIBORNE.     Mr.  Chairman,  I  ask  for 
The  CHAIRMAN.    The  demand  for  a  dii    " 
late.    The  gentleman  traca.  Washington  will 
Mr.  KNUTE  HILL.    You  Republicans  were 
to  the  gentleman  from  Alabama  [Mr.  Huddx 
for  55  minutes  when  he  said  he  was  a  Tlic 
Democrat.     What  kind  of  a  Thomas  JelTei 
An  Al  Smith -Thomas  Jefferson  Democrat,  a  Ht 
Jefferson  Democrat,  a  reactionary  Republican 
ferson  Democrat?    But  now  when  I  read  fronij 
made  when  he  was  a  real,  ideal  Thomas  Jeflf 
you  do  not  want  to  listen.     [Apidause.l 

I  quote  further  from  the  speech  made  by 
from  Alabama: 

In  every  civilized  country  community  ooc^eraUonJ 
ment  of  water  power  la  far  advanced — in  every 
own. 

That  wajB  in  1917.    It  is  far  more  true  in  II 

Here  we  continue  to  rely  upon  the  good  old 
over  the  monopoly  of  diverting  water  nrom  our 
interests,  who  In  turn  use  it  as  a  profitable 

[Applause.] 

This  is  sufficient  to  indicate  how  liberal  on 
tion  the  gentleman  from  Alabama  was  20  yeai 
first  came  to  Congress.    It  is  a  deplorable 
many  of  our  liberals  of  yesterday  are  tbe 
today. 

When  shall  we  fc^ow  this  Dr.  Jekyl  andjil^ 
DemocraUc  Party?    When  is  he  a  real 
Democrat?     Is  it  in  1917,  when  he  Is 
the  common  ipeople,  or  is  it  in  1935,  when  he  le^ 
uncontrollable  Power  Trust?    Is  it  in  1917, 
tones  he  is  voicing  the  ideals  and  principleB  oC  j 
ferson.  or  is  it  in  1935,  when  with  faint 
doning  the  sins  of  the  public  utilities?    Is  it 
he  is  a  real,  sincere  Thomas  Jefferson  Dam 
1935,  when  in  the  company  of  reactionary 
as  reactionary  Republicans  he  is  denouncing 
principles  of  our  great  Thomas  Jefferson 
D.  Roosevelt? 

Yesterday  the  gentleman  from  Alabama 
uncertain  terms  a  newspaper  chain  for  iti 
him.    It  is  the  only  newspaper  bureau  that 
progressive  editorial  and  has  been  fair  to 
cause.    Today  the  gentleman  from  Alabama  i 
lines  on  the  front  page  of  the  largest  and 
chain  newspapers  in  the  United  States — tbe 
They  are  chain  papers  in  fact  as  well  as 
ever  supporting  the  special  interests  that 
shackles   on   helpless  men.  women,  and 
country.    This  must  have  been  of 
elation  to  the  gentleman  from  Alabama,  and  I| 
softly  murmur  from  tbe  Twenty-third  Psala 
neth  over."    He  is  welcome  to  all  the  glory 
the  Hearst  press. 

Yesterday  a  large  part  of  tbe  Bouse 
applauded  the  gentleman  from  Alabama 
his  remarks.    I  could  not.    I  sat  with  bowed;! 
and  grievously  disappointed.    Hie  greet 
radical  of  1917— «nd  I  ask  Members  to  judft 
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own  speeches  of  20  yeais  ago— Oic»gk  HtHwusioif,  of  the 
United  States,  was  closing  his  great  career  as  the  conserva- 
tive gentleman  fr(»n  Birmingham,  Ala.  He  has  sung  his 
swan  song.  And  how  pathetic!  One  of  my  three  heroic 
champions  of  the  common  peoide  had  succumbed  to  the 
subtle  voice  of  special  Interests  and  was  using  his  great 
talents  and  wide  influence  to  oppose  and  denounce  the  most 
progressive  President  we  have  had  in  decadeS:  Franklin  D. 
Roosevelt,  in  his  noble  efforts  to  establish  real  Americanism. 
[Applause.] 

Mr.  HUDDLESTON.  Mr.  Chairman.  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman.  I  have  been  a  Member  <rf  this  House  now 
for  something  over  20  years.  In  that  time  I  have  made  many 
speeches  on  the  floor.  They  are  not  often  quoted  against  me. 
But  let  me  say  here  and  now,  in  order  to  save  trouble  for 
other  gentlemen  who  may  be  of  like  mind  with  the  chival- 
rous, courteous,  and  gentlemanly  gentleman  from  Washing- 
ton [Mr.  Knuti  Hn.L],  that  of  all  that  I  have  said  in  the 
House  from  the  day  I  to<*  my  seat  down  until  today  I  have 
not  a  single  word  to  take  back.  I  stand  upon  every  syllable 
that  I  have  ever  spoken.    [Applause.] 

Men  have  called  me  a  liberal,  and  I  was  glad  to  be  called 
that.  But  always  I  have  called  myself  a  "  Democrat "  [ap- 
plause], an  old-fashioned,  southern,  Jeflersonian  Democrat. 
[Applause.]  I  claimed  that  when  first  I  came  to  the  House. 
I  claim  that  today.  It  is  not  my  fault  if ,  in  the  light  of  tbe 
actions  and  words  of  men  like  the  gentleman  from  Washing- 
ton [Mr.  BIiTDTM  Hm.]  and  the  very  courteous,  polite,  and  gen- 
tlemanly gentleman  from  Wisconsin  [Mr.  Sattthoit],  prin- 
ciples which  at  one  time  were  considered  liberal  should  now 
be  considered  as  conservative.  My  principle  and  myself 
remain  unchanged— it  is  the  definition  of  "liberalism" 
which  has  been  changed.  It  is  not  my  fault  that  I  am  unable 
to  accompany  these  courteous  gentlemen  to  the  extremes  of 
radicalism  and  that  variety  of  "  Uberalism  "—spurious  and 
false  liberalism— the  "Uberalism"  of  Mussolini  and  of 
Stalin  and  of  Hitler,  which  they  su]Kx»^  upon  the  floor  of 
the  House.    [Applause.] 

I  am  now,  and  so  long  as  I  may  remain  in  the  House  will  be, 
a  Democrat.  I  cannot  timi  Communist  merely  to  please  the 
gentleman  from  Washington  [Mr.  Kwun  HolL  I  cannot 
turn  to  the  kind  of  radicalism  and  half-baked  theory  which 
he  holds  and  miscalls  "  p^|lferessivism  "  merely  to  please  the 
gentleman  from  Wisconsin  [Mr.  Sattthoff]. 
Mr.    KNUTE    HELL.     How    about    the    President,    Mr. 

HUDDLKSTON? 

Mr.  HUDDLESTON.  The  gentleman  was  so  courteous  and 
so  kind  and  gentlemanly  that  I  will  yield  to  him. 

Mr.  KNUTE  ttttj.  i  can  stand  your  ridicule,  but  how 
about  the  President?    How  do  you  stand  on  the  President? 

Mr.  HUDDLESTON.  So  long  as  the  President  jstands  by 
the  doctrines  of  the  Donocratic  Party  of  Thomas  Jefferson, 
so  long  as  he  stands  upon  the  Democratic  platform  of  1932, 
I  will  go  with  him  to  the  end.    [Applause.] 

Mr.  KNUTE  HILL.    How  about  the  election  of  1934? 

Mr.  HUDDLESTON.  But  if  the  Presid«it  or  any  other 
man.  of  whatever  rank,  eminence,  or  degree,  shall  depart 
frwn  the  fundamental  principles  erf  Americanism.  I  will  not 

go  with  him. 

I  made  my  argument  on  yesterday.  I  had  "no  Intenticm 
of  again  taking  the  floor.  I  am  only  a  hunUale  Manber 
here,  trying  to  do  my  duty  as  I  see  it.  May  I  not  be  spared 
the  further  delicate,  kindly,  chivalrous,  and  gentlemanly  at^ 
tentions  from  my.  associates  in  the  House?     [Laughter  and 

applause.] 

Mr.  CITRON.  Mr.  Chairman,  the  subject  before  us  today 
is  important.  It  resolves  itself  into  a  very  simple  question, 
in  my  opinion.  What  are  we  going  to  do  to  protect  tbe  people 
of  this  coimtry.  Including  investors  and  consumers,  from 
the  evils  and  abuses  that  are  characteristic  of  the  large 
public  utility  holding  companies  and  which  endanger  and 
threaten  our  Democratic  institutions?  Under  this  iFitem 
millions  of  people  have  Invested  their  money  in  ^  *™«  « 
fake  and  fraudulent  securities,  and  in  other  ■^'"^"•f  «*•* 
ere  watered  so  much  that  many  investors  will  never  get  tbes 
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money  back.  So  many  bokling  companies  have  been  pym- 
mided.  cme  on  top  of  the  other,  that  imUions  of  stockholders 
will  never  receive  a  penny  of  interest  unless  the  electricity  and 
gas  rates  are  raised  from  2  to  1,000  times  as  much  as  they 
are  now. 

I  am  sorry  to  see  such  a  condition.  I  want  to  prevent  the 
recurrence  of  this  situation,  and  I  want  to  protect  these 
Investors  frum  being  cleaned  out  altogether,  which  they 
surely  will  be  if  we  do  not  do  anything  to  stop  the  continu- 
ance of  these  abuses. 

CHAJMKCa    or    OOMMSRCB    AOMrTB    kMVS^ 

Everyone  seems  to  admit  that  such  abuses  exist.  The 
United  States  Chamber  of  Commerce,  through  its  president. 
Mr  Harper  Sibley,  admits  the  necessity  for  Federal  regula- 
tion in  a  circular  letter  addressed  to  Members  of  Congresr. 
under  date  of  June  24  of  this  year  CommentinR  on  this. 
under  date  of  June  27,  the  New  York  Times  states  the  fol- 
lowing: 

At  odds  with  utfllty  hoMlnt?  company  executtves  for  the  flrst 
time  in  Its  history  th*  Chamber  ot  Commwre  of  the  Unlte<i 
Butes  came  out  today  in  fmvor  of  the  utility  onncrol  bill  now  pend- 
lr.>f  b*".'orp  the  Hou.se  •  •  •  -j-^e  chAjnbex'i  view,  expressed  to 
IIou.s*"  Members  in  a  communication  over  the  signature  of  Huxp^r 
Sibley,  president,  wma  a  repufltatlon  of  the  position  of  the  com- 
Boittee  of  pubUc-utilirj   executivea.     •      •      • 

Manufacturers,  bankers,  progressive  as  also  conservative 
Members  of  Congress,  and  even  some  utility  executives  them- 
selves admit  that  some  form  of  regtilation  is  necessary  to 
protect  the  people. 

On  page  20  of  this  morning's — June  29 — New  York  Times 
we  read  the  following: 

Bond   '  P»aub  "  Laid  to  Associatbi  Gas — Utiutt  Accvszb  or  GPi-xno 
AJf    UNJUSTTma)    OuAEAWTT    Ai<n>    FoacrNG    Empi-otexs    to    Bvt 
HorsoN  Unit  Undo  Fn« — P*n>  Omc«ms  nt  Ststim   mto  Bn.i.s> 
CoMpainxs  at  Rats  250  PxaoENT  Hicma.  Mack  HxAaa 
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An  inTectment  acheme  of  the  AMOclated  Gaa  aystem  waa  de- 
nounced yesterday  aa  a  "  awlndie "  and  a  "  crime  '  at  a  pabikr 
hearing  held  yesterday  by  the  Made  utility  Investigating  oommitbce 

The  revelation  was  only  one  of  several  heard  by  the  committee 
yesterday  rcAccting  on  the  tactles  of  Uie  Associated  system. 
paorrrs  to  hopson  cowcssm 

The  testlinony  showed  tb&t  In  1981  Harry  C.  Hopson.  dominant 
figure  In  ttic  system,  in  respooss  to  a  request  that  he  reaasure  tbe 
Investing  public  that  his  private  companies  were  not  '  milking  " 
the  system,  wrote  a  letter  declaring  that  only  "  a  few  small  pay- 
ments "  had  been  made  to  companies  not  wholly  owned  by  the 
Aawnrlatart 

PTTSEJC-UTnjTT    OmcOS    ABBRT    ABXTSSS 

I  hope  erery  Member  d  the  House  Is  familiar  with  an 
article  by  Mr.  Samuel  Ferguson,  president  of  the  Hartford 
Bcctrfe  Ugtit  Co..  and  a  capable  and  highly  distinguished 
executive,  in  the  Electric  World  for  January  21,  1933.  entitled 
**PubUc  Pottins  Blaine  Where  It  Belongs":  in  that  article 
be  aid: 

Tly  most  strflrtng  feattire  pertatntng  to  the  ptjbflc^utmty  indus- 
try tfvnng  the  past  year  has  been  the  terribly  expensive  lesson 
wtelch  has  taught  the  public  to  undcrstarkd  that  a  holding  com- 
pany is  something  very  dlTTerent   from   a  public-utUlty   company. 

Heretofore  In  the  pnbltc  minds  the  two  have  been  practically 
synonyaMua,  and  as  a  oonscqusnce  the  stns  of  speculation,  wild 
AnaBcs.  and  get-r1eh-<iQlck  schenxea.  to  which  abuses  the  lK>lding 
company  sat-up  has  Lent  itseU  aii  too  readily,  have  bean  attributed 
to  the  operating  utility  which  renders  the  dally  service.  Today 
cntldani  is  to  a  hirge  extent  betng  dlrerted  more  nearly  toward 
the  perpetrators  of  abuses,  and  the  operating  utility  la  being 
iudjad  as  U  ahould  be — upon  lU  spadfle  kical  parformance. 

Mr.  PerfUBon  recently  reiterated  ttaeae  sentiments  in  a 
pobUe  detwte  in  Connecticut,  since  reported  in  the  Hart- 
ford Daily  Courant  and  In  the  New  London  Day  of  April  7, 
1834,  in  thew  words; 

•  •  •  I  Join  w hoi ^- hearted ly  In  denouncing  many  of  the 
•ets  at  financial  plrataa  wbo  ahuaad  thslr  control  of  utility  aecuri- 
tlaa  to  further  what  waa  straight  robbery. 

In  that  debate  he  referred  to  another  portion  of  his  arti- 
cle in  the  Electric  World  In  these  words: 

Referrtng  to  the  abuses  which  were  being  perpetrated  In  the 
•equlsltloa  by  holding  eompanlas  of  the  stocks  of  operating  com- 
panies at  tabukiualy  high  prlcaa.  I  said:  "When  a  company  is 
sold  for  laany  mill  ions  of  doUara  more  than  has  been  pakl  into 
tha  tx«acury  for  the  purpose  of  providing  facilities  for  service. 
we  must  realtw  the  public  la  bound  to  sit  up  snd   take   notice. 


t  What  the  public  sees  Is  that  only  a  mraparatlvely  small  fraction 
at  *hf  purtlijjjf  price  is  n.prt»*'iit«'d  toy  what  ihe  cotnpur.y  receives 
for  It-s  -St<^)clc  ii'  t.^e  time  .f  is.- 'jc  nnd  tf:at  the  new  ov.ners  must 
ui   neces-slty   •-.irr;    a   return      :i    'he    whole   ot    tlie   pri^e    paid 

ConsequenJy.  we  mii-rt  bhape  our  cuur  <•  in  such  matters  with 
a  Ue.ir  tiiuwieU^-f  th;«i  the  public  h^n  an  mif-resi  m  the  extent 
of  the  c-ap;tal:.-ai.  ri  >»f  i  ur  <  .jiiipiin'.ea.  uud  Uial  ii  our  liberty 
of  artlon  In  rh-.'.  rf^pert  l.s  Hb'j'od.  as  It  l.s  today  belnt^  nbu.sod  Ln 
■rme  ca*.-6  th-re  will  be  an  e^enluiil  day  of  re  konlnn.  and  when 
LhR'  da>  comes  tt  may  not  be  pOKSible  U^'  separ  ile  the  sheep  from 
Lhe  g(  atji. 

riNDAMENTAL    CAUSE    OF    PUBLIC    HOLDING    COMPANT    ABCSS 

Mr  Chairman,  everyone  rerofrnizes  that  the  abu.ses  are 
cau.^td  by  thr"  complexity  and  the  rentralized  control  of 
these  larpe  holdmR  companies  When  a  .small  clique  on  top 
of  one  of  the.se  pyr;imidid  .structure.s  has  an  investment  of 
only  (23.000  and  controls  over  a  billion  dollars'  worth  of 
.-^tock  in  hold.ni^  companies,  the  evidence  is  clear  of  over- 
centralitation.  Mo.st  of  thv^e  holdmpr  companies  are  not 
operatinR  companies,  and  the  legi.slation  formulated  by  Con- 
gre.ss  IS  aimed  at  the  holding  companies  and  will  hardly 
affect  most  local  optTatinj?  companu^  except  to  Improve 
their  condition  and  to  inci-ease  the  value  of  their  stoclts  and 
bonds. 

KOSABACK    lis  aoossvwLT  1 

Mr.  Chairman.  I  know  something  about  this  question  from 
ray  experience  in  the  LeRt.sIature  of  Connecticut.  In  1927  I 
introduced  a  measure  to  study  our  utility  situation  in  that 
State  and  to  find  out  if  we  had  any  water  power  left.  The 
Rt^pubhcan-controiled  logi.«;lature.  dictated  to  by  Mr.  J. 
Henry  Roraback.  who  for  many  years  has  been  the  national 
committeeman  and  State  chairman  of  the  Republican  Party 
in  that  State,  defeated  this  measure. 

Mr  Roraback  w  a  per.sonaIly  estimable  gentleman,  whose 
abihtie.s  I  respect.  But  I  object  to  his  theory  and  system  of 
government.  He  has  been  for  many  years  the  head  of  the 
Connecticut  Light  &  Power  Co.,  the  Connecticut  Electric 
Service  Co..  and  the  Connecticut  Electric  Sjmdicate.  In  ad- 
dition, he  controls  many  other  public  utilities  in  that  State. 
and  of  late  years  he  has  been  connected  with  the  United 
Gas  Improvement  Co.  of  Penn.<?ylvania.  Mr.  Roraback  guided 
the  course  of  the  Republican  le^slature  not  only  tn  utility 
le¥;i.slation  but  tn  many  other  matters.  He  is  the  head  and 
dictator  of  the  Republican  organization  in  Connecticut;  so 
much  so  that  when  former  Congressman  Tilson  desired  to  run 
for  the  United  States  Senate  and  »ub6e<7ueTitly  for  Vice 
PreskJent  on  the  RepuWican  ticket,  Mr  Roraback  was  aWe 
to  prevent  his  nomination  m  hoih  Jrwtances.  Mr.  Roraback 
is  high  in  the  councils  of  the  National  Republican  Party  and 
was  closely  affiliated  with  Mr.  Hoover  during  the  latter's 
administration.  Mr  Roraback  is  prominently  mentioned  for 
vice  chairman  of  the  Republican  National  Committee. 

In  1927  this  same  Connecticut  Legislature  defeated  cer- 
tain proposals  to  Improve  regtilatory  laws  affecting  public 
utilities  and  to  give  the  public  utilities  commission  much- 
needed  supervisory  authority.  Since  1927.  at  every  session 
of  the  lenrislatnre,  similar  proposals  were  defeated.  A  Re- 
publican-controlled legislature,  under  the  direction  of  Mr. 
Roraback.  head  of  the  Republican  Party  !n  Connecticut 
and  head  of  the  largest  and  most  influential  utility  groop 
in  my  State,  refused  to  permit  the  passage  of  such  le^sla- 
tion  until  this  year:  when,  lo  and  behold.  It  became  evident 
that  Congress  was  going  to  do  something  about  holding 
companies  such  as  the  United  Gaa  Improrement  Co..  with 
which  Mr  Roraback  is  connected  The  Connecticut  Legis- 
lature then  passed  an  act  granting  more  authority  to  Its 
utility  commission  and  enacting  the  suggestions  turned 
down  before  this  at  every  session  since  1927. 

The  United  Gas  Improvement  Co.  is  a  holding  company 
controlling  a  great  many  of  the  utilities  and  operating  com- 
panies In  the  State  of  Connecticut  In  former  times.  In  re- 
sponse to  the  suggestion  to  improve  our  regulat<MT  statutes 
in  the  State  of  Connecticut,  the  Republicans  stated  that 
this  could  not  be  done  tn  the  State  of  Connecticut  because 
it  was  a  matter  of  Interstate  commerce  and  that  It  was  the 
function  of  Congress  to  handle  such  a  matter,  hence  the 
defeat  of  all  such  proposals. 
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The  following  quotation  from  an  article  in 
May  2.  1934.  .chows  further  the  political  utility 
State  of  Connecticut: 

The  S  atu  iif  Connecticut  is  owned  by  the  Co: 
Service  Co  This  Is  not  a  rhetorical  statement.  It 
truth  •  •  •  Furthermore,  the  company,  thro' 
machine  built  up  and  bossed  by  J.  Henry  Rora 
the  company,  controls  both  houses  of  the  general 
talcs  to  the  Govt !  nor.  and  manipulates  the  other 
administrative  officials  as  it  sees  fit.  •  •  •  Mr. 
elected  chairman  of  the  Republican  State  central 
CoiuuctKut  in  1912.  He  did  not  come  Into  con 
until  1915  •  •  •  But  from  1915,  when  Mr 
into  power  by  defeating  the  Democrats,  until  the 
commi.s.sion  (that  is.  the  Public  UtlUtlea  Ctommf 
of  Connecticut)  has  steadily  taken  the  position 
move  to  reRulate  the  public-service  corpc^tlona 
are  made  by  the  patrons  of  the  companies  or  by 
the  companies  themselves.  The  corporations  did 
bring  rate  cases  as  they  could  fix  any  rates  they 
they  filed  the  rates  with  the  commission,  the  rates 
The  commission  did  not  question  them  in  any 
them  In  any  respect.  The  customers  of  the  com; 
whatever  the  companies  charged.  S 

The  State  did   not  start  rate  cases  because  up 
Governors  were  Republican.     They  were  "  made  "  by 
and  did  nothing  to  injure  or  antagonize  him  t"^ 
utilities  commission. 

The  same  Mr.  Roraback  received  sometime 
1913  the  sum  of  $15,000  from  the  Northern 
curities    Co.    •"  for    legislative    services."     He 
$5,000  per  year  from  the  United  Gas  Improi 
item  which  he  could  not  explain  at  the  tlma 
ings  by  the  Federal  Trade  Commission.     (Se»1 
92.    "  Letters    from    the    Chairman   of   the 
Commission.") 

And  this  same  report  (p.  219)   shows  that 
of  the  Republican  State  committee  received 
sums  for  the  dissemination  of  public-utility 
the  State  of  Connecticut.    Is  it  any  wonder 
circumstances  as  exist  in  the  State  it  is  imi 
public-utility  regulator^'  legislation? 

The  State  of  Connecticut  is  merely  a  typlc 
conditions  existing  in  every  other  State,  and 
this  powerful  political-public-utility  octopus : 
ington  from  all  directions.    For  example,  one 
of    the    Fairfield    County.   Conn..    Republican  | 
which  is  the  backbone  of  the  Roraback  ms 
cut.  is  our  esteemed  and  delightful  colleague, 
Schuyler  Merritt.  a  member  of  the  Intel 
Commerce  Committee.    Mr.  Meuutt  is  an 
of  the  Stamford  Electric  Co.,  closely  affiliated 
necticut  Power  Co.,  of  which  Mr.  Samuel 
ford.  Conn.,  is  one  of  the  heads.    Mr.  Fei 
of  the  Hartford  Electric  Light  Co.,  which  has  i 
relations  with  the  Connecticut  Light  It 
Henry  Roraback's  outfit)    through  the  Coi 
Power  Exchange. 

Shall  I.  sent  here  by  the  people  of  the  St 
cut.  permit  these  abuses  to  go  imchallenged, 
my  State  and  tell  them  that  I  listened  to 
Roraback.  or  shall  I  agree  with  President 
lions  of  fellow  citizens  that  we  must  enact 
meet  the  situation  that  confronts  us? 

My  conscience  and  exi)erience  tell  me  I 
perform.     I.  therefore,  agree  with  President 
these  public- utility  holding  companies  sh< 
changed  into  investment  trusts  by  proper 
yiving  an  opportunity  to  millions  of  investors  1 
pany  bonds  and  stocks  to  protect 
fraudulent  piactices  of  some  of  the  manii 
we  accept  the  suggestion  of  the  President, 
has  a  chance  of  a  fair  return  on  tals  invc 
public-utility  holding  company  has  ceased 
controlling  Influence  over  the  management  and] 
electric  or  gas  operating  company  and  has 
a  passive  investment  company  holding  Its 
income  therefrom  for  the  benefit  of  its 

Therefore  let  me  say  that  I  take  off  my 
when  it  comes  to  the  question  of  protecting 
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any  kind  of  stock,  whether  they  be  bondholders,  preferred- 
share  holders,  or  common-stock  holders,  and  for  this  reason 
I  am  whole-heartedly  with  the  President  on  this  question. 

[Applause.] 

PtJBLlC    UTILrraS    IN    CONNBCnCTTT 

A  study  of  the  reports  of  the  Federal  Trade  Commission 
reveals  much  of  the  history  of  the  utilities  in  the  State  of 
Connecticut  and  their  domination  of  the  political  life  of  that 
State.  But  I  again  reiterate  that  this  is  merely  symptomatic 
of  every  State. 

THK    CONNKCnCtrr    ELXCTRIC    STKDICATl 

The  following  report  is  a  siunmary  in  the  report  of  the 
Federal  Trade  Commission,  page  703,  volume  54,  Senate 
Docimient  92,  Seventieth  Congress,  "  Letters  from  the  Chair- 
man of  the  Federal  Trade  Commission  ": 

Summary 

1.  Connecticut  Electric  Syndicate  was  organized  November  1, 
1916,  to  consolidate  certain  public-utility  properties  within  the 
State  of  Connecticut. 

2.  The  principal  holder  of  Syndicate  participation  certificates  was 
the  United  Gas  Improvement  Co.,  which  held  $8,238,600  face  value 
out  of  $10,300,000  face  value  Issued. 

3.  The  $10,300,000  participation  certificates  of  Connecticut  Elec- 
tric Syndicate  were  Issued,  $5,284,859.80  for  cash  and  $5,015,040.40 
for  capital  stocks  which  cost  the  United  Gas  Improvement  Co. 
$4  132  299  53 

4.  The  Syndicate  acquired  capital  stock  of  the  RocXy  River  Power 
Co.  through  W.  H.  Marshall  acting  for  the  United  Gas  Improvement 
Co.  The  Syndicate  surrendered  to  the  Rocky  River  Power  Co., 
whose  name  was  changed  to  the  Connecticut  Light  &  Power  Co.,  its 
investment  In  the  stocks  the  Syndicate  had  acquired  from  the 
United  Gas  Improvement  Co.  at  a  stated  cost  of  $5,284,576.04.  The 
Syndicate  received  $6,650,000  par  value  of  the  capital  stock  of  the 
Connecticut  Light  &  Power  Co. 

5.  J.  Henry  RcM-aback,  the  organizer  and  principal  owner  of  the 
Rocky  River  Power  Co..  received  $180,000  participation  certificates 
for  himself  and  Edgar  L.  Ropklns  through  the  United  Gas  Improve- 
ment Co.  In  lieu  of  certain  stock  of  the  Connecticut  Light  &  Power 
Co.   in  part   consideration   for   tils   Interests   In  the   Rocky   River 

Power  Co. 

6.  The  Syndicate  acquired  and  at  all  times  held  all  of  the  Issued 
and  outstanding  common  stock  of  Its  principal  subsidiary,  the  Con- 
necticut Light  &.  Power  Co. 

7  Common  stocks  of  other  Connecticut  companies  were  acquired 
for  cash,  1.  e..  the  New  Milford  Electric  Light  Co.,  the  Woodbury 
Electric  Co..  the  Merlden  Electric  Light  Co..  the  Merlden  Gas  Light 
Co..  the  Westport  Electric  Ught  Co..  and  the  Bristol  &  Plalnvllle 

Electric  Co.  ,,,.„.»„    ^ 

8.  On  December  16.  1925,  the  Syndicate  acquired  515,000  shares, 
out  of  625.000  shares,  no  par  value,  of  the  Connecticut  Electric 
Service  Co  In  payment  for  this  stock  the  Syndicate  transferred 
all  of  Its  assets,  except  the  stock  of  Bristol  tt  PlalnvUle  Electric 
Co..  to  the  Service  Co.  These  assets  cost  the  Syndicate  $11,050.- 
237.44,  which  were  taken  onto  the  books  of  the  Service  Co.  to- 
gether with  30,000  shares  of  the  Eastern  Connecticut  Power  Co. 
as  $24,450,000.  or  an  excess  book  cost  to  the  Service  Co.  over  costs 
to  the  Syndicate  and  the  stockholders  of  the  Eastern  Connecticut 
Power  Co  of  at  least  $10,400,000.  The  stock  of  the  Bristol  & 
PlalnvUle  Electric  Co,  which  had  cost  the  Syndicate  $2338,687  50 
m  cash,  was  sold  on  December  30,  1925,  to  the  Service  Co.  for 
$2,929,147.08. 

9  On  February  19,  1929,  the  Syndicate  terminated,  and  through 
the  Connecticut  Electric  Sectirltles,  which  was  organized  for  the 
purpose,  merged  with  and  into  the  Connecticut  Electric  Service 

Co. 

10  Among  cash  receipts  of  the  Syndicate  there  was  $49,926.45 
Interest  on  loans  made  by  it  to  its  subsidiaries,  and  $603,285.40  on 
loans  to  an  affiliated  ccnnpany.  There  waa  paid  out  by  the 
Syndicate  as  Interest  $795,989.06  to  subsidiary  a^d  aflUlated  com- 
panies for  borrowed  money. 

[124]  11.  Of  the  cash  receipts  In  1923.  $101,775^1  was  received 
as  Income  from  J.  A.  P.  Crlafield  Co.  as  Interest  on  unused  funds 
In  the  bank.  This  amount  should  iiave  been  credited  to  con- 
struction  accounts.     In    1924,    a   similar    Item   of    $34,089.65   was 

12  On  February  19,  1929,  the  date  the  Syndicate  terminated, 
the  Syndicate  had  one  subsidiary,  1.  e,  the  Connecticut  Electric 
Service  Co. 

13  A  smaU  profit  of  $8,634  was  made  In  dealing  In  the  pre- 
ferred stock  of  the  ConnecUcut  Ught  &  Power  Co.,  which  the 
Syndicate  purchased  through  brokers  and  sold  to  employees  of 
the  Connecticut  Ught  &  Power  Co. 

14.  During  the  activity  of  the  Syndicate,  Augtist  1917  to  Peb- 
ruary  1929.  the  Syndicate  earned  and  distributed  to  Its  stock- 
holders $6,071,408.40  In  dividends. 

15.  The  average  annual  income,  $504,607.16,  was  an  average  an- 
nual return  of  5.49  percent  on  the  average  annual  Investment 
(Including  surplus)  of  $9,198,654.  ailmlnating  excess  costs  of 
$905  026.61  from  the  Investment  in  the  Syndicate  the  average 
annual  return  was  6.17  percent  per  year,  on  average  annual  In- 
veetmeut  at  ooet  o<  $8,178,871. 
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THS  coKiracncuT  slbctuc  bsbtics  oo. 
Thia  reiwrt  is  from  pA^e  151  at  the  same  folume. 

1  TTie  Connecticut  Dectrlc  Scrrlce  Co  wm  organised  tn  1W5. 
•nd  acquired  th«  Ma«t«  of  tb«  Coiio«cUcut  Electric  Syndicate, 
which  received  82  4  percent  ot  the  capital  atock  ol  the  Service  Co 

a  The  charter  rtghta  of  the  Service  Co  are  "  bro«ul  enotigb  to 
cover  generation  and  dlatrltmtlon  of  electric  currfent  and  gaa  over 
the  entire  Stat«  of  Connecticut,  tb«  ownerahlp  of  the  capital  atocka 
of  companiea  engaged  In  a  ilmUar  bualneaa.  and  the  coniMctlon  by 
tranamlMlon  lines  of  the  faclUtlea  of  aucb  com  pan  lea  " 

3  The  Service  Co  la  purely  a  holding  company  and  engage*  only 
In  the  acqulaltlon.  holding,  and  dupoaition  of  capital  atoclu  of  other 
companiea 

4.  The  Service  C5o  causes  the  properties  of  the  companies  whose 
BtocKa  It  acquires  to  be  merged  Into  Its  principal  tubaidiary.  the 
Connecticut  Light  Si  Power  Co 

5  Stoclca  of  Northern  Connecticut  Power  Co  and  the  Waterbiiry 
Oas  Light  Co  which  were  acquired  by  the  Connecticut  Eectrlc 
Service  Co  In  exchang-  for  Service  Co  common  stock  were  taken 
onto  the  Service  Co  s  bookjs  at  market  values  a^  of  the  date  of 
acquisition.  These  vadues  were  In  excess  of  the  values  shown  on 
the  hooka  of  the  Northern  Connecticut  Power  Co  by  $1,524  000  and 
on  the  books  of  the  Waterbury  Gas  Light  Co.  by  $4,444,000 

8  On  December  31.  1931.  the  stocks  of  Northern  Connecti- 
cut Power  Co  were  held  by  the  Service  Co.,  but  the  properties  erf 
the  Waterbury  Gas  Light  Co.  had  been  merged  Into  the  Connect'.cut 
Light  &  Power  Co  at  book  values  as  reflected  In  the  books  of  the 
Waterbury  compajiy  This  value  was  over  50  percent  less  than  the 
stated  costs  to  the  Service  Co    of  the  Waterbury  stocks. 

7    On  December  31.  1&31.  the  Service  Co.  b<x)ks  showed  holdings 
In  common  stocks  at  the  following  values 
The     Connecticut     Light     &     Power     Co.      (411.400 

shares) $54,460,507.71 

The     Rockvlile-Wailmantlc     Lighting     Co.     (34,180 

shares » 1,  875.650.00 

Ousatonlc  Water  Power  Co    (5(X>0  shares) 823.086  53 

Northern  Connecticut  Power  Co    i85  0OO  shares) 4.324.238  76 

West  Gloucester  Light  St  Power  Co.  (25  shares) 2,  500  00 

Total 61.485.983  30 

The  foregoing  represented  ai:  of  the  Issued  common  stock  of  the 
respective  companies.  Kxceas  book  vjdues  In  the  foregoing,  leaving 
out  of  consideration  costs  over  book  values  of  the  Waterbury  Oas 
Light  Co.  were  $11,118,649. 

8.  The  Connecticut  Electric  Service  Co.  system  on  December  31. 
1930.  covered  about  three-fourths  of  the  State  of  Connecticut,  con- 
trolled 37  55  percent  of  the  ftxed  caplUl  In  gas  and  electric  proper- 
ties In  the  State,  generated  35.96  percent  of  the  electricity,  and 
served  30  percent  of  the  popul.itlon  of  the  State  with  electricity. 

9  On  December  31  1930.  the  United  Gas  Improvement  Co  owned 
59  79  percent  of  the  capital  stock  of  the  Connecticut  Electric 
Service  Co. 

10  Pour  of  the  fourteen  directors  of  the  Service  Co.  represer.ted 
the  United  Gas  Improvement  Co 

11  The  Service  Co.  operated  iis  freely  as  an  Independent  company 

12  A  small  amount  of  elettrlc  energy  was  purcheised  by  the 
system  at  the  Massachusetts  State  line  and  Rhotlt-  I.iland  State  hne. 

13  Tbe  Service  Co  made  ca.ih  advances  to  it.s  subsidiaries  from 
time  to  time  at  prevailing  Interest  rates  for  corporate  purposes, 
such  as  redemption  of  preferred  stocks,  bonds,  etc 

14.  The  1.147.860  shares  of  common  stock  outstanding  on  De- 
cember 31.  1931.  had  been  issued  at  various  stated  values  as  follows 

Per  share 

75  shares j7  33;. 

89.970    aharts /   '  62  50    ' 

432.890  shares I-I.I.I""!   75  (X> 

560.000  shares ---'".. I""I   44  45 

Part  of  the  432.890  shares  st.ited  above  as  having  been  issued  at 
$75  was  actually  Issued  at  $14C  and  part  at  $124  76  The  amounts 
In  excess  of  $75  were  credited  to  paid-in  surplus 

15  The  $5,625,000  of  preferr»d  stock  Issued  In  1925  had  all  been 
redeemed  by  the  end  of  1930;  »i  970  shares  were  converted  at  $62  50 
per  share  Into  common  stock,  and  30  shares  wer-e  redeemed  at  $68 
per  share 

16  A  consolidated  baJance  s.'ieet  as  of  December  31.  1931.  shows 
the  net  worth  applicable  to  majority  Interests  of  the  Connecticut 
Electric  Service  Co  to  have  been  $84,689,237.  in  which  common- 
stock  holders  had  an  equity  or  $70,866,237,  or  $61  74  p^r  share 

THE   CONMICTICIT    UGHT    *    POWEa    CO 

This  Is  from  pages  806  and  807  of  the  same  volume. 

Summary 

1.  The  Connecticut  Light  &  Power  Co.  Is  a  Connecticut  corpora- 
tion whose  common  stock  was  100  percent  owned  by  the  Connecti- 
cut Electric  service  Co  .  a  subsidiary  holrllng  company  of  the 
United  Gas  Improvement  Co.  which  owned  59  percent  of  the 
common  stix-k  of  the  Service  Co 

2  Practices  in  use  prior  to  the  organization  of  the  Service  Co 
of  the  holding  company  obtaining  capital  stocks  of  the  Con- 
necticut Light  ft  Power  Co  in  aniounts  expressed  m  par  vaJue  in 
exce.-w  of  ."statert  values  of  properties  sold  to  the  operating  company 
were  discontinued  shortly  after  the  Service  Co.  ciune  Into  being.       I 


8  The  credit  of  the  eomp^ny  through  its  relations  with  the  Con- 
necticut Electric  Service  Co.  and  the  Doited  Oas  Improvement  Co. 
was  such  that  funds  needed  for  immediat«  purpose*  were  borrowed 
at  favorable  rates 

4.  The  flxed-captUl  account  on  December  31.  1931.  wa*  $85,681  • 
537  02.  which  included  exec**  costs  over  recorded  tiiook  value*  of 
$8,657,448  70.  or  10  10  percent  of  the  total  Actual  values  acquired, 
however,  may  have  warranted  the  cost  of  $85,681. &37  02 

5.  Ezceas  co*ts  to  the  Connecticut  Light  k  Power  Co ,  while  m 
fact  tzuletermlnable.  may  on  one  basis  be  said  to  have  been  a 
negative  amount  of  $74101121  On  another  basis,  probably  os 
accurats  as  the  first  basis,  such  costs  may  hav*  been  In  sxcess  uf 
prior  cosU  by  $925,488  79 

6  Appraisals  of  the  physical  properties  by  Day  A:  Zimmerman. 
Inc  an  affiliated  engineering  company,  based  on  reproduction  costs 
new.  was  $55,478,387.  or  $5,222,673  leas  than  recorded  costs  Based 
on  reproduction  costs  leas  observed  depreciation,  the  appraLst^d 
value  was  $51,260,550.  or  $8,384.893  86  leas  than  recorded  cobts. 
Day  St  Zimmerman.  Inc  .  did  not  make  a  valuation  of  certain  unde- 
veloped power  Bites  Had  such  been  done,  the  difference  t)etween 
book  values  and  appraised  values  would  have  been  materially  less- 
ened. If  not  obliterated 

7  The  retirement  reserve  on  December  31.  1931.  appeared  Intule- 
quate  OfDclais  contend  that  tiie  reserve,  being  accuinuiaU-d  in 
arcurdance  with  the  requirements  of  the  bond  indenture  and 
within  the  provisions  of  the  uniform  classification  of  accounts  prt- 
8crit)ed  by  the  Public  Utilities  Comml-.sion  of  Connecticut  1.  c  , 
"  with  due  regard  to  the  earnings  of  the  company  "  m<^ts  the 
immediate  netKls  of  the  company,  and  that  a  continuation  of  the 
present  policy  will  result  In  the  long  run  In  the  accumulation  of 
a  reserve  adequate  for  all  practicable  purposes 

8  Claims  made  for  recovery  of  overpayment  of  Federal  income 
taxes  because  of  in.sufBclent  deductk-n  for  retirement  ex;>enscs 
have  In  large  part  been  allowed  by  the  Internal  Revenue  Depart- 
ment 

9  Intercompany  cash  loans  were  made  at  Interest  rates  on  a 
t)aAls  comparable  to  rates  obtainable  from  banks  Since  September 
1929  the  general  policy  a^lopted  is  that  the  holding  company  shall 
receive  no  rash  loans  from  the  operating  conipanlps 

10  Dl.scount.s  and  expen.>*es  incurred  on  bond  l.ssiies  have  con- 
sistently been  written  off  to  profit  and  loss.  Commissions  paid  on 
preferred  .stixks  were  capitalized. 

11  Retirement  reserve  balance  of  $3,326.470  51  as  of  December  31. 
1931.  had  been  reduced  to  that  ammnt  by  $892  921  92  t>era'iso  of 
maintenance  charges  In  exceam  of  10  percent  of  gross  Income  and 
by  $2..)83.514  14  because  of  the  replacemenu  and  the  abandonment 
of  proj>erty 

12  Except  for  the  years  1917.  1918.  and  1921.  dividends  were 
regularly  paid  on  common  stork 

13  The  rate  of  return  on  Investment  has  not  been  excessive  In 
some  years  It  appears  to  have  l>een  less  than  a  normal  or  "  lair 
return  " 

14  The  company  s«>n.ed  71  towns  In  Connecticut  with  an  aggre- 
gate FKjpuIatloti  of  724  549 

The  company  served  electricity  to  113.336  cxistomers  and  ga-s  to 
31867  customers 

15  The  company  had  a  total  generating  capacity  of  193,725  kll'i- 
volt- amperes,    and    In    1950   generated   426  979.949    kllowatt-hniirs. 

16  Generating  costs  pt-r  kilowatt-hour  varied  from  0  48  mill  In 
1927  to  111  miUs  in  1926  for  hydroelectric  power  and  from  5  46 
mills  m  192H  to  5  54  niills  in  1D26  for  steam  plants 

17  The  rii.Tipany  pvircha-sed  enerts'y  from  w-veral  sources  In  1930 
at  prtcem  per  k;low»tt-hMiir  ran^ln^  from  2  85  mills  to  1  4  cent.s 

18  The  company  sold  enertry  to  other  electric  companies  In  1930 
at  aa  average  price  per  kilowatt- hour  of  1  18  cents,  to  railroad  cor- 
pora'iOK.s  at  1  26  ccnt-s,  to  munlclpaJly  owned  plants  ranging'  from 
1  cent  to  1  3  cents,  except  in  two  In.stances.  where  the  amount  of 
encrvry  s'ld  *as  of  sulIi  an  amount  as  to  make  the  lower  prices 
unprofitable 

li*  Exchanges  of  power  were  made  with  the  Hartford  Electric  Co 
through  an  u.-al  p<j<jl  a+;rrfmcnt  by  which  th«'  company  acquired 
more  ele.-trlclty  than  It  sold  at  a  net  cost  of  0i)5  mill 

20  In  1930  domestic  customers  provided  85  4  percent  of  the  total 
customers,  used  11  17  percent  of  the  energy  sold,  and  supplied  31  52 
per-'en".  of  the  revenue 

Commercial  customers  provided  12  61  percent  of  the  total  cu.«- 
tomers.  u.sed  6  41  percent  of  the  energy  sold,  and  supplied  17  03 
percei.t  of  the  revenue 

Power  customers  pmvlded  1  93  percent  of  the  total  customcris. 
used  44  25  f>ercent  of  the  energy  sold,  and  provided  32.64  percent  of 
the  revenue 

Otl.er  cu.stomers  provided  six  onc-hundredths  of  the  total  cus- 
tomers, used  38  17  percent  of  the  ener^jy  stild.  and  provided  18  76 
percent  of  the  revenue. 

21  Average  rates  f>jr  service  for  kilowatt-hour  ran^jed  from  121 
cents  to  6  90  cents. 

22  Total  expends  amount  to  1  3  rents  per  kilovvatt-hour  sold,  of 
which  all  taxe.s  amounted  to  19  mills,  or  14  34  percent  of  total 
expei^ses  Of  that  14  34  percent  PetleraJ  Income  taxes  amounted  to 
6-39  penent  All  taxe.s  lomprlsed  16  27  percent  of  net  operating 
pron*..s.  of  whl'h  5  81  p.-.-cei.t  applied  to  loaJ  tajces 

23  The  company  di*rourai:p»  uneconomic  extensions  In  rural 
dl.<Trlcts  and  does  not  reijulre  contributions  of  funds  to  build 
exteusious  when  niaU«. 
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This  Is  from  Volume  58.  Document  92. 
the  Federal  Trade  Commission: 

Summary 

1  The  Northern  Connecticut  Power  Co, 
21,  1905.  under  a  ipeclal  met  of  the  Ocneral 
of  Connecticut 

Krom  the  date  of  its  Incorporation  to  ttie  Utter 
company  acquired  no  property  and  had  tko  setti 
those  necessary  to  maintain  lu  corporste  exletenot.' 

In  November   1925  stock  control  of  the  oompeajT  ' 
Northern  Securities  Co..  and  In  1930  the  stock  ct 
pany  came  under  the  control  of  a  syndicate  headed 
&  Co  .  Inc..  and  E.  H.  Rollins  *  Sons. 

This    syndicate    also   held   substantial   Interest* 
necticut  corporations,  and  on  January  39.  1936, 
ment    of    merger    and   consolidation   to  be  ezecut 
following   companies: 

The  Northern  Connecticut  Power  Co. 

The  Connecticut  River  Co. 

The  Northern  Connecticut  Light  &  Power  Oo^ 

The   Thompsonvllle   Water   Co. 

The  Stafford  Springs  Aqueduct  Co. 

The  Somers  Electric  Co. 

The    merger    and   consolidation   became   effectlT* 
1926.    the    resultant   corporation    being   the   Nor 
Power  Co 

2  The  recorded  book  value  of  the  assets  less  th»' 
quired   wa-s  81.791.186  41.  for  which  24J)70  share*  d^ 
common   ftock  and   10.000  shares  of  no  par  value 
ulth  a  stated  value  of  $1,499,550  and  $1,100,000  face 
gage  bonds  at  91   percent  of  face  value,  or  tl.OOlJ 
to  the  syndicate  plus  $5,041.75  accrued  interest  on 
aggregate    value   of   stocks,   bonds,    and   accrued  Int 
was  $2,505  591  75.   or  $714.40534   greater  than  th*  " 
acquired      Thi.^  was  an  Increase  over  ledger  costs  a(,l 

3  The  owners  of  the  Connecticut  River  Co.  andf 
Connecticut    Light   &   Power   Co..   20   to  30  yean 
caused  the  P.xed  capital  accounts  to  be  written  up 
to  an  aggregate  amount  of  $918,647.  but  they 
up.s  in  cash  in  1925.  when  •hey  sold  their  holdings  tt^ 

On   March   31.   1926,   the   date  of  the  merger,  fla"^ 
Increa.-^d   by  $714,405.  being  the  excess  of  par  vail 
issued  over  book  value  of  all  assets  acquired  less  "' 

In    addition    to    these    amounts    there    was   ca{ 
Northern  Connecticut  Light  &  Power  Co..  from  II 
amount    of   $20,125.   of   which   it   is  possible   that 
properly   capitalized. 

The.se  three  Items  Indicate  that  a  number  of  y« 
properties  being  acquired  by  either  J.  O.  White  ft 
as-sociates  on  January  25,   1926.  or  the  Connecticut 
Co.,  on  July   1.   1929.  the  fixed  capital  accounts 
values  $1,652,177  In  excess  of  probably  original 
of  estimated  excess  was.  however,  paid  for  In  cash 
Si  Co..  Inc  .   and  Its  associates,  and  subsequently 
them  by  the  Connecticut  EUectric  Service  Co. 

4  The  cash   Investment  by  the  syndicate  as  ot 
in  the   several   companiea   which  formsd  the 
423  70. 

5  The  syndicate,  during  1928,  sold  the  pi-ef erred 
of  the  Northern  Connecticut  Power  Co.  to  the 
brokers  for  a  net  cash  consideration  of  t3.014.506J 
hands   the   24.970  shares  of  com.'non  stock,  no 
Northern  Connecticut  Power  Co.     This  commmi 
to  have  cost  the  syndicate  $91,918.19. 

6  On  July  1.  1929,  the  Cotmecticut  Electric 
all  of  the  common  stock  of  the  Northern  Coi 
issuing  25.000  shares  of  Its  own  cararaon  stock  In 
25.000    shares    of    no    par    value   common  stock 
Connecticut  Power  Co.  from  the  syndicate  headed  i 
&  Co  ,  Inc      This  was  an  arm's-length  tranaactl 
being  strangers  to  the  Connecticut  Electric  Service 
value  of  the  25.000  shares  of  stock  issued  was  63.11' 
per  share,  which  the  board  of  directors  of  the 
Service  Co   certified  they  tjelleved  to  be  the  true 
of  the  Northern  Connecticut  Power  Co.     The 
Connecticut   Electric  Service  Co.  In  July  1939 
$124  per  share. 

7  Dividends  on  common  stock  were  paid  In 
em  Connecticut  Power  Co.  as  foUows:  March  81, 
1929.    to  J.   G    White   &  Co..   Inc.,   etc..   675.000; 
December  31.  1932,  to  the  Connecticut  Electric 
Over  the  3  4 -year  period  the  average  dividends 
year.      During    this    period    the    outstanding 
increased  by  60,000  shares. 

8.  The  return,  based  on  cash  dividends  675.000, 
Co..  Inc  ,  and  Its  associates,  on  their  investment 
stock,  $91,918  19,  over  3^4   years  was  25.10  percent 

In  addition  to  these  cash  dividends,  J.  O. 
associates  in   1929  received  from  the  Connecticut 
Co.  common  stock  of  the  Connecticut  Electric 
market  value  of  $3,100,000  for  stock  which  coet 
associates  $91,918.19   In  1926. 

9    The  return  to  the  Connecticut  Electric 
the   Increase   in  surplus  of   the  Northern  Coi 
on  lU  recorded  investment,  was  as  foUows: 
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In  the  year  1929  cash  dividends  were  received  at  a  rate  of  3  per« 
cent  per  year  on  an  investment  of  63.124.239. 

10.  Annual  rates  of  rettim  to  the  Northern  Connecticut  Pow«r 
Co.  were  as  follows  i 

1.  On  caplUl  employed  in  the  business,  per  books: 

Highest,  8.80  percent,  in  11)29. 
Lowest,  6.09  percent,  in  1932. 

2.  On  fixed  capital,  per  books: 

Highest,  7.65  percent,  in  1930. 
Lowest,  5.80  percent,  in  1932. 

11.  Of  the  electric  energy  sold  in  1932,  48.94  percent  was  sold  to 
domestic  consumers,  representing  84.49  percent  of  aU  constuners.  at 
an  average  price  of  6.9  cents  per  kilowatt-hour,  and  provided  56.03 
percent  of  the  total  revenue  from  sales  of  electrical  energy;  11.72 
percent  was  sold  to  commercial  consumers,  representing  11.44  per- 
cent of  all  consumers,  at  an  average  rate  of  8.69  cents  per  kilowatt- 
hour,  and  provided  16.89  percent  of  the  total  revenue  from  sales 
of  electrical  energy;  34.35  percent  was  sold  to  pKJwer  constmiers. 
representing  3.99  percent  of  all  consumers,  at  an  average  price  of 
3.21  cents  per  kilowatt-hour,  and  provided  18.28  percent  of  the 
total  revenue  from  sales  of  electrical  energy;  and  5  percent  was  sold 
to  municipalities  for  street  lighting,  representing  eight  one-htm- 
dredths  of  all  consumers,  at  an  average  price  of  10.6  cents  per 
kilowatt-hour,  and  provided  8.8  percent  of  the  revenue  from  sales 
of  electrical  energy. 

And  further  study  of  the  aforesaid  volume  58  will  show 
the  following  capitalization  of  Northern  Connecticut  Power 
Co.  on  December  31.  1932,  the  closing  date  of  the  Federal 
Trade  Commission's  investigation: 

Long-term  debt 62.475,000.00 

Common  stock $1,644,565.00 

P.  *  L.  surplus ^nO-l^^.^-^     ^_  ^^^_  3^_  „ 


Total  capitalization 4.280.360.27 

The  above  common-stock  equity  reflects  the  capitalization 
of  write-ups  of  $1,652,177  (par.  4  of  item  3,  p.  60)  on  the 
property  value  of  the  company.  This  indicates  that  the 
investing  public,  through  long-term  debt  holdings,  paid  in 
substantially  all  of  the  actual  money  needed  to  finance  the 
proj)erty;  and  as  indicated  by  the  earnings  statement  (ex- 
hibit no.  3,  p.  95)  the  consuming  public  has  and  presum- 
ably will  continue  to  pay  rates  sufficient  for  the  company  to 
earn  on  the  write-ups. 

Tlie  report  indicates  that  there  were  large  promotional 
profits  in  connection  with  this  company. 

Item  1  (p.  60)  of  the  summary  shows  that  a  S3mdlcate 
headed  by  J.  O.  White  &  Co.  and  E.  H.  Rollins  &  Sons  acquired 
control  of  Northern  Connecticut  Power  Co.  and  other  Cwi- 
necticut  companies  and  caused  their  consolidation  and  merger 
in  1926. 

Item  4  (p.  60)  of  the  summary  shows  that  the  ssmdicatc's 
investment  in  these  companies  was  $3,106,423.70,  and  item  5 
(pp  60  and  61)  shows  that  the  syndicate  recovered  all  but 
$91,918.19  of  its  investment  through  the  sale  of  the  bonds 
and  preferred  stocks  which  the  merg^d\^Mnpany  Issued  in 
part  payment  for  the  assets  of  the  c(iftstittient  companies; 
and  that  the  syndicate,  for  this  $91,91^.19,  h^kl  27,970  shares 
of  the  common  stock.  /       ^^ 

Item  6  (p.  61)  shows  that  the  syndicate  then  sold  the  stock 
in  1929  to  Connecticut  Electric  Service  Co.  for  25,000  shares 
of  the  latter's  common  stock,  which  had  a  then  market  value 
of  $3,119,000.  For  further  details  as  to  their  proportional 
profit,  I  refer  readers  to  the  testimony  on  pages  10  and  11 
of  this  same  volume. 

Write-ups  and  improperly  capitalized  intangibles  of  some 
Connecticut  concerns 

(Taken  from  exhibit  no.  6218,  Federal  Trade  Commission  report) 

The  United  Gas  Improvemen%  Co.  group: 

Connecticut  Electric  Service  Co fii.  iib,mb 

(Vol.  54,  p.  769.  report  of  Federal  Trade  Com- 
mission.) 
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The  rnltM   Oa-?  T:nrr^vpm»^nt  Co    subsldlarlps 

Connecticut  L!«!r  &  Power  Co t8.  657.  449 

(  Vol     54.   p    7yO  I 
Northern  Connet  tlcul   PoWi-r  Co 1.633.0a2 

(Vol     58.    p    65.    report    of   Federal   Tradi-    Com- 
mi.-*ion  > 

SOME       ATTEMPT'S       IN      CONNTC-TICUT      TO       rREVEN  T      OfTSIDE      HOLDING 

Companies  from  feocuring  control  op  coN^ECTIc^T  concerns 
It  Ls  :ntorer,tinii  to  note  that  Mr.  Samut  1  Ferguson,  presi- 
dent of  the  Hartford  Electric  Ught  Co  ,  was  instrumental 
In  forming  a  trust  agreement  at  one  time  among  the  stock- 
hulJers  of  his  company  to  prevent  that  company  from  being 
swalloued  up  by  out.>:de  interests.  It  is  my  ccnLcntion  that 
if  we  follow  the  suggestion  of  President  Roosevelt  we  will 
avoid  absentee  ownership,  one  of  the  curses  of  the  present 
utility  set-up.  which  has  done  so  much  damage  to  operating 
connpanies.  This  particular  firm,  the  Hartford  Electric 
Light  Co  .  was  able  to  ward  off  the  attempt  of  outsiders  to 
obtain  control,  but  most  of  the  other  operating  companies 
succumbed  to  outside  manipulators. 

The  following  quotation  is  taken  from  the  notice  sent  to 
the  stockholders  of  the  Hartford  Electric  Light  Co.  at  that 
time: 

It  has  been  the  policy  of  your  company  from  the  beginning 
to  operate  aa  a  locally  owned  institution  In  the  Interest  of  both 
the  ■t<jckhold«rs  and  the  coramuniiy.  This  policy  has  produced 
results  greatly  to  the  advantage  of  each,  and  there  is  a  general 
opinion  that  the  policy  should  be  continued  unless  more  urgent 
and  specific  reaaorvs  should  in  the  future  demand   a  change 

In  Tarlous  parts  of  this  country  one  or  other  financial  Interests 
have  been  able  to  InCuence  the  majority  of  stockholders  of  local 
operating  compames  to  surrender  their  control  and  sell  out.  A 
gpeciac  case  recently  In  New  England,  the  stockholders,  through 
the  Ignorance  of  their  stock  and  the  purposes  of  their  company, 
were  Induced  to  part  with  their  stock  far  below  Its  TsJue. 

KXTUACTS    rROM     HOCS«    COMMmXl     »IPO«T 

At  this  time  I  would  like  to  reiterate  the  view  expressed  by  ' 
Hon.  Edward  C.  Eicher.  Member  of  Congress,  in  the  report  ^ 
from  the  Committee  on  Interstate  and  Foreign  Commerce: 

[iUpt.  No.  1318,  74th  Cong..  1st  sess..  pp.  48-  51.]  [ 

Do  the  holding  companies  own  the  local  operating  companie.s'' 
They  do  not.  They  simply  control  the  operating  companies.  .V.s 
a  Semeral  rule  all  that  a  holding  company  owns  is  the  common 
stocks  uf  operating  companies,  and  the  conunon  stock  which  a 
holding  company  owns  In  an  operating  cocipany  seldom  repre- 
sents mere  than  one-fourth  of  the  capital  th^it  has  been  put  Into 
that  operating  company.  Sometimes  the  ccmmon  stock  of  the 
operating  company  which  the  holding  company  owns  represents 
no  real  Investment  at  all — all  the  real  money  that  goes  into  the 
operating  company  Is  obtained  through  the  sale  to  the  public  of  , 
preferred  stocks  and  bonds  of  the  operating  company,  and  the 
common  stock  Is  water.  Issued  without  ctjnslderation  as  pro- 
moter's profit. 

Who  then  really  owns  the  operating  companies?  The  answer  Is 
that  three-fourths  or  more  of  the  operating  companies'  securities 
are  repreacnted  by  preferred  stocks  and  bonds  which  are  held 
'llrectly  by  the  general  public.  It  Ls  those  siMrurlties  of  the  oper- 
atLog  companies,  not  the  securities  of  the  holding  companies, 
which  are  held  by  the  life  Insvirance  companl<n.  the  saving*  banks. 
and  other  adudarles  These  organizations  put  their  funds  di- 
rectly Into  the  securities  of  operating  companies.  The  securities 
of  the  holding  companies  are  normally  not  even  legal  Investments 
for  such  trust  funds. 

Of  the  $12,000,000,000  estimated  to  have  been  Invested  In  the 
operating-utility  Industry  not  more  than  13.000,000.000  of  that 
Investment  Ls  represented  by  o{>eratlng-com(>any  securities  which 
are  owned  by  the  holding  companies.  It  Is  Important  to  bear 
that  well  In  mind — while  the  holding  companies  control  virtually 
the  entire  privately  owned  utility  Industry .  they  exercise  that 
control  by  the  possession  of  securities  repres«-ntlng  not  more  than 
one-quarter  of  the  real  ownership. 

The  report  of  the  National  Power  Policy  Committee  shows  how 
even   this  one-quarter   investment  can   be   attenuated: 

"  By  the  pyramiding  of  holdings  through  n'omerous  Intermediate 
holding  companies  and  by  the  issue,  at  each  .evel  of  the  structure. 
of  different  classes  of  stock  with  unequal  voting  rights.  It  has 
frequently  been  possible  for  relatively  small  but  powerful  groups 
with  a  disproportionately  small  Investment  of  their  own  to  control 
and  to  manage  solely  in  their  own  Interest  tremendous  capital 
investments  of  other  peoples  money  And  the  ownership  of  the 
stock  of  operating  companies  Is  but  one  of  many  devices  by  which 
a  few  clever  men  have  woven  the  amazing  network  of  control  and 
Influence  with  which  they  have  enveloped  and  entangled  large 
S'^c'ors  of  the  gas  and  electric  utUity  industry.  Voting  trusts, 
tatt^rlocking  directors  and  officers,  management  contracts,  the 
control  of  proxies,  and  other  means,  all  ha.e  been  facllely  used 
to  bring  about  a  concentration  of  control  In  fewer  and  fewer 
ha  lids.  ' 


The  result  l<  that.  In  1932.  13  large  superholdlng  groups  con- 
trolled 75  percent  of  the  entire  privately  owned  electric-utility 
Industry,  and  the  3  lanrest  of  these  groups  between  themselves 
alone  contrwUed  nvi  r  4U  (.trcent  of  that  Indu.stry 

.\s  a  mattt-r  of  fa  t.  t.ne  St-iiate  bill  miikoa  It  possible  for  any 
giant  holding  company  to  maintain  Intact  Its  existing  corpora'e 
structure,  howt-ver  intricate  and  confusing,  and  to  retain  Intact  the 
ownership  of  all  of  it-s  as.sets.  however  heterogeneous  and  geo- 
gia[)hicaUy  divcbc.  up«)n  one  condition  That  condition  Is  that  It 
satisfies  tho  Securities  mul  Exchange  Commission  that  It  has  ceased 
to  hf  t\  holding  conipar.y  within  the  meaning  of  the  bill.  1.  p..  that 
It  tits  ceaied  to  exercise  any  controlling  Influence  over  the  manage- 
raLi.t  and  policies  of  any  electric-  or  gas-operating  company  and 
ha.s  become  simply  a  passive  Investment  company,  holding  Its  iissets 
and  the  -r.come  therefrom  for  the  ben^tlt  of  Its  security  holders. 
Here  certainly  is  a  '•  grundfather  s  clause"  fully  protecting  all 
ancient  equities  which  the  giant  holding  companies  have  acquired 
for  their  indispen.^able  widows  and  orphans. 

The  art^ument  has  been  made  that  the  equities  of  the  giant 
holdir.s^  companies  canr.ot  be  protected  If  they  are  denied  the  right 
to  vote  the  stock  of  the  opr-nitlng  companies  and  If  the  operating 
ci  nipai.iei  are  denied  the  beuetlus  of  their  paternalistic,  bureau- 
crat.--.  and  absentee  m.^naicement.  So  far  as  the  right  to  V3t3  is 
concerned,  the  great  rna.s,"*  of  utility  Investors  would  be  lmmen.sely 
benefited  by  tl.e  enfranchi.sement  of  the  senior  security  holders  of 
the  operating  companies,  who.se  stake  In  the  operating  companies  is 
usually  at  lea.st  three  times  more  substantial  than  that  of  the 
holding  company 

It  has  aireatly  been  pointed  out  that  absentee  holding  company 
supermanagement  Is  not  needed  by  any  sizable  operating  con.pany. 

Although  In  some  Instances  the  regional  holding  company  tying 
toj^ether  small  plants  and  di.strlbuting  areas  may  have  ser\ed  to 
draw  capital  into  the  actual  industry,  there  has  been  no  evidence 
adduced  that  the  giant  holding  company  has  attracted  any  con- 
siderable money  Into  the  Industry.  The  money  that  has  gone  into 
the  giant  holding  company  has  not  gone  Into  the  capital  Im- 
pr  vement  of  the  indastry  The  proceeds  of  sales  of  holdlnj 
company  securities  have  rather  been  used  to  purchase  securities  of 
other  utilities  at  lnf!.ited  values,  frequently  from  corporate  In- 
siders, and  not  to  build  up  the  capital  plants  of  utility  entcr- 
prl.ses 

In  1929.  when  bankers  and  corporate  Insiders  were  distributing 
holding  company  securities  to  the  public,  the  aggregate  n^ark^t 
value  of  electric  utility  holding  company  securities  was  estimated 
at  $19,000,000,000  But  that  $19,000,000,000  did  not  go  Into  .i^ener- 
ati  rs  and  transmls.sion  lines  for  the  electrlc-utlllty  Industry,  th.nt 
entire  $ I'j .000  OOO  000  did  not  represent  an  Investment  of  more 
than  $3,000,000,000  In  capital  plant  and  equipment  The  JHfTer- 
ence  went  tij  the  bankers,  the  speculators,  and  corporate  insldera. 
These  figures  explain  the  ioi>»ea  that  the  Investors  In  holding  com- 
pany securltltes  have  had  to  bear.  These  losses  the  Government 
did  not  cause  and  cannot  restore.  But  section  11  of  the  Senate 
bill  would  give  fair  assurance  that  what  Is  left  of  the  Invjbtor  s 
equity  would  not  hereafter  be  taken  from  him  and  It  would  ^i\e 
fair  assurance  that  any  legitimate  increase  In  value  of  the  under- 
lying operating  properties  would  go  to  Investors  and  would  not  be 
absorbed  by  more  holding  company  ventures  In  high  flnau<e 

A    BATTLZ   POI   TirX    PSOPLfS'    WTLPAtS 

Our  fight  is  to  protect  the  bond  and  .security  holders  and 
the  coasuming  public.  There  is  no  better  way  to  save  them 
from  further  depredation  and  destruction  than  to  see  that 
these  holding  companies  liecome  bona  fide  and  honest  In- 
vestment trusts,  and  in  doing  this  we  must  eliminaU  the 
dangerous  political-utility  combination,  which  is  a  menace 
to  the  financial  and  economic  stability  of  this  country,  and 
whose  activities  threaten  to  undermine  not  only  the  faith  in 
but  the  very  existence  of  good  government.     I  Applause,  j 

[Here  the  gavel  fell.l 

Mr.  CITRON.  Mr.  Chairman,  I  ask  unanimous  consent 
in  extending  my  rtmarks  to  include  therein  certain  records 
from  the  Federal  Trade  CommLssion. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  have  been 
Informed  that  the  bill  now  t)efore  us.  even  if  enacted  into 
law,  will  do  but  very  little  for  the  people  of  tlie  United 
States.  Several  months  ago.  when  the  Raybum  bill  was 
first  introduced,  hke  other  Congressmen.  I  received  many 
letters  and  telegrams  rcquestmg  me  to  oppose  the  Rayhu-n 
bill.  I  remember  I  made  a  speech  at  that  time  on  th-;  floor 
of  the  House  and  said  I  wanted  It  understood  that  I  was 
going  to  support  the  Raybum  bill.  It  was  my  intention  then 
and  It  is  my  intention  now  to  support  the  Rayburn  bill,  pro- 
vided the  teeth  are  put  back  into  the  bill.  lApplausii.l  If 
the  bill  in  its  present  form  will  not  benefit  the  people,  then 
I  think  it  is  a  waste  of  time  to  discuss  this  question.  How- 
ever, an  attempt  will  be  made  to  put  it  in  its  original  form. 
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The  reason  I  am  going  to  support  this  bill 
In  it  Is  because  I  desire  to  do  something 
citizens  of  our  country.   Every  man  and  woman ' 
average  intelligence  knows  that  many  of  tbe 
panies  have  been  for  years  stealing  from  the 
them  something  which  did  not  exist.    I  hare 
telegrams  and  letters  informing  me  tbat  if  I 
I  will  be  defeated  next  year  when  I  run  for 
Chairman.  I  want  to  make- this  impression  on 
everyone  present :  I  would  much  rather  go  wtt 
of  my  breeches  and  dance  the  black  bottom 
years  than  to  hold  the  highest  office  in  the 
that  in  order  to  hold  that  high  position  I  wouldj 
ject  myself  to  the  whims  and  wishes  of 
gogues.    In  other  words.  I  shall  not  allow  any 
timidate  me  while  I  am  a  public  (dficial.    I 
past  and  I  do  not  intend  to  do  so  in  the 
duty  of  every  Congressman  to  do  his  utmost  to; 
people.    When  you  campaigned  for  office  in  If 
utmost  to  impress  upon  the  minds  of  jrour 
if  you  were  elected  to  Congress  you  would 
port  legislation  which  would  take  the  people 
pression.    I  have  no  doubt  that  in  every 
trict  this  utility  question  was  discussed,  and 
hesitate  to  let  your  constituents  know  that  it] 
Congress  you  would  support  legislation  which 
the  utility  companies  from  continuing  their 
tlces.    It  is  my  opinion  that  every  Coi 
statement — Flepublican,  Democrat,  Farmer-] 
gressive.    We  are  not  down  here  to  represent 
ties.    We  are  here  to  represent  the  people.    I 
statement  many  times  in  this  Hall  that  we 
pie  out  of  the  depression  in  a  brief  period  of 
be  actuated  by  humanitarian  motives  instead 
Therefore  let  us  enact  a  law  to  abolish 
and  every  other  kind  of  corporation  which  is 
the  people  of  our  Oovernment.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentle 
sylvania  has  expired. 

Mr.  GIFPORD.     Mr.  Chairman,  I  was 
time  in  general  debate,  and  regret  that  I 
more  at  length  on  the  general  aspects  of  thlg^ 
how  useless  it  is  to  expect  many  sections  in 
to  be  explained.    I  have  tried  to  read  it,  and 
with  the  gentleman  from  Alabama  [Ifr.  Hi 
he  said  that  even  a  Philadelphia  lawyer 
down  on  his  knees  and  pray  for  somebody 
for  him.    I  thank  the  gentleman  from  Calif c 
for  the  brief  explanation  that  he  made  of 
Most  of  us  know  nothing  about  what  you 
to  the  Federal  Power  Act,  and  so  our 
general.    As  has  been  well  said  in  this  debat%^ 
"  bom  in  an  obsession  and  reared  upon  tli»l 
struction." 

You    have    your    Securities   Commission, 
boasted  about  its  effectiveness.    You  are 
door  now  when  it  is  too  late.    You  should 
Iliese  evils  probably  could  and  ought  to  be 
your  Securities  Commission,  although  mucb 
been  said  lately  about  the  recovery  of 
Securities  Commission  I  call  ballyhoo.    Only 
ations  seem  to  have  been  carried  on  at  a  ttaiM 
is  very  low  and  attractive  for  such  operatic 
if  any.  new  business  has  dared  to  Inconwratt^ 
gantlet  of  the  Commission.    However,  this 
mission  ought  to  remedy  future  abuses,  and  It  i 
essary  to  wreck  and  destroy,  as  Is  the 
Business   already    finds    itself    irinloned   and'! 
hemmed   about   by  penal   provisions  of 
tlonal  statutes,  tricked  and  whipsawed  and 
with  taxation  that  will  soon  bring  about  its 

Mr.  Chairman,  in  the  last  S  days  I  haw 
letters  and  telegrams.    I  have  received  alt 
3,000  against  this  bill.    Not  a  single  coe  In 
though  your  great  President  has  appealed 
propaganda  message  and  widely  heralded 
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was  called  such  even  by  the  gentleman  from  Alabama  [Mr. 
HuDOLESTONl  on  yesterday.  Certainly  it  was  a  propaganda 
message.  Many  others  have  spoken  most  violently  against 
these  companies  over  the  radio,  yet  no  one  from  my  district 
asks  me  to  support  this  bill.  I  would  say  to  these  seven 
progressives,  "  We  welcome  the  issue,  combined  with  all 
these  other  crazy  socialistic  Issues  in  the  next  campaign." 
The  speech  of  Mr.  Huddleston  was  truly  a  patriotic  speech. 
It  was  not  for  the  Progressives  or  the  "  new  dealers."  It  was 
for  the  great  Democratic  Party;  a  reminder  of  their  ancient 
and  recent  platforms  and  pretensions.  When  he  fini^ed 
that  speech  nearly  all  of  you  rose  and  applauded  it.  You 
now  dig  back  10  years  to  find  that  he  was  at  that  time  a 
liberal,  so  called.  Do  not  go  back  10  years!  Oo  back  only 
2  years  to  your  own  platform.  He  only  asks  you  to  stand 
with  him  on  that. 

There  are  evildoers  in  nearly  all  kinds  of  business.  Reg- 
ulate and  punish,  but  do  not  destroy.  Tliere  are  too  many 
holding  companies  that  have  proved  a  blessing,  especially  in 
rural  electrification.  The  President  seems  obsessed  to  reform 
to  the  point  of  destruction,  following  the  advice  and  impor- 
tunities of  such  men  as  the  gentleman  from  Pennsylvania 
[Mr.  Wilson]  fully  described  in  his  great  speech  of  Thursday. 

Automobiles  are  destructive  of  life  even;  thousands  are 
killed  yearly  by  careless,  drunken,  and  irresponsible  opera- 
tors. Let  us  pray  that  the  President  does  not  hear  of  this 
lest  he  "hotfoot"  a  message  to  Congress  to  abolish  auto- 
mobiles. Your  Owen  D.  Young  and  others  have  used  abol- 
ishing the  automobile  as  analagous  to  this  act. 

Were  consumers  of  electricity  or  their  representatives  and 
investors  before  the  committee?  Apparently  few,  if  any,  at 
all.  We  acknowledge  the  grave  abuses  of  the  past  in  many 
forms  of  businesses,  but  it  is  neither  common  sense  nor  wis- 
dom to  destroy,  when  so  many  of  these  companies  have 
given  real  service  honestly  rendered. 

Political  attacks  have  brought  about  shocking  losses  in 
the  values  of  holding  companies'  securities.  It  is  nothing 
short  of  marvelous  that  the  values  of  utility  securities  are 
what  they  are.  After  1929  securities  and  values  in  i^arly 
everything  catapulted  downward — utilities  probably  to  no 
greater  degree  that  most  others.  Enthusiasts  for  government 
or  municipal  ownership  are  out  to  assassinate  even  the  good 
holding  company — emotional  and  demagogic  tirades  must 
be  withstood  by  the  saner  elements  who  will  try  to  preserve 
our  form  of  government.  Encroachment  by  Oovernment  in 
private  enterprise  should  be  fought  at  every  stage.  Both 
political  parties  declaim  against  it  in  their  platforms.  Will 
this  new-deal  party  acttially  swallow  the  old  Democratic 
Party  which,  if  mistaken  in  its  ideals,  has  all  these  years  at 
least  been  generally  consistent  in  its  statement  of  prin- 
ciples. You  have  a  tremendous  majority;  you  will  be  held 
accountable  for  this  somersault  of  your  iH^tensions  as  to 
Government  invading  private  business  or  strangling  it  with 
such  measures  as  we  are  now  considering.  We  plead  with 
this  huge  majority  to  give  business  and  capital  opportunity 
to  recover  and  bring  a  measure  of  prosperity  to  our  people. 
They  are  ready  to  proceed  if  the  heavy  hand  of  Government 
will  relax  its  constant  threatening  attitude  and  if  you  will 
even  in  a  measure  curtail  the  enormous  extravagances  in 
Government  largesses  and  experiments. 

Let  us  hope  that  sanity  will  prevail  in  the  consideration 
of  this  particular  legislation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  QiTTOKDl  has  expired. 

Mr.  TRUAX.  Mr.  Chairman,  there  were  some  wonderful 
speeches  made  yesterday.  There  were  some  wonderful 
speeches  made  today;  but  I  know  that  the  Members  of  this 
House,  and  I  know  the  people  back  home— I  know  that 
7.000,000  people  in  my  State  of  Ohio  need  no  speeches  from 
any  Member  of  this  House  to  determine  what  this  issue  is. 
They  need  no  speeches  from  anyone  in  this  House  to  tell 
those  people  on  whose  side  they  should  be.  Much  has  been 
said  about  the  so-called  "  death  clause."  I.  too,  am  for  that; 
but  I  say  that  that  is  a  misnomer.  It  is  not  a  death  clause. 
The  Anartmpnt  of  the  Senate  bill  into  law  means  a  new-life 
clause,  a  new  economic  and  financial  life  for  those  mllltong 
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of  consunert  of  the  products  of  pobUe  QtUitics  who  haire  b««n 
ex]>loitMl.  robbed,  and  plxindered  for  decades  by  the  moltl- 
millionaire  publlc-utilUy  holding  companies,  operated  larvely 
from  Wall  Street.  United  States  of  America.  I  have  yet  to 
hear — I  do  not  expect  to  hear  any  Member  of  this  body  come 
here  and  tell  you — I  do  not  expect  them  to  gire  you  one  justi- 
fiable reason  for  the  maintenance  of  any  pubUc-utiUty  hold- 
ing company.  I  challenge  any  Member  to  justify  the  infamy, 
the  piracy  of  these  robber  feudal  barons.  It  cannot  be  done. 
I  say  again  that  every  citizen  in  this  great  country  of  ours  is 
going  to  determine  for  himself  and  for  herself  upon  whose 
side  these  Members  stand.  They  are  going  to  place  a  label 
on  your  backs  in  1939.  and  that  label  is  going  to  read  "  For 
the  utilities  of  this  country  ".  or  "  For  the  American  people, 
the  taxpayers  and  consumers  of  electrical  energy,  gas,  and 
telephones." 

Neither  s'ou  nor  I  wiH  be  able  to  fool  the  voters  in  1936. 
As  far  as  I  am  concerned,  there  Is  not  going  to  be  any 
ctility-company  brand  pasted  on  my  back.     [Applause.} 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  TruaxI  has  expired. 

Mr.  TRUAX.  Mr.  CThairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  C^io? 
There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  we  have  heard  much  about 
the  Democratic  platform  of  1932.  I  was  there,  not  as  a  dele- 
gate, but  I  have  been  a  delegate  to  former  conventions  I 
know  how  platforms  are  written.  You  know  how  platforms 
are  written.  They  are  largely  written  by  the  delegates  and 
reiM-esentatiTes  of  the  party  bosses,  if  you  please.  You  know 
that.  That  1932  convention  was  literally  alive  with  lobbj^sts 
of  the  Power  Trust  of  this  country.  We  had  them  in  the 
Ohio  delegation.  The  resolQtions  favored  by  most  of  those 
delegates  were  dictated  by  the  lobbyists  of  the  Power  Trust 
of  this  country.  Thej  had  those  lobbyists  in  Chicago  They 
have  those  lobbjrists  here  today.  I  ace  them  now  in  the 
gallery.  I  see  them  frr^n  Ohio — men  who  are  drawing  sal- 
aries reported  to  be  from  $15,000  to  $25,000  a  year.  What 
for?  For  their  ability  to  besmirch  State  legislators,  to  de- 
bauch State  executives  and  Oovemors.  I  say  to  you.  each  and 
every  one  of  you.  that  when  you  enter  the  campaign  of  1936 
you  are  going  to  have  a  label  on  your  back.  You  cannot  fool 
the  voters  with  what  you  say  here  today  or  what  you  do  nol 
aay.  When  you  vote  to  regulate  you  will  have  that  label  on 
your  back,  and  It  is  yellow.  It  is  yellow  clear  through.  Do 
yott  want  that  kind  of  label  on  your  back?  I  do  not.  I  pro- 
pose to  vote  for  the  Senate  bill  and  to  support  it.  When  it 
comes  to  the  death  clause.  I  am  like  the  old  fellow  whose 
mother-in-law  had  died  and  they  wired  him  what  to  do  with 
the  body.  They  said.  **  Shall  we  embalm,  bury,  or  cremate?  " 
He  replied.  "Do  aU  three.  Take  no  chances."  [Laughter] 
So  that  is  what  I  want  to  do  with  these  nefarious  holding 
cnmpanifs  I  want  to  embalm.  I  want  to  bury,  I  want  to 
crenoiij^them.  so  that  there  will  never  be  any  possible  chance 
of  resurrection  at  any  tune. 

Mr.  KI^UTS  HHJ.     WiU  the  gentlcnum  yield? 
Mr.  TRUAX.     I  yield. 

Mr.  KNUTE  HILL.  Did  the  people  foDow  the  Democratic 
Party  platform  of  1932  in  the  electioa  of  1984  or  did  they 
follow  the  new  deal  as  we  had  enacted  it  under  Pranklin 
D.  Rooaevelt? 

Mr.  TRUAX.  I  would  say  to  the  gentleman  that  the  people 
of  this  country  followed  the  greatest  human:tarian  that  has 
stepped  into  the  White  House  since  Aknraham  Lincoln.  I 
refer  to  President  Prankhn  D.  Roosevelt.  We  are  gotng  to 
follow  him  today.  The  issue  is  clear  today.  The  issue  is 
between  the  Power  Trust,  the  rotten,  robbing,  plundering 
Ponwer  Trust,  and  Franklin  D.  Rooaevelt.  1  propobe  to  sui>- 
port  him.     [Applause.] 

Mr.  Chairman.  I  repeat,  what  Justification  is  there  today 
for  a  holding  company?  What  right  has  a  giant  corpora- 
tion, owned  and  controlled  by  J.  P.  Morgan  k  Co..  by  the 
Chase  NaUonal  Bank,  by  Henry  L.  Doherty  4  Co..  and  other 
malefactors  of  great  wealth  to  come  to  Ohio,  to  harness 
the  sleeping  energy  and  power  of  age-old  rivers,  the  San- 


dusky, as  they  did  at  Balhrllle.  Ohio,  only  a  few  miles  distant 
from  my  farm,  and  at  other  locations  in  Ohio,  capture  and 
subdue  that  dormant  power,  which,  like  Rip  Van  Winkle,  has 
slept  there  peacefully  throughout  the  centxnies,  transmit  that 
power  to  thousands  of  users  in  Bucynis.  Tlffln,  Sycamore. 
Toledo,  and  other  cities,  and  receive  their  enormous  tolls  and 
profits  on  energy  and  power  that  rightfully  belong  to  all  the 
people? 

Break  up  and  abolish  the  unnecessary  superprofit  holding 
companies  and  there  will  be  no  economic  loss,  there  will  be 
no  financial  loss.  While  it  may  be  true  that  many  investors 
in  holding  companies  will  lose  money,  that  those  investments 
will  record  a  loss,  at  the  same  time  those  losses  will  be  no 
greater  than  they  are  now,  no  greater  than  they  were  while 
Mr.  Hoover  was  stiU  President  of  the  United  States,  no 
greater  than  they  were  when  Franklin  D.  Roosevelt  was 
inaugurated  as  the  thirty-second  President  of  the  United 
States.  Those  losses  were  due  primarily  and  fundamer tally 
to  the  racketeering  and  plundering  methods  of  the  holding 
company  millionaires.  We  finally  learned  that  the  Iniulls, 
instead  of  t>eing  supermen  and  supergeniuses.  are  svrper- 
crooks.  The  larger  thvir  holding  companies,  the  larger  their 
fortunes,  was  more  prima  facie  evidence  that  the  mejisure 
of  their  stealings,  the  measure  of  their  frauds,  the  me:isure 
of  their  thefts  could  be  accurately  gaged  by  the  amount 
of  their  holdings  and  the  amount  of  ill-gotten  wealth  they 
had  amassed.  Every  Insull  with  his  $4000,000.000  empire 
of  fraudulent  holding  securities  meant  an  empire  abo  of 
thousands  of  innocent  investors  deliberately  fieeced.  Make 
It  possible  by  the  enactment  of  this  legislation,  a  law  which 
does  not  include  the  destruction  and  abolition  of  the  unnec- 
essary holding  companies,  and  you  make  it  possible  for  them 
to  continue  their  marauding  and  depredation. 

You  can  nev(;r  restore  real  values  to  those  securities  that 
now  have  little  value.  You  cannot  throw  a  man  out  of  bed 
when  he  is  already  lying  on  the  floor.  You  cannot  pump,  life 
into  securities  that  are  already  deceased.  You  cannot  blow 
rejuvenating  wind  mto  nostrils  that  have  already  flattened 
out  in  economic  death.  We  hear  the  commonly  acarpted 
aiibi  of  •  regulation."  Utility  mouthpieces  tell  ui  that  they 
are  for  •  regulation  but  not  for  destruction."  That  alibi 
has  b(>en  heard  so  often  that  it  is  now  moth  eaten,  anti- 
quated, and  shopworn.  The  utility  holding  companies  tiiem- 
selves  use  it  quite  freely.  After  robbing  and  filching  the 
put>hc  savings  for  years  they  now  plead  guilty  but  are  w.llxng 
to  be  "  regulated  ".  so  that  they  may  go  on  for  the  years 
to  come  in  their  predatory  operations. 

Webster  defines  '*  regulation  "  as  follows:  **  To  put  In  good 
order,  to  make  regular."  If  we  accept  this  definition  as  a 
true  one.  then  the  holding  companies  and  their  proponents 
and  mouthpieces,  by  admitUng  that  they  need  regiilation  and 
are  willing  to  accept  regulation,  must  by  the  same  token  and 
the  same  process  of  reasonmg.  admit  that  they  mast  have 
been  wholly  out  of  order  and  mast  irregular  in  the  past. 
Now.  when  they  tell  you  that  they  are  willing  to  be  regu- 
lated, do  you  have  any  faith  or  confidence  in  their  promises 
and  pledges?  If  yow  have  a  murderer  in  your  house,  do 
you  want  to  regulate  him  on  his  promises  to  tie  good  or 
do  yau  want  to  put  him  m  the  penitenUary  for  life,  where 
he  belongs?  If  you  hare  a  safe-cracker  in  your  office  who 
apphes  the  •  soup  "  to  tiie  combination,  blows  the  door,  and 
rifles  the  contents,  do  you  want  to  "  regulate  "  that  safe- 
cracker m  the  future  or  do  you  want  to  put  him  where  iron 
bars,  a  ball  and  cham.  and  bread  and  water  will  give  him 
the  only  kmd  of  regulation  that  will  do  him  any  good? 
U  you  have  a  kidnaper,  who  steals  your  youngest  child  or 
baby,  treats  tum  rough,  puts  him  to  death,  and  demands  a 
kmg  s  ransom,  are  you  wilhng  to  let  him  ply  his  trade  again 
by  "  regxilauon  "  or  do  you  rather  want  to  send  hira  to  the 
gallows,  give  hmi  lethal  gas.  or  the  hot  seat? 

If  the  mouthpieces  and  spokesnoen  for  the  utilities  who  are 
so  toud  and  vociferous  m  their  defense  of  their  acts  In  the 
past  who  assure  us  with  such  fervoc  and  enthusiasm  thai 
even  though  they  have  been  bad  In  the  past,  if  we  will  be 
generous  and  give  them  a  new  lease  on  life  that  they  as- 
suredly would  behave  themsehres  in  the  future,  would  give 
us  jU5t  one  illustration  and  citation  of  one  legitimate  utility 
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holding  absolutely  needed  to  piewitu  Um  lite 
of  a  single  operating  company,  ttaftn  I  am 
draw  the  criticisms  and  objections  JUBt  now 
The  guiding  motivation  of  utility  holding 
aganda  is  smart,  high-priced  lawyers.     With 
corporation  lawyers  and  lobbsrists  perpetually 
with  their  infesting  State  capitals,  with  their 
National  Capital,  with  their  checking  up  the 
resources,  and  life  habits  of  SUte  leglalaton. 
Congress,  and  others  in  a  position  to  infli: 
Federal  legislation  you  might  as  well  try  to 
sun,  moon,  and  tides.    Their  pleas  for  regulat 
pleas  for  more  loot. 

For  instance,  the  Associated  Qas  Ik  Electric 
prises  164  companies,  only  42  of  which  have 
the  hands  of  the  pubhc.    Their  companies 
sidiaries  are  found  in  many  States.    TUs  plut 
zation  is  so  big,  so  arrogant,  and  its  lobbyists, 
officials  so  active  that  effective  regulation  for 
of  the  public  cannot  be  obtained.    The  old 
do  not  lie,  but  liars  figure  "  still  prevails. 

Their  smart  accountants  drift  into  a  commi 
Wall  Street  owned  and  controlled  organizaUaa 
municipal  light  plant  for  $100,000.    These  smarts 
aided  by  their  smart  lawyers  and  smart  lobbj 
services  of  an  authentic  appraisal  company; 
real-estate  values,  equipment,  stock,  and  goodi 
have  emerged  with  a  fraudulent  value  of 
amount  is  placed  on  the  tax  burden  and  that 
upon  which  their  rates  are  computed  so  that  tb*^ 
gas  and  electrical  energy  in  this  little  town 
that  has  been  doubled,  tripled,  and  quadrupled 
stances  to  pay  dividends  upon  this 
These  accountants,  lawyers,  and  lobbyists  are 
come  expert  Jugglers.    They  can  Juggle  real  andj 
They  can  juggle  anytime,  anywhere,  alwasrs  iml 
of  their  employers,  the  millionaire  holding 

These  holding -company  corporations  are  di^ 
ous  units,  among  which  are  so-called 
tracts,  construction  contracts,  purchasing 
ances  contracts,  and  advertising  contracts.' 
the  so-called  "  management  contract."    They 
to  secure  employees  for  any  local  company  or 
to  fix  the  compensation  paid  to  those  empl 
service  the  holding  company  gets  a  toll  of 
annum  on  the  gross  earnings  of  the  operating 
every  month — toll  and  tribute,  if  you  pJease. 
exorbitant  interest  rates  for  money  loaned  to 
companies,  they  take  profits  for  the 
types  used  by  the  operating  comiMUiies.   They 
tion  contracts,  so-called — dummy  contracts. 
fee  of  approximately  8  percent  of  the 
which    is    charged    to    the    local    plant, 
burglary. 

There  are  purchasing  contracts  whereto  tba 
pany  extorts  1 V2  percent  of  all  sums  expended^jj 
of  equipment  and  commodities  required  by 
utility. 

They  have  applismces  contracts,    "niey  go 
of  securing  electrical  and  gas  appliances  for 
Formerly  this  business  was  handled  by  the 
erating  company.     Now  in  most  cases  it  is  < 
holding  company  agency.    This  is  called  the 
poration.  and  the  margin  of  profit  or  toll  takea,^ 
of  extortion  runs  from  30  to  40  percent. 
utility  companies  must  advertise  their  product!  i 
consumers,  yet  it  cannot  be  done  directly  by 
companies  themselves;  they  cannot  use  the 
local  newspapers,  they  cannot  spend  their 
projects  in  advertising  and  publicity.    All  this 
in  New  York  through  the  Wall  Street  crowd. 
the  New  York  feudal  barons  is  another  well-i 
known  form  of  pillage. 

During  the  past  6  months  much  has  been 
tecting  investors  in  the  utility  stocks  and 
sands  and  hundreds  of  thousands  of  letters  haw| 
on  that  subject  and  mailed  to  Members  of 
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sands and  hundreds  of  thousands  of  telegrams  have  been 
transmitted  on  that  subject  to  Membora  of  Congress,  volumes 
of  argiunent  on  that  subject  have  emanated  from  witnesses 
appearing  before  the  Committee  on  Interstate  and  Foreign 
Commerce  during  the  hearings  on  the  Raybum  bill.  Much 
has  been  said  during  the  past  2  dasrs  on  this  bill  on  the  floor 
of  this  House  on  this  subject. 

Yet  in  all  those  months  of  superlobbying  activities,  in  aU 
those  weeks  of  propaganda  which  has  deluged  Members  of 
Congress,  in  these  2  days  of  debate  largely  by  champions  of 
the  utility  holding  companies,  not  one  word  has  been  said 
about  the  most  numerous,  the  most  vitally  interesting,  and 
almost  forgotten  small  investor  who  never  had  money  to  in- 
vest in  any  stock,  bond,  or  security,  but  who  by  dint  of  hard 
work,  toil,  and  thrift  equipped  his  home  with  appliances 
usually  regarded  as  luxuries,  but  in  many  cases  necessities, 
that  use  the  electric  current  and  energy,  that  use  the  gas. 
mobilized  and  peddled  by  the  giant  holding  companies. 

I  refer  first  to  those  electrical  appliances  that  are  observed 
in  the  majority  of  homes.  The  electric-Ughting  equipment. 
wiring,  conduits,  chandeliers,  bulbs,  costing  the  average  owner 
from  $50  to  $200  and  on  up  to  $500.  Next  the  washing  ma- 
chine costing  from  $60  up,  electric  refrigerator  costing  from 
$150  up,  the  radio  costing  from  $25  up,  the  electric  toaster, 
coffee  percolator,  and  whatnots  from  $5  up.  Taking  it  all  in 
all  the  average  urban  home  owner  has  invested  from  $500  up 
for  electrical  equipment  to  use  electrical  power  and  energy 
sold  by  the  Power  Trust.  Many  farm  owners  today  have  the 
identical  equiiunent  that  is  used  in  the  urban  homes.  We 
have  gas  stoves,  gas  appliances.  The  total  investment  of  in- 
vestors in  utility  equipment  in  this  coimtry  amounts  to  $13.- 
200.000,000,  while  the  investment  of  the  electric  utility  com- 
panies' operating  companies  and  holding  companies  amoimts 
to  only  $12,900,000,000  in  capital  equipment. 

In  other  words,  the  people  of  this  country,  the  common 
people,  the  people  without  riches,  without  large  incomes, 
without  wealth,  have  an  investment  in  appliances  equipment 
greater  than  the  investment  of  all  the  pec^le  in  utility  apent- 
ing  equipment. 

Everyone  knows  that  the  constuner  of  electrical  equipment. 
every  dollar  that  he  invests  actually  goes  into  equipment, 
while  the  money  invested  in  utiUty  stocks  and  securities  part 
of  it  goes  to  watered  stocks,  legalized  plunder,  graft,  and  cor- 
ruption. There  is  no  question  about  that.  So  these  home 
investors,  these  investors  in  appliances  for  their  own  comfort 
and  not  for  the  enrichment  of  utility  barons  have  a  prior 
right,  a  greater  right,  if  you  please,  to  be  considered  ahead  of 
those  millionaries  who  profit  by  the  purchase  and  use  of  these 
appliances.  Without  question  and  without  challenge  they 
are  as  much  entitled  to  a  fair  rate  on  their  Investments  as 
are  the  holders  of  utility  stocks.  A  fair  rate  for  these  millions 
of  consumers  of  gas  and  electricity  should  be  a  far  more  rea- 
sonable cost.  Those  costs  and  rates  can  never  be  reduced 
or  lowered  to  any  appreciable  extent  as  long  as  the  racketeer- 
ing utility  plunderbimds  are  permitted  to  live  and  fatten 
themselves  on  the  toil  and  sweat  of  the  home  owners  and 
home  renters.  I  propose  to  vote  for  this  latter  class.  [Ap- 
plause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  FORD  of  California.  Mr.  Chairman,  I  offer  a  pro 
forma  amendment. 

Mr.  Chairman,  in  common  with  hundreds  of  other  Mem- 
bers of  the  House,  for  the  last  month  or  so  I  have  been  re- 
ceiving many  letters  from  honest,  but  I- think  misinformed, 
persons  asking  me  to  vote  to  defeat  the  Wheeler-Raybum 
bill.  In  many  instances  these  letters  have  been  pathetic. 
Tliey  have  come  from  widows,  stating  that  their  entire  hold- 
ings were  Invested  in  holding -company  stock;  they  have 
come  from  business  men.  pointing  out  that  their  invest- 
ments, too,  were  in  this  class  of  stocks.  To  me  letters  of  this 
type  are  pathetic;  and,  indeed,  it  is  pathetic  to  find  so  many 
people  who  have  been  robbed,  rooked,  looted,  and  exidoited 
by  a  crew  of  pirates  who»far  outshine  Captain  Kidd  on  the 
sea  or  Jesse  James  on  the  land  in  their  robber  exploits. 
[Applause.]     Captain  Kidd  took  a  chance;   so  did  Jesse 
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James.  One  went  out  on  ships  and  met  his  victims  on  the 
sea.  taking  the  chance  of  being  sunk,  should  his  victims  be 
prepared  for  him.  Jesse  James  and  his  brother  mounted  a 
horse,  one  facing  forward  and  one  facing  back,  and  they 
took  the  chance  of  being  shot  in  attemptmg  to  carry  out 
their  exploits.  But.  Mr.  Chairman,  this  holding  coiTt\)any 
crowd,  outside  the  moral  code  but  within  the  legal  code, 
have  exploited,  robbed,  and  rooked  the  American  people  to 
the  tune  of  about  $10,000,000,000;  yet  now  the  very  people 
they  have  robbed,  the  very  jjeople  they  have  exploited,  have 
been  prevailed  upon  by  these  robbers  and  crooks  to  write 
their  Congressmen  and  ask  them  to  support  these  robbers 
and  crooks  and  permit  them  to  contmue  their  nefarious 
activities  from  now  on  and  forever.  My  friends.  I.  for  one. 
refuse  to  be  a  party  to  a  fraud  of  this  ciiaracter.     [Applause.  I 

[Here  the  gavel  fell.] 

Mr.  PORD  of  California.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  2  additional  minutes 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  PORD  of  California.  Mr.  Chairman,  in  addition  to 
Investors  in  securities  of  holding  companies  we  have  another 
class  of  people  to  consider — the  consumers  of  electric  energy. 
the  consumers  of  gas.  and  the  users  of  the  services  of  the 
telephone  companies.  If  we  permit  this  group  of  pirates  to 
continue  to  exploit  and  hold  their  positions,  we  shall  take 
from  the  American  consumers  of  these  three  classes  of  utili- 
ties another  two  or  three  billions  of  dollars  In  the  next 
2  or  3  years;  and  I  refuse  to  be  a  party  to  this  kind  of  fraud 
and  a  steal. 

Reference  has  been  made  to  the  Securities  Commission, 
and  the  statement  has  been  made  that  with  this  Commission 
in  operation  these  things  could  not  go  on.  That  is  true.  But 
true  only  because  a  Democratic  administration  outlawed  the 
outrageous  practices  of  this  gang.  What  I  am  interested  In 
is  trying  to  save  the  investments  of  those  people  who  got  into 
this  thing  before  the  Commission  came  into  existence.  It  is 
my  purpose  to  salvage  what  we  can  for  them  out  of  the 
present  mass  of  securities  that  are  floating  over  the  country, 
which  these  pirates  sold  them  but  which  do  not  have  one 
dollar  of  value  behind  them.    (Applause.] 

We  were  told  on  the  floor  at  this  House  by  Mr.  Wadsworth 
that  the  value  of  the  average  share  of  common  stock  in  the 
average  holding  company  represented  one  ten-thousandth 
part  of  a  share  in  an  operating  company.  That  being  true. 
what  may  the  holders  of  shares  in  holding  companies  expect 
to  realize  on  such  stock? 

The  whole  holding  company  set-up  has  been  a  fraud  on 
the  innocent  investors.  These  innocent  investors,  thinking 
they  have  stocks  of  value,  are  appealing  to  Congress  to  pro- 
tect them.  If  I  thought  Congress  could  do  so.  I  would  vote  to 
protect  their  securities.  But  Congress  cannot  breathe  the 
breath  of  life  Into  securities  that  never  had  any  value.  Nor 
will  Congress  be  a  party  to  a  fraud  gjvlng  such  securities  a 
value  they  do  not  contain. 

I.  at  least.. will  not  sanction  such  a  fraud. 

I  am  sorry  to  have  to  advert  to  the  remarks  of  the  gentle- 
man from  Alabama.  I  admit  his  sincerity  and  I  am  an  ad- 
mirer of  his  ability.  But  when  he  talks  about  propaganda  of 
the  believers  in  public  ownership,  he  totally  ignores  the  fact 
that  this  group  was  forced  into  the  field  by  the  untrue,  in- 
accurate, and  deliberately  falsified  statements  of  the  Power 
Trust  as  represented  by  the  National  Electric  Light  Associa- 
tkm.  This  gang  resorted  to  every  form  of  publicity,  includ- 
ing aky-wriUng.  to  put  over  their  statements,  most,  if  not  all. 
of  which  were  untrue.  It  grieves  me  Indeed  that  a  man  of 
his  splendid  ability  should — mistakenly.  I  am  sure — lend  his 
splendid  ability  to  forwarding  the  cause  of  this  most  un- 
acropaloaa  gang  of  highbinders. 

The  pirate  we  have  alwajrs  endowed  with  a  species  of 
iflamour;  the  highwayman  with  at  least  admiration  for  his 
courage.  But  the  financial  buccaneer,  protected  as  he  Is  by 
(he  law.  Is  beneath  the  contempt  of  every  honest  man. 


It  Ls  this  class  of  buccaneer  that  we  are  dealing  with.  My 
friends,  do  not  be  deceived.  Vote  for  the  Wheeler-Raybum 
b.U     That  is  the  misinformed  stockholders'  salvation. 

IHere  the  gavel  fell  I 

Mr.  SISSON.  Mr  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment 

Mr.  Chairman,  I  have  no  hope  that  my  remarks  will  meet 
with  enthus:a.stic  approval  from  the  Republican  side  of  the 
Hou.se  such  as  was  given  the  remarks  of  the  gentleman  from 
Alabama  I  Mr.  Hctddlestom  1 ;  and  if  my  remarks  were  to  meet 
with  such  approval  from  the  Power  Tru.st  that  I  know  the 
remarks  of  the  gentleman  from  Alabama  !Mr  HuDDLrsTON] 
will  meet  with.  I  should  feel  that  there  was  something  wrong 
with  me  as  a  Democrat  f  Applau.se.  1  If  this  be  unparlia- 
mentary, make  the  mo.st  of  it. 

Mr.  Chairman,  I  do  not  believe  that  in  the  history  of  this 
Congress  there  has  been  a  piece  of  legislation  subjected  to 
such  skillful  and  effective  propaganda  as  the  pending  bill.  I 
am  not  here  to  cast  a.spersions  on  the  motives  of  any  man, 
Member  of  the  House,  or  otherwl-se  The  Committee  on 
Interstate  and  Foreign  Commerce  worked  long  and  hard 
upon  this  bill,  and  I  think  they  did  the  best  job  they  prob- 
ably could  do  under  the  circumstances;  but  I  am  bound  to 
conclude,  because  the  conclusion  Is  inevitable,  that  there  has 
been  no  piece  of  legislation  on  which  great  organiised  propa- 
ganda has  so  effectively  stamped  its  mark  as  on  this  bill, 
which  has  rightly  been  called  a  bastard  offspring 

I  rose,  however,  Mr.  Chairman,  to  speak  a  little  about  let- 
ters which  have  been  coming  In;  and  I  want  this  to  go  back 
to  my  constituents.  I  am  glad  to  have  my  constituents  write 
me.  I  have  received  two  classes  of  letters  about  this  bill. 
There  are  those  which  bear  the  mark  of  sincerity,  which 
bear  the  mark  of  originality;  and  there  are  large  numbers  of 
others — and  I  got  a  bunch  of  over  a  hundred  of  them  this 
morning — of  another  kind.  Where  the  same  phrases  recur 
in  each  letter,  where  the  language,  though  not  exactly  Iden- 
tical, is  much  the  same,  and  where  even  the  stationery  and 
envelops  are  the  same  and  they  are  all  mailed  from  the  same 
post  ofBce  and  at  the  same  time,  I  am  Iwund  to  conclude  that 
they  are  Inspired  and  not  genuine,  not  spontaneous.  I  hope. 
a.s  I  said  yesterday,  that  Memt)ers  of  the  House  are  not  going 
to  be  buffaloed  by  this  kind  of  thing. 

Permit  me  to  take  this  observation:  TTnere  happens  to  be 
operating  in  the  State  of  New  York  a  power  company  known 
as  the  "  Niagara -Hudson  Power  Co.".  a  great  holding  com- 
pany. While  I  have  not  investigated  this  legislation  so  much 
as  I  would  like,  nevertheless  It  Is  my  understanding  of  this 
bill  that  the  securities  of  this  corporation,  which  are  quite 
widely  held  in  my  di.strict  and  adjoining  congressional  dis- 
tricts, will  not  be  affected  by  this  legislation  becaiise  the 
transactions  of  this  company  are  purely  intrastate.  So  I 
want  the  holders  of  the  securities  of  the  Niagara-Hudson 
Power  Co.  to  know  that  they  are  not  going  to  be  affected  by 
this  legislation.  I  feel,  and  I  hope,  that  they  are  going  to  be 
protected  by  our  New  York  State  Public  Service  Commission. 
I  am  going  on  Monday  to  finish  the  story  on  the  floor  of  this 
House  of  the  Niagara -Hudson  Power  Co..  and  who  got  the 
money  and  where  it  went,  of  the  Investors  who  bought 
Niagara-Hudson. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  offer  a  pro 
forma  amendment. 

Mr.  Chairman.  I  am  not  so  sure  as  my  friend  Truax,  of 
Ohio,  that  you  cannot  fool  the  people  In  1936  or  In  any 
other  year,  becau.se  during  my  somewhat  long  life  I  have 
seen  too  many  good  men  lay  their  services  on  the  altar  of 
their  country  In  public  life  only  to  go  back  to  the  people, 
and  be  defeated  for  reelection  by  men  who  were  unfit  to 
lace  their  shoes.  According  to  my  viewpoint,  a  majority 
of  the  people  were  fooled  for  12  long  years,  and  this  bill 
Is  just  one  of  the  penalties. 

Mr.  Chairman,  I  want  to  say  a  word  on  this  bill  which  is 
perhaps  a  little  different  from  anything  that  has  been  said 
by  a  Member  thas  far.  As  a  member  of  the  committee  who 
sat  for  7  weeks  in  the  hearings  on  the  holding -company  bill. 
I  feel  it  my  duty  to  contribute  a  few  such  words  to  the 
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debate.  If  only  for  the  Recoid.    I  began  the 
the  idea  in  mind  that  the  only  remedy  for  the 
panies  was  to  lay  the  ax  to  the  roots,  but 
ings  were  concluded,  and  as  a  result  boMj  of 
produced  before  the  committee,  a  doubt  aroM 
as  to  whether  section  10  of  the  original  bill, 
tion  11  of  the  Senate  bill,  was  the  answer. 
voluntarily  accepted  the  validity  of  the  claim 
death  sentence  was  imposed  in  the  law,  the 
holding  company  would  be  helped  little  by  a 
tion  and  that  its  use  for  good  or  Ul  would 
8o  much  for  an  honest  confession  on  the 
the  so-called  "  death  sentence." 

Now  I  want  to  pay  my  respects  to  section  11 
mittee  substitute.    After  7  weeks  of  hearings, 
to  a  subcommittee  of  six.  which  aftor  nearly  3 
sideration  reported  to  the  full  committee  the 
before  the  House.    Section  11  as  it  appears  in 
tee  bill  was  not  read  in  the  full  committee,  tt 
cussed  in  the  full  committee.  It  was  not 
full  committee,  and  the  full  committee  did 
When  the  vote  was  taken  to  report  out  the 
no  member  of  the  subcommittee  which 
for  it.    This  was  the  most  extraordinary 
ever  witnessed  In  my  life. 

The  gentleman  from  Alabama  In  his  eloQV 
yesterday  characterized  the  Committee  Ull  KT^ 
It  is  not  only  an  orphan,  but  a  repudiated  oi 
by  Its  own  parentage.  I  intended  to  call  it 
bastard,  but  some  of  the  other  Members  hava 
that  word  out.  Your  action  on  section  11  of 
substitute  need  not  be  influenced  by  the  acihm^ 
mittee  in  reporting  it  out.  All  they  know 
self -study  as  they  may  have  given  it  since 
adjourned  or  what  has  been  learned  in  debate,' 
not  be  much,  since  section  11  of  neither  biD 
lyzed,  and  its  operation  and  effect  erplained  to 

Practically   the   whole   debate  has  revolved 
*  death  sentence." 

(Here  the  gavel  fell.l 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman. 
mous  consent  to  proceed  for  3  additional 

The  CHAIRMAN.    Is  there  objection  to  the 
gentleman  from  Colorado? 

Mr.   COOPER   of  Ohio.     Mr.  Chairman. 
from  Ohio  is  a  very  important  and  able 
committee.     He  did  not  have  a  dbance  to 
debate.    If  I  may.  I  ask  unanimous  consent 
man  may  be  permitted  to  speak  for  10  minutes. 

Mr.  MARTIN  of  Colorado.    No;  I  thank 
Three  minutes  will  be  sufficient. 

The  CHAIRMAN.    Is  there  objection  to  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman. 
whole  debate  has  revolved  around  the 
whereas  the  hearings  before  the  committee 
the  question  of  simpliflcation,  of  the  cutting 
ers  of  intermediate  companies,  and  of 
fantastic    superstructures.      Such    complex 
manifestly  impossible  of  regulation.    Tbe  at 
ered   principally  were  the  pyramiding  of 
they  reached  10  stories,  the  pyramiding  of 
they  became  merely  blue-sky,  fictitious  writ 
questionable  practices,  if  not  dishonest,  and 
the   manifold  management  and  servioe  com| 
sucking  devices,  leeches  on  the  laody  of  the  oi 
try  and  on  the  interests  of  the  investors. 

Section  13  of  the  committee  sidMtitute  dc 
companies  disposes  of  any  pretense  that  the 
fare  of  the  operating  companies  was  the 
the  subcommittee.    The  beneficent  provisioas 
section  13  whereby  these  management  and 
were   to   be   owned   and   operated   tar   the 
operating  companies,  were  set  aside,  and  in 
have  a  provision  which  enables  the  hoMIng 
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own  the  management  and  service  companies,  whose  thou- 
sand and  one  differences  and  practices  will  be  subject  to 
impossible  regulation  by  the  Commissian. 

Another  thing  I  would  like  to  mention  about  the  "  death 
sentence  "  and  that  is  while  in  ttw  original  House  bill  the 
"  death  sentence  "  was  imposed  in  the  law,  in  the  substitute 
that  responsibility,  the  greatest  responsibility,  in  my  judg- 
ment, that  was  ever  placed  upon  the  shoulders  of  five  men 
in  the  service  of  the  Govemmoit,  the  discretion  of  decid- 
ing between  life  and  death,  is  turned  over  to  a  commission 
of  five  men. 

Questions  have  been  raised  c(mcemihg  the  constitution- 
ality of  the  original  bilL  It  seems  to  me  that  much  graver 
questions  are  raised  by  the  proposition  to  delegate  to  five 
men  the  discretion  of  determining  whether  corporations 
involving  billions  of  dollars  shall  live  or  be  destroyed. 

It  has  been  claimed  in  debate  that  the  bill  was  amended 
in  the  subcommittee  and  that  every  amendment  was  an  im- 
provement. That  is  true,  an  improvement  from  the  stand- 
point of  holding  companies.  So  much  for  the  committee 
bill. 

Now,  what  am  I  going  to  do?  I  have  a  doubt  about  the 
wisdom  and  necessity  of  the  original  section  11.  I  have  in- 
dicated some  questions  in  my  mind  about  the  committee 
section  11,  and  I  have  some  more.  And  yet  I  have  an 
answer.  In  this  confusion  and  uncertainty  there  has  come 
back  to  my  mind  repeated  pledges  made  by  me  to  support 
the  President  as  far  as  I  can  and  to  give  him  the  benefit 
of  the  doubt.  [AiHilause.]  That  statement  was  not  only 
m%de  orally  but  it  was  printed  in  every  newspaper  in  my 
congressional  district  and  distributed  in  thousands  of  pam- 
phlets, the  pledge  in  so  many  words  that  I  would  go  along 
with  the  President  as  far  as  I  could  and  would  give  him 
the  benefit  of  the  doubt. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  one-half  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  the  President 
of  the  United  States  is  the  responsible  head  of  the  Govern- 
ment and  the  leader  of  my  party.  His  is  the  great  stake 
at  issue,  and  his  is  the  place  in  history.  That  is  my  answer. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  MOTT.  Mr.  Chairman,  It  seems  to  be  the  fashion 
this  afternoon  to  make  political  speeches.  I  am  not  going 
Lo  make  a  political  speech.  I  seldom  make  a  purely  political 
speech  on  any  occasion,  and  I  assure  you  I  think  political 
speeches  upon  this  subject,  such  as  we  have  been  listening  to 
here,  are  distinctly  out  of  place  and  improper.  I  am  sorry. 
Indeed,  that  a  faction  on  the  majority  side  has  sought  to 
make  a  question  of  this  kind,  which  is  legislative  In  char- 
acter and  which  should  receive  calm  and  deliberate  consid- 
eration here,  a  purely  political  issue.  I  am  certain  the  people 
of  this  country  are  not  going  to  consider  this  question  from 
Its  political  angle  at  all.  What  they  want  us  to  do  is  to  make 
a  correct  and  intelligent  decision  upon  this  question  here 
and  now,  and  unless  I  am  very  much  mistaken  they  will  re- 
sent efforts  of  gentlemen  who  are  attempting  to  use  it  as  a 
political  football. 

Since  the  whole  House  must  consider  the  merits  of  this 
bill,  and  since  few  gentlemen  have  had  personal  experience 
in  the  subject  matter  it  embraces,  I  have  wondered  whether  It 
would  not  be  somewhat  informative  to  hear  the  views  of 
someone  who,  in  his  official  capacity,  has  been  required  to 
understand  and  be  familiar  witii  at  least  a  part  of  the  utility 
problem. 

I  have  very  carefully  examined  the  bill  and  have  reauA  the 
entire  testimony  before  the  committee,  and  it  seems  to  me, 
as  one  who  has  had  a  considerable  amount  of  actual  ex- 
perience in  regulating  the  sale  of  securities  of  holding  com- 
panies, that  certain  inevitable  conclusions  will  he  arrived 
at  by  anyone  who  will  take  the  time  to  study  the  Mil;  and 
that  these  inevitable  coodusians  must  be  the  deciding  factor 
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in  passing  upon  the  Issue  Involved  In  our  conslderaUon  of  the 

bill. 

In  the  first  place,  he  must  be  convinced  that  the  Senate 
bill,  which  is  the  framework  upon  which  the  committee  has 
had  to  build,  is  not  a  regulatory  bill,  but  a  bill  for  elimina- 
Uon  of  utility  holding  companies.  I  think  this  is  a  con- 
clusion we  can  all  come  to. 

I  think  we  must  also  come  to  the  conclusion  that  there  Is 
not  very  much  essential  difference  between  the  House  and 
Senate  bOls.  except  as  to  section  11  of  the  Senate  bill  and 
section  11  of  the  House  bill,  and  that  the  real  Issue  will  arise 
upon  thfC  motion  to  substitute  secUon  11  of  the  Senate  bill 
for  section  11  of  the  House  bill.  The  Issue  thus  made  will 
be  whether  utility  holding  companies  can  be  regxilated  or 
whether  they  must  be  destroyed  In  order  to  ctxre  the  evUs 
which  the  bill  declares  to  be  Inherent  in  them. 

I  think  we  must  come  also  to  another  conclusion,  and  that 
is  that  any  requirement  of  divestment  oi  the  major  portion 
of  their  properties  by  holding  companies  under  any  circum- 
stances must  affect  the  securities  of  the  holding  companies 
In  the  hands  of  some  5.000.000  investors  in  this  country  who 
were  purchasers  in  good  faith,  and  that  if  any  such  require- 
ment is  made  these  investors  must  be  protected.  If  that  is 
true,  then  we  must  further  conclude  that  such  divestment 
must  be  made,  first,  only  by  a  court  of  law  and  by  due 
process  of  law;  second,  only  in  those  cases  where  the  pubhc 
Interest  demands  It:  and,  third,  only  under  such  circum- 
stances as  will  save  these  investors  whole. 

Unless  we  Intend  deliberately  to  violate  the  plain  provi- 
sions of  the  Constitution,  these  three  requisites  must  be 
contained  in  any  bill  we  pass. 

Mr.  FLETCHER.  Will  the  gentleman  yield  for  a  brief 
questi(Mi? 

Mr.  MOTT.     Yes. 

Mr.  FLETCHER.  Did  the  gentleman  mean  to  say  5.000.000 
stockholders  of  holding -company  stocks? 

Mr.  MOTT.     Of  holding -company  stocks:  yes. 
Mr.  FLETCHER.     Or  of  operating-company  stocks? 
Mr.  MOTT.     Of  the  holding -company  stocks.     They  are 
the  flgxires  I  have. 

We  must  come  to  another  conclusion.  I  think,  and  that 
is  this:  The  theory  of  the  Senate  bill,  which  contains  the 
mandatory  '*  death  sentence  "  for  all  utility  holding  com- 
panies, proceeds  upon  several  assumptions  which  are.  in  fact. 
not  true.  I  wish  I  could  speak  of  all  of  them,  but  I  am  going 
to  select  the  principal  one  only,  and  that  is  the  assumption 
that  a  utility  holding  company  cannot  be  regulated  under 
any  circumstances  and.  particularly,  the  assumption  that  a 
utility  holding  company,  insofar  as  rate  making  is  con- 
cerned and  Insofar  as  sale  of  its  securities  is  concerned, 
cannot  be  regrilated  under  State  law.  The  sponsors  of  the 
"  death  sentence  ".  having  assumed  this  to  be  true,  argue  that 
the  total  elimination  of  utility  holding  becomes  a  necessity. 
Every  corporation  commissioner  and  utilities  commis- 
sioner in  the  United  States  knows  this  is  a  false  assumption. 
We  know  that  in  all  progressive  States  having  modern  utili- 
ties and  securities  laws  that  utilities  of  all  kinds,  including 
holding  companies.  Insofar  as  they  afft'Ct  the  interests  of 
either  the  consumer  or  of  the  investing  public  in  the  States 
where  they  operate,  are  now  adequately  protected  within 
the  Jurisdiction  of  those  States,  and  we  all  know,  further- 
more, that  it  is  only  a  small  fraction  of  the  possible  activi- 
ties of  utility  holding  companies  that  are  Interstate  in  char- 
acter. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Ohio.  Mr.  Chairma;n,  I  ask  unanimous 
consent  that  the  gentleman  from  Oregon  may  be  permitted 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objection. 

Mr.  MOTT.  Mr.  Chairman,  because  It  has  been  repeatedly 
asserted  here  that  State  regulatory  laws  are  useless  auid  in- 
effective. I  should  like  to  tell  you.  If  I  have  time,  just  how 
mder  proper  State  laws  both  the  customers  of  the  utility  and 


the  investing  public  arc  protected,  insofar  as  the  jurisdiction 
of  those  States  extends. 

I  know  from  my  own  knowledge,  as  well  as  from  the  state- 
ments made  by  gentlemen  from  Texas  and  Maine  and  Missis- 
sippi and  from  several  other  States,  that  they  do  not  have 
proper  security  and  utility  laws  in  those  particular  States; 
but  there  is  no  reason  in  the  world  why  they  should  not  have 
proper  laws  in  thoae  States,  and  that  they  do  not  have  them 
is  entirely  and  solely  the  fault  of  the  people  of  those  States. 
In  moat  of  the  States  of  the  Union  we  have  proper  laws,  and 

1  want  to  tell  you  very  briefly  now  just  how  under  thoec  laws 
we  do  protect,  first,  the  customer  of  the  utility  and  then  the 
Investing  public  to  whom  the  utility  may  desire  to  sell  lU 
securities. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yleldt 
Mr.  MOTT.    Will  the  gentleman  let  me  finish  my  state- 
ment, please?    I  have  only  a  stiort  time. 

I  speak  of  the  securities  and  utilities  laws  of  the  State 
of  Oregon,  not  because  I  think  they  arc  better  than  the 
laws  of  several  other  progressive  States  but  because  they 
are  typical  of  the  best  of  the  utilities  ajid  securities  laws  of 
all  the  progressive  States.  During  my  8  years'  service  as 
a  member  of  the  legislature  of  my  own  State  It  was  my 
privilege  and  good  fortune  to  help  enact  most  of  the  modem 
utility  and  securities  laws  of  that  State,  and  during  the  last 

2  years  before  coming  here  as  a  Member  of  the  Seventy - 
third  Congress.  I  was  the  corporation  commissioner  of  the 
State  of  Oregon,  and  as  such  I  had  sole  charge  of  the  regu- 
lation of  the  sale  of  the  securities  of  all  companies,  whether 
utility  holding  companies  or  otherwise.  I  say  this  by  way 
of  prefacing  the  statement  I  am  about  to  make. 

Under  the  laws  of  our  State  we  protect  the  customer  of 
the  utility  by  vesting  in  the  utilities  commissioner  the  sole 
authority  to  make  the  rates  which  the  utility  may  charge 
for  light,  heat,  power,  and  other  services.  The  utilities  com- 
missioner makes  the  rate  by  taking  as  his  rate-making  base 
the  value  of  the  usefully  and  legitimately  used  property  of  the 
operating  utility  m  the  State  alone,  and  upon  that  base  he 
makes  his  finding,  publishes  his  order,  and  fixes  the  rates  the 
utility  must  charge.  He  is  under  no  obhgatlon  to  pay  any 
attention  to  holdmg-company  ownership  amd  does  not  recog- 
nize holding -company  contracts  or  holding -company  valua- 
tions unless  they  correspond  to  his  own  findings  as  to  the 
propriety,  fairness,  and  necessity  of  the  one  and  amount  of 
the  other.  The  commissioner's  orders  are  subject,  of  course, 
to  review  by  the  courts,  tmt  in  recent  years  so  adequate  has 
been  our  law  and  so  proper  its  administration  that  in  only 
a  very  few  cases  has  the  order  of  a  utility  commissioner  of 
the  State  of  Oregon  been  reversed  by  either  State  or  Federal 
court. 

As  a  result  of  that  regulation,  under  laws  which  have 
already  been  held  vaLd  and  constitutional,  we  have  about  the 
lowest  utility  rates  in  the  United  States,  except,  of  course, 
the  rates  of  our  municipal  plants,  of  which  we  have  several, 
and  this  notwithstanding  the  fact  that  every  privately  owned 
utility  company  in  the  State  of  Oregon  is  owned  by  a  utility 
holding  company,  and  that  until  recently  our  largest  operat- 
ing company  was  owned  by  one  of  the  very  worst  financial 
racketeering  holding  companies  in  the  United  States,  the 
Central  Public  Corporation  of  Chicago.  This  holding  com- 
pany was  worse  than  the  Insull  companies,  and  yet.  In  spite 
of  that,  in  spite  of  Its  rotten  methods  and  management,  its 
Oregon  subsidiary  is  obliged  under  our  law  to  give  to  the  city 
of  Portland.  Oreg.,  one  of  the  lowest  light  and  power  rates  in 
the  United  SUtes. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MOTT.  If  the  gentleman  will  get  me  a  Uttlf  more 
time,  I  shaU  be  glad  to  yield. 

Mr.  RANKIN.  I  want  to  say  that  compared  to  the  rates 
charged  in  Tacoma,  Wsuih.,  the  people  of  Oregon  are  over- 
charged more  than  $6,000,000  a  year. 

Mr.  MOTT.  Certamly  we  do  not  have  as  low  rates  as  the 
municipal  plant  in  Tacoma.  Wash.,  nor  as  the  municipal 
plant  in  Eugene,  Oreg.,  nor  as  any  of  the  numerous  munici- 
pal plants  in  my  own  district.  The  gentleman  cannot  get 
mto  an  argument  with  me  on  the  merits  of  municipal  own- 
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ership  of  power  and  li^t  plants.    In  my 
gentleman's,    the    people   themaelTCS  decide 
want  municipal  plants.    Those  municipalities 
have  them.    And  thoee  that  have  them 
cessf  uily  and  economically.   I  agree  with  the 
our  municipal  idants.  especially  tn  Oregoii. 
nlsh  power  and  light  at  lower  rates  than 
owned  companies.    But  I  was  not  talking 
plants,  whose  rates  are  not  regulated  by  tha 
talking  about  the  rate  regulation  oi  prtrate 
the  law  of  Oregon,  and  my  statement  waa 
law  we  had  compelled  one  of  the  wont  utUttj ; 
panics  In  the  United  SUtes  to  give  ua  one  of 
charged  by  any  privately  owned  opcrattaiff 
United  SUtes.   We  have  rates  aa  low  bow  aa 
declared  we  may  legally  make  them,  and 
obtained  by  the  proper  administration  d 
tory  State  law— the  very  kind  of  law  which 
has  sUted  the  legislature  of  his  own  State 

The  CHAIRMAN.    The  time  of  the  gent 
gon  has  again  expired. 

Mr.  MILLARD.    Mr.  Chairman.  I 
that  the  gentleman's  time  be  extended  for  !• 

The  CHAIRMAN.    Is  there ,^ection? 

There  was  no  objection. 

Mr.  MOTT.    Let  me  make  it  perfectly  plain 
brief  for  holding  companies.    That  there  may 
chance  for  mlsimder standing  on  this  point, 
ther  that  I  do  not  even  like  holding 
that  has  been  referred  to  here  as  "  good 
I  think  that  the  majority  of  holding  comi 
vcr>-  useful  service.    I  particularly  dislike  bad- 
panies,  and  I  imagine  I  have  had  the  pU 
f  ormance  of  my  official  duty  as  corporation 
prosecuting  and  convicting  more  responsible 
holding  companies,  who  were  violating  the 
haps  any  gentleman  here.    In  the  last  2  years 
to  Congress  I  prosecuted  1(J  responsible 
comoanies  for  violating  the  "  blue  ricy  "  laws  of  ( 
convicted  14  of  them;  and  some  of  them  are 
tentiary.     [Applause.] 

So  I  think  I  am  safe  in  sairlng  that  I  hold' 
these  holding  companies.    I  do  not  like  their 
ups  nor  the  way  many  of  them  (^erate.    But 
tor  there  are  a  great  many  other  corporate 
do  not  like.    I  do  not  like  chain  stores;  I  do 
perform  any  useful  functions.    I  do  not  like 
set-up  of  the  Standard  OH  Co.  which,  althc 
operate  as  one  corporation,  actually  has  as 
nopoly  as  It  ever  had.    I  do  not  Uke  mail' 
I  do  not  think  they  perform,  any  fimction 
in  benefit  with  the  harm  they  do  to  local 
Just  because  I  do  not  like  either  the 
some  of  the  methods  of  these  cOTponitfons. 
not  like  what  they  do,  that  certainly,  in  my 
give  me  any  logical  or  constitutional  reason  f( 
law  which,  in  violation  of  the  plain  provtsic 
stitution.  would  not  only  put  these  corporat 
ness  without  their  day  in  court  but  would  ruia^ 
of  these  corporations  held  by  millions  of 
in  the  United  SUtes.    This,  admittedly,  is  wl 
the  Senate  bill  will  do,  with  its  mandatory 
for  all  utility  holding  companies,  good  or  bad. 
of  whether  their  corporate  set-ups,  their 
activities  are  lawful  or  not. 

So  much  for  the  manner  in  which  otilit 
tomers  or  consumers  are  at  present  protect 
reasonable  rates  in  States  having  proper  ut 
istered  by  competent  utility  commissioners, 
the  statements  so  ghbly  made  to  the  effect 
not  protect  the  people  In  the  matter  of  utflM 

Let  us  see  now  how  the  investing  puUic 
those  SUtes  having  proper  securities  laws 
competent  officers.    The  entire  control  of  thif* 
all  securities,  whether  domestic  or  foreign. 
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holding  company  or  what  not,  to  the  SUte  of  Oregon,  Is 
vested  tn  a  corporation  commissioner.  The  ctmunissioner 
is  a  one-man  commission.  No  company  of  any  kind  in  the 
United  SUtes  can  sell  one  of  its  securities  in  the  SUte  of 
Oregon  without  first  receiving  a  permit  from  the  corpora- 
tion commissioner  of  that  State.  When  an  applicant  ap- 
plies for  a  permit  he  submits  to  the  commissioner  a  statu- 
tory sUtement  of  the  securities  proposed  to  be  offered  and 
of  the  company  issuing  them,  and  upon  examlnaticn  of  that 
application  the  oommisBioner  then  orders  an  examinatkn 
of  the  Issuing  company. 

That  examination  can  be  as  extensive  and  as  expensive  and 
as  much  in  deUil,  and  it  may  cover  as  much  time  as  the 
Commissioner  thinks  necessary,  and  the  applicant  corpora- 
tion pays  the  entire  expense  of  the  examination,  so  that  It 
does  not  cost  the  people  of  the  State  of  Oregon  a  single  dollar. 
If  after  this  examination,  which  is  conducted  by  cxperte  of 
the  corporation  department,  with  the  assistance  d  what- 
ever professional  experU  may  be  required,  the  corporattoo 
commissioner  is  of  the  opinion  that  the  security  proposed  to 
be  sold  Is  a  legitimaU  security,  that  it  is  offered  for  a  legtU- 
mate  p>urpose  by  a  sound  company  in  a  legitimate  business, 
with  legitimate  and  sound  corporate  set-up  methods  and 
practices,  he  Issues  a  permit.  Otherwise  he  does  not  issue  it. 
Every  company  now  operating  in  the  SUte  of  Oregon  or  out 
of  It  and  selling  its  securities  in  that  SUte  has  that  kind  of 
ipermit.  That  Is  true  In  a  great  many  other  States,  and  imder 
those  laws  the  investing  public  in  those  SUtes  can  be  ade- 
quately protected. 

I  do  not  claim  the  administration  of  our  law  has  always 
been  perfect.  There  have  been  some  lapses.  Just  as  there 
have  been  in  the  administration  of  every  law  in  every  State 
and  in  the  Federal  Oovemment.  It  was  on  accoimt  of  one 
of  those  rare  lapses,  which  shocked  and  humiliated  the  jpeo- 
ple  of  my  SUte  that  I  assumed  the  duties  of  corporation 
commissioner  of  Oregon.  During  the  speculative  days  prior 
to  1929  a  predecessor  of  mine,  through  laxity,  did  permit 
several  of  these  racketeering  holding  companies  to  sell  their 
securities  in  the  SUte.  The  securities  which  they  issued — 
and  which  were  sold  under  these  permits — ^were  not  legiti- 
mate securities.  Some  of  them  were  of  the  kind  described 
by  the  gentleman  from  Ttexas,  the  gentleman  from  Missis- 
sippi, and  other  gentlemen  who  have  spokoi  here  and  k^x> 
have  sUted  that  such  securities  are  still  being  sold  in  their 
SUtes  and  that  they  have  no  law  to  prevent  It.  The  compa- 
nies I  am  referring  to  were  nearly  all  holding  companies  and 
at  least  one  was  a  utility  holding  company,  the  one  I  men- 
tioned a  moment  ago.  I  accepted  the  otHce  of  corporation 
conunissioner  because  I  had  an  interest  in  the  enforcement 
of  the  laws  I  had  helped  to  make  and  because  I  did  not  want 
to  see  our  people  cheated  and  robbed  by  any  company's 
disregard  of  those  laws. 

Under  our  law  it  was  not  a  very  difficult  task,  to  clean  up 
this  unfortunate  situation.  We  caused  an  examination  to 
be  made  of  every  security  that  was  then  being  sold  in  the 
SUte  under  permits  Issued  by  my  predecessor.  When  the 
examination  disclosed  that  any  of  those  securities  were  not 
sound  or  legitimate,  I  canceled  the  permits  without  notice. 
Under  our  laws  we  are  authorised  to  take  over,  operate,  or 
liquidate  certain  kinds  of  companies  when  the  "  blue  sky " 
law  is  violated.  What  companies  we  could  salvage  we  did 
salvage,  and  I  asked  the  grand  jury  for  Immediate  indict- 
ment of  the  responsible  oflBcers  of  every  one  of  those  corpora- 
tions. TRie  indictments  were  secured  and  these  officials 
prosecuted  and  convicted,  and,  as  I  said  a  moment  ago, 
several  are  still  in  the  penitentiary  for  violating  the  "blue 
sky  "  law  and  the  corporation  laws  of  our  SUte,  under  which, 
let  me  repeat,  it  Is  impossible,  with  efficient  administration, 
for  anybody  to  operate  a  financial  racket  in  that  SUte,  or  to 
sell  a  racketeering  security. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  MOTT.     I  yield. 

Mr.  KENNEY.  ITie  gentleman  referred  to  the  people  be- 
ing robbed  in  his  last  sUtement.  Did  he  refer  to  the  con- 
sumers or  to  Uie  investors? 
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Mr.  MOTT  To  the  investors.  The  cmsumer  has  never 
been  robbed  :n  our  Slate,  and  never  will  be  so  long  as  our 
utility  law  us  properly  adniuiistered  and  enforced. 

Mr.  KENNEY  I  wonder  if  the  gentleman  agrees  with  me 
that  in  cases  where  we  have  State  comm..ss:ons  the  State 
commi.>.sion  will  continue  to  regulate  the  charges  to  the 
legjt.mate  customer? 

Mr  MOTT  Ours  will,  and  there  is  no  reason  whatever 
why  the  commissions  of  other  States  .shovild  not  do  the 
£an\e  thing.  ;f  they  have  the  same  kind  of  utility  laws  that 
we  do 

I  listened  with  a  great  deal  of  interest  to  the  statements 
of  the  gentleman  from  Texas,  the  gentleman  from  Missis- 
sippi, and  the  gentleman  from  Mame.  saying  that  their 
legislatures  would  not  give  their  corporation  commissioners 
and  their  utility  commissioners  either  a  proper  law  or  the 
power  to  enforce  the  law  I  do  not  know  what  those  gentle- 
men may  think  it  proper  for  them  to  do  in  thase  circum- 
stances, but  I  will  tell  you  what  I  think  I  would  do  if  there 
existed  in  my  State  a  condition  such  a.s  those  gentlemen 
have  confessed  exists  in  their  own  States.  I  thmk  I  would 
resign  my  seat  in  this  txxly  and  go  home  and  a.sk  the  people 
to  give  me  back  my  seat  in  my  own  State  legislature,  and  I 
would  see  whether  I  could  get  proper  utility  and  security 
law.s  or  not  for  the  people  of  my  own  State.     (Applause] 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  MOTT.     I  yield. 

Mr  RANKIN.  The  rates  are  about  as  high  in  Oregon  as 
they  are  in  these  other  States.  The  gentleman's  people  are 
paying  almost  as  much  as  they  are  in  Mississippi. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon I  Mr.  MoTT]  has  expired. 

Mr,  MOTT.  Mr.  Chairm.an.  I  ask  unanimous  consent  to 
proceed  for  2  additional  mmutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  MOTT.  I  have  not  the  time  in  2  minutes  to  discuss 
comparative  rates  with  the  gentleman  from  Mississippi. 
Rates  of  utilities  are  public  records,  and  the  record,  which 
the  gentleman  has  read  to  this  body  many  times,  contradicts 
the  statemc  .it  he  has  just  made.     There  is  one  point  which 

I  Just  want  to  touch  on,  and  that  is  the  matter  of  Federal 
Jurisdiction.  I  believe  in  not  only  State  regulation  but  I 
believe  in  the  most  effective  and  drastic  Federal  regulation 
that  we  can  possibly  get.  although  I  do  not  believe  in  whole- 
sale elimination,  bls  section  II  of  the  Senate  bill  provides.  I 
would  be  delighted,  of  course,  if  the  racketeers  who  control 
scm(!  of  the  bad  holding  companies  could  t>e  put  out  of  busi- 
ness, but  I  know,  as  a  securities  commissioner,  that  you  can- 
not dissolve  their  companies  without  injuring  innocent 
people  who  own  their  securities.  But  you  can  regulate  them. 
The  Jurisdiction  of  the  Federal  Government  in  regard  to 
regulation  is  only  a  very  small  fraction  of  the  whole  juris- 
diction in  this  field.  TTie  amount  of  electricity  transported 
over  State  lines,  for  example,  amounts  altogether  to  only  17 
percent. 

In  all  but  2  percent  of  that  the  State  has  exclusive  juris- 
diction. It  loses  its  jurisdiction  only  as  to  that  portion  of 
electricity  passed  over  State  lines  which  is  sold  at  whole- 
sale. Also,  the  activities  that  any  holding  company  can 
engage  In.  which  are  interstate  in  character,  are  small;  and 
MS  to  those  I  say  that  the  Federal  Government  should  come 
In  with  its  full  legitimate  power.  It  should  regulate  and 
protect  in  that  jurisdiction  just  afi  we  regulate  and  protect 
both  investor  and  consumer  within  our  own  jurisdiction  m 
Oregon. 

"Hie  House  bill  provides  for  that  kind  of  Federal  regula- 
tion. It  gives  to  the  Federal  Government  all  the  power  and 
authority  necessary,  not  only  to  regulate  but  to  take  the 
abuses  out  of  the  utility  holding -company  system.     Section 

II  of  the  House  bill  goes  as  far  in  that  direction  as  any 
thoughtful  lawyer  will  venture  to  say  the  Federal  Govern- 
ment may  go  without  doing  that  which  the  Constitution  for- 
bids us  to  do.  The  House  bill  would.  In  my  opmion,  be  en- 
tirely sufficient  for  this  purpose  even  w^ithout  section  11. 
And  I  think,  as  a  l)eginning  and  until  we  acquire  a  bttle 
more  experience  in  the  field  of  Federal  regulation,  it  would 


.  be  as  well  to  eliminate  section  11  of  the  House  bill.  If,  after 
a  year  of  operation,  we  And  we  need  the  provisions  of  hat 
section,  we  could  then  put  it  in.  However,  the  House  bill, 
with  Its  own  section  11  included,  will  certainly  give  w-  all 
the  authority  we  shall  po.siibly  need,  not  only  to  regt;late 
but  to  reform  and  reorKan:ze  the  utility  operations  of  the 
country;  and  further  than  this  we  have  no  right,  either 
in  justice  or  within  the  limitations  of  the  Constitution.  t(.  go. 
I  hope,  therefore,  when  the  motion  is  made  to  substitute 
the  Senate  bill,  with  its  compulsory  "  death  sentence  "  cl.iuse 
of  .section  11.  that  the  motion  will  not  prevail  and  that  this 
body  will  insist  upon  retaining  it.s  own  bill,  which  the  com- 
mittee has  spent  months  in  considering,  which  will  giv-  us 
complete  power  of  effective  retfulation  and  which  will  allow 
us  to  control  the  utilities  of  the  country  by  regulatory  law 
without  ruining  the  millions  of  innocent  people  who  now  own 
the  securities  of  those  companies.     [Applause.] 

Mr    FOCHT      Mr.  Chairman.  I  ask  for  recognition. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvinia 
'Mr   FocHTl. 

Mr  FOCHT.  Mr.  Chairman,  I  ask  unanimous  conseiit  to 
proceed  for   10  minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  ol  the 
gentleman  from  Pennsylvania? 

ThtTf  was  no  objection. 

Mr  FOCHT.  Mr  Chairman.  I  shall  make  no  attempt  to 
criticize  or  in  any  way  inveigh  agairst  the  President  of  the 
Unitod  States  or  anyone  who  proposes  this  legislation  but 
I  shall  try  to  .say  a  few  words  to  express  the  motive  ac'uat- 
ing  my  opposition  to  any  legislation  of  this  type.  In  the 
first  place,  as  has  been  explained.  Federal  legislation  it  not 
needed  to  control  these  matters. 

You  are  trying  to  do  now  in  the  matter  of  concentrating 
Federal  power  something  inconsistent  with  your  philos  )phy 
opposing  the  concentration  of  the  power  of  wealth  t  j  be 
dealt  with  in  another  bill  to  be  presented  to  Congress. 
The.se  two  bills  show  your  inconsistency. 

Why  am  I  opposed  to  this  bill,  and  why  can  we  get  {.lung 
without  It?  Like  my  friend  from  Oregon,  it  so  happens 
that  I  was  a  member  of  the  Legislature  of  the  State  of 
Pennsylvania,  having  served  in  both  the  house  and  the 
senate,  when  much  of  the  great  fi.scal  system  of  that  m  ghty 
State  was  enacted.  Some  of  our  Northwestern  fr  ends 
might  take  this  bit  of  history  back  home  with  them,  night 
carry  with  them  the  knowledge  that  came  from  a  master 
mind  which  cooperated  with  the  grangers  of  the  f^tate. 
Senator  Quay,  Governor  Beaver,  and  others,  who  sat  across 
the  table  with  Farmer  Taggart.  Col.  Thomas  Lecnard 
Rhone,  leading  grangers  of  Penn-sylvania.  formulating  the 
great  tax  system  of  that  Commonwealth  whereby  tax'S  on 
corporations  flow  through  the  auditor  general's  oCBce  t)ack 
to  the  schools  until  we  have  there  the  greatest  system.  I 
believe,  in  the  country  or  anywhere  in  the  world. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  jield? 

Mr.  FOCHT.     I  yield  for  a  brief  question  only. 

Mr.  RANKIN.     Is  that  the  same  law  which  exempts  the 
utilities  of  Pennsylvania  from  a  tax  on  real  estate? 
j      Mr.  FOCHT.     Yes;   but  they  are  not  exempted  as  corpo- 
rations. 

Mr.  RANKIN.     TTieir  real  estate  Is  exempt,  however. 

Mr.  FOCHT.  Foreign  corporations  must  register  in  Penn- 
sylvania and  pay  an  annual  tax  to  do  business.  They  must 
maintain  an  ofBce  in  the  Slate  where  service  can  b<  had 
upon  them.  That  is  another  feature  I  had  forgotten  i.ltwut. 
I  shall  call  attention  to  some  notable  instances  of  ho*'  my 
I  State  controlled  the  utility  question. 

If   many   of    the    brilliant    ideas  of    my    friend    ran    in    a 

straight  track  and  led  somewhere.  I  t>elieve  I  could  loUow 

him  on  lots  of  things,  but  I  cannot  do  it  now.    However,  let 

me  say  the  gentleman  has  stated  a  lot  of  truth. 

I      Mr.  RANKIN.     I  thank  the  gentleman. 

I      Mr.  FOCHT.     I  am  going   to  cite  some  outstanding  in- 

'  stances  of  what  happened  in  my  State.    I  am  sorry  fur  my 

good  friend  from  Mississippi  if  they  do  not  have  a  piblic- 

service  law  in  his  State.     I  do  not  claim  our  public-utility 

regulation  m   Pennsylvania  is  perfect,  and  I   will  tell  you 
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wherein  it  is  not  perfect,  but  before  I  do 
the  experience  of  one  town,  <»e  municii 
vanla — Mifflinburg — a  town  in  my  district. 

If  there  is  not  a  public-service  commission : 
man's  State,  if  his  State  is  so  backward 
have  a  public-service  commission  to  control  4} 
then  the  State  is  entitled  to  suffer.    They  " 
come  here  and  force  this  thing  on  the 
United  States,  nor  do  they  have  the  right  to  ■ 
ask  for  a  statute  that  will  prevent  the 
merce  between  the  States  given  to  America 
mortal  decision  of  John  Marshall  in  the 
against  Ogden.    Out  of  the  common  sense. 
the  logic,  the  progress  of  the  people  of  the 
an  institution  known  as  the  "  public- 
Under  these  commissions  the  imllvidual 
charge  their  duty. 

Now  let  me  tell  you  of  the  experience  of 
before  I  get  into  that  let  me  say  that  at  one 
ested  in  taking  over  a  telephone  line  in  the 
of  Mississippi,  a  line  down  in  Meridian, 
home  town. 
Mr.  RANKIN.    No;  I  do  not  live  there. 
Mr.  FOCHT.    About  the  time  I  was 
along  came  a  windstorm  and  blew  down 
and  half  the  town;  so  that  ended  the 
Mississippi,  or  anywhere  else  where  you  do 
tion — and  you  do  not  need  to  have  a  pubUc- 
sion — you  need  good,  common-sense,  businen  i 
ness  acumen,  and  management.    In  the 
Mifflinburg,  Pa.,  in  my  district,  the  towA 
system  and  a  water  system.    The  revenues 
utilities  pay  all  of  the  rest  of  the  taxes  of 
plause.]     Take  that  down  to  Mississtpi^.  WBI^ 
to  your  people  down  there,  instead  of  oraniDff ! 
the  Federal  Government  to  take  over  so 
resixinsibllitles. 

Mr   RANKIN.    But  the  majority  of  to^ 
by  the  utilities. 

^r.  FOCHT.    Do  not  hurry  me  along;  I 
form  idea  on  this.     I  want  to  tell  you  how 
your  SUte  and  the  rest  of  them.     [Laugfaltt^ 

Let  me  tell  you  what  happened  in  anc 
State  not  so  long  ago.    They  had  a  qi 
before  the  town  council,  and  hired  an  at 
them  before  the  pubhc-utllities  commission. 
I  made  inquiry  about  it  a  little  later  and 
attorney  who  was  employed  to  make  this 
for  the  people  represented  not  only  my 
but  also  the  water  company,  which  is 
York. 

What  a  fine  chance  you  would  have, 
we  are  going  to  correct,  and  we  are  going 
the  public-service  commission.  We  are 
any  more  of  this  concentrated  power 
As  I  previously  said  atMut  John  ICarshall, 
decision  which  made  it  possible  for  thit^ 
great,  so  that  there  could  be  no  interfc 
to  hami)er  the  free  flow  of  trade  between 
is  great,  mighty  trade  between  the  States,^ 
the  trade  between  all  the  oth^  nations  of 
then,  you  come  here  and  undertake  to 
the  Federal  Government  the  obligmti<m  to 
by  which  all  these  evils  may  be  cMTOcted. 
is  enough  intelligence  and  enough  honor  in  < 
of  every  State  of  the  country  to  see  to  it 
laws  made  and  executed  right  at  home. 

Why  is  it  that  in  the  past  we  have  noi^ 
forcement  of  these  utility  laws,  as  we  have 
of  Pennsylvania?    I  admit,  and  not  only 
that  it  was  impossible  until  lately  to  get 
them  up  there.     I  may  be  asked  the  qt 
we  get  at  the  matter  of  honest  rates  and 
[Here  the  gavel  fell.] 
Mr.  FLErrCHER.     Mr.  Chairman,  I  ask 
sent  that  the  gentleman  may  proceed  for  ft, 
utes. 
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The  CHAIRMAN  (Mr.  Patman)  .    Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 
There  was  no  objection. 

Mr.  FOCHT.  Mr.  Chairman,  we  have  heard  wonderful 
speeches  made  here  by  men  who  have  studied  long  and 
written  at  great  length  on  this  subject.  They  have  spoken 
mighty  well  on  this  matter  and  we  ought  to  be  proud  of 
the  ability  of  the  Members  who  addressed  us  yesterday  and 
today. 

Mr.  Chairmim,  I  am  going  to  conclude  by  telling  the 
Membership  how  this  may  be  done.  Of  course,  it  is  easy  to 
ask  questions.  It  is  easy  to  abuse  the  President  and  have  all 
kinds  of  retorts  made  and  recorded  here  and  then  taken  out 
of  the  Record.  But  let  someone  come  forward  and  tell  us 
what  to  do  and  how  we  are  going  to  do  it.  Tliis  is  what  we 
are  going  to  do.  Even  the  best  set-up  we  ever  had  in  the 
country  failed  in  part.  This  is  true  of  the  examination  of 
banks  by  capable  men  who  were  sworn  to  do  their  duty  and 
who  thought  they  were  discharging  that  duty.  Yet  crooked 
cashiers,  tellers,  and  clerks  could  fix  the  books  on  them. 

Mr.  Chairman,  never  for  a  minute  let  anyone  ever  think 
of  destroying  accumulated  capital.  Some  of  it  may  have 
been  acquired  in  crooked  wasrs,  but  I  believe  the  vast  major- 
ity of  the  capital  of  this  country  was  secured  in  an  honest 
way,  and  whether  your  father  earned  it  or  whether  your 
grandfather  earAed  it  or  you  earned  it,  someone's  brains, 
someone's  sacrifice,  thrift,  and  self-denial  somewhere  accu- 
mulated what  fortunes  remain,  and  the  possessors  have  the 
right  to  its  control.    It  should  not  be  confiscated. 

•nie  way  to  reach  this  thing  of  fair  regulation  is  to  have 
a  system  set  down  In  every  community  by  examiners  who 
will  go  in  and  show  the  relationship  of  the  capital  invested 
and  not  permit  them  to  do  what  has  been  done  in  the  past, 
which  has  brought  forth  all  this  complaint.    I  have  seen  it 
done.    I  was  in  the  promotion  business  for  many  years.    I 
do  not  admit  I  did  anything  of  this  sort,  but  I  saw  what 
was  going  on.    You  acquire  a  little  water- works  plant  for 
$20,000  and  put  it  in  a  big  company  for  $300,000;  then  call 
on  the  utilitj'  commission  to  permit  you  to  earn  7  to  10 
percent  on  the  combined  capitalization.    That  is  what  was 
done,  and  that  is  what  we  want  to  prevent  in  the  future. 
You  will  not  do  it  In  this  way,  because  you  are  going  to  be 
met,  first,  by  the  Constitution.    You  must  get  it  through 
your  minds  tliat  a  unanimous  Supreme  Court  told  you  that 
you  should  keep  your  hands  off  the  sovereign  rights  of  the 
States.    I  believe  in  that  decision.    There  was  only  one  time 
that  any  question  was  raised  about  that,  and  that  was  on 
the  possible  dissolution  of  the  Union.    I  think  we  all  agree 
on  that  great  question  at  this  time.    But  in  connection  with 
everything  else,  there  is  ttiat  sacred  right  of  the  States,  not 
the  Federal  <]rovernment.    The  Federal  Government  has  no 
rights  except  those  that  were  given  to  it  by  the  States.    And 
let  us  not  deny  that  fact  here  today.    Let  us  find  a  way  to 
cure  these  evils  in  another  way.    Go  back  to  your  States  and 
see  that  there  is  a  law  enacted  and  enforced  providing  a 
method  of  bookkeeping  so  that  the  people  will  not  be  op- 
pressed by  capital  and  at  the  same  time  capital  may  have  its 
honest  and  J  ust  reward.    That  is  the  way  out  of  this  problem. 

Do  not  bring  this  load  down  here  to  Washington  and  con- 
fuse things.  You  have  gone  along  so  fast  here  with  all  this 
mighty  legislation  that  we  do  not  understand  it;  the  coun- 
try does  not  imderstand  it;  and  there  has  not  been  a  piece 
of  legislation  passed  here  but  that  you  had  to  bring  It  back 
and  overhaul  it.  You  will  have  to  do  that  with  this  piece  of 
legislation  if  you  pass  it. 

Furthermore,  if  you  are  anxious  to  put  these  utility  organi- 
zations out  of  business,  it  can  be  done  by  purchase  of  the 
local  plants  under  a  law  which  admits  of  this  under  appraise- 
ment of  their  own  value.  Then  you  can  have  municijially 
owned  plants,  water  and  electric,  the  same  as  they  have  in 
Mifflinburg,  Pa.  Of  course,  communities  must  be  alert,  enter- 
prising, and  have  enough  civic  pride  to  accomplish  this,  yet  it 
can  be  done  as  in  Pennsylvania  where  we  have  the  laws 
to  do  It. 

[Here  the  gavel  fell.]  ' 

Mr.  FOCHT.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  1  additional  minute. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the  | 
gentleman  from  Pennsylvania?  i 

There  was  no  obJect:on.  I 

Mr,  POCHT.  Mr.  Chairman.  I  have  shown  the  way  out  of 
this  dilemma.  IX  we  do  it  the  other  way.  cerumly  we  can 
see  the  perU  to  the  aged  school  teacher,  the  aged  clerk,  with 
their  stock.  They  all  have  a  UtUe  of  this  stock  which  they 
believed  was  good  l)ecause  It  was  sanctioned  by  the  '  blue- 
sky  laws  ".  by  the  laws  of  Commonwealths  everywhere,  and 
by  the  Federal  Government.  You  will  Uke  away  and  destroy 
whatever  equity  they  have  In  the  name  of  mercy  and  Jus- 
tice. I  call  upon  you  not  to  do  it.    I  Applause.] 

[Here  the  gavel  fell.] 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  rise  In  opposition 
to  the  pro  forma  amendment. 

Mr.  RANKIN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  I  Mr.  MarcantonicI  may 
proceed  for  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentienum  from  Mississippi? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Chairman,  a  great  deal  has 
been  said  about  the  huge  campaign  of  propaganda  which  has 
been  carried  on  on  both  sides  of  this  question.  Certain  names 
have  been  mentioned.  Those  who  are  opposed  to  the  so-caUed 
"  death  sentence  "  have  seen  fit  to  mention  and.  very  often 
In  a  derogatory  manner,  to  point  out  and  signal  out  the  names 
of  Mr.  Ben  Cohen  and  Mr.  Thomas  Cochran.  I  think  the 
answer  to  that  charge  is  very  simple  and  very  obvious.  Both 
of  these  gentlemen  work  for  the  Government  of  the  Umted 
States.  They  have  no  financial  or  selfish  interest  in  the 
outcome  of  the  issues  involved  here.  Whether  this  bill  fails. 
whether  the  "  death  sentence  "  goes  in  or  whether  the  "  death 
sentence  "  stays  out.  they  are  not  going  to  be  financially  re- 
warded, nor  are  they  going  to  be  punished.  I  submit  they 
have  a  perfect  right.  Irrespective  of  whether  you  agree  with 
their  views  or  not.  to  come  here  in  the  corridors  of  the 
Congress  and  advance  a  cause  to  which  they  are  adhering 
from  purely  idealistic  viewpoints. 

But  let  us  compare  this  idealistic  viewpoint  and  attitude  on 
the  part  of  these  two  gentlemen  representing  the  interests  of 
the  United  States  Government,  whose  names  have  been  often 
mentioned,  with  some  of  the  people  who  are  now  infesting 
the  corridors  of  our  National  Capitol,  seeking  to  strangle  the 
Senate  bill.  I  am  referring  to  some  of  the  gentlemen  who 
have  been  seen  around  here  during  the  last  2  days,  and  I  am 
going  to  mention  the  names  of  some  who  sire  even  in  the  gal- 
leries now.  Mr.  Bradley,  representing  the  Commonwealth- 
Edison  Co.  of  Chicago:  Mr.  Auchinloss.  representing  the  In- 
ternational Paper  li  Power  Co.;  Mr.  Brumback.  counsel  for 
the  Associated  Gas  li  Electric:  Mr.  Muhlfeld.  president  of 
Stone  k  Webster;  Mr.  Wakelee  and  Mr.  Wright,  of  the  Public 
Service  of  New  Jersey;  Mr.  Millikan.  counsel  for  the  Ameri- 
can Gas  li  Electric  Co.;  and  then  the  grand  marshal.  Mr. 
Oliphant.  who  has  been  in  and  out  of  here  this  very  morn- 
ing. He  is  the  counsel  of  the  Committee  of  Public  Utility 
Executives,  who  have  made  their  headquarters  in  room  368 
of  the  Mayflower  Hotel.  That  room  in  that  hotel  is  general 
headquarters  of  the  army  which  has  descended  on  Wash- 
ington for  the  purpose  of  terrorizing  the  Congress  of  the 
United  States  in  behalf  of  the  vicious  utilities  that  have 
exploited  America  for  the  past  50  years.    I  Applause.  J 

I  do  not  know  what  power  we  may  have  as  Members  of 
Congress  on  this  question.  I  do  not  know  what  the  rules  may 
permit  us  to  do.  but  if  the  rules  and  the  .statutes  do  permit 
us,  I  mtend,  and  I  hope  others  wiU  Join  with  me.  after  thi.s 
fight  is  over,  to  introduce  and  pass  a  resolution  to  investigate 
the  lobbyists  and  the  political  cockroaches  that  have  infested 
the  corridors  of  our  National  Capitol  during  this  great  fight. 
[Applause] 

Mr.  CLAIBORNE  and  Mr.  MONAGHAN  ro.se. 

Mr.  CLAIBORNE.  Will  the  gentleman  put  Mr.  Cochran 
and  Mr.  Cohen  in  with  it? 

Mr.  MARCANTONIO.  Yes:  I  will  put  Mr.  Cochran  and 
Mr.  Cohen  in  without  any  fear,  because  Mr.  Cochran  and 
Mr.  Cohen  are  fighting  this  battle  with  no  ulterior  motives. 


They  can  stand  any  Investigation,  "niey  are  fighting  the 
battle  from  an  unselfish  standpoint,  and  they  are  fighting 
for  a  cause  without  any  financial  interest  In  that  CfkUse. 
They  are  fighting  for  the  Government's  and  public's  Ifiter- 
ests:   but  where  does  Mr,  Bradley 

Mr.  CLAIBORNE.  Will  the  gentleman  yield  for  one  raore 
question? 

Mr.  MARCANTONIO.     Let  me  finish  this  statement. 

But  where  does  Mr.  Bradley  stand?  Is  his  Interest  ideal- 
istic? Where  does  Mr.  Auchinloss  stand?  Is  his  InUsrest 
idealistic?  Where  does  Mr.  Oliphant  stand?  Can  they 
stand  an  Investigation?  Where  do  these  other  gentlemen 
stand?  They  are  here  to  protect  the  financial  lnteres'.a  of 
the  corporations  which  they  represent,  huge  octopuses  that 
are  squeezing  the  Ufeblood  out  of  the  American  consumers. 
Yes;  we  will  Investigate  them  all,  and  after  the  Investigation 
is  over  I  am  safe  in  my  prediction  that  Ben  Cohen  and  Tom 
Cochran  will  come  out  with  honors,  and  some  of  these  t>ther 
fellows  will  go  to  jail,  where  they  properly  belong,  for 
attempting  to  obstruct  the  processes  of  legislation. 

Mr.  CLAIBORNE.  Will  the  investigation  develop  that 
either  one  of  them  wUl  get  a  Judgeship,  as  did  Pecora? 

Mr.  MARCANTONIO.  Well.  now.  so  far  as  getting  a 
Judgeship  is  concerned,  I  do  not  know  anything  about  that; 
but  if  they  do  get  a  Judgeship.  I  want  to  congratulate  the 
President  of  the  United  States  on  his  excellent  choic»;  for 
appointing  two  good  men. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  will  the  gentkman 
yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  COOPER  of  Ohio.  The  gentleman  referred  a  moment 
ago  to  the  idealistic  work  of  Mr.  Cochran  and  Mr.  Cohen. 
It  is  a  matter  of  fact,  is  It  not,  they  sire  on  the  pay  roll  of 
the  Federal  Government? 

Mr.  MARCANTONIO.  That  is  correct — and  they  are  here 
advancmg  the  interests  of  the  Federal  Government  and  of 
the  people  of  the  United  States,  By  doing  that  they  are 
doing  their  duty.  What  is  wrong  about  that? 
I  Mr.  RAYBURN.  Mr,  Chairman,  wiD  the  gentleman  yield 
just  there? 

Mr.  MARCANTONIO.     Yes. 

Mr  RAYBURN.  It  seems  that  when  anyone  spealcs  of 
somebody  else  being  around  the  Capitol  that  is  very  l>ad. 
When  you  speak  of  a  representative  inside  the  Govemiaent, 
such  as  the.se  young  men  who  sat  down,  on  account  of  their 
skill  and  their  great  intelligence,  to  write  into  a  bill  what 
the  President  wanted  them  to  write,  it  is  a  great  crime  for 
them  to  be  seen  around  the  Capitol.     (Applause.! 

Mr.  MARCANTONIO.  The  gentleman  from  Texas  is  cor- 
rect. I  think  they  are  doing  a  great,  patriotic  scrvli^e  to 
their  country, 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTONIO,     Yes. 

Mr.  McFARLANE.  And  it  .seems  to  l)e  a  crime  In  the  eyes 
of  the  Power  Trust  when  these  gentlemen  you  have  just 
mentioned  bring  in  a  bill  in  keeping  with  the  wishes  o'  the 
President,  the  ta.xpayers.  and.  of  course,  the  consuming  pub- 
lic, yet  It  is  political  propaganda  when  viewed  from  the  Power 
Trust  view^point.  We  could  not  write  any  legislation  is  it 
ought  to  be  and  yet  have  it  .satisfactory  to  them.  The  Pjwer 
Tru.st  does  not  want  regulation,  as  they  claim;  they  are 
u.sing  that  as  a  smoke  .screen  to  try  to  kill  this  legislation. 
They  want  to  be  allowed  to  continue  to  rob  the  Ameiican 
consumer  ;n  rates 

Mr.  MARCANTONIO.  The  gentleman  is  absolutely  cor- 
rect. 

Mr,  MONAGHAN,  I  want  to  say.  In  line  with  the  gentle- 
man's proposal,  I  intend  to  introduce  an  amendment  to  the 
bill  which  will  prevent  lobbying  on  the  part  of  any  of  th'.).se 
men  you  have  mentioned  connected  with  the  holding  com- 
panies and  to  prevent  contributions  by  them  to  poli'.ical 
campaigns. 

Mr,  MARCANTONIO.  I  want  to  go  further  than  that  I 
want  to  investigate  those  who  h^ve  already  lobbied  again.!)t 
the  Senate  bill. 
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Mr.  MONAGHAN.,  I  agree  wtth  the  lent 
Mr.  MARCANTONIO.  Now,  a  very  effeottt 
made  yesterday  against  this  biU  toy  the 
bama  (Mr.  Husdlcsto»].  and  this  monilxit  hmf 
stands  by  everything  he  has  said  In  the  past.  >  '■ 
it  clearly  understood  that  I  do  not  question 
have  never  questioned  any  manls  motives  ooL  < 
House  or  outside  the  floor  of  this  House 
sive  evidence,  and  I  am  not  questioning  hi»l 
am  challenging  his  statemuat  to  ttie  «ffoct 
today  on  everything  that  he  nas  said  In  ths 

On  December  9, 1931,  after  Mr.  Oamer  waai 
of  the  House.  Mr.  HnDDLssTON  was  yldded  90 1 
on  the  question  of  the  dole,  and  in  dlaeusstaic ' 
the  dole  Mr.  Httddlxstoii  incidentally 
utility  companies  which  he  def aided 
and  what  are  those  references?    He  said: 

In  taking  the  collections  for  our  ebeat  tb« 
made  came  from  local  parties. 

Get  this— 

The  absentee  owners  of  numerovia  bUBineaa 
distant  financial  centers  heard  o\ir  pleas  In  Tatau'j 
our  streets  were  full  of  thoae  whom  thcy  had 

[Here  the  gavel  fell.] 

Mr.  MARCANTONIO.    Mr.  Chairman.  I 
consent  to  proceed  for  5  additional  minutm. 

Mr.  MILLARD.    Mr.   Chairman. 
object,  it  seems  to  me  the  gentleman  is 
in  the  absence  of  the  gentleman  from 
OLESTON].  and  it  is  not  fair. 

Mr.  MAVERICK.    I  have  told  the  gent 
bama  (Mr.  Hitddleston]  about  it. 

Mr.  MARCANTONIO.    I  have  notified  the 
Alamaba    [Mr.  Hx7i>oi.eston]   through  the 
Texas  [Mr.  MavekickI  to  be  here.    It  is  not 
has  not  remained. 

Mr.  PARSONS.    Mr.  Chairman.  I  object. 

Mr.  MILLARD.    Mr.  Chairman.  I  object 
STON  gets  here. 

Mr.  MARCANTONIO.     Mr.  Chairman.  I 
5  minutes  at  this  time,  and  I  state  now  tbat,j 
sent  notice  to  Mr.  Hudolestoh,  since  he  is 
not  read  his  speech.    I  shall  do  so  on  Mc 
to  take  the  floor  again.    I  hope  Mr.  Hi 
present  then. 

The  CHAIRMAN.    The  gentleman  fnnn 
unanimous  consent  to  proceed  for  5  minutes' 
there  objection? 

There  was  no  objection. 

Mr.  MARCANTONIO.    I  shall  not  read 
speech. 

Mr.  MILLARD.    Provided  the  gentlnnan 
Mr.  HuDDLESTON,  I  have  no  further  objectic 

Mr.  RANKIN.    Be  sure  not  to  say 
the  opposition  to  this  proposition. 

Mr.   ANDREWS  of  New  York.     Mr. 
gentleman  yield? 

Mr.  MARCANTONIO.    No.    I  ^Te  only  6 

Mr.  ANDREWS  of  New  York.    I  ask 
that  the  gentleman  may  be  permitted  to 
Hitddleston. 

Mr.  RANKIN,  O  Mr.  Chairman.  I  make 
that  that  is  not  permissible. 

The  CHAIRMAN.    The  gentleman  from 
ognized  for  5  minutes. 

Mr.  MARCANTONIO.    Mr.  Chairman.  It  lil 
thing  for  me  to  take  a  positi<m  which  Is 
posed  to  a  position  taken  by  a  majority  of 
At  this  time  I  want  to  submit  to  them  a 
Is   it    sound   republicanism  for  members 
brazenly  stand  in  the  well  of  this  House. 
nefarious  practices  of  the  Electric  Bond  k 
done  yesterday?    Is  it  republicanism  to 
this  House  and  attack  a  policy  which 
about  the  use  of  the  power  and  Ufbt  of  tltfe^ 
benefit  of  the  consumers  of  this  Nation? 
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republicanism,  then  srou  have  a  perfect  right  to  challenge 
my  republicanism,  but  between  that  repuMicanism  and  the 
republicanism  of  Abraham  Lincoln,  I  shall  take  my  stand 
with  old-fashioned,  conservative  republicanism  of  Abraham 
Lincoln  and  not  the  extreme  reactionary  republicanism  that 
was  expressed  yesterday  in  the  well  of  this  House. 

Mr.  Chairman,  charges  have  been  made  that  this  propo- 
sition of  the  so-called  "death  sentence"  for  public-utility 
holding  companies  is  radical.  We  are  always  accused  of 
radicalism  when  we  advance  an  idea  for  the  benefit  of  the 
American  consumers.  Let  me  say  this  in  answer:  If  it  be 
radicalism  to  believe  that  when  God  said.  "Let  there  be 
light ",  that  that  light  should  be  used  for  the  benefit  of  all 
of  the  American  people  and  not  for  the  sole  benefit  of  a  few 
exploiters:  if  It  be  radicalism  to  believe  that  our  national 
resources  should  be  used  for  the  benefit  of  all  of  the  Ameri- 
can people  and  not  for  the  purpose  of  enriching  just  a  few: 
if  it  be  radicalism  to  smash,  to  abolish,  and  to  surgically 
eradicate  these  companies  which  have  been  throttling  the 
life  of  America  and  siphoning  out  the  lifeblood  of  American 
consumers,  then,  ladies  and  gentlemen  of  this  House.  I  ac- 
cept the  charge:  I  plead  guilty  to  the  charge;  I  am  a  radical, 
and  I  am  willing  to  fight  it  out  on  this  issue  until  hell  freezes 
over.    [Applause.] 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTONIO.    Yes. 

Mr.  MICHENER.  I  have  much  respect  for  the  gentle- 
man's sincerity.  The  gentleman  always  says  the  things  that 
he  believes.  As  a  matter  of  fact,  the  gentlonan  is  fm  and 
believes  in  and  would  do  anything  he  could  legitimately  to 
bring  about  Government  ownership  of  all  public  utilities, 
would  he  not? 

Mr.  MARCANTONIO.  I  believe  in  the  proposition  of  the 
FedersJ  Government  aiding  municipally  owned  enterprises 
which  operate  and  own  their  public  utilities,  so  that  the 
people  will  get  the  benefit  of  that  which  belongs  to  the 
people. 

Mr.  MICHENER.  Pursuing  that,  and  putting  it  in  simple 
language  so  tluit  we  can  all  understand  it.  if  the  gentleman 
had  the  power  he  would  pass  legislation  here  and  now  which 
would  cause  Government  ownership  of  all  of  these  utilities. 

Mr.  MARCANTONIO.  I  believe  that  the  Government,  as 
I  said,  should  aid  every  municipality  that  wants  to  go  into 
the  pubUc-utility  business.  It  is  being  done  today,  and  it 
should  be  carried  out;  and  if  you  call  that  Oovemment 
ownership,  then  it  is  Government  ownership. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired, 

Mr.  MICHENER.  To  the  end  that  the  Government  would, 
when  we  got  through  with  the  legislation,  own  the  public 
utilities? 

Mr.  MARCANTONIO.  Mr,  Chairman,  I  ask  untmimous 
consent  to  proceed  for  1  minute  to  answer  that  question. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection, 

Mr.  MARCANTONIO,  Mr.  Chairman,  my  answer  is 
simply  this:  The  policy  of  the  Government  has  been  to  aid 
municipalities  and  communities  in  owning  and  operating 
their  own  power  and  light  plants,  and  that  policy  should  be 
continued  to  the  nth  degree. 

Mr.  MICHENER.  To  the  nth  degree — and  that  means 
until  the  Government  owns  the  public  utilities? 

Mr.  MARCANTONIO.  TTie  mtmicipalities  wffl  own  them. 
not  the  Government.  Now.  let  me  also  add,  it  seems  that 
you  people  on  my  side  of  the  aisle  are  afraid  today  of  an 
invasion  of  State  rights.  When  I  studied  the  history  ot  the 
Republican  Party  I  learned  that  it  was  a  party  that  believed 
in  a  strong  Federal  Government.  Why  the  tears  over  State 
rights? 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  RANKIN.  Mr.  Chairman,  I  was  very  much  amused 
this  morning  to  hear  the  distinguished  gentleman  from 
Massachusetts  [Mr.  Gifford]  rise  in  his  place  and  lecture 
the  Democratic  Party,  saying  that  even  if  the  genUeman 
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from  Alabama  [Mr.  HuddlxstonI  had  at  one  time  been  a  | 
liberal  since  he  has  come  across  to  their  way  of  thinking 
we  should  go  with  him.  In  other  words,  since  he  has  found 
himself  in  the  same  boat  with  the  gentleman  from  Massa- 
chusetts and  other  members  of  the  Old  Guard  Republi- 
can Party,  the  rest  of  the  Democrats  ouqht  to  capitulate. 
surrender  their  views,  repudiate  their  President,  and  go  i 
back  on  the  American  people  and  follow  him  into  their  rank. 

I  for  one  must  decline  that  invitation.  You  other  Demo- 
crats can  do  as  you  please.  If  you  want  to  embrace  the 
Republican  elephant  and  receive  the  '  kiss  of  death  ",  that 
will  be  your  funeral,  not  mine.     [Applause.! 

Mr.  ANDREWS  of  New  York.     Will  the  gentleman  yield? 

Mr.  RANKIN.     Not  now.     I  may  later  on.  | 

I   was   further    amused    at    the    distinguished    gentleman 

from    Pennsylvania    [Mr.    PochtI    when    he    advised    us    to 

follow    him    and   Pennsylvania    in   regulating    utilities.     An 

old  fellow  who  died  down  in  my  country  had  a  neighbor 

who  did  not  hke  him.     Some  of  the  old  mans  relatives  put 

on  his  tombstone  this  epitaph: 

Harke   ye  strangers   passing   by. 
As  you  are  now  so  once  was  I. 
As  I  am  now  so  you  may  be. 
Prepare  tor  death  and  follow  me. 

This  old   neighbor   slipped  into   the   cemetery   one   night 

and  wrote  under  it  these  lines: 

To  follow  you  I  would  not  consent, 
Unieaa  I  knew  which  way  you  went. 

[Laughter] 

I  must  respectfully  decline  to  follow  the  leads  of  the  dis- 
tinguished gentleman  from  Pennsylvania,  not  because  I  do 
not  know  which  way  he  went,  but  because  I  do  know  which 
way  he  went.     [Laughter  and  applause.) 

The  gentleman  said  he  was  there  when  those  corporation 
laws  were  made.  Of  all  the  outrages — and  I  say  this  re- 
spectfully— ever  perpetrated  against  the  taxpayers  of  any 
State  in  this  Union,  it  was  perpetrated  against  Ihe  people 
of  Pennsylvania  in  the  passage  of  those  laws. 

The  utilities  in  the  State  of  Pennsylvania  own  a  hun- 
dred milhon  dollars'  worth  of  real  estate  that  is  exempt 
from  taxation  under  those  statutes,  even  State,  county,  or 
municipal  taxes.  The  Members  of  Congress  from  Pennsyl- 
vania live  in  those  towns  and  in  the  shadow  of  those  build- 
ings and  they  will  verify  every  word  I  say.  In  some  of 
those  towns  the  utility  companies  own  large  office  buildings. 
skyscrapers,  if  you  please,  that  are  absolutely  exempt  from 
State,  county,  or  municipal  taxes,  while  they  are  renting  out 
s];>ace  In  them  for  money  to  the  public,  to  anybody  who 
wants  to  rent  an  office. 

Mr.  FOCHT.     Will  the  gentleman  yield  for  a  question? 

Mr.  RANKIN.     I  yield  for  a  question. 

Mr.  FOCHT.  I  want  to  call  attention  to  the  statement 
I  made.  It  was  that  under  the  tax  system  of  Pennsylvania 
that  is  all  included  in  the  corporation  tax. 

Mr.  RANKIN.  Oh.  yes.  They  say  that  the  corporation 
pay»  taxes.  The  corporation  pays  corporation  taxes,  but 
they  exempt  from  taxes  this  real  estate  and  they  are  grind- 
ing the  small  home  owner  and  small  business  man  and  the 
fanners  of  Pennsylvania  into  the  dust,  to  make  up  the 
deficit  caused  by  exempting  the  property  of  these  utility 
companies  from  taxation  by  the  statute  of  that  State. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi (Mr.  Rankin]  has  expired. 

Mr.  RANKIN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.     Is  there  objecUon? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  Will  the  genUeman  yield  to  me 
for  a  question? 

Mr.  RANKIN.     I  yield. 

Mr.  COOPER  of  Ohio.  The  gentleman  says  they  have 
$100,000,000  already  invested.  It  is  contemplated  they  will 
spend  $300,000,000  in  the  T.  V.  A.  That  is  exempt  from 
Federal  and  Stat«  taxation.  Ls  it  not — local.  State,  and 
Federal  taxes? 
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Mr.  RANKIN.  O  Mr.  Chairman,  that  question  is  so  wide 
of  the  mark  and  so  irrelevant  that  I  do  not  care  to  go  into 
that.  (Laughter  and  applause.)  But  I  want  to  continue 
with  the  gentleman  from  Pennsylvania. 

Mr.  COOPER  of  Ohio.     Will  the   gentleman  answer   my 

question? 

Mr.  RANKIN.  The  property  owned  by  the  T.  V.  A.  Is 
exempt  from  taxation. 

Mr.  COOPER  of  Ohio.     Local.  St^ie.  and  Federal? 

Mr.  RANKIN.  Yes:  and  it^ ought  to  be.  Just  as  yoor 
post-offlce  building  is  exempt  from  taxes.  But  the  T.  V.  A. 
pays  5  percent  of  its  gross  earnings  in  lieu  of  taxes. 

The  people  of  Pennsylvania  are  overcharged  $75,000,000 
a  year  for  electric  light  and  power  over  and  above  a  legiti- 
mate charge  that  would  take  care  of  the  operating  company 
and  pay  all  of  its  expenses.  That  is  siphoned  from  the 
httle  home  owners,  from  the  stores  and  business  places,  the 
factories  of  Pennsylvania  in  order  to  keep  going  this  great 
octopus  that  is  known  as  the  "  Power  Triist ".  this  great 
sprawling  cancer  that  is  pyramided  many  times,  which,  as 
the  gentleman  from  New  York  said.  Ls  sucking  the  lifeblood 
from  the  American  people. 

Mr.  KENNEY.     Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  KENNEY.  How  will  the  passage  of  this  blU  affect 
local  rates  to  the  consumers  of  Pennsylvania? 

Mr.  RANKIN.  Oh.  it  will  help  the  operating  companies 
and  will  enable  them  to  lower  their  rates.  It  will  stop 
them  from  wringing  from  the  people,  through  these  oper- 
ating companies,  hundreds  of  millions  of  dollars  annually 
that  they  are  now  taking  that  ought  to  go  to  the  operating 
company  or  be  passed  back  to  the  consumer  in  rate  reduc- 
tions. 

Mr.  FOCHT.  Just  one  question.  What  will  it  also  do  to 
the  soft-coal  Industry  of  Pennsylvania  if  electricity  is 
brought  there  from  Muscle  Shoals?  Will  the  gentleman 
answer  that  question? 

Mr.  RANKIN.     I  am  not  going  Into  the  soft-coal  business. 

Mr.  FOCHT.  There  are  22  Democrats  from  Pennsylvania 
who  want  an  answer  to  what  will  happen  to  the  soft-coal 
industry. 

Mr.  GILDEA.  Mr.  Chairman,  will  the  gentleman  yield  to 
permit  me  to  answer  the  gentleman  from  Pennsylvania? 

Mr.  RANKIN.     Yes;  but  make  it  brief. 

Mr.  GILDEA.  The  electric  companies  are  selling  heating 
apparatus,  electric  ranges,  stoves,  and  all  kinds  of  electrical 
appliances,  and  to  that  extent  are  taking  coal  off  the 
market. 

Mr.  RANKIN.  I  want  to  answer  the  gentleman  from  New 
Jersey  I  Mr.  ICinney).  Go  to  the  Public  Utilities  Commission 
of  New  Jersey  and  look  at  the  records,  see  what  the  records 
of  New  Jersey  show.  They  show  that  you  have  at)out  the 
highest  rate  of  any  State  in  the  Union.  The  highest  rates 
prevail  in  Louisiana.  The  next  two  highest  are  Arkansas  and 
New  Hampshire;  then  comes  New  Jersey.  (Mr.  Kenney 
arose.)  Wait  a  minute.  The  lowest  per  capita  consumption 
of  electricity  in  the  United  States  is  in  the  State  of  New 
Jersey.    That  Ls  the  record. 

Mr.  KENNEY.  If  the  State  commission  of  New  Jersey 
permits  that  now,  it  will  still  be  able  to  do  so  despite  the 
passage  of  this  bill. 

Mr.  RANKIN.  It  will  not  be  necessary  when  you  get  rid 
of  this  gigantic  empire  that  is  sucking  the  economic  life- 
blood  from  the  people  of  New  Jersey.  They  are  overcharged 
for  electric  lights  and  power  $39,000,000  in  the  State  of  New 
Jersey  alone.    How  can  your  people  stand  it? 

The  gentleman  from  Oregon  iMr.  Mott)  talked  to  us  in 
favor  of  State  regulation.  As  a  matter  of  fact,  you  cannot 
regulate  these  sprawling  companies  that  straddle,  if  you 
please,  from  Oregon  to  New  York,  from  Mame  to  Florida, 
from  Delaware  to  Louisiana. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  MOTT.  Did  not  the  gentleman  understand  that  I 
made  it  plain  that  in  the  Stat«  of  Oregon  we  did  not  attempt 
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to  regulate  activities  of  holdlnf  eompaBid  oOlflillhe  State, 
but  wholly  within  the  State? 

Mr.  RANKIN.    Yes;  I  understood  that.         

Mr.  MOTT.  I  stated  vqr  plalnlsr  that  N^Hton  outside 
the  State  was  a  matter  for  the  Federal  I^BHnent  to 
control,  something  I  am  strongly  In  fiver  of.' 

Mr.  RANKIN.  We  have  been  unable  to'wfllMpMt  an,  and 
what  I  am  about  to  say  will  illuBtrate  the  x^ijKjHere  is  a 
man  by  the  name  of  Knight,  Peter  O.  B^^^ltt^^B^  Stone  k 
Webster.  In  one  of  bis  letters  be  aays  that  tf^^KKt  inter- 
ests, the  utilities  industry,  have  at  their  "^^Kl^Bd  mare 
influence  than  the  American  T^f>n  and  the  ^^P^*^  Fed- 
eration  of  Labor  and  a  dozen  other  organlxatj^Hr*  Besides, 
how  can  you  regulate,  what  can  a  State  do,  tt^^^^i^ce  of  all 
this  powerful  pro[>aganda,  all  this  money  tfil^Hw^  force 
of  organized  effort.  If  you  please,  concentrat|^^K.one  legis- 
lature when  Congressmen  of  ttie  TThtted  BUt^KtiA  them- 
selves In  a  great  many  instances  witherilliJ^Hp  cringing 
before  their  attacks?  „^^ 

Now.  let  n:e  read  further  what  they  ^t^^inpi^B^  ^^  State 
of  Florida.  Let  me  read  you  what  this  same  i^^HPBan  wrote 
when  he  was  lobbying  before  the  State  Leglsliili^^ptf  norida. 
As  a  distinguished  Senator  said  the  other  <S^HrS8  Impos- 
sible to  regulate  these  racketeers;  you  mlfl^t^^^BU  attempt 
to  regulate  a  rattlesnake.  What  we  ought  tOi^H[to  get  rid 
of  these  great  super  holding  companies,  ^^^Bl*  &s  the 
President  of  the  United  States  sajrs,  serve  no.^^pl  purpose. 

Let  us  see  what  this  man  said.    He  stated: 

We  have  been  able  up  to  date — 

Now,  tills  Is  the  case  of  the  Florida  State  l^Witare,  and 
I  hope  the  F^rida  Members  read  this.  ^^ 

We  hare  been  able  up  to  date  to  kUI  erery  M||^BN*T  1e^(1  or 
character  that  was  objectionable  to  the  jrabUfi  uttM^HV.ttke  State, 

and  numerous  such  biUs  have  been  Introduced. 

It  has  been  absolutely  impossible  to  conttj^Kbem,  as  I 
pointed  out  the  other  day,  absolutely  tanpoai^Hfell  fix  rates 
with  their  lobbying  around  in  the  legislil^^K  and  pre- 
venting us  from  giving  our  public  utilities  e^^BHians  the 
riKht  to  fix  rates.  We  came  to  the  Fedeii^|BiPemment. 
They  say  they  have  no  power  to  regulate  zai^^Hbe  people 
are  robbed  and  plundered  mercileasly.  llie  |^He.  through 
their  boards  of  aldermen  and  mayors.  <^t^^>ij^^P  ^  regu- 
late these  rates.  What  did  the  utilities  d^Kciiey  went 
into  Federal  court  and  enjoined  them,  beoi^^Hliey  knew 
they  could  draw  money  from  New  York  to  Pi^^Kvars;  they 
could  draw  money  from  other  source  to  hri^HlF  the  ex- 
penses of  the  litigation.  But  the  small  ma^Hidities  are 
unable  to  fight  their  cases  through  to  the  fli^^Bi  Court  of 
the  United  States.  _^— l_ 

I  hold  that  the  only  effectiTe  reOet  Is  to  If^BjiMs  bill  as 
it  came  from  the  Senate,  or  at  least  wlfix^^Bhci  11  and 
section  13  of  the  Senate  bill.  : 

My  Ood!  Read  the  propaganda  that  eoail^H||war  desk; 
go  into  it  thoroughly,  f amlliarlae  yoursdvw  ^^p%hat  they 
are  doing,  aiui  you  will  agree  with  me  thal^BinQly  hope 
of  protecting  the  ultimate  consumer  of  clei^B  light  and 
power  is  for  the  American  Congress  to  put^^HhK)  to  this 
legalized  racketeering.     [Applause.]  ^^ 

Mr.  RAYBURN.  Mr.  Chairman,  while  X  'tUkUt  want  to 
cut  off  debate,  I  should  Uke  to  have  a  little  I^Kof  the  bill 
read  this  af  temocm.  There  are  a  lot  of  uneoi^Hpersial  sec- 
tions that  we  could  Just  as  well  read  and  va^^Blf  the  way 
today.  ^^ 

Mr.  Chairman,  I  ask  unanimous  consent  IIBaII  debate 
on  this  section,  and  all  amezximents  theriiiHptose  in  15 
minutes.  ^^ 

Mr.  JENKINS  of  Ohio.  Mr.  Chatrmai^^HirTlng  the 
right  to  object,  can  the  Chair  Inform  us  hoirf^HlS  minutes 
will  be  used?  ^^^ 

Tht  CHAIRMAN.  The  Chair  states  to -^flftltentleman 
from  Ohio  that  the  Chair  has  promised  M^Hifnlse  the 
gentleman  from  Texas  [Mr.  McFaauumlt'^^^nifleman 
from  Georgia  [Mr.  CastkllowI.  and  the  g^BJMum  from 
California  [Mr.  HokppelI. 


Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  should  like  to 
have  2  minutes.  Will  the  gentleman  modify  his  request  to 
that  extent? 

Mr.  RAYBURN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  section  and  all  amendments 
thereto  close  in  17  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentlnnan  from  Texas? 

There  was  no  objection. 

Mr.  McPARLANE.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  in  the  Rbcobd  and 
include  excerpts. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  abjection. 

Mr.  McFARLANE.  Mr.  Chairman,  we  have  heard  some 
very  interesting  speeches  on  the  bill  now  before  us,  and  In 
the  brief  time  at  my  disposal  I  want  to  hit  some  of  the  high- 
lights of  this  legislatlcn.  if  I  can. 

At  the  outset,  what  is  the  real  issue  before  us  at  this  time? 
The  issue  is  that  we  ought  to  do  what  we  think  is  best  for 
all  the  people.  Speaking  to  that  subject,  I  desire  to  make 
certain  observations.  I  think  it  Is  imdeniable  and  beyond 
successful  contradiction  that  today  the  private  power  com- 
panies all  over  the  Nation  are  charging  the  consuming  public 
from  two  to  four  times  as  much  as  has  been  proven  to  be  a  fair 
and  reasonable  rate  for  the  service  rendered.  The  Power 
Trust  has  been  charging  the  consumer  these  unreasonable' 
rates  for  the  last  25  years,  and  the  fact  being  clearly  shown 
by  information  placed  in  the  Record  repeatedly,  beyond  suc- 
cessful contradiction,  that  the  Power  Trust  today  is  charging 
the  consuming  public  almost  a  billion  dollars  a  year  beyond 
what  would  be  considered  a  fair  and  legitimate  rate  to 
charge  the  consuming  public,  and  it  being  shown  fmther 
that  the  State  regulatory  commissions  caimot  and  have  not 
the  power  or  authority  to  deal  with  the  situation,  then  the 
question  arises  as  to  whether  or  not  the  Power  Trust  is 
stronger  than  the  Federal  Government  and  stronger  even 
than  the  Congress  of  the  United  States. 

Prom  the  lobbying  activities  that  have  been  going  on  up 
and  dovm  the  halls  of  Congress  since  the  pending  bill  has 
been  introduced,  increasing  in  intensity  as  time  went  on,  it 
begins  to  look  like  maybe  they  have  stepped  in  and  taken 
charge  and  control  of  the  situation  now  before  the  Congress. 

It  has  been  stated  here  by  those  who  favor  killing  this 
bill  in  any  way  they  can  or  crippling  it  in  any  way  they 
can  that  they  want  regulation.  Tliey  never  have  wanted  reg- 
ulation; and,  as  the  gentleman  who  preceded  me  Just  s^Ud, 
would  you  try  to  regulate  a  rattlesnake?  I  would  not,  nor 
you  would  not.  Ttie  only  way  to  regulate  a  rattlesnake  is  to 
kill  it — and  the  only  way  to  stop  these  blood-sucking,  useless 
holding  companies  is  to  prohibit  their  further  operation  and 
require  liquidation  of  such  useless  holding  companies  as  soon 
as  possible.  You  are  satisfied  from  the  back^ound  of  that 
rattlesnake  that  he  will  bite  you  if  he  can.  We  are  satisfied 
from  the  background  of  the  Power  Trust  that  they  have 
robbed  the  American  people  out  of  about  a  billion  dollars  a 
year  over  a  long  period  of  time.  They  are  going  to  continue 
to  do  so  Just  as  long  as  you  sit  here  supinely  and  let  them 
get  away  with  it.  .  Do  not  think  the  American  public  is 
going  to  be  deceived.  The  widows  and  orphans  that  the 
Power  Trust  have  set  up  in  the  backgroimd,  and  which  they 
are  so  interested  in  now,  have  been  taken  for  a  royal  clean- 
ing year  after  year  through  their  sale  to  them  of  their  worth- 
less securities,  based  on  nothing  but  "  hot  air  "  in  most  in- 
stances, and  these  very  same  men  who  have  robbed  these 
widows  and  orphans  are  now  using  them  through  trickery 
and  fraud  to  try  to  force  Congress  to  let  them  continue  their 
piracy  upon  the  innocent  and  unsuspecting,  and  they  are 
going  to  continue  to  do  it  Just  as  long  as  you  let  them  get 
by  with  it.  Did  they  not  take  them  for  a  ride  in  1929?  "Hiey 
have  taken  the  present  investors  for  a  ride.  You  know  it 
and  I  know  it.  "niere  Is  not  left  10  percent  of  the  amount 
that  the  Investors  invested  in  this  fake  stock  of  theirs  ex- 
isting today,  and  this  stock  these  holding  companies  sold 
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these  widows  and  orphans  and  others  was  not  worth  10 
percent  ol  the  amount  charged  for  It  on  March  4.  1933, 
when  this  administration  came  into  power.  Yet  they  come 
before  you  and  shed  great  tears  of  anguish,  saying  that 
"  You  are  robbing  the  widows  and  orphans."  They  have 
already  been  robbed.  We  are  tnring  to  protect  them  and 
keep  this  crowd  from  robbiiig  them  in  the  future. 

CONStTMKM   or  KLWCmCTTT    FAT    OTtM    t3S.OOO.OO«    AlOnjAIXT    W 


Let  me  f^"  to  your  attention  how  the  consumers  of  elec- 
tricity of  the  State  of  Texas  and  my  congressional  district 
have  been  robbed  by  the  Power  Trust  for  many  years. 

The  people  of  the  SUte  of  Texas  used  1,683.558.000  kilo- 
watt-hours of  electric  energy  last  year,  for  which  they  paid 
the  sum  of  $51,403,516.  Under  the  T.  V.  A.  rates,  the  cost 
would  have  been  $25,491,516.  a  saving  of  $24,912,000  a  year. 
Under  the  Tacoma  rates  the  cost  would  have  been  $26,481,- 
516,  a  saving  of  $34,922,000  a  year.  Under  the  Ontario  rates 
the  cost  would  have  been  $20,789,117.  a  saving  of  $30,614,399 
a  year.  Under  the  Winnipeg  rates  the  cost  would  have  been 
$23394,516.  a  saving  of  $28,009,000  a  year. 

Prom  the  above  rates  It  will  be  seen  that  the  users  of 
electricity  In  Texas  have  paid  about  $25,000,000  per  year 
for  electric  light  and  power  over  what  is  considered  a  reason- 
able rate  for  the  service  rendered,  which.  In  10  years  would 
amount  to  $250,000,000,  which  would  be  sufBcient  money  to 
complete  a  connected  system  of  hard-surfaced  roads  through 
every  county  In  the  State  of  Texas.  At  the  present  price 
of  cotton  it  would  take  about  500.000  bales  a  year  to  pay 
this  anT^imi  overcharge  in  Texas  alone.  This  would  amount 
to  about  1.968  bales  per  county  throughout  the  State. 

THX   POWn   TXTTST    LOBBT 

Is  It  any  wonder  the  Power  Trust  maintains  a  strong  lobby 
at  Austin,  and  has  for  25  years,  to  defeat  any  and  all  legis- 
lation that  in  any  way  Interferes  with  their  right  to  further 
exploit  the  users  of  electricity.  Is  it  any  wonder  the  Power 
Trust  maintains  a  similar  strong  lobby  throughout  every 
State  in  the  Union  for  the  same  purpose  and  particularly 
have  used  this  set-up  of  their  State  lobby  beaded  up 
through  their  powerfully  well-financed  lobby  here  at  Wash- 
ington to  defeat  any  national  legislation  on  this  subject? 
Any  well-informed  lawyer  will  tell  you  that  it  is  impossible 
to  adequately  regxilate  utility  rates  through  any  State  regu- 
latory commission  today,  because  of  their  nabillty  to  secure 
necessary  information  on  rate  controversies  with  the 
utlliUes. 

The  utilities  have  so  complicated  their  organization  struc- 
ture that  it  is  impossible  for  any  rate  commission  to  reach 
or  estimate  with  any  degree  of  accura(y  their  financial 
structure  because  of  their  intricate  holding -company  set-up 
throughout  the  Nation.  This  is  the  reason  the  Power  Trust 
has  bitterly  opposed  any  and  all  kinds  of  adequate  regula- 
tion by  the  Federal  Government.  This  :5  why  the  Power 
Trust  has  bitterly  fought  any  and  all  representatives  of  the 
people  who  have  stood  and  fought  for  adequate  regiilation 
of  the  Power  Trust. 

The  disclosure  of  the  investigation  of  the  utility  rates  cov- 
ering a  period  of  several  years  recently  conducted  by  the 
Federal  Power  Commission  has  furnished  irrefutable  infor- 
mation as  to  the  many  different  ways  the  power  companies 
operate  to  defeat  the  will  of  the  people  in  securing  a  fair 
rate  for  electric  lights  and  power. 

I  believe  that  the  publicity  given  by  the  Power  Trust  on 
this  legislation  has  aroused  the  public  Interest  to  the  extent 
that  the  consumers  of  electricity  now  thoroughly  realize  the 
issues  Involved  and  understand  clearly  both  sides  of  thif 
question. 

TWM  zaarra — •>■▼>  thi  rsorLi  oa  th*  powxx  Tmosr 
Very  certainly  for  the  future  every  ofBcial  and  every  can- 
didate for  public  office  is  either  on  the  side  of  the  people  or 
on  the  aide  of  the  Power  Trust  Those  who  try  to  hood- 
wink and  mislead  the  people  by  failing  and  refusing  to  take 
a  definite  stand,  who  continue  and  persist  to  talk  about  non- 
essential issues  and  who  conduct  flag-waving  exercises 
Instead  of  discussing  great  public  questions  vitally  af- 
fecting the  taxpayers  may  well  be  placed  with  the  Power 


Trust.  It  is  well  to  study  the  background  of  each  candidate 
who  offers  for  public  office  so  that  you  will  better  know  and 
understand  which  crowd  he  runs  with.  A  man  cannot  serve 
two  masters,  and  this  is  particularly  true  of  all  public  offi- 
cers. He  will  either  serve  all  the  people  or  be  a  tool  of  the 
special  interests.    By  their  deeds  ye  shall  know  them. 

LIGHT   klTD  POW»«  OT««CHA«0«S   IK   TH1KTC1.W1H    DISTMCT    OF  TWXAM 

I  want  to  take  up  now  and  discuss  the  overcharges  made 
by  the  Power  Trust  In  the  different  counties  in  my  district. 
I  have  had  this  data  carefully  prepared.  I  know  it  is  sub- 
stantially correct  as  to  every  county  in  my  district. 

Ascms  cotntTT 

The  consumers  of  electric  energy  of  Archer  County  have 
been  overcharged  approximately  $14,000  a  year,  according  to 
T.  V.  A.  rates,  $19,000  a  year,  according  to  Tacoma  rates, 
and  $24,000  per  year,  according  to  Ontario  rates. 

In  other  words,  if  the  people  of  Archer  County,  which 
Includes  Archer  City,  were  supplied  with  electric  light  and 
power  under  T.  V.  A.  rates  they  would  save  approximately 
$14,000  a  year,  under  Tacoma  rates  they  would  save  ap- 
proximately $19,000.  and  under  Ontario  rates  approximately 
$24,000  per  year,  besides  they  would  double  their  consump- 
tion of  electric  energy  and  increase  the  use  of  electrical 
appliances  If  they  were  supplied  with  electricity  at  these 
lower  rates. 

For  instance.  In  Archer  City,  which  Is  served  by  the  Texas 
Electric  Service  Co.,  25  kilowatt-hours  a  month  cost  $2.60,  or 
$31  20  a  year — under  the  T.  V.  A.  rates  25  kilowatt-hours  a 
month  cost  75  cents,  or  $9  per  year,  a  saving  of  $22.20  a  year; 
40  kilowatt-hours  a  month  in  Archer  City  cost  $3.35 — under 
the  T.  V.  A.  rates  it  cost  $1.20.  In  other  words,  the  house- 
holder in  Archer  City  using  40-kilowatt-hours  a  month  would 
pay  $40  20  a  year,  whereas  under  T.  V.  A.  rates  he  would  pay 
$14.40  a  year — an  overcharge  of  179  percent. 

In  the  city  of  Megargel.  which  is  served  by  the  Com- 
munity Public  Service  Co.  25  kilowatt-hours  a  month  cost 
$2.64.  or  $31.68  a  year— under  the  T.  V.  A.  rates  25  kilo- 
watt-hours a  month  cost  75  cents,  or  $9  per  year,  a 
saving  of  $22.68  a  year;  40  kilowatt-hours  a  month  in 
Megargel  cost  $3.24 — under  the  T.  V.  A.  rates  it  costs  $1.20. 
In  other  words,  the  householder  in  Megargel  using  40  kilo- 
watt-hours a  month  would  pay  $38.88  a  year,  whereas  under 
T.  V.  A.  rates  he  would  pay  $14.40  a  year,  an  overcharge  of 
170  percent. 

In  the  city  of  Holllday.  which  is  served  by  the  Texas 
Electric  Service  Co.,  25  kilowatt- hours  a  month  cost  $2.85, 
or  $34.20  a  year — under  the  T.  V.  A.  rates  25  kilowatt-hours 
a  month  cost  75  cents,  or  $9  per  year,  a  saving  of  $25.20 
a  year:  40  kilowatt- hours  a  month  in  Holliday  cost  $3.(>0 — 
under  the  T.  V.  A.  rates  It  cost  $1.20.  In  other  words,  the 
householder  in  Holllday  using  40  kilowatt-hours  a  month 
would  pay  $43.20  a  year,  whereas  under  T.  V.  A.  rates  he 
would  pay  $14.40  a  year,  an  overcharge  of  200  percent. 

With  cotton  at  the  present  price  it  would  take  280  bales 
of  cotton  a  year  to  pay  this  overcharge  In  Archer  County 
alone. 

•ATLOI    COUWTt 

The  consumers  of  electric  energy  of  Baylor  County  liave 
been  overcharged  approximately  $11,000  a  year,  accordini:  to 
T.  V.  A.  rates;  $15,000.  according  to  Tacoma  rates;  and 
$19,000  a  year,  according  to  Ontario  rates. 

In  other  words,  if  the  people  of  Baylor  County,  which  In- 
cludes Seymour,  were  supplied  with  electric  light  and  ptwer 
under  T.  V.  A.  rates  they  would  save  approximately  $11,000 
a  year;  under  Tacoma  rates  they  would  save  appro ximiitely 
$15,000;  and  under  Ontario,  approximately  $19.000 — betides 
they  would  double  their  consumption  of  electric  energy  and 
Increase  the  use  of  electrical  appliances,  if  they  were  sup- 
plied with  electricity  at  these  lower  rates. 

For  instance,  in  the  city  of  Seymour,  which  is  served 
by  the  municipal  light  plant.  25  kilowatt-hours  a  month 
cost  $2.30.  or  $25  60  a  year— under  T.  V.  A.  rates.  25  illo- 
watt-hours  a  month  cost  75  cents,  or  $9  a  year,  a  savirg  of 
$16  60  a  year  Forty  kilowatt -hours  a  month  In  Seyraour 
cost   $3.50— under   the  T.   V.   A.   it   costs   $1.20.    In   ether 
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words,  the  householder  in 

a  month  would  pay  $42  a  year, 

he  would  pay  $14.40  a  year,  an  ofcrcharge  Of 

The  municipal  light  plant  at  Seymour 
lights  to  all  of  the  business  bouses  and 
gardless  of  whether  they  patroolae  the  mv 
or  not.  This  allows  them  to  imt  a  16-wst$ 
Inches  across  the  front  of  their  place  of 
case  of  filling  stations  located  on  comer 
them  to  light  three  skies  of  their  hiwinMi 
business  houses  a  well-lighted  and  InritiMM 
any  cost  to  them. 

The  street  lights  in  SeynxNir  are  charged  i 
$125  per  month.    TUs  charge  is  about  one-'t 
they  would  be  paying  If  they  were  pftylng  ibm  i 
other  towns  their  siae  are  paylnc  privaMbT' 
companies. 

The  city  of  Beymour  is 
retire  the  bonded  Indebtedness  and  in  a  Um 
its  own  municipal  light  plant,  which  will,  of 
it  to  materially  reduce  their  light  and  pofiPtr  : 

In  the  city  of  Bomarton,  which  is 
Electric    Service    Co..    25    kilowatt-houBi 
$2.85,  or  $34.20  a  year— under  T.  V.  A. 
hours  a  month  cost  75  cents,  or  $9  per 
$25.20  a  year.    Forty  kilowatt-boiirs  a 
costs  $3.60— under  tbe  T.  V.  A.  rates  it  cost 
words,  the  householder  In  Bomarton  uaiiig  40 
a  month  would  pay  $41.20  a  year,  whereas, 
rates,  he  would  pay  $14.40  a  year,  an 
percent. 

With  cotton  at  the  present  price  it  would 
cotton  to  pay  this  overcharge  in  Baj^or 

CLAT  OOVIITT 

The  consumers  of  electric  energy  of  Claj 
overcharged    approximately    $21,000    a 
T.  V.  A.  rates.  $28,000  a  year  according  to 
and  $36,000  according  to  Ontario  rates.    Ih 
the  people  of  Clay  County,  which  tociiidM 
supplied  with  electric  light  and  power  undfl 
they    would    save    approximately    fSljOOO    • 
Tacoma  rates  they  would  save 
under  Ontario  rates  approximately  $36,000 
sides  they  would  double  thdr  ooDSumptton  of  < 
and  increase  the  use  of  eleetrle  appUai 
supplied  with  electricity  at 

For  instance,  in  the  city  of  Henrietta, 
the  Texas  Electric  Service  Co..  20  kilc 
cost  $2.45.  or  $29.40  a  year;  under  tbe  T.  V. 
watt-hours  a  month  cost  75  emts.  or  $•  a 
$20.40  a  year.    Forty  kilowatt-boura  a 
cost  $3.20;  under  the  T.  V.  A.  rates  It 
words,  the  householder  in  Henrietta  ining  40 
a  month  would  pay  $38.40  a  year, 
rates    he   would   pay   $14.40   a 
percent. 

In  the  city  of  BeDevue,  whidi  is  Mrved  by ' 
trie  Service  Co..  25  kllowatt-hoan  a  mont 
$31.20  a  year:  under  the  T.  Y.  A. 
month  cost  75  cents,  or  $9  per  year,  a 
Forty  kilowatt-hours  per  month  in : 
the  T.  V.  A.  rates  It  cost  $1  JO.    In  other 
holders  in  Beilevue  using  40  idlowatt-hoan 
pay  $40.20  a  year,  whereas  under  T.  V.  A. 
$14.40  a  year — an  overcharge  of  lit  pnxsent. 

In  the  city  of  Byers,  which  is  aerved  liT 
Public  Service  Ca,  2S  kHowatt-hoora  a 
$45  a  year;  under  T.  V.  A.  rates  10 
cost  75  cents,  or  $9  per  year,  a  saving  of  $M1 
kilowatt-boura  a  month   in  Byen  eost 
T.  V.  A.  rates  it  cost  $1  JO.    In 
in  Byers  using  40  kilowatt-hours  a  month 
year,  whereas  under  the  T.  V.  A.  imtes  It 
an  overcharge  of  approzimatttly  SST  jirrt'Wk 

With  cotton  at  the  present  price.  It 
of  cotton  a  year  to  pay  this  owctaarse  in  i 
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oooKX  comnrr 

Tbe  ctmsumers  of  electric  energy  oi  Cooke  County  have  been 
overcharged  approximately  $34,000  a  year  according  to  T.  V.  A. 
rates,  $47,000  a  year  according  to  Tacoma  rates,  and  $59,000 
according  to  Ontario  rates. 

For  instance,  in  the  city  of  Gainesville,  which  is  served 
by  the  Texas  Power  k  Light  Co.,  25  kilowatt- hours  a  month 
cost  $2.15,  or  $25.80  a  year;  under  tbe  T.  V.  A.  rates.  25 
kilowatt-hours  a  month  cost  75  cents,  or  $9  a  year,  a  savin ; 
of  $16.80  a  year.  Forty  kilowatt-hours  a  month  in  Oainesvllle 
cost  $2.90;  under  the  T.  V.  A.  it  cost  $IJ0.  In  other  words, 
tbe  householder  In  Gainesville  using  40  kilowatt-hours  a 
month  would  pay  $34.80  a  year,  whoreas  uzMfter  T.  V.  A.  rates 
be  would  pay  $14.40  a  year — an  overcharge  of  142  percent. 

In  the  city  of  Muenster.  which  is  served  by  the  Texas 
Power  ft  Light  Co.,  25  kilowatt-hours  a  month  cost  $2.00.  or 
$31J0  a  year;  under  the  T.  Y.  A.  rates.  25  kilowatt-bours  a 
month  cost  75  cents,  or  $9  a  year,  a  saving  of  $22.20  a  year. 
Forty  kilowatt-hours  a  month  In  Maenster  cost  $3.35;  under 
the  T.  V.  A.  it  cost  $1.20.  In  other  words,  tbe  householder 
in  Muenster  using  40  kilowatt-hours  a  month  would  pay  $40  JO 
a  year,  whereas  under  T.  V.  A.  rates  he  would  pay  $14.40  a 
year — an  overcharge  of  179  percent.  With  cotton  at  tbe  pres- 
ent price,  it  would  take  680  bales  of  cotton  a  year  to  pay  this 
overcharge  in  Cooke  County  alone. 


tN  ouumf 

Tbe  consimiers  of  electric  energy  have  been  overcharged 
approximately  $47,000  a  year  according  to  T.  V.  A.  rates, 
$64,000  a  year  according  to  Tacoma  rates,  and  $81,000  a  year 
according  to  Ontario  rates. 

In  the  city  oi  Aubrey,  whi<di  is  served  by  the  Community 
Public  Service  Co..  25  kilowatt-hours  a  month  cost  $3,  or  $S0 
a  year;  under  the  T.  V.  A.  rates,  25  kilowatt-hours  cost  75 
cents,  or  $9  per  year,  a  saving  of  $27  a  year.  Forty  kilowatt- 
hours  a  month  in  Aubrey  cost  $3.66;  under  T.  V.  A.  rates  it 
cost  $1J20.  In  other  words,  tbe  householder  in  AiUarey  using 
40  kilowatt-hours  a  month  would  pay  $43JU  a  year,  whereas 
under  T.  V.  A.  rates  he  would  pay  $14.40  a  year — an  over- 
charge (d  328  percent. 

In  Lewlsvllle,  which  is  served  by  tbe  Commonity  Public 
Service  Co.,  25  kilowatt -boui«  a  m<mth  cost  $3,  or  $36  a  year; 
under  T.  V.  A.  rates,  25  kilowatt-hours  a  month  cost  75  cents, 
or  $9  per  year,  a  saving  of  $27  a  year.  Forty  kUowatt-hours  a 
month  in  Lewisville  cost  $3.66;  under  the  T.  V.  A.  rates  It 
cost  $1J0.  In  other  words,  the  householder  in  Lewisville 
using  40  Icilowatt-hourB  a  month  would  pay  $41:02  a  year, 
whereas  under  T.  V.  A.  rates  he  would  pay  $14.40  a  year— an 
overcharge  of  328  percent. 

In  the  city  of  Pilot  Point,  which  is  served  by  the  Oom- 
monity  Ptdslic  Service  Ca,  25  kilowatt-hours  a  month  coat 
$3,  or  $36  a  year;  under  the  T.  V.  A.  rates,  %  kilowatt-hours 
a  month  cost  75  cents,  or  $9  per  year,  a  saving  of  $27  a  year. 
Forty  kilowatt-bours  a  mtrnth  in  Pilot  Point  cost  $3jM;  under 
tbe  T.  V.  A.  rates  it  cost  $1  JO.  In  other  words,  the  house- 
holder in  Pilot  Point  using  40  kilowatt-bours  a  month  would 
pay  $43  J2  a  year,  wbo^as  under  T.  V.  A.  rates  he  would  pay 
$14.40  a  year — an  overcharge  of  328  percent. 


WHAT  A   MUaiClPAI.  LWBT  PLAJIT   HAS   aOMX  WOm  THS   CXTr  Ct 

The  city  of  Denton  owns  and  has  operated  its  own  water. 
light,  and  sewerage  plants  for  many  years,  and  the  value 
of  their  dty-owned  utility  system  on  BCay  31,  1035.  according 
to  tbe  report  of  a  disinterested  auditor,  was  set  at  $063  J17j9L 
This  city  has  one  of  the  most  outstanding  records  for  suc- 
cessful municipal  ownership  and  operation  of  its  utihties  of 
any  city  in  the  United  States.  They  have  practically  built 
and  paid  tor  their  present  system  of  utilities  without  expense 
to  the  taxpayers  of  tbe  city,  while  in  doing  so  all  tbe  while 
have  enjoyed  lower  utility  rates  ttian  similar  size  cities  have 
enjoyed  under  private  ownership,  and  these  cities  of  similar 
siae  have  not  received  the  low  utility  rates  nor  have  they 
been  able  to  pay  for  nearly  $1,000,000  worth  of  utility  prop- 
erty which  has  beeai  acoompU^ied  by  the  citizens  of  Dmton. 
since  they  have  owned  and  operated  their  own  utilities.  In 
addition  to  enjoying  low  utility  rates,  lower  than  charged  by 
private  power  companies  for  dties  at  similar  siae.  they  have 
twcn  abte  to  reduce  the  dty  tax  rates  out  at  famhigs  from 
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their  power  plant  from  $2.09  to  $1.75.  Their  municipal  lipht  , 
plant  has  made  it  possible  for  the  city  to  have  the  best- 
lighted  streets  of  any  city  ita  size  in  Texas,  no  charge  being 
made  for  street  hghts.  Free  water  and  lights  are  also  fur- 
nished the  public  schools  of  the  city.  These  services  alone 
would  cost  the  city  $40,000  a  year,  the  price  charged  by 
similar  power  companies  for  similar  services.  There  ls  no 
sewage  charge  in  Denton. 

Private  power  companies  have  offered  the  city  more  than 
$1,000,000  for  their  hght-plant  system.  This  they  have  re- 
peatedly declined,  realizing  that  should  they  sell  their  plant 
to  the  private  utilities  that  these  utililie.s  would  increase 
their  rates  to  their  citizens  sufficient  to  make  an  adequate 
return  on  the  investment,  no  matter  what  amount  should  be 
paid. 

With  cotton  at  the  present  price,  it  would  take  940  bales 
of  cotton  a  year  to  pay  this  overcharge  in  Denton  County 
alone. 

rOAKO    ecu  NTT 

The  consumers  of  electric  energy  of  Poard  County  have 
been  overcharged  approximately  $9,000  a  year,  according  to 
T.  V.  A.  rates.  $13,000  according  to  Tacoma  rates,  and  $16,000 
according  to  Ontario  rates. 

In  the  city  of  Crowell,  which  is  served  by  the  West  Texas 
Utilities  Co..  25  kilowatt-hours  a  month  cost  $2.38.  or  $28  56 
a  year;  under  T.  V.  A.  rates  25  kilowatt-hours  a  month  co.st 
75  cents,  or  $9  a  year,  a  saving  of  $19  56  a  year.  Forty  kilo- 
watt-hours a  month  in  Crowell  cost  $3.28;  under  the  T.  V.  A. 
rates  it  cost  $1.20.  In  other  words,  the  householder  m 
Crowell  using  40  kilowatt -hours  a  month  would  pay  $39  36  a 
>ear.  whereas  under  T.  V.  A.  rates  he  would  pay  $14.40  a  year. 
an  overcharge  of  approximately  174  percent. 

With  cotton  at  the  present  price  it  would  take  180  bales 
of  cotton  a  year  to  pay  this  overcharge  in  Foard  County. 

HAKOEMAN  COVNTT 

The  consumers  of  electric  energy  of  Hardeman  County 
have  been  overcharged  approximately  $21,000  a  year  accord- 
ing to  T.  V.  A.  rates.  $28,000  a  year  according  to  Tacoma 
rates,  and  $36,000  per  year  according  to  Ontario  rates. 

In  the  city  of  Chillicothe,  which  is  served  by  the  West 
Texas  Utilities  Co.,  25  kilowatt -hours  a  month  cost  $2.38.  or 
$28.56  a  year;  under  T.  V.  A.  rates  25  kilowatt-hours  a  month 
co6t  75  cents,  or  $9  per  year,  a  saving  of  $19  56  a  year;  40 
kilowatt -hours  a  month  in  Chillicothe  cost  $3  28;  under 
T.  V.  A.  rates  it  cost  $1.20.  In  other  words,  the  householder 
to  Chillicothe  using  40  kilowatt-hours  a  month  would  pay 
$39.36  a  3rear,  whereas  under  T.  V.  A.  rates  he  would  pay 
$14.40  a  3rear.  an  overcharge  of  174  percent. 

The  city  of  Quanah  Is  served  by  the  West  Texas  Utility 
Co.;  25  kilowatt-hours  a  month  cost  $2.25.  or  $27  a  year; 
under  T.  V.  A.  rates  25  kilowatt-hours  a  month  cost  75  cents. 
or  $9  a  ]rear.  a  saving  of  $18  a  year;  40  kilowatt-hours  a 
month  In  Quanah  cost  $3.15:  under  T.  V.  A.  it  costs  $1.20. 
In  other  words,  the  householder  in  Quanah  using  40  kilowatt- 
hours  a  month  would  pay  $37.80  a  3rear.  whereas  under 
T.  V.  A.  rates  he  would  pay  $14.40  a  year,  an  overcharge  of 
163  percent. 

With  cotton  at  the  present  price,  it  would  take  420  bales  of 
cotton  a  year  to  pay  this  overcharge  in  Hardeman  County. 

JACK   COUMTT 

The  consumers  of  electric  energy  have  been  overcharged 
approximately  $13,000  a  year  according  to  T.  V.  A.  rates, 
$18,000  a  3rear  according  to  Tacoma  rates,  and  $22,000  per 
year  according  to  Ontario  rates. 

In  the  city  of  Jacksboro.  which  Is  served  by  the  Texas 
Power  li  Light  Co..  25  kilowatt-hours  a  month  cost  $2.25. 
or  $27  a  year;  imder  the  T.  V.  A.  rates  25  kilowatt-hours  cost 
75  cents,  or  $9  a  year,  a  saving  of  $18  a  year;  40  kilowatt- 
hours  a  month  In  Jacksboro  cost  $3:  under  T.  V.  A.  rates  it 
costs  $1.20.  In  other  words,  the  householder  In  Jacksboro 
using  40  kilowatt-hours  a  month  would  pay  $36  a  year, 
whereas  under  T.  V.  A.  he  would  pay  $14.40  a  year,  an  over- 
charge of  150  percent. 

In  the  city  of  Bryson.  which  is  served  by  the  Conununity 
Public  Service.  25  kilowatt-hours  a  month  cost  $3.  or  $36  a 
year;  under  T.  V.  A.  rates  25  kUowatt-hours  a  month  coat 


75  cents,  or  $9  per  year,  a  saving  of  $27  a  year;  40  kilowatt- 
hours  a  month  In  Bry.son  cost  $3  60,  under  the  T.  V.  A.  rates 
It  cost.s  $1  20.  In  other  words,  the  householder  in  Biyson 
using  40  kilowatt-hours  a  month  would  pay  $43.20  a  year. 
wherea.s  under  the  T  V.  A.  rates  he  would  pay  $14.40  a  year, 
an  overcharge  of  200  percent. 

With  cotton  at  the  present  price,  it  would  take  260  bales  of 
cotton  to  pay  this  overcharge  in  Jack  County  alone. 

KNOX     COt'!*TT 

The  consumers  of  electric  energy  of  Knox  County  have 
been  overcharged  approximately  $16,000  a  year  according  to 
T  V.  A  rates.  $2J.0OO  according  to  Tacoma  rat^s,  and  $28,000 
per  year  according  to  Ontario  rates. 

For  Instance,  in  the  city  of  Benjamin,  which  is  S'Tved 
by  the  West  Texas  Utilities  Co,  25  kilowatt-hours  a  n  onth 
cost  $2  95.  or  $35  40  a  year— under  the  T.  V.  A.  rat's  25 
kilowatt-hours  a  month  cost  75  cents,  or  $9  a  year — a  s.iving 
oi  $26  40  a  year  Forty  kilowatt-hours  a  month  m  B-?nja- 
mm  rost  $4— under  the  T  V.  A  It  costs  $1.20.  In  3ther 
word.s,  the  hou-seholder  In  Benjamin  using  40  kilowatt-  lours 
a  month  would  pay  $48  a  year,  whereas  under  T.  V.  A.  rates 
hf  would  pay  $14  40  a  year— an  overcharge  of  233  percent. 

Knox  City,  which  is  served  by  the  West  Texas  Utilities 
Co  .  25  kilowatt-hours  a  month  cost  $2.50  or  $30  a  year. 
Under  the  T  V  A  rates  25  kilowatt-hours  a  month  ct«st  75 
cenLs.  or  $9  a  year — a  saving  of  $21  a  year;  40  kilowatt- hours 
a  month  in  Knox  City  cost  $3  40.  Under  the  T.  V.  A.  rat^s 
It  costs  $1  20  In  other  words,  the  householder  in  Knox 
City  using  40  kilowatt-hours  a  month  would  pay  $4C*.80  a 
year,  whereas  under  T  V  A  rates  he  would  pay  $14.40  a 
year— an  overcharye  of  184  percent. 

In  the  city  of  Munday.  which  is  served  by  the  West  Texas 
Util.t'e.s  Co..  25  kilowatt-hours  a  month  cost  $2.38,  or  $28  56 
I  a  year.  Under  the  r  V  A  rates  25  kilowatt-hours  a  inonth 
cost  75  cents,  or  $9  per  year — a  saving  of  $19  56  a  year. 
Forty  kilowatt-hours  a  month  in  Munday  cost  $3.28.  Under 
T  V  A.  rates  it  casts  $1.20.  In  other  words,  the  house  lolder 
in  Mundav  using  40  kilowatt-hours  a  month  would  pay  $39.36 
a  year,  whereas  under  T  V  A.  rates  he  would  pay  $14.40  a 
year — an  overcharge  of  173  percent. 

With  cotton  at  the  present  price,  it  would  take  320  bsiles  of 
cotton  a  year  to  pay  this' overcharge  in  Knox  County. 

MONTAGCm    COUWTT 

The  consumers  of  electric  energy  of  Montague  Count  /  have 
t)een  overcharged  approximately  $27,000  a  year  according  to 
T  V  A  rates,  $37,000  a  year  according  to  Tacoma  rat«s.  and 
$47,000  a  year  according  to  Ontario  rates. 

In  the  city  of  Bowie,  which  is  served  by  the  Bowie  Mujiicipal 
Light  Plant,  25  kilowatt-hours  a  month  cost  $2  16.  or  $25  92 
a  year — under  the  T.  V.  A  rates  25  kilowatt-hours  a  -nonth 
cost  75  cents,  or  $9  a  year,  a  saving  of  $16  92  a  year;  40 
kilowatt-hours  a  month  cost  $3.24 — under  the  T.  V.  A  rates 
it  costs  $1.20.  In  other  words,  the  householder  in  Bowie 
using  40  kilowatt-hours  a  month  would  pay  $38.88  a  year— 
an  overcharge  of  175  percent 

TTie  city  of  Bowie  has  operated  its  own  municipal  light 
plant  since  1916.  For  the  fiscal  year  1931  they  shov.ed  an 
operating  profit  of  $11,856.22,  for  the  succeeding  year 
$13,437  56,  and  a  similar  profit  for  succeeding  years.     They 

I  have  furnished  500  street  lights  to  the  city  that  at  i)rivate 
power  company  rates  would  amovmt  to  $6,000  per  year.  All 
expenses  of  the  city  are  paid  by  the  water  and  light  profits. 
The  city  of  Montague  is  served  by  the  Communlt>  Pub- 
he  Service  Co.  Twenty-five  kilowatt-hours  a  montn  cost 
$3  75.  or  $45  a  year— under  the  T.  V.  A.  rates  25  kiliwatt- 
hours  a  month  cost  75  cents,  or  $9  per  year,  a  saving  of  $36 
a  year.  Forty  kilowatt-hours  a  month  In  Montagv  e  cost 
$5.70— under  the  T.  V.  A.  rates  it  costs  $1.20.  In  other 
words,  the  householder  in  Montague  using  40  kilowatt -hours 
a  month  would  pay  $68  40  a  year,  whereas  under  T.  V.  A. 
rates  he  would  pay  $14.40  a  year,  an  overcharge  of  375 
percent. 

I       In  the  city  of  Nocona,  which  is  served  by  the  Comi  lunity 
Public  Service  Co..  25  kilowatt-hours  in  a  month  cost  $2.75. 

I  or  $33  a  year— under  the  T.  V.  A.  rates  25  kilowatt-h  ^urs  a 

^  month  cost  75  cents,  or  $8  per  year,  a  saving  of  $24  u  year. 


Forty  kilowatt-hours  a  month  in  Noocum 
T.  V.  A.  rates  it  costs  $1.20.    In  othfor  wordi^  I 
m  Nocona  using  40  kilowatt-houn  a  month 
year,  whereas  under  T.  V.  A.  rates  be  would  ] 
an  overcharge  of  233  percent. 

The  city  of  St.  Jo,  which  is  served  bgr 
Service  Co.,  25  kilowatt-hours  a  mouth 
under  the  T.  V.  A.  rates  25  kUowatt-l 
75  cents,  or  $9  a  year,  a  savings  of  $36  a 
watt -hours  a  month  In  St.  Jo  cost  $5.70; 
rates  it  costs  $1.20.    In  other  words,  the 
Jo  using  40  kilowatt-hours  a  month  would 
whereas  under  T.  V.  A.  rates  he  would  paj 
overcharge  of  375  percent 

With  cotton  at  the  present  price  it 
of  cotton  a  year  to  pay  this  oveicharge  in 

TRscxsMontm  oouinrr 

The  consumers  of  electric  energy  of 
have  been  overcharged  approximately  $7j 
ing  to  T.  V.  A.  rates.  $10,000  a  year 
rates,  and  $13,000  a  year  according  to 

For  instance.  In  the  city  of  Throckmarton,  i 
by  the  West  Texas  Utility  Co..  25  kilot 
cost  $2.75,  or  $33  a  year;  under  the  T.  V. 
watt-hours  a  month  cost  75  cents,  v  $9  a 
$24.    Forty  kllowatt^hours  a  month  in 
$3.80;  under  the  T.  V.  A.  rates  it  costs  $1.20. 
the  householder  in  TlirockmortaQ  using  40 
month  would  pay  $45.60  a  year,  whereas 
he  would  pay  $14.40  a  year,  an  overcharge  ( 

In  the  city  of  Woodson,  which  is 
Texas  Utility  Co..  25  kilowatt-hours  a 
$35.40  a  year;  under  the  T.  V.  A.  rates  2ft 
month  cost  75  cents,  or  $9  a  year,  a  saving ; 
Forty  kilowatt-hours  a  month  in  Woodson 
T  V,  A.  rates  it  costs  $1.20.    In  other  word|#^ 
in  Woodson  using  40  kilowatt-hours  a 
a  year,  whereas  under  T.  V.  A.  rates  he 
year,  an  overcharge  of  approximate  232 

With  cotton  at  the  present  price  it  would 
cotton  a  year  to  pay  this  overcharge  in 

WICHITA  vuvmi I  I j 

The  consimiers  of  electric  energy  of  Wi 
been  overcharged  approximately  $106,000 
to  T.  V.  A.  rates,  $145,000  a  year  according 
and  $184,000  according  to  Ontarto  rates. 

In  the  city  of  Wichita  Falls,  whidi  Is 
Texas  Electric  Service  Co.,  25  kilowat 
$1.90,  or  $22.80  a  year — under  T.  V.  A. 
hours  a  month  cost  75  cents,  or  $9  per 
$13.80  a  year;  40  kilowatt-hours  a  month 
cost  $2.80— under  the  T.  V.  A.  rates  it  costg^ 
words  the  householder  in  Wichita  Fills 
hours  a  month,  would  pay  $33.60  a 
T.  V.  A.  he  would  pay  $14.40  a  year,  an 
percent. 

In  Iowa  Park,  which  is  served  by  the 
ice  Co..  25  kilowatt-hours  a  numth  cost 
a  year;  under  the  T.  V.  A.  rates  25 
cost  75  cents,  or  $9  a  year,  a  saving  of 
kilowatt-hours  a  month  in  Iowa  Park  cos 
T.  V.  A.  rates  it  costs  $1.20.   In  other  words,  ^ 
in  Iowa  Park  using  40  kilowatt-hours  a 
$38.40.  whereas  under  T.  V.  A.  rates  he 
overcharge  of  166  percent. 

In  the  city  of  Burkbumett.  which  is 
municipal  light  plant,  25  kilowatt-hours 
or  $20.04  a  year;  under  T.  V.  A.  rates  25 
month  cost  75  cents,  or  $9  per  year,  a  saving  * 
40  kilowatt-hours  in  Burkbumett  cost  $2J4^ 
rates  it  costs  $1.20.    In  other  words,  the 
burnett  using  40  kilowatt-hours  a  month 
a  year,  whereas  under  T.  V.  A.  rates  he 
year,  an  overcharge  of  95  percent. 

I  quote  recent  advertisements  of  the 
contained  in  the  Burkbumett  Star: 
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WITH  FIAOB  fLTIWO  RX08 

Cltlcena  of  Burkbximett  may  read  with  ntlifactlon  a  copy  of  a 
report  recently  nileaaed  by  the  Fetteral  Oovamment,  In  which  rate* 
for  electricity  are  compared. 

Biirkbumett  ranks  third  in  the  entire  State  (for  town*  with 
populations  from  2,600  to  5,000)  on  its  rate  for  the  small  oonsumtr 
of  electricity,  University  Park  coming  first  and  Alamo  Heights 
second. 

Throughout  the  report  Biirkbumett  Is  among  the  f(»«moet  in  Its 
low  rates,  a  dlnsct  result  of  its  munlctpal  light  plant.  With  tts 
establishment  h(tre  rates  were  lowered  30-25  percent,  and  differing 
rate  schedules  alsollshed. 

Municipal  plants  throughout  the  State  make  excellent  showings 
In  the  report  als<3.  This  is  especially  true  when  tax  rates  are  taken 
into  consideration. 

TAKS  A  LOOK  AT  THXB 

Citizens  may  derive  satisfaction  by  comparing  electrical  rates  of 
the  Hardin  Municipal  Light  Plant  with  those  of  other  oommiinltieB. 

Rates  of  15  towns  in  this  section  of  the  State  (Iowa  Park,  Xlectra, 
Wichita  Falls,  Ai-cher  City.  Olney.  Henrietta,  Bowie,  Seymour,  Jacks- 
boro, Graham,  Newcastle,  Megargel,  Nocona,  Vernon,  and  Chilli- 
cothe) with  an  average  population  of  5.687  were  averaged,  and  a 
comparison  of  these  average*  with  the  rates  here  are  highly  gratify- 
ing.   Burkbumett '8  population  is  3.281. 

Such  rates  as  apply  locally  have  been  made  possible  by  the  erec- 
tion of  a  municipal  light  and  power  plant.  The  comparison 
follows : 

Burkbumett : 
Minimum: 

13  kUowatts $1.00 

15  kilowatts 1.08 

25  kllowatU 1.C7 

♦0  kilowatts 8.84 

100  kUowatts K. 5.04 

Average : 

Minimum: 

10  kllOTt-atts 1 $1.25 

16  kilowatts 1.64 

25  kilowatts 2.32 

40  kilowatts 8. 13 

100  kUowatts 6.51 

The  city  of  Electra,  which  is  served  by  the  Texas  Electric 
Service  Co..  25  kilowatt -hours  a  month  cost  $2.15,  or  $25.80  a 
year — under  T.  V.  A.  rates  25  kilowatt-hours  a  month  cost 
75  cents  or  $9  per  year,  a  saving  of  $16.80  a  year.  Forty 
kilowatt-hours  a  month  in  Electra  cost  $2.90 — under  the  T. 
V.  A.  rates  it  costs  $1.20.  In  other  words,  the  householder  in 
Electra  using  40  kilowatt-hours  a  month  would  pay  $34.80  a 
year,  whereas,  under  T.  V.  A.  rates  he  would  pay  $14.40  a 
jrear — an  overcharge  of  approximately  142  percent. 

With  cotton  at  the  present  price  It  would  take  2,120  bales 
of  cotton  a  year  to  pay  this  overcharge  In  Wichita  County. 

WZLBABCXR  COUNTI 

The  consumers  of  electric  energy  of  Wilbarger  County 
have  been  overcharged  $35,000  a  year  according  to  T.  V.  A. 
rates.  $48,000  a  jrear  according  to  Tacoma  rates,  and  $61,000 
per  year  according  to  Ontario  rates. 

In  the  city  of  Harrold,  which  is  served  by  the  West  Texas 
Utilities  Co.,  25  kilowatt-hours  a  month  cost  $24^5  or  $35.40 
a  year — under  the  T.  V.  A.  rates  25  kilowatt-hours  a  month 
cost  75  cents  a  month,  or  $9  a  year^  a  saving  of  $26.40  a  year. 
Forty  kilowatt-hours  a  month  In  Harrold  cost  $4 — under  the 
T.  V.  A.  rates  it  costs  $1.20.  In  other  words,  the  householder 
in  Harrold  using  40  kilowatt-hours  a  month  would  pay  $48  a 
year,  whereas  under  T.  V.  A.  rates,  he  would  pay  $14.40  a 
year — an  overcharge  of  approximately  233  percent. 

In  the  city  of  Vernon,  which  is  served  by  the  Vernon  Mu- 
nicipal Light  Co.  and  the  West  Texas  Utility  Co.,  25  kilo- 
watt-hours a  month  cost  $2.  or  $24  a  year — under  T.  V.  A. 
rates  25  kilowatt-hours  a  month  cost  75  cents,  or  $9  a  year, 
a  saving  of  $15  a  year.  Forty  kilowatt-hours  a  monUi  in 
Vernon  cost  $2.70 — under  the  T.  V.  A.  rates  it  costs  $1.20. 
In  other  words,  the  householder  in  Vernon  using  40  kilowatt- 
hours  a  month  would  pay  $32.40  a  year,  whereas  under 
T.  V.  A.  rates  he  would  pay  $14.40  a  year — an  overcharge  of 
124  percent. 

With  cotton  at  the  present  price,  it  would  take  700  bales 
of  cotton  a  year  to  pay  this  overcharge  in  Wilbarger  Coimty. 

VXRNOir'B   MUWICU'AI.   LXGBT   PIiANT 

The  city  of  Vernon  has  operated  its  own  municipal  light 
plant  for  many  years  and  is  recognized  as  one  of  the  most 
successfully  owned  and  operated  plants  in  Texas. 

They  have  built  their  own  beautiful  city  hall  worth  more 
than  $100,000  lai^ely  out  of  earnings  of  the  light  plant,  and 
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have  made  many  other  improvements  In  the  city  out  of  light-  1 
plant  profits.  The  city  makes  no  charge  for  street  lighting, 
parks,  football  and  baseball  grounds,  municipal  building. 
and  library.  They  also  have  some  charity  cases  where  they 
furnish  current  in  residences.  This  will  approximate  125.000 
kilowatt -hours  per  year.  In  addition  to  this,  practically  all 
mercantile  establishments,  filling  stations,  and  so  forth. 
using  display  and  window  lights,  and  signs  are  furnished 
lights  on  a  flat  charge  per  month.  None  of  this  is  metered, 
however,  I  am  informed;  they  do  not  collect  exceeding  1 
cent  per  kilowatt-hour  for  this  class  of  service. 

Their  plant,  according  to  the  audit  for  the  past  year, 
showed  a  profit  of  approximately  $33,000.  However,  replace- 
ments aggregated  about  $11,000.  No  doubt  this  should  have 
been  charged  as  expense  in  view  of  the  fact  that  they  make 
no  charge  for  depreciation.  If  it  had  been  so  charged,  the 
profit  would  have  been  about  $22,000. 

At  the  end  of  their  fiscal  year  March  21,  their  balance  was 
$21,429.91.  with  no  outstanding  indebtedness. 

The  municipal  light  plant  at  Vernon  represents  an  actual 

investment  of  approximately  $450,000,  entirely  out  of  debt, 

all  paid  for  out  of  plant  earnings.     The  citizens  of  Vernon 

have  a  very  efBcient  plant,  and  their  light  rates  are  among 

the  lowest  rates  of  any  city  in  the  State.    Jn  spite  of  this 

enviable  record  they  have  had  the  bitter  opposition  of  the 

West  Texas  Utility  Co.  and  their  own  daily  newspaper.  The 

Vernon  Record. 

wiss  couirrr 

The  consimiers  of  electric  energy  of  Wise  County  have 
been  overcharged  $27,000  a  year  according  to  T.  V.  A.  rates, 
$37,000  a  year  according  to  Tacoma  rates,  and  $47,000  a  year 
according  to  Ontario  rates. 

In  the  city  of  Alvord.  which  is  served  by  the  Texas  Power 
t  Light  Co..  25  kilowatt-hours  a  month  cost  $2.60.  or  $31  20 
a  year:  under  T.  V.  A.  rates  25  kilowatt-hours  a  month  cost 
75  cents,  or  $9  per  year,  a  saving  of  $22.20  a  year;  40  kilowatt- 
hours  a  month  in  Alvord  cost  $3.35;  under  the  T.  V.  A.  rates 
It  costs  $1.20.  In  other  words,  the  householder  In  Alvord 
using  40  kilowatt-hours  a  month  would  pay  $40.20  a  y?ar. 
whereas  under  T.  V.  A.  rates  he  would  pay  $14.40  a  year — an 
overcharge  of  179  percent. 

In  the  city  of  Chico.  which  is  "  served  "  by  the  Texas 
Power  k  Light  Co.,  25  kilowatt-hours  a  month  cost  $2.60,  or 
$31.20  a  year;  under  the  T.  V.  A.  rates  25  kilowatt-hours  a 
month  cost  75  cents,  or  $9  a  year,  a  saving  of  $22.20  a  year. 
Forty  kilowatt-hours  a  month  in  Chico  cost  $3.35:  under 
the  T.  V.  A.  rates  It  costs  $1.20.  In  other  words,  the  house- 
holder In  Chico  using  40  kilowatt -hours  a  month  would  pay 
$40.20  a  year,  whereas  under  T.  V.  A.  rates  he  would  pay 
$14.40  a  year — an  overcharge  of  179  percent. 

In  the  city  of  Bridgeport,  which  is  served  by  the  Em- 
pire Southern  Service  Co.,  25  kilowatt-hours  a  month  cost 
$3.  or  $36  a  year;  under  the  T.  V.  A.  rates  25  kilowatt-hours 
a  month  cost  75  cents,  or  $9  a  year,  a  saving  of  $27  a  year. 
Forty  kilowatt -hours  a  month  in  Bridgeport  cost  $4.50: 
under  the  T.  V.  A.  rates  it  costs  $1.20.  In  other  words,  the 
householder  in  Bridgeport  using  40  kilowatt-hours  a  month 
would  pay  $54  a  year,  whereas  under  T.  V.  A.  rates  he  would 
pay  $14  40  a  year — an  overcharge  of  275  percent. 

In  the  city  of  Decatur,  which  Is  served  by  the  Texas 
Power  8i  Light  Co..  25  kilowatt -hours  a  month  cost  $2  25.  or 
$27  a  year:  under  the  T.  V.  A.  rates  25  kilowatt-hours  a 
month  cost  75  cents,  or  $9  a  year,  a  saving  of  $18  a  year. 
Forty  kilowatt -hours  a  month  In  Decatur  cost  $3:  under 
the  T.  V.  A.  rates  It  costs  $1.20.  In  other  words,  the  house- 
holder in  Decatur  using  40  kilowatt-hours  a  month  would 
pay  $36  a  year,  whereas  under  the  T.  V.  A.  rates  he  would 
pay  $14  40  a  year — an  overcharge  of  150  percent. 

In  the  city  of  Boyd,  which  is  served  by  the  Texas  Powpr 
k  Li?ht  Co..  25  kilowatt-hours  a  month  cost  $2.60,  or  $31.20 
a  year:  under  the  T.  V.  A.  rates  25  kilowatt-hours  a  month 
cost  75  cents,  or  $9  a  year,  a  saving  of  $22  20  a  year.  Forty 
kilowatt-hours  a  month  In  Boyd  cost  $3.35:  under  the  T.  V.  A. 
rates  it  costs  $1.20.  In  other  words,  the  householder  in  Boyd 
using  40  kilowatt -hours  a  month  would  pay  $40  20  a  year, 
whereas  under  the  T.  V.  A.  rates  he  would  pay  $14.40  a  year — 
an  overcharge  of  179  percent. 


With  cotton  at  the  present  price  It  would  take  540  bules  of 
cotton  a  year  to  pay  this  overcharge  in  Wise  County. 

TOCNO    COCNTT 

The  consumers  of  electric  energy  of  Young  County  have 
been  overcharged  approximately  $29,000  a  year,  accord  ng  to 
T.  V.  A.  rates.  $39,000  a  year  according  to  Tacoma  rale  j.  and 
$50,021  per  year  according  to  Ontario. 

In  the  city  of  Graham,  which  is  served  by  the  Texas 
Electric  Service  Co.,  25  kilowatt-hours  a  month  cost  $2  15,  or 
$25.80  a  year;  under  T.  V.  A.  rates  25  kilowatt-hours  a  month 
cost  75  cents,  or  $9  per  year— a  saving  of  $16.80  a  year. 
Forty  kilowatt-hours  a  month  In  Graham  cost  $2.90;  under 
the  T.  V.  A.  rates  it  costs  $1.20.  In  other  words,  the  house- 
holder in  Graham  using  40  kilowatt-hours  a  month  would 
pay  $34.80.  whereas  under  T.  V.  A.  rates  he  would  pay  $14.40 
a  year — an  overcharge  of  141  percent. 

In  Eliasville,  which  is  served  by  the  Community  Public 
Service  Co..  25  kilowatt-hours  a  month  cost  $3.  or  $36  a 
year;  under  T.  V.  A.  rates  25  kilowatt-hours  a  month  cost 
75  cents,  or  $9  a  year — a  saving  of  $27  a  year.  Forty  kilo- 
watt-hours a  month  In  Ehasville  cost  $3.60;  under  the 
T.  V.  A.  rates  it  costs  $1.20.  In  other  words,  the  housetiolder 
in  Eliasville  using  40  kilowatt-hours  a  month  would  pay 
$43.20  a  year,  whereas  under  the  T.  V.  A.  rates  he  would  pay 
$14.40  a  year — an  overcharge  of  200  percent. 

In  the  city  of  Olney.  which  is  served  by  the  Community 
Public  Service  Co..  25  kilowatt -hours  a  month  cost  $2.64. 
or  $31.68  a  year;  under  the  T.  V.  A.  rates  25  kilowatt -hours 
a  month  cost  75  cents,  or  $9  a  year — a  saving  of  $:.'2.68  a 
year.  Forty  kilowatt -hours  a  month  in  Olney  cost  $3.24; 
under  the  T.  V.  A.  rates  Its  costs  $1.20.  In  other  words,  the 
householder  In  Olney  using  40  kilowatt-hours  a  month  \iould 
pay  $38.88  a  year,  whereas  under  the  T.  V.  A.  rates  he  would 
pay  $14.40  a  year — an  overcharge  of  170  percent. 

In  the  city  of  South  Bend,  which  Is  served  by  the  Texas 
Electric  Service,  25  kilowatt-hours  a  month  cost  $2.85.  or 
$34.20  a  year;  under  the  T.  V.  A.  rates  25  kilowatt -hours 
a  month  cost  75  cents,  or  $9  a  year — a  saving  of  $25.20  a 
year.  Forty  kilowatt-hours  a  month  In  South  Bei  d  cost 
$3.60;  under  the  T.  V.  A.  rates  it  costs  $1.20  In  other  words, 
the  householder  in  South  Bend  using  40  kilowatt-hours  a 
month,  would  pay  $43.20  a  year,  whereas,  under  the  1 .  V.  A. 
rates  he  would  pay  $14.40  a  year — an  overcharge  of  200 
percent. 

In  the  city  of  Loving,  which  is  served  by  the  Com.iiunity 
Public  Service  Co  .  25  kilowatt -hours  a  month  cost  $3,  or 
$36  a  year;  under  the  T  V.  A.  rates  25  kllowatt-^ou^s  a 
month  cost  75  cents,  or  $9  a  year — a  saving  of  $27  a  year. 
Forty  kilowatt-hours  a  month  in  Loving  cost  $3.60  under 
the  T.  V.  A.  rates  it  costs  $1  20.  In  other  words,  the  house- 
holder in  Loving  using  40  kilowatt-hours  a  month  would 
pay  $43.20  a  year,  whereas  under  the  T.  V.  A.  rates  hf  would 
pay  $14.40  a  year — an  overcharge  of  200  percent. 

With  cotton  at  the  pre.sent  price  it  would  take  al)*iut  580 
bales  of  cotton  a  year  to  pay  this  overcharge  in  Young 
County. 

CONCT-rSIONS 

From  the  at)ove  analysis  of  the  rates  charged  for  Mectrlc 
lights  and  power  throughout  my  district  and  the  State  of 
Texas  it  is  clearly  .shown  wherein  and  how  the  Power  TriLst, 
through  its  control  of  legislation.  State  and  National,  to  date 
has  been  able  to  take  from  the  pockets  of  the  consumers  of 
electricity  more  than  $25  000  000  a  year,  more  than  *hat  is 
con.sidered  by  unbia.sed  reports  based  on  a  careful  analysis  of 
what  it  IS  considered  to  be  worth  to  furnish  this  'lectric 
service  and  what  i.s  bein?  charged  for  this  electric  service 
by  T.  V  A  ,  Ontario,  and  Tacoma,  and  many  other  plants. 
Illustrations  too  numerous  to  mention  could  be  given  showing 
that  similar  publicly  owned  plants,  honestly  and  efl  ciently 
operated,  are  serving  their  people  at  similar  rates.  There 
are  many  cities  in  the  United  States  that  are  free  of  t.ixation 
for  local  government  exp.^n.ses  as  a  re.sult  of  their  owning 
their  own  public  utilities,  and  through  this  ownership  and 
operation  at  low  rates  are  enabled  to  take  care  of  al  over- 
head expenses  of  city  government.  The  excessive  light  rates 
charged,  as  above  shown,  are  siphoned  out  of  the  district  and 
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the  different  States  of  the  Nation,  most  of  ll^HMf  to  Wall 
Street,  never  to  return,  except  at  usurious  iQ^Blfc  rates. 

The  battle  is  on  between  the  people  and  tl^HlPer  Trust. 
Every  oflScial  in  public  life  Is  on  <me  side  or  tfJ^Bber — he  is 
either  with  the  people  or  with  the  Power        ^^^^i* 

As  you  perhaps  know,  I  have  always  acttd^^gougbt  for 
rigid  regulation  and  lower  rates  on  all  pubUe^^Hles.  Dur- 
ing my  entire  public  career  of  8  years'  B^rfl^^^^ie  House 
and  the  Senate  of  Texas,  as  well  as  my  ll^HI  while  in 
Congress.  ^^m 

The  enactment  of  the  Wheder-Raybum^^B^^piovidlng 
rigid  regulation  of  the  utiilities.  Including  ttan^^MlDation  of 
useless  holding  companies,  will  go  a  long  wiarj^^MFd  farcing 
a  reasonable  regulation  upon  the  operatto^^Biapanies  of 
the  respective  States.  It  should  save  the  ^'^'V^Hjji^^^^  <^°°" 
sumers  of  electricity  much  of  the  billion  dii^|^^Oear  they 
are  now  beiag  overcharged  for  electric  POfi^^Bone-  "^e 
special  interests  never  sleep;  be  on  your  ^^K  "eternal 
vigilance  is  the  price  of  a  democratic  form  ^^^pnoment ", 
and  each  of  you  must  be  up  and  doing  if  ^^Htfersonian 
principles  of  democracy  prevail — "  equal  rttM^Ki^*  special 
privileges  to  none."     [Applause.]  j^^t. 

The  CHAIRMAN.  The.  Chair  recognlBHJH^ientleman 
from  Michigan  [Mr.  HornAM]  for  6  mini 

(Mr.  HomcAN  asked  and  was  given  pemlHIItl  to  revise 
and  extend  his  remarks  in  the  Racoio.)        ^^^ 

Mr.  HOFFMAN.  Mr.  Chairman,  several J^HtBoes  have 
been  made  to  certain  lobbjrists  in  the  O^^^IQ^^I^  '^^  '^  ^ 
am  concerned.  I  have  not  felt  their  inflaenoM^Bferesence  as 
yet,  and  if  they  are  here  I  hope  their  O^ij^HI  ^"^  °^^^ 
my  statement  that  they  have  yet  to  l*V_^^P^  'lass  of 
milk  or  a  cigarette  for  me.  It  may  be  *>0c**l|^H|^  '^^  ^"^^^ 
my  vote  is  of  no  importance.  They  °u4^^Wf  I  ^^^  ^ 
"  round-headed  Dutchman  "  with  oonvictM^^B  my  own. 
But  why  is  it  a  crime.  I  ask  you,  for  tho^^Htflemen  to 
come  down  here  and  urge  us  to  accept  their^^H^  Are  we 
so  weak  minded  that  we  cannot  resist  tbS^^BlJieDts  that 
they  make  if  there  be  no  substance  to  ^^^^^^^  ^^  ^ 
dishonest  that  we  cannot  resist  thrir  briMJ^lNtiey  offer 
bribes? 

Mr.  MARCANTONIO.  Will  the  gentlcmnl^Bi  In  order 
that  I  may  answer  the  question? 

Mr.  HOFFMAN.  I  yield  to  the  geqftMri^Klrom  New 
York,  but  not  to  make  a  speech  at  great 

Mr.  MARCANTONIO.  Tlie  reason  I  o*»M^Bieir  activi- 
ties Is  because  of  the  fact  that  they  come  beri^^Bi^  and  then 
tomorrow  morning  telegrams  pour  In  from    ^^^^ 

Mr.  HOFFMAN.  There  are  stockho]dn»^Hur  district, 
and  they  are  sensible  people.  Ttkey  own  ^^^f^'  They 
are  able  to  judge  just  as  well  as  I  can  of  tbe^^BKss  of  the 
arguments  put  forth  by  these  lobtiyists.  Is  ^^^g^y  reason 
why  the  stockholders  of  my  district  should  flj^Hilpeal  to  me 
for  protection?  ^^^ 

Mr.  Chairman,  the  gentleman  from  '^^BBi^^bl  that  the 
Republicans  were  funny.  Is  ther6  anything  ^^B|f  ^i^^^^  the 
way  the  administration  last  we^  called  v^^^Bemocratic 
leaders  and  then  used  them  to  operate  a  l^^HI  *Dd  Judy 
show,  not  with  the  usual  two  performers,  I^O^^H^  ^^^  °^  ^ 
string,  so  that  figuratively  one  day  we  saw  tti^^BA  the  next 
day  we  did  not?  Mr.  Chairman,  we  all  r^^K.  and  have 
sympathy  for  those  distinguished  gentlemen  ^Hblr  difficult 
position. 

Mr.  MAVERICK.    I  still  think  the  Bcvil^RB  Party  is 

funny.  ,^^^ 

Mr.  HOFFMAN.  Mr.  Chairman,  it  was  I^^Kttiat  State 
regulation  was  impossiUe.  Why  is  it  ^BVMMi^^P  The  only 
reason  I  heard  advanced  is  that  those  in  chtf^Hi  the  States 
sold  out  to  the  public  utillUes.  If  that  be  t]|^H|  there  any 
reason  to  suspect  that  the  Federal  nflWiali  ^^Bot  do  like- 
wise? Have  we  forgotten  Teapot  Dome  and_^^K«eandals — 
the  recent  "  stamp  acts  "  of  our  Postmaster  I^Hi*'^  ^^  ^^^ 
been  called  to  our  attention  often  enough.  ^^HN  Ai^iy  i"^- 
son  to  assume  that  the  Democratic  Party  ^^^P*  *>^  more 
honest  than  the  Republicans  when  tfaey  weni^^K'I>o  we  not 
all  realize  that?  We  may  sometimes  aviai^HNhing,  re- 
gardless of  the  logic.  Do  you  on  that  iite^^Ktbat  there 
are  no  dishonest  men  in  your  partjr? 


Mr.  MAVERICK.     Yes. 

Mr.  HOFFMAN.  Is  the  gentleman  so  Innocent  of  political 
life  as  to  believe  that? 

Mr.  MAVERICK.  I  do  not  think  there  are  any  dishonest 
men  on  either  side  of  the  aisle. 

Mr.  HOFFMAN.  But  the  gentleman  knows  as  well  as  I  do 
that  alwasrs  around  the  successful  party  there  ccKnes  a  fringe 
of  dishonest  giafters. 

Mr.  MAVEBJCK  The  Republicans  have  been  in  power 
longer. 

Mr.  HOFFMAN.  We  have  been  there  longer,  but  the 
Democratic  Party  has  made  up  for  our  length  of  time  in 
power  by  the  ra  pidity  with  which  they  have  acted.   [  Applause.  ] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Ohio  [Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  ladies  and  gen- 
tlemen of  the  Committee,  this  proposed  legislation  which  pro- 
poses to  destroy  holding  companies  has  given  much  anxiety 
and  concern  to  millions  of  our  best  people.  They  are  wait- 
ing anxiously  the  result  of  our  action  here  in  Congress.  I 
recognize  the  justice  of  their  claims  and  I  propose  to  do  my 
part  to  grtint  their  wishes  as  far  as  I  can.  These  people 
are  vitally  interested.  Many  of  them  feel  that  their  life 
savings  are  in  jeopardy.  They  can  see  the  clouds  gather- 
ing that  may  bring  them  the  rainy  day  that  they  thought 
they  had  by  frugality  and  hard  work  safely  guarded  against. 
They  are  wondering  whether  thrift  is  really  a  virtue.  "Hiey 
are  doubtful  whether  honesty  is  the  best  policy.  They 
wonder  why  the  President  is  taking  such  an  interest  in  a 
program  that  must  inevitably  result  in  a  change  of  their 
status  from  that  of  one  who  has  been  able  to  take  care  of 
himself  to  one  who  in  his  old  age  might  be  made  to  feel  the 
pangs  of  hunger  and  to  know  the  woes  of  want.  We  should 
iwnder  well  on  our  action.  They  have  a  right  to  expect  us 
to  do  the  right  thing.  We  should  not  permit  ourselves  to 
be  moved  by  such  flimsy  excuses  as  that  we  must  support 
the  President.  We  mast  remember  that  these  people  are 
not  Initiating  this  legislation.  The  President  is  initiating  it. 
They  are  not  asking  anything  except  to  be  let  alone.  They 
should  be  let  alone,  and  any  discipline  that  might  be  neces- 
sary should  be  administered  to  those  in  fault  and  who  de- 
serve it.  They  did  not  make  their  agreements  with  the 
Government,  but  they  made  them  under  laws  sanctioned 
by  the  Oovernment.  If  there  has  been  anything  improper, 
illegal,  or  dishonest  d(me.  they  are  not  responsible,  then 
why  punish  them  by  taking  away  from  them  that  which 
represents  honest  effort  and  honest  toil  on  their  paxt. 

I  am  one  of  those  who  believe  that  it  is  not  wise  for  an 
individual  to  live  only  in  the  past  when  the  great  interest- 
ing and  uncertain  future  lies  all  undiscovered  before  him. 
I  believe  that  the  time  has  come  when  the  spiritual  and 
economic  values  of  life  are  being  given  more  consideration 
than  ever  before.  But  I  am  not  one  of  those  who  think 
that  everything  must  be  leveled  down  so  that  nobody  will 
have  ansrthing  and  that  those  who  slaved  and  saved  must 
share  with  those  who  loafed  until  the  worker  is  in  no  better 
financial  condition  than  the  shirker.  I  believe  that  the 
hope  of  a  reward  for  good  deeds  done  is  an  eternal  principle 
in  the  heart  of  every  rational  person  regardless  of  his  cul- 
ture or  lack  of  it.  I  believe  in  the  profit  motive.  Psychol- 
ogy teaches  that  every  willful  act  of  any  individual  springs 
from  the  desire  of  that  individual  to  betta:  himself.  Nature 
has  so  constructed  us.  When  these  people  saved  their 
money  it  was  as  a  result  of  a  willful  desire  on  their  part 
to  accumulate.  They  resolved  to  provide  themselves  c^ainst 
a  rainy  day.  And  when  the  President  and  the  Congress 
willfully  take  from  them  that  which  they  acquired  honestly, 
the  President  and  Congress  do  them  a  great  injustice  and 
I  for  one  protest  against  taking  from  these  people  their 
valuable  property  practically  by  coercion  and  Presidential 
and  congressional  duress.  There  is  no  doubt  many  holding 
companies  need  to  be  regulated.  There  Is  no  doubt  that 
much  fraud  and  misrepresentation  has  been  practiced  in 
the  organization  and  operation  of  some  heading  companies, 
but  this  taint  cannot  be  traced  to  millions  of  innocent  in- 
yestors.    Those  who  wish  to  remedy  this  situation  have 
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their   remedy  without  causing   any   great   financial   loss   to  | 
those  thousands  who  own  these  companies.     To  use  an  old 
homely  illustration,  "  There  is  no  need  to  bum  the  bam  In 
order  to  kill  the  rats." 

Therefore  regulation  and  not  destruction  Is  the  proper 
course.  The  President  should  not  lend  the  power  and  Influ- 
ence  of  his  high  office  to  destroy  the  investment  of  millions 
of  people  just  to  satisfy  the  demand  of  the  Socialists  and 
Communists  who  surround  him  in  high  places  in  his  admin-  . 
Istration.  He  is  lending  himself  to  the  purposes  of  those  who 
are  trying  to  remake  America  and  to  substitute  such  princi- 
ples of  government  as  are  now  exemplified  in  Russia.  His 
advisers  are  those  who  advocate  the  socialization  of  America. 
They  are  practicing  it  every  day.  Witness  the  Tennessee 
Valley  project,  where  It  is  sought  to  spoil  perfectly  good 
American  mountaineers  with  new  notions  of  sovietism  and 
where  it  is  Intended  to  engraft  upon  our  social  structure 
practices  that  will  inevitably  undermine  our  Constitution. 
Say  what  you  will,  there  is  no  doubt  that  there  are  many 
persons  high  in  the  councils  of  this  administration  who 
would  gladly  welcome  the  day  when  our  Constitution  is  set 
aside  and  the  Supreme  Court  shorn  of  its  power,  the  Con- 
gress disbanded,  and  State  lines  obliterated,  so  that  there 
would  be  no  obstruction  to  the  edicts  of  a  dictator,  who  each 
evening  could  announce  over  the  radio  what  would  be  the 
rights,  privileges,  and  duties  of  every  individual  for  the  next 
day.  The  difTerence  is  that  under  a  constitution  the  voices 
of  all  the  people  are  molded  into  one  voice,  and  that  voice 
Is  what  we  call  "  the  law  ",  and  that  voice  is  the  voice  that 
must  be  heeded  by  President  and  people.  Under  a  dictator- 
ship the  powers  are  reversed.  The  voice  of  one  person  is  the 
chart  and  compass  of  all.  As  one  dictator  once  said,  "  I  am 
the  state." 

Ladles  and  gentlemen,  we  in  America,  Republicans  and 
Democrats,  are  overwhelmingly  against  governmental  or 
Presidential  control  of  business  and  the  necessities  of  life. 
It  is  not  a  matter  of  politics.  Neither  party  has  a  right  to 
claim  that  It  Is  the  sole  representative  of  Americanism. 
When  a  President  or  any  other  high  official,  who  is  yet  only 
human  and  who  as  yet  has  no  attributes  of  the  Omnipotent, 
attempts  to  inflict  a  nation  with  a  program  bom  of  an  un- 
reasonable prejudice  against  one  Industry  and  its  leaders,  it 
Is  our  duty  to  remind  him  that  the  Constitution  prescribes 
his  duties  and  that  as  ]ret  we  have  found  no  safer  compass 
by  which  the  Ship  of  State  might  be  navigated.  Let  us  be 
reasonable.  Let  us  be  fair.  Let  us  improve  carefully  and  not 
destroy  ruthlessly.  Holding  companies  have  a  place  in  our 
financial  structure,  but  they  must  be  regulated.  So  with 
banks  and  railroads  and  many  other  concerns.  We  cannot 
successfully  indict  a  great  industry  when  only  a  small  por- 
tion of  it  may  be  unworthy.  I  favor  strict  regulation  by  law, 
and  I  oppose  domination  by  Executive  edict.  Let  the  Presi- 
dent confine  himself  to  his  constitutional  duties  and  let  Con- 
gress and  the  courts  function  freely,  and  we  will  have  a 
better  America. 

The  Clerk  read  as  follows: 

DEFTlVrnONS 

8xc.  2.  («)  When  used  In  Uils  title,  unleaa  the  context  otherwise 
require* — 

(1)  "Person"  means  an  Individual  or  company 

(2)  "  Company  "  means  s  corporation,  s  partnership,  an  associa- 
tion, a  Joint-stock  company,  a  business  triist.  or  an  organized 
group  of  persons,  whether  incorporated  or  not. 

(3)  "  Electrlc-utUlty  company"  means  any  company  which  owns 
or  operates  facilities  used  for  the  generation.  transtnJselon.  or 
distribution  of  electric  energy  for  sale,  other  than  sale  to  tenants 
or  employees  of  the  person  operating  such  facilities  for  their  own 
use  and  not  for  resale.  The  Commission,  upon  application,  shall 
by  order  declare  a  company  operating  any  such  f.Hcilities  not  to 
be  an  electrlc-utlllty  company  if  the  Commission  finds  that  (A) 
suclayompany  Is  primarily  engaged  In  one  or  more  businesses  other 
than  the  business  of  an  electrlc-utlllty  company,  and  (B)  by  rea- 
son of  the  small  amount  of  electric  energy  sold  by  buch  company 
It  is  not  necessary  in  the  public  Interest  or  for  the  protection  of 
Investors  or  consumers  that  such  company  be  considered  an  elec- 
trlc-utlllty company  for  the  purposes  of  this  title  The  ftllng  of 
an  application  hereunder  in  good  faith  shall  exempt  such  company 
<and  the  owner  of  the  facilities  operated  by  such  company)  from 
the  application  of  this  paragraph  until  the  Commission  has  acted 
upon  such  application.  As  a  condition  to  the  entry  of  any  such 
order,  and  aa  a  part  tliereof.  the  Commission  may  require  applu 


tion  to  be  made  periodically  for  a  renewal  of  such  order,  anc*  may 
require  the  filing  of  such  periodic  or  special  reports  regarding  the 
bu.s:ne!M  of  the  company  as  the  Commission  may  find  neossary 
or  appropriate  to  Iri-sure  that  such  company  continue*  to  bo  en- 
titled to  such  exemption  during  the  period  for  which  such  order 
1-s  effective  The  Comml.sslon.  upon  its  own  rrunion  or  upon  i.ppll- 
catlon,  shall  revoke  such  order  whenever  It  finds  that  the  condi- 
tions specified  in  clau-ses  (Ai  and  (Bi  are  not  satisfied  Li  the 
cafie  of  such  company  .*.ny  action  of  the  Commission  und«  r  the 
preceding  sentence  ishall  be  by  order.  Application  under  this 
paragraph  may  t>e  made  by  the  company  in  respect  of  whic  i  the 
order  is  to  be  issued  or  by  the  owner  of  the  facilities  operat  "d  by 
such  company  Any  order  bwued  under  this  paragraph  shall 
apply  equally  to  such  company  and  such  owner 

(4)  •' Ga.s-uti:ity  company  "  means  any  company  which  owns  or 
operates  faclK'.les  used  for  the  distribution  at  retail  (other  than 
distribution  only  in  enclosed  portable  containers,  or  distribution 
to  tenants  or  employees  of  the  person  operating  such  facllitl-s  for 
their  own  u.se  and  not  for  resale)  of  natural  or  manufactured  gas 
for  heat.  U^ht.  or  power.  The  Commission.  up<3n  application  shall 
by  order  declare  a  company  operating  any  such  facilities  not  to  be 
a  gits-utlllly  company  if  the  Commission  finds  that  (A)  such 
company  is  primarily  engaged  in  one  or  more  buslnea*ie«  other  than 
the  business  of  a  s^as-utlllty  company,  and  (B)  by  reason  cf  the 
small  amount  of  natural  or  manufactured  gas  distributed  at  retail 
by  such  company  it  is  not  necessary  In  the  public  interest  or  Tr  the 
protection  of  Investors  or  consumers  that  such  company  be  con- 
sidered a  K^^-utlltty  company  for  the  purposes  of  this  title.  The 
filing  of  an  application  hereunder  in  good  faith  shall  exempt 
such  company  i  and  the  owner  of  the  facilities  opjerated  by  such 
company  I  from  the  application  of  this  paragraph  until  the  Com- 
mission has  acted  upon  such  application  As  a  condition  t  )  the 
entry  of  any  such  order,  and  as  a  part  thereof,  the  Comm.sslon 
may  require  application  to  be  made  periodically  for  a  renev  al  of 
such  order,  and  may  require  the  filing  of  such  periodic  or  s  jeclal 
reports  regarding  the  business  of  the  company  as  the  Comm  ssion 
may  find  necessary  or  appropriate  to  Insure  that  such  cor.pany 
continues  to  be  entitled  to  such  exemption  during  the  peru  d  for 
which  such  order  is  effective  The  Commission,  upon  Its  own 
motion  or  upon  application,  shall  revoke  such  order  whene  er  it 
finds  that  the  conditions  specified  In  clauses  (A)  and  (Bi  are 
not  satisfied  In  the  case  of  such  company.  Any  action  of  the  Com- 
mission under  the  preceding  sentence  shall  be  by  order  Ap  )llca- 
tlon  under  this  paragraph  may  be  mikde  by  the  company  ;a  re- 
spect of  which  the  order  Is  to  be  Issued  or  by  the  owner  c  f  the 
facilities  operated  by  such  company  Any  order  Issued  unde  this 
paragraph  shall  apply  equally  to  such  company  and  such  own  «r 

(5)  ••  Public-utility  company"  means  an  electrlc-utlllty  com- 
pany or  a  gas-utlllty  company 

( 6 )  "  Commission  "  means  the  Securities  and  Exchange  Zora- 
mlsslon 

(7)  "Holding  company"  means— 

(A)  Any  company  which  directly  or  Indirectly  owns,  controls,  or 
holds  with  power  to  vote  10  percent  or  more  of  the  oulstai.dlng 
voting  securities  of  a  public-utility  company  or  of  a  company  v  hlch 
is  a  holding  company  by  virtue  of  this  clause  or  clause  (Bi .  unless 
the  Commission,  as  hereinafter  provided,  by  order  declares  such 
company  not  to  be  a  holding  company:  and 

(B)  Any  person  which  the  Commission  determines,  after  notice 
and  opportunity  for  hearing,  directly  or  Indirectly  to  exercise  ir.ther 
alone  or  pursuant  to  an  arrangement  or  understanding  with  one 
or  more  other  persons)  such  a  controlling  Infiuence  over  the  man- 
agement or  policies  of  any  publlc-utillly  or  holding  company  as  to 
make  it  necessary  or  apprtjprlato  In  the  public  interest  or  for  the 
protection  of  investors  or  consumers  that  such  person  be  subject 
to  the  obligations  duties  and  liabilities  Imposed  In  this  title  upon 
holding  companies 

The  Commission,  upon  application,  shall  by  order  declare  that  a 
company  is  not  a  holding  company  under  clause  ( A  i  If  the  Commis- 
sion finds  that  the  applicant  d)  does  not.  either  alone  or  pursuant 
to  an  arrangement  or  understanding  with  one  or  more  other  per- 
sons, directly  or  indirectly  control  a  DUbUc-utlilty  or  holding  com- 
pany either  through  one  or  more  intermediary  persons  or  by  any 
means  or  device  whatsoever.  (11)  Is  not  an  Intermediary  company 
through  which  such  control  Is  exercised,  and  (ill)  does  not.  directly 
or  Indirectly,  exercise  (either  alone  or  pursuant  to  an  arrangement 
or  understanding  with  one  or  more  other  nersoris)  such  a  con- 
trolling influence  over  the  management  or  policies  of  any  public- 
utility  or  holding  company  as  to  make  it  necessary  or  appropriate 
in  the  public  interest  or  for  the  protection  of  Investors  or  con- 
sumers that  the  applicant  t>e  subject  to  the  obligations,  duties,  and 
liabilities  !mpt)«ed  In  this  title  up<jn  holding  companies  The  Tiling 
of  an  application  hereunder  in  (?(xxl  faith  by  a  company  other  than 
a  r»*Kistered  holding  company  shall  exempt  the  applicant  from  any 
obligation,  duty,  or  liability  imposed  in  this  title  upon  the  appli- 
cant as  a  holding  company,  until  the  Commission  has  acted  up«;n 
such  application  Within  a  reasonable  time  after  the  receipt  of 
any  application  hereunder,  the  ComniLssion  shall  enter  an  order 
granting,  i^r.  aitpr  notice  and  opportunity  for  hearing.  denylr\g  or 
otherwise  di.sposlng  of.  such  application  As  a  condition  to  the 
entry  of  any  order  grantm*?  .sU'  h  application  and  as  a  part  of  any 
such  order,  the  Coniin;.><^s;on  n^ay  re<julre  the  applicant  to  apply 
perlixUcally  for  a  renewal  of  such  order  and  to  do  or  refrain  from 
doing  such  acts  or  things.  In  r»*spect  of  exercise  of  voting  rights, 
control  over  proxies,  destgnatioii  ot  officers  and  directors,  existence 
of  Interlocking  officers,  clirecton*.  and  other  relation.ships.  and  siib- 
,  mission  of  periodic  or  special  reports  regarding  affiliations  or  Inler- 
I  corporate  relationships  of  the  applicant,  as  the  Commission  may 


find  necesisarv  or  appropriate  to  ensure  that  la^ 

applicant  the' condition*  specified  In  clauaes  (I), 
sati.sfied  during  the  period  for  which  such  ordM 
Commlsflon.  upon  its  own  motion  or  upon  »J  _ 
pany  affected .  shall  revoke  the  order  declaring 
to  be  a  holding  company  whenever  In  Its  Judr" 
speilflt'd  In  clause  (1),  (in.  or  (ill)   1*  not  aat 
such  company,  or  modify  the  terms  of  such 
Judgment  such  modtflcaticn  la  necessary  to  t 
of  such  comu^nv  the  conditions  specified  In 
(111 )  are  saf.sficd'  during  the  period  for  whichsu^j 
Any  action  of  the  Commission  under  the  "  " 

be  by  order. 

(8)    -Subsidiary    company"    of    a    specified 
means 

(A)  anv  company  10  percent  or  more  of  the 
securities  of  which  are  directly  or  Indirectly  oi 
held  with  power  to  vote,  by  such  holding  oomj 
pany  that   i«  a  subsidiary  company  of  such  *- 
virtue   of   this   clause   or   clause    (B)),   unlesi 
hereinafter  provided,  by  order  declares  such 
bubsldiiiry  company  of  such  holding  company; 

( B )  anv  person  the  management  or  policies  OCI 
mission,  after  notice  and  opportunity  for  hearlnc»;; 
pubject  to  a  controlling  Influence,  directly  or  *— 
holding  company   (either  alone  or  pursuant  to 
undrrstanding  with  one  or  more  other  pemms) 
necessary  or  appropriate  In  the  public  Interest  I 
tlon  of  investors  or  consumers  that  such  persoa 
obligations,    duties,    and    liabilities    Imposed    la. 
subsidiary  companies  of  holding  companies. 

The  Commission,  upon  application,  shall  by 
company  Is  not  a  subsidiary  company  of  a  spi 
pany  under  clause   (A)    If  the  Commission  flBda| 
pllcant   Is  not  controlled,  directly  or  Indirectly. 
company   (either  alone  or  pursuant  to  an  arrr"" 
standing  with  one  or  more  other  persons)   elt 
more  Intermediary  persons  or  by  any  means  a 
(11)   the  applicant  is  not  an  Intermediary  comi 
such  control  of  another  company  Is  exercised, 
Bgement  or  policies  of  the  applicant  are  not  M 
ling   influence,   directly   or   indirectly,  toy  suefel 
(either   alone   or   pursuant  to   an   arrangement 
with  one  or   more  other  persona)    so  as  to  mM 
appropriate   In   the   public   Interest  or  for  the 
vestors  or  consumers  that  the  applicant  be  C* 
tlons.  duties,  and  llabUltle*  imposed  In  this 
companies    of    holding    companies.     The   flllng 
hereunder  in  good  faith  shall  exempt  the  appU 
gallon,  duty,  or  liability  Imposed  In  this  titls 
as  a  subsidiary  company  of  such  specified 
the  Commission  has  acted  upon  such  appll 
Ronable  time  after  the  receipt  of  any  applicat 
Commission   shall  enter   an  order  granting,  or^ 
opportunity  for  hearing,  denying  or  otherwise 
application.     As  a  condition  to  the  entry  at,  ""' 
order  granting  such  application,  the  Oommli 
applicant  to  apply  periodically  for  a  renewal 
to  file  such  periodic  or  special  reports  regaxdlr 
Intercorporate   relationships  of  the  applicant 
may    find    necessary    or    appropriate    to    er-*« 
whether  In  the  case  of  the  applicant  the 
clauses    (i).    (ll>.    and    (111)    are   satisfied   dt 
which  such  order  Is  effective.     The  Oomm1sslon.j 
tlon  or   upon  application,  shall  revoke  the 
company  not  to  be  a  subsidiary  company  i 
ment   any   condition  specified   in  clause   (l),_(l 
satisfied   in  the  case  of  such  company,  or 
such  order  whenever  in  Its  Judgment  such 
sary  to  Insure  that  In  the  case  of  such  cc 
specified    In    clauses    (1).    (U).   and    (111)    ars 
period  for  which  such  order  is  effective.     Any 
mi.ssion  under  the  preceding  sentence  shall  be 
plication  under  this  paragraph  may  be  made  ^ 
pany    or    the   company    In   respect   of   which   . 
entered,   but    as   used    in   this   paragraph   tbe 
means  only  the  company  In  nspect  of  whUA 
entered 

(9)  Holding-company  system"  means  any 
together  with  all  Its  subsidiary  compenles. 

(10)  "Associate  company"  of  a  company 
the  same  holding-company  S3rstem  with  such 

( 11 )  "Affiliate  "  of  a  specified  company  meei 

( A )  any  p-^rson  that  directly  or  Indirectly 
holds  witii  power  to  vote.  5  percent  or  moe 
voting  securities  of  such  specified  compan]r, 

(B)  any  individual  who  Is  an  officer  or  -"- 
company;    and 

(C)  any   person   that  the  Commission  dc 
and   opportunity   for   hearing,   to  stand   In 
specified  company  that  there  Is  such  an  a 
bargaining  in  transactions  between  them  as      ^ 
or    appropriate    in    the    public    Interest   Of   fflfj 
Inve.stors  or  consumers  that  such  person  be  •" 
gallons,  duties,  and  UabUltles  hupnesd  In  tble^ 
of  a  company. 
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means   a   person   whose 


(12)  "  Reglst,<;red    holding    company' 
registration  is  in  effect  under  section  5. 

(13)  "Director"  means  any  director  of  a  corporation  or  any 
individual  who  performs  similar  functions  In  respect  of  any 
company. 

(14)  "Security"  means  any  note,  draft,  stock.  Treasury  stock, 
bond,  debenture,  certificate  of  interest  or  participation  In  any 
profit-sharing  agreement  or  m  any  oil,  gas.  other  mineral  ro3ralty 
or  lease,  any  collateral-trust  certificate,  preorganization  certificate 
or  subscription,  transferable  share.  Investment  contract,  voting- 
trust  certificate,  certificate  of  deposit  for  a  security,  receiver's  or 
trustees  certllicate.  or,  In  general,  any  instrument  c<xnmonly 
known  as  a  "  security  ";  or  any  certificate  of  intereat  or  participa- 
tion in,  temporary  or  interim  certificate  for,  receipt  for.  guar- 
anty of.  assumption  of  llabUlty  on.  or  warrant  or  right  to  sub- 
scribe to  or  purchase,  any  of  the  foregoing. 

(15)  "Voting  security"  means  any  security  presently  entitling 
the  owner  or  holder  thereof  to  vote  in  the  direction  or  manage- 
ment of  the  affairs  of  a  company,  or  any  security  Issued  under  or 
pursuant  to  any  trust,  agreement,  or  arrangement  whereby  a 
trustee  or  trustees  or  agent  or  agents  for  the  owner  or  holder  of 
such  security  are  presently  entitled  to  vote  In  the  direction  or 
management  of  the  affairs  of  a  ctKnpany;  and  a  specified  percent 
of  the  outstanding  voting  securities  of  a  company  means  such 
amount  of  the  outstanding  voting  securities  of  such  ctxnpany  as 
entitles  the  holder  or  holders  thereof  to  cast  said  specified  per- 
cent of  the  aggregate  votes  which  the  holders  of  all  the  outstand- 
ing voting  securities  of  such  company  are  entitled  to  cast  in  the 
direction  or  management  of  the  affairs  of  such  company. 

(16)  "  Utility  sssets  "  means  the  facilities,  in  place,  of  any  elec- 
tric-utility company  or  gas-utUity  company  for  the  production. 
transmission,  transportation,  or  distribution  of  electric  energy  or 
natural  or  manufactured  gas. 

(17)  "Service  contract"  means  any  contract,  agreement,  or 
understanding  whereby  a  person  undertakes  to  sell  or  furnish,  for 
a  charge,  any  managerial,  financial,  legal,  engineering,  purchasing, 
marketing,  auditing,  statistical,  advertising,  publicity,  tax.  re- 
search, or  any  other  service,  information,  or  data. 

(18)  "  Sales  contract  "  means  any  contract,  agreement,  or  under- 
standing whereby  a  person  imdertakes  to  sell,  lease,  or  furnish, 
for  a  charge,  any  goods,  equipment,  materials,  supplies,  appliances, 
or  similar  property.  As  used  In  this  paragraph  the  term  "  property  "• 
does  not  Include  electric  energy  or  natural  or  nianufactured  gas. 

(19)  "  Construction  contract  "  means  any  contract,  agreement,  or 
understanding  for  the  construction,  extension.  Improvement,  main- 
tenance, or  repair  of  the  facilities  or  any  part  thereof  of  a  compsny 
for  a  charge. 

(20)  "  Buy  ".  "  acquire  ",  "  acquisition  ",  or  "  purchase  "  indudee 
any  purchase,  acquisition  by  lease  or  exchange,  or  other  aoqtilsltton. 

(21)  "Sale"  or  "sell"  includes  any  sale,  disposition  by  lease, 
exchange  or  pledge,  or  other  disposition. 

(22)  "State"  means  any  State  of  the  United  States  or  the 
District  of  Colimibla. 

(23)  "  United  States  ",  when  used  m  a  geographical  sense,  means 
the  States.  

(24)  "  State  commission  "  means  any  commission,  board,  agency, 
or  officer,  by  whatever  name  designated,  of  a  State,  mtmlelpallty. 
or  other  poUtical  subdivUion  of  a  SUte  which  under  the  law  of 
such  State  has  Jurisdiction  to  regulate  public-utility  companies. 

(25)  "  State  securities  commission "  means  any  commission. 
board  agency,  or  officer,  by  whatever  name  designated,  other  than 
a  State  commission  as  defined  in  paragraph  (24)  of  this  subsection, 
which  under  the  law  of  a  State  has  JurisdlcUon  to  regtUate.  ap- 
prove, or  control  the  issue  or  sale  of  a  security  by  a  company. 

(26)  "  Interstate  commerce  "  means  trade,  commerce,  transpor- 
tation, transmission,  or  communication  among  the  several  States 
or  between  any  State  and  any  place  outside  thereof. 

(27)  "Integrated  publlc-utUity  system"  means — 

(A)  As  applied  to  electric  utility  companies,  a  system  consisting 
of  one  or  more  units  of  generating  plants  and/or  transmission 
lines  and  distributing  faculties,  whose  utility  assets,  whether 
owned  by  one  or  more  electric  utUity  companies,  are  physically 
Interconnected  or  capable  of  physical  interconnection  and  which 
under  normal  condition  may  be  economically  operated  as  a  single 
interconnected  and  coordinated  system  confined  In  its  operations 
to  a  single  area  or  region.  In  one  or  more  States,  not  so  large  as 
to  Impair  (considering  the  state  of  the  art  and  the  area  or  region 
affected)  the  advantages  of  localized  management  and  efficient 
operation;   and 

(B)  As  applied  to  gas  utility  companies,  a  system  consisting 
of  one  or  more  gas  utUlty  companies  which  are  so  located  and 
related  that  substantial  economies  may  be  effectuated  by  being 
operated  as  a  single  coordinated  system  confined  in  its  operations 
to  a  single  area  or  region,  in  one  or  more  States,  not  so  large  as 
to  impair  (considering  the  state  of  the  art  and  the  area  or  region 
affected)  the  advantages  of  localized  management  and  efficient 
operation,  provided  that  gas  utUity  companies  deriving  natural 
gas  from  a  common  source  of  supply  may  be  deemed  to  be 
included  In  a  single  area  or  region.  „„^„ 

(b)  No  person  shaU  be  deemed  to  be  a  holding  company  unde'' 
clause  (B)  of  paragraph  (7)  of  subsection  (a),  or  a  »u^d»»nr 
company  under  clause  (B)  of  paragraph  (8)  of  such  subsection, 
or  an  aflUlate  under  clause  (C)  of  paragraph  (11)  o^J^^h  sub- 
section, unless  the  Commission,  after  notice  and  OPP;^^*^^,'" 
hearing  has  issued  an  order  declaring  such  person  to  be  a  holding 
S^pSIVr"  Sibsldlary  company,  or  an  aflUlate.     Such  an  order 
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ahall  nnt  beeome  effrctlr^  for  at  lea.st  30  days  after  the  mailing 
of  a  c 'pv  tfiorenf  to  'i-.f  person  thereby  de<  iared  to  b«»  a  holding; 
company,  subs.d.ary  C(  mpanjr,  or  aittllate  Whenever  the  Corn- 
mlMlon.  on  its  own  motion  or  upon  application  by  the  person 
dei^Urfd  to  be  a  huUtinkj  company,  sub.sid  ary  i<i:Tip.iriy  or  affili- 
ate, finds  that  the  circumatanrea  which  K^ve  ri.^e  to  the  issuance 
nt  any  such  order  no  longer  exist,  the  Conuni-ssiiu  shall  by  order 
revoke  such  orUfr. 

(C)  N)  provLsion  In  this  title  shall  apply  to  or  be  deemed  to 
Include  the  United  Stales,  a  State,  or  any  polit;cal  .subdiyi.sion 
of  a  State,  or  any  agency,  authority,  or  In-strunientali'-v  if  any 
one  or  more  of  the  foregoing,  or  any  ofOcer.  a>:ent  or  en.pioyee  of 
any  of  the  foref^luR  acting  as  such  in  the  course  <  f  his  jiTlcial 
duty,  unleas  such  provision  mjUces  specific  reference   thereto 

The  CHAIRMAN  'Mr.  WAiiREN>.  The  Chair  thinks,  in  the 
interest  of  orderly  procedure  and  in  order  to  facihtate  prog- 
ress on  this  meai-ure,  that  all  perfecting  amendments  shou'.d 
be  considered  ahead  of  pro  forma  amendments,  and  with  the 
aid  of  the  gentlemen  of  the  Committee,  the  Chair  would  like 
to  adhere  to  this  program  in  the  further  consideration  of  the 
bin. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  offer  &n  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr  Wadswobth-  On  page  163.  lines  8 
and  9  after  the  word  "  means  '",  strtke  out  "  the  Securities  and 
Szcbange  Commisalou  "  and  Insert  In  Ucu  thereof  "  the  Federal 
Power  Commission  " 

Mr.  WADSWORTH.  Mr.  Chairman.  I  ask  unanimous 
corwent  that  this  amfiendment  may  be  printed  m  the  Record 
and  that  permission  be  given  to  return  to  it  at  an  appro- 
priate time  during  the  cocisideration  of  the  bill  on  Monday 
next. 

I  make  this  request.  Mr.  Chairman,  because  I  am  well 
aware  of  the  fact  that  the  amendment  is  controversial  and 
may  give  rise  to  extended  debate.  We  are  now  getting  well 
on  to  the  middle  of  a  Saturday  afternoon;  there  are  many 
Members  absent,  and  I  thmk  it  would  be  better  if  the 
amendment  were  considered  at  a  time  when  everyone  expects 
to  be  here. 

Mr.  RAYBURN.    Mr.  Chairman,  will  the  gentleman  yield'' 

Mr.  WADSWORTH.    I  yield. 

Mr.  RAYBURN.  I  may  say.  Mr.  Chairman,  that  a  great 
many  Members  have  gone  home  on  the  theory  there  would 
not  be  anything  very  controversial  brought  up  today,  and  I 
hope  the  request  of  the  gentleman  from  New  York  will  be 
granted. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  CHAIRMAN.  Are  there  any  perfecting  amendments 
to  be  offered  to  this  section  at  this  time?  If  not,  the  gentle- 
man from  California  [Mr.  Hoeppex.1  offers  a  pro  forma 
amendment  and  is  recognized  for  5  minutes. 

Mr.  HOEPPEL.  Mr.  Chairman,  in  speaking  in  reference 
to  this  bill  and  other  legislation.  I  hope  the  Committee  w.U 
be  Induls^nt  with  me  as  I  read  a  part  of  a  poem  A  con- 
stituent of  mine  sent  this  poem  to  me,  which  is  so  applicable 
to  the  situation  here  in  Washington  that  it  seems  reasonable 
to  assume  that  conditions  in  the  Capital  City  may  have  served 
as  the  author's  inspiration  when  he  wrote  of  "Crazyland." 

Then  make  a  trip  to  Crazyland, 
E>own  on  the  Looney  Pike. 
^  You'll  find   the   queerest   people   thar, 

V  You  never  see  the  like. 

TheyYe  wrong  side  to.  In  Crazyland. 

TheyTe  upside  down  wltii  care; 
They  wslk   around   upon  tiielr  heads. 
Their  feet  up  In  the  air. 

After  experience  In  three  sessions  of  Congress,  and  on  a 
basis  of  my  analysis  of  our  legislative  actions  which  ab.so- 
lutely  defy  embodiment  in  any  intelligent,  organized  pro- 
gram. I  am  convinced  that  if  this  is  sanity,  then  it  is  the 
sanity  of  Crazyland! 

It  appears  that  all  that  is  necessary  is  for  some  economist 
to  have  a  pipe  dream  and  transmit  it  to  the  administra- 
tion, and.  lo  and  behold,  a  breath  is  passed  over  the  Capitol 
from  the  White  Hotise  and  the  Congreas  ts  subject  to  the 
•  jitters  ".  such  as  we  experienced  today  when  certain  Mem- 


bers ro.se  to  rrlticize  the  gentleman  from  Alabama  fMr.  Hxtd- 
di.estcn;,  who  ditTf-rs  with  them  on  the  i.-,.sues  of  this  bill. 
ParadoxK-al  as  it  may  .st-fin.  the  gontl'Muan  from  Washington 
Mr.  Hill  i.  who.  among  others,  has  cnt,cized  Mr.  Hud- 
DLESTON,  has  been  one  of  the  mast  ardent  opixinents  of 
gag-nile  legislation  in  the  H<iuse,  for  which  I  romniend  him. 
Mr.  HuDDLKSTON  IS  to  be  coniphniented  on  his  vigorous  opp<i- 
sitinn  to  a  mca.sure  which  he.  m  all  .sincerity,  believes  to  b3 
inimifTil  to  the  bet  interests  of  th'^  ix-ople  and  absolutely 
at  variance  w.th  the  principles  of  cur  platform  declarations 
of  1932 

I  mvsflf  am  oppo.sed  to  the  death-sentence  provision  of 
the  p«-nding  measure.  A  surgeon  does  not  kill  the  patient 
m  Older  to  cure  ap,>'iuluii.s.  Dr.  Braintru.->t  apparently 
is  a  graduate  of  a  different  school  of  suricery! 

Thank  Go<l.  even  fhoui^h  we  have  surrendered  our  legisla- 
tive prerogatives,  we  yet  have  the  ri^;ht  to  criticize  and 
differ  with  each  other,  even  though  unfortunately  many  cf 
us  appear  to  exhaust  our  energies  in  preliminary  skirmish- 
ing so  that  when  the  issue  actually  confronts  us.  we  meekly 
lay  down  cur  arm.-,  and    "  follow  the  leader." 

Crazyland  app»ars  to  have  its  counterpart  in  Washing- 
ton Our  Demo<'ratic  platform  promised  25  percent  reduc- 
ti'-n  m  expendi'ures  and  the  curtailment  of  bureaus  in  the 
interest  of  economy.  But  what  actually  has  been  done? 
The  number  of  bureaus  has  increa-sed  almast  beyond  compu- 
tation and  our  expenditures  have  been  pyramided  into  the 
billions. 

Sometime  ago.  the  administration  sent  us  a  bill  which  we 
pa.ssed  in  about  20  minutes.  This  bill,  docilely  enacted. 
imder  an  admini.->trat;on  ga>;  rule,  removed  from  the  retired 
list  4.000  emergency  otBcer.s  who  were  disabled  in  war  serv- 
ice This  was  repre.sented  to  us  as  essential  In  the  interest 
of  economy  and  to  protect  the  credit  of  the  United  States, 
and  on  that  ba.sis.  we  justified  ou'-  enactment  of  the  economy 
bill,  which  brought  such  suffering  to  our  worthy  di.sabled 
veterans  Now  the  administration  favors  pending  legisla- 
tion which  wiU  place  4,000  or  more  Army  officers,  in  perfect 
physical  condition,  on  the  retired  list,  at  high  retired  pay  for 
the  rest  of  their  lives. 

In  other  words,  we  are  adding  a  potential  tax  burden  of 
$200,000,000  or  $300,000,000  to  the  backs  of  the  taxpayers 
for  the  Lifetime  of  these  officers.  When  retired  with  pay 
up  to  $375  per  month,  the  majority  of  the.se  able-bodied  oCQ- 
cers  will  doubtle.is.  as  so  many  others  have  done,  compete  in 
the  field  of  civil  employment,  thus  aggravating  our  unem- 
ployment problem. 

We  pay  our  farmers  for  remaining  idle,  and  destroy  crops 
to  raise  prices  of  a*(ricultural  products,  while  millions  of 
our  people  are  unable  to  purcha^^e  the  barest  necessities  of 
life.  At  the  same  time,  while  we  curtail  production  of  agri- 
cultural products,  we  permit  agricultural  miports  from  for- 
eign countries  in  increasing  amounts.  While  our  own  farm- 
ers are  paid  to  remain  idle,  foreign  farmers  are  thus  usurp- 
ing' the  les^itimate  markets  of  our  agriculturalists.  Th.s 
type  of  insanity  is  described  in  a  verse  of  the  poem  from 
which  I  have  already  quoted: 

Tht*y  rai.se  so  much  In  Crazyland. 

or  food  and  clothes  and  »uch. 
That  they  *ho  work  have  nut  enough, 

B»'i  ause   they    ral.se   too   much 
The  children  aUarve  In  Crazyland 

To  -satr-Jy  ilie  jjreed 
Of  plunJerhhaxk.s.   who  only  live 

To  loaf   arouial  aiid   feed. 

The  Dtmocratlc  Party  promised  the  people  an  abundant 
life.  What  have  we  done.'  We  have  enacted  a  pauper's 
pension  of  $15  per  month  for  our  worthy  aged  citizens  and 
now  the  adm!ni.«;tration  proposes  to  .spend  a  munificent  sum 
as  high  as  $1.85  per  week  on  the  young  people  of  our  coun- 
try between  the  ages  of  18  and  25  who  are  the  helpless 
victims  of  this  depression.  By  an  Irony  of  fate,  these  young 
people  who  are  given  this  insignificant  sum  per  week,  will 
be  called  upon  in  tlieu-  later  years  to  carry  the  burden  of  tax- 
exempt  securities,  which  have  been  issued  with  such  aban- 
don, in  the  interest  of  the  coupon  chppers. 

[Here  the  gavel  fell.] 


Mr.  HOEPPEL.    Mr.  Chairman.  I  ask 

to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.     Is  there  objection  to 
gentleman   from   California? 
There  was  no  objection. 
Mr.  HOEPPEL.    In  California  wf  are 
for  the  youth  of  our  land  to  live  in 
and  they  are  working  30  hours  a  week.    Is 
life  we  were  promised  in  the  Democratic 
convicts  in  San  Quentin  Penitentiary  are 
more  per  month  for  themselves  than  are 
C.  C.  C.  camps.    The  boys  in  the  C.  C.  C. 
$5  per  month  for  themselves  while  the  corn 
penitentiaries  earn  $15  and  more  per  mont^| 
insignificant  pay  to  the  C.  C.  C.  boys  and 
ment  to  increase  their  wages  to  $50  per 
measure  was  under  discussion.    These  w< 
titled  to  more  than  $5  per  month  spending 
for  their  labor. 

We  pledged  ourselves  to  recognize  the 
and  what  have  we  done?    We  enacted  this 
hundred  and  some-odd  million  dollar  ai 
have  provided  wage  scales  as  low  as  $19  aj 
distressed  American  citizen,    "nius  we  lower  r 
livmg  of  our  citizens,  and  at  the  same 
and  the  cost  of  living.    Surely  reasonable 
on  such  a  basis  could  only  germinate  in  the 
of  Crazyland! 

Tomorrow  the  appropriations  for  the 
and  the  Coast  and  Geodetic  Survey,  ei 
itorious  scientific  work,  will  expire,  and  no 
have  been  made  available  to  them  becauM 
tion  is  endeavoring  to  restrict  expenditi 
relief  funds  to  eleven  hundred  or  twelve  ht 
man,  including  the  cost  of  materials  Involi 
These  scientific  men  are  receiving  Just  a  ' 
salary  and  we  must  therefore  chisel  them 
ministration  has  used  the  word  "  chisel  ", " 
greater  chiseling  being  done  than  that  by 
in  respect  to  the  unemployed.  I  would  like 
is.    It  is  provided  that  work  relief  at  the  ' 
ing-wage  scale  shall  only  be  given  to  those  ^ 
in  May  1935.     Is  it  the  intention  of  the 
force  worthy  citizens  into  pauperism  befoit^ 
tion  is  to  be  extended  to  than?    If  so,  I 
unalterable  opposition  to  such  tsrpe  of  new 
There  was  no  criticism  of  the  Supreme 
Court  ruled  on  the  gold  clause,  but  when 
on  the  N.  R.  A.,  we  were  told  that  we 
the  •■  horse  and  buggy  days."    In  its  work-l 
administration  is  going  back  to  the  "  pick 
or  may  I  say  that  we  are  going  back  to  the 
minds  of  some  of  these  brain  trusters  ai 
sponsive  as  stone  to  the  interest  of  our 
and  mine  is  being  spent  for  projects  wbooei 
times  only  merit  is  that  the  cost  per  man 
to  the  arbitrary  requirements  of  the 
resixcr.    Could  anything  be  crazier  in 

The  Pre-jdent,  in  his  inaugural  address. 
the    money    changers    from   the    temple. 
spending  millions  of  the  taxpayers'  money 
relief  emplryment  in  an  endeavor  to 
tre.^ped  cinzens  to  borrow  from  the  private 
the  F.  H.  A  ,  where  the  lowest  interest 
per  annum.     This  is  indeed  a  new  deal  for 

I  have  sat  on  this  floor  for  three  sessionB»j 
dered.  from   time  to  time  as  we  enacted 
in  my  opinion  common  sense  would  cor 
is  the  Congress  crazy,  or  is  the 
a  bat  is  of  the  presentation  I  have  made 
answer  to  you.    Certainly,  in  a  time  of 
undergoing  today,  it  is  tragic  Indeed  that 
practices  of  Crazyland  should  be  refle 
Capital.    It  is  to  be  hoped  that  a 
necessary  to  analyze  the  situation  for  us. 


consent 
of  the 


a  month 
camp>s 
abundant 
1?    The 
times 
in  our 
earn  only 
:  California 
this 
amend- 
when  the 
are  en- 
In  return 

of  labor, 

Ion  eight 

and  we 

for  the 

rd  of 

prices 

recovery 

|of  a  citizen 

Service 
ly  mer- 
ids  as  yet 
stra- 
the  work 
,  dollars  per 
^'ttieir  work. 
too  much 
The  ad- 
is  any 
stration 
where  it 
-prevail - 
Ity  lists 
ition  to 
considera- 
^  express  my 

when  that 
^Court  ruled 
back  to 
ram,  the 
rel  days  ", 
Age,  as  the 
be  as  re- 
rour  money 
and  some- 
conforms 
ion  in  this 
I? 

to  drive 

we   are 

iP.  E.  R.  A. 

the  dis- 

through 

1.72  percent 

cers. 

,1  have  pon- 

res  which 

I  crazy, 

crazy?     On 

I  leave  the 

as  we  are 

jphy  and 

le  Nation's 

Will  not  be 

It  the  suf- 


fering so  wide-spread  in  our  country  today  may  open  our 
eyes  to  justice  and  reason  and  that  in  conscientious,  cour- 
ageous representation  of  the  interest  of  the  people  we  may 
yet  escape  from  the  chaos  and  contradictions  of  Crazyland. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  again  expired. 

The  Clerk  read  as  follows: 

POWKH    TO     MAKK    PABTICtTLAS     EXSMPTIONS     KSGABDING     HOLOUfO     COM- 

PANIXS,    STTBSIDIABT    COMPANIXS.    AND    AmUATia 

Sec.  S.  (a)  The  Commission,  by  rules  and  regulations  upon  Its 
own  motion,  or  by  order  upon  application,  siiail  exempt  any  hold- 
ing company,  and  every  subsidiary  company  tiiereof  as  such,  from 
any  provision  or  provisions  of  this  title,  unless  and  except  insofar 
as  it  finds  the  exemption  detrimental  to  the  public  interest  or  the 
interest  of  investors  or  consumers,  If — 

( 1 )  such  holding  company,  and  every  subsidiary  company  thereof 
which  is  a  public -utility  company  from  which  such  holding  com- 
pany derives,  directly  or  indirectly,  any  material  part  of  its  Income, 
are  predominantly  Intrastate  in  character  and  carry  on  their  busi- 
ness substantially  In  a  single  State  in  which  such  holding  company 
and  every  such  subsidiary  company  thereof  are  organized:      s 

(2)  such  holding  company  is  predominantly  a  public-utility 
company  whose  operations  as  such  do  not  extend  beyond  the  State 
in  which  it  is  organized  and  States  contiguous  thereto: 

(3)  stich  holding  company  is  only  incidentally  •  holding  com- 
pany, being  primarily  engaged  or  Interested  in  one  or  more  busi- 
nesses other  than  the  business  of  a  ptiblic-utility  company  and 
(A)  not  deriving.  direcUy  or  Indirectly,  any  material  part  of  its 
income  from  any  one  or  more  subsidiary  companies,  the  principal 
business  of  which  is  that  of  a  public-utility  company,  or  (B)  de- 
riving a  material  part  of  its  income  from  any  one  or  more  such  sub- 
sidiary companies,  if  substantially  all  the  outstanding  securities  of 
such  companies  are  owned,  directly  or  indirectly,  by  such  holding 
company; 

(4)  such  holding  company  is  temporarUy  a  holding  company 
solely  by  reason  of  the  acquisition  of  secxulties  f(W  purposes  of 
liquidation  or  distribution  in  cormectlon  with  a  bona  fide  debt  pre- 
viously contracted  or  In  connection  with  a  bona  fide  arrangement 
for  the  underwriting  or  distribution  of  securiUee;  <x 

(5)  such  holdup  company  is  not.  and  derives  no  material  part 
of  its  income,  directly  or  Indirectly,  from  any  one  or  more  subsidiary 
companies  which  are.  a  company  or  companies  the  principal  btisl- 
ness  of  which  within  the  United  SUtes  is  that  of  a  public -utility 
company. 

Within  a  reasonable  time  after  the  receipt  of  any  application  for 
exemption  under  this  subsection,  tlie  Commission  shall  enter  an 
order  granting,  or,  after  notice  and  opportunity  for  hearing,  deny- 
ing or  otherwise  disposing  of,  such  application.  The  filing  of  any 
such  application  in  good  faith  by  a  person  other  than  a  registered 
holding  company  shall  exempt  the  applicant  from  any  obligation, 
duty,  or  liabUlty  imposed  In  this  title  upon  the  applicant  as  a  hold- 
ing company  until  the  Commission  has  acted  upon  such  applica- 
tion. Whenever  the  Commission,  on  its  own  motion  or  upon  appli- 
cation by  the  holding  company,  or  any  subsidiary  company  thereof, 
exempted  by  any  order  issued  under  this  subsection,  finds  that  the 
circumstances  which  gave  rtse  to  the  Issuance  of  such  order  no 
longer  exist,  the  Commission  shall  by  order  revoke  such  order. 

(b)  The  Commission  may.  by  rules  and  regulations,  conditionally 
or  unconditionally  exempt  any  specified  class  or  classes  of  persons 
from  the  obligations,  duties,  or  liabilities  imposed  upon  such  per- 
sons as  subsidiary  companies  or  affiliates  under  any  provision  or 
provisions  of  this  title.  If  and  to  the  extent  that  It  deems  the  ex- 
emption necessary  or  appropriate  in  the  public  Interest  or  for  the 
protection  of  investors  or  consumers. 

Mr.  RAYBURN.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to*  the  desk. 

The  Clerk  read  as  follows: 

Amendment  to  section  3:  Page  175,  strike  out  beginniiig  with 
line  22  down  through  line  11,  on  page  176,  and  Insert  in  lieu 
thereof   the   following: 

"(b)  The  Commission,  by  rules  and  regulations  upon  Its  own 
motion,  or  by  order  upon  application,  shall  exempt  any  subsidiary 
company,  as  such,  of  a  holding  company  from  any  provision  or 
provisions  of  this  title,  unless  and  except  insofar  as  it  finds  the 
exemption  detrimental  to  the  public  interest  or  the  Interest  of 
Investors  or  consumers,  if  such  subsidiary  company--  derives  no 
material  part  of  its  income,  directly  or  indirectly,  from  sources 
within  the  United  SUtes,  and  neither  it  nor  any  of  its  subsidiary 
companies  Is  a  public-utility  company  operating  in  the  United 
States. 

"(c)  Within  a  reasonable  tlrte  after  the  receipt  of  an  applica- 
tion for  exemption  under  subsection  (a)  or  (b)  the  Commission 
shall  enter  an  order  granting,  or.  after  notice  and  opportunity  for 
hearing  denying  or  otherwise  disposing  of  such  application.  The 
fUlng  of  an  application  In  good  faith  under  subsection  (a)  by  a 
person  other  than  a  registered  holding  company  shall  exempt  the 
applicant  from  any  obligation,  duty,  or  liability  imposed  in  this 
title  upon  the  applicant  as  a  holding  company  untU  the  Commis- 
sion has  acted  upon  such  application.  The  filing  of  an  application 
m  good  faith  under  subsection  (b)  shall  exempt  the  applicant 
from  any  obligation,  duty,  or  liability  imposed  in  this  Utle  upon 
the  applicant  as  a  subsidiary  company  xintll  the  Commission  has 
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acted  upon  ruch  application  Whenever  the  ConimlMlon.  on  Its 
own  nii-ion,  or  upon  application  by  the  holding  company  or  any 
subsidiary  company  thereof  exempted  by  anv  orier  Issued  under 
bubsectirin  (a),  or  by  the  subsidiary  company  exempted  by  any 
order  Issued  under  nubaectlon  (b),  finds  that  t;ie  clrcumatance* 
which  s'ave  rise  to  the  issuance  of  such  order  no  longer  exist,  the 
Commis'sion  shall  by  order  revoke  such  order." 

And  in  line  li.  page  176.  strike  out  "(b)"  ai.d  Insert  In  lieu 
thereof    "(d)". 

The  CHAIRMAN.    The  question  is  on  the  adoption  of  the 
committee  amendment. 
The  amendment  was  a^eed  to. 
The  Clerk  read  as  follows: 

T«ANSACnON8    BT    UNRICISTniED    HOLDING    COMPANI13 

Sec.  4.  (a)  After  November  1.  1935.  unless  a  .^oldlng  company 
Is  registered  under  a«ctlon  5.  It  shall  be  unlawfvU  for  such  hold- 
ing company,  directly  or  Indirectly — 

(1 )  to  sell,  transport,  transmit,  or  distribute,  or  own  or  operate 
any  utility  assets  for  the  transportation,  transmission,  or  dis- 
tribution of.  natural  or  manufactured  gas  or  electric  energy  In 
Interstate  commerce; 

(3)  by  use  of  the  malls  or  any  means  or  Instrumentality  of  In- 
terstate commerce,  to  negotiate,  enter  Into,  or  take  any  step  In  the 
performance  of,  any  service,  sales,  or  construction  contract  under- 
taking to  perform  services  or  construction  work  for,  or  sell  goods 
to.  any  public-utility  company  or  holding  company; 

(3)  to  distribute  or  make  imy  public  offering  for  sale  or  ex- 
change of  any  security  of  such  holding  company,  any  subsidiary 
company  or  affiliate  of  such  holding  company,  any  public-utility 
company,  or  any  holding  company,  by  use  of  the  malls  or  any 
means  or  Instrumentality  of  Interstate  commerce,  or  to  sell  any 
such  security  having  reason  to  believe  that  such  security,  by 
use  of  the  malls  or  any  means  or  Instrumentality  of  Interstate 
commerce,  will  be  distributed  or  made  the  subject  of  a  public 
offering, 

(4>  by  use  of  the  malls  or  any  means  or  Instrumentality  of 
interstate  commerce,  to  acquire  or  negotiate  for  the  acquisition 
of  any  security  or  utility  assets  of  any  subsidiary  company  or 
afRllate  of  such  holding  company,  any  public-utility  compiiny.  or 
any  holding  company,  or 

(5)    to  engage  In  any  business  In  Interstate  commerce 

(bi  Every  holding  company  which  has  outstanding  any  security 
any  of  which,  by  use  of  the  malls  or  any  means  or  Instrumentality 
of  Interstate  commerce,  has  been  distributed  or  made  the  subject 
of  a  public  offering  subsequent  to  January  1,  1J25.  and  any  of 
which  security  la  owned  or  held  on  October  1.  1935  (or.  If  such 
company  is  not  a  holding  company  on  that  date,  on  the  date  such 
company  becomes  a  holding  company)  by  persons  not  resident  in 
the  State  In  which  such  holding  company  Is  organized,  shall  regis- 
ter under  section  5  on  or  t)efore  November  1,  1935.  or  the  thirtieth 
day  after  such  company  becomes  a  holding  company,  whichever 
date  Ls  later. 


Mr,   RAYBURN. 
amendment: 

Page   178.  line  21,  strike  out  the  word 
m  lieu  thereof  the  word  '"  December."" 


Mr.   Chairman.    I   offer    the    following 


November  "  and  Insert 


The   CHAIRMAN.     The   question   is   on   agreeing    to   the 
committee  amendment. 
The  amendment  was  airreed  to. 
The  Clerk  read  as  follows: 

KXGISTaATTOK    OF    HOLDING   COMPANIZS 

8«c.  5.  (a)  On  or  at  any  time  after  September  1,  1935,  any  hold- 
ing company  or  any  person  purpoalng  to  become  a  holding  com- 
pany may  register  by  flUng  with  tMe  Commission  a  notification  of 
registration,  in  such  form  as  the  Commlseion  may  by  rules  and 
regulations  prescribe  as  necessary  or  appropriate  In  the  public  In- 
terest or  for  the  protection  of  Investors  or  consumers.  A  person 
shall  be  deemed  to  be  registered  upon  receipt  by  the  Commission 
of  such  notification  of  registration. 

(b)  It  shall  be  the  duty  of  every  registered  holding  company  to 
file  with  the  Commission,  within  such  reasonable  time  after  regu- 
tration  as  the  Commission  shall  fix  by  rules  and  regulations  or 
order,  a  registration  statement  In  such  form  as  the  ComnUsslon 
shall  by  rules  and  regulations  or  order  prescribe  as  necessary  or 
appropriate  in  the  public  interest  or  for  the  protection  of  Investors 
or  consumers.      Such  registration  statement  shall  include  — 

( 1 )  such  copies  of  the  charter  or  articles  of  Incorporation,  part- 
nership, or  agreement,  with  all  amendments  thereto,  and  the  by- 
laws, trust  Indentures,  mortgages,  underwriting  arrangements, 
voting-trust  agreements,  and  similar  documeuu.  by  whatever 
name  known,  of  or  relating  to  the  registrant  or  any  of  Its  as«xlaie 
companies  as  the  Commission  may  by  rules  and  regulations  or 
order  prescribe  as  necessary  or  appropriate  In  the  public  uiterest 
or  for  the  protection  of  Investors  or  consumers; 

(2|  such  Information  In  such  form  and  In  such  detail  relating 
to,  and  copies  of  such  documents  of  or  relating  to,  the  registrAiit 
and  its  associate  companies  as  the  Conunission  may  by  rules  and 
reguUtions  or  order  prescribe  as  necessary  or  appropriate  in  the 
public  Interest  or  for  the  protection  of  Investors  or  consumers  In 
resiiect  of— 

(A)  the  organization  and  financial  structure  of  such  companies 
and  the  nature  of  their  business: 


(B)  the  terms,  position,  rights,  and  privileges  of  the  different 
clas-s^-s  of   their   se<-urltle8  outstanding, 

(C)  the  terms  and  under*Tltlii<<  arrangrnicnts  under  whlth 
their  sevurltles.  during  not  mtwe  than  the  5  pre<edlug  years.  1ih>  e 
been  offered  to  the  public  or  otherwise  diHposed  of.  ajid  the  rel;i- 
tloii.1  of  underwrtters  to.  and  their   iiiiere.si  in.  surh  companies; 

(Dt  tlie  direrturs  und  offl.er.s  of  sti'h  lonipanies.  their  renuiiif.-- 
ation.  their  interest  In  the  securities  of.  their  material  contracts 
with,    and   their    borrowing's   from,    any   of   .such   comparUes, 

(El    bonus   and  prortt-.sharlng   arrangemenU. 

(F)  material  contracts,  not  made  In  the  ordinary  course  of  bU' i- 
ness.  and  service,  sales,  and  ct)n>trucilon  contracts; 

(O)    options  In  respect  of  8e<^urUles; 

(H)  balance  sheets  for  not  auvv  than  the  5  preceding  ftsc  il 
years,  certKied.  if  required  by  the  rules  and  regulations  of  ll.e 
Co.Timl-ssior.,   by  aii   Independent   public   Hccountiint. 

(3)  such  further  Information  or  documents  reifurdlng  the  re»j:i- 
trant  or  Its  associate  companies  or  the  relations  between  them  is 
the  Commisr'ion  may  by  rules  and  reguliitioi;s  or  order  prejicn  .t; 
as  necessary  or  appropriate  In  the  public  Interest  or  for  the  pr  >- 
tectlcjn  of   investors  or  consumers 

(CI  Whenever  the  Commission,  upon  application,  finds  that  a 
registered  holding  company  lias  ceased  to  be  a  holding  compary, 
It  shall  .so  declare  by  order  and  upon  the  takink?  effect  of  siii  h 
order  the  regi.strAt!<.>n  of  such  conspany  shall,  upon  such  terris 
and  conditions  as  the  C«jmnils«lon  finds  and  In  such  order  pre- 
scribes as  necessary  for  the  protection  of  Investors,  cea£e  to  be  in 
effect.  The  derual  of  any  such  application  by  the  Couiuxiai^Kin 
shall   be  by  order. 


Mr.    RAYBURN.     Mr.    Chairman.    I 
amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


offer    the    following 


Pa«e  178.  line  12.  strike  out  •"November"  and  Insert  "De- 
cember."" 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  tlie 
amendment. 

The  amendment  was  agreed  to. 

Mr.  RAYBURN.  Mr.  Chairman.  I  offer  the  following 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  a.s  follows: 

P^k^v  178.  line  16.  strike  out  ""September"  and  Insert  •'Octobe-."' 

The  CHAIRMAN.  The  question  is  on  agreeing  to  t,ie 
amendment. 

Tlie  amendment  was  agreed  to. 

Mr.s.  KAHN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
•Aord. 

Mr.  Chairman,  the  development  of  the  electric  utility  i.i- 
dosLry  in  the  United  States  has  been  the  most  phenomeral 
of  all  indu.aries  save  that  of  automobiles.  During  the  flist 
20  years  of  the  electric  Industry  it  wa6  largely  experiment.il. 
By  1902  people  had  gained  confidence  in  the  character  aiid 
dependability  of  the  service  to  such  an  extent  that  electricity 
was  largely  supplanting  gas.  oil,  and  other  forms  of  liKhtii  g. 
Wherever  it  could  be  reasonably  obtained  it  was  preferred  f  jr 
domestic  uses.  Since  the  turn  of  this  century  the  advance- 
ment in  this  field  has  been  most  rapid. 

Up  to  1902  the  total  inve.sted  capital  in  electrical  plant 
equipment  was  less  than  $500,000,000.  Tlurty  years  later,  in 
1932.  this  sum  had  risen  to  more  than  twelve  and  one -h. .If 
billion  dollars,  and  the  business  had  become  one  of  the  m(  st 
important  m  the  Nation.  Here  was  a  capital  increase  miJ- 
tiplied  about  25  times,  which  had  to  be  new  capital  inve:  L- 
ment  chiefly  of  a  permanent  nature. 

The  number  of  domestic  consumers  increased  rapidly  dtr- 
mg  this  same  period.  In  fact,  the  demand  for  electricity 
was  the  moving  incentive  for  the  investment  of  additional 
capital.  New  equipment  had  to  be  continually  purchased  to 
supply  the  new  consumers.  The  total  number  of  domesMc 
consumers  in  1902  was  about  500.000  famihc:  Today  this 
number  has  risen  to  over  twenty  and  one-half  n  illion  fam- 
ilies. Over  two-thirds  of  all  families  in  tht  country  are  now 
regular  users  of  electricity  in  their  homes.  To  take  care  of 
th:s  enormous  increase  of  users  there  w.'is  required  a  v;.st 
increase  in  the  production  of  materials  and  the  manulacti.ia 
of  generating  equipment.  This  directly  benefited  many  other 
lines  of  industry.  To  further  illustrate  the  vast  expansi  m 
over  these  years  the  number  of  kilowatt-hours  generated  in 
1902  was  two  and  one-half  billions;  in  1934.  almost  nin»  ty 
billions,  an  increase  of  36  times.  This  rapid  growth  in  t;ie 
use  of  electric: 'y  is  accounted  for  not  only  by  the  lighting  of 
more  homes  by  this  means  but  through  the  development  of 


refrigeration,  the  radio,  power  machines,  andj 
ances  of  many  kinds. 

The  electric  utilities  are  essentially  local 
character.    In  the  beginning  each  communl^i 
its  own  plant  with  local  capital  furnished  " 
How  well   these   plants  were  established 
pended  very  greatly  upon  the  amount  of  1< 
able.    The  average  distance  that  electricity 
tion  is  only  about  20  miles  from  the  point  of 
cannot  be  sent  economically  much  over  160^ 
early  days  of  the  industry  these  distances 
limited.    Therefore  it  was  difficult  to  link  up 
or   more  small  communities   with  the  type 
installed.     Even  today,  with  modem  equl] 
of  all  electricity  generated  moves  wholly 
and  the  business  continues  to  be  largely 
remaining  17  percent,  the  investigations 
1  percent  of  it  is  in  interstate  commerce  and  ] 
unrelated  groups  of  ownership.    In  other 
of  electric  energy  moving  in  interstate 
over  State  lines  from  one  unit  to  another 
companies.    Consequently,  so  far  as  the 
of  the  electrical  energy  is  ctmcemed,  the 
is  asked  by  this  legislation  to  establish  a 
for  the  whole  industry  when  only  1 
properly  defined  as  coming  within  Interstate 
Once   the   superiority   of   electricity  over 
energy  for  lighting  and  other  purposes  had  * 
the  demand  for  plants  aU  over  the  United  ' 
stripped  the  resources  of  local  capital  that 
to  look  elsewhere  for  funds  for  financing 
It  was  this  fact  which  brought  the  holding 
field,  and  it  cannot  be  denied  that,  but  for 
financial   agency,   electrical   development 
retarded  many  years.    There  is  no  foundat 
that  the  holding  comj)any  is  of  recent  oi' 
agitation  for  its  eUmination  Is  now  much  ln_ 
The  truth  is,  as  brought  out  in  the  ini 
early  as  1915,  76  percent  of  the  electric-utillt 
panies  of  the  United  States  was  owned  or 
ing  companies.    It  may  be  mentioned  also 
was  not  limited  to  electricity,  for  holding 
important  financial  factor  in  other  lines, 
factures,  transportation,  and  distribution. 
The  new  capital  that  has  gone  into  the 
has  continued  as  a  steady  stream  at  the  a^ 
$100,000,000  a  year.    It  slowed  up  during  ttaii| 
World  War,  but  for  the  5  years  imm«    " 
new  invested  capital  in  utilities  averaged 
This  enormous  demand  for  capital  in\ 
been  met  by  any  other  means  than  the  hoi 
the  outset  the  chief  function  of  these  oi 
furnish  capital  and  see  that  It  was  safely 
erties  had  to  be  appraised  with  engine 
utmost  care  taken  to  insure  efficient  and 
ment.    Adherence  to  this  policy  has  result 
service  to  consumers  and  safety  to  over  5J 
There  can  be  no  question  but  that  the 
have  done  an  able  job  in  the  public  utilltiet 
withstanding  the  rapid  and  tremendous 
age  rates  to  consumers  have  been  contlni 
Anyone    who   makes    an   impartial   Ini 
utility  business  as  a  whole,  and  weighs 
mitted  on  this  bill,  including  the  Federal 
report,  cannot  help  but  arrive  at  the 
proposed  legislation  is  inspired  by  some 
nected  directly  with  the  industry  Itself. 
there  has  been  no  urgent  demand  for  it 
investors,  or  the  public  generally.    In  fi 
have  had  the  most  efficient  and  depend 
world,  and  the  Investors  are  unanlmoi 
protesting  against  the  legislation  with  tbtj 
if  enacted  it  will  depreciate  the  value  of  "" 
beyond  that  caused  by  the  de];Hressi(m. 

The  national  public  interest,  as  recited  in^ 
the  exercise  of  Federal  control  over  difl< 
and  practices  of  public-utility  holding 
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fect the  issuance  and  sale  of  their  securities.  These  securi- 
ties are  widely  scattered  over  every  State  in  the  Union.  And 
yet,  not  one  of  the  first  six  practices  complained  of  Is 
limited  alone  to  public-utility  holding  companies.  These 
same  complaints  could  be  lodged  with  equal  force  against 
the  holding  companies  of  other  industries,  of  which  there 
are  nearly  500,  as  against  less  than  40  pubUc-utility  holding 
companies.  Records  show  that  the  latter  have  been  no 
better,  and  no  worse,  than  all  other  holding  companies 
whose  stocks  are  dealt  in  on  the  exchanges.  The  passage 
and  operation  of  the  Securities  and  Exchange  Conunission 
Acts  has  effectively  corrected  these  abuses.  The  other 
practices  of  public -utility  holding  companies,  about  seven 
of  which  are  enumerated  in  the  bill,  and  to  which  objec- 
tion has  been  made,  include  excessive  charge  for  services, 
construction  work,  equipment  and  materials  furnished  sub- 
sidiaries; absence  of  arm's  length  bargaining;  open  compe- 
tition; arbitrary  management,  and  accounting  practices. 
These  are  all  susceptible  of  correction  under  the  Securities 
and  Exchange  Commission  Acts,  and  in  fact,  with  few  ex- 
ceptions, ceased  automatically  with  the  passage  of  those 
measures. 

To  say  that  the  public-utility  holding  company  should  be 
eliminated  as  a  result  of  these  practices,  indulged  in  as  the 
exception  rather  than  the  rule,  is  to  impose  a  severe  penalty. 
If  It  be  the  intention  of  the  Federal  Government  to  be  fair 
in  the  enactment  of  legislation,  and  we  assiune  that  such  is 
the  case,  then  the  only  logical  conclusion  to  be  reached  is 
that  all  holding  companies  should  be  treated  alike,  not  that 
one  branch,  the  utilities,  should  be  singled  out  for  punish- 
ment or  destruction. 

Heavy  losses  have  been  suffered  by  investors  in  stocks  and 
securities  during  this  depression,  but  these  losses  have  not 
been  confined  to  utilities'  securities  alone,  nor  in  any  greater 
degree.  Every  branch  of  industry  has  been  injured  by  fall- 
ing prices,  none  to  as  great  an  extent  as  agricultm*.  The 
value  of  farm  property  in  some  respects  has  been  almost 
wholly  wiped  out.  Stockholders  and  depositors  in  thou- 
sands of  banks  have  lost  billions  of  doUars  despite  Federal 
and  State  supervision  of  these  institutions.  This  situation 
was  brought  about  by  conditions  which  even  our  most  able 
financiers  were  not  able  to  foresee.  A  return  to  normal 
prosperity  will  dissipate  most  of  the  complaints  which  the 
Wheeler -Raybum  bill  proposes  to  remedy.  The  fact  is  there 
Is  a  field  open  for  the  expansion  of  the  utUity  industry  equal 
to  50  percent  of  its  present  volume,  and  this  awaits  only 
stabilization  of  conditions  and  the  assurance  that  it  can  go 
forward  without  destructive  governmental  interference. 

Summarized  briefly,  this  leglslatton  proposes  to  take  over 
the  control  and  management  of  privately  owned  properties 
from  the  hands  of  their  owners  and  put  them  in  the  hands 
of  Government  bureaus  or  commissions.  It  will  take  the 
effective  regulatory  authority  away  from  the  different  States 
and  vest  it  in  a  Federal  commission,  notwithstanding  the 
admitted  fact  that  the  utility  business  is  over  90  percent 
local  in  character.  It  prevents  the  owners  of  utility  prop- 
erties from  exercising  any  authority,  initiative,  or  independ- 
ence in  the  handling  of  their  own  property.  It  makes  a 
loosely  constituted  and  political  commission  the  quasi-court 
of  last  resort,  with  jurisdiction  over  many  legal  questions 
that  may  arise  affecting  the  properties.  It  gives  to  the  Fed- 
eral commissions  almost  ccnnplete  power  of  management 
over  properties  worth  biUiwis  of  dollars,  without  any  man- 
agerial responsibility.  It  creates  an  assumed  and  national- 
ized system  of  government  ccmtrol,  more  autocratic  than 
actual  ownerslalp,  without  the  formality  and  expense  <rf 
acquiring  ownership,  and  with  no  risk  as  to  the  consequences 
that  may  destroy  honestly  earned  and  honestly  owned  pri- 
vate property  and  investment.  Under  the  guise  of  exempt- 
ing operating  companies  from  the  provisions  of  the  bill.  It 
strikes  down  the  managerial  force  which  has  largely  built 
up  the  efficiency  of  the  system,  and  would  thus  destroy  the 
value  of  many  of  the  stocks  and  securities  issued  and  sold 
for  the  purpose  of  developing  the  properties.  Finally,  it 
places  with  a  Federal  commission  the  power  to  say  which 
holding  companies  shall  be  permitted  to  exist  and  wW^ 
shall  be  eliminated,  this  power  to  be  exercised  for  a  period 
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of  5  years  fonowliv  the  enactment  of  the  bill.  In  other 
words,  m  order  to  continue  to  Uve,  each  public-utility  hold- 
ing company  must  Justify  ItselX  to  the  satisfaction  of  the 
Commission  that  It  is  '  useful  and  necessary  for  the  opera- 
tions of  a  ireoffraphJcally  and  economically  integrated  pubhc- 
utlllty  system  ■'  It  does  not  require  much  imagination  to 
see  the  opportunity  for  favoritism  that  this  section  affords 
to  a  politically  minded  commission.  Furthermore,  the  un- 
certainty that  will  undoubtedly  resxilt  from  the  administra- 
tion of  thia  section  cannot  help  but  have  a  most  depressing 
Influence  upon  the  industry. 

Nor  can  it  be  denied  that  such  a  sweeping  extension  of 
Federal  bureaucratic  control  over  an  Industry  as  Is  con- 
templated in  the  legislation,  with  the  appalling  enlargement 
ot  Oovemment  pay  rolls,  will  place  a  heavy  burden  on  the 
taxpayers  of  the  Nation.  It  would  constitute  a  most  signifi- 
cant step  toward  the  socialization  of  all  Industries. 

The  principal  argument  for  legislation  of  this  Itind  Is  that 
the  consumers  are  paying  too  much  money  for  the  service 
rendered,  and  that  it  can  be  furnished  cheaper  and  better 
by  a  Government -owned  plant.  The  experiment  of  a  Gov- 
ernment-owned plant,  as  being  developed  in  the  Tennessee 
Valley,  has  not  sufflclently  demonstrated  this  fact.  It  will 
take  several  years  yet  to  show  whether  the  Government  can 
successfully  compete  with  private  industry  m  the  electrical 
fteld.  Until  It  has  been  definitely  and  scientifically  proven 
that  the  Government  can  do  this  on  a  strictly  busmess 
basis,  it  is  not  the  part  of  wisdcMn  for  Congress  to  enact 
legislation  which  will  seriously  cripple,  if  not  destroy,  the 
present  eCBcient  and  econ<xnlcaJ  system  of  operation. 

If.  on  the  other  hand,  Government  operation  is  not  the 
ultimate  objective,  the  bill  could  not  be  better  drawn  to 
suit  the  purposes  of  the  big  speculators  in  stocks  During 
the  5-year  period  for  dissolving  holding  companle.s.  it  is 
safe  to  predict  that  the  small,  timid  investor  would  become 
so  frightened  as  to  sacrifice  his  stocks  at  any  price.  This 
would  set  the  stage  for  the  speculator  to  pick  up  all  of  these 
securities  at  his  own  figure. 

Notwithstanding  assurances  to  the  contrary,  the  holding 
company  bill,  as  reported  by  the  Senate  committee,  retains 
all  of  the  objectionable  features  of  the  original  draft.  If 
passed  in  Its  [H^sent  form.  It  will  exterminate  practically  all 
utility  holding  companies  except  a  favored  few.  This  will 
naturally  lead  to  the  taking  over  of  the  local  operating  com- 
panies by  the  municipalities  of  the  Nation.  Why  this  ruthless 
economic  change  should  be  desired  just  as  we  are  emerging 
from  the  depression  Is  a  mystery.  Certainly  local  public 
ownership  has  never  been  fairly  tested  and  proved  to  be  eco- 
nomically satisfactory.  Ilie  bill  further  ignores  the  protests 
of  millions  of  utility  investors,  and  wipes  out  the  right  of 
States  to  regulate  business  operations  withm  their  own 
boundaries. 

The  theory  that  only  single  geographically  integrated  sjrs- 
tems  should  surrlve.  as  set  out  in  the  bill.  is.  to  say  the 
least,  novel  and  luiique  in  financial  circles,  and  totally  ignores 
the  soundest  Investment  principle  known — that  of  diversity  of 
risk.  Why  State  lines  which  separate  portions  of  a  utility 
sjrstem  should  be  deemed  to  lessen  the  value  of  its  securities, 
and  serve  as  a  reason  for  dissolution  of  the  system,  is  not 
understandable. 

SDiAn  Bxxx  rkroKBt  st  ths  xoimnsTSA-noiv 

In  order  to  prevent  abuses  charged  against  holding  com- 
panies, and  enumerated  In  the  preamble  of  the  bill,  must 
Congress  destroy,  rather  than  attempt  to  regulate?  The 
testimony  In  the  hearlng-s  failed  to  bring  out  any  abuse  which 
could  not  be  effectively  corrected  by  regulation.  It  is  hard 
to  escape  the  coiKlusion  that  what  the  proponents  ot  the 
legislation  want  Is  not  regulation  and  proper  operation  of 
holding  companies  but  their  destruction.  Let  there  first  be 
regulation — Federal  control  of  the  strictest  nature.  If  need  be. 
If  we  cannot  regulate  efHclently.  we  certainly  cannot  operate 
efBciently.  The  discovery  of  abuses,  local  or  national,  should 
not  be  the  signal  for  dealing  a  death  blow  to  all  capital  In  an 
Industry. 

In  the  final  analysis,  then,  the  only  question  is.  Are  we 
going  to  regiilate  or  exterminate  the  utility  holding  company? 


Granted  that  we  are  going  to  try  regulation,  and  that  would 

seem  to  bo  the  wise  course,  the  fdllowing  propo.-als  arc  among 
those  submitted— no  valid  criticism  appeared  in  the  tesfmony 
that  they  would  not  meet  every  reasonable  regulttory  re- 
quirement: First,  authorize  the  Federal  Power  Commiss  on. 
in  conjunction  with  the  several  Stales,  to  prescribe  the  rules 
and  rates  affecting  gai.  and  electric  energy  moving  In  Inter- 
state commerce.  It  is  assumed  State  commission^  will  c  xn- 
tinue  to  regulate  wholly  intrastate  business.  Second,  enlarge 
the  authority  of  the  Securities  and  Exchange  Commission 
governing  the  sale  of  debentures,  securities,  and  stock-  of 
utihty  holding  companies.  Third,  provide  lor  a  comprehen- 
sive and  adequate  system  of  accoimting  for  such  compaiJcs. 
and  require  annual  reports,  with  authority  for  the  Comiu- 
sion  to  check  and  analyze  same  and  to  publish  the  results. 
Fourth,  require  publicity  of  the  services  performed  by  hild- 
ing  companies  for  their  subsidiaries,  mcluding  engineeilng 
work  done  and  supplies  furnished.  Contracts  entered  nto 
for  construction  should  be  filed  with  the  Commission  and  the 
rates  of  profit  approved.  Fifth,  in  simphfying  the  corpo  ate 
structure  of  a  system  reast^nable  time  should  be  allowed  un- 
der the  authority  of  the  Commission.  Sixth,  electric  trans- 
mission and  natural-gas  pipe  lines  should  not  be  made  c  im- 
mon  carriers.  The  weight  of  the  testimony  demonstnited 
tiiat  thi.s  would  not  work  out  equitably,  and  that  feaiur-  of 
the  bill  should  be  eliminated. 

If  the.se  steps,  and  such  otiiers  as  may  be  deemed  advisi:  ble, 
be  taken,  confidence  will  be  restored  in  the  utilities  indiutry, 
thousands  of  small  investors  will  be  saved  tragic  losses,  c  on- 
-sumers  wiU  receive  an  improved  service,  and  every  ptblic 
interest  wiU  have  been  served. 

In  the  hue  and  cry  to  abolish  public -utility  holding  c^m- 
panif's.  It  is  well  to  rf^raember  that  m  large  areas  of  the 
United  States  small  communitie.s  could  not  have  enjoyed  the 
benefits  of  electrical  service  but  for  the  agency  of  the  h  )ld- 
;ng  company.  This  is  lUustraU-d  in  every  sparsely  popul  ited 
State  where  practically  every  little  town  has  electric  li;.'hts 
and  hou-sewives  have  the  convenience  of  electrical  ai  pli- 
ances.  It  is  a  fact  that  the  installation  of  small,  independ- 
ent plants  was  in  many  town.s  impossible  for  lack  of  capital, 
and  where  attempted,  their  operation  proved  unsatisfactory. 
Not  until  utility  holding  compaiues  entered  the  field  in  the 
States  did  electrical  de\elopnicnt  proceed  on  a  b<isis  wliere 
Its  benefits  were  generally  available  to  householders,  and  at 
reasonable  rates.  It  can  be  safely  stated  that  not  only  has 
no  one  in  many  of  the  States  been  injured  by  the  exisUnce 
of  utility  holding  compani«'s  of  their  own  States  but  tliou- 
sands  of  families  have  been  benefited.     [Applause.] 

The  Clerk  read  as  follows: 

OKLAWFtT.    SICtfmiTT     TE.\NSAC-riOI«S     BT     KECUTniED     HOLDINQ     A 'CO 
SriWIDIAJlT     COMPANIES 

I  Sic.  6  (a)  Except  In  accordance  with  a  declaration  effe'tlTW 
under  section  7.  it  shall  be  unlawful  fur  any  reajisttircd  hul  ilng 
company  or  for  any  subsidiary  company  th^roof  w^.l^h  l."<  a  p'lbllc 
utility  rnnipany  th**  i«;.<<u.'»n'-e  'f  »h  i«e  !*ecuntl»«<  is  not  8\ibje<  t  to 
re«:xuatlon  by  a  State  coniml.'wlon  or  State  secunties  commla.lon, 
by  uae  of  Lhe  mails  or  any  meana  or  Inatrumeutaiity  of  Inter?  t*t« 
comaierce.  ^r  oihtTwi.se.  clirec'.ly  ixr  indirectly  tl;  to  Issue  or  Bell 
any  seru.-lty  of  such  cnmp.my  or  (2)  lo  exr>rr!.<M»  any  prlvllefp  or 
rleht  to  alt«»r  the  priorities  prefer»>nce«.  voting  power,  or  ( ther 
rights  of  the  holders  of  an  cut.standing  security  of  such  com(.an7. 
ibi  The  pruvuioua  of  suixK-xtJuD  (a>  ahaii  not  apply  to  the 
lasue  rt-nexal.  or  guaranty  by  a  regi.sti-red  holding  compar.  r  or 
subsidlarr  rnmpnny  thereof  of  n  note  or  dmft  (Including  the 
pled^'e  of  any  security  aj<  collateral  ther»-for(  IX  such  note  or  (tra.ft 
I  1 )  i£  not  part  <  t  a  public  of!fnnK  [2)  matuiea  or  la  reuewec.  lor 
not  more  than  y  mKnih.**.  exv.usue  of  daj.s  of  grace,  after  the 
date  of  su'-h  Is.tuf  renewal  or  guaranty  thereof,  and  (8)  a(.-gre- 
pates  ( together  wirh  all  ot^er  then  outatandlng  note*  and  d -afta 
of  a  maturity  erf  t»  months  or  lei«.  exclualve  of  days  of  gT%c>u  as 
to  whi.-h  buch  c(jn..)auy  is  primarily  or  secoudarlly  liable>  not 
more  ih.i:.  5  ptrcent  of  the  prinnpul  amount  and  par  value  o:  the 
other  secu'it.e^  nf  «urh  company  then  outstanding,  or  such  gn  ster 
percent  thereof  a.-*  the  Commlaaion  upon  application  may  by  trdflC 
auth'jrl/e  as  ne<  esisary  (jt  appropriate  in  the  public  interest  o;  fbr 
the  proiect.Mn  i>f  in.rauTr,  or  _i  hsumers  In  the  case  of  set  url- 
ties  havir.,'  n^  pr:r.clpfU  am-unt  or  no  par  value,  the  ralur  for 
the  piirp"sen  of  this  subsection  nhaJl  be  the  fair  market  Talue  as 
of  iht  date  of  l.saue  The  provlalona  of  aubaectlon  (at  »haU  not 
app.v  t.  -.h'--  ii>'io  by  a  registered  holding  company  or  lUbsicUary 
ccmpany  :her»'uf,  jf  a  se.unty  laeued  pursuant  to  the  terma  of 
any  serurry  outstanding  on  January   1.   193.^    giving  the  hold«-r  of 

I  such  outatandiQ^j  security  tiie  right  lo  convert  such  outMacdlng 


Mcurlty  Into  another  Security  at  tbm 
person,  or  giving  tb«  rlgbt  to  aolMalbe  to 
Munc   iasuer  or  another  lamer.    Within  10 
iMuc.  renewal,  or  guaranty,  auch  hokltng 
company  thereof  shall  file  with  the 
notification  in  such  form  and  aattliiff  forth 
tion  required  in  a  dedaratloa  undar  aaetfcm  7 
may  by  rules  and  regulatlona  or 
appropriate  in  the  public  Interaa*  or  for 
or  consumers. 

(c)  It  shall  be  unlawful  for  any  roglrtarvd 
by  the  use  of  the  malla  or  any  dm 
state  commerce,  or  oiherwlaa.  directly  or 
officer  or  employee  of  any  aubatdlary 
company  to  sell  or  cauM  to  be  aold  any 
company. 

Mr.  CHANDLER.  Mr.  Chairman,  I  mote 
last  word  for  the  purpose  of  aeddng  infc 
It  is  with  considerable  hesitation  that  I 
this  discussion,  because,  as  a  new  MfmYmr 
recognize  my  limitations  and  my  la^  of 
bill  now  under  consideratlcm  is  such  an 
and  is  so  vital  to  the  Interests  of  the  peoid*^ 
sent  that  I  cannot  refrain  from  seeking 
than  the  report  of  the  committee  gives  me. 

In  this  section,  In  the  list  of  information 
mission  may  require  from  the  company 
the  substitute  bill  reported  by  the  House 
the  requirement  appearing  in  section  5  (E) 
by  the  Senate  that  information  concemioSj 
the  principal  stockholders  of  the  company  j 
information  is  essential  to  any 
of  the  set-up  of  holding  companies  and 
Will  the  distlngtilshed  chairman  of  the 
burn]  enlighten  us  on  that  omission? 

Mr.  RAYBURN.     Mr.  Chairman,  the 
the  whole  committee  I  think  viewed  it  in 
there  may  be  times  in  which  that  would 
and   even  though  it  were  material  the 
that  under  (3) ,  page  181.  if  it  became 
sion  could  secure  that  informatiozL    That 

Such  further  Information  or  documanta 
or  Its  associate  companies  of  the  ralationa 
Commission  may  by  rules  and  regulatlona  or 
necessary  or  appropriate  in  the  public  Interwt 
tion  of  Investors  or  consumers. 

Mr.  CHANDLER.    I  submit  that  the 
preferable  so  far  as  that  provision  is  coi 

Mr.  SAUTHOFP.     Mr.  Chairman.  I 
amendment,  which  I  send  to  the  desk  and 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  SauTBorv:  On 
20,  add  a  new  subsection,  as  followa: 

"(d)    Every  regUtered   holding  company 
company  thereof,  on  or  before  January  1.  If 
steps  as  may  be  necessary  to  giv«  to  the  hait 
preferred  stock,  common  stock,  or  any  other 
pany,  voting  rights  equal,  dollar  for  dollar,  to 
had  by  the  holders  of  that  elaaa  of  atock  of 
has  the  greatest  voting  righta.    Svery  raglata 
and  every  subsidiary  company  tharaoC.  on  or 
1936.  shall  take  such  steps  aa  may  be 
holder  of   each   bond  or  debenture  of  aneh 
voting  rights  equal,  dollar  for  dollar,  to  the 
the  holders  of  that  claas  of  stock  of  aueh 
greatest  voting  rights;  such  voting  righta 
exercisable  upon  any  default  In  the  payment 
clpal  upon  such  bond  or  debenture  and  shall 
the  continuance  of  any  such  default." 

The  CHAIRMAN.    Is  there  objection  to 
gentleman  from  Wisconsin  [Mr.  SAUTHorr) 
ment  may  be  considered  later? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

DBCuuLanoNB  BT  BxcismuD  HOLBoro  am 
asspscT  or  aacnurr 

8bc.  7.  (a)  A  registered  holding  company  or 
thereof   may   file   a  declaratl<Hi   with  the 
any  of  the  acts  enumerated  In  aabaactlon  (a)  afi 
form  as  the  Commission  may  by  rulaa  and 
as  necessary  or  approprlata  m  tha  public  tnt 
tectlon     of     Investors    or     conaumara.      Bach 
Include — 

( 1 )  Such  of  the  inf  ormatlMX  and  dnnimanta 
to  be  fUed  in  order  to  register  a  aecurlty 


■nniher 
of  the 
any  auch 
snbaldlary 
of 

informa- 
lon 
cr 
Invaators 

company, 
of  Inter- 

oauae  any 
holding 
holding 


out  the 
thisbilL 
into 
House.  I 
;  but  the 
measure 
I  repre- 
it  on  it 

the  Com- 

Btoation. 

omits 

tlilll  passed 

lidentity  of 

This 

the  public 

fldBliations. 

[Mr.  Ray- 

ittee  and 

ion.  that 

material. 

thinks 

Commls- 

says: 

registrant 
aa  the 
rlbe  as 
'the  protec- 

biU  is  far 

following 
bave  read. 

I.  after  line 

subsidiary 
take  such 
daaa  of 
such  com- 
rlghts 
ly  which 
company 
January   1, 
^Ive  to  the 
contingent 
had  by 
has  the 
It  and 
or  prln- 
Ive  during 

of  the 
amend- 


PAinxa  nr 

company 
regarding 
0,  In  such 
prescribe 
for  the  pro- 


required 
7  of  the 


Becurltlea  Act  of  1088,  aa  amended,  aa  tha  Oommlaakm  (nay  by 
rulea  and  regulations  or  order  preacrihe  aa  neeisaaary  or  appropriate 
In  the  public  mtereat  or  for  tha  protection  of  Invaatora  or 
consumers;  and 

(2)  Such  additional  information.  In  auOh  form  and  detail,  and 
B\ich  doc\mients  regarding  the  dedarant  or  any  aaaorlata  com- 
pany thereof,  the  particular  aecurlty  and  oompllanoa  with  such 
State  laws  as  may  apply  to  the  act  ta  question  aa  tha  Ontnmlaaton 
may  by  rulaa  and  regulatlona  or  order  preacrlba  aa  naeaaaary  or 
appropolate  m  the  public  Interest  or  for  tha  protactloo  c€  Iniaators 
or  c<maumers. 

(b)  A  declaration  filed  tmder  thla  aectlon  shall  bacome  affective 
within  such  reaacmable  period  of  time  after  tha  flUng  thoraof  aa 
the  CoBunlaalon  nhall  fix  by  rulea  and  regulatlona  or  order,  unlaaa 
the  Commlaalon  prior  to  tha  expiration  of  stich  period  ahall  have 
Issued  an  order  to  the  declarant  to  show  cauaa  why  aiieh  declara- 
tion should  become  affective.  Within  a  reaaonable  thna  after  aa 
opportmilty  for  hearing  up<m  an  order  to  ahow  cauaa  undar  thla 
subsection,  unlem  the  declarant  shall  withdraw  Its  daclaratton. 
the  Commlaalon  shall  enter  an  order  either  permitting  such  dec- 
laration to  become  effective  aa  filed  or  amended,  or  refualng  to 
permit  such  declaration  to  become  effective.  Amendmanta  to  a 
declaration  may  be  made  upon  such  terma  and  condlttona  aa  the 
Commission  may  preacrlba. 

(c)  The  Commission  shall  not  permit  a  declaration  regarding 
the  Issue  or  sale  of  a  aecurlty  to  become  effective  unlaaa  It  ,11nda 
that — 

(1)  Such  sectirtty  Is  (A)  a  ccmunon  stock  having  a  par  value 
and  being  without  preference  aa  to  dividends  or  dlsMbutlon  over, 
and  having  at  least  equal  voUng  righta  with,  any  outstanding 
security  of  the  declarant;  (B)  a  bcmd  adequately  aeciuvd  by  a  lien 
on  assets  of  the  declarant:  (C)  a  guaranty  of,  or  aaaumptlon  of 
llabUlty  on.  a  security  of  another  company;  or  (D)  a  receiver's  or 
tnistee's  certificate  duly  authorised  by  the  i4>proprlate  court  or 
courts;   or 

(2)  such  secxirlty  Is  to  be  Issued  or  aold  aolely  (A)  for  the  purpoae 
of  refunding,  extending,  exchanging,  or  discharging  an  outstanding 
sectirlty  of  the  declarant  and/or  a  predeoeesor  company  thereof  or 
for  the  purpose  of  effecting  a  mergu*,  conaolldaUon.  or  other  reor- 
ganization; (B)  for  the  piupoae  of  financing  the  buslneaa  of  the 
declarant  as  a  pubUc-utlllty  company;  (C)  for  the  purpoae  of 
financing  the  buslneaa  of  the  declarant,  when  the  declarant  la 
neither  a  holding  company  nor  a  public-utility  ccxnpany;  and/or 
(D)  for  necessary  and  urgent  corporate  purpoees  of  the  declarant 
where  the  requirements  of  the  provisions  of  paragraph  (1)  would 
Impose  an  unreasonable  flnanri^i  burden  upon  the  declarant  and 
are  not  necessary  or  appropriate  tn.  the  public  Interest  or  for  the 
protection  of  Investors  or  consumers;  <a 

(3)  such  sectirlty  is  one  the  Issuance  of  which  was  authorlaed  by 
the  company  before  January  1.  1936. 

(d)  If  the  requirements  of  subsection  (c)  are  satisfied,  the  Com- 
mission shall  permit  a  declaration  regarding  the  Isaue  or  sale  of  a 
security  to  become  effective  tmleas  the  Commlaalon  finds  that — 

( 1 )  the  security  la  not  reasonably  adi4>ted  to  the  aecurlty  struc- 
ture of  the  declarant  and  other  companies  \n  the  same  holding- 
company  system; 

(2)  the  security  doea  not  bear  a  proper  relation  to  the  fair  value 
or  the  prop^ty  of  the  declarant  and  its  subsidiary  companies; 

(3)  wnanrtng  by  the  iBsue  and  sale  of  the  particular  sectirlty  la 
not  necessary  or  appropriate  to  the  economical  and  efllclent  opera- 
tion of  a  business  m  which  the  applicant  lawfully  Is  engaged  or  has 
an  Interest; 

(4)  the  fees,  cotmnlsslona,  or  other  remuneration,  to  whomsoever 
paid,  directly  or  Indirectly,  in.  connection  with  tha  laaue,  aale,  or 
distribution  of  the  security  are  not  reaaonable; 

(5)  in  the  case  of  a  security  that  is  a  gxiaranty  of,  or  assumption 
of  liability  on,  a  eecurlty  of  another  company,  the  circumstances  are 
such  as  to  constitute  the  making  of  such  guaranty  at  the  assiunp- 
tlon  of  such  Uahillty  an  Improper  risk  for  the  declarant;  or 

(6)  the  terms  and  conditions  of  the  issue  or  sale  of  the  security 
are  detrimental  to  the  public  mterest  or  the  mtnest  of  Investors 
or  consiimers. 

(e)  The  Commission  shall  permit  a  declaration  to  become  effec- 
tive regarding  the  exercise  ot  a  privilege  cm-  right  to  alter  tha 
priorities,  preferences,  voting  power,  or  other  rights  of  the  hcddera 
of  an  outstanding  secxirlty  unless  m  the  Jtidgment  of  the  Commis- 
sion stich  exercise  of  such  prlvUege  or  right  will  result  m  an  unfair 
or  inequitable  distribution  of  voting  power  among  holders  of  the 
sectirltles  of  the  declarant  or  Is  otherwise  detrimental  to  the  public 
mterest  or  the  Interest  of  mvestors  or  ctmrnxmen. 

Mr.  CHANDLER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  I  have  endeavored  to  contrast  or  compare 
the  bill  passed  by  the  Senate  with  that  originally  introduced 
in  the  House  and  also  that  reported  by  the  House  commit- 
tee, and  section  7  of  the  substitute  or  House  bill,  in  my 
opinion,  is  much  weaker  than  the  corresponding  section  of 
the  Senate  bilL  The  subsection  (c)  amiirfetely  wipes  out 
the  original  requirement  that  securities  issued  by  holding 
companies  for  holding-company  purposes  be  confined  to 
conmum  stocks  or  bonds  secured  by  physical  assets.  The 
substitute  provision  in  subsection  (c)  in  respect  of  bonds 
states  that  the  security  may  be  "  a  bond  adequately  secured 
by  a  lien  on  assets  of  the  declarant."  By  leaving  out  the 
essential  word  "  physical "  the  committee's  WIl  makes  it 
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possible  to  wmtlnae  the  practJc*  by  holding  companies  of 
Issuing,  under  the  name  of  bonds,  pieces  of  paper  which  are 
secured  cnly  by  common  stock  or  preferred  stocks  of  sub- 
sidiary operaUmr  companies  Is  It  not,  I  ask  the  chaimuin 
of    the    committee,    inadvisable    to    leave    out    that    word 

••  physic*!  •'? 

Purtbermore.  Mr.  Chalnnan.  in  the  same  subsection  «c> 
of  section  7  there  has  been  added  a  provision  which  will 
permit  the  issuance  of  any  security  which  was  authnriiu'il 
by  the  company  prior  to  January  I,  1835.  This  provision. 
while  seeminsly  Innocuous,  would  permit  the  contina«xl 
Issue  of  multifarious  classes  of  common  and  preferred  stc>ck.s 
with  unequal  voting  rights,  pursuant  to  authorized  ii>.^ues 
which  have  been  used  up  only  in  small  part  in  the  past  few 
years. 

There  has  been  omitted  also  from  this  section  dcaiir.s 
with  the  Commission's  jurisdiction  over  security  isiiues  'he 
power  of  the  Commission  to  prescribe  In  Its  order  the  te.-Tns 
upon  which  the  security  may  be  issued  and  to  prohibit  cer- 
tain practices  such  as  unfair  options,  and  so  forth,  in  con- 
nection with  the  i^jsue  It  had  been  expre.s.sly  provided  Ui 
this  secUon  of  the  oriirinal  bin  and  in  the  Senate  bill  that 
the  Commission's  order  permittlnj?  the  Issue  of  a  security 
•houid  prescribe  such  terms  and  conditions  regarding  the 
grantinu  of  preemptive  rights,  the  givmg  of  options,  the 
elimination  of  unfair  financial  practices,  and  so  forth,  as 
the  Commission  found  necessary  In  the  public  Interest  jr 
for  the  protectiOTi  of  m vectors  or  coiuaimers.  This  pow»r 
to  safeguard  the  tnteresta  of  the  puk>lic  and  investors  in 
relation  to  the  facts  accompanying  an  issue  of  securities  Is 
DO  longer  present  in  the  substitute  bill. 

In  addition,  while  the  issue  of  securities  by  holding  com- 
panies Is  still  subject  to  the  requirements  of  the  bill,  the 
Issue  oX  securities  by  subsidiary  companies  ha3  been  d.-as- 
tically  limited.  No  subsidiary  company's  security  issues 
are  .subject  to  the  requirements  of  the  substitute  bill  unles.s 
(1^  it  is  a  subsidiary  pubLc-utllity  company,  and  'ii»  its 
security  issues  are  not  in  some  way  retiulatcd  by  a  State 
commission.  This  method  of  drafting  the  section  gives 
free  rein  to  all  manner  of  financial  practices  carried  on  b% 
means  of  subsidiary  financing,  service,  construction,  real 
estate,  and  so  forth,  compcuues.  Purthermore.  even  sub- 
sidiary pubBc-utility  companies  are  not  adequately  subjected 
to  the  rtquirements  of  fairness  set  out  in  the  bill  becau-^r. 
if  in  any  manner  their  security  issues  are  paosed  upcjn  by  a 
State  "  blue  sky  "  law  or  by  a  State  regulatory  comnussion. 
even  though  the  State  law  m  no  wise  attempts  to  re^ilate 
the  soundness  or  honesty  of  the  issue,  they  are  automatically 
exempted  from  the  security-issue  provisions  of  the  bill.  I 
will  appreciate  an  ex^jlanation  of  these  apparent  defects  in 
the  House  bilL 

Mr.  RAYBURN.  That  was  a  matter  of  very  great  con- 
troversy in  the  sut)commltte€.  However,  I  will  say  that 
even  though  the  word  "  physical  "  is  stricken  put.  if  the 
gentleman  will  read  further  he  will  find  it  says  "  ade- 
quately." It  leaves  it  up  to  the  Commission,  even  though  it 
is  based  upon  assets  not  physical  assets,  that  the  bond.s 
must  be  adequately  secured:  that  is,  in  the  Judgment  of  the 
Commission  m  passing  upon  it. 

I  will  say  to  the  gentleman  that  that  Ls  one  spot  whpre 
there  was  very  sharp  division,  but  m  the  vote  there  had  to 
be  a  majority,  so  the  word  "  physical  "  went  out. 

The  Clerk  read  as  follows: 


STRiCnONS     OM     BCSINC&S     OF     HOLDING     COMPANIZS    AND     SUBSIOIAKT 

COMPANHB 

8»c.  8  (a)  It  shall  be  unlawful  for  any  reglfitgred  holdtnif 
compttay  whlcli.  or  any  subsldlAry  company  of  whlcb.  Is  a  public- 
utility  company  operating  in  tlie  United  States  to  acquire  ^ny 
Interesit.  directly  or  inUirectiy.  Omjogb  tlie  owuerbbip  ur  (.-n- 
trt)l  of  securities,  or  othemrlse.  In  any  publlc-utlilty  company 
operating  outside  of  the  United  States-  Provided,  hinoevrr  That 
upon  appUeatlOQ  the  OctnmiaBlun  may  by  orrler  exeznpt  any  <(uch 
registered  holding  company  'rum  the  pruvLsicn.t  uf  thi«  sulssec- 
klon.  upon  such  terms  and  condUion.s  as  It  may  And  necessary  ur 
•ppTX)pr1ate  tn  the  public  Interest  or  for  the  protection  of  lnve<»- 
tors  or  oonsumers.  in  respect  of  a  pubilc-utUlty  company  or  com- 
panies operating  outside  of  the  United  States,  if  it  fltulti  that  the 
operatiuns  ol  such  pubnc-utiUty  cumpany   or   cumpaiiica   are,   or 


may  be  *>•  on  .mlcally  and  tr»- i^aphlrally  tnteitrated  wit  i  the 
puh'.tc-ullMtv  s.-«tem   of   tiiich    revut.-red   holrilnsr  company 

(b  Wht^neve.-  a  HtaU-  law  pr  hiblts  or  requires  appro  .al  or 
authorl7.atirn  of  the  ownership  or  operation  by  a  ulngle  com- 
pany of  the  uilitv  anseUi  i  f  ar.  flertrlc  utility  company  \nd  a 
(faji  utlll'v  <-,  mT  mv  ■tervlr.k{  nuhwt.vnllRily  the  aome  terr1t<iry.  it 
»hall  be  un.awf  il  fi  r  a  retrl^t^red  holding  con  p.iny.  or  an'  •lib- 
nkimrv  romj-*n.  thereof,  bv  use  .f  the  mall-  or  any  mei  liS  or 
lodtrumentalltv   of   Interstate   (-«jmmerce.   or  otherwise    - 

1  '.1  •  A.-;.-  .:.'.  s'fi'  A  iitioLi  'he  rxprrs.-!  .ippr'V.il  of  the  State 
commUwl-  n  of  %\i  \\  Stale  which  re^ult.'^  In  IM  h.^vlng  a  direct 
or  in.llrfrl  interest  In  an  electric  utility  company  and  a  gas 
utility  cornpiiny   flervln*;   siiJwtanllaMy   the  same   territory;   ot 

i3(  ir  It  n.r«*ud?  ha.*  a.-iy  Kuch  lii'-ere-t  to  a<quirf.  w  thout 
the  exp.'rtw  •uprival  of  the  State  ixwnmiwlon  any  dl.-ect  or  indl- 
r-M  •  .:.•».'►•-•  .:.  ii.  .-Ir-Ltri.-  j'..;i'>  'i  i:i<.;iaii>  ^r  k' ».s  utility  coripany 
i,tr\  .ug  -uaeUifitinlly  the  ^ll.^u'  tt-rritory  ma  that  served  by  such 
(-on-.panlt~i  in  irhl'-h  It  alretuly  has  nn  Interest 

Mr.    RA'i'BURN      Mr.    Chairman.    I    offer    a    committee 

amt'iidnif'at. 
The  Clerk  read  a.s  follows: 

Gotumittee    ameadineui    offered    by    Mr    Ratbubm;    On    pagr    188, 

strilte  L'Ut  ;;:.«>  1  Uj  \J  .nclusi-.f.  and  Ui»*'rt  Die  follo*lug  « ctlon 
t'.pa.lin.,'  ■•.^-q-iinniT  mtt-re-'t  m  et'-ctrlc  and  fc;ia  utility  comj  anles 
•ervln^  aame  terrlt.  ry  *  and  In  Ui.e  30  strilte  out  tlie  letter  ••  b  " 
In  parent;.' ^.^  .i:..i   insert  in  lieu  thereof  "  8e<'    8" 

Mr    RAYT3URN      Mr    Chuirman,  I  will  .<5ay  to  the  t'ouse 

that  w'.th  the  provi.^lons  in  s^Ttion  10,  8  'a»  Is  not  necessary. 
It  l.s  an  amendn.ent  to  follow  up  the  amendment  ad(  pted 
a  while  aco 

The  CHAIRMAN.  The  question  Is  on  the  committee 
amTuimenr 

The  conimi'tee  amendment  wn.s  agreed  to. 

Mr  CHANTM.ER  Mr  Chairman.  I  move  to  strike  out  the 
last  word.  The  original  bill  introduced  in  the  Hxise  ex- 
pre  ,>ly  provided  that  the  funds  of  coinpariit*^  m  holding- 
company  svsfems  should  not  in  the  futuit-  be  \\<*}6.  to  em  oark 
upon  speculative.  nonutiLty  ventures  It  was  clearly  set 
forth  in  .sec'. ion  8  that  holding  companies  and  their  nuli- 
sidiarifs  cnviW  not  acq; are  propi  rties  which  were  not  e  ther 
ga.s  or  electru-  utilitv  pmiierties  or  which  were  n^-vt  busini»sses 
rta.sonably  inndcnfal  (»i  e<'nnomJcallv  netes.sary  or  a[  pro- 
priate  to  puoiic-uiiiity  systems  This  provLsion  has  oeen 
struck  out  t-ntirfly  from  .vrrion  8.  and  holdms  rompr.nies 
arv  left  fret*  tu  t'nibark  upon  real-C5*a:c  Ncnture.*;.  oil  ven- 
tures, natural-gas  ventures,  farms,  and  any  other  soit  of 
bio-MHt-si  that  they  may  see  fit  to  i,p<'<  uhite  ui.  f\ir  the  more, 
the  .section  8  of  the  original  b:ll  cuiitain-s  an  express  piohi- 
b.tion  against  future  acquisitions  in  the  naturaJ-gas  field 
unless  the  acquLsitinn  were  for  th*.-  purpose  of  ^tipplyin;  the 
ut!lit:e:->  in  the  .system.  That  prohibn'.on  ciriently  was 
drafted  after  careful  curisideration  of  the  detriment  arising 
from  the  stippresMon  of  r<impefition  between  natural  Ras 
iisvd  flecL:.i,-:>  lu  LtTiaJi  fields  through  the  ccnimon  uwner- 
slup  Jl  b»)tli  tlie  gas  and  elec-Uicity  sources  ol  supply.  This 
provisKn  has  i.)ef»n  entirely  ehmiiiat«'d  from  section  8. 

Mr  RAYBURN  Nu:  it  ls  not  in  the  Hou?e  bill  in  this 
section.  Tliat  is  another  que.->tiun  of  very  shai-p  division  in 
the  committee.  That  Wi4S  stricken  out.  and  it  is  ins-?rted 
in  the  bill  that  hereafter  no  utility  ajmpany  can  aciuire 
nonutility  property  without  the  consent  of  the  Commissi  mer; 
aL^o.  that  they  cai;  retain  thot^  n<jnutiiity  proptrlies  tiiey 
now  hjive.  unless  they  are  fuimd  to  be  detrmientai  to  the 
public  interest 

Mr.  CIL\NDLER.  I  think  the  chairman  wiU  ix?rm;t  me 
to  observe  that.  ;i>  far  as  I  have  read  tiu-  suostiLuLe  House 
bill.  ;t  is  a  bill  ti^at  apparently  has  been  drawn  in  tie  in- 
terest of  the  very  group  tluit  it  i.s  supposed  to  regulat''. 

Mr   RAYBURN      I  do  not  think  all  of  it  :s. 

Tile  CitTk  read  as  folIuwM 
AJTgi-v*t.  or  AcgnsiTKjN  or  sEtrHiTrra  a.no  ctilitt  asskts  and   jtmer 

I-NTKHt-STS 

See  10  (al  A  perw^>n  may  apply  for  approval  of  the  ac  |ulfll- 
ti"ii  of  sf.u.-iti»Mi  or  utility  a..'«»-ts  or  of  aiiv  other  .:.•«•. cs:  i  ,  a.".y 
busineaa.  by  ming  an  application  in  sucli  form  as  tnt-  Coi.in.ussltia 
may  by  rules  anu  reKul.iUot.N  prescribe  as  nec»-».iry  ■;r  appro  >rlate 
in  the  puUic  inu  .TK'.  or  for  the  protection  of  invobturs  and  c«n- 
Bumers.     Such  application  ahail  include- 

(1  I  in  the  cause  of  the  aoquuiuon  of  securtues.  sucti  itifom.at:on 
and  Copies  of  sutii  docurTi.nts  as  the  Con^mi*sion  miiy  by  rules 
AiiU   retu.al.uus  ur   ofUcr  prtaycibo   <Mt   n*;cei>i.*ri    ur   appropriAte   m 
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the  public  interest  or  for  the  protection  of  Ini 
In  respect  of — 

(A)  the  security  to  be  acquired,  the  oon8i<! 
therefor,   and   compliance  with  such  State  lawa 
respect  of  the  issue,  sale,  or  acquisition  tlmvoif, 

(B)  the  outstanding  securities  of  the  company 
to  be  acquired,  the  terms,  position,  rights,  and  " 
class  and  the  options  In  resjsect  of  any  such  ••"" 

(C)  the   names  of   all   sectirlty  holders  of 
known  to  the  applicant)   owning,  holding,  or  coat 
or  more  of  any  class  of  security  of  such  company 
directors  of  s  jch  company,  and  their  remunermtkr 
Ings  In,  material  contracts  with,  and  borrowings 
pany   and   tho  ofBces  or  directorships  held,  and  ' 
held,  or  controlled,  by  them  in  other  companies, 

(Di    the  bcnus.  profit-sharing  and  votlng-tnM>J 
derwrltlng  arrangements,  trust  indentures,  mor*"" 
documents,    by    whatever    name    known,   of   or 
company, 

(El    the  material  contracts,  not  made  In  the 
bu.slness.  and  the  service,  sales,  and  construction 
company. 

(P)  the  se-rurltles  owned,  held,  or  contrtdled. 
rectly,  by  such  company, 

(G)  balance  sheets  at  such  company  for  not^ 
preceding  fiscal  years,  oertifled,  if  required  by  t"" 
latlons  of  the  Commission,  by  an  independent 

(H)    any  further  information  regarding  >u^_ 
associate  company  or  affiliate  thereof,  or  its 
pllcant  compiinv.  and 

( I )    If  the  applicant  he  not  a  registered  holdinfj 
the  Information  and  documents  which  may  be 
tlon  5  from  a  registered  holding  company; 

(3)    In  the  case  of  the  acquisition  of  otlltty 
tlon  concerning  such  aseets.  the  value  thereof 
be  paid  therefor,  the  owner  or  owners  ***•'•*'., 
to.  agreements  with,  and  interest  in  the  seeurltlsga 
or  any  a-ssoclate  company  thereof  as  tlie  Oommt"^ 
and  regulation  or  order  prescribe  ••  neceeaai 
the  public  Interest  or  for  the  protection  of  ini 
and 

(3)    in  the  case  of  the  acquisition  of  any 
business,    such    Information    concerning   such 
Interest  to  be  acquired,  and  the  oanslderatlon 
Commission    may    by   rules  and  regulations  or 
necessary  or  appropriate  In  the  public  intereet  or 
of  Investors  or  consumers. 

(b)  If  the  requirements  of  subeeetlon  (f)  are 
mission  shall  approve  the  acquisition  unless  th* 
that  — 

( 1 )  such  acquisition  will  tend  toward  Inter! 
the  concentration  of  control  of  publlc-utllltyoo 
or  to  an  extent  detrimental  to  the  puldlc  interest  < 
Investors  or  consumers: 

(2)  In  case  of  the  acquisition  of  securities  or 
consideration.  Including  all  fees,  cofnmlSBlons,^n< 
tlon.   to  whomsoever  paid,  to  be  given,  directly: 
connection  with  such  acquisition  Is  not  reasonaMl 
a  proper  relation  to  the  fair  value  of  the  utimfj 
quired   or   the   utility  aseets  underlying  tlie 
quired:   or 

(3)  such  acquisition  will  unduly  oomfdlcate 
of  the  hoidlng-company  system  of  the  appUa  ^ 
mental    to    the    public    Interest   or   the    Interests 
consumers. 

The  Commission  may  condition  its  approval  of 
securities  of  another  company  upon  such  a  fatr 
such  of  the  other  securities  of  the  company  w^ 
acquired  as  the  Commission  may  find  neoeesa 
the  public  interest  or  for  the  protection  of  Ini 

(c)  Notwithstanding  the  provisions  of  BUt~ 
mission  shall  not  approve — 

( 1 )  an  acquisition  of  securities  or  utility 
Interest,  which  Is  unlawful  under  the  provisions 

(2)  the   acquisition   of  securities  or  utility 
utility  or  holding  company  unless  the  Ooounlr 
acquisition   will   serve  the  public  interest  by 
economical  and  eflBclent  development  of  an  int' 
system. 

(d)  Within  such  reasonable  time  after  the 
tlDn  under  this  section  as  the  Oocunlaslon 
regulations  or  order,  the  Commission  shall 
granting  or.  after  notice  and  c^portunlty  for 
proval  of  the  acquisition  unless  the  applicant 
application.     Amendments  to  an  application 
such  terms  and  conditions  as  the  Commission 

(e)  The  Commission,  in  any  order  apimivlnc 
securities  or  utUlty  assets,  may  prescribe  such  ■*" 
In  respect  of  such  acquisition,  including  the 
such  securities  or  utility  assets,  as  the  Commii 
sary  or  appropriate  In  the  put>lic  interest  or  for' 
Investors  or  consumers. 

(f)  The   Commission  shall   not  approve  any 
which  an  application  Is  made  under  this  section" 
the  satisfaction  of  the  Commission  that  soclk 
apply   in   respect  of  such  acquisition  have 
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except  where  the  Conmiisslon  finds  that  compliance  with  such 
State  laws  would  be  detrimental  to  the  carrying  out  <rf  the  provi- 
sions of  section  ]  1. 

Mr.    RAYBURN.    Mr.    Chairman,   I    ofifer    a    committee 
amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  "hii.  RaTBtnuf:  On  page  185, 
line  16,  after  tho  period  Insert  a  new  sentence,  as  follows: 

"  This  paragraph  shall  not  apply  to  the  acquisition  of  securi- 
ties or  utility  assets  of  a  public-utility  company  operating  exclu- 
sively outside  the  United  States." 

Tlie  CHAIRMAN.  Ttie  question  is  on  the  adoption  of  the 
committee  amendment. 

"Rie  committee  amendment  was  agreed  to. 

Mr.  CHANDIiER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  to  ask  another  question.  Section  10  of  the  origi- 
nal bill  very  carefully  attacked  the  problem  of  watered 
capitalization  by  requiring  that  future  security  issues,  as 
well  as  the  price  paid  for  future  acquisitions  of  properties 
and  securities,  bear  a  proper  relation  to  the  prudent  invest- 
ment value  of  the  underlying  properties.  This  jrollcy  was 
adopted  in  an  effort  to  make  possible  an  appraisal  by  State 
commissions  in  the  future  of  the  cost  and  value  of  property 
devoted  to  utility  service.  It  would  have  put  on  the  law 
books  a  definite  congressional  policy  which  some  States 
have,  that  utility  financing  in  the  future  should  assume  a 
predictable  and  less  variable  status — to  wit,  that  it  should 
be  properly  related  to  cost  rather  than  to  the  problematical 
and  vanning  standard  of  "fair  value."  The  substitute  bill 
in  sections  7  and  10  not  only  struck  out  this  congressional 
sanction  of  the  prudent  investment  theory  of  utility  financ- 
ing but  gave  instead  sanction  to  the  already  discredited  and 
unsatisfactory  standard  of  "  fair  value." 

Mr.  RAYBURN.  Mr.  Chah-man.  I  may  say  to  the  gentle- 
man that  I  do  not  know  of  any  case  in  which  the  phi*ase 
"  prudent  investment "  has  been  used  in  a  Federal  statute; 
and  we  did  not  have  anybody  around  us  who  seemed  to  be 
able  to  define  it  to  the  satisfaction  of  the  committee.  When 
that  was  dropp(Ki,  the  lArase  "  fair  value  "  was  hit  upon  as 
more  nearly  what  the  majority  of  the  committee  wanted  it 
to  mean. 

Mr.  CHANDIER.    I  thank  the  gentleman. 

Mr.  RAYBURJJ.  I5x.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

Tlie  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Warren,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,,  having  had  under  consideration  the 
bill  S.  2796,  the  Public  Utility  Act  of  1935,  had  come  to  no 
resolution  thereon. 

CHANGING  THl  CONSTmrnOM 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarics  by  including  therein  a 
speech  of  a  paily  on  the  Constitution. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  we  are  now  discussing  all 
over  the  United  States  the  ConstitutioiL  I  have  noted  in 
history  that  ii;  generally  depends  on  what  a  given  person 
thinks  about  an  issue,  not  really  what  he  thinks  about  the 
Constitution.  For  instance,  in  the  N.  R.  A.  the  Supreme 
Court  was  hailed  by  many  as  a  great  institution,  because  it 
declared  the  N.  R.  A.  unconstitutional:  and  the  main  point, 
the  fiexibility  of  our  laws,  was  entirely  lost  sight  of.  It  was 
therefore  a  pleasure  recently  to  have  read  an  able  speech 
by  one  of  the.  most  distinguished  lawyers  in  the  State  of 
Texas,  Hon.  Henry  A.  Hirshberg,  of  San  Antonio,  on  "  Chang- 
ing the  Constitution",  and  I  therefore  include  It  in  my 
remarks.  It  is  not  my  speech,  but  the  speech  of  Mr.  Hirsh- 
berg, and  I  believe  it  is  well  worth  reading. 

It  is  as  follows: 

My  subject  Is  Ctianging  the  Constitution,  a  std>ject  on  which 
many   are  reaching  dlflerent  conclusions.    Some   cynic   has   said 
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that  If  an  of  the  lawryers  In  th^?  world  were  laid  end  to  end  they 
^uld  .  ot  iach  a  T2mlu.lon.  And  I  am  not  going  to  dl«cus. 
wheth<^r  tne  Constitution  should  be  chan^-ed.  or,  11  so.  boj*  It 
riu,uld  be  cnauged  T.^at  would  be  too  bi^  a  Job  to  undertake. 
lor  I  am  m-iOier  a  coikstituUonal  lawyer,  an  economist,  nor  » 
8.x:iHoi?'.st  OT.:y  W::!um  Randolph  Hearst,  It  &eems.  can  afford 
to  bf  o^>mp:^•t»Mv  rrxrlcsure  In  the  matter. 

Leaving  altogether  out  of  the  picture  the  confllctmi?  posltlor.s 
c'  tr.'Jtif  «Mo  ii^serl  that  the  Constitution  la  so  perfect  that  It 
r-ast  r.ever  be  changed  In  any  particular,  of  others  who  "ser^ 
t  .at  It  should  be  completely  revised  and  rewritten,  and  of  sttu 
c'.ners  who  think  that  a  few  amendments  from  time  to  Ume 
may  make  the  historic  document  more  m  keeping  with  the 
c ranting  needs  of  the  social  order  I  shall  confine  this  dlscu-s- 
6ion  to  a  brief  hUtory  of  the  constitutional  amendments  an.i 
wJiAt  I  think  our  attitude  should  be  toward  thoee  who  propoM 
further  changes.  ^      .         _^^ 

A.S  you  know  an  amendment  to  the  Constitution,  to  be  ellec- 
tlve  must  be  proposed  by  a  two-thirds  vote  of  the  Member*  cf 
each  House  of  Congress,  and  then  must  be  ratified  by  either 
the  legislatures  or  by  oonventioiis  In  three-fourths  of   the  States 

of  the  Union  ^ 

Now  while  several  hundred  amendments  have  been  introoucea 
into  Congress,  only  26  In  all  In  our  entL^e  history  have  received 
the  nece.ssary  two-thirds  vote  In  both  Houses  of  Congress  Of 
theae  26.  12  were  proposed  at  one  time  by  the  very  first  Con- 
gress. 10  of  these  12  were  ratified  as  part  of  the  BUI  of  Right*. 
The  other  2  of  the  original  12  proposed  amendments  failed  of 
ratification   and   were   Inconsequential. 

Since  1780.  over  145  years,  only  14  proposed  amendments  have 
passed  the  two  Houses  of  Congress.  Three  of  these  failed  of  rati- 
fication by  the  necessary  thLree-foiurths  of  the  States.  One  of 
the  amendmenU.  proposed  In  1810  and  relating  to  titles  of  no- 
bility, was  of  no  conseqxience.  The  next  which  the  States  failed 
to  ratify  was  proposed  on  the  eve  of  the  ClvU  War.  seeking  to 
prohibit  the  abolition  of  slavery:  naturally,  the  ClvU  War  klUed 
Its  consideration.  The  other  Instance  of  failure  to  ratify  was 
the  child-labor  amendment  proposed  In   1934. 

The  child- labor  amendment,  then,  for  aU  practical  purposes,  is 
the  only  amendment  to  the  Constitution  of  the  UrUted  States 
of  any  consequence  which  met  with  the  favor  of  two-thirds  of 
b«.)th  the  House  and  the  Senate,  which  three-fourths  of  the  States 
failed  to  adopt. 

Bear  In  mind,  however,  that  neither  this  child-labor  amend- 
ment, nor  the  4  unimportant  ones,  a  total  of  5  so-called  "  rejec- 
tions ■•,  out  of  a  total  of  26  amendments  passing  both  Houses, 
has  actually  been  turned  down  by  one-fourth  or  more  of  the 
States.  Defeat  has  come  by  Inaction,  rather  than  by  action:  the 
necessary  three-fourths  have  simply  faUed  to  ratify. 

In  most  cases,  while  the  States  have  ratified  quickly.  Congress 
has  been  slow  In  Its  consideration  and  approval  of  the  proposals' 
submitted  for  ratification  Take,  for  Instance,  the  Federal  Income- 
tax  amendment  There  had  t)een  strong  acltatlon  for  this  ever 
since  1895,  when  the  Supreme  Court.  In  the  absence  of  the  amend- 
ment, held  that  form  of  taxation  Invalid.  It  took  Congress  14 
years  to  propose  the  amendment  That  may  or  may  not  serve  as 
a  precedent  In  the  matter  of  the  N.  R.  A.  and  the  like. 

SimUarly  In  the  case  of  the  popular  election  of  United  States 
Senators.  This  had  been  urged  for  many,  many  years,  and  the 
lower  Ho\ise  had  approved  the  amendment  several  times  The 
Senate  was  obdurate  and  would  not  yield  to  pressure  until  1912. 
when  a  constltutKmal  convention  was  threatened. 

At  first  glance.  It  might  be  said  that  the  prohibition  and  wom- 
an's suffrage  amendments  were  not  long  In  the  making;  but  both 
pr<)p<jsitlons  had  been  a  matter  for  consideration  and  adoption  In 
varinu-4  States  as  matters  oX  State  organic  law  for  a  number  of 
yearn  before  they  reached  the  national  stage,  and  then,  of  course, 
were  accelerated  by  the  World  War.  As  to  the  recent  ~  lame-duck  " 
amendment  that  had  been  the  subject  of  discussion  and  a 
demand  for  reform  for  a  great  many  years. 

The  one  amendment  that  got  really  quick  action  was  the  repeal 
of  prohibition.  That  was  because  there  had  never  In  our  history 
been  such  a  quick  change  of  public  sentiment  on  a  controversial 
public  issue  Probably  the  very  Congress  that  proposed  this 
amendment  would  not  have  dreamed  of  proposing  It  a  year  earlier 
than  It  did. 

P'rom  all  ot  which  it  seems  clear  that  ordinarily  it  requires 
years  of  agitation,  effort,  and  public  demand  to  squeeze  a  pro- 
posal for  amendment  through  the  Halls  of  Congress  Even  when 
popular  demand  Is  sufBdent.  as  In  the  case  of  the  child -labor 
amendment,  to  get  the  necessary  majority  In  both  Houses  of 
Congress,  the  popular  demand  may  not  be  sufficient  to  overcome 
Inaction  by  the  States.  Naturally,  also,  public  sentiment  may 
change  between  the  time  an  amendment  Is  sufdciently  popular  to 
get  by  Congress  and  the  time  It  Is  up  for  submission  In  the  vari- 
ous States  of  the  Union  It  Is  only  in  most  exceptional  cases,  like 
that  of  prohibition  repeal,  that  public  opinion  Is  sufficiently  In- 
sistent to  drive  an  amendment  through  both  the  congressional  and 
ratification  stages  In  a  short  time 

With  this  hl8tor7  of  amendments  In  mind,  those  who  fear  a 
complete  revamping  of  our  congressional  system  through  the 
process  of  amendments  are  either  not  well  Informed  on  the  ht.s- 
tory  of  amendments  and  the  difficulties  Incident  to  their  passage; 
or.  like  many  propagandists  and  politicians  on  the  outs  these 
day*,  are  setting  up  t)Ogy  men  for  their  own  purposes.  So  If 
any  of  you  are  worried  aboiit  how  to  fix  your  bank  accounts  In 
the  light  of  possible  constitutional  amendments,  put  aside  four 


worries  for  a  while  The  Constitution  won't  be  amended  tomor- 
row I  doubt  If  the  liberals,  radicul.s.  rail  em  what  you  will.  wiU 
gee  around  to  It  b«for«f  next  Wt-duesday.  at  the  earliest. 

Anyway  I  submit,  Uiat  a  muii  is  neither  a  hereuc  nor  a  traitor 
mrre'.v  because  he  sa>s  UiUl  the  Constitution  is  not  perfect. 
lApplau.st-  1  Any  more  than  su.h  a  staU-menl  proves  him  to  be 
either  a  Republican,  a  iM-nu^r^t.  a  i>.K..aJlsl.  or  a  Communist. 
He  muht  be  any  one  of  U.e  four  and  st.U,  m  denying  the  infaUl- 
bUlty  of  the  c-..ni.t.l-it.on.  be  m  i>«-rit«  i  a<  cord  on  this  one  quee- 
tion  *ith  those  »ho  framed   the  d..cun:ent       [  Applause  1 

But  It  13  unquestionably  true  that  Uie  man  on  the  street  today 
regards  any  criticism  uf  the  Coiustltution  as  Ju.st  as  sacrUeglous 
as  the  most  hard-bhel)cd  fundamental i.st  re^ardj  any  question 
about  whether  the  whale  really  suallowed  Jciiali.  Perhaps  I  am 
not  an  autliorlty  >  n  the  mind  of  the  mythlciU  man  on  the  street, 
or    perhajM   I   ahouid   say    the    myUiicai    mind   of    the    man   on    the 

But  from  all  I  can  gather,  the  uninformed  nian,  and  by  that  I 
mean  t'le  n.an  »h,)  r^^ads  only  headline.s.  thinks  that  when  the 
Supreme  Court  declared  the  N  H  A  leKUUation  unconstitutional, 
the  Court  also,  as  a  matter  of  right,  declared  the  entire  soclaJ 
and  e.'onomu-  pro^Tam  of  the  iulmlnl--tratu.n  unwi.se.  dangerou-s. 
and  destnictlve;  and  further  than  that,  that  the  Supreme  Couj-t 
ha-s  proncmred  sot:."  sort  of  div.ne  ukase,  condemning  to  ever- 
la.sung  fire  and  damnation  anv  and  aU  people  who  propose  any 
legislation  th.at  wa.s  not  within  tlie  conte.mpU.Uon  of  Washington. 
PTanklin.  and  Jefferson 

Just  as  some  backwood.s  preacher,  although  he  may  t>e  wholly 
uninformed  on  ecclesia-stlcil  hi.story  and  the  writings  of  religion, 
says  "If  It  amt  In  the  Bible,  it  alnt  so".  Just  so  does  the  man 
on  the  street  today  think,  1  fear,  Uiat  if  the  Supreme  Court  Bays 
It  isn  t  In  the  Con.stltutlon  It  means  it  must  never  be  put  in 
the  Constltu'lon.  and  that  that  s  the  last  word  on  the  subject. 

I  never  did  think  the  pendulum  of  public  opinion  had  swung 
very  far  to  the  left,  but  I  do  sincerely  believe  that  the  peiululum 
of  public  opinion  by  virtue  of  the  now  prevailing  misconception 
of  the  divine  origin  and  InXalllbUlty  of  the  Constitution  has 
swung  back  to  the  right,  dangerously  close  to  incurable  reac- 
tlonlsm.      [Applause  |  _ 

Now  please  don  t  misunderstand  me.  I  am  not  criticising  the 
N  R  A  dei-l-slon  As  a  lawyer.  I  can't  pcsslbly  complain  of  Uie 
logic  of  that  decision  Nor  am  I  going  to  enter  InUj  any  philo- 
Bophiraa  discussion  of  whether  the  Supreme  Court,  as  some  main- 
tain, has  usurped  power  not  granted  to  it  by  the  Constitution. 
Certainly  the  power  to  declare  laws  unconstitutional  has  been 
exercised  long  enough  to  become  part  of  our  unwritten  constitu- 
tion, if  not  of  the  written  one  Nor  shall  I  enter  into  the  highly 
controversial  subject  of  the  proper  limits  of  State  rights  and  na- 
tional rights  Democrat  though  I  am.  and  southerner  by  nearly 
30  years'  happy  voluntary  choice.  I  think  there  Is  as  much  un- 
rea-soning  fundamentalism  on  the  subject  of  S'Ate  rights  as  there 
Is  on  the  subject  of  the  divine  origin  and  Infallibility  of  the 
Constitution. 

For  in.stance  the  Con.^titution.  since  Its  adoption,  has  vested  In 
Congress  the  power  to  establish  uniform  laws  on  Uie  subject  of 
bankruptcies  throughout  the  United  States.  Just  why  bank- 
ruptcies were  singled  out  for  Federal  legislation  by  the  framers  of 
the  Constitution  as  about  the  only  subject  of  substantive  law.  ex- 
cept patents  and  copyrights,  for  such  national  treatment.  I  do  not 
know  —unless  It  was  becau.se  through  the  stre-v  of  hard  times  then 
prevailing  the  framers  of  the  Con.st:tution  realized  how  confusing 
it  would  be  if  each  State  had  its  own  Insolvency  laws  and  there  was 
no  uniform  system  of  discharging  debtors  and  guaranteeing  parity 
to  credltorn.  My  guess  is  that  bankruptcy  was  the  only  natlonai 
economic  nr  .social  problem  of  which  the  framers  of  the  Constitu- 
tion thought 

To  my  mind  It  was  Just  as  Important  away  back  In  1787  as  It  is 
today  to  have  uniforni  laws  on  the  subject  of  divorce  throughout 
the  United  States  as  on  the  subject  of  bankruptcies  I  do  not  be- 
I  lleve  that  there  is  any  serious  student  of  our  social  order  who  docs 
not  deplore  the  disrespect  which  many  hold  for  the  marriage  con- 
tract. t)ecau.se  of  the  varying  degrees  of  respect,  or  lack  of  it,  which 
many  States  have  shown  in  their  competitive  legislative  scramble 
for  divorce  business.  Yet  I  dare  say  some  fundamentalists  would 
hold  up  their  hands  in  holy  horror  at  the  suggestion  that  Texas 
should  yield  her  sovereign  right  to  make  her  own  laws  on  the 
subject  of  divorce  In  the  Interest  of  uniform  protection  for  wives, 
husband-s.  and  chUdren.  whether  they  live  on  one  side  of  an 
artificial  boundary  or  not 

Of  course,  the  framers  of  the  Con.stltutlon  were  accxistomed  to 
more  or  le.ss  permanency  In  the  marriage  Institution  and  did  not 
foresee  the  social  change.s  that  too  much  money  and  too  much 
Hollywood  would  bring  about  Had  they  foreseen  that  dissolution 
of  the  marriage  contract  through  the  courts  would  become  one 
of  the  most  fertile  field.s  of  litigation,  they  doubtless  would  have 
deemed  national  lecji'^latlon  on  the  subject  as  necessary  and  as 
proper  as  national  legl.'slation  on  the  .subject  of  bankruptcy.  But 
because  the  founders  of  the  Constitution  were  not  seers  and 
prophets  and  could  not  look  ahead  150  years  to  revolutionary  so- 
cial changes,  l.s  your  constitutional  fundamentalist  Justified  m 
branding  as  a  dangerous  radical,  a  heretic,  and  a  traitor  anyone 
who  siipgests  that  maybe  the  time  has  come  to  consider  adapting 
the  Constitution  to  a  changing  .soilal  order' 

Thomas  Jefferson   himself   frequently  stated   that   the   con.stltu- 

tlon  of  every  State  should   be  revised  at  least  once  every  19  or  20 

year^.   so   as   to   allow   each    generation    to   determine    for   Itself    Its 

•  fxindamentai  law;  but  joia  staiidpsttcr  la  perfectly  willing  to  let 
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the  man  on  the  street  believe  that  J«ff«nra  and 
Inspired   from   on   high  to  bring  down  from 
as  unchanging  and  uncheangeable  as  tha  Tm 

Of  course  every  student  of  history  knows  that 
that  brought  about  the  Constitutional  CXmvwit 
that  the  Articles  of   Confederation.  In  addition  t»j 
defects,  had  one  Insurmountable  ons.  that  any 
to  be  effective,  required  the  consent  of  all  of  tbs 
Confederation.     In    the    Constitutional    OonTsn"* 

was  little,  if  any,  discussion  on  the  subject  of     ^ 

framers  were  perplexed  and  harassed  OTcr  mattflTj 
garded    as    more   pressing,   particularly   tbs    "" 
representation. 

When  Massachtisetts,  by  a  very  close  TOts.  187  to 
new  Constitution,  It  was  on  the  ezpress  i 
gresslonal    representative    fight   for    the   adoption 
Rights,  that  Is,  amendments.     And  on  the  day  that.] 
ratified  the  Constitution.  Jefferson  wrote  firom  PHI 
the  real  father  of  the  ConstltuUon.  If  anyone  can  bai 
that  while  he  hoped  the  9  first  States  might 
stltutlon  for  the  sake  of  the  good  it  contained,  ha 
that  the  4  latest  States,  whoever  they  might  be,     ^ 
accede  to  the  Constitution  until  the  BUI  of  Rtghtfj 
nexed.    And.  as  you  know,  a  Bill  of  RIghta,  cont 
amendments,  was  adopted  shortly  thereafter. 

You  may  search  recorded  history  from  now  untUJ 
you   wont   find    where   any   of   the   framers   of 
claimed  for  themselves  such  ditine  Insplratlcm  or 
on  wisdom  as  to  preclude  any  later  Inquiry  as  toj 
Job  might  not  need  a  little  amplification,  patchia 
They  had  a  very  difficult  Job  to  do.     Thvj  realized 
under   the   Articles   of   Confederation   were  Int 
did  a  magnificent  Job.  Involving  months  of  pat 
controversy,  and   many  compromises;   not  one  of 
garded  the  finished  document  as  entirely  satlafad 
that  finally  sold  adoption  ai^ratlflcatlon  was  tha 
document  and  the  fact  thativcould  be  amended. 

I  could  go  on  for  hours  In  an  attempt  to  point' 
who  were  familiar  only  with  the  simple  agrlcult~ 
the  sovereign  States  of   1789  could  not  possibly 
roads,   the  telegraph,  the  telephone,  the  radio. 
that  have  brought  HawaU  much  nearer  to  New  Tc 
was  150  years  ago.     Even  that  greatest  of  all 
John  Hancock,  of  Boston,  had  no  occasion  to 
nicts  of   laws.     He  never  dreamed  that  his  sue 
would  be  interwoven  with  problems  affecting  tlM^ 
social  welfare,  the  standards  of  living,  and  the 
of  48  States  as  different  in  their  so-called  "  cli  * 
Massachusetts  of   1787  as  Massachxisetts  then 
the  Palestine  of  biblical  days. 

But   I   do   not   propose   to  be   drawn   Into  tha 
half-baked  declarations  as  to  Just  how  far  the 
ment  should  be  allowed  to  encroach  upon  the 
of  the  States  In  order  to  regulate  more  effectively^ 
nomlc  problems  that  are  no  longer  possible  of 
within  the  borders  of  the  several  States. 

It   may   well   be  that  the   Ideal  solution.  In 
the  re.spect  and  adoration  for  the  Constitution 
mentallsts  demand,  is  to  work  a  few  hundred 
State  laws.     We  have  after  many  yean  of  work 
form  negotiable-Instrument  laws.     Big  bUBlneas 
It  will  probably  have  plenty  of  objections  to 
on  really  Important  social  and  economic  matters. 
Imagination  how  many  years  or  centuries  really 
State    laws    would    require    for   enactment.     I   fa 
nature   being   what   It   Is,   social   justice  and  at 
privilege  are  not  apt  to  be  realized  when  the  big 
trouble  blocking  progressive  legislation  in  the 
do  I  have  any  too  much  faith  In  the  piety  of  big: 
present   profession  of  a  willingness  to  volnntartly.H 
without  any  legislative  restraint. 

But   here,  again.  I  run  the  risk  of  getting  int»<| 
would  be  too  big  for  this  talk  or  a  doaen  talks. 
Is  that  a  man  may  be  a  patriot,  rather  than  a  trait 
the  time  has  come  to  look  at  both  the  Constltut' 
ing  socUil  and  economic  order  dispassionately  to 
great  Instrument  drawn  150  years  ago  will  serre 
of  the  greatest  number  as  It  Is  or  whether  It 
.serve  the  greatest  good  of  the  greatest  number,     [i 
If  amendments  are  proptosed  let's  consider  them 
merits;  let's  not  dismiss  them  as  unworthy  of  cot 
they  were  not  thought  of  150  years  ago.     Let's 
changes  the  test  laid  down  In  the  constitutional 
whether  they  are  designed  to  form  a  more  perfect 
Justice,  promote  the  general  welfare,  and  secure 
liberty  to  ourselves  and  to  our  posterity.     [Appl 

FEDER.AL  REGULATION  OF  PUBLIC- ITTILITT  HC 

Mr.  BEITER.     Mr.  Speaker,  I  ask 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.   BEITER.    Mr.  Speaker.  I  have  been: 
progre.ss  of  the  legislation  providing  fox 
of  publiC-utility  holding  companies  in  both 
gress  with  considerable  interest. 
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or course,  the  utilities  crowd,  whom  I  believe  to  be  the  most 
powerful  single  business  influence  we  have  with  government — 
local.  State,  and  national — are  opposing  this  bill.  In  view  of 
the  lavish  spending  policies  of  this  great  lobby,  it  is  not  difll- 
cult  to  understand  where  the  thousands  of  protests  being 
received  on  Capitol  Hill  originated. 

It  may  be  that  this  propaganda  is  going  to  have  its  effect 
on  some  of  my  friends  on  both  sides  of  the  aisle.  I  look  for 
more  threats  of  reward  and  punishment  in  the  next  national 
election  than  we  have  ever  seen  before.  In  making  these 
statements  I  do  not  reflect  on  the  motives  of  the  opponents 
of  this  legislation,  except  to  say  that  their  business  and  per- 
sonal interests  are  too  great  to  permit  them  to  look  upcm 
the  matter  in  an  unbiased  and  unprejudiced  manner. 

I  have  a  very  great  admiration  for  the  gentleman  from 
Texas  [Mr.  Raybxtrn]  who  is  the  very  able  chairman  of  the 
committee  that  reported  this  bill,  and  I  listened  with  growing 
interest  to  his  recent  remarks  concerning  the  concerted 
efforts  of  lobbyists  to  defeat  the  measure.  At  that  time  he 
spoke  on  the  species  and  sinister  situation  presented  by  the 
utility  lobbyism.  and  I  gave  to  his  statements  the  attention 
which  they  deserved. 

No  one  knows  how  much  lobbjrists  spend  to  influence  gov- 
ernment, but  here  and  there  Congress  has  been  able  to  dis- 
cover fees  paid  individual  lobbsrists,  and  almost  without  ex- 
ception they  have  been  larger  than  the  salaries  drawn  by  the 
men  they  are  supposed  to  influence. 

Edwin  P.  Shattuck.  member  of  the  war-time  Sugar  EquaU- 
zation  Board  and  friend  of  Herbert  Hoover,  was  paid  $75,000 
for  "  legal  services  "  while  the  Smoot-Hawley  tariff  bill  was 
pending. 

Josiah  T.  Newcomb  was  paid  $394>94  by  the  electric  util- 
ities at  the  time  they  were  trying  to  escape  investigation  by 
the  Senate ;  and  on  the  same  pay  r(dl  were  Stephen  B.  Davis, 
former  Assistant  Secretary  of  Commerce,  who  received 
$33,735,  and  ex-Senators  Irvine  Lenroot  and  Charles  8. 
Iliomas,  who  received  $20,000  each. 

From  the  point  of  view  of  special -interest  groups  who  pay 
the  lobbyists,  the  fees  paid  are  important.  Prom  the  public 
point  of  view  it  is  more  important  to  know  to  what  extent 
these  high-iMUd  gentlemen  succeed  in  molding  government  to 
their  heart's  desire.  Everyone  knows  that  these  parasites 
that  are  obtaining  money  from  people  under  the  belief  that 
they  can  influence  legislation  are  without  power  to  do  it. 

Mr.  Speaker,  a  legislator  cannot  be  true  to  himself  and 
serve  the  people  of  the  United  States  to  the  best  of  his  ability 
if  he  yields  his  Judgment  or  conforms  his  action  to  the  per- 
suasive efforts  of  these  holding  company  lobbyists,  who  are 
working  not  only  here  in  Washington  but  in  every  commu- 
nity in  the  country  to  defeat  this  legislation.  It  has  been 
brought  to  my  attention  that  a  number  of  the  utility  com- 
panies have  ordered  their  employees  to  write  and  telegraph 
Members  of  Congress  protesting  the  passage  of  this  bill.  It 
is  apparent  that  the  letters  and  telegrams  being  received  by 
the  thousands  are  from  a  single  source  of  inspiration  because 
of  the  similarity  of  the  phrases  used.  All  of  them  have  one 
idea — killing  the  Wheeler-Ra3rbum  bill — and  it  is  obvious 
that  they  have  no  conception  of  the  purpose  of  the  bill  or  of 
the  difference  between  a  holding  company  and  an  operating 
utility  company. 

The  galleries  of  the  House  are  filled  daily  with  holding- 
company  lobbyists  and  publicity  men.  Many  of  them  do  not 
appear  to  know  how  to  go  about  their  task  of  filling  the  news- 
papers with  .pro-utility  matter  and.  I  am  advised,  have  been 
seeking  the  advice  of  newspaper  correspondents. 

"  Remember  that  the  eye  of  this  country  is  onto  you  ", 
wrote  Bill  Nye  in  a  letter  of  advice  and  warning  to  Grover 
Cleveland  when  the  latter  became  President  the  first  time. 
To  write  such  a  thing  to  the  President  today  would  only 
fractionally  state  the  case.  The  country  at  present  has  its 
eye  "  onto  "  the  President  and  the  Congress  as  well.  Hun- 
dreds of  lobbyists  are  kept  in  the  National  Capital  whose 
duty  it  is  to  watch  not  only  the  Chief  Executive  but  the 
whole  works  of  the  Government,  and  particularly  the  legis- 
lative branch,  so  that  no  laws  are  passed  that  might  im- 
peril fancied  interests  of  the  aggregations  who  pay  the 
salaries  of  these  lobby  watchdogs. 
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We  have  heard  only  from  the  Inrestors.  and  mislnfonned 
Investors  at  that.  We  have  yet  to  hear  from  the  consumers, 
»ho  far  outnumber  those  who  hold  securities.  I  believe 
that  bo<h  erroups  should  be  protected  and  the  pending  legis- 
lation i.>  designed  to  do  just  that.  I  do  not  know  of  any 
investor  who  would  be  hurt  by  the  Government's  plan  to 
g:vp  him  assurance  that  his  secxirlty  is  sound.  I  do  not 
know  of  any  consumer  who  would  not  welcome  Federal  regu- 
lation which  would  giiarsmtee  a  fair  rate  for  service 
received. 

Among  the  pleasant  surprises  which  have  been  mine  since 
becoming  a  legislator  have  been  Jhe  letters  received  from 
various  persons  in  my  district  dlsplasring  an  enthaMasm  and 
keen  interest  In  this  bill  and  mdlcatlng  a  sympathetic  atti- 
tude toward  Its  provisions.  These  letters  have  been  few 
compared  to  the  thousands  received  protesting  against  the 
enactment  of  this  legislation  but  they  were  sent  voluntarily 
and  at  no  one's  suggestion,  and  therein  lies  a  truth  that  is 
impressive. 

In  concluding  my  remarks  I  desire  to  state  that,  in  my 
opinion,  the  importance  and  benefits  of  holding  companies 
has  been  far  overrated  for  several  reasons.  In  the  first  place. 
i>tock  in  these  companies  Is  not  as  widely  distributed  as  for- 
merly thought.  Second,  customers  of  operating  companies 
are  more  numerous  than  stockholders;  that  Is.  service  is  bet- 
ter distributed  than  ownership.  Third,  it  Is  the  operating 
unit  or  units  which  make  dividends  possible.  Fourth,  regu- 
lation of  holding  corporations  is  dlfllcult:  that  is,  "  conven- 
ient legislation  "  or  regiilatlon  is  more  easily  arranged  by 
and  for  the  benefit  of  holding  companies. 

Usually  because  of  "  outside  "  influences,  purchases  of  ma- 
terials are  made  at  points  outside  of  the  territory  served, 
causing  a  loss  of  potential  business  to  local  business  men. 
Surely  no  one  csm  believe  that  the  holding  company  gives 
more  opportunity  for  employment  than  several  Independent 
operating  companies  would.  Assets  are  not  increased,  al- 
though It  is  conceded  that  evidence  of  water  is  plam  under 
the  holding  company  set-up.  It  is  granted  that  the  whole 
Is  neither  more  nor  less  than  the  sum  of  its  parts  and  that 
the  operating  units  are  the  parts. 

If  there  are  any  advantages  In  the  holding  company  ar- 
rangement, they  are  chiefly  those  gained  as  a  result  of  con- 
centration and  which  operate  to  increase  propaganda  to  ex- 
plain its  existence,  or  those  gained  as  a  result  of  sl2e.  power, 
influence,  and  greater  ability  to  obtain  lenient  regulation. 
Also,  possibly,  to  produce  a  balm  for  the  local  business  man 
who  loses  the  business  that  goes  out  of  town. 

czmrsioN  or  rcmaiiks 

Mr.  BUCK.  Mr.  Speaker,  I  aik  unanimous  consent  to 
revise  and  extend  my  own  remarks  and  to  Include  therein 
an  editorial  from  the  Sacramento  Commercial  News. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
Object,  an  editorial  on  what  subject? 

Mr.  BUCK.    On  the  agricultural  situation  in  California. 

Mr.  MICHENER.  The  gentleman  from  Pennsylvania 
[Mr.  Rich]  Is  not  In  the  Chamber. 

Mr.  BUCK.  This  editorial  is  written  by  the  vice  president 
of  a  bank,  a  good  Republican. 

Mr.  MICHENER.  Then  I  would  not  want  tt  anyway  and  I 
would  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  object. 

Mr.  RAYBURN.  B4r.  Speaker.  In  order  to  save  time — and 
I  think  It  will — I  now  ask  unanimous  consent  that  all  Mem- 
bers of  the  House  may  have  5  legislative  days  after  passage 
of  the  pending  bill  within  which  to  revise  and  extend  their 
own  remarks  on  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

LKCISUITION 

Mr.  McCORBfACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcoto  and  to  include 
therein  a  speech  delivered  by  the  gentleman  from  New  Ycu-k 
[Mr.  BoTXAMl  over  Station  WOL  on  Thursday,  June  27. 


The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Ma<«achu.setts? 

There  was  no  objection. 

Mr  McCORMACK  Mr  Speaker,  under  the  leave  to  extend 
my  remarlcs  in  the  Record.  I  Include  the  following  speech  of 
Congressman  Johm  J  Boyiji.s.  of  New  York,  on  station  WOL 
Thursday.  June  27.  1935 

Gentlewomen  aiid  gentlemeu.  tlic  greatest  need  at  the  world 
today  U  the  as.surance  of  permanent  peace^  an  aasurance  based  on 
mutual  understanding  and  mutual  refjard  The  National  Council 
for  Prevention  ot  War,  whOi>e  heiulquarters  are  In  the  Nation's  Capi- 
tal, where  I  am  now  spealclng.  has  aaked  me  to  open  a  series  of 
biweekly  radio  talics  on  the  general  tubject  of  "Highlights  on 
l>>gifiJallon   Dealing   With    Foreign    Affairs" 

I  am  glad  to  do  this,  fur  as  I  survey  the  legislative  scene  here  In 
Washin^jton.  I  am  more  aud  niore  Impressed  with  the  growing 
lmp<jrtan.  o  cf  our  rclallcms  with  othrr  nations.  The  United  States 
now  occupies  a  leading  place  In  the  world  family.  Its  legislative 
enactments  the  pronouncements  of  Its  public  offlclAis.  the  decisions 
of  Its  Judges  are  now  matters  of  world  concern  Does  Congress 
decide  t<>  Increas.?  the  American  Navy?  Then  the  newspapers  of 
Japan.  Pra.'-..e.  England.  Oormany.  and  Russia  proclaim  the  fact  to 
their  readers.  IXjcs  President  Roosevelt  appeal  for  new  taxation? 
Then  the  headlines  In  a  score  of  foreign  countries  blaze  with  the 
wordj  of  uur  Chief  Executive.  In  some  measure  today,  as  the 
United  States  goes,  so  goes  the   world. 

In  the  family  of  nations  at  the  moment  the  pressing  question 
1.S  WUI  the  tensions  which  cxl*t  between  some  of  the  world's  great 
nations  lead  to  war?  Illustrating  the  predomlu&nt  part  that 
America  plays  In  the  affairs  of  the  world,  nothing  seems  more  Im- 
portant than  the  attitude  of  this  Nation  toward  a  possible  conflict. 

If  war  comes,  what  will  America  do''  Can  we  stay  out  of  It? 
That  Is  the  question  that  Is  demanding  the  attention  of  some  of 
our  Cnm^Tfssmpn  and  Senators  That  La  the  question  that  other 
naUaa.s  are  asking  What  will  America's  attitude  t>e?  It  is  th« 
question  I  am  concerned  with  tonight,  for  I  l>eUeve  that  with 
proper  changes  in  uur  national  policy  through  congressional  legis- 
lation America  can  stay  out  of  another  war. 

To  that  end  several  bills  calling  for  revision  of  our  neutrality 
policy  have  t>een  Introduced  In  the  present  session  of  Congress  by 
Members  of  both  Houses  On  Tuesday  of  next  week  the  Foreign 
.Affairs  Committee  of  the  Hou.se  of  Representative*  plans  to  hold 
a  hearing  on  the  bill  Introduced  by  Representative  MAvrxiric.  of 
Texas,  a  veteran  of  the  World  War  He  proposes  that  It  shall  be 
the  policy  of  the  United  State.s  that  American  troops  shall  ncvor 
be  used  in  aid  of  or  agiunst  any  foreign  nation,  except  to  protect 
the  United  States,  and  that  our  .Army  and  Navy  shall  not  be  trans- 
ported to  or  used  upon  the  .soil  of  any  foreign  nation  for  ihe 
purp(3.se3  of  armed  ronfllct 

Senator  Nte,  Chairman  of  the  Munitions  Committee,  and  Sen- 
ator C1.AK1C.  a  menatjer  of  that  committee,  have  introduced  bills  In 
the  Sor.ate  which  would  forbid  ^lie  l.-^suance  of  pas.sport3  to  Ameri- 
can cltlTrns  to  travel  In  war  >-one«.  and  prohibit  hwns  of  money 
or  iTPdit  to  natlon-s  at  war  Th(-v  two  bills  were  reported  mit  of 
the  Senate  Porelpn  Relations  Committee  yesterday,  and  they  are 
now  ready  for  consideration  by  tho  Senate  The  various  neu- 
trality bills  win  be  dlacusK'^d  In  detail  over  this  station  next 
Tuesday  evening  at  8  o'olo-k  ea.stern  standard  time,  by  my  col- 
league, Con^reHnman   MA»cA>rTONio.   of   New   York. 

In  commenting  on  this  proponed  legislation.  I  would  emphasize 
the  need  of  laying  down  our  policy,  whatever  It  may  be,  in  times 
of  peace,  and  this  means  in  this  or  the  very  next  session  of  Con- 
gress The  machinery  to  enfon-e  a  pro(?raxn  to  keep  us  out  of 
war  mn.st  be  ready  to  work  when  a  rrl.^ls  occurs  The  proRram 
must  be  formulated  when  we  can  think  clearly,  unhampered  by 
the  dlirtortloiis  of  war-time  hysteria.  Another  Sarajevo  may  occxir 
this  rummer:  If  It  does.  America  must  be  prepared — not  to  be 
drawn  Into  the  confla<fratlon  but  to  stay  out  of  It. 

On  another  line  Congre.ss  is  working  to  lessen  the  danger  of  our 
being  drawn  Into  a  future  war  I  refer  to  the  bill  to  take  the 
profits  out  of  war,  which  Senator  Ntf  has  Introduced  In  the  Sen- 
ate This  bin  pn)vldp8  for  a  tax  of  99  percent  on  all  Incomes  In 
war  time  over  •10.000  a  year  Tax -exemption  figures  are  to  he 
decreased-  personal  exemption  for  slnele  p>ersons  drops  from  11.000 
to  $500  and  for  married  people  from  SJ.SOO  to  $1,000.  It  Is 
planned  to  have  no  one  escape  th"  burden  of  financing  the  war. 
Under  another  provision  the  President  Is  empowered  to  license 
any  buaineas  and  to  determine  the  conditions  under  which  It  will 
operate 

If  legislation  along  these  lines  can  be  noade  Into  law.  war  will 
be  less  attractive  t»i  all  classes  In  this  country,  for  with  everyone 
8w«rc  of  the  great  financial  burden  of  war.  no  one  will  be  anxious 
for  It.  Such  legislation,  I  believe  Is  valuable  in  time  of  war  If  It 
is  true,  however,  that  armament  races  In  peace  time  cause  war, 
then  the  profit  which  stimulates  such  races  ought  also  to  be  re- 
moved from  the  preparation  of  war  It  Is  my  hope  that  the  Ny© 
committee,  which  has  worked  long  and  Industriously  on  these 
kindred  problem.'*,  will  also  direct  lt«  energy  to  the  elimination  of 
profits  from  the  peace-time  manufacture  of  war  materials. 

Still  another  proposal.  Introduced  In  the  House  of  Representa- 
tl".  rs  by  R'-presentative  Lroiow  of  Indiana,  would  act  as  a  deter- 
rent to  war.  He  haa  proposed  an  amendment  to  the  Constitution 
which  provld.-^s  for  a  Nation-wtde  rrf,reiidam  on  a  declaration  of 
war.  This  would  remove  from  Congress  the  power  to  declare  war 
and  would  place  the  propoalUon  directly  in  the  hands  of  th« 
Toters. 
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While  I  am  not  parttcnlarly  keen  about 
tutlon  on  account  of  our  disastrous  experitDOt 
amendment — of   course,   that   wa«   an   taatmi 
reform  our  dally  habits  and  say  what  we  shooM'^ 
we   should   not   drink,   etc.;    thank  Ood,  our 
realize   the   Constitution  was  no  place  in  whlcfe^ 
dally  lives  of  our  people;  they  corrected  this  ' 
amendment — yet  I  feel  an  amendment  of  the 
Representative  Lttdlow  would  put  the  matter 
p>eople. 

At  a  hearing  before  the  House  Judiciary 
tlon  was  taken  to  the  language  of  the  proposed 
however,  could  be  worked  out  in  committee  In 
cover  all  anticipated  contingencies  and  In  no 
the  safety  of  our  coimtry.     I  would  be  the  last 
amendment  of   this  type   if  I  thought  for  on* 
Jeopardize  the  safety   of  our  coiuitiy  or  the 
slons  of  citizens  of  the  United  States. 

The    second    section    of    the    amendment 

"  Sec.  2.  Whenever  war  \b  declared  the 
ately  conscript  and  take  over  for  use  by  tbe 
public  and  private  war  properties,  yards,  fa 
fixing    the    compensation    for   private  properties 
ployed  for  the  war  period  at  a  rate  not  in 
based   on   tax   values   assessed  in  tbe  year 

On  three  fronts,  then,  Congress  Is  moving  to 
staying  at  peace     EInactment  of  legislation  to 
ity    policy,    taking    the    profits    out   of    war   m 
President,    a    referendum    of    the    voters   before 
clared — these     will     make     the     awful 
probable. 

A   more   desirable   achievement  cannot  be 
to   Congress   that   the  pec^le   of  this  Nation 
against  war.     It  Is  trite  to  say  that  no  person 
cannot  be  insured  unless  that  desire  is 
ment   of  concrete   progranu  and  policies  that 
respon.siblllty  belongs  to  Congress,  and  it  is  mj 
we  may  meet  It  with  the  proper  legislation. 

It    has   been   a   pleasure   for  me   to  speak  to 
and   I   trust  that  you  will  be  listening  In  to 
this  series. 

I  thank  you.     Good  night. 

THE  AMERICAN  NATIONAL  THXATBt  ATO 

Mr.  McLaughlin.    Mr.  speaker,  I  aak 
sent  for  the  immediate  consideration  of 
to  incorporate  Tlie  American  National  llieat 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  Nebraska? 

Mr.  WADSWORTH.    Mr.  Speaker, 
object,  may  I  ask  if  this  is  a  measure 
Federal  charter  to  a  private  orgaoization? 

Mr.  McLaughlin,    it  is.    i  may  say 
from  New  York  that  this  matter  was  bi 
Committee  on  the  Judiciary,  of  which  I 
was  considered  by  the  committee;  a 
after    thorough    consideration   of    questic 
granting  of  the  charter,  these  having  been 
Honorable  James  Beck,  It  was  unanimously^ 
out  the  bill  for  passage. 

Mr.  STEFAN.    I  understand  there  is 
involved? 

Mr.  Mclaughlin,    no. 

Mr.  WADSWORTH.    Could  the  gentl< 
many  charters  of  this  sort  have  been 

Mr.  Mclaughlin,    i  cannot  give  the 
but  there  have  been  a  number  of  the  same 

Mr.   WADSWORTH.    I  think  tt  is  d< 
Speaker;  but  if  the  House  desires  to 
no  objection. 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  Nebraska? 

There  being  no  objection,  the  Clerk  read^l 
as  follows: 

Be   it   enacted,   etc..  That  Leopold  8t 
Pa.:    Evelyn    Price    (Mrs.    Ell    Kirk   Prtos).   oC 
George   W.    Norrls,   of    Philadelphia,   Pa.; 
Philadelphia,   Pa.;    Amory  Hare  Hutcfalnsoii,  o( 
Ellen    D.   Cleveland    (Mrs.   Richard   P. 
Md.;   Otto  T.  Mallery.  of  Philadelphia.  Pa.; 
PhUadelphla,   Pa.;   Mrs.   George  H.  Lortmer.jtf^ 
Hugh  Hampton  Toung.  of  Baltimore.  Md.j^ 
of   Baltimore.   Md.;    J.  Howard  Reber.  of 
Stewart  French .   of  Philadelphia.  Pa.;   Clara 
delphla.    Pa.;    Katharine    Dexter    MeOonnSck 
Cormick).   of   Chicago.   HI.;    Evangeline 
Stokowskl),  of  New  York.  N.  T.;  Bala 
Donald   Symington),   of   Baltlmors,  lid.;   B. 
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Baltimore.  Md.;  Ann  Morgan,  of  New  York.  N.  Y.;  John  Hay 
Whitney,  of  New  York,  N.  Y.;  Otto  H.  Kahn,  of  New  York.  N.  Y.: 
Harriet  Barnes  Pratt  (Mrs.  Harold  I.  Pratt),  of  New  York,  N.  Y.; 
Mrs.  W.  Murray  Crane,  of  New  York.  N.  Y.;  A.  Conger  Goodyear, 
of  New  York.  N.  Y.;  Alice  Garrett  (Mrs.  John  W.  Garrett),  of 
Baltimore.  Md.;  John  W.  Garrett,  of  Baltimore,  Md.;  Joy  Mont- 
gomery Hlgglns.  of  New  York,  N.  Y.;  Arthur  Woods,  of  New  York. 
N.  Y.;  Helen  Woods  (Mrs.  Arthvir  Woods),  of  New  York.  N.  Y.; 
C.  Lawton  Campbell,  of  New  York.  N.  Y.;  John  H.  Flnley,  of  New 
York.  N.  Y.;  Caas  Canfleld,  of  New  York,  N.  Y.;  Katharine  E.  Can- 
field  (Mrs.  Cass  Canfleld).  of  New  York.  N.  Y.;  WUliam  Rhine- 
lander  Stewart,  of  New  York.  N.  Y.;  Dorothea  Blagden  (Mrs.  Llnzee 
Blagden).  of  New  York.  N.  Y.;  John  W.  Davis,  of  New  York.  N.  Y.; 
Francis  Anita  Crane,  of  New  York.  N.  Y.;  Frank  L.  Polk,  of  New 
York.  N.  Y.;  Edward  M.  M.  Warburg,  of  New  York.  N.  Y.;  William 
Green,  of  Washington.  D.  C;  Mary  Chichester  du  Pont  (Mrs.  Felix 
du  Pont),  of  Wilmington,  Del.;  Betty  Hawley.  of  New  York.  N.  Y.; 
Isabelle  Anderson  (Mrs.  Larz  Anderson),  of  Washington.  D.  C; 
Mabel  Boardman,  of  Washington.  D.  C;  Hulbertje  Lansing  Pryn 
Hamlin  (Mrs.  Charles  Hamlin),  of  Washington.  D.  C;  their  asso- 
ciates and  successors,  duly  chosen,  are  hereby  Incorporated,  con- 
stituted, and  declared  to  be  a  body  corporate.  The  name  of  this 
corporation  shall  be  "Tbe  American  National  Theater  and 
Academy." 

Sbc.  2.  The  corporation  shall  be  nonprofit  and  without  capital 
stock.    Its  purposes  shall  embrace: 

(a)  The  presentation  of  theatrical  productions  of  tbe  highest 
type; 

(b)  The  stimulation  of  public  Interest  in  the  drama  as  an  art 
belonging  both  to  the  theater  and  to  literature  and  thereby  to  "toe 
enjoyed  both  on  the  stage  and  In  the  study; 

(c)  The  advancement  of  Interest  in  the  drama  throughout  the 
United  States  of  America  by  furthering  In  the  production  of  the 
best  plays,  Interpreted  by  the  best  actors  at  a  minimum  cost; 

(d)  The  further  development  of  the  study  of  drama  of  the  pres- 
ent and  past  in  our  universities,  colleges,  schools,  and  elsewhere: 

(e)  The  sponsoring,  encouraging,  and  developing  of  the  art  and 
technique  of  the  theater  through  a  school  within  the  National 
Academy. 

Sec.  3.  That  the  corporation  created  by  this  act  shall  have  the 
following  powers: 

To  have  perpetual  succession  with  power  to  sue  and  to  be  sued 
In  the  courts  of  law  and  equity;  to  receive,  bold,  own,  use,  mort- 
gage, and  dispose  of  such  real  estate  and  personal  property  as  shall 
be  necessary  for  its  corporate  purposes;  to  adopt  a  corporate  seal 
and  alter  the  same  at  pleasiire;  to  adopt  a  constitution,  bylaws, 
and  regulations  to  carry  out  its  purposes  not  Inconsistent  with  the 
laws  of  the  United  States  or  any  States;  to  establish  and  maintain 
offices  and  buildings  for  the  conduct  of  its  business;  to  establish 
State  and  territorial  organizations  and  local  branches;  and  gen- 
erally to  do  all  such  acts  and  things  as  may  be  necessary  and 
proper  in  canylng  into  effect  the  purposes  of  the  corporation. 

Sxc.  4.  That  the  organization  sliall  be  nonpolltlcal,  nonsectarlan. 
as  an  organization  shall  not  promote  the  candidacy  of  any  persona 
seeking  public  office.    There  shall  l>e  no  honorary  members. 

Sec.  5.  That  said  corporation  and  its  State  and  local  branches 
and  subdivisions  shall  have  the  sole  and  exclusive  right  to  have 
and  to  use  in  carrying  out  its  pxirposes  tbe  name  "  Tbe  American 
National  Theater  and  Academy." 

Sec.  6.  That  said  corporation  be.  and  is  hereby,  authorized  to 
have  its  headquarters  and  hold  its  meetings  at  such  places  within 
or  without  the  District  of  Columbia  as  It  from  time  to  time  may 
deem  best. 

Sec.  7.  Tbe  corporation  Is  hereby  authorized  and  empowered  to 
receive  by  devise,  bequest,  donation,  or  otherwise,  either  real  or 
personal  property,  and  to  hold  the  same  absolutely  or  in  trust  and 
to  invest,  reinvest,  and  manage  the  same  in  accordance  with  the 
provisions  of  its  constitution  and  to  apply  said  property  and  the 
Income  arising  therefrom  to  the  objects  of  Its  creation  and 
acQording  to  the  instructions  of  its  donors. 

Sec.  8.  That  said  corporation  shall  on  or  before  the  ist  day  of 
January  in  each  year  make  and  transmit  to  Congress  a  report  of 
its  proceedings  for  tbe  preceding  calendar  year.  Including  a  full 
and  complete  report  of  Its  receipts  and  expenditures:  Provided, 
however.  That  said  report  shall  not  be  printed  as  a  public  docu- 
ment. 

Sec.  9.  That  as  a  condition  precedent  to  the  exercise  of  any 
power  or  privilege  herein  granted  or  conferred.  "  The  American 
National  Theater  and  Academy  "  shall  file  In  the  office  of  tbe  sec- 
retary or  the  properly  designated  officer  of  each  State  or  Territory 
or  the  District  of  Columbia  in  which  Is  located  either  its  bead- 
quarteiv  or  branches  or  subdivisions  thereof  tbe  name  and  post- 
c^ce  aduTess  of  an  authorized  agent  upon  whom  legal  process  or 
demand  against  "  The  American  National  Theater  and  Academy  " 
may  be  served. 

Sec.  10.  That  the  right  to  repeal,  alter,  or  amend  this  act  la 
hereby  expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  biU  (H.  R.  8214)  was  laid  on  the  table. 

HOT7K  or  XExmro 
Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  10  o'clock  a.  m.  Monday. 
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Mr.  BOILKAUs  Mr.  Speaker,  reserylng  the  right  to  ob- 
ject— and  I  dislike  very  much  to  object  to  any  request  of  the 
majonty  Leader — I  would  like  to  say  that  some  of  the  com- 
mitiees  have  very  Important  work  to  do.  During  the  past 
week  we  have  been  working  under  the  handicap  of  meeting  at 

11  o'clock  almost  every  day  and  are  having  a  great  deal  of 
djfflcuity  tn  getting  work  through  the  comnuitees.  Unless 
there  is  some  urgency,  I  shall  feel  constrained  to  object. 

Mr.  TAYLOR  of  Colorado.  My  only  object  tn  the  matter  la 
a  desire  to  nnish  the  bill  Tuesday  evening.  If  we  can.  It 
means  thsrt  many  of  the  Members  can  go  hoooe  until  Monday. 
If  we  arc  going  to  have  a  point  of  no  quorum  made  every 
time  we  meet  at  11  o'clock,  we  might  just  as  well  meet  at  10 
o'clock. 

Mr   BOILEAU.     I  was  going  to  observe  that  If  we  met  at 

12  o'clock  we  would  get  Just  as  much  work  done  tn  the  end. 
Mr.  TAYLOR  of  Colorado.     I  do  not  know  about  that. 
l"he  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman   from   Colorado   that   when   the   House   adjourns 
today  it  adjourn  to  meet  at  10  o'clock  on  Monday? 
There  was  no  objection. 

tdT.  TAYLOR  of  Colorado.     Mr.  Speaker.  I  move  that  the 

House  do  how  adjourn. 

The  motion  was  agreed  to;  accordingly  fat  3  o'clock  and  5 
minutes  p.  m.)  the  House,  in  accordance  with  its  previous 
order,  adjourned  until  Monday.  July  1, 1935.  at  10  o'clock  a.  m 


EXECUTIVE  COMMUT^CATIONS.  ETC. 
401.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Chair- 
man of  the  Federal  Power  Commission,  transmitting  three 
copies  of  the  domestic  and  residential  electric  energy  rates  in 
the  State  of  Mwslssippl  on  January  1,  1935.  was  taken  from 
the  Speaker's  table  and  referred  to  the  Committee  on  Inter- 
state and  Foreign  Commerce,  and  ordered  to  be  printed. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  8495.  A 
htll  to  amend  certain  plant-quarantine  laws:  with  amend- 
ment 'Rept.  No.  1410).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES   ON  PRIVATE  Rnrj;   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  MONTET:   Committee  on  Military  Affairs.     S.    1497. 
An  act  to  authorise  the  appointment  of  First  Lt.  Claude  W 
Bhelton,   retired,   to  the  grade   of  captain,   retired,   in    the 
United  States  Army:  without  amendment  fRept.  No.  1409) 
Referred  to  the  Conunlttee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  Wlls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:   A  bill  <  H.  R.  8725)    for  aurhonzation  to 
remove  the  statue  of  Maj.  Gen   John  A.  Rawlins  to  Galena 
ni.:  to  the  Committee  on  the  Library. 

By  Mr.  BURNHAM:  A  bill  <H.  R.  8726)  to  provide  funds 
for  cooperation  with  the  board  of  trustees  of  the  Warner 
Springs  Union  School  District.  Warner  Spring.  Calif  in 
the  construction  of  a  public-school  building  to  be  available 
to  Indian  children  of  the  Los  Coyotes  and  Volcan  Indian 
Reservations.  Calif.:  to  the  Committee  on  Indian  Affairs 

By  Mr.  KING:  A  bill  iH.  R.  8727 <  to  provide  for  a  plebl- 
scJte  on  the  <niestion  of  statehood  tn  the  Territory  of  Ha- 
waii; to  the  Committee  on  the  Territories 

By  Mr.   LEltfKE;    A   bill    .H.    R.   8728.    to   amend   an   act 
entitled  "An  act  to  estoblish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.   1898.  and  • 
acta  ameodatory  thereof  and  supplementary  tberrto;  to  the 
Committee  on  tte  Judiciai7.  I 


I      By  Mr.  LUNDEEN    A  bill  <H.  R.  8729)  to  create  a  Depart- 
ment of  Air  Service;   to  the  Committee  on   Interstate  and 

i  Poreiin  Commerce. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  «H.  R.  8730)  to 
provide  .special  rates  of  pof:tage  on  reading  matter  and  sound- 
reproduction  records  for  the  blind;  to  the  Committee  on  the 
Post  OfiBce  and  Post  Roads. 

By  Mr  DIES.  A  bill  11.  R.  8731)  to  authorize  the  prompt 
deportation  of  criminals  and  certain  other  aLens  to  guard 
against  the  separation  from  thejr  families  of  certain  law- 
abiding  aliens,  to  further  restrict  Immigration  into  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr  LUNDEEN  Joint  resolution  'H.  J.  Res.  341)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  to  permit  the  taxation  of  tax-exempt  securities;  to  the 
Committee  on  the  Judiciary. 


MEMORIALS 

UndfT  clause  3  of  rule  XXII.  memorials  were  presented  and 
referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Alaska  Territorial 
Le^i.slature.  requestmg  con-sidfTntion  of  several  memorials  to 
help  Alaska:  to  the  Committee  on  the  Territories. 

Also,  a  memorial  memorial.zing  the  I*resident  and  the  Con- 
gress to  enact  legislation  proposed  by  H.  R.  6984;  to  the  Com- 
mittee on  Pen.slons. 


PRIVATE   BILLS  AND  RESOLUTIONS 
Under  clause  1  oX  rule  XXII.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follow.-, 

By  Mr    BURCH:   A  b:!l   'H    R    8732»    for  fhe  relief  of  the 

estate  of  HalUe  M.  Dunford:  to  the  Committee  on  Claims 
By  Mr.  GILCHRIST    A  biU  >  H   R,  8733  >  to  reimburse  W.  B. 

Donel-^on  for  revenues  wron^ully  paid;  to  the  Committee  on 

Claims. 

By  Mr.  HESS  A  bill  >  H.  R.  8734)  renew. ng  and  extending 
Patent  No.  1090502.  to  the  Coimmttee  on  Patents. 

By  Mr  HTLDEBRANDT  A  biU  ( H.  R.  8735.  authorizing 
the  Secretary  of  the  Treasury  to  pay  Dr.  A.  E.  Taplui.  Veblen. 
S.  Dak.,  fur  medical  .service  and  suppLes  furnished' the  In- 
dians; to  the  Committee  on  Indian  Affairs. 

By  Mrs  KAHN:  A  bill  ^H.  R.  8736)  for  the  relief  of 
Gabriel  Boyajlan;  to  the  Commitfee  on  Naval  Affairs. 

Also,  a  bin  'H  R.  8737'  for  the  relief  of  Harry  L.  Burgess' 
to  the  Committee  on  Military  Affairs. 

By  Mr   MAVERICK:  A  bill  'H    R    8738-   authorizing  Capt 
Timothy   Sapia-Bosch.   United   States   Army,   to   accept   the 
decoration  of  the  Order  of  Isabel  the  Catholic;  to  the  Com- 
mittee on  Military  Affairs. 


PETITIONS,   ETC. 
Un^er  clause   1  of  rult-  XXII.   petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follow.s 

9032.  By  Mr.  DOBBINS:   Petition  of  O.  O   Rohrbaugh  and 
^  692  other  citizens  of  Decatur.  111.,  urging  the  House  Committee 

on  Interstate  and  Foreign  Commerce  to  approve  and  report 
Senate  biU  1629.  providin«  for  the  regulaUon  of  interstate 
highway  transportaUon;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9033.  By  Mr  JOHNSON  of  Texas:  Petition  of  W.  H.  Taylor 
T  J  Dodi^n.  F  L  Jark.^on.  P  C  Hydcr.Sam  McCluskey  A  j' 
Martm,  and  J.  H.  Hobson,  of  Blum.  Tex.,  favormg  adequate 
reculation  of  bus.-,»-  aiul  trucks  and  oppo^:iu'  exempUon  of 
contraci  and  conmion  trucks  Irom  such  regulation;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9034.  By  Mr.  LUPTOEEN:  Petition  of  the  Northwestern  Re- 
taU  Coal  Dealers  AssociaUon.  of  Minneapoli.s.  Minn  urging 
the  enactment  of  House  blU  3263.  to  repeal  the  long-and- 
short-haul  clause;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

9033.  Also,  petition  of  the  IntemaUonal  Association  of 
Machinists  of  St.  Paul.  Minn.,  urging  the  enactment  of  House 
Jouit  Resoluuon  219.  to  extend  the  present  Emergency  Rail- 
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road  Transportation  Act  beyond  Jane  16; 
on  Interstate  and  Foreign  Conuneroe. 

9036.  Also,  petition  of  tbe  Northirastem 
ers  Association.  lifinneapoUs,  ICinzL.  urgiiif 
Senate  bill  1632  and  House  biU  5379. 
tion  of  interstate  water  transportatloii;  to 
Interstate  and  Foreign  Commerce. 

9037.  Also,  petition  of  the  Narttnrestem 
ers  Association.  Minneapolis,  IfiiUL.,  urginc 
Senate  bill  1629  and  House  biU  5262. 
lation  of  interstate  transportation  tor 
mittee  on  Interstate  and  Foreign 

9038.  Also,   petition  of  the  Minneota 
sociation.  Minneota,  Minn.,  orginc  tbe 
flaxseed  amendment  and  other  amendi 
tural  Adjustment  Act;  to  the  Ccnunittee 

9039.  By  Mr.  SADOWSKI:  Petition  of 
Association  of  Letter  Carriers,  endorsing 
46.  47.  48.  124.  3893.  4440.  4672.  5167. 
Senate  bUls  2196  and  2040;  to  the 
Office  and  Post  Roads. 

9040.  Also,  petition  of  the  Michigan 
Letter  Carriers,  endorsing  House  bill  3801; 
on  the  Post  OfOce  and  Post  Roads. 

9041.  By  Mr.  TRUAX:  Petition  of  the 
the   International   Longshoremen's 
City,  by  their  representative,  Joeeph  P. 
the  House  of  Representatives  on  their  actic 
Rayburn  bill  and  urging  them  to  cont 
the  Committee  on  Interstate  and  Foreign 

9042.  Also,  petition  of  the  Ohio  Buckeye 
tion.  comprising  all  breweries  in  Ohio  and 
glnia.  by  their  secretary,  Jcdm  D. 
enactment  of  House  bill  8539,  which 
under  a  permit  and  would  write  Into 
ible  code  of  fair  trade  practices;  to  the 
state  and  Foreign  Commerce. 

9043.  Also,  petition  of  the  Retail  Tobacco ! 
lea.  Inc.,  New  York  City,  by  their 
Hollingsworth.  urging  the  immediate 
gress  of  the  United  States  of  a  rescdutiOD^ 
congressional  investigation  with  full 
the  loss-leader  practice  in  nationally 
of  all  kinds,  and  in  particular  of  tobacco 
Committee  on  Interstate  and  Foreign 

9044.  Also,  iietltion  of  the  Toronto  Fire 
Ohio,  by  their  secretary,  H.  H.  C?ampbe11. 
tion  of  the  $1,400  ruling  so  as  to  permtt: 
labor  from  factories  or  plants  produdnv 
materials  and  equifiment  for  road- 
the  Committee  on  Labor. 

9045.  Also,   petition  of  the  Intemat 
Machinists,  Lodge  No.  521.  Lorain,  Othio, 
secretary.  P-  J-  Giflord,  asking  for  mc 
ruling  to  permit  the  nUing  to  apply  to  the 
as  well  as  to  the  men  in  the  actual 
is  not  fair  to  the  machinist  to  have 
upon  him,  which  will  be  done  If  the 
to  the  Committee  on  Labor. 

9046.  By  Mr.  WEUm:  California 
tion  No.  56,  memorializing  the  President 
to  enact  legislation  proposed  by  House 
benefits  to  persons  who  served  in  the 
or  under  the  Quartermaster  General 
the  Committee  on  Pensions. 
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SENATE 
Monday,  July  1,  IS 

(Legislative  day  of  Monday,  Maw 

The  Senate  met  at  13  o'clock  meridian, 
of  the  recess. 

THX  JVnjMMiS, 

On  request  of  Mr.  RoBmaow,  and  by 
the  reading  of  the  Journal  of  the 


expiration 


C(msent, 
4»f^i«»Tidftr 


day  Thursday.  June  27,  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

XESSAGKS   nOM   THX   PKKSIDKHT — APPtOVAL   0(P   tOU^  AIO   JODIT 

KKSOLXmOHS 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  j(^t  resotutions: 

On  June  25,  1935: 

S.  148.  An  act  for  the  relief  of  the  estate  of  Donnie  Wri^t; 

S.  1052.  An  act  for  the  relief  of  the  Washington  Post  Co.; 

S.  1066.  An  act  to  extend  the  provisions  of  section  2  of  the 
act  of  February  28,  1925,  authorizing  reservations  of  timber, 
minerals,  or  easements  to  exchanges  of  lands  in  the  State  of 
New  Mexico,  under  the  act  of  February  14.  1923.  and  the  act 
of  February  7.  1929; 

S.  1656.  An  act  for  the  relief  of  Ward  J.  Lawton; 

S.  2185.  An  act  to  amend  an  act  entitied  "An  act  to  accept 
the  cession  by  the  State  of  Oregon  of  exclusive  Jtirlsdicticm 
over  the  lands  embraced  within  the  Crater  Lake  National 
Park,  and  for  other  purposes  "; 

S.  2333.  An  act  for  the  relief  of  John  W.  Dady;  and 

S.  2780.  An  act  to  repeal  the  limitation  on  the  sale  price  of 
the  Federal  building  at  Main  and  Ervay  Streets,  Dallas.  Tex. 

On  June  26.  1935: 

S.  1051.  An  act  for  the  relief  of  the  Western  Union  Tele- 
graph Co.;  and 

S.  1860.  An  act  for  the  relief  of  the  Tampa  Marine  Co. 

On  June  28.  1935: 

8. 314.  An  act  tar  the  relief  of  Vito  Valentino; 

S.  2276.  An  act  to  authorize  participation  by  the  United 
States  in  the  Interparliamentary  Union; 

S.  2917.  An  act  authorizing  an  appropriaticm  to  effect  a 
settiement  of  the  remainder  due  on  Pershing  Hall,  a  memo- 
rial already  erected  In  Paris.  France,  to  the  commander  in 
chief,  ofBcers.  and  men  of  the  expeditionary  forces,  and  for 
other  purposes; 

S.  J.  Res.  131.  Joint  resolution  providing  tor  the  participa- 
tion of  the  United  States  In  the  Texas  Centennial  Exposition 
and  celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936,  and  authorizing  the  President  to  invite 
foreign  coimtries  and  nations  to  participate  therein,  and  for 
other  purposes;  and 

S.  J.  Res.  152.  Joint  resolution  to  extend  to  August  31. 1935, 
the  temporary  i^an  for  deposit  insurance  provided  for  by 
section  12B  of  the  Federal  Reserve  Act.  as  amended. 

MXSSAGI  raOM  THX  HOOSX 

A  message  fi*om  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  bill  (S.  2642)  to  incor- 
porate The  American  National  Theater  and  Academy. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  5599)  to 
regulate  the  strength  and  distribution  of  the  line  of  the  Navy, 
and  for  other  purposes,  agreed  to  the  conference  asked  l^ 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Vinson  of  Georgia.  Mr.  Duwxt,  and 
Mr.  Darrow  were  apiwinted  managei*s  on  the  part  of  the 
House  at  the  conference. 

The  message  further  announced  that  the  House  had  con- 
curred in  the  concurrent  resolution  (S.  Con.  Res.  19),  as 
follows: 

Resolved  by  the  Senate  (the  Houee  of  Bepre»entative$  eonevr- 
itng),  Tbat  the  Secretary  of  tbe  Senate  be,  and  be  la  hereby, 
authorized  and  directed,  in  tbe  enrollment  of  tbe  Jdnt  resolution 
(S.  J.  Res.  152)  to  extend  for  1  year  tbe  temporary  plan  for 
deposit  insurance  provided  for  by  section  12B  of  tbe  Federal 
Reserve  Act,  as  amended,  to  amend  the  title  thereof  by  striking 
out  tbe  words  "for  1  year"  and  inserting  in  lieu  tbareof  "to 
August  31,  1935." 

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.  Con.  Res.  27)  to  inint  and 
bind  tbe  proceedings  in  Congress  and  in  Statuary  Han  upcm 
the  acceptance  in  the  Capitol  of  tbe  statue  of  Hannibal 
TTpmHn,  presented  by  the  State  of  Maine,  in  i^iich  it  re- 
quested the  concurrence  of  the  Senate. 
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8ICNIMG    or    XKROLLKD    KLIS    AND    JOUTT    HSOLUTIOira    DURIWO 

RECESS 

The  legtsIaUve  clerk  read  the  foliowing  announcemeaU 
on  behalf  of  the  Vice  President: 

The  Chair  aruiounces  that,  under  authority  heretofore 
granted  by  the  Senate,  he  signed,  on  Friday.  June  28,  1935. 
the  foliowing  enrolled  bills  and  Joint  resolution  and  they 
were  delivered  to  the  committee  to  be  presented  to  the 
President  of  the  United  States: 

S.  2738.  An  act  to  authorize  the  use  of  park  property  in 
the  I>istrlct  oX  Columbia  and  its  environs  by  the  Boy  Scouts 
of  America  at  their  national  Jamboree; 

S.  2917.  An  act  authorizing  an  appropriation  to  effect  a 
•ettlement  of  the  remainder  due  on  Pershing  Hall,  a  me- 
morial already  erected  m  Paris,  Prance,  to  the  commander 
in  chief.  ofBcers.  and  men  of  the  expeditionary  forces,  and 
for  other  purposea; 

H.  R.  5«0d.  An  act  to  amend  an  act  entitled  "An  act  to 
control  the  manufacture,  transportation,  possesiiion.  and 
sale  of  alcoholic  beverages  in  the  District  of  Columbia"; 

H.  R.  7160.  An  act  to  provide  for  research  into  basic  laws 
and  principles  relating  to  agriculture  and  to  provide  for  the 
further  development  of  cooperative  a^fricultural  extension 
work  and  the  more  complete  endowment  and  support  of 
land -grant  colleges;   and 

H.J.  Res- 324.  Joint  resolution  to  provide  revenue,  and 
for  other  purposes. 

The  Chair  also  announces  that,  under  the  said  authority, 
he  signed,  on  Friday.  June  28.  1935.  the  enrolled  joint  reso- 
lution <S.  J.  Res.  152)  to  extend  to  Augu.st  31.  1935.  the 
temporary  plan  for  deposit  insurance  provided  for  by  sec- 
tion 12B  of  the  Federal  Reserve  Act.  as  amended,  said  Joint 
resolution  having  been  signed  by  the  Speaker  of  the  House 
of  Representatives  and  previously  reported  by  the  Commit- 
tee on  Enrolled  Bills  as  having  been  examined  and  found 
triily  enrolled,  and  that  it  was  delivered  to  the  committee 
to  be  presented  to  the  President  of  the  United  States. 

CALL  or  THE  ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The   legislative   clerk  called  the  roll,  and   the   following 
Senators  answered  to  their  names: 


KiiOM 

Connally 

King 

Overton 

Asburst 

Coolldge 

La  Pollette 

Plttman 

Bar  h  man 

CopslUKl 

LawU 

Pope 

Bankhcmd 

01clLin«on 

Lo«an 

RadcUffa 

Barbour 

Dleterlch 

Lonersan 

Reynolds 

Bartuey 

DonalMy 

Lone 

Robinson 

BUbo 

Duffy 

McAdoo 

Schaii 

mmct 

PletctMr 

McCairan 

Bchwellenbacli 

Booa 

Oeorg* 

McOUl 

Sbeppard 

Borah 

Gerry 

McKellar 

Shlprtead 

Brown 

OltMon 

McNary 

Smith 

BulkJey 

Olaaa 

lialoney 

8«elwer 

Bulow 

Oor* 

Metcalf 

Thomas,  Okla. 

Burke 

Oxiffey 

Iftnton 

Townsend 

Byrtl 

Rate 

Moore 

TrammaU 

ByrnM 

Haniaoo 

Murphy 

Truman 

C»pper 

Hatch 

Murray 

Tydlnga 

Carawtty 

Harden 

Ncely 

Wagner 

Cmnj 

Bolt 

nortMCk 

Walsh 

Cbavea 

Johnaos 

NorrU 

Wheeler 

aark 

Keyea 

OUCahoney 

White 

Mr.   LEWIS 

I  announce 

that   the  Senator  from  Nor 

Carolina   [Mr. 

BailxyI,    the 

Senator   from 

Colorado    [In 

CosTiGAHl.  the  Senator  from  Georgia  [Mr.  RusskllJ,  the 
Senator  from  Utah  [Mr.  Thomas],  and  the  Senator  from 
Indiana  [Mr.  Van  Nuys]  are  absent  from  the  Senate  on  im- 
portant public  business.  I  request  that  this  announcement 
stand  for  the  day. 

Mr.  McNARY.  I  wish  to  announce  that  the  senior  Sen- 
ator from  MicJiigan  [Mr.  Couzxks]  is  absent  on  account  of 
illness,  and  that  the  Senator  from  Vermont  [Mr.  Austin]. 
the  Senator  from  Pennsylvania  [Mr.  DavtsI,  the  Sen- 
ator from  North  Dakota  [Mr.  FrazukJ.  the  Senator  from 
Delaware  [Mr.  HAsmrcs].  the  Senator  from  North  Dakota 
[Mr.  Ntk].  and  the  Junior  Senator  from  Michigan  [Mr. 
VuTOBKinol  are  Decsessarily  detained  from  the  Senate.  I 
ask  that  this  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Elchty-four  Senators  have  an- 
swered to  their  names.     A  quorum  Is  present. 


rrnXLTTY    T«UST    CO.    or    BALTIMOII.    MB. — VrTO    MXSSAGI 

(S.  DOC.  NO.    lOS) 

The  VICE  PRESIDENT  laid  before  the  Scnato  the  follon-- 
Ing  letter  from  the  Secretary  of  the  Senate,  which  was  read: 

UMrrao  Stat-vs  Sknatx. 
WaafitTiifton.  July  I,  1935 

Hon    John  N    0*Evra. 

President  of  the  Senate 
Mt  Dear  Mi  PtE.<m)KWT  On  Trieeday.  June  18.  1985.  the  Co-n- 
mlttee  on  Enrolled  Bills  of  the  Senate  presented  to  the  Preaidtnt 
of  the  United  State*  the  enrolled  bill  (8.  »4)  for  the  payment  ot 
the  clalrna  of  the  Fidelity  Trviat  Co.  of  Baltimore,  Md..  and  otht  rs, 
which  had  pa.sFed  both  Hounes  of  Congre.vi  and  been  signed  by 
the  Speaker  o.'  the  House  of  RepreeentaUvea  and  the  Preeld*  nt 
of  the  Senate 

The  Senate  at  5.35  p.  m..  Thursday.  June  27.  1836.  took  a  re- 
cess unUl  12  noon  on  Monday.  July  1,  1935 

Dur'.ng  the  interim,  the  President  of  the  United  States  sent  by 

n.es.sen«er  a  meaaa^e  addresaed  to  the  Senate,  dated  June  27.  1V35, 

giving    hia   reasons   for    not   approving    this    bill      The   SenaWi    !iot 

being  In  seaalon  oa  the   last  (iay   which  the  President  had  for    .he 

return    of    this    bill    under    th*"    provisions    of    the    Constitution    of 

the  United  Stat«>s.  In  order  to  protect  the  Intere.sta  of  the  Berate 

I  so   that  It   ml^ht   have   the  opportunity   to  reconsider    the   bll  .    I 

accepted    the    rne.s.«atje.    and    I    now    present   to   you   the    Preside  U  a 

I  veto   messiige.    with    the   av'companylng   papers,   for    disposition    by 

'  by  the  Senate 

Slacerely  yotira, 

Edwin    A     Halsvt. 
Secretary   of   the  Scnatr. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  n.es- 
sage  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  paper,  referred  to  .he 
Committee  on  Claims  and  ordered  to  t>e  printed,  as  follows: 

I  To  the  Senate: 

1      I  return  herewith,  without  my  approval.  S.  694.  an  act 

'  for  the  paymrnt  of  the  claims  of  the  Fidelity  Tru;it  Co.  of 
Baltimore.  Md.,  and  others. 

This  bill  authorizes  refunds  of  the  bankers'  special  taxes 

;  which  were,  under  the  principles  la*d  down  by  the  Unted 
States  Supreme  Court,  in  Fidelity  d-  Deposit  Co.  v.  Un:tcd 
States  ^259  U.  S.  296 »  and  United  States  v.  FideViy  <t  Dcpmit 
Co  '266  U.  S.  587  >,  erroneou.sly  collected  many  years  igo 
under  the  acts  of  June  13.  1898.  and  October  22.  1914.  rot- 
withstanding  the  fact  that  the  prescribed  statutory  per:  :i<ls 
for  refund  ha%'e  long  since  expired. 

But  recently  there  was  submitted  to  me  another  bill  which 
proposed  to  e.xcept  certain  ta.xpayers  from  the  operatioi.  of 
the  statutes  of  limitations  pertaining  to  the  revenue  laws  by 
extending  the  time  for  the  refunding  of  certain  taxes  to  sich 
taxpayers.  At  that  time  I  had  occasion  to  express  my  accord 
with  the  enacted  policy  of  Congress  that  it  is  sound  to  in- 
clude in  all  revenue  acts  statutes  of  limitations,  by  the  op- 
eration of  which,  "after  a  fixed  period  of  time,  it  becomes 
Impossible  for  the  Government  to  collect  additional  taxes 
or  for  the  taxpayer  to  obtain  a  refund  of  an  overpaymen:  of 
taxes.  I  pointed  out  in  that  iristance  that  legislation,  s  ich 
as  the  propo.'-.ed  bill,  selects  a  small  class  of  taxpayers  for 
special  treatment  by  excepting  them  from  that  policy.  S  ich 
lesrlslatlon  thus  discriminates  against  the  whole  Ixxiy  of  Fed- 
eral taxpayers  and  establishes  a  precedent  which  would  o  oen 
the  door  to  relief  In  all  ca-ses  in  which  the  statute  operates 
to  the  prejudice  of  a  particular  taxpayer,  while  leaving  the 
door  clo-sed  to  the  Government  in  those  cases  in  which  the 
statute  operates  to  the  dLsadvantage  of  the  Government. 

In  thl.«?  regard  the  Instant  measure  'S.  694)  does  not  dlTer 
in  principle  from  S.  279,  which  was  under  consideration  on 
the  prior  occasion.  With  regard  to  S.  694.  too,  I  know  of  no 
circumstances  which  would  Justify  the  exception  made  by 
that  bill  to  the  lonij-contmued  policy  of  Congress.  Again  I 
must  expre.ss  my  belief  that  the  field  of  special  legislation 
should  not  be  opened  to  relieve  special  classes  of  taxpa:.  ers 
from  the  consequences  of  their  failure  to  perfect  their  cla.ms 
for  the  refund  of  taxes  within  the  period  fixed  by  law. 

Prahklik  D.  Roosevel  :. 
The  White  House,  June  27.  1935. 

HEIRS     or     JAMES     TAYLOR.     DECEASED     CHEROKEE     IlfBIAlf VETO 

MESSAGE    (S.  DOC.  ITO.    106) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  mescage 
from  the  President  of  the  United  States,  which  wm«  rsad, 
and,  with  the  accompanying   paper,  referred  to  the  Com- 
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mittee   on    Agriculture   and 
printed,  as  fellows: 


To  the  Senate: 

I  return  wttfaout  apiirDTml 
Jurisdiction  tipon  the  Court  of  Ctafans  to 
and  render  Judgment  upon  the  datan  of 
Taykur.  deceased  Cberokee  InUaa.  for  tha 
lands  now  held  by  the  United 

The  hill  Involves  a  claim  of 
by  the  heirs  of  James  Taylor,  a 
for  aome  22.800  acres  of  land  in  North 
part  of  the  Nantahala  Nathmal  Foreot.    A  ' 
in  connection  with  this  claim  was 
by  the  Court  of  Claims  on  Nonnjuber  11. 
taiiwd  in  the  Senate  report,  no.  t75. 
gress,  second  session,  on  Senate  S09S,  a 
pose,  which  was  vetoed  by  me,  both 
that  it  tied  the  hands  of  the  Oonrt  of 
vented  an  equitaUe  determinatioD  of  the 
of  other  objectionable  features. 

While  the  present  bill  omits  moot  of 
featiires  of  that  bill.  I  Invite 
4  of  the  present  bill,  which  authorlaes 
attcM-ney's   fees   in   addition   to  the   m% 
Such  action  is  without  i»«cedent,  and  if 
the  United  States  would  be  placed  In  the 
the  fees  for  attorneys  repreaenttnc  botti 
the  defendant.    If  the  omnt  avranled  tho 
case  the  total  amount  stated,  the 
to  paying  $389,706  or  any  other  amount 
pay  a  sum  of  not  to  exceed  an  addltkmal 
attorneys  for  the  plaintiffs.    Any  fees  te 
be  paid  out  of  the  amount  reoofored. 

WUOKMUtfi 

The  Wnm  House.  Jtau  t$,  1A3S. 

THOMAS  G.  CABUK VSTO  MMHIIS    (S. 

The  VICE  PRESIDENT  laid  before  the 
from  the  President  of  the  United  Btatoa. 
and,  with  the  accompanying  paper,  refc 
tee  on  Military  Affairs  and  otderod  to  be 

To  the  Senate: 

I  return  herewith,  without  my 
"An  act  for  the  relief  of  Thomas  Q.  GbtUa.'^i^ 

This  bill  authorizes  me  to 
merly  a  captain  in  the  Regular  Army,  bofc 
to  inquire  whether  at  the  time  of  his 
capacitated  for  active  service,  and 
was  a  result  of  an  incident  of 
such  inquiry,  it  is  found  that  be  w  eo 
the  necessary  action  to  have  him  plaeed 
of  the  Army. 

From  the  facts  in  this  case  of  record  In 
ment  it  appears  that  on  SeptcariMr  ft.  lMO»j 
eral  officers  placed  the  then  Captain  Cart 
class  B.  under  the  j^vvisions  of  tho 
as  amended;  that  on  Deoeotiber  2.  Ifi29, 
ferred   against  him  tnvolvinf 
conduct;    and  that  while 
tendered  his  unronrtltional 
It  further  appears  that  althoui^  ^r*^**^ ' 
of  his  separation  from  the  servioe. 
he  was  suffering  from  the  effeots  of  being  < 
in  1918,  aiKl  an  injury  received  in  an 
October  1929,  his  final  physical 
1930,  by  the  Army  medical  anthnrlttea 
not  incapacitated  for  active  field  service  at 
as  I  am  advised,  his  annual  phyrtcal 
years  prior  to  and  iTv»iiM<t»*g  1828, 
period  of  observation  and  fenoal  PT***t>'  i 
hospital,  failed  to  develop  any 
ance  of  full  military  du^. 

I  am  also  advised  by  the  Votaraao* 
claim  filed  by  Thomas  Q.  CarUa  te 
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was  disallowed  Nbvonber  30.  1930.  because  of  his  faltaire  to 
establish  as  much  as  a  10-percent  saTloe-c(smected  dis- 
ability. 

In  view  of  the  foregoing,  it  would  be  a  futile  thing  for  me 
to  order  this  man  before  an  Army  retiring  board,  even  if  I 
considered  him  entitled  thereto,  which  I  do  not.  It  is  not 
good  policy  subsequently  to  reopen  the  cases  of  officers 
separated  from  the  military  service  with  a  view  to  pi*/'«pg 
them  upon  the  retired  Ust,  when  at  the  time  of  their  sqiara- 
tion  they  were  clearly  not  entitled  to  such  treatment  The 
retirement  syst^sm  of  the  Regular  Army  was  provided  for  the 
twofold  purpose  of  attracting  desirable  permanent  personnel 
to  the  service  and  of  vitalizing  the  active  list.  Its  mainte- 
nance for  such  purpose  is  vited  to  the  national  defense,  and 
should  not  be  Jeopardized  by  utilizing  it  as  a  means  of  rehtf 
or  for  placing  upon  the  retired  list  persons  other  than  the 
permanent  personnel  of  the  Sfilltary  Establldmient. 

niAHKLnr  D.  ROOSITKLT. 

Thx  Whxtk  Housx,  June  27.  193S. 

PAKTICIPATKNV  BT  TmXTKD  STATES  IK  nmKPAaLXAMBRTAIT  mnOM 

(S.  DOC.  MO.   98) 

"Hie  VICE  PHESn^NT  laid  before  tiie  Senate  a  oonununi- 
cation  from  the  President  of  the  United  States  transmitting 
a  supplemental  estimate  of  aiH»vpriation.  Department  of 
State,  for  the  fiscal  year  1936,  amounting  to  $12,500.  for  par- 
ticipation by  the  United  States  in  the  Interparliamentary 
Union,  which,  with  the  accompanying  paper,  was  referred 
to  the  C(Mnmittee  on  AiH^ropriations  and  ordered  to  be 
printed. 

SnPPLKMXVTAL    KSTIXATX:     U'lOLLUK    PAUC    PUMPmO    BTATiai 

(S.  BOC.  MO.  at) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication frcan  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
water  fund  of  the  District  of  Columbia,  for  replacing  of 
pumping  equipment  at  the  McMillan  Park  pumping  station, 
amounting  to  $150,000,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Appropriations  and  or- 
dered to  be  pilnted. 
snppuKMKMTAL  ksiimatk:  muiorial  to  pusommxl  op  amcttcaii 

EXPKSZTXOHAKT  POICSB    (S.  DOC.  MO.    100) 

The  VICE  PBESnyENT  laid  before  the  Senate  a  com- 
munication from  the  Presidoit  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation,  fw  tlM 
fiscal  year  1936,  for  Memorial  to  Personnel  of  American  Ex- 
peditionary Forces,  amounting  to  $482,032.92.  which,  with 
the  accompanying  paper,  was  referred  to  the  C(«nmittee  on 
Appropriations  and  ordered  to  be  printed. 

STTPPLnOEMTAL   BSTIMATi:    LKISIATXVI   ZSTABUSHKBHT    (S.  BOC 

MO.  101) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
mimication  from  the  President  of  the  United  States,  trans- 
mitting a  supi)lemental  estimate  for  the  legislative  estalrfish- 
ment,  United  States  Senate,  fiscal  year  1938,  amounting  to 
$2,089.18.  which,  with  the  accompansing  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  bo 
printed. 

PUBLIC  8EKVICB   COORDIKATXD   TKAHSPOET  OP  IfXWAlK.   H.   J.    (S. 

DOC.  MO.   102) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  aiwropriation  for  the 
payment  of  a  claim  of  the  PuMic  Service  Coordinated  Trans- 
port of  Newark,  N.  J.,  upon  settlement  and  adjustment  by 
the  Comptroller  General  of  the  United  States,  amounting  to 
$122,432.43,  wliich.  with  the  accranpanylng  paper,  was  re- 
ferred to  the  Ccmimittee  on  Appn^niations  and  ordered  to 
be  printed. 

SUPPLEMKMTAL   KSTIMATK:    MAVT  DEPASTMKMT    (S.   DOC.   mo.    103) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  Uhlted  Staixs,  trans- 
mitting supplemental  estimates  of  appropriations  for  Public 
Wonca,  Bureau  of  Yards  and  Docks.  Navy  Department,  no 
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fiscal  year,  afirgxegatlng  $3,050,000.  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

RCLICr   or    LILT    M.   lOLLn     (S.   DOC.    NO.    104) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans-  i 
mitting  a  supplemental  estimate  of  appropriation  for  the 
fiscal  year  1935.  for  the  relief  of  Lily  M.  Miller,  amounting  ^ 
to  $9,000.  which,  with  the  accompanying  paper,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

KLXCTKIC  »AT«  STJ1V»YS  W  MISSISSIFPI.  MARYLAJfB,   AND  TH« 

DISTtlCT 

The  VICE  PRESIDENT  laid  before  the  Senate  letters  from 
the  Chau-man  of  the  Federal  ^wer  Commission,  transmit- 
ting, pursuant  to  law,  compilations  completed  through  the 
electric  rate  survey  of  the  domestic  and  residential  rates  in 
effect  in  the  States  of  Mississippi  and  Maryland  and  the  Dis- 
trict of  Columbia  on  January  1.  1935,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Interstate 
Commerce. 
nfPLOTicnrrs  ik  pkdkkal  alcohol  coittbol  AoicinsTXATioR 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  United  States  Civil  Service  Commission,  signed  by  its 
president,  relative  to  House  bill  8539,  exempting  from  the 
ment  system  established  by  the  Civil  Service  Act  and  Rules 
all  emplosmients  in  the  Federal  Alcohol  Control  Administra- 
tion proposed  to  be  created  by  such  bill,  and  recommending 
that  the  bill  be  amended  to  provide  that,  with  such  exceptions 
as  the  President  may  make,  all  employments  will  be  subject 
to  the  provisions  of  the  Civil  Service  Act  and  Rules,  and  com- 
per^sation  be  fixed  in. accordance  with  the  Classification  Act 
of  1923.  as  amended,  which  was  referred  to  the  Committee  on 
Civil  Service. 

PtINTIKC  OF  nOCUESnVGS  AT  TJTfVXILIHG  OF  STATTTX   OF  HAJCWIBAL 

HAMLIIf 

The  VICE  PRESIDENT  laid  before  the  Senate  House  Con- 
current Resolution  27,  which  was  read,  as  follows: 

Resolrfd  bjf  the  Houae  of  Representatives  ( the  Senate  concur- 
rtHif).  That  there  be  printed  with  tlliwtratlons.  and  txiund.  in  luch 
form  and  style  aa  may  be  directed  by  the  Joint  Committee  on  Print- 
ing, the  proceedings  at  the  unveiling  In  Statuary  Hall,  upon  the 
acceptance  of  the  itatue  of  H&nnlbal  Hamlin,  presented  by  the  State 
of  Maine.  1.000  copies,  of  which  300  shall  be  for  the  use  of  the 
Senate  and  500  for  the  use  of  the  Houae  of  Repreaentatlyes.  and  the 
remaining  300  copies  ahall  be  for  the  use  and  distribution  of  the 
Senators  and  Representatives  In  Congress  from  the  State  of  Maine 

Sac  2.  The  Joint  Committee  on  Printing  is  hereby  authorized  to 
have  the  copy  prep&red  for  the  Public  Printer,  who  shall  provide 
suitable  lllxistratlons  to  be  bound  with  these  proceedings. 


Mr.  HALB.  Mr.  President,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  concurrent  resolution. 

Mr  KINO.  Mr.  President.  I  should  like  to  ask  the  Senator 
whether  under  the  rule  the  resolution  would  be  required  to  go 
to  the  Committee  on  Printing?  There  may  be  maps  or 
engravings  to  be  included. 

Mr.  HALE.  No;  there  is  nothing  that  would  make  it  neces- 
sary for  the  resolution  to  go  to  the  committee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

prrmoNs  and  mkmokials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint  reso- 
lution of  the  Legislature  of  the  State  of  California,  request- 
ing the  President  and  the  Congress  of  the  United  States  to 
cause  an  invitation  to  be  extended  to  the  peoples  of  the  world 
to  participate  in  the  Pacific  Exposition,  an  Internatiorud  ex- 
position to  be  held  in  the  county  of  Los  Angeles,  Calif.,  dur- 
ing 1937-38,  etc..  which  was  referred  to  the  Committee  on 
Commerce. 

'See  joint  resolution  printed  in  full  when  presented  by  Mr. 
McAooo  on  June  27,  1935.  p.  10240.  Congression.^l  Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resoluti<ni  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Military 
AfTairs: 


Assembly  Joint  Resolution  No    66 

A-ssembly  Joint  resolution  relating  to  memorializing  the  President 
and  the  Congress  to  enact  legislation  proposed  by  H.  R.  6984.  pro- 
viding benefits  to  persons  who  served  In  the  Quartermaster  Corps 
or  undfr  the  Quartermaster  General  during  certain  wars 

Whereas  many  persons  who  served  In  the  Quartermaster  Corjs  or 
under  the  Jurisdiction  of  the  Quartermaster  General  during  the 
War  with  Spain,  the  Philippine  Insurrection,  and  the  China  Belief 
Expedition  were  disabled  while  in  such  service:  and 

Whereas  many  of  these  persons,  because  of  their  disabilities,  need 
aid  from  the  national  Government,   and 

Whereas  there  was  Introduced  Into  Congress  by  Hon.  Richa^ho  J. 
Welch  a  bill  known  as  "  H  R  6984  which  proposes  to  allow  certain 
benefits  to  disabled  persons  mentioned  therein;  and 

Whereas  many  social  and  civic  organizations  together  with  the 
service  organization  known  as  "  McKlnley  Fleet  No.  1  "  have 
endorsed  this  bill,  and 

Whereas  the  legislation  proposed  is  humanitarian  and  for  • 
worthy  cause-    Now  therefore  be  it 

Resolved  by  the^  Assembly  and  the  Senate  of  the  State  of  Cali- 
fornia, iomtly.  That  the  President  and  the  Congress  are  hereby 
respectfully  urged  to  enact  the  legislation  proposed  by  H  R  6984 
as  5pe*^lly  a.i  po*"'1b!e     And    be  It  further 

Resolved.  That  the  Oovrmor  of  the  State  of  California  Is  hereby 
requested  to  transmit  copies  of  this  resolution  to  the  President  and 
Vice  President  of  the  United  States,  to  the  Speaker  of  the  House  of 
Representatives  and  to  each  Senator  and  Member  of  the  House  of 
Representatives  from  Callfomls  in  the  Congress  of  the  Dnlted 
States  and  that  such  Senators  and  Members  from  California  are 
hereby  respectfully  urged  to  support  such  legislation. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  peti- 
tion of  sundry  citizens  of  Carroll  County.  Md..  praying  for 
the  passage  of  the  bill  (S.  916 »  to  carry  into  effect  the  deci- 
sions of  the  Court  of  Claims  in  favor  of  claimants  in  French 
spoliation  cases  not  heretofore  paid,  which  was  referred  to 
the  Committee  on  Claims. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Board  of  Aldermen  of  the  City  of  Chelsea,  Mass.,  protesting 
against  certain  regulations  promulgated  in  regard  to  the  per- 
sonnel of  the  C.  C.  C  camps,  which  were  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  papers  in  the  nature  of  peti- 
tions from  several  citizens  of  Chicago,  111.,  and  New  York 
City.  N.  Y.,  praying  for  the  enactment  of  House  bill  7688.  for 
the  benefit  of  substitute  postal  employees,  which  were  re- 
ferred to  the  Committee  on  Post  OfUces  and  Post  Roads. 

He  also  laid  before  the  Senate  petitions  of  simdry  citizens 
of  the  United  States,  praying  fo/  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  (Mr.  Long  and 
Mr  OvxRTow*.  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Rebecca  Dobson.  of  New  York  City,  N.  Y.,  pray- 
ing for  the  granting  of  certain  old-age  relief,  which  was 
ordered  to  lie  on  the  table. 

Mr.  BARBOUR  presented  the  petition  of  the  congregation 
of  the  First  Methodist  Church  of  Lakewood,  N.  J.,  praying 
for  the  enactment  of  legislation  to  prevent  profiteering  in 
war  and  to  promote  peace,  which  was  ordered  to  lie  on  the 
table. 

IKFORT8   OF  COMinTTZBS 

Mr.  8HEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  3109)  for  the  relief  of 
Herman  W.  Benscl,  reported  it  with  an  amendment  and 
submitted  a  report  <No.  976  >  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

H.  R.  6768.  A  bill  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Seventeenth 
National  Convention  of  the  American  Legion  at  St.  Louis, 
Mo.,  during  the  month  of  September  1935  <Rept.  No.  977 »  . 

H.  R.  7902.  A  bill  to  provide  a  right-of-way  (Rept.  No. 
978> :  and 

H.  R.  8400  A  bill  providing  for  the  loan  by  the  War  Depart- 
ment of  certain  material  and  equipment  to  the  Veterans  of 
Foreign  Wars  1935  Encampment  Corporation,  and  for  other 
purposes  <Rept.  No.  979 ». 

Mr  BLACK,  from  the  Committee  on  Mlhtary  Affairs,  to 
which  was  referred  the  bill  <8.  1683  >  for  the  relief  of  Robert 
L.  Monk,  reported  it  without  amendment  and  submitted  a 
report  (No.  980 >  thereon. 
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Mr.  HAKE,  from  the  CcMUBtttae  on  MlB^'*I^H|N>  ^  which 
were  referred  the  toMomixm  Mli.  mportai  tM^Hlik  without 
amendment  aiMl  autamltted  repotf  .^^_h 

H.  R.  4274.  A  bUl  correctliw  date  of  ^"^H^f*^  ^  ^^^^ 
Bennett  in  the  United  States  Nsry  XRepL  J^^fej  »od 

H.  R.  4623.  A  Mil  for  the  relief  of  Qoani^^^pBtt  CargiU. 
deceased  (Rept  No.  992).  ^^ 

Mr.  liCX^AN.  from  the  Oommlttae  oo  tt^pdiciary,  to 
which  was  referred  the  bill  (&  IIM)  fov^HMIef  of  the 
State  of  Maine,  reported  it  witbout  obmo^^bI  and  sub- 
mitted a  report  (No.  983)  thereon.  ^^^ 

Mr.  McCARRAN.  from  tbe  Oifnmtttew  i^H  Judiciary, 
to  which  was  referred  the  bill  (8.  3002)  W^^fi^  &Q  act 
entitled  "An  act  to  estahUah  a  iinUanix.,^^B^  of  bank- 
ruptcy throughout  the  United  StatM  ",  *lVf^^Hw  !•  ^^^ 
and  acts  amendatory  thereof  and  >uP^ii|^^B^  thereto, 
reported  It  with  amendments  and  aulanltt^^^MPort  (No. 
985)  thereon.  ^^^».„ 

Mr.  TYDIN08,  from  the  Committoe  d^^Httories  and 
Insular  Affairs,  to  which  was  referred  the  M^^K  )S30)  au- 
thorizing the  Virgin  Islands  Oo.  to  settle  ^^^Hplini  (rf  its 
creditors,  and  for  other  purposeap  reported  il^^BHit  amend- 
ment and  submitted  a  report  (No.  tM)      ^^^^ 

Mr.  PITTMAN.  from  the  Oomudttee  on  M^B|lldations, 
to  which  wtfe  referred  the  foBovtaig  jcM^^Hpdons,  re- 
ported them  each  with  mntmiw^%mmitM  and  l^^Hpid  reports 
thereon :  .,^^ 

S.J. Res. 99.  Joint  resolution  to  xegu]ateJ^H||niance  of 
passports  to  American  dtiaena  la  fetea  afo^KNCBept.  No. 
987);  and 

S.  J.  Res.  100.  Joint  resolution  te  prahffaiN^Hpiteosion  of 
credits  and  the  issuance  of  foreica  loaoa  ■i^^filftaln  con- 
ditions (Rept.  No.  088).  ^^ 

Mr.  CONNALLY,  from  the  OooMBlttoe  OS  f^BP*  BuikUngs 
and  Grounds,  to  which  was  lefewed  thtv^^plii  882)  to 
provide  for  the  purchase  -of  a  ecrtain  lofc-V^lpl  ^i^  Cedar 
City,  Utah,  reported  it  with  amoBdPMnta  ii^Kubmltted  a 
report  (No.  986)  thereon.  >^^- 

He  also,  from  the  same  oomaatttas^  to  vMJ^Hpi  ref^red 
the  following  bills,  reported  them  ici  f iraEl^^^Kwit  amend- 
ment and  submitted  rejxjrts  thereon:  ,..^^— ^ 

S.  2888.  A  bill  to  provide  for  Che  (Bspodfl^^pititrol.  and 
use  of  surplus  real  property  acquired  bf  4^Hlll  agencies, 
and  for  other  purposes  (RejA.  No.  1004);     ,^^,^^ 

S.  2958.  A  bill  authorizing  the  Oecietai/ i||^Whreagury  to 
execute  a  quitclaim  deed  of  certain  land  ki^Hilh  the  vil- 
lage of  Lyons.  N.  Y.  (Rept.  No.  M9) ;  ^^ 

H.  R.  5920.  A  bill  to  aothorte  the  cam^j^Khei  certain 
Oovemment  land  to  the  buruugli  of  StzO^^HK*  Monroe 
County.  Pa.,  for  street  purposes  and  as  ^^^^^  ^^  <^P~ 
proach  to  the  Stroudsburg  vladoet  on  fllM^^Hiraj  Route 
No.  498  (Rept.  No.  900) ,'  and 

H.  R.  0083.  A  btU  to  provMs  lor  tba  <h^Bm<  oertaln 
land  In  the  citj  of  Anderson.  CL  G^  to  nel^^BMBept.  No. 
991.)  ^^ 

Mr.  BAILEY,  from  the  ^"■■■■***"  an  Ooi^Ki  to  which 
was  referred  the  bOl  (8.  1030)  to  |aw>lda  ^>^^BNrttoerB  of 
the  Coast  Ouard  parity  of  proBOOdon  wlUi^^Hiat  ofBcers 
of  the  Navy,  reported  it  with  an  anMndHM^HKsubmlttad 
a  report  (No.  993)  thereon.  .^^ 

Mr.  McNARY,  from  the  Oonrntttoe  o^^^x^'^De,  to 
which  was  referred  the  bill  (£L  §30)  to  Mltti^^^PS  periodic 
construction  of  cJiannels  for  flil^ic  purpni^HBlB  SUicoos 
and  Takenitch  Rivers.  In  the  Stoto  of  0>^^E>*P<*^^  *^ 
without  amendment  and  sulanttted  a  H^HICNb.  993) 
thereon. 

Mr.  WHITE,  from  the  Coanntttea  on  Omi^^m,  to  which 
was  referred  the  bill  (8.  3003)  to  provktol^^KeataUlsh- 
ment  of  load  lines  for  Amerloaa  rassda  ^j^^^  ooastwise 
trade,  and  far  other  purpoosa.  iupwted  tt^^^Klt  amend- 
ment and  submitted  a  report  (No.  004)        ^^^—^ 

Mr.  COPELAND.  from  the  Oamntttoe  O^^Bimeroe,  to 
which  were  referred  the  f(dlowlng  billa.  re^^B  them  sev- 
erally without  ■"*— '^f"*— *(  and  wtbrntttai     ,^^_^ 

S.  33.  A  bill  to  enoonrace  tnmd  to  nnd  ^^t^^KB^^^  United 
States  by  dtiaans  of  tor^gn  oeaaIMm,  Mii^^Pi'^Br  voa- 
poses  (Rept.  No.  999); 


&  3905.  A  bill  to  increase  the  efBdency  of  the  Coast  Qoard 
(Rept.  No.  995) ;  and 

S.  3071.  A  bill  providing  for  the  placing  of  improvements 
on  the  areas  between  the  shore  and  bulkhead  Hubs  in  rivers 
and  harbors  (Rept.  Na  996). 

Mr.  COPELAND  also,  from  the  Committee  4>n  Commerce, 
to  which  was  referred  the  bill  (S.  3)  to  regulate  commerce 
in  firearms,  reported  It  with  amendments  and  sabaoltted 
a  report  (No.  997)  thereon. 

Mr.  TRAMMELIi,  from  the  Committee  on  Nwval  Affairs, 
to  which  was  referred  the  bill  (H.  R.  1714)  for  the  rettef 
of  Russell  H.  Lindsay,  reported  it  without  amendment  and 
submitted  a  report  (No.  998)  thereon. 

Mr.  REYNOLDS,  from  the  Committee  on  lillitary  Affahs. 
to  which  w«e  referred  the  following  UOs,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

8.202L  A  bill  to  recognise  the  servioe  of  Brig.  Oen.  Bd- 
ward  R.  Chrisman  (Rept.  No.  1000) ;  and 

8. 2S58.  A  bill  for  the  relief  of  Pettus  H.  Hwnphtll  (Rept. 
No.  1001). 

Mr.  THOMAS  of  Oklahoma,  from  the  Oonmxittee  on  In- 
dian Affairs,  to  which  was  referred  the  Ull  <&  2731)  to 
create  an  Indian  Claims  Ccxnmlsslon.  to  provide  for  the 
vomers^  duties,  and  functions  thereof,  end  for  other  pur- 
poses, reported  it  with  ameulmaits  and  submitted  a  report 
(No.  1002)  thereon. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (8.  2867)  to  reenact  section  403 
of  the  act  of  Congress  entitled  "An  act  to  define  and  punish 
crime  in  the  IHstrict  of  Alaska  and  to  provide  a  code  of 
criminal  procedure  fen*  said  District  **,  approved  March  3, 
1899,  and  for  other  purposes,  reported  It  witib  an  amend- 
ment and  submitted  a  report  (No.  1003)  thereon. 

EKROLLKD   BILLS    AHD   JOUTT   KXSOLUTIUS    PUBKHYSS 

Mrs.  CARAWAY,  from  the  Committee  on  ^indted  BUls, 
reported  that  on  June  28,  1935.  that  committee  inesented 
to  the  President  of  the  United  States  the  following  enrolled 
UUs  and  joint  resolution: 

8.2738.  An  act  to  authorize  the  use  of  paiiE  prosMity  In 
the  District  of  Columbia  and  its  environs  by  the  Boy  8couts 
of  America  at  their  national  Jamboree; 

8.2917.  An  act  authorizing  an  appropdation  to  effect  a 
settt«nent  of  the  remainder  due  on  Pershing  Hall,  a  ma- 
morial  already  erected  in  Paris.  France,  to  the  commander 
in  chief,  officers,  and  men  of  the  expeditionary  forces,  and 
for  other  purposes;  and 

8.  J.  Res.  152.  Joint  resolution  to  extend  to  August  31, 
1935,  the  temporary  plan  for  d^^ostt  insursnor  provided  for 
by  section  12B  of  the  Federal  Reserve  Act,  as  amenrtwd 

snxs  AHs  soon  ksbolutiuh  Drntoovcas 

Bills  and  a  Joint  resolution  were  Introduced,  read  the 
first  time,  and.  by  nnanlmoos  consent,  the  second  time,  and 
refeired,  as  f<Aows: 

By  Ifr.  BARBOUR: 

A  bin  (8.  31T4)  granthig  a  pension  to  JnUa  A.  King;  to 
the  CcHsmittee  on  Pensions. 

A  bill  (8.  3175)  for  the  relief  of  JSsse  Ashby;  to  the  Com- 
mittee on  Claims. 

By  Mr.  CONNAIXY: 

A  bill  (8.  3176)  to  authorise  the  Secretary  of  War  to 
lend  to  the  reunion  oommlttae  of  the  United  Confederate 
Veterans,  to  be  d^vered  to  a  Utaited  States  prupeitj'  and 
disbursing  officer,  3,000  blankets,  olive  drab.  no.  4.  and 
3,000  canvas  cots,  to  be  used  at  theb-  annual  encampment 
to  be  held  at  Amarillo.  Tex.,  in  September  1935;  to  the 
Corasdttee  on  MUftary  Affairs. 

By  Mr.  SCHWELIiENBACH: 

A  bill  (8.  3177)  granting  a  penston  to  Lottie  B.  Stailth; 
to  the  Committee  on  Pensions. 

A  bill  (8.  3178)  to  authOTlze  the  incorporated  city  of 
ftnchnrsgp.  Alaska,  to  oonstnict  a  nwmWpal  building  and 
pyr5»>iiy  gj^  Install  a  modem  telephone  exchange,  and  for 
such  puriMsea  to  issue  bonds  in  any  sum  not  exceeding 
175,000;  and  to  authorise  said  city  to  accept  grants  of  money 
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to  aid  it  in  financing  any  public  works;  to  the  Committte  ' 
on  Territories  and  Insular  Affairs. 

By  Mr.  McKELLAR; 

A  bill  (S.  3179)  to  appoint  one  additional  Judge  of  the 
district  court  of  the  United  States  for  the  eastern,  middle. 
and  western  districts  of  Tennessee;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  ADAMS: 

A  bill  (S.  3180)  to  authorize  the  appointment  and  retire- 
ment of  Joseph  P.  Constantine  as  a  second  lieutenant  of 
the  United  States  Army:  to  the  Committee  on  Military 
Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3181)  authorizing  an  appropriation  to  enable 
the  Secretary  of  Agriculture  to  cooperate  with  the  experi- 
ment station  of  the  Panhandle  Agricultural  and  Mechanical 
College,  located  at  Goodwell.  Okla.;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  (S.  3182)  authorizing  an  appropriation  to  carry  out 
the  provisions  of  section  26  of  the  agreement  with  the 
Muskogee  or  Creek  Tribe  of  Indians,  approved  March  1. 
1901;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SMPTH: 

A  bill  (S.  3183)  to  amend  the  Agricultural  Adjustment  Act 
to  make  all  varieties  of  potatoes  included  in  the  species 
Solanum  tuberosum  a  basic  agricultural  commodity,  to  raise 
revenue  by  imposing  a  tax  on  the  first  sale  of  such  potatoes, 
and  for  other  purposes:  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  HARRISON: 

A  bill  (S.  3184)  to  provide  for  the  Immediate  settlement  of 
the  obligation  of  the  Joe  Graham  Post  of  the  American 
Legion  arising  out  of  the  purchase  of  the  Ship  Island  Military 
Reservation;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COPELAND: 

A  bill  (8.  3185)  for  the  relief  of  Grace  K.  Barber:  and 

A  bill  (S.  3188)  for  the  relief  of  Edward  H.  Karg;  to  the 
Committee  on  Claims. 

A  bill  (S.  3187)  to  amend  section  32  of  the  World  War 
Veterans'  Act  of  1924.  as  amended:  to  the  Committee  on 
Finance. 

A  bill  (S.  3188)  authorizing  the  Secretary  of  War  to  pur- 
chase lands  for  the  purpose  of  carrying  into  effect  the  pro- 
visions for  national  cemeteries;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  FLETCHER: 

A  Joint  resolution  (S.  J.  Res.  155)  authorizing  exchange  of 
certain  securities,  coins,  and  currencies  of  the  United  States, 
withdrawing  the  right  to  sue  the  United  States  on  its  bonds 
and  other  similar  obligations,  limiting  the  use  of  certain 
appropriations,  and  for  other  purposes:  to  the  Committee  on 
Banking  and  Currency. 

AMMxraaxm  to  sxcoitd  dkhcxxnct  appkopriation  bii.l 

Mr.  WHEELER  submitted  an  amendment  intended  to  be 
proposed  by  him  td  House  bill  8554.  the  second  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

Op  page  47.  after  line  12,  to  Insert  the  following: 
"  cuaim  MKMoaTAt.  mcsettm 

"  l^^r  the  establishment  and  maintenance  of  a  public  museum  as 
a  memorial  to  Lt.  Col.  George  A  Custer.  t20.000  ProruUd.  That 
the  Secretary  of  War  Is  authorized  and  directed  to  erect  and  main- 
tain such  museum  on  such  site  as  he  shall  select  within  the  Custer 
Battlefield  National  Cemetery  In  the  State  of  Montana  and  to 
accept  such  historical  reUcs  as  he  may  deem  appropriate  for  exhibit 
therein." 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  8554,  the  second  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  34.  after  line  14.  to  insert  the  foUowlng: 
"Naval    air    station.    Pensacola.    Fla.:  Barracks    and    mess    hall. 
$050,000:  aaaembly  and  repair  shop.  1475.000;  quarters  for  student 
o(Bcers.  S500.000;  Improvement  to  power  plant  and  distributing  sys- 
tems, roada,  walks,  and  aewer  systems.  9175.000:  In  all.  sa.0QO.0O0." 

Mr.  SHEFPARD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  8554,  the  second  deficiency 


appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 
On  page  28.  after  line  fl,  to  insert  the  following: 

"  MATIONAI.    PASK     SXaVICS 

••  BlK  Bend  National  Park  To  enable  the  Secretary  of  the  In- 
terior to  determine  the  Iwundarles  of  the  Big  Bend  National  Park 
under  the  provlslon.i  of  an  art  entitled  An  act  to  provide  for  the 
establl.shment  of  the  Big  Bend  National  Park  in  the  State  of 
Texas,  and  for  other  purposes',  approved  June  15.  1935.  and  to 
carry  out  the  provisions  of  said  act.  fiscal  year   1»36,  SSO.OOO." 

LSCISLATIVZ    PROGRAlf    AITD    ADJOtmNMZNT 

Mr.    McNARY.     Mr.    President,    in    the    absence    of    the 

senior  Senator  from  Delaware  [Mr.  Hastings  1.  I  submit  a 
concurrent  resolution,  and  ask  that  it  be  read.  I  shall  ask 
that  the  resolution  lie  over  under  the  rvile  for  the  day.  but 
I  commend  it  to  the  studious  and  careful  consideration  of 
the  Congress. 

The  PRESIDING  OFFICER.     The  clerk  will  read. 

The  Chief  Clerk  read  the  concurrent  resolution  (S.  Con. 
Res    20) .  as  follows: 

Rexolv^d  by  the  Senate  {the  HouM  of  Representatives  concur- 
ring). That  when  the  Congress  shall  have  completed  its  legislative 
program,  except  the  revenue  bill.  It  shall  adjourn  until  noon  on 
Monday.  November   18.   1935: 

Further  resolved.  That  between  the  day  of  adjournment  and 
Njvemt>er  18.  1935.  the  proper  committees  of  the  two  Houses  are 
requested  to  study  the  financial  conditions  of  the  Government  as 
to  income  and  expenses  and  make  such  recommendations  as  they 
find  necessary  to  balance  the  Budget  and  tsegln  the  reduction  ot 
the  national  debt: 

Further  resolved.  That  when  the  Conjfress  reconvenes  on  No- 
vember 18.  1935.  such  revenue  bill  as  such  committees  may  recom- 
mend shall  be  the  first  order  of  business. 

Mr.  KING.  Mr.  President.  I  ask  that  the  resolution  go 
over  for  the  day  under  the  rule. 

Mr.  McNARY.  I  suggested  that,  in  view  of  the  rule,  the 
resolution  would  have  to  go  over  for  the  day.  I  commend  it 
to  the  studious  consideration  of  the  Senator  from  Utah  and 
his  brethren,  both  in  the  House  and  in  the  Senate,  and  on 
another  day.  if  not  tomorrow.  I  shall  ask  that  it  be  brought 
before  the  Senate  for  consideration  and  discussion. 

The  PRESIDING  OFFICER.  The  concurrent  resolution 
will  lie  over  under  the  rule. 

UrVISTICATIOlf  or  PATIKT  pools.  PATKMT  HOLDING  CORPORATIONS. 

ETC. 

Mr.  FLETCHER.  I  submit  a  resolution,  which  I  ask  to 
have  printed  in  the  Ricord  and  referred  to  the  Committee 
on  Interstate  Commerce. 

The  PRESIDING  OFFICER  (Mr.  Minton  in  the  chair). 
Without  objection,  the  resolution  will  be  received  and  referred 
as  requested  by  the  Senator  from  Florida. 

The  resolution  ^S.  Res.  164)  was  referred  to  the  Committee 
on  Interstate  Commerce,  as  follows: 

Senate  Resolution  164 

Whereas  the  following  combinations  of  patent  holding  corpora- 
tions, patent  pools,  and  major  companies  in  each  commodity  and 
Industry,  directly  or  Indirectly  affecting  Interstate  commerce,  the 
national  defense,  and  relations  with  foreign  governments  and  In- 
terests, viz:  GlasB-contalner  Industry — including  milk  bottles,  bev- 
erage bottles,  and  pharmaceutical  ware:  radio  Industry:  electrical 
Industry  -  Including  electrical  equipment  manufacturing  and  ar- 
ticles approved  by  underwriters:  railway  signaling  apparatus  and 
systems- -Including  automatic  train  control,  buslneas-machlne  In- 
dustry Including  stenciling  machines,  tabulators,  bookkeeping  ma- 
chines, and  cash  regLsters:  ethyl-gasoline  Industry:  and  telephone 
azul  telegraph  equipment  Industry,  and 

Whereas  the  combination.^  of  holding  corporations,  patent  pools. 
and  the  major  companies  in  each  industry  simultaneously  control 
most.  If  not  all.  of  the  thousands  of  patents  covering  products  of 
the  above-mentioned  Industries  through  patent  pools  and  exclusive 
franchises  to  the  continuing  dlsadvantaste  of  other  manufacturers, 
small  enterprises,  and  the  consuming  public:   and 

Whereas  It  Is  alleged  that  the  control  of  these  patent  p>ools  and 
patents  Is  tantamount  to  the  power  to  dominate  the  industries  and 
to  fix  all  prices  for  the  products  thereof  by  mentioning  royalties 
under  the  patents  on  the  one  hand  and  by  Issuing  or  refusing  to 
Issue  franchises  for  the  manufacture  and  use  of  patented  articles 
on  the  other  hand:  and 

Whereas  the  military  and  naval  forces  cannot  effectively  operate 
without  the  patented  articles  so  essential  to  the  national  defense: 
and 

Whereas  It  Is  alleged  that  the  advantages  Inherent  In  the  exer- 
cise of  the  exclusive  franchise  to  manufacture  and  use  the  varl- 
oxis  patented  articles  are  not  available  to  all  manufacturers  In 
each  of  the  Industrtea  upon  open,  equal,  and  reasonable  terms  but 
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are  granted  or  wltliheld  solaly  wttlUn  tlM 
holding  corporatk>na  or  patent  pools;  and 

Whereas  It  U  alleged  that  much  Umltstlnna 
the  patented  products  tends  to  suhrtanttaUj  If 
competition  and  constltutea  an  unrMaoiiataM 
and 

Whereas  it  is  aUeged  that  this  oontrol  of ; 
patent  pools  Is  preventing  the  fuQ  recovTf 
preventing  the  reemployment  at  hundrads  as 
ployed:  Now.  therefore,  be  It 

Resolved,  That  the  Committee  on  Interstat 
duly  authorized  subcommittee  tbetwtf.  Is  at 
to  make  a  full  and  complete  investigation  of. 
holding  corporations,  and  the  major 
each  of  the  above-named  IndusMis,  with  a 
to  what  extent.  If  any.  their  patent  rlfbta. 
policies,  contracts,  financial  statos.  and  Otbm 
Indirectly  affect  interstate  oommsroi.  tbe 
relations  with  foreign  governimentB.  and  to 
Government  purchase  at  patented  arttcteB 
Industries  and  such  other  matters  as  may  bij 
The  committee  shall  report  to  the  Senate  as 
the  result  of  its  Investigation,  tofsther  wtth  mr| 

For  the  purposes  of  this  resolatlaa.  tlie 
authorized  subcommittee  thereof.  Is  at 
Ings,  to  sit  and  act  at  such  times  and  plaeas 
recesses  of  the  Senate  in  the  Serenty-fourth 
greases,  to  employ  such  clerical  and  oUmt 
Bubpena  or  otherwise  the  attendanoe  of 
production  of  such  books,  papers,  and 
such  cwths.  to  take  «uch  testtmoBy.  and  to 
tures  as  It  deems  advisable.    Tbe  cost  of 
report  such  hearings  ehall  not  be  In  «zoa 
dred  words.    The  ezpcsaes  of  the  comiBlttee. 
I ,  shall  be  paid  from  the 


vouchers  approved  by  the  chairman. 

MAKING    KATCIALHanOI 

Mr.  WAONER.    Mr.  PrcoideDt.  en 
unanimous  consent  to  have  prliited  In  tte 

entiUed  "  Making  Naturalisatkm 

In  the  Boston  University  Law  RevlMr 

written  by  Bfr.  Harold  Ftelda. 

At  that  time  I  did  not  have  at  hand 
printing  of  this  article.    I  now  have  that 
to  submit  it.  together  with  a  copy  of  the 
There  being  no  objection,  the  article 
printed  in  the  Rxcord.  as  follows: 

[Rom  the  Boston  University  Law  Bevlew : 
Makzng  Natusauzatioiv  , 

By  Harold  Fields  • 

Under  present  statutes,  regulatlans,  and 
change  In  nationality  in  the  United  States  Is  ajj 
divided   between  the  executive  and  judicial 
Oovernment. 

Problems  of  citizenship  have 
recent  conferences  and  legislation.    By 
President  Roosevelt  has  appointed  tbe 
retary  of  Labor,  and  the  Attorney  General 
commlslaon  to  study  nationality  problems 
Benshlp  and  legislative  procedure,  and  to 
The  same  topic  was  made  the  basis  at  a  kms 
Pan  American  conference.     In  q>tte  of 
Congress.  In  19S4.  passed  leglalattoa  tending  to) 
rights  between  men  and  women.    At  Oeiwva,  < 
this  problem  has  assumed  Increaainc  ' 

For  these  reasons,  therefore,  camfol 
for  review  and  evaluation,  to  tbe 
forelgn-bom  arrivals  are  permitted  to 

Since  17B0,  and  through  tbe 
to  naturallae  has  been  given  to 


•  B.   8.    (ciun   Uude   1911)    Hew  Tork 
executive  director  National  League  for 
tlve  in  Immigration  and  naturallaatlaa  fields; 
to  legal  and  other  publications  on  a 

Immigration. 

>Act  of  June  29, 1900  (34  Stet.  Se6) .  i 

"  Sxc.  3.  That  exclusive  JurladletlOB  to 
cens  of  the  United  States  Is  hereby  eooferrsd 
specified  courts: 

"  United  SUtes     •     •     •     dtetrftet  eotirte 
may   hereafter   be   established  by  Crmgw  Ul' 
States  district  courts  for  the  Tarrltarles  at    * 
Alaska,  the  Supreme  Court  of  tbe  Dtebrtet  at 
United  States  courts  for  tbe  Indian  TMittdlfg^ 
record  In  any  State  or  Territory  now 
after  be  created,  having  a  eeal,  a  detlt.  and 
at  law  or  equity,  or  law  and  equl^,  la 
troversy  la  unlimited. 

"  That  the  natiirallflatlon  Jurladletlan  at  all 
fled.   State.  Territorial,   and  Federal,  shall 
resident  within  the  respective  Judtaial 
(34  Stet.  806;  U.  B.  C.  t.  8,  asoB.  S«T.  MM), 
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record.  However,  unlike  most  other  judletal  functions,  tbe  execu- 
tive laranch  of  the  Oovenunent,  through  tbe  Naturalisation  Service, 
la  also  legislatively  required  to  act,  much  In  the  capacity  of  a  master 
or  referee.'  The  functions  of  these  two  departmente  of  o\ir  Oovern- 
ment are  ba&lc  to  any  naturalization  case  If  It  Is  to  be  legal  and 
proper. 

The  result  of  this  Judicial-executive  procedure  has  brought  about 
lack  of  harmony  In  viewpoints  between  the  two  branches  of  the 
Government.  Frequently  these  differences  are  of  diametric  char- 
acter; frequently  they  resolve  themselves  into  a  subordination  of 
opinion  by  one  department  to  the  other. 

But  because  of  the  Increasing  importance  of  naturalization  and 
in  the  face  of  a  very  small  immigrating  group,  it  is  timely  now 
to  consider  whether,  as  a  matter  of  efficiency,  the  process  of  effeot- 
Ing  the  conversion  of  aliens  into  citizens  should  not  be  placed 
exclusively  In  the  hands  of  one  branch  of  the  Oovenunent  only, 
rather  than  be  made  subject  to  the  dedslont  of  two. 

The  stetutes  require  that  an  alien  who  applies  for  citizenship 
must  evidence  to  the  satisfaction  of  the  Oovernment  that  he 
was  admitted  to  this  country  with  Its  sanction  and  approval.* 
To  do  this  he  must  apply  to  the  Naturalization  Service  for  a 
certificate  of  arrival  when  reqtiestlng  his  declaration  of  intention 
or  first  papers.  The  Service  checks  his  application  as  to  facte 
of  Identity,  arrival,  residence,  and  other  pertinent  date  and  then, 
when  found  satisfactory,  places  it  before  the  naturalisation  court, 
for  recording  and  Issuance  of  the  declaration  of  intenUon  itself. 
(This  Is  the  first  Instance  where  the  court  actively  participates 
in  the  procees,  the  role  It  plays  being  purely  formal  and  clerical 
In  character.)  The  fee  which  la  required  for  the  certificate  of 
arrival  on  which  the  declaration  of  intention  Is  based  Is  made 
payable  not  to  the  cotirt  but  to  the  Naturalisation  Service  which 
has  investigated  the  t»^M  cm  which  the  Issuance  ot  tbe  first 
papers   Is   determined. 

Some  years  later,  but  not  earlier  than  two  nor  more  than  seven, 
the  applicant  may  send  In  his  application  to  tbe  Naturalisation 
Service  for  his  second  papers.  The  petition  Is  then  formally  filed 
by  requiring  the  applicant  and  his  two  witnesses  to  appear  before 
a  naturalization  examiner  who  questions  him  and  his  witnesses 
as  to  his  fltneas  for  citisenShlp.  The  alien  is  then  turned  over 
to  a  "  designated  examiner  "  who,  in  the  capacity  of  a  master  or 
referee,  reporte  to  the  court  his  recommendatkm  as  to  the  fitness 
of  the  appUcant  for  naturalization.  The  right  of  tbe  designated 
examiner  to  so  act  has  been  estebllshed  by  law  and  applies  to 
Federal  coxirto  only.* 

The  provisions  of  this  act  were  sununarlsed  by  Dr.  Henry  B. 
Hazard,  Chief  Counsel.  Bureau  of  Nattumlisation,  as  fc^owa:* 

"  In  relieving  the  Judges  of  hearing  the  te8tim<my  In  these 
cases,  the  naturalization  offloers  really  act  in  the  ci4>aclty  of 
masters  In  chancery.  The  preliminary  hearings  by  the  designated 
examiner  or  officer,  referred  to  in  this  law.  are  held  in  a  naturali- 
zation office  or  other  convenient  place,  and  are  open  to  the  public. 
They  are  conducted  In  the  orderly  and  dignified  manner  which 
characterises  a  regular  court  proceeding.  •  •  •  other  wit- 
nesses than  those  prod\iced  by  the  applicant  may  be  called  by  tbe 
Oovernment,  acting  through  a  natxu-alization  officer,  and  mate' 


*  ThU  right  was  granted  In  the  law  of  June  8,  1936,  which  stated 
that: 

"(a)  The  Judge  of  any  United  States  district  court,  or  the  senior 
Judge  of  such  court,  if  there  are  more  Judges  than  one,  is  hereby 
authorised,  in  his  discretion,  to  designate  one  or  more  exam- 
iners *  *  *  of  the  Btu«au  of  NatiuaUsation  *  *  *  to 
conduct  preliminary  hearings  upon  petitions  for  natiiu-allsatlon 
to  such  court  and  to  make  findings  and  recommenatlons  thereon. 
Por  sxieh  purposes  any  such  designated  examiner  or  officer  Is 
hereby  authorized  to  take  testimony  concerning  any  matter  touch- 
ing or  in  any  way  affecting  tbe  admissibility  of  any  petitioner  for 
naturalization,  to  subpena  witnesses,  and  to  administer  oaths.  In- 
cluding the  oath  of  the  petitioner  to  his  petition  and  the  oath 
of  his  witnesses. 

"(b)  The  findings  of  any  such  designated  examiner  or  officer 
upon  any  such  pr^mlnary  hearing  shall  be  admitted  to  tbe  court 
at  the  final  hearings  upon  the  petition  required  by  sec.  9  (of  the 
act  of  June  39,  1906),  with  a  recommendation  that  the  petition 
be  granted  or  denied  or  continued,  with  tbe  reasons  therefor. 
*  *  *  The  Judge  to  whom  such  findings  and  recomoAendatlons 
are  submitted  shall  by  written  order  am}rove  such  reoommenda- 
tlons  wtth  such  excepUons  ss  he  msy  dean  premier,  by  subscribing 
his  name  to  each  such  list  when  corrected  to  conform  to  bis  con- 
clusions upon  such  recommendation. 

"(c)  The  provisions  of  sec.  9  requiring  the  examination  of  tbe 
petitionnr  and  witnesses  under  oath  betare  tbe  court  end  in  tbe 
presence  of  the  court  shall  not  apply  In  any  case  where  a  desig- 
nated examiner  or  officer  has  conducted  the  preliminary  hearing 
authorized  by  this  subdivision,  except  that  the  coiirt  may.  In  tte 
discretion,  and  shall,  upon  demand  of  the  petitioner,  require  the 
examination  of  the  petitioner  and  the  witnesses  imder  oath  before 
the  oourt  and  in  the  presence  of  the  court." 

•U.  S.  Code,  Annoteted.  title  8,  ch.  9,  par.  880:  "At  tbe  time  of 
filing  his  petition  there  shall  be  filed  with  the  derk  of  the  court 
a  certificate  from  the  Department  of  Labor,  If  tbe  petltlonar 
arrived  \n  the  United  Stetes  after  Jime  39,  1906.  steUng  the  date, 
place,  and  manner  of  his  arrival  in  the  United  Stetes  and  tbe 
declaration  of  Intention  of  such  petitioner  which  certificate  and 
declaration  shall  be  attached  to  and  made  part  of  such  petition 
(June  29,  1906,  ch.  3592,  par.  4,  34  SUt.  596). 

*  See  note  2. 

•See  artkde  in  Settsohrlft  fOr  Volkstraebt,  1932. 
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rial  fvldenre  Introduced  In  opposition  to  the  granting  of  natural- 
ization Where  th'^  applicant  appears  to  be  qualified  and  hla 
witnesses  comn»t'-p.t.  the  witnesses  are  usually  excxised  from 
further  appearance 

"  These  prov.?t'-r.s  have  resulted  In  the  practical  ellniln  itlcn 
from  congested  c:  urt  dockets  of  naturalization  ca^sea  which  l-.ad 
accumulated   under  the  previous  method.     •     •     • 

••  The  attitude  of  the  judges  of  the  Federal  district  courts  who 
have  the  pxjwer  to  disapprove  the  recommendations  of  the  djsl»j- 
nated  naturalization  examiners  or  officers.  Is  Indicated  by  •  •  * 
figures  .showing  the  results  of  hearings.  •  •  •  iThe  percentage 
shown  m  Dr    Hazard  s  table  Is  12.) 

"As  one  Federal  Judge  has  recently  declared  'Under  the  law 
•  •  •  and  the  practice  wMch  has  grown  up.  the  report  of  the 
Naturalization  Bureau  practically  determines  an  adnal.sslon  to  citi- 
zenship '  •■  * 

The  Federal  court.i^  today  ccncede  almost  all  naturalization  mat- 
ters to  the  administrative  service  except  the  final  act  of  formally 
certifying  to  the  -^Itizenshlp  of  the  applicant.  The  only  positive 
and  active  exercise  of  the  function  of  the  court  Is  found  In  cases 
that  are  recommended  for  denial,  or  wher^  Ju.st:c"»  In  rare  In- 
stance» — choose  to  decide  ca^es  for  themselves.  Jii-stlces  of  Stats 
courts,  where  as  yet  designated  examiners  are  not  permitted  to 
act,  frequently  take  an  active  part  In  naturalization  cases.  This 
generally  occurs,  however,  cnly  where  naturallz^xtlon  cases  are 
few  In  numtjer.  the  recommendation  of  the  Service  In  the  vast 
majority  of  cases  ?.re  acceptetl  by  the  courts 

Concisely,  the  task  of  securing  certificates  of  arrival,  the  process 
of  checking  up  on  such  arrivals,  action  on  declarations  of  inten- 
tion and  on  second  papers,  the  preliminary  hearings,  examina- 
tions of  facta  submitted,  ofllcial  recommendations  to  the  court 
on  such  petitions,  even  the  function  of  providing  duplicates  of 
lost  papers  and  the  providing  of  certificates  of  derivative  citizen- 
ship, are  all  administrative  or  executive  matters  The  Conunls- 
sloner  of  Immigration  and  Naturalization  promulgated  rules  and 
regulations  bearing  on  naturalization,  which  decide  and  dictate 
the  standards  fcr  the  examiners  in  determining  the  qualifications 
for  citizenship.  The  courts  do  not  act  except  to  sign  the  neces- 
sary petitions  or  to  question  applicants  about  whom  some  doubt 
has  been  raised. 

Thus,  at  the  present  time,  naturalization  Is  largely  an  admin- 
istrative function,  wlth^the  courts  exercising — save  in  exceptional 
Instances — a  purely  formal,  signatory,  and  presiding  capacity  For 
that  reason,  the  recent  rer.ewal  of  a  discussion  on  the  topic 
whether  naturalization  In  the  United  States  should  not  be  made 
entirely  an  administrative  measure,  and  the  functions  of  the 
court  removed,  becomes  a  fair  problem  for  cc>nsideratlon  in  the 
present  Federal  pre  gram  of  economy  and  the  elimination  of  dupli- 
cation functions 

Although  legislation  has  technically  assigned  to  the  Judiciary 
the  right  to  establish  the  determinants  for  naturalization,  such 
practice  today  is  archaic.  Inefficient,  and  contriry  to  every  theory 
of  proper  Government  procedure  The  fact  tJ  at  t>oth  3tate  and 
Federal  Judges  are  governed  by  appellate  covirt  decisions  and  all 
of  them  by  decisions  of  the  Supreme  Court  of  the  United  States 
Is  observed  in  the  fields  of  inxmlgration  and  naturalization,  in 
the  breach  from  time  to  time.  The  custom  of  relegating  to  the 
Naturalization  Serv.ce  almost  90  to  95  percent  of  the  work  inci- 
dent to  citizenship  and  then  permitting  its  technical  work  to  be 
ovsrruled  by  Justices  who  freq\iently  are  unacquainted  with 
natiiralization  precedent,  decisions,  and  laws,  leads  to  grave 
faults.  Since  naturalization  Is  subject  to  the  rule  and  interpre- 
tation of  two  departments,  neither  of  which  Is  subordinate  to 
the  other,  the  result  has  been  one  of  conflict  or  of  domination 
of  one  over  the  ether — not  a  desirable  state  of  affairs.  There 
etLU  be  no  sense  of  responsibility  for  decisions:  the  Service  ad- 
Tlsss  its  field  force  as  to  certain  standards,  which  are  variously 
r«celv*d  by  the  Judges  of  more  than  2.000  courts  throughout  the 
land,  and  who  give  little  heed  to  one  another's  decisions.  The 
Service  is  thus  confused,  not  knowing  how  to  rule  in  many 
cases.  Thus  an  applicant  for  citizenship,  whose  mtaor  son  was 
deportable,  was  dented  his  papers  in  a  Detroit  covirt.'  whereas  in 
a  parallel  case  in  New  York,  citizenship  was  granted*  A  Judge 
In  one  of  our  New  England  States  granted  citizenship  to  an  ap- 
plicant although   her  family  was  still  abroad,*  while.   In  another 


■In  a  report  by  the  United  States  Department  of  Labor  entitled 
"  Blst«>rlcal  Sketch  of  NaturallzaUon  in  the  United  States  "  ip.  17) 
th«  statement  is  made :  "  The  B\ir«au  of  NaturallzaUon  knows, 
from  an  actual  daily  experience,  extending  over  a  period  of  nearly 
ao  yean,  that  the  Judges  as  a  body  may  be  depended  upon  implicitly 
to  discharge  with  fidelity  the  high  function  imposed  upon  them 
by  the  law  granting  naturalization  to  only  such  aliens  as  are  quail- 
fled  to  become  citizens.  But  the  Judges  can  pema  onlv  upon  the  evi- 
dence before  them.  If  that  consists  solely  of  the  ex  parte  state- 
menu  made  by  a  petitioner  and  his  friendly  witnesses,  what  can  a 
Judge  do  but  grant  the  petition,  unless  by  a  happy  accident  in 
cross-examination  h-^  develops  some  contradiction  of  those  state- 
ments? Nothing.  What  was  formerly  left  to  chance,  and  at  the 
cost  of  the  consumption  of  much  valuable  time  of  the  court.  Is  now 
dSTtloped.  if  any  objection  exists,  by  skilled  Investigators  of  the 
Bureau  of  Naturalization  and  presented  to  the  court  with  deflnlte- 
ness  and  the  minimum  expenditure  of  time  at  the  hearings." 

'United  States  District  Court,  Detroit.  Mich,  Petition  No    68861 

•  Supreme  Court,  State  of  New  Tork.  Onondaga  County,  In  re 
lannolo.  Petition   No    9500. 

•United  States  District  Court,  Providence,  R.  I..  Petition  No. 
29481  (woman's  husband  and  three  children  were  still  in  their 
native  land). 


State,  another  Judge  sitting  on  the  same  t3rpe  of  case,  denied  a 
similar  petition'"  A  case  involving  rape  was  held  by  one 
Judge  not  to  have  come  within  the  province  of  immoral  conduct 
even  though  the  crime  took  place  within  the  5-year  pjerloti  for 
naturalization:  "  In  another  State  Immoral  conduct  was  con.stru"d 
to  cover  a  single  traffic  violation"  In  naturalization  cases  we 
have  one  of  the  few  Instances  in  law  where  State  courts  are  per- 
mitted to  rule  on  Federal  functions  and  where  their  own  inter- 
pretation often  differs  widely  from  that  given  by  the  United 
States  courts. 

The  Naturalization  Service  can  send  out  Its  instructions  to  Its 
field  force  defining  such  terms  as  "  continuous  residence  "  and 
"  Immoral  character  ".  and  upon  such  instructions  the  force  will 
recommend  (or  not  recommend)  favorable  action  In  each  caso. 
The  designated  examiner  himself,  an  employee  of  the  adminis- 
trative staff  but  actlns  on  behalf  of  the  court.  Is  guided  by  these 
In.structlons  under  present  conditions.  There  is  no  assurance, 
however,  that  the  court  will  abide  by  them,  nor  for  that  matter 
that  any  one  court  will  agree  with  any  other  court  in  the  inter- 
pretation of  these  terras  There  Is  no  authority  which  can  compel 
any  Judge  to  abide  by  former  or  higher  decisions  As  illustrative 
of  this,  we  note  that  even  after  the  Supreme  Court  of  the  United 
States  had  disapproved  applications  for  citizenship  where  there 
was  Involved  the  refusal  to  bear  arms,  minor  and  Inferior  courts 
occasionally  continued  to  approve  of  such  applications"  This 
lack  of  uniformity  and  responsibility  leads  to  chaos  and  irre- 
sponsibility. As  constituted  today,  the  courts  are  not  a  check 
on  the  Naturalization  Service,  in  fact,  in  most  cases  they  sub- 
scribe to  the  decisions  of  the  Service,  as  is  indicated  by  the  fact 
that  in  only  1.2  percent  of  the  cases  acted  on,  as  has  been  stated, 
are  differences  to  be  noted  between  the  recommendations  of  the 
Service  and  the  courts.  Today  many  courts  turn  to  the  naturali- 
zation examiner  for  guidance,  other  courts  attempt  to  dictate  to 
the  examiner  what  steps  and  attitude  he  should  follow.  In  the 
first  Instance  this  leads  to  needless  duplication  of  decisions:  in 
the  second,  to  confusion  In  New  York  most  Judges  are  guided 
by  the  Service;  In  Massachusetts  the  Service  Is  guided  by  the 
courts.  With  2.000  courts  authorized  to  grant  certificates  of 
naturalization  and  with  from  1  to  25  Judires  sitting  in  each  of 
these  courts."  the  total  of  Judicial  opinions  possible  Is  colossal 
auid  Babel-like.  A  single  authority  can  overcome  this  confusion 
by  drawing  up  regulations  which  will  set  uniform  standards  It 
can  allow  for  exceptional  factors  and  thus  aid  social  agencies 
and  attorneys  to  properly  Instruct  their  clients  Today  advisers 
he.sitate  to  conunit  themselves  or  even  to  follow  precedent  in 
naturalization  decisions  because  of  the  Innumerable  differences 
In  attitudes  between  Judges  sl'ting  In  the  same  term,  between 
courts  In  the  same  district,  and  tietween  Federal  and  State  courts 
generally. 

Good  government  demands  a  centralized  authority  with  pow»r 
to  enforce  ot)edlence;  where  provision  has  l>een  made  by  law  for 
administrative  action  in  the  first  instance,  the  courts  should  be 
instruments  of  appeal  only.  The  naturalization  process  today 
does  not  comply  with  this  fundamental  precept 

In  fairness  to  the  Judges  sitting  in  naturalization  terms  It 
should  be  stated  that  the  attitude  of  the  courts  is  the  natural 
consequence  of  a  number  of  circumstances.  Precedent,  laws,  reg- 
ulations, and  treaties  in  naturallzjitlon  work  are  quite  outside  the 
content  of  the  average  court  calendar  Where  the  number  of 
applications  is  few.  the  problems  and  contentions  are  few:  where 
the  numbers  of  applications  are  many,  the  Judge  frequently  f\n<iB 
the  demands  on  his  time  a  source  of  irritation  because  of  t  lelr 
Interference  with  the  civil  or  criminal  cases  facing  him  Federal 
and  State  Judges  have  frankly  stated  that  It  U  their  practic*-  to 
hurry  naturalization  cases  alon:;:  they  do  not  consider  these  mat- 
ters pa.-t  of  their  basic  function  of  arbiter  and  Interpreter  of  U  ws: 
they  frequently  maintain  that  the  simplest  solution  lies  In  ace  -pt- 
ini?  the  findings  of  the  Bureau,  particularly  where  favorable  rec- 
ommendations are  reported  '»  Courts  frequently  tend  to  clear 
their  cal.^' dars  of  accumulated  naturalization  cases  by  puting 
such  rases  "through  the  mill"  In  one  Instance,  2.500  applica- 
tions m  1  day  were  acted  on  by  a  single  Judge  '•  At>out  3  yjars 
ago.  In  a  New  York  court.  10  OOO  cases  were  acted  on  In  1  mon  h.''' 
In  the  latter  Instance  the  accumulation  had  taken  place  becru'^e 
the  court  for  a  period  of  a  year  and  a  half  had  had  very  little 
time  for  naturalization.  Cases  v.-aited  not  the  statutory  90- day 
period,  but  6  months,  a  year,  and  a  year  and  a  half.  The  work 
of  the  Service  was  thus  held  up  until  the  courts  would  find  time 
to  give  consideration  to  these  applications.  The  Service  ciuld 
have  disposed  of  all  of  them  in  the  statutory  period  and  a.ved 
aliens  from  the  consequent  exploitation  that  ensued. 


'•United  States  District  Court,  Detroit.  Mich  ,  Petition  No.  2C129. 

'•  United  States  District  Court,  Southern  District,  New  York.  No. 
138788 

"  United  States  District  Court,  Western  District.  Waahinf  ton. 
In  re  Erickson.  May  25.   1934 

"  United  States  Dlstrl'  t  Court,  District  of  Minnesota,  Tnird 
Division,  Petition  No.  2361,  In  re  Bea'e 

"  Such  as  the  Supreme  Court  of  the  State  of  New  York,  IMrst 
Judicial  District 

"  The  late  Chief  Justice  Taf  t.  of  the  Supreme  Court  of  the 
United  States,  and  other  leading  Justices  of  the  Federal  co  irts, 
unjfxl  0\c  plan  for  the  (U'al^nat**d  ixan\.ner,  on  these  ground.'*, 
before  the  House  Comjnlttee  on  ImrrUgraticn  and  Naturalizii tion 
on  May  27,   1926 

"  Hirtorlcal  Sketch  of  Naturalization  in  the  United  States. 
printed   by  Government  Printing  Office,  p    8.  last  paragraph. 

"  Supreme  Court.  State  of  New  York,  Bronx  County. 
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In  the  case  of  anfsTondale 
examiner  may   be  upuiutod 
the  Judge,  or  even   tn  opiKMitlan  to  tbm  tei 
admitted  an  alien  to  cltbie 
country  (or  IS  cooseeutlve  months.'* 
of  the  law  to  the  contrary;'*  Miathi 
pllcantfl  to  request   a  chaoge  In  tbolr 
althotigh   the  Ooremment  form  and  ttM 
one   Jixlge   held  a  conunon-lsw 
cumstances;**  aliens  who  cannot 
to  citizenship  by  "  llberml "  Judgas  wtiOb 
read  is  measured  by  some  difficult  passage,  an 
Judges." 

Courts  do  not  agrat  with  aaeh  oCbar 
and  precedent  are  fle^ucntty  sat  i 
supw-rtKtry    power    over    tlie 
that  naturalization   be  plafOad  tn  tlaa 
only,  with  the  right  at  mpptml  to  ttm 
as  at  present,  to  be  bulTeted 
the  admlnlstratlTa  branch  at 
logical  because  of  tbe  major  part  it  playa  Hbl 
becaiise  It  can  ofTset  the  perfonctor] 
overoome  the  lack  at  admlnlatrattre 
the  present  set-up. 

It  U  regrettable  that  objactkm  to  tlilB 
been  laid  at  the  door  of  pr 
excellent  guide  when  situations  are  parallal 
customs,    attitudes,    and   sodal   forms 
precedent  well  change  but  the 
Those  who  would  retain  the  funetloB  at 
program  because  It  has  been  so  la  the  past, 
fact  that  all  our  Institutions 
morphosls.    We  face  a  new  soelal 
and  expedition  of  rl^ts  for  the  ai 
'way  to  arbitration  tribunals  and  taws  to 
specific  instance,  natnraltaatton  4»»*wtV1 
that  agency  which  can  perform  it  moat 
authority,   and   whers   It  oan  be  glvaB 
Under  the  law  today,  tt  Is  the  uiKlarlyU« 
zatlon  Service  to  encourage  cltlaHiah:^ 
be  left  the  right  to  grant  clUaenshlp. 

Two  chief  objections  against  p'»«**^  nat 
of  an  administrative  bureau  are  oCtan 
would  make  naturalisation  a  prooadure  oont 
than  by  law  and  the  other  that  there  wofold 
The  first  objection  is  tenuotis;  sll  taw  la  man  < 
preted.     Each  Judge  must,  In  the  naturt  of 
slons  from  the  composite  an^es  of  his  ova 
personal    interpretation    of    the    taw.      Court 
man-made  law  Just  as  much  as  does  the 
How  else  can  one  ei^aln  away  the 
ments  already  cited  in  the  Intarfvetatlaos 
procedure  by  these  Judges?     To  oontend  that 
prejudices  or  personal  "  slants  "  Is  to  ' 
of  man-made  law. 


Nor  would  administrative  ooatrol  biodc 
where  appeal  Is  logical.    'White  the  taw  today 
appeal  In  naturalisation  caeca.  It  ta  a  right 
clsed  that  It  is  almost  noneslatent.    la  the 
no  right  of  appeal  for  the  poor  man  who  nrart 
of  a  lawyer,  pay  the  expenaes  at  a  prtntad 
In  other  costs  far  beyond  his  Onanflal 
briefs  for  such  appeals  costs  the  avarage 
or  $1,000.    Hence,  since  the  average  alien  Is  a 
the  right  of  appeal  for  him  la  a  gaatuia.  ai 
naturalization   made   sn   admlalatrattve 
would  still  be  retained  the  right  of 
Is  today  exercised  in  immlgrattoa  mattiifa  < 
ministrative  function) ,    Under  such  an 
of  such   appeals  would   unqueattoaaihtj 
this  right  a  real  one. 

Administrative  prooedure  wouM  parmtt  of  * 
of  appeal   than  does  the  prsoent 
There  could  be  Instituted  an 


>•  United  States  Dlatrtet  Court. 
»tead   (41  Fed.   (3d)   7SS). 

» Under    sec     381    of    tltta   •   al 
amended   on  Mar.  a.   1930,  abaenoe  tram  tlw. 
a  continuous  period  of   1   jear 
mediately   preceding  the  date  of  flllac  the 
ship,  for  which  continuous  rsaftdanoa  ta 
precedent  to  admlaslan  to  oltii 
such  residence, 

"Superior   Court.   Bristol   County,  MU 
1938:  other  Massschuaetts  eourta 
l»0«,  sec,  6     •     •     •    It  shaU  ba  tawfta  at  tlw; 
of  the  natural laatlon  of  any  sllaa.  for  tlM 
the  petition  of  such  alien,  to  maki 
of  said  alien,  and  his  oertlfloata  «< 
to  him  in  aocordanoc  therewith  <t4 
sec    396:  also  4«  Stat.  1511). 

*>  United  States  District  Court, 
tion  No.  Ilg863. 

a  This  dlfferenoe  is  found  In  **— "■*«■*  aD 
diction  over  naturallaatlon  min.  wlMBa  tvo 
Bucoesslve  jurisdiction. 
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1  Gf  tbe  Service  itself,  tbe  members  of  wfal<A  would  be  selected 
lawyers  of  unquestioned  repute  and  probity,  or  Bkembers  of  the 
Service  selected  specially  slmUar  to  tbe  Board  of  Review  In  the 
Immigration  Service.  These  men  could  constitute  a  court  similar 
to  parallel  tribunals  in  other  departments.  All  rejected  cases 
would,  m  the  course  of  a  sUputated  formal  |»ocess.  coom  before 
them  for  review  so  that  every  rejected  case  would  thus  have  tbs 
right  of  appeal,  a  right  that  woxild.  In  essence,  be  compulsory. 
Because  the  presence  of  attorneys  would  be  optional,  because 
formal  briefs  could  be  waived,  because  arguntents  on  behalf  of 
the  applicant  would  be  recognized  whether  presented  as  Informal 
statements  personally  or  through  tbe  representation  of  interested 
social-welfare  workers — because  of  sU  of  tbeee  humaniaed  proc- 
esses, appieal  would  be  a  step  that  every  alien  would  not  alona 
he  entitled  to  but  would  actually  receive.  The  coat  element  would 
be  entirely  eliminated.  Purthennore.  such  a  board  would  pro'vo 
to  be  an  excellent  check  on  the  efficiency  and  humanity  at  the 
acts  of  members  of  the  field  force. 

Under  such  an  arrangement,  the  right  of  fiurtber  appeal  to  the 
Federal  courts  would  still  be  retained,  provided  any  question  of 
law  was  Involved,  This  would  continue  the  right  now  In  exist- 
ence where  appeals  are  allowed  in  cases  only  where  it  la  maintained 
that  the  law  has  not  been  adhered  to. 

Some  have  held  that  administrative  oontrol  win  lead  to  greater 
strictness  If  naturalization  is  put  under  the  authority  of  a  alngto 
division.  Under  the  present  system  there  are  innumerabta  eaaea 
of  unwarranted  and  even  unjustified  strictness  in  judicial  dectalona 
which  are  unfair  and  disruptive  at  the  spirit  of  true  Amertcaa 
eitiaenshlp.  All  execution  of  taw,  whether  trocn  the  baaeb  or 
from  the  desk.  Is  molded,  shaped,  and  affected  by  Uke  persontf 
attitudes  of  the  one  in  aothcrlty.  The  present  policy  of  the 
Naturallaatlon  Bureau  shows  convincingly  that  it  Is  easier  ta 
change  administrative  attitudes  through  etactlons  and  an>a(nt- 
ments  than  It  is  through  the  courts. 

One  finds  it  difficult  to  justify  objections  to  a  program  which 
calls  for  unification  of  direction  and  centralization  of  reaponsl- 
hlllty  In  the  administration  of  any  gofvemmantal  function.  The 
courts  have  always  stood  as  interpreters  of  taw  rather  than  as 
enforcers.  Placing  naturaliaation  ezduatvely  under  the  dlrectloa 
of  the  Nattirallzation  Service  and  so  modifying  tbe  presMit  taw 
aa  to  empower  the  designated  examiner  to  issue  the  final  certlflcate 
of  eitiaenshlp  (with  a  right  of  review  as  suggested  above)  wlU 
in  no  sense  give  unusual  authority  to  that  branch  of  our  Oovem- 
ment  since  that  authnlty  Is  already  being  exercised.  In  many 
Instances  Judges,  because  they  do  not  have  the  opportunity  to 
study  the  naturalization  law,  urge  this  change.  They  point  to 
the  fact  that  they  themsdves  tean  on  the  opinions  at  the  examiners. 
They  believe  that  a  program  of  proper  supervision  over  naturallaa- 
tlon mattera.  If  under  one  control,  can  be  artlcutated  with  a 
dignified  and  formal  program  for  induction  into  cltlaenahlp— a 
program  that  is  altogether  too  frequently  tacking  because  ot  the 
pressure  of  other  cases  on  tbe  regular  court  oatandar. 

Tbe  transfer  of  the  power  over  naturalisation  from  the  judlctaiy 
to  tbe  executive  d^>artinent  can  be  suthorlaed  by  oongraasloaal 
action."  Such  a  change  would  be  logical  and  expeditious.  It  ta 
to  be  hoped  that  some  day  the  taw  will  be  changed  to  allow  natu- 
ralisation to  be  placed  In  the  hands  of  tbe  CommtaElonar  of  Im- 
migration and  Naturaliaatlim  only.  It  will  mean  but  llttta  added 
work  to  the  present  service:  It  will  release  the  present  naturalisa- 
tion work  of  the  courts,  and  it  will  be  the  means  at  adai>ting  regu- 
lations to  social  conditions  and  the  law.  Further,  it  will  aSord, 
through  statutory  f<xin,  the  dght  of  supervision,  the  authority  of 
direction,  the  opportunity  for  review  In  all  denied  cases  without 
expense  to  the  alien,  the  elimination  of  a  dual  control,  and  tbe 
means  for  developing  and  executing  programs,  which  win  lead 
to  a  finer,  more  dignified,  man  significant  ceremony  of  Induction 
into  the  state  of  citizenship.  To  the  alien,  to  the  cotirts,  and  to 
the  development  of  efficiency  in  government  such  a  change  would 
prove  a  desirable  boon. 

AOMXIflSTSATION  TAX   PftOGKAJC 

Mr.  BARBOUR.  Mr.  President,  I  ask  imanimous  doDfieni 
to  have  inserted,  in  full,  in  the  Rcoosa  an  article  which  ap- 
pears in  the  New  Tork  Ttanes  this  morning  canryinf  the 
statement  or  address  by  my  friend  and  able  colleague  tbe 
Junior  Senator  from  Mir.higan  [Mr.  VAirsKMassc],  dated 
Washingtcm,  June  SO,  1835,  in  conztection  with  the  tax  iiro- 
gram  of  the  President  recently  messaged  to  the  Congress. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

[From  the  New  York  Times  of  June  SO.  1935] 

VaHVKMBBui  A8K8  A  Nxw  Iwoosu  Tax  om  A  Wnm  BsaiB — BaPCTU- 

CAM  Sbwatob  IirazsTs  Such  a  Mmamuwm  ta  NsBsas  to  Pasvawr  WnA 

iKFLATioir — Opposbb  BooacvKLT  Puuf — ^Wom.B  AsBBsa.  "  Not  Da- 

araoT  ".  Wkai.th — Asss  Coajpoaanoif  Tax  Awatt  BacovaaT 

WAsmwGTow.    June   30. — Demand   for   a   tax   bill   which   would 

broaden  tbe  base  on  income  taxes  and  not  be  a  measure  designed 

as  an  "  mppaml  to  mass  prejudice  **  nor  "  a  mere  sop  to  poU^cal 

prejudice  "  was  voioed  today  by  Senator  TAmBwaaaa.  of  Ifiitfiltan. 

a  potential  candidate  for  ,the  B^nablican  Presidential  nomtnattoa. 


'Tutun  V    United  States  (1936).  370  U.  8.  576.    "The  XThtted 
States  may  create  righto  in  Indirlduals  agalnat  Itsdf  and 
only  an  administrative  remedy     *     *     *." 
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In  uniting  with  the  22  so-called  "Senate  Progressive  Republi- 
cans and  Democrats  "  who  protested  against  the  proposed  adminis- 
tration bill  Senator  Vaicdcnbwc  has  aided  the  movement  for  a  tax 
bill  that  would  raise  vast  revenues  as  a  step  to  balance  the  Bud- 
get His  attitude  and  that  of  other  Independent  Republicans  and 
Democrats  alma  at  a  tax  bill  that  wouJd  not  be  an  attempt  to 
MMik  the  rich,  but  one  which  would  in  the  end  raise  sufBclent 
revenues  along  with  present  taxation,  to  prevent  currency  infla- 
Uon  Objection  also  was  made  by  Senator  VANDSNBrac  to  in- 
ereaaes  in  the  corporation  tax  at  this  time  when  buslnesa  was 
cooTalescent. 

Opposition  to  an  increase  In  the  taxes  on  the  larger  corporations 
while  taxes  of  smaller  businesses  were  reduced,  as  proposed  In  the 
tentative  administration  draft,  was  registered  today  by  the  National 
Aaaoclatlon  of  Manufacturers,  which  asserted  that  such  a  tax  plan 
would  be  an  Injxistlce  to  thovisands  of  small  stockholders  In  larger 
corp<n«tlons  and  would  place  them  at  a  disadvantage  with  those 
having  Investments  in  corporations  assessed  at  a  lower  rate. 

"  If  we  are  to  have  a  new  tax  bill,  let  It  be  a  real  tax  bill  and 
not  a  mere  political  appeal  to  mass  prejudice  ".  Senator  Vano«n- 
•BM  said  In  a  statement. 

"  Last  week's  administration  proposals  were  a  mere  sop  to  polit- 
ical strategy.  They  woiild  neither  support  the  public  credit  by 
adequately  overtaking  our  tragically  mounting  deficit  nor  '  redis- 
tribute wealth  •  piirsuant  to  the  demands  of  thoae  whom  the 
President  would  placate.  Fortunately  a  flash  of  recurrent  sanity 
Interrupted  the  original  program,  which  certainly  Implied  a  pur- 
pow  to  rewrite  the  basic  tax  laws  of  the  Republic  In  73  hours. 

••  Mow  that  a  bit  of  rational  deliberation  la  -to  be  dedicated  to 
the  task.  let  It  be  done  effectively  or  not  at  all. 

"  I  am  one  who  bitterly  opposes  uncontrolled  Inflation.  It  la.  In 
my  judgment,  the  one  calamity  which  we  could  not  survive.  The 
rate  of  public  spending  and  public  waste  now  going  on  leads  ulti- 
mately either  to  inflation  on  the  one  hand  or  heavily  increased 
taxation  on  the  other.  As  between  these  alternatives  I  choose 
tAsatlon. 

TAXATIOIf   TO  UTTLATIOM 


"  Ifo  amount  of  taxation  cotild  be  as  burdensome  or  confiscatory 
•s  an  inflation  spree.  Therefore  I  am  ready  to  support  a  new  tax 
program,  provided  it  is  real  and  adequate  and  effective. 

"  This  means,  first,  that  rational  economy  must  again  dedicate 
Itself  to  the  pursuit  of  a  balanced  Budget  as  speedily  as  possible — 
bseauss  It  wUl  be  only  an  added  and  final  dissipation  of  the 
msniirrms  at  our  cltlsens  If  new  tax  revenues  are  poured  Into  a 
bottomless  well  of  incontinent  spending.  It  wUl  do  no  good  to 
'  refill  the  barrel  '  If  the  bunghole  remains  wide  open. 

"Secondly,  with  a  recurrent  dedication  to  a  balanced  Budget — 
a  dcdleaUon  which,  for  a  change,  means  what  It  says — the  new  tax 
program  should  raise  enough  money  to  do  the  job  and  not  merely 
flirt  with  It.  This  manifestly  means  that  the  income-tax  base 
must  be  broadened  because  all  the  Incomes  of  all  '  the  rich  '  will 
not  suffice  to  pay  our  mounting  deficit  We  must  get  the  money. 
InsTltahly  iri'lilo"*  of  our  cltlsens  mxist  contribute,  each  in  propor- 
tion to  his  ability  to  pay.  Incidentally,  when  this  happens — and 
cltlsens  realize  that  there  Is  no  Santa  Claus — the  {wpolarlty  of 
looae  public  spending  will  suffer  a  desirable  set-back. 

~  Thirdly.  th«  tax  program  must  be  practical.  I  do  not  believe 
In  using  Income  taxes  for  social  objectives.  But  ;  do  believe  In 
using  inherltanos  taxes  for  social  objectives.  Nevertheless,  we 
must  be  sure  we  do  not  destroy  wealth  In  our  efforts  to  redistrib- 
ute It. 

WASMS  or  sasaK-TTT  or  rormrss 

"  There  Is  a  point  twyond  which  the  break-up  of  a  large  fortune 
may  spell  the  break-up  of  an  Industry  which  produced  It.  There 
Is  no  useful  social  objective  Ln  such  a  result  If  It  adversely  affects 
thousands  of  relatsd  employeea. 

"  Fourthly,  corporation  taxes  are  business  taxes.  Convalescent 
private  business  is  our  hope  for  the  future.  Business  must  take 
its  share  of  this  burden:  but  It  must  not  be  driven  to  discourage- 
ment and  despair.  At  the  moment  It  may  be  better  to  emphasize 
taxation  upon  the  Individual  after  the  earnings  of  business  have 
been  distributed  to  him. 

**  Finally,  any  such  program  must  Include  the  elimination  of 
tax-exempt  bond  prlvUigea.  because  there  never  can  be  an  equita- 
ble distribution  at  the  tax  burden  so  long  as  the  exemptions  open 
the  back  door  for  escape." 

The  statement  of  the  National  Association  of  Manufacturers 
described  the  proposed  graduated  tax  on  the  net  income  of  cor- 
poratloouB  as  "  unsound  from  whatever  aspect  it  Is  considered  "  and 
as  "  an  attack  u{>on  the  welfare  of  millions  of  consumers  and 
upon  millions  of  thrifty  people  who  have  Invested  their  savings 
in  our  business  corporations." 

"As  an  Inoome-produclng  measure  it  Is  Inadequate ".  the  or- 
ganization added.  "  Under  the  rate  schedule  suggested  by  the 
Senate  Finance  Committee  It  has  been  estimated  that  the  gradu- 
ated corporation  Income  tax  would  raise  between  940.000.000  and 
•100.000.000  additional  revenue  a  year — an  amount  equal  to  the 
continuing  Federal  deficit  for  from  only  1  to  2  weeks  of  the  year. 

"  It  is  admittedly  a  proposal  designed  to  facilitate  redistrlbu- 
tiOQ  of  wealth:  it  Is.  In  other  words,  a  reform  measure  and  not 
a  tax  measure.  By  adding  new  tax  burdens,  by  proposing  unset- 
tlenoent  of  relationshipe  between  corporations  and  their  stock- 
holders, it  is.  in  fact,  an  antlrecovery  measure. 

"  This  Is  not  a  small  problem  Involving  only  a  small  number  of 
corporations  with  lart^  incomes.  The  proposal  affects  millions  of 
psrsons.  A  corporation  Is  simply  an  aggregation  of  Individuals  who 
have  Invested  in  the  same  enterprise.  There  are  nearly  lO.OOO.OOO 
registered  owners  of  conunon  stocks  listed  on  ths  New  Tork  Stock 


Exchange  and  additional  millions  of  owners  of  companies  llrted 
on  other  exchang<*«  or  not  dealt  In  on  any  security  exchange.  Fven 
allowing  for  duplications  of  stock  holdings,  there  remain  millions 
of  Americans  who  are  part  owners  of  business  corporations. 

"  There  Is  a  greater  diffusion  of  ownership  and  wealth  In  the 
United  States  than  In  any  other  country  It  Is  now  propoe«<l  to 
levy  higher  taxes  upon  the  corporation  In  which  there  U  the 
greatest  diffusion  of  ownership  The  result  would  unquestionably 
tend  toward  a  decreased  number  of  small  Investors  In  large  cor- 
porations, and  thus  toward  Increased  concentration  of  wraith 
ownership — an  objective  contrary  to  the  announced  alms  of  Its  own 
sponsors 

•  Corporations  are  not  simply  large  pools  of  wealth:  they  are 
owned  by  great  masses  of  Individuals.  The  average  Individual  In- 
vestment In  corporations  Is  •2.700,  with  mlUlons  owning  less. 
These  Investors  have  every  right  to  expect  and  demand  that  the 
Government  shall  treat  them  fairly  and  without  dlscrlmlnatl<n. 

"As  representatives  of  Industrial  management  we  point  out  that 
a  graduated  corporation  Income  tax  Is  unfair  to  millions  of  stock- 
holders since  the  rate  of  tax  suggested  bears  no  relation  to  the 
percentage  of  profit  earned  on  the  Investment,  and  since  it  tjixes 
the  millions  of  small  Investors  In  corporations  having  large  In- 
comes at  a  higher  rate  than  either  large  or  small  Investors  In 
small   corporations. 

"A  graduated  corporation  Income  tax  Is.  moreover,  a  penalty  on 
efficiency  It  says.  In  subsUnce.  that  whenever  a  corpor:itlon 
makes  a  sufficiently  good  product  to  attract  customers  and  rarns 
a  substantial  profit.  It  shall  be  taxed  more  than  the  corponitlon 
with  leas  customer  demand  and  smaller  profits." 

It  is  now  apparent  that  the  Ways  and  Means  Committee,  to 
which  has  been  shifted  the  responslbUlty  of  writing  the  new  tax 
bill,  will  be  the  object  of  strong  appeals  and  arg\imenU 

This  committee  will  not  begin  hearings  until  next  week,  and 
many  observers  believe  that  a  bill  will  emerge  from  its  delibera- 
tions to  produce  revenues  greatly  In  excess  of  the  •340.000.000 
estimated  yield  of  the  original  administration  measure 

Bven  some  of  the  Progressive  bloc  aie  opposed  to  Imposing  a 
graduated  tax  on  corporations  at  this  time,  and  some  Membt-rs  of 
Congress  say  this  tax.  if  adopted,  may  not  be  made  operative  until 
a  year  or  18  months  after  the  other  taxes  are  In  effect. 


PtKSIOEirr    lOOSKVXLT'S   MKSSACB   ON   TAJC    MKTHODS   AND    POLICIES 

Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rtconn  an  able  address  which  the  bril- 
liant senior  Senator  from  Colorado  (Mr  CosticakI  delivered 
on  June  27.  1935.  over  the  National  Broadcasting  network  on 
the  subject,  "  President  Roosevelt's  Message  on  Tax  Matters 
and  Policies." 

There  being  no  objection,  the  address  was  ordered  :o  be 
printed  in  the  Ricord.  as  follows: 

One  week  ago  today  President  Roosevelt  transmitted  to  Co  igress 
an  epoch-marking  message  on  tax  methods  and  policies  His 
statement  Is  an  unexpected  and  refreshing  departure  from  political 
platitudes.  It  Is  aptly  and  Impressively  adapted  to  urgen;  and 
immediate  national  problems  It  Is  comprehensive  In  plan  and 
philosophically  true  to  the  oldest  and  best  traditions  of  self- 
governing  America.  In  the  Judgment  of  progressive  liberals.  It  in- 
stantly claimed  and  Is  fated  to  hold  a  foremost  place  amoi  g  the 
remarkable  state  (Mipers  of  our  country  The  message  Is  Hi  best 
Interpreter.  No  svimmary  can  adequately,  fairly,  or  with  equal 
persuasiveness  represent  It,  and  available  time  permits  me  merely 
to  indicate  Its  major  suggeatlons  and  significance.  The  mesaage 
has  been  further  dramatized  by  an  effort  In  Congress,  which  Is 
well  advanced  at  this  very  hour,  to  write  Into  law  with  little 
delay,  though  with  moderation,  a  number  of  the  Preatdent's  li*ading 
siiggestlons 

President  Roosevelt  announced  that  his  recommendatU  ns  to 
Congress  and  the  country  '  are  based  on  the  broad  prlncipl  >  that 
If  a  government  Is  to  be  prudent,  its  taxes  must  produce  ample 
revenues  without  discouraging  enterprise,  and  if  it  is  to  be  Jost.  It 
must  distribute  the  burdens  of  taxes  equitably  " 

Supplementing  this  confidence- Inspiring  assurance,  the  President 
declared : 

"  Our  revenue  laws  have  operated  In  many  ways  to  the  infalr 
advantage  of  the  few.  and  they  have  done  little  to  prevent  an  unjust 
concentration  of   wealth   and  economic   power  " 

Continuing,  he  said 

"  With  the  enactment  of  the  income-tax  law  of  1913.  the  Federal 
Government  began  to  apply  effectively  the  widely  accepted  prin- 
ciple that  taxes  should  be  levied  in  proportion  to  ability  to  pay 
and  in  proportion  to  the  benefits  received.  Income  was  wisely 
chosen  as  the  measure  of  benefiu  and  of  ability  to  pay  This  was 
and  still  Is  a  wholesome  guide  for  national  policy.  It  should  be 
retained  as  the  governing  principle  of  Federal  taxation.  •  •  • 
Taxation  according  to  Income  Ls  the  most  effective  Instrument  yet 
devised  to  obtain  Just  contribution  from  those  best  able  to  t>ear  it 
and  to  avoid  placing  onerous  burdens  upon  the  mass  of  our  (xople  " 

On  this  ample  base  of  reasonable  principles.  President  Rocsevelt 
Included  in  his  message  to  Congress  the  following  half  dozen  note- 
worthy  recommendations; 

First,  he  tirges:  "That  in  addition  to  the  present  estate  taxes 
there  should  be  levied  an  Inheritance,  succession,  and  lega<7y  tax 
respect  to  all  very  large  amounts,  received  by  any  one  legatee 
or  beneficiary:  and  to  prevent,  so  far  as  possible,  evasions  r<f  this 
•      •      •     the  Imposition  of  gift  taxes  suited  to  this  end." 


1935 


CONGl 


WIAL  RECORD— SENATE 


10469 


rsqowC  U  tot 


State 


Second,  he  favors :  "A  dsflnlte 
upon  very  great  IndlTldual  net 

Third,  he  advocates:  "The  substttuttoa  d  a 
tax    gradiiatsd   aceardln(   to   ths   Mas  of 
plaos    of   ths    present   imlfarm 
percent." 

The  President's  Interpreiatkm  at  tbi» 
follows,  quoting  his  own  languacs: 

"  The  rate  for   smaller  ootporattons  mlglit 
10%  percent,  and  the  rates  graduated  upiwanl  to  9^ 
cent  on  net  Income  Is  the  case  of  tlw 
such  clasBlfleatlons  of  btialBeeB  enterpri 
may  suggest  to  the  Congress." 

Fourth,  the  President  reeommendi:  "A  tax  oa 
by  corporation     *     *     *     to  prersnt  0Va«km  a 
tax  on  corporate  incomes  through  tiM  tfRTlee  o( 
arlcs  or  affiliates,  each  of  which  i»««g»«* 
small  concern,  even  though  all  wen  IB  fact 
organization. " 

Fifth,  the  President  stresses  ths  detfraMmy  at 
a  new  to  "  the  almpllflcatlon  at  oat  Mrpoffwte 
the  elimination  of  unnecessary  hoAdtng 
business  "  and  the  discouragement  of  *' 
corporate  surpluses  ";  and 

Sixth,    the   President's   final 
amendment  whereby  the  Federal 
tax  the  Income  on  subsequently 
and  likewise  for  the  taxation  by 
future  Issues  of  Federal  securltlM.'* 

By   and   large   we  have   hsrs  Mbm 
fundamentally  just,  and  construotlw  tea 
having   In   view   the  economic  problsms  iMfovs 
reconunendatioos  arc  so  oonslstsot  wltlt 
and  practices  that  various  iTHllng  WaAlag! 
welcomed  the  message,  alike  beeauM  of  Ite 
tlonal  and  underlying  phUosoptaj. 
seeks  to  equalize  and  make  uniXonn  tbs  'tax 
the  ratification  In  1913  of  the 
Constitution  authorizing  income 
ble  and  permanent  part  of  our  fiscal 

It  perhaps  should  be  mentioned— eapeelally  tn_ 
the  Supreme  Court  has  been  ilsiilaililt  i 
unconstitutional — that  our  rl|^t  to  lavj 
as  we  are  now  doing  was  only  sscwotf  by  ttw 
by  the  States  of  a  constltutkioal 
Court  had  denied  the  practical  eatrelM  of  ttattl 
Constitution  as  originally  framed.    I 
out  such  Federal  authority,  tindsr  that  conattt 
It  would  be  Impossible  for  ths 
In    any    fair   or   reasonable   way,   to 
Nation's  unavoidable  debta  and  currsst 
for  Instance,  long  ago  outran  our  tariff 
such  authority  our  Nation  would  today  ba 
and  demoralized. 

Passing  by  certain  technical  aspacte  of  tha 
vivid    Interest   should   first  be  drawn  to  ths 
which  the  President's  proposed  chanffos  la 
directed.     He  mentions  and  reaffirms  his  public 
scribes  to  the  growing  conviction  of  thcn^ht' 
that  without  Govemmexrt  control  wealth  and  ite  < 
Increasingly  dangerous  to  freedom  and  iW|MiHlj! 
the  people  of  this  country.     He  Insists  that 
be  recorded  if  the  Nation  uses  taxation  to 
concentrated  corporate  power,  tha 
the  fact,  as  he  says,  that  "  size 
tent  with  the  Impllcatlcsi  that  taxation  tfhoold 
corporate  growth  when  nsedlsaaly  aoaif>l 
zatlons  when  inefficiently  overbuilt.    He 
log  program  of  graduated  texatton  both  on  ladli 
corporation    net    returns,    because    under   oar 
though  energy  and  onglnaltty  an  occalcnaily 
own  right,  even  In  such  cases,  as  he  argOM,  iMk 
tages  are  usually  promoted  by 
and  continuously  contributes  to  the  aooumulat 
fortunes.     It  follows,  as  he  suggests,  that  thoae 
emment  thus  confers  eoononklc  power  ever 
ployment,  and  over  far-reaching  hi 
ness,  must  stand  ready  to  nmpaaA  to 
demands  for  apprt^vlate  taxes. 

With  similar  analysis  and  Inalght. 
sizes   that   community   use  of 
source  of  Individual  wealth  than 
and   that   It   U   this  silent  partnenhip  of  tkft 
wealth  (toes  not  aocnie.  to  whleh  are  tenn^ 
financial   returns  received   by  ladlTldiiala  aad 
mass  production.     The  President's 
of  us  know,  that  Individual 
Nation-wide  markets  which  make 
production  Industries.    From  this  ha 
tax  returns  should  bs  sabstantlallj 
on  the  high  net  incomes  at  larfs 
on  the  net  returns  of  tmsUrr 
ernlng  people,  we  are  called  iqMn  to 
and  more  prngrsssive  tax  syainn. 
centrated  control  of  wealth  In  ttko 
vlduals,  who  thnreby  wtsld 
and  welfare  of  aumy 
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lior  are  we  left  in  doubt  about  oOier  aattooal  ends  to  be 
Tboee  bustnees  leaders  and  iDpiueentaUw  of  oommetclal  orgaal- 
aattons  In  Ameritja  who  for  the  past  S  years  have  bem  rf«»~»Hpy 
for  balanced  budgets  can  hardly  tall  to  be  impreeeed  by  the  (act 
that  the  President  q)eelllcany  urges  that  increased  returns  on  net 
incomes  of  the  coun^T's  larger  onporatlocs  be  utOteed  to  retire 
the  national  debt  and  to  promote  balanced  natitxial  budfeti. 
Incidentally,  of  course,  as  the  President  Indlcatea.  such  use  of 
swollen  Incomes,  by  lightening  the  average  burdens,  win  eonbrlb- 
ute  to  quiet  social  unrest  and  any  reasoned  sense  of  governmental 
tufalmees. 

Surtiy  llttie.  if  any,  elaboration  Is  needed  of  each  obvlou^y  Just 
public  prlndplee  and  pc^des.  Tliere  la  mu<^  authority  for  as- 
serting that  the  decentraUaatkm  of  controlled  wealth  by  relatively 
uKMleratlng  the  tax  burdens  of  emaller  eorporatkms  with  smaller 
Incomes  and  by  driving  needless  and  idle  surpluses  from  their 
hiding  places  into  the  fields  of  active  bualneae  will  Tltallae  eco- 
nomic democracy.  Such  deeentrallaation.  If  It  can  be  brot^;ht 
about,  offers  fairer  chances  for  smaller  Industrial  units  and  for 
dtlaena  of  small  means  by  distributing  the  Immense  oompetltlTe 
or  monopolistic  iwwer  that  attadies.  In  part  by  an  economic  law 
of  gravity,  to  accimiulated  fortunes.  Such  a  program,  too,  rsdla- 
tributes  beneftts.  if  not  wealth,  by  renewing  our  reservoir  of  Fed- 
eral funds,  to  be  dravm  tipon.  If  and  when  reqtilred,  for  the  pri- 
mary needs  of  public  welfare.  Whether  the  President's  idan  bt 
labeled  "share  the  wealth"  "share  the  burden  ~,  as  alternately 
deecrlbed.  It  sufHces  for  the  average  dtleen  that  It  promises  wider 
economic  justice  and  surer  equality  of  opporttmlty  under  gOT- 
emment. 

The  questkm  has  been  puldldy  ralMd  whether  a  jwlicy  of  taxa- 
tion, having  definite  social  and  economic  objecttres.  Is  permitted 
tmder  the  Federal  Constitution,  Section  8  of  article  Z  of  that 
document  provides,  m  part: 

"  The  Oongres»  shall  have  power  to  lay  and  collect  taxes,  duties. 
Imposts,  and  excises,  to  pay  the  debts  and  provide  for  the  conunon 
defense  and  general  welfare  of  the  United  States." 

Under  that  section  untform  PMeral  tax  policies  which  have  the 
purpose  and  effect  of  produdng  reventie  to  pay  the  dabte  and  meet 
the  current  obliigmtlons  of  the  Oovemment  are  hardly  open  to  con- 
stitutional objection.  It  was  declared  by  the  Supreme  Court  of  the 
XThlted  States  In  a  leading  case  that  "the  fact  that  the  statute 
•  •  •  had  a  moral  end  In  view,  as  well  as  the  raising  of  revenue, 
preeente  no  valid  constitutional  objection  to  Ite  enactment." 

The  income-ttix  amendment  to  the  Constitution  assures  the  valid- 
ity of  the  taxes  on  inxlividtial  and  corporate  net  returns;  and  we 
have  the  practice  of  years  and  authority  of  the  Supreme  Court  in 
support  of  the  constitutionality  of  estate  and  Inhcrttancc  taxes. 
The  enactment,  therefore,  of  the  President's  program  ^jipears  to  fall 
safely  within  the  bounds  of  constitutional  authority.  Corporations, 
as  licensed  beneficiaries  of  government;  Indlvlduau.  In  proportiwi 
to  their  ability  to  pay  and  because  of  beneflte  thev  receive;  estatea 
and  Inherltenoes,  because  death  eliminates  ownerulp.  except  inso- 
far aa  government  cares  to  sanction  transfers,  arc  properly  taxable 
under  our  Federal  Constitution. 

Those  who  contend  that  the  new  proposals  are  noncthalsH 
unoonstitutionsl  doubtless  are  expressing  theoretical,  not  legal,  ob- 
jections on  the  basis  of  ■ssi,imed  American  traditions.  Both  facte 
and  law  are  agiiinst  them.  They  forget  that  our  experimentation 
in  this  field  han  already  covered  a  period  of  almost  a  quarter  of  a 
century.  And  certainly  the  Incidental  social  and  economic  effeeta 
of  a  national  tax  program,  particularly  when  consistent  with  polit- 
ical and  economic  liberty,  caiuioc  fairly  be  declared  a  departure 
from  American  traditions  Kothing  can  be  au>re  legitimate  than  a 
tax  pc^lcy  which  prodtioes  substantial  revenxias  and  also  tends  to' 
maks  certain  tlwt  Immense  fortunes  In  this  country,  with  their 
accompanying  dictatorial  economic  powers,  shall  not  be  transmitted 
without  guarding  the  general  welfare:  that  the  piling  up  of  enor- 
mous fortunes  by  government  tavor  shall  not  be  encounged;  and 
that  ecmtrol  of  <»noentrated  wealth  In  corporate  forms  tfiall  not  bs 
left  without  effective  regulations. 

The  ability  of  our  Nation  to  survive  the  hurricanes  on  our  eco- 
nomic seas  is  intimately  assoclsted  with  such  fiscal  policies.  No 
government,  faced  as  ours  has  bean  during  \totb  last  fl  years  by 
economic  disaster,  Is  really  a  nation  If  It  lacks  the  power  to  ccdlect 
adequate  taxes  to  be  used  in  the  public  interest.  Since  1039  the 
lack  of  such  authority  would  have  permitted  the  atarvatlon  of 
millions  of  our  citlaens,  with  otir  Gk>vemment  Impoteutiy  looldnf 
on.  That  Inability  would  have  robbed  us  of  the  power,  through 
relief  and  employment  on  public  works,  to  render  first  aid  to  a 
credit-stricken,  exhausted,  and  all  but  paralysed  national  economy. 
Indeed,  balsndng  the  Budget  from  such  taasa  should  also  be  con- 
demned by  thone  who  .contend  that  legislation  Is  Invalidated  when 
aodal  consequences  entar  the  scene.  In  other  words,  such  eonse 
quenoes  often  itow  from  legislation,  with  or  without  legislative 
Intent.  We  should  at  all  times  frankly  acknowledge  that  social 
economic    oonsequmces   are    Inherent    In   moat   leglslstion. 


President  Booeevelt.  thefefore.  la  recommending  such  tax  revision, 
has  rendered  a  public  service  by  putting  fairly  befcoe  the  Natloa 
the  great  ends  he  has  In  vtew. 

The  country  will  wlah  to  know  how  larfe  a  latum  mar  bo 
eqiected  by  the  Federal  Treasury  trom  the  proposed  addlttonal 
taxaa  Any  ansvrer  must  be  speculative  at  pceeent.  Sven  the 
measure  prq;>ared  for  consideration  bf  CoograM  1*  Invcdved  ta 
tmoertalnttcs  and  Is  subject  to  ahan«e.  Widely  disarant  esthaatea. 
ranging  from  a  minimum  of  about  iS40.000.000  annually  to  a 
maxlBBum  of  alnaost  three  timns  that  amount,  havs  been  fli 
pubUdty.  Such  variations  neceasarUy— and  partlcttlacly  at 
highest  level^ndlcate  tndulgenoe  la  fandfol  inaocuradaa. 
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No  one  should  be  aurprUed  If  »ctual  returns  the  flret  year  are 
lower,  not  higher,  than  any  preaent  forecast  In  any  event,  sub- 
■tantlal  additional  Ui  returns  will  be  aasured  by  the  adoption 
of  the  propoiied  legislation.  These  should  also,  eventually  be 
capable  of  Increase,  and.  of  course,  the  Issue  of  legUlatlve  prin- 
ciple, already  discussed,  is  of  first  significance. 

Concluding  his  message,  the  President  touched  a  popular  chord 
by  recommending  long-delayed  submission  of  a  constitutional 
amendment  by  Congress  to  the  States  for  ratification  Such  an 
amendment  would  eliminate  hereafter  Issued  Federal  and  State 
tax-exempt  securities  and  would  render  them  mutually  subject 
to  taxation.  Half  a  dozen  such  proposed  amendmenta.  Including 
one  offered  by  me  both  at  thu  and  the  preceding  session,  are 
now  pending  before  the  Judiciary  Committee  of  the  Senate.  It  Is 
hoped  that  an  adequate  draft  will  be  reported  without  delay  for 
congressional  approval. 

President  Roosevelt  has  thxis  repeated  a  recommendation  which 
has  been  olBclaily  made  In  recent  years  by  different  administra- 
tions, regardless  of  partisan  afflliations.  All  tax  experts  realize 
that  the  States  and  the  Federal  Government  alike  have  provided 
In  tax-exempt  securities  a  retreat  In  which  Idle  wealth  hibernates 
The  tax  potentialities  in  this  field  are  large  On  May  31  of  this 
year  wholly  tax  exempt  Pederal.  State,  and  municipal  securities, 
actuallv  In  the  bands  of  the  public  In  this  country,  amounted  to 
$31,641  000.000  This  does  not  take  account  of  substantial  amounts 
of  outstanding  partly  tax  exempt  securities  The  total  figures 
necessarily  vary  from  time  to  time  with  the  retirement  of  old  and 
the  i.ssue  of  new  securities 

Here  Is  a  closed  door  which.  If  opened,  will  make  available  ex- 
tensive revenues  for  Budget  balancing,  debt  retirement,  and  other 
necessary  purposes.  We  cannot  afford  to  continue  Indifferent  to 
such  resources.  We  have  traveled  too  far  In  our  contest  with 
economic  disaster  to  deny  that,  as  In  war.  we  must  be  prepared 
to  win  through  to  recovery,  even  If  other  campaigns  are  the  price 
of  victory  We  have  spent  liberally  but  must  spend  more.  We 
have  t>crrowed  and  will  borrow  more  Whether  or  not  we  put  an 
end  to  tax-exempt  securities,  we  must  now  t>egln  to  pay  more 
fully,  throucta  Income  and  other  taxes,  for  expenditures  made  and 
to  be  made.  It  ahould  also  be  said  that  with  that  objective,  we 
must  be  prepared,  not  only  to  tax  the  country's  largest  Incomes. 
but  also  to  IcTj  Increased  returns  on  relatively  lower  Incomes,  so 
far  as  neoenarf  for  the  safety  and  well-being  of  America.  In  so 
doing,  we  shall  Increase  deserved  confidence  In  our  Oovemmenta 
Integrity  as  oae  valuable  step  toward  a  new  era  of  more  general 
prosperity. 

One  vital  serrlce  of  the  President's  message  Is  its  emphasis  on 
our  tncreaatng  concentration  of  wealth  and  the  fact  that  we  have 
In  America  powerful  and  limited  groups  of  Individuals  who  have 
benefited  enonnoualy  under  o\ir  laws  and  Oovemment.  We  are 
almost  forgetting  that  durtng  the  period  of  less  than  3  years  of 
our  participation  In  the  World  War.  we  are  said  to  have  created, 
at  least  temporarily,  more  than  23.000  new  American  millionaires, 
and  that  in  tbe  8  or  9  years  after  1930  more  than  11.000  new  yearly 
Incomes  in  excess  of  9100.000.  Including  many  exceeding  91.000.000. 
were  revealed  by  our  income-tax  returns.  A  study  of  national  In- 
come and  Its  relation  to  purchasing  power  by  W.  I  King,  as  of 
1930.  dlsdosed  in  the  prerlotu  13  years  a  marked  Increase  In  the 
percentage  of  very  large  individual  annual  Incomes.  A  recent 
examination  of  thoae  returns  Indicates  that  In  19S3  on  the  basis 
of  Income  and  values,  about  40  of  our  wealthiest  cltlaens  con- 
trolled more  than  2  percent  of  the  total  estimated  wealth  of  our 
country 

The  contrasted  Incomes — omitting  the  unemployed — of  wage 
earners  in  our  production  s3rstem  should  not  be  Ignored.  The 
Cocnmlttee  on  Economic  Security  reported  this  year  that — 

"  In  1939.  at  the  peak  of  the  stock-market  boom,  the  aver- 
age per  capita  Income  of  all  salaried  employees  at  work  was  only 
91.473  Eighteen  million  persons,  exclusive  of  farmers,  had  an- 
nual earnings  of  leas  than  91.000:  38.000.000.  or  nearly  70  percent, 
earnings  ot  leas  than  91.500.  The  average  earnings  dropped  from 
91.473  :n  1929  to  91.199.  in  1932  " 

One  cannot  examine  these  and  similar  facts,  keeping  In  mind 
the  myriads  of  men  and  women  who  are  dependent  for  chance 
employment  on  those  who  enjoy  large  Incomes,  without  reaching 
the  conclualcm  that  such  conditions  give  only  haphazard  promise 
of  future  Industrial  well-being. 

TT.e  President  has  served  our  country  well  by  thus  calling  at- 
tention to  grave  evils  In  the  bodies  politic  and  economic,  and 
by  Indicating  lawful  and  equitable  methods  for  lessening  those 
evils.  We  should  Join  In  defining  fair  rules  for  the  profit  game 
In  a  self-governing  country  for  those  who.  through  concentrated 
Indxistrlal  and  financial  resources,  may  decree  the  economic  fate 
of  countless  other  human  beings.  Americans  might  be  more 
content  If  those  who  wield  autocratic  authority  always  came  to 
their  control  by  proven  genius.  But  life  does  not  so  discrimi- 
natingly reward,  and  an  Impartial  government  must  at  last  shield 
against  lost  economic  liberty,  which  draws  political  liberty  after 
It.  our  average  cltlaens  who  are  the  source  of  the  strength  of 
our  Nation. 

The  American  background  of  the  President's  message  Is  worthy 
of  special  record.  We  ctften  hear  warnings  on  the  consequences 
of  concentrated  corporate  wealth  and  power.  Perhaps  our  con- 
viction will  be  strengthened  if  we  turn  back  a  century  of  the 
pages  of  history  to  the  wisdom  of  Daniel  Webster.  Long  before 
the  Civil  War  the  moat  noted  expounder  of  our  Constitution 
declared: 

"A  republican  form  of  government  rests  not  more  on  political 
coaatitutlons.  than  on  those  laws  which  regtilate  the  descent  and 
transmission  of  property.     *     *     • 


"  The  true  principle  of  a  free  and  popular  government  would 
seem  to  be.  so  to  construct  It  as  to  give  to  all.  or  at  least  to  a  very 
great  majority,  an   interest  in  its  preeervatlon.      •      •      *. 

■  The  freest  government.  If  It  could  exist,  would  not  be  long 
acceptable,  if  the  tendency  of  the  laws  were  to  create  a  rapid 
accumulation  of  property  In  few  hands,  and  to  render  tae  great 
ma.ss  of   the  population   dependent  and   penniless. " 

Woodrow  Wilson,  25  years  ago.  said: 

A  modern  corporation  Ls  an  economic  society,  a  little  economic 
state-  and  not  always  little,  even  as  compared  with  8tate^.  Many 
modern  corporations  wield  revenues  and  command  resourci's  which 
no  ancient  state  possessed,  and  which  some  modern  bodits  politic 
show  no  approach  to  In  their  budgets." 

And,  limiting  ourselves  to  one  more  of  many  such  impressive 
American  views,  Andrew  Carnegie,  as  If  discussing  pres«nt  tax 
problems,  years  ago  in  The  Gospel  of  Wealth,  wrote: 

"  The  growing  disposition  to  tax  more  and  more  heavily  large 
estates  left  at  death  Is  a  cheering  Indication  of  the  grov.th  of  a 
salutary  change  in  public  opinion.  •  •  •  Of  all  forms  of  taxa- 
tion, this  seems  to  be  the  wisest.  Men  who  continue  hoarding 
great  sums  all  their  11%-es-  the  proper  use  of  which  for  public  ends 
would  work  good  to  the  community  from  which  It  chlefiy  came — 
should  be  made  to  feel  that  the  community.  In  the  fom  of  the 
State,  cannot  thus  be  deprived  of  Its  proper  share.  •  •  •  By 
all  means  such  taxes  should  t>e  graduated,  beginning  at  nothing 
upon  moderate  sums  to  dependents,  and  increasing  rapidly  as  the 
amounts  swell      •      •      •  " 

How  many  thinking  men  and  women  any  longer  challenge  such 
Judgments'  Who  longer  doubts  that  autocratic  Industry  lessens 
the  .security  of  government,  if  permitted  to  usurp  In  the  economic 
field  the  freedom,  equality,  and  security  which  America's  rounders 
long  ago  assumed  they  had  won  for  themselves  and  their  descend- 
ants? 

In  conclusion,  and  by  way  of  summary,  the  following  features 
of  the  Presidents  tax  program  commend  It  to  the  American 
people 

It  rounds  out  and  equalizes  our  tax  structure. 

It  should  bring  In  durtng  the  first  12  months  suastantial 
amounts  of  new  and  needed  revenue 

It  Is  well  adapted.  If  and  when  necessary,  to  produc?.  under 
future  rate  adjustments,  further  and  larger  returns  to  thi-  Federal 
Treasury 

It  will  aid  In  balancing  the  Nation's  Budget. 

It  will  help  reduce  our  public  debt. 

It  will  tend  to  encourage  anuUler  and  more  efficient  business 
units  and  to  discourage  relatively  large  and  Inefllclent  corporate 
organizations. 

It  will  serve  to  move  needlessly  unused  and  bulky  corporation 
surpluses   Into  Investment,    production,   and   employment. 

It  will  promote  earlier  and  more  equitable  distribution  than  at 
present  of  phenomenal  fortunes. 

It  will  tend  to  make  American  Industry  less  autocratic  and  more 
democratic  In  form  and  essence. 

It  looks  toward  standards  of  traditional  American  eqti&llty  and 
heightens  our  faith  In  the  ability  of  popular  government  io  rescue 
Itself  from  monopolistic  privileges  and  the  power  of  concentrated 
wealth. 

It  Is  one  answer  of  American  statesmanship  to  Goldsmith's 
famous  warning: 

"  111  fares  the  land,  to  hastening  Ills  a  prey. 
Where  wealth  accumulates,  and  men  decay." 


V.\LU«   OF   IDUCATIOF 


-AODKESS  BY   POSTlftASTnt    CXNnAL   FASLZT 


Mr.  COPELAND.  Mr.  President,  a  distinguished  ci:i2en  of 
my  county,  the  Honorable  James  A.  Parley,  made  a  notable 
address  to  the  graduating  class  at  the  Stony  Point  N.  Y.. 
High  School  on  June  26.  It  seems  to  me  that  the  address  is 
so  Interesting  and  appealing  and  50  important  that  it  ought 
to  be  included  in  the  Ricoio.  and  I  ask  unanimous  consent 
that  it  may  be  so  printed. 

There  being  no  objection,  the  address  was  orderei  to  be 
printed  in  the  Record,  as  follows: 

It  has  been  my  privilege  during  the  past  few  years  to  address 
gatherings  of  every  nature,  large  and  small.  East  and  West,  and 
North  and  South  But  I  say  to  you  In  all  frankness  that  I  know 
of  no  occasion  when  I  have  had  more  satisfaction  or  more  pleasure 
than  the  honor  of  speaking  here  tonight.  Because,  naturally, 
everyone  likes  to  come  back  home 

I  can  recall  full  well  the  emotions  that  I  felt  when  I  giiMluated 
from  this  high  school  30  years  ago.  and  It  gives  me  the  greatest 
pleastire  to  greet  here  tonight  one  of  my  classmates  of  the  class 
of  1905.  the  present  principal  of  this  high  school.  Miss  Norma  A. 
Bowers. 

As  I  look  over  the  list  of  graduates  I  note  many  familiar  names, 
sons  and  daughters  of  intimate  friends  of  a  lifetime,  and  ts  I  con- 
gratiilate  them.  I  congratulate  the  parenU  who  made  It  possible 
for  them  to  complete  their  education.  I  hope  that  they  will  go 
out  Into  life  In  the  same  spirit  and  In  the  same  commendable 
way  as  did  their  parenU.  equipped  with  the  same  solid  foundations 
of  education  that  were  provided  for  us  here  at  Stony  I'olnt,  I 
well  remember  tonight,  too.  that  part  of  my  education  which  I 
received  In  the  Grassy  Point  grade  school  before  I  attendee  1  school 
at  Stony  Point.  In  looking  back  over  that  span  of  years  I  can 
recall  a  hundred  pleasant  memories  and  hardly  a  single  rtgret. 
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When  a  man  1  etui  us  to  Chs 

ago,  he  was  given  the  prtrOegae  of 

vrell  understand,   mixed  smoUoaSb 

to  him  in  a  strange  perspecUve; 

ments  are  forgotten  or  sink  Into  Insignlllf  iim, 

the  successes  loom  large.     I  am  kesaly  awass  ol 

and   so   I   am   less  disposed   to  dwdl  upon  tba 

happened  In  those  days  than  iq»aii  tbe 

I  was  privileged  to  reoelve.     I  couiC  It  as  Bkf 

the  basic  education  that  is  given  by  the  seboda 

while  simple,  wholesome,  artss, 

I    have,    in    the   years   staos, 
been  In  business,  and  tbmt 
is  indispensable  to  any  business 
and  I  have  learned  thetv  that 
and  tolerance,  and  a  love  of  freetfoaa.     I 
Government,  and  there,  too,  I  Imva 
indispensable  tool  of  tbe  peopled 

In  a   very  real  sense,  education  Is  tbe  symbol 
ment  of  a  deosocratlc  form  at 
that,  without  education  a"»^»f«g 
degenerate  Into  autocracy  of  tbs 
It    Is    Important   to   note   that 
remembered  not  so  mtieh  as  a 
the    man    who   laid    the   basis  at   an   adl 
State   which   had   given  him 
Virginia,  written  in  178S.  he  set  forth  tbe 
of  which  his  State  might  be  IntelUfently  and 
emed.     He  i^aeed  high  among  tbe 
achieve  the  development  at  etfacattaB 
the  SUte  into  smaU  dlstrtcta,  «  or  • 
of  them  to  establish  a  school  fc 
arithmetic.     The  pupils  in  this  school  were  to 
expense  ot  the  State  for  at  least  •  jmn  of 
pupils  of  these  schools,  the  ose  Wbo  tbowv 
each  school  and  who.  at  the  same  ttnH,  eame  d^j 
to  pay  for  his  education,  was  to  bo  wmit  to  tt 
where  he  would  be  taught  Ox^ek..  tmlOn,  _ 
branches  of  arithmetic.     Of  tbe  boys  thna 
school,  the  beet  were  to  be  seloctod  and 
further  6  years.    PlnaVy,   the  best  onoa  at 
were  to  be  sent  on  to  college.    Tbe  tdttmatt 
was  to  base  the  education  of  tbe  psajple  npnt. 
ability,  and  to  give,  on  the  bads  at  ability, 
as  much  education  as  the  Stats  eoidd  oMr.  to 
the  community.     In  his  ol4  ago.  MBtsmxa 
his   University  of  Virginia  to   provUlo  not 
higher  education  of  these  chlldnot,  selogtsfl  on. ' 
but  a  place  designed  to  train  ta>ct^pr|> 

This  plan  of  basic  education  for  ad  and 
education  not  of  all.  but  of  those  wbo  bwl 
a  free  State  and  a  free  country.    Bo  hmg  mm 
an    education    remained   the   exeluBlTO 
much  money,  so  long  would  our  tawyi 
Army.  Judgea,  and  our  akateamsa.  eooM  only 
tunate   classes.      Such   a   stats  of  *^»^"  to 
democracy.     It  was  to  insure  tbe 
that  free  education  waa  prorlilad.     I 
quote  Jefferson  himself  on  this  Importaaik  potnt' 
is  a  means  of  protecting  tbe  Ubntf  of  tbo  poqpli 

"  But  of  aU  the  purposes  of  law  aoBO  to  MMi 
more    legitimate,    than    that   at   rendering    tbo 
guardians  of  their  own  liberty. 
the  first  stage,  where  tbey  wUl  raoatwi  tbolr 
proposed,  as  has  been  said,  to  be  ebtofly 

apprising   them   of  the   past,   will  enablB    . , 

future,  it  win  avail  them  of  tbe  enwrtoMCo  ttj 
other  nations,  it  will  qualify  tbsm  Mi  jDdfaa 
designs  of  men.  It  win  enable  them  to  knov 
disguise  It  may  assume  and.  knowtnc  K,  to 
every  government  on  earth  Is  boom  trace  of 
some  germ  of  corruption  and  degeneracy,  wlddb 
cover,   and    wickedness    insensibly   open. 
Every  government  degenerates  wbon  tlitobpd  to: 
people  alone.     Tbe  people  themsalns.  tbsnfc 
depositories.    And  to  render  eT«n  tboa 
Improved  to  a  certain  degree.     •     •     • 
ment  must  be  shared  among  all  tbe 
which  composes  their  mass  parttolpaiaB  in  the 
the  government  will  be  sate.** 

Thus  viewed  In  tbe  llgbt  In  wbMi 
schools  of  the  country— public.  pciSBto. 
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malns|Hlng  and  the  defender 

As  President  Roosevelt  lias  so  wall  satd.  a 
not  and  cannot  glwe  to  peopto  all  tbat  they 
to  its  fundamental  purpoas  untoee  It  Iteeo  to 
need;  and  the  only  sotmd  way  In  wblw  tbsy 
and  achieve  their  sattsfactkm  to  ttrongh  the 
tlon.  free  speech,  and  tbe  free 
hold  office. 

It  Is  true  that  pobUc 
more  and  more  conscious  of  dllTerenees  of 
tunltles.    It  makes  them  denwad  that  these 
nated  so  far  as  to  humanly  poeslhle.    In 
world  autocracy  has  been  secure  until  tba 
made  ttve  people  oonsotousoC  tfaair 
Education  baa,  tlkeretora. 
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But  educatilon  doca  not  petfwm  tta  fUB  eervlee  to  ttie  peopto 
when  It  mates  tb«n  merely  want  their  rlgfata.  It  most  go  beyond 
this  axMl  teach  us  not  only  tbe  meaning  <tf  our  rlgbto  but  tbe 
"wnlng  ctf  Uie  righto  at  others.  I  have  certainly  been  in  a  poel- 
tion  to  know  that  it  to  impoaeible  to  give  everyone  eveiythlng  bm 
wanto.  As  the  chief  of  a  political  party.  I  am  caitod  upon  muda 
mace  often  tci  say  "  no  **  than  to  say  **  yea."  A  very  smaU  part  of 
my  time  to  given  to  the  happy  duty  of  pi»«»tiig  people.  A  saucb 
larger  part  oc'  my  time  to  given  to  dtoappolntix^  them.  I  wish 
Uito  were  not  so;  and  whenever  I  must  tell  soomoim  tbat  be 
cannot  have  what  he  wanta  I  eeek  to  show  him  the  reeaons  why 
It  to  naoessary  to  deny  him  what  he  eeeks.  That  task  to  not  atwaye 
easy,  but  it  Is  Inflnitaly  easier  when  I  am  fjnallng  with  men  of 
sufBdent  vtolim  to  comprehend  tbe  necessities  of  the  people  as  a 
whole.  It  to  at  thto  point  tiiat  education  performs  lu  greatest 
taak.  Bducation  must  not  only  teach  the  peopto  to  demand  ttoelr 
righta:  it  mu»t  teach  them  tbelr  duttoe  and  tbdr  reeponalbillUes. 
Fssfintlslly  a  iDree  government  to  a  government  In  wblch  self-denlai 
and  unsetflsboeas  become  a  baliit  of  mind  on  the  part  of  peopto. 
They  must  leiuii  the  fundamental  tact  tbat  no  one  of  ue  to  secure 
except  inaofai-  as  aU  of  ua  are  ssctve.  This.  I  believe,  to  not  only 
tbe  objective  of  good  education  but  of  good  govcmaaent. 

In  thto  respect  the  task  of  educating  peopto  to  not  merely  teeeh- 
Ing  them  a  lot  of  detailed  and  comj^eg  knowledge.  Inlormatien 
to  not  wisdom.  Information,  after  all.  to  not  tbe  mort  inaportant 
thing  that  a  nan  can  poswnei  In  going  about  tbe  daUy  duties  of  hto 
life.  He  needs  informaticBi  for  the  particular  Job  he  to  engaged  la. 
Tbto  Information  can  be  brought  to  him  under  ■eodem  oonditloiM 
by  thousands  of  ipectolliirt  books.  He  can.  if  hto  Job  involves  the 
dlreetlon  of  many  other  peopto,  ihpend  lar^ly  upon  othscs  for  the 
specllle  infcrtaation  tbat  he  must  use.  Anyone  wbo  opeoto  to  do 
a  large  Job  In  tbe  world  must  distinguish  between  infovmaUon  and 
wisdom.  And  tbe  fundamentato  tbat  Ito  at  tbe  baeto  of  all  wtwioaa 
are  the  thinga  that  tbe  public  eehooto  mtiet  eeek  to  teach. 

Sseenttal  to  stsch  irtedom  to  a  eenee  of  proportloQ,  a  seaee  at 
values,  the  akdUty  to  dlflerentlata  between  things  that  matter  aal 
things  that  do  not  matter.  Bducation.  therefore,  in  Ite  primary 
sense  much  teach  qb  to  retpeet  tbe  thtoigs  that  are  deep,  perma- 
nent, and  abiding  In  human  life.  Bducation  must  enlighten  ue  eo 
tbat  we  can  chooee  wisely  in  tbe  great  decisions  a  fres  peopto  muet 
make  in  conducting  their  government.  It  must  give  us  a  sums  of 
our  responslblHty.  of  the  importance  of  thinking  of  othsn. 

icy  duties  have  taken  me  to  all  parte  of  thto  great  oouatry.  X 
have  met  many  thouaandi  of  people,  end  tbe  meet  important  thing 
I  have  teamed  from  ttxto  to  the  fact  ttiat  eesentlaUy  true  education 
tends  to  make  peopto  understand  each  other.  Thto  to  beeauae  true 
education  teachea  peopto  the  slmllarltlee  and  the  oommon  intereete 
that  unite  aO  the  petqifle.  Tike  more  truly  a  man  to  educated  the 
more  truly  simple  wiU  be  hto  outlook  on  life.  Hto  sympathtoa  will 
be  broad,  and  he  wll)  And  mors  eeslty  the  meene  of  understanding 
otliers  and  of  making  others  understand  him.  One  doee  not  make 
ftmdamentally  dllTerent  ■peeehes  in  tbe  Mcrth  from  the  South, 
nor  In  the  Baat  from  tbe  Weet.  Human  betnge  ere  human  heia0S 
and  peopto  ere  peo|de. 

Years  ago  MCr.  Brand  Wbltloek,  Wbo  waa  our  heroie  Mtnletwr  to 
Belgium  In  the  Great  War.  was  asked  by  the  nkeyor  of  hto  dty. 
Toledo,  Ohio,  wbo  wee  caltod  "Ookten  Ruto"  Jones,  to  make  a 
q>eech  in  a  certain  part  of  the  elty.  Mr.  WhltkxA  asked  Mi.  Jc 
what  kind  of  people  were  going  to  be  therok  eo  tbat  he  oould 
what  kind  of  speech  to  make.  11^.  Jones  in  hto  answer  taught 
Ut.  Whltlock  a  great  lesson.  He  said:  " Tbey  are  Just  good  people, 
just  folks.    There  to  fxaty  one  kind  of  peopto  in  the  world." 

Kducatlon  ii  the  means  by  which  peopto  of  all  walks  of  life  find 
conimon  ground,  common  intereste  in  the  faoe  of  an  of  our  great 
human  problems. 

But  education  must  do  more  than  that.  It  nmst  be  a  prac- 
tical instrument  of  progrees.  aiming  always  to  develop  in  studento 
those  capacities  which,  when  applied  to  the  tasks  of  government, 
make  govetnment  more  ueeful.  That  to  why  the  present  admin- 
istration of  government  in  tbto  Nation  haa  sought  wherever  poe- 
slbto  to  bring  to  Ito  service  weU-tralned  men  and  women. 

There  was  a  time  tn  our  history  wfaen  the  holding  of  pubUe 
ofllee  was  not  highly  respected,  because  thoee  who  held  pubUo 
oOee  were  not,  in  all  esses,  worthy  of  reepect.  But  the  time  haa 
come  when  government  must  perform  such  dllBctilt  tasks  that  It 
must  caU  to  Ite  service  the  best  trained  and  tbe  most  competent 
public  eervanto  tbat  eaa  be  found.  A  few  yeers  ago  It  waa  a 
coounonplaoe  to  eay  that  bailnees  was  attraettag  the  best  bralaa 
In  the  country  and  tbat  government  must  be  content  with  thoee 
In  the  second  rank,  "niat  time  bee  now  paeeed.  Oovemment 
must  go  out  iind  con^)ete  wtCh  twiiiliieee  in  drawing  to  Iteelf  nton 
of  aMli^  aacl  capacity  for  large  undertakings.  Thto  caaaot  be 
done  by  menily  setolug  upon  men  wbo  have  made  a  lucoem  la 
business,  becsuse  that  would  mean  that  we  bed  failed  to 
that  tbe  holding  of  pubUc  oOoe  to  Iteeif  a  mesne  of 

The  Presidsnt  in  Wartilngtoti  to  oonstaatly  senking  to  reorait  to 
ths  OovemsMsit  service  the  beet  young  men  and  women  tbat  are 
graduating  from  otir  institutions  of  learning.  The  tisae  to  rapidly 
coming  whMi  we  shall  in  thto  country  encourege  young  men  aad 
young  womm  in  scbooto  to  look  forward  to  a  career  in  goveiA- 
ment  as  weU  as  to  a  career  In  business,  the  arte,  and  the  pro- 
fsssioni.  We  iMtve  finally  come  to  tbe  point  where  we  most 
discard  tbe  old  idea  that  in  a  free  government  any  man  can  hold 
any  aOoa.  That  simply  to  not  true.  Modem  government  requlrm 
speclaltoto  on  every  hand.  It  requires  ths  best  ^erlsllste  tbat 
can  be  found.  Detpttt  aU  that  can  and  will  be  eald  to  the  eoa- 
trary,  thto  princlpto  to  in  tbe  large  the  prlndpto  upon  which  this 
it  to  now  opeeatlag. 
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I  want  to  be  perfectly  fr»nk  sbout  this,  because  I  well  realize 
that  many  people  will  claim  that  ability  and  experience  are  not 
the  fundamental  conalderatlons  that  enter  into  the  selection  oX 
men  and  women  for  public  office  under  our  system  of  govern- 
ment I  myself  have  been  criticized  for  some  of  the  selections 
that  I  have  made,  and  I  have  been  willing  to  accept  this  with 
other  criticism  In  good  spu-lt  when  I  have  felt  It  to  have  been 
prompted  by  disinterested  considerations  of  public  policy.  I  am 
not  willing,  however,  to  accept  without  resentment  the  inference 
that  when  a  man  Is  under  consideration  for  public  office  who  has 
been  a  loyal  supporter  of  the  candidate  of  the  party  and  his 
policies  m  an  election  he  should  be  placed  at  a  disadvantage  for 
that  reaaon  as  against  one  who  has  not  served  In  that  way.  In  my 
opinion  we  cmn  find  efficient,  competent,  and  educated  men  who 
are  at  the  same  time  loyal  to  the  principles  of  the  Government 
In  which  they  will  serve.  This  U  what  we  have  been  seeking  to 
do,  and  whUe  mistakes  are  made  Just  as  they  are  made  In  every 
other  line  of  endeavor  the  record  shows  that  we  have  succeeded. 
The  question  of  loyalty  to  the  Ideas  and  principles  held  by  the 
head  of  this  Government  Is  fundamental  In  getting  the  right  kind 
of  service,  for  It  does  not  matter  how  competent  a  man  may  be  If 
his  sympathlee  are  not  what  Is  being  done  he  wlU  be  a  t)ad  public 
servant 

This  qvieetlon  of  loyalty  goes  far  t)eyond  mere  party  regularity. 
It  is  the  question  of  a  man's  fimdamental  belief  in  progressive 
and  humane  government,  his  belief  that  by  the  effort  of  gov- 
ernment the  conditions  of  human  beings  can  be  Improved,  and 
improved  m  the  manner  selected  by  the  great  leader  who  Is  the 
choice  of  the  American  people  for  the  high  office  of  President. 

True  education  should  teach  this  deep  lesson  of  loyalty  If  a 
man  cannot  be  loyal  to  the  work  that  he  Is  performing  or  to  the 
profefwion  In  which  he  Is  engaged  he  ought  to  leave  It  and  try 
something  else.  One  of  the  greatest  moral  lessons  that  was  ever 
written  was  that  which  a  man  many  years  ago  wrote  on  the  pic- 
ture of  his  favorite  pet,  a  great  English  bulldog:  "An  ounce  of 
loyalty  Is  worth  a  poimd  of  cleverness "  This  Is  a  motto  that 
can  well  be  heeded  In  every  walk  of  life,  because  no  matter  how 
irreat  may  be  a  mans  ability  or  how  profound  hU  education  he 
cannot  do  his  Job  If  he  does  not  believe  in  It.  and  he  cannot  work 
for  another,  no  matter  how  high  or  low  his  station  may  be.  un.eas 
he  believe*  In  his  leader  and  Is  loyal  to  him.  _^ 

The  motto  of  my  graduating  class  back  In  1906  was  labor 
conquers  all  "  I  hare  tried  to  take  that  lesson  seriously  in  the 
years  since  I  left  school  and  to  follow  It  consistently.  As  one 
goes  through  life  the  Importance  of  this  motto  la  more  and  more 
forcibly  brotight  to  one's  attention.  Some  men  and  women  are 
what  might  be  termed  '  luckier  "  than  others,  but  In  the  long  run. 
It  is  hard  work  that  makes  It  possible  to  meet  success  In  every 
Oeld  of  effort.  ^      ...     , , 

You  the  graduates  of  this  high  school,  need  not  be  disturbed 
about  succeas  In  life  because  you  have  gradtuted  from  a  small 
high  school  The  history  of  this  gre»t  democratic  country  shows 
that  the  road  to  opportunity  Is  still  open  and  that  Jxist  as  In  the 
past  men  and  women  who  started  from  communities  such  as  this 
have  foimd  iMUng  aatlsfactlon  and  solid  succeaa.  so  Is  the  way 
still  open  for  such  achlevwnent. 

I  congrat\ilate  you,  the  gradu»tes  of  1935  of  the  Stony  Point 
High  School,  and  I  oonfratulate  your  parenU  who  have  made  thU 
education  poaBlblc.  In  Um  last  analysU.  however,  you  are  the  ones 
who  mu.1t  complete  your  own  education.  Others  can  give  you  the 
opportunity  to  achieve  things  In  this  world,  but  you  are  the  ones 
who  must  adapt  theae  opportunities  to  the  conditions  that  you 
meet  It  U  your  loymlty  and  your  courage  that  make  your  educa- 
Uon  count  in  the  world,  not  only  to  the  end  that  you.  youraelvea. 
may  succeed,  but  that  your  succeas  may  make  the  world  in  which 
you  live  a  better  place  for  others. 

HATIONAI.     AIKPOIT 

Mr.  GIBSON.  Mr.  President,  there  Is  on  the  calendar  of 
the  Senate  a  bill  providing  for  the  construction  and  opera- 
tion of  a  national  airport.  In  connecUon  with  that  bill  I 
ask  unanimous  consent  to  have  printed  in  the  Record  an 
editorial  from  the  Washington  Herald  and  an  article  and 
an  editorial  from  the  Washington  Daily  News. 

There  being  no  objection,  the  editorials  and  article  were 
ordered  t<o  be  printed  in  the  Rbcobd.  as  follows: 
[From  the  Washington  Herald  of  July    1.   1935] 
Am  Aixfobt  Ckash 

Whatever  chance  there  was  of  getting  action  on  the  projected 
model  airport  for  the  National  Capital  seems  to  have  been  effec- 
tively killed  by  the  House. 

It  may  seem  strange  that  by  passing  a  bill  which  apparently 
provides  for  action  on  the  project  the  House  could  have  doomed 
It.  but  that  Is  one  of  the  peculiarltlea  of  the  government  of  the 
DUtrlct  of  Columbia. 

The  bill  passed  by  the  House  provides  for  setting  up  two  auc- 
oeaslve  commissions,  one  of  which  wotild  select  a  site  and  the  other 
of  which  would  construct  and  operate  the  airport. 

The  procedure  which  would  be  set  up  is  sort  of  like  going 
around  Robin  Hood's  b«m.  especially  after  half  a  dosen  com- 
mittees and  commlsstona  have  already  spent  about  10  years  select- 
ing various  sites  and  discarding  them. 

But  the  coup  de  grlee  was  given  hopes  for  an  airport  when  the 
Bouae  adopted  an  amendment  to  the  bUl  providing  that  all  of  the 
•zpcnse  of  tha  airport  atu>uld  be  bom*  by  tba  District  of  Oolimibia. 


the  government  of  which  will  not  have  2  pennies  to  rub  against 
each  other  at  the  end  of  the  new  fiscal  year. 

The  House  proclaimed  that  the  half  million  residents  of  Wash- 
ington must  pay  all  the  expense  of  providing  an  airport  which 
would  t>e  an  Important  unit  In  national  defense  and  which  would 
t>e  used,  even  in  peace  time,  largely  for  the  business  of  the  Fed- 
eral Government. 

A  modern  and  adequate  airport  Is  certainly  needed  in  the 
National  Capital,  but  It  U  not  needed  only  by  the  rank  and  fU« 
of  our   taxpayers. 

It  IS  needed  far  more  by  the  Nation  than  by  the  city. 

Common  Justice,  therefore,  would  seem  to  demand  that  the 
Nation  pay  at  least  as  much  as  the  city  for  construction  and 
maintenance  of  the  port. 

Such  a  bUl  as  the  Houae  has  passed  fortunately  stands  little 
chance  of  passage  In  the  Senate. 

That  body  Is  far  more  likely  to  take  a  reasonable  and  Just  view 
of  the  situation  and  to  pass  the  kind  of  airport  bill  that  should 
be  passed. 

But  the  Senate  Is  not  likely  to  attempt  to  pass  any  kind  of  an 
airport  bill  during  the  current  session,  because  of  the  botch  which 
the  House  has  made  of  that  kind  of  leglslaUon. 

As  a  result  It  wUl  probably  be  another  year  or  two  before  air- 
port legislation  Is  passed  and  additional  years  twfore  the  port  is 
ready  for  operation 

In  the  meantime  anyone  flying  Into  the  National  Capital  takes 
his  life  in  his  hands. 

(Prom  the  Washington  Daily  News  of  Jxily  1,   19351 
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P^B  AMv  TO  SATisrr  All  Sioas 

By  Ernie  Pyle 

The  old.  old  controversy  over  an  airport  for  Washington  has 
reared  Its  ugly  head  again  In  Congress  during  the  past  few  days. 

The  head  U  ugly,  for  one  reason,  because  It  Is  old  It  has  been 
appearing  several  times  a  year  for  nigh  onto  a  generation  now 

The  men  and  women  on  the  Hill  have  not  been  able  to  make 
much  progress  toward  settling  the  controversy  for  the  reason  that 
there   are   two  sides  to  the  question. 

The   airport  situation.   In   tabloid.   Is  this: 

Wa.shlngton  Is  one  of  the  busiest  air  centers  in  the  world.  All 
commercial  air  traffic  here  u-ses  Washington  Airport,  a  privately 
owned  field.  The  field  Is  terrible,  and  only  skillful  piloting  and  a 
lot  of  luck  have  prevented  bad  accidents.  Everybody  who  lands 
here  .says  the  field  Is  a  disgrace 

Both  Congress  and  the  city  agree  that  Washington  should  have 
a  modem  field.  The  question  Is.  Should  the  private  field  be 
t>ought  and  Improved  or  should  a  new  field  t)e  created  at  Gravelly 
Point,  down  the  river,  a  mile  from  Highway  Bridge? 

TTiat  Is  the  stumbling  Nock.  Local  people  and  Congress  have 
been  arguing  over  that  one  for  10  years.  Arguing  and  not  getting 
anywhere.      Here    are   the    argumenU: 

AGAINST    WASHINCTOM    AnrOBT 

1.  It  Is  owned  by  New  York  Interests,  who  have  naturally  lobbied 
a  great  deal  for  the  sale  of  their  field. 

2  It  Is  In  Virginia,  and  no  place  to  put  Washington  money. 

3  It  Is  unsafe,  because  of  restricted  slse.  nearby  chimneys,  and 
Arlington    hills    and    towers. 

4  The  title  Is  In  dispute,  and  some  day  the  Boundary  Com- 
mission may  find  that  It  belongs  to  the  Government  anyway,  so 
why   buy   It? 

6    It  has  no  seaplane   facilities. 

AGAINST    CBAVXIXT    POINT 

1.  Too  close  to  Army  and  Navy  fields  across  the  river 
3    More  than  a  mile  farther  from  city  than  Waahlngton  Airport, 
one  of  the  "  closest  In  "  metropolitan  airports  In  the  world. 

3  Would  take  too  long  to  complete — from  3  to  5  years 

4  Estimated  cost  (ta. 500.000)  cannot  be  relied  upon  Many 
think  It  would  coat  much  more  than  this  to  dredge  out  the  river 
and  "  make  "  enough  land  for  the  airport. 

5  Would  cost  more  than  buying  and  Improving  Washington 
Airport      (Gravelly  Point  proponents  claim  It  would  cost   less  ) 

In  addition  to  these  points  of  disagreement,  there  Is  the  con- 
tinual argument  between  the  District  and  Congress  as  to  who  .thall 
pay  for  It.  Most  of  the  bills  m  the  past  have  had  the  District 
paying  half  and  the  Federal  Government  half 

THX  GIBSON    BIU. 

There  Is  now  In  the  Senate  a  bill,  called  the  "  Gibson  bill  ". 
which  many   believe  solves  most  of   the   points  at   Issue. 

The  Gibson  bill  provides  $2,500,000  for  building  Gravelly  Point 
within  5  years.  The  United  States  would  put  up  the  money  and 
the  District  pay  half  of  it  back  without  Interest. 

The  bill  also  provides  (and  aviation  people  consider  this  very 
Important)  for  the  improving  of  Washington  Airport  while  Gravelly 
Point  is  being  built. 

It  would  close  Military  Road,  thus  enabling  Washington  Airport 
and  Hoover  Fields  to  be  thrown  together  Into  one  big  airport  It 
would  also  add  the  agricultural  experimental  farms,  west  of 
Hoover  Field,  to  the  whole  area,  making  a  landing  field  of  about 
218  acres. 

A  CUAaAKTT 

This  field  would  then  be  operated  by  the  Washington  Airport 
people  until  Gravelly  Point  was  ready;  or  if  they  did  not  want  to 
run  It.  they  could  lease  It  to  a  commission  created  by  the  bill,  and 
the  commission  would  run  It  At  any  rate.  Washington  would  be 
guaranteed  a  decent  airport  while  Gravelly  Point  was  being  built. 
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Although  ttie  ffrtaCtv*  merits  at 
Point  wUl  be  argued  k>Bg  mttBg  wm  ptt  an 
Gibson  bill  seeais  to  be  about  t 


[Prom  the  Washington  DaOy  Mews  of 
Stop 


Ten  years  ago  we  of  tbe  DIattrlet 
selves,  and  with  CoogreaB,  over  wbeve  w« 
airport. 

For  the  first  few  ysars  the  imgxMtavat 
it  dragged  on  and  an.  it  begaa  to  yet 
the  years  roU  by  and  nothing,  abeoliitaly 
talk  results,  it  is  getting  unpleasant. 

The  argument  is  simply:   Sball  tt  b«  Wi 
Gravelly  Point? 

Just  to  help  settle  tbe  argument,  m  say  Qt 

There  is  a  lot  for  and  agalnet  both 
about   a    toss-up   between   them.      Nettber 
neither  will  be  bad. 

But  either  one  Ib  oertalnly  better  tban 
something  were  done. 

The  Gibson  bill,  now  in  the  Senate.  Is  the 
airport  bills  that  haye  been  put  before 

It  provides  for  an  airport  at  Oravelly  Pola^J 
Washington  Airport  in  eonditkm  tUl  OraveUy 

It  seems  fair  to  everybody  and.  above  all. 
question.     The  Gibson  bill  should  be  peeeerl, 

We  can't  fiddle  awaf  forever.  rtepeiHllng  pat 
serious  crash  at  our  peeeent  miinioiyel 

TUBUTK  TO  JAM 

Mr.  BYRD.    Mr.  President.  June  2t  mm 
anniversary  of  the  death  of  James  MwHwn,^ 
of  the  United  States  and  U)e  father  of  tbe 

Madison  was  bom  in  King  Oeorie 
buried  at  MontpeUer,  in  Orance  Coimty,  Y*»J 
the  distinction  he  enjoyed  during  his 
career,  and  liberty-loving  people  throughottij 
and  respect  him  for  his  eminent  sendee  in 
Convention  at  Philadelphia  in  1787.    The 
since  enjoyed  under  constitutional 
chaaed  at  too  great  a  price  to  be  aoon  fc 

A  year  or  two  ago  a  distingiilshad  gat 
the  old  hall  of  the  House  of  Delegates  in 
Richmond  to  pay  homage  to  this  great 
sion  being  the  imveiling  of  a  marble 
State  by  one  of  his  descezKUuats.    On 
Justice  Charles  Evans  Hughes  delivered 
dress.    In  the  course  of  his  remarks  be 


It  vras  the  ideal  of  the  fathers  that  our 
representative  and  responsible;  thoat  our 
vide  unity  and  stability,  with  the  Umltetfcm  (Cj 
appropriate   national   ends  and   with  the 
Federal  and  State  authority  in  order  that  %_ 
vidual   opportunity  might  be  preserved. 
that  we  desire  to  abandon  this  system  In 
autocracy,  whether  contrived  to  promote 
class  rule.     With  all  the  imperfections  of  oar 
not  yielded  to  despair.     •     •     •     It 
cal   genius  of  Madison  which  has  given  vm 
shall  profit  in  our  use  of  It  to  the  estent 
example  In  making  reasMX.  end  not 


Mr.  President.  I  ask  M"^"*-tAnt 
speech  of  Chief  Justice  Hughes  be  printed 
the  CoifGRSSsioRAL  Rkcoid. 

There  being  zx>  objection,  the 
printed  in  the  Rscoao,  as  foflows: 


Address  by  tbe  Honorable 
As  we  approach  the  two  hundredth 
Washington  our  thought  ts  dlreeted.  not 
comparatile  career,  but  also  to  the 
craft  which  crowned  tbe  suocees  at 
Btltutions  to  the  operation  of  tvpo 
and  national  power  which  nuHle  possible  a 
a  passion  fa-  individual  Uberty.  vhleh 
insistent   upon  the  protecUm  at  vhat 
mental  rights.    T'wo  tjrpes  at 
tlon  of  rare  political  genius  to  the  one  or 
It  is  the  unsurpassed  distinction  of 
her   soil   sprang   so   many 
period,  but  that  she  broi]^t 
point  of  development,  finding  their 
Washington   and   John  M»r«>«^i.   In 
Jefferson.    Another  pemonaUty.  In 
stands  out  as  oonspicuously  eahlfalttaig  a 
poses,  fitting  him  to  receive  the  eeafidenoe 
the  intimate  frlcndahlp  of  JeSeraoa.  mtm  a 
and  apUtttde  for  ooncttlatlon  whWb  la  tba 
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him    the   deserved    and  tUstlnetlve   title   of   tiM   Father   at   the 
Oonstltutlon. 

Jasaes  Madison  began  his  public  life  In  the  Vliglnla  Convention 
of  1776.  at  the  a«e  of  25,  and  continued  It  with  but  slight  Interrup- 
tion until  he  left  the  Presidency,  41  years  later,  to  enjoy  the  retire- 
ment of  an  eq>enenoed  iMiltlcal  frtxikieopher.  In  the  picture  of  that 
long  public  career  there  are  lights  and  shades.  In  the  effort  to 
arrest  attention  by  novel  and  sensational  rmrhfitln  there  is  often 
observed  a  tendency  to  resort  to  biographical  distortion  by  »«»>««^g 
a  parade  of  mistakes  and  frailties.  WhiiB  historic  accuracy  Is  always 
desirable,  a  sense  of  proportion  is  quite  as  essential  to  a  veracious 
narrative  as  familiarity  with  details.  Much  at  the  woilt  of  men  fen 
pubUc  life  is  inevitably  concerned  with  iaues  and  confticts.  which, 
although  they  seem  to  be  of  transcendent  Importance  st  the  time, 
rapidly  give  pUce  to  other  controversies  and  have  but  little  perma- 
nent influence.  Other  labors  are  of  a  nKmumental  oharaeter,  re- 
vealing the  genius  of  leadership  and  ctmferrlng  lasting  benefits.  We 
are  thinking  today  of  such  achievements. 

I  shall  not  abuse  the  privileges  of  this  oecsslon  by  an  atten^t — 
futUe,  indeed,  it  would  be — to  make  a  eomprehensive  review  of 
Madison's  career,  embracing  his  activities  In  the  new  government, 
as  party  leader  in  the  Congress,  as  Secretary  of  State,  and  as  Preii- 
dent,  and  involving  an  examination  of  the  strife  of  pai^ies,  the 
diplomatic  difficulties  culminating  in  war.  the  humiliations  and 
victories  of  that  war,  and  the  clrcumetanees  of  the  ensuing  peace. 
Important  as  are  these  events  in  the  history  of  the  period,  their 
consideration  shotild  not  be  permitted  to  detract  txom  our  para- 
mount Interest  in  the  outstanding  work  at  Madison  in  laying  the 
fotmdatians  of  the  RepubUc.  In  this  brief  tribute  I  pneent  to  you 
Madison  in  the  distinction  of  his  greatest  servloe,  as  an  architect  of 
institutions  and  a  defender  of  liberty. 

Of  the  Ulustrtous  Virginians  to  whose  public  sM-rloe  the  Nation 
is  Indebted,  three  were  preeminent  In  establishing  otir  Pedaiml 
Constitution,  Washington.  Ifadlson.  and  Marshall.  Washlz^ton 
not  only  won  opporttuilty  by  his  military  success,  but  made  the 
Constitution  possible  by  presiding  at  the  Philadelphia  Convention 
and  giving  to  the  Issue  of  its  labcns  the  essential  support  of  his 
great  Influence.  "A  confederation ",  John  Qulney  Adams  said,  "Is 
not  a  coxintry."  And  in  the  truest  sense  Washington  became  tbe 
Father  of  his  Country  as  a  Nation  equipped  with  tine  requtotte 
authority  of  national  government.  At  a  later  day,  Marshall  made 
this  authority  secure  by  his  judicial  exposition  of  cardinal  con- 
stitutional principles.  But  both  the  Inspiring  leadership  of  Wash- 
ington and  the  Juristic  skill  of  Marshall  depended  on  the  develop- 
ment and  formulation  of  the  oonstttuUonal  scheme.  In  that 
supremely  important  enterprise  Madison  had  the  leading  part. 

He  was  well  equipped  for  the  task  by  temperament,  studies,  and 
political  experience.  Cool,  cautious,  d^lbsrative.  he  was  capable 
of  prolonged  oonoentratlon  In  intellectual  work,  which  resulted  In 
convictions  securely  based  In  profotind  study  and  adequate  reflec- 
tion. His  mental  equilibrium  was  not  ups^  by  gusts  of  passion 
and  he  had  no  aptitude  for  attempts  to  sway  others  by  tempestu- 
ous eloquence.  He  sotight  to  convince,  and  he  became  formidable 
in  debate  because  he  was  thorough  in  preparation  and  precise  In 
statement.  With  his  regard  tnr  the  processes  of  reason,  there  was 
no  acerbity  in  his  disposition,  and  there  was  a  notable  absence  of 
any  assumption  of  superiority.  ExoepticMially  modest,  he  was  tol- 
erant In  spirit,  temperate  In  speech,  and  conciliatory  In  action. 

In  his  studies  he  was  his  own  best  preceptor,  and  he  was  driven 
by  an  insatiable  desire  for  knowledge.  When  we  reflect  upon  the 
slender  scholastic  opportunities  of  his  day,  we  must  not  overlook 
the  advantage  of  a  student  life  unencumbered  by  a  bewildering 
multiplicity  of  activities  which  absorb  the  energies  of  youth,  too 
frequently  at  the  expense  of  intelleetual  Interests.  Nor  was  the 
ambitious  student  embarrassed  by  a  host  of  attractive  courses 
and  a  superabundance  of  material  leading  to  a  dlsitfpation  ct  effort. 
We  are  toM  that  Madison's  favorite  studies  at  PrinceUm  were  the 
history  of  the  free  states  of  antiquity  and  all  subjects  relating  to 
government;  and.  deq)lte  the  handicap  of  delicate  health,  his  un- 
ramlttlng  industry  w<m  for  him  the  rqmtatton  of  being  the  **  deep- 
est student"  in  ooUege.  Perhaps  it  was  In  the  Informal  associa- 
tion of  undergraduates  In  tbe  American  Whig  Society,  which  he 
organised,  that  he  found  the  most  hdpCul  dlsclpiiae  In  the  prep- 
aration of  papers  and  In  earnest  debates  upon  government.  After 
leaving  coltoge  be  continued  his  InteUeetnal  ponults  at  home,  and 
he  brought  to  his  pabUc  career  a  comprehensive  knowledge  of 
ancient  and  modem  history  which  has  been  described  as  "iinlte 
unequaled  among  the  Americans  of  the  Bsvolutlonary  pertod." 

With  all  his  calmness  uid  studlousnees.  be  was  not  desttttrte 
of  seal.  He  had  the  seal  at  a  llbenJ  mind.  This  became  i^ipsrent 
St  the  very  outset  when,  as  a  drtegate  to  the  State  convention 
which  fkamed  the  ConsUtutkm  of  Virginia,  he  became  the  cham- 
pion of  religious  liberty,  a  cause  to  which  he  was  devoted  through- 
out his  life.  A  deeply  religious  saan,  he  wished  religion  to 
flourish  In  a  free  atmosphere,  without  leaning  upon  the  sapport 
of  govemnksnt  with  the  consequent  tlangers  of  govemmimtal  la- 
terferenoe.  Freedmn  of  conscience  In  his  view  wss  a  fundamental 
right,  and  It  was  his  amendment  which  led  to  the  sobstttutton 
for  the  words  "fxiUest  toleration"  the  provision  that  "all  men 
are  equaUy  entlUed  to  the  free  exercise  ot  rdlglon  aooordlng  to 
the  dictates  of  conscienoe."  He  wotild  have  gone  even  further 
%t\Mn  the  convention  by  pcohUHtlng  emoluments  and  prtvUagesov 
account  of  religion.  Eight  years  later  in  the  Virginia  Legl^aMre 
he  determinedly  opposed  the  sssiiwinsnt  biU  for  the  st^pott  of 
churches,  and  as  the  result  of  the  PBsponse  to  his  "  Bemonstrt 
sent  broadcast  through  the  State  ther  psoposed  resoiutlon 
defeated.  Jefferson's  bill  of  1779  was  revived  and  passed,  and  the 
cause  of  »»ng<"ii«  liberty  In  Virginia  had  a  lasting  trinmph.  Her 
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example  waa  Influential  tn  other  States,  and  Madison  takes  his 
placa  with  Roger  Williams  and  Thomas  Jefferson  In  the  front 
rank  of  those  to  whom  we  are  Indebted  for  the  American  con- 
ception of  the  essential  freedom  of  the  spirit  from  governmental 
license    or    restraint 

After  his  flrst  brief  term  In  the  State  leglslatxire.  Madison  was 
sent  in  1780  as  a  representative  of  Virginia  to  the  Continental 
Congress,  and  his  experience  there  gave  him  an  Intimate  knowl- 
edge of  the  perils  of  Independence  In  the  absence  or  union.  He 
put  the  case  pithily  in  these  words:  "  The  close  of  the  war  brought 
no  cure  for  the  public  embarrassments.  The  States,  relieved  from 
the  pressure  of  foreign  danger  and  flushed  with  the  enjoyment  of 
Independent  and  sovereign  power  (instead  of  a  diminished  dispo- 
sition to  part  with  It),  persevered  In  omissions  and  In  measures 
Incompatible  with  their  relations  to  the  Federal  Oovemment  and 
with  those  among  themselves."  With  his  keen  realization  of  press- 
ing need.  It  was  natural  that  Madison  should  have  Joined  earnestly 
In  the  effort  to  "  form  a  more  penect  Union."  In  describing  the 
genesis  of  the  Federal  Convention,  Madison  tells  us  of  his  own 
Important  part  while  not  withholding  the  credit  due  to  others  who 
were  seeking  the  same  end.  "  The  change  in  our  Government ", 
he  said.  "  like  most  other  important  improvements  ought  to  be 
ascribed  rather  to  a  series  of  causes  than  to  any  particular  and 
sudden  one.  and  to  the  participation  of  many  rather  than  to  the 
efforts  of  a  single  agent.  It  is  certain  that  the  general  Idea  of 
revising  and  enlarging  the  scope  of  the  Federal  authority,  so  as  to 
answer  the  necessary  purposes  of  the  Union,  grew  up  In  many 
minds,  and  by  natural  degrees,  dxirlng  the  experienced  Inefflcacy 
of  the  old  confederation.  The  discernment  of  General  Hamilton 
must  have  rendered  hln\  an  early  patron  of  the  Idea.  *  *  *  In 
common  with  others.  I  derived  from  my  service  in  the  old  Congress 
during  the  later  stages  of  the  Revolutionary  War,  a  deep  Impres- 
sion of  the  necessity  of  invigorating  the  Federal  authority.  I 
carried  this  impression  with  me  Into  the  Legislature  of  Virginia." 

The  fact  of  greatest  importance  is  that  out  of  Madison's  efforts 
In  that  legislature  grew  the  resolution  In  1785  for  the  appointment 
of  commissioners  to  meet  at  Annapolis  "  In  order  to  form  some  plan 
for  investing  Congress  with  the  regiilatlon  and  taxation  of  com- 
merce "  Madison  adds  that  "  although  the  step  taken  by  Virginia 
was  followed  by  the  greater  number  of  the  States,  the  attendance 
St  Annapolis  was  so  tardy  and  so  deficient  that  nothing  was  done 
on  the  subject  immediately  committed  to  the  meeting.  The  con- 
■\iltstions  took  another  turn."  These  resulted  in  the  recommenda- 
UOD  for  the  meeting  in  Phllsdelphls.  As  to  this  recommendation. 
Msdlaon  says.  "  The  manner  In  which  this  idea  rose  Into  effect 
makes  It  Impossible  to  say  with  whom  It  more  particularly  origi- 
nated. I  do  not  even  recollect  the  member  who  first  proposed  It  to 
the  body.  I  have  an  Indistinct  Impression  that  It  received  Its  flrst 
formal  suggestion  from  Mr.  Abraham  Clark,  of  New  Jersey.  Mr. 
Hamilton  was  certainly  the  member  who  drafted  the  addrees." 
Madison  then  observes  that  the  Legislature  of  Virginia  was  the  first 
"  that  had  an  opportunf^  of  taking  up  the  recommendation,  and 
the  flrst  that  conciirred  In  it.  It  was  thought  proper  to  express 
Its  concurrence  In  terms  that  would  give  the  example  as  much 
weight  and  effect  as  possible;  and  with  the  same  view  to  Include 
In  the  deputation  the  highest  characters  Ln  the  State,  such  as  the 
Governor  and  chancel  or.  The  same  policy  led  to  the  appointment 
of  General  Washington,  who  was  put  at  the  head  of  It." 

The  bill  complying  with  the  recommendation  from  Annapolis 
was  written  by  Madison.  This  action  was  followed  by  appointments 
from  other  States,  and  finally,  on  February  21,  1787.  the  Congress 
P»s»«d  what  Madison  caJled  Its  ."  Recommendatory  resolution  ". 
glTlng.  in  effect.  Its  sanction  to  the  project  of  a  Federal  convention 
to  revise  the  Articles  of  Confederation.  TlUs  removed  the  suspense 
which  congressional  Inaction  had  created.  Thus  the  labors  of 
Madison  at  last  foxind  fruition.  Without  his  sagacity  and  per- 
sistence there  would  ha^e  been  no  Federal  Constitution. 

It  is  pleasant  to  picture  this  quiet  and  studious  young  m^n  of 
Se  as  he  takes  his  place  with  the  distinguished  Virginia  delega- 
tion In  that  body  of  eminent  men  who  were  to  frame  the  political 
structure  of  the  new  Nation.  That  he  fully  recognized  the  sig- 
nificance of  tlie  meeting,  and  his  remarkable  forethought,  are  ap- 
I>arent  from  tlis  arrangement  that  hs  at  once  made  to  secure  an 
appropriate  record  of  its  proceedings.  "  The  curiosity  I  had  felt  ". 
be  said.  "  during  my  researches  into  the  history  of  the  most  dis- 
tinguished confederacies,  particularly  those  of  antiquity,  and  the 
deficiency  I  found  in  the  means  of  satisfying  It  *  *  ■  deter- 
mined me  to  preserve  as  far  as  I  coxild  an  exact  account  of  what 
mlgiit  pass  In  the  convention  whilst  executing  its  trust,  with  the 
nukcnltude  of  which  I  was  duly  impressed.  *  *  •  I  chose  a 
seat  tn  front  of  the  presiding  member,  with  the  other  members  on 
my  right  and  left  hands.  In  this  favorable  position  for  hearing 
all  that  passed.  I  noted  in  terms  legible  and  in  abbreviations  and 
marks  intelligible  to  myself  what  was  read  from  the  chair  or 
spoken  by  tbs  members.  •  •  •  It  happened,  also,  that  I  was 
not  absent  a  single  day,  nor  more  than  a  casual  fraction  of  an 
hour  in  any  day.  so  that  I  could  not  have  lost  a  single  speech 
imJess  a  very  abort  one." 

It  was  not  until  1840  that  this  Joiimal  of  Madison  was  pub- 
llsbad  and  to  blm  we  owe  the  most  Important  document  of  the 
period.  It  Is  not  the  least  of  his  services  that  he  thus  has  given 
us  the  most  direct  approach  to  the  IntenUon  of  the  makers  of 
tbs  Constitution. 

But  the  calling  of  a  convention  and  tbe  reporting  its  proceed - 
tnga.  after  aU,  derive  tbelr  Importance  from  the  action  which  the 
convention  takes.     Wbat  was  needed  was  not  merely  a  feeling  of 

>  letters  to  Moab  Webstar,  Oct.  12.  1804;  Mar.  10,  1820. 


'  urgent  need,  but  a  plan  adequate  to  solve  the  most  pressing  prob- 
lems and  reasonable  enough  to  triumph  over  the  seriously  di- 
vergent   views  of    men    and   States.     Leadership    naturally    fell    to 

I  Virginia,  which  had  flrst  adopted  the  recommendation  of  the 
Annapolis  Convention  and  appointed  delegates.  And  that  Virginia 
was  ready  to  assume  the  responsibilities  of  leadership,  and  again 
to  Justify  It,  was  undoubtedly  due  in  the  main  to  Madison  He 
had  a  plan.  It  was  called  the  Virginia  plan,  and  it  was  the  first 
presented  to  the  Federal  Convention.  It  was  fittingly  presented 
by  Edmund  Randolph,  the  Governor  of  the  State  and  the  head 
of  lt.s  delegation.  While  the  plan  was  appropriately  developed  In 
consultation  among  the  Virginia  delegates.  Madison  has  been 
recoe:nlzed  as  Its  principal  author.  Randolph  himself  wrote. 
•■  Before  my  departure  fur  the  Convention.  I  t)elleved  that  the 
confederation  was  not  so  eminently  defective  as  it  had  been  sup- 
posed." It  was  In  the  consultations  which  followed  his  arrival 
that  Randolph  reached  the  conclusion  that  a  more  thorough -going 
plan  was  needed,  and  with  the  knowledge  of  Madison's  views,  one 
can  readily  understand  his  share  in  producing  the  final  conviction. 
The  Virginia  plan  was  taken  as  a  basis  for  the  debates  In  the 
Convention.  While  many  of  Its  Important  provisions  were  altered 
in  the  process  of  making  the  Constitution,  it  had  the  root  idea 
of  national  government  operating  directly  upon  the  people  and 
not  simply  upon  the  States,  that  Is.  as  Madison  explained.  "  na- 
tional with  regard  to  the  operation  of  its  powers  ".  although 
limited  In  "  the  extent  of  its  powers"  The  basic  proposal  of  the 
Virginia  plan  was  "  that  a  national  legislature,  a  national  executive, 
and  a  national  Judiciary,  should  t>e  established."  In  thus  provid- 
ing for  national  povter,  supreme  within  Its  sphere,  for  a  national 
legislatxire  which  should  make  laws  binding  upon  the  people  as  a 
whole  In  the  same  manner  as  the  laws  of  the  State  within  Its 
sphere  bound  the  people  of  the  State,  the  plan  went  to  the  heart 
of  the  existing  evils.  It  is  not  extravagant  to  say,  as  John  Plske 
has  said,  that  "  this  was  the  supreme  act  of  creative  statesmanship 
which  made  our  country  what  It  is  ",  and  that  "  It  Is  to  Madison 
we  owe  this  grand  and  luminous  conception  of  the  two  co-exlstlng 
and  hairmonlous  spheres  of  government  "  Neltlier  the  important 
modifications  of  the  plan,  nor  the  compromises  which  were  neces- 
sary to  secure  the  adoption  of  the  Constitution,  disturbed  this 
central  principle,  which  today  no  less  than  heretofore  makes  p)os- 
slble  the  government  of  a  vast  territory  with  a  distribution  of 
power  adapted  to  the  satisfaction  of  both  national  and  local  needs. 
In  this  fundamental  respect  Madison  stands  forth  as  the  chief 
architect  of  our  political  structure. 

I  cannot  undertake  to  dwell  upon  the  proceedings  of  the  Con- 
vention, but  Madison's  contribution  consisted  not  only  In  a  plan 
but  In  his  effective  participation  in  the  debates.  He  brought  to 
the  Convention  not  only  exceptional  learning  but  cogency  in 
argument.  He  made  181  speeches-  a  number  exceeded  only  by 
Gouverneur  Morris  and  James  Wilson.     The  impression  made  by 

I  Madison  upon  his  colleagues  Is  thus  described  by  William  Pierce, 
a    delegate    from    Georgia     "  E^rery    person    seems    to    acknowledge 

I  his  greatness.  He  blends  together  the  profound  politician  with 
the  scholar.  In  the  management  of  every  great  question  he  evi- 
dently took  tbe  lead  in  the  Convention,  and  though  he  cannot 
be  called  an  orator,  he  Is  a  most  agreeable,  eloquent,  and  con- 
vincing speaker.  From  a  spirit  of  Industry  and  application  which 
he  possesses  In  a  most  eminent  degree,  he  always  comes  forward 
the  best- Informed  man  of  any  point  In  debate.  The  affairs  of 
the  United  States,  he.  perhaps,  has  the  most  correct  knowledge  of. 

I  of  any  man  In  tbe  Nation." 

I       Mr.  Pierce  also  refers  to  Madison's  "  remarkable,  sweet  temper  ". 

I  and  tbe  Convention  profited  by  his  practical  Judgment  as  well  as 
by  his  tenacity  of  convicUon.  One  of  the  compromises  of  the 
Constitution   was  that   relating   to   the   apportionment   of   Repre- 

I  sentatlves  In  the  Congress  on  the  basis  of  population,  embracing 
the  whole  number  of  free  persons  and  three-fifths  of  the  slaves, 
was  a  contribution  of  Madison,  following  the  clause  of  a  proposal 
made  by  him.  and  adopted  by  the  Continental  Congress  In  1783. 
as  a  recommendation  for  an  amendment  of  the  Articles  of  Con- 
federation. 

Despite  the  criticism  to  which  this  compromise  was  subsequently 
subjected,  tbere  can  be  no  doubt  that  without  It  the  formation  of 
a  national  government  with  adequate  authority  would  have  been 
impossible.  It  should  not.  however,  be  overlooked  that  Madison 
stoutly  opposed  another  necessary  decision  of  the  Convention  as  to 
tbe  equality  of  tbe  voice  of  the  SUtea  in  the  Senate.  He  said 
that  the  Convention  "  was  reduced  to  the  alternative  of  either 
departing  from  Justice  in  order  to  conciliate  the  smaller  States 
and  the  minority  of  the  people  of  the  United  States,  or  of  dis- 
pleasing them  by  Jxistly  gratifying  the  larger  States  and  the 
majority  of  the  people  He  could  not  himself  hesitate  as  to  the 
option  he  ought  to  make.  •  •  •  If  the  principal  States  com- 
prehending a  majority  of  the  people  of  the  United  States  should 
concur  In  a  Just  and  Judicious  plan,  he  had  tbe  firmest  hopes  tbat 
all  the  other  States  would  by  degrees  accede  to  It."  But  by  a 
close  vote.  Madison's  position  on  this  crucial  question  was  dis- 
approved, and  the  decision  went  in  favor  of  the  equal  suffrage  of 
the  States  In  tbe  Senate. 

While  Madison's  paramount  purpose  was  to  rescue  the  people 
from  the  perils  of  an  existing  condition  bordering  on  anarchy,  and 
to  maintain  Justice  between  the  States,  he  was  also  intent  upon 
preserving  the  rights  of  the  States.  In  his  view,  it  was  through 
tbe  Union  that  the  States  themselves  were  to  be  preserved.  His 
conception  was  of  the  needs  of  a  pr^at  people,  and  as  he  put  It. 
"  the  Federal  and  SUte  GovernmenU  are  In  fact  but  different 
I  agenta  and  trustees  of  the  people,  constituted  with  different 
powers,  and  designed  for  different  purposes."     Madison  was  seeking 


not  to  impair  tbs  necessary  funeUons  d 
by    conserving    the    essential    Interests   of 
stability   to   make  It   possible  for   the  people 
States  to  enjoy  tbe  advantages  at  the  peaoefol 
their  local  affairs. 

Madison  very  clearly  recognised  the 
invalidating   State  legislation  which  might  be 
Federal  authority  as  ^-anted  by  the  Oonettt 
plan  proposed  to  confer  upon  the  nattooAl 
"  to  negative  all  laws  passed  by  the  sevcra] 
In  the  opinion  of  tbe  national  lei^slatun  the 
In   describing  the   action   of  the  ouureutlcp. 
that  ~  The   obvious  necessity   at  a  eoatrol  a 
States,  so  far  as  they  might  vlolale  the 
of  the  United  States,  left  no  optkm  but  aa 
modes  presenting  themselves  werv:   (1) 
the  State  laws:   (2)  a  oongresslonal  repeal  of 
annulment   of   them.     The   ftast,   thMgh 
the  outset,  was  found,  on  discussion,  liable  to 
tions  arising  from  the  extent  of  oounlTy  and 
State  laws.    The  second  was  not  ftee  fktxB 
snce  to  the  third  as  no<w  prorMsd  bf 
again,  referring  to  what  be  lermedi  the 
dal  power "  In  this  respect.  MsiHaen  aald.  In 
writings:  "I  have  never  ceased  to  think  that 
a  vital  principle  of  the  Gonstltatlen  aa  It  la  ■ 
In  Its  text.     •     •     •     I  have  net 
such  a  view  of  the  subject  the 
supreme  law  of  tbe  land;  or  that  the  unlfc 
suthorlty  throughout  the  parties  to  tt  caaSA  ht\ 
without  this  uniformity  anarchy  i 

That  was  Madison's  view  of  the  < 
Court  of  the  United  SUtes.     It 
letter  to  Jefferson  In  1823,  when  he  aent  to 
letters  to  Spencer  Roane,  a 
decision  in  Cohens  v.  Virginim' 
had  jurtadlctloQ  on  a  writ  of  error  to  • 
criminal  prosecution.    Madison  had 
of  the  Constitution  seems  to  Ue  In  the 
the  Federal  and  State  powers. 
their  respective  trlbtinals.     If  the  knot 
text  of  tbe  Constitution,  It  ought  not, 
political  Alexander." 

Without  attempting  to  review  the  history 
Virginia  resolutions  of  17B8,  whldi  ItiiHi 
tucky  resolutions  of  the  same  year,  tt.ls 
purpose  to  say  that  when  South  f»««^"««  tn 
flcatlon  ordinance,  Madison  rtlarlatmed  any 
the  Virginia  reeoluttooe  to  support  what  t 
heresy  "  of  the  nulimers  or  to  ^ 
tioo  of  tbe  Supreme  Court  tn 
legislation  of  the  Congrees.    What  he  had  In 
protest  by  the  States  against  Federal  teghOatloaj 
excess  of  the  power  of  Congreaa 
Virginia  rasoltitlons :  "The  dedanMoos  tn 
slons  of  opinion,  unacoampaaied  with  any 
they  may  produce  on  opinion  by  yyty^ 
tions  of  the  judiciary,  on  the  oUier  buid.  mn 
effect  by  force.     The  former  asay  lead  tD  i 
tlve  oqjreaslon  of  the  general 
opinion  of  the  judiciary — the  latter  enfc 
that  will  and  that  opinion  eontlnue 
lleved  tbat  "tbe  nulUfylng  claims  If 
of   being  the  eeneerrsftlve  piliiiipki  of  the 
necessarily,  and  It  may  be  said  obeloody,  ba  a 

The  Constitution  as  adopted  by  the  Oooi 
In  all  respects  to  Madison's  views,  stUl  leaa  to 
But  both,  yielding  to  a  convlctUm  oC  the 
ratllleaMoti.  united  In  a  edT 
persuasive  argument  which  haa  no  parallel  In  [ 
The  papers  of  the  Paderallat  are  an  endnrtBf ' 
intellectual  power  and  patrlotie  ami  at  both  ^ 
Whatever  their  later  dtDerenoea.  In  the 
the  Constttutkn  they  worked  as 
best  efforts.     While  Madison  obeaited  that 
seems  to  prove  that  the  body  of  aober  and 
the  lower  order,  are  tired  of  the  vfdaalludHi 
which  have  so  much  eharaeterlBad  pnbUe 
tlent  for  some  change  which 
opponents  of  ratification  were  farmlitehle.   m ' 
was  critical.    "  Tbe  general  and  admiralty 
bar  ".  sakt  Msdlaon.  "  oppose  tte  • 
Is  the  great  adversary  who  will 
son  thus  had  the  opportiuilty  of  crowning  hla 
ventlon  by  bis  defense  of  Its  work.    In  the 
Patrick  Henry  were  found  such 
George  Mason.  Jamas  Monroe,  and 
had  tbe  advantage  of  precise  and 
subject. 

Brverldge  gives  us  a  strOdng  pictara  of 
he  rose  to  speak :  '  The  Chair 
man  of  37,  wearing  a  handsoi 
doubled  straight  collar  and  white 
His  hair,  combed  forward  to 
fell  behind  In  the  long  berth 
small  that  he  could  not  be  seen  by  aU  the 
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was  so  weak  that  only  rarely  oould  he  be  heard  throughout  the 
Hall.  Such  was  Jsmes  tga/<t«#iTi  as  he  stood,  hat  In  hand  and  hla 
notes  in  his  hat,  and  began  the  flrst  of  those  powerful  speeches, 
the  strength  of  which.  In  spite  of  poor  reporting,  has  projected 
Itself  through  more  than  a  btmdred  years."  With  the  dedsivs  In- 
fluence of  Washington's  support,  the  Constltutton  was  ratified  In 
the  Convention  by  a  slender  majority.  While  New  Hao^ishlre's 
ratification  had  given  tbe  requisite  nine  BUte  votes,  failure  In  Vir- 
ginia would  probably  have  been  followed  by  failure  In  New  TorX 
with  most  serious  consequences. 

Yet.  even  with  that  success,  Madison's  labors  for  our  constitu- 
tional system  were  not  ended.  There  was  wide-spread  tllssatts- 
factlon  because  of  the  abeenoe  of  a  bill  of  rights.  M'MtlsAn  had 
not  seen  m  the  Constitution  those  serious  dangers  "  which  alarmed 
many  respectable  citizens",  but  he  weloomed  the  opportunity  to 
demonstrate  anew  his  devotl«m  to  Individual  liberty.  Accocdii«ly. 
In  the  First  Oongresa  under  the  Oonatltatlaa.  he  propoeed  tte 
amendments  which  should  satisfy  "  the  public  mind  that  th^r 
Uberttes  will  be  perpettial."  These  had  the  provtafcxw  which  are 
now  found  In  substance  in  the  first  10  amendments  to  the  Consti- 
tution. In  thus  f«*intai«fng  as  against  Intexf ereooe  by  the  Fad^ 
eral  Government,  the  rights  of  freedom  of  eonadaooe,  of  speech, 
and  of  the  prees.  of  trial  by  jury,  and  Immunity  from  unreeaon- 
able  searches  and  selxures.  tn  prorldlng  the  guaranty  *c****^ 
deprivation  of  life,  liberty,  and  propeity  without  due  prooea 
of  law.  Madison  had  in  mind  protectton  agaliwt  both  legtalatara 
and  exacutlve.  and  fOr  the  maintenance  of  thaae  goarantlaa  he 
relied  upon  an  Independent  judiciary.  "  If  ".  aald  he.  In  propoatng 
the  amendments,  "they  are  tncorpioTated  into  the  Oonstttution. 
Independent  tribunals  will  consider  tTwiimwilTss  In  a  peculiar 
manner  the  guardians  of  those  rlghta;  they  will  be  an  Impene- 
trable bulwark  against  every  anrnimptlnn  of  power  tn  the  ligl»- 
latlve  or  executive;  they  will  be  naturally  led  to  reslat  every 
encroachment  tipon  rlghta  expresdy  sttpnlated  for  tn  the  Oooatl- 
tutkm  by  the  Decdaratlon  of  Rlghta.**  Thus  Madlaon.  who  had 
Insisted  upon  adequate  national  power  operating  directly  upon  the 
people,  and  that  the  new  constitutional  goremment  must  be 
"founded  on  the  people"  through  ratification  In  State  conven- 
tions chosen  in  etnA.  State,  justifying  the  Inqjlrlng  words  of  the 
Preamble — "  We  the  people  of  the  United  States  " — evidenced  his 
deepest  conviction  that  the  ultimate  purpose  of  the  Ccmstltutlon 
was  to  maintain  the  security  and  the  opportunity  of  the  individual 
dtleen. 

Madison  had  read  too  widely  and  had  thought  too  deeply  to  put 
hlB  ultimate  tnist  in  any  torn  ol  words,  even  if  they  were  endowed 
with  the  8(^emnlty  of  a  constitution  and  were  formulated  and 
approved  with  the  utmost  deliberation.  Political  wisdom  might 
erect  the  structiire,  but  the  result  would  depend  upon  the  use  that 
was  made  of  It.  Madison  had  no  illusions  as  to  the  source  of  the 
dangers  to  the  Interests  he  had  sought  ao  earnestly  to  safeguard. 
Power  could  always  be  abused.  "  Wherever  the  real  power  In  a 
government  lies",  he  remarked  In  a  letter  to  Jefferson  In  17B8, 
"  there  Is  the  danger  of  oppression.  In  our  governments  the  rest 
power  lies  In  the  majority  erf  the  community,  and  the  Invasion  of 
private  rights  Is  chiefly  to  be  apprehended,  not  from  acts  of  gov- 
ernment contrary  to  the  sense  of  Its  constituents,  but  from  acts 
In  which  the  government  is  the  mere  instrument  of  the  major 
number  erf  the  constituents.  •  •  •  Wherever  there  Is  an  in- 
terest and  power  to  do  wrong,  wrong  will  generally  be  dose,  and 
not  less  readily  by  a  powerful  and  interested  party  than  by  a 
powerful  and  interested  prince." 

In  his  preparation  of  the  great  Cbnvcntlon.  Madlaon  had 
voiced  the  perennial  complaint  of  the  multlplletty  of  lam.  Bis 
ocmunent  upon  this  evil  of  his  own  time  Is  not  without  an  amus- 
ing Bspect  in  the  light  of  the  conditions  of  our  day.  Said  he. 
"As  far  ss  laws  are  necessary  to  mark  with  preelalon  the  duties 
of  those  who  are  to  obey  them,  and  to  take  from  ttioae  who  are 
to  admlntater  them  a  dlaeretlcm  which  might  be  abuaed.  their 
number  Is  the  price  of  liberty.  As  fsr  as  laws  exceed  this  limit, 
they  are  a  nuisance;  a  nuteanee  of  tbe  most  pestilent  kind.  Try 
tb»  eodes  of  the  sweral  Stataa  by  Uila  teat,  and  what  a  luxu- 
rlancy  of  legislation  do  they  present.  The  abort  period  of  In- 
depcnidency  has  filled  as  many  pagea  aa  the  ocntuzy  which  pre- 
ceded ft.  Every  year,  almost  every  seesteu.  adds  a  new  volumel  " 
But  It  was  the  Injustice  of  the  laws  as  he  found  them  that  gave 
him  the  greater  anxiety.  As  he  put  tt.  "If  t^M  mntt^illotty  and 
mutability  of  laws  prove  a  want  of  wisdom,  their  ln)<istlce  be- 
trays a  defect  stUl  more  alarming;  more  alarming  not  mer^  be- 
caxise  it  is  a  greater  ern  in  Narif .  bvt  beeanae  tt  brlB^i  more  Into 
question  the  fundamental  principle  of  repuUloan  fsmnant 
that  the  majority  who  rule  In  aueh  governments  am  the  aafest 
guardians  both  of  public  good  and  private  rlghta."  And  "  the 
great  desideratum  in  government "  he  thought  to  be  "  su^  a 
modlflcatloa  of  tbe  sovsielgnty  as  win  reaklsr  tt  anIBrteatly  ne«- 
tral  between  the  different  interests  and  factions,  to  control  one 
part  of  the  society  from  Invading  the  rlghta  of  another,  and  at 
the  same  time  sufficiently  controlled  Itself,  from  setting  up  an 
taterest  adverse  to  that  of  the  whole  society." 

The  problem  of  securing  a  just  and  eOdent  goeamaaant  la  ftr 
more  difficult  today  than  when  Madison  made  these  obeei  latlans. 
It  is  the  Irony  of  tbe  present  situation,  that  in  the  hour  of  the 
apparent  triumph  of  democracy,  when  the  rule  of  peeptas  tnatfad 
of  monarehs  was  thought  to  have  been  made  aeeure,  there  ifteald 
be  the  most  serious  challenge  of  democratic  Ideals.  Ttw  rtmflenge 
Is  more  fundamental  than  <me  to  the  particular  forms  of  deuMMiatte 
or  republican  institutions.  It  is  a  chaBenge  to  the  sAdsaay, 
wisdom,  and  justice  of  popular  rule  csrrled  on  through  the  In- 
struq^entalltlea    at    responsible    legislators    and    admfntrtratoea. 
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Whether  the  »tUck  Is  In  the  Interest  of  the  State  conceived  as  ' 
the  protector  of  the  social  interests  of  all  the  people,  or  It  Is 
motivated  by  class  consclouaness  In  a  particular  interest,  there  is 
common  ground  in  denying  the  capacity  of  the  people  to  make 
laws  and  to  execute  them  through  representatives  freely  chosen 
without  dictatorship  Por  the  delays  and  ineptitude  of  parlia- 
ments It  is  sought  to  substitute  the  promptitude  and  vltjor  of 
executive  power,  and  self-constituted  authorUlfs  a-ssum*  tf>e  re- 
sponsibility of  supplying  the  Intelligence  which  government  by 
the  people  Is  said  to  lack. 

The  challenge  la  not  simply  to  the  democratic  principle  wtth 
respect  to  the  source  of  authority  In  government,  but  to  the  ideals 
of  liberty  Por  the  alternative  to  democratic  Institutions  is  found 
In  deapoUc  power,  whether  or  not  exercised  with  benevolent  intent 
The  flnal  questions  are  the  extent  to  which  governmental  coercion 
U  to  be  permitted  to  proceed  and  who  Is  to  be  allowed  to  exert  it 
It  was  the  Ideal  of  the  fathers  that  our  Oovemment  should  be 
represenUtive  and  responsible;  that  our  Institutions  should  pro- 
▼tde  unity  and  stability,  with  the  limitation  of  national  power  to 
appropriate  national  ends  and  with  the  circumscribing  of  both 
Federal  and  State  authority  In  order  that  a  fair  freedom  of  Indl- 
Tldual  opportunity  might  be  preserved. 

There  U  no  Indication  that  we  desire  to  abandon  this  system  In 
favor  of  any  form  of  autocracy,  whether  contrived  to  promote 
efficiency  or  to  establish  class  rule.  With  all  the  Imperfectloni  of 
our  Institutions  we  have  not  yielded  to  despair  We  desire  to 
foster  our  collective  InteresU.  but  we  have  not  yet  been  persuaded 
that  we  should  be  the  gainers  in  the  end.  either  by  subordinatlns; 
all  Individual  concerns  to  tl-e  wholly  uncontrolled  wUl  of  the 
majority  or  l)y  submitting  to  any  sort  of  dlcUtorahlp 

We  cannot  fall  to  realize,  however,  that  our  governmental  sys- 
tem la  most  complex.  It  makes  extraordinary  demands  upon  In- 
telligent political  activity  ani  upon  capacity  for  self-restraint 
We  cannot  save  oxirselvea  by  v.-orshlplng  the  forma  of  our  Institu- 
tions If  we  fall  to  make  them  serve  our  Just  Interests.  Buceces 
In  solving  o\u  problems  lies  in  a  wise  appUcaUon  of  Madison  s 
controlhng  principle  of  the  maintenance  of  a  strong  national 
government,  together  with  the  essential  authority  of  the  SUtes 
over  their  local  affairs,  and  with  conste.nt  respect  for  those  Indl- 
Tldual  rights  which  experience  and  conscience  t4>ach  us  should  be 
Inviolable.  It  was  preeminently  the  political  genius  of  Madison 
which  has  given  us  opportunity,  and  we  shall  profit  In  our  use  of 
lit  to  the  extent  that  we  emulate  his  example  In  making  reason. 
and  not  emotion,  our  guide.  We  need  leadership  In  thought  even 
more  than  leadership  In  action.  And  to  James  Madlaon.  who 
gave  that  leadership  when  It  was  needed  most,  we  render  our 
homage 

RKMOVAL   or   PRirXSCfCn   AKS   PRKJT7DICKS    AGAINST    PORTS 

Mr.  MOORE.  Mr.  President.  I  move  that  the  Senate  pro- 
ceed to  the  immediate  consideration  of  the  bill  (S.  1633)  to 
amend  the  Interstate  Commerce  Act,  as  amended,  and  for 
other  purposes. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  bill  by 
title. 

Mr.  LX>NO.  fifr.  President.  I  object.  I  want  to  be  heard 
before  we  take  up  the  bill. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  has 
not  the  floor  and  has  no  right  to  object  to  the  bill  being  re- 
ported. The  Senator  has  his  rights  and  will  get  them,  but 
merely  objecting  does  not  give  them  to  him.  The  Senator 
from  New  Jersey  has  the  floor  and  has  submitted  a  motion. 
The  clerk  will  report  the  bill  by  title. 

The  Lbczslativv  Clcxx.  A  bill  (S.  1633)  to  amend  the  In- 
terstate C(Mmnerce  Act  as  amended,  and  for  other  ptirpoces. 

The  VICE  PRESIDENT.  The  Senator  from  New  Jersey 
has  the  floor. 

Mr.  McNART.  Mr.  COPELAND.  and  Mr.  LONG  addressed 
the  Chair.  

The  VICE  PRESIDENT.  Does  the  Senator  from  New  Jer- 
sey yield;  and.  if  so.  to  whom? 

Mr.  MOORE.  I  should  like  to  state  the  purpose  of  the  bill 
before  yielding. 

Mr.  McNARY.  I  was  about  to  suggest  that  the  Senator 
from  New  Jersey  make  a  brief  statement  of  the  purpose  of 
the  bill  before  the  motion  is  submitted  to  the  Senate  for  a 
vote. 

Mr.  MOORE.  Mr.  President,  the  bill,  which  was  introduced 
at  the  request  of  the  Interstate  Commerce  Commission,  pro- 
poaes  to  amend  paragraph  ( 1 )  of  section  3  of  the  act.  which 
reads: 

It  shall  be  unlawful  (or  any  common  carrier  subject  to  the  pro- 
▼lalona  of  this  act  to  make  or  give  any  undue  or  unreasonable 
prsferance  or  advantage  to  any  particular  person,  company,  firm. 
oorporatlon.  or  locality,  •  •  •  to  any  undue  or  unreasonable 
prejudice  or  disadvantage  in  any  respect  whatsoever. 

This  section  has  been  a  part  of  the  law  since  1887.  and  for 
more  than  40  years  the  Commission  entertained  no  doubt 


that  the  word  "  locality  "  as  used  In  the  .section  comprehended 
a  port. 

The  Supreme  Court,  however,  by  a  b-to-4  decision, 
held  that  the  word  "  locality  "  did  not  mean  a  port.  All  that 
the  amendment  undertakes  to  do  i.s  to  insert  the  words 
'•  port  ".  ■■  gateway  ".  and  transit  point",  so  there  will  be  no 
question  as  to  their  inclusion. 

Mr.    LONG      Mr     Pre.sident 

Mr  MOORE.  Will  the  Senator  wait?  The  Senator  from 
Louisiana  wants  to  talk  all  the  time.  I  desire  to  complete 
my  statement   before   being   Interrupted. 

Mr  LONG.  I  just  wanted  to  ask  the  Senator  to  explain 
one  point. 

The  VICE  PRESIDENT.  The  Senator  from  New  Jersey 
declines  to  yield. 

Mr.  MOORE.  If  the  bill  should  become  a  law  it  would  give 
opportunity  for  any  port  or  any  gateway  or  any  transit  point 
to  appeal  to  the  Interstate  Commerce  Commission  when  there 
is  discrimination  or  prejudice  against  it.  It  gives  the  Com- 
mission the  right  to  hear  the  appeal.  Wc  believe  it  Is  only 
Just  and  proper  that  any  State,  any  municipality,  or  any  p>ort 
should  at  least  have  the  right  to  appeal  to  the  Interstate 
Commerce  Commission  and  have  its  case  heard  by  the  Com- 
mis-sion.     That  is  all  the  amendment  would  permit. 

Mr.  LONG.     Mr.  President 

Mr.  MOORE.     I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.     I  thought  the  Senator  had  yielded  the  floor. 

Mr.  MOORE.     No;  I  have  not. 

Mr.  LONG.  I  merely  want  to  ask  the  Senator  a  question. 
What  the  amendment  really  does  is  to  annul  two  decisions  of 
the  Supreme  Court  of  the  United  States.  As  a  matter  of  fact, 
this  is  an  appeal  to  Congress  from  two  decisions  of  the  Su- 
preme Court  of  the  United  States.  That  is  really  what  the 
amendment  is.  is  it  not? 

Mr.  MOORE.  No;  it  would  not  annul  the  Supreme  Court 
decision  in  any  sense.  It  would  simply  give  the  right  to  a 
gateway  or  a  town  or  a  municipality  to  appeal  to  the  Inter- 
state Commerce  Commission.  The  Supreme  Court  held  that 
under  the  law  as  it  was  written  a  municipality  or  gateway  or 
town  had  no  right  to  appeal;  that  they  could  be  discrimi- 
nated against;  that  they  could  be  unjustly  treated;  but  that 
the  law  did  not  permit  any  port,  gateway,  or  transit  point  to 
appeal  to  the  Interstate  Conunerce  Commission  and  ask  for  a 
decision  or  a  determination  of  the  discrimination  or  preju- 
dices which  such  a  complainant  might  allege  existed. 

Mr.  BLACK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  Jer- 
sey yield  to  the  Senator  from  Alabama? 

Mr.  MOORE.     I  yield. 

Mr.  BLACK.  As  I  gather  from  the  report  some  po-ta 
claim  there  has  been  discrimination  against  them  by  the 
railroads. 

Mr.  MOORE.     That  is  true. 

Mr.  BLACK.  The  Supreme  Court  opinion,  to  which  the 
Senator  from  Louisiana  referred,  deprives  most  of  the  lo- 
calities in  the  country  of  the  right  which  they  had  un<ier 
the  law  to  appeal  to  the  Interstate  Commerce  Commisson 
In  order  to  have  presented  to  the  Commission  alleged  dis- 
criminations. 

Mr    MOORE.     Ihat  is  correct. 

Mr.  BLACK.  Unless  the  bill  shall  pass,  ports  which  do 
not  come  within  the  definition  prescribed  by  the  Supreme 
Court  will  be  deprived  of  the  opportunity  of  having  their 
cases  heard  before  the  Interstate  Commerce  Commission 
even  though  there  might  be  rank  discrimination  against 
them. 

Mr.  MOORE.  The  Senator  has  sUted  it  correctly.  I 
might  add  that  representatives  of  Oregon.  Texas,  Virginia, 
Maryland.  Pennsylvania.  Massachusetts.  New  Jersey,  end 
New  York  appeared  before  the  committee  in  favor  of  Jie 
amendment  to  the  law  which  is  proposed  by  the  bill. 

Mr.  WALSH      Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  Jer- 
sey yield  to  the  Senator  from  Massachusetts? 

Mr.  MOORE.     I  yield 

Mr  WALSH.  As  I  understand  the  situation,  the  word 
"  locality  "  in  the  original  law  was  construed  by  the  Inter- 


state Commerce  Commission  to  Include 
the  situation  until  1929  when  the  8ui»«me 
decision  held   that  the  word  "locality" 
the  word  "  port."    "Hie  object  of  the  bUlls 
••  port  "  Included  as  well  as  "  locality  "  for? 
permitting  the  Commission  to  entertain 
or  unreasonable  preference  or  advantage 
seems  to  me  there  can  be  no  reasonable 
as  well  as  a  locality,  person,  company, 
being  permitted  to  make  complaint  to  the 
the  Interstate  Commerce  Act  when  it  is 
a  railroad  or  other  common  carrier. 

Mr.  MOORE.    That  is  a  correct  stat 
of  the  bill. 

Mr.   WALSH.     From    1887   to   1929  the 
merce   Commission   construed   the  term  **' 
broad  enough  to  Include  "  port ".  and  not 
of  the  Supreme  Court  was  it  assumed 
not  Include  any  place,  including  a  port. 

Mr.  MOORE.  The  point  was  not 
Supreme  Court  by  the  attorneys,  but 
Court  itself. 

Mr.  LEWIS.    Mr.  President,  will  the 

Mr.  MOORE.    I  yield. 

Mr.  LEWIS.    I  take  the  liberty  to  state 
was  before  the  committee  when  I  was 
being  a  member  of  the  committee.    I 
Senator  from  New  Jersey  it  was  assumed 
tending  for.  and  all  that  his  bill  now 
the  Intent  of  the  law.  that  such  bad  always.^ 
and  it  was  something  of  a  surprtse  to  hav* 
Lakes  for  which  I  speak  excluded  upon 
port  was  not  a  locality  within  the 

It  is  understood  by  us  that  the 
Senator  from  New  Jersey  in  his  explanation^ 
bill  proposes  was  intended  to  be  the  law 
time  the  measure  was  passed,  and  all 
effect.    I  take  the  Uberty  of  saying  that 
t>oint  of  those  whom  I  have  the  bonor  in 

Mr.  MOORE.    That  is  correct,  sir. 

Mr.  BORAH.    Mr.  President 

Mr.  MOORE.    I  yield  to  the  Senator 

Mr.  BORAH.    As  I  understand  this  bill, 
to  do  anything  other  than  to  make  ttie 
was  supposed  to  speak  for  a  nutnbwr  of 

Mr.  MOORE.    Yes,  sir;  that  is  tbe 

Mr.  NORRIS.    In  other  words.  Ifr. 
which  will  have  the  effect  of  reventnff  a 
the  Supreme  Court,    Is  not  that  true? 

Mr.  MOORE.    I  should  baidljr  say 
Court  held  that  they  did  not  have  power 
because,  in  their  estimation,  the  word  ' 
include  a  port.    Now  it  is  proposed 
"  port ",  so  that  on  another 
act.    The  bill  does  not  provide  that  the 
Commlssl(»i   must  discriminate  against 
United  States,  but  they  can  at  least  bear 
matter  in  the  case  of  any  port  or  city. 
Baltimore,  which  Is  a  port  and  also  a 

Mr.  NORRIS.    What  did  tbe  other  fourl 
Supreme  Court  say  in  dissentinf  in  tbe  ft-t 
they  believe  that  the  word  "  locality " 
"  port "? 

Mr.  MOORE.    No.  sir.    I  will  read  a 
the  dissenting  opinion. 

Mr.  NORRIS.    I  do  not  think  we  ouglill 
verse  the  effect  of  a  5-to-4  decision  of 

Mr.  MOORE.    We  are  not  doing 
please. 

I.fr.  NORRIS.    I  hope  not.    I  should  nokl 
a  thing. 

Mr.  MOORE.    Mr.  Justice  Stone, 
Justice  and  for  Justices  Brandeis  and 

I   can   find   nothing   in  the  purpoM  or 
which  suggests  that  it  meazw  any  Imm  than 
has   often  declared   thMt  tho  porpoae  at  the 
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guage  of  the  statute  was  to  suppress  every  form  of  unreaaon- 
able  discrimination  which  It  was  within  the  power  of  Congress 
to  condemn.  It  has  said  that  discrimination  was  the  principal 
thing  aimed  at,  and  "  the  purpose  of  Congress  was  to  cut  up 
by  the  roots  every  form  of  dlscrUnlnatlon.  fawlUam,  and 
Inequality." 

That  Is  the  point.  They  cannot  cut  out  by  the  roots 
every  form  of  discrimination,  every  form  of  prejudice,  unless 
a  port  at  least  has  the  right  to  come  before  the  Commis- 
sion and  state  its  case  and  have  it  determined.  That  is  the 
purpose  of  this  bill. 

Mr.  LONG.    Mr.  President,  I  hope  the  Idembers  of  the 
Senate   will   not  become   prejudiced  because  the  Supreme 
Court  has  twice  decided  this  case.    Once  the  Supreme  Court 
decided  the  case  unanimously.    There  was  not  any  ground 
for  anybody  to  think  the  law  was  any  such  thing  as  the 
Senator  contends. 
Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield  to  the  Senator  fn»n  Kentucky. 
Mr.  LOGAN.    Is  it  not  true  that  a  good  many  years  ago 
the  Congress  enacted  a  statute  using  the  word  "locality", 
and  the  Supreme  Court  held  that  "locality"  did  not  in- 
clude a  port?     There  is  no  question  that  Congress  has  a 
right  to  amend  the  law  so  as  to  make  it  include  a  port, 
and  it  has  nothing  to  do  with  reversing  the  deeisian  of  the 
Supreme  Court. 
Mr.  LONG.    Yes;  it  has. 

Mr.  LOGAN.  It  is  accepting  the  decision  of  the  Supreme 
Court,  and  then  amending  the  law  so  as  to  include  what 
the  Supreme  Court  said  it  did  not  include. 

Mr.  LONG.  No;  the  Senator  does  not  understand.  If  he 
will  Usten  to  me  a  minute  he  will  understand.  It  is  broader 
than  that. 

Mr.  LOGAN.  I  do  not  see  how  the  Senator  can  ctmtend 
that  it  is  reversing  the  Supreme  Court. 

Mr.  LONG.  I  will  tell  the  Senator  all  about  it  if  he  will 
listen  to  me. 

Mr.  LOGAN.  The  Court  simply  held  that  tbe  word 
"  locality  "  did  not  include  a  port. 

Mr.  LONG,  lliere  was  a  decision  before  that.  There 
were  several  points. 

Mr.  liOGAN.    Is  there  any  decision  holding  that  Congress 
could  not  include  a  port? 
Mr.  LONG.    Yes.  sir. 
Mr.  LOGAN.    I  have  not  heard  about  it. 
Mr.  LONG.    I  will  inform  tbe  Senator  in  just  a  moment. 
Mr.  LOGAN.    And  I  do  not  believe  there  is. 
Mr.  LONG.    Well,  there  is.     Tbe  Constitution  of  tbe 
United  States  provides  in  express  terms  that  tbe  ports  of  one 
State  shall  not  be  preferred  over  the  ports  of  another  State. 
That  is  tbe  Constitution  of  tbe  United  States. 

We  have  been  legislating  without  knowing,  in  some  cases,  a 
great  deal  about  foreign  questions.  Here  is  what  this  case 
brings  up: 

A  niunber  of  years  ago  tbe  people  of  North  America  imder- 
took  to  get  tbe  South  American  trade.  That  ti  one  thing. 
The  South  American  trade  was  largely  being  handled  by 
coimtrles  like  Germany  and  even  Belgium  and  even  England 
and  Prance.  We  undertook  to  get  tbe  South  American  trade. 
Why  were  we  not  getting  it?  The  economies  were  against 
North  America  getting  that  business.  It  could  not  be  bad 
through  the  ports  at  that  time.  We  were  unable  to  get  it. 
Here  is  what  this  case  finally  meant:  Tbere  is  tbe  Texas  k 
Pacific  Railroad,  which  has  only  one  port,  the  port  of  New 
Orleans.  There  is  the  LouisviUe  li  Nashville  Railroad,  which 
has  only  one  port,  the  port  of  New  Orleans.  On  tbe  other 
hand,  there  Is  the  Trinity  k  Brazos  Valley  Railroad,  which 
has  only  one  port.  Houston-Galveston.  Every  (me  of  those 
railroculs  and  every  one  of  those  ports  for  the  past  150  years 
has  been  protected  under  the  Constitution  at  tbe  United 
States  through  the  provision  for  an  equality  of  ports;  so  that 
if  the  Texas  k  Pacific  Railroad,  hauling  for  foreign  com- 
merce— not  for  domestic  commerce — wishes  to  haul  its  can- 
merce  to  its  port,  that  railroad  has  as  much  right  to  take 
foreign  commerce  to  the  only  port  it  serves  as  the  Baltimore 
li  Ohio  Railroad  has  to  take  its  commerce  to  the  only  port  it 
serves.    Had  the  law  been  otherwise,  half  tbe  railroads  of 
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the  United  States  couJd  not  have  carried  their  own  freight 
to  a  port  that  they  served.  Not  a  railroad  in  America,  begin- 
ning east  of  the  Rocky  Mountains,  would  have  been  able. 
as  an  ordinary  proposition,  to  carry  its  commerce  to  its  own 
port.  If  fhe  New  York  Central  went  to  the  port  of  New  York, 
it  would  hive  had  to  stop  short  and  send  by  another  line  to 
Baltimore.  If  the  Trinity  li  Brazos  Valley  went  by  a  short 
line  to  Galveston,  it  would  have  had  to  stop  and  send  by 
another  line  to  Houston.  If  the  Pennsylvania  Railroad  and 
the  New  York  Central  wanted  to  come  into  New  York,  per- 
haps they  would  have  been  made  to  send  their  traffic  through 
such  a  port  as  Winnipeg. 

So  this  matter  finally  reached  the  Supreme  Court  of  the 
United  States  a  number  of  years  ago — 30  or  40  years  ago. 
llie  citation  is  given  here.  I  shall  give  these  citations  after 
a  while.  In  that  case  one  of  the  regulatioiui  of  the  Inter- 
state Commerce  Commission  undertook  not  to  aiHict  a  rail- 
road but  to  afflict  every  farmer  exporting  wheat  in  America: 
and  it  did.  What  the  luterstate  Commerce  Commission 
undertook  to  do  cost  every  farmer  In  America  from  1  to  5 
cents  a  bushel.  The  farmers  of  Nebraska — and  I  have  the 
figures  to  show  it — the  farmers  of  Oklahoma — and  I  have  the 
flgtires  to  show  It — and  the  farmers  even  of  Texas  itself  were 
penalized  from  1  cent  to  3  cents  to  5  cents  per  bushel  because 
of  the  fact  that  the  railroad  lines  serving  those  fields  were 
not  allowed  to  carry  ihe  commerce  even  on  their  own  lines 
into  ports  lying  on  those  railroads. 

What  is  the  necessity  for  this?  The  necessity  is  that  there 
is  what  is  known  as  a  "  >Mt>nn<»iT>g  of  cargo."  If  you  take 
your  produce  from  the  wheat  fields  and  the  com  fields  of  the 
West  to  the  port  of  Baltimore,  or  to  the  port  of  New  Orleans, 
and  dump  the  load  to  be  exported,  and  haul  the  car  back 
empty,  somebody  is  paying  twice  the  normal  freight.  In 
other  words,  if  you  are  made  to  haul  yoin-  commerce  or 
your  export  crop  from  Kansas  to  the  nearest  port  10  miles 
closer  or  40  miles  closer,  and  after  it  has  taken  a  trip  of  a 
thousand  miles  there  is  no  import  commerce  to  put  into  that 
empty  box  car  which  went  from  the  Interior  to  the  port,  that 
means  2  freight  charges  for  1  load;  and  the  converse  of  that 
is  true.  If  the  ship  which  comes  to  New  York  or  to  Baltimore 
or  to  Galveston  must  come  there  loaded  but  go  ttack  empty, 
that  means  that  ocean  transportation  must  bear  two  costs 
instead  of  one. 

Therefore  Congress  is  now  called  upon  to  wreck  more  than 
an  the  merchant  marines  in  the  world  could  ever  rabulld. 
We  are  called  upon  to  tear  up  the  only  thing  which  brings 
any  commerce  at  all  to  this  country.  We  are  called  upon 
today  to  do  more  harm,  in  undertaking  to  disrupt  and  de- 
rtroT  the  routes  arxl  economies  of  trade  channels  than  all 
the  appropriations  Coognaa  can  possibly  put  back  together 
In  the  next  20  years. 

Now.  let  me  give  you  the  explanation. 
There  are  coming  from  South  America  large  quantities  of 
troptical  fruits.  Those  fruits  have  to  be  distributed  in  Amer- 
ica within  34  to  4<  hours  from  the  time  the  ships  are  docked 
In  the  port  of  New  Orleans.  If  those  ships  are  to  return 
without  being  practically  empty,  they  must  of  necessity  go  to 
a  port  where  there  la  an  outbound  cargo.  Therefore,  nat- 
urally the  only  port  oo  the  whole  Oulf  coast  where  tropical 
fruits  like  bananas  could  be  brought  and  hastily  and  prac- 
tlcaMy  and  readily  dUfuaed  and  distributed  into  the  interkn- 
of  America  was  the  port  of  New  Orleans;  and  why?  Because 
the  fruit  could  be  sent  from  New  Orleans  to  Omaha,  to  St. 
Louis,  to  Chicago,  and  to  Indiana  within  24  to  SO  hours'  time 
at  the  most.    Timt  is  no.  1. 

Second.  Further,  the  tramp  steamer  bringing  that  tropi- 
cal fruit  Into  New  Orleans  cotild  find  an  outbound  cargo 
from  the  port  of  New  Orleans  to  Spain,  or  to  South  America, 
or  to  England,  or  to  wherever  else  it  might  be  destined. 

Had  there  existed  the  practice  now  sought  to  be  estab- 
lished, what  would  have  been  the  result?  The  result  would 
have  been  Just  what  happened;  they  Imposed  an  arbitrary 
rate,  and  as  a  result  o*  that,  all  the  wheat  went  to  OcUveston, 
TVx.,  because  the  IntersUte  Commerce  Commission  com- 
pelled the  railroad  Mnes  to  disrupt  thetr  entire  haul  and 
divert  the  traSc  from  the  Hnes  of  the  Texas  *  Pacific  and 
the  lines  of  the  Missouri  Pacific  to  a  port  that  was  entirely  off  [ 


their  lines  because  the  total  rail  distance  was  slightly  shorter 
to  Galveston  than  it  was  to  New  Orleans. 

What  was  the  consequence?  Galveston  did  not  have  tlie 
shipvS.  Galveston  did  not  have  the  market,  suid  the  wheat 
and  the  corn  stayed  there  and  sprouted,  and  rotted,  and 
the  farmers  lost  millions  and  millions  of  dollars  because 
there  were  no  adequate  facilities  at  the  particular  point, 
which  happened  to  be  a  few  miles  nearer  the  interior,  to 
the  place  of  origination.  As  a  result,  millions  of  dollars 
were  lo6t  by  the  farmers  being  compelled  to  divert  their 
crops  to  Galveston.  Tex.  They  would  have  been  penal- 
ized if  they  had  sent  the  crops  to  a  port  where  there  were 
facilities  for  export,  and  where  there  were  facilities  for 
storing  and  for  handling  the  crops. 

Mr.  President,  a  railroad  line  cannot  be  divided.  We 
went  into  the  West  and  we  went  into  the  South  and  raJ- 
roads  were  built,  so  that  the  coal  lines  might  take  ttie 
coal  from  their  fields  and  take  it  to  a  port,  so  that  ttie 
grain  fields  might  be  served  by  railroads,  and  those  fields 
needed  a  port.    But  now  comes  this  new  line  of  logic. 

A  railroad  cannot  take  grain  from  the  grain  fields  of 
Kansas  into  the  port  Of  Baltimore.  A  railroad  cannot  take 
grain  into  Port  Arthur,  Tex.,  it  cannot  take  it  into  Ni?w 
Orleans.  La.,  because  Lake  Charles.  La..  Is  40  miles  neaier 
the  field,  and  therefore  you  have  to  dump  It  all  when  you 
get  to  Shreveport,  La.,  or  Texarkana.  Ark.-Tfex.;  you  have 
to  unload  it  all,  because  the  railroads  are  not  to  be  lU- 
lowed  to  equalize  their  rates,  something  that  has  been  done 
under  the  Constitution  of  this  country,  and  something  that 
was  upheld  in  the  Supreme  Court  since  this  country  %9s 
first  created. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Btud  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator, from 
Missouri? 

Mr.  LONG.     I  yield. 

Mr.  CLARK.  If  I  understand  the  Senator's  argument, 
it  amounts  to  this,  that  under  the  practice  sought  to  be 
established  by  the  bill,  no  consideration  whatever  is  to  be 
given  to  the  advantages  of  export  from  one  port  as  against 
another. 

Mr.  LONG.     That  is  correct. 

Mr.  CLARK.  In  other  words,  whether  a  man  wishes  to 
or  not.  he  has  to  send  his  products  to  the  port  which 
happens  to  be  geographically  nearer  to  him? 

Mr.  LONG.     Yes. 

Mr.  CLARK.  Irrespective  of  the  fact  that  at  anotlier 
port  there  may  be  an  outlet  to  foreign  countries  not  to  be 
found  at  the  port  to  which  he  is  compelled  to  send? 

Mr.  LONG.  Yes.  Not  only  that,  but  every  dollar  spent :  or 
waterways  Is  thrown  into  the  ash  can.  and  not  another  doltar 
should  be  appropriated.  Cancel  the  appropriation  for  dre<ug- 
ing  the  Mississippi,  because  that  is  out;  that  is  through,  on 
•the  enactment  of  this  measure,  because  Lake  Charles — which 
we  built;  which  Is  my  own  SUte— Lake  Charles  wlU  h«ve 
all  the  business  which  ought  to  go  to  Galveston  and  N;w 
Orleans,  which  are  equipped  to  take  care  of  it;  Lake  Charles 
will  get  it  because  it  is  a  few  miles  nearer. 

There  Is  the  port  of  Baltimore,  but  some  small  place  «1H 
be  a  little  nearer  than  Baltimore,  and  it  will  be  prefem.'d. 
They  will  get  a  spirit  level  and  a  compass,  and  they  will  gc  a 
hundred  miles  on  the  Pennsylvania,  and  40  miles  on  tbe 
I.  ii  G.  N..  and  10  miles  on  another  railroad,  and  there  will 
be  a  difference  of  a  hundred  miles,  suid  then  all  the  trafSc 
will  have  to  be  dumped  In  a  load,  and  all  the  ports  whi:h 
have  been  built  up,  and  all  the  railroads  which  have  be;n 
built  up,  and  all  the  tHisiness  which  has  been  developed  for  a 
hundred  years  will  have  to  be  torn  limb  from  limb. 
Mr.  BORAH.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.     I  yield. 

Mr.  BORAH.  Do  I  understand  it  to  be  the  Senator's  coi- 
tention  that  if  this  bill  shall  be  enacted  it  will  take  the  discre- 
tion away  from  the  Interstate  Commerce  Commission  to 
examine  into  the  questions  which  the  Senator  is  discussin.?? 
Mr.  LONG.  No;  it  gives  them  power,  and  I  will  tell  tlie 
Senator  what  the  power  is.  They  have  a  mileage  scale  of 
rates  for  import  and  export  and  interstate  commerce.    I 
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mean,  if  the  Senator  will  permit  me,  that  tlwi 
merce  Commission  prescribes  a  mileage 
the  rate  is  highest  to  the  point  farthest  ai 
has  been  prescribed  for  import  and  export  i 
that  means  that  if  a  carload  of  cattle  headed  I 
ica  is  shipped  over  a  railroad  which  goes 
where  there  is  a  steamer  waiting  for  It,  if 
100  miles  nearer  to  another  port,  the 
diverted  from  that  railroad's  own  line  to 
nearest  to  the  interior. 

Mr.  BORAH.    Notwithstanding  the  fact 
facilities  there? 

Mr.  LONG.    Yes.    The  com  and  the 
Galveston,  Tex.,  and  the  farmers  lost  every  i 
in  them,  and  notwithstanding  that.  If  it 
the  United  States  Supreme  Court,  that 
stood  until  today. 

Let  me  cite  an  illustration  to  show  what 
Federal  Government  came  to  New  Orleans 
pie  there  to  spend  $41,000,000  on  the  port, 
came  there  and  they  wanted  to  get  Soutll 
ness.    They  said  that  it  needed  a  Latin  dty : 
business,  so  Latin  New  Orleans  was  sent 
ness  of  Latin  Soulh  America,  and  they  got 

There  were  more  imports  into  New 
were  exports  from  that  port,  and  there 
nage.    A  ship  would  load  in  Belgium 
Orleans  with  a  cargo  because  they  knew 
bound   tonnage,   and  they  knew  there 
there  for  handling  their  business. 

The  Interstate  Commerce  Commlfariwi 
take  that  cargo  to  that  port  and  have  a 
cause  we  have  ordered  the  return  traffic  to 
gan  City,  La.,  because  it  is  a  little  bit 

I  have  used  that  as  an  illustratkm.    Al^ 
can  be  no  such  thing  as  a  waterway  In 
and  the  opinion  of  the  Interstate 
in  effect  said  that,  irrespective  of  the  fact 
appropriated  hundreds  and  thousands  of 
to  build  up  the  waterwa3rs,  none  the  leas 
taken  right  out  of  the  bed  of  the  Mlasissli 
over  to  a  port  that  happens  to  be  a  little 
port  than  the  particular  place  sought  to  be 

Taken  to  its  logical  conclusion.  It  means 
flowing  around  in  a  serpentine  course,  Is 
farther  at  one  point  from  its  own  port,  a^ 
river  serves,  then  the  distance  nee 
order  to  reach  the  Gulf  coast  or  the  Atlantliii 
direct  rail  route,  you  have  to  take  the 
boat  that  is  on  the  river  and  locMi  into 
send  it  to  the  nearest  port.    That  Is  what 
proposal  is  to  be  adopted,  we  have  spent  a 
quite  uselessly,  we  have  absolutely  thrown 
of  dollars  of  the  people's  rnxxney  wiU  be 
kind  of  thing  is  to  be  done. 

Let  me  show  what  it  means.    I  do  not 
that  because  a  railroad  is  a  railroad  it 
There  are  railroads  in  favor  of  this  pi 
railroads  that  are  against  it.    I  do  not 
that  just  because  a  railroad  has  a  line  It 
tions  to  blow  it  up.    There  is  a  Bne  of 
States  to  the  effect  that  if  you  can  find 
a  railroad  any  good  you  ought  to  try  to 
are  some  who  feel  that  If  you  can  take  ft 
little  djoiamite  and  blow  up  a  railroad,  that : 
I  do  not  see  any  difference  between  leglslat 
railroads  and  court  destruction  and 
of  property.    One  is  the  same  as  the  other 

Let  me  show  what  this  means.  I  am 
map.  I  have  used  illustrations  from  my 
because  they  explain  what  banwns 

Let  us  suppose  that  a  railroad  goes  from 
Pittsburgh  and  through  Phlladelphift  to 
this  bill  that  railroad  cannot  haul  ita 
burgh  by  rail,  it  cannot  haul  its  goods 
by  rail,  it  cannot  haul  its  goods  to  the  ettST-i 
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rail.  Why?  Because  there  is  nothing  whatever  to  keep  a 
tramp  steamer  from  going  to  Philadelphia,  and  IHiiladelphla 
is  80  miles  nearer  inland  than  is  New  York  City,  and  there- 
fore, since  the  Interstate  Commerce  Commissi<m  cannot  con- 
trol the  tramp  steamer  rate  from  Philadelphia  to  Liverpool, 
or  from  Philadelphia  to  Buenos  Aires,  none  the  less  it  does 
control  the  rate  from  St.  Louis  to  Philadelphia,  and  St. 
Louis  to  New  York,  and  it  is  cheaper  to  Philadelphia,  and 
New  York  must  be  blown  up  as  a  port,  and  hundreds  of 
millions  of  dollars  which  have  been  spent  in  this  country  are 
to  be  wiped  out  on  the  theory  of  the  distance  from  points 
of  inland  shipment  to  ports. 

Now,  let  me  give  another  illustration.  The  only  thing  to 
do  is  to  tear  up  the  New  York  Central  line  from  Phila- 
delphia to  New  York,  tear  up  the  New  York  Central  line 
from  Albany  to  New  York,  tear  it  up  because  they  will  not 
be  allowed  to  haul  a  pound  of  freight  for  export  commerce 
under  the  pending  bilL  That  is  what  the  Supreme  Court 
sought  to  prevent. 

Mr.  BLACK.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BLACK.  The  report  states — ^I  am  not  sufficiently  fa- 
miliar with  its  history  to  know  the  facts  in  the  case — that 
for  many  yeai's  the  law  was  exactly  as  it  is  said  to  be  now. 

Mr.  LqNO.    That  is  not  true,  Mr.  President 

Mr.  BLACK.  The  Senator  denies  it  is  a  fact  that  up  to 
the  time  the  Supreme  Court  rendered  its  opinion  the  present 
status  was  held  to  be  the  law? 

Mr.  LONG.    Yes;  I  do. 

Mr.  BLACK.    I  will  get  those  opinions. 

Mr.  LONG.  The  Senator  can  get  those  opinions.  It  was 
not  so  held.  I  am  the  man  who  brought  this  suit,  I  will 
state  for  the  Senat<M*'s  information.  I  know  something 
about  the  case.  I  myself  brought  the  lawsuit  as  the  head  of 
the  department  of  the  State  of  Louisiana  which  had  Juris- 
diction over  port  matters.  The  first  suit  had  been  brought 
by  the  Texas  &  Pacific  Railway.  I  had  the  last  suit  brought. 
I  knew  it  was  not  the  law,  and  it  never  had  been  the  law. 
and  the  Commission  never  had  imposed  any  such  law  on  us. 
Perhaps  they  had  enforced  such  a  law  against  some  other 
port,  but  when  they  imposed  it  on  Iiouislana  we  carried  the 
question  to  the  Supreme  Court  again,  and  it  was  held  there 
not  to  be  the  law,  and  is  not  the  law.  I  imderstand  that  a 
few  other  little  ports  were  made  to  feel  the  effect  of  the 
law  and  two  or  three  were  put  out  of  business.  However,  that 
is  not  the  point.  That  does  not  change  what  I  am  saying.  I 
desire  to  proceed. 

Mr.  President,  I  desire  to  say  to  my  friend  from  Nebraska 
[Mr.  NoRRisl,  and  my  friend  from  Utah  [Mr.  Knio],  and 
my  friend  from  Alabama  [Mr.  Black],  and  others,  that 
everything  the  Supreme  Court  does  is  not  prima  facie  bad. 
If  it  had  not  been  for  the  Supreme  Coiut  we  would  not  have 
had  a  union  of  states.  I  know  there  is  sentiment  in  this 
body  that  if  the  Supreme  Court  has  decided  a  thing  one  way 
that  is  a  mighty  good  reason  to  try  to  make  the  la^^the 
other  way.  If  that  be  true,  let  us  abolish  the  Court  hj  con- 
stituticmal  processes.  However,  I  wish  to  say  that  everything 
the  Supreme  Court  does  is  not  bad. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  NORRIS.  Any  Intimation  by  the  Senator  that  I  be- 
lieve in  ans^Jbing  of  that  kind  has  no  foundation. 

Mr.  LONG.  I  do  not  mean  that,  and  I  hope  the  Senator 
does  not  think  I  do.  I  am  getting  down  to  5-to-4  decisions. 
Eversrthing  the  Supreme  Court  does  is  not  bad.  even  though 
it  is  done  by  a  5-to-4  decision.  I  was  In  the  Senate  and 
cast  the  deciding  vote  on  the  holding-company  bill  the 
other  day.  If  my  vote  had  gone  the  other  way  the  "  death 
sentence  "  would  have  been  out  of  the  bilL  Tliere  are  many 
[)eople  insid<;  and  outside  the  Senate  who  c«'tainly  do  not 
think  that  any  good  can  come  out  of  the  vote  which  I  cast. 
but  nonetheless  my  vote  was  the  deciding  vote  on  whether 
the  bill  went  out  of  here  with  life  in  it  or  not. 

I  know  that  there  is  a  prejudice  here  against  5-to-4 
decisions;  but  if  it  had  not  been  for  this  particular  decision 
going  against  what  bad  been  the  law  it  would  have  been  a 
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d-to-O  decision.  The  decision  was  not  5  to  4  the  first  time 
the  case  came  up.  It  was  not  decided  on  the  ground  of  any 
con^ressionaJ  statute.  It  was  decided  on  fundamental 
grounds  that  a  man's  property  could  not  be  taicen  without 
due  proceiis  of  lav/,  and  that  one  port  of  a  State  could  not 
be  deprived  of  the  equality  which  it  had  a  right  to  assert 
against  the  port  of  another  State.  That  always  has  t)een 
the  Constitution  and  always  should  be  the  law. 

There  is  now  an  undertaking  to  legislate  that  out  of  the 
law  Endeavor  has  been  made  to  legislate  it  out  of  the  law 
probably  on  many  other  occasions,  but  what  would  be  the 
consequence?  Here  is  the  Texas  k  Pacific  Railroad.  There 
Is  no  passenger  business  on  that  railroad  because  we  have 
paved  highways  paralleling  the  Texas  k  Pacific  Railroad 
from  Dallas  and  Port  Worth,  Tex.,  to  New  Orleans.  La.  We 
have  good  roads  there — better  roads  than  In  many  other 
States  in  which  I  have  been.  I  have  ridden  over  the  roads 
in  Pennsylvania  and  Maryland.  They  are  good  highways. 
However.  I  wish  to  tell  the  Senate  that  the  roads  I  have  just 
spoken  of,  paralleling  the  Texas  k  Pacific,  are  better  than 
the  roads  over  which  Senators  are  accustomed  to  travel, 
eren  In  the  Eastern  States.  They  are  wide,  paved  boule- 
vards. They  are  straight;  they  do  not  go  through  populous 
centers;  and  therefore  there  is  no  such  thing  as  a  passenger 
business  on  the  railroad  lines  which  they  parallel.  There- 
fore the  Texas  li  Pacific  Railroad.  leaving  the  wheat  fields, 
tearing  the  cotton  flekls,  leaving  the  com  fields  of  the  West, 
when  it  arrives  at  Dallas  and  Port  Worth.  Tex.,  strikes  what 
Is  known  as  the  "  T.  Ii  B.  V.  Railroad  ",  which  serves  the 
port  of  Galveston-Houston,  which  is  only  200  miles  away 
from  another  port,  and  it  Is  350  to  400  miles  away  from  the 
port  of  New  Orleans.  Therefore  the  Texas  k  Pacific  has 
to  unload  its  traffic .  and  that  railroad  line  which  the  Texas 
k  Pacific  has  from  Fort  Worth  into  New  Orleans  is  abso- 
lutely worthless  for  any  purpose  whatever. 

I  hope  the  Senator  from  Nebraska  [Mr.  NorrisI  appre- 
ciates the  point  I  am  making.  The  point  I  desire  to  make 
and  which  I  desire  to  explain — and  this  is  positively  the 
law — Is  that  if  this  Wll  were  enacted  into  law  and  the  law 
were  held  to  be  constitutional  the  Texas  l<  Pacific  Railroad 
for  the  construction  of  which  an  immense  amount  of  land 
was  given  by  the  Oovernment  so  that  the  West,,  might  be 
served  through  the  Mississippi  Valley  port  of  New  Orleans 
would  be  absolutely  worthless  so  far  as  one  section  of  the 
line  is  concerned.  There  would  not  be  anything  to  haul  on 
its  tracks  from  Port  Worth  to  New  Orleans.  Why?  Be- 
cause under  this  bill  the  Texas  <<  Pacific  would  be  obliged 
to  dump  its  own  traffic  into  the  lap  of  the  Texas  k  Brazos 
Valley,  because  it  is  100  miles  nearer  to  the  port  of  Gal- 
veston than  it  is  to  New  Orleans. 

The  tatcrstate  Commerce  Commission  had  previously  Is- 
sued such  an  order,  and  what  happened?    The  wheat  from 
Nebraska  and  the  wheat  from  New  Mexico  and  Arizona  and 
Oklahoma,  and  the  wheat  from  Kansas  lay  right  there  in 
Galveston  until  It  aprouted.     Galveston  did  not   have  any 
facilities  for  putting  it  Into  the  bins.     It  did  not  have  any 
Inbound  cargo  bringing  tramp  steamers  there  to  haul  the 
wheat    out.     Why?     Because    there   was    no    one    sending  ' 
bananas  to  GalveaAon,  because  It  took  «0  hours  to  distribute 
the  carload  of  bananas  from   Galveston  into  the   interior. 
whereas  it  only  required   24   hours   to  cttstribute   bananas 
from  New  OrleanB  Into  the  Interior.    Therefore,  there  were  , 
no  banks,  there  was  no  market,  there  were  no  storage  facili- 
ties, there  was  nothing  to  take  care  of  the  traffic  commg 
into  Oalveston.  and  there  was  nothing  to  take  care  of  the 
traffic  coming  through  Galveston.    So  what  happened?    The 
ships  came  there  empty  to  get  cargoes  to  take  out.  and  the  ' 
cost  of  transporting  wheat  from  Oalveston  to  foreign  coun- 
tries was  two  times  as  much  as  from  New  Orleans,  because 
they  could  bring  a  loaded  ship  into  New  Orleans  and  take  a 
loaded  ship  out.    Therefore,  the  railroad  charges  into  Oal- 
veston had  to  be  correspondingly  higher,  which  had  to  be 
absorbed  by  someone,  because  the  box  car  that  went  from 
Omaha  to  Hew  Orleans  wait  back  from  New  Orleans  to 
Omaha  loaded,  bat  the  box  car  that  went  from  Omaha  to  Gal- 
loaded  vent  back  Xrom  Qahrestan  to  Omaha  empty,  be- 


cause there  was  no  tonnage  in  Oahreston  to  fill  the  car  that 
went  from  the  interior  to  Galveston.  Who  paid  the  late? 
The  farmer  paid  it.  He  had  to  pay  it.  and  he  lost  the 
amount  represented  by  the  difference  in  the  rate  in  the 
amount  which  he  received  m  the  market  for  his  commod.  ties. 
Who  else  paid  the  rate?  The  Commission  by  their  nJing 
disrupted  a  lar^e  percentajie  of  the  commerce  between  S-^uth 
America  and  North  America,  due  to  the  fact  that  they  de- 
stroyed the  business  contracts,  they  destroyed  the  use  ol  the 
ports,  thf'y  df.stroyt>d  the  u.se  of  the  waterways,  they  de- 
-stroyed  the  use  of  mercantile  contacts  and  developments  and 
intercourse,  and  they  destroyed  the  u.se  of  the  facilitiis  of 
the  tramp  steamer  which  came  m  loaded  and  went  cut 
loaded. 

They  destroyed  the  use  of  the  box  car.  which  went  there 
loaded  and  came  back  loaded.  They  destroyed  a  large  per- 
centage of  the  commerce  The  Interstate  Commerce  Com- 
mission Itself  had  to  whittle  around  with  the  thing,  baccing 
up  on  it.  and  never  dared  to  put  it  into  complete  effect  until 
finally,  after  they  had  messed  around  and  destroyed  so  n  uch 
of  the  busuiess.  they  concluded  to  see  if  they  could  not  destroy 
the  balance  of  it,  arxl  that  is  when  we  had  to  go  to  the 
Umted  States  Supreme  Court  the  second  tune,  and  the  Su- 
preme Court  of  the  Umted  States  annulled  the  order  of  the 
Interstate  Commerce  Commission. 

Some  of  my  friends  may  feel  different  about  that  ques  Aon 
than  I  do.  I  cannot  conceive  any  Interior  merchant  vho 
for  a  moment  would  stand  idly  be  if  he  understood  what  -his 
issue  meant.  Let  us  say.  for  example.  Mr.  President,  that 
the  port  of  New  Orleans  was  unportmg  about  110  percen;  ol 
its  exports;  let  us  assume  that  exports  out  of  New  Orleans 
were  100  tons.  Just  to  fix  the  basis,  and  that  there  were  btmg 
impOTted  into  New  Orleans  HO  tons  or  115  tons.  I  believe 
there  is  a  greater  disparity  than  that.  Then,  taking  the  ex- 
ports out  of  Galveston  at  100,  let  us  assume  that  there  uere 
being  imported  into  Oalveston  about  25  tons.  I  do  not  Lh  nk 
the  percentage  of  imporU  is  so  great.  In  other  words,  Gal- 
veston brought  in  a  loaded  boat  every  time  it  sent  out  about 
five  boat  loads  of  goods  from  the  interior  down  there,  but 
New  Orleans  was  bringing  in,  excepting  the  river  traflc, 
wiiat  waii  just  about  as  much  as  it  was  exporting.  Therefere 
there  was  a  use  for  the  Mississippi  River,  there  was  a  use  far 
the  rails  coming  mto  New  Orleans,  and  there  was  a  use  fjr 
the  tramp  steamer. 
i  Do  not  forget.  Mr.  President,  who  is  behind  this  bill  fron 
the  standpoint  of  the  mterest  of  the  steam.ship  companies. 
I  hope  Senators  wUl  hear  me,  because  so  many  of  us  ha\e 
had  no  occasion  to  learn  anything  about  this  matter. 
!  The  steamship  mterest  is  in  favor  of  this  bill.  It  is  the 
j  large  controlling  factor  for  this  cause. 

I  The  little  tramp  steamer  makes  the  rates.  The  greatest 
rate-reducing  agency  for  commerce  as  it  affects  the  farm 
sections  is  the  tramp  steamer.  If  I  may  be  permitted  to  dt) 
so.  I  hope  my  friends  wUl  hear  me  tell  them  what  a  tramji 
steamer  is.  The  tramp  steamer  may  be  found  at  almost 
every  ocean  port.  It  may  be  found  at  Liverpool;  it  may  be 
found  at  Shanghai,  China;  it  may  be  found  m  Buenos  Aires; 
it  may  be  anywhere.  A  tramp  steamship,  wherever  it  may 
be.  is  always  looking  for  something  to  carry  somewhere.  It 
goes  to  the  place  where  it  can  find  a  cargo  to  transport  to  a 
port  where  it  can  find  a  return  cargo.  A  tramp  steamship 
usually  has  no  connecUoos  whatever  except  with  the  boss 
who  Is  in  charge  of  it.  The  only  man  who  has  anything  to 
do  with  a  tramp  steamer  is  the  man  who  owns  it,  and  he  is 
generally  the  captain  of  the  ship.  He  runs  the  business;  he 
carries  the  freight  to  whatever  point  he  may  be  hired  to  haul 
it.  and  he  tries  to  get  a  cargo  to  bring  back.  A  tramp,  there- 
fore, is  the  ship  which  will  carry  the  load  at  whatever  it  can 
carry  it  at  a  profit,  and  it  keeps  the  rates  down  on  the  large 
lines  regularly  travehng  between  one  port  and  another.  It 
prevents  them  from  establishing  a  monopoly,  because,  when- 
ever we  find  a  man  with  a  cargo  to  send,  he  goes  out  and 
hunts  for  a  tramp  steamer  and  the  tramp  takes  it  to  the 
pl«:e  he  wants  to  send  it.  That  keeps  foreign-commerce 
rates  down.  In  other  words,  if  we  did  not  have  the  tramp 
steamer  there  would  be  nothing  to  keep  the  big  Imera  from 
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charging  anything  they  wanted  to 
modities  between  Liverpool  and  New  TortC< 
Orleans  and  Madrid. 

The  tramp  steamer  must  go  to  ft  port 
cargo.    The  tramp  steamer  must  bt  fli 
where  it  is  going  to  find  somethlnc  to  bAlll  i 
otherwise  it  has  got  to  charge  doable 
tramp  steamer  from  Llverpocri  can  take  a 
rate  to  New  Orleans:  It  can  take  a  cargo 
New  York ;  it  can  take  a  cargo  at  a  dtkemp : 
because  there  is  abimdant  traffic,  and 
something  to  haul  back.    But  a  tramp 
a  cargo  to  Cralveston.  Tex.,  because  90 
there  a  rettim  cargo  cannot  be  found  at'' 
because  there  are  no  facilities  for  ordinary  < 
and  consequently  there  is  no  distribut 
banking;  they  have  no  contacts  by  whldi 
commodities  can  be  handled.    Tlierefcwe 
becomes  an  unimportant  factor  in  the 
tation  under  this  kind  of  proposed  law 
port  may  even  be  patronized  by  its  own 

So,  Mr.  President,  at  this  time  I  ask 
Senate  to  consider  more  carefully  before 
up  a  bill  of  this  consequence  In  the 
burly  days  of  this  session  of  Congress.    I 
the  Senate  not  to  dump  into  the  laps  of  tak{ 
overworked  body  this  ccunplicated  kind 
passage  of  which  more  harm  may  be  doMr] 
than  all  our  water  expenditures  can  do 
view  of  our  appropriations  for  rlrers  and 
waterways,  we  ought  not  to  enact  a  bill 
useless  everything  we  have  spent. 

As  an  example,  the  water  routes  are  nal 
are  rail  routes.  It  is  farther  to  go  by  wal 
to  New  Orleans  than  it  Is  to  go  by  rail 
New  Orleans,  "nierefore,  under  the 
water  route  is  killed;  there  can  be  no  roata^ 
after  figuring  It  out  according  to  mat 
crimination  to  allow  the  goods  to  float 
River  into  the  port  of  New  Orleans  If  the 
scribed;  and  it  is  and  will  be  prescribed. 
go  acQording  to  the  mileage  basis:  and  I 
tell  me  how  we  will  ever  be  aUe  to 
where  the  distance  is  several  htaidred 
to  one  port  when  there  is  compwMon  to  fQr^ 
port  without  practically  destroyinf  erery 
has  been  spent  by  the  Congress  to  ewtuMMil 
I  have  never  yet  seen  a  man  arise  and 
how  the  Congress  can  consistently 
millions  of  dollars,  knowing  that  the 
served  by  the  inland  watoways  are 
longer,  and  at  the  same  time  compel  a  rate i 
whereby  one  port  Is  given  a 
hundred  miles  farther  away  than  another  | 
served  from  the  locality  from  which  the 

That  is  the  case  before  the  Senate  today;^ 
explanation  for  that  kind  of  nMmstroslty. 
tended  explanation?    It  Is  that  there  is 
here  somewhere  that  claims  It  is  closer 
and  therefore,  being  closer,  it  is  entitled  ttt] 

I  will  give  a  little  example  of  that. 
it  Is  closer  than  New  Yoiic.  and  therefort- 
to  have  an  advantage  over  New  York. 

Mr.  MOORE.    Mr.  President,  will  the 

The  PRESIDING  OFFICER  (B«r.  PoM 
the  Senator  from  Louisiana  yidd  to  the 
Jersey? 

Mr.  LONG.    I  yield. 

Mr.  MOORE.    "Hie  statement  the 
is  not  correct. 

Mr.  LONG.    I  will  ask  the  Senator  in 
not  correct. 

Mr.  MOORE.    I  will  refer  to  tt  In  my 

Mr.  LONG.    It  is  Just  as  I  have  aakt,' 
New  Jersey  wlU  realise.  I  think.  If  he 
City.  Mr.  President,  gets  a  rate,  we  wfll 
a  little  higher  than  the  Ntow  YaA  rmtid 
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higher  than  the  New  York  rate.  Why?  Because  New  Ych^ 
has  probacy  developed  facilities  for  150  years  which  Jersey 
City  does  not  have.  It  is  only  natural  that  Jersey  City  shall 
hug  up  to  New  York,  and  as  time  goes.  It  will  probably  be- 
come a  part  of  New  York.  But  let  me  use  another  case  so 
that  my  friend  will  not  be  offended,  perhaps,  at  the  compari- 
son; and  so  I  will  leave  out  Jersey  City  and  use  a  city  in  my 
SUte. 

Lake  Charles,  La.,  we  will  say.  says  it  ought  to  have  a  bet- 
ter rate  than  New  Orleans.  Why?  Because  by  the  TTrinnit 
City  Southern  Railroad  from  Texarkana.  Ark.-Tex.,  It  is  a 
hundred  miles  closer  to  the  port  of  Lake  Charles,  La.,  than 
it  is  to  the  port  of  New  Orleans.  La.  So,  therefore,  jiwt  as 
in  the  case  of  Jersey  City  against  New  York  City.  Lake 
Charles  says,  "  It  has  never  done  so  as  yet,  but  it  will  under 
a  biU  of  this  kind  if  It  shall  become  a  law— we  want  a  bet- 
ter rate  than  New  Orleans."  Why?  "We  are  entitled  to 
it  under  the  Interstate  CcHnmerce  Commission  ruling." 

There  is  the  L.  It  A.  Railroad  which  goes  from  Texarkana, 
or  near  Ttixarkana,  to  New  Orleans  through  Shreveport. 
There  is  the  Texas  li  Pacific  Railroad  which  goes  to  New 
Orleans  through  Shreveport;  there  is  the  Missouri  Pacific 
Railroad  which  goes  to  New  Orleans  through  Shreveport. 
All  those  railroads  are  important  railroads.  They  do  not 
go  to  Lake  Charles,  and  those  three  railroads  that  go  through 
to  New  Orleans  when  they  reach  Texarkana  or  BhrevepcHt 
will  have  to  dump  their  cargoes  and  let  them  go  down  the 
K.  C.  S.  Rallrocu]  to  Lake  Charles,  La.,  because  Lake  Charles 
is  106  miles  nearer  to  water  from  Shreveport,  La.,  than  is 
New  Orleans  to  Shreveport,  La.  In  other  wwds,  if  this  is  to 
be  the  law,  we  will  have  to  blow  up  about  45  to  60  percent 
of  the  railroad  lines  to  the  United  States,  because,  gentle- 
men of  the  Senate,  if  we  bar  railroads  from  foreign  com- 
merce, the  day  we  say  that  the  Texas  Pacific  cannot  haul 
freight  for  foreign  commerce,  that  the  Missouri  Pacific  Line 
cannot  haul  freight  for  foreign  commerce,  and  the  L.  fc  A. 
Railroad  cannot  haul  freight  for  foreign  ccmmeroe — and 
that  Ls  what  would  be  done  under  the  ruling  that  has  been 
made  by  the  Interstate  Conunerce  Commission — whenever 
we  say  that  those  railroad  Itoes  cannot  haul  anything  that  is 
to  be  exported,  then  we  the  same  as  say  that  the  railroads 
have  got  to  be  disconttoued. 

That  Ls  what  the  passage  of  this  bill  would  mean.  Ify 
illustrious  friend  from  New  Jersey  is  very  new  on  this  ques- 
tion, and  it  is  the  new  men  on  this  question  we  have  all  our 
trouMe  with.  We  do  not  have  any  trouble  with  anybody 
who  has  studied  the  qtiestlon  through  the  years;  we  have 
all  our  trouble  with  the  new  angles  that  are  projected  into 
this  body.  All  of  our  trouUes  come  from  those  who  thtailc 
that  conunerce  can  be  built  up  overnight.  TluMe  who  have 
studied  this  case  for  years  have  a  different  Idea.  Take. 
for  instance,  my  friend  from  Alabama  [Mr.  Black],  ^iAio  was 
very  much  toterested  a  few  moments  ago. 

I  know  of  a  case  to  Alabama.  There  is  to  the  State  <tf 
Louisiana  the  railroad  which  I  have  been  telling  about,  the 
Louisiana  k  Arkansas  Railroad,  that  connected  at  Natches, 
Miss.,  with  what  Ls  known  as  the  "  Mississippi  Central ". 
which  goes  toto  the  port  of  Mobile  through  railroads  known 
as  the  "  Gulf.  Mobile  k  Northern  "  and  the  "  MobUe  ft  Ohio.'* 
Time  after  time  has  wheat  gone  all  the  way  fnnn  Texas 
through  Shreveport,  through  Natchez,  into  the  port  of  Mo- 
bile when,  under  the  bill  for  which  the  Senator  from  Ala- 
bama is  contending,  it  would  have  had  to  go  to  Lake  Charies, 
La.  The  port  of  Mobile  would  be  dried  up  like  a  powder 
horn.  There  would  not  be  any  freight  coming  there  at  aU. 
I  could  carry  more  freight  to  my  shirt  tall  than  the  port  of 
Mobile  would  get  if  this  bill  should  become  law.  Remember 
what  I  am  sasdng.  Anybody  who  will  take  a  map  and  look 
at  it  will  find  that  the  only  export  commerce  the  port  of 
Mobile  will  ever  be  able  to  get  will  be  what  is  raised  below 
New  Albany.  Miss.,  on  down  the  MobUe  it  Cttilo.  and  not 
much  of  that.  That  is  what  they  will  get.  TTjey  will  get 
practically  nothing. 

As  it  is,  the  wheat  farmer,  the  com  farmer,  the  oott<m 
farmer  of  the  West  and  the  South  can  take  his  cboioe  of 
any  port  through  which  he  wants  to  ship.  If  his  friend  from 
South  America  has  a  tramp  steamer  coming  to  Mobile,  he 
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can  send  his  goods  to  Mobile,  and  the  ship  which  comes 
there  loaded  will  go  out  loaded  and,  therefore,  can  haul  his 
Koods  cheaper  m  foreign  commerce.  On  the  contrary,  if 
that  man  has  to  send  his  goods  to  Lake  Charles.  La.,  he 
probably  knows  no  forwarding  agent  in  Lake  Charles;  he 
does  not  know  any  banker  in  Lake  Charles,  and  there  is 
not  a  single  wheat  bin  m  Lake  Charles  to  take  the  wheat  if 
he  ever  got  it  there.  It  would  have  to  lie  there  and  sprout 
as  It  did  at  Galveston  and  as  it  did  at  Lake  Charles  at  other 
times. 

The  final  wind-up  of  the  whole  matter  would  l)e  that 
the  commerce  would  have  to  be  scattered  to  many  porta. 
There  would  not  be  one  really  big  port.  We  would  not  have 
such  a  port  as  the  port  of  New  Orleans  with  Its  immense 
facilities.  We  would  have  a  port  very  often  where  they 
could  get  a  boat  a  mile  nearer  inland  than  a  real  port  like 
New  Orleans.  We  would  have  no  such  thing  as  a  respect- 
able port,  and  it  would  mean  destroying,  disrupting,  and 
wrecking  interstate  and  foreign  commerce  which  has  been 
coordinated  and  made  a  factor  of  the  business  of  this 
country. 

I  want  to  hear  my  friend  from  New  Jersey  explain  that 
point.  He  said  that  In  his  own  time  he  would  answer  these 
points.  My  friend  from  Alabama  [Mr.  Black  1, 1  understood, 
said  this  was  considered  the  law  in  some  cases,  but  it  was 
not  the  law  down  our  way. 

Mr.  BLACK.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Alabama? 
Mr.  LONG.     I  yield. 

Mx.  BLACK.  The  question  I  asked  the  Senator  was 
whether  or  not  the  statement  I  am  about  to  quote  was  true, 
smd  I  understood  him  to  say  it  was  not.  I  refer  to  the 
following  statement  which  appears  in  the  report  accompany- 
ing the  bill: 

Until  1939  no  doubt  waa  ever  entertained  that  the  ward 
"  locality  "  waa  broad  enough  to  include  any  place.  Including  a 
port,  and  the  Commlaalon  heard  and  decided  many  cases  Involv- 
ing ports  under  that  langttage. 

I  simply  asked  the  Senator  if  that  statement  was  correct, 
and  I  understood  him  to  say  it  was  not. 

Mr.  LONG.  No;  that  statement  is  not  exactly  correct. 
The  power  of  the  Interstate  Commerce  Commission,  whether 
it  was  on  the  ground  of  being  a  port  or  under  the  Consti- 
tution, was  nevertheless  questioned,  and  the  point  was  up- 
held in  the  Galveston  case. 

Mr.  BLACK.    Does  the  Senator  mean  the  1033  decision? 

Mr.  LONG.  Ob  no;  many  years  before  that.  It  was  in 
the  case  of  Texas  Pacific  Railroad  against  Interstate  Com- 
merce Commission,  at  least  30  years  ago.  I  should  say.  I 
know  that  ^  the  decision  I  have  in  mind.  I  did  not  know 
the  matter  was  coming  up  this  morning  or  I  should  have 
had  the  decision  with  me.  We  had  a  case  there  many  years 
ago.  I  do  not  believe  it  went  up  on  the  question  of  "  port " 
being  a  locality.  I  think  it  was  on  the  broader  constitu- 
tkmal  question,  and  if  the  bill  should  be  passed  we  would 
still  have  the  Constitution  to  hurdle  before  at  least  five  of 
the  Judges  of  the  Supreme  Court  who.  I  believe,  would  up- 
hold what  they  otux  decided. 

Mr.  BLACK.  Ttie  point  I  had  in  mind  was  that  the  In- 
terstate Commerce  Oommisaion.  according  to  my  information 
then — aixl  I  have  verified  it  since — had  for  years  exercised 
this  authority  of  regiilation  without  questiozi. 

Mr.  LONG.  No:  that  is  not  correct,  l^ere  was  a  case  de- 
cided about  SO  years  ago — Texas  Pacific  Railroad  against 
Interstate  Commerce  Commission.  I  have  sent  for  that 
decision  and  will  read  it  to  the  Senator. 

Mr.  BLACK.  Do  I  understand  the  Senator  la  of  the  opin- 
loii — and  I,  am  not  talking  about  the  merits  of  the  bill — 
that  the  Interstate  Commerce  Commission  did  not  for  years 
in  a  number  of  cases  act  on  this  law  as  though  the  particular 
amendment  now  i»-opoBed  had  been  in  effect? 

Mr.  LONG.  They  may  have  done  so  with  respect  to  some 
localities,  but  not  In  our  section  of  the  country.  On  the 
other  hand,  they  rendered  a  decision  against  the  Texas  Pa- 
eiflc  RatlrtMMJ.  which  was  tmkta  to  the  Supreme  Court  and 


reversed.  Prom  that  time  on  for  a  number  of  years  we  never 
heard  of  it.  and  then  came  along  another  case  m  which  the 
Commission  rendered  a  50-50  decision,  and  before  we  could 
get  that  up  to  the  Supreme  Court  they  came  along  with  the 
last  decision,  and  we  brought  that  to  the  Supreme  Court  and 
knocked  it  all  out. 

Mr.  BLACK.  I  was  not  talking  about  the  merits  of  aixy 
particular  decision.  I  was  talking  atx>ut  the  fact  that  they 
had  accepted  it  and  acted  under  it  and  had  decided  a  large 
number  of  cases  coming  from  various  sections  of  the  country. 

Mr.  LONG.  They  may  have  done  so  as  applied  to  some 
localities,  but  not  the  southern  part  of  the  United  States. 
There  was  a  reason  why  they  would  have  been  hesitant 
about  applying  such  a  decision  to  the  South.  They  ran  into 
the  internal  waterway  system  of  the  country.  That  had 
to  come.  There  has  to  come  this  fight  with  the  internal 
waterway  system.  The  Ohio  River  from  Pittsburgh  flows 
into  the  Mississippi  River,  and  the  Missouri  River  will  some 
day  go  from  beyond  Kansas  City  down  into  St.  Louis  and 
again  down  the  Mississippi  River.  There  has  to  be  some  time 
when  this  fl^ht  has  to  be  met.  Apparently  the  Interstate 
Commerce  Commission  went  into  some  of  these  territories 
where  the  internal -waterway  question  was  not  Involved,  and 
there  never  was  much  contest  made  about  It  and  rendered 
some  decisions  probably  that  were  not  of  surh  far-reaching 
consequence  as  the  one  they  rendered  against  us. 

But  the  internal -waterway  problem  has  to  be  met.  It 
has  to  be  dealt  with.  There  is  a  time  coming  when  it  will 
have  to  be  met  and  disposed  of.  If  we  have  the  Missouri 
River  from  Kansas  City,  what  is  the  result?  Under  the 
amendment  to  the  act  proposed  by  the  bill  we  could  not 
haul  wheat  from  Kansas  City  by  the  Missouri  River  route 
into  the  Mississippi  port  of  New  Orleans.  Notwithstanding 
the  fact  that  the  Missouri  River  runs  into  the  Mississippi 
and  the  Mississippi  runs  to  New  Orleans,  we  could  not  haul 
wheat  to  New  Orleans.  Why?  Becaose  that  same  trafBc 
could  be  hauled  .some  hundreds  of  miles  shorter  into  an- 
other port.  Euid  therefore  the  river  never  would  be  worth 
anything  except  to  flood  the  people.  That  is  all  It  will  be 
worth. 

The  same  thing  is  true  as  to  other  routes.  We  are  trying 
lo  make  the  Red  River  navigable,  but  we  will  not  be  able 
to  haul  freight  throughout  the  entire  distance  of  the  Red 
River  t>ecause  there  is  a  point  where  we  would  reach  the 
railroad  line  that  is  150  miles  closer  to  the  Gulf  than  where 
the  Red  River  touches  the  Gulf,  and  therefore  that  river 
becomes  good  for  nothing  except  to  flood  the  people  of 
Texas  and  Louisiana  as  it  has  been  doing  for  a  numt)er  of 
years.    That  is  what  the  whole  thing  means. 

I  hope  my  distinguiiihed  and  learned  and  patriotic  friend 
from  the  little  nook  of  New  Jersey,  a  sacred  and  beloved 
part  of  this  land,  will  think  about  a  little  bit  wider  space 
and  the  wider  consequences  which  may  be  involved.  Hardly 
any  of  us  can  see  beyond  the  twrders  of  our  own  State  In 
many  cases,  but  I  know  our  friend  from  New  Jersey  is  a 
broader -minded  man  than  that.  I  wish  he  would  think 
about  this  matter  in  a  broader  aspect.  As  a  matter  of  fact, 
I  was  going  to  meet  with  the  committee  more  than  I  did. 
I  went  there  one  morning.  I  was  unable  to  get  to  the  sub- 
committee, and  the  first  thing  I  knew  the  bill  was  reported 
out  without  a  number  of  the  members  of  the  committee  ever 
understanding  the  facts  of  the  case.  The  record  in  this  case 
is  as  thick  as  from  where  my  hand  is  to  the  floor  on  which 
I  stand  with  exhibits  showing  the  effect  of  this  kind  of 
regulation  and  legislation. 

Mr.  LEWIS.     Mr    President 

Mr.  LONG     I  yield  to  my  friend  from  Illinois. 

Mr.  LEWIS.  I  wish  to  interrogate  the  Senator  from  Loui- 
siana, in  order  to  reach  his  conclusion,  and,  in  doing  so.  with 
this  query,  to  reveal  my  position. 

I  may  say  to  the  Senator  that  the  State  of  Illinois  has 
spent  many  millions  for  a  waterway  down  through  the  State 
to  the  sea.  It  is  the  purpose  of  the  West.  I  trust,  through  the 
city  of  Chicago,  to  ship  its  prodiK^ts  by  the  waterway  from 
the  edge  of  the  Lakes  to  the  sea  or  the  Gulf,  and  thus  to 
tnuisport  them  to  South  and  Central  America.    It  is  my  con- 
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tention  that  unless  a  provision  sudi  fts  thi^ 
Senator  from  New  Jersey  [Mr.  Moon]  in 
mittee  shall  prevail,  the  waterway  cut 
Illinois,  with  its  first  port  on  the  lake  ftt  th»' 
will  be  perfectly  useless,  for  the  reftson  that 
port  at  the  lake  on  a  waterway  p»sslni 
to  the  Gulf,  under  the  law  as  it  now  stand 
decisions.  New  Orleans  and  Galveston,  by 
been  previously  constituted  ports,  will  be 
or  as  ports  to  the  exclusion  of  the  new  poarti 
to  establish  at  Chicago  for  the  purpose 
grain  of  the  West  and  the  shipments  of  the 
the  waterway  to  the  Gulf  and  out  to  the 
to  South  America. 

I  ask  my  friend  does  he  not  realiae 
change  should  be  made  as  suggested  by  thft^l 
ator  from  New  Jersey,  the  new  port  of 
placed  at  a  disadvantage  and  would  be 
under   the   present    law.  completely  to  lU 
Galveston  and  New  Orleans? 

Mr.  LONG.  That  goes  to  show  how 
gerous  this  question  is,  for  if  the  brilliant 
of  my  friend  from  Illinois  falls  into  that 
be  expected  to  err.  On  the  contrary,  thigj 
would  dry  up  the  port  of  Chicago  like  a 
would  t>e  fenced  in  from  Milwaukee  on  the 
would  catch  you  on  the  south.  You  would 
first  breath  of  life.  I  can  take  my  fri^d  to  I 
out  the  maps  and  show  the  situation  to  him. 
of  Chicago  from  the  standpoint  of  the 
sippi  waterway  and  up  through  the  valley 
River:  and,  in  connection  with  this  case, 
of  Chicago,  including  the  Illinois  Central. 
struciion  to  their  business  if  this  thing  went' 
the  Illinois  Central  Railroad,  and  see  if  they!^;j 
the  same  thing — that  it  would  absolutely  dc 
of  the  Mississippi  gateways,  both  of  them.  I  i 
talk.ng  about,  and  I  can  show  my  friend  the  i 

Take,  for  instance,  the  West.    Milwaukee^ 
more  inland  to  some  of  that  western 
will  hed£e  you  in  on  smother  part  of  yoUT-^ 
will   find   that  Chicago  never  will  get  itt- 
breathe,  whereas,  left  alone,  with  the 
Mississippi  Valley  and  the  MissiS8l|H>i  wat 
fair  to  be  the  biggest  inland  port  in  the 
thing  that  could  possibly  happen  is  for 
tangled  up  with  this  particular  kind  of 
going  to  fence  it  in  with  local  boundary 
is  a  little  bit  farther  to  get  to  Chicago  with 
no  difference  that  the  Mississippi  River 
River  have  been  joined  up — no;  nothing 
matter  of  the  spirit  level  and  the  cmni 
which,  from  each  particular  point,  is  the 
water,  and  Chicago  would  be  wrecked  like 

Let  me  show  you  what  they  did  with  lUki 
this  country  and  the  United  States  Qa\ 
tives  themselves  came  down  there,  and 
of  Louisiana  appropriate,  not  Federal 
building  it  all  with  F>ederal  money  as  we 
not  in  those  glorious  days  when  we  Just 
and  the  bill  to  Uncle  Sam.    They  came 
years  before  my  time,  and  they  got  our 
$4 1 ,000 ,000  in  a  publicly  owned  port   They  < 
States  Government  wants  to-get  the  bt 
South   America   and   other   parts  of  the 
Orleans  is  the  only  practicable  port,  and  ini'j 
owned  port.     Philadelphia  is  privaiely  oi 
privately  owned;   Galveston  is  privately 
privately  owned;  Savannah  Is  privately 
privately  owned.    They  are  all  privately 
they  had  us  put  up  $41,000,000  in  the  State 
today  we  have  built  a  port  down  there 
owned  by  the  people  of  the  United  States, 
of  Louisiana. 

After  we  have  spent  our  $41j000j000.  and 
a  commerce  and  we  have  derdcqied  a  trade,' 
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traffic.  A  ship  comes  in  loaded,  llie  freight  takes  the  steam- 
boat. It  goes  to  Chicago,  it  goes  to  Pittsburgh.  It  heads  to 
St.  Louis,  it  heads  toward  Elansas  City.  You  come  in  there 
and  you  say,  "  Oh.  no;  we  find  out  that  this  magnificent  port. 
costing  $41,000,000,  Is  worthless."  What  are  you  going  to 
do  with  these  great  big  bins  through  which  we  accommodated 
trainloads  and  shiploads  of  wheat?  What  are  you  going  to 
do  with  all  these  facilities  and  houses  that  we  erected  there 
to  care  for  cotton  and  for  com?  It  is  all  worthless.  You 
cannot  come  here  with  it.  because  we  find  that  at  a  certain 
point  3rour  trafSc  can  be  diverted  either  from  the  water  or 
from  the  rail  lines,  and  we  can  always  find  a  port  that  is  a 
little  bit  nearer  water  than  coming  into  your  port.  There- 
fore, there  we  are  with  $41,000,000  spent  for  facilities  that 
have  developed  the  port  business  of  the  whole  world,  that 
have  developed  the  commerce  of  the  United  States;  there  we 
are  with  our  banks,  there  we  are  with  our  bins,  there  we 
are  with  our  ships,  and  because  of  the  little  geographical 
situation,  nothing  counts  for  anything.  That  is  what  we 
are  getting  Into  here. 

Mr.  KING.     Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.    I  suggest  the  absence  of  a  quorum. 

TTie  PRESIDING  OFFICER  (Mr.  Mutton  in  the  chair). 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Connally 

Kins 

Overton 

Ashurst 

Coolldse 

La  PoUette 

Plttman 

Bachm&n 

Copeland 

Lewis 

Pope 

Bankbead 

Dickinson 

Logan 

RadcUffe 

Barbour 

Dletertch 

Lonergan 

Reynolds 

Barkley 

Donahey 

Long 

Boblnaon 

BUbo            »; 

Duffy 

McAdoo 

ScbaU 

Black 

Fletcher 

McCarran 

Brhwellenbach 

Bone 

Oeorge 

McGUl 

Sbeppard 

Borah 

Oerry 

McKellar 

BhlpstMd 

Brown 

Gibson 

McNary 

Smith 

Bulkier 

Glass 

Maloney 

Stelwer 

Bulow 

Gore 

Metcair 

Thomas.  Okla. 

Burke 

Gufley 

Mlnton 

Townsend 

Byrd 

Hale 

Moore 

Trammell 

Byrnes 

Harrison 

Murphy 

Truman 

Capper 

Hatch 

Murray 

Tydlngi 

Caraway 

Hayden 

Neely 

Wagner 

Carey 

Holt 

Norbeck 

Walsh 

Chavez 

Johnson 

Norrts 

Wheeler 

Clark 

Keyes 

O'Mahoney 

White 

The  PRESIDING  OFFICER.  Eighty-four  S^iators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  LONG.  Mr.  President.  I  have  before  me  the  decision 
of  the  Supreme  Court  of  the  United  States  in  the  case  of 
Texas  k  Pacific  Railway  Co.  against  Interstate  Commerce 
Commission,  decided  in  1896.  I  said  it  was  decided  30  or  40 
years  ago.  On  reflection,  I  came  to  the  conclusion  that 
evidently  it  could  not  have  been  that  long  ago.  but  I  find 
that  the  decision  was  rendered  in  1896.  For  40  jrears  this 
has  been  the  law.  I  desire  to  read  from  the  decision.  The 
Court  divided  7  to  2.  I  said  the  decision  was  unanimous, 
and  I  beg  the  pardon  of  the  Senate  for  that  error.  The 
decision  was  by  7  to  2.  It  was  rendered  in  1896,  as  I  have 
stated,  Mr.  Justice  Shiras  writing  the  opinion. 

I  first  read  from  the  statement  of  the  case: 

This  was  an  appeal  fiom  a  decree  of  the  tTnlted  States  Clreult 
Court  of  Appeals  ol  the  Second  Circuit.     •     •     • 

The  original  bill  of  complaint  was  brought  by  the  Interstate 
Commerce  Commission,  created  by  virtue  of  an  act  of  CongreM, 
entitled  "  an  act  to  regulate  commerce  ••,•••  against  the 
Texas  &  Pacific  Railway  Co..  a  corporation  chartered  and  existing 
under  the  laws  of  the  United  States,  having  its  principal  office  at 
New  York  City. 

The  object  of  the  bill  was  to  compel  the  defendant  company 
to  obey  an  order  of  the  Interstate  Commerce  Commission,  made 
on  January  29.  1891.  whereby  the  said  defendant  was  ordered  to 
"  forthwith  cease  and  desist  from  carrying  any  article  of  imported 
traffic  shipped  from  any  foreign  port  through  any  port  of  entry 
of  the  United  States,  or  any  port  of  entry  in  a  foreign  country 
adjacent  to  the  United  States,  upon  through  bills  of  lading  des- 
tined to  any  place  within  the  United  States,  at  any  other  tlian 
upon  the  inland  tariff  covering  other  freight  from  such  port  at 
entry  to  such  place  of  destination." 

In  other  words,  this  case  involved  an  order  of  tlie  Inter- 
state Commerce  Commission  which  prohibited  any  railroad 
from  transporting  any  foreign  commerce  at  other  than  the 
scale  of  rates  for  domestic  commerce. 
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Now  I  read  the  languMc  of  the  Court  on  the  main  point 
In  the  case: 

We  come  now  to  the  main  question  of  the  caae  and  that  U 
whether  the  Commlaalon  erred  tn  m>lr1ng  the  ortler  of  January  29. 
1891.  In  not  taking  into  conakleratkm  the  ocean  competition  aa 
constituting  a  disalmllar  condition,  and  In  holding  that  no  cir- 
cumstances and  condltlona  which  exist  beyond  the  Beaboard  of 
the  United  State*  could  be  legitimately  regarded  by  them  for  the 
purpose  of  Justifying  the  difference  between  Imports  and  domestic 
tralBc. 

The  answer  of  the  Texas  it  Paclflc  Railway  Co.  to  the  petition  of 
the  New  York  Board  of  Trade  and  Transportation  before  the 
Interstate  Oommerce  Commission,  and  the  answer  of  said  com- 
pany to  the  petition  of  the  Commission  filed  In  the  circuit  court, 
alleged  that  rates  for  transportation  of  commodities  from  Liver- 
pool and  London,  England,  to  San  Francisco.  Calif.,  are  In  effect 
ftxed  and  controlled  by  the  competition  of  sailing  vessels  for  the 
entire  distance. 

And  that  Is  so  today. 

by  steamahtpe  and  sailing  vessels  In  connection  with  raUroads 
across  the  Isthmus  of  Panama;  by  stesmshlps  and  sailing  vessels 
from  Burope  to  New  Orleans,  connecting  these  under  through  ar- 
rangements with  the  Southern  Paclflc  Co.  to  San  Pranclsco. 

That,  unless  the  defendant  company  charges  substantially  the 
rates  specified  in  Its  answer,  it  wo\ild  be  prevented,  by  reason  of 
competition  aforesaid,  from  engaging  in  the  carrying  and  trans- 
portation of  property  and  import  traSc  from  Liverpool  and  Lon- 
don to  San  Francisco,  and  would  lose  the  revenue  derived  by  it 
therefrom. 

In  other  words,  U  they  were  compelled,  they  said,  to  charge 
this  scale  of  rates,  they  would  not  get  any  of  the  business, 
and  they  would  not  get  any  of  the  business  under  the  pend- 
ing bill.  The  same  question  Is  before  us  here.  It  has  hardly 
been  colored  enough  even  to  make  one  distinguishable  from 
the  other,  and  after  40  years  they  have  given  lift*  to  a  brand 
new  effort.  My  friend  the  Senator  frcxn  New  Jersey  is 
hardly  40  years  old.  Forty  years  ago  they  bred  up  another 
generation,  which  ccMnes  here  now  with  this  question.  We 
have  to  fight  It  out  in  every  generation,  and  when  my  friend 
and  myself  shall  have  passed  from  this  body,  there  will  be 
another  man,  40  years  from  today,  to  argue  this  question, 
which  was  before  the  Supreme  Court  of  the  United  States 
in  1896.    I  read  further: 

Which  ts  considerable  and  Important  and  valuable  to  said  com- 
pany: That  the  rates  charged  by  It  are  not  to  the  prejudice  or 
disadvantage  of  New  Orleans,  and  work  no  injiiry  to  that  com- 
munity, because  if  said  company  is  prevented  from  participating 
m  said  traffic,  such  traffic  would  move  via  the  other  routes  and 
lines  aforesaid  without  benefit  to  Mew  Ortoans.  but  on  the  con- 
trary, to  Its  disadvantage :  That  the  foreign  or  import  tnSBc  Is 
upon  orders  by  persons,  arms,  and  corporations  in  San  Pranclsco 
and  vicinity  buying  direct  of  first  hands  In  London.  Liverpool,  and 
other  Boropean  markets:  and  If  the  order  of  the  Commission 
sbcttM  be  earned  into  affect  it  would  not  result  in  discontinuance 
ot  that  pracUoe  or  In  inducing  them  to  buy  in  New  Orleans  in 
any  event. 

I  shall  skip  the  various  other  reasons  given  in  the  answer 
of  the  railroad  cooipany.  and  get  down  to  what  the  court  said 
as  Its  opinion. 


and  other  uneontroverted  facts  that  appe«r  In  this  record  > 
woold  seem  to  constitute  **  circumstances  and  conditions  "  worthy 
of  coaaideratloo.  when  carriers  are  charged  with  being  guilty  cf 
un|txst  discrimination  or  of  giving  unreasonable  and  undue  pref- 
erence or  advantage  to  any  person  or  locality. 

But  we  understand  the  vtew  of  the  Commission  to  have  been 
that  it  was  not  competent  for  the  Commission  to  consider  such  i 
facts — that  It  was  shut  up  by  the  terms  of  the  act  of  Congreas  to 
consider  only  such  "  circumstances  and  conditions  "  as  pertained 
to  the  articles  of  traffic  after  they  had  reached  and  been  deUvered 
at  a  port  of  the  United  States  or  Canada. 

J  Yet  later  the  Interstate  Commerce  Commission,  uiKler 
srane  kind  of  amendment,  took  exactly  the  same  position. 
Tb«  Intorstate  Coounerce  Commiaston,  which  is  arguing  to- 
day for  the  change  In  the  law,  took  the  position  that  trafBc 
condltioDS  are  to  have  no  effect  whatever,  but  that  a  mileage  ' 
scale  should  apply,  and  that  when  there  is  a  difference  of  a 
number  of  miles  between  one  port  and  another  port  there 
must  be  a  dllTerentlal  under  any  conditions  or  circimistances. 
There  were  the  ships  which  came  Into  the  port  of  New 
Orleans,  there  were  the  ships  which  came  into  the  port  of 
Baltimore,  and  the  ships  which  came  into  the  port  of  New 
York,  and  the  ships  that  came  into  San  Francisco  laden 
with  tonnage  li^>oiind  and  f  otmd  outbound  tonnage  to  take 
the  place  of  Inbound  cargo  which  was  unloaded  in  New 


Orleans  or  those  other  ports  for  the  return  trip  of  the  ship 
to  South  America  or  to  continental  Europe*.  Notwithstand- 
ing that  condition,  the  Interstate  Commerce  Commission 
said.  "Oh.  no;  the  commerce  cannot  move  to  New  Orleans; 
it  cannot  go  there  where  an  empty  vessel  awaits  it." 
I  continue  reading  from  the  Supreme  Court  decision: 

It  Is  proper  that  we  should  give  the  view  of  the  Commission 
in  its  own  words: 

Then  It  gives  the  views  of  the  Commission.  I  am  going 
to  skip  the  views  of  the  Commission.  t)ecause  they  are  not 
very  good — that  is,  the  Supreme  Court  did  not  hold  them 
to  be  very  good.    Here  is  what  it  said: 

It  Is  obvloxia  therefore,  that  the  Commission.  4n  formulating 
the  order  of  January  29  1891.  acted  upon  that  view  of  the  mean- 
ing of  the  statute   which  Is  exivcescd  In  the   foregoing  passages. 

We  have  therefore,  to  deal  only  with  a  question  of  law,  and 
that  Is  What  Is  the  true  construction,  in  respect  to  the  matters 
Involved  In  the  present  controversy,  of  the  act  to  regulate  com- 
merce? If  the  construction  put  upon  the  act  by  the  Commission 
was  right,  then  the  order  was  lawful:  otherwise  It  was  not. 

Before  we  consider  the  phraseology  of  the  statute  It  may  b« 
well  to  advert  to  the  causes  which  Induced  Its  enactment  They 
chiefly  grew  out  of  the  use  of  raUroads  as  the  principal  modern 
Instrumentality  of  commerce.  While  shippers  of  merchandise  are 
under  no  legal  necessity  to  use  railroads,  they  are  so  practically. 
The  demand  for  speedy  and  prompt  movement  virtually  forbids 
the  employment  of  slow  and  old-fashioned  methods  of  trans- 
{X)rtati<  n  at  least  In  the  cai>c  of  the  more  valuable  articles  of 
traffic  At  the  same  time  the  Immense  outlay  of  money  required 
to  build  and  maintain  railroads,  and  the  necessity  of  resorting, 
in  securing  the  rights-of-way.  to  the  power  of  eminent  domain. 
tn  effect  difiable  individual  merchants  aiKl  shippers  from  them- 
selves providing  such  mean-n  of  carriage.  From  the  very  nature  of 
the  case,  therefore,  railroads  are  monopolies,  and  the  evils  that 
usually  accompany  monopolies  soon  begin  to  show  themselveSk 
and  were  the  csu^e  of  loud  complaints. 

Now  I  skip  over. 

The  scope  or  purpose  of  the  act  Is.  as  declared  In  Its  t!Ue,  to 
regulate  commerce.  It  would,  therefore,  In  advance  of  an  examina- 
tion of  the  text  of  the  act.  be  reasonable  tu  anticipate  that  the 
legislation  would  cover,  or  have  regard  to,  the  entire  field  of  for- 
eign and  Interstate  commerce,  and  that  Its  scheme  of  regulation 
would  not  be  restricted  to  a  partial  treatment  of  the  subject  So, 
too.  It  could  not  be  readily  supposed  that  Congress  intended,  when 
regxUaUnK  such  commerce,  to  interfere  with  and  interrupt,  much 
less  destroy,  sources  of  trade — 

I  hope  that  this  particular  part  of  the  decision  of  1896  will 
receive  some  notice  from  some  of  my  colleagues. 

So,  too,  it  could  not  be  rcadUy  supposed  that  Congress  Intended, 
when  regulating  such  commerce,  to  Interfere  with  and  Interrupt^ 
much  lew  destroy,  sources  of  trade  and  oommerce  already  existing. 

Yet.  Mr.  President,  that  is  Just  what  they  did.  The  Su- 
preme Court  of  the  United  SUtes  said  it  could  not  be  sup- 
posed that  Congress  or  the  Interstate  Commerce  Commission 
would  have  any  idea  of  passing  a  law  or  making  a  decision 
the  effect  of  which  would  be  to  destroy  sources  of  trade  and 
contracts  then  existing.  However,  that  is  what  they  say  they 
want  to  do.  They  assert  that  Congress  ought  to  amend  the 
IntersUte  Commerce  Act  so  as  to  enable  every  mileage  scale 
of  rates  to  go  into  effect,  and.  in  spite  of  the  fact  that  the 
Supreme  Court  said  that  it  would  not  be  reasonable  to  infer 
that  Congress  expected  to  allow  them  to  do  any  such  thing,  to 
destroy  that  very  commerce. 

I  contmue  reading: 

noB-  to  overlook  the  property  rights  of  those  who  had  Invested 
money  In  the  railroads  of  the  country,  nor  to  disregard  the  interesta 
of  the  consumers,  to  furnish  whom  with  merchandise  Is  one  of  the 
principal  objects  of  all  systems  of  transportation. 

Then  the  Court  goes  on  to  say: 

Having  thus  included  in  ito  scope  the  entire  commerce  of  the 
United  SUtes.  foreign  and  interstate,  and  subjected  to  lu  regxila- 
tlons  all  carriers  engaged  In  the  transportation  of  paaaeogers  or 
property,  by  whatever  Instrumentalities  of  snlpment  or  carriage 
the  section  proceeds  to  declare  that  "  all  charges  made  for  any 
sa-vloe  rendered  or  to  be  rendered,  in  the  transportation  of  pas- 
sengers or  property  as  aforesaid  or  in  connection  therewith,  or 
for  the  receiving,  delivering,  storage,  or  handling  of  such  prop- 
erty  shall  be  reasonable  aiKl  Just  " 

Did  they  do  that?  Did  they  undertake  to  make  these 
rates  reasonable  and  Just?  On  the  contrary,  notwithstand- 
ing the  fact  that  the  railroads  which  were  hauling  their 
goods  into  the  port  of  New  Orleans  and  into  the  port  of 
Baltimore  showed  that  they  made  a  better  return  from  that 
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traffic,  that  their  earnings  were  better  becaili|H|liie  fact 
that  they  had  a  balanced  cargo  to  and  fnxn  I^^Bnt  than 
did  the  other  railroads  going  to  a  port  w^iii^^Hi^  ^'^  ^~ 
bound  commerce:  notwithstanding  the  fact  tlM^^v  Orleans 
was  making  money  from  that  kind  of  busineflij^vnotwith- 
standing  the  fact  that  the  other  lines  senpJf^^Kbe  other 
ports  were  not  making  money  from  that  ktB^H|lMisiness. 
the  Interstate  Commerce  Commission  raised  ^BNtte  into 
New  Orleans.  They  did  not  have  any  i^Mj^Bk  ^  ^^^ 
doing  so.  In  order  to  keep  the  business  froa^^Hl  to  New 
Orleans  they  compelled  the  Increase  of  the  ''I^BI^^^  ^~ 
leans.  They  will  do  the  same  thing  to  Balip^^^Sbey  will 
do  the  same  thing  to  Norfolk,  they  will  do  tte^^Kthlng  to 
Savannah,  and  there  never  will  be  another  eii|^^nlitxnnent 
out  of  a  port  in  Florida  so  long  as  time  laalHMmember 
what  I  am  saying:  They  will  absolutely  ^P^^^H*^  ^^' 
lantic  seacoast  as  clean  as  a  whistle,  and  d^Bi^  wipe 
nearly  all  the  Gulf  coast  as  clean  as  a  whistle.^ 

Mr.  President,  such  legislative  monstrositici^Hpils  come 
before  Congress  for  consideration!  Senator*  ^^^ft  aat  here 
on  the  floor  of  the  Senate  and  voted  for  yeui^^l  years  to 
try  to  develop,  however  serpentine  the  COUf^^Bur  be.  a 
route  by  water  from  Kansas  City  and  from  P^f^HN^  down 
the  Mississippi  Valley  Into  New  Orleans.  ^^VVe  have 
brought  in  here  another  bill  making  provill^Hp>  put  In 
effect  a  spirit  level  and  a  compass  sjrstem  of  ^^^^Bis  rates. 

Mr.  President,  what  has  happened?  The  P^^E^  Texas 
have  been  among  the  most  bitter  opponents  o^^^nneasure. 
but  notwithstanding  the  fact  that  people  In  ^^Kl"^^  °^ 
Texas  have  urged  in  favor  of  such  legislatian  ^^^  ^^^  °^ 
another,  until  they  got  caught  in  their  own  n^HpWveston 
was  urging  the  same  thing;  and.  lo  and  lNi^K|5''^  ^°^ 
the  full  breath  of  it  against  Houston,  and  li^Mtadveston 
decided  they  had  picked  up  a  pretty  bad  ,^^ 

Whoever  gets  hold  of  this  thing  gets  l^u'V^HI'^  ^^'  ^^ 
friend  the  Senator  frcun  New  Jersey  [Mr.  liai|^^PvfIl  drop 
this  thing  some  day  like  a  hot  coal  when  be^^Kout  how 
it  will  burn  up  the  very  business  which  he  is  ^^V  ^  build 
up  for  the  great  ports  of  New  Jersey.  TtafM^Hbind  this 
measure  actually  insist  on  destroying  a  bmi^^^rhich  Is 
profitable.  They  insist  that  notwithstandlnc^^Bact  that 
the  railroad  makes  money  on  hauling  stuff  iQ^M^^KPOrt  and 
loses  money  on  hiiuling  It  into  another  pot^^B  railroad 
should  raise  the  rates  to  the  port  in  which  tl^^B|iliklng  its 
money.  Such  a  ra*«-maklng  schedule  as  this  H^BIver  been 
heard  of  before  on  the  face  of  the  earth.  ^^^ 

Mr.  President,  wherever  traffic  wants  to  I^^HpBre  it  Is 
profitable  to  go,  where  It  is  convenient  to  KO*^^HP  ^^  helps 
everyone  by  going  and  where  it  hurts  no  one^^^Htaig.  that 
Ls  where  the  traffic  ought  to  be  allowed  to  BO^^^Bt  oh.  no! 
the  Supreme  Court  of  the  United  States  Is  wl^^HlR>  times 
in  its  decisions!  Twice  the  Supreme  Court '^Hb  United 
States  did  not  know  what  It  was  talking  abtt^^Brofltable 
business?  That  ought  not  to  be  allowed  to'^^fcy  figure 
at  all.  The  old,  moth-eaten  decision  of  the  ^^Bm  Court 
of  the  United  States  held  that  way,  and  CoQ^^B^  ^  ^o 
something  to  hit  the  Supreme  Court  in  its  ff^B!^^  P^^7 
the  man  who  comes  to  Congress  with  a  nnt^Bpntes  Su- 
preme Court  opinion  in  his  favor!  It  is  a  ^^U^^^B  ^'^^^'^'  ^ 
tell  you  right  now.  When  a  decision  l^^i^^B  ^  ^^ 
United  States  Supreme  Court  there  is  an  M^^B  hi  this 
country  which  starts  out  to  see  if  it  cannot  P^^^B'''^  ^'^  ^ 
undo  it.  It  is  bound  to  be  a  bad  business  or  ei^^Bttupreme 
Court  of  the  United  States  would  not  decide  ijl^^B^vor- 

How  terrible  in  this  particular  case  tha^^Bflupreme 
Court  of  the  United  States  laid  down  a  I'^^^Ip  ^^^  so 
long  as  a  business  was  profitable,  and  so  hfl^^Blien  had 
their  business  built  up,  they  should  not  be  ^l^^B^  by  the 
ipse  dixits  and  the  whims  and  caprices  of  ▼■^^B^iDd  sim- 
dry  destructive  regulating  agencies  which  i^^^By  mlsht 
accidentally  set  up  in  order  to  give  one  an  ^^^^V^"^  ^^^ 
somebody  else.  The  Supreme  Court  said  in  1^ — ^ 
Just  read  it  here — that  the  Interstate  I  iiiimiiili^^Bllimliiiiliiii 
should  not  be  allowed  to  destroy  commercial  ■ 

Let  me  give  one  Illustration.  Tliere  are  tti^^Bwros.  of 
the  city  of  New  Orleans,  if  I  might  mmtklil^lpi.    Tliey 


are  Latins.  They  understand  the  Latin  population  of  Hon- 
duras and  of  Nicaragua.  They  imderstand  the  Latins.  As 
a  result  of  that  fact,  those  Latins  have  been  induced  to  Join 
in  concerns  that  try  to  develop  business  with  Latin  Central 
America  and  Latin  South  America.  They  have  their  Latin 
banks:  they  have  their  Latin  railroads;  they  have  their 
Latin  mercantile  stores;  they  have  their  Latin-operated 
railway  lines;  and  they  make  a  perfect  contact  through  the 
Latin  city  of  New  Orleans,  where  their  steamship  lines  are 
coordinated  with  the  railroads  and  with  the  banks.  As  a 
consequence,  hundreds  of  thousands  of  dollars — yea.  millions 
on  top  of  millions  of  dollars — of  goods  from  Chicago  and 
New  York  and  Pittsburgh  and  St.  Louis  today  are  sold  in 
Central  and  South  America,  due  to  the  fact  that  there  is  a 
perfectly  balanced  Import  and  export  business  existing  at 
New  Orleans  through  those  Latin  contacts. 

However,  up  comes  the  Interstate  Commerce  Commission 
and  says.  "  Oh,  no;  we  cannot  allow  that  to  happen;  you  can- 
not bring  bananas  to  the  port  of  New  Orleans  any  more,  Mr. 
Vaccaro."  He  asks  why,  and  says,  "  If  I  cannot  bring 
bananas  to  the  port  of  New  Orleans.  I  cannot  bring  them  in 
at  all."  The  Interstate  Commerce  Commission  says, "  No,  no; 
you  have  got  to  take  those  bananas  to  Lake  Charles  or  to 
Galveston."  Mr.  Vaccaro  says,  "  I  cannot  do  that;  it  takes 
48  or  60  hours  to  distribute  bananas  through  the  gateway 
of  Lake  Charles  and  through  the  gateway  of  Galveston.  Tex.. 
to  the  important  central  points  of  the  West  and  the  Midwest 
and  the  Atlantic  States,  whereas  I  can  distribute  them  in  from 
20,  24,  or  40  hours  out  of  the  port  of  New  Orleans,  because 
arrangements  have  been  built  up  there,  the  business  is  there, 
contracts  are  there,  the  express  connections  have  been  estab- 
lished through  a  constantly  building  up  trade,  growing  and 
spreading,  to  which  many  men  have  attached  themselves 
during  the  course  of  25  or  30  years."  "  Oh,  no  **,  the  Inter- 
state Commerce  Commission  says;  "  we  will  not  let  you  take 
those  bananas  to  New  Orleans.  If  you  do,  you  win  not  have 
a  single  thing  for  your  empty  ships  to  haul  out  of  New 
Orleans  when  you  try  to  go  back  to  Honduras  or  Nicaragxia 
or  to  the  other  countries  to  the  south." 

What  has  been  the  result?  Bananas  have  reached  such  a 
price  that  in  America  today  it  costs  twice  to  buy  bananas 
compared  to  what  it  used  to  cost,  due  to  the  Interstate 
Commerce  Commission,  and  today  every  child  in  America 
who  goes  to  a  fruit  stand  to  buy  a  banana  has  got  the 
Interstate  Commerce  Commission  to  thank  for  doubling  the 
price  of  bananas  in  the  United  States.    That  is  what  they  did. 

That  is  one  thing.  Is  that  all?  No.  Here  is  a  wheat 
farmer  in  Kansas  or  a  com  fanner  in  Iowa.  The  com 
farmer  says.  "  I  want  to  send  my  com  ",  or  the  wheat  farmer 
says.  "  I  want  to  send  my  wheat  to  Argentina.  I  want  to 
send  it  down  the  Mississippi  Valley.  The  railroad  gives  me 
a  good  rate  and  the  boat  line  gives  me  a  good  rate;  I  will 
take  my  choice  as  to  which  one  I  will  use,  and  I  will  send 
my  product  down  to  New  Orleans  and  there  wiU  be  a  ship 
there  to  take  my  wheat  to  South  America  the  minute  it 
reaches  there,  or  to  continental  Europe,  or  wherever  I  may 
want  to  ship  It."  What  does  the  Interstate  Commerce 
Commission  say?  "  Oh,  no,  Mr.  Wheat  Farmer;  we  will  not 
let  your  wheat  go  to  the  place  where  there  is  a  ship  waiting 
to  carry  it  to  South  America;  we  will  not  let  your  wheat  go 
to  a  port  where  there  are  bins  to  take  care  of  it  and  to  give 
it  the  proper  handling  in  transit;  no,  we  will  not  do  it. 
because  we  have  looked  up  the  map.  and.  according  to  the 
spirit  level  and  the  comiMiss.  the  rail-route  distance  to  New 
Orleans  is  100  miles  farther  than  it  is  to  Galveston  or 
Houston,  Tex.,  and  this  time  you  have  got  to  go  there." 
They  did  go  there;  their  wheat  remained  there,  with  no 
bins  to  put  It  in  and  no  way  to  handle  it.  As  a  result,  it 
sprouted  and  became  absolutely  worthless  and  useless,  with 
the  steamships  tied  up  in  New  Orleans  waiting  to  haul  the 
grain,  and  the  bins  there  were  empty,  while  GNdveston  had 
no  way  of  sending  it  out  because  there  were  no  ships  coming 
into  Galveston  loaded  with  anjrthing  to  send  out,  tor  it  is 
not  feasible  to  distribute  them  into  inland  America  out  of 
Galveston,  Tex.  Yet  the  Interstate  Commerce  Commission 
comes  back  here  with  this  monstrous,  destructtvw  poUcy  and 
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trjes  to  put  it  in  the  law  after  the  Supreme  Court  of  the 
United  States  has  twice  knocked  it  out. 

Mr  President,  do  you  want  to  know  why  we  lost  some  of 
our  wheat  business^  Do  you  want  to  know  why  we  lost 
some  of  our  meat  business?  I  will  tell  you.  The  Interstate 
Commerce  Commission  destroyed  more  foreign  commerce  in 
5  or  6  or  7  years'  time  than  all  the  '  good  will  "  emissaries 
of  the  United  States  put  together  could  make  up  in  the  same 
length  of  tune.  Foreign  countries  take  their  wheat  from  the 
country  that  will  sell  it  to  them  cheapest  and  deliver  it  to 
them  cheapest,  and  when  a  5-cent-a-bushel  extra  charge 
was  imposed,  in  order  that  no  wheat  might  go  through  a 
port  that  could  make  delivery  to  them,  they  found  their 
wheat  somewhere  else,  since  that  5-cent  additional  charge 
was  material  to  the  cost.  Therefore  America  lost  the  busi- 
ness. That  is  what  we  are  trying  to  prevent  having  done 
here. 

Mr.  President,  have  we  not  changed  enough  things?  Shall 
we  go  back  and  add  to  what  has  already  been  done  to 
destroy  these  ports?  It  seems  to  me  enough  of  these  things 
have  been  changed. 

Now  I  read  from  the  decision  of  the  Court: 

Proceeding  to  the  tecond  section,  we  learn  tbat  its  terms  forbid 
•ny  cominon  carrier,  subject  to  tbe  proTlslons  of  the  act.  from 
charging,  demanding,  collecting,  or  receiving  "  from  any  person  or 
persons  a  greater  or  lees  compensation  for  any  service  rendered  or 
to  be  rendered.  In  the  transportation  of  passengers  or  property, 
subject  to  the  proTlslona  ot  the  act.  than  It  charges,  demands,  col- 
lects, or  receives  from  any  other  person  or  persons  for  doing  for 
him  or  them  a  like  and  contemporaneous  service  In  the  transpor- 
tatkm  of  a  like  kind  of  trafflc  under  substantially  similar  circum- 
stances and  conditions  ".  and  declares  that  disregard  of  such  pro- 
hibition shall  be  deemed  "  unjust  discrimination  ",  and   unlawful. 

Here,  again.  It  is  observable  that  this  section  contemplates  that 
there  shall  be  a  tribunal  capable  of  determining  whether  In 
glTcn  eaaes.  the  services  rendered  are  "  like  and  contemporaneous  ". 
wfaeUwr  the  respective  trafflc  is  of  a  "  like  kind  '.  and  whether  the 
transportation  is  under  "  substantiaUy  similar  circumstances  and 
conditions." 

The  third  section  makes  It  *"  unlawful  for  any  common  carrier 
subject  to  the  provlaions  of  the  act  to  make  or  give  any  undue  or 
unreasonable  preference  or  advantage  to  any  particular  person, 
company.  Orm.  corporation,  or  locality,  any  parucular  descriptiou 
of  trafflc.  in  any  respect  whatsoever,  or  to  subject  any  particular 
person,  company,  firm,  corporation,  or  locality  to  any  undue  ur 
unreasonable  prejudice  or  disadvantage  in  any  respect  whatever  ' 
It  also  provides  that  every  such  conunon  carrier  shall  affurd  "  all 
reasonable,  proper,  and  equal  faculties  for  the  interchange  of 
trafflc  between  their  respective  lines,  and  for  the  receiving;,  for- 
warding, and  dcUverlng  ot  passengers  and  property  to  and  from 
their  respective  lines  and  those  connecting  therewith,  and  shall 
not  discriminate  in  their  rates  and  charges  between  such  connect- 
ing lines." 

The  foarth  section  makes  It  unlawful  for  any  such  common 
carrier  to  "  charge  or  receive  any  greater  compensation  In  the 
anregate  for  the  transportation  of  passengers  or  of  like  kind  of 
property,  under  substantially  similar  clcumstances  and  conditions. 
for  a  shorter  than  for  a  longer  distance  over  the  same  line,  in  the 
same  dlrectkm.  the  shorter  being  included  within  the  longer 
distance;  but  this  shall  not  be  construed  as  authorising  any  com- 
aoa  carrier  to  charge  and  receive  as  great  compensation  for  a 
shorter  as  for  a  longer  distance." 

Let  me  digress  right  there  to  say  that  the  day  the  Con- 
gress iHt>yideB  that  the  foreign  commerce  of  this  country  has 
to  be  subjected  to  the  long  and  short  haul  clause,  that  very 
day  such  arid  States  of  the  West  as  Idaho,  Arizona,  New 
Mexico.  Nerada.  aod  other  expansive  States,  where  one  may 
trmv«l  for  hundreds  of  miles,  will  never  be  able  to  sell  a  copper 
cent's  worth  of  wheat  or  of  com  or  of  anything  else  in  a  for- 
eign country.    Tbey  will  have  to  put  every  one  of  their  farms 
doae  to  some  port.    The  day  we  say  that  the  States  of  this 
country  cannot  secure  for  themselves  and  for  their  people 
and  ttmt  the  railroad  lines  cannot  secure  for  themselves  and 
tor  those  whom  they  serve,  as  the  Constitution  guarantees,  i 
equality  of  the  porta,  the  day  we  undertake  to  esublish  a  con-  I 
dltlon  of  that  klxid.  we  not  only  destroy  water  competition.  I 
we  not  only  destroy  water  intercourse,  we  not  only  destroy 
port  after  port,  but  we  say  to  these  wide  open -spaced  States, 
"  You  can  neycr  eaqwct  to  sell  another  dime's  worth  of  goods  , 
In  fcn-eign  commerce."    Why?     Because  only  the  wheatfleld  i 
and  only  the  comflekl  that  is  within  a  few  hundred  miles 
distant  from  a  port  will  escape  a  mileage  diflerential  that 
win  make  It  Impossible  for  them  to  engage  in  any  business. 
As  it  has  been  up  until  this  time,  transportation  advantages 


have  been  kept  in  such  shape  that  the  people  of  the  St^ite 
of  my  friend  from  Arizona  can  send  their  commerce  intc  a 
port  in  Florida  and  have  about  as  good  a  rate  as  could  be 
obtained  to  a  nearby  port  from  a  nearer  wheat  field.  Ihe 
day  that  we  t>eRin  to  chop  this  thing  up,  block  by  block,  ii  ch 
by  inch,  and  forbid  the  equality  of  ports,  then  that  will  be 
the  day  we  ought  to  send  for  Jefferson  Davis  and  say.  "  Co  ne 
t>ack:  we  made  a  mistake;  wc  have  got  to  divide  this  coun  .ry 
up." 

Senators  need  not  question  the  result:  they  will  destioy 
this  country  economically  as  certain  as  they  do  such  a  thlig. 
If  they  want  to  get  hold  of  some  agency  which  knows  how 
to  dcotroy  things,  let  them  pick  the  Interstate  Commexe 
Commission,  liecause  they  have  the  best  record  along  tliat 
line  of  any  agency  we  have,  and  they  would  come  nearer 
doing  It  than  any  other  instnmientality.  The  day  we  do  it. 
the  day  we  say  to  Florida  "  You  are  too  far  away;  you  hiive 
only  a  bathing  resort;  your  water  is  not  fit  for  anyth.ng 
except  to  wa^h  in  ";  the  day  we  say  to  Arizona.  "  Stay  over 
there :  your  land  us  good  for  nothing  but  for  a  man  to  bathe  In 
the  sunlight  ".  the  day  we  begin  to  divide  this  country,  irch 
by  inch,  and  lot  by  lot,  and  block  by  block,  .so  that  wher.  a 
man  gets  200  yards  away  from  a  port  he  has  got  to  double  up 
on  his  charges  and  when  he  gets  400  miles  away  he  has  i.'ot 
to  double  up  on  them  agam,  that  day  will  be  ruination. 
There  is  a  railroad  line  that  says  "  We  are  willing  to  haul  tnis 
business;  we  can  make  money  on  hauling  it;  we  want  to  h.iul 
the  commodities  raised  on  our  line";  but,  the  Commiss  on 
says.  ■'  Oh,  no;  you  cannot  do  that:  we  have  establishe<'.  a 
mileage  system  of  rates  which  affords  a  preference  lor  th  yse 
things  nearer  to  ports  and  only  those  things  nearer  to  f>orts." 

There  will  not  be  anything  in  the  country  to  develop  fx- 
cept  what  is  around  the  rim  of  the  coast  line  That  is 
where  the  population  will  have  to  move  aiid  practice  inttn- 
sive  cultivation,  as  Belgium  docs,  in  order  to  .survive. 

My  friend.s  had  better  be  thinking  carefully  about  thi.s 
kind  of  measure.  It  is  a  .serious  thing  they  are  attempt  ng 
to  do.  The  judges  of  the  Supreme  Court  are  not  nearly  'he 
fossils  some  Senators  think  they  are.  The  Supreme  Coirt 
of  the  United  States  has  t)een  trying  to  enforce  the  Consti'  u- 
tion  and  keep  a  union  of  States,  and  It  has  done  a  pretty 
good  job  of  it. 

If  Senators  look  at  all  the  reasons  for  the  distress  tliat 
has  lieen  afflicting  this  country,  they  will  probably  f-nd 
the  other  tribunals  and  the  communities  chargeable  with 
their  part  of  it.  but  my  opinion  is  they  will  find  less  ol  it 
chargeable  to  the  Supreme  Court  of  the  United  States  tlan 
to  any  other  agency  we  have  or  ever  have  had.  They  h;ive 
tried  to  point  out  that  this  is  a  Union  of  48  States;  that  he 
Constitution  protects  each  and  every  one  of  those  States 
from  having  economic  isolation  foi.sted  upon  it  by  rules  end 
regulations  of  bureaucrats  and  commissions  which  have  b^.'en 
created.  Constantly  proposals  have  come  back  to  Congress 
in  the  effort  to  have  Congress  annul  what  the  Supreme  Court 
of  the  Umted  States  has  held  for  the  protection  of  :he 
States,  standing  as  the  great  bulwark  of  freedom  which 
unites  the  48  sovereign  and  far -Hung  States  of  the  Union. 

Let  me  read  further  to  show  how  sound  is  this  decision. 
I  am  sorry  the  semor  Senator  from  Nebraska  [Mr.  NoKHsl 
is  not  here.  We  would  soon  have  to  abandon  Nebrask^w  If 
this  bill  should  be  passed.  The  people  could  not  stay  there 
very  long.  They  are  an  inland  State.  They  do  not  even 
have  mountains  in  Nebraska.  As  I  said.  I  am  very  soriy  I 
have  not  a  map  of  the  United  States  to  display  on  the  wall 
of  the  Senate  Chamber.  If  I  had  a  large  map  of  the  United 
States  here  I  should  be  glad  to  show  my  friend  from  Illinois 
IMr.  Lewis),  mterpreting  the  law  as  the  Interstate  Com- 
merce Commission  interpi-eted  it  when  they  claimed  it  was 
the  law.  that  it  would  absolutely  knock  the  existence  ou",  of 
Inland  ports  Uke  Chicago,  located  as  it  is  at  the  head  of  the 
Mis&iSiiippi  Valley. 

The  Illinois  Central  Railroad,  I  remember  as  well  as  If 
it  were  yesterday,  came  down  to  New  Orlearis  and  used  every 
ounce  of  their  power  to  aid  us.  much  as  we  had  been  .'ep- 
arated  in  our  fights  in  the  country  on  the  matter  of  railroad 
versus  waterway.    Notwithstanding,  when  this  fight  came  on. 
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though  it  was  in  one  sense  a  waterway  fldii^l^HpMt  Inland 
railroads,  the  Illinois  Central  and  the  MlasoO^Hpelflc  Rail- 
roads came  down  there  and  said  that  it  mi^^nractically 
the  laying  idle  of  thousands  of  miles  of  prdiHpi  railroad 
lines  if  this  kind  of  policy  were  to  be  adopt     _^^ 

Who  is  at  the  head  of  this  movement?  '^Hnv^  minds 
which  would  kill  the  goose  that  lays  the  H^Hp  egg,  the 
foreign  interests  which  have  been  advocatbl^^pk  kind  of 
proposal  during  all  the  years.  Narrow  mtnd^^pfr  want  to 
destroy  the  tramp  steamers  because  they  an^Hbpendents 
and  rate  cutters  that  keep  the  foreign  commoi^HKtes  down. 

Then  again  one  little  city  looks  at  anotlMI^Hp»  For  in- 
stance, here  is  a  little  town  like  Morgan  Cltl^^Kwith  1.000 
to  5,000  people.  It  looks  up  and  sees,  by  tlJ^Hllway  line 
and  by  the  river  route,  that  it  is  100  miles  l^^p  the  Oulf 
of  Mexico  than  is  the  port  of  New  Orleaai^HI  therefore 
it  says,  "All  the  business  ought  to  come  our^^p**,  and  all 
they  would  have  to  do  is  to  apply  the  Intenf^BCommerce 
Commission  order  and  the  business  would  ll^^Ki  BO  there 
because  it  has  to  be  on  the  mileage  system  t^Hpt.  Then. 
they  would  begin  to  try  to  build  up  a  Uttl^H^.  About 
the  time  Morgan  City  would  get  Its  port  buU^^Bo  "  frying 
size  ",  up  would  bob  Lake  Charles  and  MS^^B^  are  40 
miles  nearer  than  Morgan  City,  so  we  should|^B  tSie  busi- 
ness." Just  about  that  time  they  would  Pl^^Bp  another 
little  slough  of  some  kind  40  miles  farther  ^^Kt  coimtry 
and  it  would  claim  it  was  40  miles  closer  i^^Hp  Interior 
than  Lake  Charles  and  it  would  take  the  lMI^H|^  Nobody 
would  ever  be  able  to  develop  and  entrench  ^^^Mten  com- 
merce business  or  be  able  to  build  up  and  ^^^Btaln  it  in 
the  United  States  if  this  kind  of  thing  H^^Kowed  to 
continue.  ,i^_». 

I  call  on  any  Senator  here  to  make  denial  o(^H|i  assertion. 
If  I  have  made  an  erroneous  statement  I  ^H|kl  like  to 
have  a  denial.  I  think  the  Supreme  Courfe^Bported  my 
contention  in  pretty  strong  language.    It 

In  the  present  case  no  complaint  seems  to  havi^^K made. 

There  was  a  complaint  made  later.  SaoM^Hpy  friends 
here  have  disputed  Chief  Justice  Hughes'  lo^^^Hhe  Shreve- 
port  case.  My  friend  the  Senator  from  I<li^^H^«  Borah! 
does  not  agree  with  it,  as  I  understood  him ^^^V^ when  he 
was  voting  on  confirming  the  nomination  tt^^ft  Justice 
Hughes.  I  understand  that  some  of  the  oU^^^^ators  do 
not  agree  with  it. 

How  much  further  are  we  going  with  siil^^BiMDeals  as 
are  contained  in  this  bill?  The  Shreveport  n^^^Ee  did  per- 
mit the  Interstate  Commerce  Commission  toi^^^pnrer  State 
lines.  Where  it  was  said  that  the  Intrasta^^^pg  were  a 
burden  upon  interstate  commerce  or  a  discrti^^H|n  against 
Interstate  commerce,  the  Interstate  Oommffl^^p^mission 
was  allowed  to  go  inside  of  the  State  and  w^^^K^^atever 
rates  the  local  public  service  and  railroad  oc^^Bttons  had 
made  and  put  in  a  rate  system  of  their  own.^^^^^  opinion 
the  Supreme  Court  went  a  long  way  when  Ij^^Ethat.  In 
my  heart  of  hearts  I  never  have  believed  tl^^^piiion  was 
correct,  but  it  is  the  law,  and  I  jrield  to  it,  M^^^B^whether 
I  want  to  or  not. 

What  did  the  Commission  finally  do?  ^^Klkiterstate 
Commerce  Commission  is  alwsjs  reaching  ^^^Kd  wiping 
out  State  lines,  always  reaching  out  to  <ieili^^H^48  sov- 
ereign States.  They  did  not  even  stop  to  b^^H^th  State 
boards  or  commissions,  but  proceeded  to  ordi^^Hlate-wide 
system  of  rates  on  the  ground  that  it  wouId^^Kolmina- 
tory  to  permit  anything  else.  Tliey  got  to  Ij^^^^t  where 
there  was  actually  a  case  where  the  Inten^^^^mmerce 
Commission  was  fixing  rates  from  a  point  ^^^^  State  to 
points  in  other  States  and  proceeded  to  ord^^^Btiie  same 
mileage  scale  of  rates  should  obtain  within  ^^Boundaries 
of  some  of  the  States  without  giving  the  SM^Htanunlssion 
even  the  right  to  look  into  the  matter  aDd~^^B^e^r  it 
wanted  them  or  not  or  even  to  argue  about  I^^Kiafter. 

They  have  stepped  over  the  State  lines  I^^Rbey  have 
about  wiped  out  every  vestige  of  pow^  thv^Hp^Tailroad 
commissions  ever  had.  

When  I  heard  my  friend  from  Illinois  [l^»I^Bli]  on  the 
floor  of  the  Senate  one  day  recommending  HJ^Hlltt  abolish 


the  Interstate  Commerce  Commission,  I  said  "Amen!  *•  I 
am  one  of  the  men  who  sat  right  near  the  Senator  from 
Illinois  and  said  "Amen  "  to  his  line  of  logic  urging  that  we 
should  abolish  the  Interstate  Commerce  Commission.  If 
there  ever  has  been  an  institution  that  I  could  challenge  any 
man  on  the  floor  of  the  Senate  or  anjrwhere  else  to  show 
ansrthing  good  it;  has  ever  done,  it  is  the  Interstate  Com- 
merce Commission. 

Mr.   COPELAND.    Mr.  President 

The  PRESIDII^G  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  New  York? 

Mr.  LONG.     I  yield. 

Mr.  COPELAND.  There  is  about  to  be  presented  a  bill 
which  would  laigely  increase  the  power  of  the  Interstate 
Commerce  Commission. 

Mr.  I/DNG.  We  have  one  of  them  here  now  which  the 
Senator  from  New  Jersey  is  trying  to  have  taken  up  for 
consideration. 

Mr.  COPELAND.  TTiere  is  another  one  proposing  to  in- 
crease the  powers  of  the  Interstate  Commerce  Commission 
and  to  give  them  full  authority  over  fixing  the  rates  of 
steamship  lines,  intercoastal  rates,  and  coastal  rates. 

Mr.  LONG.    Yes:  I  understand  that. 

I  served  on  a  State  railroad  commission  for  10  or  11 
years  of  my  life.  Find  for  me  any  good  that  the  Interstate 
Commerce  Commission  ever  did  for  anybody!  That  is  a 
bold  statement  U)  make,  but  I  should  like  to  see  the  man 
who  can  tell  me  any  good  the  Interstate  Commerce  Commis- 
sion have  ever  done  for  anybody.  They  have  never  made  a 
rate  reduction  in  their  lives.  Time  after  time  we  would  go 
before  them  where  there  would  be  a  petition  against  us  or 
where  we  would  have  one  against  somebody  else  to  correct  an 
unjust  system  of  rates.  The  Interstate  Commerce  Commis- 
sion never  did  reduce  our  rates.  Sometimes  they  would 
raise  the  other  man's  rates,  and  the  next  time  they  would 
not  reduce  the  other  man's  rates,  but  would  raise  our  rates 
to  correct  the  discrimination.  It  has  been  a  constant  proc- 
ess of  adding  increase  on  increase,  and  after  they  have  got- 
ten the  increases  to  the  point  now  in  existence,  they  have 
thrown  about  the  common  carriers  such  impossible  regula- 
tions, such  impossible  rules,  that  there  Is  nothing  left  of  the 
railroads  but  rast  and  wreckage,  all  due  to  the  work  of  the 
Interstate  Commerce  Commission. 

llie  Interstate  Commerce  Commission  have  destro3red  the 
finest  network  of  transportation  ever  known  to  the  world. 
Who  is  responsible  for  it  but  the  Interstate  Commerce  Com- 
mission? They  have  had  absolutely  unlimited  ccmtrol  over 
the  railroads,  and  they  have  left  them  there  with  rust  and 
wreckage  and  ruin  as  a  relic  of  what  the  Interstate  Com- 
merce Commission  have  done;  and  now  they  are  reaching  out 
to  get  hold  of  something  else.  That  is  all  that  the  Interstate 
Commerce  Commission  ever  have  done. 

I  am  telling  you  God's  eternal  truth.  Do  you  want  to  save 
the  railroads  of  the  United  States  today?  Ilie  first  thing 
you  do,  you  turn  them  loose  from  the  Interstate  Commerce 
Commission;  and  they  will  come  nearer  coming  out  than  in 
any  other  way  you  ever  thought  of. 

Now  I  will  read  further  from  this  decision: 

In  the  present  caae  no  complaint  seems  to  have  been  made  bexore 
the  Cconmlssion — 

They  finally  got  them  to  complain.  Tbey^  finally  went  out 
on  a  foraging  expedition,  encouraging  communities  to  bring 
cases  Ijefore  them,  like  this  bill.  Here  is  a  bill  that  is  brought 
at  the  instance  of  the  Interstate  Commerce  Commission,  so 
we  are  given  to  understand.  This  is  a  bill  that  the  Interetate 
Commerce  Commission  wants.  The  Interstate  Commerce 
Commission  has  been  defeated  in  the  courts  on  two  occasions, 
and  therefore  it  has  finally  come  to  Congress  asking  Congress 
to  empower  it  with  something  that  is  destructive — 

We  shall  assume,  in  the  dl^x^itlon  of  the  present  caae.  that  a 
valid  complaint  oaay  be  made  before  the  Comzulsslon,  by  such  trade 
organizations,  baised  on  a  mode  or  manner  of  treating  import  ^aflle 
by  a  defendant  company,  without  disclosing  or  containing  charge* 
of  specific  acts  oif  dtscrlmlnatlon  ta  undue  preference,  recultlng  In 
low  or  damage  to  Individual  persons,  corporations,  or  associations. 

We  do  not  wish  to  be  imderstood  as  implying  that  it  wotild  be 
ccHnpetent  for  the  ConmilaBlon.  without  a  complaint  made  before  it. 
and  without  a  bearing,  to  subject  common  carriers  to  penalties.    It 
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Is  aim  obvious  that  tt  the  CommiflRlon  (k>M  have  the  power,  of  ita 
own  motion,  to  promulgate  general  decrees  or  orders  which  th?rcby 
become  rules  or  action  to  common  carriers,  such  exercise  of  power 
must  be  confined  to  the  obvloua  purposes  and  directions  of  the 
statute  Congreaa  baa  not  Been  flt  to  grant  legislative  powers  to  the 
Cummi:>Bion. 

With  theae  provlalona  of  the  act  and  these  general  principles  In 
mind,  we  now  come  to  consider  the  case  In  hand 

Aft«'r  an  investigatic  n  made  by  the  Ccnunl&sion  on  a  complaint 
BiTHiii.st  the  Tascas  &  Pacific  Ralway  Co  and  other  companies  by  ' 
the  boards  of  trade  above  mentioned,  the  result  reached  was  thf 
orUer  of  the  Commission  made  on  January  29.  1891.  a  disregard  at 
which  was  complained  of  by  the  Commission  In  Its  bill  or  petlticn 
filed  in  the  circuit  court  of  the  United  States 

The  Texas  St  Pacific  Railway  Co  .  a  corporation  created  by  laws 
of  the  United  States,  and  also  possessed  of  certain  grants  from  th»' 
State  of  Texas,  owns  a  railroad  extending  from  the  city  of  Nt  w 
Orleans,  through  the  State  of  Texaa.  to  Kl  Paso,  where  it  connects 
with  the  railroad  of  the  Southern  Pacific  Co..  the  two  roads  form- 
ing a  througii  route  to  San  Francisco.  The  Texas  U  Pacific  Rail- 
way Co  has  likewise  connections  with  other  railroads  and  steam- 
ers, formli^  through  freight  lines  to  Memphis.  St.  Louis,  and  other  . 
points  on  the  Missouri  River  and  elsewhere.  | 

The  defendant  company  admitted  that,  as  a  scheme  or  mode 
of  obtaining  foreign  tral&c.  it  had  agencies  by  which,  and  by  the 
use  of  through  bills  of  lading.  It  secured  shipments  of  merchandise 
from  Liverpool  and  London,  and  other  European  ports,  to  San 
Francisco  and  to  the  other  Inland  points  named.  It  alleged  that, 
In  order  to  get  this  traffic,  it  waa  necessary  to  give  through  rates 
from  the  places  of  shipment  to  the  places  of  final  destination,  and 
tbat  In  axing  sakl  rates  It  was  controlled  by  an  ocean  competition 
by  salllnc  and  steam  vessels  by  way  of  the  Isthmus  and  around  the 
Bom.  and  also  to  some  extent,  by  a  competition  through  the 
Canada  route  to  the  Pacific  cocut.  These  rates,  so  fixed  and  con- 
trolled, left  to  the  defendant  company  and  to  the  Southern  Pacific  [ 
Co..  as  their  share  ai  the  charges  made  and  collected,  leas  than 
the  local  charges  at  said  companies  in  transporting  similar  mer- 
chandise from  New  Orleans  to  San  Francisco,  and  so,  too,  as  to 
foretfn  merchandise  carried  to  other  Inland  points.  { 

In  other  words,  foreign  commerce  was  beinc  hauled  I 
cheaper  than  domestic  commerce,  and  always  has  been  and 
aiways  will  be.  The  carriers  always  will  haul  foreign  com- 
merce cheaper  than  they  will  domestic  commerce.  Why? 
Because  the  Interstate  Commerce  Commission  was  not  regu- 
lating it.  That  is  why.  If  the  Interstate  Commerce  Com- 
missk>n  had  been  regulating  it.  foreign  commerce  would  have 
been  paying  Just  as  much  as  domestic  commerce. 

The  defendant  further  alleged  that  unless  it  used  said  means  to 
get  such  traffic  the  merchandise  to  the  Pacific  coast  would,  none 
of  it,  reach  New  Orleans,  but  would  go  by  the  other  means  of 
transportation. 

In  other  words,  there  is  your  case  again.  They  gay,  "  If 
you  make  us  take  this  stuff  by  the  shortest  route  it  means 
that  it  will  go  over  the  fewest  possible  miles  of  steel  rails 
within  the  United  States  until  it  strikes  the  steamship  at  San 
Pranclsco.  and  then  it  will  go  around  through  the  Panama 
Canal",  or  over  the  Isthmus  of  Panama,  as  the  case  was 
then.  "  and  use  very  little  American  rails." 

We  have  always  had  It  in  our  minds — and  I  want  my 
friends  Just  to  think  of  this  for  a  moment — that  it  was  a 
good  idea  to  give  employment  to  labor:  that  the  more  miles 
of  railroad  a  box  car  or  a  train  went  over,  that  many  more 
men  were  given  work,  that  many  more  men  made  crossties. 
ttiat  many  more  men  drove  spikes,  that  many  more  men 
made  the  rails  out  at  the  fteel  miUs  in  Pittsburgh,  that  many 
more  men  laid  the  track,  that  many  more  section  hands  kept 
It  up.  that  many  more  trainmen,  that  many  more  yard  men. 
engineers,  and  conductors,  and  on  up  to  the  men  in  the 
counting  houses,  all  got  more  business.  The  more  miles  a 
box  oars  traveisC  that  many  more  men  are  employed  and  get 
an  opportunity  to  earn  the  money  to  buy  something  to  eat. 
But  "Oh.  no."  Mjs  the  Interstate  Commerce  Commission. 
"  we  have  got  to  have  something  to  keep  the  rail  lines  from 
hauling  too  far.  We  have  got  to  take  these  box  cars  off  these 
rail  lines.  We  have  got  to  make  them  move  Just  as  few  mUea 
as  possible.'* 

"  Why."  they  said.  "  do  you  mind  that  raih-oad  being  used, 
if.  in  using  it.  It  lessens  the  cost  of  transportation;  if.  in 
using  it.  it  gives  the  farmer  a  better  market;  if.  in  uising  it. 
it  cheapens  the  commodities  we  get  from  foreign  countries? 
Do  you  mind  that  railroad  being  used?  "  "  Yes;  we  mind  its 
being  used.  We  do  not  want  anything  used  except  the  par- 
Ucular  mile  of  track  that  is  nearest  to  the  place  where  we  can 
load  our  commerce  m  a  steamship,  where  there  are  Just  as 
lew  men  employed  as  possible.    Even  though  it  increases  the 


cost  of  the  goods,  even  though  It  lessens  the  market,  even 
though  it  destroys  the  business  that  has  been  created,  nothing 
must  be  hauled  if  it  can  possibly  be  avoided." 

In  what  circles  we  are  traveling  m  this  country!  In  what 
circles  we  ar^^  travehns!  Here  we  go  and  lend  money  to  the 
Reading  Railroad.  We  go  and  lend,  out  of  the  Treasury  of 
thp  United  States  Oovernment.  millions  and  millions  ol  dol- 
lars to  the  Reading  Railroad.  Why?  Because  the  bainess 
of  the  Reading  Raiiroad  is  not  enough  to  pay  the  cost  of  5per- 
aiing;  but  today  we  come  and  say  to  the  Reading  RaiJroad. 
■  We  are  going  to  junk  half  your  line  because  it  is  serv  ng  a 
commercial  route  that  is  longer  than  It  ought  to  be  i:  you 
reach  the  nearest  port  with  the  commerce  you  are  handling." 
Notwithstanding  the  fact  that  it  cheapens  the  commerce,  not- 
withstanding the  fact  that  it  lessens  the  cost  of  goods,  not- 
withstanding the  fact  that  it  employs  men,  none  the  less  they 
want  to  stamp  the  remaining  remnants  of  life  out  o^  the 
railroad  system  and  the  ports  that  are  today  commeriUally 
profitable,  or  at  least  are  surviving. 

The  company  that  brought  this  suit  said: 

TTiat  neither  the  community  of  New  Orleans,  nor  any  mer  :hant 
or  shipper  thereof,  was  injured  or  made  complaint:  that  the  '.nttk: 
thus  secured  was  remunerative  to  the  railway  company  an<l  was 
obviously  beneficial  to  the  consumers  at  the  places  of  destln  itlon, 
who  were  thus  enabled  to  Ret  their  ^oods  at  lower  rates  than 
would  prevail  if  this  custom  of  through  rates  was  destroyeil. 

And  that  is  something  else.  They  admitted  that  it  was 
obviously  beneficial  to  the  consumers  at  the  points  of  desti- 
nation.   Nonetheless,  they  persisted  In  their  course. 

As  we  have  already  stated,  the  Commission  did  not  charge  or 
And  that  the  local  rates  charged  by  the  defendant  company  were 
unreasonable,  nor  did  they  find  that  any  complaint  was  maMs  by 
the  city  of  New  Orleans  or  by  any  person  or  organization  there 
doing  business. 

They  never  did.  In  the  last  case  they  did  not.  either. 
They  did  the  same  thing.  We  have  embarked  on  a  course 
where  the  Supreme  Court  of  the  United  States  lays  down 
what  IS  the  law.  and  we  go  out  and  build  up  communities 
and  build  up  a  country  and  build  up  thousand.s  of  bubiujsses 
on  the  faith  of  what  is  the  law;  and  then,  after  we  have 
gone  out  and  built  them  up,  they  come  back,  and  the  Su- 
preme Court,  still  a  divided  court,  says  it  i:s  the  law  a^aln; 
and  then  we  come  to  Congress  and  tear  the  shreds  loose  this 
time,  so  that  what  has  been  the  law  for  40  years  and  longer 
than  40  years,  considerations  to  which  businesses  were  en- 
titled, which  all  our  courts  have  said  they  would  guarantee 
them,  and  always  have,  shall  nonetheless  be  no  longer  e:clRt- 
ent  because  the  ipse  dixit  and  the  quick  fancy  whlni  of 
the  changing  legislative  mind  condemns  to  destruction  and 
to  torture  and  to  annihilation,  without  a  hearing,  eery 
business  which  has  been  built  up  on  the  faith  and  credit  of 
Congress  and  the  lawmakers  and  the  Supreme  Court  of  the 
United  States.  No;  it  does  not  make  any  difference,  the 
court  says  here;  the  Commission  took  the  position  thi.t  It 
did  not  make  any  difference  whether  or  not  the  rate  was 
reasonable.  That  does  not  figure.  "  We  are  out  heri!  to 
clear  up  things.  We  are  out  here  to  blow  this  thing  out  ol 
the  water,  and  see  Just  where  It  might  land  if  we  wcr;  to 
get  our  hands  on  it." 

It  reminds  me  of— well.  I  will  not  say  It,  because  I  desiie  to 
be  courteous  to  the  Interstate  Commerce  Commisslor.  I 
used  to  practice  before  It,  and  I  had  to  allege  a  feltned 
respect  for  It.  I  might  have  to  go  back  there  to  make  a 
living  some  day.  and  I  wish  to  be  able  to  speak  to  them. 

These  rates,  so  fixed  and  controlled,  left  to  the  defendant  com- 
pany and  to  the  Southern  Pacific  Co  — 

And.  by  the  way.  the  Southern  Pacific  says  this  thing  s  a 
wreckage.  This  thing  was  fought  by  the  Southern  Pacific 
Railroad.  With  all  the  radicalism  of  which  I  have  been  ac- 
cused, and  with  ail  of  our  effort  to  protect  the  watenvay 
system,  in  a  large  part  of  this  fight,  nonetheless,  we  had  the 
Southern  Pacific  Railroad  fighting  with  us. 

It  is  said  this  proposal  is  positively  destructive.  Notwith- 
standing the  fact  that  in  this  particular  case  the  Southern 
Pacific  Railroad  Co.  served  both  the  port  of  Galveston  and 
the  port  of  New  Orleans,  and  would  have  gotten  the  business 
either  way  the  goods  went,  nonetheless  the  Southern  Pacjac 
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Railroad  Co.  Joined  in  this  case,  because  It 
to  the  railroads  and  transportation  and  fc 
the  United  States. 

The  Commission  Justified  its  actioa  wholly 
tlon  put  by  It  on  the  act  to  regulate  ooauDeroe, 
Commission  to  consider  the  "  circuarrtaxkCM  and, 
tcndant    upon    the    foreign    trafllc    as    such 
conditions "    as   they    are   directed   In   tbe   act 
Commission    thought    it    was   constrained    by 
foreign   and   domestic   trafllc  as  like  kind!  at 
Btantially  similar  circumstances  and  conditions. 

Mr.  President,  if  there  ever  was  a  thing 
would  convince  the  Senate  to  kill  this  Mil, 
enough  to  do  it.    The  Commission  says:  " 
have  the  foreign  business  of  America 
the  same  light  as  domestic  business," 

What  if  Uruguay  were  selling  to 
were  selling  to  Brazil  and  an  Amerioan 
to   get   the   business  that   Uruguay 
Paragtiay  was  going  to  get,  suppose  we  had 
needed  to  dispose  of  them,  and  could  sell 
ably  than  we  could  keep  them. 

According  to  the  Interstate  Oommense 
verdict  would  be,  "  Oh,  no;  no  xall  line 
We  do  not  control  the  rate  that  prevails 
Uruguay  or  from  Uruguay  to  Argentina  "; 
the  Interstate  Commerce  Commissfton,  no 
ping  line  that  is  connected  with  a  rail  line ' 
domestic  business  can  cut  the  doth  to 
competition  that  drove  them  out  of 
the  evidence. 

What  did  they  mean  to  do?    Ihey  sit 
complaisant,  they  sit  over  there  with  three 
professors — I  have  been  before  them  many 
over  there  working  out  a  rate  schedule. 

They  take  a  red  pencil,  a  blue  pencil,  and 
and  they  get  behind  a  board  with  about 
of  bifocal  glasses,  they  sit  around  there 
write,  and  they  finally  c<Mne  out  with  a 
is  to  regulate  all  the  commerce  from  China 
They  come  out  of  there  with  a  string  of 
would  not  know  a  vanilla  bean  if  they  saw 
not  know  a  rhinoceros  from  a  horse,  they 
to  regulate  every  commodity  on  eiery  mile 
and  stream,  foreign  and  domestic, 
interstate,  intrastate — ^nothing  tm  Ood's  111 
yond  one  of  those  mugwiunps  of  the 
Interstate  Commerce  Commission.    And  theit^ 
created  by  this  administration.    Tliey  have 
the  year  of  the  foundation  of  the  Cc 
mining  tlie  transportation  system  of  this 
fast  and  jtist  as  certainly  as  it  was  in  their 

They  want  more  authority.    Tbejr  haf« 
with  the  old  machine.    TTiey  have 
plugs  and  it  does  not  nm  very  wtSL,  so  thej. 
more  authority.    They  take  the  enfiDe  out 
run  much  better  and  they  eome  back  and 
more  power."    Now  they  have  eoa 
railroads  with  the  spark  plugs  gone,  the 
chassis  down,  and  the  wheels  aU  off,  and 
bit  more  authority  over  the  raiboads  to  see 
complete  the  Job.    They  have  Just  about 
they  want  a  little  more  authoritj  to  oompleteb) 

Instead  of  that  I  wish  my  friend  the 
I  Mr.  Lswis]  would  offer  the  bill  he  has 
introduce  ever  since  I  have  been  here,  and 
mission.    If  he  will  introduce  that  bill,  he 
and  also  the  votes  of  several  others  I  know 
ought   to   be   done   instead  of   «^i^<ng 
authority  to  complete  the  wreckage. 

I  read  further: 

The  Conunisslon  Justified  its  actton  wholly  npoai 
put  by  It  on  the  act  to  regulate  oonunero*  ma  tc  ' ' 
mission  to  consider  the  "  circumstanoes  and 
ant  upon  the  foreign  trafllc  as  such      _ 

tions  "  as  they  are  directed  in  the  aei  to 

alon  thought  It  was  constrained  by  the  act  to 
domestic  trafllc  as  like  kinds  of  triifle  under 
circumstances  and  conditions,  and  tbat  the 
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company  in  procuring  through  trafllc  that  wotdd.  ocoept  for  tbe 
through  rates,  not  reach  the  port  of  New  Orteans.  and  in  taking 
its  pro  rata  share  of  such  rates,  was  an  act  of  "  unjust  diacrlmlna- 
tlon  "  within  the  meaning  of  the  act. 
In  so  construing  the  act  we  think  the  Commiasion  erred. 

There  are  not  many  of  my  colleagues  present,  but  I  hope 
some  of  them  will  read  this  language  of  the  Supreme  Court. 
They  say  this  again,  hoping.  I  suppose,  that  the  country 
would  notice  what  they  were  saying.    TTiey  say  this  again : 

As  we  have  already  said,  it  could  not  be  supposed  that  Congrea.  in 
regulating  commerce,  would  intend  to  forbid  or  destroy  an  exist- 
ing branch  of  commerce,  of  value  to  the  common  carriers  and  to  the 
constuners  within  the  United  States. 

The  Supreme  Court  said  that  they  would  not  for  a  moment 
think  that  the  Congress  of  the  United  States  would  intend 
any  such  thing.  Yet  that  is  exactly  what  they  say  they  are 
doing.  The  Supreme  Court  of  the  United  States  sajrs  that 
Congress  is  a  sensible  body;  that  Congress  wants  all  the  busi- 
ness that  has  been  built  up  m-eserved;  that  Congress  does 
not  want  to  destroy  anything;  that  C<mgress  wants  to  build 
more  business.    That  is  the  position  they  took  in  the  matter. 

I  continue  the  reading: 

So  far  from  finding  such  language,  we  read  the  act  in  qtiestioa 
to  direct  the  Commission,  when  asked  to  find  a  comnuin  carri^ 
guUty  of  a  dlsregaxd  of  the  act.  to  take  into  consideration  all  the 
facts  of  the  given  case — among  which  are  to  be  considered  tlM 
welfare  and  advantage  of  the  ccMnmon  carrier  and  of  the  great 
body  of  the  citizens  of  the  milted  States  who  constitute  the  con- 
sumers and  recipients  of  the  merchandise  carried — and  that  the 
attention  ot  the  Conuniasion  is  not  to  be  confined  to  the  ad- 
vantage of  shippers  and  merchants  wlio  deal  at  or  near  the  porta 
of  the  United  States  in  articles  of  domestic  production. 

In  other  words,  the  only  way  to  get  foreign  commerce  Is  to 
meet  foreign  conditions.  The  only  way  to  cheapen  the  for- 
eign commodities  that  come  into  this  country,  and  tbe  only 
way  to  get  a  price  for  the  export  commodities  sent  out  of  this 
country,  is  to  allow  the  box  car  that  goes  to  the  port  loaded 
with  domestic  tiaf&c  to  come  back  loaded  with  foreign  trafflc, 
so  that  the  box  car  does  not  have  just  a  one-way  haul  but 
has  a  two-way  haul. 

Mr.  BYRD.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Busks  hi  the  chair). 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sena^ 


Adams 

ConnaUy 

wing 

Overtea 

Ashurst 

Coolldge 

La  FoUette 

Plttmaa 

Bach  man 

Oopeland 

Lewis 

Pope 

Bankhead 

Dickinson 

Logan 

BadellSe 

Barbour 

IMeterk^ 

Lonergan 

BcynoUta 

BarUey 

I>>nahey 

Long 

Bobtnaon 

BUbo 

Duffy 

McAdoo 

etbaa 

Black 

netcber 

McCarran 

Bdiwellenbach 

Bone 

04X)rge 

UcOUl 

Sbcppard 

Borah 

Gerry 

ICcKeUar 

Brown 

Oibsoa 

McMary 

Smtth 

Bulkier 

Glass 

ICaloney 

Btelwcr 

Bulow 

Gfnre 

ICetcalf 

TbomM.Okla. 

Burke 

Guffey 

Mtaton 

Townaend 

Byrd 

Hals 

Moofc 

TraouneU 

Byrnes 

KanisoB 

Uvrphf 

Truman 

Capper 

BJtteta 

Murray 

TyjUajs 

Caraway 
Carey 

Kiiyden 
BtM 

Meely 
Morbeek 

Wafia 

Chaves 

Jctutaon 

Horru 

Wbeelsr 

Clark 

Keyes 

OlCaboney 

White 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
North  Carolina  [Mr.  Bazlst],  the  Seiuitor  from  Colorado 
[Mr.  CosTXGAw],  and  the  Senator  from  Utah  [Mr.  TbomssI 
on  important  public  business. 

The  PRE8IDINO  OFFICER.  Eighty-four  Senators  bar- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  LONG.  Mr.  President,  one  or  two  ot  my  colleagues 
who  were  not  here  before  are  now  in  the  Senate  Chamber. 
For  their  benefit,  I  will  state  the  effect  of  this  bill. 

If  a  merchant  or  a  farmer  desiring  to  ship  goods  or 
products  out  of  this  country,  undertakes  to  ship  them  on 
a  railroad  which  goes  to  a  port  where  he  can  ship  them  by 
a  ship  which  is  equipped  to  carry  them,  and  can  do  it 
cheaply,  under  the  provisions  of  this  bill  such  farmer  or 
merchant  cannot  ship  his  goods  in  that  way,  even  though 
the  railroad  has  equalised  the  rates.  He  cannot  ship  by 
that  route;  but  at  whatever  point  on  that  railroad  line 
there  is  another  railroad  leading  to  a  port  which  Is 
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than  the  other  port,  even  though  tt  has  no  ships  coming 
there,  even  though  it  has  no  facilities,  even  though  it  has  no 
baiik;;iK  houses — in  spite  of  all  that  he  has  to  unload  his 
produce  from  the  particular  railroad  on  which  it  is  ROinu 
to  a  port  where  ttere  is  a  ready  ship,  a  ship  with  a  low 
ocean  rate,  and  let  it  go  to  whatever  other  port  there  is 
which  IS  nearer,  whether  there  is  a  ship  there  or  not, 
whether  there  is  a  facility  there  or  not.  on  the  usual  mileage 
scale  of  rates  for  the  long-and-short  haul  which  the  In- 
terstate Commerce  Commission  prescribes.  Even  though 
that  destroys  the  market  for  the  American  who  raises  wheat 
or  corn  or  meat,  even  though  it  wrecks  his  market,  even 
tliough  he  is  trying  to  do  business  with  a  man  m  Brazil 
and  the  man  in  Brazil  is  about  to  buy  from  a  man  m  Argen- 
tina or  a  man  m  Liverpool,  even  though  the  Amierican  can 
undersell  him  and  the  American  shipper  can  overtransport 
him,  none  the  less,  under  this  particular  theory  of  law. 
claimed  by  the  Interstate  Commerce  Commission,  the 
American  would  be  helpless  and  could  not  meet  that  com- 
petition. 

If  I  may  describe  the  situation  further,  let  me  say  that 
formerly  there  was  a  great  deal  of  wheat  business  done  from 
Kansas  and  Oklahoma  with  South  America.  Those  States 
shipped  their  wheat  through  New  Orleans;  it  was  handled  in 
transit :  it  was  placed  in  a  marketable  shaiw  when  it  reached 
New  Orleans;  the  railroads  had  given  a  very  cheap  rate  to 
the  farmers  of  the  Middle  West  to  the  port  of  New  Orleans. 
Why?  Because  enough  import  traffic  came  to  New  Orleans 
so  that  the  railroad  box  car  which  hauled  the  wheat  to  New 
Orleans  could  haul  South  American  products  from  New 
Orleans  back,  and  the  car  being  loaded  both  ways  the  rail- 
road could  haul  them  for  half  the  cost  or  but  little  above 
half  the  cost  which  otherwise  would  have  been  possible. 
But  suddenly  the  Interstate  Commerce  Commission  decided 
that  the  railroad  ought  not  to  be  allowed  to  haul  that  for- 
eign commerce  so  cheaply,  and  they  ordered  the  railroad  to 
haul  the  grain  to  another  port  or  to  pay  a  large  penalty 
for  hauling  It  to  the  port  of  New  Orleans.  As  a  result  the 
wheat  was  forced  to  go  to  another  port  which  could  not 
haixfle  It.  That  raised  the  cost  of  the  wheat:  it  raised  the 
cost  of  its  transportation.  As  a  result,  a  large  volume  of  the 
wheat  business  formerty  done  by  Oklahoma  and  Kansas 
with  South  America  has  never  come  back;  and  when  the  de- 
pression caught  us  those  States  lost  a  great  deal  more  of 
it  than  they  had  previously  lost. 

We  went  to  court  with  this  question.  The  first  case  was 
decided  In  1896.  and  the  Supreme  Court  said  it  was  illegal 
for  the  Interstate  Commerce  Commission  so  to  act.  Not- 
withstanding, however,  the  decision  of  the  Supreme  Court, 
the  Commission  waited  for  30  or  35  years  and  then  issued 
another  such  order.  Again  the  Supreme  Court  of  the  United 
States  held  it  to  be  Illegal,  and  now  they  are  back  with  a 
proposed  act  to  Congress  trying  to  undo  the  two  decisions 
of  the  Supreme  Court  of  the  United  States. 

If  I  may  mention  a  particular  case,  I  will  take  the  case, 
say,  of  the  State  of  Nevada  and  the  States  near  to  Nevada! 
Colorado  and  Idaho,  where.  I  take  it,  considerable  crops  oS 
potatoes  and  some  wheat  are  raised.  Those  States  are 
situated  far  away  from  any  port,  but  due  to  the  fact  that 
the  railroads  serving  that  particular  territory  have  been 
allowed  to  compete  with  railroads  serving  other  territory, 
the  potatoes  and  the  wheat  from  Idaho  and  Nevada  and 
Colorado  are  traasported  at  a  price  which  enables  the  pro- 
ducer in  nonnal  years  to  meet  the  competition  of  foreign 
countries  in  selling  to  consumers  in  South  America  or  Eng- 
land. However,  whenever  they  put  this  ban  up  and  require 
that  the  products  of  Nevada  and  Colorado  and  Idaho  be 
transported  on  a  mileage  basis,  they  double,  they  treble,  and 
they  quadruple  the  charges  for  transporting  that  produce 
from  Idaho.  Colorado,  and  Nevada  to  a  port.  Why?  Because 
they  place  It  on  a  mileage  scale  of  rates  which  not  only  takes 
away  from  the  railroads  the  business,  but  takes  it  into  a  port 
where  the  train  that  Is  loaded  with  wheat  will  come  back 
empty,  and  therefore  there  will  be  a  double  cost.  likewise 
the  steamship  that  ordinarily  comes  to  the  port  to  which 
the  railroad  la  meant  to  carry  the  wheat  must  oome  in  there 


empty  In  order  to  take  back  a  load;  so  that  the  foreign 
steamship  must  come  in  unloaded  most  of  the  time,  if  it  has 
to  seek  a  port  where  there  is  no  inbound  traffic,  and  the 
foreign  export  commerce,  intended  to  meet  that  from 
America.  mu.st  go  to  a  port  where  a  steam.ship  naturally  is 
burdened  with  a  double  cost.  l)ecause  It  has  for  two  trips  a 
load  only  one  way.  The  same  thing  Is  true  in  the  i:ase  of 
inland  commerce. 

If  I  may  explain  further,  all  through  this  country  we  have 
always  had  the  competition  of  the  port  of  Winnipeg.  Canada. 
Canadians  have  operated  to  some  extent  at  a  disadvantage. 
T^jere  are  lands  in  Canada  Ju.st  as  productive  for  the  pur- 
poses of  plsu^ting  and  harvesting  wheat  as  there  are  in  the 
United  States,  but  the  Canadians  never  could  meet  the  com- 
petition of  America,  for  the  American  wheat  farmer  sold  his 
wheat  in  Central  America  and  South  America;  but  the 
mmute  the  Interstate  Commerce  Comnussion  got  to  tricking 
and  fixing  these  ports  they  raised  the  cost  and  laid  burdens 
against  the  traffic  until  today  they  are  harvesting  acre  after 
acre  of  wheat  in  Canada  that  formerly  they  could  not  sell 
at  all  in  competition  with  the  American  wheat  farmer.  The 
American  wheat  business  has  been  steadily  decreasing:  the 
Canadian  wheat  business  has  t)een  steadily  increasing  ever 
since  the  Interstate  Commerce  Commission  have  been  manip- 
ulating the  port  sjrstem  and  the  schedules  of  rates  to  be 
charged  for  foreign  commerce,  lliat  Is  the  conclusion  one 
might  have  expected. 

I  do  not  know  how  many  more  examples  I  would  have  to 
cite  to  convince  my  friends  of  the  soundness  of  my  conten- 
tion. 

However,  the  great  trouble  is  that  In  the  East  some  lit- 
tle immediate  situation,  some  little  Immediate  trouble  arises; 
a  few  people  in  the  East  get  Into  a  row  among  themselves. 
Newark  wants  what  Jersey  City  has  and  Jersey  City  wants 
what  New  York  has;  and  they  would  inflict  upon  this  country 
a  destructive  set  of  laws  and  rules  of  this  long-and-short 
haul  by  which  all  our  vast  wide-open  spaces  would  t>e  done 
an  injury  from  which  they  could  never  recover.  Why  have 
the  waterway  system?  Why  not  let  us  couple  with  thLs  kind 
of  legislation  some  provision  to  do  away  with  the  waterways? 

I  wish  to  read  further  from  the  Supreme  Court  decision. 
I  have  been  reading  from  the  decision,  but  I  want  my  friends 
to  listen  again.  According  to  the  decision  of  the  Supreme 
Court  of  the  United  States,  this  bill  would  still  be  unconsti- 
tutional. According  to  the  Supreme  Court  of  1896 — and  Its 
decision  was  by  a  vote  of  7  to  3 — this  bill  is  still  Illegal.  I 
read  from  the  Court's  decision  In  One  Hundred  and  Sixty- 
second  United  States  at  page  218: 

And  M  we  havr  already  said,  it  could  not  be  supposed  that  Con- 
grcM,  tn  regulating  commerne  would  Intend  to  forbid  or  destroy 
an  exlstlnK  bnuich  of  commerce  of  value  to  the  common  carrlera 
and  to  the  cunaumers  within  the  United  States.  Clearly,  exprea 
languAge  must  b«  used  In  the  act  to  Justify  such  a  supposition. 

In  other  words,  said  this  decision  of  the  Supreme  Court  of 
the  Umted  States,  they  would  not  preaimae  for  a  moment 
that  the  Congress  of  the  Umted  States  would  ever  let  the 
Interstate  Commerce  Commission  destroy  the  established 
routes  of  traffic  and  of  commerce  which  had  been  built  up 
Ijetween  South  America  and  New  York  or  between  England 
and  New  Orleans  or  between  Central  America  and  New 
Orleans.  The  Court  said  in  the  San  Francisco  case  that  they 
would  not  for  a  moment  presume  that  the  Congress  of  the 
United  SUtes.  unless  it  said  so  in  language  from  which  it 
could  be  inferred  without  the  slightest  doubt.  Intended  to 
permit  the  Interstate  Commerce  Commission  to  impose  a 
rate  which  would  destroy  commerce  existmg  between  one 
port  of  this  country  and  a  foreign  coimtry.  They  said  that; 
and  yet  when  I  travel  through  this  country  and  see  my 
friends  they  say.  •  Look  here,  I  do  not  understand  the  sit- 
uation; we  used  to  get  3  bananas  for  a  nickel;  our  children 
used  to  buy  them  at  fruit  stands.  3  >*^rftT>a«  for  a  nickel  ot 
4  bananas  for  a  nickel.  What  is  the  reason  that  today 
bananas  sell  all  the  way  from  SO  to  50  cents  a  dozen?  "  I 
could  not  explain  to  them,  but  there  was  only  one  answer. 
The  transportation  costs  had  been  doubled;  the  coordinated 
system  under  which  the  business  was  operated  from  the 
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time  the  banana  bunch  was  cut  from  the  ti|^^  the  time 
the  banana  was  sold  on  the  fruit  stand  had  iN^Hpoken  up; 
there  had  been  a  refusal  to  aUow  a  balanei^^Mic  to  uo 
through  one  port  in  order  that  it  might  OMt^^BP'i^  traffic 
coming  from  foreign  countries.  I  amid  M^H^  them,  in 
language  they  could  understand,  that  whal^^Hpeen  done 
to  disrupt  that  business  was  nothing  on  MM^Bvcept  the 
particularly  unnecessary  burden  that  had  befl^Hlt  on  It  by 
the  Interstate  Commerce  Commission,  ^"^M^KjieUon  the 
Supreme  Court  had  annulled,  and  which  I^-^^Bbw  sought 
to  rewrite  into  the  law.  .^_. 

I  might  give  another  examirie.  I  canBot-^|bln  to  the 
farmer  of  the  West  who  asks  me.  "  What  is  tlM^^Hrie?  Why 
is  it  that  I  cannot  send  my  wheat  to  the  coi^Hp  where  it 
used  to  go?  At  the  port  there  always  used  toT^^Efaip  wait- 
ing for  that  wheat;  It  used  to  be  put  in  BB^^HAde  order 
while  in  transit;  they  used  to  load  it  (m  the  ifl^^Kliever  had 
a  care  about  it;  and  I  got  a  good  price  for  lj^Bk>>^^  down 
there,  but,  notwithstanding  the  good  price,  J^^BnrBOld  the 
foreign  countries  and  got  the  business  Just     ^^^ 

I  could  not  tell  him  in  language  he  could  ll^^Bitend  that 
the  reason  was  that  the  Interstate  1  iiiimiiBil|^WWpmission 
had  imposed  several  cents  a  bushel  excess  <di^^H  VPon  the 
privilege  and  right  of  that  farmer  to  send  ^^^^^^  ^^  <^d 
through  a  port  to  where  there  was  a  ship  prm^^KJlo  handle 
it.  That  is  what  I  would  have  had  to  tell  himj^HwId  make 
him  understand  it  at  all.  When  the  Suproii^^BBt  of  the 
United  States  reversed  the  Interstate  Commi^^Hpnimission 
the  second  time  I  thought  that  ended  the  ml^Klmt  it  did 
not  end  anything  at  all.  Right  back  again  tbii^Hpe  wanting 
to  penalize  commerce  between  the  States.        .^^^ 

I  read  on  from  this  decision.  Tliis  is  thgif^BlQD  of  the 
October  term  1895: 

So  far  from  finding  such 

The  Court  had  said  they  would  not  presum^^Hl  would  be 
language  In  the  act  which  would  allow  ong  J^Hldi  of  the 
Oovernment  to  destroy  establiitfied  oommMl^^figt  was  of 
value  to  the  country.  I  want  the  Senate  to  ^^K^tar  there 
never  was  any  such  commerce  until  thor  fi^^Mndlng  it 
through  New  Orleans.  There  has  not  been  M^Hb*>  There 
would  be  if  we  could  stop  the  Interstate  OooM^^p Commis- 
sion from  tinkering  with  It.  We  woukl  bg)|^^pD  get  the 
business  back.  The  other  ports  did  not  get  I^^^V  ruined 
our  business.  They  thought  they  were  golof  i^^Blt.  but  all 
they  did  was  to  ruin  our  business.  Tbejr  il^HIl  Anybody 
from  selling  anything,  but  they  did  not  get  S^Bt  tt  them- 
selves. They  ruined  the  busineas  because  tli^^Kirlean  ex- 
porter could  not  meet  the  competitiaiL  TlM^Hkt  hhn  out 
of  business. 

The  Court  said: 

We  will  not  suppose  that  CongrMS  will  autbofti^HI^  Interstate 
Commerce  Ckimmlsslon  to  do  any  mich  tiling  as 

Then  they  continued  with  this  language: 

8o  far  from  finding  such  language,  we  read  ttai^^Hte  question 
to  direct  the  Commission,  when  aaked  to  find  aJ^^Hwn  carrier 
guilty  of  a  disregard  of  the  act.  to  take  into  oon^^^PMl  all  the 
facts  of  the  given  case — among  which  are  to  b^^^BMered  the 
welfare  and  advantage  at  the  common  carrier — 

That  is  one  thing.  They  said,  "  Consider  ^Hj^  tbis  will 
do  to  the  railroads.  How  do  you  know  it  wH^^Ht  put  the 
railroad  out  of  business?  We  are  not  IoIhi^^Ha  you  do 
that  ".  said  the  Court.  "  We  are  not  foinv^^K  you  lay 
these  lines  of  steel  rail  idle  and  let  tbem  tuii^^^  are  not 
going  to  have  that." 

Then  the  Court  continued: 

Among  the  things  to  be  conalderad  are  the  Wdl|^HHlMl  adran- 
tage  of  the  common  carrier,  and  of  the  great  bod^^^Rhe  citizens 
of  the  United  States  who  constitute  the  umwiinsi^^J|  necipients 
of   merchandise   carried. 

In  other  words.  "  we  are  not  going  to  aUoI^Hi  to  raise 
these  prices  of  foods  and  commodities  th^j^^Ef  be  im- 
ported." We  import  many  different  kinds  oM^KwKl  com- 
modities from  the  foreign  countries,  and  t^^HMm  they 
can  be  imported  here  so  cheaply  la  that  ttaM^^POgd)i  »n 
allowed  to  haul  them  cheaper  and  tibe  ahipg  I^^Mkiwed  to 
balance  their  traffic. 


The  attention  of  the  Commission  is  not  to  be  confined  to  the 
advantage  of  shippers  and  merchants  who  deal  at  or  near  the 
ports  of  the  United  States,  in  articles  of  dotnesUc  productioa. 
A  good  deal  of  the  latter  likewise  are  entitled  to  be  considered. 
but  we  cannot  concede  that  the  Commission  la  shut  up  by  the 
terms  of  this  act  to  some  meager  claims  of  one  class  of  com- 
munities. We  think  that  Congress  has  here  pointed  out  that,  in 
considering  questions  of  this  sort,  the  Commission  la  not  <mly  to 
consider  the  wishes  and  Interests  of  the  shippers  and  merchants 
of  large  cities,  but  to  consider  also  the  desire  and  advantage  of 
the  carriers  In  securing  special  forms  of  traffic,  and  the  Interest 
of  the  public  that  the  carriers  should  secure  that  traflic,  rather 
than  abandon  it.  or  not  attempt  tp  secure  it. 

There  is  the  interest  the  public  has  in  the  carriers  get- 
ting business.  The  public  needs  to  have  the  railroads  sus- 
tained. The  public  needs  to  have  the  railroads  serve  it  at 
the  lowest  possible  cost.  The  public  needs  to  have  the  rail- 
roads send  its  goods  to  the  port  which  can  give  them  the 
most  expeditious  exportation  possible.  The  public  needs  to 
have  a  balanced  traffic. 

It  is  self-evident  that  many  cases  may  and  do  arise  where. 
although  the  object  of  the  carriers  is  to  secure  the  tralBc  for 
their  own  purposes  and  upon  their  own  lines,  yet.  nevertheless  the 
fact  that  they  seek,  by  the  charges  they  make,  to  secture  It. 
operates  in  the  Interest  of  the  public. 

That  Is  true  in  this  case  as  the  Court  finds  in  this  decision. 

Moreover,  it  must  not  be  overlooked  that  this  legislation  Is 
experimental. 

Again  I  say  this  is  still  in  the  field  of  experiment.  There 
is  oaly  one  difference  between  the  bill  now  and  the  legisla- 
tion then.  The  Interstate  Commerce  Commission,  to  see 
what  good  it  could  do  the  railroads,  was  once  an  experiment 
which  might  turn  out  to  be  good  or  bad.  but  after  40  years 
of  experimenting  the  question  no  longer  is  in  the  realm  of 
doubt.  No  longer  future  events  are  necessary  to  determine 
what  the  Interstate  Commerce  Commission  can  do  with  the 
railroads.  The  fact  is  there  is  not  one  of  them  pasrlng  its 
operating  costs.  The  fact  Ls  that  nearly  all  of  them,  with 
very  few  exceptions,  are  in  receivership  or  bankruptcy  or 
near  one  or  the  other,  and  that  is  another  milepost. 

The  fact  that  the  railroads  are  today  unable  to  compete 
with  other  forms  of  transportation,  the  fact  that  they  are 
bonded  and  held  down  and  no  longer  considered  a  safe 
investment,  is  the  result  of  40  years  of  experimenting  about 
which  the  United  States  Supreme  Court  speaks.  We  no 
longer  have  to  delve  into  any  field  of  experimentation  if 
our  hindsight  Is  as  good  as  our  foresight.  We  know  what 
the  Interstate  Commerce  Commission  has  done  for  the  rail- 
roads and  we  know  what  it  is  apt  to  do  to  them  in  the 
future. 

Now  the  Commission  wants  to  get  their  hazids  on  the 
waterways.  Not  only  do  they  want  to  get  their  hands  on 
the  waterways,  but  they  want  to  be  authorized  to  see  that 
the  waterways  never  get  a  chance  to  thrive.  They  want 
through  this  bill  to  be  able  to  say,  "  Here  are  places  on  the 
lyfissourl  River  and  on  the  Mississippi  River  and  on  the 
Colorado  River."  If  It  ever  gets  to  be  that  kind  of  a  river, 
"  and  here  are  places  on  the  Ohio  River."  They  want  to 
say,  "  Tills  point  in  Ohio  is  only  so  many  miles  from  New 
Orleans  by  water."  We  will  say  it  is  a  thousand  miles. 
But  they  say,  "  It  is  true  that  they  can  take  this  freight 
down  the  waterway  to  New  Orleans,  but  the  rail  lines  want 
to  meet  the  competition  so  they  can  take  it  by  rail  down  to 
New  Orleans  for  10  cents  a  hundred  poimds."  None  the 
less  we  find  there  is  a  port  in  Ohio  where  it  costs  but  25 
cents  to  take  the  same  traffic  by  rail.  We  find  that  to  be  a 
discrimination  and  therefore  we  provide  and  hold  that  they 
have  to  charge  40  cents  to  carry  the  freight  to  New  Or- 
leans in  order  to  force  it  to  be  carried  to  some  other  port." 

Do  they  help  the  Ohio  pmrt?  No!  They  keep  the  Ohio 
port  from  doing  business.  But  whenever  they  impose  upon 
that  freight  an  extra  charge,  they  make  idle  thousands  of 
men  who  would  be  employed  in  the  business  of  canying  the 
commerce,  and  they  destroy  the  commerce  to  the  other  ports 
without  ever  reviving  it. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER  (Mr.  Schwcixivbach  in  the 
chair) .  Does  the  Senator  from  Louisiana  yield  to  the  Sen- 
ator from  Illinois? 


10492 


CONGRESSIONAL  RECORD— SENATE 


July  1 


GONG] 


Mr   LONG.     I  yleJd. 

Mr.  LEWIS.  I  should  like  again  to  submit  to  the  Senator 
from  Louisiana  the  interrogatory  to  which  he  has  not  had 
opportunity  to  reply,  and  that  is,  under  the  present  existing 
law  and  the  practice  of  the  Interstate  Commerce  Commis- 
sion and  under  the  decision  read  by  the  able  Senator,  if  a 
waterway  shall  be  cut  through  the  State  of  Illinois  from  the 

Lakes  to  the  Gulf 

Mr.  LONG.     There  has  been. 

Mr.  LEWIS.  We  have  cut  It.  but  alas,  an  obstruction  has 
arisen  about  which  the  Senator  knows  because  in  the  matter 
of  this  waterway  his  State  has  been  cooperative.  I  again 
put  the  Interrogatory: 

Suppose  there  shall  be  a  port  at  the  city  of  Chicago,  as  I 
trust  there  shall  be,  so  that  vessels  from  many  ports  of  the 
world  coming  across  the  Atlantic  may  find  their  way  to  my 
Imperial  city.  Under  the  present  law.  If  we  had  a  port  at 
Chicago,  under  present  clrcimistances  that  port  could  be 
ignored  and  a  preference  given  to  Galveston.  Tex.,  or  the 
splendid  and  what  might  be  called  "  oriental  city  "  of  my 
friend.  New  Orleans.  There  la  no  way  under  present  condi- 
tions by  which  we  can  enforce  any  consideration  to  the 
port  of  Chicago  or  the  port  that  was  created  on  the  water- 
way cut  through  the  State  of  Illinois  to  serve  the  West. 

I  ask  the  able  Senator  from  Louisiana.  Is  it  not  true  that 
under  present  conditions  a  great  disadvantage  arises  to  the 
port  of  the  city  of  Chicago,  while  under  the  amendment  to 
the   law  tendered   by   the   Senator   from   New   Jersey    [Mr. 
Moo««l  It  would  be  promptly  remedied  and  the  port  of  Chi- 
cago put  on  an  equality  with  New  Orleans  and  Galveston? 
Mr.  LONG.    On  the  contrary,  the  port  of  Chicago  would 
never  breathe  the  first  breath  of  life,  as  I  have  previously 
explained.     It  is  a  baby  that  would  never  utter  Its  first 
cry. 
Mr.  LEWIS.    Will  the  Senator  state  what  is  the  reason? 
Mr.  LONG.     I  will  give  the  Senator  the  reason.    It  is  no 
trouble  at  all  to  give  it — because  the  port  of  Chicago  would 
be  hemmed  in  in  an  Interior  way  where  It  would  never  get 
the  trafBc.    To  begin  with,  It  would  be  headed  off  from  the 
West  by  Milwaukee,  which  would  be  one  port  which  would 
be  on   the  mileage  basis,   and   It   would   be   nearer   to   the 
western  trafBc  than  Chicago  would  be.     Chicago  would  be 
headed   off   from    the   South   by   St.   Louis.     It   would   be 
headed  off  from  the  East  by  a  dozen  other  ports,  and  Chicago 
would  never  know  how  to  breathe  under  a  mileage  system  of 
port  rates.    But  if  they  are  permitted  to  balance  transporta- 
tion across  the  ports.  Chicago  sits  at  the  head  of  the  Mis- 
sissippi Valley  waterway  and  the  Mississippi  Valley  railroad 
gateway,  and  by  the  balanced  trafBc  which  it  has  to  New 
Orleans,  where  there  Is  an  absolute  coordination  and  eqioality 
of  imports  as  against  exports.  Chicago  would  blossom  like 
the  rose  as  a  port:  otherwise,  no;  and  I  am  not  alone  in  that. 
as  I  previously  explained  to  the  Senator.    I  am  not  alone 
in  that. 

When  we  were  having  this  fight,  maintaining  It  as  a 
waterway  fight.  notwlthsUndlng  the  fact  that  there  were 
Chicago  railroads  like  the  Illinois  Central,  and  St.  Louis 
railroads  like  the  Missouri  Pacific,  that  were  opposed  to  our 
waterway  program,  nonetheless  they  saw  that  the  advan- 
tages to  that  valley  and  to  the  waterways  and  to  the  rail- 
ways would  be  destroyed  by  this  kind  of  letfislation  on  the 
long  and  short  haul  basis,  by  which  you  must  prefer  the 
nearest  port,  and  they  joined  in,  and  they  are  in  this  case 
now.  as  far  as  they  can  be  heard,  fighting  against  it.  How 
would  Chicago  ever  get  any  buslneas?  Chicago  is  not  the 
nearest  port  to  anything.  It  is  an  Inland  port  at  that  and  it 
Is  only  the  fact  that  it  utilises  the  natural  advanUges  of  the 
ports  on  the  coast  that  gives  It  its  place,  which  will  be  im- 
mense tf  there  is  not  legislation  of  this  kind  to  Interfere 
with  it. 

This  question  is  one  upon  which  even  those  of  us  who  have 
attempted  to  study  It  are  slightly  Informed.  It  Is  a  very 
deep  question. 

Many,  many  years  ago  I  used  to  labor  considerably  with 
the  auttaorltlM  of  the  city  of  Chicago,  and  they  regarded 
this  kind  of  a  venture  with  every  iH-emonltlon  of  destruc- 
tion with  which  they  could  possihly  look  upon  it;  but  today 


It  has  been  beaten  down  for  a  great  many  years.  The 
administration  of  Chicago  has  changed  hands,  and  other 
political  Influences  are  in  control  of  it  that  have  had  only  a 
year  or  two  at  the  most  to  study  It  and  know  little  or 
nothing  atx)ut  it;  but  if  the  administrations  were  there  today 
that  were  there  during  the  past  30  years  they  would  be  here 
with  arms  to  fight  the  kind  of  legislation  proposed  in  this 
bin. 

Mr.  LEWIS.  Mr.  President,  with  the  consent  of  the  able 
Senator.  I  beg  that  he  will  allow  me  to  Intrude  upon  him 
this  observation: 

It  fell  to  me  to  be  one  of  those  who  fought  In  the  State 
of  Illinois  for  the  waterway,  $20,000,000  having  l)een  voted 
at  the  outset,  followed  with  subsequent  appropriations,  for 
I  the  purpose  of  creating  a  port  for  the  city  of  Chicago  and  a 
!  waterway  leading  to  the  very  excellent  city  of  my  able  friend 
I  from  Louisiana.  New  Orleans.  I  call  his  attention  to  the 
'  fact  that  the  subject  matter  had  to  be  discussed  and  very 
j  thoroughly  examined,  and  I  deplore  to  say  it  was  made  a 

political  issue  in  my  State,  in  which  I  participated. 

I      We  are  of  the  opinion,  I  am  of  the  judgment,  that  If  the 

:  Interstate  Commerce  Commission  is  to  continue  to  have  the 

power  which  has  been  exercised  of  passing  upon  rates  and 

I  practically  controlling  all  avenues  of  transportation,  unless 

I  some  discretion  Is  vested  in  them  by  which  the  port  at  Chl- 

j  cago  shall  be  put  upon  an  equality  with  the  ports  upon  the 

same  sea.  those  who  previously  had  the  privilege  and  are 

enjoying  the  particular  advantage  would  continue   it;    and 

we  should  have  no  way  in  the  world  to  announce  our  rights, 

j  to  assert  them,  or  to  divide  the  benefits.     I  ask  my  friend, 

is  not  that  the  e.xact  situation? 

Mr.  LONG  No.  sir;  unfortunately.  It  Is  not.  I  wish 
what  the  Senator  says  could  be  remotely  possible.  It  Is 
not  even  within  hailing  distance  of  being  so. 

Here  is  the  fact,  if  I  may  divert  for  just  a  moment: 
I  went  to  Chicago  a  number  of  years  ago.  shortly  after 
Mr.  William  Hale  Thompson,  who  was  quite  a  waterway 
man.  was  mayor.  Mr.  Thompson  had  not  been  mayor  there 
for  a  year  or  so.  At  that  time  His  Honor  Mr.  Cermak  was 
mayor.  I  approached  Mr.  Cermak  about  one  of  the  water- 
way problems.  Formerly,  when  I  went  to  Chicago  and  ap- 
proached one  of  the  offlclaLs  there,  I  was  exploring  into  a 
field  that  they  knew  all  about.  They  could  tell  you  every 
car  and  every  signal,  and  our  Interests  were  identical.  I 
approached  Mr.  Cermak.  He  rather  hooted  at  the  idea 
of  talkmg  about  a  waterway.  He  not  only  hooted  at  the 
idea  tnit  my  recollection  is  that  he  said  to  me.  "  Oh.  yes; 
they  have  some  kind  of  a  ditch  around  here  that  somebody 
has  been  talking  about  but  I  have  seen  no  waterway  ";  and 
I  did  not  undertake  to  broach  the  waterway  matter  very 
much  further,  along  about  that  tmie,  with  Mr.  Cermak. 
Shortly  after  that  I  Intended  to  see  him  agam.,  but.  unfortu- 
nately, his  life  had  been  taken. 

We  used  to  work  together,  however,  on  this  whole  matter. 
Chicago  and  New  Orleans  worked  together.  We  held  our 
flood-control  conference  in  Chicago  in  1927.  We  worked 
hand  in  hand.  We  would  meet  in  Chicago  one  week  and 
we  would  meet  in  New  Orleans  the  other  week.  Several 
hundred  of  us  would  go  from  city  to  city.  Sometime  we 
would  meet  in  St.  Louis.  We  were  all  together  and  we 
looked  upon  this  kind  of  long-  and  short-haul  proposition 
of  trying  to  Interject  something  that  would  impose  a  stop- 
gap to  ports  as  being  the  most  destructive  kind  of  a  thing; 
and  there  was  not  an  interest  that  I  know  of  In  Chicago, 
private  or  pubhc.  railroad  or  waterway,  or  any  other  kind 
that  did  not  look  upon  this  with  disfavor  and  help  us  in 
the  fight. 

This  is  not  the  first  time  that  we  made  the  fight  We 
made  this  fight  back  in  1928.  I  was  here  before  the  Inter- 
sUte  Commerce  Commission  at  that  Ume.  That  was  9  years 
ago.  I  have  been  in  this  fight  now  for  9  years  that  I  remem- 
ber, and  there  wa«  a  case  here  40  years  ago,  30  years  before 
my  time,  in  this  matter.  This  thing  has  been  going  on  for 
40  years. 

What  did  the  Interstate  Commerce  Commission  do'  Here 
is  what  they  have  done:  The  only  thing  the  IntersUte  Com- 
merce Commission  can  do  is  to  say  that  port  rates  must  b« 
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on  the  commodity-mileage  haiin    the  flnt  A , 
cents  for  lard,  so  many  cents  for  oals,  so 
corn;    from  5  to  10  miles,  so  much;  from  10 
50  to  75.  so  much.    Itiey  put  you  on  a  mil 
and  when  you  go  on  a  mileace  seals  of 
have  the  port  of  Chicago,  you  wiU  not  have 
Orle^is:  you  will  have  400  Uttle  old  poets 
the  coast. 

Mr.  LEWIS.    Mr.  President 

Mr.  LONG.    I  yield  to  my  friend  tnoi 
Mr.  LEWIS.    I  may  say  to  the  Senator,  if 
it  is  intruding  too  much  of  my  own 
the  corporation  counsel  of  Chicago,  and  for  a  i 
mayor,  from  time  to  time  while  this  questioa 
alive.    Subsequently,  I  had  the  usual  fftte 
Democrat  in  Illinois  of  running  for 
feated:  but  one  of  the  issues  In  that 
very   waterway   to  which  my  friend 
correct  in  stating  that  New  Orleans 
in  many  Instances  and  in  many  contests;  iMti 
understood,  and  only  now  am  in  eKTor,  or 
in  error,  if  the  able  Senator  is  correct — ^I  havej 
stood,  sir.  that  New  Orleans  Joined  with 
sitlon  to  the  privileges  granted  to  two  or 
to  monopolize  the  privileges,  and  we  wove  fas 
ports  wherever  they  were  necessary  to 
waterway  and  increase  the  prospects  of  tttl 
great  West  moving  out  to  the  Atlantic 
could  find  a  legitimate  port. 

Mr.  LONG.     That  Is  correct.    The 
This  question.  Mr.  President,  is  one  you  have 
pretty  closely.    It  is  like  the  law;  it  is  a 
panlon  that  must  be  wooed  coostantly  to 
I  was  not  anticipating  this  matter  coming 
should  have  been  more  prepared  with 
is  something  that  we  all  relied  upon  all 
way  development,  if  I  can  find  It.    It  is  the, 
Constitution  which  relates  to  ports,  irtiich 
relied  upon  to  try  to  keep  from  being  bot 
we  have  wanted  was  to  be  let  akme.    If  we'; 
Government's  appropriation  In  the 
way.  we  would  be  let  alone;  but  here  Is  our 

We  will  take,  for  instance.  Kansas  City.  Mo. 
Mo.,  comes  over  the  Missoiiri  River  into  an 
L -shape,  down  to  New  Orleans.    The 
into  the  Mississippi  at  right  ungfya.     of 
vated  going  northwest,  but  it  comes  from 
the  Mississippi  at  right  angles,  and  then 
New  Orleans.     Commerce  not  only  comes 
there,  but  the  commerce  is  cheapened  by 
roads  meet  the  water  competition;  but  it  is 
to  come  from  Kansas  City  by  the  water  rootij 
leans  than  it  is  to  go  from  w^q»iffmi  City  bj 
Southern  Railroad  to  Port  Arthur.  TtoL    I 
guessing  from  what  I  know,  that  it  is 
more  shorter  from  Kansas  City  to  Port 
Kansas  City  Southern  Railroad;  or  perhaps  tf; 
than  that  to  another  ixnt.  Lake  Chailes.    It 
to  Lake  Charles,  La.,  than  it  is  to  go  tram 
St.  Louis  and  New  Orleans. 

You  would,  therefore.  kHI  the  waterway 
wreck  the  waterway  route,  for  what  reasont 
Galveston   would  bring   a  discrimination 
would  be  a  mileage  system  of  rates,  f^nd 
"  Hold  on !    We  are  being  discriminated 
cne-hundred-and-some-odd  milfff  closer  to 
we  will  say.  Port  Arthur,  or,  rather, 
brings  the  case.    "  We  are  being 
a  hundred  miles  shorter  from  ^^Ti^aff  City  tQ] 
than  It  is  from  Kansas  City  around  this 
leans.    We  therefore  demand  our  bustnesa. 
unjustly  discriminated  against  under  the 
haul  clause,  or  imder  the  mileage  yhf^lulft 
what  would  be  the  result?    Kansas  City 
pound  of  freight  for  foreign  export  down  the  _ 
Missouri  River  Valleys — not  a  potmd.    IftMkr 
l: 
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*  Commerce  order  it  would  have  to  go  aB-rail  to  the  nearest 
port  claiming  the  business.  The  whole  business  would  thsre- 
fore  be  destroyed.  So.  instead  of  lowering  the  cost,  the 
result  would  be  what  It  always  was,  it  would  not  lower  ttM 
cost,  it  would  increase  the  cost  of  carrying  bj  the  other 
route,  but  the  other  charges  would  remain  the  same,  and 
gradually  become  more  burdoiaome,  because  there  is  not  a 
balanced  traffic  as  long  as  business  is  taken  away  fitan 
a  port  which  imports  somewhere  near  as  much  as  it  exporta 
and  that  business  is  given  to  a  port  which  exports  three 
or  four  or  five  or  six  times  as  much  as  it  imports.  That 
means  that  three-fourths  or  five-sixths  of  the  ships  that 
come  there  and  get  business  have  to  come  empty  because 
there  is  not  an  import  business. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yleWt 
Mr.  LONG.    I  yield. 

Mr.  CLARK.  Unless  there  is  two-way  traffic  from  any 
port,  the  effect  is  to  impose  double  freight  charges  on  both 
exports  and  imports. 

Mr.  LONG.  That  is  exactly  so.  That  is  what  I  haVe 
been  trying  to  get  over  to  the  Senate;  unless  there  is  bal- 
anced traffic  at  a  port  a  douUe  charge  is  *TwpftyMl.  and  the 
measure  sought  to  be  taken  up  was  written  for  no  other 
purpose  in  the  world  but  to  force  the  transportation  through 
the  ports  where  there  was  not  a  balanced  traffic.  It  is  nec- 
essary to  double  the  cost  unless  there  is  a  hfli*«/^  traAc 

Anyone  Imows  that  when  a  ship  comes  into  a  port  empty 
it  costs  Just  about  twice  as  mudi  to  bring  that  ship  Into 
port  as  it  does  to  bring  it  in  loaded  with  goods.  Anyone 
knows  that  it  costs  about  as  much  to  bring  an  empty  booc 
car  back  from  a  port  as  to  bring  that  box  car  back  loaded 
with  goods.  Therefore,  anyone  knows  that  a  sjrstem  ot 
laws  which  compels  trafBc  to  go  to  a  port  where  a  ship  comes 
empty  means  double  transportation  costs  on  goods  sent  to 
foreign  countries,  and  any  system  of  laws  that  forces  box 
cars  on  railroads  to  come  out  empty  forces  double  inland 
transportati<Hi  corts  on  the  commodities  which  go  into  the 
interior  of  the  coimtry. 

Mr.  President,  that  is  our  case.  If  every  Member  of  the 
United  States  Senate  understood  the  case,  the  fact  to  which 
I  have  just  alluded  would  be  enough  to  defeat  the  bai  to  rtart 
with.  It  would  never  go  another  step  if  it  were  understood 
by  the  Monbers  of  this  body  that  in  the  long  run.  as  the 
Supreme  Court  of  the  United  States  said,  the  one-hundred- 
and-twenty-odd  millions  of  consumers  have  the  first  dprnf^n^ 
upon  the  calls  of  the  Government.  Tliey  have  the  first  right 
to  be  considered,  and  we  put  an  undue  burden  on  them  if  we 
impose  upon  the  commodities  which  they  have  to  sell  a 
burden  which  makes  them  unable  to  meet  foreign  competi- 
tion, when  we  take  out  of  the  price  they  have  to  get  for  their 
goods  something  they  have  a  right  to  take  themselves,  and 
when,  in  consequence  of  that,  we  Impose  upon  them  an  added 
cost  on  the  tropical  or  foreign  goods  they  are  to  use  Just 
because  of  this  freight  differential  which  wn^^.  insist  upon 
imposing.  To  whom  is  this  action  to  do  any  good?  Who  is 
to  get  any  benefit  from  it?  Nobody.  On  the  contrary,  if  a 
railroad  can  haul  a  thousand  miles  and  then  haul  a  tHnn^TMi 
miles  back,  and  employ  labor  and  employ  mechanics  and  use 
coal  and  use  oil,  when  every  mile  of  that  railroad  is  support- 
ing a  train  that  is  moving,  more  men  are  hired,  and  that 
much  more  good  is  done.  But  it  is  said:  "No;  we  have  to 
stop  the  rails  f  nxn  being  used.  We  do  not  want  a  thousand- 
mile  haul  on  a  railroad  any  more.  No;  we  do  not  longer 
want  a  railroad  hauling  goods  a  thousand  miles.  We  do  not 
want  to  hear  the  locomotives  whistling  as  they  pass  through 
town  after  town  and  State  after  State.  We  do  not  want  to 
see  the  flagman  on  top  of  the  train  directing  it.  No.  If  they 
are  50  miles  nearer  a  port  or  a  hundred  miles  nearer  a  port, 
we  want  the  traffic  to  move  the  very  shortest  d'fftanff^ 
possible." 

"  Oh.  no;  you  are  making  us  pay  more  to  move  it  a  short 
distance,  when,  if  you  would  let  us  balance  the  traffic  of 
Uruguay,  Paraguay,  Kngland,  France.  Germany,  China. 
Japan,  India.  Egypt,  the  Philippines,  and  everywhere  else,  it 
would  make  goods  cheaper." 
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"  No;  that  Is  not  according  to  what  we  want  to  do.  We 
have  to  reach  in  and  take  every  connection  and  every  fiber 
of  commerce  and  business  that  has  been  established,  and 
the  more  stable  it  is,  the  more  necessary  it  is  that  we  tear 
the  smews  away  from  the  bone  and  the  scalp  away  from 
the  <;Jcull  and  start  this  thing  out  with  something  that 
suits  us.     It  suita  us  to  do  this." 

If  the  business  of  the  American  people  had  to  depend 
upon  the  changing  whims  and  practices  of  the  Interstate 
Commerce  Commission,  there  would  be  very  little  left  of 
busine.ss. 

Mr.  President,  this  is  the  provision  of  the  Constitution 
with  reference  to  porta  which  I  have  been  seeking: 

No  preference  shall  be  given  by  any  regulation  of  commerce 
or  revenue  to  the  porta  of  one  State  over  those  of  another. 

Yet  what  is  the  theory  of  this  bill?  We  will  take  as  an 
example  a  port  which  has  a  big  business  coming  through 
it.  The  distance  to  the  port  is  a  little  bit  greater  than  the 
distance  to  another  port;  but  the  railroad  makes  more 
money  hauling  into  that  port  than  by  hauling  into  some 
other  port.  The  business  is  profitable.  The  railroad  wants 
it.  Yet  the  Interstate  Commerce  Commission  prefers  an- 
other port  on  the  ground  that  the  distance  is  shorter  by  a 
mile  to  that  other  port.  Notwithstanding  the  fact  that  the 
rates  are  not  unreasonable,  that  the  rates  are  not  confis- 
catory, notwithatjmdlng  the  fact  that  the  business  is  profit- 
able, that  it  has  been  built  up  for  a  hundred  years  or  more, 
they  sound  the  doom  of  a  port  of  my  State. 

New  Orleans  is  a  port  of  my  State.  It  has  been  built  at 
the  cost  of  many  millions  of  dollars.  Porty-one  million 
dollars  has  been  spent  In  building  the  port  of  New  Orleans 
with  State  money.  Our  bonds  are  owned  by  people  all  over 
the  United  States.  Our  bonds  are  out.  backed  by  the  faith 
and  credit  of  Louisiana,  and  when  they  are  backed  by  the 
faith  and  credit  of  Louisiana,  they  have  on  them  what  is 
worth  something.  The  SUte  of  Louisiana  is  not  only  a 
State  which  pays  its  own  debts  but  it  makes  Its  subdivisions 
pay  their  debts.  We  do  not  stand  for  them  going  into 
bankruptcy.  So  we  hare  forty  millions  of  dollars  of  bonds 
outstanding,  and  we  have  been  carrying  them  out  of  earn- 
ings of  the  port.  You  come  along  and  say.  "  What  is  the 
business  of  this  port?  " 

We  say.  "  Senator,  we  get  so  many  bushels  of  wheat." 

"  Well,  we  are  not  going  to  let  you  have  that  next  year. 
There  is  a  port  that  Is  a  little  closer  than  you  to  that  wheat 
field;  so  we  arc  going  to  give  them  tliat  wheat." 

But  we  say.  "Senator,  that  wheat  can  come  down  the 
Mississippi  River  and  the  Missouri  River,  and  It  can  meet 
tonnage  here,  and  get  more  expeditious  exportation.  Cer- 
tainly you  would  not  destroy  that." 

"  Oh.  yes." 

"  What  are  you  going  to  leave  us?  "• 

"  You  have  so  much  cotton." 

"  Yes.  we  have  some  cotton." 

"We  are  not  going  to  let  you  have  that.  The  cotton 
fields  are  a  hundred  miles  nearer  to  Lake  Charles  than  they 
are  to  New  Orleans,  so  that  Is  out." 

"  What  Is  the  next  business?  We  have  iron  and  steel 
which  come  from  Pittsburgh  down  the  Ohio  River  and  down 
the  Mississippi  Rivo-." 

*  We  are  not  going  to  let  you  have  that.  We  find  that  by 
a  mileage  system  of  rates  we  can  move  that  iron  and  steel  i 
from  Pittsburgh  to  Philadelphia  by  rail,  and  it  is  only  200 
miles  from  Pittsburgh  to  Philadelphia,  and  therefore  you 
cannot  have  that.  So  that  is  out.  What  other  kind  of 
business  have  you  ?  " 

"About  the  only  other  kind  of  business  we  have  Is  what 
we  get  out  of  the  textile  mills.    We  get  certain  business  out  ' 
of  them,  largely  through  the  Mississippi  River." 

"  That  is  not  going  to  work.  There  are  several  httle  p<Mts  I 
down  there  that  are  a  lot  nearer  to  the  sea  than  you  are  i 
and  we  must  impose  a  burden."  '  , 

Therefore.  If  this  nefarious,  iniquitous  bill  shall  go  through  ' 
Congress  now.  It  is  Just  the  same  as  though  you  took  fire 
and  burned  down  and  destroyed  the  port  of  New  Orleaivs 
and  ravaged  the  Mississippi  Valley  while  you  were  doing  it' 


'  They  came  down  and  said  to  us.  "  We  want  you  to  oulld 
bins,  large  bins,  capiable  of  taking  care  of  all  the  surplus 
wheat  crop  that  may  be  sent  here  for  export.  Let  here 
t)e  no  such  thing  as  a  pirivate  port.  Let  it  be  owned  by  the 
people,  and  have  no  railroad,  have  no  private  interest,  awn- 
ing  this  port      Let  us  have   New  Orleans  the  one  pot   at 

j  the  mouth  of  the  Mi.ssissippl  River,  situated  on  the  Gulf, 
or  Within  close  proximity  to  the  Gulf.  Let  us  have  one 
port  that  not  only  accommodates  the  inland-waterway 
traffic  but  accommodates  the  seaboard  traffic.     Let  us  have 

,  one  port  here  publicly  owned." 

We  did  that,  at  the  request  of  the  United  States.  The 
port  of  New  Orleans  completed  what  had  been  recommended 
by  Robert  Pulton.  Robert  Pulton  was  employed  by  Mr. 
Dearborn,  Secretary  of  War.  before  he  built  the  first  st.?am- 
boat,  and  was  sent  down  to  prospect  and  to  see  what  ought 
to  be  done.  Among  the  things  he  recommended  was  that 
the  United  States  should  provide  at  New  Orleans  an  ir  dus- 
triai  canal,  which  he  built,  joining  Lake  Pontchartrain  with 
the   Mississippi   River. 

One  hundred  years  later  the  United  States  Government. 

,  in  the  stress  of  war.  asked  the  State  of  Louisiana  to  lend 
her  credit  and  to  complete  the  construction  of  that  port; 
and  the  State  of  Louisiana  spent  twenty-one  and  a  half 
million  dollars  In  addition  to  the  nineteen  and  a  half  mil- 
lion dollars  previously  spent,  and  completed  for  tht  use 
of  the  people  of  the  United  States  a  publicly  owned  port. 

I  The  United  States  asked  Loul-siana  to  build  it.  and  I>.uisi- 

I  ana  built  the  port.  However,  the  bonds  of  the  United  State* 
are  not  outstanding  for  that  port. 

Mr.  President,  there  is  only  one  publicly  owned  port  in  the 
world — or,  rather,  I  will  say  in  America,  for  there  may  be 
some  other  such  ports  In  the  world,  but  I  do  not  knew  of 
any— there  is  only  one  port  in  America  today  which  is 
publicly  owned,  accommodating  both  the  interior  and  jxte- 
rlor  commerce  by  water,  and  that  is  the  port  of  New  Orleans. 
However,  that  can  be  taken  out  of  the  picture.  L<t  us 
forget  it.  The  harm  which  is  done  the  port  is  infinite; dmal 
compared  with  the  harm  which  is  done  to  the  interior. 

,  Did  the  wheat  farmers  appear  and  protest  in  this  case? 
They  appeared  here,  and  they  protested  against  this  kind 
of  a  bill.  The  farmers  of  the  midwestern  territory  protested 
against  it;  and  they  showed  in  this  case,  I  think,  or  they 
showed  In  others  In  which  I  participated,  that  as  the  lesult 
of  this  kind  of  regulation  more  wheat  Is  being  plant 'd  in 
Canada,  more  wheat  is  being  exported  from  Canada  and 
less  wheat  Is  being  planted  and  less  wheat  Is  being  exported 
from   the  United  States. 

When  we  allowed  these  ships  to  come  and  go,  the  Cana- 
dian  wheat  fields  could  not  compete  with  the  American 
wheat  fields.  There  was  a  time  when  commerce  wis  so 
regulated,  or  rather  not  regulated,  that  it  flowed  evenly  out 
of  the  western  wheat  field.s.  largely  through  the  port  of  New 
Orleans,  and  some  through  the  poi  I  of  New  York  and  other 
ports,  and  was  sold  In  South  America  and  In  Europe.  With 
the  adoption  of  these  regulations  farmers  continued  year 
after  year  to  abandon  wheat  farms  in  western  and  northern 
United  States  and  began  to  buy  land  and  open  up  ^vheat 
fields  in  Canada,  as  a  result  of  which  Canada  year  after 
year  raises  more  wheat,  and  year  after  year  exports  more 
wheat,  taking  the  place  of  the  wheat  which  the  United 
States  used  to  raise  and  which  the  United  States  used  to 

export. 

It  is  a  funny  thing,  Mr.  President,  when  we  stop  to  think 
about  these  matters,  that  land  over  In  Canada  on  which  as 
good  wheat  is  raised  and  sometime  better  wheat  than  that 
raised  in  the  United  States  used  to  sell  for  a  price  so  much 
lower  than  land  in  the  United  SUtes  that  the  prices  could 
not  be  compared.  We  began  to  impose  these  restraint.-,  and 
as  the  result  the  wheat  fields  of  America  have  suffere.l  be- 
cause of  their  inability  to  meet  the  competition,  notwith- 
standing that — 

r.«°r,nrJf!K"  '^i"  ^  *"''''  ^^  *"'  reguUtloD  Of  comm* rce  or 
revenue  to  the  porta  of  one  SUte  over  thoee  of  another. 

That  provision  appears  in  article  I  of  our  ConsUtutlon. 
Mr.  President,  I  have  been  reading  from  the  first  Suoreme 
Court  decision.    I  have  only  a  few  pages  more  of  It  to  read. 
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There  was  a  dissenting  opinion  fay  lir. 

by  Mr.  Justice  Brown.    I  shall  eoDtant  mjmit] 

finish  reading  the  main  decision. 

We  think  that  Ooogrcai  baa  hare  potnfead  oat 
ing  questions  of  this  sort,  the  OommlMka  la  : 
the  wishes  and  Interests  of  tba  ttoippmn  and 
cities,  but  to  consider  alao  the  d<    ~ 
rlera  In  securing  special  forms  of 
public   that  the  carrlera  ahould  wcura  tliat 
abandon  it,  or  not  attempt  to  —curs  It.     R 
many  cases  may  and  do  arise  wlMva,  althoui 
carriers  la  to  secure  the  traSe  for  ttMir  own 
their  own  Ilnea,  yet,  Turnirtbsl— .  the  ' 
by  the  charges  they  make,  to  ■eeora  tt, 
of  the  public. 

And,  as  I  said  a  minute  ago,  thif  jg 
the  interest  of  the  public. 

Uoreover,  It  must  not  be  ovexlookad  ttek  this 

perlmental.    Kven  In  construing  tta*  ten&a  otf  asta^ 
take  notice  of  the  history  of  legMattom.  and,  ovk 
Bible  constructions,  aeleot  and  apply  tba  ana  " 
with  the  genius  of  our  Institutions  —Mf,  " 
have   been  the  construction  Intended  by  tta*  lat 
CTonunerce,  in  its  largest  sense,  must  IM  deamad 
most  Important  subjects  of  legislation,  and  an 
mote  and  facilitate  It,  and  not  to 
raUy  to  be  attributed  to  OongrMi. 

That  would  certainly  be  the  import  of  wluitj 
with  our  waterway  development.    When  yn 
tercoastal  canals  from  New  Orleaia  to 

when  we  are  developing  our  wa ,  ^ 

the  survey  which  has  been  made  of^the 

000,000  plan  recently  furnished  to  this . 

Department,  certainly  in  the  light  of  ttioee 
should  hold  this  language  to  be  prettj 

The  very  terms  of  the  statuta,  that 
that  discrimination  must  not  ba  i"«J^ip^_  mih 
advantage  to  any  partlcalar  penom.   ' 
must  not  be  undue  or  unreasonalila, 
uniformity  Is  not  to  be  enXoroed— 

But  they  did  enforce  it.    Kwy  lin*  of 
been  set  at  naught  by  the  efforts  for  t>**f 

by  the  Interstate  Commerce  rmmiilwluii,  

which  they  rendered  in  the  teeth  of  *>*«*  Jmt 
Every  line  of  it! — 

but  that  all  circumstances  and  <**»«!« HffHS  wMeU 
would  regard  as  affecting  the  welftoa  of  tba 
and  of  the  producers,  snliqwn,  »»m|  omaor* 
Bldered  by  a  trlbimal  appointed  to  esfxy  Into 
provisions  of  the  act. 

Mr.  President.  I  can  read  the  re«t  of  the 

very  anxious  that  it  should  be  rend.    U  any 
to  the  clerk  reading  it.  I  shall  nmA  tt 

should  like  to  have  the  clerk  read  the 

I  comment  as  I  go  along  readlzw  It,  ^M 
more  time.    If  there  is  no  obJectUm,  I  • 
read  the  next  few  pages,  down  to  the 
senting  opinion. 

The  PRESIDINa  OPPICER.    Without 
will  read,  as  requested. 
The  Chief  Clerk  read  as  follows: 

The  principal  purpose  of  the  seoood 
discrimination    between   shippers.     It   _ 
whether  differences  In  charges.  In  givan  , 

unjust,  there  must  be  a  conaidenttlon  of  tba 
whether  the  services  rendered  were  "Ilka  ^*^ 

whether  the  kinds  of  trafic  were  "  n^t  *,  rrhtt , 

tlon    was    effected    under    "substantially    almlleVj 
and  conditions."    To  answer  such  quastkioa.  In 
before  the  Commission,  requlrea  an  Inva 
and  we  think  that  Congress  must  bava 
would  t>e  regarded  by  oomnum  canian. 
of  the  statute,  as  matters  which  wanmnL,^ 
ought    to   be   considered   In   forming  a   taOgman 
differences  were  or  were  not  "  tinJiMt."    a<««t    "  * 
unjust  to  shippers,  others  might  ba  unjost  to 
rights  and  interests  of  both  must,  under  tba 
regarded  by  the  Commission. 

The  third  section  forbids  any  undue  or 
or  advantage  in  favor  of  any  paraim,  ««t|Tni 
or  locality:  and  as  there  to  nothing  In  tba  act 
shall   be  held  to  be  due  or  n^^ii^Tt,  laaaonablv  . 
such  questions  are  queaUoos  not  at  law,  but  of 
clrcumstanoe  that  there  Is,  In  a  gtvan  OMi^  a 
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advantage  does  not  at  Itself  show  that  such  parfaranoa  or  advan- 
tage is  undue  or  unreasonable  within  the  meaning  of  the  act. 
Hence  It  follows  that  before  the  Commission  can  adjudge  a  com- 
mon carrier  to  have  acted  unlawfully,  tt  must  ascertain  the  facta; 
and  here  again  we  think  It  evident  that  thoee  facts  and  matters 
which  carriers,  apart  from  any  question  arising  under  the  statute, 
would  treat  as  calling,  in  given  cases,  for  a  prefcfance  or  ad- 
vantage, are  facts  and  mattera  which  must  be  considered  by  tba 
Commission  in  forming  Its  judgment  wheth«  such  preference 
or  advantage  is  iindue  or  unreasonable.  When  the  section  says 
that  no  locality  shall  be  subjected  to  any  undue  or  unreasonaUa 
prejudice  or  disadvantage  In  ai^  respect  whatsoever.  It  doaa 
not  mean  that  the  Commission  Is  to  regard  only  the  welfare  ol 
the  locality  or  oommiuilty  where  the  traffic  originates,  or  where 
the  goods  are  shif^Md  on  the  cars.  The  welfare  of  the  locality  to 
which  the  goods  are  sent  Is  also,  under  the  terms  and  spirit  of 
the  act.  to  enter  into  the  question. 

The  same  observations  are  applicable  to  the  fourth  section,  or 
the  so-called  "  long  and  short  haul  provlslan  **.  and  It  Is  unnecas- 
•ary  to  repeat  them. 

The  only  argument,  urged  In  favor  of  the  view  of  the  Commis- 
sion, that  Is  drawn  from  the  langtuge  of  the  statute.  Is  found  in 
those  provisions  of  the  statute  that  make  It  obligatory  on  the 
common  carriers  to  publish  their  rates,  and  to  ftle  with  the  Com- 
mission copies  of  joint  tarUfs  <a  rates  or  charges  over  continuous 
lines  or  routes  operated  by  more  than  one  common  carrier;  ■.mi 
it  is  said  that  the  place  at  which  It  wotild  seem  that  Joint  ratea 
should  be  published  for  the  information  of  shippers  would  be 
at  the  place  of  origin  at  the  freight,  and  that  this  cannot  ba 
done,  or  be  compelled  to  be  done,  in  foreign  ports. 

The  force  of  this  oontenUon  Is  well  perceived.  Room  is  left  for 
the  application  of  these  provisions  to  traffic  originating  within  the 
limits  of  the  United  SUtes.  even  If,  for  any  reascm.  they  are  not 
practlcaUy  applicable  to  traffic  originating  elsewhere.  Nor  doas 
it  appear  that  the  Ckmunlsslon  may  not  compel  all  common  carriers 
within  the  reach  of  their  Jurisdiction  to  publish  such  rates,  *ti^ 
to  furnish  the  Commission  with  all  statements  or  reports  pra- 
scrlbed  by  the  statute.  Nor  was  there  any  allegation,  evldenoe, 
or  finding,  in  the  present  case,  that  the  Texas  *  Pacific  Railway 
Oo.  has  failed  to  file  with  the  Commission  copies  of  Its  Joint  tar- 
iffs, showing  the  Joint  rates  from  English  pcxta  to  San  Francisco, 
nor  that  the  company  has  failed  to  make  public  such  Joint  rates 
in  such  manner  as  the  Oommlnlon  nuy  have  dlreetad. 

Another  position  taken  by  the  Commission  In  Its  report,  ff.n4 
defended  in  the  briefs  at  counsel.  Is  that  it  U  the  duty  of  tba 
Oommlssion  to  so  construe  the  act  to  regulate  commerce  as  to 
make  it  practlcaUy  cooperate  with  what  Is  assumed  to  be  the 
policy  of  the  tariff  laws.  This  view  Is  thus  stated  in  the  report: 
"One  paramount  purpose  of  the  act  to  rt^gulate  oommsfce, 
manifest  In  all  its  provlMons,  is  to  give  to  aU  dealers  and  shliqMrs 
the  same  rates  for  similar  senrices  rendered  by  the  carrier  In 
transporting  similar  freight  over  Its  line.  Now.  tt  Is  apparent 
frcHn  the  evidence  in  this  case  that  many  American  manufac- 
turers, dealos.  and  localities  in  almost  every  line  of  manufactura 
and  business  are  the  omnpeCltMS  at  foreign  "^ftnufartiirart.  deal- 
ers, and  localities  for  supplying  the  wants  of  American  consumsrs 
at  mterlor  places  in  the  United  States,  and  that  under  domestlo 
bills  of  lading  they  seek  to  require  from  American  carriers  Ilka 
service  as  their  foreign  competitors  in  order  to  place  their  manu- 
factured goods,  property,  and  merchandise  with  Interior  cmisum- 
ers.  The  act  to  regulate  commerce  sectires  them  this  right.  TO 
deprive  them  ot  it  by  any  coTirse  of  transportation  imslnias  or 
device  to  to  violate  the  statute  "  (4  I.  C.  C.  Repi  514.  SIS) . 

Our  reading  of  the  act  does  not  disclose  any  purpose  or  In- 
tention, on  the  pfirt  of  C<Higreas.  to  thereby  reinforce  the  pro- 
vtolons  of  the  tariff  laws.  These  laws  differ  whcrtly  in  their 
objects  from  the  law  to  regulate  ooouneroe.  Their  main  ptnr- 
pose  to  to  collect  i-evennes  with  which  to  meet  the  expendlturea 
of  the  Government,  and  thoee  of  their  provisions,  whereby  Con- 
gress seeks  to  so  fidjtwt  rates  as  to  protect  American  manufac- 
turers and  iHtxluoers  from  competition  by  foreign  low-priced  labor, 
operate  equally  In  all  parts  of  the  eountry. 

The  effort  of  the  Commission,  by  a  rigid  general  order,  to  deprive 
the  inland  consumers  of  the  advantage  of  through  rates,  and  to 
thus  give  an  advantage  to  the  traders  and  manufacturers  of  the 
large  seaboard  cities  seems  to  create  the  very  mischief  which  it 
was  one  oi  the  objocts  of  the  act  to  remedy. 

Similar  legislation  by  the  Parliament  of  ««ei*»wi  jxiMj  rmder  It 
ptrofltable  to  examine  some  of  the  decisions  of  the  courts  of  *K*t 
country  construing  its  provisions. 

In  fact,  the  second  section  of  our  act  was  modeled  upon  section 
90  of  the  BngUsh  "Railway  Clauses  Consolidation  Act"  of  184S. 
known  as  the  "  equality  clause  ".  and  the  third  section  of  out  act 
was  modeled  upon  the  second  section  of  the  n^e^'vb  "Act  for  the 
Better  Reg\ilatlon  of  the  Traffic  on  Railways  and  Caxiato  "  of  July 
10,  1854.  and  the  eleventh  sectkm  of  the  act  of  July  21,  1873, 
entitled  "An  act  to  make  better  provlalmi  for  the  carryisc  into 
effect  the  Rallwaj  and  Canal  Traffic  Act,  1854.  and  for  othnr 
purpoees,  connected  therewith." 

One  of  the  first  cases  that  arose  under  the  act  of  1854  was  that 
of  Hotder  v.  The  CcOeAonion  RaUtDcy  (1  Nev.  tt  Mac.  Railway  casus, 
37;  B.  C.  17  Sees.  Cas.  803;  34  Law  Times.  S80),  where  Hoder  Iliad 
a  petition  against  the  railway  company,  alleging  that  ba 
grieved  by  being  diarged  0  shillings  for  traveling  between 
WBll  and  Sdinbursh,  a  distance  of  48  miles,  while 
traveling  in  the  stone  train  and  in  the  class  of  carriage 

and  Edinljiugh  ware  charged  only  2  shllUngs,  wbleb 
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allefted  to  amount  to  »n  undue  and  unreaaonable  preference  But 
the  petition  was  dlsmLsaed.  and  the  court,  by  Lord  Currtehill.  said 
•  The  only  cm«e  stated  In  the  petition  Is  that  pasaengers  passing 
from  Cilaagow  to  Edinburgh  are  carried  at  a  cheaper  aggregate- 
rate  than  passengers  from  Motherwell  to  either  of  these  places 
Now  that  18  an  advantage,  no  doubt,  to  those  passengers  traveling 
between  Edinburgh  and  Olaagow.  But  Is  It  an  unfair  advantage 
over  other  paMcngera  traveling  between  intermediate  stations? 
The  romplainer  muat  aatUfy  us  that  there  is  something  unfair  or 
unreasonable  In  what  he  complains  of.  In  order  to  warrant  any 
interference.  Now.  I  have  read  the  statement  In  the  petition  and 
I  have  listened  to  the  argument  In  support  of  It  to  find  what  there 
la  unreaaonable  In  glvmg  that  advantage  to  through  passengers 
What  disadvantage  do  Motherwell  passengers  suffer  by  this''  I 
think  that  no  anawer  waa  given  to  this,  except  that  there  was 
none  This  petitioner's  complaint  may  be  likened  to  that  of  tht^ 
laborer  who.  having  worked  all  day.  complained  that  others  who 
had  worked  leea  received  a  penny  like   himself." 

The  case  of  Faremmn  v.  Greof  Eattern  Railway  Co.  (2  Nev  &  Mac 
202)  was  decided  by  the  English  railway  conrunlssloners  In  1875 
The  facts  were  that  the  complainants  Imported  coal.  In  their  own 
ships,  from  polnU  in  the  north  of  England  to  Great  Yarmouth,  and 
forwarded  the  coal  to  various  stations  on  the  defendant-s'  railway 
between  Great  Yarmouth  and  Petert»rough  The  complaint  waa 
that  the  defendants'  rates  for  carrying  coal  from  Yarmouth  to 
station-t  In  the  Interior,  at  which  complainants  dealt,  were  unrea- 
sonably greater  than  the  rates  charged  in  the  opposite  direction. 
from  Petert>orough  to  such  stations:  and  that  such  difference  in 
rates  was  made  by  the  defendants  for  the  purpose  of  favoring  the 
carriage  of  coal  from  the  Interior  as  against  coal  brought  to  Yar- 
mouth by  sea.  and  carried  thence  into  the  Interior  over  the  defend- 
ants' railway.  The  commissioners  found  that  It  was  true  that  the 
defendants  did  carry  coal  from  the  interior  to  London.  Yarmouth 
and  other  seaports  on  their  line  at  exceptionally  low  rates,  but  that 
this  was  done  for  the  purpose  of  meeting  the  competition  existing 
at  those  places.  It  appeared  that  the  rate  from  Peterborough  to 
Thetford.  51  mUes,  was  4  shillings,  while  the  rate  from  Peterbor- 
ough to  Yarmouth.  100  miles,  was  only  3  shillings.  The  commis- 
sioners said.  "  As.  however,  the  complainants  do  not.  as  far  as  their 
trade  in  Yarmouth  Itself  is  concerned,  use  the  Great  Eastern  Rail- 
way at  ail.  the  company  cannot  be  said  to  prefer  other  traffic  to 
theirs,  nor  docs  the  traflc  act  prevent  a  railway  company  from 
having  special  rates  of  charge  to  a  terminus  to  which  traffic  can 
be  earned  by  other  routes  or  other  modes  of  carriage  with  which 
theirs  18  In  competition.** 

In  Harris  v.  Cockermouth  Railway  (I  Nev  &  Mac  97.  S  C  S 
C.  B  (N.  S.)  603).  the  court  held  it  to  be  an  undue  preference 
for  a  railway  company  to  concede  to  the  owner  of  a  colliery  a 
lower  rate  than  to  the  owners  of  other  collieries,  from  the  same 
point  of  departure  to  the  same  point  of  arrival,  merely  because  the 
person  favored  had  threatened  to  build  a  railway  for  his  coal,  and 
to  divert  his  traflic  from  defendant's  railway  But  Chief  Justice 
Cockburn  said:  "I  quite  agree  that  this  court  has  Intimated,  if 
not  absolutely  decided,  that  a  company  is  entitled  to  take  into 
consideration  any  circumstances,  either  of  a  general  or  of  a  local 
character,  in  considering  the  rate  of  charge  which  they  will  Impose 
upon  any  partlcxilar  traflic.  •  •  •  as.  for  Instance.  In  respect 
ot  terminal  trafBc.  there  might  be  competition  with  another  rail- 
way: and  in  respect  to  terminal  traflic  as  distinguished  from  inter- 
mediate traflk;.  it  might  well  be  that  they  could  afford  to  carry 
goods  over  the  whole  line  cheaper.  <x  proportionately  so.  than 
they  could  over  an  intermediate  part  of  the  line." 

In  the  case  of  B-udd  v.  London  A  Northwestern  Railway  Co. 
14  Bng  Ry.  aad  Canal  Traflic  Cases.  393).  and  in  London  A  North- 
western Rmilwrnf  V.  Evershed  (3  App.  Cas.  1039),  It  was  held  that 
It  was  not  oompetent  for  the  railway  company  to  make  discrimi- 
nations between  persons  shipping  from  the  aame  point  of  depar- 
ture to  the  aame  point  of  arrival,  but.  even  In  those  cases,  it  was 
conceded  that  there  might  be  circumstances  of  competition  which 
might  be  considered.  At  any  rate,  thoae  cases  hsve  been  much 
modified,  ii  not  fully  overruled  by  the  later  cases — particularly  in 
Denaby  Mmtn  ColHery  Co.  v.  Manchester.  Sheffield  <fr  Ltneolnshtre 
Railway  Co.  (11  App.  Cas.  97).  and  in  Fhtpps  v.  London  4k  North- 
western Railway  (2  Q.  B.  D..  1892.  229.  236). 

The  latter  was  the  case  of  an  application  under  the  Railway  and 
Canal  Traflk:  Acts  for  an  order  enjoining  the  defendants  to  desist 
from  giving  an  undue  preference  to  the  owners  of  Butllns  and  Istip 
fxirnaces.  and  from  subjecting  the  traflic  of  the  complainants  to  an 
undue  preference  in  the  matter  of  the  rates  charged  for  the  con- 
veyance of  coal.  coke,  and  pig-iron  traflic:  and  also  for  an  order 
enjoining  the  defendants  to  desist  from  giving  an  unreasonable 
preference  or  advantage  to  the  owners  of  Butllns  and  Isltp  fur- 
naces and  the  tralBc  therefrom  by  making  an  allowance  of  4  pence 
per  ton  in  respect  of  coal.  coke,  and  pig  Iron  <x>nveyed  for  them  by 
the  defendants.  The  sidings  of  the  Duston  furnaces,  twlonglng  to 
the  complainants,  were  situated  on  the  London  it  Northwestern 
Railway,  at  a  distance  of  about  90  miles  from  Great  Bridge,  one  of 
the  ptg-lron  markets  to  the  westward.  The  sidings  of  the  Butllns 
and  Islip  furnaces  were  situated  on  the  aame  railway  to  the  east  of 
the  Diiston  furnaces,  and  a  distance  from  the  pig- Iron  market  as  to 
Butllns  of  about  71  miles  and  as  to  Islip  of  about  83  miles.  Duston 
had  only  access  to  the  London  A  Northwestern,  but  Butllns  and 
Islip  had  access  not  only  to  the  London  *  Northwestern  but  also  to 
the  Midland  Railway.  The  London  h  Northwestern  Co..  which 
carried  the  Butllns  pig  Iron  11  miles  farther  and  the  Islip  pig  iron 
23  miles  farther  than  the  Duston  pig  iron,  charged  Butllns  0  95 
pence  per  mile  ssmI  Islip  0.94  pence  per  mile,  while  they  charged 
Duston  1.06  pence  per  mile,  so  that  the  total  charge  per  ton  of 


'  pig  iron  from  Duston  to  the  western  markets  was  5  shillings  2 
pence,  while  the  total  charge  per  ton  from  either  Butllns  oi  lallp 
W.U4  ,S  shillings  8  pence 

When  the  case  was  before  the  railway  commissioners.  It  wa»  said 
by  WiU.s.  J  "It  Is  complained  that  although  along  the  Ix  ndon 
&  Northwestern  Railway  every  ton  of  pig  Iron,  every  ton  of  coal, 
and  every  ton  of  coke  travels  a  longer  distance  in  order  to  reach 
Islip  than  In  order  to  reach  the  applicant's  premises,  the  charge 
that  IS  put  upon  it.  although  greater  than  the  charge  which  is  put 
upon  the  traffic  which  goes  to  the  applicant's  premises,  Is  not  srifll- 
cii-ntly  greater  to  repre.sent  the  Increased  distance.  *  '  '  I  first 
observe  that  these  are.  In  my  Judgment,  eminently  practical  ques* 
tion.s.  and  If  this  court  once  attempts  the  hopeless  task  of  deal- 
iwi  «ith  questions  of  thi.'>  kind  with  any  approach  to  mathem  itical 
accuracy,  and  tries  to  intnxluce  a  precision  which  Is  unattainable 
In  commerr:al  and  practical  matters.  It  would  do  Infinite  mischief 
and  no  ko<x1  •  •  •  It  seems  to  me  that  we  must  take  into 
account  the  fact  that  at  Butllns  and  Islip  there  Is  an  effective  com- 
petition with  the  Midland.  Although  effective  competition  with 
another  railway  company  <)r  canul  company  will  not  of  Itself  Justify 
a  preference,  which  Is  otherwise  quite  beyond  the  mark,  yet  still 
It  IS  not  a  circumstance  that  can  t>e  thrown  out  of  the  que  tlon, 
and  I  think  there  Is  abundance  of  authority  for  that.  It  fellows 
also.  I  think  from  the  view  which  I  am  disposed  to  take  of  '  hese, 
beinc;  eminently  practical  questions,  that  you  must  give  due  con- 
sideration to  the  commercial  necessities  of  the  companies  as  a 
matter  to  be  thrown  in  along  with  the  others  •  •  •  I  wish 
emphatically  to  be  considered  as  not  having  attempted  to  lay  lown 
any  principles  with  regard  to  this  question  of  undue  preference  or 
as  to  the  grounds  upon  which  I  have  decided  It  In  my  judgment, 
undue  preference  Is  a  question  of  fact  In  each  case." 

The  railway  commissioners  refused  to  interfere,  and  the  case  was 
appealed      Lord  Herschell  stated  the  case  and  said: 

"  This  application  Is  made  under  the  second  section  of  the  Rail- 
way and  Canal  Traffic  Act.  1854.  which  provides  that  '  no  ra  iway 
company  shall  make  or  give  any  undue  or  unreasonable  prefe-ence 
or  advantage  to  or  In  favor  of  any  particular  person  or  compat.y,  or 
any  particular  description  of  traffic.  In  any  respect  whatever  nor 
shall  any  such  company  .subject  any  particular  person  or  com;)any, 
or  particular  description  of  traffic,  to  any  undue  or  unreasonable 
prejudice  or  disadvantage  In  any  respect  whatever." 

■  The  question,  therefore,  which  the  tribunal,  whether  It  b<!  the 
court  or  the  comml.saloners.  before  whom  such  a  question  comes, 
has  to  determine  Ls  whether  an  undue  preference  or  advantage  is 

i  t>eing  given,  or  whether  the  one  party  is  being  unduly  prejudiced  or 
put  to  a  disadvantage  as  compared  with  the  other.  I  think  it  Is 
clear  that  the  section  implies  that  there  may  be  a  preference  and 
that  it  does  not  make  every  Inequality  of  charge  an  undue  prefer- 
ence. 

■  Of  course,  If  the  circumstances  so  differ  that  the  dlffereni:e  of 
charge  is  In  exact  conformity  with  the  difference  of  circumstaaces, 
there  would  be  no  preference  at  all.  But.  as  has  been  pointed  out 
before,  what  the  section  provides  Is  that  there  shall  not  be  an 
undue  or  unreasonable  preference  or  prejudice.  And  It  cannot  be 
doubted  that  whether  In  particular  Instances  there  has  been  an 
undue  or  unreasonable  prejudice  or  preference  Is  a  question  of  fact. 
In  Palmer  v  London  A  Southwestern  Railway  Co.  (L  R.  1  C.  P. 
593 )  Chief  Justice  Erie  said  '  I  beg  to  say  that  the  argument  from 
authority  seems  to  me  to  be  without  conclusive  force  In  guiding 
the  exercise  of  this  Jurisdiction;  the  question  whether  undue 
prejudice  has  been  caused  t>eing  a  question  of  fact  depending  on 
the  matters  proved  In  each  case  ' 

•  In  Denoby  Jfatn  Colliery  Co  v  Ifanc/iester.  etc..  Railteay  Co.  (8 
Railway  and  Canal  Traflic  Cases,  436).  when  it  was  before  the  court 
of  appeals  on  an  appeal  arising  out  of  the  proceedings  before  the 
railway  commissioners.  Lord  Sclborne.  then  Lord  Chancellor,  said: 
'  The  defendants  gave  a  derided,  distinct,  and  great  advantage  as  It 
appears  to  me.  to  the  distant  collieries.  That  may  be  due  or  undue, 
reasonable  or  unreasonable,  but.  under  these  circvimstances.  s  not 
the  reasonablenetis  a  question  of  fact?     Is  It  not  a  question  ot  fact 

■  and  not  of  law  whether  such  a  preference  Ls  due  or  undue?  I'nleas 
you  can  point  to  some  other  law  which  defines  what  shall  be  held 
to  t>e  reasonable  or  unreasonable,  It  must  be  and  is  a  mere  quivtion 
not  of  law  but  of  fact.' 

"The  Lord  Chancellor  there  jxJlnts  out  that  the  mere  cUcum- 
stance  that  there  Is  an  advantage  does  not  of  itself  show  ths  It  is 
an  undue  preference  within  the  meaning  of  the  set.  and,  further, 
that  whether  there  be  such  undue  preference  or  advantagi  Is  a 
question  of  fact,  and  of  fact  alone,  of  the  act  of  1854.  No  rule  la 
given  to  g'.ilde  the  court  or  the  tribunal  In  the  determination  of 
cases  or  applications  made  under  this  second  section  The  Cf  nclu- 
sion  is  one  of  fact  to  be  arrived  at.  looking  at  the  matter  bioadly 
and  applying  common  sense  to  the  facts  that  are  proved.  I  quite 
agree  with  Mr   Justice  Wills  tr\at  It  Is  Impossible  to  exercise  a  Jurls- 

,  diction,  such  as  is  conferred  by  this  section,  by  any  process  of  mere 
mathematical  or  arithmetical  calculation.  When  you  have  a  variety 
of  circumstances  differing  in  the  one  case  from  the  other,  yo\  can- 
not say  that  a  difference  of  circumstances  represents  or  Is  equl-alent 

!  to  such  a  fraction  of  a  penny  difference  of  charge  In  the  one  cise  as 
compared  with  the  other 

j       A  much   broader  view   must  be  taken,  and   It  would  be  hopeless 

!  to  attempt  to  decide  a  case  by  any  attempted  calculation.  I 
should    say    that    the    decision    must    be    arrived    at    broadl'     and 

I  fairly,   by   looking   at   all   the   circumstances   of   the   case,   tl  at    Is. 

I  looking  at  all  the  circumstances  which  are  proper  to  be  look*d  at; 
because,  of   course,   the   very   question   in    this   case    Is   whether   a 

I  particular  circumstance  ought  or  ought  not  to  be  consideretl;   but 

t  keeping  in  view  all  the  circumstances  which  may  legitimaV'ly  be 
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taken   into   oooafderatlan,  then  R 

fsct.     •     •     •     Mow.  there  U 

determination   the   court   below  tfld 

betwem  tfaa  MldJaad  aad  the 

these  two  furnaces  which  rendwvd 

If  the  appellants  can  make  out  that.  IB  potet 

conslderatloa  which  cannot  be  pavmltiatf  t»  ~ 

at  all,   that  those   rtrnimstsnw  auat  b* 

oonsUtezatlon,  and  that  they 

to  be  constdercd.  no  doubt  they 

has  erred  to  point  at  law.    But  It  la         

far  as  that  in  order  to  mate  taaj  way  wtOi 
onoe  admit  that  to  any  exteat,  for  ai 
competition  can  be  allowed  to  eatav  la^ 
given  too  much  vel^t  to  It  or  toft  tttOe,  _ 

fact  and  not  of  law.     The  point  la  undoubted^ 
one.     •     •     •  ' 

"As  I  have  already  obsarvad,  ttaa 
1854  does  not  afford  to  the  trlbuaal  aaq^ 
is  undue  or  unreasonable.     It  U  left  entirely  to 
the  eoiirt  oo  a  renew  at  the  ctxca 

local  situation  of   one  trader  as  

enables  him.  by  having  two  competli^  "hmiIm.  to  4 

carrier  by  either  ot  these  routes  a  evtaln  mmom 

with  his  demands  which  would  be  lm|iiMil>l»  If 

thst  advantage   is  not  ■wwi^g  tba 

taken  into  conslderatloa?     I  am  lir^Mi^  at  tlw 

between   trader  and   trader.     It  Is  MUd  that  II 

trader  who  is  nearer  the  market  that  ha 

fuU  benefit  of  the  advaBtage  to  b«  derlfvd 

situation  at  a  point  on  the  railway  aaanr  tiM 

fellow  trader  who  tradea  at  a  potaat 

see.  looking  at  the  matter  as  betw—u  tte  1 

advsntageous  posltton  at  the  one  trader  In 

placed  that  he  has  two  eompetlttv*  rmitto  ti 

cumsunce    to   be   taken   Into   roiiililiiralkiit   i 

position  of  the  other  trader,  who,  thoogb  he  haiO 

tage  of  competition.  Is  situated  at  a  pmm  on  " 

cally   nearer  the  market.     Why  the  weal  i 

Its  proximity  to  the  market  Is  to  ba  the  anly 

taken  Into  account  in  dealing  with  the 

what  ts  reasonable  and  right  as  between  the  two 

understand. 

"  Of  course.  If  you  are  to  exclude  this  from 
gether.  the  result  mtist  inerltaWy  be  to  deprive 
the  two  competing  routes  of  a  ueitalii  aaotiat 
which  he  derives  from  that  favortte  tWTi*ttffn  ofj 
that  I  hare  to  say  Is  that  I  cannot  find  anytlklas  f 
indicates  that  when  you  are  left  at  larpBTnir  yov 
as  to  vrhether  as  between  two 
undue  and  unreasonable  preference  to  tbe 
the  other,  you  are  to  leave  out  that 
any  other  ctrcnmstanoe  which  wotxld  affect  men^ ; 
One  class  of  cases,  unquestionably  IntBlded  to 
section.  18  that  in  which  traflic  from  a  ~ 
competes  with  the  traffic  nearer  the  market.  Is 
because  unless  snch  low  rates  woe  tharfad.  It 
the  market  at  all.    It  Is  certain,  Tuilw 
were  adopted,  a  large  town  would  neee 
greatly  raised  In  price.    Bo  that,  althongh  tte 
I>any  Is  simply  to  get  tbe  traflic,  the  puh^ha^ 
getting  the  trafle  and  aOowteg  the  satrtaf  at  %^ 
render  thst  traffic  possible,  and  so  bring  the 
rate,  and  one  which  makes  It  poasIMB  fa 
tance  to  compete  with  those  sltusto  aaaier  to  tt. 
not  but  think  that  a  lower  rate  wMoh  ie 
Unt  point  by  reason  of  a  eomptiim^ 
one  of  the  caees  which  may  be  takaa  lato 
provisions,  and  which  would  fall  wtOlta  Hm 
ment. 

"  Suppose  that  to  insist  on  abacdatily  equal  . 
tically  exclnde  one  ot  the  two  raUwajv  fren  tb* 
ous  that  these  members  of  the  pnblle  wko  are  In ' 
where  they  can   have  the  benefit  of  tllto  ( 

prejudiced  by  any  such  proceedtnga.     And 

competition  undoubtedly  tends  to  dlmlmitteii  at 

charge  of  carriage  is  one  which  ultlmatrty 

sumer.  it  is  obvious  that  the  publle  have  mi 
ceedings  under  this  act  of  ParUaasent  not 
destroy  a  traflic  which  can  never  be  wuiubl  ..«■ 
reduction  of  charge,  and  the  deatmettan  ef  whiafe  f 
diclal  to  the  public  by  tending  to  tncTMMi  prKf  ■  **- 

Tbe  learned  j\idge  then  proceeded  to  illenw  1 
pointed  out  that  the  caae  of  Budd  w.  Ittnttm  S  ..^. 
way  Co.  and  Kvershade'a  case,  are  no  longer  WwJ 
second  section  of  the  act  of  1804  la  eonc 

Undley  and  Kay.  Lord  Justlcaa,  gave 

the  conclusion  of  the  court  was  that  the 

err  in  taking  Into  consMeratlon  tbe  fact  ttat 
Ing  line  together  with  an   the  oOier  fbcti  of 
holding  that  a  preference  or  advantage 
due  or  unreasoiiable. 

Tbe  precise  question  now  before  xm 
the  American  cases,  but  there  are  aevermi  In  wMdi 
ogous  questions  have  been  roiMkHied. 

Atchison.  Topeka  A  Santa  Fe  RmOrxmd  v.  Denwtn 
MtaUroad  (110  U.  a  007)   waa  a 
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the  eonsUtutloD,  of  the  Stato  of  Colorado  whleb  gsiUms  "that 
aU  individuals,  associations,  and  corparatlons  shall  have  equal 
^'t^.  *^?*'*  P"*»«  "»<!  property  transported  over  any  ratlioad 
m  this  state,  and  no  undue  or  unreasonable  discrimination  siiall 
be  made  In  changes  or  faculties  for  trai»portatlon  ai  freight  or 
passengers  within  the  State,  and  no  railroad  oooapany  ahaU  give 
any  iweferMioe  to  Individuals,  assoclattons,  or  oorporattoas  In  fur- 
nishing cars  or  motive  power."  This  court  held  that  under  this 
eoBstltuttooal  provision  a  railroad  company  which  had  made  pro- 
vlstons  with  a  connecting  road  for  the  transaction  of  Joint  Irairi- 
neas  at  an  established  union  Junction  waa  not  required  to  make 
BlmUar  provisions  with  a  rival  connecting  line  at  another  near 
point  OB  Its  line,  and  that  the  oonstitutlcHial  provision  Is  not 
violated  by  refusing  to  gtve  to  a  connecting  road  the  same  arrange- 
ment as  to  through  rates  which  are  given  to  another  eonnecttng 
iUi»,  unleas  the  conditions  as  to  the  servloe  are  subatantlany 
alike  In  both  caeea.  ' 

The  sixth  section  of  the  aet  of  CongrMs  at  July  I,  1883,  reia- 
tlve  to  the  XTtaloa  Padfle  Railroad  Co.  provided  that  the  Oovem- 
ment  shaU  at  aU  times  have  the  preference  In  the  use  of  the  rail- 
road •  at  fair  aD<]  reasonable  mtea  of  compensation,  not  to  exceed 
the  unount  paid  by  private  parties  for  the  same  kind  of  sn^tce." 
In  the  case  of  Union  Puel^c  ita<Z«pay  v.  United  atatas  (117  U.  8. 
«M)  It  was.  in  effect,  held  that  the  service  tendered  by  a  railway 
<»aapany  In  transporting  local  passengers  fitan  one  point  on  Its 
line  to  another  in  not  Identical  with  the  servlee  rendered  In  trans- 
porting through  passengers  over  the  same  rails. 

A  petlUon  was  filed  before  the  Interstate  Commerce  Commls^on 
by  the  Pittsburgh.  Cincinnati  ft  St.  Louis  RaUway  Oo.  against  the 
Baltimore  ft  Ohio  Railroad  Co.,  seeking  to  compel  the  latter  com- 
pany to  withdraw  from  Its  lines  of  road,  upon  whlcb  bustnem 
competition  with  that  of  the  petitioner  was  transacted,  the  so- 
nlled  'party  rates",  and  to  decline  to  give  such  rates  In  the 
future— also  for  an  order  reqiilrlng  said  eon^)any  to  diaeontlnne 
the  practice  ot  seUlng  excursion  tickets  at  less  than  the  regular 
rate.  The  cause  was  heard  before  the  Commission,  which  held  the 
•o-caHed  "  party  rate  "  tickets.  Insofar  as  they  were  sdid  for  lower 
rates  tar  each  member  of  a  party  of  10  or  mere  than  contem- 
poraneously charged  for  the  transportatlen  of  single  passenger^ 
between  the  aame  points,  constituted  unjust  dtaerlmlnatlon  and 
were  therefore  illegal.  The  defendant  company  reftislng  to  obey 
the  mandate  of  the  CommlsBlon,  the  latter  filed  a  bUl  In  the 
Circuit  Court  of  the  United  States  for  the  Southern  District  of 
Ohio,  asking  that  the  defendant  be  enjoined  flom  continuing  In 
Its  violation  of  the  order  of  the  Commission.  The  circuit  court 
dismissed  the  blU. 

Some  of  the  observations  made  by  Jackson,  circuit  Judge,  may 
weU  be  cited.  Porty-thiee  Federal  Reporter,  87:  -  Subject  to  Xtoa 
two  leading  prohibitions  that  their  charges  shall  not  be  unjust  or 
unreasonaMe,  and  that  they  shall  not  Qnjustly  dlacrlmlnate,  so  m 
to  give  undue  preference  or  advantage,  or  subject  to  tmdue  paeju- 
dlce  or  disadvantage  persons  or  traflic  similarly  etreunvtanced,  the 
act  to  regulate  commerce  leaves  common  carrters  aa  they  were  at 
the  common  law.  free  to  make  qwdal  contraeta  locking  to  the 
Increase  of  their  buslneas,  to  classify  their  traflic,  to  adjust  and 
apportion  their  rates  so  as  to  meet  the  necessities  of  eommeroe, 
and  generally  to  manage  their  Important  Interests  upon  the  same 
principles  which  are  regarded  as  sound  and  adopted  In  other 
trades  and  pursuits.  Conceding  ths  same  termsof  contract  to  aU 
persons  equaUy,  may  not  the  carrier  adopt  both  whcdeaale  and 
retail  rates  for  Its  tranqmrtatlon  aemos?"  Again:  "The  Bngllah 
cases  establish  the  rule  that,  in  passing  vpaa  the  quastloa  of 
undtM  or  unreasonable  preference  or  dleadvantage.  It  Is  not  only 
legitimate  but  proper  to  take  Into  consideration.  beaMcs  the  mere 
dlffcrenees  in  changes,  various  tiementa,  such  as  the  eonvenlcDee 
of  the  public,  the  fair  Intereate  ot  the  carrlsr,  the  relative  quan- 
«tles  or  volume  of  tbe  traOe  involved,  tbe  relative  cost  of  tbe 
services  and  proftt  to  tbe  company,  and  the  situation  and  clrcum- 
stanoes  of  tbe  raqiectlve  eustooMrs  with  referenoa  to  each  other 
as  competitive  or  otherwise." 

The  caaa  was  brought  to  this  court  and  tba  Judgment  of  the 
etreult  court  dismissing  tbe  blU  was  afflrmed.  InterataU  Com- 
merce Commission  v.  BaZttmore  *  Ohio  BaOroad  (148  U.  8.  38S>. 
The  court,  throu(;h  Mr.  Justice  Brown,  cited  with  approval  pas- 
aagea  ftom  the  opinion  of  Judge  jaekaon  In  the  court  below,  and 
among  other  things  said,  "It  Is  not  aU  discriminations  or  pref- 
eranoas  that  fan  within  the  Inhibition  of  tlM  statute;  only  inieh 
as  ars  unjust  and  unrcaacmaUe." 

Again,  qwaklng  of  the  sale  of  a  ticket  toe  a  number  of  paa- 
sengers  at  a  lem  rate  than  for  a  sli^le  paaaenger.  It  was  aald- 
"  It  doea  not  operate  to  the  prejudice  of  Uie  single  pMocngcr  who 
cannot  be  said  to  be  Injured  by  the  fact  that  another  ta  aUe,  In 
a  particxilar  instance,  to  travel  at  a  leas  rate  than  he.  If  It 
operates  Injuriously  to  anyone  It  Is  to  the  rival  road,  which 
has  not  adopted  corresponding  rates,  but,  as  before  observed.  It 
was  not  the  deslc'n  of  the  act  to  stifle  competition,  nor  Is  there 
any  legal  Injustice  In  one  person  procuring  a  particular  service 
chei4>er  than  another.  •  •  •  If  these  tlckete  were  withdrawn 
the  defendant  ro8.d  would  loae  a  laiige  amount  of  travel,  and  the 
single-trip  passenger  would  gain   abscriutely   nothing." 

The  concluslonts  that  we  draw  from  the  history  and  language 
of  ths  aet.  and  from  tbe  decisions  of  our  own  and  the  Sngllsh 
courts,  are  mainly  these:  That  the  purpose  of  tbe  act  Is  to  pro- 
mote and  facilitate  commerce  by  tbe  adoption  of  regulations  to 
make  charges  for  tran^iortation  Just  and  reasonable,  and  to  forbid 
undue  and  unreattonable  preferences  or  discriminations:  That.  In 
pasalng  upon  questions  arlalng  under  ths  act.  the  trHmnal  ap- 
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pointed  to  enTorca  Ita  proTlslons,  wbeUver  the  Ckimmtiwlon  or  the 
court*,  la  empowered  to  fully  consider  all  ttie  clrcumstancea  and 
conditions  that  reasonably  apply  to  the  situation,  and  that.  In  the 
ezerciae  of  Its  Jurisdiction,  the  trlhunal  may  and  should  consider 
the  legitimate  interests  as  well  of  the  carrying  companies  as  of  the 
traders  and  shippers,  and  In  conalderlng  whether  any  particular 
locality  is  subjected  to  an  undue  preference  or  disadvantage  the 
welfare  of  the  communlUes  occupying  the  localities  where  the 
goods  are  delivered  Is  to  b«  considered  as  well  as  that  of  the 
coram unltlea  which  are  In  the  locality  of  the  place  of  shipment: 
That  among  the  circumstances  and  conditions  to  be  considered, 
as  well  in  the  case  of  traffic  originating  in  foreign  ports  as  In  the 
case  of  traffic  originating  within  the  llmlU  of  the  United  States, 
competition  that  affects  rates  should  be  considered,  and  In  decid- 
ing whether  rates  axul  charges  made  at  a  low  rate  to  secure  for- 
eign frelghU  which  would  otherwise  go  by  other  competitive 
routes  are  or  are  not  undue  and  unjust,  the  fair  Interests  of  the 
carrier  companies  and  the  welfare  of  the  community  which  Is  to 
receive  and  consume  the  commodities  are  to  be  considered;  That 
If  the  Commission  Instead  of  confining  its  action  to  redressing,  on 
complaint  made  by  some  particular  person,  firm,  corporation,  or 
locality,  some  specific  disregard  by  common  carriers  of  provisions 
of  the  act.  proposes  to  promulgate  general  orders,  which  thereby 
become  rules  of  action  to  the  carrying  companies,  the  spirit  and 
letter  of  the  act  require  that  such  orders  should  have  in  view  the 
purpose  of  promoting  and  facilitating  commerce,  and  the  welfare 
of  all  to  be  affected,  as  well  the  carriers  as  the  traders  and  con- 
sumers of  the  country. 

It  may  be  said  that  It  would  be  Impossible  for  the  Commission 
to  frame  a  general  order  If  It  were  necessary  to  enter  upon  so 
wide  a  field  of  Investigation,  and  If  all  Interests  that  are  liable 
to  be  affected  were  to  be  considered.  This  criticism.  If  well 
founded,  wovild  go  to  show  that  such  orders  are  Instances  of  gen- 
eral leglalatlon,  requiring  an  exercise  of  the  law-making  power, 
and  that  the  general  orders  made  by  the  Commission  In  March 
1880  and  January  1881  Instead  of  being  regulations  calculated  to 
promote  commerce  and  enforce  the  express  provisions  of  the  act. 
are  themselves  laws  of  wide  import,  destroying  some  branches  of 
oonunerce  that  have  long  existed,  and  undertaking  to  change 
the  laws  and  customs  of  transportation  in  the  promotion  of  what 
Is  supposed  to  be  public  policy. 

This  Is  manifest  from  the  facts  furnished  us  in  the  report  and 
findings  of  the  Commtsalon,  attached  as  an  exhibit  to  the  bill 
filed  In  the  circuit  court. 

It  Is  stated  In  that  report  that  the  Illlnola  Central  Railroad 
Co.,  one  of  the  respondents  In  the  proceeding  before  the  Conunls- 
slon.  averred  In  Its  answer  that  It  was  constrained,  by  Its 
obedience  to  the  order  of  Ilarch  1889.  to  decline  to  take  for  ship- 
ment any  Import  traffic,  and,  to  its  great  detriment,  to  refrain 
from  the  btisineas.  for  the  reason  that  to  meet  the  action  of  the 
competing  lines  It  would  have  to  make  a  less  rate  on  the  Import 
than  on  the  domestic  traflk:. 

Upon  this  disclosure  that  their  order  had  resulted  in  depriving 
that  company  of  a  valuable  part  of  its  trafBc  ( to  say  nothing  of  Its 
necessary  effect  in  Increasing  the  chsrgee  to  be  finally  paid  by 
the  consumers),  the  Commission  In  Its  report  naively  renuu-ks: 
"  This  lets  the  Illinois  Central  Railway  Co.  out  "  (4  Interstate  Com. 
Com.  Rep.  408). 

We  also  learn  from  the  same  source  that  there  was  competent 
evidence  adduced  before  the  Commission,  on  the  part  of  the 
Pennsylvania  Railroad  Co.,  that  since  that  company.  In  obedience 
to  the  order  at  March  1880,  has  charged  the  full  Inland  rate  on 
the  Import  traffic,  the  road's  business  In  that  particular  has  con- 
siderably fallen  off — that  the  steamship  lines  have  never  assented 
to  the  road's  chargtnc  its  full  Inland  rates,  and  have  been  making 
demands  on  the  road  for  a  proper  division  of  the  through  rate — 
that  If  it  were  definitely  determined  that  the  road  was  not  at 
liberty  to  charge  less  than  the  full  Inland  rate,  the  result  would  be 
that  It  would  cffsctually  close  every  stesunshlp  line  sailing  to  and 
from  Baltimore  and  Philadelphia. 

The  Cnmmi— Ion  did  not  find  it  neoeasary  to  consider  this 
evidence,  becatiee  the  Pennsylvania  Railroad  Co.  was  before  It  In 
the  attitude  at  having  obeyed  the  order. 

We  do  not  refer  to  these  matters  for  the  purpose  of  Indicating 
what  coiulusions  ought  to  have  been  reached  by  the  Cocnmisslon 
or  by  the  courts  below  m  respect  to  what  were  proper  rates  to  be 
charged  by  the  Texas  *  Pacific  Railway  Co.  That  was  a  question 
of  fact,  and  If  the  Inquiry  had  been  conducted  on  a  proper  basis 
we  shotUd  not  have  felt  inclined  to  review  conclusions  so  reached 
But  we  mention  them  to  show  that  there  manifestly  was  error  in 
excluding  facts  and  olreumstances  that  oiight  to  have  been  con- 
sidered, and  that  this  error  arose  out  of  a  misconception  of  the 
ptupose  and  meaning  of  the  act. 

llie  circuit  court  held  that  the  order  of  January  20,  1891. 
was  a  lawful  order,  and  enjoined  the  defendant  company  trom 
cariTlng  any  article  of  Import  traffic  shipped  from  any  foreign 
port  through  any  port  of  entry  in  the  United  States,  or  any  port 
of  entry  in  a  foreign  coimtry  adjacent  to  the  United  States,  upon 
through  bills  of  lading,  and  destined  to  any  place  within  the 
United  States,  upon  any  other  than  the  published  Inland  tariff 
covering  the  transportation  of  other  freight  of  like  kind  over  its 
line  from  such  pxirt  of  entry  to  such  place  of  destination,  or  from 
charging  or  accepting  for  Its  share  of  through  rates  upon  imported 
traffic  a  lower  sum  than  It  charges  or  receives  for  domestic  traffic 
of  like  kind  to  the  same  destination  from  the  point  at  which  the 
imported  traffic  enters  the  country. 

In  treating  the  facts  of  the  case  the  court  says:  "It  must  be 
conceded  as  true,  for  the  purposes  of  the  present  case,   that  the 


rates  for  the  transportation  of  traffic  from  Liverpool  and  }x>ndon 
to  San  Pranclsco  are.  In  effect,  fixed  and  controlled  by  ths  com- 
petition of  sailing  vessels  between  these  ports,  and  also  by  the 
competition  of  steamships  and  s&Uing  vessels  In  connectloa  with 
railroads  across  the  Isthmus  of  Panama,  none  of  which  are  Ln  any 
respect  subject  to  the  act  to  regulate  commerce.  It  must  also 
be  conceded  that  the  favorable  rates  given  to  the  foreign  traffic 
are.  for  reasons  to  which  It  is  now  unnecessary  to  revert,  some- 
what remunerative  to  the  defendant:  and  It  must  also  be  coaoeded 
that  the  defendant  would  lose  the  foreign  traffic,  by  reason  of  the 
competition  referred  to.  and  the  revenue  derived  therefrom,  nni^nm 
It  carries  at  the  lower  rates,  and  by  so  doing  Ls  enabled  to  g*t  part 
of  It,  which  would  otherwise  go  from  London  and  Liver] >ool  to 
San  Francisco  around  the  Horn  or  by  the  way  of  the  Ist.imus." 
Interstate  Commerce  Commianon  v.  Texas  A  Pacific  Railuay  (53 
Fed.  Rep.   187). 

The  circuit  court  did  not  discuss  the  case  at  length,  either  as  to 
Its  law  or  facts,  but,  in  effect,  approved  the  order  of  Januiry  29, 
1891.  as  valid,  and  enjoined  the  defendant  company  from  dis- 
regarding It. 

The  circuit  court  of  appeals  seems  to  have  disapproved  of  the 
construction  put  on  the  act  by  the  Commission.  The  lajigiiage 
of  the  court  was  as  follows:  "The  Commission  contende<l  that 
the  defendant  had  violated  the  second  section  of  the  act  tc  regu- 
late comjnerce.  which  prohibits  unjust  discrimination  In  th«  com- 
pensation charged  for  like  and  contemporaneous  service  ;n  the 
transportation  of  a  like  kind  of  trafQc  under  substantially  similar 
circumstances  and  conditions,  and  had  also  violated  the  third 
section,  which  prohibits  any  undue  or  unreasonable  preference  or 
advantage  to  any  particular  description  of  traffic.  The  defeadant 
Insisted  that  the  dissimilar  conditions  growing  out  ot  the  ocean 
competition  freed  lu  conduct  from  the  prohibition  of  the  st  itute 
The  Commission  held  that  this  class  of  dissimilar  condition*  was 
not  in  the  contemplation  of  the  statute,  and  was  not  to  te  re- 
garded in  the  regulation  of  Inland  tariffs  of  rates."  Then,  after 
citing  a  passage  from  the  report  of  the  Commission,  the  ;ourt 
proceeds  to  say:  "Ita  conclusion  was  that  foreign  and  home  mer- 
chandise •  under  the  operation  of  the  statute,  when  handlec  and 
transferred  by  interstate  carriers  engaged  In  carriage  In  the  Ualted 
States,  stand  exactly  upon  the  same  basis  of  equality  as  to  tolls, 
charges,   and   treatment   for  similar   services   rendered.' 

•  This  rule,  having  been  founded  upon  a  construction  oi  the 
statute,  is  a  very  broad  one  It  Is  applicable  to  all  the  fo-elgn 
circumstances  and  conditions  which  affect  rates,  and  the  question 
whether  It  must  be  universally  applied  without  regard  to  any 
circumstances  which  may  exist  In  a  foreign  country,  and  whether 
dissimilarities  which  have  a  foreign  origin  are  to  be  excluded  from 
consideration  under  the  operation  of  the  statute,  is  an  exceed  ngly 
Important  one.  the  ultimate  decision  of  which  may  have  a  v/lder 
Influence  upon  the  interstate  commerce  of  the  country  than  we 
can  foresee.  This  legal  question  was  not  discussed  ir.  the  Report 
Rate  case,  which  was  treated  '  as  one  of  practical  policy  *  Wi-  are 
not  disposed  to  pass  authoritatively  upon  this  question.  exce])t  In 
a  cajje  which  demands  it.  and  in  which  the  effect  of  this  consi  ruc- 
tion of  the  statute  is  naturally  the  subject  of  discussion"  (20 
U.  3.  App.  «-8). 

Having  thus  intimated  its  dLssent  from,  or,  at  least.  Its  dls-.rust 
of,  the  view  of  the  Commission,  the  court  proceeded  to  alfirn  the 
decree  of  the  circuit  court  and  the  validity  of  the  order  of  the 
Commission,  upon  the  ground  that,  even  If  ocean  competition 
should  be  regarded  &a  creating  a  dissimilar  condition,  yet  that.  In 
the  present  case  the  dis|>arlty  In  rates  was  too  great  to  be  Justified 
by  that  condition. 

This  course  proceeded,  we  think,  upon  an  erroneous  view  of 
the  poeitlon  of  the  case.  That  question  was  not  presented  t<>  the 
corislderation  of  the  court.  There  was  no  allegation  In  the  <:om- 
mission's  bUl  or  petition  that  the  Inland  rates  charged  by  the 
defendant  company  were  unreasonable.  That  issue  was  not  pre- 
sented The  defendant  company  was  not  called  upxjn  to  :nake 
any  allegation  on  the  subject.  No  testimony  was  adducel  by 
either  party  on  such  an  Issue.  What  the  Commission  compliUned 
of  was  that  the  defendant  refused  to  recognize  the  lawfulness 
of  Its  order;  and  what  the  defendant  asserted,  by  way  ol  de- 
fense, was  that  the  order  waji  invalid,  becaiise  the  Commission 
had  avowedly  declined  to  consider  certain  "  circumstances  and 
conditions  "  which,  under  a  proper  constnjctlon  of  the  a<  t.  it 
ought  to  have  considered. 

If  the  circuit  court  of  appeals  was  of  opinion  that  the  <:k)m- 
mlasion  In  making  its  order  had  misconceived  the  extent  cf  its 
powers,  and  If  the  circuit  court  had  erred  in  affirming  the 
validity  of  an  order  made  under  such  misconception,  the  duty  of 
the  circuit  court  of  appeals  was  to  reverse  the  decree,  set  aside 
the  order,  and  remand  the  cause  to  the  Commission.  In  arder 
that  It  might.  If  it  saw  nt.  proceed  therein  accordir\g  to  law. 
The  defendant  was  entitled  to  have  its  defense  considere<l.  In 
the  first  Instance  at  least,  by  the  Commission  upon  a  full  con- 
sideration of  all  the  circumstances  and  conditions  upon  v/hlch 
a  legitimate  order  could  be  founded  The  question  whether  cer- 
tain charges  were  reasonable  or  otherwise,  whether  certain  dis- 
criminations were  due  or  undue,  were  questions  of  fact.  txD  be 
passed  upon  by  the  Comralasicn  in  the  light  of  all  facto  duly 
alleged  and  supported  by  competent  evidence,  and  it  did  not  com- 
port with  the  true  scheme  of  the  statute  that  the  circuit  court  of 
appeals  should  undertake,  of  Ito  own  motion,  to  find  and  pass 
up<5n  such  questions  of  fact,  in  a  case  In  the  position  in  whlcH  the 
present  one  was. 

We  do  not,  of  course,  mean  to  Imply  that  the  Commission  may 
not  directly  Institute  proceedings  In  a  circuit  court  of  the  United 
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the  act.  and  that  thtu  it  may  »*i>«pif«^  the  du^ ' 
the  case  In  the  first  instanoe.    IVor  eaa  ft  bt' 
when   a  petition   Is  filed  by  tlie 
enforcing  an  order  of  Its  awn,  tlM  eowrt  la  i 
determine   the  matter  as  a  court  ctf  equity  **«^ 
Implies  that  the  court  is  not  condiKled  by  tat 
slons  of  the  Oommlsaion;  yet  aa  the  aet 
hearing,  the  «iTtri>ng«  of  fact  in  tlia 
be  prima  facie  evidence  of  the  -I'ttTW  thecelB-tl 
plain  that  if,  In  such  a  case,  the  r^n^tmia 
proceedings  to  give  notice  to  the 
restricted  its  inquiries  upon  a  wiirtatwn 
ought  not  to  accept  the  findin^i  ot  tke 
for  Its  own  action  but  should  cither  Inquire 
own  account  or  send  the  case  back  to  the '~ 
proceeded  in. 

The  mere  fact  that  the  dlaparfty 
local  rates  was  considerable  did  no*,  at  ttMU, 
finding  that  such  disparity  constituted  an 
much  lees  did  tt  Justify  the  oourt  In  fladta 
ence  between  the  two  ratee  waa  undoo  or 
as  there  was  no  person,  firm,  or  eorpofatlon 
or  they  had  been  aggrieved  by  such  dlqwritf . 

Mr.  LONG.    Mr.  PTesklent.  I  am  gainff 
a  little  of  what  the  elerk  read.    I  read  trami 


toi 
la 


When  the  case  was  before  the 
by  WUU,  J. :  "It  Is  complained  that,  ali 
Northwestern  Railway  every  t<m  at  jrtg  Iron, 
every  ton  of  coke  travels  a  lo;  _ 
than  in  order  to  rsaeh  the  applleant% 
put  upon  It.  althoiigh  greater  than  the 
the  tnUBc  which  goes  to  the  appUeaatli 
greater  to  repreeent  the  Increased 
serve  that  theae  are.  In  my  JudgBMnt, 
and  If  this  oourt  once  attempts  the 
questions  of  this  kind  with  any 
and  tries  to  introduce  a  preeh 
merclal  and  practical  matters.  It  would  do 
good.     •     •     • 

I  Wish  I  could  get  the  Senate  to  take 
Supreme  Court  adopts  in  this  ea« 

ever  the  Court  or  the  Commiaton 

conditions,  the  advantages,  tlie  dlsadi 

other  things,  all  of  which  are  factors  in  U 
will  "  do  infinite  mischief  and  no  food." 
say,  approving  the  language  wbicb  was 

It  seems  to 


And  the  Supreme  Court  te  qoottog 
approval — 

that  we  must  take  Into  account  the  fact  that  Ig) 
there  Is  an  effective  oompetitkni  with  tiie 

Just  as  there  is  in  this  country.    Tliero 

with  Argentina  on  meat;  there  te  a . , 

for  wheat  and  com;  there  U  a  campeUtioni 
our  own  fruits,  and  everything 


It  seenu  to  me  that  we  must  take  Into 
Butllns  and  IsUp  there  is  an  effeetlVB 
Although  effective  competition  with  anothBT 
canal  company  will  not  of  Itaeli  Justify  a  prefa 
wise  quite  beyond  the  mark,  yet  stin  it  la  not  a] 
can  be  thrown  out  of  the  question,  and  X  think 
of  authority  for  that.    It  follows  alao,  I  think, 
I  am  disposed  to  take  of  tboe.  being  em 
tlons,  that  you  must  give  due  coisMeratlon 
necessities  of  the  companies  as  a  matter  to  be 
the  others     •     •     •. 

We  have  the  same  case  here,  IdentlcaUy 
the  Senate  to  understand  that  I  am 
involving  the  very  case  thte  bill  te  put 
This  is  one  of  the  decisions  of  tbe 
United  States  the  bill  is  broogtat  fonvard 
theory  that  theae  old  "  moarittacks  **  on  tkm ' 
did  not  know  what  they  were  ♦iTMng 

I  wish  emphatically  to  be  considered  as  not 
to  lay  down  any  principles  with  regard  to  thla 
preference,  or  as  to  the  grouxMis  upon  which 
In  my  Judgment,  laxduc  preference  la  the  qi 
ca."*. 

The  Railway  Commissioners  refused  to 
case  was  appealed.    On  the  appeal,  the 

this: 

On  the  appeal,  the  higher  Court  said  tbtes* 

Of  course,  if  the  rlrnnmstsrama  ao  ^»«^  thalj 
charge  is  in  exact  conf oraUty  with  the  dlffa 
there  would  be  no  preference  at  an. 


of 

IjBOurt  to  try 

that,  even 

purpoas  of 

"hear  and 

necessarily 

or  oonclu- 

on  such 

Ion  shall 

think  it 

led  in  its 

unduly 

t,  the  oourt 

|t«  legal  basis 

iacts  on  ito 

I  he  lawfully 

aiKl  the 
court  In 
lation — 
differ- 
aapecls)ly 
that  be 

over  again 


.It 

London  St 

rw  coal,  and 

i-seach  Isiip 

that  ia 

Me  put  upon 


I  first  Ob- 
■fel  questions. 
ytmilng  with 
;aoouracy, 
in  com- 
and  no 

vbich  the 

that  if 

ktettae 

various 

it 

vhat  they 


with 

and  Islip 

ipetition 

Canada 

for 

that  at 
Midland, 
ipany  or 
Is  other- 
ice  that 
IjSbundance 
i.lMew  which 
ques- 
lercial 
Talong  with 

I  want 

decision 

reverse. 

of  the 

on  the 

le  Court 

attempted 
of  undue 
4aeided  it. 
in  each 

and  the 
said 


^»^on,  what  the  section  provides  la  that  than  shall  not  be  an 
undue  or  uni^easonable  pref««nce  or  prejudice.  And  tt  cannot 
be  doubted  whether  In  particular  instanoea  there  has  been  an 
undue  or  unreasonable  prejudice  or  preference  la  a  question  at 
fact.  •  •  •  Chief  Justice  Erie  said:  •*  I  beg  to  say  ttiat  the 
angument  from  authority  seems  to  me  to  be  without  ooneluatve 
force  In  guiding  the  exercise  of  this  Jurtsdletlon;  the  quastteci 
whether  undue  prejudice  has  been  caused  being  a  question  of  fact 
proved  in  each  case." 

Mr.  President,  I  shall  skip  a  great  deal,  and  try  to  take  up 
as  little  time  as  I  can.  The  Court  finally  comes  down  to  a 
decision  of  its  own. 

I  should  like  to  abbreviate  this  debate.  I  hope  my  friends 
understand  that  I  am  very  sorry  that  I  do  not  attract  moie 
attention  from  some  of  my  colleagues.  Perhaps  they  under- 
sUnd  this  case  better  than  I  think  they  do. 

When  we  tried  this  case  before  the  Interstate  Commerce 
Commission  I  think  I  was  on  the  witness  stand  perhaps  2 
days  testifying  in  the  case  for  the  city  of  New  Orleans  at  one 
time.  I  must  have  spent  almost  that  much  time  dlscus^ng 
It  with  the  individual  members  of  the  Interstate  Commerce 
Commission,  and  quite  a  little  while  arguing  It  before  the 
Commission,  and  I  wish  to  say  this,  that  whenever  we  could 
get  the  Commission  to  sit  down  and  listen  and  think  this 
thing  over,  90  times  out  of  100  they  would  find  that  they 
had  better  let  It  alone. 

One  of  the  men  with  whom  I  talked  was  Commissioner 
Meyer.  I  do  not  know  whether  he  is  still  with  the  Inter- 
state Commerce  Commission  or  not.  I  remember  spending 
a  'nianksglvlng  Day  with  him.  As  I  remember,  be  was 
CSiairman  of  the  Commission,  and  I  concluded  that  if  I  could 
get  him  to  listen  long  enough  he  would  not  put  this  kind  of 
an  order  into  effect.  So  I  got  on  the  train  at  New  Orleans, 
La.,  and  came  to  Washington,  D.  C.  for  Tlumksgivlng  Day, 
just  to  take  a  chance  that  perhaps  I  might  be  able  to  get 
Commissioner  Meyer  to  listen  to  me  on  Thanksgiving  Day, 
and  perhaps  he  would  not  have  anyone  else  bothering  him. 
So  I  came  and.  by  accident,  got  him  to  listen  to  me  on 
Thanksgiving  Day.  I  think  I  spent  practically  all  that  day 
with  him,  and  at  the  c(mclusion  of  our  conference,  as  feeble 
as  my  efforts  may  have  been,  nooetheleas  the  Commissioner 
gave  us  the  one  necessary  vote  to  reverse  the  order  of  the 
Commission.  As  I  remember,  his  vote  finally  was  that  way. 
I  might  be  mistaken,  though  I  do  not  think  I  am,  but  I  dis- 
tinctly recall  that  my  friend  trom  Kentucky,  Mr.  Charlie 
McChord,  who  was  on  the  Commission,  was  100  percent  with 
us.  and  with  the  hdp  that  we  received  from  him  and  from 
a  gentleman  from  Indiana,  who  came  from  a  State  commis- 
sion, whom  I  saw  here  4  or  5  years  ago,  we  managed  to  get 
enough  votes  to  upset  that  devilish  thing,  and  we  kept  it 
upset  for  about  5  years.  They  upset  it  as  a  whole,  and 
finally  a  little  bit  later  they  infiicted  part  of  it  on  us,  and 
th^n  later  they  inflicted  the  balance  of  it  on  us,  and  that 
destroyed  practically  all  of  that  business  which  had  been 
going  from  this  country  to  other  countries,  and  no  oUier 
port  got  it.  They  did  not  give  the  business  to  any  other 
port;  they  destroyed  the  business  in  this  country. 

I  now  quote  fr<Hn  the  opinion  where  the  Court  was  quoting 
an  earlier  Supreme  Court  decision: 

Atchiaon,  Topeka  A  Santa  Fe  Raitraad  Co.  v.  Denrer,  New  Oriearn 
Railroad  (110  U.  8.  687),  was  a  case  arising  under  a  provision  of 
the  ooDstitutlon  of  the  State  of  Colorado  whidi  declares  "that 
all  Individuals,  associations,  and  corporations  shall  have  equal 
rights  to  have  persons  and  property  transported  over  any  T&ilroad 
in  this  State,  and  no  undue  or  unreasonable  discrimination  shall 
be  made  In  charges  or  facilities  for  transportation  of  freight  or 
passengers  within  the  State,  and  no  railroad  company  shall  give 
any  preference  to  individuals,  associations,  or  corporations  in  fur- 
nishing cars  or  motive  power."  This  court  held  that  under  this 
constitutional  provision  a  railroad  company  which  had  made  pro- 
visions with  the  connecting  road  for  the  traosactioQ  of  Joint 
business  at  an  established  union  Junction  was  not  required  to 
make  similar  provisions  with  a  rival  connecting  line  at  another 
near  point  on  its  line,  and  that  the  constitutional  provision  la  not 
violated  by  refusing  to  give  to  a  connecting  road  the  same  arrange- 
ment as  to  through  rates  which  are  given  to  another  connectii^ 
line  unless  the  conditions  as  to  the  service  are  substanUally  alike 
in  both  cases. 

The  sixth  section  of  act  of  Congress  of  July  1.  lesS,  relative 
to  the  Union  Pacific  Rallroiul  Co.  provides  that  the  Oovernment 
Shan  at  all  times  have  the  preference  in  the  tue  of  the  railroad  "  at 
fatr  and  reason ahte  rates  cf  oompensstlon.  not  to  aaessd  the 
amount  paid  by  private  parties  tor  the  saoM  kind  at  ssrvlos." 
In  the  case  at  Vnion  Pacific  BaUwa^  v.  the  United  State*  (117  U.  8. 
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SA5)  It  wM,  to  eff«t.  held  that  the  eervlce  rendered  by  a  railroad 
ccNmpany  in  traivsportlng  local  paaaengen  from  one  point  on  Ita 
line  to  another  u  not  identical  with  the  service  rendered  In  trans- 
porting through  passengers  over  tbe  same  rails. 

A  petition  waa  filed  before  the  Interstate  Commerce  Commission 
by  tbe  Pittsburgh.  Cincinnati  ii  St.  Louis  Railway  Co.  against  the 
Baltimore  it  Ohio  Railroad  Go. — 

It  is  a  funny  thing  how  some  of  the  people  who  maintained 
this  very  principle  are  here  trying  to  destroy  it.  The  Balti- 
more k  Ohio  had  exactly  this  case  once  before,  but  the  shoe 
was  on  the  other  foot.  In  that  case  they  took  the  other  side. 
They  will  have  their  trouble.  A  route  will  be  found  that  Is 
shorter  than  theirs,  and  then  they  will  have  just  as  much 
trotible  as  anybody  else  is  having.  It  will  be  found  there  is  a 
route  a  little  bit  shorter  than  the  Baltimore  k  Ohio.  They 
are  one  of  the  great  complainants.  They  are  against. the 
Pennsylvania,  they  are  against  the  New  York  Central,  they 
are  against  the  Southern  Pacific;  but  we  will  find  that  some- 
where down  the  line  a  port  will  be  discovered  that  is  a  few 
miles  more  Inland  than  is  Baltimore,  and  then  the  Baltimore 
k  Ohio  will  have  the  fight  all  over,  and  they  will  not  get  the 
business  In  the  first  place.  Things  of  this  kind  never  have 
done  anything  except  to  destroy  commerce  since  they  have 
been  started.  They  do  not  move  it  from  one  port  to  another 
port;  they  simply,  by  regulation,  destroy  the  business  alto- 
gether. They  just  keep  from  being  carried  on  the  business 
we  have  previoiisly  been  getting. 

A  petition  was  filed  before  the  Interstate  Commerce  Commission 
by  the  Pittsburgh.  Cincinnati  &  St.  Louis  Railway  Co  against 
the  Baltimore  ft  Ohio  Railroad  Co.  seeking  to  compel  the  lat- 
ter company  to  withdraw  from  Its  lines  of  road,  upon  which 
biislneas  competitive  with  that  of  tbe  petitioner  was  transacted, 
the  ao-called  "  party  rates  ".  and  to  decline  to  give  such  rates  in 
the  future;  also  for  an  order  requiring  said  company  to  dis- 
continue the  practice  of  selling  excursion  tickets  at  lees  than  the 
reytHar  rate.  The  cause  was  beard  before  tbe  Commission,  which 
held  the  so-called  '  party  rate  "  tickets,  insofar  as  they  were  sold 
for  lower  rates  for  each  member  of  a  party  of  10  or  more  than 
rates  contemporaneously  charged  for  the  transportation  of  single 
passengers  between  the  same  points,  constituted  unjust  discrim- 
ination and  were  therefore  Illegal.  The  defendant  company  refus- 
ing to  obey  the  mandate  of  the  Commission,  the  latter  (lied  a  bill 
In  the  Circuit  Court  of  the  United  State  for  the  Southern  District 
of  Ohio,  asking  that  the  defendant  be  enjoined  from  continuing 
in  its  violation  of  the  order  of  the  Commission.  The  circuit  court 
dismissed  the  bill  Some  of  the  observations  made  by  Jackson, 
drctilt  Judge,  may  well  be  cited 

They  then  cite  the  decision  which  he  rendered  there,  in 
which  he  said: 

Conceding  the  seme  terms  of  contract  to  all  persons  equally 
may  not  the  carrier  adopt  both  wholesale  and  retail  rates  for  its 
transportation  service? 

And.  Mr.  President,  in  this  case  may  not  the  carrier  adopt 
what  Is  necessary  in  order  to  carry  on  foreign  commerce? 
If  he  cannot,  then  the  article  of  the  Constitution  of  the 
United  States  purporting  to  prevent  unjust  discrimination 
acalnst  any  one  port  might  as  well  not  have  been  written 
Into  the  Constitution. 

I  continue  reading: 


Tbe  case  was  brought  to  this  Court  and  the  Judgment  of  the 
clruult  court  dismissing  tbe  bill  was  affirmed  [Interstate  Commerce 
Commisaion  v.  Baltimore  A  Ohio  Railroad.  145  U.  S.  283). 

Notwithstanding  the  fact  that  siiits  before  the  Supreme 
Court  of  the  United  States  involving  this  principle  have  been 
lost  in  case  after  case,  from  1895  to  1933.  and  lost  on  this 
identical  question,  and  I  am  now  reading  one  of  the  decl- 
slODs.  they  still  come  here  with  this  same  thing  to  destroy 
the  foreign  commerce  of  the  United  States.  They  have 
lost  this  case,  and  cases  upon  which  this  principle  depended. 
jear  In  and  year  out;  and  If  this  bill  were  passed  it  would 
still  be  unconstitutional,  according  to  the  line  of  argument 
which  has  been  given  here  by  the  Supreme  Court  of  the 
United  States,  If  I  am  any  Judge  of  It. 

I  continue  readlnc: 

Thm  Ooort.  tSurotigh  ICr.  Justlo*  Brown,  cited  with  approval 
panagH  from  tbe  opinion  ot  Judge  Jackson  In  the  co\irt  below 
azMl  amcmg  other  things  said:  "  It  U  not  aU  discriminations  or 
prmtvnncm  that  fall  within  the  Inhibition  of  tbe  statute;  only 
■oeh  a»  ar*  unjuat  and  uarMMonable." 

Again,  speaking  of  the  sale  of  a  Ucket  for  a  number  of 
puaencers  at  a  less  rate  than  for  a  single  passenger,  they 
goote  again  from  Judge  Jackson,  which  quotation  I  ■>^aii 
ncA  now  read. 


The  conclusions  that  we  draw  from  the  history  and  lan- 
guage of  the  act.  and  from  the  decisions  of  our  own  and  the 
English  courts,  are  mainly  these:  That  the  purpose  of  the  act 
is  to  promote  auid  facilitate  commerce  by  the  adoption  of 
regulations  to  make  charges  for  transportation  Just  and 
reasonable,  and  to  forbid  undue  and  unreasonable  pref- 
erences or  discriminations:  That,  in  passing  upon  questions 
arising  under  the  act,  the  tribunal  appointed  to  enforce  its 
provisions,  whether  the  Commission  or  the  courts,  is  em- 
powered to  fully  consider  all  the  circumstances  and  condi- 
tions that  reasonably  apply  to  the  situation,  and  that,  in  the 
exercise  of  its  Jurisdiction,  the  tribunal  may  and  should  con- 
sider the  legitimate  Interests  as  well  of  the  carrying  com- 
panies as  of  the  traders  and  shippers,  and  in  considering 
whether  any  particular  locality  Is  subjected  to  an  undue 
preference  or  disadvantage  the  welfare  of  the  communities 
occupymg  the  localities  where  the  goods  are  dehvered  is  to  l)e 
considered  as  well  as  that  of  the  communities  which  are  in 
the  locality  of  the  place  of  shipment. 

In  other  words,  they  do  not  only  consider  the  port  that 
these  goods  are  going  through;  they  consider  the  place  that 
the  goods  left.  They  consider  the  people  who  are  sellintj 
these  goods. 

That  among  the  circumstances  and  conditions  to  be  con- 
sidered, as  well  In  the  case  of  traffic  originating  In  fo'-eign  ports 
as  in  the  case  of  traffic  originating  within  the  limits  of  the 
United  States,  competition  that  alTecU  rates  should  be  considered, 
and  In  deciding  whether  rates  and  charges  made  at  a  low  rate 
to  secure  foreign  freights  which  would  otherwise  go  by  other 
competitive  routes  eo-e  or  are  not  undue  and  unjust,  the  fair 
Interests  of  the  carrier  companies  and  the  welfare  of  the  com- 
munity which  is  to  receive  and  consume  the  commodities  are 
to  be  considered. 

If  that  is  the  law.  this  bill,  neither  topside  nor  bottom. 
would  be  considered  in  the  Senate  today.  If  it  is  the  law 
that  you  are  to  consider  how  rates  and  charges  affect  the 
price  of  the  commodity  you  buy  and  the  price  of  the  com- 
modity you  sell,  this  bill  could  not  stay  here  long  enough 
for  water  to  get  hot. 

What  is  the  justification  of  what  the  bill  proposes?  No- 
body denies  that  it  lessens  the  price  of  the  wheat  that  the 
farmer  gets,  because  it  imposes  upon  him  anywhere  from 
1  to  7  or  8  cents  a  bushel  that  is  taken  out  of  the  price 
of  his  wheat  in  order  to  pay  the  different  cost  of  get- 
ting the  goods  to  the  port.  That  is  one  case;  and  if  he 
gets  it  to  the  port,  then  that  port  has  been  crippled  by 
the  fact  that  the  balanced  traffic  which  formerly  came  from 
South  America  to  the  port  where  he  sends  his  wheat  to 
ship  back  to  South  America  has  been  destroyed,  and  there- 
fore a  steamship  no  longer  comes  there  loaded,  but  comes 
there  empty  if  it  hauls  the  traffic  back. 

That  If  the  Commission,  instead  of  confining  Its  action  to  re- 
dressing on  complaint  made  by  some  particular  person,  firm, 
corporation,  or  locality,  some  specific  disregard  by  common  car- 
riers of  provisions  of  the  act,  proposes  to  promulgate  general 
orders,  which  thereby  become  rules  of  action  to  the  carrying 
companies,  the  spirit  and  letter  of  the  act  require  that  such 
orders  should  have  In  view  the  purpose  of  promoting  and 
facUltatlng  commerce,  and  the  welfare  of  all  to  be  affected,  as 
well   the  carriers   as   the   traders   and   consumers   of   the   country. 

There  are  two  decisions  of  the  United  States  Supreme 
Court  on  this  case — two  decisions.  They  are  tx)th  as  I  am 
now  reading  from  the  first  one;  and  if  Members  of  the 
Senate,  before  undertaking  to  take  up  for  consideration  this 
bill,  will  do  their  communities  and  their  country  the  serv- 
ice to  read  these  two  decisions,  there  will  never  be  any 
danger  of  this  bill  receiving  serious  consideration  from  the 
Congress  of  the  United  States. 

These  decisions  may  be  somewhat  lengthy,  but  anyone 
who  will  read  the  logic  behind  these  two  decisions  will  never 
stand  for  the  bill's  passage.  The  Court  reasons  out  the  harm 
which  is  done  to  the  commerce  of  the  country  as  a  whole. 
It  reasons  out  the  increase  of  the  commodity  that  is  brought 
from  a  foreign  country.  It  reasons  out  the  lesser  price  we 
receive  for  our  own  exported  product.  It  shows  the  bcdance 
of  traffic.  It  shows  the  revenue,  and  the  importance  to  the 
country  as  a  whole  of  a  case  like  this. 

We  do  not  have  Just  one  httle  State  to  keep  alive  in  this 
country.  We  have  to  keep  alive  48  States.  There  sometimes 
comes  a  time  when  the  State  of  California  does  not  see  any 
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use  for  the  existence  of  ttie  Btote  of 
times  there  comes  a  time  wben  Mew  York, 
business  Idaho  has  to  inflict  Itself   ^ 
country.    This  is  a  time  of  thai  kind.  wL. 
strung  up  there  on  the  coast,  figures  that 

advantage,  inasmuch  as  its  goods  are 

than  the  open-field  States,  sueti  as  Idaha 
Wyoming.  New  Mexico,  and  ArliODa.  Bui^ 
in  the  Union,  and  the  Supreme  Court  hM« 
the  articles  of  the  Constitution  so  that 
tages.  political  or  otherwise,  are  with 
populated  or  with  one  of  the  del 
whether  they  are  with  one  of  tbe  _ 
with  one  of  the  agricultural  States,  „ 
be  no  discrimination  Impoood  which 
petuity  of  a  SUte.  because,  afte^  all. 
150  jrears,  we  have  found  out  that  1 

47  SUtes.    Tlie  Suprane  Court  hM 

tion.  and  has  reasoned  it  out.    Trttt,  It 
sion  the  first  time^  and  a  5-to-4 

Justice  Stone  did  not  understand  tbe 

tom.  He  never  did  catch  tbe  point.  I  hai, 
I  have  presented  cases  before  that  Court, 
never  presented  one  sinoe  Jttitloe  Stona 
bench,  nonetheless  I  have  had  the 
some  of  the  statutes  which  he  has 
him  to  be  a  learned  man;  but  his 
not  do  credit  to  the  intellect  and  lecal 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  Cbs\ 
Does  the  Senator  from  Trf^niriMi^  yield  to 
Florida? 

Mr.  LONG.    Certainly. 

Mr.  FLETCHER.    I  have  been       

committee  and  have  not  been  aUe  to  _ 
argiunent.  Probably  I  should  not  adc  thlt<! 
beard  him;  but  I  should  like  to  hav»  tbt' 
to  me  briefly  Just  what  would  be 
visions  of  the  bill.  What  would  be  the  _ 
Is  intended  to  benefit  partlealarly  New 
not? 

Mr.  LONG.     No;  it  would  not  help 

briefly  explain  it.    If  the  Senator  win 
shall  use  the  State  of  Florida  to  dean 

would  mean.    I  believe  I  can  use  the 

as  a  means  to  explain  the  situation  mudi 

For  example,  the  State  of  norlda 

export  business.    It  does  an  import 

ports.    Florida  has  created  another  port 
canal    across    the    peninsula    of    Flarldk»j 
Florida  would  be  dried  up  as  dry  as  a  ^_ 
bill  should  pass.    Why?    Because  nortcte 
moved  from  the  centers  of  popolatian 
production.    The  great  bulk  at  tonnage 
Florida  for  export  would  be  out  of  tone  _ 
the  fact  that  the  bill  seeks  to  gtve  the  Int 
Commission  authority  to  impoae  its  _ 
rates   upon   export   commerce  as  weD 
commerce. 

Mr.  FLETCHER.    If  I  may  interrupt  tte^ 
say  that  I  have  not  looked  at  the  figures 
tances,  but  I  have  had  the  Impression  tor  _ 
have  been  so  Informed,  that  the  ports  oiT 
stance,  Jacksonville — are  nearer  the  center 
most  commodities  which  move  in  fordgn 
the  ports  of  New  Jersey  and  New  York. 
liave  the  business,  my  informatton  Is, 

are  supported  by  the  large  fln^nM^i 

the  money  to  take  care  of  the  railroads' 

forth,  and  they  Insist  that  the  raUroada 
products  and  commodlti^  to  their  ports 
such  financial  accommodation.    Fior  that 
the  distance  Is  greater,  they  get  tbe 
Gulf  and  South  Atlantic  ports  axe  nea^. 
ductlon  than  are  the  ports  of  New  York 
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Mr.  IXDNG.  No;  that  is  not  so.  In  the  Senator^  case  I  do 
not  need  to  go  that  far.  I  can  simi^  say  that  New  Orleans, 
Mobile,  Savannah,  Galveston,  and  Houston  alone,  if  there 
were  no  other  ports,  would  almost  eliminate  Florida  imme- 
diately, and  for  this  reason:  They  would  be  nearer.  Products 
would  have  to  pass  by  one  of  those  ports  to  get  to  Florida. 
Tlie  theory  of  the  bill  is  that  wherever  there  is  a  port  nearer 
than  Jacksonville,  we  will  say  for  instance,  to  whatever 
product  is  being  shipped,  that  product  shall  go  through  the 
port  which  is  nearest  to  the  particular  place  of  production. 
Florida  being  a  peninsula,  while  it  might  be  nearer  to  tbe 
traffic  that  passes  through  New  Jersey,  yet  it  would  be  hedged 
off  a  doeen  times  before  the  product  ever  reached  a  port  in 
Florida.  I  could  take  any  conunodity  now  shiKied  out  of 
Florida  and  demonstrate  to  the  Senator  that  every  bit  of  it, 
under  this  proposed  mileage  systooi.  would  be  taken  away 
from  Florida. 

It  is  more  convenient  for  foreign  ships  to  land  in  Florida 
and  unload  certain  commodities  for  distributioa  to  the  in- 
land country.  In  other  words,  for  certain  things  Florida  is  a 
good  distributing  point.  We  can  reach  the  Bast  with  tn^iical 
products  which  are  unloaded  in  Fl<»^da  more  quickly  tiuui 
through  the  port  of  New  Orleans.  But  If  the  Commisaton 
says  to  a  ship,  "  You  cannot  have  outgoing  commerce  because 
of  the  fact  that  it  must  go  out  of  a  port  which,  from  a  mile- 
age standpoint,  is  nearest  the  originating  point  of  that  com- 
merce ",  then  that  ship  would  have  to  go  out  of  the  Florida 
PMt  empty,  and  therefore  would  have  to  pay  the  cost  of 
transportation  two  ways  to  bring  in  one  load.  I  thtnk  the 
Senator  understands  that  very  readily. 

Florida  is  a  little  better  off.  As  a  matter  of  fact,  if  let 
alone,  the  southern  ports  bid  fair  to  continue  to  do  an 
increased  business,  particularly  ports  nich  as  those  of  Flor- 
ida and  the  port  of  New  Orleans,  where  they  have  this  ac- 
commodaticm  and  this  advantage.  But  if  this  advantage  is  to 
be  given  to  New  Jersey  ports,  it  means  a  <tozen  ports  must 
interfere  wherever  there  is  any  traflle  of  any  consequence. 
In  New  Orleans  our  business  would  be  scattered  to  pc^zxts 
like  Lake  Charles  and  Morgan  City,  and  that  system  would 
wreck  the  port  of  New  Orleans,  because  its  business  would  be 
forced  to  other  ports. 

This  is  contrary  to  the  whole  theory,  tbe  whole  genius  of 
the  commerce  which  has  been  built  up  from  foreign  coun- 
tries and  with  foreign  cotmtries.  It  is  entirely  improper 
to  undertake  to  say  that  a  mileage  system  of  rates  must 
apply.  For  Instance,  a  carload  of  traffic  starting  out  of  tbe 
east  on  the  Seaboard  Air  line,  which  goes  to  Florida,  passes 
through  another  port  en  route.  The  Seaboard  Air  Tiwi^ 
passes  close  to  Richmond  or  through  Richmond.  Under  tbe 
provisions  of  the  bill  they  could  not  carry  that  commodity 
through  Richmond  withtnit  paying  a  penalty  for  carrying  It 
further.  They  would  have  to  unload  it  at  the  nearest  port, 
and  they  could  never  carry  it  further.  Yet  it  is  to  the  Inter- 
est of  the  people  that  they  should  carry  to  the  port  of 
Florida  where  they  will  find  a  balanced  outgoing  tonnage  and 
where  the  trcq;}ical  fruits  can  be  brought  more  advantage- 
ously and  more  readily  distributed  to  the  Interior,  with  the 
lowest  cost  due  to  their  perishable  character.  That  was 
shown  in  the  case  I  have  cited,  and  that  is  true  even  of 
commodities  which  are  not  peridiable,  for  exanqde,  wheat. 
Wheat  is  shimied  out  of  Oklahcuna  and  E[ansas  through 
tbe  iKNTt  of  New  Orleans.  There  was  reason  why  it  should 
be  loaded  at  the  port  of  New  Orleans.  New  Orleans  was 
importing  more  than  it  exported.  Tho-efore  there  was 
alwajrs  a  ship  there  which  could  not  only  bring  in  tonnage 
but  could  carry  out  tonnage.  A  box  car  loaded  from  Okla- 
homa with  wheat  would  be  unloaded  at  New  Orleans  and 
reloaded  with  some  other  commodity  from  a  foreign  coimtry 
to  be  carried  to  the  inland.  Every  car  that  went  in  there 
loaded  came  out  loaded.  "  But  ",  said  the  Interstate  Com- 
merce Commission,  under  the  law.  which  the  Supreme  Court 
said  was  not  the  law, "  we  want  this  to  go  to  another  port  over 
here."  "  But  ",  the  complaint  was.  "  over  here  there  Is  no 
inbound  commerce;  there  is  no  import  commerce."  None- 
theless, the  Commission^  said  tbe  shipment  must  come  in 
there  in  that  way. 
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Mr   CONN  ALLY  rose 

The  PRESIDING  OFFICER  (Mr.  McGill  In  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Texa-s? 

Mr   LONG.     I  yield. 

Mr  CONNALLY.  I  had  not  intended  to  ask  the  Senator 
to  yield,  but  since  he  has  been  kind  enough  to  do  so,  let  me 
a.sk  the  Senator  a  question.  As  I  understand  the  effect  of 
the  bill,  it  is  simply  to  allow  representatives  of  the  ports  to 
go  into  court  and  have  adjudicated  the  question  of  whether 
or  not  the  Interstate  Commerce  Commis«ion  can  discrimi- 
nate as  between  ports. 

Mr.  LONG.  No:  that  is  not  the  purpose  of  the  bill.  The 
bill,  if  it  is  constitutional — and  I  do  not  believe  it  i.s 

Mr.  CONNALLY.     Waive  that  point. 

Mr.  LONG.  The  bill  would  allow  the  Interstate  Com- 
merce Commission  to  apply  its  mileage  differential  of  rates 
to  foreign  commerce. 

Mr.  CONNALLY.  But  the  Interstate  Commerce  Commis- 
sion has  not  always  done  that;  and  what  we  are  trying  to 
get  around  now  is  that  the  districts  that  were  claiming  that 
they  were  discriminated  against  could  not  get  into  the 
courts  In  order  to  have  the  orders  of  the  Commission  cor- 
rected. 

Mr.  LONG.  No;  it  is  not  the  courts  but  it  is  the  Com- 
mlasion.  The  courts  have  decided  against  the  Commission 
every  time.  Every  time  the  matter  has  gotten  up  to  the 
courts  the  courts  have  held  that  the  Interstate  Commerce 
Commiasion  had  no  right  to  impose  these  burdens  on  ac- 
count of  any  mileage  set-ups  they  wanted  to  make  on  the 
ports.  The  courts  have  always  decided  against  them,  and 
they  have  done  so  twice  in  this  very  case  I  am  talking 
about;  but  here  is  the  point:  Here  is  Wyoming.  Here  is 
Idaho. 

Mr.  CONNALLY.  To  direct  the  Senator's  attention  to 
what  I  have  tn  mind,  what  is  the  real  objection  to  allowing 
the  Interstate  Commerce  Commission  to  base  these  rates  to 
the  ports  according  to  their  natural  advantages,  for  the 
benefit  of  the  stream  of  trafDc?  That  is  what  the  Commis- 
sion is  for. 

Mr.  LONG.  But  they  do  not  do  that.  They  say.  on  the 
contrary,  they  will  not  do  it  according  to  natural  advan- 
tages. If  they  did  that,  we  should  be  all  right;  but  they 
undertake  to  upset  the  natural  advantages. 

Mr.  CONNALLY.  One  of  the  natural  advantages  is  the 
mileage. 

Mr.  LONG.     That  is  the  only  one  they  know. 

Mr.  CONNALLY.     That  goes  into  the  picture. 

Mr.  LONG.  Then  we  ought  to  take  the  waterways  out  of 
the  country. 

Mr.  CONNALLY.  If  a  port  is  nearer  to  a  producing  area, 
why  is  not  that  one  of  the  natural  advantages  which  it 
enjoys?  Why  should  that  port  be  discriminated  against,  and 
freight  diverted  by  a  longer  mileage  to  another  port? 

Mr.  LONG.  If  that  rule  should  prevail,  the  wheat  fields 
of  Wyoming  and  Oklahoma  and  all  the  States  far  removed 
from  ports  would  sooner  or  later  be  swallowed  up.  because 
everything  would  have  to  be  located  on  the  coastline. 

Mr.  CONNALLY.    Oh.  no! 

Mr.  LONG.  Oh.  yes,  it  would!  That  is  absolutely  cor- 
rect, and  I  can  demonstrate  It. 

Mr.  CONNALLY.  Where  would  the  wheat  of  the  Middle 
West  go  under  that  sort  of  a  rule? 

Mr.  LONG.  I  will  tell  the  Senator  where  some  of  It  did 
go— to  Canada.  It  would  go  through  the  port  of  Winnipeg. 
They  drove  a  lot  of  our  wheat  business  up  there. 

Mr.  CONNALLY.    The  price  did  that. 

Mr.  LONG.  It  was  not  merely  a  question  of  price.  It  cost 
the  wheat  fanner  of  Oklahoma  5  cents  on  a  bushel  of 
wheat.  It  took  that  much  out  of  his  price.  It  got  to  the  point 
where  be  could  not  compete  with  the  foreign  people,  and  he 
lost  his  market ;  and  when  he  lost  the  market  for  one  thing. 
they  came  In  and  took  it  for  another  thing. 

As  an  example,  take  the  price  of  bananas.  It  was  ma- 
terially affected  through  the  destruction  they  caused  to  the 


tropical  fruits  of  South  and  Central  America.  The  decisions 
of  the  courts,  well-reasoned  and  more  learned  than  anything 
that  I  could  be  expected  to  say.  show  how  this  sort  of  thing 
de.stroys  the  channels  of  trade,  how  it  prevents  businesses 
in  this  country  from  competing  with  businesses  in  other 
countries. 

Per  instance,  the  Interstate  Commerce  Commission  cannot 
say  a  thing  in  the  world  to  the  cattleman  in  Argentina,  nor 
to  the  railroad  in  Argentina. 

Mr.  CONNALLY.  How  can  they  say  it  to  the  banana  man 
in  Central  America,  then? 

Mr  LONG.  Wait  a  moment,  and  I  will  get  to  that.  I  am 
coming  to  that,  and  I  will  show  the  Senator. 

We  cannot  say  a  thing  to  the  business  man  in  Argentina. 
The  man  in  Argentina  raises  cattle  to  be  shipped  into  Brazil. 
and  the  railroads  between  Brazil  and  Argentina,  or  the 
steam.ships,  are  left  free  to  make  whatever  rates  they  want 
to  make  for  their  commerce.  But  along  comes  the  United 
States  and  says  to  the  man  in  North  America.  "  No:  you 
cannot  ship  a  cow  from  El  Paso,  Tex.,  to  New  Orleans  to 
be  exported  to  Brazil  except  on  these  conditions  and  for 
this  price."  He  says.  '  I  cannot  meet  that  price."  The  rail- 
road wants  to  haul  It  cheaper,  l)ecause  the  railroad  can  do 
It  and  make  money.  The  United  States  says.  "No;  the 
business  must  go  to  Argentina." 

If  the  Interstate  Commerce  Commission  had  the  right  to 
regulate  the  foreign  commerce  with  which  we  compete,  that 
would  be  different.  We  can  afford  to  give  the  Interstate 
Commerce  Commission  power  to  regulate  the  i"ate  from  San 
Francisco  to  New  Orleans,  because  it  regulates  the  rate 
from  New  York  to  New  Orleans:  but  we  cannot  afford  to  let 
the  Interstate  Commerce  Commission  restrict  our  own  for- 
eign commerce  when  it  has  not  a  right  to  restrict  the  com- 
peting foreign  commerce.  That  is  what  the  Supreme  Court 
points  out.  and  that  has  been  the  result  of  this  case.  There 
is  not  any  question  that  if  there  is  any  such  thing  as  ex- 
periment to  prove  it,  this  rule  never  has  amounted  to  any- 
thing except  to  destroy  commerce  and  disrupt  the  established 
channels  of   business. 

I  will  give  you  a  case  in  Texas.  The  Texas  farmers  were 
shipping  their  wheat  into  New  Orleans.  They  want  to  do 
that.  About  75  percent  of  the  people  of  Texas  today  would 
be  hurt  by  anything  except  what  we  are  arguing  for  now. 

There  is  the  Texas  k  Pacific  Railroad,  which  serves  the 
country  up  there.  There  is  another  little  railroad  line  built 
into  that  country  which  has  been  absorbed  by  the  L.  k  A. 
Railroad:  I  have  forgotten  what  they  used  to  call  it.  I 
think  the  M.  K.  k  T.  used  to  run  it  into  Greenville.  Tex. 
Those  railroad  lines  haul  into  New  Orleans,  because  it  is 
the  only  port  they  serve.  They  do  not  go  to  Galveston,  Tex. 
The  Texas  k  Pacific  has  only  New  Orleans  to  serve.  The 
Commission  comes  along  and  says  to  them.  "  No;  you  cannot 
haul  grain  Into  New  Orleans.  When  you  get  to  Fort  Worth 
you  must  unload  it  off  the  Texas  k  Pacific  Railroad  and 
take  the  T.  k  B.  V.  down  to  Galveston,  because  it  is  100 
miles  shorter  to  go  there  than  It  Is  to  New  Orleans."  They 
did  it.  and  what  happened  to  the  wheat?  It  sprouted  down 
there,  because  they  did  not  have  the  facilities  to  handle  it. 
nor  were  there  ships  there  to  take  it  to  foreign  countries, 
nor  markets  afforded  through  that  port.  That  is  what  it  did 
to  them. 

The  same  thing  might  be  explained  with  many,  many 
other  commodities,  and  as  a  result  of  this  particular  thing. 
Lake  Charles  has  risen  up  and  has  proved  to  the  world  that 
it  is  a  nearer  port  for  cotton  than  many  other  ports.  It  is 
finally  going  to  wind  up  with  Port  Arthur  on  one  side  of 
Galveston,  and  Corpus  Christl  and  other  little  ports  down 
there,  and  Lake  Charles  and  Morgan  City  In  Louisiana  and 
little  ports  strung  out  on  the  ooast.  and  they  are  going  to 
wreck  Galveston  and  New  Orleans  and  every  other  port 
with  them,  and  practically  wreck  the  entire  Giilf  coast  as  a 
practical  shipping  point  for  handling  foreign  commerce,  if 
this  kind  of  thing  Is  permitted.  None  of  the  advantages 
will  be  retained.  They  must  have  a  ship  that  can  go  from 
point  to  point  on  the  whole  Gulf  coast  and  pick  up  30  bales 
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here  and  10  bales  here  ontfl  it  finally 
we  are  to  have  any  foreign  oommeroe  a 

We  shall  have  to  let  a  few  things 

We  cannot  say.  "  I  want  the  freight  to  p> 
I  want  it  to  go  on  that  route  ",  hrra^itf 
up  in  that  way.     We  were  a  hundred 
build  it  up  then,  trying  to  get  anything 
out  of  South  America,  until  they  flnal^ 
and  the  connections  with  banks  a"d 

houses  and  wholesale  houses  ^nd 

thing  else  coordinated  to  a  point  wiiere 
loaded  ships  and  w«nt  out  with  loaded 

Tramp  steamers  could  come  from  any^ 
leans  and  always  find  a  load.  Iliey 
and  always  find  a  load.  We  were  a  ht 
the  Latin  American  business  built  up, 
destroyed  a  large  part  of  it  within  a 
time  it  took  to  build  it  up.  How  did  ttHfj 
just  one  little  thing:  Tliey  said,  "  In  ot^&ti 
to  South  America  through  the  port  of  N« 
commerce  must  be  made  to  pay  from  1 
dred  pounds  more  than  if  the  am 
some  other  port." 

What  did  that  mean?    It  meant  ^M* 
ferential  was  esUbUshed.  it  killed  New  _. 
way  for  that  particular  kind  of  ooounodt^ 
it  mean?    It  meant  that  a  foreign  countv] 
Argentina,  raising  some  of  those  producti^ 
advantage,  and  therefore  they  took  the 
veston  did  not  get  the  business,  and  nobodyl 
try  got  the  business. 

What  else  did  it  mean?    It  tatmat  thai 
up  north  who  had  been  shipping  his 
through  the  use  to  some  extent  of  ttaa 
moved  over  into  Canada,  and  raised  hit 
through  the  port  of  Winnipeg,  where  thqr 
any  such  unjust  and  nnr«»MtnT^^ytf 
what  this  whole  thixig  means. 

I  should  think  my  colleagues  in  the 
advantage  of  what  experience  has  taughT 

kind  and  not  undertake  to  force 

which  has  been  held  contrary  to  the  wL_ 
ture  and  system  of  things,  as  P»**  has 
Supreme  Court  of  the  United  States. 

Mr.  President,  it  is  now  5  o'clock.    I  bafV 
than  I  intended  to  take  in  discussing  this  1j 
sorry  that  not  more  of  the  Bfanbers  have 

today.    I  think  I  understand  something 

than  some  of  my  colleagues  do,  and  I  aiB'] 
of  them  have  not  seen  fit  to  listen  today 
present  this  case.    Hiis  is  not  a  sectional  ^_ 
it  over  with  one  of  the  leading  Mfembers  of* 
the  State  of  Texas,  who  was  Just  as  much 
I  am. 

Last  year  this  bill  was  before  the  Cktmmlt 
and  Foreign  Commorce  of  the  House,  and 
with  a  Texan  as  chairman,  did  not  rqwt 

The  Committee  on  Interstate  CWmu 
had  before  it  the  same  bill  last  year,  and 
it.  They  did  not  think  the  bill  Jwtifled 
to  the  floor  of  the  Senate,  and  the  same  . 
by  the  Interstate  and  Foreign  Commerce' 
House  of  Representatives.  Tliey  did  not 
justified  in  bringing  the  bill  to  the  floor  of' 

The  bill  has  been  before  thoee  commit 
able  length  of  time,  and  neither  of  them 
ought  to  come  before  the  Senate  or  the  . 
much  surprised  when  I  came  Into  the  SeL_ 
to  find  it  had  been  proposed  that  the  blU 
the  order  of  business.    I  thought  there  was 
the  bill  would  ever  receive  faTorabia 
Senate.    I  never  thought  It  would  even  bt 
Senate.    I  never  thought  the  Senate  w( 
with  it. 

I  do  not  believe  the  blU  would  have 

I  had  had  time  to  present  the  fsets  to  the 
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probably  should  have  done.  Last  year  it  was  not  zvported 
by  the  committee,  as  I  said  a  moment  aga  Then  were  on 
the  subcommittee  last  year  the  Senator  from  New  Mexloo 
[Mr.  Hatch]  and  the  Senator  from  Kentucky  tl4r.  LogaxI. 
My  recollection  is  that  those  were  the  two  members  of  the 
subcommittee  last  year.  Perhaps  I  am  mistaken.  I  know 
the  Senator  from  New  Miexico  [Mr.  Hatch  1  was  on  the  sub- 
committee, and  I  think  both  Senators  were,  and  neither  of 
th«n  would  have  recommended  reporting  out  the  bill.  They 
never  considered  it  of  sufficient  merit  even  to  bring  it  onto 
the  floor  of  the  Senate.  In  the  House  of  Representatives 
a  companion  bill  never  was  given  sufficient  consideration  to 
be  seriously  contidered  by  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Mr.  President.  I  had  hoped  that  the  trill  would  not  be 
taken  up.  I  do  not  want  to  delay  my  friend  the  Senator 
from  New  Jersey  if  he  wishes  to  present  any  further  argu- 
ment on  the  matter.  I  should  like  to  have  an  opportunity 
to  submit  some  charts  and  some  schedules  to  the  Members 
of  this  body  before  they  vote  on  this  question.  I  want  to 
sutaiit  a  chart  to  the  Senators  representing  the  wheat  sec- 
tions of  the  country.  I  want  to  present  a  chart  showii^ 
what  this  bill  would  cost  the  wheat  farmers  if  .there  ever 
is  to  be  any  more  export  wheat  business  in  the  United  States. 
I  want  to  show  that  the  effect  on  the  meat  business  by  the 
unreasonable  discrimination  Imposed  by  this  kind  of  legisla- 
tion would  be  to  keep  us  from  getting  the  meat  business 
which  Argentina  has  taken  away  from  us. 

I  should  like  to  show  what  it  would  do  to  the  cotton  busi- 
ness. I  think  I  have  the  means,  on  short  notice  and  a  rea- 
sonable opportunity,  <rf  gathering  the  information  for  the 
Senate.  I  should  like  to  have  an  opportimity  of  presenting 
these  matters  to  the  Senate  before  it  undertakes  to  take  up 
the  bill. 

I  am  sure  that  If  the  Members  of  this  body  will  only  con- 
sider the  matter  from  even  the  narrowest,  most  selfish 
standpoint  none  of  them  will  vote  to  have  the  bill  taken  up 
and  considered  by  the  Senate  at  this  time.  If  there  are 
those  whose  constituents  are  affected  by  waterways,  they 
will  see  what  this  would  do  to  them,  and  they  will  not  vote 
to  take  the  bill  up.  So  I  hope  we  may  not  take  the  time  of 
the  Senate  to  have  this  bill  considered  now. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  New  Jersey  [Mr.  Mqorx] 
that  the  Senate  proceed  to  consider  the  bill  (S.  1633)  to 
amend  the  Interstate  Commerce  Act,  as  amended,  and  for 
other  purposes. 

Mr.  CLARK.  If  a  vote  is  to  be  taken  on  the  motion  this 
evening,  I  suggest  the  at)sence  of  a  quorum. 

Mr.  McNARY.  Mr.  President,  wlU  the  Senator  withhold 
the  suggestion  a  moment? 

Mr.  CLARK.    I  withhold  the  suggestion. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  from  Ore- 
gon yield  to  me? 

Mr.  McNARY.    I  yield. 

Mr.  WALSH.  Would  the  Senator  from  Louisiana  be  will- 
ing to  have  a  vote  on  this  question  at  1  o'clock  tomorrow? 

Mr.  LONG.  I  had  understood  from  the  Senator  from 
Arkansas  that  we  were  to  adjourn  over  tomorrow. 

Mr.  ROBINSON.  Mr.  President,  I  will  state  to  the  Senator 
from  Louisiana  that  I  am  not  in  a  position  to  ask  for  a 
recess  over  imtll  Wednesday,  as  I  had  at  first  thought  to  do. 
The  recess  will  be  imtil  tomorrow. 

Mr.  WALSH.  Mr.  President,  I  did  not  hear  the  state- 
ment of  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  I  stated  that  it  was  thought  at  one  time 
during  the  day  that  probably  we  could  take  a  recess  until 
Wednesday,  but  on  account  of  the  fact  that  the  Committee 
on  Banking  and  Currency  did  not  report  today,  as  was  ex- 
pected, but  probably  win  report  tomorrow,  I  have  decided 
to  ask  for  a  recess  until  tomorrow,  tn  order  to  give  the  com- 
mittee an  opportimity  to  report  at  that  time.  The  question 
now  is  whether  the  vote  on  the  motion  of  the  Senator  from 
New  Jersey  to  proceed  to  the  consideration  of  the  bill  which 
has  been  under  discussion  shall  be  taken  this  afternoon,  the 
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Senator  from  Missouri  having  announced  that  if  a  vote  is  to 
be  taken  this  afternoon  a  quorum  should  be  summoned. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr   ROBINSON.     I  yield. 

Mr  CLARK.  I  should  like  to  ask  the  Senator  from  Ma5- 
sachu.^etts  whether  his  request  was  for  a  vote  on  the  motion 
to  talce  up  the  bill  or  on  the  bill  itself.  If  the  request  re- 
lated to  the  motion  to  take  up  the  bill,  so  far  as  I  am  con- 
cerned, I  have  no  objection,  but  I  should  like  to  have  an 
opportunity  to  examine  the  cases  submitted  by  the  Senator 
from  Louisiana  today. 

Mr.  LONG.  Mr.  President,  I  had  hoped  to  be  able  to  get 
some  exhibits  to  present  to  the  Senate.  I  do  not  want  this 
measure  takm  up.  I  want  to  assemble  some  exhibits.  I 
thought  I  had  them  in  my  flies,  but  I  And  I  cannot  lay  my 
hands  on  them,  and  I  may  have  to  go  to  the  Interstate  Com- 
merce Commission  to  get  them  from  their  flies. 

Mr.  WALSH.  Could  not  the  Senator  do  that  after  the  bill 
had  been  taken  up? 

Mr.  LONG.  I  think  I  can  prevail  on  the  Senate  not  to 
take  up  the  bill.  I  am  not  so  sure  that  the  Senate  will 
take  It  up.  I  have  not  taken  much  time  on  the  bill,  and  I 
think  the  Senator  will  agree  that  I  have  not  spent  a  minute 
in  filibustering.  I  have  discussed  the  case  as  well  as  I  knew 
how  to  Jiscuss  the  merits  of  any  case.  This  is  quite  a 
broad  csise.  much  broader  than  it  seems. 

Mr.  WALSH.  The  Senator  is  apparently  unwilling  to 
agree  to  a  vote  at  I  o'clock. 

Mr.  LONG.  I  should  not  want  to  have  a  vote  taken  at 
that  time. 

Mr  WALSH.  The  Senator  has  spent  a  long  time  in  dis- 
cussing the  bill. 

Mr.  LONG.  I  testifled  in  the  case  before  the  Interstate 
Commerce  Commission  for  2  days,  and  they  did  not  think 
it  was  very  long.  I  tried  the  case  before  the  Interstate 
Commerce  Conunission  for  a  considerable  time. 

Mr.  WALSH.  Mr.  President.  I  renew  my  request  that  the 
Senate  proceed  to  vote  on  the  pendmg  motion  at  1  o'clock 
tomorrow. 

Mr.  LONG.     Will  not  the  Senator  make  it  2  o'clock? 

Mr.  WALSH.     I  will  make  the  hour  2  o'clock. 

The  PRESIDING  OFFICER.  The  Senator  from  Massa- 
chusett5  asks  unanimous  consent  that  the  Senate  vote  on 
the  pending  motion  at  not  later  than  2  o'clock  tomorrow. 
Is  there  objection? 

Mr  MOORE.  I  object.  I  ask  for  a  vote  now  on  the 
motion  to  proceed  to  the  consideration  of  the  bill. 

Mr.  CLARK.  I  renew  my  suggestion  of  the  absence  of  a 
quorum. 

Mr.  McNARY.  Mr.  Prtxident,  does  the  Senator  from 
Arkansas  desire  to  move  a  recpss  at  this  time? 

Mr.  ROBINSON.  Mr.  President,  the  Senate  may,  if  it 
chooses  to  do  so,  take  a  vote  on  the  motion.  I  do  not  expect 
a  vote  on  the  bill  today.  The  Senator  from  New  Jersey 
Insists  upon  a  vote  on  his  motion  today,  and  I  do  not  see 
any  objection  to  that.  The  debate  on  the  bill  may  continue. 
Of  course,  all  the  debate  today  has  been  on  the  merits  of 
the  bill. 

Mr.  MOORE.     Mr.  President.  I  withdraw  the  objection. 

Mr.  CLARK.  I  withdraw  the  suggestion  of  the  absence  of 
a  quorum. 

Mr  ROBINSON.  Mr.  President,  let  the  request  be  resub- 
mitted, then. 

The  PRESIDING  OFFICER.  The  Senator  from  Massa- 
chusetts (Mr.  Walsh]  asks  unanimous  consent  that  the  Sen- 
ate vote  on  the  pending  motion  not  later  than  2  o'clock 
tomorrow.  Is  there  objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr  WALSH.  Mr.  President.  I  give  notice  that  If  I  can 
obtain  recoffnltkm  for  10  minutes  before  2  o'clock  p.  m. 
tomorrow,  I  desire  to  discuss  the  matter  pending  before  the 
Senate. 

Mr.  ROBDUOlf.  Mr.  President.  I  lucfest  that  the  Sena- 
tor from  MiMMctiHutU  now  uke  the  floor. 

Mr.  WALSB.    I  sbftU  bs  ir«rr  glad  to  do  M, 


Mr.  LONG  Mr.  President.  I  have  no  objection  to  the  Sen- 
ator from  Massachusetts  speaking  tomorrow. 

EXZCUTIVI  SESSION 

Mr  ROBINSON.  If  the  Senator  from  Massachusetts,  who 
ha.s  the  floor,  will  yield  for  that  purpose,  I  move  that  the 
Senate  proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair)  laid 
before  the  Senate  mes^sages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred 
I  to  the  appropriate  committees. 

I  For  nominations  thi.s  day  received,  see  the  end  of  Senate 
,  proceedings.) 

I  EXECUTIVE   REPORTS  OF   COMMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 

•  Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  J.  Morris,  Jr.,  of 
Delaware,  to  be  United  States  attorney,  district  of  Delaware, 
vice  Leonard  E.  Wales,  resigned. 

j       Mr.  SHEPT^ARD.  from  the  Committee  on  Military  Affairs. 

I  reported   favorably   the   nominations   of  several   officers   for 

I  apixuntment,  by  transfer,  in  the  Regular  Army. 

'  He  al.so.  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  persons  for  appointment  as  officers  in 
the  Air  Corps  of  the  Regular  Army. 

I       Mr    TRAMMELL.  from   the  Committee  on  Naval  Affairs. 

I  reported  favorably  the  nominations  of  sundry  officers  in  the 

I  Navy  and  the  Marine  Corps. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported    favorably   Executive    P,    Seventy-fourth   Congress, 

i  first  .se.ssion.  being  an  agreement  between  the  United  States 
and  Germany  terminating  part  of  article  VII  of  the  treaty 
of     friendship,     commerce,     and     consular     rights,     signed 

I  December  8.  1923.  and  in  effect  since  October  14,  1925,  and 
submitted  a  report   i  Exec    Rept.  No.  13)   thereon. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

PHILIPPINE  ISLANDS  HIGH   COMMISSIONEX 

The  legislative  clerk  read  the  nomination  of  Prank 
Murphy,  of  Michigan,  to  be  United  States  High  Commis- 
sioner to  the  Philippine  Islands. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters  on  the  calendar. 

Mr.  ROBINSON  I  ask  that  the  nominations  of  post- 
masters on  the  calendar,  with  the  exception  of  the  one 
passed  over,  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER  Without  objection,  with  the 
exception  noted,  the  nominations  of  postmasters  on  the 
calendar  will  be  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  Uke  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  «at  5  o'clock  and  12  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow.  Tuesday.  July  2.  1935.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nomiruitUm*  received  by  the  Senate  July  1  ilegitla- 
tlve  day  of  May  13  k  193S 

AsStSTAWT  TO  TNt  ATTOSIIKT  OglTglAl, 

Harold  M.  Stephens,  of  Ut*h,  to  be  Assistant  to  th§  AUor- 
oey  Ocosral,  rlcs  WUllam  BUnltr.  rsslf  n«d. 
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Lester  A.  Walton,  of  New  Toik.  to  tel 

and  Minister  Plenipotentiary  of  tte  Ui 
to  Liberia. 

Consul  Oknbuu.  or 
Edwin  Carl  Kemp,  of  noxida.  now  a  L 
of  class  4  and  a  consul,  to  be  a  cmsid 
States  of  America. 

AppoammrxB  a 

MXDXCAL  OORM 

To  be  0nt  UeutenanU  uMh  rank 
First  Lt.  David  Wanless  CloUetter. 
First  Lt.  Charles  Henry  BnwdM 
First  Lt.  Ralph  WendeU  Levta. 
First  Lt.  Frank  Dudley  Jones,  Jr., 
First  Lt.  Howard  Fletcher  Currie, 
First  Lt.  George  Fredertek  Baier,  Id,  i 
First  lit.  Louis  Kenneth  M*w**ff 
First  Lt.  John  Harry  King,  Jr.,  Me 

ApponmiKirr,  bt  TfeAiram,  ilr 

TO  FZXLJ 

First  Lt.  James  JuUas  Winn. 
December  5.  1934. 

PaoifOTnNfs  nr 

TO  KCAPTAOr 

First  Lt.  Tlxmias  Benott  Hedektai, 
June  21.  1935. 

TO  Bs  rmv. 

Second  Lt.  William  Charles  rv^iyn  Aiyi 
1935. 

Second  Lt.  Ivan  T.nrv«H«iy  Vtanan.  Air  < 
1935. 


I«5t5 


Executive  nominaiion*  comfbrmsd  ^  . 
HegUltUtve  day  of  May  iJJ 

HiOH  CoMKzssiaam  xo 
Frank  Murphy  to  be  United 
the  Philippine  Islands. 


kWKtWUH 

Samuel  J.  T.  Wynne,  Dermott. 
Floyd  E.  Pincher.  Waldo. 

MicHzoaa 
Mabel  A.  Amspoker,  Ashley. 
William  A.  Young,  BeUeme. 
James  McIDonnell.  Oraylliw. 
Prank  R.  Moses.  ICai^ialL 


rBxtraordinary 
of  America 


.flenrice  officer 
Of  the  United 


1,  1935 
!>rps  Reserve. 

Reserve. 
Reserve. 
Reserve. 
Reserve. 
iCtorps  Reserve. 
Reserve. 
Reserve. 
Akxt 

rank  from 


r,  from 

tXtam  June  21. 
June  22. 

July  1 
to 
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Monday,  July  1.  1936 


Montgt»nery,  D.  D. 


John  Carey,  Olassboro. 
Catherine  S.  E.  CuIIen,  ICUIIiigtoiL 

John  H.  Baldwin.  Atglen. 
Charles  H.  Reisioger.  DaOMtown. 
Reuben  8.  Lauer,  Dover. 
Thomas  A.  Wilson.  Kllwood  City. 
Agnes  Ann  Flynn,  Laporte. 
Homer  C.  Kifer,  Manor. 
Margaret  E.  Ttvacho-.  Ibtber. 
Donald  R.  Rh^han.  Meboopaoy. 
W.  Frederick  Clevenstine,  lUiwoTUle. 
Thomas  A.  Howe,  ifonisdaie. 
Lester  D.  Sedam,  Money. 
Robert  U.  Graham.  Newiini. 
Jowph  U.  Oimiand.  Snow  flMt. 
Thomas  IC  Shade.  Ttatolvlllfl. 


FhmpT 
WlUieOMlle 
•amtMl  M 


The  House  met  at  10  o'clock  a.  m. 
The  Chaplain,   Rev.  James  Shera 
offered  the  following  prayer: 

Almighty  Ood,  before  whom  the  angelic  hosts  veil  tttelr 
faces  and  bow  down,  help  us  to  accept  the  universe  at  our 
Father's  house  and  to  realise  that  we  are  here  to  be  saved 
by  sacrifice  and  service;  Thou  art  our  strength,  and  with 
Thee  we  overcome  the  world.  Hiou  who  dost  call  those  who 
are  weary  and  heavy  laden,  those  who  feel  the  burden  of 
their  tasks,  we  beseech  Thee  to  call  ub.  We  pray  for  wis- 
dom, for  calm,  for  peace,  for  rest  of  spirit  to  carry  our  load 
of  duty.  Father  of  love,  be  oar  refuse  in  weariness;  give 
us  the  Joy  of  work  well  done,  and  bless  us  with  the  approval 
of  a  living  God.  To  know  that  we  are  in  the  Father's  house 
and  near  the  Father's  heart  makes  Mving  an  abiding  Joy. 
Glory  be  unto  Thy  holy  xuttae.  Through  Jesus  <^u1st  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  June  29.  was 
read  and  appro^;«d. 

SKGTTLATXOOr  OF  THS  UHS  Of  TBX  HAVT 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  iinap<mfnit 
consent  to  take  from  the  Speaker's  table  H.  R.  5599.  an 
act  to  regulate  the  strength  and  distribution  of  the  Une 
of  the  Navy,  and  for  other  purposes,  with  Senate  amend- 
ments thereto,  disagree  to  the  Senate  amendments,  and  agree 
to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Tliere  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Vtic- 
som  of  Georgia.  Mr.  Dbkwsy.  and  Mr.  Dajuow. 

MovsMBrr  POB  Moomrxznre  coMinuTicw  oaim  oaoum 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  oon- 
sent  to  actend  nay  remarks  in  tt^  Reookd. 

The  a*EAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  the  movement  for 
modernizing  the  Constitution  is  steadily  gaining  ground. 

Even  from  distinctly  conservative  sources  there  comes  rec- 
ognition of  the  fact  that  ought  to  be  patent  to  eveiyone  that 
the  Constitution  is  a  mobile  document  intaided  to  r^ire- 
sent  the  needs  and  aspiratkms  of  the  people  of  the  mesent 
age  rather  than  to  be  a  chain  to  hind  us  to  restrictions  of  a 
previous  period. 

A.  Mitchell  Palmer.  Attorney  General  under  President  Wfl- 
son.  has  stated  the  case  In  cogent  language,  and  I  wish  to 
quote  from  him. 

Tbe  question  1«  whether  the  Otmstttntlasi  tfiaU  be  Dlcldea  in 
lU  original  Uquor  and  •tubbarnly  preeerved  la  Urn  pristteSi  form  m 
whether  it  shaU  be  preeerved  In  the  manner  In  which  Its  f  roiMn 
intended,  to  meet  the  changing  needs  of  the  new  arowth  and 
development  of  a  great  country. 

*».'^.n!**S5L.***°*"  ***  ***•  Oooetttutkm  la  not  an  attack  upon 
the  CX>nstltutlon.  *^ 

Those  who  argue  now  that  the  Canstttutton  is  saotMant  aad 
Tw. '  '  ,"*"^  remain  always  as  it  was  wxtttea.  an  inslstlag  that 
this  people  •  •  •  abau  be  governed  not  by  thsnaelVM.  hat 
by  a  dead  hand  reaching  oat  of  the  ilsilmae  of  the  «%'-tesutli 
century.  ~ 

•  •     •    It  seems  plsln  that  the  wise  mm  who  framed  the 
Constitution  made  certain  that  It  f**«Bhl 
or  old  age. 

•  •     •    those  who  would  restrain  the  people  from 
their  will  are  not  only  the  would-be  deetroyecs  of  pooular  aov- 
•mment  but  they  an  also  tbm  nal  •namiss  of  the  rvwismiiiimi. 
for  they  assert  that  the  Constitution  as  written.  Ineludins  the 
power  to  alter  It,  shall  no  longer  serve  its  Ood-gi««s 


I  note  that  Senator  Oaoiai  W.  Nowus  of  Ntbraika,  for 
whom  every  socially  minded  dUztn  must  have  the  moai  pro- 
found retpeet  beeaute  of  his  lifMlme  of  devotion  to  AM 
•tnifffto  gffainst  exploitation,  has  proposed  a  eonetltuilongl 
tmendment  under  whldi  tttt  •uprraie  Court  would  be  do* 
BM  tlM  power  to  doekiro  ms  lei  of  CoofrMi 
iloMl  oseept  tor  •  two-Orii^  veto,   St  alio  fgfon  a 
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Umlt  under  which  the  court's  ruling  would  have  to  be  made 
within  6  months  after  enactment  of  a  statute,  else  the  law 
would  automatically  be  coasldered  constitutional.  And  he 
suggests  having  test  cases  taken  direct  to  the  Supreme  Court 
Instead  of  going  through  lower  courts  first. 

Senator  Norris's  plan  would,  beyond  question,  be  a  great 
Improvement  over  the  present  state  of  affairs  in  which,  by 
a  5-to-4  vote,  humanitarian  legislation  may  be  knocked  into 
a  cocked  hat  after  long-winded  litigation  in  several  courts 
and  after  a  year  or  even  several  years  have  elapsed. 

Yet.  in  my  Judgment.  Senator  Norris  docs  not  strike  the 
ax  at  the  root  of  the  trouble.  I  have  contended,  and  I  still 
contend,  that  the  Supreme  Court  usurped  the  authority  of 
Congress  when  it  began  declaring  laws  unconstitutional. 
The  Constitution  Itself  grants  no  such  power  to  this  highest 
judicial  body.  It  was  18  years  after  the  adoption  of  the 
Constitution  before  the  court  arrogated  to  Itself  this 
prlTllege. 

If  the  Supreme  Court  has  no  right  to  interfere  with 
national  legislation,  it  does  not  matter  whether  the  Inter- 
ference is  the  consequence  of  a  6-to-3  vote  or  a  5-to-4  vote, 
or  a  9-to-O  vote  as  was  the  case  when,  to  the  astonishment 
of  most  progressive  people,  the  Court  tossed  both  the  N.  R.  A. 
and  the  Prazler-Lemke  law  into  the  discard.  If  popular 
government  is  to  be  thrown  out  of  the  window,  who  cares 
whether  nine  men  vote  to  throw  it  out  or  two- thirds  of  the 
nine?    The  net  result  is  the  same. 

The  point  is  that  the  Court  was.  in  all  probabiUty.  never 
expected  to  exercise  any  such  power,  and  it  certainly  never 
ought  to  exercise  it.  It  is  said  that  the  Constitutional  Con- 
vention four  times  voted  down  judicial-review  proposals. 
One  proposition  was  for  the  President  and  the  judiciary 
acting  together  as  a  council  of  revision,  to  veto  congres- 
sional legislation.  This  was  defeated,  along  with  other  sug- 
gestions of  a  like  nature. 

The  preponderance  of  proof  seems  strongly  on  the  side 
of  the  claim  that  the  Constitution  itself  did  not  contemplate 
the  possession  by  the  Supreme  Court  of  the  authority  to 
•  kill  a  law  by  ruling  it  to  be  unconstitutional.  Tlie  records 
of  the  period  indicate  that  it  was  expected  that  the  laws  of 
the  American  Congress,  like  those  of  the  British  Parliament, 
would  become  effective  without  challenge  by  any  court— ^ 
that  the  people's  will,  expressed  through  the  naUonal  law- 
making body,  would  be  final. 

But  if  this  had  not  been  so.  It  would  nonetheless  be 
our  duty  to  make  It  so  for  future  generations.  We  have 
had  enough  of  the  onasculatlon  of  wholesome  statutes  be- 
cause of  aome  alleged  incongruity  with  a  basic  law  of  150 
Tears  aco.  It  is  on  this  account  that  I  have  urged,  and  still 
urge,  an  amendment  to  the  ConsUtutlon  that  will  clearly 
w^'Mtsh  the  right  to  pass  humanitarian  laws,  and  another 
amendment  that  will  Just  as  clearly  esUblish  that  the  Su- 
preme Court  has  no  control  whatever  over  legislation. 

Before  me  is  a  bitter,  smashing  editorial  by  Oscar  Amer- 
Inger  In  an  Oklahoma  City  labor  paper,  the  American  Guard- 
ian. There  is  food  for  aerlous  thought  In  his  burning  words 
part  of  which  I  quote: 

Th«  oth«r  day  the  (nutodlaaa  of  the  Constitution  of  the  United 
BUtee  Mid  property  cannot  be  Uken.  no  matter  how  great  the 
•ufferlac  of  mllllona.  •  •  •  ir  I  were  property,  the  Constitu- 
tion of  tlM  United  SUtea  would  protect  me  aa  It  protecu  aee  ox 
buU.  and  bmok  account.  But,  alaa.  I  am  not  property.  My  body 
la  not  property.  The  strength  of  my  arma.  the  skilj  of  my  flngera 
the  cunning  of  my  brain,  la  not  property.  It  U  only  life.  And  life 
may  be  taken  without  due  proceae  of  law  by  simply  deorlvlnK  It 
of  access  to  soU  and  tools.     •     •     •  •-'       »-         b 

*w^H^^  **  "^^^  ^*"*  °°  ™y  conatltutlon.  but  In  full  accord  with 
tlM  Constitution  of  the  United  SUtes.  for  under  it  property  u  all 
and  life  is  nothing.  Yet  my  consUtutlon  will  prevail  in  spite  of 
diingeon.  faggoU.  gallows,  and  Supreme  Court  decUlons.     •     •     • 

Mr.  Speaker,  in  this  crucial  time  in  the  NaUon's  history, 
it  Is  for  citizens  with  conscience  and  courage  to  demonstrate! 
once  and  for  all.  that  our  Constitution  is  not  to  be  utilized 
for  the  cruelty  and  oppression  that  Mr.  Ameringer  describes 
in  such  grim  and  graphic  phrases. 

Lrrm  to  hok.  basil  manlt 

Mr.  WILJ90N  of  Pennsylvania.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rscoaj)  and  to 


,  Include  therein  copy  of  a  letter  written  by  myself  in  response 
to  one  received  from  Mr.  Basil  Manley.  which  has  already 
been  placed  in  the  Rzcord. 

,      The  SPEAKER.     Is  there  objection  to  the  request  of  the 

I  gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  WILSON  of  Pennsylvania.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Ricord.  I  include  the 
following  letter  written  by  myself  in  response  to  one  received 
from  Mr.  Basil  Manly,  which  has  already  been  placed  in 
the  Record: 

June  29.  1935. 
Hon.  Basil  hLAtn.r. 
I  Federal  Power  Commisaion, 

Washington,  D.  C. 
My  Dear  Mr.  Manlt:   I  am  Just  In  receipt  of  yo\ir  letter  of  the 
asth    Inat..    In    which    you    take    exception    to    the    remarks    made 
by  me  on  the  Hoor  of  the  House  of  Representatives  on  June  27. 
I  1935.  Insofar  ss  they  contained  any  reference  to  you. 
I       I  can  assure  you  that  It  never  was  my  Intention  to  make  any 
i  misstatement  either  in  public  or  In  private  concerning  any  Indi- 
vidual,   much    leas   anyone   connected    with   the   administration   of 
i  our  national  affairs. 

You  will  note  that  during  the  course  of  my  remarks  I  stated 
that  my  authority  was  The  Red  Network,  publUhed  by  Dllllng 
In  1934  I  assumed  the  correctness  of  the  statements  contained 
therein,  particularly  In  view  of  the  fact  that  there  have  been  four 
printings  of  this  book,  the  latest  of  which  was  published  In  Janu- 
ary  1935 

I  have  no  personal  knowledge  of  the  statemenU  contained 
therein  having  been  refuted  down  to  the  time  I  made  my  address 
before  the  House  of   Representatives 

For  your  convenience,  permit  me  to  quote  the  foUowlne  from 
page  2*9  of  The  Red  Network: 

■  Names  and  information  In  this  '  Who's  Who  '  have  been  taken 
principally  from  the  official  literature  and  letterheads  of  the  or- 
ganizations mentioned,  from  the  radicals'  own  American  Labor 
Year  Book  and  American  Labor  Who's  Who;  from  the  report  of 
the  Joint  Legislative  Committee  of  the  State  of  New  York  Inves- 
tigating Seditious  ActlvlUes  (called  the  *  Lusk  Report ')  based  upon 
documentary  evidence:  from  United  States  Report  2290  of  the 
special  committee  of  the  House  of  Representatives  to  Investigate 
Communist  activities  In  the  United  States,  headed  by  Hon  Hamil- 
ton Fish;  from  literature  and  data  sheets  of  Mr.  FYed  Marvin. 
national  secretary  of  the  American  Coalition  of  Patriotic  Societies," 
New  York  City;  from  reports  by  Francis  Ralston  Welsh,  of  Phlla- 
deiphla.  attorney,  long  a  partlotlc  research  authority  on  subversive 
activities;  from  the  documentary  flies  of  the  Advisory  Associates 
Chicago;  from  data  furnished  by  the  Better  America  Federation  of 
California;   and  from  other  reliable  sources." 

On  page  304  of  the  same  publication,  under  the  alphabetical 
listing  of  the  letter  ■' M  •.  appears  (their  abbreviation)  : 

"Manly.    Basil    M:    Socialist;    dlr.   People's   Legls     Serv..    1921-27 
was  on  I.  W.  W.  Defen.se  Com.;  Conf    Prog.  Pol.  Act.;  mem    Garland 
Fund   Com.   on    Am.    Imperialism;    was    contrlb.   ed.   of    Inter-Coll 
Socialist    Society    organ,    1933    appointed    mem.    Fed.    Power    Com- 
mission by  I»Tes    Roosevelt.  Nat    Save  our  Schools  Com.;  author  of 
publications  dlstrl    by  Rand  Sch.;   Nat.  Cltls.  Com.  Rel    Lat    Am 
1927  ■• 

In  addition  thereto,  a  reference  to  the  index  in  the  same  book 
shows  that  the  Inter -Collegiate  Socialist  Society  Is  now  called 
'•  League  for  Industrial  Democracy  ".  and  on  page  186  the  Lea^xie 
for  Industrial  Democracy.  Inter  alia.  Is  described  as  follows: 

"  Militant  Socialist,  headed  by  Robert  Morss  Lovett,  active  In 
Communist  organizations;  founded  by  the  revolutionary  Jack  Lon- 
don In  1905.  as  the  Intercollegiate  Socialist  Society;  changed  Its 
name  in  1931.  after  socialism  acquired  a  bad  odor  owing  to  the 
Jailing  of  many  Socialists  during  the  war  few  seditious  acUvltles. 
heavily  subsidized  by  Garland  Fund;  spreads  Socialist-Communist 
propaganda  and  literature  in  colleges;  operates  chapters  of  \U 
Intercollegiate  '  student  councU  '  in  about  140  coUegea.  many  under 
the  guise  of  '  student  counclU  '.  '  social  problems  ',  '  radical '  or  *  so- 
cialist '  clubs,  etc;  In  1933  It  claimed:  Last  year  the  speakers 
corps  of  the  L.  I.  D  reached  almost  every  8Ut«  in  the  Union 
and  spoke  to  some  175.000  people  Norman  Thomas.  Harry  Laidler 
Paul  Blanshard.  Paul  Porter,  and  Karl  Borders,  reached  about 
60.000  students  In  160  colleges  and  universities  in  40  States 
Ukewlse  they  spoke  to  about  100.000  people  In  noncollege  meet- 
ings. In  addition  to  these  speeches  there  were  Innumerable  gen- 
eral meetings,  political  meetings,  and  radio  broadcasUngs  at  which 
L  r  D^  speakers  appeared  ':  very  closely  Interlocked  by  offlcershlp 
with  the  A  C  L  U.;  prepares  and  widely  distributes  thousands 
of  Communist  and  Socialist  leaflets,  and  pamphlets;  publishes 
four  publications  Disarm.  Unemployed.  Revolt  (now  Student  Out- 
look i .  and  LID.  l.ssues  a  news  service  and  fortnightly  Norman 
Thomas  editorial  service  to  some  250  leading  papers  throughout 
the  Lnited  States,  has  a  national  board  of  directors  from  23  States 
composed  moetly  of  leaders  of  over  300  other  Interlocked  oriranl- 
zatlons;  conducts  student  conferences  on  red  revolutionary  sub- 
jects, drills  -students  in  radicalism  each  .summer  at  Camp  Taml- 
ment.  Pa  :  formed  the  Federation  of  Unemployed  Workers  Leiurues 

^^Vt    ^'   ^"   ^^"  ^"^^   ®^*'*"'    ""^«-   Joint   Commimlst, 
SocialLst.   I.   W    W.   and   Proletarian   Party    (Communist)    control 
sponsors  the  emergency  committee  for  strikers'  relief  (se«)    which 
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aids  CooaxBUBlBi-SoelaUak  ■*»<»«: 

ershlp   (and  against  individual  o«. 

portation.    Insurance,    rrtmiwii«i<i*t|^jp^   ^ 
manufacturing  enterprises,  fowf,  »nil 
zatlon  of  land  and  other  property,  »»yl 
sickness,  old-age,  and  other  State'  ~  ~ 
is  '  Education  toward  a  new  ■*m»<«» 
use  and  not  for  profit'   (of  tXie 
the  Soclalist-CoaunvinUt  tmot: 
caung  disarmament  of  the  TiVTtill— *  *■ 
arming  of  the  proletarian  state  "*^  .„^^ 
and  workers  that  this  will  bring  about 
ing   the  capitalists  use  the  armed  for. 
etc. — not  mentioning  how  ^M  SoolaUate  ^ 
the  workers  after  the  system  tt0f  advooat»l 
and  slaves  (as  In  Russia);  It  calls  on 
Department  out  of  coUegee  by  ■*iiwrti 
claims  it  enlisted   10,000  stQcleBta  la  ^ 
signed  petitions  against  military  tralnlw 
prominent  In  Cottmunlst  ■keetti^aimC  tm 
Outlook,  says  he  Is  not  impoaed  to  a  w«N 
Ism);  It  boasts  that  student  memben  a^ 
In  the  thick  of  the  miners'  atr^alee  In 
In  West  Vliiglnla.  and  In  ptekeHw 
Ishor  conditions,  helping  onaolaal 
radical  agitation;   it  state*  of  Its 
are  widely  used  by  college 
Mid  T.  W.  C.  A.  groups.'  " 

Notwithstanding  the  above  pVMMMd 
am  satisfied  to  accept  the  denlala  aet  fortli 
and  sincerely  hope  that  you  will 
to  have  the  context  of  The  Bed  : 

It  was  my  Intention  to  taav« 
me  placed  in  the  Pniine— iimai 
already    been    done,   even   befotv   I 
opportunity  to  reply  thereto. 

I  will,  therefore,  follow  It  tm  bw 
a  copy  of  my  answer  to  you. 
Tours  very  truly, 

CALL  or 
Mr.    KKTJiPIR.    Mr. 

quorum. 
Tbe  SPEAKER.    Evidenlly  fherv  is 
Mr.  TAYIOR  of  Oolonklo.    Ifr. 

the  House. 

A  call  of  the  House  was  ordered. 
The  Clerk  called  the  roll,  and  the  U 
to  answer  to  their  names: 
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Bankhead 

Barden 

Bland 

Brennan 

Brewster 

Brooks 

Buckley.  N.  T. 

Bui  winkle 

Burdlck 

Carlson 

Carter 

Celler 

Chandler 

Claiborne 

Cochran 

Cole.  lid. 

Colmer 

Darden 

Dempsejr 

DeRoxien 


(Ban 
Dies 
DIrksen 
Dockweller 
Drewry 
Pish 
Oasqus 
Ochrmann 
Otilette 
OoJdsborough 
Oreenwood 
onswoid 
Ouyer 
Gwynne 
Hancock.  M.  O. 
Harlan 
Hartley 
Healey 

Hlgglns,  Conn. 
Houston 


Wo.  lUI 

Kennedy.] 


Lord 
LoAey 


Oliver 


The  SPEAKER.    Three 

have  answered  to  their  "ftmw. 

On  motion  of  Mr.  Tkrum. 
ings  under  the  call  were 


•Bd 

aquorum.! 
witti. 


Mr.  McREYNOLDS.    Ifr.  Speaker,  I 

sent  that  the  Committee  on  Vtir^ga  ^ 
mission  to  sit  during  the  sesiten  of  ttMb 

The  SPEAKER.    Is  there  ofajectlaii 
gentleman  from  Tennessee? 

There  was  no  objectiosL 

PCBLZC  ITTXLITr  ACT  OV 

Mr.  RAYBURN.    Mr.  Speaker.  I  .«„ 
solve  Itself  into  the  Committee  ot  tbe 
sUte  of  the  Union  for  tbe  fnrtiaer  —« 
(6.  3796)  to  provide  for  tbe  eontral  end  % 
utility  holding  companies  opwatiny  or 


It  own- 
banking,  trans- 
cultural,    and 
for  sociall- 
unemployment, 
~  ~lc;   its  slogan 
production  for 
Is.  of  course, 
sts   In  adTO- 
and   the 
ivince  students 
of  war.  clalm- 
Ht  for   markets, 
forces  to  rule 
them  paupers 
put  the  War 
O.  T.  C  and 
colleges,  who 
J.  B.  Mathews. 
of  Its  Student 
end  capital - 
D.  have  been 
Kty,  Ky.,  and 
ktloos  of 
and  other 
publications 
r  and  Y.  li.  C.  A. 

X.  personally, 

lunicatlon. 

I  are  neceesary 

you  corrected. 

addressed  to 

that  that  had 

or   had   an 

In  the  Rboobo 


T.  H.  WnaoN. 


point  of  no 


I  AMve  a  call  of 


ibers  failed 


tueti 


I.  W.  Va. 


Tex- 

r,  8. 0. 

in 
in 


gentlemen 
proceed- 


lous  con- 
have  per- 
tomorrow. 
of  the 


Hotise  re- 
on  the 
of  the  bill 
of  public- 
securities 


in  interstate  and  foreign  commerce  and  through  tbe  «*««, 
to  regulate  the  transmission  and  sale  of  electric  energy  in 
interstate  commerce,  to  amend  the  federal  Water  Power  Act, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  toto  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
conslderaUon  of  the  bill  8.  2796,  with  Mr.  Waaanr  in  tbe 
chair. 

The  Clerk  read  the  title  of  the  bilL 

The  CHAIRMAN.  When  tbe  Committee  rose  on  Saturday 
afternoon  the  reading  of  the  hill  had  been  completed  up  to 
section  11.  By  agreement,  tbe  amendment  offered  by  tbe 
gentleman  from  Ntew  York  [Mr.  Wabswoktr]  to  secUon  2  Js 
held  to  be  in  order  tbe  first  thing  this  morning. 

The  gentleman  from  New  York  offers  an  amendment, 
which  the  Clerk  will  report. 

Ihe  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  Waoewoan:  On  page  169  linee  8 
»nd  9.  after  the  word  "means",  strike  out  "the  Seourlttet  and 
Kxchange  Ckmualsslon  "  and  Inaert  In  lieu  tbenctf  "  the  VSdM&l 
Power  CommlBBlon.''  — «•»«       •»»•  rmammi 

Mr.  WA06W0RTH.  Mr.  Cbabinaii.  when  I  offered  this 
amendment  on  Saturday  afternoon  I  did  so  having  In  mimi 
obviating  the  very  serious  and  extensive  duplication  of  effort 
and  ezpoise.  both  to  the  Oovemment  and  to  tbe  persons  to 
be  supervised,  if  this  jurisdiction  over  tbe  utilities  field  should 
be  divided  between  the  Securities  and  Exchange  Commission 
and  the  Federal  Power  Commission.  It  was  the  purpose  of 
my  amendment  to  center  the  jurisdictk)n  in  one  comnUssion 
in  order  to  avoid  such  duplication. 

I  find,  however.  Mr.  Chairman,  that  at  the  very  end  of  the 
bill,  on  page  292.  in  section  318.  provision  Is  made  for  tbe 
avoidance  of  conflicts  in  JurisdicUon,  and  in  reading  that 
section  I  have  reached  the  conclusion  that  a  large  measure 
of  duplication  and  over]appii«  can  be.  and  will  be.  avoided. 
It  was  my  failure  to  recall  or  to  notice  that  at  the  last 
moment  this  section  was  added  to  tbe  Ull  that  accounts  for 
my  offering  the  amendment. 

Mr.  RANKIN.  If  the  gentleman  will  pennlt  a  question, 
is  there  one  of  those  provisions  in  the  Senate  bill? 

Mr.  WADSWORTH.  I  am  not  certain  whether  the  equiva- 
lent of  section  318  is  contained  in  the  Senate  bUl.  but  as  we 
are  considering  the  House  bill,  section  318  in  large  measure 
meets  my  objection,  and  I.  therefore,  ask  unanimous  consent 
to  withdraw  the  amendment  which  I  offered  on  Saturday 
afternoon. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  that  he  be  permitted  to  withdraw  tbe 
amendment  which  he  has  offered  to  section  2.  Is  there 
objection?  ^^ 

There  was  no  objection. 

The  CHAIRMAN.  Under  the  agreement,  the  Committee 
will  now  return  to  section  6,  the  amendment  (^ered  by  the 
gentleman  from  Wisconsin,  which  the  Clerk  wlD  report 

The  Clerk  read  as  follows: 

Anoendment  offered  by  Mr.  aaxrrBorv:  On  pi«e  in.  after  line 
20,  add  anew  subeectlon.  as  follows:  ^^ 

"(d)  Bvery  registered  holding  company  and  every  strixldlarv 
oomjmnj  thereof,  on  or  betdre  January  1,  ins.  chaU  take  eiich 
steps  as  may  be  neoeaeary  to  give  to  the  holders  of  eaeh  daas  of 
preferred  stock,  common  stock,  or  any  other  stoek  of  such  com- 
pany voting  rights  equal,  dollar  for  dollar,  to  the  votlns  rlahta 
had  by  the  holders  at  that  elaas  of  stock  of  such  oompany  i^teh 
has  the  greatest  voting  rights.  Xvery  leglatered  h^^^m»^ 
?S?-  •'?T,  robsidlary  oompany  thereof,  on  or  before  January!. 
1936.  shaU  take  such  steps  as  may  be  neceesary  to  give  to  the 
holder  of  each  bond  or  debenture  of  such  oompany  contingent 
voting  rights  equal,  dollar  for  dollar,  to  the  vothu  rights  hadby 
the  holders  of  that  clan  of  staiek  of  such  company  which  has  the 
greatest  voting  rlghU;  such  voting  rlghU  shaU  be  contlngeat  and 
ocerclsahle  upon  any  default  In  the  payment  of  Interest  or  prin- 
cipal upon  such  bond  or  debenture  and  ShaU  be  effective  durtns 
the  continuance  of  any  mitSx  default." 

Mr.  SAUTHOFP.  Mr.  Chabman.  on  January  27  the 
minority  leader  of  the  committee,  the  gentleman  from  Ohio 
[Mr.  CooPEH]  made  the  statement  that  this  Ull  would  destroy 
aU  holding  companies.  To  this  statement  I  take  exception. 
The  bill  does  nothing  of  the  kind.    What  does  this  bill  do? 
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It  exempts  from  Its  provision — and  I  wish  you  would  note 
these  four  classes — first,  all  operating  companies.  What  does 
this  mean?  It  means  that  for  every  dollar  invested  in  hold- 
ing-company utilities  there  are  $4  of  the  public's  money 
invested  in  operating  utilities — $4  to  $1.  This  is  the  ratio. 
and  all  the  $4  are  exempt,  and.  therefore,  four- fifths  of  the 
public's  money  invested  In  utilities  is  entirely  exempt  from 
the  provisions  of  this  act. 

The  second  class  is  composed  of  all  operating  companies 
engaged  in  purely  intrastate  commerce. 

The  third  class  consists  of  all  operating  and  holding -com- 
pany systems  which  are  engaged  predominantly  in  the  opera- 
tion of  the  generation  and  transmission  of  gas  and  electric 
power,  which  systems  are  in  contiguous  States,  even  though 
engaged  In  interstate  commerce:  and  last,  but  not  least,  all 
holding  and  operating  systems  which  are  geographically  and 
economically  Integrated,  even  though  engaged  in  interstate 
COTnmerce.  Those  are  the  four  classes  that  are  exempt,  con- 
stituting 91  percent  of  the  Investments  that  are  in  holding 
and  operating  companies.  The  only  thing  this  bill  touches 
Is  the  9  percent  of  the  money  that  Is  invested  in  holding  and 
operating  systems;  and  what  does  It  do  as  to  the  9  percent? 
Does  It  destroy  them?  No;  absolutely  not.  What  does  it 
provide  about  that?  It  simply  provides  that  they  can  con- 
tinue as  they  are,  sasdng  to  them  that  they  do  not  have  to 
change  their  corporate  existence,  or  to  make  one  single  soli- 
tary operation  as  to  their  bylaws  or  organization,  but  that 
they  must  surrender  control,  and  that  is  the  one  thing  on 
earth  that  they  do  not  want  to  do. 

What  does  my  amendment  provide?  My  amendment 
merely  provides  that  those  who  put  their  money,  the  vast 
Investing  public,  into  this  business  shall  have  the  right  to  vote 
as  to  what  is  to  be  done  with  their  money. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wls- 
eoiuln  has  expired. 

Mr.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  his  time  be  extended  for  5  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAUTHOPF.     Yes. 

Mr.  COOPER  of  Ohio.  Is  the  gentleman  speaking  of  the 
House  bill  or  the  Senate  bill? 

Mr.  SAUTHOPF.     I  am  speaking  of  the  Senate  bill. 

Mr.  COOPER  of  Ohio.    That  is  what  I  thought. 

Mr.  SAUTHOPF.  And  the  House  biU  tries  to  evade  what 
la  In  the  Senate  bill.  To  get  back  to  my  point,  all  my  amend- 
ment does  is  to  give  to  the  public  that  is  investing  its  money 
In  public  utilities  a  right  to  vote,  and  I  say  now  that  the 
public  bought  and  paid  for  every  utility  in  the  United  States. 
and  why  should  it  not  have  the  right  to  vote  as  to  what  is  to 
be  done  with  its  money?  They  paid  for  them;  it  is  their 
money.  Why  should  they  be  shut  out  from  a  voice  in  what 
Is  to  be  done  with  their  money?  All  this  amendment  asks  is 
for  you  to  give  the  holders  of  preferred  stock  a  right  to  vote. 

One  more  provision  In  my  amendment  Is.  that  in  case  there 
Is  a  default  in  payment  either  of  interest  or  principal  on  the 
bonds  held  in  the  holding  company,  that  the  holder  of  the 
bonds  shall  have  the  right  to  vote.  What  is  wrong  about 
that?  It  Is  his  money.  The  President  recently  said  that 
this  bill  inflicted  no  death  sentence.  That  is  a  specious 
phrase  used  to  frighten  children.  It  cannot  frighten  anyone 
who  analyses  the  bill,  because  it  Is  not  true.  The  President 
said  it  does  not  destroy.  It  does  not  pass  the  death  sentence. 
He  made  the  statement  that  this  bill  is  an  emancipation 
proclamation  fca-  the  Investor  in  utility  securities.  I  go  a  step 
further  than  that.  There  is  an  earlier  American  doctrine 
on  which  our  very  existence  has  been  founded,  and  that  is  the 
doctrine  enunciated  by  the  Immortal  Virginian.  Patrick  Henry, 
when  he  said  that  taxation  without  representation  is  tyranny. 
The  public  has  been  taxed  in  buying  the  preferred  stock  and 
In  buying  bonds  in  the  entire  utility  structiire.  We  have 
been  taxed,  but  we  have  not  been  allowed  to  be  represented. 
and  all  I  ask  in  this  amendment  is  that  those  who  are  taxed 


be  allowed  to  have  representation  In  the  control  of  these 
companies. 
Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SAUTHOPF.     Yes. 

Mr  MAY.  I  agree  with  the  gentleman  absolutely  in  the 
statement  that  the  vast  majority  of  the  money  that  is  in  the 
utilities  of  this  country  has  been  put  in  by  the  people,  includ- 
ing the  employees  of  the  company.  What  does  the  gentleman 
think  of  the  provision  of  the  House  bill  that  where  10  percent 
of  the  stock  in  any  operating  company  is  owned  by  a  holding 
company  it  comes  withm  the  domination  of  the  bill? 

Mr.  SAUTHOPF.  I  am  in  favor  of  it.  if  thereby  the  hold- 
ing company  has  control. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 

Mr.  RAYBURN.  Mr.  Chairman.  I  dislike  very  much  to 
oppose  an  amendment  that  has  the  Intent  of  the  amendment 
of  the  gentleman  from  Wisconsin.  I  don't  think  there  was 
anything,  with  possibly  the  exception  of  sections  11  and  13 
In  the  bill,  that  gave  the  committee  quite  as  much  pause, 
and  over  which  we  worked  longer  than  this  very  matter  of 
what  sort  of  stock  should  have  voting  rights.  I  think  there 
is  enough  in  the  Senate  bill,  and  especially  in  section  11. 
which  will  remain  in  the  Senate  bill  whether  we  put  it  In  here 
or  not,  and  in  the  House  bill  also  for  us  to  go  to  conference 
upon  and  work  out  there  this  matter,  in  all  probability  in 
better  fashion  than  we  could  here  on  the  floor  of  this  House. 
The  amendment  the  gentleman  from  Wisconsin  has  ofTered 
is  a  highly  technical  amendment,  and  since  its  offering  on 
Saturday  I  have  discussed  it  with  our  legislative  counsel  and 
they  even  are  not  willing  to  say  just  how  far  the  amendment 
may  go.  They  also  raise  the  question  of  the  legality  of  the 
amendment  that  would  change  the  rights  of  securities  issued 
heretofore  and  then,  further  than  that,  the  amendment  is 
rather  indefinite  and  not  at  all  clear,  that  it  applies  only  to 
issues  of  securities  in  the  past  and  not  to  Issues  of  securities 
in  the  future.  Therefore  I  say  it  is  one  question  that  must 
be  fought  out  in  conference  where  we  will  have  both  the 
Senate  and  House  legal  drafting  talent,  and  I  think  it  would 
be  fortunate  if  we  do  not  today  accept  an  amendment  of  this 
wide  range  without  further  consideration. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.     Yes. 

Mr.  DONDERO.  Does  not  the  amendment  do  this?  Does 
it  not  place  the  bondholder  who  usually  has  a  senior  Hen 
on  all  of  the  physical  properties,  by  virtue  of  mortgage,  in  a 
position  of  preference  over  the  stockholder  and  give  the 
bondholder  the  right  to  v^te  equally  with  the  stockholder? 

Mr.  RAYBURN.  That  was  very  clearly  brought  out  and 
argued  in  the  subcommittee  and  the  full  committee  and  we 
decided  not  to  do  It. 

The  CHAIRMAN  The  question  is  on  the  adoption  of 
the  amendment  offered  by  the  gentleman  from  Wisconsin 
[Mr.  SAUTHorrJ. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

SIMPLinCA-noN    or   HOLOING-COMPAmr   STSTXMa 

Sic.  11.  (a)  It  shall  be  the  duty  of  the  CcKnailaBlon  to  examine 
the  corporate  structure  or  every  registered  holding  company  and 
subsidiary  company  thereof,  the  relationships  among  the  com- 
panies In  the  holding  company  system  of  every  such  company 
and  the  character  of  the  Interests  thereof  and  the  properties 
owned  or  controlled  thereby  to  determine  the  extent  to  which 
the  corporate  structure  of  such  holding -cotnpsmy  system  and  the 
companies  therein  may  be  simplified,  unnecessary  complexities 
therein  eliminated,  voting  power  fairly  and  equitably  distributed 
among  the  holders  of  securities  thereof,  and  the  properties  and 
business  thereof  confined  to  those  necessary  or  appropriate  to 
the  operations  of   one  or  more   Integrated  public-utility  systems 

(b)  It  shall  be  the  duty  of  the  Commission,  after  notice  and 
opportunity  for  hearing,  by  order  to  require  each  registered  hold- 
ing company  and  each  subsidiary  company  thereof  to  take  such 
action  (either  by  divesting  itself  of  any  Interest  In  or  control 
over  property  or  persons,  or  otherwise)  as  the  Commlaslon  finds 
necessary  to  limit  the  operations  of  the  holding -company  system 
of  which  such  company  Is  a  part  to  a  single  Integrated  public- 
utility  system;  except  that  If  the  Commission  finds  that  It  Is  not 
necessary  In  the  public  interest  to  so  limit  the  operation*  of  such 
holding-company  system,  the  order  of  the  Cominl«lon  ■Hmii  re- 
quire such  company  to  take  only  such  acUoa   (either  by  divest- 
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Ing  itself  of  any  Interwt  tn , 

or  otherwise)    as  the  Cammlaakm  «in«1i 
operations   to  such   number  of  inte 
as  it  finds  may  be  included  in  sueli 
slstently   with   the   pubUc   Intveet.     ._ 
under   the   fcHegolng   provisions  d  this 
company  to  divest  Itself  d  any  inters 
persons  or  property  other  than  a  pnbl 
utility  aaeets  of  a  pubUc-umity  «nmp^i  ^ 
finds  that  such  Interest  or  oontral  magr 
enUy  with  the  pubUc  interact,  or  (2)  at 
exclusively  outside  the  United  States,  or 
the  United  States. 

(c)  Tlie  Commission  may  proceed  _ 
upon  Its  own  motion  or  upon  appUoat 
ing  company  and  all  subeUUary  ootnpi 
proceeding  shall  be  begun  upon  the 
prior  to  January  1,  1938. 

(d)  The  Conunlsslon  la  auttaorlaad.  If 
to  act  as  trustee  or  receiver  In  any  pg 
subsecUon    (f)    of  section   18  for  the 
Issued  under  subsection  (b)  at  *>*t#  mc. 

(e)  Any  order  under  eub— etlop    (b) 
within  1  year  from  the  date  of  such  on 
shall,  upon  a  showing   (made  before  or 
order)  that  the  applicant  has  been  or  w' 
else   of   due   diligence  to  eaaa|ily  with  ^ 
time,  extend  suc^  time  for  ma  additional^ 
year  If  it  finds  such  extension  neceMsn 
public  Interest  or  for  the  protection  of  , 

(f)  It  BhaU  be  unlawful  for  any -person' 
use   of   his  or    Its   name   to  eoUett,  by  1 
means  or  InstnimentaUty  of  latarstate 
any  proxy,  authorization,  or  power  of  at 
reorganization  plan  of  a  regirtered  b< 
Bidlary  company  thereof  under  this  _-_ 
respect  of  any  plan  under  this  swil loii  for 
trol.  securities,  or  other  eaeets.  or  for  tlM« 
Istered    holding    company   or   any    sul 
tinleas — 

( 1 )  the  plan  has  been  propoesd  by  tb»  .._ 
and  such  information  regarding  It  and  lti| 
mission  may  deem  necessary  or  approp  '  ' 
or   for  the   protection  of   Investors  or 
mitted  to  the  Commission  by  a 
(as  defined  by  the  rulee  and 
such  reorganlcatlon; 

(2)  each  such  solicitation  Is  .  . 
of  a  report  on  the  plan  which  ShaU  be. 
after  an  opportunity  for  a  bearing  on  U 
submitted  to  it  or  by  an  abeCiaot  at  such 
by  the  Commission;  and 

(3)  each  such  solicitation  Is  made  not 
rules  and  regulations  or  orders  as  the  "m 
eesary  or  appropriate  in  the  pobUe  Interest  < 
Investors  or  consxuners. 

Nothing  in  this  subeection  or  the  nalss 
under  shall  prevent  any  person  from  app 
mission  or  any  court  through  an  attom^ 

Mr.  EICHER.     Mr.  Chairman.  I 
The  Clerk  read  as  follows: 
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Amendment  offered  by  Mt.  KicHai:  Td  _ 
11    extending  from  line  14.  page   IM,  to" 
page  200,  and  to  Insert  In  Ueu  thereof  ths 
"  BiMPuricATiON  or  BOuaoM-ooMvairr 

■-  Sac.  11.  (a)  It  shall  be  tbe  duty  of  tbau 
the  corporate  structure  of  every  rtiglrtore^  j 
subsidiary  company  thereof,  the  relattonshS 
In  the  holding  company  syetem  of  every- 
character  of  the  laterests  thereof  mwI  the 
trolled  thereby  to  determine  the  extent 
structure    of    such    holding-company   s 

therein  may  be  slmpllfled.  Tmneceossry  

nated.  voting  power  fairly  and  equttahly 
holders  of  securities  thereof,  and  tbe  propsrt. 
confined  to  those  necessary  or  approprlats 
Single    geographically   and   eoonomleally 
system. 

■'(b)   It  shaU  be  the  duty  of 
opportunity  for  hearing — 

"(1)   After  January   1,  1838.  to  requlrs 
company  and  each  subsidiary  eamptnj  tJi 
any  interest  In  or  control  over  ptopetty  ot'- 
that  the  Commission  finds  neoMsary  or  s 
operations  of  the  holding-company  sjstem 
Is  a  part  to  a  single  geographically  and 
putjlic-utUlty  83r8tem,   and   such  hnsfnnes 
dental,  or  economically  neceeeary 
of  such  system;   the  Oommlaskm  may 
dental  or  economlcaUy  necessary  or  w 
of  such  system  the  retention  of  an  Int 
than  the  business  of  a  pubUc-utOlty  <— . 
such  registered  holding  company  or  any 
thereof  Is  engaged  or  has  an  Interest  If  £s^ 

LZXIZ- 


or  property, 
to  limit  such 
-utility  systems 
system  con- 
Ion  shall  not. 
require  any 
control  over  (1) 
etxnpany  or  the 
'the  Commission 
ntalned  conslst- 
dolng  bxislness 
located  outside 

Ion  (b)   either 
registered  hold- 
but  no  such 
l's  own  motion 

by  the  court, 
^Bstituted  under 
""it   of   an   order 

compiled  with 
/the  Commission 
entry  of  such 
>le  In  the  ezer- 
withln  such 
ifiot  exceeding  1 
;)rlate  In  th« 
or  consumera 
or  p>ermlt  the 
mails  or  any 
w  otherwise, 
respect  of  any 
ly  or  any  sub- 
twwlse.  (X'  in 
It  of  con- 
>n  of  any  reg- 
ipany    thereof. 

1,  or  the  plan 
as  the  Corn- 
public  mterest 
has  been  sub- 
fide  Interest 
Oommlasion)   in 

by  a  copy 
'ttke  Commission 
;and  other  plans 
or  approved 

itlon  of  such 
I  aay  deem  nec- 
protection  of 

»tlons  there- 
Itefore  the  Com- 


lendment. 

all  of  section 
idlng  line  3, 

aaosoAmzATioivs 
to  examine 
company  and 
the  companies 
ly  and  the 
owned  or  con- 
the  corporate 
the  companies 
therein  eliml- 
among  the 
bualnesB  thereof 
operations  of  a 
publlc-utUlty 

notice  and 

,__ holding 

divest  Itself  of 
to  the  extent 
to  limit  the 
such  company 
"Tly  integrated 
■ooably   Incl- 
the  operations 
iosonably  Inci- 
-  the  operations 
N^uainese  (other 
^Qcta)  m  which 
cranpony 
finds  (1) 


ttat  such  business  U  affected  with  a  pubUc  Intsrast  and  tts  rates 

l"t^SS^^»,';W*^.*^  '*'''  «<»  that  the^S^SJSS  ^ 
Sr^.  .^*'**  buslneas  Is  not  detrimental  to  the  proper  functlMK 
ut?M?v  t^^'  Beographically  and  economlnaUy  tatSSedpubSc- 
-iS  «r,!!!^°^  ^'  (2), that  such  business  is  sJely  tSt^  SwnJ^ 
and  operating  farm  lands  for  agricultural  or  lirtSdSidSS? 
ESSXi  VtfiSr*,^^  expertmental  or  developmSSdworkta 
SS^i^Ji^.t^iJ?^*^**"^*^'  ^  wnnection  with  any  BUte  or  any 

or  dissolved  whenever  the  CommSSi  ftSTih^t  ^^2SS2 
?IIi^*"!f,  ""  «»°"nued  existence  of  such  company  tSJuS^^ 
fl^^'^LT'Jt^?*^  ^*  structure  of  the  hSSigl^i^  ^ 
^s^Zy^""^  It  to  a  part,  or  unfairly  or  InequlUblTSSlbSIi 
IS.^^'^V  "?P°^  "*•  *»°"«"  "^  se^tlee.^  Is  dStrtoenSato 

m^SSKT  ^bSS^JiVsJsS.rS^^'*"^  "^  --^^S 

?oSS^  -"Hr^  ^"?eiSsr"n4S^Tg:s^ 

w^^  •  »^7"J«!'  o*"  other  assets,  or  by  reorganlsattOTT  or  dlssS 
lutlon.  or  otherwise)  as  the  Ck>mmls8lon  finds^wMsary  <? anmSl 

Provided,  hqwever.  That  the  Commission,  unon  such  te^mTV^i 
conditions  as  It  may  find  nece««ry  or^SpJ^afita  tST^uSS 

mJfT*J^ii^J?*vPr»*«^**»°  "^  In^etorsT^SIum^^arSj! 
mlt  a  registered  holding  company  to  continue  tobe  aholS^ 

^^I  ^  ,*^*  **^  ****^  «  ™«»»  compaS^sSf^oSLSJd  ftS 
SmSS^^?r  *  certificate  that  the  confitSknce  oTSelSkJS? 
company  relation  Is  necessary,  under  the  applicable  State  orfOr. 

SSriiJLd'nuSfo  T^*^":^"^  •  geogr.phi?Sly''SS  ?S?oSiK 
SS^^»?^"*':y'"i^  "y"**™  serving  an  economic  raglon  in  a 
single  SUte  or  extending  into  two  or  mora  conttguotttsSTteTor 
into  a  contlguotis  foreign  country  wuwguwus  mates  or 

fir"  15.1* 5f«,!°iii^  v?**i?"  ""^»<^l<»  (t».  the  Oomtiilalon  ShaU 
ir*-V^f»,  ^?  ^^^  ^»^c^  "uch  order  shall  be  eompUed  wlth^ot 
later  than  1  year  from  the  date  of  such  order;  but  the  CoSSkriSn 
shall,  upon  a  showing  that  the  applicant  has  been  orwUllSrmJSle 
S.*^*t  ^"T^  "^  **•  dUlgence  to  comply  wItol,Sh^S  ^n 
thetlme  fixed,  extend  such  time  for  i  additional  pSod^ 
exceeding  1  year  if  it  finds  such  extension  necSsry^wTmSS 
SSSm?r»       P"'*"*'  *'**•"*'  "^  '"  *^*  protectSSTLiJiSrS 

*»,"^**LZ?f  Co™™l«*on  m«y  apply  to  a  court.  In  accordance  with 
rS^.J^^lV^  o'  ":?»«*ctlon   (f)    of  section   18.  tTSSoSTiSS 

^^?o«*^^'^"^  ■?  '  5°^  **'  ^"^^^  «»^  t»k«  exclusive  iSte- 
dlctlon  and  possession,  for  the  purpoees  of  this  title,  of  such  iseets 

v..  *  company  or  companies.  whepSTer  located,  as  may  be  the 
l^^J^^  Z\  "nich  order,  or.  in  the  case  of  any  order  for  reirMuilS- 
tlon  or  dissolution,  excIuslTe  Jurlsdletlon  and  poeseeelon  tm  th» 
purposes  of  this  tlUe,  of  the  company  or  comSmlerimd  Z  the 
assets  thereof,  wherever  located;  and  the  court  shall  have  lurts- 
dlctlon  to  appoint  a  trustee;  and  the  court  may  constitute  and 
appoint  the  Commission  as  sole  trustee  to  administer  under  the 
direction  of  the  courts  the  assets  so  poaseesed  and  the  proceeds 
thereof  as  a  trust  estate  for  the  benefit  of  the  persmis  Interested 
therein  as  their  Interests  may  appear;  and  in  any  such  prooeedlna 
the  court  shall  not  appoint  any  other  person  other  than^e 
Commission  as  tnistee  or  receiver  without  notifying  the  Commis- 
sion or  giving  it  an  opportimlty  to  be  heard  before  making  any 
such  appointment.  In  any  proceeding  for  the  enforcementof  an 
order  of  the  Commission  under  this  section  the  triMtee.  with  the 
approval  of  the  Court,  shall  have  power  to  dispose  of  maj  or  all 
of  such  assets  and,  subject  to  such  terms  and  conditions  as  the 
court  may  prescribe,  may  make  such  disposition  in  accordance 
with  a  fair  and  equitable  reoi^anlzatlon  plan  which  «h^M  have 
been  approved  by  the  Commission  after  opportimlty  tot  h— Hng 
Such  reorganization  plan  may  be  propoeed  m  the  first  Instance^^ 
the  Commission  or,  subject  to  such  rules  and  regulations  as  the 
Commission  may  deem  necessary  or  appropriate  in  the  pubUe 
interest  or  for  the  protectlim  of  Investors,  by  any  person  having 
a  bona  fide  Interest  (as  defined  by  the  rules  and  regidatlons  of  the 
Commission)   in  the  reorganization. 

"(e)   In  accordance  with  such  rules  and  regulations  as  the  Com- 
mission may  deem  necessary  or  appropriate  In  the  puUlc  Interest 
or  for   the  protection  of  investors   or   consumers,  any  registered 
holding  company  or  any  subsidiary  company  of  a  registered  hold- 
ing company  may,  at  any  time  after  January  1.  1938.  submit  a  plan 
to  the  Conunlssion  for  the  divestment  of  control,  securities,  or 
other  assets,  or  for  the  reorganization  or  dissolution,  of  such  com- 
pany or  any  subsidiary  company  thereof  for  the  purpose  of  en- 
abling such  company  or  any  subsidiary  company  therectf  to  comply 
with  the  provisions  of  this  title  and  the  rules,  regulations,  and 
orders  thereunder  or  to  make   unnecessary  the  Issuance  of  any 
order  by  the  Commission  In  respect  of  any  such  company  under 
subsection  (b).    If.  after  notice  and  opportunity  for  hearing.  tlM 
Commission  shall  approve  such  plan,  as  submitted  or  as  twfhdt*H  to 
meet   such   terms   and   conditions   as   the  Conmilsslon   may   *1pd 
necessary  or  appropriate  In  tbe  public  interest  or  for  the  protection 
of  investors  or  consumers,  as  fair  and  equiteble  to  the  persmis 
affected  t^  such  plan  and  as  appropriate  to  effectuate  the  provi- 
sions of  this  title  and  the  rules,  regulations,  and  orders  thereunder, 
the  Commission  shall  make  an  order  authorl^ng  and  directing 
such  company  or  any  subsidiary  company  thereof  to  divest  Itow 
of  control,  securities,  or  other  aasete  or  to  be  reorganlssd  or  dls* 
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•olved  In  kcconlaace  with  such  plAii;  and  the  Cocnmljaton  may 
apply  to  a  court.  In  »ccordAnc«  with  the  provisions  of  ■ubsectlon 
(f )  of  acction  18,  to  enforce  compllanoa  with  auch  order  If.  upon 
any  auch  application,  the  court  after  notice  and  opportunity  for 
hearing,  shaU  approve  such  plan  aa  fair  and  equitable  and  as 
appropriate  to  elTectuate  the  provlolons  of  thia  title  and  the 
rules.  regulaUona.  and  orders  thereunder,  the  court  shall  take  ex- 
clusive jurisdiction  and  poaaeaaion.  for  the  purpose  of  thU  title. 
of  such  asseta  of  the  comijany  or  companies,  wherever  located,  as 
may  be  the  subject  of  such  order,  or.  In  the  case  of  any  order  for 
reorfanlaatlon  or  dissolution,  exclusive  Jurisdiction  and  poasession. 
for  the  purpoaca  at  thla  Utle.  of  the  company  or  companiea  and  all 
the  aaaets  thereof,  wherever  located:  and  the  court  shall  have 
jurisdiction  to  appoint  a  truatee.  and  the  court  may  constitute 
and  appoint  the  Commlaalon  aa  sole  truatee  to  administer,  under 
the  direction  of  the  court  and  In  accordance  with  the  plan  there- 
tofore approved  by  the  court  and  the  Commlaalon.  the  assets  so 
poaseaaed  and  the  proceeds  thereof  as  a  trust  estate  for  the 
benefit  of  the  persons  interested  therein  aa  their  interests  may 
•ppwu*.  It  shall  be  within  the  authority  ot  the  court  and  the 
Commiaston  to  approve  and  carry  out  any  plan  under  thla  sub- 
••ction  which  It  would  be  within  their  respective  authority  to 
approve  and  carry  out  under  subsection  (d)  of  this  section. 

"(f)  If  any  prooeedlnc  in  a  court  of  the  Dnltsd  States,  whether 
under  this  section  or  otherwise,  in  which  a  receiver  or  trustee  Is 
appointed  for  any  reclst«red  holding  company,  or  any  subsidiary 
company  tharsof,  the  court  may  coostltute  and  appoint  the  Com- 
mission as  sole  trustee  or  reeelver,  subject  to  the  directions  and 
orders  of  the  court,  whether  or  not  a  trustes  or  reeelver  shall  there- 
tofore have  baen  appointed:  and  In  any  such  prooeedtng  the  court 
ahaU  not  appoint  any  person  other  than  the  Commission  aa  trustee 
or  receiver  without  notifying  the  Crsnmtsston  and  giving  it  an  op- 
portunity to  bs  heard  before  making  any  such  appointment.  In 
any  such  proceeding  a  reorganisation  plan  for  a  registered  holding 
company  or  any  subsidiary  company  thereof  shall  not  become 
eflective  unless  such  plan  shall  have  been  approved  by  the  Com- 
mission after  opportunity  for  hearing  prior  to  its  submiaalon  to  the 
court.  Notwithstanding  any  other  provlaion  of  law.  any  such  re- 
organisation plan  may  be  propoeed  In  the  ftrat  Inatanoe  by  the 
Commlaalon.  or.  subject  to  B\ich  rules  and  regulations  aa  the  Com- 
mlaalon may  deem  neceasary  or  appropriate  In  the  public  Interest 
or  for  the  protection  of  Investors,  by  any  person  having  a  bona  Ode 
interest  (aa  defined  by  the  rulea  and  regulaUona  of  the  Commla- 
slon)  in  the  reorganization.  The  Commlaalon  may.  by  such  rules 
and  regulations  or  order  aa  it  may  deem  neoeasary  or  appropriate 
In  the  public  interest  ot  for  the  protection  of  the  investors  or 
consumers,  require  that  any  or  all  feea.  expenaea.  and  remuneration, 
to  whomsoever  paid,  in  connection  with  any  reorganization,  du- 
solutlon,  liquidation.  banJuniptcy,  or  recelverahip  of  a  regUtered 
holding  company  or  subeldlary  company  thereof  in  any  such  pro- 
ceeding shall  be  subject  to  ai^troval  by  the  Commlaalon. 

"(g)  It  shaU  be  unlawful  for  any  person  to  solicit  or  permit  the 
use  at  his  or  its  name  to  solicit,  by  xim  of  the  malls  or  any  means 
or  instrumentality  of  Interstate  commerce  or  otherwise,  any  proxy, 
consent,  authorisation,  power  of  attorney,  deposit,  or  dissent  in 
respect  of  any  reorganisation  plan  under  this  section,  or  otherwise, 
or  In  respect  of  any  plan  under  thla  section  for  the  divestment  of 
control,  sectirltlea.  or  other  asseta,  or  for  the  disaoiuUon  of  any 
regUtcred  holding  company  or  any  subsidiary  company  thereof, 
unless — 

"  ( I )  The  plan  has  been  proposed  by  the  Commission,  or  the  plan 
and  such  information  regarding  it  and  its  sponsors  as  the  Commls- 
aion  may  deem  necessary  or  appropriate  In  the  public  Interest  or 
for  the  protection  ot  investors  or  consumers  has  been  submitted  to 
the  Commission  by  a  person  having  a  bona  Qde  interest  (aa  de- 
fined by  the  mica  and  regulations  of  the  Commlaalon)  Ln  such 
reorgmnlaation : 

"(3)  Bach  such  solicitation  la  accompanied  or  preceded  by  a  copy 
of  a  report  on  the  plan,  which  shall  be  made  by  the  Commission 
after  an  opportunity  for  a  hearing  on  the  plan  and  other  plans 
submitted  to  it.  or  by  an  abstract  of  such  report  made  or  approved 
by  the  CommlasKni;  and 

"(8)  Bach  such  soUclUtlon  is  made  not  in  contravention  of  such 
rules  and  regulations  or  orders  as  the  Commission  may  deem  neces- 
sary or  appropriate  in  the  public  Interest  or  for  the  protecuon  of 
investors  or  oonsumsrs. 

"  Nothing  In  this  subsection  or  the  rules  and  regulations  there- 
under shall  prevent  any  person  from  appearing  before  the  Commis- 
•km  or  any  court  through  an  attorney  or  proxy." 

Mr.  RAYBURN.  Mr.  Chairman,  this  Is  the  part  of  the  bill 
about  which  great  controversy  has  raged.  It  was  a  remark- 
able thing  to  me.  of  course,  and  to  other  members  of  the 
committee,  that  10  far-reaching  sections  of  this  bill  were 
read  on  Satxirday  and  only  two  amendments  offered. 
Therefore,  we  are  swallowed  up  now  in  a  discussion  of  this 
bill  under  the  6-mlnute  rule  with  reference  to  the  differ- 
ences between  «ection  11  of  the  House  bill  and  section  H 
of  the  Senate  bill  I  had  hoped  that  we  might  rim  along  I 
under  the  5-minute  nile  for  a  while  and  then  fix  time,  but 
that  docs  not  seem  to  be  practical.  I  spoke  to  the  genUeman 
from  Ohio  [Mr.  Coopnl  about  that  a  while  ago.  and  it  has 
been  evident  that  there  would  be  objection  to  anyone  who 
spoke  under  the  5-minute  rule  proceeding  for  more  than  5 


I  minutes.  Therefore,  it  seems  to  me  the  practical  thing  is 
j  to  try  to  fix  time  in  the  beginning  and  that  that  time  may 
[  be  divided  equally  between  the  gentleman  from  Iowa  [Mr. 
\  EicHKR]  and  the  gentleman  from  Ohio  I  Mr.  Cooper  1. 

I  think  debate  on  this  section  ought  to  be  liberal.     If  we 

do  as  we  did  on  Saturday.  In  2  or  3  hours  read  10  sections, 

when  we  get  over  this  amendment  we  will  pass  over  the 

remainder  of  the  bill,  both  title  I  and  title  n.  very  fast. 

There  are  a  great  many  Members  who  want  to  be  heard. 

1  know  the  gentleman  from  Iowa  [Mr.  Eicher]  cannot  dis- 
cuss this  amendment  with  any  degree  of  satisfaction  to  him- 
self and  the  committee  unless  he  is  able  to  proceed  for  15 
minutes.  Other  Members  would  like  time.  I  think  it  would 
be  wt-Il  If  we  could  fix  pretty  liberal  time.  I  am  willing  to 
propose  2  hours.    I  am  willing  that  it  shall  run  longer  than 

2  hours,  as  far  as  I  am  Individually  concerned,  because  It 
is  only  a  few  minutes  after  11  now,  and  If  we  could  vote  on 
this  matter  by  2  o'clock  or  2:30,  I  do  not  think  we  would 
lose  very  much  time. 

Mr.  MAVERICK.  Mr.  Chairman.  In  the  presentation  of 
the  debate  the  Republicans  had  one-half  the  time,  all  of 
which  they  used  against  what  we  wanted  and  what  the 
President  wanted.  The  majority  of  the  time  on  the  Demo- 
cratic side  was  against  the  bill.  So  75  or  80  percent  of  the 
8  hours'  debate  was  against  the  bilL 

Mr.  HUDDLESTON.  Mr.  Chairman.  I  demand  the  regu- 
lar order. 

Mr.  MAVERICK.  It  seems  unfair  to  give  one-half  the 
time  to  them  now. 

Mr.  HUDDLESTON.     Mr.  Chairman,  regular  order. 
The   CHAIRMAN.     The   gentleman   from   Texas   has   the 
floor,    but    so    far    has    submitted    no    unanimous-consent 

request. 

Mr.  HUDDLESTON.     Then  no  one  Is  entitled  to  the  floor. 
The  CHAIRMAN.     The  gentleman  from  Texas  Is  entitled 
to  the  floor  for  5  minutes. 

Mr.  RANKIN.  Reserving  the  right  to  object.  I  think  we 
ought  to  nm  on  for  a  while.  Mr.  Chairman,  under  the 
5-mlnute  rule  and  then  attempt  to  fix  time  later.  There  are 
a  great  many  Members  on  this  side  of  the  House  who  were 
denied  any  time  to  speak  under  general  debate.  As  every- 
one knows,  this  is  the  crux  of  the  bill.  This  is  the  section 
of  the  bill  the  administration  Is  Interested  in.  To  allot  this 
time  as  time  under  general  debate  was  allotted  will  shut 
off  many  Members  who  desire  to  express  their  views,  and 
for  the  time  being  I  am  going  to  ask  that  we  proceed  under 
the  5-minute  rule. 

Mr.  RAYBLTIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  on  this  amendment  be  limited  to  3  hours,  one- 
half  the  time  to  be  controlled  by  the  gentleman  from  Iowa 
[Mr.  EicHER]  and  one  half  by  the  gentleman  from  Ohio 
[Mr.  Cooper],  or  anyone  whom  he  may  designate. 

Mr.  MAY.  Reaerving  the  right  to  object.  I  wish  to  make  a 
parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  sUte  it. 

Mr.  MAY.  Under  the  rule  under  which  the  bill  was  brought 
Into  the  House  for  consideration,  as  I  understand  It,  the  rule 
provided  that  after  8  hours  of  general  debate  the  bill  should 
be  read  under  the  5-minute  rule.  Is  it  proper  under  the  rules 
that  it  may  be  agreed  by  the  gentlemen  on  different  sides  of 
the  controversy  that  they  can  take  so  much  time  and  allot  it 
as  they  please,  or  do  Members  have  the  right  under  the  rule 
to  get  such  time  as  they  may  get  under  the  5-minute  rule  by 
moving  to  strike  out.  and  so  on? 

The  CHAIRMAN  (Mr.  Warren)  .  The  Chair  will  give  it  as 
his  ^rsonai  opinion  that  the  proposal  made  by  the  gentleman 
from  Texas  [Mr.  RayburnJ  will  be  far  to  the  advantage  of 
all  of  the  Members  of  the  House,  because  under  the  5-minute 
nile  only  10  minutes  is  allowed  under  the  rules  of  the  House 
for  the  consideration  of  any  amendment. 

The  gentleman  from  Texas  (Mr.  Ratbttrw]  asks  unanimous 
consent  that  all  debate  on  this  amendment  close  in  3  hours, 
and  that  one-half  of  the  time  be  allotted  to  the  gentlemaii 
from  Iowa  [Mr.  Eicher  1  and  one-half  to  the  gentleman  from 
Ohio  [Mr.  Cooper].    Is  there  objection? 
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Mr.  PIERCE.   Mr.  Chairman, 

I  certainly  think  we  ought  to  be  „ 
each  on  a  bill  so  important  aa  %^^ 
of  the  time  of  the  House.    I  have 
with  these  matters.   I  oooe  owned  an ' 
went  into  a  holding  company.    I 
State.    I  know  something  about  this 
not  only  5  minutes  but  15  or  30  mini^ 
With  300  Members  on  this  side  and 
between  them  means  that  15  men 
each.    I  must  say  to  the  gentleman 
we  should  proceed  for  an  hour  or  ._ 
rule.    I  am  perfectly  willing  to  cut  oJ9^ 
The  CHAIRMAN.    Hie  Chair  will 
unanimous-consent  agreemoit 
from  Texas  the  Chair  thinks  the 
rule  would  be  waived.    As  the  Chair 
it  is  that  there  be  3  hours  of  debate  .^„ 
ment,  one-half  to  be  controlled  by  thtlj 
and  the  other  half  to  be  controlled 
Ohio. 

Mr.  O'CONNOR.  Mr.  Chairman. 
object,  this  is  a  most  "w^i^ial 
about  it  except  that  during  the  ooi 
Committee  under  the  5-mlnute  rule  . 
time  to  somebody  other  than  the  Chair-j 
custom  is  that  when  time  is  fixed  for 
control  of  the  time  is  in  the  Chair} 
Members  for  5  minutes.  It  is  not 
time  to  other  Members.  I  do  not 
done  before. 

The  CHAIRMAN.    The  Chair  is  i 
in  many  instances. 

Mr.  RAYBURN.    It  has  been  done 
experience  here. 

Mr.  O'CONNOR.     I  think  it  is  . 
debate  if  the  Committee  so  desires,' 
in  the  Chair,  the  Chair  to  recognise 
5  minutes  each,  but  to  turn  o(mtrol  of 
does  not  sound  right  to  me. 

Mr.  SNELL.    This  is  the  era  of  the; 
Is  in  order.  : 

Mr.  BLANTON.  Mk  Chairman,  let  _ 
league  from  Texas  [Mr.  RaTsmw]  thdEJ 
to  provide  that  debate  be  Umitm^  to  3 
man  from  Iowa  shall  have  16  minat 
his  amendment,  and  that  the  ball 
in  the  control  of  the  Chair,  who  shall 
5  minutes  each. 

Bir.  COOPER  of  Ohio.    ICr. 
to  object,   if   the  gentleman  from 
allowed  15  minutes  in  which  to  preaent  i 
someone  on  this  side,  a  member  of 
be  given  15  minutes  in  which  to 

Mr.  BLANTON.    Mr.  Chairman,  thal^ 
man  from  Iowa  have  15  minutes,  *«mI 
Ohio  have  15  minutes  in  which  to 
the  balance  of  the  time.  2^  hours. 
Chair  under  the  5-minute  rule. 

Mr.  COOPER  of  Ohio.    I  do  opt 
15  minutes. 
Mr.  BLANTON.    That  would  be  fair« 
Mr.  TRUAX.    Mr.  Chairman, 
as  I  understand  the  request 

(The  regular  order  was  called  for.) 
Mr.  TRUAX.    If  the  regular  order 
win  be  objected  to. 

Mr.  Chairman,  this  request  is 
Members  of  the  House  who  are 
ing  companies.    If  no  one  else  will 
this  request. 

Tlie  CHAIRMAN.    Is  then  obJectia«i 
gentleman  from  Texas? 

Mr.  TRUAX.    Mr.  Chairman.  I 
The  CHAIRMAN.    The  gentleman 
for  5  minutes. 
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riflht  to  object, 
least  5  minutes 
taken  very  little 
real  experience 
company.    It 
Governor  of  a 
I  would  like 

k  hour  and  a  half 
for  5  minutes 
that  I  think 
the  5-minute 
this  afternoon. 
(•that  under  the 
the  gentleman 
the  5-minute 
the  request, 
aniend- 
f  rom  Iowa 
itl&nan  from 

the  right  to 
no  concern 
of  a  bill  in  the 
control  of  the 
The  usual 
f  cm  amendments 
recognizes 
>  control  of  the 
having  seen  it 

^Ik  has  been  done 

les  during  my 

>per  to  limit 

of  the  time 

to  speak  for 

over  to  others 

everything 

to  my  col- 
his  request 

tt  the  gentle- 
to  present 
time  shall  be 

Members  for 

the  right 

ElCHZR]     is 

sent,  then 
ttee.  ought  to 

lent. 

let  the  gentle- 

from 

amendment, 

3lled  by  the 

I  shall  need 


flight  to  object. 


r,  the  request 

fair  to  those 
utlUty-hold- 
will  object  to 

request  of  the 


is  recognized 


Mr.  Chairman,  a  parliamentary  In- 


Mr.   MONAGHAN. 

quiry. 

The  CHAIRMAN.    The  genUeman  will  state  it. 

Mr.  MONAGHAN.  Is  it  possible  at  this  stage  to  »««>*••  a 
unanimous-consent  request  relaUve  to  the  gentleman  who 
now  has  the  floor? 

The  CHAIRMAN.  If  the  gentleman  from  Iowa  yields  to 
the  gentleman  from  Montana  it  would  be  in  order. 

Mr.  EICHER.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Montana. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that,  inasmuch  as  the  gentleman  from  Iowa  [Mr. 
EicHxs]  has  given  much  consideration  to  this  particular 
proposal  and  has  been  the  outstanding  advocate  on  the  com- 
mittee of  this  proposal,  he  be  given  15  additional  minn^.<if  in 
which  to  present  his  argument. 

Mr.  ANDREWS  of  New  York.    Mr.  rhairm,^n.  I  object. 

Hie  CHAIRMAN.    The  Chair  has  not  yet  put  the  request 

The  gentleman  from  Montana  asks  unanimous  conif^nt 
that  the  gentleman  from  Iowa  be  permitted  to  proceed  for 
15  minutes.    Is  there  objection? 

Mr.  MAPES.  Mr.  Chairman,  reserving  the  right  to  object. 
I  think  it  is  a  perfectly  fair  request  that  the  gez^leman  from 
Iowa  may  have  15  minutes,  but  I  do  not  think  this  should  be 
a  one-sided  afEair. 

Mr.  MAVERICK.    That  Is  right. 

Mr.  MAPES.  There  is  no  reason  why  the  request  of  the 
gentleman  from  Texas  [Mr.  Ratburm]  should  not  be  granted. 
Until  that  is  done  I  do  not  think  these  other  requests  «hft^iM 
be  granted. 

The  CHAIRMAN.  Is  there  objection  to  the  inquest  of  the 
gentleman  from  Montana? 

Mr.  MAPES.  Mr.  Chairman,  for  the  reason  I  have  stated. 
I  object. 

The  CHAIRMAN.  The  gentleman  from  Iowa  is  xecogniied 
for  5  minutes. 

Mr.  MONAGHAN.  Mr.  Chairman.  I  wish  to  amend  my 
unanimous-consent  request. 

[The  regular  order  was  called  for.] 

The 
floor. 

Mr.  MONAGHAN. 
Iowa  yield? 

Mr.  EICHER.     Mr 
from  Montana. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  from  Iowa  [Mr.  .EtoHss],  and  the 
gentleman  from  Oiilo  [Mr.  Cooper]  may  each  have  15  min- 
utes in  addition  to  the  5  minutes  to  which  they  are  entitled 
under  the  rule  in  which  to  present  their  req;>ective  «*iV>ff  on 
this  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Montana? 

Mr.  MAPES.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, I  think  the  gentleman  from  Texas,  the  chairman  of  the 
committee,  has  cliarge  of  this  UH  and  has  the  right  to  sug- 
gest the  procedure  and  that  his  request  stould  be  respected. 

It  seems  to  me  that  his  request  was  perfectly  fair  and 
would  give  to  all  sides  a  fair  opportimity  to  express  them- 
selves. UntU  that  request  is  granted  I  shall  object  to  these 
other  requests. 

The  CHAIRMAN.    Objection  is  heard. 

Mr.  EICHER.  Mr.  Chairman.  I  shall  do  the  best  I  can  in 
the  5  minutes  that  under  the  rule  I  have  allotted  to  me,  i^«d 
which  I  hope  the  good  nature  of  the  House  may  later  on  per- 
mit me  to  extend  in  order  to  explain  a  little  something  of 
what  this  is  all  about. 

I  think  most  of  you  know  that  section  11  of  the  House  bill 
as  It  was  reported  by  the  Committee  on  Interstate  and  For- 
eign Commerce  leaves  the  matter  of  slmpliflcaUan  of  hold- 
ing company  system  structures  entirely  within  the  discretion 
of  the  Securities  and  Exchange  Commission.  Senate  section 
11  mandatorily  directs  that  the  Commission  shall,  after  5 
years,  with  a  possible  extension  of  2  years  more,  ctHnpel  the 
simpliflcation  of  holding-company  structures  to  a  point 
where  not  more  than  one  holding  company  remains,  and  that 


CHAIRMAN.    The  gentleman   from  Iowa  has   the 
Mr.  Chairman,  will  the  gentleman  from 
Chairman.  I  yield  to  the  gentleman 
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only  where  necess*ry  under  apjrtlcabte  State  or  foreign  laws 
in  order  to  mainiain  a  geographically  and  economically  inte- 
grated pubiic-utillty  system.  There  is  the  difference  between 
the  two  sections. 

One  leaves  it  within  the  djscretlon  of  the  Commission  to 
require  that  simplification;  rjie  other  makes  it  mandatory  on 
the  part  of  the  Commission  to  compel  such  simplification. 
They  both  depend  on  the  same  power  of  Congress.  The 
authority  to  confer  upon  the  Ccxnxnlssion  the  right  to  compel 
divestment  of  control  or  reorganization  is  dependent  upon 
the  existence  of  constitutional  power  under  the  interstate - 
commerce  clause  of  the  Constitution,  and  so  also  is  the  power 
in  Congress  to  decree  this  so-called  "  death  sentence  "  that 
has  been  so  loudly  and  so  falsely  trumpeted. 

Destroctlon  is  all  we  have  been  hearing  in  the  last  few 
days.  It  would  be  thought  trom  the  discussions  of  the  gentle- 
men on  the  opposition  that  on  the  day  the  President  signed 
a  bill  containing  section  1 1  that  rcry  night  we  would  have  no 
electric  light  to  go  to  bed  by  because  the  complete  and  total 
destruction  of  the  utility  industry  would  hare  come  to  pass. 

[Here  the  gavel  fell.] 

Mr.  PETTEHOIUL  Mr.  Chairman.  I  ask  unanimous 
consent  that  the  gentleman  may  proceed  for  an  additional 
5  mtnutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman,  I  object. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  objection  came  from  a  Member  who  was  not 
standing  when  he  made  the  objection. 

The  CHAIRMAN.  "Hie  gentleman  from  New  York  [Mr. 
AhdrkwsI  arose  when  he  addressed  the  Chair  and  objected. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  I  betieve  every  Member  of  the  House  is 
familiar  with  the  pending  amendment.  It  substitutes  the 
Senate  provision  for  the  House  provision.  The  Senate  ilto- 
vlsion  carries  the  "  death  sentence." 

As  I  stated  on  the  floor  a  few  days  ago.  It  Is  my  firm  con- 
viction that  the  passage  of  this  legislation  as  incorporated 
in  the  Senate  bill  will  practically  destroy  private  utility 
holding  companies  and  force  Government  ownership.  I 
want  to  read  for  Just  a  moment  from  the  hearings  held 
before  our  committee.  Tliis  Is  a  speech  delivered  by  Presi- 
dent Roosevelt  on  March  2.  1930.  over  a  radio  broadcasting 
system,  under  the  auspices  of  Collier's  Magazine.  This  is 
what  the  President  said  at  that  time: 

A«  a  matter  of  fact  and  law.  the  governing  rights  of  the  States 
are  all  of  those  which  hare  not  been  sturendered  to  the  National 
OovenuBent  by  the  OonatltuttOD  or  Its  amendments.  Wisely  or 
unwtaely,  people  know  that  under  the  eighteenth  amendment 
rnngr—  has  been  given  the  right  to  legislate  on  this  particular 
subject,  but  this  is  not  the  case  In  the  matter  of  a  great  number 
of  other  vital  problems  of  government,  such  as  the  conduct  of 
public  utUlttaB.  or  banka.  of  insurance,  of  btvlness.  of  agriculture. 
t£  wSucaUon.  of  aoelal  welfare,  and  a  doaen  other  Important  (ea- 
turaa.     In  thaae  Washington  must  not  be  encouraged  to  interfere. 

Ttuit  is  what  Franklin  D.  Roosevelt.  Governor  of  New 
York,  said  in  1930. 
Again  he  said: 

TlM  doctrine  of  regulation  and  laglilatlon  by  '  master  minds  ". 
In  whose  Judgment  and  wUi  all  the  people  may  gladly  and  quietly 
acqvU«ace.  has  been  too  glaringly  apparent  at  Washington  during 
these  last  10  yean.  Were  it  possible  to  find  master  minds  so 
unselflah,  ao  wtUtng  to  decide  unheeltatlnKly  against  their  own 
psraonal  Intsf—ta  or  prlvmte  prejudices,  men  almost  godlike  in 
their  ablUty  to  bold  ttM  acalcs  of  Justice  with  an  even  band — 
such  a  fovemment  might  be  to  the  Interest  of  the  country,  but 
there  are  ncoie  such  on  o\ir  political  horizon,  and  we  cannot 
exp^c*-  a  complete  reversal  of  all  of  the  teaehtnga  of  history. 

I  am  reeding  the  words  of  President  Roosevelt  as  he  spoke 
in  1930,  at  vhlch  time  he  attacked  most  viciously  the  very 
policy  which  is  being  advocated  in  this  House  today. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  3  minutes  to  make  a  statement,  not  on  the 
bin.  but  in  reference  to  the  parliamentary  situation. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  RAYHURN.  Mr.  Chairman.  I  have  discussed  with 
the  Chairman  of  the  Committee  of  the  Whole  that  there 
can  be  only  10  minutes  more  of  debate  on  this  very  impor- 
tant section  unless  time  is  fixed.  Frankly.  I  do  not  think  tt 
i£  fair  to  the  House  and  fair  to  the  Membership,  many  of 
whom  did  not  ask  for  time  under  general  debate  and  could 
not  have  secured  time  if  they  had  asked,  to  close  debate  on 
this  very  important  matter  in  20  minutes.  I.  therefore, 
renew  the  request  I  made  a  moment  ago.  Mr.  Chairman,  that 
there  be  3  hours  of  debate  on  this  amendment,  half  of  th« 
time  to  be  controlled  by  the  gentleman  from  Iowa  [Mr. 
Eichtr]  £uid  half  of  the  time  by  the  gentleman  from  Ohio 
[Mr.  Cooper],  or  anyone  whom  he  may  designate  to  control 
the  time. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  reserving 
the  right  to  object,  is  this  not  a  Democratic  rule  that  has 
been  brought  In? 

Mr.  RAYBURN.  It  Is  not  the  r\ile  I  asked  for.  because  I 
thought  that  upon  this  vital  issue  men  on  both  sides  of  it. 
after  the  tramping  through  the  corridors  and  the  crimina- 
tions and  recriminations  on  one  side  or  the  other,  ought  to 
be  given  an  opportunity  by  the  Rules  Committee  for  a  clear 
vote  on  this  proposition.    I  did  not  get  it. 

Mr.  TRUAX.  Mr.  Chairman,  reserving  the  right  to  object. 
I  want  to  make  a  brief  statement.  I  will  withdraw  my  ob- 
jection to  the  request  of  the  gentleman  from  Texas,  provided 
the  gentleman  is  willing  to  give  1  hour  of  the  extra  3  hours 
to  be  used  under  the  5-minute  rule,  by  Members  here,  there, 
and  everywhere,  so  that  others  will  have  an  opportunity  to 
x  ir  .s.s  rht-m-elvos  on  thus  bill. 

So  far  as  I  am  concerned,  together  with  many  other 
Members.  I  am  ready  to  vote  for  this  amendment  right  now, 
but  if  the  gentleman  from  Texas  win  make  this  agreement, 
I  shall  be  glad  to  withdraw  my  objection. 

Mr.  O'CONNOR.  Mr.  Chairman,  reserving  the  right  to 
object,  at  this  moment  I  am  not  going  to  reiterate  what  I 
said  before  that  there  are  five  chances  to  vote  on  this  ques- 
tion, and  this  was  explained  to  the  chairman  of  the  com- 
mittee; but  the  usual  request  would  be  to  penrJt  debate 
on  this  amendment  to  go  on  under  the  5-minute  rule  and  let 
the  Chair  recognize  Members  under  the  5-minute  rule  up 
until  a  certain  time,  before  which  time  it  would  not  be  in 
order  to  move  to  close  the  debate.  It  would  be  the  usual 
procedure  rather  than  dividing  the  time  to  let  the  Chair 
recognize  everyone  who  wants  to  speak  under  the  S-minuti; 
rule  and  let  him  speak  In  his  own  right  by  recognition  of 
the  Chair.  This  is  the  way  the  request  should  be  made. 
[Applause.] 

Mr.  RANKIN.  Mr.  Chairman.  I  hope  the  request  of  thfj 
gentleman  from  Ohio,  coupled  with  the  request  of  the  gen* 
tleman  from  Texas,  will  be  agreed  to  and  that  we  may  movu 
on  with  the  consideration  of  this  measure. 

Mr  RAYBURN.  I  have  no  objection,  so  far  as  I  am  indi- 
vidually concerned.  I  simply  want  to  get  some  time  to  de- 
bate this  amendment. 

Mr.  MAPES.  Mr  Chairman,  reserving  the  right  to  object, 
and  I  shall  not  object  to  the  request  of  the  gentleman  from 
Texas,  the  chairman  of  the  committee,  personafly  I  think 
there  should  be  liberal  debate  on  this  amendment.  I  am 
sorry  the  situation  is  such  that  the  gentleman  from  lowi 
[Mr.  EIicherI  could  not  have  more  time  to  debate  his  amend- 
ment. 

I  do  not  agree  with  the  gentleman  from  New  York  fMr. 
O'Connor  I  that  this  is  an  unusual  request.  The  request  Is 
not  always  made  in  this  way.  but  it  Is  frequently  made  in 
the  Committee  of  the  Whole,  as  I  recall  the  procedure,  and 
I  should  like  to  ask  the  Chairman  of  the  Committee  this 
question : 

I  understood  the  Chair  to  put  the  request,  originally,  as 
being  unanimous  consent  for  3  hours'  general  debate  upon 
the  amendment  offered  by  the  gentleman  from  Iowa.  Would 
that  permit  amendments  under  the  5-minute  rule  to  this 
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section  after  the  vote  oq  ttM 
tleman  from  Iowa,  if  It  staoald  be 

The  CHAIRMAN.    The  Chair  put 
request  as  applying  only  to  the 

Mr.  MAPEa    Then.  If  the 

down,   there  would  be  an     _ 

amendments  to  section  11  imdnr  the 

The  CHAIRMAN.    Section  11 
ther  amendment  as  well  as  deiiate. 

Is  there  objection  to  the  reooegi 
Texas? 

Mr.  ANDREWS  of  New  York.    I 

Mr.  MAY.    Mr.  Chairman.  I  mow 
word. 

Mr.  Chaimum.  may  I  be  permitted 
in  the  House  of  Representatives 
never  have,  and  I  never  expect  to  owii^ 
worth  of  stock  in  any  publie  utOitj  of 
time  of  my  infancy,  and  particularlj 
years  of  age,  I  have  been  a  lOO-i 
Democratic  Party.    I  cast  my  flrat 
Bryan  in  1896,  and  from  then  until 
have  gone  to  the  polls  and  voted 
tion,  the  straight  Democratic  ticket. 
loyally  supported  every  Democratic 
adopted  in  my  State  or  in  my  Nat 
party,  and  I  am  standinf  today 
United  States  100  percent  for  the 
1932,   the  greatest  document  that 
Thomas  Jefferson  promulgated 
upon  which  it  was  written. 

I  can  remember  in  June  of  IMS, 
home  down  in  old  Kentucky  and  I 
that  the  Democratic  platform  of  11_ 
and  reported  to  the  conventi<m,  and  I 
man  Walsh,  of  Montana,  ask  that  K 
radio  and  listened  to  the  readiiv  of 
principles.    Then  I  beard  it  said 
the  nominee  of  the 
N.  Y.,  in  an  airplane  for  Ghleaso  to  _. 
nation  and  stand  upon  that  platform. 
the  plane  arrived  In  Chicago  I 
greeting  the  nominee  of  my  party, 
and  then  I  heard  him  come  into  tbe 
him  open  his  speech  by  laylnc: 

I  accept  this  platform  and  tblB 
percent   upon   this  platfi 
Party. 

[Applause.] 

There  were  millions  ttaroutfioat  the 
declare  that  a  platform  waa  a  pledge  ttt  I 
repudiated.    Tliat  platform  declared 
ties  and  not  annihilation  or 

Today  I  stand  100  percent  for  ttei 
utilities,  but  I  am  opposed  to  my 
destruction  of  the  inveetmentg  of 
for  their  money.     [Applauae.]     - 

I  am  for  the  men  who  have  worked 
order  to  send  heat  through  the 
summer's  heat,  often  in  great  peril. 
people  throughout  the  country.   I  am 
twttle  for  their  protection.    I  ihall 
ment.     [Applause.] 

They  are  listening  today  to  hear  thti 
sentatives.    They  shall  know  after  tt*if 
ment  whether  their  Repreeentattvea  _ 
strange  gods  and  vote  to  destroy  tbeir^ 
of  innocent,  plain  people  are  Hat*w«^g 
to  hear  the  verdict. 

This  measure  places  in  the  hands 
of  a  Federal  bureau  the  life  and 
and  gas  company  in  the  United 
who  appoints  the  board  memben,  sayv  \ 
must  go.    He  makes  no  distinctkm  in 
bad  ones.    If  you  think  anyone  Is  to 
bership  on  this  board  who  is  not 
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spirit  of  destruction.  y<m  shall  find  after  you  have  voted  to 
destroy  rather  than  reconstruct,  that  you  are  sadly  mlstalun. 
No  such  thing  is  going  to  occur.  I  shall  not  vote  to  record 
my  party  as  the  party  of  destruction.  This  bill  and  the 
motive  behind  it  is  foreign  to  every  principle  of  Justice  and 
common  honesty  and  I  shaU  vote  against  it     [Applause.] 

Mr.  O'CONNOR.  Mr.  Chairman,  I  desire  to  prt^DOund  a 
unanimous-consent  request.  This  Is  an  Important  matter. 
I  ask  unanimous  consent  that  debate  on  this  amendment 
offered  by  the  gentleman  from  Iowa  continue  for  2  hours 
under  the  5-mlnute  rule. 
The  CHAIRMAN.  Is  there  objectton? 
Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  reserving 
the  right  to  object,  and  I  shall  not  object,  may  I  reiterate 
what  I  said  before,  that  this  is  a  DemocraUc  rule.  In  view 
of  the  fact  that  the  Chairman  of  the  Rules  Committee  makes 
this  unanimous-consent  request,  I  do  not  object.  [Cries  of 
"  The  regular  order!  "1 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  O'Comwob]? 
Mr.  HUDDLESTON.    I  object. 

Mr.  WOODRUM.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  with  your  Indulgence  I  should  like  to  say  to  my 
coUeagues  in  the  House.  If  I  may.  without  reference  to  tbe 
particular  amendment,  that  the  House  of  Rem^sentatives  to- 
day is  proceeding  to  consider  a  grave,  important,  vital  matter. 
I  hope  we  shall  iM-oceed  in  a  dignified,  logical,  and  an  orderly 
manner,  giving  to  the  Membership  a  reasonaUe  opportunity 
to  be  heard,  that  they  may  deliberately  and  orderly  record 
their  sentiments  on  this  great  matter.     [Applause.] 

It  does  seem  to  me.  Mr.  Chairman — and  I  do  not  intend  to 
say  how  I  shall  vote,  but  I  shall  vote  on  it  when  the  time 
comes  and  am  quite  willing  to  be  recorded — ^it  does  seem  to 
me  that  we  should  have  proper  time  for  ccmsideration.  I 
have  seen  this  House  in  a  moment  of  emotionalism  take  a 
course  that  it  would  not  have  taken  under  a  more  orderly 
procedure. 

I  still  think,  despite  what  aomt  critics  may  say,  that  this  is 
the  greatest  deliberative  body  in  the  world,  when  we  nbOQ  to 
deliberate.  When  we  have  made  errors  in  the  past  it  has 
asually  been  because  we  did  not  stop  to  deliberate.  I  appeal 
to  my  colleagues.  It  seems  to  me  that  3  or  3  hours  of  debate 
here  under  control  of  the  chairman  of  the  coounittee  or 
divided — I  care  not  how  you  may  do  it— should  be  granted. 
Certainly  there  is  an  (»derly  and  logical  way  to  do  it  Let 
us  stop  for  a  few  moments  now  ai3d  let  the  gentlenum  from 
Texas  [Mr.  Ratbukn],  the  chairman  of  the  committee,  and 
the  gentleman  fnxn  Ohio  [Mr.  Coopu]  and  other  gmtlemen 
who  are  interested  come  to  some  reascmalrie  and  orderly  con- 
clusion as  to  how  long  the  debate  ought  to  proceed  and  how 
it  ought  to  be  contr(dled,  and  then  let  us  get  down  to  the 
business  of  considering  and  determining  this  vital  matter. 

Mr.  Chairman,  for  the  purpose  of  bringiJEig  it  to  a  con- 
clusion. I  ask  unanimous  consent  that  debate  may  proceed 
for  3  hours  under  the  regidar  5-minute  rule,  with  the  right 
of  the  Chairman  of  the  Committee  to  rec<^nize  Members. 
and  under  those  circumstances  may  I  direct  att^itiim  to  the 
fact  that  it  is  then  within  the  discretion  of  the  Committee 
whether  to  permit  Members  to  speak  longer  than  S  minutes. 
The  Committee  Itself  would  still  have  the  right  to  do  that. 
For  instance,  the  gentleman  frpm  Iowa  [Mr.  EzcHxa].  if  he 
obtains  permission  to  address  the  House,  might  ask  that  he 
be  given  20  minutes  or  30  minutes,  or  whatever  time  he 
desires,  and  it  would  still  be  within  the  discretion  of  the 
Committee  of  the  Whole  to  grant  it,  and  if  I  addressed  the 
Committee  for  5  minutes,  as  I  do  not  intend  to  do,  it  would 
be  within  your  discretion  then  to  let  me  have  only  5  minutes. 
The  whole  matter  woidd  be  within  the  discretion  of  the 
Committee,  and  all  the  Membership  would  have  an  omiar- 
tunity  to  discuss  the  matter.  I  appeal  to  my  coUeagues  to 
do  that  or  something  else,  but  at  any  rate  let  us  proceed  in 
an  orderly  and  dignified  manner. 

Mr.  Chairman,  I  withdraw  my  request  and  yidd  to  tbe 
gentleman  from  Texas. 

Mr.  RAYBURN.    Mr.  Chairman.  I  make  (me  more  effort. 
If  that  does  not  go  through,  then  I  am  hopeless.    I  ask 
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unanimous  consent  that  there  be  allowed  3  hours  of  debate 
upon  the  amendment  of  the  gentleman  from  Iowa.  1  hour  to 
be  controlled  by  the  gentleman  from  Iowa,  1  hour  by  the 
gentleman  from  Ohio,  and  1  hour  by  the  Chairman  of  the 
Committee  of  the  Whole. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  HOEPPEL.  Mr.  Chairman,  I  reserve  the  right  to 
object. 

Mr.  MAPES.    Mr.  Chairman.  I  reserve  the  right  to  object. 

Mr.  RATBURN.  Mr.  Chairman,  wUl  the  gentleman  from 
Michigan  yield? 

Mr.  MAPES.  Ye«.  Plrvt,  let  me  say  I  think  there  ought 
to  be  a  or  S  hours  of  general  debate  upon  thie  amendment. 
I  •m  in  perfect  lympathy  with  the  request  that  the  gentle- 
num  from  Texas  [Mr.  RATttnml  made  at  the  beginning.  I 
see  no  reason  why  we  should  adopt  any  abnormal  procedure, 
however,  for  the  consideration  of  this  bill,  and  I  do  not  see 
any  reason  why  the  time  should  be  divided  three  different 
ways.  That  Is  unusual.  I  shall  not  object  to  the  original 
request  of  the  gentleman  from  Texas.  I  have  perfect  confl- 
dence  in  the  gentleman  from  Iowa  and  the  gentleman  from 
Ohio:  I  know  that  they  will  divide  the  time  equitably  and 
right.        

Mr.  RATBURN.  Mr.  Chairman.  If  the  gentleman  win 
yield.  I  made  the  other  request  twice  and  did  not  get  by 
with  it. 

Mr.  MAPES.  And  the  gentleman  has  been  driven  Into 
making  this  request  by  those  who  are  constantly  objecting 
here  on  the  floor  of  the  House  to  any  procedure  that  they 
cannot  dictate.  And  on  this  bill,  for  one,  I  do  not  think  it 
should  be  allowed. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  reserve  the  right  to  ob- 
ject to  make  this  statement  for  the  information  of  the 
gentleman  frmn  Texas  [Mr.  Ratbttvw]  and  the  gentleman 
from  Virginia  [Mr.  WooMtncl.  I  am  in  accord  with  the 
ideas  which  he  has  expressed,  namely,  that  In  a  democratic 
body  we  ought  to  have  liberal  discussion  on  problems  of  this 
nature,  but  may  I  call  the  attention  of  the  Membership  of 
the  House  to  the  fact  that  the  gentleman  from  Virginia,  when 
he  put  through  the  Economy  Act  under  an  iniquitous  gag 
rule,  was  appcu'ently  not  interested  in  lll>eral  discussion? 
Other  acts  of  the  Congress  appropriating  billions  of  dollars 
in  a  l\imp  sum  to  the  President  were  also  forced  through 
under  a  gag.  We  should  have  had  liberal  discussion  of  such 
important  measures,  but  some  were  passed  after  only  5 
minutes  of  debate  on  the  ixirt  of  the  chairman.  [Cries  of 
'  Regular  order!  "1 

The  CHAIRMAN.     Is  there  objection? 

Mr.  MAPES.  Mr.  Chairman.  I  reserve  the  right  to  object. 
I  shall  not  object  to  the  request,  providing  time  Is  left  within 
the  control  of  the  gentleman  from  Iowa  and  the  gentleman 
from  Ohio,  as  first  submitted  by  the  gentleman  from  Texas. 

Mr.  TRUAX.     Mr.  Chairman,  I  shall  object  to  that  request. 

Mr.  OXX3NNOR.  Mr.  Chahman,  I  desire  to  submit  a 
unanimous-consent  request. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  with- 
draw his  unanimous-consent  request  for  the  time  being? 

Mr.  RAYBURN.     No:  I  do  not. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MAPES.  Mr.  Chairman,  for  the  reasons  already 
stated.  I  object  to  the  request. 

Mr.  RAYBURN.  Then  I  make  another  request:  That  the 
debate  continue  for  3  hours,  half  to  be  controlled  by  the 
gentleman  from  Iowa  (Mr.  Eicheb]  and  half  by  the  gentle- 
man from  Ohio  [Mr.  Coopxil. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  TRUAX.  Mr.  Chairman.  I  shall  be  compelled  to  object 
to  that  request. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  submJt  a  unanimous- 
consent  request — and  I  cannot  understan<l  why  anjrtxxly 
should  object  to  it — that  under  the  rules  of  the  House  the 
debate  on  this  amendment  continue  under  the  5-minute  rule 
for  2  4  hours. 

The  CHAIRMAN.  Is  there  obJecUon?  [After  a  pause.] 
The  Chair  hears  none. 


Mr.  MAPES.  Reserving  the  right  to  object.  I  want  to  stiy 
that  I  have  no  intention  of  objecting.  I  have  perfect  confi- 
dence in  the  chairman  of  the  committee  and  this  is  Uxe 
regular  procedure. 

The  CHAIRMAN.  The  Chair  twice  stated  the  question  and 
there  was  no  objection  heard. 

The  unanimous-consent  request  made  by  the  gentleman 
from  New  York  [Mr.  O'Coinrot]  provides  for  24  hours' 
debate  under  the  5-minute  rule  on  the  pending  amendment 
of  the  gentleman  from  Iowa  [Mr.  EichxsI. 

The  gentleman  from  Alabama  [Mr.  Stasnis]  Ls  recognittd 
for  6  minutes. 

Mr.  8TARNE8.  Mr.  Chairman,  the  Members  of  this  Cori- 
gress  have  been  subjected  to  more  pressure  and  more  influ- 
ence In  order  to  dictate  their  votes  on  this  measure  than 
probably  any  other  measure  that  has  been  presented  to  this 
or  any  other  Congress.  This  pressure  and  this  influence  did 
not  begin  overnight.  It  did  not  start  yesterday,  but  it  is  a 
part  of  a  dehberate  plan  that  has  been  pursued  by  the  pow(;r 
and  gas  companies  of  this  country  for  more  than  15  years. 
For  more  than  15  years  they  have  sought  to  influence  public 
opinion  for  the  following  reasons: 

First.  To  foster  and  retain  full  security  for  privately 
owned  utilities,  including  their  organizations,  financing 
service,  and  rates. 

Second.  To  secure  public  approval  of  all  their  metho<ls 
and  practices  in  such  matters. 

Third.  To  oppose  public  ownership  in  all  forms. 

Fourth.  And  I  want  to  drive  this  home — to  prevent  effec- 
tive, or  any,  regulation  of  utilities  for  the  protection  of  tlie 
public,  either  of  the  confumers  as  to  service  and  rates,  or 
to  the  investors,  about  which  they  prate,  as  to  their  char- 
acter and  the  bases  of  the  securities  issued  to  them.  [Ap- 
plause.] 

In  the  brief  time  allotted  I  want  to  call  attention  to  sorae 
of  the  methods  by  which  they  have  organized  their  propa- 
ganda in  this  country.  They  have  made  use  of  the  news- 
papers, radios,  schools  and  churches,  college  professors,  and 
have  organized  their  own  victims,  namely,  their  stockholders 
and  the  consuming  public. 

Freedom  of  the  press  Is  one  of  our  cherished  institutions. 
A  free  press  is  as  essential  to  a  democracy  as  the  freedc-m 
of  speech.  The  newspaper  is  the  most  important  agency 
that  we  have  in  molding  adult  opinion  in  this  country.  We 
must  at  all  times,  and  at  any  cost,  maintain  the  press  as 
an  institution  wherein  facta  can  be  recited,  and  open  and 
fearless  presentation  of  the  truth  be  made  to  the  public. 

The  utility  interests  in  this  country  threaten  the  freedom 
of  the  press  because  with  the  vast  expenditures  of  huge 
sums  of  money  for  newspaper  advertising  and  publlaiiy 
they  have  Influenced  editorial  opinions.  Ti\ey  have  been 
able  to  get  "  canned  "  editorials  published.  They  have  been 
able  to  get  free  news  items  under  the  names  of  prominent 
citizens  In  this  country,  which  have  been  written  by  th»?lr 
own  ghost  writers  I  charge  them  with  the  expenditure  of 
more  than  a  quarter  billion  dollars  for  newspaper  adver- 
tising and  for  publicity  items  dining  the  past  15  years. 

No  one  denie.s  the.se  Interests  or  any  legitimate  business 
concern  the  rlRht  to  present  their  CMe  to  the  public,  to  ad- 
vertise their  wares,  and  to  present  the  fact.-^.  but  when  these 
facts  are  dLstorted  and  information  becomes  misinformation 
and  the  publicity  becomes  propaganda,  it  is  time  that  t.^e 
law-making  bodies  of  this  country  call  a  halt  on  th<'ir 
activities. 

Tl^ey  have  .subsidized  the  press  to  a  certain  extent,  and  the 
gentleman  from  Ohio  and  the  gentleman  from  Alabama  have 
been  beneficiaries,  to  a  certain  extent,  of  this  enlightening 
program.  I  call  attention  to  the  fact  that  on  an  average 
more  than  70,000  column-inches  of  newspaper  space  are 
used  In  the  State  of  Ohio  every  year:  that  In  1926.  150,  a.nd 
in  1927,  200  editorials  favorable  to  the  power  interest's  were 
published.  Down  in  the  State  of  Alabama  they  were  unal)le 
to  get  a  friendly  press,  and  they  resorted  to  the  expediency 
of  financing  the  capital  structure  of  the  Mobile  Press,  and 
in  1929  contributed  the  sum  of  $36,000  In  the  first  year  of 
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the  history  of  that  newqmper  in 
featui'es  alone. 
Mr.  MAY.    Will  the  gentleman 
Mr.  STARNES.     I  do  not  have 
as   soon  as  It  leaves  the  mother^ 
kindergarten  and  submit  It  to  pre 
story  books.   The  Ohm  Prinoesa.  af^ 
half  million  copies  have  been 
They  take  upon  themaelvea  tlie 
the  school  books  presented  to  your 
my  boys,  to  see  that  DOthlnf  tinffti 
is  published  in  those  books. 

As  proof  of  that  fact  Z  hftfe  btfi 
published  In  1927.  used  in  tbe  paMto  < 
and  the  other  one  publlahtd  in  1930. 
publUhed  in  1937: 


Th«  Importance  of  the  eoassrvatlon 
rtUntion  of  power  sttss  is  the  •taSe 
Tlmb«r  must  not  b«  talMTB  Off  the 
grMt  ctut  mtut  b«  taksa  tbat  larfs 
monopoly  of  our  water  sltss. 

That  was  in  1927.  before  tliat 

erly  edited. 

I  now  read  from  the  1939  edition 
reference  to  this  paragraph: 


The   Importance   of  tbc 
retention  oi  power  sltM   in  tlM  State 
Timber  must  not  be  taken  off  tbe 
care  must  be  taken  from  now  oa  so  thsC^ 
developed  only  in  the  msnnw  wbieh 
greatest  and  most  lasting  baneflta 

Note  the  significant  change  in 
shows  how  far-reachinc  and  effeetiw 
utilities  has  become.  The  quoCatkmi 
from  page  23  in  each  instance  of 
Supplement  in  Advanced  Oeographjr, 
ins.  and  published  by  the  Macmlllan 
the  public-school  systems  of  this  Ni 

Members  of  the  faculty  of 
leges  and  universities  may  be  foundi 
National  Electric  Light  Association 
are  paid  for  making  ec<»iamlc  survey  i 
Many  of  these  faculty  membeis 
books  dealing  with  the  devdcHimait  oCi 
natural  resources.    Schools  and 
with  special  chairs  or  v>ecial  courses 
opment  of  power  and  the  holding- 
utility  interests.    Do  jrou  suppose  for 
theory  or  doctrine  with  reference  to 
to  the  young  manhood  and  womanhe 
does  not  meet  with  the  approval  of 

Not  content  with  attempting  to 
edit  the  textbooks  of  our  public 
electric  and  gas  utilities  have  not  hf 
spread  of  their  theories  and  practic 
country.    They  have  entered  the 
ship  in  an  effort  to  put  over  their 
employed  ministers  charged  with 
the  crucified  Christ  to  carry  power 
to  create  monopolistic  contnd  of  Ood- 
for  exploitation  and  unlimited  power. 

Pirudly  we  find  the  power  and  gaa 
State  capitol  in  the  Nation  when 
various  States  are  in  session,  seeking 
legi-slation  which  would  tend  toward 
their  activities  in  the  public  intereab«j 
enter  the  Capitol  here  at  Wi 
flattery,  intimidation,  and  inimyodo 
and  prostitute  Members  of  the 
They  want  no  regulation.  They  brookj 
their  designs  to  monopoUae  the 
Nation. 

As  a  Member  of  this  body. 
and  mixulf  ul  of  my  oath.  I  do  not 
by  any  special  group.   I  propose  to  fc 
conscience.    The  issue  Is  clear. 
of  privilege  or  shall  I  heed  the  voice 
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hand  stands  a  united  Republican  Party  and  the  power  in- 
terests; on  the  other  stands  the  leader  of  democracy  and 
the  people.  I  propose  to  foUow  the  leader  and  heed  the 
voice  of  the  people  I  serve.     [Applause.) 

llie  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama [Mr.  Starkxs]  has  expired. 

Mr.  STARNES.  Mr.  Chairman,  I  ask  imanimoua  con- 
sent to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr,  BOLTON,    Mr,  Chairman.  I  object. 

Mr.  CONNERY.  Mr,  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

Mr,  RANKIN.    Mr,  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  wlU  state  It. 

Mr.  RANKIN.  Do  not  all  Members  who  speak  on  thia 
bill  have  Uie  right  to  revise  and  extend  their  remarks?  Z 
made  that  request  on  Saturday  and  understood  It  wma 
granted. 

The  CHAIRMAN.  The  Chair  understands  that  that  re- 
quest was  made  and  was  granted. 

Mr.  CONNERY.  Mr,  Chairman,  I  have  read  the  report  of 
the  gentleman  from  Iowa  [Mr.  ExcHia]  and  am  in  thorough 
accord  with  it.  The  reason  I  am  taking  the  floor  at  thla 
time  is  because  many  Members  have  asked  me  to  ascertain 
for  them  the  position  of  organised  labor  on  this  Mil. 

May  I  inform  my  colleagues  that  after  conversation  wltb 
Mr.  Oreen,  the  president  of  the  American  Federation  of 
Labor,  he  informed  me  that  organized  labor,  through  the 
American  Federation  of  lAbor,  is  standing  for  the  Senate 
bill  100  percent  behind  Franklin  D.  Roosevelt,  the  Presidaxt 
of  the  United  States.  [Applause.]  That  is  as  clear  as  any- 
thing I  know  of. 

Mr.  WAD6WORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CONNERY.  I  have  only  5  minutes,  but  I  am  pleased 
to  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  Does  the  gentleman  know  whether 
or  not  Mr.  Oreen  has  made  inquiry  of  Mr.  Joeeph  Ryan,  of 
the  International  Longshoremen's  Association,  with  respect 
to  this  bill? 

Mr.  CONNERY.    No;  I  do  not  know  that. 

Mr.  WADSWORTH.    I  advise  that  he  do  so. 

Mr.  CONNERY.  I  know  only  that  the  American  Federa- 
tion of  Labor  at  every  convention  for  the  past  30  years  haa 
iterated,  reiterated,  and  reiterated  their  stand  against  mo- 
nopolies and,  particularly,  the  Power  Trust.  [Applause.] 
So  he  does  not  have  to  see  Mr.  Ryan  to  state  a  position. 

I  know  of  nothing  which  President  Roosevelt  has  done 
which  showed  greater  courage,  which  showed  greater  states- 
manship or  a  greater  knowledge  of  the  needs  of  the 
American  people  than  his  fight  against  the  Power  Trust, 
which  has  had  a  stranglehold  on  the  throats  of  the  American 
people.  Through  these  holding  companies  they  have  almost 
told  you  what  you  were  going  to  eat  for  breakfast  tomorrow 
morning  and  whether  or  not  they  would  let  you  eat  it. 

My  only  thought  in  taking  the  floor  at  this  time  was  to 
make  clear  the  position  of  labor.  I  do  not  want  to  take  any 
more  of  the  time  of  the  House.  I  am  for  the  amendment  of 
the  gentleman  from  Iowa  [Mr.  EichxkI.  I  hope  the  House 
will  accept  the  Senate  bill,  which  is  in  the  real  interest  of 
the  great  majority  of  the  American  people. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  MAY.  Does  the  gentleman  know  or  understand  that 
the  largest  capitalized  holding  company  in  America  is  tha 
T.  V.  A.,  a  Federal  agency? 

Mr.  CONNERY.  All  right;  that  is  all  right;  but  it  Is  a 
Federal  agency  and  can  be  controlled  by  the  Federal  Oovem- 
ment.  and  I  still  maintain  that  the  Senate  bill  is  a  bill  for 
the  American  people,  and  I  hope  it  will  pass  the  House. 

[Here  the  gavel  fell.] 

Mr.  PIERCE.  Mr.  Chairman,  I  do  not  yield  to  the  gmtle- 
man  from  Kentucky  in  allegiance  to  the  Democratic  Puty. 
I.  too.  sat  in  the  Chicago  convention  and  heard  the  great 
address  of  the  present  President.  I  do  not  fed  that  I  am 
in  any  way  departing  from  the  Democratic  platform  In  sui>- 
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porting   the  Senate  bill  deallnc  with  this  quesUoa.     [Ap-  i 
plauseJ  I 

Mr.  Chairman,  some  haU  century  ago  Edison  divided  the 
electric  current  that  made  it  possible  to  have  electricity  in 
our  villages  and  homes.  There  then  sprang  up  all  over  this 
country  large  numbers  of  electric  plants  in  villages  auid 
cities.  I  became  the  chief  owner  and  manager  of  one  of 
those  electric  power  plants.  I  can  remember  the  meetings 
held  with  the  electric  managers  of  that  time,  many  of  whom 
found  they  had  a  very  fine  Investment.  One  question  was 
what  to  do  with  the  dividends.  The  holding  company  was 
bom  to  siphon  off  the  profits  of  the  operating  company.  , 
[Applause.]     Allow  me  to  give  you  a  real  case. 

In  Portland.  Oreg.,  we  had  an  electric -power  operating 
company.     Portland    is   a   fine    location   for    electric -power 
companies,  a  great  big  city,  active  people,  good  spenders, 
water  power  everywhere   around   the  city.    The   operating  ; 
electric-power  company  has  been  robbed  by  holding  com-  ' 
panies.    A   few  years  ago   the   operating   company,   known 
then  as  the  "  Pepco  ".  but  changing  its  name  on  orders  from 
Wall  Street,  fell  into  the  hands  of  a  holding  company,  the 
Central  Public  Service.    The  first  demand  made  by  the  hold-  ! 
ing  company  was  to  exchange  $15,000,000  of  stock  in  the  i 
operating  company  for  $10,000,000  stock  in  the  holding  com-  ! 
pany     The  next  thing  we  knew  orders  came  from  the  lx>s8  ' 
in  Wall  Street  to  purchase  29.994  shares  of  the  SeatUe  Gas 
Co..  which  were  then  selling  on  the  market  at  $15  a  share.  I 
and  to  pay  therefor  $235  a  share.  15  times  its  market  value. 
The  Pepco  operating  company,  a  solvent  company,  was  or-  * 
dered  to  insert  in  its  books,  imdoubtedly  by  orders  from  the 
overlord,  that  it  had  "  invested  "  $6,753,748  in  equipment  i 
and  plant  when  there  had  been  no  additions  made  except 
these  shares  of  Seattle  Gas.  a  company  which  was  prac- 
tically bankrupt.     Then  they  put  on  a  selling  campaign  for  i 
Central  Public  Service  stock  with  all  the  gilded  promises 
usually  made.    They  sold  millions  of  dollars  of  that  stock  in 
Portland  and  vicinity;  over  11,675  persons  were  victimized  I 

[Here  the  gavel  fell] 

uoLuaa  cottrkiraa  (mmmamxm  om  a.  aT««i  I 

Mr.  PIERCE.  I  am  deeply  interested  in  this  problem  for  ' 
several  reasons.  The  reasons  which  motivate  my  very  un- 
usual interest  are  my  personal  experience  as  a  builder  and 
operator  of  an  electric -power  line,  and  Ihe  experience  of 
thousands  of  investors  in  ray  State.  Oregon,  who  were  de- 
frauded and  loat  their  life  earnings  through  the  manipula- 
tions of  a  holding  company.  I 

KT  raaSOIf  *L  SXPSBOOICS  AM  A  tmUTT  OPCKATOK 

About  30  years  ago  I  built  a  power  plant  in  the  State  of  , 
Oregon  and  owned  and  operated  the  distributing  system.    I  ' 
bought  out  other  plants  until  I  was  the  principal  factor  in  a  ; 
company  that  furnished  electric  light  and  power  to  a  city  of 
about  8.000  people,  and  several  smaller  villages.    We  had  100 
miles  of  hlgh-volUge  transmission  lines.     I  frequently  at- 
tended the  meetings  of  the  managers  of  electric -power  plants 
and  became  very  well  acquainted  with  the  methods  of  opera- 
tion.   I  sat  in  the  councils  and  heard  the  various  problems 
discussed.    "  What  will  the  trafHc  bear?  ",  "  How  much  can 
we  charge?  ".  -  What  should  a  consumer  pay  for  readiness 
to  serve?  ",  "  How  many  bonds  shall  we  issue  on  our  plant?  **, 
"  How    much    stock?  ".    "  What    interest?  ".    "  What    dlvl-  ' 
dends?  •'.  I  clearly  remember  the  attitude  of  the  managers.  ' 
which  may  be  expressed  somewhat  in  these  words :  "  Issue  a 
bond  every  time  you  build  a  mile  of  transmission  line.    Issue 
a  bond  every  time  you  install  a  new  transformer.    In  other 
words,  build  up  the  bond  issues.     If  you  cannot  sell  your 
bonds,  carry  them  in  your  own  safe.    TTiey  are  good  coUat-  ' 
eral  at  the  bank.    The  courts  can  always  be  depended  upon 
to  respect  our  bond  issues.    We  will  always  be  able  to  fix  our  ' 
rates  so  we  can  earn  interest  on  the  bond  Issues  and  perhaps  ' 
dividends  upon  our  stock.    Never  cut  down  bond  Issues,  build  ' 
them  higher  and  higher.     Stock  issues,  both  common  and 
preferred,  should  always  be  water.** 

I  was  invited  to  put  the  company  I  controlled  into  the  I 
combination  that  they  were  then  planning  for  eastern  Ore-  I 
gon  and  Washington.    I  was  to  be  given  so  much  stock  and  | 


bonds,  and,  when  I  called  the  promoters'  attention  to  the 
fact  that  one  of  my  original  partners  had  passed  away  and 
that  the  other  one  of  them  was  bankrupt  and  that  I  must 
have  money  to  settle  with  their  estates,  the  way  was  pointed 
out  by  which  I  could  legally  pay  them  off  with  stocks  and 
bonds  of  the  company  and  sUll  retain  control.  Needless  to 
say.  I  dechned  to  follow  the  advice.  I  ate  dinners  and 
smoked  cigars  with  those  who  in  after  years  t}ecame  rich 
and  famous  as  public-utility  magnates.  I  am  sure  the  users 
of  current  In  that  territory  are  still  paying  for  those  dinners. 
as  users  everywhere  will  pay,  in  higher  rates,  for  the  dinners 
and  lavish  entertainment  and  the  costly  lobby  here  in  Wash- 
ington this  session,  if  we  do  not  eliminate  the  holding  com- 
panies. When  the  time  arrived  I  sold  my  interests  because 
I  t)ecame  convinced  that  I  was  not  fitted  for  the  game, 
although  I  must  say  that  It  was  the  best  paying  business  I 
ever  had.  The  mountain  streams  of  water  performed  most 
of  the  work  that  made  the  electric  energy  which  brought  us 
an  income  of  more  than  $5,000  a  month  with  a  very  slender 
pay  roll.  My  experience  in  building,  operating,  and  selling 
this  electric  power  company  convinced  me  beyond  the  shadow 
of  a  doubt  that  there  was  but  one  honest  solution  of  the 
electric  power  problem  In  America,  and  that  was  public 
ownership.  This  experience  was  before  the  days  of  so-called 
"  regulation." 

The  holdmg  company,  as  we  kzww  It  today,  was  not  in 
existence,  but  we  were  already  dreaming  about  it.  We  had 
already  started  to  combine,  to  pyramid,  to  crush  out.  to 
wreck  the  weaker  units,  and  to  absorb  into  the  financially 
stronger  companies  those  failures  resulting  from  bad  loca- 
tion, or  other  controlling  factors.  Managers  often  resorted 
to  devious  methods  to  secure  franchises  in  the  villages  and 
cities,  as  well  as  the  right  to  build  transmission  lines  along 
public  highways.  To  the  utility  group  the  end  always  justi- 
fied the  means. 

rtTBUC   OWNKBSHIP   TK»   OKLT    raLMANKNT    SOLOTIOir 

Our  famous  Oregon  system  of  direct  legislation,  includ- 
ing the  initiative,  referendum,  recall,  and  the  direct  elec- 
tion of  Senators,  was  brought  into  existence  very  largely 
through  the  mterest  and  efforts  of  ex -United  States  Senator 
Jonathan  Bourne,  now  hving  in  this  city.  Recently  he  said 
to  me: 

I  saw  ftt  clo«e  hand  th*  poUUeal  corruption  that  surrounded  th« 
election  of  United  States  Senatora  and  the  paaelng  at  laws  by 
State  leglaiaturea.  I  became  convinced  that  the  only  possible 
method  of  saving  our  Oovprnment  waa  to  put  the  political  power 
Into  the  hands  of  the  people  Por  that  reason  I  devoted  my  time 
and  money  to  the  enactn^nt  of  the  Oregon  aj-stem  of  popular  gov- 
ernment. 

So  I  can  truthfully  say  that  the  system  of  electric-power 
operation  and  of  holding  companies,  which  I  saw  in  the 
making,  fixed  most  firmly  my  belief  in  public  ownership  and 
operation  of  utilities.  I.  too.  saw  at  first  hand  the  corrup- 
tion, the  immense  profit,  and  the  antisocial  methods.  The 
only  cure  lies  in  ultimate  Oovemment  ownership.  This  Is 
true  of  the  electric-power  company  because  it  is  a  natural 
monopoly.  The  steps  toward  that  end  are  adequate  regula- 
tion by  the  Federal  Government  and  absolute  prohibition  of 
the  holding  companies  with  their  evil  practices  and  malign 
influences. 

When  I  speak  of  my  convictions  in  regard  to  public  owner- 
ship. I  realize  that  it  is  somewhat  remote.  I  would  betray  the 
trust  and  confidence  of  my  people  did  I  not  make  every  effort 
in  the  meantime  to  protect  their  interests  as  investors  and  as 
consumers  of  light  and  power.  Public -service  corporations 
have  abused  the  confidence  of  the  people  more  than  any 
other  group  of  business  men.  Not  only  because  of  their 
financial  operations  and  cost  padding  in  reports  but  be- 
cause of  their  inordinate  demands  in  rates  and  cost  of  ex- 
tensions and  the  entire  refusal  to  make  the  utilities  available 
to  people  who  would  be  served  without  an  Immense  profit  or 
possibly  at  a  loss.  They  have  been  short-sighted  and  they 
have  been  corrupt,  and  that  corruption  has  spread  through- 
out the  Nation,  to  the  schools  and  through  the  press.  We  all 
know  the  story  and  need  not  recite  it.  We  all  know  that 
holding  companies  were  evolved  not  for  service  but  solely  for 


gain,  and  that  they  wrecked  many  good  < 
Quoting  a  recent  writer: 

Under  these  holding-company  sehMnas  ttet 
the  manipulation  of  securities  and  the 
turea.  not  in  legitimate  operationa— the 
lee  to  the  consumer. 


MT    KZPXEIKNCS  AS  STATI 

When  I  became  a  State  aenator,  I 
in  enacting  laws  to  regulate  the  publia^ 
Upon  becoming  Governor  of  that  State^ 
did  my  best  to  enforce  these  laws  and 
which  experience  had  proven  funrntlal 
the  public  interest  might  be  served, 
of  that  State  I  soon  learned  that  the 
regulators.    I  demanded  of  the 
point  the  ];>ublic -service  commlmion.  so 
to  select  men  who  would  enforce  the 
legislature  refused  me.    I  then  asked 
right  to  erect  a  State-owned  plant  on 
near  Salem  for  the  purpose  of  gc 
public  buildings.    I  again  failed,  owlogl 
the  power  companies.  *■ 

We  secured  an  appropriation  to 
plant  at  one  of  our  public  institutic 
exorbitant  rates  which  the  power  comi 
ing  were  reduced  one-half,  and  it 
use  the  appropriation.    Ttiat  has  been 
very  first;   lower  rates  have  always 
never  granted  without  compulsion. 
has  generally  been  feeble  and  somewhatl 
the  (H>erating  companies  have  become 
companies. 

As  ex-offlcio  chairman  of  the  State 
1923,  I  found  that  the  company  wl 
power  to  Portland  was,  through  the 
sion,  asking  that  rates  be  so  fixed 
dividends  upon  a  valuation  of  more 
assessment  for  taxation  purposes, 
market,  the  company  was  worth  the 
wanted  to  earn  dividends.    I  will  not 
of  the  fight  that  was  made  to  force 
twenty  millions,  but  it  was  a  real  fight, 
taxes  up  to  the  same  proportion  that 
their  farms,  it  was  simply  an  imi 
say  that  I  did,  during  my  term  as 
double  their  annual  contribution.    I 
Oregon   political  history,  that  these 
return  me  to  the  cattle  ranch,  but  the' 
properties  for  tax  purposes,  whUe  never 
greatly  increased. 

TRZ  8PBSAD  OT  TmLRT  BTOCK  SWl 

^When  an  operating  company  which 
power  for  the  most  populous  section  of 
the  need  of  public  support  through  good  < 
hand  in  politics,  its  first  move  was  to 
stock.    It  advertised  extensively  in  the 
a  substantial  and  unusually  high  rate  of 
lute   securitv "   of   investment  an^j   a 
through  investing  money  in  local  ent 
and  clerks  in  small  banks  were  enlisted 
any  widow  with  insurance  money,  or 
with  a  little  windfall  or  a  little  ready^ 
advised  to  invest  in  the  stock  of  that 
course,  calculated  to  spread  the  stock 
order  to  enlist  public  Interest  in 
legislation.    Even  farmers  became 
of  utility  stocks,  enough  to  control  sent 
tions  when  legislatures  or  Oovemors 
them  as  to  rates  or  investments. 

When  I  was  a  candidate  for  governor 
a  bootblack  stand  In  Portland  talked 
boy  who  was  shining  his  shoes,  and 
can't  vote  for  Senator  Pmcs  f or  _ 
pany  thinks  he  would  not  be  right  and 
do  it."    Investigation  showed  that  be 
stock  In  "  our  company  ",  bat  it 
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sympathy  for  the  c<nnpany  against  any  legislation  in  the 

interest  of  the  consumers  of  utility  services. 

Yes.  we  had  a  State  regulatory  body,  but  nothing  is  more 
simple  and  more  easily  accomplished  than  the  appointment 
and  regulation  of  regulatory  bodies  in  States.  This  spread 
of  stock  paved  the  way  for  the  tremendous  prc^iaganda  which 
floods  our  offices  today.  ITiese  people  holding  the  worthless 
paper  of  holding  companies  are  made  to  believe  that  their 
rights  and  interests  are  in  Jeopardy.  It  certainly  seems 
amazing  that  they  do  not  yet  understand  that  they  have 
been  outrageously  defrauded  by  the  very  people  who  called 
upon  them  for  aid  in  this  crisis.  When  the  inevitable  crash 
comes,  the  holding  companies  will  shield  themselves  by  claim- 
ing Government  interference  leading  to  rxiin.  They  are  pre- 
paring for  this  alibi. 


OaxCON'S  KZPBUBMCS  WITH   HOLOOVO  COM 

My  Oregon  colleagues  from  the  First  and  Third  Districts 
have,  by  their  speeches  on  this  floor,  led  you  to  believe  the 
people  of  Oregon  are  satisfied  with  their  regulation  of  power 
companies,  and  have  little  complaint  to  make  of  holding 
companies.  My  observation  and  experience  do  not  lead  me 
to  that  conclusion,  and  I  cannot  let  that  impressicm  stand 
unchallenged  on  the  records  of  this  House.  My  colleague 
from  Mississippi,  one  of  the  best  power  authorities  on  the 
floor,  Hon.  John  Rankir,  has  pointed  out  to  you  the  fact  that 
Oregon  has  an  annual  overcharge  on  its  electric  power  bill 
of  more  than  $«,000.000. 

It  is  beyond  my  understanding  how  any  informed  citisen 
of  Oregon  can  object  to  proposed  legislation  to  protect  our 
utilities  and  our  citizens  from  such  companies.  I  am  amazed 
to  learn  that  a  Congressman  representing  those  Investors  can 
raise  his  voice  In  defense  of  the  tjrpe  of  flnavyHtti  pirates  who 
robbed  us.  Let  me  recite  briefly  some  of  the  facts  which  are 
common  knowledge  in  Oregon. 

The  operating  company  to  which  I  referred  has  had  sev- 
eral names,  but  Is  generally  known  in  Oregon  as  the  "  Pepco." 
There  were  three  other  major  companies  doing  business  in 
the  State,  but  for  the  purposes  of  illustration  I  will  confine 
mjrself  to  this  company,  servicing  nearly  half  the  citizens  of 
the  State.  Its  stock  should  have  been  a  safe  investment  and 
its  service  should  have  been  extended  rapidly,  but  it  was 
wrecked  by  a  holding  company  and  thousands  of  our  citizens 
lost  their  life's  savings. 

In  1927  the  Central  Public  Service,  an  Albert  E.  Peirce 
holding  company,  took  over  Portland  Pepco.  a  solvent  oper- 
ating company.  Central  Public  Service  excWnged  its  stock 
for  Pepco  stock  at  the  rate  of  $10,000,000  of  holding  com- 
pany stock  to  $15,000,000  of  operating  company  stock. 
Within  a  few  months  the  holding  company  wrat  into  bank- 
ruptcy. 

The  floating  of  Central  Public  Service  stock  under  gilded 
promises  and  the  victimizing  of  11,675  persons  in  Oregon  Is 
one  of  the  greatest  flnancial  scandals  in  our  State  history. 
Worse  still,  Pepco,  under  orders  from  Central  Public  Service, 
bought  29,994  shares  of  Seattle  Gas,  worth  $15  a  share  and 
paid  for  It  $225  a  share,  or  15  times  its  market  value.  Cen- 
tral Public  Service  at  the  time  being  the  owner  of  Seattle 
Gas.  as  well  as  Pepco,  paid  itself  through  this  deal  15  tim^ 
the  market  price  for  Seattle  Gas.  The  celebrated  holding 
company  sat  on  both  sides  of  the  table  giving  the  operating 
company  no  choice,  and  swindling  It  out  of  $6,753,748. 
Reporting  the  deal  to  its  stockholders,  Pepco,  the  Portland 
operating  company,  described  it  as  $6,753,748  "added  to 
plant  and  equipment." 

By  that  and  other  like  deals  Central  Public  Service,  a 
holding  company,  as  owner  of  Portland  Pepco,  Increased  the 
indebtedness  of  that  corporation  from  $45,000,000  to  $71.- 
000.000,  an  increase  of  $26,000,000  in  only  1  year  and  4 
months,  without  any  increase  in  tangible  assets.  These  facts 
have  been  set  forth  time  and  again  by  the  Oregon  Journal, 
a  newspaper  of  Portland,  and  the  figures  I  have  quoted  are 
directly  from  a  recent  editorial  in  that  paper. 

This  is  one  illustration  of  the  purpose  to  which  holding 
companies  are  devoted,  and  it  hapijened  in  Oregon.  It  was 
plunder,  and  all  the  propaganda  they  are  now  using  to  revic- 
timize  their  former  victims  cannot  alter  this  history  nor 
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wipe  out  the  scandal.     No  whitewash  applied  in  Congress  or 
elsewhere  can  cover  the  stain. 

With  this  experience  fresh  in  our  minds  Is  it  any  wonder 
that  I  am  amazed  to  hear  my  colleagues  from  Oregon  defend 
on  this  floor  the  same  kind  of  holding  companies  which  have 
robbed    and    plimdered    our    people?     These    holding    com- 


OPCEATIirO    COMPAMIES    MUST    SXaVS    Tl«    rEOPLS 

Op^-rating  companies  collect  from  their  patrons  more 
than  they  should  collect,  and  they  refuse  to  extend  their 
wires  without  unreasonable  charges.  They  have  refused  to 
reduce  rates  to  the  consumers  or  to  pay  off  bond  issues, 
the  profits  have  been  absorbed  by  the  holding  company,  or 
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1935 


CO] 


man  can  and  win  be  developed  for  the 
unborn.    We  must  not  fail  in  our  duty  at; 
up  our  President,  not  only  in  develoi 
Columbia  River  projects  but  by 
quested  legislation  on  heading  cfunj 
vultures  have  even  tried  to  block  Coi 
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We  have  had  Judge  Wagstaff.  along  with  other  able  legal  talent, 
interpret  what  the  bill  actually  meana  to  thla  local  operating  com- 
pany and  west  Texas. 

It  la  not  a  recovery  measiire  and  it  is  not  a  regulatory  measure. 

It  Is  a  reform  measiire  that  goes  further  than  reform;   actually 
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wipe  out  the  scandal.    No  whitewash  applied  in  Congress  or 
elsewhere  can  cover  the  stain. 

With  this  experience  fresh  in  our  minds  \s  it  any  wonder 
that  I  am  amazed  to  hear  my  colleagues  from  Oregon  defend 
on  this  floor  the  same  kind  of  holding  companies  which  have 
robbed  and  plxuidered  our  people?  These  holding  com- 
panies have  found  an  Oregon  defender  on  this  floor  who 
advocates  the  House  bill  Instead  of  the  Senate  bill,  because 
he  fears  the  "  death  sentence  "  for  those  companies.  My 
colleague  of  the  first  district  lives  in  the  capital  city  of  the 
State,  a  city  with  a  population  at  25.000  people  which,  until 
within  a  few  months,  had  not  owned  even  its  own  water 
system,  and  has  had  to  bring  in  barrels  of  water  when  the 
legislature  assembled,  all  because  it  is  so  utility-controlled 
that  it  has  not  been  allowed  to  supply  its  people  decent  and 
palatable  drinking  water.  My  colleagues  evidently  have  not 
gcme  through  the  experiences  which  have  made  me  under- 
stand these  things  and  sec  them  in  a  different  light. 

BOLOIIfG     COMFANm     BHOtTU)     BK     OtTrLAWlD 

I  realize  that  our  Oregon  experience  is  but  a  sample  of 
what  has  gone  on  all  over  this  Nation.  I  believe  there  has 
been  no  group  of  men  in  business  more  ruthless  and  more 
regardless  of  the  public  interest  in  putting  over  their  plans 
and  schemes  which  have  wrecked  what  might  have  been  a 
stable  industry. 

John  T.  Plynn.  writing  in  the  last  New  Republic,  says: 

There  may  be  good  holding  comp>n)ee.  In  the  aenae  that  the 
IndlvlduaU  who  run  them  are  decent  men  and  do  not  use  them 
to  foster  ahuaes.  But  economically  they  are  all  bad.  and.  more- 
over, there  U  no  way  to  dl»cTlm.lnate  between  the  worst  and  the 
othera.  As  for  regulating  holding  companies,  that  la  utterly  Im- 
poaelble,  as  we  shall  And  out.  The  utility  biU.  however,  la  a  step 
in  the  right  direction.  It  will  enable  us  to  get  all  the  facta  first. 
Then  It  will  tend  toward  slmpllflcatlon  of  capital  structure 
This  wUl  be  a  gain.  When  this  la  attained,  we  shaU  learn  that  we 
stUl  have  the  hf«i<l»T»g-«y>f»ip»"y  problem  on  our  hands.  We  can 
then  proceed  to  the  nest  stop;  The  complete  abolition  of  all 
tM>ldlng  companies 

I  wish  there  weie  some  way  of  ascertaining  what  this  cam- 
'  paign  waged  for  the  hni/jing  companies  has  cost  the  utilities. 
Yes;  ev«r  since  January  they  have  had  this  National  Capitol 
full  of  lobbyists  of  all  sorts  and  descriptions,  they  have  re- 
sorted to  every  method  known  to  high-powered  lobbyists. 
They  have  scores  and  scores  of  people  working  for  them,  not 
only  In  Washington,  but  In  every  home  town,  trying  to  influ- 
ence Congressmen  and  Senators  to  help  them  to  retain  their 
stranglehold.  Hundreds  of  letters  and  telegrams  have  come 
to  the  desk  of  erery  Congressman,  many  of  them  from  almost 
destitute  men  and  women  pleading  with  us  to  save  the  life 
of  the  holding  companies  so  their  little  investments  will  not 
be  wrecked.  No  investor  will  lose  a  sound  investment  be- 
cause of  this  legislation  or  anything  that  we  can  pass  at  this 
session.  Much  of  the  stock  of  these  holding  companies  never 
had  any  value,  it  was  simply  a  shadowy  equity.  The  holding 
companies  had  only  a  fictitious  boom  value  on  their  stocks 
and  bonds  before  the  crash  of  1929.  Just  think  of  estimat- 
ing their  securities  at  twenty-nine  billions,  29  times  the 
assessed  value  of  the  State  of  Oregon!  No  wonder  the 
values  went  down  to  three  billions,  and  that  is  probably  too 
much. 
Some  of  my  constituents  who  write  or  telegraph  me  the 
■'  propaganda  furnished  by  the  holding  companies  appear  to 
think  the  Congress  proposes  to  cut  off  the  electric  current,  to 
ruin  the  operating  companies  and  to  make  worthless  what 
they  consider  a  secure  investment.  They  do  not  always 
realize  that  the  holding  company  is  a  speculative  enterprise, 
buying  the  stock  of  operating  companies  for  purposes  of 
manipulation  and  immense  and  unjustifiable  profits.  There 
Is  no  Interest  in  security  or  service  and  no  pride  in  business 
development.  There  is  only  the  greedy  desire  to  squeeze  out 
profits  which  they  let  drip  by  tiny  drops  into  the  hands  of 
so-called  "  investors  "  In  order  to  use  their  funds  and  com- 
mand their  influence  in  times  like  these.  An  honest  invest- 
ment company  or  investor  is,  on  the  contrary,  interested 
in  well-managed  operating  companies,  giving  satisfactory 
service. 


opnATim]  coup^Miva  mttst  sbkts  th«  rtonM 

Operating  companies  collect  from  their  patrons  more 
than  they  should  coliett,  and  they  refuse  to  extend  their 
wires  without  unreasonable  charges.  They  have  refused  to 
reduce  rate.s  to  the  consumers  or  to  pay  off  bond  issues, 
the  profits  have  bt'en  absorbed  by  the  holding  company,  or 
the  overlord,  controlling  the  stock  in  the  operating  com- 
pany The  statement  has  been  made  on  this  floor  that  the 
people  of  America  are  paying  today  a  thousand  millions  more 
annually  than  they  should  pay  for  electric  power  and  electric 
energy,  largely  because  of  holding  compcuaies.  I  believe  that 
this  is  an  underestimate  instead  of  an  overestimate. 

The  brilliant  ex-Senator,  who  Is  now  our  colleague  from 
New  York,  makes  much  of  the  fact  that  the  average  family 
in  America  buys  less  than  $35  worth  of  electricity  each  year. 
True  it  Is  not  a  large  item,  neither  should  It  be.  Electric 
energy  is  not  a  luxury  in  a  home.  It  Is  a  necessity  and  should 
be  as  cheap  as  water.  No  holding  company,  no  group  of  men 
are  good  enough  to  own,  control,  and  be  able  to  fix  the 
price  of  a  home  necessity. 

The  Congress  is  not  at  present  considering  abolishing 
operating  companies  nor  reducing  the  excellent  wages  paid 
skilled  employees.  We  are  attempting  to  make  it  possible 
for  customers  to  pay  only  for  current  consvimed,  and  not 
to  be  required  to  include  in  every  bill  an  overhead  charge  for 
holding -company  proflts  and  propaganda. 

Yes;  electric  rates  can  be  reduced,  but  not  while  there 
are  holding  companies  which  must  get  a  rake-oflf. 

Yes:  we  can  make  utility  Investments  safe  for  the  public 
if  holding  companies  are  not  in  control  demanding  financial 
returns  for  no  service  rendered,  plundering  the  industry. 

Yes;  the  T.  V.  A.  yardstick  will  help  to  decide  what  are  Just 
and  reasonable  rates.  If  holding  companies  are  eliminated. 

ASMINTSraATTOIV'S    POWXS    POLICT    AOTANTAGEOTTS 

Without  prophesying  what  may  be  the  verdict  of  history 
on  this  administration.  I  am  saying  to  you  that  President 
Roosevelt  will  be  remembered  by  coming  generations  as  the 
first  man  in  the  White  House  who  had  the  strength  of  char- 
acter, the  courage,  and  the  determination  to  start  the  most 
effective  method  of  regulating  the  utilities.  He  is  using  the 
only  method  that  will  ever  be  found  successful,  by  backing 
the  T.  V.  A.  In  the  Southeast  and  the  construction  of  the 
great  power  dams  across  the  Columbia  at  Bonneville  and 
Grand  Coulee  in  the  Northwest.  When  he  earmarked  the 
millions  for  the  construction  of  these  two  great  dams  for  the 
creation  of  electric  power  in  the  States  of  Oregon  and  Wash- 
ington, he  built  for  himself  and  his  days  a  monument  more 
enduring  than  the  marble  shaft  to  Washington  in  this  Cap- 
ital City. 

A  few  months  ago  I  stood  in  the  glory -hole  at  Bonneville. 
They  were  just  starting  to  ix>ur  the  concrete,  and  I  thought 
of  what  that  marvelous  development  will  mean  in  the  years 
to  come,  that  mighty  stream  60  feet  deep,  hundreds  of  feet 
wide,  unceasingly  flowing  from  the  glacial  streams  of  the 
Rockies.  I  thought  of  the  wheels  that  It  would  turn,  the 
tremendous  power  it  would  develop,  the  homes  it  will  light 
and  heat,  the  farms  it  will  operate.  If  we  are  able  to  de- 
velop that  power  on  the  Columbia  as  our  President  intends, 
it  can  be  sold  at  a  rate  that  will  pay  off  the  original  invest- 
ment in  a  generation,  at  less  than  the  T.  V.  A.  rate. 

Think  of  the  population  and  the  activities  that  will  come 
to  that  country  favored  by  climate  and  soil  when  In  the 
States  of  Washington  and  Oregon  we  can  get  one  horsepower 
or  a  thousand  to  turn  the  wheels  and  perform  the  drudgery 
that  man  formerly  did  with  his  hands!  Then  Imagine,  if  you 
can.  what  that  is  going  to  mean  to  the  next  generation.  The 
debt  will  be  paid  off.  What  is  the  electric  energy  then  going 
to  cost?  The  dam  will  be  there  for  generations.  The  copper 
wire  is  not  going  to  wear  out,  barring  accident.  We  may 
have  to  rebuild  a  few  pole  lines.  Nobody  will  shovel  coal  or 
oil  under  the  boilers.  The  forces  of  nature  in  the  snow  and 
the  rain  will  furnish  power.  Then,  when  this  power  is  all 
in  use  from  these  dams,  there  are  many  more  power  locations 
on  that  same  river.  The  Dalles,  Umatilla,  the  Snake  River 
Canyon,  where  power  almost  beyond  the  comprehension  of 


man  can  and  wiD  be  developed  for  the 
unt>om.    We  must  not  failin  our  duty  ftt.' 
up  our  President,  not  only  in  develoi 
Columbia  River  projects  but  by 
quested  legislation  on  holding  cami 
vultures  have  even  tried  to  block  Coi 
everything  in   their  power  to  get  coot 
resource  that  belongs  to  aU  of  the 

I  am  for  the  Senate  bill  because  it 
passed  and  enforced,  that  ultimately  all 
must  disan;>ear  beyond  the  first  degree. 

I  am  against  the  House  bill  because  it 
attempt  even  to  control  the  utilities  that 
operating  companies. 

Mr.  BLANTON.    Mr.  Chairman,  I  ask^ 
to  revise  and  extend  my  remarics  in  the 
therein  some  data  to  which  I  shall  refer. 

The  CHAIRMAN.    Is  there  ohJecUon 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.    Mr.  Chainmui. 
unknown  to  the  local  people  of  our 
not  served  by  holding  companies.   The 
contact  with  holding  companies.    The 
not  familiar  with  and  do  not  tmderstaod . 
holding  companies.    Our  local  people 
anything  about  the  tremendous,  out 
conscionable,  high  salaries  that  are 
of  holding  companies.    They  do  not 
stock  of  holding  companies.    Tlie  people' 
the  stock  manipulations  of  >wid<ng 

Our  home  people  come  in  contact 
company,  with  its  local  manager,  its 
employees,  all  neighbors  of  the  people, 
our  district.     The  local  manager  is 
Everybody  likes  him.    The  other  local 
citizens,  popular  with  the  people,  and  hmi 
The  local  employees  are  our  neighbors 
naturally  we  are  interested  in  their 
want  to  do  ansrthing  that  would  hurt 
have  a  host  of  friends,  who  are  our 
friends  naturally  stand  ready  and 
they  are  called  upon,  whenever  anythlnfi 
fare  of  their  neighbors.  >^ 

Some  of  our  constituents  here  and 
own  some  stock  in  this  subsidiary 
about  a  thousand  dollars.    It  som^tmea 
ings  of  self-denial  and  sacriflee  and 
While  for  4  or  5  years  they  have  not 
on  this  stock,  that  fact  makes  them  Ji 
apprehensive  when  it  is  remresented  to 
about  to  lose  the  stock  itself.    Tttej 
when  call  Ls  made  on  them  to  protest. 

So,  Mr.  Chairman,  it  is  not  strange 
deluged  lately  with  telegrams  and 
every  town  and  city  in  oiB*  district. 
Wheeler-Raybum  bill,  that  proposes  to 
companies  from  robbing  the  people. 
panies  have  broadcast  to  aU  subeidlaKf  < 
representation  that  Congress  is  about  to- 
ness,  that  this  is  a  destructive  measure, 
company  that  serves  the  people  will  hav 
officers  will  lose  their  Jobs,  that  its 
Jobs,  that  the  people  who  own  $1,000  of 
that  everything  is  going  to  the  bow-i 
local  manager  and  his  local  ofBdals  ftrnl , 
all  get  busy  and  call  on  their  friends  and; 
for  protests  to  save  them.    And  very 
are  forthcoming.    Good  neighbors  do  not 
to  suffer  without  taking  action  to  help 

I  have  just  been  furnished  witih  a  stat 
good  friends  and  constituents,  Hon. 
president  of  the  West  Texas  Utilities 
home  city  of  Abilene,  and  much  of  my 
views  on  this  bill.    It  shows  be  is  overly  i 
has  had  muturJ  friends  send  me  their 
entitled  to  be  heard  by  this  Congress.    I 
few  of  them: 
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CO..    or    ABIUENE,    TSX. 

We  have  had  Judge  Wagstaff.  along  with  other  able  legal  talent, 
interpret  what  the  bill  actually  me&na  to  this  local  ODer»tliur  com- 
pany and  west  Texaa.  ^^ 

It  is  not  a  recovery  measure  and  it  Is  not  a  regtOatory  meaoure. 
It  is  a  reform  measure  that  goes  further  than  reform;  actually 
provides  the  machinery  for  confiscation  and  use  of  private  prop- 
erty; takes  actual  control  of  policies  and  management,  lncludls« 
extensions,  betterments,  operation,  etc.,  away  from  tbe  local  dlrae- 
tors  and  executives.  aU  of  whom  reside  In  west  Texas.  The  ma- 
chinery of  this  bUl  makes  It  possible  for  a  Oovemment  bureau 
m  Washington  to  say  when  we  shaU  do  any  advertising,  whether 
we  shall  be  a  member  of  any  local  chamber  of  oommerce.  or  coo- 
triDute  to  any  commiinlty  enterprise,  schools  or  Indxutrtal  de- 
velopment, how  and  when  we  can  make  extensions  and  better- 
ments to  our  service.  In  fact,  provides  machinery  to  take  away 
the  company's  citizenship  m  its  various  communities  In  wwt 
Texas  and  moves  It  to  one  major  holding  company,  and  in  turn 
a  Government  biu^au  to  be  established  and  possibly  controUed  by 
those  in  Washington  who  are  In  sympathy  with  f«ri«n«iT»|r  in- 
dustry. " 

All  the  administration  pn^Mganda  and  publicity  has  been 
directed  for  this  bill  as  If  It  were  merely  regulating  holding  com- 
panies on  whom  much  propaganda  has  been  built  up  in  various 
ways  and  put  out  a^inst  during  the  past  2  years. 

There  would  be  no  West  Texas  Utilities  Co.  (a  Ttexas  corporatl<»i 
manned  and  operated  by  Texans)  had  It  not  been  for  holdlnc 
companies'  assistance. 

Such  legislation.  If  passed,  provides  the  way  for  a  PMeral  Gov- 
ernment bureau  at  Washington  to  take  over  and  operate  tbe  prop- 
erty of  the  West  Texas  UtlUtles  Co..  or  they  can  use  tbe  traxu- 
mlsslon  lines  to  transmit  power  of  the  Government-owned  proj- 
ects of  municipal  plants  to  and  from.  They  can  tMminate  on  tbls 
next  January  1  a  large,  profitable  power  contract  thU  operating 
company  has  with  a  customer  acrOss  the  State  line  in  OUaboma 
which  brings  this  company  in  more  than  $20,000  a  month.  Otber 
ways  are  provided  to  weaken  operating  companies  flnanciaUy  and 
thus  take  them  over  under  ways  provided  In  tbe  bUl  as  aub- 
mitted.  Further,  they  can  cause  consolidation  of  tboae  proper- 
ties with  other  State  properties  Into  a  regional  holding  company 
through  the  clause  forbidding  diversity  of  holding-company  own- 
ership: that  Is.  the  holding  companies  would  have  to  be  reor- 
ganized and  consist  of  properties  located  in  the  same  teirltory 
only,  which,  of  course,  would  mean  that  many  of  tbe  opcratlag 
companies  In  this  SUte  would  go  under  one  or  more  local  hold- 
ing companies  with  headquarters  In  one  or  two  of  the  larger 
clUes.  Dallas,  Houston,  or  San  Antonio.  The  loas  to  AbUene  or 
San  Angelo  on  local  purchases,  contrlbutlcuu.  general  and  dlatrlct 
pay  roll,  etc.,  would  amoiint  to  more  than  the  taxes  asMMed  toy 
these  cities  for  their  entire  bonded  IndebtednMs:  ^n<1  if  aetually 
taken  over  under  Government  ownership,  tbe  propertlee  would  b« 
tax-exempt  and  the  people  wotJd  have  to  make  it  up  in  tlMlr 
other  taxes.  West  Texas  DtlUUes  Co.  alone  contributes  more  than 
$1,200  every  day  to  the  various  governing  bodies  In  taxes.  No 
l)eneflts  could  be  secxired  becaiise  of  the  fact  that  tbe  boldins 
company  is  not  actuaUy  costing  West  Texas  Utllltlea  Co.  one  thin 
dime;  but  on  the  other  hand  has  brought  actual  caab  into  this 
country  and  invested  it  in  common  stock  oC  tbls  Texas  corpora- 
tion which,  in  turn,  went  to  provide  adequate  facUlUee  to  serve 
west  Texans  and  at  rates  below  the  national  average  and  far 
below  the  average  rates  of  all  municipal  plants  in  tbe  State  of 
Texas. 

While  this  memorandum  Is  not  Intended  as  an  argument  for 
utility  holding  companies,  as  I  said  before,  yet  you.  of  oourae 
realize  there  are  very  few  holding  companies  In  the  utllltlee  busi- 
ness compared  with  the  holding  companies  In  tbe  other  essential 
businesses  and  Industries  In  the  United  States.  There  are  many 
times  more  holding  companies  ta  tranroortation.  petroleum  and 
even  the  newspaper  bxislness;  Scrlpps-Howard  and  Hearst  news- 
papers have  more  pyramided  holding  companies.  Kvery  town  in 
west  Texas  has  suppUea— food,  clothing,  financing,  etc..  from  hold- 
ing companies.  Every  partnership  that  has  Joint  ownenblp  in  two 
or  more  holdings  Is  a  holding  company. 

In  the  present  proposed  legislation,  this  qualification  of  "un- 
necessary holding  companies"  means  all  utility  holding  com- 
panies at  the  end  of  5  years  that  have  any  territory  dlvenlty 
and  all  others  under  many  different  ways  or  nTmeos  tbat  f^n 
be  taken  advantage  of  by  some  dlctat<»'  or  bureaucrat  In  olBoa 
of  the  biireau.  which,  of  course,  would  mean  in  the  case  of 
newspaper  holding-company  legislation  that  the  newspapers  would 
have  to  play  ball  as  they  are  making  the  majority  of  banks  do  at 
this  time,  all  of  wtilch  furthers  tlie  program  to  btilld  up  a  national 
Tammany  machine  to  perpetuate  those  in  power  and  rapidly  aetap 
the  Constitution  and  tbe  Amerlran  principles  of  freedom  %nd  pri- 
vate Initiative  In  bxislness. 

WhUe  we,  of  course,  are  only  Interested  in  tbe  dtuation  from 
a  selfish  standpoint,  I  believe  that  It  Is  everyone's  duty  to  flgbt 
this  legislation  on  purely  American  groimda.  This  type  of  legis- 
lation concentrates  too  much  power  in  the  hands  of  tbe  Federal 
Government,  and  if  It  should  pass,  imqueetlonably  otber  busi- 
nesses would  be  faced  with  similar  attempts  of  Federal  control. 
So,  I  strongly  urge  you  to  read  the  bUl,  look  mto  tbe  matter,  and 
if  you  are  in  accord  with  the  above,  you  can  addrees  a  personal 
letter  to  our  Senators  ano  Congressmen,  protesting  against  sueb 
a  measiuv  and  recommending  that  it  not  t>e  confiscatory,  and 
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that   tt   not   empower    th«   FKlerml    Oorersinent    to   go   Into    tha 

utility   bvislnem 

Tours  T«r7  truly, 

Peics  Cajcj'bkxx. 

rOXJM  CL08S  PSEBOKAL  rKIXITSa 

Judfe  Robert  W.  HAjnie,  Henry  James.  H.  O.  Wcwten. 
and  Bernard  HanJu  are  four  of  my  good  friends  and  neigh- 
bors In  AUIene.  There  la  nothing  personally  that  I  would 
not  do  for  all  of  them.  Bob  Haynie  has  been  one  of  my 
intimate  "  pals  "  for  years.  He  has  been  my  campaign  man- 
ACer  in  a  number  of  heated  campaigns.  We  have  hunted 
t««ettacr.  We  have  fished  together.  I  love  him  as  a  brother. 
He  could  get  anything  I  possess.  He  is  the  attorney  for 
the  West  Texas  Utilities  Co.  and  is  seated  in  the  gallery 
Mstming  to  me.  He  has  come  up  here  hoping  to  see  the 
Senate  bill  defeated.  It  pains  me  exceedingly  to  go  against 
his  wishes.  I  regret  that  I  cannot  vote  as  he  prefers.  But 
he  is  such  a  good  friend  that  he  expects  me  to  vote  only 
my  real  sentiments  and  judgment  on  this  bill. 

Mr.  Henry  James  is  the  president  of  the  Parmers  and 
Merchants  National  Bank,  of  Abilene.  Tex.  He  Is  one  of  the 
finest,  ablest  bankers  in  the  United  SUtes.  He  and  his 
bank  have  loaned  me  money  when  I  needed  it  to  pay  ex- 
penses in  every  campaign  I  have  made  for  25  years.  He  is 
my  personal  friend.  He  is  entitled  to  have  his  views  before 
this  Congress: 

Anuan.  Tsz..  Juite  U.  1935. 
L.  BLAirroH. 

WoMhin^ton,  D.  O. 

DmAM  Jnam  BLAinon:  Thla  leCtar  wlU  be  presented  to  you  by 
our  matoal  friend.  B.  w.  Haynie,  who  wUl  explain  to  you  In 
P«noa  tbm  object  of  his  Tlitt. 

Ihaw  prvTtoualy  explained  to  you  my  objections  to  the  Ray- 
•nm-WhMtar  boldlng-oompony  bill,  and  I  think  I  also  stated  to 
you  at  that  time  that  I  was  In  favor  of  strict  regulation  of  holding 
sotnpanlss.  and  that  I  thought  that  unnecessary  companies  of 
this  kind  or  eomponies  that  were  not  run  on  the  proper  basts 
•bould  be  sllinlnated  In  some  way  that  would  not  work  a  hard- 
•Up  on  thotr  shareholders.  I  am  stUl  of  the  opinion  that  strict 
Ngulatkm  and  orderly  elimination  of  unnecessary  holding  com- 
panies to  right  and  proper.  But  the  matter  that  I  am  much  con- 
eemed  about  at  present  Is  the  situation  of  our  local  company 
the  West  Tltne  Utllltlss  Co..  ss  I  fear  thst  in  the  pressure  to  pass 
tbe  btUqulekly  that  some  prorielon  may  be  Included  that  would 
be  adverse  to  our  loeal  oanpany  and  result  in  its  being  coxmoM- 
<*«t«<l  with  some  other  corporation  and  the  remoral  of  the  com- 
pany's headquarters  from  AbUene. 

I  know  that  you  are  familiar  with  the  value  of  the  conwraUon 
to  AbUene  and  Its  eloee  relations  with  the  people  of  Abilene  and 
tbe  territ<»7  which  It  serres.  and  I  am  sure  that  you  reallae  that 
ft  would  be  a  calamity  from  a  local  btislness  standpoint  for  a 
situation  tf  this  kind  to  arise.  And  I  am  asking  that  you  keep 
this  In  mtnd  and  that  you  keep  watch  on  the  progress  of  the  bltl 
and  do  aU  that  you  can  to  prrrent  any  provision  getting  Into  the 
bill  that  might  bring  about  the  situation  mentioned  and  destroy 
the  Indepenaenee  and  Individuality  of  our  local  company  Thank- 
ing you  for  anything  you  may  do  to  get  them  this  needed  pro- 


Hoo. 


X  am,  with 

Tours  truly. 


rsgmrds  and  aU  good  wlshea. 


ELnniT  Jami 


H.  O.  WooCcn  Is  the  president  of  the  H.  O.  Wooten  Grocer 
Co.  and  maintains  his  headquarters'  wholesale  bouse  in  my 
home  city  of  Abilene,  Tex.,  and  also  runs  branch  wholesale 
houses  in  Stamford.  Sweetwater.  Big  Spring.  San  Angelo. 
Wichita  Palls.  Snyder.  Coleman,  Lubbock.  Memphis.  Quanah. 
and  Spur.  Tex.,  and  in  Frederick.  Okla.  He.  too.  from  what 
he  has  heard,  is  apprehensive  about  this  bill  hurtin«  our 
home  serrlc*  company,  the  Wea*  Texas  Utilities  Co.  He  is 
entitled  to  have  his  views  considered: 

„         AMOMxm.  m^  Junm  2».  193S. 

Hon.  THOfcas  L.  Wlamtom. 

Ccmgremwimn.  WmahtnifUm.  D.  C. 

Daaa  Ma.  Blaittow:  This  letter  wlU  be  handed  you  In  person  by 
our  mutual  Mend.  R.  W.  Haynie.  so  that  he  can  ssplaln  fully  the 
attitude  of  your  friends  In  Abilene. 

Qootlng  WtU  Bogers.  "About  all  I  know  is  what  I  resMl  in  the 
aewspapers".  about  the  propoeed  Raybum- Wheeler  bill.  I  feel 
that  we  have  a  capable  and  patrlotle  representative  on  the  grounds 
ha  Waahmctoa  and  I  hesitate  to  ezprees  my  oplnkm  on  matters 
about  which  I  am  not  fully  Informsd.  However.  I  am  extremely 
Interested  In  the  welfare  of  the  West  Texas  UUitUes  Co..  who  are 
our  hoBM  folks.  Their  welfare  means  much  to  the  city  of  AbUene 
and  to  the  whole  of  west  Texas.  I  have  read  the  letter  of  Mr 
Price  CampbeU  to  the  AbUene  Beportcr  under  date  of  J\inc  20 
sstting  out  the  dangers  of  this  bUl.     X  am  sure   that  aftcx   this 


I  matter  Is  called  to  your  attention   that  you  wlU  do  all   that   la 
I  possible  to  avoid  legislation  that  has  a  tendency  toward  soclalisnx 
and  Oovemment  ownership  of  public  utilities  or  bureaucratic  su- 
pervision     I  am  In  favor  of  eliminating  unnscesssry  holding  com- 
panies and  reasonable  regulation  of  them  as  a  whole. 
Tours  truly. 

H.   O.   WOOTTN. 

I 

I  Mr.  Bernard  Hanks  is  the  publisher  of  the  Abilene  Morn- 
ing News  and  the  Abilene  Daily  Reporter.  He  is  one  of  my 
best  friends.  He  is  one  of  the  substantial  business  men  of 
my  home  city.    He  is  entitled  to  have  his  views  known: 

Aan.aMa.  Tax..  Jurte  2S.  1935. 
Congreaanuui  Thomas  L.  Blamtoit, 

Waahinifton.  D.  C. 

Dkas  Jitocx:  My  experience  has  been.  In  discussing  pending 
legislation  with  you.  that  your  Information  and  knowledge  as  to 
Just  what  pending  leglslatloa  actually  will  do.  If  enacted,  makes 
me  hesitate  In  suggesting  an  amendment  or  your  vote  for  or 
against  any  bill. 

I  have  a  letter  from  Price  Campbell,  president  of  the  West  Texas 
UUlltles  00..  In  reference  to  the  Baybum-Wheeler  holding-com- 
pany bill,  a  portion  of  which  reads: 

"  I  have  come  to  the  conclusion  that  it  Is  a  trick  bill,  conceived 
many  years  ago  and  sponsored  at  this  time  by  those  connected 
with  the  preeent  administration,  whose  main  purpoee  Is  to  so- 
cialize Industry.  It  Is  not  a  recovery  measure  and  it  Is  not  a 
regulatory  measure.  It  Is  a  reform  measure  that  goes  further 
than  reform,  actually  provides  the  machinery  for  confiscation  and 
use  of  private  property,  takes  actual  control  of  policies  and  man- 
agement, including  extenslona,  betterments.  op>eratlon,  etc..  sway 
from  the  local  directors  and  executives,  aU  of  whom  reside  In  west 
Texas." 

I  am  100  percent  opposed  to  such  drastic  legislation. 

I  am  Just  as  strong  for  abolishing  the  pyramiding  of  securities, 
on  which  holding  companies  that  do  not  operate  are  built,  but  to 
confiscate  aU  privately  owned  utility-operating  companies  la  un- 
reasonable, and  a  proper  plank  for  a  Huey  Long  platform. 

If  this  bill  Is  a  step  toward  giving  the  Oovemment  ownership 
through  administrative  powers  of  ail  utilities,  perhaps  railroads 
and  telephones,  and  probably  Government  ownership  of  all  miner- 
als, including  oil  and  gas.  and  the  ultlnuite  goal  is  to  have  all 
rates  of  every  kind  fixed  In  Washington  rather  than  locally  or  by 
State  boards,  then  tt  should  certainly  be  amended  to  what  the 
average  American  citizen  be'levca  It  to  be.  and  that  is  a  regu- 
latory holding -company  measure. 

Thanking  you  In  advance  for  your  consideration,  and  ivlth  kind 
personal  regards.  I  remain. 
Sincerely  yours. 

BxaNABO  Hanks. 

These  communications  I  have  quoted  show  that  these 
gentlemen  are  apprehensive  about  something  that  this  bill 
will  not  bring  about.  This  is  not  a  destructive  bill.  The  in- 
tent and  purpose  of  this  bill  is  not  to  destroy  a  legitimate 
service  company  that  is  properly  serving  the  people.  Its 
Intent  and  purpose  is  to  stop  holding  companies  from  rob- 
bing the  people.  Its  intent  and  purpose  is  to  stop  holding 
companies  from  improperly  manipulating  stocks  to  tbe  detri- 
ment of  the  people.  Its  intent  and  purpose  is  to  stop  hold- 
ing companies  from  diverting  income  that  should  reduce 
service  charges  and  pay  dividends  on  stocks  held  by  the 
people,  to  paying  enormous  unearned  salaries  to  high  officials. 
Its  intent  &iui  purpose  la  to  stop  holding  companies  from 
diverting  Income  to  watered  stocks  and  bonds  that  should 
go  as  dividends  to  the  people  holding  common  stock,  and 
which  also  should  be  used  in  reducing  service  rates. 

These  communications  I  have  quoted  are  a  fair  cross  sec- 
tion of  the  hundreds  of  telegrams  and  letters  I  have  received 
from  my  district,  and  the  hundreds  of  telegrams  and  letters 
I  have  received  from  all  over  Texas,  and  of  many  received 
from  other  States. 

Mr.  Chairman,  the  people  of  this  country  are  entitled  to 
be  served  with  all  utilities  at  the  lowest  reasonable  cost. 
Through  the  manipulation  of  holding  companies  they  have 
been  robbed  long  enough.  The  people  will  never  be  secure 
in  proper  service  of  utilities  at  reasonable  cost  until  aD 
utilities  are  properly  regulated  and  controlled. 

The  President  of  the  United  States,  as  the  Chief  Executive 
of  this  Nation,  has  asked  the  Congress  to  pass  such  a  meas- 
ure as  this,  to  properly  control  all  utilities.  He  administers 
the  law  of  the  land.  He  cannot  properly  control  utilities 
unless  and  until  the  Congress  passes  a  proper  law  author- 
izing It.  Are  we  going  to  back  the  President  in  his  efforts 
to  protect  the  people?  It  is  the  people  back  home  whom 
we  represent  the  President  is  wanting  to  protect.  He  wants 
to  protect  our  constituents.     He  wants  to  see  that  they  ar« 
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not  robbed.    He  wants  to  we  that 
He  wants  to  see  that  they  are  fi 
the  lowest  reasonable  cost. 

The  question  resolves  itaelf  Into 

of  holding  companies  than  we  do  of  alt^ 
sent.    This  effort  on  the  part  of  our 
for  power.    He  is  seeking  nothing  for 

personal  benefit    He  is  thiniriwg   ^ 

people  who  are  citizens  of  the  United 
ests  and  welfare  he  has  deeply  at 
down  in  this  crisis.    I  cannot  forsake 
him.     In  casting  my  vote  for  the 
that  I  am  helping  to  bold  up  his 
people  of  our  Nation. 

The  vote  I  shall  cast  on  this 

man.  woman,  and  child  in  my  district*^ 
them  all.    It  means  whether  they  are 
utilities  at  reasonable  cost  or  whether 
robbed  and  charged  outrageous  prices 
people  must  have  utilities.    When  ,_ 
for  electricity,  they  are  cut  off,  and  mi_ 
poor  people  cannot  pay  their  gas  biUa, 
and  Uiey  must  do  without.    I  am 
resent  them  in  my  district.    They  are 
Am  I  to  forsake  them?    They  are  in  _ 
dent.    Their  interest  is  weighing  heal 

Am  I  to  say  by  my  vote  that  it  iS 

holding  companies  to  continue  reairing 
manipulation  of  stocks  than  it  is  fc 
whole  people  to  be  safeguarded?  Am 
that  it  is  more  important  for 
earnings  and  income  that  shnMid  pay 
service  rates  to  paying  unearned 
000,  $100,000.  and  $150,000  to  paiL^.._ 
render  nothing  of  value  to  the  pfi^e, 
the  rights  of  the  people  and  see  to  it 
uUlities  at  reasonable  cost?  That  is 
us.  That  is  the  issue.  It  is  the  case 
United  States  versus  the  hrtLHt>j  com] 
that  we  back  the  President  in  his  ^ 
people.    My  verdict  is  for  the  people  of 

The  CHAIRMAN.    The  Chair 
from  Ohio  [Mr.  Coornl. 

Mr.  COOPER  of  Ohio.    Mr. 

that  any  fair-minded  person  can 
enemy  of  organized  labor.    I  come 

I  wae  a  member  of  a  labor  __,^ 

recall  that  hi  1916  I  stood  on  the  floor  . 
as  the  lone  Republican,  and  fou^t  for 
railroad  labor  law.    I  fought  for  the 
ment.     I  was  the  coauthor  of  the 
goods  bill.    I  made  a  report  to  this  _ 
Labor  Board  Act.  and  when  the  $4J 

was  before  us  for  consideration  I , 

publicans  who  stood  here  ami  advocated^ 
amendment  for  the  working  classes  of 

right  alongside  of  my  friend  from 

NKiY]  and  supported  this  pcdicy.    The  _ 
ate,  and  there,  through  the  ^wfluenice  of 
United  States— and  let  ua  be  honest  al 
knew    who    did    it — the    prevailing- 
stricken  from  the  bill.    I  stood  my , 

it  and  when  the  bill  came  ba^  to  ttJe" 
accept  the  changes,  but  the  gentleman 
[Mr.  CoifNnT]  did  accept  the  Senate 
Mr.  Chairman,  the  gentleman  from 

CoHNERYl  made  a  statement  a  few 

Ham  Green,  president  of  the  American 
a  leader  who  has  my  profound  admirat 
ate  bill  containing  the  "  death  sentenc 
that  Impression.    I  stand  here  today 
If  Mr.  William  Green  speaks  for  the  wc 
in  the  utility  industries.    I  hate  receli 
many  letters,  not  from  utility 
ployees  of  that  industry, 
this  bill. 
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a  square  deal, 
all  utilities  at 

re  think  more 
»lde  we  repre- 

is  not  a  lust 

He  wants  no 
125.000,000 

whose  inter- 
3t  turn  him 
cannot  desert 

wants,  I  feel 
behalf  of  the 

affects  every 
much  to 
have  needed 
going  to  be 
Ities.    Poor 
caimot  pay 
lout.    When 
is  cut  off, 
^them.    I  rep- 
of  the  earth. 
,  of  the  Presi- 
his  heart. 
It  for  big 
3ns  through 
Isights  of   the 
by  my  vote 
ies  to  use 
and  reduce 
•  #60.000.  $75,- 
ofUcials.  who 
is  to  protect 
^are  furnished 
ion  before 
^ipeople  of  the 
!  liy  verdict  is 
protect  the 
ited  States, 
gentleman 


Now.  let  us  see  what  Mr.  Green  said  a  short  time  ago: 

The  initiative  of  those  who  ventured  In  the  field  ot  industry 
nff^  *  ^*"''^"*****  ^y  "^*  success  of  their  endeavors.  They  haw 
Sffi^  K^'"^"''*^  ^^  .^*'*^  ^^*y  ^•'^  *>^a  permitted  to  carry  on 
their  business  In  a  land  which  guaranteed  them  the  right  to  own 
f^l^JJ^^  property  and  to  enjoy  aU  the  beneflU  which  eooM 
from  private  undertaking  and  private  enterprise.  Both  employsra 
t  »°a  employees  have  been  free  from  the  domination  of  autocratle 
control  and  governmentol  dicUtlon.  such  as  prevails  In  some  at 
the  other  lands.  This  condltKm  creates  a  feeling  of  sMmrlty  and 
aasurance  and  encourages  private  Initiative  and  private  entcrprlae. 
It  Inspires  a  feeling  of  Independence  and  satlsfacUon  among  th» 
minions  of  working  people  who  make  up  a  large  part  of  our  citi- 
zenship.   They  prlae  freedom.  Uberty.  and  Justice  v»y  highly. 

There  Is  a  statement  made  by  Mr.  William  Green  a  few 
years  ago  in  direct  (H?position  to  some  of  the  provisions  that 
are  in  this  bill  before  us. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Chair  recognises  the  gentleman 
from  Texas  [Mr.  Patmak]. 

CUrriMC    l>OWN    so    CAK    BSOtrLATX 

Mr.  PATMAN.  Bir.  Chairman,  it  is  true  that  the  Demo- 
cratic Party  platform  says  that  the  holding  companies  must 
be  regulated.  This  bill  provides  that  the  holding  companies 
shall  be  cut  down  so  that  they  can  be  regulated.  [Ap- 
plause.] >)u  cannot  regulate  holding  companies  if  you 
permit  them  to  exist  as  they  are  now,  and  remember  that 
they  are  not  in  existence  by  reason  of  a  law.  They  were  not 
created  by  law.  No  law  has  authorized  the  creation  of  such 
a  holding  company  as  the  administration  WU  wHl  abolish. 
However,  they  are  in  existence  by  virtue  of  loopholes  and 
technicalities  in  the  law.  This  is  why  they  are  now  in  exist- 
ence. Therefore,  they  do  not  come  into  court  with  clean 
hands. 


not  believe 
of  being  the 
of  toil. 
I  S3  years.  I 
almost 
an  8-hour 
or  amend- 
prison 
;lhe  Railroad 
reUef  bill 
the  few  Re- 
-wage 
jltry.  I  stood 
[Mr.  CoN- 
to  the  Sen- 
ident  of  the 
because  we 
lent  was 
fought  for 
1  could  not 
:husetts 

5tts   [Mr. 
that  WU- 
of  Labor, 
[for  the  Sen- 
ieast  he  left 
tt  I  doubt 
and  women 
my  district 
the  em- 
passage  of 


ausMoi 

The  term  "  death  sentence  "  is  a  powerful  one.  Did  yott 
know  that  in  this  country  where  the  people  read  tw^aifiinfif 
and  pay  attention  to  catch  phrases  and  terms  that  are 
coined  to  mislead  people,  one  catch  phrase  will  have  more 
influence  than  logic  or  reason? 

There  is  no  death  sentence  in  this  bill.  It  is  not  a  "  death 
sentence  "  biU,  but  they  call  it  that  to  try  to  mislead  tha 
people,  and  the  way  they  are  doing  it  is  through  this  super- 
lobby  system  they  have. 


roe  KLx.  ON  ITS  xaanrs 

I  am  for  this  bill  on  its  merits.  I  have  given  it  caxefol 
consideration.  I  think  it  is  a  good  bill  as  the  administration 
wants  it.  The  issue  is  well  defined.  On  one  side  theie  is 
the  Republican  Party  that  has  always  stood  for  special  privi- 
lege for  a  few,  and  with  the  Republican  Party  there  is  the 
Power  Trust  standing  up  with  the  Republican  Party.  Thla 
is  the  group  on  one  side,  and  on  the  other  side  are  the  Pres- 
ident of  the  United  States,  the  Democratic  Party,  and  the 
people  of  this  country.  [Applause.]  It  has  been  said  that 
lobbying  has  been  going  on  here  for  the  administration  and 
for  the  people  on  this  biU.  This  bill  is  in  the  puldic  interest. 
If  so,  I  want  to  commend  the  administration  for  sending 
somebody  up  here — ^I  do  not  know  that  they  have— to  mmk, 
in  the  interest  of  the  people. 

Under  Harding  you  had  nobody  here  working  for  the  peo- 
ple or  lobbying  in  their  interest.  Under  CooUdge  you  did 
not  have  anyone  lobbying  against  the  Power  Trust,  and 
imder  Hoover  you  did  not  have  anyone.  The  fact  ot  Hm 
business  is  3^u  had  one  man  running  this  country  during 
the  administration  of  Harding,  Coolldge.  and  Hoover,  and 
that  was  Andrew  W.  MeUon  [applause],  who  really  had 
three  Presidents  serve  imder  him. 

So  if  you  want  to  please  Mellon,  if  you  want  to  please 
Morgan,  who  benefit  the  most  by  reason  of  the  activitlea 
of  the  holding  companies  that  will  be  abolished  by  this 
bill,  you  should  vote  against  the  administration's  proposaL 

powaa  TEUBT  paoPAGAiniA 

I  hold  in  my  hand  a  statement  by  Dr.  Hugh  S.  Ifaglll. 
president  of  the  American  Federation  of  Utility  Investors, 
which  was  for  r^ease  to  tbe  morning  papers  of  Sundsjr, 
June  30.    It  says: 


The  issues  of  this  fight  are  dear.    Let  thara  be  no 
standing.    Millions  ot  free  dtliBens,  their  backs  to  the  wall,  are 
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flghtlat  to  ■•»•  their  property  from  the  rutbleas  and  Bplteful  de- 
struction of  an  autocrat  who  la  using  his  almost  xinllralted 
powers  to  force  Members  at  Congress  to  bow  subeervlently  to  his 
wUi. 

There  Is  no  mlsunderstandlns.  the  Republican  Party 
which  haa  always  favored  special  privilege  and  the  power 
trusts,  including  Andrew  W.  Mellon  and  J.  Plerpont  Morgan, 
are  on  E*.  Maglll's  side,  and  the  President  of  the  United 
States,  the  Democratic  Party,  and  the  people  are  on  the 
other  side.  Instead  of  millions  of  free  citizens  fighting 
against  the  holding  company  bill,  there  are  less  than  a  half 
hundred  Wall  Street  bankers  really  responsible  for  waging 
the  oppoaition.  These  Wall  Street  bankers  are  accustomed 
to  using  the  Nation's  credit  free;  owning  a  little  stock  worth 
a  few  dollars  and  controlling  industries  worth  hundreds  of 
millions ;  controlling  all  the  labor  and  purchases  of  corpora- 
tions and  everything  else  in  connection  with  the  affairs  of 
the  Industry.  If  the  backbone  of  the  opposition  to  the 
Raybum-Wheeler  bill  could  be  traced.  I  believe  it  would 
go  back  to  not  more  than  50  men  who  are  really  parasites 
on  the  country. 

They  jut  the  ones  who  have  their  backs  to  the  wall  and 
they  are  not  entitled  to  any  sympathy.  They  are  the  ones 
who  call  the  President  an  autocrat.  They  do  not  want  him 
to  have  the  power.  They  want  the  power  as  they  have  always 
had  It.  They  are  complaining  because  the  President  Is  taking 
unlimited  powers  away  from  them.  They  want  the  people 
to  be  subs«3^ient  to  their  will. 

Another  paragraph  in  this  statement  says: 

We  thank  Ood  for  thow  bniTe  Democrats  of  the  House  who 
luiTe  dared  defend  their  party  pledges  and  to  defy  the  unjust  and 
autocratic  usvtrpatlon  of  the  President  Whether  or  not  this 
death  sentence  passes  depends  on  whether  a  majority  of  the  liem- 
bers  of  Congress  are  free  men  or  mere  tools  of  the  Executive  who 
la  attempting  to  usurp  the  powers  of  Congress.  | 

In   reply    to   the   President      •      *      *      we    shaU    continue    to  i 
eight     •      •      •     to  save  our  beloved  country  from   dictatorship,  i 

TOOL  or   WALX  STUXT   OK  TOOL   OF    PUESIOKKT  I 

This  Statement  indicates  that  Members  of  Congress  will  { 
be  the  tools  of  someone  on  this  vote.    If  I  must  be  the  tool  of 
the  Republican  I^arty,  the  Power  Trust,  the  Morgans,  Mellons,  { 
and  others  who  are  dissipating  and  ruining  this  country  on  | 
the  one  hand,  or  the  tool  of  the  President  of  the  United  j 
States,  who  is  making  the  greatest  effort  any  President  on 
earth  has  ever  made  to  save  our  country  and  benefit  the  peo-  i 
pie  generally.  I  am  willing  to  be  called  the  tool  of  the  Execu-  | 
tive  on  this  vote.    As  far  as  dictatorship  is  concerned,  before 
President  Roosevelt  came  in,  we  were  under  the  dictatorship 
of  Andrew  W.  Mellon.    Three  Presidents  served  imder  him. 
This  dictatorship  was  satisfactory  to  the  half -hundred  Wall 
Street   parasites   who   robbed   and   plundered   this   country 
during  the  regimes  of  Harding.  Coolidge,  and  Hoover.     As 
between  the  dictatorship  of  President  Roosevelt  and  the  dic- 
tatorship for  12  years  preceding  this  time.  I  am  willing  to  fol- 
low the  dictatorship  of  our  President. 

HLX.  SISF  Of  RWBT  HBBUTIOM 

The  passage  of  this  bin  like  the  administration  wants  it 
is  a  step  in  the  direction  of  taking  special  privileges  and  rights 
away  from  the  big,  powerf\il  bankers  of  Wall  Street.  They 
have  been  controlling  too  much  of  the  business  of  this  coun- 
try. This  wlU  take  some  of  the  business  away  from  them 
and  give  it  back  to  the  people.  If  they  should  succeed  in 
defeating  this  bill  and  perpetuate  holdlnf  companies,  such  as 
are  expected  to  be  prohibited  under  this  bill,  they  will  not 
only  control  electricity,  gas,  water,  telephone,  railroads,  and 
utilities  of  this  nature  but  they  will  enlarge  in  the  retail  mer- 
chandising field,  and  It  will  not  be  long  before  we  will  not 
have  a  single  Independent  merchant  in  this  country. 

unmnanmarr  msbchawt* 

I  am  chairman  of  a  committee  that  has  been  Investigating, 
and  is  investigating,  the  American  Retail  Federation,  a  super- 
IoMt  bere  In  Wasblngtoa  headed  by  C.  O.  SherrlU,  the  hired 
hand  of  A.  H.  liorrlll.  president  of  the  Kroger  Grocery  4 
Bakinf  Co.  of  "  eorn«st«]k  brigade  "  fame.  This  investigation 
discloses  that  there  is  real  danger  of  the  independent  mer- 
chanta  of  thio  MtuaUf  bma§  vtptd  oat  In  a  forjr  few  months; 


that  during  the  year  1933.  44  percent  of  the  food  and  grocery 
business  was  done  by  chain  stores  for  cash.  The  other  M 
percent  of  the  business  was  done  by  voluntaries,  such  as  tha 
Plggly-Wiggly  and  other  concerns  that  are  cooperating  in 
making  their  purchases,  and  the  independent  merchants.. 
The  independent  merchants  In  1933  handled  only  18  percent 
of  the  cash  business  in  the  food  and  grocery  line.  Therefore, 
the  independent  merchant  is  not  only  having  to  compete  with 
the  chain-store  competitor,  who  is  getting  secret  rebates, 
special  discounts,  special  commissions,  and  even  bonuses,  but 
he  has  to  sell  his  goods  on  credit  and  run  a  risk  of  getting 
his  money,  or  not  be  privileged  to  do  business  at  all.  The 
chain  stores  can  sell  their  goods  at  the  same  prices  that  the 
Independent  merchant  pays  for  his  goods  of  the  same  kind 
and  quality  and  make  enormous  profits  and  pay  enormous 
salaries.  Some  manufacturers  sell  to  the  chain  at  such  a  low 
price,  which  is  below  cost,  that  they  must  make  the  inde- 
pendents pay  a  higher  price  in  order  to  make  up  for  the  loss. 

SHOt;U)   HAVS  BAJCX  rtSCM  TO  ALL  MTTASLXMB 

Chain  stores  and  mail-order  houses  have  as  much  right  to 
do  business  as  any  local  or  independent  retailer  or  whole- 
saler. No  one  is  attempting  to  deny  them  the  same  rights 
and  privileges  as  inde{>endents ;  however,  chain  stores  and 
mail-order  houses  should  not  be  given  special  privileges,  secret 
rebates,  and  other  benefits  by  manufacturers  and  wholesalers 
that  are  not  given  to  independent  retailers.  In  other  words, 
the  independents  should  have  the  same  right  and  opportunity 
of  obtaining  goods  at  the  same  price,  and  on  the  same  terms, 
as  the  larger  concerns  in  America. 

ALL    nUCXS     WIU.    •■    flXSB 

Such  holding  companies  as  will  be  liquidated  under  the 
administration  s  bill  will,  if  permitted  to  continue  to  exist 
and  operate,  eventually  take  over  the  business  of  this  coun- 
try. Then  our  country  will  be  operated  directly  from  Wall 
Street;  all  employees  hired  or  fired  at  the  will  of  a  few  Wall 
Street  executives:  all  products  of  the  farm,  the  ranch,  and 
the  orchard  will  have  to  be  sold  at  a  price  fixed  by  these 
Wall  Street  parasites  and  the  consumer  will  have  to  p*^y  the 
price  that  they  declare  must  be  paid. 

BATTLX    or    THK    CK1<TT7«T    I*    ON 

The  battle  of  the  century  is  here.  We  must  dislodge  this 
special  interest  group  from  power  now  or  our  Nation  Is  sunk. 
The  people  who  built  this  country  in  time  of  peace,  and  who 
have  saved  it  in  time  of  war,  are  entitled  to  the  privileges  and 
rights  which  should  not  be  usurped  by  a  few  Wall  Street 
bankers  through  the  use  of  the  Nation's  credit. 

POWm     or     THI     PKKSS 

They  have  tremendous  powers  through  newspapers,  radio, 
screen,  stage,  movietone,  and  all  other  mediums  of  com- 
munication. A  lie  has  no  legs  and  cannot  stand,  but  it  has 
wings  and  can  fly  far  and  wide.  Through  their  means  of 
communication  they  can  disseminate  all  kinds  of  false  and 
misleading  propaganda.  The  people's  representatives  are 
not  in  a  position  to  disseminate  the  truth  so  quickly  or  so 
effectively.  The  tremendous  advertising  bills  that  the  utili- 
ties pay  will  certainly  cause  all  newspapers  to  be  absolutely 
fair  with  them  and  In  some  cases  it  is  well  known  It  in- 
fluences the  opinions  of  ciitorial  writers.  Therefore,  these 
Wall  Street  parasites  with  their  enormous  power  and  un- 
limited money  and  credit,  through  the  control  of  at  least 
a  part  of  the  press  and  other  means  of  communication  have 
every  advantage  over  the  people. 

As  for  me.  I  expect  to  stand  with  President  Roosevelt, 
and  if  the  people  of  this  country  desire  independent  busi- 
ness locally  owned,  and  owner  operated,  opportunities  for 
the  young  boys  and  young  girls  In  business  and  professional 
pursuits,  monopolies  and  trusts  broken  up  to  the  end  Umt 
there  will  be  more  Jobs  and  fewer  million-dollar-a-year  sal- 
aries, and  a  more  equitable  distribution  of  the  wealth,  privi- 
leges, and  benefits,  I  believe  that  opportunity  will  be  afforded 
them  only  through  the  support  of  President  Roosevelt's  pro- 
gram along  this  line. 

I  received  the  following  telegram  from  the  BonoraUe  Jcsso 
Jones,  Chairman  of  the  Reconstruction  Finance  Corporation, 
today,  tn  retard  to  the  holding  eompanj  MU: 


1935 


WWGHT    PaTMAN, 

Member  of  Congreu.  Houae  Oflet 

The  purposes  of  the  hxddlng  «n—«p*ny 
the  amendment  restoring  aectloo  11  doss 
ment.    I    am    informed,    gives    tmiHiTig    ^ 
removed   from   the  properties.   6  yeari  ta 
affairs  and  distribute  their  Msete  to     '    ~ 
opinion   holding   company  security   he 
off    owning    the    securities    of    the 
directly    rather    than    through    a  . 

Most  of  these  utility  comfiaales  operate 
tills  ptoQt  can  go  direct  to  the  security  ~ 
intermediate    take-offs    by    nnniifWBir~ 
security   holders   and   the   oonsumlng 
understand,  the  holding  company  bUi  bu« 
and   that   Is  quite  sufficient  for  all  Isglt 
utility  holding  companlee  have  been  aa 
against  the  investing  public,  an^  against  « 
Industry,    who    must    meet    the   monthly 
My  observation  of  the  manipulation  of  a« 
by  multiplied  holding  oompaalss  convlnasifcl 
holding   companies  are  nnnrifi— i  j   sad 
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am  sending  you  this  message  twy^miB  of 
subject  and  In  the  hope  that  the  bUl  with 

enacted. 

I  Here  the  gavel  fell.l 
Mr.   WITHROW.    Mr.  Chairman. 
discuss  the  bill  providing  for  the 
panics  because  this  subject  is  of  _ 
every  citlsen  of  the  United  Btates. 
are  three  major  Interests  irtilch  _ 
the    determination    of    action    on 
interest  of  the  consuming  p^ifrHc,  the 
in  utilities  securities,  and  the  social 
of  the  NaUon.    If  the  interests  of  the  ^ 
the  utilities  investors  are  obsemvd  It  U 
and  economic  welfare  of  the  Natioii  |g 

I  shall  attempt  to  limit  my 

fundamental  and  incontrovertible  facts 
the  United  Stotes  have  been  flooded 
leading    propaganda   and    false   stat. 
contents  and  purposes  of  this  ledslat 
This  bill  does  only  two  things.    It 

regulation  of  public  utilities  and  it  , 

ing  of  certain  holding  companies  hy~ll 
There  has  been  no  objection  from 

Federal  regulation  of  utility  comj 

companies  themselves  dare  not  object 
because  there  is  no  valid  objection  to 

consuming  public  and  utility  stockhc 

State  where  State  regulation  has  been 
tion  has  always  worked  to  the  interest 
public  and  the  stockholders. 

Not  daring  to  oppose  the  regulatory 
utility  executives  have  turned  their 
which  dissolves  holding  companies.    8a 

holding  company  issue  and  see  If 

against  the  dissolving  of  holding  com|, 
A  holding  company  is  a  corporation 
stock  in  other  companies  to  oontnd 
There  are  about  20  big  hnMing  comL. 
electric  industry,  and  they  control  the 
Some  of  them  are  amin^tig 
sjrstem  in  which  there  are  nine 
on  top  of  the  operating  companies, 
$50,000  of  stock  in  the  top  holding 
management  of  a  blUion  doUara  of 
companies  down  below.    In  arwther 

at  the  top  controls  the  opnatlon  of 

erty  down  below.  In  still  M>othfT  the 
plicated  that  one  man  is  secretary  or 
corporations  within  the  gFttan. 

The  only  argument  whidi  can  be 
such  comifei  organlsatioa  is  that  It 
that  it  promotes  the  derrioiMwut  of 
it  easier  to  raise  capital  iMcaws  tbs 
number  of  oonpanlss.    nif 
Senate  MO  is  that  It  psnatt.  „ 
eompaniss  d  ika  ftnt  dapw,  ittUk 


/KIM  30,  IPJf. 


D.   C: 
be  defeated  U 
This  amend- 
that    are    far 
to  adjust   their 
Iders.     In  my 
be   much   better 
Jty    companies 
companies, 
profit,   and   If 
>out  too  many 
companies,    the 
benefit.     As   I 
Iding  company. 
Public- 
worst  offenders 
tiolder,  and  the 
^and    power    bill. 
'  "Ity  companies 
most  of  these 
be  outlawed.     I 
feeling  on  the 
lent,  may  be 

H.   Joms. 


constrained   to 
|«f  utility  corn- 
importance  to 
oirfnion  there 
considered  In 
ition:  The 
of  Investors 
ic  welfare 
public  and 
rtbat  the  social 

measure  to 
the  people  of 
Iberately  mis- 
^regarding   the 

for  Federal 
the  dissolv- 

rce  against 
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mit  the  continuation  of  all  of  the  abofe-mentioned  benefits, 
but,  by  preventing  further  complexity  of  organization,  m^^^ 
it  possible  for  the  investor  to  know  exactly  what  he  owns 
and  what  he  is  buying  when  he  Invests  in  utility  securities. 

Actual  cost  studies  do  not  support  the  argument  that  oper- 
ating companies  are  operated  more  economically  under  hold> 
Ing  company  control. 

Now  let  us  see  just  how  the  utility  stockholder  wiU  be 
affected  by  this  legislation.  In  the  first  place,  although 
investors  may  not  realize  it,  over  three-fourths  of  all  utility 
stocks  are  stocks  in  operating  companies.  Owners  of  oper- 
ating comi>any  stocks  will  obviously  suffer  no  loss  with  the 
dissolution  of  holding  companies,  because  the  <mly  way  they 
will  be  affected  is  that  they  will  receive  a  larger  measure 
of  control  over  their  property  because  of  the  dissolving  of 
the  controlling  stocks  with  which  their  investment  is  blan- 
keted. It  is  obvious  that  power  rates  remaining  stationary. 
holding  company  stockholders  will  receive  a  larger  dividexul 
if  their  operating  property  is  not  required  to  support  and 
pay  tribute  to  3  or  4  or  9  holding  companies  which  are  piled 
on  top  of  their  operating  company.  It  should  be  remem- 
bered that  all  income  and,  therefore,  all  profit  and  divictends 
is  created  by  the  operating  company.  Not  one  penny  of 
inccHne  is  created  by  the  holding  companies,  which  in  fact 
only  divert  earnings  from  the  holders  of  operating  company 
stocks. 

Owners  of  operating  company  stocks  need  fear  no  loss  on 
the  basis  that  it  will  be  more  difficult  to  adequately  fhiance 
operating  companies  than  would  be  encountered  in  flnanriwg 
holding  companies,  because  the  facts  show  that  during  the 
past  several  trying  years  stocks  in  operaUng  companies  have 
reUined  their  value  to  a  greater  extent  than  have  holding 
company  stocks.  In  other  words,  It  has  been  easier  to 
finance  operating  companies  than  holding  rfwnpanim  jturt 
the  contrary  of  what  the  utility  execuUvea  would  have  us 
believe. 

What  would  happen  to  the  one-fourth  of  stockholden  who 
own  stock  in  holding  companies?  Holding  company  stocks 
represent  ownership  of  stock  in  (operating  companies.  Let  as 
assume  a  very  simple  case  for  the  purpose  of  illustration. 
Suppose  that  a  holding  company  has  issued  a  total  of  10 
shares  of  stock  against  100  shares  of  stock  which  it  holds 
in  an  operating  company.  The  law  says  that  the  holding 
company  must  be  dissolved.  Obviously  the  only  jnj  in  which 
the  dissolution  can  be  accomplished  is  to  distribute  to  the 
holding  company  stockholder  the  operating  company  stoc^ 
which  his  holding  company  stock  is  supposed  to  represent 
Mr.  A.,  who  owns  1  share  of  holding  company  stock,  there- 
fore receives  10  shares  of  operating  company  stock.  Is  that 
not  exactly  what  he  owned  before?  How.  then,  has  he  suf- 
fered any  loss?  Has  he  not,  in  fact,  gained  because  he  now 
receives  the  full  dividend  on  the  operating  company  stock 
and  no  longer  contributes  to  the  salaries  and  other  extrava- 
gant expenses  of  the  officers  of  the  holding  ccnnpany? 

The  holders  of  operating  and  holding  company  stocks  do 
not  realize  the  magnitude  of  the  tribute  they  pay  to  holding 
companies.  A  thousand  examples  could  be  cited,  perhaps  the 
most  startling  of  which  is  the  fact  that  salaries  to  holding 
company  executives  of  $200,000  per  year  plus  huge  bonuses 
and  dividends  are  not  at  all  unusual  in  the  utility  industry. 
When  It  is  remembered  that  the  holding  ctmipaniss  per- 
form no  actual  economic  service  and  create  no  «»*minyT  n 
is  impossible  to  justify  such  salaries,  especially  in  view  of  the 
fact  that  they  must  be  paid  entirely  by  the  public  in  the 
form  of  higher  power  rates  and  by  the  stockholders  in  the 
form  of  reduced  dividends. 

The  facts  and  figures  of  the  indictment  against  the  com- 
plex holding  companies  are  overwhelming.  I  Shall  not  at- 
tempt to  go  into  them  in  the  short  time  allotted  to  ms.  Tbsy 
have  been  very  ably  presented  heretofore  by  the  abis  Senator 
from  Montana  [Mr.  WMntBil.  and  also  by  my  foilflagtifs 
from  Texas  (Mr.  lUmnar]  and  from  MliHsslpiii  tMt. 
RsanoMl  and  ottasrs.  1  would  urge  that  orsry  Msmbar  of  tlUs 
bodjr  and  entf  dtiwo  of  the  Unitsd  8tat«s  studr  eanfoHr 
the  matorial  wbldi  ttiaw  •sntlcmsn  hats  prspafWl  oo  tills 
subjaet  •§  weU  as  ttw  mass  of  ovldifies  vtaleli  has  bssn  eoU 
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lected  by  the  Federal  Trade  Oommiasion  and  various  other 

agencies.  

I  do  want  to  mention,  hdrcrer.  the  writing-up  or  watering 
of  values  which  has  been  accomplished  under  holding -com- 
pany control  of  the  utiUty  industry.  Holding  compames 
which  have  been  guilty  of  this  practice  should  be  abolished 
on  this  Indictment  alone.  The  Federal  Trade  Commission's 
investigation  of  91  operating  companies  In  holding -company 
control  having  combined  capital  assets  of  nearly  $3,307,000.- 
000  revealed  write-ups  and  other  improperly  capitahaed 
Items  of  $8424»5.000  or  a  write-up  of  34.2  percent. 

Let  us  again  assume  a  simple  example  for  the  purpose  of 
illustration.  The  assumptions  in  this  case  are  justified  by 
the  foregoing  findings  of  the  Federal  Trade  Commission. 
which  have  never  been  challanged  even  by  the  utility  com- 
panies. Suppose  a  utility  operating  company  has  been  pur- 
chased by  a  holding  company  for  $100,000.  The  holding 
company  then  sells  stock  to  the  public  In  the  amount  of  | 
$150,000  (as  has  often  been  the  case).  It  follows  that  In  | 
order  to  continue  the  payment  of  the  dividend  rate  which 
operating -company  stocks  formerly  paid,  it  is  necessary  for 
the  holding  company  to  increase  power  rates  by  50  percent. 
If  power  rates  remain  stationary  It  is  obvious  that  the 
dividend  to  stockholders  must  be  decreased  by  33  percent 
because  the  transfer  at  the  control  over  the  operating  com- 
pany to  the  holding  company  has  in  no  way  increased  the  I 
Income  or  earnings  of  the  operating  compcmy  and  the  hold- 
ing company  itself  has  added  no  earnings. 

If  the  power  rates  are  raised  there  is  a  grave  Injustice  to 
the  consuming  public  or  if  the  dividend  rate  is  reduced  there 
Is  a  grave  injustice  to  the  bona  fide  Investor  who  has  In- 
vested for  Income.  In  either  case  It  Is  simply  a  matter  of 
legalized  robbery. 

In  the  meantime  what  has  happened  to  the  $50,000 
write-up  or  water  which  has  been  added  to  the  capital 
structure  of  the  utility?  The  $50,000  has  gone  into  the 
pockets  of  the  financial  wizards  who  engineered  the  deal. 
In  the  great  majority  of  cases  not  one  penny  has  t)een  re- 
turned to  the  physical  property  of  the  utility. 

It  Is  Inconceivable  that  either  the  consuming  public  or 
utility  stocUiolders  should  permit  these  conditions  to  con- 
tinue. The  consuming  pubhc  is  now  thoroughly  aroused 
over  this  situation  and  if  this  legislation  is  adopted  in  effec- 
tive form  the  stockholder  will  also  soon  see  the  light. 

I  do  not  deny  that  this  legislation  will  be  extremely  detri- 
mental to  speculators  in  utility  stocks.  In  fact  one  of  the 
IntentkMis  of  this  bill  Ls  that  the  flagrant  speculative  aspects 
of  utility  financing  shall  be  prevented,  and  rightfully  so. 
Such  action  is  in  the  interest  of  the  stockholder  who  has 
invested  for  income  and  security  aixl  in  the  interest  of  the 
consuming  public. 

I  have  no  sympathy  whatever  for  the  speculator.  I  am. 
however,  considering  the  rights  and  welfare  of  the  small 
investor  who  has  invested  savings  In  utihty  securities  for 
income.    His  rights  are  protected  by  this  legislation. 

If.  however,  it  should  appear  that  the  property  rights  of 
small  investors  will  bt  Impaired  or  in  any  way  Injured  by  the 
dissolution  ot  holding  companies  In  1942  then  surely  Con- 
gress, In  one  of  Its  many  sessions  prior  to  that  date,  can  and 
will  make  whatever  adjustments  or  modifications  may  be 
necessary  for  the  protection  of  the  small  investor  for  income. 

As  far  as  the  consumer  of  electricity  or  gas  is  concerned. 
it  is  entirely  In  his  Interest  that  stock  watering  and  financial 
manipulating  tactics  of  the  holding  companies  be  discon- 
tinued. The  direct  result  will  be  reduced  rates  to  the  con- 
sumer. This  Is  of  direct  Interest  to  those  who  do  not  now 
enjoy  the  benefits  of  electricity  In  their  homes.  Additional 
^millions  of  our  cltinns,  especially  in  rural  communities. 
could  enioy  the  Ood-given  benefits  of  light  and  power  if  the 
yoke  of  holding  company  rates  could  be  removed. 

I  do  not  wish  to  inject  the  issue  of  public  ownership  Into 
this  discussion,  as  it  is  not  in  any  way  concerned  with  this 
bUL  I  do  wish  to  mention,  however,  a  rate  comparison  in 
the  State  of  Wisconrtn,  which  Ls  very  enlightening.  The  city 
of  trf^^^fc^l|^^  operates  a  hydroelectric  generating  plant 
which,  even  though  It  is  none  too  modem,  is  able  to  supply 


power  at  exactly  one-half  the  rate  as  the  power  supplied  by 
the  Byllesby  utility  in  the  same  territory,  in  spite  of  the  fact 
that  the  Byllesby  plant  has  the  most  modem  of  equipment. 
The  city  of  Kaukauna  supplies  the  power  at  half  rate,  after 
paying  all  operating  expenses,  and  so  forth,  because  they 
pay  no  tribute  to  holding  companies.  They  pay  no  dividends 
on  watered  stocks;  they  pay  no  enormous  salaries  or  bonuses 
to  financiers:  they  pay  no  high-priced  lobbyists  and  spend 
no  huge  sums  for  propaganda  purposes — therefore,  they  can 
concentrate  their  efforts  on  the  power  business,  and  they 
can  sell  power  to  the  consxuner  at  a  reasonable  price. 

Similar  results  can  be  obtained  when  private  utilities 
cease  their  financial  and  stock -manipulation  activities  and 
return  to  the  business  of  producing  and  selling  power. 

The  people  of  the  United  States  should  know  that  this 
legislation  to  regulate  pubUc  utilities  Is  not  a  proposal  which 
has  been  hastily  drafted  or  ill  considered.  This  subject  has 
been  under  investigaUon  by  the  Federal  Trade  Commission 
for  over  5  years,  at  a  cost  of  $2,000,000.  The  subject  has  been 
studied  by  various  congressional  committees  and  private 
organizations  for  many  years.  Although  many  of  the  facta 
now  being  brought  to  light  have  been  carefully  suppressed 
for  years  by  utility-serving  newspapers,  the  facts  have  long 
been  known  to  those  who  have  been  interested  In  this 
subject. 

For  years  the  holding  companies  have  been  milking  the 
operating  companies  and  robbing  not  only  the  consuming 
public  but  also  the  stockholders  of  the  operating  companies. 
What  we  want  to  do  Is  take  the  blood -sucking  holding  com- 
panies from  the  backs  of  the  operating  companies  so  that 
the  operating  companies  can  resume  the  power  producing 
and  selling  business  on  an  honest  and  clean  basis. 

The  private  electric  and  gas  utilities,  like  the  railroads, 
have  fallen  into  the  hands  of  the  wolves  of  Wall  Street.  The 
control  of  both  has  fallen  into  the  hands  of  speculators  and 
financial  wizards  to  the  great  detriment  of  the  consuming 
and  investing  public.  Tlie  railroads  are  already  paying  a 
heavy  toll  in  bankruptcies  and  the  gas  and  electric  utilities 
will  follow  in  their  footsteps  if  present  conditions  are  per- 
mitted to  continue. 

Utility  holding  companies  beyond  the  first  degree  are, 
except  in  a  few  isolated  instances,  mere  devices  for  exploit- 
ing and  robbing  both  utility  investors  and  the  public.  Any 
legislation  which  does  not  recognize  that  fact  and  correct 
that  evil  is  worse  than  useless  because  it  would  give  a  sense 
of  security  and  assurance  which  Is  entirely  false  The 
issue  must  be  met  squarely.  We  must  either  protect  the 
interests  of  bona  fide  investors  for  income,  and  the  interests 
of  the  consuming  public,  or  we  must  surrender  to  the  specu- 
lators and  financial  wizard.s  and  permit  the  abuses  of 
the  past  to  continue  and  perhaps  precipitate  the  Nation 
into  another  great  depression  when  they  crash. 

The  utility  bill,  as  passed  by  the  Senate,  Is  a  sound  and 
fair  way  of  meeting  and  solving  this  problem  with  fairness 
and  safety  to  the  bona  fide  investor  and  with  justice  to  the 
consuming  public.  I  urge  that  the  Senate  bill  be  adopted 
Intact  and  that  no  concession  be  made  to  the  speculating 
wolves  of  Wall  Street  who  seek  only  to  continue  their  legal- 
ized thievery.  [Applause.] 
I  Here  the  gavel  fell.l 

Mr.  BOIL£AU.  Mr.  Chairman,  it  has  been  said  on  the 
floor  that  the  employees  of  the  utility  companies  have  ex- 
pressed their  disapproval  of  this  legislation.  I  know  that 
to  be  true  because  I,  with  other  Members  of  the  House,  have 
received  numerous  requests  from  men  and  women  In  my  dis- 
trict who  are  employees  of  the  utihty  companies  urging  that 
the  Senate  bill  be  defeated. 

niey  have  gone  so  far  as  to  say  that  unless  the  bill  Ls 
defeated  they  are  in  great  danger  of  losing  their  Jobs.  The 
gentleman  from  Ohio  I  Mr.  Coopstl  stated  that  most  of  the 
employees  in  the  utility  field  were  in  favor  of  the  House 
provision  rather  than  the  Senate  provision. 

Mr.  COOPER  of  Ohio.  Will  the  gentleman  yield?  I  did 
not  make  that  statement.  I  said  I  had  received  many  pro- 
tests from  employees  of  the  utility  companies  in  my  district 
agaiiist  the  passage  of  the  bilL 


Mr.  BOlLEAn.    I  am  gted  flie  .„ 

me ;  I  did  not  Intend  to  mlaqoole  tlw  i 
I  am  tr3ring  to  make — and  nmaj 
as  they  have  the  gentleman  fttmi 
not  be  affected  at  all  by  P*if 
for  utility  operaUng  oompanles 
companies.    There  are  very  f0w 
holding  companies.    If  w«  wipe  out 
panics,  there  would  stUl  be  as  mmaj 
the  utility  operating  companiflB  m 
them.     [Applause.]    Tliere  would  b« 

Mr.  COOPER  of  Ohio.    WIS  tiM 

Mr.  BOILEAU.    Yes. 

Mr.  COOPER  of  Ohio.  I  wmnt  to  _ 
opinion,  after  going  through  4  monttigl 
tion,  that  if  this  dissolution 
many  utility  companies  able  to 
bankruptcy. 

Mr.  BOILEAU.  There  to  going  to 
mand  for  electric  light  and  power  m 
will  be  Just  as  many  wage  eamen, 
many  people  wanting  light  and 
present  time.  If  the  utilities  do  not 
less  they  can  make  the  rules.  I  for 
them  close  down.  If  the  piMic 
operate  unless  they  can  hare  a 
wish,  then  I  advocate  public  oi._ 
the  interest  of  the  people  of  thto 

But  I  do  not  believe  that  this  bill 
If  the  utility  companies  want  to  take 

by  the  gentleman  from  Ohio.  I,  for 

the  challenge  and  let  them  get  oat  of 
slder  that  they  are  greater  than  the 
their  selfish  interests  should  be  given 
than  the  interests  of  the  wp^ii 
It  seems  to  me  that  it  is  about  tbae 
that  they  overestimate  their  impoi 
As  far  as  this  bill  Is  concerned,  it 
companies,  only   that  small  group 
formed  any  really  valuable  service 
point  of  financing.    There  is  no  other 
done.    They  have  not  performed  anir - 
true  they  have  tendered  some  aervloe  t 
ing,  but  even  though  the  Senate  bill 
still  perform  that  useful  service  If 
because  they  can  be  turned  Into  _ 
bill  does  not  kill  any  useful  hnirfing  ^ 
reform  them,  and  they  are  certainly' 
reformation.     [Applause.] 

The  CHAIRMAN.     The  time  Of  Vtm 
consin  has  expired. 
Mr.   SWEENEY.    Mr.  Chairman, 

Convention  met  in  Chicago  to 

velt.  the  same  lobby  that  you  are  . 
found  at  Chicago  in  an  effort  to 
candidate,  and  favorite  ol  the  Poww^ 
Newton  D.  Baker.    They  failed  in 
delegate  to  that  convention.    I  was 
dacy  of  Mr.  Roosevelt  because  of  his 
trusts  in  the  Empire  State.    He 
dieting  the  unscrupulous  utlUty 

Governor  of  that  State.    He 

unborn  the  great  natural  waterways  o^ 
we  find  the  same  element  <iy*i«t^ 
surprlseil  at  the  "  liberals  *•  that  I  __ 
this  Congress,  like  John  Coom  of 

GeOKGK   HuDDLKSTON  from    Al^liam^ 

Ohio  [Mr.  Coopn]  said  is  true.    He  It! 
I  have  supported  him   in  the  Ohio 
measures  and  also  an  the  floor  (tf  thty 
tion  is:   Where  do  you  stand  today, 

question.     [Applause.]     Ifr. 

came  to  Congress,  by  reputatian.    H^" 
the  length  and  breadth  of  this  land  -^ 
trlnes.  but  where  do  you  stand  today. 
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Mr.  Chahman.  the  Pecora  Investigation  to  enough  to  open 
your  eyes,  when  they  had  Mr.  J.  Pierpont  Mmrgan  over 
there,  when  It  was  developed  by  the  testimony  that  Mr. 
Morgan  and  his  outfit  controlled  over  3.000  corporaUons  in 
this  Nation,  holding  companies,  subsidiaries,  controlling  the 
sale  and  purchase  <rf  the  very  clothes  you  wear,  the  food 
you  eat,  the  picture  shows  you  go  to,  the  banks  and  insur- 
ance companies  you  patronise,  the  casket  you  are  buried 
In— all  controlled  by  Morgan  and  men  like  him  in  thto  day 
of  monopoly.  The  late  Tom  L.  Johnson,  former  mayor  of 
Cleveland,  Ohio,  one  of  the  leading  exponents  of  municipal 
ownership  In  this  country,  SO  years  ago  in  the  city  of  Cleve- 
land said  that  "unless  you  destroy  public  utilities  they 
wUl  corrupt  your  politics,  they  will  destroy  your  Uberties." 
That  was  a  prophecy.  The  Morgan  episode  to  which  I 
referred  proves  that.  What  are  we  going  to  do  about  it? 
Are  we  going  to  be  a  lot  of  "  yes  "  men.  carried  away  by 
the  smoke  screen  of  the  widow  and  the  (»phan?  Why.  it  to 
comparable  to  men  like  Al  Capone  and  Dilllnger  holding  a 
widow  oi"  an  orphan  in  front  of  them  against  the  O-men 
who  came  after  them.  You  have  your  opportunity  today. 
You  are  making  history  today.  You  will  never  cast  a  more 
Important  vote  in  your  life  if  you  stay  here  for  25  years,  and 
the  people  of  this  Nation  will  watch  the  vote.  I  respect  the 
right  you  may  have  to  your  own  opinion,  but  I  believe  the 
Eicher  amendment  to  a  proper  amendment. 

If  I  had  my  way.  I  would  take  the  bill  without  the  Borah 
amendment.  I  have  seen  so  much  of  this  corruption  hi  my 
city.  I  see  a  subsidiary  of  a  public-utility  holding  company 
connected  with  the  North  American  Co.,  the  Cleveland  Elec- 
tric niumlnating  Co.,  charging  my  people  4  cents  a  kilowatt- 
hour  for  electric  use  tar  domestic  purposes,  that  our  friends 
from  Alabama  and  Mississippi  and  other  States  get  for  less 
than  1  cent  per  kilowatt-hour.  It  to  time  to  chaise  the 
system.  If  you  do  not  do  It,  the  people  will.  We  are  llvint 
in  a  day  now  when  we  must  break  up  monopolies  or  they 
will  destroy  our  liberties.  Every  day  we  are  increasing  the 
advocates  of  public  ownership,  because  we  see,  as  our  friend 
JoHH  RAHxnf  showed  us  in  figures  he  inserted  in  the  Recou, 
the  millions,  yes,  the  billions  that  these  giant  corporations, 
these  holding  companies,  these  operating  companies,  are 
taking  from  the  people  of  your  State  and  my  State  every 
year.  Thto  vote  to  a  vote  in  favor  of  Franklin  Roosevelt's 
policies  or  It  to  a  vote  for  the  Power  Trust.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  KELLER.  Mr.  Chairman,  the  biggest  big  business 
of  the  future  will  be  that  of  making  and  dtotributing  elec- 
trical power.  We  are  going  to  decentralize  industry,  and  we 
cannot  do  that  if  we  permit  the  monopolization  of  any  of  the 
necessary  requisites,  and  the  first  requisite  to  that  we  shall 
have  reasonably  priced  electrical  power.  Let  us  get  that 
perfectly  clear.  The  combination  of  the  holding  companies 
undoubtedly  at  the  present  time  do  constitute  a  monopoly, 
not  only  of  what  business  we  are  doing  today  in  the  produc- 
tion and  dtotribution  of  electrical  power  but  they  Mmlt,  if 
they  do  not  control,  our  future,  and  will  continue  to  do  that 
until  we  break  them  loose  from  that  monopoly  and  brudi 
them  aside.  The  holding  company  was  formed  originally  for 
the  purpose  only  of  getting  the  econcnnic  value  out  of  con- 
tiguous operating  companies  in  adjoining  States,  where  the 
laws  of  the  two  States  would  not  permit  that.  That  to  en- 
tirely acceptable  at  the  present  time.  Section  11  of  the 
Senate  Wll.  which  to  now  before  us  for  our  consideration, 
permits  Just  exactly  tliat  thing,  as  it  ought  to  do.  But  the 
abuse  arose  when  the  holding  companies  were  recognised  as 
a  convenient  means  of  getting  control  of  thto  great  industry 
by  the  few  who  have  so  k>ng  exploited  and  robbed  the  people 
of  this  country. 

nito  greedy,  grasping  few  who  have  for  so  long  had  no 
business  honor,  proowded  to  commit  every  fraud  and  decep- 
tion in  the  calendar  to  grab  and  control  a  great  industry 
and  strangle  its  growth  to  their  own  profit.  Holding  com- 
panies began  piling  one  on  top  of  another  until  we  have 
one  instance  where  nine  holding  companies  are  pQed  up  on 


I.XXTX- 


-664 


10526 


CONGRESSIONAL  RECORD— HOUSE 


July  1 


top  of  the  oftentiDg  eompwres.  sucking  their  blood  without  j 
return  ■cnrlce. 

Holding  companies  are  made  for  the  purpose  of  gettinc  ; 
larger  profit  than  they  can  jet  through  operating  companies. 
If  they  do  not  do  that,  they  do  not  fumil  their  promises. 
If  they  do  it,  they  take  every  dollar  of  that  extra  money  out 
of  the  pocketc  of  the  people  who  use  electnc  current.  There 
are  two  leading  facU  that  this  body  ought  to  consider  on 
this  question.  The  first  one  is.  Shall  we  permit  this  to  go 
on  as  we  are  at  the  present  Ume?  If  we  do.  we  will  permit 
tlkese  holding  companies  to  go  back  into  the  stock  market 
and  resell  these  "  insecurities  "  to  the  people  of  this  country 
as  they  did  back  in  1936.  1937.  193S.  and  1939. 

Tbe«  holding -company  stocks  wer*  sold  on  a  basis  of 
$19,000,000,000  and  somebody  paid  that  for  them  on  the 
stock  market.  Those  stocks  are  quoted  on  the  market  today 
at  about  $3,000,000,000.  Tbe  people  of  this  country  have 
therefore  already  taken  a  loss  of  $16,000,000,000  on  these 
"  hold-up  "  companies,  and  ^Jiey  are  "  hold-up  "  companies. 

Mr.  KVALE.     Did  the  gentleman  say  "  Insectirities  "7 

Mr.  KELLER.  Yes,  sir;  I  did  say  "insecurities"  and  I 
thank  the  gentleman  for  accentuating  that  expression.  The 
men  who  did  those  things,  who  piled  up  these  holding  com- 
panies on  the  backs  of  the  legitimate  operating  compames 
and  committed  the  frauds  and  abuses,  a  good  example  of 
which  Governor  Pierce  from  Oregon  told  us  about  out  of  his 
own  rich  experience,  ought  every  one  to  be  in  Jail.  Every  one 
ought  to  be  doing  time.  That  is  where  they  belong,  every 
one  of  them.  Men  who  stand  here  and  support  their  plea  to 
have  a  free  hand  as  they  have  had  heretofore  are  simply 
going  to  be  responsible  tor  the  resale  of  these  "  insecurities  " 
to  other  innocent  people  ot  this  country  if  this  House  bill 
becomes  the  law. 

The  second  question  principally  involved  is  the  privilege 
of  continuing  the  present  unconscionable  rates  for  electric 
current. 

The  >*ni<Hng  company  does  absolutely  nothing  that  an 
effective  operating  r^^^^r^^y  cannot  do  itself. 

Not  a  single  man  who  has  spoken  for  the  holding  com- 
panies has  discussed  the  rates  people  must  pay. 

Not  one  of  these  dares  to  discuss  this  question  on  the  fkwr 
of  this  House. 

Not  a  one  of  these  dares  to  go  before  his  constituents  at 
home  azxi  try  to  jtistify  the  rates  people  are  paying  ail  over 
this  country. 

No  man  can  defend  the  holding  companies'  outrageous 
rates  and  come  back  here  by  the  people's  vote. 

I  want  to  illustrate  what  this  rate  business  means.  In 
40  southern  minots  counties,  in  the  heart  of  the  Insull  em- 
pire, where  we  have  the  best-developed  soft-coal  field  in 
the  world,  where  we  can  produce  electric  current  through 
a  properly  equipped  steam  plant  under  3  mUls  per  kilowatt- 
hour— over  this  entire  region  counting  all  power.  lights, 
cooking,  and  heating — we  are  paying  on  an  average  over  the 
whole  field  7  Vi7  cents  per  kilowatt-hour  for  what  costs  3  mills. 

Industry  cannot  exist  under  such  rates.  Just  in  propor- 
tion as  rates  for  current  are  lowered  the  use  of  electricity 
will  be  increased.  We  must  not  only  revive  industry  that 
has  been  killed  by  exploitation,  but  we  must  establish  and 
maintain  vastly  greater  new  industry;  to  create  vastly 
greater  wealth  than  ever  before  and  distribute  it  according 
to  the  service  rendered  by  the  men  who  create  the  wealth. 

This  producing  and  distributing  of  electric  power  becomes 
a  matter  of  national  concern.  If  we  are  to  progress  we  must 
take  control  of  this  great  industry  away  trcan  the  exploiters 
and  make  it  of  the  greatest  possible  use  to  all  our  people. 
We  must  frankly  recognize  that  industry  can  in  itself  un- 
hampered meet  every  need  which  our  progressive  civilization 
may  demand.  But  we  must  also  recognize  that  industry 
cannot  carry  the  robberies  which  we  refer  to  as  exploits^ 
tlon  and  meet  its  other  vital  requirement  of  providing  evet' 
increasing  division  of  the  wealth  created  in  favor  of  the  man 
whose  thought  and  labor  creates  that  wealth.  We  must  do 
away  with  aD  exploitation,  or  we  must  continue  the  enor- 
mous inequality  imder  our  present  customs  and  laws.     We 


cannot  at  the  same  time  exi^it  labor  and  reward  labor 
according  to  the  service  rendered.  Whatever  renders  no 
service  shaU  receive  no  reward. 

I  am  for  actual  public  utilities.  Every  dollar  put  into 
a  public  utility  honestly,  intelligently,  and  in  actual  cash 
ought  to  receive  a  fair  return  for  that  investment.  It  is 
the  exploiters  of  our  utilities  that  I  am  against.  Let  us 
get  the  facts.  Ninety-one  percent  of  the  actual  cash  in- 
vestment in  the  producUon  and  distribution  of  electric 
power  is  in  the  operating  companies,  or  wholly  within  given 
SUtes  and  therefore  under  SUte  law  alone,  and  only  9 
percent  in  the  holding  companies  subject  to  our  considera- 
tion here  today.  It  is  this  9  percent  which  dominates  the 
91  percent  that  we  are  seeking  to  control.  Every  man  of 
wide  experience  in  the  attempts  to  regulate  these  outlaw 
companies  knows  that  it  simply  cannot  be  done.  It  is 
only  through  law  that  will  compel  dissolution  of  those  that 
cannot  show  their  right  to  continue  as  matters  of  service 
can  be  reached,  and  that  is  exactly  what  the  Senate  bill 
provides  for.  but  for  which  the  House  bill  does  not  provide. 
If  we  replace  sections  11  and  13  of  the  House  bill  with  sec- 
tions 11  and  13  of  the  Senate  bill  the  rest  of  the  House  bill 
may  fairly  meet  our  requirements.  But  without  these  the 
House  bill,  should  it  become  the  law.  would  be  a  national 
license  to  the  "  hold-up  "  company  conspirators  who  have 
already  robbed  the  people  of  sixteen  billion  dollars,  to  go 
ahead  and  rob  them  again. 

The  holding  companies  taken  together  constitute  a  trust 
calculated  only  to  suck  the  blood  of  industry.  Those  which 
cannot  Justify  their  existence  by  their  service  must  go. 
That  is  exactly  what  the  Senate  bill  provides.  Section  2 
of  the  Senate  bill,  referred  to  often  as  the  "  death  sentence  ". 
is  in  fact  a  liberal  method  of  liquidating  losses  that  have 
already  occurred. 

The  only  "  death  sentence  "  in  it  is  the  sentence  against 
future  robberies.  That  is  not  only  a  Justifiable  but  a  neces- 
sary sentence. 

We  can  no  longer  submit  to  the  exploitation  of  industry. 
We  must  free  industry.  Here  is  our  opportunity  to  fire  the 
first  shot  in  that  fight.  We  are  going  to  declare  our  faith 
by  our  recorded  votes  that  all  men  may  see  whom  we  serve — 
God  or  mammon. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illinois 
[Mr.  KKT.i.nl  has  expired. 

Mr.  MCyrr.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  may  have  1  additional  minute  that  I  may  ask 
him  a  question. 

Mr.  KELLER.  I  shall  be  glad  to  have  the  time  to  answer 
your  question. 

Mr  &CILLARD.  Mi.  Chairman.  I  object.  There  are  so 
many  who  want  to  speak 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Minnesota  [Mr.  Kvali]  for  5  minutes. 

Mr  KVALE.  Mr.  Chairman,  I  do  not  know  that  I  can 
contribute  anything  to  the  debate  that  has  already  trans- 
pired. I  do  not  know  that  this  debate  is  particularly  fruitful. 
I  believe  the  minds  of  the  members  of  the  committee  and  of 
the  House  are  pretty  well  set  as  to  how  they  intend  to  vote, 
but  I  do  want  to  thank  the  Scripps-Howard  newspapers  and 
the  Washington  News  for  trying  to  break  down  the  effort 
which  is  being  made  to  throttle  expression  in  this  House, 
through  this  rule,  by  means  of  publishing  the  list  of  those 
who  pass  through  tellers  and  identifying  them  by  name  rather 
than  by  number. 

I  want  to  call  the  attention  of  the  Membership  of  the  House 
to  the  fact  that  today's  copy  of  this  little  tabloid  newspaper 
states  that  it  is  going  to  make  a  sincere  and  serious  effort  to 
publish  the  names  of  those  who  pass  through  tellers. 
[Applause.] 

Mr.  Chairman.  I  think  we  have  gone  backward  in  our 
procedure  during  this  session.  Last  week  we  passed  the 
labor -disputes  bill  without  a  reccH'd  vote.  Time  and  again 
we  have  brought  controversial  and  important  major  meas- 
ures before  this  House  and  we  have  passed  them  without 
a  record  vote  or  we  have  defeated  them  without  a  record 
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vote.    Today  wc  are  wttnesilDC  tiw 
for  one,  protest  against  that  procedure 
was  when  it  would  not  be  rrinirtriiful 
major  measure  before  this  body  wit 
record  vote.    Today's  WashlngtoD  IVeiVB  < 
cism  of  the  House  of  Representatives  for . 
in  dodging  roU-call  votes  upon  m«)oc 
well -merited  criticism. 

So,  instead  of  di.«y!iiRRing  the  merttg 
can  be  assumed  I  am  going  to  eupport 
section  11,  as  originally  in  the  bilL 
that.    I  want  to  see  the  entire 
go  on  record,  and  I  hope  and  trust  that 
made  possible  through  the  adoptlaD  of 
ment,  so  that  subsequently,  in  tlie  later 
sideration  of  this  bill,  we  mmj  hare  that 
not  be  possible  unless  we  adopt  tiie 

Mr.  Chairman,  I  think  this  debate  imi 
have  anirthlng  more  to  contribute,  and  I ; 
ance  of  my  time.     [Applause.] 

The  CHAIRMAN.    The  time  of  the 
nesota  [li&.  Kvals]  has  eKptrsd. 

The  Chair  ncognlxta  the  gentleman 
(Bfr.  RoGKKsl. 

Mr.  ROGERS  of  New  Hampshire.    ICr. 
of  no  way  in  which  I  can  better  ezprei 
this  proposed  measure  than  by  «^ii*»Hf 
words  of  Hon.  FIikd  H.  Baoww.  the  junior  \ 
Hampshire,  delivered  on  Wedneeday. 
end  of  this  Capitol.    He  Is  a  man  who 
rience  on  the  public  service  commissieo 
State,  and  he  knows  the  situation  from 
a  result  of  his  connection  with  it,  he  toli^ 
at  the  other  end  of  the  Capttol  in  his 
on  the  subject  as  follows: 

Those  of  UB  who  have  had  to  deal  with 
evil  know  that  It  Is  very  rMl,  and  not  a 
know  that  the  legislation  propowd  Is 
dlctlve.     It  U  a  practical  mtmnxn  to 
have  seldom  been  accused  of  being  aa 
action,  but  If  we  fall  to  destroy  this 
say  It  will  ruin  us  Is  tbe  end. 

The  pending  bill  takes  the  gieeltit 
ment  of  legitimate  value  for  the  invaeter.    I 
ordinary  Investor  much  more  protection  than 
left  to  the  uncontrolled  whim  of 
who  have  taken  away  the  aavlnga  of  tbm 
next   to  nothing   In  return.     Tit* 
not  fighting  for  the  investor,  they  an  not 
they  are  fighting  only  far  power  oter  otiier 
people's  budneas.  and  other  peoplsli  Uwm. 

It  now  becomes  our  duty  to  decide 

support  the  changes  made  by  the  Bouse 
terstate  and  Foreign  Commeroe  in  sectio^' 
other  words,  do  we  feel  that  the  bill  as    ' 
the  House  committee  insures  full 
panles?    The  Democratic  Party  in  Its 
sive  platform  adopted  In  1932  charged 
lowing  solemn  responsibility: 

We  advocate  regulation  to  the  full  «xt«it 
holding  companies  wHich  sell  seearltlas  la 

This  pledge  is  not  a  promise  to  wipe  ooij 
panics,  but  it  is  a  real  T>*>Mgatiop  to  oiact  c 
which  will  make  impossible  a  recurrence 

Just,  Immoral,  and  evil  actions  of  the 

which  our  generation  has  come  in  contact.^ 

we  must  pursue  not  a  policy  of 

of  regulation  and  organisatiaii  for  the 
county.  State,  and  Nation.    To  hang  a 
bad  boy  does  not  and  cannot  make 
become  an  honest  man.    By  the  same 

a  bad  holding  company  will  not  be 

pany  hereafter  respects  and  obeys  the  laii^ 
of  this  law  does  not  eliminate  the  holdlBCj 
I  hope  I  may  be  the  first  man  to  cast 
companies  out  of  business. 

It  is  stated  in  this  mominff^  Wi 
President  himff]f  m^y  take  a  hand  in  ^ 
confronting  the  House  for  the  purpose,  F 
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taining our  approval  of  the  so-called  **  death  a<»«t«ww^  **  in 
the  bill  as  passed  by  the  Senate,  n  the  President  is  cor- 
rectly quoted,  I  fear  that  it  must  be  because  he  has  not  been 
fully  advised  as  to  the  ultimate  effect  of  tbe  bill  as  reported 
to  the  House.  No  Member  of  this  body  will  go  further  **>»^ 
I  to  uphold  the  hand  of  our  great  President.  I  desize  at 
this  time,  however,  to  remind  you  that  we  can  successfully 
restore  this  great  Nation  to  peace,  happiness,  empioymoit, 
and  prosperity  without  becoming  in  any  way  panic  stricken 
over  our  present  Ills. 

Let  me  here  adopt  as  my  own  the  words  of  a  great  Ameri- 
can statesman,  Hmry  Oay,  uttered  by  him  as  a  Member  of 
this  great  body  111  years  ago  on  March  SO.  1824.  In  speak- 
ing to  liis^fellow  Memlaers  (tf  this  House  in  a  time  of  a  graU 
depression,  this  man.  famous  for  his  remain  thaX  he  "  wcNild 
rather  be  right  than  be  President ".  used  these  words: 

In  casting  our  eyes  around  us,  the  Bioet  promlnicnt  dreum- 
stanoe  which  fixes  our  attentton  and  challei«es  our  deepest  ragi«t 
Is  the  general  distress  that  pervades  the  whole  country.  It  Is 
forced  upon  us  by  numerovis  tacts  of  the  most  Incontestable  char- 
acter. It  is  Indicated  by  the  diminished  exports  of  native  prodooe; 
by  the  depressed  state  oC  our  foreign  nai^lgatloa:  by  our  dimin- 
ished oommeroe;  by  suooesslve  unthreahed  crops  of  grain  pi^riMhitf^ 
in  our  bams  and  barnyards  for  the  want  of  a  marlLet;  by  the 
alarming  diminution  of  our  circulating  medium:  by  the  numerous 
bankruptcies,  not  limited  to  the  trading  rissscis  but  extending  to 
all  classes  of  society:  by  a  universal  eompialnt  at  the  want  of 
employment  and  a  consequent  reduction  of  the  wages  of  labor:  by 
the  ravenous  pursuit  after  public  situations,  not  for  the  sake  oT 
their  honors  and  the  performance  ot  their  public  duties  but  as 
a  means  of  private  subslstenoe:  by  the  reluctant  reeort  to  the 
perilous  use  of  paper  money:  by  the  IntervenUon  of  Isgtslstlon  la 
the  delicate  relation  between  debtor  and  creditor;  and.  above  aU, 
by  the  low  and  depressed  state  of  the  value  of  almost  every 
de«aiptloD  of  the  whcde  mass  of  the  property  of  the  Nattoo,  which 
has,  on  an  average,  sunk  not  lees  than  about  60  poxscnt  within  a 
few  years.  This  distress  po-vades  every  part  of  the  Union,  every 
class  of  society;  all  feel  it,  though  It  may  be  felt  at  different  places 
In  different  degrees. 

It  Is  like  the  atmosphere  wtileh  sumninds  us — all  must  Inhale 
It  and  none  can  escape  It.  In  some  places  it  has  burst  upon  our 
pe<^le  without  a  single  znltlgatlng  circumstance  to  temper  Its 
severity.  In  others,  more  fortunate,  dlght  aUenatloBs  have  been 
expwleoced  In  the  expendltiue  of  the  pta»llc  revenue  and  la  favor- 
ing causes.  A  few  yean  ago  the  plantlx«  Interest  consoled  Itself 
with  Its  happy  exemption;  but  It  has  now  reached  this  interest 
also,  which  expoiences,  tbou^  with  lees  severity,  the  geaeial 
suffering.  It  is  most  painful  to  me  to  sketch  or  to  dwell  on  the 
glo<Rn  of  this  picture.  But  I  have  exaggerated  nothing.  Perfect 
fldeUty  to  the  original  would  have  authorlasd  me  to  have  throws 
on  deeper  and  darker  hues.  And  It  Is  the  duty  of  the  ctatesnum, 
no  less  than  that  of  the  physician,  to  survey  with  a  peneCrattag, 
steady,  and  uxtdlsmayed  eye  the  actual  condition  of  the  subject 
on  which  he  would  operate;  to  probe  to  the  bottom  the  disss  ss  of 
the  body  politic  if  he  would  i4>ply  efAcadous  remedlee. 

Just  one  word  further.  I  do  want  to  caU  attention,  tf  Z 
have  a  moment,  to  the  fact  that  as  a  result  of  the  serrloe 
rendered  by  the  Junior  Senator  from  New  Hampshire  on  the 
public  service  commission  of  our  State,  we.  for  a  long  time, 
have  had  a  public  servioe  commission  which  pn^wrly  pro- 
tects the  rights  of  the  citiams  as  against  these  damnable 
curses;  but  the  Senate  bill  as  originally  drawn  would  deprive 
certain  States.  I  think  five  in  all.  of  certain  rights  which  they 
have  over  the  exportation  of  hydroelectric  enovy  which  iM 
transmitted  fuuxiss  the  State  line.  This  situation  has  been 
taken  care  of  by  tbe  House  committee,  and  I  hope  when  you 
come  to  it.  section  201  of  part  n,  that  you  will  graiU  us  ths 
privil^e  to  continue,  as  we  have  been  for  22  years,  to  exer- 
cise our  State  right  over  the  exportation  of  hydroeleetric 
energy  transmitted  acron  State  lines  but  produced  up  there 
in  the  granite  hills  of  old  New  Hampshire.    [Applause.] 

[Here  the  gavel  f^.] 

Mr.  MORTTZ.  Mr.  Chairman,  Pennsylvania,  of  all  the 
great  States  is  surely  the  one  infested  with  great  utility  and 
hcdding  oompcmies.  Attonpt  after  attempt  has  been  made 
to  get  them  (m  record  as  to  their  doings  and  undertakinga. 
Some  years  ago  this  was  brought  about  very  fcMviUy  and  an 
OM>ortunity  was  had  to  put  them  under  oath  for  the  pur- 
pose of  taxation.  The  result  showed  that  they  evaluated 
their  property  one  way  for  the  purpose  of  taxation  and 
another  way  entirely  for  the  purpose  of  paying  diyldends, 
showing  just  plain  fraud. 

Much  has  been  said  about  this  "  death  sentence  **  clause.  X 
represent  the  district  (downtown  (rf  Pittsburgh),  in  which 
Mr.  Mellon  has  many  holdings.    Mr.  Mellon  probably  has 
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never  heard  of  me.  and  I  do  not  care  whether  he  has  or  not. 
After  today,  after  we  have  substituted  the  Senate  bill  and 
passed  the  '  death  sentence  "  on  these  monopolistic  gougers. 
the  utilities,  he  will  know  that  there  Is  a  Democratic  Con- 
gressman from  Pittsburgh  representing  the  masses  and  not 
the  privileged  few. 

This  progressive  legislation  Is  sponsored  by  President  Roose- 
velt, who,  in  his  own  right,  as  I  understand,  is  a  wealthy  man, 
but  not  afraid  to  flght  the  vested  interests.  I  hope  the  Demo- 
cratic Party  will  give  this  great  leader  opportunity  to  break 
up  also  the  monopolistic  holdings  of  land  so  as  to  give  the 
people  a  chance  of  getting  back  to  the  land.  This  is  only  the 
first  step.  Mr.  Chairman,  but  it  is  a  great  step;  and  I  am  glad 
to  be  able  to  do  my  share  in  giving  the  "  death  sentence  "  to 
the  monopolistic  holding  companies  that  have  been  cheating 
widows  and  orphans  for  many  years,  but  who  are  now  trying 
to  hide  behind  the  widows'  skirts. 

Members  of  Congress  have  been  bombarded  with  a  barrage 
of  letters  and  telegrams  from  the  owners  of  securities  and 
from  employees  of  public-utility  holding  companies.  Most  of 
these  communications  come  from  persons  sincerely  terrified 
by  the  flood  of  circulars  and  newspaper  advertising  put  out 
by  the  holding  companies  themselves.  Is  this  fear  warranted 
by  the  provisions  of  the  bill  advocated  by  President  Roosevelt 
and  containing  a  section  calling  for  the  elimination  of  most 
holding  companies?    I  think  not. 

To  be  sure,  the  present  market  value  of  the  securities  of 
holding  companies  is  far  leas  in  most  cases  than  the  purchase 
price.  But  to  a  great  extent  the  shrinkage  has  been  due. 
not  to  any  real  loss  which  may  be  suffered  on  accoimt  of  the 
enactment  of  this  salutary  law.  Owing  to  the  unsound  pyra- 
miding of  securities  upon  securities — of  debentures  upon  class 
B  stock  upon  class  A  stock  upon  prior  preferred  stock  upon 
preferred  stock  upon  common  stock — many  of  these  securities 
never  had  any  substantial  earning  power  and  thus  were 
chiefly  "  dated."  Under  such  financial  practices,  coupled 
with  the  "  milking  "  processes,  which  I  shall  mention  here- 
after, there  never  was  any  possibility  of  continuing  dividends 
on  much  of  the  stock  of  the  holding  companies  except  by  the 
imposition  of  consumer-rate  charges  entirely  out  of  reason. 

It  appears  to  me  that  by  the  changes  in  financial  structure 
to  be  brought  about  through  the  proposed  elimination  of 
holding  companies  no  present  security  holder  will  suffer  if  his 
security  now  has  any  real  honest  value  behind  it. 

As  for  the  employees  of  the  operating  companies,  it  is  cer- 
tain that  whether  the  holding  companies  continue  or  not, 
generating  stations  still  will  be  nmnlng.  lines  must  be  re- 
paired, meters  must  be  read,  bills  must  be  prepared  and  sub- 
mitted. So  it  seems  that,  with  the  exception  of  a  relatively 
few  highly  paid  holding -company  officials,  there  will  be  no 
reduction  in  employment.  The  probability  is  that,  with  the 
elimination  of  a  few  overpaid  sinecures,  there  may  be  more 
funds  to  pay  wages  to  those  who  really  do  the  work  of  sui>- 
plylng  electric  current. 

Now,  what  kind  of  organizations  is  it  that  this  elimination 
provision  seeks  to  outlaw?  Picture  to  yourself  an  organlza- 
tkm  such  as  Electric  Bond  k  Share,  with  150  or  more  subsidi- 
aries, conducting  electric,  natural  gas.  artificial  gas.  public 
water  supply,  ice  manufacture,  motor-vehicle  and  street- 
railway  transport,  coal,  and  other  businesses  in  27  different 
States  aiKi  several  foreign  countries.  Or  one  like  Associated 
Oas  k  Electric,  with  160  or  more  subsidiaries,  doing  business 
in  18  States  and  several  foreign  countries. 

Many  people— even  some  Members  of  this  body — advocate 
regulation  and  not  elimination.  Witnesses  before  the  com- 
mittee at  the  hearings  on  this  bill  in  some  casM  were  unable 
to  tell  the  name  of  the  corporation  for  whom  they  were  work- 
ing or  even  the  ofBcial  position  of  the  person  to  whom  they 
were  responsible.  How  can  any  governmental  commission, 
no  matter  with  how  much  authority,  no  matter  how  ener- 
getic, hope  to  ref\ilate  such  sprawling,  loosely  connected, 
will-o'-the-wlsp  combinations? 

The  Federal  TYade  Commission  spent  about  7  years,  with  a 
numerous  and  efBdent  force  of  examiners,  trying  to  dig  out 
the  facts  about  91  hokUng  companies.  Their  findings  cover 
more  than  75  volumes  of  reports.    I  quote  part  of  one  para- 


graph from  chapter  IV  of  the  final  report,  dealing   with 
Umted  Corporation: 

Orezel  *  Co.  (PhiI*d«lplU*) .  afflllat*  of  J.  P.  Morgan  A  Co. 
in  1W7  beld  common  stock^s  of  United  Oas  Improvement  Co.  and 
Public  Service  Co.  of  New  Jersey  •  •  •  of  a  market  value 
of  about  $10,503,400.  representing  an  Investment  of  about  t5.970.- 
000.  •  •  •  J  P.  Morgan  A  Co.  apparently  decided  to  establish 
an  investment  trust,  and  between  May  3  and  June  30.  1S28.  ac- 
quired 81.800  aharee  of  common  stock  of  United  Oa^  Improve- 
ment Co  and  25.000  abares  of  Public  Service  Corporation  of  New 
Jersey  at  a  total  cost  of  •13.335.437  75.  Also  J  P  Morgan  *  Co. 
obtained  from  General  Klectrlc  Co  In  June  1928  an  option  to 
puTcbase  the  latter  company's  holding  of  Mohawk-Hudaon  Power 
Co.  at  a  cost  of  $33,034,120.  and  exercised  that  opUon  on  January 
10.  1929.  J.  P.  Morgan  A  Co  also  arranged  with  Bonbrlght  &  Co. 
to  cause  the  American  Superpower  Corporation  to  participate 
•  •  •  by  putting  In  800.000  shares  of  Public  Service  Corpora- 
Uon  of  New  Jersey  and  53,000  shares  of  United  Oas  Improvement 
and  $35  cash  at  a  total  valuaUon  of  $72,480,035. 

In  this  short  part  of  a  paragraph  there  are  named  eight 
different  corporations:  Drexel  k  Co..  J.  P.  Morgan  li  Co.. 
United  Oas  Improvement  Co..  Public  Service  Corporation  of 
New  Jersey.  General  Electric  Co..  Mohawk-Hudson  Power 
Co..  Bonlu-ight  k  Co..  and  American  Superpower  Corpora- 
tion, not  to  mention  the  $25  in  cash,  which  is  scrupulously 
taken  into  the  picture.  Since  this  is  the  only  cash  mentioned, 
one  wonders  whether  it  was  included  so  that  there  might  be  a 
slight  solid  foundation  to  all  that  column  of  water.  The 
whole  thing  makes  one  dizzy  even  to  read,  to  say  nothing  of 
attempting  to  regulate. 

And  how  do  these  holding  companies  operate?  I  referred 
a  while  ago  to  a  "  milking  "  process.  In  one  case  brought 
to  my  attention — an  Associated  Gas  k  Electric  operating 
subsidiary,  there  was — 

First.  A  management  contract,  under  which  another  sub- 
sidiary of  the  holding  company  received  2  4  percent  of  the 
gross  earnings  of  the  operating  company,  payable  monthly, 
with  interest  monthly  at  the  rate  of  8  percent  per  annum 
on.  deferred  payments;  and  the  holding  company,  handling 
all  the  funds  of  the  operating  company,  saw  to  it  that  pay- 
ments were  regularly  delayed  for  months; 

Second.  A  construction  contract,  whereby  another  subsid- 
iary of  the  holding  company  carried  on  all  construction  for 
the  operating  company,  at  prices  fixed  by  the  former,  re- 
ceiving 7  4 -percent  commission  on  all  such  expenditures, 
payable  monthly,  also  with  interest  on  deferred  pajrments; 

Third.  A  purchasing  contract,  through  which  another 
subsidiary  of  the  holding  company  made  all  purchases  for 
the  operating  company,  receiving   I'-i -percent  commission; 

Fourth.  An  appliance  contract,  under  which  the  operating 
company  furnished  space  and  attendance  for  the  sale  of 
appliances  for  another  subsidiary  of  the  op)erating  com- 
pany without  remuneration,  the  appliance  subsidiary  retain- 
ing all  profits  from  their  sale; 

Fifth.  An  advertising  contract,  which  obligated  the  oper- 
ating company  to  place  all  its  advertising  through  another 
holding  company  subsidiary  in  amounts  and  at  prices  fixed 
by  the  latter. 

On  top  of  this,  employees  of  the  operating  company  were 
expected  to  sell  securities  of  the  holding  company  to  them- 
selves, their  relatives,  and  friends,  on  pain  of  losing  their 
Jobs. 

And  yet.  with  all  this  unprincipled  graft,  the  holding 
company  had  issued  such  a  volume  of  foundationless  securi- 
ties that  long  before  the  pending  bill  was  even  contemplated, 
shares  costing  $100  each  were  selling  on  the  market  at 
$1   and  $2. 

To  be  sure,  thousands  of  Innocent  Investors — widows,  or- 
phans, churches,  and  hospitals — have  lost  millions  of  dollars 
to  the  unprincipled  promoters  of  these  holding  companies; 
but  there  Is  no  way  In  which  that  already  lost  can  be  re- 
gained, and  all  we  can  do  Is  to  enact  such  laws  as  wlU 
make  It  Impossible  for  such  a  Nation-wide  catastroi^e  to 
happen  again. 

The  holding  companies  tell  In  their  circulars  and  adver- 
tising about  the  wonderful  assistance  they  have  rendered 
to  operating  comt>anles  In  the  way  of  financing  ex];)anslon8 
and  Interconnections  and  In  supplsrlng  management  advice. 
Undoubtedly  much  advantage  has  been  afforded  in  these 
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directions,  but  at  what  a  price.    Bat 
bill  to  preclude  the  continuanoe  of  __ 
The  Public  Utility  Holdinc  ComiMuij  . 
elimination  provision,  proridea  for  the 

terns  lying  wholly  within  a  State,  or 

crossing  State  lines  when  the  tnteigntkai^ 
cate  economical  operatloD.     Under  tts 
to  say  that  there  is  not  a  aectkm  In  the 
where  the  demand  for  service  wrrantg 
not  be  within  the  sphere  of  an  opermt_ 
cient  financial  stability  to  warxttuk  the 
dollar  required.   And  when  the  ibadow 
the  holding  company — has  been  AtH^j 
predict  that  In  any  case  latere  tile 
company  fails  to  warrant  the 

full-time  management,  indepoident 

organizations  will  spring  up.  wtalch.  for  mi 
afford  even  the  small  company  the 

most  efficient  developments  of  the 

Consider  for  a   moment  the  local   , 

utilities— the  Potomac  Eleetrte  Power  Oogi 
tion  Co.,  and  even  Glen  Echo 

150  other  public  utilities  scattered 

are  under  the  benevolent  control  of  the  ... 
Can  there  be  any  question  in  the  t«<n^  efi 
local  utility  operating  companies  could 
financing  themselves?     Is  there  any 
activities  are  of  such  scope  as  to  warraiit''( 

best   managerial  talent?     What   

North  American  Co.  pertonn,  aside  from 
from    the    pockets   of   Washlnfton 
medium  of  excessive  rates,  fares,  and 
own  benefit? 

Some  uninformed  people  sogfest . 

hands  of  State  regulatory  ooDunlssioiis 
cesses  and  unsound  practloes.    I  need  — 
the  fact  that  the  National  AcBOdatkm  of 
missloners  repeatedly  has  pointed  out 
trol  these  Interstate  holding  eompaniss. 
certain  energetic  State  commlBBlaBs  haw 
pllsh  tills,  only  to  find  fchwitftrfta  face 
decisions  curtailing  their  authortty  over 
companies. 

So  after  the  most  careful  study  and  _. 
I  have  come  to  the  oonduslan  ttiat  tts 
elimination  provlsian  is  absohttdy  .^ 
tion  of  the  rights  of  the  peoide  of  ttie 

its  passage  in  that  form  wlU  not 

and  necessary  interest  now  in  rvlirtmor 

The  CHAIRMAN.    The  Cbafar 
from  Kentucky  (Mr.  RobsrwI. 
Ut.  ROBSION  of  Kentucky.    Ifr. 

mous  consent  to  extend  my  xemarfe 

two  short  letters  and  a  part  of  a  report 
appointed  by  Mr.  Roper. 

The  CHAIRMAN.    Is  there  oh)eetifln  to 
gentleman  from  Kentucky? 
There  was  no  objection. 
Mr.  ROBSION  of  Kentucky.    Ifr. 

and  gentlemen  of  the  Committee.  I 

opportunity  to  talk  to  you  awfaOe  on  ttie 
Raybum  utility  bUl."    Permit  me. 
outset  that  neither  I  nor  any  of  ny 
or  have  ever  owned  any  stock  or 
company.    I  have  at  no  time  in  my  life 
attorney  for  any  utility  company,  but  tei 

represented  clients  In  their  suits 

I  have  had  no  connection  throughoat  my 

company  except  as  a  consumer.    I  fed 

this  subject  without  any  bias,  favorlttan, 
way  or  the  other. 
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500.000,000.  These  stocks  and  securities  are  owned  by  more 
than  12.000.000  American  dtieens  and  institutions.  You 
find  them  in  all  walks  and  conditions  of  life— amoi«  the 
workers  in  the  mills,  shops,  mines,  factories,  stores,  and 
office,  on  the  raihroads  and  farms,  among  doctors,  lawyers. 
merchants,  teachers,  preachers,  insurance  companies.  >w>t*ir« 
schools,  universities,  fraternal  organisations,  and  others,  and 
Included  among  these  are  widows,  orphans,  the  aged,  the 
poor,  the  rich,  and  the  powerful,  and  this  great  industry 
provides  employment  for  hundreds  of  t>*^r«finds  of  men 
and  women  and  Uvellhoods  through  wages,  interest,  and 
dividends  to  mmicms  of  American  citiaaia,  contributing 
about  $300,000,000  annually  in  taxes  to  the  support  of  the 
Oovemmoit  and  provides  light  or  heat  or  both  to  nearly 
25,000.000  homes  and  servloe  to  approximately  100.000.000 
Americans. 

Webster  defines  "  utility  "  as  "  usefulness '»  and  "  intrinsic 
value."  We  speak  of  these  mighty  forces  of  heat,  light,  and 
power  as  "utiliUes"  because  of  thehr  intrinsic  value  and 
unlveraal  use  to  mankind.  It  is  impossible  for  us  to  appre- 
ciate fully  what  these  great  forces  have  meant  to  our  civili- 
zation. They  have  turned  the  darkness  of  the  city  into  the 
bright  light  of  day;  they  have  removed  the  diudgeiy  from 
the  home;  they  have  brought  the  cooling  breesee  of  the  sea- 
shore to  the  scorched  and  humid  sections  of  the  hiterior; 
they  have  become  the  tried  and  true  friend  of  the  physioiaB 
and  surgeon;  they  carry  the  stream-lined  traiw  across  the 
country  at  lightning  speed;  operate  the  street-ear  systemi. 
and  over  the  telephone  and  telegrai^  wires  they  have 
brought  together  125.000,000  Americans  as  neighbors.  They 
turn  the  wheels  of  industry,  and  contribute  in  countless 
ways  to  the  health,  happiness,  and  prosperity  of  our  Nation. 

We  shudder  to  contemplate  the  result  if  these  mJ^ty 
forces — heat,  light,  and  power— ^ould  be  taken  away  from 
us  but  for  a  short  time,  in  inconvenience  and  the  destriKtlon 
of  life  and  i»x)perty. 

The  welfare  of  the  American  people  and  the  rii^ts  of 
millions  of  investors  and  those  who  depend  upcm  this  indus- 
try for  a  livelihood  malce  this  one  of  the  biggest,  most  com- 
plicated, and  most  interesting  problems  that  has  been  up 
before  Congress  in  many  years. 

The  President  and  many  of  his  friends  in  ^»Mt  oat  of 
Congress  have  declared  ttiat  imless  Cangress  aoeepts  the 
President's  death-penalty  proviaian.  this  will  be  the  great 
political  issue  of  1936.  I  deeply  deplore  this  attitude  on  the 
part  <a  the  President  and  his  friends.  This  problem  must 
not  be  approached  in  a  spirit  of  partisanship  or  favoritism. 
We  ^ould  not  be  swayed  from  a  just  aiMl  proper  course  be- 
cause, forsooth,  some  company  or  companies  or  some  in- 
dividuals connected  therewith  have  in  the  past  been  guilty 
of  frauds  or  even  crimes.  This  great  industry  and  the  mil- 
lions of  honest  American  taveston  and  the  great  army  of 
those  «nployed  by  these  enterprises  and  American  con- 
sumers of  utility  service  should  not  and  must  not  become 
the  footbaU  of  partisan  politics.  It  is  a  great  eoonomlc  prob- 
lem. I  have  no  interest  to  serve  and  I  am  sure  you  have 
none  except  to  do  the  right  thing  and  the  best  thing  to 
protect  the  public  interest,  the  honest  business  concern,  the 
honest  investor,  those  depcndmt  npoa  this  industry  for  their 
support,  and  at  the  same  time  restrain  that  small  group 
which  no  doubt  is  found  in  this  industry  as  it  is  found  in 
almost  every  industry  who  have  no  regard  for  the  public 
welfare  or  for  the  rights  of  the  people. 


anrATB 

The  so-called  " Wbeelo'-Rayfoum  bins"  are  r«-«pw»rt^?n 
bills  and  were  introduced  in  the  Senate  by  SeiMtor  WHsna, 
of  Montana,  and  in  tte  House  by  Ccmgressman  TUrmutcm,  of 
Texas.  They  were  not  written  by  Senator  Wrislbb  or  by 
Congressman  Ratbosiv;  neither  were  they  written  or  pre- 
pared by  any  Member  of  the  House  or  Senate  or  by  the 
President.  It  is  admitted  that  the  President  had  MT.  Cohen 
and  Mr.  Corcoran,  two  young  men  from  New  York,  to  come 
here  to  plan  and  write  the  so-called  "  Wheeler-Raybora 
blUs."  These  young  men  were  not  riected  l^  the  people  to 
serve  this  Gcr&mment  in  any  capacity.  Yon  do  not  know, 
and  I  do  not  know,  who  or  what  is  behind  these 
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motives  may  be  of  the  highest,  while  on  the  other  hand  they 
may  be  sening  their  own  special  Interest  or  the  special  In- 
terest of  some  group  or  groups.  They  may  be  nursing  some 
grievance  against  this  great  utility  indiistry  or  some  persons 
connected  with  it.  Anyhow,  they  did  write  this  legislation. 
and  handed  it  to  the  President,  aid  he  handed  it  to  the 
Senate  and  House,  and  demanded  U;at  we,  the  chosen  and 
sworn  RepresenUtlvea  of  the  people  of  435  congressional 
districts  and  the  Senators  of  the  48  Staves,  pass  the  Cohen- 
Corcoran  biU  without  the  crossing  of  a  "  t "  or  the  dotting 

of  an  *•  1."  . 

There  are  many,  many  great  lawyers,  many  men  ana 
women  not  only  of  wide  legal  training  and  experience  and 
wide  business  experience,  and  who  have  served  their  country 
with  fldeUty  and  distinction  for  many  years  in  the  House 
and  Senate.  Who  ever  before  heard  of  Cohen  or  Corcoran? 
I, am  unwilling  to  say  by  my  action  and  vote  on  this  bill 
that  these  two  young  New  Yorkers  possess  greater  fideUty. 
greater  zeal  for  the  welfare  of  our  country,  or  superior  legal 
knowledge,  business  ability,  or  statesmanship  than  the  435 
Members  of  the  House  and  the  96  Members  of  the  Senate. 
What  have  Cohen  or  Corcoran  ever  done  that  would  justify 
us  to  accept  their  bill  proposing  to  destroy  scores  and  scores 
of  honest  business  concerns  and  the  stocks  and  securities  of 
millions  of  honest  American  investors,  taking  from  them 
billions  of  dollars,  in  preference  to  the  House  bill? 

A  lot  of  us  have  been  told  that  we  could  not  be  reelected 
unless  we  do  so.  I  for  one  refuse  to  be  intimidated.  I 
refuse  to  make  this  great  question  political  or  partisan.  I 
have  received  thousands  of  letters  from  the  people  of  my 
own  State  denouncing  the  Wheeler-Raybum  bills  with  the 
President's  "  death  penalty  "  clause,  and  not  one  person  has 
urged  me  to  support  any  such  measure.  I  have  made  a 
long,  painstaking,  and  earnest  «tudy  of  this  question,  and  I 
am  unwilling  to  ignore  the  suggestions  and  information  re- 
ceived from  thousands  of  Kentuckians  and  the  knowledge 
I  have  gathered  on  this  matter  and  accept  the  opinion  of 
Cohen  and  Corcoran. 

The  Seventy-third  Congress  will  go  down  in  history  as  the 
"  rubber  stamp  "  C<Migress.  and  this,  the  Seventy -fourth 
Congress,  has  done  little  to  wipe  out  that  stigma.  It  did 
refuse  to  follow  the  President  on  the  soWJers'  bonus. 

The  bill  now  before  ua  is  what  is  known  as  the  "  House 
bUl."  After  months  of  investigation,  the  House  committee 
reported  favorably  the  bill  that  Is  now  before  us  and  which 
does  not  contain  a  "  death  penalty  "  clause.  I  am  advised 
that  every  Democrat  on  the  House  committee  except  one 
voted  in  favor  of  reporting  the  House  bill  without  the  "  death 
penalty  "  clause. 

Early  in  January  the  President  demanded  that  Congress, 
without  amendment,  adopt  the  so-called  "  works-relief  bill  ". 
granting  him  a  lump  sum  of  nearly  $5,000,000,000  with  dicta- 
torial powers  even  greater  than  those  granted  to  Hitler  of 
Germany  or  Mussolini  of  Italy.  The  President  and  his  close 
advisers  admitted  that  they  had  no  program  on  which  they 
proposed  to  spend  this  huge  sum  of  money.  They  urged 
that  It  must  be  passed  forthwith  in  order  to  provide  Jobs  for 
the  unemployed.  The  bill  was  forced  through.  Six  months 
have  gone  by.  No  Jobs  have  been  provided  to  amount  to 
anything  except  to  give  thousands  and  thousands  of  offices 
to  the  faithful  Democratic  oCBce  seekers.  They  cannot 
agree  and  they  admit  that  they  do  not  now  have  a  program. 

I  believed  at  the  time  that  this  huge  sum  of  money  would 
be  used  to  browbeat  and  club  Congress  to  do  the  President's 
will  and  a  lot  of  it  would  be  used  to  promote  his  political 
ambitions.  I  made  a  speech  against  it  and  voted  against 
It.  and  warned  my  Democratic  friends  that  it  would  be  used 
as  a  club  against  them  and  they  would  have  to  continue  to  be 
a  "  rubber  stamp  "  Congress.  I  was  unwilling  then  and  I  am 
still  unwilling  to  give  to  any  President  such  a  huge  lump  simi 
of  money  to  be  expended  according  to  the  whims  of  the 
President  and  a  lot  of  bureaucrats,  be  the  President  and  the 
bureaucrats  Democrats  or  Republicans.  This  procedure  dis- 
regards the  duties  of  Congress,  the  rights  of  the  taxpayer, 
the  liberties  of  our  people,  and  common  sense  and  honesty 
in  government  and  business. 
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An  amendment  was  offered  by  a  Democratic  Senator  to 
take  the  "  death  penalty  "  clause  out  of  the  President's  utility 
bill  when  it  was  up  for  coasideration  in  the  Senate.  The 
President  and  Parley  sent  their  special  represenUUves  and 
others  and  set  about  to  compel  the  Senate  to  reject  this 
amendment.  Rumors  flew  thick  and  fast  as  to  the  "  big 
stick  ■■  that  was  being  lised.  the  withholding  of  allotments  for 
projects.  Federal  appointments,  and  so  forth,  and  on  a  roll 
call  the  amendment  to  take  out  the  "  death  penalty  "  clause 
was  defeated  by  one  vote. 

I  understand  the  administration  undertook  to  browl)eat 
and  force  the  great  Committee  of  the  House  on  Interstate 
and  Foreign  Commerce  to  bring  out  the  bill  passed  by  the 
Senate  with  the  "  death  penalty  "  clause,  but  this  great  com- 
mittee, to  its  everlasting  credit,  refused  to  do  so.  even  though 
certain  influential  Senators  and  the  President,  according  to 
press  reports,  have  declared  that  they  would  kill  the  bill 
unless  the  House  bowed  to  them  and  passed  the  Cohen- 
Corcoran  bill.  This  Independence  on  the  part  of  the  House 
committee  and  what  I  have  seen  here  among  outstanding 
Democrats  indicate  that  the  House  will  not  accept  the 
President's  "  death  penalty  ",  and  that  It  will  be  defeated  by 
an  overwhelming  majority.  This  Is  a  most  wholesome  sign. 
The  great  House  of  Representatives  has  decided  to  legislate 
and  no  longer  abdicate. 

I  am  advised  that  a  terrific  effort  will  be  made  to  put  the 
"  death  penalty  "  clause  back  into  the  House  bill.  The  Presi- 
dent has  demanded  that  this  be  done.  I  am  aiixious  to  know 
if  the  House  will  be  intimidated,  cajoled,  and  bulldozed  into 
doing  that  which  I  am  sure  a  great  majority  know  and 
believe  is  not  the  right  course  or  best  thing. 

"  DBATH   riNAtTT  "   0«  CONT«OL 

What  does  the  President  mean  by  the  "  death  penalty  " 
provision  of  the  Wheeler-Raybum  bill?  It  is  that  provision 
that  provides  that  a  lot  of  utility-holding  companies  the 
President  says  are  not  geographically  integrated — meaning 
their  lines  and  wires  are  not  immediately  ctMinected;  they 
have  a  plant  or  two  or  more  in  one  State  and  other  plants  in 
other  States.  In  other  words,  the  President  wants  Congress 
to  pass  a  law  to  automatically  and  arbitrarily  put  out  of 
business  these  companies  by  a  certain  date — that  Is.  inflict 
the  "  death  penalty "  and  destroy  these  companies.  The 
President  does  not  claim  to  know,  and  Congress  does  not 
know,  what  companies  would  be  destroyed.  ITiis  will  mean 
that  scores  of  utility  companies  will  be  put  out  of  business 
i  and  the  stocks  and  securities  of  millions  of  American  in- 
vestors will  be  either  destroyed  or  greatly  reduced  in  value. 

I  am  unable  to  understand  the  apparent  attitude  of  the 
President  toward  these  companies.  What  is  beck  of  it  all? 
I  have  never  seen  a  public  official  apparently  so  anxious  to 
destroy  a  lot  of  business  concerns  as  is  the  President.  He 
says  that  some  utility  concerns  and  s<Mne  individuals  have 
put  out  a  lot  of  worthless  stocks  and  securities,  and  the  con- 
sumers of  heat,  light,  and  power  are  imposed  on.  In  his 
tirades  he  speaks  of  the  Insulls.  However,  he  does  not  name 
any  p)articular  concern  except  the  Insulls.  It  is  generally 
agreed  by  those  who  have  made  an  investigation  of  this  sub- 
ject that  some  utility  companies  and  some  persons  connected 
with  some  utility  concerns,  including  the  Insulls,  have  com- 
mitted frauds  and  perhaps  crimes.  No  one  condemns  more 
severely  the  conduct  of  the  Insulls  or  any  other  concern  or 
individual  imposing  upon  the  American  people  either  by  the 
sale  of  stocks  or  worthless  securities  or  by  oppression  than 
I  do.  No  honest  man  or  woman  would  uphold  any  such  con- 
duct as  that. 

There  is  nothing  in  the  President's  "  death  penalty  "  pro- 
vision or  any  other  bill  that  Congress  could  pass  to  pimish 
these  guilty  persons  for  things  they  have  already  done  or 
restore  the  money  wrongfully  taken  from  the  American  peo- 
ple. This  would  be  an  ex  post  facto  law — that  is,  passing 
a  law  making  a  certain  act  a  crime  after  the  act  has  been 
committed.  The  Federal  Constitution  expressly  prohibits 
Congress  passing  any  ex  post  facto  law. 

Like  th«  Insulls,  many  of  the  persons  who  sold,  these 
worthless  stocks  and  securities  or  conmiitted  these  wrongs 
are  either  dead  or  out  of  business  but  the  stocks  and  securi- 
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ties  sold  by  these  ixkUvidaals  ta%  _ 

American  investors.    There  is  jMOtbm 

bum  biU  to  punish  the  Ti^wiif  or  otbar^ 
restore  any  money  wrongfoUy  taken. 
something  to  protect  and  saf«  aomethiiv 
investors.    These  Investors  put  tbeir 
cems  in  good  faith.    Under  the  eont 

President  and  other  administratiaa 

ues  of  these  stocks  and  securittes  have  __. 
they  have  already  lost  approadinately  $|J 
innocent  investors  certainly  have  beca 
The  President's  "  death  poialty  "  «^mmi«^ 
the  Insulls  or  other  crooks  who  have  _. 
business  in  the  past — it  can  punish  one' 
only  and  that  is  the  investon.    Tbe 
we  destroy  what  little  these  InTfalnri 
his  '*  death  penalty  "  into  the  law  and 
scores  of  utility  companies  ^fmI 
Ing  the  value  of  the  stocks  ^ru\ 
millions  of  American  Investors,  rei 
lars  and  without  giving  them  a 
court." 
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The  Seventy-third  Congreas 

"  Securities  and  Exchange  Act ",  which  _„ 
that  propose  to  sell  stocks  or  securUtea 
mentalities  and  facilities  of  Inftorstate  . 
their  proposal  to  this  ConunlsslaD.    TlMy] 
or  securities  without  the  approval  of  thif 

Who  appointed  this  CommiSBloa? 

appointed  it.     If  he  has  named  aide  

this  Conunission.  there  cannot  be  in  tba 

Insull  frauds,  the  sale  of  wortbleaB 

the  exploitation  of  the  American  pe^teTl 

established  in  the  future  any  utility 

appear  that  its  operation  will  be  in  the 
its  stocks  and  securities  are  backed  by 

We  now  have  that  law  and  that 

is  there  In  the  President  hallooing  **  Ihsnll' 
of  these  utility  concerns,  and  some  of 
were  projected  during  the  8  yean  of" 
administration. 

Now.  what  does  the  House  bill  provide  in 
penalty  "  of  the  President?    It  provides 
rities  and  Exchange  Commission  may 

terstate  utility-holding  company  in  this 

gress  cannot  pass  a  law  that  win  operate 
engaged  in  purely  intrastate  trastne. 
sion  shall  find  that  there  Is  any  int 
in  this  land  whose  operations  are 

interest,  oppressing  the  people,  or  . 

evil  practices  about  which  the  Pwwrif 
Commission  may.  after  a  hearing  in  whidltj 
vestigated  and  its  stockholders  and  „ 
appear  and  present  their  side  of  the 
company  and  put  It  out  of  burinesa. 

In  this  way.  the  rights  of  booeat  utill^ 
stockholders  and  security  holders  will  be 
wUl  be  permitted  to  continue  their  _ 

less,   dishonest  concerns   and   ezooks  wiP 
business. 

If  Congress  should  pass  the  PwaidmlV 

provision,  scores  and  scores  of  utility         _^ 
out  of  business.    Some  of  tbeae,  no  &aSCt 
of  business,  while  others  sboold  not.    Uk 
House  bill  gives  all  of  these  concems  . 
an  opportunity  to  be  heard.    An^  to  be  -. 
Before  the  Commission  appointed  by  the 
In  other  words,  the  President  aeleeta  the 
does  he  want?    If  he  wants  to  do  the 
utility  concems  and  their  honest  in^ 
securiUes.  it  seems  to  us  he  oi«ht  to 
provision.    If  a  Uwyer  Is  pennlttod  to  .. 
his  case— and  had  as  wide  a  field  to 
President— 125.000,000  American 
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have  any  fears  about  wlnnlx«  his  case.    If  he  lost,  there 
must  be  something  wrong  with  his  case. 

■nie  fact  that  the  President  Is  unwilling  to  let  tH^nw*  utility 
concerns  have  a  hearing  before  a  Jury— Commission— of  his 
own  selection  raises  the  question  in  my  mind,  "  What  is  In 
the  President's  mind?  "  It  certainly  ts  not  to  correct  or 
regulate.  Is  it  in  the  Interest  of  Justice  or  fairness?  What 
Is  It?  Is  It  prejudice  or  political  considerations,  or  Is  It  that 
he  desires  Government  ownership  for  the  utility  industry? 

Some  ot  his  champions  In  the  House  and  Senate  favor 
Government  ownership.  Others  of  his  spokesmen  have 
urged  that  this  measine  should  be  and  assert  that  it  will  be 
the  great  campcOgn  Issue  in  1936. 

If  the  President  wants  to  put  out  of  business  utility  con- 
cerns whose  exlstmce  is  imnecessary  and  who  are  not  oper- 
ating in  the  public  interest,  the  House  bill  would  most  effec- 
tively carry  out  that  Idea.  It  would  eliminate  all  unneces- 
sary and  vicious  utility  concems,  and  It  would  do  it  ac- 
cording to  law.  We  have  a  law  In  Kentucky  that  provides 
that  a  sheep-killing  dog  may  be  put  to  death,  but  it  also 
provides  that  the  dog  must  be  given  a  trial  and  his  guilt 
established. 

In  the  first  place,  I  doubt  If  there  is  any  Member  of  Con- 
gress who  will  claim  that  he  knows  the  names  of  the  utility 
companies  that  will  be  put  out  of  business  by  the  President's 
•*  death  penalty  "  clause.  Whatever  concern  it  is,  It  is  en- 
tlUed  to  a  trial.  The  House  bill  gives  It  a  hearing— gives  it 
Its  day  In  court.  The  President's  "  death  penalty  "  provision 
does  not;  and  for  that  reason  many  able  lawyers  say  that 
there  is  no  doubt  as  to  the  unconstitutionality  of  the  Presi- 
dent's "  death  penalty  "  provision. 

Let  us  put  the  vicious,  useless  utility  concems  and  crooks 
out  of  bu5lness,  after  they  have  had  a  full  and  impartial 
hearing.  We  must  all  be  deeply  concemed  in  protecting  all 
honest  concems  and  the  millions  of  holders  of  the  stocks 
and  securities  of  these  concems.  I  could  not  think  of  de- 
stroying a  lot  of  honest  business  concems  and  their  stock- 
holders and  security  holders  in  order  that  I  might  destroy 
some  concern  that  should  be  put  out  of  business.  I  never 
was  willing  to  knock  down  five  or  six  of  my  friends  or 
Innocent  people  in  order  to  hit  my  enemy. 

Tlie  President  demands  that  Congress  decree  the  "death 
penalty  "  for  many  utility  concems  and  destroy  the  stocks 
and  securities  of  their  holders  without  a  trial.  We  cazmot 
put  a  sheep-killing  dog  to  death  in  Kentucky  without  giving 
him  a  trial  and  establishing  his  guilt.  The  House  bill  pro- 
vides for  a  trial  by  a  commission  appointed  by  President 
Roosevelt  himself.  Has  the  time  come  when  we  are  xmwin- 
Ing  to  give  to  a  great  industry  and  its  millions  of  Investors 
at  least  as  much  consideration  as  is  given  to  sheep-kUUng 
dogs  in  every  State  of  the  Union? 

Let  this  great  commission  separate  the  sheep  from  the 
goats,  protect  the  innocent,  and  punish  the  guilty. 

The  House  bill  likewise  regulates  all  interstate  utility  con- 
cems. Every  interstate  utility  concern,  whether  big  or  lit- 
tle, must,  under  the  House  bill,  operate  with  due  r««ard  to 
the  public  interest,  to  the  rights  of  the  people,  and  to  the 
protection  of  the  investing  public  of  our  country. 

BO  irOT  OEVS  THX  CaOOKS  AN  AUK 

If  we  should  pass  the  President's  bill  and  put  out  of  busi- 
ness utility  concems  without  a  hearing,  we  would  at  tbe 
same  time  give  these  crooks  an  alibi.  Ttey  could  say  to  the 
perstms  to  whom  they  sold  these  stocks  and  securities  that 
these  stocks  and  securities  were  all  right— it  was  Congrcas 
and  the  President  that  destroyed  them. 

However,  if  these  concerns  are  given  a  hearing,  as  pro- 
vided in  the  House  bin,  and  it  is  established  by  evidence 
that  they  are  useless,  oppressive,  and  crocked  concerns  ^ayl 
have  sold  and  issued  a  lot  of  worthless  stocks  and  seeurltiea, 
these  purchasers  of  stocks  and  secinlties  will  know  who  it 
responsible. 

Furthermore,  these  crooks  may  use  this  act  of  CongreH 
to  avoid  punishment  or  to  avoid  restitution  to  those  wbo 
have  been  defrauded. 
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However,  without  a  hearing  many  honest  concerns  and 
their  investors  would  be  put  out  of  business  and  destroyed 
along  with  the  fraudulent  concerns  and  the  crooks. 

otrt  HVimmMO  TBomAMv  KorrucKiAifS  inBKm.T  lmibustsd 

More  than  80.000  Kentuckians  have  Invested  in  and  are 
the  owners  of  stocks  and  securlUes.  or  both,  in  various  utility 
concerns,  representing  an  investment  of  more  than  $140.- 
000.000.  and  providing  employment  for  more  than  10.000 
men  and  women. 

The  utility  concerns  of  the  United  States  consimie  about 
43.000.000  tons  of  coal  annually  and  a  great  quantity  of 
natural  gas.  Kentucky  is  a  large  producer  of  coal  and 
natural  gas.  It  can  be  seen  that  Kentucky  and  Kentuckians 
are  vitally  ctmcemed  In  the  Important  question  before  us. 
I  have  received  more  than  2.000  letters  from  Kentuckians  In 
all  walks  of  life— Democrats  and  Republicans — and  I  have 
Interviewed  scores  and  scores  of  others  on  this  important 
subject.  All  of  these  have  expressed  opposition  and  sincere 
alarm  over  the  President's  "  death  poialty  "  provision.  A 
very  great  majority  of  these  is  entirely  willing  that  there  be 
necessary  and  proper  regulation  of  utilities. 

The  President  has  been  very  active  In  giving  out  state- 
ments, other  great  agencies  of  the  Government  have  given 
out  more  than  300  newspaper  releases,  and  the  administra- 
tion has  spent  perhaps  over  $2,000,000  in  investigating  and 
putting  out  reports  to  uphold  the  "  death  penalty  "  as  advo- 
cated by  the  President.  Mr.  Ratvumi,  Senator  Whxxlu,  and 
others  have  spoken  over  Nation-wide  radio  hook-ups  along 
the  same  line  and  have  tried  to  get  It  over  to  the  people  that 
the  salvation  of  the  American  consumers  of  heat,  light,  and 
power  depends  upon  the  President's  "  death  penalty  "  provi- 
sion :  yet  I  have  not  up  to  this  time  received  a  single  letter  or 
telegram  or  personal  request  urging  me  or  advising  me  to  sup- 
port the  President's  "  death  penalty  "  provision.  In  fact  I 
have  received  no  such  letter  or  telegram  or  request  from 
anybody  in  the  United  States,  and  I  have  heard  many 
Members  of  the  House  say  this  is  true  as  to  them.  It  seems 
to  me  if  the  President's  "  death  i>enalty  "  provision  meant  so 
much  to  the  general  public  and  to  the  welfare  of  the  people 
generally,  in  the  several  months  that  this  matter  has  been 
up  and  given  such  wide  publicity  that  some  person  would 
have  seen  the  advisability  of  this  and  urged  me  to  support 
the  President's  plan  for  destruction. 

ITie  President  has  from  time  to  time  denounced  people  for 
writing  to  the  White  House  and  to  Members  of  the  House 
and  Senate  protesting  against  his  bill.  It  seems  to  me  in 
view  of  all  the  President  and  the  agencies  of  government 
under  him  and  Members  of  the  House  and  Senate  backing 
him  have  said,  he  would  recognize  the  right  of  these  millions 
of  honest  American  investors  to  write  their  Congressmen 
and  Senators  and  protest  against  this  vicious  legislation. 
Must  they  sit  supinely  while  their  stocks  and  securities.  In 
tens  of  thousands  of  cases  representing  their  earnings  and 
saving  for  a  lifetime,  are  detroyed  by  Cohen  and  Corcoran? 
I  have  always  been  under  the  impression  that  the  Constitu- 
tion gave  the  people  the  right  to  petition  Congress  and  the 
President  for  a  redress  of  grievances:  and  so  far  as  I  am 
concerned  I  have  encouraged  the  people  to  give  me  their 
views.  I  wanted  to  know  all  that  was  poeslble  for  me  to 
know  about  this  Important  question,  and  I  am  quite  sin^ 
none  of  us  now  know  as  much  as  we  ought  to  know  to  arrive 
at  the  best  solution  of  this  problem. 

The  administration  has  been  maintaining  at  1133  House 
OfBce  Building  an  office.  Who  were  there?  The  representa- 
tives of  the  President  and  Postmaster  General  Parley.  Ac- 
cording to  what  we  have  heard  on  the  floor  of  the  House  and 
In  the  cloakrooms  and  have  seen  in  the  press.  Members  of 
the  House  who  were  unfavorable  to  this  legislation  were  called 
there  and  various  methods  used  In  the  attempt  to  bring  them 
to  the  support  of  the  "  death  penalty."  Yes;  it  was  all  right 
to  talk  about  appointments,  sillotmimts  from  the  flve-billlon 
fund,  and  so  on.  to  force  support  of  the  President's  bill,  but 
It  la  all  wrong  when  some  widow  or  other  citizen  whose  all 


Is  Invested  in  utility  stock  writes  her  or  his  Congressman  or 
Senator  and  protests  against  the  "  death  penalty." 

The  President  talks  about  the  Power  Trust  lobby.  If  there 
is  such  a  lobby  in  Washington.  I  am  not  aware  of  its  presence. 
I  am  glad  to  say  that  my  public  record  has  been  such  that 
in  all  my  years  of  service  here  I  have  never  been  improperly 
approached  by  any  human  being. 

No  doubt  there  are  some  utility  concerns  that  are  against 
the  House  bill  that  are  opposed  to  being  regulated.  I  do  not 
agree  with  them.  I  am  concerned  in  legislating  In  the  public 
interest,  to  protect  honest  business  concerns  and  honest  In- 
vestors and  those  depending  upon  this  great  Industry  fox 
their  livelihood,  and  I  am  interested  In  restraining  the  vicious 
and  corrupt  business  concerns  and  crooks  connected  with 
them.  I  refuse  to  be  intimidated  by  the  President  and  his 
power  or  to  be  turned  from  what  I  consider  my  honest  duty 
by  any  power  concern. 

The  following  is  a  sample  of  some  of  the  letters  I  have 

received: 

BASsouBvxLxa.  Kt..  March  10.  193S. 
Hon.  JOHJf  U.  Roanoit,  M.  C 

Waahtn^ton,  D.  C. 

Mt  Dbab  Ck>mnaumu»m:  Uj  biuband  and  I  spent  moct  of  our 
IIVM  on  a  •null  mountain  farm.  W«  workad  and  toiled  In  order 
to  lave  lometlilng.  We  Inveeted  in  utility  etoclu  ao  aa  to  have  an 
income  in  our  old  daja.  My  husband  la  now  dead.  I  have  nothing 
to  look  to  except  this  utUlty  stock. 

It  seems  to  me  that  Oon^eas  U  trying  to  destroy  my  savings.  I 
guess  it  is  true  that  some  companies  and  some  men  In  some  com- 
panlee  have  done  wrong.  I  am  not  upholding  any  of  them  In  their 
wrongs.  On  the  (arm  when  the  weeds  grew  up  In  the  garden,  we 
pulled  up  the  weeds  but  we  did  not  destroy  the  garden.  IT  weeds 
have  grown  up  In  this  business.  Congress  otight  to  take  out  the 
weeds,  but  not  deetroy  the  garden. 

This  is  a  simple,  poor,  humble  woman  in  the  hills  of  Ken- 
tucky. This  letter  is  written  in  her  own  handwriting  with 
a  lead  pencil  and  it  comes  from  her  very  heart. 

We  have  received  scores  and  scores  of  similar  letters  from 
other  widows  and  other  persons  in  the  State  of  Kentucky 
appealing  to  me  and  to  Congress  to  safeguard  their  just 
rights.  I  will  not  disregard  their  appeals.  Let  us  take  out 
the  weeds  but  save  the  garden. 

The  majority  of  the  letters  I  have  received  are  from  Demo- 
crats. The  following  comes  from  what  I  consider  the  ablest 
and  most  influential  Democrat  in  my  whole  district.  He 
has  always  been  a  "  simon-pure  "  E>emocrat.  I  suspect  he 
could  truthfully  say  he  has  never  voted  for  a  Republican. 
This  distinguished  Democrat  docs  not  operate  a  utility,  fac- 
tory, coal  mine,  other  industrial  plant,  or  brokerage  office. 
In  my  opinion,  there  Is  no  man  in  my  district  who  is  more 
able  or  who  stands  higher  or  is  more  influential  as  a  citizen 
and  as  a  Democrat. 

Hon.  J    M    RoBBiON.  •  ^''  ■  ""V  24.  1935. 

House  Office  Building.  Washington,  D.  C. 

Dkas  Sib:  I  write  solely  for  the  pxirpoee  of  protesting  against  the 
passage  of  the  Wheeler-Raybum  public-utility  bill.  Yes;  I  own  a 
few  shares  of  preferred  stock  In  Louisville  Oas  a  Klectrlc  Co..  but 
I  stand  In  no  danger  of  losing  one  cent  on  my  Investment.  It  doe* 
seem  to  me  that  the  Democratic  Party  can  find  more  wayv  of  act- 
ing the  fool  St  critical  times  than  would  seem  to  be  expedient 
or  necessary.  We  are  already  overburdened  with  bureaucratic 
control -at  Washington  Local  self-government  has  always  been  a 
Democratic  tenet  and  datum  post. 

After  making  quite  a  number  of  other  strong  statements, 
he  continues: 

These  things  being  true,  just  where  can  we  look  for  Democratic 
votes  In  the  next  campaign? 

This  Is  not  the  ravings  of  a  disappointed  officeholder  or  office 
seeker.  I  have  no  grievance  whatever.  I  am  a  loyal  Democrat 
and  have  been  making  campaign  speeches  In  behalf  of  my  party 
for  more  than  40  years.  These  are  not  only  my  thoughts,  but  I 
hear  the  same  sentiment  on  all  hands  from  true-blue  Democrats, 
and  the  sentiment  Is  spreading  like  wUdflre.  Mark  my  prediction 
that  prosperity  will  never  return  so  long  as  Congress  continues  to 
haggle  and  harass  and  hamper  the  legitimate  Industrlea  and  enter- 
prises of  thU  country. 

He  says  further: 

Quit  trying  to  regulate  the  unlTerae  *  *  *.  Balance  the 
Budget  so  as  to  meet  the  expenses  of  Oovemment  aoonomlcally 
administered,  and  then  come  on  home. 
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do  not 
these  sincere  cuggwtloiis  at*  glvaa  in  the 
come  from  one  who  la  doae  enoagh  to  tbs 
people  to  hear  their  very  heart  beat 
Toura  very  reapeetfuUy. 


The  Democratic  platform  of  lfS2 
of  legislation.     President  Roo«iv«lt,  m 
York  and  as  a  candidate  for  TrnM 
strong  opposition  in  principle  to  *>»«■ 

At  the  instigation  of  Pret 

partment  of  Commerce  appolsAed  Uie 
Planning  Council,  made  up  at  fr^  §0  . 
the  United  States.    They  were  m<inc«C«<f 
make  a  report  on  the  PmA&eaVu 
They  did  file  a  most  iHiimlfiattaic 

advised  against  this  "  death  peu^.' 

and  opposed  destmetlon.    Tlie  Hooee  MB  . 
report.    It  provides  that  we  regidate  and 

Mr.  David  E.  Llllenthal.  a  diieetor 
T.  V.  A.,  who  is  now  doing  what  he 
President's  program  of  the  "death  ,__ 
bring  about  Oovemment  ownenhip,  in  U 
utility-holding  companies: 

The  holding  and  nnnnag»fwyn^  ooouM^  baa 
demonstrated  Its  prowess,  and  In  a  l«l  '" 
the  entire  economic   nature  of  ttie  mil 
lated  plants  have  given  way  to  gnat 
several   States  and  serve  hundrads  o< 
under  unined  managerial  an4  nnandaf 
of  rural  electrification,  the  amaati^  sd 

these  and   many  other  teelinolagteal 

related  to  the  public  welXare  ai*  4«mtty^ 
efforts  of  the  hrJi/jing  company.  P«ctu^  aa 
to  the  holding  company  must  go  the  oedit  f< 
flow  of  capital  Into  the  puMie-«tlllty 
eztenalons  and  Improvements  at 


The  NationaJ  Electrical  Manofacturera' 
lean  Institute  of  Steel  Construction,  Ki 
tion,  EHirable  Goods  Industries,  and 
organizations  have  gone  on  reccod  ai 
dent's  "  death  penalty  "  poli^. 


WONOBirDL 

It  cannot  be  denied  that  aome  utility  . 
controlling  them  have  engaged  in  frandt 

shady  deals.     They  merit  the , 

people.    This  character  of  ooncem  *>»«1  of 
fined  to  the  utility  busineBB,  but  they 
the  oil.  the  coal,  the  insuranee,  the 
establlshmentB  and  in  practically  evcL. 
prise  and  Industry.    I  am  unwlllinc  to 

Industry  or  any  great  group  of 

f  ul  acts  of  some  one  or  more  of  piwn 
has  developed  phenomenally  in  the  last 

The  Investment  to.  utilities  in  1M2 
$500,000,000.     Today  it  represents  an 
$12,500,000,000,  with  more  tiM«  uj 
stocks  and  securities,  and  provides  a 
of  American  cltlsens  in  waces,  Infeera-.,  _ 
contributes  approximately  $300.aM4Mw'to 

emment.  and  furnishes  aenrloe  to 

Americans.     It  had  an  output  laat  .„ 
kilowatt-hours,  an  increase  of  6.t00J40 
the  year  of  1934.  and  It  increased  Its 
in  that  year — 1934 — by  more  than  •€,._ 
the  depression  it  expended  avi»MT^ilr  for 
than   $750,000,000.   and  fw   the  fourth 
$1,000,000,000.     This  remaitable  crowth 
that  while  this  industry  no  doiriM  has 
the  other  hand  it  must  hare  ti^  in 
many  men  and  women  of  honesty. 
integrity. 

It  is  most  interesting  to  HbaSf  the 
to  the  consumers  of  electricity  In 
other  commodities  and  serrloe,  wages  pal^' 
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It  will  be  observed  that  the  average  cost  in  cents  per  kilo- 
watt-hour in  1882  was  26  cents;  the  average  cost  per  kilo- 
watt-hour in  June  19SS  was  6  J  cents.  There  has  bean  a 
pronounced  reducUon  in  the  cost  to  the  consumers  from  1882 
down  to  the  present  time.  For  the  last  2  yean  there  has 
been  a  general  increase  hi  the  cost  of  other  commodittes— 
food,  clothing,  and  rent  have  risen  in  price  from  25  percent 
snd  in  some  cases  to  more  than  100  pcrtsent.  The  cost  of 
living  has  greatly  increased  right  in  the  middle  of  this  great 
depression,  while  the  cost  of  heat,  light,  and  power  hare 
shown  a  steady  decrease. 

If  we  take  1929.  the  peak  year  of  high  wages  and  high 
prices,  and  fix  100  as  the  unit  spent  for  labor  in  the  inm 
and  steel  industries,  you-  wlU  find  that  Ubor  has  been  re- 
duced 54  percent;  in  other  metal  miUs  the  reduction  is  81 
percent;  and  in  bituminous-coal  mines  It  has  dropped  48 
percent;  in  the  crude-petroleum  industry  it  is  down  43  per- 
cent; in  the  lumber  industry  it  is  down  64  percent;  but  the 
utUity  industry  tells  another  story— labor  has  dropped  less 
than  16  percent. 

Now  let  us  examine  the  number  of  people  employed.  Un- 
employment In  the  iron  and  steel  industries  is  32  percent 
compared  with  the  peak  year  of  1929,  other  metals  90  per- 
cent; bituminous  coal,  23  percent;  crude  petroleum,  22  per- 
cent; other  metal  mines.  50  percent;  paper  and  printing.  14 
percent;  lumber  industry.  40  pereent;  the  electrical  indus- 
try. 0  percent.  In  other  words,  the  utility  industry  has  paid 
the  best  wages  and  laid  off  less  of  its  workers  than  any  other 
one  of  the  major  industries  of  this  country.  The  aveimge 
wage  today  under  the  utility  industries  is  $30  per  week,  or 
$130  per  month,  twice  the  average  fixed  by  N.  R.  A.  The 
code  did  not  fix  this  wage.  These  utility  people  were  reeeiv- 
ing  this  wage  before  N.  R.  A.  and  since  it  has  gone  oat  of 
business. 

Summing  up  the  record,  we  find  the  utility  business  for 
the  past  year  increased  Its  number  of  consumers  by  more 
than  600,000.  the  number  of  kiiowatt-hours  by  more  than 
6.000.000.  the  cost  of  service  to  its  consumers  showing  a 
steady  decline,  while  the  cost  of  many  necessaries  of  life 
has  doubled  and  all  the  others  hare  greatly  increased.  We 
also  see  less  decline  in  employment  and  the  best  wages  paid 
during  this  depression  of  any  of  the  Nation's  industries,  and 
the  greatest  sum  paid  out  for  construction. 

Inasmuch  as  under  the  provisions  of  the  House  bUl  before 
us,  the  Securities  and  Exchange  Ctnnmlssion  has  the  power 
to  eliminate  all  useless,  oppressire,  and  fraudulent  utility 
concerns  and  put  the  crooks  out  of  business  and  at  the 
same  time  provide  for  the  necessary,  reasonable,  and  proper 
regulation  of  all  interstate  utihty  concerns,  and  in  view  of 
the  record  as  disclosed  by  more  than  50  years  of  Experience, 
I  cannot  see  that  any  good  purpose  would  be  served  in  the 
Government  owning,  operating,  and  contndling  the  utility 
industry.  In  fact,  experience  has  taught  us  the  contraiy. 
IB  GovsamcKifT  owimaaip  aooo  roa  th>  pboplxt 

As  I  have  heretofore  pointed  out,  some  of  the  advocates 
of  the  present  "  death  penalty  "  openly  and  earnestly  favor 
Ctovemment  ownership  of  utilities.  Some  of  the  President's 
other  friends  insist  that  the  "  death  penalty  "  bin  a^mii^^  be 
the  paramount  Issue  of  the  1936  campaign,  with  the  President 
as  its  chief  exponent.  Under  the  policies  of  the  Pr^ident  the 
Tugwells,  Wallaces,  and  others,  labor  industry,  and  agricul- 
ture bare  been  regimented  and  the  pending  hftT)king  bHI,  88 
it  passed  the  House,  will  enable  the  President  to  regimeqt 
the  banks  and  the  money  of  this  country,  and  I  sincerely 
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believe  that  the  inirpoee  of  the  President  In  urging  the  "  death 
penalty  "  clause  i5  to  get  control  and  regiment  the  utilities  of 
the  country-  All  of  these  are  the  doctrines  of  socialism, 
paternalism,  and  ctxnmunism.  and  they  are  In  direct  con- 
flict with  Americanism.  I  have  served  under  five  Presidents. 
President  Roosevelt  is  the  only  one  of  the  Hve  who  has 
shown  such  great  anxiety  and  determination  to  have  dic- 
tatorial powers.  He  and  many  of  those  close  to  him  appear 
willing  to  set  their  sails  for  any  wind  and  embrace  any 
policies,  however  wild  or  fantastic,  that  they  think  wiU  pro- 
mote his  reelection  next  year.  Will  it  help  the  American 
people  to  have  Oovemment  ownership  of  utilities?  I  own 
no  Interest  in  any  of  these  great  industries.  My  only  desire 
la  to  see  that  policy  pursued  that  would  do  the  greatest 
good  to  the  greatest  number  of  our  people.  Up  to  this  time 
I  have  never  seen  any  industry  owned  and  operated  by  the 
Oovemment  that  was  carried  on  as  efficiently  and  econom- 
ically as  it  has  been  under  private  ownership  and  control. 
On  the  average  It  always  cost  more  and  is  less  efficient. 
In  order  for  the  Oovemment  to  own  and  control  the  utili- 
ties of  the  country  it  would  be  necessary  for  the  Govern- 
ment to  buy  or  confiscate  these  properties. 

The  question  arises.  Would  the  consiimers  under  Oovem- 
ment control  pay  more  or  less  for  the  services,  and  would 
it  be  more  or  less  efficient  than  imder  private  control?  Let 
us  look  into  the  records.  Within  the  last  50  years  about 
3.M0  cities  and  towns  in  the  United  States  have  owned  and 
operated  their  own  plants.  The  records  show  that  more 
th»n  half  of  these  plants  have  t>een  abandoned  and  only 
about  1,800  remain  and  are  operated  as  municipal  plants. 
Between  1920  and  1930  there  were  established  in  this  coun- 
try 430  municipal  utility  plants.  However,  323  of  these 
plants  by  1932  had  been  sold  or  abandoned.  Think  of  it. 
acventy-four  percent  of  these  Oovemment -owned  plants 
sold  or  abandoned.  We  must  bear  in  mind  that  the  munic- 
ipal plant  throughout  this  whole  period  has  been  the  fa- 
vored child.  They  have  been  free  from  taxation  and  enjoyed 
many  other  privileges  that  privately  owned  plants  did  not 
enjoy.  The  records  further  show  that  the  cost  to  the  con- 
sumer of  these  municipal  plants  has  been  approximately 
15  percent  higher  than  the  cost  to  the  consimiers  of  the 
privately  owned  plants.  Ti^  average  tax  rate  in  the  United 
States,  where  there  are  municipal  plants,  is  $2.69  per  hun- 
dred doUars.  and  the  average  tax  rate  for  the  cities  with  pri- 
vately owned  utility  plants  is  $2.19  on  the  hundred  dollars. 
We  see  that  the  private  utility  industry  has  grown  by  leaps 
and  bounds,  carrying  its  burden  of  taxes,  and  so  forth,  while 
the  municipal  plants  have  deteriorated,  being  free  of  taxes 
and  other  burdezvs.  The  cost  to  the  consumer  of  the  pri- 
vate plants  is  15  percent  less  than  the  municipal  plants. 
The  tax  rate  in  the  cities  and  towns  with  private  plants  is 
50  cents  less  on  the  hundred  dollars  than  in  cities  and  towns 
with  municipal  plants.  We  can  see  that  Oovemment  own- 
ership, with  50  years  of  trial,  has  not  benefited  the  tax- 
payers or  the  consiuners.  I  certainly  have  no  objection  to 
any  city  or  town  whose  people  desire  trying  this  experiment. 
but  as  experience  has  shown  that  Oovemment  ownership 
does  not  benefit  the  taxpayers  or  the  consiuners  and  does 
not  make  for  efficiency.  I  see  no  good  reason  why  the  Oov- 
emment should  take  over  this  great  industry  and  make  it 
the  football  of  partisan  politics  and  give  the  bureaucrats  of 
Washington  a  greater  stranglehold  on  the  people  of  this 
country.  You  cannot  keep  politics  out  of  anything  that  the 
Oovemment  owns,  controls,  and  operates. 

DOBS  pmsBiDKirr  km  tuqwsu.  cbsk  ufokm  oa  tacovnTT 

The  American  people  elected  Mr.  Roosevelt  on  the  declara- 
tion of  his  palty  jdatform  and  his  repeated  pledges  in  his 
campaign  speeches  of  1933  that  if  he  were  elected  he  would 
bring  about  recovery.  To  accomplish  this,  he  pointed  out 
that  it  was  necessary  to  ecQnomi2e  and  reduce  the  cost  of 
government  at  least  25  percent,  to  do  away  with  useless 
commissions,  bureaus,  and  officeholders,  to  quit  going  in 
debt,  stop  the  deficits,  reduce  taxes  and  the  burden  of  gov- 
ernment, encourage  production  rather  than  curtail  it.  en- 
courage business,  bat  not  be  Its  competitor.  The  American 
people  accepted  his  promises  and  gave  him  a  tremendous 


majority.  They  are  beginning  to  find  out  that  Mr.  Roosevelt 
has  violated  each  and  every  pledge  made  by  his  party  and 
every  pledge  made  by  him.  Instead  of  doing  away  with 
commissions  and  bureaus  he  has  created  more  comml&ilons 
and  bureaus  than  all  of  the  Presidents  from  the  daj's  of 
George  Washington  In  1789  down  to  1933.  He  has  created 
more  offices  and  officeholders  than  any  other  President  in 
peace  time.  There  are  now  nearly  103,000  offlceholdexs  in 
the  city  of  Washington  alone,  llie  Government's  pay 
rolls  for  Its  officeholders  now  is  about  $110,000,000  per 
month,  and  about  $1,100,000,000  per  year.  Did  he  quit  (,'olng 
in  debt?  EMd  he  cut  out  the  deficits?  He  certainly  did  not. 
He  has  been  in  office  a  Uttle  over  2  years  and  has  built  up  a 
deficit  of  nearly  $10,000,000,000,  and  this  does  not  take  into 
account  the  billions  and  billions  of  bonds  issued  by  the  vari- 
ous agencies  of  the  Government  behind  which  is  pledged 
the  credit  of  the  Government,  and  on  which  there  is  bound 
to  be  tremendous  losses  to  the  Government.  The  Govern- 
ment, during  the  past  fiscal  year,  collected  $685,000,000  more 
in  taxes  than  that  collected  the  fiscal  year  before,  yet  the 
deficit  amounts  to  over  $4,000,000,000.  With  the  miscellane- 
ous emergency  taxes  continued  and  other  taxes  tha*.  the 
President  is  urging  this  Congress  to  Impose  will  add  In  taxes 
this  year  approximately  $2,000,000,000.  yet  it  is  admitted 
that  there  will  be  a  deficit  for  the  fiscal  year  beginning  July 
1.  1935.  and  ending  July  1.  1936.  of  more  than  $4,500,000,000. 
and  there  is  apparently  no  end  in  sight. 

There  will  be  a  like  deficit  or  more  for  each  of  the  4  years 
of  the  Roosevelt  administration,  so  that  during  the  4  years 
his  administration  will  create  a  direct  deficit  of  approxi- 
mately $19,000,000,000.  In  other  words,  the  administration 
will  spend  $19,000,000,000  more  In  4  years  than  it  takes  in. 
not  taking  into  account  these  billions  in  bonds  issued  by  the 
various  agencies  of  the  Government  that  have  been  sold  and 
the  money  spent,  and  for  which  the  credit  of  this  Gcvem- 
ment  is  pledged. 

The  United  States  Oovemment  from  George  Washington 
to   Woodrow    Wilson— from    1789    to    1913,    a    total    of    124 
years — expended  $24,521,845,000.    The  Roosevelt  administra- 
tion  as  actually  and  as  estimated  by  President  Roosevelt 
him.self   will    have   spent   at   the   end   of    his   first    3   years 
$24,206,535,000.  not  counting  the  pledge  of  the  credit  cf  this 
Oovemment  in  these  billions  of  other  bonds.     This  Ij  how 
the  President  kept  his  promise  to  reduce  and  cut  dovn  the 
cost  of  Government.    He  pledged  that  private  Industry  would 
be  encouraged  and  would  not  have  to  meet  the  Federal  Gov- 
ernment in  competition.    In  violation  of  that  pledge,  he  has 
regimented  labor,  Industry,  and  agriculture,  and  now  is  at- 
tempting to  regiment  the  banks,  the  money,  and  the  great 
utilities.    He  insists  upon  the  Government  putting  its  finger 
into  everylxxly's  eye  and  poking   its  nose  into  everybody's 
business.    Instead  of  building  up  confidence  and  encourag- 
ing  the   American   people,   his  socialistic   and   paternalistic 
policies  have  created  fear,  broken  down  confidence,    ind  is 
retarding  recovery.     What  is  he  up  to?     They  are  seeking 
reform  or  revolution,  and  not  recovery.     The  Constitution 
and  the  Supreme  Court  irk  the  President,  the  Tugwells.  and 
the  Wallaces.     These  stand  in  the  way  of  their  desire  for 
autocratic  and  dictatorial  power.    No  doubt  there  are  \/rongs 
that  need  to  be  righted  and  practices  that  need  to  be  cor- 
rected, but  we  maintain  that  recovery  can  be  had  in  this 
country  more  quickly  and  more  fully  through  observance 
of  the  rights  of  the  States,  upholding  the  Constitutic>n  and 
recognized  American  policies  and  principles  that  have  made 
this  country  the  richest,  finest,  and  most  powerful  country 
on  earth. 
Instead  of  reducing  taxes,  he  has  increased  the  tax  bur- 
I  den.    He  has  soaked  the  poor  more  than  he  has  the  rich. 
j  The  processing  taxes  on  meat  and  bread,  clothing,  and  other 
I  necessaries  of  life  bear  most  heavily  upon  the  humble,  poor, 
I  and  needy.     In  1932  he  opposed  any  policy  to  curtail  pro- 
I  duction.     In  direct   violation  of   that   promise,   he   and   his 
1  associates  have  killed,  burned,  or  destroyed  nearly  7.DO0.0OO 
i  hogs  and  pigs,  millions  of  acres  of  cotton,  millions  of  bushels 
i  of   wheat   and  com,   while   countless   millions  of  American 
I  citizens  cry  for  meat  and  bread,  and  shiver  with  cold. 
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He  has  paid  ont  hnndi'wii  at 

41,000.000  acres  at  producttve  tend  out 

spending  and  plaxmlng  to  gpend  

dollars  for  Irrigation  ai^  reelamatlon 

dreds  of  milUons  of  acres  at 

tion. 

Since  the  President  favored  the  _ 

pigs,  the  cotton,  wheat,  and  com.  we 

the  fact  that  it  may  not  mean  to  nracb 
point  to  urge  the  "  death  penalty  "  In 
destroy  the  stocks  and  aecurttiee  of 

One  of  these  days  the  Danceratlc 

cratic  leadership  will  have  to 

their  backs  upon  these  so-called 
and  communistic  "  fantastkr  Ideae  at 
and  adopt  a  sane  and  tried  American 


FAiLtnai  OS 

Hie  President,  the  TugweOe,  ^tyi  the 
had  3  years  and  4  months  to  try  oui^i 
coupled  with  this  they  have  had  dictal-. 
greatest  smn  of  money  of  any  President^. 
country  in  all  the  history  of  the  world' 
gether  with  an  almost  unanimous 
the  American  people.    He  has  >i«m1 
and  the  money.    It  seems  to  me  that  it 
to  make  an  appraisal  of  what  has  or 
plished. 

In  the  first  place,  he  has  Increased  , 

a  deficit  of  approximately  ten  hiiunnii  gf^ 
the  obligations  of  the  Oovemment  are 
this  fiscal  year  the  national  debt  win 
thirty-five  billions  of  dollars. 

Why  were  these  powers  and  these 
money  granted  and  expended  by  the 
restore  employment  and  bring  about  _„ 
the  record  of  the  administration  show? 
there  were  305.000  more  men  ^n^  wt_ 
industry   than  there  were  on  April   1, 
miners  were  unemployed  on  April  1,  II 
1934. 
The  new  deal  has  not  solved  the 

The  Association  of  American 

for  the  week  ending  June  23,  1935,  

revenue  freight  were  85.245  cars  below  _ 
55,475  cars  below  the  corresponding  weeiTi 
cars  below  the  corresponding  week  in 

This  administration  has  meseed  up  _ 
The  Department  of  Commerce  recorda 
months  of  1933  there  were  exported  8^ft|,<|| 
For  the  corresponding  10  motiths  in  _ 
cotton-processing  tax  had  been  put  into 
only  5.753,644  bales,  and  the  records 
cotton  is  going  down  every  day.    We  an' 
can  cotton  business.    For  the  same  ^_ 
duction  of  cotton  has  increased  more 
In  other  words,  the  countries  that 
cotton  are  now  being  supplied  by  the 
acreage  and  production  in  other  count 

Our  foreign  trade  has  decreased 

line.    Steel  output  is  down,  coal  output 
less  food  products  than  at  any  time  In  40 , 
The  darkest  and  most  slgniAeant  pait 
failure,  however,  appears  to  be  that 
ment  reports  showed  that  theie  were  _ 
people  in  this  country  on  relief.    Thli*l8~ 

millions  over  1933  and  over  1934.     

Americans  are  beginning  to  wonder  what 
this. 

Tliis  administration  has  enoourai 

and  dependency.    It  has  scorned 

ance.  and  old-fashined  honesty.   It  has^. 
the  States  and  the  freedom  of  the  peof)£ 
stitution,  and  repudiated  our  eoimtry's 
It  is  no  wonder  that  taxes,  defldts.  and  w. 
that  unemployment  and  relief  roOs  &v 
in  1933  and  1934;  and  that 
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"oerce  are  stagnant  under  these  sodaUstlc.  paternalistic,  and 
communistic  policies. 

May  we  urge  our  good  Democratic  friends  of  the  House 
to  continue  to  assert  the  right  and  duty  to  legislate?  When 
did  you  hear  the  President,  the  Tugwells.  the  Wallaces  the 
Ickeses,  or  the  Hopkinses  speak  of  the  Democrat  Party? 
They  have  all  ignored  the  fundamental  and  tradlUonal  poli- 
cies of  your  party  as  well  as  your  platform  of  1982.  They 
have  gone  far  enough  to  prove  to  you  that  these  wild,  social- 
istic, paternalistic,  communistic  policies  being  advocated  by 
the  President,  the  Tugwells.  the  Hopkinses,  and  the  Wallaces 
are  not  the  answer  to  the  great  problem  of  depression. 

I*t  us  again  exalt  the  Constitution  of  our  country,  restore 
the  Oovemment  to  the  people  and  the  rights  to  the  States, 
and  again  commend  the  sane,  substantial  American  doctrines 
and  policies,  encourage  Industry,  protect  labor,  counsel  thrift, 
self-reliance,  and  indlvldtial  accomplishments,  insist  upon  the 
Government  confining  Its  activities  to  public  enterprises,  stop 
the  Government's  becoming  the  competitor  of  its  own'  tax- 
payers, provide  adequate  relief  for  the  aged  and  those  who 
cannot  help  themselves,  but  at  the  same  time  insist  upon 
thrift,  industry,  and  self-reliance  for  those  who  can  provide 
for  themselves. 

We  have  overcome  many  depressions  and  we  have  success- 
fully conducted  many  great  wars  observing  the  mandates  of 
our  Constitution  as  well  as  the  good  old  American  policies, 
and  I  sincerely  believe  that  if  they  are  adhered  to  we  will, 
in  due  course  of  time,  conquer  this  depression  and  come  out 
more  than  victorious. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Indiana  [Mr.  Pettewgill]. 

Mr.  PETTENGILL.  Mr.  Chairman,  the  other  day  the  gen- 
tleman from  Iowa  [Mr.  Eicher].  in  his  remarks,  made  a  very 
gracious  reference  to  me,  paying  me  a  compliment  beyond  my 
deserts.  I  reciprocate  at  this  time  by  returning  the  compli- 
ment to  him  with  interest  and  appreciation.  He  is  one  of  the 
most  sincere  and  patriotic  men  of  my  acquaintance  in  this 
House,  and  while  I  do  not  agree  with  him  on  the  amendment 
which  he  has  offered,  I  recognize  that  he  has  offered  it  only 
because  he  beUeves  it  is  in  the  public  interest.  I  oppose  the 
amendment  for  the  same  reason. 

The  long  weeks  of  discussion  that  we  had  in  our  committee 
were  painstaking  and  wearing.  We  met  afternoons  and 
mornings  for  eight  long  weeks.  Positions  were  taken  and 
stubbornly  maintained,  but  there  never  was  an  unkind  word 
between  any  of  the  members  of  the  committee,  and  I  there- 
fore very  much  regret  that  on  the  floor  of  the  House  the 
patriotism  juid  the  motives  of  the  Members  of  this  House  aie 
constantly  being  impugned  if  they  take  a  position  against  the 
"  death  sentence  "  as  carried  in  the  Senate  bllL 

The  most  illuminating  discussion  of  the  effect  of  the  Senate 
"  death  sentence  "  that  I  read  during  the  hearings  was  con- 
tained in  a  protest  which  was  filed  by  the  National  Associa- 
tion of  Mutual  Savings  Banks.  For  some  reason  it  did  not 
get  incorporated  in  the  hearings,  and  I  therefore  ask  unani- 
mous consent,  Mr.  Chairman,  to  include  this  as  a  part  of  my 
remarks. 

■nie  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection. 
TTie  matt«r  referred  to  follows: 

^^^    ^       New  Youl,  H.  T..  Apra  5,  193S. 

To  ttke  OOMAirrm  on  IirrsBaTATX  and  Foksibn  CoMicncs. 

House  of  Repreaentativea,  Washington.  D.  C: 

Thlm  memonndum  U  ■ubmlttod  on  bebaU  of  the  NaUooal 
ABsoclatlon  cif  Mutual  Savings  Banks  to  direct  attention  to  certain 
features  of  tb»  Wheeler -Ray  burn  bill  (H.  B.  6423),  which,  in  our 
opinion,  dirtKtly  or  Indirectly  may  Impair  the  valtie  of  mutual 
savings  banks'  investments  In  mortgage  bonds  of  opentlxig  electrta 
light,  power,  and  gae  companies. 

I^ir  your  information,  the  National  Association  of  Mutual  Savli^ 
Banks  includes  in  its  membexshlp  97  percent  of  aU  mutual  aaTlngB 
banks  operating  In  18  States  of  the  Union.  The  aggregate  depostta 
of  these  institutions  are  $10,000,000,000.  appraacimately  36  peroaat  of 
active  bank  deposits.  Tb4ee  deposlto  r^vceeatad  the  H«i«^rw«—  m 
13336.975  accounts  last  January  1.  or  an  average  for  emeto  •coouat 
of  slightly  more  than  $700.  The  aggregate  assets  of  mntoal  aavlofs 
banks  are  in  excess  of  $11,000,000,000. 

Our  banks  have  no  capital  stock  and  proOt  Is  not  their  prlaacy 
puipoae.    In  effect,  depoaltacs  are  the  owascmoC  "^       '-^'^^ 
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It  U  the  duty  of  the  trustee*,  who  aem  without  compenoatlon.  &nd 
of  the  management  of  such  Institutions,  to  aafegUArd  the  deposlU 
entrusted  to  our  ctirt  by  these  millions  of  Americans,  the  typical 
men  and  women  whose  labor  and  frugality  are  vital  contributions 
to  the  welfare  of  the  Nation.  Since  each  accoxint  In  our  b«nks 
probably  reflects  the  welfare  at  at  least  two  persons.  It  may  be 
said  that  this  great  acctunulatlon  of  small  capital  Is  the  first  and 
often  the  last  line  of  defense  for  upward  of  30.000.000  people,  or 
about  a  quarter  of  our  population.  We  consider  the  protection  of 
these  funds  a  sacred  trust. 

Mutual  savings  banks  of  the  United  States  hold  approximately 
$700,000,000  of  uUllty  bonds,  all — or  practically  all— of  which  are 
mortgages  upon  the  property  of  operating  companies.  These 
mortgages  constitute  the  premier  type  of  underlying  utility  securi- 
ties approved  by  the  laws  of  the  various  States  governing  savings 
bank  Investments  and  by  the  banking  superintendents  of  those 
States.  Of  these  bonds  the  major  part  consists  of  bonds  of  gas 
and  electric  corpc»Ytlons. 

Our  utility  Investments  were  made  In  f\ill  confidence  that  they 
would  receive  fair  treatment  at  the  hands  of  governmental  agen- 
daa  In  general,  their  rank  as  high-grade  Investments  was  justi- 
fied by  the  essential  character  and  quality  of  the  services  they 
rendered,  and.  In  our  opinion  there  has  t>een  no  failure  either  In 
service  or  management  of  the  operating  companies  svifflclent  to 
warrant  action  threatening  loss  of  their  standing 

The  mutual  savings  banks  have  no  Interest  In  legislation  per- 
taining to  holding  companies  except  as  such  legislation  may 
affect— 

Plrst.  The  financial  stability  at  the  operating  companies  whose 
bonds  we  own  and  which  may  be  subsidiary  corporations  of  hold- 
ing companlea 

Second.  The  financial  strength  of  the  equity  owners  of  the  prop- 
erties whose  bonds  we  own  and  the  ability  of  such  owners  to  carry 
on  the  business  and  supply  sufDcient  funds  from  time  to  time  In 
the  future  maintaining  a  substantial  cxishlon  In  value  and  In 
Investment  to  support  the  mortgage  debt. 

Third  The  credit  standing  of  the  particular  companies  whose 
bonds  they  own.  the  market  price  and  marketability  of  those 
bonds,  and  the  general  standing  In  the  public  mind  of  the  Indus- 
try as  a  medium  for  investment,  capable  of  continuously  attract- 
ing funds  to  provide  for  the  expansion  and  development  of  the 
Industry. 

Let  us  repeat  again  that  the  mutual  savings  banks  have  no 
financial  Interest  In  ths  stocks  or  other  secxirlties  of  holding  com- 
panies, but  only  In  the  mortgage  bonds  of  operating  companlea 
To  make  this  statement  technically  correct.  It  should  be  added 
that  most  of  the  operating  companies  In  fact  are  holding  com- 
panlss  as  defined  in  the  Wheeler -Ray  bum  bill,  since  they  actually 
have  their  own  subsidiary  corporations,  even  though  their  siise 
and  activities  are  relatively  of  minor  Importance 

Before  discussing  certain  provisions  of  the  bill  It  may  be  well 
to  state  that  the  association  Is  In  favor  of  any  legislation  or  regu- 
lation which  will  properly  prevent  for  ail  time  abuses  which  may 
have  existed  In  some  of  the  holding  company  situations,  causing 
tremendous  losses  to  Innocent  Investors. 

We  believe  that  any  present  abuses  can  be  terminated  and  the 
danger  of  future  abuses  prevented  without  impairing  the  sound- 
ness or  the  value  of  securities  Issued  by  conservatively  capitalized 
and  well-managed  operating  companies.  It  seems  to  us  that  the 
•Tils  In  the  public-utility  field  have  arisen  largely  In  connection 
with  the  securities  of  pyramided  holding  companies,  together  with 
iinpropar  Intarcompany  transactions  with  affiliates. 

Without  professing  superior  knowledge  of  the  technicalities  of 
the  power  busin— a.  %b»  economic  factors  involved  In  the  gener- 
ation and  dlstrlbutton  of  alactrlelty.  or  of  the  financial  stnicture 
of  holding  companlas  we  are  oooTtnced  that  the  Wheeler-Raybum 
bin  goes  beyond  what  la  nscsMary  to  correct  exlsUng  or  thrvatened 
•vlls.  Its  pasaagi  wouki  tnjurloufily  affect  our  inatltutiona  and 
Vbmtt  tfapoaitora. 

A  large  numbar  of  «sp«rta  already  hava  appeared  before  this 
«ommtttea.  who  hava  tasUAad  m  to  Uietr  opinions  of  the  wiadom 
or  error  of  many  proTtatooa  of  this  blU  If  we  reltarata  points 
alraady  covared.  It  should  be  remembarad  that  our  vlawt  are 
thoat  of  an  Invaator  or  a  noup  of  InTMtora  whose  only  ftnaaclal 
tntereat  la  In  one  type  of  Meurlty,  tha  okortgaga  bonds  at  tha 
operating  cnmpanl— . 

We  wUl  not  attempt  to  point  out  the  effect  of  each  proTlHon 
of  tha  btU.  but  confine  our  ramarfea  to  those  prortslons  whlcn.  in 
our  Judgment,  have  i>rtmary  bearing  upon  our  InvestmenU.  We 
aiat  direct  attanUon  to  sectkm  10  of  UUe  I.  which  alms  at  ths 
eventual  dlasoluUon  of  holding  onmpanlas.  with  osrtaln  quali- 
ftaatlona. 

Most  oC  the  opsraUng  propfTtlss  which  secure  the  bonds  held 
by  savings  banks  are  owned  by  holding  companies,  subjact.  of 
eourss,  to  ths  mortngss  which  ssctire  ouf  bonds.  SpaolflcaUy.  we 
may  not  be  directly  intsrestsd  in  those  provisions  of  the  bUl 
rslaUng  to  holding  oompanlss.  bat  w«  are  vitally  Interested  In 
any  legislation  which  deatroys  existing  or  potential  valuee — and 
a^jsclsaiy  ara  w  Intarsstsd  in  Isglslstlon  which  may  destroy  or 
weaken  ths  Wnanrtal  strength  of  ths  ownsr  or  owners  of  the 
equity. 

Ttfs  gsnaral  llnaartal  strength  of  a  borrower  and  his  abUlty  to 
provkts  addltkMial  ssmulty  to  protect  his  own  iunUx  ttiTsstmant. 
is  of  no  anall  hnportaacs  m  the  ascurlty  and  safety  at  any  loan, 
whsthsr  It  bs  a  roilstsral  lean,  a  martgags  upon  a  home,  or  an 
liens  at  mortgaga  bonds  opon  the  properties  at  a  utility  corpora- 
TX>  dscrss  ths  asrty  dsnlss  of  ths  uwitsis  of  ths  miinisiiiss 

eoold  not  taa  to  tnjors  or  psr- 


haps  destroy  the  credit  of  scores  of  operating  companies.  It  would 
convert  a  field  of  active  enterprises  Into  a  moribund  Industry, 
would  Injure  savings  depositors,  and  other  Investors,  and  limit  the 
chances  this  buslnees  has  to  assist  In  relieving  unemployment. 

Unquestionably — and  without  attempting  to  differentiate  be- 
tween good  or  bad  holding  companies— a  very  substantial  aciount 
of  equity  money  was  supplied  during  the  years  1925  to  1929, 
through  the  agency  of  the  holding  company  In  the  sale  to  the 
public  of  preferred  and  common  stocks.  In  this  way,  the  bond 
structiire  of  the  operating  companies  was  materially  strengtt'.ened. 

If  these  stocks  are  to  be  wiped  out  with  heavy  losses  t?  In- 
vestors. It  Is  likely  that  the  psychological  effect  upon  the  Invtstlng 
public  will  be  to  destroy  confidence  In  all  equity  securities  of  pub- 
lic utilities,  even  of  the  best  operating  companlea.  and  these  oper- 
ating companies  would  be  forced  to  provide  funds  for  extersions 
exclusively  by  the  sale  of  mortgage  or  fixed  Interest-charge  obli- 
gations. The  safe  and  necessary  cushion  of  Junior  money  would 
be  diminished  and  mortgage  bonds  be  leas  well  secured  and  less 
suitable  for  Investment  by  savings  banks  and  others  serving  In  a 
fiduciary  capacity. 

If  the  legislation  finally  results  either  In  the  distribution  to 
security  owners  of  holding  companies  of  the  stocks  or  other  securi- 
ties of  operating  companies,  or  If  It  forces  the  sale  to  the  public 
of  very  large  blocks  of  securities  of  these  operating  oompan  es.  It 
would  be  difficult  if  not  impossible  to  find  buyers  except  at  large 
sacrifices.  It  likewise  would  be  difficult  for  an  operating  company 
to  obtain  a  market  for  additional  new  securities  In  order  to  raise 
equity  funds  for  the  extension  o'  Its  property  while  such  blocks 
of  securities  were  overhanging  the  market. 

Another  phase  of  the  dissolution  of  holding  companies  which 
should  be  considered  Is  the  fact  that  many  sutieldlary  operating 
companies  are  Indebted  In  substantial  amounts  to  such  holding 
companies,  and  It  Is  questionable  whether  such  subsidiary  com- 
panies would  be  in  position  to  liquidate  that  Indebtedness  Liqui- 
dation probably  would  be  Inevitable  In  the  dissolution  of  many 
holding -company  structures 

Section  10  (3)  also  directly  affects  operating  companies  I:  fqae- 
clfically  provides  that  the  commission  may  reorganize  a  p  ibllr- 
utlllty  holding  company  or  Its  subsldlarlea.  This  apparently  would 
delegate  to  the  commission  power  not  only  to  reorganize  a  holding 
company  but  an  operating  8ut>8ldlary  of  the  holding  company 

This  feature  Is  disturbing  In  that  any  dismemberment  ^f  the 
properties  owned  by  an  operating  company  or  any  reorganl  'at ion 
of  the  financial  stmcture  of  the  operating  company  would  In- 
fluence the  securities  held  by  mutual  savings  banks.  Th^re  Is 
some  question  as  to  the  constitutionality  of  a  provision  pern-.lttlng 
an  administrative  commission  of  the  Oovemment  to  reonranlze 
the  capital  structure  (unless  In  the  case  of  Insolvency)  of  any 
operating  company,  and  the  same  constitutional  question  arises 
concerning  Its  power  to  separate  the  physical  properties  of  such  an 
operating  company 

Our  next  objection  relates  to  section  0  (c)  f3).  which  pnvldes 
that  as  to  holding  companies  or  a  subsidiary  thereof  the  commis- 
sion shall  not  permit  the  sale  of  a  security  to  t>ecome  eOective 
unless  such  security  Is  (a)  common  stock  or  (b)  a  first-lien  bond. 
Apparently  this  provision  restricts  the  IssTiance  of  securities  of 
operating  subsidiaries  of  holdlr^(  companies  in  the  future  to  com- 
mon stock  or  first-mortgage  bonds  It  seems  to  us  that  this  Is  an 
unduly  restrictive  provision  and  may  be  damaging. 

In  many  instances  the  first  mortgage  sjready  existing  upsn  an 
operating  public  utility  property  Is  a  cloecd  mortgage  and  addi- 
tional money  cannot  be  realised  from  new  bonds  under  this  provi- 
sion of  the  bill  unless  this  old  first  mortgags  should  bs  called  and 
paid  off  and  a  new  first  mortgage  placed  upon  the  properties,  or 
unless  common  stock  could  be  sold.  Conditions  might  be  s\ich  as 
to  make  it  Impossible  or  Impracticable  to  adopt  either  alternative 
and  thua,  if  an  operating  rubaldlary  should  need  money  for  oxten- 
sions  or  other  purposes,  the  earning  power  or  ths  value  <>f  the 
property  as  a  whole  mlxht  suffer  bacauss  of  Inability  of  the  operat- 
ing  company  to  raise  funds  through  either  of  these  two  forms  of 
security 

Purthsrmore.  In  those  instances  where  the  first  mortgage  is  not 
a  closed  mortgaga  and  In  future  cases  where  new  first-mortgage 
bonds  are  issued,  ths  tendency  probably  would  bs  to  Increase  the 
ratio  of  first-mortgage  debt  to  the  value  of  the  property,  is  dls- 
tlngulahsd  from  the  present  practice  in  the  better  and  stronger 
companies  of  Issuing  nonfixed  charge  securities  to  a  substantial 
dsgras.  This,  of  oourse.  would  render  the  first-mortgage  issues 
less  attractive  to  our  institutions  which  are  concerned  with  safety 
and  stability.  An  examination  of  the  provisions  in  a  subsi-qut^nt 
title  of  the  bill  relating,  to  Interstate  operating  companies  (not 
nenesearUy  subskUarles  of  any  holding  company),  discloses  that 
no  such  restriction  Is  Imposed  in  the  case  of  security  issues  of 
operating  companies  In  general.  We  do  not  understand  the  rea- 
son for  the  Imposition  of  this  severe  restriction  on  operating 
sabaUliarles  as  against  Independent  operating  companies. 

There  are  two  or  three  features  of  title  n  which  may  seriously 
affect  our  investments.  Under  section  203.  paragraph  (a),  the 
Oonuniaslon  Is  empowered  and  directed  to  divide  the  country  Into 
regional  districts  for  the  control  of  the  production  and  transmis- 
sion of  electric  energy.  Including  Interchange.  Interconnection 
of  facllltlss.  and  the  determlxuttlon  of  the  uses  to  be  made  of 
facUltlas.  It  ta  stated  that  as  far  as  practicabls  such  control  shall 
bs  by  voluntary  coordination  (under  the  supervision  of  the  Com- 
mlsslon)  of  ths  prlvatsly  and  publicly  owned  electric  facilities  in 
ths  ssvsrmi  dlsttlcts  so  sstahltshsrt 
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Paragraph  (b)   gives  tb«  

tlona,   extensions,  or  changes   In  ladlttlas, 
connections  with  other  facilities.  *•  to  permit 
by    one    or    more    other   persons   or  to 
sell    energy   to.    purchase   energy   from.    . 
exchange  energy  with  one  or  mors  other 

The  apparent  Intent  of  ths  act  la  to  glcm' 
mission  to  arrange  eventually  the  Tmrtoua 
regional   districts  and  to  limit  or  extend 
such  utility  company  might  operate,  and  ^w. 
very  Important  bearmg  upon  the  lavestaent 
Here,  again,  arises  the  question  as  to  whet 
language  of  the  act,  the  Ck>nimlBslon  might 
owned  utility  to  establish  physical  co 
of  a  publicly  owned   electric  utility  er  to 
utilize  the  fadllUes  of  the  privately  owned  . 
any  other  arrangenMQt  In  oonnectloa  with  . 
ties  that  the  Commission  might  deem  proper, 
the  potentialities  of  this  particular  ptoviskm 
the  standpoint  of  possible  dai^er  to  our  1 
Section  202  of  the  act  makes  a  ««»»«t»v*n 
utUity  engaged  In  transmitting  energy  and^ 
of  furnishing  or  exchanging  or  trananlttlng 
upon  reasonable  request.     Thii^  iBtyia|-j 
a  public-utility  company  ei^i^ed  In  the  ,._ 
exchange  and  transmit  energy  offeied  to  It  by  . 
tton  and  transmission  company,  as  part  of  Its' 
carrier,  even  to  the  extent  of  permittli^  this  ei 
It  to  transmit  energy  In  competlttaa  vlth  Ife 
distribution  company. 

It  would  seem  entirely  reasonable  that  a 
as  a  common  carrier  In  transmlttli^  energy ' 
furnish  Its  own  energy  to  a  local  dlrtrllnitlon 
the  public  interest  wovdd  not  SBOCtten  any 
because  of  some  disagreement  ss  to  ooB«Tfti  .i,— 
the  proposition  that  the  transmission  compajw^ 
competitors  electrical  energy  for  sale  to  Its  <M  " 
se«ns  to  us  to  be  somewhat  tar  rnartilM  la 
damage  the  securities  of  the  opsratU^  f'^n% 
There  is  another  angle  In  connsctlon  with 
a  transmission  company  Is  a  common  carrier 
to  consider.  If  we  are  correct  In  our 
language  it  would  seem  possible  that  a  »w»„ 
such  as  the  Tennessee  Valley  Authority  might  ^ 
elon  carrier  to  exchange  electrical  energy  wtObTi 
energy  for  it  to  local  dlstributloa  Mwnp^t  * 

plants.  ^^ 

We  also  should  like  to  call  attentloa  to  »». 
posed  amendmenU  to  the  Federal  Ptower  Act 
Sections  205  and  206  provide,  amcmg  other 
permits  for  the  development  of  powei  ^'^A  Ut^ 
natural  reeouroee  for  this  purposs  ths  VM 
must  give   preference   to  the  anpUoatlasiB 
Sutes    and    municipalities,    and.    furthermo(«L^ 
municipalities  under   certain  condittonB  shai    ' 
such  power  without  the  payment  of  the  Ilcanse 
private  companlea. 

This  might  offer  opportunities  for  _.,^ 
privately   owned   operaUng  utlHtlea.  when 
brought    Into    a    district    and    distributed    la 
privately  owned  companlea     In  other  wor^ 
nicipality  is  to  be  given  the  pfeferanoa  In 
Particular  water-power  site  without  the  atttUi 
Imposed  upon  jMivate  companlea.  and  without 
the  State  or  the  municipality       "         —     ' 
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the  local  privately  owned  utUlty  aliwdy  tn 
tributing  electrical  energy,  or  reoulrliwtM 
facilities  at  a  fair  value  rather  tlua  to 
an  existing  property. 

This  requirement  in  ooQjUBOtkm  with  tiM 
common   carriers   out  of  trmnaoklMlQa 
publicly  owned  propertiea  to  oompele 
could  reault  In  the  Impalimeat  of 'the 

It  la  our  belief  that  the  pronrtoiM  of  tbe 
dues  unduly  and  unneoeeaarily  tho  imrtMial  _ 
of  people,  will  defer  acUvltlea  in  tiM  wa  ot" 
provementa  which  would  be  of  giwat  Mteta. 
problem  of  unemployment.    Aleo  thst  ft  vm 
influence    upon   the   employment   of   Mjt   OM 
dutlnctly   retarding   Influence   upon  loooferyT 
such  evils  as  remain  to  be  corrected  tfwuhl  ' 
such  manner  as  will  give  assuranoe  that  Ini 
faith  with  the  ssvu^  of  the  neowie  win 
considered  treatment. 

The  electric  light,  power,  and  gas  indtistry 
ment  exceeding  •17.000,000.000.  employiiw 
rectly  or  indirectly  milllona  of  r*^T&.  e 

a   billion  dollars   in  taxea  annually,  ^^tH 

part  in  the  economic  wealth  and  life  of  t}%]m  ]f| 
strength   of  these   Industries  should  be  n 
encouragement  extended  to  their  fttrthar 
tlnued  prosperity. 

Upon  behalf  of  14j000.000  depoaiton.  .».^ 
elation  In  a  fiduciary  capacity,  we  resueutfully 
lation  be  In  such  form  as  dtily  to  aafsgvaid 
people's  savings. 

Respectfxiily  submitted. 

NAnoNAL  AasociATioir  or  ICurvai. 
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Mr.  PFTTKNOILL.    Mr,  Chairman,  the  National  ««,^ 

^f^*  1*K"^!fiJ?*''*°«'  ^^*^  ^  $10,000,000,000  on 
^**^^^    14.000.000   accounts,   averaging   about   $700 

nt^S;.  T??  ^"^  "t?  ""P*^^  **°<*'  **»«y  do  not  operate  for 
prom,  their  depositors  are  the  owners  of  the  insUtuUon 

«  "J  *°^o^  tl»«  mutual  savings  banks  have  no  con-' 
necUcMi  with  the  big  banks  of  the  Nation.  I  think  It  U 
only  fair  to  the  House  that  before  the  Members  come  to 
a  nnal  judiment  in  this  matter  that  they  should  at  least 
insider  th«!  protest  of  the  National  Association  of  Mutual 
Savings  Banks,  which  has  $700,000,000  invested  in  the  bond« 
of  operating  companies.  THey  show,  as  it  seems  to  dm 
conclusively,  that  tha  "death  sentence"  is  not  merely 
against  the  holding  company,  but  will  adversely  affect  the 
operating  companies  and  the  bonds  of  the  operating  com- 
panies Which  the  mutual  savings  banks  of  the  United  SUtes, 
permitted  by  State  law,  have  invested  the  deposits  of  their 
customers  in. 

The  mutual  savings  banks  have  no  ffaiandal  interest  In 
the  stocks  or  other  securities  of  holding  companies,  but  only 
in  the  mortgage  bonds  or  preferred  stocks  of  the  operating 
companies. 

^«^L  ^l^V^^  that  present  abuses  can  be  terminated  and  the 
danger  of  future  abuses  prevented  without  Inmalring  the  sound- 
ne«B  or  the  vjdue  of  securities  owned  by  oonservatlv«ly  eapUaUaad 
and  well-managed  operating  companies. 

I  am  sure  there  ia  no  one  here  who  wants  to  do  damage 
to  the  operating  companies  of  this  Nati<Mi. 

If  the  "death  sentence"  is  defeated  I  shall  give  my 
support  to  tlie  bill  as  repented  by  our  committee.  It  calls  for 
strict,  even  drastic  regulation,  but  not  for  the  destruction 
of  companies  lawfully  conducted  in  the  public  interest 

[Here  the  gavel  fell.] 

The  CHAIRBIAN.  Tlje  Chair  recogniaes  the  genUeman 
from  Pennsylvania  [Mr.  Stack]. 

Mr.  STACK.  Mr.  Chairman,  in  1917  and  1918  this  coun- 
try was  at  war.  We  went  to  war  for  the  princiides  of  de- 
mocracy. Today  we  are  at  war.  There  is  a  dhwt  cleavage 
between  the  Hamiltonian  philosophy  of  government  and 
the  Jeffersonian  philosophy  of  government.  Tlie  moneyed 
interests  representing  the  Hamiltonian  philosophy  of  gov- 
ernment have  declared  war  against  the  Jeffersonian  the 
new  deal,  or  the  people's  philosophy  of  government 

Mr.  Chairman,  in  1917  and  1918  I  recognised  President 
Wilson  as  my  Commander  in  Chief.  I  went  overseas;  I 
plowed  through  the  mud  of  France,  and  I  suffered  the 
enemy's  lire.  When  my  commanding  officer,  whether  he  be 
captain,  sergeant,  or  Corporal,  asked  me  to  do  something  I 
did  not  question  his  leadership.  T\M!lay  Ftanklin  Delano 
Roosevelt  is  asking  you  and  me  to  do  something.  He  is 
asking  you  and  me  to  vote  for  the  "  death  sentence  ".  ao- 
caUed:  that  is  to  say.  to  entirely  eliminate  the  holding  com- 
panies by  1940.  I  am  going  to  vote  for  it.  and  if  that  Is 
treason,  bring  on  the  firing  squad.  [Applause.]  "me  gen- 
tleman txxxn  Penngylvanla,  the  Honorable  Mr.  Wosoii.  in  his 
remarks  the  other  day,  among  other  things,  said  that  his 
district— the  Second  Olstrtct  of  Pennsylvania— was  no  bet- 
ter off  than  a  year  ago.  I  grant  that,  bat  Is  it  because  of 
the  new  dealf  Mo.  It  is  because  of  the  Republican  con- 
trolled councU  in  PhUadelphia,  which  will  not  cooperate 
with  the  public-works  program  to  allow  worth-while  proj- 
ects into  Philadelphia;  in  other  words,  the  Republican 
Party  in  Philadelphia  does  not  want  to  cooperate  with  the 
new  deal,  but  to  obstruct  It. 

The  lords  and  masters  of  the  RepubUcan  Party  In  Peim- 
sylvanlar-that  is.  the  MeUons,  the  Qrundys,  and  the  Atter- 
burys— do  not  want  any  part  of  the  new  deal  in  Philadelphia. 

Mr.  KNUTBON.  Mr.  Chairman,  I  make  the  point  of  or- 
der that  the  gentleman  is  not  discussing  the  amendment 
under  consideration.  Orundy  has  nothing  to  do  with  this 
amendment. 

The  CHAIRMAN.    The  gentleman  from  Pennsylvania  will  _ 
proceed  in  order.  / 

Mr.  STACK.  Mr.  Chairman,  Mr.  Orundy  is  one  of  the 
biggest  holders  of  utility  stocks  in  the  State  of  Pennsyl- 
vania and  because  of  his  control  of  the  press  of  the  State. 
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through  his  connection  with  the  Manufacturers  Association, 
he  IS  doing  everything  by  way  of  propaganda  to  have  pres- 
sure brought  to  bear  on  Members  of  Congress  to  vote  against 
the  new  deal.     I  for  one  will  not  do  it.     [Applause.] 

I  was  elected  in  a  district  In  which  I  promised  to  serve 
my  constituents  to  the  best  of  my  ability.  I  ran  on  the 
Roosevelt  ticket.  I  was  elected  with  the  avowed  under- 
standmg  of  supporting  Roosevelt,  and  this  I  mean  to  do  by 
voting  for  the  utility  bill. 

Qrundy  axKl  aU  his  paid  propagandists  cannot  stop  me. 
I  am  here  to  vote  for  the  so-called  "  death  sentence  ".  Next 
November  we  are  going  to  vote  for  mayor  in  Philadelphia. 
We  are  going  to  elect  John  B.  (Jack)  Kelly,  E)emocratic 
mayor  of  Philadelph  a.  He  ts  a  new -deal  follower  of 
Roosevelt's  policies.  A  Democratic  council  will  be  elected 
along  with  him  and  then  the  different  Public  Works  projects 
will  come  into  Philadelphia.  TTien  Congressman  Wix-soh's 
district  and  my  district  will  partake  of  the  new  deal  and 
will  benefit  from  the  $4,000,000,000  public- works  program. 
Right  at  this  particular  moment.  I  am  trying  to  get  the 
present  powers  that  be  in  Philadelphia  to  coopersi.e  with  me 
toward  having  built  at  Sixty-third  and  Spruce  Streets,  a 
much-needed  stadium  and  playground  where  the  children. 
22.000  of  high-school  age.  can  enjoy  the  God-given  free  air 
of  West  Philadelphia  in  a  suitable  place  to  play. 

If  the  powers  that  be  la  the  present  city  government  of 
Philadelphia  will  only  say  the  word,  within  30  days  laborers 
and  mechanics  of  all  kinds  will  be  enjoying  the  benefits  of 
the  new  deal  through  a  weekly  pay  envelop.  [Applause! 
The  CHAIRMAN.  The  Chair  TCOitnizes  Ute  gentleman 
from  New  York  [Mr.  PishI. 

Mr.  PISH.  Mr.  Chairman,  I  was  very  much  interested  in 
the  remarks  of  the  last  gentleman  [Mr.  Stack]  in  which  he 
stated  he  had  received  his  orders  from  the  White  House,  and. 
like  a  good  soldier  and  a  g«i4  rubber-stamp  Member  of  Con- 
gress, he  was  going  to  carry  out  those  orders. 

I  want  to  say  to  the  Members  of  the  House  on  the  Demo- 
cratic side  that  I  happen  to  represent  in  Congress  the  con- 
gressional district  from  which  the  President  comes,  and  I 
have  received  from  the  people  of  my  district,  thousands  of 
letters  of  protest  against  the  "  death  sentence  "  clause  aimed 
at  the  utility  holding  companies.  Not  a  single  millionaire  has 
written  me.  These  communications  come  frcmi  good,  honest, 
loyal,  decent,  patriotic  American  citizens  whose  earnings  are 
at  stake.  They  are  the  middle  class  Americans  who  are  the 
backbone  of  this  country,  men  and  women  who  believe  in  the 
American  system. 

I  have  received  from  them  2.000  letters  and  600  telegrams 
and  all  from  the  President's  own  district,  asking  me  not  to 
vote  for  the  "  death  sentence  "  clause,  because  it  means  the 
death  sentence  to  them  and  to  their  earnings.  If  tMs  be 
treason,  make  the  most  of  it;  as  for  me.  I  propose  to  uphold 
and  defend  their  right  to  petition  Congress  and  to  have  their 
views  presented  on  the  floor  of  the  House.  The  President  is 
the  last  person  to  denounce  them  as  propagandists,  sur- 
rounded as  he  Is  by  hundreds  of  paid  publicity  agents,  paid 
out  of  the  Treasury  of  the  United  States  to  spread  propa- 
ganda over  the  entire  country  in  behalf  of  the  new-deal 
measures  and  State  socialism.  We  are  in  the  midst  of  a 
government  of  propaganda  and  ballyhoo,  yet  when  free 
Am«ican  citizens  dare  to  differ  with  the  divine  rights  of  the 
autocrat  in  the  White  House,  it  becomes  propaganda  and 
treason. 

Mr.  STACK.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  PISH.    I  will  not  yield. 

Mr.  STACK.  Tou  are  a  rubber  stamp  to  your  people  back 
home. 

Mr.  FESH.  Yes;  I  am  glad  to  represent  the  sound,  honor- 
able, honest  views  of  my  constitiients  for  regulation  of  public 
utilities,  but  not  for  their  destruction.  As  a  candidate  for 
reelection  to  Congress  I  told  my  people  that  if  they  want  a 
rubber  stamp  to  vote  for  somebody  else,  that  I  do  not  propose 
to  come  down  here  and  obey  anybody's  orders  or  to  be  a 
rubber  stamp  for  any  man.  the  President  or  anybody  else. 
(Applause.! 


I  do  not  own  a  single  .share  of  utility  stock.  But  these  con- 
stituents of  mine  who  do  are  just  as  good  citizens  as  the 
President  in  every  way,  and  are  entitled  to  be  heard  without 
being  called  names.  They  are  American  citizens  and  they 
have  the  right  to  petition  Members  of  Congress  and  to  ask 
you  and  me  to  vote  the  way  they  think  best.  They  have  u.sed 
this  right,  the  sacred  right  of  petition,  and  what  are  they 
called?  They  are  called  propagandists,  witch  burners, 
traitors,  pirates,  and  liars,  and  opposed  to  liberal  and  for- 
ward-looking legislation. 

I  stand  here  representing  that  district  and  the  people  of  my 
district  who  have  the  same  right  as  any  others  to  be  heard 
upon  the  floor  of  the  House  and  to  petition  their  Member 
of  Congress  not  to  be  crucified  by  a  lot  of  little  "  brain  trust- 
ers ",  the  Cochrans  and  the  Cohens,  Socialists  at  heart  who 
like  termites  seek  to  undermme  and  pull  down  the  public 
utilities  upon  the  heads  of  the  American  investors,  upon  the 
American  public,  to  destroy  them,  and  for  what  purpose? 
Por  the  purpose  of  substituting  government  ownership  and 
State  socialism.  This  is  the  crux  of  the  vote  before  the 
House.  The  '  death  sentence  "  clause  crucifies  not  only  mil- 
lions of  American  investors  but  beyond  that  public  and 
business  confidence  is  t)eing  likewise  crucified  which  pro- 
longs the  depression,  retards  recovery,  and  increases  unem- 
ployment. I  say  to  every  one  of  you.  you  who  favor  Gov- 
ernment ownership  and  State  socialism  with  Senator 
WHZKun,  should  vote  for  the  death  sentence,  and  the 
Members  of  the  House,  Democrats  and  Republicans,  who  are 
opposed  to  Qovenunent  ownersliip  and  to  State  socialism, 
should  vote  against  the  "  death  sentence  "  clause  that  the 
President  is  trying  to  insert  in  this  bill  with  the  help  and  ad- 
vice of  a  few  little  '  brain  trusters  "  in  the  Government  serv- 
ice who  were  never  elected  to  any  public  office.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  McPARLANE.  Mr.  Chairman,  you  have  Just  listened 
to  the  speech  of  the  gentleman  from  New  York  [Mr.  Pish], 
one  of  the  bright  hopes  of  the  Power  Trust  as  the  next 
candidate  for  the  Presidency  of  the  United  States.  No 
doubt  those  who  believe  in  that  line  of  thought  will  vote 
for  him.  but  the  millions  of  people  in  this  country  who 
are  daily  being  robt)ed  by  this  Power  Trust  in  excessive  rates 
and  who  are  being  charged  from  two  to  four  times  as  much 
as  would  be  a  fair  rate  in  this  country,  are  going  to  vote 
against  that  kind  of  talk.  They  are  going  to  vote  for 
Pranklin  D.  Roosevelt.     [Applause] 

The  galleries  are  full  of  Power  Trust  lot>b3rtsts. 

Mrs.  KAHN.     Where? 

Mr.  McPARLANE.  I  can  point  them  out  to  you.  Some 
of  them  are  from  my  own  State  and  I  can  give  you  the 
names  of  some  of  them  who  have  been  here  In  opposition 
to  this  legislation.  Bob  Hanger,  of  Port  Worth,  W.  A.  Vinson, 
of  Houston,  W.  P.  Hamblen,  of  Houston,  W.  H.  Radcllffe.  of 
Dallas.  J.  M.  Harris,  of  Snyder.  Joe  Worsham.  of  Fort 
Worth,  and  J.  W.  Carpenter,  of  Dallas,  to  say  nothing  of 
the  lesser  lights  they  have  brought  with  them. 

TWs  Is  the  same  Power  Trust  lobby  that  has  kept  Texas 
all  these  years  from  passing  any  kind  of  law  to  regxilate  the 
electric -light  and  gas  rates  by  a  proper  regulatory  commis- 
sion. This  is  the  same  kind  of  crowd.  Nation-wide,  that  has 
done  the  bidding  of  the  Power  Trust  that  has  yearly,  accord- 
ing to  the  undisputed  evidence  before  you — and  none  of 
these  Power  Trust  boys  will  attempt,  when  they  speak  to  you. 
to  Justify  it — the  Power  Trust  has  annuaUy  robbed  the 
American  people  out  of  about  $1,000,000,000  a  year  in  ex- 
cessive rates  they  have  charged  the  consimilng  public  beyond 
what  has  been  considered  a  fair  rate. 

Are  you  going  to  sit  here  and  vote  with  this  crowd  and 
vote  for  this  line  of  thought  that  has  robbed  the  widows  and 
orphans,  both  through  sale  of  worthless  securities  and 
through  excessive  rates,  during  all  these  years,  year  after 
year?  They  do  not  want  regulation.  Tlicy  want  to  emascu- 
late this  bill  in  any  and  every  way  they  can.  They  have 
never  wanted  regulation.  They  have  always  fought  any  and 
all  kinds  of  regulation,  yet  they  come  in  here  now  and  do 
the  baby  act  and  through  fraud  and  false  propaganda  have 
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all  their  stock  and  bond  IkoUen  write 

this  bill  on  tbe  plea  UuKt  it  wffl  nriD 

this  crowd  at  pirates  know  ttwte  ctocta 
worth  10  percent  ot  ttielr  InFeBtmeBt  <m 
Tbey  know  that  as  long  as  thej  *■*« 

sleep,  as  long  as  they  can.  ttmn^ii 

nins  Into  millions  of  doltea  ir-Tmlly; 
.^from  being  enacted  that  just  so  i*ig 

extract  exoessivie  rates  tpgai  tbs 

can  keep  from- having  say  •«^*<pisttf 
(>  they  know,  as  yon  know,  that  no  Slate 
sion  has  the  pown-  or  the  suthoritj  to 
and  regulate  their  rates.  Thegr  know. 
Congress  knows,  that  they  use  ^Jw'W 
that  this  bill  abolishes  as  the  y^y  . 

Jurisdiction  of  the  State  regulatory  

State  commissions  try  to  force  them  to 
public  a  fair  rate. 
Mr.  RANKIN.    Mr.  CSiainnaa,  will 
Mr.  McPARLANE.    I  yield. 
Mr.  RANKIN.    What  they  wmut  Is  to 

the  States  and  then  they  want  to 

ernment.  and  if  the  gentleman  who  qxjke' 
his  way  and  they  can  elect  a  RepubUcso 
the  Oovernment  over  to  them,  they  wlU 
Mr.  McPARLANE.    The  gentleman  is 
lican  Party  has  always  been  very  sat 

Trust.    The  question  is  whether  a  , 

the  progressive  thought  In  this  country  It  i 
nated  by  the  Power  Trust,  the  ntuctiaaaiji 
always  controlled  Congress  throughout 
control  has  been  more  c(»nplete  tfaroogli 
these  moneyed  Interests  practically 
economic  thought  of  the  Natkm. 

Mr.  HOFFMAN.    Mr.  Chairman,  win 
for  a  question? 
Mr.  McPARLANE.    I  cannot  yield. 
I  have  served  my  State  for  8  yens 
Senate  of  Texas  before  coming  to 
viewed   with   alarm   their   continued 
reaching  power.    I  have  seen,  year  after  ^ 
the  rights  of  the  common  people  go  dowuT 
gentlemen  as  these  Power  TTost  lobbylsto' 

ling  that  body,  and  it  Is  well  known  

have  any  kind  of  adequate  electric  Ugbt 
commission  in  Texas  and.  at  couise.  we 
about  $25,000,000  a  year  in  exoeosive  rat 
what  would  be  considered  a  fata*  rate 

disclosed  by  the  Federal  Trade 

from  Mississippi,  on  June  6.  placed  la 
excessive  rates  each  State  In  the  Unkn 
shows  the  people  of  the  NaticMi  are  paylnc 
000  per  pear  beyond  what  Is  coosldexM 
this  service.  [Applause.] 
[Here  the  gavel  fell.] 
Mr.  SISSON.    Mr.  Chairman  and  ladlM 

the  Committee,  I  am  speaking  hen , 

if  you  please,  of  the  investors  In  utility 
speaking  for  the  widows  and  orphans. 

twilight  of  their  Uves.  and  I  am  _. 

consumers  of  electricity  and  gas  In  this 

I  have  noticed  that  every  man  who  _ 
make  a  defense  of  the  holding  companies,  , 
otherwise,  started  off  by  saying  that  he  did^ 
of  utility  stock.  I  will  say  f^nUy  that  I^ 
There  is  no  virtue  in  not  owning  It  or  tn 
Cer  and  applause.] 

I  speak  after  an   experience  of  many 
with  the  Power  TrtBst.  and  I  hope  my  w«i 
Democratic  colleagues,  both  tn  New  York 
I  want  to  state  to  you  that  do  not  yoa 
want  to  be  an  ex-I>emocrat.  If  you  want 
header — you  line  up  here  today  with  the 
Republican  Party. 

At  the  last  election  I  had  the  oppoeltioii 
Hudson  Power  Trust.    I  neter  had  them 
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may  well  understand.  There  were  three  Dwnocrattc  senators 
OTthe  legislature  at  the  SUte  of  New  Yotk  wfio  deserted 
C3ovemor  r^»hnian  last  year  in  his  tight  •g^ir^  the  Power 
Trust,  and  to  secure  proper  utility  regulatlcn.  One  of  those 
three  DemocraUc  senators  who  ran  out  on  Oovemor  Lehman 
had  the  support  of  the  Power  Trust  for  reelecttai  last  fan 
HeJUwt  the  same  county  by  1.M0  votes  that  I  carried  by 
1.500  votes.  The  Democratic  member  of  assembly  from  my 
county,  who  suwjorted  Oovemor  Lehman  in  that  fight  had 
the  Power  Trust  against  him,  and  he  was  elected  by  8  000 
votes.  ' 

I  have  never  seen  a  man  wlao  had  the  stamp  of  the  Power 
Trust  on  him  as  a  candidate,  where  the  people  knew  it 
who  did  not  go  down  to  the  defeat  he  deserved,  and  l 
have  never  known  a  man  who  was  a  candidate  who  had  the 
Power  Trust  against  him,  and  it  was  known  by  the  people  but 
that  he  received  the  majority  votes  of  the  American  people 
[Applause.] 

In  1929  there  were  $29,000,000,000  in  securities  ot  the  hold- 
ing companies  invested  in  by  the  American  people,  and  today 
it  is  valued  at  $3,000,000,000. 

I  want  to  say  that  the  people  who  are  holding  these 
securities  are  not  going  to  be  affected  by  this  hill  Ibey 
have  already  lost  all  they  can  lose.  The  holders  of  the  stock 
of  the  operating  companies  are  going  to  be  benefited  by 
releasing  those  companies  from  the  grip  of  the  HoiHitnf 
companies. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
3neld? 

Mr.  SISSON.    Yes. 

Mr.  MARCANTONIO.  The  gentleman  is  familiar  with 
what  happened  the  other  day  with  the  employees  of  the 
Associated  Gas.  They  were  cut  10  percent,  and  with  that 
10  percent  they  were  forced  to  purchase  a  share  (rf  the 
parent  company. 

Mr.  SISSON.  Yes;  I  thank  the  gentleman  for  his  con- 
tribution. Here  is  another  Instance  of  the  benevolence  of 
these  holding  companies. 

The  Niagara  Hudson  Power  Corporation,  as  I  have  already 
said,   controls  and   operates   in   my   congressional   district 
and  generally  throughout  the  up-State  of  New  York.     It 
controls,  through  a  small  stock  ownership,  many  of  the  oper- 
ating companies  in  the  up-State,    -nie  city  of  Watertown, 
N.  Y.,  has  for  a  great  many  years  owned  a  splendid  hydro-' 
electric  power  plant.     They  are  able  to  generate  electric 
power  at  an  unusually  low  rate.    Under  the  New  York  State 
law,  until  recently,  they  could  not,  however,  even  furnish  the 
domestic   consumers   of   electricity   current   to  light   their 
houses  and  cook  their  meals  and  perform  the  many  other 
services  which  electric  power  can  be  used  to  perform  with 
such  benent  to  the  housewife  and  the  family  pocketbook 
where  power  is  as  cheap  as  it  ought  to  be.    They  could  not 
sell  their  surplus  power  to  private  power  users  in  the  city 
of  Watertown.    They  could  only  use  that  power  to  light  the 
public  streets  and  to  light  the  public  buildings  of  the  city 
of  Watertown.    I  know  something  about  the  power  business. 
I  have  been  through  It  from  cellar  to  attic.    I  know  what 
power  can  be  generated  for  where  there  Is  a  fah-ly  good 
power  load,  either  by  steam  or  by  hydro,  and  power  can  be 
generated  In  a  great  majority  of  the  places  In  New  York 
State  and  elsewhere  for  around  about  half  a  cent  a  kilowatt 
hour  If  the  consumption  and  the  power  load  Is  sufBclenUy 
constant  and  is  great  enough.    The  city  of  Watertown.  how- 
ever. In  the  hydro  plant,  could  generate  power  even  cheaper 
than  that.    Why  were  they  not  able  to  furnish  Juice  to  the 
houses  and  to  private  power  users?    Bfecause  this  benevolent 
holding  company,  the  Niagara  Hudson  Power  Corporation, 
has  a  subsidiary  company  up  there  which  had  a  franchise, 
and  they  did  not  want  to  be  subjected  to  the  yaitlstlck  at 
the  puUlc  competition,  so  they  kept  their  dead  hand  on  the 
municipally  owned  plant  so  that  it  was  never  aUe.  during 
all  of  those  years,  to  get  consent  to  distribute  Juioe  to  the 
people  of  the  city  of  Wat«town  and  to  sell  its  surplus  power 
to  private  power  users. 

What  did  it  do.  my  friends,  with  its  surplus  power?    Bear 
in  mind,  they  were  opCTatlng  the  plant  without  cost  to  the 
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city.  They  had  even  piled  up  a  surplua  to  enable  them  to 
help  pay  the  taxes;  but  their  siirplus  power  they  had  to  sell 
to  the  Power  Trust,  the  Niagara  Hudson  Power  Corporation, 
which  paid  them  from  2  mills  to  4  mills  a  kilowatt-hour,  de- 
pending upon  the  time  of  day,  and  so  forth.  And  how  much 
do  you  suppose  this  benevolent  holding  company,  the  Niagara 
Hudson  Power  Corporation — this  company  which  at  the  peak 
marketed  Its  own  securities  for  around  29  and  sold  millions 
of  dollars  of  them  to  the  public,  and  whose  stock  today  is 
worth  6,  and  has  been  below  that  even  before  the  Roosevelt 
administration  ever  came  in — sold  this  power  for?  Why.  the 
Niagara  Hudson  Power  Corporation  sold  this  same  "  juice  " 
which  it  purchased  from  the  hydro  piant  for  from  2  to  4  mills 
a  kllowatt-bour  to  the  people  of  the  city  of  Watertown  for  9 
cents  a  kilowatt-hour. 

Now.  the  holders  of  the  stock  of  the  Niagara  Hudson  Power 
Corporation  are  not  afTected  by  this  bill — either  the  House 
bill  or  the  Senate  bill  or  the  bill  either  with  or  without  the 
elimination  or  so-called  "  death  penalty  "  provision  clause. 
Ita  business  is  purely  intrastate.  But  what  we  are  hoping 
is  that  when  we  get  the  holding  companies  in  a  position  where 
they  can  be  properly  regulated,  as  they  can  t>e  by  only  sec- 
tions 11  and  13  of  the  Senate  bill  in  this  legislation,  that  we 
may  then  look  to  the  States  for  proper  regulation  of  the 
operatlng^  companies.  Of  course,  the  people  who  purchased 
the  securities  of  the  Niagara  Hudson  Power  Corporation  have 
lost,  if  they  purchased  them  at  anywhere  near  the  peak  at 
which  they  were  sold,  because  they  were  sold  at  an  inflated 
value  and  for  more  than  they  represented  of  the  value  of  the 
physical  properties  of  the  underlying  operating  companies. 
And  if  the  people  want  to  know  where  they  lost  their  money 
and  who  got  it,  let  them  go  to  the  head  of  the  Niagara  Hudson 
Power  Corporation  and  ask  him  where  it  went. 

The  measure  of  the  value  of  the  stock  of  a  public  utility 
is  by  the  fair  value  of  the  used  and  useful  property  of  that 
utility.  That  is  the  way  that  rates  to  be  charged  to  the  con- 
sumer are  measured  and  regulated  under  the  laws  of  the 
States,  and  that  is  the  way  that  the  value  of  the  securities 
should  be  determined. 

A  great  many  people  come  in  here  and  complain  because 
they  already  lost  on  utility  stock  that  they  have  purchased, 
and   when   we   inquire   why   they   have   already   lost,    it   is 
because  of  a  lack  of  effective,  proper  regulation  by  any  of 
the  Oovemments.  either  State  or  Federal.  a.s  to  the  Issuance 
of  the  securities  by  these  holding  compxaniea.    The  holding 
companies  come  in  with  a  plea  of  avoidance  and  say.   in 
effect,  that  there  was  no  one  to  stop  them  from  issuing  their 
securities.    There  was  no  one  to  stop  them  from  loading 
their  worthless  securities  upon  the  public  and  robbing  the 
public.     Why?     It  is  because.  In  many  instances,  they  have 
gone  beyond  State  lines,  and  the  States  were  helpless  and 
Impotent  to  regulate  them,  either  as  to  the  issuance  of  secu- 
rities or  otherwise.    That  is  what  this  bill  is  designed  to  cure. 
It  is  designed  to  relieve  the  operating  companies  from  the 
burden  of  the   racket  and   it   is  designed   to   protect   the 
public  against  again  being  looted  by  the  holding  companies 
of  this  country  by  the  sale  of  securities  of  inflated  value. 
Others  may  do  what  they  choose,  but  as  for  me,  I  am  in 
this  flght  to  stay  unless  the  power  company  Is  able  to  retire 
me  from  public  life,  and  I  am  going  down  the  line  with  the 
President  of  the  United  States  and  with  the  others  who  are 
fighting  to  keep  this  Government  free  from  the  control  of 
the  Power  Tnist. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  exi>lred. 

TH«    rOBCOTTKN    MAM    IS    SBfTSMCXD    WrTHOUT    TEIAI. 

Mr.  PENERTY.  Mr.  Chairman,  during  the  long  hours  of 
this  debate,  it  has  become  increasingly  apparent  that  the 
fimdamental  danger  under lymg  the  enactment  of  this  pro- 
posed legislation  is  the  thinly  disguised  purpose  and  intent  of 
the  administration  to  dominate  and  regulate  the  business  of 
the  Nation  regardless  of  the  loss  that  must  inevitably  ensue 
to  the  smaU  depositor  and  overburdened  taxpayer.  The  flam- 
ing zeal  with  which  the  advocates  of  the  "  death  sentence  " 
for  utUity  companies  insist  upon  destroying  the  life  savings 
of  poor  people  has  about  It  the  alarming  aspect  of  an  obses- 


sion. It  is  governmental  domination  In  Its  complete  Intoxi- 
cation; it  is  imblushint?  dictatorship,  government  gone  mad. 
I  venture  to  say.  Mr.  Chairman,  that  if  the  Democratic 
Members  of  this  House  were  not  goaded  by  Presidential  de- 
i  cree,  there  would  be  scarcely  a  single  man  on  the  majority 
side  who  would  dare  to  vote  for  the  wanton  destruction  of 
the  meager  savings  of  the  people  of  the  Nation.  It  is  no 
secret  that  the  President  possesses  a  consuming  hatred  for 
these  ocmpanles  in  which  are  concerned  so  many  miiliorvs 
of  poor  people.  To  make  certain  that  his  animosity  may 
take  full  effect  he  asks  us  to  destroy  without  mercy  the 
investments  which  these  thrifty,  hard-working  people  have 
made  over  a  period  of  years,  as  their  safeguard  against  tjie 
rainy  day  of  old  age  and  physical  disability.  These  for- 
gotten people  are  not  only  to  remain  forgotten;  they  are  to 
be  robbed  of  the  little  they  possess  in  order  to  vindicate  one 
man's  opinion.  This  is  not  republican  government,,  Mr. 
Chairman.  It  is  tyranny  in  Its  worst  form;  it  is  the  entire 
deprivation  of  the  right  to  the  pursuit  of  happiness  and  the 
mamtenance  of  liberty  and  life  guaranteed  to  us  by  the 
Declaration  of  Independence  and  upheld  by  our  Constitu- 
tion. 

WHirs  Honsz  ou»ks 

Who  is  there  here,  Mr.  Chairman,  who.  without  orders 
from  the  President,  would  demand  the  so-called  "  death  sen- 
tence "  for  American  industry?  Is  there  anyone  here  who. 
in  his  own  unfettered  conscience,  desires  the  enactment  of 
such  legislation?  Who  is  it  who  instigates  such  a  deadly 
thrust  at  recovery?  The  death  sentence  is  favored  only  by 
the  President  and  a  motley  assortment  of  industry  baiters 
in  and  out  of  Congress. 

And  who  are  those  who  oppose  any  such  destructive 
measure?  They  are  the  business  organizations  to  which 
your  constituents  look  for  economic  recovery,  the  savings 
banks  and  mutual  savings  associations  in  which  14.000,000 
of  your  fellow  citizens  have  deposited  the  little  they  have 
been  able  to  save;  they  are  the  insurance  companies  in 
which  your  constituents  invest  that  they  may  be  pro- 
tected from  loss  by  fire  or  hazard  or  death;  they  are  vir- 
tually all  the  reliable  businesses  in  the  country;  they  are 
the  chambers  of  commerce;  they  are  the  fraternal  organiia- 
tions  which  have  invested  their  members'  payments  in  the 
companies  whose  destruction  Is  now  advocated:  they  are 
the  religious  societies,  like  the  Catholic  Church  Extension 
Society  of  the  United  States,  the  Baptists,  the  Methods  ts, 
and  others,  who  will  lose  the  Investments  by  which  religion 
and  education  are  supported  in  numerous  mission  flells. 
Likewise,  opposed  to  destruction  of  the  companies  are  SUite 
public -service  commissioners  and  a  majority  of  the  editors 
of  the  American  press. 

It  has  been  suggested  many  times  that  the  reason  for  the 
President's  determination  that  these  groups  must  be  ignoied 
and  their  investments  ruthlessly  wiped  out  is  a  personal  and 
a  family  one.  It  is  well  known,  as  the  news  reports  ht.ve 
disclosed,  that  the  President  overruled  his  more  sagacious 
legislative  counselors  in  demanding  that  we  Members  of 
the  House  adopt  the  Wheeler -Ray  burn  bill  in  the  annihi  a- 
tory  form  approved  by  the  Senate.  Suggestions  that  the 
measure's  death  sentence  be  commuted  to  drastic  regula- 
tion were  peremptorily  and  sternly  repulsed.  Totally  vn- 
moved  by  the  mlLions  of  pleas  from  Americans  who  thus  .see 
their  little  savings  destroyed,  the  White  House  has  actually 
demanded  of  us  that  we  enact  the  most  outrageously  ccn- 
flscatory  bill  ever  forced  through  Senate  or  House,  a  1)111 
that  violates  every  known  principle  of  moral  and  economic 
law  and  with  one  gesture,  without  compensation,  destroys 
rights  and  property,  preparing  the  path  for  Oovernmrnt 
ownership  and  radical  socialism. 

AS  MINISTRATION     PSOPACAKDA 

While  condemning  the  little  Investor's  protests  as  propa- 
ganda, the  administration  has  unbarred  the  floodgates  of 
its  own  propaganda  to  a  mighty  stream  that,  if  unchecked 
here,  will  sweep  away  the  .savings  of  the  people.  Never  l)e- 
fore  in  history  have  the  people  of  this  country  been  subjected 
to  such  a  deluge  of  propaganda  as  that  which  pours  out  of 
Washington  daily.     And  nowhere  is  this  more  in  evidence 
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than  in  the  campaign  of  the 

utility  industry  in  order  that  It  may 
its  pending  legislation.    The  FB(^er»l'l 
example,  has  issued  no  less  th%t>   iq 
hearings  of  some  2  years  ago  in  tfae  ^p* 
most  of  them  carefully  timed  so  that  tirjff' 
good.    On   another  front,  down  In  the 
the  T.  V.  A.  has  flooded  the  countfTside  w. 
extravagant  rotogravure  releases  rlvallnf 
tiousness  the  inspired  releases  of  the 
Backing  up  this  campaign  some  3,800  « 
come   out   of   Washington  plugging   the 
an  administration  depends,  itself,  in  an 
ure.  for  its  popularity  on  a  n>lft«i«al  _«, 
propaganda  it  might  at  least  ha?e  tiie 
to  overlook  such  tactics  on  the  part  of 

TBM    PasUDSMT    MB  

It  is  difficult  to  understand  the  motives  , 
dent's  hostlLty  to  >i»<nf»iffi     Certainly  his 
such  before  he  attained  to  high  ofllce.    I 
this  prospectus  of  the  Consolidated  Aut 
Ing  Corporation,  issued  in  1928.    At  tHmf, 
had  no  apparent  idea  of  becoming 
spectus  reveals  the  corporation  to  he  — ^ 
laws  of  Delaware  on  May  29.  1928.  under  , 
United  Cigar  Stores  Co.  of  America  and  t 
interested  in  the  Sanitary  Postage  Service  -« 
a  view  to  merging  several  Ivirge  companies. 
datlon  of  these  companies  are  Included  the 
Corporation  which,  through  its  subsidiary 
according  to  the  prospectus,  the  exclusive 
Wm.  Wrigley,  Jr..  Co..  the  chewing-gum 
an  exclusive  contract  for  the  automatic 

Saver  products.    Another  of  the  ^-, 

the  merger  is  the  Automatic  Merchandib^ 
America;  a  third  is  the  Sanitary  Postage  . 
tlon,  producers  of  a  machine  which  sells 

ous  combinations  and  in  book  form,  a 

prospectus  adds,  does  the  work  of  a'  clerk 
dollar  a  day.  thus  "releasing  human 
structive  purposes." 

A  fourth  company  is  the  Schermach  Coi 
ica.  pioneer  in  the  automatic  postage  t 
the  Remington  Service  Mai^hit^ft  inc.,  a  _ 
ington  Arms  Co.    The  Remington  Aims\_ 
this  statement.  Is  to  serve  as  the  principiili 
end  of  the  consolidated  company  and 
financial  interest. 

Why  do  I  mention  all  this?    Simply, 
point  out  that  on  the  front  page  of  this  ,„ 
of  officers  and  directors  which  win  interest 
Listen  to  this: 

Albert  C.  Allen,  New  York,  executive  .-— , 
director  United  Cigar  Stores  Co.  of  America.  4 

Robert  E.  Allen,  New  York,  vice  . 
Trust  Co.  of  New  York,  director  Oeneral  V« 
tlon. 

Albert  M.  Chambers,  New  York.  F.  J.  _ 
A.  Oranat.  New  York,  vice  prerident  Untl 

Co.  of  America. 
F,  J.  Lisman,  New  York,  F.  J.  TUtw^i  n 

General  Vending  Corporation. 

Saunders  Norvell,  New  York,  president 
Co. 

Stanley  Nowak.  New  York,  director 
poration. 

Franklin  D.  Roosevelt,  New  York,  vice 
It  Deposit  Co.  of  Maryland. 

A.  J.  Sack,  New  York,  chairman  Automatle^ 
Corporation  of  America. 

Joseph  J.  Schermack.  New  York,  presiddit 
poration  of  America. 

Nathan  A.  Smyth.  New  York,  vice 
counsel  Smyth.  Wise  ft  O'ConnelL 
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R^^dkJ'  ^'^^^'  ^^  ^°^^  formerly  director  Sears, 

And  here  are  the  voting  trustees: 

Robert  E  Allen.  New  York,  vice  president  Central  Union 
Trust  Co.  of  New  York. 

A.  E.  Bates.  New  York,  vice  president  EquiUble  Trust  Co.. 
New  York. 

John  Gaston.  New  York.  Hirsch.  Lllienthal  k  Co 

A.  Granat.  New  York,  vice  president  United  Cigar  Stores 
Co.  of  America. 

F.  J.  liLsman.  New  York,  F.  J.  Lisman  k  Co. 

A.  J.  Sack.  New  York,  chahman  Consolidated  Automatic 
Merchandising  CorporaUon. 

E.  S.  Stelnam.  banker.  62  William  Street.  New  York. 

So  far  as  I  know,  all  of  these  are  reliable  concerns  and 
upright  men.  But  is  the  eighth  officer  and  director  on  this 
Ust  the  same  Franklin  D.  Roosevelt  who.  in  1932.  became 
President  of  the  United  States  and  inaugurated  the  war  upon 
business?  If  so.  does  this  explain  his  attitude  in  sponsoring 
legislaUon  that  sets  aside  the  antitrust  laws?  Or  his  securi- 
ties measure?  Or  his  present  stand  toward  industry?  Fcr- 
haps  some  of  you  over  there  can  tell  the  people  the  anwser  to 
that. 

I  am  not  here  to  defend  utility  holding  companies.  They 
are  a  fact,  not  a  theory.  I  never  owned  a  share  in  any  of 
them.  As  an  attorney.  I  never  r^resented  one.  But  they 
represent  the  savings  of  millions  of  Americans.  If  there  have 
been  abuses,  there  should  be  correction,  but  correction  does 
not  demand  annihilation. 

PBOHIBmON   COICn   MkCK 

Let  us  not  again  confuse  use  with  abuse  and  prohibition  with 
regulation-  The  Indian  councU  which  tried  and  convicted  a 
bad  tomahawk  because  it  killed  a  good  man  was  no  more 
illogical  than  an  administration  which  condemns  a  good 
industry  without  trial  simply  because  some  bad  men  have 
gone  into  it.  It  is  at  least  foolhardy  to  administer  a  dose  of 
potassiiun  cyanide  as  a  ciffe  for  indigestion. 

TBM   POOE    INTKBTOBS    UXTST   FAT 

My  own  city  of  Philadelphia  has  long  had  a  soundly  man- 
aged holding  company  caUed  the  "U.  G.  I."    j  have  no 
interest  in  it  In  any  way  and  never  had.    Now.  what  is  the 
tyrannical    power   behind   holding   companies,    which   the 
President  denounces,  as  appUed  to  the  U.  G.  I.?    is  it  the 
100.000  citizens  who.  as  stockholders,   own   the   company? 
Is  It  the  ahnost  40.000  women  who  are  its  shareholders? 
Is  it  the  insurance  companies  which  own  nearly  186  000 
shares  of  its  common  stock,  or  the  educational,  charitable 
fraternal,  and  religious  organizations  which  own  thousands 
of  shares?    The  holding  companies,  as  wen  as  the  operat- 
ing companies,  are  owned  by  the  plain  people.    It  is  for 
these  UtUc  investors  that  I  speak— for  the  clerk  and  stenog- 
rapher,  the   laborer   and   telegraph   operator,   the   school 
teacher,  the  clergyman,  the  doctor— the  poor  people  who 
have  nothing  else  and  who.  If  the  Presidential  edict  be  en- 
forced, will  find  themselves  robbed  of  even  the  tiny  accumu- 
lation they  had  laboriously  set  aside  through  the  long  years. 
)*UBiDKirr*B  Aonamaa  oppoob  wtw 
Some  time  ago,  Mr.  Chairman,  at  the  President's  sugges- 
tion,  the  Department  of  Ccnnmerce  formed  a  Business  Ad- 
visory Council  composed  of  some  50  leading  business  men 
throughout  the  country.    These  men  were  to  advise  the 
Department  of  Commerce  especially  on  legislative  matters 
affecting  American  industry.    They  were  asked  to  consider 
the  public-utilities  bill  and  to  make  a  report    TTiat  report 
was  for  some  time  kept  frwn  publication  at  the  request  of 
the  President  and  was  finally  introduced  into  the  Cohgkbs- 
sioHAL  Rkcors  only  on  June  6.    It  was  opposed  to  the  public- 
utmtles  bilL    The  Council  sUted  that  the  holding  company 
was  one  of  two  principal  causes  in  reducing  the  cost  of 
electricity  to  the  public.    It  said  that  the  holding  company, 
by  owning  properties  in  different  territories,  made  poartble 
a  diversity  of  financial  risk  which  "  is  one  of  the  stiougest 
points  In  favor  of  the  holding  company,  making  for  the  sta- 
bility of  its  securities  and  ccuisequently  cootributing  to  the 
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reduction  of  rates  to  consumers."  Despite  this  report  from 
the  President's  own  economic  advisers,  the  Democratic  spon- 
sors of  this  bill  forced  its  passage  through  the  Senate  with 
provisions  which  would  dissolve  the  utility  holding  company. 

HICHEX    PUCKS    17  DEATH    SSTTTKirCS   P*aSEB 

Passage  of  such  a  bill.  Mr.  Chairman,  will  very  seriously 
affect  the  service  which  the  people  are  receiving  for  lighting 
the  house.  rurmin«  the  radio,  the  refrigerator,  the  electric 
iron,  the  toaster,  the  washing  machine.  It  will  make  that 
service  less  efBclent  and  higher  priced.  Moreover,  it  will 
reverse  the  dial  of  progress  and  hurl  back  the  great  utility 
industry  by  a  quarter  of  a  century.  Of  all  the  Industries, 
the  public  utilities  today  are  probably  the  most  Important 
from  the  standpoint  of  recovery.  Their  program  for  expan- 
sion, which  has  been  curtailed  by  the  Govertmienfs  attacks 
upon  them,  would  require  the  employment  of  a  large  number 
of  men  and  the  purchase  of  huge  quantities  of  materials. 
In  halting  this  activity,  this  bill  places  another  staggering 
burden  upon  the  stooping  shoulders  of  American  business 
and,  therefore,  upon  the  taxpayer. 

But.  Mr.  Chairman  and  my  colleagues,  there  Is  azujther 
factor  in  this  situation  which  will  contribute  to  the  impover- 
ishment of  the  American  people.  I  have  alluded  to  the 
fact  that  there  are  millions  of  individuals — mostly  men  and 
women  of  small  means — who  have  invested  their  savings  in 
public -utility  seciirities.  For  the  most  part,  these  people 
have  an  investment  of  only  a  few  hundred  dollars,  a  few 
shares;  but  this  investment,  especially  in  these  evil  days.  Is 
of  vital  importance  to  their  welfare  and  to  their  desire  to 
be  independent  of  charity  or  relief. 

AMcunsTSATioH  pmrossLT  osPBxsazs  sacusims 

Tlie  sponsors  of  this  blU  have  Issued  many  statements  de- 
signed to  allay  the  weiI<^ounded  public  alarm  in  regard  to 
the  safety  of  this  Investment.  They  have  indicated,  for 
example,  that  from  the  peak  of  1929  the  value  of  utility 
securities  has  very  materially  declined.  That  is  true.  But 
it  is  equally  true  of  the  secinities  in  every  other  industry. 
The  period  from  1920  to  1929  wa.s,  as  all  now  realize,  a 
period  of  wild  inflation  when  securities  soared  to  fantastic 
heights.  In  the  existing  depression  the  prices  of  all  securi- 
ties are  at  a  considerably  lower  level. 

But  there  is  an  additional  fact  which  the  sponsors  of  this 
bill  have  sedulously  refrained  from  mentioning.  Prom  the 
high  point  of  September  1929  to  the  low  point  of  July  1932 
the  price  of  the  common  stock  of  industrial  companies  and 
that  of  utility  holding  and  operating  companies  declined  in 
almost  exactly  the  same  degree.  After  July  1932  these  two 
groups  rose  and  fell  in  substantial  unison  until  the  spring  of 
1933.  With  the  inauguration  of  President  Roosevelt  there 
began  the  major  political  attacks  against  the  utilities  and  the 
value  of  utility  securities  precipitously  declined,  so  that 
within  the  period  of  2  j^ears  from  March  1933.  while  indus- 
trial stocks  increased  more  than  100  percent  m  value,  the 
decline  in  the  value  of  utility  stgjpks  amounted  to  about 
$3,000,000,000. 

Is  it  not  clear  beyond  a  shadow  of  a  doubt,  Mr.  Chairman. 
that  there  was  some  special  factor  depressing  the  value  of 
utility  securities  while  the  value  of  other  securities  was  mov- 
ing upward?  That  special  f£u:tor  was  the  Government's 
assault  upon  the  public  utilities,  finally  resulting  in  the  Intro- 
duction into  Congress  of  this  bill,  now  passed  by  the  Senate 
and  awaiting  consideration  here  today. 

THX    LJTTLJE    mXOW    MXTST    SXJTTTM. 

The  people  who  have  suffered  from  this  attack  are  the  mil- 
lions of  small  investors  scattered  throughout  the  country. 
In  his  testimony  before  the  Senate  Interstate  Commerce 
Committee,  the  economist.  Dr.  David  Friday,  stated: 

That  loas  to  tlM  millloiu  of  innocent  boiden  of  utility  ntocka  la 
•taggerlng.  and  Its  effect  la  holding  back  the  pace  ot  general  recov- 
ery has  undoubtedly  been  very  great.  Tou  cannot  itrike  down  the 
market  value  of  aeev^tlM  of  the  second  iargeet  tndxiatry  In  the 
United  States  vlttaout  aerloualy  retarding  the  prooesa  of  recovery 
And  If  tb«ae  attacks  are  continued  and  tntenslAed  by  the  enact- 
ment of  the  pending  bill,  which  will  throw  the  entire  utUlty  Indus- 
try Into  a  chaos  of  liquidation  and  receiverships,  the  loss  to  the 
holder*  of  utUlty  stocks  wlU  be  practically  complete  and  the  prt 
of  recovery  will  be  set  back  for  many  yearsw 


In  order  to  prevent  the  people  from  realizing  what  this 
bill  will  do  to  utility  securities  its  proponents  have  thrown 
up  a  smoke  screen  of  comphcated  devices  whereby  they  aver 
I  that  the  dissolution  of  the  utility  holding  company  can  be 
accomplished  with  only  a  minimum  of  loss  to  the  investor. 
But.  Mr.  Chairman,  there  is  no  method  whereby  you  can 
dissolve  a  holding  company  without  largely  destroying  the 
value  of  its  securities.  There  are  5,000.000  people  who  own 
these  securities.  Another  5,000.000  own  the  securities  of  op- 
erating utilities.  The  proponents  of  the  bill  have  pretended 
that  at  least  the  owners  of  securities  in  operating  companies 
will  not  be  injuriously  affected  by  this  bill.  In  this  they  are 
in  dusagreement  with  those  who  are  most  concerned  with 
the  safety  of  investments.  Insurance  companies  and  the 
mutual  savings  banks.  There  are.  as  I  stated.  14.00(1.000 
depasitors  in  the  5G0  mutual  savings  banks  of  the  Na:lon, 
and  these  banks  hold  $700,000,000  of  utility  bond.-?.  The 
representatives  of  these  banks  stated  before  the  House  and 
Senate  committees. 

Enactment  of  the  proposed  bill  will  injiuiously  affect  tlu  560 
mutual  savings  bankis  throughout  the  country  and  thus  Iripalr 
the  Investments  of  nearly   14.000.000  depositors. 

To  decree  the  early  demise  of  the  owners  of  the  compinles 
which  are  our  Immediate  debtors  could  not  fall  to  Injure  or  per- 
haps destroy  the  credit  of  scores  of  operating  companies.  It 
would  convert  a  field  of  active  enterprise  Into  a  nu}ribun<l  In- 
dustry, It  would  Injure  savings  depositors  and  other  Investor;  and 
limit  the  chances  this  business  has  to  assist  In  relieving  unem- 
ployment. 

Similarly,  the  representative  of  some  23  insurance  com- 
panies stated: 

Prom  the  standpoint  of  effective  management,  dlverslflcatlnn  In 
territorial  risk,  and  economy  In  flnanctng  the  holding  con.pany 
properly  used  for  these  purposes  should  not.  In  our  opinio  i,  be 
discontinued.  Holding  company  oontrol  and  management  In  v  hich 
the  investor  has  confidence  may  well  be  an  added  factor,  In  our 
opinion.  In  the  rating  of  a  sub-company  security. 

We  are  directly  concerned  atmut  this  bill  for  the  follrwlng 
reasons: 

Plrst.  It  will  result  In  drying  up  one  of  the  most  Important  and 
satisfactory  outlets  for  further  Investment  of  Institutional  trust 
funds 

Second.  It  will  cause  a  serious  shrinkage  In  market  value  of 
substantially  all  publlc-utUlty  securlUes  In  greater  or  lesser  d)*gree. 

In  the  difficult  days  that  are  before  us.  if  this  bill  pass  with 
a  "  death  sentence  "  included,  those  who  hold  insurance 
pohcies,  those  who  have  savings  accounts,  those  who  ht.ve  a 
few  shares  of  utility  securities,  will  rightly  call  to  Judg:nent 
the  sponsors  of  this  bill,  to  answer  for  the  destruction  which 
it  will  cause  to  the  peoples  economic  welfare. 

The  abuses  that  have  occurred  in  certain  utility  ho  ding 
companies  upon  occasion  in  the  past  have  largely  had  'o  do 
with  the  flotation  of  unsound  secur.ties  i-ssues  on  the  p>art  of 
a  few  companies  To  prevent  that  m  the  utility  Ind  istry 
and.  Indeed,  In  all  indastry.  the  Congress  of  the  U  lited 
States  passed  the  Securities  Act  of  1933  and  the  Secu'lties 
and  Exchange  Act  of  1934  whereby  the  issuance  of  and 
dealing  In  securities  are  regulated.  If  there  are  other  aliuses 
they  should  be  regulated  as  well. 

But  destruction  i.s  not  honest  regulation.  I  am  opposi?d  to 
the  principle  of  de.struction  in  thi.s  bill.  I  think  that  the 
pcsition  of  all  of  us — of  tlie  great  majority  of  the  people  in 
this  country — is  well  stated  in  the  report  by  the  Business 
Advisory  Council  for  the  Department  of  Commerce  oppijsing 
this  bill,  to  which  I  referred  a  few  moments  ago.  This  n'port 
set  forth  15  regulatory  pririciples  for  the  holding  compinles 
which — and  I  quote  from  the  words  of  the  report  itself 

will  irtsure  the  aljolltion  of  the  abu.se«  that  have  been  Idci  tlfled 
with  them  without  destroying  their  enormous  capacity  for  strvlce, 
w.thoMt  destroying  or  impairing  the  value  of  their  securities  now 
.so  A'.clcly  held  by  ln.stitution.s  .serving  the  public  and  by  IndUldual 
Investors  throughout  the  country 

VTt-AUTXlCAS   AMD   INOFV1CMBIBI.K 

Entirely  apart  from  the  unexplored  fields  Into  which  In- 
vestors may  be  led.  if  this  bill  be  passed  and  later  held  to  be 
unconstitutional  as  to  the  cxercLse  of  the  power  of  Comress. 
under  the  commerce  and  due  process  clauses  as  interp^ted 
in  decisions  of  the  Supreme  Court,  old  and  recent,  and  as  to 
the  fundamental  question  as  to  whether  or  not  Congresi:  has 
power  to  require  the  disintegration  of  these  companies,  the 
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administration's  uncontrolled  wrath  _ 
panies  is  driving  It  upon  a  oourae 
principles  of  justice  and  AmertcaniamT 
industry,  to  all  business,  to  all  inveaton. 
and  indefensible  from  any  aspect  of 
governmental  integrity. 

The  inevitable  result  of  the  

power  to  destroy  one  industry  by  arbitraxy  i_ 
sion  on  the  same  illogical  grounds  of  thail 
to  any  or  all  industries.    Is  it  any 

that  millions  of  Americans  find  their' 

thought  of  the  devastation  which  this 
bring    upon  them   and  upon  an  enoi 
almost  $12,000,000,000  of  investors' 
garbed    in    the    pious   riljigiiiiff   of   __. 

"  death  measure  "  proposes  not  only  to 

ing  companies,  whether  of  utilities  or  not, 

clad  Government  dictation  upon  aU  oi ^ 

panies  down  to  every  last  rrnsffroad  whocv 
clause  can  be  stretched  to  extend. 

AKz  AU.  pouncxAm  HtMrasnt 
Such  a  theory  assumes  that  men  elected 
never  built  or  managed  a  business  are 
than  the  man  who  organized  and  pi 
the  common  fallacy  of  the  "  mis-dealers ' 
be  taken  away  from  business  men  and  put" 
politicians  who.  of  course,  wiU  manage 
infallible  honesty  and  unerring  wisdom. 

politicians  are  honest,  sincere,  efficient, . 

What  we  need  today.  Mr.  Chairman.  boOki 
tion  of  this  bill  and  in  all  our  dellberat 
is  a  return  to  the  old  idea  of  better 
and  less  government  in  business.    The  fc 
public  were  keen  students  of  human  nat_ 
property  and  realized  that  the  man  who,". 
Ion.  is  careless  of  property  rights  will  be  _, 
other  rights  if  expiediency  seems  to  h«wii  to" 
you  ever  hear  of  an  incendiary  ready  to  . 
building  who  took  the  trouble  to  ascertain' 
a  human  being  in  the  structure  whose  life 

by  his  act?    "nie  fathers  of  the  Natiasi 

the  citizen  safe,  his  property  rights  musk 
Under  this  doctrine,  our  country  built  up  , 
able  industrial  institutions  the  world  had 
while  there  were  errors  and  there  were  _., 
unqualifiedly  assert  that  the  worst  day  for", 
was  incomparably  better  and  brighter  thaa' 
labor  in  any  other  land. 

LnrcoLH  vnsuB  ■oosstb.t 
Not  without  reason  did  Abraham  . 
American  attitude  toward  Individual 
he  said: 

Property  Is  the  fruit  of  labor.    Propwty  la  _ 
tlve   good   In   the   world.     That  some  shoald  ip* 
others  may  become  rich  and  hence  It  la  •  Jmk- 
enterprlse     Let  not  him  that  Is  houaalcM  pull  im 
another,  but  let  him  work  diligently  and  bulUn 
thus,  by  example,  assiulng  that  his  own  ■Hall  hm\ 
when  bunt.  ^^ 
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SMwrira  sitwnrsw 
Mr.  Chairman,  let  us  not  bid  defiance  to  _ 
past  or  to  the  promptings  of  present  jostiM' 
by  a  timid  obeisance  to  the  theories  of  the 
new  in  America,  though  discarded  by  the 

dividual  rights  and  make  the  citizox  

creature  of  the  paternalistic  goremment; 
dark  road  that  other  nations  and  peoples 
dictatorship  and  oppression  and  ruin,  then  i 

today  guides  the  groping  footsteps  of  

of  American  constitutional  liberty  ah*ii  be  _ 
ever  from  the  eyes  of  man.    Clvilizatian,  m. 
has  said,  is  a  contract  between  the  great 
the  unborn.     Deep  calleth  imto  deep.    Let 
ourselves  to  the  obloquy  that  must  ineviU 
fail  to  preserve  untarnished  the  potittcal 

received  from  our  patriotic  ancestors  ax 

has  a  right  to  receive  unimpaired  from  usT 
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are  also  human  rights  and  are  considered  sacred  by  all  Just 
men.  Let  us  not  violate  them  in  the  interest  of  party  ex- 
pediency or  to  sustain  a  sphit  of  personal  vindictlveness.    In 

hT.r'-^fK  *^?;  ^^\^  ^""^  ^  destroyers  and  obstructionists: 
but,  with  malice  toward  none  and  charity  for  all ".  let  us 
Stoop  down  and  bind  up  the  wounds  of  Industry,  of  the  in- 
dividual, of  the  Nation,  and  thus  assist  America  to  become 
°"Uly  American  once  again.    [Applause  ] 

Mr.  UrrERBACK.  Mr.  Chairman.  I  rise  in  support  of  the 
amendment  to  substitute  section  11  of  the  Senate  bilL  I 
want  to  make  my  position  a  matter  of  record. 

In  my  State,  the  State  of  Iowa,  we  have  82  municipally 
owned  electric  light  plants,  all  serving  the  people  of  their 
respective  communities  in  a  satisfactory  manner. 

We  have  50  privately  owned,  independent  electric  light 
plants.  These  municipal  plants  and  these  independent 
private  companies  furnish  approximately  35  percent  of  the 
electric  light  and  power  produced  and  used  in  Iowa. 

The  balance  of  electric  light  and  power  produced  and 
used  in  Iowa,  approximately  65  percent,  is  furnished  by  26 
operating  companies  that  are  in  turn  owned  or  controlled 
by  32  intermediate  holding  companies  and  9  top  holdins 
companies.  ^^ 

Clearly,  the  operating  companies  are  supported  by  the 
consumers  of  electricity,  to  wit.  the  public,  that  has  no  other 
place  it  can  buy  electric  light,  power,  and  gas. 

Obviously,  the  public  is  not  only  supporting  the  operating 
companies,  but  must  also  be  supporting  the  series  of  over- 
head holding  companies.  Otherwise,  these  holding  com- 
panies would  not  exist. 

In  my  home  city,  Des  Moines,  Iowa,  our  electric  service  Is 
furnished  by  the  Des  Moines  Electric  Light  Co.,  which  is 
serviced  by  the  Iowa  Power  &  Light  Co..  which  in  turn  is 
controlled  by  the  Mills  County  Power  Co..  which  is  a  holdins 
company.  ^^ 

The  Des  Moines  Electric  Light  Co.  is  controlled  and  owned 
by  the  Illinois  Power  li  Light  Co..  which  in  turn  is  controlled 
and  owned  by  the  Illinois  Traction  Co..  which  in  turn  is 
controlled  and  owned  by  the  North  American  Ught  k  Power 
Co..  which  in  turn  is  controlled  and  owned  by  the  North 
American  Co.,  so  that  there  are  three  intermediate  holding 
companies  and  one  top  holding  company  or.  all  told,  four 
holding  companies  superimposed  upon  this  one  operating 
company.  ^^ 

The  same  situation  existe  as  to  the  utility  furnishing  gas 
to  Des  Moines.  Iowa,  to  wit.  the  Des  Moines  Qas  Co..  except 
as  to  the  names  of  some  of  the  corporate  structures  involved. 

I  assert  and  maintain  that  this  is  a  tremendous  and  inde- 
fensible burden  to  be  placed  upon  and  carried  by  this  oper- 
ating company  and  other  operating  companies  similarly 
situated  and  burdened. 

All  the  common  stock  of  the  Des  Moines  Electric  light  Co 
is  owned  by  the  Illinois  Power  li  Light  Co..  and  is  pledged 
under  that  company's  first-  and  refunding-mortgage  bonds. 
likewise  Is  aU  of  the  common  stock  of  the  Illincrfs  Traction 
Co.  owned  and  pledged  by  the  Illinois  Power  k  Ught  Co. 
and  so  on.  up  to  the  top  holding  COTporation.  the  North 
American  Co. 

This  represente  directly  and  indirectly  four  controlling 
Interests,  ownership  and  possible  management  of  and  over 
one  operating  company,  with,  however,  the  common  stock, 
the  voting  power  of  the  latter  pledged  as  collateral  under 
security  to  mortgage  bonds  and  intermediate  holding  com- 
panies. 

These  various  holding  companies  have  bonds,  debentures, 
notes,  preferred  and  common  stocks  outstanding,  on  which 
interest  and  dividends  have  to  be  paid. 

Prom  whence  must  cc»ne  the  money  to  meet  these  pay- 
ments? Why,  of  course,  from  the  operating  company,  the 
very  foundation  and  creator  of  wealth  for  the  holding  com- 
panies. 

This  money  is  derived  mostly  from  so-called  "service 
charges  "  which  are  levied  on  the  operating  subsidiary  of 
the  holding  company  by  the  holding  company  and  from 
dividends  on  the  common  stock  of  the  subsidiary.  So  it 
is  not  surprising  to  learn,  for  example,  in  the  case  of  the 
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Des  Moines  Electric  light  Co..  which.  In  effect.  Is  a  sub- 
sidiary of  four  holding  companies,  that  for  the  past  few 
years  it  has  been  paying  yearly  dividends  of  154  percent 
on  Its  stated  value  of  no  par.  common  stock. 

In  addition  to  the  North  American  Co.  seven  other  top 
holdJnR  companies  are  operating  in  Iowa.  Through  owner- 
ship of  common  stock  they  either  own  or  control  the  cream 
of  the  public-utility  business  In  Iowa. 

These  companies  are  the  il)  American  Electric  Power 
CoiTX>nition;  (2)  American  Power  k  Light  Co..  which  is  a 
subsidiary  of  Eaectric  Bond  li  Share  Corporation:  (3)  Stand- 
ard Power  k  Light  Corporation;  <4)  United  Light  k  Power 
Co.:  (5)  Utilities  Power  li  Light  Corporation:  i8>  Iowa 
Southern  Utilities  Co.:  (7)   I.  B.  Smith  Properties. 

In  Iowa  we  have  all  the  evils  of  holding -company  domi- 
nation in  the  electric  light  and  power  and  gas  Industries. 
None  have  been  omitted. 

These  holding  companies  have  acquired  the  common  stock, 
the  voting  power,  of  our  Iowa  operating  companies,  only  in 
turn  to  pledge  and  use  this  common  stock  as  collateral  or 
security  for  Issues  of  bonds,  notes,  or  debentures  which  have 
been  sold  to  the  general  public  to  raise  additional  money  to 
buy  the  common  stocks  of  other  operating  companies. 
Through  this  method,  and  on  this  basis,  with  the  public 
furnishing  the  money,  these  holding  companies,  intermediate 
and  top  ones,  have  pvurued  their  activities  until  they  have 
become  so  strongly  entrenched,  so  large  and  so  powerful  that 
they  resent,  oppoee,  and  fight  reasonable  reorganization  and 
regvilation. 

We  need  the  protection  In  Iowa  that  this  bill,  with  Senate 
sections  11  afid  13  substituted  for  the  House  sections,  will 
give  the  consuming  public  and  Investors. 

Propaganda  campaigns  have  been  carried  on  in  Iowa  In 
an  attempt  to  influence  Iowa  Congressmen  against  this  bill 
These  campaigns  have  been  carried  on  not  only  by  the  inter- 
mediate and  top  holding  companies  that  own  and  control 
Iowa  operating  companies,  but  by  all  the  other  powerful 
holding  companies  who  have  stock  or  bond  holders  In  Iowa. 

Apparently  nothing  has  been  left  undone  that  could  pos- 
sibly have  been  done.  By  creating  fear,  uncertainty,  and  dis- 
may in  the  hearts  and  minds  of  their  Investors  and  stock- 
holders these  companies  have  Influenced  and  Impelled  In- 
vestors to  protest  to  Members  of  Congress  against  this  bill 

These  companies,  through  their  propaganda  campaigns. 
have  unwittingly  paid  a  real  compliment  to  the  Membership 
of  this  Congress.  They  have  thereby  admitted  that  they  do 
not  and  cannot  control  our  Meml)ershlp  They  have  had 
to  beg  and  urge  their  employees  and  the  stock  and  bond 
holders  of  companies,  which  in  many  cases  they  have  ex- 
ploited, to  write  letters  or  send  telegrams  to  each  Member  of 
this  Congress  hi  an  attempt  to  prevent  the  passage  of  this 
bill.  Never  in  recent  years  prior  to  this  administration  was 
It  apparently  necessary  for  these  powerful  public-utility 
companies  to  do  that. 

I  sincerely  hope  that  no  Member  will  permit  this  propa- 
ganda to  influence  his  honest  judgment  or  deter  him  from 
voting  the  way  he  believes  to  be  right,  having  In  mind  the 
general  welfare  of  all  our  people.  If  the  Members  of  this 
House  do  that.  I  believe  they  will  vote  for  the  substitution 
of  Senate  sections  11  and  13  in  this  bill,     f  Applause! 

Mr.  FISH.  Mr.  Chairman.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rscord. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Chairman.  I  introduced  last  week  a  bUl 
authorizlnf  the  expenditure  of  1500.000  for  the  acquisition  of 
a  site,  erection  of  buildings,  and  the  furnishing  thereof  for 
the  use  of  the  diplomatic  and  consular  establishments  of  the 
United  States  at  Warsaw,  Poland.  The  bill  is  known  as 
"H.  R.  M96." 

During  the  Revolutionary  War  two  great  Polish  patriots 
rendered  dlstlnculshed  service  under  Washington.  One. 
Caslmlr  Pulaski,  gave  his  life  In  the  Battle  of  Savannah,  and 
the  other.  Thaddetis  Kosciusko,  a  Polish  engineer,  helped  lay 
out  the  fortification  at  West  Point. 


These  Polish  patriots  who  aided  In  establishing  the  nde- 
pendence  of  the  United  States  have  created  a  bord  of 
sympathy  and  friendship  between  the  American  people  and 
the  Polish  people  that  has  lasted  for  160  years.  The  Ameri- 
can delegates  to  the  peace  conference  supported  the  calms 
of  Poland  to  become  a  free  and  independent  nation. 

Poland,  with  33,000.000  people,  stands  fifth  in  popula- 
tion among  the  European  nations.  It  not  only  has  a  greater 
population  but  is  larger  in  size  than  most  countries  vhere 
diplomatic  and  consular  buildings  have  been  erected  by 
our  Government. 

Why  appropriate  $1,200,000  to  erect  an  embassy  at  Mo:«ow, 
In  Soviet  Russia,  and  ignore  Poland,  a  friendly  nation  with 
a  republican  form  of  government? 

General  Pilsudski.  who  died  recently,  was  one  of  the  most 
courageous,  ablest,  and  best-loved  leaders  in  any  nation  in 
modem  times.  It  was  Field  Marshal  Pilsudski  who  saved 
Poland  and  eastern  Europe  from  the  onrush  of  the  Bol- 
shevik armies  in  1920.  Many  Americans  of  Polish  o-igln 
served  under  him  in  both  the  World  War  and  against  the 
Communists.  There  are  several  million  honest,  industrious, 
patriotic  American  citizens  of  Polish  descent  who  ar»  in 
favor  of  cementing  the  bonds  of  friendship  between  the  two 
republics,  and  who  will  support  this  proposal  unanimoisly. 

The  building  of  proper  diplomatic  and  consular  buildings 
at  Warsaw  amounts  to  an  act  of  friendship  and  accorcs  to 
Poland  the  same  recognition,  dignity,  and  diplomatic  service 
already  provided  other  nations  of  equal  size  and  importance. 

Mr.  MAPES.  Mr.  Chairman,  at  a  time  like  this,  wher  the 
atmosphere  Is  surcharged  with  charges  and  countercharges, 
it  Is  difficult  to  consider  legislation  temperately,  but  it  is 
Important  that  the  House  at  such  a  time  be  careful  not  to 
allow  itself  to  be  driven  through  prejudice  or  otherwise  Into 
an  impo&sible  position.  I  think  the  agitation  for  this  legisla- 
tion in  Itself  will  have  a  very  beneficial  effect,  whether  any 
bill  IS  finally  enacted  into  law  or  not.  I  agree  fully  wit^  the 
statement  of  our  very  able  friend  the  gentleman  from  Indiana 
I  Mr.  PiTTENGiLLl  m  the  report  filed  by  him  on  this  biU  vhen 
he  says  that  holding  companies  as  they  have  been  knowi.  are 
"  on  their  way  out  ".  regardless  of  whether  the  Senate  bill  or 
the  committee  substitute  bill  is  passed.  But  there  is  no  rea- 
son why  Congress  should  take  an  utterly  indefensible  and 
impossible  position  on  the  question. 

What  is  the  difference  between  section  11  of  the  Senate  bill, 
which  the  gentleman  from  Iowa  has  moved  to  substitute,  and 
section  11  of  the  Hou.se  bill?  It  has  been  said  that  the  Senate 
bill  does  no^  eliminate  holding  companies.  Technically  and 
in  a  very  narrow  sen.se.  that  statement  may  be  correct,  bit  at 
best  It  is  correct  in  a  very  limited  sense  only.  Section  .1  of 
the  Senate  bill  provides  that  promptly  after  January  1,  1940. 
it  shall  be  the  duty  of  the  Commission,  in  the  language  of  the 
bill- 
To  require  every  registered  boldlng  company  to  take  such  st<  ps  aa 
the  Commliisloa  hivia  iiecetksary  or  appropriate  to  make  such  cvux- 
pany  ceaae  to  be  a  holding  company 

Up  to  that  point  there  i.s  absolut^'ly  no  limitation  upon  the 
requirements  that  holding  companies  must  cease  to  be  hold- 
ing companies,  but  there  is  a  provLso  that  if  the  Commission 
finds  it  IS  necessary  under  applicable  State  laws  in  ord  ?r  to 
allow  integrated  systems  to  operate,  then  the  holding  com- 
pany in  the  first  degree  may  be  allowed.  What  does  that 
mean? 

First,  it  means  that  holding  companies  must  get  r  d  of 
all  of  their  nonutility  properties  or  holdings.  Second,  it 
means  that  holding  companies  as  we  know  them,  that  oper- 
ate Integrated  systems  in  different  States,  must  get  r  d  of 
all  separately  integrated  systems,  and  for  all  practical  pur- 
poses it  means  that  all  holding  companies  as  they  are  now 
known  must  be  eliminated. 

What  docs  the  House  bill  provide?  It  provides  in  sub- 
stance that  existing  holding  companies  may  continue  as 
they  are.  whether  they  own  public-utihty  properties  or  tther 
properties,  unless  the  Commission  finds,  according  to  the 
purposes  of  the  act.  that  it  Is  necessary  in  the  pubUc  int'irest 
for  those  holding  companies  to  divest  themselves  of  5ome 
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of  their  properties,  or  all  of  them,  for  _ 
all  future  acquisition  of  utility  or  nonut 
be  approved  by  the  Commiaston. 

How  in  reason  can  anybody  contend  . 
the  United  States  should  go  any  further' 
myself,  I  should  be  glad  to  eliminate  aU 
from  the/ committee  substitute  and  tlie 
we  would  have  an  almost  po^ect      _ 
believe  that  holding  companies  are  b^gv 
ment.    I  do  not  believe  we  should  destroy 
ment.    I  think  that  a  good  reculatory  bUl. 
would  be  without  section  11  of  either  MU,  . 
purpose,  but  I  shall  vote  for  the  committal 
final  passage,  with  section  11  In  It.  as 
mittee,  in  order  to  get  a  regulatory  blU, 
against  the  bill  If  section  11  of  the 
Into  It. 

The   CHAIRMAN.    The    time   of   th« 
Michigan  [Mr.  Mapib]  has  exirirsd. 

The  Chair  recognizes  the  gentleman 
Oeat]. 

Mr.  ORAY  of  Indiana,    ifr.  Chairman, 

myself  out  of  the  shadow  of  this 

my  position  on  this  issue  to  stand  oatas 
day  sun. 

I  do  not  want  my  stand  on  this  questten  . 
mlse  and  conjecture,  subject  to  doubt  or 
future.    And   it   is  my  purpose  to  stat« 
plain,  olear,  and  unequivocal  that  nothing  1 
Intendment. 

I  realize  that  each  Member  of  CongnH 

problem  and  take  his  position  on  this  

own  viewpoint,  his  viewpoint  of  natural 
point  of  the  object  and  purpose  of 
service  for  which   created  to  perform. 
proper  province  of  government  and  its  relat 
trial  system. 

I  believe  that  the  world  was  created  fot- 
not  for  a  certain  special  few.    I  believe 
bom  into  the  world  inherits  a  part  and 
enough  upon  which  to  live,  move,  and  have  . 
It  takes  by  a  natural  and  higher  superior 
made  laws  and  rules,  with  the  right  to  laL, 
to  live  and  the  rights  to  enjoy  the  fruits  , 

I  believe  that  the  natural  resources,  the 
ers  of  nature,   the  rivers,  streams,  and 
furnish,  provide,  and  carry  light,  heat, 
are  a  part  of  this  inheritance  and  have 
and  necessary  today  as  the  air  we  breathe 
life,  and  which  the  people  are  entitled  to 
enjoy,  free  without  restrictions,  without 
and  at  the  lowest  cost  of  production. 
the  proper  province  of  government  is  to 
gxiard.  and  defend  this  inheritance,  title, 
every  man,  woman,  and  child  in  such  [ 
portion  as  may  be  necessary  for  their  lnl^._ 

The  great  natxiral  resources  of  the  world^l 
forces  of  the  elements  to  produce  itg^^,  _. 
the  vital  necessaries  required  to  live  have 
usurped  and  seized  upon  to  hbUL  for 
take  and  exact  from  the  people. 

And  now  the  power  and  forces  of  the  ^ 

sea,  following  in  the  course  of  the  moon  andi 
of  the  earth,  are  to  be  harnessed  ^M  used 
heat,   and  power  for  the   use  *«d  _^, 
already  the  certain  crafty  few,  the  great 
porations,  are  organising  a  limar  _ 
moon  and  the  forces  at  attraction  of 
exact  even  further  tribute  fnan  the  _ 

Industry  is  a  system  grown  up  undsr 

its  fruits  and  the  .necessaries  and  eonforts 
tloned  out  among  the  people 
willing  to  toU  and  labor  to  live. 

To  better  intjvide  for  the  coodnet  of 

people  In  their  labors  to  live,  the  State  has  , 
persons,  which,  under  the  law,  an  knofwn  tm"' 
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and  given  great  and  multipUed  powers  over  individual  men  or 
natural  persons.  In  creating  these  artificial  persons  or  cor- 
porations, it  was  the  purpose  under  the  law  that  the  States 
the  power  aeaUng  them,  should  always  hcdd  and  maintain 
full  and  complete  power  to  regulate  and  control  the  opera- 
tions of  the  corporations  created  to  safeguard  the  rtchts  of 
natural  persons;  and  during  the  early  development  of  our 
system  of  specialized  tadustry  this  power  to  regulate  and 
control  corporations  was  matotahied  full  and  supreme  by  the 
States  and  the  rights  of  natural  persons  were  safeguarded 
agahist  hnposition  and  encroachment  from  corporations  and 
theh-  greater  force  and  power. 

Corporations  have  been  made  or  have  become  a  part  of  our 
economic  and  industrial  system  and  through  which  the  people 
conduct  many  of  their  important  business  affairs  and  upon 
which  they  have  come  to  rely  for  organized  and  concerted 
effort  in  commerce,  industry,  and  trade. 

But  under  new  and  chanlged  conditions,  such  as  the  in- 
vention of  the  automatic  machine,  the  concentration  of 
great  wealth  In  the  hands  of  the  few,  these  corporations 
exercising  superpowers,  have  come  to  challenge  the  SUte 
creating  them  and  to  defy  the  Federal  Oovemment  itself 
while  the  people  are  left  helpless,  powerless  to  resist,  and  at 
theh-  mercy.  Under  the  law  creating  corporations,  corpora- 
tions have  been  organized  for  purposes  never  contemplated 
or  intended  and  instead  of  being  in  aid  of  legitimate  indus- 
t^.  commerce,  and  trade,  are  being  used  to  prey  upon  indus- 
try and  through  them  to  exact  from  the  people. 

And  f ollowta«  the  growth  of  corporations,  a  new  form  of 
corporations  has  been  developed,  the  holding  corporations 
to  usurp  and  take  from  the  State  its  powere  to  control  and 
regulate  the  course  axxl  operations  of  corporations,  and  to 
combine  and  organize  such  corporations  for  its  own  domina- 
tion and  control.  Through  the  organization  of  holding  com- 
panies, the  power  of  control  and  direction  has  been  taken 
away  from  the  SUte  and  the  purposes  of  the  law  defeated 
and  annulled,  by  confusing  and  mystifying  corporate  opera- 
tions until  evils  and  abuses  of  holding  companies  have  per- 
verted the  purpose  for  which  corporations  were  originally 
created  to  serve. 

■nie  system  of  holding  corporations  organized  over  the 
operating  corporations  In  effect  creates  a  supergovemment. 
usurping  and  takhig  from  the  State  its  power  to  control  cor- 
porations, and  under  which  the  State  creathig  them  is  left 
helpless  and  at  theh  dictation.  But  these  great  superpow- 
ered  corporations,  asserting  theh  power  hi  defiance  of  the 
State,  are  not  only  claiming  the  right  to  control  their  corpo- 
rations and  others,  but  they  are  aiMiiTwing  the  sovereign 
power  to  exact  charges  and  levy  tribute  and  compel  their 
underservient  corporations  to  make  and  enforce  collection 
from  the  people. 

This  is  the  industrial  condition  with  which  we  are  con- 
fronted today,  and  these  are  the  corporation  evils  and 
abuses  which  brought  on  a  great  Nation-wide  hivestigation 
of  public-utility  holding  companies  In  1928,  and  which  has 
prompted  this  legislation  to  recover  State  control  of  cor- 
porations. 

Operathig  public-utility  corporations  are  corporaticns  nro- 
duchig,  furnishing,  distributing  light,  heat,  power,  gss.  and 
water  for  the  use  of  the  people  of  the  country.  Tbej  are  a 
part  of  our  local  bushiess  affairs  and  of  the  different  com- 
munities served  or  where  they  are  operated  and  are  car- 
ried on. 

Holding-utility  corporations  produce  nothing,  furnish  and 
distribute  nothing.    Tbey  are  organteed  to  manipulate  and 
control  the  opei-ating  and  producing  companies,  and  to  lay 
levy,  and  exact  tribute  upon  the  operating  and  producing 
companies  azul  compel  its  collection  from  the  people. 

A  man  who  was  caring  f ot  a  turtle  and  feeding  it  for  some 
of  his  friends  was  asked  if  the  turtie  required  much  food. 
"  Yes  ",  he  says.  "  more  than  you  would  think,  and  I  can 
show  you  why  this  is."  Then  he  pulled  the  turtle  out  of  the 
barrel  and.  holding  it  up  with  the  tail,  he  pointed  to  sevenJ 
leeches  which  were  clinging  to  the  turtle's  legs,  saying.  "  The 
turtle  must  also  eat  for  these."  Then  taking  out  a  gfaisi  ■wd 
holding  it  ovtr  a  leech,  he  pointed  to  some  parasites  upon  tha 
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kech,  sajrln«.  "The  turtle  must  cat  and  digest  not  only  for 
himself  but  for  these  leeches  and  parasites,  and  this  Is  whj 
It  takes  more  food  than  you  would  think." 

When  this  public-utility  bill  came  up  for  consideratloo 
before  the  House.  I  recalled  the  man  feeding  the  tin-tle.  And 
it  occurred  to  me  at  once  that  the  turtle  was  a  fair  illus- 
tration of  the  pubUc-utlhty  Industry.  The  man  feeding  the 
turtle  would  correspond  to  the  people  and  patrons  paying  for 
light,  heat,  power,  and  water.  His  friends  owning  the  turtle 
would  correspond  to  the  little  stockholders  who  had  been  in- 
duced to  become  the  owner,  the  turtle  being  cared  for  and 
fed  would  correspond  to  the  operating  companies.  The 
leeches  sucking  Its  Mood  would  correspond  to  the  holding 
companies  all  pyramided  upon  the  operating  or  producing 
companies.  Then  I  must  And  a  place  for  the  parasites  feed- 
ing off  the  blood  of  the  leeches.  And  I  placed  them  as  the 
manipulating  bankers  using  the  holding  companies  for 
speculative  investments  and  with  which  to  gamble  on  the 
stock  exchange. 

Then,  looking  still  further  for  the  solution  of  the  public- 
utility  problem.  I  pondered,  considered,  and  soliloquized:  If 
these  leeches  on  the  turtle  could  speak  like  the  holding  com- 
penies  speak  through  their  lobby  tools  and  puppets  and  their 
organized  stock -buying  victims  are  Instructed  and  led  to 
speak:  if  these  leeches  on  the  turtle  could  only  subsidize  the 
press  with  $28,000,000  a  year,  which  has  been  shown  by  the 
l^ederal  Trade  Commission  to  have  been  paid  out  for  pub- 
hcity ;  if  these  leeches  could  finance  and  pay  college  professors 
and  economic  students  for  addressing  the  people  in  every 
State  and  to  teach  leech  necessities  In  the  schools,  they  could 
persuade  the  supporting  turtle  that  leeches  are  a  necessary 
evU  and  persuade  them  to  raise  the  hue  and  cry  against  tak- 
ing them  off  the  tvirtle  as  a  cold,  cruel  "  death  sentence  " 
and  a  plea  for  regulaton  which  they  have  ignored  and  defied. 

The  trouble  with  Industry  today,  under  great  and  powerful 
corporations  grown  up  In  violation  of  the  Intent  of  the  laws. 
is  there  are  too  many  leeches,  there  are  too  many  blood  suck- 
ers, there  are  too  many  parasites,  there  are  too  many  hangers- 
on.  who  are  performing  no  duty  or  semce.  but  which  the 
people  must  support  and  pay. 

The  pyramiding  of  holding  corporations,  piling  up  corpo- 
rations one  after  another,  sometimes  as  many  as  10  deep. 
over  and  upon  operating  companies,  with  as  many  interme- 
diate layers  and  strata,  creates  an  intricate,  confusing 
structure,  a  complex,  bewildering  legal  entanglement. 
Through  the  meshes  of  such  a  maze  and  mass  ix>  respon- 
sibility can  be  fixed  for  control,  no  power  can  be  exerted 
or  directed  for  regulation.  Earnings  and  Income  from  the 
operating  companies  below  cannot  be  traced  up  through  the 
overlapping  intricacies,  nor  can  the  benefits  claimed  fur- 
nished from  above  be  followed  down  through  the  confusing 
strata. 

Heading  companies  pyramiding  above  upon  servient  com- 
panies below  have  become  a  confusing  legal  monstrosity,  a 
profiteering  camouflage  or  smoke  screen  for  the  exploitation 
of  helplesB  consumers  of  gas  and  electricity,  for  light  and 
power,  and  through  which  stockholders  cannot  pierce  the 
veil  to  claim  dividends  or  make  assets  available  to  them. 
The  one  and  only  hope  of  regulation  and  control  is  the 
simplification  of  the  corporate  structure,  confining  them  to 
one  system,  or  organiotUon,  and  making  them  directly  sub- 
ject and  responsible  to  the  regulatory  powers  of  the  State. 
All  forms  of  supercorporations  which  exist  only  to  exercise 
azxi  usurp  the  sovereign  powers  of  the  State  for  the  control 
and  regutattkm  of  other  corporations,  to  safeguard  the  rtghts 
of  natural  peraoos  against  corporate  Imposition  and  en- 
croachment, should  be  outlawed  and  dissolved. 

Here  are  a  few  ttenu  or  examples  taken  from  the  hearings 
and  reports  showing  how  the  holding  companies  milk  the 
operating  companies  and  through  the  operating  companies 
profiteer  upon  the  bona  fide  stockholders,  tanpatr  and  im- 
poverish the  aerrioe  to  the  people,  and  exploit  the  consumers 
of  gas  and  eiectrteity.  I  fh-st  call  attention  to  some  of  the 
aalarioB  wAdch  have  been  paid  and  are  still  being  paid  to 
the  presidents  and  high  olBcers  of  these  hokiing  companies 
dortnc  the  trytng  years  of  the  depression  by  oompelltng  the 


undcroperating  companies  to  raise  their  rates  and  charges 
to  the  consumers. 

In  1925  a  Mr.  Poshay.  as  president  of  his  hoidiiw  com- 
pany, received  a  salary  concealed  as  a  bonus  of  $206,000. 
These  huge  salaries  were  taken  annually  from  the  op< crating 
and  producing  companies  secretly  under  holding -company 
manipulation  smd  without  any  service  performed  to  ttie  con- 
sumers. 

In  the  Electric  Bond  L  Share  Co.,  a  holding  company  per- 
forming no  service  to  the  operating  company  or  con.-umers. 
C.  E.  Groesbeck.  president  and  director,  received  In  1929, 
$228,000.  and  in  1930.  $251,260  as  salary.  8.  C.  Mitchell, 
chairman  of  the  board  of  directors,  received  In  1929.  $251,910, 
and  In  1930.  $276,560. 

In  1929  H.  C.  Couch,  as  director  of  the  Eectrlc  Itond  li 
Share,  a  holding  conrpany.  received  $59,060.  and  In  11>31  re- 
ceived $67,413  as  salary.  And  this  same  director  in  tte  year 
of  1932.  during  the  crisis  of  the  panic  and  depression,  claimed 
and  took  as  his  salary  $67,863. 

In  1929  P.  G.  Gossler.  as  president  of  the  Columb.a  Gas 
L  Electric  Co..  a  holding  company,  received  $251.3^  :knd  In 

1930  received  $233,383  salary.  P.  W.  Crawford,  vice  presi- 
dent of  this  company,  took  $112,315  and  in  1930,  $106,903 
as  salary.  In  1931  B.  C.  Cobb,  chairman  of  the  boird  of 
directors  of  the  Commonwealth  It  Southern,  a  holding  com- 
pany, received  $97,700  and  in  1932,  $110,200  salary.  This 
was  in  the  lowest  depth  and  crisis  of  the  panic. 

In  1931  P.  W  Martin,  president  of  the  Commonwealth  b 
Southern,  a  public-utility  holding  company,  received  S72.600 
and  m  1932.  $130,140  as  salary.  The  Northern  American 
Utility  Co.  is  a  holding  compiany  performing  no  service  to 
the  consumers,  or  Is  afraid  to  make  such  showing.  In  1930 
this  company  paid  P.  L.  Dame  as  president  $110,440  and  in 

1931  the  sum  of  $106,506  as  salary.  This  same  company 
paid  Edwin  Gruhl,  vice  president,  at  the  same  time  paid  to 
Dame,  in  1930.  $91,468  and  in  1931.  $87,624  as  salary. 

In  1931  the  Associated  Gas  k  Electric  Co..  a  holding  com- 
pany, paid  Its  president.  J.  I.  Mange.  $60,156  and  in  1933. 
$58,140  as  salary.  During  these  same  years  these  same  pres- 
idents and  directors  were  acting  as  presidents  and  directors 
of  other  companies  and  from  which  other  holding  companies 
were  drawing  like  salaries  and  pay. 

These  huge  salaries  were  forced  upon  the  bona  fide  oper- 
ating and  distributing  companies,  which  companies  were 
compelled  to  withhold  from  stockholders  their  full  dividends 
due  them  and  to  raise  the  rates  of  service  to  the  consumers. 

In  1929.  the  Commonwealth  k  Southern  Co..  a  public-util- 
ity holding  company,  was  organised  m  the  Southern  States. 
The  salary  of  the  president  was  fixed  at  $43,000.  Prom  this 
time,  the  panic  beginning  and  continuing,  lowered  all  values, 
prices  and  wages,  decreased  all  earnings  and  Income  of  the 
people  and  theu  ability  to  pay  for  light  and  electric  service. 
Yet  in  the  face  of  this  depression  and  the  crisis  of  reduced 
earnings  and  income  and  the  ability  of  the  people  to  pay. 
this  company  steadily  increased  salaries  until  In  1932.  the 
low  crisis  of  the  panic,  the  president's  salary  was  raised  to 
$139,000  with  other  salaries  raised  in  proportion. 

The  Central  Public  Utility  Group  has  collected  so-called 
"  managemoit  fees  "  from  the  operating  and  producing  com- 
panies, and  for  which  they  can  show  no  service,  of  more 
than  a  million  dollars  and  all  of  which  came  off  stockholders 
and  consumers  (Committee  heanngs.  p.  213). 

TTie  Associated  Gas  &  Electrtc  Co.  has  been  shown  to  have 
charged  the  operating  and  producing  companies  under  it. 
Interest  at  the  rate  of  8  percent  per  annum,  compounded 
monthly  in  advance  which  the  operating  and  producing 
companies  were  compelled  to  charge  up  against  the  con- 
sumers <  Committee  hearings,  pp.  150-151). 

The  B3rllesby  Engineering  It  Management  Corporation,  for 
the  Standard  Oa.s  fc  Electric  Co.,  a  holding  company,  collected 
so-called  **  legal  fees  "  from  1919  to  1929  of  $3.359i84.  which, 
after  paying  the  lawyers  their  fees,  netted  that  company  in 
profits  $2,078,872.  These  fees  were  collected  from  the  operat- 
ing companies  and  came  off  the  stockholders  and  con- 
sumers (Committee  heanngs,  pfx  380-Mi). 
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Another  means  of  the  fu^Mtwtg 
operating  and  producing  »*«— ^pm         ___ 
from  the  people  is  by  «vwwptn*nt  tti* 
panics  to  buy  from  them  all  their  »■«*< 
and  for  which  they  charge  double  and 
The  hearings  and  report  npon  t*»««  m 
1926  the  Appalachian  saectrie  Pamtt  Go. 
can  Gas  L  Electric  Co.  at  the  book  v^ 
and    which    was    immediately    reralnaAi 
Under  this  double  revaluation  gtock  wai 
to  the  unsuspecting  public  at  a  praOt 
value  of  $66,000,000.  and  under  which  i 
were  exploited  exactly  to  that  amount. 
lliese  are  the  public-utility  holdinf 
sending  their  representatives  to  Waahl 
making  protest  to  Congress  against  the  ^,^ 
ate  bill  giving  them  7  years'  time  in  wfaldH 
are  performing  some  necessary  serrioe, 
quirement  will  mean  a  "death  senteneg' 
good  people  of  the  country  will  be 
why,  if  these  corporations  are  perfc 
service,  they  caimot  show  it  to  the  Se^^.. 
7  years  and  why,  if  they  are  perfonnta«< 
provision  of  the  Senate  bill  would  mean  a 

The  Tacoma  Hectrlc  Power  Oo.  of 
purely  an  operating  and  distrtbutlng  co--, 
leech  holding  companies,  and  whera  the 
cannot  be  forced  to  increase  rates  upon  . 
them  i>ay  dividends  and  high  — »ft*lfB  for 
Comparing  the  Tacoma  service  rates  or  tw«q 
charges  are  $10.60  for  LOOO-kUowatt  hoan^"^ 
utility  companies  now  operating  in  UidianSi' 
pyramid  of  holding  companies,  the  peo 
being  overcharged  every  year  by  the  «»»* 

The  people  of  the  State  oi  Ohio  ai»  . 
over  $47,000,000.    The  people  of  niinois 
charged  over  $50,000,000.    The  people  of 
overcharged  over  $33,000,000.  all  to 
dends  to  useless  holding  companies. 

The  people  of  the  United  States,  to  ^ 
company  octopus  riding  on  the  baclcs  of 
panics,  are  paying  an  overcharge  of  almog^ 
which  Is  being  taken  from  them  annually. 

But  a  more  important  and  significant 
propaganda-publicity  program  is 
page  278  of  the  Federal  Trade  Col_ 
the  organization  for  a  purpose  of  a 
employees. 

Looking  ahead  for  the  last  25  yean  to 
of  electricity  seen  coming,  the  pufalic-i 
pany  interests  have  been  organizing  to  i. 
trol  the  production  and  distribution  of 
have  been  building  up  their  defense  ha 
individual   stockholders.    Under   this  lnv«i 
found  the  policy  carried  out  through  an 
employees  to  sell  and  scatter  a  certain  «"y«A. 
among  single  individual  stock  investors  an? 
employees  frequenUy  contact  or  keep  In 
small   stockholders  to  urge  the  importaUi 
their  companies  to  ma-intj^fn  the  yalue  ot"' 
stock. 

Classified  lists  have  been  made  and  kept 
whom  stock  was  sold,  not  only  for  the  pa 
contracts  and  to  receive  holding-ocmpany 
the  purpose  of  prompting  and  r^n^wj  tiy^n 
defense  against  any  oofavorable  leglslatiOB. 
creating  scattered  stockholders  to  be  bild 
Ing  in  every  leglfJatlve  and  congrosBloiUJ  »_ 
as  the  "  Illinois  plan  ",  and  was  flrst  perfl 
sored  by  the  Insull  public-utility  corporatiQJ 

As  before  explained,  this  plan  was  later 
model  plan  and  system  by  the  National  m 
which  completed  its  organiation  in  1W7 
friendly  legislation  "  In  Congress,  at  that 
public  ownership.    This  policy  of  public-i 
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using  the  employees  to  sell  stock  ahd  to  mmtscr  snares 
among  individual  men.  is  all  set  forth  in  the  Summary  Rs- 
S^  2«   «,^^?^  "^^  Commission,  under  Senate  Reaohi- 
„K?  K  ?L^'  *°*^  explains  by  whom  and  the  system  under 
wWch  Ccmgress  is  being  bombarded  on  this  bill  at  this  time 
„H,lr".  "^  ,5**^**  ^  breastworks  of  these  smaU  public- 
utility  stockholders  that  Samuel  and  Martin  J.  Insull  JoSSl 
the  electolc-power  monopoly  In  its  fight  In  Congress  in  1027 
against  the  development  of  Muscle  Shoals  as  a  step  to  try 
out  public  ownership.    But  the  small  stockholdenTof  S 
Insull  Public  Utility  Corporation  must  STwraSSSted  fwm 
op^tlon  to  this  bilL    "mey  have  been  buSl^  SS 
of  Samuel  Insull  in  his  wanderings  in  Europe^  wertS 
seven  ««».  trying  to  escape  trial  in  America,  and  only  to 
be   extradited   and   returned   to   trial   and   found   "guilty 
but  not  proven  "  under  the  technicalities  of  corporate  law 
»r,^^^^  i?®  swift-coming  developments  in  the  production' 
and  ^tributlon  of  electricity  for  use  as  light,  heat,  and  pom 
and  Its  umversal  use  coming  as  a  vital  necessity  and  its^- 
troi  as  a  power  and  vantage  ground  from  which  to  take  and 
exact  from  the  people  as  a  power  greater  than  the  taxing 
power,  toese  powerful  public-utility  corpwations  have  OTgan- 
iMd  and  carried  on  since  1919  a  great  Nation-wide  propa- 
ganda campaign  employing  every  form  of  pubUcIty  and  sea«t 
aid  to  oppose  single  and  independent  power  plants  as  well 
^^U""^  ^^  lP^^<i  owx^arship.    The  policy  observ«l  and 
carried  out  has  been  to  prevent  and  forwtall  the  organi- 
zation and  construction  of  local  power  plants  and  to  buy  out 
all  independent  plants  looking  to  one  unified  system  ofown- 
ership  and  to  complete  an  absolute  monopoly  of  the  produc- 
tion and  distribution  of  electricity.  •^^^  "»  "«  proouc 
I  call  the  attention  of  every  Member  of  Congress  and  of 
ev^  reader  of  the  Cokgmssiohal  Rxco«d  to  the  summary 
report  of  the  Federal  Trade  Commission  under  Senate  Reso- 
lution 83  for  a  better  and  more  complete  understanding  of 
the  means  and  methods  employed  to  create  and  control  pub- 
lic opinion  In  favor  of  public-utility  holding  c<»npanies-  and 
I  earnestiy  urge  every  Member  of  Congress  to  call  for  and 
read  this  summary  report;  and  I  likewise  call  upon  the  r«ad- 
w^  of  the  CoKcRxssioHAL  RscoRD  to  write  to  the  Federal  Ttade 
Commission,  directed  to  Washington.  D.  C.  and  request  a  copy 
of  this  summary  report  no.  71-A. 

■nie  Dollings  Co..  a  corporation  organized  under  the  laws 
of  Ohio  and  operating  largely  in  Ohio  and  Indiana,  was  not 
an  operating  or  producing  company.  Uke  the  Insull  hold- 
mg  companies,  it  owned  no  property  or  tangible  assets.  It 
produced  nothing  and  distributed  nothing.  Its  sole  and  only 
purpose  was  to  sell  and  manipulate  the  stock  issued  by  other 
corporations.  Uke  the  utility-holding  company  it  was  a 
leech  and  parasite  upon  industry,  without  serving  any  real 
useful  purpose,  but  through  which  thousands  of  perale  have 
lost  tiieir  entire  life  savings.  And  yet  the  day  before  its  falL 
the  company  was  defended  and  upheld  as  a  necessary  agency 
of  Industry. 

•nie  Insull  public-utility  holding  companies  were  not  op- 
erating or  distilbuting  companies.  Tliey  were  great  holding 
companies,  "mey  produced  nothing  and  performed  no  serv- 
ice. They  only  held  and  manipulated  the  stocks  of  other 
companies,  the  same  as  the  DoUings  Co.  held  and  sold  other 
stocks^  Tliese  Insull.  nonservlce,  manipulating  companies 
have  brought  loss  to  millions  of  people,  millions  of  innocent, 
unsuspecting  people  as  investors. 

But  such  a  hold  did  the  Insull  companies  have  upon  the 
people  of  the  country  under  its  propaganda-publicity  pro- 
-ams that  any  suggestion  for  restraint  upon  them,  upon 
meir  operations  and  stock-selling  manipulations,  would  have 
been  resented  by  the  very  people  deluded  and  now  suffering 
great  loss  from  them. 

And  there  are  many  holding  companies  remaining,  now 
holding  and  selling  stock  for  manipulation,  or  for  the  con- 
trol of  operating  ccnnpanies  which  are  f  oUowlng  in  the  M^my 
course  of  the  defunct  Dollings  and  Insull  companies.  But 
before  these  companies  can  be  restrained  or  controlled  and 
the  people  protected  from  their  abuses,  millions  man  will 
have  suffered  loss  and  deprived  of  their  life  savings  and 
earnings. 
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It  Is  estimated  that  an  averace  of  $54X10  has  been  taken 
from  the  coofldlng  and  onsuspectinc  people  of  every  county 
In  the  Btate  of  Indiana  by  the  sale  of  DoUlngs.  Insull.  and 
like  stocks,  all  operating  In  gross  violaUon  of  the  purpose 
and  intent  of  corporation  laws.  But  this  Is  not  all  of  the 
k)88  which  has  been  suiTered  frona  these  companies  by  the 
people  of  the  State  of  Indiana.  It  has  been  shown  that  by 
reason  of  these  holding  oompanles,  all  claiming  Incomes 
from  the  earnings  of  the  operating  companies,  the  people 
of  Indiana  are  and  have  been  overcharged  for  gas  and  elec- 
tric serrice  $30,000^)00  annually. 

With  the  shadows  of  the  Dollings  and  Insoll  companies  and 
their  movements,  manlpulatltnis,  and  final  failures  hanging 
low  In  the  investment  horlson.  the  duty  of  this  Congress  is 
plain  if  the  common  people  are  to  be  pn^ected  from  exfrioita- 
tloo.  There  is  only  one  hope  remaining  for  the  small.  Indl- 
Tldual  stock  investor  holding  shares  in  great  corporations. 
There  must  be  intervention  by  the  State  and  Nation  to  stay 
the  hands  of  speculation  and  high  finance  and  to  compel 
Often  operations  and  administration  and  observance  of  hon- 
esty am<nig  corporations.  Gambling  and  stock  manipulation. 
watered-  and  dlluted-stock  Issues,  thrown  upon  the  market 
without  supporting  assets,  confiscatory  salaries,  and  fees  are 
Incompatible  with  security  and  a  stable  basis  for  investments. 
It  is  a  most  remarkable  and  very  extraordinary  coincidence 
that,  coming  simultaneously,  the  newspapers  from  coast  to 
coast  and  from  the  Lakes  of  the  North  to  the  Qulf  on  the 
South,  began  a  great  hue  and  cry,  all  using  the  exact  identi- 
cal words  or  phrase  without  variation — "  the  death  sen- 
tence ":  and  then,  at  the  same  Identical  time,  in  concert  with 
this  newspaper-propaganda  campaign,  many  t.hnii.«qnT4i«^  or 
millions  of  small  stockholders,  widely  separated  and  from 
every  part  of  the  country,  began  writing  letters  to  their  Con- 
gressman, an  following  the  exact  phrase  of  thr  newspapers 
and  all  alike  protesOng  against  "  the  death  sentence." 

This  most  mjrsterlous  and  remarkable  coincidence  of  the 
un  of  the  phrase  "  the  death  sentence  "  and  at  the  same 
lime  by  thousands  of  newspapers  and  coming  from  millions 
oi  small  stockholders  shows  a  centrally  organized  campaign 
prompting  the  newspaper  articles  and  editorials  and  the 
letters  from  the  sntaD  stockholders.  The  use  of  the  phrase. 
"  the  death  sentence  ",  in  thousands  of  newspaper  editorials 
and  in  millions  of  letters  from  small  stockholders,  coming  all 
at  one  and  the  same  time,  shows  something  more  than  a 
mere  coincidence.  It  shows  a  carefully  prepared  plan  and 
system,  carefully  completed  in  advance,  held  in  readiness  to 
be  used  to  meet  an  emergency  apprehended  to  be  met. 

This  is  an  the  more  significant  when  we  read  from  the 
hearings  of  the  Federal  Trade  report  showing  that  these 
same  utillty-hokUng  companies  were  paying  newspaper  edi- 
tors over  twenty-«lght  millions  ot  dollars  annually  for  pre- 
pared articles  and  editorials  to  be  carried  as  their  own  edi- 
torials. And  farther  showing  the  sale  of  public -utility  stock 
to  millions  of  unsuspecting  individual  investors  and  delib- 
erately scattered  throughout  the  country  through  and  in 
whose  name  to  make  their  appeal  and  behind  whom  to 
shield  themselves  to  make  their  defense. 

This  measure  does  not  eliminate  or  take  away  a  single  nec- 
essary (w  useful  atlUty  company,  whether  holding  or  separate 
operating  company.  It  does  not  retire  or  take  away  a  single 
laboring  man.  clerk,  or  efBcer  necessary  or  required  to  carry 
on  efficient  service,  nor  retire  a  single  dollar  of  investment, 
nor  reduce  the  corporations  actually  engaged.  This  measure 
does  not  require  a  single  holding  company  to  retire  and  get 
off  the  backs  of  the  operating  company,  or  stop  drawing  upon 
or  taking  from  the  operating  and  producing  companies  its 
earnings  and  income  from  the  i)eop}e  If  the  holding  company 
can  show  in  7  years'  time  that  it  is  performing  any  necessary 
•ervlce  in  producing  or  distributing  gas  or  electricity,  or  any 
necessary  w  useful  purpose  to  the  people  In  exchange  for  the 
money  that  it  is  taking  from  the  earnings  of  the  operating 
companies  paid  in  by  the  people  using  the  service. 

This  is  not  destruction  nor  disorganization.  This  is  In  fact 
a  house  cleaning  in  the  hiterest  of  bona  fide  stockh(^ers. 
in  the  Interest  of  the  patrons  paying  for  the  service.  This 
is  to  strike  off  the  leeches.    This  is  to  sterilize  the  parasites 


and  to  relieve  the  people  of  their  burden.  This  is  only  to 
take  the  evils  and  abuses  out  of  the  public-utility  business. 
This  is  only  to  take  the  gambling  operations  out  of  the  pub- 
lic-utility business.  This  is  aoly  to  take  the  manipulation 
and  high  finance  out  of  the  pnt>llc -utility  business.  This  is 
to  conserve  the  earmngs  and  income  of  the  legitimate  public - 
utility  business  for  the  use  and  benefit  of  the  bona  fide 
stockholders  and  to  maintain  the  value  of  their  stock  and  to 
exempt  the  patrons  from  excessive  charges  for  high  excess 
salaries  without  benefit  or  service  performed. 

It  is  found  that  the  investigation  leading  up  to  the  prep- 
aration of  this  bill  began  back  under  the  Coolidge  Adminis- 
tration, on  the  15th  day  of  February  1928.  when  the  Senate 
passed  Senate  Resolution  No.  83.  This  resolution  was 
prompted  by  the  ever-growing  evils  and  abuses  of  public- 
utility  and  holding  companies,  but  more  immediately  and 
directly  by  the  public -utility  companies'  lobby  appearing  In 
Washington  in  1927  to  oppose  the  enactment  of  legislation 
looking  to  a  trial  of  public  ownership.  Under  this  Senate 
Resolution  No.  83  the  Federal  Trade  Commission  was  author- 
ised and  directed  to  make  mquiry  regarding  the  service  per- 
formed by  holding  companies  and  the  value  and  prices  for 
such  service  and  the  activities  of  holding  companies  to  con- 
trol public  opinion  and  legislation. 

The  Federal  Trade  Conunission  promptly  entered  upon 
this  investigation  under  the  powers  and  authorities  of  the 
resolution  and  continued  its  hearings  and  inquiry  until  some- 
time during  1934.  in  all  a  period  of  over  6  ye^rs.  The  report 
of  this  Cooumssion  was  filed  December  12,  1934;  aiMl  on  the 
convening  of  Congress  in  1935  the  matters  were  called  before 
Congress  by  a  special  message  of  the  President  recommend- 
ing that  action  be  taken  to  remedy  the  evils  and  abuses  of 
holding  companies  as  shown  to  exist  by  this  report.  It  was 
this  inquiry  and  investigation  of  the  Federal  Trade  Commls- 
tion,  authorized  under  Senate  Resolution  No.  83  in  1928, 
that  brought  out  the  evils  and  abuses  of  public -utUity  hold- 
ing companies  and  their  evil  practices  and  made  this  legis- 
lation imperative  to  safeguard  bona  flde  stockholders  and  the 
consumin«  public  from  tiieir  impositions. 

But  holding  companies  do  not  only  use  their  confusing 
and  bewildering  strata  to  take  from  unsuspecting  stock- 
holders and  to  exact  and  take  from  the  people,  but  to  cover 
and  conceal  theu-  property  from  taxation,  with  other  evils 
and  abuses. 

Early  in  1933.  when  Congress  was  called  In  special  session, 
the  vacant  condition  of  the  Treasury  prompted  a  Senate  in- 
quiry of  the  causes.  And  It  was  found  that  the  great  finan- 
cial Interests  had  not  been  and  were  not  paying  taxes  on 
their  earnings  and  incomes  for  more  than  3  years.  And  it 
was  further  found  and  disclosed  under  the  inquiry  of  the 
Senate  committee  that  Incomes  of  many  corporations  were 
being  hidden,  covered,  and  concealed,  and  taxes  due  ui>on 
these  Incomes  evaded  by  manipulation  and  Jugglery  through 
the  means  of  holding  companies.  But  at  that  time  the  Sen- 
ate investigation  under  Resolution  No.  83  was  not  complete 
and  no  report  was  made  and  the  matter  was  postponed  and 
further  continued  awaiting  the  completion  of  the  hearing 
and  the  report  of  the  facts  found. 

The  Summary  Report  of  the  Federal  Trade  Commission, 
among  other  matters  brought  to  light,  shows  that  a  pub- 
licity-utility association  was  organized  prior  to  1927.  follow- 
ing after  the  In.sull  plan,  and  referred  to  in  the  hearings  as 
the  "  Illinois  plan  ".  fox  the  control  of  public  opinion  and 
legislation.  In  the  Interests  of  holding  companies.  Up  to 
1927  over  $28,000,000  had  been  spent  by  this  association  an- 
nually, paid  for  expenses  In  obtaining  personal  contacts, 
with  thousands  of  editors  of  the  country.  Another  means' 
of  publicity  shown  followed  was  by  financing  a  great  army 
of  local.  State,  and  National  speakers  to  present  their  facts 
to  the  public  favorable  to  public  holding  companies,  and  this 
extended  to  great  pubUc  meetings,  to  churches,  school,  and 
college  audiences. 

The  following  from  page  391  of  the  Federal  Trade  Commis- 
sion report  referred  to  Is  included  to  show  the  general  char- 
acter of  the  investigation  conducted  and  reported  upon  by 
the  Commission: 
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The  record   in  thla  lnv«etlgatlim  |,,,^ 

the  electric  and  gu  uUUUes  slnoe  about  1918  . 
aggressive  country -wide  propaganda  oampalgnT 
made  use  not  only  of  their  own  agenelM  but 
organizations  in  active,  and  often  nei«i,  aid 
erally  employed  all  forma  of  pubUdty  « 
frequently  engaged  in  effort*  to  block  full 
views. 

The  record  shows  that  this  propasaada 
disparagement  of  all  forms  of  publlo  owi«. 
utilities  and  the  preachment  of  the  •tvwwwwy 
eral  excellence  of  the  privately  owneduUimM. 

The  record  establishes  that.  nmMuiad  toy 
cost,  this  was  probably  the  gnataal 
palgn  ever  conducted  by  private  IntaMsta  la 
record  establishes  that  the  activiUas  war*  caiafii 
planned  by  responsible  heads  at  the  Industrlw. 

Numerous  declaratlotu  and  ezoarpta  ttxan  "H^ 
reporU  show   clearly  that   ttaa  chanelar  ^-H 
activities  were  fully  racognlaed  by  the  a 
the  director  of  National  Blectrle  Uglrt    --mji-i 
propaganda    organlaatton.   boasted  that  the   *'\ 
ezpenae.  ' 

Often  methods  of  indirect  appeoadi  w««  «_i 
tions  of  secrecy  given.     All  ot  thorn  facta  ai« 
records  of  the  utUlUea  themaelvea.    They  an  ' 
verse  or  conflicting  tasUmony  bat  ttom 

declarations. 

The  CRAIRBCAN.     The  gentleman 
[Mr.  Randolph]  is  recognised. 

Mr.  RANDOLPH.    Mr.  Chairman.  I 
no  contribution  to  the  discunioa  of  a 
to  the  Senate  bill  and  the  Houae  bOL    __ 
the  so-called  "  misunderstandinss  *•  whi^  «« 
as  to  how  the  Membership  at  this  HouM^ 
quesUon.   I   want  to  take  the  floor  and 
myself  I  shall  vote  against  seeticm  11  as 
Senate  measure.     [Applause.]    I  do  that  , 
conditions  which  exist  here  this  afternoon. 
ber  of  the  Committee  on  Labor  of  this 
that  I  speak  not  alone  for  myself  but 
committee  when  we  shall  soon  vote  (m  , 
are  thousands  of  wwkers  in  my  district 
industry  and  they  are  to  be  considered. 

A  great  deal  has  been  said  about 
who  are  in  favor  of  section  11  of  the 
those  who  are  against  it. 
As  for  me.  I  shall  decide  upon  the  ,_ 

sure  which  comes  from  within  my  own , 

Is  a  solemn  duty  to  be  fair  and  Just.    i~^ 
record  so  far  in  the  Congress  of  the  United 
liberal  and  progressive.    I  do  not  intend  . 
this  question  to  add  the  word  "  destroyer  "  , 
I  do  not  own  a  penny's  worth  of  publlc-ut 
do  owe  a  duty  to  those  who  have  Invested  L, 
To  the  Membership  of  this  Committee  M 
been  in  my  own  district  2  days  this  past 
cross  section  of  the  country.    I  find  the  .,_ 
conditions  under  which  this  legislation  is 

I  am  very  certain  that  I  speak  for  the ._ 

of  my  State  when  I  say  that  regardless  of' 

which  are  being  brought  to  bear,  they . 

the  enactment  of  section  11  of  the  Seoatt 
about  the  destruction  of  this  iiw^tftry  Jq 
[Applause.] 

I  want  to  say  Just  this  before  I  yield  ^ 
realize,  of  course,  the  responsflUUty  whleb' 
all  others  on  this  question.    I  believe  ***^%  ha 
afternoon,  we  must  determine  that  not  as 
as  Republicans,  not  as  Progressives,  not 

party,   should   we    vote   because   of   «„.^ 

brought  to  bear  upon  us.  but  we  shooU  vote 
question  as  it  relates  to  our  own  seoae  of 

By  my  stand  I  am  not  against  the 
for  returning  to  the  common-sense 
we  came  into  national  leadership. 

I  reiterate  to  the  Membership  of  this        _ 
have  been  a  liberal.  I  have  been  a  progiesalvi^ 
be  a  destroyer,  if  I  know  It.    [Applause.] 
Mr.  WEARIN.    Mr.  Chairman,  will  the 
Mr.  RANDOLPH.    I  yield. 
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Mr.  WKARIN.    The  statement  has  been  made  by  some  of 
the  opponents  of  the  Senate  bill.  Including  the  gentleman 

fJX^^^TvL?^^  ****•  **^"°""^  «»««»"•    The  same 
individuals  I  believe,  voted  against  the  bonus.    Thej  should. 

therefore   have  no  hesitation  to  follow  the  President  and 

vote  for  the  pending  measure.    They  would  be  doing  only 

^^atjehich  they  admitted  upon  a  previous  occasion  to  be 

On  the  other  hand,  can  anyone  Imagine  a  more  deflaUon- 
ary  situaUon  than  the  one  that  exists  today  as  a  result  of 
the  doings  of  utility  companies  in  the  field  of  their  excessive 
charges  for  electrical  energy?  The  very  fact  that  the  per 
capita  consumption  of  electrical  power  is  so  small  is  ooS- 
sioned  In  part  by  the  fact  that  the  price  charged  for  it  U  so 
excessively  large.  If  the  charges  were  to  be  reduced  to 
somewhere  near  the  T.  V.  A.  yardstick  rates,  not  only  the 
consumption  of  the  product  would  increase  but  the  market 
for  appliances  such  as  refrigerators,  irons,  washing  ma/.h<.^y, 
pumps,  and  innumerable  other  arUdes  would  go  up. 

We  have  before  us  an  excellent  example  of  how  high  rates 
paid  by  every  consumer  for  electricity  that  include  charges 
for  the  services,  salaries,  and  stock  dividends  that  find  their 
way  into  holding  companies  act  as  a  pronounced  deflationary 
tendency  in  the  American  market. 

In  our  congressional  district  farmers  are  paying  as  much 
as  f  12  to  $18  per  month  for  a  meager  aUowance  of  current— 
not  to  exceed  140  hours  in  some  instances.  Householders  pay 
a  correspondingly  high  rate.  Under  such  drfcumstances  they 
do  not  feel  that  they  can  afford  many  of  the  appliances  they 
would  like  to  use  because  of  what  it  cosU  to  operate  them. 
Obviously  the  result  is  a  continued  curtailment  of  purchases 
in  the  equipment  field  that  can  be  nothing  else  but  defla- 
tionary. 

If  the  Congress  can.  as  President  Roosevelt  advises,  elimi- 
nate unnecessary  expense  in  the  production  of  electricity 
which  is  no  more  than  fair  to  the  consumer,  when  such  a  re- 
duction should  be  reflected  in  his  monthly  light  bill  as  well 
as  mcreased  revenue  to  the  holders  of  stocks  and  bonds  in 
parent  companies,  the  result  can  be  none  other  than  advan- 
tageous. 

The  public  might  reasonably  expect  to  witness  a  marked 
decrease  in  rates,  because  a  percentage  of  every  monthly  light 
bill  goes  to  the  payment  of  expenses  involved  in  the  opera- 
tion of  pyramided  companies,  and  such  tribute  would  no 
longer  be  extracted. 

An  increase  in  equipment  sales  would  naturally  foUow  in 
the  footsteps  of  a  rate  reduction,  thus  occasioning  a  condition 
in  the  market  that  not  even  a  pessimist  would  dare  to  brand 
as  deflationary.  «*•*«« 

Coupled  with  a  decrease  in  rates  to  the  consumer  and  an 
increase  in  the  volume  of  electrical  equipment  in  use  would 
be  an  InevlUble  rise  in  the  consumption  of  energy.  Surely 
such  a  situation  would  be  most  satisfactory  and  proflUble  to 
the  general  public  that  pays  the  bill  and  the  owners  of  op- 
erating companies,  who  constitute  by  far  the  largest  per- 
centage of  Investors  in  utility  securities  and  who  are  entitled 
both  to  consideration  and  protection. 

Mr.  RANDOLPH.  I  have  this  to  say  to  the  gentleman 
from  Iowa,  that  the  rates  charged  for  electricity  In  my  dls- 
trlct  are  fair  and  Just  in  most  cases. 

Mr.  PETnENGlLL.    Mr.  Chairman.  wlU  the  senUeman 

Mr.  RANDOLPH.    I  yield. 

Mr.  PETTENQILL.  Does  the  gentieman  not  know  that 
as  a  matter  of  fact  the  consumption  of  electric  energy  has 
been  increasing  constanUy  for  the  past  3  months? 

Mr.  RANDOLPH.  That  is  correct.  I  thank  the  gentte- 
maxL 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  RANKIN.  That  has  been  brought  about.  I  will  ad- 
vise the  gentieman.  since  the  T.  V.  A.  put  on  its  yardstick. 
Rates  have  been  reduced  all  over  the  country. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Mississippi  [Mr.  BAinair]. 
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Mr.  RANKIN.  Mr.  Chairman,  I  was  very  much  Interested 
in  the  remarks  of  the  two  gentlemen  from  Kentucky  iMr. 
RoBsioir  and  Mr.  Mat]  who  presume  to  represent  the  coal 
Interests. 

Ttie  gentleman  from  Kentucky  said  he  was  with  the  Pres- 
ident on  the  Democratic  platform.  Tills  section  11  is  exactly 
what  that  platform  provides;  it  provides  for  regulation  of 
these  utilities.  They  can  never  be  regulated  until  they  are 
cut  down  to  where  the  Government  can  regulate  them. 

Do  not  mislead  yourselves!  This  is  a  political  issue  and 
will  be  from  now  on.  Every  man  who  votes  against  this 
amendment  votes  with  the  Power  Trust,  with  the  Republican 
Party,  against  the  akdministration.  and  against  the  American 
people.     [Applause! 

But  I  want  to  answer  these  two  gentlemen  who  presume 
to  represent  the  coal  operators,  the  coal  people  of  this 
country.  I  know  that  there  is  an  unholy  alliance  between 
the  coal  operators  and  the  Power  Trust  on  this  bill. 

I  say  to  the  gentlemen  from  Kentucky  that  the  people  of 
Kentucky  are  overcharged  $B,300,000  a  year  for  electric  lights 
and  power. 

But  in  Kentucky  where  these  gentlemen  live,  those  poor 
struggling  people  who  go  down  into  the  depths  of  the  earth 
and  work  all  day  long — and  we  have  the  same  condition  In 
Pennsylvania  and  other  coal  States — those  poor  people  are 
sweltering  in  their  homes  at  night  because  electric-power 
rates  are  so  high  they  cannot  even  run  fans,  much  less  re- 
frigerators. Notwithstanding  this,  coal  is  piled  up  at  the 
mouth  of  the  mine,  coal  that  could  be  burned  and  tximed  into 
electrical  energy  and  furnish  these  j)cople  at  reasonable  rates 
this  current  they  so  badly  need  and  which  could  do  so  much 
for  them.  But  the  coal  operators  and  the  power  interests 
will  not  do  that. 

Their  policy  is  to  get  all  the  money  the  traffic  will  bear. 
They  raise  thelx  rates.  These  companies  are  pyramided  so 
hish  and  have  loaded  the  American  people  today  with  so 
much  superstructure  that  the  operating  company  is  unable 
to  charge  a  fair  rate.  As  I  said  in  the  State  of  Kentucky, 
the  people  are  overcharged  $8,300,000  a  srear.  Where  does 
that  money  go?  It  goes  Into  the  pockets  of  these  great 
overlords,  these  superholdlng  companies  that  are  bleeding  the 
little  companies  to  death.  They  in  turn  are  forced  to  bleed 
the  consumers  at  electric  light  and  power.  The  only  place 
on  earth  they  can  get  any  money  is  from  the  consumer,  the 
ultimate  consimier.  the  man  who  t\ims  the  switch,  the  man 
who  switches  on  the  light. 

This  la  a  supreme  Issue  now  and  will  be  for  the  next  5 
years.  It  Is  greater  than  any  Issue  we  have  had  in  the 
last  25  years.  You  can  take  your  stand,  if  you  want  to 
go  along  and  Join  the  old-line  Republicans  and  receive  the 
•*  kiss  of  death  ";  but  I  want  to  tell  you  it  means  that  every 
one  of  you  who  vote  against  the  administration  on  this 
proposition  and  vote  for  the  Power  Trust,  for  that  super - 
octopus,  that  is  bleeding  the  consumers  of  electric  light 
and  power  to  death,  you  are  going  to  pay  the  penalty  at 
the  hands  of  the  American  people  who  are  paying  the  bills. 
[Applause.] 
[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  gentleman  from  Michigan  [Mr. 
MicRSNUtJ  is  recognized  for  5  minutes. 

Mr.  MICHENER.  Mr.  Chairman,  we  have  had  8  hours  of 
general  debate  on  this  bill.  We  are  now  operating  under 
tlae  5-minute  rule  and  it  is  very  difficult  to  get  recognition. 
and  it  is  more  difficult  to  say  anything  pertinent  and  worth- 
while In  the  time  available.  I  refuse  to  get  "  het  up  "  about 
this  whole  matter.  It  is  important.  We  have  been  told 
innumerable  times  that  it  is  the  most  important  legislation 
that  has  come  before  this  body  in  a  generation.  It  is  dis- 
tressing to  observe  the  small  amount  of  relevant  matter 
covered  in  the  debate.  The  speech  j\ist  made  by  my  good 
friend,  the  gentleman  from  Mississippi  [Mr.  Rakkik],  is  a 
patent  illustration.  The  House  has  been  discussing  politics, 
lobbyists,  the  Power  Trust,  and  kindred  general  subjects,  in 
themselves  worthy  of  discussion,  but  not  germane  to  the 
real  issues  before  us. 


The  gentleman  from  Mississippi  [Mr.  RAmaw]  is  a  be- 
liever in  public  ownership  of  utilities  and  many  other  things. 
He  is  one  of  the  few  freetraders  left  in  the  House  and  you 
can  always  depend  upon  his  speaking  fearlessly  and  con- 
scientiously and  without  concealment  of  his  real  purpose. 
If  he  had  his  say,  the  T.  V.  A.  would  extend  over  the  United 
States,  the  Government  would  own  and  operate  all  public 
utilities,  and  I  am  sure  he  would  not  support  any  legisla- 
tion affecting  utilities  that  he  did  not  believe  would  tend 
in  that  direction.  I  admire  him  for  his  candor  and  sin- 
cerity, even  though  I  do  not  agree  with  him. 

It  has  been  repeated  time  and  again  In  this  debate,  es- 
pecially by  the  gentleman  from  Mississippi  [Mr.  Rankin], 
that  President  Franklin  D.  Roosevelt  de.sires  this  legislation 
with  the  "  death  sentence "  included,  and  that  it  is  our 
duty  to  support  the  legislation  for  that  reason.  We  are 
even  threatened  by  Mr.  Rankin  and  others  that  we  will 
be  held  accountable  on  election  day  if  we  do  not  do  the 
bidding  and  answer  the  beck  and  call  of  the  President 
In  this  particular.  My  view  is  that  the  President  of  the 
United  States  should  always  be  given  consideration  when 
public  questions  are  before  the  Congre.ss.  His  views  should 
have  weight,  but  they  should  in  no  case  be  controlling  un- 
less they  coincide  with  the  judgment  of  the  direct  repre- 
sentatives of  the  people  m  the  legislative  branch.  I  have 
attempted  to  support  the  President  when  I  thought  his 
views  were  correct  and,  at  the  same  time,  I  have  been  per- 
fectly free  to  oppose  him  when  I  felt  otherwise.  It  seems 
to  me  that  this  is  the  proper  function  of  a  Representative 
in  Congress. 

More  time  throughout  this  debate  has  been  devoted  to 
the  question  of  lobbying  than  to  any  other  one  thing.  There 
has  been  lobbying  on  both  sides,  and  of  that  there  is  no 
doubt.  Personally,  I  cannot  conceive  of  the  President  and 
the  public -ownership  group  being  permitted  to  use  the  radio 
night  after  night;  to  issue  official  newspaper  releases  day 
after  day;  to  call  In  and  confer  with  Members  of  Congress; 
to  have  the  representatives  of  the  administration  in  the 
galleries  of  the  House  and  even  on  the  floor  of  the  House, 
buttonholing,  persuading,  and  otherwise  attempting  to  in- 
fluence the  Congress  and,  at  the  same  time,  denying  to  the 
owners,  operators,  security  holders,  and  stockholders  of 
public  utilities  the  right  to  call  attention  to  their  views  in 
reference  to  the  subject  matter. 

It  is  true  that  I  have  received  thouiwuids  of  letters  from 
constituents  protesting  against  any  public-utUity  legislation 
that  would  destroy  or  injure  the  securities  held  by  the 
people  writing  to  me.  These  letters  come  from  the  "  aver- 
age "  man  and  woman,  not  from  the  wealthy.  I  have  no 
extremely  wealthy  people  in  my  district.  Most  of  them  are 
Just  common  folks — the  kind  of  people  who  believe  in  own- 
ing their  own  homes  and  sending  their  children  to  college. 
These  folks  cannot  understand  why  Congress  should  pass 
legislation  the  result  of  which  will  be  to  wipe  out  their  in- 
vestments and  life  savings,  without  any  chance  or  oppor- 
tunity to  come  back  after  the  depression — the  same  chance 
that  other  investors  have.  These  investments  were  made 
in  good  faith  and  these  people  are  honest  people. 

Personally.  I  believe  thoroughly  that  holding  companies 
should  be  regulated  as  well  as  utility  companies  and  cor- 
porations of  all  kinds.  If  the  SUte  gives  to  a  group  of  its 
citizens  extraordinary  powers  to  transact  business,  then 
those  to  whom  this  power  is  granted  should  submit  to  de- 
cent regulation  and  control.  This  bill,  however,  does  not 
seek  to  control.  Its  very  purpose  is  to  destroy.  There  are 
many  bad  holding  companies.  Irregularities  amounting  to 
crimes  have  been  committed  by  some  of  these  organizations. 
This,  however,  does  not  condemn  them  all.  There  are  good 
corporations  and  bad  corporations,  and  we  would  not  under 
any  condition  think  of  destroying  all  corporations  because 
of  misconduct  of  a  few.  The  necessity  of  holding  companies 
has  been  fully  demonstrated  within  the  last  few  months 
under  the  regime  of  the  new  deal.  Under  the  guidance 
under  the  direction,  and  under  the  command,  if  you  please, 
of  President  Roosevelt,  we  have  established  some  of  the 
greatest  holding  companies  ever  conceived  in  the  mind  of 
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man.    I  challenge  anyone  to  question  thtg 
the  T.  V.  A.,  for  Instance. 
Mr.  PETTENOILL.    Will  the  cenUeman 

Mr.  MICHENER.     I  yield  to  the  y*n« 

Mr.  PETTENGILL.    Does  the  gentlema»;! 
men  who  participated  In  drawing  this  bin 
in  drawing  the  charter  of  the  company 
has  Just  mentioned? 

Mr.  MICHENER.    I  understand  that  to 
has  been  stated  by  two  or  three  monbers  of  I 
Interstate  and  Foreign  Commerce  that  thif 
pared  by  Members  of  Congress  but 
Cohen  and  Mr.  Thomas  Cochran.     I  do 
gentlemen  have  been  in  the  galleries,  ._ 
attendance  upon  the  committee  during  the , 
the  bill,  and  that  they  are  vitally  Inteiestad' 
of  the  bin  as  passed  by  the  Senate. 

The  bill  as  it  passed  the  Senate  ctmL 
monly  caUed  the  *'  death  sentence  "  for 

The  House  committee  refused  to  fa\ 

House  this  plan  and  the  House  bill  does  not 
nate  all  holding  companies.    In  short,  it 
companies  a  hearing  before  the  "death  , 
nounced.    This  is  some  help,  but  in  view  of 
proponents  of  this  legislation  it  must  be  «^ 
House  bill  is  merely  a  gesture,  a  route  used  taH 
matter  before  the  House,  through  the  Hooi 
conference  committee,  where  the  believers 
sentence  "  will  predominate  and  control. 

We  were  advised  by  the  press  on  yesterday 
dent  would  veto  the  bill  if  it  did  not  contain  i 
vision.    The    same    authority    advised    us 
Whkelct,  the  proponent  of  the  Senate  bill, 
bill  to  die  rather  than  to  see  it  enacted  wi< 

sentence."    Let  us  face  the  facts  and 

are  doing.    The  chairman  of  the  committeej 
reported  the  House  bill,  yet  he  has  taken  tht 
demned  the  House  bill  and  advocated  the 
will  be  the  leading  conferee  on  the  part  of  » 
with  Senator  Wheklks,  the  leading  conferee 
the  Senate,  one  does  not  have  to  be  a 
what  will  happen. 

I  believe  that  these  holding  companies 

the  same  as  public  utilities  must  be  regulat 
States  have  regulatory  laws.    But  if  Ifississli 
not  have  proper  regulatory  laws,  it  would 
Commonwealths  believing  in  State  rights 
own  houses  In  order  ratho-  than  ask  for 
slon  or  bureau  in  Washington  to  look  after 
I  will  go  as  far  as  any  man  in  this  body  in  ,„ 
to  regulate  holding  companies  that  cannot  _ 
SUte  regulation.    I  will  not.  however,  destrtv^ 
ings  of  over  5,000,000  honest  people  when  tl 
sary  for  the  common  good.    We  can  pick  out « 
holding  companies  that  were  extremely  bad. 
fles  these  evils,  yet  there  are  many  spiendld 

panles  serving  well  in  their  respective ^ 

Of  course,  that  school  of  thought  bdlevinff', 
ership  and  operation  of  all  public  utilities  is 
lation  to  a  man.    I  do  not  criticiae  them  U 
They  are  entitled  to  their  Judgment  the 
titled  to  mine;   and  if  this  legislation  ^^ 
cherished  Oovemment  ownership  closer  to 
then  they  may  be  Justified  in  supporting  this 
posed  to  the  Government  going  into 
to  private  capital  and  Industry.    I  want  our^ 
continue  to  be  owned  by  the  people  as  indli 
coUectively  as  the  State.    I  am  thoroughly 
the  enactment  of  this  legislation  wlU  not 
value  of  many  securities  but  will  be  an  adi 
setting  up  of  more  bureaus  and  ft»»wtr 
and  the  turning  over  by  the  local  ccnunu 
from  Washington  the  conduct  of  the  aSUrs 
the  folks  at  home. 
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Many  people  do  not  understand  Just  what  is  meant  by 

holding  companies."    I  think  it  is  fair  to  say  that  such 

an  organlration  is  a  corporation  primarily  organised  to  own 

secunUes  issued  by  other  corporaUons,    It  has  been  aX 
denned  as  follows: 

Any  company,  which  by  virtue  of  its  ownerthln  of  Mrurtti*. 

ment  or  one  or  more  companies.  ^^  lumum^K 

Holding  companies  are  not  of  recent  origin.  They  were 
^allzed  more  than  50  years  ago.  The  Baltimore  L  oSo 
Railroad,  the  Pennsylvania  Railroad,  and  many  great  cor- 
porations could  not  have  functioned  had  it  not  been  for  the 
legality  of  holding-company  provisions. 

Shrewd  lawyers  have  found  ways  whereby  holding  com- 
panies may  be  used  for  unholy  purposes.    This  is  not  the 
fault  of  the  law  permitting  holding  companies,  and  should 
be  cured  by  proper  regulatory  legislation.    This  bill  could 
be  made  a  proper  regulatory  bill,  and  I  am  convinced  that 
such  a  bill  would  come  nearer  meeting  the  personal  wishes 
of  the  Members  of  this  body.    The  powers  back  of  the  bill 
however,  are  determined  to  rule  or  ruin.    They  want  no  reg- 
ulation.   They  want  exttncUon.    If  this  legislation  is  en- 
acted and  utility  holding  companies  are  destroyed,  the  next 
step  will  be  public  ownership  and  operation  of  aU  utilities 
and  then  will  follow  laws  destroying  holding  companies  for 
t»nks,  for  food  production.  Insurance  companies,  for  the 
steel  and  coal  industries,  newspapers.  automobUe  manu- 
factures, and  many  others. 

This  will  mean  State  socialism  and  let  there  be  no  mistake 
about  it.  Is  it  consistent  to  condemn  public-utility  holding 
companies  and  point  out  the  evU  possibilities  in  one  breath 
and  at  the  same  time  organize,  foster,  and  give  life  to  the 
Electric  Home  and  Farm  Authority,  the  Tennessee  Valley 
Authority,  and  other  companies  of  a  similar  nature  recently 
set  up  under  the  new  deal?    Oh.  yes;  holding  companies 

*r*J?r  '  ^**®"  ^^^  ®®^®  ^^  purposes  of  the  promoters 
or  this  new  philosophy  of  government  which  is  being  foisted 
upon  an  apparently  helpless  people.  It  is  not  difficult  to  de- 
toTnine  which  way  the  wind  is  blowing  when  we  realize  that 
the  P.  W.  A.  has  prepared  legislation  for  the  48  States,  creat- 
ing power  districts  and  Annnn^^jny  tij^t  ^j^  p  w  A.  is  ready 
to  assist  in  financing  publicly  owned  electrlc-powcr  plants  by 
contributing  outright  30  percent  of  the  construction  cost  and 
loaning  70  percent  on  long-time  loans  at  a  low  rate  of 
Interest. 

The  President  has  said,  and  it  has  been  said  on  the  floor  of 
the  House,  that  the  enactment  of  this  legisUtion  wiU  destroy 
no  values;  that  the  interest  of  the  investors  which  will  be 
eliminated  is  worthless.  It  is  true  that  worthless  stock  has 
been  sold  in  many  lines,  and  this  naturally  applies  to  utilities 
but  as  business  gets  better  and  conditions  improve  there  is 
every  reason  to  believe  that  some  of  these  stocks  will  regain  at 
least  a  part  of  their  former  value.  Would  it  be  fair  to  make 
every  Investor  in  every  security  in  the  country  cash  in  today 
at  present  values?  This  kind  of  legislation  is  a  rank  dis- 
crimination against  the  honest,  though  possibly  the  mis- 
guided, investor  who  bought  pubUc-utili^  securities. 

Yes;  these  securities  are  owned  by  widows  and  orphans 
but  you  must  not  forget  that  the  hearings  before  the  com- 
mittee show  that  5«0  savings  banks  with  14.000.000  depos- 
itors as  well  as  religious  organizations,  churches,  endowment 
funds,  schools,  colleges,  insurance  companies,  and  other  in- 
M^^ffiT"*"*  Uiese  securities  protest  this  legislation. 
None  of  them  condone  Insull  and  his  kind.  They  do  ask  to 
be  given  an  opportunity  to  protect  their  life  savings  and  It 
seems  to  me  that  this  Congress,  representing  as  it  does  the 
most  of  our  people,  would  be  doing  much  less  than  its  duty 
If  It  did  not  heed  these  cries. 

Lately  we  have  been  paying  too  much  attention  to  what 
groups  and  blocs  want.  There  are  those  among  us  who 
apparently,  are  satisfied  with  any  legislation  that  has  the 
approval  of  the  American  Federation  of  Labm,  and  the  M^tw^ 
is  undoubtedly  true  with  reference  to  the  Manufacturers' 
Association,  the  chamber  of  commerce,  the  farm  bloc,  and 


10552 


CONGRESSIONAL  RECORD— HOUSE 


July  1 


other  minorities.  There  are  also  those  among  us  who  treat 
lightly  any  suggestion  with  reference  to  the  constitutionality 
of  a  law.  Of  course,  these  blocs  and  groups  are  speaking 
for  their  respective  blocs  and  groups,  and  too  often  have 
the  group  or  bloc  view  rather  than  the  Interest  of  all  the 
people  at  heart. 

It  therefore  becomes  the  duty  of  the  Representatives  of 
the  people  in  this  body  to  act  for  the  people  and  not  be 
demagogues.  It  has  been  pointed  out  on  numerous  occa- 
sions during  this  debate  that  those  who  exercise  their  Judg- 
ment and  vote  as  they  conscientiously  believe  in  this  matter 
will  be  defeated  In  the  next  election  unless  they  follow  the 
direction  of  the  President.  I  do  not  happen  to  be  one  of 
those  who  was  elected  to  come  down  here  to  pull  a  lever 
Indlcatmg  "  yes  "  or  "  no  "  as  directed  by  the  President,  by 
the  Democratic  National  Committee,  or  by  any  other  out- 
side influence.  I  am  sure  that  the  people  whom  I  represent 
do  not  want  anythmg  of  that  kind. 

So  far  as  the  constitutionality  of  the  so-called  "  death 
sentence  "  clause  is  concerned.  I  am  firmly  convinced  that 
this  provision,  if  enacted  into  law.  will  be  held  unconstitu- 
tional by  the  Supreme  Court.  Without  extended  discussion, 
I  concur  in  the  opinion  of  the  distinguished,  capable,  and 
fearless  gentleman  from  Indiana,  which  opinion  is  found 
on  page  9787  of  the  current  CoMoaxasioifAL  Rzcokd.  In 
passing  I  want  to  observe  that  this  Congress  need^  more  men 
with  Sam  Pkttkmgill's  backbone.  A  man  may  have  ability 
but  if  he  lacks  courage  he  has  no  place  in  Congress.  The 
gentleman  from  Indiana  is  abundantly  endowed  with  each. 

I  think  most  Members  have  given  careful  study  to  this  bill 
and.  unlike  many  other  important  pieces  of  legislation,  the 
bill  has  t>een  printed  and  we  have  had  time  to  study  it. 
The  most  apt  description  of  the  bill.  I  think,  was  given  by 
the  gentleman  from  Alabama  LMr.  HuBOLCsroif  J  in  his  argu- 
ment before  the  House.  Now.  we  may  not  agree  with  the 
gentleman  from  Alabama,  but  no  one  in  this  body  would 
question  his  ability,  his  sincerity,  and  his  discernment.  In 
reference  to  the  bill  he  says: 

The  bill  ia  a  mystic  maae.  A  man  of  average  Intelligence 
wandering  Into  It  wUl  aoon  And  hlmaelf  hopeieaaly  lost,  without 
kiiowlng  eaBt  from  west,  or  top  from  bottom.  After  weeks  of 
study,  the  most  Ictelllgent  man  will  still  remain  In  doubt  as  to 
wbat  the  bUl  m«ana.  *  *  *  It  aeema  to  me  to  be  dealgned 
to  baAe.  to  baraoa.  to  ensnare,  to  enmeab.  to  confuse,  to  produce 
a  Bltuatlon  beyond  the  wit  of  anybody  to  get  tbj-ough  with. 

When  a  member  of  the  committee,  and  a  good  lawyer, 
who  has  spent  more  than  10  weeks  of  constant  study  in  the 
consideration  of  this  bill,  does  not  know  what  it  is  all  about, 
what  can  be  expected  of  the  Members  of  the  House  who 
have  been  devoting  their  time  to  other  committees?  No 
wonder  the  proponents  of  the  bill  prefer  to  talk  about  Wall 
Street.  Andrew  Mellon,  big  business,  the  Power  Tnist.  and 
eren  old  man  Orundy.  of  Pennaylvania.  I  learned  long 
•go  that  when  the  Members  hare  Uttle  to  talk  about  on 
the  merits  of  a  bill,  it  is  easy  to  take  up  some  topic  that 
may  appeal  to  the  prejudice  of  the  unthinking,  and  that 
surely  has  been  done  in  this  debate. 

The  paMAge  of  this  measure  will  not  determine  utility 
rates  to  the  consumer.  In  most  of  the  States  of  the  Union 
that  matter  Is  now  handled  through  efBcient  utility  com- 
missions, and  It  seems  to  me  that  in  my  State  of  Michigan, 
tor  instance,  a  utility  commission,  familiar  with  Michigaif. 
with  its  conditicms,  its  people,  with  its  needs  and  its  possi- 
bilities, is  In  better  shape  to  make  rulings  In  behalf  of  these 
people  than  would  be  some  commission  set  up  by  the  Presi- 
dent of  the  United  States  down  in  Washington.  I  am  sure 
that  oar  people  are  against  more  bureaus  and  more  com- 
missions, as  well  as  more  Federal  taxation  and  expense. 

I  shall  vote  against  the  pending  amendment,  which  is  the 
"death  clause"  in  the  Senate  bill.  U  that  amendment  is 
adopted,  of  course  I  shall  vote  against  the  bilL  On  the  other 
hand,  if  the  amendment  is  not  adopted.  I  shall  still  vote 
against  the  hill,  because  I  do  not  believe  that  it  is  for  the 
beat  interest  at  the  country,  reserving  at  all  times,  however, 


the  right,  and  looking  forward  to  the  day  when  we  may 
pass  regulatory  legislation,  to  be  administered  by  those 
favoring  regulation  and  not  by  those  advocating  extermina- 
tion. 

The  CHAIRMAN.  There  are  20  minutes  remaining.  The 
Chair  reco^oiizes  the  gentleman  from  Iowa  [Mr.  EichxxI. 

Mr.  EICHER.  Mr.  Chairman.  I  think  I  am  reveaUng  no 
improper  secrets  when  I  admit,  from  the  knowledge  that  has 
come  to  me  as  a  member  of  the  full  committee  and  of  the 
subcommittee  that  considered  title  I.  that  this  bill  originally 
introduced  as  the  Wheeler-Raybum  bill  was  prepared  by 
Messrs.  Cohen  andi  Corcoran  at  the  request  and  direction  of 
the  President  of  the  United  States  for  the  purpose  of  car- 
rying out  the  pledges  of  the  Democratic  platform.  My  good 
friend,  the  gentleman  from  Alabama  I  Mr.  Huddlkston].  in 
his  speech  last  Friday  stressed  the  point  that  he  could  go 
along  with  the  administration  so  long  as  It  would  regtilate, 
but  could  not  go  along  with  it  to  the  point  of  destruction. 
He  read  an  extract  from  the  Democratic  platform  of  1932, 
but  he  did  not  emphasize  the  part  of  It  that  referred  to 
'  regulation  of  holdmg  companies  to  the  full  extent  of 
Federal  power."  That  is  in  the  Democratic  platform,  and 
the  gentleman  from  Alabama  I  Mr.  Hudolsston]  did  not 
emphasize  the  latter  part  of  that  phrase. 

He  tried  to  leave  the  impression  with  the  House  that  regu- 
lation never  could  Include  prohibition,  if  it  should  be  neces- 
sary to  accomplish  effective  regulation.  All  lawyers  know 
that  the  interstate-commerce  clause  of  the  Constitution  con- 
fers only  the  power  to  regulate,  and  that  this  has  repeatedly 
been  Interpreted  and  enforced  by  the  courts  to  permit  pro- 
hibition, when  necessary  to  make  regulation  effective. 

Mr.  Chairman,  since  1932  we  have  had  the  benefit  of  the 
Splawn  report  made  to  the  House  committee.  We  have  had 
the  benefit  of  the  Federal  Trade  Commission  report  made  to 
the  Senate,  and  we  have  had  the  benefit  of  the  National 
Power  and  Policy  Committee  report,  all  of  them  disclosing 
facts  that  the  public  had  suspected,  but  did  not  positively 
know.  Dr.  Splawn  appeared  before  our  committee  at  its 
hearings  and  presented  his  written  report,  statmg  that  in  hi5 
judgment,  after  his  years  of  investigation,  he  had  reached  the 
considered  conclusion  that  no  effective  regulation  will  be 
possible  unless  preceded  by  compulsory  simplification  of  the 
topheavy  holding -company  systems.  During  the  hearings 
Dr.  Splawn  was  subjected  to  the  most  exhaustive  and  cntica. 
examination  by  members  of  the  committee  opposed  to  all 
kinds  "6f  regulation,  but  Dr.  Splawn  stood  up  under  the  fire. 
I  cite  you  to  the  record  of  his  examination  on  the  last  d&y 
of  the  hearing.  He  gave  convincing  answer  to  every  opposing; 
claim,  demonstrating  to  the  satisfaction  of  any  impartia. 
mind  that  we  could  not  hope  to  bring  about  effective  regiila- 
Uon  of  the  holding -company  monstrosity  without  compulsorj' 
simplification  to  start  with.  Many  of  the  systems  have  50  to 
250  companies  in  the  pyramid.  The  Commission  may  ask 
them  for  a  report.  They  will  give  a  report  to  the  Commis- 
sion, furnishing  such  information  as  they  please,  but  the  In- 
formation will  be  inadequate.  Such  orders  as  the  Commis- 
sion may  make  will  m  all  likelihood  be  upset  in  the  first  court 
to  which  they  are  carried  for  lack  of  sufficient  or  accurate 
information  preliminary  to  the  making  of  the  orders. 

Dr.  Splawn  was  employed  by  our  Committee  on  Interstate 
and  Foreign  Commerce  because  he  is  regarded  as  a  compe- 
tent, Impartial,  and  disinterested  investigator.  The  majority 
of  our  committee,  including  the  Republican  membership,  sa^- 
fit  to  reject  his  conclusions.  One-half  or  more  of  the  Demo- 
crats on  the  committee  have  been  disfranchised  so  far  as  tho 
committee  report  is  concerned.  Is  this  the  kind  of  committee- 
report  that  the  Membership  feels  bound  to  follow,  even  to  the 
extent  of  repudiaUng  the  President's  leadership? 

The  repeated  Insistence  that  the  issue  is  regulation  versus 
destrucUon  is  utterly  without  foundation  and  is  deliberately 
misleading.  Forty  percent  of  the  total  fixed  capital  of  all 
public-utility  holding  and  operating  companies  will  not  be 
affected  by  the  act,  and  this  is  shown  by  the  following  table: 
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Preliminary  and  partial  list  of  pubUe-'UiaUw  TtrttM 
companies  which  are  exempt  om  to  itlisolitfloa 
•ton*  of  the  Public  UtUity  Act  of  IMS 


Company 


Baocar  Hydro-Electric  Co.    .. 
Commonwealth  Eduon  Co 
Connecticut  Power  Co 
Con*)lid*t«l  Om.  Electric  LigbtA  PoWir 

Co^of  Baltimore. 
Conaolidated  Oas  Co 

r>«troit  Edison  Co  II 

Duke  Power  Co [."_  I 

Ediaon  Electric  Illuminatinf  Co         

Hartford  Electric  Lijht  Co...     

Look  laland  Lighting  Co 
Nevada-California  Electric  Corporittonl"' 
Niagara- Hudson  Power  Corporation. 
Pacific  Oas  ii  Electric  Co 

Pacific  Liithtinr  Co 

Pennsylvania  Water  4k  Power  Co 

Public  Serrice  Corporation  of  Mew  'jtrmr' 
Public  Serrioe  Co.  of  northern  Illinois 
Boutbem  California  Ediaon  Co  .  Ltd 
Tampa  Electric  Co 


Btat* 


Malm. 


CoaiMOtiQDt_. 

AfarylUKL. 

N«w  Tort  City. 
MMilgni....'. 

North  Carsitaa.., 


Total  aa  o/  £>«;.  31,  1034. 


LoHldaacLN. 
CaUbr^Narau- 

NawYort. 

CaUionia. 

■^■-.do.. 

I^wuulvaala. 
Nawimy... 


tVaiiheiii  I 
Florida.. 


'  The  aboTe  $5,307,309,318  flxad  capital  io  italf  amomiti  te 
«0  percent  of  toul  fixed  capJUI.  of  pabliiMitimy  holdliv  and 
as  reported  by  the  Electrloal  WarW  and  Mood/i  PnSto  Ot^" 

Souroe:  Moody's  Public  UtlllUoo,  1994.  ^^     *•«•«  w» 

Furthermore,  all  physical  assetB  devoted 
remain  Intact  and  the  bill  strikes  at 
holding-company  control  thereof.    After  -^.-, 
control  all  outstanding  securitiea  will  sUll  bg 
the  same  asset  and  earning  power  values. 

Considerable  discussion  has  been  pointed  ^ 
fear  in  Investment  circles.    The  gentJenun 
[Mr.  PrrTrNcn.L]  made  reference  to  a  stmt 
soclatlon  of  Mutual  Savings  Banks.    l>y)Ilo 
teresting  statistical  information  as  to  the  •. 
hisurance  companies  toward  public-utiUty  Inv 
the  introduction  of  the  Wheeler-Raybum  UU: 

Kthtbit  B 

sTATiMurr  OF  umsncKNTs  MAm  BT  Lcasnra 

COMPANTBB   ZM   BONUS   OF  PUBLIC  UW 

Inveetment  made  since  the  Introduction  Into 
greaa  of  the  Wheeler-Raybum  bill  and  uo  to 

1    (last  date  reported) -7_ 

Investment  made  since  Jan.  i,  iws.  ti  Juna'l  ' 
Investment  made  for  same  period  last  year  (lOM) 

Investment  made  for  entire  year  1934 

Investment  made  for  entire  year  IMsIIIIIIi 

Investment  made  for  entire  year  IM^I" ' 

Referring  to  the  foregoing  statement  at  ln>«suD 
possible  that  any  of  the  bonds  purchased  were 
public-utility  holding  companlea. 

The  laws  of  the  many  SUtes  preacrlblng  what  Mci 
investment*    for    llfe-lnalurancT  conuMinlei  ^^' 

practically  exclude  holding-company  Bonda 

The   latter   are   really   nothing  more  than  del 
aebentures;  In  effect,  only  a  direct  obUgatton  ot 

Some  debenture  bonds   may  be  eeeined  br  < 
tniatee  of  same,  of  the  common  atoek  at  the  anln 
company,  but  this  does  not  qualify  tt^rm  as  lenU 
ments  for  life-insurance  companlee.  ^^ 

TTiere  may  be  a  few  hokUng-compeiiw  bonds  i 
with  the  trustee  of  the  bonds  oT^maomM^ 
known  as  "  flrst  lien  "  or  "  collateral  "Ibooda- 
entirely  accepUble  as  legal  Investmenta  arvm^ 
and  more  conservative  life-insurance  conuMmies 

Altogether  It  Is  reasonably  certain  ^juSa  bondei 
the  accompanying  sheet  are  thoae  ot  ooemttauT^ 
companies.  w»»«»«.i«» 

I  wish  to  emphaalBe  the  purchase  by  these  Inarttng' 
companlee   of   over   tlOO.oOO.OOO   worth    (SIoJlw^' 
utility  bonds  since  the  Introduction  of  the  W 
or  In  a  period  of  about  3^   mnntha.  and  ae  mmmu 
purchase  of  similar  bonds  for  the  enttra  amoral 
publlc-utUlty  bill  was  pending.  ^^ 

This  large  Investment  by  Ufe-insuxaaea  . 
time,  1.  e..  since  the  Introduction  ayMl  light  iwk 
Raybum  bill,  should  certainly  outwelgbin  ST 
ment  of  fair-minded  people  the  dhvful  pfedJc" 
of  the  bill  as  to  what  will  happen  to  p«Mie 
*^?^^.  "^  ^*^  should  the  pending  nMweuie  ba 

Ufe-lnsuranoe  companlea  are  not  Inveatlac  over  a 
lion  dollars  In  bonda  <a  pubUc  utattlea  t£l?  ther  i 
apprehensive  about  or  whoae  future  rtabUltv  aiMl 
they  queatloa  or  feel  that  they  have  aaj  rfwl 
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♦kJ^Vk®^^^'  ^  Cliairman,  I  ask  unanimous  consent 
that  the  ge^leman  may  proceed  for  5  additional  minutes. 
i-ne  CHAIRMAN.  Before  the  genUeman  submits  that  re- 
qu^  the  Chjdr  will  sUte  that  there  are  SJTlS  mSxuS. 
r^^^  THe  Oiah-  has  agreed  to  recognize  three  other 
tSTlS^SSt^       °™  "^  members  of  the  committee,  within 

t^if  ;h®^^-    ^  Chahman.  I  ask  unanimous  consent 
that  the  time  may  be  extended  5  minutes.  wt««i„ 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  genUeman  from  New  York?  ^^-^m.  ui 

^.  WADSWORTH.    Mr.  Chahman.  I  object. 
T^  CHAIRMAN.    The  Chah-  recognl«8  the  genUeman 
from  Maryland  (Mr.  Coi.«l.  «*«iMm 

fhi^r^^^*"'**^^**-  Mr- Chahman.  as  a  menber  of 
the  Comnmtee  on  Interstate  and  Foreign  Commerce  and 
as  a  Member  of  Uils  House.  I  have  tried  from  Uie  outset 
during  the  serious  and  lengthy  consideration  of  the  bill  by 
the  committee,  to  approach  this  legislation  and  come  to  a 
final  decision  solely  upon  the  basis  of  fact,  and  not  have  my 
decision  dictated  by  debate  involving  a  lot  of  personalltiM 
or  by  statements  Uiat  Uie  rates  In  one  section  of  toe  coun- 
try were  high  as  compared  with  the  low  rates  of  anotiier 
section  of  the  country,  as  Uiough  because  a  cow  In  one 
section  of  the  country  milks  2  gallons  Uiat  aO  cows  should 
do  the  same.  «-.«»»« 

I  want  the  members  of  the  Committee,  before  they  vote  In 
a  few  minutes,  to  understand  this.    Seven  or  eight  years  ago 
Congress  ordered  an  Investigation  of  the  utility  companies, 
including  the  holding  companies  thereof.    Judge  Healy  was 
one  of  the  principal  men  conducting  that  Investigation,  serv- 
ing as  attorney  for  the  Federal  Trade  Commission     He  Is 
today  a  member  of  the  Securities  and  Exchange  Commission 
appointed  to  that  office  by  President  Roosevelt.    He  wiU 
therefore  assist  In  the  administration  of  tiUe  I  of  this  act  If 
you  leave  It  as  the  committee  has  reported  It  to  this  House. 
It  took  78  volumes— more  volumes  than  you  could  stack  on 
that  table— to  report  the  results  of  the  investigation  of  the 
Federal  Trade  Commission.    Judge  Healy.  In  addition  to  this, 
appeared  before  the  committee,  and  In  his  testimony  recom- 
mended the  regulation  of  these  companies  and  not  the  aboli- 
tion of  them.    This  comes  from  a  member  of  the  Commission 
which  you  favor  In  the  future,  whether  you  are  for  the  Senate 
bill  or  the  House  bill,  to  administer  this  act.    The  written 
report  from  Dr.  Splawn,  acting  for  our  committee  In  investi- 
gating the  Federal  PoUcy  Committee  report  or  that  of  any 
other  investigation,  has  not  recommended  legislation  of  this 
character.    In  the  testimony  before  the  committee  there  was 
some  testimony  by  gentlemen  associated  with  the  various  in- 
vestigations endorsing  the  bllL    I  conclude,  Mr.  Chairman, 
with  this  thought:  In  my  address  on  this  subject  and  the  bill 
In  general  last  Friday  I  pointed  out  that  the  briefs  prepared 
as  part  of  the  reports  by  the  Federal  Trade  and  so-called 
"  Splawn  investigation  "  by  nationally  known  attorneys  did 
not  hi  the  remotest  manner  address  themselves  to  anything 
of  this  character.   I  see  no  occasion  for  the  Members  of  Con- 
gress to  shoulder,  as  they  face  their  constituents,  the  respon- 
sibility of  defending  the  present  low  value  of  the  stock  they 
own  and  the  failure  of  that  stock  to  enhance  in  value.    On 
the  contrary,  I  ask  you  to  return  to  those  constituents  from 
whom  you  have  heard  so  much  In  recent  monUis  and  UM 
the  formula  or  the  standards  we  lay  down  in  the  House  biU, 
a  standard  which  defines  what  Is  detrimental  in  the  miUlo 
hiterest,  and  when  you  are  talking  to  a  real  m^n  he  win  say 
to  you.  "  If  my  company  In  which  my  savings  are  invested 
cannot  live  under  that  standard,  then  I  am  willing  for  it  to 

Why  reverse  this  problem?  Why  should  we  *»lrf  this  re- 
sponsibihty?  I  have  heard  no  one  answer  this  on  a  basis  ot 
merit  and  I  know  that  In  the  remaining  short  time  no  one 
win.  Let  us  maintain  our  decision  on  this  most  important 
bill  and  by  all  means  vote  against  what  I  am  certain  yoa 
will  find  an  unconstitutional  law  should  section  11  of  tba 
Senate  bUl  be  inserted  as  an  aiwAw^^mitT^^     rArrTaute] 

LHere  the  gavel  f elLJ 
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Mr.  DONDERO.  Mr.  ChAlrman.  like  many  other  Mem- 
bers of  this  House,  I  have  been  flooded  with  letters,  tele- 
grams, and  peutions  from  a  district  including  330.000  people. 
In  which  the  people  of  my  district  have  expressed  their 
opinion  upon  the  bill  now  before  the  House  seeking  the 
destruction  of  public-utility  holdmg  companies.  I  want  them 
to  know  my  stand  on  this  important  question. 

If  this  Congress  Is  solicitous  about  doing  something  for 
the  American  people,  may  I  respectfully  suggest  that  some- 
body in  the  administration  bring  in  a  bill  to  this  House 
which  shall  include  the  "  death  sentence  ".  not  for  private 
business  of  the  country,  but  the  "  death  sentence  "  against  the 
excessive  cost  and  expense  of  government  to  the  American 
people.  [Applause]  I  say  that  it  is  known  that  since  1913 
the  cost  of  electrical  current  in  America  has  gone  dow^n  38 
percent  and  the  cost  of  government  has  gone  up  830  percent. 
HecLricity  that  cost  $54.20  in  1913  cost  but  $33.48  in  1934. 
The  burden  of  local.  State,  and  Federal  taxes  in  1913  was 
$48.40  per  family,  and  has  increased  to  $455  per  family  in 
1934.  May  I  respectfully  submit  that  the  Government  of 
the  United  States  ought  to  put  its  own  house  in  order,  bring 
in  a  bill  that  would  mean  death  immediately  to  every  unnec- 
essary bureau,  commission,  smd  board  in  our  Government, 
with  their  topheavy  personnel  that  takes  the  money  from 
the  taxpayers  of  the  country  and  places  a  burden  upon 
their  shoulders  which  today  is  one  of  the  things  impoverish- 
ing the  American  people,  and  not  the  cost  of  electrical  cur- 
rent and  thr  cost  of  gas. 

In  my  Judgment,  to  say  on  the  floor  of  this  House,  Mr. 
Chairman,  that  utilities  cannot  be  regulated,  simply  means 
to  say  to  the  American  Nation  that  the  Government  of  the 
United  States  is  futile,  that  it  is  unable  to  cope  with  the 
situation.  If  that  is  so,  how  is  it  we  can  regiilate  the  rail- 
roads and  not  regulate  public  utilities. 

As  between  the  two  measures  before  the  House  and  the 
amendment  of  the  gentleman  from  Iowa  [Mr.  EicherI,  one 
means  compulsory  death,  and  the  other  means  permissive 
death  of  public  utility  holding  companies  and  I  am  not 
willing  to  place  in  the  hands  of  any  bureau  or  board  in 
Washington  the  right  to  destroy  the  investment  and  savings 
of  millions  of  our  people,  whose  only  offense  seems  to  be  that 
they  have  Invested  their  money  in  public  utilities. 

Oh,  Mr.  Chairman.  5  minutes  Is  not  a  sufQcient  length 
of  time  in  which  to  discuss  this  measure.  Is  it  necessary 
because  the  steering  gear  might  be  loose  on  the  automobile 
that  you  should  abandon  the  entire  car?  Is  it  necessary. 
Mr.  Chairman,  to  tear  down  the  whole  house  because  the 
porch  needs  repairing?  The  same  question  is  before  the 
House  now.  You  either  vote  to  destroy  or  you  vote  simply 
to  permit  a  bureau  or  board  here  in  Washington  to  dispose 
of  the  investments  of  the  people  as  they  may  see  fit. 

I  am  not  opposed  to  regulation,  and.  to  that  extent.  I  go 
along  with  the  Democratic  platform  of  1932.  Republican 
though  I  may  be.  I  am  willing  that  they  should  be  regulated 
to  the  fullest  extent  under  any  law  that  might  be  passed  by 
the  Congress  of  the  United  States,  but  I  am  not  willing  they 
should  be  destroyed.  There  is  nothing  before  the  House  to 
Justify  it. 

There  Is  no  demand  on  the  part  of  the  millions  of  Ameri- 
cana who  have  their  money  invested  in  holding  companies 
for  their  destniction  nor  is  there  an  appeal  from  the  millions 
of  American  people  who  are  consumers  of  the  product  and 
service  fumished  by  holding  companies.  The  destruction 
of  these  companies  would  mean  the  pauptarization  of  many 
of  them. 

This  bill  would  destroy  big  business  and  mal^e  the  Gov- 
ernment big  business. 

Who  is  best  trained  to  carry  on  this  service  to  the  public 
of  public  utilities  such  as  gas.  light,  and  power?  The  people 
who  have  conducted  the  work  and  service  for  nearly  three- 
quarters  of  a  century  or  a  bureaucratic  commission  or  board 
here  in  WashioftoD  which  may  or  may  not  have  had  any 
experleiace  irtaaterer? 

I  am  not  willing  that  we  should  go  bac.kward.  but  I  am 
willing  that  we  should  so  forward,  and  I  hope  that  the 


compul.sory  death  amendment  may  be  defeated  by  the  vote 
of  the  House  this  afternoon.     [Applause.  1 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairman  and  members  of  the  0>m- 
mittee,  for  some  of  us  this  is  the  day  we  long  have  sought 
and  mourned  because  we  found  it  not.  [Laughter  and  ap- 
plause.] This  has  been  to  us  members  of  the  committee  a 
long  and  in  many  instances  a  bitter  struggle.  For  some  of 
us,  out  in  our  district  next  year — I  know  it  will  be  for  me — 
a  long  and  a  bitter  struggle,  because  I  know  I  am  one  of  tliose 
marked  for  disfavor. 

I  know  the  power,  political  and  flnanclal,  of  the  people 
with  whom  we  deal.  But  as  far  as  I  am  concerned,  I  want 
to  say  today  to  them  in  closing  this  debate  that  for  the 
propaganda,  for  misrepresentation,  for  the  falsehoods  \h&t 
have  been  circulated  In  my  section  of  the  country,  I  despise 
their  methods  and  defy  them.     [Applause.! 

We  are  faced  here  at  this  hour  with  the  question  of  wliom 
we  will  follow  and  with  whom  we  wUl  serve. 

Some  say  this  business  of  holding  companies  has  been  one 
racket.  I  have  never  called  it  that,  lliere  are  some  men 
in  the  United  States  who  have  been  using  the  consvuners 
and  the  investors  as  the  basis  for  a  racket,  and  one  of  tJiem 
is  named  Maglll.  He  looked  around  and  saw  men  In  what  he 
thought  was  a  racket  and  he  got  Into  it  and  was  gene-ous 
enough  to  ask  the  millions  of  security  holders  in  the  Urited 
States  for  a  dollar  or  more.  He  has  taken  it.  and  that  is  the 
money  that  he  Is  using.  He  Is  the  man  that  is  castigating 
the  President  of  the  United  States. 

Whom  will  you  stand  by  today,  the  chosen  leader  of  the 
American  people,  the  President,  or  follow  the  man  who  has 
fleeced  the  American  people  in  this  business? 

You  talk  about  investments.  What  we  cLdm  is  this:  The 
holding  companies  make  money  in  three  ways.  One  i.i  by 
the  holding  companies  manipulating  stocks.  Another  way 
is  out  of  the  operating  companies,  and  therefore  out  of  the 
Investors  in  utility  companies. 

I  want  to  say  to  this  House  that  what  we  want  to  do  is 
what  we  did  to  the  security  bill,  what  we  did  in  the  stDck- 
exchange  bill.  When  these  people  came  to  talk  to  me,  I 
said.  I  am  not  an  enemy  of  your  busine.ss,  but  I  want  lo  get 
the  desperadoes  out  of  It  who  are  disgracing  it.     [Applaiuse.J 

Since  the  passage  of  that  security  bill  you  have  h>;ard 
no  more  talk  over  the  country  of  the  Lssue  of  securities 
not  Justified,  and  you  have  heard  no  more  talk  about  the 
Stock  Exchange  of  New  York  bringing  about  the  pani:  of 
1929  and  being  ready  to  bring  about  another  because  :t  is 
controlled.  What  I  want  to  do  with  thi.s  great,  this  fine,  this 
growing  business  is  to  take  from  its  back  thcoe  leeches,  these 
blood  suckers,  these  milkers,  and  let  It  stand  alone,  free 
from  these  influences  that  have  made  the  very  nami;  of 
utility  an  anathema  in  the  minds  of  many  American  people. 
[Applause.] 

The  CHAIRMAN.     All  time  has  expired. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  rise  to  propourd  a 
parliamentary  inquiry. 

The  CHAIRMAN.     The  genUeman  will  state  It. 

Mr.  MONAGHAN.  Did  not  the  Chairman  agree  to  recog- 
nize me  as  a  member  of  the  committee  for  5  minutes  on  this 
bill? 

[A  demand  was  made  for  the  regular  order.] 

The  CHAIRMAN.  The  Chair  would  prefer  to  answer  that 
ixxjuiry.  The  genUeman  from  Montana  approcurhed  the 
Chair  this  morning,  as  did  others.  The  Chair  took  down 
the  name  of  the  gentleman  from  Montana  and  all  other 
members  of  the  committee.  When  they  desired  recognition 
they  rose,  and  the  Chair  took  it  that  the  gentleman  from 
Montana,  by  not  rising,  as  In  the  case  of  several  other 
members  of  the  committee,  did  not  desire  to  speak  on  this 
amendment.  Therefore,  the  Chair  did  not  call  upon  him. 
After  this  amendment  is  disposed  of  the  Chair  will  be  very 
glad  to  recognize  the  gentleman  from  Montana. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  Iowa. 
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The  question  was  taken,  and  Iff.  Dmnr 

demanded  a  division. 
Mr.  KVALE.    Mr.  Chairman,  I  demand  ^ 
Tellers  were  ordered  and  Mr.  Excho  anli 
Ohio  were  appointed  to  act  as  tellers. 

The  committee  again  divided;  and  the 
ayes  146.  noes  216. 
So  the  amendment  was  rejected. 
Mr.  NICHOLS.    Mr.  Chairman,  ladies  i. 
the  Committee,  in  but  a  few  short  minutes 
of  the  House  of  Representatives  will  vote,  i 
will  be  determined  whether  or  not  aeeUon 
in  the  bill  known  as  the  "Wheeler-l 
holding  company  bill  ",  as  passed  In  the  "-^-.^ 
in  the  House,  shall  become  section  11  of  tlw 
sideration.    If  section  11  as  contained  in  t 
adopted  and  finally  enacted  into  law.  It  win 
is  commonly  referred  to  as  the  "  death  mn 
utility  holding  companies.    If  section  11  as 
House  bill,  is  adopted  and  finally  enacted 
tlon  will  provide  for  regulation  of  the 
utility  holding  companies  by  some  ooi 
emment. 

While  the  vote  that  will  be  taken  in  Just  - 
will  not  be  a  record  vote,  I  am  ready  at  thlil 
known  to  my  constituents  what  my  vote  wUlj 
ready  to  state  to  them  frankly  my  reasons 
vote. 

In  the  first  place.  I  think  there  la  no  one 
miliar  with  the  facts  but  who  wHI  agree  t 
part  public  utility  holding  companies,  and 
holding  companies,  have  been  guilty  of  pracw 
worked  gross  injustices  to  both  the  public  and 
of  the  securities  offered  by  said  companies. 

This  bin  has  been  under  consideration  «« 
the  House  for  the  past  week,  and  I  have  been , 
effort  to  ascertain  which  one  of  these  sec 
do  the  thing  which  most  everyone  agrees  . 
That  Is,  to  completely  regtilate.  and  in  the 
illegitimate  and  blood -sucking  holding  comi 

My  consideration  of  this  bill  has  not  bUq 
whether  or  not  the  holding  companies  should^ 
but  It  has  been  directed  to  the  proposition 
protect  the  holders  of  the  stock  of  these 
public  generally. 

I  am  not  one  of  those  who  believe  that 
sentence  "  were  enacted  Into  law  that  it  ww 
Investment  of  the  small  Investors  In  public-uL 
and  on  the  other  hand  I  do  not  believe  that 
ment  of  the  regulatory  measure  that  those 
who  hold  these  securities  will  see  their  in\ 
In  value.    My  opinion  is  simply  this: 

That  public -utility  holding  companies  are  on 
and  are  fading  rapidly  out  of  the  picture. 
not  advance  in  price,  regardless  of  what  «« 
acted,  because  the  purchasing  public  has  lost 
holding-company  securities— not  by  reason  of 
themselves,  but  by  reason  of  the  unwarrant 
of  the  capital  structure  of  the  parent  corpu 
holding  company.    Por  this  reason  I  feel  suz«  . 
company  securities  wlU  not  advance  in  prioaJ 
true,  then  this  legislaUon  will  have  no  effect  t 
of  the  securities  held  by  the  investors  In  the  v 
This  being  my  opinion,  you  would  naturally' 
would  probably  support  the  "  death  sentence.** 
for  not  doing  so  are  these  : 

If  the  "  death  sentence  "  were  enacted  Into 
give  the  crooks,  the  profiteers,  and  the  blood  & 
companies  a  perfect  alibi  to  more  completely  , 
the  holders  of  these  securities  during  the  Int 
the  enactment  of  this  legislation  and  their 
ment;  and  the  blame  for  the  losses  sustained  k- 
investors  would  then  be  laid  at  the  door  oT 
Democratic   administration,   instead  of  rwt 
sponsibility  of  the  directors  of  these  holding 
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o'f^el'r'^S^.*""^'"  "**^  "^  ^^  «^  ''^'-»--" 
rJ^^r^^  I  '*1®'  regulation.     I  favor  regulation  to  the 

S?.  L^^T*^  '^^  ^"^"^  companies  faU^compl/wlS 
the  regulations  as  laid  down  by  the  regulatory^ST  SS 

^^  whic?^"^  "^"^  ^  "^**  their^SS^  -SS't^^ 
over  which  you  have  regulatory  power,  you  also  have  the 
power  to  destroy,  mus  it  is  my  opinio^  that  m?u«J7i  m 
contained  in  the  House  bill,  in  the  iLu  anaSSs^  a^JiS 
measure  for  the  protection  of  the  publH^  Si  ^^ 
than  is  section  11  contained  in  the  Senate  biU 

ptJ  ^'^k^'.k''*  °'  ^^  «^*  *^  o^  our  o>«»«ra  business 
era  has  been  the  practice  of  first  setting  up  a  parentcM- 

J^^^^^fw ''*'  ^^^'J?^  property  of  value,  and  then  trans- 
ferring  Uiat  property  after  its  value  had  been  pyramided 

raUon  as  a  holding  company,  and  many  times  repeating  thUi 
^ration  unUl  you  find  several  holding  companS^<S^ 

^  practice  cannot  continue,  and  is  bound  to  be.  now  that 

™.h,f  *  i?""  *'*f>!5  "^^"^  ^  ^^  attention  of  the  AmerSn 
public  discontmued.  Therefore,  knowing  that  it  miStte 
dls^ntlnued,  I  for  one  am  not  willing  to  give  this  bunS  5 
crooks  an  out  by  offering  them  an  alibi  whereby  they  can  sS 

^J^l^l^^^  ^^"""^  ^^  *»*^«  ^l^e^iy  robbed  that  had  It 
not  been  for  the  action  of  the  Congress  of  the  United  8tat» 

^n.^^T^^  *  "  ^^^^^  "°*«°°* "  "^"^^^  their  bu^«r^ 
™io.^''^  ""T*!  °"^  °'  ^^  ^°**-  I  ^o^d  rather  place  strict 
regulation  on  them  so  that  they  cannot  repeat  in  the  future 
what  they  have  done  In  the  past,  and  then  when  the  hold^ 

valSlff  "^T^f  ^7 '"^^i  to  realize  an  enhancemeS^ 
value  of  their  stock,  the  blame  for  their  not  reaUzing  an 
enhancement  in  its  value  can  and  will  remain^!Siere  it 

n?  !!?ft::?i  ^  ^^'  "***  **°  the  doorstep  of  these  public- 
utility  holding  companies  who  first  sold  to  the  Innocent  and 
^^usp^  public  these  overwatered.  InflateTlS'i^S? 

«^  m^t  instances  where  pubUc-utility  companies  were 
organized,  had  they  been  permitted  to  operate  mTmt^ 

^L^  .u  ^  ^^  *'®^™«  a  part  of  a  holding-company 
Zlf^'J^^  ^?*^^^  '^^"^^  ^*^*  delivered  to^consi^ 
whirh  t^""^  *'.*  7"^  "'"'^  "^"^^^  "te.  and  the  eamlngt 
Sh*^^^!''  S^?  ''°°^  the  sale  of  said  service  woiSdhaS 
S;1h      ^?k  ^°?*"  **'  theh-  securities,  in  the  form  of  divl- 

Sm^nf^^^v,^  ^  ^^**  ^^^  o**^^^  o'  ^  i^oldlng 
companies  who  became  their  overlords 

««J!?  ^®  !''!w'  "*®  ^°"^  o'  Representatives  should  by  lU 
J?te  adopt  the  regulatory  section  contained  in  the  Ka^ 

SSv  »r    H^fJ"******^^  °°  ^°*^  P"^«  o'  the  bill  by  this 

^^I'^^^T  *""  '«"'"'■  "-'*  "  ^^  "  ^ 
Therefore,  there  is  a  difference  of  opinion  between  the 
SonfrT'  1*^'^^"  necessitate  that  hxe  bm  mT^uSJ 
adopted  by  the  House  wiU  have  to  be  agreed  to  Iwtoe 
Senate.  This  will  call  for  a  conference  iSSjeen^th?  ^ 
Houses.    What  those  conferees  will  do  with^S?  tw?  bS 

thp'°  h''^h'*'°*'  '°'*'*^-    "^^y  '^^^t  agree  to  aSopTeiSeJ 
I^nt  ^J5  f^'^^^u^     °' ^"  ^"^^^tory  measure.    S  eiSw 
event,  both  branches  of  Congress  might  adopt  and  agreTto 
theu-  conference  report,  in  which  event,  after  the  I^dimt 
had  signed  the  bill  so  agreed  to.  that  bill  w^d  iL^I^* 
Realiang  the  possibility  ttiat  the  conferees  might  agreTwi 
the  section  contained  in  the  Senate  bin.  and  that  the  two 
Houses  might  agree  to  said  conferees'  report,  and  that  the 
President  might  sign  said  bill,  which  would  even,  despite  the 
action  of  the  House  of  Representatives,  enact  into  the  law 
the  so-caUed  "  death  sentence  ",  I  want  to  warn  you  holders 
of  holding-company  securities  that  even  though  these  hold- 
ing companies  use  this  as  an  excuse  for  your  not  realizing 
more  on  your  investment,  you  would  not  have  realized  more 
on  your  investment  had  the  so-called  "  death  sentence  "  not 
been  enacted  into  law,  because  the  public-utility  companiM, 
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throuch  their  hoklinf  companies,  have  so  conducted  them- 
selves that  there  is  not  now  a  chance,  regardless  of  what 
legislation  coanea  from  the  Congress,  that  you  can  ever  get 
back  anythuig  like  the  amount  of  money  that  you  put  In 
your  original  Investment  In  public-utility  securities. 

Let  the  outcome  of  the  pending  legislation  be  what  it  may. 
the  people  of  the  United  States  have  surely  by  now  come  to 
the  same  conclusion  that  I  have.  That  is,  that  they  will 
ever  be  against  octopuslike  corporations,  who  by  deceit  and 
misrepresentation  of  the  value  of  the  securities  they  offer, 
dupe  an  unsuspecting  pubhc  into  purchasing  at  an  inflated 
and  exorbitant  value  their  offerings  of  securities,  which,  b> 
reason  of  the  manipulation  of  the  very  company  who  offers 
them,  is  falsely  enhanced  to  many,  many  times  its  real  value. 
If  anyone  should  say  to  you  that  by  my  vote  I  am  desert- 
ing that  group  of  men  who  are  fighting  the  condition  above 
portrayed,  you  may  state  to  them  for  me  that  they  are 
entirely  wrong  and  that  I  will  ever  be  found  on  the  side  of 
the  fight  which  is  lined  up  against  special  interest  and  the 
privileged  feu*,  and  those  who  are  guilty  of  dishonest  dealing 
with  the  public  at  large. 

Through  honest  and  eflHclent  regulation  I  am  of  the  opin- 
ion that  we  can  more  rapidly  reach  the  point  of  destroying 
the  evils  cau.sed  by  the  operation  of  holding  companies  w.ih 
the  least  pain  to  the  holders  of  their  securities  than  we  can 
by  at  this  time  enacting  legislation  to  abolish  them  at  a 
tune  5  years  from  now.  during  which  mterun  they  can 
through  manipulation  fatten  their  already  overstuffed 
purses  at  the  continued  expense  of  the  holders  of  their 
securities. 

Mr.  FORD  of  California.  Mr.  Chairman.  If  I  understand 
the  purpose  of  a  utility  company,  and  I  believe  I  do.  it  is  a 
corporation,  operating  under  a  charter,  pnniarily  for  the 
purpose  of  generating  or  manufacturing  and  distributing 
either  electric  energy  or  gas.  unless  it  be  natural  gas.  in 
which  case  It  takes  its  product  from  the  earth  and  dis, 
tributes  it  to  communities  for  domestic  and  industrial  use. 
Section  11  of  the  Senate  bill,  which  we  mtend  to  substi- 
tute for  section  11  of  the  House  bill,  does  not  in  any  way 
Interfere  with  the  legitunate  operations  of  utility  corpora- 
tions encaged  In  that  class  of  business. 

No  proponent  ai  section  11  of  the  House  bill  has  had  the 
hardihood  to  stand  before  this  Committee  and  assert  that 
section  11  of  the  Senate  bill  will  in  any  way  interfere  with 
or  put  out  of  business  any  utility  so  engaged. 

It  is  beyond  my  comprebensiOD  that  Members  of  this 
House,  who  have  time  and  again  shown  their  opposition  to 
permitting  mooopoly  to  exist.  shotUd  at  this  time  advocate 
the  retenUon  oX  holding  companies  as  such,  for  the  very 
essence  of  the  hokling  company's  existence  is  dependent 
on  Its  moxMHwlistic  control  of  operating  companies. 

In  upholding  this  type  of  company  you  sanction  absentee 
ovnership.  Tou  uphold  the  hands  of  a  group  who  have, 
and  if  the  House  bill  prevails  without  amendment,  depended 
for  their  very  life  on  moaopoiy  and  absentee  control. 

Much  has  been  said  about  the  "  death  sentence.'  That  is 
Just  plain,  arrant  nonsense. 

What  the  Senate  amendment  does  do  Is  to  divest  these 
bokling  companies  of  controL 

What  does  that  mean?  It  merely  means  that  these  leeches 
will  be  forced  to  get  off  the  backs  of  the  operating  compa- 
nies, whose  revenues  they  have  been  siphoning  off— not  for 
the  benefit  of  the  holding  company  stockholders,  nor  for  the 
benefit  oC  the  operating  company  stockholders,  but  for  the 
benefit  of  a  Uttte  group  of  insiders,  who.  fine  respectable 
gentlemen  that  they  are  personally,  have  been  for  years 
engsced  in  a  species  of  legalised  robbery  that  surpasses  any 
form  of  thieipery  as  yet  devised  by  the  best  legal  minds  of 
the  NaUoo. 

Now  section  11  does  not  confiscate  their  holdings  at  all. 
It  gives  them  the  privilege  of  conTerting  their  oorporations 
Into  legal  investment  trusts. 

If  the  asseU  they  hold  are  valuable,  and  If  the  returns 
they  recetve  are  legitimate,  based  on  their  stock  ownership 
in  operating  companies,  then  thej  are  xwt  In  the  least  hurt 
by  this  section. 


But  this  section,  by  denying  them  control;  by  denying 
them  the  ri^ht  to  levy  tribute,  to  which  they  are  not  entitled, 
on  stock  for  which  they  as  individuals  paid  not  a  dime,  re- 
stores to  the  owner.s  of  genuine  utility  operating  company 
Stock,  the  dividends  to  which  they  are  entitled,  because  of 
their  actual  investment  of  real  hard-earned  money.  Those 
dividends  should  be  theirs,  but  the  insiders  of  the  holding- 
company  racketeers  have  stolen  them. 

That,  my  friends,  is  the  question  you  are  called  upon  to 
decide. 

If  you  adopt  the  House  bill,  these  pirates  will  continue  to 
suck  the  lifeb'ood  of  honest  investors. 

If  you  adopt  the  Senate  amendment,  they  will  be  forever 
estopped  from  robbing  honest  mvestors. 

The  choice  is  yours — I  for  one  am  for  the  Senate 
amendment. 

Mr  LEWIS  of  Maryland.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur  Lkwm  of  kfjLryland :  Page  197.  Une 
1.  after  the  word  "one".  BUlke  out  the  worda  "at  more." 

Mr.    LEWIS   of   Maryland.     Mr.   Chairman.    I    have    Just 

voted  for  section  11  of  the  House  bill  in  preference  to  section 
11  of  the  Senate  bill,  but  I  voted  with  the  reservation  which 
IS  now  presented  In  the  form  of  this  amendment.  The 
ruling  object  of  this  legislation  Is  to  secure  single,  integrated 
operating  organizations.  Under  House  section  11  In  the  last 
line  of  paragraph  (a)  are  found  the  words,  "one  or  more 
integrated  public-utility  systems  ".  which  would  be  allowable 
under  the  House  section  11.  My  amendment  proposes  to 
strike  out  the  words  "  or  more  "  so  that  only  one  integrated 
system  may  be  allowed  to  a  single  holding  company. 

I  regret  that  I  cannot  approach  you  this  afternoon  with 
the  feeling  that  I  am  an  expert  in  this  subject  matter  or 
offer  the  opiniorvs  of  an  authority,  because  my  energies  have 
had  to  be  devoted  to  other  subjects. 

Therefore.  I  submit  only  my  own  thought.  Just  one 
sentence  in  explanation  of  my  objection  to  section  11  of  the 
Senate  bill.  If  it  should  happen  that  some  of  the  holding 
companies  have  not  voluntarily  reorganh^ed.  and  the  Com- 
mission has  not  yet  proceeded  against  them  effectually  in 
the  courts,  then  by  a  legislative  decree  in  the  Senate  section, 
at  a  given  moment,  they  will  be  deprived  of  their  corporate 
lives  without  their  day  In  court  as  prescribed  In  the  Con- 
stltuUon.  The  veriest  criminal  is  assured  his  day  In  court. 
I  do  not  believe  that  the  case  of  company  or  individual 
should  be  tried  by  a  legislative  tribunal.  Ours,  as  law- 
makers, to  lay  down  the  rules  that  should  be  applied,  and 
the  duty  of  the  courts  to  apply  those  rules.  And  I  trust 
the  courts  may  And  It  their  duty  a  htUe  more  in  the  future 
to  apply  the  rules  provided  here  in  the  public  interest  rather 
than   to   nullify  them   at   the  Instance  of   private   litigants. 

Now.  with  regard  to  my  amendment  providing  that  not 
more  than  one  mtegrated  system  be  allowed  under  House 
section  11:  I  do  not  see  any  reason  why  two  different  Inte- 
grated systems  in  different  parts  of  the  country  need  be  oper- 
ated by  the  same  president,  or  the  same  board  of  directors. 
I  sense  only  a  dream  of  power.  Must  these  power  presidents 
have  castles  everywhere  like  the  King  of  England? 

Today  he  is  at  his  casUe  in  Scotland,  tomorrow  in  his 
castle  in  England,  and  next  week  to  another  castle  in 
Wales.  In  the  ancient  days  a  castle  In  Ireland  was  reserved 
to  him,  but  its  hinges  are  rusty  now. 

I  have  said  aU  I  can  in  the  way  of  argument.  To  allow 
two  integrated  systems  in  a  holding  company  is  to  defeat 
the  ruling  objective  of  Lhis  bill,  a  bill  which  I  think  should 
commend  itself  to  us  in  view  of  the  unhappy  history  of  this 
subject  matter  in  the  past.     [Applause.] 

The  CHAIRMAN.  The  Ume  of  the  genUeman  from  B^ary- 
land   [Mr.  Lxwisl   has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Maryland. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KfALB)  there  were— ayes  36  and  noes  61. 

So  the  amendment  was  rejected. 
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The  Clerk  read  as  follows: 

nrTTtucottrurr   lojon;    bivuikwbs; 

imUTT 

Sir.  la.   (a)  It  shall  ba  unlawful  for  say 

pany.  by  use  of  tb»  ooalls  or  any  nwns  li 

■tate  commeroe,  or  otbarwlw,  dlrectty  or  ,  , 

receive  any  extension  of  credit  or  Indemnity,  from  i 

company  in  the  same  hoIding-«ompany 

Bldtary   company   of  such   hcddlag 

unlawful  under  thla  subaectton  to  rtnsw,  or  .     ■ 

loan,  credit,  or  indemnity  outstanding  on  the 

ment  of  this  title. 

(b)  It  shall  be  unlawful  for  any 
sufcieldlary  company  thereof,  by  use 
Instrumentality  of  tntcntata  *«™—  .   ,„ 
IxidlrecUy.  to  lend  or  In  any  »i«Tt»>*r  axtand 
demnify  any  company  In  the  same  h«  "" 

travention  of  such  rules  and  ragulal 

slon  deems  necessary  or  appraprlBte  In  ttie 
the  protection  of  Investors  or  oonsiBD«a  or  to 
ventlon  of  the  provisions  of  thf^  title  Or  tba 
orders  thereunder. 

(c)  It  shall  ba  unlawful  for  say  rtglslHMI 
any  subsidiary  company  thereof,  by  un  o<  tka 
or  Instrumentality  of  Interstate  commeroe,  or 
or  pay  any  dividend  on  any  security  at  mdi    ^ 
retire,  or  redeem  any  security  of  audt 
of  such  rules  and  reguiatkms  or  orScce  ..  '.^  •» 
necesoary  or  appropriate  to  protect  tbs  «»»""^<nl 
panies  In  holding-company  systems,  to  mft 
ital  of  public-utility  companies,  to  prevent  tte^a] 
out  of  capital  or  unearned  sorplua,  or  to  < 
of  the  provisions  of  thla  title  or  tks 
thereunder. 

(d)  It  shall  be  unlawful  for  any  registered  h< 
une  of  the  malls  or  any  meaiM  or  to  ' 
commerce,  or  otherwise,  to  sell  any  asc 
public-utility  company,  or  any  utiUty  sawta,  in  . 
Euch  rules  and  regulations  or  orders  regarding  thS^ 
be  received  for  such  sale,  competitive  bidding,  ~ 
sions.  accounts,  disclosure  of  inteteat.  sad  at^^ 
Commission  deems  necessary  or  i^iproprlatc  in  . 
or  for  the  protection  of  Investora  or  eoosumsrs 
circumvention  of  the  provisions  of  *f*H  title  or 
tlons.  or  orders  thereunder. 

(e)  It  shall  be  unlawful  for  any  pn^^  to 
the  use  oX  his  or  Its  name  to  solicits  by  uaa  w 
means  or  Instrumentality  of  interstate  commerce^ 
proxy.  F>ower  of  attorney,  consent,  or  autttorlB  "" 
voting  of  any  security  of  a  reglsterad  fc««iHi^y 
sldlary  company  thereof  in  oontga—i^qn  at 
tions  or  orders  as  the  Commlaslon  decoM  ~ 
In  the  public  interest  or  for  the  protectl<Hi  «f 
Burners  or  to  pjrerent  the  clrrumventlaa  of  the 
title  or  the  rules,  regulatlans.  or  ord 

(f)  It  shall  be  unlawful  for  any        „^ 

subsidiary  company  thereof,  by  uat  at  the  »«»"t 
Instrumentality  of  Interstate  commene,  or  othera. 
enter  Into,  or  take  any  step  m  the  performance  of 
not  otherwise  unlawful  utxler  thi^  title,  with 
same  holding-company  system  or  wttb  sny  i 
In  such  holding -company  system  in  oantrai 
and  regulations  or  orders  regarding  reports,  .ww 
petttlve  bidding,  dlaclorure  of  Interest,  dwatieB 
simUar  matters  as  tli«  Commteelon  daems  naoass 
in  the  public  interest  or  for  the  protectlae  of 
sumera  or  to  prevent  the  clrcxunvantloa  of  tba 
title  or  the  rules  and  regulations    ' 
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Mr.  MONAGHAN.    Mr.  Chairman.  I  aOa 

which  I  send  to  the  de^ 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Mowjl_ 
at  the  end  of  section  12.  Insert  two 

"(g)   It  shall  be  unlawful  fw  any 
or  any  subsidiary  company  thereof,  iiy*i|iw'qf 
means  or  InstrumentaUty  of   Intarstata 
directly  or  indirectly — 

"(1)   To  make  any  contrlbutKHi  irtiatsoevsr  in 
the  candidacy,  nomination,  election,  or  SPputnl 
for  or  to  any  offloe  or  position  la  tike  C 
SUtes,   a  State,  or  any  political  wilwIlTleinM  eg  ai 
agency,  authority,  or  Instrumentality  of  ai»  qda 
foregoing;  or  ^  ^^ 

"(2)   To  make  any  contribution  to  or  ta  support 
party  or  any  committee  or  agency  tlwrwf  T 

'•  The  term  '  oontrlbutloD  '  as  uMd  In  tfata  soba 
■xiy  gift,  subscription,  loan,  advance,  or  depositor 

thing  of  value,  and  Includes  any  ""nrt  "eri  nnni 

whether  or  not  legally  enforceable,  to  make  a  «aa«rtl 
It  shall  be  unlawful  for  any  parsoB  amplcfcd  — 
registered  holding  company,  or  any  cut   '  *^^^ 
present,  advocate,  or  (^poae  a^^m 

holding  company  or  any  subsidiary .n— t  «■ 

Ck>ngre8s  or  any  Member  or  commlttaeUiMaaf.  or 
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a^<m  or  Federal  Power  Cdmnisakm.  or  aar 

Mnployee  of  either  such  Commission.  unlesTittich  peraoD  abaU  flte 

i?n^^^J^°  '^^  ^  "***•  '"^  regulations  or  order  pnMba 
fTo^^ff^  f'  appropriate  In  tbe  public  tntareat  or  for  tbiMso- 
tlon  of  lnv«jtors  or  consumera,  a  statementoTtlM  iSbiSt  ^a^S^ 

and  character  of  such  retainer  or  employments^  th#^  anTnn.^ 
comp^Uon  received  or  to  be  recel^^'s?«'h^i^i  5SS5  « 
IndlrecUy,  In  connection  therewith.     It  sbaU  te  tSedutvrtfiS.?^ 

«^^  L  .r^f^^  the  close  of  each  calendar  month  durSgsuch 

anau  by  rules  and  regulations  or  order  preacrlbc  aa  v^^^^mVZ 
approprlau  In  the  public  Intereat  or  for  tSTproSctlon^riSS^ 

S?S?^l,^^*r*'  ^  *"*=**  P*™*"  **"»^^  '^^  month  too^aeSSi 
with  such  retainer  or  emplc^ment."  ""^"™* 

Mr.   KNELL.    Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment.    I  could  hear  only  a  smaU  part  of  It, 
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S'i.?^^,,^**^*  ^  *^^^  **®"  "  ^  ^o*  germane  to  this  section 
or  the  bill. 

MrrBLANTON.    WUl  the  gentleman  yield? 

Mr.  MONAGHAN.    I  yield  to  the  gentleman  from  l^acas. 

Mr.  BI.ANTON.  I  would  vote  for  the  amendment  If  It 
provided  a  penalty  for  vlolaUons  specified  in  It.  Suppose  the 
gentleman's  amendment  should  be  passed,  and  suppose  every 
feature  of  It  were  to  be  violated,  what  is  the  punishment? 
There  Is  no  punishment  for  any  of  these  violations  provided 
in  his  amendment.  It  would  be  futile  to  pass  such  an  amend- 
ment without  a  penalty  for  violations. 

Mr.  MONAGHAN.  I  would  say  there  Is  a  general  punish- 
ment section  In  the  bill  which  would  cover  that. 

Mr.  SNELL.    Mr.  Chairman.  I  insist  on  the  point  of  order. 

Mr.  MONAGHAN.  Section  29  of  the  bill  provides  the  pun- 
ishment, if  the  gentleman  is  worried  about  that  at  alL  As  to 
the  germaneness  of  this  provision,  I  do  not  believe  it  Is  neces- 
sai7  to  even  submit  an  argument  on  It.  The  very  statement 
of  the  amendment  should  be  sufficient  to  convince  that  it  la 
within  the  scope  of  this  bill; 

We  are  trying  to  regulate.  We  are  trying  to  controL  We 
are  trying  to  destroy  the  economic  and  political  ctmtrol  of 
the  holding  companies  and  operating  companies  and  large 
utility  companies;  and  judging  by  the  vote  this  afternoon, 
there  is  no  better  way  to  destroy  that  control  than  to  prevent 
contributions  to  political  candidates  in  the  future.  [Ad- 
plause.] 

The  CHAIRMAN  (Mr.  McMnxAK).  The  pending  section 
of  the  bill  deals  with  several  matters  which  are  made  unlaw- 
ful, and  the  amendment  offered  by  the  gentleman  from  Mon- 
tana, it  seems  to  the  Chah:,  is  sufficiently  related  to  the 
proposiUons  contained  in  the  section  to  be  in  order  The 
Chair  f  eela,  in  view  of  that,  that  the  amendment  Is  in  order 
and  therefore  overrules  the  point  of  order.  * 

The  gentleman  from  Montana  is  recognized. 

Mr.  MONAGHAN.  Mr.  Chairman,  the  argument  that  has 
impressed  me  throughout  this  whole  debate  has  been  one 
which  I  have  heard  echoed,  as  one  of  the  youngest  l^islators 
in  the  State  of  Montana,  and  which  I  have  beard  xvechoed 
since  I  came  to  the  National  Congress.  Ihe  ery  of  all  cor- 
porate interests,  the  cry  of  big  business  and  Wall  Street  has 
ever  been,  "  If  you  regulate  us,  you  will  destroy  us."  Further 
their  threat  has  always  been,  which  I  pray  God  was  not  the' 
reason  for  the  vote  cast  against  the  meritorious  strong  sec- 
tion 11  of  this  biU,  "  If  you,  Mr.  PoUtician,  dare  oppose  us 
we  will  defeat  you."  I  say  in  answer,  "  I  would  rather  go 
down  to  defeat  fighting  for  the  right  than  be  a  willing  slave." 

In  1928  I  was  in  Great  PaUs.  Mont.,  speaking  for  Alfred  E 
Smith  for  the  Presidency  of  the  United  States  when  Dr. 
Shanley,  who  was  ably  handling  his  campaign  in  Montana, 
came  to  me  and  stated,  "  We  have  received  word  from  the 
headquarters  of  the  Democratic  National  Committee  that 
they  were  compelled  to  curtail  the  expenses  of  conducting 
the  campaign  by  at  least  $2,000,000,  because  those  who  In- 
directly were  interested  in  tbe  election  of  Alfred  E.  Sicith 
to  the  Presidency  of  the  United  States  withdrew  that  sum  in 
pledges  and  refused  to  contribute  further  to  his  election  fund 
for  the  Presidmcy  of  the  United  States  because  he  made  tte 
famous  Denver  water-power  speech,  wherein  he  said.  "  If  X 
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am  elected  to  the  Presidency  of  the  United  States.  I  will  see 
to  it  that  the  power  sites  of  this  country  are  returned  to  the 
people,  their  rightful  owners."  Al  Smith  was  right  when  be 
said  that.  The  power  sites  are  the  people's  property  and 
should  be  returned  to  them  by  law. 

I  say  to  you  the  trouble  with  this  measirre  Is  not  that  it 
goes  too  far.  but  that  It  is  too  weak.  The  House  bill  is  weak. 
It  has  been  emasculated.  It  has  been  torn  to  shreds  in  the 
committee,  of  which  I  am  a  member.  I  only  wish  the  meas- 
ure were  really  strong.  The  only  semblance  of  a  strong  bill 
is  the  Wheeler  Senate  measure.  I  hope  when  It  comes  to 
the  final  vote  as  between  the  people  of  the  United  States 
and  the  Power  Trust  of  this  country,  that  the  Membership 
of  this  House  will  go  on  record  nobly  as  standing  in  support 
of  the  President  of  the  United  States  In  his  great  fight  for 
the  people  of  this  country  and  against  the  vested  interests. 
I  hope  they  will  vote  down  the  committee  amendment  to 
the  Senate  bill  and  thereby  restore  not  only  section  11  but 
all  semblance  of  control  and  regulation  and  gain  back  for 
the  people  of  this  country  their  right  te  control  the  natural- 
power  sites  of  this  country  which  should  belong,  and  do 
belong,  to  them  and  not  to  the  small  chosen  crowd  which 
ccmtrols  the  power  Interests  of  our  country. 

There  is  only  one  Issue  In  this,  and  that  is  the  issue  of 
the  people  against  the  Power  Trust.  Anyone  who  does  not 
vote  down  the  committee  substitute,  the  amendment  to  the 
Senate  bill,  is  In  effect  voting  for  the  Power  Trust  of  this 
country. 

Mr.  Roosevelt  is  leader  of  the  Democratic  Party.  A  true 
leader  leads  and  is  no  camp  follower.  He  is  responsible  for 
the  progressive  development  of  the  principles  of  his  party 
and  intelligent  appUcaUon  to  the  facts  that  change  from 
day  to  day. 

But  no  one  can  fairly  charge  that  Mr.  Roosevelt's  policy  is 
more  than  a  realistic  and  practical  application  of  the  prin- 
ciples that  underlie  the  Democratic  platform  of  1932.  Since 
1932  we  have  had  the  completion  of  the  Federal  Trade  Com- 
mission's report  on  utility-holding  companies,  the  report  of 
Dr.  Splawn  to  the  Committee  on  Interstate  and  Ptoreign 
Commerce,  and  tlie  report  of  the  National  Power  Policy 
Committee  to  the  President,  which  was  submitted  to  the 
Congress  with  his  message  of  March  12.  Prom  those  reports 
we  know  far  more  about  the  actual  ways  and  means  of 
carrying  out  that  regxdation  of  holding  companies  demanded 
in  the  platform  of  1932  than  we  knew  in  1932.  And  a  p^rty 
platform  In  favor  of  "  regulation  "  means  "  effective  regtila- 
Uon  "  and  "  regulaUon  "  that  accords  with  the  best  knowl- 
edge of  the  subject.  Mr.  Roosevelt's  policy  is  the  Democratic 
platform  of  1932  Interpreted  in  the  Ught  of  knowledge  of 
1935.  And  that  Is  why  Mr.  Roosevelt's  power  policy  will  be 
the  Democratic  pUtform  of  1936.  Because  Franklin  D. 
Roorevelt  follows  not  the  letter  that  klUeth  but  the  spirit 
that  glveth  life. 

Those  who  are  opposing  the  amendment  before  the  House 
are  contending  that  regulation  of  utility  holding  companies 
as  advocated  In  the  DemocraUc  platform  of  1932  is  a  matter  ' 
where  form  should  govern  and  principle  should  abdicate,  i 
Franklin  D.  Roosevelt  docs  look  beyond  the  form  to  the  sub-  i 
stance  of  living  issues.    The  essence  of  the  Democratic  plat-  , 
form  was  that  the  use  of  the  holding  company  should  be  con-  : 
trolled  in  the  public  interest.    The  National  Power  Policy  ; 
Committee,  acting  under   the  direcUons  of  the  President, 
made  a  careful  study  of  how  the  use  of  the  holding  company 
could  be  controUed  in  the  public  interest.    That  committee 
came  to  the  conclusion  that  the  use  of  the  holding  company  I 
for  financial  purposes  unrelated  to  the  sober  operating  prob-  i 
lems  of  a  local  region  was  found  to  be  not  only  unnecessary  . 
but  productive  of  evils  far  outweighing  any  possible  good. 
The  recomxnendaUoDS  of  the  NaUonal  Power  PoUcy  Commit- 
tee  were   corroborated   and   supported   by   the   conclusions 
reached  by  Dr.  Walter  M.  W.  Splawn.  special  counsel  for  the 
House  Committee  on  Interstate  and  Foreign  Commerce  as  a 
result  of  independent  investigation  carried  out  by  him  under 
the  directions  of  that  committee.    It  makes  lltUe  difference 
m  the  substance  whether  you  want  to  call  the  only  effective 
usthod  of  controlling  the  public  utUlty  holding  companies  the 


•  elimination  of  unnecessary  holding  c(Hnpanles  or  the  effec- 
tive regulation  of  holding  companies,  llie  indisputable  fact 
is  that  the  utility -holding  company  with  its  present  powers 
leads  inevitably  to  an  undue  concentration  of  economic  power 

I  which  defies  and  discredits  any  attempt  at  regulation. 

There  are  men  who  win  speak  boldly  against  the  undue 
concentration  of  economic  power,  who  will  cry  out  against 
the  evils  of  absentee  management  but  who  protest  against 
any  effective  action  to  eliminate  those  evils.  I  would  warn 
all  true  Democrats  against  associating  themselves  with  such 
protests.  Such  an  attitude  does  not  represent  the  attitude 
of  the  rank  and  file  of  the  Democratic  Party  nor  does  It 
represent  the  attitude  of  the  recognized  and  responsible 
leadership  of  the  Democratic  Party.  Let  Democrats  who 
vote  against  this  amendment  ponder  how  they  will  explain 
to  their  constituents  their  repudiation  of  the  President's 
message  of  March  12.  which  certainly  conforms  with  the 
best  Jeffersonlan  tradition. 

Let  those  who  denoimce  the  Senate  bill  as  the  work  of 
demagogues  beware  that  their  words  are  not  turned  against 
them.  This  bin  represents  the  considered  policy  of  Franklin 
D.  Roosevelt,  the  recognized  leader  of  the  Democratic  Party, 
and  those  who  denounce  this  amendment  may  find  that 
they  are  denouncing  the  Democratic  Party.  All  good  Dem- 
ocrats profess  to  follow  Thomas  Jefferson.  But  the  Issues 
of  today  must  be  applied  to  the  facte  of  today.  Let  us  not 
forget  that  Thomas  Jefferson  was  accused  of  t)eing  a  dema- 
gogue in  his  time.  The  Democratic  Party  must  be  Judged 
today  not  by  the  stand  that  it  took  upon  the  vital  Issues 
in  the  days  of  Jefferson  but  upon  the  stand  it  takes  on  vital 
issues  today.  Just  as  the  Republican  Party  cannot  be  Judged 
by  the  stand  it  took  upon  the  Issues  in  the  days  of  Abraham 
Lincoln  but  must  be  Judged  upon  the  stand  it  takes  on  Issues 
today. 

But  I  venture  to  assert  that  the  stand  taken  by  Franklin  D. 
Roosevelt  on  the  power  issue  conforms  more  nearly  and  more 
truly  with  the  spirit  of  Thomas  Jefferson  than  the  stand 
taken  by  those  who  oppose  his  views  on  this  subject.  Can 
any  good  Democrat  have  any  doubt  as  to  the  abhorrence 
with  which  Thomas  Jefferson  would  have  viewed  the  growing 
concentration  and  centralization  of  economic  power  In  this 
coimtry?  Can  any  good  Democrat  beUeve  that  Thomas  Jef- 
ferson would  resist  the  effort  of  Oovemment  to  break  down 
that  concentration  and  centralization  of  economic  power  in 
face  of  the  unquestioned  inability  of  the  States  to  break  down 
that  concentration  and  centralization  or  even  sUnd  up 
against  It?  If  Thomas  Jefferson  were  living  today,  he  would 
be  fighting  the  battle  of  Franklin  D.  Roosevelt  to  break  down 
that  concentration  and  centralization  of  economic  power 
before  It  destroyed  the  effective  powers  of  the  States  and  of 
their  govemmente.  SUte  rlghte  with  Jefferson  was  not  a 
fetish  but  a  reality.  The  giant  utility  holding  company,  with 
powers  greater  than  any  State,  has  proved  In  practice  to  be 
beyond  the  control  of  the  State.  And  Democrate  who  view 
with  alarm  the  growing  Impotence  of  our  SUte  governments 
know  that  the  only  way  to  restore  the  vitality  of  SUte  and 
local  government  is  to  use  the  national  poUUcal  power  to 
break  down  that  concentration  and  centralization  of  eco- 
nomic power  until  the  SUte  and  local  governments  can  once 
naore  control  the  economic  power  within  their  borders. 

Mr.  HUDDLESTON.  Mr.  Chairman,  we  could  not  hear 
the  reading  of  the  amendment  offered  by  the  gentleman 
from  Montana  [Mr.  MonAcnAjf].  We  have  no  fair  idea  of 
Its  significance.  The  gentleman  from  Montana  did  not 
choose  to  explain  it  In  his  remarks;  he  did  not  choose  to  teU 
us  what  ite  significance  was.  He  chose,  rather,  to  devote 
himself  to  the  discussion  of  section  11.  the  subject  which  has 
Just  been  voted  upon  by  the  House.  To  accept  his  amend- 
ment under  these  conditions  would  be  farcical  and  would 
make  of  the  House  a  laughing  stock.  The  thing  for  us  to  do 
is  to  bear  in  mind  where  these  amendmente  come  from  and 
the  purpose  of  those  who  present  them,  and  to  beware  of 
Greeks  bearing  gifts.  [ Applause.! 
As  I  said  at  the  beginning.  I  support  this  blU  in  toto 
Mr.  MONAQHAN.  Mr.  Chairman,  will  the  gentleman 
yield? 
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Mr.  HUDDLE8TOW.    No;  I  oumot  yMd* 
Mr.  Chairman,  I  am  agaiinst  any 
whatsoever.     Let  us  protect  it.    We  have 
this  House.    [Applause].    Let  us  show  our 
this  vote  throughout  these  proceedtogB. 

•nie  single  contribution  made  by  the  « 
adapted  the  Constitution  of  the  UUted  Stal 
of  government  was  that  we  shoold  have 
Independent   branches   of   govemmoit,   the 
Judicial,   and   the   legislative.     This  Ti>»iy| 
majority,  has  Just  shown  that  it  is  Its  wlB 
of    government   shall   be   preserved   and 
[Applause]. 

We  have  taken  back  into  our  h*»wi«  tK« 
for  the  United  SUtes.    We  have  shown  . 
Ing  to  submit  to  the  dictation  of  outside' 
the  Chief  Executive  ot  his  q>okeaiMiL    £i.« 
Again  has  the  House  of  Repraaentattvw 
worthy  and  worth  while.    Again  we  have 
to  our  Institutions.    Let  us  preserve  this  h*^ 
these  amendmente  that  come  from  t****^ 
defeated  In  an  open,  fair  fight,  now 
the  rear.     [Applause.] 

Mr.  McPARLANE.     Mr.  Chairman.  I 
the  last  word. 
Mr.  Chairman,  I  favor  this  amendment 

For  the  benefit  of  any  who  were 

read,  as  I  understood  the  amendment  It 
we  will  try  to  insure  that  the  legislative 
emment,  which  the  gentleman  from  ..„ 
so  Interested  in  preserving,  rfi^Tl.  in  fact 
vail.     We  want  to  clip  the  wlz^s  of  the 
extent  of  prohibiting  them  from  oonl._««« 
the  campaign  funds  of  any  candidate  for  . 
this  it  is  my  opinion  that  we  will  stop  this 
tlce;  we  will  stop  the  racket  they  have  can^ 
many  years,  in  bifcking  candidates  for  ofBe? 
bidding.    This  will  prevent  the  Power  TYug 
way  contributing  to  their  «HM«p««gn  tmtmrtm 

The  Power  Trust  always  back  every 
who  win  let  them,  and,  of  course,  tbey  L^ 
the  circumstances  who  they  believe  have  ^ 
of  success,  then  they  win  recaitDeM  of  who 
you  accept  aid  from  them  or  permit  t*»fni  to 
campaign  expenses,  directly  or  indtaectly. 
some  amendment    It  ought  to  pea  wltibouli 
against  It 

(There  were  cries  of  "Louder.*^ 
Some  of  you  fellows  who  are  haDertiw  "' 
very  deaf  when  it  came  to  voting  f or  _  . 
the  Senate  bill.    There  ought  not  to  be  a  -«^ 
this  amendment,  especially  If  you  beUeve  in. 
ment,  if  you  believe  that  the  corporatlaag  Jl 
the  truste  of  this  country,  should  not  be 
tribute  directly  or  Indirect^  to  any         ^ 
this  way  control  aO  legislation  in  wtaiSrS7 
ested.    If  you  believe  in  this  principle,  my 
go  down  the  line  and  vote  for  this  amenuu 
Mr.  Chairman,  at  the  time  I  served  in  tlie 
we  had  this  same  battle  trying  to  cet  an  , 
tory  commission  to  regulate  the  utllttles  In' 
tloe  Power  Trust,  the  same  group  that  is  up 
ing,  trying  to  defeat  any  measure  of  thiiy 
bunch  was  down  there.    I  offered  in  the 
measure  similar  to  the  one  I  offeied  here, 
these  genUemen  on  record,  trying  to  force 
register,  seeking  to  compel  them  to  disdose  — , 
they  were  being  paid,  whom  they  were  enl 
all  about  It.    I  wanted  the  background. 

On  February  25.  1930.  I  offered  a  reaohitkm  • 
of  Texas,  which  would  have  required  full  vuAi 
formation  of  all  paid  lobbyists,  their  name 
occupation,  the  person,  firm,  or  oorporatloa 
the  pay  or  fee  received,  and  whether  or  not , 
gether  with  other  necessary  data,  to  be  filled 
tionnah^  provided  for  that  purpooe.    The 
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Jif^  'uU  pubUcity  to  be  given  the  information  thus  re- 
Sl^nofl^  rffiolution  created  quite  a  stir  on  the  floor  of 
the  senate  at  the  tmie  it  was  offered,  and  I  was  threatened 
with  impeachment  because  of  offering  it  ^^ 

i^HhSfrT  ^7Mi^,  ^*''°'"^  ^  ^^^^  l^d  <rf  publicity  for  all 
tobbytag  activiUes  and  trust  that  the  House  JudidsJy  Com- 

This  resolution  passed  the  Senate  May  28  v^«««a«. 

The  common  people,  the  toxpayer.  whom  we  too  often  for- 
get  is  the  person  paying  this  biU.  He  is  entitied  to  know 
what  is  going  on  up  here.  This  is  a  good,  wholesome  amend! 
ment.  It  ought  to  be  adopted  in  the  interest  of  fah-  pl» 
to  toe  toterest  of  the  country.  In  the  interest  of  the  people 
back  home  knowing  the  kind  and  character  of  the  men  they 
are  to  vote  and  are  voting  for.  The  men  sent  here  to  re^^ 
sent  the  people  should  not  be  hindered  to  any  way  to  aist- 
ing  an  untrammeled  vote  on  any  subject.  And  the  people 
should  know  the  complete  background  of  all  candidates  be- 
fore they  are  asked  to  cast  theh-  vote.  No  man  can  serve 
two  masters,  and  the  people  should  have  aU  light  possible 
to  aid  to  deciding  wh<Hn  he  wiU  probably  serve.  ' 

Mr    Chairman.  I  hope  this  amendment  will  be  adopted 
[Applause.]  -*~*#i««. 

[Here  the  gavel  feU.] 

Mr.  RANKIN.  Mr.  Chairman,  I  rise  to  opposition  to  the 
amendment.  ^^ 

The  CHAIRMAN.  Tlie  gentleman  Is  recognised  for  S 
mtoutes.  " 

Mr  HUDDLESTON.  Mr.  Chairman,  I  move  that  all  debate 
on  this  amendment  do  now  close. 

Mr.  RANKIN.  Mr.  Chairman,'  I  rose  to  opposiUon  to  the 
amendment,  and  I  was  recognized  by  the  Chair.  The  genUe- 
man  from  Alabama  has  no  right  to  Interrupt 

TTie  CHAIRMAN.  The  Chair  had  already  recognised  the 
gentleman  from  Mississippi. 

Mr.  RANKIN.  Mr.  Chairman,  the  gentleman  from  Ala- 
bama [Mr.  HuDDLKSToir]  is  not  running  this  Congress  [Ap- 
plause.] The  gentleman  from  Alabama  contemptuously 
refers  to  the  "  President  and  his  minions  " 

Mr.  HUDDUBTON.    Mr.  Chahman,  I  rise  to  a  point  of 

*''    "^^5^^^°°*°  ^  DO*  «<««i^TfTing  the  amendment 
Mr.  RANKIN.    Mr.  Chairman,  the  gentleman  from  Ala- 
bama Just  a  moment  ago  discussed  this  amendment. 

The  CHAIRMAN.  The  gentleman  from  Bilsslssippl  wffl 
proceed  to  order.  i««»««ppi  wm 

Mr.  RANKIN.  I  am  making  a  reply  to  what  the  gentleman 
from  Alabama  said  to  reference  to  this  amendment. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  win 
proceed  to  order. 

Mr.  RANKIN.  Mr.  Chafrman.  the  genUeman  from  Ala- 
bama [Mr.  HuDDLBSTON]  spoke  on  this  amendment.  I  want 
to  know  if  I  have  the  right  to  answer  the  genUeman? 

Tlie  CHAIRMAN.  The  Chair  wIU  state  that  the  amend- 
ment offered  by  the  gentleman  from  Montana  is  pending 

Mr.  HUDDLESTON.  Mr.  Chairman,  may  I  be  heard  on 
the  potot  of  order? 

The  CHAIRMAN.  The  genUeman  will  state  his  potot  of 
order.  »~    v  «» 

Mr.  HUDDLESTON.  The  matter  pending  before  the 
House  is  the  moUon  of  the  gentleman  from  Texas  to  strike 
out  the  last  word.  The  genUeman  from  Mississippi  rises. 
Debate  is  exhausted  upon  the  original  motion,  which  has 
been  debated  on  both  sides  under  the  5-mtoute  rule 

Mr.  RANKIN.  Mr.  Chairman,  the  last  word  is  "  there- 
under." 

The  CHAIRBIAN.  The  motion  of  the  gentleman  from 
Texas  was  to  strike  out  the  last  word,  which  is  the  last  word 
of  the  pendmg  amendment  of  the  gentleman  from  Montana. 
The  gentleman  from  Mississippi  has  risen  to  opposlUon  to 
the  pro  forma  amendment  and  is  recognized  for  5  minutes. 

Mr.  RANKIN.  Mr.  Chairman,  the  last  word  is  "there- 
under ",  which  covers  as  much  ground  as  the  speech  of  the 
gentleman  from  Alabama.  So  I  ixesume  it  win  cover  #n4 
touch  Just  about  as  much  as  his  speech  covered  or  touched. 
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Tomorrow  when  we  go  back  Into  the  House,  this  House 
bill  has  to  be  adopted  as  a  whole  as  an  amendment  to  the 
Senate  bill.  We  are  going  to  vote  against  adopting  the 
House  bill  as  an  amendment.  Then  when  we  call  the  roll 
we  will  see  who  votes  for  this  measure.  We  will  see  whether 
or  not  the  Power  Trust  is  going  to  continue  to  dominate  the 
Congress  of  the  United  States.  All  of  you  be  here  tomorrow 
and  vote.  We  will  have  a  roll  call  on  this  matter,  because  It 
is  going  to  be  a  campaign  issue  from  now  on  until  the  people 
win.     [  Applause  ] 

Mr.  HUDDLESTON.  Mi.  Chairman,  I  move  that  aU 
debate  on  this  section  and  all  amendments  thereto  do  now 
close. 

The  CHAIRMAN  (Mr.  WA««m).  The  gentleman  from 
Alabama  moves  that  all  debate  on  this  section  and  all 
amendments  thereto  do  now  close. 

The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  MoifACHAif)   there  are  ayes  142.  noes  51. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Montana.  Mr.   Monaghak. 

The  question  was  taken,  and  on  division  (demanded  by 
Mr.  MoNAOHAK)  there  were  ayes  54,  noes  114. 

Mr.  OMALLEY.     Mr.  Chairman.  I  ask   for   tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Hub- 
DLzsTON  and  Mr.  Monacraiv  to  act  as  tellers. 

Mr.  SWEENEY.     Mr.  Chairman,  a  parhamentary  inquiry. 

The  CHAIRMAN.     Tlie  genUeman  wUl  state  it. 

Mr.  SWEENEY.  May  we  have  the  pending  amendment 
read? 

The  CHAIRMAN.  The  gentleman's  request  comes  too 
late.     The  Committee  has  divided. 

The  Committee  again  divided;  and  the  tellers  report^  that 
there  were — ayes  114.  noes  104. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


ivTci.  aALEi.  Am  coK«T«Tycncif  conteacts 
8«c  13.  (a)  After  April  1.  1938.  It  shall  be  unlawful  for  any 
registered  holding  company,  by  uae  of  the  malls  or  any  means  or 
Instrumentality  of  Interstate  commerce,  or  otherwise,  to  enter 
Into  or  tAke  any  step  In  the  performance  of  any  service,  sales,  or 
construction  contract  by  which  such  company  undertakes  to 
perform  services  or  construction  work  for.  or  sell  goods  to.  any 
associate  company  thereof  which   Is  a  publlc-utUlty  company. 

(b»  The  provisions  of  subsection  (a)  shall  not  apply  to  such 
transactions.  Involving  special  or  uniisual  clrcxunstances  or  not 
Inthe  ordinary  course  of  business,  as  the  CkjmmtsBlon  by  rules  and 
regulations  or  order  may  conditionally  or  unconditionally  exempt 
as  being  necessary  or  appropriate  In  the  public  Interest  or  for  the 
protection  at  Investors  or  consumers. 

(c)  It  shall  be  unlawful  for  any  subsidiary  compamy  of  a 
registered  holding  company,  by  use  of  the  malls  or  any  means  or 
instnimentality  of  Uiterstate  commerce,  or  otherwise,  to  negotiate, 
enter  Into,  or  take  any  step  In  the  performance  of  any  service! 
•aies.  or  construction  contract  with  any  other  company  In  the 
•ame  holding-company  synem.  In  contravention  of  such  rules 
and  regulations  or  orders  regarding  the  consideration  to  be  paid 
and  other  terms  of  sxich  contracts,  aocounta.  reports,  costs,  com- 
petitive bidding,  disclosure  of  Interest,  and  similar  matters  as  the 
Commission  deems  necessary  or  appropriate  In  the  pubUc  Interest 
or  for  the  protection  of  inveators  or  consumera 

( d )  It  shall  be  unlawful  for  any  person  whose  principal  business 
Is  the  performance  of  serrlce.  salsa,  or  construction  contraoto  for 
publlc-utUity  or  holding  companies,  by  use  of  the  malls  or  any 
means  or  Instrumentality  of  interstate  commerce  to  enter  Into  or 
take  any  step  in  the  performance  of  any  service,  sales,  or  construc- 
tion contract  with  any  pubUc-utlUty  company,  or  for  any  such 
person,  by  use  of  the  malls  or  any  maans  or  instnimentality  of 
intersute  commerce,  or  otherwise,  to  enter  Into  or  take  any  step 
In  the  performance  of  any  servlca.  sales,  or  construction  contract 
with  any  publlc-utUlty  company  engaged  In  interstate  commerce 
or  with  any  registered  holding  company  or  any  subsidiary  company 
of  a  registered  holding  company.  In  contravention  of  such  rulea  and 
regtilatlons  or  orders  regarding  reports,  accounts,  costs,  oompetlve 
bidding,  dlsclosiire  of  Interest,  duration  of  contracts,  and  similar 
matters  as  the  Commission  deems  neceasary  or  appropriate  In  the 
public  interest  or  for  the  protection  of  Investors  or  consumers  or 
to  prevent  the  circumvention  of  the  provisions  of  this  title  or  the 
rules,  regiilatlons.  or  orders  thereunder. 

(6)  The  Commission.  In  order  to  obtain  Information  to  serve 
as  a  basis  for  recommending  further  leglslaUon.  sliall  from  time 
to  time  conduct  Investigations  regarding  the  making,  performance 
and  cosu  of  service,  sales,  and  construction  contracU  with  holding 
companies  and  subsidiary  companies  therectf  and  with  public- 
utility  companlea.  thm  economies  resulting  therefrom,  and  the  da- 
slrabUlty  thereoC  The  Commission  shaU  report  to  Congress,  from 
time   to   time,   the   results   of  such   investigations,   togetber  with 


!  such   recommendations  for  legislation  as  it  deems  advisable.     On 

I  the  basis  of  such  In^estl^tluns  the  Commission  shall  classify  the 
different  types  of  such  contracts  and  the  work  done  thereunder, 
and  nhall  make  recommrndntlona  from  time  to  time  rw^ardtnf?  the 
standards  and  scope  of  such  contracts  In  relation  to  public -utility 
companies  of  different  kinds  and  sizes  and  the  costs  incurred 
thereunder  and  economies  resulting  therefrom.  Such  recom- 
mendations shall  be  made  available  to  State  commissions,  publlc- 
utUlty  companies,  and  to  the  public  In  such  form  and  at  such 
reasonable  charge  as  the  Commission  may  prescribe. 

Mr.  mCHER.    Mr.  Chairman,  I  offer  an  amendment  which 
I  send  to  the  Clerk's  desk. 
The  CHerk  read  as  follows: 

Amendment  offered  by  Mr  EiCHn;  Strike  out  all  of  section  IS 
extending  from  line  3  on  page  203  to  and  Including  line  20  on  page 
305  and  Insert  in  lieu  thereof  the  following; 

"  SZXVTCS.    SALES.    AIVD    COMSTmUCnOW    CONTaACTS 

•  3«c.    18.    (a)    After  April   1.   193«.   It  shaU  be  unlawful— 

■■  I  1 »  for  any  registered  holding  company,  or  subsidiary  company 
thereof  (other  than  a  mutual  service  company),  by  use  of  the 
mails  or  any  means  or  instrumentality  of  interstate  commerce,  or 
otherwise,  to  enter  Into  or  take  any  step  In  the  performance  of 
any  service,  sales,  or  construction  contract  by  which  such  com- 
pany undertakes  to  perform  services  or  construction  work  for.  or 
sell  goods  to.  any  associate  company  thereof  which  Is  a  public- 
utility  or   mutual   service   company; 

■■(2»  for  any  registered  holding  company  or  subsidiary  company 
thereof,  which  Is  a  publlc-utUlty  company,  by  use  of  the  malls  or 
any  mean^  or  Instrumentality  of  Interstate  commerce,  or  other- 
wise, to  enter  into  or  take  any  step  In  the  performance  of  any 
service,  sales,  or  construction  contract,  by  which  such  company 
undertakes  to  receive  services,  buy  goods,  or  accept  construction 
work  from  any  person  (other  than  a  mutual  service  company) 
engaged  In  the  bualneas  of  performing  service,  sales,  or  construc- 
tion contracU  for  public-utility  or  holding  companies  if  such 
bualneas  Is,  or  purports  to  be.  carried  on  by  such  persons  for 
such  company  as  a  cooperative,  mutual  or  nonprofit  enterprise 

'■(b)  The  provisions  of  subeectlon  (a)  shaJl  not  apply  to  such 
transactions.  Involving  special  or  unusual  circumstances  or  not 
in  the  ordinary  course  of  business,  as  the  Federal  Power  Comtrls- 
slon  by  rules  and  regxilatlons  or  order  may  conditionally  or  un- 
condltlorudly  exempt  as  being  necessary  or  appropriate  In  nhe 
public  interest  or  for  the  protection  of  Investors  or  consumers 

"(c)  It  shall  be  imlawful  for  any  afOllate  of  any  publlc-uuaty 
company,  by  use  of  the  malls  or  any  means  or  instrumentality  of 
Interstate  commerce,  or  for  an  afBllate  of  any  public-utility  com- 
pany engaged  In  Interstate  commerce,  or  of  any  registered  holding 
company  or  subsidiary  company  thereof,  by  mm  of  the  malls  or 
any  means  or  instrumentality  of  interstate  commerce,  or  otherwise, 
to  negoUate.  enter  Into,  or  Uke  any  step  In  the  performance  of' 
any  service,  sales,  or  construction  contract,  by  which  such  afltllate 
undertakes  to  perform  services  or  construction  work  for.  or  ^^ell 
goods  to,  any  such  company  of  which  It  is  an  affiliate.  In  contra- 
vention of  such  rules  and  regulations  or  orders  regarding  reports, 
accounU.  costs,  maintenance  of  competitive  conditions  dlscloe^are 
of  Interest,  duraUon  of  contracU.  and  similar  matters,  as  the  FWl- 
eral  Power  Commission  finds  necessary  or  appropriate  In  the  public 
Interest  or  for  the  protection  of  Investors  or  consumers  or  to  pre- 
vent the  circumvention  of  the  provisions  of  this  Utle  or  the  rules, 
regulations,  or  orders  thereunder. 

"(d)  It  ShaU  be  unlawful  for  any  person,  a  substantial  part  of 
whose  business  U  the  performance  of  service,  sales,  or  construc- 
tion contracU  for  publlc-uUllty  or  holding  companies,  by  use  of 
the  malls  or  any  means  or  Instrumentality  of  interistate  com- 
merce, to  enter  into  or  take  any  step  In  the  performance  of  iiny 
•ervlce.  salas.  or  construction  contract  with  any  pubUc-utilty 
company,  or  for  any  such  person,  by  use  of  the  malls  or  iu»y 
means  or  instrumentality  of  Interstate  commerce,  or  otherwise  to 
enter  into  or  take  any  step  In  the  performance  of  any  service, 
■ales,  or  construction  contract  with  any  public-utility  compimy 
engaged  in  intcntaU  commerce,  or  any  registered  holding  c<m- 
pany  or  any  subrtdlary  company  thowf .  in  contravenUon  of  s  ich 
rules  and  rsgiilatlons  or  orders  regarding  reporU.  accoxmU  costs, 
maintenance  of  competlUve  condiUons.  disclosure  of  interest 
duraU(m  of  contracts,  and  similar  matters  as  the  federal  Poser 
Commission  deems  necessary  or  approprlaU  In  the  public  Intel  est 
or  for  the  protection  of  Investors  or  consumers  or  to  prevent  '.he 
clnnunventlon  of  the  provisions  of  this  title  or  the  rules  regvla- 
Wons.  or  orders  thereunder  Such  rules  and  regulations  shall  re- 
quire any  such  person  engaged  in  InUrsUU  commerce  In  the  bu»i- 
neas  of  performing  service,  sales,  or  construction  contracts  for 
pubUc-utlllty  or  holding  companies  on  a  cooperative,  mutual  or 
nonprofit  basis  to  be  approved  under  this  section  as  a  mutual 
service  company. 

"(e)  A  person  may  apply  to  be  approved  as  a  mutual  aer^rice 
company  for  the  purpose  of  making  and  performing  service  salea 
OT  wmstnicUon  »ntrtcu  with  publlc-utUlty  or  holding  companies 
by  ming  with  the  Federal  Power  Commission  an  application  in 
such  form  and  containing  such  InformaUon.  classified  and  In 
such  detaU.  and  accompanied  by  such  documenU.  as  the  Federal 
Power  Commission  may  by  rules  and  regulations  or  order  i.re- 
^^^^  ^^"^TT^U'  •PP'oPrt^te  m  the  public  interest  or  for  the 
protection  of  investors  or  consumers,  in  reepect  of— 

"(1)   the    articles    of    Incorporation,    agreement,    asaodaUon.    or 
oooperauon  under  which  the  appUcant  will  do  tnisln«s   and   tU 
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bylaws  or  rules  or  instruments,  whatew  the 
thereto; 

"(2)  the  ownership  of  the  appttcant.  whethar^l 
securities  or  otherwise,  and  the  relations  and  -^ 
the  applicant  and  ita  owner  or  ownna; 

"(3)   the  identity  of  the  member  companJea 
and  the  agreement  or  agreements  under  whleli  ' 
panles  sre  to  share  In  Ito  expense*  and  teveniM 
by   which  such  shares  are  determined  mwj  to 
adjusted; 

"(4)   the  kinds  of  service,  sales,  or 
performed  by  the  applicant;  and 

"(5)   the  business,  if  any,  other  tH»«|  the 
Ice.  sales,  or  construction  contraeta  with 
which  the  applicant  purp>o6es  to  engage. 

"(f)   Within  siKh  reasonable  ttme  after  the  ^ 
cation   as   the  Federal   Power  OommlMlon  shaB 
regulations  or  order,   the  Federal  Power  rin— <■ 
an   order   either   approving  or,   after  notloe  aatf 
hearing,  disapproving  the  applicant  as  a  mtrtuat 
unless  the  applicant  shall  withdraw  Its  aBpl'~''~ 
to  an  appUcaUon  may  be  made  npoa  eneh 
as  the  Federal  Power  Commiaelon  may  nrBwui 
"(g)   The  Federal  Power  Oommlakm  ^*^n 
tlnue  the  approval  of.  the  applicant  ee  a 
unless  ( 1 )  In  the  Judgment  of  the  HsImi 
applicant  Is  so  crganiaed  as  to  owmtahlpi, 
sharing  thereof  as  reasonably  to  laaatv  the  < 
performance   of   service,   sales,   or   eonrtmet: 
applicant    for    member   oompanise,   at   twt   n 
allocated  among  such  member  companlee.  at  a 
member  companies  over  the  coet  to  such 
contracU  performed  by  independent  n— >fiM   « 
of  the  applicant  u  to  tte  open  on  subatantlaUy 
publlc-utUlty  companies  similarly  sttuatedTeoB 
tlon   on   membership,   In  cases  where  an  tnc 
remit  In  a  disproportionate  1nrrnee>  ta  eoat,  •• 
Commission  may  by  rules  and  rcfnlatloiH  or 
necessary  or  appropriate  In  the  puhUe  tntareet  m 
of  Investors  or  consumers. 

"(h)   The  Federal  Power  Commteian.  In  any 
company  as  a  mutual  servloe  company   mayp 
and  conditions  regarding  the  oonttnuanoe  of 
nature  and  enforcement  of  the  agreements  of  ^^n 
company    for   the   sharing   of   expenees   and   the' 
revenues  among  member  companlee,  and  m    ' 
a^reemente.  and  the  nature,  character,  and 
which  may  be  carried  on  by  such  mutual 
Federal  Power  Commission  may  find  nnrrwet 
the  public  interest  or  for  the  protection  of  Inveei 
or  to  prevent  the  circumvention  of  the  piovlaloiie  > 
the  rules  and  regulations  thereunder. 
"  (1)   Every  mutual  service  company  ^>mn  fUe 
Power  Commission  such  information  and  floninw 
lU  service,  sales,  and  constructkn  oontimete,  the 
JU  membership,  the  manner  and  method  of  ah 
distributing  revenues,  and  similar  mattere,  ae 
Commission   may  by  rules  and  regulations  or  on 
necessary  or  appropriate  In  the  public  fntereet  or 
tlon  of  Investors  or  consumere. 

"(j)  It  shall  be  unlawful  for  any  mutual  ee 
use  of  the  malls  or  any  means  or  Inetrument 
commerce,  or  otherwise,  to  engage  In  any  t«^«tl 
or  perform  any  transaction.  In  oootrafeatlon  at 
regxuatlons  or  orders  regarding  the  nature  and  t 
and  transactions  In  which  such  companlee  may 
ner  of  engaging  therein,   the  "'"itwtlon  of  m 
companies  for  one  or  more  purpoeee  to  ^irtlitH 
companies  or  to  member  oompanlea  ^mrrrttm 
limited  region.  malnUnance  of  compeUtlve 
closure  of  interest,  relations  with  n 
and  similar  matters,  as  the  Federal  .w« 

eesary  or  appropriate  in  the  puhUe  int 

of  investors  or  consumers  or  to  pre  rent  the 
provisions   of   this   section   or   ttie   mlM. 
thereiuider.  ^^ 

"(k)    The  Federal  Power  Commlselon. 
tunlty  for  hearing,  may  revoke.  cuneafL  «r  noH! 
given  any  mutual  eervloe  company  If  it  fin<te  *»»^ 
ha*  violated  any  provision  of  thie  Utle  or  awr 
or  order  thereunder,  or  that  such  eompaay  le  as 
clently.  economically,  and  In  good  faith,  edelv  Im 

lU  member  companies.    Tlie  FMcral  " '  ••- 

own  motion  or  at  the  request  of  a  bioaaar  oca 
commission,  may,  after  notice  and  ODDortunltr 
quire  a  reallocation  or  reapportUmmrat  of  ooat 
ber  companies  of  a  mutual  service  company  If  tt  ] 
ing  allocation  InequlUblo  and  may  require  the  ( 
a  serT,ice  or  services  to  a  member  company  which 
lU  fair  proportion  of  corts  or  which  bv 
other  circumstances,  does  not  require  mr\»  wtttwow  \ 
"(1)  The  Federal  Power  Commlaekm  ah^ii  trtmm 
conduct   investigations   regarding   the  maklnc   dm 

Sitting  fr'^'t-  ^'^-  '^'^  constructlon^^^ 
resulting  therefrom,  and  the  deslrabllltr  "         " 
such  investigations  the  Federal  Power  Oomma 
the  different  types  of  sxjch  contracts  and  the 
under,  and  shall  make  recommendatloae  fkom 
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na^;,rr^^:«  ^   Chairman,  this  amendment  assumes 
particular   sigmficance   in   view   of   the   fact   that   so   far 
section  11  of  the  House  bill  remains. 
The  difference  between  section  13  of  the  House  bill  and 

f^^^H  "  °/  "^  ^'^^  bill  is  that  in  the  HcS^  bm  ^ 
fonnatloii  of  mutual  service  companies  is  not  required  The 
Senate  bUl  contains  a  mandatory  requirement  that  aU  inter- 
company services  shall  be  furnished  by  a  mutual,  nonprofit 
at-cost  servloe  company  to  the  operating  company  This 
provision  is  changed  in  the  House  bill;  and  although  top 
holding  companies  are  prevented  from  rendering  service  to 
operating  companies,  yet  subsidiaries  may  render  these 
services  under  the  approval  of  the  Commission. 

u  ?^'  !^.**^  Congress  does  not  have  the  courage  to  say 
what  holding  companies  shall  remain  in  existence  and  what 
holding  companies  shall  not.  we  may  expect  that  Uttle  will 
be  accomplished  in  the  years  to  come  by  the  Commission  In 
"^^T^uction  of  the  existing  pyramided  holding-company 

Therefore  it  is  aU  the  more  vital  that  we  have  in  this 
bill  a  specific  interdiction  against  the  continuance  of  inter- 
company relationships  where  the  top  holding  company  and 
its  management  are  on  both  sides  of  the  bargaining  table 
It  IS  from  profits  of  this  kind  that  the  holding-compan^ 
system  has  thrived.  It  is  from  sources  of  this  kind  thatlt 
has  been  able  to  obtain  its  income,  which  has  been  the  milk 
upon  which  it  has  fed,  taken  away,  without  consideration 
from  the  consumers  and  the  investors  of  the  country. 

Therefore.  I  want  to  emphasize  the  importance,  in  view  of 
the  emasculated  section  11  that  we  have  left  in  the  bill 
which  leaves  it  discretionary  with  the  Commission  to  permit 
the  continuance  of  any  number  of  systems  of  pyramided 
holding  companies,  that  there  be  inserted  a  direct,  manda- 
tory provision  by  the  Congress  that  no  contracte  may  be 
entered  Into  between  a  management  company  and  the  con- 
trolled operating  company  without  conditions  of  competi- 
tion and  with  no  Independent  yardstick  for  measuring  the 
fa^  values  and  compensation  provided  for  in  the  contracts 
We  wm  have  a  repetition  of  instances  such  as  were  dis- 
closed before  our  committee  where,  in  one  case,  a  top  hold- 
ing company  charged  its  operating   companies  $2  000  000 
for  legal  services  rendered  to  the  operating  companies,  but 
the  report  of  the  holding  company  showed  that  It  paid  the 
lawyers  who  actiially  did  the  work  only  $1,000,000  and  put 
the  other  $1,000,000  In  Its  pockets.     This  is  the  sort  of 
practice  we  arc  driving  at  and  it  can  only  be  eliminated 
by  compelling  the  organization  of  Independent,  nonprofit, 
mutual  service  companies. 

I  Uierefore  urge  the  adoption  of  this  amendment  to  sub- 
stitute for  section  13  of  the  House  bill,  section  13  of  the 
Senate  bllL 

[Here  the  gavel  fell.] 

Mr.  HUDDIJBTON.  Mr.  Chairman,  the  House  bill  re- 
quires that  aU  intercompany  contracts  be  subject  to  the  ap- 
proval of  the  Commission,  which  is  given  the  power  to  see  to 
it  that  all  such  contracts  are  absolutely  fair  and  that  all 
unjust  charges  and  exactions  are  eliminated. 

As  a  concession  to  the  chairman  and  to  obtain  his  support 
for  the  rewritten  section,  those  of  us  who  favored  it  conceded 
to  him  the  provision  that  the  holding  company  should  make 
no  contracts  with  any  subsidiary,  and  section  13  (a)  forbids 
all  such  contracts  upon  the  part  of  holding  companies. 

The  point  Is  amply  covered.  It  is  covered  in  the  best  pos- 
sible way.  There  is  no  excuse  for  offering  any  change  In  the 
biU  on  this  point. 

Again.  Mr.  Chairman,  I  rise  In  my  capacity  as  a  substitute 
for  a  sort  of  orphan  asylum.  The  chairman  has  seen  in-oper 
to  walk  out  on  this  bill.  It  Is  not  my  Job  to  defend  the  bill, 
but  It  Is  necessary  that  some  member  of  the  majority  stand 
up  and  defend  this  bill  as  reported  by  the  House  committee. 


10562 


CONGRESSIONAL  RECORI>— HOUSE 


July  1 


I  a5k  the  House.  Is  It  your  purpose  to  put  through  this  bill 
as  the  committee  has  reported  it,  or  do  you  propose  to  have 
comprehensive  changes  made  without  any  proper  considera- 
tion by  anybody  who  chooses  to  make  them?  Such  pro- 
cedure would  be  preposterous.  I  ask  you  gentlemen  to  stand 
by  the  committee's  bill. 

Mr.  HOOK.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HUDDLESTON.     I  do  not  want  to  yield. 

[Here  the  gavel  fell.] 

Mr.  HUDDLESTON.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Hook)  there  were — 119  ayes.  69  noes. 

So  the  motion  was  agreed  to. 

The  CHAfkMAN.    The  question  is  on  the  adoption  of  the 
Kndment  offered  by  the  gentleman  from  Iowa. 

DUNN  of   Pennsylvania.     Mr.  Chairman.  I  demand 
teders. 

Tellers  were  ordered. 

The    Chair    appointed    as    teUers    Mr.    Eichxk    and    Mr. 

HlTDOLESTOir. 

The  Committee  again  divided ;  and  the  tellers  reported  that 
there  were  101  ayes  and  163  noes. 

So  the  amendment  was  rejected. 

Mr.  ROBERTSON.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 


On  p«(r«  304.  line  8  and  7.  strike  out  the  word 
Inaert  in  Ueu  ttiereof  tbe  word  "  sole." 


principal  "  and 


The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  RoBinTsow)  there  were — 15  ayes,  61  noes. 

So  the  amendment  was  rejected. 

Mr.    ROBERTSON.      Mr.    Chahman.    I    offer    a    further 
UMPdment.   , 
'  Titt  Cleric  read  aff  toUama: 

On  paf«  aOi.  artar  the  last  word  In  line  30.  add  the  following 
new  paracrapli: 

"(f)  A^  boldtBc  eomp«kny.  or  any  subsidiary  companj  thereof. 
CtaMrlnc  to  slmirftty  its  corporate  stnictiire.  or  to  remove  com- 
*  ^4Vftl«e  thipiCroa.  or  to  reduce  the  number  of  corporatlonj  con- 
•tttutlnc  •  system  of  which  any  such  cori>oratlon  may  form  a  part. 
or  to  tfiaaolve,  reorganize,  or  to  eliminate  interlocking  directorate* 
or  to  dletnbute  voting  power,  shall,  pending  such  operations  or 
proceedings  and  In  furtherance  thereof,  be  eligible  for  loans  from 
***«  Reconstruction  Finance  Oorporatlon,  provided  adequate  secu- 
rity Is  fxirnlshed  for  such  loans,  and  the  applications  for  such  loans 
are  approved  by  the  Commission." 

Mr.  HUDDLESTON.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  Is  not  germane.  There  was  so 
much  confusion  that  back  here  we  could  not  hear  the  whole 
reading  of  the  amendment.  Therefore.  I  ask  a  ruling  of  the 
Chair  whether  it  is  germane  or  not. 

The  CHAIRMAN.  The  Chair  wUl  )lear  the  genUeman 
from  Virginia  on  the  point  of  order. 

Mr.  ROBERTSON.  Mr.  ChainwA.^ttttilr  thteWl  it  is 
contemplated  that  certain  holding  companies  will  be  dis- 
solved, .broken  up  into  the  component  parts.  It  has  been 
suggested  that  in  that  pn ii Hfc|>rm holders  may  suffer  a 
great  loss.  Certainly  occasions  wflf  arise  when  the  small 
stockholders  will  need  financing  if  they  are  to  be  able  to 
preserve  their  Investment.  The  purpose  of  this  amendment 
is  to  protect  them  and  permit  them  to  go  to  the  R.  F.  C.  and 
get  financed.  I  think  the  amendment  is  in  accord  with  the 
general  purpose  of  the  bill  to  protect  the  small  stockholder 
when  holding  companies  are  dissolved  even  though  not  ger- 
mane to  the  principal  purpose  of  utility  company  regulations. 

The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  The  Chair 
sustains  the  point  of  order  on  the  ground  that  the  amend- 
ment is  not  germane,  certainly  to  this  section  of  the  bill. 
-  The  Clerk  will  read. 

The  Clerk  read  as  foUows: 

ACCOrNTS    AWD    aXCOCDS 

8«c.  15.  (a)  Bvery  reglaterwl  holding  company  and  every  sub- 
sidiary company  thereof  shall  make.  keep,  and  preserve  for  such 
periods  such  accounts,  coet-accountlng  procedures,  correspondenre 
memoranda,  papera.  book.s.  and  other  records  as  the  Commission 


t  deems  neoeaaary  or  appropriate  in  the  public  interest  or  fcr  the 
protection  of  investors  or  consumers  or  for  the  enforcement  of  the 
provisions  of  this  title  or  the  rules,  regulations,  or  orders  ihere- 

I  under 

I  (b)  Svery  afllliate  of  a  registered  holding  company  or  of  anj  sub- 
sidiary company  thereof,  or  ol  any  public-utility  company  engaged 
In  interstate  commerce  or  not  so  engaged,  shall  make,  keep,  and 
preserve  for  such  periods  such  accounts,  coat-accounting  proce- 
dures, correspondence,  memoranda,  papers,  books,  and  other  r«-cords 
relating  to  any  transaction  of  such  af&ltate  which  is  subject  to  any 
provision  of  this  title  or  any  rule,  regulation,  or  order  thereunder, 
as  the  CoDunlssion  deems  necessary  or  appropriate  in  the  j)Ubllc 
interest  or  for  the  protection  of  investors  or  consumers  or  fcir  the 
enforcement  of  the  provisions  of  this  title  or  the  rules,  regulations. 
or  orders  thereunder. 

(c)  Every  person  whose  principal  business  is  the  performance  of 
service,  sales,  or  construction  contracts  for  public-utility  or  holding 
companies  shall  make.  keep,  and  preserve  for  such  periods  such 
accounts,  cost-accounting  procedures,  correspondence,  memoranda, 
papers,  boohs,  and  other  records  relating  to  any  transaction  by 
such  person  which  is  subject  to  any  provision  of  this  title  or  any 
rule,  regulation,  or  order  thereunder,  as  the  Commission  deems 
necessary  or  appropriate  in  the  public  interest  or  for  the  prot«!Ction 
of  investors  or  consumers  or  for  the  enforcement  of  the  provisions 
of  this  title  or  the  rules  and  regulations  thereunder. 

(d)  After  the  Conunlaslon  has  prescribed  the  form  and  manner 
of  making  and  keeping  accounts,  coet -accounting  procedures,  cor- 
respondence, memoranda,  papers,  books,  and  other  records  to  be 
kept  by  any  person  hereunder,  it  shall  be  unlawful  for  any  such 
person  to  keep  any  accounts,  cost-accoiintlng  procedures,  corre- 
spondence, memoranda,  papers,  books,  or  other  records  other  than 
those  prescribed  or  such  as  may  be  approved  by  the  Conuntsalon. 
or  to  keep  his  or  Its  accounts,  coat-aocountlng  procedurea,  corre- 
spondence, menujranda,  papers,  books,  or  other  records  in  any 
manner  other  than  that  prescribed  or  approved  by  the  Commission. 

(el    All    accounU.    cost-accounting    procedures,     correspondence, 
memoranda,  papers,  books,  and  other  records  kept  or  required  to  be 
kept  by  persons  subject  to  any  provision  of  this  section  shiUl   be 
subject  at  any   time  and   from   time   to   time   to  such   reasonable 
periodic,  special,  and  other  ezaminatlons  by  the  Commlaslon.  c«  any 
member  or  representative  thereof,  as  the  Commlaslon  may  prescribe.  ' 
The  Conunlaslon,  after  notice   and   opportunity   for   hearing    may  ' 
prescribe  the  account  en'  accounts  In  which  particular  outlajs,  re- 
ceipU,  and  other  transMrtlons  shall  be  entered,  charged,  or  cri.>dlted  ~ 
and  the  manner  in  which  such  entry,  charge,  or  credit  sbiUl  be 
made,  and  may  require  an  entry  to  be  modified  or  supplemenned  so 
as  properly  to  show  the  cost  of  any  saart  or  any  other  coart. 

(f )  It  shall  be  the  duty  of  every  registered  holding  company  and 
of  every  subsidiary  company  thereof  and  of  every  affiliate  of  a  com- 
p»ny  insofar  as  such  affllute  is  subject  to  any  provUlon  of  thli«  title 
or  any  rule,  regulauon.  or  order  thereunder,  to  submit  the  accounts, 
coat-accounting  procedurea.  correapondenoa.  memoranda,  papara, 
books,  and  other  records  of  such  holding  company,  subaldlary  com- 
pany, or  affiliate,  as  the  case  may  be.  to  such  examinations.  In  per- 
son or  by  duly  appointed  attorney,  by  the  holder  of  any  security  of 
such  holding  company,  subaldlary  company,  or  affiliate,  aa  the  case 
may  be.  as  the  Commission  deems  necessary  or  appropriate  in  the 
public  interest  or  for  the  protection  of  Investors  or  consumers. 

(g)  It  shall  be  the  duty  of  any  person  whose  principal  busi- 
ness Is  the  performance  of  service,  sales,  or  constrU^tMB  con- 
tracts for  public- utUlty  or  holding  companies.  Insofar  as  such 
person  is  subject  to  any  provUion  of  this  title  or  any  rule,  regu- 
lation, or  order  thereunder,  to  submit  the  accounts,  cost-account- 
ing procedures,  correspondence,  memoranda,  papers,  books  acid 
other  records  of  such  person  to  such  examinations.  In  person  or  ' 
by  duly  appointed  attorney,  by  any  pubUc-utillty  or  bolillng 
company  for  which  such  person  performs  service,  sales,  or  con- 
struction eomtrtum,  aa  the  Oommlaaion  deems  neceasary  or  ap- 
propriate in  the  public  Interest  or  for  the  protection  of  investors 
or  consumt  — 
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Mr.  ROBERTSOR  Mr.  Chairman,  I  move  to  strike  out 
the  last  five  words.  The  last  five  words  I  moved  to  strike  out 
are  '  protection  of  investors  or  consumers  ",  In  which  con- 
nection I  desire  to  call  to  the  attention  of  the  House  section 
13  (d»  that  we  have  just  read,  and  the  amendment  that  I 
offered  to  it,  to  protect  investors  in  small  private  companies 
whose  principal  business  is  the  furnishing  of  supplies  to 
utility  companies.  My  amendment  was  voted  down,  but  I 
want  here  to  register  a  protest  against  and  to  go  on  record 
as  opposing  any  subterfuKe  to  Uke  jurKsdiction  over  a  purely 
State  matter  by  cominR  in  the  back  door  of  the  interstate- 
commerce  clause  or  of  the  power  to  regulate  the  mall. 

We  have  seen  that  tried  at  this  session  all  too  frequently. 
The  favonte  lanKuage  to  take  jurisdiction  under  the  com- 
merce clause  has  been  '•  in  any  way  affect  Interstate  com- 
merce.' The  P().<:t  Office  Committee  had  a  bill  sponsored 
by  certain  in.surance  companie.s  that  wanted  to  regulate  the 
companies  doing  basincss  by  mail  and  to  .say.  "  You  cannot 
use  the  maiLs  unle.ss  you  .submit  to  Federal  regulations." 
The  Post  Office  Commmtee  refused  to  report  that  bill.  Now, 
in  this  power  bill,  in  section  13  (d) .  we  say  to  a  lumber  com- 
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pany  engaged  in  a  t>urely  State  opersttai^^ 
cross  arms  or  poles  to  a  utUlty  oompany  " 
the  mails  unless  you  submit  to  Federal 

you  come  to  Washington  for  the  ea 

and  of  your  contracts,  and  of  aO  th^ngg  ^ 
dealings  with  a  utility  company."    Tbe' 
might  say.  "We  want  $5  apiece  for  our 
Commission  might  answer.  "  We  tfitwfc  uj 
If  we  are  going  to  cut  down  the  rate  of  ^ 
panics  they  must  not  pay  more  than  $SJ#J 
should  the  lumber  company  ask,  "  Why  . 
your  regulation?  "  the  reply  is.  **  You  have' 
a  power  company  that  crossed  a  State  - 
we  have  jurisdiction  over  you  under  the 
regulate  the  mails." 

Everybody  knows  that  that  is  not  a 
which  to  legislate,  and  when  we  write       .. 
this  bill  it  will  rise  to  confront  us  for  manjr^ 
I  say  to  the  Cohens  and  the  Oorconim  and 
want  to  wipe  out  all  vestige  of  State  . 
front  door  of  the  Constitution  with  tm 
effect,  and  not  through  the  back  door  of 
clause  or  the  power  to  regulate  the  mails. 

While  there  are  no  decisions  of  the  United  i 
Court  which  set  a  limit  to  the  power  of 
the  mails  the  cases  cited  below  are  the 
and  referred  to. 

The  power  vested  In  Congress  "  to  estabUah 
roads  "  has   been  practically  ootMtraed.  slnca' 
the  Government,  to  authorise  not  mervly  tbe  « 
rgutes  over  which  the  mall  shall  be  caiTled,  and 
letters  and  other  documents  sh^h  be  i«eeiv«d  %t 
or  forwarded,  but  the  carriage  of  the  »»»«1.  *»i<i  aB  ^ 
aary  to  aecure  Its  safe  and  speedy  traattt,  and  tl 
of    lu    contenU.     The    validity    of    Wirf^tlgn 
should  be  carried,  and  ita  weight  andtorm. 
whlcb  U  should  be  subjected,  ham  neyv  bean  qt 
^^^vn*  poeaeaaad  by  rnncijiM  eiiil|sne»hei 
*Jf«  »*?^  •yrtMfc.^fcthe'oouniiS:  JTha  richt  to  ( 
ijaF^e  carried  neceaaarlly  Invataiee  "the  right  to  d) 
be  excluded  "  (tx  parte  Jackson.  06  vTb.  727. 
"  It  Is  Insisted  that  the  exprev  powera  at  C 
,  In  their  ezereiae  to  the  objecte  for  whleh  they  « 
that  in  order  to  Justify  Congrcee  in  amreUlnc 
lm^«<l  powers  to  carry  into  effect  Its  emUmt 
appear  that  there  is  some  relattoo  between  the 
and  the  legitimate  end.    This  la  true,  but  white 
at  the  exercise  of  the  power  in  question  te  to  funw 
for  the  people  of  the  United  States.  It  is  also  true 
ties  are  not  required  to  be  fumlahed  for  evwy 
the  power  to  eatablUh  poet  afflces  and  poet  roadr 
to  the  Congress  it  was  as  a  complete  power,  and 
with  it  the  right  to  exercise  all  the  power*  whkH  _ 
effective.     It  is  not  necessary  that  Oongreae  shoalCj 
to  deal  with  crime  or  immorality  within  the  8fc 
malnuin  that   It   poaaeaaea  the  power  to  fbrtaM 
mails  In  aid  of  the  perpetraUon  at  crime  or 
Rapier.  143   U.  8.   110,  133.  134). 

•'  While  it  may  be  assumed,  for  tbe  purpoee  dt" 
Congress  would  have  no  right  to  exteskd  to  one    " 
Poetal  Service  and  deny  it  to  another  pareon  in  tu« 
•tanding  in  tke  same  relation  to  the  OoTemiBeot, / 
low  that   under   Its  power  to  daaalfy  m»n«ty|^  f 
different  rates  of  postage  to  different  arttdee.  and  ■ 
altogether,  it  may  not  also  clasadfy  tbe  recipients 
and  forbid  the  delivery  of  letters  to  such  povooa  ■ 
as  in  Its  Judgment  are  making  use  of  thff  »w»*te  firi 
fraud   or   deception   or   the   dissemination  a 
information    of    a    character    calculated    to   %aatmm 
morality  "    {Public  Clearing  Houm  v.  Cofna;  IM 
606) . 

Milwaukee  Pub.  Co.  v.  Burleson  (256  U.  B^ 
upheld  the  section  of  the  esi^onace  act  protal  ' 
ing  of  any  newspaper  published  In  violation 

There  are  many  small  lumber  and  other  e. 
a  purely  State  business  but  whose  principal 
furnishing  of  supplies  to  utility  oompaniet. 
in  this  House  is  bound  to  recognlae  that 
the  Court  quoted   above  do  not  Indicate 
would  uphold  the  right  of  the  FV 
Jurisdiction  over  these  intrastate  _ 

hibitlng  to  the  c(Mnpanies  so  engaged  tjie  « 
the  transacUon  of  their  busiiMBS.    H  the 
right  to  acquire  jurisdiction  over  poieiy 
in  that  manner,  there  is  no  Umlt  to  tte 
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Si  ?,^  *^  ^^^  ^  ^^  Stetes  and  upon  the  richts  of 
the  individual  to  use  the  malls  for  any  legtttmate  purpose  I 
contend  that  to  acquire  jurisdiction  in  this  m^ru^j.  jl  - 
«ibterfuge  to  which  we  should  not  resort,  howerer  strongly 
TitJ^^  ^^''^  ^^^  *****  ^'^  «*»o»»l<»  "tiUty  companies.  l51t 
the  Federal  Government.  ^«»*co  wy 

Mr.  ZIONCHBCK.  Mr.  Chairman.  I  rise  In  opposition  to 
the  pro  forma  amendment.  I  have  no  speciflTresW  to 
speak  at  this  time,  because  the  particular  section  to  whl^ 
I  wanted  to  direct  my  attention  was  section  13.  "mat  in 
my  opinion  is  one  of  the  most  important  sections  of  'the 
bm.  and  the  amendment  offered  by  the  genUeman  from 
Iowa  [Mr.  Eichhi]  providing  for  mutual  service  nonprofit 
corporations  was  allowed  10  more  minutes  on  this  floor  and 
that  was  an  amendment  that  would  thoroughly  protect  these 
investors  in  subsidiary  holding  companies  that  you  genUe- 
men  have  been  shedding  crocodile  tears  over  as  weU  as  the 
consumer. 

The  amendment  of  the  gentleman  from  Iowa  would  have 
done  away  with  the  racket  of  the  holding  company  havins 

J?iy^!f  ~*»Pa°y  «wn«  to  and  build  a  dam  for  one  of  th3r 
subsidiaries  that  would  cost  them  $5,000,000  on  the  open 
market  and  charge  fifteen  or  twenty  million  dollars  for  It. 
and  then  demand  a  reasonable  return  on  that  and  at  the 
same  time  deprive  these  poor  little  stockholders  you  gentle- 

-^^''^  5r°  ""^^^  ***°"*  '™°»  ««***^  •ny  inteiest  OT  any 
return  on  the  common  stock  as  It  went  on  up 

J?-  !^Q?T    Mr.  Chairman,  win  the  gentleman  yWd? 
Mr.  ZIONCHECK.    Yes.  ««»*«"  yt«ur 

fhi^J^SIT  .^^'^ot  «»«  gentleman  know  that  neither  in 

Sfi^i^fl'  ^^-  ^  ^^^  <>'  Washington,  nor  In  i5 
State,  the  State  of  Oregon,  can  any  rate  be  based  on  pro^ 
erty  acquired  by  a  holding  company  to  increase  its  hok^n? 
•nie  rate  In  my  State  and  In  the  gentleman's  Stote  Is  bamd 
entirely  on  the  useful  use  of  the  property  of  the  utility 
company  and  nothing  else.  *-   ^  «    «»  unuty 

Mr  ZIONCHBCK.  In  the  State  of  Washington  the  only 
L^^*  J®  ^"*  regulate  a  utility  company  Is  by  public  own- 
««  ^K  J^  *^  ***  •*»*»***  regulations  until  the  end  of 
time,  but  the  only  way  to  regulate  them  is  by  pubUc  own- 
ership, because  as  soon  as  you  undertake  to  regulate  these 
companies,  with  their  various  ramifications,  very  soon  they 
are  regulating  the  regulators.  ^^ 

I  make  this  comment  on  the  vote  had  today.  T^U  me 
What  kind  of  bread  a  man  eats  and  from  whom  he  gets  It 
and  I  wIU  teU  you  the  title  of  his  song.  This  vote  today  on 
the  death  sentence  of  the  utility  companies  shows  that 
uiere  is  no  fundamental  difference  between  a  reactionary 
RepubUcan  and  a  reactionary  Democrat.  When  it  comes  to 
the  issue  of  power  companies,  party  lines  do  not  mean 
anything. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ZIONCHBCK.    Yes. 

Mr.  HOEPPEL.  In  order  to  remark  that  in  my  opinion 
the  vote  cast  today  is  a  testimonial  to  the  intelligence  of 
the  Democrats  who  voted  with  the  Republicans. 

Mr.  ZIONCHBCK.    The  gentleman  from  California  has  a 
right  to  his  own  guess,  but  in  my  opinion  those  on  this  side 
that  voted  with  the  Republicans  today  voted  against  the  best 
interests  and  welfare  of  ttie  consuming  and  investing  public 
as  well  as  the  administration. 

Now,  Mr.  Chairman,  I  want  to  get  back  to  a  discussion  of 
the  amendment  to  section  XTH  that  would  have  substituted 
the  Senate  section  providing  for  nonprofit  mutual  service 
companies  for  the  House  section  ix^ch  does  not  so  provide. 

Tb  start  with,  it  is  conceded  by  all  that  the  operating  com- 
panies are  the  only  <mes  which  have  any  tangible  assets  and 
that  three-fourths  of  the  Investment  held  by  the  public  in 
utility  companies  is  in  operating  company  bonds,  d^ientures, 
and  preferred  stock.  The  holding  companies  and  the  sub- 
sidiary holding  companies  merely  own  the  common  stock  or 
the  majority  stock  of  the  operating  company.  Tbe  subsidiary 
hfddlng  company  in  turn  win  Issoe  bonds  and  preferred  stock 
and  common  stock  <m  Its  holdings  In  the  securities  at  the 
operating  companies  of  which  common  stock  the  next  sub- 
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sldlary  companir  or  holding  company  will  own  this  common 
stock  or  the  controlling  interest  for  the  purpose  of  control 
and  management. 

The  top  holding  company  of  a  pyramided  structure,  under 
the  present  set-ups,  have  sales,  financial,  engineering,  and 
construction  service  companies  which  render  service  to  their 
operating  subsidiaries.  The  fact  of  the  matter  is  the  only 
Justification  that  the  proponents  for  holding  companies  have 
for  the  holding -company  structure  is  the  service  rendered  by 
the  holding  companies  to  their  subsidiaries. 

If  the  charge  of  the  holding  company  for  this  service  of  its 
service  corporation  to  its  subsidiaries  is  exorbitant,  one  can 
readily  see  that  not  only  the  consumer  of  the  electrical  energy 
will  be  penalized  by  increased  costs  but  the  holders  of  the 
common  stock  of  the  subsidiary  operating  companies  will 
receive  a  smaller  return.  When  the  holders  of  the  common 
stock  of  the  subsidiary  operating  compcmles  receive  a  smaller 
return,  it  is  logical  that  the  holders  of  bonds,  debentures, 
preferred  stock,  and  common  stock  of  the  subsidiary  holding 
companies,  who  hold  the  common  stock  of  the  operating  com- 
panies, will  receive  a  smaller  return  on  their  investment. 
Everjrone  with  a  bowing  acquaintance  with  the  flnanclal  struc- 
ture of  the  utility  corporations  knows  that  the  bondholders 
have  a  senior  lien  upon  the  physical  property  and  assets  of  the 
corporation  and  receive  a  relatively  small  return  because  of 
their  secure  position.  The  preferred  stockholders'  hen  upon 
the  physical  assets  of  the  operating  company  is  junior  to  that 
of  the  bondholders,  and,  therefore,  pays  a  larger  return,  while 
the  common  stock  of  such  a  corporation  Is  junior  to  both 
the  bonds  and  preferred  stock  so  far  as  the  physical  assets  are 
concerned  and  receive  a  dividend  only  after  the  bondholders 
and  preferred  stockholders  are  first  paid.  We  have  had 
numerous  examples  of  the  holding  companies  charging  exor- 
bitant fees  for  services  of  their  service  companies  to  their 
operating  companies  without  any  check  whatsoever  of  open 
competition  from  Independent  concerns. 

Let  us  take  a  very  simple  example:  The  operating  com- 
pany flies  upon  a  power  ilte  for  a  nominal  sum  and  im- 
mediately puts  it  upon  their  books  at  a  value  of  110.000.000. 
By  contract  they  must  allow  the  engineering  corporation  of 
the  holding  company  to  perform  all  the  engineering  services 
without  competition.  Let  us  say  that  an  outside  engineering 
concern  could  have  rendered  the  service  for  $1,000,000.  The 
holding  company,  instead  of  charging  $1,000,000.  can  and 
has  in  many  instances  charged  five  times  its  worth,  or 
$5,000,000. 

When  it  comes  to  the  construction  of  a  dam.  power  house, 
and  transmission  lines  the  holding  company  has  its  own 
construction  corporation  do  the  work  without  competitive 
bidding  and  builds  the  dam,  power  house,  and  distributing 
lines  with  approximately  $5,000,000  and  charges  the  operat- 
ing company  fifteen  or  twenty  million  dollars.  Upon  these 
excessive  costs  the  rates  charged  to  the  consumer  are  deter- 
mined and  the  value  to  the  owners  of  the  stock  and  bonds  in 
the  subsidiary-holding  companies  Is  thereby  diluted. 

The  further  service  rendered  by  the  service  corporation  to 
the  operating  companies  by  way  of  sales,  finance,  legal  and 
technical  advice  is  a  drain  upon  the  profits  of  the  operating 
companies  and  leaves  less  to  be  distributed  to  the  holders 
of  the  common  stock.  Thus,  both  the  investors  and  the 
consumers  are  penalized  by  the  tribute  that  is  exacted  by 
the  holding  company  from  the  operating  companies  far 
such  service,  as  well  as  by  construction  contracts. 

The  Senate  provision  would  make  it  necessary  for  the 
holding  companies  to  render  this  service  to  their  subsidi- 
aries without  profit,  except  as  It  might  derive  a  profit  through 
Increased  dividends  which  would  come  from  the  increased 
efficiency  and  economies  of  their  operating  subsidiaries, 
and  thus  the  investors  as  well  as  the  consumers  would  be 
beneficiaries. 

To  think  that  the  gentleman  from  Alabama  would  move 
that  all  debate  on  such  a  vital  amendment  and  secUon 
should  close  after  5  minutes'  discussion,  5  for  and  5 
against,  shows  the  attitude  of  the  proponents  of  the  House 
measure.  To  my  mind  It  is  a  conclusive  demonstration  that 
It  is  the  intention  of  the  Republicans  and  a  large  bloc  of 


Democrats,  who  are  in  favor  of  the  emasculated  House 
bill  in  preference  to  the  Senate  bill,  to  ruthlessly  stop  all 
discussion  on  these  vital  issues  and  railroad  a  measure 
through  which  they  know  to  be  but  a  weak  attempt  to  regu- 
I  late,  which  the  utility  companies  have  never  feared,  for 
their  past  experience  with  the  State  regulatory  bodies  has 
demonstrated  to  them  that  they  have  no  difficulty  in  con- 
trolling  the  actions  of  such  parties. 

It  Ls  my  hope  that  we  will  be  able  to  obtain  a  roll  call 
on  these  amendments  so  that  the  Members  of  the  House 
will  be  put  on  record  as  to  their  attitudes  on  this  vital  meas- 
ure, so  that  their  constituents  in  turn  might  know  how 
their  representatives  are  representing  them  in  the  Congress 
of  the  United  States. 

Mr.  SAUTHOPP.  Mr.  Chairman.  I  oCTer  the  following 
amendment,  which  I  send  to  the  desk: 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  SAOTHorr:  On  page  210,  line  3.  after  the 
word  "consumers"  and  the  period,  add  the  following: 

"(h)  The  Federal  Power  Commission  and  the  Securities  Ex- 
change Commission  shall  examine  and  make  coplee  for  their  fllea 
of  all  Federal  Income-tax  returns  of  registered  holding  companies 
and  all  subsidiary  companies  thereof,  together  with  the  returns  of 
I  the  oflBcers  of  such  companies  " 

I      Mr.  RAYBURN.     Mr.  Chairman.  I  think  the  gentleman's 
;  amendment    is   clearly   subject   to   a   point   of   order.     The 
amendment  is  not  germane. 

Mr.  SAUTHOPP.  Does  the  gentleman  wish  to  urge  the 
point  of  order? 

Mr.  RAYBURN.     I  will  reserve  the  point  of  order  If  the 
gentleman  desires  to  discuss  the  matter. 
Mr.  SAUTHOPP.    I  thank  the  genUeman. 
Mr.    Chairman,    the    point    I    want    to    make    is    this:  A 
majority  of  this  House  has  declared  Itself,  in  the  debate,  as 
being  in  favor  of  regulation.     Inasmuch  as  that  Is  the  will 
I  of  the  majority,   that  prevails.     One  of  the  most  effective 
ways  of   ascertaining   facts   upon   which   to  regulate   is   an 
I  examination   of    income-Lax    reports.      I    have    offered    this 
amendment  adding   this  section  solely  for   the   purpose  of 
giving  both  the  Pederal  Power  Commission  and  the  Secur- 
ities Eixchange  Commission  the  right  to  go  in  and  examine 
Pederal  income-tax  reports  of  both  the  companies  and  their 
subsidiaries,   and  also  of   those   men  and   women   who   are 
registered  as  officers  of  those  companies.    I  think  this  would 
be  of  material   assistance   to  both   commissions,   to  gather 
facts  upon  which  to  base  their  findings. 

Mr.  WAD8WORTH.  WiU  the  genUeman  yield  for  a 
question? 

Mr.  SAUTHOPP.  I  yield. 
I  Mr.  WADSWORTH.  I  am  asking  this  question  for  In- 
formation. Does  the  gentleman's  amendment  propose  that 
the  Pederal  Power  Commission  shall  have  the  right  to 
examine  income-tax  reports  of  registered  holding  com- 
panies? 

Mr.  SAUTHOPP.     Certainly. 

Mr.  WADSWORTH.  Would  it  not  be  sufficient  to  permit 
the  Securities  Exchange  Commission  to  do  that,  as  they 
have  exclusive  Jurisdiction  over  registered  holding  com- 
panies? 

Mr.  SAUTHOPP.  I  think  that  is  correct,  but  let  me  add 
this:  The  Pederal  Power  Commission  makes  its  reports,  of 
which  we  have  copies.  In  order  that  those  reports  may  be 
as  broad  and  comprehensive  as  possible,  I  want  them  to  have 
this  information  also. 

Mr.  WADSWORTH.  WIU  the  genUeman  yield  for  an- 
other question? 

Mr.  SAUTHOPP.     Certainly. 

Mr.  WADSWORTH.  It  seems  to  me  that  if  we  are  to 
be  consistent  in  this  matter  we  should  follow  the  set-up  of 
this  bill,  which  draws  a  siiarp  dlstincUon  as  to  Jurisdiction. 
The  SecurtUes  Exchange  Commission  has  charge  of  the  regu- 
laUon  of  registered  holding  companies  and  not  of  the  operat- 
ing companies  engaged  in  interstate  transportation  of  elec- 
trical energy.  The  Pederal  Power  Conmilssion  has  that  ju- 
risdicUon  given  to  it  under  Utle  U  of  this  bill.  If  we  are  to 
have  income  returns  of  the  registered  holding  companies 
open  to  any  oUier  Pederal  agency,  they  should  be  open  to 
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the  agency  which  alone  regulates  them. 
returns  of  the  operating  f^nwip^^Y^y,  ^^  ^  ^ , 
ination,  they  should  be  open  to  tbe  FWcal 
sjon  alone.    Why  duplicate  7 

Mr.  SAUTHOPP.    But  the  gentleman : 
to  make  this  one  distinction:  The 
not  set  up  over  here  and  the  «. 
separate  and  distinct  from  ooe 
locked  and  they  shoukl  be  kept 

The  CHAIRMAN,    tt^  time  of  the 
consln  [Mr.  SAUTHorr]  has  exiMred. 
Mr.  RAYBURN.    Mr.  Chatnaan.  I 
that  the  amendment  is  not  germane.    It 
,|    eral  Power  CotnmiasiQii  whidi  te  wit 

The  CHAIRMAN  (Mr.  Wiuumi).    The  v,« 
point  on  the  ground  that  it  oertatailj  »'*^'»H 
to  this  particular  aection  of  the  bUL 
Mr.  HOFFMAN.    Mr.  c*tMtrm^^f^  j 
last  word. 

The  gentleman  who  just  |»<ninir* 
there  was  no  diflerenoe  between  a 
and  a  reactionary  Democrat    That  nJam  thg'i 
whether  there  Is  any  difference  between  ttai 
who,  under  the  banner  of  one  party  or  the 
into  office  under  the  banner  and  on  the  rMi 
the  other,  now  follow  neither  the  ptetfoim  of 
other,  or  any  other  recognised  vbMarmK,  bat 
roving  commission  and  vote  juMt  as  thtj  p« 
question,  apparently,  without  tcaponelMlltj  t». 

The  gentleman  from  Mississippi  [Mr.  Rj 
vote  was  taken,  told  as  that  there  would  be 
Ing  and  be  named  the  day — tomorrow.    I  ha 
he  has  forgotten  that  the  celebration  of  the 
Independence  comes  pretty  soon— just  3  d 
and  that  the  House  Is  not  suhMct  to  ttmt 
made  by  the  genUemen  of  the  presi  that  w«^ 
do  not  know  what  we  are  doing.    The^  At 
readers  that  you  have  today,  for  onee  at 
your  right  to  defy  the  orders  ol  the 
6  long  months  this  House,  onder  the  „^^„ 
tlemen  on  the  committee,  has  flaally  been 
aside  that  rubber  stamp  and  decdaie  tts 
plause.]     Prom  the  gentleman  titan 
quire  whether  we  should  watt  onto 
orders  or  stray  over  into  room  1339    m^wtw  m 
and  see  what  we  can  learn  there  from  thoae 
been  sent  down  to  give  us  our  ovdsn.    If  ht 
formation  on  that,  those  who  dedre  to  follow 
I  am  sure  will  be  glad  to  have  it. 

But  this  question  comes  to  my  mhid*  Her*^ 
tending  to  give  some  commiastan  power  over 
not  only  regulate  but  to  destroy. 

Is  there  any  reason  in  the  world  why  we  , 
this  power  to  the  same  administration  whieh 
genUemen  who  are  fooling  axound  with  tbe 
hatched,  may  I  say.  raised  to  maturity,  perhas 
the  Bhie  Eagle?    Is  there  any  reason  wlwbu? 
Plactti  under  the  regulation  of  an  admtailstzml 
made  so  many  f  aihires?    Which  letaxv^ 
N.  R.A.    I  fall  to  find  It.  **«-ii 

Mr.  KSLLER.    Mr.  Chairman,  wfll  the 
a  question? 

Mr.  HOFFMAN.    Yes.  If  it  b  about  ItahiiM 
Mr.  KELLER.    Did  the  gentleman  say  **    ' 
Mr.  HOFFMAN.     Yes;   becauw  I 
fishing. 

Mr.  KELI^R.    Has  the  gentleman 
on  the  A.  A.  A.? 

Mr.   HOFFMAN.    Yes;   and  the  farmers  hi 
voted  down  hog  contract  because  they  said 
°^i?***°Jii°  adjoining  districts  were  efaeatinf 

Mr.  KKijjgR.    The  gentleman'k  Is  the  onl^i' 
the  United  SUtes  which  voted  that  way 

Mr.  HOFFMAN.    It  is  regrettable  tlwt  ttw 
uie  merits  of  the  proposed  ieslslatian  eowM  ■ 
taken  and  carried  on  without  chargeg  ftet 
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SSS^  be^  used  to  Influence  CongieaBmen  and  fanproDer 
moth^  entertained  by  them  in  their  conside^^5X 

-i^t^en^^L^  ssn  rpsr^ 

have  hew  out  Improper  iinfucementeto  CoireS^^ 
wonW  oppose  this  or  toe  Senate  bill.  HmWS^^jJj 
and  it  may  be  Uiat  such  instances  e^^iSJS^T!^ 
yield  to  tempUUon;  there  is  no  assun^  tStOoSr^.^ 
Officials  are  Immune.  «  may  be^xS^WUifSSSS^ 
men  are  seeking  personal  advant^e  SiWh^^SS^ 

^Snl^tr"^™*  iustlfying  either  pro^tSm. 
uenuemen  of  the  press  who  make  these  cfaar»>«  mt«4»f 

^ u'lf'^?**?^  *?•*  *^  percentage  of  h<^cong?^ 
men  is  as  great  as  is  the  percentage  ei  hmuMt  r^i—T 

SS2^  iS!!;, '***"!L'r*  °«^«l»Pe™in  receives  coS- 
^Sf^  S^J*^^ J?*  ^*'°»*^  ^^  ">«  "*«^  printed  and  the 
^«th  of  toat  story  of  ten  depends  upon  its  MnsatK^toT 

^^^".T^/  1-  influenced  to  make  unsuSJS 
at^  charges  of  graft  and  corruption  by  hope  of  financial 

«L^  "SlfT^/;  ^•^*»«*o°  Post  reports  the  President  as 

^?1^*  ^  P*^""  *<>**y  *•  spreading  propaganda 
against  the  '  death  sentence  •  thAt  t.  fli^^tl^  »«^^»"ganaa 
sons  "  hut  ««7^K  ^^  ^*  "  frightening  some  per- 
sons     but  that  OTch  propaganda  "was  not  deeeivteg  a^. 

refutation,  for  propaganda  of  the  nature  suggested^ 
faiown  to  be  untrue,  cannot  be  "  frightening  -  to^^ 
if  no  one  Is  deceived  thereby.  ^^  ■nyone. 

We  may  assume  that  holding  companies  and  utility  inter- 
ests have  exerted  every  legitimate,  and.  perhai^  ^om- 
^o^;?";  '°*^°?*  *°  ^^"^^  thi,'legisi;tton.^g^*^ 
ti  JL^'L  ^^"^  P*'^  ^  no  »o«  than  that  which  would  be 
int^5,  i"^K  ^"^  influenced  by  self-preservation  and 
Interested  In  the  subject  matter 

It  Is  matched,  on  the  other  side,  by  the  sUtements  of  the 
Chief  &ecut»ve  and  his  supporters.  In  favor  of  this  leglsS- 
uon.  Itls  not  a  violent  presumption  to  say  that  the  ex- 
PJ««dwl^  of  the  Chief  Executive,  controlling  as  he  dS. 
ttiSSi,  ;^'  ;^  ^  ^  expended,  having,  thnwgh^ 
Mbordmates.  at  his  command,  the  disposal  of  thousands  of 
P^ons.  are  more  potent  than  aU  the  efforts  of  the  Power 

nA^  ^°^°**T*fZ.  ^  »^»«*«  improper  motives  to  any 
of  the  parties  to  this  controversy.    Their  efforts  may  be 

SS^!L"*^  S°"^**  ^  ""**  ^  ^"^  ^  pontics,  which 
wooAd  otherwise  be  reprehensible;  that  each  Is  deeply  and 
^etames  vitiOly.  interested  In  the  Issue.  No  doubt,  the 
aerative  and  his  supporters  find  ample  reason  In  their  own 
mtods  far  theh-  conduct  In  their  expi^ssed  conviction.  Justi- 
fied or  not.  that  the  purpose  Is  good,  and  they  offer  the 
excuse  that  the  end  Justifies  the  means. 

Doubtless,  there  is  much  of  pretense  on  each  side,  as  so 
doquently  pointed  out  by  the  gentleman  from  Alabama,  who 
entertiuned  and  Instructed  the  House  on  that  momentous 
^""^SS^i-  J^terday  morning.  The  group  that  Is  raising 
121-r^*^  "**^  "**  common  people  are  exidoited  by  the 
wlckttt  by  the  vicious  and  unconscionable  Power  Trust,  as 
he  said,  assumes  the  mantle  of  defenders  of  the  masses,  and 
so^TTto  the  stage  demanding  publicity,  while,  on  the  other 
hand,  it  may  be  true  that  some  are  opposing  the  legislation 
because  they  or  their  friends  are  Interested  financially  to 
these  companies.  --n-iy  m 

Ih  cooddering  this  legislation,  it  may  be  assumed,  for  the 
purpose  of  the  discussion,  that  some  holding  companies  have 
robbed  the  people,  that  their  successors  will  continue  so 
to  do.  It  is  equany  true  that  other  holding  companies  have 
rendered  great  public  service. 

Perhaps  few  in  the  House  have  a  more  Intimate  p«wnal 
experience  with  the  methods  of  one  of  the  operatltw  oom- 
Panies  than  has  the  speaker.  For  more  than  8  kmg  years, 
the  little  city  of  AHegan.  my  home  town,  has  been  attempt- 
hig  to  establlBh  a  municipal  hydroelectric  plant  to  supple- 
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ment  the  one  it  alreacty  owns.  With  the  Kalamazoo  River 
flowing  through  it,  with  power  unharnessed,  it  sought  to  avail 
itself  of  this  natural  resource,  the  gift  of  the  gods. 

Consumers  Power  Co.,  a  subsidiary  of  the  Commonwealth 
k  Southern,  if  my  information  is  correct,  owns  one  dam 
site,  undeveloped,  within  the  city.  It  owns  another,  unde- 
veloped. Just  below  the  dty.  According  to  the  sworn  testi- 
mony of  Its  general  manager,  it  owns  between  25  and  30 
undeveloped  power  sites  in  the  State  of  Michigan,  none 
of  which,  according  to  his  testimony,  that  comi>any  Intends 
to  develop. 

Tet.  like  the  dog  in  the  manger,  it  sits  astride  the  rivers 
of  our  State,  prevents  development,  holds  for  itself  these 
natural  resources,  which  the  people  might  otherwise  use, 
creates  a  monopoly  and  is  enabled,  through  its  manipulation 
of  its  bookkeeping,  to  raise  the  price  of  current  far  beyond 
what  it  otherwise  might  equitably  be. 

When  our  city  first  considered  the  establishment  of  thu 
plant,  the  officials  of  the  Consumers  Power  Co.  were  con- 
sulted and  they  gave  their  statement,  the  general  manager 
and  its  general  counsel  and  its  attorney,  to  me  personally 
that.  \1  the  people  of  our  city  voted  In  favor  of  municipal 
ownership,  they  would  gladly  leave  the  local  field  open  to  us. 
A  gracious  concession  that  we.  the  city,  might  serve  ourselves, 
exercise  the  right  they  enjoyed,  a  promise  they  repudiated. 

Acting  upon  that  assumption,  an  election  was  held  and  the 
project  was  endorsed  by  the  taxpayers,  who  mortgaged  their 
dty  and  their  individual  property  to  secure  the  repayment  of  i 
the  bonds  issued  to  build  such  a  plant.    Five  times  through  ' 
the  circuit  court,  four  times  through  the  Supreme  Com  L  of  ' 
the  State  of  Michigan,  through  the  district  Federal  court, 
through  the  Federal  circuit  court  of  appeals:   ye*,  to  the  j 
United  States  Supreme  Court,   the  Consimiers   Power   Co. 
carried  its  fight  to  deprive   the   people   of   their   right   to 
develop  the  river  wblch  flowed  through  the  city,  to  enjoy  the  ' 
same  privileges  enjoyed  by  Consimiers  Power  Co. 

Through  election  after  election,  where  it  attempted,  by 
fair  means  and  foul,  to  thwart  the  will  of  the  people,  that 
company  fought  this  little  city  and  it  is  fighting  it  today. 
Seven  years  ago.  before  the  Federal  Power  Commission,  it 
almost  succeeded  in  blocking  the  project.  Before  the  R.  F.  C. 
It  opposed  us.  Before  the  P.  W.  A.  its  friends  employed  dis- 
reputable methods  in  their  opposlUon.  But  thanks  to  the 
integrity  and  the  vigilance  of  the  Secretary  of  the  Interior. 
Harold  L.  Ickes,  its  efforts  were  defeated  and.  today,  that 
municipality  is  far  on  the  road  toward  the  accomplishment 
of  its  object,  the  construction  and  the  operation  of  Its  own 
hydroelectric  plant. 

So.  you  will  see  that  there  is  every  personal  reason  why 
there  should  be  no  love  on  my  part  for  that  or  like  com- 
panies when  this  matter  is  under  consideration.  There  is. 
however,  another  side  to  the  picture,  and  it  is  the  contem- 
plation of  that  picture,  in  connection  with  my  lack  of  faith 
to  the  operation  of  this  law.  which  leads  to  the  views  I 
hold  and  which  will  cause  me  to  vote  against  this  destrucUve 
legislatiozL 

Throughout  m^  district  there  are  hundreds  of  stockholders 
of  the  Consumers  Power  Co.;  and  if  this  bill  becomes  law  and 
be  administered  to  the  manner  to  which  we  have  reason  to 
believe  it  will  be  administered,  those  stockholders  will  be 
deprived  of  the  savings  of  a  lifetime;  and  be  they  rich  or 
poor,  they  stand  before  the  law  entitled  to  Justice,  to  the 
prlvHege  of  keeping  for  themselves  that  which  they  have 
earned,  that  which  by  thrift  and  self-denial  they  have  accu- 
mulated. 

I«gislaUon  should  be  understandable;  it  should  be  work- 
able. This  bill  is  neither.  It  is  admitted  by  the  genUeman 
ftom  Alabama,  who  evidently  knows  as  much  about  it  as  any- 
one, to  be  a  bad  bill.  He  expressed  grave  doubts  of  its  codsU- 
tutkmallty;  to  fact,  from  his  argument  many  of  us  gained 
the  Impression  that  it  was  unconsUtutlonaL  Many  ot  us 
were  convinced  by  his  argrmient  that  it  was.  to  use  a  common 
eaEpnasion.  a  "  rotten  biU." 

It  would  be  preoumpCuous  for  me  to  question  his  statement 
of  the  facts.  During  his  argument  the  genUeman  from  Ala- 
"  '  distrust  of  those  to  authority  and  doubt  as  to 


the  constitutionality  of  the  bill,  apm^ension  as  to  its  work- 
ability, and  yet  his  conclusion  was  that,  being  the  best  he 
could  now  hope  for,  he  would  support  it. 

If  his  conclusion  that  the  bill  is  unconstitutional  be  cor- 
rect— and  it  apparently  is— why  pass  legislation  which  the 
courts  will  declare  void?  If  the  bill  be  unworkable,  why 
accept  the  domination  of  those  who  sponsor  it?  Why  let  our 
respect,  our  admiration  for  old  friends,  determine  the  deci- 
sion which  must  be  made?  Why  should  not  Congress  once 
more  assert  itself  and  Insist  that  legislation  mtist  pass  the 
test,  first,  of  constitutionality;  second,  the  test  of  whether  it 
will,  if  enacted,  accomplish  the  purposes  for  which  it  was 
drafted;  and.  third,  whether  those  charged  with  its  enforce- 
ment can  be  trusted  to  carry  It  out  to  the  spirit  to  which  it 
was  enacted? 

As  Judged  by  these  tests,  the  gentleman's  conclusion  is 
erroneous,  and  the  result  of  application  of  each  of  the  three 
tests.  If  his  statements  be  accurate — and  no  doubt  they  are- 
condemns  the  bin. 

The  gentleman  from  Alabama  left  nothing  to  be  said  in 
opposition  to  this  bill.  He  covered  the  ground  completely 
and  thoroughly.  But,  at  the  risk  of  repetition,  let  me  agato 
say  that  he  condemned  it  as  being  unconstitutional,  also  as 
being  a  bad  bill  to  its  practical  aspects.  Then  why  vote  for  it? 
Let  me  go  one  step  further.  The  present  admlnistraUon 
has  deserted  the  principles  of  the  party  which  it  enumerated 
in  order  to  secure  an  election.  The  party  platform  has  been 
scrapped;  the  pledges  of  the  party  candidates  have  been 
repudiated.  No  need  to  agato  recite  the  evidence  of  this. 
It  is  an  accepted  fact. 

Withto  the  past  10  days,  sad,  sad  spectacle,  we  have  seen 
the  loyal,  the  faithful,  hard-working,  and  self-sacrificing 
Democratic  leaders  march  up  the  hill  to  the  White  House, 
receive  and  repeat  their  orders,  start  the  legislative  ma- 
chtoery  to  motion  to  carry  them  out.  azKl  then  learn  through 
the  momtog  papers  that  they  were  given  no  orders.  It  may 
be  one  thing  to  repudiate  a  party  platform  and  campaign 
promises.  It  is  something  else  agato  to  desert  unselfish, 
self-effacing  party  leaders,  who  are  personal  friends,  and 
place  them  to  a  position  where  they  would  be  ridiculous 
were  it  not  for  the  fact  that  their  comrades  and  associates- 
yes,  even  those  of  the  opposition — know  of  their  totegrlty 
and  their  loyalty  to  the  party  they  serve. 

The  Democratic  Party  is  no  longer  to  authority.  A  new 
group  holds  the  helm,  steers  the  ship,  and  the  course  it  fol- 
lows leads  only  to  destruction.  Is  as  far  from  that  of  the 
stanch,  patriotic,  and  honorable  Democrats  as  is  HeU  from 
Heaven.  It  acknowledges  no  guiding  star  of  principle  It 
has  respect  neither  for  the  principles  of  the  ConstituUon  nor 
for  the  rights  of  the  governed.  It  makes  its  rules  as  it  pro- 
ceeds, and  its  every  act.  its  every  policy,  and  ail  iU  methods 
of  carrying  those  poUcles  into  effect  indicate  but  one  goal 
and  that  the  gathering  into  its  hands  of  all  the  power  of 
government,  to  the  end  that  to  the  final  analysis  it  wlU  be 
found  that  the  citiaen  has  surrendered  his  liberty  and  is  but 
the  subject  of  a  tyrant 

By  the  making  of  loans,  by  the  collecting  of  taxes  from 
one  group  and  glvtog  of  those  taxes  to  another,  the  process 
of  *  robbing  Peter  to  pay  Paul ".  which  the  President,  to  his 
Wlsconsto  speech,  so  JusUy  condemned;  by  its  distribution 
of  relief  and  public-works  money;  by  its  policy  of  creattog 
discontent  and  a  demand  for  and  a  reliance  upon  pubUc 
funds  for  private  advanUge.  a  practice  which  the  President 
sUted  would,  if  conttoued.  sap  the  "  vitality  of  our  people  " 
it  has  become  and  conttoues  to  be  the  first  great  govern- 
mental vote-buying  agency  to  the  history  of  this  country 
and,  through  that  agency,  thetr  acts  indicate  that  those  in 
power  now  hope  to  increase  and  perpetuate  thefa-  authority 
until  it  becomes  all-inclusive  and  permanent,  so  long  as  they 
may  live. 

A  peaceful  revoluUon  they  have  termed  it;  a  revolution  to 
truth.  A  revolution  which  as  effectively  and  completely  sub- 
jects a  free  people  to  the  domination  of  bureaucrats  as 
though  it  were  accomplished  on  the  fields  of  battle 

For  me.  admitting  that  thoae  to  charge  of  some  holding 
companies  have  stolen  the  public  funds,  that  others,  if  to- 
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trusted  with  these  great  accumulations  of 
will  do  likewise.  I  cannot  forget  the  TWeed 
tion   of   Tammany  Hall,  our  cmn  Albert  , 
Doherty.  our  Teapot  Dome,  and  tlie  other 

have  been  connected  with  the 

emment.  But.  Jf  I  must  chooee  between 
steal,  who  rob,  who  oppress,  on  the  one  h« 
ment  authorities  who,  by  virtue  of  tb^ 
steal  and  rob  and  oppress  in  no  lesser  degx^ 
gra.sp  the  power  of  arbitrary  government. 
leave  that  corruption  m  private  Hf|»mif  , 
to  try.  convict,  and  punish  than  to  the  . 
high  Government  officials  who,  by  their  „w« 
not  only  destroy  the  rights  of  li]divldttali» 
themselves  to  power  by  the  very  90II8  to  ua 
from  the  citizen,  and  some  of  irtiom  ai« 
to  evade  the  decisions  of  the  8 
that  safeguard  of  the  people. 

If  it  be  said  that  there  is  an  inconsisteDfly , 
ownership  by  municipalities  of  public 
ing   Government   ownership,    tlie   answer 
former  case,  the  ownership  is  by  a  anall 
eye  of  those  to  whom  the  operators  are 
they  can  be  easily  and  quickly  reached.  ,«, 
ished  for  any  misdeeds,  while  in  the  lat 
Government  ownership,  the  very  slae,  the 
ect  is  so  vast,  the  number  of  those  tovolvvd^ 
authority  so  high  that  responsibility  may  blM 
and    the   guilty,   because   of   their   political 
prosecution. 

The  Clerk  read  as  foUows: 

VAUDTTT  am  oownucn 
Sec     28.  (a)   Any   condition,   stttmlatloii,   or 
Miy  person  to  waiTe  compUanc«  with  •ay  provM 
or  with  any  rule,  regulation,  or  order  VbUnxxoOu 

(b)    Every  contract  made  In  vlolaUon  of  anv     ' 
title  or  for  any  rule,  regulation,  or  ottler  ttaetv 
contract  heretofore  or  hereafter  made    the  perfoi 
involves  the  violation  of.  or  the  contlniumoBO* 
or    pracUce    In    violation   of.   any   proTlslon   of 
rule,  refrulatlon.  or  order  thereunder,  ahall  be  v«r 
the  rljrhta  of  any  person  who.  In  TloUtloa  ot  aiw^l 
rule,    regulation,    or   order,    shall   have   made  or 
performance  of  any  such  contract,  and  (2)   a 
of  any  person  who.  not  being  a  party  to  such  i 
•<^iilred    any    right    thereunder    with    actiMU 
facts  by  reason  of  which  the  making  or  perfor 
tract  was  in  violation  of  any  auch  Drorlakui. 
order.  *^      — «««. 
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Mr.    Chairman,   I   offer 


Mr.    RAYBURN. 
amendment. 

The  Clerk  read  as  follows: 

Commutee  amendment  offered  by  Ut.  BaTBDur: 

aiCKNBMKMT  TO  — UTIOII   se 

Page  225.  after  line  16.  insert  the  foUowlag  ww 
(c)  Nothing  in  this  tiUe  ahaU  be  eaoMbruBA  ti 
validity  of  any  loan  or  extension  of  credit   (or 
renewal  thereof)  made  or  of  any  Hen  creatMl 
to  the  enactment  of  this  title,  unleat  et  the  1^ 
of  such  loan  or  extension  of  credit  (or  eztcaalcu  ori 
or  the  creaUng  of  such  lien,  the  petaon  makmiT 
ten5lon  of  credit   (or  extension  oTrenewiil^^ 
such  lien  shall  have  actual  knowledge  of  teeta  br 
the  making  of  such  loan  or  eztenatoD  of  cnOU  Am 
renewal  thereof)    or  the  acquisition  of  auch  lien  IT 
the  provisions  of  this  title  or  any  rule  or  reg^i? 
or  (3)   to  afford  a  defense  to  the  coUectloa  of  aav 
tion  or  the  enforcement  of  any  lien  by  any  i^igMm  m 
acquired  such  debt.  obllgaUon.  or  Uen  ingood  IiUtb: 
without  actual  knowledge  of  the  violation  of  a^w' 
title  or  any  rule  or  regulaUon  thetvundcr  afTae^p 
Buch  debt,  obligation,  or  Uen."  »— «»  -u-cwi^ 

The    CHAIRMAN. 

amendment. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  202.  SecUon  4  of  the  Federal  Watar  Powv 
U  amended  to  read  aa  fcdlowa: 

^  Sec.  4.  The  Ck>mmlBalon  la  hereby  aiitlnalMj 
(a)    To  make   Investlgatlona  and  to  iwntut 
concerning  the  utUlaatioti  of  the  water  Krom^^ 
to  be  developed,  the  water-power  tnduaCry  and  tta  1 
industries  and  to  Interstate  or  foreign  <^nnmeroe, 
the  location,   capacity,  development  coatB.  and 
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cost  "if  ISdV^^^^in^J!^^^   legitimate   rwuionahla   original 

thmto^   th.   term.  preKrtbrt.  Vna  the  mo^  ^l,S   If^T 

rT„°'  *^  '°7  "^  '^'^  «*"»"«  «  othwSxSa^SitS^r  ?Sh 
Sfh^fo~f"  jurisdiction  under  Its  authomTto  «55SL  JSLiSrS 

HnrinrtirT,  ♦J^^  '^  i*°**"  *°**  raaervationa  of  the   United  Stat^ 

lISn^rjJTTt  fSlrr^'  •^'ilng  byThe^SaiSSlhS'fi; 
t!^  ^^  °°'  Interfere  or  be  Inconsistent  with  the  mirnrZ*  t!Z 
Which  such  reservation  was  created^Tac^rJd  and  .iSSTS^uS! 
£?nt^Xi."  wi^  "^^  conditions  a.  iSt^t^^'T^  ?ep^  ' 
SSL^  7o7?^  supervision  such  reservation  falU  shall  deJm 
^^^^  '"'oi?*  "f****"***  protection  and  utlUaatloBT  of  nth 
re«ffvatlon  .Propided  furtKer.  That  no  llcenae  aff^^the  SSt 
£^^<?^".^,°/v*°^  navigable  waters  of^  i^^^u^  ^ 

B^lt^r.^^'  been  approved  by  the  Chief  of  Bnglneera  Vnd  thf 
Sr^u^in^".  .?^*"^^""  ">*  contempUt«i  ImplUsment  V  m 
the  judgment  of  the  C<»nmisslon.  desirable  ajid  tuatifi.^  i«  Vwl 
public    interest    for    the   purp«S%f*^?SiiS   oi^SnSu.^ 

S^^  commerce,  a  finding  to  that  effect  shaU  he  maSTbfthe 
Commission  and  shall  become  a  part  of  the  reco^ ^t^JrJ^ 

^«..  S°y  0°'"^™™*'°^  ""^  ™«y  ^  advantageously  used  bv  the 
United  States  for  public  purposes  In  addltira  to  LvStl^   n« 

eT?S*?i„'J*t?f''*:!!S  ."'^  ^"^   "»'»   conditions  vSatiii   th^ 
except  that  this  provision  shall  not  apply  to  any  Oovernmentrt^m 

SS?  P^ieJiVa^SLffiSj^^^rSTt  'u^iTr'Tub'S^on^rf)"? 
rp^rW"°s5f;?i?5Sen^nd  ...^LTS'lZii^  Sl 

(f)   '^°  Issue  preliminary  permits  f<w  the  purpose  0*  enabllne 

jppUcante  for  a  Ucense  hereunder  to  ««ure  the  daUand  to^SS 
^l  fl^?^  ^^^"^  ^y  »«:«on  9  hereof:  PnwUled.  however,  SiSfuSS 
^  ^^^^.!^^  application  for  a  preliminary  permit  by  any  S- 
!^H  ^^'*!?°'  °^^  oMPoraUon  the  Commlarton,  before  grantt^ 
auch  application^^  shaU  at  once  give  notice  of  such  appU<5tl<m  m 
wrlttng  to  any  State  or  municipality  likely  to  be  Interested  In  or 
^r^^  ■"*^**  application;  and  shaU  also  publish  notloe  at  meh 
application  once  each  week  for  4  weeks  in  a  dally  or  weakly  news> 
paper  publlahed  In  the  county  or  counties  m  which  the  project  or 
*^J/P*^  thereof  or  the  lands  affected  thereby  are  slttiated. 

(g)  Upon  Its  own  motion  to  order  an  Investigation  of  any  oeeo- 
pancy  of  or  evidenced  intention  to  occupy  public  lands,  reserva- 
tions, or  streams  or  other  bodies  of  water  over  which  Congrew  has 
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Jurisdiction  undrr  tt»  «utbor1ty  to  regulate  commerce  with  foretgn 
nations  and  among  the  several  States  bj  any  person,  corporation. 
State,  or  muniripality.  and  to  Issue  such  order  aa  it  may  tind  appro- 
priate, expedient,  and  In  the  public  Interest  to  conserve  and  utilize 
the  water  resources  of  the  region.  " 

Mr.  REECE.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr  Rnci:  Page  235.  line  5,  after  the  word 
*•  the  ■  strike  out  the  remainder  of  the  line  and  all  of  lines  6  and 
7  and  insert  In  lieu  thereof  the  following:  "  navigable  waters  of  the 
United  States." 

Mr.  REECE.  Mr.  Chairman,  the  effect  of  the  amendment 
which  I  have  proposed  Is  to  leave  the  power  of  the  Federal 
Power  Commission  to  issue  licenses  as  is  now  provided  In 
the  present  Federal  Water  Power  Act.  Section  4  of  the 
Water  Power  Act  provides  that  the  Federal  Power  Commis- 
sion shall  have  licensing  Jurisdiction  over  all  navigable  waters 
of  the  United  States.  The  present  bill  proposes  to  change 
this  and  Instead  of  using  the  phrase  "  navigable  waters  of 
the  United  States  "  use  the  following:  "  the  streams  or  other 
bodies  of  water  over  which  Congress  has  Jurisdiction  under 
Its  authority  to  regulate  commerce  with  foreign  nations  and 
among  the  several  States." 

Mr.  KELLER.     To  what  page  Is  the  gentleman  referring? 
Mr.  REECE.     Page  235.  Une  5. 

Mr.  Chairman,  under  the  act  of  1899  the  War  E>epartment 
was  given  jiirisdiction  over  all  streams  which  affected  the 
navigability  of  streams  further  down.  No  one  challenges  or 
disputes  the  propriety  of  the  War  Department  exercising  that 
Jurisdiction.  Under  my  amendment  the  War  Department 
wouid  continue  to  have  this  jurisdiction. 

When  the  Federal  Water  Power  Act  was  enacted  in  1920. 
there  was  purposely  inserted  the  provision  that  the  Federal 
Power  Commission  should  have  the  licensing  jurisdiction 
only  on  the  navigable  waters  of  the  United  States,  although 
the  War  Department's  power  to  regulate  navigation  was  not 
Interfered  with.  When  that  bill  was  under  consideration  in 
the  Senate.  Senator  King,  during  the  debate,  expressed  appre- 
hension that  the  Federal  Power  Commission  might  try  to 
exercise  licensing  jurisdiction  over  nonnavigable  streams. 
The  apprehension  doubtless  grew  out  of  the  fact  that  the  War 
Department — and  likewise  section  23  of  the  Federal  Power 
Act — continues  to  give  nonlicensing  jurtsdicUon  over  non- 
navigable  streams. 

The  present  Water  Power  Act  docs  not  give  licensing 
power  to  the  Federal  Power  Commission  over  nonnavigable 
streams,  and  if  the  language  now  incorporated  in  the  pend- 
ing biU  should  be  enacted  into  law.  the  Federal  Water 
Power  Commission  will  be  given  a  hcenslng  Jurisdiction 
over  all  streams,  because  in  some  degree  at  least  the  up- 
streams  do  affect  the  navigability  of  the  streams  below. 
The  Commission  now  has  power  to  regulate  the  upstreams 
If  the  flow  is  interfered  with  in  such  a  way  as  to  affect  the 
navigability  of  the  down  streams.  But  it  does  not  have 
liceiLsing  power  over  nonnavigable  streams;  that  Jurisdic- 
tion belongs  to  the  States. 

The  Federal  Government,  In  the  first  place,  does  not 
have  authority  to  Interfere  with  the  authority  of  the  SUtes 
tn  this  respect  and  It  ought  not  to  exercise  It  if  It  does  have 
authority  to  do  so. 

Mr.  RANDOLPH.     Will  the  gentleman  yield? 
Mr.  REECE.     I  yield  to  the  gentleman  from  West  Vir- 
ginia. 

Mr.  RANDOLPH.  May  I  say  that  I  am  in  agreement 
with  the  gentleman.  The  Attorney  General  of  West  Vir- 
ginia has  so  ruled  and  we  beUeve  that  in  West  Virginia 

[Here  the  gavel  fell.] 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman,  the  language  contained  in  this  amendment 
simply  clarifies  what  Is  already  the  law  of  the  land.  What 
the  opposition  would  like  to  do  is  to  limit  the  authority  of 
the  Power  Commission  to  the  navigable  waters  and  to  only 
those  parts  of  the  streams  that  are  actually  navigable.  This 
gives  the  Power  Conmiisslon  the  right  to  regulate  not  only  i 


the  waters  that  are  actually  navigable  but  other  waters 
over  which  Congress  has  Jurisdiction  by  virtue  of  its  right 
to  regulate  interstate  commerce. 

Mr.  Chairman.  I  think  it  would  be  a  great  mistake  and 
would  do  great  harm  if  this  amendment  were  to  be  adopted. 
There  can  be  no  possible  doubt  that  those  who  are  interested 
in  real  regulation  of  water  power  desire  to  vote  down  this 
amendment,  and  I  urge  them  to  defeat  it  overwhelmingly. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee   [Mr.  Rxxcxl. 

The  amendment  was  rejected. 

Mr.  RANKIN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  may  I  propound  an  inquiry  of  the  gentle- 
man from  Texas.  Chairman  of  the  Interstate  and  Foreign 
Commerce  Committee?  I  would  like  to  find  out.  if  I  can. 
how  far  we  are  going  to  read  this  bill  this  evening  and 
whether  or  not  there  will  be  a  vote  on  the  bill  tonight? 

Mr.  RAYBURN.  It  is  not  the  intention  of  the  Committee 
to  have  a  vote  tonight. 

Mr.  RANKIN.  If  the  reading  of  the  bill  should  be  com- 
pleted this  evening,  the  vote  will  be  postponed  until  to- 
morrow? 

Mr.  SNELL.     Mr.  Chairman,  I  cannot  hear  the  gentleman. 

Mr.  RANKIN.  I  was  askmg  the  gentleman  from  Texas. 
Chairman  of  the  Interstate  and  Foreign  Commerce  Com- 
mittee, whether  there  would  be  a  vote  on  this  bill  tonight  If 
the  reading  of  the  bill  should  be  concluded,  and  he  said  there 
would  not  be. 

Mr.  SNELL.     Is  that  definite? 

Mr.  RAYBURN.  Yes.  I  have  already  told  several  gentle- 
men we  would  not  have  a  vote  on  it  this  evening.  I  do  not 
think  we  will  get  through  reading  the  bill  tonight. 

Mr.  CONNER Y.     Right  along  that  line,  when  we  finish  the 
reading  of  the  bill,  then  in  the  Committee  of   the   Whole 
House,  comes  the  question  of  substituting  the  House  bill  for 
j  the  Senate  bill? 
I       Mr.  RAYBURN.     Yes. 

j  Mr.  CONNER Y.  Does  the  Chairman  of  the  Interstate  and 
Foreign  Commerce  Committee  Intend  to  have  a  vote  on  that 
proposition  tonight? 

Mr.  RAYBURN.     No. 

Mr.  KNUTE  HILL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman.  I  want  to  speak  on  the  subject  of  regulation, 
which  is  in  this  bill.  We  have  been  fighting  this  proposition 
in  our  State  for  the  last  25  years.  We  have  about  one-sixth 
of  the  potential  water  power  of  the  entire  United  States  In 
our  State  and  we  are  vitally  Interested  in  that  question.  Our 
people  understand  the  public-utility  question  very  thoroughly, 
and  to  show  you  how  they  undersUnd  it.  may  I  say  that  when 
3  years  ago  the  senior  Senator  from  our  State.  Mr.  Bonk,  was 
a  candidate  for  election,  he  had  the  Power  Tnist  against  him. 
as  he  had  had  for  15  years,  yet  he  received  a  larger  majority 
in  1932  than  did  President  Roosevelt.  That  is  the  wav  the 
people  in  our  State  sUnd.  In  fact.  In  our  SUte  of  Washing- 
ton, if  you  have  the  Power  Trust  and  the  big  daily  newspiipers 
against  you,  you  are  sure  to  win.  It  should  be  noticed  that 
our  Senators  voted  for  the  Wheeler-Raybum  bUl  In  the  Sen- 
ate. In  our  House  delegat  on.  consisting  of  six.  five  voted 
for  the  Wheeler-Raybum  bill.  So  it  may  be  seen  by  that  just 
how  our  people  stand  and  how  their  RepresenUtlves  vote. 

The  quesUon  of  taxation  came  up  about  2  days  ago.  and  I 
would  like  to  spend  just  a  minute  on  that  matter.  The  utili- 
ties say  that  they  pay  a  lot  of  taxes.  In  a  little  city  In  our 
State,  called  Puyallup.  the  question  of  condemnation  came 
up.  They  were  going  to  condemn  the  power  site  and  take  it 
over  An  official  of  the  power  company  under  oath  said  that 
the  valuation  of  the  site  and  their  equipmpnt  was  $450  000 
and  that  they  were  receiving  good  dividends  on  that  valua- 
tion. Senator  Bone  went  to  the  courthouse  to  find  out  on 
what  valuation  they  were  paying  taxes.  Now  get  thi.s- 
Whereas  under  oath  It  was  te.stlfled  the  site  was  worth 
$450,000.  they  were  actually  paying  taxes  on  a  valuation  of 
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$15,000.  or  one-thlrtletJi  of  the  vmhiation 

an  official  of  the  company.    The  court  recb 

statement  and  the  county  records  show  the 

In  our  State  In  1924  the  Bone  power  I 

Northwest  Electric  k  Power  AssociaUon 

to  the  effect  that  if  the  Bone  power  bUl  c 

worth  of  valuation  would  be  taken  off 

1929  the  average  levy  In  our  State  was  tO 

that  all  the  utilities  In  the  State   22  of 

only  $661,568.     At  the  rate  of  70  mills 

on  a  valuation  of  $9,450,000.     Ih  other  wi 

paying  on  one  thlrty-flrst  of  the  Tahiatiao 

Northwest  Electric  *  Power  Asaoclatlon. 

they  had  a  valuaUon  of  $300,0004)00  they 

on  only  $9,450,000.    And  so  I  could  go  on 

show  that  they  do  not  pay  taxes  on  the  Til 

place  on  their  properUes  for  rate-maklnc  tmm 

May  I  go  a  step  further?    They  do  nol 

The  consumer,  every  time  he  turns  on  a 

taxes.    I  had  a  letter  from  (me  of  the  i 

saying.  "  That  is  true,  but  the  wheat  ft.™ 

too.  to  the  consumer."    Of  course,  that  to 

wheat  farmer.    He  Ukes  what  he  can  gvt 

few  years  he  has  not  even  received  the  co 

But  the  power  companies  have  a  wtnimtmi 

and  m  every  other  State,  and  we  have  to 

rate  and  that  Includes  all  overhead  ezpeni 

If  we  had  the  Masslngale  cost-of-produ( 

wheat  farmer  might  include  hto  ovethead 

As  my  colleague  from  Wa^ilngton  IMr.  .. 
Just  a  few  minutes  ago.  the  only  way  yoa 
utility  companies  Is  by  competiUon  from 
utilities.  This  has  been  our  experience 
years  in  Tacoma  and  SeatUe.  Rates  have 
20  cents  per  kUowatt  hour  to  below  2  cents  ^ 
in  those  cities.  Every  time  the  dty  light  i 
rates  the  private  companies  have  followed. 
still  earning  profits,  otherwise  they  would  go 
Squeezing  out  watered  stock  and  greatly  Iz 
of  business  (on  account  of  lowered  rates) 
possible.  But  In  the  Yakima  Valley  and  the 
(Spokane)  there  is  no  competition  and  we 
times  as  high  a  rate. 

We  find  also  that  every  time  there  is  a 
ownership  there  Is  a  corresponding  decrease 
was  true  In  1924  when  the  Bone  power  biU 
again  In  1934.  when  we  passed  the  Bone 
whelming    majority.    The    substantial    dec 
rates  throughout  the  country  mentioned  by 
the  House  bill  Is  due  alone  to  the  T.  V.  A.  i 
bill  advocated  by  the  President.    It  to  the 
Wh*n  the  devU  was  sick,  the  devfl  a  saint 
When  the  devil  was  weU,  the  devU  a  aalnt  \ 

Two  years  ago  big  business  and  the  United 
ber  of  Commerce  were  down  here  in  WashhH 
knees  begging  and  pleading  with  the  PresidenI 
gress  to  save  them  from  ruin.  Now,  doe  to  om 
on  the  road  to  recovery  and  they'are  dflin* 
prevent  a  reform  that  will  forever  preclude  a 
this  depression  which  has  so  vltal^  affc 
woman,  and  child. 

Who  pays  the  bill  for  the  expensive  m^um 
Washington?     The  consumer.    Who  pays  foS 
delivery  letters  to  us?     The  consumer.    Wha 
telegrams,  costing  hundreds  of  thousands  of  4 
consumer.    I  have  here  an  tmmotitp  post  caM»! 
22  Inches,  similar  to  others  sent  to  all  the  1 
from  a  banker  In  Miami.  Fla.    But  who  pays 
printing  and  stamps  to  send  thto  pre 
sumer. 

The  only  way  to  stop  this  propaganda  and  i 
operating  companies  throughout  the  United 
carry  out  the  plan  of  the  President  by  dev 
Shoals  as  a  yardsUck  for  southeastern  Unit 
St.  Lawrence-Great  Lakes  project  as  a  yard 
eastern  United  States;  Boulder  Dam— and. 
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?Si^c"  ^"^"^  *  yardstick  for  southwestern  United 
nni^'  ^  ^°"^^  ^^^  »^  »  yardstick  for  northweS^ 
Umted  States.    With  the  development  of  thto  lw2er  w^ 

JL  tST^^"  ?^  ^°  '^^'  ^  °^"ch  power  wSrSe^ 
and  both  private  companies  and  Qovermnent-ownS  utm-' 

To  show  the  advantage  to  the  people  of  my  SUte  I  ouote 

WAaaXMGTOM 

klllS^tt^xJ;,  5  e?eJtx?c^*SeiS  S?'V^?or"^,   1.^070.000 
the  sum  of  $24,615,571  ^^  ^""'  '"^  ^"**  "»«y  P**d 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  ^l2*niLt% 
a  saving  of  $12,188,000  a  year  w^^ma  nave  oeen  lia.iaT.STl, 

Under  the  Tacoma  rates  the  coat  would  hav«  been  si9fiMK7i 
a  saving  of  $ll. 661.000  a  year  w«uxu  uaw  oeea  S12,8M,671, 

■nie  Clerk  read  as  follows: 

"Sic.  17.  (a)   All  proceeds  from  any  Indian  reaerratkm  BhAii  tv. 
placed  to  the  credit  of  the  Indians  J  saS^^^^T^jS^l^ 
^largea  arising  from  licenses  hereunder  eTOot^arSS  <i«^  hS^ 
0«nmlMlon  for  the  punx»e  of^SSiSrS^*S.?SSSd^5  S? 
the  costs  of  administration  of  this  part    shioi  ta  oSil   iSto  thi 
^e«^of  the  united  States.  «ibject  ?^e  f  oUoiS^^SStJ^KftC 
S^sST^?  tiS'^/tJ?  ^^^  appropriated  to  bepalTVnST^ 
SSte^s^  JSLS  ^V^K^lf"  ""•*  credited  to  ■  MtoSuaneous  »- 
ceipw  ,  60  percent  of  the  charges  arlslne  from  lioezueit  ttmrJnTn^l, 
tortt,eoccupBJxcj  and  use^Jp^blSlSd?  S^STioniS^u 
nation^  forests,  and  national  p^ks  shall  be  Uw  Into  rSerJi^^' 
approprlat«l  as  a  part  of  the^iamatlon  fSfcSSejnS^'SJ 
?Jo?^d"l7TSoSt'^  "Reclamation  Act".  ^^^SeTj^  ^ 
t^^l.^,*V^  percent  of  the  charges  arising  from  licenses  here- 
under for  the  occupancy  and  use  of  natlonalfSrests.  n^tioS  wSu 
^*  i^„^2fi-  *°^  °»"onal  monuments,  from  develSmSTiESS; 
the  boundaries  of  any  SUte  ahaU  be  paid  by  the  SeCTetwr  rf  SiS 
Treasury  to  such  State;  and  50  percentof  ui  chLSS^rtSe  f rom 
all  other  Licenses  hereunder  Is  h^ere^resei^  iiS^Sp^SSSu^  S 
or  fn^^'^**  *°  ,^^  Treasury  to  be  expended  undw  tS  dSeSlon 
^d  otS^i^°tf  ^'^  ^  ^^  maintenance  and  operaSSi^^SSS 
and  other  nayigaUon  structures  owned  by  the  Unltod  Stote.  oT^ 
the  conBtructlon,  maintenance,  or  operation  of  headwatcT  w  othS 
toprovements  of  navigable  waters  of  the  UnltedSuS     "Se  SS 
ceeds  of  charges  made  by  the  CommlMlon  for  toe  purpose  S  relSl 

ii^^^J^^  ^"U!***  ^^^^  '°'"  ^^  ««'«  °'  the  adSSSrJLon  Of 
"^.P*^/^*"  ***  P****  ^°*o  "^«  Treasury  of  the  United  Sta^saiJd 
credited  to  miscellaneous  receipts.  «"*«««  ocaces  and 

rJ'J^^  1°  ^  °'  delinquency  on  the  part  of  any  Ucensee  in  the 
S^^nt  of°Lt°f  ^  '^^"•Kes  for  a  period  of  30  days  a  peS^of  J 
percent  of  the  total  amount  so  deUnquent  may  be  added  U>  the  total 
Charges  which  shall  apply  for  the  flJst  month  or  SrTof  mSSth  » 
deUnquent.  with  an  additional  penalty  of  S  percent  for  ea^suhJS^ 
quent  month.  untU  the  total  of  thTcharges^penStSTarroSd 
or  until  the  license  Is  canceled  and  the  charges  a£d  penStel  sSuS 
fled  In  accordance  with  law."  i«:"«uwe8  Bai,u- 


Mr.  Chairman.  I  offer  a  com- 


Mr.  CROSSER  of  Ohio, 
mlttee  amendment. 
The  Clerk  read  as  foDows: 
Committee  amendment  offered  by  Mr.  CtoaBn-  Pam  347  iin*  ti 

imrtf^^  Vk  *_ii.  ^^*  °"*  '*»•  ''°«*«  "  national  monuments  " 
and  Insert  the  word  "and";  and  after  the  word  -  fc»»«^  "  Sin^- 
out  the  comma  and  the  words  "  and  mitloSd^ka  '^^  " 

-T,H*^  347.  Une  17.  after  the  word  "  forests  ".  strike  out  the  comma 
and  the  words  " national  parks "  and  insert  the  word  "and  "^^ 
.„^*fS  247^ne  18.  after  the  word  "  lands  ".  strike  out  the  comma 
and  the  words  "  and  national  monuments."  comma 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  foUows: 

issuANca  OF  skthotibb:  AasuatpnoM  or  uaKuma 
Sic.  204.  (a)  No  pubUc  utUlty  shaU  issue  any  security    or  as- 
sume any  obligation  or  Uablllty  as  guarantor    UulonS^Si'nS^  ^ 

SStr.lfd^H'^'^,'  °f  '^^  se^ltyS  ano£«*??SS?'xS2?;tn^ 
IJ^Kn"  *°5,  *^*°  °^y  *°  "»«  e«*«°t  that,  upon  application  bv  the 
public  utility,  the  Commission  by  order  a^orS  ISch  IssJe  bJ 

SvTft'Sl^H^'.ll'^"*'^.  .'^•'  commission  shaU^LS^^cS^^ 
^Lt  l?Kf*  !5'*  ■"*'**  ^^"^  **  assumption  (a)  Is  for  some  lawful 
^t?^i;  »^!u^u"^*  corporate  purposes  of  the  applicant  and  com- 
patible with  the  public  Interest,  which  is  necessary  or  appropriate 
foror  consistent  with  the  proper  performance  by  the  applicut  of 
aerrlce  as  a  public  utUlty  and  which  wUl  not  impair  its  abUlty  to 
perform  that  service,  and  (b)  U  reasonably  necessary  or  apcroprlate 
for  such  purposes.  The  provisions  of  this  section  shaU  be  effective 
6  months  after  this  part  takes  effect. 
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(t)  The  CommtaBlon.  after  opportunity  for  h^arlnfc.  may  grant 
any  application  und«r  this  section  In  whole  or  in  part,  and  with 
such  modifications  and  upon  such  terms  and  conditions  as  It  may 
find  necesiiary  or  appropriate,  and  may  from  time  to  time,  aft^r 
opportunity  for  hearing  and  for  Kood  cause  shown,  make  such 
supplemental  orders  In  the  premises  as  it  may  find  necessary  or 
appropriate,  and  may  by  any  such  supplemental  order  modify  the 
provisions  of  any  previous  order  as  to  the  particular  purposes. 
uses,  and  extent  to  which,  or  the  conditions  under  which,  any 
security  so  theretofore  authorized  or  the  proceeds  thereof  n\ay  be 
applied,  subject  always  to  the  requirements  of  subsection  (a)  of 
thla  section. 

(c)  No  public  utility  shall,  without  the  consent  of  the  Com- 
mlsalon.  apply  any  security  or  any  proceeds  thereof  to  any  pur- 
pose not  specified  In  the  Conunlaalon's  order,  or  supplemental 
order,  or  to  any  purpose  In  excess  of  the  amount  allowed  for 
such  purpose  Ln  stich  order,  or  otherwise  In  contravention  of  such 
order 

(d)  The  Commission  shall  not  authorize  the  capitalization  of 
the  right  to  be  a  corporation  or  of  any  franchise,  permit,  or  con- 
tract for  consolidation,  merger,  or  lease  In  excess  of  the  amount 
(exclusive  of  any  tax  or  annual  charge)  actually  paid  as  the 
consideration  for  such  right,  franchise,  permit,  or  contract. 

le)  Subsection  (a)  shall  not  apply  to  the  Issue  or  renewal  of.  or 
assumption  of  liability  on.  a  note  or  draft  maturing  not  more  than 
1  year  after  the  date  of  such  Issue,  renewal,  or  assumption  of 
liability,  and  aggrscatlng  (together  with  all  other  then  outstanding 
notes  and  drafts  of  a  nuiturlty  of  1  year  or  less  on  which  such 
public  utility  is  primarily  or  secondarily  liable)  not  more  than  5 
percent  of  the  par  value  of  the  other  securities  of  the  public  utility 
then  outstanding.  In  the  case  of  securities  having  no  par  value, 
the  par  value  for  the  purpose  of  this  subsection  shall  be  the  falr 
market  value  as  at  the  date  of  liwue.  Within  10  days  after  any 
such  Issue,  renewal,  or  assiimptlon  of  liability,  the  public  utility, 
shall  file  with  the  Commission  a  certificate  of  notification,  in  such 
form  as  may  be  prescribed  by  the  Commission,  setting  forth  such 
matters  as  the  Commission  shall  by  regulation  require. 

(f)  The  Jurisdiction  of  the  Commission  granted  In  this  section 
with  respect  to  securities  shall  not  extend  to  a  public  utility 
organized  and  operating  In  a  State  under  the  laws  of  which  Its 
security   Issues  are  regulated  by  a  State  commission. 

(g)  Nothing  In  this  section  shall  be  construed  to  imply  any 
guaranty  or  obligation  on  the  part  of  the  United  States  in  respect 
of  any  securities  to  which  the  provisions  of  thla  section  relate 

(h)   The  provisions  of  the  Securities  Act  of   1933.  as  amended, 
shall  not  apply  to  any  secrirlty  issue  which  Is  subject  to  the  Juris- 
diction  of    the    Commission    under    this    section:    and    any    public 
utility    whose    security    issues    are    approved    by    the    Commission  I 
under  thU  section  may  file  with  the  8;?curltle8  and  Exchange  Com-  I 
mission   duplicate  copies  of  reports   filed   with    the   Federal   Power  ' 
Commission   In   lieu   of   the   reports.   Information,   and   documents 
required  under  sections  12  and  13  of  the  Securities  and  Exchange 
Act  of  1934. 

Mr.  LEA  of  California.  Mr.  Chairman,  I  oiler  a  committee 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Lba  of  California:  (5n 
page  363.  lines  8  and  9.  strike  out  the  words  '  The  jurisdiction  of 
the  Commission  granted  In  thla  section  with  respect  to  securities  ' 
and  Insert  the  words   '  The  provisions  In  thla  section." 


The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sxc  206  (at  Whenever  the  Commission,  after  a  hearing  had 
upon  Its  own  motion  or  upon  complaint,  shall  find  that  any  rate. 
charge,  or  classification,  demanded,  observed,  charged,  or  collected 
by  any  public  utility  for  any  transmission  or  sale  subject  to  the 
jurisdiction  of  the  Commission,  or  that  any  rule,  regulation,  prac- 
tice, or  contract  affecting  such  rate,  charge,  or  classification  Is 
unju.st.  unreasonable,  unduly  discriminatory  or  preferential  the 
CommLsalon  shall  determine  the  Just  and  reasonable  rate  charge 
classification,  rule,  regulation,  practice,  or  contract  to  be  there- 
after observed  and  In  force,  and  shall  fix  the  same  by  order 

(b)  The  Commission  upon  Its  own  motion,  or  upon  the  request 
of  any  State  commission,  whenever  it  can  do  so  without  preju- 
dice t*-)  the  efficient  and  proper  conduct  of  its  affairs  may  investi- 
gate and  determine  the  cost  oj  the  production  or  transmis-slon  of 
electric  energy  by  means  of  facilities  under  the  Jurisdiction  of  the 
Commission  In  cases  where  the  Commission  has  no  autho-lty  to 
establish  a  rate  governing  the  sale  of  such  energy. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  move  to  .strike  out 
the  last  word. 

Mr.  Chairman,  I  seek  this  opportunity  to  say  just  a  word 
about  this  bill  due  to  two  or  three  reasons.  I  know  what 
the  disposition  of  the  bill  is  going  to  be.  but  unusual  con- 
ditions have  prevailed  during  this  hearing  to  which  I  wish 
to  call  attention;  and  It  occurs  to  me  that  the  people  of  the 
country  ought  to  know  the  exact  attitude  of  every  Member 
of  the  Congress  on  this  bill. 


Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MASSINGALE.     Yes. 

Mr.  McPARLANE.  If  the  gentleman  and  all  the  other 
Members  of  the  Hou.se  will  help  us  to  get  a  record  vote  to- 
morrow when  we  vote  on  the  question  of  whether  or  not  wo 
will  substitute  the  House  bill  for  the  Senate  bill  we  can  get 
a  record  vote  on  that  que.stior\^  and  I  hope  the  gentleman 
and  other  Members  will  do  this.  Those  favoring  ad«iuato 
legislation  should  vote  for  the  Senate  bill. 

Mr.  MASSINGALE.  I  shall  do  that;  and  here  is  my  atti- 
tude on  the  matter:  I  never  saw  a  condition  existing  such 
as  we  have  had  during  the  debate  on  this  bill.  Members  of 
this  House  have  got  up  and  abused  the  President  cf  the 
United  States  because  of  his  activities  in  pushing  this  matter 
before  the  Congress.  On  the  other  hand,  in  the  newsi)apers 
of  Washington,  the  representatives  of  the  Power  Trust  or 
the  holding  companies  have  openly  assailed  him  and  said 
they  had  a  right  to  come  before  the  Congress  and  give  their 
views  without  any  interference  from  him. 

Now.  another  thing  has  occurred.  I  have  the  very  highest 
regard  for  the  gentleman  from  Alabama.  I  am  not  censur- 
ing him.  but  I  never  saw  such  a  turn -over  In  the  Republican 
Party  in  my  life  as  that  man  has  caused  on  the  floor  of 
this  House.  Why.  he  took  a  broadside  shot  into  the  Repub- 
lican bunch  over  there  and  he  winged  every  darned  one 
of  them  in  his  assault  on  the  Democratic  attitude  on  this 
bill,  and  I  want  to  condole  the  Republican  Members  of 
this  House  on  the  loss  of  their  leader.  They  deserted  the 
gentleman  from  New  York  [Mr.  SwxllI.  and  even  the 
Republican  candidate  for  President  did  not  seem  able  to 
rally  them  around  himself,  and  they  are  now  following 
the  leadership  of  the  distinguished  and  brilliant  gentleman 
from  Alabama  [applause),  and  I  congratulate  them  on 
showing  good  enough  judgment  to  come  to  a  Democratic 
leader  to  see  If  he  carmot  help  them  pull  their  scheme  to 

'  bring  defeat  to  the  President  of  the  United  States  in  his 

I  effort  to  bring  about  the  passage  of  this  bill. 

I  You  know  this  is  a  serious  matter  down  In  my  peirt  of 
the  world.  It  is  a  serious  matter  and  It  is  going  to  be  seri- 
ous to  all  of  us.  I  do  not  give  a  dam  about  the  political 
consequences  of  it.  I  have  lived  in  the  United  StaUa  for 
over  60  years  and  this  Congress  has  been  able  to  get 
along  without  me.  and  I  imagine  you  can  get  along  for 
another  60  years  without  me.  but  I  will  tell  you  .some- 
thing. Whenever  you  reckon  on  the  people  of  the  I'nlted 
States  being  dam  fools,  you  are  badly  mistaken.  They 
know  what  is  going  on  here  in  Congress  and  they  know  the 
inspiration  behind  this  bill.  I  am  not  impugning  the  motives 
of  anybody,  but  they  know  where  the  power  and  the  prt?ssure 
is  coming  from,  and  I  want  It  understood,  whether  there 
is  a  record  vote  or  not.  I  am  for  the  Senate  pro\ision. 
[Applause.] 

THE    P»OPL«'3    ENKMT    IW    AMBUSH 

Mr.  SABATH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment.  I  know  the  gentleman  from  Okla- 
homa means  well,  that  he  is  able,  honest,  and  sincere;  but 
he  is  wrong  when  he  says  that  the  gentleman  from  Alabama 
I  Mr.  HuDDLESTONl.  my  old  friend,  whom  I  loved  to  hear  in 
years  gone  by  when  he  worked  so  eamestly  and  appealingly 
against  certain  great  corporations,  is  today  the  leader  of  the 
Republican  Party.  I  do  not  think  the  gentleman  fron  New 
York  [Mr.  SNEtLl  has  yielded  his  leadership. 

What  has  actually  happened  is  that  for  the  time  beir  g  the 
Republicans  have  succeeded  in  securing  the  cooperation  of 
the  gentleman  from  Alabama  I  Mr.  Huddleston  ] .     I  Apphiuse.  J 

I  regret  exceedingly  that  that  able  Democrat,  who,  in  the 
pa.st.  has  rendered  such  valuable  services  to  the  people  of  his 
State  and  to  the  country,  should  not  be  with  us  now  when 
we  really  need  him  so  badly  Well  do  I  remember  when  he 
opposed  in  the  most  strenuous  fashion  and  with  much  ability 
the  holding  corporations  that  were  then  by  no  means  as 
vicious  and  powerful  a.s  thase  of  the  present.  I  recollect 
when  he.  only  2  years  ago.  bitterly  assailed  the  wlthdiawal 
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by  foreign  corpontions  of  large  cunis 
city,  which  money  found  a  resttiv  plaM 
self-same  Wall  Street  that.  In  the  hoar 
contributed  a  single  penny  to  the  needy 

Mr.  Chairman,  the  gentleman  from 
BTONl,  on  December  9,  1931.  gtrlng  his 
Hoover's  policies,  stated: 

KOW  MAT  ASSSMTBl 

The  President  Insists  that  tiM 
to  those  who  are  suffering  (or  food.    Then 
munltles  which  have  been  e»plo>t«d  by  ttaoat 
States,  and  who  have  derived  the  proSta  oat 
of  such  communlttes — how  are  thay  to  get  •!  ' 
and  make  them  do  their  duty  by  their  Idto 
abandoned  to  starvation?     (ApplMiaa.] 


from  his 
Street,  the 
has  never 
fUxge  dty. 

HtTDOLI- 

:ai  President 


Again  that  same  day  the  gentleman 
Ing  his  view  as  to  what  the  thoughtful 
remedy  conditions,  stated: 

He  would  destroy  the  monopoUaa  whleh 
would  strike  down  the  trade  barrlera  which 
woiild  scatter  by  lawful  and  logftlmate 
tlons  of  wealth  which  It  baa  Man  four 
would  return  to  a  time  when  real  Indtvldt 
would  hsve  opportuJiity. 

Hie  gentleman  from  Alabama,  with 
persuasiveness,  has  laid  great 
Government  is  built  upon  the  theory  of 
by  and  between  the  legislative,  the 
branches;  but  he  failed  to  mention 
there  is  a  fourth  power,  a  ■operpowei 
unprovided  for  in  the  Constitution,  and 
seems  to  be  fast  becoming  far  more 
other  forces  of  the  great  vested  inteiestSL 

This  fourth  estate  la  usurping  and 
surely,  if  I  read  the  times  aright,  a 
three  branches  of  the  Qovemmcnt 
stltution. 

The  annual  salaries  and  bonuses  of 
super  government,  salaries  raogtug  from  i 
each  a  year,  each  far  exceed  the  com] 
Executive  or  each  of  the  Members  of  our : 
and  Judicial  branches  of  gnyemment. 

Up  to  a  few  years  ago  all  these  i 
effort   toward   governmental   regulation. 
realities  and  the  claims  of  potential 
regulation.    Fortunately   or  unfc 
proven  that  we  cannot  effectivdy 
dishonesty,  but  not  only  that  they 
that  they  feel  that  the  House  provision 
may  be  held  unconstitutional.    Tbai  is 
why  they  have  forced  this  legislation 
and  the  House.    I  cannot  understand 
constitutional  question  has  not  received 
able  gentleman  from  Alabama  [Mr.  Hi 

Let  us  tomorrow  substitute  the  Senate ' 
that  we  have  confidence  in  our  President. 

The  only  way  that  we  can  force  tiie 
grasp  of  these  monsters  la  1^  elimination. 
nation. 

I  hear  hoorays  and  cheers  on  the 
a  few  Republicans,  and  especially  do  I 
from  Minnesota  [Mr.  Kinrrsoir],  dieerlng^ 
the  rear  railing.    Why  not  do  so  In  the 

Mr.  Chairman.  I  had  not  Intended  to 
time ;  but  in  view  of  the  vote  taken  and  tbei 
attacks  upon  the  President  and  those 
with  him  in  the  interest  of  the  Nation,  l| 
bounden  duty,  In  my  hinnble  way,  to 
possible,  a  reversal  of  the  vote  taken 
[Applause.] 

I  feel  that  the  vote  to  be  taken 
Importance,  save  one,  than  any  other 
long  service  in  this  House. 

nil  iimaaiin  a 

Tomorrow  we  shall  be  called  upon  toaayj 
follow  the  dictatorship  of  one  of  the 
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Ive  and 


avaricious  groups  of  financiers,  irtiose  manipulations  from 
behind  the  scenes  of  a  previous  administration  brought  ruin 
to  our  Nation  and  d^pair  to  the  American  peo|^  generally, 
or  whether  we  will  stand  by  the  most  courageous  and  the 
most  humane  President  who  has  ever  headed  this  great  Re- 
public. That  question  faces  each  and  every  Member  of  this 
House,  and  he  will  be  called  upon  to  decide  it  on  the  morrow. 
The  issue  is  plain;  the  responsibility  is  ours. 

Familiar  as  I  am  with  the  heartless,  dishonest,  corrupt, 
conspiring,  monopolistic,  tax-dodging  Wall  Street  financiers 
on  the  one  hazul  and  the  praiseworthy  achievonents  and  the 
great  desire  of  America's  greatest  humanitarian  to  save  the 
Nation  from  the  further  vile  machinations  of  these  avaricious 
and  destructive  forces,  I  shall  unhesitatingly  cast  my  vote  in. 
favor  of  the  understanding  one  who  has  the  welfare  of  the 
whole  people  of  this  country  at  heart. 

I  aTAMD  BT  TRX  PaOXOSNT 

I  am  100  percent  with  President  Roosevelt  and  I  do  hope 
that  tomonow  I  may  be  able  to  cast  one  of  the  votes  whereby 
the  action  of  the  Committee  late  this  afternoon  will  be  re- 
versed and  the  Senate  biH  adopted  in  lieu  of  the  House  bill. 

Regardle.ss  of  what  some  of  our  misguided  Democratic  col- 
leagues, and  the  Republican  leaders,  who.  in  and  out  of 
season,  for  years,  have  been  the  servants  of  the  special  and 
vested  interests  that  would  trip  us  today,  may  say,  I  am 
satisfied  that  the  intelligent  American  people  will  continue  to 
believe  in  and  follow  President  Roosevelt. 

Mr.  Chairman,  it  Is  to  be  regretted  that  this  all-powerful 
corrupt  propaganda  and  lobby  have  been  able  to  mislead  so 
many  Members  of  the  House  who  in  former  srears  coosist- 
ently  remained  true  to  the  cause  of  democracy  and  the  best 
interests  of  our  people.  Some  of  those  Democrats,  under  the 
pretense  and  excuse  that  they  are  following  the  Democratic 
platform  and  the  principles  of  the  father  of  democracy, 
Thomas  Jefferson,  have  seen  fit  to  attack  President  Roosevelt 
and  his  sincere  aims  and  honest  efforts  to  release  the  suffer- 
ing people  from  the  clutches  of  these  unscrupulous  financiers 
who.  in  the  first  place,  devised  the  scheme  of  holding  com- 
panies and  who  have,  through  that  nefarious  plotting,  been 
able  to  destroy  hundreds  and  hundreds  of  small  companies 
and  corporations  and  to  rob  millions  upon  millions  of  worthy 
Investors  by  unloading  upon  them  through  clever  manipula- 
tion and  unimaginable  conspiracies  millions  upon  millions  of 
worthless  shares  and  bonds  of  their  own  controlled  corpora- 
tions and  holding  companies. 

I  am  sure  that  if  Thomas  Jefferson,  If  Andrew  Jackson, 
if  Abraham  Lincoln.  If  Woodrow  Wilson  were  here  today, 
they  would  Join  hands  with  President  Roosevelt  and  march 
in  regular  step  with  him  in  breaking  down  these  destructive 
and  powerful  plunderers. 

The  pretext  of  some  of  those  who  are  allegedly  standing 
by  Jeflersonlan  democracy.  Judging  by  a  half  a  century  of 
close  observation,  will  not  avail  anything.  I  am  Impelled  to 
say  that  their  lack  of  fealty  to  the  President  and  the  humane 
policies  he  is  advocating  will  surely  come  back  to  plague 
them  in  after  years. 


PAST 


VB 


Mr.  Chairman,  I  recollect  the  Sixty-first  Coagrtss,  25  years 
ago,  when  23  Democrats  were  misled  by  the  Republicans  In 
the  fight  against  Cannonlsm,  and  those  Democrats,  swayed 
by  a  selfish  group  of  special  Interests  then  protected  by  Iron 
rule  of  Cannonism,  voted  against  the  Democratic  leadership 
of  Champ  Clark,  Claude  Kitchin.  Henry  T.  Ralney.  and 
others,  and,  although  strong  In  their  districts,  they  thereafter 
properly  suffered  defeat  at  the  hands  of  outraged  constitu- 
encies; and  I  feel  that  the  same  fate  will  befall  many  of  those 
who  now  yield  to  the  prevailing  temptation  and  are  being  led 
astray  by  the  threats,  cajolery,  promises,  and  false  reinre- 
sentations  of  the  greatest  and  most  powerful  lobby  that  has 
ever  Infested  our  National  Capital.  I  know  that  most  of  the 
gentlemen  here  are  sincere,  but,  unfortunately,  many  cannot, 
apparently,  resist  these  powerful  influences  at  woric  against 
the  most  important  features  of  the  pending  bill. 

Most  of  you  gentlemen  are  old  enough  to  remember  the 
crash  of  1893,  the  destnicUve  panic  of  1907,  and  all  know 
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what  the  money-changers  did  In  1920  and  what  these  men 
who  are  here  represented  by  more  than  1.500  lobbyists  did  to 
the  country  in  shameful  fashion  in  1929.  They  are  parasites: 
they  are  without  honor  or  conscience.  They  have  black 
hearts  and  guilty  consciences. 

They  have  destroyed  many  outstanding  worthy  public  men; 
they  have  debauched  oxir  State  officials  and  legislatures;  yes, 
they  have  in  many  instances  debauched  even  our  judiciary; 
they  have  reduced  millions  of  thrifty,  provident,  deserving 
Americans,  including  widows  and  orphans,  to  unjustifiable 
want;  and  they  are  trjrlng  to  destroy  the  effectiveness  of  the 
greatest  dehberative  legislative  body  in  the  world,  namely,  the 
House  of  Representatives.  Did  not  this  self -same  group  buy 
two  seats  in  the  Senate  of  the  United  States  for  citizens  of  my 
own  State  and  of  Pennsylvania?  That  same  group  is  here 
In  full  force,  and  are  endeavoring  by  every  conceivable  and 
inconceivable  method  to  have  us  do  their  bidding;  that  is  to 
say.  prevent  the  adoption  of  pending  legislation  that  auns  to 
eliminate  the  holding  companies.  They  are  even  using  thou- 
sands of  unfortunate  stockholders  whom  they  have  robbed 
and  betrayed  to  influence  us  under  the  pretext  that  by  the 
abolishing  of  holding  companies  they  may  suffer  a  loss. 

It  is  unbelievable  to  what  extent  they  will  go  and  how 
brazen  they  are  in  their  efforts.  During  the  consideration 
of  this  bill  I  have  received  thousands  of  letters  and  t  .'le- 
grams.  in  one  instance,  the  18th  of  June.  I  received  IM  tele- 
grams against  the  Senate  bill — all  sent  from  one  ofBce.  at 
the  same  hour.  yes.  the  same  minute,  under  fictitious  names, 
and  bearing  no  addresses.  I  wonder  whether  these  imposed 
upon,  defrauded  stockholders  and  bondholders,  whose  inter- 
ests they  claim  to  be  protecting,  paid  any  part  of  this  cost  of 
propaganda. 

Mr.  Chairman,  I  have  listened  with  great  attention  to  these 
advocates  for  the  salvation  of  these  indefensible  holding  com- 
panies, yet  I  did  not  hear  one  make  bold  enough  to  defend 
the  nefarious,  dishonest  practices  of  the  object  of  their 
solicitude. 

As  In  every  such  campaign.  In  this  campaign  an  epigram- 
matic phrase  has  been  coined  in  the  headquarters  of  the 
utilities  companies  to  impart  another  unwarranted  shudder 
to  the  unfortunate.  That  phrase  is.  of  course,  "  death 
sentence."  Now  we  of  experience  at  once  identify  that  phrase 
as  the  product  of  a  highly  paid  rhetorician  in  the  head- 
quarters of  the  utilities  companies. 

THx  "  psATB  asirmvo  " 
How  about  the  "  death  sentence  "  that  many  worthy  men 
and  women  were  meted  out  when  they  were  swindled  out  of 
their  life  savings  by  these  self-same  pleaders  that  are  here 
today?  Memory  of  the  many  suicides  attendant  upon  the 
dastardly  manipulations  of  these  special  advocates  before  us 
today  is  still  green. 

The  truth  Is  that  shareholders  and  bondholders  will  not 
•uffer  by  the  adopUon  of  the  Senate  bill,  which  will  prevent 
the  holding  c<unpanies  from  continuing  their  reprehensive, 
dishonest  operations.  I  am  convinced,  after  mature  consid- 
eration, that  the  adopUon  of  the  Senate  bill  would  be  a  real 
benefit  to  the  shareholders  and  bondholders. 

I  recollect  the  time  the  Supreme  Court  of  the  United  States 
forced  the  Standard  Oil  Co.  to  dissolve;  when  the  packing 
interests  were  forced  to  divorce  themselves  from  certain  ac- 
UviUes;  when  railroads  were  required  to  divest  themselves  of 
cerUln  property.  The  allegaUon  then,  as  now.  was  that  the 
dissolutions  would  cause  loss  and  ruin  to  shareholders  and 
bondholders;  but  that  is  exactly  what  did  not  happen.  In  no 
Instances  did  a  shareholder  or  a  bondholder  suffer  by  reason 
of  those  dissolutions. 

Some  Republican  Members  claim  that  the  SUte  commis- 
sions and  the  *  blue  sky  *•  laws  can  and  will  provide  reason- 
able rates  and  regulations  for  utility  companies.  I  want  to 
caU  to  their  attenUon  that  In  a  majority  of  the  States  these 
aU-powerful  men  controlling  the  holding  companies  have 
been  able  to  prevent,  through  bribery  and  tremendously  large 
campaign  contributions,  proper  acUon  by  SUte  commissions 
and  other  regvilatory  bodies. 


Nobody  has  yet  given  and  nobody  can  give  an  hontjst  and 
fair  reason  why  these  holding  companies  should  continue  to 
mulct  and  rob  millions  of  consumers  and  investors. 

Therefore.  I  ask  what  reason  any  Member  will  be  able  to 
give  to  his  constituents  when  asked  why  he  voted  .o  per- 
petuate the  holding  companies  in  their  grasp  of  the  absolute 
j  necessities  of  the  Nation?  I  repeat.  I  wish  I  posses;;ed  the 
I  power  and  the  force  of  language  to  bring  home  to  all  of  you 
the  transcendent  seriousness  and  importance  of  the  impend- 
ing vote. 

The  line  of  demarcation,  ladies  and  gentlemen.  Is  clearly 
drawn.  Shall  we  follow  these  avaricious,  heartless,  joulless 
financiers  and  bankers  or  follow  the  one  who  really  and 
unselfishly  has  the  best  interests  of  all  the  people  at  heart, 
and  whose  duty  it  is.  as  it  is  also  our  duty,  to  promote  and 
maintain  the  common  welfare  of  the  whole  people,  the  Presi- 
dent of  the  United  States? 

SHALL  CONCKCaS  BZ  nUEK7 

Again,  shall  the  Congress  of  the  United  States  remain  an 
independent,  virile  body  or  shall  it  be  placed  under  the  con- 
trol and  domination  of  these  special  Interests  who  have  been 
responsible  in  such  a  very  large  degree  for  the  country's 
unhappiness  and  misery?  Many  governments  have  suffered 
bloodshed  in  efforts  to  effect  a  betterment  of  their  peoples, 
yet  we  have,  under  the  leadership  of  our  great,  fearless  Presi- 
dent, fortunately  worked  out  our  plans  for  the  common  wel- 
fare without  bloodshed;  but  what  the  result  might  b<>,  with 
millions  of  willing  workers  deprived  of  labor,  if  the  long- 
suffering  people  of  this  Nation  should  in  large  numbers  con- 
clude that  we  have  yielded  to  the  pressure  and  the  power  at 
this  crucial  moment  of  the  designing  Wall  Street  manipu- 
lators and  malefactors,  nobody  can  tell. 

Regardless  of  the  continuous  and  combined  attacks  of  the 
vested  interests  and  the  Republican  leaders,  aided  by  the 
erstwhile  Democratic  leaders  who  originally  opposed  Presi- 
dent Roosevelt's  candidacy  and  who  have  opposed  every  con- 
structive and  helpful  measure  advocated  by  him.  I  am  satis- 
fled  that  the  vast  majority  of  the  American  people  do  appre- 
ciate the  President's  courageous,  honest,  and  unselfish  efforts 
to  improve  conditions;  that  they  will  continue  to  aid  and 
trust  him  and  will  again  by  an  overwhelming  vote,  as  in  1934, 
prove  that  confidence  in  him.  [Applause. I 
The  Clerk  read  as  follows: 

vax  or  JOINT  boa&m;  coonaunoN  with  statk  commissions 
Sbc  300.  (s)  The  Commission  may  refer  any  matter  arising  in 
the  administration  of  this  part  to  a  board  to  be  composed  of  a 
member  or  members,  as  determined  by  the  Commission  from  the 
SUte  or  each  of  the  States  affected  or  to  be  affected  by  such  matter 
Any  such  board  shall  be  vested  with  the  same  power  and  be  subject 
to  the  same  duties  and  liabilities  as  In  the  case  of  a  member  of  the 
Commission  when  designated  by  the  Commission  to  hold  any  hear- 
ings The  action  of  such  board  shall  have  such  force  and  effect  and 
Its  proceedings  shall  be  conducted  in  such  manner  as  the  Commis- 
sion shall  by  regulations  prescribe  The  board  shall  be  appointed 
by  the  Commission  from  persons  nominated  by  the  State  commis- 
sion of  each  SUte  affected,  or  by  the  Governor  of  such  SUte  if 
there  is  no  SUte  commission  Each  SUte  affected  shall  be  entlUed 
to  the  same  number  of  represenutlves  on  the  board  unless  the 
nominating  power  of  such  SUte  waives  such  right.  The  Commis- 
sion shall  have  discretion  to  reject  the  nominee  from  any  SUte 
but  shall  thereupon  Invite  a  new  nomination  from  that  Sute  The 
fi^J^J^^  °!  ?  board  shall  receive  such  allowances  for  expenses  as 
the  Commission  shaU  provide.  The  Commission  may.  whVn  in  lU 
!?i!S[*"b^S"*'**°'  '"*"°°  "^^  therefor,  revoke  any  reference  to 
(b)  The  Commission  may  confer  with  any  SUte  commission 
regarding  the  relationship  between  rate  structures,  cit^  J^unU 

m^!f;Kf^'l"'*;v.*'^f"'^''''^'°'"-  *"<*  regulations  of  public  utll^ 
Itles  subject  to  the  Jurisdiction  of  such  Sute  commission  and 
w  po"^l«»on:  and  the  Commission  la  authorized  under 
such  rules  and  regulations  as  It  shall  prescribe,  to  hold  Joint 
hearing,  with  any  SUte  commission  in  connection  with  any  Sal- 
ter with  respect  to  which  the  Commission  is  authorized  to  act 
^Lan^f ^°^  ^  authorized  in  the  administration  of  this  act 
to  avail  Itself  of  such  cooperation,  services,  records,  and  facilities 
as  may  be  afforded  by  any  Sute  commission.  lacuiiies 

(c»  The  Commission  shall  make  available  to  the  several  State 
commissions  such  Information  and  report.,  as  may  be  of  asslsUnce 
in  State  regulation  of  public  utilities  Whenever  the  Commlffllon 
i^"  aff.?^,''.t''°"'  prejudice  to  the  efficient  and  proper  co^?u?to" 
ltd  affairs,  it  may  upon  request  from  a  State  make  available 
to  such  SUte  a.  witnesses  any  of  lU  trained  rate    valuation    i? 
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other  experts,  subject  to 
such  SUte  of  tile  compel 

witnesses. 

Mr.  COLE  of  Marylazid.    Mr. 
lowing  amendment,  which  I  send  to  tlMl 

read. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Colb  of  Maryland: 

add  the  following:  "All  sums  collected 
to  the  appropriation  from  whicb  the 
carrying  out  the  provisions  of  this  cut 

The  CHAIRMAN.    The  quesUon  it 
amendment. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


Sec.    302.  (a)  The    Commlaslon    may, 
licensees    and    public    utilities    to    carry   aj 
depreciation  account  In  accordance  with 
and    forms   of   account   as    the   Con 
Commission  may.  from  time  to  time, 
by  order  fix.  the  proper  and  adequate  rat 
several   classes   of   property  of   each   U 
Each   licensee   and   public   utility  shall 
accounts  to  the  rates  so  ascertained,  dc 
licensees   and   public  utllltlee  aubject  to 
Commission  shall  not  charge  to  operating 
tion  charges  on  classes  of  property  other 
the  Commission,  or  charge  with  respect  to 
percentage   of   depreciation   other   than 
by  the  Commission.     No  such  llcenaee  or 
any    case    Include    in    any    form    under 
expenses  any  depreciation  or  other  charge 
elsewhere  as  a  depreciation  charge  or  ot~ 
or  other  expenses.     Nothing  In  this 
of  a  SUte  commission  to  determine  in 
diction,  with  respect  to  any  public  utUitjr*^ 
depreciation  to  be  allowed,  as  to  any 
public  utility,  or  the  composite  depreclat 
of  determining  rates  or  charges. 

(b)   The  Commission,  before  prescrlbt 
menu  as  to  accounU.  records,  or  xnex 
rates,  shall  notify  each  SUte  commlaslon 
respect  to  any  public  utility  Involved. 
opportunity  to  each  such  commlaslon  to 
shall  receive  and  consider  such  views  and 

Mr.  PETTENGILL.    Mr.  Chairman. 

the  last  word.    I  take  this  opportunitF^ 
compliment  to  the  chahrman  of  our 
man  from  Texas.  Mr.  RaTBinui,  and 
the  committee. 

Tills  bill,  with  the  exception  of  a 
longer  and  more  painstAkIng  attenUon 
Congress  during  the  expnlence  of 
which  covers  a  great  many  years, 
weeks.     We  went  into  executive 
We  had  executive  sessions,  meeting 
for  8  weeks  more. 

I  rise  to  say  in  his  present,  that 
committee  has  proved  himself  througji 
and  painstaking  sessions  a  gentlnnan 
[Applause.]     Working  under  terrific 
after  day,  worn  out  as  he  was.  he  nc 
of  the  committee  permitted  anything  to.4 
was  unkind  or  unfair  to  thooe  who 
that  is  the  kind  of  man  I  like  to  woiitl 
source  of  lifelong  satisfaction  to  him 
the  Chairman  of  the  Interstate  and 
mittee  he  has  engineered  three 
House   in   the   last   2   years,   the 
securities  bill,  and  the  present  biU, 
any  one  of  them,  an  important 
was  not  recommended  by  the  commit 

The  Clerk  read  as  follows: 

Sec.  305.  (a)  It  shall  be  unlswftil  for 
of  any  public  utility  to  receive  for  his 
Indirectly,  any  money  or  thing  of  value 
tlatlon.  hypothecation,  or  sale  by  such 
security  Issued  or  to  be  Issued  by  such 


Oommisslon   by 
of  such 


I  offer  the  f ol- 
;And  ask  to  have 


after  line  23. 
shall  be  credited 
expended  in 

sing   to  the 


liisarlng.  require 
and  adequate 
s.  regvilatlons, 
prescribe.  The 
determine,  and 
Elation  of  the 
public  utility. 
its  depreciation 
and  fixed.  The 
Ictlon  of  the 
any  deprecla- 
prescribed  by 
of  property  a 
Ibed  therefor 
utUity  shall  in 
ktlng  or  other 
Uture  Included 
its  operating 
limit  the  power 
of  Ito  Juris- 
entage  rate  of 
Brty  of  such 
for  the  purpose 

^fules  or  require- 
to  depreciation 
lictlon  with 
give  reasonable 
its  views,  and 
idatlons. 

to  strike  out 
my  personal 
,  the  gentle- 
members  of 

has  received 
any  bill  before 
itive  counsel, 
lasted  9 
2d  of  May. 
^mnd  afternoons 

lan  of  our 
I,  wearisome, 

finest  quality. 

as  he  did  day 
deliberations 

his  lips  which 

with  him,  and 
It  must  be  a 
iber  that  as 
lerce  Com- 
through  this 
ie   bill,   the 

In  respect  to 

made  which 

[Applause.] 


or  director 

It.  directly  or 

of  the  nego- 

utillty    of    any 

Ity,  or  to  share 


In  any  of  the  proceeds  thereof,  or  to  participate  In  the  twaWy^g 
or  paying  of  any  dividends  of  such  public  utility  from  any  funds 
properly  included  in  capital  account. 

(b)  After  6  months  from  the  date  on  which  this  part  takes 
effect,  it  shall  be  unlawful  for  any  person  to  hold  the  position 
of  officer  or  director  of  more  than  one  pubUc  utility  or  to  hold 
the  position  of  officer  or  director  of  a  public  utUIty  and  the  posi- 
tion of  officer  or  director  of  any  bank,  trust  company,  banking 
association,  or  firm  that  is  authorized  by  law  to  underwrite  or 
participate  in  the  marketing  of  securities  of  a  public  utility, 
or  officer  or  director  of  any  company  supplying  electrical  equip- 
ment to  such  public  utility,  unless  the  holding  of  such  positions 
shall  have  been  authorized  by  order  of  the  Commission,  upon  due 
showing  in  form  and  manner  prescribed  by  the  Oommlasioii. 
that  neither  public  nor  private  inUresU  will  be  adversely  affected 
thereby.  The  Commission  shall  not  grant  any  such  authorisation 
in  respect  of  such  positions  held  on  the  date  on  which  this  part 
Ukes  effect,  unless  application  for  such  authorisation  Is  filed  with 
the  Commission  within  00  days  after  that  date. 

Mr.  BURDICK.  Mr.  Chairman,  I  regret  that  I  have  to 
take  advantage  of  a  parliamentary  situation  in  order  to  ex- 
press my  views  on  this  subject.  I  am  a  poor  prophet,  but 
I  say  right  now  that  this,  in  my  opinion,  is  the  last  Con- 
gress when  the  time  is  going  to  be  equally  divided  between 
the  two  parties,  because  it  has  been  dononstrated  in  this 
Congress  so  far,  and  especially  in  this  last  vote,  that  there 
is  no  dilTerence  between  the  two  parties  when  it  comes  to 
a  great  question  affecting  the  American  people.  Under  the 
rules  of  this  House  if  I  were  to  get  any  time  at  all,  being 
classified  as  a  Republican,  I  must  go  to  the  committee  that 
has  the  time  in  charge.  I  have  gone  repeatedly  to  get  time 
and  to  the  Chairman  of  the  Committee  of  the  Whole,  but 
I  have  not  been  given  any  time.  When  the  next  Congress 
convenes,  in  my  humble  Judgment,  there  will  be  a  party  in 
this  Congress  that  will  be  entitled  to  time  of  its  own. 

Here  is  all  that  I  wanted  to  say.  I  wanted  to  ask  a  few 
questions,  because  I  belong  to  no  party,  to  no  organisation 
that  compels  me  to  vote  for  or  against  this  bill.  I  wanted 
to  inform  myself  upon  the  matters  in  the  bill,  that  is  all. 
I  wanted  to  ask  these  questions  and  at  this  time  I  ask 
permission  to  print  in  the  Rkcord  these  questions  as  a  part 
of  my  remarks. 

The  CHAIRMAN.     Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BURDICK.  I  have  been  questioned  here  as  to 
whether  I  want  to  stand  as  a  Republican  with  the  President 
or  against  the  President.  Reporters  have  called  me  up  and 
asked  how  I  voted  this  afternoon.  I  am  not  ashamed  of 
the  way  I  voted.  I  voted  my  convictions,  and  as  a  Republi- 
can I  voted  to  support  the  President  of  the  United  States 
on  this  question.     [Applause.] 

Here  is  what  I  wanted  to  ask.  Is  it  not  true  that  there 
has  been  enormous  shrinkage  in  the  value  of  utility  stocks 
generally  since  1929  and  that  this  shrinlutge  has  amounted 
to  almost  $14,000,000,000?  The  investment  in  this  stock  is 
practically  gone.  How  In  the  name  of  Ood  can  this  Con- 
gress destroy  property  when  it  is  already  gone?  Who  is 
responsible  for  losing  it?  Nobody  is  responsible  for  it  except 
the  holding  companies  themselves.  High  salaries,  imcon- 
scionable  prices  paid  for  utilities,  attorneys'  fees  have 
sapped  the  vitality  of  these  companies  and  lost  the  invest- 
ment of  these  people.  I  do  not  care  whether  you  adopt  this 
amendment  of  the  Senate  or  any  other  amendment.  I  say 
to  you  that  the  property  of  these  men  and  women  who  own 
this  stock  in  America  has  gone,  regardless  of  what  this 
Congress  does.  Why  send  telegrams  to  me  from  New  York 
by  the  hundreds?  What  for?  When  we  wanted  a  bill  in 
this  Congress  to  support  and  finance  the  farmers,  with  45 
Members  from  New  York,  how  many  of  them  tried  to  help 
the  farmers'  organization?     Only  4  out  of  45. 

But  when  this  utility  bill  came  up  I  received  telegrams  by 
the  hundreds  from  New  York.  That  in  itself  ought  to  be 
sufficient  evidence  that  the  thing  is  wrong.  We  cannot  save 
the  losses  to  innocent  investors  in  utility  stock  from  what 
has  been  done,  but  we  can  prevent  a  repetition  of  the  samo 
thing  in  the  future. 
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The  Questions  to  which  I  referred  are  aa  follows: 

First,  Is  tt  not  tnie  that  there  has  been  an  enormous 
shrmkJt«e  In  the  value  of  utility  stock,  generally,  since  1929, 
and  that  this  shrinkage  amounts  approximately  to  $14,000.- 
000.000  on  an  investment  of  sixteen  billion? 

Second.  Regardless  of  whether  this  Congress  adopts  what 
is  termed  the  "  death-sentence  clause  '  adopted  by  the  Sen- 
ate, or  whether  it  does  not.  is  there  any  assurance  that  the 
present  holders  of  stock  will  ever  be  paid  more  than  the 
mere  trifle  represented  by  its  present  market  value?  In 
other  words,  are  those  holders  not  already  doomed  to  a  com- 
plete loas.  without  any  congressional  action?    < 

Third.  How  can  we  prevent  holding  companies  in  the  fu- 
tiire  from  repeating  what  they  have  already  don©,  unless  you 
make  a  holding  company  unlawful?     In  other  words,  if  we  ] 
do  not  adopt  the  "  death  sentence  "  clause,  how  can  we  pre-  | 
vent  these  companies  from  conunuing  to  jjay  unconscionable 
saiaries  and  other  expenses  and  thus  making  the  stock  not  i 
only  unprofitable  but  finally  valueless?  j 

Fourth.  If  we  pass  the  Senate  amendment  to  section  11.  i 
will  we  injure  a  few  people  by  making  their  property  interest 
tn  the  holding  compames  of  less  value?     If  we  do  not  pass 
the  Senate  amendment  will  we  not  be  contributmg  to  the  I 
injury   of   ail   the   people    by    permitting    further   sales   of 
utility  stock? 

Fifth.  Is  7  years  too  short  a  time  in  which  present  holding 
compames  may  wind  up  their  business  and  cease  operations? 

Sixths  If.  as  has  been  repeatedly  stated  here  on  the  floor, 
common  stock,  generally,  is  now  of  no  particular  value,  as 
evidenced  by  market  quotations,  how  can  it  be  said  that 
any  action  by  Conirress  will  destroy  property? 

Seventh.  Has  not  that  property  already  been  destroyed  by 
the  holding  companies  themselves,  in  paying  out  unconscion- 
able salaries,  unwarranted  considerations  for  private 
plants,  and  unnecessary  and  lavish  general  expenditures'' 

Eighth.  Is  not  this  situation  that  which  the  Congress  is 
now  trying  to  prevent  in  the  future? 

Ninth.  Can  we  properly  safeguard  th"  American  people  by 
mere  regiilation? 

The  Clerk  read  as  follows: 

Sac.  318.  If.  with  respect  to  the  iasue.  sale,  or  guaranty  of  a 
Mcunty.  or  assumption  of  obligation  or  liabUlty  In  respect  of  a 
security,  the  method  of  Iteeplng  accountA.  the  &llng  of  reports  or 
the  acquisition  or  disposition  of  any  secxirlty.  capital  aiwet-s.  or 
facillttefl.  any  person  Is  subject  both  to  a  requirement  of  the 
Public  Utility  Holding  Company  Act  of  1935  or  of  a  rule,  regula- 
tion, or  order  thereunder  and  to  a  requirement  of  tills  act  or  of 
a  rule,  regulation,  or  order  thereunder,  the  requirement  of  the 
Public  Utility  Holding  Company  Act  of  1935  shall  apply  to  such 
person,  and  such  person  shall  not  be  subject  to  the  requirement 
of  this  act,  or  of  any  rule,  regulation,  or  order  thereunder,  with 
respect  to  the  same  subject  matter,  unless  the  Securities  and 
CKChange  Commission  has  exempted  such  person  from  such  re- 
quirement of  the  Public  Utility  Holding  Company  Act  of  1935.  In 
which  case  the  requirements  of  this  act  shall  apply  to  such 
person. 

Mr.  WOODRUM.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr  Wooocitm;  At  page  293.  title  n.  line  15. 
amend  section  318  by  Inserting  between  section  318  and  the  word 
"  If  '  "a  ".  and  add  after  line  6.  page  293.  subsection  (b)  to  read 
aa  follows. 

"(b)  If.  with  respect  to  the  Issue,  sale,  or  guaranty  of  a  secu- 
rity, the  method  of  keeping  accounU.  the  filing  of  reports,  or  the 
valuation,  acquisition,  or  dLspositlon  of  any  security,  capital  assets. 
or  faculties,  or  any  other  requirement  of  this  part  or  the  next  pre- 
ce<llng  pwirt  or  of  any  rule,  regulation,  or  order  thereunder,  any 
person  is  subject  to  the  law  of  any  State  or  regulation  by  a  State 
commission,  such  person  shall  not  be  subject  to  the  requirements 
at  thU  part  or  the  next  preceding  part,  or  of  any  rule.  reg\ilatlon. 
or  order  thereunder  with  respect  to  the  same  subject  matter  ' 

Mr.  WOODRUM.  Mr.  Chairman.  I  thmk  this  amend- 
moit  is  merely  a  clarifying  amendment,  but  I  think  it  is  ab- 
solutely necessary  that  it  should  be  adopted. 

It  has  been  repeatedly  stated  by  sponsors  of  this  legisla- 
tion— and  I  mean  by  '•  this  legislation  "  either  the  commit- 
tee amendment  or  the  Senate  bill — that  the  bill  is  not  in- 
tended to  interfere  with  the  right  of  any  State  to  regiUate 


business  within  Its  borders,  but  simply  to  supplement  State 
regulation  where  it  is  necessary.  In  fact,  it  is  stated  In  the 
declaration  of  i?olicy  in  part  11  of  the  bill  that  its  purpose  is 
to  extend  only  to  those  matters  which  are  not  subject  to 
regtilation  by  the  States. 

Now,  if  that  is  the  clear  intent  and  policy  of  the  bill,  it  Is 
not  thought  by  many  students  of  this  legislation  that  the  bill 
does  protect  State  jurisdiction  to  that  extent.  The  Associa- 
tion of  State  Utility  Commissioners  has  made  quite  a  careful 
study  of  the  matter  and  I  think  I  may  say  without  contra- 
diction that  every  State  utility  commission,  practically,  feels 
that  unless  this  amendment  is  adopted,  their  Jurisdiction 
over  matters  purely  within  their  own  Ixjrders  is  going  to  be 
seriously  affected  and  interfered  with. 

I  do  not  want  to  consume  unnecessarily  the  time  of  the 
House.  The  amendment  has  been  printed  in  the  Record 
and  I  hope  the  committee  will  feel  it  can  agree  with  the 
amendment.  It  will  strengthen  the  bill  and.  in  my  Judg- 
ment, will  gain  support  for  its  ultimate  passage  in  the  House. 
Many  Members  have  expressed  interest  in  this  amendment. 
I  want  to  express  very  earnest  hope  that  the  committee  will 
see  fit  to  adopt  and  write  it  into  the  bill. 

Mr.  LEA  of  California.  Mr.  Chairman,  I  most  sincerely 
hope  this  amendment  will  not  he  adopted.  It  would  largely 
destroy  the  usefulness  of  the  Federal  regulation  this  bill  gives 
to  the  Federal  Power  Commission.  We  cannot  have  effective 
regulation  unless  we  give  that  Conunlssion  the  power  to  get 
information  and  give  it  control  over  accounts  and  valuations. 
The  amendment  offered  by  the  gentleman  from  Virginia  [Mr. 
Woodrum]  would  destroy  effective  control  over  the  accounts 
and  over  depreciation  accounts  in  particular  of  these  utility 
companies.  It  would  compel  the  Federal  Government  to 
accept  State  valuations,  made  in  some  instances  without  ade- 
quate information  and  sometimes  in  total  disregard  of  the 
rights  of  the  people  of  other  States  whose  Interests,  rates, 
investors,  and  corvsumers  are  involved. 

One  of  the  main  difficulties  In  regulatory  control  from 
which  we  have  suffered  in  the  last  few  years  has  been  lack  of 
an  accounting  system  that  was  faithful  to  the  facts.  A  vote 
for  this  amendment  will  be  against  improving  this  deplorable 
situation.  A  common  practice  has  been  to  use  depreciation 
accounts  to  conceal  profits,  to  conceal  losses,  and  to  entirely 
misrepresent  the  status  of  a  company  to  people  who  might  be 
interested.  This  committee  has  been  more  than  kind  to  the 
State  commissions  in  the  provisions  of  thi.s  bill. 

I  hold  in  my  hand  a  communication  from  the  solicitor 
general  of  the  National  Association  of  Railroad  and  Utility 
Commissioners  of  the  United  States,  of  which  I  understand 
every  State  public  utility  in  the  United  States  is  a  member. 
This  is  the  group  to  which  the  gentleman  from  Virginia  just 
referred.  After  a  review  of  what  this  bill  does,  spealiing  for 
this  association  of  State  utility  commissioners,  their  solicitor, 
Mr.  Benton,  says: 

As  a  result,  this  bill,  which  may  have  been  destructive  to  State 
powers,  will.  If  pasned  with  the  provisions  affecting  State  regula- 
tion unchanged  in  the  form  In  which  reported  by  the  committee, 
fortify  and  strengthen  State  regulation  and  afford  State  commis- 
sions valuable  aid  In  their  regulatory  p>owers. 

I  believe  that  no  bill  In  recent  years  has  been  presented  to  the 
House  which  gives  greater  consideration  to  State  utility  commis- 
sions In  the  performance  of  their  duties. 

Mr.  COLE  of  Maryland.     Will  the  gentleman  yield? 

Mr.  LEA  of  California.     I  yield. 

Mr.  COLE  of  Maryland.  Is  it  not  a  fact  that  this  very 
amendment  was  offered  in  the  main  committee  and  also  in 
the  subcommittee  and  was  fully  considered  and  rejected?  Is 
it  not  also  true  that,  aside  from  requiring  a  uniform  account- 
ing and  depreciation  system  by  public  utilities  subject  to  this 
bill,  every  right  of  the  States  had  been  fully  preserved  by  this 
bill? 

Mr.  LEA  of  California.  That  is  true.  No  rights  are  taken 
away  from  State  commissions  to  exercise  their  control  of 
intrastate  utilities.  This  bill  simply  gives  the  Federal  power 
commission  authority  to  require  compliance  with  a  uniform 


accounting  system  and  one  wblch  win  |tw| 
report  of  the  facta.  The  amendment  of 
Virginia  would  make  that  impossible.  X 
attention  ito  this  fact,  which  may  haTO 
Members:  Wherever  there  is  a  generat 
State;  if  it  is  a  transmission  line,  it  Is  In 
Every  facility  involved  is  in  some  State. 
State  is  left  to  the  State  alone,  then  we 
Federal  regulation. 

We  have  quite  a  variety  of  laws  and 
States,  some  good,  some  bad,  some  ut 
applying  to  certain  subjects  and  not  \»i 
adopt  the  amendment  offered  by  the 
ginla.  the  effect  wiU  be  that  for  the 
regulation  we  will  ad<H>t  the  poorest 
States  for  valuation,  for  instance,  for 
and  for  reports  on  which  the  commi 
a  basis  for  its  action. 

So  I  sincerely  hope  the  Members  of 
about  to  pass  a  bill  that  will  tend 
evils  that  have  been  inflicted  upon  Vbm 
years  will  not  in  the  closing  sectioos  of  i 
amendment  which  will  cripple  the 
power  commission  in  attempting  to 
work  we  are  about  to  assign  it. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  questiim  Is  on 
amendment  offered  by  the  gentleman 

The  question  was  taken;  and  <m  a 
Mr.  MoTT) — there  were  ayes  96,  noes  4S. 

Mr.  LEA  of  California.    Mr. 

Tellers  were  ordered,  and  the  Chair 
Mr.  WOODRUM  and  Mr.  Lxa  of  Callfomift,^ 

The  committee  again  divided,  and  the 
there  were — ayes  98,  noes  42. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  foUows: 

sHocT  rrriM 

Sec.  320.  This  act  may  be  cited  M  Vbm 

Mr.  CROSSER  of  Ohio.    Mr. 
consent  to  return  to  page  229  for  the 
amendment. 

The  Clerk  read  as  follows: 

Mr.  Caossm  of  Ohio  offers  th«  foUowlng 

line  1 1 .  after  the  word  "  penon  ",  add 

Ing:   "State  or  mvmlclpallty." 

Page  229.  line  13.  strike  out  the  worda  "( 
insert  the  word  "  thereof  "  In  lieu  therMf. 

The  CHAIRMAN.    Is  there  objection 
gentleman  from  Ohio? 

Mr.  WOLFENDEN.     Mr.  Chairman.  I 

Mr.  CROSSER  of  Ohio.    Will  not  Vtm' 
his  objection? 

Mr.  WOLFENDEN.    Blr.  Chairman.  I 
for  the  time  being. 

Mr.   COOPER  of  Ohio.    Mr. 
gentleman  from  Ohio  the  purpose  of  hit 

Mr.  CROSSER  of  Ohio.    There  was  a 
nition  of   the   term   "  licensee "  which 
"  State    or   municipality."    The   law   9X\ 
covers  this  very  situation,  but  the 
order   to  simplify  it.    As  for  the 
language  of  the  bill  reads  "  of  such 
ment  substitutes  for  this  the  word  " 
refer  back:  that  is  all  there  is  to  it 

The  CHAIRMAN.    Is  there  objection ' 
the  gentleman  from  Ohio? 

Mr.  WOLFENDEN.    ISx.  Chairman.  T 

Mr.  CROSSER  of  Ohio.    Mr. 
consent  to  return  to  page  253,  line  10, 
offering  an  amendment. 

The  Clerk  reads  as  follows: 


•nd  faithful 

lUeman  from 

like  to  call 

confusing  to 

It.  it  is  in  a 

more  States. 

itrol  in' each 

no  effective 

ions  in  the 
ferent,  some 
So  if  we 
from  Vir- 
of  Federal 
the  United 
of  accounts, 
depend  as 

who  are 
remedy  the 
in  recent 
adopt  an 
the  Federal 
imp<Hi«nt 


Hion  of  the 

ided  by 

for  tellers, 
as  tellers 

:  reported  that 


Amendment  offered  by  Mr.  Caoasn  (A  Ohio:  \ 
the  word  "  repealed  "  change  the  period  to 
following :  "  Provided.  That  nothing  in  that 


Act." 
unanimous 
\f/t  offering  an 


It:  Page  229, 
the  foUow- 

person  "  and 
f  request  of  the 

lan  reserve 

my  objection 

I  ask  the 
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in  the  defl- 
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present   time 
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be  construed  to  repeal  or  amend  the  provlslona  af  the  amendment 
to  the  Federal  Water  Power  Act  approred  March  S.  1921  (41  SUt. 
1353).  or  the  provisions  of  any  other  act  relating  to  national 
parks  and  national  monxunenta." 

Mr.  WOLFENDEN.    Mr.  Chairman.  I  object. 

Mr.  CROSSER  of  Ohio.  Will  not  the  gentleman  withhold 
his  objection? 

Mr.  WOLFENDEN.  Mr.  Chairman.  I  reserve  my  objec- 
tion, to  permit  the  gentleman  to  make  an  explanation. 

Mr.  CROSSER  of  Ohio.  The  purpose  of  this  amend- 
ment is  to  clarify  the  language  of  the  bill;  and  this  is  the 
law  now.  The  national  parks  organization  wants  to  make 
sure  that  the  biU  does  not  infringe  upon  their  preserve,  so  to 
speak.  We  are  offolng  this  at  their  request.  This  is  not 
anything  at  all  technical.  The  national  parks  organisation 
thinks  it  would  be  helpful  to  have  a  provision  in  the  bill  dis- 
tinguishing between  the  national  parks  and  the  Federal  power 
commissions. 

Mr.  WOLFENDEN.  Mr.  Chairman,  I  withdraw  my  ob- 
jection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

The  amendment  was  agreed  to. 

Mr.  RAYBURN.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly,  the  Committee  rose,  and  the  Speaker  having 
resumed  the  chair.  Mr.  WMumr,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Uni<»i,  reported 
that  that  Committee,  having  had  under  consideration  the  bill 
S.  2796.  the  Public  Utility  Act  of  1935,  had  come  to  no 
resolution  thereon. 

WATERWAY  DKVXLOPMKNT  ZH  FLOKnA 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoko  and  to  include  at  this 
point  statements  on  waterways  development  in  Florida. 

The  SPEAIoai.  Is  there  objection  to  the  request  of  the 
gentleman  frcHn  Florida? 

Tliere  was  no  objection. 

Mr.- GREEN.  Mr.  Speaker  and  Members  of  the  House, 
the  most  worthy  and  most  important  waterways  develop- 
ment in  our  country  today  ts  the  construction  of  a  steam- 
ship canal  across  northern  Florida.  I  have  recently  ad- 
dressed my  constituents  on  this  subject  as  follows: 

To  the  citizen*  of  Clay  and  Duval  Counties: 

We  extend  to  Clay  and  Duval  Coimtles  a  hearty  welcome  into 
the  Second  CongresslonaJ  District.  Jackaonvllle  la  our  great 
State's  metropKills  and  affords  a  market  for  hxindreds  of  thousands 
of  dollars'  worth  of  the  farm  products  from  the  other  counties  of 
our  new  Second  Ciongressional  District.  It  also  furnishes  a  whole- 
sale and  retail  distribution  center  and  purchasing  center  for  the 
niral  counties.  A  splendid  common  interest  exists  between  each 
of  the  18  counties  comprising  our  new  district.  I  shall  do  aU 
within  my  power  to  efficiently  represent  every  person  and  eco- 
nomic interest  In  our  new  district.  My  actions  wUl  be  guided  by 
the  expression  of  your  views.  Yoxir  suggestions  on  aU  questions 
are  Invited.  We  regret  extremely  to  lose  Marlon  and  Jefferson 
Counties  from  our  district.  Our  friends  In  these  countries  have 
been  faithful  and  loyal  and  have  cooperated  for  the  best  Interest 
of  the  district  and  the  State  of  Florida. 

STEAMSHIP    CANAL    ACKOSS    NOaTHSaif    TLOKIDk 

1  am  convinced  that  a  steamship  canal  across  northern 
Florida  is  the  most  important  project  now  under  considera- 
tion by  the  Roosevelt  administration-  I  have  labored  in- 
cessantly for  this  project  ever  since  my  first  election  to  Con- 
gress more  than  11  years  ago.  Very  recently  I  have  held  a 
final  series  of  conferences  with  the  White  House,  the  Secre- 
tary of  the  Interior— who  is  the  Public  Works  Administra- 
tor—the Federal  Relief  Administrator,  members  of  the  Board 
of  United  States  Army  Engineers,  and  also  members  of  the 
National  Emergency  Council.  I  now  have  no  hesitancy  in 
predicting  that  actual  construction  will  begin  on  this  great 
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arteiT  of  commerce  within  the  very  near  future.  It  ^iD 
mean  more  to  the  States  of  the  lower  Mississippi  Valley,  the 
States  of  the  Southeast,  and  surely  to  Florida,  than  any  pub- 
lic improvement  which  has  ever  been  accomplished  in  these 
regions.  It  will  cut  in  half  the  transportation  costs  now 
pa;d  by  Florida  producers  and  consumers  and  at  the  same 
time  It  will  more  than  double  tonnage  which  is  now  t)eing 
hauled  by  all  common  carriers  in  the  Southeast.  It  will 
cause  general  prosiperity  in  Florida,  which  will  go  on  with- 
out serious  interruption  for  a  half  century.  It  will  go  down 
in  history  as  the  outstanding  achievement  of  the  Franklin 
D.  Roosevelt  administration.  The  canal  will  be  named  for 
President  Roosevelt.  I  am  Indeed  happy  to  have  t»een  placed 
in  a  position  by  my  constituents  where  I  could  effectively 
work  during  the  past  10  years  for  a  public  improvement  of 
such  great  magnitude  and  general  importance.  I  credit  my 
faithful  and  loyal  constituents  with  such  progress  as  has 
been  thus  far  made  on  the  project.  I  quote  from  editorial 
appearing  in  the  Fort  Myers  News-Press  under  date  of  July 
10.  1935.  Needless  for  me  to  advise  that  this  paper  has  been 
consistently  and  adversely  critical  of  me  and  my  efforts.  It 
is  as  follows: 

Except  for  Congressnuin  OazKN,  who  has  waxed  himself  hot  for 
thft  canal  across  Florida  because  the  proposed  route  touches  a 
couple  of  counties  In  his  district,  the  Florida  delegation  in  Wash- 
Inerton  ha.s  never  given  this  project  more  than  superfldaJ  Up  serv- 
ice. Congressman  Fxtuson  favored  It  with  an  occasional  nod 
for  the  benefit  of  Citrus  Covmty.  and  Congressman  Wclcox,  with 
JarksonTllle  In  his  district,  had  to  have  a  Itlnd  word  for  It. 
Congressman  Skaks.  representing  the  State  at  large,  has  been  for 
aU  kinds  of  waterways,  here,  there,  and  everywhere,  leaving  out 
Congressman  Calawsli.,  of  the  west  Florida  district,  without  a 
direct  Interest. 

However,  this  Interest  has  been  somewhat  changed  by  the  recent 
redistrlctlng  Citrus  County  is  gone  from  Congressman  Piteiisons 
list,  leaving  him  free  to  devote  himself  to  the  objections  which 
agricultural  central  Florida  now  raises.  Jacksonville  has  been  cut 
off  from  Congressman  Wilco.x.  so  that  he  no  longer  has  to  act  as 
though  he  believed  the  up-State  canal  was  more  than  a  lot  of 
bunk  Okkkm  and  Ssais  will  probably  continue  to  sound  off 
because  they  will  both  have  to  run  In  counties  having  canal  votes 
However,  the  fifth,  where  Skass  may  land.  Is  the  area  pruicipally 
alarmed  by  the  possible  effect  on  agriculture  and  this  doubt,  as 
expressed  at  the  Banford  meeting.  Is  enough  to  calm  down  candi- 
dates for  Congress  from  that  region. 

Neither  United  States  Senator  has  been  particularly  enthusiastic 
for  the  canal,  though  both  have  gone  through  the  motions  of  sup- 
porting It  In  view  of  this  apathy.  It  Is  surprlslnij  that  the  project 
hAs  gained  as  much  support  In  Washington  as  It  appears  to  have. 
The  promoters  frequently  quote  President  Roosevelt  as  actively 
Lntereated.  and  that  may  be  true  If  so.  It  explains  the  only  rea- 
son why  such  a  crazy  Idea  as  a  ship  canal  through  that  part  of 
Florida   should    find    a   place    In    the   realm   of    possibility 

The  following  Is  taken  from  a  story  written  by  the  Wash- 
ington correspondent  of  the  Atlanta  Journal  and  carried  in 
the  Journal  during  May  1935.  It  shows  growth  of  canal 
sentiment  as  follows: 

CXjngreasman  Qmmxm.  active,  alert,  energetic,  has  just  about 
**  stolen  "  the  play  from  OeorgU  in  the  matter  of  the  oft-discuaaed 
canal,  from  the  AUanUc  to  tlie  Qulf. 

Originally,  you  remember,  and  from  time  Immemorial,  the  pro- 
jected route  of  this  canal  was  via  the  St.  Mary's  River,  the  Oke- 
fenokee  Swamp  and  the  Suwannee  River.     Most  of  It  In  Georgia, 

Well.  Congreeaman  Obxcn  has  worked  out  a  new  route,  all  of  it 
In  Florida,  and  you'd  be  surprised  at  the  strength  he  has  developed 
In  Congress  for  the  all-Florida  Canal.  He  la,  Indeed,  regarded  as 
the  t>eat  authority  in  Washington  on  the  canal,  and  has  made  one 
or  two  speeches  In  the  House  on  the  subject — speeches  Illustrated 
with  charts  and  graphs  and  maps  that  make  the  enterprise  look 
astonishingly  simple. 

There  appeared  in  the  Ocala  Star  recently  a  very  kind 
editorial  relative  to  the  canal,  as  follows: 

wrw  riTTH  DisraicT 

"  Creation  of  the  new  Fifth  Congressional  District,  to  be  com- 
posed of  18  counties  In  the  north-central  portion  of  the  State. 
places  Marlon  County  in  the  now  grouping  and  severs  relations.  In 
a  congressional  sense,  between  Marlon  and  those  counties  In  the 
former  Second   District  represented  by  Congressman  R.  A    OaxKN. 

While  sentiment  here  has  largely  favored  creation  of  the  new 
district  along  the  lines  laid  down  In  the  Ward-Banks  bill,  which 
was  enacted  Into  law.  many  expressions  of  regret  have  been  heard 
that  the  new  enactment  throws  Congressman  Oxxcm  into  the  new 


district    composed    of    a    group    of    northeast    counties.    Including 
Duval 

Congressman  Grekn  has  many  friends  In  Maxlon  County,  as  waa 
attested  by  his  flattering  victory  over  two  opponents  In  the  1934 
election.  They  regret  that  the  new  congressional  grouping  wUl 
sever  the  pleasant,  helpful  atisociatlons  of  the  past;  they  are  not 
unmindful  th-at  their  Congressman  has  been  a  persistent.  consLst- 
ent,  and  unfaltering  advocate  of  the  cross-State  canal  project, 
which  now  seems  so  near  fulfillment,  and  accord  him  all  the  credit 
his  services  In  advancing  the  waterway  project  merit.  Mr.  Gsucn's 
friends  In  the  old  Second  Dt.strict  can  only  hope  that  hie  constitu- 
ents ;n  the  new  Second  Dl.'.trlrt  will  show  full  appreciation  of  his 
efforts  in  behalf  of  the  canal  when  the  time  again  comes  for  him 
to  put  his  political  fortuned  to  tiie  test. 

For  your  further  information,  only  as  part  of  the  canal's 
history,  there  is  included  herewith  an  editorial  carried  in  the 
St.  Augustine  News,  under  date  of  May  25.  1935.  The  Hon- 
orable Tom  W.  Little  is  owner  and  publisher  of  this  paper. 
The  editorial  follows: 

CONGKIISSMA.V    R.    A     CXrZN    SEES    A    GREAT    BENTTTT   TO    FLOKIDA    AND    THIS 

COUNTRY    IN    BL^LDIN^.    FLORIDA   CROSS-STATE  CANAL 

The  people  of  Florida  certainly  should  feel  more  than  kind  toward 
Representative  R  A  Grxzn.  of  Starke,  who  never  permits  an  oppor- 
tunity to  go  by  when  he  can  do  something  good  for  bis  State. 

Take  the  matter  of  the  cross-Slate  canal,  no  other  person  haa 
be  .'n  so  persistent  and  Insistent  upon  gaining  the  approval  of  th© 
Government  for  ultimate  building  of  this  much-needed  water 
route  for  speeding  up  commerce  and  conununl cations  between  th« 
different  parts  of  the  Nation. 

It  was  Congre.s.sman  Green  who  introduced  the  bill  to  construct 
a  canal  across  Florida,  and  he  has  been  zealous  In  his  efforts  to 
push  on  to  completion  this  Important  piece  of  legislation 

Hundreds  of  times  the  Congressman  has  traveled  miles  to  put  In 
a  word  or  make  an  address  to  different  gatherings,  official  and  un- 
official.  and  It  Ls  not  being  done  for  any  individual  gain  or  thought 
of  any  accruing  prosperity  to  any  group — the  State  of  Florida  and 
the  Nation  are  Its  sole  benefactors. 

There  In  ilttle  more  that  can  be  said  upon  the  merits  of  the  canal. 
because  It  has  been  given  such  wide  publicity  and  has  been  given 
endorsements  by  conunerclal  and  public  bodies  and  Individuals:  It 
has  almost  become  a  byword  In  official  circles.  Wherever  one  may 
travel  east  of  the  Ml.s.il.sslppl  River,  the  proposed  Florida  cross-State 
canal  Is  a  familiar  subject 

Mr  Green  Is  continually  giving  every  angle  of  the  canal  to  hla 
constituents,  and  he  has  unbounded  faith  In  Its  early  construction. 

A.slde  from  the  good  accruing  to  commerce  there  Is  an  urgent 
local  need  for  It.i  con.structlnn  a.s  a  relief  mea-Mire 

It  Is  estimated  that  25.000  men  would  be  given  work  at  good 
pay  for  a  period  of  5  to  6  years  through  the  building  of  the 
canal 

This  one  project  wou'd  be  the  means  of  providing  food  and 
clothing  for  many  thousands  of  people  in  thl.s  and  adjoining 
States.     A  benefit  that  would  be  lasting  and  meritorious. 

The  finished  canal  would  enable  a  quickening  of  ocean  com- 
merce that  would  mean  saving  In  time  and  money  that  Is  hard 
to  estimate. 

The  completed  canal  ready  to  carry  the  battle  squadrons  of  this 
Nation,  could  easily  be  the  saving  in  the  element  of  time  to 
defeat  an  enemy  and  save  the  Nation. 

The  price  of  con.structing  the  canal  Is  estimated  from  $125,000.- 
000  to  »200  000.000,  which  U  a  mere  pittance  In  fighting  against 
time  In  repelling  attacks  that  are  certain  to  come  to  our  country 
from  hostile  people,  because  of  our  continued  growth  in  wealth 
and  fxjwer  and  last,  but  by  no  means  least,  is  our  ever  tightening 
of  the  immigration  laws 

Not  being  Immune  from  attacks  It  should  behoore  our  national 
authorities  to  assume  the  role  of  benefactors  and  cut  loone  from 
prevailing  practices  and  build  the  canal  as  a  line  of  defense 

The  world  may  be  growing  t)etler  much  faster  than  we  expect  but 
the  greatest  factor  In  peace  is  to  be  prepared  to  demolish  an 
enemy  instantly. 

The  path  to  peace  since  time  began  Is  strewn  with  the  dead  and 
dying  and  when  we  are  prepared  and  ever-ready  to  deal  a  telling 
blow  Instantly  no  nation  or  group  of  nations  would  care  to  feel 
our  wrath. 

Congressman  Grkkn  may  rightly  be  termed  "  the  Lone  Wolf  "  on 
watch  along  the  Florida  front  which  Is  today  the  easiest  point  of 
attack  In  approaching  the  United  States. 

The  cross  State  canal  will  become  first  line  of  defense. 

The  Democratic  membership  of  the  House  has  been  kind 
enough  to  assign  me  on  the  powerful  Committee  on  Rivers 
and  Harlxjrs.  also  on  the  Committee  on  Flood  Control,  and 
also  as  Chairman  of  the  Committee  on  Territories.  The 
latter  is  the  only  House  chairmanship  which  Florida  holds. 

I  trust  you  will  take  time  to  read  a  speech  which  I  made, 
on  the  subject  oX  the  canal,  before  the  House  of  Representa- 
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tives  on  February  14.  1935.    It  oatUnM 
of  the  development  of  this  great  project. 

ADDITIONAL  CIRCtrTT  JXTDGK  FO»  HIMTU 

Mr.  MONTAGUE  submitted  a  conference! 
(H.  R.  5917),  to  appoint  an  additional 

ninth  judicial  district. 

OBSOLKTE  PUBUCATZOm 

Mr.  LAMBETH.     Mr.  Speaker,  I  ask 
for  the  immediate  consideration  of  Senate  < 
lution  17. 

The  Clerk  read  the  resolution,  as  fol 
ConcuiTcnt  molutloa 

Resolved  by  the  Senate   (the  Honm  ot 
ring ) ,  That  a  statement  of  certain 
Ilcatlons  now  In  the  folding  rooms  of  th« 
Representatives,  respectively,  sball  be  pswparad* 
Arms  of  the  Senate  and  Doorkeeper  of  the  ""~ 
tives,    resf>ectlvely.    and    submitted    to   tha 
Printing,  which   is  hereby  authorised  to 
the  following  manner: 

First.  A  printed  statement  of  •uch  put 
mltted  to  each  Senator,  RepresentatlTe. 
mLssloner.  and  officer  of  the  Senate  and  HouH-^ 
and  any  Member  or  officer  of  either  BoUM 
publications  to  his  credit  may  diapoa*  at  tb*' 
manner  at  any  time  before  September  1.  IBSft. 

Second.  Upon   the   expiration   of  the  afc 
Committee  on  Printing  shall  fumlA  to  all 
and  House  of  Representatives,  respectively, 
ttcable,  a  list  of  the  publications  bereln  re<c 
Ing  in  the  folding  rooms,  and  tbereupon 
be  subject  to  the  order  of  any  Senator. 
Resident  Commissioner,  In  the  order  In 
for.  for  a  p>erlod  of  30  days  after  the  day 
furnished  by  the  Joint  Committee  on  Print 
for  the  transfer  of  these  publications  may  bs . 

Third.  The  Joint  Committee  on  Printing 
all  such  publications  remaining  In  tbe  folcT 
ration  of  the  last-named  f>erlod  to  tbe  varloUBl 
pendent  offices,  and  establlahments  of  tbe 
Ington.  Including  the  Superintendent  of 
Institution.  Library  of  Congress.  National 
Bureau    of    American   Republics,   and   tbe 
District  of  Columbia,  and  such  publications 
to  any  department.  Independent  OOioe.  or 
WTltten  request  therefor  and  sball  be  allc 
which  their  application  Is  made,  and  all  sudk 
shaU  remain  In  the  folding  rooms  for  a 
such   list   shall   have  been  fumlsbed   to  tlia~^i 
pendent  offices,  or  establishments  aforesaid 
the   Superintendent   of   Documents.   Oon 
for  such  disposition  as  he  may  deem  to  be 
of  the  Government. 

Fourth.  No  publication  wblcb  is  described 
shaU  thereafter  be  returned  to  tbe  folding 

The  SPEAKER.    Is  there  objection  to 
of  the  resolution? 
There  was  no  objection. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 

THK  DEATH  SENTXMCK  ON  XTTZLXTT  H( 

Mr.  DITTER.    Mr.  Speaker,  I  aak 

extend  my  remarks  in  the  Rbcokd. 

The  SPEAKER.    Is  there  objection? 

TTiere  was  no  objection. 

Mr.  DITTER.     Mr.  Speaker — 

The  more  democratic  a  people  is.  tbe  man 
the  Individual  be  strong  and  his  piupeitj 
of  sovereigns,  and  everything  that  waakc 
toward  demagogy;  that  is.  toward  disorder  aD4< 
try   Is   a  country   where   each  dtlaen  Is 
conscience,  his  person,  and  his  goods.    If  the 
Individual  rights  are  swallowed  up  by  tbose  of  i 
that  day  will  see  the  end  of  Wasbinfton's  ~ 
mob  and  we  will  have  a  master. 

This  quotati(m  from  LabouIaT*  tutf 
today.    They  are  solemn  words  of  wamiaKi 
should  give  heed.    The  Issue  before  us  to 
question  of  destroying  or  not 
panies.    It    far    transcends    that 
whether  the  right  of  private  iiropeity 
personal  right  or  whether  that  pernonal 
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lessly,  arbitrarily,  and  wantonly  confiscated  and  destroyed  by 
governmental  agencies. 

Personally  I  can  see  no  difference  betweoi  the  act  of  a 
governmental  agency  destroying  and  making  worthless  the 
shares  of  stock  of  a  holding  company  purchased  by  a  resi- 
dent of  my  district  as  an  investment  and  locked  upon  by  the 
owner  as  his  or  her  prop>erty,  and  the  act  of  a  governmental 
agency  in  seizing  the  homestead  of  another  resident  and 
destroying  it  without  just  compensation.  Will  those  in  the 
House  who  today  are  advocating  the  annihilation  of  the 
holding  companies  with  the  inevitable  loss  to  the  common 
stockholders  of  their  savings  and  investments  sponsor  the 
further  extension  of  power  to  Include  the  seizure  and  destruc- 
tion of  other  forms  of  property  rights  enjoyed  by  our  peojde? 

If  the  act  in  the  one  case  is  justifialde.  then  the  second 
act  follows  as  a  natural  sequence.  I  cannot  subscribe  to 
this  doctrine  as  an  American  principle.  I  cannot  reconcile 
it  with  that  which  I  have  always  considered  as  a  funda- 
mental of  Anglo-Saxcm  liberty.  I  cannot  support  it  as  a 
program  for  the  future  well-being  of  constitutional  democ- 
racy. 

No  one  has  attempted  to  defend  the  abuses  which  have 
crept  into  the  utility-holding  company  field.  They  should 
be  corrected.  We  should  have  regulation,  but  we  shall  not 
get  far  toward  a  solution  of  our  problem  by  a  policy  of 
ruthless  destruction.  We  should  be  engaged  today  in  build- 
ing— not  demolishing.  There  have  been  critics  in  all  fields 
of  endeavor  whose  chief  purpose  has  seemed  to  be  to  inven- 
tory evils  and  ills  and  whose  chief  delight  has  seined  to  be 
to  parade  before  the  populace  in  a  spirit  of  hypocritical 
righteousness  the  sins  of  omission  and  commission  of  others. 
"  He  that  is  without  sin  among  you.  let  him  first  cast  a 
stone  "  were  the  words  which  silenced  the  tirade  at  fault 
finders  in  days  gone  by.  What  we  should  be  most  Interested 
in  and  concerned  about  is  trying  to  find  a  common  meeting 
ground,  a  place  where  a  spirit  of  understanding  and  toler- 
ance can  prevail,  a  place  where  mistakes  will  be  acknowl- 
edged and  corrections  required,  a  place  where  improvements 
can  be  anticipated  and  expected,  and  that  place  can  surely 
be  found  under  a  regulatory  system.  It  will  never  be  found 
among  the  torn  and  dismembered  remains  of  a  traditional 
American  ideal — the  inviolate  right  of  private  property. 

LEAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Brown  of  Michigan,  for  1  week,  on  account  of  illness  in 
family. 

TOWARD  AN  ABUNDANT  EOONOMT — ^NATIONAL  SUKVEY  OF  POTENTIAL 
PRODUCT  CAPACITT  SHOWS  AN  AVERAGE  INCOME  OP  M.S'^O  PER 
FAIOLT  NOW  POSSIBLE  IN  THE  UNITED  STATES 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SCOTT.  Mr.  Speaker,  a  Oovemment  survey  com- 
pleted recently  has  such  important  implications  for  our 
people  and  civilization  that  I  shall  risk  your  indulgence  by 
summarizing  its  content. 

It  is  called  the  National  Survey  of  Potential  Product  Ca- 
pacity {ind  was  set  up  over  a  year  ago  by  the  Civil  Works 
Administration  under  the  sponsorship  of  the  New  York 
Housing  Authority.  The  engineers  and  economists  who  are 
in  charge  recently  published  The  Chart  of  Plenty  (Vik- 
ing Press),  which  Charles  Beard.  America's  eminent  his- 
torian, caUed  the  "most  important  book  of  the  twentieth 
century."  This  same  group  is  about  to  release  the  official 
report  of  which  I  have  had  the  good  fortune  to  read  the 
galley  proofs.  It  is  so  pertlnrat  to  the  problems  before 
this  body  that  it  deserves  our  attention  and  deep  consid- 
eration. 

For  some  time  it  has  been  realized  that  contemporary  so- 
ciety does  not  produce  all  it  can  produce.  This  is  an  essen- 
tial difference  from  primitive  societies  where  actual  pro- 
duction tends  to  approach  capacity  production;  nor  is  it  in 
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accord  with  economic  theory  which  assumes  that  actual  pro- 
ducMi  n  will  be  a  fair  measure  of  our  ability  to  create 
wealth. 

However,  the  fact  of  ncmproduction  of  plants  running  part 
tune  iii:d  of  men  unable  to  find  work,  has  become  so  con- 
spicuous that  considerable  interest  has  developed  in  the  pos- 
sibiiiUes  of  capacity  or  full  production  durmg  the  laat  decade 
or  two.  In  fact  the  United  States  Government  recogmzed 
this  mterest  in  1921  and  1923  by  includmg  in  the  Census  of 
manufacturers  the  following  inquiry: 

What  la  your  estimate  ot  the  percentage  of  your  output  com- 
pared with  your  poealblc  output  IX  you  had  hod  such  a  deniacd 
aa  to  require  full  running  time? 

The  average  of  the  replies  was  57.1  percent  for  1921,  and 
72.4  percent  for  1933. 

MOST  BrTsavAOAirr  woiwmooucnoif  nt  HiarroaT 
Nothing  else  I  believe  was  done  along  these  lines — though 
much  attention  was  devoted  to  the  problem  of  waste,  quite  a 
(Hflerent  problem  from  that  of  nooproduction — until  the 
business  depression  following  the  Wall  Street  panic  of  1929. 
In  the  subsequent  years — years  of  the  most  extravagant  non- 
production  ever  seen  on  earth — the  question  of  capacity 
operation  became  a  subject  of  general  Interest.  Guesses 
were  hazarded,  estimates  were  risked  and  widely  divergent 
opinions  received  much  publicity. 

Finally,  Brookings  Institution,  some  months  after  the  Na- 
tional Survey  had  begun  its  studies,  published  a  book  called 
'Americas  Capacity  to  Produce."  This  was  the  first  senous 
statistical  survey  of  the  problem.  Brookings  had  attempted 
to  discover  the  practical  capacity  of  our  productive  plant 
within  the  limitations  inherent  in  our  current  or  capitalist 
economic  system. 

Now.  the  basic  limitation  on  production  in  the  capitalist 
system  is  the  rule  that  no  wealth  (except  certain  inconse- 
quential items)  will  be  produced  that  cannot  be  exchanged 
at  a  profit  for  money.  Since  producers  naturally  produce 
all  they  can  sell,  practical  capacity,  if  this  limitation  be 
accepted.  Is  identical  with  actual  production.  Consequently. 
if  consistent  reasoning  had  been  exercised.  Brookings  would 
have  had  their  answer  before  they  began  their  work.  And 
the  answer  would  have  been  zero.  The  American  people  in 
1929.  as  well  as  in  every  other  year,  produced  all  they  could 
produce  within  the  limitations  of  their  economic  system. 
/.  Brookings  concliuioTis  not  significant 

But  the  Brookings  group  were  not  satisfied  so  easily.  They 
attempted  to  average  specific  unused  capacities  after  modi- 
fying the  legitimate  limitations — time  out  for  maintenance 
and  repairs,  breakdowns,  and  so  forth — by  Irrelevant  fac- 
tors— Irrelevant  from  the  engineering  viewpoint — deriving 
from  the  convention  mentioned  above.  Thus  we  find  that 
the  seasonal  nature  of  demand  is  considered  a  limitation 
on  our  ability  to  make  automobiles,  and  so  forth. 

Thus  Brookings  mingled  the  two  worlds,  the  physical  and 
the  Institutional,  and  came  out.  after  a  study  notable  for 
Its  painstaking  research  and  scintillating  scholarship,  with 
the  answer  that  we  could.  In  1929,  have  produced  19  percent 
more  goods  and  services  than  we  did  produce  if  we  had.  in 
1929.  produced  19  percent  more  goods  and  services  than  we 
could  have  produced. 

TTie  answer  does  not  seem  to  me  very  significant. 

The  National  Survey  did  not  attempt  any  such  straddle 
of  the  two  divergent  worlds,  the  physical  and  the  Institu- 
tional. It  concentrated  on  the  physical  world  and  put  the 
problem  as  follows: 

What  couJd  the  American  people  expect.  In  the  way  of  gooda 
and  servJc*^.  ff  produrtlve  resourcee  were  devoted  to  aattsfytng 
their  needs  and  reasocahlc  wants  and  waa  limited  by  phyateai 
factor*  only? 

Furthermore,  the  dtrcctors  decided  that  a  summation  and 
averaging  of  all  unused  capacities  such  as  that  of  Brookings 
and  the  census  woukl  result  in  a  coDectlon  of  figures  bear- 
ing little  relation  to  the  problems  of  society.  F^  instance, 
the  result  of  averaging  the  potential  increase  in  producer 


goods  and  consumer   goods  tot^ether   cannot   be  translated 

into  an  increase  m  national  income.  An  unused  capacity 
to  produce  flour  may  or  may  not  mean  an  utilised  capacity 
to  produce  bread.  Or  an  unused  capacity  in  the  production 
of  raw  materials,  tools,  machinery,  and  .so  forth,  docs  not 
neccs.sarily  mean  a  similar  unased  capacity  for  the  produc- 
tion of  finished  goods. 

HLMA.N    NETDS    AJLS   TIIT    TTttST  CONS:DEIl.^T^OV 

Also,  the  concept  of  capacity  is  meaningless  in  respect  to 
many  important  categories  of  production.  Lard,  for  exam- 
ple, could  ea.sily  be  supplied  in  ridiculous  excess  since  the 
supply  depends  largely  on  the  fecundity  of  swine.  The  na- 
tional survey  decided  that  our  economy  mast  be  surveyed 
as  a  whole,  since  its  parts  are  Interrelated  and  that  esti- 
mates of  capacity,  in  order  to  have  any  significance,  must 
be  checked  against  a  reasonable  budget  of  actual  human 
requirements. 

In  order  to  make  visible  our  total  economy  In  Its  capacity 
to  satisfy  our  needs  and  wants,  they  constructed  a  flow 
sheet,  startmg  with  raw  materials  on  the  left,  and  following 
through  the  processing  of  these  until  they  arrived  at  the  final 
column  on  the  right  which  consisted  onlj'  of  consumer  goods, 
the  finished  goods  being  allocated  in  accordance  with  a 
budget  based  upon  a  decent  American  standard  of  living. 

The  budget  was  based  upon  several  studies.  In  food,  it  was 
taken  from  a  pamphlet  sponsored  by  the  Department  of 
Agriculture  dealing  with  various  standard  diets.  The  best, 
called  the  "  liberal  diet  ",  was  adopted  as  the  food  budget. 
In  clothing,  the  budget  was  based  on  the  items  bought  by 
the  professional  classes  in  the  San  Francisco  area.  In 
housing,  it  was  assumed  that  the  American  family  would  like 
to  live  in  a  modem,  well-equipped  five  or  six  room  house,  or 
its  equivalent,  and  that  the  single  individual  in  the  city  would 
continue  using  smaller  apartments.  For  medical  care,  the 
advice  of  the  medical  authorities  was  taken  as  to  what  was 
needed  to  properly  care  for  the  American  people.  In  educa- 
tion, a  study  by  the  faculty  of  Teachers  College,  Columbia 
University,  was  used. 

OtTM   UUNDKEO    AND    rlTTT    PEBCCNT    INCaXASS    IN    TK-^TZL    POSSIBUE 

In  recreation  and  personal  expenses,  the  budget  was  gov- 
erned by  the  consuming  habits  of  the  people.  In  transporta- 
tion, it  was  based  on  the  capacity  of  our  automobile  makers 
to  assemble  cars,  insofar  as  the  makers  of  parts  could  keep 
up  with  them,  aLso  considering  the  supply  of  gasoline  and 
the  congestion  of  city  traffic.  A  purely  arbitrary  allowance 
for  a  50-percent  increase  in  railroad  transportation  was 
made,  railroads  being  able  to  carry  any  prospective  increase 
in  passengers  if  ph^'sical  factors  alone  controlled  their 
carrying   capacity. 

This  gives  a  general  idea  of  the  method  pursued  in  estab- 
lishing a  budget  of  reasonable  needs  and  wants. 

How  It  was  determined  whether  or  not  this  budget  could 
be  met  by  the  existing  American  plant  can  be  made  clear 
by  a  simple  analogy.  Let  us  suppose  that  we  desired  to 
discover  General  Motors'  capacity  to  produce  cars.  We 
would  not  e.;timate  the  capacity  of  our  iron  mines,  our  blast 
furnaces,  our  steel  mills,  glass  foundaries,  tire  and  car- 
buretor factories,  the  a.ssembly  plant,  and  so  forth,  put  the 
various  answers  in  the  form  of  percentages  and  average  the 
lot:  We  could  do  this,  but  It  would  not  tell  us  how  many 
motor  cars  General  Motors  could  turn  out.  Instead  we 
would  chooFe  the  bottle  neck — that  process  which  seemed 
most  definitely  to  limit  the  production  of  cars — estimate  its 
capacity  and  then  check  through  all  the  other  processes  to 
discover  if  any  further  limitation  other  than  the  one  we 
had  chosen,  existed  on  the  production  of  cars. 

If  no  other  limitation  could  be  found,  and  enough  men 
were  available  to  perform  the  operations  required  to  keep 
the  entire  process  operating  at  full  speed,  and  If  enough  tires 
and  all  the  other  materials  and  mechanisms  that  go  into  a 

car  were  available,  we  would  then  study  tlie  bottle  neck 

it  might  be  the  assembly  plant  Itself  or  it  might  be  certain 
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factories  assigned  to  maWng  ImporUnt 
baae  our  total  automobile  fatarlcaMnc 
dflc  capacity  of  the  bottle  neck  to  porf  c 

//.  National  turvey  potntt  to  trtmmdmd  o/  • 

Stmtea  w  poaribto 

The   National   Survey  followed  a 
studying   our   total  ecmiainy.    Tlie 
which  they  accepted,  were  (1)  natural 
fled  by  foreign  trade — (2)  eTisting  eqi 
technology,  and  (4)  man  power. 
are  fixed  quantities,  but  tbey  change  In 
give  an  irrefutable  base  to  their  study 
equipment  and  extetlng  ICDOwledge  as 
though  much  of  our  obsolete  plant 
up  to  date  and  much  of  oar  latest 
general  use.    Consequently,  their  final 
conservative. 

To  make  clear  the  procedure  let  me 
their  tiUe,  for  the  three  words.  "  potentWI J 
seem  to  have  been  carefully  selected. 
tlal "  must  not  be  misunderstood:  it 
sible  advancement  in  technology  nor 
older  machinery  by  equipment  of  mode 
"potential"  U  used  merely  to  ezpreM 
American  plant  could  produce  if 
factors  with  the  supplies  of  materialB 
with  the  present  labor  and  managerial 

BTODT  Au.  racToas  or 

Tlie  word  "  product "  was  chosen 
because  unlike  previous  studies  this 
toward  obtaining  the  percentage  of  allJ 
The  word  "  product "  was  cbown 
since  it  was  Intended  to  present  the 
sumer  goods  and  services. 

The  word  "  capacity  "  also  requires 
of  a  piece  of  equipment  is  easily  det 
the  capacity  of  a  freight  car  an  engineer  < 
question  of  whether  or  not  freight 
the  car  and  men  available  to  run  it,  bat  < 
in  estimating  the  capacity  of  our 
whole.    We  cannot  estimate  the  capadt 
try  unless  we  first  discover  that  Iron  ars^i 
will  be  available  for  the  blast  furnaces, 
conduct  the  various  operations. 

In  other  words,  the  capacity  of  the 
of  three  factors  that  must  be  considered. 
supplies  of  materials  and  labor.    The 
therefore  used  to  indicate  the  possible 
American  plant  as  a  whole,  if  limited 
and  man  power  in  terms  of  actual 
quantities  as  could  be  usefully 
population. 


NATIONAL   nrcom   nrtnTT'- 

AND    THISTT-nVB   SILUOIfS 

After  almost  a  year  of  research  the 
Each  item  was  listed  under  three 
actual  output  in  1929,  the  poasihle 
output  or  budget.    The  total  actual 
goods  and  services  produced  in  1939 
000,000.    Tnis  Includes  not  only  goods 
for  sale,  but  also  food  produced  and 
and  rent  imputed  on  owned  homes. 
$96,000,000,000,  two  deductions  were 
in  Inventory  in  1929;  and  secondly,  for 
imports,  bringing  the  total  to  $11^,000.1 
closely  with  other  estimates  of  our 

No  total  was  given  of  the  spedfle 
neither  supplies  nor  labor  are  availabis  ^ 
in  the  United  States  at  full  speed.    Vfmt^ 
tion  be  desirable  even  if  it  were 
have  no  use  for  many  of  the  productSb 
capacities  were  utilized  merely  as  limit 
production. 
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Finally  a  figure  was  given  of  the  total  of  desired  goods 
and  services  which  the  American  people  might  enjoy  if  pro- 
duction were  limited  by  physical  factors  only.  At  1929  prices 
this  amounts  to  $135,000,000,000  worth  of  desired  goods  and 
services,  approximately  $4,400  worth  per  family.  This  in- 
come is  exclusive  of  the  cost  of  security  and  other  items 
which  would  Inevitably  accrue  if  our  production  were  re- 
leased, and  includes  a  production  of  hand-made  luxuries 
equal  to  those  distributed  In  1929. 

Translated  into  actual  standards  of  living  axui  consump- 
tion of  the  average  American,  these  figures  might  be  stated 
as  follows: 


Waces- - 

Housinc per  temily 

Men's  suits -3ult 

Men's  shirts shirts 

Shoes — p»irs 

Food - — 
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tflW 
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These  figures  are  cited  as  an  example  of  what  is  possible 
In  America  as  compared  with  what  is. 

///.  Future  pouibilitieM  nearly  unlimited 

This  is  the  first  statistical  indication  we  have  <tf  what  the 
power  age  could  do  If  allowed  to  serve  the  needs  of  a  given 
population.  And  this  is  not  a  theoretical  or  maximum  fig- 
ure: it  is  a  conservative  reckoning  based  on  the  existing  plant 
and  the  labor  and  materials  at  present  available.  Raw  ma- 
terials not  available  today  could  be  made  available;  existing 
equipment  could  be  replaced  by  better  equipment;  knowl- 
edge is  far  from  static;  many  new  inventions  are  withheld 
from  the  market;  the  labor  force  is  capable  of  considerable 
expansion;  yet  the  survey  took  Into  account  none  of  these 
potential  improvements  and  based  its  condusicms  entirely 
upon  existing  conditi<ms  so  as  to  place  these  condusiona 
beyond  the  realm  of  controversy. 

They  have  also  disregarded  the  fact  that  cheapness  has 
become  the  prime  requirement  of  the  market.  Every  penny 
saved  in  costs  is  likely  to  expedite  sales.  But  using  cheap 
materials  is  seld(xn  true  economy.  The  use  at  better  ma- 
terials is  likely  to  add  a  small  percentage  to  the  cost  of  an 
Item,  but  it  also  adds  a  large  percentage  to  its  life.  How- 
ever the  survey  estimated  the  product  capacity  of  goods 
as  they  are  made  now,  even  though  the  quality  of  goods 
could  be  increased  almost  as  conspicuously  as  their  quantity. 

Let  us  examine,  then,  this  difference  between  the  $96,000.- 
000,000  actually  produced  in  1929.  the  year  of  maximum 
production,  and  the  $135,000,000,000  which  could  be  pro- 
duced with  the  existing  plant.  This  constitutes  a  difference 
of  $42,000,000,000  in  desired  goods  and  services  which  the 
people  of  the  United  States  could  produce  but  do  not  pro- 
duce.   It  measures  lost  or  uncreated  wealth. 

DOHTT  pntcnrr  or  oua  ntoPLa  uvs  nc  povsarr 

America  is  called  the  richest  country  in  the  world.  This 
is  undoubtedly  true.  Let  us  see  how  rich  the  population 
of  this  country  actually  was  in  1929.  In  this  year  some 
19,000,000  families  in  America  had  less  than  $2,500  and 
some  11.000,000  families  had  less  than  $1,500  a  year. 

In  general,  it  can  be  stated  that  40  percent  of  our  people 
had  Incomes  which  provided  a  living  beneath  the  accepted 
level  of  health  and  decency,  and  another  40  percent  existed 
cloee  to  poverty.  Only  some  9  percent  possessed  incomes 
over  $5,000  a  year,  and  only  eomt  2  percent  had  incomes  over 
$10,000  a  year.  In  1932,  the  year  of  maximum  nonproduc- 
tion,  goods  and  services  to  the  value  of  $69,000,000,000  were 
produced,  and  sixty-six  billion  more,  or  nearly  again  as 
much,  could  have  been  produced.  Ptom  1929  to  1933  the 
total  loss  to  the  consumer  through  the  noncreation  of  wealth 
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was  close  to  $300  000.000. 000.  It  Is  evident  that  this  period 
represents  an  orgy  of  extravagance  without  precedent  m  the 
history  of  the  world. 

PKICX.    THM   ■OTTLB    KXCK 

The  group  of  engineers  and  economists  who  made  this 
survey  do  not  stop  here.  They  present  a  thesis  to  explain 
thLs  remarkable  situation  in  which  the  behavior  of  the 
American  people  seems  to  be  so  far  removed  from  common 
sense  and  efSciency  as  to  resemble  the  strange  and  fantastic 
behavior  of  certain  creatures  in  Gulliver's  Travels.  Their 
thesis  is  based  on  the  fact  that  m  this  survey  they  accepted 
the  present  physical  set-up  of  tlie  American  plant,  but  they 
did  not  accept  its  present  institutional  set-up.  If  they  hiul. 
their  answer,  as  I  suggested  earlier,  would  have  been  zero. 

It  Ls  obvious  that  America  produces  eath  year  everything 
It  can  produce  under  the  existing  system,  or  in  other  words. 
everything  it  can  sell  at  a  profit.  This  situation  in  which 
we  withhold  the  creation  of  wealth  can  be  explained  best 
by  drawing  the  distinction  between  real  wealth,  which  con- 
sists of  goods  and  services  belonging  to  the  physical  world.  J 
and  monetary  wealth.  It  is  obvious  that  our  failure  to 
create  the  wealth  which  could  be  created  Ls  due  to  the  i 
discrepancy  t)etween  the  possible  production  of  the  Amer- 
ican plant,  at  asked  prices,  and  the  buying  power  of  the 
American  people,  since  under  the  existing  system,  real 
income,  income  in  goods  and  services.  Is  governed  by  money 
Income. 

It   thus  comes  about   that   modem   man   has   solved    the 
problem    of    production    by    means    of    science,    and    could 
thereby  banish  poverty,  but  he  has  not  learned  how  to  take 
advantage  of  his  knowledge  and  provide  goods  in  sufficient 
quantities  to  satisfy  his  needs.     Poverty,  when  the  needed 
goods  can  be  provided,  is  stupid;  indeed  it  seems  criminal. 
Poverty  has  always   been  a  horror.     But   men   can  be   in- 
duced to  bear  it  when  they  know  It  Ls  necessary, 
rr  a  trrvrio  to  aASOTACS  p«oduction 
Formerly  when  the  rain  failed  to  fall  and  the  corn  shriv- 
eled men  went  hungry.    And  they  had  to  endure  it  and  to 
lufler.     But  today  we  ask  men  to  go  hungry  when  they  know 
that  farmers  are  being  paid  to  grow  less  food.     This  is  stupid, 
as  weli  as  dangerous.     It  may  imperil  our  civilization.     It  Ls 
breeding  a  sullen  resentment  which  sooner  or  later  will  fiare 
into  hate.     In  the  light  of  this  survey  the  American  people 
will  become  aware  that  there  Ls  enough  food  for  all.     Tliey 
could  have  all  the  clothes  they  could  wear  out.  new  houses  at 
the  rate  of  a  million  and  a  half  a  year,  a  doubled  personal 
expenditure,  more  than  double  the  accustomed  recreation, 
adequate  medical  care,  a  car  to  a  family,  a  huge  increase  in 
education.     This  would  mean  a  new  kind  of  world,  in  which 
everyone  could  possess  the  advantages  now  enjoyed  by  that 
9  percent  of  the  population  possessing  $5,000  a  year  or  more. 
That   man,  by  means  of  science,  has  finally   solved   the 
problem  of  production,  may  be  the  most  momentous  event  in 
the  long  history  of  the  human  race,  as  Knportant  as  the 
domestication   of   animals   and   the   planting   of   seeds,   the 
discovery  credited  to  Adam's  sons  in  the  Bible.     The  fight 
with  nature  to  obtain  from  the  earth  and  the  waters  what 
we  need  for  our  life,  has  been  the  main  concern  of  man- 
kind   since   the   beginning.     Up    till    recently    it    remained 
unsolved.     Ooods    were     always    scarce.     There     was    not 
enough  for  all.    When  the   weather  was   favorable   every- 
one, or  nearly  everyone,  ate:    when  the  rain  did  not  fall 
everyone,    or    nearly    everyone,    starved.     Here    and    there 
small  classes  obtained  for  themselves,  by  enslaving  through 
force    or    superstition    the    underlying    population,    a    tem- 
porary security  and  plenty.    The  slaves   which  made   this 
possible  were  too  busy  to  think  or  to  create,  too  busy,  and  too 
miserable.  diu1n«  most  of  history,  even  to  dream. 
rownrrt  ij«  amxeica  is  rrupia 
All  this  has  changed  In  the  last  hundred  years.    By  har- 
nessing the  forces  of  nature  and  substituting  natural  ener^ 
for  human  energy,  goods  of  nearly  every  kind  can  be  pro- 
duced In  desired  q:uantities.    Today  In  America  our  farmers 


could  produce  food  for  all;  our  factories  could  produce 
enough  clothes,  automobiles,  radios;  our  builders  could  pro- 
duce enough  houses.  Our  technical  proficiency  might  meiin 
that  everyone  could  enjoy  the  security  and  abundance  that 
since  the  begmning  has  been  the  boon  of  but  a  chosen, 
privileged  few  It  could  mean  that  for  the  first  time  in 
the  world  a  nation  ml^ht.  a.s  a  whole,  pursue  those  elusive 
values,  products  of  leisure  and  thought,  which  alone  tend 
to  make  life  on  earth  worth  while. 

The  belief  that  many  of  us  have  had  that  poverty  is  stupid, 
has  now  l)een  verified.  What  we  used  to  feel  merely  emo- 
tionally has  now  been  proved  by  statistical  measurements. 
When  blind  conservatives  dispute  the  thesis  that  poverty 
cannot  be  at>oiished.  the  contrary  can  be  proved.  There  is 
nothing  left  for  them  but  to  sissert  that  they  do  not  want  it 
abolished. 

It  IS  necessary  to  scrutinize  the  economic  system  which  hiid 
been  so  conducive  to  the  development  of  the  means  of  pro- 
duction, but  which  now  denies  us  its  benefits.  This  system 
IS  called  the  free-  or  open-market  system.  It»  came  into 
being  with  the  establishment  of  the  open  market.  Its  legal 
expression  is  freedom  of  contract  between  individuals,  and 
between  States,  which  later  tended  to  develop  into  free  world 
trade.  The  establishment  of  the  free  market  necessitated 
breaking  the  absolute  power  of  Rome,  as  well  as  the  power 
of  the  feudal  landowners,  and  it  necessitated  the  freeing  of 
.serfs.  Under  feudalism  men  did  not  live  by  buying  and 
selling. 

Then  methods  of  agriculture  began  to  be  rationalized, 
roads  improved,  and  navigation  made  a  sudden  great  ad- 
vance. The  ancient  system  of  feudalism  became  obsoltte 
and  for  400  years  Europe  watjcd  constant  bloody  warfare  to 
overthrow  it.  The  free  market  came  uito  being  when  the 
production  and  transportation  of  goods  in  great  quantit.es 
became  pu-ssible.  This  market,  or  exchaniie  of  commodities 
on  a  large  .'.cale,  had  been  hitherto  impractical. 

THE    OiUVE    AGAIUHT    HIGH    WAi^CS 

Transport  of  most  commodities,  even  for  short  distances, 
was  difficult  and  the  method  of  production  was  sunple 
handicraft.  Technological  advances  establtshed  a  conditi  m 
whereby  whole  communities  could  subsist  on  goods  brought 
from  another  part  of  the  world,  and  exchanged  possibly  for 
some  manufactured  product.  This  system,  while  it  func- 
tioned, seems  to  have  tx-en  ideally  suited  to  a  period  of 
history  in  which  new  worlds  were  t)eing  discovered  and  de- 
veloped, during  a  period  of  expanding  populations  and  ex- 
panding territories,  and  above  all  it  encouraged  the  further 
development  of  technology. 

Three  main  tendencies  were  inherent  in  this  system  from 
the  beginmng.  and  have  slowly  become  accentuated,  until 
finally  these  tendencies,  encountering  a  condition  of  poten- 
tial abundance,  have  brought  the  system  to  a  grave  crisLs. 

I.  Under  this  system  labor  is  generally  accepted  to  t)e  a 
commodity.  It  Is  the  main  factor  In  costs.  Furthermore. 
It  IS  the  only  flexible  factor  in  costs.  Therefore,  as  profit 
depends  necessarily  on  the  difference  between  the  cost  of 
production  and  the  selling  price,  the  system  by  its  nature, 
constantly  exerts  a  downward  pressure  on  wages.  During 
the  period  of  Its  vigor  and  its  growth,  the  open-market 
sjrstem,  for  the  most  part — at  least  in  the  United  States — 
provided  a  subsistence  wage  for  its  workers,  for  if  there  was 
a  glut  in  one  field  of  enterprise,  and  prices  dropped  and 
men  were  disemployed.  these  men  could  find  employment  In 
some  other  field,  or  in  a  new  enterprise  where  expansion 
was  taking  place. 

In  fact,  wages  have  risen  in  the  past  100  years  propcr- 
tionately  more  than  the  per  capita  Income  from  all  sources. 
The  amount  of  surplus  profit  made  by  Indu.stry  In  periods 
of  prosperity  was  largely  invested  in  new  enterprises  whi  ;h 
not  only  reemployed  the  men  discharged  from  those  ent<  r- 
prlses  which  had  reached  a  point  of  saturation,  but  al.o, 
by  exerting  a  healthy  demand  for  labor,  helped  to  ke<;p 
the  price  of  labor,  as  a  commodity,  up.     The  primary  law  jf 
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the  open-market  S7st«n  is  the  law  of 
which  constitutes  an  automatic,  self-i 
between  available  supplies  and  boyiiv 
of  the  system  has  always  depended 
Since  labor  is  a  oommodity.  wages,  too, 
this  law,  and  still  are  to  a  large  extent. 
logical  methods  greatly  reduced  the 
and  this  threw  men  out  of  employnic 
of  maximum  expansion  had  run  its 
plus  was  created  in  this  commodity. 
spite  of  the  fact  that  labor  unions, 
and  various  liberal  institutions  attempt 
ity,  wages  are  with  dif&culty  kept  up  to 
and  millions  of  men  are  disemployed. 


DEBT  STmUCTUKB 


TO 


The  second  tendency  inherent  in  the 
accumulation  of  masses  of  goods  and 
implies  enterprises  of  a  scale  so  vast  that  i 
new  capital  are  constantly  necessary. 
new  enterprises  usually  need  to  hire 
the  beginning  there  was  a  tendency  to 
debt  and  interest  charges.    At  the  dose 
the  charging  of  interest  on  money  was 
ings  of  the  Church  of  Rome  and  was 
as  the  free  market  gained  mastery  the 
grew.    This  tendency  to  borrow  money 
enterprises  has  finally  built  up  a  debt 
so  elaborate  that  in  our  day  it  has 
the  market  and  nullified  its  priihary 
demand. 

This  debt  structure,  encountering  a 
plenty,  cannot  permit  the  droniing  of 
meet  buying  power,  because,  though 
est,  or  the  fixed  charges  on  debt,  are 
be  met  in  fixed  dollars.    So  that  today 
defiation  which  took  place  in  1932 
enterprises.    This  means  that  prices 
primary  law  of  the  system,  should  be 
to  meet  the  inadequate  buying  power  of 
not  be  dropped  beyond  a  certain  point 
financial  structure  of  the  Nation. 

rv.  Monopoly  iM  tnheremt  tm  i 

The  third  tendency  is  toward  the  fo 
olies.    This  seems  strange,  as  It  is  a 
the  free  market  system,  and  its  deadly 
dency  toward  monop<^  was  inherent 
Individual  enterprisers  might  at  any 
in  their  particular  field  of  jntxluction. 
Damocles  over  their  heads  there  was  mi 
to  combine  by  association  and 
themselves  from  possible  bankruptcy. 
cumulated  and  the  means  of  productloa 
more  under  the  control  of  a  few,  the 
and  the  risks  of  loss,  staggering.   For  tliti 
the  tendency  to  monopoly.  eqteciaUy  In 
has  reached  great  proportions. 

The  Sherman  antitrust  laws  were 
growth,  but  the  tendency  is  so  deeply 
and  has  become  so  much  a  matter  of 
tion  in  recent  times,  that  it  sc 
devised  which  will  disentangle  the 
interlocking  of  our  big  banks,  finance 
tions.    In  such  things  as  gas.  electricity, 
have  long  been  monopolies  in  almost  aK  i 

It  is  clear  that  this  tendency  to  mc 
conspiracy  on  the  part  of  the  great 
measure  of  self-preservation  which  has 
necessary  as  a  coDditlon  of  idrandance 
llshed.    Previously,  an  enterpriser  mlgh^^ 
his  particular  field,  but  he  stiU  had  the 
some  other  where  a  condition  of  scarcUgT;^ 
that  there  is  a  ixitential  glut  In  all 
is  to  combine  and  to  limit  production. 
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has  recognized  this  necessity  of  the  falling  syston  and  has 
restricted  production,  particularly  in  the  field  of  agriculture 
where  the  great  number  of  small  individual  enterprisers 
makes  monopolistic  control  ImpossiUe. 

rORXIGN    MAUUT8   CANKOT   BS   A    DTXltP   ftM   OXTB   SUBPLOa 

Another  feature  of  the  S3rstem  must  be  considered — ^for- 
eign trade.  Foreign  countries  have  hitherto  constituted  a 
market  for  the  surplus  of  goods  which  the  buying  power  of 
the  Nation  was  imable  to  command,  and  this  surxrius  was 
disposed  of  in  exchange  for  other  needed  goods.  But  today 
what  can  Europe  or  Africa  or  China  pay  us  with?  In  a 
country  as  self-sufficient  in  natural  resources  as  America, 
and  with  a  potential  abundance  of  goods  in  all  fields,  we  no 
longer  need  additional  goods  from  these  countries,  and  there- 
fore cannot  sell  moire  of  them  than  we  do. 

Thus  we  see  that  all  along  the  line  the  technological  ad- 
vance in  the  means  of  production  which  makes  possible  a 
condition  of  abimdance  has  destroyed  the  fiexibillty  of  the 
open-market  system  and  thereby  the  fimctianlng  of  the 
primary  law  of  supply  and  demand,  so  that  now  the  system 
seems  to  lie  in  a  state  of  rigor  mortis. 

CAN  THS  STSTKM   BB  RXVIVBDf 

However,  let  us  examine  whether  it  is  possible  or  iirobable 
to  revive  the  working  of  this  system.  Our  premise,  which 
cannot  be  questioned  after  this  survey,  is  that  technical 
development  has  established  a  condition  of  potential  abtm- 
dance  whereby  the  American  plant  could  provide  a  sufficient 
flow  of  the  essential  goods  of  life  to  satisfy  needs  and  rea- 
sonable desires.  The  question  then  is  whether  the  buying 
power  of  this  Nation  can  be  so  Increased  under  the  present 
system  as  to  command  the  requisite  production  of  the  Amer- 
ican plant. 

Theoretically  a  discrepancy  between  bujring  power  and  pos- 
sible pixxiuction  is  automatically  corrected  by  deflation,  by 
dropping  prices.  But  as  we  have  Just  shown,  defiation  has 
been  arrested:  and  since  deflation  would  bankrupt  the  coun- 
try, extraordinary  measures  are  used  when  necessary  to 
prevent  it.  There  does  not  seem  to  be  any  chance  that  this 
policy  will  be  reversed  by  any  political  party.  Uncontrolled 
deflation  may  be  definitely  ruled  out  as  a  curative  measure. 

That  leaves  us  with  only  two  possibilities:  Fbvt,  to  in- 
crease wages  until  they  make  up  the  shortage:  secondly,  to 
multiply  profits  until  buying  power  is  adequate  to  command 
a  satisf actoiT  production.    Let  us  first  take  up  wages. 
WACBs  DrsunrcxsMT  to  bttt  oub  vboitdctb 

Wages  and  salaries  in  1929  amounted  to  some  $53,000.- 
000,000,  which  sum  was  distributed  among  slightly  over 
35,000,000  individuals.  This  averages  less  than  $1,475  a  year 
for  each  full-time  earner.  One  thousand  four  hundred  and 
seventy-five  dollars  was  not  and  is  not  enough  to  command 
the  goods  and  services  needed  to  provide  a  comfortable 
standard  of  life  at  1929  prices,  nor  even  at  the  1932  level. 
When  it  is  remembered  that  $1,475  is  not  the  income  of  un- 
married individuals,  but  must,  except  for  the  few  working 
Individuals  who  have  no  dependents,  cover  the  living  ex- 
penses of  families  of  various  sizes,  the  insufficiency  of  a 
family  budget  based  on  this  amount  of  buying  power  be- 
comes apiMurnt.  This  is  why  some  42  percent  of  our  poiMi- 
lation  were,  even  in  the  golden  days  of  1929,  unshle  to  tnjay 
the  goods  and  services  sufficient  to  provide  a  decent  or 
healthy  standard  of  life. 

As  has  already  been  stated,  imder  the  open-maxtet  system. 
labor  is  a  commodity  to  be  hired  or  bought  at  the  lowest 
possible  price.  That  is  the  natural  law  of  the  free  market. 
So  long  as  a  multitude  of  unemplojred  exists,  anxious  for  any 
Job  at  any  pay,  it  is  extremely  doubtful  if  the  combined  pow- 
ers of  labor  organizations  and  governmental  infiuence  can 
succeed  in  appreciably  raising  the  wage  scale  without  rais- 
ing prices  at  the  same  tline  and  thus  nullifying  the  benefit. 
Technology  has  not  only  created  a  body  of  unemployed  but 
continues  to  add  to  its  size.  Since  technology  also  creates 
wealth  by  increasing  productivity,  modem  industrial  States, 
undf  the  free-market  system,  are  faced  with  the  unpleasant 
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alternatives  of  restricting  technology  and  so  Impoverishing 
society  as  a  whole  by  producing  lees  goods  per  man  than  it 
could  produce,  or  releasing  technology  and  so  Increasing  the 
number  of  unemplojred.  thereby  Impoverishing  a  section  of 
society.  At  present  we  seem  to  attempt  to  indulge,  crablike, 
in  both  alternativea. 

TVCHMOLOOT    rOBCIS    DOWM    WACSS 

Thus  we  see  that  under  the  existing  system  the  share  of 
the  national  Income  which  is  obtained  by  labor  cannot  in- 
crease. In  fact  with  every  advance  In  technology  it  tends  i 
to  decrease.  Since  there  is  little  hope  of  an  increase  In 
real  wages,  and  labor  income  in  1929  amounted  to  $53,000,- 
000,000,  there  was  then  a  slack  to  be  made  up  between  the 
income  of  labor  and  the  $135,000,000,000  which  would  com- 
mand the  necessary  production  of  the  plant  even  in  1929. 

V.  The  gap  between  actual  buying  pother  and  potential  productivity 

continues  to  increase 

Since  192S  labor  income  has  been  reduced  by  releasing 
men,  and  property  and  enterprisal  mcome  has  dropped 
even  as  radically,  thus  increasing  the  gap  between  bui'ing 
power  and  possible  production.  Under  the  present  system, 
will  that  part  of  income  which  can  be  descnbed  as  profit, 
or  the  share  allotted  to  the  enterpriser,  in  the  future  make 
up  the  formidable  difference  between  53  or  more  billion 
dollars  and  $135,000,000,000.  a  difference  which  must  be 
made  up  if  production  Is  to  be  released  and  the  needs  of 
the  people  satisfied? 

It  would  mean  a  rate  of  profit  more  than  double  the  re- 
ceipts from  this  source  in  1929.  It  is  difficult  to  conceive 
of  such  an  increase.  Since  profit  Is  the  difference  tietween 
cost  and  price,  profit  depends  upon  a  price  being  obtained 
higher  than  the  cost,  and  this  in  turn  depends  upon  demand 
being  equal  to  or  exceeding  the  supply.  This  survey  demon- 
strates that  the  technical  development  of  our  plant  has 
solved  the  problem  of  producing  the  essential  goods  needed 
to  satisfy  the  needs  of  all  the  people.  Therefore,  at  present 
these  goods  are  potentially  available  In  ample  supply.  But 
when  goods  are  in  supply,  prices  drop  and  profits  tend  to 
disappear,  whereas  it  is  necessary,  if  income  is  to  be  in- 
creased by  way  of  profits,  that  they  be  greatly  expanded. 
It  Is  evident  we  cannot  expect  an  exjjansion  of  profit  sufB- 
clent  to  correct  the  maladjustment. 

raorrrs  oisappkab 

Profits  not  only  tended  to  disappear  after  1929,  but  net 
IH-oflt  actually  disappeared  said  was  replaced  in  1932  by  a 
net  loss  for  the  enterpriser  which  attained  ruinous  propor- 
tions. Not  only  farmers  but  many  of  our  great  corporatioixs 
have  been  persistently  reporting  a  net  loss.  When  an  arti- 
cle Ls  produced  in  such  abundance  that  the  available  supply 
exceeds  the  effective  demand,  the  difference  between  cost 
and  price  tends  to  become  zero  or  a  minus  quantity.  The 
article  therefore  sells  at  cost  or  less.  This  has  been  the  case 
during  recent  years  with  basic  commodities  such  as  wheat, 
com,  and  cotton,  where  monopolistic  control  of  prices  did 
not  operate. 

When  this  condition  occurs  in  the  industrial  world,  non- 
economic  and  political  forces  are  called  in  to  save  the  situa- 
tion. Even  the  Oovemment  helps  enterprises  to  cooperate  in 
restricting  production.  It  also  compels,  or  persuades  by 
money  payments,  farmers  to  reduce  their  output.  This  is 
economic  Fascism.  It  is  clear  that  restriction  of  production. 
so  long  as  all  needs  are  not  satisfied,  results  in  an  impoverish- 
ment of  society ;  people  as  a  whole  have  so  much  less. 
iu»s.s«p  9TATK  or  pos'srrr 

It  Is  a  most  curious  spectacle.  The  American  people, 
through  their  elected  Gtovemment.  are  using  their  power  to 
preserve  the  blessed  state  of  poverty  when  there  is  possible 
abundance  aD  around  them.    It  Is  a  novelty  in  history. 

Many  Ingenious  devices  are  used  In  order  to  keep  the  pro- 
duction of  wealth  down  to  the  quantity  which  can  be  pro- 
cured by  the  money  income  or  buying  power  of  the  public 
Workers  are  dlaemployed:  sometimes  as  many  as  a  third  of 


the  working  population;  factories  aire  closed:  doctors  carmot 
attend  the  sick ;  rich  land  is  left  fallow ;  mines  are  allowed  to 
flood,  and  desired  commodities  destroyed.  Even  so,  produc- 
tion tends  to  outrun  purchasing  power. 

Consequently  a  few  misguided  individuals  are  advocating 
the  use  of  force,  dictatorship,  and  military  power,  and  the 
suppression  of  civil  liberties  in  order  better  to  curtail  we:Uth 
production,  believing  that  nothing  is  more  important  than 
to  preserve  our  traditional  economic  system  and  everlastingly 
to  perpetuate  the  differential  between  buying  power  and 
product  capacity. 

OPTH    MAEKrr    HAS    DBSTBOTCD    ITSKLF 

It  is  quite  obvious  by  now  that  any  proposal  to  abolish 
the  open-market  system  Is  superfluous.  The  open  maiket 
has  destroyed  itself.  We  have  for  all  practical  purposes  a 
closed  market.  Prices  no  longer  shde  up  or  down  to  meet 
buying  power.  Instead,  when  buying  power  fails  production 
is  curtailed  until  a  balance  between  the  two  quantities  is 
approached.  The  result  Is  a  fairly  stable  price  structure. 
It  is  probable  prices  will  not  be  allowed  to  drop  below  the 
1932  level.  Even  the  1932  level  bankrupted,  at  least  on 
paper,  a  large  number  of  enterprises. 

Many  banks  and  insurance  companies  were  kept  in  a 
liquid  condition  only  by  the  extension  of  loans  frctn  the 
Federal  Government,  and  an  attempt  is  being  made  to  avert 
the  repetition  of  such  a  disaster  by  stabilizing  prices,  promts, 
and  poverty. 

Of  course  the  fixing  of  prices  Is  not  Intended  to  i)erpetuate 
poverty.  On  the  contrary  it  Is  designed  to  restore  pros- 
perity. With  fixed  charges  on  debt,  a  general  price  drop  is 
disastrous  to  the  enterpriser.  It  Is  not  reahzed  that  saving 
the  enterpriser  by  this  device  costs  the  people  the  value  of 
the  desired  goods  which  are  not  produced,  goods  wo.^th 
nearly  $300,000,000,000  in  the  last  5  years.  The  cost  of 
savmg  the  enterpriser  seems  exhorbitant. 

The  reason  that  the  open-market  system  has  been  dis- 
carded Is  that  fundamental  conditions  have  changed.  So 
long  as  the  great  majority  of  commodities  could  not.  In  the 
nature  of  things,  be  provided  In  suiSclent  quantities  to 
satisfy  the  needs  of  a  total  population,  any  temporary  glut 
in  any  commodity  could  be  corrected  by  transferring  money 
and  labor  to  the  production  of  other  commodities  whose  sup- 
ply was  still  Insufficient.  Now  that  we  are  equipped  to 
produce  the  great  majority  of  commodities  in  desired  quan- 
tities, no  outlet  exists  mto  which  the  man-power  and  money 
not  required  for  the  production  of  the  potentially  plentiful 
goods  can  be  directed. 

VI.  The  choice  of  America  lies  between  poverty  and  plenty 

In  this  situation  a  nation  equipped  to  produce  goods  and 
services  along  modern  technological  lines  can.  according  to 
the  National  Survey,  either  create  an  artificial  scarcity  by 
restricting  production,  ani  thereby  maintaining  poverty,  or 
5Uch  a  nation  can  create  an  unprecedented  plenty  by  putting 
to  work  its  idle  men  and  more  or  less  idle  equipment.  To 
accept  the  latter  alternative,  the  commodity  theory  of  labor 
would  have  to  be  abandoned  for  the  following  reason:  The 
income  of  some  80  percent  of  our  population  consists  largely 
of  wages. 

Under  the  existing  system  every  employer  Is  compelled, 
under  penalty  of  bankruptcy,  to  keep  costs  to  a  minimum, 
and  wages  are  the  most  flexible  factor  in  costs.  This  com- 
pulsion, inherent  in  the  system,  forces  every  employer  to 
hold  the  dollar  wage  of  his  employees  to  a  minimum  and  to 
reduce  the  number  of  his  employees  whenever  po.ssible. 
Since  prices  are  no  longer  permitted  to  drop  beneath  a  cer- 
tain level,  reducing  the  wage  bill  reduces  also  the  buying 
power  of  the  wage  earner.  A  lowered  buying  power  on  the 
part  of  the  majority  of  the  population  reduces  the  corwump- 
tion  of  goods.  Reducing  the  consumption  of  goods  reduces 
fhe  profits  of  the  enterpriser.  Thus  a  lowered  wage  bill  is 
not  in  practice  tran:;lated  into  greater  profits.  With  prices 
fixed,  a  lowered  wage  bill  usually  results  in  a  reduced  rate 
of  production  which  nullifies  the  gain. 
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The  net  result  Is  a  redactlan 
Thus  with  the  price  range  fixed, 
result  in  a  lowered  buying  power. 
working  to  the  contrary,  the  comiKilsloa 
prevented  the  standard  of  living  riging 
ence  level  for  the  majority  of  our  dttenik^l 

NXAS  KUtU'l  r  TKWfTTAMlM  UJfUH 

lliis  compulsion  to  hold  down  the 
nonproperty-owning  citizens  cannot  be 
acted  within  the  frame  of  the  friMting 
pie  cannot  enjoy  the  adequate  quota  of 
which  could  be  provided  them,  unlc 
reduce  wage  costs  now  operative  amoof' 
reversed,  and.  instead  of  paying  the 
majority  of  the  papulation,  we  pay  them 
that  is,  distribute  to  them  the  wnf^ytm^im 
the  American  productive  plant  can 

There  is  one  more  Important  considc 
world  one  man  may  be  allotted  a 
another  man  $1 ;  one  man  might  be 
of  land  a  year,  another  man  1  acre.  But 
eggs,  shoes,  coats,  milk,  bread,  beds, 
hours,  and  so  forth.  Althoui^  deliberat* 
one  man  to  consume  somewhat  mart 
certain  commodities,  and  thus  increaae 
kinds  of  goods — such  as  women's  wear- 
portant  effect  on  the  general 

In  fact,  much  <^  this  is  not  actual 
before  It  is  worn  out,  of  a  no-longer- 
ment  to  some  other  member  of  socletj 
iLse  for  It.    Since  those  who  indulge  in 
splcuous  waste  are  few.  and  since  the  ridlj 
thing,  less  than  the  day  laborer,  and 
more  slowly,  no  method  for  distributbiff 
ties  listed  in  the  budget  of  the  national 
except  to  distribute  them  to  tboae  who 
does  not  mean  equality  in  poeaeaslons. 
rare  goods,  such  as  antique  furniture. 
editions  of  all  the  best  authcvs.  and 
these  things.    But  It  is  Impomible  to 
can  be  produced  in  desired  quantities, 
them  to  everyone. 

mmmcMBEatTtD  acoifoaac  ■■luaiil 

Since  the  qiiantities  tliat  could  be 
in  nearly  all  items,  to  satisfy  the 
ing  population,  the  dlstributicm  of 
to  the  individuals  who  need  them,  and 
provide  for  a  degree  of  economic  aecuritF^ 
history.  Destitution  would  be  aboliihedi 
destitution  would  no  longer  haunt  our 

Each  family  would  foresee  a  guarantyl 
equivalent  to  that  provided  by  having  $U 
savings  bank  or  secured  by  an  insurance 
$1,000  a  year.    This  would  mean  that 
Joyed  by  most  people.    Today  over  80 
have  their  freedom  constricted  by  mat 
releasing  of  production  and  the  resulting.^ 
enormously  expand  their  freedom  of 
consumption   of   goods,  to  occupation. 
Liberty  to  sell  would  be  restricted  to  the 
since  other  goods  would  be  abundant. 
be  extended  to  Include  that  90  percent  of 
restricted  in  its  enjoyment  of  this  inii 
and  services  which  have  not  been  prodv 
and  could  have  been  produced,  would  hai 
remove  destitution  and  the  fear  of 
citizen  without  taking  anythins  away  in 
sumer  satisfactions  from  the  fortunate 
1929  incomes  of  $5,000  or  more  per  fi 
fortunate  few  could  have  enjoyed,  as  well  i 
of  security  which  at  present  is 

It  is  evident  that  the  open-market,  or 
not  and  cannot  function  satisfactorily 
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conditions;  that  is  to  say,  it  cannot  function  when  goods 
are  potentially  plentiful  Our  recent  efforts  to  restrict  pro- 
duction, that  is,  to  reduce  our  real  wealth,  and  to  create  an 
artificial  scarcity,  are  an  acknowledgement  of  this.  We 
thereby  tacitly  admitted  that  scarcity  is  essential  to  the 
functioning  of  the  profit  system,  and  furthermore  that 
scarcity  no  longer  exists. 

THZ    PEOSLXaC    or    DISniBTTTXOH 

The  group  of  engineers  who  made  the  survey  of  product 
capacity  propose  that  the  scientific  methods  should  be  ap- 
plied to  the  dlsMbution  as  well  as  to  the  production  of 
goods.  By  coordinating  these  two  agencies,  an  even  steady 
flow  of  raw  materials  through  the  processing  industries  to 
the  consumer  could  be  assured. 

For  this  it  would  be  necessary  according  to  the  survey 
engineers — leaving  intrinsically  scarce  goods  to  the  higgling 
of  the  market — to  Ust.  price,  and  total  the  desired  goods 
and  services  that  the  American  people  could  produce — ac- 
cording to  the  survey  the  total  worth  of  these  at  1929  prices 
is  $135.000,000,000 — then  to  issue  an  equivalent  purchasing 
power  so  that  the  American  people  could  obtain  the  com- 
modities made  available  by  their  skill  and  mergy. 

This  purchasing  power  could  be  based  directly  on  the 
goods  and  services  made  available  in  1  year.  In  that  case. 
It  should  be  good  only  for  the  year  during  which  it  is  issued 
and  should  be  canceled  when  used  for  purchases.  It  should 
be  issued  to  every  individual  on  the  condition  that  each 
individual  serves  society  in  the  capacity  in  ^n^iich  he  is  now 
functioning,  or  if  he  is  out  of  work,  in  the  trade  for  which 
he  is  trained  excluding  children,  old  people,  and  invaUds 
who  ought  to  be  provided  for  without  conditi<xu(.  Under 
this  system  of  distribution,  the  production  of  any  desired 
commodity  can  be  increased  from  3^ear  to  year  as  new 
facilities  are  added  and  the  wants  of  the  people  are  made 
manifest. 

Public  taste,  expressing  itself  in  buying  trends,  would 
dictate  changes  in  the  volume  of  production  of  given  com- 
modities. Allowances  could  thus  be  made  for  a  r^^nging 
and  ever-increasing  range  of  consumer  satisfactions. 


Of  still  greater  importance  would  be  the  full  utilization  of 
man  power.  Whereas  at  present  millions  of  men  are  pre- 
vented from  producing,  under  the  proposed  system  their 
efforts  would  be  needed  to  meet  the  increased  demand  for 
consumer  satisfactions.  The  flow  of  goods  from  raw  mate- 
rial to  finished  products  would  be  continuous.  Interrup- 
tions, or  sabotage,  due  to  the  "  stop  "  and  "  go  "  signals  of 
private  owners  (depending  on  whether  or  not  profit  can  be 
made)  would  no  longer  exist. 

Instead  of  a  host  of  competing,  duplicating,  and  conflicting 
private  enterprises,  an  integrated  national  productive  plant 
would  be  established,  the  tmits  of  which  could  be  set  up  in 
all  sections  of  the  cotmtry.  Materials  for  production  could 
be  transferred  by  interdepartmental  requisition,  as  is  the 
present  practice  in  large  corporations. 

As  for  saving,  so-called  "  investments  "  are  now  governed 
largely  by  the  desire  for  profit  and  often  fail  to  provide 
either  security  or  profit.  Under  such  a  system  the  Nation's 
saving  would  be  accomplished  by  the  upkeep  and  enlarge- 
ment of  its  productive  facilities.  This  would  insure  for  the 
future  a  satisfactory  production  of  consumer  goods,  thereby 
guaranteeing  the  maintenance,  or  increase,  of  all  incomes. 
Existing  saving  schemes  aim  to  do  this  for  individuals,  but 
often  fail  to  do  so.  All  passible  choice  pertaining  to  the 
type  of  service  he  wished  to  perform  could  be  allowed  each 
Individual.  Certainly  a  far  wider  range  of  productive  and 
service  vocations  would  be  open  to  men  and  women  under 
this  plan  than  they  enjoy  today. 

Under  this  plan,  the  farmer  would  receive  his  purchasing 
power  in  the  same  manner  that  other  producers  received 
theirs.  He  would  no  longer  be  penalized  for  crop  failure 
due  to  bad  weather,  insect  pests,  and  lack  of  knowledge  any 
more  than  the  factory  worker  would  be  were  the  machinery 
in  the  plant  to  break  down  due  to  faulty  design.    In  order 
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to  br1n«  about  this  condition  of  abundance^  the  means  of 
production  would  have  to  be  requisitioned  by  the  Govern- 
ment und^r  the  power  of  eminent  domain,  and  purcha^ 
f'om  theu-  present  o^-ners  by  the  l&suance  and  pajinent  of 
currency,   and   the   title   In   them   vested   in   the    American 

people. 

Vlt    The  Ammcxin  tray — social  cncnerahip 

Th's  solution  la  In  accord  with  the  cu-stoma  uf  th.s  country 
and  the  recent  trends  in  Western  civilization.  Wagmg  war. 
keeping  the  peace.  Instructing  the  young,  the  transmittmg 
of  mail  the  distributing  of  water,  and  the  maintauiing  of 
highways  have  been  successfully  removed  from  private  con- 
trol and  the  restrictive  effect  of  the  profit  motive.  This 
survey  indicates  that  the  remaming  uUhties  aiid  the  provid- 
ing of  food  clothmg.  shelter,  and  such  other  goods  as  can 
be  produced  m  desu^d  quantiues  could  with  equal  benefit 
be  owned  by  the  people. 

This  IS  best  made  manifest  by  an  analogy.  For  instance. 
the  distribution  of  water  requires  labor,  supplies,  equipment. 
and  knowledge.  If  it  were  Judged  advisable  to  return  the 
distribution  of  water  to  private  compeutive  enterprise,  two 
steps  would  have  to  be  taken— outlets  for  water  would  have 
to  be  padlocked  or  metered  and  the  release  of  water  would 
have  to  be  restricted  to  fit  the  buying  power  of  the  pubUc. 
The  result  would  inevitably  be  a  marked  reduction  m  the 
consumption  of  water.  It  would  seem  just  as  unnecessary  to 
restrict  such  supplies  as  can  be  provided  in  desired  quan- 
Uties  as  It  is  to  resUlct  water.  Yet  our  economic  system. 
under  the  new  condiUona  of  potential  plenty,  compels  gov- 
ernments, owners,  and  even  workers,  driven  by  the  necessity 
of  self-preservation,  to  conspire  to  restrict  production  and 
thereby  to  impoverish  society. 

Production  is  dependent  on  factors  In  the  physical  world. 
Buying  power  Is  a  human  Institution  subject  to  control. 
Nevertheless,  production  is  cut  to  fit  an  madequate  buying 
power  instead  at  buying  power,  which  can  be  raised  or  low- 
ered at  will,  being  raised  to  fit  production.  This  procedure 
can  only  be  likened  to  that  of  the  ancient  Greek  innkeeper 
Procrustes,  who  cut  off  the  legs  of  his  guests  when  they 
were  too  long  for  his  beds. 

It  Is  evident  that  this  approach  is  different  from  that  of 
any  other  reformist  or  radical  body.  It  rests  upon  no  philo- 
sophic premise;  no  theory  of  what  constitutes  value.  It 
rests  upon  a  given  condition  which  is  proven  to  exist.  Yet 
It  IS  obvious  that  no  person  can  examine  this  premise,  sup- 
ported by  Government  f\gures.  that  poverty  can  be  aboUshed 
In  America,  without  drawing  the  conclusion  that»  it  is  then 
criminal  not  to  do  so.  These  pages  of  figures  arrived  at  by 
disinterested  engineers  engaged  in  accomplishing  their  Job. 
may  launch  the  greatest  crxisade  in  history,  the  crusade  to 
abolish  poverty  for  125.000.000  people,  to  free  Uiem  from 
economic  bondage,  and  that  basest  of  all  slavery  which  is 
the  fear  of  starvation.  America  alone  has  made  possible 
the  new  era  of  abundance.  This  la  what  we  have  striven 
for;  opened  the  frontier,  built  our  railroads,  our  magnificent 
roads,  our  factories,  and  power  plants.  America's  technical 
plant  is  its  pride  before  all  the  nations  of  the  world,  and  if 
Ita  operation  Is  applied  to  general  hiraian  welfare,  we  may 
put  into  effect  the  Ideal  held  by  the  founders  of  this  country 
that  all  men  are  entitled  to  life,  liberty,  and  the  pursuit  of 
happiness. 

«—»«*~»   CAM    LBAS 

America,  young,  energetic,  the  land  of  a  new  race  bred  from 
the  mingled  strains  of  all  the  world,  will  be  the  fit  nation  to 
take  this  step.  Pate  has  Indicated  Its  elecUon.  because  only 
America  Is  truly  self-sufficient  not  only  in  material  resources 
but  In  technical  skill.  Once  again  her  people  are  challenged 
by  the  opportunity  to  pioneer. 

It  is  evident  that  man.  Impelled  toward  his  destiny  by  the 
Divine  Will,  attempts  to  solve  the  problem  of  the  production 
and  distribution  of  wealth  through  the  specific  forms  of  vari- 
ous economic  conventions  which  in  themselves  are  man  made. 
aiMl  therefore  experimental  and  fallible.  It  Is  evident  that 
no  given  form,  including  the  existing  so-called  "  system  ".  is 
ordained  by  God,  nor  is  it  the  natural  order  of  things.     And 
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now  It  appears  that  the  old  vessel  can  no  longer  hold  the  new 
wme  of  abundance.  ,.     ^ 

Once  before  in  our  history,  in  1776,  we  led  the  world  when 
we  made  the  declaration  of  a  new  concept  of  human  govern- 
ment We  mav  do  so  agam  and  fulfill  our  great  destiny  as  a 
nalon  Other  idt-als  of  humanity  may  be  greater  than  that 
of  providing  the  necessities  of  Me  to  all  the  people,  but  surely 
thi^s  .should  precede  all  others.  That  is  what  the  American 
plant  can  do.     That  seenxs  to  be  practical  Christianity. 

ELtCTXICITT    HAS    CENEaATID    A    >fIW    E»A 

The  first  spark  of  electricity  which  an  American  drew 
forth  from  the  skies  has  generated  the  power  age  in  which 
we  now  live.  That  spark  has  been  another  Promethean 
secret  disclosed  to  the  human  race.  and.  like  that  of  Are, 
must  establish  a  new  era.  A  great  fanfare  was  made  about 
the  exposiUon  of  the  Century  of  Progress.  Truly,  this  ex- 
position revealed  miraculous  advances  in  the  sciences  and  In 
technology,  but  are  we.  like  children  with  a  toy.  to  hold  these 
levers  of  power  in  our  hands  merely  to  set  off  sparks,  and 
hold  penny  side  shows,  or  shall  we  apply  these  powers  to  the 
welfare  of  our  people? 

It  IS  evident  that  we  would  be  acting  Irresponsibly  If  we 
abandoned  our  children  to  the  fate  in  store  for  them  under  a 
system  in  its  last  desperate  throes.  The  cycles  of  depres- 
sions will  become  continuous.  If  they  have  not  already; 
currency  and  trade  wars  will  inevitably  lead  to  murder  wars; 
the  standard  of  living  will  become  still  further  degraded,  and 
a  greater  and  greater  number  of  our  people  will  be  forced  to 
find  subsistence  on  a  dole.  The  system,  in  its  death  throes, 
will  have  to  resort  to  dictators  who  will  conceal  economic 
distress  by  intoxicating  the  people  with  false  nationalism, 
racial  hatreds,  and  mihtary  show. 

WHAT    WILX    THE    PXOPIJI    SAT? 

The  American  people  may  now  choose  between  running 
their  magniQcent  plant,  the  greatest  technical  triumph  of 
civilization,  which  can  provide  security  and  a  decent  stand- 
ard of  life  as  the  natural  birthright  of  every  American  citi- 
zen, and  the  only  other  alternative:   Economic  fascism,  the 
restriction  of  production,  fixed  prices,  fixed  wages,  and  a 
dole.    The  demorahzation  of  the  western  world  proceeds  at 
an  accelerating  pace.     Prom  far  and  wide  comes  news  of 
violence;  violence  which  serves  to  conceal  the  failure  of  the 
traditional  system.     It  seems  that  wc  must  choose,  or  blind 
forces  will  do  the  choosinK  for  us.     This  survey  of  product 
capacity  seems  to  offer  the  most  evolved  and  realistic  ap- 
proach to  the  American  situation  today;  and  constitutes  the 
most  powerful  challenge  to  an  obsolete  system  which  sur- 
vives   only    by   the   criminal   noncreation   of   wealth.     The 
American   people  do   not  as  yet  know   the  results  of   this 
survey.     What   will   they   say   when   they   do?     They   will 
observe  that  misery  and  defeat  is  fast  spreading  over  this 
land   in  which  there   Is   potential  abundance  such  as  has 
never  been  seen  In  the  history  of  the  world.     A  new  en- 
lightenment may  spread,  and  those  in  power  may  tremble, 
for  the  anger  of  the  people  can  be  a  Just  and  terrible  anger. 
They  may  ask  if  it  Ls  to  preserve  the  profit  system  that  is 
no  longer  even  profitable,  that  our  forefathers  turned  a  wil- 
derness into  a  garden,  sowed  the  soil,  mined  the  earth,  fought 
the    Revolution,   and   the    bloody   struggle    to    preserve    the 
Union;  whether  they  did  all  this  to  preserve  a  system  which 
limits  production  in  an  age  and  a  land  of  potential  plenty. 
oooi'mATTON  IS  Brrrm  than  coMPKiiiioif 
As  for  those  who  claim  that  competitive  greed,  and  pleas- 
ure in  possessing  that  which  his  neighbor  cannot  possess,  is 
inherent   in   man,  they  attempt   to  debase  human   nature. 
Men  have  been  so  conditioned  but  not  created.     It  Is  known 
that  the  earlier  primitive  races  formed  communal  societies 
which  may  well  be  nearer  to  man's  true  nature.     Now  we 
have  an  opportmiity  to  return  to  such  harmonious  condi- 
tions on  a  conscious,  and  more  scientific  plane.     The  survey 
does  not  speak  of   the  benefit   to   all  human   relationships 
which  would  be  derived  from  abolishing  the  savagery  of  the 
economic  Jungle,  nor  of  the  benefits  to  the  home,  marriage, 
and  the  rearing  of  children.     Life  Is  not  worth  hving  unless 
it  has  a  purpose,  unless  we  feel  that  we  are  building  for  our 
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children,  and  our  children's  cfaUdren. 
build  our  house  on  a  rock  foimdrntiop  of 

These  figures  of  the  survey  are  not 
mean  a  pair  of  good  shoes  for  tbe  Ix^  on '. 
good  milk  for  the  infant;  a  decent 
going  to  her  first  party;  an  automobile  to 
to  the  nearest  lake  or  forest.  Poverty 
highly  industrialized  Nation.  Tlie  peofite 
lack  that  philosoi^  of  life  which 
warmer  lands  accept  their  poverty  as  pari 
things. 

A  decent  standard  of  living  has  become 
respect  to  the  American.  He  cowers 
ashamed.  Poverty  means  to  the 
defeat.  Ttie  rate  of  insanity  and 
at  an  appalling  rate  in  our  country.  It  II 
ment  has  been  dispensing  a  dole,  but 
been  trained  to  resignation;  they  are  not 
a  caste  system;  they  do  not  wdcome  being 
and  not  to  work. 


What  does  America  stand  tat  before  the 
no  gothic  cathedrals;  no  Rembrandt  or 
do  not  stand  for  art  and  culture,  but  we 
greatest  experiment  ever  made  in  govc 
tributlon  of  wealth,  and  a  high  standard 
mass  of  the  people.  If  we  ever  have  ourj 
along  with  Greece  and  Rome,  and  the  It 
Ages,  it  will  be  for  this  contribution  to 

ITiere  are  many  sincere  people  in  the 
talk    of    rugged    individualism,    the 
percent  Americanism.    Unless  these  nobte,- 
words  are  made  to  accord  with  certain 
situation  at  hand,  it  will  beccune  i^niarent 
these  leaders  are  under  the  hypnotic  spell  of ' 
which  they  repeat  like  the  mumbo- jumbo  aii 
cine  man.    Words  can  be  mere  charms  or 
actual  meaning  unless  they  are  applied  to 
words  must  now  be  applied  to  a  given  sit 
with  which  the  founders  of  this  Republic 
tion  in  their  time  and  age. 

And  these  same  defenders  of  the  pi( 
us  of  the  evils  of  regimentation.    What  of 
now  established  for  the  millions  who  are 
comer  of  the  land  to  the  other  searching 
the  regimentation  of  the  great  majority 
lucky  to  find  any  work  at  any  price,  and 
ingly  haimted  by  the  fear  of  poverty  in 
the  human  race  be  more  bitterly 
industrial  country  where  poverty  prevailsf 

It  has  been  the  great  destiny  of  these 
free  all  people  from  religious  oppression  and ' 
of  older  countries.    It  is  the  further 
to   emancipate   all   men   from   economic 
longer  to  tolerate  a  ssrstem  idiidi  has 
of  usefulness,  as  did  the  feudal  system. 
fathers  recognized  in  due  time  to  be 
fought  and  bled  to  overthrow. 

It  has  been  our  fortunate  destiny  and 
people  to  carry  the  technical  achievements 
point  where  abundance  of  the  essential 
enjoyed  by  all  men,  and  where  the  dark 
resulting  from  the  misfortunes  of  life. 
turns  of  an  unstable  financial  system,  am 
Ished.     Has    this    greatest    of   all 
brought  us  happiness  and  harmony?    No, 
misery.    That  is  because  we  have  shut  our 
and  ethical  implications  of  our 
are  our  technical  genius,  or  our  machines, 
seciulty  and  leisure  for  the  humUest  of 
culture  and  a  civilization  is  doomed 
clothe  its  people,  and  will  not  do  so. 
not  be  found  in  the  histories  of  the  most 
seems  contrary  to  all  conceptions,  both 
to  tolerate  this  condition  in  order  to 
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tive  at  ownership  of  the  few  who  ccmtrol  the  means  of  pro- 
duction, and  thereby  the  bread  of  the  many.  It  seems 
humanly  unjust,  and  contrary  to  the  spirit  and  the  letter  of 
the  Declaration  of  Independence,  to  create  artificially  a 
condition  of  scarcity  in  a  land  where  abundance  is  at  hand. 
HOUH  OF  acKKTxiro  TOmMUOW 
Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  in  view  of  the 
fact  that  many  Monbers  desire  to  leave  early  ttnnorrow 
afternoon.  I  ask  unanimous  c(xiaent  that  whm  the  House 
adjourns  today  it  adjourn  to  me^  at  11  o'clock  tomorrow 
morning. 

Hie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
"mere  was  no  objection. 

XmOXJLXS  BILLS  SXCHSD 

Mr.  PARSONS,  from  the  Committee  on  Emtdled  Bills,  re- 
ported that  that  committee  had  examined  and  fotmd  truly 
enrolled  bills  of  the  House  of  the  f oUowlng  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  3012.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Hopkins  County,  Ky.,  to  the  Commonwealth  of 
Kentucky;  and 

H.  R.  6464.  An  act  to  provide  means  by  which  certain  Fili- 
pinos can  emigrate  from  the  United  States. 

The  SPEAS^ER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  1958.  An  act  to  diminish  the  causes  of  labor  disputes 
burdening  or  obstructing  interstate  and  foreign  commerce, 
to  create  a  National  Labor  Relations  Board,  and  for  other 
purposes; 

S.  2074.  An  act  to  create  a  National  Park  Trust  Fund 
Board,  suid  for  other  purposes;  and 

S.  2642.  An  act  to  incorporate  The  American  National 
Theater  and  Academy. 

AfiJOUXNlCXNT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
34  minutes  p.  m.)  the  House,  in  accordance  wltti  its  previous 
order,  adjourned  until  tomorrow,  Tuesday,  July  2,  1035,  at 
11  o'clock  a.  m. 


REPORTS   OP   COMMITTEES   ON   PUBUC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  McCORMACK:  Committee  on  Ways  and  Means.  R.  R. 
8624.  A  bill  to  provide  for  the  disposal  of  smuggled  mer- 
chandise, to  authorize  the  Secretary  of  the  Treasury  to  re- 
quire imported  articles  to  be  marked  in  order  that  smuggled 
merchandise  may  be  identified,  and  for  other  purposes: 
without  amendment  (Rept.  No.  1411).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GEHRMANN:  Committee  on  Indian  Affairs.  H.  R. 
8165.  A  bill  to  refer  the  claim  of  the  Menominee  Tribe  of 
Indians  to  the  Court  of  Claims  with  the  absolute  right  of 
appeal  to  the  Supreme  Court  of  the  United  States;  with 
amendment  (Rept.  No.  1412) .  Referred  to  the  C(»nmlttee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  6818.  A  bill  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  Judgment  in 
any  claim  which  the  Kiowa,  Comanche,  and  Apache  Tribes 
of  Indians  may  have  against  the  United  States,  and  for  other 
purposes;  with  amendment  (Rept.  No.  1413).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn,  ccMnmittees  were  discharged 
from  the  consideration  of  the  foUowlng  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  6101)  for  the  relief  of  D.  W.  F.  Malar:  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committeo 
on  War  Claims. 
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A  bilJ  iH.  R.  8505  >  directing  the  Court  of  Claims  to  reopen 
the  ca-s-  of  John  W.  Pamh.  trustee  "John  H.  Baxt^n.  sub- 
strate* a«a;nst  the  United  SUtes  <no.  34450>.  and  to  cor- 
rer-;  thj  errors  therein,  if  any.  by  an  additional  judtnr.ent 
a«amst  the  United  States:  Committee  on  Claims  discharged, 
and  rf  erred  to  uhe  Committee  on  the  Judiciary. 


PUBLIC   BILL6  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH.  public  bills  and  resoluUons 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GUYER:  A  bill  'H.  R.  8739 »  to  prohibit,  within  the 
District  of  Columbia,  the  manufacture.  importaUon,  expor- 
Ution.  transportation,  sale.  gift,  purchase,  or  possession  of 
any  spirituous,  vinous,  malt,  fermented,  and  tkll  alcoholic 
liquors  whatsoever,  which  may  be  used  as  beverages,  except- 
ing natural  wine  for  religious  services,  and  ethyl  alcohol 
for  compoiinding  or  manufacturing  medicines  for  internal 
use  and  as  a  disinfectant  by  physicians,  surgeons,  and  den- 
tists, m  their  professions,  prescribing  penalties  for  the  viola- 
tion thereof,  and  for  other  purposes;  to  the  Committee  on 
the  District;  of  Columbia. 

By  Mr.  McSWAIN:  A  bill  ^H.  R.  8740 >  granting  pensions 
to  former  members  of  the  military  service  who  were  dis- 
charged for  disabUity  incurred  in  line  of  duty,  their  widows, 
and  dependents;  to  the  Committee  on  Pensions. 

By  Mr.  WILCOX:  A  blU  <H.  R.  8741 »  to  amend  an  act 
entitled  "An  act,  to  provide  for  the  establishment  of  the 
Everglades  National  Park  in  the  State  of  Florida  and  for 
other  purposes",  approved  May  30,  1934;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  MITCHELL  of  Tennessee:    A  bill     H.  R.  8742)    to  i 
amend  the  Packers  and  Stockyard  Act;  to  the  Committee  on 
Agriculture. 

By  Mr.  LEMKE:  A  bill  'H.  R.  8743 >  to  amend  an  act 
entitled  "An  act  to  establish  a  uiuform  system  of  bank- 
ruptcy throughout  the  United  States  ".  approved  July  1.  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto:  to 
the  Committee  on  the  Judiciary. 

By  Mr.  RUSSELL:  A  bill  *H.  R.  8744 >  to  protect  the  pub- 
lic against  fraud  by  prohibiting  the  sale  or  shipment  in  inter- 
state or  foreign  commerce  of  mishranded  articles,  and  fur 
other  purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  MARCANTONIO:  Resolution  (H.  Res.  2«l)  to  au- 
thorize the  appointment  of  a  committee  to  investigate  the 
propaganda  of  pubhc-utility  holding  companies;  to  the  Com- 
mittee on  Rules. 

By  Mr.  HIOOINS  of  Massachusetts:  Resolution  (H.  Res. 
282  >  asking  an  Inquiry  with  reference  to  the  facilities  for 
divine  worship  available  for  American  citizens  resident  in  or 
visiting  partlciilarly  In  14  States  of  the  Republic  of  Mexico; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  SHANLBY:  Resolution  (H.  Res.  283^  concerning 
religious  persecution  in  Mexico;  to  the  Committee  on  Foreign 
AfTairs. 

Bj  Mr.  EATON:  Joint  resolution  (H.  J.  Res.  342)  memori- 
tHijjmg  the  President  of  the  United  States  on  the  senousness 
ci  broken  promises;  to  the  Comxmttee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
W»ire  Introduced  and  severally  referred  as  follows: 

By  Mr.  DOUTRICH:  A  bill  iH.  R.  8745)  granting  an  In- 
crease of  pension  to  Lovlna  Brown;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  8746  >  granting  an  Increase  of  pension 
to  Emma  Snyder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8747>  for  the  relief  of  E.  M.  Heisey;  to 
the  Committee  on  CbUma. 

By  Mr.  ROIUXTS:  A  bill  H.  R.  8748)  authorizing  a  pre- 
Ikmmary  examination  of  Weldon  River  In  Mercer  County. 
Mo.,  with  a  view  to  the  coatrolUng  of  floods;  to  the  Com- 
mittee on  Flood  CoDtroL 


PETITIONS.  ETC. 
Under  clause  I  of  rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9047.  By  Mr  BLOOM:  Petition  of  the  Assembly  of  the 
State  of  New  York,  urging  the  immediate  passage  of  House 
bUl  6,  authorizing  the  Postmaster  General  to  construct  un- 
derground pneumatic  tubes  for  the  transmission  of  mail  be- 
tween the  general  post  office  in  Brooklyn  and  the  Floyd 
Bennett  Field.  Barren  Island,  Brooklyn,  and  the  five  poatal  J 
stations  lying  parallel  to  Flatbush  Avenue  between  theafti^ 
two  points,  namely.  Stations  Times  Plaza,  B.  Flatbush.  Ken- 
.sington,  and  Vanderveer;  to  the  Committee  on  the  Post 
Office  and  Poet  Roads. 

9048.  Also,  memorial  of  the  Assembly  of  the  State  of  New 
York,  urging  the  enactment  of  such  measures  as  may  be 
necessary  to  provide  for  the  observance  of  October  12  as  a 
national  holiday  to  be  known  as  "Columbus  Day";  to  the 
Committee  on  the  Judiciary. 

9049.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  urging  the  repeal  of  the  charter  of  the  North  River 
Bridge  Co.  which  was  granted  by  act  of  Congress  of  the 
United  States  <ch.  669,  1S89-80,  51st  Cong.,  and  PubUc  Act 
No.  350.  67th  Cong  .  1922)  ;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9049a.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  favoring  the  enactment  of  legislation  to  provide  a 
suitable  pension  to  George  S.  Ward  for  his  great  courage  and 
self -sacrifice  in  the  cause  of  public  health;  to  the  Committee 
on  Pensions. 

9049b.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  urging  the  enactment  of  siich  legislation  as  may  be 
necessary  to  humanize  the  immigration  laws  of  the  United 
States  and  to  provide  for  the  reuniting  of  such  persons 
and  their  families;  to  the  Committee  on  Immigration  and 
Naturalization. 

9049c.  Also,  petition  of  the  A.ssembly  of  the  State  of  New 
York,  favoring  the  immediate  enactment  of  such  legislation 
as  may  be  necessary  to  abolish  the  Federal  gasoline  sal<!a 
tax  and  to  surrender  to  the  States  exclusively  the  power  to 
tax  such  sales  m  the  future;  to  the  Committee  on  Ways  and 
Means. 

9050.  Also,  petition  of  the  Assembly  of  the  State  of  Nrw 
York,  urging  the  passage  of  the  General  Pulaski  Memorial 
Day  resolution  now  pending  In  the  Congress  of  the  Unlt«'d 
States;  to  the  Committee  on  the  Judiciary. 

9050a.  Also,  petitlos  of  the  Assembly  of  the  State  of  New 
York,  favoring  the  enactment  with  all  convement  speed  of 
such  legislation  as  may  be  necessary  to  provide  suitable  and 
adequate  regulation  of  the  transportation  of  persons  and 
proF>erty  In  interstate  and  foreign  commerce  by  motor  car- 
riers operating  motor  vehicles  for  compensation,  by  charter 
or  by  contract,  on  the  public  highways  in  Interstate  or 
foreign  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9051.  Also,  petition  of  the  Assembly  of  the  State  of  N<'W 
York,  urging  the  enactment  with  all  convenient  speed  of  t!ie 
Castigan  antllynrhlng  bill  or  other  like  leptslation  which  will 
prevent  the  punLshment  or  destruction  of  persons  accused  or 
su-spected  of  crime  in  any  other  way  or  by  any  other  auth(  r- 
tty  than  by  due  process  of  law  and  by  a  duly  constituted 
court  of  justice;  to  the  Committee  on  the  Judiciary. 

9052.  Also,  petition  of  the  Assembly  of  the  State  of  N<>w 
York,  requestmg.  in  behalf  of  New  York  State  and  otlter 
States  producing  milk  and  dairy  products  in  large  quantities, 
that  legislative  action  be  taken  by  the  Congress  of  the  United 
States,  for  the  public  welfare,  protection  of  industry,  and 
proper  regulation  of  interstate  commerce  In  milk  to  tliat 
end:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9063.  By  Mr.  FENERTY:  Petitton  of  1.000  citizens  of  the 
city  of  Philadelphia.  Pa.,  praying  for  passage  of  Hoiise  JojiC 
Resolution  193.  directing  the  President  to  proclaim  Juli  9 
of  this  year  1935.  Commodore  John  Barry  Memorial  Day.  for 
the  observance  and  commemoration  of  the  one  hundred  and 
fiftieth  anniveraary  of  the  completion  of  Commodore  John 
Barry^  service  In  the  American  Navy  ot  the  Revolution  and 
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authorizing  the  Postmaster  Oeneral  to 
of  postage  stamps:  to  the  Committee  on 

9054.  Also,  peUtion  of  500  dtiaens  of 
sey,  urging  passage  of  House  Joint 
izing  tfie  Postmaster  General  to  iasoe  tki 
postage  stamps  in  commemorati<m  of  tb0'^ 
fiftieth  anniversary  of  the  completloQ  of  * 
Barry's  service  In  the  American  Navy  of 
the  Committee  on  the  Judiciary. 

9055.  Also,  petition  of  the  Catholic 
in  Pennsylvania,  numbering  20,000, 
Resolution  193.  directing  the  Presiclait  to 
this  year  Commodore  John  Barry 
Izing  the  Postmaster  General  to  iMoe 
postage  stamps:  to  the  Committee  on  the 

9056.  Also,  peUUon  of  25,000  citiiens 
cago,  ni.,  praying  for  passage  cf  Houee  J< 
directing  the  President  to  proclaim  July 
Commodore  John  Barry  Memorial  Day 
and  commemoration  of  the  one  hundred 
sary  of  the  completion  of  Commodore 
in  the  American  Navy  of  the  Revolution, 
Postmaster   General   to   issue   a  special 
stamps;  to  the  Committee  on  the  Ju<! 

9057.  By  Mr.  LAMNECK:  Petition  of 
ployees  of  the  Federal  Glass  Co.  of  Coll 
ing  a  line  of  procedure  to  eliminate  the 
products  from  Japan  at  the  ruinous 
because  their  jobs  are  in  Jeopardy:  to 
Ways  and  Means. 

9058.  By  Mr.  LORD:  PetiUon  of 
director  of  movies,  Bainbridge,  N.  Y., 
Chenango  Coimty,  urging  enactment  of 
6472;     to     the     Committee     on    Int 
Commerce. 

9059.  By  Mr.  ROMJUE:  Petition  of 
Mo.,  requesting  the  full  House  Committee 
Foreign  Commerce  to  reject  the  sul 
Senate  bill  1629.  and  that  the  measure 
Senate,  or  its  equivalent,  be  substituted  fori 
by  the  subcommittee:  to  the  Committee 
Foreign  Commerce. 


SENATE 

Tuesday,  July  2,  1! 

(Legislative  day  of  Monday.  Maw 

The  Senate  met  at  12  o'clock  meridian, 
of  the  recess. 

THX  JOUUfAL 

On  request  of  Mr.  Rosnrsoir,  and  by 
the  reading  of  the  Journal  of  the  . 
day  Monday,  July  1.  1935.  was  dispensed 
nal  was  approved. 

mSSACE  FROM  THX  HOXJSI — OrKOIXIB 

A  message  from  the  Hoiise  of  Reprc 
tlgan.  one  of  its  enrolling  clerks,  announce^l 
had  affixed  his  signature  to  the  foUowlng 
they  were  signed  by  the  Vice  President: 

S.  1958.  An  act  to  diminish  the  cauno 
burdening  or  obstnicting  Interstate  and 
to  create  a  National  Labor  RehitJons 
purposes; 

S.  2074.  An  act  to  create  a  National ; 
and  for  other  purposes: 

S.  2642.  An   act   to   incorporate  The 
Theater  and  Academy; 

H.  R.  3012.  An  act  to  authorlae  the 
lands  In  Hopkins  County.  Ky..  to  the 
tucky;  and 

H.  R.  6464.  An  act  to  provide  means  by 
pinos  can  emigrate  from  the  Dhited 
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Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adama 

Aahurst 

Bachm&n 

Bankhexl 

Barboxu- 

Bu-Uey 

BUbo 

Blftck 

Bone 

Borah 

Brown 

BulUey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavea 

Clark 

Connally 

Mr.  LEWIS. 


Coolidg«  Lewis 

Copeland  Logan 

Dickinson  Lonergan 

Dleterlcb  Long 

Donaliey  McAdoo 

Dulfy  McCarran 

Pletctier  McOUl 

George  McKellar 

OllMon  licMary 

Glass  Maloney 

Gore  Metcalf 

Oufley  Ulnton 

Hale  Moore 

Harrison  llurj>liy 

Hastings  Murray 

Hatch  Neely 

Hayden  Nort>eck 

Holt  Norrts 

Jotmaon  O'Mahoney 

Keyes  Overton 

King  Plttman 

La  PoUette  Pope 

I  aimoimce  that  the  Senator  fnnn  Colorado 


Raddiire 

Beyxu»ldB 

Robinson 

Sdiall 

BchweUenbaeh 

Sheppard 

Shipstead 

Smith 

St^ww 

Thomas.  Okla. 

Townaend 

TrammaU 

Truman 

Tydlnsi 

VanNuys 

Wagnar 

Walsh 

Wheelsr 

White 


(Mr.  CostiganI,  the  Senator  from  Georgia  [Mr.  RtjsssllJ, 
the  Senator  from  Utah  [Mr.  ThomasJ.  the  Senator  from 
North  Carolina  [Mr.  Bailet],  and  the  Senattnr  trom  Rhode 
Island  [Mr.  Gerry]  are  detaiiied  from  the  Senate  on  im- 
portant public  business.  I  request  that  this  annpiifwotw^Tyt 
stand  for  the  day. 

Mr.  McNARY.  I  wish  to  announce  that  the  senior  Sen- 
ator from  Michigan  [Mr.  Coxtzens]  is  absent  on  accoimt  of 
Illness,  and  that  the  Senator  from  Vermont  [Mr.  Ausmr], 
the  Senator  from  Pennsylvania  [Mr.  Davis],  the  seziior  Sen- 
ator from  North  Dakota  [Mr.  FrazzerI.  the  Junior  Senator 
from  North  Dakota  [Mr.  Nye],  and  the  Junior  Senator  from 
Michigan  [Mr.  Vanuenberg]  are  necessarily  detained  from 
the  Senate.    I  ask  that  this  annoimcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGES    rROM    THE    PRESIDBMT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  seci*etaries. 

SEI.ECT  COMMITTEE  TO  INVESTIGATE  THE  AOMDOSTRATIOIf  OP  TRB 

VIRGIN  ISLAIfDS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Senator  from  Maine  [Mr.  White],  which  was  read, 
as  follows: 

/  Vkttkd  SranEs  &em atb. 

June  2«.  193S. 
The  Vicx  Pbisxdkmt. 

The  United  States  Senate,  Waahington,  D.  C. 
Mr  Dkas  Ma.  Vies  Pkbsidkht:   I  hereby  tender  my  realgnatkm 
as  a  member  of  the  Select  Committee  to  Investigate  the  AdmliU*- 
tratlon  of  the  Virgin  Islands. 

I  am,  very  sincerely  yours, 

Wallacb  H.  WHxn.  Jr. 

Hie  VICE  PRESIDENT  appointed  Mr.  Gibson  a  member 
of  the  Select  Committee  to  Investigate  the  Administration 
of  the  Virgin  Islands  in  place  of  Mr.  Whzts. 

LAWS  AND   RESOLtrnONS  OP   LEGISLATT7VE   OP   PT7XIT0   RICO 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read.  and. 
with  the  accompanying  document,  referred  to  the  Committee 
on  Territories  and  Insular  Affairs,  as  follows: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917,  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purposes  ",  I  transmit  herewith 
certified  copies  of  laws  and  resoluticMis  enacted  by  the  Thir- 
teenth Legislature  of  Puerto  Rico  during  its  third  regular 
session.  February  11  to  April  14,  1935. 

FkANxuN  D.  RoonrsLz. 

TBe  White  House,  July  2,  193$. 
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RL-LES   AND   KZCXn.A'nOHS,  MVnMAV  OT   HAVICATTON    AND   STEAMBOAT 

INSPECTION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  secretary  ot  Commerce.  transmitUiig  copies  of  the  Fif ly- 
n^t  supplement.  General  Rules  and  Re«ulaUons.  J^^^-f^  J- 
1935  covering  the  new  boiler  rules,  and  also  copies  of  the 
F  fty-second  Supplement  to  General  Rules  and  Regulations 
containing  the  latest  amendments  adopted  by  ^^_^Boardof 
Supervising  Inspectors.  Bureau  of  Navigation  and  Steamboat 
In-specUon.  which,  with  the  accompanying  documents,  was 
referred  to  the  Committee  on  Commerce. 

tKPOHT   or   THK   rCTERAL   R£SE«VK   BO.ARD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  the  F\?deral  Reserve  Board,  transmit- 
ting a  copy  of  the  annual  report  of  the  Board,  covering  oper- 
ations during  the  calendar  year  1934.  made  to  the  Speaker  of 
the  House  of  Representatives  pursuant  to  law.  which,  witn 
the  accompanying  report,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

ELECTRIC-RATE  SURVEY  IN  WEST  VIECINIA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Federal  Power  Commission,  transmit- 
ting pursuant  to  law.  a  compilation  completed  through  the 
electric-rate  survey  of  the  domestic  and  residential  rates  In 
effect  in  the  State  of  West  Virginia  on  January  1.  1935.  which, 
with  the  accompanying  paper,  was  referred  to  the  Committee 
on  Interstate  Commerce. 

PETITION   AND   MEMORIAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Board  of  Commissioners  of  San  Juan, 
P.  R..  favoring  the  enactment  of  House  bill  7931.  to  estab- 
lish the  San  Juan  National  Monument,  P.  R-  and  for  other 
purposes,  which  ♦as  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

Mr    LA  FOLLETTE  presented  the  following  joint  resolu- 
tion of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  Finance: 
Joint    resolution    memorlaiuing    Wisconsin    Membfrs    of    tht   C<.n- 

K-ess   of   the   United   States  to    Introdure   l«vl«latlon   to   increa-se 

tbe  tariff  on  iotl^n  f»t«  ajad  oU»  i»e<l  in   Uut  manoXaclure  of 

oleomargarine 

Whereas  the  unwarranted  Importation  of  foreign  fats  and  oils 
used  for  the  manufacture  of  oleoma.rg:arine  Is  not  only  a  detri- 
ment to  manuXacturer»  of  oleomargarlna  who  use  only  domestic 
fat-s  and  oils  In  their  producU,  but  to  the  dairy  Industry  of  Wis- 
consin and  the  agricultural  Industry  of  the  country   as   well,   and 

Whcrma  butter  representa  more  than  35  percent  of  the  annual 
mUk  production  in  the  United  State*,  and 

Whereas   Wisconsin,  as  a   large   producer   of  butter   and   milk.   Is 
seriously  affected  by  the  importation  of  such  foreign  fata  and  oils 
Now.  therefore,  be  It 

Keaolved  1*9  the  aanembly  (the  smate  concurring) .  That  the 
Legi.slature  of  Wisconsin  re8j)ectfully  memortallBes  the  Wleconaln 
Members  of  the  Congreee  at  the  ITnlted  States  to  take  Immediate 
■t«pe  to  Introduce  legislation  raising  such  Urtff  on  Imported  fats 
and  olle  a*  will  property  and  adequately  protect  the  dairy  farmer 
of  the  State  of  Wisconsin,  and  the  manufacturers  ot  oleomargarine 
who  use  only  domestic  fats  and  oils  In  their  product;  be  It  further 

Resolved.  That  property  attested  copies  of  this  resolution  be  sent 
to  each  Member  ot  the  Coogreaa  of  the  United  Statea. 

KLETAnn  RAILWATa   AXV   STTBWATS   XX   BOSTOIT.    MASS. 

Mr.  WALSH.  Mr.  President.  I  present  «md  ask  to  have 
printed  in  full  in  the  Rbcoeo  and  appropriately  referred 
resolutions  adopted  by  the  Massachusetts  General  Court  in 
favor  of  the  granting  of  funds  by  the  Federal  Government 
for  the  immediate  removal  of  elevated  railway  structures 
in  the  city  of  Boston  and  the  construction  of  subways  in 
substitution  therefor. 

The  resolutions  were  referred  to  the  Conmilttee  on  Educa- 
tion and  Labor,  as  follows: 

Rcaoiutlooc  tn  favor  of  the  granting  of  funds  by  the  Federal  Gov- 
emment  for  the  launcdlate  removal  of  elevated  railway  struc- 
tures Ux  ttM  city  of  BoctoQ  and  the  construction  at  aubways  In 
aubaUtutkta  therefor 

Resolved.  That  the  Rouae  of  RepreeentatlTes  of  the  Ocneral 
Court  of  Maaeachuaetta  hereby  ur^es  the  Federal  Government  to 
grant  Wt&ati  BMHOcy  to  ineet  the  cost  of  removing  all  elevated 
railway  structurea  In  the  city  of  Boston.  Indudsd  In  the  main 
rapid-transit  line  of  ttie  Boston  Elevated  Railway  Co.  between  the 
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i.or^i.j.  HilU  fciiiwon  and  the  BulUvan  Square  staUon  azMl  ol  con- 

!tTrt:"  subways  m  substitution  for  the  elevated  "jruct^^e  « 
.'eri.cxved  and  to  place  the  said  prr^Jects  among  ^<:  .f '^  ^'^"'^ 
Wc^ks  projects  to'^be  ln.lud«l  In  the  program  of  P;iJ»l.*°''^-  ''^ 
this  Coci.-nonwea^th  to  be   hnaniied  by  grmnu  ot  Federal   nv  uey. 

^He^Uved^rSTt  the  secretary  of  the  Co'""^^'^^*'^^ J^'^lJ.^^^'i 
forward  copies  of  the*  resolutions  to  the  F«l«ral  P^^llcJ^orks 
AdmUilstratoc  at  Washington  and  to  the  Members  of  CX«i?resa 
frr  m  this  Common  wealth. 

REPORTS    or    COMMITTEES 

Mr  ADAMS,  from  the  Committee  on  PubLc  lAnds  and 
Surveys,  to  which  was  referred  the  bill  *H.  R.  3019 >  to  amend 
.actions  1.  3.  and  15  of  "An  act  to  stop  Injury  to  the  public 
grazmg  lands  by  preventing  overgraEing  and  soil  deteriora- 
tion, to  provide  for  their  orderly  use.  improvement,  and  de- 
velopment, to  stabilise  the  livestock  industry  dependent  upon 
the  public  range,  and  for  other  purposes  ",  approved  June  28. 
1934  <48  Stat.  12«9».  reported  it  with  an  amendment  and 
submitted  a  report  tNo.  1005)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  AfTal-s.  to 
which  was  referred  the  bill  <S  2564)  to  grant  an  honcraWe 
discharge  to  Charles  L.  Wymore.  reported  it  with  amend- 
ments and  submitted  a  report  <No.  1006)  thereon. 

Mr,  THOMAS  of  OkJahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  were  referred  the  following  bills,  re- 
ported them  each  without  amendment  and  submitted  re- 
ports thereon. 

8.  3077.  A  bill  for  the  relief  of  Constantin  Gilia  ^Reit.  No. 

100g»  :  and 

S  3078.  A  bill  for  the  relief  of  C.  R.  Whitlock  (Rert.  No. 
1009'. 
Mr.  BARKLEY.  from  the  Committee  on  the  Library,  to 
1  which  wa.s  referred  the  joint  resolution  'H.  J.  Res.  2')8>  to 
I  provide  for  the  obser^'ance  and  celebration  of  the  onr  hun- 
I  dred  and  fiftieth  anni\'prsary  of  the  adoption  of  the  Ordi- 
I  nance  of  1787  and  the  .settlement  of  the  Northwest  Terrl- 
I  tory.  reported  it  without  amendment. 

THE  BAXKING  SYSTEM 

Mr.  GLASS.  From  the  Committee  on  Banking  and  Cur- 
rency I  report  favorably  with  an  amendment  the  bill  iH.  R. 
7617'  to  provide  for  the  sound,  effective,  and  uninterrupted 
operation  of  the  banking  system,  and  for  other  purpos'^.  and 
I  .submit  a  report  >No.  1007)  thereon.  The  report  of  the 
committee  Ls  unanimous. 

The  VICE  PRESIDENT.  The  bill  will  be  placed  on  the 
calendar. 

Bn,LS    INTRODUCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred,  as  follows: 

By  Mr.  McNARY: 

A  bill  'S,  3189'  granting  a  pension  to  Carrie  Gibbon  'with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr   CAPPER. 

A  bill  tS.  3190)  pTuatmg  a  pension  to  Lucy  A.  Rose  (with 
accompanying  papers'  ;  to  the  Committee  on  Pension^ 

By  Mr.  SHEPPARD: 

A  bill  (S.  3191)  for  the  relief  of  John  C.  Crossman  to  the 
Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  tS.  3192)  to  increase  the  bmlt  of  cost  for  "he  De- 
partment of  Agriculture  Extensible  Building;  to  the  Commit- 
tee on  Public  Buildings  and  Orounds. 

(By  request.)  A  bill  O.  3193)  authorizing  the  Secretary  of 
the  Treasury  of  the  United  States  to  purchase  a  bust  made  by 
J.  Antoine  Houdon  in  1796  in  Parts,  Prance,  of  James  Monroe, 
fifth  President  of  the  United  States  and  father  of  the  Monroe 
Doctrine,  while  Mr.  Monroe  was  Ambassador  to  Fr;inoe;  to 
the  Committee  on  the  library. 

By  Mr.  HARRISON: 

A  bill  I S.  3194>  to  amend  section  10 A  of  the  Inderal  Pood 
and  Drugs  Act  of  June  30.  1906,  as  amended;  to  the  Commit- 
tee on  Commerce. 

By  Mr.  NEELY  (for  Mr.  Costigak)  : 

A  biU  <S.  3195)  for  the  rehef  of  Guiry  Bros.  Wall  Paper  li 
Paint  Co.,  to  the  Committee  on  Claims. 
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By  Mr.  NEELY: 

A  bill  (S.  3196)  for  the  r«Uaf  of 
Committee  on  Fiaanoe. 

By  Mr.  FLETCHER: 

A  bill  (S.  3197)  to  repeal  a  provtakm 
enUtled  "An  act  to  provide  tar  the 
glades  National  Park  in  the  State  o( 
purposes",  approved  May  30.  It34;  td^.J 
Public  lAnds  and  Surveys. 

By  Mr.  DDETERICH: 

A  bill  (6.  S198)   to  amend 
of  the  Agricultural  Adjustment  Act. 
Committee  on  Agriculture  and  l^^^^J^^l 

By  Mr.  BYRD: 

A  bill  (S.  3199)  for  the  reUef  of  th* 
Dunford;  to  the  Committee  oi 

By  Mr.  COPELAND: 

A  bill  (S.  3200)  to  create  the  Offlce  oC: 
Committee  on  Printing. 

A  biU   (S.  3201)   to  eqittJlae  the 
bureaus;  to  raise  the  standard  of  the 
continuity  of  service  by  pnyridinc  for 
of  certain  employees  of  the  Bureau  of  Nai 
boat  Inspection  of  the  Department  of 
Committee  on  Commerce. 

AMENDMENT  TO  SKCOIIB  DSnCBMCT 

Mr.  QORE  (by  request)  submitted  an 
to  suits  now  pending  for  trial  or 
of  Claims,  brought  by  any  ^*^**" 
tended  to  be  proposed  by  him  to  House 
deficiency  appropriation  bill,  which  was 
mlttee  on  Appropriations  and  ordered 

LOBBYING    ACTIVITJXS    IN    COMnCTIOV 

■OL 


Mr.  BLACK.     I  submit  a 
mous  consent  that  it  be  lef erred  to  the 
state  Commerce. 

There  being  no  objection,  the 
read  and  referred  to  the  Committee  on 
as  follows: 


wtkhS 
the 
laai 


Resolved,  Tbat  a  special 
pointed  by  the  President  of  tha 
to  mAke  s  full  and  eompleta 
tn   oonnecUon   with   tlie 
conimitt«e  shsll  report  to  VbM 
resulte  of  Its  tnvestlg&tloa. 

For  tbe  purposes  of  ttils 
suttiorlsed  suboommlttee 
Ings,  to  sit  and  act  at  soeb 
and  reossses  of  the  Senate  tn 
Congresses,  to  employ  sueb  etarloal 
by  subpena  or  otbcrwtae  ttie 
the  production  at  such 
ments.  to  administer  such  oatka,  to 
make  such  expenditures,  as  tt 
graphic  ssrvlces  to  report 
25   cents   per   hundred    words.     Ttom 
which  shall  not  exceed  glSOjOSt.  stell  ba 
firod  of  the  Senate,  upcui  wnaehan 

VOTE  IN  THE  HO0SI  OF 


Ut.  BLACK.    ICr.  Presidsnt.  I 

Insert  in  the  Record  some  rery 
pearlng  on  the  first  iwce  of  this 
sure  it  will  be  of  interest  to  the 
eluded  in  the  Racoas.    It  is 
Vote  on  Utilities  Recorded  In  Ftlll  hf  tfatj 
There  being  no  objection,  the  mattV: 
printed  in  the  Racoas.  as  follows: 
(From  the  Washington  DaQy 

PniAL  Voxs  ON  UrxLzms  ToautT— •Han  Wi 

ooBiaaxN  TxrvL  mt 

Following  Is  the  vote  of  the  Boom,  aa 
News  and  Scripps-Howard 
Uln  It.  on  the  rejection  yeatoday  at  tha 
tence  "  amendment  to  the  utfttty  V^w^y 

This  Is  the  first  time  on  zvoord  t3Mt  1 
gressmen  parUclpatlng  In  a  tcUer  nitt  bsvs 

T.T-rrr- 


i:  to  the 


3  of  the  act 
;  of  the  Ev^- 
f or  other 
Ittee  on 
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Oddly,  the  Ifews  and  Scrlpps-Roward  staff  recorOed  more 
both   for  and   against  than  did  the  tellen.     TeUers  have 
known  to  err     Otherwise  either  the  eorreeponaenta.  or  Oongrsss 
men  whom  Xhej  questioned  about  their  vote*,  were  aalstaken.    Tba 
News  wlU  be  glad  to  correct  any  error  noted  by  a  Ooogreasmaa. 

TSB    (VOB  TH*  "  DSATH  bXHTKHVM  ") 

The  tellen  counted  146  ayes;  Scrln^s-Howard  IdentlAed  162. 

Democrau  (136):  Arnold  (111).  Ayers  (Mont).  Barden  (N.  C), 
Beam  (111.).  Belter  (N.  Y).  Btormann  (Iowa).  Blnderup  (Nelv.). 
Blanton  (Tei-).  Brown  (Mich.).  Buckley  (N.  Y.).  Byms  (Tenn.), 
Caldwell  (Fla).  Cannon  (Mo.).  Cartwrlght  (Okla.).  Castellow  (Oa.). 
Chandler  (Tenn.),  Citron  (Coxm.).  Ooldcn  (Calif.),  Colmer  (Mias), 
Cooley  (N.  C).  Cooper  (Tenn.).  Cox  (Ga.).  Cravens  (Ark.),  Craas 
(Tex.),  Grosser  (Ohio).  Crowe  (Ind.).  Cummiags  (Oola).  Daly 
(Pa.).  Dear  (La.).  Deen  (Qa.).  Dii«eU  (Mich.).  Disney  (Okla.). 
DockweUer  (Calif.).  Dough  ton  (N.C.).  Dozey  (Miss.).  Drlsctril  (Pa.), 
Driver  (Ark.).  Dunn  (Pa.).  Bekert  (Pa.).  Blcher  (Iowa)  SUeabc«aii 
(Pa.).Planni^jan  (Va.).  Fletcher  (Ohio).  Ford  (Calif.).  Ford  (Mi«.), 
GUdea  (Pa.),  Gillette  (Iowa).  Ooklsborough  (Md.).  Gray  (Ind.). 
Green  (Fla.),  Gregory  (Ky.).  Hamlin  (Maine),  Healey  (Mass.).  HU- 
debrandt  (S.  Dak).  HUl  (Ala).  HUl.  K.  (Wash.).  HIU.  8.  B. 
(Wash.),  Hobbs  (Ala.).  Hook  (Mich.).  Jaoobaen  (Iowa).  Jonas 
(Tex),  Keller  (lU.).  Knlffln  (Ohio).  Kodalkowskl  (XU).  Kram« 
(Calif.),  Larrabee  (Ind.).  Lea  (Calif.).  Lee  (Okla.),  Luckey  (Nehr.). 
McClelian  (Ark.).  McFarlane  (Tsx.),  MoGrath  (CaUf.),  McBeynolds 
(Tenn.),Mahon  (Tex.).  Martin  (Colo.).Maaslngale  (Okla.).MaT«rlidc 
(Tex.),  Mead  (N.  Y.),  MiUer  (Ark.),  MltcheU  (Tenn.).  Monaghan 
(Mont.),  Moran  (Maine).  Morlta  (Pa.)  ,Murdoek(  Utah).  Nelson.  (Ma). 
OTtay  (N.  Y.).  O'Malley  (Wis.).  Owen  (Ga.).  Parks  (Ark.).  Patman 
(Tex.),  Patterson  (Kans),  Pearson  (Tenn.).  Pfelfer  (N.  T.),  Pleroa 
(Or«g.),  Qulim  (Pa).  Babaut  (Mich.),  Bamaay  (W.  Va).  Bankln 
(Miss.).  Raybum  (Tex.),  Romjue  (Mo.).  Sadowakl  (Mich.).  Sandns 
(La.),  Sandlln  (La.),  Schulte  (Ind.).  ScoU  (Calif.).  Sears  (Fla.), 
Secrest  (Ohio),  Slrov^ch  (N.  Y.),  SlsstHi  (N.  Y.).  Smith  (Wash.), 
Snyder  (Pa).  South  (Tex.).  Stack  (Pa.).  Stames  (Ala.),  SteagaU 
(Ala.).  StublM  (Calif.).  Stunners  (Tex.),  Sweeney  (Ohio).  Terry 
(Ark.).  Thomason  (Tex.),  Tnuuc  (Ohio),  Turner  (Tenn.),  Utter- 
\sac\.  (Iowa),  Vinson  (Ky.).  WaUgren  (Wash.),  Warren  (W.  C), 
Wearin  (Iowa),  Werner  (8.  Dak.).  Wast  (Tex.),  White  (Idaho). 
Whlttlngton  (Miss.),  Williams  (Mo.).  Wood  (Mo.).  Zismiennaa 
(Mo.),  and  2Uoncheck  (Wash.). 

Republicans  (7) :  Burdlck  (N.  Dak.).  Oearttart  (Calif.).  Gilchrist 
(Iowa) ,  Lambertson  (Kans.) ,  Lemke  (N.  Dak.) ,  Mareaatonlo  (N.  T.) . 
and  Welch  (Calif.). 

Progressives  (7)— AmUe  (Wis.),  BoUeau  (Wis.).  Oehrmaon 
(Wis.),  Hull  (Wis.).  Sauthoff  (Wis.).  Schneider  (Wis.).  Wlthrow 
(Wis.). 

Famm-Labor   (8) — Buckler   (Minn.).  Kvate   (Minn.),  Lundeea 

(Minn.) . 

NO    (ACAZWST  TBS   "  OBaTB  aaHTEMCB  ") 


The  tellers  counted  216  who  voted 
tlfied  225. 


no 


Sctlpps-HowaRl 


Democrats  (132)— Adair  (m.).  BeO  (Mo.).  Berlin  (Pa.).  Blaad 
(Va.),  Bloom  (N.  Y.),  Bourne  (Ind.),  Boland  (Fa.),  Boylan  (W.  T.i, 
Brennan  (Dl.),  Brown  (Ga.),  Brunner  (H.  Y.),  Buck  (Calif.), 
Burch  (Vs.),  Cannon  (Wis.),  Oarmlchael  (Ala.),  Carpenter  (Blaaa.), 
Gary  (Ky.) ,  Casey  (Mass.) ,  CeUer  (N.  Y.) ,  Oha|Hnaa  (Ky.) ,  Clalboma 
(Mo.).  Clark  (Idaho),  Clark (N.C.),  Coffee (Nebr.),  C01e(Md.),  Com- 
ing (N.  Y),  CosteUo  (Calif K  Croaby  (Pa.),  Cotlea  (M.  T.).  Daiden 
(Va.),  DeRouen  (La.),  Dietrich  (Pa.),  Dobbins  (lU.),  Drewry  (Va.). 
Duffey  (Ohio),  Duffy  (N.  Y.).  Duncan  (Mo.).  Kagle  (Tex.),  Bdmla- 
ton  (W.  Va).  FaddlB  (Pa.),  Parley  (Ind.),  Ferguson  (Okla.), 
Femandes  (La.).  Pleslnger  (Ohio).  Fltapatrlck  <N.  T.).  Frey  (Pa.). 
Gambrni  (Md.).  Gasque  (La.).  Gassawmy  (Okla.),  Gingery  (Pa.), 
Granfield  (Mass.),  Gray  (Pa.),  Greever  (Wyo.),  Grtswold  (Ind.), 
Haines  (Pa.),  Hancock  (N.  C),  Harlan  (Ohio),  Hart  (N.  J.),  Hartar 
(Ohio),  Hennings  (Mo.),  Hlggins  (Maas.),  Boeppel  (Calif.).  Hous- 
ton (Kans.),  Huddleston  (Ala.).  Imhoff  (CHilo),  Jenckes  (Ind.), 
Johnson  (W.  Va.) ,  Kee  (W.  Va),  KeUy  (HI.),  Ksrr  (N.  C),  Klebs>v 
(Tex.),  Klocb  (Ohio),  Kopplemann  (Conn.),  Lambeth  (N.  C), 
Lamnedc  (Ohio),  Lewis  (Colo.),  Lewis  (Md.),  Uofd  (WaSh)., 
Lucas  (Dl.),  Ludlow  (Ind.),  McAndrewa  (Hi.).  McConnaek  (Maas.), 
McGroarty  (Calif),  McKeough  (Dl.).  McLaoghlla  (Ketar.).  Mc- 
Millan (S.  C),  McSwaln  (S.  C).  Mason  (HL).  May  (Ky.).  Merrlttt 
(N.  Y.).  Montague  (Va.).  Mlcbole  (Okla.) i^Norton  (N.  J.).  OUrtan 
(HI.).  OTfeal  (Ky).  Palmlaano  (Md.),  Paaons  (XU.).  Patton  (Tsk.). 
Peterson  (Fla),  Peterson  (Oa.),  FetteogUl  (Ixkd.),  Folk  «»ilo). 
Bamspedc  (Oa.).  Bandotph  (W.  Va).  Beilly  (Wis.).  Btchardson 
(Pa).  Bobertaon  (Va),  BoMnson  (Utah).  Sogers  (Okla.).  Budd 
(N.  Y.).  BuMoU  (Mass.).  Schacfer  (HL),  Schueta  (lU.).  Shanlay 
(Conn.),  Smith  (Conn.).  Smith  (Va),  Spence  (Ky.),  Sulllvaa 
(N.  Y.).  Sutphia  (M.  J.).  Tarver  (Oa).  Thorn  (CMilo).  Thompaon 
(m.),Tolan  (Calif.).  Toory  <N.  Y.).Um8taad  (M.  C),  VlXMon  (Oa.). 
Walter  (Pa.>.  Whdcbel  (Oa.).  Wileoa  <FU.).  Wilson  (La.). 
Woodrum  (Va). 

Republicans  (98) — ^Allen  (HI.) .  Andresen  (lOnn.).  Andrew  (Maaa.). 
Amtovwa  (N.  Y.).  Arends  (III.).  Bacharach  (N.  J.),  Baoon  (N.  Y.). 
mactoiey  (Mich.),  Bolton  (CXblo).  Brewater  (Maine),  Baekbee  (m.^ 
Carlson  (Kans.),  Cavlcchla  (N.  J.),  Christianson  (Minn.),  Clnireli 
(Hi.). Cole  (N.Y.),Coains  (Calif.),  Cooper  (Ohio), Crawford  (Mich.), 
Crowther  (V.  Y.).  CuUdn  (N.  Y.),  Darrow  (Pa.),  Ditter  (Pa),  Oon- 
dero  (Mich.),  Doutrlch  (Pa.),  Eat<Hi  (N.  J.).  SkwaU  (Oreg.).  Bngd 
(Mich.),  Englebrlght  (Calif.),  Fenerty  (Pa.),  Fish  (N.  Y.).  Factat 
(Pa.).  Giffoid  (Mass.),  Goodwin  (N.  Y.),  Ouyo-  (Kana).  Gwyaaa 
(Iowa).  Halleck   (Ind.),  HanootA   (N.  T.).  Hartley   (N.  J.).  Wmm 


If 
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(Ohio).  Hoffman 
(Kans  >.  Jenklna 
(P».).  Knutflon  (IClnn. 
(W.  J.>.  UcLeod   (  —  ^ 
(Oblo).  Martin  (" 
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HolUaUr  (Ohio).  Holme.  (!£«..).  Hope  ,  It  ^  .^ck^«ntury_ at Je^j^  In,.  «J«^lt^-^oW^^^ 


of    Umm    two    altematlTei — the 


N   T  »*.  Mott  (Oreg).  Perkln.  (W- J  ).  P»tt«n««T  (Mlnn^.-^~,  |  -H,^VlcallT     It    1.    the   .«»nd 

Vt).  Power.  (W.  J),  Bwialey   (Pa.)    Reece   <Tenn  K  Re«l   <I1U.     „^2ltI^.'J;.5n.nt  polkry-whlch  ha.  formal  the  ba.1.  ol  moat 
BMd   (1«    T  ».  Rich  (Pa.).  Rotortoo  (Ky  ),  Roger.  (Ma».),  Roger.  ,  •S^*"^.^^?^"  _1I.  J..^m,^  »•»     thi.  u  tb«  doIIct  which 


(K  hV.'s^  {n.  J.).  Short  (Mo).  »neU  (W.  T  )^8t«<an  «"«»^  >• 
Mewart  TSil  ).  Taber  (W  T  )  Taylor  <T>°f  >  ■  ^^ST"t^Iw 
Tbunton  (Iowa),  Ttakham  (Ma*.).  Tobey  (H.  ^±^J^^^*^ 
(MaM)  Turpto  (Pa.),  Wadaworth  (W.  T),  WIggleaworth  (Uam). 
Wtlaon  (Pa.)!woleot«  (meh.).  Wotfenden  (Pa).  Wol^erton  (W  J). 
Woodruff  (Mich.).  «     ^^     ^  /«     41,.  V    OMMir. 

rSwr  (D^Art  )    0^«iwood  (D,  Ind).  Hlggln.  (R.  Cotm  ).  John-     °l^f   •• 
Ion   (D     OkU).  K«nn*ly   (D,  Md).  Lealnakl   (D.  Mich).  OUrer     ^oolu^bl 

(D,  Ala!),  Pn««  (D-  »  "«^  )•  "y*°  <D-  ^"'^  »•  ***ft°*i??  *P-  ■***'' 
Taylor  (D..  SO.  Dnderwtwd  <D..  Ohio),  Toung  (D.  Ohio). 

Bther  not  voting  or  unaccounted  for  ( 38 ) —Buchanan  ( DTe«  ) , 
Bumham  (R..  Calif).  Connery  (D..  MaMj,  D«l*"*T  <^  v  "-Tj  • 
Dlck.tem  (D..  n  T).  Doney  (D  .  Pa).  D"^  J^  ;"«»■•>  Jf^ 
(D  N  T  )  Oavagan  (D..  N.  Y).  Oreenway  (D.  Ariz).  Johnson 
(d"  Tex  >.  Kennedy  (D..  V  T).  Kenney  (D.  N  J  ).  Lanham  (D. 
Tex  )  McOehee  (D.  Mlaa).  Mansfield  (D.  Tex).  Mitchell  (D^.  HI). 
Montet  ( D..  La. ) .  OConnell  ( D  .  R.  I. ) .  O'Connor  (D.N  Y  » .  OXeary 
(D  N  Y  )  Sabath  (D..  III).  Sanders  (D.  Tex).  Scrugham  (D. 
Ner).  Smith  (D..  W.  Va).  Somer.  (D..  N.  Y  ),  Taylor  (D.  Colo). 

Weaver  (D.  N.  C).  ^    ^  v    ..  ,  /t^ 

Refu.sed  to  rtate  poaltlon  (4)— Pulmer  (D..  8.  C).  Maloney   (D.. 

La).  Meek.  (D..  Ill  ).  Richards  (D..  8.  C). 
There  are  Ore  Tacanclea. 


oi  the  trading  of  the  jMat  hundrad  ywtf..    Thl.  U  the  policy  which 

ha.   lakenform   In   th7  mort-favored-natlon   cUuae,   wot«.   Into 

•  network  of  hundrwJ.  of  trMtiM  aU  ovar  tha  world,  wt>^««>r  "^^ 

p^rty  agree,  to  gl».  to  tha  oth«r  th«  mom  commercial  traatment 

M   that    «»orded    to   the    mo.t-faTored-natloo.     Innum«rai>la    of 

tbeae  traattaa  are  rtUl  In  forca.  and  ara  rtUl  opcratlTC  and  affactlra 

w>  far  a.  tariff  rata,  are  concarnad.    Tha  Dnltad  SUta.  todsty  la  a 

o«rtT    to    traatlaa    at    agraamenU    oonUlnlng    tha    moat-fa  rorad- 

cUuM  with  aoma  45  dlffarant  natlona.     Prom  tha   Oegln- 

hava   matnUlned   a  "  rtngla-column   tariff",   with    rate. 

Oliver     aopTlcabla  uniformly  to  all  nation.. 

But  of  Ute  year,  a  contrary  moT«m«nt  haa  been  gaining  force. 
A  few  countrlaa.  »uch  aa  Prance  and  Spain,  adoptad  a  policy  baMd 
upon  the  first  of  the  two  alternatlrea.  namely,  preferentliJ  bar- 
gaining TheM  countrle.  proceeded  to  denounce  their  moet- 
favored- nation  treatle.  and  to  enter  Into  a  syetem  of  .peclal  tariff 
arrangement*  under  which  lower  ratea  were  accorded  tc  botm 
nation,  and  higher  rate,  were  Impoeed  against  others.  Under  thl* 
policy  there  Is  a  constant  tendency,  as  experience  has  shewn,  to 
boost  higher  and  higher  the  maximum  ratea  In  order  to  gain 
greater  trading  advantage  In  weking  special  conceMlom.  from 
other  natlona. 

Following  the  economic  breakdown  of  1929.  the  policy  of  prefer- 
ential bargaining  has  become  Increasingly  evident  as  one  of  the 
manifestations  of  the  growing  spirit  of  economic  nationalism. 
New  weapons  have  been  Introduced  to  enforce  economic  nKtlonal- 
Ism    such  as  quota  restrictions,  exchange  regiilatlon.  Import  con- 


roRnCH-T«ADt  POLICY — ADDRESS  BT  FRANCIS  B.  SATRI  trols.    Government    trading    monopolies   and    the    like,    and    these 

.  .      ,    ,       .  ,  »  hav*  been  extensively  utilized  to  defeat  equality  of  treatment  ana 

Mr.  HARRISON.     Mr.  President.  I  ask  unanimous  consent  ^^J^n^^fJ^orSd-naUon  policy.    Thus,  the  question  presents  it- 

to  have  printed  in  the  RKcotD  a  very  able  and  lUuminating  g^i,  ^oAay  whether  the  United  states,  the  great  trading  Nation  of 

address  delivered  by  Hon.  Francis  B.  Sayre.  Assistant  Secre-  the  western  world,  wui  similarly  abandon  the  traditional  com 


tary  of  SUte.  before  the  national  convention  of  the  United 
States  Junior  Chamber  of  Commerce  at  Columbus.  Ohio,  on 
June  28.  1935.  on  the  subject  of  the  Most-Pavored- Nation 
Policy  and  the  Trade  Agreements  Program. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoao,  as  follows: 

TMS    MOar-FAVOBia-MA'nOM    POUCT    &MB   TRX   TKASB    AOaKSMKirrS 


I^>r  the  past  year  thl.  Government  has  been  actively  engaged  on 
a  program  daalgnad  to  protect  and  reatore  our  foreign  commerce 
The  Trade  AgreemenU  Act  of  Jud»  13,  1934.  authorized  the  Preal- 
dant  to  enter  into  trada  agraementa  with  foreign  countrlea  for 
tha  reciprocal  rwluctUm  of  trada  barrier..  Within  the  year  trade 
agreement,  have  bean  ooncludad  with  five  countrle. — namely. 
Cuba.  Braall.  Haiti.  Balglum.  and  Sweden.  NegotlaUona  are  under 
way  with  IS  othar  countries,  and  a*  theae  progreM  It  la  expected 
that  additional  countrtaa  will  be  added  to  the  llat. 

Parenthetically,  parhapa  I  ahould  explain  that  the  trade  agree- 
ment recently  concluded  with  Cuba,  which  I  presume  my  friend. 
Ambassador  Patteraon.  will  dlacusa.   In  one   respect  stands  wme-  1 
what  apart.    Tha  tlaa  at  cloM  aaaoclatlon  between  Cuba  and  the  i 
United  Statca,  due  to  hlatcrlcal  conaldcratlon.   and  geographical 
propinquity,  are  n  rtrong  that  tha  United  State,  ever  .Ince  1888 
haa  felt  JuaUflcd  In  treating  It.  ao  to  .peak,  as  a  member  of  the 
family  in  granting  to  It  and  receiving  from  It  franXly  preferential 
treatment:  and  to  thl.  end  special  provisions  have  been  inMrted  i 
In   our   moat-favored-natlon   treatlea  and   agreemenU   with   other  > 
nations  exempting  Cuba  from  their  operation.     The  recent  trade  ^ 
agreement  with  Cuba,  tharefore.  ha.  continued  the  special  prefer-  , 
ential  tariff  arrangement  adopted  In  the  commercial  convention  of  , 
1903.  and  la  In  that  one  reapect  not  typical  of  the  other  trade 
agreement,  now  being  negotiated. 

This  program  of  trada  recovery  through  the  negotiation  of 
trade  agreementa  haa  %  twofold  objective — namely,  the  reciprocal 
reduction  In  trada  barrlar.  and  the  removal  or  prevention  of  dla- 
crlmlnatlona  agalnat  Amartcan  commerce. 

The  biting  need  of  Mallng  down  trade  barriers  If  we  are  to 
regain  proaperlty  la  clear.  The  calamitous  decline  of  foreign 
trade  since  1928.  following  tha  erection  of  newly  devised  forms 
of  Injtirloua  trade  barriers,  such  aa  quota  reatrlctlon*.  exchange 
control.  companaatlOD  agreements,  and  the  like,  l*  common  knowl- 
edge to  all.  Unlaa.  and  until  we  mcoeed  In  tearing  down  theM 
trade  barrlara.  foralgn  trada  must  languish,  and  price  demoraliza- 
tion, domaatle  unemployment,  and  financial  instability  must  con- 
tinue. It  la  of  the  aacopd  objective,  that  is.  the  removal  or 
prevention  of  dlacrtmlnatlon  agalnat  American  commerce,  that  I 
want  to  ipnat"  to  you  qulta  simply  thla  afternoon,  and  particularly 
of  the  Importance  and  algnlflcanca  of  the  moat-favored-natlon 
policy  in  tha  aoeootpUahment  of  this  objective.  I  cannot  but 
believe  that  much  of  tha  oontrovarsy  which  haa  raged  around  thu 
poUcy  la  dua  la  larga  maasura  to  genulna  mlaundaratandlng. 
Onea  tha  laaoaa  ara  dearly  autad  and  iindarstood.  I  can  wa  acant 
for  controvaray.  political  or  otbanrlaa. 

FlrM.  let  mm  maka  daar  that  tha  moat-favored-natlon  poltcvia 


IB  no 


a  nova!  poUay,  foraolatad  aa  part  of  tha 


mere ral~  policy  which  It  and  other  nations  have  successfu  ly  fol- 
lowed for  over  a  century  and  become  engulfed  Instead  In  tae  new 
tide  of  preferential  bargaining. 

Of  the  two  alternative  poMcles,  that  of  preferential  bariralnlng 
win  readily  win  the  popular  approval  of  the  unthlnkltig.  To 
superficial  observers  It  has  many  advantages  In  It*  favoi .  The 
United  States,  under  such  a  policy,  would  give  exclusive  advan- 
tages In  return  for  exclusive  advantages.  Ln  other  words,  reduc- 
tions in  duty  by  each  country  would  apply  only  to  products  of 
the  other,  like  producU  of  third  countries  being  subject  to  higher 
rates.  Thereby  we  would  seem  to  afford  protection  to  domestic 
producers  against  competing  Import*  from  other  nations,  to  secure 
American  exporters  against  competition  In  foreign  markets  from 
exporters  In  third  countries,  and  at  the  same  time  to  Increase 
the  inducement  to  other  nation,  to  make  conoeaMon.  to  \i.  by 
giving  their  exporter,  oorreapondlng  protection  In  our  market. 
We  would  trade  .peclal  privilege  for  .peclal  privilege,  and  thus  It 
might  be  supposed  we  could  bargain  away  the  foreign-trade  bar- 
riers which  hamper  the  free  flow  of  American  exports. 

But  the  difficulty  I.  that  each  preference  given  exclusively  to  a 
single  nation  constitutes  a  dlacrlmlnatlon  against  over  SO  other 
nations.  There  can  be  no  preferanoe  without  discrimination.  A 
policy  erf  preferential  bargaining  mean.  In  lU  very  essence  a 
policy  ot  wlde-q>read  discrimination  And  dlacrlmlnatlon  gives 
rise  to  counter-maasuree — commonly  referred  to  as  "  retaliation  " — 
since  no  nation  can  afford  to  see  Ita  ezporta,  on  which  It  may 
depend  for  Ita  economic  ezlstenoa.  displaced  by  the  exports  of 
third  countrlea.  RetailaUon  spells  new  and  still  higher  trade  bar- 
riers. A  nation  which  seek*  increased  outleU  In  foreign  market* 
for  It*  domeatlc  surpluses  cannot  afford  to  follow  a  policy  of  bar- 
gaining In  preferencea. 

On  the  other  hand.  Just  a.  preferential  bargaining  lead,  to 
economic  conflict,  so  the  system  of  equal  treatment  under  the 
most-favored -nation  policy  leads  to  economic  peace  and  stability. 
It  prevents  the  grant  to  favored  nations  of  exclusive  preferences 
which  enable  nations  to  undercut  the  prices  of  their  competitors 
In  foreign  markets  and  thus  to  shift  the  currents  of  world  trade 
and  cause  untold  Injury.  In  It*  essence  It  mean*  the  rule  of  min- 
imum dIsturtMUice  In  International  trade  and  economic  peace. 

No  one  has  expresMd  this  thought  more  aptly  than  George 
Washington  In  his  fanuHis  farewell  addreaa.  "  Harmony,  liberal 
Intercourse  with  all  nations ",  he  said.  "  are  recommended  by 
policy,  humanity,  and  Interest.  But  even  our  conunerclal  policy 
should  hold  an  equal  and  Impartial  hand,  neither  seeking  nor 
granting  exclusive  favors  or  preferencea;  conaultlng  the  natural 
course  of  things;  diffusing  and  diversifying  by  gentle  means  the 
streams  of  commerce,  but  forcing  nothing." 

Bver  since  the  days  of  George  Washington,  the  policy  of  equal- 
ity of  treatment  to  all,  tested  and  proved  by  year,  of  experi- 
ence, ha.  constituted  the  very  cornerstone  of  American  com- 
mercial policy.  It  Is  foundatloned  upon  Justice  and  fairness, 
and  therefore  It  wlU  be  endtulng.  On  It  rests  our  "  open-door  " 
policy,  which  for  a  generation  wa  have  Inalatad  upon  In  tha  Par 
Kaat.  It  Ilea  at  the  foundation  of  Innumerable  claim,  and  pro- 
tesU  which  ttaa  SUta  Dapartmaot  makaa  whanavar  dlscrlmlxu- 
i  tion  can  ba  proved  against  Amerioao  commaroa.  It  fundamantaUy 
I  undarliaa   our   poattion    toward   Utropaan    daMor   eovntnaa.     U 
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Bhapea  our  baalc  poUey  In 
atnctlona  and  excbaage  eeatroL     tt 
of  American  commardal 

Those  who.  awapt  along  la 
nationalism,  now  advocate  TtfiMtlag  H 
of  preferential  bargaining,  do  not  atop  to 
or  the  cost.  The  policy  of  ptvlMCIltlal 
ahiftiqg  and  adjuatmant  at  ttm 
responM  to  tba  oparatkm  at  tti 
auppty  and  damond.  bat  In 
political  daclalona  of 
lag  of  tba  aeeoaaUe  llfo  of 
bargain,  and  political  nuui^ndatlcoB 
oOetala  and  inMiriiaM  tf 
ba.  BO  ooBtroi 
a  growlBff 

aatioa  whlcb  foOowa  tiM  pall8f~lt 

and  Mrangulatlon  of  Infllrlfliial 
gaining   laoda   loftotOy  «■< 
ayatam  of  asporta  and 
and  iBduatry  uadar  tba 
policy  ia  coBrtatenUy  puraoad. 
govemmantal  oOMaldom. 

Once  government,  embark  on  tba  poUof 
Ing.  the  political  abuaaa  and  IntatmaK ' 
lobbying  for  high  protacUonlat  fafon 
l€«ialatlve  hall,  at  tha  na**m  to  tba 
Wrien  nation  Is  pitted  ■g«i»»Tt  n^thm  IB 
retain   protective   preferencea  In  wocld 
undercut  and  outsell  tha  otbar. 
curlty  of  establlBhed  buatneaa  go  out  of  tbo 

In  the  light  of  the  peculiar  oammacclal 
no  policy  Mems  more  abart-^tsbtad  Ot 
preferential  bargalnlnr.    Tba  foreign  trada 
Its  very  nature  must  be  caKntiaDy  _ 

era!  way,  most  of  the  Suropaan  tuduatflal 
competitive  with  our  own.    Tbey  naed  ~ 
materials,  such  a.  cotton, 
the  United  States,  being  a  manvtfi 
nation,  naturally  and  atmoat 
tries  than  It  aella  to  them.     In  19B4  OOT 
Kingdom,  Prance,  Germany.  Italy, 
amounted  to  some  $775,000,000. 
countries  were  but  sll^tty  ova 
export    balance    to    this    eroup    of 
8440.000,000. 

On  the  other  hand,  our  tnMl*  wltb  tba 
tries  Is  exactly  the  converae. 
coffee,  tea,  rubber,  etc.,  of  far 
them.    To  Cuba,  Bfe-asn,  CUombta.  T< 
Bast  Indies.  Brltlah  India,  and  Oeyhm 
amounted  to  no  more  than  taaSjOOOjOOO.  iB 
of  some  $500,000,000.    Our  trade  wtCb  tbii 
other  words,  showwl  an  unfavorable 

Again,  there  1.  a  third  group  of 
competing  with  our  own  agileultural 
quite  natural,  we  can  import  oonaklerably 
them.     In  1884  our  total  asparta  to  tbo 
Argentina   were  about  8400.000/)00  and 
showing  a  balance  la  our  favor  at  aoaa  $li 

Prom  this  tt  muat  ba 
destructive  of  trlangidar 
American  commercial  Intereata.  Wa  bavo 
with  Burope  and  the  BrttMi  DnrntwIonB. 
Import  surpluses  with  the  tropical  coun^ 
is  strikingly  trlaogular.  ~ 
perlence  Is  proving,  leada  Innafanahlj  to 
the  value  of  exports  and  impovtabatwai 
biuteral  balancing  perforaa  kllla 
trade  cannot  survive  iinder  a  ay  atom  of 
preference.  It.  very 
tlon  treatment  and  fraadma  fiwa 
movement  of  gooda.  Bo  far  ao  tba  UaltaA 
must  fight  tha  .yatam  of 
balancing  or  loae  a  gr«it  pact  of 
culture,  which  depend,  vitally 
volume  of  trlangidar  tmda,  tbo 
parUciilarly  menacing.  Tbe  only 
meeta  practical  Amrif^n  aaada  la 
the  channel,  of  trade  to  all 

Much  of   tba   current   miiiiBlliioi   to 
policy  I..  I  Rupect.  baaad  lac«Bly  upcat 
aawimed  that  aucb  a  policy 
favor,  and  conoeaalona  to 
to  Inure  to  our  ova  material 
"  SanU  CUu.  poUcy  ",  Initiated  fegr 
fact.  It  la  nothing  of  tbe  kind,    tt 
Mmething  for  nothing.    Wo 
one  propoaaa  to  geneiallaa 
are  in  fact  dlacrlminatlng 
favorad-aatkm  policy  mean 
nation  traatment  to  every 
Wa  receive  a  very  real 
every  bualneea  la   ' 
favofod 
aelve.  that 
aqtaallty  of  Twafiai.     VBMT  • 
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of  quota  re- 
guiding  atar 

of  eoonomic 

tumble  poUcy 

oonaequenoe. 

the 

,  not  in 

Uwa  of 


tbe 
by  Ita  own 
tt 


aeleetive 

ie  trade 

If  tbe 

direction  of 

itlal  bargain- 
oonnected  wltb 
from  the 
of  tbe  world, 
to  aecure  and 
iJMdl  aeeklng  to 
and  the  m- 

I  united  SUtee. 
tban  that  of 
[State,  from 
in  a  gen- 
produce  goods 
of  our  raw 
I  like,  whereas 
an  agricultural 
these  coun- 
to  the  United 
Ifetherland* 
'  !from  the  same 
pettier  words,  o\ir 
ited    to    aome 

tropical  ooun- 

lucta.  such  a. 

can  sell  to 

I  Malaya,  Dutch 

in  1834 

to  our  imjtorts 

'  q?gtrt^  In 
•9^.000,000. 
agrlcultund, 
which,  as  Is 
we  export  to 
Bkialons  and 
•260.000,000. 

trblcb  proves 
.very  heart  of 
surpluses 

aubatantlal 

Ibralgn  trade 

•a  actual  ex- 

to  equalize 
Oountrles;  and 

Triangular 

for  apeelal 


Icea  In  the 


and  bilateral 


of  a  large 

dlraotiaiia  Is 

policy  wbieb 

to  ke^  open 


1-natlon 
It  la 
to  grant 
and  tbuB 


In 

giving  away 
-wo  give.    No 
which 
Tbe  nKMt- 
•favoced- 
to  ua. 
Injtiry  to 
Xt  te  wbon 
tbaa  our- 
wffb 


treatment,  for  every  group  of  oonoealani  wbtab  wo  grant  to 
third  atatiM  we  receive  In  return  tbe  gioupe  of  nnnnaMtoms  wbtoh 
they,  under  other  treatlea.  have  granted  to  otbar  x»tk»a.  TbiH, 
our  trade  la  protected  ngiwlnat  diecriminatlon.  If,  on  — ^''♦^g  a 
trade  agreement,  we  grant  tbe  same  coooeMlona  generally  to 
third  stal«a  which  are  not  dlaerlmtnatii^  agalnat  ua.  wo 
aaaured  thereby  of  tbe  beneAta  of  tbe  lowered  ratea  wblcb 
third  stotea  have  already  made  or  aiay  In  tbe  futuio  aaake  to 
outer  ooontrlea.  And,  aa  espertenoa  has  pw>fed  tbrotM^  tbe  jaitm, 
tbeee  bcnellte  and  aanirannaa  agalnat  dlaerUnlnatloo  an  of  aaor- 
mooa  value  la  doUara  aad  cento  to  AaMrieaa  trade.  It  to  * 
poUey  dictated  bjr  esparioBoe  and  bjr  bard«boaded  ooamoo  aauia. 

At  tbe  same  time,  by  rofnainf  to  ostend  tbe  beneAta  of  aucb  cob- 
eaasiPiM  to  eountrloa  wblcb  ara  dlaenattBatlag  agalaat  our  owb 
trade,  wo  gain  a  force  aad  loveraga  of  aubataatlal  power  to 
otbar  natlone  to  cease  unfair  praetlea.  and  rtlammlnatlnnt 

Tbe  poliey  beoomea.  ae  raoant  ovoato  prove,  a  poalUvo 
of  great  affeetlvoneaa. 

It  WBB  in  tbe  llffbt  of  oonaldaratloBa  sueb  aa  theae  tbat  Oongreai 
pawed  tlMi  Trade  AgneoMnto  Act  of  June  IS.  1M4.  eoBpoworlag  tbo 
Prealdant  to  enter  into  trade  agraamanto  wltb  otbar  natloiw  to 
Inoreaaa  American  trade  abroad.  Ibe  act  ttartf  proaerlbea  adher- 
ence to  tbe  traditional  American  policy  of  Bwat-favored-natloB 
treatment  by  providing  tbat  conceealoae  graated  uadar  trade  agree 
menta  abaU  be  extended  to  tbe  produota  of  othar  natlona  ao  long 
aa  tbeee  do  not  dlaerlminato  agalnat  Amarlean  ooauneree.  Tbla 
provtekm  ha.  been  aelaed  upon  la  aome  quartwa  to  exelto  aad  atlr 
up  needleM  f  eara  on  tbe  part  of  our  dmneetlc  producers.  Nximaroua 
manufacturers,  while  aubaerlblng  to  tbe  gmeral  outUnea  of  the 
admlnlatration'B  policy  and  while  willing  to  face  tbe  oompetltl9a 
of  Imparts  from  the  particular  country  wltb  which  a  trade  agree- 
ment la  made,  fear  that  as  a  reeult  of  tbe  moat-tavored-natloa 
policy  of  generaliaatton  Importa  from  a  boat  of  other  countrle.  wUI 
drive  them  out  of  business.  In  other  words,  it  is  not  the  importe 
from  the  cotmtry  making  the  trade  agreement  but  from  a  boat  of 
third  Countries  which  tbey  fear. 

It  Is  in  order  to  protect  our  domestic  produoera  from  dangers  of 
this  kind  and  also  to  preserve  our  own  bargaining  power  that  tboao 
charged  with  the  making  of  trade  agraementa  have  followed  aa 
one  of  the  cardlzud  prlndplea  of  our  policy  tbe  general  rule  of 
limiting  the  tariff  concessions  granted  to  each  ooiintry  to  tboee 
conunoditiea  of  which  such  country  oonatltutea  the  chief  or  an 
important  source  of  stipply.  Not  a  conceaalon  Is  dleeumed  or  eon- 
Bldered  without  the  most  painataklng  study  of  tbe  effecta  wbleh 
would  reault  from  a  generaliaatton  of  sueb  cnnoeailon  to  third 
states.  Por  this  reason.  Indeed,  before  the  undertaking  of  any 
negotiations,  even  before  the  passage  of  tbe  Trade  Agreementa  Act 
a  year  ago,  a  program  was  carefully  mapped  out  for  confining  tbe 
granting  of  concessions  to  commodities  of  which  each  nation  con- 
stituted the  chief  or  an  Important  aotirce  of  supply.  After  a  care- 
ful study  It  was  found  that  each  oi  some  20  natlona  waa  tbe  lead- 
ing supplier  to  the  United  States  of  at  leaat  one  and  in  nxiat 
ot  numerous  Important  oommodltlea.  By  restnetlng  our 
slons  in  the  main  to  such  commodltlee  In  tbe  oaae  of  each  oountry 
we  can  both  restrict  any  Injurloua  effecta  upon  Amerioan  produean 
resxiltlng  from  generalizations  to  relatively  minor  Importance  and 
at  the  same  time  retain  sufficient  bargatolng  advantage  ao  that 
the  twenty-ninth  cbuntry  win  still  dealie  a  trade  agreement  with 
the  United  States  after  Om  cwioeeslons  granted  to  28  other  countrlea 
have  been  generalloed  to  It. 

In  thus  consciously  choosing  not  to  depart  from  Ita  traditional 
equallty-of-treatment  policy  In  favor  of  preferential  bargaining. 
the  United  States  Is  not  unmindful  of  tbe  actual  experience  of 
natlona  experimenting  In  tbe  latter  direction.  The  dlveraton  of 
trade  occasioned  by  special  preferential  arrangementa,  whether  by 
means  of  quotas,  exchange  control,  or  wwnpenaatlon  arrangementa, 
tends  to  force  trade  Into  uneconomic  channels  and  thereby  mate- 
rially to  raise  the  cost  of  gooda  to  tbe  Importing  countiy.  The 
increased  cost  of  Imported  and  domeatle  goods  in  turn  makes  It 
difficult  for  auch  countriea  to  export  on  advantageous  terms.  Un- 
expected and  unfcnrcaeen  dlfflcultlee  arise  In  the  ■«'mv"»"««^  life  of 
tbe  Nation.  Thus  Ptanoe,  Swltaerland,  Oennany,  and  Italy,  which 
have  employed  auch  methods,  have  suffered  heavily  la  their  oq^ort 
trade. 

According  to  the  Review  of  Woild  Trade  laraed  by  the  League 
of  Natlona  in  1934.  the  prevloua  export  surptusea  of  tbeee  coun- 
trlea in  their  trade  vrlth  others  haa  almoat  dlaupearad.  The 
aame  report  polnta  out  that  exporta  from  Gaafihauovakla,  Dan- 
mark,  and  Hungary  have  been  severely  limited  by  quotaa  Impnasrt 
by  themselves  and  othera.  and  that  the  ahare  of  triangular  trade 
enj<qred  by  theae  countrlee  declined  to  almoat  half  of  Ita  pre- 
vious lev^  On  the  other  hand,  thoae  countrlea  which  have 
reeorted  leaat  to  tbeee  ewmnmlft  weepona  have  beat  suooeeded 
In  maintaining  their  export  aurpluaea  and  In  retaining  the  pre- 
vious high  level  of  triangularity  in  their  trade.  The  actual  cape- 
rience  of  countries  with  clearing  agreementa  is  summed  xtp  In  the 
words  of  their  own  rcpreaentatlves  In  the  recent  Lsagua  of  Na- 
UooM  report  entitled  "Enquiry  into  Clearing  Agreements"  (1088). 
Their  conclusions  state  that  the  system  of  private  compensation 
"la.  In  effect,  a  reveraion  to  the  primitive  system  of  barter. 
*  *  *  The  general  tendency  of  dtearlng  agraamento  la  con- 
stantly to  reduce  the  volume  and  value  of  Intematloaal  trade 
and  to  subject  It  to  forms  of  restraint  tbat  nmassarlly  bsaapsr  Ito 
development." 

Between  1083  and  1084.  when  world  trade  w«e  Heglmiii  to 
revive,  otir  trade  with  ttut  grottp  of 
freely  to  preferential  devieoe.  eoeli  m 

quota  leotrtetloBe,  aad  the  like,  lawitei  Miy  8 
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perrrnt.   wti*r«M  our  tnd»  with  th«  eoixnirtm  In   ttw  '  Z*^*^  ' 
lr»A       which   b«T«   »>•«>   r«Utlvi»l7   rr»«   from  •ufh   pr»ctlc«,   In- 
cr*«M>(i  during  th«  aMM  p«-tod  47  p«fc«nt  

A*  pruvfD  by  •ctu*l  •«p«runc«  Um  poJicy  of  b»rf»ininf  prtf«f- 
•Df  lor  preferrnc*  l««U  to  quot*  re«trlct»on«,  «ch»nge  control. 
I'c^n»ing  of   imports.   Oovemment  monopollM.   and   other  <i»r\cf  , 
whuh  (Mti  Tr»ult  only  In  th«  ihackllng  of  International  trade  and  | 
the    (.tranjfulfttion    of    IndlTldual    effort.     Preferential    bargaining 
points  the  way  to  economic  dlsaatcr      It  U  the  way  of  defealUm 

ThP  «iu*llty-of -treatment  policy,  on  the  other  hjind  pointa  the 
way  to  economic  aalTrntlon  It  apelU  Incrcaaed  international  trade 
and  It  leada  to  economic  stability,  which  must  be  the  foundation 
of  any  permanent  buslnaaa  recovery.  The  American  trade-agree- 
menu  program  stands  out  today  as  the  most  constructive  single 
effort  to  achieve  the  liberalization  of  world  trade  That  is  why 
the  program  Is  of  extreme  consequence  not  only  to  the  United 
States  but  to  other  nations  as  well  What  matters  Is  not  selfish 
trade  advantages  gained  by  individual  nations  over  their  competi- 
tors but  the  gradual  liberalization  of  world  trade  through  the 
adoption  of  similar  programs  by  other  nations 

The   Isruee   at   stake   are   momentous      If    nations   can    find    no 
practicable    method    to    turn    aside    from    present    practices    which 
make  for  increasing  economic  naUon*llsm.  uneconomic  diversions 
of  world  trade,  arbitrary  and  injurious  restraints,  there  can  be  but 
one   result      Such   measiires   Inescapably    lead    to   economic    chaos  i 
and   world-wide  conflict,  and  economic  conflict  seta  the  stage   for  | 
war      The  world   today  U  In  too  perUous  a  state  to  risk   further  i 
conflict.     It  IS  for  peace-loving  America,  with  lU  incomparable  nat- 
ural re.-<»urces.  lU  Intelligent  populaUon.  and  its  economic  strength 
to  lead  the  way  In  a  program  of  economic  liberalization  and  dellv- 
erame.   and  upon  no  other  poilcy  than  that  of  equality  of  treat- 
ment  can   such   a   liberalizing   program    be   based.     America   could 
not  be  true  to  her  traditions  and  follow  any  other  course 

VCTEKANS'    CAMFS AkTlCLE    BY    PAUL    J.    MGAHAM 

Mr.  HASTINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Rkcorb  an  article  appearing  in  the 
Philadelphia  Inquirer  of  Sunday.  June  23.  1935.  by  Paul  J. 
McGahan  headed  "  Veterans'  Camps  Prove  Expensive  Head- 
ache to  P.  E.  R.  A." 

There  bemg  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Racoao.  as  follows: 

[Prom  the  Philadelphia  Inquirer  of  June  23.  1935 ] 
VrrntAies'    Camps    Pbovx    KxpiKsrv*    Hsaoachk    to    F     K.    R.    A  — 

fl. 000.000  Sfsnt  KsxpufO  Oucsuntlxd  Bonus  Sekxkxs  Bust  ih 

FLOaXDA 

By  Paul  J.  ICcOahan 

Washington.  June  23.— The  Pederal  Emergency  Relief  Admlnla- 
tration  stated  today  that  It  has  already  cost  about  a  million  dol-  i 
lara  and  no  end  of  trouble  to  administer  the  affairs  of  approxl-  | 
mately  3.000  KOldler  bonus  army  marchers,  who  have  been  trans-  | 
planted  from  the  Capital  to  tropical  surroundings  in  Florida  and  i 
South  Carolina.  { 

And  a  tia.OOO.OOO  highway-bridge  project  along  the  Florida  Keys 
between  Miami  and  Key  West,  which  had  been  rejected  as  un- 
feasible by  the  Public  Works  AdmlnlstraUon.  Is  in  p^art  being  un- 
dertaken tinder  F.  ■.  R  A.  auspices  with  the  occupants  of  these 
veteran  rehabllitaUon  camps. 

Almost  S.500  bonus-seeking  veterans  who  "  marched  '"  on  Wash- 
ington have.  un<ler  American  auspices,  been  persuaded  to  go 
south  lo  be  rehabUlUted  at  monthly  pay  rates  ranging  from  gSO 
to  f4ib  tlfeos  getting  them  out  from  under  foot  In  the  lobbies  of  the 
Wblta  Bouse  and  the  Capitol  where  Congress  labors.  More  than 
ftOO.  however,  have  withdrawn  from  both  scenes. 

SKKM    AS    mMANSMT 

Prom  all  Indications,  the  F.  B.  R.  A.  regards  the  Veterans*  re- 
habUltatlon  camp  activity  as  relatively  permanent.  In  Florida  re- 
ports indicate  that  It  Is  regarded  with  considerable  apprebensloiL 
ThU  past  spring  it  was  necissary  to  order  out  the  Florida  National 
Guard  to  restore  order  In  the  vicinity  of  several  of  the  camps. 

And  with  much  of  Key  West  on  the  dole — lu  entire  affairs  being 
administered  by  the  P.  K.  R.  A.,  many  are  questioning  the  bridge 
construction  that  U  under  way  as  of  any  particular  value,  since 
the  Florida  Cast  Coast  Railroad  already  provides  a  connecUng  link 
between  Miami  and  Key  West,  and  It  U  in  the  hands  of  receivers. 
There  are  also  steamship  connections. 

This  Florida  sltuaUon  had  Its  Inception  last  winter,  when  a 
second  bonus  army  began  to  descend  upon  Washington.  Presi- 
dent Roosevelt  did  not  want  a  repeUtlon  of  the  incidents  that 
took  place  In  1932.  when.  In  the  Hoover  regime,  the  first  bonus 
army  was  evacuated  by  Regular  Army  soldiers. 

COWVEWliOW  BSLB 

8o.  It  was  first  decided  that  the  bonus-seeking  veterans  should 
be  housed  at  Fort  Hunt  on  the  Washington  Memorial  Highway 
between  here  and  Mount  Vernon,  where  a  C.  C.  C.  contingent  had 
been  quartered.  Then  a  meeting  place  for  a  convention  was  pro- 
vided, and  employment  under  the  F.  K.  R.  A.  was  offered. 

Florida  was  plekad  as  the  scene  ot  thU  rehabilitation  effort. 
The  veterazM  ware  offered  transportation  there  and  monthly  wages 
in  return  for  labor.  Congress  was  engaged  In  a  row  over  the 
bonus  Issue  and  was  showing  no  titcllnaUon  to  act  speedily.  The 
veterans  were  "  teoka."  Washington  did  not  want  them  around. 
8o  away  thsy  want  to  tho  aunny  Soutb. 


«incs  thsn  every  tims  »  so-ealUd   -  bonus  marching  »•*•'*«» 
turns  up  m  Washington  Iha  Transient   »ursau.  o(Mirat«d   by   the 
F   B   B   A    •  sells  "  him  on  the  Florida  camp  Idea      The  sustslning 
of  President  Roosevelt  s  veto  of  the  Patman  bonus  bill  caused   a 
hurrying  up  of  the  veteran  e«lle  movement. 

WOSK    A    PaOSLSM 

How  to  give  these  veterans  now  in  Florida  camps  something 
tangible  to  work  upon  has  been  a  problem  and  has  resulted  in  the 
undertaking    by    the    F     E     R     A.    of    at    least    one    phase    of    the 

•  12  000.000  bridge  project 

There  U  the  highway,  but  there  are  two  polnU  In  that  highway 
where  ferries  have  to  be  used 

In  August  of  1933  the  Miami  Key  West  Toll  Bridge  Co.  asked 
Public  Works  Administrator  Harold  L.  Ickes  for  a  loan  and  grant  of 

•  13.000.000  to  build  bridges  between  the  several  keys  from  Lower 
Matacumbe  to  No  Name  and  Including  Grassy  Key.  The  request 
was  disapproved  by  the  Technical  Board  of  Review  of  P.  W.  A.  and 
Anally  rejected  In  January  1934. 

But.  meanwhile.  Julius  Stone,  Jr  .  F  E  R.  A.  administrator  for 
Florida,  as  a  consequence  of  the  break -down  of  the  municipal  admin- 
istration at  Key  West,  had  taken  over  the  task  of  caring  for  the 
11.800  persons,  of  whom  80  percent  were  on  the  relief  rolls.  This 
unusual  experiment  Is  still  being  carried  on  with  Mr.  Treadway  in 
command 

SKVKM  CAMrS  IN  8TATC 

Then  came  the  veterans  from  Washington.  And  now  there  are 
seven  veterans'  rehabilitation  camps  In  Florida.  Three  of  these  are 
at  Islamorado,  1  at  Mullett  Key.  I  at  Clearwater,  1  at  Welaka.  and 
1  at  Lessburg  There  are  aLso  four  small  ones  In  South  Carolina. 
Clearwater  is  the  conditioning  camp.  N?gro  veterans  are  together 
at  Mullett  Key. 

But  the  major  activity  Is  at  Islamorado.  for  It  Is  at  that  point  that 
the  veterans  of  the  three  camps  are  engaged  in  activities  upon  the 
first  of  the  series  of  bridges,  the  construction  of  which  the  Public 
Works  Administration  engineers  rejected  as  nonessential  and  non- 
feasible 

Federal  Relief  Administrator  Hopkins  and  hU  associates,  how- 
ever, are  determined  to  keep  the  bonus-seeking  veterans  far  away 
from  the  Presidential  doorstep,  so  at  Camp  no.  1  the  men  are 
sawing  stone  from  an  adjacent  quarry  Then  the  stone  Is  hauled 
to  Camp  no.  3.  where  are  located  the  veterans  who  are  actually 
helping  to  construct  the  bridge. 

WTZaAMS  DISCSUNTLB) 

From  the  beginning  these  Florida  camps  have  constituted  a  prob- 
lem The  veterans  are  obviously  disgruntled  because  of  the  non- 
payment of  their  bonus.  The  natives  are  somewhat  alarmed  be- 
cause of  their  robustness,  which  back  In  February  took  on  the 
nature  of  a  rampage,  resulting  In  the  Florida  National  Guard  being 
called  out  to  disperse  moonshiners  and  bootleggers  and  maintain 
law  and  order 

By  degrees  programs  of  activity  have  been  arranged  along  rehabili- 
tation lines  And  what  started  out  as  temporary  quarters  have 
now  taken  the  shape  of  very  permanent  structures,  indicating  the 
administration's  intention  to  maintain  the  bonus  seekers  in 
Florida  for  a  long  time. 
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-AODRBSS    BY    ATTORirKY    GCNULAL    CTnOCIlfGS 


Mr.  BARKLEY.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rbcoro  an  address  by  Hon.  Homer 
Cummings.  Attorney  General  of  the  United  States,  at  John 
Marshall  College  of  Law.  Jersey  City.  N.  J..  June  19.  1935,  on 
the  subject  "  Justice." 

There  l)elng  no  objection,  the  address  was  ordered  to  be 
printed  in  the  RicokD,  as  follows: 

In  the  western  elevation  of  the  Department  of  Justice  Building  In 
Washington  are  Inscribed  these  words  of  Daniel  Webster:  "Justice 
Is  the  great  interest  of  man  on  earth.  Wherever  her  temple  stands 
•  ■  *  there  Is  a  foundation  for  social  security,  general  happi- 
ness, and  the  Improvement  and  progress  of  our  race." 

Numberless  words  have  been  written  about  Justice.  Its  nature 
and  Its  functions,  but  this  we  know:  It  Is  the  bedrock  on  which 
every  sound  social  system  rests. 

No  problem  of  government  Is  so  difficult  or  so  fascinating  as  the 
attempt  to  establish  a  true  balance  among  the  rights  and  duties. 
both  Individual  and  collective,  which  in  the  end  determine  the 
scope  and  the  operation  of  Justice. 

In  this  Imperfect  world  we  cannot  hope  for  perfect  Justice  nor 
can  we  know  precisely  what  It  Is.  Yet  If  reason  fails  to  tell  us  what 
Justice  is.  we  realize,  by  a  certain  sort  of  Intuition,  what  Injustice 
is  and  are  moved  accordingly  If  today  society  Is  experiencing  a 
sense  of  moral  frustration.  If  the  springs  of  needed  faith  run  low. 
It  Is  because  men  feel  that  somehow  common  Justice  Is  not  func- 
tioning as  It  shCKild.  For  the  moment  society  has  become  more 
aw^e  of  its  weaknesses  than  of  its  strength,  more  conscious  of  Its 
outgrovrths  of  human  injustice  than  of  Its  lasting  foundations  of 
organic  truth. 

Let  us  not  be  disturbed  because  men  are  resentful  of  wrongs  and 
Inequalities  or  sometime  seek  to  redress  them  by  futile  or  fan- 
tastic means.  If  Justice  Is  to  thrive  and  find  Itself,  these  are  neces- 
sary ferments.  One  can  be  tolerant  even  of  the  mistaken  efforts 
at  those  who  yearn  for  a  tabula  rasa  and  a  world  remade.    Living 
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InstitutloiM  are  o«f«r  •!  Mai, 
flow, 
Ksarly  a  hundred  year*  ago  a  well  fcalofni 

"  The  old  order  ehanffeth.  yleldliif 
And  Ood  fuifllls  Hlmaelf  In  manj' 
Lest  one  good  custom  abould 

If  today  men  everywhere  are  quaaUaniag 
orles  of  government,  and  are  ex|llorlng  for 
new  ethical  criteria  of  distribution 
of  social  values  and  economic  controls, 
are  not  manifestations  which  should  UMpirSij 
with  hope  Instead  of  fear? 

Justice  in  the  modern  state  Is  a  fabric  of 
realize  this,  one  need  but  note  tte 
are  inclined  to  think  of  Justloe  aa  a  stmpla 
we  distinguish  many  farms — legal,  eaecuttv^ 
economic,   social,   criminal,   preventlw, 
substantial,  relative.     All  tJieae  tenaa.  and 
to  Justice  in  an  attempt  to  graap  or  define 
and  its  complez  manlfestatlana. 

In  our  fault-findings  we  are  dtspoeed^o 
due  largely  to  defects  at  legal  Jnetloe. 
Is  the  cry  that  follows  the  discovery  or 
The  truth  Is  that  while  legal  Juetloe  may  b»rj 
tion  is.  in  fact,  more  practloal  and 
many   other   institutions  within  tlte  rang* 
Its    principles,    standards,    and   terhnlqiw 

These  are  the  priceless  fruits  at        "        

and.  moreover,  offer  dependable  guarantiee  atj 
So  In  our  Government,  under  its  wlae  dl«~ 
Islatlve.  executive,  and  Judicial,  the 
ot   action   are   well   defined.     But   tlie 
changes  which  the  years  hmvm  wimight  ^ 
society  have  diacloosd  many  areas  at  our 
something   more   than  mere   legal  juetloe 
especially  In  these  areas  that  Juatloe  tak«i 
aspects.     It   Is  here  that  government,  tn 
often  guide  by  rannna  sunmeooed 
letter  at  the  law. 

The   primary  purpoeea  and 
course,  to  preserve  peace,  to  maintain 
establish  security,  and  to  promote  UiMrtf 
definitions  and  applications  of  power,  and 
and  enforcements  of  rights  and  obUgatlona.  U 
visions  of  its  constitutions.  Its  lawe.  and  tta 
fcstly.  however,  most  forms  at  juaCtoa  m»  not 
afXlrmstive  use  of  governmental  power  thua 
and  Inescapable.     While  Alexander  Hamllt 
the  first  duty  of  government  Is  to  oontrol 
next  duty  is  to  control  itself.  iMnertbeleai^ 
of  guidance  must  be  sought,  not  aamly  In 
in  even  deeper  fountains  of  right. 
should  be  the  function  of 
mary  duties  but  to  bring  liito  Jiwt 
tions  which  constitute  the  spirit  and  body 
In  the  presence  of  ohaos.  disaster,  or 
wlU  not  tolerate  the  futUe  plea  "  it  cannot  1m.i 
must  be  guided,  to  be  stire,  by  eetabllahert 
but  it  must  act. 

If  It  is  the  duty  of  govcRUMnt  to 
merely  to  execute  the  law  as  It  finds  It, 
ment  further  and  say  that  It  would  be 
marvelous  advancements  In  hnman 
striving  and  planning,  all  the  lavMi 
had  not  brought  into  being 
aa  more  enlightened  ideals  of  eodal  i 
and  social  needs,  which  must  be 
ress  In  the  arts  and  sciences,  in 
from  the  courage  to  make 
the  old.    Must  not  thU,  too.  be  the  ^Irtt  at' 
Where  time,  m  it  IneTltably  wSl.  bi 
unexpected  dleoords  T^"ir*"C  ttom. 
tlons  of  ignorance  and  greed,  la  It  not  a  du^j 
Ing  to  do  Justice,  to  seek  also  to 

While.  I  Imagine,  we  all  agree  aa  to  tha 
we  are  not  so  apt  to  concur  aa  to  tbm 
There  are  thoee  who  wotild  lot  wnhaapered 
Others  seems  to  believe  that  our  ancient 
political  rights  and  of  so-«aUod  **< 
such  infallible  guides  In  the  paat  that  to 
subversive   of  sound  govemntent.    ■« 
and  principles  and  economic  laws  aa 
think  of  the  betterment  of  human  ■nnlrly 
as  essentially  Impossible,  became,  it  la 
ships  do  not  change.    They  refuaa  to 
law  of  life  is  oh^Tt^ — ^that  human  nature 
is  no  fallacy  more  pathetic  or  more 
assumes  the  unchangeableneas  of  living 
than  300  generations  back  to  our  aavag 
caves  and  fought  with  club^  and  aearoal] 
In  the  equation  of  social  life  we  cannot 
manlty   as  unchangeable,  or  at 
atMolute,  any  more  than  we  can  think  oC' 
sUUc. 

Imagine  Justice  as  absolute  and  logle 
Utopias;  think  of  human  mtture  •• 
progress  Is  lost  In  a  stagnant  pool  of 
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No  UvlQg  institution  u  ever  Anishad;  nor  la  thara  any  limit 
to  knowledge  nor  any  law  of  progress  wbieb  mya  "  thus  far  abalt 
thou  go  and  no  farther."  The  teachings  of  blvtonr  repeatedly  ad- 
monish us  that  what  one  period  regards  as  radloal  another  cornea 
to  consider  as  conservative.  The  equity  stirring  today  becomea 
the  law  of  tomorrow.  Justice  in  the  modem  state,  if  It  becomes 
set  in  fixed  formulas,  terminates  in  Injustice. 

Mo  little  of  our  confusion  of  thought  is  due  to  mistaken  notions 
as  to  the  Inherent  nature  of  rlghU  per  se.  Since  at  least  as  loi« 
sgo  as  the  Greek  philosophers,  legal  and  political  thought  baa 
wrestled  with  the  idea  that  back  of  all  human  law  Is  a  natural 
law  giving  birth  to  natural  righU.  This  idea  still  persista  in  Jtirlstlo 
science  and,  to  a  greater  degree,  in  common  thought.  It  la  Um 
major  premise  In  that  recalcitrant  individualism  wtiich  resists  so 
many  promising  efforts  to  further  what  is  called  "social  Justice." 
It  explains  many  of  our  difficulties  In  reconciling  liberty  with  re- 
^wnslblllty  and  power  with  Justice.  If  It  is  true  In  the  m>iritual 
world  that  "  he  that  loeeth  his  life  shaU  find  it ".  it  is  equally  true 
that  for  Individualism  to  find  Itself  the  individual  must  give  that 
he  may  get.  This,  it  seems  to  me.  Is  of  the  eseenoe  of  twth  Uberty 
and  Justice,  and  lies  at  the  heart  of  all  rl^ta. 

In  our  industrialined  dvlllaatlon  we  are.  I  Imagine,  more  acutely 
conscious  of  the  play  of  Justice  and  injustice  in  the  domain  of 
economics  than  In  the  realm  of  law  and  poIltlCB.  When  we  come 
to  balance  rights,  and  especially  economic  ones,  we  discover  that 
every  individual  right  is.  in  truth,  a  bundle  of  relative  rights,  and 
that  there  are  no  absolutes  to  guide  us. 

To  add  to  our  confusion  of  thoue^t  we  attempt  to  fit  Into  our 
patterns  of  economic  Justice  various  concepts  from  our  poUtloal 
ideology,  like  thoee  of  equality,  impartiality.  Individualism,  govern- 
ment of  laws  Instead  of  men,  freedom  of  enterprise  and  initiative 
and  the  like — concepts  which  do  not  always,  in  terms  of  |Hactlcal 
Justice,  have  the  same  validity  In  the  eoonomlo  realm  that  they  had 
in  the  poIlUcal. 

What  is  the  duty  of  Government  in  the  premises?  If  it  Is 
bound  to  be  functional  and  to  serve  the  common  good,  mtist  it 
not  endeavor  to  balance  and  reconcile  these  discordant  forces  and 
ideas?  Can  it  sit  as  audience  at  an  academic  deliate  as  to  what 
is  too  great  or  too  little  a  use  of  its  powers?  The  legal  boundaries 
within  which  it  must  operate,  to  be  sure,  are  well  defined,  but 
within  tliese  limitations  must  it  not  see  itself  as  an  Indispensable 
agent  of  Justice  In  every  field  of  human  activity?  The  courts 
protect  and  vindicate  legal  rights,  and  strive,  by  established  rule 
and  technique,  to  do  Justice  in  man's  conflicts  with  his  fellows 
and  with  society:  but  must  not  Oovemment,  seen  as  a  whole, 
strive  to  protect  and  vindicate  Justice  In  the  wider  terms  of  the 
conunon  good?  Even  legal  Justice  tries  to  do  as  much.  "  Is  it  not 
the  duty."  says  the  Supreme  Court,  "  •  •  •  to  decide  in  ac- 
cordance with  present-day  standards  of  wisdom  and  Justice  rather 
tlian  in  accordanoe  with  some  outworn  and  antiquated  rtUe  of  the 
past?  "  For  it  was  over  "  a  characteristic  principle  of  the  conunon 
law,"  to  quote  the  Supreme  Court  once  more,  "  to  draw  Its 
Inspiration  from  every  fountain  of  Justice." 

These  considerations  have  intrigued  the  world's  greatest  think- 
ers from  the  beginning  of  his.tory,  though  probalily  no  one  ever 
penetrated  deeper  Into  the  mystery  of  what  Justice  is  than  did  the 
humble  Carpenter  of  Nasareth  whose  Divine  teacliings  so  many  of 
us  venerate  and  so  few  of  us  follow.  I  dare  say  there  is  truth  In 
all  the  various  theories  that  have  been  formulated  as  to  the 
nature  and  origin  of  Justice — tnan  Divine  revelation  to  categorical 
imperatives,  utilitarianism,  hedonism,  harmony,  the  greatest  good 
of  the  greatest  number,  and,  perliaps,  even  in  the  cono^t  that 
Justice  is  an  ethical  and  social  convention  bom  more  of  custom 
and  experience  than  of  reason  or  revelation.  Practical  govern- 
ment, however,  is  empirical  in  apjMxiach  and  mtiet  Isave  such 
speculations  to  the  phllaeophers. 

Nevertheless,  It  seems  reasonable  to  believe  that  If  a  theory  of 
Justice  must  be  formulated,  the  most  dependable  one.  at  least 
from  the  viewpoint  of  government,  is  that  which  takes  for  Its 
major  and  minor  premises  the  public  wettare  and  the  conunon 
good.  Justice,  implicitly  and  actually,  puts  every  aeeertion  of 
individual  right  and  every  act  of  government  to  this  acid  teat. 
What  other  unifying  principle  can  Justice  in  the  modern  state  set 
up.  or  on  what  other  theory  should  it  proceed?  Within  what 
other  framework  can  a  free  state  work  out  permlssiUe  prograaas 
of  governmental  relief  and  economic  planning,  or  find  san^tona 
for  neceesary  controls  and  enforceable  social  cooperations?  The 
vital  spark  in  human  progress  tuiquestionably  is  indivldtud  liberty, 
with  all  that  means  in  the  way  of  free  initiative  and  the  right 
to  pursue  our  happiness  and  our  adventures  in  our  own  way;  bat 
lll>erty  without  subordination  to  the  rights  of  others  and  to  the 
common  welfare  can  be  either  anarchy  or  tyranny,  or  both.  All 
sound  criteria  of  Justloe  are  human.  Bven  economic  Juatloe  must 
root  and  flower  in  the  prevailing  spirit  of  common  Justice  and  In 
the  willingness  of  the  Individual  to  do  aa  he  would  be  done  tqr. 
No  man  can  live  to  himself  alone.  The  origin  of  his  rights  and 
the  measvire  of  his  duties  are  found  in  the  complex  mechanisms 
and  relationships  of  society.  Its  welfare  is  his.  and  the  same 
Justice  which  gives  him  the  right  to  share  in  it  Imposes  the  duty 
to  contribute  to  it. 

The  natural  impulse  is  to  allocate  the  blame  for  Injustice  to 
bad  laws,  or  to  the  want  of  laws,  or  to  defects  of  administration. 
We  complain  bitterly  at  oui  wrongs  and  set  as  if  we  thought  that 
Justice  emanates  from  government.  Believe  me,  my  friends.  It 
does  not.  It  springs  from  the  hearts  of  men.  Oovomm^t 
should,  indeed,  be  an  sgency  of  Justice,  but  the  ■aewflel  cure 
for  nkost  of  the  wrongs  oi  which  we  complain  must  be  sought  tn 
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the  Mmple.  elerr.-ntal  working  of  Justice  In  the  Itle  of  the  Indl-  . 
vldu-il    in^l  the   x-ul  of  the  people 

T»-e  ex  Kent  need  of  the  present  hoxir.  therefore,  lies  more  in 
the  '.t.:nuia:;oa  or  a  nobler  spirit  of  right  In  the  individual  than  In 
the  improvement  of  legal  Institutions  or  In  the  most  enlightened 
social  cr  ec(^nomlc  planning  of  which  government  Is  capable  we 
m  'h-  ^"V  tr.at  to  know  Justice  one  must  feel  It  Certainly  we 
cannot  regard  it  merely  as  a  symbol.  It  must  become  a  vital  and 
moving  impulse  in  our  lives.  Talk  as  we  may  of  the  mstrumentall- 
ties  of  Justice  and  their  deficiencies,  or  about  the  manifest  inequi- 
ties of  our  social  and  economic  order,  the  search  for  cause  and  cure 
should  begin  with  the  individual.  He  Is  the  unit  of  our  common 
life 

Thte  sounds  like  saying  nothing,  yet  it  says  all.  Debate  as  we 
may  of  change,  of  the  old  and  the  new.  of  legal  or  political  or 
economic  principles,  the  basta  of  Justice  must  be  sought  In  tne 
Inner  and  the  better  life  of  man,  In  his  common  honesty,  good- 
will and  forbearance:  In  his  saner  conceptions  of  social  »nd  In- 
dividual values.  In  clearer  thinking  and  In  loftier  purposes.  These 
attributes  of  human  character  are  more  powerful  than  the  most 
Imperative  statute,  for  without  them  Justice  must  remain  an  Ideal 
which  the  wisest  government  cannot  hope  to  realize. 

PIOKMRS — ADDIIESS  IT  ATTORWXT   CINIRAL   CUmflNCS 

Mr.  BARKLEY.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Record  an  address  by  Hon.  Homer 
Cummings,  Attorney  General  of  the  United  States,  at  Lincoln 
Memorial  University,  Cumberland  Gap.  Tenn..  June  3.  1935. 
on  the  subject  "  Pioneers." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoro.  as  foUows: 

I  congratulate  the  membcn  of  the  graduating  class  of  this 
university  upon  the  completion  of  their  work,  and  I  bid  them 
Godspeed  on  the  commencement  day  which  sends  them  forth 
as  pioneers  Into  the  life  ahead.  To  youth  the  golden  age  always 
lies  ahead:  but  every  age  U  the  product  of  Its  pioneers  and  of 
their  spirit;  and  whU«  there  are  many  place*  In  this  Nation  of 
curs  sacred  to  the  memory  of  our  venturing  forefathers.  I  know 
of  no  spot  in  which  It  U  more  appropriate  than  right  here  In 
Cumberland  Gap.  to  aak  ourselves  what  Inspiration  we  c*n  draw 
from  their  five*. 

I  ask  you  today  to  Imagine  a  spring  morning  IM  years  ago.  and 
to  vision  a  little  group  of  four  men  with  Daniel  Boone  beating 
their  way  up  throtigh  the  pathless  woods  from  Powells  Valley  and 
entering  this  gap  Or  move  forward  a  brief  4  years  and  see  his 
first  small  colonizing  group  following  him  Into  the  hills  beyond. 
Think  of  their  meager  material  equipment!  But  think  also  of 
thetr  superb  spiritual  equipment  as  they  halted  here  and  laid 
tbelr  plana  to  go  forward;  and  think,  too.  of  the  flne  faith,  cour- 
age, and  self-reliance  with  which  they  faced  their  unknown  desti- 
nations and  their  unknown  destinies.  Beyond  them  lay  a  wilder- 
ness full  of  hazard  and  uncertainty. 

True,  one  or  two  of  them  had  been  beyond  the  gap.  but  only  as 
hunters.  It  was  Boone,  then  a  young  farmer,  who  looked  across 
the  ranges  and  had  visions  of  empire  and  who  had  the  courage 
to  le«ve  wife  and  child  and  ease  and  to  devote  his  life  to  ma.ke  a 
dream  come  true.  History  hfia  never  dealt  quite  Justly  with 
Boone  as  one  of  its  great  pathfinders  and  leaders.  Our  boyish 
Idealizations  of  hunters  and  Indian  fighters  have  hindered  us 
from  seeing  him  In  his  true  perspective  as  perhaps  one  of  the 
noblest  and  certainly  as  one  of  the  most  typical  of  American 
pioneers.  Hunter  and  Indian  fighter  to  be  sure  he  was;  but  h« 
was  more.  With  all  his  limitations  he  was  also  builder  and  states- 
man. The  "  wUdemsas  road  "  which  he  biased  through  this  gap 
became  a  national  path  over  which  thousands  trod  to  the  making 
of  this  Nation.  It  was  not  the  hunter's  seal  nor  the  mere  ur^ 
for  adventure,  and  even  less  the  search  for  material  gain  that 
carried  Boone  forward.  He  ptished  onward  not  In  the  spirit  of 
the  conqueror  or  as  a  seeker  for  gold.  He  had  something  of  that 
divine  vision  which  Insptrss  and  sustains  all  natural  leaders  ot 
men. 

Before  Boone  left  his  farm  on  the  Tadkln,  stimulated  no  doubt  by 
what  Flnley  and  McBrlde.  the  hvmters.  had  told  him  of  rich  lands 
that  lay  beyond  these  motmtalns,  he  brooded  long  over  the  poasl- 
bllltles  of  pushing  the  seaboard  settlements  westward.  As  he  said 
later,  he  felt  that  he  was  a  divine  Instnmient  to  settle  the  wilder- 
ness. As  his  path  lengthened,  his  faith  in  the  building  of  a  great 
State  grew  stronger.  In  all  truth  he.  as  mxKh  as  any  one  person, 
may  t>e  said  to  have  laid  the  fountain  stones  of  our  great  States  of 
the  West;  and  If  It  were  possible  to  say  that  one  path  more  than 
any  other  led  to  the  opening  of  that  mighty  region  I  should  say  it 
was  this  old  wUdcmess  road  of  Boone's  which  t>egan  in  this  very 
valley  where  we  now  are. 

In  1T70  BooxM  was  probably  the  only  white  man  in  Kentucky:  yet 
m  a  few  years  thousands  of  settlers  followed  him.  Some,  of 
course,  came  as  traders  and  hunters,  but.  for  the  moet  part,  they 
were  not  adventurers  nor  conquistadors  with  an  El  Dorado  com- 
plex. They  went  forth  as  home  lovers  and  home  builders  It  was 
an  Inner  vision  that  led  them  on— a  vision  of  human  freedom  and 
of  self -realisation.  Their  Individualism  was.  Indeed,  rugged,  but 
it  was  shot  through  with  a  stern  sense  of  man-to- man  Jxistlce. 
They  respected  each  other's  rights,  they  were  Imbued  with  the 
spirit  of  mutual  aid,  they  helped  build  each  other's  cabins  and  har- 
vest each  other's  crops.  It  Is  interesting  to  note  how  In  a  wilder- 
ness that  kiMw  DO  law  the  first  thing  that  Boone  did,  after  he  suc- 
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ceeded  In  establishing  his  first  little  tajoup  of  log-cabin  settlers,  was 
to  .set  up  the  machinery  of  law  and  of  Kovernment.  crude  though  It. 
may  have  been  In  those  days  they  did  not  eternally  talk  of  law 
enforcement,  they  practiced  law  observance.  Law  was  something 
very  real  to  them.  For  example,  before  there  were  more  than  a 
corporal  8  guard  of  pioneers  in  all  Kentucky.  17  of  them  met  at 
Boonsboro  in  1775  and  laid  the  p*^)lltlcal  foundations  of  that  State. 
If  you  think  that  the  passion  for  political  and  parliamentary  dis- 
putation is  a  characteristic  of  our  day.  I  commend  you  to  a  reading 
of  the  proceedings  of  that  first  ploaeer  convention 

They  were  not  supermen,  but  brave  men  and  women  proceed- 
ing upon  their  great  adventure  Self-reliant,  self-respecting.  In- 
dependent, alert,  resourceful,  optlnilstlc  -a.sklng  charity  from  no 
one.  ready  to  face  "  the  diet  hard  and  the  blanket  on  the  ground  •; 
willing  to  hoe  their  own  row:  full  of  the  spirit  of  Initiative  and 
enterprise:  prepared  to  face  sacrifices  and  to  render  them:  These 
were  our  ancestors.  This  Is  the  Inspiration  and  the  example  they 
hand  us  who  are  now  asked  to  "  take  up  the  task  eternal,  the 
burden  and  the  lesson."     Are  we  keeping  faith? 

I  think  we  are  In  spite  of  all  the  gospeU  of  despair  and  all 
the  prophets  of  gloom  and  disaster.  I  am  confident  that  the 
pioneer  spirit  Is  not  dead. 

We  still  have  many  frontiers  to  cross  and  to  explore.  What  la 
all  education  but  a  pioneer  crossing  of  new  frontier* — a  crossing 
by  old  trails  Into  new  and  unexplored  and  sUll  pathless  areas  to 
a  better  and  more  complete  life?  This  great  adventure  known  as 
"life  ■  goes  on  to  new  climaxes,  and.  if  one  looks  at  the  matter 
properly.  It  is  a  vastly  Interesting  and  constantly  unfolding  drama 
in  which  the  moet  obscure  Individual  may  take  a  vital  ptst. 

You  may  say  the  world  Into  which  you  are  to  go  forth  on  the 
morrow  is  vastly  changed  from  that  of  the  early  days.  And  that 
is  so  Or  you  may  say  that  this  era  Into  which  you  are  born 
Is  one  of  such  changed  conditions  that  the  ancient  virtues  and 
the  spirit  of  the  pioneers  are  outmoded  or  will  not  function. 
That  Is  not  so.  Never  before  was  the  need  for  this  old  spirit 
and  these  old  virtues  so  urgent  nor  Its  rewards  so  certain.  Your 
own  opportunities  are  all  the  greater  precisely  t)ecause  It  is  a 
changed  and  ever-changing  world  Tested  from  every  angle  these 
changes  are  sources  of  strength  and  not  weakness.  If  the  spirit 
of  man  Is  equal  to  them  Do  not  be  disheartened  or  misled  by 
all  the  talk  about  revolutionary  translUona.  chaos,  crisis,  and 
collapse  We  talk  too  much  about  being  In  the  midst  of  a  crisis. 
Every  era  Is  one  at  crisis  and  transition  Just  as  every  era  Is  and 
ever  has  been  one  ot  change.  Continuous  change  marks  not  only 
our  celestial  system  and  organic  world  but  It  Inheres  in  every 
form  of  life  from  polyps  to  politicians  Ideals  change.  Beliefs 
change  What  was  heterodox  In  one  period  becomes  orthodox  In 
another.  Time  plays  havoc  with  dogmas  and.  also,  with  Institu- 
tions. We  buUd  up  to  tear  down  and  tear  down  to  build  up. 
Only  In  a  static  world  could  It  l>e  otherwise.  Science  reveals  to 
us  that  from  the  inflntlc  heavens  to  the  finite  atom  everything  la 
constantly  moving  from  somewhere  to  somewhere  else;  and  In 
the  world  of  man's  own  making  the  same  Is  true.  All  ecoriomlc 
life,  as  John  Stuart  MUl  pointed  out.  la  largely  a  matter  of  tak- 
ing something  from  somewhere  and  putting  it  somewhere  else. 
Ceaseless  activity  and  ceaseless  change  Is  a  law  of  life  and  of 
progress.  To  exist  is  to  change;  to  change  is  to  mature,  says 
Bergson  When  you  no  longer  change  you  are  dead.  The  same  Is 
true  of  nations. 

You  go  forth  Indeed  Into  a  world  of  amazing  complexities  and 
conflicts,  but  I  bid  you  face  it  with  the  faith  and  courage  of  your 
pioneer  fathers.  Remember  It  Is  a  big  world  and  also  an  old 
world.  Don't  get  Into  your  heads,  after  the  apparent  manner  of 
so  many  radicals  and  reformers,  that  the  world  starts  de  novo  ^vlth 
your  day  and  your  entry  Into  It.  Youth  often  acts  as  If  the  dead 
past  could.  Indeed,  bury  Its  dead  It  cannot,  and  the  future  would 
be  in  desperate  straits  if  It  could.  I  regard  reverence  for  the  past-— 
for  Its  traditions.  Its  lessons  and  Its  experiences — as  your  greateet 
source  of  strength. 

I  spoke  of  changes  and  confusions.  Don't  let  them  frighten  you. 
If  the  times  seem  a  little  out  of  Joint,  yours  Is  the  glorious  oppor- 
tunity to  help  set  them  right.  Civilization  is  not  doomed.  The 
I  sanity  of  man  will  see  to  that.  All  that  is  happening  is  that  »oms 
I  of  those  obvious  and  curable  defects  which  time  has  revealed  are 
awaiting  your  pioneer  attentions.  The  fields  of  Initiative  and 
enterprise  are  as  great  as  ever  or  greater — only  they  are  new 
fields — and  this  is  exactly  what  you  ahould  want. 

You  have  Inherited  the  richest  Nation  on  earth  in  which  to  make 
I  yotir  way  to  success  and  the  good  life.  The  increasing  complex- 
!  Itles  of  modem  civilization  denuind  some  pioneer  to  find  the  path 
to  necessary  simplifications.  Is  It  absurd,  for  example,  to  uope 
I  that  some  day  the  spirit  of  America  will  find  a  means  of  eliminat- 
ing the  causes  of  war,  or  that,  with  all  that  pioneers  In  science  and 
Industry  have  done  to  create  wealth,  othera  may  not  find  effl<-lent 
means  of  dealing  with  undeserved  poverty?  Is  It  too  much  to  hope 
that  this  spirit  can  find  some  way  of  restoring  agriculture  and 
bringing  the  urban  and  the  rural  Into  equilibrium,  or  of  protect- 
ing the  weak  from  the  strong  without  devitalizing  society?  Surely 
there  is  a  call  for  pioneers  to  master  the  terrors  of  dependent  old 
age.  of  unemployment,  of  crime,  of  Injustice.  Like  the  pathfind- 
ers of  old,  blazing  their  way  through  the  wilderness.  It  is  now  your 
opportunity  to  master  a  man-made  world,  and  to  explore  the  fields 
of  science,  of  art.  of  beauty,  of  life. 

And  of  these  I  put  life  first.  When  I  graduated  from  CDllege 
we  talked  much  of  success.  We  were  the  children  of  a  mate- 
rialistic era  and  perhaps  helped  to  create  a  spirit  of  materialism 
which  It  Is  now  your  duty  to  remold  to  better  uses.  I  think. 
or  at  all  evvnta  I  hope,  that  the  youth  of  today  regard  success 
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more  tn  teniM  ot  Mfo  m  Ufk. 
more   within  than  without.     Ot 
so-called  "  practical  aspects  at 
find  new  ways  at  life  and  att 
Industrialism  has  taught  oa  the  need  at 
dallst  and  has  rewarded  Umib  taaadMOMl 
•octal  order.  In  an  endless  varletj  of 
them.     Its  rewards   in  material  iremlth  niV^ 
but  In  real  wealth  Its  recompenM  trtll  be       ^ 

Every  social  and  political  probltm 
IndlvlduaL  If  denvocracy  Is  to  iirr»»rt  It 
I  as  Individuals  have  the  sptrtt  at 
jusrtlce  is  to  prevail,  it  Is  becauM  jan  and  I 
do  JuaUce.  If  liberty  Is  to  thrive  It  la 
liberty.  If  i:ovemment  is  to  be  flee.  It  will 
first  govern  ourselves. 

I  beliere  passionately  In  IndtrfduallflB 
see  It  develcp  into  new  and  more  Ttttf 
the  failures  of  fomker  goeemaaent.  •■ 
out.  is  in  "  the  growth  and  strength  of  ttae^ 
substance  of  his  character,  hla  Ideala.  hie 
Individual  t.^  state  exists — and  a*  he  is,  eo 

A  few  days  s^  I  ran  scroei  a 
book,  attributed  to  a  Chinese  saee 
then  he  was  drawing  a  iseeoo  from  thai 
ancients  ",  he  says.  **  ordered  well  ttMfer  amU] 
order  well  their  states,  they  flnt  rifalatod 
inc  to  reguUte  their  famUlea,  tbqr  ~ 
Wishing  to  culUvate  tbelr  poaona.  they  flnt  j 
Wishing  to  rectify  their  hearts,  thej  flnt 
In  their  thoughts.  Wishing  to  be  staeete  la ' 
flnt  extended  to  the  utmoet  thslz 
knowledge  lay  In  the  InveetlgaftUia  of 
gated,  knowledge  became  complete.  l%ei 
plete,  their  thoughts  were  slnoere. 
cere,  their  hearts  were  rectified.  Their 
tbdr  persons  were  eultlTeted. 
their  families  were  regulated.  Hie  fRmlilee 
states  were  rightly  governed.  Their  states 
the  whole  kingdom  was  made  tranqvll  and 

KxssAGK  nam  thi 
A  message  from  the  House  of 
Haltigan,   one  of   its  reacUog  clerka. 
House  had  concurred  in  the  coneurreut 
Res.   17)    providing  for  the  dispositton 
Government  publications  stored  In  tbt 
Congress. 

KExovAL  or  PKDnxifcia  un 

The  VICE  PRESIDENT,    llie  msuaOcm  i 
the  Senator  from  New  Jeraey  (Mr.  Mt 
proceed  to  the  consideration  of  the  bill 
the  Interstate  Commerce  Act,  as 
purposes. 

Mr.  WAI^H.    Mr.  President.  I  can 
this  bill  in  a  very  brief  period  of  time. 
simple  one.  and  if  I  may  haw  the  at 
mt  I  shall  appreciate  it. 

First  of  all,  who  brought  this  Un 
The  Interstate  Commerce  CaaunkBloa 
asked  that  the  Congress  oiact  It  toto 
by  the  Interstate  Oonunerce  Oominlartai 
witneeses  in  faror  of  it  was  the  Pederal  l 
portation.  Mr.  Eastman,  who  has  iMen  » 
tlon  of  the  public  interest  where  K 
of  common  carriers.    It  is  also  ^_^,,_- 
dence  presented  to  the  committee  goes,  ^ 
and  authorities  of  every  port  of  the 
much  for  the  support  of  this  taffl. 

What  does  the  bill  lyopose  to  do?    Wt*. 
the  purposes  in  creating  the  Interstate 
sion  to  understand  the  scope  of  this 

nopoly  upon  the  part  of  the  commou 

Interstate  Commerce  Cammlsitan  belnf 
petlttve  abases;  it  was  discrlmlnattoiL: 
given  by  common  carriers  which  led  to 
Interstate  Commerce  Commisslan  law. 

Mr.  President.  I  wish  to  read  the  law: 
carrier  being  prevented  from 
of  rates.    Here  is  the  language: 

It  shall   be   unlawful  for  any  

provisions  of  this  act,  to  make  or  give  any 
preference  or  advantage  to  say 
corpontloB.  or  kwalt^,  etc. 
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When  it  appears  th&t  a  schedule  of  rates  made  by  a 
common  carrier  is  ix« judicial  to  a  person,  a  flrra,  a  corpo- 
ration,  or  a  locality,  the  Interstate  Ctxaxntrce  CommissioD 
has  Jurisdiction.  Prom  1887  to  1929  the  Commission  as- 
sumed that  the  word  "  locality  "  included  "  any  place  ".  and 
this  included,  naturally,  a  port.  A  decision  of  the  Sui»«Bie 
Court  in  1929  held  that  the  word  "  locality  "  did  not  taehide 
the  word  "  port  ",  though  the  Interstate  Commerce  Commis- 
sion had  assumed  it  was  the  intent  of  Congress,  and  tried 
case  after  case  and  decided  case  after  case,  holding  that  the 
word  "  locality  "  did  include  the  word  "  port." 

There  is  no  tribunal  anywhere  in  the  Government  whkh 
can  prevent  a  common  carrier  from  n^%king  a  schedule  of 
rates  which  will  injure  one  port  as  against  another. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.    No;  I  decline  to  yield. 

Mr.  LONG.    I  do  not  want  the  Senator  to  make 

Mr.  WALSH.  I  decline  to  yield.  I  prefer  to  finish  my 
argiunent  bef(»%  yielding. 

llie  sole  issue  is,  Do  we  want  to  broaden  the  wwd 
"  locality  '  to  include  the  word  "  port ".  so  that  the  Inter- 
state Commerce  Commission  may  hear  complaints  presented 
alleging  tl^t  discrimination  is  being  practiced  in  the  rate 
schedule  of  a  common  carrier  to  the  advantage  of  one  port 
against  another?  This  is  the  whole  issue.  We  may  talk  all 
day  long  about  mlnciples  of  rate  making,  but  that  is  the 
point  at  issue.  Do  we  want  tfie  Intorstate  Commerce  Com- 
mission given  the  right  to  try  a  case  of  rate  dlrcrimination 
between  ports? 

I  shall  conclude  what  I  have  to  say  by  reading  two  quo- 
tations. I  have  quoted  from  the  original  act  I  am  going 
to  quote  what  Mr.  Eastman  said  about  the  bill: 

All  this  bin  undertakes  to  do  Is  to  enable  a  port  to  complain 
when  it  is  unjustly  treated  by  a  railroad,  and  that  a  port  can 
be  unjustly  treated  by  a  railroad  la  perfectly  clear  and  ought  to 
have  a  right  to  complain  when  that  situation  exists. 

What  did  Mr.  East.man  say  further  in  his  testimony?  He 
said: 

We  are  now  doing  what  has  been  done  many,  many  times. 
When  the  Supreme  Ckjurt  has  found  some  flaw  in  the  construc- 
tion of  a  statute,  and  after  It  has  pointed  that  flaw,  Congress 
corrects  it. 


locality"  does  not  Include 


The  flaw  is  that  the  word 
"  port." 

We  were  asking  Congress  to  correct  It.  because  my  belief  Is  that 
there  never  was  any  intention  on  the  part  of  Congress  that  the 
word  "  locality  "  should  not  Inchide  "  port."  As  a  matter  of  fact, 
I  never  beard  of  that  contention  tmtU  the  case  came  befora  the 
Supreme  Court,  and  when  our  general  counsel  came  to  me  one 
night  and  said.  "  The  question  has  come  up  whether  a  p<Mt  is  a 
locality  ",  I  said,  "  I  would  not  spend  much  time  on  that."  I  was 
wrong  about  that. 

That  is  what  Mr.  Eastman  said. 

Now  I  am  going  to  quote  from  the  minority  opinion,  writ- 
ten by  Mr.  Justice  Stone,  in  which  he  gave  his  conception  of 
the  public  interest  involved  in  the  right  to  have  a  trial  as 
to  whether  discrimination  exists  as  between  ports.    He  said: 

A  rate  structure — 

We  are  dealing  with  rate  stnieturet,  understand,  and 
whether  there  is  going  to  Im  a  tribunal  to  decide  wh^er  or 
not  there  is  discrimination — 

A  rate  structure  which  divots  from  one  port  to  snottier  s  por- 
tion of  the  ocean-bonae  traAc.  which  wo«ld  etheiwlee  aetunUy 
pass  through  the  former,  sufllclent  to  destroy  the  bualneas  of 
banks.  marine-Insurance  cconpanles,  freight  forwarders,  freight 
and  ship  brokers,  stevedores,  tonnage  compmiiftea  pOotm,  dty^oeks. 
sfalp  simply  and  bunker-eoal  merchants.  ciMtems  brokers,  export 
and  Import  commission  houses  centered  there,  would  seem  to  have 
an  effect  upon  the  commeroe  and  general  w«Mai«  of  Hm  ouuatiy 
of  predetf  y  the  klad  irtilch  the  set  wee  latended  to  protilhtt  aad 
the  ComnJsslon  empowered  to  prevent. 

I  repeat,  the  Issue  is  not  irtiether  the  Interrtate  Commerce 
CommisBien  HMy  vicrfate  their  trvst  and  obUgatlon  if  we  giwt 
them  this  power.  When  cooBmm  carriers  make  a  rate 
schedule  which  is  unfair,  which  is  discriminatory,  which  is 
prejudieia]  to  tme  port  or  another,  the  qoestien  is 
shall  have  a  tribiiDal  where  a  port  waatr  go 
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that  Issue  decided  and  determined.     Do  we  want  to  Include  , 
the  word  "  port  "  as  well  as  the  words    '  person  ".  "  firm    , 
"  corporation  ".  and    •  locality  "?     That  is  the  sole  issue. 

Mr.  LONG.    Mr   President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Louisiana?  | 
Mr.  WALSH.    I  yield.  | 
Mr.  LONG.    Does  the  Senator  understand  that  no  one  can  , 
take  a  schedule  of  rates  to  the  interstate  Commerce  Com- 
mission where  that  schedule  of  rates  involves  foreign  com- 
merce?   Is  that  hia  understandmg  of  the  law? 

Mr.  WALSH.  I  understand  the  Supreme  Court  decided 
that  the  clause  which  defines  what  the  Interstate  Com- 
merce Commission  may  treat  in  matters  relating  to  unfair 
practices  and  prejudices,  is  limited  to  firms,  persons,  corpo- 
rations, and  localities,  and  that  it  does  not  include  ports, 
unfortunately,  though  the  Interstate  Commerce  Commission 
for  30  years  construed  it  to  include  porta.  ' 

Mr.  LONG.  The  Senator  does  not  answer  my  question. 
I  do  not  know  whether  he  understands  my  point.  Does  the  , 
Senator  understand  that  a  person  who  wishes  to  ship  goods 
from  Indiana  to  Liverpool  through  whatever  port  he  wants 
to  send  them  has  not  the  right  to  complain  atwut  a  rate 
through  any  particiilar  port  or  all  the  ports?  Is  that  his 
understanding  of  the  law? 

Mr.  WALSH.     It  may  be  that  a  shipper,  if  he  claims  to  I 

be  hurt,  has  a  right  to  make  complaint,  but  the  port  Itself 

cannot  raise  the  question  of  discrimination.  i 

Mr.  LONG.    The  shipper  has  such  a  right.  | 

Mr.  WALSH.     Then  why  does  the  Senator  object  to  the  ' 

word  '•  port  "  being  included?    Is  it  now  covered  by  law?        ! 

Mr.  LONG.    Yes. 

Mr.  WALSH.  The  Senator  claims  that  •  port "  la  now 
Included  in  the  law? 

Mr.  LONG.     A  shipper  can  bring  a  complaint. 
Mr.    WALSH.     Does    the    Senator    claim    that    the    word 
"  port  "  Is  now  embraced  within  the  law? 
Mr.  LONG.     Yes. 

Mr.  WALSH.  Very  well.  Then  why  does  the  Senator 
object  to  being  doubly  certain  by  having  the  word  "  port  " 
actually  written  in  the  law? 

Mr.  LONG.  The  reason  is  this:  A  farmer  or  merchant  in 
Indiana,  Idaho,  or  Nebraska,  who  is  shipping  through  Balti- 
more or  Norfolk  or  New  Orleans  or  San  Francisco,  has  a 
right  to  go  before  the  Interstate  Conwnerce  Commission  and 
say  that  he  is  a  party  sJTected.  and  demand  a  readjustment 
of  that  rate;  Init  the  law  la  that  neither  San  Francisco  nor 
New  Orleans  nor  Norfolk  nor  Baltimore,  as  a  port,  has  a 
right  to  come  before  the  Commission  and  make  an  issue  out 
of  that  matter. 

Mr.  WALSH.    I  wish  the  Senator  would  speak  in  his  own 
time  and  not  mine. 
Mr.  LONG.    Very  well;  I  shall  do  so. 
Mr.  WALSH.     I  yield  the  floor. 

Mr.  LONG.  Mr.  President.  I  desire  to  take  just  a  moment 
to  answer  the  Senator  from  Massachusetts,  because  the 
Senator  does  not  understand  the  situation. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  from 
Louisiana  proceeds,  I  should  like  to  ask  the  Senator  from 
Massachusetts  a  question. 

The  PRESIDING  OFFICER  (Mr.  Cappkx  In  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Idaho? 

Mr.  LONG.     I  yield. 

Mr.  BORAH.  It  was  contended  yesterday.  I  thought  with 
some  force,  that  the  Interstate  Commerce  Commission  would 
be  compelled  In  fixing  rates  to  disregard  the  facilities  of  the 
port  In  the  shipment  of  commodities  abroad.  That  Is  to 
say,  it  was  contended  that  under  the  law  as  It  would  be 
established  by  this  amendment  the  rates  would  be  adjusted, 
say,  to  Dallas,  although  the  ships  would  not  be  there  to  take 
care  of  the  commerce;  still  the  Interstate  Commerce  Com- 
mission would  have  to  make  the  adjustment  just  the  same 
and  seiul  the  freight  to  Dallas.  Is  there  anything  in  that 
contention? 


Mr.  WALSH.  I  am  quite  sure  that  there  Is  nothing  In  It. 
There  is  no  change  in  the  yardstick.  The  same  yardstick 
or  the  same  method  of  reaching  a  decision  by  the  Interstate 
Commerce  Commission  will  exist  with  the  word  "  port  "  in 
the  law  that  now  exists  with  the  words  "  person,  firm,  corpo- 
ration, or  locality  "  in  the  law.  It  is  simply  an  extension  of 
the  Jurisdiction,  where  discrimination  exists,  to  Inc.ude 
"  port  "  and  embrace  it  within  the  word  "  locality." 

Mr.  BORAH.  I  understand  the  simple  issue;  It  seemed  to 
me  to  be  a  simple  issue;  but  can  the  Interstate  Commerce 
Commission  take  into  consideration  in  adjusting  this  rate 
anything  except  the  rate  Itself? 

Mr.  WALSH.  I  think  they  could  take  into  consideration 
distance  and  other  factors. 

Mr.  LONG  That  Is  all.  The  measure  of  distance  1.}  all 
they  can  consider. 

Mr.  WALSH.  That  is  not  my  understanding.  I  will  say 
to  the  Senator  from  Idaho  that  the  question  of  the  long- 
and-short  haul  is  In  no  way  at  all  involved  in  this  Lisue. 
That  is  covered  by  a  different  section  of  the  Interstate  Com- 
merce Act  and  in  no  way  relates  to  the  question  of  a 
hearing  and  complaints  where  other  than  long-and-short- 
haul  discrimination  is  alleged  between  persons,  corpora- 
tions, firms,  and  localities. 

Mr.  LONG.  Mr.  President,  If  I  can  have  this  case  under- 
stood, I  think  the  Senator  from  Massachusetts  will  have  all 
the  reason  in  the  world  to  desist  from  the  endeavor  to  press 
this  measure. 

Here  is  the  law:  The  Interstate  Commerce  Conmilsslon  has 
complete  authority  to  hear  a  case  whenever  any  party  who 
has  an  interest  in  It  desires  to  bring  it  heion  the  Interstate 
Commerce  Commission.  The  person  receiving  the  freight  has 
a  right  to  complain  about  the  rate,  or  the  shipper  who  is 
sending  the  freight  has  a  right  to  complain  about  the  rate, 
whatever  port  it  may  be  destined  to,  or  through  whichever 
port  the  shipper  wishes  to  have  the  trafClc  go.  But  the  court 
says,  and  rightfully  says — and  it  has  been  the  law  of  this 
country  ever  since  there  has  lieen  a  court — that  the  particular 
locality  through  which  the  freight  may  pass,  or  through 
which  the  port  desires  it  to  pass,  has  no  business  to  bottJe  up 
the  farmers  and  say  to  them.  "  No,  no;  you  caimot  ship  except 
through  the  port  that  happens  to  be,  from  a  mileage  stand- 
point, the  nearest." 

The  Interstate  Commerce  Commission  has  Jurisdiction  of 
the  natter,  but  I  will  read  you  from  the  farmers'  representa- 
tive in  just  a  minute.  The  farmers,  however,  have  main- 
tained, and  still  maintain,  their  right  to  pick  the  port  that 
■  can  accommodate  their  business,  and  there  has  been  a  wide 
diversity.  In  order  that  I  may  illustrate,  let  me  reac  Just 
what  the  flgxires  are  on  some  of  them.  Do  not  take  my  port; 
do  not  take  your  own  port;  take  Indiana  as  an  example.  I 
will  show  you  an  exhibit  here.  I  wish  to  show  Just  what  this 
means.    I  will  take  Indiana  as  a  typical  farm  State: 

Taking  scmttcred  rrpreMntatlve  polnU  In  the  SUte  of  Ir.dlan* 
u  origins.  It  will  be  found  that  the  average  haul  to  New  York 
Lb  762  mUes,  with  1.012  to  Portland  and  1.226  to  St.  John.  Port- 
land la  132  percent  of  the  New  York  dlaUnce  and  the  St  John 
distance  Is  160  percent  of  the  New  York  distance. 

But  the  Indiana  farmer  can  pick  his  port  wherever  there 
is  the  l>est  accommodation  and  the  best  market  for  his  crop. 
He  can  pick  Portland,  he  can  pick  New  York,  he  can  pick 
St.  John.  If  the  Indiana  farmer  thinks  the  rate  la  too  high 
to  Portland,  or  too  high  to  New  York,  he  haa  a  rlglit,  or 
the  chamber  of  conamerce  representing  him  haa  a  riglit,  to 
go  Ijefore  the  Interstate  Commerce  Commission  and  there  to 
demand  a  hearing;  but  the  port  of  New  York  has  :ioi  a 
right  to  say,  under  the  law.  that  the  Indiana  farmer  c;umot 
take  his  choice  between  ports.  That  is  the  case  befom  you. 
They  want  to  have  it  so  that  the  nearest  port  can  say, 
"  You  will  have  to  make  the  rate  to  Portland  double  what 
it  is  to  New  York,  and  give  that  farmer  one  outlet  ii^stead 
of  three." 

Mr.  WALSH.     Mr.  President 

Mr.  LONG.     I  yield  to  the  Senator  from  Massach\isetts. 

Mr.  WALSH.  Does  the  Senator  admit  that  where  i  city 
claims  that  the  schedule  oX  rates  by  the  common  carrier  for 
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that  city  is  unfair  and  presfodfelal  to 
vantage  of  smother  city.  It  has  the  tlgllt 
the  Interstate  Conmierce  Commission? 

Mr.  LONG.    U  It  is  either  the  palitt  at 
of  destination;  yes. 

Mr.  WALSH.    Bet  if  it  happen*  to  be 

Mr.  LONG.    That  is  the  point. 

Now  may  I  have  the  Senator^  att 
as  much  reason  for  every  tranMt  petaiC 
insist  that  the  trains  shall  come  thnratfk^ 
a    port    to    claim    that    the    forelfn 
through  it. 

For  instance,  I  start  In  New  Orleans 
with  a  trainload  of  products.    St.  Locds 
ought  to  come  over  these  rail  nnea 
Louis."     Indiana  says,  "It  oosbt  to 
lines  and  go  through  IndianmoBs.'*    We 
road,  and  they  say,  "  We  are  all  interior ; 
transit   rights    that    this   commeroe 
here."    But  the  shipper  says.  "  No;  I  do 
I  can  move  my  goods  more  expcditkmdy, 
better  market  and  a  quicker  market 
But  on  this  very  rule  you  woidd  say.  "  Nor 
has  the  right  to  have  the  freight  eooie 
so,  In  this  case,  the  only  aigmuent  you 
here  is  a  port,  whichever  one  yon  want 
you  will  not  have  many  ports  left — here 
wining  to   destroy  all  water 
necessarily  circuitous,  and  Involves  a 
Here  Is  one  that  says,  "All  rlglit;  we 
all   this  business  from   Oklahoma."     ** 
Oklahoma  is  a  hundred  miles  nearer  to 
to  another  port." 

There  Is  an  Immense  demand  on  the 
Oklahoma  wheat  to  go  to  China. 
New  York  for  Oklahoma  ^^leat  to  go  to 
is  no  demand,  there  are  no  fadUties. 
port,  no  ships  to  take  it;  hot.  none  fhej 
has  to  be  penalized  5  cents  a  bwSaA  it 
except  the  one  where  there  is  no 
happened.    It  happened  right  In  oar  0W||| 
pened  in  the  Galveston  case,  where 
sprouting,  no  market  for  it,  and  flfaips 
Orleans  and  Mobile  desiring  to  carr^  that 
to  carry  it. 

Mr.  BORAH.    Right  there,  Mr. 
It  not  within  the  power  of  the  Interstaterl 
mission  to  take  into  consideratlep  the 
had  no  means  by  wtilch  to  take  care  of 
got  there? 

Mr.  LONG.    I  do  not  know.    Al  I  ean. 
that  the  Interstate  Commeroe 
duty,  apparently,  to  place  everything 
Now,  I  do  not  know;  if  I  were  on  the 
Commission  I  might  take  a  different  vievi^ 
the  Senator  what  happens — that  they 
shorter  route  has  a  lower  rate  and  the 
higher  rate  in  each  and  every  eaee. 

Mr.  BORAH.    If  the  Interstate 
considering  those  facts  and  thoee  faete 
the  Senator  says  with  reference  to 
from  which  it  could  not  be  shipped,  it 
of  legislation  is  somewhere  else 

Mr.  UOfK}.    Not  only  that,  hot  I  want 
tor  what  the  Supreme  Court  said. 
it  would  not  iR'esume  that  Coagreei  wouM 
thing  as  to  vest  in  the  Interstate  < 
such  power  as  that  to  wm^  all  tike 
had  been  built  up  with  foreign 
what  the  Supreme  Court  said  on  tttat 
Court  looked  upon  it  as  being  something 
did  noi  think  Congress  would 
that.    They  never  thought 
mlnable  circles.    Here  is  what  tlwy 

Mi.  ROBINSON.    Mr.  President,  iron. 
Senator  reading?  ^i 


to  the  ad> 
rd  before 
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Mr.  lONQ.  I  am  reading  from  a  case  that  was  decidied 
40  years  ago— the  case  of  Texas  ft  Padfle  Railroad  against 
Interstate  Commerce  Commission.  Tills  U  the  first  ease  de- 
ciding this  quesUon.  in  lt96.  This  case  is  40  yean  old.  Vt»- 
40  years  we  have  been  improving  rivers  and  harttors  and  es- 
tablishing waterways  under  the  law  that  we  thought  Om- 
gress  could  not  change,  or  at  least  would  bo<  chuige.  and 
they  brought  the  same  case  bade  to  the  court,  and  the 
Supreme  Court  decided  it  again  the  same  way  last  year,  or 
year  before  last. 

Now  let  me  read  from  this  decisfon  In  One  Hundred  and 
Sixty-second  United  States  Reports.  I  am  reading  at  page 
218. 

As  we  have  already  said,  it  coold  not  be  suppcaed  tbat  Con- 


They  say  "Congress" — 

in  regulating  oonunerce,  would  fn«^n<1  to  torbld  or  dostroy  ut 
existing  branch  of  commerce,  of  value  to  the  common  carrfen  and 
to  the  consiuners  within  tho  United  States,  dearly,  tiaptess  lan- 
guage must  be  used  in  the  act  to  Justify  such  a  mippoattkm. 

Just  before  this,  as  the  Senator  will  note,  they  say.  "  As 
we  have  already  said." 

Turning  back  a  few  pages,  they  p(^t  out  that  a  man  in 
South  America  makes  a  contact  with  a  nwrchant  in  Norttx 
America,  or  a  banker  in  Liverpool  makes  a  contact  with 
some  merchant  handling  grain  in  Idaho  or  Indiana  or  Ne- 
braska, or  perhaps  In  Canada,  and  they  point  out  that  those 
banking  contacts  and  those  routes  and  those  methods  of 
distribution  are  built  up  over  a  course  of  100  years,  that  it 
is  the  work  of  centuries,  and  that  they  would  not  presume 
that  a  Conirress  would  ever  authorize  an  Interstate  Com- 
merce Commission  to  break  down  those  estaUished  routes 
and  contacts  that  had  been  built  up  throu^  all  those  lengths 
of  time,  and  the  Supreme  Court  said: 

It  will  take  express  language  from  Congress  to  convince  us  thai 
they  will  ever  empower  a  body  to  destroy  all  that  has  been  built 
up  thrtmgh  these  many  hundreds  of  years  of  contacts  with  scnue 
countries,  and  at  least  100  or  so  years  with  this  country. 

Now,  I  should  like  to  give  an  illustration  to  the  Senator 
ADm  Idaho  and  to  the  Senator  from  Massachusetts. 

This  Is  what  happens:  As  a  result  there  is  one  port  that  Is 
known  to  be  a  distributing  point  for  perishable  products  out 
of  New  Orleans,  La.  A  carload  of  bananas  comes  in  from 
Hondin-as,  and  that  carload  of  bananas  can  be  distributed  to 
the  central  points  of  the  United  States  in  a  diy,  but  tf  the 
same  carload  of  bananas  landing  at  another  port  on  the  Oulf 
of  Mexico,  it  makes  no  difference  what  the  port  may  be — 
Galveston,  MobUe,  or  Savannah,  or  New  York  on  the  other 
coast — the  bananas  wlU  absolutely  perlah  before  they  can  be 
distributed  throughout  the  United  States. 

It  would  take  50  years  to  build  up  anything  Uke  tbe  present 
condition.  The  maps  show  that  the  train  sendee  of  the 
United  States  has  been  built  up,  not  in  a  day's  time,  not  in  a 
year,  not  In  10  years,  but  in  the  course  of  100  years  it  has  been 
so  built  that  trains  coming  out  of  New  Orleans  with  perish- 
able products  meet  the  trains  n^ch  have  been  coordinated 
for  service  throughout  the  entire  United  States,  and  it  means 
that  the  perishable  products  are  distributed  in  a  short  length 
of  time. 

As  a  result  that  port  receives  as  much  In  the  way  <rf  imports 
coming  to  the  United  States  as  it  receives  in  the  way  of  ex- 
ports going  from  the  Uhlted  States,  so  that  a  ship  coming  to 
New  Orleans  can  return  loaded.  But  when  the  Interstate 
Commerce  Commission  said,  "  No;  we  are  not  going  to  let  this 
traffic  of  the  United  States  go  to  New  Orleans",  wliat  was 
the  result?  It  meant  that  the  box  car  which  went  to  New 
Orleans  loaded  had  to  leave  there  empty. 

Mr.  BORAH.  Mr.  President,  did  the  Comndsslan  say  that 
the  freight  should  not  go  to  New  Orleans? 

Bfr.  LONO.    Yes;  It  did. 

Bfr.  BORAH.    Under  what  authority  did  it  say  that? 

Mr.  LONG.  Under  no  au^ority.  The  Supreme  Court 
held  that  Quj  had  no  authority.  Hie  Supreme  Comt  re- 
versed them  on  that>  and  it  did  what  was  rli^t.  They  would 
have  ahaoluteij  hud  waste  many  hundreds  d  mUes  ef  rmO* 
road  track. 
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Mr.  BORAH.  What  the  Senator  desires  to  obviate  Is  the  ' 
light  of  a  port  itself  to  bring  this  tTPe  of  htigation? 

Mr.  LONG.    The  right  of  a  port  to  require  any  such  dif- 
ferential in  favor  of  a  port.    The  shipper  should  have  the  j 
right  to  select  any  port  he  chooses.  | 

Mr.  BORAH.  Soppose  this  amendment  should  be  agreed 
to,  and  one  port  had  the  right  to  bring  action,  with  refer- 
ence to  the  rate;  would  the  Interstate  Commerce  Commis- 
sion, in  deciding  the  question,  be  bound  to  disregard  the 
fact  that  New  Orleans,  for  Instance,  had  the  facilities  for 
taking  care  of  the  products  which  would  be  shipped  to  it. 
and  that  another  port,  to  which  the  rate  might  be  cheaper. 
did  not  have  such  facilities? 

Mr.  LONG.  They  never  have  done  it.  I  was  for  10  years 
engaged  in  this  kind  of  work,  and  I  can  only  tell  the  Senator 
that  the  farther  away  the  port  the  higher  was  the  rate. 
Notwithstanding  the  fact  that  in  the  Galveston  rate  case  it 
was  shown  that  they  exported  several  times  the  amount 
they  imported— I  may  not  be  exactly  correct  in  the  figures. 
to  an  exact  point  of  arithmetic,  but  I  am  approximately 
accurate— notwlthsUnding  the  fact  that  Galveston  had  no 
import  trafBc  to  speak  of,  so  that  ships  could  take  back  ton- 
nage that  was  being  flooded  in  there,  nonetheless  the 
Commission  forced  them  to  double  that  business  in  there. 
and  the  wheat  sprouted  there  that  summer,  the  farmers  lost 
the  wheat,  it  went  to  ryin.  It  never  was  shipped  out  of 
there.  Yet  New  Orleans  was  available  with  the  ships  ready 
to  carry  that  wheat  to  South  America. 

Mr.  BORAH.  And  the  Interstate  Commerce  Commission 
felt  compelled,  under  the  law.  to  do  that  thing? 

Mr.  LONG.  Tet;  and  it  made  the  rate  5  cents  a  hundred 
higher.  They  said  they  had  to  do  it.  They  not  only  per- 
mitted it  but  they  compelled  it. 

To  go  a  little  bit  further,  the  perishable  products  in  this 
country  have  been  moving  always  with  a  balanced  traffic. 
There  are  some  things  which  the  United  States  does  not 
ralae.  We  do  not  raise  bananas  In  the  United  States,  for 
Illustration.  The  banana  boats  come  in;  they  are  a  very 
fine  vehicle  for  South  American  business,  because  if  a  banana 
boat  comes  Into  the  port  of  New  Orleans,  naturally  it  is  look- 
ing for  a  cargo  to  take  back. 

Here  is  the  Texas  k  Pacific  Railroad,  which  the  Govern- 
ment built.  The  Government  put  up  the  money  and  built 
the  Texas  k  Pacific  Railroad  so  that  it  might  accommodate 
the  farmers  who  were  seeking  an  outlet  for  the  things  they 
raised  to  go  to  foreign  countries. 

Lo  and  behold,  in  comes  the  Interstate  Commerce  Com- 
mission. The  Texas  li  Pacific  Railroad  starts  with  a  load 
of  grain  at  El  Paso,  destined  to  South  America,  and  there  is 
a  ship  at  New  Orleans  waiting  to  take  the  grain  to  South 
America,  but  the  Interstate  Commerce  Commission  says. 
"  No;  when  you  get  to  Ptort  Worth  you  have  to  unload  it  off 
the  train  of  the  Texas  k  Pacific  Railroad;  we  will  not  let 
the  Texas  k  Pacific  Railroad  " — which  the  Government  built 
with  Government  money,  suid  a  land  grant — "  take  it  to  this 
other  port.  You  have  to  unload  and  pay  5  cents  a  hundred 
more  because  there  is  another  route  to  another  port.  Corpus 
Christi.  or  Galveston,  or  some  other  port;  therefore  it  has 
to  go  there.** 

Ttisii  has  been  what  has  happened  in  exactly  this  particular 
case  under  a  ruling  which  the  Supreme  Court  of  the  United 
States  has  twice  aomulled.  The  Commission  have  come  back 
to  Congress  twice  in  the  effort  to  have  this  authority  restored 
to  its  Jiu'isdlction. 

Mr.  MINTON.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  MINTON.  Bearing  upon  the  question  of  the  Senator 
from  Idaho  as  to  what  the  Interstate  Commerce  Commission 
may  consider  in  determining  whether  a  rate  or  practice  is 
unreasonable  or  unjust,  what  would  the  Senator's  idea  be 
about  this  provision  of  the  statute,  the  Interstate  Commerce 
Commission  Act.  section  15  (a),  which  reads? — 


In  tbe  ezcrelM  of  lU  pov«r  to  preacrlbe  Just  and  r««»on«ble 
rates  tb«  Oommiaaloo  ahixi  give  due  consideration,  among  other 
factora.  to  the  effect  ot  rates  on  the  movement  of  traffic:  to  the 
need,  in  thm  publle  intareet,  of  adequate  and  eSclent  railway 
transportation  serrlcs  at  tbs  lowest  cost  consistent  with  the  fur- 


nishing of  such  service:  and  to  the  need  of  revenues  sufficient  to 
enable  the  carriers,  under  honest,  economical,  and  efficient  man- 
agement, to  provide  such  service. 

*  Mr.  LONG.     Mr.  President,  I  can  only  tell   the  S<'nator 

that  It  was  shown  in  the  Galveston  rate  case  that  btx;ause 
of  a  balanced  tonnage  the  Texas  L  Pacific  Railroad  was 
making  a  good  deal  more  money  hauling  its  freight  into  the 
port  of  New  Orleans  and  back  than  it  would  have  matle  had 
It  hauled  it  a  shorter  distance  to  another  port.  Notwith- 
standing that,  the  Interstate  Commerce  Commission  said, 
'We  are  committed  to  a  mileage  differential  in  rates.  The 
only  system  of  rates  that  will  ever  work  in  this  country  is  a 
mileage  system." 

I  went  before  the  Interstate  Commerce  Commission  for  10 
years,  and  I  know  of  no  case,  nor  does  anyone  else  kiiow  of 
a  ca.se,  that  has  ever  k)een  adjudicated  when  they  did  not 
prescribe  a  higher  rute  for  a  longer  distance. 

Mr.  MINTON.  Mr.  President,  I  should  like  to  have  the 
Senator  s  view  as  to  whether  or  not  this  provision  of  the 
statute 

Mr.  LONG.  Mr.  President,  will  the  Senator  let  me  respond 
a  little  further?  I  always  like  to  give  a  Senator  an  illustra- 
tion from  his  own  State.  I  will  tell  the  Senator  what  would 
happen  to  Indiana  under  the  order  heretofore  made  by  the 
Inter.state  Commerce  Commission  if  this  bill  should  t)e  en- 
acted into  law.  and  the  rule  were  to  apply  to  his  State  iis  it  is 
said  it  would  apply  to  all. 

The  Senator  represents  a  State  that  takes  its  choice,  on  an 
equality,  of  rates;  it  can  have  a  very  low  rate  for  its  com- 
merce. In  Indiana  the  shipper  can  ship  to  New  York  for 
export.  782  miles,  or,  if  he  does  not  want  to  ship  to  New  York, 
he  can  ship  a  thousand  miles  to  Portland,  or  1.226  m.les  to 
St.  John.  Under  the  proposed  legislation  the  shipper  could 
no  longer  ship  to  San  Francisco  or  to  St.  John  out  of  Indiana. 
It  would  mean  that  the  rate  would  not  be  lowered  to  New 
York,  but  that  it  would  be  raised  to  the  other  ports.  That  U 
what  it  would  mean. 

Mr.  TYDINGS  and  Mr.  PITTMAN  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield;  and  if  so.  to  whom? 

Mr.  LONG.  I  yield  first  to  the  Senator  from  Maryland, 
who  rose  first.  Then  I  shall  be  pleased  to  yield  to  the 
distinguished  Senator  from  Nevada. 

Mr.  TYDINGS.  Taking  the  case  which  the  Senator  has 
cited,  namely,  where  the  car  had  to  be  detached  and  put  into 
another  freight  train  going  to  Corpus  Christi.  as  against 
going  to  New  Orleans 

Mr.  LONG.    I  used  that  merely  as  an  illustration. 

Mr.  TYDINGS.  Is  it  not  a  fact  that  it  would  cotit  the 
shipper  more  to  send  the  freight  to  New  Orleans? 

Mr.  LONG.    On  the  contrary,  it  would  cost  the  shipper  less. 

Mr.  TYDINGS.     What  would  be  the  advantage? 

Mr.  LONG.  What  I  mean  is  that,  while  it  would  coit  him 
the  same,  it  would  cost  the  railroad  less.  The  rate  would 
be  the  same,  but  the  railroad  would  make  more  money  tak- 
ing the  freight  to  New  Orleans. 

Mr.  TYDINGS.  Where  the  point  of  detachment  came,  the 
road  is  longer  to  New  Orleans  than  to  Corpus  Christi. 

Mr.  LONG.     That  is  true. 

Mr.  TYDINGS.  Therefore,  even  if  the  shipper  pays  the 
same  amount,  the  railroad  makes  less  profit. 

Mr.  LONG.  No.  Let  me  explain.  When  the  box  car 
reaches  Corpus  Christi.  it  has  to  come  back  empty;  but  when 
it  gets  to  New  Orleans,  there  is  a  load  for  it  to  bring  back. 
In  other  words,  there  is  a  two-way  haul. 

Mr.  TYDINGS.     There  may  be  or  there  may  not  be. 

Mr.  LONG.     Oh.  yes;  there  is. 

Mr.  TYDINGS.  That  is  only  an  assertion.  Just  because 
the  port  receives  imports  does  not  mean  that  that  box  car  is 
going  to  be  loaded  and  go  right  back  to  where  the  grain 
originated. 

Mr.  LONG.  As  a  general  rule,  99  times  out  of  100  that 
happens;  or  it  will  go  to  some  other  place  loaded. 

Mr.  TYDINGS.  In  Baltimore,  for  instance,  and  San 
Francisco 

Mr.  LONG.     I  will  take  up  the  case  of  Baltimore. 


Mr.  TYDINGS.    The  tmporte  and 

more  or  less  c^set  each  other.  TtMy 
exports  at  the  present  time.  If  Ibe 
Senator  were  ever  to  be  folloired,  no 
chance  to  develop.  The  ports  which 
and  exports  would  have  all  the  lNi8ineai» 
.    and  San  Fraitclsco. 

Mr.  LONG.    I  do  not  blame  fhe 
for  looking  on  this  question  in  a  little 

Mr.  TYDINGS.    I  am  trytef  to  look  alf 
way  than  from  the  standpoint  of  Neir 
A  shipper  Is  entitled  to  sttfp  bla 
sible  cost,  and  If  he  ships  them  ao  that 
more  to  haul  them  than  it  would  cost 
lays  the  foundation  for  an  tneraan  In 

Mr.  LONG.    That  U  Just  what 
The  Texas  k  Pacific  Railroad  ihowed 
move  from  Fort  Worth,  Tax.,  to  Hew 
was  400  miles  of  their  railway  line 
though  it  never  had  been  built. 

Mr.  TYDINGS.    The  Senatorii 
apply  if  all  this  trafllc  were  taken  off 
line  and  shipped  to  New  (Means. 

Mr.  LONG.    I  Win  give  the  Senator 
tration.  if  he  will  listen. 

If  the  carload  of  goods  has  to  ffo  to 
they  have  not  been  hftMHpg  any 
not  any  return  tonnage,  the  tratn  folBf 
comes  back  empty.    Not  oolj  thai,  bat 
the  farmer  has  no4  a  market  ttiroogh 
is  no  dilp  there  which  has  eome  tat 
ready  to  take  a  load  back,  but  ttiera  Is 
other  port  which  came  in  loaded  and 
but  it  could  haul  that  gndB  back  for 
would  cost  if  the  grain  were  Alpped 
boat  came  in  empty  and  the  frate 
port.    Let  me  get  to  the  BaMmore 
Mr.  TYDINGS.    Mr.  President,  wffl 
Mr.  LONG.    Not  rtght  now.  Mr. 
Mr.  TYDINGS.    Let  us  take  the  case  ef^ 
Christi. 

Mr.  LONG.    Just  a  moment,  ICr. 
to  yield  rtght  now. 
Mr.  TYDINGS.    How  old  is  the  port  tt\ 
Mr.  LONG.    It  is  about  as  old  as  any 
have  all  been  In  existence  about  the 
God  created  them  alL 

Mr.  TYDINGS.  I  think  the  Senator 
to  have  been  to  Corpus  Christi — that 
Christi  Is  new. 

Mr.  LONG.  I  am  using  that  port  as  att^ 
Christi  has  been  there  since  Qod  made  ,1 
always  been  there. 

Mr.  TYDINGS.    But  it  has  not  been 
until  comparatively  recently. 
Mr.  LONG.    It  never  will  be. 
Mr.  TYDINGS.    Yes;  it  wffl  be. 
Mr.  LONG.    No,  Mr.  President;  tt  never' 
Mr.  TYDINGS.     There  has  been 
and  harbor  develoimient  there  during  the 

Mr.  LONG.      If  it  were  developed 
take  away  the  business  of  the  port  of 
business  of  the  port  of  Port  Arthur. 
from  Maryland  will  wait  a  moment  we 
of  Baltimore.     This  is  what  happoied 
and  this  is  why  Baltimore  Is  in  XtiB 
tined  to  liverpool  were  coming  from 
through  the  port  of  New  York.    They 
countries  through  New  York.    The 
road  wanted  the  business.    Tlie  New  Yc 
Pennsylvania  Railroads  had  their  com 
In  the  West  had  a  right  to  send  his 
to  send  his  traffic  perhaps  to  Boston — I 
that  rate — or  to  send  it  to  Batttanore;  or 
folk,  or  to  send  it  to  any  other  port.    Xfp'^ 
It  is  not  satisfied  with  an  equality  ai  zataftt^ 
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Mr.  TYDINGS.  Mr.  President,  wffl  the  Senator  yield? 
Mr.  LONG.  No;  I  wiU  not  yield  right  now.  As  I  said. 
Baltimore  is  not  satisfied  with  an  equality  of  rates.  Balti- 
more does  not  want  to  have  the  farmers'  wheat  going 
through  New  York  for  the  same  rate  at  which  it  goes  throuiSi 
Baltimore,  and  so,  although  there  are  more  ships  coming  to 
New  York,  there  are  more  ships  coming  to  the  barbors  of 
the  New  Jersey  ports,  perhaps,  Baltimore  gets  a  rate  of 
about  1^  cents  a  bushel  under  what  New  York  ^ts. 

Mr.   TYDINGS.    Mr.   President,   will   the   Senator   now 
yield? 

Mr.  LONG.  No,  Mr.  President;  I  do  not  wish  to  yield 
Just  yet.  Baltimore  did  not  get  a  rate  of  IVi  cents  under 
New  York,  but  had  the  Interstate  Commerce  <Xmmisslon 
raise  the  rate  to  New  York  1\^  cents  over  the  Baltimore 
rate,  so  that  the  farmer  could  not  have  a  right  to  pick  his 
port.  He  had  to  go  through  Baltimore  in  order  to  accommo- 
date the  Interstate  Commerce  Commission. 
I  now  yield  to  the  Senator  from  Maryland  for  a  question. 
Mr.  TYDINGS.  The  Senator  from  Louisiana  has  pre- 
sented a  specific  case  with  reference  to  Baltimore.    If  the 

Senator  knows  what  he  is  talking  about 

Mr.  LONG.     I  do. 

Mr.  TYDINGS.    If  he  knows  what  he  is  talkii«  about,  he 
will  know  that  Baltimore  is  closer  to  the  grain-producing 
centers  than  is  New  York. 
Mr.  LONG.    Yes.  sir. 

Mr.  TYDINOS.    And  therefore  the  fanner  can  get  his 
wheat  hauled  at  less  expense  to  a  neartiy  port  than  he  eaa 
to  a  far-off  pent. 
Mr.  LONG.    Is  that  a  questkinf 

Mr.  TYDINGS.  Therefore  If  both  ports  are  given  the 
same  rate  for  hauling  different  distances,  all  the  advantage 
which  Baltimore  naturally  has  is  by  law  given  to  New  Yoik. 
Luther  than  that,  the  fanner  who  should  advocate  giving 
the  same  rate  to  Baltimore  as  is  given  to  Mew  York,  for 
example,  would  only  be  laying  the  foundation  for  an  In- 
crease in  freight  rates,  because  it  is  the  pollQr  of  the  Inter- 
state Commerce  Commission  to  have  a  ton  of  caigo  hauled 
at  the  lowest  possible  expense  to  the  common  carrier. 

One  more  point.  As  a  matter  of  fact,  Buffalo.  In  the  State 
of  New  York,  is  closer  to  the  port  of  Baltimore  than  it  is  to 
the  port  of  New  York,  and  all  the  West  is  ckiser  to  the  port 
of  Baltimore  than  it  is  to  the  port  of  New  York. 

Further  than  that,  they  can  get  all  the  ships  they  want 
at  Baltimore,  either  going  ot  coming,  to  handle  all  the 
traffic,  and  what  the  Senator  is  doing  is  indirectly  to  penal- 
ise the  western  grain  shipper  by  mfi^^fng  iitm  p^y  mere 
evoitually  to  have  his  grain  hauled  to  a  port. 

Mr.  LONG.  Now  let  me  answer  the  Senate,  not  on  what 
he  is  i>rophesylng.  but  on  what  has  happened.  The  settle- 
ment of  this  question  will  take  hindsight  and  not  prophecy. 
Here  is  what  happened.  Baltimore  had  the  same  rate  as 
New  York,  the  same  rate  as  Norfolk,  and  of  other  poEts  on 
the  Atlantic. 
Mr.  TYDINGS.  Whkik  was  wrcxig. 
Mr.  LONG.  Wait  a  minute  and  we  will  see.  It  was  wrong, 
because  the  Senator  from  Maryland  did  not  get  some  of  the 
pie,  or,  rather,  I  will  say  that  Maryland  did  not  get  its  part 
of  the  pie.    I  win  put  it  in  that  way. 

Mr.  TYDINGS.  Let  me  say  to  the  Senator  from  Louisiana, 
in  order  to  keep  the  Rxc(»s  straight,  that  he  ought  to  state 
facts. 

Mr.  LONG.  Let  me  get  through  with  the  question  ndiich 
we  are  now  discussing,  if  the  Senator  wffl  permit  me. 

Mr.  TYDINGS.  The  Senator  from  Louisiana  should  say 
that  Baltimore's  rate  ought  to  be  less  than  New  York's,  be- 
cause it  is  closer  to  the  interior  market. 

Mr.  LONG.  Mr.  President,  let  me  get  through  with  this 
part  of  the  discussion.    I  wish  to  answer  the  Senator. 

Mr.  TYDINGS.  The  Senator  from  Louisiana  does  not  say 
that,  but  he  ought  to  say  that. 

Mr.  LONG.  The  Senator  from  Maryland  wffl  not  wait  for 
me  to  ten  the  facts.  The  Senator  stffl  wants  to  keep  out 
of  that  field,  because  I  am  going  to  tell  him  what  has  hap- 
pened, <"v1  be  Is  going  to  worm  and  squirm  here  for  several 
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minutes.  Here  Is  what  happened:  The  shipper  of  ?rain  from 
Indiana  the  shipper  of  grain  from  Kansas,  the  shipper  of 
grain  from  Dllnols.  the  shipper  of  gram  from  Idaho,  and 
from  all  other  SUtcs  of  the  West  had  a  right  to  go  through 
either  one  of  these  ports.  They  ship  through  Baltimore  to 
Uverpool.  or  they  could  ship  through  New  York.  Wherever 
the  farmers  could  get  the  best  price  for  their  wheat  they  had 
the  right  to  ship  It  for  export. 

Along  comes  Baltimore,  and  does  it  bring  a  suit  to  reduce 
the  rate  for  the  farmer  s  wheat  to  Baltimore?  Is  that  what 
it  does?  No.  It  brings  a  suit  to  raise  the  rate  for  the 
farmer's  wheat  shipped  to  New  York,  and  to  raise  the  rate 
for  farmer's  wheat  to  Norfolk  on  the  ground  that  Baltimore 
City  is  up  the  Chesapeake  Bay.  a  little  bit  inland.  What  did 
the  IntersUte  Commerce  Commission  do?  It  raised  the 
rate  to  New  York  a  cent  and  a  half  or  two  cents  and  a  half 
over  the  rate  to  Baltimore.  It  did  not  reduce  the  rate  to 
Baltimore.  But  what  did  that  do?  It  diverted  the  grain 
tonnage,  and  it  cost  the  farmers  of  the  United  States,  as  we 
showed,  millions  and  hundreds  of  millions  of  dollars  by 
preventing  the  farmer  having  a  choice  of  ports.  Why? 
Because  no  banking  connections  had  been  made  at  Balti- 
more, and  banking  connections  at  Baltimore  to  enable  the 
distribution  of  any  such  amount  of  commerce  could  not  be 
made,  because  there  was  not  a  balanced  tonnage  at  that 
port,  and  there  never  will  be. 

Mr.  President.  Baltimore  is  not  as  large  a  place  as  New 
Orleans.  La.,  was  [  laughter  1.  and.  for  that  particular  reason. 
Baltimore  came  in  later  on  and  prevented  a  choice  of  ports 
to  the  farmers.  Did  it  give  anybody  a  rate  reduction?  No; 
but  what  did  it  cost  the  farmers?  American  farmers  moved 
Into  Canada  so  that  they  would  get  away  from  this  discrim- 
inatory ruling,  and  the  Canadians  began  to  raise  wheat  in 
southern  Canada  which  went  through  the  port  of  Winnipeg, 
and  New  York  never  saw  it.  and  Baltimore  never  saw  it. 
The  farmers  who  had  been  raising  wheat  in  America  had  to 
move  to  Canada  on  account  of  the  heavier  burden  which 
had  been  placed  upon  their  commerce,  and  sent  the  grain 
through  a  foreign  port.  As  the  result  of  such  discrumna- 
tory  rulings  farmers  whP  formerly  planted  wheat  in  America 
have  been  planting  wheat  in  Canada  ever  since. 

Mr.  TYDING6.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  TYDIN08.  As  I  understand.  Mr.  President,  we  vote  at 
2  o'clock  this  afternoon. 

Mr.  LONO.  Yes:  on  whether  or  not  we  shall  take  up  this 
blU. 

Mr.  TYDINOS.  Yes.  The  Senator  has  had  a  great  deal  of 
time  to  discuss  the  question,  and  I  only  ventured  to  ask  him 
some  questions  because  2  o'clock  Is  getting  closer  all  the  time. 
I  nak  the  Senator  if  he  proposes  to  give  those  who  have  views 
contrary  to  the  views  which  he  has  expressed  an  opportunity 
to  present  their  side  to  the  Senate  before  the  hour  of  2 
o'clock  shall  arrive? 

Mr.  LONG.  I  think  the  Senator  will  agree  that  I  have 
used  very  little  of  my  time.  The  Senator  from  Maryland  has 
had  about  half  of  it. 

Mr.  TYDINOS.  Does  the  Senator  intend  to  talk  until  2 
o'clock? 

Mr.  LONG.  No;  I  do  not.  If  the  Senator  from  Maryland 
does  not  take  all  my  time,  there  will  be  considerable  time  left. 

Mr.  TYDINOS.  The  Senator  from  Maryland  has  not  taken 
5  minutes  of  the  time  of  the  Senator  from  Louisiana.  The 
Senator  from  Louisiana  has  already  spoken  for  nearly  an 
hour  this  morning,  but  I  do  not  desire  to  interrupt  the  Sena- 
tor if  I  am  to  have  a  chance  to  reply. 

Mr.  MINTON  rose. 

Mr.  LONG.  If  the  Senator  from  Maryland  wishes  to  speak. 
I  will  not  Interrupt  him.  I  will  now  yield  to  the  Senator 
from  Indiana  [Mr.  MimtomI. 

Mr.  TYDINOS.  Just  one  moment.  Of  course,  the  Senator 
spoke  all  day  yesterday,  and  he  has  spoken  for  nearly  an 
hour  today.  If  his  case  is  so  very  strong,  he  ought  not  to  be 
afraid  to  tet  the  opposition  have  a  chance  to  be  heard. 


Mr.  LONG.    Oh.  no;  I  hope  the  Senator  from  Maryland 
will  not  take  that  view.    I  am  willing  to  extend  the  time. 
I  now  yield  to  the  Senator  from  Indiana. 
Mr.  MINTON.     Mr.  President.  I  should  like  to  recur  to  the 
question  asked  by  the  Senator  from  Idaho   I  Mr.  Borah]   a 
while  ago.    In  an  effort  to  throw  some  light  on  the  question 
he  asked.  I  read  the  Senator  from  Louisiana  a  provision  of 
the  existing  statute  and  asked  him  if  he  did  not  think  that 
provision  might  change  the  situation,  and  he  replied  to  me 
by  citing  the  T.  I<  P.  case  decided  in  1895. 
Mr.  LONO.     And  the  Baltimore  case. 
Mr.  MINTON.     And  the  Baltunore  case.    When  was  that 
case  decided? 

Mr.  LONG.     About  1924  or  1926. 

Mr.  MINTON.  However,  the  statute  which  I  called  to  the 
Senators  attention,  and  which  I  read,  was  not  enacted  until 
1933. 

Mr.  LONO.  Is  that  section  supposed  to  affect  foreign  as 
well  as  interstate  commerce?  I  presume  it  would,  but  I  do 
not  know. 

Mr.  MINTON.     I  think  so. 

Mr.  LONG.  I  do  not  know.  I  have  not  read  the  trans- 
portation statute  for  some  years. 

Mr.  MINTON.  Assuming  that  the  statute  was  enacted 
after  those  cases  were  decided,  does  the  Senator  still  think 
that  It  would  not  affect  the  ruling  of  the  Interstate  Com- 
merce Commission? 

Mr.  LONG.  No;  it  would  not  affect  the  Interstate  Com- 
merce Commission's  ruling.  The  Interstate  Commerce  Com- 
mission is  bound  to  a  system  of  mileage  rates.  The  Senator 
from  Indiana  was  on  a  public-service  commission  himself 
and  should  be  acquainted  with  the  matter.  However,  those 
of  us  who  have  been  before  the  Interstate  Commerce  Com- 
mission know,  and  every  transportation  man  will  tell  us, 
that  the  Interstate  Commerce  Commission  acts  on  a  mileage 
system  of  rates  for  foreign  commerce  and  interstate  com- 
merce, and  they  cannot  get  away  from  that,  and  they  never 
will  get  away  from  it. 

Mr.  MINTON.  Does  the  Senator  from  Louisiana  think 
that  this  statute  might  t>e  directed  toward  broadening  the 
base  of  their  consideration? 

Mr.  LONG.  Oh.  no;  on  the  contrary,  what  Mr.  Eastman 
said  in  his  testimony  was  that  the  Commission  prescribed 
a  mileage  differential  as  between  ports.  I  hope  the  Senator 
from  Indiana  gets  this.  Mr.  Eastman  says  that  the  Inter- 
state Commerce  Commission  is  asking  for  this  bill  because 
they  prescribed  a  mileage  differential  as  l)etween  ports,  and 
the  Supreme  Court  knocked  it  out  That  is  what  he  com- 
plained about.  The  Supreme  Court  knocked  it  out  on  the 
ground  that  the  Commission  prescribed  a  mileage  differential 
in  which  they  said  that  if  the  cargo  went  100  miles  farther — 
100  miles,  now  mind  you — the  rates  should  be  somewhere 
around  5  cents  a  hundred  higher.  Mr.  Eastman  said,  "  We 
have  been  prevented  from  putting  into  effect  that  differ- 
ential in  rates  on  account  of  distance." 

Mr.  MINTON.  If  I  am  correct  in  my  construction  of  the 
statute,  would  not  the  Interstate  Commerce  Commission 
have  the  right  to  consider  something  other  than  the  mere 
dustance.  Would  it  not.  for  instance,  have  the  right  to  con- 
sider the  port  facilities  and  all  other  facilities  for  handling 
cargo  at  New  Orleans,  we  will  say,  as  against  Corpus  Christl? 
Mr.  LONG.  I  can  only  say  that,  with  the  exception  of  the 
reading  which  the  Senator  has  given  of  that  particular  part 
of  the  statute  which  would  apply  to  all  commerce,  I  have 
never  heard  of  it  except  in  connection  with  Justifying  the 
mileage  differential  of  rates,  and  that  has  been  the  ruling 
of  the  Interstate  Commerce  CommLsslon  and  courts  on  the 
statute  ever  since  the  statute  has  been  in  existence.  I  should 
like  to  read  a  little  bit  more  of  the  statute  to  show  what  it 
provides. 
Mr.  MOORE.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG      I  yield. 

Mr.  MOORE.  With  reference  to  the  case  of  New  York 
and  New  Jersey  ports,  did  the  mileage  factor  settle  the  case 
of  the  New  Jersey  ports? 


Mr.  LONO.    Mr.  President,  umy  I 
the  Senator  from  New  York?    The 
is  now  propounding  a  question  about  NefT^ 
the  Senator  from  New  Jersey  to  repeat 
not  hear  all  of  it. 

Mr.  MOORE.     Was  the  factor  of 
tor  in  the  case?    Did  that  settle  ttie 
ports? 

Mr.  LONO.    No,  Mr.  President 
tlon  was 

Mr.  MOORE.    I  know  what  the 
ing  the  Senator  a  question.     The  Senat 
made  the  statement  that  if  anyone 
idiere  anything  rise  but  mileace  figured 
know  It. 

Mr.  LONO.     Yes. 

Mr.  MOORE.    The  Senator  said  that 
of  anything  else  but  mileage  figuring  in  ft 

Mr.  LONG.    Yea. 

Mr.  MOORE.    And  now  the  Senator 
that  this  case  was  not  decided  on 
wish  to  know. 

Mr.  LONG.    New  York  and  the  New 
same  distance  from  the  interior,  Ihej  bM! 
There  Is  no  difference  in  distance. 

Mr.  MOORE.    Trenton  is  not  ttie 
should  the  Senator  say  so?    He  knows  It 
New  York,  the  mileage  did  not  enter 
moment  ago  the  Senator  said  the 

Bfr.  LONO.  Very  well,  let  m  take 
I  am  willing  to  stand  on  that.  That 
but  the  other  ports  of  New  Jersey  are  no(«^ 

Mr.  MOORE.    That  is  but  one 

Mr.  LONO.    "nuit  is  but  one,  but  let  vr 
I  will  refer  to  the  case  of  TVenton. 
down  to  whether  we  want  this 
my  friend.    He  has  enabled  me  to 
we  want  the  interior  of  the  whole  United 
traffic  at  Trenton?    That  is  what  this 

Mr.  MOORE.    Mr.  President,  if  the 
does   not   mean   anything  of   the   kind, 
knows  It. 

Mr.  TYDINOS.     Mr.  President.  I 
going  to  get  some  of  this. 

Mr.  LONG.    Just  a  moment;  they  wffl 
more ;  these  fellows  will  take  it  from  one 
get  through.    Here  Is  what  it  means,  and  If 
friends  will  listen  to  me  for  a  moment 
fighting  at  one  another  if  they  will  look  St 
which  is  the  farthest  inland  point.    If  mif' 
Jersey  or  my  friend  from  Maryland  win 
out  and  go  look  at  the  map,  whichever 
his  town  is  miles  farther  inland  Is  gohig  tot 
other  in  5  minutes. 

Mr.  TYDING8.    Mr.  President,  wlD  tfa» 

Mr.  LONG.     I  yield. 

Mr.  TYDINOS.    The  Senator  from 
assume  that  the  Senator  from 
from  Maryland  take  only  the  prorlneiid 
Senator  from  Louisiana  himi^if  takes. 

Mr.  LONG.    Oh.  no;   far  be  it 
happens  that  the  men  from  TrtsoUm  and 
here  together. 

Mr.  MOORE.    Mr.  President,  will  the 

Mr.  LONG.     I  yield. 

Mr.  MOORE.    Are  we  going  to  hftTe  a 
time? 

Mr.  LONO.    If  I  can  get  the  Senator 
the  Senator  from  New  Jersey  to  give  ■ 
will  yield  to  the  Senator  from  New  Tortc 

Mr.  MOORE.    The  Senator  from 
yesterday. 
Mr.  IX3NO.    Oh,  no;  4%  hours. 
Mr.  COPELAND.    Mr.  President.  I 
tage  of  the  privilege  given  me  by  the 
to  ask  the  Senator  from  New  Jersey 
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erage case  have  anything  to  do  with  this  matter? 

Mr.  MOORE.  It  has  nothing  whatever  to  do  with  it. 
This  affects  Albany;  I  have  here  the  case  of  Albany. 

Mr.  COPELAND.  I  know  the  Senator  has  the  case  of 
Albany,  but  he  has  not  anything  about  New  York. 

Mr.  MOORE.  New  York  has  no  interest  in  the  matter, 
because,  in  the  first  place,  the  bUl  does  not  affect  New  Yask, 
but  there  is  a  city  which  Is  oiqxKite  New  York  which  has 
no  port,  for  it  is  owned  t^  the  railroads,  as  the  Senator 
knows. 

Mr.  COPELAND.  I  want  to  be  sure  about  this.  Has  the 
Senator  had  any  communications  or  any  contacts  with  the 
Port  Authority  or  with  the  Merchants'  AssodaUon  of  New 
York  about  this  matter? 

Mr.  MOORE.    Yes;  and  they  have  no  objection. 

Mr.  COPELAND.     What  do  they  say? 

Mr.  MOORE.  They  have  no  objection  to  tt  whatever.  I 
do  not  wish  to  make  a  sijeech,  but  I  will  say  it  is  only  a 
question  of  fair  play. 

Mr.  COPELAND.  It  is  certainly  beckxided.  so  far  as  I  am 
concerned. 

Mr.  MOORE.  The  Senator  may  call  up  New  York  or  the 
shipping  department  there  and  ascertain  the  accuracy  of 
the  statement. 

Mr.  LONG.  Mr.  President,  the  Senator  from  New  Jersey 
nearly  told  the  Senator  from  New  York  all  atXMit  it  a  mo- 
ment ago,  unless  he  Is  going  to  take  backwater  on  it.  The 
Senator  asked  what  about  the  case  of  Trenton  and  Jersey 
ports  against  New  York.    Here  is  what  happened. 

Mr.  MOORB.  The  Senator  will  find  that  mileage  does  not 
enter  into  the  case  of  Trenton  or  New  York.  The  Senator 
made  the  statement  that  no  case  had  been  decided  on  any- 
thing else  except  mileage,  but  I  proved  he  was  wrong,°  and 
he  admitted  that  he  was  wrong. 

Mr.  LONG.  I  admitted  that  there  was  one  ease  where 
mileage  did  not  come  in.  but  now  let  me  give  the  Trenton 
case.  Here  is  why  the  case  is  here.  This  case  is  here  be- 
cause New  Jersey  ports  are  trying  to  compel  a  decision 
against  the  New  York  ports.  That  is  why  the  case  is  here. 
Let  me  read  the  Senator's  letter. 

Mr.  MOORE.    Mr.  President 

Mr.  LONG.  Just  a  moment.  I  will  read  a  letter  writt^i 
by  the  Senator  from  New  Jersey  when  be  was  Governor,  and 
I  was  a  Governor  about  that  time,  too.  I  know  the  Senator 
had  written  some  letters;  I  saw  one  of  his  letters  here  this 
morning  when  I  was  ruxming  through  some  papers. 

Mr.  MOORE.  I  will  say  to  the  Senator  that  as  Oovernor 
I  did  all  that  I  could  in  the  lighterage  case.  Why  ^ould  I 
not? 

Mr.  LONG.  Tlie  Governor  of  New  Jersey  was  trsring  to  g^ 
some  business  certainly;  let  us  all  be  honest  about  it.  The 
Governor  of  New  Jersey  was  tnring  to  get  some  business  away 
from  somebody  else. 

Mr.  MOORE.     No.  indeed;  I  was  not. 

Mr.  LONG.  And  the  Senator  from  Maryland  was  trying 
to  get  some  business  for  Maryland,  and  the  Senator  from 
Louisiana  is  trying  to  save  some  business  for  T^^ij^tf^n^  mid 
to  look  after  the  other  47  States  at  the  same  time.  [Laugh- 
ter in  the  galleries.] 

Mr.  CONNALLY.  Mr.  President,  I  make  the  point  of  order 
that  the  occupants  of  the  galleries  are  not  in  order  and  we 
cajonot  hear  back  here  what  is  going  on.  I  insist  that  the 
Chair  enforce  the  nile.  This  is  not  a  vaudeville  show,  in 
theory  at  least,  and  I  insist  that  the  occupants  of  the  gal- 
leries be  made  to  behave  themselves  or  retire. 

The  PRESIDING  OFFICER.  The  point  of  order  is  well 
taken.    The  occupants  of  the  galleries  must  rtraintfljn  order. 

Mr.  LONG.  Here  is  a  letter  from  my  friend  from  New 
Jersey.  I  will  not  read  it.  but  it  is  addressed  to  Hon.  C.  C. 
Dill  and  complains  that  there  is  discrimination  against  the 
Jersey  ports.  What  had  the  Jersey  ports  contended  for? 
niey  appeared  here  and  testified  In  this  case.  I  was  one  of 
the  members  of  the  committee  listening  to  the  testimony 
of  New  Jersey.  The  New  Jersey  people  contended  that  N^ 
York  was  getting  business  that  belonged  to  New  Jersey 
ports.    That  is  what  they  wae  contending.    That  is  what 
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the  case  was  about.  They  contended  that  advantages  were 
being  given  to  New  York  that  New  Jersey  ports  were  en- 
titled to;  and.  ii  this  case  is  carried  out  to  Its  logical  con- 
clusion. Trenton,  N.  J.,  being  farther  Inland  than  New 
York— and  It  may  be  farther  inland  than  some  of  the  Balti- 
more local  points — will  claim  the  business  on  the  ground 
that  when  a  cargo  reaches  the  nearest  port  it  ought  to  be 
unloaded,  and  they  would  be  entitled  to  the  business  under 
the  Galveston  rate  case,  as  the  shipper  ought  to  unload 
and  ship  from  the  nearest  port.  Never  mmd  about  that 
harbor  at  New  York,  never  mind  about  those  banks  up 
there. 

Mr.  MOORE.  Where  Is  It  said  that  they  must  go  to  the 
nearest  port? 

Mr.  LONG.  That  was  the  decision  rendered  In  the  New 
Orleans  rate  case. 

Mr.  MOORE.     But  not  In  this  particular  case. 

Bir.  LONG.  No,  a  little  later;  they  are  coming  a  little 
better. 

Mr.  MOORE.  They  are  coming  much  better.  The  Sen- 
ator will  find  that  there  are  other  elements  and  factors 
which  enter  into  the  equation  besides  mileage. 

BIr.  LONG.     No. 

Mr.  MOORE.  The  Senator  has  already  admitted  It. 
There  are  many  factors  such  as — 

Length  of  haul. 

Cost  of  transportation  service. 

Value  of  the  service  to  the  shipper. 

Density  and  volume  of  the  tonnage. 

Sporadic  or  steady  movement  of  freight  and  general 
transportation  conditions. 

Susceptibility  of  the  freight  to  loss  or  damage. 

Value  and  price  of  the  articles  transported 

Raw  materials  versus  manufactured  products — 

And  so  forth. 

The  Senator  as  a  lawyer  knows  that  all  these  things  must 
be  brought  Into  the  case  for  the  Interstate  Commerce  Com- 
mission to  consider  In  determining  what  the  rate  shall  be. 

Mr.  LONG.  I  do  not  care  what  they  consider.  I  will  cite 
the  Senator  to  the  order.  The  order  read  that  whenever 
the  distance  to  one  port  was  farther  than  100  miles  as  com- 
pared to  another  port  there  must  be  a  differential  estab- 
lished of  from  5  to  7  cents  a  hundred  pounds.  You  can  put 
all  the  reasons  you  want  to  in  it,  but  the  rulings  of  the  In- 
terstate Commerce  Commission  and  the  order  of  the  Inter- 
state Commerce  Commission  were  that  whenever  a  farmer 
was  100  miles  farther  away  from  New  York  than  he  was 
from  Baltimore  or  100  miles  farther  away  from  New  Orleans 
than  he  was  from  Corpus  Christl  or  a  hundred  miles  farther 
away  from  San  Francisco  than  he  was  from  Tillamook — if 
he  happened  to  be  out  there  in  the  woods — that  there  had 
to  be  a  differential  established  under  the  Galveston  order. 

Mr.  MOORE.  Why  did  they  not  apply  it  in  this  par- 
ticular instance? 

Mr.  LONG.  I  do  not  know.  They  did  apply  it  in  the 
other  case. 

Mr.  MOORE.  There  Is  a  hundred  miles  difference  In  dis- 
tance, and  they  did  not  apply  It. 

Mr.  LONG.  When  was  this?  To  what  year  does  the 
Senator  refer? 

Mr.  MOORE.    To  1933. 

Mr.  LONG.  The  reason  they  did  not  do  It  that  year  was 
because  the  Supreme  Court  of  the  United  States  had  an- 
nulled the  order.  I  did  not  understand  the  SenatcM-.  Now 
I  understand  what  he  la  talking  about.  He  is  talking  about 
something  that  could  not  have  been  done. 

Now.  let  me  go  a  little  further  and  give  another  example. 
These  examples  are  pretty  tough.  One  who  appreciates  them 
almost  has  to  hold  his  ZK»e  If  he  votes  for  this  bill.  I  would 
have  to  hide  my  head  to  vote  for  this  proposition: 

T&klng  icattervd  rcpr— ntatlv  points  In  the  St«t«  of  Indian*  m 
origins.  It  win  b«  found  that  tb«  avenge  hsul  to  New  York  Is  763 
milM.  with  l.Oia  to  Pcrtland.  and  1.236  to  St.  John.  PorU&nd  U 
133  {MToent  of  th«  New  York  distance  snd  the  St.  John  distance 
Is  160  percant  of  the  New  York  distance. 

Map  B  covers  port  equalization  as  applied  to  export  traffic  mov- 
ing under  commodity  rate*.     Here,   again.   New   York   Is   used   as 


I  the  ba«e  point,  and  taK!n«  scattered  origin  points  in  the  State  of 
Ohio.  It  will  be  found  that  average  dlstan.es  to  the  porta  located 
north  of  New  York  lan^e  from  150  percent  at  PorUand  to  231 
percent  at  St    John  of  the  New  York  mileage. 

Now.  this  witness  .says  as  to  map  C: 

!  Now,  an  to  map  C.  traflSc  movlni?  under  Import  cotnxnodlty  rates. 
the  ba.->e  port  is  changed  from  New  York  to  Baltimore  and  the 
Baltimore  rate.s  are  applied  from  Portland,  from  the  Canadian 
porta  -eui  well  as  St  John  and  HallfaJc  A-ssume  that  Cincinnati  Is 
the  destination:  Dl.stances  In  miles  are  567  from  Baltimore.  1.067 
from  Portland.  1.285  from  St  John,  and  1  560  from  Halifax,  and 
even  those  differeni.es  In  distance  are  dUregarded  and  port  equali- 
zation voluntarily  applied  by   carriers. 

Even  sacred  Baltimore  Itself  has  got  this  kind  of  a  thing 
and  It  is  still  complaining,  wanting  the  law  changed.  Why 
did  they  not  kick  about  these  other  ports?  Because  the  other 
ports  did  not  have  the  business.     We  are  willing  to  say  we 

I  want  the  carrier  to  be  allowed  to  equalize  the  ports. 

I  I  ask  my  friends  of  the  Senate  to  listen  to  me  read  this. 
I  want  Senators  to  hear  It.  Here  is  Baltimore,  Md..  and  Cin- 
cinnati. Ohio,  today  has  a  choice  of  ports: 

Distances  in  miles  are  567  from  Baltimore,  1.067  from  Portland, 

1.285  from  St    John,  and  1.560  from  Halifax. 

I  Prom  all  of  those  points  there  is  an  equality  of  rates  for 
the  carriers.  They  have  the  same  equality  of  rates  from  760 
miles  to  1,560  miles,  and  even  those  differences  are  disre- 

I  garded.    This  witness  said,  and  nothing  has  been  said  here 

I  to  dispute  it: 

What  I  haTB  aald  Is  representative  with  respect  to  voluntary  port 

I  equalization.     The  North  Atlantic  situation  Is  not  an  Isolated  one. 

as  port  equalization  to  the  extent  of  voluntary  action  by  carriers 

exists  at  the  South  Atlantic  p<5rts  and  those  located  on  the  Pacific 

coast      The  same  is  true  at  Texas  gateways  on  Mexican  trafBc. 

For  instance,  there  is  the  same  rate  to  apply  from  Gal- 
veston or  from  Houston  or  from  other  Texas  ports  on  busine.sa 
movmg  through  them  to  Mexico  and  to  some  South  and 
Central  American  countries. 

When  mileage  la  ignored  In  the  making  of  domestic  rates,  the 
resulting  adjustments  may  control  either  the  origin  or  destina- 
tion of  goods  handled  by  the  carrier,  to  the  hurt  of  a  particular 
producer  or  consumer  Such  Is  not  the  case,  however,  when  dis- 
tance Is  disregarded  In  export  and  Import  adjustments,  the  only 
effect  of  such  disregard  being  that  several  routes  Instead  of  only 
one  are  made  available  to  the  shipping  public.  Just  as  a  similar 
disregard  of  distance  in  the  making  of  proportional  rates  opens  up 
several  routes 

Mr.  President,  I  want  to  give  the  opposition  part  of  the 
time  that  is  left  to  make  any  reply  they  may  wish  to  make. 
My  time  has  been  ^eatly  taken  up  by  interruption.s. 

I  have  here  the  testimony  of  a  witness  who  appeared  for 
the  shippers  of  the  State  of  Texas.  I  want  to  read  what 
the  farmers  and  merchants  of  Texas  had  to  say  about  this. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     I  yield. 

Mr.  CONNALLY.  Ttxe  Senator  said  the  witness  repre- 
sented whom? 

Mr.  LONG.  Texas.  I  will  read  a  list  of  those  whom  he 
said  he  represented. 

Mr.  CONNALLY.     Whom  did  he  purport  to  represent? 

Mr.  LONG.  I  will  read  what  he  said.  His  name  is  Callo- 
way. Does  the  Senator  from  Texas  know  Mr.  Calloway? 
He  said: 

I  represent,  among  others,  what  Is  known  as  the  "  Interior 
Protective  and  Development  Association  of  Texas."  I  think  It  im- 
portant for  you  gentlemen  to  know  who  that  Is      •      •      • 

In  addition  to  that  organization  I  represent  about  25  chambers 
of  commerce  who  have  not  only  asked  me  to  represent  them 
through  the  organization  but  have  asked  me  to  represent  them 
Individually— «uch  towns  as  Marshall,  Sherman.  Oreeuvllle,  Waco. 

Also  I  might  add  that  Dallas.  Tex.,  has  the  same  view,  and 
I  understand  Port  Worth.  Tex.,  holds  the  same  view,  and 
that  east  Texas  holds  the  same  view.  This  man  was  em- 
ployed by  these  interests  to  protect  the  interior  shipper. 
He  said: 

One  of  the  greatest  objections  Is  that  the  shippers  are  not  so 
organized  as  properly  to  protect  themselves  against  somebody 
Uutt  has  no  Interest  in  It. 

This  is  one  of  the  cases.  These  ports  have  no  Interest  in 
this  business.    The  shipper  is  trying  to  get  some  way  to  send 


his  goods  to  somebody  who  vante  to  bUf 

is  trying  to  sell  his  products,  and  up . 

2-by-4  port  representatives  and  stidBt 
says,  "  No,  no;  you  cannot  ship  "wW^w  ^ 
and  give  me  a  little  somethlof  out  of  lt3 

do  with  it?    He  ought  to  keep  his 

farmers  want  to  ship  his  way,  that  is  all 

ought  to  have  the  right  to  ship  wl 

goods  the  quickest  and  at  the  best  prioa 

get  the  best  accommodation.    Tbe  U 

asking   the   Congress   not   to   interrupt 
farmers  of  Texas,  and  plenty  of  them.  „ 

Mr.  CONNALLY.    Mr.  Presldait.  wiU 

Mr.  LONG.     I  yield. 

Mr.  CONNALLY.  I  have  no 
quoting,  but  he  is  amnimlwj  to 
Dallas,  Tex. 

Mr.  LONG.    No;  I  say  the  witness 

Mr.  CONNALLY.    I  think  the  Senator 
whom  the  witness  is  supposed  to 

Mr.  LONG.    I  named  the  pteeca  he 
his  name.    His  name  is  CaDowaj. 

Mr.  CONNAIi.Y.    The  Senator 

mony  with  testimony  of  the  wtfaess,  m-l 
tell  when  the  Senator  from  T.n.ii««f|vif(  jg 
the  witness  before  the  committee  Is 

Mr,  LONG.    I  shall  read  anottisr  Una. 

Mr.  CONNALLY.    I  saggett  that 
quoting  he  should  hold  up  his  hand  so  we  i 
is  quoting  and  when  he  is  merdjr 

Mr.  LONG.    I  am  not  given  to 
guage  like  my  friend  from  Texas  and  do 

to  do  as  he  suggests.    His  mind  is 

tlon.  and  I  shall  read  another  line  so  ha 
am  not  overstating  the  case. 

Mr.  CONNALLY.    The  Senator  from  _. 
with  the  situation,  but  the  Senator  from 

when  the  Senator  from  T^nfariavm  jg 

mony  from  a  hearing  he  shall  quote  the' 
fill  it  up  with  his  own  comments.    U  be 
to  quote  my  own  constituoits  and 
people  of  my  State  desire,  I  should  not  be  ^ 
about  it,  but  I  do  insist  on  some  degree  of 

Mr.  LONG.  Very  well.  I  shall  quote 
make  the  Senator  from  Texas  perfectly 
the  whole  thing  when  I  get  through.  He 
of  the  witness: 

I  think  It  Important  for  yoa  gentlemen  to 

He  was  referring  to  the  "  Interior  Prot 
ment  Association  of  Texas." 

About  a  years  ago.  because  of  qnwtlnns 
cause  of  the  fact  that  the  interior  tenm 

business  men  of  the  Interior,  had  bo  '^ 

them,  no  agency  to  light  their  battles,  a  lltUa>1 
the  name  of  OreenvUle.  tlie  f-^inber  of 
the  idea  of  forming  Just  such  an  mmm 
chamber  of  commerce  and  its  jswhlsii     ti 
munltlea    in    Texas,    interior   oommuntttes, 
them  the  need  at  such  an  sgeiMiy,  ^"yj  as  a 
Interior  ProtectlTe  and 


He  said  further  that  he  lepieeeuted  . 
commerce  of  interior  Texas  dties,  and 

One  of  the  greatest  objections  la  that  tbs 
organized  as  properly  to  protect  tl 
tias  no  Interest  in  it.  and  if  thsy  www,  tt  Is  ia  i 
tlon  is  expensive,  and  of  aU  ItUgaitoa  *»»«t 
the  most  ez(>enslve. 

Mr.  President,  they  want  to  be  kft 

allowed  to  sell  their  goods  and  to  be  left 

they  are  trying  to  get. 
The  witness  continued: 

L«t  me  tell  you  what  will  happen  under  thy^ , 

gutting  the  last  of  my  arg\unent  lint  ~ 
'.  this  blU  psssii.  thiM  la  what  win  ~ 
going  to  make  a  port  a  locaUty;  you 
to  sooos  at  these  amendmenta.  i 


The  farmer 

these  Uttle 

^MiB  flag   and 

this  way 

it  has  he  to 

lL«f  it.    If  the 

^but  a  farmer 

can  get  his 

sre  be  can 

in  this  case 

ftasiness — the 

utor  yield? 

the  Senator 
Texas  and 


rto  state  just 

and  gave 

own  testl- 
ao  one  can 
and  when 


Senator  is 
when  he 

with  Ian- 
know  how 
the  situa- 
lerEtand  I 

fBot  groping 

insists  that 

i^uote  testl- 

and  not 

assuming 

what  the 

concerned 

I  shall 

it  about 

testimony 

that  is. 
Develop- 

)ttls  and  be- 
lts, the 
It  for 
In  Texas  by 
conceived 
of  Uiat 
150  oom- 
out    to 
rid  that  this 
r-iormed. 

ibers  of 

an  not  so 
ly  that 
Utlga. 
mugatlonls 

^ivanttobe 
is  what 


I  am 

question. 

not  only 

aooording 

gateway  a 


locality.     Here  will  be  a  shipment  of  grain  ortelnatlng  up  hen. 
say.  In  the  Panhandle  of  l^zas.  ■•—••' 

I  am  sorry  my  friend  the  Senator  from  Texas  has  left  the 
Chamber.  I  wanted  him  to  hear  what  his  constituents  had 
to  say  about  the  matter. 

It  can  go  either  through  New  Orleans  or  through  OalVeston. 
Also  it  can  go  either  through  Dallas  or  Port  Worth.  Certain  ship- 
pers up  there  own  that  grain,  and  they  want  to  send  it  to  South 
America.  It  can  be  sent  to  South  America,  say.  over  the  Texas 
&  Pactflc  through  New  Orleazis  at  a  rate  that  is  compensatory  to 
the  Texas  &  Pacific.  If  it  goes  through  New  Orleans  and  it  Just 
passes  through  there,  and  thoee  shippers  can  make  satisfactory 
arrangements  to  have  it  done,  they  do  make  those  arrangements. 
Then  this  happens:  Nobody  in  Houston  Is  hurt,  because  ttosy 
have  got  a  right  to  do  that;  but  Houston  as  a  locaUty  steps  in  and 
says,  "  Oh,  no;  we  dont  want  that  to  go  through  New  Orleans 
We  want  It  to  go  through  Houston."  Then  Dallas  says,  "  p^Uat  la 
interested  here."  The  Dallas  Chamber  of  Commerce  steps  in  and 
aays,  "We  don't  care  whether  it  goes  through  Mew  Orleans  or 
Houston,  but  we  want  It  to  go  through  Dallas."  Then  the  latest 
organizations  for  the  protection  of  Port  Worth  step  In  and  say, 
"We  dont  care  whether  It  goes  through  Houston  or  Oalvsston, 
but  It  ought  to  go  through  Fort  Worth  Instead  at  Dallas."  Gal- 
veston has  got  all  the  lawyen  in  the  world.  8o  has  Hmirton. 
Mr.  Pulbrlght  doesnt  do  much  else.  He  Is  one  of  the  best  friends 
I  have  got,  and  is  one  of  the  finest  oommerdal  lawyen  in  the 
United  SUtes. 

Galveston  has  got  her  attorneys  and  Dallas  has  hOTS  and  Fort 
Worth  has  hen  and  New  Orleans  has  hen,  and  they  start  the  ball 
rolling,  and  the  case  is  not  decided  for  4  or  6  years,  and  ixx  the 
meantime  these  shlppen  up  hen  havent  got  much  but  a  attle 
grain  that  they  want  to  ship.  They  finally  attend  a  bsarlng.  ^»»H 
then  they  attend  another  one.  and  then  ^iwthiT  one.  and  flnaUy  the 
thing  gets  up  to  be  argued  befon  the  XntersUte  Commerce  Com- 
mission, and  somebody  says:  "Well,  we  have  heard  from  everybody 
but  these  shippers."  The  chairman  says.  "AU  right,  we  wlU  hear 
from  them."  Then  somebody  gets  up  over  in  the  far  oomcr  of 
the  room  and  says.  "  Mr.  Chapman,  I  am  not  sun.  but  I  thinfc  the 
shippers  have  run  out  of  money  and  gone  home." 

That  is  what  these  interior  farmers  have  to  say  about  the 
matter  and  they  are  asking  that  this  bill  be  not  passed. 

Mr.  BARBOUR.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  New  Jersey? 

Mr.  LONG.    I  yield. 

Mr.  BARBOUR.  As  a  sporting  proposition.  I  should  like 
to  ask  the  Senator  trxxn  Louisiana  if  be  will  be  good  enough  to 
desist  from  talking  any  further  at  this  time. 

Mr.  LONG.  I  am  going  to  stop  right  now.  I  am  Just  fl*«wg 
to  quit. 

Mr.  BARBOUR.  The  Senator,  without  regard  to  anyone 
or  anything,  consumed  all  of  yestoday  on  this  bill;  and  in 
Justice  to  my  colleague  [Mr.  Moors],  who  has  waited  pa- 
tiently to  discuss  his  own  motion,  I  think  the  time  has  cer- 
tainly come,  to  put  it  very  mildly,  when  the  Senator  from 
Louisiana  should  sit  down  and  give  scnneone  else  a  chance  to 
say  something.    Will  the  Senator  concede  that? 

Mr.  LONG.  If  my  friend  from  New  Jersey  were  not  the 
strongest  and  largest  Member  of  this  body  I  might  be 
tempted  not  to  do  it;  but  I  believe  the  si^gesticm  is  a  good 
one.  coming  from  the  source  that  it  does.  [Laughter.]  Bo 
I  yield  to  my  friend. 

Mr.  BARBOUR.    I  thank  the  Senator. 

Mr.  MOORE  obtained  the  floor. 

Mr.  LONG.  Mr.  President,  would  the  Senator  Uke  to  have 
me  call  a  quorum? 

Mr.  MOORE.  The  Senator  can  do  that  before  the  vote 
is  taken.    Other  Senators  may  wish  to  speak. 

Mr.  IX>NO.  Very  well,  if  the  Senator  does  not  yield  for 
that  purpose. 

Mr.  MOORE.  I  am  perfectly  willing  to  yield  for  that 
purpose. 

Mr.  LONG.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  Chief  aerk  called  the  roll,  and  the  following  Senaton 
answered  to  their  names: 

Brown  Bymes 

Btilkley  Capper 

Bnlow  Caraway 


Adams 

BatUey 

Aahurst 

Bilbo 

Barhmsn 

Black 

Banfc-hwid 

Bone 

Barbour 

Borah 

Burke 
Byid 


Carey 
Chans 


iDB    unovr   rowimonny    r»i 


ci«r«,    ■^^»l^l.    mvw     zutk    t»    uaea    ■• 
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Hatch 

Metcair 

Sheppard 

Hayden 

MJnton 

Shlpstead 

Holt 

Moore 

Smith 

Johnaon 

Murphy 

Stelwer 

Keyes 

Murray 

Thomaa.  Okla 

King 

Neely 

Townsend 

La  Pollett* 

Norbeck 

Trammell 

Lewla 

Norrla 

Truman 

Logan 

O'Mahoney 

Tydlngs 

Loaergan 

Overton 

Van  Nuya 

LODg 

Plttman 

Wagner 

McAdoo 

Pope 

Walsh 

McCairan 

Radcllffe 

Wheeler 

McOUl 

Reynolds 

White 

McK«llar 

Robinson 

McNary 

Schall 

MaJoDey 

Scbwellenbach 

have 


Clark 

Connally 

Cool  Id ge 

Cope  land 

Dickinson 

Dleterlch 

Donahey 

Duffy 

netcher 

George 

Otbaon 

Olaas 

Oore 

Ouffey 

Hale 

Harrison 

Hastings 

The  PRESIDING  OFFICER.     Eighty-flve   Senators 
answered  to  their  names.    A  quorum  is  present. 

Mr.  MOORE.  Mr.  President,  the  Senator  from  Lxjuisiana 
[Mr.  Long]  has  taken  4 '2  hours  to  tell  what  might  happen 
If  this  bill  should  become  a  law.  I  am  afraid  he  has  built 
up  a  straw  man.  a  terrible  thing  to  behold,  and,  in  his  best 
style,  has  wrestled  with  it.  torn  it  apart  straw  by  straw,  and 
kicked  it  under  his  desk;  but  it  means  nothing  to  this  bill. 
Very  little  that  the  Senator  from  Louisiana  has  said  ap- 
pertains  in   any  way   to   the   bill   we   are   considering. 

The  Senator  has  screamed  about  his  love  for  America; 
and  yet  America,  as  he  knows  it.  is  bounded  on  the  north  by 
Arkansas,  on  the  west  by  Texas,  on  the  east  by  Mississippi. 
and  on  the  south  by  the  Oulf  of  Mexico. 

We  do  not  blame  the  Senator  for  this.  Every  one  of  us. 
to  a  great  degree,  sees  in  his  own  little  State,  America;  but 
we  admit  it.  The  Senator  does  not.  That  is  the  only 
dlfFerence.  The  Senator  talks  of  America,  and  thinks  only 
in  terms  of  Louisiana.  We  are  trying  to  train  him  so  that 
he  will  get  a  broad  view  of  this  great  Nation. 

The  Senator  from  Louisiana  believes  that  there  is  no  port 
but  New  Orleans.  We  do  not  blame  the  Senator  for  trying 
to  hog  all  the  business  in  the  United  States,  but  we  ask  him 
to  be  honest  about  it;  to  say  to  the  Members  on  this  floor, 
"Yes;  we  want  the  business  for  America",  meaning 
Louisiana. 

The  Senator,  as  a  matter  of  fact,  would  jsay  to  the  other 
47  States  of  the  United  States.  "  You  do  not  dare  pass  this 
bill  which  will  affect  Louisiana."  Think  of  that.  Think  of 
this  man  who  would  share  the  wealth  of  the  Nation,  except 
Louisiana,  saying  such  a  thing  to  47  other  States.  Are  the 
representatives  of  47  States  going  to  sit  here  and  let  their 
States  be  robbed  of  their  birthright,  of  their  right  under  the 
Constitution  of  the  United  States? 

I  had  a  long  answer  to  the  Senator  prepared,  but  I  do 
not  need  it,  I  am  quite  sure,  because  you  are  all  Intelligent 
men.  He  has  beclouded  the  issue.  The  Senator  is  an  expert 
at  that.  He  has  made  It  appear  as  though  there  were  some- 
thing hidden  behind  all  this.  There  Is  not  anything  hidden 
except  what  the  Senator  is  hiding  from  us  in  the  port  of 
New  Orleans. 

Let  me.  as  a  sample,  remind  you  that  the  Senator  said  the 
farmers  of  the  Midwest  made  great  objection  to  this  bill; 
that  they  appeared  before  the  committee.  Nothing  Is  fur- 
ther from  the  fact.  There  was  one  gentleman  there  who 
said  he  was  the  secretary  of  the  Interior  Protective  and 
Development  Association  of  the  State  of  Texas,  and  his 
objection  was  this: 

The  bill  Is,  In  effect,  a  mandate  to  the  Interstate  Commerce 
Commission  to  reverse  a  decision  of  the  Supreme  Cotirt. 

All  that  the  Court  held.  Mr.  President,  all  that  the  Court 
said,  was  that  Congress  had  not  passed  any  legislation  which 
prohibited  unjust  discrimination  against  ports  or  transit 
points,  and  all  that  the  bill  does  is  to  supply  that  deficiency. 
It  Is  simple  enough.  There  is  nothing  mysterious  about 
that;  is  there?  Anyone  can  understand  that.  On  the  other 
hand.  State  officials  came  from  Washington,  Oregon,  Boston, 
Albany.  Philadelphia.  Norfolk.  Baltimore,  Newark.  Chicago, 
and  Hoiiston  urging  the  passage  of  this  bill. 

Mr.  President,  not  one  port  in  the  United  States  outside 
of  New  Orleans  has  objected  to  this  bill.  T^t  in  Itself,  it 
seems  to  me.  should  indicate  how  the  ports  of  the  States  of 
our  NatkNi  feel  about  it. 


The  Senator  said  that  New  Orleans  was  the  only  publicly 
owned  port  in  the  world. 

Mr.  LONG.     No;  in  the  United  States. 

Mr.  MOORE.  Of  course  the  Senator  did  not  mean  that. 
New  York  owns  its  own  docks.  New  York  has  Just  finished 
building  a  great,  magnificent  pier  for  the  new  Normandie. 
There  was  no  other  pier  large  enough,  and  they  had  to  build 
one  to  suit  it,  which  they  did  because  of  their  efficiency  and 
of  their  desire  to  hold  their  business. 

Newark,  N.  J.,  has  spent  $75,000,000  on  a  port.  The  Sena- 
tor is  afraid  the  people  of  his  State  may  not  be  able  to  pay 
the  interest  on  the  bonds  for  the  port  of  New  Orleans.  What 
about  poor  Newark,  with  $75,000,000  stuck  there  in  their  port 
without  any  redress?  They  have  no  right  to  appear  before 
any  tribunal  in  this  Nation  unless  this  bill  can  be  gotten 
through.  All  they  ask  is  fair  consideration,  not  for  Newark 
alone. 

The  Senator  told  you  that  the  freight  rate  to  Jersey  City, 
my  home  town,  is  greater  than  the  freight  rate  to  New  York, 
and  therefore  that  I  am  m  favor  of  this  bill.  Nothing  could 
be  farther  from  the  truth  than  that.  TTie  freight  rate  is  the 
same;  and  Jersey  City  has  not  any  port.  Our  port  was  filched 
from  us  100  years  ago  by  the  railroads.  The  whole  water 
front  of  Jersey  City  Is  owned  by  the  railroads.  Jersey  City 
has  not  any  port  at  all.  so  the  bill  means  nothing  so  far  as 
Jersey  City,  my  home  city,  is  concerned. 

Then  the  Senator  wanders  a  bit,  and  talks  about  the  sub- 
committee, and  he  says  that  we  hurried  the  bill  through. 

The  Senator  knows  better  than  that.  The  Senator  from 
Maine  [Mr.  Whiti]  and  I  attended  every  session.  The  Sena- 
tor from  Louisiana  attended  one. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  MOORE.    No;  I  desire  to  conclude. 

Mr.  LONG.  I  did  not  say  the  Senator  hurried  it  through. 
I  said  I  was  sorry  I  did  not  attend. 

Mr.  MOORE.  We  gave  the  Senator  2  months  to  add  to  the 
report  before  we  brought  it  m. 

I  must  not  take  too  much  time.  Briefly,  let  us  see  what  the 
bill  is  all  about.  It  is  very  simple.  The  bill  was  introduced 
at  the  request  of  the  Interstate  Commerce  Commission.  The 
Senator  from  Louisiana  thinks  they  should  be  legislated  out 
of  office,  but  in  the  meantime  they  are  In  office  and  they  are 
doing  their  work,  and  I  am  sure  doing  It  very  well. 

Let  me  quote  Mr.  Eastman  in  the  Senator's  case.  I  think 
all  Senators  will  agree  that  Mr.  Eastman  has  no  ax  to  grind. 
He  stated: 

So  far  as  this  amendment  Is  concerned ,  all  that  It  undertakes  to 
do  Is  to  Include  In  the  act  the  words  "  port  and  gateway  ".  so  that 
there  wtll  be  no  question  as  to  ports  being  Included.  And  so  far  as 
your 


Then,  referring  to  the  Senator  from  Louisiana,  he  said: 

And  BO  far  as  your  case  of  Oalveston  and  New  Orleans  Is  con- 
cerned, that  amendment  would  not  In  any  way  affect  the  second 
point  made  by  the  Court  with  respect  to  the  Texas  h  Pacific. 

The  Senator  has  spoken  of  the  rate.  Let  me  state  what  the 
second  part  of  the  decision  was.  In  the  first  instance  they 
referred  to  the  particular  port,  and  said  they  could  not  con- 
sider the  case  from  that  angle.  The  second  point  is  that  the 
Texas  L  Pacific  has  no  substantial  interest  in  the  Galveston 
business  and  that  they  could  not  control  the  rate  to  Galves- 
ton. So  the  Senator  does  not  have  to  worry;  there  is  the 
second  part  of  the  decision,  which  protects  him  completely. 

Mr.  Eastman  went  on  to  say  that  he  was  in  favor  of  the 
bill,  and  he  read  the  paragraph  of  the  Interstate  Commerce 
Act  which  is  to  be  amended,  bls  follows: 

It  shall  be  unlawful  for  any  common  carrier  subject  to  the  pro- 
visions of  this  act  to  make  or  give  any  undue  or  unreasonable  pref- 
erence or  advantage  to  any  particular  person,  company,  firm,  corpo- 
ration, or  locality,  or  any  particular  description  of  traffic  in  aay 
respect  whatsoever — 

And  so  forth. 
He  said  further: 

This  section  In  substantially  that  same  form  has  been  part  of 
the  law  ever  since  1887.  and  from  1887  untU  the  end  of  1929. 
so  far  as  the  Commission  was  concerned,  no  doubt  was  enter- 
tained that  the  word  "  locality  "  used  In  that  section  wa«  broad 
enout^h  to  include  any  place.  Including  a  port. 


It  is  Interesting  to  note  that  the 
did  not  raise  the  question  of  whethar  a 
or  a  locality  a  port.    The  Court  raised 
and  decided  the  case  on  that  point. 
point  on  which  to  decide  it. 

Just  to  prove  this,  I  may  state  tbat 
counsel  for  New  Orleans,  and  be  was 

I  would  like  to  ask  Mr    Walter  it  that 
are  not  local  .ties  within  the  »n^»»THng  at 
counsel  In  the  Supreme  Court  until  tha 
itself? 

Mr.  WaLTxa.  Certainly  we  did  not. 

So  even  New  Orleans  considered  that 
hended  in  the  term  "  locality." 

Let  me  read  briefly  one  or  two  stat 
representing  different  localities.    First  I 
Foley,  corporation  counsel  of  the  city  of 

The  city  of  Boston  recommends  that 
be  amended  as  suggested  In  Senate  bill  16S$ 
mission  and  port  lawyers  had  gena«Uy 
the  Galveston  decision.  In  other  words,  we 
be  loarred  from  unduly  prejudicing  or  glTli)(-( 
and  gateways.  On  Its  face  that  weems  almost ^ 
tlon  that  railroad  discrimination  against 
permitted. 

Mr.  W.  D.  B.  Dodson,  executive  yim[ 
Portland  Chamber  of  Commerce,  of 

this  statement: 

We   believe   that  it  U  absolutely  essential 
ports  areas,  the  business  that  revolves  aroi 
of  It  produced  In  the  p>ort8,  and  shipped 
the  protection  of  nondiscrimination,  which 
this  bill. 

There  is  Just  one  more  statement  which ! 
many  others,  which  answers,  I  think,  one 
Senator  from  Louisiana. 

Mr.  W.  W.  Weller,  of  the  Weyerl 
Newark,  N.  J.,  made  tills  statement: 

Mr.  Chairman,  we  are  maniifscturers  and 
and   forest  products  and  avail  ourselves  of 
most  of  the  ports,  particularly  the  north  At 

We  feel  that  for  that  piirposs,  I  might  saf«J 
Interest  of  economic  distribution  at  the  ivodt 
standpoint  of  the  shipper  and  manufs 
standpoint  of   the   oonstmier.     Tliat,   Ills  wit  1 
points,  through  which  we  ooeaalonally  fhlp  It 

We  handle  wood  pulp  through  the  port  at 
quantity  for  both  local  distribution  and 
"  Inland  "  I  mean  the  more  distant  points, 
rltory,  the  Michigan  paper  mills,  and  Ohio 
from  Boston  at  that  time  to  those  points 
Portland,  Maine,  to  Baltlm(»e,  Md^  and  Nc 

The  railroads,  out  of  a  clear  sfe^,  tncreassd 
was  Indicated  by  Mr.  Pltvgerald.  aiuA  we  as 
with   receivers   at   Kalamaaoo.   Mich., 
Commerce  Commlsalon  this  Increase  In  rata, 
suspended  and  we  had  hearings,  and  brlefft 
with  the  resTilt  as  Indicated. 

Senat<»-  Lono.  What  result? 

Mr.  WsLLn.  By  Mr.  Fltsgerald.  namely,  that 
merce  Commlsalon  stated  that  these  rates 
the  Increased  rates,  and  becauss  of  this 
they  said  they  had  no  authority  or 
roads,  whether  the  rates  wen  rnasofishls  or 
level. 

lliis  is  the  case  of  an  indiTldual 
little  men  about  whom  the  Senator 
There  he  is,  being  put  into  bankruptcy 
redress;  coming  from  the  port  of  Nc 
to  one  place  where  they  are  to  be  shlppedl 

Do  not  Senators  know  that  if  wheat  It 
It  is  sent  to  Kansas  City,  there  to  be 
passed  on  to  Europe,  the  railroads  can 
please  to  Kan.sas  City,  and  '^ffit  City 
has  no  redress.    They  can  cloee  every 
because  only  under  the  bill  about 
would  they  have  the  right  to  appear 
rights.  >j 

I  shall  not  take  more  time.    I  only  widi 
bill  should  be  defeated  we  would  be 
principles  of  fair  play  for  which  Amerioft  i 
say  to  the  little  shipper  with  Us  pOe  of 


Orleans 

a  locality 

ion  itself, 

no  other 

was  the 
question: 

that  ports 

raised  by 

raised  It 


compre- 

witnesses 
r.  Henry  E. 
who  stated' 

»ph   (1), 
what  com- 
the  law  until 
the  railroads 
to  ports 
proposl- 
id   not    be 

It   Of   the 
Oreg..  made 

ports,  the 

and  Lb  some 

must  have 

is  asked  In 

out  of  the 
r^ilaims  of  ibe 

Co.,  of 

of  Itunber 
through 

Is  In  the 

ly  from  the 

from  the 

to  transit 

nil. 

substantial 

>utlon.     By 

central  ter- 

The  rates 

as  from 

Va. 

rate,  as 
fia  connection 
Interstate 
rates  were 
.  and  so  forth. 


»te  Ccnn- 
•aport  traffic, 
in  case  ** 
the  rall- 
italn  that 

of  the  poor 
speaks. 
he  has  no 
his  goods 

ipped.  and 

then  to  be 

rate  they 

object?    It 

^In  that  city, 

are  talking 

Id  their 

that  if  this 
all  those 
When  we 

"You  can- 


not have  any  redress  ",  we  are  saying  to  him  that  the  Con- 
stitution of  the  United  States  means  nothing.  We  are  say- 
ing to  him  that  It  apidies  only  to  the  Senatw  from  Lou- 
isiana. If  we  follow  what  the  Senator  from  Louisiana  has 
asked  us  to  follow,  we  are  saying  that  our  flag  is  only  the 
ssmibol  of  iH-ivllege  and  of  monopoly.  I  know  Senators  are 
not  the  kind  of  men  to  take  such  a  position  as  that. 

Mr.  BARBOUR  obtained  the  floor. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.  I  yield  for  a  quesUon. 
•  Mr.  LONG.  Did  I  understand  the  Junior  Senator  from 
New  Jersey  to  say  he  thought  that  the  shipper  could  not 
bring  a  case?  I  thought  I  had  made  that  clear,  and  that 
everybody  understood  that  shippers  could  bring  cases.  It  is 
only  the  port  which  cannot  bring  a  case.  The  shippers  have 
the  right  to  bring  a  case. 

Mi.  MOORE.    Not  when  the  traffic  is  passing  through. 

Mr.  IXDNG.  Oh,  yes;  the  shippers  have  the  right  to  bring 
any  case. 

Mr.  MOORE.    The  Senator  is  Tw<«t4vkfn, 

Mr.  LONO.    Oh,  no. 

Mr.  BARBOUR.  Mr.  President,  the  time  Irft  for  dis- 
cussion of  the  motion  of  my  colleague,  the  Junior  Senator 
from  New  Jersey  [Mr.  Moorx],  to  take  up  the  bill  which 
we  have  been  discussing  is  very  shcM-t,  and  I  have  Just  been 
Informed  also  that  the  Senator  from  Maryland  [Mr. 
Ttdings]  desires  very  much  to  add  some  remarks  of  his 
own  before  2  o'clock — ^the  hour  when  we  must  vote. 

As  a  matter  of  fact,  even  if  I  had  an  unlimited  length  of 
time  I  do  not  feel  that  I  could  add  very  much,  if  anything, 
to  v^iat  has  been  so  ably  disclosed  by  my  colleagxie  the 
Junior  Senator  from  New  Jersey  [Mr.  Mooax]  and  the  senior 
Senator  fnmi  Massachusetts  [Mr.  Walsh],  and  others. 

We  have  had  to  listen  for  hours  to  the  senior  Senator 
from  Louisiana  [Mr.  Long].  We  all  know  that  there  in 
what  can  be  termed  a  monopoly  of  certain  shiiq>lng,  ao 
far  as  New  Orleans  is  concerned.  As  my  colleague  has  said, 
we  have  no  quarrel  with  any  Senator  for  putting  up  as 
sturdy  a  fight  as  he  possiUy  can  in  behalf  of  his  own  State. 
If  we  are  honest  enough  and  frank  mough  to  admit  it. 
we  would  all  do  the  same  thing  ourselves. 

The  only  quarrel — and  perhaps  it  should  be  called  a 
complaint — ^whlch  I  have  with  the  Senator  from  Louisiana 
is  that  I  think  he  was  selfish  and  inconsiderate  in  the  matter 
of  the  time  he  consumed,  and  could  have  said  all  he  needed 
to  say,  (»■  all  he  could  say,  in  a  very  much  shorter  time.  He 
has  purposely,  as  he  has  done  so  often,  consumed  and  wasted 
Just  as  much  time  as  he  possibly  could. 

Mr.  President,  in  a  word  this  bill  has  no  other  purpose 
than  simply  to  give  to  a  pOTt  what  Is  given  imder  the  law  to 
shippers,  localities,  and  so  forth.  It  simiriy  gives  a  port 
its  day  in  court  and  the  protection  it  undoubtedly  was 
or^inally  intended  ports  should  have.  In  other  words. , 
because  of  the  decisions  that  have  been  mrationed  which 
declared  the  law  faulty  in  a  technical  sense,  so  far  as 
certain  definitions  are  concerned,  a  port  today  cannot  go 
before  the  Interstate  Commerce  Commission  if  it  feels  that 
some  injustice  has  been  done  it,  unfairness  has  been  shown 
it,  or  it  has  been  discriminated  against. 

I  feel  that  ninety-nine  one-hundredths  of  an  the  Senator 
from  Louisiana  has  said,  and  said  very  i^illfully,  I  might 
add.  is  a  smoke  screen.  It  is  an  effort,  on  his  part,  to 
prevent  a  vote  being  taken.  Now,  I  myself  am  not  going 
to  add  to  that  delay,  tor  I  feel  that  a  great  majority  of 
Senators  understand  the  true  facts.  The  facts  are  clear, ' 
and  they  are  very  simple.  I  desired  to  say  what  I  have  just 
said  simply  to  show  that,  so  far  as  I  am  concerned.  I  am 
anxious  to  have  the  Senate  take  up  the  Mil  and  pass  it; 
and,  so  far  as  I  know — although  I  do  not  prtrfess  to  speak 
for  others — ^the  vast  majority  of  the  Senators  an  this  aide 
of  the  aisle  are  anxious  to  take  up  the  bill,  and.  I  beUere. 
will  vote  for  it. 

Mr.  TYDINOS.  Mr.  President,  the  pending  bill  makes 
provision  for  the  benefit  of  the  country  as  a  ^^lole,  and  pre- 
sumably we  are  making  laws  for  the  benefit  of  the  oountiy 
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as  a  whole.  It  would  be  natural,  in  a  controversy  of  this 
kind,  for  the  railroads  to  divide  on  one  side  or  the  other, 
accordingly  as  they  supposed  their  interests  would  better  be 
served.  It  would  be  natural,  likewise,  for  Senators  to  con- 
sider the  interests  of  their  own  States  in  this  matter.  I 
shall  not  discuss  that  phase  of  the  subject  at  all.  I  should 
like  to  dwell  on  the  national  signiflcance  of  this  proposal. 

Let  me  start  out  with  the  taxlcabs  in  Washington.  Most 
of  the  cabs  in  Washington  operate  on  a  four-zone  system. 
When  a  person  rides  to  the  end  of  one  zone  he  has  to  pay 
more  fare  to  cross  the  second  zone,  and  more  still  to  pass 
the  third  zone,  and  more  still  to  pass  into  the  fourth  zone. 
If  a  person  rides  as  a  passenger  on  a  railroad  system,  it  costs 
more  to  go  from  here  to  Chicago  than  it  costs  to  go  from 
here  to  Pittsburgh. 

The  philosophy  is  that  the  service  rei^ered  must  to  a 
large  extent  reflect  itself  in  the  rates  chimed  for  the  trans- 
portation of  the  person  or  the  commodity.  I  think  that  rule 
Is  basically  sound  and  fundamental  and  Aat  any  attempt  to 
depart  from  it  on  a  wide  scale  would  lead  to  confusion 
which  would  complicate  very  greatly  rather  than  serve  the 
purposes  of  transportation  systems. 

What  is  the  proixDsal  of  this  bill?  Let  us  assiune  that  it 
costs  no  more  to  ship  a  carload  of  cotton  from  Jackson, 
Mlas..  to  Portland.  Oreg..  than  it  does  to  ship  that  carload 
to  Los  Angeles,  Calif.,  notwithstanding,  we  will  assume,  that 
Portland,  Oreg..  is  1.000  miles  farther  removed  from  Jack- 
son. Miss.,  than  is  Los  Angeles.  Under  the  philosophy  ex- 
pressed by  the  opponents  of  this  bill,  the  rates  should  be  the 
aame.  But  does  not  the  cotton  fanner  know  that  the  rail- 
road, by  virtue  of  the  fact  that  it  has  to  haul  his  cotton 
1,000  miles  farther  for  the  same  rate,  must  get  a  commensu- 
rate return  which  will  permit  It  to  meet  its  carrying  charges 
and  return  some  interest  on  the  investment,  whereas  if  the 
aame  cargo  were  shipped  to  the  closer  port  obviously  the 
railroad  could  haul  it  there  at  less  expense? 

Stripped  of  all  the  arguments  there  is  only  one  question 
Involved  in  this  bill,  and  that  is:  Are  the  shipper,  the  pro- 
ducer, and  the  consumer  entitled  to  ship  and  to  receive 
shipments  at  the  lowest  possible  cost?     If  Senators  believe 
in  that  fundamental  philosophy,  then   they  should   be   in 
favor  of  taking  up  this  bill.     If  they  believe  that  regardless 
of  the  service  rendered,  the  rate  should  be  the  same,  then 
they  should  vote  not  to  take  up  this  bill.    When  they  vote 
to  make  all  the  rates  the  same,  in  the  illustration  I  used, 
they  vote  to  penalize  every  shipper,  every  producer,  and 
every  consumer  of  commodities,  because  railroads  are  not 
hauling  persons  or  commodities  for  nothing;  and  if,  for  a 
certain  rate,  ooe  railroad  can  haul  a  commodity  a  thousand 
miles  farther  than  the  line  of  another  railroad  extends  and 
make  a  profit,  then  the  shorter  line  railroad  could  haul  the 
aame  commodity  1.000  miles  less  distance  ta  its  destination 
and  charge  the  producer,  the  shipper,  and  the  consumer  less. 
As  the  Senator  from  New  Jersey  [Mr.  Mootxl  has  pointed 
out.  the  issue  here  is  whether  the  great  agricultural  States, 
the  great  internal  basin,  the  great  West,  the  great  South, 
are  to  be  de[»*ived  of  their  natural  port  advantages  and 
compelled  to  ship  In  such  a  way  so  that  it  will  be  do  more 
expensive   to  ship   a   product  from   Charleston.    8.   C,   to 
Portland.  Maine,  than  It  would  to  ship  it  from  Columbia, 
8.  C  to  Charleston.  S.  C. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  TYDINQS.    No.  Mr.  President;   I  cannot  yield  now. 
I  ha?e  only  5  minutes.    I  shall  try  to  yield  before  I  cooclude, 
but  now  I  wish  to  develop  my  argument. 

As  a  matter  of  fact,  the  evidence  shows  that  on  one  oeca- 
sion  it  cost  no  more  to  ship  a  carload  of  cotton  from  Colum- 
bia. S.  C.  to  New  York  than  it  did  to  ship  a  carload  of 
cotton  from  Columbia.  S.  C.  to  Charleston,  8.  C.  the  sea- 
port. If  Seqpktors  think  a  railroad  can  haul  a  carload  of 
cotton  all  the  waj  to  New  York  at  no  greater  expense  than 
to  haul  a  carload  of  cotton  from  Columbia.  S.  C,  to  Charles- 
ton. 8.  C .  then  there  la  zu>  use  to  argue. 

As  a  matter  of  fact,  we  all  know  it  cannot  be  done;  and 
If  the  railroad  Is  permitted  to  haul  at  greater  expeiue  to 
itself,  but  at  a  rate  equal  to  that  made  by  a  shorter  line  rail- 


'  road,  that  in  turn  must  reflect  Itself  In  increased  freight 
rates  to  justify  the  disparity  of  distance  between  the  two 
places  and  the  two  lines  I  have  mentioned. 

The  fundamental  problem  involved  is:  Shall  the  producer 
of  manufactured  good.s  or  agricultural  commodities  be  per- 
mitted to  have  and  to  be  protected  in  having  the  lowest 
possible  freight  rates  for  the  marketing  of  his  goods,  and 
shall  the  consumer  of  thase  goods  be  protected  in  having  the 
lowest  possible  freight  rates  m  having  them  tran^jxirted  from 
the  producer  to  the  consumer;  or  shall  the  rate  be  made 
regardless  of  the  natural  transportation  advantages,  and  an 
extra  burden  placed  upon  the  shoulders  of  every  producer 
and  consumer  in  the  country?  That  is  all  that  is  involved 
in  this  question. 

The  question  of  terminal  facilities  and  all  that,  of  course, 
enters  into  the  equation,  but  what  I  am  attempting  to  bring 
out  is  the  broad  line  of  demarcation.  There  are  certain  rail- 
roads which,  regardless  of  the  extra  distance  they  would  have 
to  haul  freight,  if  the  freight  were  given  to  them,  would 
charge  no  higher  rate  than  would  be  charged  by  a  shorter 
line  hauling  the  same  freight  tietween  two  places;  but  if  the 
longer-line  railroad  is  put  to  more  expense  in  transporting 
those  goods  than  the  shorter  railroad  would  be  put  to.  then 
that  increase  in  expense  is  reflected  in  the  rate  structure  and 
in  the  operating  expense  of  the  longer  railroad. 

Any  shipper  or  any  producer  who  wishes  to  destroy  his 
marketing  advantage  for  cheap  and  economical  transporta- 
tion of  the  goods  he  produces  ought  not  to  be  in  favor  of  this 
bill;  but  any  shipper  who  wishes  to  get  his  product  to  its 
ultimate  destination  in  the  least  expensive  way  ought  to  be 
In  favor  of  the  bill.  That  is  the  broad,  fundamental  ques- 
tion, and  the  Senator  from  Louisiana  I  Mr.  LomgJ  knows  It 
Just  as  all  of  us  know  it. 

Mr.  President,  what  the  Senator  from  Louisiana  is  con- 
tending for  is  that,  notwithstanding  the  fact  that  two  rail- 
roads haul  freight  between  two  sections,  and  one  of  them 
may  have  to  carry  the  freight  1.000  miles  farther  than  the 
other,  the  sharter  railroad  should  be  required  to  charge  as 
much  to  carry  the  freight  as  the  longer  railroad  is  required 
to  charge  in  order  to  continue  operating.  If  that  system 
were  carried  to  its  ultimate  conclusion  it  would  destroy  the 
whole  philosophy  of  cheap  transportation.  There  would  not 
be  "  any  such  animal."  Bear  in  mind  that  this  is  all  hap- 
pening when  the  railroads  of  the  country  in  many  cases  are 
threatened  with  financial  difBculty,  and  many  of  them  are 
in  baJikruptcy  or  receivership. 

The  only  way  in  which  the  railroads  can  stand  on  a  firm 
foundation  Is  by  making  the  freight  rates  so  attractive  that 
people  may  market  their  products  for  more  than  it  costs  to 
produce  them. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.     One  more  minute,  and  I  will  yield. 

For  a  long  while  I  have  heard  It  said  on  the  floor  of  this 
body  that  the  freight  rates  often  are  greater  than  the 
amount  the  farmer  receives  for  his  produce.  I  have  heard 
Senators  give  illustration  after  illustration  showing  that  the 
net  return  on  a  crop  was  not  sufficient  to  pay  the  freight 
rate.  Does  the  Senate  propose  to  inaugurate  a  system  which 
will  make  the  freight  rate  still  higher  than  it  would  be  under 
a  system  whereby  the  natural  advantages  of  transportation 
are  utilised? 

Mr.  LONG.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  TYDINOe.     I  now  yield  to  the  Senator  from  Louisianii. 

Mr.  LONG.  Does  not  the  Senator  know  that  there  never 
has  been  anything  but  Increases  in  rates  imposed  on  the 
shipper  under  existing  law? 

Mi.  TYDINGS.  Yes;  and  under  the  policy  which  the  Sen- 
ator from  Louisiana  advocates  the  increase  would  go  up 
in  an  almost  verUcal  line,  because  the  little  railroad,  the 
shorter  railroad,  forsooth,  would  have  to  charge  as  much  to 
transport  a  ton  of  produce  as  a  railroad  which  went  1,000 
miles  farther  to  the  ultimate  destination. 

I  do  not  think  such  a  policy  is  sound.  It  Is  not  sound  for 
the  transportation  of  passengers.  It  has  never  been  sound; 
and  I  hope  the  Senate  will  vote  to  take  up  the  bill  so  that  ws 
may  end  that  practice. 


The  PRESIDING  OFFICER.    The  hoor  < 
arrived,  under  the  unanimous-consent 
now  to  be  taken  on  the  pending  (luestlon, 
of  the  Senator  from  New  Jersey  [Mr.  Mc 
proceed  to  the  consideration  of  Senate  bill 
Mr.  WALSH.    I  ask  for  the  yeas  and 
Mr.  CLARK.    I  suggest  the  absence  of  m] 
The  VICE  PRESIDENT.    Tlie  clerk  will  i 
The  Chief  Clerk  called  the  roll,  and  the 
answered  to  their  names: 


Ad&zna 

Ashurst 

BachmAD 

Bankhead 

Barbour 

BarUey 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulov 

Bvirka 

Byrtl 

Bymea 

Capper 

Caraway 

Carey 

Chavez 

Clark 

Connally 


Coolldge 

Copeland 

Dickinson 

Dleterlch 

Donabey 

Duffy 

Flet(±Ler 

George 

Olbeon 

OlaM 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 

King 

La  Pollette 


Lewis 


Long 

McAdoo 

IfeOuTan 

BCeOUl 

IfcKeUsr 

McKary 

Ifaloney 

UetemU 

Minton 

Ifcnr* 

Murphy 

Murray 


Morris 
0*Mahonfly 

OfBltUU 

Pittaaaa 
Pop* 

Mr.  LEWIS.    I  announce  that  the 
rado  [Mr.  Costicau],  the  Senator  from 
sell],  the  Senator  from  Utah  [Mr. 
from  North  Carolina  [Mr.  Bazurr].  and 
Rhode  Island  [Mr.  Gkkkt]  are  detained 
on  important  public  business. 

The  VICE  PRESIDENT.     Hghty-flve 
swered  to  their  names.    A  quorum  is 

Tlie  question  is  on  agreeing  to  the 
from  New  Jersey  [Mr.  Mooai]. 

Mr.  PITTMAN.    Mr.  President.  I  am 
a  very  few  minutes  to  explain  my  vote. 

The  VICE  PRESIDENT.    Tlie  questtoni 
The  time  limit  has  expired  under  the 
agreement.     The  question  is  on 
the  Senator  from  New  Jersey. 

The  motion  was  agreed  to,  and  the 
consider  the  bill  (S.  1633)  to  amend 
merce   Act.   as   amended,   and  for  oUMr> 
had  been  reported  from  the  Committee 
merce  with  amendments  on  page  2.  line 
"  port  ",  to  insert  "  port  district  -;  In 
the  word  "  gateway  ".  to  insert  "  transit 
after  the  word  "  port ",  to  insert  "  post 
the  same  line,  after  the  word  "  gateway ' 
point  ";  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  paragraph  (1)  of 
state  Commerce  Act.  as  amendsd.  la  h«r«by 
follows: 

"(1)   It  shall  he  unlawful  for  any  <'**»**"»**" 
provisions  of  this  part  to  make,  give,  or  caUM 
Bonable  preference  of  advantage  to  any 
pany.   firm,   corporation.   ■Mociatloi 
gateway,  transit  point,  or  any  parUeular 
any  respect  whatsoever  or  to  subject  any 
pany.   Arm.  corporation,   aasociat^n. 
gateway,  transit  point,  or  any  partlealar 
any    undue    or    unreasonable   prejudie*   or 
respect  whatsoever." 

The  amendments  were  agreed  to. 
The  VICE  PRESIDENT.    Without  obj 

Mr.  PITTMAN.    Mr,  President 

The  VICE  PRESIDENT.    WHI  be  oi 
for  a  third  reading,  read  the  third  time 

Mr.  LONG.    Mr.  President,  do  not  let 
fast. 

Mr.  PITTMAN.    Mr.  President.  I  wish 
am  not  going  to  vote  for  this  bill.    I  do 
into  a  discussion  of  the  Texas  case,  ttie 
Orleans  and  Galveston.    I  have  found 
a  great  many  years  on  the  Interstate 
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(rf  the  Senate,  that  the  Interstate  CtHnmeroe  Commission 
feels  that  it  was  created,  not  for  the  purpose  of  commerce, 
so  far  as  the  shippers  of  this  country  are  concerned,  but 
solely  for  the  purpose  of  taking  care  of  the  raib*oads.  In 
all  their  decisions  the  question  has  been  what  will  aid  the 
railroads,  not  what  will  aid  the  shippers. 

The  Supreme  Court  decided  in  the  Texas  case  that  the 
law  which  is  now  proposed  to  be  amended  was  for  the  benefit 
of  shippers;  that  it  affected  the  shippers  in  the  locality  of 
the  origin  of  the  freight  and  of  the  destination  of  the  freight, 
but  did  not  affect  the  port  nor  the  place  through  which  the 
freight  passed.  What  we  are  injecting  into  It  is  not  the 
right  of  a  port  to  bring  an  action  before  the  Interstate 
Commerce  Commission,  tor  any  port  has  a  right  to  bring 
such  an  acti(m  before  the  Interstate  Commerce  Ctxnmlssion 
just  as  a  chamber  of  commerce  has  the  right  to  do  so;  but 
this  hm  goes  further  and  provides  that  it  shall  be  unlawful 
to  discriminate  against  a  port  through  which  fcvelgn  trade 
passes. 

How  can  there  be  discrimination  against  a  port  through 
which  foreign  trade  passes  except  as  it  may  be  said  that  if 
the  freight  passes  through  A  port  instead  of  B  port  it  is  a 
discrimination  against  B  port,  or  if  it  passes  thrcMigh  A  port 
instead  of  through  C  port  it  is  a  discrimination  against  C 
port?  Are  the  shippers  of  this  country  interested  through 
what  port  their  foreign  trade  goes?  They  are  not  interested 
in  the  slightest;  they  are  interested  only  in  the  expeditious 
transp(Mtation  of  their  export  trade  at  the  lowest  possible 
cost. 

What  is  it  proposed  to  do  by  this  bill?  It  does  not  pro- 
I>ose  to  grant  a  port  the  right  to  iHlng  the  question  before 
the  Interstate  Commerce  Commission,  for.  as  I  have  said, 
any  port  has  that  right  today  the  same  as  has  any  chamber 
of  conmierce.  What  Is  proposed  is  that  it  shall  be  unlawful 
to  discriminate  against  a  port. 

What  is  meant  by  providing  that  it  is  tmlawful  to  discrim- 
inate against  a  port?  We  know  what  t^e  law  means  when 
it  provides  that  it  is  unlawful  to  discriminate  against  a  per- 
son or  an  individual  or  a  corporation  or  a  locality  in  the 
transportation  of  export  trade  from  the  place  oi  origin  to 
destination.  But  what  is  meant  when  it  is  proposed  to  put  in 
the  present  law  the  provision  that  it  shall  be  unlawful  to 
discriminate  against  a  port?  Are  we  Intoested  in  that  ques- 
tion? Are  the  exporters  of  this  country  interested  in  the 
question  as  to  whether  the  Interstate  Commerce  Commission 
shall  select  New  Yoiic  or  Baltimore?  They  are  not  interested 
in  the  slightest;  they  are  interested  cmly  in  the  law  as  it 
now  stands,  providing  that  there  shall  be  no  discrimination 
between  any  exporters  of  the  country.  Tliat  is  the  way  Uie 
ruling  goes. 

In  the  Texas  ease  there  was  not  any  question  as  to  the 
right  of  Galveston  or  New  Orleans  to  raise  the  point  as  to 
discrimination  against  shippers.  The  question  was  new  as 
to  the  right  of  discrimination  as  to  a  port.  This  bill  provides 
that  it  shall  be  unlawful  to  discriminate  as  against  a  port. 
What  is  a  port?  What  difference  does  it  make  to  the  ship- 
pers of  this  country  through  what  port  their  foreign  trade 
moves?  What  we  are  proposing  by  this  measure  is  further 
to  complicate  the  whole  administration  of  interstate  and  for- 
eign commerce. 

By  laws  heretofore  enacted  we  have  granted  to  the  Inter- 
state Commerce  Commission  the  power  to  prescribe  hi^ier 
rates  for  a  short  haul  than  for  a  long  haul  along  exactly  the 
same  railroad  sjnstem.  Now.  it  is  proposed  further  to  com- 
plicate it  and  allow  the  Interstate  Commerce  Commission,  in 
fact,  to  c<Hnpel  them  to  take  into  consideration  whether  or 
not  freight  shall  go  through  this  port  or  another  port,  and 
if  it  does  not  go  through  this  port  whether  there  is  discrimi- 
nation against  that  port. 

Mr.  MOORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senat<»-  from  Nevada 
srield  to  the  Senator  from  New  Jersey? 

Mr.  PITTMAN.    I  yield. 

Mr.  MOORE.  Does  the  Senator  believe,  then,  that  it  Is 
proper  to  discriminate  against  a  port?  ./ 

Mr.  PITTMAN.    I  am  not  interested  in  any  port. 
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Mr.  MOORE.  The  Senator  Is  not  Interested  in  whether  or 
not  ports  are  discnminated  against? 

Mr.  PITTMAN.  I  do  not  think  there  is  any  such  thing  as 
discrimination  against  a  port. 

Mr.  LONG.     But  if  there  is.  the  Senator  does  not  care? 

Mr  PITTMAN.  I  would  very  much  rather  be  uiierested  in 
the  man  who  is  shipping  than  in  the  man  who  lives  in  any 
city  in  the  country. 

Mr.  MOORE.  Then  iX  that  be  the  case,  the  Senator  should 
be  for  the  bill. 

Mr.  PITTMAN.  I  am  trying  to  explain  why  I  am  not  for 
the  bill.  I  am  not  for  the  bill  for  the  simplf  reason  that  we 
have  laws  affecting  the  whole  tran^iportatiun  system  of  the 
country.  We  have  directed  the  Interstate  Commerce  Com- 
mission not  to  consider  the  shipper  but  to  consider  the  various 
railroads.  Now.  it  is  proposed  further  not  to  consider  the 
shipper  but  to  consider  the  various  ports  of  the  country.  I 
do  not  mean  to  say  a  port  should  not  have  the  right  to  appear 
on  behalf  of  Its  citizen.s.  I  believe  it  has  that  right  now. 
The  bill  says  in  plain  words  that  it  shall  be  unlawful  to  dis- 
criminate against  a  port.  In  other  words,  we  are  saying  to 
the  Interstate  Commerce  Commission,  '  You  shall  decide 
through  which  port  traffic  shall  go  ":  when,  as  a  matter  of 
fact,  the  shipper  is  not  interested  in  that  point  but  is  inter- 
ested in  having  his  goods  moved  as  cheaply  as  he  can  have 
them  moved. 

Mr  COPELAND.  Mr.  President.  I  have  been  very  much 
handicapped  in  this  matter  by  failure  to  receive  certain  mate- 
rial which  I  had  expected  from  New  York.  However,  in  order 
that  I  may  protect  the  rights  of  those  in  whose  behalf  I  speak. 
I  desire  to  give  notice  of  my  intention  to  move  a  reconsidera- 
tion of  the  vote  by  which  the  bill  was  passed,  and  to  call  up 
that  motion  at  the  proper  time.  May  I  have  that  notice 
recorded? 

The  VICE  PRESIDENT  The  bill  has  not  yet  passed. 
Previous  to  its  passage,  the  Chair  does  not  believe  there  is  any 
possibility  of  the  submission  of  even  a  notice  of  a  motion  to 
reconsider  the  vote  by  which  it  shall  be  passed. 

Mr.  COPELAND.  Very  well.  I  shall  withhold  my  request 
until  a  later  time. 

The  VICE  PRESIDENT.  The  quesUon  Is  on  the  engross- 
ment and  third  reading  of  the  bill. 

Mr.  LONG.  Mr.  President,  I  desire  to  propose  an  amend- 
ment to  the  bill,  as  follows: 

Where  rmt«3  and  charge*  ot  common  carrlfni  to  ports  are  ma<l« 
aa  reductloos  to  equalize  rates  to  porta  servMl  by  competing  camei*. 
It  shall  not  be  termed  undue  preference  or  dlatrimluatlon 

In  the  hearings  there  was  no  objection  to  the  amendment 
It  simply  proTides  that  where  a  railroad  reduces  its  rates  for 
the  purpose  of  affording  a  shipper  transportation  to  compet- 
ing ports,  the  reduction  shall  not  be  termed  to  be  undue 
diacrimination  if  it  does  no  more  than  equHliae  rates.  Some 
of  those  appearing  before  the  committee  had  no  objection  to 
such  an  amendment.  If  it  may  be  accepted,  I  should  see  no 
reason  for  further  delay. 

I  have  proposed  the  amendment,  which  merely  provides 
that  if  a  railroad  is  willing  to  reduce  its  rates  in  order  that 
tra/Dc  may  move,  it  shall  not  be  termed  to  be  undue  dis- 
crimination: that  if  the  railroad  is  willing  to  give  the  shipper 
a  reduction  in  order  that  the  railroad  can  be  given  no  more 
than  a  chance  to  haul  the  goods  and  for  that  reason  gives  a 
reduction  In  rates,  it  shall  not  be  termed  to  be  forbidden  by 
law. 

It  was  said  In  the  hearings  that  this  amendment  would  not 
be  objectionable.  II  we  cannot  get  anything  better  than 
that,  we  should  like  at  least  to  have  the  act  provide  that 
where  there  Is  a  reduction  made  for  the  purpose  of  giving  a 
carrier  the  right  to  carry  goods  at  a  cheaper  rate  in  order 
that  the  shipper  might  have  the  advantage  of  a  pcwrt  where 
busmess  Is  to  be  had  and  his  goods  may  be  sold.  It  should  not 
be  held  to  be  a  rlolatlon  of  the  statute. 

Mr.  WALSH.  Mr.  Preskient,  much  has  been  said  in  this 
debate  against  the  practices  and  findings  of  the  Interstate 
Commerce  Commission.  Perhaps  those  fundamental  prin- 
ciples  of   law   which   guide   the   Commission   ought   to   be 


changed.  The  bill  now  before  us  does  not  enter  that  tlo- 
main.  We  are  dealing  here  with  schedules  of  rates  miide 
by  common  carriers.  That  is  solely  what  we  are  dealing 
with.  Should  the  Commission  have  Jurisdiction  if  schedules 
of  rates  are  di.scnminatory?  We  have  said  by  existing  law 
that  they  should  be  regulated;  that  the  Inter5:tate  Commerce 
Commi.sslon  should  have  control  in  preventing  discrimina- 
tion when  tlie  discrimination  is  against  a  person,  a  firm,  a 
corporation,  or  a  locality.  Until  5  years  ago,  for  over  40 
years,  the  word  "  locality  "  had  been  construed  to  include 
■  port."  A  schedule  of  rat-es  today  made  by  a  common  ciir- 
rier.  if  discriminatory,  can  be  inve.itigated  and  an  order  or 
decree  Ls.>ued  by  the  Interstate  Commerce  Commission;  but 
if  It  IS  a  port.  no. 

Mr   PITTMAN     Mr.  President,  will  the  Senator  yield? 

Mr    WALSn.     I  yield. 

Mr  PITTMAN  If  a  city  is  the  destination,  yes;  If  a  port 
IS  the  destination,  ye.s;  if  it  pa.sscs  through  a  city  In  foreign 
commerce,  no. 

Mr.  WALSH.  I  repeat  that  the  law  today  permits  the 
examination  of  a  .<^rhedule  of  rates  if  it  is  alleged  they  are 
di.scnminatory  when  the  question  is  raised  by  a  person,  a 
firm,  a  corporation,  or  a  locality,  and  until  a  few  years  ago 
"  locality  "  was  supposed  to  include  any  place  and  to  Include 
a  port.  The  law  was  so  administered  until  the  Supreme 
Court  rendered  its  decision.  There  is  no  provision  of  law 
which  permits  a  shipper,  who  alleges  discrimination  in  a 
schedule  of  rates  to  a  port,  to  go  anywhere  to  have  tliat 
discrimination  and  that  prejudice  and  that  disadvantage 
removed. 

The  purpose  of  the  bill  is  to  permit  a  port,  where  a 
schedule  of  rates  is  di.scnminatory,  wiping  out  one  port  to 
the  advantage  of  another,  boosting  one  port  to  the  disad- 
vantage of  another,  and  to  have  tlie  question  of  discrimina- 
tion determined. 

The  question  of  whether  the  Interstate  Commerce  Com- 
mission has  decided  i.s.sues  before  it  unfairly  or  unjustly  is 
aside  from  the  i.'-.sue  The  question  is  whether  we  shall  pive 
them  this  Jurisdiction  when  they  have  it  in  those  cases 
where  a  schedule  of  rates  is  alleged  to  be  to  the  di.s;id- 
vantage  and  prejudice  of  a  locality,  a  firm,  a  corporation. 
or  a  jjerson.  It  seems  to  me  the  issue  is  exceedingly  simple, 
and  we  ought  to  keep  it  simple  and  not  attempt  to  decide 
now  whether  we  are  gomg  to  create  new  fundamental  pnn- 
ciples  for  the  procedure  of  the  Interstate  Commerce  Com- 
mission. The  bill  merely  provide.^  that  a  port,  a^  well  as  a 
locahty.  a  firm,  a  corporation,  or  a  person,  shall  have  a 
tribunal  to  which  cases  of  discnmuiation  may  be  presented. 
That  IS  all  the  bill  provides. 

Mr.  BORAH.  Mr.  President.  I  should  Uke  to  ask  the  Sen- 
ator from  Massachusetts  a  quesUon. 

Mr.  WALSH.     Certainly. 

Mr.  BORAH  The  Senator  this  morning  stated  that  the 
amendment  which  the  bill  proposes  to  the  law — not  the  one 
that  is  now  pending — could  have  no  effect  whatever  upon 
the  long  and  short-haul  clause  of  the  interstate  commerce 
law     Is  that  the  Senator's  opinion? 

Mr.  WALSH.  I  have  that  opinion  and  that  statement  on 
the  authority  of  Mr.  Eastman  and  the  representative  of  the 
Interstate  Commerce  Commission,  who  Is  on  the  floor.  It 
cannot  have  the  slightest  effect  on  that  clause:  It  has  no 
bearing  at  all  on  it.  The  bill  deals  with  no  other  section 
of  the  law  than  the  section  stating  that  it  is  unlawful  for 
prejudice  to  be  exercised  by  a  common  carrier  against  a 
person,  firm,  corporation,  or  locality. 

Mr.  WHITE.  Mr.  President,  I  nx  In  ow)ositlon  to  the 
amendment  proposed  by  the  Senator  from  Louisiana  [Mr. 
Long).  My  opposition  rests  upon  the  ground  that  the 
amendment  projects  mto  the  bill  an  entirely  new  subject 
matter.  It  goes  to  the  question  of  rates:  it  goes  to  the  ques- 
tion of  services  and  practices,  and  lays  down  a  deflrute  and  a 
new  rule  of  law  to  guide  the  Commission  in  the  exercise  ol  the 
general  jurisdiction  now  imposed  upon  it. 

I  have  been  astonished  at  the  controversy  which  has  arisen 
over  this  i»-opo6ed  legislation.    It  had  seemed  to  me — and  I 


speak  primarily  because  I  was  a  mwnhiu  of  ^^^■pnoounittee 
before  which  the  hearing  was  held — that  tfei|^Bt^  perfectly 
simple,  single  proposition. 
I  had  in  mind  the  constitutional  pi 

No  preference  shall  be  given  by  any  regulatM^^WSMnnkerce  or 
revenue  to  the  ports  of  one  State  over  tboae  at 

And  I  had  assumed  that  the  act  of  ^^M^'^HJV  <lo^^  ^^^ 
rule  of  law  that  it  shall  be  unlawful  for  any^^Etoon  carrier 
subject  to  the  provisions  of  this  act  to  make ^j^^Ki any  iwdue 
or  unreasonable  prtference  or  advantage  ^^Kk  particular 
person,  company,  firm,  corporation,  anodi^^K^  locality, 
and  so  forth,  was  an  implementing  statuta^^BIlK  effective 
the  constitutional  provision,  and  giyii^  ^1^ — because 
everyone  assumed  that  a  port  was  incIuded^^Bs  the  term 
"  locality  " — a  tribunal  before  which  it  cotdj^^^n  order  to 
assure  to  itself  the  constitutional  guaranl^^^Kequallty  of 
right  laid  down  in  the  article  of  the  ConstifeaM^Btilch  I  have 
read.  ^^^ 

Mr.  prrrMAN.  Mr.  President,  may  I  arilHIl  Senator  a 
question? 

Mr.  WHITE.     I  yield. 

Mr.  PITTMAN.  The  statute  to  which  ttt^Hlator  is  re- 
ferring is  an  internal  section  of  the  Interstati^BiBnerce  Act. 

Mr.  WHITE.     Yes. 

Mr.  PITTMAN.  The  one  with  which  iv^'^BHOealing  re- 
lates to  export  trade.  There  hare  been  <ia|^HF  number  of 
distinctions  made  with  regard  to  export  tnd^^Ki there  not? 

Mr  WHITE.  I  think  that  is  true.  StUl^^fck  this  sec- 
tion of  the  Interstate  Commerce  Act  did  ^^^^Hi^.  And  was 
intended  to  furnish,  a  tribunal  to  which  a  jj^^piiitht  go  to 
secure  to  itself  the  effective  advantage  of  tll^HpMslon  writ- 
ten into  the  Constitution.  All  that  the  ^nM^^Hiit  reported 
to  the  Senate  by  the  committee  propoeet  ^^^^mend  the 
existing  law  by  including  ports  as  entities  ^li^^nl>ay  appear 
before  the  Interstate  Commerce  CommlniM^Bl  there  as- 
sert their  rights.  It  is  utterly  tncooceivali^^^pae  that  we 
can  justify  a  provision  of  law  which  gives  J^Klierson  or  a 
corporation  a  status  under  the  law.  and  deng^sHMme  status 
to  a  great  i>ort  of  this  country.  That  is  alt^i^vis  involved 
in  the  prop)sed  legislation.  ^^ 

Mr  MlN-roN.    Mr.  President.  wiU  the  aMB^  Sield? 

Mr.  WHTFE.     I  yield.  

Mr.  MINTON.  As  I  understand,  the  acM^^lMw  exists 
has  been  interpreted  by  the  Interstate  Cofl^^pe  Commls 
Eion  for  some  30  or  40  years,  and  the  woi^^Hlality  "  has 
been  interpreted  to  mean  a  port.  So  we  iMl^Hlually  lived 
under  a  statute  interpreted  for  30  or  40  yei^^V  llie  Inter- 
state Commerce  Commission,  which  has  iMltf^B  *  Port  is  a 
locality;  and  all  the  things  which  the  Senatoi^^B  Loiusiana 
has  been  talking  about  and  conjuring  up  htH^^k  happened 
for  30  or  40  years.     Is  that  correct?  .,^_ 

Mr.  WHITE.  The  Senator  is  abs(riutely  «i|HI.  We  have 
lived  since  1886,  and  up  until  1930,  under^^Ktate  which 
everybody  understood  to  give  this  precise  I^^Hpto  a  port; 
and  it  was  only  when  the  decision  of  1930  li^^BfMered  that 
doubt  was  thrown  upon  whether  the  word  ^^^Hllir  **  did  or 
did  not  include  a  pcN^.  ^^ 

Mr.  PITTMAN.  Mr.  President,  a  port  >Bif^H|l  locaUty  if 
it  is  the  point  of  origin  of  the  fret^t;  but  U^t^^Pli  the  way, 
it  is  not  a  locality,  and  should  not  be  <i6>cril^H^  *  locality 
by  calling  it  a  port.  I  am  perfectly  wiUiiigll^^Hiee  to  an 
amendment  inserting  the  word  "  port "  wtaH^Hp  the  Point 
of  origin  or  the  point  of  destinati<m. 

Mr.  WHITE.    The  Court,  in  the  case  i^^^Hlte  been  so 
much  discussed,  held  that  a  loeallty  include^^Kli  point  of 
origin  or  a  point  of  destination.    Up  to  thai^^K|i  port  had 
been  understood  to  be  comprehended  within ^^^■iroper  defi- 
nition of  the  word  "  locality." 

Mr.  PITTMAN.    Let  us  do  It  now.  theQ.^^H|oad  of  in 
eluding  a  port  through  which  traffic  pasrii^^^B  another 
point  of  origin  to  another  destination,  let  V^^^mbe  a  port 
as  a  locality  if  It  is  the  point  of  origin  or  I^^^Rl  of  desti- 
nation.   That  would  be  proper. 

Mr.  WHITE.  Prom  my  view,  ttie  questid||^lbrger  than 
that.    In  my  opinioo.  the  present  statute  SA^^^teetof ore 


been  interpreted  did  give  and  make  effective  to  a  port  the 
right  which  was  intended  to  be  given  by  the  constitutional 
provision. 

I  very  much  hope  the  bill  as  reported  from  the  ctxnmittee 
may  have  the  approval  <rf  the  Senate. 

Mr.  LONG.  Mr.  President,  the  chairman  of  the  ccmunit- 
tee  and  the  chairman  of  the  subcommittee  in  charge  of  the 
bill  say  they  have  no  objection  to  my  amendment.  It 
merely  proposes  that  the  right  of  reduction  shall  not  be 
interfered  with. 

The  PRESIDING  OFFICER  (Mr.  Gbokgk  in  the  chair). 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Louisiana  [Mr.  Long]. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  is  on  the 
engrossment  and  third  reading  of  the  bill. 

Mr.  TYDINGS.  Mr.  President,  what  amendment  was  It 
which  was  just  adopted? 

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  Louisiana. 

Mr.  TYDINGS.  I  ask  that  the  vote  by  which  the  amend- 
ment was  adopted  be  reconsidered,  because  many  of  us 
could  not  understand  what  the  Chair  was  saying.  The 
Senator  from  Massachusetts  [Mr.  Walsh]  and  I  both  were 
unable  to  vote  because  we  could  not  tell  what  was  being 
voted  on. 

Mr.  LONG.    Let  the  Senators  read  the  amendment. 

Mr.  TYDINGS.  Is  that  the  other  amendment,  or  a  new 
amendment? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  submit  a  unanimous -consent  request  for  recon- 
sideration of  the  vote  by  which  the  amendment  was 
adopted? 

Mr.  TYDINGS.  Has  the  vote  by  which  the  amendm«it 
was  adopted  been  reconsidered?  If  so,  we  should  like  to 
have  the  amendment  read.  We  may  withdraw  our  objec- 
tion. 

The  PRESIDING  OFFICER.  The  Chair  asked  the  Sen- 
ator from  Maryland  if  he  desired  to  submit  a  unanimous- 
consent  request. 

Mr.  TYDINGS.  I  ask  imanimous  consent  that  the  vote 
by  which  the  amendment  was  adopted  may  be  reconsidered 
until  some  of  us  can  understand  what  tlie  amendment  Is. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  LONG.  Reserving  the  right  to  object,  let  me  ask  the 
Senator  to  look  at  the  amendment  first.  No  objection  has 
been  made  to  this  amendment. 

Mr.  TYDINGS.    Let  us  have  the  amendment  read. 

The  PRESIDING  OFFICER.  The  amendment  which  has 
Just  been  adopted  will  l>e  read  for  the  information  of  the 
Senate. 

The  Chief  Clkkk.  The  amendment  proposed  to  add  at  the 
end  of  the  bill  the  following: 

Where  ratea  and  charges  of  common  carrlen  to  ports  are  made 
aa  reductions  to  equalize  rates  to  ports  served  by  ecnnpetlng  car- 
riers, it  shall  not  be  termed  undue  preference  or  discrimination. 

Mr.  TYDINGS.  Mr.  President,  may  we  have  the  amend- 
ment read  the  second  time? 

The  PRESIDING  OFFICER.  The  amendment  will  be 
restated. 

The  Chief  Clerk  restated  the  amendment. 

Mr.  TYDINGS.  Mr.  President,  that  might  be  a  very  good 
amendment 

Mr.  LONG.     It  is. 

Mr.  TYDINGS.  And  it  might  not  be.  I  can  see  how  its 
application  might  work  a  hardship.  I,  for  one,  do  not  like 
to  vote  on  an  amendment  which  is  so  far-reaching  as  that 
without  a  little  more  information  from  the  Interstate  Com- 
merce Commission.  I  therefore  renew  my  request  that  the 
vote  by  which  the  amendment  was  adopted  be  reconsidered. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  LONG.  Mr.  President,  I  hope  that  will  not  be  done. 
The  Senator  from  Maryland  and 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
objects. 
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Mr  TYDINOa     I  may  say  to  the  Senator  from  Louisiana  ' 
that  possibly  I  shall  not  object,  but  I  should  like  to  have  5 
minutes  or  so  to  study  the  amendment. 

Mr.  LONO.     Let  the  Senator  take  5  minutes. 

Mr.  TYDLNGS.  First  of  all.  I  desire  to  have  it  reconsid- 
ered. U  necessary,  I  shall  move  to  reconsider  the  vote.  If 
the  Senator  will  meet  me  on  fair  ground.  I  shall  try  to 
meet  him  on  fair  ground.  If  not.  I  shall  have  to  fall  back 
on  my  parliamentary  prerogatives. 

Mr.  LONG.  If  the  Senator  moves  to  reconsider  it.  I  will 
discuss  the  motion,  and  I  believe  he  will  withdraw  his 
motion. 

Mr.  TYDINGS.     I  ask  unanimous  consent 

Mr.  LONG.  Go  ahead.  I  do  not  object.  Let  it  be  recon- 
sidered.   

The  PRESIDING  OFFICER.     Without  objection,  the  vote 
by  which  the  amendment  was  agreed  to  will  be  reconsidered 
The   question    now    is    on    the    amendment   offered    by    the 
Senator  from  Louisiana. 

Mr,  TYDINGS.     Mr   President,  the  amendment  reads: 

Wtoere  rates  and  charge*  of  common  carriers  to  ports  are  made 
»a  reductlona  to  equalize  ratea  to  porU  served  by  competini?  car- 
riers. It  shall  not  be  termed  undue  preference  or  discrimination. 

May  I  ask  the  Senator  from  Louisiana  what  he  has  in 
mind  by  that? 

Mr.  LONG.  It  simply  means  this:  Ever>one  knows  we 
have  l)een  trying  to  get  railroad  rates  down  in  this  country. 
This  amendment  simply  means  that  if  a  railroad  is  willing 
to  make  a  reduction  in  rates  that  does  not  go  below  the 
rate  of  a  competmg  line,  it  shall  not  be  termed  undue  dis- 
crimination. 

For  instance,  I  will  give  the  Senator  a  case.  Here  is  the 
case  of  Boston.  Mass..  which  wanted  this  amendment,  as  I 
understand.  Boston.  Mass..  has  been  trying  to  get  the  car- 
riers to  make  a  reduction  in  rate  that  would  not  be  below 
the  rate  of  competitors,  but  would  be  equal  to  it.  The  rate 
now  is  somewhat  high.  If  they  can  get  the  railroads  to  make 
that  reduction.  It  will  not  be  classed  as  undue  discrimination. 

I  might  say  to  the  Senator  that  I  know  of  no  one  in  the 
hearing,  not  a  single  one,  who  opposed  this  amendment.  If 
the  Senator  will  look  through  the  hearings  and  find  qxiestions 
asked  by  me,  when  I  was  on  the  subcommittee,  in  which  this 
amendment  was  mentioned  to  the  witnesses,  he  will  see  that 
those  urging  the  passage  of  this  bill  had  no  objection  to  this 
form  of  an  amendment. 

Mr.  TYDINOS.  Let  me  point  out  to  the  Senator  that  the 
only  danger  of  the  amendment  is  that  a  railroad,  of  course, 
has  to  make  a  given  amount  of  mon^ — and  I  am  not  arguing 
for  the  railroads — in  order  to  keep  out  of  the  bands  of 
receivers, 

Mr.  LONO.    The  railroads  do  not  have  to  reduce  rates. 

Mr.  TYDINGS.  I  have  no  ohjection  to  the  rates  being 
lowered  to  the  bottom  rung  of  tne  ladder,  twt  if  some  road 
that  is  not  economically  sitiiated  reduces  its  rate  to  compete 
with  some  ro«d  which  is  economically  well  situated  to  haul 
the  particular  commerce,  it  obviously  must  make  up  that 
reduction  for  that  particular  Job  on  an  increased  rate  on 
some  other  Job. 

I  should  prefer  to  leave  rate  making  in  the  hands  of  the 
Interstate  Commerce  Commission,  and  I  think  it  is  unsound 
to  try  to  write  rate- making  legislation  on  the  floor  of  the 
United  States  Senate  by  adopting  an  amendment  which  no 
one  saw  except  its  author,  until  it  was  offered,  and  then  have 
but  2  minutes'  explanation. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  a  ques- 
Uon? 

Mr.  TYDINGS.    Certainly. 

Mr.  SMITH.  The  object  is  to  prevent  further  discrimina- 
tion against  ports  where  they  are  more  advantageously 
situated  by  virtue  of  their  nearness  to  the  source  of  supply. 
If  this  amendment  should  t>e  agreed  to,  we  might  Jiist  as  well 
tear  up  the  remainder  of  the  bill 

Mr.  TYDINGS.     That  is  the  way  it  appears  to  me. 

Mr.  SBiTTH.  For  the  reason  that  any  road  which  is 
farther  away  can  reduce  its  rates  to  the  given  port  in  order 
to  compete  with  those  roads  which  are  nearer  to  the  port. 


Just  strike  out  all  the  remainder  of  the  bill  and  adopt  this 
amendment,  and  we  will  have  exactly  the  condition  we  now 
have, 

Mr  T\T3INGS.  That  is  the  way  it  appeals  to  me.  Then 
the  other  road  would  be  in  the  same  position  as  if  the  meas- 
ure had  never  been  pa.ssed. 

Mr.  SMITH.     As  a  matter  of  course. 

Mr.  TYDINGS.  I  do  not  wish  to  question  the  good  faith 
and  I  do  not  question  the  good  faith  of  the  Senator  from 
Louisiana  in  offering  the  amendment;  but,  as  I  see  it  in  its 
application,  it  will  be  in  effect  rate  making  by  Congress — 
setting  up  a  discrmiination  where  an  effort  is  being  made  to 
eliminate  one  Ina.smuch  as  this  is  a  Senate  bill  and  none 
of  us  have  had  a  chance  to  read  the  amendment  very  care- 
fully, I  Will  ask  the  Senator  if  it  would  not  l>e  t>etter  to  sub- 
mit It  to  the  committee  of  one  House  or  the  other  and.  when 
the  bill  goes  to  the  Hou.se  of  Representatives,  to  have  it  in- 
corporated there? 

Mr.  LONG.  I  may  say  that  the  amendment  was  read  and 
discussed  in  the  hearings.  I  will  get  a  copy  of  the  hearings 
of  last  year. 

Mr.  TYDINGS.  Then  why  did  not  the  committee  report 
it? 

Mr  LONG.  The  committee  did  not  report  on  it  at  all.  as 
I  understand.  The  bill  came  out  with  some  few  amend- 
ments suggested,  which  did  not  particularly  affect  it. 

I  did  not  urge  this  amendment.  I  did  not  think  the  bill 
ever  would  be  reported.  The  amendment  came  from  the 
Fort  Worth  Chamber  of  Commerce,  of  Fort  Worth.  Tex. 
Of  course,  those  who  do  not  want  any  rate  reductions  can 
argue  against  it.  There  seems  to  be  some  general  sentiment 
that  railroads  may  reduce  their  own  rates  too  much.  This 
does  not  compel  a  railroad  to  make  any  reduction.  It  sim- 
ply permits  a  common  carrier  to  make  a  reduction  in  its 
rates  where  it  is  necessary  and  is  con5Udered  good  businesis 
for  the  railroad  to  accommodate  traffic,  and  to  get  traffic, 
and  to  help  traffic. 

Mr.  TYDINGS.  I  might  possibly  be  for  the  amendment, 
although  the  more  I  study  it  the  less  inclined  I  am  to  sup- 
port it.  It  looks  to  me  to  be  an  amendment  which  in  effect 
makes  permissible  discrimination,  or  rebates,  if  you  please. 
to  a  port.  It  is  nothing  in  the  world  but  the  equivalent  of 
saying  that  a  railroad  may  give  to  a  particular  port  a  rebate, 
as  I  read  it.  because  the  railroads  could  say  to  one  port, 
"  We  will  give  you  a  lower  rate  under  this  amendment  than 
we  give  to  the  other  port,  notwithstanding  the  fact  that  the 
distance  aiKl  the  circumstances  and  the  expense  and  so  on 
would  not  make  the  giving  of  the  new  rate  economically 
sound." 

Mr.  SMITH.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.     I  yield. 

Mr  SMITH.  The  pomt  I  wanted  to  stress  was  that  this  is 
in  effect  what  we  do  under  the  fourth  section  to  meet  water 
competition.  The  amendment  provides  that  a  railroad,  no 
matter  how  far  distant,  if  it  desired  to  carry  freight  to  a 
given  port  regardless  of  distance,  could  lower  its  rate  to  meet 
the  competition  of  a  road  which  was  nearer  to  the  port,  so 
that  we  would  have,  in  effect,  for  the  competition  for  a  port, 
what  is  provided  in  the  fourth  section.  We  might  just  as 
well  leave  it  as  it  is.  for  they  are  doing  that  now,  and  in 
order  to  place  the  ports  in  a  situation  where  they  can  make 
a  showing  that  they  are  entitled  to  consideration  by  virtue 
of  their  advantageous  position,  they  have  a  right  to  have  a 
rate  for  them. 

This  is  a  very  ingeniously  drawn  amendment,  which  in  its 
terms  says,  "  Your  bill  is  not  worth  tn-inging  in.  Just  adopt 
this  amendment  and  throw  the  bill  out  of  the  window. " 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  yield,  that 
is  not  the  position  that  was  taken  by  those  at  the  hearing. 

Mr.  SMITH.  Let  me  ask  the  Senator  from  Louisiana  a 
question. 

Mr.  LONG.     Very  well. 

Mr.  TYDINGS.     I  yield  to  the  Senator  to  ask  a  question. 

Mr.  SMITH.  Honestly,  would  not  this  amendment  practi- 
cally accomplish  just  what  the  Senator  has  been  contending 
for?     Will  not  the  Senator  from  Louisiana  answer  this  ques- 
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tion?  He  has  offered  this  amendinent 
akx)ut  the  result  contended  for  bgr  him  In 
day  yesterday  and  all  day  today,  has  he 

Mr.  LONG.     Oh,  no;  I  do  not  think  itmi 
I  should  not  like  to  see  the  biO  pus. 

Mr.  SMITH.    But  if  it  (toes  pus.  tht 
amendment  on  it. 

Mr.  LONG.    This  removes  from  the 
many  of  us  do  not  want.    As  an  exami 

Mr.  TYDINGS.    Mr.  President,  I  do 
Senator  off  the  floor 

Mr    LONG.    I  can  wait  for  the 

Mr.  TYDINGS.    I  will  yield  for  %  quf 

iftr.  LONG.     Oh.  no. 

Mr.  TYDINGS.    Let  me  p(^t  out  the 
the  Senator  from  Louisiana  has  gotten 
amendment. 

As  I  heard  the  Senator  speak  yesterdftj 
what  did  he  advocate?    Th^  Senator  frc 
posing  the  bill,  advocated  a  philosophy 
from  any  port  the  lower  freight  rate 
to  an  internal  shipper,  and  raise  that 
where  the  freight  rate  would  apply  to  all 
of  the  circuitous  route  which  some  of 
take  to  reach  the  port. 

Having  argued  that  way  all  yesterday 
ing.  we  now  have  an  amendment 
same  thing  in  this  way,  instead  of 
North  to  the  South,  or  going  up  from  the 
on  the  other  side  of  the  pnHMSition.    In 
see  it.  if  the  amendment  is  agreed  to. 
about  which  the  Senator  from  T/^nigianf^ 
embraces,  because  he  assumes  that 
he  can  accomplish  the  result  for  which 

I  do  not  intend  to  take  up  more  of  the 
The  vote  by  which  the  amendment  was 
reconsidered,  and  I  am  content  to  have  tk 
ment,  because  I  assume  that  by  now 
chance  to  read  it. 

Mr.  PITTMAN.    Mr.  President,  I  am 
whether  the  Senator  thlnlcs  that  the 
state  Commerce  Commission,  at  the 
ing  the  same  rate  t)etween  destination 
road  as  to  a  shorter  road,  is  unlawfuL 

Mr.  TYDINGS.    I  may  say  to  the 
that  I  am  not  discussing  the  tong  and 

Mr.  PITTMAN.    Nor  am  I. 

I  want  to  reniO¥e 


Mr 

sion. 
Mr 
Mr 


TYDINGS. 


PirrMAN.    I  have  not  mentioiDed 
TYDINGS.    I  think  that  in  a  count 
there  might  be  cases  where  uniform  ratet 
one  going  in  a  straight  line,  the  other  by 
might  be  Justified;  but.  as  a  general  trmi 
seems   to  me   that   the   Interstate 
should  force  the  lowest  rate  for  the  moeti 
rather  than  to  have  a  general  rate 
raise  the  lower  rate  up  to  where  both 
evenly. 

Mr.  PrrnylAN.    I  have  been  coot 
Senate  for  23  years;  but  I  am  stating 
be  the  present  law,  and  this  does  not 

I  see  it. 

Mr.  TYDINGS.    I  do  not  think  it  docs. 

Mr.  PITTMAN.    They  reserve  the  right  j 
cuitous  system  of  railroads  between 
will  say.  a  thousand  miles  apart,  the 
to  a  shorter  line.    I  am  not  going  to 
make  it  up.  but  that  is  the  law  at  the 

Mr.  TYDINGS.    I  do  not  approve  of 
does  the  Senator. 

Mr.  PITTMAN.    I  do  not  approve  of  It, 
change  it  one  iota. 

Mr.  TYDINGS.    Although  in  certain 
Justiflcatlon.  which  I  am  not  able  to 
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Mr.  PITTMAN.    I  have  not  been  aUe  to  visnaUae  them, 

but  I  say  that  this  does  rx)t  change  that  situation. 

Mr.  TYDINGS.    That  is  correct. 

Mr.  PITTMAN.  They  are  not  working  on  the  theory  that 
the  shortest  line  can  do  the  business  cheaper  than  the  lone 
line.  If  that  condition  exists,  they  compensate  the  longer 
line  in  some  way.    I  have  never  approved  of  that. 

If  we  are  to  get  down  to  the  mileage  basis  on  railroads— 
and  I  am  not  prepared  tp  fight  the  mileage  basis— if  they 
charge  so  much  a  mile  for  moving  freight  over  the  same  sys- 
tem backward  and  forward.  I  am  for  it,  but  that  is  not  the 
law.    They  are  not  doing  that. 

When  we  come  to  the  proposal  before  us,  the  only  way  on 
earth  by  which  a  long  line  reaching  a  more  distant  por^ 
could  compete  with  a  short  line  reaching  a  nearer  port  would 
be  by  reducing  its  mileage  rate,  and  that  is  what  the  amend- 
ment proposes. 

We  will  assume,  for  instance,  that  the  farmers  in  the 
Middle  West,  or  anywhere  in  the  interior  far  ezx>ugh  away 
so  that  the  distance  would  be  practically  the  same  from 
Gulf  ports.  Pacific  ports,  and  Atlantic  ports,  want  to  have 
competing  ports.  If,  for  instance,  we  give  the  short  line  the 
best  of  it,  then  people  in  a  certain  section  of  the  country 
on  a  short-line  mileage  basis  could  reach  foreign  markets 
cheaper  than  would  be  possible  probably  200  or  300  miles 
south  of  that  point.  So.  as  a  matter  of  fact,  the  policy  with 
regard  to  foreign  exports — not  internal  traffic — has  been  to 
give  aU  exporters  through  all  ports  an  equal  opportunity 
to  reach  the  foreign  i)orts.  We  have  made  quite  an  excep- 
tion with  regard  to  export  trade.  Therefore,  there  is  only 
one  way  in  which  a  railroad  having  a  greater  mileage  to  a 
port  can  maintain  its  traffic,  and  that  is  by  charying  a  lower 
rate  per  mile. 

If  we  should  declare  that  it  is  imlawf ul  for  railroads  to  do 
that,  or  that  to  do  it  is  a  discrimination  against  a  port. 
we  should  again  bring  into  tlie  discussion  the  question  of 
what  is  a  port.  As  I  take  it,  the  Supreme  Court  decision  in 
the  case  which  has  been  referred  to  time  and  time  again  does 
not  state  that  a  port  cannot  be  a  locality.  The  Court  was 
discussing  a  port,  not  as  a  point  of  (ulgin  or  destination 
of  export  trade,  but  as  a  gateway  through  wliich  the  traflle 
passed.  The  Court  held  that  a  port,  or  a  city,  or  a  town — 
call  it  what  you  wish — ccKnes  within  the  definition  of 
"  locality  "  if  the  freight  originates  there,  or  if  it  is  the 
destination  of  the  freight.  The  question  is  not  understood 
here. 

Mr.  President,  when  the  presmt  amendment  is  disposed  (tf 
I  shall  offer  an  amendment  which  will  bring  the  word  "  port  " 
entirely  within  the  definition  of  "  locality "  as  it  has  been 
interpreted  by  the  Interstate  Conunerce  Commission  for  40 
years.    The  amendment  reads: 

Provided,  That  the  port,  part  district,  gateway,  or  tranatt  point  i» 
a  point  of  (»-lgin  at  destination  of  the  trafBc. 

If  that  provision  shall  be  made,  we  will  be  entirely  within 
all  the  decisions  which  have  been  rendered  by  ttw  Interstate 
Commerce  Commission  up  to  1929. 

Mr.  TYDINGS.  Mr.  President,  of  course,  I  am  not  an 
expert  in  tills  matter.  The  Senator  from  Nevada  has  been 
on  the  committee  and  has  studied  the  question  much  more 
than  have  I;  but,  off-hand,  I  personally  see  no  reason  why 
the  Senator's  point  is  not  well  taken.  A  locality  not  only  in- 
cludes a  harbor  or  terminus  itself,  but  it  includes  the  city 
around  it.  They  are  interlocked.  I  think  the  amendment  is 
a  fair  one,  and  it  is  proper  that  it  should  be  included  in  this 
bill. 

Mr.  PITTBilAN.  Absolutely.  I  have  read  the  case  which 
has  been  so  frequently  referred  to;  and  the  reason  for  the 
confusion  which  existed  in  that  connection  was  that  in  that 
particular  case  the  question  was  not  concerning  a  point  of 
origin  or  destination,  but  it  concerned  the  trafBc  going 
through  a  certain  point.  It  led  to  the  belief  that  a  port  or 
a  city  connected  with  a  port  cotild  not  come  within  that  law. 

Mr.  MOORE.  Mr.  President,  in  order  to  correct  any 
erroneous  imjnnession  I  wish  to  say  that  the  amendment 
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not  agreed  to 


offered  by  the  Senator  from  Louisiana  was 

or  accepted  by  our  committee. 

WALSH.     Mr.  President,  may  I  ask  11  this  amend- 


Mr. 


of  which  the 


I. 


ment  wa«  ever  presented  to  the  subcommittee 
Senator  from  New  Jersey  was  chairman? 

Mr.  MOORE.    No:  it  was  not. 

Mr.  WALfiH.  I  have  read  the  record  of  the  hearings, 
and  I.  see  no  reference  at  all  to  it. 

Mr  LONG.  Mr.  President,  this  amendment  was  pre- 
sented during  the  hearings  of  last  year.  I  could  refer  the 
Senate  to  the  point  at  which  the  amendment  was  offered. 
but  my  copy  of  the  hearings  has  been  temporarily  removed 
from  my  desk.  This  amendment  was  read  last  year  in  the 
hearings.    I   only   undertook   to   attend    one   hearing    this 

year. 

air.  President,  no  one  can  have  any  objection  to  this 
amendment  unless  he  Is  mercenary  and  selfish.  Anyone 
must  be  wholly  mercenary  and  seinsh  to  oppose  this  amend- 
ment, and  he  must  be  very  narrowly  selfish  from  a  terri- 
torial standpoint  If  he  understands  the  amendment  and  yet 
opposes  it.  All  on  earth  it  undertakes  to  do  is  to  permit  a 
reduction  which  can  be  voluntarily  made  by  a  carrier,  not 
to  undercut  another  carrier,  but  to  meet  the  competition  of 
the  other  carrier.  The  carrier  does  not  have  to  make  the 
reduction  in  rates. 

As  an  example,  there  are  quite  frequently  Immense  crops 
which  have  to  be  moved  thoxisands  of  miles.  The  carriers 
would  like  to  move  them.  There  Is  no  way  in  the  world  by 
which  they  can  move  them  unless  they  are  permitted  to 
make  a  rate  reduction  which  at  least  equalizes  the  rate  with 
other  rates.     That  Is  done  in  the  matter  of  passenger  traffic. 

Mr.  BORAH.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Idaho? 

Mr.  LONG.    I  yield. 

Mr.  BORAH.  The  amendment  has  come  in  rather  hur- 
riedly, but  my  reading  of  it  leads  me  to  believe  that  under 
It  the  rates  cannot  be  reduced  below  those  of  competitive 
points. 

Mr.  LONG.    That  is  all. 

Mr.  BORAH.  And,  secondly,  that  the  reduction  may  be 
yoluntary. 

Mr.  LONG.    That  is  all. 

Mr.  BORAH.     And  caruiot  be  made  compulsory? 

Mr.  LONG.    That  is  correct. 

Mr.  BORAH.    What  objection  can  there  be  to  that? 

Mr.  TYDINGS.  Mr.  President.  I  did  not  hear  the  Sena- 
tor's question. 

Mr.  BORAH.  If  a  raih>osd  km  ftt  voluntarily  to  reduce  its 
rate  to  the  competitive  basis  of  another  road,  who  has  any 
light  to  object  to  its  doing  so? 

Mr.  TYDINGS.  I  think  there  Is  a  great  deal  to  be  said 
on  the  other  side  of  that  question.  If  the  Senator  will  bear 
with  me.  I  shall  try  to  show  him.  The  whole  principle  would 
be  one  of  discrimination. 

Mr.  BORAH.  But  the  rates  cannot  get  below  the  com- 
petitive point.  The  shipper  cannot  get  below  the  line  of 
com  petition. 

Mr.  TYDINGS.  The  Senator  from  Idaho  knows  that  if 
one  railroad  charges  $10  between  two  points,  and  another 
railroad,  whose  line  is  twice  as  long  between  those  two  points 
as  the  first  railroad's  line,  also  charges  $10.  the  discrimina- 
tion in  rate  must  be  reflected  by  Increasing  other  rates  on 
the  loDcer  road. 

Mr.  BORAH.  The  Senator,  however.  overkxAs  the  fact 
that  in  the  first  place  in  this  instance  the  reduction  Is  volun- 
tary. In  tlie  second  place,  it  cannot  be  below  the  competitive 
rate  which  has  been  established.  The  trouble  with  the  Inter- 
state Commerce  Commission  and  its  machinery  for  the  past 
90  years  Is  that  it  Is  impossible  to  have  them  reduce  rates.  It 
Is  always  a  matter  of  increasing  rates.  Any  move  which  per- 
BOLlts  a  reduction  of  rates  is  objected  to  somewhere  at  some 
piaoe.  This  amendment  provides  for  a  volimtary  act  upon 
the  part  of  the  railroads.  The  reduction  cannot  go  below  a 
certain  point  It  may  be  beneficial  to  the  shipper,  and  why 
In  the  name  of  heaven  should  it  not  be  granted? 


Mr  TYDINGS.  Simply  because  the  other  customers  of 
the  longer  railroad  would  have  to  make  up.  by  means  of  in- 
creased rate-s.  the  loss  due  to  the  discrimination  against  the 
shipper  on  the  shorter  line.  When  we  enter  upon  the  subject 
of  discrimination,  a  railroad  cannot  operate  its  business  and 
lose  on  one  kind  of  load  and  keep  on  operating  without 
charging  more  on  another  kind  of  a  load. 

Mr.  BORAH.  If  the  railroad  were  permitted  to  reduce 
rates  at  its  pleasure,  to  reduce  them  as  it  would  like  to  re- 
duce—perhaps in  order  to  destroy  its  competitors — that 
would  be  a  different  thing;  but  it  would  not  be  permitted  to 
do  so  under  this  amendment. 

Mr.  TYDINGS.     Why  not?  , 

Mr.  BORAH.  Because  the  amendment  provides  the  rate 
cannot  be  reduced  Ijelow  a  certain  point. 

Mr.  TYDINGS.     I  do  not  think  so. 

Mr.  LONG.     Oh,  yes;  it  does. 

Mr.  TYDINGS.     What  does  it  say? 

Mr.  LONG.     It  provides  for  equality. 

Mr.  TYDINGS.  Then  the  first  one.  we  will  say.  reduces 
Its  rates,  and  the  other  one  will  reduce  again,  and  in  the  end 
we  should  have  a  situation  where  neither  of  them  could  run 
except  by  losing  money,  and,  perforce,  would  have  to  make 
up  that  loss  by  other  charges. 

Mr.  BORAH.  Mr.  President,  let  us  not  be  so  sensitive 
about  the  railroads,  and  think  something  of  the  shipper  who 
will  get  some  benefit  from  the  reduction.  There  is  no  danger 
of  the  railroads  voluntarily  reducing  rates  below  a  point 
where  they  are  making  money.  They  will  do  that  only  if  they 
are  compelled  to  do  it.  I  can  see  no  reason  why  they  should 
not  be  permitted  voluntarily  to  make  the  reduction;  and  if 
somebody  else  reduces  as  the  result  of  that  reduction,  the 
shipper  will  get  the  benefit  of  it.  and  the  country  will  get 
the  benefit  of  it. 

Mr.  TYDINGS.  The  shipper  gets  that  benefit  until  he  be- 
gins to  ship  over  the  same  railroad  for  a  shorter  distance, 
for  which  the  same  rate  is  charged  as  for  the  longer  distance. 
We  cannot  rob  Peter  to  pay  Paul,  and  if  we  give  Paul  an 
advantage  we  must  rob  Peter  m  order  to  pay  him. 

Mr.  BORAH.  Assuming  that  Peter  is  the  shipper,  we 
have  been  robbing  Peter  to  pay  Paul  for  years. 

Mr.  TYDINGS.     How? 

Mr.  BORAH.     By  rates  which  are  constantly  increased. 

Mr.  TYDINGS.  Very  well.  Railroads  are  constantly  gomg 
into  the  hands  of  the  receivers. 

Mr   LONG      Losing  business. 

Mr.  BORAH.  For  different  reasons,  which  have  nothing 
to  do  with  the  question  we  are  now  discussing. 

Mr.  TYDINGS.  One  of  the  main  reasons  why  the  rail- 
roads have  gone  into  bankruptcy  is  that  they  have  less 
revenue  now  than  they  had  heretofore. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.  I  will  yield  in  Just  a  moment.  The  net 
revenues  of  the  railroads  of  the  United  States  in  the  year 
1929  were  $5,200,000,000.  How  much  are  they  today?  Is 
there  a  Senator  here  who  knows?  They  were  $5,200,000,090 
in  1929.  and  yet  we  are  talking  about  reducing  freight  rates; 
and  not  a  Member  of  the  Senate  knows  how  the  ralhroad 
revenues  last  year  compared  with  those  in  1929. 

Mr.  BORAH.  If  the  railroads  have  not  had  their  income 
reduced  since  1929,  they  are  the  only  industry  under  the  flac 
which  has  not. 

Mr.  TYDINGS.  Of  course;  but  I  desire  to  tell  the  Sena- 
tor that  in  1929.  as  a  class,  the  railroads  were  not  rolling  in 
wealth.  Take  the  dividends  of  the  railroads:  One  can  read 
down  the  list  of  stock  after  stock  which  has  not  had  a 
dividend  payment  for  4  or  5  years,  and  yet  it  is  proposed 
here  to  write  rates  on  the  floor  of  the  Senate  without  any 
hearing,  without  the  Interstate  Conunerce  Commission  being 
consulted,  and  against  sound  policy.  It  is  ridiculous  for 
the  Senate  to  attempt  to  set  Itself  up  as  a  rate-making  body 
without  a  scintilla  of  evidence  or  fact  upon  which  to  predi- 
cate the  rate  making. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yleldf 

Mr.  TYDINGS.     I  yield. 


Mr.  CLARK.    Does  the  Senator  find  _ 
of  the  Senator  from  T^^irfKi^tm  wayititi^ 
with  rate  making? 
Mr.  TYDINGS.    Certainly. 
Mr.  CLARK.    I  shall  be  glad  if  the 
for  me. 

Mr.  TYDINGS.     If  a  railroad  is 

reduce  its  rates  on  certain  commoditiM 
where  it  can  carry  on,  or  at  least  break 
necessarily  force  that  railroad,  if  it  is  to 
to  raise  its  rates  on  other  cammoditieB, 
making?  If  not.  I  should  like  to  know 
Mr.  CLARK.  Mr.  President,  will 
further? 

Mr.  TYDINGS.     I  yield. 
Mr.  CLARK,    llie  Senator  a  while  ago 
on  the  floor  of  the  Senate  could  tell  why 
going  into  receivership  except  by  reason 
business.    I  can  give  the  Senator  anothw ; 
Mr.  TYDINGS.    I  did  iMt  say  that  wm 
Mr.  CLARK.    I  understood  the  Senator 
Mr.  TYDINGS.    I  did  not  say  that.    I ; 

cipal  reasons — in  my  Judgment  the 

considering  railroads  as  a  whole— why  ^ 
receivership  is  because  their  business  has 

point  that  fixed  operating  expt 

ing  income,  and  anybody  will  be  put  out  of 
to  operate  under  that  plan. 

Mr.  CLARK.    I  agree  with  the  Senator  _ 
Is  one  of  the  reasons  why  railroads  ha?t' 

receivership;  but  the  primary  aivl 

railroads  have  been  going  into  receiver^^f 
years  is  that  they  have  been  in  the  _ 
bankers  who  have  milked  the  railroads 
stockholders  and  the  consumers  anH  the 
routes. 

Mr.  TYDINGS.    That  is  true  of  some 

are  many  railroads  which  would  have  gone 
receivers  even  if  all  the  New  ToriE 
Philadelphia  or  St.  Louis,  Mo. 

Mr.  CLARK.  It  so  happens  that  some 
are  domiciled  in  St.  Louis,  and  that  Is  the 
know  about  the  situation. 

Mr.  TYDINGS.  Take  the  Seaboard  Air 
Coast  Line,  or  almost  any  other  railroad  _ 
been  in  receivership,  and  look  at  the  trmffler 
that  the  drop  in  traffic  is  such  as  barely  to' 
enable  the  road  to  pay  taxes. 

Mr.  SHIPSTEAD.     Mr.  President,  will  tiM  J 
The    PRESIDING    OFFICER.    Does 
Maryland  jrield  to  the  Senator  from 
Mr.  TYDINGS.     I  yield. 
Mr.  SHIPSTEAD.    The  gradual 
charged   by   the   railroads   would  drlvo 
bankruptcy  by  driving  away  bualxieaa. 

Mr.  TYDINGS.    That  may  be  true;  I  am 

question  here.    What  I  am  arguinc  to  thait 

road,  in  order  to  get  business,  reduces  iti 

where  it  is  operating  at  less  than  the  ooat 

plete  the  transaction,  it  must  raise  its 

else  or  its  operating  income  wm  be  leai 

expenses. 

Mr.  PITTMAN.    Mr.  President  win  the 

Mr.  TYDINGS.    Yes;  I  yield. 

Mr.   PFTTMAN.    As   I   imderstand.   tUM*. 

voluntary  with  the  railroads? 

Mi.  TYPINGS.    "Hiat  is  correct 

Mr.  PITTMAN.    That  is  my 

Mr.  TYDINGS.     Tliat  is  also  my 

Mr.  PriTMAN.    Therefore,  they  caimot 

reduce  rates  to  a  given  point  but  they  bmy  i 

Mr.  TYDINGS.    Tliat  l8  correct. 

Mr.   PITTMAN.    On  the  other  >tanA 

raise  Its  rates  without  the  consent  of  tlit~ 

merce  Commission? 

Mr.  TYDINGS.    I  think  that  to  comet 
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Mr.  PITTMAN.  Tlierefore.  does  the  Senator  suppose  that 
any  railroad  is  going  to  be  foolish  enough  to  voluntarily  re- 
duce its  rates,  even  within  the  limits  of  a  competiUve  rate, 
trusting  to  raise  some  other  rates  when  it  cannot  raise 
rates  without  the  permission  of  the  Interstate  Cammerxx 
Commission? 

Mr.  TYDINGS.  I  should  think  the  raihtwds  would  be  ready 
to  make  a  gamble,  hoping  they  could  attract  sufficient  busi- 
ness to  their  lines,  and  that  they  might  eventually  "  make 
a  go  "  of  It,  in  which  case  the  traffic  would  be  sucked  from 
the  cheaper  line  which  In  turn  would  lose  the  revenue;  but 
although  It  happened  to  be  the  shorter  distance  between 
two  points,  if  its  traffic — and  of  course  the  case  is  purely 
hypothetical — If  its  traffic  inccmie  declined,  necessarily  it 
would  be  an  unsound  decline,  because  it  would  be  induced 
by  unfair  competition. 

Let  me  cite  an  illustration  from  the  city  of  Washington. 
The  taxicab  fares  here  start  at  20  cents  for  the  first  sone; 
they  are  40  cents  for  the  second  zone;  50  cents,  I  think  it  is. 
for  the  third  zone,  and  80  cents  for  the  fourth  zone.  Let 
us  suppose  that  one  man  reduces  his  rate  to  10  cents,  20 
cents,  30  cents,  and  40  cents,  or  that  a  fleet  of  taxicabs  do 
so,  how  long  could  any  of  them  remain  in  business?  Sup- 
pose further  that  those  taxicabs  received  less  than  it  cost 
to  operate  them;  in  that  case  there  would  pretty  soon  be 
no  taxicab  system;  and  that  is  what  apparently  we  are 
ready  to  do  with  the  railroad  systems.  You  cannot  get 
something  for  nothing;  you  cazmot  give  Peter  an  advantage 
without  robbing  a  Paul  to  do  It.  I  am  oi^osed  to  these 
discriminations  which  are  not  built  upon  the  geography  of 
the  country. 

What  is  the  use  of  a  port  located  in  a  particularly  advan- 
tageous place  being  there  if  by  law  its  traffic  may  be  twisted 
and  diverted  to  go  to  an  inconvenient  port  1,000  or  2,000  miles 
distant?  Tliere  can  be  no  reason.  This  proposal  is  not 
sound;  in  the  last  analysis,  it  is  nothing  more  nor  less  th^t^ 
giving  to  a  port  a  rebate;  that  is  all. 

The  idea  of  one  transportation  sjrstem  being  only  a  thou- 
sand miles  long  and  another  one  being  2.000  miles  long  and 
that  the  one  which  hauls  the  2,000-mile  distance  can  have  no 
greater  freight  rate  than  the  one  that  hauls  over  the  1,000- 
mile  distance  is  eminently  unfair. 

Mr.  BORAH.  Mr.  President,  this  amendment  does  not 
provide  for  that. 

Mr.  TYDINGS.  Yes.  It  does;  because  It  permits  the  long 
railroad  to  lower  its  rate  to  the  exact  rate  charged  by  the 
short  railroad.  If  that  would  not  put  them  even,  I  do  not 
know  what  would;  and  If  we  shall  permit  that  long  railroad 
to  lower  its  transportation  charges  to  meet  those  of  the  short 
railroad,  then  It  must,  if  It  gives  that  advantage  to  Peter, 
rob  some  other  shipper  whose  name  is  Paul  to  make  up  the' 
advantage. 

Mr.  BORAH.  The  railroad  could  not  rob  the  other  shipper 
without  the  consent  of  the  Interstate  Commerce  Commission. 

Mr.  TYDINGS.  Yes.  it  could;  because  the  raihtMui  could 
lower  its  rates  voluntarily;  and  if,  by  lowering  Its  rates  vohm- 
tarlly.  It  should  put  into  Jeopardy  Its  financial  structure,  the 
whole  thing  would  go  into  receivership,  and  every  shinier, 
both  the  favored  and  unfavored,  would  have  to  bear  his 
burden  of  a  curtailed  train  service  because  the  xeoeivers 
would  have  to  make  Income  and  outgo  balance. 

I  am  not  going  to  take  up  any  more  time.  If  the  Senate 
wants  to  adopt  an  amendment  of  this  character,  if  it  wants 
to  take  to  Its  bosom  the  policy  of  rebates,  if  it  wants  to  take 
to  its  bosom  the  policy  of  discrimination,  If  it  wants  to  adc^t 
a  policy  which  is  unsound,  and  i^iich,  in  the  end,  wlU  only 
make  the  longer  transportation  system  increase  its  rates  on 
the  short  haul  for  the  advantages  that  they  are  giving  on  the 
long  haul,  that  is  the  business  of  the  Senate.  For  my  part,  I 
believe  that  the  place  to  make  rates  is  hi  the  Interrtate 
Conunerce  Commissi(m,  and  we  either  ought  to  make  them 
there  or  make  them  hen;  we  cannot  make  them  in  both 
places;  and.  obviously,  we  ought  not  to  make  them  here  unless 
we  have  the  data  upon  which  to  bottom  sound  judgment. 

Mr.  LONO.    Mr.  President  I  am  surprised  at  the  rate- 
making  theory  propounded  by  my  friend  from  Maryland.   Be 


IB  the  name  of  hearen  should  it  not  be  granted? 


1      Mr.  TYDINGS.     I  yield. 
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tells  us  about  the  railroads  not  being  allowed  to  reduce  their 
rates.  They  do  reduce  their  rates  on  thousands  of  items. 
They  are,  however,  not  allowed  to  increase  their  rates. 

I  am  sorry  the  Senator  from  Maryland  is  leaving  the 
Chamber. 

Mr.  TYDINGS.  The  Senator  from  Maryland  is  not  leav- 
ing the  Chamber;  but  let  me  say  here  that  he  will  leave 
whenever  he  gets  ready  to  leave,  and  he  will  not  consider  it  a 
discourtesy  to  anyone,  either. 

Mr.  LONG.  I  do  not  care  whether  the  Senator  from  Mary- 
land leaves  or  not,  but  I  would  prefer  to  have  him  stay  and 
hear  what  I  have  to  say.  because  I  should  like  to  refer  to  what 
he  has  said. 

As  I  have  said.  I  am  surprised  to  hear  the  Senator  say 
that  the  railroads  cannot  make  reductions  in  rates.  The 
railroads  are  allowed  to  make  all  kinds  of  reductions.  It  is 
the  policy  of  every  rate-making  body  that  I  know  anything 
about,  including  the  Interstate  Commerce  Commission,  to 
permit  rate  reductions,  and  no  one  uxulertakes  to  prevent 
that  being  done. 

In  the  case  of  the  passenger  service,  no  one  forbids  a 
railroad  granting  excursion  rates  or  anything  of  that  kind 
for  the  purpose  of  encouraging  passenger  movement,  llie 
argument  of  the  Senator  from  Maryland  is  the  first  such 
argument  I  have  ever  heard;  it  is  a  railroad  argument  that 
would  have  made  old  man  James  J.  Hill  turn  over  in  his 
grave.  I  never  heard  a  colder -blooded  argument  made  for 
the  maintenance  of  higher  railroad  rates  than  has  been 
made  by  the  Senator  from  Maryland  when  he  says  that  the 
amendment  Is  a  pitiable  proposition;  that  we  cannot  even 
daire  to  trust  the  railroad  to  grant  a  reduction  of  rates  that 
Is  going  to  equalize  its  charges  even  with  those  of  a  com- 
petitor, on  the  ground  that  it  would  put  the  railroad  out  of 
busioeM.  when  the  railroad  is  not  even  made  to  do  It,  and 
that  the  amendment  would  put  the  Senate  in  the  rate-making 
busineM. 

I  wish  to  refer  to  the  hearing  on  this  case  before  the 
Interstate  Commerce  Commission  last  year.  I  wish  to  show 
by  that  document  that  this  amendment  was  there  proposed, 
and  those  who  then  were  there  urging  this  proposed  law 
were  either  favorable  or  not  opposed  to  this  amendment 
being  written  into  the  bill. 

The  only  argument  we  now  hear  against  this  amendment 
is  made  by  the  Senator  from  Maryland,  and  the  only  argu- 
ment he  makes  is  that  the  railroad  is  Liable  to  make  a  reduc- 
tion to  equalize  the  cost  which  will  later  on  force  it  to  raise 
the  rates  charged  someone  else.  That  is  more  cold-blooded 
than  Mr.  James  J.  Hill  or  Mr.  Vanderbilt  or  any  of  the  other 
gentlemen  interested  in  railroads  ever  advanced  when  they 
maintained  that  the  public  should  not  be  considered  at  all 
when  it  came  to  the  question  of  railroad  rate  making. 

I  think  we  are  exceedingly  solicitous  about  everybody  ex- 
cept the  pcovie  who  are  trying  to  ship  things.  As  was  said 
by  another  Senator  here  this  momlng,  most  of  the  harm  the 
railroads  have  been  doing  to  themselves  has  been  done  by 
driving  business  off  their  own  lines.  That  is  one  of  the 
greatest  harms  they  have  been  doing. 

Mr.  President.  I  want  to  put  a  question  to  my  friend  from 
Massachusetts  [Mr.  Walsh  J,  who.  I  understand,  lives  In  Bos- 
ton. Suppose  tomorrow  mominc  that  the  railroads  going 
Into  Boston  decided  to  equahae  the  port  charges  with  New 
York,  would  the  Senator  from  Massachusetts  object?  On 
th«  contrary,  the  Senator  from  Maryland  does  object;  and  I 
will  tell  the  Senate  why.  Maryland  happens  to  have  the  only 
port  that  has  one  little  railroad  that  does  not  go  an>'wtiere 
else  but  to  Baltimore,  so  they  do  not  want  the  other  ports 
to  have  anything  to  compete  with  Baltimore;  that  is  all.  Tbe 
Senator  from  Maryland  would  impose  a  charge  on  the  in- 
terior ot  mllltwvi  and  hundreds  of  milUons  of  dollars  and  do 
nobody  any  good,  on  the  ground  that  we  are  doing  the  rail- 
roads a  terrible  Injustice  by  permitting  them  to  reduce  a  rate 
to  what  point?  Tto  a  point  that  is  not  below  what  their  com- 
petitor is  charging  to  render  the  same  service  to  a  competing 
port.  I  certainly  htuo^  thai  the  Senate  is  not  going  to  be  ao 
unmindful  of  the  welfare  of  the  eoontry  as  a  whole  and  of 
ihippawi  In  WBOteni,  it  thia  bill  sfaoaki  pass,  as  to  forhki  rate 


'  reductions  being  made  where  carriers  are  willing  to  make 

j  them  and  do  no  harm  to  anytwdy. 

I  What  harm  has  anybody  ever  pointed  out  here  will  be  done 
to  anyone  by  such  reductions?     What  is  there  in  the  way  of 

,  injury  that  can  be  done  to  a  single  soul  by  allowing  a  rail- 
road, if  It  wants  to  do  so.  not  compelling  it  if  it  does  not 
want  to  do  so.  to  reduce  its  rates  not  lower  than  to  a  point 
as  low  as  its  competitor  in  order  that  the  carriers  may  have 
the  benefit  of  such  rate  reduction  and  that  all  shippers  may 
have  it? 

I  do  not  want  to  prolong  the  discussion.  I  was  surprised 
that  the  Senator  from  Maryland,  after  this  amendment  had 
been  voted  on.  should  take  the  position  he  did.  I  took  this 
amendment  up  with  the  Senators  in  charge  of  the  pending 
bill  and   they   told  me   they   had  no  objection  to   it.     I  so 

'  stated  on  the  floor  of  the  Senate,  and  the  amendment  was 
voted  on  and  adopted. 

I  will  show  that  this  matter  was  brought  up  last  year  in  the 
hearings.  In  order  that  I  may  have  time  to  look  up  the 
amendment  which  was  suggested  last  year,  I  suggest  the  ab- 
sence of  a  quorum. 
The  PRESIDING  OFFICER.  The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  Euid  the  following  Sena- 
tors answered  to  their  names: 
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Adama 

Cool  Id  je 

Lewis 

Radcllffe 

Aahurvt 

Copeland 

Logan 

Reynolda 

Bachinan 

CMckliuioD 

LoDergaa 

Roblason 

Bankhead 

DIetertch 

Long 

8c  hall 

Barbour 

Donahey 

MrAdoo 

Brhwellenbacti 

Barkley 

Duffy 

McCairan 

Sheppard 

Bilbo 

Fletcher 

McOlU 

Shlpstead 

Black 

Oeorge 

IfrKellar 

Smith 

Bone 

Olbeoo 

McNary 

Bt4<lw«r 

BonUi 

Olaaa 

Maloney 

Thoma-s.  Okla. 

Bruwa 

Oore 

lAetcaK 

Townaend 

Bulkier 

Ouffey 

Mlnton 

Trammell 

Bulow 

Hale 

Moore 

Truman 

Burke 

Harrl.<ioa 

Murphy 

Tydlngs 

Byrd 

Raatlngs 

Murray 

Van  Nuys 

Bymea 

Hatch 

Neely 

Wagner 

Capper 

Kayden 

Norbeck 

Walab 

Caraway 

Holt 

NorrU 

Wheeler 

Carey 

Johnaon 

O'Mahoney 

White 

Chaves 

Keyea 

Orerton 

Clark 

King 

Plttman 

Connally 

La  Pollette 

Pope 

Mr.  LEWIS 

I  reannounce  the  abseiKes 

of  Senators  an 

nounced  on  previous  roll  calls. 

The  PRESIDING  OFFICER.  Eighty-flve  Senators  have 
answered  to  their  names.     A  quonun  is  present. 

Mr.  CLARK.  Mr.  President,  I  desire  to  occupy  the  floor 
briefly  in  support  of  the  amendment  of  the  Senator  from 
Louisiana  [Mr.  Long).  Let  me  read  the  amendment  so 
Senators  may  understand  it: 

Where  rates  and  charges  of  common  carriers  to  ports  are  noade 

as  reductions  to  equalize  rates  to  porta  served  by  competing   car- 

j  rlers.  It  shall  not  be  termed   undue  preference  or  di*cnmxnutlon. 

My  interest  in  the  matter  has  to  do  with  the  interest 
which  has  been  evinced  and  demonstrated  over  a  very  long 
period  by  myself  and  my  predecessors  in  this  body  ar^  in 
the  body  at  the  other  end  of  the  Capitol  and  by  the  p«>ople 
of  the  Middle  West  in  behalf  of  an  inland  waterway  sy^4«m. 

To  my  mind  without  the  amendment  suggested  by  the 
Senator  from  Louisiana  the  bill  sponsored  by  the  Senator 
from  New  Jersey  [Mr.  Mooss}  would  wipe  out  all  the  ad- 
vantages which  liave  been  gained  by  the  people  of  my  terri- 
tory— and  when  I  say  "  the  people  of  my  territory  "  I  mean 
all  the  people  of  the  entire  Middle  West — through  the 
development  of  a  great  inland  waterway  system  at  an  ex- 
pense to  the  Federal  Government  of  a  great  many  miUion 
dollars. 

Let  me  cite  an  example.  Unless  the  amendment  of  the 
Senator  from  Louisiana  were  adopted,  as  I  see  the  situation, 
a  farmer  in  Clay  County.  Mo.,  across  the  Missouri  River 
from  Kansas  City,  who  is  a  producer  and  shipper  cfl  wheat, 
who  desires  to  take  advantai«e  of  the  devdoptnent  of  the 
Mississippi -Missouri  River  Waterway,  would  be  hamstrung. 
Only  within  the  last  3  weeks  has  barge-line  service,  at  an 
expense  of  many  million  doUars  to  the  Federal  Oovemnient. 
been  resumed  on  the  Missouri  River  from  St.  Louis  to  Kan- 
[sas  City.    We  are  now  in  a  position  to  take  advantage  of 


that   service.    Of  course,  under  the 
New  Orleans  is  the  port  to  which  we  muiti 

No  one  who  is  familiar  with  the  devel< 

tion  between  water  rates  and  railroad 

the  railroad  rates  from  Kansas  City  to 
resixjnse  to  the  competition  of  new  water 
City  to  New  Orleans,  will  be  reduced. 

Under  the  bill,  as  I  understand,  unless 
the  Senator  from  Louisiana  shall  be  ado] 
fact  that  there  is  a  railroad  line  from 
Arthur.  Tex.,  having  a  shorter  mileage. 
County,  Mo.,  or  Nodaway  County,  Mo.,  or 
or  the  great  agricultural  secticA  ot 
agricultural  section  of  ^^nnftaw  will  be 
tition  in  taking  advantage  of  the  water 
City  to  New  Orlears  via  the  new  wat 
Federal  Government  by  reasoD  of  the  fi 
pens  to  be  a  railroad  short  line  from 
Port  Arthur.  Tex. 

If  the  bill  is  passed  without  the 
from  Louisiana,  then  I  believe  the 
Senator  from  Louisiana  made  yeeterdaj. 
ment  has  been  squandering  money  In  ttai 
inland  waterway,  is  absolutely  well 
throughout  his  life  has  been  a  devotee 
development  of  an  adequate  system  at 
protest  against  any  such  course.    I  oannfl^l 
any  Senator  from  the  Mississippi  Vallef. 
lying  along  the  Mississippi  River,  or  the  _ 
the  Arkahsas  River,  having  access  to  thlg 
system,  can  be  willing  to  vote  for  the  trill 
ment  of  the  Senator  from  Louisiana. 

Mr.  LONG.  Mr.  President,  I  deelre  W^ 
have  previously  stated,  that  this  ^m^wrfi 
at  the  hearing  even  by  the  pnqxxients  of 
obtained  the  record  of  the  hearings,  and  I 
typical  statement;  and  I  am  glad  my 
chu.<^etts  [Mr.  Walsh]  is  here  to  hear 
reading  from  the  Boston  appearance. 

Mr.  WALSH.    Mr.  President,  will  the 

Mr.  LONG.     I  yield. 

Mr.  WALSH.   There  is  now  pending  beft. 
mittees  the  petition  of  interested  partleg  . 
change  in  the  t>asis  of  rate  m^M^g  whiA 
have  made,  but  I  do  not  desire  to  have  it 
The  trouble  with  the  Senator's  amendment  ^ 
ing  to  deal  with  a  policy  of  regulation  abouM 
wide  division  of  opinion  in  connection  with 
merely  increases  the  Jurisdiction  of  the  Int 
Commission. 

Mr.  LONG.     That  is  not  what  the 
thought. 

Mr.  WALSH.    I  know  what  they  thought. 
bill  passed ;  and  I  also  should  like  to  have  1k-\ 

Mr.  LONG.    All  right;  I  have  it  here  for 
all  here  for  him.    Here  is  what  they  said. 
questions  which  I  asked.  I  asked  this 
the  witnesses  appearing  at  the  heartng: 

Then  you  would  like  to  have  written  Into  thls^ 
pose  Lb  to  try  to  establish  an  eqiiallty  of  porti; 
should  be  nothing  done  under  this  MU  that 
prevent  an  equality  of  ports? 

Mr.  DoHKBTT.  That  la  absolutely  right. 

Mr.  CLARK.    Mr.  President,  wOl  the 

Mr.  LONG.    I  yield. 

Mr.  CLARK.     As  I  understand  the 
under  the  existing  law  shippers  of  i^teat  of^ 
anything  else  from  Kansas  City  to  Europe 

would  get  the  benefit  of  competition  from 

Orleans  between  the  waterwasrs  set  up  by 
and  the  railroads  if  this  amendment  diould 

Mr.  LONG.    That  is  correct. 

Mr.  CLARK.    Without  the  amendment 
from  Louisiana,  because  of  the  fact  that 
Southern  has  a  rail  route  from  wn^iftf^y  Cit|r^ 
Tex.,  which  is  shorter  than  the  raU  route 
to  New  Orleans,  we  ^ould  be  deprived  of 
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Mr.  LONG.    That  is  true.    Not  only  that 

Mr.  MOORE.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    No;  wait  Just  a  mcHnent  until  I  answer.    I 
hope  my  friend  from  New  Jersey  is  not  going  to  speak  on 
both  sides  of  my  amendment.    I  quoted  him  in  favor  of  it 
last  time. 

Mr.  MOORE.    Mr.  President.  I  rise  to  a  point  of  order. 
Mr.  LONG.    I  will  yield  to  the  Senator. 
The  PRESIDING  OFFICER.    The  Senator  will  state  his 
point  of  order. 

Mr.  MOORE.    The  Senator  from  Louisiana  has  sp<Aen 
four  times  on  this  amendment. 
Mr.  CLARK.    Then.  Mr.  President.  I  claim  the  floor. 
Mr.  LONG.    I  have  not  talked  at  all  yet;  have  I? 
The  PRESIDING  OFFICER.    The  Senator  from  Louisiana 
is  recognized. 
Mr.  WALSH.    Mr.  President.  wlU  the  Senator  yield? 
Mr.  IX)NG.    I  have  not  said  much  that  has  been  said. 
That  may  be  true,  but  let  me  answer  this  question,  and  then 
I  shall  be  glad  to  3^eld  to  my  friend  from  Massachusetts. 
Let  me  answer  the  question  of  the  Senat<n-  from  Missouri 
and  those  who  have  been  voting  for  waterways. 

Not  only  is  what  the  Senator  points  out  true  knit  the 
Santa  Fe  would  tap  another  western  territory  and  prevent 
the  use  of  the  waterway  system,  because  from  Kansas  City 
through  St.  Louis  down  the  Mississippi  River  is  a  consider- 
ably longer  and  more  circuitous  route  than  from  Kansas 
City  direct  to  the  Gulf  coast  by  either  the  Ka^  or  the 
Kansas  City  Southern  Railroad.  Therefore,  you  would  for> 
bid  the  use  of  the  waterway  system  throu^  the  particular 
imposition  that  you  have  made  here,  providing  that  traffic 
must  go  by  the  shorter  route.  There  is  no  waterway  ^route 
that  I  know  of  that  is  not  a  longer  route  than  the  one  by 
rail;  so  natm-ally  you  would  inflict  upon  the  water  route  a 
penalty  that  It  could  not  survive. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  CLARK.    Of  course,  waterways  nm  to  ports  where  God 
has  made  them. 
Mr.  LONG.    That  is  true. 

Mr.  CLARK.  Cmnpetitive  waterway  and  railroad  routes 
nm  only  to  ports  which  God  has  made  the  end  of  the  water- 
way route. 

Mr.  LONG.  That  is  true;  and  this  bill  without  this  amend- 
ment ought  to  be  entitled  "A  bill  to  undo  everything  the  Lord 
has  done."  [Laughter.]  That  is  what  it  ought  to  be  en- 
titled. Tliat  is  what  the  bill  is — a  measure  to  undo  v^iat  the 
Lord  has  done. 
Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  I  have  Just  read  hastily  the  amendment 
of  the  Senator  f r(xn  Louisiana.  It  is  not  easy,  at  first  blush, 
to  gather  Just  what  it  encompasses.  As  I  understand,  the 
amendment  provides  that  reductions  in  rates  to  the  porte 
provided  for  in  this  bill  in  order  to  equahxe  rates  between 
competitive  carriers  shall  not  be  regarded  as  discriminations. 
Mr.  LONG.    That  is  correct. 

Mr.  BARKLEY.  Does  that  include  only  rail  carriers,  or 
does  it  contemplate  water  carri«-s'  competition,  either  actual 
or  potential,  such  as  was  the  basis,  in  part  at  least,  of  the 
fourth  section  of  the  Interstate  Commerce  Act? 

Mr.  LONG.  I  had  in  mind  any  carrier,  but,  of  course,  par- 
ticularly the  rail  carrier.  In  other  words,  that  was  the  par- 
ticular thing  I  had  in  mind  when  I  drew  the  amendment. 
I  desire  to  say  that  I  drew  the  amendment  very  hastily  from 
an  amendment  which,  as  I  remembered,  was  offered  at  the 
hearing.    I  have  it  here  before  me. 

Mr.  BARKLEY.  As  a  matter  of  fact,  though,  most  dis- 
criminations occur  with  respect  to  rates,  preferences  of  all 
sorts,  rebates  that  were  formerly  given  by  railroads  to  cer- 
tain sections  of  the  country  in  order  to  build  up  one  section 
against  the  other.  It  was  largely  a  matter  of  rates.  If  this 
amendment  should  be  adopted.  I  am  wcmderlng  whether  It 
would  not  nullify  the  bill  we  are  now  considering. 
Mr.  CLARK.  Mr.  President,  vrlll  the  Senator  yield? 
Mr.  LONG.    I  yield. 
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Mr  CLARK.  I  again  call  the  attention  of  the  Senator 
from  Kentucky  to  the  example  I  Just  used.  There  now  is 
wator  competition  in  rates  between  Kansas  City.  Mo.,  and 
New  Orleans,  which  necessarily  brings  down  the  rat-s  of 
the  rail  competition.  There  is  not  water  compotmon  be- 
t\^een  Kansas  City.  Mo.,  and  Port  Arthur.  Tex.  As  I  read 
this  bill  without  the  amendment  of  the  Senator  from  Loui- 
siana, it  prevents  the  effect  of  water  competition  between 
Kansas  City.  Mo.,  and  New  Orleans.  La.,  because  the  rail 
route  from  Kansas  City.  Mo.,  to  Port  Arthur.  Tex.,  is  shorter 
than  Uie  *ater  route. 

Mr.  BARKLEY.  If  the  Senator  will  yield  further.  I  do 
not  desire  to  have  anything  done  that  will  destroy  any 
actual  or  potential  water  compeUtlon.  although  considerable 
effort  is  now  being  made,  and  there  is  quite  a  volume  of 
opinion  in  favor  of  it.  to  have  Congress  enact  legislation 
that  will  take  away  any  advantage  water  may  have  as 
compared  to  rail. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Kentucky, 
if  the  Senator  from  Louisiana  will  permit  me.  that  all  my 
liXe  I  have  been  an  advocate  of  waterway  development  in 
the  United  States  for  the  purpose  of  bringing  down  trans- 
portaUon  rates;  and  I  am  not  willing  now  to  have  all  the 
advantage  which  might  have  accrued  to  the  people  of  the 
interior  of  the  United  States  from  those  tremendous  ex- 
penditures nullified. 

Mr.  BARKLEY.  I  appreciate  that,  and  I  agree;  but  It 
has  not  been  my  understanding  that  the  bill  as  originally 
proposed  really  had  anything  to  do  with  water  rates.  It 
had  nothing  to  do  with  the  lowering  of  rates,  or  permission 
by  the  Interstate  Commerce  Commission  to  lower  rates  in 
orde?  to  compete  with  water  transportation:  but  it  was  in- 
tended to  give  an  opportunity  to  ports  against  which  there 
had  been  discrimination  by  railroads,  either  m  competition 
with  other  railroads  or  through  a  desire  to  give  advantage 
to  some  community  over  some  other  community.  I  d.d  n<it 
think,  and  I  have  not  yet  been  convinced,  that  the  question 
of  water  competition  is  directly  involved  in  the  bill  pre- 
sented by  the  Senator  from  New  Jersey. 

Mr.  MOORE.     Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.  Will  the  Senator  from  Louisiana  yield  to 
me  for  Just  a  moment  to  enable  me  to  answer  the  Senator 
from  Kentucky? 

Mr.  LONG.     I  yield. 

Mr.  CLARK.  Of  course,  that  is  not  apparent  on  the  face 
of  the  bill.  Water  competition  Is  not  mentioned;  but  if 
water  competition  should  be  left  out,  and  if  it  were  only  a 
question  of  the  shipment  of  grain  from  Kansas  City.  Mo.. 
let  us  say.  and  a  differential  rate  were  made  between  the 
shipment  of  grain  from  Kansas  City.  Mo.,  to  Port  Arthur, 
Tex.,  by  one  railroad  having  a  straight  line  and  by  another 
railroad  having  a  straight  line  to  New  Orleans  so  great  that 
the  railroad  alone^  in  competition  with  the  water  route  from 
Kansas  City  to  New  Orleans  could  not  bring  the  rates  down, 
that  certainly  would  be  a  very  great  inhibition  against  the 
use  and  development  of  the  waterway  system  of  the  United 
States. 

Mr.  BARKLEY.  This  bill  grows  out  of  a  decision  of  the 
Supreme  Court,  back  5  or  6  years  ago.  which  held 

Mr.  CLARK.  Two  decisions  of  the  Supreme  Court,  I  will 
say. 

Mr.  BARKLEY.  Which  held  that  the  word  "  port "  not 
being  used  In  the  act  of  Congress,  the  port  had  no  remedy; 
It  had  no  forum  at  all  where  it  could  go.  Without  criticiz- 
ing any  court  or  anybody  else,  It  seems  to  me  rather  a 
strained  construction  to  say  that  when  Congress  mentioned 
*"  locality  "  or  "  community  "  it  did  not  include  a  port.  Of 
course,  a  port  Is  a  locality;  It  is  a  community;  and.  as  I  un- 
derstand, this  bill  Is  simply  to  correct  a  situation  brought 
about  largely  by  that  decision. 

Mr.  MOORE.    That  is  exactly  the  case. 

Mr.  BARKLEY.  For  years  and  years  before  that  decision 
tills  practice  went  on  under  the  acts  of  Congress  to  regulate 
commerce,  and  railroads  were  permitted  to  reduce  their  rates 
to  meet  actual  or  potential  water  competition :  and  everybody 
supposed  that  a  port,  which  was  at  least  a  part  of  a  kx^ality 


or  a  community,  would  have  the  .same  right  that  the  mtire 
community  would  have  to  appeal  for  redress  against  deiil)orate 
acts  of  preference  and  discrimination.  I  am  still  wondering 
whether  the  pa.ssaije  of  this  bill,  as  originally  drawn,  vould 
have  any  bearing  whatever  upon  changing  the  status  quo 
which  e.xisted  prior  to  the  decision  of  the  SuprenlH  Court. 

Mr  CLARK      If  the  Senator  from  Louisiana  will  yield 

The  PRESIDING  OFFICER.  Does  the  Stnator  from  Loui- 
siana continue  to  yield? 

Mr.  LONG      I  yield. 

Mr.  CLARK.  Of  course,  the  term  "locality"  miglit  be 
understood  to  include  ports  which  were  individual  m mici- 
palities  in  the  same  locality.  Pot  mstance.  to  use  the  ex- 
ample which  the  Senator  from  Louisiana  repeatedly  used  yes- 
terday, it  might  be  interpreted  to  include  New  Orleans  and 
Lake  Charles.  In  other  words,  the  purpose  of  the  act,  as  I 
see  it.  was  to  prevent  discrimination  between  localit.es  or 
regions,  as  we  might  call  them. 

Mr.  BARKLEY.     Yes. 

Mr.  CLARK.  Under  the  existing  law,  in  view  of  the  two 
decisions  of  the  Supreme  Court — and  there  were  two  ii.stead 
of  one.  as  the  Senator  from  Kentucky  mentioned  a  moment 
ago — in  view  of  the  two  decisions  of  the  Supreme  Cour ..  any 
snipper  who  feels  himself  aggrieved  either  way  has  a  right 
to  appeal  to  the  Interstate  Commerce  Commission. 

Mr.  BARKLEY.     Yes. 

Mr.  CLARK.  As  I  see  It.  the  bill  is  to  permit  an:-  port 
which  happens  to  be  located  1  mile  closer  to  a  market  than 
another  port  to  bring  an  action  before  the  Interstate  Com- 
merce Commission. 

Mr.  BARKLEY.  Let  us  overlook  for  the  moment  the  ques- 
tion of  rail  competition.  The  law  gives  a  remedy  t )  any 
person,  corporation,  or  association  against  any  railroad 
which  discriminates  against  it  in  favor  of  some  other  asso- 
ciation, person,  or  corporation.  That  may  not  hav?  any 
bearing  at  all  on  railroad  competition.  It  may  be  n  dis- 
crmunation  as  between  different  points  on  its  owr;  hne, 
where  there  is  no  competition  of  any  sort. 

If  a  corporation,  or  a  person,  or  an  association,  or  a  com- 
munity, has  the  right  to  go  before  a  forum  to  obtain  ledress 
of  gnevar.ce.s  again.st  a  given  carrier  becaiu^e  that  (  urrier 
has  discriminated  against  it  in  favor  of  some  other  jerson. 
a.ssociation,  corporation,  or  community,  it  is  difficult  for  me 
to  find  good  reason  for  denying  the  same  remedy  to  ;i  port 
which  ju.st  happens  to  be  a  port  because  it  Is  on  a  body  of 
water.  I  may  be  hopelessly  confused  on  It,  but  I  do  i  ot  see 
where  any  harm  could  come  by  restoring  the  statu  i  quo. 
It  was  never  charged,  except  in  these  smts  which  fina  ly  got 
to  the  Supreme  Court,  that  there  was  any  unfairness.  It 
was  just  a  matter  of  interpretation.  I  have  no  doubt  that, 
when  Congress  pa.s.sed  the  original  act.  If  it  had  thought 
about  It,  or  had  thought  there  would  be  any  difficulty  atx)Ut 
the  interpretation.  It  would  have  written  in  the  word  '"  port." 

Mr.  CLARK.  Mr.  President,  if  the  Senator  from  Loiiisiana 
will  yield.  I  shall  be  glad  to  explain  the  point  to  the  Senator 
from  Kentucky. 

Of  course,  the  purpose  of  the  original  act.  and  what 
should  now  be  the  purpose  of  Congress,  was  to  grant  a 
cause  of  action  to  anyone  who  felt  himself  aggrieved.  Con- 
gress originally  used  the  term  "  locality  ",  which  is  not  a 
municipality,  not  a  body  politic. 

Since  ports  have  become  organized  bodies  politic  under 
the  laws  of  various  States,  municijjal  bodies,  the  punose  of 
the  pending  bill  Is  to  make  It  possible  for  one  municipality, 
so  to  speak,  a  municipal  government,  a  port  authority,  or- 
ganized under  the  laws  of  one  State,  to  bring  a  complaint 
against  another  body  politic,  another  port  authority,  organ- 
ized under  the  laws  of  another  State,  to  prevent  sh  ppers' 
exercising  their  private  right  to  ship  through  the  poris  they 
may  desire  to  use. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  from  I/OUisl- 
ana  yield? 

Mr   LONG.     I  am  glad  to  yield. 

Mr.  WALSH.  I  think  that  perhaps  some  have  the  wrong 
idea  as  to  when  discrimination  takes  place  and  when  the 
Interstate  Commerce  Commission  has  jurisdiction. 
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As  I  understand,  a  rate  charved  bjr  two 
to  different  points,  though  the  rate  to 
much  lower  than  the  rate  to  the  other, 
question  of  discrimination.    It  is  only 
road  picks  out  one  port  to  give  it  buaineai 
another  port  that  discrimination  takes  . 

Mr.  CLARK.    I  do  not  so  understand  thti 
merce  Act. 

Mr.  WALSH.    I  have  that  fact  from  tfas 
the  Interstate  Commerce  Commission  nov^ 
the  Senate.    When  a  railroad  is  in  eomi 
railroad  and  establishes  rates  to  two 
is  not  a  question  of  discrimination. 

Mr.  CLARK.    Will  the  Senator  then 
tlon  to  the  amendment  of  the  Senator  from' 
Mr.  WALSH.    I  am  glad  to  answer  thir^ 
principle  involved  is  in  part  corered  in 
is  a  highly  controversial  issue.    There  is  A ' 
of  opinion.    If  this  amendment  shall  be 
of  the  Senator  from  New  Jersey  will  be 

Mr.  CLARK.     Mr.  President 

Mr.  WALSH.    Let  me  answer  further.    It- 
trovcrs:al  issue.     The  moment  the  ami     _ 
there  will  be  telegrams  from  every  section 
from  those  who  say  they  are  injured,  and  it 
troversy  and  kill  the  measure  now  pending. 
I  want  to  see  the  measure  now  pending 
any   interference  with  the  fundamental 
and  directing  the  Interstate  Commerce 
bill  merely  increases  the  Jurisdiction  of  the 
does  not  affect  any  policy  or  principle. 

goes  into  the  question  of  changing  on  the 

a  highly  controversial  question  dealing  wttili^ 
Interstate  Commerce  Commission. 

Mr   CLARK.    If  the  Senator  from 
me.  the  Senator  from  Massachusetts 
through  without  the  consideratioa  of  any 
tlon  in  which  he  is  involved;  but  let  me  say 
question  is  as  highly  controversial  as  any 
committee  unless  the  amendnwnt  of  the 
ana  is  agreed  to. 
Mr.  WALSH.    I  am  not  on  the  committee;; 
Mr.  CLARK.    The  Senator  fnwa 
eat  his  cake  and  keep  it.  too.    The  Senator 
setts  wants  to  get  through  things  in  whidi  _ 
State  happen  to  be  interested  and  to  ngaid 
anything  which  affects  any  oUier  part  of  the 
Mr.  WALSH.    As  a  matter  of  fact,  the 
Senator  from  Louisiana  is  offering  now 
opposing,  has  support  in  my  State.    I  nA 
Louisiana,  Am  I  right? 

Mr.    LONG.    Certainly;    and   I   do   not 
Senator. 

Mr.  WALSH.    The  Senator  is  seeking  to  _ 
an  amendment  which  he  knows  Intereots  in 
but  which  would  result  in  defeating  the  bill 
Senator  from  New  Jersey. 

Mr.  LONG.    To  the  contrary.    The  Senal 
There  will  not  be  5  votes  against  the  bill  if 
shall  be  accepted. 

Mr.  WALSH.    Not  here;  but  there  will  be 
the  House. 

Mr.  LONG.    No;  there  will  not  be.    I  stake 
have  on  being  correct  abdiut  the  matter.    I 
lutely  right. 

As  the  Senator  has  said,  what  I  am  advc 
the  State  of  Massachusetts.    There  is  a  w 
mony  to  that  effect.    I  am  confident  the 
amendment  in  principle. 

Mr.  CLARK.     Mr.  President,  will  the 
ana  jield  to  me? 
Mr.  LONG.     I  yield. 

Mr.  CLARK.    Does  the  Senator  tht.iV 
which  the  Senator  from  Massactaaaetts  x«fi 
versial  measure,  which  Is  now  before  his 
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more  controversial  than  the  pending  bill  without  the  Sen- 
ator's amendment? 

Mr.  LONG.  I  do  not  think  it  is  one-tenth  of  1  percent  so 
controversial.  On  the  contrary.  I  think  we  would  remove 
controversy  from  this  whole  stiucture  of  legislation  If  we 
put  this  exception  into  the  bill.  Instead  of  complicating  it, 
I  think  it  makes  it  something  we  can  all  support. 

As  I  read  a  moment  ago,  and  I  do  not  mind  reading  it 
again: 

So  all  you  are  flgliting  on  Is  the  railroad  quetfionT 
Mr.  DoHBrrr.  AH  we  want  Is  a  right  to  live,  the  aame  aa  any 
other  port,  and  we  would  be  potectly  aatlsfled  with  equaltBatton 
of  rates,  the  same  as  every  other  port  on  the  Atlantic  ooaat.  which. 
we  are  not  getUng  today,  and  we  are  entlUed  to  It. 

That  is  the  testimony.  Yet  I  am  having  to  fight  the  gen- 
tleman who  is  sponsoring  the  legislation,  and  try  to  give  him 
what  he  wants. 

If  the  Senator  from  Massachusetts  would  adopt  the  atti« 
tude  originally  taken  by  the  chairman  of  the  subcommittee 
and  the  chairman  of  the  main  committee  which  reported 
the  bill  we  would  not  have  any  controversy  here.  There  is 
no  one  here  who  ought  to  raise  this  issue  on  the  floor  of  the 
Senate,  and  the  only  argument  that  has  been  made  is  that 
made  by  the  Senator  from  Maryland,  that  it  is  going  to 
cause  railroads  to  make  reductions  and  give  people  rate  re- 
ductions which  the  people  ought  not  to  have.  That  is  the 
only  argument  that  has  been  made. 

This  is  no  new  principle.  Railroads  are  allowed  to  make 
rate  reductions  without  consulting  anybody.  The  larger 
percentage  of  railroad  rates  are  rates  that  are  published. 
that  are  in  the  nature  of  reductions,  or  are  not  increases, 
at  any  rate,  and  they  are  not  required  to  have  a  hearing  of 
any  kind  before  any  commission  of  the  Federal  Government 
or  of  the  State  government  in  order  to  get  that  done. 

Consider  the  question  of  passenger  excursion  rates.  Down 
in  Louisiana  a  few  months  ago  the  railroads  ran  five  trains 
to  Nashville.  Tenn.,  with  20  cars  to  the  train,  chuving  $4 
for  the  round  trip,  when  the  regular  rate  for  a  round  trip 
would  have  been  about  $40  or  $50  for  the  same  trip.  There 
was  a  rate  reduction  there  on  passenger  travel  of  nearly  80 
percent,  the  rate  being  one-fourth  or  one-half  a  cent  a  iw»*f 
Instead  of  3.6  cents  a  mile. 

Why  did  we  not  say  in  the  Senate,  "  No;  we  will  not  allow 
that  kind  of  a  rate  reduction  to  be  made,  because  the  rail- 
roads are  likely  to  reduce  the  rate  to  too  low  a  point"? 
The  railroads  would  not  have  gotten  that  business  at  all  if 
they  had  nott;  reduced  their  rates.  As  it  was.  three  or  four 
or  five  thousand  iMissengers  rode  at  half  a  cent  a  mile,  and 
paid  the  railroads  a  good  proflt,  whereas  their  rails  would 
have  been  idle  and  their  cars  rusting  for  the  same  length  ot 
time  if  they  had  not  been  allowed  to  make  that  reduction. 

Mr.  CLARK.  Does  not  the  Senator  think  that  a  good 
many  railroads  in  the  United  States  would  not  have  been 
forced  Into  receiverships  in  the  last  10  years  if  they  had  met 
the  competition  of  privately  owned  automobiles,  and  trucks, 
and  busses,  and  reduced  their  rates? 

Mr.  LONG.  I  have  been  told  that  by  some  of  the  best  rail- 
road men  I  know.  I  met  one  of  them  who  came  up  to  the 
Congress  during  the  time  we  were  considering  the  railroad- 
bankruptcy  bill.  iR'ho  said  that  one  of  their  greatest  troubles 
was  that  they  had  never  met  competition  as  they  should 
have  met  it;  that  instead  of  raising  railroad  rates  they  should 
have  reduced  them  in  many  cases  largely  below  any  figure 
they  had  had  prior  to  the  depression  coming  on. 

They  went  to  the  Interstate  Commerce  Commission  against 
the  Louisiana  Railroad  Commission  and  the  Arkansas  Rail- 
road Commission  and  I  think  perhaps  the  Texas  RaUroad 
Commission,  and  they  won  their  case  on  the  right  to  Increase 
the  rates  on  cotton.  They  raised  the  rate  from  20  to  50  per- 
cent; and  what  was  the  result?  Go  down  there  today,  and 
when  the  cotton  season  comes  on  you  will  see  truck  after 
truck  coming  Into  the  ports  loaded  with  cotton,  and  never 
again  will  the  railroad  lines  see  cotton  brought  from  the 
places  where  that  cotton  was  produced  because  they  raised 
their  rate  Instead  of  reducing  the  rate. 
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Today,  after  we  have  formulated  a  policy  which  cerUinly  ' 
ought  to'mean  something  to  us.  after  we  have  spent  hundreds 
of  miiLons  of  dollars  for  the  development  of  navigation,  and 
we  have  had  a  plan  prepared  by  the  War  Department  con- 
templating the  expenditure  of  $9,000,000,000  more  to  give 
this  country  a  complete  waterway  system,  what  do  we  say  to 
the  people  in  MonUna.  while  undertaking  to  develop  the 
Missouri  River  so  that  they  will  have  the  use  of  the  water 
for  navigation  purjxDses  down  to  the  lower  end  of  the  Missis- 
sippi Valley?  We  say  to  them.  "  You  cannot  use  the 
Mississippi  VallPy  navigation  development  because  we  have 
decided  that  a  rate  diacrimination  exists  there,  and  we  will 
not  allow  any  such  reduction  in  rate  as  will  cause  you  not  to 
ship  by  way  of  the  shortest  route  to  a  jwrt  which  may 
accommodate  or  which  may  only  half  accommodate  the 
«h«pfn»nt.«  you  are  trying  to  send  to  foreign  countries."  | 

If  the  Senate  votes  down  this  amendment  it  will  undertake  j 
to  say  that,  even  though  Ood  has  created  a  natural  port ;  the  I 
Congress  shall  undo  His  word — that  is  no.  1 — and  whatever 
Increased  rate  a  railroad  has  established  to  drive  the  boats 
off  the  river  and  to  drive  its  own  cars  off  Its  rail  lines,  the 
Congress  of  the  United  States  is  not  going  to  allow  it  volun- 
tarily to  rectify  by  a  rate  reduction.  It  is  the  first  case  I 
have  ever  heard  of  where  a  proposition  of  this  kind  has  been 
made  In  Congress  to  prevent  rate  reductions,  the  benefits  of 
which  are  to  be  shared  by  the  people  using  the  rail  lines,  and 
no  railroad  is  comjpelled  to  make  them,  and  even  those  which 
are  permitted  to  make  them  cannot  reduce  them  below  the 
point  of  competition.  I 

The  SenatCHT  from  Maryland  [Mr.  Tybincs]  Is  absent  now.  ! 
Nonetheless,  I  have  to-  answer  some  of  the  statements  he 
makes.    In  speaking  of  the  amendment,  he  says.  "  Suppose 
one  railroad  reduces  its  rate,  and  then  the  other  railroad 
reduces  its  rate  below  the  first  reduction?  " 

Such  a  thing  Ls  not  contemplated  by  the  amendment. 
Mr.  President.  I  am  sorry  the  Senator  has  gone.  The 
amendment  provides  that  the  railroad  line  can  reduce  the 
rate  to  a  point  of  equality,  but  there  is  nothing  which  per- 
mits the  other  railroad  to  reduce  its  rate  below  that  equality 
without  the  consent  of  the  Interstate  Commerce  Commis- 
sion. So  the  deplorable  condition  prophesied  by  the  illus- 
trious Senator  from  Maryland,  who  is  fearful  that  railroads 
will  do  something  in  the  way  of  giving  people  rates  which 
will  be  so  noncompensatory  that  the  people  will  befuddle 
the  railroadfi  into  bankruptcy,  goes  without  any  serious  [ 
thing  to  back  it  up. 

The  speech  which  has  been  made  in  defense  of  the  rail- 
roads is  far  beyond  anything  Mr.  Vanderbilt  ever  said. 
"  The  public  be  damned  "  statement  is  in  the  backirrouiKl. 
It  does  not  rank  with  the  statement  of  our  friend  from 
Maryland  that  the  railroads  cannot  be  permitted  or  even 
trusted  to  make  rate  reductions  to  accommodate  business 
and  give  the  people  a  chaoce  to  ship  stuff  which  otherwise 
could  not  move  over  their  rail  lines. 

Who  Is  opposing  this  amendment?  The  Senator  from 
Massachusetts  [Mr.  Wai,8h]  Is  not  opposed  to  it.  On  the 
contrary,  he  states  that  he  is  in  favor  of  the  principle  of 
It.  but  Is  fearful  that  If  It  shall  be  annexed  to  this  bill  it 
will  accomplish  Its  defeaL  It  will  do  no  such  thing.  It 
win  aid  the  passage  of  this  bill  rather  than  accomplish  the 
defeat  of  the  bilL 

Who  Is  opposing  it?  Does  the  chairman  of  the  subcom- 
mittee [Mr.  Mooax]  say  he  Is  against  this  amendment?  No; 
he  has  not  said  so  yet.  I  quoted  htm  on  the  floor  of  the 
Senate,  in  his  presence,  before  this  amendment  was  voted 
on  the  last  time,  as  saying  that  he  had  no  objection  to  the 
amezKlment.  I  quoted  the  Senator  from  New  Jersey  right 
here  while  be  sat  on  the  floor  of  the  Senate,  and  It  was  not 
disputed  that  he  was  not  opposed  to  the  amendment  being 
adopted,  and  thereupon  the  Senate  adopted  the  amendment 

Did  the  Senator  from  Montana  [Mr.  Whxxux]  oppose 
the  amendment?  I  should  like  to  know  if  anyone  heard  a 
word  utt/ered  by  the  Senator  from  Montana  In  opposition  to 
rate  reductions  on  railroad  lines  being  permitted  in  favor  of 
the  people  under  an  amendment  which  I  proposed.  I  quoted 
the  Senator  from  Montana  on  the  floor  of  the  Senate  as  not 
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being  opposed  to  the  amendment,  and  it  was  thereupon 
adopted  by  the  Senate. 

Who  is  opposing  this  amendment.  Mr.  President?  Who 
raises  the  flag  here  to  defend  the  railroads — so  much  so  that 
there  can  be  no  rate  reductions  or  water  competition  as  to 
anything  they  want  to  haul  over  their  lines?  This  bill  has 
turned  into  a  pretty  bill.  It  has  turned  into  an  unusual, 
manipulated,  scientific  piece  of  railroad  juggling,  as  I  view 
the  matter  now,  compared  to  what  we  originally  thought  it 
was  going  to  be.  if  tiie  amendment  I  have  proposed  here  is 
not  going  to  be  permitted  to  be  written  into  the  bill. 

To  show  my  good  faith,  I  quote  the  amendment  advocated 
at  the  hearings  last  year: 

Provided,  Th«t  auch  prefereuoe  and  or  prejudice.  U  any.  m  Ls 
found  to  result  from  equ&llzlng.  In  whole  or  In  part,  the  rat«s  be- 
tween competing  ports  on  export.  Import,  or  coastwise  traffic  ahMll 
not  be  undue  or  unrea«onable  If  said  equalisation  la  or  waa  brought 
about  solely  by  a  reduction  In  the  rate  to  or  from  the  port  or 
porta  found  to  be  preferred. 

Tliat  was  the  amendment  proposed  last  year,  and  I  think 
anyone  who  will  read  the  amendment  I  have  offered  will  find 
that  it  is  substantially  the  same  thing.  I  hope  there  is  no 
disposition  on  the  part  of  the  Senate  to  penalize  unnecessarily 
the  people  and  the  waterways  of  the  country. 

Mr.  President,  there  are  but  few  Senators  present  at  this 
time;  and  if  no  one  else  wishes  to  speak  on  this  amendment 
now  before  it  is  voted  on.  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Nexlt  in  the  chair). 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sniaton 
answered  to  their  names: 
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Aduna 

Chaves 

Johnson 

Norbeck 

Bachmsn 

Clark 

Keyes 

O'Mahoney 

Bankhe»d 

Coniially 

King 

Overton 

Barbour 

Coolldge 

La  FoUette 

Plttman 

Hartley 

Copfiand 

Lewis 

Pope 

BUbo 

Dlckin.wn 

Logsn 

Radcllffe 

Black 

Dieterlch 

Lonergsn 

Robinson 

Bone 

Donahey 

Long 

Srhall 

Borah 

Duffy 

IfcCarrsn 

Schwellenbach 

Brown 

Fletcher 

McGUl 

Sheppard 

Bulkley 

Glbiiou 

McKellar 

Stelwer 

Bulow 

Qlam 

McNary 

Thomsfl.  Okla. 

Burka 

Ouffey 

Maloney 

Trammel! 

Byrd 

Hale 

Metcslf 

Trunuin 

Byrnea 

Harrlaon 

Mlnton 

Tydlngs 

Capper 

HasUnss 

Moors 

Van  Nuys 

Caraway 

Hatch 

Murphy 

Wagner 

Carey 

Hayden 

Necly 

WaUh 

Mr.  LEWIS.  Mr.  President.  I  reannounce  the  absences  of 
Senators  as  previously  announced  by  me  on  earlier  roll  calls, 
and  for  the  reasons  previously  stated. 

The  PRESIDING  OFFICER.  Seventy-two  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The  ques- 
tion is  on  the  amendment  offered  by  the  Senator  from 
Louisiana.  [Putting  the  question.]  The  ayes  seem  to  have 
it. 

Mr.  TYDINGS.     I  call  for  a  division. 

The  PRESIDING  OFFICER.     A  division  is  requested. 

Mr.  LONG.     I  demand  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  Is  the  demand  for  the  yeas 
and  nays  seconded? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  GLASS  *  when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  North  Dakota  [Mr.  NykI. 
which  I  transfer  to  the  senior  Senator  from  Rhode  Island 
(Mr.  GnsTl.  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Pennsylvania  [Mr.  Davis  1.  who  is  necessarily  absent. 
I  transfer  that  pair  to  the  senior  Senator  from  Colorado 
[Mr.  CosnoAKl  and  vote  "  nay."  I  am  not  advised  as  to  how 
either  Senator  would  vote  if  present. 

Mr.  McNARY.  The  Senator  from  Maine  [Mi.  White! 
Is  uimvoidably  detained  on  ofDcial  business.  He  has  a  gen- 
eral pair  with  the  Senator  from  California   [Mr.  McAdooI. 

Mr.  McKELLAR  rafter  having  voted  In  the  negative).  I 
have  a  general  pair  with  the  junior  Senator  from  Delaware 
[Mr.  TowHSEXD],  which  I  transfer  to  the  Senator  from 
South  Carolina  [Mr.  SmtthJ,  and  allow  my  vote  to  stand. 


Mr.  LEWIS.    I  wish  to  annoctnce  that 
Arizona  [Mr.  AsHintsT),  the  Senator 
Gore),   the  Senator   from  CaUfomla    [] 
Junior  Senator  from  Montana  [Mr.  Ml 
from  North   Carolina    [BCr.   RxmoLos], 
Georgia   [Mr.  Giorgk].  the  Senator 
(Mr.  Smith],  and  the  senior  Smator 
Wheeler  ]  are  detained  in  important 
the  Senate. 

I  wish  further  to  announee  that  the 

Carolina   [Mr.  BailxtI,  the  8eiiL_._ 

CosTiGAK],  the  Senator  from  Rhode  Iilaiid 
Senator  from  West  Vh^lnia  tMr.  HoltI, 
Georgia  (Mr.  RusskllI.  and  the  Senator 
Thomas]  are  detained  on  important  pubUo 

I  announce  the  following  general  pahrs; 

The  Senator  from  Georgia  (Mr. 
ator  from  Vermont  [Bfr.  Ausmr]; 

The  Senator  from  North  Carolina  [Mr.  ^ 
Senator  from  North  Dakota  [Mr.  nuanlii 

The  Senator  from  Utah  [Mr.  Tacmjml 
from  Michigan  [Mr.  VAMDurBno];  and 

The  Senator  from  Georgia  [Mr.  Obokok] 
from  Miimesota  [Mr.  Shipstkad]. 

The  result  was  announced — ^yeas,  23, 

TEAS— 33 
Donahey  Long 

Fletcher  IfoOairan 

Gibson  McOUl 

Hatch  Uuridiy 

Johnson  Norbeck 

King  Overton 

MATS— 40 


Borah 

Bulow 

Capper 

Caraway 

Clark 

Copeland 


Carey 

Chaves 

Connally 

coolldge 

Dickinson 

Dieterlch 

Duffy 

Glass 

Guffey 

Hale 

Harrison 

Hastings 

Hayden 


LaPt>Uett« 

Lewis 

Loean 

Lonergan 

lIcKeUer 

UcNary 

Maloney 

Metcair 

Mlnton 

Moors 

Naely 

O'Maboney 


NOT  VOTZNO— 34 

Frazlet  Mturaj 

George  Morris 

Gerry  tty 

Oora  BeynoMs 

Holt  BuaeeU 
McAdoo 


Adatnn 

Bacliman 

Bankhead 

Barbour 

Barkley 

Bilbo 

Blark 

Bone 

Brown 

Bulkley 

Burke 

Byrd 

Byrnes 

Aahurst 

Austin 

Bailey 

Costifran 

Couzcns 

Davis 

So  Mr.  Loire's  amendment  was  rejected. 

The  VICE  PRESIDENT.     The  (lueetion  tt, 
ment  and  third  reading  of  the  biU. 

Mr.  PITTMAN.    Mr.  President,  the 

have  just  rejected  would  hare  granted  to 
coast  certain  rights  which  are  not  granted 

interior.     We  must  recollect  that  this 

We  have  to  keep  that  in  mind  all  the  time. 
trade:  that  we  have  been  referring  to  a 
matter  of  fact,  the  traffic  merdj 
to  some  foreign  country. 

We  have  now  stated  that  a  dty  thiouili 
eign  trade  passes  has  a  right  to  claim 
inated  against.    I  contend  that  every  othm] 
of  movement  of  that  traffic  h^f  exactly 
the  city  on  the  coast.    It  is  in  transit. 
have  already  reduced  this  matter  to  an 
the  following  amendment: 

On  line  1  of  page  2  of  the  bill,  after  tbt^ 
point  '.  I  move  to  insert  the  following:  ** 
through  which  traffic  passes." 

The  VICE  PRESIDENT.    The  amendi 
Senator  from  Nevada  will  be  stated. 

The  CHxxr  Clksk.  On  page  2,  line  1, 
"  point  ".  it  is  proposed  to  hisert  "  city 
through  which  traffic  passes." 

The  VICE  PRESIDENT.    Tlie  question  _ 
the  amendment  offered  by  the  Senator  from 
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Mr.  MOORE.  Mr.  President,  the  representatives  of  the 
Interstate  Commerce  Commission  with  whom  I  have  con- 
ferred say  that  this  amoidment  would  nullify  aU  that  would 
otherwise  be  accomplished  by  the  bill.  This  amendment 
affects  only  ports  of  originati<m  and  of  destination.  The  UU 
affects  through  traffic  to  Eutchk.    It  affects  transit  ptrfnts. 

I  desire  to  say,  as  chahman  of  the  subc<»nmlttee.  that  I 
am  not  in  favor  of  the  amendment. 

Mr.  LONG.  Mr.  President,  I  do  not  think  the  Senator 
from  New  Jersey  means  to  omxMe  this  amendment.  He  has 
in  mind  another  amendment.  This  amendment  not  only 
gives  ports  a  status  under  the  act.  but  it  gives  the  gateways 
and  municipalities  through  which  the  traffic  passes  the  right 
to  appear  before  the  Commission.  AU  the  people  should 
have  the  right  to  be  heard  by  the  Commission,  if  one  is  to 
be  heard  by  the  Commission— not  Just  one  person.  In  other 
words,  it  is  not  fair  to  say  to  a  big  city  like  Binningham,  Just 
because  it  is  not  on  the  Gulf,  that  it  has  not  as  much  right 
to  have  its  cut  out  of  this  business  as  Mobile,  Just  because 
it  is  on  the  Gulf. 

I  hope  there  will  be  not  a  single  vote  against  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nevada  [Mr. 

PiTTMAN]. 

The  amendment  was  rejected. 

Mr.  PITTMAN.  Mr.  President.  I  have  another  amendment 
to  offer.  This  is  the  amendment  which  the  Senator  from  New 
Jersey  had  in  mind. 

At  the  end  of  line  7  on  page  2,  which  is  the  end  of  the  bill, 
I  move  to  insert  a  colon  and  the  following  proviso: 

Provided,  That  the  p<Ht.  port  district,  gateway,  or  transit  point 
is  a  point  of  origin  or  destination. 

I  have  already  debated  that  proposal. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nevada. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT,  ihe  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  COPELAND.  Mr.  President,  with  no  purpose  what- 
ever in  mind  as  to  delay  in  this  matter,  I  wish  to  enter  a 
motion  to  reconsider  the  vote  by  which  we  have  just  passed 
the  bill.  

I  explained  a  little  while  ago  the  reason  why  I  do  that.  It 
is  because  I  am  quite  conoo-ned  about  the  port  <a  New  York 
in  connection  with  this  proposed  legislation.  I  a^wimy  it  Is 
all  right;  but  I  should  like  to  have,  over  the  week-end.  an 
opportunity  to  find  out.  Tlierefore,  I  enter  a  motion  to  re- 
consider. On  Monday,  if  I  find  ttutt  everything  is  aU  right, 
as  I  assume  will  be  the  case,  I  shall  ask  consent  to  withdraw' 
the  motioiL 

Mr.  MOORE.    Mr.  President,  I  move  to  lay  the  motion  on 

the  table. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
moved  to  reconsider  the  vote  by  which  the  bill  was  passed^— 

Mr.  COPELAND.  No,  Mr.  President;  I  gave  notice  of  my 
intent  to  do  so.  I  am  entering  the  motion,  and  I  appeal  to 
the  Senator  from  New  Jersey.  We  have  in  the  Senate  what 
we  call  "  senatorial  courtesy  ";  I  rarely  take  advantage  of  it, 
but  certainly  it  is  my  privilege,  in  a  matter  of  great  concern 
to  an  important  section  of  the  country,  to  have  at  least  op- 
portunity, if  I  find  it  neceissary,  to  raise  the  qtiesti<m. 

The  VICE  PRESIDENT.  Let  the  Chair  state  the  parlia- 
mentary situation  to  the  Senator  from  New  Yoiic  so  that  he 
may  understand  it.  The  Senator  gives  notice  that  he  intends 
to  make  a  motion  to  reconsider.  That  has  no  parliamentary 
status.  The  bill  may  be  messaged  over  to  the  House  prior  to 
next  Monday.  The  Chair  thinks  the  Senator  ought  to  be 
informed  about  that. 

Mr.  COPELAND.  In  order  that  I  may  test  the  question 
and  the  courtesy  of  the  Senate,  I  move  to  reconsidsr  the  vote 
by  which  the  bill  was 
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Mr.  MOORE.    Mr  President.  I  move  to  lay  that  motion  on 

the  table. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  New  Jersey  [Mr.  Moork]  Iq  lay  on  the  Uble 
the  motion  of  the  Senator  from  New  York  (Mr  CopelandI 
that  the  vote  by  which  Senate  bill  1633  was  passed  be  recon- 
sidered. 

The  motion  to  lay  on  the  table  was  aflrreed  to. 
mcssACK  moic  thi  psksident 

A  message  in  writing  from  the  President  of  the  United 
States  was  commimicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

MKSSAGl  mOM  THK  HOTTSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  armounced  that  the  House 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  numbered  3,  4.  5.  6.  7.  8.  10.  12,  13.  14.  15.  16.  17.  18.  19. 
20.  21.  22.  23,  24,  25.  26,  27,  28,  29,  30.  31.  and  32  to  the  bill 
(H.  R.  8021)  making  appropriations  for  the  legislative  branch 
of  the  Government  for  the  fiscal  year  ending  June  30.  1936, 
and  for  other  purposes,  and  concurred  therein,  and  that  the 
House  receded  from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  9  to  said  bill  and  concurred  therein, 
with  an  amendment,  in  which  It  requested  the  concurrence 
of  the  Senate. 

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  ^H.  Con.  Res.  2»>  to  authorize 
and  direct  the  Clerk  of  the  House  of  Representatives,  in 
the  enrollment  of  the  bill  (H.  R.  8021)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1936,  and  for  other  purposes,  to 
add  an  additional  section  making  the  appropriations  therem 
effective  as  of  July  1.  1935.  in  which  it  requested  the  concur- 
rence of  the  Senate. 

LXGISLATIVK    APPROPRIATIOIfS — COKraiCTCE    KKPOfCT 

Mr.  TYDINGS.  Mr.  President.  I  present  a  conference 
report  on  the  legislative  appropriation  bill,  and  ask  unani- 
mous consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none.    The  report  will  be  read. 

The  Chief  Clerk  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  certain  amendmenta  of  the  Senate  to. the  bill  (H.  R 
BOQl)  making  approprlationa  for  tbe  leglalatlve  branch  of  the  Oov- 
ernment  for  the  flscal  year  ending  June  30.  1936.  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have  been 
unabis  to  agrse. 

MTti.*an  B.  Ttduvcs. 

Jamxs  F.  Btkmcs, 

Cabi.  Hatdkn. 

ntZDCKICK    RaLK. 

John  O.  Townsknd.  Jr., 
Manmgeri  on  the  part  of  the  Senate. 
Louis  Lcdlow, 

J.    BUD-L   SNTDia. 
M     A      ZiONCHKCK. 
JOHH   F.   OOCKWKXLCa. 

Edwabo  C.  Mokan.  J>., 

J.   p.    BUCUAMAM. 

D.  Lami  Powns. 
Manager M  on  the  part  of  the  Houae. 

Mr.  TTDINGS.  I  move  the  adoption  of  the  conference 
report. 

Hie  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Maryland. 

The  report  was  agreed  to. 

Mr.  TYDINGS.  I  ask  the  Chair  to  lay  before  the  Senate 
the  further  action  of  the  House  of  Representatives  on  the 
leglslaUve  bill. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  resolution  from  the  House  of  Representatives,  which  will 
be  read. 

The  Chief  Clerk  read  as  follows: 


In  ths  Uocsx  or  Rkpessemtativks,  Uirmo  Sta- 

Juiy  2.  193S. 

Hetolved.  That  the  House  recede  from  Its  disagreement  to  the 

amendmenta  at  tha  Souts  numbersd  S.  4.  5.  6.  7,  8.   10.   12.   13, 

14.    15.    16.   17.    Ig,    19.  30,   21.   22.   23.  24.  25.   26.  37.  28.  29.  80.  31. 

and  32  to  ths  Mil    (H.  R.  8021)    ""^^*ng   appropriations  for   Ua« 


legislative  branch  of  the  Oovemment  for  the  fiscal  year  ending 
June   30,    1936.   and   for  other   purpoBt-s.   and   concur   therein;    and 

That  the  House  recede  from  Its  dlaagreement  to  the  amendment 
of  the  Senate  numbered  9  to  said  bill  and  concur  therein  with  the 
following    amendment: 

In  lieu  of  the  word  "  law  "  In  said  amendment  Insert  "  assistant." 

Mr.  TYDINGS.  I  move  that  the  Senate  agree  to  the 
amendment  of  the  House  of  Representatives  to  the  amend* 
ment  of  the  Senate  numbered  9. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Maryland. 

The  motion  was  agreed  to. 

Mr.  TYDINGS.  I  ask  unanimous  consent  that  the  concur- 
rent resolution,  which  is  on  the  Vice  President's  desk,  may 
be  considered  at  this  time.    It  will  lead  to  no  debate. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  concurrent  resolution  from  the  House  of  Representa- 
tives, which  will  t)e  read. 

The  concurrent  resolution  (H.  Con.  Res.  29)  was  read,  con- 
sidered by  unanimous  consent,  and  agreed  to,  as  follows: 

Re.iolved  by  the  House  of  Representatives  {the  Senate  concur^ 
ring).  That  In  the  enrollment  of  the  bUl  (H.  S.  8021)  making  ap- 
propriations for  the  legislative  branch  at  the  Government  for  the 
Oacal  year  ending  Jane  30,  1936.  and  for  other  purposes,  the 
Cleric  of  the  House  of  Representatives  is  authorized  and  directed  to 
change  the  numbering  of  section  4  thereof  to  section  5  and  to 
Insert  a  new  section,  as  follows: 

"Sec  4  The  appropriations  and  authority  with  respect  to  appro- 
priations contained  herein  shall  be  available  from  and  Including 
July  1,  1935.  for  the  purposes  respectively  provided  In  such  ap- 
propriations and  authority.  All  obligations  incurred  during  the 
period  between  June  30.  1933.  and  the  date  of  tlie  enactment  of 
this  act  In  anticipation  of  such  appropriations  and  authority  are 
hereby  ratified  and  confirmed  IX  In  accordance  with  the  terma 
thereof." 

Mr.  TYDINGS.  Mr.  President,  the  conferees  on  the  part 
of  the  Senate  have  agreed  with  the  conferees  of  the  House 
that  the  following  statement  shall  he  read  to  each  txxiy.  so 
that  It  will  govern  future  consideration  of  the  legislative 
appropriation  bill: 

The  managers  on  the  part  of  both  Houses  at  the  conference  on 
the  Legislative  Branch  Appropriation  Act.  1936,  In  considering?  cer- 
tain amendments  pertaining  to  the  creation  of  new  positions  and 
the  Inoreaae  in  compen.satlon  of  certain  existing  po.sltlons  under 
the  Senate  unanimously  agreed  that  It  should  be  within  the  prov- 
ince of  each  House  to  determine  without  Interference  from  the 
other  the  number  and  compensation  of  Its  own  employees;  and 
that  In  the  future  they  will,  so  far  as  within  their  power,  insist 
that  all  new  positions  and  changes  In  compensation  for  either  body 
shall  be  authorized  by  separate  legislative  enactment  or  by  sim- 
ple resolution  of  either  House  before  any  such  new  position  or 
change  in  compensation  Is  incorporated  In  the  annual  appropria- 
tion bill  It  was  further  agreed  that  there  should  be  Joint  action 
of  the  two  Houses  by  a  legislative  measure  other  than  the  regu- 
lar appropriation  bUl  to  effect  a  Bur>-ey  of  all  positions,  and  the 
compensation  thereof,  under  the  Senate  and  House  of  Representa- 
tives, for  the  purpose  of  establishing,  so  far  as  may  be  practicable, 
uniformity  In  the  number  of  positions  and  in  tbe  compensation 
for  similar  positions  under  each  House. 

Hereafter,  when  the  legislative  appropriation  bill  Is  before 
the  Senate,  it  will  facilitate  the  consideration  of  the  bill  and 
keep  our  agreement  with  the  House  if  Senators  deslrmg  to 
have  new  positions  created,  or  desiring  to  have  the  com- 
pensation of  existing  positions  increased,  will  have  a  resolu- 
tion of  the  Senate  passed  authorizing  the  committee  to  make 
tbe  necessary  changes  in  the  bill,  rather  than  to  put  them 
up  to  the  committee. 

THIKD  WORLB  POW«R  OOWnilKlfCZ 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompansring  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

7*0  the  Conor ets  of  the  Untied  States  of  America: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  requesting  the  President  to 
Invite  the  World  Power  Conference  to  hold  the  Third  World 
Power  Conference  In  the  United  States  In  1936  or  1937,  and 
providing  an  appropriation  of  the  sum  of  $75,000  for  the 
necessary  expenses  of  organizing  and  holding  such  a  meeting. 

PSAlfKLIIf  D.  ROOaKVBI.T. 

Tm  Whiti  House.  July  2.  19SS. 
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Mr.  WHEELER.     Mr. 

proceed  to  the  oonsideratton  of 

ing  to  the  regulation  of  c&rrien  by 

Mr.  COPELAND.    Mr.  Pnifdent. 
object — I  do  not  like  to  be  tn  ttie 
object  to  anything,  in  spite  of  tbe 
ceived.  but  may  I  *sk  the  Senator 
the  biU? 

Mr.  WHEELER.    I  will  say  to  tbe 

that  I  do  not  intend  to  bare  tbe  Mil 
evening,  but  I  Intend  to  have  tt  taken 
shall  explain  it  at  that  time. 

Mr.  COPELAND.    And  tbat  i^U  take  a 
Mr.  WHEELER.    It  will  pirobaUy  taitt  ai 
Mr.  COPELAND.    While  I  am  in  «<— 4| 
bill.  I  think  the  Senator  is  entitled  to  tbe 
it  considered,  and  therefore  I  sball  zaake 

Mr.  ROBINSON.    Mr.  President,  it 

state  that  it  is  my  hope  tbat  tbe  Senate 
the  consideration  of  the  bllL    It  mar  be 

aside  in  order  to  ooDsider 

week,  if  the  bill  should  not  be  illmnefd  of 
The  VICE  PRESIDENT.    Tbs  qnfiitbin 
the  motion  of  the  Senator  fxtm  If ontan 
The  motion  was  agreed  to;  and  tbe 
consider  the  bill  (6.  1632)  to  *wi*^  tbe 
Act,  as  amended,  by  provldlx«  for  tbe : 
portation  of  passengers  and  fv^qwrtgr  bf 

crating  in  interstate  and  foreign 

purposes,  which  had  been  reported  from 
Interstate  Commerce  with  *ww»tw1»rfntff 
The   VICE  PRESIDENT.    The  clerk 
amendment  of  the  committee. 

The  first  amendment  of  the  committee 
4,  after  the  words  "  Congress  to ",  to 
"  promote,  encourage,  and  ",  and  (m  line  , 
"  as  to  ".  to  strike  out  the  word  "  develop' 
lieu  thereof  the  words  "  recognise 
advanUges  of  ",  so  as  to  read: 

OECL^SATION     OF     POLICT,     majMATION    i 

Sac.  30a  (a).  It  iB  bereby  deeUrad  to  b*  tiM 

to  regulate  transportation  by  water  carrien  in 
recognize  and  preserve  the  lnlier«nt  advant 

And  so  forth. 

The  amendment  was  agreed  to. 


OROKX  or 

Mr.  ROBINSON.     Mr.  President,  I  

Senator  from  Montana  that  he  does  not 
with  the  consideration  of  tbe  bill  today. 

unless  something  shall  arise  to .. 

a  change  in  the  purpose,  in  aH  probabfHtj 
of  tomorrows  session  a  recess  will  be  ta 
noon,  with  the  tentative  agreement  and 
no  business  will  be  transacted  on  "nit.... 
Thursday  a  recess  or  adjournment  over  tbe ' 
taken. 

Until  today  there  was  no  other 

portance  ready  for  consideration  tban  

Senator  from  Montana  has  now  brought 
bills  have  been  reported  today  wbicb  the 
to  proceed  with  next  we^ 

Mr.  McNARY.    Mr.  President,  may  I  cafl 
of  the  Senator  the  fact  tliat  Tfamwiay  will 
July?    He  meant  to  say  Friday,  did  he  notf^ 
Mr.  ROBINSON.    No;  I  said  what  I 

thought  the  Senator  from  Oregon  

is  to  meet  Thursday,  but  to  tranMct  no 

Mr.  McNARY.    I  appreciate  tbat.  tmt  t 
much  as  Thursday  would  be  a  holiday.  W#!^ 
Friday  and  accomplish  the  same  puxpooe. 
Mr.  ROBINSON.    The  only  reason  why 
that  Senators  who  would  find  it  necessary  toj 
to  take  action  which  is  essential  to  a 


right  to 
to 

VWB  just  re- 
is  about 


to 

to 

iCiMnmeroe 

'the  trans- 

iers  op- 

for  other 

ittee  on 

the  first 

ze  2.  line 

tbe  words 

the  wards 

insert  in 

inherent 
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ndght  desire  to  be  absent  from  ttm  city  on  FMday.    In  other 
tbe  Senate    words,  the  action  can  be  taken  without  inconvenience  to  any- 
bill  look-    one  save  the  Chair  and  myself,  if  that  meets  with  tbe  ap- 
proval of  the  Senate.   I  prefer  to  take  the  action  on  Thursday 
unless  there  is  objection.  ^^ 

Mr.  FLETCHER.    Mr.  President,  the  Committee  on  Bank- 
ing and  Currency  voted  today  to  report  what  is  known  as  the 
"  Banking  Act  of  1935  ",  and  I  hope  that  we  wHI  be  able  to 
proceed  with  It  very  soon.    The  senior  Senator  from  "Virginia 
New  York     tMr.  Glass]  has  presented  the  report  of  tbe  committee, 
with  this        Mr.  McNARY.    Mr.  President,  there  was  some  confiislon* 
»w.  and  I    did  I  understand  the  Senator  from  Plorida  to  say  that  he 
hoped  to  bring  the  banking  blU  before  the  Senate  tomorrow? 
of  hours?  Mr.  FLETCHER.   No.   I  stated  that  we  had  today  voted  to 

lof  hours.        report  It.  and  that  we  hoped  to  take  tt  up  as  soon  as  the 
to  the    Senate  could  conveniently  do  so. 
of  having        Mr.  McNARY.    So  we  may  not  expect  to  have  It  brought 
before  the  Senate  before  some  time  during  next  week? 
well  to       Mr.  FLETCHER.    I  think  that  is  likely;  under  the  an- 
with    nouncement  made  by  the  Senator  from  Arlcansas  we  probably 
to  lay  it    cannot  reach  It  until  next  week.    I  am  simply  giving  notice 
early  next    that  the  committee  has  voted  to  report  it,  and  that  we  hope 
to  deal  with  it  as  soon  as  the  Senate  can  reach  it. 

Mr.  ROBINSON.  Bfr.  President,  I  think  my  statement  Is 
fully  understood,  and  I  have  nothing  further  to  say  In  the 
matter.  Unless  there  is  some  other  motion  to  intervene.  I 
am  ready  to  move  that  the  Senate  proceed  to  the  considera- 
tion of  executive  business. 

Mr.  COPELAND.  Mr.  President,  I  had  hoped  that  we 
might  dispose  of  the  river  and  harbor  bill. 

Mr.  ROBINSON.  Very  weU,  I  myself  concur  In  the  sug- 
gestion, r 

RIVXRS   AHD   HAXBOVS 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  that 
the  pending  business  be  temporarily  laid  aside  and  that  the 
Senate  proceed  to  the  consideration  of  my  motion  to  recon- 
sider the  vote  by  which  the  Senate  passed  the  bill  (H.  R. 
6732)  authorizing  the  construction,  repair,  and  preservation 
of  certain  public  works  on  rivers  and  harbors,  and  for  other 
purposes. 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
hears  none;  the  unfinished  business  Is  temporarily  laid  a«<f^«i 
and  the  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  Utah. 

Mr.  KING.  Mr.  President,  immediately  after  the  p«»wHinff 
bill  passed  the  Senate  I  entered  a  motion  to  reconsider  the 
vote  by  which  it  passed.  I  did  so  after  conferring  with  a 
number  of  Senators  whose  States  have  interests  and  rights 
in  and  to  the  waters  of  the  Colorado  River.  It  was  feared 
that  the  ri^ts  of  the  so-called  "  upper  basin  States  "  in  the 
Colorado  River  Basin  were  not  sufficiently  guarded  and 
protected,  and  that  an  amendment  should  be  offered  to 
afford. such  protection.  Even  though  It  were  thought  *>>«t 
the  interests  of  upper  basin  States  were  not  jeopardized,  it 
was  regarded  as  proper  that  as  a  precautionary  measure 
such  a  provision  by  way  of  amendment  should  be  crffered  to 
the  bill.  For  that  purpose  the  motion  to  reconsider  was 
I  interposed,  and  an  amendment  having  been  agreed  upon.  I 
am  ready  to  have  the  motion  to  reconsider  acted  upon  for 
the  purpose  of  having  such  amendment  adopted. 

Mr.  JOHNSON.    Mr.  President.  wHl  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  JOEENSON.  As  I  understand,  the  amendment  which 
the  Senator  from  Utah  desires  to  present  concerns  an 
amendment  which  at  my  instance  was  adopted  to  the  river 
and  harbor  bill;  and,  imderstanding  tbe  amendment  as  it 
has  just  been  stated  to  me.  I  have  no  objection  to  a  recon- 
sideration of  the  river  and  harbor  bill,  and  the  adoption 
of  the  amendment  which  has  been  indicated  to  me  by  the 
Senator  from  Utah. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  LscisLATivE  Cukk.  On  page  32,  line  32.  after 
the  word  "authorized",  it  is  proposed  to  strike  out  the 
period  and  insert  a  comma,  and  add  the  following; 


'Of  Congress 

as  to 


-670 


from  the 

|to  proceed 

(«tate  that 

desirable 

t  conclusion 

Thursday 

that 

that  on 

will  be 

hi  im- 

the 

Other 

ibe  ready 

^•ttention 
ffyjuilh  of 

and  I 
purpose 

it  inas- 
meet  on 

done  is 
in  order 

ent 


! 


I 


10622 


CONGRESSIONAL  RECORD— SENATE 


July  2 


1935 


CO] 


i! 


i\ 


and  none  of  the  wmters  eoaBerved.  uaed  or  appropriated  xindcr 
the  worka  hereby  authorized  shall  be  charged  against  the  waters 
allocated  to  the  upper  basin  by  the  Colorado  River  compact,  nor 
fchall  any  priority  be  established  against  such  upper  basin  by 
reason  of  such  conaeryatlon.  use.  or  appropriation. 

Mr.  ROBINSON.  Mr.  President.  I  think  that  amendment 
should  be  explained.  The  language  does  not  make  clear 
to  my  mind  what  is  to  be  accomplished  by  it. 

Mr.  KING.  Mr.  President,  while  the  matter  may  not 
seem  important  to  some  Senators,  those  who  are  familiar 
with  irrigation  and  the  vital  necessity  of  conserving  water 
for  irrigation,  will  appreciate  the  significance  of  the  amend- 
ment and  the  question  involved  therein. 

The  Colorado  River  rises  in  Wyoming  and  its  principal 
tributaries  are  found  In  Utah  and  Colorado.  New  Mexico 
also  makes  an  important  contribution  to  the  flow  of  the 
river.  I  might  also  add  that  several  Arizona  streams  flow 
into  the  Colorado  River. 

The  common -law  riparian  doctrine  in  its  technical  sense 
does  not  apply  in  the  intermountain  SUtes  and  in  two  or 
more  of  Uie  Pacific  Coast  States.  The  rights  of  individuals 
in  and  to  the  waters  of  streams  within  the  geographical  lim- 
its referred  to  are  determined  by  appropriation.  Those  per- 
sons who  first  apply  the  water  to  beneficial  use  acquire  inter- 
ests and  rights  therein,  subjectu  however,  to  the  laws  of  their 
respective  States.  Some  confiicts  arose  among  the  States 
and  their  residents  as  to  their  respective  rights  in  and  to  the 
waters  of  the  Colorado  River.  Arizona  and  California  were 
so  advantageously  situated  that  they  were  in  a  position  to 
take  the  lead  in  the  appropriation  of  waters  for  irrigation 
and  other  purposes.  It  was  believed  for  the  l)est  interests 
of  the  States  concerned,  as  well  as  for  the  Federal  Govern- 
ment, that  an  agreement  be  reached  defining  the  rights  of 
the  States  In  the  waters  of  the  Colorado  River.  Accord- 
ingly, a  conference  was  called  in  which  the  States  referred 
to  and  the  Federal  Government  participated.  Hon.  Herbert 
Hoover,  then  Secretary  of  Commerce,  was  named  by  the 
President  of  the  United  States  to  represent  the  Federal 
Government  and  he  presided  over  the  deliberations  of  the 
conference.  The  needs  of  the  various  States  were  can- 
vassed and  an  agreement  reached  which  was  embodied  in 
what  is  known  as  the  "  Colorado  River  compact.."  It  was 
approved  by  the  Federal  Government,  and  the  States  like- 
wise approved  the  compact,  speaking  through  their  legisla- 
tive bodies. 

Under  the  compact  the  waters  of  the  Colorado  River  were 
divided  between  the  lower-basin  States  and  the  upper-basin 
State-:.  Seven  million  five  hundred  thousand  acre- feet  of 
the  waters  of  the  river  were  allocated  to  the  upper-basin 
States,  namely.  Wyoming.  Colorado.  Utah,  and  New  Mexico, 
and  the  residue  was  allocated  to  the  lower-basm  States  con- 
sisting of  California.  Arizona,  and  Nevada. 

I  mentioned  the  fact  that  water  rights  are  acquired  by 
appropriation.  It  was  understood  that  California  and 
Arizona  were  so  geographically  situated  with  reference  to  the 
river  that  they  could  more  quickly  appropriate  any  waters 
allocated  to  them,  and  it  was  believed  that  perhaps  they 
mipht  t)e  in  a  position  to  utilize  a  larger  quantity  of  water 
than  that  allocated.  The  upper-basin  States  were  not  so 
favorably  situated  for  agricultural  development  and  for  the 
prompt  utilization  of  the  waters  allocated  to  them  and  to 
which  they  were  entitled.  Accordingly  they  have  been  in- 
terested in  protecting  their  rights  suid  taking  whatever  steps 
that  they  believed  were  necessary  to  attain  that  result. 

Owing  to  the  fact  that  Arizona  did  not  ratify  the  compact, 
and  to  the  further  fact  that  the  use  of  the  waters  of  the  river 
by  the  lower-baaln  States  was  being  enlarged,  the  upper- 
basin  States  have  been  concerned  to  see  that  no  appropria- 
tion should  be  made,  or  claims  advanced,  that  would  mlUtate 
against  their  rights  as  set  forth  in  the  Colorado  River  com- 
pact In  other  words,  they  have  insisted  that  whatever 
appropriations  were  made  by  the  lower -t>asin  States  should 
be  made  under  and  pursuant  to  the  terms  of  the  Colorado 
River  compact.  Tbe  importance  of  adherence  to  the  terms 
of  the  compact  is  obvious  to  all.  It  is  vital  to  the  upper- 
basin  States  In  order  that  their  growth  and  development  may 
be  assured. 


I      A  large  appropriation  was  made  by  Congress  for  the  con- 
struction of  the  Colorado  River  Dam.  and  contracts  have 
been    executed   under    the    terms   of    which   California    will 
i  obtain  a  large  amount  of  water  for  power  purposes  and  also 
'  for  cuhnary  and  other  beneficial  uses.     The  bill  before  us 
authorizes  the  construction  of  an  irrigation  project  known  as 
1  the  "  Head  Gate  Rock  project."     I  am  advised  that  when 
'  the    project   is   completed    and    the    necessary    canals    con- 
structed,   a    large    area    of    land    will    be    cultivated.     The 
project  also  authorizes  the  con.struction  of  the  Parker  Dam 
for  the  irrigation  of  lands  in  California. 
I      There  is  no  objection  to  Arizona  and  California  utilizing 
'  the  waters  of   the  Colorado   River   to   which   they   are   en- 
titled under  the  compact,  but   the  upper-lwisin  States  are 
interested  in  seeing  that  any  appropriations  made  by  these 
States  shall  not  initiate  rights  in  and  to  the  waters  of  the 
I  Colorado   River   which   will   in  any   way  interfere   with   the 
I  rights  of  the  upper-basin  States  to  the  use  of  the  7,500,000 
acre-feet  allocated  to  them  under  the  terms  of  the  Colo- 
rado River  compact.     I  might  add  that  California  has  rati- 
fied the  compact  and  her  legislative  enactment  is  a  clear 
1  lecognltion    of    the    rights    of    the    upper-basin    States    to 
'  the  immterrupted  use  of  the  waters  of  the  river  allocated 
to    them.    Senators    from    the    upper-basin    States    believe 
this  amendment  should  he  incorporated  in  the  bill  in  order 
\  to  make  it  clear  l)eyond  any  possibility  of  doubt  that  the 
I  appropriations  of  water  of   the  Colorado  River  authorized 
I  by   the   pending   measure   shall    be   made   under   the   terms 
of  the  Colorado  River  compact  and  that  in  any  develop- 
ments  in   the   future   that   none   of   the   waters   conserved, 
used,  or  appropriated  under   the   works  authorized   by   the 
'  bill   shall   be  charged  against   the  waters   allocated   to   the 
upper-t)asin  States. 
It   seems   to   me   that   the   amendment   is   justified   and 
'  should  be  accepted. 

Mr.  ADAl^fS.  Mr.  President,  it  occurs  to  me  that  In 
confirmation  of  the  statement  made  by  the  Senator  from 
Utah  it  might  be  well  to  have  an  explanation  by  the 
Senator  from  Arizona  (Mr.  HaydenI.  who  knows  the  details, 
and  can  put  into  the  Record  his  understanding  of  the 
matter;  and  he  also  has  some  opinions  from  the  attorney 
general  of  Arizona  which  will  bear  out  his  understanding 
and  ours. 
'  Mr.  HAYDEN.  Mr.  President.  I  ask  Senators  to  look  at 
the  map  hanging  on  the  rear  wall  of  the  Senate  Chaml)er. 
Senators  will  observe  that  Boulder  Dam.  at)out  which  we  had 
so  much  controversy,  is  located  on  the  IxDundary  between 
Nevada  and  Arizona.  That  dam  Is  now  nearing  completion. 
'  and  beginning  to  impound  water.  The  dam  first  mentioned 
in  this  amendment  to  the  river  and  harlwr  bill  is  the 
'  Parker  Dam.  located  just  t)elow  the  mouth  of  the  Bill  Wil- 
liams River.  The  construction  of  the  Parker  Dam  was 
stopped  by  the  State  of  Arizona.  The  Supreme  Court  of  the 
United  States  sustained  the  objection  of  the  State  of  Arizona 
to  the  construction  of  the  Parker  Dam  because  it  was  not 
authorized  by  Congress. 

This  amendment  proposes  to  authorize  the  construction  of 
the  Parker  Dam.  When  the  matter  was  presented  to  the 
Senators  from  Arizona  we  said  we  had  no  objection  to  the 
construction  of  the  Parker  Dam.  which  is  primarily  for  the 
benefit  of  California,  provided  an  authorization  was  also 
made  to  construct  a  dam  at  Head  Gate  Rock,  just  above  the 
I  town  of  Parker  and  about  20  miles  below  the  Parker  Dam. 
That  authorization  is  contained  in  this  amendment  to  the 
river  and  hartwr  bill  in  these  words: 

The  construction  by  the  Secretary  of  the  Interior  of  a  dam  In 
and  across  the  Colorado  River  at  or  near  Head  Oate  Rock.  Ariz., 
and  structures,  canals,  and  Incidental  works  neceaaary  In  connec- 
tion therewith  Is  hereby  authorised. 

In  connection  with  that  authorization,  I  desire  to  point 
out  that  the  lands  to  be  Irrigated  by  the  dam  at  Head 
Oate  Rock,  the  canals,  and  other  works  are  wholly  within 
the  Colorado  River  Indian  Reservation.  The  Goveriunent 
of  the  United  States  proposes  to  take  certain  water  out  of 
the  Colorado  River  and  irrigate  certain  lands  for  its  Indian 
wards. 
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Oar  contenUoQ  Is.  mnd  to  gappmt  n 
Record  an  opinioti  by  a  special  »— '■*«iyl 
eral  of  Arizona,  lir.  James  R.  Moon. 
State  of  Arizona  in  the  Parlcer  r>a»n 
Court,   which  is  to  the  effect  that 
bound  by  the  Colorado  River  comi.„ 
taking  any  water  out  at  tbe  Col(n«do 
of  its  Indian  wards  the  United  States 
ject  to  the  Colorado  River  cocnpact. 
compact  provides  that  seven  and  ooe-l 
of  water  shall  be  reaeifcd  f or  tlie  use 
upper  basin. 

llieref  ore  It  seems  to  me  that  tbe  _ 
the  Senator  from  Utah  [ICr.  Kara]  is 
is  merely  for  the  purpose  of  qniettng 
nothing  more  than  the  special 
Arizona  has  stated  in  his 
ator  AsHxntsT  and  myself. 

There  is  only  one  point  I  want  to 
T^M  Colorado  River  compact  pnyvldcs 

compact  shall  be  constmed 

the  United  States  of  Am^nt  to 
understanding  that  the  aOopUan  oMtaS^ 
manner  changes  the  Colorado  River 
any  obligation  of  the  United  States 
which  now  rests  upon  the  upper  bailn, 
continue  to  rest  against  the  oppsr 
adoption  of  the  amendment  offend'  liy 
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Utah. 

Mr.  ADAMS. 

a  question? 
Mr.  HAYDEN 
Mr.    ADAMS. 


ICr.  Presidfeot,  wlU 


Certainly. 
If  I  understand 
position,  representing  the  State  of  . 
is  nothing  in  the  authorisation  txmi 
will  take  from  the  States  of  the  nppsr 
iHiich   they   are  now  entitled  mider 
compact? 
Mr.  HAYDEN.    That  is  a  oomel 

Mr.  ADAMS.    That  It  is  not  the . 

claims  because  of  the  apprupriatlon  of^ 
allocated  to  those  States  by  reason  of     ' 
Mr.  HAYDEN.    That  Is  also  eomet. 
Mr.  ADAMS.    That  this  construetkn^ 
initiation  of  any  right  or  any  "J^^m 
or  claims  of  the  vater  uscn  or 
the  States  erf  the  upper  basinf 

Mr.  HAYDEN.    To  which  tbcy  may  b« 
Colorado  River  compact. 

I  want  an  answer  from  the 

there  is  any  obligation  under  tbe 
which  rests  against  the  upper-basin  .. 
language  in  that  compact,  which  says'  __ 
pact  shall  be  construed  as  aflectinc  the 
United  States  of  America  to  the  Tn«n^»| 

obligation  will  continue.    In  other 

tempting  to  change  the  compact  by  ti^ 
King  amendment? 

Mr.    ADAMS.     It   is   our    undei 

condition  as  to  the  water  rights  tn  the 

be  the  same  after  this  bill  becomes  a  law* 
shall  not  be  changed  by  reason  of  the  ai 
over  the  dam  authorised  to  be 
Mr.  HATCH.    Mr.  President,  will  the 
Mr.  HAYDEN.    I  yield. 

Mr.  HATCH.    Would  It  be  possttle, 

the  amendment,  to  make  any  «*ft^fif  in 
compact? 

Mr.  HAYDEN.    We  have  a  perfeet 

respect.   I  want  to  make  it  of  record  that 
on  the  part  of  the  State  of  Arlsma  or 
ment  in  any  m^nn^r  to  change  the 
pact  by  this  amendment.    Tike  Psderal  _ 
ing  to  the  attorney  general  of  Azlaana,  li 
pact  in  connection  with  th%  matta 
IL   The  compact  was  ratified  kr  tlH 
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taken  In  this  instance  is  for  the  benefit  of  Ihdlans  who  an 
the  wards  of  the  Government.  The  compact  could  not  be 
changed  by  Congress  to  any  respect.  I  do  not  want  it  to  be 
said  in  the  future  that  the  adoption  of  the  King  amend- 
ment in  any  manner  affected  the  obllgaUon  of  the  Uhlted 
States  with  respect  to  the  Indian  tribes.  Congress  leavca 
that  obligation  in  the  exact  status  it  was  before  the  Senator 
from  Utah  offered  his  amendment. 

Mr.  President,  for  the  benefit  of  Senators,  I  ask  to  have 
included  in  the  Recosd  at  the  conclusion  of  my  remarks 
the  memorandum  by  the  special  assistant  attorney  general 
of  Arizona.  Mr.  Moore,  to  which  I  have  referred.  I  also  ssk 
permission  to  have  inserted  in  the  Rxcobb  at  the  conclusion 
of  my  remarks  extracts  from  an  opinion  by  the  former 
attorney  general  of  Arizona.  Mr.  LaPiade;  extracts  from  a 
statement  prepared  by  the  Colorado  River  Commission  of 
Arizona  relating  to  the  use  of  water  in  Mexico;  and.  finally 
a  letter  from  the  Director  of  Irrigation  of  the  Bureau  of 
Indian  Affairs  relative  to  the  Colorado  River  Indian  irriga- 
tion project. 

The  VICE  PRESIDENT.    Without  objection,  permission 
is  granted. 
The  matter  referred  to  is  as  follows: 

H«4D  QATt  Dam.  Acboss  Colcuuk)  Rztb  m  Aszzoirs 

BXNATX  AMXMDMXNT  TO  B.  B.  STSS 

a«H  "^^J^^  "^  **■  PurpoMs:  HMd  Gate  Rock  Dam.  the  canal 
^^  !2*^**?*'**i  ^^'^  "•  deigned  to  divert  and  laTsoOMO  m^ 
feet  <rf  C<dorKlo  River  water  per  yeu:  f or  Irrigation  of  100.000  acrea 
of  ColonMio  River  Indian  Reeerratton  In  ArSoQaT  about  160  t^Z 
•outh  of  Boulder  Dam.  Six  tbouund  acrea  of  thla  Und  are  now 
under  IrrtgaUon.  None  of  It  to  la  private  ownenhip  nor  eubieot 
to  entry  or  purchaoe.  --Miw* 

Tbe  Indian  Senrlce  plana  to  make  the  reclaimed  reeervatkm 
available  for  aetUement  by  such  members  of  the  Navajo  and  other 
tribes  as  may  elect  to  remove  from  their  preaant  locations  larce 
areas  o<  which  have  become  barren  and  unproducUva  oai  account 
of  erosion  due  to  ovo^raalng.  -««wi«n, 

A^.  ?*t^^*?JL  ^^•^  reliction  to  the  Colorado  Blvar  compact: 
Article  vn  of  the  compact  reads:  wi«j,«». 

wV.''*!^"*  m  this  compact  ahaU  be  construed  as  affactlns  tha 
obligations  of  the  United  States  of  America  to  Indian  trltes^ 

By  nibsectlon  (b)  at  section  IS  of  the  BouMar  Ouiyon  Fnlaot 
Act.  which  ratified  the  compact,  it  Is  provldadT^  »-«iy«n  rrojeos 

"(b)  The  rights  of  the  United  States  In  or  to  watera  of  tha 
Colorado  River  and  its  tributaries  howsoever  dalmad  or  acouin^ 
*t  Z^^^J"*^^  "^  **»«»•  claiming  under  tbe  UnltedStlSea: 
shaU  be  subject  to  and  controUed  by  said  Colorado  River  oomoaet^ 

By  paragraph  (a)  arUde  HI  of  Colorado  River  compacttha 
exclusive  beneficial  consumptive  use  of  IJUOflOO  aore-faet 
of  watw"  of  the  Colorado  River  per  annum,  in  pernetultv  are 
apportioned  to  the  upper-basin  States,  cSstlngSfSo&aS 
New  Mnloo^ Utah,  and  Wyoming,  and  the  iower-bartn  StatsaToOT- 
stating  of  Oalifomla  and  Nevada,  respectively. 

As  the  United  States,  by  the  provisions  of  subsection  (b)  of 
section  18,  Boulder  Canyon  Project  Act,  above  quoted  screed  to 
be  bound  by  the  division  at  the  waten  of  the  Colorado  as  appor- 
tioned between  the  upper-  and  lower-bastn  SUtes  by  the  CtMmado 
River  compact  It,  in  effect,  became  and  to  a  party  to  that  Intentate 
treaty. 

Therefore,  ft  cannot  drew  upoo  water  apporttoaed  to  upper- 
basin  SUtes  for  irrigation  at  public  or  Indian  lands  in  Artoraa 
California,  or  Nevada,  nor  acquire  any  priority  at  right  acainst 
the  upper-basin  SUtes  by  a  priority  of  use  In  tha  lower-basin 
SUtes  or  in  Arlsona.  •'—•*• 

5.  Arlsona  and  the  oon^iact:  While  Arleona  to  named  In  the 
compact  as  a  party  and  to  designated  as  one  oT  the  lower-basin 
States,  its  legislature  declined  to  ratify  the  treaty  and  accocdinglv 
it  to  not  a  party  to  it  and  ito  name,  wherever  It  appean  ther^i^ 
shoxild  be  disregarded. 

4.  Nevada  and  the  compact:  Due  to  topographic  conditions 
Nevada  canzKxt  economically  put  to  use  more  than  SOOiXX)  acre- 
feet  per  year  of  Colorado  River  water. 

6.  Calif omto  and  the  compact:  Pursuant  to  the  requlrcmenu 
of  subsection  (a)  of  section  4  of  the  Boulder  Canyon  Project  Act 
California,  l^y  act  of  iU  legislature,  agreed  "Irrevocably  and  un- 
conditionally with  the  United  SUtes  and  for  the  benefit  of  the 
SUtes  of  ArlBona,  Colorado,  Nevada,  New  Mexico,  UUh,  and 
Wyoming,  that  tbe  (its)  aggregate  annual  oonsumpUve  use  (di- 
versions less  returns  to  the  river)  of  waten  of  and  from  the 
Colorado  River  shall  not  exceed  4,400.000  acre-feet  of  the  waten 
appcrtioned  to  the  lower-basin  States  by  paragraph  (a)  of  article 
m  of  the  C<4arado  River  ocxnpact  (7,500,000  acre-feet  per  year) 
plus  not  more  than  one-half  of  any  excess  or  suri^us  waten 
unappcrtioned  by  said  compact."  The  unapportloned  water  to 
estimated  to  be  1.500,000  acre-feet  annually. 

Hence,  wlUi  Callfomto  legally  and  Nevada  topogrephlcally  re- 
stricted to  aggregate  annual  uses  at  4,700.000  of  the  7.600.000  acre- 
feet  per  year  apportioned  to  the  lower  basin  by  paragraph  (a) 
of  artlde  m  of  the  oompaot.  plus  one-half  of  unapportloned 
waten.  the  remainder  at  the  water  so  apportioned,  amounting  to 
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2  800  000   acre-feet   per  ye*r   plua  one-half   of   the   exceia   or   Bur-  ' 
plus  unappropriated  water,  estimated  at  750.000  acre-feet  per  year, 
can  be  used  ;n  the  United  State*  only  for  Irrigation  of  public  and 
Indian   lands   In   Arizona      There   are   no  lands   In   private   owner- 
»hip  in  that  State  to  which  the  water  can  be  economically  applied 

Therefore,  unleaa  ao  used,  the  water  apportioned  to  the  lower 
basin  which  California  may  not  and  Nevada  cannot  uae.  asiKregat- 
inK  3  550  000  acre-feet  per  year,  necessarily  will  How  down  the 
river  after  generating  power  at  Boulder  Dam.  and  be  available  for 
use  on  about  1.000,000  acres  of  irrigable  land  In  Mexico,  Just 
below   the   border. 

A  conserTatlve.  capital  value  of  this  water,  with  the  rc^uUted 
flow  provided  by  Boulder  Dam.  for  irrigation  In  Mexico  is  tiS  per 
acre-fool  or  a  total  value  of  »««.750.000  lU  value  for  use  In  the 
United  Slates  la  twice  as  much. 

The  upper-baaln  States  apparently  would  prefer  to  present  this 
water  to  Mexico,  free  of  charge,  rather  than  to  have  it  ust^  in  the 
Cnlted  States.  Such  a  gratuity  was  not  Intended  by  the  Colorado 
River  compact  or  by  Congreas 

Jamk)  R.  Moobs. 
Special  Ax.tistant  Attorney  General  for  Arizona. 

Wa3hij*ctoi».  D.  C.  July  1.  1935. 

I  The  following  extracts  are  taken  from  an  opinion  ren- 
dered to  the  Colorado  River  Commission  of  Arizona  by  Hon. 
Arthur  T.  LaPrade.  attorney  general  of  Arizona,  and  Mr. 
Charles  A.  Carson,  Jr..  his  special  assistant,  on  July  12.  1933, 
and  relate  particularly  to  paragraphs  (c)  and  id>  of  the 
Boulder  Canyon  Project  Act,  which  reads  as  follows; ) 

(r)  Also  all  patents,  grants,  contract*,  concessions,  leases,  per- 
mit.*, licenses,  rights-of-way.  or  other  privileges  from  the  United 
States  or  under  Its  authority,  necessary  or  convenient  for  the  use 
of  waters  of  the  Colorado  River  or  Its  tributaries,  or  for  the 
generation  or  tranaanlaalon  of  electrical  energy  generated  by  means 
of  the  waters  of  said  river  or  Its  tributaries,  whether  under  this 
act.  the  Federal  Water  Power  Act.  or  otherwise,  shall  be  upon  the 
expres.s  condition  and  with  the  express  covenant  that  the  rights 
of  the  recipients  or  holders  thereof  to  waters  of  the  river  or  Its 
tributaries,  for  the  use  of  which  the  same  are  necessary,  convenient, 
or  incidental,  and  the  uae  of  the  same  shall  likewise  be  subject  to 
and  controlled  by  said  Colorado  River  compact 

(d|  The  conditions  and  covenants  referred  to  herein  shall  be 
deemed  to  run  with  the  land  and  the  right.  Interest,  or  privilege 
therein  and  water  right,  and  shall  attach  as  a  matter  of  law, 
whether  set  out  or  referred  to  in  the  Instrument  evidencing  any 
such  patent,  grant,  contract,  concession,  lease,  permit,  license, 
right-of-way.  or  other  privilege  from  the  United  States  or  under 
Its  authority,  or  not.  and  shall  be  deemed  to  be  for  the  benefit  of 
and  be  available  to  the  States  of  ArlK>na.  California.  Colorado. 
Nevada.  New  Mexico,  Utah,  and  Wyoming,  and  the  users  of  water 
therein  or  thereunder,  by  way  of  suit,  defense,  or  otherwise.  In  any 
litigation  respecting  the  waters  of  the  Colorado  River  or  Its 
tributaries. 

xzTtacTs  raoM  the  UknADM-CAuaon  oninoN 
Would  the  State  of  Arizona  have  authority  to  build  a  dam  across 
the  main  stream  of  the  Colorado  River  above  Boulder  Dam  and 
divert  waters  therefrom  for  Irrigation  and  power  through  ditches, 
tunnels,  and  other  works  across  the  public  domain,  without  the 
consent  of  the  Federal  Oovemment? 

•  •••••• 

Congreas  In  the  Boulder  Canyon  Project  Act.  (c)  and  (d)  of  sec- 
tion 13.  makes  the  uae  of  any  right-of-way.  license  or  privilege 
necessary  or  convenient  for  the  use  of  the  waters  of  the  Colorado 
River  or  Its  trlbatarles.  upon  the  express  condition  and  with  the 
sxpress  covenant  that  the  rights  of  the  recipients  or  holders 
thereof  to  waters  of  the  river  or  Its  tributaries  for  which  the 
same  are  necessary,  convenient,  or  incidental  and  the  use  of  the 
same,  shall  be  subject  to  and  controlled  by  said  Colorado  River 
compact  In  view  of  the  foregoing  cases  and  decisions  it  Is  clear 
that  Arizona  could  not  construct  a  dam  above  Boulder  Dam  with- 
out agreeing  to  the  conditions  attached.  It  \a  proTlded  In  article 
8  of  the  Colorado  Rlrer  compact: 

"  Present  perfected  rights  to  the  beneficial  use  of  waters  of  the 
Colorado  River  system  are  unimpaired  by  this  contract.  When- 
ever storage  capacity  of  5.000.000  acre-feet  shall  have  been  pro- 
vided on  the  main  Colorado  River  within  or  for  the  benefit  of  the 
lower  basin,  then  claims  of  such  rights.  If  any.  by  approprlators 
or  users  of  water  In  the  lower  basin  against  approprlators  or  users 
of  water  In  the  upper  basin  shall  attach  to  and  be  satisfied  from 
water  that  may  be  stored  not  in  conflict  with  article  III. 

"AH  other  rights  to  beneficial  use  of  waters  of  the  Colorado 
River  system  shall  be  satisfied  solely  from  the  water  apportioned 
to  that  basla  In  which  they  are  situate." 

It  Is  thus  apparent  that  the  use  of  water  In  the  lower-basin 
States  is.  accordlnf  to  the  terms  of  the  Colorado  River  compact. 
limited  to  that  apportioned  In  article  III  (a)  to  7.500.000  acre-feet 
per  annum  and  article  m  (b).  1.000.000  acre-feet  per  annum 
Included  for  the  OUa  River.  Arizona,  of  course.  Is  not  bound 
by  the  terms  of  the  Odonulo  River  compact,  not  having  ratified 
the  same;  but  according  to  the  condition  attached  to  the  rights- 
of-way.  the  use  of  svich  waters  would  be  subject  to  the  Colorado 
River  compact  although  not  ratlAed  by  the  State  of  Arizona,  and 
the  total  use  of  water  In  the  lower-basin  States,  as  defined  by 
the  Colorado  River  compact,  would  be  limited  as  above  set  forth. 


For  the  foregoing  reasons.  It  Is  my  opinion  that  your  question 

must  be  answered  in  the  negative,  and  that  the  State  of  Arizona 
dnes  not  have  the  legal  rl^ht  to  build  a  dam  across  the  main 
stream  of  the  Colorado  River,  above  Boulder  Dam.  and  divert 
waters  therefrom  for  lrrl«allon  and  power,  throuKh  ditches,  tun- 
nel.s.  and  other  works  across  the  public  domain,  without  the 
consent  of  the  Federal  Government. 
Yours  very  truly, 

ASTHtT*   T     LAPmAD«, 

Attorney  General. 
Chas.  a.  Casson.  Jr., 

Special  Assistant. 

I  The  following  extracts  are  from  a  statement  prepared  by 
the  Colorado  River  Commission  of  Arizona,  on  Dec.  17.  1934. 
relative  to  the  use  of  Colorado  River  water  in  Mexico:) 

There  are  in  Mexico  about  1.000.000  acres  of  land  susceptible  of 
IrriKtttion  by  the  waters  from  the  Colorado  River  (US.  Geological 
Survey.  Water  Supply  Paper  556)  The  Chandler  Interests  of  Lx>8 
Angeles  own  about  830.000  acres  of  land  In  old  Mexico,  between 
500  000  and  600.000  acres  of  which  are  level  and  irrigable  from 
the  waters  of  the  Colorado  River  Mr  Harry  Chandler,  of  Los 
Angele.s.  Calif  .  on  May  7.  1924.  testified  before  the  Committee  on 
Irrigation  and  Reclamation  of  the  House  of  Representatives  that 
his  company  owned  about  830,000  acres  In  old  Mexico,  between 
500  000  and  600.000  acres  of  which  are  level  and  Irrigable  from 
the  waters  of  the  main  stream  of  the  Colorado  River  (Hearings 
before  the  Committee  on  Irrigation  and  Reclamation,  House  of 
Representatives.  68th  Cong  .  \st  sess  .  on  H    R    2903,  pt    7,  p    1563  > 

The  lands  in  old  Mexiro  have  never  heretofore  used  in  excess 
of  750,0000  acre-feet  of  water  from  the  Colorado  River  In  any  1  year, 
which  allows  of  the  Irrigation  of  approximately  150.000  aires. 
I  Report  of  the  American  Section  International  Water  Commission. 
1029  I  In  Its  uncontrolled  state  the  river  has  been  In  alternate 
flood  and  extremely  low  Oow  The  limiting  factor  on  Mexican 
developments  has  been  the  shortage  of  water  In  the  river  In  the 
late  summer,  when  :t  Is  particularly  needed  for  Irrigation  of 
crops  As  soon  as  the  Boulder  Dam  regulates  the  flow  of  the 
river  by  discharging  a  regulated  flow  throughout  the  year,  even 
though  that  be  considerably  less  In  quantity  than  the  present 
annual  flow  of  the  river,  it  will  be  possible  for  the  owners  of  lands 
In  Mexico  to  utilize  more  of  the  water  of  the  river  than  they  have 
heretofore   used 

•  •••••* 

The  water  will  be  stored  In  Boulder  Dam  Reservoir  and  will  be 
released  through  the  power  plant  for  the  generation  of  electrical 
energy,  and  If  not  used  In  the  United  SUtes  will  go  on  down  the 
Colorado  River  to  Mexican  lands  owned  by  the  Chandler  Interests 
of  Los  Angeles  This  would  result,  despite  the  fact  that  Congress, 
in  the  first  paragraph  of  the  Boulder  Canyon  Project  Act,  stated: 

'•  That  for  the  purpose  of  controlling  the  floods.  Improving  navi- 
gation, and  regulating  the  flow  of  the  Colorado  River,  providing 
for  storage  and  for  the  delivery  of  the  stored  waters  thereof  for 
reclamation  of  puhlic  lands  and  other  beneficial  uses  exclusively 
within  the  United  States       •      •      •  ■• 

It  would  be  almost  Inconceivable  that  any  American  States 
should  desire  to  forever  block  and  prevent  the  uae  by  another 
American  State  of  the  waters  of  an  International  stream,  when  the 
only  result  of  that  action  would  be  that  the  waters  could  never  be 
used  In  the  United  States  or  In  any  State  thereof,  but  must  of 
necessity,  without  any  treaty  of  obligation,  be  delivered  for  use  on 
lands  in  a  foreign  country,  particularly  so  when  the  States  who 
undertake  to  block  and  prevent  a  sister  State  have  forever  fore- 
closed themselves  and  all  of  them  from  using  any  portion  of  the 
water  thus  denied  to  a  sister  State. 

It  is  utterly  beyond  belief  that  the  Government  of  the  United 
States,  or  any  ofllcer  or  agency  thereof,  should  ever  consider  lend- 
ing support  to  such  a  program.  Certainly  It  was  never  ao  In- 
tended by  the  compact,  by  the  act,  by  Congress,  or  any  other 
Federal  agency 

MCMOaANDClf     BT    THX     DIBCCTOB     OF    IKBIGATION 
DXPAKTMEIVT  OF  THB   iNTniOB. 

OmcK  or  Indian  ArvAns. 

Washington.  May  23.  1935. 
Memorandum  for  Senator  Hatdcn. 

The  following  Information  relative  to  the  proposed  Colorado 
River  Indian  Irrigation  project  Is  submitted  In  answer  to  your 
inquiry  of  even  date. 

The  ultimate  area  of  the  proposed  Irrigation  project.  Colorado 
River  Reservation.  Is  100.000  acres.  The  irrigation  works  will  con- 
sist of  a  14-foot  high  diversion  dam  across  the  Colorado  River 
near  Head  Gate  Rock,  together  with  the  necessary  canals,  laterals, 
and  drainage  works.  The  total  ultimate  estimated  cost  of  the 
project  is  810.000.000.  of  which  $8,400,000  Is  for  the  diversion  dam 
and  Irrigation  works  and  $3,600,000  Is  for  subjugation. 

Preliminary  surveys  are  complete,  and  plans  have  been  prepared 
so  that  work  could  be  started  within  00  days  after  funds  become 
available  The  work  could  be  completed  within  3  years,  but  It  Ls 
not  considered  that  It  ought  to  he  completed  In  less  than  10  years. 
The  development  ought  to  be  extended  over  a  10-year  period  as  a 
minimum.  The  diversion  dam  headworks,  and  perhaps  the  major 
portion  of  the  main  canal,  would  necessarily  have  to  be  completed 
during  the  first  year,  and  thereafter  the  project  as  a  whole  should 
be  developed  from  that  point  In  units  of  10.000  acres. 

In  accordance  with  a  10-year  development  program,  based  on  a 
total  esUmated  cost  of  $10,000,000.   funds   would  he   required   as 


i 


follows:  $2,000,000  each  year  for  tte  past  a 
year  for  the  next  4  years;  $600,000  per  yew  tm' 

It  Is  estimated  6,000.000  maa-lK>un  at  labotl 
this  total  development,  and  the  average  ni 
would  be  approximately  475.  ti 


Mr.    JOHNSON.    Mr.   President,   as 

amendment  which  has  been  suggested  bj^ 
States  is  an  amendment  to  a  portion  of  _ 
vision  of  the  bill  which  was  sutsnitted  Iqr^ 
Arizona  [Mr.  HatdkmJ,  and  relates  to  the. 
works  and  the  like? 

Mr.  ADAMS.    That  Is  entirely  oonect.    ;| 

The  VICE  PRESIDENT.    Is  there      .._[' 
sideration  of  the  votes  by  which  the  boT 
third  reading,  read  the  third  time,  ^"d 
hears  none. 

The  question  is  on  the  adoption  ct  tbti 
mitted  by  the  Senator  from  Utah  [Ifr. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.    Mr.  President, 
ments  which  I  desire  to  have  ccmsidered 

The   VICE   PRESIDENT.    The  first 
stated. 

The  Legislative  Clkkk.    It  is 
line  18.  to  insert  the  foUowing: 

New    Jersey    Intraooaatal    waterway   from   , 
Delaware  Bay  above  Cape  May  by  way  of  the 
Canal,  and  Including  an  entrance  tliereto 

The  VICE  PRESIDENT.     Without  obj 
ment  is  agreed  to. 

Mr.  COPELAND.     In  behalf  of  the 
cut  i  Mr.  LoNERCAN]  I  offer  the 
desk. 

The  VICE  PRESIDENT.    The  anu 

The  LEGiSLATrvE  Clerk.     It  is 
line  10,  to  insert  the  foUowii^: 

Connecticut  River,  at  Bast  Hartford.  Oonn.: 
Is  authorized  and  directed  to  proceed  with  the  u^ 
drainage  gates,   suitable  pumping  plaata,  anil 
controlling  floods  on  the  Connecticut  Blver  at  ~ 
pursuant  to  a  special  survey  made  by  the  ^*^ 
Idence.  R.  I.,  supplementing  the  surrey  In  „ 
308.   Sxlty-nlnth   Congress,   first  seasloa,  and 
either  plan  A  or  plan  B  designated  In  the 
mental  survey;  selection  of  the  plan  to  be  l 
by  the  Secretary  of  War  with  the  approval  o( 
ford :  Provided.  That  the  cost  of  eucb  work  iballj 


The  VICE  PRESIDENT.     Without 
ment  is  aprreed  to. 

Mr.  COPELAND.  In  behalf  of  the  ^ 
necticut  [Mr.  MALoitrr]  I  offer  the  amenc 
to  the  desk. 

The  VICE  PRESIDENT.     The 

The  Legislative  Clerk.    It  is  propooe^ 
line  8.  to  insert  the  following: 

Indian  N<.>ck.  Conn.:  The  Secretary  at  War  Is 
and  dlrecte<l  to  make  a  survey  of  Indian  KedL  ' 
report   to  Confess  the  facts  of  such  survey, 
tlons  concerning  the  practicability  o<  iddlt 
harhor  to  enlarge  the  harbor  basina. 

The  VICE  PRESIDENT.  Without  otajf 
ment  is  afi-eed  to. 

Mr.  COPELAND.    In  behalf  of  the 
necticut   [Mr.  IdALowEY]  I  offer  the 
send  to  the  desk. 

The  VICE  PRESIDENT.    Hie  amendi__ 

The  Legislative  Clerk.    It  is  propoeed, 
line  8.  to  insert  the  following: 

Mllford.  Conn.:  The  Secretary  o(  War  la  _„, 
directed  to  make  a  survey  of  ICIlford  HattMV, 
to  Congress  the  facts  of  such  survey,  with 
cernlng  the  practicability  at  additional 
enlarge  the  harbor  basins. 

The  VICE  PRESIDENT.     Without 
ment  is  agreed  to. 

The  question  is,  Shall  the  amendments 
the  bill  read  a  third  time? 
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"Hie  amendments  were  ordered  to  be  fngromrd  »^^  the 
bm  to  be  read  a  third  time. 

The  biU  was  read  the  third  time  and  iminTtfl 

Mr.  COPELAND.  Mr.  President.  I  move  that  the  Senate 
insist  on  its  amendments,  request  a  conference  with  the 
House  thereon,  and  that  the  Chair  apjwint  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  COPELAND.  Mr.  Fletcher.  Mr.  Sheppard.  Mr. 
Johnson,  and  Mr.  McNary  conferees  on  the  j;»rt  of  the 
Senate. 

KXSCXmVS  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGES  RSrERROI 

T^e  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTXIS 

Mr.  FLETCHER,  from  the  Committee  on  Banking  aud 
Currency,  reported  favorably  the  nomination  of  Harty  L. 
Hopkins,  of  New  York,  now  Federal  Emergency  Relief  Ad- 
ministrator, to  be  also  Administrator  of  the  Works  Progress 
Administration. 

Mr.  McKELLAR,  from  the  Committee  on  Post  CXflces  and 
Post  Roads,  reported  favorably  the  nominations  of  stmdry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
ExecuUve  Calendar.  If  there  be  no  further  reports  of  com- 
mittees, the  clerk  will  state  the  first  nomination  in  order 
on  the  calendar. 

ALICE  L.  WOOLMAN 

The  legislative  clerk  read  the  nomination  of  Alice  L.  Wool- 
man  to  be  postmaster  at  Coweta,  Okla. 

Mr.  McKELLAR.  I  ask  that  the  nomination  be  passed 
over. 

The  VICE  PRESIDENT.  On  request  of  the  Senator  from 
Tennessee  the  nomination  will  be  passed  over. 

THE  JTTDICIAXT 

The  legislative  clerk  read  the  nomination  of  John  J.  Morris, 
Jr.,  to  be  United  States  attorney,  district  of  Delaware. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

IN  THE  ARmr 

The  legislative  clerk  proceeded  to  read  sundry  nominattois 
in  the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  nomina- 
tions in  the  Army  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  Army 
nominations  are  confirmed  en  bloc. 

IK  THE  NAVY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
In  the  Navy. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions in  the  Navy  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions in  the  Navy  are  confirmed  en  bloc. 

IN  THE  MARINE  CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Marine  Corps. 
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Mr  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions in  the  Marine  Corps  may  be  cOTiflrmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  Marine 
Corps  nominations  are  confirmed  en  bloc.  That  concludes 
the  calendar. 

CONSISXSATIOIf    OT   ■HlKATntS 

Mr.  ROBINSON.  Mr.  President.  I  understand  the  Chair- 
man of  the  Committee  on  Foreign  Relations  [Mr.  Pittman) 
wishes  to  take  up  some  treaties  on  the  calendar. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Michigan 
I  Mr.  Vahdekbhc]  asked  me  to  object  to  the  consideration  of 
Executive  Calendar  No.  22  during  his  absence.  He  is  now 
in  iCchigan.     I  ask  that  that  treaty  go  over. 

Mr.  PITTMAN.  That  is  the  treaty  between  the  United 
SUtes  and  Germany? 

Mr.  McNARY.     Yes. 

Mr.  PITTMAN.    That  may  go  over. 

The  VICE  PRESIDENT.     The  treaty  will  be  passed  over. 

FtOTXCnOH   OF  HISTORIC   MOWTTMKHTS 

Mr.  PITTMAN.  I  ask  that  Calendar  No.  20.  Executive  N. 
may  be  taken  up  for  consideration. 

There  being  no  objection,  the  Senate,  as  in  Committee  of 
the  Whole,  proceeded  to  consider  Executive  N  i74th  Cong.. 
1st  sess.) .  a  treaty  on  the  protection  of  artistic  and  scientific 
institutions  and  histcalc  monuments,  which  was  signed  in 
Washington  on  April  15.  1935,  by  the  respective  plenipo- 
tentiaries of  the  21  American  republics,  which  was  read  the 
second  time,  as  follows: 

TuMATf  OJi  mm  Pmorrwcnon  or  Arnarrc  awb  Sciiimnc  Instito- 
noMS  AMD  Historic  iloNUMurre 

The  high  coctr»ctlng  parties,  animated  by  the  purpose  of  giv- 
ing conventional  form  to  the  postulate*  of  the  resolution  approved 
on  December  16.  1»33,  by  all  the  States  represented  at  the  Seventh 
International  Conference  of  American  SUtea.  held  at  Montevideo. 
which  recommended  to  "  the  OoTemmenU  of  America  which  have 
not  yet  done  so  that  they  sign  the  •  Roerlch  Pact  •.  mitlated  by  the 
Roerlch  lixiseum  In  the  United  States,  and  which  has  as  Its  object 
the  universal  adoption  of  a  Bag.  already  designed  and  generally 
known,  in  order  thereby  to  preeenre  In  any  time  of  danger  all 
nationally  and  privately  owned  Immovable  monuments  which  form 
the  c\iltural  treasure  of  people* ".  have  resolved  to  conclude  a 
treaty  with  that  end  In  view,  and  to  the  effect  that  the  treasures 
of  culture  be  respected  and  protected  in  time  of  war  and  in  peace 
have  agreed  upon  the  following  article*: 

AamciM  I 

The  historic  monument*,  museums.  sclentlfU:.  artistic,  educa- 
tional, and  cultural  Inatttutlons  shall  be  considered  as  neutral 
and  a*  such  r**p*et*d  and  protected  by  balUgerenU. 

Tb*  same  re^MCt  and  proC*ctkm  aball  be  due  to  the  personnel 
of  tb*  inaCltutlon*  mentioned  above 

The  f«~«  reeprt  and  protection  shAll  be  accorded  to  the  hls- 
tanc  monument*,  museum*.  sclcntlAc.  artistic,  educational  and 
cultural  institution*  In  tlm*  of  peace  a*  well  as  m  war 

arncu  n 

The  neutrality  of.  *nd  proteetloo  and  reapect  dtie  to,  the  monu- 
ment* and  Institution*  mentioned  In  the  preceding  article,  shall  be 
lennfiilisil  la  tb*  «oUr*  rrr*""  of  temtorle*  subject  to  the  sover- 
eignty of  each  of  tb*  signatory  and  acceding  8tat«*.  without  any 
dlaerlmlnatlon  a*  to  tb*  Stat*  allegiance  of  said  monumenu  and 
taetttutlon*.  Th*  raapeetlTe  Ooremment*  agree  to  adopt  the 
iii*a*ur«*  of  lnt*mal  Uglalatlon  nscs*ssry  to  Insure  said  protec- 
tion snd  rc*p*ct. 

ta 


In  ontor  to  identify  the  monuments  and  Institution*  mentioned 
in  article  I.  use  may  be  made  of  a  distinctive  flag  trcd  circle  with 
a  triple  red  sphere  In  the  circle  on  a  white  background)  In 
accordance  with  the  model  attached  to  this  treaty 

Axnci.^  IV 

The  signatory  Oovemments  and  those  which  accede  to  this 
treaty  shjUl  send  to  the  Pan  American  Union,  at  the  time  of 
algnature  or  acceselon.  or  at  any  time  thereafter,  a  list  of  the 
monuments  and  Institutions  for  which  they  desire  the  protection 
agreed  to  In  this  treaty. 

The  Pan  American  Union,  when  notifying  the  Oovernments  of 
signatures  or  accessions,  shall  also  send  the  list  of  monuments 
and  Institutions  mentioned  In  this  article,  and  shall  Inform  the 
other  Oovernments  of  any  changes  in  said  list. 

ASnCLK    V 

The  monuments  and  Institutions  mentioned  In  article  I  shall 
cease  to  enjoy  the  privileges  recognized  In  the  present  treaty  In 
case  they  are  made  use  of  for  military  purpoee*. 


AaTICI..K    VT 

The  states  which  do  not  sign  the  present  treaty  on  the  date  It 
Is  opened  for  signature,  may  sign  or  adhere  to  It  at  any  time. 

ASTICLS    VII 

The  Instruments  of  accession,  as  well  as  those  of  ratification  and 
denunciation  of  the  present  treaty,  shall  be  deposited  with  the 
Pan  American  Union,  which  shall  communicate  notice  of  the  act 
of  deposit  to  the  other  signatory  or  acceding  states. 

Aancx^  vin 

The  present  treaty  may  be  denounced  at  any  time  by  any  of  the 
signatory  or  acceding  states,  and  the  denunciation  shall  go  Into 
effect  3  months  after  notice  of  It  has  been  given  to  the  other  signa- 
tory or  acceding  states 

In  witness  whereof,  the  undersigned  plenlpotenUarlea.  after  hav- 
ing deposited  their  full  powers  found  to  be  In  due  and  proper  form, 
sign  this  treaty  on  behalf  of  their  respective  govemmenU.  and 
affix  thereto  their  seals,  on  the  dates  appearing  opposite  their 
signatures. 

Por  the  Argentine  Republic.  AprU  IS,  1936: 

F*ELIF«    A.    KSPIL         I  SEAL  I 

Por  Bolivia.  April   15.  1935: 

ENSiQcn  PiNOT       [seal) 
Por  Brazil,  April   15.  1935 

OSWAUK)   Ajlanha       [s>al] 
Por  Chile,  April  15,  1935 

M.  Taucco.      I  seal  I 
Por  Colombia,  April   15,   1935: 

M    Lopez  PcMAaEJo       |seal| 
Por  Costa  Rica,  April  15,  1935: 

Man    Gonzalez  Z       (sealI 
Por  Cuba,  April   15.   1935 

GUILLEEMO    PaTTE«»ON         |  SEAL  ) 

Por  the  Dominican  Republic,  April   15,  1935: 

RaF      BeACHE.        I  SEAL  I 

Por   Ecuador.  April    15     19C5 

C      E.    ALTAEO         I  SEAL  I 

Por  El  Salvador,   April    15,    1935: 

HacTOB   David   C astro       |^iEAL| 
Por   Ouateniala.   April    15,    1935: 

AoaiAM    Recinus.      I  seal  I 
Por   Haiti.   April    15.    1935 

A    Blanchet       I  seal  I 
Por  Honduras.   April    15.    1935: 

M    Paz   Baeaoma.      |seal| 
Por  Mexico.  April    15,    1935 

P    Castillo   Najeea       |seal| 
Por  Nicaragua    April    15.    1935: 

Henei  db   Batle.      I  seal  I 
Por  Panama.  April    15.   1935: 

R     J     Altabo.      I  seal  I 
Por  Paraguay.  April   15.   1935' 

Enbiqub   Bobi>enave       |seal| 
Por  Peru.  April    15.    1935 

M      DE    PeZTEB    T    8.        [SEAL] 

Por  United  States  of  America.  AprU   IB.   1935: 

HzMBT    A.    Wallace       (sbalI 
Por  Uruguay.   April    15,    1935: 

J      RlCHUMO.        I  SEAL  I 

Por   Venezuela.   April    15.    1935: 
PExmo   M     AacATA       |sbal| 
I    hereby    certify    that    the   forsfolng    doctiment   1*   a   tru*    and 
faithful  copy  of  the  original,  with  the  slf nature*  afBxed  thereto 
up    to    the    preeent    date,    of    the    Treaty    on    the    Protection    o€ 
Artutlc  and  SctentlOc  Institution*  and  Historic  MonumenU  (Boe- 
ncb  Pact)    which   la  d«pa*lted   In   th*  Pan  Am«ncan  Union  and 
open  to  tb*  signature  or  adherence  of  aU  State*. 
Washington,  th*  10th  day  of  AprU  1935. 
|asAL|  B.    On.-Bo«aa*. 

fecrrfary  of  th*  Ooverntnf  Board 

of  the  Pan  Ameriean  Union. 

The  VICE  PRESIDENT.  If  there  be  no  amendment*, 
the  treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.  The  resolution  of  ratification 
will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  {two-thirdi  of  the  Senators  present  concurring  therein). 
That  the  Senate  advise  and  consent  to  the  ratification  of  Execu- 
tive N.  Seventy^fourth  Congress,  first  session,  a  treaty  on  th* 
protection  of  artistic  and  scientific  Institutions  and  historic  monu- 
ments, which  was  sl^^ned  at  the  White  House  In  Washington  on 
AprU   15,   1935. 

The  VICE  PRESIDENT.  The  question  Is  on  ai^reeing  to 
the  resolution  of  ratification.  (Putting  the  question.]  Two- 
thirds  of  the  Senator."-  present  concurring  therein,  the  reso- 
lution is  agreed  to  and  the  treaty  Is  ratified. 


CON^ 


1935 


Mr.  ROBINSON.    I  move  thst  the 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o^ 
utes  p.  m.)  the  Senate,  in  legislative 
until   tomorrow,   Wednesday,  July   3,   11 
meridian. 
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NOIONATEONS 
Executive  nominations  received  by  the 

lative  day  of  Mag  U).  U 
Promotions  xk  the  Coimt  un  Oi 

llie  following-named  ofBcexB  of  the 
Survey  in  the  Department  of  Commerce  to^ 

Hydrographic  and  geodetic  «»«giTisi^  (y 
of  lieutenant  in  the  Navy)  by  promotion 
graphic  and  geodetic  engineer  (with 
ant.  Junior  grade,  in  the  Nary) — 

Carl  Ingman  Aslakson,  of 
promoted. 

Junior  hydrographic  aiyi  _ 
rank  of  heutenant,  Junior  grade,  in  tbe 
from  aide  (with  relative  rank  of  »"»*r* 

John  Crawford  Ellerbe.  Jr.,  of  South 
Ingman  Aslakson,  promoted. 

Aide  (with  relative  rank  of  •**»*§"  ki 
tlon  from  deck  ofiQcer — 

Harold  John  Seaborg.  of  Indiana.  iho% 
promoted. 

AppoiNTMKirrs  and  Psqhotzokb  XV 


The  following-named  lieuteoant  cokxncli'l 
the  Marine  Corps  from  the  30th  day  of  Jv 

Paul  A.  Capron  Edward  4.'' 

John  Potts  Jtohn  _ 

MaJ.  David  L.  s.  Brewster  to  be  a  liei.. 
Marine  Corps  from  the  1st  day  of  June 

The  following -named  majors  to  be 

the  Marine  Corps  from  the  30th  day  of  Ji 

Harold  S.  Passett  Ttwwi^f  |, 

James  T.  Moore  LeBoy  P.  _ 

Capt.  David  R.  Nlmmer  to  be  a  major  itT 
from  the  29th  day  of  May  1934. 

The  following -named  captains  to  be 
Corps  from  the  30th  day  of  Jmw  10M: 

Gus  L.  Oloeckner 

Hardld  D.  Shannon 

Prentice  8.  Oeer 

The  following-named  first  tteataiants  to  1 
Marine  Corps  from  the  30th  day  of  Just 

Reginald  H.  Ridgely.  Jr. 

Caleb  T.  Bailey. 

John  D.  Muncie 

First  Lt.  William  E.  Buite  to  be  a 
Corps  from  the  1st  day  of  July  IMS. 

The  following-named  citiaens  to  be 

the  Marine  Corps,  revocable  for  t  years, 
of  July  1935: 

Wilmer  E.  Barnes,  a  cltiaen  of  North 

George  H.  Brockway,  a  citiaen  of  Wj . 

Custis  Burton,  Jr.,  a  citizen  of  Virginia. 

Kenyth  A.  Damlce,  a  citizen  of  ColoradQ. 

Willard  C.  Plske,  a  citizen  of  Ariaona. 

Dixon  Goen,  a  citizen  of  California. 

Frank  P.  Hager,  Jr..  a  citizen  of  South  , 

Bruno  A.  Hochmuth,  a  citizen  of  Texas. 

Joe  C.  McHaney.  a  citizen  of  Texas. 

Hoyt  McMillan,  a  citizen  of  Soutti 

Albert  F.  Metze,  a  citizen  of  Cahfomia. 

Raymond  L.  Murray,  a  citiaen  of  Texas. 

Herman  Nickerson,  Jr.,  a  citiaen  of 

John  S.  Oldfield,  a  citizen  of 
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Wesley  M.  Piatt,  a  ciUaen  of  A>uth  Carolina. 
William  E.  Profltt,  Jr.,  a  citizen  of  Minnesota. 
Thomas  F.  Riley,  a  citizen  of  Virginia. 
George  A.  RoU,  a  citizen  of  Pennsylvania. 
Robert  E.  Stannah.  a  citizen  of  Pennsylvania. 
Leo  P.  Sulkosky,  a  citizen  of  Washington. 
Harold  G.  Walker,  a  citizen  of  W^t  Virginia. 
Julian  F.  Walters,  a  citizen  of  Maryland. 
Chevey  S.  White,  a  citizen  of  Kansas. 


CONFIRMATIONS 

Executive   nominations   confirmed   by   the   Senate   JuJtg   2 

(legislative  day  of  May  13).  1935 

UNmm  States  Attornkt 

John  J.  Morris,  Jr.,  to  be  United  States  attorney,  district 
of  Delaware. 

ApPOENTMSNT   by   TkANSRB   IN   THE  RBGOLAS  AKKT 

Second  Lt.  Ralph  Hemmings  Davcy,  Jr.,  to  Quartermaster 
Corps. 

Second  U.  Avery  John  Cooper,  Jr.,  to  Coast  Artillery 
Corps. 

Promotion  in  thi  Rsauuut  Akmt 
Arthur  Eugene  White  to  be  captain.  Medical  Corps. 
ApponmuENTs  in  thc  Rkculas  Akmt 

AIR   corps        * 

To  be  second  UeutenanU 


Ray  Willard  Clifton 
Randolph  Lowry  Wood 
Arnold  Theodore  Johnson 
John  David  Pitman 
Marvin  Frederick  Stalder 
Noel  Francis  Parrish 
Dolf  Edward  Muehleisen 
Carl  Swyter 
Richard  Cole  Weller 
Edward  Morris  Gavin 
Robert  Edward  Jarmon 
Harry  Crutcher,  Jr. 
Jack  Mason  Malone 
Frank  Nefl  Moyers 
Edward  Schwartz  AUee 
Harry  Noon  Renshaw 
Joseph  Bynum  Stanley 
Thomas  Frederick  Langben 
Clarence  Morice  Sartaln 
James  Hughes  Price 
Joseph  Caruthers  Moore 
Lawrence  Scott  Fulwider 


Jr 


Lester  Stanford  Harris 
Eyvind  Holtermann 
Donald  Newman  Wackwltz 
James  Hume  Crain  Houston 
Charles  Henry  Leitner,  Jr. 
Clair  Lawrence  Wood 
Charles  Bennett  Harvin 
George  Henry  Maclntyre 
Bob  Arnold 
Burton  Wilmot  Armstrong, 


Jr 


Mell    Maaley    Stephenson, 


Harold  Lee  Neely 
Erickson  Oiowden  Mlcbols 
Jasper  Newton  Bell 
Rusaen  Lee  Waldron 
William  Foster  Day.  Jr. 
Robert  Strachan  Fisher 
Harry  Coursey 
Daniel  Edwin  Hooks 
Raymond  Patten  Todd 


PiOMonom  nr  m  Nanr 
To  be  captains 
William  P.  Amsden  Joom  H.  Ingram 

Harry  A.  McClure  Schuyler  P.  Heim 

Cortlandt  C.  Baughman  Patriek  N.  L.  Woiifngft 

Newton  H,  White.  Jr. 

To  be  commanders 


William  A.  Teasley 
John  B.  W.  Waller 
Charles  F,  Martin 
Benjamin  S.  Blillmaster 
Wilder  DuP.  Baker 
Harold  J.  Nelson 
Ralph  0.  Davis 

To  be  lieutenant 
Augustus  J.  Wellings 
John  P.  Vetter 
John  F.  Gillon 
Royal  W.  Abbott 
Richard  R.  Hartung 
Carleton  C.  Champion.  Jr. 
William  H.  Buracker 


Ihomas  C.  Latimore 
Uoyd  J.  Wiltae 
Leon  O.  Alford 
William  H-  Porter,  Jr. 
Walter  A.  Hicks 
Warner  P.  Portz 
Benjamin  F.  Perry 

commanders 
John  W.  Higley 
John  F.  Crowe,  Jr. 
Francis  P.  Old 
William  H.  Wallace 
Joseph  U.  Lademan.  Jr. 
Hugh  W.  Turney 


♦  '- 
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To  be  lieutenants 

John  H.  Grlffln 
Russell  S.  Smith 
Thomas  H.  Tonscth 
Joseph  H.  Wellings 
Clyde  P.  Malone 
Adolph  Hede 


Cameron  Brlgirs 
William  L.  Messmer 
Frederick  N  Klvette 
Ira  E.  Hobbs 
Monroe  Y.  McOown.  Jr. 
Harold  O.  Larson 
John  O.  Lambrecht 

To  be  lieutenants  (junior  grade) 
Samuel  H.  Porter  Charles  P.  Brlndupke 

Albert  A.  Wellinga  John  P   Roach 

Thomas  O.  Warfleld  William  H.  Raymond.  Jr. 

To  be  medical  inspectors 
Lyle  J.  Roberts  Bertram  Groesbeck,  Jr. 

Morton  D.  WlUcutts  Louis  E.  Mueller 

John  W.  Vann  Carl  A.  Broaddus 

Sterling  S.  Cook 

To  be  pay  inspectors 
William  V.  Fox  Charles  L.  Austin 

To  be  paymaster 
Julius  J.  Bflffltt 

To  be  naval  constructors 
Armand  M.  Morgan  Edward  V.  Dockweiler 

Robert  8.  Hatcher  Wendell  E.  Kraft 

John  J.  Herlihy       *  John  J.  Scheibeler 

Edward  W.  Clexton 

THK  MAJtIKX  COKPS 

To  be  major  general 
Charles  H.  Lyman 

To  be  captain 

Arthur  T.  Mason 


To  be  first  lieutenants 


Roger  W.  Beadle 
Howard  J.  Turton 
Walter  Asmuth.  Jr. 
George  N.  Carroll 


James  C.  Bigler 
Hector  de  Zayas 
Samuel  D.  Puller 
Robert  L.  E>enlg,  Jr. 


To  be  second  lieutenants 


Earl  A.  Sneerlnger 
Peter  J.  Negri 
Alexander  B.  Swenceskl 
Leonard  F.  Chapman,  Jr. 
William  T.  Falrboum 
Carey  A.  Randall 
Elmer  C.  Rowley 
Harry  A.  Schmltx 
John  W.  Stage 
Eugene  F.  Syms 
Clayton  O.  Totman 
Ronald  B.  Wilde 
Herbert  R.  Amey.  Jr. 
Kenneth  D.  Bailey 
Elmer  E.  Brackett,  Jr. 


Dwlght  M.  Cheever 
Richard  H.  Crockett 
Marvin  H.  Floom 
James  G.  Frazer 
Gould  P.  Groves 
Donn  C.  Hart 
Ralph  L.  Houser 
Kenneth  A.  Jorgensen 
Mortimer  A.  Marks 
William  S.  McCormick 
Kenneth  F.  McLeod 
Floyd  R.  Moore 
Richard  E.  Thompson 
Stanley  W.  Trachta 
William  J.  Van  Ryzin 


POSTMASTXXS 
CALXrOUflA 

Nolan  W.  Smith.  Alturas. 
Nell  A.  MacMlllan.  Eureka. 

COLORADO 

N.  George  Parsons,  Central  City. 
Frank  P.  January,  Cheyenne  Wells. 
Robert  R.  Lawson,  Grover. 
IDerrett  C.  Smith,  Kim. 
Mary  B.  Dermody,  Strasburg. 
Leona  B.  Backus.  Two  Buttes. 

ILUKOIS 

Francis  X.  Hodapp,  Bradley. 
Singlet<»i  W.  Ash.  Canton. 
Richard  A.  McAllister.  Fairbury. 
Wayne  D.  Herrick.  Farmer  City. 
Thomas  B.  Raycraft,  Normal 


John  L.  Anheuser.  0*Fallon. 
Charles  F.  Schmoeger,  Peru. 
James  Shoaff.  Shelbyvllle. 

IOWA 

John  C.  Wardlow,  Montrose. 
Walter  W.  White.  Spirit  Lake. 

KANSAS 

Louie  Haller.  Alma. 

Archie  D.  Spillman.  Buffalo. 

Max  Dolan.  Clifton. 

James  Oscar  Warren.  Elskrldge. 

Clayton  J.  Connell,  Fall  River. 

Henry  W.  Behrens,  Lyndon. 

Joseph  S.  Dooty,  Melvern. 

John  L.  Rogers.  Quenemo. 

Charles  P.  Gates,  Wakefield. 

Minnie  J.  Meidinger,  Wathena. 

Nrw  hampshui 

Michael  J.  Carroll,  Laconla. 
Julia  L.  Mayo,  Lyme. 

irrw  TOKX 

Joseph  J.  Wlenand.  Alden. 

Guy  C.  Hazelton,  Coeymans. 

Arthur  I.  Ryan.  Delmar. 

James  E.  Robinson,  Hermon. 

Elwyn  S.  Sloughter,  Ithaca. 

Prank  J.  Ball.  Lancaster. 

Edgar  Griffin.  Palenville. 

Clifford  J.  Fleckenstein,  West  Valley. 

OHIO 

Florence  M.  DeChant,  Avon  Lake. 
John  R.  Gunning,  Chlllicothe. 
Frank  E.  Noland,  London. 
William  Alexander,  Miamlsburg. 
Louis  J.  Eberle,  Nelson ville. 

oaxcoiff 

Isaac  R.  Howard.  Jimction  City. 
Maud  W.  Thomas,  Malin. 
Sidney  B.  Powers,  Molalla. 

SOTTTH  CAROLINA 

Bessie  T.  Cooper,  MayesvlUe. 
George  H.  Pogle.  RidgevlUe. 
Olin  J.  Salley.  Salley. 

SOUTH  DAKOTA 

Warren  S.  Leeper,  Blunt. 
Amelia  L.  Rositch,  Bowdle. 
John  H.  Francis.  Dupree. 

VIRCIKIA 

Pitt  M.  Watts.  Orange. 

J.  Prank  Harper,  Waynesboro. 

WKST  viRcnriA 
Samuel  A.  Cockayne.  Glen  Dale. 
J.  Bright  Hem,  Lewlsburg. 
Lewellen  A.  Douglas,  Spencer. 

wiscoNsnv 

Alfred  J.  Zom.  Elkhart  Lake. 
Raymond  B.  Hartzheim.  Juneau. 
Harry  P.  Bowen.  Watertown. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  July  2,  1935 


Montgomery.   D.   D. 


The  House  met  at  11  o'clock  a.  m. 
The    Chaplain,    Rev.    James    Shera 
offered  the  following  prayer: 

God  be  mercifiil  unto  us  and  bless  us.  and  cause  His  face 
to  shine  upon  us:  that  lliy  way  may  be  known  upon  earth: 
Thy  saving  health  among  all  nations.  Let  the  people  praise 
Thee.  O  God;  let  all  the  people  praise  lliee.    Oh.  let  the 


1936 


C(MC( 


►NAL  RECORD— HOUSE 


1M29 


nations  be  glad  and  sing  for  joy,  for 

people  righteously,  and  govern  ttae  **iitV*ni 
the  people  praise  Thee.  O  Ood;  let  all  tt» 
Then  shaU  the  earth  yidd  her  tpcfwae; 
God.  shall  bless  us.    Ood  «han  bless  us 
the  earth  shall  fear  him.    Amen. 

The  Journal  of  the  prooeedta«i  of 
approved. 

Mr.  RANKIN.    Mr.  Speaker,  I 
there  is  not  a  quwtim  present. 

The  SPEAKER.    Bvidently  tfene  le  not  • 

Mr.  TAYLOR  of  Colorado 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  caDed  the  rtU,  and  the 
to  answer  to  their  names: 

[Bon  Nto.  lis] 

Bankbesd  Dempsey 

Brown.  Mlcli.  DeBoiMn 

Bulvlnklc  Dtea 

Cannon.  WU.  Dlrkacn  

Carter  OMqtie  Ottvvr 

Oochran  ffalnf  OWM 

Cooley  HMl«y  I^yMT 

The  SPEAKER.    Poor  hnndrid  '^^ 
present,  a  quorum. 

On  motion  of  Mr.  Tatlob  d  fliiiiaiii 
under  the  call  were  dispeased  with.  \ 

MnssaK  raoM  na  earsn 

A  message  from  the  Senate  by  Mr.  B 
clerk,  announced  that  the  Sennte  had 
current  resolution  of  the  Hoose  <tf  tbe  fi . 

H.  Con.  Res.  27.  Concurrent  raeotaitkm  to 

the  proceedings  in  Congress  *t»<|  Ja 

acceptance  In  the  Capitol  of  the  statue  of 
presented  by  the  SUte  of  Maine. 

HENRY   CXORGE — SOUKD   ECOlTQiaCS  AMB 

Mr.  ECKERT.    Mr.  Speaker.  I  ( 

extend  my  remarks  in  the  Recon. 

Ttie  SPEAKER.    Is  there  objection  to 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  ECKERT.  Mr.  Speaker,  dintaic  the  ^ 
that  Congress  has  been  in  seoBlon  UMich  hat 
floor  of  this  House  what  was  intended  as  a 
cause  of  better  government  and  gxeater 
The  vexing  problems  now  confrootinc  tbe  ^ 
ably  and  eloquently  discussed  from  wamajf 
light  of  what  has  been  said  on  ttaeee 
there  comes  a  feeling  of  confuiien  *^ 

Is  the  American  Republic  a  failuxe? 

Is  our  adventure  in  democracy  *VM*Fifd  to 

Have  all  the  labors  of  the  founders  of 
vain? 

Is  the  prophecy  of  Macaulay  to  be 

*  In  1857  Lord  Maoaulay  wrote  a  lettv 
biographer  at  Jefferson — a  letter  wUol 
field  said  startled  him  "  like  an  alann  befl 
reads  in  part  as  foilowe: 

I  have  long  been  oottvlnoed  that  __„ 
must  sooner  or  later  destroy  UlMrty  Sr  tt 
may  think  that  your  coimtry  cnjoya  mn,  tJBL. 
I  will  franUy  own  to  you  that  I  am  of  a 
Toiir  fate  I  believe  to  be  settled,  ttiowrtl  ft  to 
cause.  As  long  ■•  you  have  a  hoqnAMS  ^—  , 
occupied  land  your  laboring  populatkm  wlU  |w 
than  the  laboring  population  of  the  dd  WoiM, 
the  case  the  Jefferson  polities  may  wwiMltm  to 
fatal  calamity.  Bat  the  time  win  SOSM  •  *  •  i 
be  as  low  and  will  fluctuate  ••  much  Wtth  Jtm 
will  have  your  Maocheatera  ^ty*  Btrada 
chesters  and  Blrmlnghams  hundzwls  of 
assuredly  sometime  Iw  oat  of 
be  brought  to  ttie  teat.     *     * 

I  have  seen  Bngland  pt 

cal  seasons  as  I  liave  dmcribed;  thRM^ 
States  win  have  to  jmm  tn  the  covtasTt 
this.    How  wni  yoa  paas  tliini^H  MaMal 
good  dcllvermnoe.     Bin  my 
cannot  help  Xoreboding  t2ia 
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X  MTtonsly  apprehend  that  you  wiu.  In  kmm  •»«■  mmmmMt  «a 
!f2^^JIf  IJ^"*  <»««cnbed.  do  things  that  wlU  pnvwt  prtm- 
perlty  fpom  returning.  There  will  be.  I  fear.  spoUaUon.  Ths 
spoliation  will  increase  the  dletnm.  The  aMM^STilmlindiSi 
f reab  spoUatlon.  There  la  nothing  to  stop  you.  Toor  «M»"«StJi»^— 
Is  all  saU  and  no  anchor.      ^^  ooo»inuBo» 

As  I  said  before,  when  a  society  has  entered  on  this  downward 
progress,  either  civilisation  or  liberty  must  perlah  Either  soma 
Ca^r  or  Napoleon  will  seize  the  reins  of^vemment  wltoa 
■tronghand^n-  yoxir  Republic  wlU  be  as  learfuUy  plimdered  and 
?***  ''•^^  **y  '**«  barbarians  In  the  twentieth  century  as  ths 
Roman  Bnplre  was  in  the  fifth,  with  the  difference  that  the  Huns 
and  Vaadals  who  ravagwl  the  Roman  Smplie  oame  from  wltheat. 
and  that  your  Huns  and  Vandals  wlU  have  bean  engendered  within 
your  own  country  by  your  own  mstttutlons. 

These  are  some  of  the  reactions  that  come  to  one  as  tbe 
result  of  some  of  the  discussions  that  have  engaged  t^  at> 
tentlon  of  this  House  since  January  S.  And  naturally  the 
question  mounts.  "  Is  there  no  way  out?  " 

Is  there  no  guiding  principle  In  the  social  theories  of  our 
time  to  point  the  way?  We  boast  of  ours  as  a  sdentiflc  a«e. 
Of  mathematics,  chemistry,  biology,  and  many  other  sciences 
we  speak  in  terms  of  oertaintj  and  assurance,  lliere  our 
calnilatioos  and  deducticms  are  tnae  and  oertaln.  Not  so 
with  the  soda]  sciences.  Tb  them  in  these  moments  of 
uncertainty  and  bewilderment  we  turn  for  light  and  guid- 
ance in  vain.  The  science  whose  voioe  is  the  most  important 
to  civilized  man  in  these  moments  of  H^rinHm  ^n^  despair 
speaks  in  terms  of  doiU>t  and  confusion.  She  ofTsrs  no 
guiding  principle,  no  fixed  standard  of  social  beharior  by 
which  our  policies  and  legislation  can  be  chedcedandguaced. 
From  the  science  that  holds  in  its  keeping  the  solution  of 
the  problems  that  in  all  civilized  countries  are  crowding  the 
horizon  there  comes  no  certain  answer. 

This  House  sometime  ago  had  the  privilege  of  listening  to 
a  very  able,  learned,  and  iUuminating  address  directed  to  tbe 
historical  development  and  the  evolution  of  the  social  and 
economic  progress  of  the  new  deal  by  the  Hi«fctwyiri.K^ 
gentleman  from  New  York.  Dr.  Smovich.  We  were  re- 
minded by  our  distinguished  colleague  that  from  the  very 
dawn  of  civilization  to  the  present  day  the  many  have 
always  been  exploited  by  the  few;  that  methods  have 
changed  but  that  throughout  tbe  long,  weary  tzek  of  m^n 
from  ancient  barbarism  to  modem  civilization  it  is  the  same 
sad  story  of  the  few  despoiling  the  many. 

Our  distinguished  colleague  called  the  roll  of  some  of  the 
pioneers  in  the  great  struggle  of  social  Justice.  All  honor 
to  the  brave  souls  who  gave  of  heart  and  mind  and  body 
that  others  might  live  fuller,  better,  and  nobler  lives.  It  is 
to  be  noted,  however,  that  amoiv  the  honor  roll  of  t.Hn^ 
who  made  contributions  to  the  social  thought  of  thdr  time 
there  does  not  appear  the  name  of  a  single  AmerlcMi.  Tliis 
roll  is  confined  to  Europe  alone;  and  much  credit  is  due 
the  social  thinkers  of  Europe  for  their  contributiaQ  to  the 
cause  of  social  Justice— especially  the  Manchester  School 
of  England  and  the  physiocrats  of  Fnaot — whqee  wotk,  was 
largely  responsible  for  the  agitation  both  in  America  and  in 
Europe  that  resulted  in  the  independence  of  America  and 
the  abolition  of  royalty  in  Prance.  From  the  teachings  of 
Smith  and  the  physiocrats  the  Am«1can  revotaitlaQiats  drew 
their  strength  and  inspiration.  Upon  the  principles  under- 
lying their  philosophy  the  American  Republic  was  founded; 
and.  if  she  is  to  endure,  our  economic  system  must  be  de- 
veloped in  harmony  with  these  two  schools  of  thought. 

niere  are  those  who  say  oar  modem  Acnnom^f  system  is 
so  complex  and  so  involved  that  the  b»irhtnga  of  Smith 
and  the  physiocrats  are  outmoded;  that  the  doctrine  ot 
laissez  faire  is  obsolete;  that  the  law  of  competition  must 
not  be  allowed  to  function;  that  the  natural  laws  of  eco- 
nomics cannot  be  trusted.  Happily  there  came  upon  the 
scene  of  economic  discussion  in  1879  a  man  who  recast  the 
scholastic  political  economy  ol  his  timr^  and  developed 
scientifically  the  teachings  of  Rmith  and  the  physioczBts. 
Some  day  this  man  will  be  accorded  his  rightful  pdaoe  In  the 
niche  of  fame. 

This  man  was  bom  in  1839  within  the  shadow  of  Inde- 
pendence Hall  in  Philadelphia,  and  by  the  shear  force  of 
his  intellectual  genius  and  love  of  tmth.  gave  to  the  world 
in  1879  a  treatise  ingnirtng  into  the  cause  at  indnstrial  de- 
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presslons   and    Increase    of    want    with    Increase    of    plenty  , 
that  Is  recognized  by  thinkers  and  scholars  the  world  over 
as  one  of  the  greatest  achieved  by  the  genius  of  man.     It 
has  been  described  by  an  eminent  American  as  a  book^ 

That  reata  upon  a  granite  pedestal  of  truth,  face  up.  open  for 
the  thinking  world  to  acan-  a  l>ook  matchleas  In  logic,  beautiful 
m  diction,  perfect  In  Illustration,  unchallenged  and  unchal- 
lengeable, unanswered  and  unanswerable;  an  cverla-stir.^  monu- 
ment to  the  Intellectual  and  moral  Integrity  of  ihe  man  who 
wrote  It, 

Upon  the  occasion  of  the  author's  funeral  in  New  York 
in  1897,  eulogies  were  delivered  by  distinguished  representa- 
tives of  various  creeds  and  nationalities.  A  contemporary, 
witnessing  the  last  rites,  wrote: 

Volcea  from  Plymouth's  Congregation  Choir  sang  the  solemn 
hymns;  Dr.  Heber  Newton  read  from  the  beautiful  ritual  that  a-i 
boys  he  and  the  dead  man  had  listened  to  each  Sunday  in  old  St. 
Paul  s  In  Philadelphia.  Dr.  Lyman  Abbott  recounted  the  peerless  , 
courage;  Rabbi  Ootthell  the  ancient  wisdom.  John  S  Crosby  the 
civic  virtue,  and  Dr.  McOlynn  feelingly  and  Impre.ssively  said: 

"  The  chair  of  the  President  of  the  United  States  nere  all  too 
■mall  for  auch  a  man!  He  waa  not  merely  a  philosopher  and  a  sage; 
he  waa  a  acer.  a  forerunner,  a  prophet,  a  teacher  sent  from  Ood 
And  we  can  say  of  him  aa  the  S.-rlptures  say  There  was  a  man  , 
•ent  of  Ood  whose  name  waa  John.'  And  I  believe  that  I  mock  not 
those  sacred  Scriptures  when  I  amy :  '  There  waa  a  man  sent  of  Ood 
whose  name  waa  Henry  Oeorge.'  ** 

The  thinJcinf  world  la  beglnninf  to  bear  witness  of  Henry 
George's  greatness  and  genius.  Let  me  call  a  few  present- 
day  witnesses.  Dr.  John  Dewey,  one  of  the  world's  greatest 
educators  and  philceophcrs.  In  speaking  of  this  man.  said: 

It  would  require  leaa  than  the  fingers  of  the  two  hand.s  to 
enumerate  thoae  who.  from  Plato  down,  rank  with  Henry  George 
among  the  world'a  aoclal  phlloaophcra. 

Tolstoi  afBrmed: 

People  do  not  argue  with  the  teachings  of  Henry  Georg**,  they 
■Imply  do  not  know  it.  And  it  la  Impossible  to  do  otherwi.se  with 
hla  teaching,  for  h«  who  beoom«a  acquainted  with  it  cannot  but 
■gree. 

Louis  D.  Brandela  said: 

I  nnd  it  Tsry  dlfllcult  to  disagree  with  the  principles  of  Henry 
Oeorge. 

William  Lloyd  Garrison.  2d: 

Henry  Oeorge  waa  one  of  the  great  reformers  of  the  world  His 
conscience  waa  active,  hla  sympathies  broad,  his  purpose  indomita- 
ble, hla  courage  unfaUing.  hla  devotion  to  principle  absolute 

Woodrow  Wilson: 

All  the  country  needs  la  a  new  and  sincere  thought  In  politics, 
distinctly,  coherently,  and  boldly  uttered  by  mrn  who  are  sure  of 
their  ground.  Tbc  power  of  men  like  Henry  George  seems  to  me 
to  mean  that. 

Dr.  John  Hajmes  Holmes: 

My  reading  of  Henry  George's  immortal  masterpiece  marked  an 
epoch  in  my  life.  All  my  thought  upon  the  social  question  and 
all  my  work  for  aoclal  reform  began  with  the  reading  of  thu  book. 

George  Bernard  Shaw: 

I  went  one  night,  quite  casually.  Into  a  hall  In  London,  and  I 
heard  a  man  deliver  a  apeech  which  changed  the  whole  current 
oif  my  life.     That  man  was  an  American.  Henry  George. 

Oswald  Gfu-rlaon  Vlllard: 

Pew  men  made  more  stirring  and  valuable  contributions  to  the 
economic  life  of  modsrn  America  than  did  Henry  Oeorge. 

John  ErsklzM: 

I  would  say  that  the  tax  theories  of  Henry  Oeorge  have  always 
seemed  to  me  unanswerable,  and  I  believe  that  when  we  have  tried 
other  forms  «t  taxatton  long  enough  to  be  convinced  at  their  injus- 
tice we  sball  be  ready  (or  his  almple  and  convincing  Ideas. 

Kathleen  Norrls: 

Anyone  who  really  feers  a  revolution  In  America  ought  to  reread 
Henry  George's  Progrees  and  Poverty,  one  of  the  great  social 
documents  of  all  time. 

Helen  Seller: 

I  know  I  Shan  find  In  Henry  George's  philosophy  a  rare  beauty 
and  power  at  inspiration,  and  a  aplezKlid  faith  in  the  essential 
nobility  ot  human  nature 

Newton  D.  Baker: 

I  am  inclined  to  believe  that  no  writer  of  our  times  has  had  a 
more  profouad  Influence  upon  the  thinking  of  Uke  world  than 
Henry  Oeorge. 


inoi 


Albert  Einstein: 

Men  like  Henry  George  are  rare,  unfortunately.  One  cannot 
Imagine  a  more  lieautlful  combination  of  Intellectual  keenness, 
artutic  form,  and  fervent  love  of  Justice.     Every  line  la  written  as 

if  fur  our  generation. 

This  Is  an  indication  of  the  estimate  of  the  thinking  world 
as  to  Henry  George's  place  among  social  philosophers.  As 
the  years  roll  by  this  appraisement  will  grow  firmer  and 
deeper,  for  Henry  George,  unlike  many  other  social  reformers 
and  would-be  statesmen,  tested  his  proposals  by  the  hard 
rules  of  logic  and,  like  a  true  scientist,  followed  truth  wher- 
ever it  might  lead.  In  his  economic  explorations  he  was  like 
a  man  who  built  a  house  and  digged  deep  and  laid  the  foun- 
dation upon  a  rock. 

Henry  George  recognized,  as  everyone  does,  that  with  steam 
and  electricity  and  modern  labor-saving  machinery  the  effec- 
tiveness of  labor  has  been  increased  enormously,  and  he 
thought,  as  everybody  did.  that  with  the  modem  methods  of 
production  the  condition  of  the  laborer  would  be  lightened; 
that  the  enormous  increase  in  the  power  of  production  would 
make  real  poverty  a  thing  of  the  past.  But  the  facts  about 
him  disproved  the  expectations.  And  so  he  set  himself  hero- 
ically to  the  task  of  discovering  the  reason  why  the  laborer, 
who  is  the  creator  of  all  wealth,  should,  with  the  increase  of 
his  power  to  produce  wealth,  find  it  more  difOcult  to  make  a 
living.  This  fact  has  puzzled  and  baffled  the  thinkers  of  the 
modern  world.  At  the  time  Henry  George  Investigated  the 
problem  Thomas  H.  Huxley,  contemplating  this  fact,  ex- 
claimed in  despair: 

I  do  not  hesitate  to  express  the  opinion  that  if  there  Is  no  hope 

of  a  large  Improvement  of  the  condition  of  the  greater  part  of  the 
human  family  with  the  advance  of  progress.  I  should  haU  the 
advent  of  some  kindly  comet  which  would  sweep  the  whole  affair 
away  aa  a  desirable  consummation. 

Nicholas  Murray  Butler,  president  of  Columbia  University, 
in  a  recent  commencement  address,  expressed  his  astonish- 
ment in  these  words: 

Why  U  it  tiiat  with  all  the  progress  which  the  world  U  making 
m  so  many  directions  science,  letters,  tine  arts,  every  form  of 
industry,  commerce.  tran<iportatlon  why  is  it  that  there  still 
exists  so  much  want,  ao  much  of  all  that,  which  for  lack  of  a 
better  name,  may   be  aummed   up  under  the  word  "  poverty." 

Huxley,  Butler,  and  others  stand  amazed  and  nonplussed 
in  the  face  of  this  perplexing  fact,  while  George,  unperturbed 
and  undismayed  and  with  a  faith  beautiful  and  sublime  in 
the  rightness  of  things,  makes  a  searching  examination  and. 
as  a  result,  produces  the  one  outstanding  classic  that  hsts 
been  written  upon  the  subject  of  political  economy.  He  did 
for  social  science  what  Copernicus  did  for  astronomy,  what 
Darwin  did  for  biology. 

The  question.  Why  does  the  laborer  not  receive  the  full 
share  of  the  wealth  his  labor  produces?  engaged  Henry 
George  in  the  preparation  of  his  great  book,  Progress  and 
Poverty.  He  recognized  that  a  correct  answer  required  cor- 
rect and  clear  thinking  and.  as  a  true  scientist,  he  proceeded 
first  to  define  the  elemental  terms  used  in  his  reasoning.  As 
the  problem  centered  around  wealth,  he  began  by  defining 
wealth  as  "  natural  products  so  secured,  moved,  combined, 
or  altered  by  human  labor  as  to  fit  them  for  human  satisfac- 
tion ".  and  discovered  that  In  the  production  of  wealth  there 
are  three  factors,  namely,  land,  labor,  capital. 

"  Land  "  he  defined  as  Mother  Earth,  the  raw  materials 
from  which  and  out  of  which  wealth  is  created  by  labor  with 
the  aid  of  capital,  such  as  tools  and  machinery.  The  term 
"  land  "  includes  all  natural  opportunities  or  forces.  It  is  the 
source  of  all  wealth. 

"  Labor  "  he  defined  as  human  energy,  exerted  to  satisfy 
human  want,  all  human  activity  exerted  in  the  production  of 
wealth. 

"  Capital  "  he  defined  as  wealth  used  for  the  production  of 
more  wealth,  or  wealth  In  course  of  exchange. 

He  made  the  observation  that  man  comes  into  the  world 
beset  with  phjrslcal  needs:  that  he  finds  himself  upon  the 
surface  of  the  earth  on  which  and  In  which  are  found  the 
elemental  Ingredients  that  sustain  life:  that  man's  primary 
need  is  food,  clothing  and  shelter;  that  the  earth  is  the 
storehouse   from   which   his   primary   needs   are   obtained; 


that  they  must  be  extracted  tnm  the 
requires  human  ezttrtion  or  labor.    80.  1m] 
of  the  iHX)blem  of  the  prtxtaKtioii  and 
George  discovered  the  simple  tmt  that 
duced  by  labor  ax>d  that  all  weattb  Is 
earth — the  natural  resouroes    and  ttiat 
crees  that  labor  should  be  tbe  riclpiODt  i( 
it  produces.    Abraham  Uncoln,  in  his 
elemental  fact  and  elucidated  ttie 

Inasmuch  as  most  good  thlngp 
that  all  auch  things  ought  to  belaig  to 
produced  them.    But  It  has  bappened  la  all 
that  some  have  labored,  and  otliera.  without 
a  large  proportion  of  the  frutta.    YlUa  la 
continue. 

Dr.  SiKovicH.  In  his  address 
portrayed  the  story  of  the  battle 
and  those,  who  without  labor,  enjaj  m 
the  fruits — between  the  exploited  and  tiie  ( 
the  mutations  of  time  metliodfl  tBve 
has  always  been  the  same.    Tin  few  get  t^, 
of  the  fruits  of  the  labor  of  the  many.    In' 

of  the  race,  brute  force  was  the  mi 

method,  by  gradual  changes,  gave  way  ta; 
and  furtive  plan  of  legislative  ezida(tatlan»| 

Albert  Jay  Nock,  in  an  article  in  the 
of  July  1934,  speaking  of  the  prlndifle 
always  to  satisfy  his  needs  and  deairei 
sible  exertion,  comments  as  foOows: 

A  candid  efxami  nation  wlU  wiunm.  1  thlak. 
fundamental    to   any  serious   study   of  pollttoc] 
state  stands  aa  an  tmpenonal  meetaanlBB 
economic  advantage  at  the  Okere  twvifili  of  a 
by  all  aorta  oT  ways  to  set  at  tte 
erty  la  acquired  with  lees  exertion  than  lataar<q 
is  easier  to  ptish  the  hutton  and  nt 
monopoly  like  a  land  title,  a  tawiBTei 
pocket  the  proceeds,  than  It  li  to 
work. 

No<^  here  caUs  our  attendon  ts  tin 

George  that  there  are  two 

two  kinds  of  pi  opei  ty  are  wboPy  difltewMt  In  1 
One  is  the  product  of  Indwtry,  Uw 
law.    Tlie  prodoct  ot  ladintry  is  prtvste 
uct  of  law  is  public  property.    Private 
inviolate,  while  pobUe  peapatw  vnit  be ' 
tered  as  public  property.    Qnmte  of 
held  by  the  few  In  derogation  d 

first  duty  of  government  is  to 

grants  or  privileges  in  such  fmlrtim 

people  will  be  safegoarded  and 

emment  in  the  past  has  been  golttj  c€ 
and  incompetence.    TTie  beneficiaries  of 

slow  in  availing  themselves  of  tbis 

the  Government  and  apmpriated  tte 

lege  or  law-created  pgopetty  to 

this  fact  that  has  enabisd  tfaem  to  *iV^ 
financial  empires  that  have  ] 
ment  of  the  modem  world.    To 
ills  may  be  traced.    Hie  pnbllo-afcfltty 
control  transpartatioo.  rrmieHeiliaihin, 
water,  and  so  forth,  lamed  toiUisBB  of 
ties  that  represent  nottiing  si 
franchises  or  rights-of-way.    In  ttie 
way  the  public-utility  ooonMoiieB  tmm 
Franchises  are  delegations  of  sovereign 
are  prtvafce  property.    And  now.  wltm  tti 
ning  to  assert  their  rights  Tittnftitiw  !• 
law-made  property,  the  pubUc-utHtty 
serious  trouble  and  are  accosiBg  the  _ 
and  unjustified  interfexenoe  witli  tiMir 
master  made  the  same  oomplaint  dadiv 
slavery  question.    But  obvionriy.  If  tte  _ 
never  transgressed  tbe  nateral  rHJtts  of  tkei 
have  been  no  davery  question. 
Likewise,  if  the  pubUo-utiUty 
rights  of  the  peoi^le  ta  the  _ 
received  at  the  hands  of  the 
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them  for  private  gain,  there  would  be  no  troable  ahead  for 
the  utility  companies  now.  But,  being  guitty  of  oonvenion 
of  the  people's  property  by  appropriatim;  it  to  their  own 
use,  the  penalty  must  be  paid.    The  wrong  must  be  righted. 

'n>e  public-utility  field  is  a  shining  example  of  a  sector 
of  the  present  economic  order  that  is  reddng  with  special 
privilege — with  law-made  property.  Every  public-utility 
company — ^whether  in  the  field  of  tranqMM-tation,  electrical 
power,  communication,  gas,  water,  or  any  oOux  uUllty  en- 
gaged in  a  public  service  enjosrs  a  privilege  that  automati- 
cally absorbs  social  benefits.  The  social  beoeflts  that  attach 
to  franchises  or  rights-of-way  are  socially  created  and  ought 
to  accrue  to  all  the  pe(^le.  Under  our  present  H'nightwl 
dispensation  ot  puMic  housekeeping  we  graciously  permit 
the  few  to  appropriate  for  private  use  practically  all  the 
benefits.  It  is  estimated  t>y  trustworthy  authority  that  these 
benefits  amount  to  billions  of  dollars  annually.  Tliese  bil- 
lions are  a  direct  exaction  from  lei^timate  capital  a^  labor, 
and  in  the  evoy  nature  of  things  must  unbalance  the 
economic  order. 

President  Roosevelt,  In  his  annual  message  to  Congress, 
recognized  the  inequalities  «»wi«t«nij  in  our  i>wi>twwt|i^.  order 
when  he  said: 

We  find  our  population  suffering  from  old  inequalities.  Uttia 
changed  by  past  sporadic  remedies.  In  spite  oi  our  afforts  and 
in  aplte  of  our  talk,  we  have  not  weeded  out  the  overprlvUeged 
and  we  have  not  effectively  lifted   up  the  underprivileged. 

This  is  a  Presidential  challenge  of  the  association  of 
poverty  with  progress.  It  is  the  same  rhAHppg^*  that  con- 
fronted social  thinkers  and  statesmen  for  the  past  hundied 
years.    Henry  Oeorge  stated  the  challenge  in  these  words: 

This  asBoclatloa  of  poverty  with  progrees  Is  tiae  gnat  *m^£mft 
of  our  times.  It  Is  the  central  fact  from  which  ^^^-^rtga  loduatrtel 
social,  aiul  poUUcal  difficulties  that  perplex  the  world  and  with 
which  statesmen  and  philanthropists  and  educators  grapple  in 
vain.  Prom  It  come  the  clouds  that  ovwiliang  the  future  of  tlie 
mofl«  progieeslve  and  self-reliant  oaXkmt.  It  Is  tbe  rUkUc  wlUcli 
the  sphinx  of  fate  puts  to  our  dvUisatton  and  which  not  to  answer 
Is  to  be  destroyed. 

For  an  answer  to  tbe  riddle  of  tbe  q^hinx  of  fate,  we 
must  look  to  tbe  natural  laws  of  the  distribution  of  wealth. 
George  discovered  the  natural  laws  of  distribution  to  be  the 
law  of  rent,  the  law  of  wages,  and  tbe  law  of  interest. 

"  Rent "  he  deBned  as  nw^mng  •<  the  net  profit  of  the  use 
of  land;  that  is,  that  portion  of  the  products  of  labor  and 
capital  that  must  be  yielded  to  the  landowner  for  the  per- 
mission to  use  his  land." 

"  Wages  "  he  defined  as  mpaning  "  that  part  that  is  paid 
to  the  worker  and  constitutes  thit  reward  of  human  exertion.'* 

"  Interest "  he  defined  as  meaning  "  ttie  part  that  is  paid 
to  the  owner  of  capital  and  constitutes  return  for  the  use 
of  capital." 

In  the  operation  of  these  laws  he  saw  clearly  what  others 
are  beginning  to  see  dimly  now.  He  saw  that  the  values  at- 
taching to  franchises  are  simply  a  manifestation  of  the  law 
of  rent  and  that  wherever  this  law  ckijre&aea  itsdf  there  are 
to  be  found  social  benefits — benefits  that  rlghtftdly  belong 
to  the  people.  He  saw  clearly  what  Is  beginning  to  dawn 
dimly  upon  the  minds  of  many  peoi^  now,  that  values  at- 
taching to  land  anywhere  are  social  benefits  that  rtglrtfully 
belong  to  the  peoi^. 

To  illustrate  the  operation  of  the  laws  of  dtetrfbution,  let 
us  suppose  a  woi^er  applies  his  labor  to  free  land  by  gatherix« 
nuts  or  berries.  The  nuts  or  berries  gathered  would  consti- 
tute his  wages,  and  the  eoanomic  c^iuation  would  be:  Wa«es 
equal  wealtli. 

In  time  he  used  containers  in  which  to  put  the  nuts  or 
berries.  Then  capital  appeared  and  the  equation  became: 
Wages  plus  interest  equal  wealth. 

Finally,  as  the  community  increased,  the  value  of  land 
became  private  property  and  imBiediatHy  trHsute  was  levied 
on  the  worker  for  the  privilege  of  gathering  nuts  or  iKrries. 
Then  tiw  equation  became:  Rent  plus  wages  plus  interest 
eqtml  wealth. 

And  thus  It  stands  today.  All  in-oducts  of  labor  and  cap- 
ital are  dhrided  among  tbe  landowner  as  rent,  ths  laborer 
as  wa^es,  and  flie  capitalist  as  interest.    Since  all 
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ia  distributed  as  rent,  wages,  and  interest,  it  is  clear  that  ' 
whatever  is  meted  out  to  any  one  factor  leaves  that  much 
less  to  be  divided  between  the  other  two.  and  the  propor- 
tion on  which  the  allocation  is  made  affects  the  prosperity, 
progress.,  and  stabUity  of  society.  Furthermore,  whether 
rent  is  paid  to  the  privileged  few  who  own  the  earth  inside 
and  out.  or  paid  in  whole  or  in  part  for  the  support  of 
government,  would  make  a  vast  difference  to  capital  and 
labor,  which  in  the  latter  case  would  receive  easement  from 
extortionate  prices  and  relief  from  multitudinous  taxes.  But 
if  rent  is  paid  exclusively  to  privilege,  it  will  tend  to  absorb 
the  earnings  of  capital  and  labor,  bringing  about  depres- 
sions, and  economic  disasters,  followed  by  the  decline  of 
civilization,  as  proved  by  ruins  on  the  highway  of  history. 
In  a  speech  delivered  on  the  floor  of  this  House  on  the 
9th  day  of  January  1935.  Mr.  Eaton,  our  distinguished  col- 
league from  New  Jersey,  made  the  striking  observation: 

The  Pre«ld«nt  of  the  United  States  says  we  have  not  '  weeded 
out  the  overprlvileged."  This  Is  a  fateful  statement  for  the  Chief 
Executive  of  this  Nation  to  make  Whom  does  he  mean  by  the 
••  overprivileged  "  and  how  does  he  propose  to  weed  them  ouf 
la  he  going  to  weed  them  out  by  conflscatlon  of  their  property'' 
la  he  tjoing  to  weed  them  out  by  taxing  them  on  a  different  basis 
than  other  citizens?  I 

How  is  he  going  to  weed  them  out.  and  who  are  the  overprivi- 
leged'' Let  us  aak  a  question  or  two  Supposing  a  gentleman  Is 
fortunate  enough  to  have  had  intelligent  ancestors  who  invested 
in  real  estate,  we  will  say.  for  example,  on  Manhattan  Island,  and 
now.  without  having  lifted  a  finger  in  productive  toll  or  produced 
a  dollar,  he  U  able  to  enjoy  the  privilege  of  a  mllUon-doUar  yacht, 
a  city  mansion,  and  a  country  estate.  Does  the  President  hold 
this  gentleman  to  be  overprlvileged'  I  think,  myself,  he  is  But 
how.  by  fair  and  constitutional  methods,  are  you  going  to  get  rid 
of  hun? 

I  agree  with  our  distinguished  colleague  from  New  Jersey. 
I  think  he  Is  entirely  correct.  The  gentleman  in  this  case, 
who  happened  to  select  intelligent  ancestors  is  one  of  the 
overprivileied.  The  privilege  he  enjoys  enables  him  to  ride 
the  seven  seas  In  a  million -dollar  yacht,  live  in  a  city  mansion. 
enjoy  a  country  estate,  and  all  this  without  lifting  a  finger 
In  productive  toil.  A  miUion-doUar  yacht,  a  city  mansion,  a 
country  estate  represent  the  fruits  of  thousands  of  tollers. 
The  gentleman  who  selected  Intelligent  parents  is  enjoying 
the  fruits  of  other  men's  toil  as  surely  and  effectively  as  the 
slave  owner  enjoyed  the  fruits  of  the  labor  of  his  slaves. 
Yea.  even  more  so.  for  the  slave  master  was  bound  to  main- 
tain his  slaves,  while  the  gentleman  who  selected  intelligent 
parents  Is  free  from  that  burden  and  trouble.     Lincoln  said: 

To  enjoy  the  fruits  of  other's  toll  without  labor  Is  wrong. 

We  all  know  It  la  wrong.  The  institution  of  slavery  became 
offensive  to  a  large  portion  of  the  people  of  America,  and. 
after  a  long,  bitter,  and  devastating  struggle,  it  was  abolished. 
Today  the  method  of  getting  the  fruits  of  other's  toil  is  subtle 
and  furtive.  Yet  the  results  are  the  same.  The  producer  is 
robbed  of  the  [o-oducts  of  his  toll.  There  are  indications  that 
the  modem  method  of  the  exploitation  of  the  producer  is 
becoming  offensive  to  the  people  of  America,  the  same  as 
slavery.  The  fact  that  a  person  by  the  mere  ownership  of  a 
privilege,  such  as  a  franchise,  a  title  to  a  valuable  land  site,  or 
other  governmental  concession,  can.  without  lifting  a  finger 
in  productive  toil  or  adding  a  dollar  to  the  national  income, 
sport  a  million-dollar  yacht,  live  in  a  city  mansion,  and  enjoy 
a  country  estate  Ls  begmning  to  put  the  country  on  inquiry 
as  to  its  ethical  and  economic  soundness. 

Our  worthy  colleague  from  New  Jersey  asks: 

Is  he  going  to  we«d  them  out  by  the  confiscation  of  thetr  prop- 
erty^ Is  he  going  to  weed  them  out  on  a  different  basis  of  taxation 
than  other  cltlaens? 

I  yield  to  no  one  tn  my  respect  for  a  genuine  capitalistic 
system  of  prt)duction  and  for  the  institution  of  private 
property,  I  hold  that  they  are  sound  and  the  iivstitution  of 
private  property  inviolate.  I  stand  with  Henry  George  in  the 
statement — 

Th:s  and  this  alone  I  contend  for — that  he  who  makes  should 
have:  that  he  who  saves  should  enjoy.  I  aak  In  behalf  of  the  poor 
nothing  whatever  that  rightfully  k>elongs  to  the  rich. 

But.  like  Qeorge.  I  recognize  that  there  are  two  kinds  of 
property — private   property   and   public   property.     Private 


property,  let  me  repeat,  is  the  product  of  Industry.  Public 
property  is  the  product  of  law.  The  product  of  industry  is 
the  result  of  the  application  of  labor  and  capital  applied  to 
the  natural  resources  and  is  rightfully  private  property,  for 
the  natural  basis  of  private  property  is  production:  while  the 
products  of  law  are  legal  privileges,  such  as  rights-of-way. 
an  estate  in  land,  or  other  grant  or  power  from  the  State. 
Such  grants  constitute  pubLc  property. 

It  is  the  duty  of  government  to  protect  the  citizen  in  the 
full  enjoyment  of  his  rightful  private  property.  It  is  the 
function  of  government  to  administer  public  property  in  the 
interest  of  all  the  people.  In  the  execution  and  adminis- 
tration of  these  functions  the  Goverimient  has  lamentably 
failed  in  the  past.  It  has  neither  protected  the  citizen  In  the 
full  enjoyment  of  his  private  property  nor  administered  the 
pubhc  property  in  the  interest  of  all  the  people.  On  the 
contrary,  it  has  invaded  the  rights  of  the  citizen  in  the 
use  of  private  property  by  collecting  for  public  revenue  a 
large  percentage  of  the  products  of  his  toil  and  permitted  the 
profits  of  public  property  from  which  public  revenue  ought 
to  be  derived,  to  be  appropriated  by  certain  groups  of  citi- 
zens for  their  private  use.  For  example,  a  franchise  for 
the  use  of  the  streets  of  a  city  granted  to  a  pubhc-utility 
company  has  a  great  value — a  value  that  Inherently  belongs 
to  the  people.  Yet,  under  the  custom  that  prevails,  the 
social  values  attaching  to  public-utility  franchises  are 
capitahzed  and  appropriated  for  private  use.  This  is  a 
wrong  that  cries  to  high  Heaven  and  must  be  reformed. 
This  iniquitous  practice  enables  the  possessors  of  public- 
utility  franchises  to  acquire  gigantic  fortunes  without  lifting 
a  finger  or  adding  a  penny  to  the  national  Income.  It  is  a 
gross  and  palpable  remission  on  the  part  of  the  Government 
m  the  performance  of  its  rightful  and  proper  functions,  and 
is  one  of  the  primary  causes  of  the  unjust  distribution  of 
wealth  and  the  resultant  unemployment  and  social  unrest. 

The  American  Republic  was  founded  on  the  principles  of 
freedom  and  equality.  Thomas  Jefferson  set  forth  as  a  car- 
dinal tenet  of  genuine  democracy  that  "  equal  and  exact 
Justice  must  be  done  to  all  men."  Abraham  Lincoln  envi- 
sioned the  Republic  as  having  been  "  conceived  in  liberty  and 
dedicated  to  the  proposition  that  all  men  are  created  equal  "; 
and  Woodrow  Wilson  declared  that  "America  stands  for  a 
free  field  and  no  favors," 

In  order  to  meet  the  standards  set  up  by  these  eminent 
Americans,  as  well  as  the  foundmg  fathers,  involving  as  they 
do  the  problem  of  establishing  justice,  preserving  the  bless- 
ings of  liberty,  maintaining  economic  freedom  for  all,  our 
social  system  must  be  developed  in  a  way  so  that  the  social 
benefits  attaching  to  land  and  rights-of-wajr  due  to  organ- 
ized government  and  progress  will  be  diffused  equally  among 
all  the  people. 

Henry  George  demonstrated  beyond  a  doubt  that  the 
major  social  benefits  due  to  government  and  progress  are 
refiected  In  the  value  of  land  and  rights-of-way.  These 
benefits  are  an  expression  of  the  economic  law  of  rent. 
Rent  is  the  automatic  reflector  of  social  benefits  as  well  as 
the  absorber  of  social  benefits.  It  is  clear  that  if  these  bene- 
fits are  left  in  private  hands  the  few  will  get  what  ought  to 
accrue  to  the  many.  Since  they  are  common  benefits,  they 
must  be  diffused  equally  among  all  the  people.  Therefore, 
the  simple  and  rational  way  to  bring  this  about  is  to  social- 
ize the  thing  in  which  all  modern  methods  of  production  are 
reflected:  that  is,  the  capitalized  value  of  land  and  rights- 
of-way. 

And  so,  as  a  remedy  for  the  paradoxical  problem  of  want 
and  starvation  in  the  midst  of  plenty.  Henry  George  pro- 
posed the  simple  device  of  collecting  for  public  use  the  eco- 
nomic rent  of  land  and  rights-of-way. 

It  might  be  well  to  remind  ourselves  that  In  all  our  efforts 
to  build  our  economic  order  on  the  basis  of  social  Justice, 
the  power  of  taxation  can  be  used  more  effectively  to  achieve 
this  end  than  any  other  power  of  government.  In  a  cele- 
brated case,  the  Supreme  Court  of  the  United  States  said: 

The  power  to  tax  la  the  one  great  power  upon  which  the  na- 
tional fabric  Is  based.  It  Is  not  only  the  power  (o  destroy,  but 
also  the  power  to  keep  allva. 


This  dictum  of  the  Oupicme  Ooart  ,,^_ 
portant  and  vital  truth  that  statesmen.!^ 
ica  to  develop  upon  principles  ol  frtcdo 
learn  to  apply  wisely  and  sanely.    The  _, 
is  a  very  vital  factor  in  the  upbuikUzv' 
It  may  be  used  as  the  Supreme  Court 
but  it  can  also  be  used  to  keep  alive. 
that  it  be  used  tn  such  faahkm  that 
happiness  of  the  people  will  be  __. 
social  benefits  of  govemment«and  . 
the  value  of  land  and  franchlaesT 

natural  Justice  dictate  that  the  social 

the  use  of  all  the  people?    The  irintti. 
tlonal  means  are  the  overprivileged  to  ha 
pertinent.    The  answer  is  found  in  the 
Bank  against  BllHng».  in  which  Chief 

Land,  for  example,  has  in  many. 
granted  by  Oovemment  since  tha  _ 
This  grant  Is  a  contract,  the  object  ^   w-« 
lss\ilng  from  It  shall  Intre  to  tbe  bflBBAt  of  . 
power  ot  taxation  may  be  oarrlad  so  far  as  tai 
Does  this  Impair  the  obUgaUoa  ot  oomtiaiitol 
by  all. 

So  it  would  seem  that  under  r^fVtnt  _ 
has  the  iwwer  to  take  for  puklic  use  all 
from  land  and  franchises.   Bf  taking  for  | 
benefits  that  are  absorbed  by  Wtw^^  bgr  fi_ 
governmental  concessions,  the  products 
would  be  distributed  honestly  and 

products  of  labor  distributed  hnmisl  .  

purchasing  power  of  the  people  voiikt  ka 
creased  and  consumption  limited  only  bgr 
ness  to  work  and  produce.    Under  this 

consumption  would  automatically  

of  involuntary  unemployment  solved. 

It  is  estimated  by  reliable  authority 
privilege  in  normal  times 
Income.    In  other  words,  if  tlie  natknal 
$60,000,000,000,  the  privUeged  int. 

the  power  to  appropriate  the  social . 

ernmental  cfmceasions.  receive,  vithoul 
productive  toil,  $20^000.000,000  of  the  . 
labor.   From  this  vast  quantity  of  the  _ 
labor  government  ought  to  appropriate 

purposes  and  then  the    

breeding  taxes  now  levied  upon  the 
labor  could  be  abottshed. 

The  claim  is  not  made  that  the  ooUeettaiij 
enue  from  the  social  beneflta  attachlnf  > 
would  solve  all  our  economic  ills.    But  it 
cannot  get  rid  of  our  basic  troublBB  withoi 
George  himself  made  the  same  ehrim  and 
words: 

I  do  not  say  that  In  the  reeognftioii  at  th* 
able  right  of  each  human  being  to  ttw 
which  life  must  be  supported  aad  wa&ta  aatuvHi 
of  all  social  problems.    I  fully  reoognlae  tSs? 
this,  much  wUl  remain  to  do.     But  wtaalev«      ^ 
as  we  fall  to  recognise  the  equal  ligkt  to  tb 
nothing  will  avaU  to  remedy  that  unnatond 
trtbutlon  of  wealth  which  is  (Tatigbt  wltb  so 
Reform  as  we  may,  untU  we  make  this 
material  progress  can  btit  tend  to  dMtaraiL, 
monstroxisly  rich  and  the  frightfully  pqoc. 

Manifestly  our  major  economie  IDs 
problem  of  the  distribution  o<  wealth. 
that  ail  wealth  is  the  creation  at  labor, 

of  logic,  reason,  and  Justice  labor 

of  its  products.    It  has  been  noted, 
portion  of  the  products  d  labor  an 
not  labor.    Tbe  conscience  of  the 

this  fact,  and  the  cry  is  everywhet 

sites— the  drones,  those  who  have  and 
labor  nor  create — must  be  removed  tram 
The  American  people  are  determined  to 
sites,  the  overprivileged.    This  is  a 
future.     But  this  task  must  be 

Justice  and  fair  dealing.    Tlje 

wealth  of  the  NaUon.  as  pmiwsd  in 
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*J\o?«°se  against  the  moral  sanctions  of  mankind.  The 
problem  must  be  solved  in  the  spirit  of  reason  and  natural 
justice,  and  therefore  the  distribuUon  of  the  fruits  of  pro- 
ducUve  effort  must  have  the  sanction  of  good  morals  and 
sound  economics.  In  order  to  escape  the  pitfalls  that  beset 
the  indiscriminate  distribution  of  wealth  by  such  proposals 
as  'soak  the  rich  ".  " share  the  wealth ",  " revolving  pension 
funds  ,  "  limitation  of  income  ",  and  the  like,  we  can  weH 
afford  to  turn  to  the  natural  laws  governing  the  distribution 
of  wealth,  for  these  laws,  when  aUowed  to  function  freely 
and  normally,  will  neither  favor  nor  harm  the  richest  or 
the  poorest. 

The  Roosevelt  administration  Is  making  a  sincere  and 
earnest  attempt  to  solve  the  problem  of  distributing  the  na- 
tional income.    This  is  the  first  time  in  afl  the  years  of  our 
national  existence  that  a  Federal  administration  d^berately 
set  Itself  the  task  of  grappling  seriously  with  this  age-old 
problem.    In  the  years  gone  by  the  Government  at  Washing- 
ton was  concerned  litUe,  if  any.  about  the  problem  of  social 
Justice  or  the  rights  of  the  citizen  to  the  bounty  of  nature. 
Given  a  great  and  wealthy  domain,  the  Govermnent  at  Wash- 
ington, during  all  the  years  of  our  naticmal  life,  was  contei^ 
to  let  its  fabulous  possessions  to  be  ravaged  by  the  adven- 
turous and  the  strong.   It  was  open  season  for  the  plundenrt 
and  the  despoilers  of  our  land.    Timber,  oU,  coal,  mineral, 
urban,  agricultural,  and  grazing  lands  in  all  a*r?H^?ns  of  the 
Nation,  and  rights-of-way  over  the  city  streets  and  country 
highways  were  seized  and  appropriated  by  private  individuals 
and  corporations.   Opportunities  that  these  natural  resources 
for  self -improvement  and  self -advancement  offered  are  now 
available  only  on  the  payment  of  a  handscnne  ransom.    The 
resources  of  the  Nation  are  now  in  the  grip  of  a  compara- 
tively few,  and  these  few  have  possession  of  the  economic  life 
of  the  people.    Serious  and  intelligent  consideration  must  be 
given  the  problem  of  not  only  asserting  but  restoring  to  the 
citiien  his  rights  to  the  social  benefits  attaching  to  the  bounty 
of  nature,  for  this  Is  the  fundamental  reform  upon  which 
the  success  of  all  other  reforms  depend. 

The  new  deal,  in  its  deeper  meaning,  is  a  long-range 
program.  It  is  designed  to  serve  a  dual  purpose:  First, 
temporary  recovery;  and  second,  permanent  social  Justice! 
Much  has  been  done  in  the  name  of  the  new  deal  for 
temporary  recovery.  Some  steps  have  been  taken  looking 
toward  permanent  social  justice  and  others  are  in  contem- 
plation. That  every  measure  proposed  either  for  temporary 
relief  or  permanent  recovery  Is  soimd  is  not  to  be  expected. 
No  one  pretends  that  the  new  deal  is  perfect.  Attempts 
will  be  made  to  achieve  its  purpose  that  wiH  seem  awkward, 
futile,  and  illogical.  It  no  doubt  contains  features  that  are 
undemocratic.  These,  by  trial  and  error,  can  be  discovered 
and  eliminated,  and  only  those  in  harmony  with  sound  eco- 
nomics and  genuine  democracy  retained.  This  is  the  task 
ahead  for  the  new  deal. 

In  a  letter  to  President  Roosevelt  mwn  the  adjournment  of 
the  extraordinary  session  of  the  Seventy-third  Congress  I 
said: 

In  your  speech.  The  Philosophy  of  Oovemment,  daltvend  bafoi* 
H***  Ooinmonwealth  Qub.  San  Franelsoo.  September  28,  IWa.  you 
stated :  Government  Includes  the  art  of  formulating  a  pcdlcy  and 
using  the  political  technique  to  attain  so  much  of  that  policy  as 
wUl  receive  general  support;  pentiadlng.  leading,  sacrtfleiiw  teach- 
ing always,  because  the  greatest  duty  ot  a  stotcsman  is  to  educato  " 

But  In  teaching,  persuading,  leading,  we  mtist  be  sure  of  our 
ground.  There  Is  to  social  affalxs  a  natural  order,  and  It  Is  the 
duty  of  the  statesman  to  discover  and  follow  It.  Kot  to  discern 
clearly  and  distinctly  the  natimJ  order  to  fraught  with  /f^iup**- 
When  the  natural  order  is  clearly  perceived,  the  task  of  stoRtog 
the  ship  of  state  is  as  sure  and  certain  and  definite  as  the  contaral 
ct  an  ocean  greyhound  under  the  guMlng  hand  of  a  skilled  and 
trained  navigator. 

The  program  set  up  by  the  administration  in  the  praaent  crtata 
may  be  likened  to  the  work  of  a  certain  railroad  company  that  la- 
Mntly  erected  a  bridge  across  the  Ohio  River  at  SteubenvlUe,  Ohio. 
The  new  bridge  was  btiUt  on  the  foimdatlons  of  the  old,  and  dtir- 
ing  the  entire  period  of  the  construction  of  the  new  bridge  not  a 
single  train  was  delayed,  nor  traffic  Interrupted  In  any  way.  Tbe 
old  bridge  and  the  new  In  the  course  of  construction  were  so 
flanked  with  temporary  trestles  that  both  the  old  and  the  new 
structures  lost  their  semblance  as  bridges.  But  after  tbe  ton- 
porary  trestles  and  the  old  bridge  were  removed  tbe  structure  waa 
there  In  all  Its  beauty,  grandetir,  and  strength.  And  so  let  us  hope 
that  the  work  of  the  administration  thtis  far  Is  but  a  tenqxirary 
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dertce  tet  up  for  vimt  while  the  pennanent  stnicture  of  aoclal  Jioatlce 
la  being  fashioned  and  molded  and  conatructed  In  harnaony  with 

the  great  order  o*  things.  

•■  For  there  la  In  human  affairs  one  order  which  Is  the  best. 
That  cwder  Is  not  always  the  order  which  exists,  but  It  Is  the  order 
which  should  exist  for  the  greatest  good  of  humanity  Ood  knows 
It  and  wills  It;  man's  duty  It  Is  to  discover  it  and  establish  it." 

The  new  deal,  in  ita  deeper  aspect.  Is  designed  to  end 
the  exploitation  of  the  many  by  the  few:  to  permanently 
weed  out  and  eliminate  the  parasites  and  overprivileged ;  to 
forever  silence  the  threnody  of  unrequited  toil :  to  bring  equal 
opportunity  and  economic  freedom  to  all:  and  to  make 
America  in  fact  what  it  is  in  name,  a  land  of  "  equal  rights 
for  all.  special  privileges  for  none." 

To  the  task  of  developing,  amplifying,  and  perfecting  the 
new  deal  in  its  deeper  meaning  let  us  dedicate  our  politi- 
cal acUvlUes  in  the  years  ahead,  and  for  light  and  leading 
and  guidance  we  are  privileged  to  drink  deep  at  the  fount 
of  economic  truth  as  revealed  in  the  inspiring  message  of 
Henry  Oeorge. 

mioasioH  TO  aodrxss  ths  hoitsb 

Mr.  HOKPPKL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  4  minutes. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  will  with- 
hold that  request  until  after  the  disposition  of  the  pending 
matter. 

Mr.  HOEPPEL.     I  withhold  the  request.  Mr.  Speaker. 

PtTBLIC  UTnJTT  ACT  OF    1»S5 

Mr.  RAYBURN.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(8.  2796)  to  provide  for  the  control  and  elimination  of  public- 
utility  holding  companies  operating  or  marketing  securities 
in  interstate  and  foreign  commerce  and  through  the  mails. 
to  regulate  the  transmission  and  sale  of  electric  energy  in 
interstate  commerce,  to  amend  the  Federal  Water  Power  Act, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  Ho\ise  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  S.  2796,  with  Mr.  WAaRxif  in  the 
chair. 

The  Clerk  read  the  UUe  of  the  bill. 

The  CHAIRMAN.  The  question  now  recurs  on  the  adop- 
tion of  the  committee  amendment  to  the  Senate  bill. 

Mr,  CROS8ER  of  Ohio.  Mr.  Chairman,  I  again  ask  unani- 
mous consent  to  revert  to  page  229,  for  the  purpose  of  offer- 
ing an  amendment.  I  have  talked  with  the  gentleman  from 
Ohio  [Mr.  Coorat]  about  it  and  I  think  he  agrees  that  what 
I  am  suggesting  ought  to  be  done. 

Mr.  SNELL.  Mr.  Chairman,  reserving  the  right  to  object, 
let  the  ameiulment  be  reported. 

The  CHAIRMAN.  The  Clerk  will  report  the  proposed 
Amendment. 

The  CI«-k  read  as  follows: 

AnMiMlment  offered  by  Mr.  Caossn  of  Ohio;  Page  239.  line  11. 
after  the  word  "  person  ".  Insert  a  comma  and  the  words  "  State, 
or  municipality.'' 

Line  IS.  strike  out  the  wonto  "  of  such  person  "  and  insert  the 
'  tbereoT  "  in  Ueu  thereof. 


Mr.  SNEUi.  Mr.  Chairman,  this  bill  will  go  to  conference 
and  I  shall  object  to  going  back. 

Mr.  CR088ER  of  Ohio.  Bir.  Chairman,  will  the  gentle- 
man reserve  his  objection  to  let  me  explain  the  matter? 

Mr.  SNEIXk    I  reserve  It.  Mr.  Chairman. 

Mr.  CR08SER  of  Ohio  Both  the  Senate  and  the  House 
bllla  are  identical  on  this  matter  and  therefore  it  will  be 
impossible  to  change  the  language  in  conference.  This  is 
the  reason  I  am  anxious  to  have  the  amendment  adopted 
and  I  really  think  it  is  what  the  gentleman  from  Ohio  [Mr. 
Cooru]  and  the  folks  on  that  side  would  like  to  do.  This 
amendment  requires  municipal  corporations  to  be  super- 
vised like  all  other  corporations. 

Mr.  SNELL.    Mr.  Chairman.  I  object. 

Mr.  CR088ER  of  Ohio.  Then.  Mr.  Chairman.  I  submit 
another  amendment  and  ask  unanimous  consent  for  its 
C(Uisiderati<»L 


The  CHAIRMAN.  The  Clerk  will  report  the  proposed 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Csosan  of  Ohio:  Page  229.  lines  11 
to  13.  strike  out  subsection  (5)  and  renumber  the  succeeding  sub- 
sections   accordingly. 

The  CHAIRMAN.  The  gentleman  from  Ohio  asks  unani- 
mous consent  to  return  to  page  229  for  the  purpose  of  offer- 
ing the  amendment  which  has  just  been  reported.  Is  there 
objection? 

Mr.  COOPER  of  Ohio  and  Mr.  WAD8WORTH  reserved  the 
right  to  object. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
explain  this  amendment? 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  the  only  purpose 
of  this  amendment  is  to  do  what  the  other  amendment 
would  have  done  more  satisfactorily.  Since  we  do  not  have 
municipal  corporations  included  under  the  definition  con- 
tained in  the  bill,  this  amendment  proposes  to  strike  out 
subsection  (5)  and  in  this  way  we  will  not  discriminate 
against  private  corjwrations  in  favor  of  mimicipal  corpora- 
tions. 

Mr.  COOPER  of  Ohio.  Do  I  understand  the  gentleman 
from  Ohio  to  say  that  the  last  ameiKiment  he  offers  wUl  do 
the  same  thing  that  the  amendment  which  was  just  ob- 
jected to  would  do,  but  in  a  little  better  way? 

Mr.  CROSSER  of  Ohio.  No;  the  language  of  the  bill  as  it 
now  stands  specifically  leaves  out  municipalities.  If  my 
other  amendment  had  been  adopted  it  would  have  included 
municipalities,  so  they  would  be  supervised  with  regard  to 
accounting,  and  so  forth,  just  like  private  corporations.  This 
will  not  be  true  as  the  bill  now  stands,  and  I  really  should 
think  the  gentleman  from  Ohio  and  the  gentleman  from 
New  York  would  want  this  amendment  more  than  myself. 

Mr.  WADSWORTH.  Mr.  Chairman,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  from  Ohio  this  question. 
Does  his  last  amendment  strike  out  the  entire  definition  of 
Ucensee? 

Mr.  CROSSER  of  Ohio.  Yes;  paragraph  (5).  which  de- 
fines licensee,  does  not  include  municij)al  corporations. 

Mr.  WADSWORTH.  Then  if  the  last  amendment  offered 
by  the  gentleman  is  adopted,  there  will  not  be  any  definition 
of  licensee  in  the  bill? 

Mr.  CROSSER  of  Ohio.     That  is  right. 

Mr.  WADSWORTH.     Then  where  do  we  get? 

Mr.  CROSSER  of  Ohio.  We  have  corporations,  persona, 
and  so  on. 

Mr.  WADSWORTH.  The  word  "  licensee  "  is  used  very 
often  throughout  this  bill,  and  if  you  strike  out  the  definition 
of  "  licensee  "  you  will  cast  the  bill  in  doubt. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  if  what  the  gentle- 
man from  New  York  has  said  is  true,  I  shall  have  to  object. 

The  CHAIRMAN.     The  gentleman  from  Ohio  objects. 

llie  question  now  recurs  on  the  adoption  of  the  committee 
substitute  for  the  Senate  bill. 

Mr.  RANKIN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman  and  members  of  the  Committee,  we  are  go- 
ing to  vote  now  on  the  motion  to  substitute  the  House  bill  for 
the  Senate  bill.  Those  of  us  who  are  opposed  to  the  House 
bill  will  vote  "  no."  If  we  vote  down  this  motion,  then  the 
vote  recurs  on  the  adoption  of  the  Senate  bill,  and  then  our 
vote  will  be  "  aye."  If  that  vote  is  carried,  then  the  biU  goes 
to  the  White  House.     It  does  not  have  to  go  to  conference. 

On  the  other  hand,  if  you  vote  "  aye  "  on  this  motion  and  it 
is  carried,  you  are  voting  for  the  House  bill,  which  is  the  very 
bill  that  the  Power  Trust  wants  as  against  the  Senate  bill. 

Mr.  DINGELL.     WiU  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  DINGELL.  Does  the  Senate  bill  have  any  control  pro- 
vision over  the  pipe  lines? 

Mr.  RANKIN.  The  gentleman  knows  what  the  Senate  pro- 
vision does.  Hiose  of  you  who  are  with  us  know  that  it  comes 
down  to  a  vote  for  the  people  (x  the  Power  Trust.    A  vote 
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for  the  Senate  bill  Is  a  vote  for  the 
against  the  Power  Trust.     EAppluise.] 

The  first  roll  call  will  come  on  adopttaw 
substitute  for  the  Senate  biU.    Tbat  voli 
every  Member  stands — whether  he  is  with 
or  with  the  Power  Trust. 

Our  vote  will  be  "  no."    Tbe  Power 
"  aye." 

If  we  win  on  that  roll  call  and  deftet 
stitute  the  House  bill  for  the  Senate  UU. 
will  be  on  the  passage  of  the  ntrntti  h*^V 

On  that  proposition  our  vote  will  be  "i 
Trust  vote  will  be  "  no." 

If  we  win  on  that  vote,  then  the  liiH  wiE 
White  House  and  beoome  the  law. 

Mr.  RAYBURN.    Mr.  Ctaainnan.  I  o«« 
self,  but  I  owe  it  to  the  Memtaera  of  _ 
sides  of  the  aisle  who  stood  akmgiide  me 

vote  on  section  11,  to  make  this  stet 

in  this  debate  that  there  were  ftuvishms 
that  I  liked  better  than  I  did  the 
bill.    I  gave  evidence  of  that  yester^ 

I  also  stated  that  I  thought  many  _ 
bill  have  been  better  conaidexed  ^wn 
bill,  and  therefore  I  stood  for  them. 

Therefore,  I  cannot  vote  to  solatitate 
bill  for  the  entire  House  bill.    CApplanaeJ. 
F\irthermore,  when  this  roll  is  called  you 

ther  tie  the  hands  of  the  He         

to  make  it  more  impossible  for  the 
yield  for  the  House  committee  measoi 
of  a  bm.    I  feel,  therefore,  that  I  owe  tt  to; 
known  my  position  to  make  tlds 
the  gentleman  from  New  York. 
Mr.  SNELL.    The  chairman  of  tbe 

ate  has  announced  publicly  that  the . 

Why  are  we  making  It  any  harder  to  cH  ^ 
direct  on  the  substitutions? 

Mr.  RAYBURN.    Well,  I  tHinfc-  nau 
record.     [Laughter.  1 
Mr.  McPARLANE  rose. 

Mr.  RAYBURN.    I  yield  to  the 

Mr.   McFARLANE.    I   wish   tbe   gent 
out  Just  what  specific  provision  In  the  _ 

than  the  specific  provision  in  the  Seimto 

every  amendment  of  the  Hooae  bill  to  tbi 
greatly  weakened  it. 

Mr.  BLANTON.    That  can  be  kft  to  the 
committee. 

Mr.   RAYBURN.    ITiere  are  thirty-odd 
bill,  and  the  most  remarkable  thitiy  that 
this  House  occurred  the  other  day  wtiea  10 
sections  of  the  bill  were  read  In  the  Hu 
small  amendments  were  offered,  and  one  of 
sideration,  withdrawn. 
Mr.  DINGELL.    Mr,  Chairman,  wfll  the 
Mr.  RAYBURN.     Yes. 

Mr.  DINGELL.     We  are  very 

trol  of  natural-gas  pipe  lines,  one  of  the 
and  the  biggest  obstacle  In  the  way  of 
cities   getting  natural   gas.    llkat  title 
from  the  House  bill. 

Mr.  RAYBURN.    Yes;  it  wa 

in  committee  on  a  vote  of  11  to  12. 

Mr.  DINGELL.    Would  the  „ 

that  has  any  chance  of  relnstateownt? 

Mr.  RAYBURN.     It  will  not  be  In 
no  chance  to  consider  it. 

Mr.  DINGELL.    Has  the  commtttee 
bring  that  out  at  any  future  day? 

Mr.  RAYBURN.    One  of  the  Maaone  of 

putting  title  m  in  the  bill  was  *^»*^  thes 

Commission  was  making  a  thoroufh 

subject,  and  their  hope  was  to  report  oo 
December  or  January.    Under  Dr.  _. 
argument  on  the  other  side,  which  was' 
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others,  was  that  he  had  made  a  very  thnmtiyh  investlcation 
of  it,  and  we  have  enough  facts,  therefore,  on  which  to  pot 
title  m  in.  but  we  were  not  aide  to  do  it. 
Mr.  DINGELL.    The  Senate  biU  contains  zx>  such  provi- 


sion. 

Mr. 

Mr. 
yield? 

Mr. 

Mr. 


RAYBURN.    It  contains  no  title  ttt, 
WOODRUM.    Mr.    Chafanian.    will    the    gentleman 
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RAYBURN.     Yes. 

WOODRUM.  In  order  to  understand  a  Uttle  more 
clearly  the  genUeman's  position,  as  I  understand  it  the 
question  we  vote  on  now  is  whether  or  not  we  shall  sub- 
stitute the  House  bill  for  the  Senate  hiU.  I  understand  the 
gentleman's  position  to  be  that  he  will  support  tbe  House 
bill  as  against  tbe  Senate  bilL 

Mr.  RAYBURN.  My  position  is  this:  I  should  like  to  see 
this  bill  in  conference.  I  have  pointed  out  a  great  many 
things  in  both  bills.  I  think  there  are  frailties  in  the  House 
measure  and  also  in  the  Senate  measure,  but  I  ttiin\  we  can 
do  a  better  job  in  conference  than  we  can  here. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  rise  only  to  say 
that  after  weeks  and  weeks  of  consideration  of  this  measure 
in  the  Committee  on  Interstate  and  Foreign  Commcroe.  the 
committee  was  never  permitted  to  take  a  dixvct  vote  as  to 
whether  or  not  we  were  tar  the  "  death  senteme."  You  could 
not  have  gotten  the  UU  out  of  tbe  Committee  on  Interstate 
and  Fra-eign  Commerce  with  tbe  "  death  sentence  "  in  it.  It 
is  not  a  question  this  morning  of  what  tbe  Senate  has  done. 
The  question  we  have  to  consider  is  the  work  of  tbe  Houm 
committee  after  almost  5  months,  working  night  and  day  on 
the  bill.  [Applause.]  Then  again,  my  good  friend,  tbe  chair- 
man of  the  committee,  said  it  would  be  impossible  to  get  tbe 
conferees  of  the  House  and  tbe  Senate  together  if  we  passed 
the  House  bill.  I  remind  tbe  House  that  tbe  "  death  sen- 
tence "  provision  in  tbe  Senate  bill  was  adcqHed  by  only  1  vote 
in  the  Senate,  so  the  House  and  tbe  Senate  canned  be  very  far 
apart  on  this  great  question. 

Mr.  RANKIN.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPERpf  Ohio.   That  is  all  I  have  to  say. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  rise  in  opposition  to  tbe 
pro  forma  amendment.  Before  a  vote  is  taken  on  this  bill  I 
think  the  Membership  should  know  something  in  reference 
to  the  pressure  which  is  directed  against  Members  who  ap- 
pear to  be  in  opposition  to  the  President's  plan.  I  received 
the  following  telegram  this  morning: 

„        ,         „  „  I^  AmmMB.  CAUF..  Jul9  2, 193S. 

Hon.  John  H.  Hoeppbl, 

Member  of  Congress,  Washington.  D.  C: 

Please  do  not  fail  to  vote  for  leglalatlaa  against  iitUlty  boldlng 

oompany.     Democratic  Party  of  Calif  amis  espeets  you  to  aupport 

the  President's  righteous  stand  on  this  Issue.     FaUura  to  do  so 

would  be  great  dlsappotntment  to  your  constituency.    Kind  regards. 

CULaSKT  L.  Olsow, 

Chtttmutn  Demoeintie  8tmU  Central  CommUtee. 

1  understend  that  another  Reinesentotive  from  Los 
Angeles  County,  who,  like  myself,  voted  against  the  "  death 
sentence  "  in  this  measure,  received  a  similar  telegram.  I 
have  the  highest  regard  for  Mr.  Olson,  the  (diairman  of  our 
Democratic  Stete  committee  and  hope  that  he  may  be  our 
next  Governor.  I  do  not  know  whether  he  was  tnsi^red  by 
the  administration  to  send  this  telegram  to  me,  but  I  do 
know  that  the  administration  did  not  give  our  part^  the 
proper  support  last  year,  and  as  a  result  we  now  have  a 
Republican  Governor  in  California. 

Mr.  COLDEN.    Mr.  Chahman.  will  the  gentleman  yield? 

Mr.  HOEPPEL.  One  more  Important  point,  my  friend. 
Fr(»n  a  source  which  I  will  not  divulge,  it  was  brought  to 
my  attention  today  tbat  tbe  relief  funds  for  California  may 
be  more  liberal  in  the  event  I  support  the  President  in  his 
"  righteous  stand."  I  also  received  a  teleplume  can  from  the 
head  of  a  certain  organization  of  C^ilifomla,  apparently  in- 
spired by  tbe  administraOon.  requesting  tbat  I  stqmort  tbe 
President. 

Mr.  COUDEN.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  HOEPPEL.  For  the  Information  of  the  House,  I  wish 
to  state  tbat  tbe  dangHng  before  my  eyes  of  relief  fluids  for 
our  impoverished  dtissens  will  not  impel  me  to  desert  or 


C(»islderatlon. 


down  to  a  vote  for  the  people  <x  tbe  Power  Tnut.    A  vote 


tLiKuuicui  uu  U3e  ouier  siae,  wnicli  wai 


and  tbe  j  our  impoverished  dtizezu  will  not  impel  me  to  desert  or 
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deviate  from  what  I  consider  to  be  my  duty  as  a  RepreaenU- 
tlve— that  Is,  to  vote  without  coercion  and  according  to  the 
dictates  of  my  conscience  and  in  what  I  consider  to  be  the 
best  interestt  of  all  the  people.  The  mere  fact  that  pressure 
of  this  sort  Is  being  directed  toward  Representatives  who 
voted  yesterday  against  the  "death  clause"  is  a  danger 
signal  to  democracy,  and.  in  my  opinion,  there  is  no  longer 
any  necessity  for  a  Congress  of  the  United  States  if  we  are 
to  be  controUed  on  legislation  before  us  by  pressure  from 
administrative  sources. 

I  am  not  in  favor  of  destroying  wealth,  but  I  do  believe  in 
regulation.  If  we  wish  to  be  fair  with  the  investors  of 
America.  I  would  suggest  that  all  holding  companies  be 
incorporated  under  Federal  laws  and  that  regulation,  through 
taxation  and  other  methods,  should  be  sufBcient. 

I  wish  %q  go  on  record  as  one  Democrat  from  the  State  of 
California  who  wiU  not  sell  his  vote  for  a  mess  of  pottage 
or  patronage. 

Mr.  BLANTON.    Mr.  Chairman.  I  offer  the  following  pref- 
erential motion,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows:  • 

Mr.  Blawtow  mores  that  the  Committee  do  now  rlae  and  report 
the  bill  back  to  the  House  with  the  recommendation  that  the 
enacting  claiue  be  strlcJcen  out. 

The  CHAIRMAN.  The  gentleman  from  Texas  moves  that 
the  Committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  the  recommendation  that  the  enacting  clause  be 
stricken  out.  The  gentleman  from  Texas  is  recognized  for 
5  minutes. 

Mr.  BLANTON.    Mr.  Chairman.  I  have  made  this  motion 
in  order  to  get  the  floor,  so  as  to  enable  me  to  emphasize  t 
and  make  plain  the  position  taken  by  our  Chairman  of  the  i 
Interstate   and   Foreign   Commerce   Committee    [Mr.   Ray-  | 
strvM  ] .    I  am  backing  the  chairman  of  our  committee. 

I  am  uncompromisingly  against  the  holding  companies 
controUing  the  utilities  of  this  Nation.     I  am  in  favor  of 
putting  teeth  into  this  bill.    I  am  in  favor  of  this  Govern-  ' 
ment  properly  regulating  and  controlling  all  utilities,  and  of 
abolishing  and  putting  out  of  business  all  unnecessary  and  j 
improper  holding  companies.  I 

But  the  main  question  now  before  us  is  how  is  the  best 
way  to  bring  t,hat  about.  In  the  teller  vote  yesterday,  we 
were  defeated  by  a  decisive  vote.  We  who  insisted  on  put- 
ting teeth  in  this  bill  were  outvoted.  If  we  press  our  issue  ' 
here  again  today,  we  are  going  to  be  outvoted  again,  under 
the  present  atmosphere  and  environment,  and  we  will  not 
accomplish  what  we  desire. 

Sometimes  it  is  necessary  for  a  good  general  to  retreat 
temporarily.  The  chairman  of  our  committee  has  made  a 
good  fight  both  in  his  committee  and  on  this  floor.  He 
deems  it  best  Just  now  to  make  a  strategical  retreat.  He 
thinks  it  is  best  to  pass  the  House  provisions  and  let  the  bill 
go  to  conference,  as  there  are  some  sections  of  the  House 
bill  which  are  better  than  the  Senate  bill,  and  there  are 
some  sections  of  the  Senate  bill  which  are  better  than  the 
House  bill,  and  such  action  will  put  the  provisions  of  both 
bilis  in  conference,  and  there  our  committee  chairman  can 
make  his  flight  for  a  proper  bill  to  bring  hack  to  the  House. 
Therefore,  I  am  going  to  back  our  chairman,  and  vote  with 
him  to  let  the  House  bill  pass. 

Our  chairman  has  given  his  time  and  attention  assiduously 
to  this  bill.  He  knows  exactly  what  he  has  in  mind  when 
he  made  the  statement  a  moment  ago.    I  think  that  those 

of  us,  including  the  gentleman  from  Mississippi 

Mr.  McFARLANS.     Mr.  Chairman,  a  point  of  order. 
The  CHAIRMAN.    The  gentleman,  will  state  it. 
Mr.  McFARLANE.     Tbe  gentleman  has  made  a  motion 
to  strike  out  the  enacting  clause,  and  then  he  is  speaking 
against  his  own  motion. 

Mr.  BLANTON.  Mr.  Chairman.  I  have  the  right  to  use 
my  own  method  of  debate. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  pro- 
ceed in  order. 

Mr.  BLANTON.  Certainly.  This  bill  is  in  such  position 
that  I  think  in  case  my  motion  should  not  prevail,  and  I 


know  It  will  not.  we  should  vote  for  the  House  bill,  as  the 
gentleman  from  Texas  [Mr.  Raybuuh]  says  he  wants  us  to 
do.  He  is  our  leader  in  this  matter.  [Applause.]  He  is 
our  Democratic  leader  respecting  this  legislation  now  before 
us.     [Applause.] 

Mr.  MONAGHAN.     Will  the  gentleman  yield? 
Mr.  BLANTON.     No.     I  am  sorry.     Mr.  Chairman.  I  am 
going  to  follow  our  Democratic  leader  [Mr.  Rayburn]. 

Mr.  CMALLEY.     Mr.  Chairman,  a  point  of  order.     The 
gentleman  is  not  speaking  to  his  motion. 

The  CHAIRMAN.  The  gentleman  from  Texas  has  the 
floor  and  will  proceed  in  order. 

Mr.  BLANTON.  Surely.  I  have  the  floor,  and  I  know 
how  to  proceed  in  order. 

Mr.  Chairman,  in  case  my  motion  should  not  prevail,  and 
I  know  it  will  not  prevail,  because  I  am  going  to  vote  against 
it  myself,  this  is  what  will  happen:  If  we  vote  for  the  House 
bill,  then  we  surely  will  have  the  Republicans  with  us  on 
that,  and  then  all  of  the  provisions  of  the  Senate  bill  will 
go  to  conference,  and  when  that  bill  comes  out  of  conference 
I  predict  the  gentleman  from  Texas,  the  great  chairman  of 
this  committee  I  Mr.  Rayburn  1,  and  his  other  conferees  will 
bring  back  to  us  a  bill  that  the  majority  of  the  Members  of 
this  House  will  be  satisfled  with  and  can  vote  for.  even  my 
friend  from  Mississippi  [Mr.  RAinow].  with  whom  I  voted 
in  the  teller  vote  yesterday  and  with  whom  I  stand  shoulder 
to  shoulder  in  flghting  Power  Trust*.  [Laughter  and  ap- 
plause.] 

Mr.  RANKIN.  Oh.  no;  you  do  not.  [Laughter  and  ap- 
plause.) 

Mr.  BLANTON.     Yes;  I  do.     But  I  have  got  sense  enough. 
Mr.  Chairman,  to  use  a  little  strategy  [applause  and  laugh- 
ter] in  order  to  get  proper  legislation  through  this  House. 
Mr.  McFARLANE.     Will  the  gentleman  yield? 
Mr.  BLANTON.     Mr.  Chairman.  I  ask  unanimous  consent 
to  withdraw  my  motion  to  strike  out  the  enacting  clause. 
Mr.  MARCANTONIO.     Mr.  Chairman.  I  object. 
Mr.  RANKIN.     Mr.  Chairman.  I  object. 
The  CHAIRMAN.     Objection  is  heard  to  the  request  of 
the  gentleman  from  Texas  [Mr.  Blantom]  to  withdraw  his 
motion. 

The  Chair  recognizes  the  gentleman  from  Massachusetts 
[Mr.  CoNWXRY]  for  5  minutes. 

Mr.  CONNERY.  Mr.  Chairman,  I  have  the  highest  re- 
spect for  my  friend  and  colleague,  the  Chairman  of  the 
Committee  on  Interstate  and  Foreign  Commerce  [Mr.  Ray- 
burn 1.  I  regret  that  I  cannot  go  along  with  him  today.  I 
think  today  we  are  facing  one  of  the  most  important  votes 
that  we  have  faced,  at  least  in  my  time  in  Congress  in  the 
last  13  years. 

I  do  not  suggest  to  any  Meml)er  of  this  House  how  he 
should  vote,  or  attempt  to  guide  any  Member  of  this  House. 
Yesterday  when  I  stood  down  in  the  Well  of  the  house  I 
explained  afterward  to  my  colleagues  the  reason  why  I  men- 
tioned the  stand  of  the  American  Federation  of  Labor  on 
this  bill.  [Applause  and  laughter.]  That  reason  was  that 
many  Members  had  asked  me  not  my  position  but  the 
position  of  the  American  Federation  of  Labor,  and  for  that 
purpose  I  expressed  that  position  as  it  was  made  known  to 
me. 

Today  it  seems  to  me  in  this  vote  we  are  deciding  for 
125.000.000  people  of  the  United  States  whether  the  power 
interests  of  the  United  States  are  going  to  continue  to  run 
this  our  country  roughshod  or  whether  the  United  States 
Government  is  going  to  run  the  country.     [Applause.] 

I  repeat.  I  think  it  the  most  important  vote  we  have  been 
faced  with  in  this  House  in  many  years.  I  hope  the  House 
will  stand  with  President  Roosevelt  in  his  great  fight  eigainst 
the  Power  Trust  and  vote  down  this  motion  when  it  is  made, 
to  substitute  the  House  amendment  for  the  Senate  bill.  I 
think  thla  Is  a  nxighty  battle  t>etween  the  United  States 
Government  and  the  Power  Trust,  and  I  hope,  for  the  sake 
of  the  great  masses  of  the  people  exirioited  and  strangled 
by  the  Power  Trust  octopus  of  big  business  that  the  United 
States  Oovemment  wins  this  all-important  battle  here  and 
now.    [Applause-J 
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Bir.    McFARLANE.      Will    tbe 

question? 

The  CHAIRMAN.    The  time  of  the  _ 
sachusetts  [Mr.  ComrxsT]  ham  expired. 
pired. 

The  question  Is  on  the  motioo  of  tliB 
Texas  [Mr.  Blaktoit]  that  tbe  Commttteir 
report  the  bill  back  to  the  House  with  the, 
that  the  enacting  clause  be  stricken  out. 

The  question  was  taken;  and  on  a  dii 
Mr.  Marcantonio,  Mr.  OltCALunr,  and 
were  ayes  1  and  noes  82. 

So  the  motion  was  rejected. 

Mr.  RANKIN.    Mr.  Chairman.  I  move. 
section. 

The  CHAIRMAN.    The  Chair  is  unable 
gentleman  from  MisslsslppL    AU  debate  baM\ 

The  question  now  recurs  to  the  adcq^tJon 
substitute  for  the  Senate  bill. 

Mr.  MARCANTONIO.    Mr.  Chairman.  I 

Tellers  were  ordered,  and  the  Chair  ai,^_ 
BURN  and  Mr.  MAXcaMTOiiio  to  act  as  tellei&l 

The  Committee  divided:  and  the 
were  ayes  246  and  noes  133. 

So  the  committee  substitute  wa 

The  CHAIRMAN.    The  Committee  rises 

Accordingly  the  Committee  roie:  and   _ 
resumed  the  chair,  Mr.  Wauukk.  Chairman 
of  the  Whole  House  on  the  state  of  the 
that  Committee,  having  had  under 
8.  2796.  the  Public  Utility  Act  of  1936. 
Resolution  276,  he  reported  the  same 
with  an  amendment. 

The  SPEAKER.    Under  the  rule,  the 
ordered. 

Is  a  separate  vote  demanded  on  any 

committee  substitute  adopted  In  the 

If  not.  the  question  Is  on  the  ad(q}tion  of 

Mr.  SNELL.    Mr.  Speaker,  on  the  adopt 
ment  I  ask  for  the  yeas  and  najrs. 

Mr.  RANKIN.    Mr.  Speaker,  a  parUam< 

The  SPEAKER.    The  gentleman  will 

Mr.  RANKIN.    If  this  motion  is  voted 
Senate  bill  will  be  before  the  House  for 
correct,  is  It  not? 

The  SPEAKER.     That  is  correct. 

Mr.  RANKIN.     Then  our  vote  is  nay. 

The  question  was  taken;  and  there  w« 
147.  not  voting  24.  as  follows: 
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Klnzer 
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Lord 

Lucas 

Ludlow 
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McOehee 
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McLean 
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McReynoldi 
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Maloney 

Mansfield 
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Martin.  Mass. 


Amile 

Arnold 

Ayers 

Belter 

Blermann 

Blnderup 

BoUeau 

Buckler,  Minn. 

Buckley.  N.  T. 

Burdlck 

Cannon.  Mo. 

Cartwrleht 

Castellow 

Chandler 

Citron 

Colden 

Colmer 

Connery 

Cooper,  Tenn. 

Cox 

Cravens 

Cross.  Tex. 

Grosser.  Ohio 

Crowe 

Cununlnga 

Daly 

Dear 

Deen 

Dlcksteln 

Dlngell 

Disney 

Dockweller 

Doraey 

Doughton 

Doxey 
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Maaou 

May 

Meeka 

Merntt,  Conn. 

Merrltt.  N.  Y. 

Mlchener 

Millard 

Mitchell,  ni. 

Montasue 

Montet 

Mott 

NtchoU 

Norton 

O'Brien 

O'Oonnell 

O'Connor 

OXeary 

O'Neal 
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Parsons 

Patton 

Perkins 

Peterson.  Fla. 

Peterson,  Oa. 

PettengUl 

Plttenger 

Plmnley 

Polk 

Powers 

RamqMck 

Randolph 

Banaley 


Rayburn 

Reece 

Reed,  m. 

Reed,  N.  T. 

ReUly 

Rich 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Robalon.  Ky. 

Rogers.  Mass. 

Rogers.  N.  H. 

Rogers  Okla. 

Rxidd 

Russell 

Sanders.  Tex. 

Schaefer 

Schueti 

Sears 

Secrest 

Seger 

Shanley 

Short 

Sonlth.  Conn. 

Smith.  Va. 

Smith.  W.  Va. 

SneU 

Somers.  N.  T. 

^>ence 

SteTan 

Stewart 
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Dunn.  Pa. 

Bckert 

Klcher 

Blenbogen 

nannagan 

netcher 

Ford,  Calif. 

Ford.  Miss. 

Gearhart 

Oehrmann 

Ollchrlst 

GUdea 

Gillette 

Goldsborough 

Gray.  Ihd. 

Greenwood 

Gregory 

Hamlin 

Healey 

HUdebrandt 

Hill.  Ala. 

HIU.  Knute 

HIU.  Samuel  B. 

Hook 

Hull 

Jacobeen 

Johnson.  Okla. 

Jones 

KeUer 

Kennedy,  N.  T. 

TCnlffln 

Koclalkowskl 

Kramer 

Kvale 

Lambertson 

Larrabee 

Lee.  Okla. 


Lemke 

LewU.  Md. 

Luekey 

Lundeen 

McClellan 

McFarlane 

McGrath 

Mahon 

Marcantonlo 

Martin.  Colo. 

Masslngale 

Maverick 


MUler 

Mitchell.  Tenn. 

Monaghan 

Moran 

Morlta 

Murdock 

Nelson 

O'Day 

OlCaUey 

Parks 

Patman 

Patterson 

Pearson 

Pfelfer 

Pierce 

Qulnn 

Rabaut 

Raxnsay 

Rankin 

Romjue 

Sabath 

Sadowskl 

Sanders.  La. 

Sandlln 


Butphla 

Taber 

Tarrer 

Taylor,  7%na. 

Thorn 

ThonuM 

Thompson 

Thunton 

Tlnkham 

Tobey 

Totan 

Tread  way 

Turpln 

Umstead 

Vinson.  Ga. 

Wadsworth 

Walter 

Warren 

Weaver 

Wheldiel 

Whlttlngton 

Wlgglaswortb 

WUcox 

WUson.  La. 

WUson.  Pa. 

Wdcott 

WolfcDden 

Wolverton 

Woodruff 

Woodnim 


Sauthoff 

Schneider 

Sehults 

Scott 

Scrugham 

Slrovleh 

Slason 

Smith.  Wash. 

Snyder 

South 

Stack 

Stamas 

StaagaU 

Stubbs 

Sullivan 

Sweeney 

Taylor.  Colo. 

Terry 

Thomaaon 

Tonry 

Truax 

Tumar 

UttertMck 

Vinson.  Ky. 

Wallgrca 

Wearln 

Welch 

Werner 

West 

White 

WlUlama 

Wl  throw 

Wood 

Toung 

Zlnimermaa 

Zlonebe^ 


Peyser 
Ryan 
Shannon 
Stunners.  Tea. 
Taylor.  S.  C. 
l7nderwood 
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Bankhead  Cooley  Rlgglns.  Conn. 

Brown.  Mich.  Dempaey  Kenney 

Bulwlnkle  DeRouen  Leslnksl 

Cannon.  Wis.  Dies  McLeod 

Carter  Dlrksen  Oliver 

Cochran  Ferguson  Owen 

So  the  amendment  was  adopted. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Cooley   (for)    with  Mr.  Brown  of  Mi/»H<yn   (against). 

Mr.  McLeod   (for)    with  Mr.  Cochran   (against). 

Mr.  Dlrksen  (for)   with  Mr.  Taylor  of  South  Carolina  (against). 

Until  further  notice: 

Mr.  Dies  with  Mr.  Carter. 

Mr.  Sumners  of  Texas  with  Mr.  Hlggins  of  Connectlcttt. 

Mr.  Oliver  with  Mr.  Ryan. 

Mr.  Bankhead  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Bulwlnkle  with  Mr.  Leslnskl. 

Mr.  Underwood  with  Mr.  Dempsey. 

Mr.  Ferguson  with  Mr.  DeRouen. 

Mr.  Peyser  with  Mr.  Owen. 

Mrs.  NORTON.  Mr.  Speaker,  my  colleague  the  gentleman 
from  New  Jersey,  Bfr.  Kennkt,  is  unavoidably  delayed.  He 
called  me  over  the  long-distance  telephone  and  authorised 
me  to  state  that  If  he  were  present  he  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 


f- 


lACnO 


rnMp.PFQQTnMAT.  T?F'.rnpn hottsf. 


Jirr.v  9 


1QQK 


r*r\^KJr*^ 


r/%XT  A  T      T%T7\r^r\'r%-r\ 


TT./^TTI^T-« 


Mr.  BLANTON.    Certainly.    This  bUl  la  In  such  posiUon  j  States  Ooveniment  wins  this  all-importAnt  battle  here  and 
that  I  think  in  case  my  motion  should  not  prevail,  and  I  i  now.    [Applause.] 


Carlaon                    Drewry 
LXJOU «71 


OrMnvaj 


The  result  (tf  the  vote  was  announced  as  above  recorded. 
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The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

Mr.  HOLMES.     Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Mr.  HOLMES.     I  am. 

Mr.  RANKIN.     Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr  RANKIN.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman  from  Iowa  [Mr.  EicheeI  Is  entitled  to  make 
this  motion  to  recommit  for  the  reason  that  under  the  rule 
the  motion  to  recommit  goes  to  the  minority.  When  a  bill 
is  being  considered  in  the  House  and  the  majority  in  charge 
of  the  bill  is  defeated  on  a  major  Issue,  control  of  the  bill  then 
I>asses  to  the  other  side.  The  control  of  this  bill  has  passed 
to  the  other  side  of  the  House,  or  to  the  other  side  of  this 
Issue.  I  make  the  point  of  order,  therefore,  that  the  gentle- 
man from  Iowa  [Mr.  Eichxk],  a  member  of  the  committee 
representing  the  noinonty  now,  is  entitled  to  be  recognized  to 
make  the  motion  to  recommit. 

Mr.  O'CONNOR.  Mr.  Speaker,  may  I  be  heard  on  the 
point  of  order? 

The  SPEAKER.     The  Chair  will  hear  the  gentleman. 

Mr.  O'CONNOR.  Mr.  Speaker,  it  is  so  well  known  that 
the  precedents  are  to  the  contrary  of  the  position  stated  by 
the  gentleman  from  Mississippi  that  it  is  not  even  necessary 
for  me  to  argue  it. 

Mr.  RANKIN.  Mr.  Speaker,  it  Is  a  great  relief  to  the  House 
not  to  have  to  strain  the  ponderous  Intellect  of  the  gentleman 
from  New  York  [Mr.  O'Cohhob]  on  this  point  of  order. 

The  SPEAKER.     The  Chair  is  ready  to  rule. 

The  motion  to  recommit  was  first  adopted  in  order  to 
protect  the  minority,  not  necessarily  the  political  minority, 
but  the  minority  in  the  House.  It  has  been  the  uniform 
practice  without  one  single  exception  since  this  rule  was  first 
adopted  that  the  political  minority  in  the  House  shall  be 
given  the  preference  on  motions  to  recommit,  provided  they 
qualify,  recognition  first  being  given  to  members  of  the  com- 
mittee which  reported  the  bill. 

On  May  7.  1913.  this  express  point  was  ruled  upon  by  the 
late  Speaker  Champ  Clark,  and  the  Chair  will  quote  briefly 
from  what  the  Speaker  said  on  that  occasion  in  response  to 
an  inquiry  from  the  Honorable  Victor  Murdock.  at  that  time 
a  Representative  from  Kansas.     Speaker  Clark  said: 

The  Chair  laid  down  this  rule,  from  which  he  never  intends  to 
depart  unlcas  orerruled  by  the  House,  that  on  a  motion  to  recom- 
mit he  will  glTB  preference  to  the  gentleman  at  the  head  of  the 
minority  list,  provided  he  q^iallftes,  and  then  go  down  the  list  of 
the  minority  at  th^  committee  until  It  Is  gotten  through  with. 
And  then.  M  no  one  at  them  offer  a  motion  to  reconunlt.  the  Chair 
will  recognise  tbe  gentleman  from  nilnois  [Mr.  liannj  to  malie  It; 
but  If  h«  do«a  not  do  so,  will  recognize  the  gentleman  from  Kansas 
(Mr.  Uumock)  as  the  leader  c€  the  third  party  In  the  House. 
*  *  *  Of  course,  he  would  have  to  qualify  (OSd  Cong  .  1st  seaa.. 
RacoBO.  p.  1373). 

As  the  Chair  has  stated,  without  one  single  exception  this 
has  been  the  ruling  of  all  the  Speakers  who  succeeded 
Speaker  Clark. 

The  Chair  feels  that  this  rule  having  been  adopted  pri- 
marily to  protect  the  minority,  and  in  order  to  give  the 
minority  a  right  to  express  Itself,  that  the  jwevlous  rulings 
should  be  followed.  The  gentlraian  from  Massachusetts,  a 
minority  member  of  the  committee,  has  stated  that  he  Is 
opposed  to  the  bill  and  is  therefore  m  the  same  class  as  the 
genUeman  from  Iowa  [Mr.  Eichxx].  a  member  of  the  ma- 
jority on  the  committee;  therefore,  the  Chair  overrules  the 
point  of  order  and  recognizes  the  gentleman  from  Massa- 
chusetts [Mr.  Holmes]  to  offer  the  motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr  HoLMSB  moves  to  recommit  the  bill  to  the  Committee  on 
Interstate  and  Foreign  Commerce  with  instructions  to  report  the 
same  back  forthwith  with  the  following  amendment:  Strike  out 
all  of  section  11.  beginning  on  page  1»C.  line  14.  and  ending  on 
page  200.  line  3.  both  inclusive. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  ask  for  the  yeas  and 
nays. 

Mr.  RANKIN.    Mr.  ^>eaker.  I  offer  an  amendment. 

Mr.  SNELL.  Mr.  Speaker,  I  move  the  previous  question 
on  the  motion  to  recommit. 


The  SPEAKER.  The  question  Is  on  ordering  the  previous 
question. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  RANicDf)   there  were — ayes  295.  noes  94. 

So  the  previous  question  was  ordered. 

Mr.  CONNERY.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  CONNERY.  What  would  be  the  situation  in  the  event 
the  motion  of  my  colleague  the  gentleman  from  Massachu- 
setts was  agreed  to  striking  out  section  11?  What  would  be 
the   parliamentary  situation? 

The  SPEAKER.  The  bill,  of  course,  would  be  without 
section  11. 

Mr.    CONNERY 
inquiry. 

The  SPEAKER. 

Mr    CONNERY. 


Mr.  Speaker,  a  further   parliamentary 


The  gentleman  will  state  It. 
In  reference  to  my  parliamentary  In- 
quiry, what  I  am  after  is  this:  The  adoption  of  the  House 
bill  as  a  substitute  for  the  Senate  bill  did  away  completely 
with  the  Senate  bill.  There  would  be  no  possibility  by  the 
adoption  of  this  amendment  striking  out  section  11  to  revert 
to  a  consideration  of  section  11  of  the  Senate  bill? 

The  SPEAKER.    The  gentleman  Is  correct. 

Mr.  SNELL.  Mr.  Speaker,  on  the  motion  to  recommit  I 
demand  the  yeas  and  nays. 

Tlie  yeas  and  nasrs  were  ordered. 

Mr.  McPARLANE.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.     The  gentleman  will  sUte  It. 

Mr.  McPARLANE.  If  we  vote  to  strike  out  section  11  on 
this  motion  to  recommit,  then  that  section  could  not  be  con- 
sidered in  conference.  In  other  words,  we  who  favor  the 
Senate  bill  should  vote  "  no  "7 

The  SPEAKER.  The  gentleman  ^wiU  have  to  determine 
that  for  himself.  ' 

The  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  93,  nays  312, 
not  voting  24.  as  follows: 
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YEAS     93 

Allen 

Dondpro 

Kennedy.  W  T. 

Rich 

Andreeen 

Doutrtch 

KlmbaU 

Andrew.  Maas. 

Kaele 

Elnser 

Seger 

Andrews.  N   Y. 

Eaton 

Knutaon 

Short 

Arends 

■kwall 

Lehlbach 

Bnell 

Bacharach 

Kneel 

Uird 

Stewart 

Bacon 

Englebrlght 

Ucl^n 

Sutphln 

Blackne7 

Kenerty 

Unas 

Taber 

Bolton 

y\Bh 

Mapes 

Thomas 

Buckbee 

KOcht 

Marahall 

Thurston 

Burnham 

Olfford 

Uartln.  Uaas. 

Tlnkham 

Carlaon 

Ooodwtn 

May 

Tobey 

Cavirchla 

Ouyer 

iferrltt.  Conn. 

Tread  way 

Christ  lanaon 

G Wynne 

Mlchener 

Turpln 

Churrh 

Halleck 

Millard 

Wsd.'^worth 

Claiborne 

Hanrork.  N   T. 

Mott 

Wlgglesworth 

Cole,  N    Y 

HarUey 

Perkins 

Wilson.  Pa. 

ColUna 

Hess 

Plttenger 

Wolcott 

Cooper.  Ohio 

Hoffman 

Plumley 

Woirenden 

Crawford 

Hoi  1  Liter 

Powers 

Wolverton 

CTowther 

Holaies 

Ransley 

Woodruff 

Culkln 

Hope 

Reece 

Darrow 

Jenkins,  Ohio 

Reed.  ni. 

Dttter 

Kahn 

Reed.  N.  T. 
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Adair 

Buck 

Coming 

Driver 

AmJle 

Buckler.  Minn. 

Co8tello 

Duffey,  Ohio 

Arnold 

Buckley.  N   Y. 

Craven* 

Duffy.  N   y. 

A.-ih  brook 

Burch 

Crosby 

Duncan 

Ayers 

Burdlck 

Croea.  Tes. 

Dunn.  Mlsa. 

Barden 

Caldwell 

Crosser.  Ohio 

Dunn.  Pa. 

Beam 

Cannon.  Mo. 

Crowe 

Eckert 

Belter 

Carmlchael 

Cullen 

Ed  mis  ton " 

Bell 

Carpenter 

Cummlngs 

Elcher 

Berlin 

Cart  Wright 

Daly 

Ellenbogen 

Blermann 

Cary 

Darden 

Evans 

Blnderup 

Casey 

Dear 

Faddla 

Bland 

Castellow 

Decn 

Parley 

Blanton 

Celler 

Delaney 

Ferguson 

Bloom 

Chandler 

EMcksteln 

Fernandez 

Boehne 

Chapman 

Dietrich 

Flesinger 

BoUaau 

Citron 

Dlngell 

Pltzpa  trick 

Boland 

Clark.  Idaho 

Disney 

Flannagan 

Bojian 

CTark.  N   C. 

Dobbins 

Fletcher 

Brennan 

Coffee 

DockweUer 

Ford.  Ca:if. 

Brewster 

Colden 

IDorsey 

Ford.  Miss. 

Brooks 

Cole.  Md. 

Do  ugh  ton 

Frey 

Brown,  Oa. 

Col  me  r 

Doxey 

Fuller 

Brunner 

Ctonnery 

Drewry 

Fulmer 

Bxu-.hanan 

CXx>per.  Tenn. 

Drtsooll 

GambrlU 
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Oasque 

Oasaaway 

Oaracan 

Gear  hart 

Oehnnann 

OUchrlst 

OUdea 

OUlette 

Olngery 

Ooldsborough 

Oranfleld 

Oray,  Ind. 

Gray,  Pa. 

Green 

Green  way 

Greenwood 

Greever 

Grecory 

Grlswold 

Haines 

BanUln 

Hancock.  N.  C. 

Harlan 

Hart 

Harter 

Healey 

Henntngs 

Hlgglns.  Mass. 

midebrandt 

mil.  Ala. 

HUl.  Knute 

HUl.  Samuel  B. 

Hobbe 

Hoeppel 

Hook 

Houston 

Huddleston 

HuU 

Imhoff 

Jacobeen 

Jenckes,  Ind. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnaon.  W.  Va. 

Jones 

Kee 

Keller 

Kelly 

Kennedy.  Md. 

Kerr 

Kleberg 

Kloeb 

Knlffln 


Bankhead 
Brown,  wirh 
Bui  winkle 
Cannon.  Wis. 
Carter 
Cochran 


OXSotattn 


Patmaa 

Pattann 

Patten 


PvttoaglU 

Pf alter 

Ptmrot 

Polk 

Qnlnn 

Babaut 


Pla. 


Koclalkowakl 

Kopplamann 

Kram«r 

Kvale 

Lambartaon  OT>^ 

Lambeth  OTjBttrj 

T^mneclt  OliaUay 

l4inhain  OTtoai 

Larrabee  PslmlMUM 

Lea,  caiir. 

Lae.  Okla. 

Lemke 

Lewla.  Colo. 

LewU,  Md. 

Lloyd 

Lucas 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McClellan 

McOonnack 

McFartane 

McOebee 

McOrath 

McGroarty 

McKeough 

McLat^hlln 

McMillan 

McReynoIds 

McSwaln 

Mahon 

Malonay 

Mansfield 

Marcantonlo 

Martin.  Colo. 

Mason 

Masslngale 

Maverick 

Mead 

Meeks 

MeniU,  N.  T. 

MlUer 

Mitchell,  ni. 

Mitchell.  Tenn. 

Monaghan 

MontagxM 

Montet 

Moran 

Morlts 

Murdock 

Nelson 

NlchoU 
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Cooley  Higgiw,  Oonn. 

Cox  Kennef 

Dempsey  Timtnslrl 

DeRouen  McLeod 

Dies  OllTar 

Dlrksen  Owen 


lOoon. 

.Va. 
,Waah. 
.Va. 

,K.T. 


r.Oolo. 
r,  Tenn. 


Baadolpli 

Baybura 

BaUty 

RlchMtli 

BlcbardKm 

Bobertson 

Bobinaon.  Utek 

Bob«fcm.Ky. 

Bocers.M.  H. 

BoKBn.Okl«. 

BomJtM 

Biadd 

BuflaeU 

Sabatli 

Sadowakl 


.Oa. 

.Ky. 


Samten.  TIBS. 

Sautboff 

Scbaefar 

SehiMtdsr 

Schueta 

Schvdta 

Soott 

Scrugtuun 

Seata 


,Tex. 


So  the  motion  to  recommit  was  rejected. 
"nie  Clerk  announced  the  fallowing  pain:: 
On  this  vote: 

Mr.  Dlrksen   (for)    with  ICr.  Taylor  of  South 
Mr.  Hlgglns  of  Connecticut  (for)   wlttx  Ut.  <Xm. 
Mr.  McLeod  (for)   with  Mr.  Cochran  (against). 

General  pairs: 

Mr.  Dies  with  Mr.  Carter. 

Mr.   Oliver   with   Mr.   Ryan. 

Mr.  Bankhead  with  M^.  Cannon  of 

Mr.   Bulwlnkle  with  Mr.   T.Min«ti 

Mr.  Underwood   with  Mr.  Demjiscy 

Mr.   Peyser  with  Mr.   Owen. 

Mr.  Cox  with  itr.  Brown  of  Mirt»tg>t| 

Mr.  Sumners  of  Texas  with  Mr 


^Ksgalnst). 
t). 


Mr.  BELL  changed  his  vote  from  "  yea ' 
Mr.  CROSS  of  Texas.    Mr.  Speaker,  my 
tleman  frocn  Texas,  Mr.  Dies,  is  miai 
were  here,  I  would  vote  "  no  "  on  the  motion  ^ 

The  result  of  the  vote  was  announced  »»'. 
The  SPEAKER.     The  question  is  on  tbe 

bill. 

Mr.  RAYBURN  and  Mr.  SNEUj 
nays. 

Mr.  RANKIN.    Mr.  Speaker,  there  is  _ 
now  worthy  of  the  attention  of  Coogrtn. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  wc 
not  voting  25.  as  follows: 

(RoU  No.  116] 
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the  gen- 
If  he 
it. 

recorded, 
of  the 

yeas  and 

this  bill 

nays  81. 


Adair 
Amlle 
Arnold 


Ashbrook 

Ayers 

Barden 


B^tar 


Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Boylan 

Brennan 

Brewster 

Brooks 

Brown,  Oa. 

Brunner 

Buchanan 

Buckler,  IClnn. 

Buckley,  N.Y. 

Burch 

Burdlck 

CaldweU 

Cannon,  Mo. 

Carlson 

Carmlchael 

Carpenter 

Cartwrlght 

Cary 

Casey 

CasteUow 

Celler 

Chandler 

Chapman 

Chrlstlanaon 

Citron 

Clark,  Idaho 

Clark.  N.  C. 

Coffee 

Colden 

Cole.  Md. 

Colmer 

Connery 

Cooper,  Tenn. 

Coming 

Costello 

Cox 

Craveni 

Crosby 

Cross.  Tex. 

Crosser,  Ohio 

Crowe 

Culkln 

Cullen 

Cummlngs 

Daly 

Darden 

Dear 

Deen 

Delaney 

Dlckstein 

Dietrich 

DlngeU 

Disney 

Dobbins 

DockweUer 

Dorse  y 

Doughton 

Doxey 

Drewry 

DrlscoU 

Driver 

Duffey,  Ohio 

Duffy,  N.  T. 

Duncan 

Dimn,  Miss. 

Dunn,  Pa. 

Eckert 

Bicher 

Ellenbogen 

Bngel 

Evans 

Faddls 


Allen 

Andresen 

Andrew,  Mass. 

Andrews,  N.  Y. 

Arends 

Bacharach 

Bacon 

Blackney 

Bolton 

Buckbee 

Bum  ham 

Cavlcchla 

Church 

Clalbome 

Cole.  N.  Y. 

Collins 

Oooper,  Ohio 

Crawford 

Crowther 

Darrow 

Ditter 


Bankhead 
Brown.  Mich. 
Buck 


Farley 

Ferguson 

Femandea 

Flesinger 

Fish 

FltziMtrlck 

Flannagan 

Fletcher 

Ford.  Calif. 

Ford.  Miss. 

Prey 

Fuller 

Fulmer 

Gambrlll 

Oasque 

Oassaway 

Oavagan 

Gearheart 

Gehrmann 

OUchrlst 

OUdea 

OUlette 

Gingery 

Ooldsborough 

Oranfleld 

Gray,  Ind. 

Oray,  Pa. 

Green 

Green  way 

Greenwood 

Greever 

Gregory 

Grlswold 

Ouyer 

Owynna 

Haines 

Hamlin 

Hancock.  N.  C. 

Harlan 

Hart 

Harter 

Healey 

Hennings 

Hlgglns,  Mass. 

HUdebrandt 

HUl,  Ala. 

Hill,  Knute 

HIU.  Samuel  B. 

Hobbs 

Hoeppel 

Hook 

Hope 

Hoiiston 

Huddleston 

HtUl 

Imhoff 

Jacobsen 

Jenckes,  Ind. 

Johnson,  CNcla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jones 

Kee 

Keller 

Kelly 

Kennedy,  Md. 

Kennedy,  N.  Y. 

Kerr 

Kleberg 

Kloeb 

KnlfWn 

Kocialkowskl 

Kopplemann 

Kramer 

Kvale 

Lambei  Isuu 

Lambeth 

T  Am  neck 
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Ijinham 

Larrabea 

Lea,  Calif. 

Lee.  Okla. 

Lemke 

Leslnskl 

Lewis,  Colo. 

Lewis,  Md. 

Uoyd 

Lucas 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McClellan 

McCormack 

McFarlane 

McOehee 

McGrath 

McOromty 

McKeou^ 

McLaughlin 

MrMlUan 

McBeynolds 

McSwaln 

Mahon 

Maloney 

Mansfield 

Mapes 

Marcantonlo 

Martin.  Colo. 

Mason 

Mssslngale 

Maverick 

May 

Mead 

Meeks 

Merrltt.  N.  T. 

MUler 

Mitchell,  ni. 

MltcheU,  Tenn. 

Monaghan 

Montague 

Montet 

Moran 

MorlU 

Mott 

Murdock 

Nelson 

Nichols 

Norton 

O'Brien 

O'ConneU 

O'Connor 

OXeary 

O-Malley 

O'Neal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Petmwin,  Fla. 

Peterson,  Oa. 

PettengiU 

Pfeifer 

Pierce 

Polk 

Qulnn 

Rabaut 

Ramsay 

Ramsjieck 

Randolph 

Rankin 

Baybum 


BaUly 

BIchards 

Blehardaon 

Bobertson 

Robinson,  Utah 

Bobalon.  Ky. 

Bog«rs.N.  H. 

Bogers.  Okla. 

BonUus 

Budd 

BuaaeU 

Sabatb 

Sadowakl 

Sanders.  La. 

Sandlln 

Sauthoff 

Bchaefer 

Schneldar 

Schueta 

Schtilta 

Scott 

Sears 

Secrest 

Shanley 

SlroTlch 

Stsaon 

Smith.  Cona. 

Smith.  Va. 

Smith.  Wash. 

Snyder 

Somera,  M.  T. 

South 

^>enoe 

Stack 

Btames 

StaagaU 

Stefan 

Stubbs 

SxilUvan 

Sweeney 

Tarrer 

Taylor,  0<4o. 

Taylor,  Tenn. 

Terry 

Thom 

Thomason 

Thompson 

Thin-ston 

Tobey 

Tolan 

Tonry 

Truax 

Turner 

Umstaad 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Welch 

Werner 

Wsat 

Whelchd 

White 

WhlttlngtoB 

WUcox 

WlUlams 

Wilson,  La. 

WIthrow 

Wtrivarton 

Wood 

Woodruff 

Wuodruia 

Young 

Zimmerman 

Zlonchack 


NAYB— Sl 


Oondero 

Doutnch 

Eagle 

Baton 

Edmiston 

Bkwall 

Englebrlght 

Fenerty 

Pocht 

Olfford 

Goodwin 

Ealleck 

Hancock.  N.  Y. 

Hartley 

Hess 

Hoffman 

HoUlster 

Holmes 

Jenkins,  Ohio 

KlmbaU 


Knutson 
Lehlbach 
Lord 


Bogwa,  i 
Sanders.  Tax. 
Seger 


Marshall 

Martin. 

Menitt.  Conn. 

Mlchener 

Mlllaid 

OT)ay 

Perkins 

Plttenger 

Plumley 

Powers 

Ransley 

Reeoe 

Reed,  ni. 

Reed,  N.  Y. 

Rich 


NOT  VOTING— 25 

BxUwlnkle  Cochran 

Cannon.  Wis.         Oooley 
Carter  Dempaey 


Smith.  W.  Va. 

Snell 

Stewart 

Sutphla 

Taber 

Thomas 

Tlnkham 

Tread  way 

Turpin 

Wadsworth 

Wlggieswortli 

WUson.Pa. 

WolcoU 

Wolfendea 


DeBouea 

Dies 

Dlrksen 


I 
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July  2 


Hli?«lns  Conn.  Peywr 

Kf'nnfV  Ryan 

U>-L.eod  ScnighAia 
Oliver 


Shjuanon 
8umner«.  Tex. 
Tftylor.  a.  C. 


Underwood 

Wearln 

Weaver 


So  the  biil  was  passed 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr    Taylor  of  South  Carolina  (for)   with  Mr.  Dtrkaen   (against). 
Mr    Cooler   <for)    with  Mr.  Hlgslns  oT  Connecticut   (agalnat). 

Until  further  notice: 

Mr  Dies  with  Mr    Carter. 

Mr  Cochran  wtth  Mr    McLeocL 

Mr  Oliver  with  Mr    Ryan. 

Mr  BanlLhead  with  Mr    Cannon  of  Wlaconaln. 

Mr  Bui  winkle  with  Mr    Buck. 

Mr  Underwood  with  Mr.  Dempaer 

Mr  Suninera  of  Texas  with  Mr.  Oe Rouen. 

Mr  Brown  of  Michigan  with  Mr.  Wearln. 

Mr  Scrutfham  with  Mr.  Weaver. 

Mr.  CROSS  of  Texas.  Mr.  Speaker,  my  colleague  the  gen- 
tleman from  Texas.  Mr.  Dixs.  is  unavoidably  absent.  If 
present,  he  would  vote  "  aye." 

Mrs.  NORTON.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  New  Jersey.  Mr.  KrNNXY,  Ls  unavoidably  detained. 
If  present  he  would  vote  "  aye." 

Mr  COX.  Mr.  Speaker,  my  colleague  the  gentleman  from 
Georgia.  Mr.  Owen,  is  not  recorded  as  having  voted  on  any 
of  the  roU  (*alls  except  the  last.  I  desire  to  make  the  expla- 
nation that  his  absence  from  the  House  is  due  to  illness. 
If  he  had  been  present,  he  would  have  vot<d  against  sul)stl- 
tuting  the  House  amendment  for  the  Senate  bill.  He  was 
In  favor  of  clause  11  of  the  Senate  bill. 

Mr.  KVALE.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Minnesota.  Mr.  Ryah.  is  unavoidably  absent.  If  pres- 
ent, he  would  vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  title  was  amended. 

On  motion  of  Mr.  Raybihui,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

KXTCMSIOlf   OF    KEMAaXS PUBLIC    UTILITY   ACT   OT    1935 

Mr.  EAGLE.  Mr.  Speaker,  during  the  several  months 
the  bill  now  under  consideration  has  been  discussed  by  the 
public  throughout  the  country  I  have  received  1.618  wires 
and  letters  from  my  constituents  giving  expressions  of  their 
views  and  wishes.  As  an  answer  to  each  and  all  of  them, 
as  well  as  a  statement  to  the  House  of  the  views  I  entertain 
and  the  position  I  am  taking,  I  make  the  following  state- 
ment: 

First.  The  national  Democratic  platform  promised  legis- 
lation to  regulate,  and  not  to  destroy,  utilities'  holding  com- 
panies. 

Second.  Section  11  of  the  Senate  bill  would  utterly  de- 
stroy nearly  all  utilities'  holding  companies.  I  voted  today 
to  substitute  the  House  bill  merely  to  regulate  and  not  ut- 
terly to  destroy  them. 

Third.  The  holding -company  structure  was  built  up  under 
State  laws  permitting  such  procedure,  when  no  Federal  law 
prohibited  their  formation  and  operation,  and  investors 
poured  billions  into  such  stocks  under  those  conditions.  I 
am  not  willing  to  wreck  those  Investments  by  arbitrarily 
tearing  down  the  holding  companies'  structure. 

Fourth.  I  am  not  willing  to  ruin  our  oil  pipe-line  structure 
In  Tfexas  of  holding -company  ownership  or  management, 
nor  the  gas  holding -company  structiffe,  nor  the  light  and 
power  holding -company  structure,  under  which  those  utUi- 
ties  have  been  furnished  most  of  the  money  for  their  con- 
struction and  extensions  and  improvements.  That  destruc- 
tion would  throw  oil  and  gas  and  light  and  power  into  ut- 
most confusion,  resulting  in  less  efHciency  and  probably 
higher  rates  with  myriads  of  managements. 

Fifth.  Besides,  or  primarily,  section  11  of  the  Senate  bill, 
and  also  secUon  11  of  the  House  bill  as  substituted  today 
for  the  Senate  section,  are  unconstitutional.  I  am  bwom  to 
uphold  and  defend  the  Constitution.  That  is  my  plain, 
sworn,  first  duty.  The  Supreme  Court  decision  in  the 
N.  R.  A.  case  recently  handed  down  clearly  holds  that  the 
Congress  has  no  power  to  delegate  legislative  discretionary 
authority  to  a  board,  even  when  created  by  act  of  Congress. 


Yet  that  is  exactly  what  section  11  of  both  Senate  bill  and 
House  bill  does.  It  Is  not  right  for  me  to  violate  my  oath 
of  oCDce.  And  it  would  be  useless  as  well  to  enact  something 
that  the  Supreme  Court  would  kill  as  soon  as  it  reaches  that 
Court,  while  causing  injury  to  all  innocent  stockholders  and 
the  public  in  the  meantime. 

Sixth.  On  final  passage  I  shall  vote  against  the  bill  itself, 
whether  containing  section  11  of  the  Senate  bill  or  of  the 
House  bill.  I  deeply  regret  that  I  have  no  opportunity  to 
vote  for  a  bill  properly  to  regulate  the  utilities'  holding  com- 
panies, as  promised  in  the  national  platfom  of  the  Demo- 
cratic Party,  to  which  I  owe  and  keep  faith  and  allegiance. 

Mr.  LUDLOW.  Mr.  Speaker,  I  am  for  the  Rouse  holding- 
company  bill  because  it  provides  a  solution  for  the  holding- 
company  problem  that  is  sane,  reasonable,  and  altogether  in 
the  public  interest.  It  does  not  destroy  any  legitimate  hold- 
ing company  and  it  does  not  permit  any  illegitimate  one  to 
live.  It  does  not  destroy  the  holdings  of  innocent  investors, 
but  it  purges  the  entire  holding -company  structure  of  the 
evils  that  beset  it. 

The  House  bill  brings  every  public -utility  holding  company 
in  the  United  States  to  the  bar  of  Judgment,  and  that  Is 
where  they  should  be  brought.  The  Judge  is  the  Federal 
Securities  and  Exchange  Commission,  appointed  by  President 
Roosevelt,  who  chose  for  its  personnel  competent  men  in 
whom  the  entire  country  has  confidence.  Before  this  Judg- 
ment seat  every  public -utility  holding  company  must  reveal 
every  detail  of  its  operations,  and  if  it  cannot  show  its  right 
to  live  it  will  be  given  a  "  death  sentence."  If  it  shows  that 
it  has  a  right  to  live;  if  it  shows  that  it  can  function  in  the 
public  interest,  it  will  be  permitted  to  live  and  to  operate 
under  rules  that  will  make  it  a  real  servant  of  the  people. 
That,  in  brief,  is  the  essence  of  the  House  bill.  What  could 
be  fairer,  what  could  be  more  in  harmony  with  the  public 
welfare? 

Lobbyists  do  not  twthcr  me.  I  guess  they  regard  me  as  too 
tough  and  stubborn  to  fo<^  with  or  maybe  they  compliment 
me  by  thinking  that  the  gates  of  hell  will  not  prevail  against 
me  when  I  make  up  my  mind  as  to  what  is  a  Just  and  right 
course  of  action. 

I  have  been  contacted  by  only  one  lobby  in  connection  with 
this  controverted  holding-company  bill  and  that  is  a  lobby 
which  I  confess  has  a  good  deal  of  standing  in  my  heart.  It 
is  an  epistolary  lobby  which  does  its  work  at  long  range. 
It  IS  composed  of  hundreds  upon  huiKlreds — I  think  I  may 
even  say  thousands  upon  thousands — of  persons  residing  In 
Indianapolis  and  Indiana,  innocent  investors  in  stock  of  hold- 
ing companies  who  are  figuratively  trembling  with  fear  that 
they  will  lose  their  Investments  If  the  "  death  sentence  "  Is 
imposed  on  all  holding  companies.  Many  of  them  have  no 
other  sources  of  income  and  they  are  faced  by  an  awful  alter- 
native— either  we  Members  of  Congress  must  modify  the 
holding-company  bill  as  it  passed  the  Senate  or  it  is  the 
poorhouse  for  them.  I  am  told  that  scattered  throughout 
America  there  are  5.000,000  good,  ordinary  citizens  who  in 
perfect  faith  have  put  their  earnings  In  stocks  that  will  be 
rendered  absolutely  valueless  unless  the  Senate  bill  is 
amended.  Is  it  any  wonder  that  they  are  worried  and  scared 
when  they  see  themselves  looking  right  into  the  doors  of  the 
poorhouse?  The  Twelfth  Indiana  District,  which  I  have  the 
honor  to  represent,  evidently  has  Its  full  share  of  these  poor 
people  who  are  shivering  with  fear  lest  their  last  financial 
props  be  Recked  from  under  them,  and  when  I  cast  my  vote 
on  this  mea.'^ure  I  shall  have  them  in  my  mind's  eye  and  I 
shall  be  thinking  of  them. 

I  will  go  as  far  as  anybody  In  uprooting  pernicious  holding 
companies  and  in  seeing  to  it  that  crooked  financiers  get 
long  terms  at  hard  l&hoT  and  no  favors  In  our  most  unde- 
sirable penitentiaries,  but  I  cannot  see  any  wisdom  in  wiping 
out  all  holdmg  comparues,  the  good  as  well  as  the  bad,  on 
account  of  the  crookedness  of  the  few,  thus  destroying  the 
property  of  millions  of  innocent  investors.  Including  thou- 
sands in  my  own  congressional  district  who  have  a  right  to 
look  to  me  for  protection.  I  would  feel  that  I  could  not  go 
home  and  look  them  in  the  face  if  I  should  yield  supinely  to 
the  pa-ssage  of  an  unjust  measure  that  would  rob  them  of 
the  only  means  they  have  of  keeping  out  of  the  poorhouse. 
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On  general  principles  I  sm  not  mufdl: 
destruction    of    property,    whetber 
While  I  am  in  harmony  with  the  great 
the  national  administration  and  glory  in : 
ments,  I  never  could  agree  that  it 
5,000,000  pigs  and  convert  them  into 
giving  this  meat  to  the  hungry  and  I  never  < 
but  folly  in  plowing  up  every  tbird  row 
the  saner,  more  sensible  plan  is  to  produce  i 
those  who  are  hungry  may  be  fed  and 
may  be  clothed  and  I  am  no  more  in  favor  i 
certificates,  honestly  acquired  and  in  tba 
investors,  than  I  am  of  destroying  pigs 
other  form  of  property. 

The  right,  the  Just,  the  humane 
company  problem  is  not  wholesale 
regulation — the  destruction  of  those  that 
and  the  regulation  of  the  others  so  as  to 
practices  and  retain  the  good  hnii^tnj 
they  may  provide  employment  and 
all.    I  am  heartily  for  this  plan  iHiicb 
panics  under  the  Jiuisdlctlon  of  tbe 
Exchange  Commission,  with  full  power 
to  find  out  what  holding  companies  are 
interest  and'  to  eliminate'  those.  wbQe 
others  function  legitiirAtely  and  in  a 
the  benefit  of  the  people  as  a  whole. 
found  with  this  program.    Surely  it  is  a 
the  problem.    The  Securities  and 
appointed  by  the  President.    Its  duty  is  to 
of  all  stocks  and  securities  so  as  to  proteet : 
see  that  no  one  is  fleeced.    Ttie  President 
that  Commission  men  of  the  h<ghf«t 
who  hold  and  who  deserve  tbe  ooi 
Let  us  commit  into  their  hands  tbe  task  d  i 
the  holding-company  situation  lTMftf»d 
policy  of  wholesale  destruction  of 
small  investors — a  pohcy  which  is  all  tbe 
because  it  will  freeae  the  fear  of  honest 
are  already  greatly  disturbed  over  r»»M*«»i^i 

It  seems  to  me  that  this  jxoMem  is 
Let  us  not  destroy  holding  compasdes  that  ■. 
against  the  law,  that  perform  a  useful 
securities  are  held  by  millions  of  people 
their  only  support,  but  let  us  find  tbe  way 
nicious  holding  company  out  of  exif<^fiH?e 
penitentiary  every  guilty  crook  who 
tors.    The  best  solution  that  is 
proposed  in  the  House  bill  wbicb  leai 
CommissicHi  the  execution  of  tbe  details  of 
t>elieve  it  is  the  rational  solution  and  I 

Mr.  GRISWOLD.    Mr.  Speaker,  this  bill  i 
ley  of  contradictions.    There  may  be 
reconcile  its  inconsistencies.    If  so  tbey 
mental  gymnastics  than  L 

Almost  every  member  of  the  committee 
admitted  a  fear  that  the  bill  is  nnoooi 
to  pass  on  the  question.    The  most  fat 
be  said  of  this  phase  of  the  debate  is 
the  Democratic  side  "  hope  "  that  it  wHl 
In  the  face  of  such  faint  faith  on  tbe  part 
studied  the  bill  for  months,  tbe 
never  permitted  to  read  it  until  last  Wc 
at  least  excused  for  looking  upon  it  witb 

One  thing  at  least  Is  certain  and 
nently  as  a  sore  thumb.    The  pidiUc  has 
that  this  bill  will  outlaw  aU  holding  oomi 
been  convinced  that  after  tbe  passage  of  ttalii 
warrant "  of  all  holding  compantes  will 
fully  expect  to  be  present  when  tbe 
investor  has  been  led  to  believe  that 
the  value  of  his  investment  wiU  depreciate: 
a  sure  and  certain  loss.    This  is  only  a  bsJf ' 
truth  is  that  If  he  invested  tn  certain 
he  will  lose.    If  be  wsis  so  unfortomite^^aa 
smaUer  companies,  be  will  lose.    If  be 
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pany which  is  a  part  of  a  "  geographically  integrated  sys- 
tem ",  he  will  not  lose  on  his  investment.  In  such  a  case  tbe 
value  of  his  investment  will  increase  because  competition 
of  the  smaUer  companies  will  be  destroyed.  Only  the  little 
fish  will  be  caught  in  the  meshes  of  this  biU. 

In  my  district  I  have  two  counties  and  two  clUes  served 
by  the  American  Gas  L  Electric  Co.  Ninety-five  percent  of 
aU  the  letters  and  telegrams  I  received  on  this  bUl  came  from 
the  city  of  Marion.  They  came  from  those  who  favored  It 
and  from  those  who  were  opposed. 

Ilie  American  Gas  li  Electric  Co.  is  financed  by  tbe  Elec- 
tric Bond  ft  Share  Co.  The  American  Oas  ft  Electric, 
through  its  subsidiaries,  does  business  in  more  than  20  States. 
It  has  an  "  integrated  system  "  that  extends  from  North 
Carolina  through  and  across  the  State  of  Indiana  and  into 
the  State  of  Michigan.  It  Is  controlled  by  one  of  the  largest 
holding  companies  in  the  United  States.  Dr.  Splawn,  who 
was  the  chief  investigator  for  the  committee,  testified  in  tbe 
hearings  that  it  is  "  the  perfect  "  utility  system.  That  emi- 
nent authority  testified  that  the  American  Gas  ft  Electric 
with  its  subsidiary  companies  Is  an  "  integrated  sjrstem." 
Under  section  II  of  both  the  House  and  Senate  bill»— even 
under  the  so-called  "  death  clause  "  in  the  Senate  biU — the 
American  Gas  ft  Electric  would  not  die.  The  law  would  not 
kill  it.  True,  many  little  utility  companies  with  their  hold- 
ing companies  would  die,  but  not  the  giant  American  Oas 
ft  Electric.  The  most  that  could  happen  to  it  would  be  that 
it  might  be  forced  to  dispose  of  Its  holdings  in  two  places. 
Tbose  two  places  are  Scranton,  Pa.,  and  Atlantic  City.  N.  J. 
Therefore,  the  investors  in  this  stock  will  not  be  affected  by 
I  this  bill.  The  same  may  be  said  of  Consolidated  Gas  ft 
Electric.  It  too  is  an  "  Integrated  syston  "  that  cannot  be 
dissolved  or  eliminated  under  the  terms  of  section  11  of  this 
bill.  I  am  interested  in  this  phase  of  It.  I  am  interested 
because  despite  the  fact  that  some  in  my  district  may  bold 
that  an  innocent  investor  in  utility  stock  has  no  rights  and 
should  be  deprived  of  iiis  holdings  without  trial.  I  cannot 
bring  myself  to  such  an  opinion. 

I  t>elieve  that  those  people  who  placed  their  small  month- 
by-month  savings  in  something  their  banker  told  them  was 
good  and  on  which  the  State  Security  Commissioa  placed 
its  stamp  of  approval  have  a  right  to  have  that  saving  ih'o- 
tected  as  well  as  the  man  or  wcnnan  who  |abored  to  obtain 
a  farm  or  home  has  a  right  to  protection  in  that  farm  or 
home.    I  believe  also  that  tbe  men  who  manipulated  these 

companies  merely  as  propositions  of  flnfttKlal  chicanery 

the  men'  who  as  officers  of  utility  companies  gouged  both 
the  innocent  Investor  and  undefended  consumer  should  be 
punished.  Neither  this  bill  nor  the  Senate  bill  attempts  to 
punish  those  guilty  of  such  crimes.  That  much  for  tbe  side 
of  those  who  object  to  the  passage  of  this  bill  and  tbe 
"  death  sentence  "  clause.  It  is  the  side  of  the  investor.  It 
is  the  facts  of  this  bill  stripped  of  its  legal  lAuaseology  and 
reduced  to  the  language  a  layman  may  understand. 

Now  let  us  lock,  at  it  from  the  side  of  those  who  favor  tbe 
"death  sentence."  They  consist  largely  of  the  consumer 
class.  They  have  been  vitally  affected  through  the  pyramid- 
ing at  stock  and  the  creation  of  fictitious  values  on  which 
rates  are  based.  Will  the  "  death  sentence  "  in  this  bill  help 
citizens  of  my  district  who  have  been  so  treated?  It  wiH 
not!  Why?  Because  they  are  consumers  oi  the  American 
Oas  ft  Electric,  tbe  ccnnpany  that  both  Dr.  Sitewn  and 
members  of  tbe  committee  hold  up  to  the  House  as  tbe 
"  perfect  system." 

I  can  their  attention  to  the  fact  that  insofar  as  tbe  report 
of  the  committee  Is  concerned,  insofar  as  tbe  Oovemment  is 
concerned,  so  far  as  tbe  bright  young  lawyers  who  drew  up 
the  bill  for  the  administration  are  concerned,  they  do  not 
quarrel  with  the  American  Oas  ft  Electric,  but.  instead, 
compliment  It.  So  pleased  are  they  with  Its  operation  that 
they  specifically  exempt  it  by  inserting  in  section  11  of  both 
the  House  and  Senate  biHs  that  i^irase,  "  an  integrated 
system." 

These  consumers  evidently  had  not  been  told  of  that  part 
of  section  11  dealing  with  "integrated  systems."  If  tbey 
did,  they  would  not  request  me  to  vote  for  tbe  "  deatti  sen- 
tence "  on  the  holding  ctmipanies  of  other  States  i^iile  at  tbe 
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same  time  rotlng  to  let  ttre  the  company  that  controls  the 
utility  which  serves  the  very  people  who  write  me  from  my 
own  district.  Is  this  what  the  people  of  my  district  want? 
I  do  not  think  so.  I  think  they  have  not  been  told  the 
whole  truth  about  the  bill. 

For  3  days  I  have  listened  attentively  to  the  debate.  I 
have  listened  to  gentlemen  present  the  side  of  the  util- 
ities and  those  gentlemen  did  not  tell  the  wlMle  truth. 
They  told  only  part  of  tt.  They  left  some  things  unsaid. 
I  listened  carefully  to  the  gentlemen  who  presented  the 
argument  of  the  administration  In  behalf  of  the  "  death 
sentence ".  and  they  also  told  only  part  of  the  truth. 
They.  too.  left  much  unsaid. 

I  have  waited  patiently  to  hear  the  one  fact  that  was  not 
told.  That  fact  is  that  so  far  as  my  district  Is  concerned, 
whether  they  be  privately  or  munlciiMdIy  owned,  the  "  death 
sentence  "  clause  written  into  either  the  House  or  Senate 
bill  will  have  no  elTect  on  the  utility  situation  whatsoever, 
either  from  the  standiwlnt  of  the  consumer  or  the  investor. 
The  "  death  sentence  "  would  make  no  change  in  the  opera- 
tion of  the  utilities  in  the  Fifth  District  of  Indiana.  As  it 
relates  to  my  district  all  the  talk  about  the  "death  sen- 
tence "  is  a  tempest  in  a  teapot.  It  is  "  much  ado  about 
nothing." 

I  shall  vote  for  the  House  bffl  as  It  was  reported  by  the 
committee,  because  it  provides  for  regulation  and  controL 
Under  It  the  power  companies  can  be  regulated  and  It  makes 
no  difference  how  large  or  how  small  they  are.  The  regula- 
tion win  apply  to  all  aliks.  There  win  be  no  discrlminatloa. 
There  Is  ne«d  for  regulation  and  control.  It  Is  needed  to 
protect  both  the  consumer  and  lnvQ8t<M-,  and  It  Is  the  duty  of 
the  Oovemment  to  protect  both.  The  citizen  who  has  been 
fleeced  of  his  savings  and  the  consumer  who  has  been  gouged 
by  exorbitant  rates  are  both  interested.  A  line  should  be 
drawn  for  these  companies  and  they  should  be  required  to 
toe  the  mark.  The  law  should  say  "  these  things  you  may  do 
and  these  ttiings  you  may  not  do  ",  and  that  law  should  be 
enforced. 

The  House  bill  win  set  a  standard  and  force  compliance 
With  tt.  The  House  bin  win  stop  the  evlL  The  Senate  bffl 
says.  •*  We  are  gohag  to  inflict  the '  death  penalty  '  on  the  Uttle 
company  but  we  win  let  the  big  company  Uve.-  The  House 
bUl  says,  "  We  wUl  let  you  an  live  so  long  as  you  live  right 
ff  you  go  wrong,  you  act  at  your  peril."  The  House  WD  has 
as  Its  basis  regulation,  limttatlon.  and  controL  I  am  of  the 
opinion  that  this  Is  the  right  way.  the  Just  way,  and  the 
proper  way  to  handle  a  bad  sltuadon. 

There  Is  an  instruction  that  tt  is  customary  to  gtve  to  Juries 
tn  criminal  cases  In  Indiana.  It  has  been  held  error  for  a 
court  to  refuse  to  give  it  when  requested.  I  favor  It  as  good 
law.    It  reads: 

It  la  better  for  100  gnllty  peraoiu  to  eacape  thim  for  1  innocent 
peraon  to  be  punlitked. 

It  Is  applicable  in  the  case  of  the  People  against  The  Utility 
Holding  Companies. 

nsHT  rtm  rau.  WAnaan 

Mr.  PATAiAN.  Mr.  Speaker,  it  will  be  interesting  to  the 
veterans  of  this  country  to  know,  and  especially  those  mem- 
bers of  the  American  Legion  who  .are  not  in  possession  of  aU 
the  facta.  Just  exactly  what  has  occurred  in  the  fl«ht  for 
full  and  immediate  cash  payment  of  the  adjusted-service 
certificates.  The  Legion  publications  will  not  carry  my 
statements  nor  present  my  side  of  the  issue,  and  I  am  seri- 
ously handicapped  in  getting  the  information  to  the  mem- 
bers of  that  great  organization,  as  I  do  not  have  and  cannot 
obtain  a  list  of  the  names  of  the  posts  throughout  the 
country,  or  of  aoembers  residing  in  different  sections.  Bijoce 
I  have  been  attacked  by  National  Commander  Prank  N.  Bel- 
grano  and  Legislative  Representative  John  Thomas  Taylor, 
of  the  American  Legion,  I  expect  to  fully  and  candidly  pre- 
sent the  true  facts  to  the  country  which  wiU  disclose  cor- 
roboration of  charges  of  double-crossing,  deceit,  fraud, 
treachery,  and  disloyalty. 


r.  vauta  ooMfutnoif  saouut  do 
The  St.  Louis  convendon  of  the  Amerlcmn  Legion  which 
win  be  held  September  13  to  at,  iaclustva,   1835,  should 


go  on  record  favoring,  first,  fuU  and  immediate  cash  pay- 
ment of  the  adjusted -service  certificates  without  interest 
charges  after  October  1,  1931.  on  previous  kums  and  should 
ask  that  the  payment  be  made  in  Government  money  backed 
100  cents  on  the  dollar  in  gold  that  the  Government  now 
has  in  its  possession  that  may  be  used  for  that  purpose.  It 
should  be  understood  that  the  method  of  payment  is  sec- 
ondary, but  the  plan  Is  presented  in  order  to  make  it  easy  to 
sell  the  country  on  such  pajrment  which  requires  neither 
additional  tax-exempt  bonds  nor  new  taxes  to  make  the 
payment 

coifcmEssioRAi.  umamoATioiv 

Tlie  convention  should  also  go  on  record  asking  for  a 
congressional  investi^tion  of  Wall  Street's  connection  with 
important,  influential  officeholders  and  legionnaires  in  the 
American  Legion  and  former  leaders  of  the  American  Legion, 
in  view  of  sworn  testimony  which  has  heretofore  been  pre- 
sented to  a  congressional  committee  that  $74,000  in  actual 
money  was  carried  to  the  Chicago  convention  in  the  fall  of 
1933  and  was  used  to  buy  the  Influence  of  certain  leaders  of 
the  American  Legion  to  get  a  so-called  "  anti-inflation  reso- 
lution "  through  the  Chicago  convention,  having  for  its  pur- 
pose protection  of  Wall  Street's  and  international  bankers' 
interests.  AU  of  the  American  Legion  leaders  are  not  guilty. 
Only  a  few  are  giiilty.  Tiiose  who  are  not  guilty  wlU  be  exon- 
erated by  this  investigation  as  they  should  be.  If  this  testi- 
mony under  oath  is  true,  certain  leaders  of  the  American 
Legion  have  dehberately  and  willfully  sold  out  to  Wall  Street 
interests  and  have  become  disloyrJ  to  the  American  Legion. 
This  sworn  testimony  discloses  that  tarmex  commanders  of 
the  American  Legion,  including  the  present  commander. 
Prank  N.  Belgrano.  were  members  of  a  sound-money  com- 
mittee: that  enormous  and  tremendous  sums  of  money  were 
used  by  this  committee  In  connection  with  well-known  "  king 
makers  "  of  the  American  Legion  to  further  the  interest  of 
this  special-privileged  group. 

One  of  the  "  king  makers  ",  It  is  aUeged.  received  $100 
a  day — over  $9,000  in  all — fco-  his  work  in  connection  with  the 
CGOimittee.  Tliis  sound-money  committee  was  organized  to 
do  under -handed  and  under -cover  work  for  big  interests 
against  the  payment  of  the  adjusted-service  certificates.  AU 
true  legionnaires  should  resent  their  leaders  being  used  as 
hirelings  and  puppets  for  such  a  group  for  a  consideration. 
This  sworn  testimony  cannot  be  ignored. 

Only  a  cfxigressiona]  committee  can  get  at  tlie  facts,  as 
the  testimony  must  be  obtained  under  oath,  and  it  must  be  in 
a  position  to  sit  at  different  places  in  the  United  States 
and  compel  the  attendance  of  witnesses  from  any  section  of 
this  Nation  and  make  satisfactory  arrangements  for  testi- 
mony from  witnesses  abroad  if  necessary. 

BXLOaAMO   DODCKD   IMf BSllUATIOir 

March  5. 1935,  when  Mr.  Belgrano  was  testifying  before  the 
Ways  and  Means  CtHnmittee.  he  was  asked  by  Mr.  McCoi- 
KArx.  of  Massachusetts,  the  foUowing  question: 

Do  you  propoae  to  lnvestlj?at«  the  matter  on  which  thin  resolution 

WM  MloptedT     (Meaning,  of  oourae,   tbe  ao-cailed   "  antt-inflatlon 

i  resolution  '  adopted  at  the  Ctiicago  convention  in  19;id    wbic^  it  iji 

changed  wa«  sponsored  by  the  Wali  Street  crowd  and  which  I  have 

referred  to  herein.) 

Mr.  Bklckamo.  I  propoae  to  propoae  to  have  this  matter  put  on 

the  agenda  of  the  executive  coounlttee  meeUng.  which  may  be  held 

In  May  at  Indianapolis,  and  aak  that  a  resolution  l^e  adopted  at 

I  that  committee  meeting  to  appropriate  enough  funds  to  cause  an 

I  investigation  of  the  entire  subject.    Yes.  sir. 

Mr.  McCoaMACK.  I  am  glad  to  bear  that  (p.  130  of  hearings) . 

Mr.  Belgrano  admitted  in  his  testimony  that  many  of  those 
that  were  mentioned  as  members  of  this  sound-dollar  group 

j  were  prominent  members  of  the  American  Legion;  others  not. 

I  The  point  is.  Commander  Belgrano  ivxxnised  to  make  an 
Investigation  of  this  matter  through  the  American  Legion 
and  to  furnish  sufficient  funds  to  cause  the  Investigation  of 
the  entire  subject.  I  am  informed  that  he  did  put  it  on  the 
agenda,  as  he  promised  to  do.  The  presiding  officer  at  the 
May  meeting,  when  that  point  had  been  reached  on  the 
agenda,  said:  "  I  wiU  now  entertain  a  motion  to  investigate 
the  sound-money  scandal  ",  or  words  to  that  effect. 

There  were  assembled  M  executive  committeemen  from 
different  departments.    I  am  toid  that  you  oouki  have  heard 
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a  pin  drop  and  that  they  remained  Just  a»4 
ments  in  a  cemetery  at  midni^t.    No     . 
no  motion  was  made,  so  that  part  erf  the  _ 
them,  and  Mr.  Belgrano  failed  to  carry  out : 

BTTOGXSnOMS  TO  L»S10WJti 

As  an  humble  member  of  the  American 
who  beUeves  in  its  principles  %nd 

greatest  organizations  in  the  world,  I . 

posts  of  the  American  Legion  and  State 
keep  in  mind  the  foUowingr  facts: 

Pirst.  That  delegates  should  be  sent  to 
vention  that  wlU  represent  the  wldies  and 
and  file  of  the  American  Legion. 

Second.  That  they  should  be  instructed 
"  king  maker  "  candidate  for  commander 
the  congressional  Investigation  of  the 
occurring  at  the  Chicago  conventlan,  wl 
heaven. 

Third.  That    the    next   national 

pledged  to  clean  up  the  national 

can  Legion  and  to  especially  oust  John 
has  become  harmf lU  instead  of  helpful  to 

FV)urth.  lliat  a  large  group  of  thoae 
vention  wiU  be  there  on  the  expense  of  _ 
zation  and  wiU  feel  obUgated  to  support 

mander,  since  he  is  authorising  their ^ 

group  WiU  make  every  effort  to  ***T*pfr  and! 
file  representatives. 

Plfth.  It  is  a  weU-known  fact  that 

nate  from  national  headquarters  down 

tlons  through  certain  favors  tbe  national^ 
extend  and  by  holding  out  hope  that  thOM  i 
be  taken  care  of  in  the  future  with 
positions.    Hope  is  held  out  to  these  Statv^i 
ical  advancement  in  the  American 
assignments  that  wiU  permit  them  to 
and  hotel  expenses  at  national  oonv« 
the  rank  and  file  of  the  American 
throughout  each  State  see  that  their  groiq;M 
sen  ted  in  both  State  and  naUooal  ol 

The  "  king  makers  "  would  not  last  a 

their  interlocking  arrangements  with  maii#l 
the  Legion  throughout  the  country. 

Sixth.  The  Legion  Monthly  should  be 
instructive  and  informative  mojaidn**  in 
veterans. 

MTTHOO    or    PATMXMT    SBOO> 

In  the  beginning.  I  want  to  make  it  pi 
for  the  payment  of  the  adjusted-service 
menced  before  the  depression  with  one 
the  payment  of  this  Just  and  honest  debtT^ 
payment  with  me  has  alwajrs  been 
were  forced  to  suggest  a  method  of 
we  could  convince  the  country  that  a  _ 
legally  payable  untU  1945  should  be  paid 
that,  it  was  necessary  for  us  to  advocate  a 
not  increase  the  national  debt  and  wc 
tax-exempt  bonds  to  be  issued  or  new 
The  plan  of  payment  made  the  measure  _ 
to  our  support  business  men.  farmers. 
many  groups  and  classes  throu^out  the 
not  have,  imder  any  circumstances,  fa\ 
by  any  plan  that  would  have  increased 
creased  the  national  debt.  We 
the  veterans  alone  could  not  put  this  ,-_,^ 
we  had  to  have  help  from  the  people  In 
order  to  do  that,  this  method  was  used 
I  have  also  been  interested  in  a  plan  that 
money  into  the  pockets  of  the  veterans 
secure  the  enactment  of  another  law  that 
veterans  promises  only,  such  as  the 

that  merely  authorised  Congress  to 

to  pay  this  debt.    That  biU  would  have 
another  promise  but  no  money. 
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cash  payment  of  the  adjusted-service  certificates.  At  the 
same  convenUon  what  we  know  now  to  be  a  grievous  and 
fatal  mistake  for  the  veterans  was  that  Frank  N.  Belgrano. 
Jr..  a  WaU  Street  and  intemaUonal  banker,  foisted  on  the 
Legion  by  the  "  king  makers  ".  was  selected  as  national  com- 
mander to  carry  out  that  mandate.  A  coin  was  flippy  by 
the  ••  king  makers."  Belgrano  won  and  the  veterans  have 
lost. 

AKOTKIB  MXSTAXa 

Another  great  mistake  was  made  when  this  national 
commander  selected  John  Thomas  Taylor  legislative  rep- 
resentative for  the  Legion,  for  the  purpose  of  carrying 
out  this  mandate,  as  Taylor  was  represenUtlve  of  the 
Legion  in  1924.  when  the  present  act,  which  was  imfair  in 
many  ways  and  cheated  the  veterans  out  of  7  years'  interest, 
was  enacted  into  law.  Taylor,  sharing  the  views  of  his  feUow 
Pennsylvanian,  Andrew  W.  MeUon.  opposed  the  cash  pay- 
ment in  1934,, permitted  many  injusUces  to  go  into  the  act, 
and  made  the  Members  of  Congress  beUeve  that  the  great 
American  Legion  was  behind  such  an  act.  caused  it  to  be 
enacted.  Remember,  Taylor  was  the  man  for  the  Ameri- 
can Legion  who  put  the  stamp  of  approval  upon  the  law  that 
causes  each  veteran  to  receive  an  adjusted-service  certificate 
due  27  years  after  his  services  were  rendered.  The  act  that 
permitted  the  banks  to  get  the  larger  part  of  each  certificate 
as  interest  on  a  few  smaU  loans.  And  he  was  the  man  who 
was  being  called  upon  by  Commander  Belgrano  to  go  before 
the  same  Congress  that  had  enacted  the  Ibw  in  oooipliance 
with  his  wishes  and  get  it  revised  to  do  the  opposite  of  what 
he  had  advocated  in  1924. 


The  Bfiami  convention  of  the  American 
1934  passed  a  resolution  asking  for  the  f^ 
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TATX.Om    BATS    ISir<»AlfCB   OP   VSTBAin   CAUKD    aXBTATIOH 

As  evidence  of  the  fact  that  Taylor  was  not  the  man  to 
lead  this  fight  and  should  never  have  been  considered  for  it 
a  moment,  he  app^^nd  before  a  Senate  ccmunittee  April  23, 
1935,  and  let  the  committee  members  know  that  so  tar  as  he 
was  concerned,  the  act  of  1924  was  aU  right  and  further  gave 
them  to  understand  that  it  was  by  reason  of  the  ignorance 
of  the  veterans  on  the  subject  that  caused  so  much  agitation. 

Taylor  testified— page  93  of  the  hearings  (Apr.  23.  1935) : 

Tliere  was  no  necessity  for  any  ciumges  In  tbat  law  until  tba 
depression  cams  along. 

This  Is  contradictory  to  every  argimient  we  have  ever  made 
in  favor  of  f uU  payment,  since  the  only  thing  we  have  to  base 
our  claim  on  is  the  Justice  of  our  claim,  which  is  supported 
by  the  unanswerable  arguments  that  the  veterans  were  im- 
lawf ully  defrauded  out  of  7  years'  interest  on  what  was  con- 
fessed was  due  them.  Taylor  further  gave  the  committee 
members  to  understand  on  the  same  page  of  the  hearings 
that  the  veterans  were  ignorant,  did  not  imderstand  how  the 
amoimt  they  were  receiving  was  arrived  at,  and  by  reason  of 
this  ignorance,  they  had  gained  the  impression  that  they 
were  entitled  to  aU  of  it  now. 

The  truth  is  that  the  veterans  of  this  country  are  better 
informed  on  the  subject  than  John  Thomas  Taylor.  They 
understand  that  Andrew  W.  MeUon  caused  them  to  be 
cheated  out  of  7  years'  interest  and  that  Mr.  Taylor  O.  K.'d 
the  wrong.  They  understand,  too,  that  if  they  are  given  this 
$1  and  $1.25  a  day  as  of  the  time  they  rendered  the  services. 
with  a  reasonable  rate  of  interest  from  that  time,  that  they 
were  entitled  to  an  amount  equal  to  the  fuU  face  or  maturity 
value  of  their  certificates  on  October  1.  1931.  If  Andrew  W. 
MeUon  had  hired  a  person  to  carry  out  his  wishes  and 
perpetrate  wrongs  on  veterans  in  1924.  he  could  not  have 
received  better  cooperation  and  more  efficient  service  than 
John  Thomas  Taylor  rendered. 

I  resent  what  Mr.  Taylor  said  on  page  94  of  the  H^^i-iwyy 
in  which  he  stated: 

But  out  in  the  country  the  millions  of  veterans  In  tlis  iwnote 
sections  of  the  country  did  not  understand  it. 

Things  that  are  done  here  in  Washington  on  veteraBs*  leglMa- 
tion,  by  the  time  they  are  aoo  miles  from  WhlBgton.  tba  vataraa 
does  not  imderstand  it. 

In  another  part  of  his  testimony,  on  page  94,  lir.  Taylor. 
discussing  the  question  of  interest,  said: 
There  was  no  necessity  for  explaining  that  to  Uiem.     •     •     • 

Thereby  leaving  the  impression  that  the  veterans  of  this 
Nation  are  so  ignorant  that  they  cannot  understand  simple 


lIMHIMVWi,     u*a{>. 


ofservziK  oeparuneaLs.    i  am  coia  tou  you  oauld  nav«  beard 


Auc  twimiiii  t^uuvcudiuu  ox  i.nff  Aincricazi  _ 
1934  passed  a  resolution  asktiw  for  the  fidT 


October    Tnereby  leaving  tbe  impression  tnat  tjbe  veterans  of  tnls 
[Immediate  '  Nation  are  so  Ignorant  that  they  cannot  understand  simple 
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questions   of   computing    interest    from    the    time    that    the 
services  were  rendtTed  mstead  of  from  1925. 

L*t  me  briefly  discuss  the  national  commander's  position. 
In  the  fall  of  1932  the  American  Legion  convention  at  Port- 
land. Oreg  .  passed  a  resolution  providing  for  the  full  and 
immediate    cash    payment    of    the    adjusted-service    certifi- 
cates.    After    that    time,    the    resolution    was    a    continuing 
one.     So  after  that  t;me  and  until  January  14.  1935.  it  was 
presumed   that    the    American    Legion    was   supportmg    my 
bill,  which  was  receivlnK  the  support  of  the  other  veterans 
of  the  country.     As  the  American  Legion  did  not  cause  to 
be  introduced  another  biil  and  being  mandated  to  support 
the  legislation,   it  was  presumed  to  be  supporting   the   bill 
before  the  country.     However.  Mr.  Beigrano  found  himself 
in  this  position:  If  he  supported  the  bill  that  the  American 
Legion  was  presumed  to  have  been  supportmg  from  the  fall 
of   1932  and  durmg  the  years  of   1933  and   1934.   It  would 
cause  the  veterans  to  be  paid  in  a  way  that  the  bankers 
would  be  denied  then-  usual  cut  or  rake-ofl  on  Government 
securities.     This  was  contrary  to  what  he  calls  an  orthodox 
method  of  financing.    Presuming  he  was  acting  In  what  he 
thought  to  be  the  interest  of  the  American  Legion  in  op-  i 
posmg  such  a  bill,  it  was  very  convenient  for  him  to  advocate 
a   bill   that    would   give   the   bankers   $2,000,000,000    in   the  ' 
form  of  a  bonus  in  order  to  pay  the  veterans  $2,000  000  000 
on  a  debt.    Uke  a  thunderbolt  out  of  a  clear  sky.  on  Janu- 
ary 14.  1935.  Commander  Beigrano  caused  to  be  introduced 
in  the  House  of  Representatives.  H.  R.  3806.  known  as  the 
Vinson  bill  ••  or    •  Felgranos  bankers'  bonus  bill  ".  provid- 
mg  for  the  payment  of  these  certificates  in  what  he  called  the 
orthodox  method  of  financing.  i 

arCtTWI   FO«    VINSON -BXLCKAirO    BILX,  I 

The  excuse  for  the  Introduction  of  the  bill  was  that  many 
blUs  providing  for  the  payment  In  silver,  by  inflation  by 
levying  taxes,  and  other  methods  were  pending  and  It  was 

a^^T^^J^^li^  ^  *^"^  ^  **  introduced  a  bill  that  would 
carry  out  the  Miami  resolution  and  nothing  more.  The  truth 
is  at  that  time  there  was  no  biU  pending  in  the  Houv?  call- 
in*  for  the  payment  of  these  certificates  in  silver,  by  Infla- 

..nf;,-"  ^  ^""^'IL  ^^''^''-  ™^  statement  was  absolutely 
untrue  and  may  be  cited  as  an  illustration  of  the  type  of 

uTt^'^eJ?L<J~  ^"^^-^  ^-^o  for  taking 

wo  MONXT  roa  rrrKaAWs  dc  wklcxamo  ■xll 

«J"![!l!!f?*!^"  "^.**'"-  ^  ^"""^  *"^  «"«»c^«i  »"t«  i»^  would 

authorlaed  the  payment  to  be  made.  However,  when  It  is 
appropriated  the  bankers  will  have  a  cinch  on  ilTuL^ 

?^5r7hm  t*  ^*'!^  ^"^  °"^^  ^^  ^°  ^^  <^ff«^t  that 
^such  a  bill  were  to  become  a  law  another  bill  would  then 

^^^r  t  ^"^"^^  "^  ''''  »^^  ^^  ««»^^  conducted 
to  order  to  get  the  veterans  their  money.    Many  years  ago 

2ke  bni'Iri!^  °'  '^'^  campaign.  I  made  the  «me  mS^' 
Sli^rSLr        "  ?i.  *"    •"thorixatlon   bill.     It    was   soon 

refused  to  profit  by  my  experience. 

*NOirHT.    ««    MXCVSK    TOm    .C.CBANO-BANKI«'    BONTS    BILL 

thaf  ^r^SI;?^  ^  '^T'  ^^''  **  introduction  of  this  bUl 
that  a  careful  check-up  had  been  made  in  the  Senate  and  i 

^T^^iT'"'^^  '^"^^  ^«^^«  -  two-^'rSmljortty 
ovCT  a  veto  there.     This  statement  was  absolutely  untrue   ' 
«d  I  challenge  now  Commander  Beigrano  and  ligSalTve 
Representative  Taylor  to  name  two-tSirds  ofthe  Snat^rJ 
who  would  have  voted  for  the  Vinson  bill  over  a  I?SweT  ' 

mtio^."  '^^  '^  ^^^"^  "^^"  ^^«  vimon'^r:^ 

cnZSliS?"  ^  "*•'  °^  ^^-  H   R-  1.  the  Patman  bill,  had  ' 
«»a«*<»erabiy  more  support  in  the  Senate  than  any  other  toll  i 

^t'^^'^Sii^n'TSif^r  "'^'^^^^  ^'  J^.Ut^^  ' 

that  two-thirds  of  the  Senators  would  suptwrt  the  Vin.^« 
t'^l  ^"  °^f  •  ^  J-  absolutely 'SSS^.  ^ml*:^; 
Bel«r»no  did  not  even  have  the  Beigrano  bankers'  bonus 
tull  introduced  In  the  Senate.    He^Lot  nuS^tS  y^uT- 


an-s  of  this  Nation  beheve  that  that  biU  was  so  strong  in  that 
body  in  the  face  of  the  fact  that  it  never  has  untU  this  good 
day  been  introduced  in  the  Senate  of  the  Umted  Sta-tes.    If 
I  It   were  so  strong,  it  would  have  been  easy  for  the  bill  to 
have  been  introduced  in  the  Senate  instead  of  in  the  House 
on  January  14.  1935,  and  passed  in  the  Senate,  and  by  that 
t.me  our  b.ll  would  have  been  passed  in  the  House,  and  a 
conference  committee  would  have  been  appointed  from  each 
Hou.se.  differences  would  have  been  ironed  out.  a  bUl  passed 
that   would   have   received   the   maximum   support   in  over- 
riding  the   veto,   and   no   differences   would   have   come   up 
between  the  veterans  of  this  country.    The  fact  that  the  biU 
was   introduced  m   the   House  and  not  in  the  Senate  was 
proof  that  both  Taylor  and  Beigrano  were  more  mterested  in 
defeating  the  proposal  by  causing  a  fight  among  veterans 
themselves  than  in  receiving  the  payment  of  these  adjusted- 
service  certificates. 

Both  Taylor  and  Beigrano  were  drafted  into  the  fight  for 
this  proposaL  They  were  both  against  it.  and  have  opposed 
it  for  6  years.  Certainly  it  was  not  very  displeasmg  to  them 
for  it  to  be  lost.  I  have  had  to  fight  not  only  the  opposition 
of  our  opponents  but  these  leaders  of  the  American  Legion, 
who  were  supposed  to  help  me. 

H.  B.    1    SUPPOBTBD   BT    NONVKTXBANS 

March  4  and  5.  1935.  there  was  a  hearing  before  the  Com- 
mittee on  Ways  and  Means  on  House  hill  no.  1.  the  Patman 
bai.  and  H.  R.  3896.  the  Vmson -Beigrano  bUl.  At  this  hear- 
ing I  was  the  fir:>t  witness  and  presented  every  argument 
tha  could  be  presented,  based  upon  my  6  years'  experience, 
that  wo.|id  justify  this  payment.  I  answered  every  quesUon 
that  could  possibly  arise  that  was  considered  unfavorable  to 
our  proposal.  We  had  the  side  of  right  and  JusUce.  and  logic 
I  and  reason  were  used  to  support  the  ar^umenus.  Upon  every 
occasion  I  said  that  my  prunary  interest  was  full  cash  pay- 
merit  and  was  secondarily  interested  in  the  method  that  was 
used. 

Many  others,  representing  farmers,  wage  earners,  and  busi- 
ness men.  testified  before  the  committee  in  support  of  our  biU 
It  was  the  only  bill  that  had  nonveterans'  support.  James  e' 
Van  Zandt.  commander  in  chief  of  the  Veterans  of  Foreign" 
Wars,  presented  a  logical,  convmcing.  and  unanswerable  argu- 
ment m  favor  of  the  proposal  and  advised  the  committee  that 
his  organization,  as  well  as  a  majority  of  the  three  or  four 
million  unorganised  veterans,  were  100  percent  behind  our 

I  Contrast  this  with  the  testimony  of  Taylor.  Beigrano  and 
two  other  members  of  the  official  family  of  the  American 
legion,  who  presented  not  a  single  new  argument  m  favor 
of  the  payment  of  these  certificates,  but  spent  almost  their 
entire  time  denouncing  me.  my  proposal,  and  disclosing  a 
deliberate  intention  to  divide  the  veterans,  and  the  non- 
veterans^,  weU.  on  this  great  quesUon  which  would  cause 
JL  T^^w'  "^"c^cd  me  be/ore  the  committee  for  hav- 
^^iJi^iolff*'^'"?^  petitions  to  force  consideration  of  my  bill 

k!:-  ^*^-  ^'^  ^^^^-  «*  «^^  "^*'  ^^  »-^  opposed  to  that 
method.  The  veterans  of  this  country  believe  that  I  was 
working  m  tieir  interest  when  I  was  doing  everything  that 
I  possibly  could  do  to  get  consideraUon  of  the  bill  that  they 
were  vitally  interested  in,  yet  Taylor  in  his  test.monj-  cnU- 
cized  me  severely  for  being  so  acUve  in  their  behalf 

»«US«ANO     VIOl^TB.    UrSTBUCnoN.    BT     OFTOUJ..     ANT     rxni-PATMXNT 

BtLL 

It  Is  true  that  Beigrano  did  not  have  a  mandate  from  the 
national  convenUon  to  support  my  bUl.  although  It  was  the 
only  one  that  compiled  with  the  important  parts  of  the  reso- 
lution and  the  only  one  considered  by  Congress  and  the  coun- 
tiy  for  years.  It  is  also  true,  however,  that  Beigrano  was 
violating  the  resolution  when  he  opposed  my  bill  or  any  other 

tiL^l*?!;°''  "^^^  ^°'  '^  '^  immediate  cash  payment  of 
these  certificates,  regardless  of  the  method  of  payment  pro- 

^  iSv^iMh..  ^'  ^'^^'^  ^  instructions'^STn  he  op. 
posed  any  bill  that  carried  out  the  Miami  resolution. 

Hocsjc  rAvoaro  patman   Tir, 
A  majority  of  the  members  of  the  Ways  and  Means  Com 
mi  tee.  who  favored  any  bill,  favored  my  bUh     Ta^or  anj 
Beigrano.  by  getting  a  combinaUon  between  the  R^pubU^ 
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bloc  on  the  committee  and  the 
bill,  succeeded  by  a  vote  of  14  to  11  in 
reported  out  favorably  to  the  House. 
Vinson  bill  never  did.  at  any  time, 
of  435  of  Members  who  favored  paying 
certificates  in  full  according  to  any  _ 
The  bill's  main  support  came  fron 
any  type  of  legislation  on  this  subject. 
fair  hearing,  voted  207  to  204  in  favor 

BEI.CKANO    BUUSM    HSLP    XH 

If,  at  that  time,  we  had  gone  to  the 
of  the  American  Legion  leaders,  we 
obtained  a  two-thirds  majority  in  the 
still  refused  to  support  the  bill  and 
fore  the  Senate  Finance  Committee  In' 
Taylor  also  appeared  in  oiHXisition  to 

gust  any  member  of  the  American 

and  Belgrano's  testimony  before  that 
defended  the  1924  act  and.  in  effect.  _ 
the  ignorance  of  the  veterans,  they  wt, 
full  payment:  that  only  those  within 
Washington  had  any  information;   _ 
intelligently  present  the  subject.    He 
ranee  of  the  entire  subject  matter  and 
veterans  are  given  credit  for  the  7  .„ 
amount  will  not  be  due  until  October 
cause  instead  of  helping  us.   If  he  ^M  _ 
enactment  of  a  bill  that  would  give  tluT 
drag  or  no  bill  at  all.  he  could  not  have 
work  to  that  end. 

Before  that  committee  I  very  quickly 
that  I  was  primarily  interested  in  full 

ment  of  these  certificates  and  only 

the  method  of  payment,  that  if  I  could 
any  bill  I  would  gladly  support  tbe 
On  the  other  hand.  Mr.  Beigrano.  after 
would  not  come  out  and  say  that  be 
veterans  get  their  money  according  to 
Congress  would  not  adopt  any  other  ^ 
that  he  was  for  the  bankers  first  wad 

In  answer  to  questions  he  said  the 

way  they  wanted  to  on  the  floor  if  tbe 
was  defeated,  and  the  vote  was  on  the  _ 
(Senate  hearings,  p.  117.  Apr.  M,  1935). 

WHAT  Z  HATS  DOm  DT 

Since  I  as  author  of  this  legislation 
by  the  elected  leader  of  the  American 
duty  to  tell  you  something  about  the  fifl^ 
though  I  may  be  accused  of  dealing  ta] 
You  probably  want  to  know  something 
introduced  the  first  bill  in  the  House  of 
viding  for  the  full  and  immediate  '^^h 

on  May  28.  1929,  and  who  has 

continued  the  fight  until  this  good  day. 

First.  I  have  visited  every  State  in  , 
of  this  cause,  have  visited  "practically 

and  in  many  places  engaged  in  Joint 

and  over  the  radio  with  those  who  wen 
erans  and  especially  this  propoeal. 

Second.  Prepared  at  an  enormous 

almost  2  years'  time  a  table  that  

the  amount  of  money  tbe  veteraai  In 
United  BUtes  will  receive  In  the  event  m 
viding  for  full  payment,  with  no  int_ 
after  October  1,  1931.    That  tabte  to  ji 
the  day  it  was  made,  as  the  bill  now  . 
payments  as  indicated  in  that  table. 
tation  was  a  tremendous  Job  ^»y| 
county.  3,071  in  all.  represented  a 
many  factors  received  consideratian. 

Third.  Prepared  and  caused  to  be  

for  the  sole  and  only  purpose  of  iw>iwty 
people.    This  booklet  caused  me  a  , 

than  $1,000.    My  loss  would  have  beeiT 

the  Veterans  of  Foreign  Wars  mlnimind 
several  thousands  of  booklets.    Hie 
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of  the  American  legion  purchased  10  for  $230  and  used  my 
information  that  I  had  spent  years  of  time  to  compile  at 
my  expense  without  even  giving  me  credit  for  it. 
Fourth.  The  satisfaction  of  knowing  that  I  have  been 

r°7^**  J"""  *  *"*"*  ^^^  ^*"  ^°^  only  »»«lP  the  veterans. 
but  all  the  people  of  the  country  as  well.  I  have  been  amply 
and  fully  repaid  for  everything  that  I  have  done  and  my 
fight  wiU  continue.  My  successful  efforts  for  the  disabled 
and  their  families  have  many,  many  times  repaid  me  for 
the  sacrifices  in  time  or  money  that  I  have  made  for  the 
veterans'  cause.  The  knowledge  that  Just  one  veteran  and 
his  family  received  a  subsUntial  sum  in  1931,  which  relieved 
distress  in  his  family,  doubly  and  amply  repays  me  fbr  any 
sacrifice  made,  and  there  were  thousands  of  such  cases 

No  one  will  deny  that  I  have  traveled  moie  miles,'  made 
more  speeches,  spent  more  hours  of  investigatton  and  search- 
ing for  valuable  informaUon  that  would  help  our  cause, 
advanced  more  reasons  why  this  debt  should  be  paid,  th.n 
any  other  person  in  America. 

Probably  many  would  be  interested  in  knowing  that  I  am 
not  a  rich  man;  I  am  a  poor  man;  have  always  been  poor 
and  probably  always  will  be.  not  looking  for  ricbes  or 
personal  private  fortune,  but  hope  as  an  insignificant  Mem- 
ber of  Congress  and  as  an  humble  member  of  the  American 
Legion  to  render  the  veterans  and  the  country  a  constructive 
service.  When  I  entered  Congress  I  owed  $5,000  which 
probably  would  have  been  repaid  by  this  time  had  I  not 
been  compelled  to  spend  large  sums  of  money  answering 
such  attacks  that  have  been  made  upon  me  by  both  Beigrano 
and  Taylor,  both  inside  and  outside  of  the  Legion  and  in 
selling  this  cause  to  the  country  and  Congress.  Instead  of 
owing  $5,000  today.  I  owe  $10,000.  I  am  not  complaining 
about  it  in  the  least;  I  am  happy  over  the  fact  that  I  have. 
in  a  small  way  at  least,  caused  good,  constructive  thoughts 
to  be  disseminated  throughout  the  rank  and  file  of  this 
country,  which  will  not  only  help  the  veterans  and  their  de- 
pendents but  the  entire  Nation  and  all  the  people  as  well. 

VKTKBANB    OT    rOKXIQN    WASS 

Taylor  and  Beigrano,  in  order  to  try  to  arouse  the  mem- 
bers of  the  American  Legion  against  me,  tried  to  make  tbe 
Vinson-Belgrano  bill  and  the  Patman  bill  an  issue  between 
the  American  Legion  and  the  Veterans  of  Foreign  Wan,  an 
excellent  way  to  drive  a  wedge  between  the  veterans.    Mtoy 
Legionnaires,  doubtless,  acting  under  their  instructions,  even 
went  so  far  as  to  claim  that  I  was  sponsoring  the  Veterans 
of  Foreign  Wars,  trying  to  hurt  the  Legion.    It  Is  absolutely 
untrue.    It  is  true  the  Veterans  of  Foreign  Wars  have  been 
with  me  in  this  fight.    I  express  gratitude  and  appreciation 
for  their  help,  not  only  for  myself,  but  for  all  other  veterans 
as  weU,  Including  the  rank  and  file  of  the  American  Legion, 
who  are  sponsoring  our  cause.    My  policy  has  always  been 
and  is  now  as  a  Member  of  Congress  to  work  with,  cooperate 
with,  coordinate  my  efforts  with  every  person  and  organi- 
zation who  is  sincerely  working  in  the  same  direction  that  I 
am  working  for  a  cause,  but  not  to  sponsor  any  of  them. 
I  have  not  been  sponsoring  any  organization  in  thto  fight. 
If  any  organization  benefits  by  reason  of  their  cooperation 
with  me.  their  leaders  are  entitled  to  credit  for  using  good 
Judgment  and  manifesting  a  spirit  of  cooperation  in  tbe 
direction  that  will  likely  get  the  best  results. 

icncBn  or  all  thsxs  woku>  was  Tcrousrs'  oboaxbatiows 

I  have  been  an  active  member  of  tbe  American  Legion 
since  1920.  helped  to  organize  the  first  post  in  my  home  town, 
and  was  the  post  commander  of  it  the  first  year;  have  been  a 
delegate  to  State  and  National  conventions  ever  since,  and 
have  at  all  times«worked  in  what  I  believed  to  be  in  the  inter- 
est of  the  American  Legion.    I  am  also  a  member  of  the  Dis- 
abled American  Veterans,  having  a  service-conxxected  disabil- 
ity, which  prevented  my  going  overseas  during  the  war.   I  am 
also  proud  of  my  monbership  as  an  honorary  member  of  the 
Veterans  of  Foreign  Wars.    It  is  a  militant  organization, 
whose  leader.  James  E.  Van  Zandt.  is  one  of  tbe  most  effective 
crusaders  for  the  veterans'  cause  in  this  Nation.    Oeorge  K. 
Brobeck,  legislative  representative  of  the  Veterans  ai  For- 
eign Wars,  is  also  a  militant  and  cooperative  friend  at  tbe 
veterans  and  an  effective  campaigner  for  their  cause.    There 
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is  plenty  of  room  in  this  country  for  these  tiiree  rreat  or- 
gamaiUons.  Tbe  spint  of  nonoooperation  with  other  or- 
Kanizations  and  fnends  of  the  veterans'  cause  that  has  been 
manilested  in  the  recent  past  by  certain  leaders  of  the 
American  Leclon  should  be  discootinued  and  a  spint  of 
cooperation  should  be  invoked  instead.  Veterans  are  not 
helped  by  fkchtinc  amonc  themselves.  I  have  tned  to  keep 
dovn  guch  flchts.  but  received  no  cooperauon  from  the 
present  leadership  of  the  American  Lecion. 

MHiiHi  or  ■lasaiKa  coMicrrm  roa  h    e.  i 

About  2  weeks  aco  the  steerlnc  committee  in  the  Houre  of 
Representatives  for  the  passace  of  H.  R.  1  had  a  meetin« 
which  was  attended  by  practically  all  of  the  23  members. 
It  was  decided  that  we  will  continue  to  fight  primarily  for 
the  full  and  immediate  cash  payment  of  the  adjusted -service 
certiflcatea.  and  that  we  are  only  secondarily,  as  we  have 
always  been,  interested  in  the  method  of  payment:  that  we 
stand  ready  and  are  on  the  alert  during  this  session  of  Con- 
gress to  take  advantage  of  any  opportunity  that  will  permit 
us  to  secure  the  passage  ot  a  law  to  pay  these  certificates. 
"nie  members  ot  that  comnuttee  are  as  follows: 

Wright  Patman.  chairman:  Abe  Murdock.  secretary: 
Adolph  J.  aatoath.  Illinois:  James  O.  Scrugham.  Nevada; 
Arthur  H.  Qreenwood.  Indiana;  William  M.  Colmer.  Missis- 
sippi; Jennings  Randolph.  West  Virginia;  Clarence  Cannon. 
Misaourl;  Wm.  P.  Connery.  Jr..  Massachusetts:  William  M. 
Berlin.  Pennsytrania;  Frank  Hancock.  North  Carolina;  Jed 
Johnson.  Oklahoma;  James  P.  Richards.  South  Carolina; 
Gerald  J.  Boileau.  Wisconsin;  Andrew  J.  May.  Kentucky: 
Fred  H.  Hildetrandt.  South  DakoU;  Martin  P.  Smith.  Wash- 
tngton;  Martin  Dies.  Texas;  John  E.  BAiller,  Arkansas; 
Oeorge  A.  Dondero.  Michigan;  Paul  J.  Kvale.  Minnesota: 
Roy  E.  Ayers.  Montana. 

I  am  personally  greatly  indebted  to  the  members  of  this 
steering  committee  for  their  very  able,  loyal,  and  effective 
support  of  this  cause.  The  House  victory  was  not  my  vic- 
tory, it  was  our  victory.  Without  this  good  steering  com- 
mittee, success  would  not  have  been  possible. 

There  are  many  other  Members  of  this  House  who  are  also 
entitled  to  receive  the  greatest  recognition  possible  for  their 
oontrlbutioo  to  this  successful  battle. 


■mxjssa  AfiAOfST  ommat  oaem 

Many  people  wonder  how  it  was  possible  for  our  bill,  H.  R. 
1.  the  Patman  bill,  to  be  successful  in  the  House  when  it  was 
opposed  by  the  following  groups: 

First.  Those  who  were  opposed  to  any  bill. 

Second.  Those  who  were  in  favor  of  any  other  proposal 

Third.  Those  who  were  in  favor  of  the  Vinson-Belgrano 
bankers'  bonus  tain. 

Fourth.  The  Republican  minority. 

Fifth.  A  majority  of  the  Ways  and  Means  Committee. 

8ixth.  Tbe  Hoose  leadership. 

Sevoith.  The  administration  forces. 

Wotwithstanrting  all  of  this  opposition,  out  <rf  S31  Members 
ot  the  House  and  Senate  we  lacked  only  9  votes  of  receiving 
a  two-thirds  majority  in  each  House.  Our  bill  received  over 
7i  percent  of  the  combined  votes  erf  the  two  Houses.  This  is 
tbe  only  Mil  that  ever  stood  five  tests  in  the  Hottse  of  Repre- 
senutives  In  3  days.  Tbe  Vinson-Belgrano  supporters  were 
allowed  two  of  these  tests.  We  woo  because  we  had  the 
right  side,  because  we  had  a  good  organization  to  keep  the 
Membership  and  the  country  informed,  and  because  we  had 
logic  and  reason  to  support  every  argument  that  was  made. 
In  fact,  cur  argumenu  could  iK>t  be  answered. 

H.  a  1 

This  Mil  is  not  dead.  It  is  pending  before  the  Ways  and 
Means  Committee  at  this  time,  and  if  the  issue  is  not  dis- 
posed of  at  this  session  of  Congress,  when  Congress  meets 
again,  either  in  special  session  or  on  January  3,  1936.  the 
passage  of  the  bill  will  be  insisted  upon.  It  is  unnecessary 
to  file  a  new  bilL  H.  R.  1  Is  very  much  alive  and  will  re- 
main alive  tmtil  it  is  either  enacted  into  law  or  until  the  end 
of  the  Seventy-fourth  Congress,  which  will  be  January  3, 
1S37. 

If  we  are  not  successful  this  session  of  Congress,  those  of 
us  who  are  sponsoring  this  bill  expect  to  make  the  saoM 


vigorous,   determined,   and   persistent   fight   when   Congress 
meets  again  that  we  have  always  made. 

If  the  American  Legion  convention  at  St.  Louis  elects  a 
commander  who  will  work  with  us  and  will  appoint  repre- 
sentatives who  will  work  with  us,  I  can  personally  assure 
the  veterans  that  they  will  get  their  money  in  a  very  short 
time  when  the  next  Congre.ss  meets  tf  we  are  unable  to  secure 
full  payment  at  this  session. 
nxcsA.<«o  Ajrv  TiiTt.oB  zmiK*  wrrHnoLmwc  Momrr  noM  tctkkaivs 

OB     OCLIBZaATn-T     TtU-IMG     rALSZHOOOS 

Commander  Belgrano  and  Legislative  Representative  Tay- 
lor are  either  willfully  preventing  the  veterans  from  receiv- 
ing their  money  in  full  pajrment  of  their  certificates  or  they 
have  deliberately  and  willfully  made  false  statements  to  the 
veterans.  This  statement  is  based  upon  the  fact  that  they 
claim  that  the  Vinson-Belgrano  bill  had  pledged  to  its  sup- 
port two-thirds  of  the  Members  of  the  United  States  Senate. 
If  that  statement  is  true,  there  was  no  reason  on  earth 
why  the  bill  was  not  Introduced  in  the  Senate  the  very  day 
that  the  President's  veto  was  sustained  or  the  next  day  or 
any  day  after  then,  or  even  today,  and  the  Wll  passed  in 
the  Senate,  passed  In  the  House,  and  if  vetoed,  it  would 
have  been  overridden,  if  they  are  telling  the  truth.  There- 
fore, If  they  have  told  the  truth,  it  is  within  their  power  to 
immediately  get  a  bill  passed  that  will  give  the  veterans  their 
money.  Have  they  deliberately  toLd  a  falsehood  or  do  they 
desire  to  withhold  the  money  from  the  veterans?  The  truth 
is  the  Vinson-Belgrano  bill  has  never  had  the  support  to  the 
Senate  that  the  Patman  bill  had.  Belgrano  and  Taylor  know 
this. 

TOM    SntATX    TOTS 

II  the  Vinson-Belgrano  bill  had  been  placed  on  final  pas- 
sage m  the  Senate  this  year,  it  would  not  have  received  near 
as  many  votes  as  the  Patman  bill  received,  because  many 
senators  would  not  vote  for  the  Vinson  bill  since  it  would 
require  additional  bonds  and  new  taxes,  but  would  gladly 
vote  for  the  Patman  bill,  which  would  pay  the  debt  to  the 
veterans  without  creating  a  new  debt.  Therefore,  the  Pat- 
man bill  received  the  maximum  strength  in  the  Senate. 
However,  if  the  test  should  con^  again,  every  Senator  who 
voted  for  the  Patman  bill  will  be  under  obligations  to  vote 
for  any  bill  that  provides  for  full  and  immediate  cash  pay- 
ment. If  he  does  not.  he  will  be  accused  of  favoring  the 
issuance  of  new  money  first  and  the  veterans  second.  I  am 
sure  they  will  not  place  themselves  in  that  position. 

Even  with  this  added  strength,  evidently  the  supporters  of 
the  Vinson-Belgrano  bill  do  not  believe  that  they  have  a 
two-thirds  vote  in  the  Senate  or  they  would  have  it  Intro- 
duced in  the  Senate  immediately  and  passed.  If  it  has  a 
two- thirds  vote  and  they  know  it.  they  are  withholding  the 
money  from  the  veterans  if  they  do  not  cause  it  to  be  intro- 
duced in  the  Senate  at  once  and  passed. 

NO  Momrr  roa  TTTssAJfa  m  oucimai.  vmsow  -  ski  x;ba«o  siix 

Section  5  of  the  Vinson-Belgrano  bill  stated — 

There  la  hereby  authorized  to  be  appropriated  auch  amount  that 
may  be  iini  naaarj  to  carry  out  Uie  provlalona  of  tliia  act. 


That  meant  that  If  the  bill  should  pass  and  become  a  law 
another  hard  fight  would  then  have  to  be  made  to  get  the 
monej.  It  was  estimated  that  fuD  and  Immediate  cash  pay- 
ment with  remission  of  interest  as  provided  in  the  Patman 
bill  at  the  most  would  cost  the  Oovemment  $2,263,545,684. 
The  veterans  would  get  about  $2,000,000,000  of  this.  On  May 
3.  1935.  when  the  bill  was  pending  in  the  Senate,  Senator 
Thomas  of  Oklahoma  offered  the  following  amendment : 

Sac.  6.  Thare  ta  liereby  approprlatad  from  aoy  funda  m  the  Treaa- 
urj  not  otherarlae  appropriated  Ihe  cum  at  93.363 .545.6&4  to  carry 
out  the  prortaiona  of  thia  act. 

There  was  a  roll-call  vote  on  this  question:  57  Senators 
voting  for  It  and  23  against.  Eighteen  of  these  23  voting 
against  it  also  voted  against  the  bill  on  final  passage.  The 
bill  in  its  original  form  gave  Congressmen  a  good  storm 
cellar.  They  could  vote  for  the  bill  and  then  fall  out  over  the 
method  of  payment,  which  would  result  in  the  veterans  get- 
ting a  law  passed  but  no  money. 


Mta    ux     UWI 


xne 


I  veterans  and  an  effective  campaigner  for  their  cause.    Tbers 
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After  the  adoption  of  this  amendmenl^^^Urill  was  no 
longer  the  original  Vinson-Bdgnuio  bill.  II^Hm  amended 
over  their  protest  to  put  the  money  into  ttM^^K  W  that  the 
veterans  would  get  their  money  If  the  bUl     ^^^ 

If  the  American  Legion  ever  offers  i^no^ili^Hp  ulting  for 
an  appropriation  of  such  a  large  sum  of  ^^^Bf*  it  should 
never  under  any  circumstances  offer  a  nM^ffiltiorlzation 
bill,  but  should  actually  put  the  »ppmBKklJ^^.iD.  the  pro- 
posed bill. 

KO   ATTACK   Olt    «»»■—"•»  ■ -,^^ 

Belgrano  and  Taylor  continue  to  inslat  t||^B*Di  attack- 
ing the  American  Legion  and  the  Ameriefli^^HlBn  offlcials. 
This  is  not  true.  I  am  a  loyal  legionnabw^^Bl  never  at- 
tacked the  American  Legkm.  but  have  ^^^^PMl  certain 
elected  and  appointed  leaders  like  Taylor  >^^^Pkpano.  who 
have  betrayed  the  rank  and  file.  M[y  effoi^^^Hta  direction 
are  constructive  and  will  have  a  tendency  tl^Hl^^  Legion 
instead  of  harming  it. 

It  grieves  me  to  take  issue  with  any  nttlM^H«anmander 
of  the  American  Legion.  I  respect  ttie  ^^BNn  that  he 
holds.  My  belief,  however,  is  that  no  i^^^ned-blooded 
American  who  has  worn  the  untfonn  of  I^Hpimtry  will 
expect  me  to  sit  idly  by  and  not  defend  tawal^^mBi  the  wild 
propaganda  and  vicious  attadcs  made  upoi^^^v  the  king- 
maker selected  national  commander  at  ttaeJ^Kean  Legion 
and  his  hired  hand.  John  Thomas  Taylor. 

WHO  sraaiiB  fisbx 

I  did  not  start  the  fight  between  myself  ii^^B|lfr*no  and 
Taylor.  It  will  probably  be  interesting  l^^^^to  know 
how  this  fight  started.  On  January  14.  4^Hne  Vinson- 
Belgrano  bill  was  introduced.  If  that  luid^^HiiiB  that  was 
done,  I  probably  would  not  have  said  a  wwi^^Bwould  have 
continued  to  fight  for  my  own  pn^xiaal  aa^^Ktbe  matter 
to  the  House  without  making  any  attaclc^J^^Bpirer  on  the 
elected  leader  of  the  American  Legion  who  ^^Hl  the  bill  to 
be  introduced.  However.  Bdgrano  and  T^i^^lpd  not  stop 
with  the  introduction  of  the  bill.  They  lBn|^BMly  got  out 
a  statement  for  the  American  Legion  ^^^^E^was  de- 
nounced in  the  most  critical  and  caustic  i^^K  iAd  all  of 
those  supporting  my  proposal  were  called  M^^BmI  lunatics. 
Even  then  I  hesitated  to  get  up  a  fight  li^^BiAmerican 
Legion  leaders,  so  my  steering  coomiittee  vi^^^Pd  together, 
and  upon  the  motion  of  Congressman  Soiti^^E^lliiich  was 
unanimously  adopted,  we  sought  a  conf«|^^^wlth  Com- 
mander Belgrano  for  the  purpose  of  iroalpi^H^tKir  differ- 
ences, and  reuniting  our  forces  for  the  PUI^^B  fvesenting 
a  united  shoulder-to-shoulder  fl|^  '*^'<''*  w^^P"  *"d  the 
coimtry  for  tbe  one  purpose  of  getting  ttap^HiM-aervlce 
certificates  paid  in  full.  Although  Oomm^^m  Belgrano 
was  in  Washington  and  accepted  our  ia^^^^^ltm  refused 
to  attend  the  meeting  after  the  mn>olntiiigg^^E^«uule.  and 
refused  to  confer  with  our  conunlttee.  la^Hpg  nothing 
left  for  us  to  do  except  to  answer  the  UDjOiM^Hittack  made 
upon  the  supporters  of  our  bUl,  and  to  <Utii^^K^tbe  veter> 
ans  the  possible  motives  behind  their 
anvAToaa  who  orro— >  awt  anx  svvpoanv  VHtf^^lpMaAMo  ■"«- 

In  the  Senate  on  May  7.  19tt.  on  ft  dlraet^^kiubstitute 
the  Vinson  bill  for  the  Patman  UB  the  voll^^Ki  'or  to  52 
against.    Democratic  leaders  and  tlM 
tion  supporters  were  about  equally  dtrided  ( 

Forty-five  of  the  (3  who  voted  t**^«fl  IMj^HP"^  '"^  ^"^ 
in  favor  of  the  Patman  bill  were  DeauMrii^^H|^ty-two  of 
these  Democrats  supported  tlie  Mil  on  flm^^^Eit  sod  only 
13  voted  against  it.  This  Is  a  conptete  MH^^^P^the  argu- 
ment that  the  Patman  bill  was  lUpporCs^^^Ky  by  those 
who  were  opposed  to  the  krgiilation    JusI  ^^Kine  is  true. 

Out  of  the  35  who  voted  to  substitute  thi^^^  bOl  for  the 
Patman  bill  19  of  them  voted  agataist  the  bil^^HlBl  psssage, 
and  only  16  of  the  35  voted  for  the  billl^^Kld  passage. 
which  goes  to  show  that  the  Members  at  tbt^^Be  who  were 
opposed  to  any  bill  were  making  an  effatt^^^Hpititute  the 
Vinson  bill,  knowing  it  had  no  diancie  oqj^^ptesidential 
veto.  The  same  tactics  were  used  in  tbe^^^^Hi,  This  in- 
formation is  contrary  to  reports  pat  out  i^Hnfnmo  and 

n 


Taylor.    The  figures  may  be  verified  by  consulting  the  Coh- 
GKEssiONAL  RECORD  of  that  date,  pages  7066-7068. 

Seven  Republican  Members  voted  against  substituting  the 
Vinson  bill  for  the  Patman  bill  and  all  of  them  voted  for  the 
bill  on  final  passage.  Contrast  this  with  the  15  Republicans 
who  voted  to  substitute  the  Vinson  bill  for  the  Patman  bill. 
Only  5  of  them  voted  for  the  bill  on  final  passage,  while  10 
voted  against  it  on  final  passage. 

IN  SEMATB  AJCXNDMXirTS  WSKS  IN  OKOKB  TO  PATMAir  BILL 


Belgrano  and  Taylor  falsely  claim  that  after  the  enemies 
of  any  bill  in  the  Senate  succeeded  in  substituting  the  Pat- 
man bill,  they  then  voted  against  the  bill  on  final  passage. 
The  truth  is  the  Patman  bill  passed  the  House  and  was 
referred  to  a  Senate  committee.  The  Senate  committee  re- 
ported it  to  the  Senate  with  a  recommendation  that  it  be 
passed  with  an  amendment,  which  was  the  Harrison  bilL 
When  the  bill  came  before  the  Senate  the  first  question  was 
whether  or  not  the  Harrison  biU  would  be  substituted  as  an 
amendment  for  the  Patman  bill.  The  Vinson  bill  was  substi- 
tuted for  the  Harrison  bill.  Then  the  vote  was  on  substitut- 
ing the  Vinson  bill  for  the  Patman  bllL  The  Vinstm  Ull  lost. 
It  was  then  in  order  for  any  Senator  to  move  to  amend  the 
Patman  bill  by  changing  it  in  any  way  that  he  desired.  He 
could  have  sent  up  an  amendment  to  strike  out  the  money 
feature  and  insert  a  provision  that  it  be  paid  directly  out  of 
the  Treasury  if  he  had  desired.  The  reason  it  was  not  done 
was  because  they  did  not  have  a  majority  of  the  votes  and 
certainly  did  not  have  two-thirds  as  claimed.  Any  inferenee 
that  the  Vinson  supporters  were  maneuvered  into  a  parlia- 
mentary situation  that  caused  them  to  lose,  although  having 
a  majority,  is  absolutely  unfounded  for  the  reasons  I  have 
herein  outlined. 

AVm  BILL  PASSXD  SBNATS 

After  the  bill  passed  the  Soiate  by  a  tremendous  vote,  and 
for  several  6&ys  while  it  was  pending  before  that  body  on  a 
friendly  motion  to  reconsider,  which  would  enable  us  to  have 
time  to  get  all  the  f ri«ids  oi  the  measure  together  for  the 
purpose  of  coordinating  our  efforts  and  making  an  appeal  to 
the  President  not  to  veto  the  bill.  or.  in  the  event  tbe  bill  was 
vetoed,  to  pass  it  over  a  Presidential  veto,  there  were  many 
conferences  attended  by  the  House  steering  committee  for 
the  passage  of  H.  R.  1.  and  the  Senate  steering  committee. 
which  was  composed  of  10  or  12  Senators  who  were  i^a/^ing 
the  fight  in  that  body.  At  these  meetings  we  made  every 
effort  to  get  Commander  Belgrano  or  Legislative  Representa- 
tive Taylor  to  attend  and  work  with  us.  This  they  abscdutely 
refused  to  do.  They  made  no  effort,  so  far  as  I  know,  to  get 
the  bill  passed  in  the  Senate  after  the  Vinson-Belgrano  bill 
was  defeated.  Neither  did  they  make  any  effort  to  get  tbe 
veto  overridden.  The  next  day  after  the  biU  passed  the 
Senate,  Belgrano  was  on  the  firing  llpe  at  Ogden,  Utah. 
Neither  Taylor  nor  Belgrano  were  seen  on  Capitol  HiU  after 
the  bill  passed  the  Senate,  so  far  as  I  know,  until  the  veto 
was  sustained,  except  Taylor  was  seen  one  time  near  tbe 
Senate  floor.  They  refused  to  aid  us  in  any  way,  but.  on  tbe 
other  band,  caused  us  to  lose,  we  know,  4  votes  on  tbe  vote 
to  override  tbe  President's  veto.  If  these  le«ders  bad  n«Uy 
wanted  this  legislation  passed.  I  believe  tbe  Amerkiii  Legion 
was  worth  tbe  necessary  9  votes  in  tbe  Senate,  and  tbls 
number  could  have  been  obtained  if  tbey  bad  really  tried  to 
obtain  them,  but  as  it  was  tbe  American  Legkm  leaders  did 
not  help  us  to  get  one  single  vote  but  caused  us  to  lose  4 
votes. 

ATRB  wro  sDvrazifis  awotbbi  anacK  om  mm 

Alter  tbe  veto  was  sustained.  Instead  of  making  an  effort  to 
pass  a  bill  that  Taylor  and  Belgrano  claimfd  had  more  than 
two-thirds  pledged  to  its  support  in  the  Senate  end  we  all 
know  any  bill  of  this  nature  will  receive  more  than  two- 
thirds  vote  in  the  House — they  caused  to  be  issued  in  tbe 
June  1935  National  Legi<mnaire  another  attack  on  me.  In 
which  they  referred  to  me  as  follows: 

An  upatandlng  fellow  and  the  bonua  racket  had  aerved  him  as  a 
most  reliable  vehicle.  Aa  a  vote  getter  It  cant  be  beat.  Jomm 
Ranzon,  of  IClaalaalppl.  had  a  monopoly  <»  It  for  a  while,  but  whan 
be  became  bigger  ot  atatiire,  ao  to  wpeak.,  when  hla  IstcreaU  broad- 
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*ne<l  to  the  point  of  harlng  dMl^na  on  the  le«denhlp.  ht  t\imed 
the  veterans    Tchicle  over  to  Wrl^t. 

It  is  not  belp/ul  to  have  the  cause  publicized  as  a  racket. 
and.  aecoodly,  although  Judge  RAmax  has  been  an  able 
supporter  of  this  movement,  he  never  did  claim  to  have  the 
leadership  of  it.  I  Introduced  the  first  bill  in  the  House  on 
the  subject  and  have  continued  the  fight  ever  since.  The 
statement  In  another  part  also  refers  to  the  bill  as  an  Infla- 
tionary bill,  which  is  absolutely  untrue.  It  is  not  inflation- 
ary, and  Belgrano  and  Taylor  know  that  it  Is  not  inflation- 
ary. Dr.  O.  W.  M.  Sprague.  Hon.  Jesse  Jones,  Chairman  of 
the  Reconstnictkm  Finance  Corporation.  Mr.  Eccles,  Gov- 
ernor of  the  Federal  Reserve  Board,  and  former  Secretary 
of  the  Treasury  Mr.  McAdoo  said  it  was  not  an  inflationary 
bill.  If  Belgrano  and  Taylor  continue  to  say  it  is,  we  must 
presume  that  tbey  are  deliberately  attempting  to  mislead 
the  vvterana.  In  this  same  publication  there  were  many 
other  attacks  upon  me.  and  the  article  indicates  that  Taylor 
and  Belgrano  are  very,  very  sore  because  I  have  persistently 
advocated  this  cause.  They  have  always  been  against  it, 
and  It  Is  evidently  pleasing  to  them  that  the  veto  was  not 
overridden.  Remember,  this  is  attack  no.  2.  after  the  veto 
was  sustained,  when  I  had  not  said  or  done  anything,  except 
to  try  to  get  this  bill  passed,  that  would  Justify  this  attack. 
nu  rmmo  attack  on  m 

Attack  no.  3  is  In  the  American  Legion  Monthly  for  July 
1935,  by  Banker  Belgrano  and  Hired-Hand  Taylor.  I  would 
like  to  answer  this  article  and  get  it  published  in  the  Ameri- 
can Legion  Monthly,  but  I  know  that  this  publication  will 
never  carry  a  line  favorable  to  me  as  ong  as  king- maker 
commanders  control  it  as  they  are  doing  now  This  message 
wiD  reach  very  few  veterans  and  very  few  people  compared 
to  the  publications  put  out  by  Belgrano  and  Taylor.  How- 
ever, with  my  limited  means,  and  to  the  full  extent  of  my 
ability.  I  expect  to  continue  to  defend  the  veterans'  cause 
for  the  full  payment  of  these  certificates  even  though  I  have 
the  opposition  of  those  who  claim  to  be  friendly  to  the  cause 
but  who  are  betraying  the  veterans  who  elected  them.  Bel- 
grano and  Tkylor  In  their  fight  against  me  have  had  the 
assistance  of  Wall  Street  and  International  ^^ftnUng  groups 
that  we  know  have  spent  enormous  sums  of  money  in  oppo- 
sition to  the  cause  which  I  advocate.  The  $74,000  that  was 
spent  at  Chicago  was  chicken  feed  compared  to  the  total 
amount  expended  for  the  purpose  of  defeating  this  cause.  A 
witness  testified  under  oath  that  Belgrano  and  other  high 
oCBcials  of  the  American  Legion  were  members  of  the  sound- 
dollar  committee  who  retx-esoited  the  front  for  these  big 
bankers  in  opposing  this  legislation. 

THX    rOTTSTH    ATTACK    ON    MK 

The  National  Legionnaire  for  July  1935  contains  new  and 
additional  attacks  on  me  by  Belgrano  and  Taylor.  In  this 
publication  they  infer  that  everybody  has  given  up  in  the 
fVght  except  themselves.  The  truth  is.  they  have  never 
gotten  In  the  fight,  and  no  one  who  has  been  carrying  on 
has  given  up.  They  also  quote  a  few  editorials  from  news- 
papers which  say  that  the  inflation  issue  beat  the  veterans. 
They  failed  to  print  the  editorials  from  some  of  the  greatest 
newspapers  in  this  country  favorable  to  my  side  of  the  ques- 
tion and  showing  my  bill  was  not  inflationary.  They  are 
Just  picking  out  unfavorable  editorials  and  printing  them, 
giving  the  veterans  only  one  side,  and  refusing  to  give  my 
side. 

WrBAITS     PIL  r  U  EKD    AS    TCNOKANT    CUtSS 

Belgrano  and  Taylor  evidently  believe,  as  Taylor  testified 
before  the  Senate  committee,  that  the  veterans  are  a  very 
Ignorant  class,  and  very  few  of  them  who  live  more  than 
100  or  200  miles  from  Washington  know  what  it  is  all  about. 
With  that  assxjmption  and  with  the  means  of  communica- 
tion within  their  grasp,  which  I  do  not  possess,  they  prob- 
ably expect  to  cirush  me  and  thereby  destroy  the  cause  that 
they  have  always  opposed  but  have  been  pretending  to 
defend. 

BKLAaAJtO'S    BANKZKS'     BOirCS    BILL    OK    PATMAN    BXIX 

If  the  Vinaon-Belgrano  bankers'  bonus  bill  had  passed. 
It  would  have  increased  the  earnings  of  Commander  Bel- 
grano s  banks  in  California;  New  York  City;  Rome,  Italy; 


and  London.  England,  from  $5,000,000  to  $10,000,000  a  year. 
It  would  have  increased  the  earnings  of  his  California  banlcs 
alone  more  than  three  and  a  half  million  dollars  a  year, 
without  being  out  a  penny  and  without  running  any  risk 
whatsoever,  whereas  under  the  Patman  bill  the  Government 
would  have  used  its  own  credit  free  and  the  commander's 
banks  would  have  been  demed  this  $5,000,000  to  $10,000,000 
annual  bonus. 

HOW   OUK   CAITSX    WAS    HASKKD 

Our  cause  for  full  payment  of  these  certiflcates  was  not 
helped  but  wiks  harmed  when  the  American  Legion  officials 
published  a  statement  to  the  effect  that  the  average  member 
of  the  American  Legion  has  an  income  of  twice  that  of  the 
average  general  income.  This  was  a  falsehood  and  led  the 
country  to  believe  that  all  veterans  were  twice  as  well  off  as 
other  people.  These  leaders  also  declared  that  94  percent  of 
the  American  Legionnaires  carry  Insurance  policies  averaging 
over  $12,000.  I  do  not  believe  there  Is  a  word  of  truth  to 
this.  It  looks  like  both  of  the.se  statements  were  made  for 
the  purpose  of  hurting  our  cause  by  causing  the  people  of 
the  country  to  txlieve  that  the  veterans  are  twice  as  well  off 
as  any  other  class. 

Every  veteran  in  this  country  who  has  all  of  the  informa- 
tion on  this  subject  knows  that  we  are  criticized  by  Belgrano 
Mnd  Taylor  because  we  would  not  put  our  heads  in  the 
bankers'  laps  and  permit  them.  If  any  bill  were  passed  and 
enacted,  to  receive  a  bonus  of  $2,000,000,000  in  order  that  we 
might  pay  the  veterans  a  debt  of  $2,000,000,000.  They  know 
that  Banker  Belgrano  and  John  Thomas  Taylor  are  not  dis- 
pleased because  the  bill  was  defeated,  and  they  also  know 
that  they  did  not  make  an  honest,  sincere  effort  to  secure 
passage  of  the  legislation. 

HOUSK    POKCES    SHOVLO    NOT    AGAIN    SS    DITIOZr) 

If  the  leaders  of  the  American  Legion  are  determined  to 
sponsor  another  bill  for  the  payment  of  the  adjusted-service 
certiflcates.  they  should  certainly  not  commence  such  a  bill 
in  the  House  where  our  forces  are  united.  They  should  com- 
mence the  bill  in  the  Senate,  the  body  that  has  alway.s  killed 
the  legislation.  Furthermore,  no  bill  should  be  introduced 
that  merely  provides  an  authorization  for  an  appropriation 
as  the  Vlnson-Belgrano  bill.  It  should  actually  carry  the 
appropriation. 

KXAMFUE     or     MISLXAaiNQ 

As  an  example  of  how  Belgrano  and  Taylor  have  attempted 
to  mislead  the  veterans,  I  refer  you  to  the  fact  that  the 
Vinson-Belgrano  bill  does  not  carry  out  the  mandate  of  the 
Miami  convention.  I  will  call  your  attention  to  one  specific 
instance — the  Miami  resolution  says  that  the  American 
Legion  asked  for  a  refund  of  all  interest  paid.  The  Vinson- 
Belgrano  bill  does  not  contain  such  a  provision,  yet  Belgrano 
and  Taylor  continue  to  say  that  the  bill  complies  exactly 
with  the  Miami  resolution.  Other  instances  can  be  cited.  It 
is  true  that  the  Miami  resolution  was  embodied  in  the  bill  in 
the  preamble,  but  a  preamble  never  becomes  a  law.  It  Is 
thrown  in  the  wastebasket  because  it  is  before  the  enacting 
clause  of  the  bill  and  does  not  have  the  effect  of  law. 

ANOTHEX     PALSB     KCPKSIKNTATTON 

Belgrano  and  Taylor  have  attempted  to  make  the  members 
of  the  American  Legion  believe  that  I  claimed  in  my  speech 
on  January  30,  1935.  in  the  House  that  the  Miami  conven- 
tion of  the  American  Legion  endorsed  my  bill.  I  never  did 
make  such  a  claim  and  do  not  make  such  a  claim  now.  In 
answer  to  a  question  propounded  to  me  by  Representative 
Fish,  of  New  York.  I  stated  positively  that  I  did  not  claim 
that  my  bill  was  endorsed  by  this  convention.  I  did  say 
then.  I  do  say  now,  that  my  bill  was  the  only  one  that  com- 
plied with  that  part  of  the  resolution  which  says  that  the 
payment  should  be  made  in  a  way  that  no  new  or  additional 
debt  will  be  created.     All  other  bills  will  create  a  new  debt. 

MKMBXBS   OF   CONCKESS    KNOW    WHO    HAS  CAUIZD   ON    THIS   nCHT 

.Many  veterans  know  me  and  know  Belgrano  and  Taylor, 
and  know  our  records.  I  am  sure  as  to  what  their  judgment 
will  be.  There  are  many  thousands  of  legionnaires,  how- 
ever, who  do  not  know  any  of  us  personally.  I  suggest  that 
they  write  their  Congressman  regardless  of  the  way  he 
voted,  whether  for  the  Patman  bill,   the  Belgrano  bill,  or 


against  any  bill,  and  I  am  convinoed 
other  evidence  to  refute  the  wild 
Taylor,  and  the  American  Legion  natlc 
using  against  me  in  an  effort  to  Justify 
they  gave  their  members.    Members  of 
and  I  am  willing  to  abide  by  tlielr  Ji 
I  have  done  and  am  now  doing  ei 
to  get  these  certiflcates  paid. 

AOOmoNAL   BTBDrOTH 

Our  bill  passed  the  House  June  15.  II 
for  to  176  against. 

March  12.  1934.  It  passed  the  House  Wi 
to  125  against. 

On  March  22,  1935.  it  passed  the 
for  to  90  against. 

It  passed  the  Senate  May  7.  1935.  by 
33  against.     An  effort  was  made  to 
bill,  which  lost  by  a  vote  of  35  for  to 
ridiculous  to  say  that  two-thirds  of  the 
certain  bill  and  could  not  get  it. 

On  May  22.  1935.  on  the  question  of  oi 
dent's  veto.  322  voted  to  override  with 
House. 

May  23.  1935.  the  Senate  voted  to  o^ 
veto  as  follows:  FVty-four  yeas  to  40 
of  being  two-thirds,  a  sufficient  number 
Senate,  although  in  the  combined  Mc 
Houses,   consisting  of  531  Members,  Ic 
voted  against  our  proposal.    In  other 
percent  favored  our  bill. 

HOW   STKXKCTH   INCUASZD  VOS  PATMAH  KIX 

In  1930,  77  new  Members  of  the  HoUM 
were  elected.  54  of  them  were  pledged  for  < 
adjusted-service  certiflcates  and  23  were 
there  were  181  new  Membeirs  of  the  Housej 
ing  my  bill  and  only  48  against  it.    In 
new  Members  elected  to  the  House  of 
for  the  bill  to  only  17  against  It. 

This  indicates  how  the  bill  has 
the  only  bill  pending  before  the  countHT^ 
for  the  full  and  immediate  cash 
service  certificates  that  was  being 
man  bill  to  pay  in  new  currency  without  > 


^ 


According  to  the  June  29,  1935.  daily.: 
United  States  Treasury,  the  aovernmen|| 
809.40  in  gold.    The  title  to  this  gold  is  Iqij 
Government.    The  Government  has 
than  five  and  a  half  billion  dollars  in 
ing  paper  money,  silver,  and  other 
Government  can  issue  $2,000,000,000  la, 
veterans  or  issue  $2,000,000,000  in  paper 
$2,000,000,000  in  gcrfd  and  still  have  man 
to  retire  the  five  and  a  half  billioii 
money. 

PAT  vrrsaAHS  in 

We  are  asking  in  H.  R.  1,  the 
money  be  issued  to  pay  this  debt.    It  wilt ' 
that  no  inflation  will  possibly  result.    It 
chasing  power  to  three  and  one-half 
reside  in  every  nook  and  comer  of  the 
cause  the  issuance  of  more  nontagable 
in  taxes.    It  is  not  soimd  governmental 
debt    with   bonds   that   will   cause   the 
$2,000,000,000  bonus  in  order  to  pay  the 
000,000  debt  when  we  have  the  idle  g(dd 
pay  the  debt  with. 

KAXJUuia  ANo  xzpamn. 

The  national  commander  of  the 
$10,000  a  year  and  expenses.    BelgranoV^ 
2  months  were  $2,286.99,  or  over  $1,100  a  i 
rate  will  be  over  $13,000  for  the  year, 
a  year  and  expenses.    His  department, 
the  American  Legion  $23,482.79  in  1014. 

These  charges  would  not  be  excesiiTe 
grano  were  working  for  the  American 
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ans would  be  much  better  off  without  the  kind  of  assistance 
they  have  been  rendering. 

Wall  Street  interests  should  be  compelled  to  pay  their  own 
lobbjring  expenses  and  not  make  the  individual  legionnaires 
over  the  Nation  pay  their  bill.  Neither  should  they  be  al- 
lowed to  use  leaders  of  the  American  Legion  as  a  front  to 
put  over  their  propaganda. 

UEGION     SBOnU)    HAVX     t, 000, 000    MXmSBS 

The  American  Legion  should  have  at  least  2,000.000  mem- 
bers. If  there  is  the  right  kind  of  house  cleaning,  com- 
mencing at  the  top.  I  predict  the  membership  will  reach  that 
figure  in  a  very  short  time. 

Mr.  SCHNEIDER.  Mr.  Speaker,  the  Wheeler -Ray  bum 
bill  for  governmental  control  of  public  utility  holding  com- 
pany practices  is  the  most  misrepresented  and  misunder- 
stood legislation  which  has  come  before  this  session  of  Con- 
gress. The  army  of  lobbyists,  which  has  not  only  infested 
the  corridors  of  the  Capitol  but  has  been  active  through- 
out the  country  by  personal  solicitation  and  by  letter,  has 
attempted  to  lead  investors  in  all  utility  stocks  and  bonds, 
and  even  in  other  investments,  to  believe  that  all  of  their 
securities  will  be  adversely  affected  by  this  proposed  legis- 
lation. 

As  a  matter  of  fact,  opponents  of  this  legislation  admitted 
at  the  hearings  before  the  Senate  committee  that  only  one- 
fifth  of  the  investment  in  utilities  is  in  the  holding  com- 
panies, four-fifths  being  in  regular  operating  companies. 
Much  of  the  holding-company  investment  is  controlled  by 
large  banks  and  financial  combinationfi.  Instead  of  ad- 
versely affecting  securities  of  operating  companies  this  bill  la 
aimed  to  take  the  financial  leeches  off  these  compcuiies  and 
their  stockholders  and  enable  them  to  give  good  service  at 
reasonable  rates  to  consumers,  with  a  fair  return  to  investors, 
relieving  them  of  the  obligation  to  carry  the  old  man  of  the 
sea.  who  has  fastened  himself  on  their  backs  in  the  form  of 
holding-company  organizations. 

The  bill  as  passed  by  the  Senate  calls  only  for  elimination 
of  unnecessary  holding  companies  over  a  period  of  years, 
with  a  reasonable  time  given  for  an  orderly  liquidation. 
Holding  companies  which  control  propo'ties  located  dose  to 
each  other,  where  the  operating  units  could  obtain  some  ad- 
vantage by  cooperative  action,  are  deemed  desirable  and  are 
allowed  to  continue  under  the  bill. 

This  bill  is  aimed  at  abuses  such  as  those  illustrated  when 
an  official  of  one  of  the  large  holding  companies  located  in 
New  York,  appeared  recently  before  a  Senate  committee.  He 
was  asked  about  an  operating  company  on  the  Pacific  coast 
and  indicated  he  knew  nothing  about  the  c<Mnpany.  He  was 
then  asked  if  he  was  not  the  president  of  the  company  named 
and  did  not  draw  a  salary  of  $7,500  a  year  from  the  company, 
holding  such  position  by  virtue  of  the  control  over  the  oper- 
ating company  by  his  holding -company  organlmticm.  After 
a  whispered  consultation  with  his  attorney  he  confirmed  the 
fact  that  he  was  an  officer  and  drew  the  salary,  although 
later  testimony  showed  he  had  never  even  visited  the  com- 
pany offices  while  on  a  trip  to  the  Pacific  coast. 

During  the  Senate  debate  on  this  measure  charts  were 
submitted  showing  a  spider's  web  of  holding-company  afllli- 
ations  in  which  as  many  as  12  holding  companies  were 
pyramided  on  top  of  a  lone  operating  company,  which  is  ex- 
pected to  provide  sustenance  for  the  bloodsuckers  which  feed 
upon  its  activities  to  the  detriment  of  the  consumers  of 
electricity  and  the  investors  in  utility  stocks. 

We  are  here  attempting  to  remedy  these  injustices  under 
which  the  holding  companies  hold  the  voting  stock  in  the 
operating  companies  while  investors  who  furnish  most  of 
the  capital  in  the  operating  companies  hold  the  bag. 
Through  this  control,  although  actually  owning  only  a  small 
proportion  of  the  capital  invested,  the  holding  c<»npanies 
dictate  the  business  policies  of  the  operating  companies. 
They  tell  them  from  whom  they  are  to  buy  materials,  at 
what  prices,  and  from  whom  they  shaJl  hire  engineering 
and  legal  services,  frequently  furnishing  both  supplies  and 
services  at  exorbitant  rates.  In  one  case  it  was  shown  that 
a  holding  company  charged  $2,000,000  for  legal  services 
which  had  actuaUy  cost  $1,000,000. 
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Section  IJ  of  this  bill,  which  would  control  the  practices 
cited  above,  has  unfortunately  been  emasculated  and  ham- 
stnuiff  by  action  of  the  House  committee,  and  should  be  re- 
stored as  approved  by  the  Senate,  so  that  legal  racketeering 
of  th*"  type  described  above  can  be  effectively  stopped. 

Section  11  of  the  bill  has  also  been  emasculated,  those 
responsible  for  wrecking  this  section  arguing  that  it  is  not 
necessary  to  arrange  for  dissolution  of  the  holding  com- 
panies whose  activities  extend  beyond  all  economic  borders 
and  result  In  control  in  New  York.  Chicago,  and  other 
financial  centers  of  properties  located  thousands  of  miles 
away  and  having  no  economic  connection  with  the  financial 
bosses  controlling  them. 

This  bill  is  merely  an  attempt  to  cut  down  these  gigantic 
octopuses  to  a  size  where  they  can  reasonably  be  controlled  by 
the  States,  so  far  as  possible.  Regulation  of  their  activities 
is  impossible  under  the  present  organizations,  as  is  shown 
by  the  statements  on  the  floor  of  this  Congress  by  two 
former  Governors  of  sovereign  States  who  made  an  honest 
eflort  while  serving  as  chief  executives  of  their  Common- 
wealths to  control  holding -company  practices. 

Senator  Bsown.  of  New  Hampshire,  who.  following  his 
term  as  Governor  of  his  State,  served  for  7  years  on  the 
public -uUlities  commission,  stated  on  the  floor  of  the  Senate: 

New  Hampshire  Lb  not  &  large  State.  It  haa  an  area  of  some- 
thing less  than  lO.OOO  aquare  miles.  Nor  Is  It  densely  populated, 
having  a  population  of  485.000.  The  utility  problem  m  that  Stat* 
ought  not  to  be  extremely  complicated,  yet  our  commission  could 
never  even  be  certain  as  to  the  number  of  holding  compantes 
doing  buBineaa  In  the  State,  because  it  Is  Impossible  for  a  SUitc 
commission  to  discover  the  truth.  I  have  seen  them  juggle  their 
books,  ^ggle  their  cash  where  they  were  both  buyer  and  seller. 
luggle  tlMlr  taxes.  Juggle  their  lawyers,  their  accountants,  and 
their  engineers. 

In  my  opinion,  under  the  present  set-up  nobody  can  effectively 
regxilate  such  an  organization.  It  Is  too  big.  too  powerful.  Its 
ofBclals  are  too  fast,  and  its  lawyers  are  too  smart. 

Our  colleague  here  in  the  House,  former  Governor  Pimci, 
of  Oregon,  told  us  of  similar  experiences  he  has  had  in  the 
State  of  Oregon. 

Holding  companies  are  here  making  a  fight  for  these 
emasculating  amendments,  saying.  "  We  are  willing  to  sub- 
mit to  reasonable  regulation,  and  we  will  be  good."  The 
investigation  of  the  Federal  Trade  Commission  shows,  how- 
ever, that  every  holding  company  from  Insull  up  or  down 
has  been  guilty  of  unfair  practices.  Those  who  operate  this 
financial  octopus  know  regulation  cannot  t>e  made  effective. 
That  is  why  they  are  advocating  it  here  today.  These  same 
interests  have  lobbyists  at  legislative  sessions  of  every  State 
fighting  to  the  last  ditch  to  prevent  any  strengthening  of 
the  laws  regulating  their  evil  practices.  They  attempt  to 
control  and.  IX  necessary,  corrupt  public  officials  from  the 
lowest  town  or  city  officer  to  the  highest  legislative  body,  the 
United  States  Congress. 

The  average  citizen  need  but  refresh  his  recollection  of 
activities  of  public-utility  officials  in  his  community  and  he 
will  not  doubt  the  charges  made  about  the  practices  of  hold- 
ing companies  and  their  attempts  to  control  the  Government 
for  private  interests. 

Mr.  Speaker,  many  years  ago  the  late  Senator  La  PoUette. 
with  far-reaching  vision,  secured  passage  of  an  antimerger 
law  in  the  District  of  Columbia  making  it  unlawful  for  a 
holding  company  to  own  more  than  10  percent  of  the  capital 
stock  of  any  thstrlct  utility  corporation.  Despite  this  effort 
to  regulate.  People's  Counsel  Roberts,  of  the  District,  whose 
experience  in  attempting  to  regulate  these  practices 
prompted  him  to  make  a  radio  address  a  few  nights  ago 
In  support  of  this  legislation,  pointed  out  that  all  of  the 
District  utility  corporations  are  now  controlled  by  holding 
companies. 

The  argument  Is  being  advanced  that  these  financial 
pirates,  like  Insull.  should  be  allowed  to  continue  their  oper- 
ations because  any  action  by  Congress  might  decrease  the 
ralue  of  investments  in  holding  companies.  Legislation 
which  has  been  enacted,  and  which  is  being  proposed  here 
to  protect  the  innocent  victims  of  lying  propaganda,  is  said 
to  be  responsible  for  the  shrinkage  in  the  value  of  utility 
securities.    The  facts  are,  however,  that  between  1929  and 


1933,  during  the  era  of  unrestricted  Individualism,  the  mar- 
ket value  of  securities  of  25  leading  holding  companies  de- 
creased from  $19,245,157,757  to  $2,879,000,000.  A  loss  In 
securities'  vaiue.s  which  brought  a  decrease  from  19  to  2 
plus  certainly  demonstrates  that  something  more  effective 
than  the  l>enevolent  management  of  Insull  and  his  k:nd  is 
needed  to  protect  the  American  investor. 

Mr.  Speaker.  I  believe  we  should  reject  the  House  com- 
mittee amendments,  sponsored  by  the  Power  Trust  in  an 
effort  to  make  this  bill  ineffective.  We  should  then  move 
promptly  to  pass  the  bill.  The  workers  and  farmers  are  in 
need  of  this  protection  against  centralized  industrial  control. 
They  pay  the  higher  rates  which  the  present  system  foists 
upon  them,  and  groan  under  the  exploitation. 

The  investors,  who  are  being  used  by  the  pwwer  trust  as 
a  smoke  screen,  need  the  protection  of  this  bill,  which  is 
aimed  to  preserve  the  rights  and  property  of  those  who  have 
invested  in  securities  representing  honest  value. 

Mr.  SAUTHOFP.  Mr.  Speaker,  President  Roosevelt  de- 
livered his  special  message  to  the  Congress  of  the  United 
States  on  March  12  1935.  In  that  message  he  said,  among 
other  things: 

We  do  not  seek  to  prevent  the  legitimate  diversification  of  In- 
vestment In  operatmif  utility  companies  by  legitimate  investment 
companies.  But  the  holding  company  In  the  past  has  confused 
the  function  of  control  and  management  with  that  of  investment 
and  In  consequence  has  more  frequently  than  not  failed  In  both 
functions. 

And  again — 

But  where  the  utility  holding  company  does  not  perform  a 
demonstrably  useful  and  necessary  function  In  the  operating  In- 
du.stry  and  is  u.sed  simply  a.s  a  means  of  financial  control.  It  Is 
Idle  to  talk  of  the  continuation  of  holding  companies  on  the 
assumption  that  regulailou  cau  prot«ct  the  public  a^^alnst  them. 

And  again — • 

And  It  offers  too- well -demonstrated  temptation  to  and  facility 
for  abuse  U)  be  ttileraled  as  a  recoffnlzed  business  institution. 
•  •  •  It  is  a  corporate  Invention  which  can  give  a  few  cor- 
porate Insiders  unwarranted  and  Intolerable  powers  over  other 
people's  money  *  •  •  It  has  built  up  In  the  public-utility 
field  what  ha-s  Ju.stly  been  called  a  system  of  private  socialism 
which  Is  Inimical  to  the  welfare  of  a  free  people. 

President  Roosevelt's  views  on  this  subject  were  founded 
largely  on  the  report  of  the  National  Power  Policy  Commit- 
tee. This  committee  in  its  report  gives  us  some  startling 
information  which  may  well  cause  the  average  citizen  to 
pau.se  and  consider  whither  we  are  drifting.  I  take  the 
liberty  here  of  quoting  from  the  committee's  report: 

In  1925  holding  companies  controlled  about  65  p>ercent  of  the 
operating  electrlc-utlllty  Industry.  By  1933.  13  large  holding  groups 
controlled  three-fourths  of  the  entire  privately  owned  electrlc- 
utlllty  industry,  and  more  than  40  percent  was  concentrated  In  the 
hands  of  the  three  larv;est  group*-  United  Corporation.  Electric 
Bond  &  Share  Co  .  and  Insull.  Even  these  three  systems  are  not 
totally  independent.  United  Corporation  has  a  stock  Interest  In 
Cectrlc  Bond  &  Share  Co.  In  the  latter  system  have  t)een  brought 
certain  Insull  properties  since  the  collapse  of  the  Insull  empire. 
In  1929  and  1930.  80  l.irge  holding  company  systems  contrnlled 
98  5  perrent  of  the  tran.snils.slon  of  electric  energy  across  Btat« 
hne.s 

The  rise  to  pouer  of  the  large  holding  company  in  the  ga.s- 
utlUty  ludiutry  has  been  no  leas  startling  than  in  the  held  of 
electricity.  In  1932.  11  holding  company  systems  controlled  80  29 
percent  of  the  to^al  mileage  of  natural-gas  trunk  pipe  lines,  upon 
which  the  gas  fields  are  alnuict  completely  dependent  for  the 
marketing  of  their  product. 

I  quote  again: 

For  all  this  concentration  so  dangerous  to  his  democracy,  the 
American  consumer  pays  the  bill  With  a  large  and  often  unsound 
capitalization  to  support,  m^ny  holding  companies  have  not  been 
able  to  be  satisfied  with  reasonable  dividends  on  the  securities 
of  their  operatintr  con.panles  They  have  conipellcd  the  con- 
sumer to  bear  the  burden  of  varlou.s  fees,  commission^",  and  other 
charges  which  they  levy  against  ttietr  subsidiaries  They  take 
fees,  usually  a  ptrceuta^je  of  the  gross  revenues  of  the  5vib^idiary. 
under  contracts  for  the  performance  of  management,  encineerliig. 
accounting,  publicity,  legal,  tax.  and  other  general  and  special 
servtcea  They  make  profits  on  the  sale  of  material.<i  to  their 
■ubsidlarles.  They  make  profits  from  construction  contracts  which 
they  negotiate  and  perform  for  their  sul)sldlartes:  they  often  con- 
trol one  or  more  construction  companies  to  which  Is  awarded  most 
of  the  building  work  for  the  entire  system.  They  take  fees  for 
handling  the  issue,  skle.  and  «aictULQge  of  securtuea  for  their 
aubaidlarla*. 


^ 

^ 
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And  again — 

The  investigation  of  iha  fMteral  Trade  , 
InsUnce.    that    In    1929    Anoclat«4   Oas   4 
94.005  shares  of  Barstow  SacurlUflS  Ooipo 
company    which   oontroUed   Oeneral   Oas 
which  controlled  a  chain  of  operatliig  oo 
was  $531.04  a  share.     AocoRUng  to  th«  . 
era!  Trade  Commission,  the  stock  had  a 
■hare  and  had  earned  $4.18  per  aharv  in 
acqul.^ltlon  was  a  victory  for  Aanciated 
Improvement  Co.  (a  member  of  United  4 
had  bid  against  Associated  Oaa  for  the 
purchase   of   these   Barstow   aecurltlea,   u. 
about  $391,000.  Associated  Oaa  incurred  ol 
interest  charges  were  $2,800,000.    The  •»" 
but  acquisitions  of  properties  were  oommoa , 
times  their  book  value,  an  entry  not  lUcelf ; 
an  Industry  where  returns  are  regulated 
value. 

And  again — 

The  public-utility  holding  companies  ha 
institutions.     Their  subsidiary  operating 
every  State      Electric  Bond  &  Share  Co. 
in  36  States  and  8  other  systems  have  _ 
Many   holding  companies  have  aflUiations, 
to  control,   with    banking  Interest,  con 
mines,  newspapers,  and  other  interesta 

The  committee  report  also  points 
Government    resrulatlon    of    these    hi^ 
structures  because  holding  companies 
incorporate  in  a  State  which  is  outsit 
State  or  States  in  which  the  operatin«| 
cated.     This  places  them  beyond  the 
service  commission  of  any  State,  and  _ 
exercise   any   governmental  control  oi 
Needless  to  say,  legislaticm  is  neceesarf 
huge  corporate  empires  that  are  now 
Government  control.    This  is  the  obJ« 
President's  message. 

cTHxa  PBonx's  Moinrr< 

Early  English  law  was  extremely 

nicalities  were  strictly  observed.    The 
gave  no  remedy,  unless  a  writ  fitted 
be  found.     The  interests  of  cestui  que 
tec  ted  by  the  common-law  cmxrts, 
to  fit  the  case.    Therefore,  for  many  ,_, 
existed  in  honorary  obligations,  but  hwSLj 
If  money  was  delivered  to  A,  to  be  paid' 
law  action  of  account  lay.    If  a  chatt 
another  for  the  use  of  a  third,  detinue 
the  beneficiary. 

But  the  development  of  the  court  of 
change.  Gradually  a  practice  of  petit. 
for  relief  where  the  law  courts  gave  no 

tions  were  referred  to  the  chancellor.    

cellor  became  the  custodian  of  the  king's 
court  the  court  of  conscience.  Equity 
supposed  to  govern,  instead  of  technics 

It  was  natural  that  cestui  que  trust  wl 
due  to  a  failure  of  their  trustees  to  h< 

their  use,  should  apply  to  the 

chancellors  of  those  days  were  chi 

sciences  were  naturally  shocked  by  the 
ing  a  trustee  to  make  away  with  his 
The  process  by  which  the  chancellor  _ 
subpena.    It  commanded  the  defendant 
doing  a  certain  act.     (Bogart,  Trust 
sec.  3.) 

The  common -law  trusts  were  emt 
association  of  Individuals  pursuing  a 
trust  received  no  corporate  franchise,  l£ 

with  no  general  corporation  law. , 

power  for  authority  they  had  from  the 
the  individuals  forming  the  trust.    N«„_ 
forming  such  a  common-law  tirust  were 
to  their  personal  liability. 

In  order  to  secure  ezemiitioo  from  ^ 
the  shareholders  the  trust  had  to  be  one 
holders  reserved  im>  powers  at  contrd 
the  trust.    Of  course,  no 
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ever  consent  to  surrender  control,  and  yet  at  the  same  time 
he  would  not  want  to  inflict  upon  himself  any  personal  lia- 
bility. The  answer  was,  the  holding  company,  a  corpora- 
tion which  could  hold  the  stock  of  another  corporaUon. 
This  has  solved  the  problem  of  the  promoter,  the  investment 
banker,  and  the  stock  manipulator  who  has  used  other 
people's  money  to  buy  a  business  for  himself.  But  you  say, 
"  How  could  this  possibly  be  done?"  Let  me  give  you  a  very 
simple  illustration: 

Let  us  say  that  the  Madison  Operating  Co.  furnishes  gas 
and  electricity  to  the  public  in  a  very  rich  territory.  It  is 
an  excellent  company  with  splendid  modem  equipment,  with 
an  able  and  eflBcient  manager,  and  enjoys  the  best  of  pat- 
ronage and  earns  large  dividends.  The  capital  structure  of 
this  company  consists  of  $150,000,000  divided  into  three 
equal  groups— $50,000,000  of  6-percent  bonds.  $50,000,000  of 
6  V^ -percent  preferred  stock  which  has  no  voting  power,  and 
$50,000,000  of  common  stock  which  has  voting  power  and 
thereby  controls  the  company. 

Let  us  say  that  three  men — Smith,  Jones,  and  Brown 

conceive  the  idea  of  getting  control  of  this  splendid  oper- 
ating company.  In  order  to  get  control  all  they  need  is  50 
percent  of  the  common  stock  of  the  company,  because  that 
is  the  stock  that  has  voting  rights.  Smith  and  Jones  are 
bankers  and  Brown  is  a  broker  of  considerable  prestige. 
They  very  quieUy  buy  up  $25,000,000  worth  of  common  stock 
of  thif  company  wherever  they  can  get  it  at  a  reasonable 
price. 

When  once  they  have  secured  this  $25,000,000  worth  of 
c(»nmon  stock  in  the  Madison  Operating  Co.,  the  rest  is  very 
simple.  They  now  form  the  Dane  Holding  Co..  the  capital 
structure  of  which  is  $25,000,000,  being  the  $25,000,000  with 
which  they  bought  50  percent  of  the  operating  company's 
common  stock.  The  Dane  Holding  Co.  is  divided  into 
$12,500,000  of  common  stock,  $6,000,000  of  preferred  stock 
and  $6,500,000  worth  of  bonds,  which  reduces  the  invest- 
ment of  Smith.  Jones,  and  Brown  by  one-half.  But  the 
end  is  not  yet.  Thereupon  these  gentlemen  incorporate 
the  Columbia  Holding  Co.  with  a  capital  structure  of  $12.- 
500,000  divided  into  $6,250,000  of  common  stock.  $3;000.000 
of  preferred  stock  and  $3,250,000  of  bonds. 

Times  being  good  and  the  business  showing  a  nice  profit. 
they  now  incorporate  the  Dodge  Holding  Co..  with  a  capital 
structure  of  $6,250,000,  consisting  of  $3,125,000  of  common 
stock,  $1,500,000  of  preferred  stock,  and  $1,625,000  worth  of 
bonds.  Next  they  incorporate  the  Jefferson  Holding  Co., 
later  on  the  Waukesha  Holding  Co..  and  finally  the  Wis- 
consin Holding  Co.;  in  each  case  reducing  their  investment 
by  one-half,  until  finally  by  owning  one-half  of  the  com- 
mon stock  of  the  Wisconsin  Holding  Co.,  or  with  an  invest- 
ment of  $195,312.50,  they  completely  control  the  Madison 
Operating  Co.,  a  $150,000,000  enterprise. 

The  Madison  Operating  Co.  ($150,000,  000)  : 

Bonds ___ 050.  ooo,  qoo 

Preferred  stock 50,000.000 

Common  stock _._ 50.000  000 

The  Etene  Holding  Co.  ($25,000,000)  : 

^^*^":--C - «•  «».  000 

Preferred  stock 6,000.000 

Common  stock ij  50o' (XW 

The  Columbia  Holding  Oo.  ($12.500.000) : 

Bonds 8  260, 000 

Preferred  stock 

Common  stock 

The  Dodge  Holding  Co.  ($8.250,000) :  ' 

Bonds 

Preferred  stock I_"IIIIIIIIZI 

*       Common  stock 

The  Jefferson  Holding  Co.  ($3,125,000)  : 

Bonds 

Preferred  stock l.IIIIIIIIIIII 

Common  stock Z11Z"1Z 

The  Waukesha  Holding  Co.  ($1.562.500) : 

Bonds , 

Preferred  stock II. 

Common  stock 

The  Wisconsin  Holding  Co.  ($781,250) : 

Bonds aoO.  000 

Preferred  stock 100,635 

Common  stock ,  S90. 000 

You  must  also  realize  that  the  Madison  Operating  Co.'s 
profits  must  pay  the  interest  on  the  bonds  and  lacfetred 


3,000,000 
6.  250,  000 

1,625.000 
1.500.000 
8. 125,  000 

1,000,000 

663.600 

1.563.500 

500.000 

381.250 
761.360 
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stock  oi  tkll  these  boldinc  companirs.  aod  thmt  the  profits 
of  the  *4»^f^  Opermtmg  Co.  can  come  from  only  one 
source,  namely,  the  users  of  gas  azid  electncity  in  the  terri- 
tory served  by  that  company.  Ot  course,  the  mvestor.  being 
a  bondholder  of  the  Wtaconsin  or  the  Waukesha  Holding  Co.. 
thinJts  he  has  a  first  lien  on  some  yatuable  property,  but 
when  you  stop  to  analyze  it  you  can  readily  see.  by  examin- 
ing the  chart,  that  the  first  lien  against  the  Madison  Oper- 
atmg  Co.'s  property  is  the  $50,000,000  of  bonds  which  form 
the  senior  security;  the  second  lien,  or  Junior  security,  is 
the  $60,000,000  of  preferred  stock.  Therefore,  the  holders 
of  bonds  of  the  Dane  H»i***T\g  Co.  have  only  a  third  mort- 
gage, •jvj  so  on  down  the  line  until  you  come  to  the  bond- 
holders of  the  Wisconsin  Hoktzng  Co .  which  are  so  far  out 
on  the  Umb  that  they  do  not  have  any  secure  footing. 

Howerer.  you  must  note  this  fact  about  these  different 
corporatloQs.  The  first  a»T»ratJon  is  naturally  a  Wiscon- 
sin corporation  with  its  principal  office  in  Madison  where 
the  operating  company  is  located.  The  next  corporation, 
the  Dane  Holding  Co .  and  all  the  succeeding  holding  com- 
panlea.  namely,  the  Columbia,  the  Dodge,  the  Jefferson,  and 
the  Waukesha,  are  incorporated  in  aTiother  State  in  order 
that  the  Wisconsin  Public  Service  Commission  will  have  no 
JiulsdicUofi  over  them,  cannot  examine  their  books,  records, 
documents,  and  so  forth,  and  can  Issue  no  orders  in  regard 
to  them  whatsoever.  The  last-named  holding  company,  the 
Wisconsin,  mcorporated  in  New  York  State,  where  Smith 
and  Jones  are  bankers,  buys  all  the  equipment  for  the 
Madison  Operating  Co.  It  ^ves  the  contract  for  all  equip- 
ment to  the  Waukesha  Holding  Co.  and  charges  a  fee  for 
that  servloe.  The  Waukesha  Holding  Co.  furnishes  the 
equipment  to  the  Madison  Operating  Co.  but  charges  more 
than  the  market  price  and  keeps  the  difference  as  Its  profit. 

The  Wisconsin  Holding  Co.  also  hires  the  Jefferson  Hold- 
ing Co.  as  the  accountants  of  the  Madison  Operating  Co.. 
and  pays  a  stiff  fee  to  that  company  for  keeping  the  books, 
making  out  corporation  reports,  pay  rolls,  preparing  income- 
tax  reports,  making  yearly  audits,  rendering  any  and  all  serv- 
ice in  connection  with  this  (lart  of  the  Madison  Co.'s  busi- 
ness. The  Jefferson  Co.  charges  a  pretty  stiff  fee  for  this 
service  and  retains  the  money  as  a  profit. 

The  Wisconsin  Holding  Co.  also  gives  a  contract  to  the 
Dodae  Holding  Co.  for  all  lumber  and  hardware  used  by 
the  Madison  Operating  Co..  and  the  Dodge  Co  charges  In 
excess  of  the  market  pnce  for  these  commodities.  That 
profit  goes  to  the  Dodce  H<>kling  Co.  The  Wisconsin  Co.  also 
gives  a  oontract  to  the  Columbia  Holding  Co  for  all  adver- 
tlstaf.  legal  service,  education  aiKl  promotional  campaign- 
Inf .  which.  In  plain  language,  means  lobbying.  Pot  this  serv- 
ice the  Columbia  Co.  charges  a  good  stiff  fee  and  pockets  the 
profits.  Next,  the  Wisconsin  Co.  gives  a  contract  to  the  Dane 
Holding  Co.  for  all  constiuction  work  with  the  express  pro- 
viso that  materials  must  be  purchased  from  the  Dodge  Hold- 
ing Co.  The  Dane  Holding  Co.  charges  more  than  the  mar- 
ket value  for  these  services  and  pockets  the  profit. 

Now.  we  ask.  "  Where  does  the  Madison  Operating  Co. 
get  the  money  to  pay  off  all  these  excessive  charges'*  "  And 
the  answer  is.  "  Prom  its  customers  who  use  gas  and  elec- 
tricity." In  these  arrangements  which  I  have  mentioned 
there  is  not  one  single  solitary  thing  that  the  manager  of  the 
Madison  Operating  Co.  could  not  hire  at  a  much  cheaper 
price  than  he  has  to  pay  to  these  holding  companies.  This 
Is  the  unjust  and  unfair  burden  that  the  consumer  is  called 
upon  to  bear.  Of  course,  he  would  be  much  better  off.  and  so 
would  the  Madison  Operating  Co..  If  it  did  not  have  Idl  these 
holding  oompanies  piled  upon  Its  back.  Perhaps  some  of  you 
feel  that  I  exaggerate  in  mentioning  these  things,  but  every 
one  of  them  can  be  verified  by  actual  experience.  In  his 
address  to  the  Senate  on  March  27.  1935.  Senator  Bttstom  K. 
WHULn.  of  Montana,  furnished  the  following  example: 

In  IBSS  Cttl«s  awfka  undertook,  througfa  Lakeatde  Construction 
Co.  to  construct  a  plant  at  Vaimont.  Colo.,  for  one  of  Cities 
Sarrloe  sutwlCUartea,  the  Public  Scrrlos  Oo.  of  Cdorado.  operating 
In  E)«Bver.  Tb«  oost  of  oonaCrudton.  as  computed  In  tb«  books 
at  the  I^Jcaalde  Oootmctkm  Co..  wee  ■Ugtotty  leas  than  four  and 
one-halX  mlllloa  dollars.  That  figure  included  ilM  aaiartae  of 
Ctttaa  Serrtoe  experts  on  the  job  and  special  contractors'  and  engl- 
'       fees  paid  by  Oltles  Servtoe  Oo.    m  this  job  PubUc 


'  Ice  Co  of  Colorado,  the  operating  coTTipany.  paid  LakeaMe  Ooo- 
struction  Co  ,  the  dummy  cnn«truct:on  company  over  $10,000,000 
par  value  tn  •ecurltles  of  Public  Serrice  Co.  Furthermore,  that 
$10,000  000  In  secuntlea  wa»  paid  In  advance  of  construction,  and 
during  the  period  of  construction  the  Bubaldlary  paid  that  dummy 
construction  company  dividends  and  Interest  on  thoae  securltlea 
amounting  to  almost  three-quarters  of  a  million  dollars.  The  op- 
erating subsidiary  therefore,  paid  almost  $11,000,000  for  the  con- 
struction of  a  plant,  the  coet  of  which  waa  leas  than  four  and 
one -half  million  dollars  as  the  holding  company  comfrnted  Ita 
own  records.  The  securltlea  which  the  operating  subsidiary  fare 
the  dummy  construction  company  were  transferred  immediately, 
without  even  notation  upon  the  books  of  the  construction  com- 
pany, to  the  Cities  Serrice  Co.  the  top  holding  company.  When 
the  Cities  Serrloe  Co  received  theae  aecurittea.  It  kept  out  of  them 
for  purposes  of  control  the  common  stock  of  two  and  one-half 
million  dollars  par  value,  and  then  aold  the  bonds  and  debentiirea 
to  the  public  for  alraont  sU  and  three-fourths  million  dollars  cash. 
The  actual  construction,  you  will  remember,  had  cost  according 
to  the  Cities  Service  books,  lean  than  four  and  one-half  millions. 
Bo  that  at  the  end  of  the  transaction  the  Cities  Service  Co.  had 
a  cash  profit  of  over  $3  000.000  In  addition  to  the  two  and  one- 
half  million  dollars  par  value  of  common  stock  of  the  operating 
subsidiary  which  It  retained,  and  in  addition  to  ita  contractora' 
and  other  fees. 

Another  Oiustrauon  of  ezhorbitant  fees  paid  to  holding  com- 
panlea  for  service  which  they  (the  operating  company)  did  not 
need  U  the  case  of  the  Aaaoclatad  Oas  a  Electric  Co.  and  also 
the  Cities  Service  Co  ,  which  ooUected  at  taxes  from  their  subsidi- 
ary company  approximately  $3,000,000.  respectively,  which  neither 
Aseociated  Oas  nor  Cities  Servloe  had  to  pay  to  the  Oovernment. 
The  way  it  was  done  was  this:  The  holding  companies  kept  the 
books  for  the  subeidiaries.  At  the  end  of  the  year  they  would 
compute  the  income  tax  for  the  subaidiary  company  and  get  Its 
check  for  the  amount  of  the  tax  If  your  system  had  200  sub- 
sidiary companies  In  It  these  sums  would  amount  to  a  very  sub- 
stantial sunrs  of  money  Under  the  law  the  corporauons  which 
were  part  of  a  holding  company  group  were  permitted  to  file  one 
return  for  all  the  companies  lumped  together.  This  was  a  very 
convenient  method  of  computation  because  the  loss  of  one  com- 
pajiy  could  oSaet  the  profit  ot  another  tn  the  same  group  By 
(mrsulng  this  n^thod  of  computation  the  holding  company  was 
able  to  reduce  the  tax  a^lnst  its  subsldiarlea  by  malUons  of  dol- 
lars, but  It  did  not  return  to  any  of  the  subsidiaries  any  of  this 
tax  money,  but  kept  it  for  Itself.  One  could  hardly  call  thu 
rendering  a  valuable  service. 

The  reports  of  the  Federal  Trade  Commission  contain 
many  other  abuses  of  a  similar  character,  all  iwmtmg  out 
overcharges  by  the  controlling  holding  company  against  the 
operating  subsidiaries.  It  was  a  very  common  practice  not 
I  to  have  any  competitive  bidding  in  making  purchases  of 
supplies,  equipcnent,  or  material  of  any  kind.  By  not  having 
competitive  bidding  it  was  possible  to  charge  the  operating 
company  an  excessive  price  and  pocket  the  difference.  The 
user  of  gas  and  electricity  paid  the  bill,  and  he  is  still  pay- 
ing it  because  we  have  not  yet  ended  these  abuses. 

One  of  the  outstanding  figures  in  the  utility  world  Is 
Samuel  Pergtison.  president  of  the  Hartford  Electric  Light 
Co.,  of  Hartford.  Conn.  Mr.  F>erg\ison,  in  commenting  upon 
these  abuses  of  the  holding  companies,  among  other  things, 
wrote  as  follows: 

The  resulta  of  such  abuses  as  have  been  perpetrated  by  certain 
speculative  holding  companies  have  been  and  will  continue  to  be 
far  worse  for  the  Investing  public  than  for  the  consuming  public, 
j  since  the  latter  Is  protected  from  abuses  by  the  regulatory  con- 
trol of  the  States  over  the  operating  companies,  which  control  Is 
exercised  by  public-utility  commissions. 

Por  years  I  have  anticipated  the  resulta  of  the  past  few  years, 
namely,  that  the  public  would  visit  the  sins  of  the  speculative 
holding  company  upon  the  head  of  the  operating  utlllt}  But  It 
la  very  heartening  to  aee  clear  evidence  an  all  tides  that  the  public 
la  now  beginning  to  differentiate  InteUlgenUy.  and  to  lay  blame 
where  It  properly  belongs,  instead  of  Indlacrlznlnately.  thou^  It  la 
very  sad  that  the  knowledge  had  to  be  acquired  at  so  great  expense 
and  sorrow  to  a  great  multitude  of  Invcstofv.  (Electric  World, 
Jan.  31.   1»33.) 

Let  us  see  what  the  holding  companies  did  with  the  inves- 
tors' money.  The  United  Corporation  is  a  super  holding 
company  operated  by  the  Morgan  syndicate.  The  corpora- 
tion gave  perpetual  option  warrants  to  the  organizers  of  the 
company  to  subscribe  at  any  time  to  the  holding  company 
stock.  The  organlicrs  paid  $1  each  for  these  options.  J.  P. 
Morgan  &  Co.  held  a  large  block  of  these  options  and  realized 

I  a    profit    of    $88,000,000    on    an    Investment    of    $1,750,000. 

I  There  is  no  excuse  on  earth  for  any  corporation  issuing  these 
options.    They  do  not  serve  any  useful  purpose  whatever  to 

I  the  corporation  or  to  the  pubUc  which  Invests  In  the  cor- 

,  poratkm's  securities.  It  is  merely  a  high-class  method  of 
robMog  and  cheatins  the  investiric  public  by  lawful  means. 
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The  Federal  Trade 

set  forth  that  *  91    _ 

control,  having  ontnhlned  capltel 

000,000.  revealed  write-i . 

Items  amountlnc  to  not  lest  than . 

an  Increase  of  purely  fictfttoui  valaM 
percent.    In  other  wordt,  th«F 
books  in  which  they  raised  the 
and  the  other  assets  over  ane-Chird  o( 

The  New  York  Times  on  ICaxch  !§ 
story.    Promoters  had  sold  to  the  _ 
of  holding  company  securities  In  1 
took  a  profit  of  $34.0004100.    The 
not  one  dollar  of  this  money  wim  put 
generating  jHants.  dsmamoa. 
thing  else,  hut  was  used  sol^  In  stock* 
and  purchasing  of  stocks  of  imMiwy 

The  Electric  Bond  ft  Shan  Os.  «n^ 
wrote   up   the   capital   accounts   of 

Service  Co.,  one  of  its  .     _      , 

percent.    When  ve  remenber  that  ttat^d 
ready  under  way.  how  can  aayone  Ji 
pany^s  ass^^s  by  over  ooe-thirdf    Tte  _ 
Co..  a  member  of  the  Slectzle  Bond  ft 
up  its  book  value  126  percent.    Its 
209.01.    They  wrote  it  up  to  tbe 
000,000  and,  of  coarse,  sold  the 
bonds  without  voting  r^hts. 

Mr.  RAYsmuf.  Chairman  td  the 
and  Foreign  Cmmnerce  in  the  ffo^we,  ^ 
on  Thursday.  June  27.  and  rafeiTed  to' 
the  holding  oompanies  were  guilty  In 
manipulations.    Mr.  RATsmif  gafie 
out  his  contention  relative  to  these  at  _ 
all  of  them  here,  but  I  wish  to  point 
which  must  be  of  interest  to 
Mr.  Ratsttmi  said: 

It   may   aurprlee   you.   but   al 

pletely    control    theae    a.ogo    _.. . 

company.  Electric  Bond  &  Share,  oaatrolsi^ 
panics  that  the  grand  total  value  at  tbm     ^ 
oompanlea   In   that  syBtem  aaoimta  to 
Just  one  holding  company  domlnatae  tSM  , 
erty  operated  by  electrlc-ltght  coay>anies. 
•  •  •  •  e 

And   then   the  banking  houses  control 
which  control  the  operating  companies, 
through  a  eompany  called  xmitod  O 
ment  by  which  8  w  10  of  tkaae  big  ^ 

together,  so  that  more  than  one^ourth  at 
panles   in   the  entire  United  States  are 
Influenoe. 

This  startling  statement  would 

these   stock    man<pnl»tirt>|ft    MMi 

checked  it  will  not  be  l<mg  before 

United  States  of  gas  and  eleetricttj  irBl\ 
an  unknown  and  una<^n  oveilont  nuinii 
President  of  the  United  States. 
I  quote  again  from  Mr.  RATMnufs 

In  1839.  25  ^^^''^ ^ 

hands  of  the  pubUc  with  ~»-f4"«>^ 

This  enormous  volume  ol  aactHiyL. 

holding  companies  alone,  alttioi^  Wt» 
of  the  entire  electric  light  aad 
lees  than  •la.OOOiXM.OOO. 

Now,  remember  theae  etnrtra  M 
of  more  than  $19,000,000,000.    By  the  end 
befon  the  present  aamiaiatcaOa 
had  decUaed  to  a  aiarket  vatue 

For  the  past  6  months  eraty  *g*s*ti«fy 
receiving  letters,  feekgrans. 
stances  perscmal  visits 
utilities."    Newspaper  articles  have 
to  the  so-eaDed  "  death  tsmteac*." 
this  mass  of  propsgaada  tfesit  Mm 
abeohstely  destroying  and  wAplim  «ttt 
The  infi'lltgrnce  of  the  s 
him  how  tooUaki  such  a  -nwitmillon  ii» 
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ber  (tf  Congress  is  cooscientioasly  striving  to  help  the  people 
of  his  district,  not  to  injure  them.  It  is  the  President's  ooo* 
tentlon  that  the  control  of  the  holding  />»»«r«r.y  evil  and  the 
compulsorr  reduction  of  vast  holding  company  empires  to 
more  simple  forms  where  everything  is  plain  and  above- 
board  will  mean  more  security  to  the  Investing  pobllc  and  a 
gQM*re  deal  to  the  consumer  of  gas  and  electricity.  To  ms 
it  seems  amairtng  that  the  people  who  have  mvested  their 
money  tn  utility  securities— 87  percent  of  which  was  lost  be- 
fore this  sessian  of  Congress  ever  met — should  now  place 
their  faith  and  trust  in  the  very  peofde  who  robbed  *>w>m 
How  much  better  it  would  be  to  trust  somebody  else,  some- 
body raised  in  your  own  community,  somebody  who  is  ac- 
countable to  you  for  his  actions,  somdtxidy  whose  home  is 
where  jrours  Is.  whose  wife  and  whose  ^lildren  live  in  y<Hir 
midst,  somebody  whom  you  see  daily,  than  an  unknown 
holding  company  in  New  York  City.      • 

Senator  Brown,  of  New  Hampshire,  a  very  able  man  who 
served  for  7  years  as  a  member  of  the  New  Hampshire  Pub- 
lic Service  Commission,  made  a  speech  on  this  question  In 
the  Uhlted  Stotes  Senate  June  5,  1935.  I  am  sony  that  I 
caimot  quote  at  length  from  Senator  Bsownr's  very  tMt  aad 
interesting  address.  However,  let  me  give  yni  only  a  few 
excerpts: 

Between  the  destruction  of  the  holding  oompany  and  the  de- 
struction of  our  democracy,  the  choice  tor  me  H  not  dUBetdt, 
because  I  know  that  the  choice  li  inevitable.  I  have  seen  these 
giant  holding  companies  come  Into  our  State,  where  the  uttUty 
problem  should  be  a  very  simple  one.  and  bring  to  the  people, 
not  the  benenu  of  operating  economies  or  of  Improved  servleea. 
but  all  the  oomiptlisg  and  corroding  Influences  of  irreaponslble 
absentee  management  and  mtsxised  economic  power. 

I  have  seen  them  Juggle  their  books.  Juggle  their  cash,  Juggta 
foreclosure  sales  where  they  wen  both  buyer  azul  seller,  J\iggle 
their  taxes.  Juggle  their  lawyera,  their  accountants,  and  their 
engineers. 

When  we  attempted  to  inveatlgate  the  operations  of  these  hold- 
lag  companies  we  were  overwhelmed  with  wave  after  wave  of 
lawyers,  accountants,  engineers — a  new  crowd  of  shock  troops 
every  week — gathered  from  different  aecttona  of  the  country. 

More  than  once  have  I  seen  the  person  In  charge  of  an  operat- 
ing company  claim  and  Insist  that  he  did  not  know  where  the 
company  was  located  which  was  over  hhn;  did  not  know  the  «^mi 
of  his  boas;  and  did  not  know  where  he  lived. 

Senator  Bsowif  furth^*  pointed  out  that  »*«i««nj  com- 
panies furnish  managerial,  purchasing,  construction,  engi- 
neering, financial,  accounting,  advertising,  and  legal  services. 
In  relation  to  these  he  said,  enumsrattog  them: 

First.  A  management  contract  where  the  holding  oompany  la 
paid  by  the  operating  oompany  avi  percent  per  aimtim  of  groas 
earnings  of  the  operating  oompany.  payatde  manthly,  |dus  certam 
expenses. 

Second.  A  construction  contract  giving  to  the  holding  oompany 
or  aflUlate  a  fee  of  7V^  percent  of  the  groas  amount  Charged  or 
chaiigeable  to  the  plant  or  property  aooounts  at  the  operating 
company,  payable  monthly,  and  certain  expenses. 

Third.  A  p\irchaslng  contract  where  the  holding  eompany  or 
affiliate  receives  iVi  percent  ot  the  amount  paid  for  purchases  by 
the  operating  utility. 

Fourth.  A  plan  as  to  appliances  where  the  holding  oompany  or 
afflllate  gets  a  margin  of  SO  percent  profit  on  the  sales  by  tha 
operating  utility. 

Fifth.  An  advertising  arrangement  m  which  a  tB9  la  chaiged. 

The  New  Hampshire  commission  was  never  able  to  get  any 
information  with  respect  to  the  amount  of  profit  aocndng  to  the 
holding  company  or  affiliate  on  any  of  these  eontracta.  I  have 
always  maintained,  and  still  do,  that  where  oompanies  are  com- 
mmily  owned  or  have  a  common  mtarest  no  profit  should  bo 
allowed  In  their  dealings  one  with  the  other. 

Senator  Brown  also  points  oat  in  the  ssnw  sMe  ad^hess 
that  the  consumer  of  gas  and  electricity  has  a  larger  in- 
vestment than  that  of  the  utility  but  that  his  investment  is 
never  refwred  to.  Senator  Bao«w»  showed  that  in  1938  the 
utilitieB  had  an  investment  at  $12,900.oeo,eM  in  capital 
equipment.  At  the  same  time  the  coosumers  of  gas  sad 
electricity  had  an  taxvestment  of  $U,2t0J00X)M.  one-half 
of  whi^  was  in  hoosdiold  applianoes..  The  housewife  who 
buys  a  washing  marhtnp.  an  electric  refrigerator,  a  toaster, 
a  mixing  machine,  or  an  electric  ircm  also  is  an  invastor,  and 
she  is  the  main  investor,  because  dae  uses  the  current  daily 
and  replaces  the  appUanee  when  it  is  worn  out.  Theref ors 
her  interest  is  fully  ss  Imxxntaot  as  that  of  the  htvestor  in 
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stocks  and  bonds.     Senator  B«own  also  denies  that  Gov- 
emir.ent  regulation  would  injure  the  investing  public : 

How  does  It  hurt  the  Investor  to  be  gtven  a  ■ecurtty  in  a  Bound 
busln<«  for  one  that  haa  been  unaound  and  always  will  be  un- 
•ound?  I  recall  one  of  the  days  of  the  flnanclal  craah  In  1928. 
Ooint?  tnto  a  building.  I  saw  people  atanding  around  a  woman  who 
bad  fa»nted.  It  developed  that  she  has  saved  up  a  couple  of  thou- 
sand dollars  scrubbing  aoors  over  a  long  period  of  time  Someone 
had  persuaded  her  to  put  her  entire  savings  into  Cities  Service 
•ecunties.  and  ahe  was  stUl  buying  more  on  the  Uustallment  pl&n. 

The  following  frwn  the  proceedings  of  House  of  Repre- 
sentatives of  July  1,  1935: 

Mr  Chairman.  I  am  offering  an  amendment,  which  I  am  sending 
to  the  Clerk's  deak. 

The  Clerk  read  as  follows: 

"Amendment  offered  by  Ui  Sacthoff;  On  page  18^.  after  line 
20.  add  a  new  subsection,  as  fellows. 

■••(d)  Every  registered  holding  comp>any  and  every  subsidiary 
compi\ny  thereof,  on  w  before  January  1.  193«,  shall  take  such 
steps  as  may  be  necessary  to  give  to  the  holders  of  each  class  of 
preferred  stock,  common  stock,  or  any  other  stock  of  such  com- 
p»ny  votlr\g  rlghU  equal,  dollar  for  dollar,  to  the  voting  rlghU 
had  bv  the  holders  of  that  claM  of  stock  of  such  company  which 
has  the  greatest  voting  rights.  Every  registered  holding  company, 
and  every  subsidiary  company  thereof,  on  or  before  January  1. 
1936  ^^.ail  take  such  steps  as  may  be  necessary  to  give  to  the 
holder  of  each  bond  or  debenture  of  such  company  contingent 
votini;  rights  equal,  dollar  for  dollar,  to  the  voting  rights  had  by 
the  holders  of  that  class  of  stock  of  such  company  which  has  the 
greate<«t  voUng  nghU;  such  voting  rights  shall  be  contingent  and 
exercisable  upon  any  default  in  the  payment  of  interest  or  prin- 
cipal upon  such  bond  or  debenture  and  shall  be  effective  during 
the  continuance  of  any  such  default.'  " 

Mr  SAOTHorr.  Mr.  Chairman,  on  January  27  the  minority  leader 
of  the  committee,  the  gentleman  from  Ohio  |Mr.  Cooi'Eal  made  the 
sUtement  that  this  bill  wo\Ud  destroy  all  holding  companies  To 
this  statement  I  take  exception.  The  bill  does  nothing  of  the  kind 
What  does  this  bill  do?  It  exempts  from  its  provision— and  I  wish 
you  would  note  these  four  classes— llr«t.  all  operating  companies. 
What  does  this  mean?  It  means  that  for  every  dollar  Invested  In 
holding  company  utilities  there  are  M  of  the  publlc^s  money  In- 
vested in  operating  utlUUcs — 44  to  $1.  This  la  the  ratio,  and  all  the 
•4  are  exempt,  and.  therefore,  four-fifths  ot  the  public's  money 
invested  In  utilities  Is  entirely  exempt  from  the  provisions  of  thu 
act. 

The  second  class  is  composed  of  all  operating  companies  engaged 
In  purely  Intrastate  commerce. 

The  third  class  consists  of  ail  operating  and  holding  company 
systems  which  are  engased  predominantly  m  the  operation  of  the 
generation  and  transmlalon  of  gas  and  electric  power,  which  sys- 
tems are  In  contiguous  States,  even  though  engaged  in  Interstate 
commerce:  and  last,  but  not  least,  all  holding  and  operating  sys- 
tems which  are  geographically  and  economically  Integrated,  even 
though  engaged  In  Interatate  oommeros.  Those  are  the  four  classes 
that  are  exempt,  constltuthog  91  percent  of  the  Investments  that 
are  In  holding  and  operating  companies.  The  only  thing  this  bill 
touches  is  the  9  percent  of  the  money  that  Is  Invested  In  holding 
and  operating  systems:  and  what  does  tt  do  as  to  the  9  percent? 

Does  It  destroy  them?  No:  absolutely  not.  What  does  It  provide 
about  that?  It  simply  prorldes  that  they  can  continue  as  they  are. 
saying  to  them  that  they  do  not  have  to  change  their  corporate 
existence,  or  to  make  one  single  solitary  operation  as  to  theU  by- 
laws or  offanintion.  but  that  they  must  surrender  control,  and 
that  u  the  one  thing  on  earth  that  they  do  not  want  to  do 

What  does  my  amendment  provide?  My  amendment  merely  pro- 
vides that  those  who  put  Uhelr  money,  the  vast  investing  puttllc. 
into  this  btislneas  shall  have  the  right  to  vote  as  to  what  la  to  be 
done  with  their  money. 

The  CBAOMAjr.  The  time  of  the  gentleman  from  Wisconsin  has 
expired. 

Mr.  MavxBiCK.  Mr.  Chairman.  I  aak  unanimous  consent  that  his 
time  be  extended  for  f  minutes. 

The  CHAiBMAJf.  Is  there  objection? 

There  was  no  objection. 

Mr.  Cooraa  of  Ohio.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr    Saotrotv.  Tea 

Mr.  Cooraa  ot  Ohio.  Is  the  genUeman  speaking  of  the  House  bill 
or  the  Senate  bill? 

Mr.  Sactho*t.  I  am  speaking  of  the  Senate  bill. 

Mr.  CooFca  of  Ohio.  That  is  what  I  thought. 

Mr.  SATTTMorr.  And  the  House  bill  tries  to  evade  what  is  in  the 
Senate  bUl.  To  get  back  to  my  point,  ail  my  amendnient  does  Is  to 
give  to  the  pubuie  that  is  investing  Its  money  In  public  utilities  a 
right  to  vote,  and  I  say  now  that  the  public  bought  and  paid  for 
every  utility  in  the  United  States,  and  why  ahould  tt  not  have  the 
right  to  vote  as  to  what  la  to  be  done  with  its  money?  They  paid 
for  them;  it  tt  their  niooey.  Why  ahould  they  be  shut  out  from  a 
voice  In  what  la  to  be  done  with  their  money?  All 'this  amendment 
asks  is  for  you  to  give  the  holders  of  i>referred  stock  a  right  to  vote 

One  more  proTlalon  in  my  amendment  la.  that  in  case  there  is  a 
default  in  payment  either  ot  interest  or  principal  on  the  bonds  tMld 
In  the  holding  ooenpany.  that  the  holder  of  the  bonds  shall  have 
the  right  to  vote.  What  Is  wrong  about  that?  It  is  his  money. 
The  President  recently  said  that  this  bill  Inflicted  no  death 
sentence.    Tliat  Is  a  q;>ecious  phrase  used  to  frighten  children.    It 


cannot  frighten  anyone  who  analyses  the  bill,  because  it  Is  not 
true  The  President  said  It  does  not  destroy.  It  does  not  pass  the 
deith  sentence  He  made  tiie  statement  that  this  bill  Is  an  emanci- 
pation proclamaUon  for  the  Investor  In  utility  securlUee.  I  go  a 
step  further  than  that.  There  U  an  earlier  American  doctrine  on 
which  our  very  existence  has  been  founded,  and  that  is  the  doc- 
trine enunciated  by  the  Immortal  Virginian.  Patrick  Henry,  when 
he  said  that  taxation  without  representation  Is  tyranny.  The  pub- 
lic has  been  taxed  In  buying  the  preferred  stock  and  In  buying 
bonds  In  the  entire  utility  structure.  We  have  t>een  taxed,  but  we 
have  not  been  allowed  to  be  represented,  and  all  I  ask  In  this 
amendment  U  that  those  who  are  taxed  be  allowed  to  tiave  repre- 
sentation in  the  control  of  theee  companies 

Mr.  Mat.  Mr.  Chairman,  will  the  gentleman  yield? 

Mr    SAtrrHOfT    Yea 

Mr  Mat.  I  agree  with  the  gentleman  atieolutely  In  the  statement 
that  the  vast  majority  of  the  money  that  Ls  Ln  the  utilities  of  this 
country  has  been  put  In  by  the  people,  including  the  employees  of 
the  company.  What  does  the  gentleman  think  of  the  provision  of 
the  House  bill  that  where  10  percent  of  the  stock  in  any  operating 
company  Is  owned  by  a  holding  company  It  comes  within  the  domi- 
nation of  the  bill? 

Mr  SAUTBorr.  I  am  In  favor  of  It.  if  thereby  the  holding  com- 
pany has  control. 

Mr.  Speaker,  anyone  who  is  apprehensive  as  to  the  rights 
of  the  investor  or  as  to  the  security  of  his  investment  can 
vote  this  provision  into  the  bill  and  feel  that  he  has  given 
the  investor  every  opportunity  to  protect  himself  by  having 
a  voice  in  the  proceedings  and  having  the  majority  of  the 
voting  rights  at  all  the  meetings. 

Some  question  has  t>een  raised  as  to  the  constitutionality 
of  this  measure  and  that  point  is  urged  with  considerable 
vigor  by  those  who  are  opposed  to  the  Senate  bill.  My 
answer  to  their  objection  is  this:  If  the  Senate  bill  is  un- 
constitutional, then  how  much  more  Is  the  House  bill  un- 
constitutional which  delegates  all  the  powers  to  the  Securi- 
ties Exchange  Commission,  a  delegation  of  powers  which 
might  well  be  questioned  in  view  of  the  decision  of  our 
Supreme  Court  in  the  Schechter  case.  In  that  case  delega- 
tion of  great  powers  was  held  unconstitutional.  How  can 
you  justify  it  in  this  case  in  view  of  the  decision  in  that 
case?  However.  I  do  not  feel  that  the  Senate  bill  Is  un- 
constitutional. The  only  theory  upon  which  the  Federal 
Government  can  exercise  its  Jurisdiction  in  the  utilities 
field  is  through  the  interstate  commerce  clause  of  the  Con- 
stitution. In  People  v.  KaU  (249  N.  Y.  S.  719),  the  Court 
said  among  other  things: 

"  Commerce "  embraces  transportation  of  persons  or  property 
by  land,  water,  or  by  air  travel,  and  extends  to  all  Instrumentali- 
ties so  employed. 

Let  US  examine  the  authorities  to  see  what  particular 
matters  have  been  held  to  constitute  Interstate  commerce. 
The  following  cases  will  be  of  Interest: 

The  term  "  Interstate  commerce "  Includes  Instrumentalities 
and  agencies  by  which  It  Is  conducted  and  the  power  of  Con- 
gress extends  to  the  regulation  of  such  Instrumentalities.  Includ- 
ing the  right  to  legislate  for  the  welfare  of  persons  operating 
them  iLovd  v.  N.  C    Ry.  Co    (182  N.  C.  486)). 

"  Interstete  commerce  •*  as  used  In  the  Constitution  and  the  Antl- 
trtist  Act.  comprehends  every  contract,  trade,  and  dealing  between 
citizens  of  one  State  and  thoae  of  another,  which  contemplates 
the  transportation  of  goods,  persons,  or  Information  from  one  State 
Into  another,  and  every  Initiatory,  negotiating,  and  Intervening  act 
of  the  parties  to  that  trade  or  deal,  from  the  time  the  Intercourse 
relating  to  It  commences  until  the  transportation  and  delivery  have 
been  completed  {United  Leather  Worken  International  Union  v. 
Herbert  A  Meiael  Trunk  Co.  (3M  P   446)). 

Kectrlclty  transported  from  one  Stete  to  another  is  Interstate 
commerce,  even  thoxigh  an  Independent  or  munlcli>al  purchases 
the  current  from  an  operating  company  and  then  sells  It  to  the 
consumer  {Rub.  Ut.  Com.  v.  Attleboro  Steam  glee.  Co.  (273  U  8. 
83)). 

Gas  and  oil  are  likewise  proper  subjecte  of  Interstate  commerce 
and  this  Is  true  even  when  such  gas  and  oU  Is  stored.  Inspected,  and 
held,  the  destination  being  undetermined  at  the  time.  If  subse- 
quently It  Is  traiuported  Into  another  Stete  even  though  some  of 
this  gas  and  oU  la  commingled  with  other  gas  and  oU  In  the  same 
pipe  lines  used  for  local  consumption  {Kureka  Pipe  Ltne  Co.  v. 
Hallanan  (257  U.  8.  265)  ) 

Telephoning  and  telegraphing  from  one  Stete  into  another  la 
interstete  commerce  (C    B.  A  Q.  Ry.  Co.  v.  Reed  (217  Pac.  822)  >. 

Transmission  of  a  telegram  between  two  polnte  In  the  same  Stete 
over  the  ordinary  route  passing  out  of  the  Stete  Is  Interstete  busi- 
ness {Shannon  v    W    U    T  Co.  (152  Ark.  358)). 

Cleaning,  repair,  and  adjustment  of  large  ttetlonary  gas  engines 
constituting  part  of  a  compressor  plant  of  a  company  producing, 
transport! iv(.  and  selling  natural  gas.  both  within  and  without  this 
Btete,  used  in  the  collection  of  such  gas,  fftun  the  wells  and  draw- 
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ing  and  forctng  It  throogb  ^if  ^^m  «« 
Bale  and  consumption  by  means  ot  paxapm  i 
ties,  are  parte  of  ite  Interstate  ha&tem  U 
Va.  52)).  * 

Every  negotUtlon,  contract.  Maw.  am  « 
different  Stetes,  which  contamplatea  and 
whether  It  be  of  goods,  persons,  or  tnfonai 
Interstete  commerce  (Little  ▼.  Smith  (1341 

Courts  well  realize  that  intw,~wi«. 
grow  with  the  expansion  of  the  acti^ 
the  State.    Law  is  not  a  dead  instn. 
llshed  thousands  of  years  ago  and  turn 
can  it  be  interpreted  In  the  light  of 
must  grow  with  the  times;  It  must 
economic,  and  social  conditions.    We 
the  rules  of  the  Dark  Ages  to  the 
today.    We  must,  therefore,  apply  oor^ 
pretations  thereof  to  conditions  as  tluQ^ 
dence  of  the  various  agencies  of  the 
that  holding  C9mi)anle5,  through  aba 
through  interstate  commerce,  control 
lions  of  our  citiiens.    To  effect  their 
the  instruments  of  Interstate  comiiMwi 
way,  the  airplane,  the  automobile,  thai 
and  the  telegraph,  all  of  these  are 
commerce  to  effecuate  their 
managerial  skill,  to  furnish  u»«,«mi^ 
nish  purchasing  contracts,  to  fumistl 
ments,  to  furnish  accounting  and  legall 
trie  appliances,  and  in  short  to  do  ti 
completely  dominate  the  business  of 
panies.    Cut  off  their  interstate  co 
be  rendered  helpless  and  impoteaL 

In  1890  the  New  York  court  ordu, 
dissolve,  and  In  1892  the  Ohio  court 
Oil  Co.  to  dissolve.    These  decisions  , 
fact  that  these  huge  combinations  wen 
constituted  a  monopoly,  and  were  OQ 
Interests.    Those  decisions  were  held 
dismantled,  yet  no  investor  lost  a 
because  they  had  Invested  in  a 
case  of  the  utility  companies, 
been  cheated  and  defrauded.    Be  hai 
and  Inflations,  and  too  often  nothisff 
are  seeking  to  do  Is  to  put  an  end  to 
nnancial  piracy.    If  we.  who  are  zespo, 
our  Nation,  recognise  theae  evils  and  ■ 
ratify  them  by  our  silence  and  hft*^*wwf^  ^\ 
my  part  I  do  not  care  to  be  identfflsd 
I  want  to  be  recorded  as  condemning 
barrel,  and  I  want  to  do  all  In  my 
possible  for  these  companies  to 
investing  public. 

It  Is  sound  public  policy  to  limit  and , 
greed  and  cupidity,  even  though  it  may 
in  abeyance.    Limited  as  my  ezperlcni  ' 
my  observaUon  that  dividends  have  no 
are  no  heart  throbs  in  profits.    We  are 
stein  that  with  iron  heel  and  danklhf 
foot  the  rights  and  prlvllegw  of  oar 
to  end  it. 

Mr.   CARPENTER.    Mr.   Speaker,  1 

-  death  sentence  "  clause  in  the  utOlttM 
the  bill  on  Its  final  passage  for  ttie 
favored  the  principles  of  ttiii  i*g««i«| 
I  voted  agahist  the  motion  to  reeomnilt 
the  controvereial  section  11  of  the  Ba 
have  taken  the  holding  eonpaniea  out 
ulatlon  whatsoever  by  the  FMenl  Q 
tlon  to  recommit,  if  adopted,  woold 
fled  the  bill.  ^^ 

As  It  Is  generally  understood  I  am 
holding  companies.  They  should  never" 
the  first  instance,  but  we  cannot  kill  t 
Injuring  many  Innocent  stock  hbUen  ■■ 
Moreover  this  is  a  representative  form  oTi 
the  representative  of  the  people  at  mr  M 
less  of  what  my  personal  views  may  te  tj 
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a  transaction  of 
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the  citizens  of 
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possibly  apply 
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and  our  Inter- 
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have  disclosed 
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(ffL?\  ^""^  ^^^  °^  ^^  *"^^«*  *«^*«^  and  have  so 
stated  to  me  that  if  the  Senate  "  death  penalty  "  clause  la 
adopted  it  will  wipe  out  their  life's  savln^^^ 
f>,".  T!f  ^^°"«*»'  out  in  the  hearings  and  in  the  argument 
that  there  were  many  companies  that  were  solvent  and 
^^.^"^^^"^  ^  ^^''^  stockholders  regularly.  To  have 
w^ped  them  out  would.  I  believe,  not  only  be  a  great  haid- 
,  ?wl^  ^^  investors  but  any  such  acUon  on  the  nrt 
by  S^  ^^"^e*^'  ^^^  have  been  held  unconstitutional 

There  is  very  little  dilTerence  between  section  11  of  the 
Senate  and  House  bills  In  regard  to  dissolving  the  large 
holding  companies.  The  only  practical  difference  as  I  see 
It  is,  under  the  House  bill  these  companies  have  their  day 
m  court,  and  if  they  do  not  meet  the  regulations  and  sped- 
flcaUons  of  the  law  then  they  are  to  be  dissolved,  while 
undCT  the  Senate  bill  they  had  no  day  in  court,  and  under 
our  Constitution  and  form  of  government  legal  action  can- 
not be  taken  until  the  parties  involved  have  had  a  day  in 
court.  To  proceed  otherwise  ir.  this  country  woiild.  in  my 
opinion,  lead  to  the  most  despotic  and  dictatorial  form  of 
OovCTnment  that  could  be  imagined  and  would  be-destruo- 
Uve  to  the  rights  an4  liberties  of  our  citizenship. 

In  addition  thereto  there  was  what  appears  to  me  to  be  a 
Joker  written  in  section  11  of  the  Senate  bill  that  would  have 
been  to  the  advantage  of  the  very  large  holding  companies 
as  a»inst  the  small  holding  companies  operating  in  only 
two  States,  which  reads  as  follows:  ^^        ^^ 

^Twiied,  however.  That  the  Oommlaslon.  upon  such  terms  and 
SS2f ^  ?■  ^L°*y  ?"*»  hece«tfy  or  appr^U  In  SmiSo 

SmJLn^^S^  J^l'^  company  to  contlnStobe  rSolSS 
SS^  .SLi?  ^L^J'  ***«^  "  '^'^  company  has  obtained  frS 
n^th^S.  ^^"^^  Commlsston  a  oertlfloitettukt  the  eon^wmo* 
^  the  holding-company  reUtlon  Is  necessary.  undttthTaSSSSe 
State  or  foreign  law.  for  the  operaS^T^  a  gampSififfirS! 
^o^«'^^^''^•^S!«*  pubUc-utlllty  system  wS^rtSg^^^u^ 

Ste^  S  i«***°^**  ®!?**  *"■  «*«<»»"«  Into  two  or  mSw  o(m^uo^ 
BUtes  or  Into  a  contlnguouB  foreign  oountry.  hi«w» 

TRie  joker,  in  my  Judgment,  is  the  word  "two."  I  think 
two  should  have  been  changed  to  "  one."  PVw.  under  this 
provision  as  it  Is  written,  a  holding  company  could  continue 
in  operation,  starting  out  In  one  State  and  going  trom  thence 
t^!l!!!'L^^**  ^  "*®  ^^oa,  so  that  there  would  be  no  gan 
between  States,  where  the  little  company  serving  in  a  single 
State  and  In  one  additional  contiguous  SUte  would  be  re- 
quired to  be  dissolved,  and  the  large  company  under  the  above 
provision  of  the  law  could  continue  to  exist 

In  addition  thereto  such  action  on  the  part  of  Congress  in 
adopting  as  a  part  of  this  bill  an  absolute  "  death  sentence  " 
for  aU  companies,  might  have  been  an  out  for  the  dishonest 
and  crooked  companies,  their  ofncials  and  salesmen  could 
have  told  the  Investors  that  the  reason  why  their  stocks  were 
valueless  was  that  Congress  had  made  them  so.  I  believe 
If  there  is  any  salvage  that  it  should  be  saved  for  the  UtUe 
Investor,  and  that  stringent  regulations  and  the  prevention 
of  future  holding  companies  under  the  terms  of  the  House 
bill  are  in  keeping  with  the  platform  of  the  Democratic  Party 
of  1932.  which  all  parties  now  agree  was  one  of  the  greatest 
party  platforms  ever  written. 

Mr.  MAAS.  Mr.  Speaker,  I  am  not  opposed  to  regulation 
of  puWic-utility  holding  companies;  in  fact  I  believe  that 
their  financial  practices  should  be  under  the  closest  controL 
I  am  not  even  an  advocate  of  holding  Mn^J^r^^^^  whether 
they  be  in  the  pubUc-utility  field  or  any  other  line.  I  believe 
that  many  holding  companies  are  created  for  the  sole  pur- 
pose V)f  obtaining  control  with  a  small  amount  of  capital  of 
vast  operating  properties  with  enormous  public  Investments 
involved. 

But  the  Wheeler-Raybum  bill  does  not  accomplish  the 
purpose  of  correcting  these  abuses.  Its  ultimate  purpose  is 
not  an  orderly  regulation  of  the  public-utility  industry.  It 
was  conceived  and  bom  in  the  sole  desire  of  accomplishing 
eventual  Federal  ownership  of  the  ixiblic  utilities.  Should 
this  objective  be  accomplished  it  Is  but  the  first  step  in  a 
program,  the  conclusion  of  which  would  be  the  PMeial  own- 
ership of  all  industry  and  all  commerce;  in  fact,  a  complete 
socialization  of  all  business  in  the  country. 
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This  bin  drafted  secretly  by  the  so-called  "  brain  tnist " 
had  its  conception  In  communism,  not  Americanism.  If  the 
bill  were  venulne  In  Its  announced  purpose — to  eliminate  un- 
necessary holding  companies — this  would  not  be  conflned  to 
the  utility  field  but  would  be  aimed  at  all  such  holding  com- 
panies.  Why  was  this  particular  field  of  public  utilities  sin- 
fled  out  for  this  lefialatlon?  The  answer  is  that  the  first 
step  m  a  socialization  program  is  to  bring  the  natural  re- 
sources under  the  direct  ownership  of  the  Federal  Govern- 
ment where  It  can  become  the  absolute  tool  of  the  politician 
who  seeks  dictatorship  rather  than  the  advancement  of 
democratic  government. 

The  Pederal  Securities  Commission  and  the  Federal  Trade 
Commission  have  adequate  authority  to  regulate  twth  the 
financial  practices  of  utility  holding  companies  and  the  un- 
fair practices  that  have  been  going  on  in  the  past. 

The  real  proponents  of  the  Wheeler -Ray  burn  bill  are  not 
uiterested  in  correcting  the  abuses  in  the  public-utility  hold- 
ing-company field,  but  only  with  the  ultimate  program  of 
federalization  of  the  whole  utility  field.  This  bill  is  only  an 
entering  wedge  and  the  first  step  in  that  program.  Certainly, 
the  regulation  of  operatmg  utility  concerns  is  within  the 
province  of  Lndivlduai  States.  If  we  do  not  check  now  this 
constant  tendency  of  turning  over  to  the  Federal  Ciovemment 
the  prerogatives  and  obligations  of  tl'e  individual  States,  we 
will  soon  be  no  longer  a  Union  of  sovereign  Commonwealths, 
but  will  be  a  great  Federal  State,  with  mrre  artificial  subdi- 
visions administered  by  bureaucrats  in  the  manner  of  absence 
landlordism. 

Public  officials  who  most  intimately  deal  with  the  affairs  of 
our  daily  life  will  no  longer  be  amenable  to  local  public  opin- 
ion. The  so-called  "  death  sentence  "  of  the  Wheeler-Ray- 
burn  bill  was  pure  camouflage,  though  the  amendment  was 
rightly  named.  It  was  a  death  sentence,  but  it  was  a  death 
sentence  for  American  industry.  American  Initiative.  Amer- 
ican individual  responsibility.  It  was  a  death  sentence  to  the 
whole  American  philosophy  of  government  and  economics. 
It  was  a  death  sentence  for  democracy.  It  was  intended  to 
become  the  doorstep  for  communism. 

I  yield  to  no  man  in  my  liberalism:  but  genuine  progressiv- 
Ism  and  liberalism  mean  taking  the  government  as  far  as 
possible  out  of  the  direction  of  the  affairs  of  the  individual 
citizen.  The  constant  drive  to  have  the  Federal  Government 
usurp  all  of  the  functions  of  local  self-government  is  not 
UberaUty:  it  is  retracting  our  steps  to  the  dictatorship  of  a 
monarchy. 

I  hope  that  no  one  will  be  misled  by  so-called  "  progressive  " 
legislation  which  has  as  lis  object  returning  the  people  of  this 
country  to  the  ruthless  control  of  a  dictatorship.  It  was 
against  such  ruthless  domination  that  the  American  people 
revolted  and  set  up  a  democracy.  Let  us  recapture  the  de- 
mocrtu:y  and  not  be  led  back  to  the  horrors  of  dictatorial 
rulers. 

Mr.  REILLY.  Mr.  Speaker.  I  hold  no  brief  for  the 
utility  holding  companies.  There  are,  in  my  judgment,  a 
very  few  good  holding  companies.  As  a  general  proposition, 
holding  companies  should  never  have  been  permitted  to 
organize  or  function,  because  they  serve,  except  In  rare  in- 
stances, no  good  purix>6e.  and  were  organized  largely  for  the 
purpose  of  plundering  stockholders  and  the  general  public. 

In  legislating  on  holding  companies  Congress  is  confronted 
with  a  condition  and  not  a  theory.  Holding  companies  have 
come  Into  existence  as  a  result  of  charters  granted  by  the 
various  States,  and  as  a  result  of  the  employing  of  high  legal 
talent  they  have  ramified  and  expanded  so  that  the  ordinary 
mind  cannot  comprehend  Just  where  the  utility  world  is  at 
today  from  the  standpoint  of  pyramided  holding  companies. 
Of  the  $12,000,000,000  that  our  citizens  have  invested  in 
utility  companies  today,  three  billion  is  said  to  be  invested  in 
the  stock  of  holding  companies.  It  should  be  the  aim  of 
Congress  in  legislating  on  public  utilities  and  holding  com- 
panies to  protect  the  inyestments  of  the  stockholders  in  these 
Institutions  and  not  to  Jeopardise  such  Interests.  Legisla- 
tion designed  to  punish  holding  companies  by  a  "  death 
sentence "  or  otherwise  for  their  wrongdoings  will  punish 
the  stockholders  and  not  tbe  ojlendlng  corporations^ 


Two  methods  are  proposed  for  handling  the  utUlty  holding- 
company  problem — one  as  proposed  by  the  bill  now  before 
the  House  and  the  other  contained  In  the  bill  recently  passed 
by  the  Senate.  The  House  bill  proposes  to  regulate  holding 
companies — that  Is,  put  them  under  the  strictest  kind  of 
regulation — while  the  Senate  bill  proposes  to  leave  to  a  com- 
mission the  question  of  whether  or  not  certain  holding  com- 
panies shall  be  obliged  to  liquidate  and  go  out  of  business 
within  5  or  7  years. 

The  public -utility  holding  companies,  or  some  of  them  at 
least,  have  done  and  are  doing  two  things  which  fair-minded 
people  condemn :  First,  these  companies  have  Issued  hundreds 
of  millions  of  dollars  of  worthless  stock,  which  has  been  sold 
to  the  Investing  jmblic;  second,  these  same  public -utility 
holding  companies,  or  many  of  them  at  least,  are  milking,  so 
to  rpeak.  the  local  operating  companies  by  excessive  charges 
for  services  rendered  in  order  to  provide  funds  to  pay  the 
operating  expenses  of  the  holding  companies  and  dividends 
on  their  stocks. 

The  indictment  of  selling  worthless  stock  to  the  investing 
American  public  is  a  thing  of  the  past,  or,  rather,  is  water 
over  the  dam.  No  such  stocks  are  being  sold  today,  nor  can 
be  sold,  as  a  result  of  the  passage  of  the  Federal  Securities 
Act.  The  second  indictment,  of  t>elng  leeches  on  the  operat- 
ing companies  of  the  different  holding-company  units,  is 
taken  care  of  in  the  pending  House  bill,  which  gives  to  the 
Power  Commission  and  the  Securities  Commission  the  right 
to  pass  on  the  fairness  of  all  contracts  entered  into  by  hold- 
ing companies  with  their  operating  units,  thereby  preventing 
holding  comparues  from  exacting  unfair  and  unjust  tributes 
from  the  operating  companies. 

Both  the  House  bill  and  the  Senate  bill  are  designed  to 
accomplish  the  same  results — that  is.  the  elimination  or  wind- 
ing up  of  useless  holding  companies — one  by  the  method  of 
regulation  and  the  other  by  the  direct  decree  of  Congress  that 
said  holding  companies,  within  a  time  limit,  must  liquidate. 
Under  the  House  bill  each  holding  company  will  have  its  day 
m  court,  where  it  can  make  a  showing  justifying  its  right  to 
continued  existence,  while  the  Senate  bill  does  not  seek  to 
control,  but  rather  to  destroy. 

I  do  not  claim  to  be  a  constitutional  lawyer,  but  I  do 
believe  that  Congress  has  no  power  to  decree  the  death  of 
any  business  lawfully  operating  under  a  charter  granted  by 
a  State.  I  am  not  yet  ready  to  subscribe  to  the  doctrine 
that  Congress  has  the  power,  under  the  Constitution,  or 
should  have  the  power,  to  declare  the  death  of  any  legiti- 
mate business  functioning  under  the  laws  of  a  State. 

If  the  Senate  amendment  should  become  a  law,  the  whole 
utility  field,  representing  $12,000,000,000  of  Invested  capital 
of  our  citizens,  would  be  In  a  chaotic  condition.  Investors, 
whether  in  local  utilities  or  holding  companies,  would  be 
up  in  the  air  as  to  their  investments.  If  section  11  of  the 
Senate  bill,  called  the  "  death  clause ".  should  become  a 
law.  a  cloud  would  be  placed  on  all  Investments  in  holding 
companies;  and.  according  to  the  National  Association  of 
Mutual  Savings  Banks,  also  on  the  stock  of  all  utility  operat- 
ing companies,  which  might  result  in  the  loss  of  hundreds 
of  millions  of  dollars  to  utility  stockholders  who  have  already 
suffered  too  great  a  loss. 

In  casting  my  vote  In  favor  of  the  House  bill,  to  regulate 
holding  companies,  I  am  voting  in  accord  with  the  na- 
tional platform  of  my  party,  which  declares  for  the  regula- 
tion of  holding  companies  and  not  for  their  death. 

I  have  given  this  bill  and  the  Senate  bill  very  .serious 
consideration.  I  am  In  sympathy  with  the  efforts  tC'  curb, 
control,  and  eliminate  useless  holding  companies,  not  only 
in  the  public-utility  field  but  in  all  fields,  and  I  believe  the 
pending  House  bill  presents  the  best  way  to  accomplish 
that  purpose.     Believing  such,  I  must  vote  my  convictions. 

Neither  the  pending  bill  nor  the  Senate  bill  is  wh:it  can 
be  called,  by  any  stretch  of  the  imagination,  the  "  recovery 
legislation."  The  pending  legislation  is  long-distance  reform 
legislation.  Neither  the  Senate  nor  the  House  bill  will  put  a 
single  nian  to  work,  and  it  is  altogether  probable  that  if 
the  Senate  bill  were  passed  many  now  employed  would  lose 
their  Jobs,  and  xomiij  others  who  otherwise  might  get  work 
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I  hope  that  before  long  the  petite 
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maze  of  vicious  and  false  propecuuU, 
out  like  a  beacon  so  that  it  nuiy  be 
know  that  then  everyone  will  TfJ^^i^^ 
aim  of  this  bill  in  the  form  to  which  1$ 
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any  investor.  In  fact,  it  will  result  to  father  protection  and 
increastog  the  value  of  their  securities  and  at  the  same  time 
reducing  exorbitant  utility  rates.  ^^ 

WITH   COatPABATrVXLT   MM  At  J    tmw».i-..       ^__ 

XIXB  OOMZIf  ATB  TUM  UTILITT   WtBM 

The  assets  of  the  entire  operaUng  electric  utility  todustry 
is  estimated  to  have  olst  about  $12,0004)00.000.  Tlie  hokiinc 
companies  own  only  4bout  three  billions  of  the  securities  ef 
these  operating  companies.  Yet.  to  spite  of  tbe  fact  that  the 
holding  companies  have  one-fourth  of  the  uUlity  assets  thev 
vh-tually  control  and  dominate  the  entire  utility  Industry 
Three  large  holding  companies  control  40  percent  of  the 
operating  electric  utUity  todustry  of  the  entire  United  States 
These  giant  supercompanles  have  grown  so  large— so  power- 
ful and  so  arrogant^with  economic  and  political  influence 
that  it  was  impossible  to  regulate  them.  They  sought  to 
dominate  the  Government  itself.  They  became  too  big  to  be 
governed,  too  powerful  to  be  regulated. 

TBS   "  OBATH   HDrTBWCB  "  IB  A   MTTR 

I^t  me  make  this  clear:  Tbe  so-called  "  death  sentence  " 
is  a  clever  name  tovented  by  utihty  prxipagandlsts  There 
is  no  such  thing  as  a  "  death  sentence  "  to  the  pending  bill. 
The  bill  does  not  affect  operating  companies  but  only  hold- 
ing companies.  It  gives  holding  companies  untU  1940—6 
years — and  with  the  consent  of  the  CommlssiQn  until  1943— 
7  years— to  rearrange  theh-  affairs.  But  even  after  7  yeaiB 
a  utility  holding  company  need  not  dissolve  itself.  It  must 
only  divest  itself  from  unfair  and  inequitable  management 
and  service  contracts  which  it  has  ianseA  upon  subsidiary  op- 
erating companies.  Even  under  the  clause  containing  the 
so-called  "  death  sentence."  a  utility  hoUlng  company  could 
contmue  to  exist  without  divesting  Itself  of  a  single  share 
or  any  part  of  iU  tovestments  by  simply  continuing  hereafter 
as  an  tovestment  trust. 

Even  the  so-called  "  death  sentence  -  clause  permits  hold- 
ing companies  where  their  operating  companies  are  lo- 
cated withto  a  contiguous  geographical  area,  so  that  the 
holding  company  may  legitimately  be  said  to  render  service 
to  the  operating  company.  Holding  companies  which  man- 
age geographically  totcgrated  utility  systems  are  permitted 
even  by  the  so-called  "  death  sentence  "  clause. 

In  1929  the  bankers  and  corporate  insiders  sold  utility 
holding-company  securities  to  the  publte.  having  a  market 
value  of  $19,000,000,000.  while  their  actual  investment  to 
plant  equipment  and  capital  assets  represented  only  $3,000  - 
000.000.  By  thU  oversale  of  holding-company  securities  the 
people  tost  $16,000,000,000.  This  was  no  accident  This  was 
a  deUberate  and  willful  robbery  of  the  pubUc.  Sixteen  ba- 
tons; not  millions,  but  billions  taken  from  the  public.  Re- 
member this  figure.  Bear  this  to  mind  when  you  hear  some- 
one defend  the  uUUty  holding  companies.  These  giant  com- 
panies caimot  Justify  their  existence.  TTiey  are  a  danger 
to  the  tovestors.  They  exploit  the  consoniers.  They  are  of 
no  value  to  operating  companies. 
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If  you  wonder  why  the  tovestors  lost  money,  why  the 
stockholders  of  the  local  annpanies  received  no  dividends 
why  the  rates  of  gas  and  electric  are  so  high,  and  why  the 
abolition  of  a  few  holding  companies  was  necessary,  here  is 
the  reason,  here  is  the  picture  to  aU  its  ugliness'  here  Is 
the  truth. 

Here  are  a  few  examples  that  will  toterest  you. 

mm  PHILAKLPHU  CDMrAVT  BXTUnTC  THS  RTnSUBGH  TIKIB 

Here  to  Pittsburgh  we  can  appreciate  the  need  for  the 
abolition  of  utility  holding  companies.  Tbe  high  rates  for 
gas.  electric,  street  cars,  and  busses  are  traceable  to  the  fact 
that  the  (mtlre  utility  industry  of  Pittsburgh  is  held  to  the 
clutches  cif  the  ByUesby  companies,  its  sub  hokling  com- 
panies, bank  affiliates,  and  subsidiaries.  Tlie  Philadelphia 
company,  which  exploite  the  Pittsburgh  utility  field,  eontnds 
and  domhiates  the-Bqultoble  Oas  Co..  the  Duquesne  Light 
Co.,  the  Pittsbursh  Railways  Co.,  the  Pittsburgh  Motor 
Coach  Co.,  and  others. 

If  you  have  wondered  why  street-Car  rates  are  so  high  to 
the  Pittsburgh  district,  you  wUl  find  the  answer  to  the 
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manner  In  which  the  Plttaburgh  Railways  Co.  has  been 
supermanaRed  and  supermilked  by  the  holding  and  manage- 
ment companies. 

While  the  modem  trend  Is  for  the  substitution  of  busses 
In  the  transportation  field,  the  Philadelphia  company  refused 
to  Install  busses.  Why?  Perhaps  because  the  Duquesne 
Light  Co.  holds  a  50-year  contract  to  supply  energy  to  the 
Pittsburgh  Railways  Co.  Imagine  an  agreement  for  service 
and  supply  of  power  over  a  period  of  50  years.  No  sane 
business  man  would  enter  into  an  agreement  of  this  kind. 
That  was  Just  one  way  that  the  holding  companies  have 
milked  the  Pittsburgh  Railways  Co.;  have  prevented  fare 
reductions  and  have  prevented  Improved  service. 

In  order  to  avoid  pajrment  of  toll  charges  on  city  and 
county  bridges  and  to  refuse  pajnnent  of  its  share  of  street 
improvements,  the  Pittsburgh  Railways  Co.'s  business  has 
been  so  manipulated  that  a  continual  and  consistent  deflcit 
Is  alwajrs  shown.  These  deficits  are  shown  not  by  reason  of 
poor  business  or  lack  of  patronage  but  solely  by  the  form  of 
accounting  used  and  the  financial  superstructure  involved. 

Busses  do  not  use  electric  energy  like  street  railways  do. 
Is  not  that  the  reasor  why  the  Philadelphia  company  refuses 
to  extend  bus  service  to  replace  or  supplement  Inadequate 
street-car  service?  The  Philadelphia  company  controls  the 
Duquesne  Light  Co.  that  sells  the  power  and  the  Pittsburgh 
Railways  Co.  that  buys  the  power,  and  as  long  as  that  hold- 
ing company  dominates  the  utility  field  In  Pittsburgh  the 
people  of  Pittsburgh  will  continue  to  pay  high  rates  for  gas 
and  electricity,  for  street-car  service,  and  be  denied  the  use  of 
modem  t>UBse8. 

*  tioo  mvmMjprt  wmrrmv  xtt  to  mm  amo  om-HAi^ 

MnXION    OOU^AMS 

Byllesby  k  Co.,  a  large  utility  holding  company — the  same 
holding  company  that  controls  the  utility  field  in  the  Pitts- 
burgh district — purchased  the  common  stock  of  the  United 
Railways  Investment  Holding  Co.  for  $500  and  then  trans- 
ferred it  to  a  subsidiary  company  for  $5,500,000.  Imagine 
selling  the  public  a  $500  block  of  stock  for  five  and  one -half 
million  I 

UOLaiMQ    COMrANIXS  WHJCB   COlSJUltU  AKO   KZFT   IXCOMX  TAXSS   TUOM 

TBXni    STTBaiOIASIXS 

Here  Is  how  holding  companies  cheated  operating  compa- 
nies by  the  device  of  making  consolidated  income-tax 
returns: 

For  3  years  the  Associated  Oas  k  Electric  Co.  collected 
$2,900,000  from  subeldlaries  for  income  taxes  but  did  not 
pay  the  Oovemment  a  single  cent.  Prom  1922  to  1930  the 
Cities  Service  Co.  collected  $11,600,000  in  income  taxes  from 
subsidiaries,  paid  out  $1,700,000  and  pocketed  a  profit  of 
$9,800,000  on  money  collected  from  Its  own  subsidiaries  to 
pay  to  the  Oovemment  as  taxes.  The  stockholders  of  the 
operating  companies  were  thus  robbed  of  dividends  and  prof- 
Its  to  that  amount,  and  the  rates  to  consumers  were  mcreased 
by  that  sum. 

THx  raoPLS  LO«T  tit.ooo.ooo.ooo  at  worrsL^sa  iitYxaritxjm 

Here  is  how  the  people  lost  $16,000,000,000   in  holding- 
company  securities:  Holding  companies  pyramided  company  i 
upon  company,  selling  the  holdings  of  one  to  another  newly  ' 
created  one,  and  skyrocketing  the  price  and  writing  up  the 
value  on  aMh  operation. 

wmrrs-urs 

When  the  Electric  Bond  k  Share  Co.  purchased  certain 
Texas  utility  property  they  paid  $2,400,000.     Several  months 
later  they  conveyed  the  same  property  to  a  subsidiary  for 
$10,500,000,  or  a  write-up  of  400  percent.     The  Appalachian 
Electric  Power  Co.  bought  properties  for  seventy -two  million  | 
and  transferred  them  to  a  subsidiary  for  one  hundred  and 
thirty-nine  million.    When  the  CiUes  Service  Power  k  Light  I 
Co.  took  over  the  Cities  Service  Co.  the  assets  on  the  books  ' 
were  written  up  from  forty  million  to  one  hundred  and  six  | 
million,  or  a  write-up  of  165  percent.    The  United  Gas  it 
Improvement  Co.  system  showed  write-ups  of  $10,000,000  on 
operating  companies  and  fourteen  million   on  subholding 
companies. 

Write-ups  of  operating  companies  of  the  Cities  Service 
System  were  more  than  $134,000,000.  The  write-ups  of  18 
holding  companies  exceeded  $2,000,000,000.    The  purpose  of 


these  write-ups  is,  of  course,  for  the  holding  company  to  get 
out  all  of  its  investment,  make  a  large  profit,  and  still  retain 
ownership,  control,  and  domination  of  the  properties. 


KXOKBITAMT    MANACKMKMT 

In  order  to  support  their  over-capitalization  and  inflated 
values,  the  holdinx  companies  have  resorted  to  every  known 
device  to  extort  money  from  the  operating  companie;;,  from 
the  consumers  and  the  Investing  public.  These  holdinu-com- 
pany  supermanagers  charge  large  fees  for  managini^'  com- 
panies in  which  they  own  very  little  stock.  TTie  Electric  Bond 
k  Share  Co.  received  in  1927  management  fees  of  $9,1)00.000 
for  supplying  service  which  actually  cost  only  $4,000,000,  net- 
ting them  a  profit  of  over  $5,000,000  for  managing  their  own 
company. 

THX   ROLDUfO  COMPANT   CZCI.UDXS    INDEFKKDEIfT    BUSINEiS 

One  of  the  most  glaring  abuses  of  the  utility  holding  com- 
ptinies  lies  in  the  manner  In  which  they  compel  subsidiary 
and  operating  companies  to  buy  engineering,  constiuction. 
and  other  services,  and  energy  at  exorbitant  rates  from  the 
holding  comptuiies  without  permitting  the  operating  com- 
pany to  obtain  these  services  at  the  lowest  possible  price-s 
from  free  and  Independent  commercial  sources.  In  that 
manner  utility  holding  companies  have  syphoned  billions  of 
dollars  from  operating  companies  Into  their  own  coffers,  and 
have  increased  to  the  same  extent  the  rates  that  n-.ust  be 
paid  by  consumers  for  gas  and  electricity. 

Some  utility  holding  companies  have  as  many  as  ii  hun- 
dred subsidiaries.  Every  utility  holding  company  monopo- 
lizes the  furnishing  of  all  services  to  aU  underlying  and 
operating  companies. 

A  utility  holding  company  monopolizes  the  construction  of 
buildings  for  the  operating  company.  It  monopolizes  the 
furnishing  of  managerial  and  engineering  servicia.  It 
monopolizes  the  furnishing  of  every  single  item  for  which 
it  Is  able  to  create  a  subsidiary  company.  Thus  the  utility 
holding  company  excludes  the  contractor  from  bidding  on 
and  building  for  subsidiary  utility  companies.  It  excludes 
the  carpenter,  the  bricklayer,  and  other  building  tradi  s  from 
independently  working  for  these  operating  companies.  It 
excludes  the  independent  engineering  firm  from  furnishing 
managers  to  an  operating  company.  The  utility  holding 
company  excludes  every  independent  business  man  large 
or  small,  from  doing  business  with  its  subsidiary  holding  and 
oiierating  companies.  It  Is  a  supertrust.  which  monopolizes 
all  the  business  within  the  sphere  of  its  web  of  sub>idiary 
companies. 

DO    TOD   WAMT  F«OT«CnON  TO  THX   INVX8TOB   AUTD  COIfSXTMXX   OX  TO   THX 
BUPXmuniJTT     HOLOUfO    COMPANTT 

The  so-called  "  death  sentence  "  is  no  **  death  sentence  "  at 
all.  as  I  have  said  before,  but  life  to  the  utility  holding!  com- 
panies means  death  to  the  independent  merchant,  the  inde- 
pendent business  and  professional  man. 

Death  to  the  holding  companies  means  life  to  the  oper- 
ating company  and  life  to  the  independent  merchar.t  and 
professional  man. 

Death  to  the  holding  company  means  life  to  the  investor. 
It  means  safety  to  the  investor  in  utility  stocks,  it  means 
protection  to  everyone  who  buys  securities  In  utility 
companies. 

Death  to  the  utility  holding  companies  means  cheaper 
rates,  better  service,  and  a  free  economic  system. 

MXSSACXS    ntOlf    THl    PRESIDEKT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta. 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
the  following  dates  the  President  approved  and  signed  bills 
and  a  joint  resolution  of  the  House  of  the  following  titles- 

On  June  27,  1935: 

H.  R.  1703.  An  act  for  the  reUef  of  Cletus  P.  Hoban; 

H.  R.  7205.  An  act  to  amend  the  Ship  Mortgage  Act    1920 
otherwise  known  as  "  section  30  "  of  the  Merchant  Marine 
Act,  1920,  approved  June  5,  1920,  to  allow  the  benefits  of 
said  act  to  be  enjoyed  by  owners  of  certain  vessels  of  the 
United  States  of  less  than  200  gross  tons;  and 

H  R.  7652.  An  act  to  authorize  the  furnishing  of  steam 
from  the  central  heating  plant  to  the  Federal  Reserve  Board 
and  for  other  purposes. 


1935 

On  June  38.  inS: 

H.  R.  4505.  An  act  gnaUtm  ttM . 

8Ute  of  Malm  and  the  "n.»t.»i.»>  df^ 

bridge  already  constructed  aeitMi  thtl 

Madawaska,    liaine, 

Canada: 

H.  R.  6630.  An  act  to  eztcDd  the 
completing  the  construction  oC  a  __ 
at  or  near  Rio  Qrande  City.  Tex.; 

H.  R.  6717.  An  act  to 
1932; 
H.  R.  6988.  An  act  authortstng  the 

the  State  of  Texas  to  construct. 

highway  bridge  acroas  the  Sahfne 
where  Louisiana  Highway  No.  31 
H.  R.  7044.  An  act  authoriiiBg  the 

the  State  of  Texas  to  costftruct, 

highway  bridge  across  the  SaUne 
where  Louisiana  Hlghwtay  Mb.  6,  in 
Texas  Highway  No.  21,  in  Sabine 

H.  R.  7083.  An  act  to  extend  the 
completing  the  constmetian  of  a 
River  at  or  near  Merom.  Sullivan 

H.  R.  7374.  An  act  to . 

to  provide  for  the  indusiOQ  of  Dorl 
middle  district  of  North  Carolina, 
H.  R.  7526.  An  act  to  amend  the 

1931  (Public,  No.  703,  71st  Cong.). 

for  special  assessments  for  the  pe^ta^ 
laying  of  curbs  and  gutters  ": 

H.  R.  7765.  An  act  to  amend  (I) 
providing  a  permanent  form  of  _ 
of  Columbia  ";  (2)  an  act  entitled  "Ab  i 
of  Law  for  the  District  of  ColBmtate 
of  official  bonds  by  officers  and 
Columbia,  and  for  other  purpoae 

H.  J.  Res.  324.  Joint  resolutioii  to 
other  purposes. 
On  June  29,  1935: 
H.  R.  1315.  An  act  for  the  relief  at 
An  act  for  the  relief  of  <  . 
An  act  for  the  relief  of 
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H.  R.  2708 
H.  R.  3180 
Panozza; 
H.  R. 3574 
H.  R. 4105 


An  act  for  the  zelkf  of 
An  act  for  the  relief  of 
H.  R.  4817.  An  act  for  the  relief  of 
H.  R.  6504.  An  act  to  amend  an  act 

the  grading  and  cJassiAcatkn  ef 

Ice  of  the  United  States  of  Am^H«»n^ 
sation  therefor  "; 

H.  R.  7160.  An  act  to  provide  for  .. 
and  principles  relating  to  agrloUture 
further  development  of  coopeimtive 
work  and  the  more  finnTpift^ 
land-grant  colleges;  and 
H.  R.  7254.  An  act  for  the  relief  of 
On  July  1,  1935: 

H.  R.  805.  An  act  for  the  relief  of 
Amanda  Turpin; 

H.  R.  5774.  An  act  to  anttiortae  a  . 

of  Rogue  River  and  Its  tributaziee  "te" 
with  a  view  to  the  control  of  its  floodi: 

H.  R.  5775.  An  act  to  authoriie  a 

of  Siuslaw  River  and  its  tributaries  te 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5776.  An  act  to  authOTize  a  ,__ 
of  Yaqiuna  River  and  its  trlbutariesln 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5777.  An  act  to  authorize  a  , 

of  Siletz  River  and  Its  tributaries  in  the 
a  view  to  the  control  of  its  floods; 

H.  R.  7313.  An  act  authorizing  a 
of  Gafford  Creek.  Ark.; 

H.  R.  7314.  An  act  authorizing  a 
of  Point  Remove  Creek,  Ark.,  a 
River; 


'Goncress  to  the 
to  maintain  a 
River  between 
Brunswick, 

lendng  a-tyj 
I  the  Rio  Qrande 

act  of  July  8, 

Louisiana  and 
operate  a  free 
r  near  a  point 
IHighwayNo.  45; 
~  Louisiana  and 
i  (V>erate  a  free 
near  a  point 
La.,  meets 

imdng  and 
the  Wabash 

t  Judicial  Code 
f,  N.  C.  in  the 

purposes; 
.  P^ebruary  20, 
act  to  provide 
iways  and  the 

lUtled  "An  act 

'for  the  District 

blish  aO)de 

tte  the  giving 

the  District  of 

lue.  and  for 


Gould; 

and  Anna 

Vtancis; 

Dorr; 

S.  Hanna; 

'An  act  for 
Foreign  Serv- 
compen- 

baslc  laws 

}vlde  f  (»'  the 

extension 

support  of 


Turpin  and 

examination 
of  Oregon 

examination 
of  Oregon 

examination 
of  Oregon 

examination 
Oregon  with 

examination 

examination 
tbe  Arkansas 


«f  ^K^;.!*^'  ^  "*  authorising  a  prellmhMiry  «*«"»«««*lim 
of  the  T^nana  River  and  Cbena  Slougti,  AlMka;  and 
f K?"^  ^*'?\  ^  *ct  to  provide  a  prelimtauury  wramlnatlon  of 
the  Purgatolre  (Picketwire)  and  Apishapa  Rivers,  tn  the 
state  of  Colorado,  with  a  view  to  the  oootrol  of  their  floods 
and  the  amservation  of  their  waters. 

Mr.  TOiGUSON.  Mr.  Speaker.  I  ask  unanlmooi  eonrnt 
to  proceed  for  1^  minutes.  ««-»• 

The  SPEAKER.   Without  objection,  it  is  so  ordered. 
Thertj  was  no  objection. 

Mr.  PBRGUSON.  Mr.  Speaker,  I  failed  to  hear  my  name 
on  the  motion  to  substitute  the  Senate  blU  for  the  Houw 
bin.  Had  I  had  the  opportunity  to  vote,  I  would  have  voted 
against  substituting  the  Senate  bill  for  the  House  1^ 

Mr.  WEARIN.  Mr.  Speaker.  I  did  not  hear  my  name 
called  a  moment  ago  upon  the  roll  call  on  the  passage  of 
this  bill.  Had  I  had  the  opportunity  to  vote,  I  would  haf« 
voted  "  aye." 

OKBn  or  Busmias 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Friday  next;  and  that  when  the  House  adjourns  on 
Friday  next  it  shall  adjourn  to  meet  the  following  Monday 

Mr.  ROGERS  of  Oklahoma.  Mi.  Speaker,  reserving  the 
right  to  object,  I  hope  It  wiU  not  be  necessary  next  we^  to 
eUminate  Calendar  Wednesday.  My  committee  has  about 
25  bills  on  the  calendar  and  there  are  only  two  committees 
ahead  of  us  and  I  understand  each  committee  has  only  a 
few  bills.  I  realize  this  has  been  necessary  In  the  past  on 
account  of  Important  business,  but  I  hojje  it  wlU  not  be 
necessary  to  dispense  with  Calendar  Wednesday  business 
m  the  future. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlemfin  from  Colorado? 
There  was  no  objection. 

HKSSAGK   FBOM   THl   P6ISn)XNT  OF   XHX   DWIXXD   STATXS— PUXXTO 

HCO 

The  SPEAKER  laid  before  the  House  the  foUowing  mes- 
sage from  the  President  of  the  United  States,  wMch  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  TnCTiigr  Affairs. 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2,  1917,  entitled  "An  act  to  provide  a  clvU  govern- 
ment for  Puerto  Rico,  and  for  other  purposes  "  I  transmit 
herewith  certified  copies  of  laws  and  resolutions  enacted  by 
the  Thirteenth  legislature  of  Puerto  Rico  during  its  third 
regular  session,  February  11  to  April  14,  1935. 

,«.    „ „  FfcAinttni  D.  RooovKLr. 

The  Whits  Houbs,  July  2.  1935. 

PERSONAL  EXPLAMATIOH 

Mr.  BREWSTER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 

There  was  no  objection. 

Mr.  BREWSTER.  Mr.  Speaker,  during  the  oonetderation 
of  the  bill  which  we  have  Just  completed  I  was  approached 
in  the  lobbies  of  this  Capitol  in  a  manner  which  seems  to  me 
incompatible  with  a  proper  consideration  of  the  high  re- 
sponsibiliUes  of  our  ofllce,  and  I  desire  to  speak  briefly  to 
that  point  in  order  that  there  may  be  no  misapprehension 
as  to  the  considerations  that  have  entered  into  this  ease 

I  come  here,  surely,  as  one  entiUed  to  recognition  as  not 
amenable  to  the  influence  of  the  so-called  "  Power  TYust." 
Throughout  the  period  of  my  public  life  for  17  years  It  has 
been  almost  one  continuous  contest — resulting  three  ttmee 
in  my  defeat  in  no  small  measure  by  these  very  Interests 
about  whom  we  have  heard  so  much. 

Into  my  State,  while  I  was  Governor,  came  Mr.  Samuel 
InsuU,  of  Chicago.  In  the  height  of  his  power,  he  not 
only' dominated  two-thirds  of  our  utilities,  but  5  of  our  news- 
papers through  interests  closely  allied  with  him,  40  of  our 
banking  units — 38  of  which  were  subsequently 


noioing  companies  exceeded  $2,000,000,000.    The  purpose  of  I  and  for  other  purpose. 


&VOOC1  vc  XJiMklXX, 
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many  of  the  major  Industries  of  our  State.  I  say  thia  in 
order  that  there  may  be  no  misapprehension  as  to  where  my 
sympathies  have  lain  in  the  tremendous  issues  with  which 
this  country  is  now  faced. 

Meanwhile  it  is  important  to  keep  our  own  deliberations 
clear  of  improper  influence  of  any  kind.  During  the  con- 
sideration of  the  "  death  sentence  "  clause  in  the  holding- 
company  bill.  Thomas  G.  Corcoran.  Esq..  coauthor  with  Ben- 
jamin V.  Cohen.  Esq..  of  the  bill,  came  to  me  in  the  lobby  of 
this  Capitol  and  stated  to  me,  with  what  he  himself  termed 
"  brutal  frankness  ".  that  if  I  should  vote  against  the  "  death 
aentence  "  for  public  utility  holding  companies  he  would  find 
it  necessary  to  stop  construction  on  the  Passamaquoddy 
Dam  in  my  district. 

Such  a  suggestion  from  such  a  source  is  repugnant  to 
every  Instinct  of  decency  in  legislation  I  applause  J  and  to  a 
proper  regard  for  our  constitutional  oath  of  oCBce. 

During  the  past  2  months  Mr.  Corcoran  has  been  the  per- 
sonal representative  of  the  President  in  clearmg  up  the  de- 
tails incident  to  starting  construction  at  the  Passamaquoddy. 
and  only  this  last  week  constniction  really  commenced  with 
the  arrival  at  Eastport  of  MaJ  Philip  B.  Fleming,  who  is  to 
have  charge  of  the  projec:. 

I  do  not  know  what  other  Members  may  have  faced  sug- 
gestions of  this  kind.  I  do  not  beheve  the  President  would 
countenance  any  such  course  if  he  were  fully  informed. 
[Applause.]  Tills  statement  on  the  floor  of  the  House  seems 
the  only  way  to  protect  this  project,  which  means  so  much 
to  the  people  of  mj  State  of  Maine. 

I  share  with  the  President  his  concern  at  the  concentra- 
tion of  economic  power.  It  seems  necessary,  however,  that 
the  Membership  of  this  House,  without  regard  to  party,  shall 
also  keep  the  country  alert  to  the  dangers  implicit  in  the 
concentration  of  political  power.     [Applause.] 

It  is  our  task  to  assist  the  President  in  every  way  within 
our  power  to  keep  the  work-relief  fund  clear  of  political 
abuse  in  accordance  with  the  President's  earnest  and  repeat- 
edly expressed  desire.     [Applause.] 

Mr.  I^ELLER.     I  challenge  that  statement. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

Mr.  MAVERICK.  Mr.  Speaker.  I  should  like  to  know 
where  this  request  was  made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  to  address  the  House  for  5 
minutes? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker.  I  have  heard  a  good  deal 
about  lobbyists  who  have  attempted  to  use  undue  influence 
OQ  Members  of  the  House.  So  far  as  I  am  personally  con- 
cerned, I  have  no  first-hand  information  as  to  their  activ- 
ities. They  must  have  thought  I  was  not  worth  wasting 
time  on. 

I  know  nothing  whatsoever  of  the  charge  made  by  the 
gentleman  from  Maine  [Mr.  BkkwstkkI.  but  if  any  such 
propoeltlon  was  made.  I  take  the  responsibility  for  saying 
It  was  not  made  with  the  knowledge  or  consent  of  the  Presi- 
dent of  the  United  SUtes. 

Mr.  CHRLSTIANSON.  Mr.  Speaker.  wiU  the  genUeman 
yield? 

Mr.  RANKIN.  Not  until  I  get  through  with  my  sUte- 
ment. 

Mr.  CHRISTLANSON.  Does  not  the  gentleman  think  the 
President  should  disavow  it? 

Mr.  RANKIN.  Ilie  gentleman  from  Maine  evidently  has 
not  called  it  to  the  President's  attention.  I  am  surprised  to 
see  him  take  this  oourse  without  first  calling  it  to  the  atten- 
tion of  the  admlnlstrmtion.  It  looks  very  much  like  a  political 
movement  to  me. 

The  last  time  I  talked  with  the  gentleman  from  Maine  [Mr. 
BaswsTn]  he  was  with  the  administration  on  this  bill. 

This  has  been  a  tight  between  the  American  people  and 
the  Power  Trust.  The  Power  Trust  won,  aiul  the  gentleman 
from  Maine  [Mr.  BaxwsTss]  helped  them  do  it. 

I  know  the  President  Is  earnestly  interested  in  the  Passa- 
maquoddj  project,  axul  I  think  that  after  what  he  has  done 


for  the  people  of  Maine  toward  that  great  development,  to 
make  such  a  charge  publicly  without  first  calling  it  to  his 
attention  is  a  poor  reciprocation,  to  say  the  least  of  it. 

For  a  long  time  I  was  the  only  man  on  the  floor  of  the 
House  who  advocated  the  development  of  the  Passamaquoddy 
project,  until  my  distinguished  friend  I  Mr.  MoranI  came  to 
the  House  a  few  years  ago.  Mr.  Morar  has  worked  faith- 
fully on  it.  and  his  efforts  are  now  bearing  fruit. 

It  is  a  national  proposition.  It  is  the  President's  desire  to 
bring  to  all  the  American  people  the  benefits  of  electric 
energy,  the  greatest  material  gift  God  has  bestowed  on 
humanity  outside  of  the  soil  from  which  we  live. 

The  President  would  spurn  any  suggestion  of  using  undue 
influence  of  any  kind  in  order  to  unduly  affect  or  influence 
Members  of  Congress.     [Applause.] 

The  people  of  Maine  have  no  coal,  gas,  or  oil  for  fuel. 
Their  hope  is  the  development  of  their  hydroelectrical  power, 
and  I  am  sorry  to  see  the  gentleman  from  Maine  [Mr. 
Bkewstck]  line  up  with  the  very  forces  that  would  destroy 
the  Quoddy  project. 

I  regret  that  the  gentleman  from  Maine  decided  to  go 
against  us  on  this  proposition,  because  I  believe  that  when  he 
voted  against  substituting  the  Senate  bill  for  the  House 
measiu-e  he  cast  a  vote  that  Ls  detrimental  to  the  welfare  of 
the  people  of  his  State,  regardless  of  the  reasons  he  may 
assign  for  his  vote.     [Applause.] 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

Mr.  SNELL.     I  shall  object  to  any  more  remarks  on  that. 

Mr.  MAVERICK.  We  did  not  object  when  the  gentleman 
spoke. 

Mr.  SNELL.     We  have  had  one  on  each  side. 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.     Mr.  Speaker,  I  object. 

Mr.  MAVERICK.  I  did  not  object  when  the  Republicans 
talked.  I  suppose  I  cannot  say  anything.  I  have  been  pres- 
ent in  conversation  with  Mr.  Corcoran  and  Mr.  Bkewster. 
and  know  something  about  it.  I  do  not  believe  a  word  of  it. 
and  I  want  to  say  something  about  it. 

The  SPEAKER.     Objection  is  made. 

Mr.  MAVERICK.  All  right,  but  I  want  to  make  It  plain  I 
did  not  object  to  Mr.  Snkll  or  any  Republican  talking.  I 
refrained  from  objecting  to  a  Republican  talking  on  a  subject 
in  which  I  am  concerned  and  then  they  object  to  me  talking. 
It  is  not  fair. 

The  SPEAKER.  Tlie  gentleman  from  Texas  is  out  of 
order. 

LKGISLATIVl  APPKOPIIATION  BH-L,    ISSS 

Mr.  LUDLOW.  Mr.  Speaker.  I  present  a  conference  report 
upon  the  bill  (H.  R.  8021,  Rept.  No.  1416)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30,  1936,  and  for  other  purposes,  for 
present  consideration,  and  ask  unanimous  consent  that  the 
statement  of  the  conferees  be  read  in  lieu  of  the  report. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement  6f  the  conferees. 

The  conference  report  and  statement  are  as  follows: 

corrmuMCB  Kxrorr 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  certain  amendments  of  the  Senate  to  the  bill  (H  R. 
8021)  mal^lng  appropriations  for  the  legislative  branch  of  the  Gov- 
ernment for  the  fiscal  year  ending  June  SO.  1930,  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have  been 
unable  to  s^ee. 

Louu  LnDLOW, 
J.  Bttxlx  SNTon, 

M.    A.    ZiONCHBCK, 

,  John    P     DocKwm..xa. 

Edwako  C.  MoaAM,  Jr.. 

J      P.    BUCHANAM, 

D.  Lakk  Powns. 

Manoffera  on  the  part  of  the  Hou»e. 
lin.iJiKa  K.  TTDnfOB, 
Jamcs  p.  Brufxs. 
Caai.  Hatdkn, 
FaxDoucx  Hals, 
Joiur  O.  TowwBBWB,  Jr.. 

Mrnnagert  on  the  part  of  the  Senaf, 
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Qpeiriur.  I 


Ui.   LUDLOW.     Mr. , 

recede  from  its  tiaagneaaaat  to  _ 
inclusivv.  Senate  ■mriwtiMint  b».  Ml 
ments  nos.  12  to  32.  indiiMw.  aod 

The  Clerk  read  as  foUows: 

Mr.  LtroLow  moves  that  the  HoiMe  .<>««« 

to  the  amendments  of  the  «*"»»^-if  oog.  g 
and  nos.  12  to  82.  incl-usiTe,  and  Qonettr 

Senate  ameodmsnt  no.  t.  yafe  S, 
and   Journal    clex^ "   ■ 

clerk." 

Senate  amendment  no.  i.  imc«  S.  Mtm>  a* 

Insert  "  four."  ^^ 

Senate  amendment  no.  8.  pi^e  t. 
"  messenger  In  library.  •IJM;'*. 

Senate  amendment  xko.  g,  pt^  4. 
"  assistant  In  library.  «1,740 
library  at  •  1,740  each." 

Senate  amendment  no.  t,  Tumt  g,  Hne  lt.< 
and  insert  "  aia«jS80." 

Senate  amonrtment  no.  8.  pM«  4, 
clerk.  «2.2ao  "  and  insert  "  two  — t"  « 

Senate  amendment  no.  10.  page  8.  Una 
and  Insert  "four."  '  "  ' 

Senate  amendment  no.  IS:  Vtmt  7. 
"  aasietant  clerk.  ttjOO "  and  tavit 
82.2ao  each." 

Senate  amendment  no.  IS:  Page  7.  n«^ 
and  Insert  "  •503,480." 

Senate  amendment  no.  14:  Vtge  7,  Una 
Bert  -one,  »2.100." 

Senate  amendmaat  no.  IS:  Pmmt  7.  ilnt 
and  Insert  "  three." 

Senate  amendment  no.  18:  Pi«e  7    Ihw 
sert  ",  one,  to  the  secretary  far  tka  najavifev 

Senate   amendnMat   no.   17:    Pwe  7. 
gera—  "•,  insert  "  one,  •g.MO.". 

Senate  aniendme&t  no.  18:  Pica  7.  Iin^ 
and  Insert  "  Tour."  ^^ 

Senate   amendment   no.    19:   Pace   7    n»«» 
and  Insert  "29.-  ^^ 

Senate  amendment  no.  20 :  Paga  •,  r-..^  ^. 
"  and  $240  additional  so  lone  ac  tba  t»««itto« 
Incumbent.-  *~»w« 

Senate  amendment  no.  SI :  Ptea  t.  w—  11  ! 
Insert  "  13."  ^^     ^ 

Senate  amendnkent  no.  33:   t^mt  C 
•1.440  "  and  Insert  -  three  at  $1.^0  mtL, 

Senate  amendment  no.  S8 :  Pace  i.  iiimi  la,  i 
Insert  "29."  -^ -,  w-.  aawi 

Senate  amendment  no.  M: 
".  three,  at  94B0  each.- 

Senate  amendment  no.  35: 
insert  "  seven." 

Senate  amendment  no.  S8: 
and  insert  ~  8364388.- 

Senate  amendment  no.  27:  Page  8,  Una 
eert  "  Lieutenant.  81.740;  ". 

Senate  amendment  no.  38: 
and  insert  "  apeelal." 

Senate  anaendaMnt  no.  SO: 
and  Inaert  -88S.700.- 

SexuUe  amendment  no.  80:  Paaa  t.  <*«»»  M.  i 
and  insert  "  $3,800.-  ^ 

Senate  amendmeot  no.  SI:   Pim  S. 
and  insert  "28."  ^^ 

Senate  amendment  no.  S3:  Pim*  L  it—  aa  , 
and  Inaert  "  $63^00." 
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Mr.  TABER.    Mr. 

moment  or  two? 
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-*i?'  '^"^I^W.  Mr.  Speaker.  I  ghsaU  be  twt  Klad  to 
nod  to  the  gentleooan  from  New  York  after  I  liave  w*^^ 
an  explanation  of  the  oonferenoe  repoit. 

Mr.  Speaker,  theae  amendments  relate  eacchisively  to  In- 
creases In  salaries  and  to  peraonnei  of  the  Senate  mipjof^wi 
All  other  items  In  disagreement  have  been  ironed  tmt.    The 
»>use  Suboommlttee  on  Appropriations,  of  which  I  am 
chainnan.  at  the  beginning  of  the  present  Congxm  verj 
properly  took  the  position  that  lecislatton  ol  ttMit  character 
on  appropriation  bills  is  out  of  order  and  siiould  not  be  tol- 
erated as  a  matter  of  good  practice.    The  function  of  the 
Ootnmittee  on  Appropriations  is  not  to  le«islate  but  to  »^»«fcT 
appropriations  to  conform  with  existent  lefislatkin.    nu- 
merous employees  of  the  House  of  Representatives  came  to 
the  Subcommittee  on  Appropriations  in  charge  of  the  legis- 
lative bffl  early  tWs  year  and  presented  to  us  claims  for 
increase  in  salaries.    S<Mne  of  these  were  not  such  that  we 
oouW  oountenaooe  on  merit,  but  some  were  undoubtedlj 
meritorious,  but  we  laid  down  the  general  poUcy  that  in- 
CTeases  of  salaries  on  appropriation  bills,  being  legisutlon 
should  not  be  countenanced  and  that  an  ksisladon  of  ttiat 
character  ought  to  coaoe  in  regular  ofxSer  ttirough  Isgislative 
committees.    We  therefore  presented  tbe  tegisiative  appro- 
priation bin  to  the  House  and  put  it  through  tbe  House  of 
Representatives  clean  of  aU  increases  and  clean  of  all  new 
positions. 

Now  let  me  digress  to  review  briefly  the  history  of  this 
hm.  In  accordance  with  an  understanding  in  the  tat  ses- 
sion^I  consulted  the  chairman  of  the  Senate  subcommittee 
in  charge  of  the  legislative  bffl  and  In  a  conference  that  was 
held  before  we  framed  our  bffl  I  had  what  I  thought  was  a 
very  complete  understanding  with  him  that  they  would  pur- 
sue a  similar  course  over  there.  I  am  not  hi  any  way  Im- 
pugning his  integrity  or  his  good  faith,  but  as  a  matter  of 
fact,  the  other  body  paid  no  attention  whatever  to  our  un- 
derstanding and  they  pUed  up  the  bffl  In  the  Senate  with 
26  new  positions  totaling  an  expense  of  $46,000  a  year  and 
5  increases  in  salary  totaling  an  increase  of  $2J340. 

The  members  of  our  House  subcommittee.  Democrats  and 
Republicans,  took  the  same  atUtude  on  this  proposition  We 
did  not  Xor  a  moment  condone  the  action  of  the  Senate  Wte 
do  not  condone  it  now.   Nevertheless  the  thne  has  come  when 

f?"®,^???  f°"*'  ^  ^°^®  ^  '^"^  to  the  final  enactment  of 
this  legislaUon.    The  appropriattons  for  the  House  and  the 
Senate,  the  Gtovemment  Printhig  Offlce.  the  Ubiary  at  Con- 
gress, and  other  establishments  on  Capitol  Hffl  have  expired 
because  of  limitation  of  law.  the  fiscal  year  having  closed  on 
June  30.  and  we  are  now  operating  without  funds.   The  Sen- 
ate ahsolutely  refuses  to  back  down.    It  asserts  the  conten- 
tion that  it  is  none  of  the  business  of  the  House  what  the 
Senate  does  in  regard  to  Increases  of  salary  or  increases  of 
personnel  in  Its  own  force,  and  contends  that  It  is  a  better 
Judge  than  we  are  of  what  is  needed  over  there.    I  may  say 
In  an  f ahuess  to  them  that  they  accord  to  the  House  of 
Representatives  the  same  privilege  which  they  cfafan  for 
themselves.    Some  of  the  changes  they  have  made  in  the  WD 
are  horrifying  to  our  sense  of  economy.    In  one  office   the 
office  of  the  Sergeant  at  Anns  of  the  Senate,  which  has  seem- 
ingly been  functioning  without  any  great  dlsabntty  or  In- 
convenience,  they  have  put  15  additional  employees.    We  do 
not  like  it,  but  at  the  same  time  we  have  reached  an  Impasse 
and  something  has  to  be  done.    In  the  final  meeting  of  the 
conference  committee,  the  two  sides  being  deadlocked   an 
agreement  was  worked  out.  however,  as  to  the  future    'rbe 
Senate  conferees  agreed  with  the  House  conferees  that  never 
again,  so  far  as  they  are  able  to  control  it.  wffl  there  be  any 
legislaUon  of  this  character  tacked  onto  appropriation  bills, 
and  that  In  both  Chambers  whenever  propositions  are  broogtat 
forward  to  Increase  salaries  or  to  add  new  positions  to  tbe 
personnel,  it  must  be  done  in  the  regular  way  through  legis- 
laUon, thus  preserving  to  the  Committee  on  Appropriations 
Its  traditional  and  proper  function,  tbe  functton  of  appro- 
priating money  to  cany  out  authortzatians  made  by  legi^a- 
tlon,  and  with  that  muterstandtng,  and  based  on  that  under- 
standing only,  have  the  House  oonfterees  agreed  tfaat  through 
force  of  circumstances  we  will  altow  ttds  limited  mnnber  of 
Senate  Increases  and  new  peisoiiuel  to  go  throogfa. 
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Mr.  Speaker.  I  send  to  the  Clerk's  desk  to  be  read  to  the 
House  and  to  be  made  a  part  of  my  remarks  on  this  occasion 
a  copy  of  an  agreement  which  has  been  entered  Into  by  the 
confereea  of  the  House  and  the  Senate,  and  which  simul- 
taneously is  to  be  read  by  Senator  Ttdihgs  as  chairman  of 
the  Senate  subcommittee,  in  the  Senate,  to  be  made  a  part 
of  the  Reco«d  in  that  body.  I  ask  for  the  reading  of  the 
statement. 

The  SPEAKER.     Without  objection  the  Clerk  wlU  read. 

There  was  no  objection,  and  the  Clerk  read  as  follows: 

The  managers  on  the  part  of  both  Houaes  at  the  conference  on 
the  Legislative  Branch  Appropriation  Act.  1936.  tn  considering  cer- 
tain amendments  p«rtainlng  to  the  creation  of  new  positions  and 
the  Increase  in  compensation  of  certain  existing  positions  under 
the  Senate  unanimously  agreed  that  it  should  be  within  the  prov- 
ince of  each  House  to  determine  without  Interference  from  the 
other  the  number  and  compensation  of  Its  own  employees  and 
that  In  the  future  they  wUl.  so  far  as  within  their  power.  Insist 
that  all  new  positions  and  changes  In  compensation  for  either 
body  shall  be  authortaed  by  separate  legislative  enactment  or  by 
simple  resolution  of  either  House  before  any  such  new  position  or 
change  In  compensation  Is  Incorporated  In  the  annual  appropria- 
tion bill.  It  was  further  agreed  that  there  should  be  Joint  action 
of  the  two  Houses  by  a  legislative  measure  other  than  the  regular 
appropriation  bill  to  effect  a  survey  of  all  positions  and  the  com- 
pensation thereof  under  the  Senate  and  House  of  Representatives 
for  the  purpose  of  establishing  so  far  as  may  be  practicable  uni- 
formity In  the  number  of  positions  and  In  the  compensation  for 
similar  positions  under  each  House. 

Mr.  LUDLOW.  The  House  confereea  believe  |hat  this 
agreement  will  effectually  remove  a  bone  of  contention  that 
has  existed  through  many  Congresses  between  the  House 
and  the  Senate,  and  at  the  same  time  it  ;||Pill  wipe  out  what 
has  grown  to  be  a  very  pernicious  custom  of  legislating  on 
appropriation  bills.  We  believe  It  Is  a  very  wholesome 
agreement,  and  In  consideration  of  the  fact  that  we  have 
secured  this  agreement  we  ask  the  House  of  Representatives 
to  recede  and  concur  In  the  few  Senate  amendments. 

I  now  yield  to  the  gentleman  from  New  York  [Mr.  Tabks] 
5  minutes. 

Mr.  TABER.    First,  may  I  ask  the  gentleman  a  question? 

Mr.  LUDLOW.    I  yield. 

Mr.  TABER.  If  I  recall  correctly,  it  was  only  a  few 
months  ago  that  another  Increase  in  the  numt>er  of  em- 
ployees for  the  Senate  was  made  Just  about  similar  to  this 
in  amount? 

Mr.  LUDLOW.  Does  the  gentleman  mean  since  th<i  last 
fiscal  year?  They  provided  themselves  since  that  time  with 
a  sesslCMQ  clerk,  as  I  understand.  It  was  done  not  by  legis- 
lation on  an  appropriation  bill,  but  by  a  Senate  resolution. 

Mr.  TABER.  We  had  a  long  disagreement  with  the  Senate 
within  Just  a  very  few  months  over  an  attempt  on  the  part 
Of  the  Senate  to  increase  this  force  very  largely. 

Mr.  LUDLOW.     Not  this  session. 

Mr.  TABER.  No;  not  at  this  session:  but  at  the  last 
session. 

Mr.  LUDLOW.  The  same  question  arose  on  this  bill  In 
the  last  fiscal  year.  As  I  say.  It  has  been  a  continuing 
quarrel,  if  we  can  call  it  such,  for  years  and  years.  This 
seeks  to  establish  a  new  policy  which  will  respect  proper 
traditions  and  customs.  In  other  words,  we  hope  it  will 
reform  this  situatl(m  so  that  we  may  go  ahead  In  the  future 
without  these  continual  bickerings  between  the  two  branches 
of  Congress. 

I  now  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  Mr.  Speaker.  I  am  not  unmindful  of  the 
fact  that  the  Senate  and  House  each  has  claimed  the  right 
to  name  whatever  legislative  or  other  assistants  they  may 
want  in  their  own  bodies.  Also.  I  am  not  unmindful  ol  the 
fact  that  there  is  a  responsibility  resting  upon  us  for  the 
apix-oprlations  of  the  Government.  Last  year  the  Senate 
came  in  with  a  great  ttig  Increase,  substantially  about  what 
is  before  us  now,  as  I  remember  it.  Now  they  are  here 
again  with  an  increase  of  $50,000  in  the  expense  of  running 
the  Senate,  providing  them  with  additional  clerical  help.  It 
seems  to  me  that  having  operated  the  Senate  with  Just  as 
much  business  as  they  have  now  over  a  long  period  of  years, 
there  is  absolutely  no  excuse  for  these  increases. 

I  think  the  Senate  should  have  more  sense  of  responsi- 
bility In  voting  out  the  people's  money.    I  do  not  t>elleve  it  Is 


becoming  in  any  part  of  the  Government  today  to  go  out 
and  recklessly  and  irresponsibly  Increase  the  expenses  of 
operating  the  Government.  I.  for  one,  cannot  vote  for  these 
Senate  amendments.  I  cannot  do  it.  because  I  believe  if  this 
House  calls  it  more  forcibly  to  the  attention  of  the  Senate, 
the  Senate  will  recede. 

I  hope  the  motion  will  not  be  agreed  to. 

Mr.  LUDLOW.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Buchaham]. 

Mr.  BUCHANAN.  Mr.  Speaker,  my  colleague  from  New 
York  [Mr.  Tabu]  well  knows  my  position  upon  amendments 
of  this  kind  to  appropriation  bills.  There  Is  no  difference 
between  his  ideas  and  mine  upon  that  subject.  He  and  I 
have  t)oth  t)een  upon  the  Appropriations  Committee  for  a 
sufllcient  length  of  time  to  know  that  there  is  continual  con- 
tention every  session  of  Congress  over  increased  salaries 
placed  upon  appropriation  bills  in  the  Senate.  The  gentle- 
man knows  that  the  rules  of  the  House  prevent  any  employee 
of  the  House  from  getting  an  increase  in  salary  or  of  there 
being  a  new  position  created  on  an  appropriation  bill. 
Therefore  the  Senate  has  an  advantage  over  us.  They  can 
Increase  and  do  Increase  their  salaries  and  the  number  of 
employe's  whenever  they  please  on  this  bill,  and  the  House 
cannot  increase  a  single  one  of  its  salaries  or  create  a  new 
position. 

Gentlemen,  this  is  an  ancient  contest.  I  ran  back  the 
parliamentary  precedents  for  many  years,  and  it  has  been 
almost  an  annual  contest  between  the  House  and  Senate, 
this  question  of  the  right  of  each  House  to  determine  the 
number  of  its  employees  and  the  compensatiwi  paid  to  them, 
as  a  matter  of  comity  between  the  two  Houses.  I  am  not 
preptu-ed  to  say  that  that  is  not  correct,  t>ecause  each  of  us 
has  a  resporuibUity  to  our  constituents  and  ought  to  be  held 
responsible  by  our  constituents;  but  I  deplore  this  continual 
wrangling  every  year  and  the  continual  mounting  of  the  Sen- 
ate pay  roll  for  its  employees  every  year.  This  session  they 
placed  these  amendments  on  this  bill,  detailed  to  you  by 
my  colleague.  Mr.  LtJDLow,  amounting  to  a  little  over 
$486,000.  The  question  was  as  to  how  to  stop  it  in  the  future. 
Many  of  the  places  which  they  created  over  there  are  held 
by  them  to  be  essential  by  reason  of  increased  business  and 
increased  duties.  There  Is  no  doubt  about  that.  Tlie  prob- 
lem Is  to  adopt  a  procedure  to  govern  us  in  the  future,  so  this 
issue  will  not  forever  and  forever  recur  to  plague  us. 

Now,  this  Is  the  legislative  appropriation  bill.  There  has 
not  yet  been  a  cent  appropriated  for  the  fiscal  year  starting 
July  1  to  pay  the  salary  of  any  Member  of  the  Senate  or  the 
House.  Not  a  cent  has  been  appropriated  to  pay  the  salary 
of  any  employee  of  House  or  of  the  Senate.  The  old  fiscal 
year  has  expired  and  the  new  one  begun,  so  that  we  must 
either  yield  or  not  have  any  money  with  which  to  meet  these 
expenses. 

Mr.  KNUTSON.     Will  the  genUeman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  KNUTSON.  As  I  understood  the  chairman  of  the 
subcommittee,  the  Senate  has  agreed  to  not  make  any  fur- 
ther increases  hereafter? 

Mr.  BUCHANAN.     I  wiU  come  to  that  In  a  moment. 

Mr.  KNUTSON.  But  how  can  this  Senate  bind  future 
Senates,  and  of  what  value  Is  such  an  agreement? 

Mr.  BUCHANAN.  I  will  come  to  that  In  a  moment. 
Therefore  we  had  an  understanding  with  this  subcommittee 
of  the  Senate  that  so  far  as  they  were  concerned,  and  so  far 
as  is  within  their  power,  they  would  not  allow  any  more 
amendments  of  this  character  to  be  placed  on  appropriation 
bills  in  the  Senate. 

Tlie  gentleman  from  Miruiesota  [Mr.  KirtrrsoNl  asked 
how  they  could  bind  future  Congresses.  They  can  effectively 
enforce  the  rule  if  those  gentlemen  will  make  points  of  order 
on  the  floor  of  the  Senate  when  such  amendments  are 
offered,  and  refuse  to  bring  them  back  in  their  committee 
reports  so  long  as  they  are  Members  of  the  Senate  and 
members  of  the  subcommittee. 

Mr.  PORD  of  Mississippi.  Does  not  the  gentleman  think 
we  can  hold  out  in  the  House  as  long  as  they  can  In  the 
Senate,  that  we  can  do  without  pay  as  long  as  they  can? 


1935 

Mr.  BUCHANAN.    Oh,  yeg; 

stop  the  payment  of  all 

not  give   to  the  mriuro   tte$ 
moderaUon    that   Membew   of 
legislation. 

[Here  the  gavel  felL] 
Mr.  LUDLOW.    Mr.  Speator,  I 
to  the  gentleman  from  Texas, ' 

Mr.  BUCHANAN.    FVv  OVW  « 
exercised  this  privilege  of 

own  employees,    "niey  \*vn 

employees,  and  now  we  want  to 

have  made  a  step  in  the  zlflit 

The  gentleman  from  fiMtnnmm^f^  _ 

cannot  bind  a  future  Senate,  no;  but  . 

It  will  be  put  upon  the  rcoocd  and  fee 

tion  at  the  country  at  laive,  mm!  it 

Now  I  shall  ten  you  what  oailit 

you  how  this  tfaii^  has  been  vorl 

mlttee  of  which  the  graAkman  trcm 

is  chairman.    Members  ct  fbe  Hooae 

of  the  House,  and  employees  of  fbe 

Ixf ore  the  subcommittee  and  Mk  for 

on  the  belief  that  employeea  of  ttie 

lar  duties  are  receiving  more  pay. 

in  the  case  of  employees  of  the  , 

Increases  because  employees  of  tbe  _ 

duties  are  receiving  more  pay  tSian  , 

and  instead  of  saying  we  will  xoduoe 

to  the  lower  level  we  inereaae  tlw 

higher  level.    As  a  result,  tbe  .  ^ . 

mounting;  and  if  it  keeps  on  tbe  time 
investigation  will  be  made. 

I  ask  you  gentlemen  to  ngree  to  - 
this  concession,  and  we  will  do  our 
future.     [Applause.] 
Mr.  KNUTSON.    Mr.  Speaker,  wffl 
Mr.  BUCHANAN.     I  yield. 

Mr.  KNUTSON.     Will  tbe  ^ 

the  relative  number  of  empiujuje  of 
House. 

Mr.  BUCHANAN.    The  Hoiue  is  SO  • 

Senate,  of   course,   that  we  baw  tlw 

employees. 
Mr.  KNUTSON.    Can  tbe  fentlemaa 
Mr.  BUCHANAN.    I  have  not  tbe 

now. 

Mr.  THURSTON.    Mr.  Speaker,  wffl 

Mr.  BUCHANAN.     I  yield. 

Mr.  THURSTON.    Then  Is  no  ^,s»m^ 
crease  that  is  demanded  by  tbe  »?«nwtt, 

Mr.  BUCHANAN.    Yes;  there  Is 
need  more  employees  in  their  poet 
tion  about  that. 

Mr.  THURSTON.    About  What 
is  justified? 

Mr.  BUCHANAN.    I  do  not  recall; 

more. 

Mr.  THURSTON.    We  ptve  them 
really  enUUed  to  $20,000. 

Mr.  BUCHANAN.    But  xonember  ••. 
going  to  yield.    They  have  claimed  Uite 
tury.  and  they  are  not  going  to  concede 
that    was   reached   marks  a   dsflnite 
direction. 

Mr.  KVALE.    Mr.  Speaker,  wffl  the 

Mr.  BUCHANAN.    I  yield. 

Mr.  KVALB.    The  gentlenan  i» 
stance  some  yean  ago  irben  tbe 
House  of  Representatives  was  In  tten^in 
because  the  salaries  were  on  saeb  a  km 
those  of  the  reportorial  staff  af  the  Oi 

Mr.  BUCHANAN.    That  is  oorrect 

Tbe  SPEAKER.    Ttie  queatloa  Is  en 
gentleman  from  TtvUmtj^  ttaa$  tte 
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Mr  ne(±8  and 

stubborn  and 
ion  and 
glye    to 


minutes 

they  have 
of  their 
iber  of  their 
^procedure  and 


f*«*«'«onent  to  the  amendments  of  tbe  Senate  aoa.  3  to  8 

inchisive.  no.  10,  and  nos.  12  to  82.  InchBtTT^  «*»«>«. 
The  motion  was  agreed  ta 

f«IS"*Ji^^^*    Mr.  Speaker.  I  move  that  tbe  anise  weed* 
from  its  disagreement  to  the  amendment  of  tbe 
niimbered  9  and  concur  therein  with  an  amendment. 
The  Clerk  read  as  foUows:  «««««. 

Ur.  Lttdlow  moves  that  the  Hofuse  recede  from  Its  tOmmmtrnHk. 
In  Ueu  erf  the  word  "  law  "  insert  the  word 


do  it.    We 
I  iK  a  ivecedent 
to  the  atten- 

B.  I  shaU  tell 
tbe  subcom- 
(Mr.  Ludlow] 
of  employees 
Ives,  come 
based 
_  simi- 
^  thing  hapi)ens 
want  salary 
similar 
see-sawing; 
llllsber  salaries 
to  the 
I  Congress  are 
when  a  real 

Allow  them 

^irtop  it  in  the 


Hie  motion  was  agreed  to. 

Mr.LUDlow.    Mr.  Speaker.  I  ask  unanimous  consent  for 

the  munediate  consideration  of  a  concurrent  resolution,  which 
I  send  to  the  desk. 

The  Clerk  read  the  resolution,  as  foBows: 
House  Concurrent  Resoluttao  29 

Tto  Mithaiae  and  direct  the  dtk.  at  the  Bona*  at  BeonaeBta. 
aI^:J2  ^  •nrollmwit  <rf  H.  R.  aosi.  the  Lagtalattvi^^^ 
Approprlatloa  Act.  189e.  to  add  an  additional  aic5onmakS?S 
appropriations  therein  •ffeeUvv  aa  of  JulyTlMsT^  n»»nng  m* 

*««»^?*  ^  ***  ^<»^*«  of  M«pr«aentmtive»  (0U  Mmmmtm  eomtmr 
rtn^).  That  In  the  enroUment  of  the  bill  (a.  m.  aosi)  mZ^in* 
Wroprtatton.  for  the  leglaltlve  br«ich  of  thl  6o1irSiitS?S 
fl«cal  year  endl^  June  SO.  lOSS.  and  for  other  piupSeaTthe  CiS 
S  JSt  5f""  <rf  Repre.«tatlvea  1.  authorl^d^SdllSad^ 
f«2^.  ^  numbering  of  section  4  theraoC  to  awtlonSMd  to 
Insert  a  new  section,  as  fcdiows:  -^«-«"  •  «aa  w 

«J1!!SL  *■  Th«,»PProprlatlons  and  authority  with  iwpeet  to  aomD. 

irt7«Li^^'  i"  *»^1P^«T>«"  respectively  provided  in  mtSumS- 
S!L**?Li^  authortty.  All  obllgattoiir  teourted  *Sn?iK 
P«lod  between  June  80.  lasfi.  and  thidate  o*  iSmStiSmtrt  t^ 
^i^J^^^*^^*^  "^  «^«*  appropnattons  and^tSrtSISJ  SnrtS 
ratlfled  and  confirmed  If  in  accordance  iSh ^StoSis^SSS^ 


Is  there  objection  to  tbe  conskieraUon  of 


yield? 

the  House 
and  the 

than  the 
number  of 

tbe  number? 
In  my  in<T>d 

lan  yield? 
for  tbe  in- 

ttion;  they 
is  no  ques- 

tbe  Increase 

ot  it.  or 

they  are 

are  never 
fCH*  a  cen- 
agreement 
the   Tight 

kTleld? 

the  in- 

latalf  of  the 

broken  up 

with 


of  the 
from  Its 


The  SPEAKER, 
the  resolution? 
There  was  no  objection. 

Mr.  LUDLOW.    Mr.  Speaker,  this  resolution.  I  think,  is 
self-erplanatory.  — — «. 

■nie  rescdution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

BnUOXSLSS 

Mr  orONNELL.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscobo. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  O'CONNELL.  Mi.  Speaker,  my  former  colleague  the 
Honorable  Francis  B.  Condon,  now  a  Justice  of  the  Sum-erne 
Court  of  Rhode  Island,  introduced  biU  H.  R.  2744  in  the  pres- 
ent Congress  on  January  3,  authorizing  a  Oovemment  loan 
for  the  construction  of  commercial  airshipe  and  to  estabUsh 
a  regular  trans-Atlantic  airship  sendee  from  tbe  Atlantic 
coast  of  the  United  States  to  England. 

The  fact  that  Justice  Condon  introduced  and  supported 
this  bill  is  accepted  by  his  numerous  friends  In  Congress  as 
evidence  the  WU  has  outstanding  merit  and  that  the  airsblca 
of  American  design,  proposed  to  be  constructed,  wouW  be  a 
great  improvement  over  the  Ocrman  type  which  we  bad 
previously  constructed  for  our  Navy  Department 

I  consider  the  biU.  H.  R.  2744.  one  of  tbe  reaOy  Important 
measures  that  have  been  submitted  to  this  COngnss.  TIib 
construction  of  large  afrships  that  will  be  strong,  safe  eco- 
namical  to  construct  and  to  operate  may  create  imm^didte 
work  for  5,000  unemployed,  may  hicreaoe  the  sale  of  oar 
products  in  foreign  markets  and  provide  a  valuable  secondary 
defense  for  our  country,  and  should  not  be  delayed. 

I  want  to  go  on  record  as  favoring  the  UU  H.  R.  2744  and 
I  desire  Members  of  Congress,  the  press,  and  the  puUlc  to 
know  about  this  opportunity  for  our  Nation  to  estabUsh  a 
new.  safe,  and  dependable  major  fonn  of  transportation. 
which  may  give  rriiable  and  fast  service  to  aU  parts  of  the 
world.  For  this  purpose  I  requested  the  inventor  of  tbe  new 
suspension-bridge  frame  airship  to  submit  a  brief  wbicb  Z 
request  shall  be  extended,  with  my  present  statement,  in  tlw 

CoifCHtXaSZONAL  RCOOKB. 

The  bUl  H.  R.  2744.  "  KuihariMiag  the  Beooostniettoa 
Corporation  to  make  a  loan  fbr  the  oonstrvotlan  aod  e 
atrablps  Ib  ovecseas  trado.  aad  for  other  pu^poam  ".Mm 
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"  Be  it  enaeted.  etc..  ThM%  for  th«  purpose  of  fostering  the 
American  airmhlp  Industry  and  to  promote  American  oyeraeas 
trade  with  use  of  commercial  airships,  to  be  available  in  time 
of  war.  to  encourage  American  design,  constrvictlon.  and  oper- 
ation of  airships,  to  demonstrate  the  value  and  profit  of  over- 
seas airship  serrtce.  thiis  to  promote  Its  extension  with  pri- 
vate capital,  and  to  provide  immediate  employment  In  airship 
construction,  the  Reconstruction  Finance  Corporation  Is  iuthor- 
iaed  and  directed  to  lend  the  sum  of  •13.000.000  to  the  Respess 
Aeronautical  Knglneerlnf  Corporation  for  the  purpose  of  construct- 
ing an  airship  plant,  an  Atlantic  operating  terminal,  two  airships 
employing  the  new  suspension -bridge  type  structure,  and  each  hav- 
ing not  less  than  7.000.000  cubic  feet  gas  capacity,  and  for  operating 
these  airships  in  commercial  service  from  the  United  States  to 
Sngland  or  a  European  country.  Such  loan  shall  carry  Interest 
charges  at  the  rate  of  3^  percent  per  annum,  which  shall  cumulate 
during  the  period  (rf  constructing  and  testing  such  airships,  and 
shall  remain  a  lien  on  the  patents  and  patent  rights  and  all  pres- 
ent and  subsequently  acquired  assets  of  the  corporation  until  paid. 
Such  loan,  plus  accumulated  Interest,  shall  be  paid  In  10  annual 
paymenU.  the  first  payment  to  be  made  3  years  after  the  date  of  the 
enactment  of  thu  act." 

In  the  consideration  of  the  bUI  (H.  R.  3744)  for  American  con- 
struction of  lighter -than -air  craft,  we  shoiild  recognize  that  our 
present  valuation  of  airships  is  based  entirely  upon  their  con- 
struction  with  the  German   Zeppelin   frame. 

The  Zeppelin  frame  is  an  indeterminate  structure  and  may  not 
be  calculated  upon  normal  engineering  formulas.  The  stress 
analysis  of  such  airships  has  been  estimated  upon  what  Is  known 
as  an  "  empirical  "  formula  that  Is  based  upon  a  compilation  of 
facts  gained  from  experience  with  previous  airships.  The  Zeppelin 
frame  is  also  unavoidably  subject  to  reversal  of  stress,  causing 
fatigue  and  crystallization  of  the  duralumin  metal  Thus,  with 
uncertainty  of  calculation  and  the  surety  of  reduction  In  the 
strength  of  the  structure  with  fatigue,  it  cannot  be  a  safe  and 
dependable  frame. 

We  offer  an  lmpro>v«d  frame  of  the  steel-suspenslon-brldge  cable 
type,  that  is  the  strongest  and  nuist  dependable  structure  in  pro- 
portion to  Its  weight,  and  this  frame  can  be  calculated  as  defi- 
nitely and  as  accurately  as  we  now  calculate  the  strength  of  oxir 
suspension  bridges,  and  in  this  structure  the  stress  cannot  reverse 

We  can  posltlTely  avoid  structure  fsllure  in  airships  through  the 
tise  of  this  frame,  and  we  may  also  provide  other  improvements 
which  establish  a  sound  basis  for  a  new  evaluation  of  the  airship. 

To  make  It  clear  just  what  a  change  from  the  Zeppelln-frame 
airship  to  one  employing  the  suspension -bridge  frame  means,  one 
could  build  a  duplicate  of  the  Oraf  Zeppelin  or  of  the  U.  8.  8. 
Macon,  using  the  suspension-bridge  frame  In  place  of  the  Zep- 
pelin frame,  and  this  sirahlp  would  fly  and  maneuver  In  the  same 
manner  as  the  Graf  Zeppelin  or  the  U  8  S  JTocon  performed 
Whatever  may  be  said  of  the  performance  of  the  Zeppelin  airship 
will  apply  equally  to  the  Bespess  airship,  but  the  Respess  airship 
would  have  in  addition  the  following  advantages : 

1.  Oreater  strength  and  safety. 

2.  Decreased  maintenance  coats. 

3.  Reduction  in  time  of  oonstructioa. 

4.  Reduction  In  cost  of  construction. 

5.  More  eflk:lent  use  of  material. 

6.  Oreater  inherent  strength. 

7.  Ease  of  construction 

8.  Increased  length  of  life. 

9.  Simplicity,  accuracy,  and  definiteiMss  of  calculation. 

10.  The  streasea  in  this  airship  never  reverse,  thereby  removing 
all  fear  of  fallitfe  in  the  hull  through  fatlg\ie  and  crystallisation. 

11.  The  net  pay  load  will  be  unusually  high,  facilitating  eco- 
nomical conunerclal  operation. 

These  advantages  were  enunMrated  in  an  analysts  and  report 
by  Messrs.  Robinson  *  Stelnman.  consulting  engineers.  117  Laberty 
Street.  New  York  City,  upon  their  examination  of  the  plans  for 
a  Respess  airship.  147  feet  In  diameter  by  785  feet  long,  designed 
In  accordance  with  specifications  prepared  by  the  Bureau  of  Aero- 
nautics of  the  Nsvy  Department  for  the  construction  of  the  Akron 
and  Macon.  Messrs.  Robinson  *  Stelnman  are  Internationally 
recognized  as  authority  on  tension  structures,  and  the  accuracy 
of  their  analysis  has  been  subsequently  endorsed  by  many  of  the 
world's  leading  structural  and  aerodynamic  engineers. 

The  size  of  an  airship  and  the  volume  of  lifting  gas  It  may 
have  determines  its  total  buoyancy  or  lift  In  pounds  Its  frame 
structure,  cover,  gas  bags,  permanent  equipment,  and  Interior 
structure  required  for  operations  constitutes  a  jpermanent  welgbt 
which,  when  deducted  from  the  total  buoyancy,  establishes  what 
la  termed  the  "  useful  load  "  of  the  airship. 

The  usefTil  load  of  the  airship  may  be  divided.  ( 1)  In  the  weight 
of   power   equipment,   which   will   determine    the   speed   required: 

(2)  m  the  amount  of  ftwl  and  oil  to  be  carried,  which  will  de- 
termine  the   distance   the   airship   may   Uuvel    without    refueling: 

(3)  the  amoxint  of  ballast  required  to  be  cArrled  to  insure  proper 
operation  and  control  of  the  airship:  (4)  the  crew,  their  quarters. 
passenger  accommodaUona.  and  service  equipment;  and  (5)  the 
pay  load  of  passengers,  mall,  express,  and  freight  when  the  air- 
ship is  operated  in  coounerclai  service. 

A  properly  designed  and  constructed  commercial  airship  may  be 
adapted  for  military  service  The  military  airship  would  have 
no  pamengers;  therefore  the  Interior  str\Kture.  that  may  be  built 
In  for  passenger  use.  could  be  removed  and  Its  weight  with  the 
wvight  of  the  pastngwTi.  mall,  expreaa.  azul  freight  would  represent 
a  very  conaidrabla  lift  that  would  be  available  for  IxKreaslng  the 
posrar  tor  hlgbar  apaad.  far  a  laigar  quanuty  ot  fuel  and  oU  for 


Increased    range    of    flight,    or    for    military    equipment    such    as 
airplanes,  rapid -fire  guns,  ammunition,  etc. 

We  are  a  commercial  Nation.  Airships  for  use  should  be  con- 
structed primarily  as  commercial  carriers.  Should  we  require 
these  airships  for  military  use  we  should  change  them,  as  explained, 
to  be  adapted  for  the  particular  military  service  to  which  they 
are  Intended  to  be  employed.  I  feel  It  would  be  a  nerlous  mistake, 
at  this  time,  for  the  United  States  to  attempt  to  develop  and 
construct  airships  for  exclusive  military  service. 

Military  airships  can  be  constructed  or  maintained  in  serviceable 
condition  only  through  the  appropriation  of  public  funds,  obtained 
by  taxation  With  the  loss  of  the  Akron  and  the  Macon  I  do  not 
feel  Congress  will  appropriate  more  funds  for  the  construction  or 
operstion  of  new  naval  airships  before  several  years  have  passed. 

If  the  funds  that  were  appropriated  for  building  and  operating 
the  Akron  and  the  Macon  were  loaned  to  some  citizen-owned  cor- 
poration for  the  construction  of  two  airships  for  conunerclal  over- 
seas operation,  the  airships  would  have  been  Insvired.  and  were  they 
lost  by  reason  of  structure  failure  the  insurance  money  would  have 
been  available  for  building  two  more  airships.  In  which  the  likeli- 
hood of  structure  failure  would  at  least  be  reduced. 

The  plan  of  constructing  conunerclal  airships  with  Government 
loans,  as  provided  In  bill  H  B.  2744.  and  with  construction  loans 
as  now  provided  for  merchant  marine  vessels,  seems  may  offer  the 
best  assurance  that  we  may  build  a  fleet  of  great  commercial  air- 
ships and  thus  we  may  establish  a  valuable  secondary  defense 
without  Oovernnient  appropriations  for  the  construction  and  main- 
tenance of  a  military  alrslilp  fleet. 

The  United  States  has  always  been  the  leader  in  transportation 
and  conununlcatlons.  Leadership  was  usually  achieved  after  many 
mistakes,  which  often  appeared  would  block  progress,  but  the  mls- 
Ukes  served  to  disclose  the  necessity  for  improvement,  and  some 
American  always  came  forward  with  the  improvement  We  should 
not  expect  American  airships  to  be  perfected  unless  we  make  some 
mistakes,  and  we  should  not  make  the  greater  mistake  of  refusing 
to  accept  the  Improvement  when  it  is  offered. 

The  Honorable  Prraa  NoasacK.  United  States  Senator  from  South 
X>akota.  recently  said.  "I  cannot  subscribe  to  the  logic  that  be- 
cause we  have  not  been  able  to  build  as  good  airships  as  Oermany. 
we  should  quit  building.  I  think  we  should  learn  to  build.  A 
numt>er  of  mistakes  have  evidently  been  made  in  the  building  of 
these  airships,  but  more  mistakes  were  made  in  developing  the 
harvesting  machine,  the  sewing  machine,  and  the  cotton  gin.  but 
the  hundreds  of  mutakes  eventually  led  to  a  perfect  product." 

I  subscribe  to  everything  Senator  NoaaacK  says,  but  I  go  further 
to  state  we  should  build  better  airships  thsn  Oermany  and  I  know 
we  can  do  so.  I  have  faith  In  American  Ingenuity  and  engineering 
skill.  This  faith  U  backed  by  a  oantury  of  American  engineering 
accomplishment,  that  refused  to  accept  defeat  and  always  has 
succeeded 

My  faith  In  the  capability  of  American  engineers  to  construct 
Improved  airships  is  shown  by  5  years  of  the  hardest  kind  of 
work.  I  have  secured  the  endorsement  and  reports  of  American 
engineers  of  International  repute;  I  have  followed  the  standard 
procedure  of  construction  of  a  model  of  the  suspension  bridge 
structure  for  airships  and  have  demonstrated  same  with  tests  in 
one  of  the  leading  Ouggenhelm  Schools  of  Aeronautics,  and  I  have 
financed   this   Important  development   personally. 

The  driving  force  behind  my  effort  has  been  chiefly  the  Ameri- 
can achievement  of  something  that  is  worth  while  and  piay  result 
In  public  benefit  to  our  Nation,  through  the  establishment  of  a 
new  major  form  of  transportation  that  may  become  a  safe, 
luxurious,  and  an  economical  mode  of  travel. 

This  development  has  now  reached  the  stage  where  I  believe 
the  construction  of  American -designed  commercial  airships  Is 
warranted.  I  advocate  the  approval  of  bill  H.  R.  2744.  by  the 
present  Congress.  beca\ise  I  am  convinced  we  need  these  lUrshtps 
now  and  should  have  them  at  as  early  date  as  possible.  If  funds 
are  now  made  available,  by  the  approval  of  this  bill,  I  hope  to 
construct  two  airships  for  North  Atlantic  service.  In  slightly  more 
than  12  months  This  statement  Is  made  with  serious  considera- 
tion of  the  possibility  of  such  accomplishment. 

The  matter  of  building  American  airships  for  commercial  service 
Is  not  a  new  subject.  Consideration  of  the  matter  was  taken 
up  and  approved  by  the  House  of  Representatives  June  15.  1932. 
but  was  not  acted  on  by  the  Senate.  This  bill  proposfd  that 
the  Government  should  subsidize  the  construction  and  o^ieration 
of  trans-Atlantic  airships  by  the  payment  of  920  per  n.lle.  for 
the  round  trip,  with  10.000  pounds  of  mall  reservation  to  Eu- 
rope, which  payment  made  on  the  basis  of  the  service  of  two 
round  trips  weekly,  proposed  under  our  bill  H.  R.  2744  would 
be  $320,000  per  week,  or  •13.280.000  annually  paid  for  mail  alone 
This  amount  Is  more  than  the  912.000.000  we  request  as  a  loan, 
plus  the  sum  of  •1.200.00  which  we  estimate  would  cover  our 
annual  charge  for  the  same  mall  service. 

We  do  net  require  any  subsidy  nor  mall  contract.     If  the  Gov- 
ernment desires  our  airships  to  carry  Its  malls  we  would  be  glad 
1  to  carry    same    at    not   exceeding    •I. 50    per    pound,   on    a    10,000- 
pound    mall    reservation,    which    charge    Is    less    than    10    percent 
I  of    the    916   per    pound    estimated    cost    on    the   other    ba^is.      We 
feel  that  all  Members  of  the  present  Congress  who  apprtved  the 
bill   H    R    8681.   June    15.   1032    should   now   approve   the  present 
1  bill,  and  those  who  opposed  the  other,  because  of  the  hljh  mall 
charge,  should   now  approve  our   bill  H.  R.  2744.   because  of   the 
low  mall  charge 

If  there  Is  doubt  as  to  the  need  of  transoceanic  airship  service 

and  if  such  service  could  secure  patronage  to  make  a  pn^fit.  the 

1  data  supplied   la  the   report  d  the   House   Coounlttee  ou   Com- 
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m«roe,  on  bUl  H.  R.  MU.  Imm  O, 
doubt.    I  submit  attached  mintcid 
Uken  from  this  report,  for  your  oc_ 

Rear  Admiral  H.  I.  Cone,  tetlrad 

vlsory  Committee  «f  Ow  ITaned 

told    tike   Fedetml    ATlatioa  Gam 

should  buUd  a  aeriea  of  alnhipa 

aenjger   and   express   serrloe."     In   th«* 

United    Statea    would   mamxmm   ««rM 

ixMlustry,  enahUng  us  at  tfas  f  mr 

poalUon  In  the  field  of  «vrld  mhippt, 

^^  ^^\  ^  ^'^  liopelesrty  b(Sjnd  i 

building  alrahlpe  to  AH  eat  oar  mertba 

In  the  consldaratloa  of  »»«^«"r  — m  i 

ships,  with  subsequent  eoastottrtkm  «< 

private  capital,   the  opoations  must 

Tfcus,  there  are  two  Tltal  polnta  to  be 

of  t^e  airships  to  be  i  mliuulsil  'irt  t 

the  airships  simi  be  iftetrnttA. 

In  the  choice  of  alrshtae  ti»e  type 
greatest  strength  and  aafc^  with  MB 
▼aluable  oommerelai  and  oilIltMy  «t 
conditions  under  vhldi  tlte  atoBMn 
assurance  of  a  lesuooable  pMAtTiin* 
liquidation  of  principal  and  'nterfftta  ui 
construction  and  In  establttlilQE  the  sen 
In  our  buUeUn  Its.  publi^ed  crtar  ^  i 
submitted  a  pertinent  ^oovliSb??  If 
chai^  azid  Income  for  t«o  TjNOiMM  c 
aoodyear-Zeppenn  type  and  tmo^TZa 

type,  of  the  same  slae "*- 

trans-AUantlc  service 

an  annuel   loss  of  f      ..^u  mm  w 

while  the  Wespees  atrat^tpg  to|<||p,|j 

I  attach  copy  at  ttie  buDetlB  — 

detail. 

In  oar  estimate  at  «p— ^t^» 
"traffic   «»'*^**i»w  and   ttmaSSm"    to 
This   Item  waslncludeduBontlM  • 
that  tlie  steamship  Uses,  wttb  UmIt 
tlona.  eoold  handls  tb»  W  ^       ^^^ 
■teamahlp  Itnes  amy  thus  iwitM  • 
might  lose  from  business  ve  nmw  take 
further  sutes  we  should  seeore  100 
75  percent  of  full  loads,  a 
our  net  earnings  could  be 

nf ''^T  ^S*"^*"  7^  robaadtt*!  wtth 

of  this  character  h—  ev< 

figures  must  be  taken  as  .^ 

to  submit  flguns  that  are  ,  i,.,,.  ,-■ 

do  show  fairly  closely  what  might  be  t«>»i 

^,.'"»*  ▼"T  substantial  dlfferenca  In  tha 

the  two  types  of  airships  eapk    ' 

of  etmcturea  employed,  fbr  tlM 

strength  and  safety,  it  affaets  cos  vp— rn 

construction  and  cost  of  cdnstmetloiLttia 

ating  costs,  the  pertod  of  oseTal  l«e  and 

depredation,  the  cost  of  iiMnranna.  tba 

upon  which  It  must  rely  far  ptoM  tai 

the  military  value  of  the  airship. 

I  oould  extend  my  remarks  with 
ate  the  really  maarkaMe  IninrmaM 
ships  being  constructed  with  «hb  ««  ■«■ 
frame.     I  feel,  however,  the  sobieat  wfll 
eented  by  engineers  who  have  i»^ 
pany.    My  aim  Is  to  present  tbe 
tlMse  airships,  as  warrant  Csr 

If  bill  H.  R.  1744  is  sinjiijsed  br 
suppued  with  funds  with  ^rtileb  to 
we  are  assiued  of  the  fullest 
personnel  of  the  Kavy.  Ann, 
of  the  Oovemaanfc.  to  whkSi 
Ing  American  stractural  and  «wihi 
private  practice,  alao  rnclnnsrs  wlto 
**P-  •?«>n*««c«l  equlpmeat.  ate. 
In  other  words.  I  expect  wm  wool 
Dical  force  of  this  *>i»«'nyttr  that  ■> 
country  of  the  world.    Tt^m^  wtthtiia 
perience.  and  Ingenuity  of  Amerlca'k 
boud  airships  to  be  an  seec^^^ 
poastble  to  attain,  with  oar 
craft. 

These  airships  would  be  

in  extending  our  overseas  trade,  botlito^ 
fcr  quickly  convsrttng  the  —»^»«p-  to^^ 
war.    This  oonverston  featoia  aloai 
ment  loans,  with  which  to  baUd  uaaa  ai 
valuable  military  force  would  be  avallaU^ 
a  trained  personnel  elgned  to  mittt  HMfeai 
That  theee  airships  will  be  a  vahaahia  a^ 
cannot  be  denied.    We  may  not  ititea  tte 
■hip  by  their  limited  mmtorr  aaTloahr^ 
our  experlenoe  with  the  Ak^m  aDd  ttis 
woiild  build  would  be  strai^ 
be  converted  to  beeome  aw****^^  aliildiM 

■^ated  they  ooold  transport  and  avvtoa  • 
which  would  leave  andreCwa  tot 
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««pect  to  construct  lO.OOOXMX)  euble  feat  iiiaMMiilil  utr^ttam.  mmt^ 

of  which  could  be  converted  to  transport  and  asrvtosjE^S^S* 

Tme  next  war  in  which  we  maylbTSmSSi^SSTtl^^S^^ 

wh«we  mu«  do  Jor  dctenK  wln«i?.ttiSk  •Wmnttttf 

^*  *T?  **"  S*"^*  •"*  Intelilaent  natkma.  w»»i«~t  wr.B«.  «— . 

_  ^I^  *"?  ■»•■»»  woBn«»,  and  children  oC  ^elr  dti^  in  eiiA  --  mtt 
J^m-Mrts.  ^  statement  is  JuatlSd  bT^SS^SpS!  JEsJ 
doead  In  mir  American  neMMniM    ji, i7_  _„_^^_^^  leiwu- 

airtight  eontataata  for  bablM!  ^^    ^***  *•  "*  P«»iialon  af 

^^^**  can  wa  do  to  protect  ouisetiasF 

t^JtJS!^\^^  ""  "^^  far  out  in  tha  oaaan  to  meat  and  try 
m  3?^^  "*•  "nMny  ■••*  and  tta  airplaaa  eatrls^^A  iL«^ 

For  proteeUng  our  cities  these  great  (mmaMin  I'sl  atrahios  oould 
be  quickly  converted  to  carry  alrplaoM    have  lun  ^SSi?»  ^^ 

ISirJST^'  ^tJ^  J^  ^^  prtrtectod.  sending  out  siouulS 
airplanes  to  contact  enemy  planes,  and  when  such  nlanM  •»• 
to^  the  scout  pune  ma/«£ect  the  iaSSTlnT^oSJ^  JH 
tercept  the  enemy  planea.    Thus,  at  the  prapOT  time   thTaiMHte 

The  military  value  of  an  airship  mav  be  Io^fmI  bv  ttm  •mii*.  •^ 
withstood  advene  weather  condltlw   b^  WiSl  Toil   iSliS 

Uk^ihood   Of   receiving   serious   ln,ury^3^r^S3Jd  ^  ?tlS 

The  saq>enslon-bndge  structure  of  an  ahahlp  la  a  tvne  to  stanri 

SS^^„r^"  '^SJ^  '"■  vulnerable  tTgS^  tfiTtSi^ 
pelln-type  ttamB.  The  gas  Is  not  under  nteMore  a^lmmki  h!L 
very  slowly,  through  hOtoTaade  Igr^aaJTaSLSTw^SS^nSS 
only^  provld^l    an    alrpUae    coiS  iSrS^SSToS?' to°1K 

nr'S^^I^  i^T"^  ***•  •*'^*P  "»y  *•  •*«««  With  a  daaen 
«J??m*P"'""  long-^no*  g«ns.  so  that  at  leaat  two  of  ttSee 
dlS^S^'  "^IZf^^  point  Of  approach  to  Ae  atiahlp  to  ^ 
direction.  These  guns  oould  be  fli«d  with  eiwat  mJuvTm^^ 
shoot  farther  thiSi  the  guns  aurrSd  1?  SSLST^SSL*^ 
combat  the  airplane  inay'^'*SdSr^*^pigSS^th?*^iJ5 
cover  of  the   airship   before   the  plane  Is    dsSTuteJ      i«   -2-f 

:S?te  *StM'^pjtL?e2L.'***^5«*«2^^   ^w?^ 

SSr^avS^esiSr   '"^    *^    ^'^   hsaTlar-than-alr    c«n 

Another  feature  of  fanportaaee  to  eonsMerliw  t^  tntuw  •.in 

tory   value   of   airships,  joying  S^Srton^hrSS^sSI!" 

tore.  Is  these  alrvhlps  csmto  LmisuXi.i-jV--V^J^?P  zS^' 

"^on^^^f^  ^.  **  ^.^ssttSoSt;.?^^  jSh£ 

nation  and  suddenly  require  more  airships.    Under  pressure  oTiw 
need  these  alrsWps,  capable  of  trmnsporttag  aSlsSSS^  5  ST 
planes,  may  be  duplicated  In  quantity  Inrtwut  8  mtmthi  or  less 
This  is  not  possible  with  Mavy  vssssls.  Havy  airplane  caniara^' 
merchant-marine  ships.  "         '  •**!««»  carnsis  oi 

In  requesting  a  loan  of  $1X000.000  for  eraetlng  a  MAMjOOO 
southern  airship  plant,  ga.000.000  for  the  conetructi^  and  Vquip: 
21^1^^^'^*""*'  operating  terminal.  00.000.000  for  btUidlnK 
two  l^fiM  cubic  /eet  airships,  and  01.500j000  tor  opetatlng  esn- 
ital,  with  which  to  establish  theee  alrahlpe  to  aervleeaassliw  tfas 
North  Atlantic,  I  believe  the  loan  Is  justlfled  by  the  tremendous 
publte  benefit  that  may  accrue,  and  that  ^ipregdmstely  S.000  mma 
«m  be  employed,  to  direct  and  indlseet  labor,  thus  tmriasti^  am- 
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plorm^nt  mnd  forming  the  foundation   upon  which   •  new   gn'eat 
American  Industry  may  b«  established. 

Tttm  conatructlon  may  be  cacrled  forward  with  ability,  with  the 
strictest  economy,  without  waste,  and  without  profit  About 
•  10.000.000  may  be  expended  under  patents  or  patent  rights  that 
ordinarily  would  be  entitled  to  royalty  payments  of  not  less  than  5 
percent  With  allowance  of  a  reasonable  profit,  plus  royalty,  the 
Oovemment  should  have  additional  value  of  at  least  15  percent  of 
such  expenditures,  or  »1. 500 .000.  when  compared  with  other 
Oovernment  construction  by  private  contract. 

Reference  should  alao  be  made  to  the  fact  the  new  airship  docks 
at  the  plant  and  the  operating  terminal  will  be  constructed  with 
use  at  an  approved  new  patent  en«;lneerlng  design  that  a!ao  Is  of 
the  siispenslon- bridge  principle,  and  it  Is  estimated  that  at  least 
•a.500.000  may  be  saved  as  compared  with  similar  size  docks  of  the 
•rch-fr»m«  type  now  employed  In  the  docks  In  New  Jersey  and 
California. 

Thus  with  the  combined  economy  of  the  airships  being  con- 
structed at  coat  and  without  royalty,  with  the  additional  saving  In 
dock  coat  through  the  employment  of  a  new  type  of  construction, 
protected  by  patent  rights,  the  Oovernment  Is  secured  by  property 
▼miue  that  ordln.vliy  might  require  118.000.000  to  duplicate.  In 
addition,  there  are  valuable  patent  rights  and  It  Is  also  contem- 
pUted  we  may  later  do  public  financing  for  the  construction  of 
additional  airships  and  these  new  funds  may  provide  additional 
Mcurlty  for  the  loan. 

In  constructing  these  airships.  It  should  be  understood  we  can- 
not build  commercial  airships  that  may  be  converted  to  military 
use  without  provision  for  such  possible  military  use  being  In- 
cluded In  the  design  and  construction.  Thus  the  cost  of  con- 
struction may  bs  considerably  Increase!  over  airships  required 
solely  for  commercial  service,  and  some  additional  weight  must  be 
built  In.  which  may  reduce  the  pay  load  and  the  commercial  profit 
of  operation.  These  facts  should  bs  duly  considered  In  connection 
with  proposed  Oovemment  loans. 

Referencs  has  been  made  to  locating  the  new  plant  In  the  South 
In  vtsw  of  the  fact  that  there  is  now  a  dock  erected  in  Akron  and 
another  at  Lakeburst,  which  possibly  could  be  used  for  the  con- 
struction of  airships,   an  explanation  should    be   made   as   to  the 
dsalrAbtllty  of  erecting  the  new  plant  In  a  southern  location. 

For  construction  In  the  North  It  Is  necessary  to  provide  heat 
for  perhaps  6  months  each  year,  and  with  so  large  a  building  of  the 
type  employed,  provision  of  sulBclent  heat  Is  Impracticable,  thus 
the  work  may  be  badly  delayed  during  cold  weather.  Overhead, 
taxes,  insurance,  plant  upkeep,  and  depreciation  continue,  however, 
adding  to  the  cost  of  the  airships  being  constructed. 

In  the  South,  below  the  snow  and  ice  belt,  no  heating  Is  re- 
quired, and  work  can  be  carried  on  34  hours  per  day  every  day 
In  the  year  If  desired.  Building  two  airships  under  the  same  roof 
In  the  South  will  effect  very  great  economy  as  compared  with 
building  a  single  airship  at  Akron  or  elsewhere  where  heating  Is 
required  for  construction.  Economics  of  this  character  may  not 
bs  neglected  If  succossful  commercial  operation  must  be  achieved. 

The  loss  of  ths  Akron  and  the  Macon  is  a  challenge  to  our 
OoTemnMnt.  to  our  engineers,  and  to  our  Nation.  In  the  con- 
sideration of  bill  H.  R.  2744  there  is  an  opportunity  for  Congress 
to  assert  Its  faith  in  American  ingenuity  and  engineering  skill  by 
providing  means  for  building  AnMrlcan-designed  airships.  This 
bill  Is  warranted  on  the  basis  of — 

1.  With  the  suspension-bridge  frame  airships  can  be  constructed 
to  be  strong,  safe,  and  avoid  structure  failure. 

a.  Inunsdlate  increase  in  employment.  80  percent  of  loan  to  be 
expended  for  direct  and  indirect  labor,  with  employment  of  5.000 
men.  for  1-year  period  at  high  wages. 

3.  May  establlah  the  foundation  for  a  new  great  American  in- 
dvistry  which  may  bscome  a  valuable  asset  to  our  country  for 
Increasing  employment,  for  extending  our  foreign  commerce,  and 
for  the  construction  of  military  equipment  In  event  of  war. 

i.  Iflay.  In  effect,  expand  our  merchant  marine  with  a  more  rapid 
transport  ssrvlcs  than  is  possible  to  secure  through  construction 
at  sea  vessels. 

5.  May  sstabllsh  extensive  valuable  bases  for  commercial  or  mili- 
tary use.  for  both  Ilght«r-than-alr  and  hsavler-than-alr  craft. 

6.  May  result  In  establishing  an  American -controlled  major 
transportation  system,  extending  to  the  important  commercial  cen- 
ters of  ths  world,  to  interior  cities  as  well  as  seaports. 

7.  May  establish  a  valtiable  secondary  defense,  which  may  ulti- 
mately bs  developed  to  become  a  primary  defense  or  offense. 

g.  May  salvage  an  Investment  of  tia.OOO.OOO  which  the  Oovem- 
ment has  already  expended  on  the  development  and  conservation 
of  our  nat\iral  helium -gas  resources. 

9.  May  establish  twlce-a-week,  S3-hour  trans-AUantic  mail  ssrv- 
Ice.  at  a  charge  of  only  gl.SO  per  pound. 

10.  May  establish  a  profltabls  overseas  service  which  may  liqui- 
date the  Oovemment  loan  and  promote  an  extension  of  the  services 
with  private  capital. 

THB  CKna  BIKXDING  MOVns 

Mr.  CULKIN.  Mr.  Speaker,  I  ask  uiuuiimous  consent  to 
extend  my  remarks  in  the  Rxcoko. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker,  the  most  potent  social  in- 
fluence that  has  come  into  being  since  the  Invention  of  print- 
ing is  the  photoplay.  Moving  pictures  are.  to  my  mind,  the 
most  powerful  Instrument  for  the  communication  of  thought 


that  mankind  has  devised.  Speaking  a  universal  language 
they  create  or  destroy  our  allegiance  to  culture,  educaticm,  and 
religion. 

IHTLVIHCX    or    MOVISS    ON     LJTX 

While  the  photoplay  has  become  one  of  the  most  powerful 
forces  in  our  national  life  under  present  auspices  it  is  exert- 
mg  a  blasting  influence  upon  our  civic  and  religious  ideal- 
ism. The  sj)ecious  appeal  ot  the  photoplay  has  in  part  sub- 
merged the  strengthening  and  uplifting  ideals  of  the  home, 
school,  and  pulpit.  As  now  presented,  the  movie  is  a  head- 
on  collision  with  the  social  influences  that  make  for  the 
advancement  of  government  and  society. 

I  said  a  moment  ago  that  the  appeal  of  the  screen  is  uni- 
versal. The  House  will  recognize  this  to  be  so  when  I  call 
attention  to  the  fact  that  last  year  l)etween  twenty -eight 
and  thirty  million  minors  entered  the  20.500  movie  theaters 
in  America  every  week  and  that  11.000.000  of  these  young 
people  were  imder  the  age  of  14  years.  These  children,  of 
course,  were  at  the  impressionable  period  of  their  li.es.  I 
will  demonstrate  later  that  the  moving  pictures  that  these 
children  saw  had  a  powerful  effect  upon  their  attitudes  and 
conduct,  more  potent,  in  my  Judgment,  in  their  effect  upon 
social  reactions  than  the  average  home  or  the  average 
school.  I  do  not .  emphasize  the  weekly  attendance  of 
45,i)O0,0OO  adults  at  these  performances. 

It  is  my  belief,  based  on  many  years  of  observation,  that 
the  alarming  antisocial  trend  of  the  moronic  and  delinquent 
types  has  been  created  and  stimulated  by  attendance  at 
these  performances.  It  is  the  Judgment  of  those  whci  have 
attempted  to  chart  the  minds  of  children  that  behaviorism 
and  Juvenile  delinquency  in  the  child  and  crime  in  the  ado- 
lescent and  adult  have  been  immeasurably  increasiKl  by 
their  drinking  in  the  crude,  antisocial  presentations  of  life 
so  universal  in  the  present-day  movies. 

TKX    aCBSKN     AJVD     CHIUtHOOO 

Of  late  years  trained  psychologists  have  gone  far  in  their 
study  of  the  youthful  mind.  I  believe  that  they  can  now 
diagnose  the  source  of  germs  that  attack  the  youthful  in- 
telligence. For  years  we  have  been  without  chart  or  compass 
as  to  the  effect  of  the  photoplay  upon  childhood.  The  House 
will  be  interested  to  know  that  in  1932.  those  in  charge  of 
the  Payne  Pund.  a  foundation  devoted  to  the  welftire  of 
youth,  realizing  the  social  Importance  of  learning  Just  what 
effect  the  screen  was  having  on  the  minds  of  children,  at  the 
instance  of  Dr.  Lowell,  president  emeritus  of  Harvard, 
financed  an  investigation  in  this  field.  The  results  wert'  pub- 
lished in  1933  under  the  title  of  "  Motion  Pictures  and 
Youth."  This  work  appeared  In  six  volumes  and  the  titles 
were  12  in  nimiber.  "Hiey  range  from  Motion  Plctun  s  and 
Standards  of  Morality  to  Movies.  Delinquency,  and  Crime. 
The  studies  upon  which  these  books  are  based  extendeil  over 
2  years  and  were  conducted  by  outstanding  educators  and 
psychologists  of  our  eastern  and  western  universities. 

These  experts  sound  a  note  of  alarm.  They  find  that 
children,  even  of  the  early  age  of  8.  see  70  percent  of  the 
facts  of  a  picture  and  remember  them  for  a  surprisingly  long 
time.  They  find  that  a  single  exposure  to  a  pictur«'  may 
make  a  child  antisocial  and  delinquent  in  his  attitudes. 
These  research  men  find  that  there  is  too  much  sex  and 
crime  and  love  for  a  proper  diet  for  children.  These  studies 
make  additional  findings,  as  follows: 

First.  That  motion  pictures,  in  stimulating  desires  for  easy 
money  and  luxiury.  are  sm  important  factor  in  shaping  crim- 
inal courses. 

Second.  That  the  picturizing  of  criminal  activity,  ways  of 
burglarizing  or  robbing,  of  escaping  detection,  and  of  avoid- 
ing pursuit,  contribute  to  dehnquency  or  crime.  Twenty  per- 
cent of  the  coavlcts  whose  experiences  were  studied  in  this 
particular,  stated  that  motion  pictures  taught  them  ways  of 
stealing. 

Third.  That  17  percent  of  the  truant-  and  behavior -prob- 
lem boys  state  that  movies  had  made  them  want  to  run  away 
from  school,  that  49  percent  of  110  criminals  examined  say 
that  the  movies  gave  them  the  desire  to  carry  a  gxin.  28 
percent  declared  that  it  gave  them  the  practice  of  stick- 
up.  20  percent  stated  that  the  movies  had  taught  them  ways 
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of  steallnc.  and  21  . 

ways  of  f ooUnt  PoUoe. 

P^ourth.  TwttHy-llv*  perocBi  of  IIT^ 
State  trminlnc  actMxd  ♦'MHmtgil  that  H 
contributlns  inflnenee  to  tlwlr  mm 
percent  of  252  girls  in  a  8tste  trak^ 
movies  made  tliem  want  to  ttre  a  faii^ 

Fifth.  Twenty-five  peromt  of  262 
many  fnnn  14  to  18  yemn  of  i«b. 
ixregulanties  foUowing  the  aroinli« 
aionate  lore  pictures. 

These  thoroughly  reliable  fltvi««*gi 
<lisaster  that  is  being  dooe  to  the 
photoplay.  Tbtat,  ot  coone,  ic|k 
linquency  and  crime  oome  to  the  .. 
there  is  a  yast  army  of  d^knqoente 
never  detected  or  arrested,  who  fall 
the  movie  infloenee.  Tbcre  la  a 
whose  lives  never  reach  a  crlais, 
ably  affected  hf  the  praaeot-dai  -»<i.« 
Henry  James  Forman,  In  hto  book 
Made  Children  "  states  on  page  i: 

Crime  and  oonduet,  howvsr,  *»»^^rti  -- 
are  not  the  only  donuOna  ***f*wniteMj 
Many  educators  and  layna^aUkeT*     • 
Tlctlon    that   the   motion  plettuv  with. 
▼ast  reach  falls  llUle  alMrt  of  tall 
system  of  our  KaUon.    fnclses  ao^m  hwb 
to  believe  that  the  m^i^yn  piefcUN  Vtas" 
national  school  system. 

It  is  inevitable,  therefore,  "^^t 
education  of  children  and  ^^^sw^fyn^ 
HaUon  should  regard  the  dMna  i_  ^ 
interest.    Tlie  i«v>duciiv  group  la  tbiai 
gestion  and  say  that  it  is  a  regular 
mercial  manufacturing  tat  pnflt. 
successful  in  rendering  themielTes 
Every  thinking  group  in  Af»yw 
fact  that  our  future  is  greatly 
tlon  of  photoplays  which  will  '^     ^  ...^ 
than  destroy  the  influence  of  the  home 
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The  discussion  brings  us  to  the  ««• 
of  pictures  the  movie  "mgnatTi  have 
can  peofAe  since  the  birth  of  the  eta, 
the  Payne  investigators,  found  tha^  in 
406  crimes  were  actually  w^-imWfil 
crimes  attempted;  that  in  another  h. 
murders  were  committed.    The  faet  Is 
the  Al  Capone  type  is  so  eonvent 
the  model  for  many  American  Trmni^ 
the  scrofulous  Influence  of  the  Hn#*«a 
gone  along  normally. 

Father  Daniel  A.  Lord,  a  J.,  of  8t 
made  an  intimate  study  of  the  wen 
let  In  June  1934  under  the  title  of  ••■ 
tiay  America."  In  this  r'»Ki4^^fl(||  ^_ 
which  were  screened  in  the  latter  par^^ 
these  pictures  show  a  niHwto»it«n  gf  g| 
the  law.  This  does  not  t**«^iHlr 
superfilm.  Father  Lord  states  ^M  _ 
movies  presented  the  whoie  morml  law  m 
ttnues: 

The  Ooounandments  that  Ood  gkva  to  i 
being  snoaahed  In  the  dally  nlndllM  of 
}ector..     •••     The  very  ^tnavUkb  a 
being  shown  glamotxmaly  and  atUacUwiy  oa ' 
cence  of   little  ehlldivn   la  beiiig  •etnulP' 
Initiated  Into  explicit  mt**Y^  ^  ertmai 

P.  S.  Harrison,  editor  of  Harrtsoc't 
authoritative  reviewing  senrlee  fai  the 
is  even  more  vigorous  in  his  «<— ie»»»^»tt 
Father  Lord.    In  Mr.  Harrioon'fe  lepovt 
30    out    of    123    pictures   an 
adolescents. 

Bishop  Edward  D.  Moosoq.  eeaJor 
Eplsct^Mil  Church  South,  said: 

I  am  about  to  reach  the  rwii  ImIum 
filled   pictures  shown  to  our  rhimyy^^ 


taught  them 
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That  49 
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beyond  their  years.  Is  the  most  «i»»««t«« 

out  of  hell.  ^^    "amnn^ 


that 


I  thank  Ood  that  JJ*  »omanCatholtei  todt  the  l««i  h,  thi. 

Mt.  •^w.  r- V^*  **"*•  **•■  <'«»•  When  aB  who  believe  In  0<^ 

the  Ten  Commandments,  the  sanctity  of  thThoni  wSTdLowSS: 
Jew.  Roman  Catholic,  and  ProtestsSt-mSi  SS  tS^SS!^ 

mi  °^il^  ^\  attention  of  the  House  to  another  illumlnat. 
ing   piece   of  data,     -me   motlon-pteture   division TtS 

SS^^?^  ^^-  ^^.^^^^^'^wl  with  the  duty  of  reviewing  i^ 
?o^?%  ?°J'°''  pictures,  during  the  year  ending  JuSc  2? 
i«.;i?^i  ^  "^"^  available,  eliminated  from  pictures  «- 
arnrnwl  1.337  scenes  and  818  titlee.  a  total  of  2.195.    -Se 

i^S^^  ^  *  statement  of  the  grounds  on  which  these 
eliminations  were  based:  ^^  ^^ 

Indecent 

Inhuman ~~~~"--~--— —————— —-____ 

Tending  to  incTte'to'crlmel" 
Immoral  or  tending  to  corrupt  monOa 
SacrUeglous 
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lectures  54 
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Total  ~- 

TT^  Legion  of  Decency,  organised  in  November  1922.  by  the 
CathoUc  Hierarchy  of  North  America,  was  the  boi  ,;JJrS; 
tobyBl^pMouzon.  It  is  estimated  that  5  JOO.OOQ  OathoUos 
rigned  the  Legion  of  Decency's  pledge  to  refrain  from  at- 
tending movies  which  were  indecent  In  character.  The  Le- 
gion of  Decency  movement  reached  its  peak  in  the  fall  of 
1934  and  performed  a  great  servloe  to  the  cause  of  pubUe 
morality.    The  movement  terrified  the  producing  group  and 

PTMs  and  the  lobbyists  are  now  writing  off  this  Influenoe 
and  the  producers  now  have  their  nerve  back.  Tliey  are 
ignortng  or  subsidizing  the  advance  guard  of  this  great  army 
I  «*all  refer  more  fully  hiter  to  this  phase  of  the  question  hi 
my  discussion  of  the  organization  of  the  producers'  group 

George  Jean  Nathan,  brilliant  dramatic  critic,  who  orlgl- 
nauy  was  one  of  Uie  foremost  opponents  of  Interference  ^th 
photoplay  production,  wrote  In  the  American  SpecUtor  In 
October  1934  as  follows:  «i^i«««r  m 

rJ^  «lJfi^"i,  °°^?  censorship  drive,  as  everyone  knows,  is  d|. 
rected  primarily  against  smut,  with  which  the  plctnresto  rwoSat 

for  the  thing  the  pictures  have  been  retaUlng— Is  no  part  o«aS 
^^J^  "*  "^  *'***  P^"**  "rt-  •^  'owSl  elimination  should 
wt  ^°Z^II!^^  antloensorshlp  body  with  an  ounoe^  iSw^S 
teft  in  Its  head.  •  •  •  The  truth  about  the  movies  iTSTS 
many  cases  they  have  got  to  be  so  filthy  that  thev  do  not  in^^ 
present  plight  deserve  the  least  consideratUm  from  any  aatloenaar. 
ship  organization.  ^       ■h-nrnmn:- 


Irifo..  Who  has 
la  book- 
Pictures  Be- 
123  pictures 
He  states 
against 
in  one 
character  of 
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ainal  are 

rplcture  pro- 

to  death  are 

The  inno- 

Is  being 

Which  is  the 
Bture  field, 
than 
year,  only 
and 

Methodist 


•motlfms  far 


The  fact  is  that  every  church  group,  every  welfare  organ- 
ization, every  group  of  men  and  women  concerrted  with  the 
educational  and  cultural  advancement  of  Amnica  has  pro- 
tested in  thunder  tones  against  the  ***»'»^^]tirfng  and  de- 
structive influence  of  the  cinema  upon  childhood  and  youth. 

Thus  far,  they  have  done  so  in  vain  and  here  is  proof  of  it 
I  hold  in  my  hand  the  May  22.  1936,  iMue  of  the  CatboUc 
Sun,  published  at  Syracuse,  N.  Y.  On  page  S  of  that  issue 
appears  a  list  of  pictures  divided  into  three  groups  as  to 
their  moral  fitness  by  the  Queen's  Wort  SodaUty  rrni^g^ 
legion  of  Decency.  Out  of  197  pictures  showing  in  the  lat- 
ter  part  of  May  of  the  present  year,  but  69  pictures  are 
rec(Hnmended  as  unobjectionable  and  suitable  for  public 
entertainment  Fifty-four  pictures  are  neither  approved 
nor  forbidden,  but  are  for  adults  only;  while  84  pictum  are 
considered  indecent  and  immoral  and  unfit  for  public  enter- 
tainment. It  would  seem  from  this  appraisal  that  Holly- 
wood, de^ite  the  waves  of  criticism  that  have  broken  over 
it.  has  learned  nothing.  In  the  language  of  George  Jean 
Nathan,  who  is  no  purist,  they  seem  to  have  no  vchlde  ex- 
cept smut  with  which  to  represent  human  life  and  hnm^w 
endeavor. 

There  are  happy  exceptions,  however.  The  capacity  of  the 
photoplay  for  recreational  purposes  and  the  cultural  upUft 
of  the  people  is  without  limit.  Single  instances  of  this  may 
be  found  in  a  few  productions  which  have  come  from  the 
Hollywood  studios.  The  complete  artistry — both  pictorial 
aiul  histrionic — which  was  di^layed  in  the  recent  produc- 
tion of  David  Copperfield  establishes  the  fact  that  there  are 
In  the  ranks  of  Hollywood  men  of  genius  and  extraordinary 


*«*%4       b«»V«,^«A«       \>AM\*Aki       W^^a 


filled  pictures  ataown  to  our  chlldicn. 


«nu>ti(ma  ttx    In  the  ranks  of  Hollywood  men  of  genius  and  ertraordlnary 
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capacity,  who.  ff  freed  from  some  of  the  present  Influences, 
would  blaze  a  trail  to  a  real  era  where  the  screen  would  play 
a  constructive  part  in  the  recreational  and  cultural  field. 
This  picture  and  a  few  others  of  the  same  merit  have  been 
enjoyed  by  many  millions — many  of  whom  had  previously 
withdrawn  their  patronage. 

a'cumimajl  tkust 

Before  discussing  the  proposed  legislative  phases  of  this 
extraordinary  situation.  I  desire  to  present  to  the  House  as 
briefly  as  poesiMe  a  picture  of  the  background  and  present 
organization  oi  the  movies.  It  will  surprise  the  House  to 
know  that  the  producers  not  only  are  the  most  antisocial 
Influence  In  America  by  reason  of  the  character  of  the 
product,  but  their  whole  structure  of  control  Is  built  upon 
illegality,  violation,  and  evasion  of  existing  law.  The  movie 
Industry  Ls  the  fourth  largest  industry  in  the  United  States, 
with  an  estimated  Investment  of  two  and  a  half  biUion  dol- 
lars. It  employs  more  than  30.000  people,  and  more  than 
900  of  the  persons  in  the  production  field  enjoy  annual  sal- 
aries of  about  $10,000.  It  has  been  under  fire  by  the  courts  as 
violating  the  provisions  of  the  Sherman  Antitrust  Act. 
What  it  cannot  get  by  fair  means  in  the  open,  it  buys  in 
the  twilight  zone  of  venality.  Eight  companies  control  90 
percent  of  the  photoplay  production  in  Amer'ca.  These  are 
banded  together  by  hooks  of  steel,  and  they  oirn  and  operate 
20  percent  of  the  talking-picture  theaters  in  the  United 
States.  It  should  be  noted  that  80  percent  of  the  theaters 
are  owned  by  the  independents. 

It  will  be  developed  later  that  the  independents'  control 
over  their  own  property  is  of  a  nominal  nature  by  reason 
of  the  operation  of  the  Movie  Triist  through  block  booking. 
The  name  of  their  central  organization  is  the  Motion  Picture 
Producers  k  Distributors  of  America.  Inc.  This  outfit  has 
various  ramifications,  but  through  its  producing  and  dis- 
tributing factors  controls  the  production  and  sale  of  pictures 
in  America. 

In  1922.  Will  Hays,  then  Postmaster  General  and  chairman 
of  the  Republican  National  Committee,  became  the  nom- 
inal head  of  these  organizations.  He  was  a  Presbyterian 
elder  and  was  supposed  to  have  close  contact  with  the 
Protestant  groups  in  America.  The  public,  which  had  been 
alarmed  with  the  antisocial  tendencies  of  the  movies,  was 
encouraged  in  the  belief  that  under  his  leadership  the 
movie  production  would  at  last  become  less  antisocial  and 
cease  to  be  a  destructive  influence  upon  the  minds  and 
characters  of  the  American  youth.  It  was  considered  fair 
procedure  to  give  him  a  chance  to  work  this  program  out. 
The  public  waited  in  vain  for  any  change  in  the  character 
of  production.  Pictures  became  more  salacious  and  more 
daring.  Filth  is  a  mild  word  when  used  for  descriptive 
purposes  In  connection  with  the  productions  that  ensued. 
The  public  then  woke  up  and  found  that  the  redoubtable 
Will  Hays  Instead  of  being  a  Moses  leading  the  movies 
out  of  the  cesspools  was  in  fact  a  lobbyist  whose  sole  func- 
tion was  to  keep  the  public  off  the  producers.  He  had  no 
authority  then  and  has  none  now.  On  the  lot  In  HoUjnvood 
a  current  phrase  Is.  '*  To  hell  with  the  reformers !  We  are 
paying  Will  Hays  $250,000  a  year  to  give  us  Immunity." 
For  years  Mr.  Hays  has  been  the  artful  dodger  that  has  kept 
public  sentiment  In  leash.  In  1922  Hays  and  the  producers 
adopted  13  high  moral  standards  of  production  to  which 
they  promised  obedience.  They  broke  that  promise  by 
sending  the  screen  to  a  lower  depth  of  antisocial  produc- 
tion. Hays  manipulated  the  various  denominational  groups 
by  placing  some  of  their  quasi -leadership  on  the  pay  rolls 
of  the  Movie  Trust.  He  had  contact  men  for  every  religious 
^oup  on  the  pay  roll.  He  had  contact  men  for  every 
educational  group  on  the  pay  roll. 

His  Job  was  to  lull  the  patriotic  and  genuinely  American 
groups  who  wished  to  prevent  our  chUdrm  from  being  de- 
stroyed Into  passivity  by  promise  of  reform  which  never 
came.  And  It  Is  doubtful  If  he  ever  hiui  such  power.  The 
practical  men  at  the  head  of  the  fllm  Industry  had  no  use 
for  him,  except  so  far  as  he  was  able  to  keep  the  public  off 
their  shoulders.  In  the  meantime,  year  by  year,  the  streams 
of  filth  from  Hollywood  augmented  a  thousandfold. 


The  Movie  Trust  is  definitely  a  violation  of  the  Antitrust 
Act.  Under  the  N.  R.  A.,  which  is  now  history,  the  trust 
control  of  the  movie  production  reached  its  peak.  The 
N.  R.  A.  code,  as  written,  tamed  the  independent  producers 
and  exhibitors  over  to  the  Movie  Trust,  body  and  soul. 
These  were  happy  days  for  Will  Hays  and  those  whom  he 
represented,  but  unhappy  days  for  the  independents  and 
those  concerned  with  the  human  documents  of  America. 
Rapacity  and  tyranny  were  on  the  throne,  and  the  picture 
looked  very  black  so  far  as  the  public  interest  was  concerned. 
The  Supreme  Court  decision  in  the  Schechter  case  ended 
all  this. 

Today  the  distinguished,  able,  and  public-minded  Attorney 
General  of  the  United  States.  Hon.  Homer  S.  Cummlngs. 
IS  conducting  a  prosecution  In  St.  Louis,  Mo.,  which  will,  if 
successful,  have  a  far-reaching  effect  upon  this  industry.  It 
will  take  the  shackles  off  the  Independent  producers  and  will 
subject  the  antisocial  types  that  are  in  command  to  the 
restraints  of  law.  America  is  already  heavily  in  Mr.  Cum- 
mmgs'  debt  for  his  law-enforcement  accomplishments.  If 
he  carries  this  fight  to  a  knock-out,  this  and  future  genera- 
tions of  Americans  will  call  him  "  thnce  blessed." 

Not  long  ago  it  was  stated  that  Will  Hays  could  no  longer 
deliver  and  that  he  was  on  his  way  out.  It  was  also  stated  that 
the  Honorable  James  A.  Farley  would  succeed  him  at  a  salary 
of  $250,000  a  year.  But  the  time  was  not  quite  ripe  for  this 
procedure,  and  Will  Hays  executed  a  fiank  movement  on  those 
who  were  trying  to  oust  him  by  hiring  John  Boettiger,  who 
was  about  to  marry  the  daughter  of  President  Roosevelt. 
Mr.  Boettiger  had  been  an  able  newspaperman  and  had  an 
attractive  personality,  but  the  purpose  of  his  employment  was 
obvious.  George  Ackerson.  former  President  Hoover's  secre- 
tary, occupied  a  similar  post,  but  when  the  election  went 
against  the  former  President,  out  of  his  Job  went  Ackerson. 
If  a  change  of  this  administration  comes,  this  will  be  the  fate 
of  Mr.  Boettiger.  I  have  no  doubt  that  he  has  personally  no 
Illusion  about  his  status.     I  know  the  public  has  none. 

Another  phase  of  the  movie  situation  Is  worthy  of  con- 
sideration, llie  penny  arcaders  and  their  successors  and 
assigns  got  into  deep  water  In  1929.  They  were  obliged  to  go 
to  the  Chase  National  Bank  for  succor.  Vast  loans  were  made 
them  by  th;s  orgaiuzation.  in  which,  as  the  public  knows,  the 
influence  of  John  D.  Rockefeller,  Jr.,  is  more  or  less  dominant. 
In  addition  to  that,  the  Western  Electric  Co.,  which  is  a  sub- 
sidiary of  the  American  Telephone  L  Telegraph,  has  become 
a  major  creditor  of  the  producers.  There  is  some  hope  in 
this  situation.  The  gentlemen  on  the  directorate  of  these 
outfits  have  a  large  stake  in  the  future  of  America.  I  said 
before  that  the  present-day  photoplay  tends  to  destroy  our 
culture  and  to  destroy  the  influences  of  education  and 
religion. 

Any  casual  student  of  affairs  recognizes  that  that  Is  what 
movies  are  doing  now.  It  might  be  added  that  overnight 
they  might  almost  destroy  our  present  form  of  government. 
They  were  used  extensively  in  Russia  in  putting  across  the 
communistic  theory.  They  sowed  the  seed  of  fascism  in 
Italy.  This  may  seem  improbable  here  in  America.  May  I 
say.  however,  that  the  destruction  of  the  civic  character  In 
America  is  vastly  more  senous  and  devastating  than  even  the 
destruction  of  our  present  governmental  construction.  If  the 
national  chafkcter  is  destroyed,  our  form  of  government  is 
immaterial.  So  I  call  upon  these  gentlemen  who  are  the 
present  overlords  of  big  business  to  take  a  hand  and  help  save 
the  childhood  and  youth  of  America  from  being  debauched. 
I  am  familiar  with  the  mistaken  ethics  with  which  high 
finance  buffers  itself  in  a  situation  like  this,  but  make  bold  to 
say  that  if  they  continue  fiddling  while  Rome  burns  the  blood 
will  be  on  their  own  heads. 

pmopoaco  LBCiaLATiow 

Prior  to  coming  to  Congress  I  was  for  17  years  engaged 
either  in  the  prosecution  of  crime  or  as  Judge  of  the  domestic 
relations  court  of  Oswego  County.  N.  Y.  For  many  years  I 
handled  intimately  the  problems  of  those  whose  lives  had  led 
them  to  violations  of  the  law.  and  in  the  case  of  children 
under  18  years  mto  the  growing  field  of  Juvenile  delinquency. 
By  mtensive  investigation  mto  the  causes  of  maladjustment 
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among  children  I  came  to  the 
presented,  was  a  powerful  factor  tn 

to  be  of  the  opinion  that  tba  ^ __^ 

affected  the  lives  of  the  ddinqtient  bafti 
point  of  the  normal  child  ^ryi 
strongly  on  this  subject,  and  vben  I 
endeavored  to  find  a  way  to  Hamtag 
purposes  of  mankind. 

Several  years  ago  I  reintroduced 
2999,  with  some  minor  changes.    Thl« 
eral  commission  and  writes  into  law 
adopted  by  the  producers'  organization 
to  my  mind,  sound  and 
lessons  of  the  home,  school,  and  ehi 
Personally  I  favor  making  motion 
as  they  are  in  England  and  Ftance. 
and  railroads  are  public  utilities  and  9X9  _ 
vision  as  such.    How  much  more  rltal  Hi 
Nation  that  its  far-reaching  influenc. 
hands  hak  destroyed  the  influence  of  _ 
school — should  be  under  governmental 
protection   for   our   children's   bodies 
foods,  but  no  regulation  or  control  over 

stroy  their  minds.    In  the  second 

Intend  to  press  this  bill  vigorously  for 
tunity  for  a  hearing  has  been  had  on  It 

Interstate  and  Foreign  Ocnnmerce 

merged   in   the   hearings  on   utilities, 
related  subjects. 

For  the  present  I  urge  the  passage  of  _ 
by  me.  which  regulates  the  practice  of' 
blind  selling  by  prohibiting  the  comi 
Ing  of  copyright  films  and  MwotwHi^y 
Act  to  make  It  apply  to  licmaes.  __ 
well  as  sales  In  Interstate  commerce. 
The  gentleman  from  Indiana  [Mr. 
duced  H.  R.  6472.  which  is  of  the 
The  gentleman  Introduced  this  bill, 
as  I  am  more  concerned  about  Uie 
than  the  credit  of  sponsoring  it.    f^fed^ 
legislation— H.  R.  6473— should  be  _„ 
amendments,  which  I  am  hoping  he 
time  comes.    With  these  quallflcattaos 
of  his  bill.    Either  one  of  these  hin« 
monopolistic  control  which  a  handfulof^ 
over  the  movies.    This  legislatloii  win  ^ 
vicious  and  Indefensible  system  of  blbd^ 
the  local  theater  manager  must  buy 
along  with  the  good — in  blocks  of  as  . 
the  privilege  of  choosing  what  he  wants 
It  will  destroy  the  system  of  blind 

exhibitor  has  to  book  his  pictures  

produced  without  a  chance  to  see  them 
or  not  they  are  suitable  for  his  client 

■LOCK    BOOKnra   bhodld 

Under  the  present  system  the  exhibitor  ^ 
or  in  a  prairie  city  in  Kansas  is  obliged 
the  same  type  of  pictures  that  are  pi 
poll  tan  centers  where  the  audiences 
sophisticated  and  certainly  more  adult." 
hlbitors  buying  In  blocks  of  60  pictur««~ 
the  producers  give  them  or  else  they  get 
ducers  complain  of  the  threatened  ^ 
at  those  who  suggest  it  as  guilty  of  an  ^ 
nence.    Yet  they  theiflselves  fyfrrlfff  •  , 
brazen  and  Illegal,    lliey  have  a  strand 
tors  and  compel  them  to  buy  and  show 
see  fit  to  produce  and  are  prepared  to  ■rtj^ 

The  producers  demand  the  freedom 
few  irresponsible  and  covetous  men,  . 
nates  In  film  production,  hold  the  ... 
hollow   of    their   hand.     This   legislal. 
strangle  hold  and  make  the  screen  free. 
blllty.     The  present  block-booking 

theater  screens  of  the  country.    It  i 

entrance  of  Independent  producers  In 
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beUeve  lies  the  whole  hope  of  the  proper  development  of 
this  medium  of  expression.  It  is  not  wholesale  selling,  and 
that  argument  has  no  basis  in  fact  This  legislation  will 
make  the  local  manager  responsible  to  his  own  clientele,  and 
local  influence  wlU  have  a  part  in  the  selecUon  of  the  <»m« 
to  be  presented. 

■nie  situation  as  It  exists  at  present  can  best  be  illustrated 
as  follows:  You  wish  to  buy  a  book  and  go  to  a  bookstore 
for  that  purpose.  The  bookseUer  tells  you  that  he  cannot 
sell  you  the  book  you  want  unless  you  buy  49  more,  all  of 
his  own  selection.    That  is  the  case  in  a  nutshell. 

Every  socially  minded  organizaUon  in  America  is  mili- 
tantly  opposed  to  block  booking  and  blind  selling.  Here  are 
some  of  them: 

Federated  Women's  Clubs.  Parent-Teacher  Associatiom» 
ministerial  associaUons,  brotherhoods,  Young  Men's  Ghris- 
tian  AssociaUon,  Young  Women's  Christian  AssociaUon.  Na- 
tional Woman's  Christian  Temperance  Union,  North  Ameri- 
can Congress  of  Home  Missions,  NaUonal  Orange,  Northern 
Baptist  Convention.  General  Convention  of  the  Protestant 
Episcopal  Church  in  the  United  States  of  America,  various 
branches  of  the  Legion  of  Decency,  including  many  promi- 
ment  ecclesiastics  and  lay  leaders  of  the  Catholic  Church. 
General  Assembly  of  the  Presbyterian  Church  of  the  United 
States  of  America,  Women's  Missionary  Council  Methodist 
Episcopal  Church  South,  Women's  Foreign  Missionary  So- 
ciety of  the  Methodist  Episcopal  Church,  Oregon  Conference 
of  the  Methodist  EpiscoiMl  Church,  and  the  Intematianal 
Reform  P^eration. 

Since  the  introduction  of  these  bills  I  have  had  conmuni- 
caUons  from  244  organizations  and  121  individuals,  from 
various  parts  of  the  United  Stotes,  favoring  both  my  bills 
(H.  R.  2999  and  H.  R.  4757) . 

The  mothers  of  the  United  States,  under  the  leadership  of 
the  parent-teacher  organization,  are  embattled  on  this  prop- 
osition. They  are  looking  toward  Congress  for  relief  from 
the  tainted  influence  of  the  present.screen.  I  want  to  tell 
the  House  that  they  are  up  in  arms  and  will  not  be  denied. 
Every  influence,  venal  or  otherwise,  will  be  mArahgifi^  by  the 
purveyors  of  filth  against  these  needed  reforms.  I  urge 
the  House  to  pass  this  legislation  abolishing  block  h^ft^ng 
at  the  present  session.  If  you  do  it,  you  win  make  a  sub- 
stantial contribution  to  the  cause  of  America,  b»»use  it  will 
rescue  the  citizens  of  the  next  generation  from  an  influoice 
that  is  steadily  but  surely  destroying  them.  I  have  faith 
in  the  courage  and  vision  of  my  colleagues  in  the  House  on 
both  sides  of  the  aisle.  I  am  content  to  submit  this  issue  to 
them  for  action.    [Applause.] 

Mr.  CLAIBORNE.  Mr,  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  CLAIBORNE.  Mr.  Speaker,  my  distinguished  col- 
league the  gentleman  from  Missouri  [Mr.  Cocmuir]  is  un- 
avoidably detained  in  the  hospital  due  to  iUness.  Had  he 
been  able  to  attend  the  session  here  today  he  would  have 
voted  for  the  holding-company  bill. 
Mr.  FISH.  Mr.  Speaker,  I  offer  a  privileged  resolution. 
The  Clerk  read  the  resolution,  as  follows: 

Hotue  Raaolution  285 

WhCT^  the  Beprewntatlve  from  Maine,  the  Honorable  Ralph 
BszwBTSk.  did  on  this  date,  July  2.  19S5.  arise  in  the  House  of  Rep- 
reeentaUve*  and  make  a  stotement  that  be  had  been  approached  bv 
an  ofllclal  of  the  United  States  Oovemment  and  told  that  If  he 
(B««waT««)  did  not  vote  against  the  death-sentence  provlsioa  in 
the  so-called  "  Federal  Power  Act "  that  certain  funds  allocated  for 
public  workB  in  his  congressional  district  In  the  State  of  Maine 
would  be  withheld,  and  whether  any  political  threats  were  whk^^  by 
other  officials:  Therefore 

Aesoloed.  That  a  special  cmnmlttee  of  five  Members  of  the  Bouse 
be  appointed  by  the  Speaker  to  Investigate  the  charge  made  by  the 
Representative  from  lialne.  Mr.  BBswam.  and  report  Its  eoncluMons 
and  recommendations  to  the  House  at  the  earliest  practicable  date. 
For  such  purpoae  the  committee  Is  authorised  to  send  for  perscms 
and  papers  and  to  administer  oaths  to  witnesses  and  to  sit  diirlng 
the  sessions  of  the  House  or  any  recess  thereof. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  is  not  a  privileged  resolution. 
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Tbe  8PEAKSR.  The  Chair  will  hear  the  gentleman  from 
Texas  on  the  point  of  order. 

Mr  BLANTON.  Mr.  Speaker,  such  a  resolution  to  be 
privileged  is  one  that  aiTects  the  safety,  dignity,  and  integ- 
rity of  the  proceedings  of  the  House  collectively.  In  what 
way  does  this  incident  affect  the  safety,  the  dignity,  and  the 
integrity  of  the  proceedings  of  the  House  collectively?  In 
my  Judgment,  not  at  ail. 

Why,  there  could  be  occasions  when  someone  employed  by 
the  Oovemment  might  approach  every  one  of  the  435  Mem- 
bers of  the  House  and  make  this  threat  or  that  threat,  but 
that  does  not  affect  the  privileges  of  the  House.  We  are 
supposed  to  be  strong  enough  to  withstand  any  such  ap- 
proaches from  any  employee  of  the  Government.  If  this 
had  been  a  Cabinet  officer  or  someone  connected  with  the 
President's  ofDce,  the  situation  might  be  different. 

For  instance,  Mr.  Speaker,  there  are  in  Washington  today 
over  100,000  Government  employees  on  the  pay  roil  of  the 
Oovemment.  In  the  United  States  there  are  over  700.000 
Government  employees.  Because  someone  employed  by  the 
Oovemment  approaches  a  Member  of  Congress  and  makes  a 
foolish,  futile  threat  to  him  does  not  violate  the  privileges 
of  the  House,  because  It  does  not  affect  the  safety,  dignity, 
and  integrity  of  the  proceedings  of  the  House  collectively. 
The  resolution  which  the  gentleman  from  New  York  [Mr. 
Pish]  offers,  therefore,  is  not  a  privileged  resolution  raising 
the  qxiestion  of  the  privilege  of  the  House  collectively.  This 
U  not  a  question  of  personal  privilege.  No  one  has  risen 
on  the  floor  raising  the  question  of  personal  privilege.  If 
privileged  at  all,  therefore,  it  must  be  a  privilege  of  the 
House  collectively.  It  must  be  something  that  affects  the 
safety,  dignity,  and  integrity  of  the  proceedings  of  the 
House  of  Representatives  collectively,  and  there  is  nothing 
of  that  kind  in  this  resolution. 
Mr.  Q-CONNOR.  Will  the  gentleman  yield? 
Mr.  BLANTON.  I  yield  to  the  gentleman  from  New  York. 
Mr.  O'CONNOR.  Ms.  Speaker,  I  move  that  the  resolu- 
tion be  referred  to  the  Committee  on  Rules. 

Mr.  BLANTON.  No.  I  want  my  point  of  order  ruled  on 
first.  I  did  not  yield  to  the  gentleman  for  that  purpose. 
Mr.  Speaker.  I  desire  a  ruling  on  my  point  of  order. 

Mr.  FISH.  Mr.  Speaker.  I  would  like  to  be  heard  on  the 
point  of  order.  It  seems  to  me  this  resolution  obviously  af- 
fects not  only  a  Members  representative  capacity,  and  I 
refer  to  the  gentleman  from  Maine  I  Mr.  BmwstirI.  but 
the  Integrity,  the  dignity,  the  reputation,  and  the  good  name 
of  the  House  of  Representatives.  It  is  of  the  highest  privi- 
lege for  the  resolution  to  be  immediately  considered.  It 
is  inconceivable  that  charges  of  this  nature  may  be  made 
upon  the  floor  of  the  House  by  the  genUeman  from  Maine. 
whom  everybody  on  both  sides  trusts,  as  shown  by  the  ap- 
plause that  he  received,  and  that  no  action  should  be  taken. 
I  do  not  believe  it  is  proper  tiiat  after  such  a  charge  has 
been  made  that  it  should  be  ignored  and  no  consideration 
given  it  by  the  House  of  Representatives. 

Mr.  Speaker.  I  submit  that  this  affects  the  Integrity  and 
honor  of  the  House  of  Representatives  itself.  A  defliute 
charge  has  been  made  by  a  distinguished  Member  of  this 
House  that  he  was  wrongfully  approached  by  a  high  pubhc 
ofBcial  in  order  to  influence  or  change  his  vote.  The  gentle- 
man from  Texas  [Mr.  BijimtomJ  referred  to  It  and  said  It 
did  not  come  from  a  member  of  the  Cabinet.  The  charge 
was  aimed  at  one  of  the  sponsors  of  the  utility  biU.  a  high 
Oovemment  official  who  speaks  with  authority.  If  this 
charge  is  correct,  there  should  be  an  immediate  investlga- 
Uon.  Mr.  Speaker.  I  submit  this  is  a  matter  affecting  the 
mtegrlty  of  the  entire  House  of  RepresenUtives  and  there- 
fore of  the  highest  privilege. 

Mr.  MAVERICK.     Mr.  Speaker,  I  believe  that  the  gentle- 
man from  Texas  [Mr.  Blakton]  is  correct  in  stating  that  this 
is  not  a  privileged  resolution,  but  I  hope  that  the  resolution  , 
will  be  passed  unanimously  by  the  House.    I  believe  it  brings  I 
up  a  very  important  question. 

Mr.  Speaker,  I  want  to  say  this  much  about  the  gentleman 
from  Mame  [Mr.  BbxwstmI.    The  gentleman  was  for  the 
Senate  bill:  at  least  he  said  so  when  he  attended  a  meeting  i 
with  me  at  the  Power  PoUcy  Commission  and  in  conversa- 


tions.  He  attended  secret  meetings  and  got  all  the  inside 
stuff.  Of  course,  we  were  associated  with  the  "  brain  trust- 
ers " — to  which  some  may  object:  but  I  have  no  contempt 
for  brains.  I  attended  this  meeting  with  the  gentlemen 
from  Maine.  Mr.  Bkkwstki  aixl  Mr.  Morak,  Mr.  Raickik,  Mr. 
MAjtcAMTONio,  Mr.  Scott,  and  others;  and  Mr.  Brewstxk 
consented  to  make  a  speech  for  the  Senate  bill,  section  11, 
and  discuss  tiie  legal  pha.ses  of  it. 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  of  order  tiiat 
the  gentleman  is  not  speaking  in  order. 

Mr.  MAVERICK.  Of  course,  make  a  point  of  order  when 
it  hurts. 

The  SPEAKER.  The  gentleman  will  discuss  the  point  of 
order,  which  is  the  only  thing  pending  before  the  Chair. 

Mr.  MAVERICK.  I  have  not  the  parliamentary  experi- 
ence and  abihty  to  get  up  here  and  beat  the  parliamentary 
rules;  but  I  do  say  I  hope  the  House  passes  the  resolution, 
and  I  do  not  beheve  a  word  the  gentleman  from  Maine  I  Mr. 
Brkwstkr]  said. 

Mr.  SABATH.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  wiD  state  it. 

Mr.  SABATH.  If  this  resolution  should  be  held  privi- 
leged  

Mr.  BREWSTER.     Mr.  Speaker 

Mr.  MAVERICK.     Regular  order.  Mr.  Speaker. 

The  SPEAKER.  Tte  regular  order  is  for  gentlemen  to  be 
seated  and  keep  quiet  while  the  gentleman  from  Illmois  sub- 
mits his  parliamentary  Inquiry. 

Mr.  BREWSTER.     Mr.  Speaker 

The  SPEAKER.  The  genUeman  from  Illinois  [Mr.  Sabath] 
has  the  Aoot.  if  he  desires  to  submit  a  parliamentary  inquiry. 

Mr.  SABATH.  My  parliamentary  inquiry  is  this:  If  the 
point  of  order  that  has  been  made  should  be  overruled 

Mr.  BREWSTER.     Mr.  Speaker 

The  SPEAKER  For  what  purpose  does  the  gentleman 
from  Mame  rise? 

Mr.  BREWSTER.  Mr.  Speaker.  I  rise  to  a  point  of  the 
highest  personal  privilege. 

The  SPEAKER.  The  gentleman  cannot  take  the  gentle- 
man from  Illinois  off  the  floor  in  that  way. 

Mr.  BREWSTER.  I  was  standing  here  seeking  recogni- 
tion. Mr.  Speaker 

The  SPEAKER.  The  gentleman  is  not  in  order.  The  gen- 
tleman from  Illinois  has  the  floor  to  submit  a  parliamentary 
inquiry. 

Mr.  SABATH.  My  parliamentary  inquiry  Is  whether  it 
would  be  in  order  to  amend  the  resolution  by  broadening  the 
resolution  and  providing  that  the  lobbying  on  both  sides  be 
mvestigated.  [  Applause.  1  I  believe  such  a  resolution  should 
be  adopted. 

The  SPEAKER.  Of  course,  the  House  can  do  with  the 
resolution  as  it  pleases,  and  if  it  is  held  to  be  in  order  it  is 
subject  to  amendment. 

Mr.  SABATH.  That  is  the  inquiry  I  wished  to  make.  Mr. 
Speaker. 

Mr.  Speaker 

For  what  purpose  does  the  gentleman 


CO] 


;iONAL  RECORD— HOUSE 


1067t 


Mr.  BREWSTER. 

The  SPEAKER, 
from  Maine  ri.se? 

Mr.  BREWSTER.  I  rise  to  ask  whether  it  Is  possible  for 
the  gentleman  from  Texas  to  challenge  my  word  on  the  floor 
of  this  House  without  having  his  words  taken  down.  I  rose 
immediately  the  words  were  uttered,  and  it  seems  to  me 
nothing  could  transcend  such  a  proposition.  If  that  is  not 
possible,  it  transcends  my  conception  of  parliamentary 
procedure. 

The  SPEAKER.  To  what  words  does  the  gentleman 
object? 

Mr.  BREWSTER.  He  said,  as  I  understood  him.  that  he 
did  not  believe  a  word  I  had  uttered. 

The  SPEAKER.  The  Chair  would  sUte  to  the  gentleman 
that  the  Chair  does  not  think  that  implies  that  the  gentle- 
man uttered  an  untruth.  That  was  the  opinion  of  the 
gentleman  from  Texas,  but  not  necessarUy  the  opinion  of 
anyone  else,  and  the  Chair  does  not  understand  that  there 
is  any  question  of  privilege  involved  in  the  remarks  uttered 

Mr.  BREWSTER.  May  I  ask  that  the  words  be  taken 
down? 


The  SPEAKER.  The  fentleBiAa  ooiildj 
Mr.  McFARLANE.  Mr.  Bpenlbu,  a  _ 
The  SPEAKER.  The  Chair  is  trylnc^. 
order  now.  if  the  gentleman  wlU  permit' 
Mr.  McFARLANE.  I  wanted  to  znaks 
before  the  Chair  niles. 
The  SPEAKER.     The  gentleman 

statement,   but   that  does  noi' 

gentleman  from  Maine  Intentionally 
on  his  own  part.    He  simply  said  he  flHI^ 
this  did  not  necessarily  Imply  that 
Maine  intentionally  made  a  mlsstat 

tleman  from  Texas  said  may  be 

the  gentleman  from  Maine  was  merely 
elusions,  and  that  the  gentleman  did  _ 
a  false  statement.    So  the  Chair  falls  to  > 

tion  of  privilege  is  involved  in  the 

the  gentleman  wishes  to  make  his  own 
he  can  do  so  with  the  permission  of  the 
Mr.  BREWSTER.     I  do  not  thinlE  I 
said.    It  becomes  an  issue  of  veracity. 
Tbe  SPEAKER.    The  Chair  is  ready  t»^ 
The  gentleman  from  New  Yortc  [ICr.  _. 
a  resolution  of  investigation,  which  has- 

from  the  Clerk's  desk  and  which  it  is 

again.    I  am  sure  every  Member  of  tbs 
Chair,  feels  Jealous  of  the  dignity  and 
Its  entire  membership,  and  all  its 
Rule  IX  provides  that — 

Questions  of  privilege  shall  be,  flrct,  thorn 
the  House  collectively,  Its  Mifsty,  dignity, 

proceedings. 

The  gentleman  from  Maine   [Mr. 

certain  serious  charges.    It  is  not 

the  Chair  to  pass  on  the  charges.    That 

House  to  determine.    But  the  Chair 

of  the  statements  made  by  the  gentlemaai 
own  responsibility  as  a  Member  of  thta 
those  contained  in  the  pending  rescdution,' 
ments  are  found  to  be  correct,  thm  it 
that  the  integrity  of  the  proceedings  of 
seriously  interfered  with.    The  Chair,  . 
the  resolution  presents  a  question  of 
House,  and  overrules  the  point  of  order. 

Mr.    PETTENGILL     Mr.   Speaker.   Z 
motion. 

The  Clerk  read  as  follows: 

Substitute  motion  offered  by  Mr. 

"  Whereas  the  gentleman  from  Main* '(Mr.- 
Informed  the  House  that  one  Ttaomaa  Oqn| 
of  the  House,  improfierly  approached  *»twi  >^  { 
Influence  him  as  to  his  vote  oa  the  ITtlllty  A 
"  Resolved,  That  the  Rules  Coounlttee  of 
Is  hereby,  authorized  and  directed  to  iaw. 
and  all  charges  of  the  exercise  at  undue  Inllv 
the  House  by  both  the  proponents  *j^^  o| 
report  Its  flndlngs  to  the  House,  with  Ita 

Mr.  O'CONNOR.    Mr.  Speaker,  on  the 

ago  a  similar  matter  occtirred  and  tbs 
was  authorized  to  investigate  it. 

I  may  say  that  the  charges  are  serious, 
a  lot  of  serious  charges  made  around  _ 
is  intrusted  to  the  Rules  Committee.  I 
it  will  move  promptly  and  without  any 
body  who  is  involved. 

Mr.  Speaker,  I  move  the  previous  qiL 

The  question  was  taken;  and  on  a  dli 
Mr.  Marc.^ntonio)  there  were  180  ayes  _ 

So  the  previous  question  was  ordered. 

Mr.    MARCANTONIO.    Mr.    Speaker, 
Inquiry. 

The  SPEAKER.    The  gentleman  win 

Mr.  MARCANTONIO.    I  have  a 

to  the  Rules  Committee  which  I  desire 
amendment. 

The  SPEAKER.    That  is  not  in  order 
previous  question  having  been  ordered. 
adopting  the  substitute. 

The  question  was  taken,  and  the  substil 
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Hie  question  is  on  the  resolution  as 


The   SPEAKER. 
amende<l. 

The  resolution  as  amended  was  agreed  ta 

A  motion  to  reconsider  the  vote  was  laid  on  the  table. 

Mr.  MORAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MORAN.  Mr.  Speaker  and  Members  of  the  House.  I 
rise  to  answer  the  charges  made  today  against  Mr.  Thomas 
Corcoran,  R.  P.  c.  attorney,  by  my  colleague  fnan  i^>«»*t 
[Mr.  BaxwsTKs]. 

I  have  been  on  the  floor  of  the  House  today  every  minute, 
except  a  very  few  minutes  during  which  period  Mr.  Bsrwam 
made  his  speech.  I  do  not  charge  that  Mr.  Baswsm 
selected  that  brief  period  for  his  speech.  I  am  merely  stat- 
ing the  facts  as  they  are.  It  would  have  been  courteous 
for  him  to  have  made  the  speech  in  my  presence.  Upcm  my 
return  to  the  floor.  I  obtained  a  transcript  of  his  remarks, 
and  following  that,  I  interviewed  Mr.  lluunas  Corcoran  to 
obtain  his  reply.  In  view  of  the  fact  that  this  controversy 
concerns  a  Maine  project.  In  consideration  of  my  back- 
ground of  several  years'  political  experience  in  Maine,  with 
my  close  personal  knowledge  of  the  events  rtlBnimied  bf  Mr. 
BiKwsm.  and  with  the  advantage  of  an  interview  with  Mr. 
Corcoran  within  the  last  few  minutes,  I  am  in  an  excellent 
position  to  answer  my  colleague. 

Two  matters  of  great  importance  to  Mr.  BwBwsm  and  to 
me,  have  been  occurring  simultaneously.  First,  the  public- 
utility  bill,  and,  second,  the  so-called  "Quoddy"  power 
project  in  Maine.  ITie  interest  of  Mr.  Thomas  Corcoran  In 
the  public-utility  bill  is  well  known.  It  is  not,  however,  gen- 
erally  known  that  Mr.  Corcoran  is  also  >mnHH«g  for  the 
administration  the  legal  features  of  the  "  Quoddy  *•  project. 
which  is  located  in  Mr.  Brkwstkb's  district. 

Regarding  the  public -utility  bill,  meetings  have  been  held 
by  those  favoring  the  so-called  "death  sentence."  Tlioee 
meetings  were  attended  by  several  of  my  honorable  col- 
leagues, including  Mr.  Rankzk.  Mr.  Mavxuck,  Mr.  Mascait- 
TOHio,  Mr.  McFaklahx.  and  various  others  oi  that  group  in 
the  House  which  believes  in  the  "  death  sentence  "  provision. 
To  some  of  those  meetings  Mr.  Thomas  Corooran  was  in- 
vited, as  our  group  recognized  in  Mr.  Corcoran  a  man  who 
combined  brilliancy  of  intellect  with  the  sole  desire  (tf  serving 
the  public  interest,  and  we  knew  of  his  vast  store  of  informa- 
tion concerning  this  bilL  My  colleague  Mr.  Baswsm  was 
considered  by  us  as  one  of  our  group;  he  was  Invited  to  at- 
tend such  meetings;  he  did  attend;  he  participated  actively 
in  discussions.  At  those  meetings,  our  strategy  was  dis- 
cussed, in  addition  to  the  provisions  of  the  MIL  Mr. 
Brkwstxr  actively  engaged  in  the  discussions.  It  was  our 
understanding  that  as  probably  the  best  lawyer  among  us, 
he  would  handle  on  the  floor  any  of  the  legal  features  of 
corporate  reorganization  involved  in  section  11.  This  is  no 
hearsay;  this  is  my  personal  knowledge;  I  was  present,  and 
know  whereof  I  speak.  The  other  colleagues  I  have  men- 
tioned win  readily  substantiate  my  statement  that  Mr. 
Brxwstkr  actively  participated  with  us. 

The  Members  of  the  House,  therefore,  can  readily  <m*yiw 
my  surprise  on  last  Monday  to  see  Mr.  Bsxwsm  pass  throui^ 
the  tellers  and  vote  in  opposition  to  the  group  with  which 
he  had  been  actively  participating.  His  actual  vote  was  my 
first  knowledge  of  his  change  of  heart.  My  amaaement  was 
beyond  imagination. 

Regarding  the  "  Quoddy  "  project,  I  have  been  interested 
In  it  from  the  beginning  of  my  term  in  the  last  Congress. 
The  first  time  the  "  Quoddy  "  project  was  ever  presented  to 
the  present  administration  was  by  me  on  May  29,  1933.  when 
I  presented  it  to  the  Federal  Power  Commissian  and  formally 
requested  a  study.    When  the  P.  W.  A.  later  came  into  ex- 
istence. I  presented  the  project  to  that  imit.    The  Federal 
Power  Commission  made  its  report  to  me  personally,  as  stated 
therein,  and  the  report  was  unfavorable.    Believing  the  re- 
port to  be  an  "  overnight "  matter  not  given  thorough  con- 
sideration, I  demanded  reconsideration  and  a  real  study.    It 
would  be  tedious  and  inai^llcable  here  to  trace  the  many 
activities  by  me  in  connection  with  this  project  long  before 
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Mr    BuEwrrwi   came  to  Congress,   and  during   which   time  i 
Maine  Republicans  were  charging  that  the  whole  effort  was 
political  and  that  th€  project  never  would  be  underUken. 
but  the  project  finally  received  an  allocation  of  $10,000,000 
under  the  new  work-relief  fund,  and  work  Is  now  beginning 

at  the  site.  ! 

There  were  many  legal  matters  to  be  considered  in  con- 
nection with  this  project,  as.  for  example,  a  setUcment  with 
Mr.  Dexter  P.  Cooper,  whose  fertile  mind  originated  the 
project,  an  allowance  for  his  expenses,  nshts.  and  so  forth. 
Theat  nxatters  had  to  be  handled  with  a  great  deal  of  care, 
as  there  are  private  interests  in  Maine  opposed  to  this  proj- 
ect, who  wouid  aeiae  any  opportunity  to  hamstring  it.  It  so 
happens  that  Mr.  BaKwsm  is  the  only  attorney  m  the  Maine  ; 
delegation  in  the  House;  naturally.  Mr.  Corcoran,  charged 
with  the  responsibility  as  representative  of  the  administra- 
tion In  handling  these  legal  details,  discussed  these  matters 
frequently  with  Mr.  Barwsrni.  There  was  also  a  problem  of  > 
requiring  the  Maine  Legislature  to  adopt  legislation  creating 
a  so-called  "  power  authority  "  to  carry  out  the  project.  I  I 
know  that  in  determining  his  course  on  this  legislative  prob-  ] 
lem.  Mr.  Corcoran  heavily  relied  upon  assurances  of  coopera- 
tion from  Mr.  Biiwstbs  and  myself.  Mr.  BacwsTza  offered 
to  bring  two  Maine  attorneys  of  his  sc'.ection  to  Washington 
for  one  interview  to  discuss  various  features,  and  did  so. 
This  all  explains  the  perfectly  natural  contacta  which  Mr. 
Brkwstcr  had  voluntarily  with  Mr.  Corcoran. 

No  one  realiaes  more  than  Mr.  Corcoran  the  fact  that  all 
these  legal  matters  must  be  in  the  hands  of  the  friends  of 
the  project.  No  one  realii«s  more  than  I  do  the  most  dan- 
gerous possihihties  if  a  person  beholden  in  any  way  to  pri- 
vate power  mteresLs  should  be  In  the  inner  councils  of  the 
administration  m  worlunt^  out  these  matters,  llierefore. 
when  Mr  Corcoran  learned  of  Mr.  Bkewstui's  change  of 
heart  on  the  public-utility  bill,  it  was  but  natural  that  he 
should  inform  Mr.  Bkxwstek  that  his  legal  services  m  con- 
nection with  the  "  Quoddy  "  project  were  no  longer  trust- 
worthy. Mr.  Corcoran,  after  having  had  one  experience  of 
participating  with  Mr.  Brcwstsii  in  conferences  on  the  util- 
ity bill,  with  such  an  amazing  result,  apparently  does  not 
wish  to  have  the  administration  take  such  a  risk  in  con- 
nection with  the  "  Quoddy  "  project. 

All  of  these  facts  are  interesting  background  to  the  pres- 
ent controversy.  Whether  Mr.  Bscwstm  became  panic - 
stricken  over  what  he  had  done  on  the  utility  bill,  and  took 
the  method  of  attacking  Mr.  Corcoran,  a  most  useful  public 
servant,  to  cover  up  his  own  action.  I  do  not  know. 

I  know  that  President  Roosevelt  would  not  for  one  minute 
countenance  such  action,  as  charged  by  Mr.  Bkbwstu.  Mr. 
Corcoran  denies  the  charge  absolutely. 

I  have  implicit  faith  in  Mr.  Corcoran.  I  do  not  believe 
there  is  a  man  connected  with  this  administration  who  is 
more  honest,  who  is  more  truthful,  and  who  is  more  inter- 
ested in  the  best  kind  of  public  service  for  the  people  of 
America.  Nothing  has  oc^curred  in  my  many  dealings  with 
him  which  has  dven  me  the  slightest  reason  to  believe  any 
such  charge  as  has  been  leveled  at  him  by  Mr.  Bckwstsx. 
Mr.  Corcoran  plays  the  came  square;  even  in  the  heat  of 
the  many  controversies  whuch  have  centered  around  him.  no 
one  has  ever  charged  him  with  being  a  "  double-crosser." 
He  fights  toe-to-toe  coiirageously,  honestly,  enthusiastically, 
but  always  fairly.  His  whole  soul  is  wrapped  up  in  helping 
this  administratioQ  give  to  the  people  social  security,  eco- 
nomic freedom,  and  political  freedom,  which  are  the  main 
objectives  of  our  great  leader  in  the  White  House.  President 
Franklin  D.  Roosevelt.  I  believe  in  "  Tom  "  Corcoran;  I  am 
fully  ooofldent  that  any  investigation  will  demonstrate  to 
the  American  people  that  he  is  the  kind  of  a  man  that  I 
know  him  to  be. 

Some  men  can  take  comfort  in  the  fact  that  there  is  some- 
thing greater  than  high  ix>litical  oiBce,  no  matter  how  high; 
that  there  is  s^Hnft^'*^  more  worth  while  than  being  the 
subject  of  K^^ng  headlirves  of  newspapers,  or  the  acclaim  of 
the  mtilUtudes.  both  of  which  are  temporary  m  character; 
that  "aofnething  "  is  for  a  man  to  be  honest  with  himseli' 
and  with  his  ftUow  man,  which  ixtevitably  carries  with  it 


self-respect  and  the  respect  of  his  fellow  men.  Such  a  man 
can  meet  with  equanaraity  and  confidence  any  charges 
leveled  at  him  by  anyone  not  similarly  blessed. 

The  SPEAKER.     The  time  of  the  gentleman  from  Maine 

has  expired. 

Mr  BLANTON  Mr  Speaker.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  for  5  minutes. 

The  SPEAKER.     Ls  there  objection? 

Mr.  SNELL.  Mr  Speaker,  as  this  matter  Is  to  be  investi- 
gated by  the  Rules  Committee.  I  object. 

Mr  BLANTON.  Then  I  ask  that  the  gentleman  have  2 
minutes  in  which  to  flntsh  his  remarks. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  BREWSTER      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MORAN.  I  am  sorry.  If  I  had  more  time  I  should 
be  very  glad  to  yield,  but  I  have  only  a  moment  or  two. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Maine 
has  again  expired. 

ITILITT     HOLDING     COMPAKIES     IN     THE     STATX     OF     ORKCOI* 

Mr  MOTT.  Mr  Speaker,  on  Friday  I  addressed  the  House 
on  the  pending  utilities  bill  and  talked  particularly  about 
the  regulation  of  util'.ty  and  other  holding  companies  in  Ore- 
gon under  our  modern  law. 

It  may  be  recalled  that  I  told  how  those  regulatory  laws 
were  passed  and  how  the  financial  rackets  of  the  holding 
companies  were  stopped,  and  I  took  particular  occasion  to 
state  very  definitely  In  my  remarks  on  Friday  that  1  was 
opposed,  not  only  to  holding  companies  of  the  racketeermg 
sort  but  that  I  had  little  use  for  holding  companies  at  all. 
even  the  good  onr'.s.  I  stated,  however,  that,  in  my  opinion,  it 
was  not  necessary  to  rum  innocent  security  holders  by 
destroying  the  companies  ui  order  to  solve  the  hokLng -com- 
pany problem. 

I  have  just  looked  at  the  Comciiessional  RtcoRO  for  yester- 
day, and.  much  to  my  surprise.  I  find  that  my  colleague  from 
the  Second  District  of  OreRon  IMr.  PiMCil  ha.s  accui^d  me 
of  making  a  speech  on  the  floor  on  Friday  in  favor  not  only 
of  utility  holding  companies  in  general  but  of  utility  holding 
company  racketeering  in  particular. 

By  the  way.  this  is  an  extension  of  his  remarks  in  which  he 
makes  that  a.ssertion.  He  did  not  say  these  things  on  the 
flcx)r  yesterday  when  I  was  present.  He  wrote  them  into  his 
remarks  as  an  extension  to  his  speech,  so  this  is  my  flr^t  op- 
portunity to  read  his  speech,  which  speech,  of  course,  he  did 
not  really  speak. 

He  says,  among  oth»j4.  things,  that  he  is  amazed  to  learn 
that  the  Congressman  representing  those  investors  raises 
his  voice  in  defense  of  the  type  of  financial  pirates  who  have 
robbed  us;  euiJ  then  he  tells  the  story  of  the  robbery  of 
Oregon  investors  by  the  Centrsd  Public  Service  Corporation, 
the  corporatiCHi  which  I  mentioned  on  the  floor  as  being,  in 
my  opinion,  the  worst  racketeering  utility  holding  company 
In  the  country;  and  he  says  I  am  in  favor  of  letting  com- 
panies of  that  kind  operate,  because  I  oppose  section  11  of 
the  Senate  bill. 

I  told  you  on  Friday  how  we  made  the  laws  that  enabled 
us  to  stop  just  that  sort  of  racketeering  In  the  State  of  Ore- 
gon. I  told  you  they  were  made  during  the  8  years  I  was 
a  member  of  the  legislature,  and  I  had  a  rather  considerable 
part  In  the  making  of  them.  I  told  you  how  we  stopped  the 
racket  of  this  particular  holding  company  by  the  proper 
enforcement  of  these  laws  when  I  was  appointed  corporation 
commissioner  of  the  State  of  Oregon.  I  stated  that  we  were 
able  to  stop,  and  that  we  did  stop,  every  holding -company 
racket  in  that  State. 

We  stopped  the  sale  of  all  racketeering  securities  and 
prasecuted  and  convicted  all  the  racketeers  who  sold  them, 
and  yet  the  gentleman  from  Oregon  (Mr.  Pierce]  says  in 
his  extension  of  remarks  that  on  Friday  I  made  a  speech  in 
favor  of  these  very  holding  companies  and  hokimg  company 
rackets,  when  as  a  matter  of  fact  my  speech  was  a  denuncia- 
tion of  them.  I  wish  the  gentleman  from  Oregon  [Mr. 
PiekceI  were  here.  I  am  sorry  he  Is  not.  I  do  not  like  to 
talk  about  him  in  his  absence.     He  ought  to  be  present  when 


1935 


CONG] 


[ONAL  RECORD— HOUSE 


10673 


important  business  Is  going  on,  Init.  of 
thing  over  which  I  have  no  eontroL 

My  colleague  from  Oregon  was  In  the 
about  8  years  preceding  the  time  I  was  a^ 
body.    He  was  Govemmr  of  the  State  for  4 
ing  the  time  he  was  Oovemor  of  the 
time  he  was  in  the  legislature  we  had  rathaslj 
ity  and  securities  laws  and  not  always  verj  < 
of  them.    During  all  of  that  time  I  do 
colleague  ever  made  a  suggestion,  either 
or  as  Oovemor  of  Oregon,  that  thoM 
Perhaps  he  was  satisfied  with  them. 

At  any  rate,  after  my  coUeague  left 
after  I  came  into  the  legislature,  we  dld< 
in  this  field  of  legislation  amd 
modem,  progressiye,  and  effectiTe  laws  b^: 
you  Friday,  we  stopped  the  rackets.  TIm 
my  colleague,  the  gentleman  from 
could  not  prohibit  by  State  law,  are  th(»j 
stopped  with  the  law  we  made  in  the 
after  my  coUeague  ceased  to  be  a  memberi 

Mr.  McFARLANE.    Will  the  gentleman 

Mr.  MOTT.    I  yield  to  the  gentleman 

Mr.  McFARLANE.    Hie  gentleman  fromi 
RanxinJ  has  placed  in  the  Rccoks  the 
rates  of  the  State  of  Oregon,  to  show  that; 
ing  penalized  some  $6,510,000,  as  I 
Bive  rates  above  what  would  be  a 
compared  with  the  Tacoma,  Wash.,  rate, 
stopped  all  these  rackets,  why  are  his 
these  excessive  rates? 

Mr.  MOTT.    Hie  gentleman  from 
stand  what  I  mean  by  "  a  iracket ",  and 
understood  as  "  a  financial  racket "  by 
missioners  and  people  who  have  knowl 
in  this  field.    A  financial  racket,  I  may 
man's  information,  is  the  issuance  and 
securities. 

Mr.   McFARLANE.    I  think   those 
country  are  the  same. 

Mr.  MOTT.    The  utility  rates  in  Oregon  i 
with  rates  of  private  utilities  in  other 
States,  including  the  gentlemMi's  State. 
not  as  low  as  those  of  mtmicipal  plants. 
nothing  to  do  with  this  subject. 

Let  me  finish.    Now,  my  very  kyvaUe 
from  eastern  Oregon  [Mr.  Pxnci]  is  a  littto^ 
and  perhaps  he  did  not  understand  Just 
about  in  my  speech  on  Ftiday.    I  was 
company  rackets,  and  particularly  about 
of  Oregon  we  were  able  to  clean  up  the 
I  held  no  brief  for  holding  companleg  of 
all  the  evil  practices  of  them  oould  be 
regulatory  laws. 

It  really  is  not  worth  talking  about.    Itw] 
very  definite  on  that  point,  but  I  do  not 
speech  construed  and  commented  upon 
something  that  it  was  not.    For  that 
correct  the  statement  made  in  my 
his  remarks  yesterday. 

The  SPEAKER.    The  time  of  the  gent 
[Mr.  Mott]  has  expired. 

R2UGIOX7S  LIBEBTT — PKISECUTXOir  OF  CATHC 
MKXICO  AMD  Omn  OCT 

Mr.  CITRON.    Mr.  Speaker.  I  ask 

extend  my  own  remarks  in  the  Rbcoko 
excerpts  from  statements  of  the 
States. 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.    CITRON.    Mr.    Speaker,    dispat 
yesterday  to  the  American  press  rcixitt 
planning  to  ease  its  church  policy' 
Oovermnent  recently  has  been  t»MTW"^ 
tolerance  to  Catholics. 
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We  certainly  are  living  in  dark  and  troublesome  timea. 
In  many  coimtries  all  over  the  world  we  find  evidence  of 
intolerance,  hatred,  and  a  spirit  of  cruelty  and  malice. 
Forces  of  darkness  hardly  conceivable  in  our  civilised  day, 
are  sweeping  over  lands  whose  people  were  once  charitable, 
lovable,  and  kind.  Men  seem  to  have  lost  their  reason. 
and  the  cruelty  of  the  animal  seems  to  obsess  them. 

Nation  appears  eager  to  war  nation:  and  within  the 
nation  class  is  pitted  against  class,  and  minorities,  either 
of  race  or  religion,  are  being  persecuted. 

We  pray  that  none  of  these  evil  forces  enter  our  gatea. 
What  a  frightful  nightmare  for  man  or  woman  to  live 
through — in  dread  of  prison,  detention  camps,  forced  labor, 
or  purges  on  the  morrow.  And  this  only  because  of  their 
race  or  religion,  or  because  they  exercised  their  Ood-given 
right  to  think  and  express  their  own  opinions  and  convic- 
tions. 

Has  civilization  improved  the  soul  and  spirit  oi  manf 
Then  why  such  hatreds  which  resemble  uily  that  of  bar- 
barians, whom  we  might  excuse,  or  that  of  fiends,  whxMe 
minds  we  cannot  discern.  Are  we  recurring  to  the  ineju- 
dices  and  bigotries  of  the  Dark  Ages,  or  is  mankind  only 
going  through  a  period  of  mob  insanity? 

The  suppllcaUcHi  of  the  people  of  our  country  is  that 
those  who  so  wrong  against  civilization  maty  be  forgiven. 
We  forgive  them  because  we  know  they  are  misled.  The 
fault  and  responsibility  is  not  theirs;  they  are  misinformed 
and  tyrannized  by  their  leaders.  The  spirit  of  Nero  and 
the  sin  of  Cain  find  a  resting  place  among  some  present- 
day  dlctat<»-s — their  modem  prototypes:  but  the  evil  they 
do  is  overcome  by  the  onward  march  at  civilization  in  mak- 
ing this  a  better  world  to  live  in. 

We,  in  this  country,  must  raise  our  voices  for  the  sup- 
pressed, persecuted,  and  afflicted.  Should  we  stand  idly  by 
and  see  the  oldest  of  Christian  religions  persecuted  in  Mexico? 
Can  we  permit  the  persecutions  of  the  Middle  Ages,  reborn 
imder  a  new  cloak  and  guise,  to  exist  next  door  to  our  land? 
Our  consciences  dictate  to  us  to  protest  at  the  horror  of 
attacks  on  all  religions — Catholic,  Protestant  denominationa, 
and  the  Jewish  faith.  It  is  only  too  true  that  these  evil 
forces  are  an  attack  upon  the  spirit  of  democracy. 

But  always  after  darkness,  light  appears.  I  hope  that  this 
dispatch  from  Mexico  means  a  change  of  conditions  in 
Mexico.  I  believe  that  in  Mexico  and  other  countries,  sanity 
among  the  rulers  will  eventually  prevaiL  And  let  us  be  ever 
watchful  that  this  spirit  of  intolerance  does  not  spread  its 
poisons  into  our  coimtry.  I  doiibt  if  it  could,  because  the 
spirit  of  our  Nation's  birth  lives  within  us— the  q>irit  of  the 
Declaration  of  Independence,  the  ideals  of  our  Constitution, 
the  principles  of  our  traditions,  and  the  very  hopes  for  a 
better  world  are  ingrained  in  all  of  us  so  much  that  this 
coimtry  shall  continue  to  stand  as  the  beacon  light  of  liberty, 
democracy,  and  social  Justice. 

Mr.  Speaker,  it  is  not  necessary  for  me  to  narrate  spe- 
cifically the  times  and  places  of  persecutions  in  this  day 
of  half -enlightened  and/pseudo-cultured  despots  and  dicta- 
tors. I  can  only  say-^at  the  people  of  this  country  look 
with  horror  upon  such  a  state  of  events.  Men  of  all  classes, 
races,  and  creeds  have  expressed  their  abhorence  in  protest 
of  all  kinds. 

There  are  many  reasons  for  such  wrongful  conduct,  su^ 
as  the  zeal  for  supemationaUsm,  economic  exploitations  of 
peoples  and  consequent  revolts  often  accompanied  by  re- 
vengeful activities,  arousing  of  racial  and  national  passions, 
and  a  philosophy  prevailing  hi  many  pails  of  the  world  that 
the  end  Justifies  the  means — an  Idea  propagated  by  dic- 
tatorships. Lastly  there  smolders  from  the  World  War 
hatreds  and  revenge. 

How  to  meet  this  problem  has  been  the  ever-oontinual 
dream  of  the  world's  greatest  idealists.  Needless  to  say.  the 
traditional  doctrines  of  our  people  and  Government  have 
immeasurably  contributed  toward  the  continuous  efforts  of 
mankind  to  teach  love  of  neighbor,  to  aid  and  assiat  the 
persecuted  and  downtrodden. 

I  shall  conclude  with  a  few  quotations  from  various  opin- 
ions on  religious  freedom  made  by  some  of  our  Preatdente. 
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ortmoNB  or  rmmawwsm  or  ttcm  unttid  nk-na  ow  Bzuounn  uokett 
In  mstrucUons  of  September  14.  1775.  to  Benedict  Arnold, 
about  to  lead  a  force  into  Canada  a«ain«t  Quebec.  General 
Wa.shin«ton  said: 

As  the  contempt  of  the  r«llRton  of  •  country  by  ridiculing  any  of 
Ita  ceremonies,  or  aTrontmg  Ita  mlnlaters  or  votarlea  has  ever  been 
df-eply  resented,  you  are  to  be  partlcvOarly  careful  to  restram  every 
omcer  and  soldiers  from  such  Imprudence  and  foUy.  and  to  punish 
every  instance  of  11 

On  tne  other  hand,  as  far  as  lies  tn  your  power,  you  are  to  pro- 
tect and  support  the  free  exercise  of  the  religion  of  the  country,  and 
the  undisturbed  enjoyment  of  the  rlghU  of  conscience  in  reUglous 
matters  with  your  utmost  influence  and  authority  (Writings  of 
Waahlngton.  edited  by  B^pmrkm  (N.  T..  1847).  vol.  UI.  p  88  ) 

Washington,  writing  on  August  15.  1787.  to  Lafayette 
concerning  the  French  Assembly  of  Notables,  said: 

I  sincerely  hope  with  you.  that  much  good  will  result  from 
the  deliberations  of  so  respecUble  a  council  I  am  not  less 
ardent  In  my  wish,  that  you  may  succeed  m  your  plan  of  tolera- 
tion In  religious  matters.  B«lng  no  bigot  myself  to  any  mode 
of  worship.  I  am  disposed  to  Indulge  tlie  professors  of  Chris- 
tianity In  the  church  with  that  road  to  heaven,  which  to  them 
shall  seem  the  most  direct,  plainest,  easiest,  and  least  liable  to 
•xceijUon  (Writings  of  Wsahlngton.  edited  by  Sparks  (N.  T.. 
lM7i.  vol.  IX.  p    363.) 

In  May  1789.  Washington  responded  to  the  good  wishes 
of  the  general  committee  representing  the  United  Baptist 
Churches  of  Virginia,  by  saying: 

I  have  often  expressed  my  sentiments,  that  every  man.  con- 
ducting himself  as  a  good  clttaen.  and  being  accountable  to  Ood 
alone  for  his  religious  opinions,  ought  to  be  proCacted  In  wor- 
ahipplng  the  Oclty  according  to  the  dictates  of  his  own  conaclenoe. 
(WaalUngtons  Writings,  edited  by  Sparks  (N.  T.,  1847).  vol.  XII. 
p.  156.) 

In  1790.  Washington.  wrlUng  to  the  Jewish  Synagogue  at 

Newport.  R.  I.,  said: 

May  the  same  wonder-working  Deity,  who  long  since  delivered 
the  Hebrews  from  their  Xgyptlan  oppressors  and  planted  them  In 
the  ~  promised  land  ";  whose  providential  agency  has  lately  been 
conspicuous  In  establishing  these  United  States  as  an  Independent 
nation,  still  continue  to  water  them  with  the  dews  of  heaven, 
and  to  make  the  inhabitants  of  every  denomination  participate  in 
the  temporal  and  spiritual  blessings  of  that  people  whose  Ood 
Is  Jehovah.  (Maxims  of  Washington.  D.  Appleton  ft  Co.  (1790). 
(P    3T» ) 

In  October  1789,  Washington,  writing  to  the  Quakers,  in 
response  to  their  good  wishes  expressed  at  their  yearly 
meeting,  said: 

The  liberty  enjoyed  by  the  people  of  these  States,  of  worshipping 
Almighty  Ood  agreeably  to  their  consciences,  is  not  only  among 
the  choicest  of  their  blessings,  but  also  of  their  rights  WhUe 
men  perform  their  social  duties  faithfully,  tliey  do  ail  that  society 
or  the  State  can  with  propriety  demand  or  expect,  and  remain 
responsible  only  to  their  Maker  for  the  rellg-.on  or  mode  of  faith. 
which  they  may  prefer  or  prtrfess.  (Writings  uf  Washington,  edited 
by  Sparks  (N.  T..  1847).  vol.  XH.  p.  108.) 

In  January  1793.  replying  to  the  good  wishes  of  the  mem- 
bers of  the  New  Church  In  Baltimore.  Washington  said: 

In  this  enlightened  age  and  in  this  land  of  equal  liberty  It  Is 
our  boast  that  a  man's  religious  tenets  will  not  forfeit  the  pro- 
tection of  the  laws  nor  deprive  him  of  the  right  of  attaining  and 
holding  the  highest  ofllcea  that  are  known  to  the  United  States. 
(Writings  of  Washington,  edited  by  Sparks  (N.  T..  1847).  vol  XII. 
P    202.) 

Ttrmaon — oormnrort  km  rkuotom 

Whatsoever  is  lawful  hi  the  Commonwealth  or  permitted  to  the 
subject  in  the  ordinary  way  cannot  be  forbidden  to  him  for  re- 
ligious uses;  and  whatsoever  Is  prejudicial  to  the  Commonwealth 
in  their  ordinary  uses  and  therefore  prohibited  by  the  laws  ought 
not  to  be  permitted  to  chturhea  in  their  sacred  rltee.  For  In- 
stance, tt  la  unlawful  In  ttM  ordinary  course  of  things  or  In  a 
private  house  to  mvirder  a  child.  It  should  not  be  permitted  any 
sect.  then,  to  sacrifice  children:  It  Is  ordinarily  lawful  (or  tem- 
porarily lawful)  to  kill  calves  or  lambs.  They  may.  therefore,  be 
rellgloualy  sacrlllccd.  but  if  the  good  of  the  State  requires  a  tem- 
porary suspenslai  at  killing  lambs,  as  during  a  siege,  sacrifices  at 
them  may  then  be  rightfully  suspended  aiso.  This  Is  the  true 
Intent  of  toleration  (Jefferson.  Notes  on  Religion  (1776?)  See 
Ford's  edltkn  of  his  writings,  vol.  n.  p    103.) 

Our  dvU  nghta  have  no  dependence  on  our  religious  opinions 
more  than  on  our  opinions  on  physics  or  geometry:  that  therefore 
the  prescribing  of  any  citizen  as  \inworthy  of  public  confidence  by 
laying  upon  hlra  an  Incapacity  of  being  caUed  to  the  offices  at 
trust  and  emolument,  wnlws  ha  profesaes  or  renounces  this  or  that 
religious  opinion.  Is  depriving  him  unjtwtly  of  those  prlvUeges 
and  advantages  to  whidi.  In  comnfuin  with  his  fellow  citizens,  he 
has  a  natural  right.  (Thomas  leflerson.  Statute  of  RellgloTis  Pree- 
(1770).    8m  rani's  •dltkia  of  hla  «ritAz«a.  eoL  XI.  p.  SSft.) 


We  (the  Assembly  of  VlrglnU)  •  •  •  dedare  that  the  rlgbU 
hereby  asserted    (in  the  Statute  of  Religious  Freedom i    are  ol    the 

natural  righta  oi  mankind,  and  that  If  any  act  be  hereafter 
pasaed  to  repeal  the  present  (act),  or  to  narrow  Its  operations, 
such  act  shall  be  an  lofrtngement  of  natural  right.  (Jefferson. 
Statute   of   Religious    hYeedum    (1779).     See   Fords   edition    ot    his 

wrltintis.  vol    II.  p    2J«) 

How  far  does  the  duty  of  toleration  extend? — 

1  No  church  Is  bound  by  the  duty  of  toleration  to  retain  within 
her  boeom  obstinate  offenders  against  her  laws. 

2  We  have  no  riKht  to  prejudice  another  In  his  civU  employ- 
ment because  he  Is  of  another  church  (Notes  on  Religion.  Writ- 
ings of  Thomas  Jefferson      Bee  Ford  edition,  vol    II.  p    99  ) 

I  du  not  like  |ln  the  F^ederal  ConaUtuUonl  the  omission  ot  a 
bill  uf  rights,  providing  clearly  and  without  aid  of  sophiikmii  for 
freedom  of  religion  (Jefferson  to  Madison  (E>ecember  1787.)  See 
Ford's  edition  of  his  writings,  vol.  IV.  p    478.) 

I  sincerely  rejoice  at  the  acceptance  of  our  new  Constitution  by 
nine  States.  It  Is  a  good  canvass,  on  which  sokm  strokes  only  want 
retouching.  Wtiat  thecte  are.  I  think  are  suOkrlently  manl/etit«<l  by 
the  general  voice  from  north  to  south,  which  calls  for  a  bill  of 
rights.  It  seems  pretty  generally  understood  that  this  shoul  i  go 
to  *  *  *  religion.  •  •  •  The  declaration  that  rell«.'loua 
faith  shall  be  unpunished,  does  not  give  Intpunlty  to  criminal  acU. 
dictated  by  rei^lous  error  (Jefferson  to  Madison  (July  1788.)  See 
Ford's  edition  of  his  writings,  vol.  V.  p.  45.) 

One  of  the  smendments  to  the  Constlt\rtlon  •  •  •  ex- 
pressly declares  that  "  Congress  shall  maka  no  law  respecting  an 
eaUbllshment  of  religion,  or  prohibiting  the  free  ezerctae  thereof, 
or  ahrldglng  the  freedom  of  speech,  or  of  the  press  ":  thereby 
guarding  In  the  same  sentence,  and  under  the  same  words  the 
freedom  of  religion,  of  speech,  and  of  the  press:  Insomuch  that 
wbatever  violates  either,  throws  down  the  sanctuary  which  covers 
the  others.  (Jefferson.  Kentucky  Re«}lutions  (17M).  Sec  ford's 
edition  of  hU  wrlUngs.  vol    Vn.  p.  295.) 

In  matters  of  religion  I  have  considered  that  Its  free  exercise 
Is  plsced  by  the  Constitution  Independent  of  the  powers  or'  the 
peneral  Oovernment  I  have,  therefore,  undertaken,  on  no  ncca- 
Blon  to  prescribe  the  religious  exercises  siiited  to  It:  but  havt-  left 
them  as  the  Constitution  found  them  under  the  direction  and 
discipline  of  State  or  church  authorities  acknowledged  by  the 
several  religious  societies  (Jefferson's  Second  Inaugural  ACdresa 
(1006)       See  Fords  edition  of  hU  writings,  vol.  VHI.  p.  344.) 

I  do  not  believe  It  Is  for  the  Interest  of  religion  to  lnvlti>  the 
civil  magistrate  to  direct  its  exercises.  Its  discipline,  or  Its  doc- 
trines, nor  of  the  religious  societies,  that  the  General  Government 
should  be  Invested  with  the  power  of  effecting  any  uniformity  of 
time  or  matter  among  them.  (Jefferson  to  Rev  Samuel  Miller 
(1806)       See  Ford  edition  of   his  writings,  vol.   IX,   p.    175.) 

Thonwis  Jefferson,  writing  to  Albert  Gallatin.  Junt;  16, 
1817.  said: 


TTiree  of  our   papers  have  presented  us  the  copy   of  an   ii 
the   Le<^tslature  of   New   York,   which.  If   It   really   has   passed 
carry  us  back   to  the   times  of  the  darkest  bigotry  and   barb 
to  find  a  parallel      Its  purport  Is  that  ail  who  shall  hereufte: 
In   communion   with   the    religious   sect   of   Shaking   Quakers 
be   deemed    civilly   dead     their    marriages   dleenlved     and    all 
children    and    property    taken    out    of    their    hands.      ■      * 
contrasts    singularly    with    a    contemporary    vote    of    the    Pet 
vanla    Lei^l&lature.    who    on    a    proposition    to    make    belief    n. 
a  necessary  rjuali  float  ion  for  office,  rejected  tt  by  a  great  ma 
although  aasiu-edly  there  was  not  a  single  atheist  In  their 
(See  Ford's  edition,  vol.  X.  p.  91.) 
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James  Madison,  writing  from  Montpeller,  July  10.  18'.!2.  to 
Edward  Livingston,  said: 

I  observe  with  particular  pleasure  the  view  you  have  taken  of 
the  immunity  of  religion  from  civil  jurisdiction.  In  ever^.  case 
where  It  does  not  trespass  on  private  rights  (X  the  public  peace. 
This  has  always  been  a  favorite  principle  with  me.     •      •     • 

I  should  suppose  the  Catholic  portion  of  the  people  |of  Louisi- 
ana ]  •  •  •  would  rally,  as  they  did  in  Virginia  whei:  reli- 
gious liberty  was  a  legislative  topic,  to  Its  broad  principles  •  •  • 
In  a  Government  of  opinion  like  ours,  the  only  effectual  guard 
must  be  found  In  the  soundxMss  and  stahiiity  of  the  generai  opin- 
ion on  this  subject.  Kvery  new  and  successful  example,  there- 
fore, of  a  perfect  separation  between  ecclesiastical  and  civi:  mat- 
ters Is  of  Importance  (Madison's  Writings  (Philadelohla.  1865). 
vol.   UI.  pp    274^  75  ) 


UNCOU* — MAaCR    4,    1S«4- 
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I  have  written  before,  and  now  repeat,  the  United  States  Govern- 
ment muat  not  undertake  to  run  the  churches.  When  ati  Indi- 
vidual in  a  church  or  out  of  It  becomes  dangerous  to  the  public 
Intere.st.  he  mu-st  be  checked,  but  let  the  churches,  as  sue!.,  take 
care  of  themselves  It  will  not  do  for  the  United  States  to  appoint 
tructees,  supervisors,  or  other  agents  for  the  churches. 

I  add  If  the  military  have  military  ne«d  of  the  church  bii tiding, 
let  them  keep  it.  otherwise  let  them  get  out  of  It  and  l<ave  It 
and  Its  owners  alone,  except  for  causes  that  Justify  the  ar*est  of 
anyone.  (Lincoln's  Complete  Worta.  edited  by  Nlcolay  ai:d  Hay 
(New  York.  1894).  vol.  II,  p.  481.) 
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During  the  campaign  of  1908  there 
Jected  to  Taft  as  a  Unitarian.    After  the 
Roosevelt  wrote  under  date  of  Noirember 

Martin : 

To   discriminate  against  a  thoroughly  Uf 
he   belongs    to   some   particular   church     •     • 
against  that  liberty  of  conscience  which  la  on* j 
of  American  life.     (Works  of  Theodore 
1921),  vol.  XVI.  p.  46.) 

PUBLIC -UTXLITT    HOLOnrC    COMFaHIB   XM   TBI 

Mr.  EKWALL.     Mr.  Speaker,  I  ask 
address  the  House  for  5  minutes. 

The  SPEIAKER.    Is  there  objectian  to 
gentleman  from  Oregon? 

Mr.  SNKTJ..    Reserving  the  right  to 
is  there  any  more  real  business  to  come 
this  afternoon? 

Mr.  EKWALL.    What  does  the  gent 
business"?     [Laughter.] 

The  SPEAKER.    The  Chair  Is  not  80 

Mr.  SNELL.    Is  there  any  further 

The  SPEAKER.    The  Chair  has  no 

Is  there  objection  to  the  request  of  tbt^ 
Oregon  [Mr.  EkwallI? 

There  was  no  objection. 

Mr.  EKWALL.  Mr.  Speaker,  this 
family  affair.  Most  of  the  real  business 
minority  leader  has  mentioned,  seems  to 
would  like  to  sort  of  correct  my  coUeagus 
District  of  Oregon,  whom  I  prrsonally 
account  of  his  years  and  experience. 

I  want  to  say  that  his  talk  on  yesterdiur 
or  2  minutes  on  the  floor,  and  then 
unanunous  consent,  wherday  he  extended;; 
has  put  three  or  foin*  pagra  in  here,  in 
to  criticize  my  colleague,  Bfir.  Mott,  from 
District,  and  myself.    In  part,  he  said: 
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I   am   amazed  to  learn  that  a 
investors  can  raise  his  voice  in  defense  at  the 

robbed  us. 

Well.  I  did  not  raise  my  voice  in  briialf  d  I 
panies  of  this  country,  and  I  did  not 
of  any  financial  pirates.    I  thought  I 
clear  also  that  I  was  raising  my  voice  on 
cent  investors,  on  behalf  of  certain  hell 
country. 

I  said  at  that  time,  among  other  things: 

I  hold  no  brief  for  holding  companlee  •• 
are  good  and  some  of  them  are  bed;  but  I 
utility-commission  oaclaia  and  efflelent 
who  will  fulfill  their  oaths  of  office  and 
erly.   that  with  proper  regulation  the  uttllty 
and  the  utility  companies  can  be  curbed. 

Mr.  FERGUSON.    Mr.  Speaker.  wiU  tho  i 

Mr.  EKWALL.    I  yield. 

Mr.  FERGUSON.    How  did  the  gent 
holding-company  bill? 

Mr.  EKWALL.    I  voted  against  the 
because  I  think  there  is  a  "  death  Bent,enoe ' 
that  it  is  unconstitutional 

Mr.  FERGUSON.    The  gentleman 
tion,  then. 

Mr.  EKWALL.  No;  I  did  not  vote 
voted  against  the  "  death  sentence."  I 
have  stated  that  on  the  floor  and  it  is  itt^ 
I  did  not  state  it  in  a  minute  or  two  herid 
then  put  in  a  lot  of  extraneous  matter  ta] 
my  colleagues  could  not  hear;  and  I 
extent  my  colleague  from  eastern  Oregaa^ 
remarks  without  even  giving  my 
myself  a  chance  to  know  they  were 
across  them  rather  accidentally. 

Mr.  Speaker.  I  do  not  yield  to  the 
[Mr.  PiERCKJ.  or  to  anyone  else,  my  int 
my  country  or  the  users  of  electrlci^; 
I  should  be  criticized  here  because  I  have : 
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behalf  of  the  millions  of  Investors  in  this  country  whose  life 
savings  I  thought  were  imperiled;  and  I  stand  by  my  record 
on  the  floor  of  the  House  on  this  bill  and  on  my  spee^  on 
last  Friday.  I  will  compare  it  with  that  of  my  worthy,  gcaoial. 
and  aged  colleague  from  eastern  Oregon.  Methinks  the  gen- 
tleman protesteth  too  much.  My  colleague,  Mr.  Puscx,  ex- 
horts us  all  to  stand  by  the  President  in  this  particular  piece 
of  legislation;  but  when  legislation  is  considered  which  has 
for  its  purpose  inflation  of  our  currency  notice  the  alacrity 
with  which  he  switches  position.  He  don  not  hesitate  to 
disagree  with  our  President,  when  it  suits  his  fancy,  but  he 
swears  undying  fealty  when  he  sees  eye  to  eye  with  his 
Chief. 

In  closing,  I  reiterate  that  I  am  not  in  anywise  champion- 
ing the  cause  of  any  holding  company,  but  I  am  speaking  for 
the  millions  of  investors  who  have  done  no  wnmg,  and  who 
should  not  ^  punished  because  some  crooked  manipulators 
have  acted  in  an  unconscionable  nismner  in  the  past.  I 
would  have  been  glad  to  vote  for  a  strict  regulatory  measure, 
but  I  felt  that  the  bill  in  question  was  imwise.  illegal,  and 
unfair  to  Investors  who  are  in  position  to  lose  their  all  by  its 
passage. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  imanimous  con- 
sent that  the  gentleman  from  Oregon  [Mr.  Pmcil  may 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  PIERCE.  Mr.  Speaker,  I  am  at  a  disadvantage,  for  I 
did  not  come  into  the  Chamber  until  near  the  close  of  the 
speech  of  the  gentleman  from  Oregon  IMr.  Mott],  having 
been  detained  by  urgent  departmental  business  for  my 
constituents. 

Mr.  Speaker,  if  my  speech  in  the  Rxcokb  of  July  1  has 
attracted  attention,  I  am  glad  of  it.  I  stand  on  every  word 
of  it.  I  regret  that  men  representing  districts  of  Oregon 
that  have  been  victimized  by  holding  companies  should  cast 
their  votes  today  to  leave  in  existence  companies  that  will  do 
what  they  did  in  Oregon.  We  all  know  that  is  what  is  meant 
by  the  House  amendment,  and  the  talk  about  removing  any 
"death  penalty"  clause  is  a  mere  subterfuge.  possiUy  in- 
tended to  render  the  act  unconstitutional  or  to  delay  regula- 
tion by  endless  litigation.  I  admit  it  is  a  clever  propaganda. 
but  it  Is  not  satisf  jring  to  those  who  really  want  to  better 
conditions  for  investors  and  consumers. 

S(Mne  years  ago  we  had  an  electric  operating  company 
doing  business  in  Portland.  Oreg..  a  company  that  was  sup- 
posed to  be  solvent.  Portland  Is  a  most  desirable  place  for 
an  electric  power  company,  because  it  has  an  abundant  and 
regular  supply  of  water  power  and  a  population  ready  to  buy 
electricity. 

The  Albert  £.  Peirce  Co..  a  subsidiary  of  Electric  Bond  It 
Share,  secured  control  ci  the  stock  of  the  local  operating 
company.  The  flrst  thing  that  happened  thereafter  was  an 
order  for  the  operating  company  to  take  stock  in  the  Central 
Public  Service  Corporation,  an  Albert  E.  Peirce  holding  com- 
pany, and  transfer  it  for  stock  in  the  operating  company. 
Next  came  an  order  to  the  (^lerating  company  to  take  $6,753.- 
748  from  its  treasury,  mcmey  beksnging  to  its  stockholders, 
and  purchase  stock  in  the  Seattle  Gas  Co.  That  stock  was 
worth  $15  per  share  on  the  market,  but  they  paid  therefor 
$225  per  share — 15  times  its  market  value.  The  holding 
company  then  caused  the  operating  company  in  Portland. 
Oreg.,  to  enter  on  its  books  $6,753,748  for  "  equipment  and 
plant",  when  they  never  bought  a  bit  of  equipment  nor 
improved  the  plant. 

The  operating  utility  was  simply  forced  to  purchase  the 
worthless  stock  of  the  SeatUe  Gas  Co.  It  has  aU  been  pub- 
lished time  and  again  in  the  Portland  papers,  and,  so  far  as 
I  know,  never  denied.  I  gave  the  history  in  my  speech  yester- 
day. I  cannot  conceive  how  any  man  representing  a  district 
so  victimized  could  cast  his  vote  to  leave  in  existence  holding 
companies  that  can  rob  the  people  in  this  manner.     

The  holding  company  increased  the  debt  of  the  operating 
company  in  Portland,  Oreg..  from  $45,000,000  to  $71,000,000. 
and  then  went  into  bankruptcy,  not,  however,  until  after 
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the  holding  compeny  had  sold  their  rtock  all  through  that 
country  to  the  amount  of  mllUons.  victixnizinc  the  pur- 
chajers.  Then  they  had  the  audacity  to  go  back  and  get 
those  poor  peopie  whom  they  had  swindled  to  telegraph  here 
WJ  me.  and  I  presume  to  the  genial  judge,  and  to  the  former 
corporation  commiasioner.  my  colleagues  from  Oregon,  urg- 
ing support  for  the  holding  companies.  I  surely  did  not 
follow  thetr  advice.     Let  the  Rscou)  speak  for  my  colleagues. 

Do  the  holding  companies  think  they  can  fool  all  the 
people  all  the  time?  Are  the  holding  companies  promising 
to  give  back  aocne  of  the  money  that  they  have  stolen  fnun 
the  people? 

Mr.   McPARLANE.     Will  the  gentleman   yield? 

Mr.  PIERCE.     I  yield  to  the  gentleman  from  Texas. 

Mr.  MCPARL.ANE.  The  majority,  today,  has  voted  to 
perpetuate  this  same  racket  all  over  the  Nation,  which,  if 
not  stopped,  will  continue  to  extract  from  the  pockets  of 
the  electric  consumers  about  $1,000,000,000  annually,  of 
which  K. 5 10,000  comes  from  the  people  of  Oegon.  The 
stock  racket,  which  you  mention  for  Oregon,  has  gone  on 
NaUon-wlde.    It  is  the  same  kind  of  a  racket  exactly. 

Mr  PIERCE.  Answering  my  colleague  from  the  western 
Oregon  district,  who  assumes  that,  since  he  became  corpora- 
tion commissioner  in  Oregon,  there  has  been  no  chance  to  do 
anything  except  write  into  the  capital  stock  of  a  company 
in  Oregon  or  Washmgton.  honest  investments,  real  money 
invested;  may  I  say  that  the  late  corporation  commissioner 
of  Oregon  evidently  does  not  know  what  is  going  on  and 
what  has  gone  on.  I  assert  to  him  and  to  my  colleagues  in 
this  House,  that  there  Is  not  an  electric  power  company  in 
Oregon  but  what  can  be  duplicated  for  a  far  less  amount  of 
money  than  is  being  carried  in  their  capital  structure  today. 

OKCOON    NOT    "  SAJT  "    FSOM    UTIXXTT    CXPLOITATIOM 

I  have  DO  desire  to  enter  Into  a  controversy  over  petty  or 
personal  matters  with  my  colleague  from  Oregon.  I  caniwt 
understand  his  position  taken  on  this  floor  when  he  states 
(CodieaflHZOKAL  flKxm»,  p.  10430)  that  Oregon  is  safe  because 
"  no  company  of  any  kind  in  the  United  States  can  sell  one  of 
Its  securities  In  the  State  of  Oregon  without  first  receiving  a 
permit  from  the  oorporatlon  oommiSBloner  of  that  State." 
Carporatlon  ccmmlasionen  sometimes  make  mistakes.  Such 
a  mistake  was  made  when  a  permit  was  issued  to  Albert  E. 
Peh-ce  k  Co..  to  act  as  brokers  and  sell  stock  In  the  State  of 
Oregon.  One  who  issued  that  commission  cannot  escape 
responsibility  for  the  flnancial  disaster  which  followed.  My 
colleague  further  asserts  complete  confidence  in  the  ability 
of  State  oScers  or  regulatory  bodies  to  deal  with  the  prob- 
lem. Why  was  action  not  brought  against  these  particular 
racketeers?  There  were  many  who  relied  upon  the  State  to 
prosecute  the  company  which  was  unfortunately  allowed  to 
operate  in  Oregon. 

The  facts  of  the  case  are  that  Oregon  has  not  been,  and  is 
not  today,  saffldently  protected  from  the  depredations  of 
fraudulent,  piratical  hokllng  onmpanles.  Never,  during  our 
k»c  struggle  for  power  lights,  have  the  utilities  been  in  such 
mthtofls  oontrol.  The  sltuatian  in  Oregon  is.  as  my  col- 
leagues have  stated.  "  satisfactory  ",  but  for  the  utilities,  and 
not  for  the  peofile.  The  rackets  have  not  been  stopped  in 
Oregon.  I  do  not  know  ths^  It  can  be  done,  and  that  is  one 
reason  why  I  voted  for  aboUUon  of  holding  companies.  Thej 
stin  exist,  and  move  in  thetr  own  mysterious  ways  their  won- 
ders to  perform.  Ttaey  w(vk  In  the  interests  of  their  Wall 
Street  backsra. 


if  the  racketeers  of  Wall  Street  are  allowed  to  stand  b«  twcen 
the  Government-erected  power  plant  and  those  who  desire 
to  use  the  electric  energy.  This  opportunity  must  b  •  pro- 
tected from  abuse  by  predatory  interests.  You  must,  by 
your  votes,  guarantee  that  protection. 

Under  unanimous  consent  of  this  body  I  withheld  inser- 
tion In  the  RrcoRD  of  my  remarks  of  July  2,  in  oriler  to 
secure  from  Oregon  an  authoritative  statement  on  th?  util- 
ity situation  In  Oregon  today,  said  by  my  colleagues  to  be 
••  satisfactory."  This  statement,  which  follows,  Ls  made  by 
C.  M.  Thomas,  utility  commissioner  of  Oregon  for  4  years, 
retiring  last  February.  May  I  point  out  the  fact  th.it  our 
utility  companies  still  charge  to  operating  expenses,  con- 
tributions for  political  purposes?  Tlie  press  of  Oregon  has 
reported  within  the  month  an  order  of  the  present  com- 
missioner refusing  further  continuation  of  allowance  as 
"  operating  charges  "  In  a  utility  budget  of  (3.S00  as  i  con- 
tribution to  the  National  Security  Owners'  Association, 
whose  propaganda  has  been  on  your  desks  this  winter. 

STATXMKNT    Or    rORMCm    oaXGON     UnU'IlBS    COMMISSION*  t 

a&JLKM,  Ouc  ,  J-uly  8.  1935. 
Hon.  WAL-m  U.   .>ixacK.  M    C. 

Washingttm.  D.  C. 

E>KAB  Sa:  Aclinowled^niient  is  made  of  the  receipt  of  your  letter 
In  re  preaent  situation  In  Oregon  concerning  public  utllltli?a.  par- 
ticularly referruiK  to  watert  U  titock.  UivtdencU  tbereon.  and  hold- 
ing-company fees  and  charges. 

ThU  information  la  ambocUed  in  my  Anal  report  to  the  0<:)vemor 
under  date  of  February  11.  1035.  Referring  only  to  the  Larger 
companies,  the  report  Btates;  "The  three  companies  comprlalng 
the  Electric  Bond  &  Share  Co  group  already  mentioned  ure  car- 
rying enormous  amounts  In  their  capital  structures  as  cDmmon 
stoclc  for  which  the  operating  company  received  nothing  o.  value. 
ThU  la  known  as  '  watered  stock.'  Dividends  have  been  paid  on 
this  stock  The  following  gives  the  name  of  the  company,  the 
date  of  the  issuance  of  the  watered  common  stock,  the  grosn 
amount  of  dividends  paid  thereon,  and  the  total  service  fees  of 
each  company : 


Nans 

Y«ar 

Aiuount 

DlvldeO'l 

Service  fem 

Nortbwest*ni  FWfrir  <'o...... 

Psdftc  l'ow«r  A  I.tjTht  f'o 

Portlaad  (>ai  4  C'ok«  Co 

Total  for  ETiiip 

1914 
WW 

ivio 

tianno.ono 

4.  7«4.  .VS3 
2.44A,iaU 

17.  210. 853 

1.13a»J0  M 
I,  01r>.  WO  ]: 

5,«7.T>«)  yi 

J:i4n.  '«3  n 
1.  iM,  KM.  H4 
1.  IM.A32.SA 

3.  Hi  192.  51 

Oregon  !s  paying  twice  what  it  should  pay  for  electric 
energy.  Yes:  twice  what  it  will  pay  if  we  are  allowed  to  dis- 
tribute tbe  electric  power  from  Bonneville  at  cost,  phis  a 
sufDclent  **»^'"t  to  amortise  the  hivestment  In  50  years. 
Tli»t  is  our  present  problem,  one  which  this  body  mtist  hrip 
to  decide,  t^*"^  of  the  heritage  we  may  leave  to  our  chil- 
dren, then  of  the  next  generation — the  electric  energy  of 
the  Columbia  River  harnessed,  paid  for,  and  ready  for  use! 
MiiUftns  upon  miTiinna  of  kOowatts!    It  Can  Dever  be  dcoe 


"The  amo\mt  of  watered  stock.  tl7;il0.65a 

"  The  ratepayers  of  Oregon  h^ve  provided  these  dlvldeads  and 
service  fees. 

"  The  preferred -stock  holders  have  also  suffered  through  loes  of 
dividends 

"  In  1934  35  the  Northwestern  Electric  Co  ,  having  deUverud  notes 
previously  to  the  Amencaxi  Power  ti  Light  Co.  for  dividt  nds  on 
the  said  » 10.000,000  of  common  stock,  took  up  said  notes  paying 
the  stun  erf  •649.957.  and  peaeed  tlie  preferred -stock  dividends, 
althotigh  ttiey  were  earned  " 

HOLOINO    COMrANT     IXZS    AJTO    CIIAaCCS 

Under  this  heading   tlie  report  stated : 

"The  comrnlasloner  has  and  does  consider  the  holding -company 
question  the  most  Important  of  all  the  many  questions  nvolred 
In  tbe  subject  of  the  control  of  operating  companies  Great 
progress  has  been  made  In  this  field  While  commi^oos  through- 
out the  United  States  and  members  of  the  public  have  coistantly 
crttlctBPd  hold  I  n«; -company  ebargea  and  fees,  no  practical  solution 
had  been  offered  until  the  commissioner  on  November  1,  1934, 
entered  order  in  the  cases  involving  itxe  California-Oregon  Power 
Co.  and  the  Mountain  States  Power  Co  Thi<  order  provided  that 
the  Byllesby  Engineering  tt  Management  Co.  may  serve  the  local 
operating  companies  under  the  following  condlUons: 

"  1.  Tliat  tlie  preaaot  cocitracts  providing  for  payment  on  per- 
centage of  gross  revenue  be  canceled  on  the  ground  o'  public 
policy. 

"  a.  That  a  percent*^  charge  of  graaa  revenue  or  a  chargr  by  allo- 
cation is  hereafter  prohibited. 

"  3.  That  servtcaa  may  be  performed  and  paid  for  under  a  new 
contract,  providing 

"(a)  Tht  contract  la  submitted  to  and  approved  by  tae  oom- 
iiilMtooer 

"(b)  That  such  serrioes  must  be  neoeaaary  and  eaaentliJ  to  the 
operation 

"(c)  The  fee  or  charge  must  be  for  a  definite  amount,  ttased  on 
the  actual  cost  of  performing  or  fumtehing. 

"(d)  Tbe  aeoount  must  be  Itemized  and  so  entered  upon  ths 
boolLs  of  the  operating  company. 

"(e)  Provided  that  If  such  cost  exceeds  the  reasonable  price  then 
stich  reasonable  price  shall  prevali. 


I 


"This  order  has  been  sooepted  by  both  of 
is  now  in  operation. 

"A  list  of  the  companies  whlcli  have 
holding-company  service  and  managerial  fee* 
commission,  together  with  the  amounts  involi 
Portland    General    Electric    Co.,    Portland 

(street  car),  Portland  Electric  Power  Co.  (I 

Yamhill   Electric   Co..   Molalla  Electric  Co.. 

West  Coast  Telephone  Co 

Oregon-Washington  Water  Service  Co.. 

Oregon-Washington  Telephone  Co 

California -Oregon  Power  Co __„, 

Mountain  States  Power  Co 


"  There  remain  but  two  of  the  larger  oooii 
State  which  contend  that  the  old  methwl  of 
Ing  holding-company  fees  and  chatgea  on  the 
revenue    basis    and    the    allocation    method 
These  strenuously  Insist  upon  a  retention  of  Oiei 
are  as  follows: 

"  The  Pacific  Telepiione  &  Triegraph  Oo. 
These  fees  were  rejected  In  the  r«mTTit««inT<»r't 
Is   now   in   the   Circuit   Court   of  Ifultnnnah 
and  amount  to  an  annual  charge  of  •05.044. 

"  The  second  Is  known  as  the  '  Beetrlc 
The  American  Power  it  Light  Co«  holds  the 
and  the  service  charges  and  fees  are  collected  by 
ft  Share  Co.  from  the  following: 

Northwestern    Electric    Co 

Pacific  Power  &  Light  Co 

Portland  Gas  ft  Coke  Co 


Since  this  report  was  filed  the  new 
the  press,  dismissed  the  California-Oregon 
the  order   mentioned   was  a  part,  thereby 
tracts,    so    that    the    total  for    1934   would   be 
amount.     All  these  holding-company  fees  are 
of  gross  revenue.     Ehirlng  the  depression,  the 
materially  decreased,  as  Is  shown  by  compartaon 
1932. 

In  1932  the  charges  assessed  by  holding 
oi>erations  were  as  follows: 

Northwestern  Electric  Co.  to  Beetrlc  Bond  A 
Portland  Gas  ft  Coke  Co.  to  Electric  Bond  ft 
Pacific  Power  ft  Light  Oo.  to  Electric  Bond  ft 
California-Oregon  Power  Co.  to  Bylleeby  B.  ft 
Mountain  States  Power  Co.  to  Byllesby  X.  ft  lf_. 
Pacific  Telephone  ft  Telegraph  Co.  to  Amerloaa.^ 

phone  &  Telegraph  Co 

Portland  Electric  Power  Co.  to  Cmtnd  Public 


Upon  the  public  utlUtles  rommleslnnor*s  «o«m«,j 
not   paid,   making   total   paid   •622.121.36.    This 
some  of  the  small  company  pasrments. 

Notwithstanding   that   regulation   In  On 
by  statute  about   1911,  It  has  never  been 
Istration.     Oregon  like   most  States  demands 
but  provides  meager  and  Insufficient  funds  to 
against    untiring    and    adequately    flnanood 
smaller  and  some  of  the  larger  utilltlee  here 
the   commission,   but   such   utllltias  as   Uio 
Telegraph    Co..    subsidiary    of    the    Amerlcmn 
graph  Co..  and  the  Electric  Bond  ft  Share 
only  oppose  regulations  every  step  but  openly 
group  has  successftilly  avoided  the  satahllahnM 
rate  bases. 

In  1930  this  group  expended  for  donations 
butions  the  following: 

Northwestern  Power  ft  Light  Co _._.___«___. 

Portland  Gas  ft  Coke  Co 

Pacific  Power  ft  Light  Co .. 

Total 

Regulation  cannot  be  said  to  be  eetabllahed 
the  larger  utilities  are  compelled  to  sttlaailt  ta< 
vision  as  the  smaller.     The  situation  in  the 
unsatisfactory  to  the  public. 

In  connection  with  overcharges,  the  ovc 
moua  growing  out  of  many  angles  of  which 
Excessive  salaries,    (2)    donations,    (t)    polltleal 
expenditures.   (4)    merchandising  under  which 
to  ratepayer.  (5)  stock -aelllng  acttvlUea.  (6) 
in  clubs  of  all  kinds.  (7)  holdlng-oompany  fees. 

State  regulation  cannot  succeed  until 
tlve  control  and  supervision  of  defiant 
to  the  SUte. 

Very  truly. 
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coiocrrm  on  milxtaxt  aitaxks 
Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  have  until  6  o'clock  tonight  to  fUe  a  report  ot  the 
Committee  on  Military  Affairs  in  reference  to  House  Resohi- 
tlon  330,  which  is  a  very  Innocent  resoluUon  to  cloee  Military 
Road  in  the  Interest  of  human  life. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
There  was  no  objection. 

KXTKNSIOM    or    RKXARKS 

Mr.  PIERCE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Recori)  and  to  include 
therein  a  letter  from  the  recently  retired  public  service  com- 
missioner of  the  State  of  Oregon  in  reference  to  the  exact 
condition  of  the  utilities  out  there  at  this  time. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection.  * 

HOLOIHG  COMPANIES 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  i-emarks  in  the  Rscord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker.  I  have  heard  much  in 
speeches  on  this  bill  of  demagogues  and  corporaticms— and  I 
almost  said,  of  cabbages  and  kings.  I  have  heard  about  the 
"  brain  trust ";  about  the  goo(«  that  laid  the  golden  eggs — 
a  hundred  or  so  slogans  used,  as  usual,  to  keep  people  from 
thinking.  By  a  resounding  use  of  the  word  "brain  trust" 
one  is  supposed  to  justify  contempt  for  s«ne  emidoyee  of  the 
Government  or  other  person  who  has  some  education  and 
brains.  Personally.  I  have  no  contempt  for  a  man  just  be- 
cause he  has  brains  and  an  education.  Someone  shouts, 
"You  must  not  kill  the  goose  that  lajrs  the  golden  eggs", 
which  sounds  good  but  does  not  mean  anything,  for  we  well 
know  that  if  we  release  the  investors  from  the  racketeering 
and  heavy  expenses  and  service  contracts  of  the  holding 
conxpanles  the  investors  will  be  better  off,  as  well  as  the 
consumers. 

I  have  heard  some  able  speaking  on  irrelevant  subjects. 
One  of  my  colleagues  claims  to  be  not  only  a  Democrat  but  a 
"  Jeffersonian  "  Democrat  and  a  "  southern  "  Democrat.  It 
is  true  that  he  is  from  the  South.  So  am  I.  I  have  heard 
the  Presicient  compared,  by  innuendo,  to  Stalin.  Mussolini, 
and  Hitler;  have  heard  the  Democratic  platform  of  1932 
referred  to.  Ttie  Democratic  platform  has  been  referred  to 
numerous  times  concerning  the  "  regulation  "  of  h<ridlng  com- 
panies, and  yet  the  following  was  not  quoted: 

We  advocate  strengthening  and  Impartial  enforcement  of  the 
antitrust  laws — 

And  listen  closely — 

to  prevent  monopoly  and  unfair  trade  practices,  and  revision 
thereof  for  the  better  protection  of  labor  and  tbe  small  producer 
and  distributor;  the  conservation,  development,  and  use  of  the 
Nation's  water  power  in  tbe  public  interest. 

Also,  in  reference  to  holding  companies,  the  words  specifi- 
cally say: 

Regulation  to  the  full  extent  of  Federal  power  of — 

(a)  Holding  companies  which  sell  securities  in  interstate  com- 
merce. 

(b)  Rates  of  utility  companies  (^>erating  aeroas  State  lines. 

I  think  if  we  review  all  angles  of  this  matter  thoroughly 
that  we  must  construe  the  holding  companies  we  seek  to 
eliminate  as  "  monopolies  ";  likewise  we  believe  that  we  have 
shown  that  they  have  "  unfair  trade  practices  ";  and  then, 
to  f oUow  the  rest  of  the  thought,  "  regulation  to  the  full  ex- 
tent of  Federal  power  ",  it  seems  to  me  that  the  Senate  bill 
is  principally  such  regulation;  that  we  regulate  tbe  holding 
companies  in  interstate  ccnnmerce;  that  we  confine  them  to 
a  State  or  economic  and  geographic  integrated  areas.  We 
insist  upon  certain  simplifications  cmd  reorganiattions.  The 
word  "  abolish  "  is  used.    It  means,  on  analysis,  that  certain 


I 


10678 


CONGRESSIONAL  RECORD— HOUSE 


July  2 


1935 


CONG] 


[ONAL  RECORD— HOUSE 


l! 


^ 


figanUc  organlMtkjns  thmt  In  effect  Ttotattc  both  Federal  and  i 
State   laws   will   have   certain   features   of   their   corporate 
orfanizaUon  aboliahed.    But  the  main  purpose  will  be  simpU- 
ncation  in  order  that  the  people  may  know  what  they  have. 

To  fo  on  with  the  Democratic  platform,  however,  let  me 
go  back  to  1912  and  quote  that  platform,  which  was  adopted 
when  Woodrow  Wilson  was  a  candidate  for  President,  and 
which  platform  he  approved.    It  says; 


itia 


We  fmvor  the  decl»r»tlon  by  Uw  <rf  Ui«  coodJtlons  upon  which 
corporatloM  fth»ll  be  permitted  to  engage  In  mter«tate  trade  In- 
cluding, among  othei 


\ 


Now  listen  closely—  j 

tiM  preTentlon  of  holding  companies,  of  Interlocking  directors,  of 
stock  watering,  of  discrimination  In  price,  and  the  control  by  any 
one  corporation  of  so  largr  a  proportion  of  any  industry  as  to  make 
tt  a  m^Txarf-M.  to  competitive  condlUona.  I 

You  will  note  that  it  says  the  "  prevention  "  of  holding 
companies.  And"  I  believe  that  it  is  more  or  less  historicaUy 
correct  to  say  that  the  Democratic  Partly  has  always  been 
acainst  holding  companies  altogether.  And  everyone  knows 
the  Senate  bill  does  not  even  abolish  them  all.  Many  others 
have  described  its  firtl  provisions.  In  any  event.  I  have 
quoted  the  platform  of  the  Democratic  Party  in  order  to 
clarify  the  subject,  but  it  seems  aside  from  the  platform  that 
the  Senate  bill  is  good  common  sense 

Now.  let  us  analyze  the  Senate  bill  and  see  whether  or  not 
there  is  anything  socialistic  about  it.  Some  speakers  have 
said  so.  But  the  Senate  bill  is  no  more  sociahstic  than  the 
House  bill;  and  I  cannot  see.  according  to  any  principle  of 
socialism,  that  either  bill  has  the  slightest  socialistic  tinge 
about  it.  Then,  why  say  the  Senate  bill  is  socialistic? 
I  cannot  see  why  it  is  socialistic  to  have  our  corporations 
In  such  shape  that  we  can  haiKlle  them.  Neither  bill 
provides  for  public  ownership.  The  Senate  bill  has  the 
miacalled  '*  death  sentence  ",  and  this  section  seems  to  me  to 
be  Just  old-style  Democratic  political  principle,  and  it  seems 
to  me  to  be  good  economics.  When  any  organization  be- 
comes too  complicated  in  its  various  combinations,  organi- 
zations, subsidiaries,  and  various  similar  and  dissimilar 
names,  too  widely  spread  and  too  powerful,  it  must  m  some 
manner  be  curbed,  and  such  as  is  harmful  corrected  by 
abolition  of  certain  features  or  regulation.  That  does  not 
mean  that  we  are  opposed  to  big  corporations,  but  it  does 
mean  that  we  are  opiXMed  to  corporations  which  cannot  in 
any  way  be  controlled.  So  that,  I  think,  disposes  of  the 
socialism  issue.  It  is  not  necessary  to  defend  or  denounce 
socialism,  except  to  say  that  this  bill  in  no  way  attaches 
itself  to  socialism,  and  is  wholly  irrelevant. 

And  then  we  get  to  Thomas  Jefferson.  He  always  hated 
and  despised  monopolies;  there  is  no  question  but  that  the 
holding  companies  sought  to  be  eliminated  or  regulated  are 
monopolies.  The  Democratic  Party,  from  month  to  month 
and  year  to  year,  has  always  denoiuiced  monopolies;  then 
if  you  get  down  to  Democratic  doctrine,  as  a  matter  of  fact, 
this  bill,  which  seeks  to  eliminate  the  unnecessary  holding 
companies  and  to  confine  whatever  holding  companies  are 
left,  such  as  those  which  operate  in  a  geographical  and  eco- 
nomic area,  or  those  within  a  State,  why  that  is  simply  good 
Democratic  doctrine.  And  you  can  say.  as  far  as  that  is 
concerned,  that  it  is  good,  southern  Democratic  doctrine. 

Let  us  discuss  for  a  moment  the  matter  of  corporations  as 
a  whole. 

All  of  us  know  that  the  problem  of  government  Ls  difficult 
at  best.  There  is  not  a  man  in  this  House  who  does  not  know 
that  it  is  one  thing  to  make  laws  and  quite  a  difficult  thing  to 
make  laws  that  will  actually  reach  the  abuse  we  are  aiming 
at  or  that  win  stop  when  it  reaches  its  mark.  It  \s  difficult 
enough  to  govern  the  individual  citizen.  There  are  vicious 
and  violent  and  cunning  men  among  us  who  know  how  to 
e^'ade  the  law,  to  bribe  the  law  administrator,  to  escape  in 
numerous  ways  the  processes  of  the  law.  But.  difficult  as 
this  la,  it  la  a  comparatively  easy  task  compared  with  the 
efforts  to  govern  the  corporation. 

I  do  not  wish  to  attack  the  corporation  as  a  useful  instru- 
ment of  organization  in  industry.     They  are  necessary.    But, 


as  practical  legislators,  we  have  got  to  recofnln  that  the 
bigger,  the  richer,  the  more  powerful  the  indlviduid  citizen 
is,  the  more  difficult  it  is  for  the  Government  to  reach  him 
if  he  is  disposed  to  defy  it.  And  in  the  corporation  we  have 
erected  fictional  legal  beings,  separate  and  legal  personali- 
ties, which  are  bigger  than  any  citiaen  can  hope  to  be. 
The  corporation  umtes  the  resources  of  thousands,  even 
hundreds  of  thousands  of  individuals.  And  while  those  re- 
sources belong  to  the  corporation,  the  corporation  itself  be- 
comes an  instrument  in  the  hands  of  the  small  fjroup  of 
men  who  dominate  it.  I  know  that  many  such  groups  use 
those  corporations  for  useful,  productive  purposes.  But  we 
all  know  that  there  are  many  which  have  been  useti  for  the 
selfish  aggrandizement  of  the  men  who  dominate  them.  All 
of  us,  I  think,  will  agree  on  these  points. 

Now  again.  I  repeat,  I  do  not  want  to  do  away  with  the 
corporation  merely  because  it  is  so  big  and  powerful.  But 
I  say  that  as  practical  men,  holding  in  trust  the  welfare  of 
the  Nation,  we  have  to  be  sure  that  we  do  not  j>ermit  the 
corporation  to  grow  so  large,  so  powerful,  and  having  such 
wide  economic  and  political  influence  that  it  becomes  too 
big  to  govern — or  so  big  that  it  dominates  the  Government 
itself. 

This  in  turn  means  that  we  do  not  permit  the  corporation 
to  possess  attributes  which,  in  their  very  nature,  put  it  be- 
yond the  reach  of  the  Government.  You  can  govern  the 
citizen  because  you  can  identify  him;  you  can  put  your  hand 
on  him;  you  can  locate  him.  But  you  cannot  locate  the 
corporation,  you  cannot  put  yoiir  hand  on  it.  What  do  I 
mean  by  this?  Well,  the  citizen  is  a  man.  He  has  a  name. 
He  IS  a  single  individual.  You  do  not  permit  him  to  divide 
himself  up  into  two  or  a  dozen  or  a  score  of  individuals. 
You  do  not  permit  him  to  operate  under  an  alias.  But  the 
corporation  can  do  all  these  things.  By  means  of  the  hold- 
ing-company device,  a  corporation  can  split  itself  up  into 
a  score  or  a  hundred  corporations.  Every  department  of  a 
business  can  be  made  into  a  separate  corporation  with  a 
different  name.  In  one  State  the  business  is  conducted  by 
one  corporation,  in  another  State  by  another.  Assets  can 
be  passed  around.  Funds  can  be  juggled;  books  t)ecome 
utterly  incomprehensible.  Some  of  these  corporate  structures 
are  so  complicated  that  the  men  who  run  them  cannot  re- 
member their  countless  ramifications.  It  is  said  that  Ivar 
Kruger  killed  himself  when  he  lost  his  recollection  of  the 
interminable  tangle  of  corporations  in  his  vast  web  and 
could  not  keep  track  of  It. 

Samuel  Insull  controlled  the  light  and  power  resources  of 
5.000  American  cities.  Owen  D.  Young  on  the  witness  stand 
testified  that  when  he  went  to  look  into  the  Insull  tangle 
he  could  not  understand  it.  No  government  can  understand 
it.  No  government  can  reach  It.  No  government  can  govern 
a  being  which  is  so  vast,  so  complicated,  so  indefinable,  and 
which,  before  the  law,  actually  enjoys,  by  government  fran- 
chise, the  dangerous  privilege  of  being  10,  20,  or  100  be- 
ings. We  must  make  up  our  minds  that  we  must  cut  these 
monsters  down  in  size  and  simplify  them  in  nature  to  the 
point  where  we  can  subject  them  to  the  reign  of  law  or  we 
must  abdicate  and  declare  that  we  are  too  weak  to  govern 
them. 

Now  on  the  question  of  the  investor.    Right  here  let  me 

say  this.     I  am  growing  weary  of  this  incessant,  ceasele.ss 

clamor   of   fire   alarms   that  are   being   touched   off   by   big 

business  at  every  important  piece  of  legislation  pending  m 

this  House.    Every  bill  that  has  t)een  introduced  ha.^  brought 

down  here  a  gang  of  lobbyists  who  have  cried  out  to  the 

American   people    that    if    the   bill    were    to   pass    American 

business  would  be  destroyed  and  chaos  would  overtake  u.s. 

The  bankers  are  here  yelling  that  the  Reserve  bank  bill 

I  will  rum  all  the  banks.     The  utihty  people  are  here  sayuig 

that  this  utility  bill  will  destroy  our  utilities,  wreck  a  $16- 

000.000.000    Investment,    and    bankrupt    the    investors.     Thr; 

tax  bill  will  destroy  what  is  left  of  business.    The  farm  bills 

,  will  wreck  the  processors  of  basic  commodities.     The  labt)r 

bill  will  crush  industry.     Last  year  they  said  the  SecunliPi 

Act  would  end  investment.     And  they  told  us  if  the  stock 

I  exchange  bill  were  passed  it  would  end  our  financial  system. 


These   men   are  engaged  In 
boisterous  ballyhoo  of  dismster  and 
It  is  time  to  stop  It. 

On  this  bill  they  are'telllnc  the  investon^ 
the  dumping  of  shares  on  the  maitet  tafA 
great  depression  and  that  this  win  wre^ 
know  that  is  not  so.    Of  course,  some 
sold.    But  the  companies  will  have  ftom 
to  make  their  sales.    Do  they  mean  we  §g%\ 
in  the  depression  in  1940  and  after? 

And  why  will  it  be  necessary  to  dump 
companies  on  the  market?    The 
Jersey,  in  1911,  was  a  holding  o(mipany 
Court  dissolved  it.    It  did  not  sell  a  singlt 
ating  companies.    And  it  was  not 
Electric  was  a  holding  company  as  to  the 
Bond  L  Share  back  around  1934  or  inkil 
those  shares.     It  merely  passed  them 
shareholders.    There  are  plenty  of  exam] 
told  us  back  in  1933  when  Senator  Olsm 
to  compel  banks  to  divest  themselves  of 
in  2  years  that  this  was  not  enough,  thail 
years  and  that  this  would  work  great 
and  affiliates.    But  then  came  the 


City  Bank  and  the  Chase  National 
saw  it  was  on  the  spot  and,  without  wait 
directors  announced  that  it  would  divest 
and  it  did  so  within  a  few  months.    And 
bank?    Did  It  wreck  the  affiliate?    Why  I 
the  other  day  that  the  shares  of  that 
as  the  "  Boston  Co.".  have  had  the  most 
the  market  of  any  stock. 

Some  of  these  companies  will  prove  a 
tangle.    Of  course,  that  is  so.    But  it  can 
not  one  cent  of  value  in  these  holding 
value  that  it  is  the  operating  companies 
we  do  nothing  to  impair  that,  the  values 
distributed  among  the  investors  who  own 
men  know  that.    This  talk  about  loss  is 
trying  to  frighten  Congressmen.    The 
lost  $16,000,000,000  In  holding-company 
that  sixteen  billion  or  at  least  that  portloo^ 
paid  out  by  investors  in  actual  cash? 
organize  and  in  most  cases  stiU  dominate 
panies.    They  have  robt)ed  the  American 
000.000.  and  the  weapon  they  used  was  the 
Now.  when  this  Government  proposes  that 
chine  gun  out  of  their  hands,  these  feOows, ' 
000.000  still  in  their  pcmts  pockets,  come 
tend  to  act  as  the  protectors  oi  the  very 
impoverished.    Here  Is  a  corparation,  the 
Light  Corporation.    Here  is  an  investor 
stock  in  it.    He  paid  $83  for  tt    Now  tt  H^ 
Standing  by  his  side  is  a  gentleman  who 
vestor's  protector  and  guardian.    But  he 
has  the  investor's  $83  in  his  Jeans.    Now  ta«| 
and  says  Congress  is  about  to  rob  him  of 
cents. 

There  is  really  not  much  left  to  be 
is  left  ought  to  be  saved  for  the  investor. 
to  do  that  is  to  break  the  hold  of  the 
way  to  do  that  is  to  take  out  (rf  his  hands 
the  holding  company — with  which  he  has 
lean  investor  in  h(^dlng-company  utUit 
with  which  he  hopes  to  resume  his 
as  times  get  better. 

Now.  Mr.  Speaker,  I  have  worked  up 
tion  concerning  the  Commonwealth  ft 
which  has  a  capital  of  its  11  operating 
$1,000,000,000. 

This  study,  which  I  submit  here,  shows 
cations  can  be  made  and  how  it  does  not 
anything  or  destroy  anybody's  investment, 
benefit  all  of  the  stockhcrfders  of  these 
The  study  which  I  have  prepared  is  as  f c 
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Junt  SI 


BookvatiM 

asofDao. 

SI,  1SS4 

Paroeator 

the  total 

Ondeapi- 

taloftball 

rabaldlartea 

Total  fixed  capital  of  its  11  opentlnc  subsidiaries. 

$1,011  US,  Q14 

A.  Southern  croup: 

1.  Alabama  Power  Co.,  Aiabama 

17«,830,aM 

aBai0«3.oi« 

1«,578,(UB 
2a,M0.57S 

S8.»o,aoo 

2.  OeoTKia  Power  Co.,  Oeorfia. 

8.  Gulf  Power  Co,  Florida 

4.  Mississippi  River  Power  Co.,  Mississippi... 
6.  South  CaroUna  Power  Co.,  South  CaroUua.. 
«.  Tennessee  Power  Co.,  Tennesaee 

Total  find  capital 

611,830,744 

•OlSI 

The  above  (loup  or  syetem  fully  meets 
the  requirements  of  the  Senate  bUl  27M. 
B.  Northern  system: 

2ii,6i«,asr 

jat7 

The  property  of  this  company  is  also  a 
"geocraptikally  and  economically   inta- 
crated  public-utility  system." 
C.  Eastern  systems: 

8.  Ohio  Edison  Co.,'  Ohio 

Hi  031,  Mi 
uaM.i3t 

ILIl 

B.  Pennsylvania  Power  Co.,  Pnmsylvania. 

L» 

Total 

i27,taa^aB0 

11 M 

Tbeee  3  properUes  >  eonstitote  a  "geo- 
crapbically  and  economically  iotesrated 
'^publlc  utility '  system  extendinr  into  2  or 
more  oonticaoas  Statae." 
D.  Ilhnois  group: 

10.  Central  Illinois  Light  Co.,  Illinois 

14%  217. 900 

an.  000. 2a 

417 

Except  for  a  smaO  separate  system  servlnc 
8  towns  In  northern  Illinois,  the  "Illinois 
group"  forms  "a  single  geographically  and 
eeonomically     integrated    'public  utility' 
system." 
B.  Indiana  system: 

11.  Southern    Indiaiia    Oai  ft  Eleetric  Co.. 
Indiana 

LW 

This  Indiana  company  also  forms  a  sin- 
gle geographically  and  economically  Inte- 
grated"  public  utility"  system. 

Ti>t^  flriwi  cai^ital 

1.013,118.014 

100 

Fixed  capital 

tout 

atauMt 

The  first  3  groups  or  systems  named  fully  meet  ,each  in 
itsrif,  the  requiremenu  of  Senate  bill  2790  as  to  con- 
stituting "a  geoffn4>liically  and  economically  inte- 
grated public  utility  system": 
A.  Sontbem  group ^ 

1611. 080,744 
211. 519, 367 

42.217.no 

•0140 

D.  Illinois  system   (except  for  a  ^mall  separate 
system  serving  8  towns  in  norttaem  part  ot 
t  le  Bute) 

4.17 

Total 

886,606,901 
127.338k  <W 

aaooo^n 

86. 4S 

The  2  following  properties  form  "a  geographically  and 
eoonomicaBy  integrated  'public  utility'  sj-stem  *  *  * 
extending  into  2  or  more  contiguous  States": 
C.  Ohio  and  Pennsylvania  (except  for  a  small  sepa- 
rate system  sarving  about  6  towns  in  Western 
Ohio) 

IZW 

Property    which,    though    forming    "a  geo- 
graphically and  eoonomioaUy  integrated  'pub- 
uc  utility '  system ",  for  several  reasoos  might 
have  to  be  disposed  of. 
V-    Indiana  itystem 

LOi 

Total  of  above 

1.013,118,014 

100 

>  Except  fat  a  small  separate  system  serving  about  6  town  in  Obia. 

COMMXMTS 

A  study  of  the  data  herewith  submitted  clearly  shows  in 
any  reorganization  of  the  C(»nm(Nawealth  k  Southern  Cor- 
[wration.  that  at  least  98  percent  in  "  fixed  capital ",  of  its 
subsidiary  properUes  can  be  so  liandled  or  arranged  as  to  not 
adversely  affect  either  their  outstanding  securities  or  those 
of  the  Qommonwealth  ti  Southern  Corporation,  that  is,  under 
any  well-considered  plan  no  security  bolder  need  to  lose 
any  money  or  any  of  his  or  her  securities. 

Neither  imder  the  provisions  of  the  Senate  bill.  8.  27M, 
with  special  reference  to  section  11  (a)  to  (e) .  both  inclusive, 
or  other  sound  reason,  will  it  be  necessary  to  sacriflce  either 
property  or  securities. 


ment  oi  OTKanizauon  m  maustry.    mey  axe  necessary,    am,  i  excnaiise  uia  wcit-  yttaatru  ii.  wruiuu  cuu  uur  unaiiciai  byjjiem. 
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The  Commonwealth  k  Southern  Corporation  may  have  to 
divest  itself  of  the  following:  Its  property  In  Indiana.  In 
Ohio,  in  Illinois.  The  first  is  practically  only  1  99  percent 
of  the  corporation's  toul  fixed  capilal.  and  it  doubtless  could 
be  sold  to  other  interests  operating  In  Indiana,  and  without 
any  loss  to  security  holders. 

The  properties  in  Ohio  and  Illinois  would  amount  to  about 
one-tenth  of  1  percent  of  total  fixed  capital,  iu  thai,  oo  to 
these  three  properties,  the  maximum  amount  involved  would 
be  only  2  percent  of  total  fl.xed  capital,  m  any  reorganization 
of  the  Commonwealth  L  Southern  Corporation  and  which 
does  not  necessarily  mean  that  much  or  even  any  loss  to  the 
latter  or  its  stockholders. 

The  Ohio  Edison  Co.  in  1931  exchanged  about  four  of  its 
properties  for  a  like  amount  of  utilities  nearer  to  it.s  A.k.ron 
property.  In  fact,  all  pubhc-utUity  holdmR  companies 
have  exchanged  properties  or  acquired  them  on  a  basis  of 
exchange  of  securities — because  it  suited  them  to  do  so. 

The  Commonwealth  L  Southern  Corporation  state,  since 
their  organization  in  1929,  that  they  have  reduced  the  165 
then  constituent  companies  to  its  present  11  operating  sub- 
sidiaries— all  of  this  within  about  5  years. 

The  Public  Utility  Act  of  1935  gives  it  longer  time  in  which 
to  do  much  less,  and  without  loss  to  security  holders  or  itvself 

SHIP-SUBSIDY  LEGISLATION  AND  H.  R.   8555 

Mr.  WEARIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rxcord. 

The  SPEAKI31.     Is  there  objection? 

There  was  no  objection. 

Mr  WEARIN  Mr.  Speaker  tmd  Members  of  the  Hou.se, 
the  day  following  the  vote  upon  the  ship-subsidy  bill.  H  R 
8555.  some  newspaper  accounts  reported  the  struggle  as  one 
in  which  the  gentleman  from  Maine  !Mr,  MoranI  and  the 
gentleman  from  Iowa  I  Mr.  WcAnrNl  had  come  close  to 
defeating  an  admimstration  measure  requested  by  President 
Roosevelt.  I  have  challenged  a  similar  statement  appear- 
ing prior  to  the  vote  f  -om  the  floor  of  the  House  and  afford 
myself  of  this  opportunity  to  reiterate  that  same  chaJlenRe. 
Members  of  the  House  were  told  under  varying  circum- 
stances that  Roosevelt's  ship-subsidy  bill  was  at  stake,  which 
I  will  deny  until  our  distinguished  leader  in  the  'White 
House  indicates  that  I  am  in  error. 

The  Chairman  of  the  House  Committee  on  Merchant  Ma- 
rine and  Fisheries  stated  in  the  hearings  that  the  bill  under 
consideration  at  that  time  was  not  an  admmistration  meas- 
ure. During  the  course  of  the  debate  on  t,he  floor  he  stated 
definitely  that  he  had  not  discussed  the  proposal  in  person 
with  President  Roosevelt  and  went  only  so  far  as  to  state 
that  the  Secretary  of  Commerce  had  approved  the  proposed 
legislation.  In  fact,  the  proponents  of  the  bill  repeatedly 
made  the  statement  that  it  differed  in  several  marked  re- 
spects with  the  suggestions  of  the  President  in  his  special  mes- 
sage to  Congress.  That  is  evidenced  by  the  fact  that  he  rec- 
ommended a  reorganization  of  the  administrative  machinery 
and  a  sexiaration  of  the  regulatory  functions  from  adminis- 
trative du^es,  the  former  to  be  placed  under  the  supervision 
of  the  Interstate  Commerce  Commission.  H.  R.  8555  does  not 
conform  with  this  request. 

With  reference  to  the  corrupt  mail  contracts  awarded 
under  title  IV  of  the  1928  act.  the  President  suggested  that 
the  Congress  end  this  subterfuge  and  indicated  that  we 
should  terminate  existing  contracts.  H.  R.  8555  conforms 
only  in  part  with  this  suggestion.  It  does  prevent  their  re- 
newal or  extension,  btit  It  permits  the  said  contracts  now  in 
force  to  continue  until  they  have  expired,  if  the  President 
sees  ti\  to  permit  such  a  state  of  affairs.  Such  a  provision 
falls  to  comply  with  the  suggestion  that  we  end  the  subter- 
fuge, but  what  is  even  worse  it  continues  to  "  pass  the  buck  " 
to  the  Chief  Executive. 

The  President  also  suggested  In  his  special  message  to  the 
Congress  that  we  terminate  the  business  of  lending  Govern- 
ment money  for  shipbuilding.  H.  R.  8555  does  not  do  this, 
but  continties  and  glorifies  the  evil.  It  Is  entirely  possible 
that  the  shipping  Interests  of  this  country  can  secure  loans 
that  will  total  more  than  80  percent  (rf  the  cost  of  the  ship 
and  then  trade  in  their  obsolete  bottoms  as  part  and  per- 


haps full  payment  on  the  balance  due.  It  should  be  evident 
from  the  above  facts  and  from  the  very  admissions  erf  the 
proponents  of  the  bill  themselves  in  the  hearings  before 
the  committee  and  on  the  floor  of  the  House  that  the  bill 
now  before  the  Senate  does  not  follow  the  suggestions  of  the 
Chief  Executive  based  upon  the  findings  of  the  investigation 
on  the  pan  of  the  Po.st  Office  Department,  but  disagrees  in 
vital  respects  It  cannot,  therefore,  be  said  that  '.he  measure 
that  .so  recently  pas^sed  the  House  by  a  narrow  margin  is  an 
adnimistrarion  bill.  The  facts  mdicate  we  can  rea:>onably 
assume  the  opposite  to  be  the  case. 

One  of  the  principle  objections  I  raised  to  H.  R.  8555  was 
the  fact  that  many  of  its  sections  incoriwrate  a  specific  pro- 
hibition against  many  of  the  evils  that  have  be€n  brought  out 
by  recent  investigations,  and  that  ail  admit  should  be  stopped, 
such  as  the  tendency  to  pipe  out  subsidies  through  the  agen- 
cy of  subsidiaries  and  similar  unfortunate  circumstances 
that  have  cost  the  American  taxpayers  millions  of  dollars 
without  having  resulted  in  a  better  merchant  marine  under 
the  1928  act.  and  then  in  the  concluding  sentences  of  the 
said  sections  include  permissive  authority  to  permit  the  recur- 
rence of  such  evils  on  the  part  of  the  body  charged  with  the 
administration  of  the  pending  bill.  Such  permissive  author- 
ity is  a  direct  contradiction  of  the  avowed  purpose  on  the 
part  of  the  proponents  of  the  bill  to  prevent  a  recurrence  of 
what  has  happened  under  old  ship-subsidy  legislation.  If  a 
thing  IS  bad.  it  should  be  prevented  and  no  agency  of  the 
Government  granted  the  authority  to  permit  its  recurrence. 
In  answer  to  my  charge  the  statement  was  repeatedly  made 
that  the  President  can  be  trusted  to  select  the  proper  person- 
nel. TTiat  is  true;  but  Franklm  D.  Roosevelt  will  not  always 
be  President  of  the  United  States.  Our  experience  has  been 
that  even  where  any  part  of  the  Government  has  been  granted 
limited  jurisdiction  in  the  administration  of  subsidies  abuses 
have  occurred,  inspired,  no  doubt,  by  those  who  were  to  profit 
thereby.  With  that  thought  in  mind.  I  discover  m  Senate 
Report  898.  covering  Preliminary  Report  of  the  Special  Com- 
mittee to  Investigate  Ocean  and  Air  Mail  Contracts  <pp.  34, 
35.  and  36) .  certain  facts  which,  in  my  judgment,  it  has  now 
become  necessary  to  place  before  the  Congress  and  country, 
through  the  agency  of  the  Rxcord.  in  an  effort  to  jH-otect  the 
public  interests. 

Oovemm«nt  ofBclaL-i.  charffed  with  the  »dmlnl«trmtlon  of  thl.s  sub- 
sidy, have  on  Tarlou^  occaaiona  taken  UlegfU  action.  In  some  In- 
stances previously  objected  U»  by  the  Comptroller  General,  and  in 
at  least  one  case  directly  disregarding  the  expressed  desire  or  Con- 
gnm 

In  spite  of  the  fact  that  CongrcM  had  speclflcally  forbidden  th« 
payment  of  any  moneys  on  the  purported  contract  of  Seatraln 
Lines.  Inc..  the  Post  OSice  Oepartmeiit,  under  Postmaster  General 
Brown,  regularly  dl.spatched  malls  under  this  contract.  Such  dis- 
patch continued  until  the  fall  of  1933.  when  It  was  flrst  brought  to 
the  attenuon  of  executive  Post  OlBoe  olBclmls  of  the  present  ad- 
mmiatratloD  and  was  promptly  dlacocUnued. 

As  a  result  of  transactions  InvolvU^  the  sale  of  a  Shipping  Board 
vessel,  steamship  Stcr-jn  King,  and  concessions  on  the  sale  price  of 
certain  stores.  It  appears  that  the  Export  Steamship  Corporation 
was  permitted  to  profit  at  Government  expense  In  the  amount  of 
•  152.082.79.  Without  apparent  authority  in  law.  the  United  States 
Shipping  Board  Merchant  Fleet  Corporation  has  paid  out  in  premi- 
ums on  vessel.1  sold  by  the  Shipping  Board  to  the  Export  Steamship 
Corporation  $457,457  19.  1240.000  of  which  has  been  repaid  by  the 
Export  Steamship  Corporation,  leaving  an  outstanding  amount  of 
$217,457.19. 

The  Comptroller  General  has  consistently  taken  exception  to  the 
operating  agreement  of  1930.  commonly  known  as  the  "  lump  sum  " 
agreement,  upon  the  ground  that  such  agreements  are  illegal.  Not- 
withstanding the  expressed  position  of  the  ComptroUer  General,  mU- 
llons  of  dollars  have  been  paid  out  under  such  agreements,  some 
of  which  are  still  In  effect  Appropriations,  however,  have  been 
passed  providing  for  payment  under  the  operating  agreement  of 
1930 

On  November  14.  1032.  the  Comptroller  General  advised  the  Ship- 
ping Board  that  It  was  without  authority  to  pay  the  t7nlted  States 
Lines  Oo  to  assume  their  extended  liability  In  connection  with 
prepaid  tickets  sold  by  the  Government  prior  to  April  8.  1929. 

Prior  to  this  ruling,  however,  and  on  September  16.  1932.  the  ac- 
oounu  In  question  had  been  assumed  by  the  tJnlted  States  Lines 
Co.  which  for  assuming  the  account,  received  from  the  Shipping 
Board  •216.639  90.  and  had  disbursed  to  December  31,  1933,  against 
the  assumed  liabUlty.  only  •18.731 

In  the  spring  of  1929  the  vessels  of  the  American  Merchant 
Lines  and  the  United  States  Lines,  regarded  as  the  prize  fleet  oper- 
ated by  the  United  States  Shipping  Board,  were  sold  to  the  United 
States  Lines.  Inc  ,  for  •16,000.000.  25  percent  of  which  was  paid  In 
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cash     A  large  amount  of  stock  in  tb*  United 
sold  to  the  general  public. 

In  1931  the  United  States  Unea.  Inc..  _ 
culty  In  complying  with  the  conatrucUOD  __, 
contracts.     As  a  result  of  this  ■ttuatloo,  whk^ 
tlon  loan.f .  the  United  States  Shlpptng  Board 
States  Lines.  Inc..  to  name  as  4  of  Ita  7  din 
the  Shipping  Board.  Ira  A.  Campb^.  Robert 
Hurley,  and  Franklin  D.  Mooney.     In  tbe 
Shipping   Board    t>egan   to  pren  for  aome 
United  States  Lines,  Inc.,  and  advtnd  r 
steamship    companies    of    its    intention. 
offered  for  sale  the  notes  of  tbe  United  Stat 
approximate   amount  of   $11,000,000.     Hie 
by  a  group  composed  of  the  Dolter,  Dawaoi 
terests.  the  International  Mercantile  MMJTi^t 
unsuccessful    bidders.    The    bid   of   tbe 
group,   submitted   on  August   17,   IMl, 
cepted  by  the  Shipping  Board.     Howwvt 

contract  was  entered  into  between  licaa..^ 

representatives  of  the  Intematlooal  Mereantlto : 
the  International  Mercantile  Marine  Co.  oMii, 
the  new  company  to  be  organlaad  ipim  ttw- 
DoIlar-DawBon-Chapman  bid.  On  October 
States  Lines  Co..  a  Nevada  corparatloa.  oc(i 
bid  of  the  Dollar-Dawaon-Ohapman  group, 
ternatlonal  Mercantile  Marine  Co.  had  obtal__w 
contract  of  October  13.  1931,  enterad  Into  a' 
Shipping  Board  for  the  purchase  at  tbe  note* 
less  Important  and  more  reaaonaMe  cona 
been  refused  to  the  United  States  Line*.  _ 
Board,  this  contract  made  aiw^wg  otben  tbe  , 
to  the  new  company.  The  contract  fvorlded' 
the  steamship  America  and  the  steamship  O 
the  Shipping  Board  and  the  cancelation  of 
debtedness  on  these  two  ships.    Tbe  outst 

amounted  to  •8.983 .620 .56.  which  tbe  new  

•3.170.900.  a  net  reduction  In  tbe  amount 
payments  on  the  amount  of  $3.1704KX)  were 
No  Interest  was  to  be  piald  on  the  outatan 
•3.170  900  untU  October  30.  1034,  at  wblcb 
and  did  begin  to  accrue  at  4^  percent.  *^ 
due  the  Shipping  Board  by  the  United  States ■ 
amount  of  •196.168  were  deferred  fcr  a  period    " 

The  International  MercantUe  M^rttt^^  Oo. 

transaction  by  Mr.  Cletus  Keating,  law  , 

placed  upon  the  board  of  directors  ot  tbe'^ilt 
by  the  United  SUtes  Shipping  Board.  CbauL 
general  counsel  for  the  Shipping  Board.  di«w  _ 
tober  30.  1931.  in  which  the  conoeselone  detalla^l 
to  the  new  company  In  wlilch  the  Intematloial 
Co.  was  Interested,  held  6-percent  *»«m>^^  of  tba< 
cantile  Marine  Co.  in  the  amount  ct  $10^)00.  " 
Brown,  when  he  approved  subcontracts  on  aa 
by  the  United  States  Lines.  Inc.  to  tbe  new 
Co..  In  which  the  International  Mrrrantllo  ^ 
interest,  held  over  4.000  shares  at  stock  iW* 
Mercantile  Marine  Co. 

In  spite  of  the  fact  that  the  law  gave  tbe 
power  beyond  that  of  makiriy  contracte  to 
cluslvely  established  that  in  lettlag  tbea* 
tlon  was  paid  to  the  effect  of  sucb  action  tVoS 
In  every  Instance  where,  on  grounds  t^^i-^wg  aa 
to  "  mall  ",  the  Poetmaster  General  detennliMd 
the  carriage  of  the  mall,  he  stood  ready  to 
proposed  service  as  a  "  maU  route."     The 
the  Poetmaster  General  as  to  tbe  **  wibt<    .., 
post  which  might  be  developed  "  on  routes  wl 
when  the  contract  was  let  has  been  iMjw^ii^f^i  , 
of   the   operators  in  making  tbls  *yti»»^««ni 
spondence   addressed   by   themselves  to  tbeir 
especially  ear-marked  for  carriage  by  tbelr  ": 
(lest   benighted  postal  employees,  ooooemed 
than  subsidy,  dispatch  It  by  speedier  means). 
porting  empty  mall  sacks. 

The  Postmaster  General  has  advised  tbe 
43  such  active  mall  routes  only  12  are  ot  '*V 
carriers.  8  are  of  slight  postal  value,  38  bave  no 
ever,  and  that  a  number  of  them  are  actually 
speedy  transmission  at  the  malls. 

Particular  attention  is  called  to  the 
Ira  Campbell,  took  in  transferring  the 
United  States  Lines.  Inc..  to  the  United 
the  latter  now  a  subsidiary  of  the  Int 

Marine  Co.     Bear  In  mind  that  Ur. 

on  the  Board  of  Directors  of  the  United  _ 
by   the  old   Shipping  Board.     Mr.  CletuS^ 
partner  of   Mr.  Campbell,  represented 
Lines  Co.  in  the  transaction. 

Approximately  $150,000  has  been  paid  _ 
ing  firm  by  the  United  States  lines  CO.  tai 
of  the  Parley  reports).    Cash  in  the  _ 
was  invested  in  the  United  States  tjw^ 
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man L  Co.  at  the  outset   (p.  275  of  pt.  2  of  the  Fteley 

reports). 

P.  W.  Chapman  k  Co.  sold  a  great  deal  of  this  stock  to  the 
general  public  and  the  literature  used  in  selling  said  stock 
to  the  public  was  approved  by  the  United  SUtes  Shipping 
Board  (see  p.  258  of  pt.  2  of  the  Farley  reports) .  Testimony 
before  the  Black  committee  (pp.  4120-4122,  Inclusive  of  pt  9 
of  the  hearings)  indicates  that  when  the  assets  of  the  United 
States  Lines,  Inc.,  were  transferred  to  the  United  States 
Lines  Co.  the  general  public  held  approximately  47  000 
shares  of  stock  in  the  United  States  Lines,  Inc..  which  cost 
them  over  $3,000,000. 

The  United  States  Lines  Co.  issued  to  the  United  States 
Lines.  Inc.,  for  all  their  assets.  Junior  preferred  stock  In  the 
new  company— the  United  SUtes  Lines  Co.— which  has  thus 
far  proved  worthless. 

Ttie  gentleman  from  New  York  [Mr.  SntOTXCRl,  a  member 
of  the  Merchant  Marine  and  Fisheries  Committee,  sUted  be- 
fore that  committee  that  the  stock  issued  to  the  old  company 
was  as  worthless  as  so  much  wall  paper  (p.  566  of  Davis  hear- 
ings in  1932).  Thus  far  his  sUtement  has  proven  true,  the 
transfer  having  Uken  place  hi  1931. 

The  above  Information  reflects  a  picture  wherdby  stock- 
holders, including  some  4.700  individuals  scattered  over  ap- 
proximately 45  SUtes,  have  invested  over  $3,000,000  in  a 

worthless  venture  recommended  by  the  Oovemment this 

does  not  include  the  net  investment  of  i^proximately  $5,000,- 
000  by  P.  w.  Chapman  k  Co.  after  a  certain  percentage  of 
the  stock  had  been  sold  to  the  general  public.  In  other  words. 
they  have  worthless  stock  in  the  United  SUtes  lines.  Inc., 
and  the  United  SUtes  Lines.  Inc..  in  turn,  has  the  thus  far 
worthless  junior  preferred  stock  in  the  United  SUtes  lines 
Co.,  representing  a  cash  investment  of  $8,400,000. 

Incidentally,  this  is  more  outside  money  than  has  been 
brought  into  the  steamship  companies  now  holding  T"ftM 
contracts  by  all  other  investors  since  the  World  War.  One 
would  not  wonder  at  the  ill  repute  in  which  the  steamship 
industry  has  fallen,  and  this,  no  doubt,  is  one  of  the  many 
reasons  why  outside  capital  is  not.  and  cannot  be,  interested 
in  the  steamship  industry.  It  is  an  additional  reason  why 
the  taxpayers  should  not  invest  more  millions  In  an  enter- 
prise handled  by  the  same  peoi^e  unless  they  retain  title 
to  the  ships. 

It  is  also  Interesting  to  note  that  Mr.  Campbell  was  not 
only  a  party  to  this  questionable  transaction  but  he  is 
attorney  tar  the  American  Steamship. Owners'  Association, 
whose  members  have  mail  contracU  with  a  gross  value  of 
$300,000,000.  which  contracts,  the  Postmaster  General  has 
advised,  were  Ulegally  awarded.  Mr.  Campbell's  firm  is  also 
attorney  for  the  group  of  companies  controlled  by  the  Inter- 
national Mercantile  Marine  Co.,  who  hold  contracts  yalued 
at  over  $40,000,000.  and  which  are  included  In  the  total 
contracts  that  are  subject  to  cancelation.  He  is  also  attor- 
ney for  the  Lykes'  Companies,  who  hold  contracU  valued  at 
over  $35,000,000,  which  contracU  are  also  a  part  <A  this 
group.  The  Seatraln  Lines.  Inc..  hold  an  alleged  Ulegal 
contract  for  which  tbe  Senate  has  refused  to  appropriate 
any  money.  The  Seatraln  Lines,  Inc.,  are  suing  the  Govern- 
ment, and  Campbell  is  their  attorney.  From  the  testimony 
before  the  Committee  on  Merchant  Marine  and  nsheries, 
we  can  reasonably  conclude  that  the  subsidy  provisions  of 
H.  R.  8555  are  satisfactory  to  Mr.  Campbell,  who  speaks  for 
the  shipping  interests. 

I  call  the  attention  of  the  Congress  and  the  country  to 
the  above  facte  to  indicate  the  selfish  rng-nnfr  in  which  the 
shipping  interesU  of  this  country  functioned  under  the  1928 
act.  through  which  they  received  their  subsidies  and  like- 
wise their  failure  to  coo];)erate  with  the  letter  and  spirit 
of  the  law,  not  to  mention  the  interest  of  Congress  to  de- 
velop an  American  merchant  marine.  There  is  nothing  that 
leads  many  of  us  to  believe  they  will  act  differently  under 
the  bill  now  before  the  Senate  should  it  become  a  law. 

It  will  be  recalled  that  during  the  debates  upon  H.  R. 
8555  last  Tuesday  and  Wednesday  I  called  attention  to  the 
fact  that  the  bill  imnrided  for  at  least  10  different  forms  of 
subsidies.    Among  the  most  vicious  of  the  granp  are  tbe 
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construction,  operating,  and  what  I  have  termed  trade  pene- 
tration and  general  loss  subsidies  about  which  there  has 
been  thrown  but  slight  safeguards  against  excessive  expendi- 
tures thereunder.  In  fact,  from  the  experts,  including  Mr. 
Alfred  H.  Hall,  of  the  Department  of  Commerce.  I  learn,  as 
do  proponents  of  the  bill,  that  the  very  element  of  differ- 
ential between  foreign  costs  and  American  costs  which  is 
the  basis  of  the  proposed  act  is  an  evasive  term  that  cannot 
be  determined  accurately.  We  have  no  way  of  discovering 
how  much  money  could  be  spent  tinder  a  bill  of  such  a  char- 
acter. It  is  evident  from  the  character  of  the  meas\ire  that 
tremendous  sums  could  be  advanced  to  the  shipping  inter- 
ests of  this  country  without  violating  the  terms  of  the  bill 
if  It  should  become  a  law. 

The  American  taxpayers  would  no^  tolerate  such  a  situa- 
tion nor  should  they  even  be  asked  to  do  so.  especially  when 
our  experience  in  the  past  has  been  that  the  altruism  of 
the  Interests  this  measure  attempts  to  favor  now  has  not 
prompted  them  to  cooperate  with  the  Government  in  build- 
ing an  adequate  merchant  marine. 

U  private  capital  is  not  available  V>  promote  an  American 
merchant  marine  without  the  investment  of  practically  the 
entire  amount  on  the  part  of  the  Federal  Govemmen:  then 
we  are  jusUfled  in  believing  that  the  American  Government 
shoxild  retain  title  to  the  ships  built  until  such  time  as  the 
operators  are  in  a  position  to  purchase  and  pay  for  them. 
Under  such  a  program  we  would  be  assured  of  developing 
American-flag  services  as  rapidly  as  we  desire  which  is  the 
goal  toward  which  many  people  profess  to  be  laboring. 

MnCHAKT  MARnnS — H.  R.  8SSS 

Mr.  MARCANTONTO.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  Rbcord  on  the  mer- 
chant marine  bill,  and  to  Include  therein  excerpts  from 
Senate  Report  No.  898. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MARC  ANTONIO.  Mr.  Speaker,  after  studying  very 
carefully  H.  R.  8555  and  also  after  listening  attentively  to 
the  several  days'  discussion  of  the  merchant  marine  situa- 
tion and  to  the  unsuccessful  efforts  of  a  well-informed  mi- 
nority presenting  amendments  to  this  essentially  unsound 
bill  that  would  provide  no  protection  in  the  disbursement  of 
the  taxpayers'  money.  I  am  convinced  that  this  Congress 
should  have  the  benefit  of  the  conclusions  and  recommenda- 
tions contained  In  the  preliminary  report  of  the  Special 
Committee  to  Investigate  Ocean  and  Air  Mail  Contracts — 
Senate  Report  No.  898 — which  report  was  published  after  a 
study  of  over  2  years  had  been  made  by  the  committee  of 
the  administration  of  the  ocean  mail  contracts  and  the 
merchant  marine  situation  generally.    Tliey  follow: 

OOKCLUSIOm    AMB    EBCOMMXMlM'nOMS 

From  the  man  of  erldvnce  relating  to  the  American  merchant 
marine  wtilch  has  been  uocoTercd.  ezAmlnad.  and  conaldered  it  U 
poeelble  to  draw  certain  definite  conclualons. 

In  the  peat  the  Oovemment.  by  managing-operator  agreement* 
on  the  peroantage  and  lump-«um  bada.  and  by  mall  contracts,  has 
•ubaldlaed  ahlp  linea  which  did  not  then  hare,  do  not  now  have, 
and  probably  never  will  have  commerce  and  trade  sufflclent  to 
make  them  aelf-eustalnlng.  It  haa  subsidized  others,  then  and 
now,  capable  of  earning  fair — and  In  some  Instanres  large — profits 
without  a  doUar  of  Oovemment  aid.  Having  In  mind  the  policies 
of  the  past,  and  the  praeent  ragrettable  status  of  the  American 
merchant  marine  tn  which  these  policies  have  resulted,  it  is  evident 
that  certain  decisions  must  be  made,  and  that  it  Is  ImperatlTe 
for  those  decisions  to  be  made  immedlataly.  It  Is  abundantly 
shown  that  the  present  situation  la  Intolerable. 

The  first  qiiestlon  (and  It  must  be  decided  upon  the  sole  ground 
of  public  Intsrsst)  1*  wbetlker  or  not  the  Ooverament  sbaU  expend 
taxpayers'  money  to  create  and  maintain  a  merchant  marine.  This 
Oovarnmant  may,  should  It  see  fit,  leave  the  business  of  ship- 
building and  the  operation  of  ship*  in  foreign  trade  to  the  natural 
forces  and  elements  at  prtvate  buslneas.  and  refrain  from  using 
public  funds  in  these  enterprlaaa.  If  this  course  should  t>e  fol- 
lowed. It  Is  beUered  by  many  that  fewer  ships  would  be  buUt  in 
America,  and  that  some  non-self-supporting  ship  Unes  would  be 
abandoned.  The  natxiral  result  of  declining  shipbuilding  In  Amer- 
ica would  probably  be  the  decllxM  at  facilities  for  shipbuilding  to 
such  an  cctent  that  this  country  would  have  inadequate  shipyards 
capable  at  erpandlng  the  American  merehant  marine  to  necessary 
Blae  tinder  emergency  c(»dltlons.  Tour  committee  bellcTes.  bow- 
ever,  thait  many  Aaaerlcaui  ahlpa  would  eontlaue  to  operate  without 


financial  aid  from  the  Ooveroment,  and  ttiat  If  a  constructive  na- 
tional policy  were  adopted  there  would  be  developed  a  merchant 
marine  commensurate  to  the  commercial  and  national  needs  of  the 
country. 

However,  assuming  that  the  public  Interest  requires  the  expendi- 
ture of  Oovernment  funds  to  create  and  maintain  an  American 
merchant  marine,  a  second  and  more  complex  problem  Is  pre- 
sented as  to  the  method  by  which  the  Government  ia  to  create 
and  maintain  the  desired  merchant  nuu-tne.  There  are  several 
major  alternatives  which  the  Oovemment  may  adopt: 

( 1 1    It    may   provide    for   Oovemment   ownerslup    and    operation. 

(2)  It  may  provide  for  Oovernment  ownership  and  private  op- 
eration, the  operation  to  be  subsidized  where  this  Is  proved 
necessary. 

(3)  It  may  provide  for  private  ownership  and  private  operation, 
the  operation  to  be  subsidized  where  this  Is  proved  necessary. 

Under  any  system  of  Government  aid.  the  problem  of  construc- 
tion and  its  cost  is  particularly  Important.  Under  the  system, 
which  has  operated  up  to  the  present,  the  Government  has  under- 
taken to  supply  the  differences  laetween  the  cost  of  construction 
In  American  yards  and  the  cost  of  construction  abroad  without 
reference  to  whether  or  not  the  cost  of  construction  In  the  Ameri- 
can yard  was  Just  and  equitable.  The  cost  of  construction  hM 
been  left  entirely  to  the  private  operator  and  the  private  shipyard. 
It  Is  obvious  that  there  can  be  no  Justification  for  payment  of 
more  than  a  reasonable  price  for  the  subsidized  construction  of 
ships.  The  cost  of  ships  constructed  for  an  American  merchant 
marine  with  the  aid  of  Oovemment  funds  to  be  operated  either 
by  the  Oovemment  or  by  a  private  individual  should  be  rigidly 
scrutinized  and  provisions  made  to  prevent  profiteering  In  this 
buslneas  at  the  expense  of  the  taxpayer.  It  Is  t>elteved  that  ships 
for  an  American  merchant  marine  can.  and  should  be.  constructed 
In  private  American  yards.  If.  however.  It  be  found  impossible 
to  secure  private  coruitructlon  of  suitable  ships  on  reasonsbla 
terms  and  conditions,  it  will,  of  course,  become  advisable  for  the 
Govemnient  to  construct  ships  In  its  own  yards.  No  necessity 
excuses  the  payment  of  Government  tribute  to  private  monopoly. 

COVntMMKNT    SUBSmV    VXXSUS    OOVmNMKNT    OPCKATION 

Undoubtedly  there  are  various  trade  routes  wherein  operatlotvs 
could  not  ije  carried  on  profitably.  If  it  be  deemed  in  the  public 
interest  for  the  Oovernment  to  extend  financial  aid  for  such  opera- 
tions, an  annual  expendltxire  of  millions  of  Oovemment  dollars 
must  be  expected.  This  expenditure  Is  Inevitable  In  such  an  under- 
taking, whether  the  ships  be  Oovemment  operated  or  privately 
operated,  but  Oovemment  subsidized. 

True  Oovemment  ojaeratlon  Implies  that  the  business  is  con- 
ducted without  hope  or  jxMslblllty  of  private  Individual  profit  and 
with  complete  Government  control  of  the  wages,  salaries,  working 
conditions,  and  activities  of  those  employed  therein.  In  such 
Ooverrunent  operations,  if  there  Is  profit  it  inures  to  the  taxpaper. 
aiKl  If  there  Is  loss  tt  Is  home  by  the  taxpayer. 

True  private  operation  implies  that  private  individuals  supply 
the  capital  and  operate  and  control  the  project  for  private  profit, 
stimulated  by  the  hope  of  profit  to  operate  frugally  and  efficiently. 

Buslnefw  subnldlzed  by  the  Oovemment  looks  to  the  Government 
for  a  pan  or  all  of  Us  capital.  Government  subsidy  absorbs  what- 
ever losses  are  Incurred  In  whole  or  In  part.  In  the  past,  control 
of  wages,  salaries,  working  conditions,  and  profits  of  business  sub- 
sldiaed  by  the  United  States  has  been  vested  tn  private  individuals. 
In  other  words,  while  the  Oovemment  has  supplied,  during  the  past 
decade,  far  more  than  ao  percent  of  the  capital  of  enterprises  en- 
gaged In  foreign  shipping,  as  the  Investor  of  the  greater  portion  of 
this  capital,  it  has  not  had  that  nuinagement  and  control  which 
private  Investors  would  have  had  under  the  same  circumstances. 

As  between  true  Ooverrunent  ownership  and  operation  of  a  mer- 
chant marine  and  true  private  ownership  and  operation,  your  com- 
mittee would  favor  the  latter. 

As  between  true  Government  ownership  and  operation  and  private 
ownership  and  operation  subsidized  by  the  Oovernment.  your  com- 
mittee believes  thst  Oovemment  ownership  and  operation  would 
beat  serve  the  Interest  of  the  people. 

Private  ownership  and  operation  of  merchant  and  aerial  trans- 
portation with  Oovernment  subsidy  has  resulted  In  a  saturnalia  of 
waste.  Inefllclency.  unearned  exorbitant  salariea.  and  bonuses  and 
other  forms  of  so-called  "  compensation  ",  oomiptlng  expense  ac- 
cotinu.  exploitation  of  the  public  by  the  sale  and  manipulation  of 
■tocks.  the  values  of  which  arc  largely  based  on  the  hope  uf  profit 
from  robbmg  the  taxpayer,  and  a  general  transfer  of  energy  and 
lat>or  from  operating  buslneas  to  "  operating  on  "  the  tiixpayer. 
Measured  by  results,  the  subsidy  system,  as  operated,  has  t>een  a 
sad.  miserable,  and  corrupting  failure  Many  of  Its  apologlMts  have 
been  shown  to  be  those  who  have  directly  received  flnanclul  profit 
or  those  who  for  various  reasons  have  been  Influenced  by  those 
who  did  directly  profit  from  It.  Not  the  least  of  these  inluencea 
has  been  the  millions  of  Oovemment  dollars  fiowlng  thro  agh  the 
hands  of  the  Immediate  recipients,  their  associates,  sSUlates.  sub- 
sidiaries, holding  companies,  snd  alltea  Into  the  treasuries  of  news- 
papers, magazines,  and  publicity  agenclea.  Evidence  bef  ire  this 
committee  has  Illustrated  the  existence  and  effect  of  tiieae  evU 
Infiuences. 

True  Oovemment  operation  baa  had  only  one  trial.  Although 
certain  marine  profiteers  and  some  portions  of  the  press  tiave  re- 
peatedly asserted  that  the  Oovemment  has  lost  huge  i^ums  by 
direct  Oovemment  operation  and  drawn  therefrom  the  unsound 
conclusions  that  such  losses  are  inevitable  In  true  Oovemment 
operation,  the  truth  is  that  this  Goverrunent  has  not,  sirce  1630, 
with  the  exception  of  one  fieet.  engaged  In  any  such  o{>eratlon. 
The  exception  is  the  fieet  operated  as  the  United  States  Una*. 


After  spending  %&.6«$srtM  tfnrtng  a  period 
velopment  and  operation  at  this  line  In  a 
development  of  linea  privately  operated,  tbe 
fiscal  year  1927,  showed  a  prc^t  o(  •4<MX>17.iaH 
this  line     During  that  same  year  eo-caUed  "^l 
on  other  Government-owned  line* 
the  American  taxpayers  $0.383,08541.' 

This  was  prior  to  the  wlde-q;ireed  4Tr"nt 
conditions.     This   line   was  sold  to  private 
1929  and  has  been  privately  apmtmiaa  atnee 
aid  of  huge  grants  of  so-called  "  mall  pay." 
single  instance  of  true  Oovemment  (q)erattoa 
impracticability  of  such  operation,  but,  on 
onfitraies  that  true  Oovemment  operation. 
conditions,  has  been  and  can  be  profitable. 

As  heretofore  stated,  Governmuit 
by  selfish  Interests  a*  arising  out  of  Goi 
really  resulted  from  private  operation*  in  tiM' 
operating  agreements  variously  called  " 
mcnts  ",  "  lump-sum  agreement*  ",  and 
all  of  these,  the  private  operator*  took  the 
ernment  took  the  loasea.    Your  oonunlttee 
perlences  of  the  Oovemment.  i>artlcularly  dt 
that  It  would  be  dilBcult  and  almost 
guards  sufficient  to  save  the  taxpayer  from 
extortions  of  persistent  profiteers  under  a 

This  committee,  therefore,  recommend*  thttfl 
payers'    money   Is   invested   in  ship*  or  *hlj 
Government  retain  full  and  complete  oi 
is  beheved  that  loss  and  waste  from  *uch  oi 
would   be  far  less   than  that  which  Inerital 
subsidy  system.     Certainly  the  Oovemment 
wages  of  Its  smaller  paid  worker*  and  at  the 
agents   and   employees   to  profit  from 
slons.  and  other  forms  of  ao-called  "( 
of  one  hundred  thousand  to  half  a  twiliinfi 
which  have.  In  several  instance*,  been  the 

COVXaNlCKNT    OWNXaSHIF    WITH    WtOWJOM 

As    heretofore    stated,    your    committee 
ownership  and  operation  preferaU*  to  any  ^ 
aldy.     As  between  Oovemment  ownanhip  wit 
operation  and  tiue  private  ownenhlp  with 
eration.  your  committee  would  tmqueeUoDL 
Tour  committee,  however,  doee  not  beUmw 
bring  about  the  latter  system. 

Not  all  the  Oovemment  aid  which  ha*  been 

period  of  years,  amounting  to  hundreds  of r 

the  practice  ot  lending  Qovemnkent  money  for 
practice  the  President  ha*  stated  ahould 
to  create  a  privately  owned  An 
been  shown  that  the  reaouroee  of  prlTate  „ 
foreign  shipping  are  wholly  Inadequate  to 
construction  program  which  ha*  been 
require  an  expendltun*  of  not  lee*  than  ._ 
•35.000,000  per  annum  during  the  next  7 
matic  that  if  the  Oovemment,  by  r*a*oa  of'tta 
the  equitable  owner  of  the  AnMVlean 
retain  legal  UUe  to  the  shlpe 
that  complete  contnri  which , 

Government  ownenhlp  with  private  sul 
not,  however,  permit  the  iniquitous 

sum  systems  of  the  past.    The  flperat 

basis  or  a  profit-sharing  baai*,  parmltttng  no 
able  profit  for  thoae  private  Intanate  best  ec 
to  operate  the  Oovemment'e  floete  In  an 
manner. 

Your  committee  therefore  recommend*  that 
payers'  tnoaej  Is  Invested  in  shlpe  or  ahlppliM;  «g, 
be  considered  (as  we  consider  It)  in  tbs  puJSllal 
for  Oovernment  ownership  and  opanUlail,  that  I 
provide  for  Government  ownership  with  private  1 

STTSSDiaSB  PBXVSn 

The  Merchant  Marine  Act  of  1931.  — 

designed  to  create  and  w»»«»i»fiin  aa  adequate*: 
ultimately  to  be  owned  and  operated  private" 
United   States.     WhU*  thU  act  '  ~ 

tered,  it  Is  incapable,  even  If  i ^_ 

ciency,  of  providing  an  adequate  Amsrtoan 
reasonable  cost. 

lu  administration  has  been  dlstlafutabed 
gard  for  the  public  Interest.    Public  *«fB^^>v  1 
to  believe  that  the  Mierchant  Marine  Act  of 
what  It  did  not  say,  and  that  they  Should 
have  administered  It — upon  this  esssntlaUy 

It  is  conspicuously  devoid  of  tho 
ways  accompany  grants  of  public  money  te 
the  effectuation  of  a  public  purpon. 

Its  administration  was  confided  to  the  Poal 
then  and  now  without  the  proper  facilities  for 
of  a  marine  subsidy. 

Instead  of  an  adequate  Amerlean  Ifsiilisiil 
duced  unconscionable  exploiters.  Intent  upon 
Bible  penny  from  the  public  purss  while  glvIlM  i 
mum  of  service  In  return.     It  has  faoilitatM 

form    of    holding   company subaldtavy, 

corporate  hocus-poeua     It  "       — 
ators  m  the  protected  and 
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Uon  limited  to  unsubeldlsed  American-flag  enteraHeas.  While  tt 
has  given  birth  to  a  situation  to  delight  unscrupuloua.  self-eeek- 
Ing  individuals.  It  has  caused  the  marine  subsidy  of  "««t  Nation. 
with  real  reason,  to  become  known  as  "  pie." 

The  Merchant  Marine  Act  of  1928  should  be  repealed. 

The  history  of  marine  subeldy  In  the  United  States  doss  not 
encourage  this  committee  to  believe  that  such  a  subsidy  is  likely 
to  be  honesUy  administered  In  the  future.  ReeMTing  to  ita^  the 
right  to  doubt  that  It  Is  possible  to  secure  honest  administration 
of  such  an  act,  this  committee  polnta  out  a  few  ea*entlals  which 
must  be  contained  in  any  subsidy  program.  The  following  con- 
clusions with  respect  to  the  administration  of  a  mbsidy  tipSf  with 
like  force  to  a  system  contemplating  Government  ownsrahlp  and 
private  operation  and  to  a  system  contemplating  sulioidlaed  orl- 
vate  ownership  and  operation. 

The  subsidy  must  be  administered  by  fearless,  unoomfuomisinc 
men,  unstisceptlble  to  the  insidious  Influence  of  — »«»«t^  interssts. 
These  men  must  bring  to  their  dUBcult  task  intelligence,  indus- 
try, candor,  and  courage,  and  minds  single  to  the  beet  inteieet  of 
their  country.  They  must  not  be  compelled  to  take  over  entiia 
the  personnel  of  existing  governmental  *gvn«iiw.  shot  through 
with  the  destructive  propaganda  of  the  past,  but  should  be  en- 
couraged to  avail  themselvea  primarily  of  thoee  now  in  Oovem- 
ment service  who  have  reeisted  that  proi>aganda  and  should  bo 
permitted  to  call  others  of  like  mind  to  their  aid. 

The  system  to  be  adopted  must  be  as  simple  as  the  complexity 
of  the  problem  pennito.  It  must  possess  the  i«^«imiitw  of  elastic- 
ity compatible  with  existence  of  eesentlal  safeguanis.  Abovs  ail. 
it  mtist  be  no  temj>orary  subterfuge  but  the  candid  cryBtalltaation 
of  painful  experience  Into  permanent  policy  worthy  of  a  great 
Nation. 

Specifically,  this  committee  makes  the  following  recommenda- 
tions: 

The  marine  subsidy  should  be  divided  into  a  oonstnictlon  sub- 
sidy and  an  operating  subsidy,  later  to  be  discussed  in  detail.  The 
construction  subsidy  should  be  available  to  all  American  slap- 
ping operators  engaged  in  foreign  oonuneroe  upon  the  same  terms, 
and  no  operating  subsidy  should  be  paid  to  a  ahlj^ing  operator 
whose  business  or  interests  are  In  the  protected  coastwise  or  inter- 
coastai,  or  the  semlprotected  nearby  foreign  trades,  sxoept  that 
subsidy  should  be  available  upon  the  same  terms  to  all  American 
operators  in  cases  where  substantial  foreign  competitors  operate 
parallel  services,  even  in  cases  where  the  American  operator  is  In 
the  semlprotected  trade. 

No  subsidy  should  be  paid  to  any  ship  operator  or  shipbuilder 
who  fails  to  maintain  a  uniform  system  ot  bookkeeping  to  be  pre- 
scribed by  the  agency  administering  the  subsidy,  or  whose  books. 
files,  and  records  are  not  open  to  the  inspection  of  the  litrtgnatr^Kl 
employees  of  this  agency. 

No  operating  subeldy  should  be  paid  to  any  ship  operator  who 
falls  to  comply  with  Government-required  tn^n^tr^g  and  wage 
scales  and  labor  conditions,  or  to  provide  the  most  improved 
equipment  and  trained  p«-«onnel  for  the  preeervation  of  eafety  at 
sea,  or  who  operates,  charters,  acta  a*  agent,  or  ha*  any  an%tv>titf 
interest  directly  or  IndlrecUy  in  the  operaUon  of  focelgn-flac 
tonnage.  A  substantial  portion  ot  the  operating  subsidy  Is  de- 
signed to  be  received  by  American  seamen.  The  rate  of  pay  of 
the  American  seaman  is  generally  higher  than  that  paid  by  for- 
eign nations,  but  in  view  of  the  many  beneflta  provided  for  for- 
eign seamen,  which  are  not  received  by  American  famrn.  it  is 
doubtful  if  the  acttud  compensation  received  by  Um  American 
seamen  is  greater  than  that  received  abroad.  Most  certainly  every 
effort  to  bring  about  security  and  better  conditions  Should  be 
encouraged,  and  it  Is  a  primary  duty  to  see  that  this  portion  of 
the  subsidy  reaches  ita  intended  beneficiaries,  thus  encouraging 
an  all-Amerlcan  personnel,  which  is  an  essential  element  of  a  truly 
American  merchant  marine. 

No  subeldy  should  be  paid  for  the  benefit  of  any  operate  whose 
financial  or  corporate  structure,  in  the  opinion  of  the  agency  ad- 
ministering the  subsidy,  permlto  the  diversion  of  the  subsidy  into 
activities  other  than  bona  fide  Amertcan-flag  foreign-trade  ship- 
ping enterprises,  except  that  such  subsidy  paymenta  may  be  m«^^^ 
upon  terms  and  conditions  prescribed  by  the  agency  administering 
the  subsidy  sufficient  to  protect  the  Oovemment  against  such 
diversion,  nor  should  any  construction  subsidy  be  paid  to  any 
shipbuilder  whose  activities  are  not  confined  to  shipbuilding  and 
ship  repair. 

No  subsidy  should  be  paid  to  any  operator  or  shipbuilder  who 
pays  or  causes  to  be  received  any  officer,  agent,  or  employw  (which 
terms  should  be  construed  In  the  broadest  sense  to  include,  but  not 
to  be  limited  to.  managing  trustees  or  other  agencies)  wages,  sal- 
aries, or  compensation  exceeding  in  amount  or  value  the  sum  of 
$17,500  In  any  one  year. 

No  subeldy  shoiUd  be  paid  to  or  for  the  benefit  of  any  ship  opera- 
te or  shipbuilder  whoee  private  capital.  In  the  opinion  of  tlie 
agency  adaUnisterlng  the  subsidy,  is  instifficlent  to  Insure  a  reascm- 
able  likelihood  of  continuous  successful  operation  with  a  fair 
amoiint  of  Oovemment  assistance,  or  which  in  the  case  of  an 
operator  la  unwilling  to  {vovide  for  an  adequate  replacement 
program  for  Ita  fleet. 

The  purpoee  of  a  construction  subsidy  is  to  increase  the  building 
<^  ships  for  foreign  trade  in  American  yards  by  equalli^ng  the  cost 
to  American  citlaens  of  constructing  them  In  American  yards  and 
placing  them  in  operation  on  foreign  trade  routes  with  the  cost  of 
constructing  the  same  ships  in  for^gn  yards  snd  placing  them  in 
operation  upon  the  same  routee.  Tlie  i»eeent  syrtem  of  construe- 
tlon  loans  should  be  ab<rilshed,  but  the  sixlp  operatom  should  be 
free  to  barrow  tnuk  govemmmtal  agencies  (other  than  the  United 
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StatM  Shlpplnc  Board,  wboae  power  to  make  losxaa  stMHiId  be  abol- 
labedl  upou  equal  terms  mai  cocdttions  wltii  otbcr  private  enter- 
prlae.  TtM  conatructlon  sMtmXOj  sbould  equal  In  amount  the  dlf  er- 
ence  between  the  coat  of  itmllar  flLnt-claas  conMrucUon  In  that  for- 
eign yard  woere  eoDBtructlon  by  the  operator  U.  tn  the  opinion  of 
the  »g*ocj  administering  the  aubaldy.  moat  aconofnlcally  practi- 
cable plus  an  aaK>unt  equal  to  that  required  to  place  the  veeael  In 
operation  at  a  point  equal  tn  advantage  to  that  point  where  tt  will 
be  placed  In  operation  by  an  American  yard  without  added  coet  to 
the  operator  and  the  reaaonable  coat  of  Amertcan  construction 
This  amount  should  be  pakl  directly  by  the  Oorernment  to  the 
shipbuilder.  No  such  subsidy  shoiild  be  paid  to  any  shipbuilder 
unless  Its  wi^e  scale  la.  In  the  opinion  of  the  a^^ncy  administering 
the  subsidy.  sulBclently  high  to  equal  the  wage  scale  for  similar 
services  In  foreign  yards  plus  that  portion  at  the  subsidy  properly 
al^y>f^*^^^  to  shipbuilder's  wagsa.  In  the  Judgment  of  your  com- 
mittee, tt  Is  Impossible  to  preacrlbe  the  exact  formula  for  the  com- 
putation at  foreign  csonstructlpn  costs.  Ttils  conclusion  Is  borne 
out  by  the  tseUmony  of  Alf|*d  H.  Haag.  Cblef  of  the  DIvUlon  of 
Sblppteig  Re  search  of  the  United  States  S3ilpplng  Board  Bureau. 
beCore  the  Coounlttee  on  MerelMuat  Marine  and  fisheries  of  the 
Hbvse  of  BepresentaUves  on  Uay  «,  1*36.  when  he  stated  that  be 
kMw  ot  DO  method  by  which  this  coat  could  be  determined.  For 
accuracy  and  falmeas  tn  such  oooaputatlons  It  will  be  necessary  to 
rely  upon  the  Inltlatlva  and  Intagrtty  of  the  oAclals  administering 
the  subsidy  program,  whose  calculations  must.  In  great  part,  be 
baaed  on  what  anaounts  to  hearsay  evidence 

Subsidy  pajrments  to  the  shipbuilders  should  be  subject  to  re- 
capture. Whan  at  the  end  of  any  calendar  year  the  cumulative 
profits  oc  the  true  Inveetckent  exoeed  •  percent  per  annum  cal- 
culated from  the  enactment  of  the  new  subsidy  program.  75  per- 
cent at  profits  exceeding  6  percent  should  be  paid  to  the  Oovem- 
ment  until  subsidy  payments  theretofore  made  to  the  shipbuilder 
have  been  retired. 

No  vessel,  the  construction  of  which  Is  subsldlaed.  should  be 
permitted  to  operate  other  than  In  foreign  trade,  except  with  the 
consent  at  the  agency,  and  the  agency  should  speclflcally  be  de- 
nied authority  to  consent  to  such  operation  until  there  shall  have 
been  repaid  an  amount  which  bears  the  same  proportion  to  the 
construction  subsidy  theretofore  paid  as  the  remaining  economic 
life  of  the  vessel  bears  to  Its  entire  economic  lite. 

No  such  vessel  should  be  transferable  to  foreign  registry  except 
under  stmllar  terms  and  conditions  and  under  no  circumstances 
should  any  such  vessel  be  so  transferred  unless  provision  be  made 
for  American  construction  and  registry  of  tonnage  of  at  least  equal 
value  to  the  American  merchant  marine. 

The  operating  subsidy  should  eq\ial  the  differential  between  the 
operating  coat  of  the  American  operator  and  the  operating  cost 
of  thst  substantial  foreign  competitor  operating  most  cheaply  In 
that  service,  foreign  subsidy  being  taken  Into  consideration.  As  In 
the  case  of  eonetructlon  differentials,  yxnir  committee  Is  of  the 
Arm  o^^tvAoa  that  It  is.  and  always  win  be.  utterly  Impossible  for 
an  sgency  of  this  Oovemraent  to  determine  accurately  the  true 
operating  costs  o(  foreign  ships  owned  and  operated  by  foreign 
dtlaens  whose  records  are  maintained  In  foreign  countries.  In 
view  of  this  fundamental  precept,  the  operating  subsidy  should  be 
subject  to  recaptiuv  and  should  be  returned  to  the  Oovernment  In 
the  same  manner  as  heretofore  provided  with  respect  to  the  con- 
struction subsidy. 

There  is  conaldeTabto  force  tn  the  theory  that  no  profit  other  than 
compenaatlon  for  personal  services  tn  the  form  of  reaaonable  satarles 
should  accrue  iq  private  Individuals  from  activities  aided  by  Oov- 
ernment  fiuida.  ^n  no  event,  however,  can  there  be  valid  objection 
to  a  system  (such  as  that  herein  set  out)  providing  for  the  possi- 
bility of  the  return  of  the  subeldy  in  whole  or  in  pjart  where  cumu- 
lative profits  make  this  possible.  This  percentage  division  of  profits 
In  excess  of  a  cumulative  average  of  6  percent  per  annum  will 
permit  both  the  recapture  of  excess  subsidy  by  the  Oovemment 
and  the  creation  of  reasonable  reserves  by  the  private  operator. 

No  operating  subsidy  should  be  paid  to  any  line  operating  in  com- 
petition with  an  unsubsldlBed  American-flag  line  rendering  ade- 
quate service  upon  a  foreign -trade  route. 

The  subsidy  program  should  not  be  administered  by  any  existing 
governmental  agency  but  by  an  entirely  new.  absolutely  Independent 
estahllahmsnt.  The  administrative  heads  of  the  agency  should  be 
subject  to  removal  by  the  President  for  Inefflclencv.  neglect  of  duty. 
or  malfsaaanca  In  office,  and  thalr  terms  of  office  should  not  be  so 
long  as  to  preclude  effective  suparvlaloa  by  the  Senate.  It  should 
not  be  neoeaaary  for  this  agency  to  concern  Itself  with  regulatory 
functions  which  ahould  be  exercised  by  the  Interstate  Ckjounerce 
Commlarton.  This  new  agency  should.  In  addltloo  to  administering 
the  subsidy,  aasxime  all  of  the  duties,  other  than  regulatory,  now 
vested  in  the  United  States  Hhlpt>ing  Board  Bureau  and  the  lier- 
chant  naat  Corporation  cd  ttia  Dejpartment  of  Commai«a. 

No  parson  shoAild  be  eligible  for  appolntntant  to  any  sxacutive  or 
supervisory  position  in  the  agency  administering  tha  subsidy  who 
has  or  haa  had  within  a  period  ai  t  yaars  prior  to  appointment  any 
financial  Intarsait  in  any  shipping.  ihlpbAilldlng.  or  ship-repair  com- 
pany, Its  snbaldlanea  or  aflUlatea.  or  in  any  bualnaaa  or  ooiu:«rn  de- 
rtirlng  a  auhataaUal  portion  at  Ita  rsvaaua  from  such  sources,  or  who 
has.  within  3  fears  poior  to  appolatmant.  bean  amployad  by  any  such 
firm,  peraan.  oompaay.  or  oorporatkn  aforesaid.  The  acquisition  of 
any  Intereat  In  aivy  such  bnstnsas  or  the  receipt  of  any  gratuity  or 
valuable  thing  troaa  any  such  source  should  be  ground  for  Imme- 
dlata  illBiatssal  oi  any  oAoar  or  amployae.  and  the  acquisition  ot  any 
such  lnt«r«rt  cr  tiM  reoaipt  ot  wjinyiiHiit.  WMapenaattofi.  gratuity, 
or  vaiuabla  ttolBg  by  aajr  iBsmadlsta  raUUva  ot  an  smployae  sbouid 


also  be  groimd  for  dismissal.  IT.  tn  tbe  optnlon  of  the  appolnUng 
agency,  such  action  Is  required  la  the  public  Interest. 

All  existing  mall  contracU  let  under  the  Merchant  Marine  Act  of 
1938  siKHild  be  terminated.  Tbm  effective  date  of  cancelation 
should  permit  a  reasonable  time  within  which  adequate-  servloe 
can  be  provided  under  the  new  law.  Within  such  re  laonable 
period,  to  bo  provided  by  Congress,  the  htrtder  of  an>  ocean- 
mali  contract  should  be  entitled  to  adjust  with  the  agency  ad- 
ministering the  subsidy  all  claims  between  the  contractor  and 
the  Oovemment  growing  out  of  Its  mall  contract,  exceptlr.;  specu- 
lative or  prospective  future  profits,  and  such  settlemenv  should 
be  final. 

If  Btich  settlement  aitd  adjuetment  Is  made,  the  company 
previously  holding  the  mall  contract  sho\ild  be  eligible  to  apply 
for  and  to  reteive  the  benefits  under  the  new  act. 

Any  mall  contractor  falling  so  to  siettle  Ita  dalms  agiilnst  the 
Oovernment  should  be  entitled  to  sue  In  the  Court  oi  Claims 
for  Just  compensation. 

In  all  suits  BO  filed  the  Attorney  General  of  the  Unlt4d  States 
should  be  directed  to  seek  damages  In  the  full  amount  paid  out 
under  any  contract  which  has  been  found  l?y  the  Postmaster 
General  to  have  been  left  without  competitive  bidding  and  to 
urge  all  proper  legal  defenses  and  assert  all  Just  clalcj  in  all 
suits  filed  by  mall  ccmtractors. 

The  Postmaster  General  shoiiid  be  further  authorized  to  trans- 
mit ocesji  mall  In  the  most  expeditious  manner  poaelbli-  and  a' 
existing  poundage  rates,  giving  a  reaaonable  preference  to  Ameri- 
can-Sag  vessels. 

Befure  closiiv  this  report,  your  committee  desires  igaln  to 
stress  the  necessity  for  immediate  action  by  Congress  In  his 
massage    of    March    4.    1935.    the    President    stated    that. 

"An  An^rican  merchant  marine  is  one  of  our  most  firmly  estah- 
llahad  traditiozu.  It  was.  during  the  first  half  of  our  national 
existence,  a  great  and  growing  asset.  Since  then  it  has  declined 
In  value  and  ia\portance.  The  Uove  has  come  to  square  this 
traditional  ideal  with  effective  performance. 

In  the  report  of  the  Postmaster  General,  G  well  as  tae  repxjrt 
of  the  Interdepartmental  Committee  on  Shipping  Policy,  tt  Is  con- 
clusively deaionstrated  that  the  present  system  Ls  unsound,  un- 
satisfactory, and  cannot  provide  what  the  Prealdent  rlgtitly  states 
the  American  Gkxvemment  owea  to  Its  people,  that  Is.  "ships  In 
keepiT^  with  our  nstlonal  pride  and  national  needs."  Your  com- 
mittee Is  eonvtnccd  of  the  immediate  neoesalty  of  eoat  Ung  laws 
which  wiU  provide  such  siUps  to  serve  the  needs  and  Justify  the 
pride  of  the  American  people  and  to  that  end  It  urgos  Instant 
action. 

In  the  Senate's  consideration  ot  any  propoaed  legislation,  your 
oonualttea  spectAeally  invitas  attairtlan  to  the  present  appalling 
lack  ot  resources  In  the  shipping  Indiatry  and  press  nl.»  the  in- 
escapable question  as  to  arhettoer  this  wboAeaaaie  desire  for  upbuttd- 
ing  our  merchant  marine  shall  be  futHllad  by  an  aggrass(-;e  govern- 
mental program,  or  shall  prtvata  tntereata  be  Intrusted  to  bring 
about  tba  desired  rasolta  with  nsonay  ttiey  do  not  now  have,  and 
which  tt  Is  rsadUy  apparent  they  nannot  atioure  asospt  trom  gov- 
ernmental sources. 

The  oondunoos  and  rscasnmandaAlona  eontntned  In  this  report 
are  submitted  tor  the  sole  puipuas  at  «*^>-«"g  available  to  Che  reprs- 
sentatlvaa  of  the  Amarlpan  people  fartiial  tnfomuitlon  vital  to  the 
efficient  performazMre  at  their  €hrty.  Much  at  this  Information  has 
hitherto  been  unavailable  Sosne  at  tt  has  been  carefully  and  ef- 
fectlvaly  ooncaaled.  This  report  la  submitted  In  the  hop*-  and  with 
the  deitre  that  tt  may  be  at  ssrvtos  In  bringing  abont  laimedlata. 
candid,  and  coarageous  cnngTsaslneisl  action,  rsaaonahly  calculated 
to  create  and  maintain  an  American  merchant  marine  worthy  of 
tiUs  Nation 

Respectfully  submitted. 

Btmo  K.  Buicx. 
WnxjAM  H.  Knta. 
Pat  Mc< 


Senator  Kiwo  approves  the  rvport  with  the  following  statement 
of  exceptions- 

Though  I  signed  the  foragotng  report.  It  wna  with  t  he  under- 
standing that  I  did  not  agree  with  aU  of  the  coocli.iaiona  and 
recommendatlona 

I  believe  the  report  to  contain  a  fair  and  accurate  sti  taement  of 
the  facta  disclosed  by  the  record. 

I  have  not  been  In  aooord  with  the  pollclee  of  the  Government 
In  granting  subaKlles  and  bounties  to  shipping  Interests  and  inso- 
far as  the  report  approves  of  bounties  or  sulMldles  or  thi  operation 
by  tha  Oovemment  of  a  mefx^hant  marine  1  do  not  appiove  of  the 


If.  however,  bounties  and  subsidies  are  granted,  the^ri  I  believe 
that  every  possible  safeguard  for  the  protection  of  the  Covemmcnt 
and  the  taxpayer  shi:)uld  be  provided.  Tha  safeguards  recom- 
mended in  the  report  would  fairly  meet  the  require  inents  and 
shotild  be  embodied  in  any  subsidy  leglalallati. 

The  United  Staffs  had  for  saany  years  an  adequaU'  merchant 
marine  which  carried  froaa  63  to  87  percent  of  our  foi-elgn  com- 
merce Unwise  legislation  drove  American  ahlps  from  the  seaa 
and  almost  destroyed  our  merchant  marine.  In  my  <tplnion  an 
American  merchant  marine  can  be  developed  and  operatxl  without 
bounties  or  subsidies 

The  DeoMcrstic  Party  haa  upon  a  niHaher  ot  occ  aak>ns  de- 
nounced subsidies  and  some  ot  the  best  thought  ot  otx  country 
has  believed  that  an  adequate  marrhsiH  marine  waa  nou  only  pos- 
sible, bait  oertaln.  If  measures  were  enacted  removing  reatrtotlva 
legislation  dastrucUve  In  iU  application.     I  cannot   buUeve   that 


with  the  genius.  tictlQi.  ukd 

ties  or  subsidies  ace  onanntlal  tn  ttin 

private  capital  of  a  merchant 

Undoubtedly,  if  Amertean  dl 

chasing  ships  built  In  foreign  i 

American  registry  and  under  tho         ., 
cles  to  the  realization  of  an  effaotlw 
removed.    The  repeal  of  other  statutaa' 
effective  and  adequate  merehaat  inart_. 

A  sound  and  rational  tariff  poliey  would 

suits  and  materlaUy  aid  In  tlia      ' 

a  merchant  marina. 

It  is  obvious  that  the  committee  which ;_ 
failed  to  either  acquaint  itself  with  tlM 
tained  in  the  Senate  report  and  the 
General,  or  they  ^i^re  nmA  and  not 

The  purpose  of  new  leffMatloii. 
tlons,  if  possible,  instead  of 
racket.    It  is  earnestly  hoped  tfaftt 
time  to  read  Senate  Report  Wo.  tM  in  _. 
quotations  were  taken;  and  alw  pMts  1 
reports,  which  hav«  so  clearif  eaOed 

Ity  of  all  except  one  of  the ^ 

forms  of  abuses  that  have  artaeii  in  Oke  I  __ 
contracts.    It  is  not  believed  that  anyoDBj 
gently  on  new  legislation  until  tbegr  tafti 
selves  with  these  reports. 

OBon  or 

Mr.  TAYLOR  of  Colorado.    Ifr. 

nearly  400  bills  on  the  Private 

Members  are  quite  anxious  to  have 
that  if  the  Members  of  the  _ 

Friday  and  consider  Just  the 

on  that  calendar  under  the  rule,  tfaiil  w« 
number  of  them  on  that  day.  fte*  this 
request  of  a  number  of  Members,  I 
that  it  may  be  in  order  on  FMdi^ 
Individual  bills  on  the  Private 
the  House. 

The  SPEAKER.    Is  these  dbjeetloti  to 
gentleman  from  Colorado? 

Mr.  BLANTON.     Mr.  Speaker, 

Ject.  that  request,  if  granted,  wocdd . 

except  those  who  have  these  bJUs  and  the^ 
investigate  these  private  bills  to  stop 
balance  of  the  Membership  are  „ 
orders  and  may  do  what  they  iilease  __. 
day.  They  may  catch  up  with  the  wc. 
and  may  catch  up  with  their  mail  and  ^ 
would  penalize  those  Members  who  bave^ 
these  bills  on  the  Private  Calendar  and 

their  time  on  these  bills  and  would 

the  House  Friday.    This  is  a  week-^d 
I  have  been  worldng  here  continuously 

Mr.  TALYOR  of  Colorado.    Mr.8peak«; 
mitting  the  request  of  a  great  many . 

Mr.  BLANTON.    Mr.  Speaker,  I  object 
alike  ought  to  have  this  week-end  to  catdij 
work. 

THUID  WOBLD  POWXI  OOMtniaCB   (H. 

The  Speaker  Uid  before  the  Hduse  tlia  ., 

from  the  President  of  the  United  StateaT 
and   referred   to  the   Committee  on 
ordered  printed: 

To  the  Congreu  of  the  United  States  of 
I  commend  to  the'^fa\'orabIe  conslderat 
the  enclosed  report  from  the  Secretary 
that  legislation  may  be  pnyiftfd  xequsa 
to  invite  the  World  Power  CoDference 
World  Power  Conference  in  the  United  i 
1937,  and  providing  an  appropriation  of  , 
for  the  necessary  expenses  of  organisdnff 
a  meeting. 
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LXAVK  or 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  OLivnt  (at  the  request  of  Mr.  Hnx  of  Alabama). 

indefinitely,  on  account  of  illness. 

To  Mr.  FtaurAHDB,  for  2  weeks,  on  account  of  illness  in 
family. 

ouHDi  or  BtTBnms 

Mr.  MAAS.  Mr.  Speaker,  may  I  ask  the  genUeman  frtjm 
Colorado  what  the  program  will  be  on  Friday? 

Mr.  TAYLOR  of  Colorado.  There  will  not  be  any  nrognuxL 
as  a  matter  of  fact. 

IIZLLS   PKXSKNTXD   TO   THX   PBBSmKRT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  im- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.R.3012.  An  act  to  authorise  the  transfer  of  certain 
lands  in  Hopkins  County.  Ky,  to  the  Commonwealth  of 
Kentucky;  and 

H.  R.  6464.  An  act  to  provide  means  by  which  certain  Fili- 
pinos can  emigrate  from  the  United  States. 

AojouimmrT 

Mr.  TAYLOR  of  CcdorMio.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  nu>tion  was  agreed  to;  accordingly  (at  3  o'clock  and 
12  mhiutea  p.  m.)  the  House,  in  accordance  with  ita  plu- 
vious order,  adjourned  untU  Friday.  July  5,  1939.  at  12 
o'clock  noon. 


COBCMITTEE  HEARIN08 
oomarm  am  thk  pubuc  lamds 
•  Wednesday.  July  3,  10:30  a.  m.) 
Committee  will  hold  hearings  on  various  bills. 


EXECUTIVE  COMBiUNICATIOMS.  ETC. 

Under  clan»e  3  of  rule  XXIV,  executive  oommanIoatl<mB 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

402.  A  letter  from  the  Governor  of  the  Kderal  Reserve 
Board,  transmitting  its  twenty-first  annual  report,  oovering 
operations  duting  the  calendar  year  1934  <H.  Doc.  Ho.  27) ; 
to  the  Committee  on  Ranking  and  Currency  and  mdered  to 
be  printed,  with  illustrations. 

463.  A  letter  from  the  Secretary  of  Commerce,  trananlt- 
ting  copies  of  the  flfty^second  supplement.  General  Rules 
and  Regulations  Prescribed  by  the  Board  of  Supervising 
Inspectors.  Bureau  of  Navigation  and  Steamboat  Inspection. 
and  also  copies  of  the  fifty-first  supplement,  covering  the 
new  boUer  rules;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

404.  A  letter  from  the  Chairman  of  the  Inderal  Power 
Commission,  transmitting  three  cosAa  of  ttie  domestic  and 
residential  electric  energy  rates  in  the  State  of  West  Virginia 
on  January  1.  1935;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 
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REPORTS  OF  COMMITTEES  ON  PUBLIC  BILI^  AND 

RESOLUTIONS 

Under  clauiue  2  of  rule  Trm 

Mr.  McREYNOLDS:  Committee  on  FVuelgn  Affairs.  Sen- 
ate Joint  Resolution  139.  Joint  resolution  requesting  the 
President  to  extend  to  the  International  Statistical  Insti- 
tute an  invitation  to  hold  its  twenty-fourth  session  in  the 
United  State*  in  1939;  with  amendment  (Rept.  No.  1416). 
Referred  to  the  House  Calendar. 

Mrs.  NOR'IX>N:  Committee  on  the  District  of  Columbia. 
H.  R.  8577.  A  bUl  to  amend  the  Teachers'  Salary  Act  of  the 
District  of  Columbia,  amiroved  June  4.  1924.  as  am»n^fift^ 
in  relation  to  raising  the  trade  or  vocational  schools  to  the 
level  of  junior  high  schools,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1417) .  Referred  to  the  Committee  d 
the  Whole  House  on  the  state  of  the  Union. 
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Mrs.  NORTON:  Committee  of  the  District  of  Columbia. 
H.  R.  8078.  A  bill  to  repeal  sections  1.  2.  and  3  of  the  act 
approved  February  3,  1909;  with  amendment  »Rept.  No. 
1418  >.  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mrs.  NORTON:  Comjnittee  on  the  District  of  Columbia. 
H.  R.  8579.  A  bill  to  amend  the  law  with  respect  to  Jury 
trials  in  the  police  court  of  the  District  of  Columbia;  with- 
out amendment  (Rept.  No.  1419).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  8580.  A  bill  to  amend  the  law  with  respect  to  the  time 
for  jury  service  in  the  police  court  of  the  District  of  Colum- 
bia; without  amendment  (Rept.  No.  1420 >.  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  8581.  A  bill  to  amend  the  law  providing  for  exemp- 
tions from  Jury  service  in  the  District  of  Columbia;  without 
amendment  (Rept.  No.  1421).  Referred  to  the  Committee 
of  the  Whole  Hoiise  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  8582.  A  bill  to  provide  for  the  semiannual  inspection 
of  all  motor  vehicles  in  the  District  of  Columbia;  without 
amendment  (Rept.  No.  1422).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
8.  395.  An  act  relative  to  the  qualifications  of  practitioners 
of  law  in  the  District  of  Columbia;  with  amendment  (Rept. 
No.  1423).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  8583.  A  bill  to  amend  the  Code  of  Law  for  the  District 
of  Columbia  in  relation  to  the  qualifications  of  Jurors;  with- 
out amendment  (Rept.  No.  1424).  Referred  to  the  House 
Calendar. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  6740.  A  bill  to  amend  an  act  approved  December  17, 
1928.  entitled  "An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  examine,  adjudicate,  and  enter  Judgment 
thereon  in  claims  which  the  Winnebago  Tribe  of  Indians  may 
have  against  the  United  States,  and  for  other  purposes"; 
with  amendment  (Rept.  No.  1425).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Aljairs.  House 
Joint  Resolution  330.  Joint  resolution  to  cJcae  Military  Road 
temporarily;  with  amendment  (Jtepl  No.  1428).  Referred 
to  the  Committee  of  the  Whole  Hoiise  on  the  state  of  the 
Umon. 


REPORTS  OF  COMMTITEES  ON  PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIIT. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
8750.  A  bill  for  the  relief  of  sundry  claimants,  and  for  other 
purposes;  with  amendment  (Rept.  No.  1426).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  2488.  An  act  for  the  relief  of  the  widows  of  an  inspector 
and  certain  special  agents  of  the  Division  of  Investigation. 
Department  of  Justice,  and  operative  in  the  Secret  Service 
Division,  Department  of  the  Treasury,  killed  in  line  of  dut> ; 
without  amendment  (Rept.  No.  1477).  Referred  to  the 
Committee  of  the  Whole  Houae. 


PUBLIC  BII1J3  AND  RESOLUTIONS 

Under  clauae  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.  R.  8749)  to  increase  the  limit 
of  cost  for  the  Department  of  Agriculture  Extensible  Build- 
ing; to  the  Committee  on  Public  Buildings  and  Orounds. 

By  Mr.  PATMAN:  Resolution  (H.  Res.  284)  to  amend 
House  Reaolution  2M:  to  the  Committee  on  Accounts. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  87!)0)  for  the 
relief  of  sundry  claimants,  and  for  other  purposi^;  to  the 
Committee  on  Clalm.s. 

By  Mr.  CHURCH:  A  bill  •  H.  R.  8751)  to  provide  a  pre- 
lunmary  examination  of  the  Pox  River  and  its  tritmtaries  in 
Wi.soon.sin  and  Illinois;  to  the  Committee  on  Flocd  Control. 

By  Mr.  McSWAIN:  A  bill  'H.  R.  8752)  granting  a  pension 
to  Clarence  Edgar  Stephens;  to  the  Committee  on  Pensions. 
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PETITIONS,  ETC. 

Under  claiuse  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk'.s  desk  and  referred  as  follows: 

9060.  By  Mr.  COLDEN:  Resolution  of  the  Allied  Automo- 
tive Industries  of  California.  Ltd.,  by  A.  Brandholer.  execu- 
tive secretary,  in  regard  to  unfair  trade  practices,  reduction 
of  employees'  salaries,  etc..  m  the  automotive  m;iintenance 
and  garage  industry  in  California,  due  to  the  loss  of  its 
National  Recovery  Administration  Code  and  the  Motor  Ve- 
hicle Maintenance  Code  No.  543;  to  the  Committee  on 
Ways  and  Means. 

9061.  By  Mr.  DOBBINS:  Petition  of  J.  R.  Heftier  and  49 
other  citizens  of  Monticello,  111.,  urging  the  Hou^e  Commit- 
tee on  Interstate  and  Foreign  Commerce  to  approve  and 
report  Senate  bill  1629.  providing  for  the  regulation  of  inter- 
state highway  transportation;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9062.  Also,  petition  of  E.  E.  Logan  and  30  other  citizens  of 
Bement.  111.,  urging  the  House  Committee  on  Int'irstate  and 
Foreign  Commerce  to  approve  and  report  Senate  bill  1629, 
providing  for  the  regulation  of  interstate  highway  trans- 
portation; to  the  Committee  on  Interstate  aiid  Foreign 
Commerce. 

9063.  Also,  petition  of  J.  A.  McNally  and  546  other  citizens 
of  Decatur.  111.,  urging  the  House  Committee  or.  Interstate 
and  Foreign  Commerce  to  approve  and  report  Senate  bill 
1629.  providing  for  the  regulation  of  interstate  highway 
transportation;  to  the  Committee  on  Interstate  nnd  Foreign 
Commerce. 

9064.  Also,  petition  of  William  V.  Hains  and  15  other  citi- 
zens of  Blue  Mound.  111.,  urging  the  House  Committee  on 
Interstate  and  Foreign  Commerce  to  approve  and  report 
Senate  bill  1629,  providing  for  the  regulation  o:  interstate 
highway  transportation;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9065.  By  Mr.  DORSEY:  Petition  of  the  Shakah  ippo  Tribe. 
No.  138,  of  the  Improved  Order  of  Red  Men  of  Pennsylvania, 
endorsing  the  proposals  of  the  Dies  joint  resolution  (H.  J. 
Res.  69 »;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

9066.  By  Mr.  FENERTY:  Petition  of  the  Poutixet  Tribe. 
No.  145.  Improved  Order  of  Red  Men  of  Pennsylva:ua,  located 
in  the  city  of  Philadelphia,  urging  passage  of  House  Joint 
Resolution  69;  to  the  Committee  on  Inunigration  and  Natu- 
ralization. 

9067.  Also,  petition  of  the  Tongwee  Tribe,  No.  322,  Im- 
proved Order  of  Red  Men  of  Pennsylvania,  located  in  the 
city  of  Philadelphia,  urging  passage  of  House  Joint  Resolu- 
tion 69;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

9068.  Also,  petitions  from  sundry  citizens  of  Philadelphia. 
Pa.,  urging  passage  of  House  Joint  Resolution  193.  directing 
the  President  to  name  July  9  of  this  year  Comm(  dore  John 
Barry  Memorial  Day.  and  authorizing  the  Po6tmji.ster  Gen- 
eral to  issue  a  series  of  postage  stamps;  to  the  Committee  on 
the  Judiciary. 

9069.  By  Mr.  FORD  of  California:  Resolution  of  the  As- 
sembly and  the  Senate  of  the  State  of  California,  urging  the 
President  and  the  Congress  to  enact  legislation  pioposed  by 
House  bill  6984.  providing  benefits  to  persons  who  served  in 
the  Quartermaster  Corps  or  under  the  Quartermaster  Gen- 
eral during  certain  wars,  to  the  Committee  on  Pensions. 


0070.  By  Mr.  RALLBCK:  f^tttloii  of  i^ 
Ind..  favoring  Senate  bill  1691.  for  tt«^ 
vehicles  In  Interstate  commerce,  u  It' 
Senate:  to  the  Committee  on 
merce. 

9071.  Also,  petition  of  dtliens  of  _ 
ing  Senate  bill  1629.  for  tbe  xeculatioitl 
interstate  commerce,  as  it  wi 
Committee  on  Interstate  ^Tyj ^ 

9072.  By  Mr.  JENKINS  of  Ohio:  _  _ 
725  employees  of  the  Ohio  Ifateh  Co. 
and  cltlaens  of  the  State  of  CXiio,  _ 
made  to  prevent  any  further  influx  of 
the  markets  of  the  United  States  by 
matches  from  20  to  40  oente  per 
on  Ways  and  Means. 

9073.  By   Mr.    MARTIN  of 

the  General  Court  of  

Government  to  grant  funds  for 
structxires  in   tbe   city  of  Boston;   to 
Appropriations. 

*     9074.  By   the  SPEAKER:   Fetitkai  ^ 
ployees  Pension  Associatian.  urftaig 
Senate  bill  2826  and  House  hni«  337X 

mlttee  on  Interstate  and  

9075.  Also,  petition  of  the  Midwest 
to  close  the  season  on  migratory  wat. 
ning  September  1935.  and  for  other 
mittee  on  Agriculture. 
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Wednesday,  July  8, 

(UffislaUve  daw  of  Monday,  Mt 

The  Senate  met  at  12  o'clock 
of  the  recess. 

THX  JOUUUL 

On  request  of  Mr.  Robimbow,  and  by 
the  reading  of  the  Journal  of  ttie 
day  Tuesday.  July  2,  IflSS.  was' 
Journal  was  approved. 

CALL  or  THX  KOLL 

Mr.  ROBINSON.    I  suggest  the 
The  VICE  PRESIDENT.     The  clerk 
The  Chief  Clerk  called  the  rcU.  and 
answered  to  tlieir  names: 


Aduna 

Aahurat 

Bitchm&n 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Bymea 

Capper 

Caraway 

Carey 

CbaveE 

Clark 


Oonnally 

OoolKI«« 

OopeUntf 

Dlcklnaon 

Dleterlcfa 

Oonaliey 

Dulty 

netclier 

a«orga 

Olbaon 

Olaai 

Oor« 

Ouffey 

Hale 

Rarrlaon 

Batata 

Haydea 

Hoit 

Johnaon 

Keyoa 

Kins 


iftlWMar 
liBteaU 


Murpliy 
BCutray 


Plttaan 


Mr.  LEWIS.    I  announce  that  the 
tMr.  CosncAK],  the  Senator  from 

the  Senator  from  Utah  tllr. 

North  CaroUna  [Mr.  BAn,rr].  and  the  _ 
Island  [Mr.  Gkrht]  are  detained  from' 
portant  public  business.  I  request  that 
stand  for  the  day. 

Mr.  NORRis.    I  wish  to  armooDoe 

tor  from  Wisconsin  [Mr.  La  Fauxral  H 
of  illness  in  his  family. 

Mr.  McNARY.    I  wish  to  •^iw^^twmf 
tor  from  Michigan  [Mr.  ComBSS]  li 


a<  Lafayette, 
of  motor 
by  the 
Wot^gn  Com- 

Ind.,  favor- 
vehicles  in 
kte;  to  the 

by  about 
Ohio, 
effort  be 
'jnatches  into 
the  duty  on 
Committee 

Memorial  of 
the  Federal 
ited  railway 
Ittee   on 


Em- 
action  on 
to  the  Com- 


Alliance. 
year  begln- 
'to  the  Com- 


IS°^'  *!'"*  ?*'  ****  Senator  from  Vermont  [Mr,  Ausrm]. 
the  Senator  from  Pennsylvania  [Mr.  DavbJ.  the  senior  Sen- 
?r^^  ^'  North  Dakota  [Mr.  Pradbi].  the  senior  Senator 
voS,  ?!^r.*^^i^''-  HASTiHGsl.  the  Juntor  Senator  from 
North  Dakota  [Mr.  Ny.].  the  junior  Senator  from  Delawan 
I  Mr.  Tov/HSKND] ,  and  the  junior  Senator  from  Michigan  [Mr 
VANDKTOEnG]  are  necessarily  detained  from  the  Senate.  I 
request  that  this  announcement  stand  for  tbe  day 

•nie  VICE  PRESIDENT.    Eighty-two  Senators  have  an- 
swered  to  their  names.    A  quorum  is  present 

PAT  or  SPECIAL  ASSXSTAirT  ATTOaHKTB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law 
a  report  .showing  the  names  <rf  persons  employed  under  the 
appropriation.  "Pay  of  special  assistant  attorneys.  United 
States  courts  ".  with  the  rates  of  compensation  or  fees  paid 
for  the  period  from  January  1.  1935.  to  June  SO.  1935.  which, 
with  the  accompanying  report,  was  referred  to  the  Commit- 
tee on  the  Judiciary. 

REPORTS  or  ooiaamB 


expiration 


consent, 
calendar 
and  the 


icquonun. 
the  roll. 
Senators 


lenteeh 


B.OUa. 


liHuyi 


Colorado 
RinssiLL], 
sr  from 
Rhode 
on  im- 
it 

Sena- 
account 

Sena- 
;  JKCount  of 


Mr^  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  754)  to  amend  section  21  of 
the  act  approved  June  6.  1020.  entitled  "An  act  to  provide 
for  the  promotion  and  maintenance  of  the  American  mer- 
chant marine,  to  repeal  certain  emergency  legislation,  and 
provide  for  the  disposition,  regulation,  and  use  of  property 
required  hereunder,  and  for  other  purposes  ".  as  applied  to 
the  Virgin  Islands  of  the  United  States,  reported  it  without 
amendment  and  submitted  a  report  (Na  1010)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Commerce,  to 
which  was  referred  tbe  Joint  resolution  (S.  J.  Res  163) 
providing  for  particlpaUon  by  the  United  States  in  the  Pan 
American  ExposiUon  to  be  held  in  Ttaipa,  Pla..  in  com- 
memoration of  the  four  hundredth  aimiversary  of  the  land- 
ing of  Hernando  De  Soto  in  Tampa  Bay,  and  to  permit 
arUcles  Imported  from  foreign  countries  for  the  purpose 
of  exhibition  at  such  exposition  to  be  admitted  without 
payment  of  tariff,  and  for  other  purposes,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1014)  thereon 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bin  (H.  R.  8492)  to 
amend  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses, reported  it  with  amendments  and  submitted  a  report 
(No.  1011)  thereon. 

Mr.  UXJAN.  from  the  Committee  on  liiUtaiy  Affairs  to 
which  was  referred  the  bin  (S.  1901)  for  the  relief  of  Wilson 
G.  Bingham,  reported  it  without  amendment  and  submitted 
a  report  (No.  1012)  thereon. 

He  also,  from  the  Committee  on  Claims,  to  which  was 
referred  the  biU  (S.  2734)  to  confer  jurisdlcUon  upon  the 
United  States  Court  of  Claims  to  hear  and  determine  the 
claims  of  Henry  W.  Blbus.  Annie  Ulrick,  Samuel  Henry 
Charles  W.  Hensor.  Headley  Woolston.  John  Henry,  esUte 
of  Harry  B.  C.  Margerum,  and  George  H.  Custer,  of  PWIs 
Township  and  borough  of  Tullytown,  Buck  County,  Com- 
monwealth of  Pennsylvania,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  1018)  thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary  to 
which  was  referred  the  Wll  (H.  R.  7050)  to  amend  the  act 
of  June  27.  1930  (ch.  634,  46  Stat.  820),  reported  it  without 
amendment  and  submitted  a  report  (Hfo.  1016)  thereon. 

He  also,  from  the  Committee  on  Indian  Affairs  to  which 
was  referred  the  bUl  (S.  2523)  authorizing  payment  to  the 
San  Carlos  Apache  Indians  for  the  lands  ceded  by  them  in 
the  agreement  of  February  25,  1896,  ratified  by  the  act  of 
June  10,  1896,  reported  It  without  amendment  and  submitted 
a  report  (No.  1016)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bUl  (8.  2849)  to 
provide  funds  for  cooperation  with  Wellplnlt  School  DIb- 
trict  No.  49,  Stevens  County.  Wash.,  for  the  construction 
of  a  public-school  building  to  be  available  for  Indian  chil- 
dren of  the  l^iKdume  Reservation,  reported  it  without 
amendment  and  submitted  a  report  (No.  1017)  thereon. 


10688 


CONGRESSIONAL  RECORD— SENATE 


July  3 


1935 


C0N4 


*• 


II 


DftOLLD  BXLLa  PKISKimD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  2d  Instant  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  1958.  An  act  to  diminish  the  causes  of  labor  disputes 
burdening  or  obstructing  interstate  and  foreign  commerce,  to 
create  a  National  Labor  Relations  Board,  and  for  other 
purposes; 

S.  2074.  An  act  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purposes:  and 

S.  2642.  An  act  to  Incorporate  The  American  National 
Theater  and  Academy. 

BILLS  AKO  jonrr  bcsolution  umtooucxo 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  NORRIS: 

A  bill  tS.  3202)  granting  an  annuity  to  George  J.  Kleffner: 
to  the  Committee  on  Civil  Service. 

By  Mr.  COPELAND: 

A  bill  'S.  3203)  granting  a  pension  to  Dorothy  King:  to  the 
Committee  on  Pensions. 

By  Mr.  NORBECK  and  Mr.  BULOW: 

A  bill  'S.  3204)  to  provide  additional  funds  for  the  com- 
pletion of  the  Mount  Rushmore  National  Memorial,  in  the 
State  of  South  Dakota,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  NEELY: 

A  bill  (S.  3205)  to  provide  for  the  retirement  of  officers  and 
emplojrees  of  the  legislative  branch  of  the  Government,  and 
for  other  purposes:  to  the  Committee  on  Rules. 

By  Mr.  CLARK: 

A  Joint  resolution  (8.  J.  Res.  156)  establishing  a  commis- 
sion to  be  known  as  the  "  United  States  Commission  for  the 
Celebration  of  the  One  Hundredth  Anniversary  of  the  Birth 
of  Mark  Twain  "  (Samuel  L.  Clemens) ;  to  the  Committee  on 
the  Library. 

Unas  AHD  HAXBOaS 

Mr.  COPELAND.  Mr.  President,  I  ask  un&nimous  consent 
that  the  river  and  harbor  bill,  being  the  bill  (H.  R.  6732) 
authorizing  the  construction,  repair,  and  preservatl(m  of  cer- 
tain public  works  on  rivers  and  hartwrs.  and  for  other  pur- 
poses, may  be  printed  showing  the  Senate  amendments 
numbered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none,  and  It  Is  so  ordered. 


RKCALL  or  xnnTKB  STATn  sncAToas  An  BirasssirrATnrxs 

(S.  DOC.  NO.  tOS) 

Mr.  CONNALLY.  Hi.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  body  of  the  Cohgkbssional  Rxcobd  a 
brief  on  the  constitutionality  of  the  recall  of  United  States 
Senators  and  Representatives  in  Congress,  prepared  by  Hon. 
Waltbi  F.  Okobcb.  Chairman  of  the  Committee  on  Privileges 
and  Elections.  United  States  Senate.  It  is  a  matter  which  is 
of  general  interest  to  Senators  and  Representatives.  I  also 
ask  that  the  brief  be  printed  as  a  Senate  document. 

There  being  no  objection,  the  brief  was  ordered  to  be 
printed  as  a  Senate  document  and  to  be  printed  in  the 
Rbcobo.  as  follows: 


coNSTrrunoMAUTT  or 


ALL    or    UHIW    STATSS    SKMATOBS 
ATIW8    IK    COMCAKSa 


AMD 


. 


For  tbe  raaaona  herctnafter  spaclfled.  any  attempt  by  a  8tat«  to 
recall  a  United  States  Senator  Is  repugnant  to  the  Federal  Ck>n- 
■tltutlon  and  is  tberefore  Told  and  of  no  effect. 

There  are  tliree  queatlons  to  be  answered: 

First.  Can  a  State  dedsure  a  vacancy  to  exist  in  the  United  State* 
Senate  prior  to  the  expiration  at  the  term  of  the  incumbent? 

Second.  Can  a  State  hold  a  special  election  to  elect  a  United 
SUtea  Senator  when  no  vacancy  ezlsU? 

Third.  Can  a  Stat*  set  up  quallflcations  for  United  States  Sen- 
ators in  addition  to  the  qxiallflrations  outlined  In  the  Constitution? 

The  first  and  second  questions  can  be  answered  Jointly.  Article 
I.  section  4.  clause  I.  of  the  Federal  Constitution  provides  that 
the  time*,  places,  and  manner  of  holding  elections  for  Senators 
and  RepreaentattTsa  shaU  b«  preacribed  in  each  State  by  the  legis- 
lature thereof:  but  the  Congreu  may  at  any  time  by  law  make  or 
alter  such  rcgulatSona.  except  as  to  the  places  of  choosing  Senators. 
The  times  for  holding  regular  elecUons  for  Senators  and  Repre- 


senutlves  has  been  prescribed  by  Congress  (title  2.  V  8  C  .  sees.  1 
and  7) ,  and  ha«  the  effect  of  superseding  any  State  statutes  Incon- 
sLstent  therewith  It  therefore  follows  that  the  State  4  are  pre- 
cluded from  fixing  b  different  time  for  the  regular  election  of  a 
Senator  or  RepresenUtlve  (Ex  parte  Sieboid  (Md.  1880)  (100  U.  a 
383)  I. 

Article  XVTI  of  the  Federal  Constitution  provides  that  when 
vacancies  occur  In  the  Senate  the  executive  authority  ol  the  State 
may  Issue  writs  of  election  to  fill  such  vacancies,  and  t!ie  legisla- 
ture of  the  State  may  empower  the  executive  to  make  a  temporary 
appointment  until  such  vacancy  la  filled  by  election. 

The  Governor  of  a  State  derives  his  authority  to  maie  an  ap- 
pointment to  nil  a  vacancy  In  the  United  States  Senate  solely 
from  the  Federal  Constitution  and  a  law  enacted  by  the  legis- 
lature of  his  State  pursuant  to  the  Constitution.  ThU;  power  Is 
conferred  upon  the  Governor  so  that  he  may  exi-rclse  hia 
own  best  Judgment  as  to  whom  he  will  select  to  fl-l  such  a 
vacancy  until  the  people  may  express  their  choice  at  a  subse- 
quent election.  No  State  can  by  law  In  any  manner  limit  the 
choice  which  a  governor  may  make  in  such  an  event.  He  is 
limited  only  by  the  Federal  Constitution  which  requires  that 
the  person  whom  he  appolnU  shall  be  at  least  30  years  of  age. 
an  American  cltlaen  for  at  least  B  years,  and  a  resident  of  the 
State  Any  such  attempt  further  to  limit  the  Governor's  com- 
plete freedom  of  choice  Is  vain  and  wholly  without  force. 

Twelve  States  have  laws  which  provide  for  the  rtcal.  of  State 
and  local  ofllclals  but  it  Is  unnecessary  to  comment  tliereon  ex» 
cept  to  say.  generally,  that  under  this  procedure  ttie  offlclaT 
against  whom  s  recall  petlUon  may  be  properly  filed  in  given  an 
opportunity  to  resign.  The  usual  requirement  Is  that  such  pe- 
tition must  be  signed  by  25  percent  of  the  quallfle«;  electors. 
If  he  refuses  to  resign,  a  special  election  Is  held  to  determine 
by  majority  vote  whether  the  offlclal  shall  be  removed  from  office 
by  the  election  of  a  rival  candidate. 

The  application  of  this  State  recall  system  to  the  office  of 
United  States  Senator  would  be  an  attempt  by  a  StaU  to  fill  a 
vacancy  In  the  United  States  Senate  before  a  vacai.cy  exists 
therein  and  cannot  be  Justified  under  either  article  I,  lectlon  4, 
of  the  Federal  Constitution  (relating  to  the  time  ot  holding 
regular  elections)  or  under  article  XVII  of  such  Constitution, 
which  provides  for  a  special  election  only  when  an  actual  vacancy 
exists. 

No  authority  can  be  found  under  any  other  provlsK'n  of  the 
Federal  Constitution  for  such  special  election.  On  the  contrary, 
the  result  attempted  to  be  achieved  by  such  special  recall  election 
Is  In  direct  conflict  with  article  I,  section  S.  clause  2  of  such 
Constitution,  which  provides  that  each  House  may  determine 
the  rules  of  Its  proceedings,  punish  Its  Members  for  <:llsorderly 
behavior,  and  with  the  concurrence  of  two-thirds  expel  a 
Member. 

Under  the  guise  of  a  recall  election  the  State  would  ar. tempt  to 
expel  a  Member  of  the  Senate  and  thereby  uaurp  a  power  vested 
exclusively  in  the  Senate  by  the  Constitution.  In  Burtcm  v.  U.  S. 
(302  U.  8.  344.  at  p.  300)  the  Supreme  Court,  speaking  through 
Mr  Justice  Harlan.  sUted  that  the  seat  Into  which  a  Senator  is 
originally  Inducted  can  only  become  vacant  by  his  death,  by  ex- 
piration of  his  term  of  offie*.  or  by  some  direct  action  on  the  part 
of  the  Senate  In  the  exercise  of  Its  constitutional  powers. 

It  therefore  follows  that  If  a  vacancy  does  not  exist,  a  State  can- 
not create  one.  and  a  special  election  called  to  fill  a  nonexistent 
vacancy  must  necessarily  be  futile  and  without  efTect. 

Answering  the  third  question.  In  IBM  the  Senate  decided  that 
a  State  might  not  add  to  the  qualifications  prescribed  by  the  Con- 
stitution for  a  Senator.  In  the  Lyman -Trumbull  case  a  provision 
of  the  Constitution  of  the  State  of  Illinois  provided  that  certain 
Judges  of  that  State  should  not  be  eligible  to  any  other  office  of 
the  State  or  of  the  United  States  during  the  term  for  which  they 
were  elected,  nor  for  1  year  thereafter.  Mr.  Trumbull  had  been  a 
Judge  and  came  within  the  prohibitions  of  the  State  constitution. 
Notwlttistanding  that  fact,  the  Senate,  after  lengthy  debate,  by  a 
vote  of  35  yeas.  8  nays,  declared  Mr.  Trumbull  was  entitled  to  his 
seat  (Hinds'  PrecedenU.  vol.  I.  p.  387,  sec.  416). 

Article  XVII  of  the  Federal  Constitution  provides  that  the  terms 
of  Senators  shall  be  for  8  years.  If  a  State  may  recall  a  Senatcf 
elected  for  a  term  of  6  years,  and  before  such  term  has  expired, 
a  further  qualification  has  been  added  for  Members  of  the  Senate 
from  that  State  The  recall  law  would  provide.  In  effect,  that  a 
Member  of  the  Senate  may  hold  office  for  6  years,  but  only  at  the 
will  of  the  people  of  the  State.  The  State  Is  not  only  attempting 
to  set  up  an  additional  qualification  for  Senators  but  Is  also 
attempting  to  be  the  Judge  of  such  qualification  In  contravention 
to  article  I.  section  5.  clause  I,  of  the  Federal  Constitution,  wtilch 
provides  that  each  House  shall  be  the  Judge  of  the  qualifications 
of  Its  own  Member*. 

Furthermore,  the  historical  background  of  the  6-year  term  shows 
conclusively  that  Senators  were  to  be  chosen  "to  hold  their  office 
for  a  term  sufficient  to  Insure  their  Independence."  Ehirlng  the 
Constitutional  Conventions  held  at  Philadelphia  and  elsewhere 
prior  to  the  ratification  of  the  Constitution  by  the  States,  the 
terms  of  Senators  were  debated  at  great  length.  Terms  ranging 
from  2  years  to  life  were  proposed.  Madison  reminded  the  dele- 
gates that  the  Senate  was  designed  to  protect  the  people  against 
themselves  as  well  as  against  their  rulers — against  their  hasty  and 
Ill-advised  decision* — a  purpose  more  likely  to  be  secured  If  Its 
Members  were  given  long  terms  and  so  gained  experience.  (See 
the  Records  of  the  Federal  Convention,  Farrand.  vol.  I,  p.  228; 
Elliot's  Debates  on  the  Federal  Constitution,  vol.  V,  pp.  18ft-187. 
241-245;  and  "  the  Madison  Papers  ",  vol.  2,  p.  962.) 
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Messages  In  writing  fwin  tbe 
States  were  communicated  to  the  tauiti^ 
of  his  secretaries. 
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Mr.  WHEELER.    Prom  the  Committee 
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the  Senate. 

The  VICE  PRESIDENT.     Without 
tion  is  referred  to  the  Conunlttoe  to 
Contingent  Expenses  of  the  Senate. 
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Mr.  LEWIS.  Mr.  President,  at  this  point  I  wMi  to  seek 
l^ormation,  and  I  ask  the  Senator  from  Alabama  whether 
tte  resoIuUon  contemplates  an  inquiry  as  to  matters  of  tbe 
House  as  well  as  of  the  Senate?  Is  it  intended  to  extend  to 
^S^Sa^^^^^  ^  lobbying  in  the  Bouse,  oris  it  Umtted 

Mr.  BLACK.  It  is  Intended  to  apply  to  any  efforts  which 
iTl'^  °****®  **»  influence  legislation  reUting  to  the  so- 
^Ued  •  holding-company  bill ".  wheieyer  thSr  mayhaw 
been  made.  Ptankly,  I  submitted  the  reeobition  with  tbe 
idea  that  there  should  be  a  full,  fair,  and  complete  Jmestl. 
gatlon. 

Mr.  LEWIS.  I  am  anxious  to  know  if  tbe  Senator  from 
Alabama  submitted  the  resolution  upon  the  theory  that 
Itonbers  of  this  honorable  body  have  been  approached  tar 
Uiose  caUed  "  lobbyists  ".  and  whether  it  was  as  to  them  tte 
Senator  was  seeking  investigation? 

Mr.  BLACK.  I  was  seeking  investigation.  I  may  say  to  the 
Senator  on  the  basis  that  charges  have  been  publicly  made 
that  a  large  amount  of  money  has  been  spent  In  order  to 
umuence  the  proposed  legislaUon;  that  a  large  amount  of 
money  has  been  spent  in  order  to  prevent  tbe  passage  of  the 
holding-company  bill;  that  the  charges  have  been  wide- 
spread that  lobbyists  have  filled  the  galleries  of  both  tbe 
Senate  and  the  House:  that  they  have  oome  here  from  aU 
over  the  United  States;  and  that  they  have  worked,  in  some 
cases,  effectively  to  accomplish  their  piuposcs.  It  is  my 
Judgment  that,  if  an  investigation  is  to  be  held  of  these 
lobbying  acttviUes.  it  should  be  an  Investigation  pzompted  tav 
the  idea  that  we  must  investigate  everything  that  p«rffi<»iT 
to  the  proposed  legislation,  and  to  do  it  fully  and  fairly 
Frankly.  I  think  it  should  come  from  sources  that  want  a 
fuU,  fair,  and  complete  investigation  of  tbe  matter 

Mr.  LEWIS.  The  Senator  from  Alabama  assumes  this 
resohition  to  be  all-embracing  rather  than  being  •^ij-nisiirl  to 
individual  Members  of  the  Senate  or  of  the  BoiMe?     ^^ 

Mr.  BLACK.  I  Intended  It  to  be  aU-embradng  and  for 
that  reason  it  is  my  opinion  that  It  is  utter  folly  to  discuss 
making  an  Investigation  without  an  appropriation  If  theie 
is  going  to  be  an  investigation  It  should  be  a  real  investigation, 
and  should  not  be  a  mere  superficial  scratching  ot  the  sur- 
f  ace  because  somebody  says  that  somebody  else  told  him  that 
soBw  one  else  said  so-and-so  would  happen  If  he  did  or  did 
notact  in  a  certain  way.  I  have  submitted  a  resolution  which 
provides  a  substantial  appropriation  with  the  idea  that  if 
there  is  to  be  an  investigation  It  shall  be  full.  fair,  and  com- 
plete, extending  an  over  tbe  Nation,  to  And  out  what  bas 
been  done  and  whether  or  not  money  has  been  spent  to  in- 
fluence leglaUtlon,  and,  If  so,  bow  and  by  whom  and  in  what 
amount. 

Mr.I^WIS.  Since  such  is  tbe  Senator's  purpoee,  would  It 
not  be  prudent,  possibly  profitable,  to  have  tbe  resolution 
adopted  at  once,  and  then  take  such  course  as  reference  to 
the  C^mittee  on  Appropriations  as  may  be  necessary?  Is 
it  important  that  the  resolution  be  disposed  of  early? 

Mr.  BLACK.  If  I  thought  It  could  be  done.  I  should  m,»fr» 
the  request.  It  Is  my  understanding,  however— and  I  ask  the 
Chair— that  the  rules  provide  that  such  a  resolution  must  go 
to  the  Committee  to  Audit  and  Control  tbe  Contingent  Ex- 
penses of  the  Senate,  and  that  that  rule  cannot  be  waived. 

The  VICE  PRESIDENT.  Tbe  Senator  from  Alabama 
states  the  situation  correctly.  Under  the  rule  of  tbe  Senate 
the  resolution  has  to  be  referred  to  tbe  Committee  to  Audit 
*o<l  Control  tbe  Contingent  Expenses  of  tbe  Senate 

Mr.  LEWIS.    We  might  anticipate  their  action.  * 

The  VICE  PRESIDENT.  Let  the  Chair  state  again,  as  be 
has  often  steted.  that  the  Senate  can  do  anything  by  unani- 
mous consent  except  to  amend  the  Constitution.  If  Sena- 
tors want  to  adopt  the  resolution  by  unanimous  consent  they 
may  do  it,  because  that  would  be  waiving  the  rule  requir- 
ing reference  of  the  resolution  to  the  Committee  to  Audit 
and  Control. 

Mr.  LONQ.    It  is  not  a  rule.    It  is  a  sUtute. 

Mr.  McNARY.  Mr.  President,  I  hesitete  to  disagree  with 
the  Chair,  but  it  Is  not  a  rule.  It  is  a  stetute.  I  do  not 
believe  that  by  unanimous  consent  we  can  waive  such  stetu- 
tory  regulation. 
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The  VICE  PRESIDEJn'.  Let  the  Chair  say  to  the  Sena- 
tor from  Oregon — and  the  Chair  is  sure  he  will  agree — that 
U  the  Senate  should  by  unanimous  consent  adopt  the  resolu- 
tion, the  test  would  come  when  the  Committee  to  Audit  and 
Control  should  be  called  upon  to  approve  the  vouchers. 

Mr.  McNARY.  Oh.  yes;  but  I  still  say  that,  in  my  judg- 
ment, we  could  not  act  upon  the  resolution  without  first 
referring  It  to  the  Committee  to  Audit  and  Control. 

The  VICE  PRESIDENT.  The  Chair  thinks  it  could  be 
done  by  unanimous  consent.  In  any  event,  however,  the 
resolution  has  been  referred  to  the  Committee  to  Audit  and 
Control. 

DOia     THS     rOT    CALL     TMK     KXTTLX     BLACKT 

Mr.  LONO.  Mr.  President,  since  the  Senator  from  Ala- 
btuna  (Mr.  Black]  has  submitted  some  observations,  in  his 
presence  I  wish  to  make  a  brief  remark  about  the  resolution 
which  he  has  introduced.  I  was  in  the  Committee  on  Inter- 
state Commerce  this  morning  and  I  voted  to  report  the  reso- 
lution back  to  the  Senate  and  to  have  It  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  which,  of  course,  meant  a  favorable  report. 

I  have  noticed  that  in  the  House  an  investigation  has  been 
started  on  the  other  end  of  the  line,  to  investigate  what  in- 
fluences have  been  used,  first,  in  order  to  pass  the  holding- 
company  bill  and  then  also  what  has  been  done  to  defeat  the 
holding-company  bill. 

Mr.  President.  I  do  not  believe  Senators  ever  have  paused 
very  long  to  consider  what  we  are  doing  in  connection  with 
this  legislation,  or  we  wo\ild  be  probably  a  little  bit  more 
charitable  with  ourselves,  and  some  of  us  might  come  to 
wonder  If  we  have  been  exactly  honest  in  our  convictions 
with  reference  to  this  legislation.  The  bill  was  founded 
upon  our  party  poUtlcs  and  our  platform  pledge  for  the 
regulation  of  holding  companies.  I  call  It  regulation  broad 
enough  to  Include  destroying  the  evil  holding  company.  I 
think,  like  the  taxing  power,  that  the  power  to  regulate  in 
many  cases  Includes  the  power  to  destroy.  This  bill  is 
neither  a  bill  to  regulate  where  holding  companies  should 
be  regiilated  nor  a  bill  to  destroy  where  they  should  be 
destroyed. 

I  was  called  upon  by  some  very  good  friends  I  have  in  the 
House  who  brought  to  my  mind  the  great  fight  which  has 
been  made  in  this  country  against  food  monopoly  and  the 
holding  companies  which  have  such  control  over  foodstuffs. 
Also,  as  I  mentioned  on  the  floor  of  the  Senate  the  other 
day.  I  was  reminded  of  the  status  of  the  oil  monopoly  and 
the  status  of  various  marketing  monopolies.  Many  people 
are  unable  to  understand  us.  because  if  there  is  not  a  great 
principle  at  stake  in  this  bill  how  is  it  that  our  platform 
singled  out  no  particular  enterprise  and  that  the  President  s 
message  singled  out  no  particular  enterprise?  If  there  is 
any  great  Issue  between  right  and  wrong,  the  people  cannot 
understand  why  it  Is  that  we  are  indulging  in  a  great 
harangue  against  the  one  slngled-out  particular  industry 
and  leaving  the  balance  Immune. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Montana? 

Mr.  LONO.     I  yield. 

Mr.  WHEELER.  The  Senator  spoke  about  food  monop- 
olies. Let  me  say  that,  as  he  will  recall,  as  Chairman  of 
the  Interstate  Commerce  Committee  I  submitted  a  resolu- 
tion which  was  adopted  by  the  Senate  and  is  now  pending 
In  the  House  before  the  Committee  on  Interstate  and  For- 
eign Coounerce  of  that  body,  requesting  the  Federal  Trade 
Commission  to  Investigate  the  food  monopoly  and  the 
processors  of  food  products. 

Mr.  LONG.  I  know  the  Senator  from  Montana  and  I 
think  exactly  alike  on  this  matter.  If  the  Senator  from 
Montana  and  I  should  undertake  to  write  a  law  we  would 
not  have  the  slightest  difference  of  opinion  about  it.  I 
know  we  would  write  a  law  covermg  all  monopolistic  holding 
companies  which  are  in  themselves,  in  my  opinion,  prac- 
Ucers  of  evil. 

I  had  considerable  difficulty  In  reconciling  in  my  own 
mind  the  fight  for  this  principle  when  we  take  such  devious 


steps  as  that  we  take  razor  blades  and  save  for  the  future 
every  other  evil  except  one  connected  with  the  electrical 
business.  In  other  words,  we  were  so  careful  in  this  broad 
and  great  principle — I  was  not.  but  I  mean  as  a  whole  our 
committee  and  the  Senate  were — that  we  undertook,  in 
tackling  this  gigantic,  mammoth  fraud,  to  peel  off  of  it, 
and  to  preserve  from  the  effect  of  the  legislation,  anything 
and  everything  except  the  electrical  companies. 

What  Is  our  excuse  today  for  raising  this  hubbub  that  we 
have  heard  so  much  about?  The  oil  companies,  which  are 
far  more  effective  in  the  life  and  affairs  of  the  country  than 
the  electrical  companies  could  be,  because  there  are  thou- 
sands of  people  who  are  not  affected  by  the  provisions  of 
this  bill,  are  left  untouched. 

What  is  the  excuse?  The  excuse  stated  on  the  floor  of  the 
Senate  was  that  we  are  not  strong  enough  to  battle  against 
all  of  these  concerns  in  one  bill;  that  if  we  came  here  with  a 
bill  carrying  out  the  party  platform  pledge  for  regulating  or 
destroying  ail  of  these  nefarious  influences,  because  there  is 
no  ground  for  excluding  one  and  including  another,  we  could 
not  get  our  own  selves  to  vote  for  a  bill  which  would  attack 
this  cancer  in  an  expansive  and  honorable  way. 

When  we  went  to  the  House  with  this  bill  something  else 
happened,  but  something  had  happened  in  the  Senate  as  well. 
We  put  on  the  bill  as  an  amendm'  nt  a  provision  including 
the  gas  Interests  more  broadly  than  they  were  at  first  covered 
in  the  report  submitted  by  the  Interstate  Commerce  Com- 
mittee. Through  the  influence  of  the  Senator  from  Tennes- 
see [Mr.  McKkllas).  the  Senator  from  Missouri  (Mr.  Clark]. 
and  myself,  with  the  Senator  from  Montana  (Mr.  Wrxxles] 
being  very  willing — and  what  I  would  call  a  very  willing  wit- 
ness to  having  it  done — we  wrote  into  the  bill  a  provision 
covering  the  gas-distributing  lines  in  a  broader  sense.  That 
was  not  anticipated,  and.  If  I  may  state  what  came  to  my 
ears,  not  particularly  in  confidence — and  I  would  believe  that 
I  should  not  undertake  to  find  out  particularly  the  source 
whence  it  came — it  had  been  understood  that  we  would  leave 
out  the  gas  companies  If  the  gas  companies  would  not  lend 
any  effort  to  prevent  the  electrical  holding  companies  from 
being  broken  up  by  law. 

In  other  words,  we  made  government  a  matter  of  favorit- 
ism. This  matter  of  favoritism  is  the  great  fault  with  our 
Government  today.  Every  other  government  has  to  fight  It. 
We  make  this  great  principle  one  of  favoritism,  one  of 
immunity.  We  picked  out  all  the  culprits  except  one  and 
made  them  State  witnesses.  We  gave  them  all  the  right  to 
go  free  provided  they  would  help  us  convict  the  one.  Prom 
the  experience  I  have  had.  I  am  not  so  sure  that  we  picked 
the  most  culpable  one  to  convict,  and  in  letting  the  whole 
barnyard  go  free  I  am  not  so  sure  that  we  did  a  good  thing 
or  an  honorable  thing. 

It  hurt  my  heart  in  the  committee.  I  went  to  the  Interstate 
Commerce  Committee  at  one  time.  I  think  the  Senator 
from  Montana  (Mr.  Whklm)  knows  that  I  have  quite  a 
regard  for  his  position.  When  the  names  of  La  FoUette  and 
Wheeler  could  not  even  be  gotten  on  the  ballot  in  Louisiana. 
I  was  one  of  the  few  candidates  for  public  office  in  that 
State  who  dared  to  express  confidence  in  the  Senator  from 
Montana.  I  had  great  faith  and  confidence  in  him.  knowing 
that  the  Senator  from  Montana  at  one  time  had  run  on  a 
platform  advocating  public  ownership  of  public  utilities. 
I  am  not  so  sure  that  that  Is  not  going  to  be  the  final  course 
Congress  is  going  to  have  to  take.  I  would  rather  have  it 
today  than  what  we  have.  I  saw  the  Senate  do  an  act  here 
yesterday  which  convinced  me  that  we  are  destroying  one 
effort  at  regulation  with  another  effort  to  do  something  that 
is  contrary  to  the  regulation.  But  I  went  before  the  Com- 
mittee on  Interstate  Commerce,  and  I  said  to  the  chairman, 
and  I  said  to  the  committee — I  think  perhaps  my  friend  the 
Senator  from  Maine  IMr.  WnrrEl  was  there  that  day;  not 
so  very  many  of  us  were  there — I  said: 

I  want  to  know  what  this  bUl  Is  going  to  do.  Are  we  going  to 
come  here  with  a  holding-company  bill  that  Is  going  to  undertake 
to  carry  out  the  promise  of  the  party  to  the  country  while  exclud- 
ing everybody  except  the  electrical  companies?  I  want  to  urge 
that  the  conunittee  meet  ihU  Issue  while  It  can  and  while  it 
should  I  think  this  bill  should  either  regiilat«  or  destroy,  or 
both,  holding  companies  as  a  general  proposition,  because — 
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And  I  make  this  atateflMBt 

no  one  can  point  out  to  me  any  *_u 
electrical  companies  than  they  can  po 
out  oU  companies,  or  food  '•"-^r**'*^. 
this  country. 

Mr.  President,  a  resolution  now  is 
gate,  to  see  what  InfluenoeB  have  bean 
ing -company  legislation.    I  am  not 
ought  to  have  done  some  ini 
did  not  ask  for  any  evidence  of  a 
resolution  of  the  Senator  from 
any  evidence  b^ore  us  this 
vote  for  the  investigation.    How  unlfkil 
our  action  this  momiiw!    How  dtfc 

have  made  fish  out  ot  one  and  flnh 

different  it  was  this  momtnc,  whm  wv 
ommendation  for  $150,000  without  « 
without  a  showlni ,  notwittvtaDdti« 
davits  galore  we  went  on  record  a  few 
dining  to  investigate  matten 

However.  Mr.  President.  I£  tttkt 
ported  favorably  by  the  Committee  to 
Contingent  Expenses  of  the  a^^t*^. 
the  Senate  shall  appoint  a 

resoluUon.  if  the  committee 

I  hope  we  shall  not  «v^nffidtr  this  •• 
Sometimes  there  is  such  a  thi^  m 
own  game.    If  we  Inveftifata  ttate 
try  to  find  out  what  has  hiiipwud, 
broad  enough,  and  that  is  tho  only 
investigation  can  be  justified.    Did  not 
bill,  when  it  got  back  to  the  Bawe  of 
there  cohorts  who  had  bwm  |ifnnifht 
reason  of  the  fact  that  became  there 
the  bill  which  brought  the  gas  comj 
administration  stalwarts  ht^'ywt  quite 
bill  reached  there? 

We  ought  to  investigate  the  inside 
Why,  for  what  reason,  were  the  floor 

Mr.  O'Connor,  and  the  other  gent^ 

hjs  name — so  disinterested  when  the  bfllJ 
that  they  did  not  even  vote?    Why? 
here  in  the  Senate  who  failed  to  x«cocd 
the  other.    Why.  over  there,  was  there 
edness  that  the  floor  leader  did  not 
next  to  him 

Mr.    ROBINSON.    Mr.    Presidant»    X 

make  the  point  of  order  ayiTi^  ^^ 

Tbe  VICE  PRESIDENT.    Tht  Cbuir 
the  Senator's  attention  to  the  rule. 

Mr.  LONG.    In  what  respect? 

Mr.  ROBINSON.     It  is  not  """fVff^^ 
make  references  to  the  other  body. 

Mi.  LONQ.    I  have  heard  ***'i* 
but  I  have  never  been  able  to  find  the' 

Mr.   ROBINSOH.    Mr.  Prealdsnt^  I 
order. 

The    VICE    PRESIDENT.     Tbe    poiBti 
tained.     It  Is  the  rule  of  the  Bouae 
Senate,  and  has  been  for  more  than  a' 
let  the  Chair  say  to  the  Senator  franx 
very  well  founded  upon  the  theory  that 
House  or  the  Senate  were  to  make 
House,  or  its  Mfmh^ryftyi^    ^  would 
their  working  together  for  the  bfgt 

Mr.  LONO.    Well,  that  has  not  been 
House  in  regard  to  me.     [Laughter  J 

The  VICE  PRESIDENT.    That,  of 
the  other  House  to  consider. 

Mr.  LONG.    I  shall  not  (juibble  about 
stay  within  the  rule  which  the 
ought  to  be  Invoked.    I  hope  it  will  noi. 
flection;   but  I  am  making,  I  OtirA 
defense 

The  VICE  PRESIDENT,    n  the 
Chair  to  make  a  smgeaUun,  he 
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other  body  in  which  a  cerUln  thing  occurred,  and  he  can 
discuss  that  body,  whatever  it  may  be— the  LegisUtmw  of 
Pennsylvania  or  the  Legislature  of  Louistena  or  any  other 

Mr.  LONG.  I  shall  not  even  do  that  I  shaU  stay  within 
«ie  spirit  as  well  as  within  the  technical  letter  of  the  rule 
S."  w  ,^-°^  adminlstraUon  entirely  pleased  with  the  f  am 
the  hill  finally  took?  If  I  may  use  the  words  of  the  Chair 
why  should  another  department  of  our  Government  some 
other  body,  find  its  leaders,  men  upon  whom  we  rely  to 
ourry  the  alabaster  vase  to  a  point  where  it  is  to  be  effect 
Uve.  deserting  the  cause  in  its  hour  of  need,  if  it  is  a  aood 
cause?    Why  should  they  have  deserted  it?  ^^ 

Now  I  wish  to  say  just  a  word  in  defense  of  men  of  that 
kind.    In  the  words  of  the  Senate,  they  have  pretty  good 
ground  to  do  it.    A  friend  of  mine  from  Louisiana,  a  gentle- 
man whom  I  respect  very  highly,  an  honest.  honoraUe.  up- 
right man.  came  to  me  in  the  cloakroom  and  said.  **  I  am  not 
going  to  vote  for  this  provision  in  the  bill,  and  I  wiU  tail 
you  why  I  do  not  think  I  can  do  it    ISie  '•^»*^  stares  an 
taking  away  aU  the  business  that  has  been  done  by  my 
friends  in  the  city  of  New  Orleans.   Then  is  one  of  them  on 
ev«T  comer,  and  every  time  we  try  to  reach  the  food  mo- 
iMpoly  and  tbe  devious  practices  to  whiA  they  have  raaortad 
we  find  that  there  is  always  another  kind  of  company  to  be 
affected  but  not  the  chain  stores.   When  w«  reach  that  *f-i- 
pany  there  is  always  another  company,  to  a  point  where  thay 
have  managed  to  wreck  every  independent  competitor  thay 
have  in  my  dty."    He  said.  "  That  is  one  reason.'*   Tbeahe 
mid.  "Next,  with  all  the  fight  you  have  been  ma^t^  ^ 
tliese  years  agahist  the  OU  Trust,  an  the  fight  you  have  made 
since  1918,  and  all  the  (^jtnions  and  '*^^\vm  you  wrote 
against  the  Oil  Trust,  why  is  it  that  you  made  no  effort,  as 
a  member  of  the  Interstate  Commerce  Committee,  to  see 
that  the  oil  companies  were  kept  in  the  bill,  wtien  they  have 
inflicted  more  distress  upon  our  State,  as  a  result  of  t^f^ 
hnhllng  combinations,  tlian  anythtog  else?    Why  is  it  that 
you  did  nothing  to  see  that  those  w»«*wpffHCT  were  kent  in 
the  bill?  ••  *^ 

I  want  some  Senator  to  tell  me  what  my  answer  should 
have  been  to  that  representative.  What  honest  answer  cotU. 
I  have  made  to  him?  And  what  could  I  have  said  to  a  man 
who  said  to  me,  "  Where  are  these  leaders?  Where  are  %y^n9 
leaders  who  are  opposing  this  measure?  Why  have  they  not 
Just  grounds?  These  are  my  grounds.  Tbey  may  see  the 
matter  as  I  see  it." 

Mr.  President,  I  have  qx}ken  longer  than  I  intended  to 
speak.  I  intended  to  make  only  a  few  remarks,  but  I  have 
brought  myself  to  this  point,  which  I  must  mention  before 
I  close: 

It  is  well  that  we  should  Investigate,  I  say  to  my  friend 
from  Alabama  [Mr.  Black],  whatever  influences  have  been 
brought  to  bear  to  keep  the  Congress  from  acting  as  Con- 
gressmen w(xild  act  if  there  were  no  such  tnflupnces.  It  is 
well  that  we  should  cleanse  the  Augean  stables  to  see  thot 
this  Independent  branch  of  the  Qovemmeirt  ^wrates  with- 
out the  iniquitous  influences  wtiich  change  men's  minds  on 
issues  and  cause  them  to  do  other  than  they  would  do  with- 
out such  outside  iniquity,  if  it  may  be  so  termed.  It  is  only 
fair  and  right  that  we  should  do  that;  but  let  us  not  make 
our  investigation  one-sided. 

It  is  stated  In  the  public  press  that  power  lobbies  came 
here  representing  both  sides.  I  do  not  doubt  it.  If  I  had 
owned  a  power  line  I  would  have  been  here.  M  I  bad  a 
dime's  worth  of  interest  in  one  of  thoee  companies  I  would 
have  been  here.  I  would  have  daae  everything  I  could  to 
keep  the  bill  from  being  passed,  and  I  would  have  had  a 
right  to  do  it  Probably  it  is  a  matta  oi  degrees  as  to  when 
the  use  of  influence  becomes  something  that  is  contrary  to 
good  government.  That  is  «ntnf.^Ji<ng  which  the  lawmakers 
have  to  determine. 

Is  it  not  a  matter  for  which  the  Congress  should  concern 
itself  when  a  man  is  toid  that  a  Government  project  in  hia 
State  wiU  not  be  buUt  If  his  vote  is  one  way  but  will  be 
built  If  it  is  another  way?  Is  it  not  a  matter  to  attract  tbe 
attention  of  Congress  when  it  is  broadcast  in  the  public  prem 
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that  a  certain  man  has  betn  dehorned  of  patronage,  that 
this  Representative  has  had  this  done  to  him,  that  this  Sen- 
ator haa  had  thia  done  to  him,  because  he  did  not  vote  a 
certain  way? 

I  want  my  friends  to  think  a  moment.  Which  Is  the 
worse?  Is  it  worse  for  one  who  has  no  connection  with 
Oovemment  to  use  these  outside  influences  in  order  that 
he  may  control  the  minds  and  consciences  of  men,  or  is  it 
worse  that  one  supposed  to  maintain  the  great  and  pure 
principles  about  which  we  hear  should  depart  from  his  own 
understanding  of  them  in  order  that  he  may  bring  to  pass 
what  he  desires  by  exerting  iniquitous  influence  on  some 
public  offlcial? 

Is  It  not  time  to  investigate.  Is  it  not  time  to  find  out 
whether  Congress  legislates  under  the  fear  of  punishment 
or  hope  of  reward,  as  we  hear  it  said  and  as  it  is  publicly 
printed?  Is  it  not  time  to  find  out  whether  or  not  Con- 
gress operates  as  a  matter  of  favoritism,  those  whom  the 
administration  considers  best  not  to  attack  being  excluded, 
and  those  being  included  whom  it  considers  itself  strong 
enough  to  defeat? 

When  the  lawmaking  body  says.  "  We  cannot  tackle  this 
company:  it  is  too  big.  We  cannot  tackle  the  food  monop- 
oly; it  is  too  big.  We  cannot  tackle  the  market  monopoly; 
It  is  too  big.  We  will  tackle  only  an  interest  that  is  so  small 
that  we  are  able  to  whip  it":  that  is  the  same  as  saying 
that  Congress  attacks  those  only  who  in  sue  and  importance 
have  not  attained  a  character  of  strength  which  makes 
battling  more  difflciilt.  It  is  the  same  as  saying,  '  We  battle 
against  the  weak;  we  never  battle  against  the  strong."  It 
is  the  same  as  saying.  "  Law  is  intended  for  the  one,  but  it 
is  not  intended  for  the  other."  It  is  the  same  as  saying  that 
Justice  depends  on  who  you  are.  how  big  you  may  be,  and 
how  strong  you  may  be. 

Mr.  President.  If  these  principles  and  these  pure  and 
idealistic  motives  inspiring  my  good  friend  the  Senator  from 
Alabama  have  their  good  and  their  complete  application, 
then  let  us  not  make  fish  of  one  and  fowl  of  the  other.  Let 
us  search  our  own  hearts.  Let  us  investigate  quietly,  with- 
out any  appropriation  by  the  Congress,  among  ourselves, 
and  find  out  why  it  is  that  in  this  legislation  we  have  been 
afraid  to  go  the  full  route  and  destroy  the  evil  that  exists. 
the  evil  we  all  recognize  to  exist,  in  all  these  holding  enter- 
lulses.  It  is  no  time  to  have  a  wrangle  U-iat  the  pot  may 
call  the  kettle  black. 

■SCUUkTION  OF  T»AKSPORTAnOK   BY   WATXK 

The  Senate  resumed  the  consideration  of  the  bill  (S. 
1632)  to  amend  the  Interstate  Commerce  Act.  as  amended, 
by  providing  for  the  regulation  of  the  transportation  of  pas- 
sengers and  property  by  water  carriers  operating  m  mterstate 
and  foreign  commerce,  and  for  other  purposes. 

Mr.  WHEELER.  Mr.  President,  the  first  committee 
amendment  was  agreed  to  yesterday.  I  ask  unanimous  con- 
sent that  the  remaining  committee  amendments  be  consid- 
ered and  dlsiXMed  of  before  action  on  other  amendments. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  clerk  will  state  the  next  amendment  of  the  Committee 
on  Interstate  Commerce. 

The  next  amendment  was.  under  the  heading  "  Declara- 
tion of  policy,  delegation  of  Jurisdiction,  and  repeal "',  on 
page  2.  In  line  6,  after  the  word  "  and  '*,  to  strike  out 
"maintain"  and  insert  "foster":  In  line  8.  after  the  word 
"carriers",  to  insert  "in  the  public  interest";  In  line  9, 
before  the  word  "  adequate  ",  to  strike  out  "  provide  "  and 
Insert  "promote";  In  the  same  line,  after  the  word  "  efll- 
dent ".  to  strike  out  "  transportation  ";  in  line  10.  after  the 
word  "  carriers  ",  to  Insert  "  and  reasonable  charges  therefor, 
without  unjust  discriminations,  undue  preferences  or  advan- 
tages, and  unfair  or  destructive  competitive  practices  ";  in 
line  13.  after  the  word  "  between ".  to  strike  out  "  such  " 
and  Insert  "  and  coordinate  transportation  by  and  regulation 
of.  water  ';  in  Une  15.  after  the  word  "  other  ".  to  strike  out 
"  agencies  of  transportation  "  and  insert  "  carriers  ";  in  line 
IT.  before  the  word  "and"  where  It  occurs  the  first  time, 
to  strike  out  "coordinate  transportation  by  water  carriers 


and  such  other  aKencies  and  the  regulation  thereof  ":  in  the 
same  line,  after  the  word  "  and  "  where  it  occurs  the  first 
time,  to  strike  out  "faster"  and  insert  "develop";  in  the 
same  line,  after  the  word  "  preserve ".  to  strike  out  the 
comma  and  "  in  the  public  interest,";  in  line  18.  before  the 
word  "transportation",  to  insert  "system  of";  and  in  the 
same  Une,  before  the  word  "  properly  ".  to  strike  out  "  sys- 
tem "  and  insert  '  by  water  ",  so  as  to  read: 

Sec  302  (a)  It  Is  hereby  de'lared  to  be  the  policy  of  Congress 
to  rei?ulate  transportation  by  water  carriers  In  such  manner  as  to 
recognize  and  preserve  the  Inherent  advantages  of.  and  foster 
sound  economic  conditions  in.  such  transportation  and  among 
such  carriers  In  the  public  In.erest.  promote  adequate,  econom- 
ical, and  efficient  service  by  water  carriers  and  reasonable  charges 
therefor,  without  unjust  dlscrlmlnatlona.  undue  preferences  or 
advantaKes,  and  unfair  or  destructive  competitive  practices;  Im- 
prove the  relations  between,  and  coordinate  transportation  by 
and  regulation  of.  water  carriers  and  other  carriers;  and  develop 
and  preserve  a  system  of  transportation  by  water  properly  adapted 
to  the  needs  of  the  commerce  of  the  United  States  and  of  the 
national  defeiise 

The  amendment  was  agreed  to. 

Mr.  McNARY  Mr,  President,  it  was  my  understanding 
yesterday  that  the  Senator  from  Montana  this  morning 
would  occupy  an  hour  or  more  in  explanation  of  the  pro- 
visions of  the  bill.  I  think  we  all  relied  upon  the  under- 
standing. Very  few  of  us  are  familiar  with  the  bill.  I 
think  we  would  be  better  enabled  to  act  upon  the  amend- 
ments if  an  explanation  and  statement  were  had  before- 
hand, and  I  ask  the  Senator  to  make  his  statement,  in 
conformity  with  the  agreement  of  yesterday  afternoon. 

Mr.  WHEELER  Mr.  President,  permit  me  to  say  to  the 
Senator  from  Oregon  that  the  amendments  now  t>elng  acted 
on  are  amendments  to  strike  from  the  bill  certain  provi- 
sions, and  I  thought  it  would  simplify  the  matter  if  we 
should  act  upon  them  and  then  I  could  make  an  explana- 
tion of  the  bill. 

Mr.  McNARY.     Very  well.     I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was.  on  page  2.  line  21.  after  the 
word  "  part  ".  to  insert  "  shall  ";  in  line  23,  after  the  word 
•  interstate  ",  to  strike  out  "  or  "  and  insert  "  and  ";  in  the 
same  line,  sifter  the  word  "  commerce  ".  to  Insert  "  to  the 
extent  herem  provided  ";  in  line  24,  after  the  word  "  such  ". 
to  strike  out  "commerce"  and  insert  "transportation";  in 
line  25.  after  the  words  '  Interstate  Commerce  ",  to  strike  cut 
"  Commission  to  the  extent  herein  provided.  The  IntiT- 
coastal  Shipping  Act.  1933.  sections  1,  14.  14a.  15-25,  and 
27-33,  inclusive,  of  the  Shipping  Act.  1916,  and  section  19  of 
the  Merchant  Marine  Act  of  1920  are  hereby  repealed  "  and 
insert  "Commission:  Provided.  That  it  is  hereby  expressly 
declared  to  be  the  policy  of  Congress  to  exclude  from  the 
provisions  of  this  part  transportation  by  interstate  contract 
carriers  by  water  which,  by  reason  of  the  inherent  nature 
of  the  commodities  transported,  their  requirements  of 
special  equipment,  or  their  shipment  in  bulk,  is  not  actually 
and  substantially  competitive  with  transportation  by  inter- 
state common  carriers  by  water  in  the  same  trade  or  rour^; 
and  that  the  Commission  shall  proceed  immediately  to  de- 
termine the  transportation  so  to  t)e  excluded,  and  shall  from 
time  to  time  make  such  modifications  of  its  findings  as  may 
be  necessary  to  carry  out  the  policy  so  declared:  Provided 
further.  That  unless  and  to  the  extent  that  the  Commission 
shall  from  time  to  time  find  such  application  necessary  to 
carry  out  the  policy  of  Congress  declared  in  section  302  (a) . 
such  provisions  shall  not  apply  to  transportation  by  water  In 
interstate  commerce  solely  within  the  limits  of  a  sirigle 
harbor  or  between  places  in  contiguous  harbors,  when  such 
transportation  is  not  a  part  of  a  continuous  through  move- 
ment under  a  common  control,  management,  or  arran^je- 
ment.  to  or  from  a  place  without  the  limits  of  any  sMch 
harbor  or  harbors,  or  to  trsoisportation  by  ferry  or  by  sn^all 
craft  of  not  more  than  50  tons  carrying  capacity  or  to  ves.sels 
carrying  passengers  only  and  equipped  to  carry  no  more 
than  16  passengers  ".  so  as  to  read: 

(b)  The  proTtalons  of  thia  part  atxall  apply  to  the  transpcrta- 
tlOQ  of  paaMQgers  or  property  by  water  in  Interstate  and  foreign 


I 


CONG] 


1935 


oommcroe  to  tbe  extent  IkcrelB 

transportation  la  hereby  veeted  In 
mtaalon:  Provided.  That  tt  la  hereby 
policy  of  Congreea  to  exclude  from  tiM 
portatlon  by  Interstate  contract  oazzlen  hf 
of  tbe  inherent  nature  of  the  cotBBKMUttae 
quirement  of  special  equipment,  or  their 
actually  and  substantially  cotnpetittw  wltb 
terstate  common  carriers  by  water  la  tbm 
that  tlie  Commission  shall  proc— d  Immc 
transportation  so  to  be  excluded,  and  shall  tnm.  i 
such  modification  of  Its  findings  as  may  be 
the  policy  so  declared:  Provided  furOuT,  That 
extent  that  the  Commission  shall  tnm,  tliiie 
application  necessary  to  carry  out  tlMiHrilef  aC  < 
section  302  (a),  such  provlsiODS  Bhau  not  applf 
by  water  In  Interstate  commerce  solaly  wtthtax  tlw  ! 
harbor  or  between  places  In  eontlguotts  ~ 
portatlon  Is  not  a  part  of  a  coatlnuous  through 
common  control,  rTt«ni^fp>ffnt.  or 
without  the  limits  of  any  such  harbor  or  haitKn^  < 
tlon  by  ferry  or  by  small  craft  of  not  more  than 
capacity  or  to  vessels  carrying  paMeafMB  oolf 
carry  no  more  than  16  paaeengera. 

TYuR  amendment  was  agreed  to. 

The  next  amendment  was,  on  pace  4,  after 

out: 
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(c)  Nothing  In  this  part  shall  be 
power  or  duty  of  the  Commission  under  pert  Z 
respect  to  water  carriers  and  no  part  o(  wtXd 
water  carriers  shall  be  construed  as  rrtwielsil  or 
thing  In  this  part,  except  when  and  to  ttie 
herewith. 

Itie  amendment  was  agreed  to. 

The  next  amendment  was,  on  pas*  4,  after 

out: 


(d)   Nothing  In  thU  part  shall  ba 
of  navigation,  the  admiralty  Jurladlctlon  of  tlie 
States.  Uabllltlee  of  vessels  and  their  owners  for 
UwB  respecting  seamen,  or  axiy  otber  •tatnta  Otsi 
regulation,  or  custom  not  In  ooDfliet  wtta  the 
part. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  od  page  4. 
word  "Sec.",  to  strike  out  "203"  and 
line  19,  after  the  words  "  Joint  stock  "«  to 
pany  "  and  insert  "  assodatioKi ";  ahd  at 
19,  to  strike  out  "or  body  politic"  and 
trustee,     receiver,     assignee,     or 
thereof  ".  so  as  to  read: 

Sbc.  308.  <a)  The  term  "  person 

copartnership,  corporatloii.  company, 
elation,  and  any  trustee,  receiver, 
tlve  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  Ua^] 
word  "  common  ".  to  strike  out  "  eanier,' 
rier  by  water  or  ";  on  page  5,  Une  I,  after 

tract",   to  strike  out  "carrier,  or   

"  carrier  by  water  ";  In  line  2,  after  the 

to  strike  out  "  by  water  ";  in  the  same  UneT 
"  interstate  ",  to  strike  out  "  or  foreign 
insert  "  commerce,  as  a  common  carrier  by 
passengers  or  property  in  foreign  eommeree  **L 


tbsfti 


•ay 


(b)  The  term  Oommlsaion 
mission. 

(c)  The  term  water  carrier  

whether  as  a  common  carrlw  by . 

water,  transports  passengers  or  pnparty  la 
or  as  a  conunon  carrier  by  water  traiMftarta  _ 
erty  in  foreign  commerce  and  is  not  «««^^tfl  In 
road  "  by  section  1  (3)  of  part  I. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  od  page  5, 
words  "  part  I ".  to  strike  out  tbe  «v^" 
proviso: 

Provided,  That  unless  and  to  tba  SKtaBt  thai 
shall  from  time  to  time  find  such  upUcattoa 
out  the  policy  of  CXmgrese  declared  to  •selioii 
provisions  of  this  part  shall  not  apply  (1)  to  . 
Interstate  commerce  solely  within  tba  »fn'*t  oC. 
or  between  points  In  contiguous  >^^»^fm.  win 
tlon  Is  not  a  part  of  a  continuous  Vbtoa^ 
common  control,  manageaient,  or  arrangeaMnL  to' 
without   the   limits  of  any  cudi 
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transportaUon  by  ferry  or  by  onaU  eraft  of  Dot  tmof  than  M 

tons  carrying  capacity  or  to  vessels  carrying  passengers  ooly  ^■*\* 
equipped  to  carry  no  more  than  16  passengers. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5,  line  20.  after  the  word 
"  out  ".  to  insert  "  to  the  general  public  ".  so  as  to  read: 

(d)  The  term  "  interstate  common  carrier  by  water  "  mmne  any 
water  carrier  which  holds  IteeU  out  to  the  general  pubUc  to  trana- 
port  passengers  or  property,  or  any  class  or  daasea  ttafSiwrf.  In 
interstate  commerce,  for  compensation  or  hire. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6,  line  3.  after  the  word 
"or",  to  strike  out  "arrangement"  and  insert  "arrange- 
ment." so  as  to  read: 

(e)  The  term  "  Interstate  contract  carrier  by  water  "  means  any 
water  carrier  which  transports  passengers  or  the  property  of  others. 
In  intovtate  commerce,  for  compensation  or  hire,  under  a  charter, 
oontraet.  agreement,  or  arrangement,  but  which  la  not  an  Interstate 
eommon  carrier  by  water. 

■Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6.  after  line  4,  to  strike 
out: 

(f)  The  term  "Interstate  private  carrier  by  watw"  means  any 
water  carrier  which  Is  not  an  Interstate  common  carrier  by  water  or 
an  Interstate  contTact  carrier  by  water,  except  as  may  be  author- 
laed  under  the  provisions  of  section  812  of  this  part,  and  which, 
unless  so  authcwlzed.  transpcots.  In  interstate  oomnMree,  solely  Ita 
own  property  and/or  the  property  of  any  person  by  whom  or 
which  it  Is  owned  or  controlled  In  whole  or  In  part,  directly  or 
Indirectly,  or  with  whom  or  which  It  Is  afflllated.  As  used  In  this 
paragraph,  the  term  "  control "  shall  be  construed  to  Iwawte  the 
power  to  exercise  contn^.  An  Interstate  wat«r  carrier  ahaU  be  held 
to  be  affiliated  with  the  person  If.  by  reason  of  the  relationship  of 
such  person  to  such  carrier  (whether  by  reason  of  the  method  of. 
or  circumstances  surrounding  cvganloatlon  or  fq;)eratlon.  or  whether 
established  through  common  directors.  oOcers.  or  ctockboldaca.  a 
voting  trust  or  triists.  a  holding  or  Inveetotent  company  or  com- 
panies, or  any  other  direct  or  Indirect  means).  It  la  reasonable  to 
believe  that  the  affairs  of  such  carrier  will  be  managed  In  the 
Interest  of  such  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  tbe  top  of  pae^  7,  to  strike 
out: 

(g)  The  term  "  common  carrier  by  water  In  foreign  commerce  " 
mMns  any  water  carrier  which  holds  Itself  out  to  transport  passen- 
gers or  property,  or  any  class  or  classes  thereof,  from  or  to  any  place 
In  the  United  States  or  in  any  territory  or  poasesslon  of  the  United 
States,  to  CM-  from  a  foreign  country,  or  to  ot  from  a  foreign  cotmtry 
with  transshipment  or  transfer  at  any  point  within  tbe  United 
States  or  any  territory  or  posse  en  Ion  thereof:  Provided,  That  a 
cargo  boat  commonly  called  an  ocean  tramp  carrying  on  any  one 
voyage  cargo  supplied  by  one  shipper  only,  under  a  single  dbarter 
party  or  ctmtract  of  affreightment,  shall  not  be  deemed  such 
common  carrier  by  water  In  foreign  commerce. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7,  after  Une  13,  to 
strike  out: 

(h)  The  term  "wharfinger"  means  any  person,  not  included  In 
the  terms  "  Interstate  water  carrier  "  or  "  common  carrier  by  water 
in  foreign  commerce  ".  as  defined  herein,  or  in  the  term  "  railroad  " 
as  defined  In  section  1  (3)  of  part  I.  who  or  which  owns,  operates, 
manages,  or  controls  any  wharf  or  pier,  or  any  dock  or  other  water 
space  for  the  accommodation  of  vessels,  or  any  wamhouac.  yard, 
grounds,  or  other  facility  or  equipment  of  any  kind  In  or  in  con- 
nection therewith,  and  holds  himself  or  Itself  out  to  furnish  any 
such  facility,  at  any  place  within  the  United  ptates  or  any  territory 
or  possession  thereof,  for  compenaatlon  or  hire,  la  or  In  connection 
with  transportation  by  water  carriers  of  paesringrrs  or  property,  or 
any  class  or  classes  thereof,  in  Interstate  or  foreign  commerce. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8.  line  4,  before  the  word 
"  The  ",  to  strike  out  "(i) "  and  insert  "(f) ",  ao  as  to  read: 

(f )  The  term  "  vessel "  B^ans  any  water  craft  or  aOnMt  artlflclal 
contrivance  of  whatever  descrlpUoD  which  Is  used,  or  Is  fefMriMe 
of  being,  or  Is  intended  to  be,  used  as  a  means  of  tranfqjiartatton 

l>y  water. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8,  line  8.  before  the 
word  "  The  ",  to  strike  out  "(j)"  and  insert  "(g)";  in  line  0, 
before  the  word  "  connection  ",  to  strike  out  "  ot  in  ";  in  line 
10.  before  the  word  "  transportation  ",  to  insert  "  or  in  eon- 
necUon  with  ";  in  line  14,  after  the  word  "  kind  ".  to  strike  out 

owned,  leased,  or  used"  and  insert  "operated  or  coO' 


(9)   to  I  trolled  ";  in  line  15,  after  the  word  "  carrier  ".  to  strike  out 
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"  or  by  any  whartnger  "  and  Inaert  "  and  used  ":  and  In  the 
same  line,  after  the  word  "  in  ".  to  strike  out  '*  the  receipt, 
handling,  carriage,  or  deUvery  of  passengers  or  property,  or 
in  the  interchange  thereof  with  any  other  agency  of  "  and 
insert  "  or  in  connection  with  such  ",  so  as  to  read:  | 

(g)  The  term  "  facility  "  Include*  any  Teesel  uaed  by  or  operated 
In  connection  wtth  any  water  carrier  m  or  In  connection  with  trans- 
portation aubject  to  thU  part,  whether  such  veaiwl  U  owned  or 
operated  under  a  charter,  contract,  agreement,  or  leaae.  and  any 
facility,  warehouse,  wharf,  pier.  dock.  yard,  grounds,  or  equipment 
of  any  kind  operated  or  controlled  by  any  such  water  carrier,  ana 
used  In  or  In  connection  with  auch  transportation 

The  amendment  was  agreed  to.  ' 

The  next  amendment  was.  on  page  8.  before  the  word 
"The",  to  strike  out  "(k)"  and  insert  "<h)";  and  on  page 
9.  line  1.  after  the  word  "  transported  ".  to  Insert  "  or  the 
interchange  thereof  with  any  other  agency  of  transporta- 
Uon.  The  term  *  handling  '  shall  not  be  construed  to  include 
stevedoring  services  in  the  loading  or  unloading  of  vessels  ",  | 
so  as  to  read: 

(h)  The  term  "transportation"  Include*  the  uae  of  any  and 
all  facilities  denned  above  and  any  and  all  Instrumentalities  and 
facllltlea  of  shipment  or  carriage,  irrespective  of  any  contract. 
•zpree*  or  Implied,  for  the  us*  thereof,  and  any  and  all  services 
In  or  in  connection  with  trunsportatlon.  including  the  receipt. 
delivery,  elevation,  tramfer  in  transit,  refrigeration  or  Icing,  ven- 
tUatlon  storage,  and  handling  of  property  transported  or  the  j 
Interchange  thereof  with  any  other  agency  of  transportation 
The  term  "  handling  "  ahall  not  be  conatrued  to  Include  stevedor- 
ing aervlcca  In  the  lo*dlng  or  unloading  of  veaBCls. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9.  at  the  beginning  of 
line  5.  to  strike  out  "(1)"  and  insert  "(i)":  in  the  same 
line,  before  the  word  "  interstate ".  to  strike  out  "  The 
term"  and  insert  "The  terms";  in  line  6.  after  the  word 
"  or  ".  to  inaert  "  '  transportation  in  Interstate  commerce  '  "; 
in  line  7.  before  the  word  "  transportation  ".  to  strike  out 
"means"  and  insert  "mean";  in  line  8.  after  the  word 
"  water  "  to  inaert  "  or  partly  by  water  and  partly  by  rail- 
road or  motor  vehicle,";  and  in  line  17.  after  the  word 
"paragraph",  to  strike  out  "  (J)"  and  insert  "(g)".  so  as 
to  read:  | 

(1)  The  term*  "Interstate  transportation",  or  "transportation 
In  interstate  commerce "  as  used  In  this  part,  mean  transpor- 
tation of  p«raons  or  property  wholly  by  water,  or  partly  by 
water  and  partly  by  railroad  or  motor  vehicle,  from  one  State 
or  Territory  or  poaaeaalon  of  the  United  States,  or  the  Dutrlct  of 
Columbia,  to  any  other  State  or  Territory  or  posseMion  of  the 
United  State*,  at  the  District  of  Columbia,  or  from  one  place 
In  any  such  Territory  or  poaae salon  to  another  place  In  the  same 
Territory  or  po— esslon.  whether  such  transportation  be  wholly 
within  the  United  State*  or  by  way  of  a  foreign  port  or  waters  or 
the  high  seas;  and  Includes  the  use  of  any  and  all  Instrximentali- 
tle*  and  facllttte*  embraced  In  paragraph   (g)   of  thla  section. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  ask  the 
Senator  about  the  amendment  on  page  9.  line  8.  I  recall 
that  when  the  Eastman  bills  came  to  us  one  was  to  regulate 
busses,  another  to  regulate  water  transportation,  another  to 
reorganize  the  Interstate  Commerce  Commission,  to  In- 
crease the  number  of  its  members.  Why  was  this  language 
Inserted.  "  or  partly  by  water  and  partly  by  railroad  or 
motor  vehicle  "7  Is  that  in  suiticipation  of  the  passage  of 
the  third  one  of  these  bills? 

Mr.  WHEELER.  No.  The  bill  regulating  busses  and 
trucks  has  already  passed  the  Senate.  The  change  to  which 
the  Senator  calls  attention  is  necessary  in  view  of  the  fact 
that  the  proposed  regulation  applies  also  to  transport  partly 
by  water  and  partly  by  railroad  or  motor  carrier.  It  is 
necessary  to  uae  this  language. 

lir.  COPELAND.  Was  the  Senator's  committee  quite 
united  in  support  of  the  bill? 

Mr.  WHEELER.  There  was  only  one  member  of  the  com- 
mittee who  filed  a  minority  report. 

Mr.  COPELAND.  The  Senator  refers  to  the  Senator 
from  Minnesota  (Mr.  ShipstkaoI? 

Mr.  WHEELER.  The  Senator  from  Minnesota  filed  a 
minority  report,  and  he  was  the  only  one  who  did  ao. 

Mr.  COPELAND.  I  recall  that  when  the  bUl  was  intro- 
duced I  protested  on  the  part  of  the  Committee  on  Com- 
merce, aaylnc  that  this  water  carriers'  bill  should  have  been 


referred  to  the  Committee  on  Commerce  Instead  of  to  the 
Committee  on  Interstate  Commerce.  The  matter  wa5.  very 
amicably  adjusted  by  the  Invitation  o*  the  Chairman  of  the 
Committee  on  Interstate  Commerce  to  the  Committee  on 
Commerce  to  be  represented. 

I  should  like  to  say  that,  so  far  as  the  representatives  of 
the  Committee  on  Commerce  are  concerned,  we  are  united 
in  opposition  to  the  bill.  We  are  not  in  approval  of  it. 
Therefore  our  position  is  apparently  that  of  the  Si-nator 
from  Minnesota. 

Mr.  WHEELER.  I  do  not  think  the  Senator  is  quite  accu- 
rate in  saying  that  the  Committee  on  Commerce  is  entirely 
opposed  to  the  bill,  because  some  members  of  the  Committee 
on  Commerce  have  told  me  that  they  favor  the  bill. 

Mr.  COPELAND.  Likewise  some  members  of  the  Com- 
mittee on  Interstate  Commerce  have  said  they  were  in  oppo- 
sition to  it. 

I  should  like  to  inquire  further.  I  notice  in  the  reiwrt  of 
the  Senator  from  Minnesota  (Mr.  ShtpstiadI  that  he  speaks 
about  the  great  farm  organizations  being  in  opposition  to  the 
bill.    I  note  on  page  5  of  the  minority  report  this  language: 

The  record  clearly  shows  that  the  public  which  furnishes  the 
tonnage  and  pays  the  freight  urges  that  thU  legislation  be  not 
passed 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  ihat  is 
not  accurate,  as  I  shall  show  when  I  come  to  explain  the  bill. 
As  a  matter  of  fact,  a  numl)er  of  shippers  and  chambers  of 
commerce  have  asked  that  the  bill  be  passed. 

So  far  as  the  farm  organizations  are  concerned,  I  think 
some  farm  organizations  did  appear  and  object  to  the  bill; 
but  I  wish  to  say  that  when  I  asked  some  of  them  for  their 
reasons  for  objecting  to  the  bill  they  did  not  advance  any 
reasons;  and.  in  fact,  did  not  clearly  understand  tlie  bill. 
The  chief  objection  on  the  part  of  any  farm  organization  was 
that  they  were  afraid  the  Interstate  Commerce  Commission 
was  "  railroad- minded."  I  intend  at  the  proper  time  U)  take 
up  that  phase  of  the  question  and  disciiss  it.  and  to  show  that 
the  farm  organizations  are  not  justified  in  that  fear  and  that 
the  Interstate  Commerce  Commission,  in  dealing  with  both 
water  and  rail  transportation,  has  shown  itself  to  be  fair  to 
water  transportation.  The  Inland  Waterways  Cori'oratlon 
and  the  Mississippi  Valley  Barge  Line  are  in  favor  of  he  bill. 
The  Warehousemen's  Association  of  the  Port  of  N(  w  York 
has  written  me  a  letter  in  which  they  favor  the  bill.  The 
Shellenberger  Mills  It  Elevator  Co..  of  Salina.  Kans..  great 
shippers,  have  written  a  letter  favoring  the  bill. 

Mr.  COPELAND.  Mr.  President,  does  the  Senator  think 
the  ones  who  wrote  those  letters  knew  all  atK>ut  the  bill?  I 
assume  from  what  the  Senator  says  that  those  who  knew 
about  the  bill  were  in  favor  of  it.  Is  the  Senator  quite  confi- 
dent that  these  persons  who  have  written  him  approvmg  the 
bill  really  knew  all  about  it? 

Mr.  WHEELER.  Those  who  wrote  favoring  the  bill  gave 
their  reasons  for  favoring  it.  A  representative  of  firm  or- 
ganizations appeared  before  the  committee,  and  if  Senators 
will  read  his  testimony  they  will  see  that  he  did  not  know 
anything  about  the  bill,  and  he  could  not  state  specific  objec- 
tions to  the  bill,  but  simply  took  the  stand  that.  g;enerally 
speaking,  he  felt  that  the  Interstate  Commerce  Commission 
should  not  regulate  water  transportation.  I  might  <idd  that 
he  also  felt  that  the  Interstate  Commerce  Commission  should 
not  regulate  trucks  and  busses. 
i  Mr.  COPELAND.  Without  knowing  about  it,  he  probably 
was  right  in  that  matter. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  McKELLAR.  Did  the  Mississippi  water  can  lers.  In- 
cluding the  Oovemment  carriers  on  that  river,  all  opipose  the 
bill? 

Mr.  WHEELER.  I  have  before  me  a  letter  from  tl;e  Inland 
Waterways  Corporation,  a  Oovemment  corporation,  signed 
by  Oeneral  Ashbum,  who  wrote  as  follows: 

I  am  enclosing  herewith  a  copy  of  my  testimony  before  the 
Interatata  Commerce  Commltt«e  on  the  so-called  "  Bastm&n 
bill*  ",  to  regulate  water  carrlen.  axKl  to  reorganla*  Um  Interstate 
Commero*  rvimmlaalnn 
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I  would  be  very  glad  If  ytm  - 
It  Is  my  opinion  based  upon  16  ^«— .   . 
Congress  In  promoting  inland -waterway 


He  testified  in  favor  of  this  bUL 

Mr.  McKELLAR.    What  about  the  priv»lti 

Mr.  WHEELER.    The  Mlasisrippi  Valkor 

writes,  as  of  Febniary  21: 
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The  Federal  Coordinator  of 
Congress  his  recommendation*  for  the 
transportation.     His  argtunenti  In  favor  of 
rlers  are  to  my  mind  both  aound.  piaetieal. 

Oondltiona  prevailing  In  tb* 
me  to  believe  that  stahlUiatloa  oC  rats*,  a 
public  has  a  very  vital  Interest,  can 
regulation. 

Mr.  COPELAND.    Who  is  the  SeDator 

Mr.  WHEELER.    I  am  reading  from  a  ^ 
the  president  of  the  Mississippi  Valley  Barvt  \ 

Mr.   COPELAND.     The  Uissimippk  Vi 
bitterly  opposed  to  it. 

Mr.  WHEELER.    In  my  judgment,  the 
assuming  that  all  its  members  are  oppom 
Missouri  River  Improvement  AsaoctaUon 

tions  favoring  the  bill,  and  their 

the  committee  and  testified  in  favor  of  it; 
Kansas  City,  shippers  in  St.  Louis,  and 
Mississippi  River  have  come  before  the 
or  have  sent  letters  favoring  the  bUL 

Mr.  McELELLAR.    The  ^<— '--*n1   Vi 
quite  an  old  organisation,  and  I  am 
elation  approved  it. 

Mr.  WHEELER.    Mr.  President.  I  tan  told  > 
sippi  Valley  Associati(xi  did  not  approve  the 
souri  River  Association  did  approve  the  . 
ment  Inland  Waterways  Corpormyon,  togr 

testified  and  wrote  in  favor  of  the  bilL    . 

Valley  Barge  line  Co.  approved  the  bill,  bsttiji 
and  by  letters  directed  to  me  and  to  the 
Missouri  [Mr.  Tmvuam]. 

I  wish  to  call  attention  to  the  fact  thnfe 
many  of  the  objections  to  this  blU  which 
the  committee  were  eliminated  from  the 
bill  as  it  was  reported  out  from  the 
nated  practically  all  the  substantial 
made  before  the  committee. 

Mr.  McKELLAR.    Were  the  ntijirtlffiw 
slssippi  Valley  Association  eUminatedf 

Mr.  WHEELER.    I  shall  have  to  check 

Mr.  McKELLAR.    I  hope  the  Senator  wUl 

Mr.  WHEELER.  I  know  that  Geaeral 
land  Waterways  Corporation,  and  the 
Barge  Line  Co..  which  are  the  largest 

river,  and  which  would  be  mcMre  vitally 

than  any  other  lines,  in  the  ev«Dt  the  bill 
have  gone  on  record  in  favor  of  it. 

I  continue  to  read  from  the  letter 
sippi  Valley  Barge  line  Co.,  as  f<d]ows: 

Conditions  prevailing  in  the  transpovl 
to  believe  that  sUbillsatlon  of  rates,  m  matter  la 

has  a  very  vital  interest,  can  come  only , 

tlon.     I  am  informed  that  tbia  Is  also  tbe  view" 
ble  for  the  management  of  the  ^ilanit 
Oovemment-owned  enterivlae.    Ifore  ttiaa  96  .^ 
mon -carrier  traffic  on  tbe  lilastastppl  aatf  01llo~ 
by  that  company  and  oxxn. 

Mr.  McKELLAR.    Under  the  temM  <tf  _ 
opinion  of  the  Senator  that  barge  Unw  ^»»d 
portation  on  the  Mississippi  Rivor  would  be 

Mr.  WHEELER.    The  fact  of  the  matter 
what  these  people  have  been  afraid  <tf.  _„ 
this  was  the  testimony  which  came  out:  iTw 
present  time  are  regulated,  and  they  are 
to  the  Interstate  Conmiatse  fYmmlmiiiii 
rates  be  reduced  so  that  they  wOl  be  down 
they  can  compete  effectively  with  water 
inland  waterways  and  in  the  eoaglal 
very  much  afraid  that  iinUft  tiiiy  ^n  __^ 
will  be  given  opportunity  to  drive  tbenTo^ 
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expect  to  take  up,  v^ien  I  come  to  the  explanatlan  of  the 
bill,  the  reason  why  it  is  necessary  that  the  Mil  be  iiinwMl. 
and  why,  in  my  Judgment,  it  is  necessary  for  the  pteaerva- 
tion  of  the  water  carriers  tlwmselves  to  have  this  IrglfttatJnn 
adopted. 

Mr.  McKELLAR.  In  other  words,  the  Senator  believes 
that  the  water  transportatkm  of  the  Mississippi  River  will 
not  be  destroyed  but  will  be  benefited  by  tbe  provisions  oC 
the  hill? 

Mr.  WHEELER.    Yes. 

I«t  me  read  further  from  this  letter  wrtttoi  by  the  Mis- 
sissippi VaUey  Barge  Line  Co.: 

That  the  shippers  are  overwhelmingly  to  favor  of  regtilatlon  ai>- 
pears  to  be  evidenced  by  tbe  vote  on  a  referendiun  on  the  subject, 
taken  by  the  United  States  Chamber  of  OamaMne.  Sixteen  htm- 
dred  and  fifty-four  local  chambers  of  commerce  voted  in  favor 
of  regulaUon,  whUe  but  288  voted  to  opposition  to  regulation.  It 
is  slgnlfleant  thnt  the  votes  of  the  Chambos  of  Oommeroe  of  Bfe 
Louis,  Cincinnati,  LoulsvlUe.  Kvansville,  Memphis,  and  Itaw 
Orleans,  which  ure  served  by  river  traoBMrtaUon.  weia  to  favw 
of  regulation. 

In  the  consideration  of  this  most  InqMHtant  subject  I  beUeve  !t 
wiu  prove  helpful  to  the  members  of  the  Intostate  Coaunerae 
Committee  of  the  Senate  to  have  Information  of  tvMHIttMM  that 
exist  to  the  trarunxutatlon  Industry  that  were  not  touched  upon 
to  detail  by  the  fxederal  Coordinator.  ^^ 

What  follows  will,  I  beUeve,  prove  oonvinetog  that  the  mnmMng 
chaos  has  other  causes  more  Important  than  the  t<— no^  of  legu- 
lation  of  rail  competitive  forma  of  transport.  It  Is  also  /— i'»»tit^Ti 
to  dispel  the  belief  held  by  a  large  body  of  pubUc  opinion  that 
the  so-caUed  "  plight "  of  the  raUroMls  Is  dxie  to  this  unnculated 
oompeUtlon.  The  "  plight "  of  the  railroads  U  not  <«i— »»i«n?»'  Crom 
that  of  other  industries  and  is  due  prlnoarUy  to  the  bustoess 
depression,  supplemented  by  the  utter  disregard  at  sound  busi- 
ness principles  by  the  railroads  and  other  forms  of  transportation. 
aU  of  whom  are  equaUy  guUty  of  both  iinhtislnMsltl^o  piactlues 
and  euUhroat  competltton.  Practloes  of  thla  ehamctar  «d>t  la 
the  transportatloQ  Industry  probably  to  a  greater  d^ne  ♦hf<n  to 
any  other  major  todustry.  Uneconomic  competition  piwrails  not 
only  between  the  various  forms  of  transportation  but  between 
Individual  units  of  the  same  form. 


Mr.  COPELAND.  Mr.  President,  If  I  may  Interrupt  the 
Senator,  let  me  say  that  I  presume  he  win  read  this  letter 
later  on.  I  wanted  to  have  this  material  brought  out.  X 
was  reading  from  the  minority  views  presented  by  the  Scm- 
tor  from  Minnesota  [Mr.  Shzpstxai)],  but  there  was  a  digres- 
sion. I  desire  to  say  that  outside  of  the  Oovemment-owned 
lines,  the  shipping  interests  of  tbe  Mississippi  Valley  mrt 
against  the  bill. 

Mr.  WHKKI.FIR.    Oh.  no.  Mr.  PresidentI 

Mr.  SHIPST1BAD.    Mr.  President,  who  has  the  floor? 

Hie  PRESIDENT  pro  tempore.  The  Senator  from  New 
York  had  the  lloor,  and  was  asking  a  question. 

Mr.  WHEELER.  Tbe  Senator  from  New  York  i\4kf4  a 
question,  which  I  started  to  answer,  and  thea  he  inter- 
rupted. 9 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  from 
Montana  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  SHIPSTEAD.  I  desire  to  Interrupt  tlie  Senator  from 
Montana  [Mr.  Wheklkr]  for  a  moment  in  regard  to  the 
letter  read  by  liim.  He  qiK»tes  the  statement  in  the  letter 
that  05  percent  of  the  common  carriers  on  the  Mlssissipirt 
and  Ohio  Rivei-  system  favor  this  bilL  The  common  carriers 
on  those  rivers  carry  only  3  percent,  or  less  than  3  percent. 
of  the  total  freight  carried  on  those  rivers.  The  remainder 
is  carried  by  private  carriers. 

Iliis  is  said  to  be  a  bill  to  protect  and  encourage  water 
transportation.  I  wish  to  state  that  the  records  show  that 
the  carriers  on  the  inland  waterways  which  carry  95  percent 
of  the  tonnage  have  asked  to  be  left  out  of  the  bill.  At  first 
they  were  included.  When  I  shall  later  take  the  floor  I  will 
read  from  the  record  to  show  that  the  lake  carriers,  who 
carried  75,000,000  net  tons  of  freight  on  the  Great  Lakes 
last  year,  came  down  here.  They  did  not  have  to  appear 
before  any  committee.  They  were  too  powerfid  poUtically. 
They  came  down  here.  The  only  one  who  is  left  is  the 
common  carrier  who  carries  a  little  package  freight  and 
carload  lots  for  the  small  shliver. 

I  shall  not  delay  the  Senator  any  Vmger.  I  thank  him 
for  yielding,  and  I  shall  later  take  the  floor  in  my  own  rii^ 
to  discuss  the  WL 
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Mr.  President.  wiU  the  Senator  from  New 


Bdr.  WHEELER. 
York  yield  to  me? 
Mr.  COPKLAND.     I  will  yield. 

Mr.  WHEELER.  Let  me  say  that  the  Senator  is  completely 
wrong  m  the  statement  he  has  made  to  the  effect  that  95  per- 
cent of  these  people  came  down  here  and  asked  to  be  taken 
out  of  the  bill.  What  I  said  to  the  Senate  Just  a  moment  ago 
was  to  the  effect  that  what  this  biU  chiefly  seeks  to  do  is  to 
regulate  the  common  carriers  by  water  transportation,  and 
that  95  percent  of  the  common-carrier  traffic  on  the  Mis- 
sissippi and  on  the  Missouri  asked  to  be  regulated  by  this  bill. 
The  statement  is  made  that  what  we  are  seeking  to  do  is  to 
Injure  the  conmion  carriers  by  water  on  the  Mississippi,  when 
the  Government  agency,  the  Inland  Waterways  Corporation 
and  the  Mississippi  Valley  Barse  Line,  as  I  started  to  show. 
say  that  they  control  95  percent  of  the  common -carriage 
business  on  the  Mississippi,  and  that  they  want  to  be  regu- 
lated. Not  only  that,  but  the  chambers  of  commerce  of  cities 
along  the  Missouri  and  Mississippi  Rivers,  which  would  be 
affected  adversely  by  it.  if  the  sUtement  of  the  Senator  from 
Minnesota  be  correct,  are  in  favor  of  the  regulation  of  com- 
mon carriers  by  water. 

Now.  with  reference  to  the  contract  carriers,  the  Senator 
says  that  we  left  out  entirely  the  contract  carriers.  That  is 
not  correct.  As  a  matter  of  fact,  this  bill  regulates  the  con- 
tract carriers  on  the  Mississippi  River;  it  regiilates  the  con- 
tract carriers  on  the  Ohio  River;  and  It  regulates  the  contract  ' 
carriers  on  the  other  rivers,  insofar  as  they  come  in  competi- 
tion with  common  carriers  by  water. 

With  reference  to  the  bulk  carriers  on  the  Great  Lakes  and 
the  barge  Unes  upon  the  rivers,  which  do  not  come  in  compe- 
tition with  the  common  carriers  by  water,  let  me  make  this 
statement  to  show  the  Senator  wherein  he  is  Incorrect.  If 
the  Senator  wants  the  Interstate  Commerce  Commission  to 
regulate  these  Lake  cargo  boats  and  contract  barge  lines  upon 
the  Mississippi  River,  and  he  will  offer  an  amendment  to  do 
ao.  I  am  pwfectly  willing  to  accept  it;  but  the  only  carriers 
these  operations  come  in  contact  with  are  the  railroads. 

It  is  said  that  this  omission  of  the  contract  barge  lines  from 
this  bill  Is  favored  by  the  railroads.  I  say  to  the  Senator  that 
Is  not  correct,  because  the  private  and  contract  tmrge  lines  of 
which  he  speaks  and  which  handle  the  bulk  cargoes  on  the 
Mississippi  River  and  on  the  Great  Lakes  are.  most  of  them, 
owned  privately  or  they  are  purely  contract  carriers  and  do 
not  come  in  conflict  with  the  common  carriers  by  water. 
The  only  carriers  with  whom  they  compete  are  the  railroads. 
We  have  not  attempted  to  regulate  those  in  this  bill,  because 
they  only  compete  with  the  railroads,  and  they  are  left  free 
to  make  rates  as  low  or  as  high  as  they  want.  If.  however, 
the  Senator  wants  to  Include  them  in  this  bill.  I  am  perfectly 
willing  to  accept  an  amendment  to  that  effect. 

Mr.  SHIP8TEAD.    To  include  whom? 

Mr.  WHEELER.  The  railroads  would  Uke  to  see  all  the 
contract  carriers  in  this  bill. 

Mr.  SHIPSTEAD.  They  have  not  the  power  to  put 
them  in. 

Mr.  WHEELER.  Let  me  finish  my  statement.  If  the 
Senator  will  offer  an  amendment  to  put  them  in  the  bill.  I 
will  accept  the  amendment. 

Mr.  SHIPSTEAD.  The  Senator  means  the  private  car- 
riers? 

Mr.  WHEELER.  Tes;  the  private  as  well  as  the  contract 
carriers.  If  the  Senator  will  offer  an  amendment  to  put  them 
In  the  bill.  I  will  accept  such  an  amendment. 

Mr.  8HIP8TBAD.  I  do  not  want  them  regulated,  either; 
I  do  not  want  them  under  the  Interstate  Commerce  Com- 
mtesion.  I  know  what  the  Interstate  Commerce  Commission 
has  dozte  to  the  railroads. 

Mr.  WHEELER.  But  the  Senator  Is  complaining  that  we 
have  left  them  out  because  they  are  so  powerful;  but  I  ^y 
tf  the  Senator  wants  them  In  and  will  offer  such  an  amend- 
ment. I  will  help  him  to  have  them  put  in.  They  were  left 
out  because  we  felt  that  at  this  time  the  Interstate  Com- 
merce Committee  perhaps  did  not  have  sufficient  evidence  of 
the  need  for  regulating  either  private  carriers  or  these  con- 
tract carriers  not  In  competition  with  common  carriers  by 


water,  and  that  the  Commission  ought  to  study  th<  ques- 
tion and  report  tMurk  to  Congress  on  that  need. 

We  are  seeking  in  this  bill  to  regulate  common  carriers 
by  water  on  the  inland  waterways  and  in  the  coastal  tind  In- 
tercoastal  trades.  We  are  seeking  also  to  regulate  c<  ntract 
earners  in  these  trades,  but  only  insofar  as  they  compete 
with  the  common  carriers  by  water  in  the  same  trades;  and 
the  bill  specifically  provides  that  the  Interstate  Commerce 
Commi-ssion  mu.st  recognize  the  difference  t>etween  water  and 
rail  and  at  all  times  to  bear  in  mind  that  difference. 

When  I  come  to  discuss  the  bill,  let  me  say  to  the  S<  nator, 
I  intend  to  .point  out  what  the  Interstate  Commerce  Com- 
mission has  done  with  reference  to  water  rates  when;  they 
have  had  the  power  over  them,  and  I  intend  to  shou  that, 
as  a  matter  of  fact,  the  Interstate  Commerce  Commission 
has  always,  over  the  objection  of  the  railroads,  sou^iht  to 
preserve  water  transportation  to  the  extent  they  hiid  the 

power  to  do  so. 

Mr.  SHIPSTEAD.  Mr.  President,  let  me  answer  the  Sena- 
tor from  Montana,  if  the  Senator  from  New  York  will  per- 
mit me. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Minnesota? 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Minnesota. 

Mr.  SHIPSTEAD.  I  myself  happen  to  know  a  little  some- 
thing about  what  the  Interstate  Commerce  Commission  has 
done  to  water  transportation  where  they  have  hsid  the 
authority.  They  had  the  authority,  under  the  law  pa.sed  by 
Congress,  to  establish  Joint  rates  8  years  ago.  and  the  first 
Joint  rate  that  was  made  provided  a  differential  of  20  jiercent 
in  favor  of  the  waterways,  and  they  have  reduced  it,  to  10 
percent.  By  a  recent  decision,  made  January  7  of  this  year 
in  the  case  erf  Joint  rates  for  the  water  carriers  from  New 
York  to  the  ports  of  Chicago  and  Duluth.  All  the  ( arriers 
asked  was  $1.29  and  the  Railroad  Warehouse  Commission 
raised  it  to  $1.62  over  the  protest  of  the  water  carriers  They 
gave  them  a  rate  higher  than  they  wanted  to  charge. 

So  far  as  this  bill  protecting  the  conmion  carrier  is  con- 
cerned, he  is  going  to  be  protected  from  whom?  If  we  are 
going  to  protect  him  and  the  contract  and  private  curriers, 
then  we  ought  to  regulate  contract  and  private  carritirs.  It 
is  said  they  were  left  out  because  there  is  no  comi^etitlon 
between  contract  and  private  carriers.  They  carry  97  per- 
cent of  the  tonnage  on  the  inland  waterways.  It  is  ( laimed 
that  there  is  no  competition  between  them  and  the  rail- 
roads. Of  course,  there  cannot  be.  because  on  water  freight 
Is  hauled  so  cheaply  that  the  railroads  cannot  comi^ete. 

What  is  left  is  the  little  common  carrier  who  carries  only 
3  percent.  He  is  left  in  the  bill;  he  is  to  be  protected  and 
the  way  he  is  going  to  be  protected  Is  by  regulating  him. 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  yield,  he 
made  a  statement  a  minute  ago  as  to  the  Interstate-  Com- 
merce Commission.  Does  he  know  of  any  instance  where 
the  Interstate  Commerce  Commission  regulates  that  it  has 
ever  helped  these  interests? 

Mr.  SHIPSTEAD.  As  a  matter  of  fact  the  history  of 
water  rates  under  the  decisions  of  the  Interstate  Commerce 
Commission  shows  that  the  water  carriers  have  been  dis- 
criminated against.  It  was  admitted  by  the  Coordinator 
and  others  who  appeared  before  the  committee  that  the 
Transportation  Act  of  1920  specifically  provided  that  the 
first  business  of  the  Interstate  Commerce  Commission  was 
to  do  something  for  the  railroads  at  the  expense  of  the 
shipper  and  at  the  expense  of  everyone  else;  that  Its  business 
was  to  save  the  railroads,  and  the  records  of  the  Commission 
show  that  that  is  what  they  have  been  trying  to  do.  But 
the  railroads  are  in  worse  shape  now  than  when  regulation 
t>egan. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  from  New 
York  yield? 
Mr.  COPELAND.     I  yield. 

Mr.  WHEELER.  While  I  hold  no  brief  for  the  Interstate 
Commerce  Commission — and  certainly  nobody  can  ever  ac- 
cuse me  of  being  biased  in  favor  of  the  railroads,  because 
the  fact  is  quite  the  contrary  and  the  railroads  feel  that  I  am 
extremely  unfair  with  them  as  to  many  matters — let  me  say 


that  if  we  are  going  to  have  fott 

then  we  have  got  to  have  some  rcgulatian 
tors.    That  is  a  fundamental  prciXMitloau 

Mr.  ROBINSON.    Mr.  Presidait.  In 

statement,  and  with  other  remarks  whieli 
does  not  the  questiim  also  ariM 
regulation  at  all  or  whether  tte 
entirely  imregulated? 

Mr.  WHEELER.     Kxacttf. 
Mr.  ROBINSON.    Does  any  qrnatnr 
portation  system  of  the  country  in  tts 
invohring  as  many  ennfUrtit^ 
operated  successfully  without 
far  as  it  deals  with  Ibterrtate  iiwiiiimiiiiiT 

Mr.  LONG.    Mr.  Preskknt 

Mr.  WHEQjER.    Let  me  ny  to  tte 
Mr.  COPELAND.    Mr.  President.  I  think 
floor  in  my  own  right. 

The  PRESIDENT. pro  tempore.    Hie 
York  declines  to  yiekl  further. 

Mr.  COPELAND.     Mr.  Pre^kSent^  I 
to  the  Senator  from  Arkansas  tlmw  la 
about  freeing  shipping  from  remlatUm. 
regulated.    We  have  the  IntocoMtal  Aei 
Merchant  Marine  Act  of  182S.    Tlwre  li  .^ 
shipping  rates  in  the  Shipi^ng  Board  muH 
Department. 

Mr.  ROBINSON.    The  SefuUcr'k 
there  must  be  regukition? 
Mr.  COPELAND.    Oh.  yes. 
Mr.   ROBINSON.    But  that  the 
pirovided  is  adequate  and  reliableT 
Mr.  COPELAND.    "Riat  is  correcL  i, 

Mr.  ROBINSON.    And  that  thne  to  no 
lying  it  or  entrusting  it  to  any  dUDerent 
which  exercises  jurisdiction. 
Mr.  COPELAND.    The  Senator  to  entii«||i| 
Mr.  ROBINSON.    I  undentand  tte 
Mr.  COPELAND.    I  know,  if  I 

put  shipping  under  the  Intentate 

the  shipping  men  of  thto  country  mlghft 
of  business.    The  only  way  rfitppteg  can 
railroads  is  by  reason  of  a  knrar  rate  ftei 
freight    If   this   bill  should  pas,  and 

should  be  placed  under  the  Intcrstala 

and  there  sliould  come  a  complaint  tram  » 
railroad  that  the  intercoastal  lioas,  ttie 
the  Pacific  coast  to  the  Atlantic  vat 
rates  of  the  railroads  and  intetfcrtng  wltb 
the  railroads  and  the  m^fc-iny  of  proOtg  I|y1 
the  matter  should  thus  be  brouftat 
of  the  Interstate  Cooimerce 
only  one  way  by  which  they  could  Mttte  Itj 
roads,  and  that  is  to  insist  that  the  rattgj 
increased;  and  the  minute  the  ralM  on 
creased,  then  shipping  would  go  out  of 

all  the  great  concerns  included  in  tbe 

tor  from  Minnesota  would  naturally  hate 
Mr.  ROBINSON.    Mr.  President.  vlD  the' 
The  PRESIDENT  pro  tempore. 
New  York  yield  to  the  Senator  f^tiai 
Mr.  COPELAND.     I  yield- 
Mr.  ROBINSON.    I  understood  the  i 

ago,  in  answer  to  one  of  my  <|ueationi.  to ; , 

present  an  adeqiukte  negulation  of  shlppi^i 
think  the  word  "  rates  "  was  used,  bnt  my 
Uiat  it  was  comprehended  or  at  lenrt 
Is  that  correct? 

Mr.  COPELAND.     That  to  comet 
Mr.   ROBINSON.     What 
rates? 

Mr.  COPELAND. 
Mr.  WHEELER. 
Mr.  COPELAND. 

Mr.  WHEEL£R.  

that  the  IntersUte  Commeroe 


tfBHroads, 
ecmpeti- 

tWith  that 
made, 
to  have 
be  left 


iWne  trans- 

Itude, 

can  be 

inso- 


the 

New 


in  reply 
thought 

to  now 
and  the 

of  the 
lerce 

to  that 


to  now 


modi- 
that 


if  we 

go  out 
imth  the 
of 


ital 
from 
the 
of 
if 
ition 
be 
lliie  raU- 
be 
in- 
kJikewlse 
I  Sena- 
it. 
yield? 
from 


Its 
toat 
do  not 

was 


The  Shipping  Board. 
Mr.  President  wia  the 
I  yield. 
Let  me  eonoet  the 


time  regulates;  the  rates  of  certain  inland  and  coastal  ship- 
ping. As  I  sliall  point  out  later,  where  the  ships  are  owned 
by  the  railroads  the  Interstate  Commerce  Commisston  rsgu- 
lates  the  rates.  Where  the  ship  lines  make  Joint  rmtca  with 
the  raUroads.  such  rates  are  Ukewiae  regulated  by  the  Com- 
mission. But  the  contract  carriers  by  water  are  not  zvgtt- 
lated  either  on  the  Mississippi  River  or  in  the  *»«T>ftil  trade 

Mr.  ROBINBON.  That  was  my  information,  and  that  ac- 
counted for  the  last  question  which  I  ai^cd  the  «»natqr 
from  New  York.  My  information  was  that  there  to  no 
regulation. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  WHITE.  I  should  not  want  to  pennit  to  pass  on- 
chaUenged  the  general  statement  iust  made  bj  tbe  ft»wfttflr 
from  Montana,  because  there  to  a  very  fntfrttsntlal  body  of 
law  giving  Jurisdiction  over  the  rates  end  the  practices  of 
water  carriers,  and  a  very  large  portion  of  the  pending  bill 
to  made  up  by  a  transfer  and  a  reframing  of  *»*««t«wy  provi- 
sions of  law.  I  think  that  to  a  fair  ttatnnmt  of  the  situ- 
ation. 

Mr.  COPELAND.  Tliat  to  the  functomental  fact  When 
anybody  says  here  that  there  to  no  system  now  in  A«*«fapty^ 
for  the  regulation  of  shipping  and  ihijppiDg  rates,  he  cer- 
tainly to  misinformed.  The  purpoee  of  the  bill,  as  tbe  Sena- 
tor from  Maine  Just  pointed  out.  to  to  transfer  from  the 
Shipping  Board  and  from  the  Department  of  Commeroe  to 
the  Interstate  Commerce  Commission  the  power  which  tfas 
Shipping  Board  now  has  over  the  regulation  of  rates. 

Mr.  WHITE.  Mr.  President,  will  the  Senator  yidd  fur- 
ther? 

Mr.  COPELAND.    Colainly. 

Mr.  WHITE.  I  invite  the  Senator's  attention  that  in  the 
early  stages  of  the  discussicm  of  thto  matter  in  the  Inter- 
state Commerce  Committee  there  was  prepared  for  the  use 
of  the  coDunittee.  and  I  think  it  was  at  my  suggestion,  a 
statement  showing  the  comparable  provisioos  of  law  *»m1 
showing  the  sources  from  whteh  the  provisioas  in  the  pend- 
ing bill  were  taken.  That  to  set  forth  in  parallel  columns 
in  the  hearings,  and  Senators  will  find  repeated  ref erencoi 
to  present  law  or  regutotion.  "me  bill  to  In  large  part  a 
transfer  of  existing  authority  fnmi  existing  ^^tm^jifs  to  the 
Interstate  Conunerce  Commission.  There  are  many  modifl- 
catioos,  of  course. 

Mr.  WHEELER.  8o  far  as  foreign  shipping  to  concerned, 
all  the  bill  seeks  to  do  to  to  transfer  the  power  fztm  the  Com- 
merce Department  to  the  Interstate  Commerce  Commisitfon 
in  accordance  with  the  message  of  the  President  of  ttie  United 
States  saying  he  wanted  it  all  under  one  agmey. 

With  reference  to  intercoastal  shipping,  and  so  tfaeie  may 
be  no  mistake  about  it  at  all,  the  Commeroe  Department  at 
the  present  time  may  fix  mftyimqm  rates,  but  at  the  prcaei^ 
time  there  is  no  power  to  fix  nUnimnm  rates. 

Mr.  COPELAND.  The  courts  have  held  that  the  Commto- 
sion  have  that  power. 

Mr.  WHEELER.  No;  the  Commission  does  not  iMve  the 
power  to  fix  minimum  rail-water  rates,  but  only  to  flz  maxi- 
mum of  such  Joint  rates.  Of  course,  the  Commission  can  fix 
the  maximum  and  minimum,  or  the  precise  rates  for  rail 
traffic,  and  it  may  fix  the  port-to-p<nt  rates  of  water  cazriera 
owned  by  railroads,  but  its  power  over  Joint  rail-water  rates 
to  limited,  like  that  of  the  Department  of  Commerce  over  the 
intercoastal  rates,  to  fixing  only  the  i»***<w»ti«i 

Mr.  COPELAND.  Does  the  Senator  propose  that  ttx  In- 
terstate Cwnmerce  Commiition  shall  fix  apedflc  rates  on 
goods  flipped  by  veneto? 

Mr.  WHEELER.  What  the  bill  proposes  to  do  in  respect  of 
interstate  common  carriers  by  water  to  exactly  the  same 
thing  the  Interstate  Commerce  Commission  does  at  the 
presei^  time  with  reference  to  the  rates  (rf  railroads.  Tbe 
practice  to  that  the  railroad  companies  file  their  rates.  If 
the  Commission  find  that  those  raU  rates  are  unfafar  or  un- 
just or  discriminatory,  then  they  have  the  power  to  order  the 
raUroads  to  change  the  rates  ao  they  shall  not  be  unjust, 
dudl  not  be  disolminataty,  and  shall  not  be  unfair,  lliat  to 
what  tbe  bill  propoaes  to  empower  the  Commission  to  do 
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a]M>  In  respect  of  the  rates  of  Interstate  common  carriers  by 

water.  ,^  ^ 

Mr.  SHlPtfl'EAD.  Mr.  President,  will  the  Senator  yield  to 
me  a  moment,  and  then  I  shall  not  bother  him  further? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Minnesota? 
Mr.  CXDPELAND.    I  am  glad  to  yield. 

Mr.  SHIP8TEAD.  On  the  Mississippi  River  last  year  there 
were  carried  57.700.000  tons,  while  the  common  carriers  car- 
ried only  1.350.000  tons.  The  Senator  from  Montana  said 
the  Federal  Barge  Line  and  the  Mississippi  River  Barge  Line 
uked  to  come  under  the  Interstate  Commerce  Commission. 
It  U  tnie  they  did  that.  They  also  stated  why  they  came  with 
that  request.  Their  experience  with  the  Interstate  Com- 
merce Commlaaion  has  been  such  that  they  are  afraid  they 
are  goinc  to  be  driven  out  of  business  by  discrimination  in 
Joint  rates  and  railroad  reductions  In  port-to-port  rates 
acalnst  them.  They  were  told  that  if  they  came  under  Fed- 
eral regulation,  there  would  be  placed  on  the  Interstate  Com- 
merce Commission  some  men  who  would  make  a  particular 
study  of  water  transportation. 

Here  is  an  idea  as  to  why  the  water  carriers  carried  95 
percent  of  the  transportation  on  the  inland  waterway.s. 
The  tonnage  on  the  Ohio  River  2  years  ago  was  twice  the 
amount  of  tonnage  that  passed  through  the  Panama  Canal. 
The  great  metropolitan  area  of  Pittsburgh  gets  coal 
hauled  down  the  Monongahela  River  to  Pittsburgh  for  23 
cents  per  ton.  The  people  who  own  those  large  private 
and  contract  carriers  who  carry  97  percent  of  the  tonnage 
on  the  inland  waterways  are  the  same  people  who  own  the 
coal,  the  Iron,  and  the  steel  industries.  They  own  the  great 
terminal  warehouses.    They  own  the  boats. 

That  Is  the  crowd  which  controls  the  railroads.  They  do 
not  want  those  who  carry  97  percent  of  the  tonnage  to 
compete  with  the  railroads.  They  do  not  want  them  regu- 
lated. They  say  there  can  be  no  competition  between  them. 
But  the  little  common  carrier  who  carries  the  freight  of  the 
small  shipper,  the  carload  lots,  the  package  freight,  is  to  be 
regulated  for  his  own  protection.  If  there  ever  was  any- 
thing more  ironical  and  paradoxical  advanced  in  legisla-  i 
tion.  I  should  like  to  know  it.  He  must  be  regulated  to  | 
protect  himself  evidently  against  himself. 

Mr.  WHEELER.  Let  me  ask  the  Senator  a  question.  He 
complains  in  one  breath  that  we  left  them  out  because  of 
their  tremendous  power  and  their  tremendous  influence,  and 
of  course  that  la  not  correct. 

Mr.  SHIPSTBAD     I  beg  to  differ  with  the  Senator. 

Mr.  WHEELER.  All  right.  I  say  that  is  not  correct. 
The  only  carriers  they  come  in  competition  with  are  the 
railroads.    Is  not  that  correct? 

Mr.  SHIPSTEAD.  They  do  not  compete  with  the  rail- 
roads, lliey  cannot  compete  because  water  traivsportatlon 
la  so  cheap  there  can  be  no  competition. 

Mr.  WHEELER.  If  the  Senator's  theory  were  correct  that 
the  Interstate  Commerce  Commission  was  railroad -minded. 
then  what  would  happen  If  we  put  the  water  carriers  under 
regulation  would  be  that  the  Interstate  Commerce  Commis- 
sion would  raise  their  rates  so  that  the  railroads  could  com- 
pete with  them.  That  would  be  the  result  if  what  the  Sena- 
tor believes  were  correct. 

Mr.  COPELAND.  Does  the  Senator  doubt  that  would 
happen? 

Mr.  WHEELER.    Of  course  I  doubt  it. 

Mr.  COPELAND.    I  have  no  doubt  about  it. 

Mr.  WHEELER.  Does  the  Senator  think  that  Mr.  East- 
man is  so  corrupt  and  the  other  members  of  the  Interstate 
Commerce  CommiasioD  are  so  corrupt  that  they  are  going 

Mr.  COPELAND.  Mr.  President,  Just  a  moment.  I  have 
never  Intimated  that  Mr.  Eastman  or  anybody  else  is  corrupt. 

Mr.  WHEELER.    I  understand  that. 

Mr.  COPELAND.  I  do  not  want  those  words  put  in  my 
mouth.  Puhbc  oAdals  are  not  corrupt.  I  regard  Mr.  East- 
man as  one  of  the  outstanding  men  of  the  coimtry.  I  have 
great  confidence  In  him.  I  believe  that  under  no  circum- 
stances would  he  be  corrupt.    When  I  talk  about  what  the 


Interstate  Commerce  Commission  would  do  outside  of  cor- 
ruption and  in  decency.  I  know  as  well  as  I  could  know  any- 
thing that  is  not  yet  proven — and  yet  history  shows  the  truth 
of  what  I  am  saying— that  the  Interstate  Commerce  Commis- 
sion is  railroad -minded.  It  will  continue  to  be  railroad- 
minded  and  if  this  bill  should  pass  It  would  mean  the  end  of 
the  American  merchant  marine.  We  can  take  our  choice  as 
regards  the  facts  of  the  future. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  from 
New  York  yield  further? 

Mr.  COPELAND.     Certainly. 

Mr.  SHIPSTEAD.  Let  me  explain  the  economic  results 
of  this  control  by  the  railroads  of  the  coal  and  grain  and 
iron  and  steel  transportation  on  the  Great  Lakes,  which  is 
97  percent  of  the  tonnage,  or  75.000.000  tons,  and  why  they 
do  not  want  competition  and  why  there  cannot  be  any  com- 
petition. 

That  tonnage  is  hauled  very  cheaply,  but  do  not  think 
for  a  moment  that  the  consumer  or  the  producer  gets  the 
benefit.  The  coal  mines,  which  are  owned  and  operated 
by  the  large  coal  companies,  are  owned  by  the  same  people 
who  own  the  Steel  Corporation  and  the  boats.  They  haul 
the  steel  and  coal  on  the  Great  Lakes.  They  haul  the  ore 
from  Duluth  to  Pittsburgh  or  to  Ashtabula  and  Lake  Erie 
ports,  and  haul  the  finished  products  back.  That  cheap 
transportation  is  not  reflected  in  the  prices  the  consimier 
pays.  They  have  a  monopoly  of  transportation  by  water. 
The  Government  has  spent  millions  of  dollars  to  develop 
channels  and  harbors  on  the  Great  Lakes  which  are  en- 
joyed by  the  Great  Lake  Carriers  Association,  a  close  cor- 
poration, a  monopolistic  corporation  controlling  transporta- 
tion and  the  price  to  consumer  on  commodities  carried. 
They  have  all  the  benefit  of  water  transportation,  because 
they  have  a  monopoly,  and,  of  course,  they  can  haul  this 
tonnage  cheaper  than  it  can  be  hauled  on  a  railroad;  and 
they  do  not  want  the  Interstate  Commerce  Commission  to 
interfere  and  take  away  this  piece  of  pie  from  them,  so 
they  are  not  in  the  bill.  The  little  shipper,  who  must  pay 
the  cost  of  transportation,  what  little  he  now  gets  out  of  a 
common  earner — only  3  percent — pays  the  freight. 

These  common  carriers  came  here,  as  I  said  before,  be- 
cau.se  of  their  experience  with  the  Interstate  Commerce 
Commission  in  fixing  Joint  rates.  They  have  been  discrim- 
mated  against  in  port-to-port  rates  by  the  Interstate  Com- 
merce Commission.  They  feel  like  the  banker  who  has 
been  robbed  by  bank  robt>ers,  and  so  he  thinks  he  will  Join 
them,  because  they  are  too  powerful  to  be  resisted.  That 
was  the  substance  of  their  testimony  before  the  committee. 
Mr.  COPELAND.  I  do  not  feel  that  the  Senator  has 
bothered  me.  I  thank  him  for  what  he  has  contributed; 
but  I  desire  to  call  a  little  more  attention  to  the  matter 
which  I  was  discussing  in  the  very  t)eglnning.  t>efore  we 
entered  into  this  colloquy. 

In  the  minority  report  presented  by  the  able  Senator 
from  Minnesota,  he  says: 

The  record  clearly  showa  that  the  public  which  furnishes  the 
tonnage  and  pays  the  freight  urges  that  this  legislation  be  not 
passed  The  great  farm  organizations,  such  as  the  American 
Farm  Bureau  Pederatlon.  the  National  Orange,  the  Northwest 
Farmers'  Union,  the  Farmers'  National  Grain  Corporation,  and 
the  American  Cotton  Cooperative  Association  regard  this  legisla- 
tion as  inimical  to  the  welfare  of  farmers  all  over  the  Nation, 

A  little  while  ago  the  Senator  in  charge  of  the  bill,  the 
Senator  from  Montana  (Mr.  WhkklkiiI.  said  that  when  he 
pinned  down  one  of  these  witnesses  he  seemed  hazy.  I  am 
not  surprised  that  any  witness  should  feel  somewhat  hazy 
or  t>e  a  little  bit  in  doubt  about  what  the  bill  means,  because 
apparently  the  Senators  on  the  floor  do  not  fully  realize  what 
It  means.  I  may  be  hazy  on  a  million  other  matters,  but 
I  have  not  any  doubt  in  my  mind  that  the  farm  organiza- 
tions are  very  wise  when  they  say  that  this  bill  is  an  Im- 
proper bill,  because  It  means  an  added  burden  to  every 
farmer  who  has  occasion  to  ship  his  fruit  or  his  farm 
products  any  distance.  Just  as  soon  as  he  loses  the  com- 
petition now  afforded  by  the  steamship  owners,  and  gets  In 
the  hands  of  the  railroads,  as  this  bill  certainly  provides — 
because  turning  over  shipping  to  the  Interstate  Commerce 
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Commission  maana  tnmtny _^ 

when  that  happens,   the  agrlcuttaral 
the  manufacturers  of  my  aeetton  will 

Mr.  SHIPSTBAD. 
further? 

Mr.  COPELAND.    I  yield  to  fch« 
Mr.  SHIPSTEAD.    In  the  letter  wt^bh 
Montana  quoted,  it  was  stated  tlMit  Vtm  , 
merce  of  the  United  States  were  In  fftfor' 
members  of  the  Chamber  of  Commeroe  of 

do  not  pay  any  freight  rates. 

act  where  freight  rates  are  Involfed.  tliqr^ 
the  consumer  or  the  prodneer,  and  be 
tion  charges.    The  Ooordtnatar,  Mr.  _ 
fore  the  committee  that  »**t  woidd 
rates. 

Who  pays  the  rates  except  tliB  _. 
these  organizations  who  came  hen  to 
ones  who  pay  the  bills.    They  pay  the 
everything  they  ship  to  a  terminal 
freight,  the  leas  they  get  for  malr  _.. 
freight  on  every  piece  of  manntecturad  ^ 
tory  to  the  farm;  so  there  is  no  mm  tsk 
who  has  a  greater  stake  In  ^ 

farmer,  because  he  is  both  tha 

and  he  pays  the  freight  both  waafs. 
United  States  Chanyber  of 
out  of  the  window,  because  tta 
freight. 

Mr.  FLETCHER.    Mr.  President.  I 
If  he  will  allow  me.  that  even  thevtfi  ttm  ^ 
freight^-and  sometimes  It  to  aigitd  HmT 
not  pay  the  freight;  that  the  pixrehaa 
even  though  the  purchaser  paya  ttm 
reflected  in  the  price  jiblch  the 
Mr.  SHIPSTEAD.    Certainly. 
Mr.  FLETCHER.    It  to  refledad  to  him  i 

Mr.  SHIPSTEAD.    Certainly.    11 

for  a  dollar  a  bushel,  and  it  oast*  90  eenfi  to^ 
Minneapolis,  the  price  in  Mlnnrapnllg  to 
than  In  Baitimore.    The  same  ttafstf  to  trot  i 
Liverpool  or  If  It  Is  shipped  to  Boot  Bai«. 
To  show  what  weight  shook!  ha  flran  to 

who  wrote  this  bill,  when  they 

had  in  It  a  provision  that  the  Interstate  _ 
sion  should  regulate  the  rates  on  all  ^*pt 
States  for  foreign  ports.    U  that  dKMdd  ba 

the  law  as  proposed  here  rates 

30  days  in  advance,  qipposf  ttien 

American  citiaen  to  seU  10,OOQ.OtO 

Kong.   The  rate  must  be  published    M  „ 
would  serve  noUce  to  all  Canadian  ports  . 
leave  American  ports  rhargiTig  toss  than  M 

grain  to  Hong  Kong.    All  the  fs— **H«fl^ 

dlan  grain  interests  would  have  to  do  to' 

would  be  to  say,  "  We  wlU  haul  it  for  IS 

thing  Is  true  as  to  ports  along  tba  Atlantlg 

drive  commerce  away  from  the  Atiantlr  

United  States  to  Montreal  and  to  Queiwe;  ni 
that  provision  out  of  the  biU. 

Then,  the  framers  of  the  biD  were  fotag  tol 
age.  They  did  not  know  that  many  of  .^ 
owned  by  various  States  and  munlc^ialtlto^' 
State  govermnents;  so  they  had  to  let  ttwl  ' 
when  the  fact  was  pointed  out  that  the 
could  not  step  in  with  a  law  and 
division  of  a  State. 

They  also  proposed  to  regulate  the 

on  inland  waters.  97  percent  private  and 
When  they  found  out  what  tha  _. 
out  and  said  there  was  not  any' 
know  this  because  some  of  these 

on  me  before  the  nrsslcm  of  the ^ 

be  no  competition  between  water  and  laif 

For  instance,  last  year,  duiliw  tim 

bushels  of  wheat  were  shipped  into  the 
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Atlantic  coast  poits  and  Pacific  coast  ports;  and  wham  did 
it  go?  It  is  a  distance  of  1,500  miles  across  the  country  from 
Oregon  and  Washington  to  Chicago  or  Duhith.  That  wheat. 
11,000.000  bushels,  came  down  through  the  Panama  ^^»*^1 
across  the  Gulf,  up  the  AUanUc  coast,  over  the  New  York 
barge  line  to  Buffalo,  and  then  across  the  Great  t^^'^  to 
Duluth  and  Chicago.  8.000  miles. 

There  can  be  no  competition  between  rail  and  water  trans- 
portation; and  yet,  by  forced  stretch  of  the  hnay<»%at^/>n 
alleged  compeUtion  between  the  two  methods  of  transpor- 
totion  is  invoked  to  kill  the  growing  industry  of  conunon- 
carriage  transportation  by  water.  Just  in  its  infancy,  osten- 
sibly for  the  benefit  of  the  smaU  shipper,  for  the  benefit  of 
the  farmer  wix>  ships  only  In  carload  lota.  It  to  said  that 
they  most  be  protected,  and  the  way  to  protect  them  to  to 
regtilate  the  water  carriers.  Protect  them  frtan  whom?  If 
they  are  in  danger  from  competition,  why  not  regulate 
their  competitors?  We  are  now  putting  them  Into  the 
hands  and  into  the  power  of  a  commission  which,  ever 
since  it  was  given  authority  over  Joint  rates  in  193S.  has 
consistently  and  constantly  discriminated  against  the  water 
carriers  in  favor  of  the  railroads,  to  drive  them  out  of 
business. 

Mr.  COPELAND.  Mr.  President.  I  apologtoe  to  the  Sen- 
ate for  taking  so  much  time.  I  shall  meniy  add  that  not 
only  an  these  great  farm  organisations  bat  the  National 
Industrial  TrafDc  League,  the  Mlsstosippi  Valley  Association, 
the  Upper  MisslsBippi  Valley  Association,  the  MtoslaBlppl 
and  St.  Crohc  Improvement  C(»nmtoslon.  and  many  other 
organtoations,  are  on  record  against  thto  bfU. 

I  have  presumed  to  say  as  mw±  as  I  have  about  ttie  sub- 
ject because  all  these  matters  were  given  coosideratlan  by 
the  Commerce  Committee  in  connection  with  the  writing 
of  the  subsidy  Mil.  There  we  had  the  testimony  of  many 
persnis  who  were  interested  in  shipping:  and  I  kmm  from 
the  testimony,  and  fnan  private  conversations  with  t*M«w 
that  outside  of  those  shipping  lines  which  are  largdy  rail- 
road-controlled there  is  opposition,  and  bitter  om>osition, 
to  this  bill;  and  at  the  right  time  we  shall  attempt  to  pre- 
sent the  argxunent  in  a  more  orderly  fashion. 

I  apologize  to  the  Senate  for  having  taken  so  much  time. 
I  suggest  that  the  reading  of  the  amendmente  be  continued. 

The  PRESIDING  OFFICER  (Mr.  Tsuiuh  in  the  chair). 
The  question  to  on  agreeing  to  the  amendment  of  the  com- 
mittee on  page  9,  line  8. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Interstete 
Commerce  was,  on  page  9,  line  19,  before  the  word  "  The  •*, 
to  strike  out  "(m)  "  and  insert  "(j)";  In  line  20.  after  the 
word  "include",  to  Insert  "Porto  Rico,  notwlttistandlng 
the  provisions  of  the  act  of  March  2.  1917.  to  provide  a  civil 
government  for  Porto  Rico,  and  any  other  act  or  acte  which 
are  inconsistent  with  the  provisions  of  thto  part,  and  any 
other  possession  of  the  United  States  except ";  and  in  line 
25.  after  the  name  "  Canal  Zone  ".  to  strike  out  the  comma 
and  "  but  this  enumeration  shall  not  be  construed  to  exclude 
any  such  possession  of  the  United  Stetes  ".  so  as  to  read: 

(J)  The  torm  "pcMMsalon  of  th«  United  BUtm"  ihaU  litclwl* 
Porto  Bloo,  notwlttiHtanrtlng  the  provUlons  of  the  act  of  March 
2.  1917.  to  proTlde  a  cItU  gov«rxunent  for  Porto  Uoo,  and  any 
other  act  or  mctm  which  are  tnconalrtant  with  the  provldone  o< 
thla  part,  and  any  other  poeeeeelon  of  the  United  Statea  except  the 
Philippine  lalanda  and  the  Canal  Zone:  And  provided  further. 
That  nothing  In  this  part  ahaU  be  construed  to  affect  the  power 
ot  the  Oovemment  of  the  Philippine  Mwidii  Tueted  la  U  by  the 
aecciul  provlao  ol  section  21  of  the  Merchant  Marine  Act.  1A20.  ae 
amended  or  by  any  other  act  or  acta. 

The  amendment  was  agreed  to. 

The  next  amcsidment  was.  on  page  10.  line  8.  after  the 
word  "  Sec.",  to  strike  out  "  204  "  and  Insert ''  804  ";  In  Itoe  9. 
after  the  word  "  to  ".  to  strike  out  "  supervtoe  and  ";  in  the 
same  line,  after  the  word  "  regulate  ".  to  strike  out  "  inter- 
stete ":  and  in  the  same  line,  after  the  word  "  carriers  ",  to 
strike  oat  "  wharfingers,  and  oomman  carriers  by  water  la 
foreign  commerce  to  the  extent  hereafter  "  and  insert "  het»- 
in  ".  so  as  to  read: 


■firm  wutua  ae  uc  cvirrupii.      ttucu  a   !■!■    «uuub   wiutb   ujc  i  i.^vauac    luiuiun   uvc^    aiup^uiK    mj    uic   xiitcrsbau;   «^uuiuici«;«; 


■•Tf^^a  wsw 


irom  I  ui    ,  au  «s  bu  ratoi 


10700 


CONGRESSIONAL  RECORD— SENATE 


July  3 


1935 


CON( 


n 


Sac  304  /»)  It  thall  be  the  duty  of  the  Commlaeion  to  regulate  , 
water  carrier*  to  the  extent  herein  provided,  and  to  that  end  ihe  ^ 
CommiMion  shaU  have  authority  to  make  and  anaend  such  general 
or  ipeclal  rules  and  regulations  and  to  Issue  such  orders  as  may  be 
uecewary  to  carry  out  the  provUlona  of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  line  17.  after  the 
word  '•  the  ".  to  insert  "  organization  of  water  carriers  and 
the";  in  line  18.  after  the  word  "of"  where  It  occurs  the 
first  time,  to  strike  out  "  the  "  and  insert  "  their  ".  and  in  the 
same  line,  after  the  word  "  business  ".  to  strike  out  "  of  water 
carriers  and  wharfingers  ",  so  as  to  read: 

(b)  The  Commlaslon  shall  have  authority  to  Inquire  Into  and 
report  on  the  organUatlon  of  water  carriers  and  the  management 
ot  their  business  and  to  keep  Itself  Informed  as  to  the  manner  and 
method  In  which  the  aame  Is  conducted,  and  to  transmit  to  Con- 
greaa.  from  time  to  time,  such  recommendations  as  the  Coaunlasion 
may  deem  necessary. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  line  24.  after  the 
word  "  reasonable  ".  to  strike  out  "  classiflcaUon  "  and  insert 
"  classifications  ";  In  line  25.  before  the  word  '  groups  ".  to 
strike  out  "  or  "  and  insert  "  of  ":  in  the  same  line,  after  the 
word  "  in  ".  to  strike  out  "  any  one  of  the  several  classes  of 
carriers  herein  defined  as  an  "  and  insert  "  the  terms  ';  on 
page  11.  line  2.  before  the  word  "  IntersUte  ",  to  insert  "  or  "; 
at  the  end  of  line  2.  after  the  word  "  water  ",  to  strike  out 
"  and  or  '  Interstate  private  carrier  by  water  '  and  *  common 
carrier  by  water  in  foreign  commerce  '  ";  and  in  line  8,  after 
the  word  "  the  ".  to  strike  out  "  Commission  deems  "  and 
insert  "  Commlsaion.  after  hearing,  finds  ".  so  as  to  read: 

(c)  The  Commlsaion  may  establish  from  time  to  time  siKh  Just 
and  reasonable  claaslflcatlons  of  groups  of  carriers  Included  in  the 
terms  "  interstate  common  carrier  by  water  "  or  "  Interstate  contract 
carrier  by  water  "  as  the  special  nature  of  the  service  performed  by 
such  camera  shall  require:  and  such  Just  and  reasonable  rules, 
regulations,  and  requlremenU  consUtent  with  the  provisions  of  this 
part  to  be  observed  by  the  carriers  so  classified  or  grouped,  as  the 
Commission,  after  hearing,  finds  necessary  or  desirable  In  the  public 
interest. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11.  after  line  10,  to 
strike  out: 

(d)  The  Commission  la  authorized  and  directed  In  aid  of  the 
accomplishment  of  the  purposes  of  this  part. 

1  To  make  rules  and  regvilatlona  affecting  shipping  in  the 
foreign  trade  not  In  conflict  with  law  In  order  to  adjust  or  meet 
general  or  special  conditions  unfavorable  to  shipping  In  the  foreign 
trade,  whether  In  any  particular  trade  or  upon  any  particular  route 
or  m  commerce  generally  and  which  arise  out  of  or  result  from 
foreign  laws,  rules,  or  regulations,  or  from  competitive  methods  or 
practices  employed  by  owners,  operators,  agents,  or  masters  of 
veaMla  of  a  foreign  country:  and 

3.  To  request  the  head  of  any  department,  board,  bureau,  or 
agency  of  the  Oovemment  to  suspend,  modi'y,  or  annul  rules  or 
regiilaUons  which  have  been  established  by  such  department,  board, 
bureau,  or  agency,  or  to  make  new  rules  or  regulations  affecting 
shipping  In  the  foreign  trade  other  than  such  rules  or  regxilatlons 
relating  to  the  Public  Health  Service,  the  Consular  Service,  and 
the  Steamboat  Inspection  Sendee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12.  after  line  4,  to  strike 
out: 

(e)  No  rule  or  regiUatlon  shall  hereafter  be  established  by  any 
department,  board,  bureau,  or  agency  of  the  Oovemment  which 
affects  shipping  In  the  foreign  trade,  except  rules  or  regulations 
affecting  the  Public  Health  Service,  the  Consular  Service,  and  the 
Steamboat  Inspection  Service,  until  such  rule  or  regulation  has 
been  submitted  to  the  Commission  for  ita  approval  and  final  action 
has  been  taken  thereon  by  the  Commlsaion  or  the  President. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12.  after  line  12.  to 
strike  out: 

(f)  Whenever  the  head  of  any  department,  board,  bureau,  or 
agency  of  the  Oovemment  refuse*  to  suspend,  modify,  or  annul  any 
rule  or  regulation,  or  msUce  a  new  rule  or  regulation  upon  reqxiest 
of  the  Commlsaion.  as  provided  In  subdivision  (2)  of  paragraph 
(d)  of  this  section,  or  objects  to  the  decUlon  of  the  Commission 
In  respect  to  the  approval  of  any  rule  or  regulation,  as  provided 
In  paragraph  (e)  of  thla  section,  either  the  Commlsaion  or  the 
head  of  the  department,  board,  bureau,  or  agency  which  has  cstab- 
llahed  or  la  attempting  to  eetabllah  the  rule  or  regulation  In  ques- 
tum  may  submit  ttM  facU  to  the  President,  who  U  hereby  author- 


ized to  establish  or  suspend,  modify,  or  annul  such  rule  or  regu- 
lation. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  13.  to  strike 
out: 

(g)  No  rule  or  regulation  shall  be  established  which  In  any 
manner  gives  vessels  owned  by  the  United  States  any  preference 
or  favor  over  those  vessels  documented  under  the  laws  of  the 
United  States  and  owned  by  persons  who  are  citizens  of  the 
United   States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13.  line  6.  before  the 
word  "Whenever",  to  strike  out  "(h)"  and  insert  "(d)": 
in  line  12,  after  the  word  "  to  ".  to  strike  out  "  the  latter  " 
and  insert  'such  interstate";  in  line  13.  after  the  word 
"  relieve  ",  to  strike  out  "  the  latter  "  and  Insert  "  such  "; 
and  in  line  16.  after  the  word  "  undue  ",  to  strike  out  "  dis- 
advantage "  and  insert  "  disadvantage,  consistently  with  the 
public  interest  and  the  policy  declared  in  section  302  (a) 
of  this  part  ".  so  as  to  read; 

(d)  Whenever    it    abaU    appear    from    complaint    made    to    the 

Commission  or  otherwise  that  the  rates,  fares,  regulations,  or 
practices  of  water  carriers  engaged  In  transportation  to  or  from 
a  port  or  ports  of  any  foreign  country  In  competition  with  Inter- 
state common  carriers  by  water  or  Interstate  contract  carriers  by 
water,  cause  undue  disadvantage  to  such  Interstate  carriers  by 
reason  of  such  competition,  the  Conunlsslon  may  relieve  such 
carriers  from  the  provlslon-s  of  this  part  to  such  extent,  and  for 
such  time,  and  In  such  manner  as  In  Its  Judgment  may  be  neces^ 
sary  to  avoid  or  lessen  such  undue  disadvantage,  consistently 
with  the  public  Interest  and  the  policy  declared  In  section  302 
(a)    of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13.  after  line  18.  to 
Insert: 

(e)  Upon  complaint  In  writing  to  the  Commission  by  any  per- 
son, or  upon  Its  own  initiative  without  complaint,  the  Commission 
niay  Investigate  whether  any  water  carrier  has  failed  to  comply 
with  any  provision  of  this  part  or  with  any  requirement  estab- 
lished pursuant  thereto,  and  if.  after  notice  of  and  hearing  upon 
any  such  Investigation,  the  Commission  finds  that  any  such  car- 
rier has  failed  to  comply  with  any  such  provision  or  requirement. 
It  shall  issue  an  appropriate  order  to  compel  such  carrier  to 
comply  therewith  Whenever  the  Commission  Is  of  opinion  that 
any  complaint  does  not  state  reasonable  grounds  for  action  on 
Its  part.  It  may  dismiss  such  complaint. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14.  after  line  6.  to 
insert: 

(f)  After  a  decision,  order,  or  requirement  has  been  made  by 
the  Commission  In  any  proceeding  under  this  part,  any  party 
thereto  may  make  application  to  the  Commission  for  reconsidera- 
tion or  rehearlnjj  of  the  same,  or  of  any  matter  determined  therein, 
and  It  shall  be  lawful  for  the  Commission  In  Its  discretion  to  grant 
such  reconsideration  or  a  rehearing  If  sufficient  reason  therefor 
be  made  to  appear.  Applications  for  reconsideration  or  rehearing 
shall  be  governed  by  such  general  rules  as  the  Commission  may 
establish  No  such  application  shall  excuse  any  carrier  from  com- 
plying with  or  obeying  any  decision,  order,  or  requirement  of  the 
Commlsaion.  or  operate  In  any  manner  to  stay  or  postpone  the  en- 
forcement thereof,  without  the  special  order  of  the  Commission 
If.  after  such  reconsideration  or  rehearing.  It  shall  appear  thnt  the 
original  decision,  order,  or  requirement  Is  In  any  respect  unju.st 
or  unwarranted,  the  Commission  may  reverse,  change,  or  modify 
the  same  accordingly.  Any  decision,  order,  or  requirement  made 
after  such  reconsideration  or  rehearing  shall  be  subject  t<i  the 
same  provisions  as  an  original  decision,  order,  or  requirement.. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15.  line  3.  in  the  heading 
after  the  word  *  Interstate  ",  to  strike  out  "  water  transporta- 
tion, and  wharfingers  "  and  insert  "  transportation  ",  .so  as 
to  make  the  heading  read : 

Interstate  transportation:  rates,  fares,  charges,  and  practices. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15.  line  6.  after  the  word 
"  Sec.",  to  strike  out  "  205  "  and  Insert  "  305  ";  in  line  7,  after 
the  word  "  water  ",  to  strike  out  "  to  establish  reasonable 
through  routes  for  Interstate  transportation  with  other  such 
common  carriers  and  with  common  carriers  by  railroad 
and/or  by  motor  vehicle,  and":  in  line  11,  after  the  word 
"  for  ".  to  strike  out  "  the  ";  In  the  same  line,  after  the  word 
"  transportation  ".  to  strike  out  "  of  passengers  or  property 
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in  interstate  commerce  "  and  laaert  after  < 
according  to  its  imdertaklng  or  holding 
the  word  "  reasonable  ",  to  strike  out  " 

in  line  22.  before  the  word      

"  interstate  ";  in  line  23.  after  the  wOTd  •• 
"  in  interstate  commerce  ";  in  tbe  murti* 
"  of  ".  to  strike  out  "  such  ";  and  on  page 
word  "  any  ".  to  strike  out  "  of  auch 

may  also  establish  through  routes 

charges,  and  classifications  with  cooimon 

foreign  commerce  and  Just  and 

practices  relating  thereto,  and  in  the  _ 
routes  and  Joint  rates  the  provialoos  of  _ 
206.  and  section  207  (except  paragraph  (t 
part,  with  respect  to  through  routes  andJ 
charges,  classifications,  xegulatiras,  and 

Interstate  common  carriers  by  water,  , 

be  the  duty  of  every  wtuirfinger  to  provldii 
service,  equipment,  and  facilities  used  or 
connection  with  transportation  subjeet  t^ 
establish,  observe,  and  enforce  just  and 
and  classifications  for  wharfage,  _ 

ing,  storage,  dockage,  and  all  other 

or  connected  with  such  tranqwrtaUon. 
able  rules,  regulations,  and  praetloes 

establishment  and  maintenance  of 

rates  between  interstate  common  carrit 
railroad,  and  any  proceeding  in  relation  . 
Ject  to  the  provisions  of  part  I  of  thif  act  *•' 
party  thereto  ",  so  as  to  read: 

Sr.  305.  (a)   It  shall  be  tbe  duty  at  ev«t ' 
carrier  by  water  to  provide  nfa  and     *  '' 

and  facilities  for  transportation;  and, 

or  holding  out,  to  establish,  obacnre.  and  ««• 
able  rates,  fares,  charges,  and  "'ftftftfstliovia.  « 
able  regulations  and  practices  relating  thsreto 
form,  and  substance  of  tickets,  recs^yts.  btlla 
fests.  the  manner  and  method  of  pmsnntlnt. 
delivering  property  for  tranqxxtatlon.  the  « 
sample,  and  excess  baggage,  the  faculties  for 
all  other  matters  relating  to  or  eonnsoted 
of  passengers  or  property  In  Interatats  ivn— . 
Joint  rates,  fares,  and  charges,  to  cstaMlsh 
equitable  divisions  thereof,  which  iiha<i  not 
dice  any  carrier  party  thereto. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on 
Insert: 


page  IC' 


(b)   Interstate  common  carriers  by  water  _ 
able   through   routes   and   Joint  ratss.  fares. 
flcatlons   with    other   such   carrlsrs  or   with 
railroad  or  motor  vehicle;   and  in  case  of 
or  charges  It  shall  be  the  duty  of  the  eai..., 
establish  Just  and  reasonable  regulattoos  and 
tlon    therewith,    and    Just,    rrsmtnahln.    and 
thereof,  which  shall  not  imdtily  prefer  or 
carriers.     The  establlsrunent  and  malntenanos'' 
and   Joint  rates  or  fareb  between  IntersUte 
water  and  common  itrrikn  by  railroad,  and 

latlon  thereto,  shall  [be  subject  to  the  prof 

act.  which  shall  not  oe  jconstrusd  ss  am«Mlsd 
Interstate    common    caSrlers    bjr    water   and 
motor  vehicle  shall  be  subject  to  part  II  of 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17, 
word  "  It  ",  to  strike  out  "(b)"  and  insert 
after  the  word  "  water  ",  to  strike  out  "  or 
in  line  19,  after  the  word  "  port "  and  ttas 
"  port  district,  gateway,  transit  point ";  In 
word  "  port  "  and  the  conuna^  to  insert 
way,  transit  point ";  and  in  line  24.  after' 

soever  ",  to  insert  a  colon  and  the  fc 

vided.  That  this  paragraph  shall  not  be 
to  discriminations,  prejudice,  or 
of  any  other  carrier  of  whatever 

(c)  It  shall  be  unlawful  for  any  Intaratate 
water  to  make,  give,  or  cause  any  undue  or 
or  advantage  to  any  person,  port. 
point,  locality,  or  description  ot  trm&e  In  any 
or  to  subject  any  person,  port,  port  dlatrtck. 
locality,  or  description  of  tralBo  to  any 
any  undue  or  unreasonable  prejudioe  or 
I.XXTX «7» 


Ion  "  and, 
tUne  14.  after 
and  joint.": 
strike  out 
",  to  insert 
the  word 
1.  after  the 
carriers 
ifmtes,  fares, 
by  water  in 
itions  and 
through 
Ion,  section 
>f )  of  this 
^jmtes,  fares, 
between 
It  shall 
adequate 
in  or  in 
t,  and  to 
charges 
{,  unload- 
related  to 
^toui  reason- 
Jto.    The 
and  Joint 
and  by 
be  sub- 
'  carrier 

ate  common 

.  equipment, 

» undertaking 

and  reason- 

and  reason- 

!the  Issuance, 

^   and  manl- 

[jMcklng.  and 

'of  personal, 

ttlon.  and 

artatlon 

In  case  of 

lable,  and 

or  preju- 


Itne  23.  to 


reason- 

and   classl- 

carriers   by 

rates,  fares. 

thereto  to 

In  connec- 

dlTlslons 

lany  of  such 

■"wugh  routes 

carriers  by 

Ting  in  re- 

I  ot  this 

between 

carriers   by 


before  the 

in  line  17. 

fer  ": 

to  insert 

I,  after  the 

ct,  gate- 

'what- 

"Pro- 

to  apply 

the  traffic 

ips  to  read: 

carrier  by 
I  preference 
sy.  transit 
^  W^taoever. 
It  point. 
on  or 
lany  reqwct 


J?  ^3  ;  '^^^^'  ^»^  "^  paragraph  shall  not  be  construed 
t^mf*^7  ^  dlscrlmtnatlona.  prejudice,  or  dteadvantags  to  the 
tramc  of  any  other  carrier  of  whatever  description. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18,  line  S,  after  the 
word  "  Sec.",  to  strike  out  "  206  "  and  insert  "  306  ";  in  line 
7.  after  the  word  "  the  ",  to  strike  out  "  interstate  ";  in  the 
same  line,  after  the  word  "  transportaUon ",  to  Insert  "in 
interstete  commerce  ";  in  line  8.  after  the  word  "  between  " 
to  strike  out  "points"  and  insert  "places";  in  the  smmj* 
line,  after  the  word  "  own  ",  to  strike  out  "  route  "  and  in- 
sert "route.":  in  line  9,  after  the  word  "between",  to 
strike  out  "points  on  its  own  route"  and  insert  "such 
•places";  in  line  10,  before  the  word  "on",  to  strike  out 
'  points  "  and  insert  "  places  ";  in  line  16,  before  the  word 
"other",  to  strike  out  "storage  charges,  and"  and  insert 
"  or  ";  in  line  17,  before  the  word  "  require  ",  to  strike  out 
"  may  "  and  insert  "  shall ";  and  in  line  21,  after  the  word 
"  consignee  ",  to  strike  out  "  Each  wharfinger  ahi^n  flie  with 
the  Commission  and  print  and  keep  open  to  public  inspec- 
tion tariffs  showing  all  his  or  Its  charges.  ria^aiflcfttiTmn. 
rules,  regulations,  and  practices  for  wharfage  handling, 
loading,  unloading,  storage,  dockage,  or  other  servioea  or 
uses  in  or  in  connection  with  transportation  subject  to  this 
part ",  so  as  to  read: 

Sac.  308.  (a)  Bvoy  Interstate  common  carrier  by  water  ^%n 
file  with  the  Commission,  and  print,  and  keep  open  to  pubUo 
Inspection  tartCrs  showing  aU  rates,  fares,  charges,  classlflcatlons. 
rules,  regulations,  and  pracUoes.  for  the  transpc»Utlon  in  Inter- 
state commeroe  of  paaeengere  and  property  between  places  on  lU 
own  route,  and  between  such  places  and  places  on  the  routs  of  any 
other  such  carrier  or  on  the  route  of  any  common  carrier  by  rail- 
road or  motor  vehicle,  when  a  through  route  and  Joint  rate  shall 
have  been  established.  Such  tariffs  shall  plainly  state  the  ptsces 
between  which  property  or  passengers  will  be  carried,  the  claasl- 
flcation  of  property  or  passengers  and.  aeparately.  all  terminal 
charges,  or  other  charges  which  the  Oommlsslon  shall  rsqults  to 
be  so  stated,  all  prlvUeges  or  faculties  granted  or  aUowvd.  and  any 
rules  or  regulations  which  in  anywise  change,  affect,  or  determine 
any  part  or  the  aggregate  of  such  rates,  fares,  or  charges,  or  the 
value  of  the  service  rendered  to  the  passenger,  shipper,  or  con- 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  19.  line  4,  after  the 
word  "  water  ",  to  strike  out  "  and  of  wharfingers  ",  and  in 
line  9,  after  the  word  "in",  to  strike  out  "consonance" 
and  insert  "  accordance  ",  so  as  to  read: 

(b)  All  charges  of  Interstate  conunon  carrier*  by  water  shall 
be  stated  In  lawful  money  of  the  United  States.  The  Commis- 
sion shall  by  regulations  prescribe  the  form  and  manner  in  which 
the  tariffs  required  by  this  section  shall  be  published,  filed,  and 
posted;  and  the  Commission  is  authorised  to  reject  any  tariff'  filed 
with  It  which  U  not  in  accordance  with  thU  section  and  with  such 
regulations.  Any  tariff  so  rejected  by  the  Commission  ^xail  bs 
void  and  Its  use  shall  be  unlawfxil. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  19,  line  13,  after  the 
word  "  water  ",  to  strike  out  "  and  no  wharfinger  ":  in  line 
19,  after  the  word  "  carrier  ",  to  strike  out  "  or  wharfinger  "; 
and  on  page  20,  line  1,  after  the  word  "  apply  ",  to  strike  out 
"  to  interstate  common  carriers  by  water  "  and  insert  "  in 
the  administration  of  this  part  ",  so  as  to  read: 

(c)  No  Interstate  common  carrier  by  water  shall  charge  or 
demand  or  coUect  or  receive  a  greater  or  leas  or  dlffetsnt  com- 
pensation for  transportation  subject  to  this  part  or  for  any  serv- 
ice in  connection  therewith  than  the  rates,  fares,  or  charges 
specified  for  such  transportation  or  such  service  In  the  tariffs 
lawfully  In  effect;  and  no  such  carrier  shall  refund  or  remit  In 
any  manner  or  by  any  device  any  portion  of  the  rates,  fares,  or 
charges  so  specified,  or  extend  to  any  perscm  any  privileges'  or 
faculties  for  transportation  affecting  the  value  th«rsa<  szoept 
such  as  are  specified  In  Its  tariff:  Provided.  That  the  provisions 
of  section  1  (7)  and  23  (1)  of  part  I  shall  apply  in  the  admin- 
istration of  this  part.  -«»•»" 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20.  line  6.  before  tbe 
word  "except",  to  strike  out  "or  wharfinger",  so  as  to 
read: 

(d)  No  change  shaU  bs  made  In  any  rats.  fare,  ebarge,  elasal- 
flcatlon.  regulation,  or  practice  speelflad  in  any  ^eettvs  tariff  ot. 
an  Interstate  common  carrier  by  water,  except  after  SO  days'  no- 
tice of  the  proposed  change  fUed  and  posted  In  aocordanoe  with 
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thta  Mctton.  Stxh  notice  ihaU  plainly  state  tb«  change  propoeed 
to  b«  macte  and  tbe  time  wben  mch  change  will  take  effect.  The 
Commi.ision  may.  In  tta  dteeretlon  and  for  good  caiiae  sbown. 
aliow  chanK^s  upon  notice  leas  than  that  herein  Bpeclfled,  or 
modify  the  requlrementa  of  this  eectlon  with  reepect  to  poetlnR 
and  Sling  of  tarllls  either  In  particular  Izwtances  or  by  general 
order  applicable  to  special  circumatancea  or  coxkdltlona. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pbge  20.  line  19.  after  the 
word  "  Commission ",  to  strike  out  "  may "  and  Insert 
"shaU";  in  line  21.  before  the  word  "complete",  to  insert 
"  schedules  of  minimum  rates  or  charges  or.  In  the  discre- 
tion of  the  Commission  ":  on  page  21.  hne  1,  after  the  word 
••  therewith ".  to  strike  out  "  except  in  strict  accordance 
with  "  and  insert  "  for  a  less  compensation,  either  directly 
or  by  means  of  a  change  in  ";  in  line  2.  after  the  word 
"  the  ".  to  strike  out  **  charges  ";  in  line  3.  after  the  word 
"  terms  '*.  to  strike  out  the  comma ;  in  the  same  line,  after 
the  word  "of.  to  strike  out  "such"  and  insert  "any"; 
to  itoe  4.  after  the  word  "  undertaking  **.  to  insert  **  than  the 
ratea  or  charges  so  pubUshed  and  filed  with  the  Commis- 
0on":  in  line  S.  after  the  word  "That",  to  insert  "the 
dbmmisslon.  in  its  discretion  and  for  good  cause  shown, 
either  upon  application  of ";  In  line  8.  after  the  word 
**  thereof  "  and  the  comma,  to  strike  out  **  may  apply  to  the 
Commission  for "  and  insert  "  or  upon  its  own  initiative 
may.  after  hearing,  grant ";  to  line  10.  after  the  word 
"  paragraph  ",  to  strike  out  the  comma  and  "  and  the  Com- 
mission may.  after  hearing,  grant  such  relief  ".  and  in  line 
14.  after  the  word  "  section  ".  to  strike  oat  "  202  "  and  in- 
sert "  902  ".  so  as  to  read: 


(e)  It  shall  be  tbe  doty  of  erery  Interstate  contract  carrier  by 
water  to  file  with  the  ConunlaaKHX.  poet,  and  keep  open  for  public 
inspection  In  acoordance  with  sxich  rulea  and  regvilatlons  as  the 
Commltao  ahaU  prsecilbe.  schedules  of  minimum  rates  or  charges 
or.  In  the  discretion  at  the  Oommlaslon,  complete  and  exact  copies 
of  every  contract,  charter,  screement,  cr  undertaking  for  inter- 
state transportatkm  to  which  It  la  a  party;  and  It  shaU  be  unlawful 
for  any  such  carrier  to  transport  passfngfri  or  property  or  to  fur- 
nish facilities  or  serrlces  In  cofinectlon  therewith  for  a  less  compen- 
sation, either  directly  or  by  means  of  a  change  In  the  terms  and 
conditions  of  any  contract,  charter,  agreement,  or  undertaking 
than  the  rates  or  charges  so  published  and  filed  with  the  Commls- 
slon :  Frovidsd.  That  the  Commission.  In  Its  discretion  and  for  good 
cause  shown,  either  upon  application  of  any  such  carrier  or  car- 
riers, or  any  class  or  group  thereof,  or  upon  its  own  Initiative  may, 
after  hearing,  grant  relief  from  the  provisions  of  this  paragraph  to 
such  extent,  and  for  such  time,  and  In  such  manner,  ss  in  Its 
Judgment,  la  consistent  with  the  public  Interest  and  the  pollc>' 
declared  In  section  SOS  (a)  of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  21.  line  16.  after  "  Sec.", 
to  strike  out  "  207  "  and  insert  "  307  ";  in  Une  19.  after  the 
word  "  section  ".  to  strike  out  "  200  "  and  insert  "  300  ";  in 
line  20.  after  the  word  "  common  ",  to  insert  "  carrier  by 
water  " ;  in  the  same  line,  after  the  word  "  or  ",  to  iiMert  "  any 
toterstate  ";  in  Une  21,  after  the  word  "  carrier  ",  to  strike  out 
**  or  carriers  -;  to  the  same  Une.  after  the  word  "  water  ".  to 
strike  out  the  comma  and  •*  or  by  any  such  common  carrier 
or  carriers  to  conjunction  with  any  common  carrier  or 
carriers  by  motor  yehlcles,  or  by  any  wharltoger  or  wharf- 
ingers ';  and  on  page  22,  Une  2.  after  the  word  "  oath  ".  to 
strike  out  "  Whenever  the  Commission  Is  of  opinion  that  any 
complaint  does  not  state  reasonable  grounds  for  Investigation 
and  action  on  its  part,  it  may.  to  Its  discretion,  dismiss  such 
complamt ".  so  as  to  read: 

Sac.  907,  (a)  Any  person  may  make  complaint  In  writing  to  the 
Commission  that  any  Individual  or  Joint  rate.  fare,  charge  classi- 
flcatton.  regulation,  or  practice,  published  and  filed  as  provided  In 
section  308  of  this  part  by  any  Interstate  conunon  carrier  by  water 
or  any  Interstate  contract  carrier  by  water  U  or  will  be  In  violation 
of  this  part.  Svery  complaint  ahall  state  fully  the  facts  complained 
of  and  the  reasons  for  such  complaint  and  shall  be  made  under 
oath. 

The  amendment  was  agreed  to. 

Ttit  next  amendment  was.  on  page  22.  line  0.  after  the 
word  "  by  ",  to  strike  out  "  water,  or  by  any  such  carrier  or 
carriers  to  conjunrtion  with  any  rtwnmr^  carrier  or  carriers 
by  motor  vefaiclea,  or  by  any  wharllncer  or  wharfingers  "  and 
insert  "  water ";  to  Une  IS,  after  the  word  "  or  "  where  it 
occurs  the  first  time,  to  strike  out  "  carriers,  or  wharfinger  or 


wharfln«er3."  and  insert  "  carriers'*;  and  in  Une  17,  after  the 
word  "  it  ".  to  strike  out  "  shaU  "  and  insert  **  may  ",  so  as  to 
read: 

(b)  Whenever,  after  hearing,  upon  complaint  or  hi  an  Investiga- 
tion on  its  own  initiative,  the  Commlaston  shall  be  of  opinion  tliat 
any  individual  or  Joint  rate.  fare,  or  charge  demanded,  charged,  or 
collected  by  any  interstate  common  carrier  or  carriers  by  water  for 
transportation  subject  to  this  part  or  any  regulation  or  practice 
whatsoever  of  such  carrier  or  carriers  relating  to  such  transporta- 
tion. Is  or  will  be  unjust  or  unreasonable,  or  unjustly  dlscrlmlria- 
tory.  or  undiily  preferential  or  prejudicial,  or  otherwise  in  vl<  la- 

I  tlon  of  any  provision  of  this  part,  it  may  determine  and  prescribe 
the  lawful  rate.  fare,  or  charge  or  the  maximum  or  minimum  or 
maximum  and  minimum  rate,  fare,  or  charge  thereafter  to  be 
obeerved.  or  the  lawful  regxilatlon  or  practice  thereafter  to  be  mode 
effective 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23,  after  Une  21,  to 
strike  out: 

(c)  The  CotnmlsBlon  shall,  whenever  deeuMd  by  It  necessary-  or 
desirable  In  the  public  Lntereat.  after  hearing  upon  complaint  or 
upon  Its  own  Initiative  without  a  complaint,  eatabllah  Just  iind 
reasonable  through  routes.  Joint  classifications,  and  Joint  rates, 
fares,  charges,  regulations  or  practices,  applicable  to  the  Interstate 
uansportatlon  of  passengers  or  property  by  common  carriers  by 
wattT.  or  by  any  such  carrier  or  carrleta  In  oocjunctlon  with  lU&y 
common  carrier  or  carriers  by  nK>tor  vehicle,  or  the  maitms  or 
minima,  or  maxima  and  minima,  to  be  charged,  and  the  terms  lUKl 
conditions  under  which  such  through  routes  shall  be  operated. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  .page  23.  Une  9,  before  rho 
word  "In",  to  strike  out  "(d)"  and  insert  "(c)";  to  Une  11, 
after  the  word  "  carrier  ",  to  strike  out  "  or  wharfinger  "  and 
insert  "  by  water  ";  to  Une  13,  after  the  word  "  caxner  ",  to 
strike  out  "  or  wharfinger  ";  to  line  15.  after  the  word  "  car- 
rier ".  to  strike  out  '  or  wharfinger  ";  and  to  Une  17,  after  the 
word  "  carrier  ",  to  strike  out  "  or  wharfinger  ",  so  as  to  read: 

(c)  In  any  proceeding  to  determine  the  Justness  or  reasonai>le- 
ness  of  any  rate.  fare,  or  charge  of  any  Interstate  common  caxrler 
by  water  there  ahall  not  be  taken  Into  consideration  or  aUowe<i  as 
evidence  or  elements  of  value  of  the  property  of  such  carrier  elnhsr 
goodwill,  earning  power,  or  the  certificate  under  which  such  car- 
rier is  operating:  and  In  applying  for  and  receiving  a  certificate 
under  this  part  any  such  carrier  shall  be  deenxed  to  have  agree<<  to 
the  provisions  of  this  paragraph  on  Its  own  behalf  and  on  bebal  r  of 
^1  transferees  of  s\ich  certificate. 

The  amendment  was  agreed  to.  * 

The  next  amendment  was.  on  page  23,  Une  20.  t)efore  the 
word  "  whenever  ',  to  strUte  out  "(c)"  and  insert  "(d»":  in 
line  23,  before  the  word  "  transportation ",  to  strike  out 
"mterstate";  to  Une  24,  after  the  word  "water"  and  the 
comma,  to  strike  out  "  or  by  any  such  carrier  or  carriers  in 
conjunction  with  any  common  carrier  or  carriers  by  m(  tor 
vehicle,";  on  page  24,  Une  3.  after  the  word  "carriers'  to 
insert  "  parties  ";  in  the  same  Itoe.  after  the  word  "  thereto  ", 
to  strike  out  "'whether  agreed  uj)cn  by  such  carriers  an:-  of 
them,  or  otherwise  established)";  to  Une  5,  after  the  word 
"  carriers ".  to  strike  out  the  comma  and  "  and  in  ciises 
where  the  joint  rate,  fare,  or  charge  was  established  pur- 
suant to  a  finding  or  order  of  the  Commission  and  the  d;vi- 
sions  thereof  are  found  by  it  to  have  l)een  unjust,  unreason- 
able, or  ineqmtable,  or  unduly  preferential  or  prejudicial, 
the  Commission  may  also  by  order  determine  what  would 
have  been  the  just,  reasonable,  and  equitable  divisions 
thereof  to  be  received  by  the  several  carriers,  and  req  lire 
adjustment  to  be  made  in  accordance  therewith";  anti  in 
Une  19.  after  the  word  "  justified  ",  to  strike  out  "  and  to 
the  case  of  joint  rates  prescribed  by  the  Commission,  the 
order  as  to  divisior^  may  be  made  effective  as  of  the  uate 
of  the  original  order  ",  so  as  to  read: 

(d)  Whenever,  after  hearing  upon  complaint  or  upon  its  awn 
Initiative,  the  Commission  Is  of  opinion  that  the  divisions  of  J  jlnt 
rates,  fares,  or  charges,  applicable  to  the  transportation  of  ;}as- 
sengers  or  property  by  Interstate  common  carriers  by  water  are 
or  wUl  be  unjust,  unreasonable.  Inequitable,  or  unduly  prefeien- 
tlal  or  prejudicial  as  between  the  caiTlers  parties  thereto,  the 
Commission  shall  by  order  prescribe  the  Just,  reasonable,  and 
•qtUtable  divisions  thereof  to  be  received  by  the  several  carr  era. 
The  order  o*  the  Commission  may  require  the  adjustment  of  <Mvt- 
Blons  between  such  carriers  in  accordance  with  the  order,  from  the 
date  of  filing  the  complaint  or  entry  of  order  at  investigation  or 
such  other  dates  subsequent  as  the  Commission  flrnjif  justified. 

Ttie  amendment  was  agreed  to. 
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Mr.  KINO.    Mr.  Presldeat,  I  wldi  to 
ator  from  Montana,  having  tbt  bin  to 
any  of  these  amendments  are  control 

Mr.  WHEELER.  No;  the  amendmc 
versial.  They  are  amendments  which 
committee.  I  do  not  know  of  anything 
any  of  them.  Some  amendments  were 
Interstate  Commerce  Commission,  but 
not  act  favorably  on  them.  Tliey  weroj 
the  regulation  of  contract  carriers,  and 
modlty  clause.  The  committee  came  to  _ 
it  was  best  to  pass  the  bill  without  thorn 
then  submit  the  law  to  the  Commission 
make  a  study  of  it,  and  report  back 
for  any  of  these  more  drastic  provisions. 

Mr.  KINO.    The  Senator  knovi  I  aflHii 
the  committee,  and  some  of  us  are 
other   committees,  and  I  should  »kg 
whether  he  would  object  to  a 

examtoatlon  of  the  record,  it  was 

the  amendments  perhaps  need  further 

Mr.  WHEELER.     I  would  haw  no 

The  PRESIDINO  OFFICER.    The 
reading  of  the  bUl. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  commit 
line  22,  before  the  word  "  In  ",  to  strike 
"(e)";  in  line  24.  after  the  word  "the", 
cumstances  and  conditions  peculiar  to' 
herent  advantages  of  ";  on  page  25.  line 
"  water  ",  to  strUce  out  "  toterstate  ";  to 
the  word  "  carriers  ",  to  strike  out  "  and 
of  wharfingers  ";  to  line  2.  after  the 
sert    '  by  such  carriers  ";   to  Itoe  4. 
clent  ".  to  strike  out  "  toterstate  ";  to 
the  word  "  transportation  ",  to  strike  outi 
service  ";  and  in  Une  7.  after  the  word 
out    '  water   carriers  and  wharfingers  ** 
riers  ",  so  as  to  read: 

(e)  In  the  exercise  of  Its  power  to  , 
rates  the  Commission  shall  give  due 
factors    to    the    Inherent    advantages   at 

carriers;  to  the  effect  of  rates  upon  tbe  m 

carriers:  to  the  need,  In  the  pubUe  iBtereet,  _ 
clent  water  transportation  at  the  lowest  east  ^^ 
furnishing  of  such  service:  and  to  tbe  need  ati 
to  enable   such   carriers,   under  bonest. 
management,  to  provide  sucb 


Mr.  FLETCHER.    Mr.  President.  I  

question  of  the  Senator  from  i^^Hftftnft.  in 
I  have  a  communication  here  to  which  I 

We  can  understand  why  the  rsgulattoo  at 
rail,  by  motor,  and  possibly  by  water  la  Jua 
but  we  cannot  find  justification  for  FMeral 
bodies  and  private  persons  and  oompaalea 
tlon  of  termlnala,  warehouses,  wharves,  etc. 


Mr.  WHEELER.    Mr.  President, 

-  elimtoated  from  the  bill.    As  the  bin 

duced,  it  contatoed  a  prorlsion  regelating 
took  that  provision  out  of  the  bill  in  the 

Mr.  FLETCHER.     Tliat  is  what  I 

The  PRESIDINO  OFFICKR.    Tbe 
to  the  amendment  on  page  25,  lint  7. 

The  amendment  was  agreed  toi 

The  PRESIDING  OFFICER.    Tbe  Ctefk 
readtog  of  the  blU. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  committee 
Une  9,  before  the  word  "  ^^lenerer  •*,  to  „ 
insert  "(f)";  in  Itoe  13,  after  the  word' 

comma,  to  strike  out  "  or  by  anj  such 

conjunction  with  any  common  carrier  or 

vehicle,  or  by  any  wharfinger  or 

after  the  word  "  carriers  "  and  the  comma,, 
such  wharfinger  or  wharfingers  ";  in  i«i«»  _ 
"  carriers  ",  to  strike  out  the  comma  and  *< 
wharfingers  ";  en  page  26,  Itoe  18,  after  thi' 
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to  strike  out  "  or  wharfinger  ";  and  to  the  same  Wn^,  after 
the  word  "  operation  ".  to  strike  out  "  as  provided  to  aectton 
210  (a)  of  this  part "  and  tosert  "  when  this  section  takes 
effect ".  so  as  to  read: 

(f )  Whenever  there  shaU  be  fUed  with  tbe  OOmmlaskw  any 
schedule  stating  a  new  rate.  fare,  charge.  clasaiflcaUon.  ragulaUoDL 
L?'^^***  '°'  **^*  Interstate  transportation  of  pitttrngmi  or  nroD- 
erty  by  an  Interstate  common  carrier  or  carriers  by  water  tbe 
Oommlsslon  is  hereby  authorized  and  empow»ed  upm  protMt  of 
interested  parUes  or  upon  Its  own  UilUaUve  at  once,  and  U  it  ao 
orders,  without  answer  or  other  formal  pleading  by  sucb  carrier  or 
carriers,  but  upon  reasonable  notice,  to  enter  upon  an  InvesUnUtHi 
concerning  the  lawfulness  of  such  rate,  fare,  charge.  claseUlMtlon 
r^ulaUon,  or  practice,  and  pending  such  hearing  and  the  denlalon 
thereon,  the  Commission,  by  filing  with  such  schedule  and  deUver- 
ing  to  the  carrier  or  carriers  affected  thereby,  a  statement  In  writing 
of  its  reasons  for  such  sxispenslon,  may  from  time  to  time  suRMmd 
the  operation  of  such  schedule  and  defer  the  uae  of  sucb  r«tetai« 
charge,  classification.  regiUatlon.  or  practice,  but  not  for  a  looser 
period  than  7  months  beyond  the  Ume  when  It  would  otberwlaego 
into  effect:  and  after  hearing,  whethw  completed  before  or  after 
the  rate.  fare,  charge,  clmaslflcatlon,  regulation,  or  praettoe  goes 
Into  effect,  the  Commission  may  make  such  order  with  refenoM 
thereto,  as  would  be  proper  in  a  proceeding  instituted  after  such 
rate,  fare,  charge,  classification,  r«gulatlon,  or  practloe  had  become 
effective.  If  the  proceeding  shall  not  have  been  oonehaded  and 
an  order  made  within  the  period  of  stispenslon,  tbn  nropo— d  rate 
fare,  charge,  classification,  regulation,  or  pracUee  sbaU  go  into 
effect  at  the  end  of  such  period:  Prorlded,  however.  That  this 
paragraph  shall  not  apply  to  the  initial  schedule  or  schedules  filed 
with  the  Commission  by  any  sucb  carrier  In  operatlao  when  this 
section  takes  effect.  ^^  ^^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  Une  20,  before  the 
word  "  Whenever",  to  strike  out  "(h)"  and  insert  "(g)";  in 
Une  26.  after  the  word  "  section  ",  to  strike  out  "  202  "  and 
insert  "  302  ";  on  page  27.  Une  13.  after  the  word  "  part ".  to 
strike  out  "  except  to  the  extent,  if  any,  and  to  such  mann^ 
as  "  and  insert  "  which  ";  In  line  14,  after  the  word  "  Com- 
mission ".  to  strike  out  "  may  deem  consistent "  and  insert 
"shaU  find  to  be  undue  or  toconslstent ";  to  Itoe  16.  after 
the  word  "  section  ",  to  tosert  a  comma  and  "  and  the  C(»n> 
mission  shaU  give  due  consideration  to  the  cost  of  the  services 
rendered  by  such  contract  carriers  and  to  the  effect  of  such 
minimum  charge  or  such  rule.  regulaUon.  or  practice  on  the 
movement  of  traffic  by  such  carriers  ",  so  as  to  r»d: 

(g)  Whenever,  after  hearing,  upon  complaint  or  Iti  own  In- 
itiative, the  Commission  finds  that  any  rate,  charge,  rxHe.  regtila- 
tlon,  or  practice  of  any  interstate  contract  carrier  or  carrlm  by 
water,  or  the  form  or  provisions  of  any  charter,  contract  agree- 
ment, or  undeitaklng  used  by  any  such  carrier,  oontravoies  tbe 
policy  declared  In  section  302  (a)  of  this  part,  tbe  Oommlaston 
may  prescribe  Huch  minimum  rate  or  charge,  or  such  rule  regu- 
lation, or  practice,  or  such  form  or  provisions  of  any  such  charter 
contract,  agreement,  or  undertaking  as  in  Its  judgment  may  be 
necessary  or  dcfilrable  In  the  pubUc  interest  and  to  twomote  the 
policy  declared  In  said  section.  Such  minimnn^  rate  or  chaise  or 
such  rate,  regulation,  or  practice,  or  the  form,  terms,  or  eondlUons 
of  any  such  contract,  charter,  agreement,  or  undertaking  affeotlns 
such  minimum  charge  or  the  value  of  the  service  rendered  so 
prescribed  by  the  Commission,  shall  give  no  advantage  or  pref- 
erence to  any  such  contract  carrier  in  competition  with  any  inter- 
state  common  carrier  subject  to  this  part,  with  the  Oommlselon 
shall  find  to  be  undue  or  inconsistent  with  the  public  Intenet 
and  the  poUcy  declared  In  said  section,  and  tbe  CommlHlon  shall 
give  due  consideration  to  the  cost  of  the  services  randared  by  eucb 
contract  carriers  and  to  the  effect  of  such  in<nimi^.n  cbana  or 
such  nUe,  regulation,  or  practice  on  the  movement  of  traOe  bv 
such  carriers.  ' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27.  after  line  30.  to 
strike  out: 

(1)  After  a  decision,  order,  or  requirement  has  been  »n^e  by 
the  Commission  in  any  proceeding  under  this  part    any  party 
thereto  may  miike  application  to  the  Commission  tar  reconsldsn- 
tlon   or   rehearing   of   the  same,   or   of   any   matter   determined 
therein,  and  It  shall  be  lawful  for  the  Commission  In  its  discretion 
to  grant  such  reconsideration  or  a  rehearing  If  sufficient  reason 
therefor  be  made  to  appear.     Applications  for  reconsideration  or 
rehearing  shall  be  governed  by  such  general  rules  as  the  Com- 
mission   may   eotabllsh.     No   such   application   shall   excuse   any 
carrier  or   wharfinger  from  complying   with   or  obeying  any  de- 
cision, order,   or  requirement  of  the   Commission,   or  operate  In 
any  manner  to  stay  or  (Kwtpone  the  enforcement  thereafTwltbout 
the  special  order  of  the  Commission.     If,  after  sueh  reeonaldera- 
tion  or  rehearing,  it  shall  appear  that  the  original  deeialon.  order, 
or  requirement  is  in  any  respect  unjust  or  unwarranted,  tbe  Oom- 
mlsslon  may  reverse,   change,   or   modify  the   same  accordingly. 
Any  decision,  order,  or  requirement  made  after  such ' 
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Uon  or  rehe*rtng  shall   be  subject   to  the  same  proYldons  M  an 

orig;n*l  decision,  order,  or  requirement. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  28,  line  17.  after 
"Sec",  to  strike  out  "(208)"  and  ixvsert  "(308>  ";  in  line  18. 
after  the  wwd  "  In  ".  to  strike  out  "  section  207  (a)  of  ";  in 
line  21,  after  the  word  "  thereof  ",  to  Insert  "  by  any  inter- 
state common  carrier  by  water";  and  in  line  23.  alter  the 
word  *■  carrier ".  to  strike  out  "  or  wharfinger  ".  so  as  to 
read: 

Sac.  SOS.  (a)  If.  after  hearing  on  a  complaint  made  m  pro- 
vided in  thia  part,  the  Commieelon  shall  determine  that  any  party 
complainant  la  entitled  to  an  award  of  damages  under  the  pro- 
vtslooa  of  this  part  for  a  ▼totatloa  thereof  by  any  Interstate  com- 
atoa  carrier  by  water,  the  Coauniealon  shall  make  an  order  direct- 
luf  the  carrier  to  pay  to  the  complainant  the  sum  to  which  he  Is 
entitled  on  or  before  a  day  named. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  29,  line  1,  alter  the 
wtyrd  •*  carrier  ".  to  strike  out  "or  wharfinger";  in  line  7. 
after  the  word  "  carrier  "  to  strike  out  "  or  wharfinger,";  and 
In  the  same  line,  after  the  word  "  any ".  to  strike  out 
"  point  **  and  Insert  "  port  ".  so  as  to  read: 

(b)  If  such  carrier  does  not  comply  with  an  order  for  the  pay- 
ment of  money  within  the  time  limit  in  such  order,  the  complain- 
ant, or  any  person  for  whose  benefit  such  order  was  made,  may 
file  In  the  district  court  of  the  United  States  for  the  district  in 
which  he  or  it  resides  or  in  which  ts  located  the  principal  operat- 
ing office  erf  such  carrier,  or  In  which  is  located  any  port  at  call  on 
a  route  operated  by  such  carrier,  or  in  any  State  court  of  general 
Jurisdiction  having  Jurisdiction  of  the  parties,  a  petition  setting 
forth  torlefty  the  causes  for  which  he  claims  damages,  and  the 
order  at  the  Cnsn mission  In  the  premises.  Such  suit  In  the  Dis- 
trict Court  at  the  United  Statee  shall  proceed  in  all  reepects  Ukc 
other  civil  sxilts  for  damages,  except  that  on  the  trial  of  such  suit 
the  flndlngB  and  order  of  the  Conunlsslon  shall  be  prima  facie 
evidence  of  the  facts  therein  stated,  and  except  that  the  petitioner 
•hall  not  be  liable  for  coats  In  the  district  court  nor  for  costs  at 
any  sutoaequent  stage  of  the  proceedings  unless  they  accrue  upon 
his  appeal.  If  the  petitioner  shall  finally  prevail  be  shall  be 
allowed  a  reasonable  attorney's  fee.  to  be  taxed  and  collected  as  a 
part  of  the  coata  of  the  suit. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2fl,  line  22,  after  the 
word  •■  interstate  -.  to  strike  out  "  carriers  or  wharfingers 
subject  to  this  part "  and  Insert  "  common  carriers  by 
water  ",  so  as  to  read: 

{c)  (X)  Ail  actlone  at  law  by  Interstate  common  carriers  by 
water  for  recovery  of  their  lawful  tariff  charges,  or  any  part 
thereof,  shall  be  begun  within  1  year  from  the  time  the  cause  of 
action  accruee.  and  not  after. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  30.  line  3.  after  the 
word  "  Interstate  ",  to  strike  out  "  carriers  or  wharfingers 
subject  to  this  part "  and  insert  "  common  carriers  by 
water  ".  so  as  to  read: 

(2)  All  eomplalnts  agaloet  Interstate  common  carriers  by  water 
for  the  recovery  of  damages  not  based  on  overcharges  shall  be  filed 
with  the  Commission  within  90  days  from  the  time  the  cause  of 
action  accrxiea,  and  not  after,  subject  to  subparagraph  (4). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  30.  line  11,  after  the 
word  "  Interstate  ".  to  strike  out  "  carriers  or  wharfingers 
subject  to  this  part ".  and  insert  "  common  carriers  by 
water  ";  in  line  16.  after  the  word  "  carrier  ",  to  strike  out 
"  or  wharfinger  ";  and  in  line  18.  after  the  word  "  carrier  ". 
to  strike  out  "  or  wharfinger  ".  so  as  to  read : 

(3)  Tor  recovery  of  orerchargea  action  at  law  shaU  be  begun  or 
complaint  fUed  with  the  Commlsaion  against  interstate  cummou 
carrtera  by  water  within  1  year  from  the  Ume  the  cause  of  acUon 
sccruea.  and  not  after,  subject  to  subparagraph  (4).  except  that 
If  claim  for  the  overcharge  has  been  presented  in  writing  to  such 
carrier  within  the  1-year  period  of  llmitaUon  said  period  shall  be 
extended  to  include  1  year  from  the  time  nouce  in  writuig  is  given 
by  such  carrier  to  the  claimant  of  diaallowance  of  the  cUim,  or 
any  part  or  parts  thereof,  specified  In  the  notice. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  30,  lifie  23.  after  the 
figure  "(3)".  to  strike  out  "a  carrier  or  wharfinger  sub- 
ject to  this  part  **  and  Insert  "  an  interstate  commerce  car- 
rier **;  and  on  page  31.  line  6.  after  the  word  "  carrier  ",  to 
strike  out  "  or  wharfinger  ".  so  as  to  read : 


(4)  If  on  or  before  expiration  at  the  OO-day  period  of  limita- 
tion in  subparagraph  (2)  or  of  the  1-year  period  of  Umiiation 
in  subpamffTsph  (3)  an  Interstate  commerce  carrier  begli.s  ac- 
tion under  subparagraph  (1)  for  recovery  ot  lawful  tariff  caargea 
in  respect  of  the  same  transportation  service,  or.  without  tiegin- 
ning  action  collects  charges  to  respect  of  that  service,  said  jierlod 
of  limitation  shall  be  extended  to  Include  BO  days  from  tht  time 
such  action  Is  begun  or  such  charges  are  collected  by  such 
carrier. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  31.  line  10.  after*  the 
word  '*  carrier  ",  to  strike  out  "  or  wharfinger ",  so  as  to 
read: 

(5)  The  cause  of  sctlon  in  reepect  of  a  shipment  of  pre  perty 
shall,  for  the  purposes  of  this  section,  be  deemd  to  accrue  upon 
delivery   or    tender    of    delivery    thereof    by    the   carrier,    and    not 

after 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31.  line  19.  after  the 
word  "of",  to  insert  "this";  In  the  same  hne  after  the 
word  "  shall  ".  to  Insert  "  Uke  effect  6  months  after  this 
section  becomes  effective  and";  and  in  line  22.  after  the 
word  "  accrued  ".  to  strike  out  "  as  well  as  cases  In  which 
the  cause  of  action  may  hereafter  accrue,  except  that  ac- 
tions at  law  begun  or  complaints  filed  with  the  Commission 
against  interstate  carriers  or  wliarflngers  subject  to  this 
part  for  the  recovery  of  overcharges  where  the  cau?  e  of 
action  accrued  on  or  after  this  section  takes  effect,  shal'  not 
be  deemed  to  be  barred  under  paragraph  (c)  If  such  ac  Ions 
shall  have  been  begun  or  complaints  filed  prior  to  ei.act- 
ment  of  this  paragraph  or  within  6  months  thereaf 'er  ", 
so  as  to  read: 

(8)  The  provisions  of  this  paragraph  (c)  shall  tnke  effect  8 
months  after  this  section  becomes  effective  and  extend  t<  and 
embrace  cases  In  which  the  cause  of  action  has  here'  ofore 
accrued. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  32,  line  7,  after  the  word 
"  award  ".  to  strike  out  "  for  ~  and  Insert  "  of  ";  and  Ir  line 
9.  before  the  word  "parties",  to  strike  out  "carriers  or 
wharfingers  "  and  Insert   "  carriers  ",  so  as  to  read: 

(d»  In  such  suits  all  parties  tn  wtMee  favor  the  Comm Melon 
may  have  made  an  award  of  damages  by  a  single  order  m  .y  be 
Joined  as  plaintiffs,  and  all  of  the  carriers  parties  to  such  order 
awarding  such  damages  may  be  Joined  as  defendants,  and  such 
suit  may  be  maintained  by  such  Joint  plaintiffs  and  against  such 
Joint  defendanU  In  any  district  where  any  one  of  such  Joint 
plaintiffs  could  maintain  such  suit  against  any  one  of  such  Joint 
defendants,  and  service  of  process  agaltu»t  any  one  of  suc!i  de- 
fendants as  may  not  b^*  found  In  the  district  where  the  s  lit  Is 
brought  may  be  made  In  any  dl.'ttrlct  where  such  defendan :  has 
his  or  Its  principal  operating  office  In  case  of  such  Joint  su  t  the 
recovery.  Lf  any.  may  be  by  Judgment  In  favor  of  any  one  of  such 
plaintiffs  against  the  defendant  found  to  be  liable  to  such  plsntlfl. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  32,  line  22,  after  "  flee.", 
to  strike  out  "  209  "  and  Insert  "  309  ";  on  page  33,  lire  11, 
after  the  word  "  this  ".  to  strike  out  "  part  "  and  insert  '  sec- 
tion ".  and  in  Line  14.  after  the  word  "  this",  to  strik  out 
"  part  "  and  insert  "  section  ",  so  as  to  read: 

Ssr  309.  It  shall  be  lawful  for  any  interstate  common  c  irrler 
by  water  to  enter  into  or  continue  a  contract,  agreement,  u  ider- 
standmp.  or  arrangement  with  any  other  such  carrier  or  cc  triers 
for  pooling  or  apportioning  earnings.  Insees,  tralBc.  or  service  Pro- 
pitfed.  That  do  such  contract,  agreement,  understanding,  ( r  ar- 
rangement shall  be  lawful  unieas  and  until  a  true  copy  ther  -of  la 
filed  with  the  Commission  And  provided  fxirthrr.  That  the  Com- 
mission may  by  order  disapprove,  cancel,  or  modify  any  such  con- 
tract, agreement,  understanding,  or  arrangement,  or  any  Kxllfi- 
catlon  or  cancelation  thereof,  whether  or  not  previously  approved 
by  It.  which  it  finds  to  be  unjust  or  unreasonable  or  unduly  pref- 
erential or  prejudicial  as  between  carriers,  shippers,  por;'*.  or 
otherwise,  and  contrary  to  the  public  intereat.  Such  agreetaents. 
understandings,  or  arraiigemenu  lawfully  exlsUng  at  the  time 
when  this  section  shall  take  effect  shaU  be  lawful  untu  i  isap- 
proved  by  the  Commission  and  thereafter  shall  be  unlawful. 
All  svKh  SKTeements.  undentandlngs,  or  arrangements  entered 
Into  after  this  sevilon  takes  effect  shall  be  unlawful  unles;.  azul 
until  the  same  have  t>een  approved  by  the  Commission.  Any 
such  carrier  or  carriers  shall  be  relieved  from  the  operutJ  )n  of 
the  antitrust  laws  .  as  desUgnatcd  In  section  1  of  the  a<  t  en- 
titled "An  act  to  supplement  exUUng  laws  against  unlawf  a  re- 
strainU  aixl  monopuliea,  and  for  other  purpoees  '.  approval  Oc- 
tober 15.  IP14.  and  from  all  other  restraints  and  prohibits  ns  of 
Federal  or  State  law  so  far  as  may  be  necessary  to  enable  such 
carrier  or  carriers  to  carry  out  such  contracts,  agreements,  i  nder- 
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standings,  or  arraagementa  to  *^ 

authorized. 

The  amendment  was  agreed  to. 

The  next  amendment  wu,  on  page  34, 
to  strike  out  "  210  "  and  toaert  "  310  " 
word  "  water  ".  to  strike  out  "  and  no 
7,  after  the  word  "  section  -.  to  strike 
"311  ";  in  line  10.  after  the  word  "__. 
in  the  trade  or  trades";  In  line  11,  afl 
at«d  ",  to  strike  out  "  continuously  **; 
words  "  bona  fide  ",  to  strilte  out  " 
line  14,  after  the  word  "  except ",  to 
in  line  16,  after  the  word  "  no  ",  to  _ 

that,  subject  to  section  212,  If  any  wl 

sor   in   interest  was  in  braia  fldo  coni 
operation,  in  1934.  as  a  wharflnger,  _. 
aging,  or  controlling  the  serricM  %nd 
Its  application,  and  has  so  operated 
time  "  and  Insert  "  control ";  on  page 
word  "  within  ".  to  strike  out  "  sixty 
dred  and  twenty  ":  and  in  the  "^^^ 
"  this  ".  to  strike  out  "  part  «>*aii  take  **' 
takes  ".  so  as  to  read: 

Sic.  310.   (a)   No  IntereUte  eoaunon . 

gage  In  transporUtlon  subject  to  ^*^  part 
tiflcate  of  public  convenience  and  neeeaM 
mlEslon:   Provided,  however.  That,  subjaet 
such  carrier  or  a  predeoeaeor  in  Interest  \ 
tlon  as  a  conmion  carrier  by  water  In  1M4 
or  In  the  trade  or  tradea    for  whlelk 
so  operated  alnce  that  time.  or.  If  <m,  ^,_  . 
service,  only,  was  In  bona  fide  operation  la 
son  ordinarily  covered  by  its  operation,  ea 
to  interruptions  of  eervloe  over  which  the 
cesser    in    Interest    had    no   control,   the   C^,^ 
such    certificate    without    requiring    furttiar 
convenience  and  neoeaalty  will  be  sarved  by 
without  further  proceedings,  if  iqipliaatlan  ~ 
made   to  the  Conunlaslon  as  ptovlilMl  la 
section  and  within  lao  days  after  fcfci^  aeel 
wise   the  application  for  such  eartifleate  .. 
cordance  with  the  prooediire  provided  for  in 
section  and  fuch  oertlflcate  ahaU  ba  laaued 
Pending  the  detennlnatlon  of  any  such 
uance  of  sucn  operation  ahall  be  lawful. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3gJ' 
word    "  Commission ",    to   strike    out   " ; 
"shall ";  and  In  line  14,  after  tbe  word 
period   to   insert   "  Any  peraon,   not 
provisions  of  paragraph  (a)  of  this 

Is  engaged  In  transportation  as  a 

In  Interstate  ccxnmerce  when  tiiif  sectldBi 
continue  such  operation  for  a  period  of  . 
without  a  certificate  and.  if  applleation  fo 
is  made  to  the  Commission  within  su^ 
may,  under  such  regulations  as  the 
scribe,  continue  such  operation  until 
the  Commission  ",  so  as  to  read: 

(b)  Application  for  a  oertUlcata  t>»n  i)« 
Commiaalon,  be  vertlfled  under  oath,  atyt 
and  contain  such  Information  *»t^1  be  aec 
service  upon  such  intereeted  partlas  as  the 
regulations,  require.     Any  peraon.  not  '     " 
slons  of  paragraph   (a)   of  thia  aectioii 
In    transportation   as   a   ooounon  oarrlar   by 
commerce  when  this  section  takes  effect,  taam] 
eratlon  for  a  period  of  lao  days  thenaftat^ 
and.  if  application  for  such  a  eartlfloate  is 
slon  within  such  period,  such  panon  may,  tu 
as  the  Commission  shall  preacrlba,  '^ff'fttnTia 
otherwise  ordered  by  the  CommiaBlaa. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  od 
word  "  section  ",  to  strike  out  **  313 
as  to  read: 


are  herein 


(c)  Upon  implication  as  provided  tn  thte 
to  section  311,  the  OommlaBlon  *»»f"  laeoe  a^ 
qualified  applicant  therefor,  aathorlitng  the  ^ 
of  the  operations  covered  by  the  ^ipUeattan. 
finds  that  the  applicant  la  fit,  willing,  and     ' 
form   the  service  proposed  and  to  eoafa 
this  part  and  the     requiremeata.  ndaa. 
Commission   thereunder,   atyj   ♦»»«»   y^ 


,  after  "  Sec.", 

4.  after  the 

in  line 

and  insert 

insert  "  or 

word  "oper- 

after  the 

auous  ";   in 

event "; 

'oontrol;  and 

a  predeces- 

cr  seasonal 

iting,  man- 

specified  in 

since  that 

3.  after  the 

"  one  hun- 

the  word 

*'  section 


shall  en- 
>  "holds  a  oer- 
-by  the  Com- 
911,  If  any 
fide  <^>era- 
ate  or  routes 
lie  and  has 
aeaaonal 
the  sea- 
event,  as 
its  prede- 
ahall   Issue 
that    puUlc 
stlon.  and 
certificate  la 
(b)   of  this 
fact.    Other- 
led  In  ac- 
(c)  of  this 
aooordlngly 
tbe  oontln- 


af  ter  the 

and   Insert 

» "  and  the 

within   the 

or  which 

by  water 

effect,  may 

thereafter 

certificate 

person 

shidl  pre- 

ordered  by 


_  to  the 
Buoh  form 
by  proof  of 
shall,  by 
the  provl- 
Is  engaged 
Interstate 
such  op- 
a  oertlflcate 
OomnUa- 
ngulatlona 
stion  until 


after  the 
"  811 ",  so 


aub)eet 

to  any 

any  part 

I^CiommlaBion 

iy  to  per- 

ans  of 

of  the 

to  the 


nStS^/^^rr**  ^  ^*  certificate,  la  or  wffl  be  i«qalz«l  by  the 
preaent  or  future  public  convenience  and  neoeaelty;  othMWlae 
such  application  shaU  be  denied.  «~— »i.y,    »*aerwwe 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36,  line  11,  aftw  the 
word  "certificate",  to  strike  out  the  comma  and  "when 
issued  to  an  interstate  common  carrier,";  in  line  13.  after 
the  word  "  which  ".  to  insert  a  comma  and  "  or  the  trade 
or  trades  In  which,";  in  line  20.  after  the  woid  "to"  to 
strike  out  "the  furnishing  of  addiUonal  vessels  or  other 
facilities,  the  frequency  or  sailings  or  other  addiUonal  serv- 
ice over  the  specified  route  or  routes  between  the  specified 
ports,  to";  and  on  page  37,  line  2,  after  the  word  "pur- 
suant ",  to  strike  out  "  thereto.  Such  certificate,  when  Issued 
to  a  wharfinger,  shall  specify  the  services  and  facilities 
which  such  wharfinger  is  authorized  to  provide  or  operate, 
and  at  the  time  of  Issuance  and  from  time  to  time  there- 
after, there  shall  be  attached  to  the  exercise  of  the  privilege 
granted  by  such  certificate  such  reascmable  toms.  condi- 
tions, and  llmitatl(ms  as  the  public  c(»ivenience  and  neces- 
sity may  from  time  to  time  require  "  and  insert  "  thereto: 
Provided,  homever,  ThaX  no  terms,  conditions,  or  limitations 
shall  restrict  the  right  of  the  carrier  to  add  to  his  or  its 
equipment,  facilities,  ae  service  within  the  scope  of  such 
certificate,  as  the  development  of  the  business  and  the  de- 
mands of  the  public  shall  require  ".  so  as  to  read: 

(d)  Such  certificate  ahaU  apedfy  the  route  or  routes  over 
which,  and  the  ports  to  and  from  which,  or  the  trade  or  trades 
In  which,  such  carrier  la  authorised  to  operate,  and.  at  the  tiwyi 
of  lasuance  and  from  time  to  time  thenafter,  that«  ahaU  be 
attached  to  the  exercise  of  the  prlvUegea  granted  by  rach  certifi- 
cate such  reaiionable  t«ins.  condltifuia,  and  limitatlona  aa  the 
pubUc  convenience  and  neceaaity  may  frtHn  time  to  time  require 
including  terms,  condlUons,  and  limitatlona  aa  to  the  estenslon 
of  the  route  or  routea  of  the  carrier,  and  auch  othw  terms,  and 
conditions,  and  limitatlona  aa  are  neceaaary  to  carry  out.  with 
reapect  to  the  <^)eratl(ma  of  the  carrier,  the  raquiiemei^  of  this 
part  or  those  eatabllahed  by  the  Commlaaian  pursuant  thereto* 
Pnvided,  however.  That  no  terms,  oondltlona.  or  n»«>itatlopa  ahall 
restrict  the  right  of  the  carrier  to  add  to  his  or  Ita  equipment. 
facllltlea,  ot  service  within  the  toope  ot  auch  ctrtlflcaSraathe 
development  of  the  buaineea  and  the  demands  of  the  public  shall 
require. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  37,  after  Une  14.  to 
strike  out: 

(e)  No  interstate  common  carrier  by  water  to  which  a  oertlfl- 
cate has  been  granted  as  provided  In  this  part  «^all  aerve  any 
other  ports  than  those  coveted  by  Ita  certificate  and  no  wharflngv 
to  which  a  certificate  has  been  granted  aa  provided  in  %**H  part 
shall  own,  operate,  control,  os  manage  any  warehouae.  wharf 
dock,  yard,  grounds,  or  other  facility  uaed  m  or  m  oonneetion 
with  tranap<Htatlon  subject  to  this  part  other  than  thoee  covered 
by  Ita  certificate:  and  no  such  carrier  or  wharfinger  aHan  fhtf*ndon 
all  or  any  part  of  the  aervlce  authorised  In  auch  oertifloate  «KO«t 
upon  application  to  and  p«inlaaion  of  the  Oomndaslon  baaed  xatm. 
a  finding  that  such  extension  will  promote  the  public  oonvenlOBoe 
and  neoeaalty  or  that  auch  abandomnent  will  not  sutatantlally 
impair  the  pubUc  intereat:  Provided,  however,  TbaX  nothing  herein 
ahaU  be  construed  to  preclude  temporary  rwiatlou  or  dlJ^utlon 
of  aervlce  by  any  auch  barrier  or  wharfinger  upon  *pr"i*ntlfm  to 
and  approval  of  the  Commiaalon  or  under  such  general  or  apedal 
regulationa  and  oondltlona  aa  the  Commlaaion  may  pnaerSelS 
the  public  Intereat:  iliul  provided  further,  Th»X  eeeeatkm  or  dimin- 
ution of  aervloe  by  reaaon  of  totoe  majeure  ahall  not  be  <*— »»mm1 
a  forfeiture  of  auch  certificate  if  aervlce  Is  resumed  within  a 
reasonable  time. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  line  16.  before  the 
word  "No",  to  strike  out  "(g)"  and  insert  "(f)";  In  the 
same  line,  before  tbe  word  "shall",  to  strike  out  "inter- 
state c(»itract  carrier  by  water"  and  insert  "person";  in 
line  17,  after  the  word  "  in  ".  to  insert  "  the  business  of  an  "; 
in  the  same  line,  after  the  word  "  interstate  ".  to  strike  out 
"  transportation  "  and  insert  "  contract  carrier  by  water  **: 
in  line  18.  after  the  word  "  unices  ",  to  insert  "  be  or ";  in 
the  same  line,  after  the  word  "holds",  to  strike  out  the 
arUcle  "  a  "  and  insert  tbe  words  "  an  effective  ";  in  line  19. 
after  the  word  "  Commission  ".  to  strilce  out  "  and  ";  in  Une 
20,  after  the  word  "  section  ".  to  strike  out  "  313  "  and  in- 
sert "  311 ";  in  line  23,  after  the  word  "  as  ".  to  strike  out 
"  a  "  and  insert  "  an  interstate  ";  in  line  34.  before  the  word 
"  since  ",  to  strike  out  "  continumisly  ";  in  line  35.  after  the 
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words  "  twnji  flde*  to  ftrike  out  "  mkI  contteuoTB ";  od 
page  39.  line  2.  after  the  word  "  except  ".  to  Insert  "  In  either 
event";  in  line  6.  after  the  word  "paragraph",  to  strike 
out  ••ih>"  and  insert  "(g)":  In  line  7,  after  the  word 
-within",  to  strike  out  "  §0 "  and  insert  "120'';  In  line 
8.  after  the  word  "  this ".  to  strike  out  "  part "  and  in- 
sert ••  sectioD  ";  In  the  same  line,  before  the  word  "  effect  ". 
to  strike  out  "shall  take"  and  Insert  "takes";  in  line 
10.  after  the  word  "paragraph",  to  strike  out  "(h) "  and 
insert  "(g)":  and  in  line  18.  after  the  word  "  lawful  '  and 
the  period,  to  Insert  "Any  person,  not  Included  within  the 
foregoing  provisions  of  this  paragraph,  who  or  which  Is  en- 
gaged in  transportation  as  an  interstate  contract  carrier  by 
water  when  this  section  takes  effect,  may  continue  such 
operations  tor  a  period  of  120  days  thereafter  without  a  j)er- 
mlt  and.  If  application  for  such  permit  is  made  within  such 
period,  the  carrier  may.  under  such  regulations  as  the  Com- 
mission shall  prescribe,  continue  such  operation  until  other- 
wise ordered  by  the  Commission  ".  so  as  to  read : 

(f)  !fo  penon  ihall  engage  In  the  buslnen  of  an  Interstate  con- 
tract carrier  by  water  unleaa  he  or  It  holds  an  effectlvv  permtt 
iiauad  by  the  Conuniaiilan  antbortatag  aoch  operation:  FrxwUieil. 
That,  subject  to  aactioc  ail.  IX  any  such  carrier  or  a  predeceaaor 
In  Interest  was  In  bona  flde  operation  as  an  Interstate  contract  car- 
rier by  water  In  1»94  In  the  trade  or  service  for  which  application 
Is  mada  and  has  so  operated  slnee  that  time.  or.  tf  ea^ai^  In 
furnishing  ■eaaonal  service  only,  was  In  bona  ftde  operatloo  In 
1934  during  the  season  ordinarily  covered  by  Its  operaUana,  except 
In  either  event,  as  to  Interruptions  of  service  over  which  the  ap- 
|H leant  or  its  predecessor  In  interest  had  no  control,  the  Commls- 
ston  shall  lasos  such  permit,  without  further  proceedings,  tf  ap- 
plication for  each  permit  is  made  to  the  Commission  as  provided 
In  paragraph  <g)  of  this  section  and  within  lao  days  after  this 
section  takes  effect.  Otherwise  the  application  for  such  permit 
shall  be  decided  In  accordance  with  the  proeediire  provided  for  In 
paragraph  <g)  of  thU  section  and  sach  permK  shall  be  Issued  or 
denied  aooordtngly.  Pending  determination  of  any  such  appllca- 
ttOD  the  eoatteuaace  of  such  operation  shall  be  lawful  Any  per- 
son, not  tndiMtod  within  the  foregoing  provisions  of  this  paragraph, 
who  or  whleh  la  engaged  In  transportoUon  as  an  Interstate  contract 
carrier  by  watar  when  this  section  takes  effect  may  continue  such 
operations  for  a  period  of  lao  days  thereafter  without  a  permit. 
and.  if  appUoatloD  for  such  permit  is  made  within  stich  period,  the 
earrter  may.  oadsr  such  pegtUattons  as  the  Oommisston  shall  pre- 
scribe. contlntM  stich  operation  until  otherwise  ordered  by  the 
Commission. 

The  aBiendment  was  agreed  to. 

The  next  amendment  was.  on  page  39.  line  23,  before  the 
word  "Application",  to  strike  out  "(h)"  and  insert  "(g)"; 
on  page  40,  line  2.  after  the  word  "  Commission  ",  to  strike 
out  "may"  and  Insert  "shall";  In  line  3.  after  the  word 
"  sectian  ".  to  strike  out  •*  313  •  and  Insert  "  311  ";  in  Une 
10.  after  the  word  **  section  ",  to  strike  out  "  202  "  and  in- 
sert *  302  ";  In  line  11.  after  the  word  "  The  ",  to  strike  out 
"  operailoQs  anthoriaed  thereby "  and  Insert  "  buslnesa  of 
the  carrier  and  the  scope  thereof";  In  line  14.  after  the 
word  -  sach  ",  to  insert  "  reasonable  ";  in  Une  15,  after  the 
word  "  limiUtlons ".  to  insert  a  comma  and  "consistent 
with  the  character  of  the  holder  as  an  Intestate  contract 
carrier  by  water  ";  and  In  Une  19.  after  the  word  "  thereto  ". 
to  insert  a  colon  and  tlie  f<dk>wing  proviso:  "  Provided,  houh- 
ever.  Tliat  no  terms,  coodltloos,  ot  limitations  shall  restrict 
the  right  of  the  carrier  to  substitute  or  add  contracts  within 
the  scope  of  the  permit,  or  to  add  to  his  equipment,  facili- 
ties, or  service,  within  the  scope  of  the  permit,  as  the  devel- 
opment of  the  business  and  the  demands  of  the  carrier's 
patrons  shall  require  ".  so  as  to  read : 

(g)  Application  for  such  permit  shall  be  made  to  the  Commu- 
Blon  to  wrlUng,  be  vertfled  under  oath,  and  shall  be  In  such  form 
and  contain  such  Information  and  Im  accompanied  by  proof  of 
service  upon  such  Interested  partlaa  as  the  OommlssloD  shall,  by 
regulations,  require.  Upon  applicaOon,  and  subject  to  secUon 
311,  the  Commission  shall  Issue  such  permit  If  It  finds  from  the 
application  or  from  any  hearing  held  thereon  that  the  applicant 
is  fit.  willing,  and  aUs  properly  to  perform  the  ssrvloe  proposed 
and  to  eoafonn  to  the  provtslcMis  of  this  part  and  the  require- 
ments, rules,  and  rsgulaUons  of  the  Commission  thereunder,  and 
that  such  operatlcm  will  be  consistent  with  the  public  Interest 
and  the  policy  declared  In  section  803  (a)  of  this  part.  The  busl- 
nem  ot  the  carrier  and  th«  scope  tbareof  shall  be  spedfled  In  such 
permit  and  there  shall  be  attached  thereto  at  the  Uoae  of  Issu- 
ance and  from  time  to  time  thereafter  such  reasonable  terms,  con- 
ditions, and  UmltationB,  oooBtetent  with  the  character  of  the 
holder  as  aa  Intarsute  oontnct  carrier  by  water  as  ars 


I  to  carry  oat  the  requirements  at  this  part  or  these  lawfully  '>stat>- 
!  llshed  by  the  Commission  pursuant  thereto:  Provided.  Ko-oever, 
\  That  no  terms.  coudltlon.s.  or  LLoiitatlons  shall  restrict  the  right 
of  the  carrier  to  substitute  or  add  contracts  within  the  set  pe  of 
the  permit,  or  to  add  to  his  equipment,  facilities,  or  sirvlce. 
within  the  scope  of  the  permit,  as  the  development  of  the  busi- 
ness and  the  demands  of  the  carrier's  patrons  shall  require. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  at  the  top  of  page  41,  to  ;  trike 
out: 

sacisrsATVjH  roa  nuvsrs  rsagma  wr  wsra 

Bsc.  ail.  (a)  No  Interstate  private  carrier  by  water  shall  engage 
In  Interstate  transportation  unless  It  holds  a  registration,  issued 
by  the  Commission  and  authorising  such  operation :  Prorld^d  That 
any  such  carrier  In  operation  when  this  part  shall  take  eflec'  may 
continue  In  such  operation  if  ap{>llcallon  for  such  reglstrat  on  Is 
made  to  the  Commission  as  provided  In  paragraph  (b)  of  thlt  sec- 
tion and  within  60  days  thereafter. 

(b)  Application  for  such  registration  shall  be  made  to  the  Com- 
mission In  writing,  verified  under  oath,  and  shall  contain  proof 
that  the  applicant  Is  an  interstate  private  carrier  by  water  vrlthln 
the  meaning  of  this  part,  and  such  other  Information  as  the  Com- 
mission may  require. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  41,  line  16.  after  the 
word  '  Sec",  to  strike  out  '  212  "  and  insert  '  311  ";  Ir.  line 
17.  after  the  word  "  to  ",  to  strike  out  "  an  interstate  '  and 
insert  "  a  ";  in  the  same  line,  after  the  word  "  earner  ",  to 
insert  "  in  Interstate  commerce  ";  to  Une  19,  after  the  word 
"  in  ",  to  strike  out  "  sections  210  and  211  "  and  insert  •  sec- 
tion 310  ":  in  Une  22.  after  the  word  "  section  ",  to  strike  out 
"203"  and  insert  "302  (a)";  in  Une  23.  after  the  word 
"  means  ".  to  strike  out  "  a  certificate  "  and  Insert  "  cfrtlfl- 
cates  ";  and  in  line  24.  after  the  word  "  necessity  ".  to  .  trike 
out  the  comma  and  '  a  permit,  oar  a  registration  "  and  lasert 
"  or  permits  ",  so  as  to  read: 

DCAI.   OnSATIOW 

Sac.  Sll.  The  Commission,  upon  application,  may  Issue  to  a 
water  carrier  In  Interstate  oocnmeroe  mora  than  one  of  the  forms 
of  operating  authority  specified  In  SBcUon  310  at  this  part  if  the 
Copimlsstop  is  of  opinion  that  the  granting  of  such  applicatlo!)  wlU 
be  In  the  public  interest  and  oonsistant  with  the  policy  declared  In 
section  302  (a>  of  this  part.  The  t«rm  '  forms  of  operating  author- 
ity '  means  certificates  at  public  convcnleooe  and  neoesal'j  or 
permits  <' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  42.  line  3,  aftei  the 
word  "  Sec.",  to  strike  out  "  213  "  and  Insert  "  312  ";  ii.  the 
same  line,  after  the  word  "  Certificates  ".  to  strike  out  the 
comma  and  "  permits,  and  registrations  "  and  Insert  '  and 
permits  ";  in  Une  6,  before  the  word  "  hearing  ".  to  Insert 
"notice  and";  in  Une  7,  after  the  word  "part"  and  the 
comma,  to  strike  out  '  because  of  financial  irresponsibility 
or  ";  in  line  8,  after  the  word  "  any  ",  to  strike  out  "  provi- 
sions" and  Insert  "provision";  and  in  line  12.  after  the 
word  "  permit  ",  to  Insert  a  colon  and  the  foUowlng  proviso: 
"Provided,  however.  That  no  such  certificate  or  permit  ihall 
be  revoked  (except  upon  appUcation  of  the  holder)  uiiless 
the  holder  thereof  willfully  fails  to  comply,  within  such  rea- 
sonable time,  not  less  than  90  days,  as  tlie  Commission  may 
prescribe  with  a  lawful  order  of  the  Commission  made  as 
provided  In  section  304  (e).  commanding  obedience  to  the 
provision  of  this  part,  or  to  the  rule  or  regulation  of  the 
Commission  thereunder,  or  to  the  term,  condition,  or  limita- 
tion of  such  certificate  or  permit,  found  by  the  Commi5sion 
to  have  been  violated  by  such  holder  ";  and  in  Une  23,  iifter 
the  word  "certificate",  to  strike  out  "or",  so  as  to  read: 

BusruvaioN,  chaitoz.  »«vocatiow,  km  nAsnra.  or  cnnncATis, 
resiirrs.  ahd  KECisTKAnoirs 

Sec.  312.  (a)  Certiflcates  and  permits  shiUl  be  effective  from 
the  date  specifled  therein  Any  such  cerUficate  or  permit  may, 
after  notice  and  hearing,  be  amended,  suspended,  or  revoke<l.  In 
whole  or  In  part,  for  willful  failure  to  comply  with  any  provision 
of  this  part,  or  with  any  lawful  order,  rule,  or  regulation  of  the 
Commission  promulgated  thereunder,  or  with  any  term,  condition, 
or  Umluuon  of  the  cerUficate  or  permit;  Provided.,  however  That 
no  such  certlflcaU  or  permit  shall  be  revoked  (except  upon  appli- 
cation of  the  holder)  unless  the  holder  thereof  wUlfuliy  falls  to 
conxply.  within  such  reasonable  time,  not  less  than  00  days,  aa 
the  Commission  may  prescribe  with  a  lawful  order  of  the  Commis- 
sion made  as  provided  in  secUon  304  (e),  commanding  obedieuca 
to  the  provialOQ  of  this  part,  or  to  tha  rule  or  regxilaUon  of  th« 
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Commission  thereunder,  or  to  -_  '.~— . 

of  such  certificate  or  permit,  fouiMl  by  tiMrl 

been  violated  by  such  holdar. 

(b)  Except    aa    provided    tn    tlila    part, 
permit  may  be  transferred  with  the 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top 
out: 

coKM oomaB  clactb 

8k.  211.  Prom  and  after  the  lit  day  of  . 
lawful  for  any  IntcrsUte  'vwnAn  oarrlar 
contract  carrier  by  water  to  transport  in  iL. 
article  or  commodity  manufactured.  »««»y^, 
or  under  authority  of,  or  owned  in  irtkole  or  L 
or  by  any  person  directly  or  iDdlreetly  oont 
operating  such  carrier  or  In  which  such 
have  any  Interest,  direct  or  indirect,  or 
affiliated,  except  such  articles  or  oommodft. 
and  Intended  for  the  use  of  such  carrier  . 
business  as  a  common  or  contract  carrlar  by 
ever.  That  if  the  Coounlsslon  shall  et><i 
application  of  any  such  carrier  or  carriers.  . 
Is  In  the  Interest  of  the  public  and  is  of  -- 
venlence  and  commerce  of  the  people.  *»m 
will  not  contravene  the  policy  declared  in  ' 
part,  the  Commission  may,  by  order,  maXmD* 
such  transportation  may  be  continued 
July   1936. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  od  page 
word  "  Sec.  ",  to  strike  out  "  216  *•  and 
7.  after  the  word  "  any  ",  to  inaert     _ 
Une.  after  the  word  "  thereof  -,  to  strike 
"  with  each  other  or  with  those  of  oem 
contract  carriers  by  water  irtikdi  are 
railroad,":  in  Une  12.  after  the  word  **_, 
"  common  ";   in  line  13,  after  the  word/' 
out  "  common  ":  In  line  14,  after  the 
"  major  ";  in  line  15.  after  the  woxd 
"  common  or  contract  ";  in  line  16,  after  _ 
and  the  semicolon,  to  strike  out  "  or  for ; 

carrier  or  two  or  more  such  contract 

chase,  lease,  or  contract  to  operate  the  , 
pari  thereof,  or  any  such  commoa  carrier;'^ 
the  word  "such",  to  strike  out 
after  the  word  "  such  ",  to  strike  out 
21.  after  the  word  "  carrier  ",  to  strike  ^ 
contract  carrier  ";  in  line  22.  after  the 
the  semicolon,  to  strike  out  "  or  for  any 
rier,  or  two  or  more  such  carriers 
trol  of  any  such  common  carrier 
stock  •;  in  Une  25.  before  the  word  "^ 
"  corporation  "  and  insert  "  person  "; 
after  the  word  "  water  ",  to  strike  out  "  or 
tract  carrier  by  water";  In  line  3,  befc 
riers  ",  to  Insert  "  interstate  common  *•; 
after  the  word  "water",  to  strike  out 
more  is  an  interstate  onnmon  carrier  "; 
word  "  such  ",  to  strike  out  "  corporation ' 
son  ":  in  Une  6,  after  the  word  "  such 
mon  ":  in  the  same  line,  after  the 
strike  out  "  by  water  ";  and  in  line  7,  after' 
to  strike  out  "  common  or  contract ' 

CONSOLOMTIOir,    »»»~FTn.  4 

8k.  313.  (a)  It  Shan  be  lawful,  undv  tte 
below,  but  under  no  other  ooBdttkMM.  for 
common  carriers  by  water  which  ai«  not 
to  consolidate  or  merge  their  pcoportloa,  '* 
into  one  corporation  for  the  ownanbtp, 
ation  of  the  iH-(^>erttas  theretofore  In 
any  such  carrier  or  two  or  more  sodl 
lease,  or  contract  to  operate  the  pri-,_i,.- 
thereof.  of  another  such  carrlar;  or  for  any 
or  more  such  carriers  jointly,  to  aeqvlie  ootti. 
carrier  through  purchase  of  ita  •took;  or  foT^ 
not  an  Interstate  common  caniar  by 
to  acquire  control  of  two  or  more 
water  through  ownership  of  thair 
which  has  control  of  one  or  mora 
of  another  such  carrier  thro*^ 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  paie  4S, 
word  "  the  ".  to  strike  out  "  eorporattoB  ** 
son  ";  in  Une  17.  after  the  word  "the*. 


limitation 
to  have 

certificate, 
Commlaslon 


43,  to  strike 


l^lt  shall  be  un- 
or  Interstate 
^OSumerce  any 
produced  by 
_  such  carrier 
managing,  at 
person  may 
^  It  may  be 
be  necessary 
^duct  of  Itc 
viAed,  hoto- 
upon  the 
sportation 
to  the  con- 
extension 
(a)  of  this 
ritfuring  which 
1st   day   of 


[J,  after  the 
";  in  Une 
i)n  the  same 
comma  and 
interstate 
carriers  by 
strike  out 
'".  to  strUte 
' ",  to  Insert 
strike  out 
carrier  " 
contract 
Itly  to  pur- 
er any 
19.  after 
in  Une  20, 
";  in  line 
any  such 
*ftock"  and 
atract  car- 
con- 
of  its 
strike  out 
45.  Une  1, 
ite  con- 
Md  "car- 
same  Une, 
one  or 
after  the 
per- 
out  "  com- 
lers".  to 
"  such  * 


qiecUled 
Intersute 
hy  railroad 
iMit  thereof 
"  "  'or  oper- 
or  for 
to  purchase, 
aaajor  part 
or  two 
such 
which  is 
by  railroad 
ewrlers  by 
per  sun 
control 


after  the 
'per- 
'oecuis  the 


second  time,  to  strike  out  "  pubUc  Interest  wffl  be  promoted 

by  the";  and  in  Une  18.  after  the  word  "proposed",  to 

insert  "  wiU  be  consistent  with  the  puhUc  interest ".  so  as  to 
read:  .,-»•••« 

(1)  Whenover  a  cosisolidatlon,  merger,  ourcliaas  lean  trntmrmt. 
ing  contr^rt,  or  acquisition  of  cin^S^'pSSSS^^mSTtlSrScI 
^i^^K^^r  **''■*•'  "  carriers  or  the  person T^AtnTaiShortSlSiarSr 
thp'SS^f"'  ^  »PPU«tlon  to  the  CoiSSL.  aStSiSSii 
the  Commission  shaU  notify  the  carriers  involved  m^^SpSS 
trauMictlon  and  the  applicant  or  appUcants,  and  othiTpSrSSrin 

K^i  ^  "it*^  ■?***  P**^  '"  •  P»"»«  hearing^  SSTSiS 
hearing  the  Commission  finds  that  the  tovasac^  nroDOMd^lm 

S.'^^*!'*°l'*"l"'*  P"**"*'  ^^«^*  '^  that  <S  JonStSi.^ 
this  secUon  have  been  or  wUl  be  fulfilled,  it  may  antM^M  ord» 
approving  and  authorlalng  such  consoUditlon.  maSST  wltSSS 
tease  op«^tlng  contract,  or  acqulslUon  of  con^TU^^S 
t«Tns  and  amditlons  as  It  ahaU  find  to  be  jurt  and  raasonaUe 
and  with  such  modifications  as  It  may  prescribe;  and      ^*^"*"** 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  46,  line  1.  before  the 
word  "  which  ",  to  strike  out  "  corporation  "  and  insert  "  per- 
son who  01- ";  in  Une  6,  after  the  word  "  such  ",  to  strike  out 
"corporaUon"  and  insert  "person";  and  in  line  7  after 
the  word  "  section  ",  to  strike  out  "  217  "  and  insert  "  816  " 
so  as  to  read:  ' 

(2)  mienever  a  person  who  or  which  la  not  aa  intwetata  com. 
m<m  carrier  by  water  or  an  interstate  ocmtiaet  carrier  bv  watw  la 
authorHsed.  by  an  order  enteral  under  paragraph  (a)  (1)^  ttiia 
section,  to  acquire  control  of  any  such  carrier  by  water  or  of  two 
or  more  such  carriers,  such  person  thereafter  shaU.  to  tb»  exteit 
IHx>vlded  by  the  Commission,  for  the  purpoaao  of  section  SIS  ntet! 
ing  to  aooounte.  records,  and  reports.  Including  the  «— «»i*«*- 
SoS*?f  il?  SJi.***  °'  violation,  thereof,  be  ImbSct  to  tS^vl- 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46,  line  1«,  after  the 
word  "  raihtiad  "  and  the  comma,  to  strike  out  "  or  of  one  or 
more  such  carriers  and  any  intersUte  contract  carrier  by 
water  ".  and  in  line  21.  before  the  word  "  manner  ".  to  strike 
out  "  other  ".  so  as  to  read: 

(b)  (1)  It  KhaU  be  unlawful  for  any  person,  except  as  provided 
in  parafTaph  (a) .  to  accomplish  or  effectuate,  or  to  par«Ctoate  In 
accomplishing  or  effectuating,  the  control  or  maaaroent  in  a 
common  interest  of  two  or  more  interstate  cooimoQ  carrlen  bv 
water  which  are  not  also  carrlen  by  railroad,  however  such  remit 
is  attained  whether  directly  or  IndlrecUy.  by  um  of  common 
directors,  ofllcers.  or  stockholders,  a  holding  or  Inveetment  oompaav 
or  companies,  a  voting  trust  or  trusta,  or  In  any  manner  whata^ 
ever.  It  shall  be  unlawfiU  to  continue  to  i«M"tatn  conteol  or 
management  accomplished  or  effectuated  after  the  enactment  of 
this  part  and  In  violation  of  this  paragraph.  As  used  In  tltls 
paragraph,  the  words  "  control  or  managnnent "  »k^h  be  construed 
to  Include  the  power  to  exoclae  control  or  management. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48.  line  3.  after  the 
word  "  any  ".  to  strike  out  "  corporation  "  and  insert  "  per- 
son ",  so  as  to  read: 

(e)  Tlie  carriers  and  any  person  affected  by  any  order  tn^^ 
under  the  foregoing  provision*  <rf  this  section  abaU  be.  and  thev 
are  hereby,  relieved  from  the  operation  of  tlie  "antitrust  laws'* 
as  designated  in  section  1  of  the  act  entitled  "An  act  to  supple-' 
^^K.^^"^  ^"^  against  unlawful  restralnto,  and  monopSlM^ 
and  forother  purposes",  approved  October  16,  1914.  andoSrS 
other  restralnta  or  prohlbltiana  by  or  imposed  under  authority  of 
law.  State  or  Federal,  insofar  as  may  be  neoeasary  to  enable  them 
to  do  anytliing  authoriaed  or  required  by  such  order. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was.  on  page  48,  Une  16,  after  the 
word  "  See.",  to  strike  out  "  216  "  and  insert  "  314  ";  in  the 
same  Une,  after  the  word  "by",  to  strike  out  -water  or 
Interstate  contract  carriers  by  ";  in  line  19.  after  the  word 
"  section  ",  to  strike  out  "  215  "  and  insert  "  313  ";  on  page 
49.  Une  4.  after  the  word  "  the  ",  to  strike  out  "  provisions  " 
and  Insert  "  exemption  In  section  3  (a)  (6) ";  In  line  6.  after 
the  figures  "  1933  "  and  the  single  quotation,  to  strike  out 
"  are  "  and  insert  "  Is  ";  in  the  same  Une.  after  the  word 
"  hereby  ".  to  strike  out  "  repealed  insofar  as  they  relate  to 
security  issues  subject  to  this  section."  and  insert  "  amended 
to  read  as  follows: 

"  '(6)  Any  security  issued  by  an  interstate  common  car- 
rier by  water,  the  Issuance  of  which  la  subject  to  the  prtnri. 
slons  of  section  20a  of  the  Interstate  Commerce  Act.  as 
amended:  '. 


^ 
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80  ms  to  read: 

OBTTAJtcK  or  BKrosrra 
Sac.    314.    Iiit«ntAte    coninwai    carrtera    by    water.    earporaUons 

orvaniz^d  for  the  purpose  of  engaging  In  trinsportatlon  as  such 
carriers  and  corporationa  authorized  by  order  entered  under  tec- 
tlon  813  <B)  in  to  aoqulr«  control  of  any  nxKh  carrier,  or  of 
two  or  more  such  carrier*,  shall  be  subject  to  the  proTlstons  of 
paragraphs  2  to  11.  IncluslTe.  of  section  aOa  of  part  I  Provided, 
howrrer.  That  saW  prorlstons  shall  not  apply  to  such  carriers  or 
corporattooa  where  the  par  ▼aJue  of  the  securities  to  be  Isnued, 
together  with  the  par  Talue  of  the  securities  then  outstanding, 
does  not  exceed  9600.000.  In  the  caae  of  securities  having  no 
par  Talue.  the  par  Talue  for  the  purpose  of  this  section  shall  be 
the  fair  Bmrket  Talue  as  of  the  date  of  thslr  Issue:  Provided  fur- 
ther. That  the  ezenptton  In  section  8  (a)  (6)  of  the  "Securities 
Act  of  19S3  "  Is  hereby  amended  to  read  as  f oltows : 

"(6)  Any  security  Issued  by  an  Interstate  common  carrier  by 
water,  the  lasoance  of  which  is  subject  to  the  proTlalons  of  sec- 
tion aOa  of  the  I&terstate  Commeree  Act,  as  amended;  ". 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49,  line  13.  after  the 
word  "  Sec.",  to  «t-ike  out  **  217  "  and  Uuert  "  315  ":  in  line 
15.  after  the  word'"  from  ".  to  strike  out  "  all  IntersUte  -;  in 
the  aame  line,  after  the  word  "  carriers  ".  to  insert  "  engaged 
in  Interstate  transportation  ";  in  line  16,  before  the  word 
"to",  to /«ti3>e  out  'wharfingers,";  in  line  1«,  after  the 
word  "  f&rih*T.  to  strike  out  "  carriers  "  and  insert  "  car- 
riers, ";  lb  the  same  line,  before  the  word  "  specific  -.  to 
strike  owt  "»md  wharfingers";  in  line  22.  after  the  word 
"  any  ",  to  strike  out  "  intrastate  common  carrier  by  water 
or  any  contract  carrier  by  water,  or  any  wharfinger."  and 
insert  "  such  carrier  ":  and  on  page  50,  line  1,  after  the  word 
"  carrier  ".  to  strike  out  "  or  wharfinger  ",  so  as  to  read: 

aCCOTTNTS.    BBCOUIS.   AKD  EKTOSTS 

Sbc.  315.  (ft)  The  Commission  la  hereby  authorized  to  require 
•nnnal.  periodical,  or  special  reix>rts  from  water  carrters  engaged  In 
Interstate  tran^ertatlon.  and  to  prescribe  the  manner  and  form 
In  which  such,  reports  shall  be  made,  and  to  reqxUre  from  such 
carrters  tf>mcU\c  answers  to  all  questions  upon  which  the  Commis- 
sion may  deem  Information  to  be  necessary  9uch  reports  shall  be 
under  oath  wheneTer  the  Conuntsslon  so  requires.  The  Commission 
may  also  require  any  such  carrier  to  fUe  with  It  a  true  copy  of  any 
contract,  charter,  or  agreement  between  such  carrier  and  any  other 
carrier  or  person. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  50.  line  5.  after  the 
word  "  by ".  to  strike  out  "  interstate  common  carriers  by 
water  or  interstate  contract  carriers  by  water,  or  wharf- 
ingers "  and  insert  "  water  carriers  engaged  in  interstate 
transportation.":  in  line  15.  after  the  word  "carriers",  to 
strike  oat  "  or  wharfingers  ";  in  line  20,  after  the  word  '  car- 
riers ".  to  strtte  out  "  or  wharfingers  ":  in  line  22.  after  the 
word  "  carriers  ".  to  strike  out  "  or  wharfingers  ";  and  in  Une 
26.  after  the  word  "  carrier  ",  to  strike  out  "  or  wharfinger  ". 
so  as  to  read: 

(b)  The  Commission  may,  In  Its  discretion,  prescribe  the  forms 
of  any  and  all  accounts,  records,  and  memoranda  to  be  kept  by 
water  carriers  engaged  ta  tnterstate  transportation,  and  the  length 
of  time  such  iceounts,  records,  and  memoranda  shall  be  preserred. 
Including  the  accounts,  records,  and  memoranda  of  the  morement 
of  traOc.  as  wen  as  of  the  receipts  and  expenditures  of  money  The 
Oommlsclon  or  Its  duly  anthonasd  agents  shall  at  sll  times  hare 
accees  to  all  accounts,  records,  and  memoranda.  Including  all  docu- 
ments, papers,  and  correspondence  now  or  hereafter  existing,  and 
kept,  or  lequlTSd  to  be  kept  by  such  caniers.  The  special  agents  or 
exanuners  of  the  Oammisston  shall  hare  suthortty  under  its  order 
t»  inspect  and  examine  any  and  ail  ^^yoMnt*.  records.  *r^H  msnto- 
randa.  including  all  documenu.  papers,  and  correspondence  now  or 
bsreafter  existing,  and  kept  or  required  to  be  kept  by  such  carriers 
This  proTlaton  shaU  spply  to  reoslT«n  of  carrl«a  and  to  operating 
tntftaes  tltereof  and.  to  the  extent  destaed  neosssary  by  the  Com- 
mission, to  parsons  having  control,  direct  or  indirect,  over  or 
alBllated  with  any  raeh  carrier. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  51.  iin<»  2.  after  the 
word  "  Sec.",  to  strike  out  "  218  "  and  insert  "  316  ";  and  m 
line  4.  after  tlie  word  "  for  ".  to  strike  out  "  transport  of  " 
and  insert  "  transportation  by  ".  so  as  to  read: 

Sac.  318.  The  proTlsions  at  section  ao  (11)  of  part  I  shall  apply 
with  ILks  force  and  eflsct  to  receipts,  bills  of  lading.  manlTestn. 
or  other  contracts  for  transportation  by  Intcistate  oonuxKm  carriers 
by 
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The  next  amendment  was.  on  page  61.  line  7.  after  the 
word  "  Sec.",  to  strike  out  '  219  "  and  insert  "  317  ";  in  the 
same  line,  after  the  word  "  every  ",  to  strike  out  "  Inter- 
state ";  in  line  8.  after  the  word  "carrier",  to  strike  out 
'■  and  every  wharfinger  *  and  insert  "  engaged  in  interstate 
transportation  ":  and  in  line  15.  after  the  word  "  such  ".  to 
strike  out  "  water  carrier  or  wharfinger  "  and  Insert  "  ear- 
ner ".  so  as  to  read : 


ifoncxs.  OBDxas.  ajtd 


:vics  cm 


Tbn  amendment  was  agreed  to. 


8«c.  317.  (a)  It  shall  be  the  duty  of  every  water  carrier  en- 
gaged In  tnterstate  tranajwrtatton  to  Hie  with  the  Commission  a 
designation  In  writing  of  the  name  and  post-ofllce  address  of  an 
agent  upon  whom  or  which  serrlce  of  notices  or  orders  may  be 
made  under  this  part.  Such  designation  may  from  time  to  time 
be  changed  by  like  writing  similarly  filed.  Serrlce  of  notices  or 
orders  in  proceedings  under  this  part  nuiy  be  made  upon  such 
carrier  by  personal  service  upon  It  or  upon  an  agent  so  designated 
by  It.  or  by  registered  mall  addressed  to  It  or  to  such  person  or 
corporation  at  the  address  (Ued.  In  default  of  such  designation, 
service  of  any  notice  or  order  may  be  made  by  posting  m  the 
office  of  the  secretary  of  the  Commission.  Whenever  notice  Is 
given  by  mail,  as  provided  herein,  the  date  of  mailing  shall  be 
considered  as  thf  time  wlien  notice  Is  served. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  51,  line  25,  after  the 

word  "  any  ",  to  strike  out  "interstate  ";   in  the  same  line, 

sifter  the  words  "  carrier  or  "  to  insert  "  water  ",  and  in  the 

'  same  lii>e,  after  the  word    '  carriers  ".  to  strike  out  "  or  by 

J  any  wharfinger  "  and  Insert  "  engaged  in  interstate  trans- 

1  portation  ".  so  as  to  read: 

(b)  No  order  relating  to  a  violation  of  this  part  by  any  water 
carrier  or  water  carriers  engaged  In  tnterstate  transportation  shall 
be  made  by  the  Commlsalon.  except  after  hearing  upon  complaint 
or  after  an  Investigation   upon  Its  own  loitlatlve. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  line  14.  after  the 
word  "  Sec.",  to  strike  out  "  220  "  and  insert  "  318  ";  In  line 

15.  before  the  numerals  "  18  ".  to  insert  "  section  ":  in  line 

16.  before  the  word  "of",  to  insert  "and  section  17";  in 
the  same  line,  before  the  word  "  the  ".  to  insert  "  and  ":  in 
line  17.  before  the  word  '  the  ".  to  insert  "  and  ";  and  in  Une 
20.  after  the  word  "  part  ",  to  insert  "  so  far  as  concerns  tn- 
terstate transportation  ",  so  as  to  read: 

sirroacKMEifT  and  raocxDrrxx 

8»c.  318  (a)  The  provisions  of  section  13.  section  18.  (5),  (fl). 
(7>.  (8),  (0).  (10).  (13).  and  (13).  and  section  17  of  part  I.  and 
the  "  Compulsory  Testimony  Act  "  (27  Stat.  MS) .  and  the  "  Immu- 
nity of  Wltnes&es  Act  "  (34  Stat  798:  33  SUt.  904.  ch.  755.  sec  1). 
shall  apply  with  fun  force  and  effect  In  the  administration  of  this 
part  so  far  sa  concerns  Interstate  traosportation. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  52.  line  21.  after  the 
word  "  any  ",  to  strike  out  "  Interstate  ";  in  the  same  line, 
after  the  word  "  carrier  ".  to  strike  out  "  or  wharfinger  "  and 
insert  "  engaged  In  interstate  transportation  ";  and  on  page 
53.  line  8.  after  the  word  "  carrier  ".  to  strike  out  "  or  wharf- 
inger, and.  or  the  officers,  agents,  employees,  and  representa- 
tives of  any  such  carrier  or  wharfinger  ",  and  insert  "  and  or 
any  officer,  agent,  employee,  or  representative  thereof  ".  so  as 
to  read: 

(b)  If  any  water  carrier  engaged  In  tntarstate  transportation 
falls  to  comply  with  or  operates  In  violation  of  any  provision  of 
this  part,  or  any  rule,  regulation,  requlreenent.  or  order  thereunder. 
or  of  any  term  or  condition  of  any  certificate  or  permit,  or  regis- 
tration, the  Commi.<9sk>n  or  ttee  Attorney  General  of  the  United 
States  may  apply  to  any  District  Court  of  the  United  States  having 
jurisdiction  of  the  parties  for  the  enforocment  of  such  provision 
of  this  part  or  of  such  rule,  regulation,  requirement,  order,  term,  or 
condition,  and  such  court  shall  have  Jurisdiction  to  enforce  obedi- 
ence thereto  by  a  writ  or  wriu  of  injuncUon  or  other  process, 
mandatory  or  otherwise,  restraining  such  carrier  and.  or  any  oflVoer. 
agent,  employee,  or  representative  thereof  from  further  violation 
of  such  provuion  of  this  part  or  of  such  rule,  regulation,  requlre- 
nkent.  order,  term,  or  condition  and  enjoining  upon  It  or  them 
obedienoe  thereto. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  54.  line  2,  after  "  Sec.", 
to  stnke  out  "  221  "  and  insert  *  219  ";  and  in  line  f .  after  the 

word  ■  permit  ".  to  strike  out  "  or  registration  ".  so  as  to  read: 


sk 


UMXAWvTrx,  acra  and  psx ali 
319.  (a)   Any  person  who  knowingly  and  willfully  violates 
any  provision  of  the  preceding  sections  of  this  part,  or  any  rrile. 
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regulation,  requirement,  or  <wder  therenndsf^ 
dltion  of  any  certincate  or  permit,  for  which 
wise  provided,  shall  be  deemed  gtdlty  of  a 
conviction  thereof  In  any  court  of  the  United 
Jurisdiction  in  the  district  In  which  such 
In  part  committed  shall  be  subject  for  the 
not  exceeding  $500,  and  for  any  subsequent       __ 
exceeding  82.000.     Each  day  of  such  TlolaUott^ 
separate  offense. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pi«e  54, 
word  "Any",  to  strike  out  "interstate 
water  or  any  interstate  contraet  carrier 

wharfinger  "  and  insert  "  water  carrier 

transportation  ";  and  in  line  23.  after  tbe 
strike  out  "  interstate  transpcnrtatioii,  or 
for  persons  or  property  "  and  Insert  * 
to  this  part  ",  so  as  to  read: 

(b)   Any   water  carrier  engaged  la   «"* 
any  officer,  agent,  employee,  or  rnprasciutslHe  J 
knowingly  and  willfully  offer,  grant,  or  ^tva,  on 
granted,  or  given  any  rebate,  defetrsd  rebate. 
In  violation  of  the  provisions  of  ****^  part,  cr  w 
means,  shall  knowingly  and  willfully  assist,  or 
or  permit,  any  person  to  obtain  tranaportaf*"-' 
at  less  than  the  rates^  fares,  or  chatgaa  lav.. 
deemed  guilty  of  a  misdemeanor  and  upon 
any  court  of  the  United  States  of  oompatent  ]u 
district  In  which  such  offense  was  wSUy  or  In  ' 
be  subject  for  each  offense  to  a  fiaa  of  not 
more  than  $5,000. 

Ilie  amendment  was  agreed  to. 

The  next  amendment  was,  on  pace  61b' 
word  "  receive  ",  to  strike  out  "  and  "  «vMf , 
line  12.  after  the  wwtl  "  any  ",  to  strike  ontl 
insert  "  water  ";  in  the  same  Une.  after  tli^ 
to  strike  out  "or  wharfinger";  in  line  14 
"  obtain  ",  to  strike  out  "  interstate 
inger  service  "  and  insert  "  transportal 
part  ";  in  line  22,  after  the  word  "  carrier  V 
wharfinger  ";  and  in  line  24.  after  tbe  „  ^ 
strike  out  "  or  wharfinger  ",  so  as  to  read: 

( c  I   Any  person   or  persons  who  mttmn   ,^ 
solicit,    accept,   or   receive   any   rebate.  d«rc.T«a 
concession  in  violation  of  the  prorlstons  of  the 
of  this  part,  or  who  shall  by  any  device  or  n 
or  without  the  consent  or  connivance  of  any 
or  lu  officer,  agent,  employee,  or  rapi— iiilal... 
willfully  obtain  transportation  subject  to  thla^ 
the  rates,  fares,  or  charges  lawfully  In  cffeok, 
and   willfully,  directly  or  Indirectly,  by  " 
false  representation,  or  other  device  or  — ». 
ance.  refund,   or   repayment  In  oonnacUon 
of   such   transportation  or  serrles,  whether   w 
consent  or  connivance  of  such  earrter.  or  his 
employee,   or   reprraentatlve.  whereby  the 
carrier  for  such  transportation  or  wivii.'w    «., 
payment,  shall  be  less  than  the  rate*,  farsa. 
In   er?ct.   shall    be   deemed   guilty  of  a  mil 
conviction    thereof   In   any    court   of   ths   Ul 
petcnt  Jurisdiction  within  the  district  In  wLm^ 
In  whole  or  In  part  committed,  be  aablsct  tat- 
fine  of  not  less  than  $100  and  not  more  **«»n  ~  ~ 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  66. 
word  "Any  '.  to  strike  out  "  interstate 
water,  or  any  interstate  contract  carrier 
wharfinger  "  and  insert  "  water  carrier 
state  transportation";  in  line  15,  after  tim« 
strike  out  "  Commission  "  and  insert 
line  24,  after  the  figures  "  $5,000  "  and  the 
out  "  The  provisions  of  this  paracrapb 
'  report  '  shall  apply  with  like  force  and  effi 
carrier  by  water  and  any  officer,  agent. 
sentative  thereof  ".  so  as  to  read: 

(d)  Any  water  carrier  engaged  In  Intwtals 
any  officer,  agent,  employee,  or  repnaentattvv 
Willfully   fall  or  refuse  to  make  a  report  to 
required   by  this  part,  or  to  keep  aoooonts.  l^ 
randa   In   the   form   and   in»nw^ff  yniilbtMl  ev 
Commission,    or    shall    knowingly    »rt^    wlUfoir 
mutilate,   or   alter   any   such   report,   account, 
randum,   or  shall   knowingly  and  wlUfnUy  flH 
account,    record,   or   mcmorandtua.   afcaU    be  ds 
misdemeanor,  and  upcci  convtetloo  ttMreof  la 
Ututed   States   of   competent   Jurladletkm 
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^^*^^k"*^«  offense  was  In  whole  or  in  part  committed,  be  subject 
$5  OoT     °*''°'*  to  a  fine  of  not  less  than  $100  and  not  more  thak 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  57.  line  8.  after  the 
word  "  who  ".  to  insert  "  knowingly  and  willfully  ";  in  line  6, 
after  the  word  "  of  "  where  it  occurs  the  second  time,  to 
strike  out  "  an  interstate  water  carrier,  or  wharfinger  "  and 
insert  "any  water  carrier  engaged  in  interstate  transpor- 
tation ;  and  in  line  8.  after  the  word  "  section  ".  to  strike 
out  "  217  "  and  insert  "  315  ",  so  as  to  read: 

f,  uJ  J^^  "Pw^lai  agent  or  examiner  who  knowingly  and  wlU- 
fuUy  divulges  any  fact  or  Information  which  may  come  to  his 
knov^edge  during  the  course  of  the  examination  of  the  accounts 
records,  and  memoranda  of  any  water  carrier  engaged  In  Interstate 
transportation,  as  provided  In  section  316  of  this  part,  except  as 
he  may  be  directed  by  the  Commission  or  by  a  court  of  competent 
Jurisdiction  or  Judge  thereof,  shall  be  subject,  upon  conviction 
in  any  court  of  the  United  States  of  competent  JurlsdlcUon  to  a 
fine  of  not  more  than  $6,000  or  imprisonment  for  a  term  not 
exceeding  2  years,  or  both,  «.i«   u«* 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  18,  after  the 
word  "  water "  and  the  comma,  to  strike  out  "  or  any 
wharfinger,";  in  line  18,  before  the  word  "for",  to  strike 
out  "  wharfinger,  or  ";  in  line  19.  before  the  word  "to  ".  to 
strike  out  "  wharfinger  or  person,"  and  insert  "  person  ";  in 
line  20,  after  the  word  "knowingly",  to  insert  "and  will- 
fully"; in  line  25,  after  the  word  "such",  to  strike  out 
"common  carrier  for  interstate  transportation  or  to  such 
wharfinger  "  and  insert  "  carrier  for  transportation  in  inter- 
state commerce  ";  on  page  68,  line  6,  after  the  word  "  know- 
ingly ".  to  insert  "  and  willfully  ";  in  line  7.  before  the  word 
"Nothing",  to  strike  out  the  quotation  mark  and  "(g)**; 
and  in  line  14,  after  the  word  "  of  ".  to  strike  out  "  crimes  ** 
and  insert  "  crimes,",  so  as  to  read: 

(f)  It  shall  be  iinlawlul  for  any  Interstote  common  carrier  by 
water,  or  any  officer,  receiver,  trustee,  lessee,  agent,  av  employse 
of  such  carrier  or  for  any  other  person  authorised  by  such  carrier 
or  person  to  receive  information  knowingly  and  wlllftilly  to  dis- 
close to  or  permit  to  be  acquired  by  any  person  other  than  the 
shipper  or  consignee,  without  the  consent  of  such  shipper  or  con- 
signee, any  Information  concerning  the  nature,  kind,  quantity 
destination,  consignee,  or  routing  of  any  property  tendered  w 
delivered  to  such  carrier  for  transportaUon  In  Interstate  ootnmerce 
which  Information  may  be  used  to  the  detriment  or  pxvjiidloe  of 
such  shipper  or  consignee,  or  which  may  Improperly  disclose  his 
business  transactions  to  a  competitor;  and  It  shall  also  be  unlaw- 
ful for  any  person  to  solicit  or  knowingly  and  willfully  receive  any 
such  Information  which  may  be  so  used.  Nothing  In  this  part 
shaU  be  construed  to  prevent  the  giving  of  such  information  In 
response  to  any  legal  process  Issued  under  the  authority  of  any 
court,  or  to  any  officer  or  agent  of  the  Government  of  the  United 
SUtes  or  of  any  State,  Territory,  or  DUtrlct  therwif.  In  the  exer- 
cise of  his  powers,  or  to  any  officer  or  other  dtUy  authorised  person 
seeking  such  Information  for  the  prosecution  of  persons  charged 
with  or  sijspected  of  crimes,  or  to  another  carrier,  or  Its  duly 
authorized  agent,  for  the  purpose  of  adJusUng  mutual  tralBo 
accounts  in  the  ordinary  coiirse  of  business  of  such  carriers. 

The  amendment  was  agreed  to. 

TTie  next  amendment  was.  on  page  58,  line  19,  after  the 
word  "  Sec",  to  strike  out  "  222  "  and  insert  "  320  ";  on 
page  59,  line  3,  after  the  word  "  carrier  ",  to  strike  out"  or 
wharfinger  ";  in  line  8,  after  the  word  "  carrier  ",  to  strike 
out  "  or  wharfinger  ";  in  line  10,  after  the  word  "  carrier  ", 
to  strike  out  "  or  handled  by  such  wharfinger  ";  in  line  19, 
after  the  word  "carrier",  to  strike  out  "or  wharfinger**; 
in  line  23,  after  the  word  "carrier",  to  strike  out  "or 
wharfinger";  on  page  60,  line  5,  after  the  word  "carrier". 
to  strike  out  "or  wharfinger",  and  in  line  10,  after  the 
word  "carrier",  to  stxlke  out  "or  wharfinger",  so  as  to 
read: 

COIXJECTZOlf  or  KATSB  AMD  CBABOIS 

Sac.  320.  No  Interstate  common  carrier  by  wato-  shall  dellw 
or  relinquish  possession  at  destination  of  any  freight  tranqMrted 
or  handled  by  him  or  It  until  all  tariff  rates  and  charges  thneoa 
have  been  paid,  except  under  snch  rules  and  regtilatlons  as  the 
Commission  may  from  time  to  time  prescribe  to  govern  the  settle- 
ment of  all  such  rates  and  charges  and  to  prevent  unjust  dis- 
crimination or  undue  preference  or  prejudice:  Provided.  That  the 
provisions  of  this  paragn^h  shall  not  be  construed  to  prcAlMt 
any  such  carrier  from  extending  credit  in  eonnectl<m  wttb  rates 
and  charges  on  freight  transported  or  handled  for  the  Unltad 
States,  for  any  department,  bureau,  or  agency  thereof,  or  tor  any 
State  or  Territory  or  poUtlcal  subdlvlsloa  thersof .  or  for  tlhs  Dls- 


Tte  Mnendment  was  agreed  to. 


Sac.  SIB.   (a)   Any  povon  who  fcnowtxiflj  and  willfully  rloUtas 
ajiy  provUloQ  of  thm  preceding  aectlous  of  thU  p«rt,  or  any  nile. 
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tnct  of  Columbia.  Where  Boch  carrier  la  Instructed  by  a  atupp«r 
or  conaiinv  to  dellTer  property  transported  by  audi  carrier,  to 
a  coasignee  other  than  the  shipper  or  consignor,  such  consignee 
shall  not  be  legally  lUble  for  transportation  or  handling  charges 
In  respect  of  the  transportaUon  or  handling  of  such  property 
(beyond  those  billed  against  blm  at  the  time  of  delivery  for 
which  he  is  otberwlaa  liable)  which  may  be  found  to  be  due  aXUr 
the  property  has  been  delivered  to  him,  Lf  the  consignee  (a)  Is 
an  agent  only  and  had  no  beneficial  title  in  the  property,  and  (b) 
prUx  to  delivery  at  the  property  has  ooUflcd  the  dcnverlng  car- 
rier In  writing  of  the  fact  of  such  agency  arul  absence  of  bene- 
Qclal  title,  and.  in  the  case  of  a  shipment  reconslgncd  or  diverted 
to  a  point  other  than  that  specified  In  the  original  bill  of  lading, 
has  noUfied  the  delivering  carrier  in  writing  of  the  name  and 
addreaa  of  the  bencAclai  owner  of  the  property.  In  such  cases 
the  shipper  or  consignor,  or  In  the  case  of  a  shipment  so  recon- 
signed  or  diverted,  the  beneficial  owner  shall  be  liable  for  such  ; 
additional  charges,  irrespective  of  any  provisions  to  the  coaUary  ^ 
In.  the  bill  of  lading  or  In  the  contract  uiKler  which  the  shipment  ; 
was  made  or  handled.  If  the  rrvnslgnee  has  given  to  the  carrier 
erroneous  Information  as  to  who  Is  the  benaOclal  owner,  siich 
consignee  shall  himself  be  liable  for  such  additional  charges,  not- 
withstanding the  foregoing  provisions  of  this  paragraph.  On 
shipments  reconslgned  or  diverted  by  an  agent  who  has  furnished  | 
the  carrier  with  a  notice  of  agency  and  the  proper  name  and 
address  of  the  beneficial  owoer.  and  where  soch  shipments  are 
refused  or  atiandooed  at  ultimate  destination,  the  said  beneficial 
owner  shall  be  liable  for  all  legally  applicable  charges  In  con-  i 
neetlon  therewith.  | 

The  amendment  was  agreed  to.  1 

Tbe  next  amexxdment  was.  on  page  60.  after  line  14.  to 
strike  out: 


alter  the  rate.  fare,  or  charge  so  demanded.  elMrgad.  or  coUectcd  to 
the  extent  necessary  to  correct  such  unjust  dlscr.mination  or 
prejudice  and  ma^e  an  order  that  the  carrier  shall  dlsconunua 
demanding,  charging,  or  collecting  any  such  unjustly  dLscrunina- 
tory  or  prejudicial  rate.  fare,  or  charge. 

(b)  Every  such  carrier  shall  entabl^h.  observe,  and  enforce  Just 
and  reasonable  charges.  regulaUons.  and  pracUces  relating  to  or 
connected  with  the  receiving,  transporting,  handling,  storing,  or 
delivering  of  property  Whenever  the  Commission  finds  that  any 
such  charge,  regulation,  or  practice  Is  unjust  or  unreasonable  It 
msy  determine,  prescribe,  and  order  enforced  a  Joet  and  reaaansble 
charge,  regulation,  or  practice. 

(CI  Upon  complaint  by  any  carrier  who  or  which  Is  a  party  to 
any  conference  agreement  approved  under  authority  of  section  M9 
of  this  part  alleging  the  charging  of  any  unreaaonabty  low  rate, 
fare,  or  charge,  by  any  carrier  or  carriers  subject  to  thU  part  with 
whom  or  which  such  carrier  Is  In  competition,  the  Commission 
may  investigate  such  complaint  and.  after  heartng.  det«Tnlne  and 
prcecnbe  sxich  minimum  rate.  fare,  or  charge,  to  be  obMrved  by 
such  other  carrier  or  carriers,  and  by  tbe  co^ptalnlng  carrier  and 
other  carriers  p>arties  to  such  agreemenU.  who  or  which  are  also 
parties  to  such  Investigation,  as  In  the  Commtsalon's  Judgment  the 
oonipetltive  situation  and  other  suiiuundtng  dreumstances  and 
ooodlttons  may  require:  Prtwuted,  ftowewer.  Tbmt  soch  order  shall 
be  made  only  after  a  finding  by  the  Onmmtsaion  that  the  rate.  fare, 
or  charge  of  such  competing  carrier  or  carrtera  la  so  unreasonably 
low  as  to  contravene  tbe  policy  declared  in  section  902  of  thu  part. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was.  on  page  64.  after  line  13.  to 

strike  out: 

i^Aajrrxoiv 


TaamroaxsnoH  bt  com  mom  c 


Dt  ma«TtMi-cDi 


8bc.  333  (a)  Every  common  carrier  by  water  In  foreign  com- 
merce shall  file  trnxnetnately  with  the  Commission  a  true  copy,  or 
If  oral,  a  true  and  complete  memorandum,  of  every  agreement  with 
another  such  carrier,  or  with  an  Interstate  eonunon  carrier  by 
water  or  railroad  or  with  a  wharfinger,  or  any  modification  or 
cancelation  thereof,  to  which  such  carrier  may  be  a  party  or  con- 
form In  whole  or  in  part,  fixing  or  regulating  transportation  rates 
or  fares;  giving  or  receiving  special  rates,  accommodations,  or  other 
special  privileges  or  advantages,  controlling  or  regulaung  competi- 
tion, pooling  or  apportioning  earnings,  loesea.  or  trafflc:  allotting 
fortm  or  restricting  or  otherwise  regulating  the  nxxmber  and  char- 
acter of  saUlngs  between  {Mrts:  limiting  or  regulating  in  any  way 
the  volume  or  character  of  freight  or  passenger  trafflc  to  be  carried: 
or  in  any  manner  providing  for  an  exclusive,  preferential,  or  coop- 
erative working  arrangement.  Tbe  term  "  agreement  "  tn  this  sec- 
tion Ineludea  understandings,  conferences,  transshipment,  snd 
other  arrangements:  Provided,  hoierver.  That  the  provisions  of 
this  paragraph  iriian  not  apply  to  any  soch  agreement  filed  with 
the  Department  of  Commerce  when  this  part  shall  take  effect. 

(b)  The  Commtaalon  may  by  order  disapprove,  cancel,  or  modify 
any  agreement,  or  any  modification  or  cancelation  thereof,  whether 
<ff  not  pievluualy  approved  by  the  Department  of  Commerce  or  by 
It.  that  tt  ftnde  to  be  unltotly  discriminatory  or  unfair  as  between 
carrier*,  shippers,  exporters.  Importers,  or  ports,  or  between  export- 
ers from  the  tTnlted  States  and  thetr  foreign  competitors,  or  to 
operate  to  the  detriment  of  the  commerce  of  the  United  States. 
or  to  be  In  vlelattan  of  this  part,  and  shall  approve  all  other  agree- 
menta.  modlflcattons.  or  cancelations.  If  shall  be  unlawful  to 
carry  oat  any  agreement  or  any  portion  thereof  disapproved  by  the 
Ctommtaalon . 

(c>  AH  agreements,  modlflcattons,  or  cancelations  made  after 
this  part  takes  effect  shall  be  lawfnl  only  when  and  as  kmg  as 
approved  by  the  Commission,  and  before  approval  or  after  dLi- 
approval  It  shall  be  unlawful  to  carry  out  In  whole  or  In  part. 
directly  or  indirectly,  any  such  agreement,  modification,  or  can- 
calaQoa. 

(d)  every  svch  agreement  and  every  such  modification  or  can- 
celation thereof  affected  by  an  any  order  made  under  the  provi- 
sions of  this  section  shall  be  excepted  from  the  operation  of  the 
"  anUtnist  laws  ",  as  designated  tn  section  1  of  the  act  entitled  "An 
•ct  ko  supplement  existing  laws  against  unlawful  restraints  snd 
monopolies,  and  for  other  purposes ".  approved  October  15,  1914. 
and  from  an  other  restraints  or  prohibitions  by  or  Imposed  under 
authority  of  law,  State  or  ^deral.  Insofar  as  may  be  necessary  to 
thq  carrying  out  of  anythli^g  authorised  or  required  by  such  order. 

(e)  Whoever  violates  any  provliaon  of  this  section  shall  be  liable 
to  a  penalty  of  11.000  for  each  day  such  violation  continues,  to  be 
recovered  by  the  United  States  in  a  ctvfl  action. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  62.  aft4;r  line  21.  to 
strike  out: 


Sac.  335.  (a)  Any  person  may  Ale  with  tJto  Ooaunission  a  sworn 
complaint  setting  forth  any  vlolaUon  of  this  part  by  a  common 
carrier  by  water  In  foreign  commerce,  and  aaklng  reparation  for 
the  injury.  If  any.  caused  thereby.  The  Orwmml— km  ahall  furnish 
a  copy  of  the  complaint  to  such  carrier,  who  shall  witAin  a  rea- 
sonable time  specified  by  the  Comnvlssion  satisfy  the  complaint 
or  answer  it  In  writing.  If  the  complaint  li  not  satisfied  the 
Commission  shall,  except  as  otherwise  provtdad  in  thU  part,  lavea- 
Ugate  it  in  such  manner  and  by  such  nsoaot,  and  make  such 
order,  as  it  deems  proper.  The  Commtssim.  U  the  complaint  is 
filed  within  1  year  after  the  cause  of  action  accrued,  may  direct 
the  payment,  on  or  before  a  day  named,  of  full  reparation  to  the 
complainant  for  the  Injury  caused  by  such  violation. 

(b)  Tbe  Conunlssfon.  upon  Ks  own  nkotion.  may  in  like  manner 
and.  except  as  to  orders  for  the  payment  of  money,  with  the  same 
powers.  Investigate  any  violation  of  this  part. 

The  amendment  was  agreed  to. 

The  next  ameiidment  was.  on  page  65,  after  line  8.  to 
strike  out: 

BX3ATXS.   VHTUM  PIACTICB8.  OlSCSXXf  IMATIOIT 


Sac.  334.  (a)  No  eonunon  canisr  by  water  tn  foreign  commerce 
stiall  «iTT^r«^  charge,  or  ooUect  any  rata.  far*,  or  charge  which  la 
unjust  and  iiniiaiiriahln  or  us^ustty  dlecrimtnatcry  between  ship- 
pers or  porta,  or  unjoatly  pre|udlel«l  to  cxportces  of  the  United 
Atatas  as  compared  with  tbatr  foreign  coaapatlton.  Whenever  the 
Oammlaton  ftnda  aftar  hearing  upon  complaint  or  tta  own  inltia- 
ttva  that  any  rata.  tare,  or  charge  iianmiii.  etaarfad.  or  eoUected 
tafy  any  such  cmrtar  contravanaa  the  piiiHsif—  of  ttkia  paragraph, 
tt  may  ps—cJlix  a  rmirsMi  aMiwimiWi  lataw  faia.  «r  ebarga.  m 


Bbc.  336.  (a)  No  conunon  carrier  by  watar  In  foreign  commerce 
shall,  directly  or  indlrecUy,  in  respwrt  to  tbe  transportation  by 
water  of  passengers  or  property  between  a  port  of  a  State,  Terri- 
tory, district,  or  poaseaalon  of  the  United  Btatea  and  a  jxirt  of  a 
foreign  country: 

( 1 )  Pay.  or  allow,  or  enter  Into  any  combtnation.  agreenvent,  or 
understanding,  express  or  tn4>licd.  to  pay  or  allow,  a  deferred 
rebate  to  any  shipper.  The  term  **  deterred  rebate "  as  used  in 
this  part  means  a  return  of  any  portion  of  the  freight  money  by  a 
carrier  to  any  shipper  as  a  constderatlon  for  the  giving  of  all  or 
any  portion  of  his  shipments  to  the  saoic  or  any  other  carrier,  or 
for  any  other  purpoae.  the  payment  of  which  Is  deferred  beyond 
the  completion  of  the  service  for  which  It  Is  paid,  and  is  made 
only  If.  during  the  period  for  which  computed  and  the  period 
of  deferment,  the  ablpper  has  compiled  with  the  terms  of  the 
rebate  a^eement  or  arrangement. 

(2)  Use  a  fighting  ship  either  separately  or  In  conjunction 
with  any  other  carrier.  throuRti  agreement  or  otherwise  Tlie 
term  "  fighting  ship  "  as  used  In  this  part  means  a  vessel  used  In 
a""p»rticular  trade  by  a  carrier  or  group  of  carriers  for  the  purpose 
of  excluding,  preventing,  or  reducing  competition  by  driving  an- 
other carrier  out  of  said  trade 

(3)  RetallaU  against  any  shipper  by  refnslng.  or  threatening 
to  refuse,  space  accommodations  when  siich  are  available,  or  re- 
sort to  other  discriminating  or  unfair  methods,  t>acauae  such  ship- 
per has  patronized  any  other  carrier  or  has  filed  a  complaint 
charging  unfair  treatment,  or  for  any  other  reason. 

(4)  Make  any  unfair  or  unJusUy  discriminatory  contract  with 
any  shipper  based  on  the  volume  of  freight  offered  or  unXainy 
treat  or  unjustly  dlscrimmate  against  any  shipper  In  the  matter 
or  can?o  space  accommodations  or  other  facilities,  due  regard  belnp 
had  for  the  proper  loading  of  the  vesael  and  the  available  ton- 
nage.  the  loading  and  landing  of  freight  in  proper  condiuon,  or 
the  adjustment  and  settlement  of  claims 

(b)  Any  carrier  who  violates  any  provision  of  paragraph  (a) 
of  this  section  shall  be  guilty  of  a  misdemeanor  punishable  by  a 
fine  of  not  more  than  tSS.OOO  for  each  offense. 

(c)  The  Commission  upon  tu  own  inlttatfvc  may,  or  upon 
complaint  shall,  after  due  notice  to  all  parties  In  Interest,  and 
bearing,  determine  whether  any  person,  not  a  citizen  of  the 
United  Statea  and  engaged  In  transportatloa  by  water  of  passen- 

or  property — 
(1)  Haa  vlotatad  any  provlsioii  of  paragraplx  (aj  a€  this  sectlan.  or 


misdemeanor,  and  upota  convlctlao  ttiareof  la  IJ^^BMft  'of  tlM 
United   States  of  competent  juriadletkm  wMtH^^fffSatrlet  In 


^A^*A     ^iiMi  B.SO    \#«.x    J.AVX0AA*     lit  mMtmfmn  »p\j    ut     "~f.^iT^i     i.ur     hum     \JI 

State*,  for  any  department,  bureau,  or  agency  ttaeraof.  or  for  any 
State  or  Territory  or  poUUcal  subdlvlsloa  thereof,  or  for  the  Dla- 
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(3)   Is  a  party  to  any  combination. 

Ing.  express  or  Implied,  that  InvolVM  In 
of  passengers  or  property  betwaen  foreign 
or  any  other  unfair  practice  dftgnated  in 
that  excludes  from  admission  upon  equal 
ties   thereto,   a   conunon   carrier   by   water 
which  Is  a  citizen  of  the  United  States  and 
such  admission. 

(d)  If  the  CommlBslon  determlnae  that 
Violated  any  such  provision  or  la  a  party  to 
tlon.  agreement,  or  understanding,  Uie 
upon  certify  such  fact  to  the  Secretary  of 
retary  shall  thereafter  refuse  such  peraon 
any  ship  owned  or  (^>erated  by  him  or  by 
indirectly  controlled  by  him,  Into  any  port 
or  any  Territory,  District,  or  fxiaMaiion 
mission  certifies  that  the  violation  has 
tlon,   agreement,  or  understanding  has 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  68, 
out: 

Sxc   237   It  shall  be  unlawful  for  any 
in  foreign  commerce  either  alone  or  In 
person,  directly  or  Indirectly — 

(1)  To  make,  cause   or  give  any  undue  or 
ence  or  advantage  to  any  particular  person, 
scrlptlon  of  trafflc   in  any  respect  whatsoevt.,. . 
particular  person,  port,  locality,  or  descrtptUMS  j  ' 
due  or  unreasonable  prejudice  or  dlsadvantagt : 
soever. 

(3)   To  allow  any  person  to  obtain 
at  leas  than  the  r^^ar  rates  or  charges  thMl' 
forced  on  the  line  of  such  carrier,  by  mwrn 
classification,  false  weighing,  false  r^Mrt  of 
unjust  or  unfair  device  or  means. 

(3)  To  Induce,  persuade,  or  otherwise  Inflt 
surance  company  or  imderwrlter.  or  agent 
competing   carrier  by  water  es  faTorahle  a 
vessel  or  cargo,  having  due  regard  to  the  <flan>1 
as  Is  granted  to  such  carrier  or  othsr  parson 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  tbe  top  of ; 
out: 

AcoOTTirrs,  sacoeDS.  amb 

Skc  238  The  Commission  may  require  any 
water  In  foreign  commerce,  or  any  oflloer, 
agent,  or  employee  thereof,  to  file  with  It  any 
report,  or  any  account,  record,  rate,  or  charge, 
of  any  facts  and  transactions  appertaining  to 
carrier.  Such  report,  account,  record,  rate, 
shall  be  under  oath  whenever  the  Ooamlssk 
be  furnished  In  the  form  and  within  the 
Commission.  Whoever  falls  to  file  any  rsport, 
charge,  or  memorandum,  or  willfully  fslslflse. 
or  alters  any  such  report,  account,  reoord.  rata,j 
dum.  or  willfully  files  a  false  report,  account, 
or  memorandum,  shall  be  guilty  ^  a 
conviction  to  a  fine  of  not  leas  than  $100  and 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  69. 

out: 


Moncx,  oBoasa, 

Sec.  339    The  provisions  of  secUoo  SOT   (1) 
shall  apply  to  proceedings  under  aettluu  336 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  09, 
out: 

■ivroscsMSirr  an : 

Bbc.  330.  (a)   For  the  purpose  of  tin 
of  section  223.  and  the  following,  of  thi^  part, 
by  subpena  compel  the  attendance  of  wit 
of  books,  papers,  documents,  and  other 
the  United  SUtes  at  any  deelgnated  plaoe  off 
may  be  signed  by  any  Commlastonar,  and  oatlMi 
be  administered,  witnesses  examined,  and 
Commissioner  or  examiner,  or,  under  the 
slon,  by  any  person  authorised  imder  the  lawa  i 
or  any  SUte.  Territory,  District,  or  _ 
oaths.     Persons  so  acting  under  the  dlrectton 
and  witnesses  shall,  unless  employees  of  the 
titled  to  the  same  fees  and  *""**ct  as  In  the 
States.    Obedience  to  any  such  subpena  shall,  • 
Commission,  be  enforced  as  are  orders  ct  the  < 
for  the  payment  of  money. 

(b)   No  person  shall  be  excused  on  the 
to  Incriminate  him  or  subject  him  to  a  pnialt^l 
attending  and  testifying,  or  producing  books, 
and  other  evidence.  In  obedience  to  the  sut 
slon  or  of  any  court  tn  any  proceeding  bseed 
of  any  alleged  violation  of  this  part;  but  no 


understand- 
ktlon 
rebates 
(a),  and 
other  par- 
commerce 
applied  for 

person  has 

combina- 

aball  there- 

The  Sec- 

'e(  entry  for 

directly  or 

Itad  States. 

the  Com- 

oomblna- 


8.  to  strike 


by  water 
any  other 

Is  prefer- 

Ity,  or  de- 

^~~>ubject  any 

to  any  un- 

what- 

tor  property 
and  en- 
i  billing,  false 
^tiy  any  other 

marine  in- 
to give  a 
iJnsurance  on 
or  cargo, 
this  part. 


h  to  strike 


carrier  by 

e.  lessee, 

or  special 

randum 

of  such 

lorandum 

and  shall 

by  the 

record,  rate, 

I.  mutilates. 

memoran- 

.tate.  charge. 

[fubject  upon 

i  than  >6,000. 


lis.  to  strike 


section  318 
lowing. 

I,  to  Strike 


Tiolatlons 
lion  may 
I  production 
ly  place  In 
Subpenas 
stlons  may 
red  by  any 
rtte  Commls- 
States 
administer 
Commission 
be  en- 
the  United 
by  the 
1  other  than 

tt  may  tend 

lelture,  from 

documents, 

,,. Commls- 

^  growing  out 
fperson  shall 


be  proeecuted  or  subjected  to  any  penalty  or  forfeiture  for  or  on 
account  of  any  transacUon,  matter,  or  thing  as  to  which,  In  oliedl- 
ence  to  a  subpena  and  under  oath,  he  may  so  teetlfy  or  produce 
evidence,  except  that  no  person  shall  be  exempt  from  proeecutlon 
and  punishment  for  perjury  committed  In  so  testifying. 

(*^)  ^  ****  °^  violation  of  any  order  of  the  Oommlsslon,  other 
than  an  order  for  the  payment  of  money,  the  Oommlstion,  or  any 
party  Injured  by  such  violation,  or  the  Attorney  General,  may 
apply  to  a  district  court  having  Jurisdiction  of  the  parUas;  and 
If,  after  hearing,  the  court  determines  that  the  order  was  regu- 
larly made  and  duly  Issued,  it  shall  enforce  obedience  thereto  by 
a  writ  of  injunction  or  other  proper  process,  mandatory  or  other- 
wise. 

(d)  (1)  In  ease  of  violation  of  any  order  of  the  Ooounlaslcm 
for  the  payment  of  money  the  person  to  whom  such  award  was 
made  may  file  in  the  district  court  for  the  district  In  which  such 
person  resides,  or  in  which  la  located  any  office  of  the  carrier  or 
other  person  to  whom  the  order  was  directed,  or  in  which  is 
located  any  point  of  call  on  a  regular  route  optitt^  by  the  car- 
rier, or  in  any  court  of  general  Jurisdiction  of  a  State.  Territory, 
District,  or  possession  of  the  United  States  having  jurisdiction  of 
the  parties,  a  petition  or  suit  setting  forth  briefly  the  causss  for 
which  he  claims  damages  and  the  order  of  the  Commission  in  the 
premises. 

(2)  In  the  district  court  the  findings  and  order  of  the  Com- 
mission shall  be  prima  fade  evidence  of  the  facts  therein  stated, 
and  the  petitioner  ahall  not  be  liable  for  costs,  nor  shall  he  be 
liable  for  costs  at  any  subsequent  stage  of  the  proceedings  unless 
they  accrue  upon  his  appeal.  '  If  a  petitioner  In  a  district  court 
finally  prevaUs,  he  shaU  be  aUowed  a  reasonable  attorney's  fee. 
to  be  taxed  and  collected  as  part  of  the  costs  of  the  suit. 

(3)  All  parties  in  whose  favor  the  Commission  has  made  an 
award  of  reparation  by  a  single  order  may  be  Joined  as  plaintiffs, 
and  all  other  parties  to  such  order  may  be  Joined  as  defendants. 
In  a  single  suit  In  any  district  In  which  any  one  such  plaintiff 
could  maintain  a  suit  against  any  one  such  defendant.  Service 
of  process  against  any  such  defendant  not  found  In  that  district 
may  be  made  in  any  district  in  which  is  located  any  office  of,  or 
point  of  call  on  a  regular  route  operated  by.  such  defendant. 
Judgment  may  be  entered  In  favor  of  any  plaintiff  against  the 
defendant  liable  to  that  plaintiff. 

(4)  No  petition  or  suit  for  the  enforcement  of  an  order  for 
the  pajrment  of  moneys  shall  be  maintained  unless  filed  within 
1  year  from  the  date  of  the  order. 

(e)  The  venue  and  procedure  in  the  courts  of  the  United 
States  in  suits  brought  to  enforce,  suspend,  or  set  aside,  in 
whole  or  in  part,  any  order  of  the  Commission  shall,  except  as 
herein  otherwise  provided,  be  the  same  as  in  similar  suits  In 
regard  to  orders  of  the  Commission  entered  pursuant  to  part  X 
of  this  act,  but  such  suits  may  also  be  maintained  in  any  distrlet 
court  having  Jurisdiction  of  the  parties. 

(f)  The  Commission  shall  enter  of  record  a  written  report  of 
every  investigation  made  under  sections  333,  and  the  following  of 
this  part,  in  which  a  hearing  has  been  held,  stating  its  conclu- 
sions, decision,  and  order,  and.  If  reparation  is  awarded,  the  find- 
ings of  fact  on  which  the  award  is  made,  and  shall  furnish  a 
copy  of  such  report  to  all  parties  to  the  investigation,  llie  Oo«n- 
mlsslon  may  publish  such  reports  in  the  form  best  adapted  for 
public  information  and  use,  and  such  authorised  irabllcatlons 
shall,  without  further  proof  or  authentication,  be  competent  evi- 
dence of  such  reports  in  all  courts  of  the  United  States  and  of 
the  States,  Territories,  Districts,  and  possessions  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  73.  after  line  17,  to 
strike  out: 


mrLAvrwvL  acts  aivo  pemaLiI 

Sbc.  331.  (a)  The  provisions  of  section  231  (a),  (e).  (e),  (f), 
and  (g)  shall  apply  in  the  administration  of  sections  338  and 
following : 

(b)  Whoever  violates  any  provision  of  sections  32S  and  f(rtlow« 
ing,  except  where  a  different  penalty  Is  provided,  shall  be  guilty 
of  a  misdemeanor,  punistiable  by  fine  not  to  exceed  $6,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  74,  to  Insert: 


COMMON    CABSIESS    BT    WA- 


IN  POBBIOir  OOIU 


Sbc.  331.  The  power  and  duties  vested  In  the  United  States 
Shipping  Board  by  sections  14.  14  (a),  15,  10.  17.  30.  31,  33,  28,  M. 
35,  36,  37,  28,  29,  30,  31,  and  33  of  the  Shlppii;ig  Act,  ISlfl,  as 
amended  by  the  Merchant  Marine  Act,  1930,  and  the  Merchant 
Marine  Act.  1928,  and  the  powers  and  duties  vested  in  the  United 
States  Shipping  Board  by  the  Intercoastal  Shiraing  Act.  1983. 
and  section  19  of  the  Merchant  Marine  Act.  1030.  as  amended 
herein,  or  transferred  to  the  Department  of  Commerce  by  the 
Executive  order  signed  the  10th  day  of  June  1038,  pursuant  to 
the  act  of  Congress  approved  the  3d  day  of  March  1088,  with 
reepect  to  common  carriers  by  water  In  foreign  commsros  and 
persons  Included  in  the  term  "otlier  person  subject  to  this  act" 
as  defined  in  section  1  of  the  Shipping  Act.  1016.  ars  hersby 
transferred  to  and  vested  in  and  shall  be  exercised  by  the  Com- 
mission. Any  order  issued  by  the  Commission  pursuant  to  such 
powers  and  duties  shall  be  enforced  in  the  same  mannrr  ss  hsre- 
tofore  provided  for  enforcement  of  the  orders  of  the  United  Statee 
Shipping  Board  and  violations  of  any  such  order  shall  subject  the 


tt  mtMf 
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person  guMtj  thereof  to  the  »*in«  penalttea  or  ponUbment  m 
herttotore  provided  for  such  TloUtk>n  of  the  ortters  of  the  United 
8b*tes  Shipping  Board. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  75.  line  3.  to  change 
the  section  number  from  232  to  322. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  75.  line  9.  after  the 
word  "  njember  '.  to  inaert  "  or  examiner  ".  and  in  line  12. 
after  the  word  "  carrier  ".  to  strike  out  '  or  wharfinger  '  and 
Insert  "  or  in  any  carrier  by  railroad,  motor  vehicle,  or  other 
form  of  traosporation  ".  so  as  to  read: 

OmBAL    PSOTIBIOIfS 

AOMunanATioM 

Bmc.  333  (a)  Tbe  OommiaBlon  te  authorized  to  employ,  and  to 
flz  th«  compeiMatlon  at.  such  experts,  aaslatanu.  cpecial  agenU. 
tzamlocra.  attomeya.  and  other  employees  aa  m  Its  Jvidgment  may 
be  naoeaaary  or  adviaable  for  the  conTenlence  of  tbm  public  and 
(or  tbc  eCclent  admlnlatratkjn  of  thla  part. 

(b)  No  member  or  examiner  of  the  Commission  shall  hold  any 
aOclal  raJatlon  to,  or  own  any  securities  of.  or  tw  In  any  manner 
pactuitarlly  intereated  In  any  water  carrier,  or  in  any  carrier  by 
railroad,  motor  vehlcic.  or  other  form  at  transportation. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  75.  line  14.  in  the  bead- 
ing, before  the  word  "  transfer  ",  to  Insert  the  word  "  re- 
peals "  and  a  comma,  so  as  to  read: 

Kepaals.  transfer  of  employees,  records,  property,  and  approprla- 
tlona.  and  effect  of  transfer  of  jurisdiction. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  75.  line  17.  after  the 
word  ••  Sec.",  to  strike  out  "  233  "  and  Insert  "  323." 

The  amendment  was  agreed  to. 

llM  next  amendment  was.  on  page  75.  after  line  16.  to 
insert: 

(a)  Tbe  Interooastal  Shipping  Act.  1033.  sections  18  and  ifl  nf 
the  Shipping  Act.  1S16.  and  any  other  proTlslons  of  said  Act,  and 
any  provisions  of  the  Merchant  Marine  Act.  1930  which  are  Incon- 
slatent  with  tills  part  are  hereby  repealed  so  far  as  they  apply  to 
matters  within  the  Jurisdiction  vested  In  the  Commission  by  the 
provisions  of  this  part. 

(b)  Nothing  In  this  part  shall  be  construed  to  diminish  any 
power  or  duty  of  the  Commission  un<ler  part  I  of  this  act  with 
respect  to  water  carriers,  and  no  part  of  said  part  I  applicable  to 
water  carriers  shall  be  construed  as  repealed  or  naodlfled  by  any- 
thing in  tills  part,  except  when  and  to  the  extent  Inconsistent 
herewith. 

(c)  Na4hlQg  In  thla  part  shall  be  construed  to  alter  or  diminish 
other  powers  now  vested  in  the  Department  of  Commerce. 

(d)  Nothing  In  this  part  shall  be  conatmed  to  affect  any  law 
of  navigation,  tbe  adinlralty  Jurisdiction  of  the  courts  of  the 
United  States,  liabilities  of  vessels  and  their  owners  for  loss  or 
damage,  or  laws  respecting  aeamen.  or  any  other  statute  or  mari- 
time law.  regulation,  or  custom  not  In  conflict  with  the  provisions 
of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  78.  line  14.  before  the 
word  "All  ",  to  strike  out  "  Sec.  233.  (a)"  and  insert  'le'".  so 
as  to  read: 

(e)  Ail  ofBcers  and  employees  of  the  Division  of  Reg\ilatlon  of 
the  Shipping  Board  Bureau  of  the  Department  of  Commerre  are 
hereby  transferred  to  the  Commission,  without  change  in  classlfl- 
catlon  or  conspenaatlon;  except  that  the  Commission  may  provide 
for  the  adjustment  of  such  classiflcatlon  or  compen-^atlon  to  con- 
form to  the  duties  to  which  sucb  cOcers  and  employees  may  be 
asstgaad. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was.  on  page  76,  line  22.  before  the 
word  "  There  ".  to  strike  oat  "(b) "  and  inaert  "(f ) ".  so  as  to 
read: 

(f)  There  are  hereby  trautferred  to  the  jurladlction  and  control 
of  the  nmiiiil— kill  all  Alea.  reporta,  reoorda.  tariff  schedules,  and 
all  property  (Ineliidlxtg  ottoe  furniture  and  equipment),  contracta. 
agreecnenta.  doeumenta,  or  papers  under  the  Jurisdiction  of  tbe 
IDepartment  of  Oommeroe  relating  to  tbe  dutlea.  powers,  and 
functions  tmpneed  upon  and  vested  In  tbe  Oommlaslon  by  this  part. 
All  approprtatloiM  and  iinaxpended  balances  of  appropriations 
available  for  ezpendlture  by  tbe  Department  of  Commerce  for  the 
■aid  Division  of  Segtalattoii  abaU  be  available  for  expenditure  by  the 
CoounlsalOB  for  any  and  all  objects  of  expenditure  autborlaed  by 
this  part  In  tbe  dlaeraUon  of  tbe  Oommteston.  without  regard  to 
tbe  requirement  of  apportlomiMnt  under  tbe  Antldeflclency  Act  of 
rebruary  37.  1906l 

The  amendment  was  agreed  to. 


The  next  amendment  was.  on  page  77,  bne  12,  before  th-j 
word  •AH  ",  to  strike  out  -(e*"  and  insert  "(g)":  and  In  lin** 
14.  after  the  word  "  by  ",  to  insert  "  the  United  States  Ship- 
ping Board  or  ".  so  as  to  read: 

(g)  All  orders,  determinations,  rules,  regulations,  permits,  con- 
tracts, or  agreement."*  which  have  been  issued  or  suthorlzed  by  thj 
United  States  Shipping  Board  or  the  Department  of  Commercu 
under  sny  provision  of  law  repealed  or  amended  by  this  part  or  In 
the  exercise  of  duties,  powers,  or  functions  transferred  to  tho 
Commission  by  thla  part  and  which  ore  in  effect  at  the  time  thl:i 
part  talces  effect  shall  continue  In  effect  until  modified,  terminated 
superseded,  or  repealed  by  the  Commission  or  by  operation  of  law 
Any  proceeding,  hearing,  or  Investigation  commenced  or  pending 
Ijefore  the  Department  of  Commerce  at  the  time  tbls  part  takeji 
effect  shall  be  continued  by  the  Commission  In  the  same  manner  a.<i 
though  originally  commenced  before  the  Commission  if  such  pro 
ceedlng,  hearing,  or  Investigation  ( 1 )  Involves  the  administration 
of  duties,  powers,  and  functions  tranaferred  to  tbe  Commission  by 
ttUs  part,  or  (2)  Involves  the  exercise  of  Jurisdiction  similar  to  tha', 
granted  to  the  Commission  under  the  provisions  of  this  part.  All 
records,  reports,  tariff  schedules,  contracts,  or  agreements  trans- 
ferred to  the  Commission  under  thu  part  shall  be  availatiie  for  us^ 
by  the  Conunission  to  tbe  same  extent  and  t>e  of  tbe  same  effect  aib 
If  such  records  were  originally  records  of  tbe  Commission. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  78,  line  10.  before  the 

word  '•  The  ",  to  strike  out  "id)"  and  insert  "(h>";  in  line  24, 

after  the  word   "  quesUoris  '.   to  strike  out  "  allowed  "   and 

insert  "  involved  ";   and  on  page  79.  line  1,  after  the  word 

"  Commission  "  and  the  period,  to  strike  out  "  Nothing  in 

this    part   shall    be    construed   to   alter    or   diminish    other 

powers  vested  in  the  E>epartment  of  Commerce  ",  so  as  to 

read: 

(h)  The  provisions  of  tbls  part  shall  not  affect  suits  com- 
menced prior  to  tbe  time  this  part  takes  effect:  and  all  such  sultH 
shall  be  continued,  proceedings  therein  had,  appeals  therein  taken, 
and  Judgments  therein  rendered  in  the  same  manner  and  with 
the  same  ofTect  as  if  this  part  had  not  been  passed.  No  suit 
action,  or  other  proceeding  lawfully  commenced  by  or  against  any 
agency  or  officer  of  the  United  States  In  relation  to  the  dischargo 
of  official  duties  shall  abate  by  reason  of  any  transfer  of  authority, 
!  power  and  duties  from  such  agency  or  oOoer  to  the  Comnnlss.ori 
under  the  provisloivs  of  thla  part,  but  the  court,  upon  motion  c 
supplemental  petition  filled  at  any  time  within  12  months  alter 
such  transfer  showing  the  necessity  for  a  8ur\lval  of  such  suit, 
action,  or  other  proceeding  to  obtain  a  settlement  of  the  questloo 
Involved,  may  allow  the  same  to  be  maintained  by  or  against  tbi 
Commission. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  79.  line  4, 
the  section  number  from  234  to  324,  so  as  to  read: 


to  change 


B«PA«ABiLrrT  or  rmovraiows 

Szc  324.  If  any  provision  of  this  part  or  tbe  application  thereof 
to  any  person,  or  commerce,  or  circumstance  Is  held  Invalid,  ths 
remainder  of  the  part  and  the  application  of  such  provision  tj 
other  persons,  or  comnterce,  or  clrcumstancea  abaU  not  be  effected 
tbereby. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  79.  line  10.  before  the 
word  •'  This  ",  to  strike  out  '  235  (a)"  and  insert  "  325  ";  In 
line  13.  after  the  word  "  of  ".  to  strike  out  "  July  "  and  insert 
•  October  ":  in  line  17,  after  the  word  "  of  "  where  it  occurs 
the  first  time,  to  strike  out  "July"  and  inaert  "October"; 
and  in  line  18.  before  the  numeraLs  "  1936  ",  to  strike  out 
■  January  "  and  inaert  "April  ",  so  as  to  read: 

nm  arrBL-nvi 

Skc  335  This  part,  except  this  section,  wblcb  shall  become 
effective  immediately  upon  approval,  shall  take  effect  and  be  1  i 
force  on  and  after  the  Ist  day  of  October  1935:  Pror<d^<l,  howrre  , 
That  the  Commission  shall,  if  found  by  it  necessary  or  deslrabia 
in  the  public  interest,  by  general  or  special  order,  postpone  ths 
taking  effect  of  any  provision  of  this  part  to  such  time  after  tho 
1st  day  of  October  19o5  but  not  beyond  tbe  1st  day  of  April  1930. 
as  the  Commission  shall  prescribe. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That  completes  the  commit  - 
tee  amendments. 

Mr.  WHEFXER.  Mr.  President,  I  offer  an  amendment.  o;i 
page  9,  line  25,  after  the  word  "  Zone  ".  to  insert  a  proviso,  as 
follows: 

Provided.  That  the  transportation  of  passengers  or  property  to  cr 
from  a  place  in  the  Philippine  laJands  or  to  or  from  a  place  in  the 
Canal  Zone  shall  be  deemed  traii.<^>ortaUon  in  foreign  commerce 
and  subject  to  the  provisions  of  this  part  applicable  to  commo.^ 
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carriers  by  water  in  foreigB 

That  transfer  or  transshipment  at 

Canal  Zone  shall  not  affect  tbe  ebaraeter  as 

within  the  meaning  of  tbls  part.  Ot 

gers  or  property  between  places  in  tbe  United  I 

or  possessions. 

Let  me  say  that  this  amendment  was 
the  Coordinator.  Mr.  Eastman,  who  •-—•''' 


A.S  now  worded,  transportation  to  or  from 
and  Canal  Zone  would  be  left  wboUy  wltboafe  1 
suit  was  not  Intended.     Tbe  conditions  aff< 
tlon  warrant  treatment  as  foreign 
transferred  or  transablpped  In  Interstate 
Canal  Zone.     There  Is  a  eonslderabls  voluma 

Mr .  COPELAND.    Mr.  President,  so  fur  i 
if  we  are  going  to  have  this  bill,  I  do 
amendments  we  put  on  it;  we  could  not 
worse. 

The  PRESIDINO  OFFICER.    The 
to  the  amendment  offered  by  tbe  Senator : 

The  amendment  was  agreed  to. 

Mr.  WHEELER.  On  page  42,  line  3, 1 
to  strike  out  the  first  comma,  inaert  the 
strike  out  the  words  "  and  registrations.'*^ 

The    PRESIDING    OFFICER.    Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.    On  page  42,  line  23. 1 
word  "  or  "  and  to  strike  out  the  comma. 

The     PRESIDINO     OFFICER.     Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.    On  page  45.  line  2.  I 
word  "  such  "  after  the  word  "  more." 

The     PRESIDING     OFFICER.    Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.    On  page  46,  lines 
strike  out  "  or  an  interstate  contnct 

The     PRESIDINO     OFFICER.     Wit 
amendment  is  agreed  to. 

Mr.  WHEEX£R.    In  the  committee 
49.  line  9. 1  move  to  strike  out  the  words  **j 

The  PRESIDING  OFFICER.    Without 
by  which  the  amendment  of  tbe  oommM 
is  reconsidered;  the  amendment  to  tbe 
to  and  the  amendment  as  amended  is 

Mr.  WHEELER.    On  page  52.  line  25.  Zi 
the  words  "  or  registration." 

The     PRESIDING     OFFICER.    Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.    On  page  54.  line  2. 1 
the  words  "  the  preceding  sections  of." 

The     PRESIDING     OFFICER.    Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.  On  page  54.  line  4. 1 
the  word  "  part  "  the  words  "  relating  to 
tation." 

The     PRESIDINO     OFFICER.    Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.     On  page  55,  in  lines 
strike  out  the  words  "  or  service  ",  and  the^ 
in  line  25. 

The     PRESIDINO     OFFICER.    Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.    On  page  58,  line  21, 
out  the  words  "  or  handled." 

The     PRESIDING     OFFICER.     Wit 
amendment  is  agreed  to. 

Mr  WHEELER.    On  page  59,  line  5, 1 
the  words  "  or  handled." 

The     PRESIDING     OFFICER.    Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.    On  page  59.  line  13, 
out  the  words  "  or  handling  ",  imd  tbe 
line  13. 

The     PRESIDING    OFFICER.     Wit 
amendment  is  agreed  to. 

Mr.  WHEELER.    In  tbe  committee 
74.  lines  6  to  9,  I  move  to  strike  out  "i 
Marine  Act,  1928,  and  the  powers  *n<i 


however, 
at  tbe 
oonunerce, 
such  passen- 
'  Its  territories 


to  me  by 

>lne  Islands 
This  re- 
transporta- 
as  to  traffic 
:  points  In  the 
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concerned, 
how  many 
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I,  the  vote 
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United  States  Shipping  Board  by  the  Intercoastal  Shipping 
Act,  1933  ";  and  after  the  word  "  and  ",  in  line  9,  to  insert 
"  those  vested  in  such  Board  by." 

The  PRESIDINQ  OFFICER.  Without  objection,  the  vote 
by  which  the  committee  amendment  was  agreed  to  is  recon- 
sidered, the  amendment  to  the  amendment  is  agreed  to, 
and  the  amendment  as  amended  is  agreed  to. 

Mr.  WHEELER.  On  page  20,  line  17,  after  the  word 
"  water  ",  I  move  to  Insert  the  words  "  not  excluded  from 
all  the  provisions  of  this  part  pursuant  to  section  302  (b) ." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  WHEELER.  On  page  30.  line  6.  I  move  to  strike  out 
"  90  days  "  and  insert  "  1  year." 

The  PRESIDING  OFFICER.  Without  obJecUon.  the 
amendment  is  agreed  to. 

Mr.  WHEELER.  On  page  30,  lines  21  and  23.  I  move  to 
strike  out  the  words  "90-day  period  of  limitation  in  sub- 
paragraph (2)  or  of  the  ";  to  strike  out  "  subparagraph  "  In 
line  22  and  insert  "subparagraphs"  and  insert  "(2)  and" 
before  "(3)." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

GOVXRNMEirT   STATISTICAL   SKIVICIS 


unanimous  con- 
temporarily laid 
consideration  of 


Mr.  COPELAND.  Mr.  President.  I  ask 
sent  that  the  unfinished  business  may  be 
aside  and  that  the  Senate  proceed  to  the 
House  bill  7590. 

The  PRESIDING  OFFICER.    Is  there  objection? 

lliere  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  7590)  to  create  a  Central  SUtistlcal  Commit- 
tee and  a  Central  Statistical  Board,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Commerce 
without  amendment. 

Mr.  COPELAND.  Mr.  President,  this  is  a  bill,  as  its  tiUe 
indicates,  to  create  a  central  statistical  committee  and  a 
central  statistical  board.  We  have  had  in  operation  since 
1931  a  Federal  Statistics  Board.  With  the  coming  of  the  de- 
pression, it  was  found  necessary  to  enlarge  that  work  of 
gathering  statistical  material.  I  should  like  to  suggest  f  our 
brief  amendments. 

On  page  2,  line  1.  after  the  word  "  of  ",  I  move  to  insert  tbe 
words  "  the  Secretary  of  the  Treasury  ",  so  that  it  will  read: 

The  committee  shaU  consist  of  tbe  Secretary  of  tbe  Treasury, 
the  Secretary  of  Agriculture,  tbe  Secretary  of  Commerce,  and  tbe 
Secretary  of  Labor. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  COPELAND.  In  section  3,  line  5.  after  the  word 
"  President ".  I  move  to  insert  the  words  "  with  the  advice 
and  consent  of  the  Senate." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  COPELAND.  In  section  5.  on  page  5.  at  the  end  of 
line  10,  I  move  to  strike  out  the  period  and  insert  the  words 
"  and  to  the  President  for  transmittal  to  the  Congress." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  COPELAND.  On  line  18,  page  5,  I  move  to  strike 
out  the  word  "  cwnpetitive." 

The  PRESIDING  OFFICER.  Without  objection  the 
amendment  is  agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  tu^e  the  bill  may  be 
passed. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment of  the  amendments. 

The  amendments  were  (»-dered  to  be  engrossed  and  the 
biU  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

OBDES  or  BirennBSs 

Mi.  ROBINSON.  Mr.  President,  I  understand  there  are 
some  Senators  who  do  not  wish  to  have  the  unfinished  busi- 
ness disposed  of  today.  I  understand  from  the  Senator 
from  Oregon  that  he  refers  that  the  further  consideration 
of  the  bill  be  deferred  until  Monday. 

Mr.  McNARY.    That  is  correct. 


Ik 


10714 


CONGRESSIONAL  RECORI>— SENATE 


July  3 


1935 


CONI 


TONAL  RECORD— HOUSE 


til 


Mr.  ROBINSON  Therefore.  Mr.  President,  I  shall  move 
an  executive  session  mfter  the  brief  statement  I  am  about 
to  make. 

It  Is  my  intention  to  move  a  recess  until  tomorrow,  and  it 
is  not  expected  that  any  business  will  be  transacted  to- 
morrow, but  when  the  Senate  meets  tomorrow  a  recess  will 
be  taken  until  next  Monday,  the  meeting  tomorrow  being 
necessary  for  the  reason  that  the  Constitution  limits  the 
length  of  time  that  the  Senate  may  recess  or  adjourn  with- 
out the  consent  of  the  other  body. 

sxvATOR  onsoir's  kkport  oh  PHiuppiNms — «DrroMAL  nou 

MAKILA   BULLrmv 

Mr.  McNARY.     Mr.  President,  will  the  Senator  from  Ar- 
kansas yield  to  me  to  present  a  request? 
Mr.  ROBINSON.     I  yield. 

Mr.  McNARY.     Mr.   President.  I  have  here  an  editorial 
from    the   Manila    Bulletin    referring    to   the    work    of    the  , 
Senator  from  Vermont   [Mr.  OibsokI   as  a  member  of  the 
committee   who   visited    the   Philippine    Islands.     It    is    an  ' 
Interesting  and  informative  editorial,  and  I  ask  unanimous  ' 
consent  to  be  permitted  to  have  It  printed  In  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcoiu).  as  follows: 

(Prom  the  Manila  (P  I.)  Bultettn) 
TBX  ciaatMr  or  nu  ■spokt 
One  needs  to  know  tlM  poUtlcal  cbAractcr  that  U  Bunsr  W. 
Oiaeon  to  undentand  the  report  on  the  PhlUpplnce  written  by  the 
Vermont  Republican,  who  came  to  the  Islands  as  a  member  ot 
a  Democratic  administration's  congressional  inTeatlgatlng  com- 
mission. 

Th«  report,  jiwt  made  public,  reflects  the  poUtlcal  Independence 
at  the  94-year -old  Senator;  the  Independence  which  characterized 
bis  method  of  oonductlng  his  own  inveatlgatlon  while  here  and 
weighing  facta  for  his  own  iXMlependent  oondualons.  To  be  under - 
•tood  the  Gibson  report  shouid  be  studied  against  the  background 
of  the  quiet,  friendly,  and  Independent  surrey  the  Senator  made 
here,  the  survey  which  took  him  on  the  trip  which  he  planned  and 
which  was  made  absolutely  Independently  of  what  his  fellow  in- 
▼eattgators  were  doing. 

The  independent  character  ot  his  InTsstigatlon  and  report  Is  not 
mentioned  here  in  any  attempt  to  draw  party  Unes  or  to  create 
the  tmpreeekm  that  he  was  at  outs  with  the  other  members  at  the 
nisBtoo.  In  fact,  his  findings  so  thoroughly  harmonise  with  the 
views  expressed  by  Senator  TrDutoa  and  the  other  Senators  tiuit 
we  hardly  could  understand  why  he  wrote  an  Independent  report. 
If  we  did  not  take  Into  consideration  his  Independent  line  of 
thought  and  his  policy  of  refusing  to  have  his  hands  and  his 
tongue  Ued  by  what  somebody  else  sa^  or  some  party  dictates 
He  Is  a  Republican,  but  he  refuses  to  be  governed  in  his  thoughts 
and  In  his  sets  by  machine  fKiUtlcs.  That  is  the  explanation  to 
the  tone  In  his  voice  when  he  tells  that  he  has  been  read  out  of 
bis  party  on  one  or  more  occasions.  It  is  the  explanation  of  the 
Independent  attitude  he  took  In  making  his  PhUlpptne  Investiga- 
tion and  writing  his  report  thereon. 

Probably  It  also  plays  a  part  In  explaining  the  frankness  with 
which  he  poAnta  to  the  dangers  to  the  United  States,  to  the  Philip- 
plnaa.  and  to  the  peace  of  the  world  from  the  Tydlngs-KcDufBe  Act 
and  tenders  his  regrets  that  he  voted  for  that  measure.  There 
certainly  is  an  Independence  of  political  thought  as  an  appealing 
ring  of  sincerity  In  this  paragraph  from  the  Olbeon  report : 

'•  It  must  be  observed  that  so  far  as  the  political  situation  is 
concerned,  we  have  enacted  the  independence  law.  In  my  opinion, 
it  should  not  have  received  the  sanction  of  the  Congress  la  its 
present  form.  I  voted  for  It,  and  now  tender  my  regrets  for  hav- 
ing done  so.  But  it  has  been  approved  by  the  Philippine  Legis- 
lature and  constitutes  an  obligation  which  we  cannot  ignore.  The 
economic  provisions  of  the  Tydlngs-McDulBe  Act  can  be  changed 
and  the  Imperfections  and  Inequalities  adjusted.  Kven  the  politi- 
cal se<-up  can  be  changed,  but  this  must  be  done  on  the  initiative 
of  the  Philippine  people." 

The  conclusions  reached  by  Senator  Onnojr  as  result  of  his  in- 
dependent study  are  too  clearly  stated  by  him  to  require  com- 
ment or  repetition.  His  warnings  ring  too  sincerely  to  need  em- 
phaalaing  His  whole  report  reads  with  far  too  much  calm  friend- 
liness to  call  for  niagnlfylng  paragraphs  and  underscoring  line*. 
No  one  can  help  be  impressed  with  ttae  openness  of  hU  ezpr««slon 
of  pride  at  the  progress  that  has  been  made  here  and  the  equally 
frank  expression  of  regret  that  he  lent  his  vote  to  the  sanction  of 
that  which  "  will  make  America,  once  the  hope  of  Christendom,  the 
leader  in  the  retreat  of  the  white  man "  and  "  will  put  lis  In  a 
position  of  leaving  a  people  we  hav«  procniaed  to  help  at  the  mercy 
of  grasping  Imperlallstle  nations,  unless  and  untU  a  neutralization 
treaty  can  be  negotiated — an  Idle  dream." 

Aiiy  person — PUlpino.  American,  or  foreigner — reading  the  Olb- 
eon report  mTist  consider  the  Independent  conservatism  of  the 
author  o*  that  report  to  appreciate  the  weight  of  the  warnings 
contained  in  It.  Senator  Of— ciw  wrote  hte  report  In  the  same 
friendly  but  frank  tones  he  used  in  "»*^'"tg  thie  Inquiry  which 
produced  the  report  Through  the  report  he  makes  oOclal  the 
conclusions  he  expressed  to  local  leaders  after  be  had  ccme  and 
had  seen  and  had  been  convlneed. 


10715 


EXKC'UTITI  ggaSIOlf 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  -Jve 
consideration  of  executive  business. 

Tlie  motion  was  agreed  to;  smd  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECtJTTVC    ICESSAGKS    BXrEKKCD 

The  PRESIDING  OFFICER  <Mr.  Tkuman  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  Jie 
United  States,  submitting  a  treaty  and  a  convention,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

EXECtrnVE  REPORTS  OT  coioaTrExs 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominations  of  the  following  officers  of 
the  Coast  and  Geodetic  Survey: 

Carl  Ingman  Aslakson,  of  Minnesota,  to  be  hydrographic 
and  geodetic  engineer  <  with  relative  rank  of  lieutenant  in  the 
Navy)  by  promotion  from  Junior  hydrographic  and  geodetic 
engineer  (with  relative  rank  of  lieutenant.  Junior  grade,  in 
the  Navy),  vice  Carl  A.  Egner,  promoted; 

John  Crawford  Ellerbe,  Jr.,  of  South  Carolina,  to  be  Junior 
hydrographic  and  geodetic  engineer  (with  relative  rank  of 
lieutenant.  Junior  grade  in  the  Navj-)  by  promotion  from 
aide  I  with  relative  rank  of  ensign  In  the  Navy),  vice  Carl 
Ingman  Aslakson.  promoted:  and 

Harold  John  Seaborg,  of  Indiana,  to  be  air  officer  (with 
relative  rank  of  ensign  in  the  Navy)  by  promotion  from  deck 
officer,  vice  John  C.  Ellerbe,  Jr..  promoted. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Harold  M.  Stephens,  of  Utah,  to 
be  assistant  to  the  Attorney  General,  vice  William  Stanley, 
resigned. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Of&ces  and 
Past  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

BCAXIKX    CORPS   ITOlCIIfATIOire 

Mr.  TRAMMELL.  Mr.  President,  from  the  Committee  on 
Naval  Affairs  I  report  favorably  certain  nominations  for 
appointment  in  the  Marine  Corps.  They  are  temporary  ap- 
{wlntments  for  2  years,  and  the  desire  is  that  the  appointees, 
numbering  alxjut  25,  be  commissioned  on  the  5th  of  July,  at 
the  time  when  a  number  of  others  whose  nominations  have 
been  confirmed  will  be  commissioned.  I  ask  unanimous  con- 
sent that  the  nominations  be  confirmed  en  bloc,  without 
reference  to  the  calendar,  and  that  the  President  be  im- 
mediately notified  of  the  confirmations. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations reported  by  the  Senator  from  Florida  {Mr.  Tkam- 
mxll]  are  confirmed  en  bloc,  and  the  President  will  be 
notified. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

WOaiCS  PROGRESS  .ADMINISTRATION — HARRY  L.  HOPKINS 

The  legislative  clerk  read  the  nomination  of  Harry  L, 
Hopkins,  of  New  York,  to  be  Administrator  of  the  Works 
Progress  Administration. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination Is  confirmed. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  Presi- 
dent he  notified  of  the  confirmation  of  the  nomination  of 
Mr.  Hopkins. 

The  PRESIDING  OFFICER,  Without  objection,  the  Pres- 
ident will  be  notified. 

POSTMASTEXS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFPTCKR.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 


ASSISTAKT   TO   ATTOUirr 


Mr.  KING.    Mr.  President.  I  ihould  _ 
tion  of  the  Senator  frtnn  Ortgon  [Mr. 
on  the  other  side. 

Hon.  Harold  M.  Stephens  wai 

a  position  in  the  Department  of  Justice.^ 
vening  time  he  has  had  charge  of  tbe  _ 
with  the  enforcement  of  the  antitrust 
of  ability  and  eminence.  Mr.  wiinanfi 
been  the  Assistant  to  the  Attorney 
purpose  of  resuming  private  practice 
has  been  nominated  to  succeed  him. 

The  Judiciary  Committee  has  ai,t«w«^ 
It  is  very  important  that  it  be  conflrmedl 
because  the  duties  of  the  postticm  madtt^ 
Ignation  of  Mr.  Stanley  are  Imperative 
attention.  I  ask  unanimous  consent 
confirmed. 

The  PRESIDING  OPPICER.    Is  then- 

Mr.  McNARY.    In  view  of  the  Stat 
from  Utah.  I  have  no  objection. 

Mr.  RING.    I  thank  the  Senator. 

The  PRESIDINO  OFFICER.    Without 
Ination  is  confirmed. 

Mr.  KING.    I  ask  that  the  President 

The    PRESIDING    OFFICER.     Wit 
President  will  be  notified. 


Mr.  ROBINSON.    I  move  that  the 
until  12  o'clock  noon  tnnamm. 

The  motion  was  agreed  to;  and  (at  3 

utes  p.  m.)  the  Senate  took  a  xeoesL  

day.  July  4.  1935.  at  13  o'clock  meridian. 


CONFOtMATlONB 

Executive   nominations   confirmed   by 

(legislative  day  of  May  II] 
Arponmcxwrs  zh  thi 


To  be  second  lieutenants  in  the  Marine 

2  years,  from  the  1st  day  of 

Wilmer  E.  Barnes  Herman 

George  H.  Brockway  John  8. 

Custis  Burton,  Jr.  Weeley 

Kenyth  A.  Damke  William 

Willard  C.  Plske  Tliomas 

Dixon  Goen  George 

Prank  P.  Hager.  Jr.  Robert 

Bruno  A.  Hochmuth  Leo  P. 

Joe  C.  McHaney  Harold 

Hoyt  McMillan  Julian  F.^ 

Albert  F.  Metze  Cbertf 
Rajrmond  L.  Murray 

Assistant  to  the  ArroRirrr 

Harold  M.  Stephens  to  be  Assistant  to 

eral. 

ADlflNISTRATOB   OF   THS  WOKKS  PS 

Harry  L.  Hopkins  to  be  Administrator 
ress  Administration. 


comhictxcut 

Mary  W.  Pinney.  BloomflekL 

Nellie  U.  Schumey.  Warehouse  Point. 


Cary  A.  Davis.  Albion. 
Gerald  L.  Knox.  Converse. 
Raymond  McClain.  Greenwood. 
Harry  R.  Groat.  Lagrange. 
Dallas  L.  Mygrant.  Markle. 

John  Isenbarger.  North 

Dora  Hungerford  (Mr.).  St.  PauL 


STKPHElfS 

kve  the  atten- 
r],  the  leader 

Tears  ago  for 
the  inter- 
\  In  connection 
is  a  lawyer 
r,  who  has 
led  for  the 
le  Stephens 

nomination. 

as  possible, 

by  the  res- 

immediate 

linatlon  be 


m? 

the  Senator 


1,  the  nom- 

led. 

ion,    the 

^  lake  a  recess 

and  10  min- 
i#.  Thurs- 


ite  July   3 


t 


zable  for 


>n.  Jr. 
Itt.  Jr. 


ley  Gen- 

itkation 
^Worics  Prog- 


MASSACHUSnrS 

Dora  E.  Oagnon.  Byfleld. 
John  P.  Connolly.  Hopedale. 
Sylvester  D.  Conley,  Ipswich. 
Annie  E.  Cronin,  North  Wilmington. 
John  Enneguess,  South  Acton. 
David  R.  Kinsley,  West  Acton. 

MONTANA 

Richard  E.  Morris.  Baker. 
Prank  R.  Murray.  Townsend. 

NKBRASKA 

John  L.  Withers,  Elwood. 
Irene  H.  Roberts,  Paxton. 

NORTH  CAROLINA 

Thomas  B.  Miller,  Sr.,  Apex. 

SOUTH   DAKOTA 

Adolph  P.  Koevenig,  Hill  City. 
Herald  A.  Krebs,  Qulnn. 

TKKMONT 

Louis  P.  Martin,  Manchester  Center. 
Donald  L.  Mattison,  Manchester  Depot. 
Carroll  E.  Jenkins,  Orleans. 
Clinton  M.  Hall.  Wilmington. 

WTOMZNO 

Franldin  P.  Nelson.  Evanston. 
Alfred  B.  Mills,  Lusk. 


SENATE 

Thubsday,  July  4,  1935 

(Leffislattve  day  of  Monday.  May  13. 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  eqplratioa 
of  the  recess. 

AUTHiMUTT  TO  SIGN  AK  DreOLLKO   UTt-L 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  during  the 
adjournment  or  recess  of  the  Senate  following  today's  ses- 
sion, the  President  of  the  Senate  be,  and  he  is  hereby,  au- 
thorized to  sign  the  enrolled  bill  (H.  R  8021)  making  appro- 
priations for  the  legislative  branch  of  the  Government  for 
the  fiscal  year  ending  June  30,  1936,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

RECESS  TO  MONDAY 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  Monday  next. 

The  motion  was  agreed  to;  and  (at  12  o'clock  and  1  minute 
p.  m.)  the  Senate  took  a  recess  imtil  Monday.  July  8.  1936,  at 
12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday,  July  6,  1935 

The  House  met  at  12  o'cock  noon. 

Rev.  Charles  H.  Corkran,  pastor  Douglas  Memorial  Epis- 
copal Church.  Washington.  D.  C,  offered  the  fcrilowing 
prayer: 

Almighty  and  ever-living  God.  Father  of  us  aU  and  fiver  of 
every  good  and  perfect  gift,  we  bow  reverently  in  Thy  pres- 
ence, knowing  that  Thou  art  good.  Just,  and  holy,  and  that 
Thou  art  the  same  yesterday,  today,  and  forever.  Tliou  art 
constant  in  all  Thy  benefits  and  mercies  towaid  the  children 
of  men.  Gracious  Father,  accept  our  sincere  thanks  and 
gratitude  fen-  Thy  continued  watchful  care  over  us.  Let  Tbj 
directing  influence  be  in  all  our  doings  and  grant  us  Thy 
conthiual  heb),  so  that  in  all  things  begun,  continued,  and 
ended  we  may  glorify  Thy  name.  Through  Christ  Jesus  our 
Lord.    Amen. 

The  Journal  ot  the  proceedings  of  Tuesdsy,  July  2.  1935. 
I  was  read  and  approved. 
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KCSSArCC  nOM  THX  8EKATS 

A  message  from  the  Senate,  bj  Mr.  Home,  tta  enroUinK 
clerk,  announced  that  the  Senate  acreee  to  the  report  at  the 
committee  of  conference  on  the  disa^reehig  votes  of  the  t-\»o 
Houses  on  the  amendments  of  the  Senate  to  the  biU  (H.  R 
8021'  entitled  "An  act  making  api»roixiatloQS  for  the  le«i5- 
Uitive  branch  of  the  Government  for  the  flacal  year  ending 
June  30.  1936.  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
no.  9  to  the  foregoing  bill. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  tbe  House  is 
requested,  a  bill  of  the  House  of  the  foUowins  title : 

H.  R.  6732.  An  act  authorising  the  oonstniction.  repair,  and 
preservation  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  foregoing  hill,  requests  a  conference 
with  the  House  thereon,  and  appodnta  Mr.  CorKuun.  Mr. 
FLrrcHiii.  Mr.  Shkppahd.  Mr.  J<mHSON.  and  Mr.  McNa«t  to 
be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  paosed  a 
bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  Is  requested: 

8.  1633.  An  act  to  amend  the  Interstate  Commerce  Act.  as 
amended,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed. 
with  amendments  in  which  the  concurrence  of  the  House  ls 
requested,  a  bill  of  the  House  of  the  following  title : 

H.  B.  7590.  An  act  to  create  a  Central  Statistical  Com- 
mittee and  a  Central  Statistical  Board,  and  for  other  pur- 
poses. 

The  message  also  announced  that  the  Senate  bad  passed 
without  amendment  a  conciirrent  resolution  of  the  House  of 
the  folkming  tttle: 

H.  Con.  Res.  29.  Concurrent  resolution  to  authorise  and  di- 
rect the  Clerk  of  the  House  of  Representatives,  in  the  en- 
rollment of  H.  R.  8021.  the  Legislative  Branch  Appropriation 
Act.  1936,  to  add  an  additional  section  making  the  appro- 
priations therein  effective  as  of  July  1.  1935. 

LMA7M   or   AS8IHCI 

Mr.  onXJETTE.  Mr.  Speaker,  may  the  Rkcord  show  that 
my  colleague  from  Icwa  {Mr.  KicHntl  Is  excused  indefinitely 
OD  aecoont  of  IUdcob? 

The  SPEAKER.     Without  objection,  it  Is  so  ordered. 

There  was  no  objectloa. 

on*  posT-omca  btstzm 

Mr.  STEFAN.  Nfr.  Speaker.  I  ask  onanhnous  consent  to 
extend  my  own  remarks  in  the  Rscosb. 

The  SPEAKER.    Wtthout  objection.  It  Ls  so  ordered. 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker.  I  desire  to  say  something  in 
behalf  of  my  bill.  H.  R.  5273,  the  purpose  of  which  is  to 
take  the  post  office  out  of  politics  and  place  its  operation 
on  a  common-sense  and  businesalike  bads. 

From  the  Inception  of  this  Oovenunent  by  the  adoption 
of  the  Constitution  in  1780  we  have  had  the  post-office  sys- 
tem operated  by  the  United  States  Oovenunent.  The  only 
other  affairs  which  have  been  operated  by  the  United  States 
for  an  equal  length  of  time  is  the  maintenance  of  the  Army 
and  the  maintenance  of  the  Navy. 

The  operation  of  the  post  office  was  deemed  so  essential 
by  the  founders  of  this  Nation  that  It  was  specifically  set 
forth  In  the  Coostitution  itself  that  this  power  should  be- 
long to  the  Federal  Oovemment.  No  one  has  dared  to 
attempt  to  make  of  the  Army  a  poUtlcal  machine.  Neither 
has  any  hardy  soul  ventured  to  set  forth  imlitlcal  affilia- 
tions as  a  basis  of  sailing  on  the  high  seas  in  behalf  of  the 
United  States.  Oontemi>iatlng  these  basic  truisms,  how 
can  any  reasonaMe  person  do  other  than  marvel  that  the 
third  great  original  branch  of  governmental  service  should 
front  tts  T«ry  inoeiKlon  be  seiaed  upon  m  the  basis  for 
partisan  reward? 

Is  it  because  this  man  Ls  a  Democrat  that  he  Ls  better  able 
to  operate  a  certain  post  office  than  another  man  who  may 


have  better  education,  better  training,  better  temperament 
than  him?  Perish  the  thought.  Was  our  present  Post- 
master Gieneral  Farley  selected  because  of  unusual  predi- 
Uctions  along  the  line  of  the  conduct  of  the  mails?  I  think 
I  am  rea&ooably  sa/e  in  saying  he  probably  did  not  even 
know  where  the  post  office  was  located  in  bis  home  city. 
Republicans  have  been  equally  guilty  when  they  have  been 
m  power.  All  too  frequently  this  important  post  goes  to 
the  chairman  o/  the  national  committee  of  the  party  which 
has  been  succes.<yful  in  the  last  election.  It  Ls  then  placed 
right  in  the  middle  of  the  spoils  system  in  iu  worst  form. 
Political  obligations  exi.st  that  must  be  paid  off.  Efficiency 
IS  sacrificed  in  order  that  someone  may  be  rewarded  for 
work  he  has  done  at  the  past  elections. 

What  has  been  the  inevitable  result?  One  of  the  princi- 
pal results  has  been  that  the  Post  Office  Department  has 
durmg  a  large  percentage  of  the  years  been  operated  at  a 
large  deficit.  This  deficit  then  In  turn  has  to  be  made  up 
out  of  taxes.  Taxes  come  from  none  but  the  ultimate  con- 
sumer. Everything  we  eat.  everything  we  wear,  the  prop- 
erty we  live  in  must  pay  from  day  to  day  for  this  additional 
burden.  Let  no  one  t)e  misled  by  soak-the-rich  slogans. 
You  may  put  the  burden  of  taxation  anywhere  you  plea.se 
but  in  the  final  analysis  it  will  be  passed  right  on  down  to 
the  consumer,  aiid  when  it  comes  to  the  real  necessities  of 
life  such  as  food,  clothing,  and  shelter  we  all  use  those 
things  in  approximately  equal  amounts.  You  may  hide 
them  as  you  will  but  they  are  still  there  to  be  paid  and  the 
consumer  pays  the  bill.  Someone  will  probably  say  that  the 
post-ofBce  deficits  constitute  a  small  part  of  our  natiotud 
tax  bill.  Granted  that  that  may  be  true  the  facta  are  not  to 
be  disputed  that  it  is  the  pennies  that  make  up  the  dollar. 
No  governmental  magic  has  yet  been  devtsed  nor  is  any  in 
prospect  that  will  enable  the  reduction  of  the  total  tax 
bill  of  the  Nation  without  making  the  reductions  in  the 
component  parts  that  go  to  make  up  the  whole  of  govern- 
mental needs.  Start  cutting  off  this  postal  deficit  and  you 
will  start  in  on  the  matter  of  reducing  taxes. 

Out  in  my  State  of  Nebraska  we  are  justly  proud  of  our 
record  in  the  matter  of  taxes  levied  by  the  State  again.st  its 
people.  We  have  no  income  tax,  no  sales  tax.  no  one  of 
those  new  forms  of  taxation  that  undertake  to  shift  the 
tax  burden.  Neturaska  has  no  bonded  indebtedness.  Yet 
only  a  few  short  years  ago  we  completed  the  construction 
of  a  new  State  capitol  building  at  an  approximate  cost  of 
$12,000,000.  which  is  one  of  the  most  beautiful  structures  of 
its  kind  in  the  entire  world.  I  mention  these  matters  merely 
to  illustrate  my  point  that  in  spite  of  these  things  taxes 
can  be  kept  low.  We  have  kept  them  low  by  simply  follow- 
ing that  homely  old  adage,  that  may  now  seem  in  disrepute 
but  IS  as  true  and  applicable  now  a^  it  was  the  day  it  was 
first  uttered,  that  tf  we  watch  the  pennies  the  dollars  will 
look  out  for  themaetves. 

But  the  matter  of  the  cost  is  not  the  only  consideration. 
There  are  other  matters  of  equal  or  greater  importance. 
One  of  the  prime  factors  with  the  framers  of  the  Constitu- 
tion in  placing  the  establishment  of  post  offices  and  post 
roads  with  the  ^deral  Government  was  to  secure  and  keep 
secure  reasonably  rapid  communication  between  the  various 
sections  of  the  country.  It  is  so  elemental  that  no  one  will 
nae  to  dispute  me  when  I  say  that  in  postal  work  the  longer 
a  person  works  In  this  branch  of  service  the  more  proficient 
he  becomes.  He  is  able  to  do  his  work  faster,  better,  and 
more  of  it  the  more  familiar  he  becomes  with  the  various 
angles  of  the  work.  It  is  of  little  moment  whether  he  be 
engaged  in  one  branch  of  the  work  or  another.  Whether  he 
be  sorting  mall  or  dehverlng  it.  whether  he  be  engaged  in 
any  one  of  the  many  branches  of  the  work,  experience  shows 
that  In  almost  every  instance  he  becomes  more  adept  as  he 
learns  these  various  angles  and  the  Oovemment  gets  more 
for  its  dollar  of  pay  and  the  patroDS  get  a  much  improved 
service. 

Since  this  ser\ice  was  set  up  In  the  Constitution  almost 
a  hundred  and  fifty  years  have  elapsed.  Our  population  has 
increased  from  3.000.000  to  125.000i)00  of  people.  Our  bor- 
ders have  been  extended  from  the  Atlantic  to  the  Pacific. 
It  requires  business  sense  and  business  ability  to  transport 
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the  mails  quickly  aiul  ezpeditloaaljr  ov«r 
pi  re.    The  immortal  Lincoln,  in  his  first 
delivered  amid  the  gathering  tamolt  of 
time  to  mention  this  in  these  words: 
Th«  mal4s.  unless  repelled,  will  be  sent  to 

Mr.  Speaker,  I  am  not  alone  in  my 
ure.    No  less  a  person  than  Senator  Qi 
has  so  ably  represented  my  State  in 
the  Senate  of  the  United  States,  is 
this   measure.     No   one  can  qoestlOB 
triotism.    No  one  can  honestly 

is  best  for  the  greatest  number  of  , ^ 

in  the  Senate  of  the  United  States  thaT 
by  the  gentleman  in  charge  <tf  tbe  Post  , 
was  doing  grave  harm  to  the  President  of  1 
If  that  be  true  and  we  who  know 
he  did  not  make  this  charge  lightty.  than. 
is  politics  doing  to  the  transportation  of 
ever,  you  need  not  confine  this  soMy  to 
They  will  not  always  be  in  charge. 
their  inU-ntions  are  the  best.    Their  int 
but  their  performance  is  tragic.    I  bel 
Calvin  who  declared.  "  Hell  is  payed  with 
and  then  with  perfectly  good  intentions 
at  the  stake — the  foremost  scientist  of 
Aurelius.  universally  credited  with  being  i1 
excellent  intentions,  roasted  St.  Cecilia 
and  murdered  myriads  of  Chri^iana. 

It  Is  not  enough  that  a  public  officer 
He  must  have  the  ability  to  iuopetlj 

hLs  performance  of  that  job  in  tbe 

the  mails  must  not  be  impeded  by  the  . 
holding  of  his  job  is  dependent  on  hoir  _ 
ically.    Whence  comes  this  mooey  thai  iad 
and    wasted?     The   Oovenunent  of   the 
Itself  a  pauper  save  for  a  few  public 
of  that  kind  it  can  be  said  to  own. 

The  money  used  to  pay  postal  iHtpJtf  Ig 
from  the  people  of  the  United  States  bf  . 
issued  are  a  first  mortgage  upon  AH  the 

people  of  the  United  States.    Hmj  are 

gage  on  the  energies  of  all  wbo  lite— naiTrl 
first  mortgage  upon  the  shadowy  hosts 
across  this  "  bank  of  time." 

What  is  the  remedy?     lliere  is  no  . 

take  the  Post  Office  out  of  jMlltlcs  and  you 
pushed  much. 

MAJ.  PATIXCX  H.  wjjmnui 
Mr.  UM8TEAO.    Mr.  Speako*.  I  ask 
that  the  bill  (H.  R.  5203)  for  tbe  ndlcf 
Winston  may  be  re*referred  to  the 

Affairs. 

The  SPEAKER.    Is  there  ofajeetlonr       M 
There  was  no  objectioo. 

Bmifsiosr  ormnuaMM 
Mr.  BLANTON.    Mr.  Speaker.  I  ask 

to  extend  my  own  remarks  In  tbe 

the  futility  of  wasting  as  much  as  fit- ,^ 
tax  money  to  find  out  something  tbat  erory 
knows  all  about. 

The  SPEAKER.  Is  there  objection  to 
gentleman  from  Texas? 

Mr.  RANKIN.  Reserving  the  ilgbt  to  , 
of  course,  the  gentleman  has  reference  to" 
gation  of  the  utility  lobby  against  tbe       _ 

Mr.  BLANTON.    I  did  not  mention  tbt 
my  request  nor  my  remarks  wifl  in  any 
liamentary  rules. 

Mr.  RANKIN.    I  know;  but  that  is        ^ 
refers  to.  and  that  Investigatiai  ought  U^.\ 

means.    It  will  likely  reveal  the  most 

of  propaganda,  pressure,  and  cozTUpUtm 
revealed  around  this  CapltoL    I  hope  the 
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obstruct  the  Senate  or  the  Senate  committee  in  making  a 
thorough  investigation  of  that  powerful  lobby. 

o^K-^i:^^f^^.  ^  ""  ^^  against  a  proper  Investigation, 
on  the  contrary,  I  am  for  a  thorough  investigation.  We  are 
going  to  have  one  in  the  House,  conducted  by  our  Rules  Com- 
mittee. It  is  not  going  to  cost  any  money.  We  can  conduct 
one  without  any  money.  We  already  know  that  every  big 
utility  company  in  the  United  States  had  lobbyists  here  try^ 
ing  to  keep  the  bill  from  passing  which  we  passed  the  other 
day.  No  new  facts  will  be  developed  that  wUl  be  worth  5 
cents  to  the  people.  All  money  that  may  be  spent  on  an 
investigation  will  be  wasted. 

I  am  tired  of  seeing  public  money  wasted.  No  good  what- 
ever wiU  be  accomplished  by  spending  a  lot  of  money  on  an 
investigation.  For  a  few  thousand  dollars  any  competent 
committee  ought  to  be  able  to  make  a  thorough  investiga- 
tion. They  cannot  find  out  a  thing  that  every  single  Mem- 
ber of  this  House  does  not  already  know.  My  remarks  are 
going  to  cover  the  futility  of  wasting  a  tremendous  amount 
of  money  in  any  legislative  body  on  investigations  that  bring 
about  nothing  of  value  to  the  people. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RANKIN.  Further  reserving  the  right  to  object.  Mr. 
Speaker.  I  wish  to  say  to  the  gentleman  from  TWcas  that  In 
the  first  place  It  is  none  of  our  business  what  the  Senate 
does. 

Mr.  BLANTON.  I  have  not  In  any  way  referred  to  the 
Senate.  It  is  some  of  our  business  If  we  can  stop  $150,000  of 
the  people's  tax  money  from  being  wasted.  I  am  consider- 
ing the  advisability  of  registering  a  vigorous  protest  against 
anybody  wasting  money  out  of  the  Public  Treasury  to  the 
amount  of  $150,000,  which  is  a  large  sum. 

Mr.  RANKIN.  It  is  imperative  that  they  go  to  the  bottom 
of  this  corruption.  Besides,  the  Senate  has  a  right  to  sum- 
mon witnesses  and  put  them  under  oath,  and  the  House 
committee  has  not. 

It  may  not  be  necessary  to  spend  the  entire  amount  asked 
for.  but  whether  it  is  or  not,  this  investigation  by  the  Senate 
committee  ought  not  to  be  interfered  with. 

Mr.  BLANTON.  I  am  in  no  way  intnfering  with  the  Sen- 
ate. I  have  not  mentioned  the  Senate.  The  Senate  has  not 
authorized  any  sum  to  be  wasted.  I  hope  that  the  Senate 
will  provide  that  no  money  shall  be  wasted.  But  as  a  citi- 
zen of  the  United  States,  and  as  a  Representative  of  the 
people  in  the  Congress  of  the  United  StiUes,  I  have  the 
right,  and  it  is  my  duty,  to  register  a  protest  sgainst  anybody 
wasting  $150,000  that  will  produce  not  one  thing  of  value  to 
the  people,  and  will  uncover  no  facts  other  than  those  which 
are  already  known  to  every  posted  Member  of  this  Congress. 

Mr.  MAPES.    Mr.  Speaker,  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Buutton]  ? 

Mr.  RANKIN.  If  the  gentleman  is  going  to  jump  on  tbe 
Senate,  I  will  have  to  objects 

Mr.  BLANTON.  I  am  not  going  to  Jump  on  the  Senate. 
My  remarks  shall  be  within  our  rules. 

Mr.  RANKIN.    Then  I  shall  not  object. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

OONGKXSSIONAL  IXOOSB 

Mr.  PATMAN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  PATMAN.  Will  there  be  a  Rscoao  of  the  proceedings 
printed  today  or  will  it  be  printed  next  Monday? 

The  SPEAKER.  That  is  ccmtroUed  by  the  Joint  Com- 
mittee on  Printing. 

Mr.  PATMAN.  I  understand  there  will  not  be  a  Rkcokb 
printed  until  Monday  now. 

The  SPEAKER.  That  is  under  the  control  of  the  Joint 
Committee  on  Printing. 

Mr.  RANKIN.  But  it  will  contain  the  proceedings  oi 
today? 

The  SPEAKER.  When  it  is  printed  the  Chair  Birmimrs. 
of  course,  it  will  contain  the  proceedings  of  today. 
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xmoLLXD  BILL  scms 

Mr.  PARSONS,  from  the  Conuxilttee  on  Enrolled  Bills,  re- 
ported that  that  CMnmittee  had  examined  and  foimd  truly 
enrolled  a  bill  of  the  House  of  the  following  Utle.  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  8021.  An  act  making  appropriations  for  the  legisla- 
tive branch  of  the  Government  for  the  fiscal  year  ending 
June  30.  1936.  and  for  other  purposes. 

ADJOUVmnHT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  12  o'clock  and  i 
14  minut«s  p.  m.)   the  House,  pursuant  to  its  order  hereto-  | 
fore  entered,  adjourned  until  Monday.  July  8.   1935.  at   12 
o'clock  noon. 


ment  (Rept.  No.  1435).    Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BETTER:  Committee  on  War  Claims.  House  Joint 
Resolution  223.  Joint  resolution  conferring  upon  the  Court 
of  Claims  jurisdiction  of  the  claim  of  the  Rodman  Chemical 
Co.  against  the  United  States;  with  amendment  (Rept.  No. 
1436).    Referred  to  the  Committee  of  the  Whole  House. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

405.  A   letter   from   the   Attorney   General   of   the   United 
States,  transmitting  a  report  showing  the  special  assistants 
employed  under  the  appropriation  '"  Pay  of  special  assistant 
attorneys  ".  contained  in  the  Department  of  Justice  Appro-  i 
prlation  Act.  1935,  approved  April  7.  1934.  the  rates  of  com-  i 
pensation  of  such  assistants,  and  the  amounts  paid;  to  the  I 
Committee  on  Expenditures  in  the  Executive  Departments.      I 

406.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  propoaed  bill  to  authorize  the  Secretary  of  War  or  the  , 
Secretary  of  the  Navy  to  withhold  the  pay  of  officers,  warrant  | 
officers,  enlisted  men.  and  nurses  of   the   Army.   Navy,   or  ! 
Marine  Corps  to  cover  Indebtedness   to   the   United   States 
under   certain    conditions;    to    the    Committee   on    Military 
Affairs. 


RXPORTB    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  a  of  rule  xm, 

Mr.  WALLGREN:  Committee  on  Roads.  S  1374.  An  act 
authorlzinc  the  survey,  location,  and  construction  of  a  high- 
way to  connect  the  northwestern  part  of  continental  United 
States  with  British  Columbia.  Yukon  Territory,  and  the  Ter- 
ritory of  Alaaka;  with  amendment  (Rept.  No.  1429).  Re- 
ferred to  the  Committee  on  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  7814.  A  bill  to  authorize  the  Secretary  of  Com- 
merce to  grant  to  the  State  of  California  an  easement  over 
certain  land  of  the  United  States  In  Tehama  County.  Calif.. 
for  highway  purposes;  without  amendment  (Rept.  No.  1430 > . 
Referred  to  the  Ccnnmlttee  of  the  Whole  House  on  the  state 
of  the  Union. 


RBPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  HOEPPEL:  Committee  on  War  Claims.  H.  R.  1618. 
A  bill  for  the  relief  of  Anna  McDonald:  with  amendment 
(Rept.  No.  1431 ) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOEPPEL:  Committee  on  War  Claims.  H.  R.  4059. 
A  bill  tor  the  relief  of  Ella  B.  Kimball,  daughter  and  only 
heir  of  Jeremiah  Slmonson:  without  amendment  (Rept. 
No.  1432).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOEPPEL:  Committee  on  War  Claims.  H.  R.  6366. 
A  bill  to  carry  out  the  findings  of  the  Court  of  Claims  In  the 
case  of  Joseph  Q.  Orlssom:  with  amendment  (Rept.  No. 
1433) .    Referred  to  the  Committee  of  the  Whole  Houae. 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  7831. 
A  hai  for  the  relief  of  the  mUte  of  Benjamin  A.  PlUsbury 
(William  J.  Pillsbury,  executor) ;  without  amendment  (Rept. 
No.  1434).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BEITSR:  Committee  on  War  Claljns.  H.  R.  8220.  A 
bill  for  the  relief  of  Helen  Mahar  Johnson:  without  amend- 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McCORMACK:  A  biU  (H.  R.  8753)  to  amend  cer- 
Uin  sections  of  title  IV  of  the  Revenue  Act  of  1932,  as 
amended,  relating  to  the  taxes  on  gasoline  and  lubricating 
oils;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  WILCOX:  A  bill  (H.  R.  8754)  to  amend  chapter 
9  of  the  act  of  July  1.  1898,  entitled  "An  act  to  establish  a 
uniform  system  of  bankruptcy  throughout  the  United 
States  ",  as  approved  July  1,  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  WERNER:  A  bill  (H.  R.  8755)  to  provide  addi- 
tional funds  for  the  completion  of  the  Moimt  Rushmore 
National  Memorial,  in  the  State  of  South  Dakota,  and  for 
other  purposes;  to  the  Committee  on  the  Library. 

By  Mr.  HEALEY:  Resolution  (H.  Res.  286)  favoring  use 
of  the  good  offices  of  United  States  (Government  for  the 
reestablLshment  of  places  of  worship  and  opportunity  for 
unrestricted  exercise  of  their  religious  beliefs  to  American 
citizens  resident  in  or  visiting  the  Republic  of  Mexico;  to  the 
Committee  on  Foreign  Affairs. 


PRTVATB   BILLS    AND   RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bill  (H.  R.  8756)  to  restore  Joseph 
Theodore  Kingsley  to  the  emergency  officers'  retirement  list; 
to  the  Committee  on  Claims. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  8757)  granting  a  pension 
to  Delia  Means;   to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  biU  (H.  R.  8758)  for  the 
relief  of  Doris  Allen;  to  the  Committee  on  Foreign  Affairs. 


PETITIONS.   ETC. 


Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9076.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
Massachusetts  House  of  Representatives,  urging  the  grant- 
ing of  funds  by  the  Federal  Government  for  the  immediate 
removal  of  elevated  railway  structures  in  the  city  of  Boston 
and  the  construction  of  subwajrs  In  substitution  therefor;  to 
the  Committee  on  Appropriations. 

9077  By  Mr.  BOYLAN:  Resolutions  adopted  at  the  quar- 
terly meeting  of  the  National  Board  of  Officers  of  the  Catho- 
lic War  Veterans,  at  their  headquarters  in  New  York  City, 
regarding  stamping  out  of  communism  in  the  United  States; 
to  the  Committee  on  Foreign  Affairs. 

9078.  By  Mr.  GOODWIN:  PetiUon  of  citizens  and  resi- 
dents of  Gardiner,  N.  Y.,  protesting  against  the  condition  of 
affairs  In  Mexico,  and  urging  that  Congress  take  some  steps 
to  rectify  this  un-American  and  un-Chrlstian  government  of 
the  Mexican  people:  to  the  Committee  on  Foreign  Affairs. 

9079.  By  Mr.  HIGGINS  of  Massachusetts:  Resolutions 
favoring  the  granting  of  funds  by  the  Federal  Government 
for  the  Immediate  removal  of  elevated  railway  structures  in 
the  city  of  Boston  and  the  construction  of  subways  In  sub- 
stitution therefor:  to  the  Committee  on  Appropriations. 

9080.  By  Mr.  JOHNSON  of  Texas:  PeUtlon  of  Hon.  Beau- 
ford  H.  Jester,  Corslcana.  Tex.,  favoring  adequate  regulation 
of  trucks  and  busses;  to  the  Committee  on  Interstate  and 
foreign  Commerce. 

9081.  By  Mrs.  ROGERS  of  Massachusetts:  PeUUon  of  the 
General   Court   of   the   Commonwealth   of   Masnchusetts, 


I 


favoring  the  granting  of  funds  by  ttie 
for  the  immediate  removal  of  elerated  .. 
the  city  of  Boston  and  the  oonstructkHi 
stitution  therefor;  to  the  Committee  on 

9082.  By  the  SPEAKER:  Petition  of 
P.  R.;  to  the  Committee  on  42ie  Pubbc 
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Monday,  July  8,  It 

iLegulative  day  of  Mondat.  U€ 

The  Senate  met  at  12  o'do^ 
of  the  recess. 

THS  JOOSIUL 

On  request  of  Mr.  Robxiiboii.  an^  tiy 
the  reading  of  the  Journal  of  the 
dar  days  Wednesday.  July  3,  and 
dispensed  with,  and  the  Journal 

KKSSAGKS  ntOM  THI  PUBDI 

Messages  in  writing  from  the ^ 

States  were  communicated  to  the  Senate 
of  his  secretaries,  who  also  announced 
had  approved  and  signed  the  foUowinc 

On  July  2.  1935: 

S.  2738.  An  act  to  authorin  the  use  ef^^ 
the  District  of  Columbia  and  its  envlroot' 
of  America  at  their  national  Jamboree. 

On  July  5.  1935: 

S.  1958.  An  act  to  riiminfish  the  causef; 
burdening  or  obstructing  interstate  and 
to  create  a  National  Labcn-  Relations 
purposes;  and 

6.2642.  An  act  to  incorporate  Tbe 
Theater  and  Academy. 


COKDOLEIfCES  Olf  DEATH  OF  THK  LATB 

The  VICE  PRESIDENT  laid  before 
from  the  Secretary  of  War,  transmlttinf^ 
tion  adopted  by  the  Provincial  Board  of 
Ing  condolences  on  the  death  of  Hon. 
a  Senator  from  the  State  of  New  Me_ 
accompanying  paper,  was  ordered  to  Ue 

CAU.  or  maou. 
Mr.  ROBINSON.    I  sugsest  the  abKn 
The  VICE  PRESIDENT.    The  deffc  wll^i 
The  legislative  clerk  called  the  rail, 

ators  answered  to  their  names: 


Adams 

Aahuntt 

Austin 

Bachraan 

Bailey 

BanJOiead 

Barbour 

Barklcy 

Btlbo 

Black 

Bon« 

Borah 

Brown 

Biilkler 

Bulow 

Burke 

Byrd 

Brmfls 

Capper 

Caraway 

Carey 

ChavM 


Clark 

OonnaUy 

CoolMce 

OopdaxMl 

Da  via 

Dlcklnaoa 

Dletanch 

DonalMy 

Duiry 

Fletcher 

Owjv(a 

Oerry 

OltMOn 

aiaas 

Oora 

Ouffeor 

Sale 

HarTtHMi 

Hatttnta 

Hatch 

Baydan 

Holt 


Lb 

l«wie 


Munay 
MMly 


Qovemment 

atructiu^s  in 

l^s  in  sub- 

itions. 

^tsi  San  Juan, 


15) 
expiratioii 


consent. 
the  calen- 
4. 1935.  was 

BILLS 

ttie  United 
r.  Latta,  one 
president 


property  In 
Boy  Scouts 


disputes 

commerce, 

for  other 

National 

filUTl'lilG 

lite  a  letter 
^of  a  resolu^ 
L,  express- 
late 
with  the 


rolL 


Sen- 


lOUa. 


■*• 


Mr.  VANI^NBERO.    I 

senior  Senator  from  Michivui  [llr. 
cause  of  Ulness. 

Mr.  NYE.  I  wish  to  aniwaiiM  ttnt 
senkv  Senator  from  North  Dakota  CMr. 
nrlly  absent. 

Mr.  IXWIB.    I 

(Mr.  Taomumh  the         

the  Senator  from  Ntvada  Ufr.  MoCsmabIJ 
Washington  [Mr.  ScHwxLLBiiaai],  the 


le  the 
It  be- 

the 
li  neees- 

Utah 

1. 

trom 

Louisi- 


ana [Mr.  Lowe],  and  the  Senator  from  New  Jeney  [Mr. 
MoouJ  are  absent  on  important  public  tnmjntrfis 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

SIGNING   or   AM  UntOLLKD  SILL 

The  VICE  PRESIDENT  announced  that,  under  authority 
granted  by  the  Senate  on  the  4th  Instant,  he  signed  on 
Friday.  July  5.  1935.  the  enrolled  bill  (H.  R.  8021)  makinK 
appropriaUons  for  the  legislative  branch  of  the  Oovenment 
for  the  fiscal  year  ending  June  30.  1936.  and  for  other  pur- 
poses, said  bill  having  been  signed  by  the  Speaker  of  the 
House  of  RepresentaUves  and  previously  reported  by  the 
Committee  on  KnroUed  Bills  as  having  been  examined  and 
found  truly  enrolled,  and  that  it  was  deUveied  to  the  com- 
mittee to  be  presented  to  the  President  of  the  United  States. 

DKnCMNCY  ESTIMATE.  JITDICIAL  EXPENSES.  DISTRICT  OT  COLTHIBZA 

(S.  DOC.  NO.   Ill) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  deficiency  estimate  of  appropriation  for  the  District  of 
Columbia  in  the  amount  of  $617.  fiscal  year  1935.  for  the 
payment  of  judicial  expenses,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

SUPPLEMKNTAL  ESTIMATE — OIL  LANDS  IN  FORMER  NAVAL  RXSXRVB 

(S.  DOC.  NO.   108) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation,  fiscal  year  1936. 
for  protection  of  the  interests  of  the  United  States  in  matters 
affecting  oil  lands  in  former  naval  reserves,  as  directed  by 
law.  amounting  to  $40,000.  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  AppropriaUons 
and  ordered  to  be  printed. 

SUPPLEMENTAL  ESTIMATE — ^DEPARTMENT  OF  A6RICULTXTRB    (8.  DOC. 

NO.   110) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law.  a  supplemental  estimate  of  appro- 
priation, fiscal  year  1935,  amounting  to  $9,000,000,  for  the 
Department  of  Agriculture,  to  carry  into  effect  thooe  pro- 
visions of  the  act  approved  June  29.  19S5,  providing  for 
research  into  basic  laws  and  principles  relating  to  agricul- 
ture and  for  the  further  development  of  cooperative  agri- 
cultural extensUm  woi^.  which,  with  the  accompanjrii^  pa- 
per, was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

ELECTRIC  RATE  STTRVXT  IN  NORTH  DAKOTA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  QimmisBion,  trans- 
mitting, pursuant  to  kw,  a  compilation  finmp^^j^rt  through 
the  electric  rate  survey  of  the  domestic  and  rttidential  rates 
in  effect  in  the  Stete  of  North  Dakota  on  January  1,  1935, 
which,  with  the  accompanying  paper,  was  referred  to  tlM 
Committee  on  Interstate  Commerce. 

PETITIONS  AND  MOfORIAUl 

The  VICE  PRESIDENT  laid  before  the  Senate  a  memo- 
rial of  several  citisens  of  the  United  Stetes.  remoutratiiw 
against  the  enactment  d  the  so-caUed  "  Wheeler-Raybum 
public  utilities  biU  ",  which  was  ordered  to  He  on  the  toUe. 

Mr.  WAI£H  presented  a  resolution  adopted  by  a  con- 
vention of  the  Massachusetts  Stete  Council.  Knlghte  of  Co- 
himbos.  favoring  a  senatorial  investigation  of  alleged  reli- 
gious persecutions  in  the  Republic  of  Mexico  as  provided  by 
the  so-caUed  "Borah  resofaitlan".  and  pnteetteg  against 
alleged  antireligious  conditions  and  policies  pursued  in  that 
country,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  resolution  adopted  by  a  nweting  of 
the  board  of  directors  of  the  Independent  Oil  Menli  Asso- 
ciation of  New  England,  protesting  against  the  exkactment  of 
the  so-eaUsd  "  Ihomae  Federal  petrdeam  set "  and  the  sub- 
stitute offered  in  lieu  thereof,  which  was  ordered  to  he  on 
theUble. 
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AMCKDioirr  or  acmcttlttjuai,  adjttstmxjtt  act  I 

Mr.  WALSH  presented  a  letter  from  Russell  T.  Plsher,  | 
secretary  of  the  NaUonaJ  Association  of  Cotton  Manufac-  \ 
turers.  Boston.  Mass..  enclosing  copy  of  resolutions  adopted 
by  the  Northern '  Cotton  Mills  Policy  Committee  and  the 
board  of  government  of  the  National  Association  of  Cotton 
Manufacturers,  which  were  ordered  to  lie  on  the  table  and 
to  be  printed  in  the  Rxcoao,  as  follows: 

Th«  Natiohai.   AaaociATiow   or  Carroit  Mantjt*ctx:»kbs. 

Boston.   Mass..  June   2M.   1935. 
Hon.  Davto  I.  Walbh. 

United  State*  Senate.  Washington.  D  C. 
Dka>  3n«ATO«  WAt*H:  We  are  enclofclng  copy  of  a  reaolutlon 
unAJilmously  paaaed  by  the  Northern  Cotton  MUla  Policy  Com- 
mittee, representing  all  of  the  northern  cotton  mllla.  and  in  addi- 
tion approved  by  the  board  of  government  of  the  National  Aasocl- 
•tlon  of  Cotton  Maniifacturera.  a  trade  aaaoclatlon  representing 
this  same  group  of  mills. 

The  situation  which  would  be  created  by  the  passaRe  of  the 
amendments  as  now  drafted  Is  so  serious  that  we  respectfully  urge 
you  to  give  thU  matter   your  careful   attention. 

Tours  very  truly,  _ 

Whereas  there  has  been  passed  by  the  House  of  Representatlvee 
and  is  now  pending  before  the  Senate  a  bill  (H.  R  M92i  to  amend 
the  Agricultural  Adjustment  Act.   and 

Whereas  secUon  29  of  said  bill  seeks  (I)  to  prevent  any  suit 
or  proceeding  by  a  taxpayer  In  any  court  to  secure  a  refund  of 
processing  taxes  previously  assessed  or  paid;  (2i  to  prevent.  In 
advance  of  payment,  any  judicial  determination  of  the  constitu- 
tionality of  any  tax  subsequently  imposed,  and  (3»  to  Impose 
conditions  upon  obtaining  a  refund  of  any  such  tax  subsequently 
impcaed  which  are  Impoaslble  of  fuinilment.  thereby  In  effect 
depriving  the  taxpayer  of  all  remedies;  and 

Whereas  the  Policy  Committee  of  the  Northern  Cotton  Mills  and 
the  board  of  gOTemment  of  the  National  Association  of  Cotton 
Manufacturers  view  with  alarm  this  obvious  effort  on  the  part 
of  the  administration  to  collect  from  the  citizens  of  the  country 
In  the  guise  of  taxes  money  which  It  may  have  no  lawful  right  to 
collect,  and  to  retain  such  money  as  its  own  without  remedy  on 
the  part  of  the  taxpayer     Now,  therefore,  be  it 

Resolred.  That  the  Policy  Committee  of  the  Northern  Cotton 
Mills  and  the  board  of  government  of  the  National  Association  of 
Cottnn  Manufacturers  hereby  declare  them.selvea  as  opp)08e<l  to  the 
passage  of  such  bill  In  its  present  form  or  in  any  form  which  has 
the  effect  of  depriving  taxpayers  of  the  right  to  have  the  consti- 
tutionality of  such  taxes  Judicially  determined,  or  which  imposes 
unreasonable  conditions  and  restrictions  upon  the  exercise  of  such 
right,  and  condenui  the  present  attempt  of  the  administration  to 
circumvent  the  Constitution  of  the  United  States  through  the 
denial  of  such  right;  and  further 

Resoived.  That  the  Congress  of  the  United  States  be  urged  to 
strike  section  29  from  the  proposed  bill.  and.  In  the  event  of  a 
denial  of  this  request,  that  Congreas  be  urged  at  least  to  modify 
the  provisions  of  section  29  so  as  to  give  to  taxpayers  a  right  to 
Mcure  as  speedily  as  possible  a  determination  by  the  United 
States  Supreme  Court  of  the  constitutionality  of  the  processing 
tax. 

HOintS    AND    WAGSS    OF    LABOR — HBSOLUTlOlt    Or    COVER ICORS' 

CONmKNCI 

Mr.  OUFFEY  presented  a  resolution  unanimously  adopted 
by  the  Conference  of  Governors  at  Biloxi,  Miss.,  which  was 
referred  to  the  Committee  on  Education  and  Labor  and 
ordered  to  be  printed  In  the  Rbcord,  as  follows: 

Whereas  business  has  been  greatly  benefited  and  working  condi- 
tions vastly  Improved  in  the  last  2  years  under  the  wise  leader- 
ship of  President  Pranklln  Delano  Rooeevelt;  and 

Whereas  it  Is  esaentlal  to  our  national  economic  security  that 
a  Nation-wide  program  providing  for  minimum  wages  of  pay  and 
maximum  hours  of  employment  be  maintained  In  the  Interest  of 
the  preeerratlon  of  amicable  relatlaiiahipa  between  capital  and 
labor,  and  the  enhancement  of  the  purchasing  power  of  the  people 
in  this  country  to  the  end  that  unemployment  be  reduced :  There- 
fore be  It 

He»olV€d,  That  It  la  the  sentiment  of  this  Oovemors'  Conference 
that  these  ideals  ahould  be  encouraged  and  furthered  throughout 
this  NaUon. 


tTATEMXKT  ST  PKKSDKirr 


R008STXLT  OK  SIQlflltO  LABOa-DISTUTCS 
MUX 

Mr.  OUFF&  y .  Mr.  President,  I  present  and  ask  to  have 
printed  In  the  Record  the  text  of  a  statement  issued  by 
President  Roosevelt  upon  signinc  the  so-called  "  Wagner 
labor -disputes  bill ".  as  printed  in  the  Washington  Post  of 
the  6th  Instant 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Raooui.  as  follows: 


TEXT    or    W*C>>rX«     IIIX    STATOfDrr 

(Public   Law    108) 

President  Rooeevelt  Issued  the  following  statement  when  he 
signed  the  Wagner  labor  disputes  bill  yesterday: 

••  This  act  defines,  as  a  part  of  our  substantive  law,  the  right  of 
aelf-organlzatlon  of  employee*  in  industry  for  the  purpose  of  col- 
lective bargaining,  and  provides  methods  by  which  the  Government 
can  safeguard  that  legal  right  It  establishes  a  National  Labor 
Relations  Board  to  hear  and  determine  cases  in  which  It  Is  charged 
that  this  le>cal  right  is  abridged  or  denied,  and  to  hold  fair  elec- 
tions to  ascertain  who  are  the  chosen  representatives  of  employees. 

"A  better  relationship  between  labor  and  management  is  the 
high  purpose  of  this  act  By  assuring  the  employees  the  right 
of  collective  bargaining  it  fosters  the  development  of  the  employ- 
ment contract  on  a  sound  and  equiUble  basis  By  provid.ng  an 
orderly  procedure  for  determining  who  is  entitled  to  represent  the 
employees,  it  alms  to  remove  one  of  the  chief  causes  of  w  isteful 
economic  strife  By  preventing  practices  which  tend  to  destroy  the 
independence  of  labor,  it  seeks,  for  every  worker  within  iu  scope. 
that  freedom  of  choice  and  action  which  Is  Justly  his. 

••  The  National  Labor  Relations  Board  will  be  an  lndep«:ndent 
quasi-Judicial  body.  It  should  be  clearly  understood  that  It  will 
not  act  as  metliator  or  conciliator  in  labor  disputes.  The  funcUon 
of  mediation  remains,  under  this  act.  the  duty  of  the  Secretary  of 
Labor  and  of  the  Conciliation  Service  of  the  Department  of  Labor. 
It  is  Important  that  the  Judicial  function  and  the  mediation  func- 
tion should  not  t>e  cor  fused  Compromise,  the  essence  of  media- 
tion, has  no  place  in  the  interpretation  and  enforcement  of  the 
law 

■  This  act.  defining  rights,  the  enforcenient  of  which  Is  recog- 
nized by  the  Congress  to  tie  necessary  as  both  an  act  of  common 
Justice  and  economic  advance,  must  not  be  mlsinterpret<"d.  It 
may  eventually  eliminate  one  major  cause  of  labor  dlspuU  s,  but 
it  will  not  stop  all  labor  disputes.  It  does  not  cover  all  industry 
and  labor,  but  is  applicable  only  when  violation  of  the  lega;  right 
of  Independent  self-organization  would  burden  or  obstruct  inter- 
state commerce  Accepted  by  management,  labor,  and  the  public 
with  a  sense  of  sober  responsibility  and  of  wlUlng  cooperaUon. 
however,  it  should  serve  as  an  important  step  towiu-d  the  a<  hieve- 
ment  of  Justice  and  peaceful  labor  relations  in  Industry." 

REPORTS  or  coMicrrms 

Mr.  MINTON,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  Joint  resolution  (S.  J.  Res.  110)  au- 
thorizing Brig.  Oen.  C.  E.  Nathorst.  Philippine  Constabulary, 
retired,  to  accept  such  decorations,  orders,  medals,  or  presents 
as  have  been  tendered  him  by  foreign  governments,  reported 
it  without  amendment  and  submitted  a  report  (No.  1018) 
thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  2833)  for  the  relief  of  Mrs. 
Jack  J.  O'Connell,  reported  it  without  amendment  and  sub- 
mitted a  report  iNo.  1019)  thereon. 

He  also,  from  the  same  committee,  to  which  was  nferred 
the  bill  (S.  2834)  to  provide  for  the  appointment  of  Ira  E. 
Porter  as  a  second  lieutenant.  United  States  Army,  reported 
it  with  amendments  and  submitted  a  report  cNo.  1020) 
thereon. 

Mr  LOGAN,  from  the  Committee  on  Bdilitary  Affairs,  to 
which  was  referred  the  bill  (S.  2657)  for  the  relief  of  Harold 
Dukelow,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  1022)  thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  3430)  to  amend  the  act 
approved  May  14.  1930.  entitled  "An  act  to  reorganize  the 
administration  of  Federal  prisons;  to  authorize  the  A'torncy 
General  to  contract  for  the  care  of  United  States  prl  wners; 
to  establish  Federal  jails,  and  for  other  purposes,  n-ported 
It  without  amendment  and  submitted  a  report  (No  1021) 
thereon. 

Mr.  DIETERICH.  from  the  Committee  on  the  Judiciary, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  ther4>on: 

S.  478.  A  bill  to  amend  a  part  of  section  1  of  the  act  of 
May  27.  1908.  chapter  200.  as  amended  (U.  8.  C.  title  28. 
sec.  592)    (Rept.  No.  1023);  and 

8.  479.  A  bill  to  amend  secUon  126  of  the  Judicial  Code, 
as  amended  (Rept.  No.  1024). 

Mr.  BURKE,  from  the  Cocnmittee  on  the  Judiciary,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8.  2340.  A  bill  to  authorise  the  Attorney  Oenerml  to  de- 
termine the  fees  to  be  paid  in  connectloo  wltli  the  taklnc 
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of  depositions  on  bebalf  at  tbs  TTiiHi< 
1025) ;  and 

8.  2603.  A  bill  to  authorise  th« 

mine  and  pay  certain  claims  afaJnirt 
damage  to  person  or  property  In 
any  one  ca^  (Rept.  No,  1028) . 

Mr.  QUI'FEY,  from  the  CommittM 
Ing,  to  which  was  refeiied  the  bin  (8. 
of  certain  claimants  in  cases  of  cool_. 
prosecution  of  the  World  War.  reniorted 
and  submitted  a  report  (No.  1027) 

Mr.  HATCH,  from  the  Committee  os 
Surveys,  to  which  was  referred  the  bill 
the  provisions  of  the  >w*wM>«^yad  laws 
tion  of  homestead  entries,  reported  tt 
submitted  a  report  (No,  1028) 


SILLS  AKD  joan 

Bills  and  a  Joint  resolution 

time,  and.  by  unanimous  consct^  the 
f erred  as  follows: 
By  Mr.  ROBINSON: 
A  bill  (8.  3206)  for  the  reUef  of  CoL 
United  States  Marine  Corps;  to  the 

By  Mr.  JOHNSON: 

A  bill  (S.  3207)  for  the  relief  of 
Committee  on  Claims, 

By  Mr.  LONBRQAN: 

A  bill  (s.  3208)  to  provide  protactian 
designs  for  textiles  and  other  materials; 
on  Patents. 

By  Mr.  McNARY: 

A  bill  (S.  3209)  for  the  leUef  of 
the  Committee  on  Public 

By  Mr.  LA  POLLETTB: 

A  bill  (8.  3210)  to  refer  the  datan  of  ttm] 
of  Indians  to  the  Court  of  Claims  with 
of  appeal  to  the  Supreme  Govt  of  ttM 
Committee  on  Indian  Affairs. 

A  bm  (8.  3211)  to  provide  for  dhect 

Court  In  cases  invotying  the  eoiMtit 

of  the  United  States;  to  the  Oonunittee  on  i 

By  Mr.  NEKLY: 

A  bill  (8.  3212)  granting  a  rmiifln  to 
and 

A  bill  (8.  3213)  granting  a  pfiwJon  to 
the  Committee  on  Pensions. 

By  Mr.  WHTTB: 

A  bill  (8.  3214)  gimntiiw  a 
to  the  Committee  (A 

By  Mr.  FLETCHXR: 

A  Joint  resolution  (8.  J. 

tion  and  establishment  of ,^  _ 

the  production  and  operatioQ  of,  •  Pwa 

and  International  lierchandistaw  Murti,  al! 
authorizing  the  Director  of  the  PUbtte  W« 
to  cooperate  in  making  available  ceriatii 
viding  for  the  participatioii  bp  the  - 
and  to  permit  artkies  imported  tnm 

the  purpose  of  exhlblti<m  at 

without  payment  of  tariff;  and  for 
Committee  on  Commerce. 

CHATfow  or 

On  motion  of  Mr.  SBsmun.  the  .„ 
Affairs  was  discharged  ftom  the  farther  _ 
following  biUs.  and  they  were  jttaxtA  as 

8. 2955.  A  bin  for  the  reUef  of  "^nti 
Committee  on  Finance. 

8.2983.  A  bill  to  amend  tht  act  of 
March  3.  1925   (43  BUL  1109),  __ 
of  Fort  McHenry.  In  the  State  of 
mittee  on  Public  Ijmds  and 
ouvB  wBrnu 

Mr.  BARKLEY.     Mr 
that  House  Joint  Rcaolution 
taken  from  the  «— »*«***ir  and  lalsmtf  to 
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(Rept  Na  thelibrary.  I  have  conferred  with  the  Senator  fwm  Ariaooa 
I  Mr.  ASHURST],  Chairman  of  the  Judiciary  Committee  and  it 
isjLgr^able  to  him  that  such  action  be  taken.  Thi  Joint 
^^"^Z^^.^  the  establishment  of  the  Oliver  WeideU 
Holmes  trust  fund  or  gift  to  the  United  SUtes 

orS^^^   PRESIDENT.    Without    objection.    It   is    so 

TBX  ACMCULTtmAL  ADJTOTlCrHT  ACT— AKBfBlOirTB 

.^1.^*^"'"^  submitted  an  amendment.  Mr.  Bosah  sub- 
mitted two  amendments,  and  Mr.  Btrd  submitted  four  amend- 
ments intended  to  be  proposed  by  them,  respectively,  to  the 
bin  (H.  R.  8492)  to  amend  the  Agricultural  Adjustment  Act. 
and  for  other  purposes,  which  were  severally  ordered  to  lie 
on  the  table  and  to  be  printed. 

THS  MnCRAITT  icAinnc — amxxdmsht 
Mr,  BONE  submitted  an  amendment  intPn^f^  to  be  pro- 
posed by  him  to  the  bill  (8.  2582)  to  develop  a  strong  Ameri- 
can merchant  marine,  to  promote  the  commerce  of  the  United 
States,  to  aid  national  defense,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

AMKHOMUIIS  TO  SXCOITD  DOICXXNCT  AmOPIXATZOH  ttt- 

Mr.  KINO  sutxttitted  an  amendment  IntezKled  to  be  pro- 
posed by  him  to  House  bill  8554,  the  second  deficiency  appn>- 
Prtatton  bill,  which  was  referred  to  the  Committee  on  the 
District  of  Columbia  and  ordered  to  be  printed,  as  follows: 

Under  the  healing  "  Health  Department "  (Dlstrlet  of  OohnaMa) 
on  page  13,  after  line  10.  to  toaerithe  foUowtngT^       wwumota;. 

"Salartes:  For  an  additional  amount  for  peraonal  Hrvloea,  m- 
cludtog  the  same  obJectB  specified  under  this  hemd  In  the  Dlstnot 
of  Colimibla  Appropriation  Act  for  the  fiscal  year  1986.  661>I0." 

Mr.  KING  subsequently,  from  the  Committee  on  the  Dis- 
trict of  Colimibla,  to  which  the  foregoing  amendment  was 
referred,  reported  it  favorably,  and  the  *m«>n«<w>»nt  was 
referred  to  the  Committee  on  Appropriations. 

Mr.  NORBECK  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  8554.  the  second  deficiency 
aiH)r(qniation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  46.  Uae  16,  aftv  the  word  "  band  ".  to  iiiMrt  -  which  hava 
not  be«i  tried  or  •ubmltted."  — «•     wiuw  naw 

On  page  46,  line  19,  after  the  word  "  the  "  where  It  occurs  the  first 
time,  to  inaert  "  direct."  "«w«™  .«i«  u.^ 

On  page  46.  line  34.  at  the  H«g«""«rg  at  the  Una.  to  Inawt  tha 
word  "  direct."  "  ^^  ^  *«^r»  torn 

^  PM«  47,  at  the  and  of  Una  6,  to  strUcs  out  ths  p«1od  and 
inwrt  a  oaioa  and  the  following  provlao:  r—— «  «-« 

*•  ProvUUd.  That  expenditure*  In  fuUinment  or  In  partial  tuUUl- 
ment  of  any  treaty  or  contractual  obligation  with  aav  Indian  tribe 
^  *^i^-^*P**^**»^  ^  dl^sharge  of  any  obUgattoa  Mmmed  by 
the  United  State*,  or  In  the  furtherance  of  t-t  gnTirnsiimtai  iwiiot 
or  any  eqienditure  aoade  prior  to  the  daU  of  any  ttnimneiit.  aoooidL 
or  ntlafacttoa  by  treaty,  act.  or  contract  with  any  Indian  tribe  or 
band  ahaU  not  be  held  to  be  expended  gr^ultoiaay:  and  espendl. 
tore*  for  the  aalary.  eipcnsea  b!^ji^»aa7!MiZBB»otS!n^ 
•mplpyeMof  the  United  State*,  and  •spmiltures  for  rallsf  or  for 
public  works  or  for  any  pubiio  benefit.  atmU  no*  be  bald  to  be  as- 
pendlture*  for  the  bencflt  o(f  any  Indian  tribe  or  band;  and  la  an* 
and  aU  caaea  referred  to  in  tlila  eeetlon  the  United  State*  ahaU  be 
required  to  prove  the  actual  direct  benefit  aocrviBg  to  aa«h  au^ 
tribe  or  band  ot  Indiana,  and  the  Court  e<  Clidms  iShi^fia  th* 
amount  of  the  cOaet  In  aoeordanee  with  pitefBlplas  of  law  aad  eouSv 
estabUebed  In  Indian  eaaaa."  »— «»  »w  ■■o  equny 

LTIU  BXBT 

Mr.  CC»>KLAND  subndtted  the  f oIlowli«  reeohttion  (8.  Ree. 
188) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  nrnatc : 

Resolved.  That  the  Secretary  of  the  Senate  bet^iy  is  autborisMl 
and  dlrectedto  pay  from  the  appropriation  mlMs^Uneooa  lt«na. 
contingent  fund  of  the  Senate,  fiacal  year  29S8.  to  Lyda  Beerr 
■Ister  of  Lotle  M.  Hart.  Ute  an  assistant  clerk  to  the  Committee  oo 
Commeroe  o*  the  Senate,  a  sum  equal  to  6  mootha'  corapenaatloa 
at  the  rate  she  waa  receiving  by  law  at  the  time  at  har  death,  mid 
sum  to  be  considered  Ineloslve  of  funeral  espmaee  and  aU  other 
alloi 
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Mr.  McNARY.  Mr.  President,  lart  evening  the  junior  Sen- 
ator from  Michigan  [Mr.  VAimoinEso]  delivered  a  very  aMe 
address  on  V>Bderal  taxation,  which  was  broadcast  over  the 
Columtaia  network.  I  ask  unanimous  ooiMent  that  the  ad- 
dress may  be  printed  in  the  Rbcoib. 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  R«co«i),  as  follows: 

My  fellow  countrymen,  the  United  States  suddenly  confronta  » 
new  Federal  tax  problem.  It  baa  been  unexpectedly  precipitated 
upon  our  people  from  a  volatile  Wblte  Houae.  It  inTolvea  conald- 
eraijona  vital  to  all.  becauae  no  tax  waa  ever  yet  devlaed  which  did 
not  ultimately  Involve  maaa  cltl»nablp.  Let  ua  put  flrst  things 
first,  and  face  the  facta 

Pact  no.  I :  Although  the  Presidenfa  annual  addreaa  to  the  Con- 
gresa  laat  January  asserted  no  new  tauces  would  be  neceaaary  In 
19M  and  altboiigh  hla  congreaalonal  spokesmen  were  aaylng  this 
same  comfwaing  thing  as  recently  aa  3  weeka  ago.  he  suddenly 
switched  hla  thinking  on  June  19  and  demanded  new  and  punitive 
levies  on  a  few  high  incomes,  a  few  high  inheritances,  and  on  large 
corporations. 

Pact  no.  a :  The  President  evldenUy  originally  Intended  hla  vague 
homily  to  be  an  ultimate  rather  than  an  immediate  mandate  Ap- 
parently he  had  no  thought  of  present  action  Indeed,  he  specifi- 
cally said  the  questions  were  "  too  complicated  and  difficult  "  to 
be  adequately  answered  prior  to  this  session  s  adjournment  For 
the  moment  he  waa  whoUy  right  In  thla  latter  aapect  Evidently  he 
figured  he  waa  almply  launching  an  adroit  political  flank  movement 
to  surround  and  confound  hla  own  restless  and  vocal  left-wingers. 
But  the  left-wingers  promptly  and  gleefully  put  him  on  the  spot. 
They  demanded  ImmedUte  action  aa  proof  of  good  faith.  They 
were  in  no  mood  for  pale  promises  which  might  never  mature. 

Pact  no.  3;  The  Prealdent  waa  caught  on  the  horna  of  hu  own 
dilemma.  He  Immediately  dumped  his  own  original  purpose  and 
deserted  hla  party  spokesmen.  He.  too.  demanded  Immediate  ac- 
tion. By  not  being  too  specific,  he  left  open  certain  lines  of 
retreat.  But  hla  inalatent  mandate  waa  imperious  and  Immediate 
It  was  one  of  those  sumnuoj  moments  for  which  the  new  deal 
la  famous.     Dlctatora  often  are  that  way 

Pact  no.  4:  His  loyml  p*rty  servants,  dazed  but  dogged,  faithfully 
responded,  with  vigor  and  vertigo,  and  at  once  set  themselves  to  the 
mad  task  of  rewriting  the  basic  tax  laws  of  the  Republic  In  T2 
hours.  Thereupon  a  miracle  occurred.  They  faced  severe  revolt 
It  waa  more  th^n  a  pvmch-drunk  Congress  and  a  pump-primed 
country  could  stand  It  waa  the  laat  straw  It  seems  that  there 
are  limits  to  American  patience.  The  explosion  rattled  the  White 
House  raftars  and  produced  a  salutary  (>auae  which  communicated 
Itself  to  Capitol  Hill. 

Pact  no  5:  The  President  hastily  shifted  back  agaln--or  that  was 
the  way  it  seemed  to  most  Innocent  bystanders  Blandly  but  not 
too  iiiirrfiasfiillj.  he  blamed  the  news  hawks  for  misrepresenting 
him  His  House  and  Senate  leader» — aa  agile  aa  the  man  on  the 
flying  trapeae — Just  aa  haatlly  reverted  to  their  own  original  sanities 
They  were  groggy  but  glad.  The  process  of  somewhat  orderly  and 
relatively  deliberative  legislation  waa  resvuned  A  new  tax  bill  will 
now  be  written  with  some  aemblance  of  rational  consideration  for 
the  realities,  and  with  at  least  a  limited  permit  to  affected  citlzena— 
who  are  about  to  be  separated  from  their  money — to  speak  their 
piece 

Thus  it  la  that  new  tax  laws  are  now  In  proceaa  of  more  orderly 
development,  although  there  la  yet  no  evidence  of  the  ploua  purpose 
aaserted  In  the  original  Presidential  message,  aa  follows  "  If  a  gov- 
ernment la  to  be  prudent.  Ita  taxes  must  produce  ample  revenues 
without  dlaootiraglng  enterprise."  I  applaud  the  sentiment,  but  I 
deplore  Its  total  absence  In  the  program  up  to  date.  Thla  leads  to 
another  a«t  of  facts: 

Pact  no.  1 :  The  Pederal  Treasury  Is  racing  merrily  toward  poten- 
tial Insolvency  During  the  past  13  months  It  has  paid  out  •13.813 
every  passing  minute  of  the  day  and  night.  In  3  jrears  we  have 
spent  more  than  fourteen  billions,  while  we  have  taken  In  lees  than 
seven  billions.  This  takes  no  account  of  other  billions  we  have 
guaranteed.  This  spending  spree  still  continues  at  break-neck 
speed  We  charge  the  bills  to  posterity.  We  plUsge  our  grandchil- 
dren We  stlU  spend  ta  for  every  dollar  we  take  In.  It  la  only  a 
question  at  time  when  svich  a  crazy  process  ends  like  the  career  of 
any  other  wastrel. 

Pact  no.  2;  In  the  face  of  such  arithmetic,  there  are  but  two 
possible  rwruJts.  Bttber  we  go  to  deliberate  monetary  inflation  to 
cheat  our  debts  and  debtors — and.  simultaneously,  to  ruin  our- 
selves as  all  other  people,  similarly  tainted,  have  ruined  them- 
selves: or  we  balance  our  Budget,  pay  as  we  go.  and  restabllixe  the 
public  credit  by  heavily  Increased  taxation.  I  digress  to  say  that 
no  amount  at  taxss  could  be  aa  burdensome  and  aa  confiscatory  aa 
uncontrolled  monetary  Inflation,  which  woiild  cruelly  crucify  ua  all. 
Thla  la  not  a  matter  at  arfument.  It  la  an  hlatorlc  axiom  There 
are  a  few  natural  law*  which  no  reglnM.  no  matter  how  Infatuated 
with  Its  own  benevolence  and  power,  can  repeal  or  evade 

Pact  no.  3:  We  cannot  escape  the  need  for  new  taxes  Thla  need 
la  already  here.  Paying  out  has  been  a  happy  holiday  Paying 
back  In  Is  someUxing  else.  To  the  extent  he  asserts  the  need  for 
revenue,  the  President  Is  right.  But  his  own  proposals  and  those 
of  hla  administration  thus  far  are  Inadequate.  Incomplete,  and 
pathetically  superflclal.  They  atraln  at  a  gnat  and  swallow  the 
camel  It  Is  politics  rather  than  economics.  To  thla  extent  the 
President  Is  ominously  wrong. 

Thus  we  now  collide  with  another  set  of  very  hard  and  very  cold 
facta  which  we  shall  Ignore  at  our  peril. 

Pact  no.  1:  The  administration's  new  tax  program,  as  thus  far 
disclosed.  wlU  raise  far  teas  than  HOO.OOO.OOO  annually.  Even  at 
this  promised  maximum — which  few  realists  remotely  concede — 
this  is  only  about  10  pereant  at  1  year's  defldt  at  the  preeent  rate 
of  spending.  It  euiilss  popular  favor  try  pretendli^  to  "  soak  the 
rich."  It  may  thus  produce  Totes.  But  It  will  not  produce 
revenue.      The    total    Income    of    all    the    multimillionaires    thus 


marked  for  slaughter  would  not  pay  the  President's  bills  for  00 
day«  Furthermore  such  a  program  cannot  poaslbly  satisfy  our 
real  "  wealth  redlatrlbutors  "  whom  the  President  apparently  hopes 
to  placate  It  la  not  a  tax  program.  It  la  not  even  a  good  aoap- 
box  formula 

Pact  no  2:  The  formula  contains  no  suggestion  of  recurrent 
economy  It  does  not  even  flirt  with  a  balanced  Budget.  There  la 
no  longer  even  the  familiar  promise — often  made,  always  broken — 
that  we  are  in  sight  of  a  purpose  to  start  to  get  ready  to  c<  mmence 
to  begin  living  within  our  means.  There  contlnuea  to  be  total 
forgetfulneaa  In  respect  to  the  President's  own  solemn  warning  of 
3  years  ago  "  Most  liberal  govemmenta  are  wrecked  on  t&e  rocks 
of  loose  fiscal  policy  "  Indeed,  this  rapidly  la  becoming  an  ad- 
mlnlatratlon's  epitaph  Inatead  of  lU  aaplratlon.  The  present  tax 
formula  proposes  simply  to  pour  more  public  nusney  down  a 
bottomless  well  It  would  pretend  to  refill  a  barrel  vlth  tha 
spigot  and  the  bunghole  open. 

No  wonder  the  country  gets  Jittery  in  such  a  presence—  a  coun- 
try which  would  literally  leap  Into  a  recovery  stride  if  Ita  Govern- 
ment would  give  It  a  convaleacent  chance.  No  wonder  taere  are 
prayers   for   more   lucid    Intervals. 

It  la  time  to  set  our  house  In  order  and  to  quit  thet-e  hectic 
detours  from  the  straight  road.  A  passion  for  reform  should  not 
Ignore  the  simple  truth  that  we  must  have  recovery  first  m  order 
to  have  anything   worth   reforming. 

What  does  this  mean  In  respect  to  the  taxes  which  we  discuss 
this  evening''     The  answer  la  In  another  and  final  set  of  fitcts. 

Fact  no  1  Rational  economy  again  must  hunt  a  balanced 
Budget  as  speedily  aa  poeslbie  It  la  far  more  Importan'.  not  to 
.tpend  needlessly  than  it  la  to  tax  for  extravagances.  exp<rlments. 
and  waittea  At  beat,  the  burden  will  be  heavy  for  some  time  to 
come  The  more  the  reason  to  husband  our  reaources  lest  we 
exhauat  the  only  reliance  upon  which  the  victims  of  thit  depres- 
sion  can   depend 

Pact  no  3  With  rational  economy  in  practice,  and  fewer  brain- 
storms to  salvage,  a  new  tax  program  should  ralae  enough  money 
to  do  the  Job.  Of  course.  "  the  rich  "  muat  pay— and  pity  up  to 
the  hilt  But  let  us  not  delude  ourselves.  The  Income-tax  baae 
must  b*  broadened  and  all  the  brackets  must  accept  a  heavier 
load  There  is  no  other  way  to  get  the  money  Inevitably  milUona 
of  our  citizens  must  contribute,  each  according  to  his  aolUty  to 
pay  Nor  wll!  they  unduly  complain  If  they  may  be  aasured  that 
they  are  buying  national  nolvency  Otherwlae  they  will  have  a 
right  to  complain,  and  bitterly  Incidentally,  when  this  l  road  tax 
program  arrives^  and  citizens  realize  there  Is  no  Santa  Claua  -the 
popularity  of  looee  spending  will  suffer  a  wholesome  set-b  ick. 

Fact  no  3  The  tax  pro^jram  must  be  practical  or  It  Is  worse 
than  useless  It  Is  simple  folly  to  try  to  cheat  the  law  of  clmlnlsh- 
Ing  returns  In.itead  of  distributing  wealth  we  may  d-stroy  it. 
I  am  frank  to  say  I  believe  In  using  Inheritance  taxes  to  «w;hleve 
social  objectives  But  there  la  a  f>olnt  beyond  which  the  break-up 
of  a  large  fortune  may  ruin  the  Industry  which  suatali  s  It  and 
thus,  in  turn,  ruin  thousands  of  Ita  related  employees.  I  should 
not  relish,  for  example  the  spectacle  of  a  great  motor  Industry 
which  the  Government  takes  over  for  inheritance  taxes  and  deliv- 
ers, let  ua  say  to  Dr  Tugwell  or  Jim  Parley  or  Harry  Hoj  kins  and 
his  "  boondogglers  "  to  operate  There  are  some  calamities  which 
the  country  could  not  survive 

Pact  no  4  Corporation  taxes  are  business  taxes.  Recuperated 
private  business  Is  our  hope  for  the  future  It  muat  carry  Its  full 
share  of  the  tax  load,  but  It  must  not  be  driven  to  dlacou ragement 
or  despair  It  muat  not  t>e  nominated  for  punitive  alau(.'hter.  At 
the  moment  It  may  be  better  to  emphasize  taxation  upon  the  Indi- 
vidual  after  the  earnings  of  business  have  been  distributed  to  him. 

Fact  no  5  Any  such  program  muat  Include  the  elimination  of 
tax-exempt  bonds.  Otherwlae,  these  "  rich ",  Instead  of  being 
"soaked  "  (to  use  the  favorite  language  of  the  demagoirue),  will 
continue  to  slip  through  the  back  door  to  enjoy  rel.itlve  Im- 
munity Thus  they  may  laugh  at  their  would-be  executions  Yet 
the  administration  formula  does  not  appear  thus  far  t}  Include 
thla  little  Item,  although  the  President  spoke  bravely  of  It  In  hts 
first  pronouncement.  Without  It  any  program  is  a  smire  and  a 
transparent  delusion 

This  la  In  conclualon  It  were  better  for  this  weary  and  be- 
numbed Congress  to  recess  for  a  few  recuperative  mon -hs  while 
a  real  program  la  developed  to  fit  our  whole  necessity.  None  at 
these  new  taxes  will  be  collected  until  next  year  anyway.  There 
la  no  gain  In  haste  There  may  be  tragic  loas.  It  wi  re  better 
that  seasoned  Judgments  should  reach  a  sustained  and  healthy 
conclusion  There  are  some  things  too  desperately  Important  to 
all  America  to  be  settled  on  the  vagrant  basis  of  an  off-hand 
hunch.  Pell-mell  statesmanship  Is  always  hazardous— n«-ver  more 
so  than  now.  In  any  event  It  Is  past  time  for  prodigal  I.  ncle  Sam 
to  return  to  the  fiscal  sanity  of  his  fathers. 

ADD! ESS    BT    SKKATOk    CLAUt    BETOSt    JEWISH    YETEBAKS    OP    THE 

UKITEO    STATES 

Mr.  BACHMAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  incorporated  in  the  Recobd  an  address  deli/ered  by 
the  senior  Senator  from  Missouri  [Mr.  ClaxkI  on  July  4,  1935. 
at  the  Arlington  Memorial  Amphitheater,  before  th;  Jewish 

I  Veterans  of  the  United  States. 

[      There  being  no  objection,  the  address  was  order>>d  to  be 

printed  in  the  Recobd,  as  follows: 

Mr    Commander,  distinguished  gxiests.  ladles,  and  gentlemen.  I 

I  feel  deeply  honored  to  tw  Invited  here  on  this  patriotic  occasion  to 

this  great  naUonal  ahrlne  to  participate  In  the  celebration  of  tha 


I 


Jewish  War  V«t«r«iiB  of  tbs  Ukittad 
grounds  where  are  gatherad  tba  noM 
where  "  on  Fame's  etomal  «■— »«p*««j 
spread,  and  glory  guards  wltli 
dead  ",  within  theae  hallow«d  |  _ 

who  sleeps  In  yonder  tomb  after  glTlng  his  1 
be  Jew   or   gentile.   Catholic  or  Pv 
French,  or  any  otbn-  deaoent.  white  ,-  . 
not  fall  to  be  Impressed  with  tba  imli 
patriotism   which   have  gone  to  maka  vp 
Here  In  the  presence  of  ao  many  ■plandlii 
World  War,  representatlvas  of  a 

land,  whose  heroic  servloM  wwa  

under  whom  they  served  and  gladly 
who  shared  their  sacrlfloe.  X  tfMira  to 
aftermath  of  war.  of  the  sattunalla  of 
Jealousies,  the  ugly  suspldona,  tlia 
inevitably  follow  In  the  train  o<  war. 

To  you,  sprung  from  the  loins  ot  that 
has  suffered  persecution  and  rtsMi  aboWttT! 
Its    racial    Integrity    and    Its    Intalteetoal 
through  hard&hlp  and  crtielty  itT»|^TTHrtt<l 
It  la  unnecessary  to  expatiate  1900  tha  1 
tallty.  Its  Innate  Inhumanity.     Tet  tn  tha 
sense  the  aftermath  of  war  la  mora 
The  victims  of  starvation  tn  tba  paaaant 
sufferers  under  persecution  and  Biiniiwili.i ._  ^ 
have  disgraced  the  Dark  Agas,  ai«  aa  tnil*' 
those  who  were  torn  by  shell  or  rtaatiad  toy  r 

Today.  17  years  after  the  doaa  of  tha 
the  "  world  safe  for  democracy  ",  tha 
democracy  prostrate  throughout*  moat  aC 
countries  In  the  world  under  tlia  Inm  baa. 
and   In   one   country   at  least  a  dallbarata 
stamp  out  every  vestige  not  only  of 
culture   and   religion   as   waU.     Twwaty 
was  marching  eastward  in  Xuropa.     Today  ^ 
allsm  throughout  the  world  fight  with  their 
all  aa  the  Inevitable  conaaqnanca  ot  war. 

No  one  who  la  familiar  with  lilstary,  no 
ately  conversant  with  the  evanta  of  oar 
man  or  woman  wtxo  knows  tlie  vaat  oonl 
and  the  heroic  sacrifices  in  war  tlaaas  of 
country  which  they  have  made  thalr 
that  the  assertion  In  some  quartara  la 
lacked  patriotism  Is  a  lie.  and  that  tba 
tlon  which  that  great  people  are 
tlon  In  the  sight  of  the  Lord.    Who  can  talT 
known  hero  who  sleeps  hare  may  have 
German  hero  who  lies  In  a  almllar  tomb  UT 
the  same  blood.    The  fact  that  a  graat  pao 
tural  attainments  Inhabiting  a  land  which 
liberty,  aa  we  understand  it.  can  be  dragon- 
such  a  campaign  of  hate  and  aaTSgery  Istta^ 
frightful  resulU  of  war. 

1 1  U  a  fact.  ugly,  tragic,  lamentabte.  but 
the  prospect  for  war  abroad  la  far  mora 
today  than  It  appeared  at  thla  ataaoo.  In  m 
Ellas.  Juatly  denominated  as  a  atateaman  la 
can  member  of  the  Supreme  War  nn^iyytl^  a 
cauaes  of  the  World  War  could  be  summed 
men  wandering  around  Burope  with  guna 
yet  today,  more  than  2  decacMa  after  the  o 
ful  struggle,  there  are  a  million  and  a  >»r*f 
In   Kurope  than  there  were  In  l&i4.    ■ 
for  war  exceed  those  of  1914  by  billions  __ 
a  spark  may  set  off  a  confiagratlon  more 
tatlng   than   the   World   War.   of   which   >«■ 
depression  is  only  the  logical  and  laerltable 
No  competent  eoonomist  wbo  ■^ti'f^  t>»^ 
the  last  two  decades  can  fall  to  realiaa  that 
ing  the  bill  for  the  Oreat  War  In  tba  ata 
which  the  present  awful  depreMkm  baa 
of  the  earth.     We  are  still  paying  tba  »«. 
for  the  madness  which  engulfed  tba  wartd. 

Too  few  of  us  have  realized  that  tha  <oitlrl ,, 
good  will  toward  men  "  repreaenta  not  oote^ 
declaration  of  all  times  but  the  grnataat  ' ' 
expressed. 

The  nations  of  the  world  must  flsally 

doctrine  of  war  and  want  or  tbey  mint  si 

of  peace  and  plenty.     80  long  aa  tba  world 
for  wars,  it  will  have  them.    But  avwi  If  It 
tlon  for  war  would  and  war — a  p«*n««»iM<>n 
history  of  the  world— the  prnaant  mte  td  m 
ment  will  soon  abeolutcly  bankrapt  tba   * 
aid  of  another  war. 

Yet  men  are  ao  fUled  with  fear  by  tba 
makers  that  it  is  commonly  aald  tbat  1 
tlon  of  which  there  Is  yet  no  hope  at 
that  the  time  Is  not  yet  n<nn»  fOr  t 
tures,  they  are  saying  that  tbe  time  ^^T  not 
recovery.     Nations  can  and  wUl  '     -  - 
armament  when  their  peoplaa  iaL_ 
makers  are  the  chief  cauae  of  tbair 

Tbe  last  war  was  tbe  meet  borrfiria  In' 
next  will  be  still  mora  terrible  and 
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even  caauaUy  obaarred  tbe  advance  of  rnodn  aeleDee  and  UstaMd 

l?^?^?ted°f  t^^  expe^rle^i'^^  fhe' Wci?d'"^  XTwi 
li^d'^LiJSJ^SLg'Cn^e.'"  ^"^^  ""^^  ^"*«-  ^  ine?cSab2 

>,«l^  ^  P*^l  ^^"  "^*  Senate  Munitions  Committee  of  which  i 
have  been  prIvUeged  to  be  a  member.  haT^ducted  o^^^! 
comprehensive  Investigation  and  study  oTth^wti^ii^of^i 
^  SS^SS.  "^  ^^^'^  PropegandJu  tJ^^J^ST^  ^ 
We  have  hiid  occasion  to  examine  the  tortuous  record  of  m.r 

iS^l^m^'^na'^^T d""'''-^  ^*^*  lsrt^""aSdTave' h.^ 
SS^  ^«^**k'^?  ?*^**  *°  ^  confidential  by  Oovemment  depart 
ments.  and  which  I  am  not  now  prlvUeged  to  dlacuaa  hut  whiV^ 
I  hope  to  be  able  to  devise  meanTto  Ske  pubU^U  Si  S^u 
of  the  United  States  at  an  early  date  *^**** 

m»«i»i^*  "'""^  ^'  "*'*  investigation  we  learned  bow  certato 
munition  »?=uf»cturer.  made  hundreds  of  millions  of  douS^ 
^/  ^„u"  '^Hi^  *=***  *^«  taxpayers  of  the  United  StouTscm 
of  billions  ^'e  listened  to  the  testimony  of  a  muStlons^isSIS 
mfin.^«  ^  personally  drawing  do^  something  "vS^SlS 
mUlloM  in  bonuses  during  the  2  years  of  war  f o?  co^ueUat 
^i^S^^  business  and  yet  who  Jiotested  In  terms  ^tSSSS 
against  paying  the  soldiers  of  the  war  a  pitiful  bonus  of  a^uS 
to  a  doUar  and  a  quarter  a  day  for  actual  aervlce  «**a*^ 

iqTaJ^^^  ,*JS!!*  ^^  "**  ■•"^  *»'  "»•  *^  munitions  ship  in 
1B14  we  were  irrevocably  committed  to  tbe  path  which  led  to  war 

n?^«°^/H^!?r  ^  ""^  ^•'"  "  ^  permitting  sales  of  mumJS 
pollc^^f  S'eu'Sitr^  '"^'*  ^^"  ^•'^  *^-  '  ^<-"»  «'  «- 
As  a  result  of  this  investigation  the  Munitions  Committee  ore- 
pared  and  reported  a  bill  providing  for  the  payment  of  a  waTaa 
the  war  18  foujrht.  the  most  drastic  llmlUtlon  of  profits  durinc  tbe 
period  of  the  war.  and  the  drafting  of  the  faeUlUes  and  peraminel 
cff  industry.  This  measure  has  received  tbe  apm««al  of  the 
Munitions  and  MUltery  Affairs  Committees  and  is  now  ewaltlnc 
action  by  the  Finance  Committee.  Its  passage  will  go  far  to  ons- 
vent  otir  embroilment  in  another  war  and.  If  war  should  come 
would  to  a  large  extent  wipe  out  the  outrageous  iniquities  of 
sacrifice  In  the  last  war. 

As  a  further  result  of  this  Investigation  Senator  Wte  and  my- 
self  have  introduced  three  resolutions  which,  taken  together  are 
designed  and  believed  to  afford  a  structure  of  nen^itr  'law« 
which  wlU  permit  the  United  SUtes  to  remain  free  from  em- 
broilment m  future  wars  between  other  nations.  Two  of  tbeae 
resolutions  have  been  favorably  reported  by  the  Senate  Committee 
on  Foreign  Relations,  and  action  is  expected  on  the  third  at  an 
early  date.  Time  does  not  permit  more  than  the  brtefeat  ouUlne 
of  the  policy  embodied  In  these  resolutions,  but  in  short  tber 
embody  four  vital  provisions:  ^ 

1.  A  complete  embargo  on  the  shipment  of  all  arms  azul  ammu- 
nition and  other  war  materials  or  other  contraband. 

2.  A  similar  automatic  embargo  on  all  loans  and  credits  to  the 
warring  nations  for  the  purchase  of  war  materials  or  other 
contraband. 

3.  A  law  forbidding  the  granting  of  pasqxsts  to  American  citi- 
zens traveling  in  war  zones  or  on  belligerent  ihipa. 

4.  A  law  requiring  that  anyone  who  exports  any  article  declared 
to  be  contraband  of  war  by  any  belligerent  ootmtey  shall  do  ao  at 
his  own  risk  or  at  the  risk  of  the  foreign  government  or  foreisn 
purchaaer.  ^"^ 

Let  us  lo(A  the  sitiiation  in  the  face.  Let  us  keep  our  eountry 
out  of  future  foreign  ware.  Let  us  take  tbe  AiTi|,^iii<fan  flag  off 
munitions  shl(>s.  Every  man  on  profit  bent  or  »m|Mrtlffd  by  idle 
curiosity  in  the  war-torn  araw  of  tbe  world  carries  In  hla  body  tbe 
death  of  a  hundred  thousand  American  boya  He  can  be  made  a 
cauae  of  war.  His  proflu  from  the  warring  cotintrlee  are  bla  own 
buslneea:  let  his  risk  be  hia  own  busineaa,  too.- 

If  there  be  thoee  ao  bnve  as  to  risk  getting  ua  into  war  by 
traveling  in  tbe  war  aone — If  there  be  thoee  ao  valiant  tbat  tbey 
do  not  care  how  many  people  are  killed  aa  a  result  at  tbetr  own 
adventures — let  mm  tell  them  and  let  us  tell  tbe  world  tbat  from' 
now  on  their  deaths  will  be  a  misfortune  to  their  own  famiUee 
alone — not  to  tbe  whole  Nation. 

The  time  for  action  is  now.  If  Oosigreea  abonld  adjourn  wttbout 
acting  on  this  legislation  and  war  should  break  out  In  Europe 
before  tbe  asaembiing  of  the  next  aeeaton  In  January,  our  eountry 
would  be  as  heliriesaly  committed  to  tbe  sbamblea  as  we  were  la 
tbe  last  war.  For  the  creation  of  a  militant  public  senttmeat  wtalcb 
will  take  steps  to  Insttre  against  our  again  being  dragged  late 
ruinous  participation  In  foreign  fights.  I  can  c.^uoetve  of  nobody 
to  whom  I  can  appeal  with  greater  eonfldenoe  than  tbe  JewMi 
Veterans  of  the  United  States,  wbo  know  from  experlenee  of  tbe 
harron  at  war  and  who  aee  throughout  tbe  world  tbe  dread  fa 
of  tbe  aftermath  of  war.  80  can  we  best  loi&p  faltb  with 
tbat  died.  80  can  we  beat  pey  tribute  to  tbe  memoriae  at 
fallen  comrades  by  doing  our  uttermost  to  Insure  tbat  tbeir 
** "  aacrlfioea  will  never  have  to  be  repeated. 


10724 


CONGRESSIONAL  RECORD— SENATE 


July  8 


CALra    COOLII)G»— ADOTlSa    BT    ««F«ESnrrATIV«    PLUMLrf 

Mr  GIBSON  Mr.  President,  during  my  school  days  I  had 
the  good  fortune  to  attend  Black  River  Academy  at  Lud- 
low. Vt..  with  former  President  Calvin  CooUdge.  July  4. 
1935   marked  his  sixty-third  birthday. 

When  history  makes  a  true  appraisal  of  his  services  as  a 
legislator  as  chief  executive  of  the  Commonwealth  of  Massa- 
chuaetu  and  as  President  of  the  United  SUtes.  It  will  record 
that  he  was  one  of  the  great  men  of  our  RepubUc.  and  it 
will  also  record  that  he  was  an  outstanding  leader  of  pro- 
greaalve  thought  and  acUon.  *    o. ««  «- 

On  Sunday.  July  7.  RepresenUtlve  CHAtLia  A  Pttr«o.»T, 
of  Vermont,  delivered  an  addre«  in  observance  of  the  birth- 
day anniversary  before  the  Calvin  Coolidge  class  of  the  I^^ 
Congrecational  Church  to  Waahlngton.  I  ask  unanimous 
cSntthat  the  address  may  be  prtnted  to  the  R«»a» 

There  being  no  objection,  the  address  was  ordered  to  be 
inlnted  to  the  Rscoaa.  as  follows: 

AU  OTer  thlM  land  which  commmmttntma  thm  In4«p««Unc«  of 
U.^U,u"ll?wlth  .nthul-m  and  with  g.nul^  ^^"^^  ^i^ 
m^Vyou  wUl  And  th*t  many  Am«rlcaM  '^J^J^f^^^  ^  ^ 
S2o  the   »nnlT«r.arT  of   th«  birth  of  on*   of  th«  gr«at«»t  ct  »U 

^ISHSSit  Ro<»ev«lt,  in  ending  a  wreath  to  be  plac«l  upon  the 
•rnrln  PlTmmlth    Vt..  on  Jiily  4.  not  only  evidenced  the  gratl- 

5SL\Sl  rS^iS- <rfNh.  llTlni  for  "i«  ^^TirJui^S'^T^SoS* 
genuine  reepect  and  affection  with  which  all  the  people  pay  hom- 
SJ  to  t^^mory  of  that  dlrtlnguiahed  but  ^nodeet  genUem^. 
5SLt  in  hU  rtmpUclty-a  typical  eon  of  Vermont.  Calvin  Coolidge. 
•^  iSyfng  ^  mbJte  to  him  today  I  thlni.  I  can  do  no  better 
thai  ^  rejeat  III  .ubatance  what  It  wa.  my  Privilege  to  i^  at 
Plymouth.  VV.  m  the  cemetery,  near  his  grave  on  July  4    1W4. 

Calvin  CooUdge  above  and  beyond  the  temptation  cd  jpowtr. 
with  him  authority  meant  only  added  respon«lbUlty  and  the  use. 
Sfthe  abuie.  of  hi.  prerogative.  HU  calm,  steady  Judgment  won 
men-8  support.  He  commanded  confidence,  not  alone  »>e«)r.S' 
deserved  It  but  he  appealed  to  the  qualities  that  are  best  and 
nXlSrin\i.  Now.  tSdaTui  reUospect.  in  ihe^  hours  of  stress 
^d  the  turmoU  of  the  times,  men  wonder  at  the  breadth  of  h^ 
comprehension  and  Me  astonished  at  the  sweep  ot  his  yMon^ 
r^t  it  is  difficult  for  lome  to  understand  the  man.  for  they  do 
not  comprehend  his  conception,  his  philosophy  of  8°y«'^^«°^-    „  . 

But  as  years  go  on.  distances  and  time  wQl  but  add  to  and 
increase  hU  fame,  and  the  appreciation  of  the  «»?«««»  force  of 
his  achievements,  with  the  glory  and  grandeur  that  Is  his.  will 
erow  through  the  years. 

He  lives  and  wUl  continue  to  live  In  the  hearts  of  the  conamon 
neoDle  of  America,  as  do  Washington  and  Uncoln.  because  of  the 
f^t  that  what  each  and  aU  of  them  did  was  In  an  unselfish  ex-  i 
pendlture  of  themselves  for  the  exalUtlon  of  the  men  and  women  | 
whom  they  served,  the  enthronement  of  conscience,  and  the  per- 
petuation of   government   which   recognizes  the   rlghU  of  all   the  j 

^^^^^sSSwIgnty.  It  Is  our  belief.  U  vested  In  the  Individual,  and 
w  are  ■olna  to  protect  the  right  of  the  Individual."  A  few  days 
aco  my  attention  was  called  to  a  book  entitled  "  Pen  Pictures  of 
^  PrMldents  -.  and  I  was  asked  by  the  author  to  read  and  com- 
ment Upon  the  sketch  devoted  to  Calvin  Coolidge  This  Is  what 
I  said  I  have  read  with  very  great  Interest  and  pleasure  your 
"  Pen  Picture*  of  the  PresldenU."  While  In  the  main,  that  which 
TOU  have  to  say  concerning  Calvin  Coolidge  is  fair  and  covers 
the  sltuaUon  authenticaUy.  1  do  take  excepUon  to  the  statement 

"Calvin  CooUdge  was  an  enigma  during  his  term  as  President 
and  Uter  •  •  •  In  April  1933.  debate  stlU  goes  on,  as  to 
whether  Calvin  CooUdge  was  an  inconceivably  lucky  nonenUty 
or  a  superlatlvaly  astute  political  analyst."  

Tou  are  wrong!  Calvin  CooUdge  was  neither  an  "  inconcetrably 
lucky  nonenUty  nor  a  superlaUvely  astute  political  analys*."  He 
was  a  shrewd,  thrtfty.  calculating,  wise,  and  honest  Yankee.  Thoee 
who  cannot  comprehend  what  this  means  and  are  not  ahle  to 
understand  Calvtn  CooUdge  cannot,  of  course,  appreciate  him. 
mare's  the  pity  for  them*  His  type  la  not  unusual  in  the  State 
that  gave  him  birth.  He  U  no  enigma  to  the  people  of  Vermont. 
Neither  do  they  feel  he  was  a  wonder  man.  He  did  the  day's 
work  and  could  do  it  because  he  was  wondering  what  tomorrow 
would  have  for  him  to  do.  and  was  getting  ready  for  It. 

He  poflseeaed  more  than  average  abUlty  along  many  lines,  as 
many  so-caUad  "expats"  learned  to  their  embarrassment  If  and 
when  he  took  the  pains  to  confute  them.  His  sagacity  was 
demonstrated  too  many  times  to  need  enumeration  or  reiteration. 
A  child  of  fata  was  he?  So  was  Uncoln.  The  hcxnellneas  of  the 
two  men  makes  a  picture  that  will  survive  the  ages.  They  were 
of  and  for  and  by  the  people. 

Calvin  CooUdge — the  Inscrutable  man  of  Just  discernment; 
canny  Jester:  conserved  every  reeource  to  Ita  last  scintilla,  was 
fn«al  of  time.  m<mey.  and  breath.  Be  did  the  thinking  whUe 
otScrs  did  the  talking.  He  did  the  saving  whUe  others  wasted 
and  ^wut.     ms  people's,  hi*  country's   intaresta  were   those   he 

uHMwi  isfl  saiflalily.  _..» 

In  hU  abUlty  to  ""«"«»«»—  and  to  airaoe  hlmaalf  h*  wa*  great. 
B*  used  othan  to  acoompUah  hi*  purposes  and  attain  his  ends. 


many  times  without  their  being  aware  they  were  being  used^  He 
JTJot  -ek  personal  aggrandizement,  and  '^«  ""jf  *^^2?er  o  Bee 
St  sccomplUhment  was  hU  reward.  He  gained  «««  J^^,';  °°" 
with  slm«t  ridiculous  ease  because  he  d"^,*^,'fj^*  ^"Ji*,,°[ 
each  office  with  scrupulous  care  and  a  lltUe  better  than  It  had  .  ver 

been  done   before.  .       /.-rtn  nlv 

U  politics  U  the  science  of  government.  "^^,''-  J^"f  ^/^u! 
was  s  politician,  for  none  was  ever  more  or  better  versed  m  I  ou 
uS.  gSvemmentaUy  defined,  than  he.  He  w-  humble  br.jad- 
mlndAi.  and  s  zealous  patriot,  with  no  laferlOTlty  ~^P^»  .^".'^» 
to  let  the  future  find  for  him  his  place,  which  wUl  be  In  -hat 
group  which  shall  contain  the  really  great  of  aU  ages. 

This  U  the  lesson  which  I  would  leave  with  you  today,  for 
Calvin  Coolidge.  son  of  Vermont,  lover  of  It*  h^^VT^^A.^ 
mountains,  should  h*  stand  h«re  and  speak  to  us  today,  I  think, 
would  be  heard  to  say: 

**  'All  roads  lead  down  from  the  summit,' 

Tb*  plodding  and  worldly  say: 
'Down  from  th*  stars  and  glactars 
To  tb*  roofs  and  walls  of  day.' 
*  'All  road*  lead  down  from  tb*  summltl ' 
Oh.  not  for  blm  who  knows 
Tboae   mightier   peaks  ascending 

Above  the  unmeiung  snows. 

"  Not  for  the  climber  spsUbound 

On  twUlght's  purple  crest. 

When  darkening  golden  ranges 

Loom   In   the  cloudy   west! 
"  He.  with  fierce  wings  aspiring. 

Where  the  last  sunbeam  die*.  > 

Soars   bodiless   to   pathways 
Where   never   an  eagle   files: 
"And    In   a   passionate   worship. 
With   vision  freshly  bom. 
Perceives  that  from  man's  summit* 
All  roads  lead   up  and  on!  " 


TH«   COlfSTlTUTlOH ilDDKZSS   BY   SKNATOK    MXTCAl-F 

Mr  McNARY.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcobd  an  effective  radio  address 
delivered  by  the  senior  Senator  from  Rhode  Island  [Mr. 
MsTCALFl  on  Thursday  night.  July  4.  This  address  was 
broadcast  over  a  Nation-wide  network  on  the  program  of  the 
National  Radio  Porum.  arranged  by  the  Washington  Evemng 

Star.  _,      J  ^     . 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Ricokd.  as  follows: 

Ad  the  full  truth  about  the  present  administration  begins  to  crys- 
taUlze  in  the  minds  of  the  American  people  they  realize  a  definite 
change  In  our  form  of  government  It  U  a  change  from  a  repub- 
llcan^government.  based  upon  a  constltuUon.  to  one  of  a  strictly 
socialistic  character.  The  change  U  taking  place  behind  a  cloak  of 
Dubllc  emergency,  and  In  a  confusion  set  up  by  the  most  bureau- 
cratic propaganda  machine  In  the  history  of  the  United  States  As 
the  import  of  the  new  deal  becomes  understood,  our  citizens 
should  resolve  that  the  Constitution  of  the  United  States  ahall  not 
be  abandoned  through  the  subversive  efforts  of  a  group  of  radical 
advisers,  who.  by  political  chance,  happen  to  be  In  control  of  our 
public  affairs.  ^      ^       ^.^   ^.      , 

What   U  the   basis   for    all   thU   alarm   about   the   Constitution? 
I  What  is  the  reason  for  the  charges  that  our  Government  Is  under- 
going a  radical  change? 
I       It  has  beccHne  quite  apparent  that  the  whole  program  of   thU 
I  new  deal  Is  one  foreign  to  democracy  and  beyond  o"rCo^»^- 
I  tlon      Laws  have  been  enacted   under  the  cry  of    "  Speed !   speeo ! 
I  Speed'  "     There  U  a  constant  demand  on  the  part  of  the  adminis- 
tration for  more  power      Power  Is  asked  to  destroy  utility-holding 
companlea.  to  levy  taxes  by  an  administration  officer,  to  spend  huge 
amounts  of  money  without  proper  accounting,  to  enter  Into  busl- 
ne..    to  destroy  corporations,  to  reduce  tariffs,  to  make  treaties, 
and  In  fact   to  Ignore  the  legislative  branch  of  the  Government  In 
favor  of  the  ezecuUve.     Out  of  such  a  program  may  come  com- 
munism or  a  dictatorship. 

The  fundamental  patriotism  of  the  American  people  Is  being  used 
(IS  the  instrument  with  which  to  whitUe  away  the  rights  of  our 
clUzens  and  establish  a  form  of  government  which  lurki  in  ine 
minds  of  the  advisers  of  our  President.  Those  who  oppoee  the 
»dmlnlstraUon  are  sub)ected  to  abuse  and  violent  criticism.  They 
sxe  caUed  unpatrloUc.  and  freedom  of  speech  U  no  l^iger  their 
inalienable  right.  Almost  as  ioon  as  the  Democratic  Party  came 
into  power  Its  promisee  and  platform  were  discarded  and  a  move- 
ment was  started  to  coerce  the  people  of  the  United  States  and  the 
Congieas  mto  supporting  a  radical  and  experimental  program. 

Lawyers  were  employed  on  devious  schemes  for  avoiding  the 
constltuUonal  llmitaUons  placed  upon  the  Executive  Publicity 
men  were  hired  to  mold  the  opinion  of  the  American  people 
Congress  up  to  this  time  has  been  driven  Into  submission. 
HaDDv  events  of  thU  week  Indicate  that  the  domineering,  tyran- 
nlaid  atUtude  of  the  Executive  toward  the  legislative  arm  of 
Government  has  brought  a  natural  but  delayed  reactlon^most 
m  the  nature  of  a  rebellion.  In  the  face  of  a  •4.000.000.000  fund 
in  the  hands  of  tb*  Executive,  no  one  can  say  how  long  the  vpint 
oi  Independence  now  being  manifested  In  Congress  wlU  last.     K 
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Is  a  hopeful  algn.  howevw.  that 

tlon  of  Its  proper  place  In  the  ■^N«mt  at  am 

powerful  forces  are  silently — afanost 

this.    They  are.  first,  the  cl*v«r 

the  single  purpose  of  ■»'""e  tbs  i 

In  the  minds  of  jwUtlcal  oOoetaoldfBn; 

pretatlona  of  the  Constitution  by  attornajs 

Federal  departmant*;  and  third,  of  lbs 

Ing  taxes,  the  building  up  of  an 

destruction  of  confldcnoe  In  our  I 

To  my  mind  the  admlnlstratlan  has  no 
legal,  to  establish  a  propaganda  —* ***«nT  at 
taxpayers  of  tbl*  coontiT.    Tbay 
news  storla*  for  printing  in  tha 
read  these  storlas  In  tha  daily  pi^an  foa 
have  baen  auppreawd. 

The  Oovammant 
$10,000  par  year,  i 
statutes  espreasly  prohibit  tba 
Uclty  agent  unleas  spadflcally  atitlM 
law  appaan  in  Utla  f  of  tha  DWtad 

"  Mo  mooay  approprtatad  by  this  or  say 
for  the  eompeuaatkm  of  any  p« 
approprlatad  for  that  purpoaa." 

Has  this  admlnUtratlon  vlolatad  tUs  lav 
agents   as   administrative   sastetaBti^ 
clerks,  or  by  some  other  title?    Oall 
are  the   paid   publicity  agenta  of  tha 
their  purpoee  Is  to  tarn  tha  tida  o<  potatto 
the  radical  experiment*  foatarad  toy  ttaa  ' 
The  taxpayers  are  paying  — 'rrftt  to 
to  nuXe  you  believe,  through  propagaiM 
Is  right  In  everything  It  undertakaa  and  that 
In  everything  they  contend.     Wbea  wa  And 
private  organization  Is  distributing  propagantf. 
of  change  in  our  public  instltutlona  wa  ara  vp^- 
We  create  invesU^tlng  coounlttaaa  and  hold 
the  purpose  of  exposing  propagaadlata.    AS 
are  forced  to  endure  propaganda  i^h 
ment — men  who  are  supported  by  tha 
their  efforts  are  directed.     Notblng  eouM  ba 

The  law  which  I  hav*e  quoted  waa  adaptad  ^\ 
nuiture  consideration.     At  tha  tima  oC  its 
of  Representative  OUlette.  latar  flnaallM 
gressman   Fltzjgerald.   Chairman  oltba 
Committee,  well  ezpremed  tba  Tmlli^  af  tka 
stated: 

It  does  not  seam  to  ma  tbafc  tt  la  l 

partment  of  the  Government  to  employ  a 
agent  to  advertise  the  work  and  dotn^pi  of 
the   ordinary   work   of   the 
the  knowledge  of  the  pubUc  eartatnly  flada'llM 
at  this  time,  and  I  am  surprlaed  to   ~ 
some  such  position  as  this." 
He   was   referring   to  what 
fact — that  the  Government  had  hlvad  ona 
during  the  administration  at  Woodam 
short  time  brings  in  the  phUoaopliy  of 

Thus  do  we  find  those  re^Mnalbla  f cv  tha  „ 
the  public  laws  using  devious  and  dlsfraoeful 
ing  the  very  laws  they  are  cuppoaad  to 
it  is  Just  for  the  Federal  Oovamnkant  to 
at  the  expense  of  the  taxpayers?    Do  yoti 
to  criticize  those  lobbyists  who  aaak  to 
their  cUents  and  at  the  same  tima  amlla  1^KMVj 
by  the  Goremment? 

Only  a  few  dasrs  ago  the  admlnlatratlon 

lobby  of  the  utUlty-boldlng        _^ 

to  be  the  most  dangerous  and  powaiful  In 

about  the  propaganda  of  the  *»*^i1fnf ^  , 

Members  of  Congress  pay  much  sttaatkm  €6 
vlctlon  the  most  powerful  and  dancara 
been  set  up  within  the  GovemaMnt. 
printed  which  instruct  achocrf  tnarhar 
Idea  of  public  ownership  of  utIUtSaa  to  our 
my  radio  audience  heard  as  mtKh  ftota  tlM 
utilities  as  from  the  blgh-p 
dlsts  of  this  administration?    I  wUl  vantim 
been  distributed  in  favor  of  tba  illMlliM  liini  df ' 
than  has  been  employed  by  tha  oompanlas  fea* 
their  Institutions.    The  Senate  Commlttaa  on 
has  approved  a  resolution  to  InvaaUpita  tha 
shouldn't  we  Inveetlgate  It  botti  wofaT 

During  Ite  program  toward 
necessary  for  the  admlnlstrstioa  to 
law  In  setting  up  a  legal  organtaaUoa  la 
ated  departmente.     I  understand  tba  H.  1 
other   bureavis   have  engaged  lawyers, 
been  employed  In  drafting  lawa  for  aul 
It  Is  a  moot  question  whether  thay 
within  the  Umltetlona  of  the  OoostftuMoB.    W 
the  corps  of  lawyers  osalntalned  by 
have  drafted  an  N.  R.  A.  Act  wtilcAi  WOttld 
tlonal.     It  U  a  momentous  thing  whan  lawa 
ministration  are  passed  by  the  OongMi 
be  ao  badly  written  and  ao  radical  In 
Court  by  unanlmou*  decision  can  4rrlarf 
the  Constitution. 


a  raaump- 

Jlt.    Three 

rio  prevent 

Which  has 


inter- 
various 
Im- 
and  tha 

moral  or 
of  the 
of  adroit 
Wban  you 

.what  faeu 

much  a* 
Faderal 
any  pub- 
Tbls 
read  It: 
be  uaed 
'gpaelfleaUy 


r^a^ent*.    or 
wlU,  they 
It.   and 
favor  of 

Is 

fctlon 

>are  wrtnig 

sthat  aome 

^•t  any  sort 

against  It. 

for 

ent  we 

Oovem- 

whom 

lean. 

after 

fttemente 

and  Con- 

Means 

:.naa  former 

any  De- 

a  pre** 

It.    In 

require* 

^the  press 

asteting 

^4lagracafu) 
nus  wa* 
change  a 

ring  of 
avold- 
beUeve 
Cul  lobby 
Jt%  for  u* 
itareste  ot 


tha 

declared 

Uttle 

few 

my  con- 

ha* 

being 

naw-daal 

Ha* 

of  the 

Ida  haa 

[apmpanlea 

to  isTa 


Why 

tt  It  waa 

of  tha 

ly  cre- 

rjL  A.,  and 

have 

Oongresa. 

laws 

that 

F'Mvld  not 

<aonstltu- 

tha  ad- 

fbond  to 

.^Supreme 

palaof 


■nie  Department  of  Justice  wa*  created  In  IBTD  ftor  tha  puxpoaa 
CT  centralising  the  Federal  legal  department  of  tha  United  Stataa 
Government.  It  was  the  h<^>e  of  thoee  persons  who  brooght  about 
^ta  establishment  that  ]ust  such  things  as  ara  oceurring  at  thla 
time  might  be  avoided.  Consequently,  a  law  wa*  p*sn*d  forbid- 
ding the  head  of  any  department  to  employ  a  lawyer  or  oounart  at 
the  expense  of  the  taxpayers. 

All  leml  aervlcea  were  to  be  under  tha  Attorikay  General  of  tha 
United  States,  and  he  alone  wa*  to  be  reeponslbl*  for  legal  advloa 
given  to  the  varloo*  departmente  of  the  Govemmant  This  la 
stlU  tha  law,  but  the  administration  ha*  auppllatf  moat  depart- 
mente with  attorney*  whoae  aole  apparent  duty  Is  to  aid  Uia 
bureau  chiefs  In  cairylng  out,  througti  laglalattem  and  otharwiM 
their  radical  intention*.  ' 

This  administration  haa  avoldad  tha  ptupo***  of  tha  act  crsaOng 
the  Dapartmant  of  Justice  and  haa  taken  from  tha  Attorney  Gaa- 
eral  tba  responsibility  for  much  legal  advtoa.  Xf  this  is  not  true 
tha  Attorney  Oaneral  of  tba  United  Stataa  la  ranoaslbla  for  caus- 
ing tba  Praaldant  to  sponaor,  approve,  and  put  Into  aflaet  radical 
and  unconstitutional  pieces  of  lagUlatlon. 

Tba  Oongraa*  shotild  inquire  mora  thoroughly  Into  tha  mnmt  at 
legislation  which  comas  to  tha  Capitol.  Soma  may  ba  written  la 
one  department  and  aome  In  anoChar.  Tba  Attomay  Oanaral  may 
think  ona  place  of  legislation  to  be  eonatltutlonal  and  ttia  lawyarn 
hired  by  a  dapartmant  may  advlae  to  tha  contrary.  Somehow  wa 
should  seat  to  defend  tha  Conatltutlon  fzom  a  buraauoracy  such 
as  this. 

The  Supreme  Court  has  recently  checked  tha  headlong  plunge  of 
otir  Government  Into  fascUm  or  nasl-Um.  Whathar  It  eimcan- 
tlnue  a*  the  one  unshaken  bulwark  of  our  traditional  Govammant 
must  be  determined  by  the  people  and  tha  Congr***.  Kow  that 
the  Supreme  Court  has  spoken  In  defenae  of  the  Constitution  tha 
administration  seeks  to  get  around  that  document  by  davlous 
methods.  A  bill  now  pending  in  Congrea*  will  give  to  tha 
Secretary  of  Agrlcultiu«  almost  the  power  of  a  dictator  ovw  tha 
food  supplies  of  the  Nation.  He  may  impoae  taxes  upon  baste 
commodities  and  regulate  the  prices  of  tha  aaoaasltles  of  Ufa. 
The  biU  provides  that  if  the  A.  A.  A.  is  declared  to  be  vinecmstltu- 
tlonal.  an  American  citizen  shaU  have  no  right  to  aak  for  a 
refund  of  taxes  which  are  lUegally  collected  from  him.  Protection 
of  the  courta  Is  being  taken  from  the  taxpayer  and  ba  will  hav« 
no  redre*D  from  destructive  acta  of  tha  Baentary  of  Agrlcultura. 
Citizens  must  pay  taxes  whether  thay  are  right  or  wrong  laaal 
or  Ulegal. 

Furthermore,  the  legislation  demanded  by  the  administration 
seek*  to  deprive  the  Supreme  Court  of  an  opportunity  to  v*^  on 
the  baalc  oonsUtutlonaUty  of  law.  Legislation  demanded  by  tha 
President  Is  now  pending  to  deny  to  cltlaens  who  have  bean  dam- 
aged by  repudiation  of  the  gold  dause  access  to  tha  Court  at 
Claims.  This  Is  the  first  time  since  the  oourt  was  estobUshad  In 
1866  that  a  cltlsen  has  been  deprived  of  the  rlf^t  of  a  haaiing 
before  a  judicial  body  on  his  claim  against  tha  Oovarament.  Ibla 
reverts  to  the  autocratic  philosophy  of  the  divine  i^ht  of  Una. 

If  that  is  democracy,  then  Joeqih  Stalin,  of  Russia,  wa*  moat 
certainly  the  outstanding  Democrat  of  his  ttma. 

I  cannot  believe  that  the  administration  ha*  made  any  progn§» 
toward  Industrial  recovery.  More  people  are  now  fm  the  relief 
rolls  than  when  the  President  had  been  a  year  In  office.  Pamria 
are  being  taught  to  glcHif y  charity  and  many  ara  refusing  to  work 
because  of  the  ease  with  which  they  can  obtain  relief.  Hie  Demo- 
cratic Party  came  Into  power  with  the  scdemn  promise  to  brine 
about  puMle  economy.  For  a  short  time  this  program  waa  carried 
out.  Suddenly,  with  no  more  explanation  tlwn  a  magician  givea 
his  audience,  the  administration  Indulged  in  mental  aerobatlea 
and  Inaugurated  a  qiendlng  campaign  which  has  never  bean 
equaled  In  the  history  of  the  country. 

While  he  was  nuinlng  for  oOoe  the  Democratic  candidate  aald 
of  the  Hoover  government: 

"  I  accuse  the  preeent  admlnisteatlon  of  being  the  greata&t 
■prading  administration  in  paaoe  timea  In  all  otir  history — ona 
which  has  piled  bureau  on  bureau,  commission  on  commission, 
and  has  failed  to  anticipate  the  dire  need*  of  reduced  earning 
power  of  the  people." 

A  mcmth  later  he  scrfemnly  made  the  following  statement: 

"  I  regard  reduction  In  Federal  spending  as  ^na  of  the  moat 
Important  issues  of  this  campaign.  In  my  <q>lnlon,  it  Is  the  most 
direct  and  effective  contribution  that  Govemmant  can  make  to 
business. " 

The  facte  are  that  the  cost  of  government  from  George  Wash- 
ington to  Woodrow  Wilson,  a  paHod  of  134  year*,  waa  gMpSOO.- 
000,000.  During  the  first  S  years  of  the  preaent  administration 
$24,300,000,000  will  have  been  q>ent.  Theae  8  years  will  coat  tha 
people  of  the  United  Statea  almost  as  much  as  eveiy  President 
traai  Gecrge  Wsshingtm  to  Woodrow  Wilson. 

The  extreme  helghta  to  wlilch  this  hypocrisy  has  gone  may  wM. 
be  reallaed  when  we  refer  to  the  words  of  the  Democratic  candidate 
for  President  In  September  1983.    He  said: 

Remember  well  tliat  attitude  and  method    the  way 

we  do  things,  not  the  way  we  say  things,  is  nearly  always  the  meas- 
ure of  our  sincerity." 

TO  pay  the  tremendous  deficit  the  American  people  are  being 
mortgaged  for  generations  to  come.  Childrm  bom  today  win 
be  paying  for  the  Democratic  orgy  when  their  grandchildren 
are  governing  the  country.  In  order  to  replenish  the  Oovem- 
ment'e  borrowing  power,  and  as  a  sop  to  certain  poUtlcal  forces 
(^posing  the  administration  we  are  asked  to  rush  through  tha 
Congress  a  drastic  tax  program  dolgned  to  confiscate  the  funds 
ot  axnr  cltlsens  and  to  punish  our  eorporatloos  for  successful 
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aUon     A  m*n  m«y  h«T«  tpent  hl«  lifetime  bulldln*  up  »  buslnaM 
mLt  hi*  chiUmn  tnmj  cmrrj  on.  and  find  that  by  Tlrtue  ,pf  tb« 
£MW-de«l  tmx  lawi  tb«  Oov«Tim«nt  will   haTe  dMtroyed   aU   hop* 
erf  that  bualnMa  remaining  the  heritage  ol  hU  eon*  or  daughters. 
The  people  ahould  regtater  a  powerful  objection  to  the  leTjlng  of 
coaOMOLton  taxea  In  order  to  gain  the  political  support  of  SoclalUU 
and  radical,  of  eTery  rtrlpe.     Since  the  Inception  of  our  Govern-  : 
ment    private  property  haa  had  three  attrlbutea      One  la  the  right  [ 
to   poeeeMlon    and  enjoyment    of    property    honeaUy    accumulated. 
The  Mcond  la  the  right  to  the  Income  It  yields.     The  third  is  the 
rl«ht   to   dlapoeltlon.     The   admlnlatratlon   propoeea   to   materlaUy 
curb    and  in  aome  caaee  deatroy.  theee  fundamental  attrlbutee  of  ^ 
property.     The  rtghU  of   the  SUtea   to   jurisdiction   over   pr»7»t«  , 
biOTerty  within  the  Statee  wUI  be  transferred  to  the  r^^rml  Oov- 
ment      It  cannot  be  long,  shotild  such  actions  continue   before  the 
States  of  the  Union  have  dlaappeared  and  aU  authority  of  govern-  | 
ment  will  have  been  vested  In  a  dictator  I 

If  the  proposed  inheritance  taxea  become  law.  we  will  have  in- 
vited   the    deetructlon    of    every    llfe-lneurance    company    In    the 

^Who^would  be  fooUah  enough  to  continue  paying  premiums  on 
lane  llfe-ln«urance  policies  with  the  knowledge  that  the  Govern- 
ment is  going  to  conflacate  aa  much  as  7S  per  cent  of  the  face  value 
a«  thla  policy?  What  Insurance  company  could  poaalbly  live  if  the 
large  p^holder.  voluntarUy  canceled  *^«'';  ~°"'*<^^.„^^-  j 
lapse  of  OUT  insurance  companies  would  constitute  a  national  catas-  I 
troche     Why  should  we  Invite  It  at  a  time  like  this?  | 

Ifbv  tAxatlon  the  administration  succeeds  In  destroying  the  prop- 
ertv  rlKhU  of  individual*,  it  wUl  reduce  the  volume  of  capital  which 
otherwise  would  be  at  the  service  of  industry,  and  thus  r«*"«capl- 
tiU  avaUahle  for  the  employment  of  labor  The  common  Interest  or 
capital  and  labor  requlrea  the  largest  possible  investment  in  Indus- 
trr  and  the  minimum  of  Government  expenditure  This  adminis- 
tration seeks  to  accomplish  exactly  the  reverse.  While  tearing  down 
the  NaUons  capital  structure  it  U  buUdlng  up  the  cost  of  Govern- 
ment and  wUl  load  the  people  with  a  tax  burden  that  cannot  be 
dissipated  for  generations.    Inflation  and  total  collapee  are  the  only 

alternatives. 

Extremely  high  taxes  are  also  proposed  on  the  profits  of  corpora- 
tions These  profits  must  come  from  the  small  holders  of  securities 
Badly  managed  business  wUl  not  have  to  pay  Well-managed  ven- 
ture* are  to  be  penall»d  for  being  successful.  It  U  proposed  to 
punish  thrift  and  good  management  and  to  place  a  premium  on 
poor  management  and  unwise  financing. 

The  moUv*  behind  these  new  taxes  reeks  of  politics.  Any  hlgh- 
aehool  boy  by  eaamlnlng  the  facts,  can  recognize  the  master  stroke 
of  Democratic  poUtldan*.  who.  by  proposing  a  tax  on  wealth,  hop* 
to  extend  their  political  dominance  over  the  followers  of  those  who 
proerh  for  a  redistribution  of  wealth. 

As  a  msans  of  raising  revenue  the  tax  program  demanded  by  the 
new  deal  is  dlsgraoefully  Inadequate.  It  seeks  to  decentralise 
lAdustry  and  to  break  down  capital,  rather  than  to  provide  revenue 
for  the  expenses  of  the  Government.  The  wasteful  expenditure  of 
public  funds  can  never  produce  prosperity,  but  If  we  are  to  squander 
billions  m  borrowed  money,  we  should  proceed  with  something  re- 
sembling good  business  practice.  What  right  does  this  administra- 
tion have  to  build  up  an  enormous  public  debt  which  succeeding 
administrations  will  bs  forced  to  pay? 

The  taxes  propossd  will  yield  only  tSM.OOO.OOO  per  year  At  the 
pressnt  time  the  Government  Is  spending  In  excess  of  $30,000,000 
every  day.  These  taxes  would  run  the  Government  for  only  17 
days,  and  they  actiially  coiMtltute  less  than  one- half  of  the  Interest 
on  the  public  debt.  If  we  are  going  to  undertake  a  tax  program,  we 
abould  do  so  with  a  view  to  balancing  the  Budget  Taxes  should  be 
equally  distributed  among  all  groups  of  people  In  direct  proportion 
to  their  abUlty  to  pay.  To  strike  at  capital  for  a  doubtful  purpose 
Is  neither  good  business  nor  conducive  to  the  permanence  ot  our 
Otovemment. 

Tbm  last  Democratic  Preaident  sent  3.000.000  young  Americans 
into  a  bloody  war.  The  slogan  of  that  war  was.  "  Make  the  world 
safe  for  democracy."  Thousands  of  our  fine  young  citlssns  gavs 
their  lives  for  this  ideal.  Today  we  are  faced  with  the  same  per- 
plexing problem.  Our  democracy  Is  not  endangered  by  any  foreign 
power,  but  by  a  more  destructive  force  which  works  sllenUy  from 
within.  It  is  being  whittled  away  before  our  very  eyea.  Somehow 
this  movement  must  be  stopped,  and  on  the  youth  of  the  country 
r«sU  this  responsibility.     Let  us  hope  they  will  rlss  to  the  occasion. 

There  U  more  Interest  in  politics  today  than  ever  before,  and  on 
almost  every  street  corner  we  hear  discussions  of  whether  this  ad- 
ministration will  be  returned.  W*  hear  the  universal  comment. 
"No  man  with  M.000.000.000  can  be  defeated."  Have  you  heard 
that  statemsnt?      '  No  man  with  •4.000.000.000  can  be  defeated  " 

The  American  people  should  bear  these  things  In  mind  BUI  ions 
of  dollars  of  your  money  are  being  squandered.  Where  will  we  be 
when  the  Federal  credit  Is  exhausted?  The  votes  of  the  men  who 
repreeent  you  In  Congree*  are  being  demanded  by  the  execuUve 
department  of  the  Oovemmen*..  Where  will  we  be  when  they  are 
driven  Into  complete  submission? 

Those  peracms  responsible  for  the  executive  branch  of  the  Gov- 
ernment say  they  are  undertaking  a  broad  and  long-range  program 
of  reform.  To  my  mind,  little  good  and  much  harm  will  come  from 
these  sociallsUe  expertansnta 
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A  -nXMUn  TO  AMBUCA— «PSBCH  «T  TRB  NOftWraAN  MZNXSTn 

Mr.  SHIPeTEAD.  Mr.  President,  the  Fourth  of  July  is 
just  past  On  thla  occasion,  as  in  other  years,  tribute  was 
paid  to  the  I>claratlon  of  Independence  and  American  insti- 
tutions. 


Sixteen  years  ace  on  the  4th  of  July,  a  younc  man  then 
in  the  Diplomatic  Service  of  his  country  delivered  a  beau- 
tiful tribute  to  America  and  American  institutions.  After 
having  served  his  country  in  various  capacities  for  a  number 
of  years,  this  man  now  has  been  advanced  to  the  high  posi- 
tion of  Minister  of  Norway  to  the  Oovemment  of  the  United 
States. 

Since  he  first  came  to  the  legation  of  his  country  at  Wash- 
ington 25  years  ago  he  has  traveled  extensively  in  America, 
and  hsis  acquired  a  remarkable  knowledge  and  understand- 
ing of  our  people,  our  system  of  government,  and  institutions. 

I  ask  unanimous  consent  that  the  Fourth  of  July  oration 
which  he  delivered  16  years  ago  be  printed  in  the  Rscoao. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  In  the  Rxcokd,  as  follows: 

TnsrWH  ST  HIS  XXCSLXXMCT  WXUfMLM  MXTKTin  DB  MOBOKNSTXXaHV. 
MOW  MUflSTKS  or  HOBWAT  TO  TMX  UNrTSD  STATBS,  AT  A  VOtTBTH  OF 
JULT  CXLCSaATIOM   IX    ISl*  OM  BOASB  THS  STSAMSKIV  "  ItSI.I.IO  OLAV  " 

Many  of  us  present  here  tonight — probably  a  considerable  ma- 
jority -are  not  American  citizens.  But  we  are  all.  I  believe,  warm 
friends  of  America.  And  it  seems  that  we  all  united  In  a  desire 
not  to  let  this  day.  the  Day  of  Independence  of  the  United  States 
of  America,  go  by  unnoticed,  but  to  take  the  opportunity  to  render 
our  sincere  homage  to  the  great  country  which  we  have  Just  left. 
It  waa  143  years  ago  today  that  the  famous  Declaration  of  Inde- 
pendence was  proclaimed  at  Philadelphia,  severing  the  relations 
between  the  American  Colonies  and  England,  the  mother  country. 
However,  the  authors  of  the  Declaration  of  Independence  and  the 
leaders  of  America  In  those  days  had  a  further  and  more  ambitious 
Sim:  Theirs  was  a  serious  and  enthusiastic  desire  to  establish  in 
the  new  world  a  really  new  and  better  order  of  things.  A  society 
unhampered  by  the  tradltloiu  and  prejudices  of  old  Europe,  a 
Nation  dedicated  to  the  great  Ideals  of  equality  and  liberty. 

We  know  In  the  main  what  has  taken  place  since  that  4th 
of  July  1776.  We  are  all  familiar  with  the  astounding  growth 
and  development  of  the  United  States  of  America  during  the 
century  and  a  half  which  has  passed  since  then. 

And  we  know.  too.  that  all  during  that  tremendous  expansion 
and  material  development  American  public  opinion  and  American 
statesmanship  have  endeavored  to  uphold  the  great  fundamental 
principles  upon  which  the  Republic  was  founded.  How  far  have 
they  succeeded?  Not  fully.  If  we  measure  the  success  by  a  true 
and  fearless  Interpretation  of  thoee  principles — an  Interpretation 
which  for  a  long  time  came  from  only  a  few  and  scattered  voices, 
but  which  Is  now  fast  becoming  everywhere  the  prevailing  Inter- 
pretation of   human  liberty  and  equality. 

But  nevertheless.  It  Is  a  wonderful  fact — and  a  historic  fact — 
that  all  during  these  years  the  nanie  of  America  has  been  to 
oppressed  hmnanlty  all  over  the  world  the  symbol  of  freedom  and 
opportunity  And  we  have  seen  that  from  all  countries  of  the 
world — and  not  the  least  from  our  own  northern  countries — a 
constant  stream  of  people  have  crossed  the  great  waters  and  In 
American  found  a  hospitable  welcome,  a  new  home,  and  In  many 
cases  opportumtles  which  their  homeland — for  all  Its  love — could 
not  offer  them. 

And  now  we  see  thotisands  and  thousands  of  our  former  coun- 
trymen scattered  all  over  the  United  States  aa  useful,  and  loyal, 
and  enthusiastic  citizens  of  the  great  Republic. 

What  Is  It.  this  subtle  Influence  which  seems  to  take  hold  of 
everybody,  regardless  of  former  nationality,  as  soon  as  he  has 
spent  some  little  time  on  American  soil  and  under  American 
Institutions? 

What  Is  the  essence  of  this  American  spirit? 

We  see  it.  no.  we  feel  the  presence  of  this  spirit  everywhere  we 
go  In  the  States — even  we  who  are  perhapa  only  visitors  of  a 
short  time. 

I  shall  not  here  try  to  undertake  any  analysis:  but  is  It  not  so 
that  we  all  have  a  feeling  of  the  promise  of  American  life?  Is 
not  this  American  spirit  a  spirit  of  optimum,  of  confident  faith 
in  the  ultimate  destinies  of  the  human  race,  and  of  the  American 
people  in  particular?  I  think  that  perhaps  we  will  realize  this 
more  clearly  when  we  consider  the  future 

America— does  It  not  stand  In  our  Imagination  Intimately  bound 
up  with  the  future  of  the  world?  Can  we  conceive  of  that  future 
without  America? 

We  have  gone  through  a  terrible  experience.     The   foundation* 

of  civilisation  have  t)een  shattered  and  we  are  groping  In  the  dark. 

It  seems  hard  to  find  our  bearings.     But  we  all  feel  this,  that  If 

the  nations  of  the  world  are  to  endure  the  near  future  must  see 

a  radical  and  far-reaching  extension  of  the  principles  of  equality 

1  and    liberty      The   social    organization   of   the   world    as   It   was   5 

I  years   ago    will    no   longer    do.     For  some    time    there    has    been    a 

whisper  down  the  lands  of  the  world — and  It  Is  now  rising  to  an 

irresistible  storm— that   the  equality   and   the  liberty  of  the   new 

day  must  rest  on  solid  economic  and  social  foundations.     The  way 

In  which  this  world  problem  Is  met  and  solved   will   be  the  acid 

test  of  the  reality  and  sincerity  of  all  pronouncements  of  freedom 

,  and  eqxiallty. 

The  world  is  waiting  breathlessly  for  leadership.     And  millions 

In    aU    lands    look    west,    to    the    Nation    dedicated    to    the    high 

principles  of   the  Declaration  of  Independence,   to  take   the   lead. 

Will  she  do  It?     Many,  many  are  those  who  fondly  hope  that  she 

'  will;    that  she   will   ahow  the  way    In   carrying   to  their  Just   and 
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necessary — and  trenaendoudy  iltlinrtt 

ideals  of  equality  and  liberty. 

And  so  we  all  turn  our  eye*  _._,..«,  . 
a  vast  and  wonderful  country,  slTCtelftlBg 

from  ocean  to  ocean,  wltli  the  tntnua.  In 

cities,  the  vastness  and  the  rt— olattan  at  ttm^ 
beauty  of  Its  mountains,  and  the  iiisjsalj  oC 
seen  It.  or  some  of  It,  and  it  haa  "  ' 

And  so  we  citlsen*  of  foreign  ..___ 
this  day  of  Independence  of  «be  DBMad  v.«i 
to  all   liberty-loving  nations  ot  the  world, 
that  great  country. 

May  the  spirit  of  the  Ftnirth  of 
reconstruction  and  may  JiMtle*  in       , 
great  and  generous  American  people. 


Mr.  TOWNSEND.    Mr.  ^naUieat,  in 

when  It  Is  the  usual  thing  for ^_ 

become  bankrupt,  when  huge  <kM8  an 

future  generations  to  pay.  It  Is  wltti ' 

point  to  the  financial  statos  of  my  owit^ 
in  an  excellent  editorial  !n  tbe 
nal- Every  Evening  of  July  6,  ItOT,  whldl' 
Inserted  In  the  Record. 

There  being  no  objection,  ttx 
printed  In  the  Record,  as  foUows: 
I  Prom  the  Wilmington  (Del.)  Joumal-Xvety 


Delaware   is  one  of   the  few  fftrtw  ot 
not  only  start  the  new  fiscal  year  with  a 
resort   to   an   artificial   boost,  but  that 
depression  storm  suocesaTully  up  to  tbta 
When  all  bUls  for  the  last  flaeal  y«ar 
recelpu  for  the  year  have  been  noordMl.  w, 
oflScers  In  Dover,  there  wUI  be  a  aurplns  of 
the  general  fund  with  which  to  start  tlM  n. 
there  will  be  substantial  »^]anw  In  tha  adi 
funds. 

Our  State  has  met  every  obligation  a*  it 
rolls     The  same  Is  true  with  re^)ect  to    „. 
corporate  communities,  and  also  tha  counties. 

In  aome  other  Stales  there  have  baa 
other  obligations.    Reeort  waa  had  la 
financial  boosting  projects,  acnne  at  which 
the  future,  and  that  certainly  are  not  In 
ness  principles. 

Delaware  has  followed  a  sane  oouna.    Xfe 
gatlons  as  sacred.     It  has  kept  Its  itml 
Is  true  that  money  has  been  borrowed 
depression.     But  that  borrowtM,  which 
structure  of  the  8taU  was  tobe  kapt  In 
within  reasonable  bounda  an^  ham  ft^  » 
of  actual  needs. 

It  has  also  been  found  poaalbla  to  ahlft  « 
expenses  from  the  countle*  to  tbe  Btata.  mi^ 
ing  authority  In  the  coimtlea  aa  to  mutirlallji 
on  real  estate. 

And  so,  the  governing  authcrltlaa  at  oar 
They  have  gotten  the  financial  Aip  on  an 
legislature  did  last  winter  aasi 
for  a  years. 

This  lattar  point,  however,  la  -— *^^'M  to  ; 
the  current  blennlum  we  miMt  plan  fkir  the 
conserve  our  resource*.     We  are  not  oiiMa 
tofore  dependable  aonroe*  of  laiauua  an 
so  It  is  Incumbent  tq>on  tb*  mbp^  «i 
with  a  view  to  chooalng  a  l^dSs 
pended  upon  to  handle  our  ewawAt^i 
manner  as  did  the  leglalaturv  at  '" 
It  may  be  the  present  *onreea  or 
carry  on  after  the  ctirrent  m*«««^..  , 

appointed  a  commission  that  win  end«av«w  . 
or  not  new  sources  of  revenue  must  b*  found. 
mission's  survey  may  show,  tha  poHla  masi 
meet  It  squarely. 

It  may  be  that  within  the  next  few  months, 
tain  sources  of  revenue  may  bi 
than  they  seem  to  be<now.     In  that  eMBfe.  W' 
carry  on  after  1986  without  adding  to  tba 
more  money  will  have  to  be  fortbootnlag. 

coNDmoH  or  luiibbi  umugnr  m 

Mr.  8CHALL.    Mr.  President.  I  ask  leta 

in  the  Record  an  open  letter  from  C. 

Crow's  Pacific  Coast  Lumber  DIfnt,  to 

which  was  printed  in  the  Pacllle  OomI 

May  13,  1935. 
"nwre  being  no  <Ht)Jectto8i.  the  tetter 

printed  in  the  RacotB,  as  toDowK 
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great,  living 

the  Tlston  of 

expcmse 

at  Urn  great 

the  towering 

.     We  have 

we  love  it. 

privilege  on 

■9t  tospiratlon 

homage  to 

days  of 
lot  of  the 


AM 


rtrf  our  Lord, 
States  to 
fpDed  up  for 
Ide  that  I 
as  outlined 
1.)    Jour- 
ive  to  have 

to  be 

rJuly  e.  I&35] 


nnl<Mi  that 

Bt  without 
tthered  the 

and  cash 
the  fiscal 

gioo.ooo  m 

Besides  that 
^4UMl  highway 

lading  pay 
and  other 

rolls  and 
to  fantastic 
Jeopardized 
good  btiBi- 

ita  obll- 
It 
of  the 
IT  the  fiscal 
been  held 
the  extent 

and  bridge 
"  the  tax- 
tax  burden 

done  well. 

What  the 

aitnatlon 

During 
We  must 
some  here- 
luce.    And 
^look  ahead, 
oan  be  de- 
tnslble 


PT 


It  to 
Buck  ha* 
whether 
this  com- 
la*ue  and 

the  uncer- 

productlve 

^^oaslble  to 

Othorwlse. 


printed 

editor  of 

Itooeevelt, 

^^ifest  on 

to  be 


uii'iaa  io 
Hon.  PkAHKUif  D.  RooaaviLT, 

President  o/  the  United  States,  WaahingUm.  D.  C. 
,_if*"  8»:  The  Northwest's  major  Industry  Ilea  proatrata    nara- 
ly»d  with  a  strike  for  which  you  are  respo^ble    »'"*"'••  P*™ 
YOU  have  systematlcaUy  nursed  and  encouraged  Into  destniettva 
flame  every  anoldering  ember  (rf  radicalism  ontS  P^^coartT 
«.7^h*  tlf.^"''**,"!**  ^•«8«^  "^*  "^We  leaders  of  Uiduiteyand 

You  have  conducted  a  travesty  on  Justice  by  sending  from  tarr- 
ernmmtal  departmenU  aUeged  arbltar.  to  mW»^S^Xti!whSlm 
amattar  of  fact  you  know  they  are  but  the  ma*tar*^nSa  STuuJ 
greatrevolutlonary  movement  whom  you  have  clothed  with  oflletal 
"i^."^:^"*'*  "*•''  na*»»on  U  not  to  arbitrmto  but  to  bludseoo 

While  the  crying  need  U  for  mere  employment  and  mora  nav 
rolls,  you  have  <H>enly  Invited  men  to  give  up  their  work  and  so 
on  relief.  ^^  • 

^JI^*  ♦  J*~  **V*  <^P»»*«0  "»•  Job  <rf  making  beggars  out  of  the 
^^IJ^""^^'  °^  employees  of  the  luBobSr  toduatry  in  £a 
MwthwBst.  when  you  have  completed  the  Job  of  bankrupUnc  thoas 
who  have  their  money  invested  In  mills  and  camna.  w^  vmi 
have  completed  the  Job  of  turning  the  Padflc  ooaat  over  to  tSe 

5^r.Tsj°,^sStr  "^  "^  '^''^'  ''^^  '^•^  «-^  -  ~- 

BespectfuUy  yours. 

m^.^     ^  ^-  ^-  Caow, 

*<f<for  Croto'a  Paelfle  Coast  Lumber  Digett. 

UCITLATION  or  TIAMSPOBT AXIOM  BT  WATBt 

The  Senate  resumed  the  consideratioo  of  the  bill  (8.  ItSS) 
to  amend  the  Interstate  Commerce  Act.  as  awM»Ti4fitf^  |^  pro- 
viding for  the  regulation  of  the  transportation  of  passengers 
and  property  by  water  carriers  operating  to  toterstate  and 
foreign  commerce,  and  for  other  purposes. 

Mr.  WHEELER.  I  desire.  Mr.  President,  this  mornlac  to 
discuss  the  pending  bill  and  to  point  out  the  purposes  of  it 
The  chief  opposition  to  the  bill  seems  to  grow  out  of  the 
fear  which  some  people  entertain  that  the  Interstate  Com- 
merce Commission  is  railroad-minded  and  should  not  have 
the  regulation  of  water  carriers  nco"  Aioiild  It  have  the 
regulation  of  busses  and  trucks. 

At  the  outset  let  me  say,  with  reference  to  ttie  regula- 
tion of  water  carriers,  of  trucks  and  blisses,  and  of  the 
railroads,  that  the  idea  (rf  the  President,  ttw  idea  of  the 
Interstate  Commerce  Commission,  and  the  idea  <a  various 
other  bodies  is  substantially  that  the  regulatiaii  of  all  forms 
of  interstate  transpratatioD  should  be  placed  muler  one 
Jurisdiction;  that  that  Jurisdiction  should  be  a  reorgaalaed 
Interstate  Commerce  Commlssioa.  and  that,  as  iMrganted, 
the  Interstate  Commerce  Cnnmlssion  diould  have  a  divi- 
sion which  should  have  charge  of  the  regulatloo  of  water 
carriers,  a  division  which  should  have  diarge  of  the  regu- 
lation oi  motor  carriers,  and  a  diviskm  which  should  have 
charge  of  the  regulation  of  railroads. 

Mr.  COPELAND.    Mr.  President,  win  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  CCa>ELAND.  If  the  Senator  takes  that  position,  why 
did  he  not  bring  in  a  proposal  for  tbe  reorganization  of  the 
Interstate  Commerce  Commission  before  he  sought  to  put 
water  carriers  under  the  CommiSBion? 

Mr.  wHfiETiWR.  I  wHl  answer  that  qiwstion  by  saying 
that,  as  I  have  previously  announced  upon  tbe  floor,  Cbor- 
dinator  Eastman — and  these  are  not  my  bffls;  I  introduced 
them  only  at  the  request  of  the  Coordlnatar — funested 
that  3  bills  should  be  introduced,  1  far  the  regulation  of 
water  carriers,  1  for  the  regulation  of  busses  and  trucks, 
and  1  for  the  reorganization  of  the  Literstate  Commerce 
Commission  along  the  lines  which  I  have  suggested  to  the 
Senate.  I  introduced  the  three  bins  at  the  request  of  the 
Coordinator  and  at  the  request  of  the  administration. 

"me  committee  held  hearings  upon  all  three  bills.  Tnta 
the  committee  I  reported  first  the  bill  providing  for  the 
regulation  of  motor  carriers,  which  passed  the  Senate  and  is 
now  pending  in  the  House.  Secomfiy,  I  reported  from  the 
committee,  after  hearings,  the  pending  Mil,  and  hearings 
have  also  been  held  upon  the  third  MIL  I  can  say  to  the 
Senator  that,  to  the  event  this  bill  ahall  pass.  Immediately 
thereafter  we  will  recommend  the  passage  of  a  bill  for  the 
reorganization  ot  the  Interstate  Commeroe  Ownmlirion 
along  the  lines  which  I  have  suggested. 
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Mr  COPELAND.  Mr.  President,  the  Senator  began  his 
remarka  by  saying  that  there  was  objection  to  this  measure 
because  it  would  turn  over  the  regulation  of  water  carriers 
to  a  i-ailroad-minded  Interstate  Ctanmcrce  Commission.  How 
can  anybody  question  that?  If  the  Senator  had  proceeded 
in  an  orderly  fashion — I  am  not  criticising  him;  I  am 
criticising  the  sponsors  of  the  jrfan— and  the  reorganization 
had  been  provided  for  so  that  there  would  be  a  place  in  the 
new  and  enlarged  Interstate  Commerce  Conmilssion  for  a 
section  devoted  to  water  carriers,  that  would  be  one  thing; 
but  that  Is  not  the  plan  at  all.  That  bill  is  sUU  In  the 
discard.  It  is  not  on  the  "  must  '  list.  Instead,  we  have 
the  bill  which  is  now  before  us.  The  Senator  from  Montana 
Is  doing  a  very  good  Job  with  the  bill  which  he  presented 
by  request,  because  It  takes  a  personal  heart  interest  ordi- 
narily to  do  a  good  Job.  and  I  know  he  has  no  such  personal 
interest  In  this  bUl.  He  cannot  have  because,  as  a  good 
American  citizen,  he  is  Interested  in  ships  as  weU  as  rail- 
roads. But  this  bill  would  turn  over  to  a  railroad-minded, 
unenlarged.  and  unchanged  IntersUte  Commerce  Commis- 
sion the  regulation  of  'Witer  carriers.  Every  Senator  has 
had  In  his  mall  today  letters  from  railroads  urging  that  the 
bill  be  passed.  I  had  a  letter  this  morning  even  from  the 
sUtion  agent  in  the  little  town  in  Michigan  where  I  was 
bom,  polntli«  out  how  necessary  it  is  to  the  particular 
railroad  that  this  water-carrier  Wll  should  be  passed.  The 
bill  which  is  before  us  will  stifle  and  kill  the  American 
merchant  marine  and  will  turn  over  to  a  railroad-minded 
Interstate  Commerce  Commission  the  regvilatlon  of  water 
carriers  in  America.    That  is  my  Judgment. 

Mr.  WALSH.     Mr.  President 

Mr.  WHEEL2R.  I  yield  to  the  Senator  from  Massachu- 
setts. 

Mr.  WALSH.  I  inquire  if  the  bill  now  pending  before  the 
Senate  is  substantially  the  bill  prepared  for  the  committee 
by  the  Coordinator  of  Transportation? 

Mr.  WHKELER.  No.  The  bill  as  finally  reported  is  a 
committee  bill.  The  bill  as  recommended  by  the  coordinator 
contained  a  commodity  clause  which  prevented  a  contract 
carrier  from  camring  goods  in  which  it  was  interested. 
That  provision  has  been  eliminated  from  the  bill.  It  like- 
wise had  several  other  stringent  proviaions  which  have  been 
eliminated. 

Mr.  WALSH.  The  bill  has  been  moderated  and  is  less 
drastic  than  the  bill  which  was  originally  introduced? 

Mr.  WHEELER.    Very  substantially  moderated. 

Mr.  WALSH.  Does  the  bill  propose  an  increase  in  the 
membership  of  the  Interstate  Commerce  Commission? 

Mr.  WHEELER.     It  does  not. 

Mr.  WALSH.  So  that  the  nine  members  who  now  con- 
stitute the  Commission  would  be  divided  into  three  groups, 
and  one  group  would  have  charge  of  the  re^^ulation  of  water 
transportation,  another  of  motor  transportation,  and  the 
third  of  railroad  transportation? 

Mr.  WHEELER.  Yes.  The  bill  for  the  reorganization  of 
the  Interstate  Commerce  Commission.  S.  1635.  which  was 
suggested  by  Coordinator  Eastman  and  which  is  now  pending 
before  the  committee,  provides  for  the  enlargement  of  the 
Conunlssion  and  for  permanent  divisions  of  the  Commission. 

Mr.  WALSH.    That  bill  has  not  as  yet  been  reported? 

Mr.  WHEEUER.    No. 

Mr.  WALBH.    It  Is  still  in  the  committee? 

Mr.  WHEELER.  Yes;  and  I  propose  to  press  that  bill 
Jtist  as  soon  as  the  bill  now  before  the  Senate  shall  have 
been  disposed  of. 

Mr.  WALSH.    I  thank  the  Senator. 

Mr.  WHEELER.  The  Senator  from  New  York  asked  me 
why  I  do  not  take  up  these  measures  in  an  orderly  way.  I 
submit  that  I  am  taking  up  this  bill  in  an  orderly  way. 
because  If  we  should  not  pass  the  water-carrier  bill  and 
the  motor-carrier  bill,  then  there  would  be  no  excuse  for 
enlarging  the  Intwstate  Commerce  Commission  at  the 
present  time  or  dlrldlng  It  into  divisions. 

Answerinc  the  ctaarie  that  the  Interstate  Commerce  Com- 
mission Is  railroad-minded,  that  charge  is  based  entirely 
upon  mere  sosplciotL    The  facts  do  not  bear  it  out.  as  I 
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propose  to  show  before  I  get  through  with  my  explanation 
of  the  bill  now  before  us. 

The  question  before  the  Senate  at  the  present  time  is 
whether  we  want  to  have  regulation  of  railroads  and 
whether  we  want  to  let  their  competitors  go  entirely  un- 
governed.  In  my  humble  Judgment  we  will  be  doing  a 
national  disservice  to  the  shipping  interests  of  the  country, 
looking  at  It  from  that  standpoint,  and  we  will  be  doing  a 
disservice  to  the  shippers  themselves  if  we  do  not  have  some 
form  of  regulaUon  of  these  various  types  of  transportation. 
The  one  way  to  do  it  is  to  coordinate  them  and  not  have 
one  organization  regulating  water  carriers,  another  bureau 
regulating  motor  carriers,  and  a  third  organization  regu- 
lating the  railroads,  because  if  we  do  that  we  are  bound  to 
have  Jealousies  creeping  in  between  the  various  bureaus, 
and  we  are  bound  to  have  disorganized  and  disconcerted 
regulation  of  the  transportation  system  of  the  United  States. 
A  former  member  of  the  Shipping  Bureau,  which  regu- 
lated water  carriers,  testified  that  in  his  opinion  if  we  are 
going  to  have  a  bureau  to  control  subsidies  and  if  we  are 
going  to  have  a  bureau  to  control  these  other  matters  we 
should  not  have  that  same  bureau  controlling  the  regulation 
of  rates,  but  that  the  regulation  of  rates  ought  to  be  in  a  dis- 
interested commission,  free  and  separate  from  an  executive 
body,  and  that  the  proper  place  for  that  regulation  is  in 
the  Interstate  Commerce  Commlsion.  So  far  as  he  was 
concerned,  he  said  he  preferred  to  have  it  in  the  Interstate 
Commerce  Commission. 

Mr.  CONN  ALLY.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Texas? 
Mr.  WHEELER.     I  yield. 

Mr.  CONNALLY.  Does  the  Senator's  bill  propose  reRula- 
tlon  of  foreign  shipping  rates  on  American  ships — not  simply 
coastal  rates,  but  rates  from  the  United  States  to  foreign 
ports? 

Mr.  WHEELER.  No;  only  to  the  extent  that  they  are 
regulated  now  by  the  Shipping  Board.  All  the  bill  proposes 
to  do  with  foreign  commerce  is  to  transfer  from  the  Shipping 
Bureau  of  the  Commerce  Department  to  the  Interstate  Com- 
merce Commission  the  same  powers  which  exist  in  the  Ship- 
ping Bureau  at  the  present  time. 

Mr.  CONNALLY.     It  does  not  add  any  new  powers? 
Mr.  WHEELER.     It  adds  nothing  new  whatsoever  in  re- 
spect of  rates  on  American  ships  engaged  in  foreign  com- 
merce. 

Mr.  CONNALLY.  The  Senator  from  New  York  [Mr.  Cop«- 
uuro)  indicated  that  it  was  his  view,  if  the  bill  were  enacted 
into  law,  it  would  give  the  Interstate  Commerce  Conunlssion 
the  power  to  so  regulate  rates  as  to  cripple  shipping  on  Amer- 
ican vessels  to  foreign  ports. 

Mr.  WHEELER.  I  am  glad  the  Senator  brought  up  that 
point.  Let  me  say  further  that  the  Senator  from  New  York 
is  in  error  in  drawing  such  a  conclusion. 

Mr.  CONNALLY.  If  it  docs  not  have  that  effect,  I  do  not 
see  how  It  can  affect  foreign  shipping.  The  point  I  have  in 
mind  is  that  I  would  not  want  to  give  the  Interstate  Com- 
merce Commission  power  to  fix  rates  on  American  ships  to 
foreign  ports  at  such  a  figure  as  to  make  it  impossible  for  our 
own  ships  to  compete  with  the  foreign  lines  which  are  not 
controlled  as  to  rates. 

Mr.  WHEELER.  Tlie  Senator  is  correct.  As  the  bill  orig- 
inally came  to  the  committee  it  did  contain  some  provisions 
with  reference  to  the  regulating  of  foreign  rates.  The  com- 
mittee eliminated  those  provisions  after  hearings  because  we 
felt  that  neither  the  Interstate  Commerce  Commission  nor 
the  Shipping  Board  Bureau,  which  now  regulates  them,  was 
sufflcientiy  advised  and  had  sufficient  information  upon 
which  to  base  such  regulation.  While  tlie  bill  with  that  rec- 
ommendation came  from  Coordinator  Eastman,  as  a  matter 
of  fact,  the  only  reason  that  such  provisions  were  put  in  the 
bill  was  because  the  Shipping  Board  Biu'eau  of  the  De- 
partment of  Commerce  recommended  to  Coordinator  East- 
man that  the  regulation  of  Interstate  and  foreign  commerce 
should  not  be  separated  and  that  the  foreign-commo'ce  reg- 
ulation needed  strengthening.    Such  provisions  were  Inserted 


in  the  biU  as  received  from 
committee  eliminated  these  intnrlsions 
bm  to  the  Senate. 

Mr.  COPELAND.  Mr.  BINQ,  and  Ur. 
the  Chair. 

The  PRESIDENT  pro  tempore. 
Montana  yield;  and  if  so,  to  whom? 
Mr.  WHEELER.     I  yield  flrat  to  tbe 
Mr.  KINO.    Perhaps  this  is  not  aloac  _ 
a  tor's  observations,  but  hoi«  far  does  tlM ' 
Would  it.  for  instance,  take  luriodletloin 
carry  pctssengers  from  Jersey  City  to 
morning  and  back  in  the  eteoiscm,  or  of 
fomla  carry  passengers  from  Sna 

Mr.  WHEELER.    No;  the  bUl 
tion  in  respect  of  such  local  Intraliftrbor 
is  intended  that  the  Interstate  Oommerce 
have  no  power  over  such  rates. 

Mr.  KINO.    Would  the  Oommlarifln 
the  boats  upon  the  Great  LakvT 
Mr.  WHEELER.     It  would  iMve 

mon  carriers  by  water  upon  tbe  Cheat 

tract  carriers  insofar  as  they  compete  wtth< 
rlers  by  water;  that  is  all. 

Mr.  KINO.    It  would  have  jwlsdletioii 
ply  up  and  down  the  Mississippi  Rt««r.  I 

Mr.  WHEELER,    "nie  eomnMm  oanins^' 
slppl  River. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore. 
Montana  yield  to  the  Senator  ftxmk  N( 

Mr.  WHEELER.    I  yield.  '^^ 

Mr.  NORRIS.    I  desire  to  know  if  T  havri 
standing.    As  I  understand,  this  tatil  Is 
gram,  and  another  bill  is  to  f<riloir. 
Mr.  WHEELER.    That  is  correct. 
Mr.  NORRIS.    If  the  other  biU  f>**ii 
acted,  will  It  remedy  the  evils 
from  New  York  [Mr.  Copklamb]? 

Mr.  WHEELER.    I  think  so.    Let  me 
that  when  the  truck  and  bus  peopi 
mlttee,  many  of  them  objected  to 
Interstate   Commerce  Commlsslaii 
said.  "  The  Interstate  Commerce 
minded."    If  the  Interstate  _  __^ 

road-minded,  it  is  only  because  of  the  faeC^ 
of  1920.  which  was  passed  by  the 
States,  the  Congress  said  that  the 
preserve  the  railroad  structure  of  the 

tically  all  of  the  bus  and  truck 

lation  but  we  are  opposed  to  this  UD 
the  Commission  and  set  up  a 
regulating  buses  and  trucks."    We 
Coordinator  Eastman's  bill  (8.  liSf)  frtiicil' 
bllL 

The  same  thing  took  place  with,  reteenetij 
of  water  carriers.    Many  of  the 
object  to  the  bill  unless  you  paas  another  _ 
up  a  separate  water-carrier  divlslaa  hi  thei 
While  I  am  on  that  sufajectk  and  hefon 
explanation  of  the  b£U.  I  wish  to  caU 
rors  which  were  made  in  the 
by  the  Senator  from  Mlnmwota  Clfr. 
Senator  from  New  York  [Mr. 

Tlie  Senator  from  Minnesota,  at 
GRKssioRAL  Rbcoro,  said: 
The  oommon  carrtan  oo  thoas  ilwmm  • 
Speaking  of  the  Mississippi  and  the 

carry  only  s  percent,  or  leee  than  S 
carried  on  thoae  rlTers.     Tlie 
rtera. 

Senate  Docimient  No.  152,  Sereoty-thlz^ 
session,  at  page  7.  in4i^r%tm.  on  the  Iwsis  -^ 
made  by  the  Army  engineers,  ttie  follow**^- 

tribuUon  for  1932: 
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«  !?"**"5?^  '^*^^*  O»«non  carriers.  81  percent;  contract 
carriers.  39  percent;  private  carriers.  SO  percent 

n.SL^****  *°5**?,'*'  **^  '  percent  being  carried  by  common 
carriers  on  the  Mississippi  River.  31  percent  was  carried  by 
common  carriers.  39  percent  by  contract  carriers,  and  80  per- 
cent by  private  carriers,  according  to  the  figures  furnished  me 
by  Coordinator  Eastman  in  this  statement. 

On  the  Ohio  River,  the  common  carriers  carried  3  •  per- 
cent, the  contract  carriers  carried  8.4  percent,  and  the  pri- 
vate carriers  carried  88  percent. 

On  the  Monongafaela  the  common  carriers'  pereoitage  was 
practically  nil.  It  was  three-tenths  of  1  percent.  The 
amount  carried  by  the  contract  carriers  was  2.7  percent,  and 
the  amount  carried  by  the  private  carriers  was  97  pexcent. 

Tlie  statement  has  been  rq)eatedly  made  here  that  we  dkl 
not  regulate  the  privately  owned  carriers  because  of  their 
being  so  powerfuL  Then,  on  the  other  hand.  It  was  said  that 
the  reason  why  we  should  not  attempt  to  xeculate  th*»tw  was 
that  the  Interstate  Commerce  Ctxnmisskm  was  railroad- 
mended.  The  people  with  whom  the  private  and  contract 
carriers  chiefly  compete  are  the  railroads.  The  only  pec^le 
who  could  comptadn  because  of  the  fact  that  we  ftwM>ti4fd 
the  bill  so  as  not  to  regidate  the  private  carriers  would  be 
the  railroads,  because  the  business  which  the  private  and 
contract  carriers  carry  on  the  Monongahela  River  and  on 
the  Ohio  River  and  on  the  Cteeat  Lakes  is  bulk  cazfo.  which 
does  not  at  all  compete  with  the  cfnnmon  carriers  by  water, 
according  to  all  the  tertlmony  given  by  the  «^ftwn1'natffr  aiM^ 
others  who  testified  before  the  committee. 

Senator  from  Minnesota  [Mr.  Shipsxsai)]  said,  at  pace 
10698: 

On  the  Mississippi  Rtver  lut  year  there  were  earrtod  •7,700,000 
tons,  while  tlie  common  carriers  carried  only  1380,000  tons. 

Coordinator  Eastman  comments  on  this  statement  as  fol- 
lows: 

"Last  year"  refers  to  1938.  The  flgun  dted  nptwenta  groOT 
tonnage  on  the  Mississippi  River  syatMii;  »nrriii%ft#f^  ^u  knovn 
duplications,  the  net  tonnage  carried  wm  4M02.000.  Tbs  tom- 
mlleage  aggregated  6,131,343,000.  IHe  three  principal  i«'«»irTiHtt 
classed  as  common  eairiers,  the  Federal  Barge  '-*»**.  American 
Barge  Une,  and  Miaslaalppl  Valley  Barge  Ldne.  t^Mrt  ajQea.lM 
tons  of  traffic  in  1933.  Using  the  lower  figure  died  by  fiimetor 
Shipstbad  on  the  assiunptkm  that  the  dlllet«noe  rcipie— iils  ooa- 
tract  tonnage,  and  using  the  88S-mUe  average  haul  aibawn  by  ttw 
Federal  Barge  Line  as  tjrpical  of  the  group,  the  ton  mlhwirs  at  tbs 
three  companies  Is  found  to  have  aggrqptted  l,10a.000j000.  TtaMV- 
fore.  in  terms  of  actual  transportation  serviee  rendnvd.  the  thns 
companies  did  23  percent  of  the  IMS  buslneea  on  the  Iflililiml 
River  sf«t«n.  The  eTplanaUon  of  the  diSaiwioe  betwwathla 
figure  and  the  8  percent  cited  by  Senator  SKmnsAO  to  Coiuul  In 
the  much  longer  average  haul  at  the  ««»*""«"  cacxtan.  Tbs  great 
bulk  of  the  tonnage  on  the  rivers  consists  of  nonmeCallle  minerals, 
principally  coal,  stone,  and  sand  grmval,  OKMt  of  whloh  UMf9  short 
distances  and  often  only  within  a  local  ana. 

The  Senator  from  New  York  [Mr.  Conuanl  Mdd  on  pase 
10699: 

I  know  from  the  testimony,  and  from  private  ctmvenatloaB  with 
them,  that  outside  of  those  shtpntng  linee  which  are  largely  rall- 
road-oontroUed  there  U  opposttlon.  and  bitter  opposition,  to  this 

bill. 

The  comment  upon  that  statement  is  as  follows: 

This  statement  is  in  error.  Returns  to  a  detailed  iiiisininiiialu 
aent   to  water  llneS  indicated  ttiat  87  oat  of   "' 


Creight 
car- 

aecond 
count 
dls- 


wanted  effective  vegulatkm.  6  favored  it  with  ecrtatn  mnlflflst 

69  were  oppoeed.  and  06  took  no  poittlan,  amiarantiy  tram  lack 

of  Interest.     (Bee  8.  Doc.  162.  p.  108.) 

Most  of  the  opposition  came  from  eontiaefc  and  prtva** 
atthovgh  a  tew  of  tbm  fanner  favored  ragulatkm.    Th 
were  made  prior  to  the  preparation  of  last  year's  water  carrier  bUL 

Contract  and  prtrate  canien  hare  been  «»*n«ii.»«>^  fi^jm 
this  bill,  except  that  contract  canien  are  recuhited  when 
they  compete  with  ccmnum  carriers  on  the  riven  and  In 
the  intercoastal  traffic. 

TlM  heartags  hiid  on  the  original  8.  1082.  a  more  fir  nmriilsg 
blU  than  the  <»ie  now  under  conskleratlon,  indleated  tkat  It  had 
the  support  of  the  foUowlng  groups,  among  othera: 

Interooaetal.  coastwise,  and  nearby  foreign  commnn  earrlare.  rtf- 
atlvely  few  of  whom  are  under  raUroad  oontrol.  Oppeattloa  of 
csrtaln  earrtea  (Welaon  m— nahlp  Co..  Bbepard  m— iiMtil|i  Co.. 
Weyerhaeuser  Steamship  Co..  Calmar  Line,  etc.)  has  been  btfgcly 
met  by  elimination  of  onmmndltire  clause  and  oth«r  changes. 
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Orwit  Lake*  common  carrten:  non«  m  railroad  controlled  No 
aonearancea  wot*  made  before  committee,  but  of  the  19  who  re- 
nbonded  to  CoordlnatorB  Inquiry  10  favored  effectlTe  Federal  r«^- 
ffiSSn  1  with  quallftcation..  a  oppoaed  It.  and  8  did  not  anaw« 
this  queatlon.  Many  are  now  eubject  to  considerable  InterBUte 
Commerce  CommlMlon  control.  ,v     •• -r^i- 

Canal  Camen*  AiaoclaUon  (New  York  Barge  Canal)  ThU 
trmde  •  •  •  haa  taken  a  poattlon  In  favor  of  the  principle  oi 
leBlalatlon  insofar  aa  It  woxUd  be  a  ttabUlzlng  factor  In  our  own 
trade  and  in  our  competition  with  other  forma  of  transportation 
The  operator*  generally  conalder  their  operations  to  be  of  the 
natxire  of  contract  carriage."  Suggeatlona  for  change*  have  in 
some   caaes   been   met.  #_„^.^«^ 

MlsaUalppl   Valley:  The  two  principal  common  carrteni  ravoreo 

Since  the  clo*!  of  the  hearings  two  groups  of  operators  on 
Pacific  coaat  rivers  have  recorded  their  favoring  the  principle  of 

'*There*'u  attached  a  list  of  steamship  companies,  port  offlclala. 
wharfinger  operatoia,  shippers,  and  others  who  supported  the  blU 
A  sximmary  appears  at  page  3. 

Alabama  State  Docks  Commlsaton. 

American-Hawaiian  Steamahlp  Co. 

American  Short  Un*  Railroad  Aaaoclatlon 

Association  of  American  RaUroads. 

Association   Marine   Terminal   Operators.   Atlantic    porta. 

AtlanU  Freight  Bureau 

Atlantic.  Oulf  M  Weat  Indie*  Steamahlp  Une*. 

Bay  Cities  TranaportaUon  Co.    (Oakland) 

Bell.  Hon.  Thomas  M. 

Blnghamton   (N.  T  )    Chamber  of  Commerce. 

Braden.   David   S    (Philadelphia). 

Brotherhood  Locomotive  Bnglnaera. 

Brotherhood  Railway  Trainmen. 

Carolina  Shipping  Co.  (Charleston.  8    C  ) 

Bast   Baltimore  Bualneaa  Men's  Association. 

Eastern  Steamahlp  Lines. 

Galveston  Wharf  Co.    (Galveston) 

Gamble.  John  B.  (Athena,  Ga.). 

Grace  Line. 

Greenwood    (Mlas.)    Chamber  of  Commerce. 

Hansen  Storage  Co.   (Milwaukee). 

Haalett  Warehouse  Co     (Oakland) 

Hoboken   (N.  J.)   Chamber  of  Commerca. 

Howard  Terminal  Co    ( Oakland ) 

Inland  Waterways  Corporation. 

Interior  Grain  ft  Milling  Conference. 

International  Mercantile  Marine  Co. 

Lawrence  Warehouae  Co.    (Oakland). 

Luckenbach  Steamship  Co..  Inc. 

Manufacturers  Association  of  Washington   (State). 

Marine  Terminals  Aaaoclatlon   (Jacksonville.  Pla). 

Mays.  H    F.   (Roanoke.  Va). 

Merchanta  ft  Miners  Transportation  Co. 

Merchants  exchange   (St    Louis). 

Mississippi  Valley  Barge  Line  Co 

Missouri  River  Navigation  Aaaoclatlon. 

Munson  Steamahlp  Co. 

Nash  Hardware  Co.    (Fort  Worth) 

National    Aaaoclatlon   of   Transportation   Security   Owners. 

National    Knamellng   ft   Stamping    Co.    (Milwaukee). 

National  Leagua  of  Wholesale  Freah  Fruit  ft  Vegetable  Dlstrlb 
vtors. 

New  Jersey  Industrial  TraOc  League. 

New  Jersey  Trafllc  Advisory  Committee. 

North  Carolina  Llna.  Inc..  (Wilmington). 

Northeaatem  Statea  Fsed  Manufacturers  AsaoclaUon  (Lln- 
fleld.  Pa) 

Oakland   (Oallf.)    Chamber   of  Commerce. 

Ocean  Staamahlp  Co.  of  Savannah. 

Oklahoma  Cotton  need  Crushers  Association   (Oklahoma  City). 

Oneonta   (N.  Y.)   Chamber  of  Ck)mmerce — 

Aiid  so  forth. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  srteld  to  the  Senator  from  New  York? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.  Did  the  Senator  include,  in  his  long  list 
of  those  who  approved  the  bill,  the  Mississippi  Valley  Asso- 
ciation? 

Mr.  WHEELER.  No:  not  the  Mississippi  Valley  Associa- 
tion; the  Mlsaourl  River  Navigation  Association. 

Mr.  COPELAND.  Did  the  Senator  also  quote  General 
Ashbum  in  favor  of  the  biH? 

Mr.  WHEELER.    Yea,    I  have  a  letter  from  him. 

Mr.  COPELAND.  Very  well.  Now,  I  desire  to  comment 
for  Just  a  minute  on  that.  11  I  may. 

Mr.  WHEELER.  I  do  not  wish  to  yield  for  a  comment. 
IT  the  Senator  deatres  to  ask  a  question.  I  have  not  any 
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objection:  but  I  do  not  Uke  to  have  my  speech  interrupted 

by  a  comment.  ^   ^   ^  * 

Mr  COPELAND  What  I  wish  to  say  is  that  General 
Ashburn  modifled  his  endorsement  very  materially  by  saying 
he  was  in  favor  of  this  biU  provided  the  reorganization  bUl 
also  should  pass.     He  is  not  In  favor  of  this  bill  in  and  of 

Itself. 

Mr.  WHEELER.  Of  course.  As  I  have  said  before,  many 
of  the  truck  and  bus  people  were  opposed  to  regulation  by 
the  Interstate  Commerce  Commission  unless  the  IntersUte 
Commerce  Commission  should  be  reorganized.  I  have  said 
to  the  Senator,  and  I  say  upon  the  floor  of  the  Senate,  that 
if  this  bill  passes,  the  next  bill  that  will  be  reported  out  of 
the  IntersUte  Commerce  Committee  will  be  a  bill  to  reor- 
gamze  the  Interstate  Commerce  Commission,  in  accordance 
with  the  views  of  the  Coordinator,  so  that  three  departments 
of  the  Commission  wiU  be  set  up  for  the  purpose  of  regulat- 
ing these  different  modes  of  interstate  transporUUoiL 

It  is  all  part  of  one  scheme,  and  every  member  of  the 
Interstate  Commerce  Committee  knows  it. 

A  few  moments  ago  the  Senator  said  that  the  reorgani- 
zation of  the  IntersUte  Commerce  Commission  was  not  a 
part  of  the  '  must  "  program.  Let  me  repeat,  the  adminis- 
tration is  in  favor  of  these  two  bills.  S.  1629  and  S.  1632.  and 
it  is  also  in  favor  of  the  reorganization  of  the  IntersUte 
Commerce  Commission:  so  that  the  one  is  Just  as  much  a 
"  must  "  biU  as  any  of  the  rest  of  them.  All  three  of  them 
are  a  part  of  a  program  for  the  regulation  of  the  carriers 
of  interstate  commerce  of  the  United  States.  Among  others 
are  the  Philadelphia  L  Norfolk  Steamship  Co. 

Shippers  Corporation  of  Greater  New  York. 

J.  Allen  Smith  ti  Co.,  KnoxvUle.  Tenn. 

M.  Thierry,  Roanoke.  Va. 

Trans-Atlantic  Association  Trade  Conference. 

Transporation  Conference,  1932-35. 

Virginia  Bndge  l<  Iron  Co..  Roanoke.  Va. 

H.  Wade.  Vinton.  Va. 

Warehousemen's  Association.  Port  of  New  York. 

S   Zom  L  Co.,  Louisville.  Ky. 

The  sUtement  has  been  made  that  if  this  bill  shall  pass  It 
will  destroy  the  shipping  interests  of  the  United  SUtes.  If  it 
would  destroy  the  shipping  interests  of  the  United  SUtes.  is 
it  not  passing  strange  that  out  of  all  the  shipping  interests  in 
the  mtercoastal  traffic  this  long  list  of  many  of  the  leading 
shippers  of  the  United  SUtes.  both  on  the  Atlantic  and  Pa- 
cific coasts,  as  well  as  on  the  Mississippi  River,  should  favor 
the  bill  and  urge  its  enactment? 

It  has  been  sUted  that  they  fear  it  because  the  Commis- 
sion is  railroad -minded.  As  a  matter  of  fact,  practicaUy 
each  and  every  one  of  them  favors  the  bill  and  wants  to  see 
the  Commission  reorganized  as  a  part  of  the  program  to 
which  I  have  already  called  attention. 

This  morning  I  received  the  following  telegram: 

Beg  to  remind  you  that  on  March  14  we  appeared  before  Com- 
mittee on  IntersUte  Commerce  representing  57  organizations,  com- 
prising chambers  of  commerce,  service  duba.  local  unions.  In  favor 
of  bill  to  provide  regulations  of  water  carriers  by  the  Interstate 
Commerce  Commission      We  respectfully  aak  you  to  favor  this  blU. 

Onkonta  Chambzb  ov  CoMMxacz. 


Mr.  President,  I  have  here  a  letter  from  the  Luckenbach 
Steamship  Co.  I  do  not  know  the  Luckenbach  Steamship 
Co.,  but  I  assume  It  is  one  of  the  large  steamship  companies 
located  In  New  York.  I  note  they  sUte  in  the  letter  that 
it  is  a  personal  communication  to  me  and  that  they  do  not 
desire  to  have  any  publicity. 

Mr.  FLETCHER.  Mr.  President,  docs  the  Senator  mind 
sUting  the  point  of  the  communication? 

Mr.  WHEELER.  The  letter  sUtes  there  ought  to  be  an 
amendment  to  the  blU  providing  a  Jail  sentence  for  viola- 
tion of  any  of  the  rules  or  regulations. 

Mr.  FLETCHER.     They  want  It  to  provide  penalties? 

Mr.  WHEELER.     Yes. 

Mr.  FLETCHER.  They  are  a  very  responsible  shipping 
concern. 

Mr.  WHEELER.    So  I  have  understood. 
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Mr.  BoaroM  K. , 

United  States  Senate,  WmtMngUm.  D.  O. 

DsAB  Sn    At  a  regular  meetim  ot  the  ' 
Blerra  Wadre  Chamber  of  O 
following  action  was  taken: 

"  Resolved.  That  this  body  ttraaa  Ua 
to    support    Senate    bill    no.    Ifln   aiMl 
water-carrier  regulation,  and  Smsie  Mil 
no.   5262  on  motor -carrier  regulation,  as 
views  of  this  chamber  as  expreaaed  Iff  a 
Chamber  of  Commerce,  endorsed  toy  t*^te 
Yours  truly. 


By  R.  C. 

I  have  a  letter  from  the  Gbamber  of 

Colo.,  which  reads  as  foUowa: 


or   TBB 


To   the  HoNoaasLx  not  

iNTXaaTATS  CoMMsacs  Alts 

AKD    POEKIOM    COtCMXaCB 

axNTi.KacDf:  The  Denver  Ghaattow  of  .. 
support  In  the  passage  of  traiupartatloii 
Senate  bill  1633  and  House  binBTB.    ~ 
language  and  are  entitled: 

"  To  amend  the  Interstate 
Tiding  for  the  regulation  of  __  -^^^^^,,^ 
property   by   water   carriers   opwrsting   tn 
commerce,  and  for  other  purpoaea." 

This  proposed  twglalatlon  haa  ba.  .. 
the  transporation  committee  •tvI  Um 
Denver  Chamber  of  Commeree.  ShlniL 
the  chamber  recognise  the  urgent  need 
water  carriers  In  interstate  ininiaM 
Interstate  Commerce  Commlartati  ta 
1632  and  Houae  bill  8879. 

Shipping   Interests  aa  well  aa  tba 
continue   to  be  at  a  great  dlMdrastat*  tn 
situations  unless  adequate  oontRd  ud 
rlers  Is  provided.    The  enactment  Of  the 
give  stabilization  to  the  rate  situation. 
rlers  of  water-borne  commeroe  just  »ni1 
services  performed.     It  will  t 
furnish  dependable  serrloe  to  patrans  of 

The  establishment  of  fixed  and  known  « 
porutlon  will  be  of  very  great  benefit  to  . 
cannot   on  account  of  their  location  avail 
transporation)   In  attempting  to  meet  ths 

who  have  accesa  to  vater  ' 

Very  truly  youra. 


15,  t95S. 


of  the 
ia»  IMS,  the 

in  Congress 
ID.    6870    on 
House  bill 
•sobody  the 

J,  the  NaUonal 

{itmr  ago." 

•  OoMMsac^ 

of  Denver. 
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Senate  bill 

BW  and  will 

<x>nn)etltive 

water  car- 

ktlon  will 

to  the  car- 

for  the 

and 

kter  trana- 

(who 

of  water 

I  ef  shlfqMra 


By  __ 

CommUakmtr, 

I  have  here  also  a  letter  from  ttie 
ting  forth  their  views  with  refercuee  to 

I  hold  in  my  hand  a  letter  dated  tn  11 

housemen's  Association  of  the  Ptort  of 

ing  the  water-carrier  bill  of  last  seflstoni  IQI 

WATD  cAaana  act— s.  sinr' 
The  warehousemen  of  the  port  at 
the  above  bill,  since  It  will  imiii 
practiced  by  aome  of  the  llrwa,    Ws  tfim  TWti\ 
to  have  this  bill  brought  up  for  rrmsWa 
is  to  be  held,  we  would  appreciate  yoor 

S.  3172,  Seventy-third  Caofnmt 

present  bill.  S.  1632;  it  was  intnidiieed  l^j 
like  8.  1632,  it  was  ]^«pared  hr 

I  have  here  a  copy  of  a  letter  to 

House  Committee  on  Merchant  Ifarine, 
L  Miners  Transportaticm  Co.,  <tf 

some  of  these  letters  hiyrftmift  ^be , 

that  the  bill  would  destroj  the  shi|^t^l 
country.    This  mmnr>iinif>fty^^  reads: 

MzaCHAMTiJk „ 

BmlUmmm, 

Hon.  ScrruTLMM  Ons  BuiifD. 

Chmtrman  Committee  on  Merehmnt 
House  of 

Daui  Com oBBasMAM :  In 
bill  H.  R.  8555.  my  attention  _ 
the  second  paragraph  on  page  t, 

"The  other  point  of  departv 

the  proposed  transfer  ot  certain  puwsf  to  i 

Commission.     The  committee  seriously  doabta' 
transferring  such  powers  at  any  tiw^  to  a  body' 


°'"''*°**'**     SS1,2^  *^  ****  <Uvo»ed  to  railimd  mattata.  whIA  to  aot  la- 

international  trade  to  the  worM.  which  Is  BC^aoraslBtod  with 
transporuuon  on  the  seas  with  foreign  countries,  and  wheas  Jarls- 
*^i*^if?,°r*'  ■"  '°™"  °'  trMwportatton  on  land  is  sUU  tbssOtaM 
"^iWi!"''  ■'^y  "»*»  probabteacuon  to  some  form?  ^^ 

♦oS^"**  ^"-  ****•  no«<*«»  tbat  the  President,  to  his  traiMiMfta- 
tion  message  of  Jvmm  7.  lOSS.  did  not  refer  to  the  ngSaSon^ 
ratts  and  practices  to  the  faretgn  trades  of  the  Unit^dStSstout 
did  rsoommend  ths  centraUsatlon  of  rate  regulaUon  deaUnTwlS 
Interstate  commerce  to  the  Interstate  CommSoe  Oominli^lon  The 
I»ragraph  of  yota-  report  quofted  above  givea  otis  ths  Imnisssliiii 
!?*?  12^  objections  to  the  exercise  of  this  authority  by  thsZntsr. 
state  Commeroe  Commlssloo  relate  aolely  to  the  eaereiss  of  such 
powers  in  our  foreign  trade.  NotwlthsUndlng  this,  the  bUl  which 
you  have  reported  transfers  these  powers  with  respect  to  both  fw- 
e^  and  domestie  trades  to  the  proposed  marlttms  authortty 
This  treatment  of  the  subject  ssems  to  ms  both  oonfusina  and' 
misleading.  - 

Your  report  speaks  of  the  OommlsBlon  as  "  a  body  whoss  entlrs 
study  and  work  has  been  devoted  to  railroad  matters."  This  sUte- 
ment would  indicate  that  it  is  not  fully  rsallasd  that  ths  Oom- 
mlsalon  has  had  a  great  deal  more  experience  to  the  regulation 
of  water  carriers  than  has  the  Dhlted  States  Shipping  Board  Bureau 
or  Its  predecessor  agency,  ths  United  SUtes  Shipptog  Board.  Ths 
scope  of  the  Commission's  Jurisdiction  over  water  carriers  was  out- 
Itoed  to  your  committee  by  Federal  Coordtoator  Sastmaa  to  ths 
recsct  hearings  on  H.  B.  6379,  whereas  the  ngvlMtatj  ocmtrol  exer- 
cised by  the  United  SUtes  Shipptog  Board  Bureau  over  domestic 
carriers  has  been  of  such  limited  character  that  Its  experlsnos  In 
these  matters  cannot  be  con^^ared  with  that  of  ths  Oommlssbxi. 
either  to  breadth  or  thoroughness.  To  lllustraU.  I  understand  It 
was  necessary  for  the  Shipping  Board  Bureau  to  obtato  tratoed 
personnel  from  the  Commission  to  order  to  carry  out  the  powers 
delegated  to  it  under  the  Intercoastal  Shlj^tog  Act.  18S8.  and  ths 
only  thorough  tovestlgation  of  rates  and  practices  to  the  totcr- 
coastal  trade  ever  made  by  the  Bureau  has  been  ecmducted  toy  an 
examtoer  obtatoed  from  the  CoaimiSBlon  for  that  purposs. 

There  is  no  reason  to  believe  that  the  membon  of  the  authority 
would  be  Intimately  acquatoted  with  water  transporUtlon  or  with 
rate  regulation.  In  fact,  one  gete  the  impression  ftom  seetlaai  901 
(b)  of  the  bill  that  the  members  of  this  authority  probably  wotdd 
not  be  sslected  from  the  shipptog  industry.  In  oootnist  with  this, 
the  provisions  of  H.  R.  5379  (Water  Carrier  Act)  make  it  mandatory 
that  all  officers  and  employees  of  the  DlvislOT  of  Regulation  be 
transferred  to  the  Commission,  thus  twnung  eertato  that  ths  Onn- 
miaslon  would  have  the  benefit  of  the  services  of  Uacss  to  ths 
Biu-eau  who  are  familiar  with,  and  have  been  handling,  thess 
matters. 

It  seems  to  me,  Mr.  Chairman,  that  particular  slgnlflcancs  should 
be  attached  to  the  fact  that  the  ooastwiss  and  totarcoastal  stsam- 
Bhlp  Itoes.  repreeenting  most  of  the  common-carnsr  tovsstment  to 
these  trades  (as  distinguished  from  thoes  carriers  with  todustrlal 
affiliations,  and  ^s^o,  therefore,  are  opposed  to  the  so-caUsd  "  Wstsr 
Carrier  Act "  for  other  reaaona) ,  have  endorsed  ths  psovlslcRis  of 
this  bill  and  strongly  advocate  the  centraliaation  of  regulatory 
auth(»lty  over  domestic  carriers  to  ths  IntersUte  Oommerce  Com- 
mission. It  seems  to  me  there  can  be  no  more  striking  evidence  of 
the  competency  of  the  Commission,  or  of  ito  fair  iVwHing.  *>*^n 
the  advocacy  of  this  bill  by  thoss  steamsh^  lines,  ths  majority  ot 
whose  rates  have  been  subject  to  its  regulation. 

lioreover.  the  report  does  not  deal  with  the  vital  question  of 
competition  between  the  various  modes  of  transporUtlon  to  toter- 
sUte  commerce.  Unless  rate  regulation  for  competing  forms  of 
transporUtion  can  be  centralized  in  a  single  FMsral  agency,  and 
unless  this  agency  is  mandated  toy  Congress  "to  rscogniss  and 
preserve  the  inherent  advantages  "  of  each  such  form  of  transpor- 
Utlon In  the  public  interest,  there  will  be  no  protection  against 
competition  that  may  destroy  the  water-carria  services  which, 
I  am  sure,  you  and  your  conu&lttee  are  most  anxious  to  i«*i«taiw 
and  develop. 

Tours  v«7  truly, 

A.  D.  Biasaws,  PrssWsnf 
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Senate  biH  1632  expressly  provides  that  the  Ibterstate 
Commerce  Commission,  in  determining  rates  by  water,  must 
recognize  and  i»*eserve  the  inherent  advantages  of  water 
transportation  over  railroad  transportation.  Tliere  are  per- 
sons who  seem  to  be  fearful  that  the  Interstate  Ocmunerce 
Commission  is  railroad-minded;  that  It  Is  going  to  wipe 
out  the  merchant  marine:  yet  we  have  a  letter  from  the 
Merchants  ft  Miners  Traxisportation  Co. — a  compuij  with 
which  I  am  not  familiar,  hot  which.  I  understand,  is  one 
of  the  substantial  transportation  lines  of  the  United  States — 
tn  which  they  ask  that  the  pending  bill  be  passed,  and  say 
that  If  It  is  not  passed  they  fear  that  there  will  be  rate  cut- 
ting Indulged  In  between  the  railroads  and  the  water  ship- 
ping interests  which  will  prove  fatal  to  the  water  shipping 
interests,  and  they  desire  that  the  regulation  of  both  inter- 
ests to  be  In  the  hands  of  one  commission,  and  they  also  say 
they  have  faith  in  the  ffilmess  of  the  Interstate  Commerce 
Commission. 

Mr.  BLACK.    Mr.  Prtsideat 
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The  PRESIDINa  OPTTCER  (Mr.  T«XTMAif  In  the  chair) 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
Alabama? 

Mr.  WHEELER.     I  yield. 

Mr.  BLACK.  I  am  Interested  In  the  Senator's  statement 
us  to  what  the  Interstate  Commerce  Commission  shall  have 
authority  to  do.  but  I  will  sUte  that  from  my  reading  of  the 
bin  I  am  not  so  much  disturbed  about  the  quesUon  of  its 
destroying  the  shipping  Interests  as  I  am  that  the  provisions 
of  the  bUl  may  not  properly  protect  the  public.  I  find  on 
page  23  that  in  considering  rates  the  Commission  cannot 
under  any  ciuxxunstances  consider  the  earning  powers  of  the 
particular  business.  I  find  in  the  provisions  with  reference 
to  penalties  that  the  only  penalties  are  for  carrying  goods 
too  cheaply.  I  do  not  find  any  penalty  provided  for  carrying 
goods  at  too  high  rates  or  for  charging  too  much. 

Mr.  WHEELER.  "In  any  proceeding  to  determine  the 
Justness  or  reasonableness  of  any  rate  "—that  is  the  provi- 
sion to  which  the  Senator  has  reference  on  page  23  of  the 

bill? 

Mr.  BLACK.  Yes:  on  page  23  of  the  bill:  and  the  other 
point  I  had  In  rninr\  Is  with  reference  to  the  provisions  on 

page  54. 

Mr.  WHEELER.    On  page  23  it  is  provided. 

In  any  pror— rUng  to  determine  the  Jtistneaa  or  reaaonableneee  of 
my  rate.  fare,  or  cbarge  of  any  Interstate  common  carrier  by  water 
there  f>>*"  not  be  taken  into  conalderatlon  or  allowed  a«  evidence 
or  e>menU  of  value  of  the  property  of  tnich  carrier  either  goodwill, 
eam^iig  power — 

And  so  forth.  In  other  words,  the  Commission  shall  not 
take  into  consideration  goodwill  and  similar  intangibles  In 
determining  rates. 

Mr.  BLACK.     I  agree  to  that. 

Mr.  WHEELER.  And  the  Commission  shall  not  take  into 
consideration  the  earning  power. 

Mr.  BLACK.    Suppose  a  company  is  earning  300  percent? 

Mr.  WHEELER.  Let  us  suppose  that  one  company  does 
earn  300  percent  and  should  come  before  the  Interstate  Com- 
merce Commission  and  say.  "  Because  we  earned  300  percent 
last  year  our  property  should  be  valued  not  according  to  what 
we  have  actually  put  into  It,  but  should  be  valued  based  upon 
the  earning  power."  The  reason  that  provision  was  put  Into 
the  bill  was  to  provide  a  basis  for  the  Interstate  Commerce 
Commission  upon  which  to  fix  minimum  rates,  so  that  no 
company  could  say  that  the  value  of  its  property  for  rate- 
making  purposes  Is,  let  us  say.  $5,000,000,  because  the  com- 
pany earned  during  the  past  year  8  percent,  or  10  percent. 
or  6  percent  upon  15.000.000:  but  that  the  rate  should  be 
based  upon  the  actual  Investment,  insofar  as  Congress  can 
prescribe  what  shall  be  considered  as  determining  fair  value 
for  rate-making  purposes;  the  fair-value  rule  <s  a  rule 
established  by  the  Supreme  Court  in  the  nineties  in  Smyth 
against  Ames. 

Mr.  BLACK  If  it  is  clear  that  the  bill  is  limited  to  the 
purposes  indicated  by  the  Senator  from  Montana,  that  is  all 
right:  but  I  have  looked  in  vain  for  anything  which  gives  real 
authority  to  fix  rates,  so  that  it  shall  be  unlawful  to  charge 
more  than  the  rate  fixed.  In  many  places  I  find  that  it  is 
unlawful  to  carry  for  less  than  a  certain  rate. 

Mr.  WHEELER.  There  is  a  provision  in  the  bill,  to  which 
I  cannot  turn  at  the  moment,  but  I  shsdl  have  the  expert 
find  it  for  me,  which  provides  that  interstate  common  car- 
riers by  water  must  fUe  their  rates  with  the  Interstate  Com- 
merce Commission,  which  may  order  them  changed  if  un- 
reasonable. At  the  present  time  there  are  no  minimum 
water-carrier  rates  fixed  at  all.  The  water  carriers  simply 
fUe  mavimiim  rates  at  the  present  time,  and  they  can  cut 
them  below  them  or  change  theip  by  filing  new  ones  upon 
10  days'  notice.  Under  the  provisions  of  this  bill  the  com- 
mon carriers  by  water  in  Interstate  commerce  must  file 
rates  within  a  certain  time,  and  thereafter  adhere  to  them 
until  changed  upon  proper  notice  to  the  public.  The  rate 
provisions  are  similar  to  those  at  the  present  time  apply- 
ing with  reference  to  the  railroads  engaged  in  interstate 
commerce. 

Mr.  BLACK.  I  do  not  think  the  present  law  with  relation 
to  interstate  commerce  goes  far  enough. 
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Mr.  WHEZLER.  It  may  not  go  far  enough,  end  in  that 
I  agree  with  the  Senator.  However,  in  my  humble  Judg- 
ment we  could  not  get  anything  through  Congress  which 
went  further  than  to  provide  for  water  carrier's  rate  pro- 
visions similar  to  those  governing  the  railroads  as  to  the 
prudent  Investment.  It  Is  a  question  whether  the  Supreme 
Court  of  the  United  SUtes  would  sustain  anything  which 
went  further  than  what  has  been  provided  in  this  bill. 

Mr.  BLACK.  Let  me  teU  the  Senator  what  I  have  in 
mind.  The  antitrust  law  is  suspended.  CompeUUon  Is 
abandoned. 

Mr.  WHEELER.     It  is  now. 

Mr.  BLACK.  I  am  not  sure  that  competition  Is  com- 
pletely abandoned  with  reference  to  rates,  because  one  of 
the  things  Intended  to  be  covered  by  this  bill  is  to  give 
added  guaranties  that  there  will  not  be  any  cut  rates.  The 
antitrust  law  is  suspended.  I  find  no  provision  In  the  bill 
which  gives  the  Interstate  Commerce  Commission  authority 
to  investigate  anything  except  the  original  company.  I 
find  nothing  to  protect  the  people  from  the  same  holding- 
company  system  which  has  been  used  to  rob  the  public  In 
various  lines  of  business  activities.  I  find  nothing  in  the 
bill  which  gives  the  right  to  Investigate  the  books  of  the 
subsidiaries,  the  associates  and  afaiiates,  which,  in  connec- 
tion with  shir)ping.  as  in  connection  with  other  lines  of  busi- 
ness, are  used  to  drain  the  profits  of  the  operating  com- 
panies and  bleed  the  public. 

In  other  words,  it  seems  to  me  that  this  bill  certainly 
needs  to  have  in  it  some  provision  protecting  the  consimiers. 
I  am  not  saying  this  as  being  antagonistic  to  the  bill,  for 
I  have  an  Idea  that  It  would  be  wise  to  coordinate  all  meth- 
ods of  transportation  under  one  regulating  unit,  such  as  the 
Interstate   Commerce   Commission,   but   I   think   if  we   are 
going  to  bring  these  business  activities  under  the  Interstate 
Commerce  Act  It  would  be  wise  to  bear  in  mind  that  since 
the  old  law  was  enacted  we  have  discovered  the  evils  of  the 
holding  company  system,  and  we  ought  to  place  a  provision 
In  this  particular  bill  protecting  the  public  from  such  evils, 
because  I  know  that  the  same  practices  are  used  in  con- 
nection with  shipping.     I  know  that  intercoastal  shipping 
has  a  monopoly   and  that  no  foreign  ccmipany  can  come 
in  and  compete  with  our  tntercoastal  shipping.    With  refer- 
ence to  the  intercoastal  shipping  we  waive  the  anUtnist  law. 
What  I  am  interested  in — and  I  should  like  to  have  the 
Senator  explain  this  feature,  for  I  have  not  studied  the  bill 
as  thoroughly  as  I  might  have  done — is  this:  What  protec- 
I  tion  Is  offered  by  the  bill  against  unfair  rates?     What  pro- 
I  vision  Is  there  as  to  ascertaining  the  percentage  the  com- 
j  panies  are  making  on  their  investments?     What  limitation 
is  made  as  to  their  profits?    What  protection  Is  given  under 
the  provisions  of  the  bill  against  draining  the  company's 
profits  by  means  of  inordinate  salaries  and  bemuses,  against 
which    we    should    provide    regulation    when    we    abandon 
competition?     In  other  words,  when  we  abandon  competi- 
tion In  any  field.  I  take  It  we  can  regulate  against  selling 
any  commodity  too  cheaply,  and  we  must  attempt  to  pre- 
vent the  dissipation  of  the  accumulations  from  unfair,  un- 
just, and  exorbitant  profits,  which  can  be  brought  about 
through  various  channels,  holding  companies,  subsidiaries, 
salaries,   bonuses,   and   all   the   methods   which   have   been 
used. 

Mr.  WHEELER.  I  will  say  to  the  Senator  that  I  am  In 
thorough  accord  with  his  views.  Instead  of  this  bill  going  too 
far,  as  some  people  think  It  does.  I  am  of  the  opinion  that  in 
Its  regulatory  provisions  with  reference  to  rates  It  probably 
does  not  go  far  enough.  However,  the  bill  does  provide  and 
It  does  give  the  Commission  the  power,  if  properly  exercised, 
to  go  into  many  of  the  things  which  are  specified  here,  be- 
cause when  the  Commission  goes  into  the  question  of  rate 
making.  I  think  it  has  a  right  to  figure  the  basis  upon  which 
the  Commission  can  fix  a  reasonable  rate  imder  all  the  cir- 
cumstances. If  the  Commission  finds  that  companies  are 
charging  exorbitant  rates,  and  paying  inordinate  salaries,  and 
doing  certain  other  things,  then  It  has  a  right  to  take  them 
Into  conslderaUon. 
Mr.  BLACK.    It  has  never  done  so. 
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Mr.  WHEELBR.    I  agrae  with  tbe 

gone  so  far  with  reference  to  tbe „ 

mission  should  have  gone  further  vtth 
roads.    I  think  the  Commiastan  has 
reference  to  the  railroads  that  _ 
power  to  go  as  far  as  some  of  the' 
thought  they  should  go. 

Mr.  BLACK.    Why  not  tmpoat  that 
mission? 

Mr.  WHEEUSR.    I  do  not  have 
provision. 

Mr.  BLACK.    On  stage  50.  ter  

Commission  would  have  authorttj  to 
papers,  accounts,  and  so  forth.    In  nqTi 
not  give  the  Commission  the  rtilit  to :_ 
accounts  of  associates  and  afflWatw 
ates  are  not  outlawed  bf  the  bOL 
our  authority  further;  either  to 

subsidiaries,  and  so  forth,  or  the 

mission  must  be  given  authorltj  to  ip^ 
papers,  and  their  profits  nuut  be 
profits  of  the  entire  STstem. 

Hi.  WHEEUOl.    If  the  nriMitni  _ 
an  amendment  to  give  the  mtentate  .. 
the  authority  and  power  to  Inveatigati 
be  perfectly  willing  to  suppoK  it. 
Mr.  NORRIS.    Mr.  Preekkot.  will 
Mr.  WHEELER.    I  yield. 
Mr.  NORRIS.    I  ask  the  Senator,  in 
asked  by  the  Senator  from  AUh«w*^ 
enacted  into  law  would  give  to  the 
Commission  the  same  power  with 
mentioned  by  the  Senator  from 
erence  to  the  railroads? 

Mr.  WHEELER.    Yes;  mj 
mission  would  have  the 
amounts  of  interstate  commerce 
have  at  the  present  time  over  the 

Mr.  NORRIS.    The  Senator  from 

eral  provisions  which  I  tl^nk  ought  to 
Commerce  Act  and  apply  to  railroadi 
transportation. 
Mr.  WHEELER.    I  also  think  so. 
Mr.  NORRIS.    But  I  do  not  believe 
further  with  the  shipping  on  the  rli 
we  have  already  gone  with  the 

Mr.  WHEELER.  I  was  going  to  say 
at  the  present  session  of  Congnwn  an 
railroads  has  been  ordered.  I  have  ai 
tee;  we  are  starting  out  to  undertake 
the  lines  the  Senator  has  suggested 
financing  and  with  reference  to 

that  investigation,  we  hope,  I  mai  . . 

Senate  some  r^vftmtwt^^fi^^nj  deaignad^ 

nectlon  with  the  railroads  the  

part  of  some  of  the  h*nHwg  interwts  _ 
It  seems  to  me  that  then  would  be  the 
phase  of  the  subject. 

Mr.  NORRIS.    It  seems  only  fair  that  i 
merce  Commission  should  have  the  ^ 
to  investigate  anything  that  maj  be  „ 
ship  company  that  they  have  as  to  a 
bus  line  or  a  truck  line.    I  do  not  see 
regulate  all  these  means  of  intentate 
regulating  body — and  that,  it  aecms  to 

body,  and  not  five  or  six  different 

In  reference  to  every  one  of  the  varloMti 
engaged  in  Interstate  commerce.   If 

authority,  as.  In  some  lemecti,  I 

regards  the  railroads,  there  ought  to  be 
vlded  in  a  general  law,  not  in  a  «pectllo 
branch  of  interstate  commeroe  only. 
general  law  giving  them  the  authority 
as  to  every  activity  engaged  in  int 

Mr.  WHEEI2R.    Let  me  can  ■ftiiHthMll 
page  4«,  which  reads: 

T.TTrr- 
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It  it  has  not 

the  Com- 

to  the  raU- 

position  with 

not  have  the 

Commission 

the  Com- 

to  such  a 

find  that  the 

the  books. 

It.  that  would 

'the  books  and 

and  afnii- 

;.«e  must  carry 

afflliatee, 

Com- 

books  and 

a  part  of  the 

will  offer 

OommissicHi 

IshaU 

yield? 

the  question 
this  bill  if 
Commerce 
the  matters 
L  has  with  ref- 
it the  C<»n- 
rates  and 
^irater  as  they 

ioned  sev- 
flse  Interstate 
as  to  water 


now  to  go 

Senator  that 
3n  of  the 
i  a  subcommlt- 
ion  along 
to  the 
les.    After 
back  to  the 
It  in  con- 
on  the 
companies, 
eonsider  that 

Com- 

Lflzlng  rates 

to  a  steam- 

apany  or  a 

can  properly 

unless  the 

to  be  <me 

taame  power 

i^ilch  are 

I^Bot  now  such 

have  not.  as 

Ity  pro- 

to  one 

It  to  be  a 

investigate 

provision  on 


cai?iL^^!**^  *  person  who  or  which  to  not  aa  lat«state  oommon 
SS^Lf^h^^  °i  "  ^t«"*»te  contract  okTrler  by  water  Is  su- 
troT^*.^  V*  °'***'  entered  under  paragraph  (a)  (1)  of  this  see- 

^^  ^   *  J*^^*"'  ***<=**  perwrn  thereafter  ahiiU.  to  the  extent  Ufo- 

to  ^^  JT^^f"**  reports,  including  the  penelUe*  appUcabS 
tois^lrtT        ^*^"<»»»  thereof,  be  eubS^et  tTthe  ptonS^  of 

f K^w**?""  ^°'^'  "^*  ^  intended  for  the  purpose  of  covering 
the  holding  companies  or  a  person  who  holds  Just  as  It  does 
the  common  carrier  itself. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BLACK.  li«r.  President,  I  do  not  beheve  that  provl- 
Mon  wiU  cover  the  situation.  I  say  this  because  the  Shipping 
Board  has  never  investigated  any  associates  or  afBUates  or 
subsidiaries  under  the  old  law.  and  all  the  companies  have 
claimed  that  the  law  did  not  Justify  such  investigation.  The 
result  was  that  in  some  Instances  as  many  as  50  stevedore 
companies  and  wharfage  companies,  and  other  kinds  of  com- 
panies, were  discovered  In  a  network.  Their  books  had  never 
been  investigated.  This  bill  would  give  the  right  to  invesU- 
gate  certain  companies  where  the  Commission  had  granted 
them  permission  to  sectne  control,  but  it  would  not  cover 
other  companies. 

One  other  suggestion:  Let  us  take  the  barge  line  down  the 
Mississippi  and  let  us  suK)ose  that  that  barge  line  can 
actually  carry  goods  and  make  a  reasonable  profit  at  a  cer- 
tain rate.  I  do  not  want  this  proposed  law  to  authorise  the 
Commission  to  require  them  to  raise  their  rates  far  above 
what  would  give  them  a  reasonable  profit  and  thereby  de- 
prive the  Clippers  and  the  public  of  the  benefit  of  the 
cheaper  rates. 

Mr.  WHEELER.  I  do  not  think  that  the  Commission  could 
do  that. 

Mr.  BLACK.  The  bin  makes  It  a  misdemeanor  to  carry 
goods  at  any  less  rate  than  that  fixed,  and  it  does  not  in  any 
wise,  so  far  as  I  can  see,  prescribe  that  the  Commission  shall 
take  into  consideration  the  profit  that  Is  being  made  by  the 
shipping  company. 

Mr.  WHEELER.  Oh.  I  think  It  does.  Let  me  call  attention 
to  the  reference  to  affiliate  holding  companies,  and  so  forth, 
on  page  50.  section  B-1,  which  reads: 

This  provision  shell  apply  to  receivers  of  carriers  and  to  operatlsa 
triistees  thereof  and.  to  the  extent  deemed  nrrcwary  by  the  Com- 
mlaslon.  to  persona  having  control,  direct  or  Indirect,  over  or 
affiliated  with  any  auch  carrier. 

In  Other  words,  the  purpose  was  to  give  tl»  Commission 
the  same  power  over  affiliates  and  holding  companies  as  it 
has  over  the  carriers  themselves. 

With  reference  to  the  rates,  there  is,  as  the  Senator 
knows  and  as  everybody  concedes,  a  chaotic  condition  in 
the  shinning  business  at  the  present  time.    There  may  be 

s<Mne  who  argue— and  I  am  not  sure  but  that  they  are  right 

that  we  should  let  imrestrained  competition  continue.  The 
reason  why  we  adopted  the  Interstate  Commerce  Commis- 
sion Act  and  the  regulatory  featiues  of  the  Ttansportation 
Act  was  that  if  we  allowed  competition  to  go  on  unrestrained, 
while  temporarily  rates  m^ht  be  reduced  below  the  cost  <tf 
transportation,  eventually  when  all  competitors  had  been 
wiped  out,  then  rates  would  be  raised  above  what  they 
should  be.  The  railroads  a  few  years  ago  did  that  very 
thing.  They  lowered  their  rates  and,  to  a  large  extent,  drove 
competIti(m  off  the  rivers  and  off  the  coastal  routes.  We 
have  sought  here  since  to  build  up  the  water  carriers. 

The  railroads  are  constantly  going  to  the  Interstate  Com- 
merce Commission  asking  that  their  l(mg-haul  water-com- 
petitive rates  be  lowered,  while  maintAiniwy  higher  inter- 
mediate rates  on  noncompetitive  traffic,  so  that  they  may 
drive  the  water  carriers  off  the  Mississippi  River  and  other 
waterwasrs.  They  say,  "  Well,  these  forms  of  transportation 
are  unr^nlated.  You  regulate  us;  you  fix  our  rates;  and 
you  let  them  take  our  business  away."  There  Is  some  excuse 
for  the  Commission,  which  does  not  have  anything  to  say 
about  most  port-to-port  water  transportation  or  about  the 
conditions  under  which  it  is  operated,  at  the  present  time 
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to  pennlt  lower  long-haul  railroad  rates  so  as  to  let  the 
railroads  meet  the  water  competition.  The  railroads  are 
carrying  on  s  propaganda  from  one  end  of  this  country  to 
the  other  for  the  repeal  of  the  long-  and  ahort-hauJ  clause 
of  the  fourth  section. 

They  do  not  thir\k  that  the  Interstate  Commerce  Commis- 
sion IS  rail  road -minded.  t)ecau»e  tlie  Commission  at  the 
present  tune  has  the  power  under  the  long-  and  short-haul 
clause  to  permit  the  railroads  to  reduce  rates  to  meet  water 
competition,  but  they  have  not  exercised  that  power  nearly 
so  much  as  the  railroads  have  wanted.  So  the  railroads 
desire  to  take  away  entirely  that  authority  from  the  Inter- 
state Commerce  Commission  in  order  that  they  may  them- 
selves regulate  the  question  of  long-  and  short-haul  dis- 
crimination and  lower  only  their  long-haul  water  competi- 
tive rates  and  drive  water  competition  off  the  coasui  and 
Intercoastal  routes  and  off  the  rivers,  all  the  while  mam- 
taining  higher  rates  to  intermediate  poinu  to  recoup  the 
loss.  That  propaganda  has  been  carried  on  and  is  bemg 
carried  on  at  the  present  time.  A  bill  has  been  muoduced 
In  the  House  of  RepresenUtives  to  that  effect.  I  have  been 
apijealed  to  by  labor  organisations.  I  have  been  appealed  to 
by  chambers  of  commerce.  I  have  been  appealed  to  by  all 
classes  to  work  for  repeal  of  the  long-  and  short-haul  clause 
of  the  fourth  section  so  as  to  give  the  railroads  this  power 
which  they  seek,  and  I  have  said  that  I  would  not  do  it. 
One  of  two  things  Is  going  to  take  place  in  this  country: 
either  we  are  going  to  have  no  regulation  of  transportation 
or  we  are  going  to  have  some  fair  form  of  regulation  of  the 
transportation  systems  competing  with  the  railroads.  It  is 
up  to  Congress  to  decide.  U  it  be  said  we  do  not  want  the 
regulation  of  the  competing  earners,  then  we  caniK)t  well 
contmue  to  regulate  one  form  of  transportation  and  expect 
it  to  survive  m  competition  with  the  others. 

Mr    BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  BLACK.  I  may  say  to  the  Senator  that  so  far  as 
the  talk  about  the  Commission  being  railroad-minded  is 
concerned.  I  am  not  disturbed  about  that,  e.xcept  that  if  I 
thought  It  was  railroad -minded,  smce  it  is  regulating  the 
railroads,  I  think  It  would  be  a  good  idea  to  abolish  it 
entirely  or  to  Impeach  the  members  of  the  Commission  or 
remove  them.  I  think  the  trouble  with  too  many  commi.s- 
sions  has  l)een  that  they  are  minded  in  a  certam  direction. 
That  Is  what  I  found  to  be  the  trouble  largely  with  the 
shipping  business.  They  were  too  shipping-minded  from 
a  shipping  standpoint  and  the  standpoint  of  profit;  and  I 
sometimes  think  it  would  be  a  wonderful  thmg  to  have  the 
shipping  interests  regulated  by  the  railroads  and  the  rail- 
roads regulated  by  the  steamship  companies.  In  that  way 
I  think  we  would  come  nearer  getting  some  kind  of  justice 
for  the  people  who  have  their  goods  transported  So  I  am 
not  disturbed  at>out  that. 

Mr  WHEELER.  It  seems  to  me  that  it  Ul  becomes  any 
shipping  Interest  to  come  here  and  say  that  he  wanLs  a 
special  board  just  to  regulate  his  particular  business. 

Mr   BLACK.     That  is  what  they  all  want. 

Mr  WHEELER.  Of  course  that  Is  what  they  all  want. 
The  shipping  interests  want  a  board  set  up  for  themselves 
which  not  only  first  will  give  them  a  subsidy 

Mr.  BLACK.  A  subsidy  which  they  can  suggest  and  which 
they  can  name. 

Mr.  WHEELER.  Yes;  they  want  first  to  have  a  subsidy, 
any  kind  of  a  subsidy,  and  that  they  shall  be  able  to  do 
any  thmg  they  want  with  it.  and  then  they  want  the  same 
board  to  regulate  them. 

Mr.  BLACK.  Certainly.  I  found  hundreds  and  himdreds 
of  letters  written  In  the  elTort  to  determine  who  should  be 
named  to  succeed  a  certain  person  on  the  Shipping  Board 
by  the  very  people  who  were  to  be  regtilated.  EfTorta  were 
frequently  made,  and  frequently  carried  out.  to  name  them 
and  to  name  them  all  the  way  down  to  the  subordinates 
who  handled  the  smxdlest  detail.  I  am  not  interested  in  that 
feature:  I  am  not  disturbed  about  the  alleged  rallroad- 
mindedness  of  the  Commission;  but  what  I  am  Interested  In 
is  that  we  do  not  have  a  repetition  of  what  has  happened 


with  reference  to  the  raUroiids.  If  we  are  going  to  xmder- 
take  this  regulation  and  do  away  with  competition,  there 
must  be  absolute  safegiiards  to  prevent  the  accumulation 
of  huge  profits  or  the  diversion  of  fxiruls  Into  associates, 
afflllates.  and  subsidiaries  to  build  up  a  capitalisation,  and 
then  demand  that  the  public  shall  pay  rates  on  that  excessive 
capitalization  That  is  one  of  the  troubles  with  the  rail- 
roads now  What  I  am  Interested  In  Is  to  see  that  this  bill — 
I  am  perfectly  willing  to  have  it  to  amend  the  whole  act,  as 
suggested  by  the  Senator  from  Nebraska — shall  give  the 
Commission  adequate  authority  I  should  hke  to  outlaw 
associates,  affiliates,  and  subsidiaries  and  other  devices  for 
stealing,  but  If  that  is  not  to  be  done,  then  I  do  think  we 
have  got  to  be  sure  that  we  give  complete  power  to  regulate 
every  contract  and  look  at  every  book  and  every  letter  and 
e\ery  piece  of  correspondence  which  passes  t)etween  these 
interests  and  those  with  whom  they  make  the  contracts. 

Mr  WHEELER  Let  me  say  to  the  Senator,  first.  I  think 
this  bill  does  give  them  the  power  to  do  what  he  stiggests. 
On  page  22  it  Is  provided: 

ih)  Whenerer  after  hearing,  upon  complaint  or  In  an  Invea- 
tl«atl»jn  ii.T  ita  uwn  initiative,  the  CommUalon  ahall  be  of  opinion 
that  aiiy  indlTldual  ur  Joint  r»t«.  fare,  or  cb&rgc  demanded. 
ihAfged,  or  collected  by  any  interBtate  common  carrier  or  carriers 
by  water  for  transportutloa  subject  to  ibu  part  or  any  regulation 
or  practice  whataoever  of  stich  carrier  or  carriers  relating  to  such 
truu»p<irt*tlon  is  or  will  be  unju*t  or  unreaaonable.  or  unjuatly 
di.scnniinatory.  or  unduly  preferential  or  prejudicial,  or  otliewlae 
in  vioUtion  of  any  pruvi'tii  n  of  thi.i  part.  It  may  determine  and 
prescribe  '.he  lawful  rau>  fare,  or  charge,  or  the  maximum  or  min- 
imum, or  maxln-.um  and  minimum  rate,  fare  or  charge  thereafter 
'.L  be  observed  or  tbe  lawful  regulation  or  practice  thereafter  to 
be  made  eSective. 

It  gives  them  cj^i^te  power  to  determine  what  Is  a  Just 
and  fair  rate  ancffrhat  is  a  dLscrlminatory  rate  and  what  Is 
a  reasonable  rate  It  is  practically  the  same  provision  that 
IS  found  in  the  Interstate  Commerce  Act  with  reference  to 
the  reKulation  of  the  rates  of  railroads. 

Mr.  BLACK  I  may  say  I  read  that  provision,  but  on 
page  54  it  is  made  a  misdemeanor,  not  to  get  too  much,  but 
to  cha.'-ge  too  little.  I  find  it  is  borrowed  from  the  old  Inter- 
.state  Commerce  Act.  and  the  con.«rtf\nt  effort  la  to  protect 
against  too  small  a  charge  I  think  there  must  be  some 
kind  of  standard  set-up  which  gives  the  Commls.sion  the 
riKht  to  coivsider.  in  determining  what  is  a  Just  and  reason- 
able rate,  not  what  s<^me  other  carrier  miRht  think  is  a 
Just  and  rea.sonable  rate,  but  how  much  are  the  carriers 
making  and  how  niurh  profit  goes  to  them  directly  or 
through  their  associates  and  .subsidiaries  and  afflllates  from 
the  rales  which  are  fixed.  I  do  not  find  such  a  provision 
anywhere. 

I  know  that  the  Senator's  ideas  and  mine  are  exactly  in 
accord  on  that  line,  and  It  Is  for  that  reason  I  wanted  to 
.suggest  that  somewhere  the  Commission  ought  to  be  com- 
pelled to  take  mto  consideration  the  earning  power.  The 
only  place  I  find  that  referred  to  is  where  it  is  eliminated. 

Mr  WHEELER.  If  the  Commi.ssion  finds  that  a  rate  is 
too  high  or  too  low,  either  one.  and  makes  a  rate  which  It  says 
IS  just  and  fair  and  rea.sonable.  and  If  a  shipping  comp>any 
nolates  that  order  made  by  the  Commission,  it  will  be  found 
in  the  general  provi.Tions  of  the  bill  that  such  violation  is 
construed  to  be  a  violation  of  the  law  and  may  l>e  punished 
as  such.  Also.  I  may  say  that  If  a  common  carrier  by  water 
chaiges  too  much  the  shipper  may  obtain  reparation  under 
.section  308,  If  in  Interstate  commerce,  or  under  the  repara- 
tion provlsioris  of  the  present  laws  regulating  shipping  men- 
tioned In  section  323.  If  In  foreign  commerce. 

Mr  BLACK  If  the  Senator  will  look  at  page  54  of  the 
bill  he  will  see  that  it  Is  made  a  crime  to  give  rebates  of 
any  kind  or  to  fran.sport  at  less  than  the  rates  and  fares 
charged.  I  do  not  find  anything  that  makes  it  a  mi.sde- 
meanor  to  charge  more  than  the  Commi.ssion  .says  may  be 
charged      It  may  be  in  the  bill,  but  I  cannot  find  it. 

Mr   WHEELER.     It  Is  provided  as  follows: 

Sec  319  {ai  Any  person  who  knowingly  and  wUlfully  viol»tea 
any  provision  of  the  preceding  sections  of  this  part,  or  any  rule, 
rencotatlon.  requirement,  or  order  thereunder,  or  any  term  or  con- 
dition of  »nv  rertiflc.^tp  ir  •nr-nit  for  whuii  no  iwualty  la  other- 
wise provided,  shall  t>«>  deemed  guilty  of  a  mL-idcmeanor  and  upon 
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conviction  thereof  In  any  court  at  the  Ui 
Jurisdiction  In  the  district  In  whlcb  nicb 
In  fwrt  committed  ahall  be  subject  for  tba 
not  exceeding  SdOO,  and  for  any  subsequent 
exceeding  ga.OOO.    Sach  day  at  MCb 
separate  offense. 

Mr.  BLACK.     When  it  comes  to 
(b)  It  may  be  well  to  add  tbe  word 
It  shall  be  a  misdemeanor  to  transport  §M\ 
8o  it  would  read  "  at  more  or  less  thSD 

Mr.  WHEELER    I  have  no  objection; 
provision  entirely  covers  it,  because  it 
rler  shall  violate  any  rule  or  regulation,^ 
other  penalty  provided,  it  shaU  be  dc 
misdemeanor.    I  am  sure  it  is  ooyered. 

Mr.  WHTTE.    Mr.  President,  will  the 

Mr.  WHEELER.     I  yield. 

Mr.  WHTTE.  It  would  be  reached  bj 
ity  to  provide  both  maximum  and  minimi 
cover  it  whether  it  was  above  or  below. 

Mr.  WHEELER.     Yes. 

Mr.  COPELAND.    Mr.  President,  willj 
for  a  question? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.    We  have  drifted 
the  debate  as  It  started.    Tbe  Senator 
his  remarks  that  the  railroads  wanted  to^ 
Is  that  correct? 

Mr.  WHEELER.     Yes. 

Mr.  COPELAND.  And  that  there  is  mt 
to  lower  their  rates,  and  that  the 
mission  had  disregarded  that  appeal; 
since  it  is  the  same  Commission,  that 
disregard  the  appeal  for  lower 
course.  If  there  Is  not  to  be  offensive 
tlon  by  reason  of  the  difleraice  in  the 
mission  will  not  lower  the  railroad  ratei^ , 
with  the  competition  they  would  hava 
rates. 

That  is  a  reason  why  I  do  not  like  the  I 
what  would  happen.    If  the  Sotiator 
reorganizing  the  Interstate  Commeroe 
would  be  a  division  devoted  to  water 
and  so  forth,  that  would  be  one 
same  Commission  pass  upon  all  these 
tlon.    In  spite  of  all  that  has  been  said, 
tain  that  the  Commission  would  be 
could  It  do  otherwise  than  direct  an 
ship  rates  and  a  destruction  of  the 

Mr.  WHEELER.    As  a  matter  of  fa 
the  Senator  apparently  did  not 
that  what  the  railroads  want  is 
short-haul  clause  of  section  4.     TlieT 
pealed  to  the  Interstate  Commerce 
Commission  to  lower  the  lonf-haul 
roads  come  in  competition  with  tbe 
purpose  of  driving  the  ship  Interests 
River  and  similar  places,  or  at  least  t0J 
such  a  point  that  the  railroads  would 
lot  of  the  busineflB.    In  some  cases  wt 
made  a  proper  showing  the  Commi 
them   to   lower   these   long-haul  rates, 
higher  intermediate  rates,  but  the 
people  whom  the  Senator  now 
were  the  ones  who  came  before  the 
tested  against  the  railroads  lowering 
competitive  rates  because  it  would  inji 
and  drive  them  out  of  business. 

The  point  I  make  Is  that  I  do  not 
amination  of  what  the  Interstate 
actually  done  in  these  matters  lays 
that  they  are  railroad-minded  to  tbe 
stated  on  the  floor  of  the  Senate.    I  do 
to  the  Commission  to  say  it.  and  I  do 
that  they  have  been  railroadHnlnded 
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Mr.  President.  I  want  to  proceed  with  an  explanation  of 
the  bill  because  there  has  been  so  much  misinformation 
given  out  as  to  what  the  blU  actuaUy  psoposes. 

The  bill  under  consideration  bidlds  for  the  most  part  on 
established  precedents.  It  proposes  to  extend  to  other  in- 
terstate common  carriers  the  general  type  of  regulation 
which  was  applied  to  intercoastal  carriers  by  the  Inter- 
coastal Shipping  Act  of  1933,  known  as  the  "  Copeland  Act " 
in  conjimction  with  the  earlier  shlppii^  act.  1916.  It  perfects 
that  regulation  in  certain  particulars  and  provides  a  lim- 
ited regulation  of  contract  carriers.  So  far  as  shipping  in 
foreign  commerce  is  concerned,  the  bill  works  no  change 
whatever  in  the  laws  now  on  the  statute  books.  These  go 
back  for  the  most  part  to  1916. 

This  talk  about  the  destruction  of  our  American  mer- 
chant marine  and  our  foreign  commeroe  is  Just  so  much 
nonsense,  because  there  is  nothing  to  it 

Two  agencies  now  regtilate  domestic  water  carriers,  the 
Interstate  Commerce  Commission  and  the  Shipping  Board 
Bureau  of  the  Department  of  Commerce. 

Let  me  say  in  that  connection  that  part  of  the  fight  which 
is  being  waged  here  now  is  what  we  always  find  when  we 
try  to  consolidate  two  or  more  bureaus  into  one  organiza- 
tion. We  find  the  people  who  are  in  one  biueau  opposing 
the  loss  of  their  power  and  their  authority  and  having  it 
given  to  some  other  department  or  bureau.  Every  time  we 
establish  a  bureau  in  Washington,  that  lit'cle  bureau  becomes 
particularly  Jealous  of  its  own  Jurisdiction  over  the  work 
it  is  doing.  If  the  President  of  the  United  States  or  the 
Congress  should  come  to  the  conclusion  that  it  ought  to  be 
consolidated  and  combined  with  another  bureau,  imme- 
diately we  find  that  little  bureau  raising  up  its  head  and 
coming  to  some  Senator  or  Representative  and  protesting 
against  that  being  done. 

I  think  every  Member  of  the  Senate  who  has  come  in  con- 
tact with  the  long  service  of  Coordinator  Tia^tflfian  has  con- 
fidence not  only  in  his  honesty  and  his  integrity,  but  his 
fairness. 

There  has  not  been  a  shipper,  there  has  not  been  a  person 
who  has  appeared  before  the  committee,  during  all  the  time 
we  have  had  hearings,  who  has  not  paid  a  tribute  to  Co- 
ordinator Eastman  and  his  work,  his  fairness  and  his 
honesty — both  the  railroads  on  the  one  hand  and  the 
shippers  on  the  other,  the  bus  and  truck  people,  and  all 
of  them. 

As  I  said  before,  this  is  not  my  bill.  This  is  the  bill 
which  was  recommended  by  the  Coordinator.  The  Office 
of  the  Coordinator  was  created  by  an  act  of  Congress  of  the 
United  States  for  the  purpose  of  enabling  him  to  make 
recommendations  to  the  Congress  as  to  what  should  be  done 
with  respect  to  regulating  the  various  agencies  of  trans- 
portation. 

Two  major  types  of  carriers  are  to  be  considered:  tbt 
common  carrier,  who  serves  the  public  generally  and  espe- 
cially the  small  shipper,  and  the  contract  carrier,  who  serves 
in  the  main  the  large  industry  or  other  shiin^ers  who  can 
offer  a  sufficient  volume  of  traffic  to  secure  special  rates, 
llie  bill  undertakes  to  regulate  the  latter  class  of  carrier 
only  to  the  extent  necessary  to  preserve  and  protect  com- 
mon-carrier service,  which  in  most  trades  is  in  serious  need 
of  aid. 

A  brief  explanaticm  is  necessary  of  the  regulation  now 
administered  by  the  Interstate  Conunerce  Commission  on 
the  one  hand  and  the  Shipping  Board  Bureau  on  the  other. 
with  indication  of  how  and  why  tbe  bill  changes  the  existing 
set-up. 

Domestic  water  transportation  falls  into  a  number  of 
trades,  which  may  be  briefly  indicated  as  tbe  coastwise,  the 
intercoastal  via  the  Panama  Canal,  the  Great  Lakes,  and 
the  inland  waterways,  including  principally  the  Mississippi 
River  system  and  the  New  York  Barge  Canal.  On  these 
waters  common  and  contract  carriers  ply  in  varying  pro- 
portions. Alongside  them  is  the  private  carrier,  who  may 
be  ansrthing  from  a  local  sand  and  gravel  company  to  a 
great  industry  shipping  Its  raw  materials  or  flnlshw!  prod- 
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ucts  in  competition  with  small  industries.  In  each  of  these 
trades  a  diitinction  may  also  be  drawn  between  the  port-to- 
lort  operator  and  the  operator  who  la  a  party  to  through 
loutfs  and  joint  rates  with  the  railroads.  Carriers  by  water 
nvay  also  have  Joint  rates  with  another. 

If  a  wat»^r  carrier  enters  into  joint-rate  arrangements 
with  a  railroad,  these  joint  rates  become  fully  subject  to  the 
Interstate  Commerce  Commission. 

I  desire  to  call  the  attention  of  the  Senate  to  the  fact  that 
at  the  present  time  the  IntersUte  Commerce  Commission 
regulates  joint  rates  between  railroads  and  w^ater  earners. 
Whenever  a  railroad  and  a  water  carrier  enter  into  a  volun- 
tary joint  rate  the  Interstate  Commerce  Commission  has 
Jurisdiction  over  that  rate.  At  the  present  time  the  Inter- 
state Commerce  Commission  also  regulates  mo«t  of  the  port- 
to-port  rates  o(  the  coastal  water  carriers,  because  many  of 
those  coastal  lines  are  owned  by  railroads.  In  many  trades 
a  very  large  vohune  of  trafBc  moves  on  such  joint  rates. 
Such  a  earner  is  not,  however,  regulated  by  the  Commis- 
sion in  any  other  respect,  except  that  the  Commission  may 
preacnbe  his  accoanting  and  requhre  him  to  make  reports. 
Though  jomt  rates  on  the  Missiastppi  azid  Wamor  River 
systems  date  back  to  the  period  of  Government  operation 
of  the  railroads,  their  extensive  use  in  this  field  dates  from 
the  passage  of  the  Shlpstead-Denison  Act  in  1928.  By  this 
act  Congress  mandated  the  Commission  to  permit  such  Joint 
rates  to  become  effective  on  application  of  the  carriers  and 
proof  of  their  abihty  to  render  service.  Such  rates  ar«  now 
wide-spread  In  ttelr  application.  Joint  rates  are  of  longer 
standmg  od  the  Great  Lakes  and  in  the  coastal  trades.  Here 
the  water  carrier  may  petition  the  Commission  to  require 
the  railroads  to  enter  Into  such  rates.  Often,  however,  they 
are  entered  mto  on  a  voluntary  b«uis.  The  Commission  may 
also  require  the  railroads  to  permit  the  construction  of  ter- 
minal trackage  where  necessary  to  faclhute  the  interchange 
of  trafBc  between  the  rail  lines  and  the  vessels  of  the  water 
carrier. 

The  Panama  Canal  Act.  passed  in  1912.  required  the  rail- 
roads to  relinquish  their  interest  in  boat  hnes  in  those  In- 
stances where  the  Commission  found  such  lines  to  be  com- 
petitive with  the  parent  company's  rail  lines.  The  railroad 
fleet  was  forced  off  the  Orcat  Lakes  and  their  Interests  In 
certain  other  lines  had  to  be  rehnqulsbed.  However,  where 
the  Commission  found  that  cooilnuance  of  railroad  interests 
in  steamship  lines  was  Justified  the  lines  so  exempted  were 
required  to  come  under  thorough-going  Commission  control. 
In  only  their  case  are  the  port-to-port  rates  of  water  car- 
riers subject  to  the  jurisdiction  of  the  Conunlsstoo. 

In  short,  the  Commt— ion  can  pass  on  the  reasonableness 
of  joint  rail-water  rates  and  prescribe  maxima  therefor 
and  (be  dlvMons  thereof;  It  can  order  such  rates  In  over 
the  objections  of  the  railroads:  it  cannot  prescribe  mtwtTTim 
for  such  rates.  On  the  other  hand,  the  port-to- port  rates  of 
railroad  subekUarles.  which  are  not  numerous  but  Include 
several  Important  operations  along  the  Atlantic  coast  and 
between  the  Atlantic  and  Gulf  coasts,  axe  subject  to  the  same 
resulatlon  as  railroad  rates,  and  stKh  cAnpantes  are  In  most 
other  respects  subject  to  the  Interstate  Commerce  Act. 

The  Commission  has  no  jurisdiction  at  present  over  can- 
tract  carriers  or  over  carriers  In  foreign  commerce. 

Mr.  WHITK.     Mr.  President,  will  the  Senator  yield? 

Tbe  PRSSIDINO  OFFICER  (Mr.  Bo.ao  in  the  chair). 
Docs  the  Bens  tor  from  Montana  yield  to  the  fifnaror  from 
Maine? 

Mr.  WHKKLPl.    I  yield. 

Mr.  WHITE.  The  question  I  am  about  to  ask  is  not  a 
hostile  one.  On  page  74  of  the  bill,  section  321  transfers  to 
the  Commission  the  powers  and  duties  vested  In  the  United 
States  Shipping  Board  bgr  several  enumerated  sections.  I 
notice  that  sections  It  and  19  of  the  Shifting  Act  of  1916 
are  not  referred  to  In  this  enumeration;  but  on  the  follow- 
ing page,  page  75.  there  Is  a  i»-ovlsion  repealing  sections  18 
and  19  at  that  act.  I  take  It  that  in  some  other  portions 
of  the  UU.  in  Isngiiagr  acvearlng  on  pages  16.  17.  and  IS. 
there  are  reenacted  some  of  the  provisions  of  sections  16 
and  19  which  are  repealed;  but  there  ts  other  language  In 


section  18  of  the  Shipping  Act  of  1916  which  I  do  not  find, 
and  I  wondered  whether  it  had  been  intentionally  omitted 
or  whether  it  had  been  overlooked. 

I  refer  specifically  to  the  language  which  gave  to  the 
Shipping  Board  authority  over  bills  of  lading,  receipts, 
tickets,  and  the  manner  and  method  of  presenting,  mark- 
ing, packing,  and  delivering  property  for  transportation. 
aiKl  so  forth.  Such  authority  is  found  in  section  18  of  the 
act  of  1916  which  this  bill  repeals;  and  I  have  not  been  able 
to  find,  on  reading  the  bill,  that  it  is  reinserted  at  any 
place.  To  repeat  my  question.  I  am  wondering  whether 
that  was  an  intentional  omission  or  whether  it  was  over- 
looked. 

Mr.  WHEELER.  If  the  Senator  does  not  mind.  I  will 
pass  over  that  matter  now.  and  we  will  check  up  on  it  and 
come  back  to  it. 

The  Shipping  Board  Bureau  of  the  Department  of  Com- 
merce has  substantial  control  over  common  carriers  in  the 
intercoastal  trade  via  the  Panama  Canal  and  limited  con- 
trol over  common  carriers  operating  on  regular  routes  m  the 
coastal  trades  and  on  the  Great  Lakes.  As  a  practical  mat- 
ter, its  only  real  power  Is  In  the  Intercoastal  trade.  In  the 
other  trades  carriers  are  required  to  file  with  the  Bureau 
their  maximum  rates  and  charge  no  more  than  the  rates  so 
filed.  This  requirement  achieves  little,  however,  as  the  rates 
filed  are  not  the  going  rates  but  merely  "  paper  "  rates  and 
are  subject  to  change  at  the  will  of  the  carrier  on  10  days' 
notice.  Such  carriers  are  forbidden  to  discriminate,  but 
with  rates  made  as  they  are  there  Is  little  basis  for  effective 
action  by  the  Shipping  Board  Bureau.  The  form  of  tariffs 
may  be  prescribed  and  reports  may  be  required. 

The  greater  authority  the  Bureau  has  over  common  car- 
riers In  the  Intercoastal  trade  Is  derived  from  the  additions 
the  Intercoastal  Shipping  Act.  1933,  made  to  the  Shipping 
Act.  1918  For  the  most  part,  the  control  exercised  over 
rates  is  similar  to  that  which  the  Commission  has  over  rail- 
road rates,  except  that  It  extends  only  to  maximtmi  rates. 
No  power  is  given  to  prescribe  minimum  or  specific  rates.  In 
this  one  trade  carriers  are  now  required  to  file  their  actual 
going  rates  and  to  adhere  to  them.  Rates  so  filed  are  subject 
to  suspension,  and  the  Bureau  may.  after  hearing,  determine 
whether  the  rates  proposed  are  justified,  llie  Bureau  has 
acted  to  remove  discriminatory  practices  and  has  taken  steps 
looking  to  the  improvement  of  intercoastal  tanils.  which,  its 
investigations  have  indicated,  are  in  a  deplorably  bad  con- 
dition. 

In  this  trade  contract  carriers  are  Included  In  the  definition 
of  a  common  carrier,  and  are  required  to  file  and  adhere  to 
published  rates,  which  are  subject  to  suspension. 

The  Shipping  Board  Bureau  has  limited  jurisdiction  over 
common  carriers — other  than  cargo  tramps — engmred  in 
shipping  In  foreign  trade  routes,  and  even  mare  limited  juris- 
diction over  persons  furnishing  wharfinger  or  other  terminal 
service  in  connection  with  such  common  carriers.  Its  powers 
are  derived  from  the  Shipping  Act.  1918.  and,  to  a  less  extent, 
from  the  Merchant  Marine  Act,  1930.  These  acts  were  di- 
rected primarily  to  the  promotion  of  our  merchant  marine; 
the  powers  of  regulation  conferred  were  such  as  were  deemed 
necessary  to  protect  our  carriers  and  exporters  against  un- 
fair oompetltlon  of  foreign  operators.  For  many  yean  this 
regulatory  authority  lay  dormant,  emphasis  being  placed  on 
other  matters.  In  recent  years,  however,  the  Shipping 
Board  and  its  successor,  the  Shipping  Board  Bureau,  have 
endeavored  to  use  some  of  these  powers  to  correct  conditions 
in  foreign  shipping,  which  have  become  increasingly  bad 
as  workl-wide  trade  depression  has  intensified  the  stmggle 
for  traffic.  Rates  may  be  altered  to  remove  discrimination. 
Conference  agreements  are  subject  to  approval,  thus  afford- 
ing the  Bureau  a  direct  contact  with  domestic  and  foreign 
lines  operating  to  and  from  our  ports,  and  a  limited  but  bene- 
ficial control  over  the  rates  and  practices  of  such  lines.  It 
has  the  power  to  award  reparation. 

As  the  present  bill  proposes  no  change  In  the  existing 
powers  over  foreign  shipping  but  merely  transfers  them  to 
the  Interstate  Commerce  Commission,  no  further  discussion 
of  this  field  of  regulation  is  necessary.     It  is  expected  that 
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if  this  bill  is  enacted  the  Commission  wlU  i 
corrective  measures  and  possible  ways  in 
can  be  brought  about.    Its  recommendat 
ered  at  some  future  session  of  the 

Before  passing  to  the  interstate  section 
be  noted  that  the  present  Jurisdiction  of 
merce  Commission  over  water  carriera 
Joint  rates  will  be  subject  to  part  I.  as 
rates  of  railroad  subsidiaries. 

In  preparing  the  interstate  section  of 
was  made  of  the  Shipping  Act,  1916. 
Intercoastal  Shipping  Act,  1933.  Tbe 
those  acts  and  of  S.  1632  relating  to 
cedure,  enforcement,  accounts,  reports,. 
substantially  similar,  and  detailed 
Tixe  same  is  true  of  many  of  tbe 
rates,  and  discriminations.  Where  dUTi 
visions  of  S.  1832  are  more  detailed  and 
fore  better  adapted  to  securing  effective 

The  respects  in  which  S.  1632  adds  to 
tlon  of  water  carriers,  other  than  that 
the  Interstate  Commerce  Commiasion, 
as  follows: 

Rates:  All  common  carriers,  and  not, 
those  in  the  Intercoastal  trade,  will  be 
adhere  to  their  going  rates;  30  dajrs' 
rates,  now  required  only  in  the  inter 
the  10  days'  notice  required  elsewhere; 
however,  in  its  discretion,  allow  changes 
are  subject  to  a  maximum  suapensian 
compared  with  a  4  months'  period  In 
at  present;  to  the  present  ineffective 
maximum  rates  is  added  the  Important' 
mum  or  specific  rates.  Tlie 
rates  is,  however,  subject  to  relaxation 
desirable  and  compatible  with  the 
section  304  (e),  which  also  has  general 
Commission  Is  also  directed  by  section  307 
carrier  rates  with  a  view  to  the 
water  transportation  and  to  other 
ing  such  transportation. 

"nie  provisions  with  respect  to  cent 
for  the  most  part,  new.    The  only  cont 
ject  to  regulation  are  those  In  tbe  int 
S.  1632,  contract  carriers  axe  required 
minimum  rates  or  charges,  or.  in  tbe 
mission,  copies  of  their  contracts,  but  tbtl 
proper  case,  may  grant  relief  fnun  this 
tract  carriers  are  forbidden  to  charge  le«  I 
the  minimum,  thereby  preserving  as  fully  i 
the  public  interest,  their  freedom  of 
patrons.    No  period  of  notice  Is  qpedfled : 
Upon  complaint,  or  the  Commlaslon'B  own  1 
due  hearing,  the  Commission  may 
(307  (g) ) .    There  is  no  provision  for  tht 
or  changed  rates  which  may  be  filed  hfl 
The  Commission  is  expressly  directed  to 
service  of  such  carriers  and  the  effect 
rates  it  may  prescribe  would  have  upon 
trafBc  by  such  carriers. 

Certificates  of  public  convenience  and 
mlts:  There  are  no  precedents  in 
water  carriers  for  such  certificates  and 
the  Shlpstead-Denison  Act  of  193t 
to  issue  ceriiflcatee  to  common 
waters  on  a  showing  that  tbej  are  able  ttn] 
cooijeration  with  the  railroads, 
an  operating  authority  which  define 
operate.    Operators  in  existence  In  ISM 
or  permits  as  of  right;  others  must  prof  j 
of  their  services  is  neceasaiy  In  the 
tors  who  hold  certificates  or  pennlts  may  i 
ment  "  as  the  development  of  the  borii 
of  the  public  shall  require  "  (see.  310  « 
certificates  and  permits  can  be  made  OBtjI^'l 
to  comply  with  the  terms  of  the  aet  a 
rulings  theretmder  and  then  only  aftar 
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Dual  operation  (sec.  311) :  Carriers  may  not  conduct  both 
comm(xi-  and  contract-carrier  operations  witlM>ut  the  con- 
sent of  the  Commission.  This  control  is  needed  to  prevent 
unfair  competitive  practices  and  discriminations.  Thus  a 
common  carrier  could,  if  not  checked,  defeat  his  common- 
carrier  rates  by  granting  a  special  concession  on  shipments 
on  a  contract  basis  made  by  the  same  shipper. 

Consolidations,  mergers,  and  acquisitions  of  control  (sec. 
313) :  This  provision  is  patterned  after  that  of  the  Inter- 
state Commerce  Act  and  Is  intended  to  check  the  kinds  of 
practices  which  have  frequently  had  harmful  effects  in  the 
railroad  field.  It  applies  (mly  to  common  carriers  and,  in 
some  respects,  to  companies  authoriwd  to  acquire  control  of 
such  carriers. 

Issuance  of  seciuitles  (sec.  314) :  This  provisicm  has  the 
same  purpose  as  the  foregoing.  It  also  applies  only  to  com- 
mon carriers  and  will  not  reach  the  many  small  operators,  and 
it  does  not  pome  into  play  until  a  carrier's  issues  reached 
one-half  a  million. 

Reparation  (sec.  308) :  8.  1632,  as  amended  on  the  fioor 
last  week,  changes  the  period  In  which  claims  may  be  filed 
from  2  shears,  the  present  Shilling  Act  provision,  to  1  year 
for  reparation  complaints  and  1  year  tor  overcharges. 
These  changes  correspond  generally  to  those  proposed  to  be 
made  in  the  Interstate  Commerce  Act  by  a  bill  now  before 
the  committee  (S.  1631),  except  that  one  provision  of  that 
bill  would  have  made  (me  time  limit  as  short  as  90  days. 

Pooling  and  other  operating  agreements  (sec.  309) :  The 
pooling  or  conference  agreement  section  of  8.  1632  applies 
only  to  earnings,  losses,  trafBc,  or  service;  section  15  of  the 
Shipping  Act  embraces  additional  subjects  of  agreement, 
including  the  fixing  of  rates,  giving  special  rates,  accommo- 
dations, privileges,  or  advantages;  controlling,  regidatlng,  or 
destroying  competition;  and  preferential,  exclusive,  or  coop- 
erative working  arrangemoits,  and  so  forth.  Many,  if  not 
all,  of  these  matters  are  either  unnecessary  or  inappropriate 
subjects  of  agreement  imder  the  provisions  of  this  biU. 

Prescription  of  accounts  (sec.  315) :  8.  1632  adds  to  the 
present  power  of  the  Shipping  Board  Bureau  to  require  re- 
ports, the  important  power  to  prescribe  accounting  tot  those 
water  carriers  not  now  subject  to  the  Interstate  Commerce 
Commission.  This  power,  while  discretionary  with  the 
Commission,  is  an  essential  one.  Until  it  secured  this  power, 
in  1906,  the  Commission  could  exercise  no  effective  control 
over  carriers'  accounting  practices.  There  is  every  reason  to 
believe  that  the  accoxmts  of  water  carriers  are  in  as  bad 
shape  as  those  of  the  railroads  formerly  were  and  Uiat  they 
are  even  more  lacking  in  uniformity.  With  the  power  to 
prescribe  accounts  goes  the  equally  important  power  to  In- 
spect and  audit  the  books  of  the  carriers. 

Other  additions  to  present  subject  matter  of  regulation: 
The  principal  Items  to  be  mentioned  here  are  the  power  to 
prescribe  a  uniform  bill  of  lading  (sec.  316) ;  to  impose  pen- 
alties on  shippers  for  soliciting  or  receiving  rebates,  and  for 
making  false  claims,  and  on  common  carriers  snd  their 
agents  for  disclosing  information  prejudicial  to  their  cus- 
tomers (sec.  319  (f ) ) ;  and  for  discriminatory  jnmctices  with 
respect  to  the  collection  of  freight  charges  (sec.  330) .  These 
additions  are  Important  but  do  not  reqtilre  explanation. 

Mr.  President,  the  bill  amends  the  Interstate  Commerce 
Act  and  is  designated  as  part  m  thereof.  A  companlcm  bin. 
Senate  bill  1629,  providing  for  the  regulation  of  motor  car- 
riers in  domestic  and  foreign  commerce,  was  originally  des- 
ignated as  part  HL  As  that  bill  was  i^eached  first  in  the 
executive  sessions  of  the  committee,  it  was  renumbered  part 
n  and  as  such  was  passed  by  this  body  on  Ainil  16.  The 
water-carrier  bill  therefore  becomes  part  m  and  all  section 
numbers  have  been  correspondingly  changed. 
sBcnoM  sot,  DBCuuuTioir  or  roucr.  oklmoaxjom  or  jvMUiuvtJom. 

UTD   AmJCATIOir 

As  is  indicated  In  the  committee's  report  on  the  bm,  regu- 
lation of  water  carriers  is  at  present  very  cmnplete  in  some 
fields  and  Incomplete  or  altogether  lacking  in  others.  Also, 
the  administration  of  this  regulation  Is  divided  between  two 
^deral  agencies — ^the  Interstete  Commerce  Oommissiim  and 
the  Shipping  Board  Bureau  of  the  Department  of  Oonuneree. 
If  common  carriers  by  water,  other  than  those  owned  by  rail- 
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road5,  enter  Into  joint  r»t«  with  the  rallroiids,  these  rates, 
but  not  the  port -to- port  rates  of  such  carriers,  are  subject  to 
th*-  jurtfdictlon  of  the  Commission.  On  the  other  hand, 
.steamship  companies  which  were  allowed  to  remain  in  rail- 
road ownership  after  the  passage  of  the  Panama  Canal  Act 
in  1912  are  subject  to  regulation  by  the  Commission  in  all 
particulars,  including  their  port-to-port  rates.  These  com- 
panies are  at  present  operating  mainly  along  the  Atlantic 
coast  and  between  the  Atlantic  and  (Kilf  coasts.  The  Ship- 
ping Act.  1916,  vests  in  the  Shipping  Board,  now  a  bureau  of 
the  Department  of  Commerce,  a  considerable  measure  of 
control  OTcr  common  carriers  operating  ot«t  regular  routes 
on  the  high  seas  and  Great  Lakes  m  the  domestic  trades. 
The  Intercoastal  Shipping  Act  of  1933  materially  strength- 
ened the  regulation  of  common  carriers  in  intercoastal  com- 
merce by  way  of  the  Panama  Canal  and  made  contract 
carriers  In  that  trade  subject  to  the  provisions  of  that  act. 
Inland  carriers,  however,  are  under  no  regulation,  except  as 
they  become  parties  to  Joint  rates.  Contrac:  carriers,  except 
tn  the  Intercoastal  trade,  are  entirely  unregulated.  The 
Shipping  Board  Bureau  has  certain  regulatory  powers  over 
shipping  in  foreign  commerce,  vested  in  it  by  the  Shipping 
Act.  191«.  and  the  Merchant  Marine  Act.  1920,  as  amended  by 
the  Merchant  Marine  Act,  1928. 

The  pending  bill  brings  cnmmon  carriers  m  all  of  the  do- 
mestic trades  under  regulation  and  places  contract  carriers — 
those  who  do  not  hold  themselves  out  to  the  general  public 
but  do  bu.siness  under  charters,  contracts,  agreements,  or 
arrangements — under  a  limited  degree  of  regulation  required 
to  protect  the  common-carrier  water  service.  In  whose  maln- 
terumce  the  general  public  has  a  vital  Interest  Such  regula- 
tion is  concentrated  in  one  body,  the  Interstate  Commerce 
Commission,  to  which  also  Is  transferred  such  regulatory 
authority  as  the  Shipping  Board  Bureau  now  has  over  foreign 
shipping.  The  bill  provides  for  the  transfer  of  the  regula- 
tory personnel  of  the  Shipping  Board  Bureau,  as  well  as  all 
of  its  records  relating  to  matters  of  regulation  In  this  way 
the  experience  gained  by  the  Shipping  Board  Bureau  and 
the  Information  It  has  collected  are  made  immediately  avail- 
able to  the  Commission. 

This  explanation  has  bettx  necessary  in  order  that  there 
may  be  proper  understanding  of  the  declaration  of  policy, 
which  in  this  bill  is  particularly  significant.  Centralisation 
of  regulatory  authority  In  a  txidy  whose  duties,  while  they 
have  embraced  water  lines,  pipe  lines,  and  other  means  of 
transportation  and  communication,  have  been  primarily 
those  of  regulating  the  railroads,  makes  it  essential  that  Con- 
gress give  that  body  as  definite  directions  as  possible  as  to 
how  It  shall  proceed  in  thoae  Instances  where  conflicting 
claims  are  made  by  the  different  agencies  of  transportation 
whose  regulation  is  entrusted  to  it.  These  directions,  em- 
braced in  the  declaration  of  policy  of  this  bill  and  also  in 
that  found  in  the  companion  motor-carrier  bill,  give  assur- 
ance to  these  smaller  but  Important  carriers  that  their  re- 
spective merits  will  be  as  fully  recognized  as  possible  and 
that  the  interests  of  one  form  of  transportation  will  not  be 
subordinated  to  those  of  another.  The  amendments  made  in 
committee  strengthen  the  declaration  of  policy  in  this  respect 
and  emphasize  the  need  for  coordination  l)etween  the  water 
carriers  themselves,  between  such  carriers  and  other  agencies 
of  transportation,  and  in  the  regulation  of  all  carriers.  The 
provisions  with  respect  to  discrimination,  preference,  and  un- 
fair or  destructive  competitive  practices  are  referred  to  in 
particular  in  subsequent  sections  of  the  bill  and  lay  a  stronger 
and  more  definite  baais  for  administrative  action. 

Paragraph  ^b>  of  section  302  also  contains  an  important 
statement  of  congressional  policy.  As  originally  drawn,  the 
bill  brought  all  interstate  contract  carriers  within  its  terms. 
At  the  hearings  various  interests,  particularly  the  Oreat  Lakes 
bulk -cargo  carriers  and  those  operating  tanker  vessels,  pro- 
tested that  they  are  conducting  a  special  form  of  transporta- 
tion and  ooe  which,  because  of  its  low  costs  and  the  special- 
ised facilities  used,  is  not  competitive  with  common-carrier 
service  by  water,  and  therefore  is  not  in  need  of  Government 
regulation.  It  is  said  that  competition  assures  the  fixing  of 
rcasooabie  chiu-gea  aad  without  harmful  effects  on  other 


'  agencies  of  transportation.  The  committee  found  that  such 
claims  are  In  large  part  Justified,  and  considered  the  possibil- 
ity of  amending  the  bill  to  exempt  carriers  of  bulk  commodi- 
ties. Difficulty  was  found,  however,  In  drawing  up  such  an 
exemption  Por  example,  a  commodity,  such  as  coal,  may  not 
be  competitive  with  common-earner  service  on  one  trade 
route.  tHJt  competitive  with  it  on  another.  So  also  with  grain. 
It  was  therefore  concluded  to  lay  down  a  precise  statement 
of  policy  and  to  instruct  the  Commission  to  determine  the 
transportation  which,  because  of  its  not  furnishing  actual 
and  substantial  competition  with  common -carrier  service, 
could  reasonably  be  relieved  from  any  regulation.  This  policy 
is  declared  in  the  following  language: 

I  It  18  htr«»b3r  exprwwly  declared  to  be  the  policy  of  Congress  to 
exclude  from  the  proTlalons  of  thin  p«rt  trAnsportation  by  Inter- 
ctAte  contract  camera  by  water  which,  by  reaaon  of  the  inherent 
nature  of  the  commodltlea  transported,  their  requirement  of 
special  equipment,  or  their  shipment  in  bulk.  U  not  actually  and 
iUbatantlaHy  competitive  with  tran.sportatlon  by  Interstate  com- 
mon carriers  by  water  In  the  same  trade  or  route      •      •      • 

A  very  large  portion  of  all  trafDc  handled  by  contract 
carriers  would  be  exempted  under  this  provision.  The  Great 
Lakes  ore  carriers  and  the  tankers  may  be  cited  els  examples. 

As  heretofore  stated,  it  is  also  the  intent  to  regulate  those 
contract  carriers  which  do  not  fall  within  the  exemption 
only  'o  the  extent  neces.'iary  to  protect  common -carrier 
service  by  water  With  thi^  In  mind,  a  number  of  changes, 
Indicated  presently,  have  t)een  made  in  comnilttee  to  lessen 
the  scope  of  contract  carrier  regulation. 

Section  302  'b)  al.so  makes  it  clear  that,  "  imless  and  to 
the  extent  that  the  Commussion  shall  from  time  to  time 
find  such  application  necessary  to  carry  out  the  policy  of 
Congress  declared  in  section  302  <a»  ".  the  act  shall  not 
apply  to  interstate  transpo.'-tation,  whether  by  common  or 
contract  carriers,  within  the  limits  of  a  single  harbor  or 
between  places  In  contiguous  harbors  unless  such  trans- 
portation is  part  of  a  continuous  through  movement  under 
a  common  control,  management,  or  arrangement  to  or  from 
a  place  without  the  limits  of  any  such  harlxDr  or  harbors. 
This  conditional  exemption  also  applies  to  transportation 
by  ferry  and  by  small  craft  of  not  more  than  50  tons 
carrying  capacity  and  to  vessels  carrying  passengers  only 
and  equipped  to  carry  no  more  than  16  passengers.  Atten- 
tion should  be  called  to  the  fact  that  the  material  beginning 
at  line  16,  page  3.  has  been  transferred  from  a  later  section 
of  the  bill.  Paragraphs  <c)  and  (d)  have  been  shifted  to 
section  323. 

sxcnoN  303    incm«7Tioira 

I  The  only  changes  of  Importance  in  this  section,  other 
than  those  Involvmg  transfers  of  material,  result  from  the 
elimination  of  all  references  to  wharfingers  (those,  other 
than  water  carriers,  who  provide  water  terminal  facilities) 

I  and  private  carriers  and  the  curtailment  of  the  provisions 
relating  to  shipping  In  foreign  commerce.  The  reasons  for 
these  changes  are  discussed  in  the  committee's  report  on  this 
bill.  The  Coordinator  is  conducting  additional  Investigations 
of  the  entire  question  of  terminal  charges  and  services; 
pending  their  completion.  It  seemed  best  to  eliminate  the 
provisions  relating  to  wharflngt-rs.     With  the  elimination  of 

I  the  commodities  clau.se.  no  need  remained  for  the  retention 
of  other  provisions  relating  to  private  carriers. 

The  definition  of  "  interstate  common  carrier  by  water  " — 

I  302  <d) — ha.s  been  modified  in  order  to  make  it  conform  to 
the  legal  conception  of  the  term.  The  common  carrier  typi- 
cally carries  general  traffic  on  regular  schedules  between  des- 

I  Igruited  termini,  but  he  may  also  engage  in  irregular  route 
service  or  confine  his  operations  to  one  or  a  few  commodi- 
ties so  long  as  he  holds  hinvself  out  to  transport  such  com- 
modities for  all  who  apply.  The  terms  "  facility "  and 
"  transportation  "  are  given  broad  meanings,  as  they  are  in  the 
Interstate  Commerce  Act.     The  terminal  operations  of  com- 

I  mon  carriers  subject  to  regulation  are  thereby  made  ex- 
pressly amenable  to  regulation,  and  a  comprehensive  cover- 
age of  all  the  incidental  phases  of  transportation,  such  as 
storage,  transfer  in  transit,  refrigeration,  and  elevation,  is 
assured.  Otherwise  the  intent  of  the  bill,  to  put  all  ship- 
pers requiring  like  service  on  an  equal  tukkis.  might  in  this 
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respect  be  defeated  by  leaving  loopbolag 
cessions  could  be  made. 

The  change  in  paragniih  (J), 
Islands  and  the  Canal  Zone  from  the 
suits  in  exempting  tranqportattOD  to  or 
possessions  from  regulation  as  eitber 
transportation.    This  result  was  not 
offered  an  amendment,  as  toOawn: 


[(m)J  (i)  The  term  "  poMMilan  of  th« 
elude  [the  Philippine  lalanda  and  tbm  CSanidi^ 
meratlon  shall  not  be  construad  to  •xcluds 
of  the  United  StateaJ  Puerto  lOeo.  notwItH 
of  the  act  of  March  2.  1917,  to  proirtde  m 
Puerto  Rico,  oTid  any  other  act  or  meta  wMoa<( 
the  proviaiona  of  thU  part,  and  smf  oth^r 
States  except  as  othervHae  provided  in  tJMs 
r^iof   the   transportation   of  property 
PhUippine  Islands  or  the  Canml  Zona  i 
States    or    a    Territory.    District,    or 
deemed    transportation    in    foreign   oomf 
property   so   transported   is   reeontigned  or 
place  in  the  Canal  Zone  to  any  pimee  in  ths 
Territory.  District,  or  posseation  theraof.  mmA 
be  deemed  transportation  in  interstmte  O0a»| 
ther.  That  nothing  In  thia  part  ihall  be 
power  of  the  government  of  th«  PhlUpplns 
tbe  second  proylao  at  section  21  of  the  Mc 
as  amended,  or  by  any  otber  act  or  acts. 

This  change  would,  and  properly. 
considerations  which  enter  In  in  the 
pine  Islands  and  the  Canal  Zcnte. 
within  the  Islands  or  the  Zone  from 
commerce. 


BKCnoN    a04.   GKNSRAL  POWCBS  AMD 

This  section  confers  general  power  on 
make  reasonable  orders  and  regulatioBf 
complaints.    The  word  "  supCTvlse  "  has 
paragraph  (a)  to  meet  the  objection 
responsibility    on    the    Commission 
belongs  to  the  managements  of  the 

Paragraph  (b)  gives  the  CommlsBiao 
the  organization  of  water  carriers  and 
their  business.    This  provtsiaii  is  similar 
original  Interstate  Commerce  Act, 
frequently  been  resorted  to  by  the 
some  of  Its  most  valuable  Inyestigattons. 

Paragraph  (c)  is  of  great  Importance. 
mission  to  classify  interstate  fionimnn 
contract  carriers  by  water  in  special 
regulatory  requirements  as  to  rates, 
other  matters  In  accordance  with  the 
rendered  and  the  public  need.  Water 
more  varied  form  of  transportation 
ments  of  the  regulation  and  flexibility  fm 
to  satisfy  si)eclal  conditions  will  enable 
avoid  Imposing  unnecessary  burdens  upaai 
to  the  Interest  of  carriers,  shippers,  and 
paragraph  be  retained. 

Old  paragraphs  (d)  to  (g)  are 
to  shipping  In  foreign  commerce. 

Paragraph  (d)  enables  the  Commlwrion 
lation  where  necessary  to  overcome  the 
tltlon  of  carriers  operating  to  or  from  a 
such  competition  is  found  to  cause 
interstate  common  carriers  or  interstate 

Paragraphs  (e)  and  (f )  empower  the 
tigate  and  determine  whether  any  water 
comply  with  the  terms  of  the  act  or  thA 
quirements  thereunder,  and  provides  fori 
cases  on  which  the  Commission  has 
Paragraph  (e)  also  enables  the  Coi 
complaint  that  does  not  state 
on  Its  part.    This  amendment  was 
that  water  carriers  will  not  be  subjected  I 
their  competitors. 

SKcnoN  305.  TsmuSTATK  TaAHaroaTaTiOB 
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Panigraph  (a)  imposes  the  duty  on 
mon  carrier  by  water  to  furnish  safe 
at  Just  and  reasonable  rates  and  charges 


ite  com- 
tte  service 
reascm- 


able  regulations  as  to  the  services  which  the  shippa*  or 
traveler  is  entitled  to  receive.  Aside  from  the  elimination  of 
references  to  wharfingers,  the  i»inclpal  change  in  this  para- 
graph ia  the  omission  of  the  requirement  that  interstate 
ccxnmon  carriers  by  water  enter  into  through  routes  and 
joint  rates  with  ctxnmon  carriers  by  water  in  interstate 
commerce  or  with  commcm  carriers  by  railroad  or  motor 
vehicle.  This  change  was  made  in  committee  in  the  belief 
that  conditions  in  water  transportation  are  not  sufficiently 
stabilize  to  warrant  putting  this  respcmsibillty  on  water 
carriers.  A  similar  change  was  made  in  the  motor-carrier 
bill.  However,  the  present  Interstate  Commerce  Act  author- 
izes the  Commission  to  require  a  railroad  to  enter  into 
through  routes  and  joint  rates  with  Interstate  common  car- 
riers by  water  on  application  of  the  latter.  The  latter 
carriers  are  permitted,  by  paragraph  (b),  to  enter  into 
through  routes  and  joint  rates  with  each  other  and  also 
with  common  carriers  by  railroad  or  motor  vehicles.  Such 
Joint  rates,  fares,  and  charges  and.  the  divisions  thereof,  are 
required  to  be  just  and  reasonable  and  to  be  free  from 
prejudice  to  any  carrier  party  thereto.  Where  these  rates 
are  made  by  water  carriers  and  railroads  they  continue  to  be 
subject  to  part  I  of  the  act,  and  where  they  are  made  by 
water  carriers  and  motor  carriers  they  are  subject  to  part  11. 
Paragraph  (c)  prohibits  any  interstate  common  carrier 
by  water  giving  any  undue  or  unreasonable  pieferoice  or 
advantage  to  "any  person,  port,  port  district,  gateway, 
transit  point,  locality,  or  description  of  traffic  in  any  respect 
whatsoever",  or  from  subjecting  any  such  person,  and  so  forth. 
to  any  unjust  discrimination  or  any  undue  or  unreasonable 
prejudice  or  disadvantage.  Except  for  the  addlUm  of  the 
words  "port",  "port  district",  "gateway",  and  "transit 
point ",  this  paragraph  conforms  to  the  provisions  of  sec- 
tions 2  and  3  of  the  Interstate  Commerce  Act.  and  is  similar 
to  sections  14  and  16  of  the  Shipping  Act,  1916.  The  com- 
mittee, in  its  report,  has  recommended  the  addition  of  the 
same  words  to  the  Interstate  Commerce  Act.  The  proviso 
has  been  added  to  protect  carriers  from  claims  of  discrimi- 
nation or  prejudice  by  their  competitors,  though  it  is  not 
absolutely  essential  in  view  of  the  interpretation  put  on 
secti(»i  3  of  the  Interstate  Commerce  Act. 

BBCnOM   306.  BATES,  TAMMB,  CHABCSB.   AND  PBACTICBS— COMTIirOSD 

Paragraph  (a)  requires  interstate  common  carriers  by 
water  to  file  with  the  Commission  and  keep  open  to  public 
inspection  tariffs  showing  all  the  rates  and  charges  applica- 
ble to  their  service  and  all  regulations  which  affect  the 
value  of  such  services.  All  references  to  the  rates  and 
charges  of  wharfingers  have  been  eliminated. 

Paragraph  (b)  enables  the  Commission  to  prescribe  the 
form  of  publication  and  the  manner  of  filing  and  posting 
such  tariffs  and  to  reject  any  tariff  not  ccnnplying  with  its 
requirements. 

Paragraph  (c)  contains  a  rigid  prohibition  against  any 
departure  from  lawful  tariffs. 

Paragraph  (d)  requires  30  days'  notice  of  any  change  in 
any  rate,  charge,  regulation,  or  practice  except  that  "the 
Commission  may.  in  its  discretion  and  for  good  cause  shown, 
allow  changes  upon  less  notice  than  that  herein  specified, 
or  modify  the  requirements  of  this  section  with  respect  to 
posting  and  filing  of  tariffs  either  in  particular  instances  or 
by  general  order  applicable  to  special  circtmistances  or  con- 
ditions." This  exception,  which  is  comparable  with  section 
6  (3)  of  the  Interstate  Commerce  Act.  and  Becti<m  2  of  the 
Intercoastal  Act.  will,  as  in  the  case  of  the  railroads,  afford 
a  means  of  adapting  the  tariff  requirements  to  conditions 
which  require  either  immediate  action  or  warrant  special 
consideration. 

Paragraph  (e)  applies  to  charges  of  contract  carriers  by 
water.  Such  carriers  are  required  to  file  with  the  Commis- 
sion and  keep  open  to  public  inspection,  in  accordance  with 
the  regulations  prescribed  by  the  Commission,  schedules 
showing  their  minimum  rates  or  charges,  or.  in  the  discre- 
tion of  the  Commission,  copies  of  every  contract,  charter, 
agreement,  or  undertaking  to  wWch  such  carriers  are  par- 
ties. Permission  to  file  schedules  of  minimum  charges  was 
added  by  amendment  to  make  the  requirement  less  onerous. 
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An  amendment  waa  also  made  m  committee  which  prohibits 
the  chargmg  of  a  Itaa  compensation  than  the  minimum  rates 
or  charges  thus  estabUshed.  This  requirement  Is  more  in 
keeping  with  the  nature  of  contract-earner  operations  than 
wouJd  be  a  rigid  requirement  oi  adherence  to  a  specific  rate 
or  chATge.  It  is  also  in  line  with  the  Commission's  authority 
to  prescribe  ratea.  given  In  section  307  (g).  The  proviso  in 
this  paragraph  enables  the  Commission,  "  in  its  duscretion 
and  for  good  cause  shown  ",  to  grant  relief  from  the  provi- 
sions of  this  paragraph.  A  more  flexible  and  less  burden- 
some administration  of  the  regulation  will  thus  be  enjtbled, 
in  line  with  the  general  policy  of  the  act  of  not  placmg  more 
regulation  on  contract  carriers  than  is  essential  for  the 
protection  of  common-camep  service  by  water. 

MDCmON    307.   COHMiaSIUM'S   ACTHOUTT    OVIB    KATSB,    FTC. 

Paragraph  (a>  provides  for  the  reception  of  complaints 
atrainst  the  rates,  charges,  or  practices  of  Interstate  common 
carriers  and  Interstate  contract  carriers  by  water.  The 
elimination  of  reference  to  Joint  rates  with  motor  carriers 
ii  made  tjecause  jurisdiction  over  such  rates  is  carried  m 
part  II.  The  last  sentence  has  been  transferred  to  section 
304  ie>  to  give  It  general  application,  as  indicated  In  an 
ea/lier  paragraph. 

Paragraph  (b)  empowers  the  Commission,  on  a  finding 
after  hearing,  on  complaint  or  on  Its  own  Initiative,  thai 
any  Individual  or  Joint  rate,  charge,  cmt  practice  is  unjust  or 
unreasonable  or  unjustly  discriminatory  or  unduly  prefer- 
ential or  prejudicial  or  otherwise  In  violation  of  the  pro- 
vision of  the  part,  to  prescribe — 

The  lawful  r»t*.  far*,  or  charge  or  the  maximum  or  minimum,  or 
maximum  and  minimum  rate,  fare,  or  charge  thereafter  to  be 
observed  or  the  lawful  regulation  or  practice  ttiereafler  to  be 
nuula  effective. 

The  substltuUon  of  "  may  "  for  "  shall  ",  In  line  17.  Is  for 
the  purpose  of  relieving  the  Commission  from  entering  a 
mandatory  order  In  cases  where  a  recommendation  or 
opinion  would  serve  to  correct  the  conditions  complained  of. 
The  discretionary  power  thus  conferred  is  similar  to  those 
given  in  section  15  ( 1  >  of  part  I. 

Old  paragraph  (c)  has  been  eliminated  along  with  other 
provisions  relating  to  mandatory  through  routes  and  Jomt 
ratea. 

New  paragraph  (c)  Is  a  protection  against  claims  for  rates 
based  on  goodwill  or  earning  power  and  against  setting  up 
values  based  on  the  privileges  cooierred  upon  the  carriers 
by  the  terms  of  the  bUl. 

New  paragraph  (d)  empowers  the  Commission  to  pass 
upon  the  divisions  of  Joint  rates  to  which  carriers  by  water 
are  parties  and  to  prescribe  proper  diviaions.  The  material 
eliminated  is  pertinent  to  Joint  rates  with  motor  carriers 
and  to  mandatory  Joint  rates. 

New  paragraph  (e)  should  t)e  read  in  connection  with  the 
declaration  of  policy  in  section  302  (sl)  .  The  wording  fol- 
lows that  of  section  15  (a)  of  the  Interstate  Commerce  Act, 
as  amended  in  1033,  except  that,  as  an  additional  protection 
to  water  carriers,  it  directs  the  Commission  to  give  due  con- 
sideration to  the  Inherent  advantages  of  water  transporta- 
tion. The  intent  is  to  require  the  Commission  to  fix  water 
rates  on  a  basis  that,  so  far  as  possible,  reflects  the  costs 
and  advantages  of  water  services.  A  similar  paragraph  is 
found  m  the  companion  motor -carrier  bill. 

Paragraph  (f  >  gives  the  Commission  the  power  to  suspend 
proposed  changes  in  rates,  charges,  regulations,  or  practices 
for  a  maximum  period  of  7  months  beyond  the  time  when 
they  would  otherwise  go  into  effect.  It  is  similar  to  section 
IS  (7)  of  the  Interstate  Commerce  Act,  and  to  section  3  of 
the  Intercoastal  Act,  1933.  except  that  the  latter  provides  a 
suspension  period  of  4  months.  The  change  in  the  last 
two  lines  Is  made  to  protect  the  initial  filing  of  tariffs  by 
all  carriers  in  operation  when  this  section  takes  effect  and 
not  merely  those  of  carriers  covered  by  the  grandfather 
clause  of  section  310. 

Paragraph  (g)  emjpowers  the  Commission  to  fhid,  upon 
a  findlnc,  after  bearing  upon  complaint  or  its  own  initiative. 
that  any  rate,  charge,  regulatkm.  or  practice  of  a  contruct 
carrier  or  the  form  or  provisions  of  any  charter,  contract. 


•  agreement,  or  undertaking  contravenes  the  poUcy  declared 

in  section  302  '&).  the  minimum  rate  or  charge  or  the  regu- 
lation, practice,  and  so  forth,  to  be  observed  for  the  future. 
The  Commission  Is  directed,  however.  In  making  such  a  de- 
termination, to  give  no  undue  advantage  or  preference  to 
any  such  contract  carrier  in  competition  with  any  Inter- 
state common  carrier  by  water,  and  also  to  give  considera- 
tion to  the  co.st  of  contract-carrier  service  and  to  the  effect 

'  which  its  requirements  may  have  upon  the  movement  of 
tralDc  by  such  contract  carriers. 

!  The  changes  here  suggested  are  for  the  purpose  of  giving 
further  assurance  that  m  fixing  minimum  rates  the  Com- 
mission will  give  due  consideration  to  the  costs  of  contract- 
carrier  service  and  to  the  effect  which  such  rates  may  have 

'  upon  the  movement  of  traffic  by  such  carriers.  The  ability 
of  many  shippers  to  provide  their  own  facilities,  and  thus 
to  shift  the  movement  of  traffic  from  contract  to  private 
operation  if  the  minimum  should  be  made  too  high.  Is  one 
factor  of  importance  in  that  connection.  In  other  words, 
the  Commission  is  to  afford  reasonable  protection  to  com- 
mon-carrier service,  but  is  to  avoid  prejudicing  contract 
carriers  by  requiring  them  to  charge  rates  which  will  drive 

I  their  truffle  to  private  carriers. 

I       Old  paragraph  M'  haj»  been  transferred  to  section  304  (f>. 

ascnoM   SOS.  aKP*a*no(f 

The  awarding  of  reparation  to  shippers  who  are  over- 
charged or  who  sustain  damage  through  the  application  of 
unreasonable,  discriminatory,  or  prejudicial  rates  or  practices 
is  provided  for  in  this  section  of  the  bill.  A.s  oriKinaily  drawn, 
these  provisions  applied  to  contract  carriers  and  wharfingers 
as  well  as  to  common  carriers.  By  committee  amendment 
wharfingers  and  contract  carriers  were  eliminated,  the 
former  for  reasons  already  stated,  and  the  latter  tjecause  the 
power  to  award  reparation  against  contract  carriers  would 
not  be  in  keeping  with  the  special  contractual  relationship 
between  such  carriers  and  Lheir  patrons  and  with  other  pro- 
visions of  the  bill  which  authorizes  the  Commission  to  pre- 
scribe only  mirumum  rates  for  contract  carriers. 

Sections  22  and  30  of  the  Shipping  Act  confer  upon  the 
Shipping  Board  similar  powers  with  respect  to  awards  of 
reparation,  but  are  less  specific  and  ample  in  the  matter  of 
procedure  and  other  details.  This  section  of  the  bill  is  pat- 
terned upon  section  16,  para«rraphs  1  to  4,  inclusive,  of  the 
Interstate  Commerce  Act.  but  varies  from  the  provisions  of 
that  act  and  aLso  those  of  the  Shipping  Act  with  respect 
to  the  periods  of  linutation  for  bringing  complaints  or  suits. 
The  Shipping  Act  fixes  a  uniform  period  of  2  years  for  the 
filing  of  all  complaints.  The  Interstate  Commerce  Act  al- 
lows, subject  to  certain  modifications.  3  years  for  the  com- 
mencement of  actions  for  overcharges  or  undercharges,  and 
2  years  for  the  flilng  of  reparation  complaints  which  are  not 
based  on  overcharges.  The  present  bill  limits  the  period 
for  the  commencement  of  actions  for  overcharges  and  also 
for  undercharges,  subject  to  the  exceptions  In  paragraph  <c) 
1 4 ) .  to  1  year  from  the  time  the  cause  of  action  accrues,  and 
the  period  for  bringing  other  reparation  complaints  is 
shortened  from  2  years  to  90  days.  Corresponding  changes 
are  proposed  in  the  Interstate  Commerce  Act  m  a  bill.  8. 
1631.  now  pending  before  the  committee.  The  periods  of 
limitation  should  be  umform  for  reparation  proceedings 
against  railroads  and  all  common  carriers  by  water  In  the 
interstate  trades.  The  shortemng  of  these  periods  as  pro- 
posed would  eliminate  considerable  injustice  inherent  In  the 
present  situation  and  would  not  subject  shippers  to  any 
undue  hardship  or  Inconvenience. 

The  changes  In  piaragraph  (O  (8)  of  this  section  have  been 
made  In  order  to  simplify  the  language  and  to  provide  a  rea- 
sonable period  for  the  beginiung  of  proceedings  where  the 
cause  of  action  has  accrued  prior  to  the  passage  of  the  bill. 
8sr-noH  loe.  pooumo  amd  omn  oPxaATiMO  acekkments 

This  section  extends  to  interstate  common  carriers  by 
water  the  right  to  pool  or  apportion  traffic,  service,  earn- 
ings, or  losses.  The  privileges  accorded  are  somewhat 
broader  than  those  granttd  the  railroads  in  1920  by  amend- 
ment of  section  5  di   of  the  Interstate  Commerce  Act,  but 
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are  less  IncluslTe  than  those  accorded  to 
section  15  of  the  Shipping  Act.    TIm 
authority  to  approve,  dlsapprore,  or  mc 
ment.    The  parties  to  agreements  npprotedi 
slon  are  relieved  from  the  proylsions  of 
The  railroads  have  not  to  any  great 
thority  to  pool  trafSc  and  earnings  and 
find  less  need  for  such  authority  under 
vided  by  the  bill  than  they  haye  had  for  It 

•BCnON 

Paragraph  (a)  requires  all  Interstate 
water  to  obtain  certificates  of  pubUc  cam 
sity  before  engaging  In  operation.    These 
be  Issued  as  of  rl^ht  to  all  carriers  which 
in  the  year  1934  over  the  route  or  routes 
trades  for  which  application  \b  made  aad.^ 
their  operation  to  the  date  of  appUcmtiao. 
the  words  "  or  in  the  trade  or  trades  **  is 
ular  route  operations;  omission  of  the 
and  addition  of  the  words  "  in  either  eveni'f 
ance  that  a  merely  temporary  Int 
not  debar  the  granting  of  applications 
"  grandfather  clause."    At  the  request  of 
period  within  which  application  may  be 
father  certificate  has  been  extended  from 
All    references   to   certificates   for 
eliminated  in  this  and  the  remaining 
section. 

Paragraph  (b)  merely  outlines  the 
making   applications  and.   as  amended. 
which  is  not  covered  by  the  grandfather 
in  operation  until  his  application  is  coi 
mission. 

Paragraph  (c)  requires  the  CommissiOQ 
ficate  if  it  finds  that  the  applicant  is  fit, 
properly   to   perform   the  service   proj 
service,  to  the  extent  authorised,  is  or 
the  present  or  future  public  convenience 

Paragraph  (d)  indicates  that  a 
carrier  is  to  show  specifically  the  route  or 
the  port  or  ports  to  or  from  which,  or  the 
which  such  carrier  is  authorised  to  oi 
powers  the  Commission  to  attach,  at  the 
thereafter,  reasonable  terms,  conditions, 
eluding  those  relating  to  the  extension 
routes.  By  amendment  in  committee  the 
to  certificates  have  been  considerably 
"  trade  or  trades  ",  by  striking  out  the 
limitations  and  conditions  as  to  the 
service  within  the  field  authorised  by  tht 
by  adding  in  the  proviso  the  express  ri|M 
add  to  his  equipment  facUltiei  or 
of  his  certificate  as  the  develoiment  of  bit 
demands  of  the  public  shall  require.  As 
graph  substantially  curtails  the  powers 
original  provisions,  but  nevolbflieas  wUl 
mission  to  exercise  a  considerable  measoivl 
the  amount  of  service  rendered.  It  will 
prevent  the  possible  future  overtonnaglaK 
disadvantage  of  operators  already 
Ice.  but  will  be  without  power  unduly  to 
ments  of  the  companies  In  w^^p^ng  their 
conditions. 

Old  paragraph  (e),  which  gave  the 
to  pass  on  the  curtailment  or 
been  deleted.    This  change  was  made  in 
of  the  carriers  that  they  must  be  able  to 
ices  to  changes  in  demand  and  abandon 
slon   may   require.    The  railroada  are  noil 
section  1  (18)  of  the  Interstate  Commerea 
their  lines  without  receiving  the  prior 
mission,  but  conditions  in  that  field  of 
different.    It  should  be  noted,  however. 
certificate  would  be  subject  to  lapw  l^tth 
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of  operation  and  that  under  paragraph  (d)  of  this  section 
and  under  section  313.  relating  to  suspension,  change,  revo- 
cation, and  transfer  of  certificates,  and  section  307  (f ) ,  giv- 
ing the  Commission  the  power  to  suspend  rates  filed  by  In- 
terstate common  carriers  by  water,  the  Commission  can 
exert  considerable  control  over  unwarranted  abandonments 
or  curtailments  of  service.  The  first  eight  lines  of  old  para- 
grai^  (c)  are  in  any  event  unnecessary  in  view  of  the 
provisions  in  paragraph  (d) . 

New  paragrai^  (e)  merely  prohibits  the  setting  up  by  a 
carrier  of  the  claim  that  a  certificate  confers  a  luroprietary 
or  exclusive  right  in  the  use  of  public  waterways. 

New  paragraph  (f)  covers  the  granting  of  permits  to  con- 
tract carriers.  Such  carriers  are  protected  by  a  grandfather 
clause  similar  to  that  found  in  the  ccHnmon-carrier  section, 
and  carriers  in  operation  at  the  time  this  secti(m  takes  effect 
but  which  are  not  entitled  to  a  permit  as  ot  right  are  per- 
mitted to  continue  operations  until  their  ai^llcations  have 
been  passed  on.  The  other  changes  are  the  same  as  those 
made  in  paragraph  (a). 

New  paragraph  (g)  indicates  the  procedure  to  be  followed 
in  applying  for  permits  and  requires  the  Commission  to  issue 
such  permits  If  it  finds  that  the  applicsmt  is  fit,  willing,  and 
able  to  perform  the  service  proposed  and  that  the  operation 
for  which  authority  ts  sought  will  be  consistent  with  the  pub- 
lic interest  and  the  policy  declared  in  section  302  (a) .  This 
paragraph  will  apply,  oi  course,  only  to  contract  carriers 
whose  operations  are  found  to  be  actually  and  substantially 
competitive  with  those  of  Interstate  common  carriers  by 
water.  The  changes  made  in  committee  liberalize  the  terms 
of  the  permits  in  a  manner  similar  to  that  Indicated  in  the 
case  of  certificates  and  make  clear  the  intent  to  recognize 
contract  carriage  as  a  continuing  business  rather  than  a 
restricted  operatlcm  under  a  particular  c(»itract  or  contracts. 

OLD  smcnoK  3ii,  RccisraATioN  rot  pkivatk  cammxmmm  st  watse 

This  section  has  been  eliminated  for  reasons  indicated 
elsewhere. 


sacnoM  ail  (old  sec.  sis).  dual  oPsaATiow 
In  some  Instances  water  carriers  find  it  advantageous  to 
operate  both  as  common  carriers  and  c<Hitract  carriers.  The 
combination  of  the  two  types  of  service  in  one  operator 
should  not,  however,  be  permitted  without  prior  authoriza- 
tion by  the  Commission.  Th^^ore,  all  operators  proposing 
to  institute  or  continue  such  dual  operations  are  required  to 
secure  special  permission  under  the  terms  of  this  section. 

SBcnoM  SI  a  (ou>  sac.  aia),  bxtspcwsiom,  chamos.  bbvocatioii,  and 
TBAKSFot  or  cnrmcATB  and  PBucrrs 


(a)  This  paragraph  empowers  the  Commissicm  to  amend, 
suspend,  or  revoke  a  certificate  or  permit,  in  whole  or  in  part, 
for  willful  failure  to  comply  with  any  provision  of  the  part 
or  any  rule  or  regulati(»i  of  the  Commission  promulgated 
thereunder.  By  amendment  made  to  afford  the  carriers  the 
greater  security  of  tenure  which  they,  at  least,  regard  as 
necessary,  the  Commission  is  not  to  exercise  its  power  of 
revocation  without  giving  amide  warning  and  opportunity  to 
conform  to  Its  orders. 

Paragraph  (b)  aUows  the  transfer  of  certificates  or  per- 
mits with  the  aiHH'oval  of  the  Commission. 

OLD   BBCnOM    a  14,    OOMMODinSS   CLAUSB 

Tlie  original  draft  of  the  bill  contained  a  commodities 
clause  which,  in  terms,  was  somewhat  more  restrictive  than 
that  which  was  ai^lied  to  the  railroads  by  the  Hepburn  Act 
of  1906.  However,  the  commodities  clause  in  the  present 
bill  gave  the  Commission  authority  to  grant  exemptions 
where  these  would  not  be  contrary  to  the  public  interest  or 
the  iralicy  declared  in  section  302  (a).  The  industrially 
owned  carriers  raised  much  objection  to  this  clauw.  urging 
that  Its  enforcement  would  work  a  severe  hardship  on  them 
and  discourage  the  building  of  ships  which  are  necessary  for 
an  adequate  merchant  marine.  The  committee  eliminated 
the  section  with  the  idea  that  the  Commission  could  observe 
the  effect  of  such  carriers  on  the  conduct  of  the  shipping 
business  and  recommend  at  some  future  time  such  l^lsla- 
tlon  as  it  may  deem  to  be  necessary  in  the  puUic  interest. 
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flit   or  ouciHio.  azix).  cohsoumtiom,  wamaatL. 

AMD    ACQUMmOW    OF    COI«T»OL 

This  section  sets  forth  the  conditions  under  which  con- 
solidations, mergers,  and  acquisitions  of  control  of  inter- 
state common  carriers  by  water  will  be  permitted,  prohibits 
umflcations  which  are  not  thus  sanctioned,  and  gives  the 
Commission  supervision  over  such  transactions.  The  provi- 
sions are  derived  from  section  5.  paragraphs  i4>  (a>  to  <  15» . 
of  the  Interstate  Commerce  Act  and  are  subsUntially  the 
same  as  those  now  applicable  to  railroads.  In  consonance 
with  the  provisions  of  secUon  5.  paragraph  il9>  to  i2l).  of 
that  act.  this  secUon  of  the  bill  prohibits  carriers  by  railroad 
from  merging  their  properties  with  or  acquiring  control  of 
such  common  carriers  by  water.  Experience  lias  shown  that 
governmental  control  over  unifications  of  railioads  and  pub- 
lic utilities  in  general  is  necessary  in  the  public  interest,  and 
there  is  good  reason  to  believe  that  such  control  would  be 
beneficial  with  respect  to  common  carriers  by  water. 

The  original  bill  appUed  to  any  part  of  the  properties  of 
water  carriers  as  well  as  to  the  merger  or  acquisition  of  con- 
trol of  the  entire  properties.  As  amended  by  the  committee, 
It  would  only  apply  to  unifications  of  entire  properties  or  a 
major  part  thereof.  This  change  removes  from  the  scope  of 
the  bill  minor  transactions  which  are  without  any  real  sig- 
nificance to  the  public,  such  as  the  sale  of  a  barge  or  small 
vessel  or  other  small  items  of  property  by  one  carrier  to 
another. 

The  original  bill  also  applied  to  transactions  which  In- 
volved the  unifications  of  common  with  contract  carriers. 
As  amended  by  the  committee,  the  bill  would  apply  only  to 
common  carriers.  This  change  was  made  in  view  of  objec- 
tions urged  and  in  the  belief  that  the  public  interest  will  be 
adequately  protected  by  limiting  the  scope  of  governmental 
control  to  unifications  of  common  carriers. 

Another  amendment  by  the  committee  somewhat  broadens 
the  scope  of  the  original  provisions  by  substituting  the  term 
"  persons  "  for  the  term  '*  corporations  ",  as  ir  line  25.  page 
44.  and  lines  5  and  12,  page  45.  Without  this  change  there 
would  be  a  serious  lack  of  Jurisdiction  over  acqiilsltions  of 
control  by  associations,  partnerships,  and  so  forth. 

Subparagraph  <e)  relieves  any  carrier  or  person  affected 
by  orders  of  the  Commission  under  this  section  from  the 
operation  of  the  antitrust  laws. 


■acnoM  S14   ( 


ai«   OF   Tm   OKIOINAI.    Bnj.), 

■acvKiTTza 


itJAivcB  or 


Common  carriers  by  water  and  corporations  authorized  to 
acquire  control  of  any  such  carrier  are  made  subject  to  the 
provi.slons  of  paragraphs  <2)  to  <11>.  inclusive,  of  section 
20  ia>  of  the  Interstate  Commerce  Act  where  the  par  value 
of  securities  to  be  issued,  together  with  that  of  the  securities 
outstanding,  does  not  exceed  $500,000.  In  the  original  bill 
it  was  proposed  to  repeal  the  provisions  of  the  Securities 
Act.  1933.  insofar  as  that  act  related  to  such  .security  issues. 
The  amendment  adopted  by  the  committee  accomplishes  the 
Intent  of  this  section  by  amending  section  3  of  the  Securities 
Act  so  as  to  exempt  securities  of  water  carriers  herein  sub- 
jected to  regulation.  Securities  issued  by  railroads  are  ex- 
empted by  section  3  of  the  Securities  Act.  and  the  commit- 
lees  amendment  provides  like  treatment  with  respect  to  such 
security  Usues  of  water  carriers  as  are  subject  to  regulation 
by  the  Commission. 

SKCTIOM     >1S     (aac.     11T     of    TH»    OKIGIMAL     BTU.),     ACCOCNTS.     EBCOftOS, 

AMD    KXPOBTS 

This  section  gives  the  Commission  discretionary  authority 
to  require  the  filing  of  reports  and  to  presenile  the  form  of 
such  reports  or  of  the  records  and  accounts  to  be  kept  by 
interstate  wat«r  carriers.  It  also  carries  authority  for  the 
inspection  of  records  and  accounts  by  the  Coramission  or  its 
examiners  or  special  agents.  The  CcHnmissioa  now  has  like 
authority  with  respect  to  railroads,  pipe  lines,  and  such 
water  carriers  as  are  subject  to  its  Jurisdlc  tion.  and  the 
Shipping  Act  also  provides  for  the  filing  of  such  periodic 
or  special  reports,  contracts,  memoranda,  and  so  forth,  as 
may  be  required  by  the  Shipping  Board.  Under  this  section 
and  section  304  <c)  of  the  bill  the  Conunission  would  have 
authority  to  adjust  its  requirements  in  these  respects  to  the 


different  types  of  carriers  and  operations  in  order  to  avoid 
any  unnecessary  exactions. 

SKTXOM     11«      (SBC.     tia     OF     TH«     OBIOnfAI.     MILL).    maCKtm,     miLLa     OF 

LADUte.     MAMIFXBTa,     RC. 

This  section  makes  applicable  to  common  carriers  of 
property  the  provisions  of  section  20  (11)  of  the  Interstate 
Commerce  Act.  These  piovisions  require  the  issuance  of 
bills  of  lading,  prohibit  limitations  of  liabihty  for  loss  or 
damage,  and  authorize  suits  against  the  carrier  that  issues 
the  bill  of  lading,  for  loss  or  damage  occurring  on  the  line 
of  a  connecting  carrier  Except  Ui  thi.s  latter  respect,  the 
provisions  of  section  20  Ul*  of  the  Interstate  Commerce 
Act  are  similar  to  those  of  the  Harter  Act  tsecs.  190-195. 
t*tie  46.  U.  S.  C.) .  which  now  applies  generally  to  the  issuance 
of  bills  of  lading  or  ihipping  documents  by  common  carriers 
by  water.  Water  carriers  now  subject  to  tiie  Interstate 
Commerce  Act  are  governed  by  the  requirements  of  that  act 
with  respect  to  bills  of  lading  and  in  the  interest  of  shippers 
and  of  uniform  regiilation  the  provisions  of  section  20  Ul) 
should  be  extended  to  all  Interstate  common  carriers  by 
water  over  which  the  Commission  is  given  jurisdiction. 

aacnoN  aiT    (sac.  aia  of  tux  oeiginai,  mill).  notici»,  ouxas,  amo 

azavicx  or  pkocisb 

This  section  provides  that  interstate  water  carriers  shall 
flle  the  name  and  address  of  persons  upon  whom  service  of 
notices  or  orders  may  be  made.  It  also  provides  that  no 
order  may  be  made  without  due  hearing  and  that  orders 
shall  take  eHect  within  such  reasonable  time,  not  less  than 
30  days,  as  the  CommLsslon  shall  prescribe  and  remain  In 
force  either  for  a  specified  period  or  until  the  Commission's 
further  order.  The  Shipping  Act  does  not  require  the  desig- 
nation of  an  agent  and  provides  a  maximum  period  of  2 
years  for  the  duration  of  orders.  The  bill  provides  for  regu- 
lation of  Interstate  water  carriers  In  this  respect  like  that 
now  applicable  to  railroads.  The  same  provision  is  found 
in  the  motor  carrier  bill. 

SXCTION     3ia      (SBC.     120     OF     THE     OUCtNAI.    MILL) ,    BNrOBCSMSNT     AtlO 

noCTDllLX 

Paragraph  fa>  of  this  section  Incorporates  by  reference 
certain  provisions  of  the  Interstate  Commerce  Act  which  re- 
late to  the  Commission's  procedure  «md  the  enforcement  of 
its  orders.  Section  12  of  that  act  principally  concerns  pro- 
cedure for  procuring  the  attendance  of  witnesses  and  the 
production  of  documentary  evidence  and  to  proceedings 
under  the  direction  of  the  Attorney  General  for  enforce- 
ment of  the  act  and  for  punishment  of  violations.  The 
paragraphs  of  section  16  to  which  reference  Is  made  relate 
to  the  service  and  enforcement  of  orders.  The  "  compul- 
sory testimony  act  "  provides  that  no  person  shall  be  excused 
from  testifying  or  producing  documentary  material  on  the 
ground  that  such  testimony  or  evidence  may  tend  to  Incrimi- 
nate him  and  provide.s  for  exemption  from  prosecution  with 
respect  to  such  testimony.  In  the  immunity  of  witnesses 
act  the  exemption  is  restricted  to  natural  persons.  Sec- 
tion 17  of  the  Interstate  Commerce  Act  concerns  the  internal 
organization  of  the  Commission  for  the  conduct  of  its  busi- 
ness and  authorizes  the  delegation  of  functions  to  divisions, 
individual  commussioneis,  or  boards  of  employees,  and  so 
forth. 

Paragraph  i6>  of  this  section  concerns  enforcement  of  the 
act  by  injunction  or  other  proper  process  and  paragraph 
<c'.  the  publication  of  reports  by  the  CommLsslon  and  their 
competency  as  evidence. 

Most  provisions  of  this  section  are  In  substitution  for  or 
amplification  of  similar  provisions  of  the  Shipping  Act — sec- 
tions 24,  25.  27.  29.  and  31. 

As  in  other  parts  of  the  bill,  the  committee  has  deleted 
from  this  section  the  reference  to  wharfingers  appearing 
in  the  original  bill. 

SICXIiN    3  19     (OLD    SBC      221),    UNLAWFUL    ACTS    AND    PSNALTIKS 

This  section  provides  penalties  for  rebating  and  various 
other  specific  offenses  and  al.so  contains  a  general  provision 
for  penalties  applicable  to  violations  of  the  act  for  which 
penalties  are  not  otherwise  provided.  These  penalty  provi- 
sions are  adapted  from  corresponding  provisions  contained 
in  the  Interstate  Commerce  Act  or  the  Shipping  Act.  or  both 
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(sec.  10  (1).  (2),  (S):  sec.  20  (2>,  (•).  (T>4 
(11).  Interstate  Commerce  Act;  aee.  1, 
20,  21.  and  32,  Shipping  Act.  191«>.    Ttat 
posed  by  the  committee  fUtntnatfi  i 
carriers. 


sacnoM  320  (old  sac.  las).  ootxacnoir 
The  provisions  of  this  sectkm 
in  section  3  (2)  of  the  Interstate 
no  similar  provisions  in  the  Shiroliic  Act. 
have  a  twofold  purpose,  namely,  the 
discrimination  and  iireferences  in  the 
freight  charges  and  the  limitation  of 
charges  on  the  part  of  commiititon  mf 
other  agents  of  the  shliyper  nbo  have  no 
in  the  property  transported. 

BBCnON    3  21.    TKAiraPOaTATIOM    BT   OOMMOM 
COMMSICB   (OLD  KKB.  tlS  ID  SSB.  : 

As  explained  in  the  report  upon  the  bU, 
eliminated  all  the  provisions  iMMitaln^  in 
inclusive,  of  the  original  bin  and  substit 
section,  no.  321,  which  merely  transfera 
the  regulatory  powers  arid  dtitles  with 
carriers  in  foreign  commerce  and  perm 
in  such  commerce  who  are  included  in  tht^ 
son  subject  to  this  act ".  now  Tested  In  tbt 
certain  sections  of  the  Shipping  Act 
321  of  the  bill  and  section  19  of  the 
1920.    Reference  to  the  Merchant  Maria* 
6  and  7,  should  be  deleted,  as  this  act 
powers  or  duties  transferred  to  the 
slons  of  this  bill.    The  reference  to  the '. 
in  lines  8  and  9.  Is  also  in  error  and 
repeal  of  this  act  is  provided  for  in  a  f c 
bill  (sec.  323  (a)).    These  amendments 
of  the  words  "  and  the  Merchant  Maxlns 
powers  and  duties  vested  In  the  Unit 
Board  by  the  Intercoastal  Shipping  Act,  II 
Inclusive,  and  the  insertion  of  the  words 
in  such  Board  by  ".  after  the  word  "  and ' 
sacnoM  3ta   (olo  bbc.  ast), 

Paragraph  (a)  of  this  section  ant 
to  employ  the  necessary  experts,  special 
for    the    administration    of   the   act. 
amended  by  the  committee,  prohibtte 
of  the  Commission  from  having  any 
water  carriers,  railroads,  motor  vriiides, 
transportation.    Section  3  of  the  Shipping  1 
Commissioner  of  the  Shipping  Board 
cial  relation  to  or  pecuniary  interest  in 
persons  subject  to  that  act.    Section  11 
Commerce  Act  contains  similar 
bers  of  the  Commission.    The  commlttet' 
tend  the  same  principle  to  examiners  of 
broaden  the  prohibition  to  include 
other  form  of  transportation. 

BBCnOM    313     (OLD    SaC.    XSS>, 

This  section,  in  paragraph  (a),  repeal*] 
Shipping  Act,  1933,  and  sections  18  and 
Act  and  such  other  provisions  of  that  act; 
chant  Marine  Act,  1920.  as  may  apply  to 
Commission's  Jurisdiction  and  which  may 
the  provisions  of  this  bill. 

The  Intercoastal  Act  and  sections  18 
ping  Act  relate  solely  to  interstate  water 
substance  of  their  provisions  is  embodied 
of   this  bill,  so  far  as  deemed 
Other  regulatory  functions  of  the 
ered  by  the  various  sections  of  the  Shii 
in  section  321  of  the  bill  and  by  sectkn 
Marine  Act,  1920.    The  proviaioos  of  thflStj 
transportation  in  f<H%ign  as  weU  as  in 
and.  hence,  are  repealed  only  so  far  as 
to  interstate  transportation  or  rff»<»*«4 
for  interstate  regiilation  set  forth  in  this 

Paragraphs  (b).  (c).  and  (d)  of  thto 
respective  Jurisdiction  of  the 
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ment of  Conuneroe  to  exercise  powers  which  are  not  incon- 
sistent with  the  provisions  of  this  act  and  also  preserve  In 
full  force  and  effect  any  laws  of  navigation,  the  admiralty 
Jurisdiction  of  the  courts,  and  so  forth,  which  are  not  in  con- 
flict with  this  act. 

Paragraphs  (e)  and  (f)  transfer  to  the  CtHnmlsslon  the 
present  employees  and  the  files,  records,  property,  and  so 
forth,  of  the  Division  of  Regulation  of  the  Shippixig  Board 
Bureau  and  also  any  appropriations  and  unexpended  bal- 
ances available  for  the  support  of  that  division.  As  already 
suggested,  this  transfer  of  personnel  and  records  will  prevent 
any  interruption  or  impairment  of  regulatory  functions  now 
exercised  by  the  Division  of  R^ulaticui. 

Mr.  President.  I  shall  not  further  take  up  the  time  of  the 
Senate  to  go  into  detail  in  explaining  the  bill.  I  feel  that 
I  have  covered  it  as  thoroughly  as  I  can  in  a  brief  explana- 
tion.   I  hope  that  the  bill  will  be  passed. 

Mr.  WHPFE.  Mr.  President,  a  moment  ago  I  asked  the 
Senator  about  section  18  of  the  1916  act  and  its  repeal.  I 
rather  think  that  section  316  of  the  pending  bill  answers  my 
question. 

Mr.  WHEELER.    Tes;  I  think  that  covers  It 

Mr.  WHPTE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Osoaos  In  the  chair). 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Clark 

Johnson 

Plttman 

Aotaunt 

Connally 

Keyes 

Pope 

Austin 

Coolldce 

King 

RadcUffe 

Copeland 
DavU 

LaFoUett* 
Lewis 

Reynolds 

BaUey 

BanUieMI 

Dickinson 

Logan 

RusseU 

Barboxir 

Dleterlch 

Lonergma 

Bchall 

Barkley 

Donahey 

McAdoo 

Bheppard 

BUbo 

Duffy 

UcGUl 

Shlpstead 

Black 

Fletcher 

McKellar 

Smith 

Bone 

Oeorce 

McMary 

Steiwer 

Borah 

Oerry 

Maloney 

Thomas.  Okla. 

Brown 

Gibson 

MetcaU 

Townsend 

Bulkier 

Glass 

Mlnton 

Trammell 

Billow 

Gore 

Murphy 

Truman 

Burke 

Guffey 

Uurray 

Tydlnss 

Bjrrd 

Hale 

Neely 

Vandenberg 

Byrnes 

Harrison 

Norbeck 

VanNuys 

Capper 

Norrls 

Wagner 

Caraway 

Hatch 

Nye 

Walsh 

Carey 

Hayden 

O'lCahoney 

Wheeler 

Chaves 

Holt 

Overton 

White 

The  PRESIDINa  OFFICER.  Eighty-eight  Senators  hav- 
ing  answered  to  their  names,  there  is  a  quorum  present. 

ONS-MAir  BAILWAT  DOMIMIOlf  Or  TRB  WATSBWATS 

Mr.  SCHALL.  Mr.  President,  as  shown  by  the  minority 
report  submitted  by  my  colleague,  Senator  Shxpstxao.  the 
pending  bill  (S.  1632)  transfers  regulaticm  of  waterway 
transportation  from  War  Department  engineers  to  the  In- 
terstate Ctxnmerce  Commission,  which  regulates  the  rall-^ 
ways. 

The  Interstate  Commerce  Commission,  as  now  constituted 
under  the  new  deal,  consists  of  one  man,  F«vytman,  who 
demands  socialization  of  all  railways  under  Federal  rule,  as 
in  European  kingdoms  and  governments,  Including  Russia. 

The  future  of  American  waterway  transportation.  If  this 
bill  shall  pass,  rests  completely  in  the  hands  of  a  one-man 
railway  bureau,  whose  term  of  ofDce  and  whose  rulings  are 
subject  to  the  pleasure  of  the  President,  who  thereby  is 
made  the  transportation  dictator  of  the  United  States— a 
President  who  already  has  a  $5.000,0004XK>  war  club  to 
swing  over  the  heads  of  recalcitrant  Senators  and  Repre- 
sentatives to  force  their  obedience  to  his  will;  a  President 
who  with  his  bureau  appropriations  has  $8,000,000,000  sub- 
ject to  his  will  in  coercing  the  48  States  in  the  coniing  elec- 
tion; a  President  who  has  7.000,000  Federal  ofBceholders  to 
carry  out  the  Executive  will  in  the  1936  expenditure  of  this 
$8,000,000,000;  a  President  whose  $10,000,000,000  of  debt. 
deficits,  and  doles  are  now  carylng  22,000,000  people,  or  one- 
fifth  of  the  population,  as  public  charges. 

All  which  seems  to  be  needed  to  complete  the  plctare  of 
royal  succession  in  making  our  dictatorship  permanent  Is 
complete  control  of  transportation.  The  President,  through 
his  one-man  control  of  railways  and  highways  by  recent 
acts  and  Executive  orders,  now  has  Federal  contnri  of  in- 
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tenUU  commCTce  and  mtjch  of  tntntft«t«  commerce  by  land 
tranaportAtlon.  But  most  of  the  8Utes  are  anxious  to  de- 
velop their  waterways — the  waterways  through  which  this 
country  was  settled  and  deyetoped  In  the  early  days,  and 
upon  which  they  todmy  hope  for  lower-cost  transportation 
of  heavy  freight.  This  bill  proposes  to  drive  a  nail  Into  that 
hope  by  placing  the  waterways  under  the  railway  bureau  and 
provide  a  complete  one-man  rule  over  all  intersUte  trans- 
portation. 

No  man  here  needs  to  be  told  what  such  control  of  water- 
way transportaUon  means.  Royal  favor  is  the  pnce  that 
every  State  must  pay  to  secure  the  waterway  development 
which  It  needs.  Dictatorship  means  favoritism.  Autocratic 
rule  is  a  succession  of  acU  of  favoritism.  The  State  which 
bows  to  the  one-man  ruler,  kisses  his  feet,  and  gives  him  its 
vote  in  1036  win  get  waterways.  The  State  which  refuses 
obeisance  and  withholds  its  electoral  vote  will  have  Just  as 
good  a  chance  to  get  waterway  transportation  from  the  Fed- 
eral one-man  railway  bureau  as  Henry  Ford  had  to  land  a 
Government  contract  for  motor  cars  under  the  late  N.  R.  A. 
bureau. 

My  State  of  MlnnesoU  protests  against  this  bill.  The 
Farm  Bureau  Federation,  the  National  Orange,  the  North- 
west Farmers'  Unkm,  the  Farmers'  National  Grain  Corpora- 
tion, as  well  as  the  American  Cotton  Cooperative  Association 
of  the  South,  are  all  In  protest  against  the  dangers  of  this 
bill  to  American  agriculture. 

The  shippers  of  my  State  and  the  Mississippi  Valley  are 
opposed  to  this  Senate  bill  1832 — the  White  Hoase  sudden 
substitute  for  Senate  bill  1S35.  on  which  the  hearings  were 
held.  This  bin  la  a  notable  sample  of  the  high-handed  meth- 
ods now  In  vogue  under  the  new  deal.  As  In  the  case  of 
the  recent  Rayburn- Roosevelt  utility  electrocution  bill,  finally 
rejected  by  the  House,  one  bill  Is  laid  belore  the  committees 
for  a  hearing,  and  after  the  hearings  are  over  a  second  bill, 
framed  by  the  White  Hoxise.  Is  injected  as  an  Executive 
substitute. 

Among  the  protesting  organi«atlons  of  shippers  of  Minne- 
sota and  neighbor  Mississippi  Valley  States  against  8.  1633 
are: 

The  National  Industrial  Trafllc  Leagiie.  through  its  repre- 
sentative at  DuJuth.  Minn. 

The  Mlssiaslppt  Valley  Association,  representing  the  States 
of  the  MKkUe  West. 

The  Upper  Misalgslppl  Waterway  Assoclatioo,  represent- 
ing the  grain  and  livestock  States  of  Minnesota.  Wisconsin. 
Iowa.  North  and  South  Dakota. 

The  Miaslsalppl  and  St.  Croix  Improvement  Commission, 
representing  the  farm  and  shipi^ng  Interests  of  Minnesota 
and  western  Wiacooaln. 

They  favored  8.  l<3ft  on  which  the  hearings  were  held. 
They  protest  this  Executive  sleight-of-hand  trick  by  which 
the  KxecuUve  seeks  to  usurp  the  letlslative  functions  at 
Coogiess. 

In  the  mi^ioritir  report,  submitted  hy  the  Senator  from 
Montana  (Mr.  WkbloiI — the  same  Senator  who  had  charge 
of  the  utility  electrocution  bill,  the  Raytmrn -Roosevelt  biH 
drafted  by  Cohen  and  Oorcoran  and  im>w,  fortunately,  killed 
by  the  House — we  find  a  letter  from  FrmnkUn  D.  Roasevelt.  of 
June  7,  IMS.  frooi  which  we  le«ni: 

First.  That  this  bill  which  we  are  supposed  to  swallow — 
80  pages  and  125  secttoos-~at  one  gulp,  was  "  prepared  by 
the  coordinator  "  and  must  be  "  pressed  to  early  passage." 

Second  Our  Bzecuttve  rukr  tells  as:  "  I  can  see  no  reason 
why  the  responslbUlty  of  the  reculatlon  of  Intercoastal. 
coastwise,  and  Inland  waterways  ahooki  not  be  vested  in 
the  Interstate  Commeroe  Commission.''  This  means  his 
one>man  rallwaj  oowwnisslon.  named  and  subje<:t  to  the  win 
of  the  autocrat  who  swlnts  a  tS.0OO.tOO.OOO  war  club  over 
these  dshberatkms  and  the  vote  of  the  41  Statea. 

If  this  bill  passes  and  transfers  the  waterways  to  White 
House  control,  and  the  State  at  Minnesota  votes  against  the 
reelection  of  Franklin  D.  Boosevelt  in  1936 — as  it  is  morally 
certain  to  do— the  SUte  of  Minnesota,  at  the  headwaters  of 
the  Mississippi,  has  J«8t  as  nmch  chance  for  White  House 
cooperation  In  watarvay  development  m  the  Stat*  of  Lou- 


isiana, at  the  mouth  of  the  Mississippi,  has  to  get  work  relief 
from  the  $5,000,000,000  Roosevelt  allocaUon,  or  from  the 
doles  of  the  P  E.  R.  A.  and  C  W.  A.  or  from  the  Ickes 
distribution  of  the  P.  W.  A.  billions. 

If  this  coordinator  bill  from  the  Frankfurter,  Cohen, 
and  Corcoran  law  mill  of  the  "  brainstorm  trust  ",  which  the 
President  labels  '•  must  "  and  "  pressed  to  early  passage  ".  Is 
passed  by  Congress,  there  is  only  one  remedy  left  for  the  12 
States  of  the  Middle  West,  which  produce  two-thirds  of  the 
Nation's  food,  and  that  is  to  vote  bureaucratic  dictatorship 
out  of  Washington  and  turn  the  $5,000,000,000  Mussolini  out 
of  the  White  House.  I  am  wondering  if  the  Cotton  States, 
which  produce  the  bulk  of  our  clothing  fiber,  are  not  rapidly 
approaching  that  same  conclusion. 

Wherein  Is  there  any  semblance  of  democracy  In  this  one- 
man  autocracy?  Take  the  whole  line  of  Presidents  born  in 
the  cot  ton -growing  and  tobacco-growing  States  of  the 
South— Washington.  Jefferson.  Madison.  Monroe.  Jackson. 
Tyler.  Polk.  Woo<lrow  Wilson — where  do  we  find  one  who 
would  stand  for  the  autocracy  which  now  seeks  to  override 
both  Congress  and  the  rights  of  the  States? 

Wherein  is  there  any  semblance  between  the  autocracy  of 
the  present  White  House  and  its  campaign  against  the  Con- 
stitution, on  the  one  hand,  and  the  decision,  past  and  pres- 
ent, of  Justices  of  the  Supreme  Court  from  the  Southern 
States — the  decisions  of  John  Marshall.  Rutledge.  Blair. 
Iredell.  Bushrod  Washington.  Wayne.  Barbour.  Campbell. 
Harlan.  Lamar,  the  late  Chief  Justice  White,  and  the  present 
Justice  McReynolds? 

Look  over  the  Democratic  doctrines  of  the  leaders  of  the 
once  solid  South,  the  speeches  of  the  House  Speakers, 
and  Vice  Presidents — John  C.  Calhoun,  Breckinridge. 
Stevenson.  Bell,  Polk.  Cobb.  Carlisle,  and  Crisp — and  see 
if  you  recognize  in  their  democracy  any  of  the  autocratic 
demands  of  this  administration  in  its  a.ssault  upon  gov- 
ernment by  the  people  and  upon  the  rights  of  our  sovereign 
States? 

Hie  distuiguished  Sexiator  from  Virginia  (Mr.  ByidI.  in 
his  great  speech  delivered  at  the  foot  of  Wa.shii.gton  Monu- 
ment on  July  4.  1935 — the  day  when  no  new-deal  expo- 
nent of  this  administration  raised  a  voice  for  American 
liberty  anywhere  in  this  land — the  Senator  from  Virginia. 
I  repeat,  expressed  what  I  believe  to  be  the  true  sentunent 
of  both  North  and  South  when  he  declared,  midst  the  cheers 
of  this  patriotic  assembly,  '  the  choice  is  between  Consti- 
tution and  chaos. "  That.  Mr.  President,  is  the  choice  which 
lies  at  the  fuiKlamentals  of  this  bill. 

Another  Democratic  leader,  Albert  C  Ritchie,  four  times 
Governor  of  Maryland,  expressed  the  Issue  in  these  words: 

The  bureaucratic  centraltsaUon  in  Washington  wUJ,  luileas 
checked,    destroy    the    aelf-ffovemlDg    (unctloo    of    the    eoverclgn 

States,  on  which  rests  our  entire  governmental  structure. 

The  House  has  checked  the  autocratic  electrocution  of 
utilities.  It  is  the  opportunity  of  the  Senate  to  check  this 
bureaucratic  centralization  of  transportation  powers,  which 
vitally  a£rects  the  progress  and  development  of  the  vast  ma- 
jority of  our  States. 

Governor  Talmadge,  of  Georgia,  on  July  4  asked  if  we  were 
going  to  '  obey  the  orders  of  72  bureaucracies  in  Washing- 
ton "  and  aid  their  ruler  to  override  the  Constitution.  Our 
vote  on  this  bill  carries  our  answer. 

OTTK  CON9CIKNCK  AJTO  OUS  OATW.  CUB  axnSB 

Mr.  President,  why  do  we  sit  here  mute  while  our  country 
is  being  betrayed?  Our  conscleiice  and  our  oath  should  be 
our  guide,  and  we  should  denounce  with  all  the  vehemency  at 
our  command  this  administration's  betrayal  of  our  Republic. 

If  any  President  of  the  United  States  preceding  this  one 
had  done  or  attempted  to  do  what  this  administration  has 
accomplished,  would  he  not  have  been  impeached? 

Shall  we  sit  here  like  dumb,  drtven  cattle,  waiting  for  the 
butcher's  knife,  hoping  only  to  deflect  the  destructive  knife 
through  the  gallant  defense  at  the  Supreme  Court? 

Oh,  for  a  modem  Patrick  Henry  to  flame  our  Americanism 
again  to  the  sticking  point.  "Why  sUnd  we  here  Idle? 
What  Is  It  Oie  gentlemen  wish?  Is  life  so  pure  ",  or  the 
pretended  personal  security  promised  by  the  communlstSe 
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administration.  "  so  sweet  as  to  be  , 
of  regimentation  and  subservleDcj, 

Why  can  we  not  see  that  this 
"  war  on  depression  "  has  been  in  realitjr  • 
Every  move  he  has  made  has  been  to 
chaotic  condition.  When  that  chaos  has 
cient  riots  and  strikes  will  the  mailed  fist 
in  Chief  of  the  Army  and  Navy  appear? 
it  he  wants  our  gold  bullion  amounting 
gold  in  the  world,  of  which  no  American 

fraction  of  a  grain,  under  his  edict, , 

Kentucky,  where  his  picked  regiments  maj 
the  righteous  wrath  of  our  people,  which 
the  excuse  needed  to  put  it  down  by 
Chief  of  the  Army  and  Navy?    Will  half  , 
world  in  the  hands  of  the  dictator  cement 

empire  and  fulfill  his  prophecy  of  being , 

the  United  SUtes?    Shall  history  write  the 
ministration  as  the  last  President  of  the 
the  first  emperor? 

Shall  we  sit  here  day  after  day  blinded 
evident  purpose  of  the  President  and  . 

his  command  to  further  his  cmmlving 

mate  destruction  of  our  Republic  founded 
ings  of  Christ  and  the  indivlduaUsm  of 

Why  can  it  not  be  revealed  to  us  before 
when  his  planned  chaos  shall  have 
tions  of  strife  and  revolution  that  his 
in  furtherance  of  his  grandiose  ideas,  to 
otic  and  riotous  condition  by  the  C( 
the  Army  and  Navy  and  build  his  throne 
elements  of  our  once  glorious  and  free  Nat 

He  that  hath  eyes  to  we.  let  him 

He  that  hath  ears  to  hear,  let  him] 

Let  us  reaffirm  our  oath  to  defend  the 
the  sovereign  power  of  the  pe(H>le  that 
people  and  by  the  people  shall  not  perish 

Mr.  President.  I  read  an  editorial  from 
Mirror,  of  Tonganoxie,  Kans. 

[Prom  Tonganoxie  (Kana.)   Mirror  of 
tb»t'8  vikw  or  PSAW: 

"  The  President  is  faced  with  dlsaentlon 
in   Congr^aa." 

"  The  President  accepts  Bust  Lowe'a 

"  The  President,  being  advised  of  the  Buj 
decision,  called  Prof.  Pellz  Prankfurter  to  the 

These  headlines  In  the  news  are  dally 
mind  Is  confused,  perplexed.     In  aaais  quartan! 
ency  to  pooh-pooh  as  rkUexilous  attampts  to 
the  backgrounds  of  unofflcial  leadeniroo  [ 
officers   of   the    Oovemment. 

Take  the  case  of  Ui.  Frankfurtar. 

"  Frankfurter  is  a  foreign-bom  Jew.  at  Al 
today   head   of   the  law   department  of 
aside    from    Pranldln   D.    Roosevtit.   probabl) 
figure  In  Washington.     For  80  years  be 
munlsts.  and  I.  W.  W.'s." — Revealv.  WMUta. 

"  Peilz  Frankfurter:  National  oommitte*  A. 
who  has  taken  the  trouble  to  learn  what  thi^ 
does,  knows  it  is  directed  by  Oommunlst- 
leaders  snd  that  It  furthers  and  legally  protsols 
In  all  Its  branches,  strikes,  atbelam, 
deportation  of  reds,  etc.);  legal  oounasi  for  W. 
sldlzed  by  Garland  funds,  headed  by  W.  Z. 
other   Communists." — Red   Network.   ICDwaukas.^ 

As  far  back  as  1917  no  leas  a  |TTiriiTigt  thai 
Theodore  Roosevelt,  In  a  letter  to  nankTurtsr, 

"  Thank  you  for  your  frank  letter.    I  answH 
cause  you  have  taken  and  are  *»*^»*f     •     •     • 
seems  to  me  to  be  fundamentally  that  of  ~ 
Bhevlkl  leaders  In  Russia;  an  attitude  that 
mischief   to    this    country." 

This  Information  is  available   (and  mors  a 
Democrats  In  Congress  as  to  the  Mlrrar,  but 
position  of  being  unable  to  pubUdy  — plw^n 
through    retaliation    and    beoaoaa    thalr   own 
Involved. 

Certainly  Republicans  In  cailh^  attmtlao 
so  with  great  reluctance.    There  ara  fliiwami 
lean    Democrats.     They    did    not    ainot    fWlx 
have  been  as  patriotic  in  their  rtuct  for  the 
and  constitutional  Oovemment  In  Aaasrtea  as 
publican.    They   bave   oootestsa  with  the 
domestic  policies  as  to  wbom  ahovdd  bast 
fare.     The  Issue  of  Amerlcanlam  Is  no 
Is  of  those  who  ara 
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Mr.  COPKLAND.  Mr.  Preaident.  never.  I  think,  have  I 
with  greater  reluctance  undertaken  to  debate  a  pwr*Hi»*j 
measure  than  the  one  now  before  the  Senate.  When  one 
senses  that  everything  Is  cut  and  dried  and  that  the  end  la 
inevltaUe  there  is  not  much  encouragement  to  make  any 
effort  to  stand  off  the  inevitable.  I  have  the  feeling  *h^ 
this  bill  has  been  sent  down  as  a  "  must "  bill  and  therefoiw 
that  it  must  and  will  pass. 

It  is  also  distressing  that  many  steamship  lines,  which,  in 
my  judgment,  will  be  adversely  affected  by  this  proposed 
legislation,  appear  to  favor  it.  Bver  since  I  have  been  a 
Member  of  the  Senate  I  have  tried  as  best  I  could  to  favor 
the  cause  of  the  American  merchant  marine.  I  felt  It  my 
duty  to  do  that  because  I  In  part  represent  the  largest  port 
in  the  world,  and  to  and  from  that  port  sail  vessels  repre- 
senting millions  of  tons  of  weight.  It  would  be  calamitous 
to  my  State  to  have  any  misfortune  come  to  the  Amerlcaa 
merchant  marine.  I  think  It  has  been  generally  recognised 
amongst  shipping  men  that  my  Inclination  has  been  to 
help  them  in  all  the  ways  that  I  could.  I  am  not  saying 
on  the  floor  of  the  Senate  what  I  have  not  said  to  them 
individually  and  collectively,  that  there  Is  a  most  remarkable 
lack  of  cooperation  and  coordination  on  the  part  of  shinning 
in  this  country.  I  sometimes  become  so  disgusted  with  the 
whole  shipping  outfit  that  I  think  I  never  again  will  raise 
my  voice  to  help  them.  At  the  same  time,  however,  we  have 
the  necessities  of  the  country  to  consider,  and  I  do  not 
think  any  informed  person  can  fall  to  realise  how  necessary 
a  merchant  mai*ine  is  to  a  nation. 

England  has  grown  great  by  reason  of  her  shipping.  No 
nation  can  hold  an  imp<Htant  place  in  the  sun  without 
an  efBcient  and  effective  merchant  marine.  One  cannot 
read  the  history  of  England  from  the  time  of  Alfred  the 
Great  without  discovering  how  important  has  seemed  to  that 
little  island  the  encouragement  of  its  shipi^ng.    In  the  time 

of  Alfred   the  6reat  there  was  issued  a  proclamation I 

think  in  the  year  891.  if  I  remember  correctly— that  special 
honor  should  be  conferred  upon  any  citiaens  of  his  realm 
who  crossed  the  seas  three  times  in  ships  of  their  own. 
"  The  seas  "  in  that  day  meant  simply  the  phaniyfls  to  the 
Continent. 

When  we  seek  for  the  origin  of  the  preamble  to  all  our 
recent  merchant-marine  legislation,  beginning  with  tbcact 
of  1920  and  including  the  acts  of  1924  and  1928.  in  which 
that  preamble  has  been  repeated,  we  find  It  in  the  early 
acts  of  Great  Britain.  One  can  go  to  the  statutes  of  the 
time  of  Henry  vm  and  find  written  into  the  laws  of  Great 
Britain  of  that  time  the  very  sentiments  which  we  have 
expressed  in  the  preamUes  to  our  shipping  acts,  that  in 
time  of  war  the  merchant  marine  should  be  used  for  the 
national  defense  and  in  time  of  peace  should  be  used  to 
promote  trade  and  ccxnmerce.  So  to  my  mind  nothing  can 
be  more  important  to  the  American  peopile  than  an  efficient, 
successful  merchant  omrlne. 

Unfortunately,  in  our  efforts  to  benefit  American  ship- 
ping, we  enacted  laws  which  were  good  in  themselves  but 
which  were  not  well  administered,  and  because  of  bad  ad- 
ministration those  laws  have  fallen  into  dinepute.  I  have 
no  defense  to  offer  of  all  that.  There  are  explanations 
which  can  be  made,  and  I  venture  to  say  that  when  the  mall 
contracts  go  into  court  next  fall  it  will  be  found  »*'«»*  most 
of  them  were  in  the  public  interest  and  that  all  but  a  very 
few  have  been  entered  into  in  full  accordance  with  the  law. 
However,  I  am  not  here  to  defend  what  has  taken  place  In 
the  past.  It  Is  my  ardent  desire  to  do  what  I  can.  repre- 
senting a  maritime  State,  to  further  the  cause  of  the  Amer- 
ican merchant  marine. 

On  the  4th  of  March  last  the  President  of  the  United 
States  sent  to  us  a  message  advocating  a  frank  and  open 
subsidy  to  American  shipping.  It  was  eascaitlal  that  this 
law  be  speedily  formulated  because  under  the  law  as  it 
then  existed  the  mail  ctmtracts  would  terminate  on  the  30th 
of  April.    It  took  a  long  time  to  formulate  a  law. 

In  connection  with  that  measure  the  Senate  Committee 
on  Commerce  was  aided  1^  the  distinguished  Senator  from 
Maine  [Mr.  Whxti],  who  has  been  an  authority  <m  the 
American  merchant  marine  for  many  years.    Starting  his 
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career  here  as  an  assistant  clerk  to  the  Commerce  Com- 
mittee and  afterward  havmg  a  long  and  honoraWe  career  in 
ttoe  House  of  flepresenUtives.  where  he  served  as  Chairman 
of  the  Committee  on  Uerchant  Marine  and  Fisheries,  he 
camt  to  the  Senate,  where  be  has  been  an  active  and  useful 
member  of  the  Commerce  Conunittee.  We  haxi  his 
assutance. 

Wf  had  the  assistance  of  the  Senator  from  Florida  [Mr. 
PlcTCHMl,  who  has  kwig  been  interested  m  the  American 
merchant  marine.  We  had  the  assistance  of  the  SenaUir 
from  Vermont  (Mr.  OibsonI.  We  had  the  assistance  of 
other  members  of  the  committee  In  the  formulation  of  the 
bllL 

Then  we  held  Joint  hearinss.  Judge  Blawd.  the  able  Rep- 
resentative from  Virginia,  Chairman  of  the  House  Com- 
mittee OD  Merchant  Marine  arxl  Fisheries,  with  Mr.  Lxhl- 
BACH.  rankinc  Republican  member,  and  other  members  from 
the  House  committee,  met  jointly  with  our  committee,  and 
we  formulated  the  measures  which  were  finally  presented  in 
the  House  and  in  the  Senate. 

The  House  has  passed  the  Bland  bill,  the  ship-subsidy  bill. 
Upon  the  calendar  of  the  Senate  is  its  companion  bill,  which 
we  disctissed  for  a  day  and  then  turned  aside  because  we 
found  it  was  not  one  of  the  "  must  "  bills. 

Mr.  President.  I  contend  that  it  is  unfair  to  Members  of  the 
Senate  who  have  worked  as  hard  as  have  these  Members  if 
no  action  is  to  be  taken  on  that  bill.  Long  and  exhaustive 
hearings  were  held,  day  after  day  aiKl  week  after  week,  and 
finally  a  bill  was  evolved  which  represented  the  views  of  the 
While  House,  so  far  as  we  could  Interprt^t  them  I  thmk  tt 
is  unfortunate  if  we  are  not  permitted  to  consKler  that  bill 
upon  Its  merits  aiMl  determine  whether  or  not  we  shall  enter 
upon  a  plan  for  maintaizung  an  effective  American  merchant 
marine.  No  one  who  is  at  all  familiar  with  shipping  can  fail 
to  realise  that  there  cannot  be  a  successful  merchant  ma- 
rine under  the  American  flag  unless  m  some  manner  the 
United  States  shall  assist  both  In  the  construction  of  the 
vessels  and  in  their  operation  upon  the  high  seas. 

America  has  been  very  kind  to  labor.  Congress  has  ne\'er 
failed  when  called  upon  to  enact  laws  favorable  to  Amer- 
ican workmgmen.  The  strongest  appeal  that  is  made  by  any 
group  to  the  Congress  is  made  for  those  who  labor  It  is  not 
surprising  that  in  the  formulation  of  laws  for  the  protection 
of  labor  there  should  have  been  enacted  measures  for  the 
protectkJD  of  those  who  labor  upon  the  high  seas.  The  late 
Senator  Robert  M.  La  ^Uette — tarllliant.  kindly,  humani- 
tarian that  he  was;  father  of  the  present  Senator  from  Wis- 
consin [Mr.  La  FoLLcml — was  the  author  of  certam  bills 
which  are  known  to  this  day  as  the  "  La  FoUette  Acts  ".  and 
which  have  to  do  with  the  protection  of  American  labor  on 
the  high  seas.  These  laws  demand,  in  the  fh-st  place,  that  the 
•-hour  sTStem.  which  we  have  recognised  as  the  prevailing 
method  of  labor  control  on  land,  shall  also  apply  at  sea. 
They  prescribe  that  seamen  shall  have  ample  facilities  In  the 
way  of  sleeptng  quarters  and  cubical  content  of  air  space 
where  they  sleep.  Iliey  are  not  packed  in  like  sardines  as 
are  sailors  tn  foreign  ships. 

Our  workmen  upon  the  seas  Mve  under  decent  conditions 
and  have  decent  air  to  breathe  at  night.  Likewise  there  is 
an  insistence  that  there  shall  be  proper  food  for  those  who 
work  upon  the  high  seas,  and  certain  rules  regarding  their 
payment  and  the  protection  of  their  rights.  American  sea- 
men are  protected  and  guarded  as  no  other  seamen  in  the 
world  ever  have  been.  It  costs  money  to  do  this,  and  Amer- 
ican shipowners  have  been  obliged  to  compete  with  Japanese 
shipowners  and  with  other  foreign- fliig  ship*  where  no  such 
rules  prevail,  where  a  very  much  smaller  crew  operates  the 
ships,  working  many  more  hours  than  American  seamen 
work,  where  the  wages  paid  are  materially  less,  in  some  in- 
stances even  M  percent  less  than  they  are  on  American 
ships. 

We  cannot  compete  with  foreign  ships  unless  we  do  some* 
thing  as  a  nation  to  assist  shipowners  in  maintaining  their 
operation  upon  the  high  seas. 

It  is  ix>t  only  that  It  costs  less  to  maintain  and  operate 
foreign  shlpa.  but  foreign  govertunents  mi^jhiw  their  *hip- 


(  ping.  For  example,  consider  the  NormaruHe.  which  has  just 
t)een  sent  across  the  sea  on  her  initial  trip,  a  great  floating 
night  club,  which  cost  $52,000,000,  the  money  for  which  was 
supplied  by  the  French  Government,  the  amortization  of  the 
amount  being  prmided  for  by  the  French  Government,  and 
an  ample  subsidy  bemg  given  for  its  operation.  How  can  we 
hope  to  have  liners  upon  the  ocean  if  we  are  to  compete  with 
governments  so  liberal  as  in  the  case  of  the  Normandie? 

F*urther  than  all  this.  It  Ls  not  alone  that  It  costs  more 
to  operate  our  ships,  but  it  costs  more  to  build  our  ships  in 
American  yards. 

,       Mr   BARKLEY     Mr   Pre.sident 

I  The  PRESIDING  OFFICER  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Kentucky? 

Mr.  COPELAND.     I  yield. 

Mr  BARKLEY.  I  am  in  full  sympathy  with  what  the 
Senator  says  with  reference  to  building  up  the  American 
merchant  marine,  but  I  wonder  whether  we  would  be  justi- 
fied in  going  far  enough  in  that  matter  by  the  payment  of  a 
subsidy  or  through  any  subvention  to  put  on  the  high  seas 
a  show  boat,  which  the  Normandie  really  Ls?  It  is  a  sort  of 
show  txDat  because  of  the  pride  of  the  French  people  to  put 
on  the  ocean  the  fastest  vessel  possible. 

The  recent  history  of  the  merchant  marine  shows  that 
large,  fast  Ix^ats  do  not  make  any  money.  One  of  the  troubles 
with  the  Leviathan  was  that  she  lost  $100,800  every  time  she 
made  a  trip.  While  I  believe  the  Government  should  aid  in 
any  reasonable  degree  In  the  building  up  of  the  American 
merchant  marine.  I  wonder  if  we  are  Justified  In  going  to 
the  extent  the  P*rench  Government  has  gone  in  subsidizing 
the  Sonnandie?. 

Mr  COPELAND  I  am  very  glad  the  Senator  a.sked  the 
que.stion,  because  I  should  not  want  to  leave  the  impression 
that  I  would  favor  such  a  thing. 

Mr    BARKLEY      No;  I  did  not  think  so. 

Mr.  COPELAND.  I  thmk  It  Is  a  perfectly  absurd  thing.  I 
have  no  objection  if  the  French  want  to  do  that,  but  I  should 
resent  to  the  uttermo.";t  any  effort  on  our  part  to  compete 
with  such  a  show  boat  a.s  that. 

Mr  BARKLEY.    I  am  glad  to  hear  the  Senator  say  so. 

Mr.  REYNOLDS     Mr   President.  wUl  the  Senator  yield? 

T^e  PRESIDING  OFnCER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  North  Carolina? 

Mr.  COPELAND.    I  am  glad  to  yield. 

Mr.  REYNOLDS.  I  should  like  to  be  permitted  to  add  in 
connection,  so  to  speak,  with  the  inquiry  directed  by  the  Sen- 
ator from  Kentucky,  that  it  is  admitted,  perhaps,  that  the 
steamship  Normandif  will  lose  money  on  every  single  trip  she 
makes  to  American  shores,  where  she  gathers  more  patrons 
and  secures  more  money  in  the  form  of  transportation  and 
patronage  than  from  any  other  shores  she  could  possibly  visit. 

In  that  connection,  we  must  take  into  consideration  the 
fact  that  only  a  few  months  ago  the  British  Government  con- 
structed a  great  monster  of  the  sea  called  the  Queen  Mary. 
which  IS  said  to  have  cost  in  the  neighborhood  of  the  cost  of 
the  NorvuMdie.  that  is  to  say,  about  $50,000,000.  Shortly 
after  the  completion  by  the  British  Govemment  of  the  Queen 
Mary,  which  was  subsidiied.  It  was  stated  through  the  col- 
umns of  the  press  of  Great  Britain  that  that  Government 
proposed  to  bmkl  a  sister  ship  to  the  Queen  Mary. 

I  am  of  \Xie  opinion,  as  are  a  great  many  other  people  who 
have  casually  given  this  matter  some  thought,  that  such 
great  sea  monsters  are  not  constnxrted  imtially  for  the  pur- 
pose of  making  money  In  the  transportation  of  passengers 
^  from  the  shores  of  continental  Europe  to  America,  but  that 
they  are  built  for  the  fundamental  reason  of  having  trans- 
ports ready  when  this  or  that  govemment  is  in  need  of  trans- 
I  porting  Its  soldiers  from  its  shores  to  the  shores  of  a  country 
with  which  It  may  find  itself  in  controversy. 

For  mstance.  it  is  my  understanding  that  the  steamship 
Rex.  of  the  Italian  line,  has  never  really  made  any  money  for 
the  Italian  Govemment;  but  It  is  my  further  understanding 
that  the  Rex  and  the  other  large  Uners  of  the  ItaLan  Gov- 
emment were  constructed  for  the  purpose  of  having  them 
available  for   use  when  the   time  came  to  transport   their 


troops  from  their  land  to  the  land  of 
they  might  be  in  controveny  or  at  war. 

We  find  that  today  the  ItaUan 
direction  of  MussaUni,  ia  golDf  to  war 
or  the  Ethiopians,  of  central  eastern 
the  press  that  they  have  transported 
soldiers  over  there,  who  are 
Italian  Somallland  and  Ethicqiian 
time.    I  noted  a  few  days  ago  that  this  Uf  j 
her  sister  ship  are  being  put  ixAo  oomml 
of  transporting  their  soldiers,  their 
Italy  to  the  coast  of  Africa. 

So.  in  line  with  what  the  9wMitOT 
accord  with  him  to  the  effect  that  blf 
not  make  money.  Therefore,  I  reason. 
nations  build  such  great  shifis.  and  tbs 
build  them,  because  they  have  in  view 
may  need  them  in  case  of  war. 

Mr.  BARKLEY.    Mr.  President,  I 
the  great  Italian  ship  Rex  should  be 
soldiers  to  Ethiopia  unless  it  were  for  tb#,; 
ing  on  one  trip  enough  soldiers  to  end 
because  It  is  inconceivable  that  any 
Ethiopia  would  be  of  such  macnificent 
draw  Into  its  vortex  a  great 
or  the  Conte  di  Savoia  or  the  Normandie 
It  may  be  that  the  Italian  Oovemmentt 
great  conflict  shall  occur  between  Italy 
bring  the  Rex  Into  service  in  ordu*  that 
necessary  on  the  part  of  any  ship. 

Mr.  REYNOLDS.  I  can  hardly  agree 
upon  that  point,  because  I  recall  that 
there  was  difficulty  between  the  Italians 
and  It  ended  by  the  Ethiopians  boiling 
thousand  Italians.  It  is  true  that  there 
between  conditions  of  the  day 
those  Italians  and  the  present  time. 
plane  has  been  brought  into  great  and 
according  to  the  press  reports  which 
some  100.000  engineers  and  fig*it*wg 
descriptions  essential  to  the  formatian 
have  already  been  landed  in 

I  do  not  know  the  passenger  capacity 
sure  the  Senator  from  Alabama  Cllr. 
because  I  consider  the  Senator  fran 
authority  in  the  Senate  upon  matters  of 
surmise  that  the  vessel  has  a  capacity 
sengers.    I  will  ask  the  Senator  whether 

Mr.  BARKLEY.    How  will  BttUopia 
Italy?    She  has  no  ship  like  the  Rex. 

Mr.  REYNOLDS.    Ethiopia  Is  not  a 
It  is  said  that  Italy  is  waging  a  war  of 
Is  waging  the  war  for  the  sole  puipcee 
Itself  territory  that  it  needs  for  ttie 

Mr.  BARKLEY.    If  I  were  an  ItaUan, 
go  to  Ethiopia,  and  happened  to  be 
eaten,  I  should  consider  that  I  had  beefl 

Mr.  REYNOLOa    I  did  not  get  the 
made  about  being  burned  and  boiled  and.. 

Mr.  BARKLEY.    The  Senator  said 
Quering  nation. 

Mr.  REYNOLDS.    No.  sir;  not  at  aU. 

Mr.  BARKLEY.    He  has  just  referred 
several   thousand   Italians  were  boiled 
Ethiopians. 

Mr.  REYNOLDS.    In  answer  to  that 
that  at  that  time  Ethiopia  was  flghttng 
coimtry.    At  this  time,  from  all  I  can 
waging  nothing  more  nor  less  than  a  war' 
cidentally.  in  that  connection.  I  may 
I  recall  very  vividly  the  controversy  we 
several  months  ago  in  regard  to  our 
Court,  which  eventually  would  have 
League  of  Nations.    I  desire  here  to 
both  Italy  and  Ethiopia  are  members  of 
tions,  and  they  both  signed  the  pact;  yet 
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are  members  of  the  League  of  Nations  does  not  seem  to  have 
any  effect  upon  their  desire  to  get  that  which  belongs  to 
somebody  else. 

Mr.  BARKLEY.  The  point  I  was  attempting  to  make  was 
that  whereas  the  Senator  said  Ethiopia  was  not  a  coiMiuering 
nation 

Mr.  REYNOLDS.  Not  at  all;  It  was  acting  then  on  the 
defensive. 

Mr.  BARKLEY.  If  the  Senator  had  been  one  of  the 
Italians  who  had  been  boiled  and  eaten,  he  would  ha^  been 
pretty  well  conquered. 

Mr.  REYNOLDS.  In  that  event  I  should  not  be  here 
today.     [Laughter.] 

Mr.  COPELAND.  Mr.  President,  after  this  very  pleasant 
diversion  we  will  continue  the  main  argmnent. 

I  always  refer  to  such  ships  as  the  Normandie  as  the 
night-club  tjrpe;  but  there  was  one  greaW  vessel,  the  Vater- 
land,  which  was  within  the  harbor  <a  New  York  at  the 
beginning  of  the  war,  which  was  Interned  there  and  after- 
ward taken  over  by  us  and  named  the  Leviathan.  It  did 
render  us  and  our  allies  a  great  service,  because  that  one 
ship  carried  75,000  of  our  troops.  It  carried  the  very  first 
members  of  the  American  Expeditionary  Force  who  landed 
abroad:  and  except  for  the  providence  of  Ood  and  the  pres- 
ence of  that  ship  in  our  harbor,  one  w(mders  what  might 
have  happened  without  the  very  effective  aid  which  America 
rendered. 

At  that  time  we  had  only  13  ships  in  transoceanic  service. 
The  lessons  of  the  war  caused  us  to  build  many,  many  more 
ships,  and  the  various  merchant-marine  acts  which  have 
been  presented  and  passed  resulted  in  the  building  of  ships. 
Now,  however,  there  has  been  an  end  to  that  sort  of  thing, 
and  we  are  building  no  ships.  Ninety  percent  of  all  the 
ships  under  the  American  flag  are  now  13  years  of  age  or 
over;  and  since  the  economic  life  of  a  ship  is  only  30  years, 
one  can  see  that  in  7  years  the  American  flag  will  be  swept 
off  the  seas  unless  we  do  scanething  to  assist  American  ship- 
ping. 

That  is  a  prospective  calamity  to  every  industry  in  Amer- 
ica. It  means  everything  to  agriculture,  it  means  everything 
to  manufacturing,  to  have  an  American  merchant  marine; 
yet  we  are  approaching  the  time  when  we  shall  have  no 
American  merchant  marine. 

It  is  because  I  feel  so  strongly  on  this  subject  that  I  have 
spoken  rather  bitterly  about  the  failure  of  any  plans  to  per- 
petuate the  American  merchant  marine.  Tlien,  on  top  of 
that,  we  have  the  pending  bill,  which  to  my  mind  is  sure 
to  destroy  the  remaining  ships  imder  the  American  flag. 
I  should  not  feel  so  uncomfortable  about  the  bill  before  us 
if  it  were  associated  in  its  passage  with  the  measure  known 
as  "  Senate  biU  1635  ",  a  bill  to  amend  the  Interstate  Com- 
merce Act  and  to  enlarge  the  Interstate  Commerce  Commis- 
sion to  16  commissioners.  I  say.  I  should  not  be  so  dis- 
turbed, because  that  bill  provides  for  the  creation  of  various 
divisions  of  this  great  group,  almost  as  large  as  the  8an- 
hedrin. 

I  am  speaking  now  of  Senate  bill  1635.  I  quote  from  page 
3  of  that  biU.  line  10: 

The  membership  of  the  Ckunmlaakm  shall  bt  so  organlaed  u  to 
Include  a  Chairman;  Coordinator  of  Ttanqxirtatlon:  Control 
Board;  Finance  Division,  conaisting  of  three  members;  Railroad 
Division,  conalsting  of  five  membera. 

Then  we  come  to  the  matter  which  is  important  in  con- 
nection with  the  particular  question  under  discussion. 

Water  Carrier  and  Pipe  Line  DlviBion,  conalsting  of  three 
members. 

The  other  divisions  are  the  motor  carrier  and  air  car- 
rier division,  consisting  of  three  members;  and  such  fecial 
divisions  as  may  be  created  hereafter. 

This  is  really  a  remarkable  bill,  in  addition  to  the  inclu- 
sion of  what  to  my  mind  is  the  important  part  of  the  par- 
ticular set-up  as  proposed  by  the  coordinator. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  WHEEI£R.  If  the  Senator  will  offer  Senate  bill  ItfSS 
as  an  amendment  to  ttie  pending  bill.  I  shall  be  glad  to 
accept  It. 
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Mr    CLARK.     Mr    President,  will  the  Senator  from  New 
York  >Me!d' 

Mr    COPELuANT)      I  yield. 

Mr   CLARK.     I  have  such  an  amendment  prepared,  and 
I  will  say  to  the  Senator  from  Montana  that  I  mtend  to 
offpr  It  3.S  an  amendment  to  the  pending  bill. 
Mr   COPELAND.    That  Is  an  excellent  suggestion. 
Mr    WHEELER.     I  shall  be  glad  to  accept  it. 
Mr.  COPELAND.     I  am  glad  to  hear  that. 
Mr   CLARK.     II  the  Senator  will  yield  further,  I  should 
l;ke  to  say  to  the  Senator  from  New  York  that  I  have  been 
tn  .sympathy  with  the  purpose  of  the  bill   now  l)efore   th- 
Senate,   but   only   with   the   understandinK    that    Senate   bill 
1635  will  be  passed  first.     In  other  words.  I  am  very  much 
interested  in  the  development  of  the  inland   waterways  of 
this  country,  and  I  am  not  wUllns  to  turn  the  retrulatlon  of 
those   inland  waterways  over   to  a  commi.=wsion   which   any 
one  on  reflection  will  admit  Is,  from  experience  and  trainini?, 
railroad  minded  at  the  present  time. 

Mr  WHEELER.  I  think  It  was  the  Idea  of  the  coordi- 
nator that  Senate  bill  1832  should  be  passed  first  The  only 
thought  was  that  If  the  Congress  did  not  pass  S  1832  and  S. 
1629  then  there  would  not  be  any  need  for  the  reorganization 
of  the  I.  C  C  provided  in  the  other  bill.  S  1635  It  was  just 
a  question  of  which  bill  we  should  take  up  first. 

Mr   CLARK.     Mr    President,  at  the  proper  time  1  Intend 
to  offer  the  other  bill  as  an  amendment  to  the  ponding  bill 
Mr    WHEELER.     The   coordinator    desired   to    have    the 
pending  bill  p«L«wed  first,  and  if  there  is  any  responsibility 
for  bringing  that  measure  up  first  I  take  the  rrsponsibllitv 
Mr.   COPELAND.     Mr.   President,    as   I    understand,    the 
Senator  from  Missouri  will  offer  Senate  bill  1635  in  Its  en- 
tirety as  an  amendment  to  the  pending  bill? 
Mr.  CLARK.     As  part  4  of  the  pending  bill. 
Mr.  COPELAND.     That  Is  very  good.     I  approve  of  th«\t 
very  much.     I  cannot  say  that  I  approve  of  everything  In 
Senate  bill  1635.  but  I  do  approve  of  that  particular  part  of 
It  which  sets  up  a  special  dinslon  for  water  carriers. 

Senate  bill  1635  is  an  amazing  bill.     It  Is  founded  on  the 
present  organization  of  the  Italian  Oovemment. 
Mr.  WHEELER.     I  thought  the  Senator  was  In  favor  of  It. 
Mr.  COPELAND.     I  am  In  faror  of  It. 
Mr.  WHEELER.    I  do  not  want  the  Senator  to  back  away 
after  be  has  said  he  would  take  It. 
Mr.  COPELAND.    I  am  going  to  support  It. 
Mr.   WHEELER.     The  Senator  said  he  would  withdraw 
his  opposition  to  the  petKllng  btll. 

Mr.  COPELAND.  I  am  for  Senate  bUl  1635.  but  I  want 
the  Senate  to  understand  just  what  It  Is.  It  is  foundsd 
upon  the  present  organization  of  the  Italian  Government. 
As  I  understand.  Italy  has  a  king  as  weU  as  a  dictator.  Mr. 
Mussolini.  Senate  bill  1635.  in  addition  to  the  good  feature 
which  I  have  pointed  out.  providing  for  a  division  of  water 
carriers,  provides  for  a  "  king."  The  "  king  "  is  to  be  the 
chairman  of  the  commission.  But  besides  the  "  king  ".  It 
provides  for  a  "  Mussolini  ".  the  coordinator  of  transpor- 
tation. He  Is  to  have  coordinate  power  with  the  "  king." 
He  is  to  have  all  the  powers  the  chairman  will  have.  It 
will  become  a  two-headed  commission,  presided  over  by  the 
"  klnt  "  on  the  one  side  and  by  "  Mussolini  "  on  the  other 
Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield' 
Mr.  COPELAND.    I  yield. 

Mr  WHEELER.  I  am  quite  aure  the  Senator  has  not  read 
the  bill  carefuDy;  otherwise  he  would  not  have  made  the 
statement  which  he  has  made.  I  am  afraid  that  when  the 
Senator  said  that  he  wanted  to  see  Senate  bill  1635  adopted 
•8  an  amendmeiit.  he  reany  was  not  serious  about  it  because 
be  now  attacks  the  very  WU  he  said  he  wanted  to  see  passed 
Mr.  COPELAND.     Oh.  no.  ^^   ' 

Mr.  WHEBLIR.    The  Senator  is  not  in  favor  of  a  Musso- 
Unl  dictator  In  this  Government,  is  he? 

Mr.  COPELAND.    I  am.  in  the  Interstate  Commerce  Com- 
misston. 

Mr.  WHEELER.    Oh.  the  Senator  Is? 
,  Mr.  COPELAND.    Tes:  I  want  a  Mussolini  there.    I  want 
fotnmttit  with  power  enouch  to  say.  •*  We  are  going  to  do 


thus  and  so  ",  because  the  Interstate  Commerce  Commission 
a.s  heretofore  orKani.'.ed  could  do  something  m  about  17  days. 
It  takes  Jast  al»ut  that  long  to  get  action.  But  we  will  have 
a  Mussolini  there,  in  the  form  of  a  coordinator  of  transpor- 
tion.  who  will  have  coordinate  power  with  the  "  king  ",  the 
chairman  of  the  commission.  So  I  am  In  favor  it.  I  think 
it  is  a  splendid  addition  to  the  bill,  and  I  am  glad  the  Sena- 
tor from  M:.ss<mri   intends  to  offer  the  amendment. 

Mr  WTIEELER  Then  I  as.<;ume  the  Senator  will  withdraw 
his  opposition  to  Senate  bill  1632? 

Mr    COPELAND      Yes 

Mr    WHEFI^R      And  vote  for  the  bill? 

Mr  COPELAND  No;  I  will  not  vote  for  the  bill,  but  I 
win  withdraw  any  oppasition  that  I  Intended  to  raise  to 
the  bill  iLs  it  IS  now  before  u.^. 

Mr  WHEELER.  I  thought  the  Senator  was  going  to  be 
in  favor  of  it  in  the  event  we  adopted  the  amendment  and 
thu-s  pa.^.st^d  St^nafe  bill  1633 

Mr  COPELAND  No.  I  could  not  say  that,  but  I  will 
vote  for  the  amendment. 

Mr.  WHEELER  The  Senator  will  vote  for  the  amend- 
ment? 

Mr    COPELAND      Yes. 

Mr.  WHEEXJER.  The  reason  why  the  Senator  will  vote 
for  the  amendment  Is  that  afterward  he  will  vote  against  the 
bill. 

Mr.  COPELAND  I  shall  vote  against  the  bill;  but  the 
amendment  is  a  splendid  amendment,  and  it  ought  to  be 
added,  and  I  am  Klad  the  Senator  from  Missouri  intends  to 
offer  It.  It  will  help  the  cause  of  the  Senator  from  Mon- 
tana. 

Mr.  WHEELER.  The  Senator  from  New  York  need  not 
worry  about  the  cause  of  the  Senator  from  Montana.  I  will 
take  care  of  that. 

Mr.  COPELAND.  No;  the  Senator  from  Montana  does 
not  have  to  worry,  because  he  has  higher  authority  back  of 
him  than  I  have.  He  has  a  '  must  "  bill,  and  I  have  an 
■  unmust  ■■  bill.  The  Senator  from  Montana  does  not  have 
to  worry.     I  am  the  one  who  has  to  worry. 

The  Senator  from  Montana  has  been  telling  us  about 
General  Ashbum,  and  he  waxed  eloquent  as  he  referred  to 
the  support  General  Ashbum  had  given  his  bill.  General 
Ashburn  did  not  support  Senate  bill  1632;  he  supported 
Senate  biU  1632  plus  the  Clark  amendment.  Senate  bill 
1635.  That  is  what  he  supported,  and  I  will  read  the  rec- 
ord to  show  that,  because  I  wish  to  help  the  Senator  from 
Montana,  now  that  he  is  going  to  have  a  good  bill. 

Mr.  WHEELER.  U  It  is  a  good  bill.  I  know  the  Senator 
will  vote  for  it.  because  he  will  vote  for  any  good  bilX 

Mr.  COPELAND  If  I  had  no  interest  whatever  in  the 
American  merchant  marine,  or  if  my  interest  in  the  Ameri- 
can merchant  marine  were  not  superior  to  my  interest  in  the 
railroads.  I  would  vote  for  it. 

Mr.  CONNALLY.     A  point  of  order. 

The  PRESIDING  OFFICER      The  Senator  will  sUte  It. 

Mr.  CONNALLY.  The  Senator  from  New  York  is  not 
talking  to  the  other  Senators  in  the  Chamber,  only  to  the 
Senator  from  Montana.  The  Senate  rules  do  not  provide  for 
private  colloquies. 

Mr  COPELAND.  Mr.  President.  I  call  the  attention  of 
the  Presiding  OfBcer  to  the  fact  that  the  Senator  from 
Texas  is  out  of  order.  He  did  not  rise  in  his  place;  he  roee 
at  some  other  Senator's  place.     [Laughter.] 

Mr.  CONNALLY.  Mr.  President.  If  the  Senator  from  New 
York  Is  going  to  invoke  that  rule  it  will  stop  his  perambu- 
latmg.  because  in  making  a  speech  he  usually  walks  all  over 
the  Senate.     [Laughter! 

Mr.  COPELAND  Mr.  President.  It  is  well  we  can  have 
something  that  is  of  a  cheerful  nature  and  causes  us  to  smile 
a  little.  We  need  that  in  the  Senate.  If  I  had  my  way  I 
would  have  the  Senate  adjourn  tomorrow  and  go  home.  I 
have  seen  many  a  fine  operation  spoiled  by  a  tired  siirgeon. 
and  if  we  stay  here  long  enough  we  will  spoil  all  of  our 
legislation  by  having  tired  doctors  work  upon  it. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield' 

Mr.  COPELAND.     I  yield. 
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Mr.   WHEELER.    That   Is  wliat  I  am 
afraid  the  Senator  is  a  tired  doctor  and 
to  try  to  spoil  the  proposed  legislatioa  now 

Mr.  COPELAND.    It  I  had  any  way  of  . 
posed  legislation  and  defeatii«  It  I  diouM 
in  the  practice  necessary  to  ttiat  end. 
ested  in  the  American  merchant  maiina; 
bill,  even  as  modified  by  tlie  CSazk  „ 
structive  of  the  American  merchant 
will  be  Infinitely  better  with  the  CSaik 
under  that  amendment  there  will  be 

enlarged  Interstate  Commerce  

road-minded  men   who  are  now  on  the 
probably  want  to  continue  to  iv>»-M**-  . 
there  will  be  five  new  members  anwrinttii; 
pen  that  they  will  not  be  unfrfawyily  to  ttei 

chant  marine.    But  unless  we  can  hava 

at  the  hands  of  the  Interstate  fv»MMHTff 
American  merclumt  marine  will  be  ruined, 

I  was  about  to  speak  of  the 

testimony  of  General  AshbuziL    He  did  ^ 
favor  of  Senate  bill  1632.    I  quote  from 
hearings.    General  Ashubum  mid  this: 

I  wish  I  h»d  it  in  my  power  to  i~'— '  wm 

mltt«e  with  tlie  gravity  of  this  traiuportatlcm 
necseaslty  of  the  enactment  of  theas  MT 

8.    1836— 

Which  is  the  bill  which  to  to  be 

from  Missouri  as  an  amendment  to  tbe 

8.   1635,   taJcen  in  conjunction  with  tba 

S     1632— 

The  pending  biU— 

aad  8.   1629 — 
The  bus  bill— 

proTldee  a  meaiu  by  which  the  Situation  BMiy 
to  be  presumed  that  the  Preakleni.  in  his 
tlonaJ  Commlaeionera.  will  select  the  moat 
can  find   to  represent  water  carrlen,  pipe 
and  air  carriers. 

Ttiese  additional  members  wlU  tntroduoe  «« 
methods  of  approaching  tbe  vital  proUam  si 
cooperation  of  all  forms  of  transpoftatlai.  ' 
handicapped  by  a  habit  of  mind  forrostf  ~ 
of  the  problem  with  tbe  primary  t^l  oC 
of  the  railroads,  but  at  giving  to  the  publleUMi 
form  of  transportation  avallabls.    JTatiwally    ' 

The  new  members — 

will  be  assigned  to  the  waterway  carrlars  f«tfl 

General  Ashburn  never  supported  Seoal 
man  who  knows  anything  about  MkpfiMm  OKr 
shipping  would  support  Senate  Ull  16SS. 

Furthermore,  it  is  not  alone  ttw  **^*r 
persons  in  shipping  who  object  to  t>»*f 
various  organizations  which  are  informed 

likewise  in  opposition  to  the  bUL 

Senate  bill  1635  as  an  amendment.  I  think  Utei 

the  fact  that  we  have  here  the 

Farm  Bureau,  represented  by  Chealer  B.^ 
opposition  of   the  National  Oraofle, 
Brenckman. 

I  desire  to  inform  the  Senate  aa  to  ilia 
they  are  signing,  so  there  will  mt  be  any 
about  what  I  am  puttii^  into  ttie 
from  a  letter  to  the  Preatdent  of 
February  14,  1935.  with  the 
whose  names  I  have  already  given: 

Dbab  Ma.  **■■?■!'■  "T'  Hm  

concerned    about    the   proposals   of' 
Transportation  to  subjaot  Inland         __ 
to  the  regulation  of  ratas.  routes,  sad 
Ootnmeroe  Commission.     •     •     • 

1.  Regulation  u  sponsored  by  ths  tafl 
of  increasing  water  rates  and  oasts  to  a  potMk 
regain  the  water-borne  commarcs. 

•  •  •  •  • 

8.  Under  Interstate  Commercs  control,  tbs 
rates  would  be  tbe  rail  rates  and  wit  tbs 


•r.    I  am 

to  going 
iJbeton  us. 
this  pro- 
tndulge 
l$aa  inter- 
pending 
be  de- 
the  bin 
because 
to  the 
the  rail- 
will 
^problems 
^«iay  hap- 
mer- 
ttment 
the 

of  the 
was  in 
of  the 


con- 
and  the 


Senator 
In 


It  la 
addl- 
be 
carrlera. 

Its.  new 

and 

not   be 

approach 

revenues 

cheapest 


dtvislon. 

12.     No 
in 

farmed 

r.  but 

are 

of 


the 
Fked 

which 

t  extract 
dated 
twooC 


deeply 
of 


iJOt  water 


^u\i      ^  °^  ***•  r»a<«i»  for  rallroMl  ragxilatlan  was  thsir  monoD- 

crf^tlc  charact«.     This  doe.  not  exist  Ui  wa^  ^tlnonaUaTas 
the  waterways  are  free  and  open  to  all  w«— p«r»««oB,  ■■ 

ir^Ji,}^J^  waterway   transptM-tatlon   benefits  the  entlra  Nation. 

S3S2S  ^^i^ff^lr  """^  W^"*«  °«t  located  on  waSf  .3 
mcluding  aU  railroads  serving  tbe  Interior  of  the  UbltKl  Btatoa. 

I  am  going  to  give  the  names  of  those  who  signed  this  let- 
^r.  I  was  interested  in  what  the  Senator  from  Montana  flir. 
WmL«aj  said  awhile  ago,  that  every  Senator  has  had  letters 
from  the  raiht»dfi  urging  the  passage  of  this  bill.  I  have  had 
such  letters  and  have  been  spoken  to  regarding  the  matter. 
Of  course,  the  railroads  desire  this  legislation.  Does  any 
Senator  think  the  raihtjads  of  the  country  are  satisfied  to 
have  compeUUon  by  transportation  on  the  Mississippi  River 
and  the  Missouri  River  and  the  Ohio  River,  and  on  the  Great 
lAkes,  and  by  the  intercoastal  acUvities  of  American  shipa 
carrying  freight  from  the  Atlantic  to  the  Pacific  and  the 
other  way?  Does  not  that  take  away  from  the  railroads  very 
much  traffic? 

I  recall  very  well  the  opposition  of  the  railroads  to  the 
building  of  the  Panama  Canal;  but  whatever  the  railitiadi 
suffered  by  the  reducticm  of  freight  through  the  building  of 
the  Canal  they  will  make  up  by  the  passage  of  this  bill, 
because  tbe  competition  which  is  now  ptresent.  and  which 
must  be  present  if  the  ships  are  to  prosper,  will  be  done  away 
with  by  reason  of  the  fact  that  the  railroad-minded— and 
I  say  that  in  spite  of  everything  which  has  bera  mentioned 
to  the  contrary — the  railroad-minded  Interstate  Commeiea 
Commission  will  deal  with  the  problem  from  the  railroad 
standpoint.    How  can  it  be  otherwise? 

I  think  it  was  in  1887  that  the  IntersUte  Commerce  Com- 
mission came  into  existence,  for  the  express  purpose  ot  deal- 
ing with  railroad  problems.  The  first  chainmui  of  the  Com- 
mission was  from  my  own  home  town  of  Ann  Arbor,  Mich.— 
Judge  Cooley.  The  Interstate  Commerce  Commission  has 
been  dealing  with  railroads.  If  it  is  not  railroad-minded.  I 
am  amazed.  It  is  bound  to  be  Just  as  much  railroad-minded 
as  a  surgeon  is  surgical -minded,  or  a  doctor  medical-minded. 
or  a  lawyer  legal-minded-  For  50  years  it  has  been  doing 
nothing  else  than  dealing  with  the  railroads.  So  these 
writers,  in  their  letter  to  the  President  imder  date  of  l^bru- 
ary  14.  have  called  attention  to  the  fact  that  they  fear  the 
effect  of  the  transfer  of  regulation  from  a  ship-minded  group 
to  a  railroad-minded  group.  Who  are  the  signers?  I  men- 
tioned two — the  American  Farm  Bureau,  by  Chester  H.  Gray, 
and  the  National  Grange,  by  Fred  Brenckman.  Tlie  others 
are  as  follows: 

The  Northwest  Farmers  Union  Legislative  Committee,  bf 
O.  N.  Horsford. 

The  Farmers'  Naticmal  Omoge  Corporatimi,  by  M.  W. 
Becker. 

The  American  Cotton  Cooperative  Association,  by  N.  C 
Williamson. 

The  Mississippi  Valley  Association,  by  Robert  Isham  Ran- 
dolph. 

Tbe  MlE^Bsippl  River  System  Carriers  Association,  hf 
Andrew  P.  Calhoun. 

Tbe  Intracoastal  Canal  Association  of  Loui^ana  and 
Texas,  by  Roy  Miller. 

The  Missouri  River  Navigation  Association,  br  A.  J. 
Weaver. 

The  Upper  Mississippi  Waterway  Association,  by  C.  C. 
Weber. 

The  Ohio  Valley  Improvement  Association,  by  Oacar  F. 
Barrett. 

Upper  Mississippi  and  St.  Cr(^  Rivers  Imim-ovement  Com- 
mission of  Minnesota,  by  R.  P.  Warner. 

Oulf  Inland  Waterways  Conference,  by  Itieodore  Biwnt. 

Let  it  not  be  said  here  that  there  is  no  opposition  to  thto 
bUL  There  is  opftaeitUxi  to  it.  There  is  opposition  from 
every  informed  person  idio  has  not  a  direct  interest  in  the 
passage  of  the  bill.  I  desire  to  say  that,  in  my  opinion,  great 
harm  Is  sure  to  come  to  us  by  reason  of  this  proposed  trans- 
fer of  regulation. 

Mr.  WHITE.    Mr.  President,  wiU  the  Senator  yields 

Mr.  COPELAND.    I  yield. 
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Mr.  WHITE.  I  have  no  question  the  Senator  has  In  mind 
that  one  of  the  purposes  of  the  1918  act,  and  the  1920  act, 
and  the  Transportation  Act  of  1920,  was  to  encourage  water 
transportation.  It  is  significant  that  in  the  second  section 
of  this  bill  the  words  "  promote  and  encourage  "  are  stricken 
out.  and  there  is  left  only  the  word  "  regulate."  It  seems 
to  me  that  has  a  real  significance. 

Mr.  CX)PELAND.     I  should  lUce  to  ask  the  Senator  from 

liAalne,  who  apparently  has  been  studying  this  bill,  what 

ia  meant  by  the  following  words  in  the  title? — 

Reflation  of  the  tr&naportatlon  of  paawngen  and  property 
by   water  carriers  operatlzig   In  interstate  and   foreign  oommerce. 

Every  time  the  matter  of  foreign  commerce  has  come  up. 
the  Senator  from  Montana  [Mr.  WhrlksI  has  said  that 
the  bill  has  nothing  to  do  with  foreign  commerce:  but  re- 
peatedly in  the  bill  I  find  language  similar  to  that  found, 
for  Instance,  at  the  bottom  of  page  2: 

The  proTlalons  of  thU  part  shall  apply  to  the  transportation  of 
paaaengers  or  property  by  water  in  Interstate  and   foreign   com- 


And  SO  forth.  Yet  the  statement  Is  made  that  the  bill 
has  nothing  to  do  with  foreign  commerce. 

Mr.  President.  It  is  a  bad  bill.  It  Is  badly  written.  Of 
course.  If  I  were  to  suggest  that  it  should  be  recommitted 
to  the  committee  for  Improvement  and  rewriting,  I  should 
be  charged  with  seeking  Its  death;  but  I  would  do  anything 
honorable  to  bring  about  the  death  of  the  bill,  because  I  am 
ao  sure  that  it  Is  another  blow  at  an  already  weakened  and 
dying  system — the  water-carrier  system  of  America. 

I  now  desire  to  give  a  little  more  material  concerning  the 
attitude  taken  toward  the  bill.  I  do  not  wish  to  have  the 
Impression  prevail  In  the  Senate  that  even  though  we  accept 
Senate  bill  1635  as  an  amendment — and  I  shall  vote  for 
that  because  it  will  be  an  Improvement — there  Is  no  oppo- 
sition to  the  bill.  Those  who  are  Informed  on  the  subject 
are  still  in  opposition,  as  I  shall  undertake  to  show  by  a 
letter  from  which  I  now  quote: 

In  line  wlta  our  conversation  of  Wedneadny  I  am  writing  you 
In  an  attempt  to  present  a  clear  picture  of  the  positions  talcen  by 
the  Tarloue  Inland  water  carriers  and  inland  shipping  interests  In 
regard  to  8.  lOSa  (the  Essfman  water-carrier  rcgulaUon  bill) 

Tou  will  remember  that  during  the  oovirve  of  the  debate  on 
Wfdneeday  (particularly  to  be  found  on  p.  10606  of  the  Racoao 
for  July  3)  certain  statements  were  made  regarding  the  position 
taken  by  the  Federal  Barge  Une  and  the  Mlsalaslppl  Valley  Barge 
Line  Co..  the  only  common  carriers  of  any  consequence  on  the 
Mlsalaslppl  Hirer  system.  It  Is  quite  true  that  repreaenUtiTes  of 
theee  lines  appear  In  favor  of  the  bill,  but  it  is  equally  true  that 
their  approval  of  the  bUl  was  baaed  upon  a  reorganization  of  the 
Interstate  Commerce  Commlsaion.  as  provided  for  Id  8.  16S5— 

Which.  I  aaaume,  win  be  added  now. 

*  *  *  The  Mlsaiaelppl  River  System  Carrier*'  Asaoeiation. 
lilxjes  members  carry  the  tremendous  prepondarano*  of  tonnage  on 
the  Inland  waterways,  la  whole-heartedly  oppoeed  to  8.  1083  in  any 
event — 

It  does  ix)C  make  any  difference  how  much  It  may  be  Im- 
proved by  the  addition  of  Senate  bill  1636.  the  Mississippi 
River  Carriers'  Association  continues  In  opposition — 

and  It*  rspreaentatliea  ao  teedfled  both  before  the  Benate  and 
Houae  ooamltteea. 

I  want  to  rwMl  a  lltUe  more  from  this  letter,  because  I  am 
sure  the  Senator  from  Montana  (Mr.  Whrlb]  did  not  wish 
to  mislead  the  Senate,  but.  Inadvertently.  I  fear  he  did  so, 
because  he  said  lo  much  concerning  testimony  In  support  of 
the  bill  by  certain  carriers,  when,  as  a  matter  of  fact,  they 
are  in  oi>po«ltlon.    I  quote  from  this  letter  further: 


Quite  a  point  was  made  of  the  fact  that  the  UlSBourl  River  Nan- 

rktion  Aaaodatlon  Is  suppoaed  to  have  appeared  In  favor  of  thu  bill. 
rtiouJd  Ilk*.  II  possible,  to  clear  up  that  sttuation.  It  te  true  that 
Mr.  Oeorga  J.  Miller,  who  la  the  executive  secretary  of  the  aseocu- 
tlMi,  appeared  before  the  Senate  committee  in  support  of  the  bill. 
Rla  teetlmooy  appears  oa  page  808  of  the  hearings,  and  you  win 
note  that,  while  he  says  he  la  czaeuttve  secretary  of  the  MiMoun 
River  Navigation  Aaeodatlon.  he  does  no«  say  that  he  is  speaking 
for  the  aasodatton. 

And  yet  It  was  represented.  Inadvertently,  ol  course,  that 
he  was  speaking  for  the  asaoclatloa. 


At  the  time  of  the  hearings  before  the  Houae  committee  he  again 
tesSlfled.  and  his  testimony  appears  on  page  aS8  of  the  hearings. 


During  the  course  of  that  testimony  be  made  it  very  clear  that 
while  he  favored  regulation,  he  did  not  favor  the  Kastman  bill 
without  proper  provision  being  made  for  reorganlaatlon  of  the 
Interstate  Commerce  Conunlaslon. 

On  page  388  of  the  hearings  before  the  House  Committee  appears 
the  testimony  of  Hon.  Arthur  J.  Weaver,  former  Governor  of 
Nebraska,  and  president  of  the  Missouri  River  Navigation  Associa- 
tion ever  since  Its  organization.  Mr.  Weaver  ezpreseed  opposition 
to  the  bill  and  made  It  clear  that  the  asaoeiation  has  taken  no 
position  on  this  qucetlon  and  that  Mr.  Miller  was  speaking  In  his 
personal  capacity. 

Tlie  position  of  the  Mlsalaslppl  River  Valley  Association  In  oppo- 
sition to  regulation  of  water  carriers  by  the  Interstate  Commerce 
Conunlaslon  Is.  I  believe,  too  well  known  to  you  to  require  any 
further  statement  In  that  regard. 

It  Is  well  known  to  me.  Mr.  President.  I  sat  through  all 
the  hearings  on  the  ship-subsidy  bill.  I  had  a  few  patient 
colleagues  who  came  occasionally,  but  I  hapiKned  to  sit  there 
all  through,  and  It  was  made  perfectly  clear  to  me  that  the 
Inland  water  carriers  on  the  Qreat  Lakes  and  rivers  do  not 
want  this  sort  of  regulation  and  are  In  bitter  opposition  to  It. 

I  want  the  Senate  to  hear  the  statement  of  Mr.  Gray,  who 
Is  well  known  to  us.  He  is  the  repre.sentatlve  of  the  American 
Rarm  Bureau  PWeratlon.  an  organization  highly  respected 
by  every  Senator,  and  Mr.  Gray  is  equally  highly  respected 
by  all  of  us.  This  Is  what  he  said,  which  Is  found  In  the 
hearings  on  page  1143: 

First.  I  want  to  state  that  the  American  Farm  Bureau  Federa- 
tion •  •  •  has  taken  the  poeltlon  that  for  the  public  welfare 
we  do  not  need  coordination  of  transportation  nearly  as  much  as 
we  need  competition  In  transportation. 

To  accomplish  that  objective  our  resolutions,  only  one  of  which 
we  shall  put  Into  the  record,  slate  that  we  oppose  not  only  the  bills 
pending — 

That  Is.  bill  no.  1629.  the  bus  bill:  1632,  which  Is  the  bill 
before  us  today;  and  bill  1635.  which  has  been  offered  as  an 
amendment  by  the  Senator  from  Missouri.     Mr.  Gray  con- 

I  tinues: 

We  oppose  not  only  the  bllU  pending,  but  any  others  which  have 

j  formerly  been  submitted  and  which  may  later  be  submitted,  placing 

I  under  one  Federal  regulatory  body  the  regulation  and  control  of 

I  all   transporting  agencies,   which  means  to  state  that   In  the  bUl 

pending.  8    1833.  we  do  not  think  It  Is  good  public  policy  to  let  the 

Interstate  Commerce  Commission  regulate  rates  and  services  on  the 

railroads,  on  the  highways,  on  the  waterways,  or.  if  It  should  be 

Imagined  so.  on  the  alrwaya. 

Mr.  SMITH.     Mr.  President 

The  PRESmiNO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  South  Carolina? 

Mr.  COPELAND.    I  yield. 

Mr.  SMITH.  I  have  been  Interested  in  this  discussion  be- 
cause It  Is  a  matter  of  surprise  to  me  that  under  the  fourth 
section  of  the  Interstate-commerce  law  complaint  has  gone 
forth  all  over  the  country  that  the  railroads  have  driven  the 
carriers  off  our  Inland  waterways  and  have  practically  de- 
stroyed our  coastal  traffic  for  the  reason  that  they  were 
allowed  whenever  there  was  water  competition  to  Impose  a 
rate  which  was  as  low  as  or  lower  than  the  water  rate. 

I  have  not  had  an  opportunity  to  study  this  bill  and  its 
purposes,  but  I  am  a  little  confused  as  to  how  transporta- 
tion on  our  Inland  waterways,  our  lakes  and  rivers,  and 
coastal  traffic  may  hope  to  survive  so  long  as  the  railroads, 
which  transport  goods  more  swiftly  and  have  a  larger  ca- 
pacity, can  be  given  a  rate  to  all  the  competing  water  points 
which  will  take  the  buslneas  away  from  the  water  carriers. 
I  have  an  Idea  that  if  the  Interstate  Commerce  Commission 
or  some  other  body  could  coordinate  our  different  systems 
of  transporUtlon  so  that  we  might  take  advanUge  of  the 
intrinsic  merit  of  each  and  every  one,  and  give  each  and 
every  one  a  chance  to  survive  and  serve  the  public,  it  would 
be  better  than  to  have  the  competition— an  unnatural  com- 
I  petition — which  has  existed  under  the  fourth  section  up 
;  until  now.  If  we  could  sectire  a  coordination  of  these  dif- 
I  ferent  elements,  the  busses  and  trucks,  the  waterways  and 
the  railroads,  which  would  recognize  the  Inherent  advan- 
tages of  each  system  and  give  each  a  proportionate  oppor- 
tunity to  serve  the  public,  it  would  be  highly  desirable.  I 
thought,  perhaps,  that  was  the  object  of  the  pending  bill. 

Mr.  COPELAND.  Mr.  President,  I  may  say  to  the  Senator 
that  the  very  laudable  objective  of  which  he  speaks  Is  the 
purpose  of  Senate  bill  1635.     I  have  already  stated  that  I 
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would  Tote  to  add  that  bill  as  sa 
bill,  although  I  would  still  vote 
I  would  vote  to  add  Senate  Um  ItM 
cause  it  would  do  exactly  wluit  ttis 
Carolina  suggests.    It  propoBes  m 
various  activities;  and  under  that  UIl  vs 
sollni  coordinator  who  would  ham  all 
Mussolini  has  in  Italy.    Anywaj,  Ik 
sions  in  the  Interstate  Commsroe 
railroads  would  be  taken  care  a<  and 
would  be  taken  care  of  and  the 
be  provided  for.    Tliere  would  be  ai 
carrier  division,  a  pipe-line  diviataD,  an 
there  would  be  special  divislanB.  and  tbew! 
what  the  Senator  iropo&m.    That. 
bill,  and  will  not  be  in  the  bill  nnlev  ttw 
be  adopted,    llils  taUl  has  onlj  lo  do 
the  ijresent  railroad-minded  TiitiiiBlahl 
sion  of  the  fimctlon  of  regtilattan  of  wat 

Mr.  SMITH.    I  am  aony  thai,  alttaouiil^ 
of  the  committee.  I  have  not  lUd  an 
the  bllL    The  Senator^  coi^entian  l8> 
under   discussion   simply   inrovidas   for 
specific  order  for  a  just  eoonUnatka  tt 
ments  of  transportation? 

Mr.  COPELAND.    The  Senator  has 
exactly. 

Mr.  SMITH.  I  wish  to  state.  Mr. 
been  a  member  of  the  committae  evw 
Member  of  the  Senate,  with  the 
years,  and  it  has  been  a  matter  ot  marrtii 
the  facilities  for  water  transportatioo  we 
facilities  afforded  by  busses  and  tnida,  iaP] 
railroads,  each  having  a  pecnhar 
domain,  we  have  not  so  coordlnatod 
coastal  shipping,  our  inland  waterway!, 
busses,  and  railroads  due  considOTatlait 
late  them  as  to  have  each  and  afvry 
public  the  full  benefit  of  their 
say  that  we  iMight  not  to  enact  any : 
present  situation  until  we  may  have  a  lillf  1 
that  objective  in  contemplation  Mid 
coordinate  all  these  elemente  at  oar 

Mr.  COPELAND.    I  think  the  0eoator 
rect  in  his  statement,  and  I  want  the 
when  we  wrote  the  unforttmato 
nate,  I  assume,  with  retards  to  tta 
exactly  what  the  BenatOT  tram  Soufik 
about.    We  had  in  mind  that  ttaetv  eooM 
is  an  interrelationship  of  rallniad  and 
We  did  not  seek  selfishly  to  approprlata 
way  of  shipping  rates. 

There  is  a  section  in  the  dilp-«iriMidy  bOi, 
"Interrelation  of  Rail  and  Water 
part,  provides  as  foOows: 

(b)  A  board  U  harcl»  ( 
portatlon  Board  ",  to  be 
and   of  3   members 
mission  from  amonc  ttielr 


by  the  Authority  (ram  among  tlistr 
Secretary  of  Oommeroe  shallM 

This  interrelation^  board, 
where  the  ship  interesU  conflict,  was  to 
such  an  arrangement  with  any  tf^Mition 
We  had  that  in  contemplation.    To  my 
perior  even  to  the  pending  bill  with  tha 
bill  1635,  which  will  be  offered  as  an 
Senator  from  Missouri. 

I  wish  to  call  attention  a  little  fOrttar  l»l 
said.    Competition!     How  do  the 
Washington  and  Calif omia  get  tfailr  food 
ket?    The  apples  of  Washii^toa  mkI 
with  the  apples  from  my  State  of  Kfw  Tc 
not  do  that  if  they  had  to  be  rtilppiil  bar 
abled  to  compete  because  they 
transportation.   That  is  the  way  soeli 
is  the  way  it  is  nutde  possible  for  the 
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Umted  States  to  compete  with  sonM  degree  of  success  with 
t^  wheat  farmers  of  Canada  and  the  Argentine.  It  is  cheap 
transportation  by  water  that  does  it.  Representatives  of 
the  big  farm  bureaus  see  the  point.  They  know  if  we  have 
no  longer  free  and  frank  and  honest  compeUUon  between 
the  waterways  and  the  railroads  that  there  will  be  an  inter- 
ference with  cheap  transporUtlon  for  the  producta  of  the 
farm  and  the  orchard  throughout  our  coimtry  and  through- 
out the  world. 

■nie  testimony  of  Mr.  Brenckman.  of  the  National  Orange, 
is  found  at  page  835  of  the  hearings.  This  is  what  he  said, 
in  part: 

This  bm  wouM  permit  the  OommJaakm  to  Umlt  tbe  eerrtoss  and 
raise  the  rates  o*  boats  and  barges  on  the  lakes  and  waterways  at 

ine  interior  and  on  the  high  seas.  We  are  opposed  to  all  this  legla- 
lation  in  principle.  Some  of  the  farmers'  cooperative  organlaatlona 
uae  theee  cheaper  services  on  the  rivers  and  the  savings  are  eiedlted 
to  them  in  the  tvtums  on  their  produce,  or  tt  mables  the  co- 
operatives to  pay  a  higher  price  directly. 

And  yet  we  have  here  upon  the  "  must "  program  a  bill 
which  takes  away  the  certainty  of  free  competition  and  the 
certainty  of  ches^  rates  by  giving  a  railroad-minded  body 
the  power  to  determine  what  shall  be  the  rates  so  fixed  and 
so  definitely  determined.  In  writing  the  ship-subeldy  bill 
we  did  not  dare  incorporate  a  provision  that  specific  rates 
could  be  fixed.  We  said  there  might  be  twavimwtn  and 
minimum  rates  fixed,  but  we  did  not  dare  say  qiecific  rates. 
However,  the  authors  of  the  bill  now  before  us  did  not  hesl- 
tete  to  say  the  Commission  could  fix  specific  rates  so  there 
would  be  a  definite  rate  fixed  on  apples  frcHn  Ortvm  and 
caused  fruit  from  California  to  the  Atlantic  seaboard— a 
definite  rate  fixed  by  a  railroad-minded  Commission. 

Mr.  T.  L.  O'Connor,  of  the  Farmers'  Union  Terminal 
Association  and  the  Farmers'  Union  Legislative  Committee, 
appeared  btfore  the  Senate  committee.  His  testimony  Is 
found  at  page  834  of  the  hearings,  where  he  said: 

We  are  appearing  here  in  oppoeltlcti  to  that  portion  of  the 
Bastman  bill  which  contemplates  placing  water  carriers  under  Vam 
jurledlctloo  of  the  Interstate  Commerce  OommiaslOB  for  the  pur- 
pose at  determining  rates. 

I  have  Just  told  the  Senate  how  definitely  the  Commission 
can  determine  these  rates — not  on  a  sliding  scale,  not  a 
maximum  and  mlnimnm  rate,  but  specific  rates. 

Mr.  O'Connor  continued: 


Our  waterways  are  pubUe  highways  on  which  aU  who  wMi  Bsay 

travel.  In  no  senae  can  they  be  compared  with  railroads,  which 
are  a  private  monopoly,  though  buUt,  and  to  a  considerable  extent 
maintained,  at  public  ezpenae. 

Are  we  going  to  disregard  all  these  farm  (»rganliations 
merely  because  a  handful  of  shipping  men  fm^^finf  they  arv 
going  to  be  benefited  and  a  few  lines  which  are  hand-ln- 
glove  with  certain  railroads  will  be  benefited,  and  the  rail- 
roads themselves,  who  want  to  get  rid  of  water  competition? 
They  are  the  ones  who  want  this  bill  enacted  into  law. 

Every  week  I  read  a  splendid  little  paper  edited  by  a  friend 
of  mine,  Railroad  Date.  I  read  it  because  I  want  to  know 
what  are  the  railroad  loadings,  for  the  railroad  loading,  in 
my  judgment— and  that  is  the  judgment  even  of  distin- 
guished economlste.  so  Senaton  do  not  have  to  teke  my 
word  for  it — give  evidence  of  whether  we  have  proq^erlty  or 
the  reverse.  So  I  read  it  every  wedc  to  know  how  prosperity 
Is  coming  along.  Incidentally,  when  I  have  read  the  figures 
as  to  railroad  loadings.  I  look  the  publication  over  to  see 
what  else  my  friend  has  said.    He  said  recently: 

**  Do  waterways  need  more  study?  How  much  more  careful  study 
and  research  are  required  to  discover  the  economy  and  cfflctaney 
of  railroad  transportation  in  oompetitioo  with  the  MlaslMtTOl, 
Missouri,  and  Warrior  Blvars  and  Erie  Canal?  "  asked  the  Watt 
Street  Journal  in  a  recent  editorial. 

I  am  for  the  railroads.  We  never  could  have  had  a  country 
without  them,  and  I  have  done  everything  I  could  within 
decency  to  help  them  all  the  time  I  have  been  in  legislative 
life.  But  when  there  comes  a  ecmflict  betweoi  the  perpetuity 
of  the  shipping  of  this  coimtry  and  what  the  railroads  rs^ 
gard  as  their  welfare,  there  is  no  question  of  the  position  Z 
am  going  to  telu.  I  am  going  to  stand  by  the  shipping.  Mo 
one  seeing  the  barges  on  the  Rhine  and  tbe  canals  of  Hol- 
land, realizing  how  one  man  can  push  or  drag  almig  a  boat 


ui  \om  neviiic*.  i  i/uxi^uav  oi  oeiuii«  Dui  lojo.    1  nave  already  stated  that  I 


Is  the  way  it  is  made  possible  for  tbe 


of  the  '  land,  realizing  how  one  man  can  push  or  drag  along  a  boat 
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loaded  with  %s  much  u  could  be  put  on  two  or  three  of  oxir 
motor  trucks,  can  question  how  much  cheaper  that  trans- 
portation Is  than  Is  our  rail  transporUtion.  I  do  not  want 
such  transportation  to  be  used  to  the  abuse  and  destruction 
of  the  railroads. 

The  railroads  got  along  very  well  until  by  their  own  mls- 
manauement  they  got  Into  distress.  They  got  along  very 
well  even  with  water  competition  and  water  transportation. 
I  want  to  see  that  competition  continue<l.  Therefore  I  am 
opposed  to  turning  the  shipping  interests  of  the  country  over 
to  a  ralhoad-minded  Interstate  Commerce  Commission — and 
I  say  that  without  any  disrespect  or  any  Intent  of  disrespect. 
It  is  their  Job  to' be  railroad -minded.  They  were  put  there 
to  be  railroad-minded,  and  on  the  whole  they  have  done  a 

good  Job. 

So  far  as  Mr.  E^ytman  is  concerned,  ^ho  is  now  the  Co- 
ordinator of  Railroads,  and  under  Senate  bill  1635  will  be 
the  Mussolini  of  the  Commission,  if  we  hiive  to  have  a  Mus- 
solini. I  am  glad  Mr.  Eastman  is  to  be  the  man,  because 
I  regard  him  highly  as  a  man  of  integrity  and  character 
and  great  ability  and  devoted  to  the  public  service.  But  I 
do  not  disregard  the  fact  that  he  has  been  engaged  in  the 
railroad-transportation  tnisiness,  that  his  interests  are  those 
of  the  railroads,  and  of  necessity  he  i.i  railroad -minded. 
That  is  no  more  a  curse  than  it  would  be  tx)  say  of  the  Sena- 
tor now  speaking  that  he  might  be  medici^ly- minded.  Nev- 
ertheless, if  we  are  to  preserve  our  shipping  we  need  to 
have  it  directed  by  those  who  have  but  one  thought  in 
mind,  the  perpetuity  and  development  of  a  powerful  Ameri- 
can merchant  marine  which  shall  t>e  used  for  the  national 
defense  in  time  of  war.  and  for  the  promotion  of  commerce 
in  time  of  peace. 

Now.  I  wish  to  give  the  Senate  the  testimony  of  a  man 
representing  the  Farmers'  National  Oram  Corporation.  It 
Is  always  very  refreshing  and  encouraging  to  one  who  is 
speaking  either  for  or  against  a  measure  to  have  testimony 
substantiating  the  position  he  takes.  Any  one  of  us  who 
is  modest  must  believe  that  he  could  be  mistaken;  but  when 
he  nnds  that  all  the  witnesses  say  the  same  thing  he  knows 
that  he  is  not  mistaken,  and  that  his  position  is  a  sound 
one.  Therefore.  I  take  pleasure  in  quoting  the  testimony  of 
these  men  who  have  made  a  life  study  of  the  needs  of  agri- 
culture in  our  country. 

Mr.  McCllntock.  of  the  Parmen'  National  Grain  Corpora- 
tion, said: 

The  public'!  Interact  la  ac  alllad  with  that  of  agriculture  wa 
bellcva  It  proper  to  state  that  apealclng  In  behalf  of  agriculture 
la  In  effect  apeiUclng  In  the  tntereat  of  the  general  public  Thu 
reference  la  made  alnce  tbe  Coordinator  repeatedly  emphaalaaa 
and  makea  clear  that  the  provlalona  of  the  bill  now  under  con- 
alderatlon  are  drawn  to  conform  to  the  public'*  Intereat. 

We  ar*  oppoaad — 

Says  Mr.  McClintock— 

to  extending  authority  affecting  water  transportation  to  the  In- 
terstate Ccwunerce  Commlaalon. 

Then  the  American  Cotton  Cooperative  Association  came 
forward  to  express  the  views  of  that  organization.  L.  D. 
Bates — ^bearings,  page  83S — said: 

We  are  oppoaed  to  8.  1882.  cited  aa  the  Water  Carrier  Act  of  IMS 
*  *  *  as  such  leglalatlon  will  Increaae  tranaporatlon  charges, 
raatrlct  service,  and  create  monopollea. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr   CQPELAND.     Yea. 

Mr.  WHEELER.  That  was  before  the  bill  was  amended. 
8iXK:e  the  bill  has  been  amended  I  may  say  that  I  have 
beard  rw  opposition  to  It  from  these  organizations,  but  the 
statements  have  been  to  the  contrary  effect. 

It  has  been  stated  that  the  Farmers'  National  Union  is 
opposed  to  the  bill.  Day  before  yesterday,  or  two  or  three 
days  ago,  I  talked  with  Mr.  Kennedy,  the  secretary  of  the 
Farmers'  Natl(»ial  Union,  the  largest  farm  organization  of 
the  West,  azxl  he  told  me  that  he  had  no  opposition  what- 
soever to  It. 

Mr.  COPELAND.  That  Is  very  Interesting.  The  letter 
and  MKloaure  I  am  using  are  dated  July  ft,  which  is  only 
Friday  of  last 


I  am  glad  to  have  the  Senator  from  Montana  state  that 
he  has  amended  this  bill.  Every  time  he  strikes  something 
from  it  or  puts  something  in  it  he  has  improved  It.  If  he 
could  have  another  couple  of  weeks  to  modify  and  amend 
his  bill.  I  think  ultimately  he  would  have  a  bill  which,  so 
far  as  I  am  concerned.  I  should  be  glad  to  vote  for,  t)ecause. 
as  he  said,  he  has  had  distmguished  men  converted  by  reason 
of  the  changes  he  has  made.  Ood  bless  him!  I  hope  he 
will  make  some  more  changes,  so  that  all  the  Members  of 
the  Senate  may  vote  for  a  bill  which  as  yet.  as  I  view  it, 
is  quite  unfit  to  receive  the  suffrages  of  Senators. 

Mr.  President,  it  must  be  encouraging  to  the  Senator  from 
Montana  to  know  there  is  such  a  lot>by  in  the  gallery.  They 
are  all  here — every  one  of  them — and  when  we  have  the 
lobby  investigation.  I  assume  they  will  all  be  before  the 
committee.  I  am  going  to  go  there  and  give  my  testimony. 
The  members  of  the  lobby  who  are  up  here  now,  hoping 
this  bill  will  pass,  think  that  after  It  Is  amended  it  ought  to 
be  passed;  but  they  were  enthusiastic  for  it  even  before  it 
was  amended.  The  men  I  am  talking  about,  however — the 
farmers,  the  wheat  growers,  the  orchardists  of  the  coun- 
try— are  not  for  the   bill,   either  amended  or   unamended. 

Now.  let  us  see  what  Is  said  by  the  chairman  of  the  traffic 

committee  of  the  Mississippi  Valley  Association,  Mr.  C.  E. 

Childe.    He  says: 

It  la  my  belief,  baaed  upon  study  and  experience,  that  regula- 
tion, as  we  have  applied  It  to  railroads  In  the  United  States,  has 
worked  badly  and  Imperfectly,  but  It  is  needed  by  the  railroads 
and.  In  the  public  Interest,  must  be  continued.  I  hope,  tow- 
ever.  that  tt  may  be  continued  In  a  modified  form  and  under 
different  rate  policies  than  we  have  been  following. 

Then  Mr.  Childe  goes  on: 

I  am  convinced,  however,  that  the  same  kind  of  regula'lon 
would  work  even  worse  than  It  has  on  rail  transportation  If  It  la 
attempted  to  be  applied  to  water  transport.  I  do  not  believe  :t  is 
needed  by  water  carriers,  or  even  In  the  Interest  of  the  rallroada, 
and  cert&lnly  not  In  the  Interest  of  the  public. 

We  ought,  once  In  a  great  while,  at  least,  to  give  some 
thought  to  the  public.  I  suppose  we  do,  In  our  subconscious 
minds,  think  about  the  public:  but  so  many  of  our  bills  seem 
to  have  a  selfish  basis  azKl  to  be  founded  on  a  deaire  to  «  rve 
some  interest. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  WHEELER.  I  presume  the  Senator  now  has  particu- 
lar reference  to  the  ship  subsidy  bill? 

Mr.  COPELAND.  Yes;  a  bill  conceived  in  the  interest.*^  of 
the  public,  written  with  the  purpose  of  serving  the  public, 
and  which,  if  it  could  t>e  enacted  into  law.  would  give  the 
American  people  an  effective  American  merchant  marine 
which  would  keep  America  upon  the  map.  put  her  flag  upon 
the  seven  seas,  and  carry  her  products  to  every  port  of  the 
world.  Certainly  the  ship-subsidy  bill  is  a  bill  written  in  the 
public  interest;  and  when  the  time  comes,  as  it  will  come, 
unless  we  have  a  way  of  sut)eldlzing  and  making  possible  the 
operation  of  American  ships,  in  7  years  from  now  there  will 
be  hardly  an  American  ship  upon  the  seas.  Our  ship  oper- 
ators will  take  their  good  American  money  and  go  to  EngLind 
and  Japan  and  elsewhere  and  build  ships  at  the  low  price 
for  which  they  can  build  them  there.  They  will  send  them 
out  under  the  flag  of  Denmark  or  Oreat  Britain  or  some 
other  country  and  operate  them  under  the  conditions  of 
labor  common  In  those  coimtrles.  The  seamen  will  be 
packed  in  like  sardines;  they  will  be  served  the  poorest  kind 
of  food;  they  will  t>e  paid  starvation  wages;  and  American 
products  then  will  be  carried  In  foreign  bottoms,  even 
though  the  ownership  may  be  American. 

I  do  not  wish  to  see  such  a  condition,  Mr.  President  I 
wish  to  see  the  fine  products  of  Nebraska  carried  down  to  the 
Gulf  and  taken  on  American  ships  to  every  part  of  the  world, 
and  the  raw  products  of  foreign  countries  brought  back  in 
American  ships  and  ultimately  landed  in  Nebraska  for  the 
benefit  of  labor  and  the  general  population  of  that  fine  State. 

I  have  l)efore  me  the  testimony  of  Fred  S.  Keiser,  repre- 
senting the  National  Industrial  Traffic  League,  iKfore  the 
Senate  Committee  on  Interstate  Commerce,  to  be  found  in 
tbe  hearings  at  page  1102.    Now  I  shall  call  upon  men  who 
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are  dlreetlj  interested  tn  ovdor  ttiHt 
BKmy  which  to  fun  and  <'<«w|4rtf. 
saying  about  sfaippiDg  or 
appropriate  body,  but  twtliwij 
Interested  in  haying  the  free 
tbe  cbeap  transpoitatten  rate 
ivtyjjw  the  AmcricaQ  flac. 
Mr.  Ktljer  odd: 

I  am  trafBc  director  of  the  DuIbHj 
tralBe  lannagia  ttt  ttm  DatnSb 

proceeding  not  only  those  tmo      _ 
Industrial  Traffic  League,  and  I  am 
ways  eommlttee  of  the  Ifathmd  BM 
been  for  10  years. 

I  qtttote  what  was  said  by  fhig  man. 
that  he  has  been  honored  by  tvo  rival 
city,  the  chamber  at  cammeree  and  tbe 

The  laagtie  la  the  oaly  »»tt«n«l 
intereets  in  the  United  States.    * 

We  beUeve  that  tbe 

heavy  tncraaeee  la 

shipping  via  the  Oreat ,  _„ 

on  boats  of  Canadian  reglstiy.  ami  In  the 
It  will  penalise  the  atalpper  and  tbs  *"—^ 

Mr.  President,  tbe  Anerlcan  wheat 
have  much  trouble.    He  has  bad  **iwiWt 
mntlniif  to  have  It    To  b^la  wtth.  tfaa 
more  productive  than  is  tha  mU  9t  our 
been  wasted  by  long  years  of  tiOadPi 

tlon.    Coosequently  In  fj^wmia  Oh.  

about  50  percent  more  wbeat  to  tfaa  acra 
duced  in  the  United  States. 

In  tbe  next  place,  tbe  land 
charges  of  the  Canadian  fi 
are  In  tbe  United  States, 
Canada  for  a  quarter  of  wbat  it 
Nebraska. 

Further,  tbe  labor  costs  In 
are  In  the  United  States. 
Railroad  of  Canada,  a 
written  into  its  cbarter  a  iwnatihn  tte$ 
wheat  from  Saskatchewan  ai^  AUiarta  to 
Arthur,  is.  if  I  remember  oonoetly.  l$%  . 
weight,  while  tbe  rate  on  American  wliaal , 
Duluth  is  about  23  cents  a 

Mr.  8HIP8TBAD.    I  think  tko 
cents  a  busbcL 

Mr.  COPELAND.    Ten  ecoto  a 
than  that,  the  Canadian  farmer  has 
the  Liverpool  market  bsr  roMoe  qt 
it  all  in  all.  I  cannot  see  bow  tha 
can  have  anything  else  but  a 
our  grain-grading  laws  we  are  i 
to  be  shipped  out  at  <^**»^ft 

So  It  is  a  matter  of  treat 
what  rate  is  to  be  had  on  the 

minded  Interstate  Commeree . 

much  wheat  is  being  shipped  Iw  ViV  of  thftil 
In  order  to  assure  it  beinv  toraad  ovar  t»> 

rules  that  tbe  rates  on  the 

more  the  poor  wheat  farmer  vOThnfa  0>a 

his  seventh  rib.    That  is 

says: 

We  believe  that  the  adoption  at  tbe  

heavy  Increaaea  in  transportatlosi  ehai|as, 
ahipptng  via  the  Oraat  lAkea.  leas  soavsa 
on  boau  of  Canadian  Mglatry,  and  In  tiM 
will  penaUee  the  ■Mppw  ^j^d  tbe 
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That  Is  so  because,  of  ooorae.  at  tha 
competition  between  the 
Canadian-owned  ycaaels.  and  if  tkm 
state  Commerce  Cqmmtaaiop  puts  VQ  the 
can  shipping,  once  more  tbe 
suffer. 

This  witness.  Mr.  Keiser. 

I  want  to  tnge  tipoa  ttils 
that  all  of  tfmee  bUte  ai«  %km 
road  propaganda  which 


there  is 
and  the 
Inter- 
I  Ameri- 

win 


rau- 


tranqmrtatlon  of  every  titaractcr  tat  tbe  sols 

aervkx  via  the  water  ilnea  aod  at  »»^irtng  ratee  via  tbe 

so  high  as  to  make  that  servloe  unattractive  aa  a  tcanaporUUoa 
agency.  ^ 

How  can  it  be  more  strongly  put?  I  am  not  surprised  at 
the  number  of  railroad  men  here  today.  This  is  a  greai 
measure  for  the  railroads.  I  wish  I  could  help  tbe  railroada. 
I  do  not  want  to  commit  murder  for  them,  but  I  want  to  do 
what  I  can  that  is  proper  to  help  them.  As  compared  with 
the  amount  of  traf&c  upon  the  railroads,  the  freight  carried 
by  shipping  Is  so  infinitesimal  that  the  railroads  ought  to  be 
ashamed  even  to  give  it  a  thought,  let  alone  to  use  any  meth- 
ods of  lobhying  to  put  over  a  bUl  which  is  in  their  interest. 

Mr.  President,  these  men  are  all  friends  of  mini,  i  know 
what  they  wIU  say  to  Bie;  but  I  cannot  help  tt.  I  want  to  see 
the  American  flag  carried  all  over  the  world,  and  the  only 
way  that  can  be  accomplished  is  by  the  encouragement  of 
American  shilling,  and  not  by  its  diacouragamant  One  Uow 
after  another  has  been  given  American  shippij^  until,  as  I 
have  said,  in  7  years  there  will  not  be  any  Amj>ri/»^tT>  t^xiji^pir^ 

Mr.  Keiser  doaes  by  saying: 

niefe  is  no  pwbllc  demand  for  regulation  at  talaiM 
tranaportatioD  csoept  by  tboee  wlio  bave  an  as  to  grind. 


isftalltavtha 


That  is  his  tesdmony,  and  I  know  Mr. 
exact  truth. 

It  was  at  this  point  that  I  read  the  letter  to  the  nwldcint 
of  the  United  States  dated  Pebmary  14,  and  gave  a  k»f  list 
of  farm  organiaadons  stgnatory  to  that  lettor. 

In  the  Senate  debate  it  was  contended  that  the  mi— ^^ij 
River  Navigation  Assoeiation  favored  the  WaBtiiam  water- 
regulation  bin.  That  was  said  here  the  ether  day.  This  as- 
sertion was  based  upon  the  testimony  of  Oeorie  J.  Miner. 

I^  us  see  what  Mr.  Miner  said.  Let  ub  look  at  the  reeoid. 
It  is  a  good  idea  oooe  in  a  whole  to  see  just  what  the  ncotd 
aaya    The  record,  at  page  toe.  is  as  follows: 

Mr.  linxi.  X  do  not  q>eak  for  tbs  wbole  of  tbe  Mtamirl  River 
Interests.  There  is  some  disagreement  amongst  us  as  to  tbla  *»«". 
end  there  will  be  other  wltneaees  that  may  take  a  dlSaiant  vltw 
at  this  bin  than  the  one  I  shall  present  here. 

Tbe  CmAJMMAm.  Whom  do  you  rqueeent? 

Mr.  MnxBB.  I  am  ececutive  secretary  of  the  Mtaaourt  River  Vavl- 
gatlon  Association.  But  Z  might  say  that  tbe  Tnnsas  City  Inter- 
ests are  in  accord  wUb.  my  view  on  t-hu  hpi 

So,  Mr.  President,  there  is  another  organization  oppoaed  to 
the  un.  Everyone  who  knows  what  the  effect  of  the  biU  win 
be.  or  what  its  effect  may  be,  is  opposed  to  it.  There  is  no 
question  about  that.  Everyone  who  is  for  the  public  Interest 
and  the  welfare  of  those  who  produce  and  those  who  ship 
would  be  against  this  bUl.  It  win  be  greatly  Improved  when 
the  amendment  offered  by  the  Senator  from  Missouri  [Mr. 
Clamc]  is  attached  to  it. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  New  York 
that  I  had  nothing  to  do  with  the  preparation  of  the  other 
bin,  but  I  do  insist  that  if  one  Is  to  be  passed,  they  »hfni]4 
both  be  passed  at  the  same  time. 

Mr.  COPELAND.  The  Senator  is  correct  about  that.  *»w^ 
therefore  he  can  move  the  amendment.  Then,  if  one  is 
passed,  both  wiU  be  passed.  That  wm  be  the  least  of  the 
evils  that  might  be  perpetrated.  There  is  an  Imiriication 
in  what  the  Smator  says  that  probably  with  that  amend- 
ment on  the  bin  he  would  not  be  for  the  bfU  anyway;  and. 
so  far  as  I  am  ooneemed,  I  diould  be  agataist  the  bill. 

Hon.  Arthur  J.  Weaver,  president  of  the  Missouri  River 
Navigation  Assoeiation.  appeared  before  the  Merchant  Ma- 
rine Committee  of  the  House  in  May  1935;  and.  referring 
to  Mr.  Miner's  testimony  before  the  Senate  eommlttee  to 
which  I  have  jurt  made  referoice  (see  House  y*^nr%gm  p. 
290) ,  Mr.  Weaver,  ez-Oov^nor,  said: 

I  want  to  approve  Mr.  MtUer^  aUtenvent.  ezoepC  on  tbe 
point,  namely,  that  we  obould   go  to  the  Interstate  Oo 
Oomm lesion.    I  do  not  believe  that  there  should  be  any 
tkm  at  this  time. 

We  hope  that  if  there  is  any  regulation  that  inland  watenraja 
wttl   be  plaeed   onder  the  aupeirlelon  of   tlie  Merchant  Martae' 
OoBuaittae  or  under  a  aepaxate  Inland  waterwaye  pommlttee.  — '' 
side  of  tlie  Interstate  Commerce  Commlaalon. 
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'  iD/e  nearmcs  at  pace  1103.    Now  I  snail  call  upon  men  who 
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■Me  of  the  Interstate  Commerce  Commlaalon. 
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What  tlie  Ooremor  had  In  mind  there  was  the  maritime 
authority  which  we  are  providing  for  in  the  ship-subsidy 
bUl— that  iU-fated  bill,  not  on  the  "  must "  list.    He  said 
that  if  there  is  to  be  any  regulation  it  should  be  under  the  i 
5\ipervislon  of  the  maritime  authority.    Certainly  it  should.  I 
Why'    Because  the  maritime  authority  will  be  maritime-  , 
minded.    We  are  going  to  have  the  railrotuls  under  a  board 
which  Is  railroad-minded.    By  the  same  token  we  should  j 
have  shipping  under  a  board  which  is  merchant-marine 
minded.     That  Is  what  Governor  Weaver  thinks. 

The  other  day  there  was  a  great  deal  of  debate  In  the  ; 
Senate  between  the  able  Senator  from  Minnesota  [Mr.  Ship-  | 
mAOl.  patient  and  faithful  to  his  duUes.  and  the  Senator 
from  Montana  [Mr.  WHKXLUt],  the  ardent,  eloquent  advocate  | 
of  the  bill.    There  was  a  great  deal  of  conversation,  which 
we  speak  of  as  a  colloquy,  between  the  two  Senators  about  ' 
what  the  barge  lines  thought  about  this  bill  and  what  General  | 
Ashbum.  the  representative  of  the  Army  engineers,  thought 
about  the  bill.    The  Senator  from  Minnesota — without  in- 
tending, of  course,  to  mislead  the  Senate — inadvertently  got 
himself  in  the  position  of  appearing  to  make  General  Ashbum  | 
In  favor  of  the  bill  which  Is  now  pending.    The  point  was  not  i 
made  that  both  General  Ashbum.  on  behiilf  of  the  Federal 
Barge  line,  and  L.  W.  Childress,  president  of  the  Iilisslssippl  ! 
Valley  Barge  Line  Co..  severely  criticized  the  rulings  of  the  . 
Interstate  Commerce  Commission  as  now  constituted.  j 

When  we  come  to  the  question  of  criticizing  the  rulings  of  i 
the  Interstate  Commerce  Commission,  I  wonder  how  many 
Senators  have  ever  read  the  testimony  on  the  fourth  section  | 
of  the  act  before  the  Interstate  and  Foreign  Commerce  i 
Cdmmittee  of  the  House  In  the  Seventy-fourth  Congress,  i 
It  Is  very  Illuminating.  Here  is  a  witness  who  quoted  Judge  : 
Cooley  at  great  length.  Johnston  B.  Campbell,  representing 
the  Intermediate  Rate  Association  of  Washington,  said :  I 

Let  me  aay  right  thrre  that  the  atatement  was  made  by  one  of  ' 
the  witDcaeea.  or  one  cd  the  members  of  the  committee.  I  do  not 
know   which,  that  it   took   the   Interstate   Commerce   Cocnmlaalon 
looger  to  decide  the  caae  than  It  doea  the  Supreme  Court      Well.  I 
there  are  nine  men  on  the  Supreme  Court  of  the  United  Statea.  and  ' 
they  have  about  400  casca  a  year,  and  there  are  nine  men  on  the  ] 
lateratate  Commerce  Commiaaloo.  and  they  dispose  of.  I  think  they 
dlapoeed   of.   In    1938.   when  I  waa  chairman   of   the   Commlnlon.  j 
rtlepneed  of  2J00  cases,  and  In  addition  to  thoae  3.300  cases  they 
aiao  have  to  dimpomt  of  literally  thouaandji  and  thousands  of  memo-  ' 
nuxia  under  the  fourth-section  relief  that  nerer  went  to  a  decision.  ' 
and  yet  those  nine  men  in  1038  disposed  of  foiir  or  five  UmmB  the 
amount  of  bualneas  that  the  Supreme  Court  doea. 


Mr.  President,  we  are  not  satisfied  now  to  have  the  Inter- 
state Commerce  Commission  loaded  down,  as  Its  former 
chairman  says  it  is.  with  railroad  cases:  but.  in  addition,  we 
have  to  give  it  all  the  problems  of  the  water  carriers!  I 
desire  to  say  about  the  water-carrier  problems  that  they 
must  be  settled  at  once.  Problems  which  come  up  in  con- 
nection with  water  carriers  are  inuninent.  There  must  be 
Immediate  action.  There  cannot  be  delay  over  a  period  of 
a  year  or  6  months  or  whatever  it  may  be.  The  matter  has 
to  be  decided  overnight.  Yet  here  we  are  proposing  to 
transfer  to  an  already  overloaded  commission  the  shipping 
Industry,  the  shipping  interests.  Involving  a  great  problem 
which  has  to  do  with  our  welfare  in  time  of  war,  and  our 
trade  and  commerce  in  time  of  peace. 

No  wonder  General  Ashbum  and  Mr.  Childress  critlciaed 
the  rulings  of  the  Interstate  Commerce  Commission  as  now 
constituted  and  further  charged  the  Commission  with  being 
unfair  to  waterways  and  with  being  railroad-minded. 
Bvery  witness  has  done  so. 

Tet  It  Is  proposed  here  to  turn  over  the  shipping  Interests 
of  America  to  the  Interstate  Commerce  Commission  which 
Is  already  burdened  with  duties. 

I  do  not  believe  the  average  American  realizes  how  impor- 
tant American  ships  are  to  our  country.  When  Theodore 
Roosevelt  was  President  of  the  United  SUtes  he  sent  the 
white  fleet  around  the  world.  Bvery  heart  thrilled  at  our 
great  warships  being  sent  on  that  extended  voyage.  But  it 
took  the  edge  off  the  Joy  when  we  found  that  In  order  to 
maintain  and  support  that  fleet  we  had  to  hire  300  vessels 
from  f oreJkn-flag  owners  to  carry  ttkt  supplies  coal,  and  so 
forth,  for  the  fleet 


We  cannot  have  an  effective  Navy  without  an  effective 
merchant  marine.  If  I  am  correct  In  my  dire  prediction 
that  7  years  from  now  the  American  flag  will  be  off  the 
waters  of  the  world,  we  will  not  have  any  use  for  our  Navy. 
It  will  not  be  any  good  except  to  look  at  on  the  Fourth  of 
July.  Our  naval  vessels  could  be  moved  up  into  the  Hudson 
River  and  we  would  be  glad  to  have  them  there,  because 
we  like  to  have  the  boys  visit  us.  We  are  glad  to  have  the 
battleshiix  there.     It  gives  us  a  holiday. 

When  we  build  the  St.  Lawrence  Canal  these  great  battle- 
ships can  be  floated  up  the  St.  Lawrence  through  the  Great 
Lakes  to  Chicago  and  lined  up  there  in  front  of  the  great 
parks  of  that  beautiful  city. 

Mr.  CLARK.  Mr.  President,  whose  batUeshlps  can  be 
floated  up  the  St.  Lawrence? 

Mr.  COPELAND.  Of  course,  the  Senator  from  Missouri 
and  I  think  alike  on  this  matter.  The  battleships  which 
will  go  up  the  St.  Lawrence  River,  If  that  waterway  sliall 
ever  be  built,  will  be  British  battleships.  There  will  be  no 
American  battleships  except  once  in  a  while  when  Chicago 
may  have  a  festive  occasion  and  some  of  our  batUeshlps 
may  be  sent  there  for  display. 

That  will  be  In  times  of  peace.  But  when  war  comes  on, 
the  war  vessels  which  go  up  the  St.  Lawrence  will  be  British 
vessels  and  not  American  vessels.  All  the  rest  of  the  tjne 
the  shipping  upon  this  great  canal  about  which  we  hear  so 
much  will  be  under  the  British  flag  and  the  Canadian  fiag. 
There  will  not  be  any  American  shipping  there.  By  that 
time,  if  we  shall  have  proceeded  with  our  plans,  there  vUl 
not  be  any  American  ships  in  any  event;  so  I  suppose  it  vlU 
make  no  dlfTerence  to  us  what  use  is  made  of  this  great 
imaginary  prospective  waterway  which  never  will  be  built  in 
the  time  of  any  man  now  living. 

Mr.  President,  the  hearings  were  extremely  interesting. 
I  find,  for  example,  the  testimony  of  representatives  of  the 
committee  of  the  Maritime  Association  of  the  Port  of  New 
York  in  connecticm  with  the  bill.  The  extract  I  shall  quote 
will  be  found  on  page  931  of  the  hearings.  I  heard  a  little 
while  ago  that  New  York  is  for  the  bill.  I  am  never  much 
disturbed  when  I  am  told  that  New  York  is  for  something 
and  I  find  myself  opposed  to  it.  The  people  of  New  York 
are  the  fairest -minded  people  In  the  world.  Tliey  do  not 
dislike  a  man  who  expresses  his  convictions  even  though 
they  do  not  foUow  along  the  line  of  the  convictions  of  some 
other  men.  Furthermore,  they  sometimes  give  us  in  Wash- 
ington the  benefit  of  the  doubt,  and  they  perhaps  think  that 
those  of  us  in  Washington  have  learned  a  little  more  abcut 
it  than  the  folks  at  home. 

The  Maritime  AasoclaUon  of  the  Port  of  New  York,  under 
the  heading  "  Coordination  of  all  forms  of  transportation  ". 
said,  among  other  things,  the  following: 

Coordination  of  all  forms  of  transportation:  Tour  committee  Is 
not  In  agreement  with  respect  to  the  method  of  coordinating  all 
forms  of  interstate  transportation.  The  minority  viewpoint  is) 
U  to  give  It  to  a  single  body,  the  Interstate  Commerce  Commis- 
sion; whereas  the  oppoelte  (majority)  viewpoint  (b)  Is  that  such 
concentraUon  In  the  Interstate  Commerce  Commission  especially 
as  presently  constituted,  would  be  dangerous  to  water  transpon*- 
tlon  and  wharfingers  and  not  now  under  the  IntersUte  Commerce 
Commlsslcm  and  that  water  transportaUon  and  wharfingers  should 
be  regulated  by  a  separate,  properly  qualified  body,  with  an  app<;al 
body  composed  of  representatives  from  each  of  such  bodies,  which 
appeal  body  ahoxild  pass  upon  any  general  question  that  Involves 
more  than  one  competing  form  of  transportation  and  comp»)ee 
any  differences  necessary  to  prevent  rate  warfare  between  the 
different  forms. 

That  Is  exactly  what  we  did  In  the  writing  of  the  ship- 
subsidy  bill.  We  recognized  the  necessity  or  at  least  the  wis- 
dom of  having  an  appeal  body  composed  of  represenUtlves 
to  meet  with  such  body.  As  I  said  a  while  ago  and  pointed 
out  from  the  bill,  that  is  what  we  did  in  section  702  of  the 
ship-subsidy  bill,  where  we  provided  for  such  an  appeal  body, 
or  a  body  to  deal  with  problems  where  there  was  interrelation 
of  rail  and  water  tramc.  We  provided  that  there  should  .sit 
down  on  one  side  of  the  Uble  the  IntersUte  Commerce  Cora- 
misslon.  raibxwtd-minded.  and  on  the  other  side  the  mari- 
time authority,  merchant-marine-minded,  and  work  out  the 
problem.  So,  I  repeat,  the  majority  of  the  Maritime  Asso- 
daUon  of  the  Port  of  New  York  said  there  should  be— 
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Aa  appsal  body 
bodies,  which  appeal  body  ahaold 
that  Involves  more  than  cms 
compose  any  different 
tha  dlffermt  farms. 


to  pravsnt 


That  strikes  me  as  a  raj 
come  out  of  New  York,  which,  io  f«r 
would  make  it  even  more  Impartsnt. 

Under  such  a  plan  each  form  would  bs  Ml  * 
fullest  extent,  subject  only  to  isatialiil  by 
peal  Dooiaa.    It  m  zaand  by  tbsas  W 
that  tlw  ooaeentmtkm  oadar  sas 
under  such  a  bill  aa  8.  1682  dletatorlal 
appeal.     That    would   mean   its  ilirflihw 
against  one  form  or   othar  of 
majority  members  who  held  thJs  vtow  thst 
the  Interstate  Oommeree  OOmmlMiaa  ts 
favor  water  carriers  at  tha  wpwiss  tt  tbl 
adjustment  of  rmtaa  sffacUag  tba  dtwatan  of 
that  takes  place  must  Inevitably  bs  at  tbs 
road's  competitors. 

Mr.  President,  that  Is  cooHDon  aa^ 
forms  of  trafflo— railroad  tmAc  mm! 

there  must  always  be  a  cooflioi 

I  have  repeatedly  said,  aiad  as  cver^ody 

not  be  carried  on  a  railroad  ao  rhnaplj  a4i 
by  water;  and  the  oaily  r'*»«*Mt  way  foe 
survive  is  by  reason  of  the  lowtr  rate  hy 
has  express  traffic,  if  he  has  BMd  0<  _, 
pay  the  higher  price  which  nuisi  he 
the  railroads:  but  if  it  Is  a  fscm  of  _. 
not  particularly  matter  when  tha  foodt 

cheaper  trafQc  by  wtater  will 

who  would  be  benefited  by  guch 
always  be  this  conflict.    Thexa  auiat  be  _ 
the  higher-priced  railroad  estehMshiDCDt  _ 
rier  which  cfoi  operate  at  a  much  loiier 
the  conclusion  of  the  majority  of  the 
Maritime  Ass<x:iation  of  the  Port  of  Nev 

The  statement  continues.  UDder  the  ^ 
United  SUtes  Shipping  Board  Bweatt' 


The  Unltad  Statea  Shtpplng     . 

since  IXKeptlon  with  the  promotkm 

cbant  marine.     It  has  consistently  earrtod  ottl^ 
Is  essentially  a  "  ahlp-mlnded  "  body. 

It  Is  rather  Interesting  how  that 
into  every  statement  regardmg 
Is  said  of  the  Interstate  Ctxnmeroe 
railroad -minded;    aiid.   on  the  ofiier 
Board,  which  had  to  do  with 
earth,  was  naturally  ihip  wtnilwl 

The  report  continues: 

Deqxite  certain  crlttetasa,  tbe 
followed  a  policy  generally  bansAdal  to 
ahlpownera.  and  the  developmsnt  of  tbe 

The  Shipping  Boards  general  sttitiiae 
problems,  etc..  has  baan  iympattifl 

Tike  Shipping  Board  Buraau  has  . 
number  of  years  In  dealing  wltb  tba 

The  Shipping  Board  Bureau  mr. 
should  be  expanded  and  enlargad  ID 
functlona. 

Yet  this  bill  speddcaHy.  by  Iti  twy 
the  Interstate  Comnierce  '>-«ir¥i*^  < 
in  the  Shipphig  Board.    It  takes  all  those 
the  Board  which  has  learned  ttie 
has  administered  them  with  a 
tion.  and  turns  them  over  to  the  Xntentalil 
mission. 

Then  the  report  goes  on  wtth  snottier 
against  Interstate  Commerce 
transportation  **: 


The  Interstate  Commerce 

for  the  reason  that  for  nearly:  SO  fMBS  It  ^ 
tlaUy  only  with  problems  rnwyMtttrd  Willi 
matter  of  praotlea.  tn  ragulatlaff  bolft  sail 
doubtadly  wooM  attempt  to  brtng 
formlty  with  railroad  tagi^Ulen 
the  water-carrier  viewpoint.  8. 
railroad  regulation  and  appears  to 
ping  practleaa  to  mUroad  prsetloa. 


isai 


M  sofeh 

qiMtion 

koon  and 


If  it  does 


to  Its 
and  9p- 
vttwpolut 
math  body 
adequate 
react 
to  the 
to  ratea 
going  to 
that  any 
traiBe 
vie  the  rail- 
have  two 


as 
it  can- 
be  carried 
^carriers  to 
.a  shipper 
afford  to 
;e  on 
it  does 
the 
shippers 
must 
between 
rJvater  car- 
I  tmnk 
from  the 
logicaL 
ity  for 

OoogTMa 

the  mcr- 
poUcy  and 

dips 
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E.4hat  it  is 
Shipphig 
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lUy 
the 
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Then  the  report  eanttmns,  mider  the  headtaic: ^^ 

of  Interstate  Commerce  Commission  towaitl  tttt  raihWMk  **: 

The  attitude  off  the  Xntarstate  Ooounerae  niiiaiiiiiii  towaM  Ham 
SSSfl!,  ^SiJL'ir***^*^***^  **>  ^**  •nnpathatie  attltutfa  of  ttoa 
SUf5fS,5?^  ^•'^  "»•''**«  "»•  TbrxntSratata  Oomm«a 
«SSSiJfS'M**~^w'^"  •■  lympatbetlc  and  ooopOTsUvs  sa  «bs 
ralmwds  beUeve  tt  should  have  been  In  dealing  wtthttae  nXInmttt 
proMema,  nor  has  Its  atutude  toward  tba  rauioadi  ban  oomBaiuHa 
iRtb  the  sympatbctle  attitude  ai  tbs  Shipping  Boaid  towud  tha 
•teamshlp  lines,  via:  «"»«-^  -i»wi  wwani  sow 

Mr.  Sastman  on  page  SO  of  hU  report  (8.  Doc.  Ho.  183)  atetea: 
^owerer,  there  la  little  warrant  for  a  belief  that  tha  Oomm 
has  been  unduly  tevorable  to  tha  railroads  aa  oompaied  with 
osfviers.    Certainly  the  railroads  aatertaia  no  suob  thought." 

A  rather  interestiiv  statement. 

^jy^*,  <^*liy  press  and  trade  papers  contain  many  orttlelanM  at  ths 
iBtnatate  Onnmcice  Onmailaalonli  unfavorable  sttltuda  toward  the 
railroads,  typical  of  which  are  tbe  following: 

••••••• 

An  editorial  in  the  New  York  Journal  at  Oommerae.  laaue  of  Junt 
0,  1883.  states: 

"The  Interstate  Oommaroa  OommlaBlmi  originally  was  aet  up  as  a 
ry^OmUxj  body  which  waa  c^Mcted  to  protect  efatafly  tbe  intsmsls 
of  ahlppera.  Tha  TiraiMporUtkm  Act  erf  1890  introdooed  a  new  doe- 
tnne  of  requiring  the  Conunlaaton  to  act  sa  a  protaetlva  agener  for 
the  railroads  themaelvea.  The  Commliaion.  however,  baa  been  vary 
■ow  to  sixif  t  Its  vtewpoint  and  atlU  rtkowa  a  llttla  conoam  for  ttia 
camera  in  many  of  its  deolalons.  Tba  Supreme  Cburt  haa  talm  a 
Btep  to  enforce  the  Tnuuportation  Act  of  1030  in  its  graln-iats 
order.  Inalatlng  current  conditlona  be  given  dua  mUtt  in  rate  mak* 


Ing  and  aettlng  a  limit  to  taa  appUeatlon  at  tba  8ocb-8mttb  !«■»• 
lutkm  in  giving  qieclal  treatmant  as  ragazda  tralAt  cataa  to  ds- 
preaaed   Induatrlea.''  ^^  ^^ 
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The  Interstate  Ckunmeroe  CommlaBl<m  la  cited  (Will  Straet  Joor- 

^..*T!!.**'  ^T*  ••  *•**>  "  ^"^^  •»'«»■  *»*J^«^  «»•  tadwitry 
(mliroada)  aa  "on  parols  and  under  swpandsd  awrtetwa"  With 
such  an  attitude  on  tha  part  of  tha  Zntaiwtats  Commaroe  Oom- 
miaalon  to  the  (railroad)  industry  with  whoae  regulation  and  pro- 
^^^^  "^J*"!^'  ^'**»*  ''^  «»•  stepchild,  wato-  traaaporta&B. 
•apjct.  Oartalnly  not  tha  sympathetic  and  baMtolant  attttods 
that  the  Shipping  Board  has  dliplayad. 

Criticism  may  be  made  that  the  Shlpplnf  Board  has  been 
altogether  too  considerate  of  the  shimiHng  industry.  That 
may  be  true;  the  crttlciRn  may  be  well  founded.  Neverthe- 
less, it  must  be  borne  in  mind  that  in  our  varloui  shtpplnff 
acts  there  has  been  ttie  express  statonent  ttiat  each  act 
was  hitended  to  build  up  an  effective  American  merchant 
marine. 

Regardless  of  the  abuses  which  crept  into  ttie  adminte* 
tratlon  of  those  various  acts — and  I  do  not  qaestUm  that 
ttiere  were  abuses— nevertheless,  a  real  effort  has  been  BMde 
to  build  up  a  merchant  marine.  Always  when  I  get  to  that 
point  I  recur  to  the  necessity  cf  a  merchant  marine,  the 
necessity  to  the  shippers  of  the  cotmtry,  the  necessity  to 
agriculture,  the  necenfty  to  tbt  grain  growers,  and  to  ttie 
canners  and  tbe  manufacturers. 

We  know  very  well  wbAt  happened  during  the  coal  strika 
in  England,  when  all  the  ships  of  Europe  vera  used  In 
carrying  coal  from  the  Continent  to  tBwffi**»i«  We  know 
how  there  were  piled  up  in  Qalveston  and  in  Padflc  ports 
the  products  of  the  farm,  and  if  it  had  not  been  for  tha 
fact  that  we  had  a  reserve  fleet  under  the  Shlpplnc  Board, 
I  do  not  know  what  might  have  ht^^pened.  ^he  hanii  would 
have  been  tremendous. 

Mr.  WHEELER.  Idr.  President,  will  the  Senator  yteld 
while  I  ask  that  the  pending  biU  be  temporarily  laid  aside 
80  that  the  Senate  may  take  up  another  matter?  I  dMlks 
to  interrupt  tbe  Senator's  very  interestinf  and  ffluminatliif 
discussion,  of  course. 

Mr.  COPELAND.  If  the  Senator  win  wait  just  a  mooieBt 
I  shall  be  very  glad  to  yield.  I  have  had  the  thoogtrt  In 
mind  of  trying  to  contribute  something  to  the  debate.  Z 
may  say  that  at  the  proper  time  I  hope  to  conttanie  the  dls- 
cnssinn  There  is  much  that  I  deeire  to  sa#  relative  to  this 
matter. 

Mr.  President,  if  we  do  not  encourage  the  Amertoan  mcr- 
ctuaxt  marine  we  are  going  to  have  the  Amertean  flai  dis- 
appear from  the  seas.  We  cannot  compete  with  the  bad 
living  conditions  and  the  ill  treatment  of  aeamsn  upon  for- 
eign vessels,  the  bad  food,  and  the  bad  sanitary  anrround- 
ings.  We  cannot  compete  unaided  with  the  underpaid  tehor 
of  Kirope  in  buHdiiw  iv  our  shipping.    If  we  are  to  haf« 
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an  Amerlcmn  merchmnt  nuurtne  there  will  have  to  be  some 
form  of  encouracement. 

I  thaik  unquestionably  the  President  is  right  when  he 
laTs  there  must  be  a  subsidy.  But  If  we  are  to  have  a  sub- 
fldy  It  should  be  frankly  and  openly  given.  80  far  as  the 
paxi'ng  bill  ts  concerned,  there  is  no  doubt  at  all  that  it  Is  a 
blow  below  the  belt,  and  that  if  we  tiim  over  to  the  railroad- 
minded  Interstate  Commerce  Commission  the  care  of  the 
American  shipping  it  will  be  the  last  blow. 

Of  course,  as  I  have  said,  with  the  addition  of  Senate  bill 
1635.  as  proposed  by  the  Senator  from  Missouri,  the  bill  will 
be  greatly  improved.  But  even  so  it  will  be  detrimental  and 
harmful  in  the  extreme,  and  go  far  toward  ending  shipping 
under  the  American  flag. 

Mr.  SHIPSTEAD.  Mr.  President.  I  wish  to  make  a  short 
statement  in  correction  of  a  statement  made  by  the  Senator 
from  Montana  thu  morning.  I  am  sure  he  did  not  intend  to 
glTe  the  misinformation  which  was  given.  He  read  a  state- 
ment given  to  him  by  the  Interstate  Commerce  Commission, 
which  sought  to  correct  a  statement  made  by  me  last  Wed- 
nesday as  to  the  tonnage  carried  by  common  carriers  on  the 
Mississippi  River  system. 

I  said  at  that  time  that  the  common  carriers  carried  3 
percent  or  less  of  the  tonnage  on  the  Mississippi  River  sys- 
tem. According  to  the  statement  the  Senator  from  Mon- 
tana read  this  morning  from  the  Interstate  Commerce 
Commission,  it  would  seem  that  the  common  carriers  car- 
ried 31  percent  of  the  tonnage. 

Ttkt  error  coaies  in  this  way,  that  while  the  Interstate 
Commerce  Commission  talks  about  ton-miles,  I  talked  about 
tons.  I  said  they  carried  approximately  one  and  three- 
quarter  million  tons.  What  the  Interstate  Commerce  Com- 
mission statement  refers  to  is  ton-miles.  They  talk  about 
miles  traveled.    I  talked  about  tons  carried. 

We  have  here  In  the  report  of  the  Chief  of  Engineers  of  the 
Anny.  page  38.  the  next  to  the  last  column  on  the  page,  fig- 
ures showing  that  the  total  tonnage  carried  on  the  Mississippi 
RlTcr  system  was  S7.700,813. 

Statement  numbered  34137,  file  no.  48-C,  of  the  files  of  the 
Interstate  Commerce  Commission,  shows  the  water  carriers 
reporting  to  the  Commission.  These  data  are  selected  for  the 
calendar  year  1933,  showing  what  every  barge  line  carried  on 
the  Mississippi  River  system — that  is.  common  carriage. 

Tbe  Interstate  Cooomerce  Commission  makes  the  mistake 
of  figuring  in  the  tonnage  of  the  American  Barge  Line.  That 
barge  line  in  1933  carried  323^83  tons,  of  which  only  5,000 
tons  were  common  carriage. 

Tbe  total  of  all  the  tonnage  listed  on  that  page  amounts  to 
aj305.514  tons,  and  when  we  subtract  the  333,953  tons  carried 
by  oontrmct  by  tbe  American  Barge  Une  we  have  a  total  ton- 
nage of  1.883JM3  of  common  carriage.  That  is  Just  3J  per- 
cent of  the  7.700.000  tons  carried  on  the  system. 

I  do  not  wish  the  Racoaa  to  be  closed  for  the  day  without 
that  statement:  and  I  am  sure  the  Senator  from  Montana 
[Mr.  Whxslbi]  would  not  deshre  It.  either. 

Mr.  HARRISON.  Mr.  President.  I  have  conferred  with  the 
Senator  from  Montana  [Mr.  Whsslkx]  with  reference  to  one 
proTislon  in  this  bill  on  page  34,  as  follows: 

Mo  Intantate  ftommom  carrtar  by  watar  shall  anfaga  In  traaa- 
portatton  ■ubjaet  to  UUa  part  nnlf  It  holds  a  cartlflcata  ot 
pubUc  convanlanoa  and  oacaaalty  laniad  by  tha  Ooounlaitoa. 

Tlien  the  bill  contains  a  proviso  that — 

IT  any  aueh  aarrtar  or  a  prMlaoMaor  In  Intaraat  waa  In  bona  Ada 
oparatton  m  a  oonunon  earner  by  watar  in  1934  orar  tha  routa  or 


And  so  forth.  It  would  seem  to  me  that  any  of  these  lines 
iHilch  existed  prior  to  the  enactment  of  this  bill  into  law 
ought  to  be  excluded,  instead  of  applying  it  and  restricting 
It  to  thoae  which  were  in  existence  prior  to  1934:  so  I  offer 
the  amendment  which  I  send  to  tbe  desk  and  ask  to  have 
sUted. 

Hie  PRESIDING  OFFICER  (Mr.  OlifCAHOirrr  in  the 
chair).    The  amendment  will  be  stated. 

Tbtt  CRXxr  CUBK.  On  page  34.  line  9,  It  Is  proposed  to 
■trike  out  "  In  1934  "  and  to  insert  In  lieu  thereof  "  prior  to 
the  date  of  enactment  of  this  act." 


On  page  34.  Une  13.  it  is  proposed  to  strike  out  "  In  1934  " 
and  to  insert  In  lieu  thereof  "  prior  to  the  date  of  enactff.ent 
of  this  act." 

On  page  38.  line  22.  it  is  proposed  to  strike  out  "  in  1934  " 
and  to  insert  in  lieu  thereof  "  prior  to  the  date  of  eniict- 
ment  of  this  act." 

And  on  page  39,  line  1.  it  is  proposed  to  strike  out  "  in 
1934  "  and  to  insert  in  lieu  thereof  "  prior  to  the  date  of 
enactment  of  this  act." 

Mr.  WHEELER     I  have  no  objection  to  that  amendment. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

KKGULATIOH    OF    PTTBUC-nTnJTT    HOLOINO    COMPANIKS 

Mr.  WHEELER.  Mr.  President.  I  now  ask  unanimous  con- 
sent that  the  pending  measure  be  temporarily  laid  aside  and 
that  the  Chair  lay  before  the  Senate  the  House  amendments 
to  the  public-utility  holding  company  bill. 

The  PRESIDING  OFFICER.  The  Senator  from  Montana 
asks  unanimous  consent  that  the  amendments  of  the  House 
to  the  so-called  "  public -utility  holding  company  bill  "  be  laid 
before  the  Senate  in  lieu  of  the  pending  bill. 

Mr.  McNARY.  Mr.  President.  I  have  no  objection  to  that 
procedure,  conditioned,  however,  on  the  amendments  of  the 
House  going  over  until  tomorrow.  I  have  no  objection  to 
their  being  taken  up  tomorrow.  However,  under  no  circum- 
stances should  I  wish  to  proceed  with  the  matter  at  this  time. 

Mr.  WHEELER.  No,  Mr.  President:  I  do  not  propose  that 
the  Senate  proceed  with  it  at  this  time.  I  merely  desire  to 
have  the  amendments  of  the  House  laid  down  and  then  to 
have  the  Senate  discuss  the  question  Involved  tomorrow. 

Mr.  ROBINSON.  I  will  state  that  the  subject  has  been 
discussed  with  the  Senator  from  Montana  [Mr.  Whkxlex] 
and  the  Senator  from  Illinois  [Mr.  DirrxxicH].  It  is  agree- 
able to  me  to  proceed  in  the  manner  suggested  by  the  Sen- 
ator from  Montana,  and  I  understand  It  is  also  agreeable  to 
the  Senator  from  Illinois. 

I  will  say  It  is  expected  that  the  subject  will  occasion  con- 
siderable debate.  Then  are  Senators  absent  who  will  wish 
to  be  present  when  the  matter  is  considered,  so  it  is  my  pur- 
pose at  this  time  to  move  an  executive  session  and  then  a 
recess. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  from 
Arkansas  postpone  for  a  moment  his  motion  for  an  executive 
session? 

Mi.  ROBINSON.    Certainly. 

Mr.  DIETERICH.  I  should  like  to  move  that  the  Senate 
concur  in  the  House  amendments. 

The  PRESIDINQ  OFFICER.  The  Chair  lays  before  the 
Senate  the  amendments  of  the  House  of  Representatives  to 
the  blU  (S.  3796)  to  provide  for  the  control  and  elimination 
of  public-utility  holdiing  comt>anles  oi>eratlng,  or  marketing 
securities,  in  interstate  and  foreign  commerce  and  through 
the  malls,  to  regulate  the  transmission  and  sale  of  electric 
energy  in  interstate  commerce,  to  amend  the  Federal  Water 
Power  Act.  and  for  other  purposes. 

Mr.  WHEELER.  ISi.  President,  I  move  that  the  Senate 
disagree  to  the  amendments  of  the  House,  request  a  con- 
ference with  the  House  on  the  amendments  and  the  disagree- 
ing votes  of  the  two  Houses  thereon,  and  that  the  Chair  ap- 
point the  conferees  on  the  part  of  the  Senate. 

Mr.  DIETERICH.  Mr.  President.  I  move  that  the  Senate 
concur  in  the  House  amendments,  which  I  understand  is  a 
preferential  motion. 

The  PRESIDING  OFFICER.  The  Senator  from  Illinois 
moves  that  the  Senate  concur  in  the  House  amendments. 

Mr.  McNART.  Mr.  President.  I  understand  the  parlia- 
mentary situation  to  be  that  the  motion  made  by  the  Sena- 
tor from  Illinois  has  precedence  over  the  motion  made  by 
the  Senator  from  Montana. 

The  PRESIDING  OFFICER.     It  does. 

Mr.  McNART.  And  that  the  whole  subject  goes  over 
until  tomorrow  at  12  o'clock,  and  that  the  first  vote  will 
be  on  the  motion  to  concur  in  the  House  amendments. 

Is  that  the  parliamentary  situation? 

The  PRESIOrNG  OFFICER.  As  the  Chair  understands 
the  pau-llamentary  situation,  the  motion  of  the  Senator  from 
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Illinois  Is  a  preferential  

that  the  question  now  tiefoce  tile 

the  motion  of  the  Senator  from  TiMwiptt 

Mr.  DIETERICH.    Mr.  PresldBii,  may 
the  convening  of  the  Senate     _ 

The  PRESIDING  OFFICER. 
now  has  the  floor. 

Mr.  DIETERICH.     I  yiekl  to  the 
(Mr.  RoBiNsow]. 

The  VICE  PRESIDENT.     The  Chair 

liamentary  situation  to  be  that  tbe 

the  floor  on  the  mntiop  to  Kjoacfor  te  ttM 

Mr.  ROBINSON.    I  move  that  tbe 
consideration  of  executive  bostnen. 

The  motion  was  agreed  to;  and  Vbt 
consideration  of  executive  business. 

KXCCUTIVI 

The  VICE  PRESIDENT  laid  before  the' 
from  the  President  of  the  United  States  . 
nominations,  which  were  referred  to  tht 

mittees. 

fFor  nominations  this  day  recelfed 
proceedings.) 

KXKcuTxvi  aaroaaa  or 
Mr.  McKELLAR,  from  tbe  Oommtttos  «a1 

Post  Roads,  reported  favorably  tbe 

postmasters. 

Mr.  SHEPPARD,  from  the  Committee 

leported  favorably  the  nominatkms  of 

appointment  la  tbe  Medical  Oofia  of  the 

the  nominations  of  several  ofllotra  for 

fer.  in  the  Regular  Army. 
The  VICE  PRESmsarT. 

the  Executive  Calendar.    If  there  be  no 

committees,  the  clerk  will 

order  on  the  calendar. 
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Mr.  HARRISON.    I  wish  to  repeat  that  they  are  all  Mis- 
sissippi postmasters. 
Mr.  McNARY.    That  U  against  tbe  oourse  of  pimettce 

unless  thei-e  is  some  great  emergency. 

Mr.  HARRISON.  The  delay  has  been  caused  by  my  fail- 
ure to  approve  the  nominations  sooner.  Tbere  is  no  objec- 
tion to  these  postmasters.  My  coUeague  and  I  have  ap- 
proved  them.  T^icy  have  been  considered  by  tbe  committee 
and  approved. 

Mr.  McNARY.  Mr.  President.  I  suppose  that  sUtes  an 
emergency. 

The  PRESIDING  OFFICER.  Without  ohjection.  the 
nominations  of  postmasters  In  Mississippi  reported  today  by 
the  Committee  on  Post  Offices  and  Poet  Roads  are  con- 
firmed en  bloc. 


Mr.  ROBINSON.  As  in  legislative  seesicn,  I  move  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

Hie  moUon  was  agreed  to;  and  (at  4  o'clock  and  87  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  reoeas 
untU  tomorrow.  Tuesday,  July  9.  1935.  at  12  o'clock  m*HH«^n 


KOMINATIOIf 

The  Chief  Clerk  read  the  immHt^Mn^  of 
to  be  postmaster  at  Coweta,  nw^ 

Mr.  ROBINSON.     Mr.  President.  I 
some  arrangement  for  tbe  r'rttimiMWM 
lion  of  that  nomination.    I  ask  that  it  go 

The  VICE  PRESIDENT.    Without 
tion  will  be  passed  over. 


and 
of  sundry 

Affairs, 
for 
';  also 
^%y  trans- 

on 
of 

)n   in 


Woolman 
there  is 

Domina- 


DCPAKTlCXirT   or  CO] 

The  Chief  Clerk  proceeded  to  read 

for  promotions  in  tbe  Coast  and  QeodeCle 

Mr.  COPELAND.    I  ask  that  the 
endar   In   the  Coast   and   Geodetic 
en  bloc. 

The  VICE  PRESIDENT.    Without 
tions   In   the   Coast   and 
en  bloc. 


ions 

the  cal- 
led 

homlna- 
led 


The  Chief  Clerk  proceeded  to 
of  iwstmasters. 

Mr.  ROBINSON.    I  ask  that  the  _ 
masters,  with  tbe  exception  of  the  (me 
firmed  en  bloc. 

The  VICE  PRESIDENT.    Wlthoirt 
ception  noted,  the  nominatkms  of 
en  bloc. 


Mr.  HARRISON.    Mr. 

postmasters  in  MiasiSBlpii^  have        

unanimous  consent  that  those  namlnat.^ 
sidered  at  this  time  and  conflcmed  by  thg^ 

Tbe  VICE  PRESIDENT.    la  then  obji 

of  the  Senator  tvom  Misaissipirt  tf^t  thg 
postmasters  in  the  State  of  IfimiBsippl 
reported  today  sliall  be  ronriilirrtd  at  tui'i 
firmed  by  tbe  Senate? 


;>C  post- 

t,^  con- 

theex- 


of 
I  ask 

;1M  con- 
request 
at 
been 
COD- 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  July  t  {legit' 

lative  day  0/  May  IS"*.  193S 

AppoDmcKMTs  n»  the  NAnoMAL  AacHXvn 

Dorsey  W.  Hyde,  Jr..  of  the  District  of  Columbia,  to  be 

Director  of  Archival  Service. 

Solon  J.  Buck,  of  Pennsylvania,  to  be  Director  of  Publica- 
tions. 

Thaddeus  S.  Page,  of  North  Carolina,  to  be  Administrative 
Secretary, 

Collas  O.  Harris,  of  Vh-glnia,  to  be  Executive  OfBcer. 

DrPLOltATIC     AWD    CONSXTLAS     SXRVICI 

Addison  E.  Southard,  of  Kentucky,  now  a  Foreign  Service 
officer  of  class  1  and  a  consul  general,  to  be  also  a  secretioy 
to  the  Diplomatic  Service  of  the  United  States  of  America. 

Leslie  E.  Reed,  of  Minnesota,  now  a  Foreign  Service  olBoer 
of  class  4  and  a  consul  general,  to  be  also  a  secretary  in  the 
Diplomatic  Service  of  the  United  States  of  America. 
Appoim-MKNTS  nr  thx  RBain,Aa  Akmt 

OKKTAL  CORPS 

To  be  first  UetUenant*  toith  rank  from  July  1.  1935 
First  Lt.  Oscar  J<^m  Ogren,  Dental  Corpa  Reaenre. 
First  Lt.  Marion  Lawerence  Mills,  Dental  Corps  Reaerve. 
AppoxNTMnrrs,  bt  TRANsrn.  w  thk  Rkouuui  Asmt 

TO  rXHAirCB   DKPAKTKBHT 

First  Lt.  WUliam  Peyton  Campbell,  Cavalry  (detailed  ia 
Finance  Department),  with  rank  from  October  34.  1936. 

TO  COAST  ASTXIXnT  CORPS 

Second  Lt.  Thomas  de  Nyse  Flynn,  Infantry,  with  rank 
from  June  13,  1933. 

Second  Lt.  Chamer  Weaver  Powell,  Infantry,  with  rank 
from  June  13.  1933. 

Promotkmis  »  THX  RscuLsx  Aiirr 

To  be  colonels 

Lt.  Col.  Robert  Charlwood  Richardson,  Jr.,  Cavalry,  fran 
July  1,  1935. 

U.  Col.  Francis  Webster  Boneycutt.  Field  Artillery,  from 
July  1,  1935. 
Lt.  Col.  Jay  Leland  Boiedict,  Infantry,  from  July  1,  1935. 
To  be  lieutenant  opioneU 

MaJ.  Julian  Sommervllle  Hatoher,  Ordnance  Department, 
from  July  1,  1935. 

MaJ.  Benjamin  Lafayette  Carroll.  Field  Artillery,  from 
July  1,  1935. 

MaJ.  Bernard  Robertson  Peyton.  Field  Artillery,  from  July 
1,  1935. 

To  be  majors 

Capt.  Chambord  Henry  St.  Germain.  Infantry,  from  July  1. 
1935. 
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Capt.  Hardy  Pmte  Browning,  Signal  Corpa,  from  July  1. 
1935. 
Capt.  John  Webster  Llufiio.  Quartermaster  Corps,  from 

July  1.  1935. 

To  be  captainM 

First  U.  Joaepb  Vlncil  Phelps,  Field  ArUllcry.  from  July  1. 
1935. 

First  Lt.  Charles  Norton  McFarland,  Field  Artillery,  from 
July  1.  1935. 

First  Lt.  Charles  Alvin  Pyle.  Field  Artillery,  from  July  1, 
1935. 

First  Lt.  John  Ray  Hardin.  Corps  of  Engineers,  from  July 
1,  1935. 

First  Lt.  Maurice  Place  Chadwick,  Field  Artillery,  from 
July  1.  1935. 

To  be  first  lieutenants 

Second  Lt.  William  Alexander  Schulgen.  Air  Corps,  from 
July  1.  1935. 

Second  Lt.  Daniel  Beckett  White,  Air  Corps,  from  July  1. 
1935. 

Second  Lt.  Donald  Harvey  Baxter.  Air  Corps,  from  July  1. 
1935. 

Second  Lt.  Samuel  Oswald  Redetzke.  Air  Corps,  from  July 
1.  1935. 

Second  Lt.  Roy  Thomas  Wright.  Air  Corps,  from  July  1, 
1935. 

MKSICAL  COSn 

To  be  cavtains 

T^ni  Lt.  Frank  Anthony  Minas,  Medical  Corps,  from  July 
1.  1935. 

First  Lt.  Henry  Sciiuldt  Murphey,  Medical  Corps,  from 
July  1.  1935. 

First  Lt.  Carl  Robert  Damall,  Medical  Corps,  from  July  1. 
1935. 

First  Lt.  George  Merle  Powell,  Medical  Corps,  from  July  1. 
1935. 

Pl^t  Lt.  Charles  Henry  Morhouse.  Medical  Corps,  from 
July  1.  1935. 

First  Lt.  John  Lemoin  Crawford.  Medical  Corps,  from  July 
1.  1935. 


CONFIRMATIONS 

Executive   nominations    confirmed    try    the    Senate    July    t 

(legislative  daw  of  Maw  13>.  195S 

PKOMonoirs  m  th«  Coast  akb  GioDrnc  Sttivxt 

Carl  Ingman  Aslakson  to  be  hydrographic  and  geodetic 

engineer  (with  relative  rank  of  lieutenant  in  the  Navy) . 

John  Crawford  BUerbe.  Jr.,  to  be  Junior  hydrographic  and 
geodetic  engineer  (with  relative  rank  of  lieutenant  (Junior 
grade)   In  the  Navy). 

Harold  John  Seaborg  to  be  aide  (with  relative  rank  of 
euslgn  in  the  Navy) . 

PosntAsms 

COLOBAOO 

Charles  H.  Rash.  E)olores. 

Srwln  L.  Regennitter.  Idaho  Springs. 

Elmo  C.  Rowland.  Ovid. 

comrKCTicirr 
Frederick  J.  Bielefleld,  Middletown. 

MiimaoTA 
Charles  C.  Young.  Aitkin. 
John  L.  Townley.  Jr..  Fergus  FaUa. 
Haael  M.  Stull,  Mawppa. 
Roy  Vlall.  Sprixig  Valley. 

MXsaisaiFPi 
WUUam  U.  Ferrell.  Ashland. 
Mable  C.  Whltaker,  Gunnison. 
James  8.  Garraway,  Hattlesburg. 
Pink  H.  Morrison.  Heidelberg. 
Heiene  Clarke.  Holcomb. 
Wimam  Llston.  mimtrhael. 
John  T.  Miller.  Myrtle. 


Thomas  J.  Barnes.  Noxapater. 
Andrew  Y.  Slvley.  Olive  Branch. 
James  C.  Edwards,  Pontotoc. 
Tommie  A.  Hamill,  Sturgls. 
William  W.  Milner.  Valden. 
WUliam  T.  Byrd.  Walnut. 
Will  S.  Black,  Weir. 

masouai 
Joseph  H.  Degginger.  Albany. 


HOUSE  OF  REPRESENTATIVES 

Monday,  July  8,  1935 

T^e  House  met  at  12  o'clock  noon. 

The  Reverend  Clifford  H.  Jope.  pastor  of  the  Ninth  Street 
Cliristian  CThuroh,  Wajkhington.  D.  C.  offered  the  following 
prayer : 

Our  divine  Father,  we  thank  Tbee  today  for  every  pure 
man.  every  servant  and  scholar,  every  true,  earnest,  and 
honest  person  in  the  land  who  adds  to  the  righteous  influ- 
ence of  this  great  Nation. 

Continue,  we  pray,  Thy  merciful  patience  toward  all  who 
fail  in  the  fulfillment  of  'Hiy  divine  purpose.  May  we  be 
consumed  with  a  sense  of  the  supremacy  of  duty  over  pleas- 
ure, the  beauty  of  sacrifice,  and  the  high  nobility  of  service. 
In  the  name  of  Jesus,  the  Prince  of  Peace  and  Good  Will. 
Amen. 

The  Journal  of  the  proceedings  of  Friday,  July  5,  1935, 
was  read  and  approved. 

BILL  PUESXirrXO  TO  THX  PKXSIDSlfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  July  5.  1935.  present  to 
the  President,  for  his  approval,  a  bill  of  the  House  of  the 
following  title: 

H.  R.  8021.  An  act  making  appropriations  for  the  legisla- 
tive branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1936.  and  for  other  purposes. 

KKSSAGI  nOM  THl  PRKSDKirr 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  Informed  the  House  that  on  the 
foUowlng  dates  the  President  approved  and  signed  bills  ot 
the  House  of  the  following  Utles: 

On  July  2.  1935: 

H.  R.  115.  An  act  to  amend  section  27  of  the  Merchant 
Marine  Act,  1920; 

H.  R.  1292.  An  act  far  the  relief  of  Grace  McClure; 

H.  R.  29«7.  An  act  for  the  relief  of  E.  W.  Tarrence; 

H.  R.  3556.  An  act  for  the  relief  of  Sophie  Carter; 

H.  R.  4034.  An  act  for  the  relief  of  Crharles  Szymanskl; 

H.  R.  4123.  An  act  providing  for  the  payment  of  $15  to 
each  enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of 
Minnesota  from  the  timber  fund  standing  to  their  credit  in 
the  Treasury  of  the  United  SUtes; 

H.  R.  4651.  An  act  for  the  relief  of  the  Noble  County 
(Ohio)  Agricultural  Society; 

H.  R.  4764.  An  act  for  the  relief  of  the  officers  and  men 
of  the  United  SUtes  Naval  and  Marine  Corps  Reserves  who 
performed  flights  in  naval  aircraft  in  connection  with  the 
search  for  victims  and  wreckage  of  the  U.  S.  dirigible  Akron: 

H.  R.  4808.  An  act  for  the  relief  of  the  Richmond.  Freder- 
icksburg li  Potomac  Railroad  Co.; 

H.  R.  4811.  An  act  for  the  relief  of  George  W.  Miller;  and 

H.  R.  5809.  An  act  to  amend  an  act  entitled  "An  act  to 
control  the  manufactxur.  transportation,  possessloci.  and  sale 
of  alcohoac  beverages  in  the  District  of  Coliimbla." 

On  July  3.  1935: 

H.  R.  1438.  An  act  for  the  relief  of  Carrie  Mclntyre; 

H.  R.  3012.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Hopkins  County,  Ky..  to  the  Commonwealth  of 
Kentucky ; 

H.  R.  4368.  An  act  for  the  relief  of  E.  C.  West; 

H.  R.  4610.  An  act  for  the  relief  of  John  J.  Moran;  and 


H.  R.  7235.  An  act  to  amend  the  mdk 
make  provision  for  suitable  quarters  for 
services  at  El  Paso,  Tex.,  and  for  other 

On  July  8.  1935: 

H.  R.  8021.  An  act  wi«Hnj  9ppnipr\ 
tlve  branch  of  the  Government  far  ths 
June  30.  1936.  and  for  other 


urns  urn 

Mr.  MANSFIELD.    Mr.  Speaker.  I  aik 
to  take  from  the  Speaker's  table  the  bill 
"An  act  authorizing  the  coostmetlan,  _, 
tlon  of  certain  public  works  on  rirerB  aa^ 
other  purposes  ",  with  Senate  «l 
amendments  of  the  Senate,  »**4 
asked  by  the  Senate. 

Ttie  Clerk  read  the  title  of  the  bill. 

Mr.  MAPES.    Mr.  Speaker.  rcMTVlns 
great  many  Members  of  the  Home  are 
In  amendments  nos.  71  and  73  of  p>it 
the  same  provisions  as  a  MU  reported  bf 
Flood  ContTOil.    Tliat  bill  contains  the 
the  Parker  Dam  and  Coulee  Dam;  but 
further  than  that  Mil  and  include  a 
River,  in  the  State  of  Arizona.    My 
the  Democratic  leader  is  very  ywm^ 
ticular  amendment 

This  very  Important  legislation  has 
In  the  House.    It  provides  for  yaUdatinf 
been  done  up-to-date  with  rtfevenoe  to  _ 
Parker  and  Coulee  Dams,  and  goes  k>  tar 

plans  that  have  been  made,  whaterer , 

many  Members  of  the  House  desire  to  h*vt  i 
debate  and  to  have  a  separate  mte  on 
particularly. 

Mr.  MICHENER.    Mr.  Speaker,  I  i^*i1 
opportunity  is  given  to  consider  the 

amendment.     We  are  not  gohw  to 

dating  all  these  vague  plans.    In  the  __ 
would  be  clearly  unconstitutional;  and,  la 
surely  this  House  has  as^  yet  reached 
wants  to  validate  matters  about  which  tt 

Mr.   O'CONNOR.    Mr.   Speaker,  I 
order. 

Tlie  SPKAKEEL    The  regular  order  la 

objection  to  the  retfuest  of  the  centleouui 

Mr.  RICH.     Mr.  Speaker,  I  object 

Mr.  TRUAX.    Mr.  Speaker.  I  make  the 
is  not  a  quorum  present. 

Mr.    ELLENBOGSN.    Mr.   Speaker,   will' 
withhold  his  point  of  order  for  a  moment? 

Mr.  TRUAX.    Yes.    Mr.  Speaker.  I 
order  for  the  time  being. 

MKSSAGK  mOM  THE  nMSlDKKX  OT  '. 

HASLXY    (H.  KKS.  «a  S44) 

The  SPEAKER  laid  before  the  Home  the ; 
from  the  President  of  the  United 


To  the  House  of  Representativet: 

I  return,  without  my  approval,  H.  R.  llll^| 
for  the  relief  of  Joseph  W.  Harie 

This  bill  provides  that  In  the 
conferring  rights,  privileges,  and 
discharged  soldiers  Joseph  W.  Harleiy  ahall 
and  considered  to  have  been  honarably 
military  service  of  the  United  States  on 

In  view  of  the  facts  set  forth  in  the 
of  the  Secretary  of  War,  I  do  not  tmi 
thisbllL 

Thk  Whiti  HonsK.  Juiy  «.  IMS. 

The  SPEAKER.    The  objeetkms  of  thg 
spread  at  large  upon  the  JoamaL 

Mr.  McSW.AIN.    Mr.  Speaker.  I 
of  the  President  and  the  bQI  be 
on  Military  Affairs  and  onkced  pctated. 

The  motion  was  agreed  to. 
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PBoposKD  AMDnmnfT  TO  TH«  cowburuTiow  or  THl  mom 

^  f^*3^  "^QP^MI^O  THK  SUPRKMS  COUHT  TO  HBnWM  OnXXOKB  AS 
#  TO  THK  CONSTITUTIOMAUTT  OF  ACTS  0»  COWOKOS 

Mr.  PARSONS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoed  and  to  include  therein  an 
address  made  by  my  colleague  the  genUeman  from  California, 
Hon.  JoHH  H.  ToLAH,  on  his  proposed  amendment  to  the 
ConsUtuUon,  over  a  coast-to-coast  network  broadcast  on 
July  5,  1935.  Congressman  Tolaw  is  an  eminent  attorney 
and  has  made  a  comprehensive  study  of  the  question  he  dis- 
cusses, and  It  is  with  pleasure  I  extend  my  remarks  with  his 
address. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

"Hiere  was  no  objection. 

Mr.  PARSONS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  Include  the  following  address  by 
Representative  John  H.  Tolam,  of  California,  made  over  a 
National  Broadcasting  Co.  coast-to-ooast  network.  Friday 
night,  July  5. 

The  subject  of  thl«  brief  talk  is  a  pn^xjMd  oonatltutional  ammd- 
ment.  The  Constltutkm  of  the  United  States  aeems  to  be  a  live 
topic  today,  and  rlghtfuUy  so,  for  therein  Uee  the  aalvatlon  of  the 
American  people.  We  atlll  have  reverence  for  that  great  documant 
and  amid  the  hiury  and  worry  of  the  present  day,  the  heart  of  our 
people  is  stUl  so\ind  and  beats  to  the  t\ine  played  by  the  fathen  of 
our  country. 

Why  amend  the  Constitution?  WeU.  the  framera  <rf  It  looked 
Into  the  future  and  knew  changing  conditions  would  require  It 
and  provided  in  the  Constitution  itself  for  amendmrnu. 

Tou  knew,  since  the  original  10  amendmento  In  1791.  only  19 
others  have  been  ratified — one  of  which  repealed  another — out  at 
about  8.600  that  have  been  proposed  during  the  144  years. 

Fc»-  a  first-term  Congressman  to  take  1  dumoe  out  of  203  to  put 
over  a  constitutional  amendment  would  seem  at  first  bluah  ths 
height  of  absxirdlty.  But  the  most  humMe  might  get  an  Idea  aad 
you  are  the  Jury  tonight  to  say  whether  or  not  there  Is  anything  to 
my  proposed  ccoistitutlonal  amendment.  It  la  House  Joint  Besoiu- 
tlim  317,  and  provides  as  follows: 

"The  President,  or  either  House  of  Congress,  at  any  time,  may 
require  frcnn  the  Supreme  Court  an  opinion  upon  the  constitu- 
tionality of  any  act  passed  by  Congress,  and  the  8upt«me  Court 
shall  render  such  <^»lnlon  in  writing." 

Now,  is  there  any  background  or  authority  for  It.  and  will  you 
please  keep  In  mind  the  question,  why  cannot  the  Suprame  Court 
of  the  United  SUtes  tell  us  before  and  not  afterward  what  to 
constitutional  and  what  to  not  o<»istltutloaal? 

Why.  the  background  at  thu  constitutional  amendmMit  la  r^"ing 
to  you  tonight  from  the  historic  words  and  graves  ot  John  aa»p^_ 
James  Madison.  Charles  Plnckney.  Oliver  SUsworth.  Charles  Morris. 
George  Mason,  and  John  Mercer.  One  hundred  and  forty-eight 
years  ago  in  the  Federal  Convention  at  Philadelphia  they  fought 
and  argued  In  favor  of  such  a  provision  whereby  the  8iq>r«me  Court 
should  render  an  opinion  on  leglalatloa  passed  by  Coactess.  but 
they  f  aUed  by  a  close  vote.  ^^ 

^d  down  these  one  hundred  and  forty-eight  years  what  has  tt 
cost  our  people  In  anxiety  and  In  blllloes  of  dollars;  in  years  of 
time  and  troubled  business  conditions:  In  ***^^^n^  at  casus  oo 
calmdars  ot  our  Federal  courts;  In  dei>stes  In  Coogress  as  to  the 
constitutionality  of  acts? — and  through  It  all  sit  nine  Mack-robed 
figures,  human  belnga.  receiving  (30.000  a  year,  the  paid  servants 
of  125.000.000  people,  who  have  within  their  legal  minds  the  answer, 
if  they  would  only  teU  us  bsfore  and  not  afterward  what  is 
constitutional  and  what  is  not  cosistitutlonal. 

Just  Listen  to  this:  Jamss  Madison,  a  signer  of  the  Constitution, 
proposed  the  following  amendment  In  the  Federal  Convention  on 
August  15,  1787: 

**  Bvery  biU  which  shall  have  passed  the  two  Houses  shaU,  befoc« 
It  becomes  a  law,  be  severally  iM-eaented  to  the  President  at  the 
United  SUtes  and  to  the  Judges  of  the  Supreme  Court,  for  the 
revision  of  each." 

Here  is  the  pn^xjeed  article  sutmiltted  by  Charles  Ptnekncy,  of 
South  Carolina,  August  30,  1787: 

**  Bach  Ivanch  of  the  legislature  as  well  as  the  Supreme  Bzaeu- 
tlve  shall  have  the  authority  to  require  opinions  of  the  Suprvma 
Judicial  Court  upon  important  questions  of  law.  and  upon  scdemn 
occasions." 

Except  for  the  subsUtutton  of  the  words  "  Supreme  KrecuUve  " 
for  **  the  Governor  and  Council ",  this  proposed  article  was  wwded 
exactly  as  the  provision  for  advisory  opinions  in  the  Massachu- 
setts SUte  Constitution  as  written  by  John  Adams,  the  second 
President  of  the  United  States.  In  1780,  7  years  before  the  Federal 
Convention. 

Had  Joim  Adams  not  been  a  tpeclal  envoy  to  the  Court  of  St. 
James  from  1786  to  1788,  there  Is  no  doubt  that  he  would  have 
added  mtich  supfxjrt  to  Charles  Plnckney  in  l>ringlng  this  proposal 
to  a  vote.  Proposed  late  in  the  convention,  it  was  lost  In  the 
committee  of  detail  and  never  ctmsidered  in  debate. 

Seven  SUtes,  however,  followed  Adams'  leadership  and  Ineorpo- 
rated  the  advisory-<q>lnlon  clause  In  their  eonstitutloaa.  They 
were:  New  Hampshire.  Maine,  Bhode  Island.  Missouri.  CokiradOk 
Florida,  and  South  Dakota. 
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Some  at  the  SratM  have  not  Included  the  authority  to  request 
estra  Judicial  advire  In  their  esaentlai  law  but  have  provided  by 
Stateeute  sUtutea  that  the  juatlcea  of  their  supreme  court*  may  be 
called  upon  on  important  occasion*  They  are.  Oklahoma.  Ver- 
mont.  Minnesota    Delaware,   and  Alabama 

Though  not  authorized  by  law.  other  State*  have  recognleed  It* 
advanta^ea.  and  on  important  occaalons  have  had  recourse  to 
opiniuna  of  their  Justices-  New  York.  North  Carolina.  IlUnola. 
Connf^tlcut,   Kentucky.   Ohio,   and   Nebraska 

The  advisory  opinion  la  as  old  as  the  hisnory  of  the  KnKllah 
ccwnmon  law  Many  other  government*  of  the  Western  Hemisphere 
have  placed  It  In  their  conatitutJcna.  Including  the  Dominion  of 
Canada  and  7  of  Its  9  Provinces;  also.  Hawaii.  Colombia.  Panama. 
Salvador    Honduras    and   Nicaragua. 

In  our  State  court*  410  advisory  opinions  have  been  rendered 
and  so  far  aa  the  records  disclose  no  court  thereafter  reversed 
Itaelf 

May  I  aak  why  It  U  neceasary  for  125.000.000  people  to  remain 
In  the  dark.  In  uncertainty,  and  anxiety  as  to  the  constitutionality 
of  legislation  until  some  private  citizen  devotes  his  time  and  money 
to  make  a  teat  case'  No  particular  reason  that  I  can  see  unleaa 
wa  wrap  the  mantle  of  mystery  about  our  Supreme  Court  and 
forget  that  after  all  Is  said  and  done  they  are  human  beings  like 
ourselves  and  the  paid  servanta  of  the  American  people 

I  maintain  this  proposed  constitutional  amendment  la  sustained 
by  the  common  la»  the  very  source  of  our  statutory  law.  by  laws 
in  force  in  other  nations,  and  by  12  of  our  own  States 

Aa  a  matter  of  fact  there  is  not  one  single  word  In  our  Prderal 
Constitution  granting  authority  to  our  Supreme  Court  to  declare 
an  art  of  Congress  unconstitutional  Chief  Justice  Marshall  was 
the  flrst  to  so  hold,  and  it  ha*  been  followed  ever  since  So  this 
proposed  amendment  ta  really  an  addition  and  not  an  amendment, 
and  would  forever  clarify  the  Supreme  Court's  authority  In  this 
ra^rd 

It  may  be  said,  and  rightfully,  that  It  Is  necessary  to  keep  our 
three  branchea  of  government  Independent  of  each  other  In 
aiMwer  to  this  I  quote  from  the  book  written  by  All>ert  R  Hlini;- 
wood.  aaalatant  professor  of  political  science  In  Colorado  College. 
He  says 

"  Lack  of  space  forbids  detailing  more  of  the  Innumerable  ex- 
amples of  a  failure  of  our  governmental  organa  to  work  together; 
tbey  are  within  the  knowledge  of  every  reader  Kmbarrassmenta, 
tanflea.  mlaateps.  inconalstencles.  discords  are  of  everyday  occur- 
rence In  our  public  affairs    and  they  all  spell  waste 

"  It  IS  aa  If  there  were  three  cragsmen  roped  tofether  for  the  aacent 
of  a  cliff  The  succeea  of  the  expedition  depends  upon  the  mutual 
belpfulnees  of  all  the  Individuals.  If  each  one.  Instead  of  antici- 
pating the  dttBculties  ahead  of  his  companions  and  suggesting 
methods  for  clrcumventli^  them,  contents  himself  with  comment- 
ing on  reverses  only  when  they  are  suffered  and  criticizing  past 
errora  what  a  wealth  of  effort  goes  to  waste:  and  surely  no  Inde- 
pendence to  aacnflced  by  such  helpfulneea — each  la  stUl  a  '  check  ' 
upon  the  others  in  time  of  necessity.  Our  present  political  prob- 
lem u  to  build  up  a  cordial  sympathy  and  mutual  cooperation 
between  the  three  departments,  without  Interfering  with  the 
donukln  of  Individual  liberty  under  the  Constitution  or  the  inde- 
pettdence  of  the  JtMUdary." 

No  question  but  what  this  would  be  a  helpful  amendment.  If 
pasesd  by  Congress  and  ratified  by  three-fourths  of  the  States 
Surely  the  13  States  which  have  provided  by  law  for  advisory 
oplnlona  would  promptly  ratify  thto  proposed  amendment  and 
otbers  would  follow. 

What  have  «•  here  In  thla  country?  Kvcrythlng  but  the  ability 
to  think  together  and  of  what  la  best  for  all  our  people.  We  can- 
not solve  the  presalng  and  dlatieaslng  problems  of  today  by  think- 
ing in  conflicting  discordant  groups,  calling  each  other  old  names 
and  coining  new  ones,  but  we  can  and  must  solve  them  by  calm 
and  united  thinking,  and  In  terms  of  the  other  fellow. 

Hemmed  in  by  two  mighty  oceans,  we  are  impregnable  from 
without.  If  we  fall,  it  will  come  from  within.  There  has  been 
two  much  sacrifice  and  bloodshed  by  our  fathers  in  creating  and 
maintaining  thto  Ooremment  for  us  to  part  with  it  now 

Take  the  picture  today  in  regard  to  important  Icglalatlon  either 
pawd  or  pending  and  which  affects  all  our  iteople:  The  Social 
Security  Act.  the  Wagner  Labar  Dlaputea  Act.  the  Tenneesee  Val- 
1«7  Authority.  tlM  Ouffey  coal  bill,  the  Agricultural  Adjuartment 
Admlntotratlon.  the  Wheeler- Ray btim  holding-company  legislation. 
andthe  Icciee  hanking  bill.  The  dark  cloud  of  unoonctltutlonallty 
hovers  over  each  and  every  one  of  these  meaeuree:  and  yet  the 
Judicial  branch  of  our  Oovemment  if  given  the  constitutional 
auUiorlty  pronded  by  thto  propoeed  ad vteory -opinion  amendment, 
eonld  teU  ue  before  and  not  afterward  and  thereby  dlasolve  thto 
black  cloud  at  tmoertalnty.  anxiety,  fear,  and  waste. 

Bow  helpful  It  would  be  to  the  entire  Nation  if  the  President. 
before  signing  any  ct  tbeee  measures  could  request  a<  ths  Supreme 
Court  an  opinion  in  writing,  as  to  the  constitutionality  at  any 
act?  No  one  would  be  harmed — all  our  peopto  would  be  benefited 
and  It  wouid  remove  from  the  shoulders  of  our  private  citlaena  the 
great  burden  at  testing  the  constitutionality  of  leglalatlon. 

If  yov  think  thto  propoeed  constitutional  amendment  would  be 
of  asei stance  to  the  paofite  of  thto  country  or  If  you  have  any 
crltlclama  oonoamlng  it.  I  would  deeply  appreclaU  it  If  you  would 
kindly  let  me  know 

BOONOKIC  AlfP  SOCIAL  PtOBLXMS  OV  THX  AOMUflSTkATIOH 

Mr.  WOODRUM .  Mr.  Speaker.  I  aak  uxumlznous  consent 
to  extend  my  remarks  and  to  Insert  therein  a  radio  address 
orer  the  N.  B.  C.  book-up  on  July  5  last. 


The  SPEAKER  la  there  objection  to  the  request  of  the 
gentleman  from  Vlnrlnia? 

There  waa  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  under  the  leave  to  exttmd 
my  remarks  in  the  Record.  I  include  the  following  addiess 
which  I  delivered  over  the  radio,  over  the  National  Broad- 
casting Co.  hook-up.  on  July  5: 

It  wiiuid  be  lmp<JS8ible  In  the  brief  space  of  time  allotted  tc  do 
more  than  make  paa&ing  mention  of  one  or  two  of  the  matter.-*  of 
a  political  nature  that  are  engaging  the  attention  of  the  American 
people  at  the  moment 

The  policies  of  the  present  administration  are  under  the  critical 
and  appraising  eye  of  the  American  people.  The  average  citizen 
will  do  well,  however,  to  measure  carefully  the  motives  belilnd 
thnae  who.  at  the  present  moment,  are  rushing  Into  public  pi-lnt 
and  availing  themselves  of  every  opportunity  to  crlllcUBe  the  Presl- 
dt-nt  and  hi*  recovery  effort*  Criticism  prompted  by  partiaan  Olt- 
terness.  however,  may  be  easily  recognized  and  taken  for  what  It  to 
worth 

It  Is  needless  to  again  catalog  the  overwhelming  economic  iind 
social  problems  that  confronted  the  President  In  March  1933  Not 
only  was  the  business  and  Industrial  world  suffering  from  economic 
prostration,  but  mortal  and  terrifying  fear  gripped  the  heart*  of 
the  American  people  In  their  hour  of  extremity  they  turned  to 
the  President  because  they  believed  him  to  be  a  man  of  sincerity 
and  courage  and  a  leader  not  afraid  to  do  and  dare.  In  this  esti- 
mate of  the  Chief  Executive  they  have  not  been  disappointed. 
There  may  be  a  difference  of  opinion  about  the  efficacy  of  sunie 
i)f  the  remedies  applied  It  Is  undoubtedly  true  that  experience 
has  developed  disappointments  and  weaknesses.  Thto  was  no  n.ore 
than  we  expected  Aa  experience  ha*  shown  and  developed  ti.ese 
weaknesses,  every  effort  ha*  been  made  to  remedy  the  defects. 

It  Is  manifestly  unfair  to  focus  attention  on  any  one  particxilar 
point  In  the  President's  program  of  recovery  and  undertake  thereby 
to  appraise  the  whole  enterprise  We  have  heard  much  of  late 
about  the  so-called  "  failure  "  of  the  N  R  A.  and  the  famoua  slck- 
chlcken  case,  but  I  think  It  may  t>e  said  that  notwithstanding  the 
decision  of  the  Supreme  Court  as  to  lis  constitutionality  that  the 
basic  fundamentals  Involved  in  the  N  I  R  A  were  helpful  In  the 
emergency  The  abolition  of  child  labor,  the  fixing  of  maximum 
hours  and  minimum  wages,  and  the  protection  of  business  and  In- 
dustry agaln.st  cutthroat  price  cutting  were  certainly  objectives  to 
be  desired  In  the  effort  to  rehabilitate  business  and  put  men  t>«u:k 
to  work  It  Is  my  firm  belief  that  too  much  ballyhoo  and  an  un- 
fortunate interpretation  and  administration  of  thto  law — especlsUy 
the  effort  to  make  It  apply  to  small  business — had  more  than  any- 
thing else  to  do  with  Its  increasing  unpopularity,  which  resulted 
in  It*  ultimate  defeat. 

Let  us  not  forget,  however,  the  multitude  of  vastly  beneficial 
measures  that  have  been  put  into  operation  and  which  have  un- 
doubtedly and  unmistakably  set  In  motion  the  prooesees  of  ulti- 
mate recovery. 

Mention  might  t>e  made  of  the  Civilian  Conservation  Corps;  the 
financing  of  homee  through  the  ntedlum  of  the  Home  Owner's 
Loan  Corporation  and  of  farms  and  farm  activities  through  the 
credit  facilities  of  the  Farm  Credit  Administration;  asslstaiice 
rendered  to  business  and  Induatry  through  credit  facilities  of  the 
R  F  C  ;  effort*  to  rehabilitate  agriculture  through  the  activities 
of  the  Agricultural  Adjustment  Admlntotratlon.  which  have  be- 
yond any  question  put  new  life  and  hope  into  the  hearts  of  the 
farmers  of  America  as  well  as  added  dollars  in  their  pockets;  t.le 
organization  of  the  Securities  and  Exchange  Commission  for  the 
regulation  and  supervtolon  of  securltlee  for  the  protection  of  the 
Investing  public  of  America;  the  relief  and  Public  Work*  pn^graiii*. 
which  have  had  for  their  primary  purpose  the  relief  of  those  in 
Immediate  dtotrees.  with  the  ultimate  object  of  providing  work 
for  the  unemployed  in  lieu  of  the  dole  and  until  they  could  be 
abeorbed  by  Industry.  Time  does  not  permit  a  careful  analysis 
and  description  of  theee  varloiis  recovery  measures.  I  reiterate 
that  no  one  has  claimed  perfection  for  them,  but  we  do  assert 
with  untMunded  confidence  that  the  sum  total  of  these  efforts 
has  been  wholesome  and  helpful;  and  that  notwithstanding  the 
handicaps  and  obataclcs.  we  are  well  on  our  way  to  economic 
solidarity  and  domestic  tranquillity,  all  of  which  to  Just  a  high- 
brow way  of  saying  that  we  are  coming  out  of  the  depression 

As  the  time  draws  near  for  the  American  peopto  to  again  select 
their  national  legislative  body  and  Chief  Executive,  we  find  the  air 
reverberating  with  all  sorts  of  fantastic  charges  and  accusations. 
Our  political  adversaries  are  charging  us  with  breaking  campaign 
promises  and  deserting  our  party  platform.  Of  course.  In  true, 
old  political  fashion  we  deny  the  accusations  and  denounce  the 
accusers;  but  thto  prompU  me  to  make  a  more  or  lees  serious 
obaervation  in  thto  line,  and  that  to  that  the  preeent  Chief  Execu- 
tive haa  refused  to  mske  partisan  politics  and  political  gain  the 
guiding  stars  of  hto  admlntotratlon  Some  of  lu  more  orthodox 
polltictons  have  complained  at  times  about  thto.  but  the  Presi- 
dent has  steadfastly  refused  to  depart  for  an  Instant  from  hto 
announced  purpose  of  guiding  us  out  of  our  wUdemess  of  con- 
fusion. Por  hto  attitude  In  thto  respect,  the  American  people 
honor  him;  but  suppose  we  should  say  for  the  sake  of  argument 
that  he  has  departed  from  a  campaign  promise  or  a  platform 
pledge.  Is  the  purpose  of  hto  admlntotratlon  to  carry  out  liter- 
ally the  Democratic  platform,  or  to  It  to  pursue  such  a  course 
and  apply  such  measures  and  remedies  as  may  be  reasonably  ex- 
pected to  cure  the  evito  with  which  we  are  bcaet?  The  question 
to  lU  own  answer.     The  Prealdent  has  had  to  meet  changing  con- 
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ditions  brought  about  at  tlmea  bf 
clas-ses.  Ue  has  In  every  '"-♦»'*'»r 
Hppiled    the    renwdy    that    he    thoqght 

The  question  ta  being  asked  now 
the  House  at  RepreaeatatlT«B. 
the  so-called    "  utility  holding  oompaay  Wll 
Sexukte  bill  had  shown  an  IncUnatlOD  to  rvffilt^ 
the  President.    I  do  not  think  any  wa6b. 
Speaking  entirely  for   myseU,  I  dfoat  tllink 
so    much    fundamental    difference 
nounoed  views  and  those  of  the  ITomm  of . 
appear  at  flrst  blush.     The  PresldiBt 
uselen  utility  holding  mmpanl—  Um* 
useftil  public  service  ahould  *how«>»f 
to  abolish  them  at  a  given  XXtam  bf 
tlon    of    the    House    bill    dealing   with   this 
tribunal  in  the  form  of  the  Seeu 
aiKl  conferred  upon  It  abaolut*  iiUfcirtlj  %o 
uiate  utility  holding  eompanlea,  aad 
to  be  of  any  public  value  or  by  their 
tlons  a  menace  to  the  economic  and  aoelal 
Really,  the  only  practical  dlffetwaee  Is  that 
the  holding  company  tha  right  of  Mai 
the  terms  of  the  Senate  hill. 

It  ta  not  only  the  President's 
the  Oongreas  of  hto  views  In  the 
It  to  **  likewise,  however,  the  duty  of  tiw 
body  to  determine  tha  ways  and 
putting   into  operation  any  policy  off 
agreed  upon.     To  my  Way  of  t»»t»fct«g  H  ^ 
that  thto  vote  in  the  House  of  Beprss 
extent  whatever  any  loss  of  presMfs  on  tbs , 
The  Members  of  the  House  of  ntjrsaanfs tlfli. 
his  own  party,  and  tindoubtedly  many  of  th*' 
as  well  aa  an  overwhdmlng  OMijortty  of  the  ' 
entertain  for  our  great  leader  that 
fldence  that  prompted  the  Caogtmm  la  the 
emergency  to  almost  blindly  follov  hia 
of  recovery  are  at  work;  the  faith  and 
lean  people  under  the  guldaaoa 
will  continue  to  carry  us  on  and  19  to  a  MgbHT 
social  and  eeonomlc  crder." 
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IS  THk  PEkBECUTION  OF  RKLIOIOg  BT 

JUSUfUKST 

Mr.  BOYIAN.    Mr.  Speaker.  I  Mk 
extend  my  remarks  In  the  Rboobb  aiMl  to 
radio  address  I  delivered  yestenUij. 

The  SPEAKER.    Is  there  otijectlan  to 
gentleman  from  New  York? 

Hiere  was  no  objection. 

Mr.  BOYLAN.    Mr.  Speaker.  waOet  the 
remarks  in  the  Rscou  I  Include  the 
which  I  delivered  yesterday: 

The  flrst  answer  to  this  queoUon  may  bo 
highest  ranking  Mexican  ofllclalB  In  tbm  TFlilteS 
IiCr.  Bduardo  VUlaaenar.  ths  1 
City.     A  few  weeks  ago  this  anntlii— n  trtad  to^ 
Ood  policies  of  the  Mexican  OovonuacBt. 
the  HouBe  of  Representatives  oa  PtMay, 
the  utter  falsity  of  the  poaltlon  aanoaad  by  1 
Oeneral.  the  Utter  oAdal  was  so  owwooaM  wn  1 
tlon  that  he  was  entirely  unwiUlas  to 
upon  this  question  thto  aftemoon.     ~ 
hia  refiMal  to  arfue  this 
Government  ItseU  and  Ito 
palgn  against  rsUgkm  sad  sgalnat  God  *»'»~H 
the  tribunal  of  world  Of^lnkm. 

The  Mexican  OovemiBant  ItaMf  Is  tha  I 
that  I  summon  to  rsfuto  ths  nnntiMlInn  «f 
tried  to  defend  the  aOrmaUvo  aids  of  Vbim 

My  nsxt  witness,  fsntlswonaeg  and 
ence,  are  the  Meztcaa  poople. 
subject?    Apart  from  tfas 
cornipC  military  ehlaftatos 
loo.  thsrs  to  a  onminnn  tinanliBlty  of  1 
rcllgUms  policy  of  ths  O 

In  order  to  establish  tbs  truth  of  tllli 
refer  to  the  magnlflesBt  dsaaoHaaaMsM 
and  rallgious  ilbsrty  dli»iaysd  by  M  JiO 
on  the  occasion  of  the  convention  of 
of  the  Republic  of  Mexico.    Taking  adi 
our  freedom-loving  AmorleaB  ettteai 
permitted  to  give  a  dear  msntfssrallan  «f  Ha 
Important  subject.     Ths  «a^tV>T*^ 
Uted   that   l,fiOO   Mexican   dttaara 
orated   on   thto   occasion, 
leading  nonpartisan  newqyapsrs  of 
Excelsior,  it  to  well  estabUahed  that 
part  in  thto  splendid  manlfestatkm  of  dlvfiM 

In  other  parte  of  the  Bepubllc,  such  aa 
aooan,  and  Vera  Craa.  Mexlean 
braved  the  murdsrous  file  of 
aJrymen   in  order  to  attend  reUgtous 
clllxena  have  shed  their  blood  for  tlMlr  faith 
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SltrV^^J?!*^  80a  ordained  mtnlsten  of  religion.  Can  tt  bs  oaM 
tnat  Christians  at  the  time  of  the  persecution  under  the  RonaA 
Knperor  Nero  displayed  nobler  coxuTige  or  a  more  abiding  faith  IB 
ood  than  these  martyrs  of  modem  Mexloof  Thess  are  wltassMS 
Whose  voices  oome  to  us  from  beyond  the  grave  and  whoss  testi. 
mony  to  sealed  by  their  own  blootiU  ^^ 

What  do  the  Mexican  people  think  of  eoclaltotlc.  athelstle.  and 
■«t«U  educaUont  I  wlU  relate  some  ooneretTBainplS  ta%«!5 
to  give  a  frank.  If  not  brutal,  answer  to  thto  question.  In  soaaa 
loMlltlss  In  Mexico,  heads  of  famUiea  were  so  Inflamed  with  India, 
natton  and  resentment  at  the  expoeuie  of  their  daughters  vmSa 
In  the  classroom  before  tounatore  children  of  bothsexss  »H«t  tt^ 
pursued  the  godless  government  teacher  who  had  attemptsdto 
corrtqit  the  youth  by  a  bloody  and  awful  ^mgeanoe.  It  tonelthar 
my  intention  nor  my  obligation  to  Justify  these  teMlo  reaetkaai 
to  the  ruthless,  debasing  tendency  of  the  a^^i^n  gowmmsntal 
policy  In  education.  It  Is  my  duty,  however,  to  relate  the  facto 
as  they  have  been  presented  to  ms  to  sworn  statomente  by  both 
Bfexlcan  and  American  cltlaens  of  Mntmptrittrhslite  character  and  a 
reputotlon  for  truth -tell  log.  In  certain  «»-t^ntrfft  the  young  girls 
who  were  thus  exposed  to  the  curious  gaas  of  their  «««— -»«*rr 
were  so  shocked  with  the  exparlsBce  that  thoy  fatnt«l  dead  away, 
and  In  one  authentic  case  actually  the  child  for  some  dj^  vsrasd 
on  the  borderland  between  hyvkeria  and  ptnnansnt  Insanity.  Tha 
mothers  and  fathers  of  Mrxlcsn  chUdren.  who  ars  revolted  by  ths 
corrupt  and  corrupting  pirtlciss  of  the  »***««»»  r^Hf^m^i^  m^  dar 
witnesses  against  the  affirmative  skis  of  ths  quMtlon  which  wo  are 
debating  thto  afternoon. 

My  third  class  of  evidence  wm  be  oompOad  tram  the  dear. 
undeniable  statement  of  »q>utabls  American  eltiaana  who  hava 
llvsd  In  or  vlsltsd  Mexloo  wltlaln  the  past  10  months.  I  caU 
lato  court  that  eminent  Presbyterian  minister.  Dr.  Cbartes  S. 
MacFarland.  secretary  genersl  emeritus  of  ths  VMlotal  Oouncfl  of 
the  Churches  of  Christ  In  America.  BiM  book  "  ChsM  in  Mssleo  ** 
Is  a  crushing  refutation  of  tlu  falsity  and  mteoprassntatlons  of 


the  Mexican  Government,  which  they  have  been  trying  to 

gate  In  tite  United  States.    R  shows  elsariy  that  the  war&i«~  of 


is   a   warfare   tipon    Abnlghty    Ood. 


President    Lasaro    Cardenas 
Himself. 

It  throws  Into  clear  relief  the  fact  that  the  National  Bevohi- 
tlonary  Party  In  Mexico  seeks  the  extermination  of  all  roilgton. 
Thto  means  that  the  radical  governmental  xaxYetn  itat  only  wtoh  to 
destroy  both  Christianity  and  Judaism  but  that  their  hatred  li 
directed  In  an  intimate,  personal  manner  even  age  last  the  iBdt 


vldual  dtlaens,  who  without  giving  their  alleglaaos  to  any  par- 
ticular organised  church,  neverttielesa  brieve  in  tti^r  Individual 
hearte  and  minds  that  there  Is  a  Supreme  Betoc  the  Creator  and 
Ruler  ot  the  universe.  In  this  sense  tt  must  bs  svMsnt  fffoas 
reading  Dr.  MacParland's  book  that  Prestdeat  Oardenas  rtmilTss  to 
destroy  the  deeply  htunan  instinct  to  render  Dlvtae  worship  to 
the  Infinite  Majesty  of  Ood.  His  quarrel  Is  with  aO  rsilglens. 
with  all  churches,  and  with  all  persons  whoss  mnsolsncss  oMIcs 
them  to  believe  to  Ood.  The  weU-known  ftiitsikaii  JoumsUat. 
Robert  Hammond  Murray,  relteratss  this  testlmnaj  of  Dr.  Mao- 
Parland  In  an  even  more  emphatic  form.  He 
Cardeiuu  and  hto  clique  as  nothing  mors  or  Isa 
devoted  to  the  Ignoble  purposs  of  sxplolttng  ths  maasss  of  thsir 
fellow  cltiseas. 

A  few  years  ago  tharo  ware  fivs  Mettiodlst  schools  to  Msiloo 
City.  Now  the  only  one  which  hss  been  psrmtttod  to  rics  out  a 
precarious  ealstence  Is  ths  Sarah  H.  Keen  School  to  ilsiliii  Ot^. 
Is  the  Mexican  Oovemmait's  persecutioai  of  leUgtoa  Justlftebiet 
What  Justification  can  thers  be  for  a  program  of  athelstle  educa- 
tion that  inaugurates  the  day  to  the  classroom  with  the  f  oUowtog 
toterehange  of  salutatton  by  ths  teaohsr  and  pilpll:  **  Good  aaom- 
Ing  teacher;  there  to  no  God";  "Good  morning,  children,  thsro 
never  was  a  God."  Aeeordtog  to  Osrdanss  and  bis  eUqus  of  giwsdy 
generaU  the  child  to  the  piopeity  of  the  stata.  Tbs  state  alooo 
has  the  rlf^t  of  sducatloa.  whiis  ths  rlghte  of  paranto  ars  not 
only  dlwagarded  btit  subject  to  nittilsm  vtolatloa.  Is  this  JiMtt- 
llable? 

In  order  to  give  a  elsssln  rsspoass  to  this  qnsstom.  I  ntmrnim 
to  the  bar  of  judgment  ths  ovarwhalmlag  majority  of  ths  Justices 
of  ths  Suptmns  Court  of  the  Uhltod  Stotss,  etttog  «ha  fnnrtsmsnfal 
oenespt  of  liberty  upon  which  all  questions  to  this  Union  rsfoaa, 
wlilch  excludes  any  geuCTal  power  of  ths  state  to  staadardlas  tta 
chUdrsn  by  f crotef  them  to  acoapC  liisliuflliuii  fram  pnWln  srfcnol 
tsacbsrs  only.  "  Ths  diOd  Is  not  the  mars  crsatnrs  of  ths  stato. 
Those  who  nurture  him  and  dtrset  his  riiisilnr  hasa  ths  rlgh^ 
coupled  with  the  high  duty,  to  reeognlas  their  propsr  traditional 
obligations. "  Kvery  mother  and  father,  not  omy  to  Msrteo  but 
to  the  United  States,  miwt  rise  tq»  ta  Jiiilginsiir  and.  en  flha 
unchanging  iMuds  of  the  BaCurri  law  whleb  flvas  parento  the 
right  of  edoeation  for  their  child,  dellvar  a  cmdUng  rsf  utatlon  of 
the  Mexican  Government's  assault  upon  fundamental,  inalienable 
rlghte  of  man. 

Wtiat  to  at  the  bottom  of  Maxleo'a  trouble  and  against  what 
groups  should  the  measures  of  reform  be  directed?  I  quota  from 
the  book  enUtled  "Mexico  and  Ita  Heritage",  by  Dr.  Smost 
Omening,  now  director  of  the  Division  of  Insular  Possssslons  and 
United  States  Dependencies  to  Wsshlngton. 

"The  traditional  lack  of  a  public  oonsdenca  among  publle 
'servanta'  to  one  of  the  reasons  for  Mexico's  stagnancy,  for  the 
generally  squalid  conditions  of  living,  imdrained  and  unpaved 
city  streete,  habltattons  unfit  for  human  beings,  wlds  sprsad  and 
needless  01  health,  high  infant  martality." 

I  quote  further  from  Dr.  Oruenlag: 

"  In  1923  one  of  the  most  enlightened  revcdutlonlste  said  to  ma 
that  out  of  38  Governors  there  were  just  2  for  whose  honesty  ha 
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could  Touch     To  two  noor*  h«  Mid  he  wm  willing  to  give  a  c«r- 

tiilcau  of  re«aonabl«  doubt  " 

"The  best  that  can  b«  hoped  for.  generally  speaking.  U  not  a 
Oovernor  who  will  not  enrich  himself  through  hla  oflkre.  for  nearly 
all  do  but  one  who  while  stealing  will  do  aumethlng  for  hi»  Stale 
The  majority  take  all  they  can  and  leave  nothing  In  half  a 
doaen  State*  the  reTolutlon  Oo»emor»  tuppoerdly  elected  on  the 
baala  of  '  uplifting  the  people  '  are  cloalng  State  achooU  aa  f aat 
as  the  national  Oovemment  opena  federal  achooU  The  atate  con- 
tribution to  education  U  either  nothing  or  U  dlmlnlahlng.  In  the 
face  of  a  naUonal  educational  drlT*.  in  Campecbe.  Quer*taro.  Slan- 
loa.  Puebla.  and  Mexico 

**  In  one  State  Oovemor  Carlos  Rtra  Palaclo.  disregarding  bU  in- 
formal agreement  with  the  ministry  of  education  that  he  would 
support  Tllljkga  schools  If  the  federation  would  take  charge  of  rural 
sdticatlon.  has  closed  75  village  schools  while  the  national  gov- 
•rament  was  opening  a  hundred  new  rural  schools  Of  course, 
he  needs  money — for  hU  carousing  in  the  capital:  to  pay  his  gam- 
bling losses,  which  have  reached  as  high  as  no.OOO  a  night,  for  his 
hlfh-powercd  cars  with  which  hs  bums  up  the  Toluca-Mexico 
rtMd.  And  th«n  his  nvimerous  relatlTss  and  the  Oomes  dynasty — 
which  helped  him  Into  office  and  r««Uy  rulss  the  Stote — and  Its 
numerous  rclatlTCS  must  be  taken  car*  at." 

Who  are  th*  men  who  are  persecuting  religion  In  Mexico?  Ore 
of  the  most  notorious  sthelsts  and  a  bosom  friend  of  General 
Oalles  and  Prsaldsnt  Cardenas  Is  Luis  Lson.  formerty  secrstary 
of  agrlcultur*  ami  now  editor  In  chief  of  the  principal  govem- 
m*ntal  newspaper  In  the  whole  of  Mexico,  the  organ  and  mouth - 

£l*ce  of  the  National  ReToluUonary  Party.  B3  Naclonal.  This  man 
known  as  "  Lois  Lson  " — and  I  quota  the  graphic  description 
given  of  him  by  Dr  Orucnlng.  who  is  by  no  means  a  prejudiced 
wttneas  In  favor  of  religion,  inasmuch  as  It  la  known  at  the  present 
tloM  that  h*  does  not  profess  any  faith  at  all 

"  Luis  Leon.  b«st  known  for  his  oratory,  had  served  during  ths 
post-revolutionary  days  In  various  fioscs.  He  was  an  active  cam- 
paigner for  CaUes.  to  whom  hs  was  deeply  devoted,  and  who  recip- 
rocated the  young  m^n's  affection.  Chiles  made  him  secretary  of 
agriculture,  for  which  his  training  as  an  agronomist  gave  him  soma 
clAlm.  The  appointment  was  personal  rather  than  political. 
Callaa  with  a  vary  daftnlts  ld«a  at  agrarian  reform,  wanted  an 
obedient  sxseutor  of  ordan  rather  than  an  Initiator  Leon  did 
extraordinarily  well.  Ths  Calls*  Leon  combination  gave  land  dis- 
tribution an  impetus  which  It  had  lacksd.  Leon  did  hi5  work 
sAcMntly  until,  in  his  eass  as  In  that  of  so  many  others,  the  Mexi- 
can h«ntaf*  rs**ssnsi1  itself.  Ha  >«*'^"^  enm*sh*d  with  one  of  th* 
ea^tal's  wall-knoi«n  actreass*.  Aftar  a  whlls  eren  a  Cabinet  offl- 
car'B  incoms  could  not  support  her  extravagancea.  The  temptation 
to  exploit  hla  oAo*  became  overpowering.  After  repeated  adnionl- 
tlons.  the  Pr«*kl*nt  was  compelled  to  sak  for  his  friend  and  mln- 
reatgnatloo." 
are  th*  man  who  ar*  pet  sac  u  ting  religion  In  Mexico  and 
ar*  waxing  fat  and  rich  on  the  profits  of  plunder  and  the  tinea 
they  hare  Ulafally  Imposed  upon  cltlaens  of  Mexico  who  wish  to 
wtwshlp  Ood  according  to  their  conaclenc**.  The  warfare  on  re- 
UglOD  in  Msxioo  I*  a  racket,  and  th*  M*xlcan  Oovemment  offi- 
elala  are  th*  worst  typ*  of  rack*t**r.  Th*re  is  an  old  proverb  to 
th*  affact  that  a  man  can  be  known  and  rsapected  for  the  enemlea 
h*  makee  Religion  In  Mexico  may  be  understood  and  Inter- 
pvwtad  In  th*  light  of  her  snamies.  Luis  L*on  and  crlmlnala  of 
hla  Uk  do**  down  orphanagaa.  oonflscats  th*  property  and  reve- 
nuaa  of  hoapltala,  drive  out  th*  Llttl*  Sisters  of  the  Poor,  seise  the 
poaaaaslons  of  the  church  which  ar*  the  patrimony  of  the  sick  and 
alBlcted  and  abandoned  childran  at  humanity  and  use  them  for 
th*ir  personal  aggrandiaemant  and  political  advancement  for 
nifhta  of  wild  dlaatpatlon  and  days  at  Idleness  In  vain  amusement. 
It  Is  no  exaggeration  to  say  that  Luia  Leon  and  the  other  enemies 
of  the  church  have  wasted  mor*  wealth  on  their  actrsaa  friends 
and  upon  th*  mlslissss*  whom  tb*y  ador*  In  th*  last  30  yaars  than 
all  the  religious  Institutions  of  Mexico  by  charity,  frugality,  and 
uasalflsh  dsvotlon  to  th*  people  w«rs  able  to  amaaa  In  the  pre- 
vious 100  years.  For  men  of  this  character  to  blaspheme  Ood  and 
try  to  destroy  th*  mlnlstsrs  of  raliglon  is  an  outrage  upon  society 
and  civilisation.  Of  all  peopl*  In  th*  world  Mexican  politicians 
ar*  laast  biassed  with  a  sense  of  honor. 

This,  gentlewomen  and  gentlemen  of  the  radio  audience,  la  my 
aaower  to  the  queation  under  debate :  "  Is  the  Persscutloa  at 
RaUglon  by  th*  M*xlcan  Oovemment  Justifiable 7  " 

I  thsnk  you. 

■.  I.  see* — THI  tTVITXD  STATES  HOUSmC  AXTTHOKITT  BIIX — BUILD 

HOMn  Ain>  iKsucs  tmmPLOTicKirT 

Mr.  ELLEBOOEN.  Iti.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcoto. 

The  SPEAKER.     Is  there  objection? 

There  wfts  no  objection. 

Ifr.  ELLENBOOEN.  Mr.  Speaker,  for  over  2  years  I  have 
been  devoting  a  large  part  of  my  time  and  of  my  work  to. 
first,  save  home  owners  from  loss  of  their  homes  by  fore- 
closure: second,  to  bring  about  the  building  of  modem  and 
decent  homes  at  low  cost  for  those  of  low  Income. 

The  fight  to  obtain  stifBcient  funds  for  the  Home  Owners' 
Loan  CorporatiOD  has  been  largely  won. 


nsD  voa  HonsiKO  p«ookam  STtTTTin 

Now.  our  aim  is  to  secure  the  building,  on  a  large  scale,  of 
modern  and  decent  homes  at  low  cost — a  fight  which  is  now 
going  on  and  which  must  be  won.  This  Is  the  problem  which 
I  want  to  discuss  with  you  today — the  problem  of  securing 
the  construction  of  modern  homes  full  of  light,  sunshine, 
and  air.  to  be  leased  at  low  rentals  to  families  of  low  in- 
come. 

Oovemment  experts  who  have  studied  this  problem  have 
come  to  the  definite  conclusion  that  there  is  now  developy- 
ing  the  largest  shortage  of  homes  that  we  ever  had.  They 
have  come  to  tins  conclusion  In  spite  of  the  fact  that  there 
are  many  to-let  signs  and  many  unoccupied  houses. 

A  long-term  program  of  housing  must  depend  on  the  fu- 
ture needs.  Future  housing  needs  depend  on  the  expected 
net  increase  in  families,  the  rate  of  obsolescence  in  old  dwell- 
ings, and  the  drifts  of  population. 

MAsaiAGs  SATS  r4CToa  IK  BonsiNa 

The  most  Important  single  fact  on  which  the  housing  pro- 
gram must  be  based  during  the  next  10  years  Is  the  expected 
net  Increase  in  the  number  of  families.  The  increase  In  the 
number  of  families  depends  mainly  on  the  number  of  mar- 
riages. In  many  cases  marriages  have  been  delayed  on  ac- 
count of  unemployment. 

In  1929  there  were  1.233.000  marriages  In  the  United 
States;  in  1932  only  982.000;  in  1933.  1.077.000.  But  in  1934 
there  were  1.245.000  marriages,  which  is  more  than  there 
had  been  in  1928.  The  marriage  rate  will  Increase  over  the 
next  10  years  much  above  what  It  has  been  last  year  and 
even  during  normal  times. 

ws  NKXD   14  ooo.ooo  mcw  HOMSa 

Considering  the  probable  marriage  rate  during  the  next 
10  years,  the  need  for  rebuilding  old  and  obsolete  dwellings, 
vacancies,  and  other  factors.  Miss  Catherine  Bauer,  a  well- 
known  housing  expert  in  the  United  States,  has  come  to  the 
conclusion  that  during  the  next  10  years  the  total  number 
of  dwellings  needed  In  the  United  States  to  meet  decent 
standards  is  14.066.000.  Just  think  of  it!  Over  14.000.000 
new  homes  should  t)c  constructed  in  the  United  States  dur- 
ing the  next  10  years.  If  we  are  to  have  decent  housing  con- 
ditions, lliis  may  appear  excessive,  but  the  tremendous 
need  for  proper  housing  is  documented  and  proven  by  thor- 
ough studies  which  have  been  made  by  Miss  Bauer  and  by 
other  experts. 

oovnurxKKT  sm  xaanrriAL 

It  is  calculated  that  of  these  14.000.000  homes,  5.0OO.0O0 
can  be  built  by  the  ordinary  channels  of  private  enterprise, 
and  that  9.000,000  homes  will  have  to  be  built  with  the  aid 
of  some  governmental  agency.  The  construction  of  these 
9,000,000  homes  during  a  10-year  period  would  cost  approxi- 
mately thirty-one  and  a  half  billion  dollars. 

Let  us  stop  for  a  moment  and  consider  the  situation. 
KirxaeT   Am  sKnx  or  XTHtMrixfttD   uwuskd 

On  the  one  hand,  we  have  an  army  of  millions  of  unem- 
ployed men  and  women  who  are  able,  who  are  anxious  to 
work,  but  who  are  unable  to  find  Jobs.  By  the  millions  they 
are  maintained  by  the  Oovemment  through  the  payment  of 
relief,  while  still  others  are  exhausting  their  meager  .sav- 
ings. The  energy  of  these  millions  of  Jobless  is  wasted — 
their  skill,  their  knowledge,  and  their  experience  is  unused. 
Millions  of  able-bodied  men  and  women  have  been  going  idle 
for  the  last  4  or  5  years.  Just  imagine  what  they  could  have 
built.  Just  imagine  how  many  homes  they  could  have  built: 
Just  imagli^  the  millions  of  garden  communities  which  they 
could  have  constructed. 


BLUMS  saxxD  caiMX  km  oiskass 

While  this  energy  was  wasted,  millions  of  others  have  had 
to  live  in  slums  and  blighted  areas,  In  old  homes  without 
much  light  and  air  and  without  sanitary  plumbing  facili'les. 

While  a  misguided  society  has  permitted  millions  of  aole- 
bodied  men  and  women  to  live  In  enforced  Idleness.  It  has 
forced  other  millions  to  live  under  conditions  which  breed 
crime  and  disease.  The  same  forces  of  society  which  find 
no  outlet  for  the  strength  and  energy  of  the  Jobless,  have 


forced  the  children  of  Ihe  poor  te  |il«r< 
fares  under  conditions  whAefa 
young  man  or  woman  on  a 
leading  these  young  citi»ns  Into 
for  society,  they  have  bem  led  hy 
Into  antisocial  actirlties  which  tend  to 
It  is  an  absurd  situation.    On  the  one 
Jobless  and  their  wives  and  chUdrcn  to 
In  Idleness,  and  an  the  otter  hand 
building  modem  homes  durfiv  tboae 
idleness. 

HAjoarrr  or  wiMjutm  au 

It  Is  not  only  the  unemployed, 
standard  dwellings.     TtKt  iixwy*^  of 
population  of  the  United  States  has 
small  to  permit  the  payment  of  rentaU 
em  housing. 

Even  during  1929,  a  year  of  nrtmw^r\^ 
cent  of  the  families  in  the  United 
of  less  than  $1,500  a  jrear.    They 
to  $25  a  month  for  rent,  while 
date  conveniences  could  not  !je  raited  far  ^ 
HALT  or  roruiassi 

Only  with  the  aid  of  the  Ooremment 
homes  be  built  for  occupancy  tay 
That  means  that  between  oQe-third~and1 
population,  and  perhaps  even  a  larger  ^. 
t2ie  aid  of  the  Oovemment,  if  they  an 
proper  housing. 

R.  a.  ssss — THS  UMiiau  ■raias  WMwms 

With  this  in  mind.  I  introdooed  In  »H^ 
United  States  H.  R.  86M,  a  MB  to  refaMlili' 
Housing  Authority. 

This  authority  is  to  be  a 
the  Oovemment  of  the  United  ntetie. 
people.    The  authority  is  to  be 
of  using  the  credit  and.  if  nfnreieij.  the 
emment  for  the  purpose  of 

local  housing  agencies  on  the  ..._ 

modem  homes  throughout  this  Nation, 
of  low  Income. 
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tTNrrso  STATss  ROTTSura  suiJioanT  M  so 
The  United  States  Houslnc  Antboclty 
Housing  EHvislon  of  the  P.  W.  A.,  its  , 
money  which  has  been  made  available  by' 
will  be  made  available  by  the  Prceldent] 
of  low-cost  housing.    In  addition  it  is  to 
Issue  bonds  up  to  $1,000,000,000,  the 
be  guaranteed  by  the  Government. 

The  bill  Is  designed  to  revive  the 

and  to  give  employment  to  hundreds  of 
ing  workers  and  other  fmpJqywL    It 
that  prevailing  wages  must  be  paid  to' 

projects.    H.  R.  8866  has  been  widehr 

endorsed  by  the  Labor  Housinc  Oonfercnot]! 
vania  Federation  of  Labor,  by  the 

Trades  Council,  by  the  Chicafo 

Cleveland  Federation  of  Labor,  by  the 

of  Toledo,  by  the  Building  Tn. 

trolt.  St.  Louis.  Miami.  Seattle.  <'^^w»in^^iin, 

adelphia,  and  by  many  other  a  _  

This  bill  is  a  recovery  measure,  but  lt~4?j 
It  would  add  to  the  physical  wealth  of  the 

the  foundation  for  the  buUdtav  <rf 

homes,  and  it  would  aid  to  the  wdl-beinf 
large  parts  of  our  people  by  stamping  i 
health -destroying  slums. 

I  hope  that  the  Ocnnmittee  on  Bankbi 
which  H.  R.  8666  has  been  referred.  ipIB  . 
on  the  bill  and  make  a  favorable  vepoK. 
Congress  wHl  pass  it  and  thus  defeat 
build  the  new  homes  which  the  country 
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Mr.  HHJDEBRANDT.    Ui.  Sneaker,  I 
sent  to  extend  my  remarks  in  the 
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The  SPEAKER.    Is  there  obJecUon? 
There  was  no  obJecUon. 

Mr.  HILDEBRANDT.  Mr.  Speaker.  12  of  our  eoUeaguee 
who  signed  the  petition  to  Uke  the  Frasler-LeraiBe  farm 
refinancing  bill  out  of  committee  and  allow  a  vote  on  the 
floor  of  the  House  have  requested  that  their  names  be  with- 
drawn from  the  document.  Tliere  are.  I  understand.  204 
signatures  remaining. 

I  take  this  opportunity  to  sUte  with  all  possible  emphasis 
and  energy,  that  there  is  one  Congressman  from  whom  no 
request  of  this  character  will  ever  come.  "What  I  have 
written.  I  have  written."  I  want  to  assure  my  consUtuenU 
and  all  others  interested  in  this  legislation  that  I  have  been 
for  the  Frazier-Lemke  bill  from  the  start  and  that  neither 
promises  dangled  before  my  eyes  nor  threats  hurled  at  me. 
will  cause  me  to  change  my  opinion.  The  12  who  withdrew 
from  the  petiUon  had  a  tight  to  do  so— it  is  every  man'ft 
privilege  to  change  his  mind.  As  for  myself.  I  long  ago 
recognised  the  value  of  such  a  bill  in  helping  extricate  the 
agriculturist  from  the  morass  in  which  he  is  imbedded.  To 
me  it  seems  that  the  plan  does  not  go  far  enough  and  that 
more  comprehensive  and  fundamental  methods  must  eventu- 
ally be  utilized,  but  I  am  certainly  100  percent  for  the 
measure  as  far  as  it  goes. 

If  this  bill  becomes  a  law,  relief  to  a  tremendously  help- 
ful degree  will  be  avaUable  to  agriculturists  by  the  long- 
term  handling  of  farm  obligations  at  IV^ -percent  inteiest 
and  applying  1  \<i  percent  anniially  on  the  principal  sum  of 
their  debts.  It  is  predicted  that  the  <~'r^ff  in  the  sums 
available  for  farmers  for  commercial  and  industrial  expendi- 
tures will  be  more  than  a  billion  dollars  a  year. 

All  over  the  United  States  there  are  hundreds  of  thousands 
of  mortgage  claims  pehding,  many  of  them  held  in  abeyance 
for  several  years,  that  will  be  disposer!  of  if  this  biU  becomes 
a  part  of  the  statute  books  of  our  land.  Enacting  it  wifl 
bring  to  these  unfortunate  farmers  a  bright  ray  of  sunshine. 
It  will  furnish  them  with  a  means  whereby  they  may  tnapo- 
rarily  rehabilitete  themselves.  What  will  be  their  lot  after 
that  may  be  a  debatable  question,  but  it  is  certain  that  the 
law  will  give  them  a  little  longer  occupancy  of  their  home* 
and  provide  a  course  of  procedure  which,  in  aorae  oaaea  at 
least,  will  pomanently  save  these  homes  Un  them. 

Neither  this  nor  any  other  law  we  have  passed  or  may 
pass  is  a  panacea  for  all  IDs.  It  will  help  the  fanner  in  Hla 
time  of  distress,  althou^  it  does  not  solve  Uie  ao«?nfflnlc 
problem  at  the  base  of  his  disaster  that  must  sooner  or  later 
be  considered.  The  farmer  has  suffered  so  severely  that  a 
measure  of  this  type,  affording  temporary  relief,  should 
receive  the  whole-hearted  support  of  all  lawmakers  who  have 
a  social  conscience,  regardless  of  the  fact  that  other  and 
more  swe^Ting  legislation  must  yet  be  enacted. 

PBlMISSIOlf  TO  AODRCSS  THX  BOUSI 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  conaent  to  pro- 
ceed for  1  minute  to  make  an  ajin^ingymwit, 

Mr.  TRUAX.  Mr.  Speaker,  I  renew  my  point  of  order 
that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Evidently  there  is  not  a  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Monbers  tailed 
to  answer  to  their  names: 


[BoU 

Mo.  117] 

AmUs 

Dunn.  Mlsi 

L 

BarlsB 

Andresen 

Clalboms 

■ckert 

Bart 

Andrew.  Uaaa. 

Clark.  Idabo 

Klcber 

Hartley 

Andrews,  N.  T. 

Cochran 

Engel 

Bennlngs 

Bacon 

CoUlns 

Kvsns 

BanlrhnMl 

Oomlns 
Crows 

Fcrsusoo 
Fernandas 

Bardan 

Ksrr 

Beam 

CulUn 

Fray 

KlmbaU 

Bell 

Darden 

OambrUl 

KaWa 

BerUn 

Dear 

QasQue 

Knutson 

Brown.  BCcb. 

Dempaey 

Oassaway 

Buckley,  N.  T. 

Dlckstcln 

aiflord 

I^B^MCfc 

Bulwlnkls 

Oteterlcb 

Olldea 

Lsa.OBUr. 

Oamnon.  Wis. 

DIrkssn 

Ooldaborouch 

LssliMfet 

Oartar 

Ouffey.  Ohio 

Hanorwk.  W. 

T. 

UofA 

Casey 

Duffy.  M.  T. 

Hancock,  M. 

C. 

» 
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McKooufb 
McLeod 

ICUlard 

Mootet 

01JT*r 
O'Malley 


Pkttoa 

Pcrktoa 

P«t«raon.  Ft*. 

Peyier 

lUbAut 

Raybum 

RMd.  Dl. 

ReUly 

Robertson 

Rocen.  N  H. 


Buaaall 

Ryan 

8*b«tb 

SadowBkl 

Bandera.  L*. 

Beger 

Shannon 

BmlUi.  W  Va. 

Bnell 

Stewart 

Taber 


Thonsaa 

Tlnltham 

To  bey 

Tread  way 

Turpin 

Underwood 

Wadswortb 

Walter 

Weaver 

WJg«le«worth 


The  SPEAKER.  Three  hundred  and  twenty- two  Members 
h«ve  answered  to  their  names.     A  quorum  la  present. 

On  motion  of  Nir.  Tatloi  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  erf  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  pursuant  to  clause  4  of  rule  27. 
I  have  flled  a  petition  at  the  Clerk's  desk  to  discharge  the 
Committee  on  Appropriations  from  further  consideration 
of  House  Joint  Resolution  300.  authorizing  and  directing 
the  payment  of  ad  Justed -service  certificates  to  World  War 
▼eterkns  out  of  appropriations  made  for  public  works. 
There  is  still  $1,000,000,000  left  of  appropriations  for  public 
works  made  by  a  previous  Congress.  Payment  is  to  be  made 
on  the  terms  and  condltitms  set  forth  In  the  so-called 
"  Vinson  bill "  as  reported  from  the  Ways  and  Means  Com- 
mittee and  sponsored  by  the  American  Legion.  I  hope  the 
Members  will  see  fit  to  sign  this  petition.     [Applause.] 

TKAlfSm   or   CIBTADf   LAITOS   KXAS    VALLXJO.    CAIJ7. 

Mr.  VINSON  of  OeorglA.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  1206) 
authorizing  the  transfer  of  certain  lands  near  Vallejo,  Calif., 
from  the  United  States  Housing  Corporation  to  the  Navy 
X>ep«rtment  for  naval  purixwes  and  its  immediate  consid- 
eration. 

The  Clerk  read  the  UUe  of  the  bill. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  understand  from  the  gentlonan  from  Georgia  that  this 
i»  a  unanimous  report  from  the  Committee  on  Naval  Affairs. 

Mr.  VINSON  of  Georgia.  I  may  say  to  the  gentleman 
from  Michigan  that  this  is  a  Senate  bill  that  was  considered 
by  the  Naval  Affairs  Committee  and  unanimously  reported 
to  the  House.     It  is  a  departmental  bill. 

Mr.  MAPES.  Mr.  Speaker.  I  understand  the  gentleman 
from  Georgia  proposes  to  call  up  some  other  bills,  and  as 
far  as  I  can  see  at  the  present  time  they  are  not  of  great 
Importance,  and  I  understand  that  they  have  all  been 
unanimously  reported  by  the  Committee  on  Naval  Affairs 

Mr.  VINSON  of  Georgia.  Each  one  of  the  bills  which  I 
shall  ask  unanimous  consent  to  consider  has  been  unani- 
mously reported  by  the  Committee  on  Naval  Affairs.  TTiey 
have  passed  the  Senate  and  are  departmental  bills. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There   being  no  objection,   the  Clerk  read   the   bill,   as 

follows: 

Bt  it  enacted,  etc  .  That  tlM  United  States  Housing  Corporation, 
a  corporation  organised  by  authority  of  th«  Pr«ald«nt  of  th« 
Uaited  States  pursuant  to  the  proviak>ns  of  the  act  entitled  "An 
act  to  suthorlas  the  President  to  provide  housing  for  war  needs  . 
approved  Hay  16.  191S.  as  amended,  is  authorized  and  directed  to 
transfer,  by  appropriate  conveyance,  to  the  Nary  Department,  (or 
ztaval  purpoees.  that  certain  tract  or  parcel  of  land  comprising 
aa  acres,  more  or  lees,  designated  as  the  unsold  portions  uf  the 
tideland  tot  no.  19,  In  Bay  Terrace,  near  Vallejo.  Solano  Coxuity. 
Calil 

The  biU  waa  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 
BurtAau  am  at  psasl  luaBoa,  Hawaii,  roa  a  isiui  tAHCt  ucht 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  2230) 
to  authorlae  the  Secretary  of  the  Navy  to  acquire  a  suitable 


site  at  Pearl  Harbor.  Territory  of  Hawaii,  for  a  rear  range 
light  and  its  immediate  consideration. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There    being   no   objection,    the   Clerk   read    the    bill,    as 

follows: 

Be  it  enacted,  etc ,  That  the  Secretary  of  the  Navy  U  hereby 
authorized  to  .acquire  on  behalf  of  the  United  States  a  perpetuai 
easement  In  or  use  of  a  suitable  site  on  lot  no.  A4^  12.  Pirarl 
Harbor.  Territory  of  Hawaii,  for  a  rear  range  light  for  the  waters 
of  Pearl  Harbor,  Territory  of  Hawaii,  and  for  said  purpose  thrn;  Ls 
hereby  authorized   to  be  appropriated  the  sum  of  $100 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

BEQTTKST   OF    LATS   01.    MALCOLM    STORKI 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  a&k  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S. 
2378)  authorizing  the  Secretary  of  the  Navy  to  accept  on 
behalf  of  the  United  States  a  bequest  of  certain  personal 
property  of  the  late  Dr.  Malcolm  Storer.  of  Boston,  Mass. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bUl? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Nary  be.  and  he 
Is  hereby,  authorized  to  accept  on  behalf  of  the  United  States. 
without  coet  to  the  United  States,  a  bequest  of  personal  property, 
provided  in  the  will  of  the  late  Dr  Malcolm  Storer.  of  Boston. 
Mass  ,  consisting  of  a  collection  of  naval  medals,  together  with 
the  sum  of  SSoe  to  be  used  to  cover  the  expense  of  the  Installation 
of  said  collection  of  naval  medals  as  an  exhibit  at  the  United 
States  Naval   Academy 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BEQUXST   or  LAT«    PAUL   K.    M'PONTrOLO 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (3. 
2846)  authorizing  the  Secretary  of  the  Navy  to  accept  on 
behalf  of  the  United  States  the  devise  and  bequest  of  real 
and  personal  property  of  the  late  Paul  E.  McOonnold,  passed 
assistant  surgeon  with  the  rank  of  lieutenant  commander. 
Medical  Corps.  United  States  Navy,  retired. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bUl? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  If  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he 
Is  hereby,  authorized  to  accept  on  behalf  of  the  United  States  the 
devise  and  bequest  of  the  real  and  personal  property,  provided  In 
the  will  of  the  late  Paul  K.  McDonnold.  passed  assistant  surgeon 
with  the  rank  of  lieutenant  commander.  Medical  Ck>rps.  United 
States  Navy,  retired,  or  the  proceeds  from  the  sale  thereof,  for 
the  benefit  of  the  hospital  fund.  United  States  Navy. 

Sac.  a.  The  funds  accruing  from  the  sale  of  property  and  the 
moneys  authorized  to  be  accepted  by  section  1  of  this  act  shaU 
be  deposited  Into  the  Trea.iury  to  the  credit  of  the  trust  fund 
sccount  •'  Naval  hoepltal  fund  (7  s  815)".  subject  to  the  provisions 
of  the  Act  of  June  aS.  1034  (48  SUt.  1234.  ch    7M). 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

amasMZirr  or  actixc  assistaitt  svbcxohs  or  thz  unrrrxo 

STATES   KAVY 

Mr.  VINSON  of  Georgia.  Mr  Speaker.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  iS.  883) 
directing  the  retirement  of  acting  assistant  surgeons  of  the 
United  States  Navy  at  the  age  of  64  years. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  'o  the  consideration 
of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  how  many  officers  are 
involved? 
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Mr.  VINSON  of  Qeorgla.  Two.  ftnd 
It  is  recommended  by  the  Dq;iartma&t 
of  economy. 

Mr.    BLANTON.    This   legtelatton  wfll 
officers  either  now  or  hereafter? 

Mr.  VINSON  of  Georgia.    The  gent 
affects  two  men  who  are  64  and  89 
propose  to  make  the  age  limit  70 

Mr.  BLANTON.     U  this  bill  Is 
any  other  officers  in  the  Navy? 

Mr.  VINSON  of  Georgia.    The 
an  officer  gets  to  be  70  years  of  age  and 
of  these  two  men. 

Mr.  BLANTON.    I  am  glad  to  know  thai : 
Chairman  of  the  Naval  Affairs  Committea 
limit  to  70  years. 

Mr.  VINSON  of  Georgia.    It  alao  saw 

The  SPEAKER.    Is  there  objection  to 
of  the  bill? 

Mr.  MAPES.    Reserving  the  right  to 
read  the  Utle  of  the  bin.  the  i«e  Umtt 
years. 

Mr.  VINSON  of  Georgia.    Tliere  will 
offered. 

Mr.  MAPES.    Raising  the  age  limit  to 

Mr.  VINSON  of  Georgia.    That  is 

The  SPEAKER.    Is  there  ohJectton  to 
of  the  bill? 

"niere  being  no  ohjectian  the  dtA 
follows: 


Be  it  enacted,  ete^  The  acting 
States  Navy   who.  on  the  date  at  the 
reached  the  age  of  04  years  shall  be 
of  the  Navy  with  pay  at  the  rata  of 
duty  pay. 

With  the  following  committee  ai 

In  line  5.  strike  out  the  ward  "  •txty-tour  * 
thereof  the  word  "  aeventy.^ 


<■.«■# 


The  committee  amendment 

The  bill  was  ordered  to  be  read  a  third 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the 

The  title  was  amended  to  read  as  fc 
ing   the   retirement   of   acting  assistant 
United  States  Navy  at  the  age  cC  70  years." 
pssMTsnioii  TO  AMaa 

Mr.  HAMLIN.    Mr.  Speaker.  I 
address  the  House  for  2  minutes. 

Mr.  McSWAIN.    Mr.  Speaker,  rcseitiug 
Ject.  I  am  not  going  to  oh)ect  to  the 
but  a  number  of  gentlemen  have  askw 
of  the  leglslaUon  for  today  for  oar 
speeches,  some  as  long  as  15  tw«f»^ite« 
notify  them  that  in  the  interest  of 
be  our  duty  to  object.    I  am  not  going  to 
quest,  but  I  felt  It  was  right  and  fair  to 
to  make  this  statement  at  this  timfS. 

Mr.  MAPES.    Mr.  Speaker.  ieset>li^ 
in  view  of  the  statement  of  the  gentleow 
Una,  I  think  the  House  would  be  interested  i 
genUeman  from  Maine  la  going  to 

Mr.  HAMLIN.    I  desire  to  ask  a 
quotaUon  I  find  In  a  Maine  paper  this 

Mr.  MAPES.    On  what  subject? 

Mr.  HAMLIN.    On  the  subject  of 

Mr.  MAPES.    That  Is  the  matter  tbal^ 
investigated  by  the  Committee  on  Rules. 

Mr.  HAMLIN.    I  desire  very  much  to  ask 
genUeman  from  Maine  [Mr.  Bbxwsxsk]  a 

The  SPEAKER.    Is  there  objection  to 
genUeman  from  Maine? 

Mr.  MICHENER.     I  object.  Mr. 


LormT  uawwMon  lsi 
Mr.  KENNEY.    Mr.  Speaker,  I  ask  «» 
extend  my  remarks  in  the  Raooaa  and  to 
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address  made  by  me  at  the  Waldorf-Astoria  Hotel  on  July  2 
on  the  occasion  of  the  opening  of  a  Nation-wide  r*"iim*iTi 
In  behalf  of  a  legalised  and  honest  lottery  in  the  United 

States. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tho 
genUeman  from  New  Jersey? 
There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  the  National  Conference  for 
Legalizing  Lotteries,  Inc.,  of  which  Mrs.  Oliver  Harrlman.  of 
New  York,  is  president,  on  July  2  last  started  a  Nation-wldo 
drive  for  membership  In  the  organization  whidb  has  for  its 
purpose  the  legalizing  of  a  lottery  or  lotteries  in  the  United 
States.  The  movement  was  launched  at  a  lunche<»i  and 
meeting  held  at  the  Waldorf-Astoria  Hotel.  Many  prominent 
men  and  women  of  the  country  were  present  to  participate. 

Howard  Chandler  Christy  donated  for  use  in  the  campaign 
a  large  painting  which  was  unveiled  at  the  luncheon.  The 
design  depicts  a  figure  reprenmting  Cliarity,  holding  an  in- 
fant in  the  left  arm  and  resting  the  right  arm  on  the 
shoulders  of  a  crippled  boy.  A  little  girl  clings  to  her  skirts. 
In  the  background  there  is  a  group  of  imemployed  and  a 
hospital  which  is  dosed.  Miss  Elise  Ford,  of  New  York,  was 
the  model  for  the  main  figure. 

As  soon  as  a  slogan  is  accepted  for  the  design,  facsimilea 
will  be  dissoninated  throughout  the  country  in  aid  of  tho 
drive  for  membership  In  the  organization.  Sixty-eight 
prizes  will  be  given  for  the  best  slogans.  All  who  join  in.  the 
membership  of  the  organisation  will  be  entitled  to  submit  a 
slogan.  The  first  priae-wlnning  slogan  will  appear  on  tho 
picture  which  will  be  used  In  the  lottery  campaign. 

Following  is  the  address  delivered  by  me  on  this  occasion: 

My  compliments  I  extend  to  Mrs.  Harrlman  and  the  repra— nis 
tlve  women  here  aaaembled.  splendid  women  who  hava  a'nwuty 
done  much  to  banish  hypocrisy  from  the  land,  you.  who  now 
with  celebrated  and  prominent  gentlemen  <9«n  a  grand  t»«*««*»tT- 
■hip  drive  in  behalf  of  honest,  legalised  lottertas  for  Awrmlffli 

It  is  a  good  omen  that  there  has  been  oontrlbuted  (or  your 
plans  one  of  the  Anest  works  of  the  creative  art  of  tha  world's 
famous  artist.  Howard  cauoidler  Christy. 

This  occasion,  marked  by  the  unveiling  of  his  wondarful  poetcr 
design,  which  will  hereafter  bear  a  prlae-wlnnlng  slogan,  and 
facsimllles  of  which  will  be  widely  disseminated.  auq)lolousiy 
begins  your  Natloo-wlde  *'«'"r**gn  for  the  prneanHtlon  to  tha 
country  of  the  necessity  of  dealing  with  a  problnn  whldi  takes 
Its  place  In  the  forefront  of  moral  and  economic  questloiw.  Whan 
your  cause  shaU  have  been  fuUy  and  oompletaly  pnasnted.  tt  will 
be  accepted  and  adc^ted  by  the  country  more  readily  aiui  mora 
happUy  than  was  repeal  of  hypocritical  prohibttlaii  which  new 
would  have  been  repealed  ezcqit  for  the  Influenoa  of  Praauttnt 
Rooeevelt  and  the  aid  of  the  outstanding  women  of  the  Nation, 
many  of  whom  are  members  of  this  group  reuniting  today  la 
the  Interest  of  America  and  Americans. 

You  are  a  body  of  women  who  see  things  as  they  art.  not  as 
you  and  I  would  like  to  see  them.  Tou  have  not  dosed  your  sfM 
to  that  which  Is  going  (m  about  yoii.  Tou  know  that  our  people 
ara  participating  In  all  aorts  of  lotterlaa  iu>t  only  in  tha  larga 
cities,  but  In  the  small  hamlets  and  vlUages  of  every  section  of 
the  coimtry.  The  factual  merit  of  this  statement  la  andttpntad 
and  indisputable.  Our  people  are  spendli^  on  lotterlea  mth  year 
In  the  aggregate  a  gigantic  sum  ranging  between  three  and  six 
billions  of  dollars.  As  good  mrtirallsts.  as  good  economists,  you  ara 
launching  a  movement  to  hameM  these  bUUoos  <tf  Amartoaa 
dollars. 

What  becomes  of  the  fabulous  amount*  of  money  now  belllg 
spent  by  our  people  in  the  lottery  markets  of  ttie  Natkmt 

Firstly,  a  conslderatdy  part  of  It  goes  to  foreign  oonntrtss  for  tbe 
benefit  of  their  governments  and  institutions. 

Secondly,  the  greateet  portion  is  sprat  In  partteipatkm  In 
dishonest,  surreptitious  number  rackets,  paiicf  gamas.  and 
forms  of  lottery  conducted,  for  the  moat  ptft.  by  former 
barons,  bootleggers,  white-slave  traders,  and  laadara  of  orginlssd 
crime. 

Our  people  have  an  urge  to  q>end  varying  amounta  of  mooay 
for  a  chance  to  better  their  condition.  They  are  OtAog  ao.  wlu 
continue  to  do  so,  they  perslat  In  so  doing.  Our  lottery  laws. 
which  are  not  gentle,  prohibit,  but  they  do  not  prevent.  The 
racketeers  have  been  qiilck  to  perceive  It.  Our  laglalatora  have 
not  wished  to  see  It.  The  racketeers  have  not  made  our  laws,  tmt 
our  laws  have  made  millions  for  the  racketeers.  Tlie  racket aartiig 
element  has  obtained  control  of  every  kind  and  form  at  im- 
scrupulous  domestic  lottery.  With  foreign  gowmmenta.  the 
racketeers  share  the  benefits  of  our  lottor  laws.  Federal  and  flt^e. 
Given  a  legal  lottor  or  lotteries  in  this  country,  tl 
will  pass  from  the  preeent  beneficiaries  to  the  aid  of  worthy 
poees  here  in  America. 

Is   participation   in   an   orderly  lottery   condneted   for 
purpoees  hurtful  or  deatrucOve  to  the  character, 
of  our  peopdet 
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Dwpltc  dillfnit  rianirh.  I  hmwm  yt  %o  find  that  Um  mtt- 
re«pect]n(.  sturdy  pstrloU  at  tbe  BcTolutloDAry  War  took  BhaiDfe 
to  thraiaelTes  because  Oeor^e  Wachln^ton  fed  and  clothed  hla 
stanrinir  and  suilertiic  aoldierB  wltli  lottery  funds  auttoorlaed  by 
the  Conttnentai  Congreas  in  1776.  Nowhere  have  I  read  that  coo- 
cteoces  were  Impaired  when  a  lottery  fumXahed  the  means  at 
paytnif  the  deficit  tnciirred  for  proTldlng  a  cultable  meeting  place 
for  it\e  tint  Conoreaa  under  the  ConatKutton  In  the  city  hall  at 
thu  metropoila;  nor  a^pain  when  in  the  early  part  of  the  nineteenth 
cefiCury  the  Prsatdant  of  the  United  Btatea  approved  a  lottery 
legalized  by  Concreas  for  the  erection  of  public  bulldlnga  In  the 
National  Capital  in  Waahln«ton.  At  no  time  has  It  come  to  my 
attention  that  the  fuMlac  aanae  of  propriety  waa  demoralised  by 
any  of  the  lottery  partk:lpatloa  whteh  created  funda  (or  the 
bulkUn^  of  churchca,  coUegea.  and  ediflcee  throughout  the  country. 

Nevertheteea.  It  may  very  well  hare  been  that  zealoua  Jailers  of 
the  public  win  cried  out  againat  theae  proellTltlea  and  called  them 
"  gambling. "  We  have  bad.  alwaya.  and  very  likely  always  ahall 
have,  alcoare  conaclentloua  objectors  who  counsel  extremely  be- 
caiise  they  do  not  consider  to  think  stralghtly  Prom  befuddle- 
ment  eoaoKed  the  eighteenth  amenchnent  upon  Its  tragic  reign  of 
mlsBhlef.  which  has  been  equaled  only  by  the  preaent-<lay  rule  of 
the  poUcy,  numbar.  and  loCtery  kings. 

Catll  It  fell  Into  the  hands  of  oorrupt  private  Individuals,  as  was 
the  ease  In  Louisiana,  the  lottery  was  viewed  as  a  ready  and  whole - 
sooM  method  of  ratatng  funda.  especially  in  emergencies  Let  us 
tate  It  out  of  the  clutches  of  the  racketeers  where  It  now  llourUhes. 
Legalize  it  for  the  benefit  of  our  hoapltaia.  accredited  charities 
and  Institutions,  unemployment  relief,  relief  of  the  tsjipayera.  or 
any  worthy  purpose  Legalize  it  for  the  benefit  of  the  plain  citizen 
who  will  then  be  given  the  opportunity,  yee,  the  ehance  an  ap- 
proved lottery  affords  at  potential  happiness.  Independence,  and 
self-reUanee. 

That  the  lottery  when  c<mducted  for  worthy  purpoees  does  not 
violate  the  moral  law  many  foreign  countries  bear  witness 

rrom  authority  high  In  the  Italian  Oovemment  comes  this 
conflrmatlOD : 

"  I  want  to  confirm  to  you  that  we  have  had  a  national  lottery 
In  operation  ilnee  the  orgaalxatlon  of  the  Kingdom.  It  is  con- 
dueted  with  weekly  extractions  in  the  12  most  Important  cltlea. 
The  system  in  question  has  had  no  bad  resulU  on  the  general 
*•**•"  of  tt»«  People  but  has  offered,  on  the  contrary,  a  healthy 
method  of  cositentaacnt  and  happlaeea.  with  the  possibility  of 
drawing  a  fortune.  e^MdaUy  on  the  part  of  the  people  at  modest 
means  The  syvtam  is  under  the  strictest  control  of  the  Oovem- 
ment. and  ataos  lU  operation  its  nanctloning  has  been  meet  regu- 
lar and  eOclent.  Out  of  the  operatlccis  at  the  lottery  the  lUIian 
Treasury  has  realized  a  net  average  Inoome  of  about  280  000  000 
lire  during  the  past  few  yeara." 

A  soitree  high  In  the  Oerman  Oovemment  sent  me  this  com- 
nionloatlon: 

'•Far  many  yaars  legaUzad  lottartos  have  been  conducted  to 
various  Oerman  States  under  the  auspices  of  the  respective  rov- 
emaeats.  ^ 

"AS  to  the  effect  at  thaee  lotterlea  upon  the  cltlsenrv  I  can 
uabeattattngly  state  that  they  have  been  adding  to  the  content- 
ment of  a  large  part  of  the  populattop.  Thus,  their  reaction  upon 
the  state  of  mind  at  the  Individual  dtlaen  has  been  a  favorable 
ooe." 

From  the  Turkish  Oovemment.  I  have  this  to  convey- 
•  I   may  say   that   the  Turklato   lottery  has  had   no  bad   effects 
wtiat«v«r  upon  the  general   welfare  of  Turkish   people    and   has 
in  BO  way  inereaaed  crimes  or  mlatfameanors. 

"  On  the  contrary,  the  lottery,  whleh  is  conducted  for  the  pro- 
motion at  avlatton.  tha  purchaae  of  planes,  and  the  training  of 
pilots,  has  been  benaAetal  in  arouatng  public  interest  in  the  ^use 
which  It  aupporta." 

Ignlflrantly.  more  than  90  other  eouatrtaa  have  lotterlea.  includ- 
ing France.  Spain.  Iralaml.  Ruaata,  Belgium.  Holland.  Worway  and 
Swaaan.  and  many  mora  waU -known  natlooa.  We  have  followed 
tha  aaample  at  Mbm  eouatrtea  la  grmnong  equal  suffrage  to  our 
women  and  well  might  we  now  adopt  their  senaible.  practical  view 
which  penmu  at  lottarlea  tor  worthy  purpoaea. 

Under  astattag  law  the  bUlloM  jmutj  hiveeted  by  our  people  In 
lottsnaa  otreuIMa  outUda  the  pato  at  our  eooaomle  structure.  ICI- 
lions  upon  miUlona  of  oar  deUars  gotag  abroad  annuaUy  to  foreign 
countrtee  never  retora.  BilUoni  yearly  pasalng  to  the  ooffera  of 
our  public  aaaaaiea  are  axtraetad  from  and  remain  outside  the 
•«OBomle  realm.  Our  penal  lawa  keep  lottery  money  from  eco- 
nomic uaea:  thefy  tfieert  them  to  unacoiMmilc  usaa. 

This  iTMt  wealth  can.  however,  be  reclaimed.  The  only  requlre- 
m«tla  a  lefal  outtot.  The  Statea  should  Join  with  the  Federal 
Oovemment  to  that  etid.  liaanwhlle.  the  Uwa  at  the  Statea  to  the 
cootmry  notwlthatandlng.  the  United  Statea  Oovemment.  by  Fed- 
eral Uw.  can  astabllab  a  naUonal  lottery  to  gamer  funda  for 
dlapcaltion  for  worthy  purpoeea. 

A  Federal  lattery  arould  be  a  Fsdaral  InatnmMntaUty  for  ralaliw 
revanue.  A  ticket  in  tha  hands  of  tlw  purctaaaar  would  repraaent 
Artght  to  parti  iiiyali  la  a  gcwemmental  tmnaaftlnn  which  U  not 
con^tad  vatU  tha  drawmg.  Tha  Statea  may  not  Interf  era  with  or 
burdan  the  sfaaeiea  and  InstrumentaltUaa  at  the  Federal  Oovem- 
™*nt  and  a  State  law  prohlbltlag  poassaaton  of  a  ticket  would  dla- 
cowaga  tha  lala  of  tha  tiekata.  thereby  hindering  and  placli«  a 
-^^T^"   upon   tha   means  employed   to  carry   Into  axacution   tha 

Tha  taak  la  yovna.  Toa  hawa  sncossdsd  to  astahHshti^  tha  fuU 
nberty  and  equality  at  women.  Tou  we  have  to  thank  for  your 
P«rt  In  taking  from  the  ConsUtuUon  the  Inlqxiltous  prohibition 


aniendment.  conatltutlng  aa  it  did  the  only  caaatltutlonal  n 

tlon  upon  the  liberties  of  our  people.  Upon  you  we  must  depend 
to  restore  the  lottery  to  Its  proper  sphere  and  place  In  our  eoo- 
aomle system  Reinforced  by  boets  of  our  countrymen  and  woman, 
future  members  arho  will  volunteer  to  serve  as  fellow  members  oC 
your  organization,  jou  will  win  and  register  another  notable  vlctorj 
for  America  and  the  American  people. 


THX   rUINKSSU    VALLEY    AOTHOftlTT 

O'CONNOR.     Mr.  Speaker.  I  call  up  Houae  R«8olu-  i 


Mr 

tion  279. 

The  Clerk  read  as  follows: 


House  Reeolution  370 
I       K€»otved.  That  upon  the  adoptKsn  of  thia  reaolutlon  It  ahall  ba 
I  In  order  to  move  that  the  Houae  reaolve  Itself  Into  the  Oommlttae 
,  of  the  whole  House  on  the  state  of  the  Union  for  the  conaldera- 
tlon  of  H.   R.  8832.  a   bill  to  amend   an  act  entitled   "An   act   to 
'  Improve  the  navigability  and  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in   the  Tennesaee  Valley:    to  provide 
I  for    the   a^lcultural   and   industrial    development   of   said    valley; 
j  to  provide  for  the  national  defense  by  the  creation  of  a  corpora- 
tion for  the  operation  of  Oovemment  properties  at  and  near  Muscle 
I  Shoala  In  the  State  of  Alabama.,  and  for  other  purpoaea  ".  approved 
I  May  18.  1033.     That  after  general  dehaU.  which  ahaU  be  confined 
I  to  the    bill   and   oonUnue  not  to   exceed   6   houra.   to   be  equally 
I  divided    and    controlled    by    the    Chairman    and    ranking    minority 
:  member  of   tlie  Committee  on   Military   Affairs,   the   bill   ahall  be 
I  read  for  amendment  under  the  &-mlnute  rule.     At  the  conclusion 
of  the  reading  of  the  bill  for  amendment,  the  Committee  shall  rise 
I  and.  report  the  same  to  the  House  with  such  amendments  m  may 
have  been  adopted,  and  the  previous  question  shall  be  conaldered 
I  as  ordered  on   the  bill  and  amendments  thereto  to  Anal  passage 
I  without  Intervening  motion  except  one  motion  to  raoommit,  with 
I  or  without   instructions. 

j      Mr.  O'CONNOR.     Mr   Speaker.  I  yield  30  minutes  to  the 

I  gentleman  from  Pennsylvania  [Mr.  RansliyI. 

Mt.  Speaker,  thia  is  a  rule  for  the  consideration  of  T.  V.  A., 
or  the  amendments  to  the  Tennessee  Valley  Authority  Act. 
I  It  is  an  open  rule,  providing  for  6  hours  of  general  debate. 
I  It  Is  not  as  open  a  rule  as  the  one  under  which  the  public 
I  utilities  bill  was  considered.    That  was  an  especially  open 
,  rule,  permitting  votes  in  the  House  on  any  amendment  which 
was  adopted  in  the  committee.     That  has  rarely  been  done. 
Now.  m  regard  to  the  rules  of  the  House,  there  has  been 
so  much  confusion  In  respect  of  them  that  such  misunder- 
standing has  pervaded  news  articles,  and  even  editorials,  and 
I  would  like  to  take  this  opportunity  to  point  out  what  that 
rule  did  as  compared  with  this  rule. 

As  I  said  when  I  called  up  that  rule  for  the  consideration 
of  the  public  utilities  bill,  it  provided  for  at  least  five  record 
votes,  and  three  of  them  were  had.  If  the  bill  comes  back 
from  conference,  there  are  opportunities  for  two  more  record 
votes  on  the  "  death  sentence."  The  editors  should  count 
them. 

Some  of  the  editorials  have  been  very  vicious  in  thetr 
unwarranted  attacks  against  me  and  other  Members  of  the 
House  for  having  doKie  what  they  claim  Is  asalnst  the  rules 
of  the  House,  when  what  we.  in  fact,  did  was  to  follow  the 
rules  of  the  House  as  they  have  been  in  ^IstwiCT  for  over 
a  hundred  and  fifty  years,  except  that  we  Uberallnd  them  In 
this  particular  iiutance. 

I  pick,  for  instance,  an  editorial  from  the  Washington  Dally 
News  of  July  5.  headed  "  Let  Tban  Be  Light."  There  cer- 
tainly should  be.  and  especially  ooocemlnc  the  long-estab- 
lishcd  rules  of  the  Houae. 

I  am  only  concerned  with  the  misstatements  in  the  edito- 
rial, not  its  blackguarding  attack  on  me.    It  states: 

The  Houae  was  not  parmitted  to  cast  a  record  vote  on  tha  "  death 

sentence  "  clause. 

This  is  not  correct,  unless  the  editor  means  that  he  wanted 
a  record  vote  In  the  Committee  of  the  Whole,  something  that 
has  never  been  done  in  the  history  of  the  Congress;  unless 
he  personally  wanted  a  record  vote  on  every  amendment  that 
was  voted  down  in  Committee  of  the  Whole,  so  that  on  some 
bills  you  might  have  150  or  200  record  votes.  U,  after  you 
have  had  your  day  in  court,  in  Committee  of  the  Whole,  you 
feel  you  are  entitled  under  the  rules  of  any  game  to  another 
chance,  for  instance,  every  time  an  amendment  Is  voted 
down,  that  is  all  so  inconsistent  with  the  rules  of  the 
House  that  you  might  Just  as  weU  tear  up  the  rules  aad  turn 
this  gathering  into  a  town  meeting,  and  even  let  the  gal- 
leries, including  the  press  gallery,  participate. 


The  editorial  fiHrtfaer  fnqatrea.  "  . ,  _ 

was  about  the  shadiest  performanoe  in 
meaning  no  record  vote  In  tbe  CommittM  . 

Tliere  was  nothing  shady  at  all  aboiit; 

tunity  to  vote,  and  more  than  luual.  was 
special  rule. 
The  editorial  goes  on  to  say: 

It  Is  known   that  Repreaentatlva  BAVSUair. 
the  holding-company  bUl  in  the  House,  askei 
for  a   rule   permitting   a  roll-caU  vote  on 
sentence  "  Issue. 

Mr.  RAVBuur,  as  an  IndJvidaal  an<l 
from  his  committee  at  all.  asked  for  two 
mit.  but  never  In  the  history  of  the 
ever  brought  in  permitting  two  mtiUom 
the  Committee  had  not  authorised  a 
committee  to  make  the  requeat 

In  this  connection,  something  has 
of  the  Democratic  Members  ?otliv  for 
against  the  Senate  bin  and  therebf  ** 
President  "  and  the  "  death  aentenoe.**    I 

bill  as  against  the  Senate  trill,  but  in , 

chairman  of  the  committee,  Iflr.  lUmui^ 

House  bill  as  against  the  Senate  bill 

sentence  ".  and  he  asked  this  Houae  to  fc_ 
correct  parliamentary  tactics.    Atthooffh 
two  motions  to  recommit,  he  took  tlie 
there  not  even  be  one  vote  on  the  House 
be   endangered   in   conference.    Thia 
wrong  in  his  original  request 

Although  he  had  asked  for  two  TOtes  to '. 
the  floor  and  asked  that  there  be  not  eren^ 

With   due   credit   to   him.   that  was 
parliamentary  actions  I  have  ever  seen  In 
plause.]    That   is   what  should  have 
readily  realized  that  two  motiOQS  to    .. 
been   granted,   would  have  buried  tbe 
worse  than  the  Rules  Committee  or 
ever  done,  if  they  ever  had  such  a 
Committee  had  not.    The  editorial 

It  Is  reported  that  President  Roosefvlt 
to   Representative  O'CoirMoa.  Tammany 
Committee. 

"  Tammany  "  Is  always  used  every  ttmo 
a  descriptive  word.    It  is  espei 
wants  to  take  a  whack  at  me.    [Lau^itar^ 
many  "  thought  as  much  of  me  as  ^ 

does.    I  would  have  had  less  trouble  in  tbe  ] 

The  report  that  President  Rooeevelt 
of  me  is  not  a  fact.    President  Roosen 
1  member  of  the  14  monbers  of  the 
for  two  motions  to  recommit;  neltber 

other  bill.    The  subject  wai 

in  Justice  to  me  make  that  oorreetlon. 

Hie  editor  further  misstates: 

It  Lb  rumored  further  that  Itr. . 
ooUeaguea  about  tha  Praatdaafs 


Bosh!    That  Is  another  aboobite 
wise  the  following: 

But  inferred.  Instaag.  that  a  tsll«  vole 
tratlon. 

What  has  the  adminlstratloB.  If  tlie 
meant,  to  do  with  the  rules  of  tbe  HOoie 

The  President  never  sent  any  SQdi 
ever  the  President  wants  to  talk  witb  mo 

do  it.     [Applause.] 

Sir  Editor  further  effuses: 

We  do  not  know  whether  this  rossor  Is 
should  find  out. 


There  is  another  Investigation  for 
the  President  spoke  to  O'Comroft.    [] 
Again: 

All  we  know  is  that  the  ruls  tbe 
mltted  a  teUer  vote,  but  forbade  a  raoonl 

Tommjrrot!    Of  course,  tbe  Roles 
to  do  with  that  at  all.    Under  tbe  onUnarjr  ] 


all.  that 
show  ". 
tWhcde. 

oppor- 
under  that 


charge  of 
Committee 
"death 


fftny  support 

to  recom- 

any  rule 

it  where 

of  the 

about  some 
ve  bin  as 

LCfainst  the 
the  House 
>wed  the 
for  the 
the  "  death 
This  was 
asked  for 
asked  that 
it  might 
he  was 

t,  he  took 

the  finest 
[Ap- 
It  was 
^ir  they  had 
sentence  " 
eould  have 
the  Rules 


request 
the  Rules 


name  as 
anybody 
Tam- 
thtok  It 
[^CLaughter.] 
request 
me  as 
on  Rules 
nw  any 
ilike  editors 


I  oommlttae 
Mis  like- 


branch  is 
ttives? 
When- 
bow  to 


think  Ocm- 

whether 
f  applause.] 

out  par- 
nothing 
tbe  Houae 


teUer  votes  can  be  had  on  any  amendmmt.  The  Rules  Oom- 
mittee  never  attempted  to  stop  or  permit  them,  if  it  ooukL 

Mr.  BLANTON.    WiU  the  gentleman  yleki? 

Mr.  O'CONNOR.    I  yield. 

Mr.  BLANTON.  The  editorial  speaks  of  a  secret  teller 
SH*^t!^  ^„"**  Chamber.  There  was  no  secret  teUer  vote. 
With  the  gaUenes  fuU  of  people  watching  our  teUer  vote  and 
the  press  gallery  fuU  of  reporters,  aU  watching  and  «^ir«**t 
our  teUer  vote,  how  could  there  have  been  a  secret  vote? 
How  could  there  have  been  anything  secret  about  it? 

Mr.  O'CONNOR.  Of  course  not.  and  the  vote  that  went 
out  to  the  country  was  about  75  pox^ent  correct. 

Mr.  BLANTON.  Oh,  no;  they  were  97%  percent  eorxect 
in  printing  how  Members  voted  in  the  t^er  vote,  which  is 
most  remarkable,  because  time  are  few  men  in  this  Cham- 
ber who  can  call  the  names  of  an  Members  by  si^t  Every 
reporter  in  the  crowded  gallery  saw  every  Member  as  be 
voted  by  passing  through  the  tellers. 

Mr.  KVALE.  I  understand  there  were  only  three  errors 
out  of  425  votes. 

Mr.  BLANTON.  lliere  was  nothing  secret  about  it 
Everybody  In  the  crowded  gaUoles  could  observe  everytbing 
that  went  on  in  the  House  at  that  time,  and  aU  witneand 
this  teller  vote. 

Mr.  OXX>NNOR.    I  quote  further  fnun  this  editorial: 

All  we  know  la  that  tha  rule  which  tha  oatnmlttae  brought  mtt 
permitted  a  taller  vote,  but  forbade  a  reoortl  vote. 

That  is  an  entire  misstatement.  The  rule  did  not  do  any 
such  thing.    No  rule  would  attempt  any  such  a  thing. 

And  that  at  the  11  members  at  tha  Rulea  Oommlttae  who  voted 
on  the  Issue,  0  stood  with  tha  poww  Interests  and  1  with  the 
administration. 

These  figures  are  absolutely  incorrect.  Tbere  is  no  way 
by  which  anybody  could  get  any  such  information  for  any 
editorial  as  to  how  the  Rules  Committee  voted.  It  li  entirely 
the  conjuring  of  some  editorial  writer. 

Here  is  another  statement  from  the  New  York  Poet  about 
lobbying  by  the  administration,  and  its  investigation  by  tbe 
Committee  on  Rules  to  quote: 

This  outfit — 


tha  day 


Referring  to  the  Committee  on  Rule 
headed  by  Tammany's  lir.  O'Comroa.  did  mora  to 
for  the  holding  companies  than  any  other  group  1b 

WeU!    WeU! 

Mr.  Speaker.  I  foUowed  the  leadership  of  one  of  the 
most  distinguished  mm  of  this  House,  the  Chairman  of  tbe 
Committee  on  Interstate  and  Foreign  Commerce  [Mr.  Rat- 
BtntNl.  [Applause.]  I  Joined  with  the  vast  majori^  of  tbe 
Democrats  on  my  side  of  the  House,  and  when  I  do  that  I 
am  never  wrong.  [Ai){dause.]  The  only  time  I  worry  la 
when  I  am  in  the  minority,  especially  of  my  own  party,  and 
then  I  usually  say  to  myself.  "  You  are  wrong."  In  all,  165 
or  170  Democrats  foUowed  tbe  leadership  of  Mr.  Ratbukii 
and  voted  tor  the  House  biU.  so  that  a  proper  bin,  witb  c«: 
without  the  "  death  sentence  ",  might  be  brought  out  of  tbe 
conference.  I  knew  I  was  right,  and  I  have  no  aimlffftns 
to  make. 

Mr.  RICH.    Mr.  Speaker.  wiU  tbe  gentleman  yields 

Mr.  OXX>NNOR.    FOr  a  question. 

Mr.  RICH.  If  tbe  chairman  of  tbe  committee  was  rigHt 
in  that  vote,  then  the  President  of  the  United  States  must 
have  been  wrong  when  he  demanded  the  "  death  sentence  ". 

Mr.  O'CONNOR.  I  do  not  know  about  that,  and  do  not 
believe  it.  I  have  not  any  information  or  knowledge  that 
the  President  had  any  wishes  in  the  matter.  We  hear  a  lot 
of  rumors  around  here.    It  is  a  gossipy  place. 

The  present  rule,  Mr.  Speaker,  for  the  consideration  of 
the  T.  V.  A.  amendmpnts  is  an  open  rule,  although  not  as 
open  as  the  rule  for  the  ctmsideration  of  the  utility  bilL 
the  same  unreasonable  dt)Jectl(xis  may  yet  be  made  as  to 
this  rule — that  It  is  strangling  something,  that  it  is  pro- 
hibiting or  forbidding  a  record  vote  <»  somettiing.  Tliat  is 
not  the  truth.  Nor  was  it  the  truth  as  to  the  public-utility 
biU,  aU  the  Incorrect  statements  in  the  newqiapers  to  tbe 
contrary  notwithstanding.     [Applause.] 

Mr.  RANSLEY.    Mr.  Speaker,  I  yield  myself  10  minutes. 
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I  am  owxMcd  to  th«  rule  and  the  bUl  which  th«  rule  brings 
forward  for  oonalderatlon. 

The  obvious  parpen  of  the  bUl  ortglnaUy  waa  to  strengthen 
the  hands  of  the  Tennessee  Valley  Authority  in  tts  case  which 
will  eventually  reach  the  United  SUtes  Supreme  Court 

Already  the  Ttenne«ee  Valley  Authority  has  spread  ruin  to 
many  f amlhea,  for  they  innocently  Invested  in  the  bonds  and 
stocks  of  utilities,  and  have  lost  millions  of  dollars. 

This  bill  and  the  vicious  Wheeler -Raybum  bdl  have  caused 
a  decline  In  le«dlxig  public  utilities  In  the  past  year— by  fool 
leglslatioo.  you  are  Impoverishing  the  people  and  seriously 
retarding  business  recovery. 

During  tbe  past  year  and  a  half  the  people  of  this  great 
coantry  Piild  as  much  in  processing  taxes  as  all  the  homes  in  i 
the  United  States  paid  for  electricity  in  1934     The  tax  on  a  j 
single  cigarette  will  pay  for  a  60-watt  electric  light  for  3  ' 
hours.    The  coat  of  government.  Federal.  State,  and  local, 
now  absorbs  about  28  percent  of  our  national  Income     Who 
win  p«y  the  taxes  if  you  kill  business  and  destroy  Income? 
This  bill  is  an  effort  to  bring  about  public  control  of  all  the 
utlhtica  in  the  United  SUtes,  in  spite  of  the  fact  that  the 
industry  contributes  over  $350,000,000  in  taxes  to  the  Oov- 
emment  each  year. 

I  am  opposed  to  the  Government  embarking  In  business — 
It  is  un-American — it  is  opposed  to  our  form  of  government — 
it  is  a  kmg  strifde  toward  socialism.  Imagine  a  government 
of  the  people  competing  tn  business  with  its  own  people. 

If  you  pass  this  bill,  you  will  destroy  the  Commonwealth 
k  Southern  Co.,  which  produces  one- third  more  power  than 
tK^p  they  are  now  using,  and  make  it  impossible  to  ever 
ptkT  dividends  to  thfrntanrit  that  own  stock  In  that  and  other 
companies.  What  equity  can  there  be  in  using  the  funds 
of  all  the  taxpayers  for  the  purpose  of  destroying  the  busi- 
ness of  some  of  the  taxpayers? 

Mr.  Mi'lXJHELL  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  RANSLEY.  Not  now.  The  Authority  will  destroy  all 
power  and  light  companies  in  the  States  that  the  Tennessee 
VaUey  Authority  operates.  Like  many  of  the  new -deal 
projects,  It  helps  with  one  hand  but  destroys  with  the  other. 

The  Tennessee  Valley  Authority  is  now  making  a  wasteful 
duplication  of  existing  plants  at  the  expense  of  the  taxpayer. 
It  will  strike  a  withering  blow  at  coal  mining  and  railroads. 
It  win  throw  a  quarter  of  a  million  miners  and  laborers  out 
of  work. 

The  testimony  given  before  the  Committee  on  Military 
Affahrs  during  the  5  months  of  the  hearings  by  the  officials 
of  the  Authority  and  their  proposals  in  the  form  of  Senate 
2357.  amending  existing  law.  justifies  the  conclusion  that  the 
Tennessee  Valley  Authority  has  exceeded  the  powers  dele- 
gated to  it.  and  at  the  same  time  they  attempted  to  obtain 
additional  powers  to  exteiKl  its  activities. 

There  is  no  indication  of  what  the  cost  is  going  to  be  Its 
{n^sgram  will  commit  the  United  States  to  large  expenditures 
to  furnish  electric  power  to  communities  far  removed  from 
the  Tennessee  VaOey. 

"Hie  Authority,  In  Its  program  for  dam  construction  for 
generating  electric  power,  for  which  they  have  no  market, 
have  disregarded  the  plans  of  the  engineers  of  the  Army  pro- 
viding for  navigation  dams,  and  propose  to  build  higher 
dams,  increasing  the  cost  75  percent. 

Pot  2  years  the  Authority  has  experimented  to  the  produc- 
tion of  fertmaers.  It  la  still  in  the  experimental  stage. 
Although  much  money  has  been  spent  on  the  construction  of 
furnaces,  no  fertilizer  has  twen  sold,  the  Authority  undoubt- 
edly looking  upon  the  development  only  as  a  power  propo- 
sition. 

Let  us  for  a  moment  look  into  the  future.  The  Tennessee 
Valley  Authority.  Boulder  Dam,  the  determination  of  the 
President  to  develop  power  from  the  St.  Lawrence  will  per- 
mit a  hook-up  of  Oovemment  power  lines  that  will  not  only 
compete  but  will  destroy  the  bivestments  of  the  people  in 
existing  power  stocks  and  bonds. 

I  beg  of  you  to  leave  the  Tennessee  Valley  Authority  as  It 
Is  today  and  do  not  strengthen  this  fool  project  and  make  It 
more  dliBeult  to  unaeramble.  tor  It  wlU  be  unscrambled  scnne 
day. 


What  right  has  our  Oovemment  to  create  for  Itself  a  huge 
holding  company  when  the  President  and  his  "  brain  trust  " 
propose  in  another  bill  to  deny  to  our  citizens  the  same  priv- 
ilege? Benjamin  Franklin  said  '"  experience  Is  a  dear  school. 
tHit  many  will  learn  in  no  other." 

Mr   MITCHELL  of  Tennessee      Will  the  gentleman  yield? 
Mr    RANSLEY     Mr   Speaker.  I  yield  back  the  remainder 
of  my  time. 
(Applause.] 

Mr  O  CONNOR  Mr  Speaker,  I  yield  3  mmute.«^  to  the 
gentleman  from  Ohio  iMr.  TsuaxI. 

Mr.  TRUAX.  Mr  Speaker.  I  am  gUd  to  sUte  that  I 
shall  support  this  rule.  There  are  not  many  rules  offered 
by  the  genUeman  from  New  York  I  Mr.  OCoaNosl  thai  I 
have  supported  in  the  past,  particularly  gag  rules,  but  I 
think  this  is  a  wide-open  rule,  and  should  be  supported. 

I  would  say  also  that  in  the  proposed  lobby  investigation 
I  should  like  to  read  in  some  of  the  newspapers  where  some 
of  the  feudal  barons,  the  Power  Trust  lords,  have  been,  or 
will  be.  summoned  to  appear  before  the  committee  as  well 
as  certain  men  who  are  associated  with  the  Roosevelt  ad- 
ministration. We  have  heard  much  from  friends  of  the 
Power  Trust  who  are  clamoring  for  the  scalps  of  Mr.  Charles 
West,  liaison  officer  for  President  Roosevelt,  and  Messrs. 
Cocoran  and  Cohen.  Presidential  legal  aides.  I  would  much 
rather,  for  instance,  see  Mr.  Wendel  Wilke.  formerly  of 
Akron.  Ohio,  formerly  a  prominent  Democrat,  now  the  chief 
lobbyist  for  the  Commonwealth  k  Southern  Edison  Co..  in 
'  their  lobbying  here  in  Washington,  appear  before  the  com- 
1  mittee  to  investigate  the  real  lobbying  efforts  of  the  multi- 
'  millionaire  Power  Trust  in  this  country.  That  trust  should 
be  given  full  credit  for  the  victory  which  it  won  last  week 
and  for  the  defeat  that  President  Roosevelt  suffered  at  the 
hands  of  the  power  octopus. 

Mr  Speaker.  I  ask  unanimous  consent  to  speak  for  1  min- 
ute out  of  order. 
The  SPEAKBK      Is  there  objection? 
Tliere  was  no  objection. 

Mr  TRUAX.  I  want  to  say  a  word  about  the  remarks 
of  the  gentleman  from  New  York  I  Mr.  PtshJ,  who  says  that 
he  has  filed  a  petition  and  Is  now  asking  us  to  sign  that 
petition  so  that  the  soldiers'  bonus  may  be  paid.  I  a.sk  the 
gentleman  from  New  York  how  much  he  has  done  to  see 
that  the  soldiers  had  their  txmus  paid  and  I  ask  the  gentle- 
man from  New  York  if  he  voted  for  the  Patman  bill  in  the 
Seventy-fourth  Congress. 

Mr.  RICH      Mr    Speaker,  will  the  gentleman  srield? 
Mr   TRUAX.     Not  now 

Mr.  RICH.  The  gentleman  from  New  York  [Mr.  PishI 
i£  not  in  the  Hall. 
The  SPEAKiat.  Tlie  gentleman  declines  to  yield 
Mr.  TRUAX.  I  should  like  to  know  if  it  is  not  a  fact 
that  the  gentleman  voted  against  the  Patman  bonus  bill 
every  time  it  was  passed  in  this  House.  On  one  occasion  he 
was  absent  at  the  tmie  the  bill  was  passed.  What  right  has 
he.  when  he  voted  against  the  Patman  1)111  consistently  and 
persistently,  to  file  a  petition  and  ask  Members  of  this 
House,  who  have  voted  for  the  soldiers  and  gone  down  the 
line  for  the  soldiers,  to  ask  them  to  sign  this  petition. 

I  am  not  criticizing  the  gentleman's  own  record  In  the 
World  War  I  am  condemning  his  record  of  opposition  to 
the  immediate  cash  settlement  of  the  adjusted-service  com- 
pensation certificates.  Invariably  he  praises  and  eulogises 
World  War  veterans  and  then  votes  against  them.  That 
record  speaks  for  itself. 

H  R  8632,  a  bill  "  to  amend  an  act  entitled  'An  act  to 
improve  the  navigability  and  to  provide  for  the  flood  control 
of  the  Tenne.<«ee  River,  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tennessee  VaUey;  to 
provide  for  the  agricultural  and  izxlustrial  development  of 
said  valley;  to  provide  for  the  national  defense  by  the  creation 
at  a  corporation  for  the  operation  of  Oovemment  properties 
at  and  near  Muscle  Shoals  in  the  State  of  Alabama;  and  for 
other  purposes  '.  approved  May  18.  1933  '".  outlines  five  funda- 
mental premises  that  should  be  endorsed  and  approved  hf 
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the  House  of  Representatlveg,  by  erery 
heart  the  welfare  of  the  dttMns 
Tennessee  River,  who  has  in  mind  thg 
proper  use  of  marginal  lands  in  tbe 
thinks  of  the  proper  developmei^  of 
and  industrial  faciliUes  of  the 
manifests  an  Interest  in  the  national 
by  the  creation  of  s  corporation  for  the 
ment  properties  at  and  near  Muecle 
Alabama. 

The  vast  majority  of  Members  of  thto 
a  greater  or  lesser  degree  oar  basic 
therefore,  there  is  no  questloin  but  that 
tlves  of  these  agrarian  sectioiM  ibouU 
tunlty  to  support  a  Qoveimment-owned 
iised  economically  and  adviaably  for 
fertilizer  and  nitrates  and  for  tlw  mora 
economical    growing    and   productioii 
Finally,  every  Member  of  this  bodj  wbt» 
stamp,  brand,  and  insignia  o(  the  pli 
companies  as  personified  tajr  the  Inwullit 
Dohertys,  and  the  Mellcnas.  should 
this  added  opportimity  to  vote  for 
and  power  to  the  millions  of 
the  home  owner,  the  home  renter,  tbe 
manufacturer,  producer,  and  buslnee 
opportunity  "  because  there  has  just 
House  a  shameful  and  shocking  spectadBi 
rupt  political  Influence  wielded  t^  tbe 
and  the  superpower  lobby  that  taroiii^ 
defeat  of  the  Roosevelt- Whei 
2.  1935. 

To  those  Members  who  either  ttarougb 
misguided  purpose,  or  allegiance  to  " 
cracksmen  and  burglars  voted  against 
people,  I  plead  with  you  to  avail 
tunlty  to  right  yourselves  with  tbe 
program  for  utility-service  consumers 
selves  with  the  voters  back  home. 

I  have  carefully  scanned  tbe  cotnmi 
of  12  pages  of  explanation  of  tbe  tailL 
sorry  to  state,  I  find  no  hearty, 
endorsement   of   the   bill   by   tbe 
Affairs.    I   find    14   pages   devoted   to 
Ramyseyer  rule."    Then  I  find  tbe 
certain  members  of  the  committee" 
that  they  voted  to  favorably  report 
House  should  have  the  opportunity  to 
it,  as  well  as  vote  for  or  against  tts 

These  Members  sUte  that  tbey  are 
all  attempts  to  Improve  tbe  Tsmieene  Vl 
recommended  by  President  Roosevelt 
Seventy-third  Congress.    Ttacj  frova, 
provisions  of  this  bill,  uniformly  ' 
of  said  bill  will  retard  ratber  tban 
imder  way.    We  find  we  are  onfc 
sltl(xi  as  we  were  in  regard  to  tbe 
The  President  of  the  United 
The  chairman  of  the  committee  IHt. 
Wheeler  bill.    The  public  was  for  ttm 
free  and  Independent  Members, 
trust,  were  for  the  Wheeler  bUL    I  was 
but  the  Wheeler  bill  went  down  In 
the  Power  Trust.    The  purposes  of 
Committee  on  Military  AfZalxs  are 
should  receive  the  thanks  of  aU. 
herewith:  Hon.  Ijsm  Bill,  Ban. 
Clakkmci  W.  Tiniirsa.  Hon.  ICaubt  lis^ 

JOHH    KVALB. 

The  supplemental  views  herein 
the  "  supplemental  views  of  llr.  Krsu 
and  in  these  views  will  be  found  tbe  gM 
crux  of  the  issue,  the  meat  of  tbe 
for  by  the  avaricious  Power  Ttost  and 
pany  pirates.    There  are  10  pages  of 
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views  of  the  gentleman  from  Minnesota  and  tbe  gentleman 
from  Texas.  Mr.  Kvali  and  Mr.  Mavsrxck.  reqwctlvdy.  It 
will  pay  ycm  to  carefully  read  and  consider  these  views.  If 
you  are  one  of  those  Members  who  honestly  believe  that  tbe 
natural  resources  of  the  country  bel<»ig  to  all  the  people 
instead  of  the  overprivileged  few,  then  you  will  agree  with 
these  gentlemen,  as  I  agree,  that  certain  amendments  which 
will  be  offered  to  the  bill  when  it  is  read  under  tbe  5-minute 
rule  should  be  adopted. 

Returning  to  the  committee  report  I  irate  that  the  same 
old  fears  of  constitutionality  are  stressed  in  this  report,  so 
I  assume  that  through  the  course  of  this  debate  we  will 
hear  much  about  the  Constitution  and  the  nine  men  in 
black.  I  Aesire  to  reiterate  the  sUtement  that  I  have  often 
made  on  the  fioor  of  the  House,  namely,  that  on  any  para- 
mount issue  the  people  can  divide  usually  on  two  sides:  on 
one  side  of  the  issue  will  be  found  those  who  are  for  tbe 
common  people  and  on  tbe  other  side  will  be  found  those 
who  are  for  the  vested  interests.  I  am  loathe  to  bdleve 
that  those  Members  who  might  be  suspected  oi  being 
on  the  side  of  the  vested  interests  in  this  particular  case, 
cm  the  side  of  the  holding  compcmies  and  tbe  Power  Trusts, 
use  the  Constitution  merely  as  an  alibi  or  a  cloak  to  shield 
their  servility  to  those  vested  interests.  Yet.  I  am  con- 
strained to  remark  that  when  any  legislative  issue  cuts  a 
clear  line  of  cleavage  between  the  millions  of  ccwnmon 
people  who  create  all  the  wealth  and  ultimately  pay  all  tbe 
taxes,  and  the  vested  interests,  the  aristocracy  of  money, 
too  often  the  Constitution  is  stretched  and  warped  for  the 
sole  benefit  of  the  moneyed  aristocracy. 

To  those  who  fondly  believe  that  the  future  welfare  of 
this  great  Nation  of  ours  should  be  based  upon  tbe  Su- 
preme Court  decision  in  respect  to  the  "  sick  chicken  "  case, 
I  would  say  that  the  Committee  on  Military  Affairs  have 
been  most  painstaking  in  charting  the  course  of  those  legis- 
lators who  swallow  without  batting  an  eye  and  consume  in 
toto  the  Constitution  as  written  156  years  ago.  It  is  agreed 
that  under  the  basic  act  of  May  18,  1933,  the  authority 
created  by  Congress  rests  upon  two  basic  constitutional 
powers,  namely,  the  regulation  of  interstate  commerce  and 
provisions  for  national  defense. 

Ilie  unquestioned  constitutional  prerogative  of  Congress  to 
regulate  navigation  and  to  provide  for  flood  control  in  navi- 
gable waters  and  the  improvement  of  navigable  water,  not  as 
emergency  measures  but  for  permanent  policies,  rest  upon 
premises  so  broad  that  none  can  deny  the  right  of  tbe  Rep- 
resenUtives  of  the  people  in  this  instance.  When  tbe  Ten- 
nessee Valley  Authority  Act  was  passed  in  1933  Congress  was 
definite  in  its  purpose  that  the  creation  of  that  agency  should 
fit  in  as  an  integral  part  of  a  permanent  national-defense 
policy.  Not  so  many  wedcs  ago  the  House  of  Representatives 
in  its  wisdom  adopted  a  number  of  salutary  amendments  to 
the  McSwain  war  profits  bill.  Some  of  these  amimdments 
included  the  conscription  of  wealth  and  the  sorloes  of  indus- 
trialists and  of  the  confiscation  of  all  excess  profits.  When 
those  amendments  were  adopted  those  Members  voting  for 
said  amoidments  believed  ttiat  the  legislation  being  written 
was  constitutional,  but  because  of  the  provisioa  i^ilcb  drafted 
men  into  military  service  in  times  of  peace,  that  entire  sec- 
tion was  later  stricken  out  by  a  vote  of  tbe  House,  and  tbe 
bill  as  finally  enacted  into  law  was  a  bill  completely  emascu- 
lated and  quite  powerless  of  achieving  the  ends  sought. 

By  the  same  process  of  reasoning  and  same  logic  it  can  be 
stated  without  fear  of  successful  contradiction  that  Congress 
has  Just  as  much  right.  Just  as  much  precedent  to  declare 
that  the  Oovemment  of  the  United  States,  composed  of  sll 
the  people,  supported  by  all  the  taxpayers,  possesses  tbe  oon- 
stitutiohal  ri^t  and  prerogative  of  in-oducing  chemirsls  tach 
as  nitrogen  and  phosphoric  compounds  not  alone  for  war 
munitions  and  explosives  but  also  for  tbe  bettennent  and 
improvement  of  agricultural  commodities  which  would  be 
Just  as  valuable  in  times  of  war,  foreign  invasion,  and  for 
national  defense  as  in  the  war  munitions  thonselves.  Many 
of  us  believed  when  we  passed  this  biU  in  1938  that  the  cost 
of  fertilizer  to  tbe  fanners  of  the  country  would  be  materially 
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r«!uc«l  that  th^y  would  be  cut  In  half  Many  of  u«  knew 
that  the  fanners  have  been  robbed  by  the  Pertillier  Tru»U 
for  decades  We  felt  that  thla  waa  the  only  method  tn  sight 
to  reduce  that  cost  Aa  a  consequence,  we  hailed  the  enact- 
ment of  thw  legislation  with  enthusiasm,  and  today  I  feel 
that  If  for  no  other  reason  than  this  one  the  amended  blU 
should  be  enacted  Into  law. 

I  am  happy  to  note  that  the  chairman  of  the  committee 
expresses  the  hope  and  belief  that  the  Tennessee  Valley 
Authority  would  eventually  prove  to  be  an  efTectlve  yard- 
stick to  also  measure  the  cost  of  producing  electric  energy 
by  water  power  owned  by  all  the  people.  I  contend  that  it 
not  only  esUblishes  a  yardstick  but  it  also  esUbllshes  a 
mammoth  Oovemment-owned  property  for  the  generation 
of  electric  power  that  win  be  made  available  to  millions  of 
our  clUwns  at  leas  than  half  the  charges  and  tolls  now 
collected  by  the  privately  owned  uUllty  overlords. 

Again  I  urge  you  to  not  only  read  but  to  carefully  study 
the  aforementioned  views  of  certain  members  of  the  commit- 
tee. Such  reading  and  study  will  convince  you  as  it  con- 
vinced me  that  the  bill.  If  adopted  as  written.  wlU  result 
In  a  complete  and  bloody  emasculation  and  castration  of 
the  principles,  premises,  and  policies  laid  down  In  the  origi- 
nal enactment  of  the  Tennessee  Valley  Authority  It  will 
result  in  another  victory  that  will  be  paid  for  In  the  toll, 
sweat,  and  blood  of  the  millions  of  consumers  of  electric 
power,  light,  and  current.  On  the  other  hand.  If  certain 
amendments  are  adopted,  then  It  will  be  a  bill  of  which  we 
can  be  proud.  It  will  be  a  bill  that  we  can  point  to  with 
pride;  it  will  be  a  bill  with  which  we  can  go  to  our  con- 
stituents and  say.  **  We  come  to  you  with  clean  hands,  with 
hands  that  are  not  soiled  nor  smudged  by  the  tarbrush  of 
the  public-utility  holding  companies."    [Applause.! 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
extend  his  remarks  in  the  Ricokd.1 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  McLkahI. 

Mr.  McLEAN.  This  resolution  will  bring  before  the  House 
for  consideration  a  bill  which  is  entirely  out  of  time.  It 
provides  that  on  the  adoption  of  the  resolution  it  shall  be 
In  order  to  move  the  consideration  of  Senate  bill  2357,  the 
purpose  of  which  Is  to  ameixl  Public.  No.  17.  of  the  Seventy- 
third  Congress,  better  known  as  "  the  act  creating  the  Ten- 
nessee Valley  Authority."  The  bill,  except  as  modified  by 
Senate  amendments,  was  drafted  at  the  instance  of  the 
Tennessee  Valley  Authority,  for  the  single  pin-pose  of  ex- 
tending and  liberahxing  the  powers  of  the  Board,  and  to 
legalise  certain  irregtilarlties  to  which  attention  has  been 
directed  by  court  proceedings.  It  is  impossible  to  determine 
the  proper  disposition  of  this  measure  without  taking  Into 
consideraUon  the  legislation  under  which  the  Authority  Is 
acting  and  that  proposed  and  pending  In  Congress  at  this 
ttme. 

A  few  days  ago  when  the  second  def)ci«icy  bin  was  pend- 
ing I  made  some  observations  on  this  subject  in  which  I 
pointed  out  that  the  Tennessee  Valley  Authority  has  defied 
the  mandate  of  Congress  and  has  exceeded  its  authority, 
referring  particularly  to  sections  22  and  23  of  the  act  under 
which  they  are  operating.  I  pointed  out  that  this  Board  was 
created  for  the  purpose  of  taking  charge  of  and  operating 
the  Oovemment  facilities  at  Muscle  Shoals,  to  build  the 
Norris  Dam.  and  make  a  plan  for  further  development  to  be 
reported  to  the  President  to  be  transmitted  to  Congress,  in 
order  that  Congress  could  legislate  Intelligently  and  author- 
ise such  activities  as  seemed  proper:  that,  in  spite  of  this 
provision  of  the  law.  the  Tennessee  Valley  Authority  had 
proceeded  with  a  program  of  development  and  dam  con- 
•triKtion  far  beyond  the  authority  which  Congress  had 
granted  or  bad  the  power  to  convey,  and  that  they  had 
Ignored  the  method  of  financing  provided  by  Congress,  under 
which  their  expenditures  were  to  be  Ilmted  to  $50,000,000, 
and  had  spent  or  obligated  the  Oovemment  to  a  iHt>gram 
which  contemplated  the  expenditure  of  hundreds  of  mil- 
lions. It  is  my  contoitlon  that  Congress  should  deny  the 
Board  further  consideration  until  it  complies  with  the  pro- 
visions of  the  law  luider  which  it  is  acting,  and  comes  to 


Congress  in  a  frank  and  sincere  manner  with  a  program  for 
the  development  of  the  Tenneasee  River  Valley  which,  to 
quote  the  act.  "  will  assut  Congress  in  controlling  the  extent, 
sequence,  and  nature  of  the  development  ".  and.  therefore, 
the  pending  resolution  should  not  be  adopted. 

The  answer  of  the  Tennessee  Valley  Authorty  to  this  argu- 
ment is  that  they  have  by  statements  before  the  Appropria- 
tions Committee  made  such  a  report  and  outlined  such  a 
program  This,  of  course,  is  untrue.  If  it  were  true,  there 
would  t>e  no  (xcasion  for  the  differences  of  opinion  that  have 
arisen  between  members  of  the  Board  of  the  Authority  and 
Senator  McKxllai  over  the  location  of  dams  and  which  dams 
should  and  should  not  t)e  constructed  at  this  time.  At  beat  It 
is  not  the  orderly  procedure  which  Congress  embodied  in  the 
act  of  1933. 

If,  however.  sufBcient  Members  of  the  House  are  so  favor- 
ably inclined  to  this  undertaking  that  they  are  willing  to 
adopt  the  suggestions  of  the  Authority  and  condone  all  the 
irregularities  and  disdain  for  Congress  practiced  by  the  direc- 
tors of  the  Authority,  and  they  feel  that  some  legislation 
should  be  passed,  this  bill  in  its  present  form  is  far  better 
than  the  bill  $m  It  passed  the  Senate,  but  the  time  allowed  for 
its  consideration  under  the  rule  is  wholly  InsufDclent.  This 
activity  has  been  going  on  for  2  years,  over  $100,000,000  has 
been  spent,  and  $34,000,000  more  authorized:  Congress  U 
charged  with  tcnowledge  of  all  that  is  going  on  under  the 
direction  of  these  men  who  are  its  creatures  and  agents,  and 
should  take  ample  time  to  gain  sufBcient  actual  knowledge  to 
vote  Intelligently  before  further  powers  are  granted.  The 
responsibility  for  the  success  or  failure  of  this  undertaking 
Is  the  responsibility  of  Congress:  Congress  is  charged  with 
full  knowledKe  of  all  the  expenditures  made  and  obligations 
created  by  the  Tennessee  Valley  Authority.  The  Authority 
recognizes  this  fact  when  it  suits  its  pleasure  or  advantage 
to  do  so:  otherwise  it  holds  Congress  In  contempt  and 
arrogates  to  itself  full  legislative  authority. 

Instead  of  this  resolution  and  the  adoption  of  any  legisla- 
tion along  the  lines  of  either  the  Senate  or  the  House,  two 
thing.s  should  be  done;  There  should  be  adopted  a  resolution 
similar  to  the  resolution  introduced  bj  me.  and  which  has 
been  pending  in  the  Committee  on  Rules  since  April  28.  au- 
thorizing a  committee  to  Inquire  Into  the  activities  of  the 
Tennessee  Valley  Authority  and  to  make  known  to  Congress 
Just  what  has  been  accomplished,  what  money  has  been 
spent,  what  the  program  Is.  how  far  it  is  going  to  go,  the 
nature,  sequence,  and  extent  of  the  Improvement,  and  the 
approximate  cofit  and  time  of  completion:  the  Authority 
should  be  prevented  from  undertaking  any  new  construction 
work  until  it  complies  with  the  law  and  reports  to  Congre-a 
as  required  by  sections  22  and  23  of  the  act  of  May  1933. 

When  members  of  the  authority  say  the  passage  of  this  b:ll 
will  stop  the  Tennessee  Valley  development  they  pay  those  of 
us  who  criticise  the  manner  in  which  the  activities  are  beii^ 
proceeded  with  too  great  a  compliment.  For  obvious  rea- 
sons it  would  be  as  futile  as  it  would  be  foolish  to  entertain 
such  purpose.  No  harm  can  come  from  postponing  further 
consideration  of  the  pending  legislation  until  we  are  bettei 
Informed. 

Mr.  McOROARTY.    WID  the  gentleman  yield? 

Mr  McLEAN.     I  yield. 

Mr.  McGROARTY.  What  has  the  Tennessee  Valley  Au- 
thority cost  up  to  date?     What  amount  has  been  spent  on  it? 

Mr.  McLEAN.  If  the  gentleman  will  read  my  observations 
contained  in  the  Con«iessiomai.  Racoao  of  June  20  he  will 
there  find  that  I  pointed  out  that.  In  my  Judgment,  from  t!\e 
various  sources,  from  which  they  have  obtained  monty. 
their  expenditures  and  obligations  contracted  will  exceed 
$121,000,000. 

Mr.  CAVICCHIA.     Will  the  gentleman  yield? 

Mr.  McLEAN.     I  yield. 

Mr.  CAVICCHIA.  Does  that  take  into  account  the  momys 
granted  by  the  President  through  the  P.  W.  A? 

Mr.  McLEAN.  Hiat  takes  into  consideration  $50,000,000 
appropriated  by  the  deficiency  act:  $25,000,000  assigned  fn>m 
the  P.  W.  A.  fund:  $1,000,000  given  for  the  invested  capiial 
of  the  Electric  Home  and  Farm  Authority,  which  was  inc<.ir- 


ponted  undCT  th«  Utwg  of  ttM  fltete  o< 
appropriated  bj  the  RuuumtiiM 
$300,000  that  was  granted  to  tte 
Cooperatlveg;  and  ohilgattnng  vlildi 
before  the  committee  bad  bi 
authority  from  the  Cpngriw 

The  SPEAKER.    The  time  d  Vtm 
Jersey  [Mr.  McIjeah]  baa  egpirrt. 

Mr.  O'CONNOR.    ICr.  Speaker,  I 
gentleman  from  Texas  [Iti.  IfafBicxl. 

Mr.  MAVERICK.    Mr.  Bpeeker.  I  ai 
favor  of  this  rule.    This  U  a  fair  rule 
for  full  consideration  by  tlM  Copgw  la  i 
of  time.    However.  I  want  to  rtn  bcra 
board  members  of  the  T.  V.  A.  have  aewmi 
of  Congress,  and  have  alvayi 
evenrthing  asked  of  tbem.    It  Is  said 
anything.    That  is  not  so.    Here  are  S 
ject  of  the  Tennessee  Vallej  Autbocitj. 
Affairs  Committee,  and  1  from  tbe . 
Various  committees  have  taken  hi 
mony  for  week  atter  week  and  month 
been  before  the  Cangrtu  aU  this  tlma. 
impolitely,  but  Mr.  McLbam  himself  aaka 
of  the  questions  asked  In  tbe  bearlnc 
Affairs  Committee,  and  be  saja  In  his 
he  Is  opposed  to  the  bill  and  tbe  entire 
ment  behind  It    In  other  words,  gent 
lican  side  of  the  Chamber  are  absolutdy  < 
They  are  trying  to  put  tbe  bUl  In  such  a 
and  make  it  impossible  of  eaecutlop. 

Mr.  KVALE.    Will  the  lentli 

Mr.  MAVERICK.    I  yieUL 

Bflr.  KVALE.    Tbey  are  not  only  In 
but  they  state  their  opposition  to  thai 
original  legislatior  which  Is  nam  on  the 

Mr.  MAVERICK.    Yes.    ThBf  are 
philosophy  of  the  bin.    But  I  want  to 
the  RepuUicans  said  when  they  were  In 
from  the  United  States  Department  d' 
Ray  Lyman  Wilbur  during  the  reign 
Talking  about  hydroelectric  power,  thej 

The  place  which  hydroelectrte  powsr 
income  led  one  project  to  urga  tiM 
pUnt  and  others  to  suggwt  Investlgauoi 
hydroelectric  develoinnent  as  a  aonm  of 

That  is  what  tbe  Republicans  wanted 

power.    Then  tbey  go  on  and  say: 

Hence,  instead  of  scrapping  the  ezlstiiig 
these  facUlUes  were  in  genmU  utUiaad  by 
farmers  to  retaU  to  their  meuibsrs  elsetrljBl^^ 
sale  ntim  the  Bureau. 

That  Is  what  tbey  said  when  they 
are  the  things  they  were  In  favor  of; 
Tennessee  Valley  Authority  Is  possible 
liquidating  project  and  becoming  a 
raising  the  standard  of  living  In  she  of] 
probably  the  whole  United  States,  they 

Mr.  RANKIN.    Will  the  gent 

Mr.  MAVERICK.     I  yield. 

Mr.  RANKIN.    The  T.  V.  A.  has  also 
light  and  power  bill  to  the  Amfirlran 
000  a  year. 

Mr.  MAVERICK.     That  Is  right    I 
from  Mississippi.    I  also  want  to  eaU 
gentleman  stated,  that  the  Teni 
given  the  prize  by  tbe  Edison  Electric 
best  power  company  in  tbe  United 
they  get  some  competition  from  T.  V. 
the  yardstick  of  the  T.  V.  A.  m 
need  cheap  power  and  are  now  getting 
Valley  due  to  the  T.  V.  A.    Due  to  tha^ 
more  power  was  consumed,  and  It  has 
business. 

Tlie  goiUeman  from  New  Jersey  Clir. - 
Irregularities.    Of  course,  everything 
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things  were  wrong:  but  Mr.  MoCarl  said  be  found  absohitely 
no  evidence  whatever  of  fraud. 

It  Is  time  we  forgot  about  tbe  "  death  sentence  **  for  utili- 
ties,  lien  may  honestly  disagree  on  tbe  subject  of  a  utility 
power  company,  and  I  think  tbey  may  honestly  agree  on  this. 
This  Is  something  that  tbe  President  of  the  United  BUtes 
wants,  and  what  I  want  tosaytoallofU8is:Letus  give 
tbe  T.  V.  A.  a  "  life  sentence  "  Instead  of  a  "  death  senteDoe.* 
[Applause.] 

Mr.  McLBAN.    Mr.  Speaker,  will  tbe  gentleman  ylekir 

Iiir.  MAVERICK.    I  yield. 

Mr.  McLEAN.  I  am  very  much  Interested  In  the  gentle- 
man's statement.  Will  tbe  gmtleman  give  me  tbe  authority 
for  his  statement  that  tbe  Tennessee  Valley  Authority  and 
development  is  golxig  to  be  self-Ilquldating?  Does  tbe  gen- 
tleman mean  that  we  are  going  to  get  all  our  mcmey  back? 

Mr.  MAVERICK.  I  do  not  know  whether  we  are  going  to 
get  back  all  the  money  that  was  spent  there  during  war 
times.  It  would  take  me  a  little  time  to  answer  tbe  gentle- 
man, more  time  than  I  have  at  my  disposal.  Tbe  self- 
liquidating  features  are  fully  covered  In  tbe  hearings  in 
questions  asked  by  Mr.  Wilcox,  of  our  committee,  and  other 
testimony  before  tbe  Military  Affairs  Committee  and  the 
Appropriations  Committee.  I  am  not  a  prophet,  but  the  sale 
of  power  is  of  a  self -liquidating  natiue;  it  is  not  money 
thrown  away;  it  is  not  a  dokt. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  8  minutes  to  the 
gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  Mr.  Speaker,  while  I  was  out  of  the  Chamber 
the  gentleman  from  Ohio  [Mr.  Tkuaz]  propounded  certain 
questions  to  the  House  and  asked  what  right  I  had  to  initi- 
ate a  petition  to  discharge  the  Appropriations  Committee 
from  consideration  of  a  resolution  to  pay  the  adjusted-serv- 
ice certificates  to  World  War  veterans  out  of  public-works 
funds. 

Mr.  Speaker,  It  Is  not  necessary  f ot  me  to  state  to  the 
House 

Mr.  MAVERICK.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  is  out  of  order,  that  tbe  gentleman 
should  confine  his  remarks  to  tbe  nile  under  consideration. 
We  have  heard  a  great  many  statements  which  had  abso- 
lutely nothing  to  do  with  the  subject  matter  under  consid- 
eration. I  do  not  think  the  gentleman  should  speak  out 
of  order. 

Mr.  FISH.  Mr.  Speaker.  I  hope  tbe  gentleman  will  not 
press  his  point  of  order.  I  admit  I  am  speaking  out  of  order, 
but  I  feel  I  should  be  given  this  (H)portunlty  to  reply  to  the 
statements  made  by  the  gentleman  from  Ohio. 

Mr.  MAVERICK.  Mr.  Speaker.  I  shall  not  press  my  point 
of  order,  for  I  think  the  gentleman  should  have  an  oppoi' 
timlty  to  reidy. 

Mr.  TRUAX.  Mr.  Speakor,  will  the  gentleman  yield  f<»: 
a  question? 

Mr.  FISH.  I  would  rather  answer  the  gentleman  first,  but 
I  yield  for  one  questicm. 

Mr.  TRUAX.  Did  the  gentleman  vote  for  tbe  bonus  Mil 
at  any  tio^  since  be  has  been  in  Ck>ngress? 

Mr.  FISH.  The  trouble  with  the  gentleman  from  Ohio  la 
that  be  has  been  here  such  a  short  time  that  he  knows 
almost  nothing  about  the  record  of  other  Members  of  Con- 
gress. 

Mr.  TRUAX.    Answer  my  question. 

Mr.  FISH.    Sit  down  and  I  will  answer  you. 

Mr.  TRUAX.    No;  I  will  not  sit  down. 

Mr.  FISH.  Mr.  Speaker.  I  call  for  order;  I  ask  that  the 
gentleman  be  required  to  sit  down. 

If  he  wants  to  do  something  worth  wbUe  for  the  veterans 
let  him  sign  tbe  petition  I  have  filed  at  tbe  desk  that  pro- 
vides for  the  immediate  payment  of  tbe  adjusted-eervlce 
certificates.. 

Tbe  gentleman  has  an  unfortunate  haUt  of  sttarirtng  the 
records  of  Members  of  this  House  without  knowing  anything 
about  them  himself.  The  fact  is  that  I  have  voted  three 
times  to  override  RepuUican  Presidents  to  pay  the 
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I  voted  to  oTenide  the  veto  of  President  Harding,  President 
C(x)lidKe.  and.  la-'^tly,  of  President  Hoover,  to  penmt  a  50- 
percent  lean  on  the  adjusted -service  certiflcates.  E\ery- 
body  but  the  gentleman  Irom  Ohio  knows  that  I  have  been  a 
friend  of  the  veteran  for  the  16  years  I  hav-e  been  in  Con- 
gretis.  I  voted  against  the  Patman  bill  last  year  and  I  paired 
against  it  this  year,  because  I  am  against  inflation  and 
prmting-presB  money.  That  Is  why  I  am  opposed  to  it. 
I  Applause.] 

If  the  gentleman  from  Ohio  Is  impiignmg  my  record,  I 
call  the  attention  of  the  House  to  the  fact  that  I  am  a  vet- 
eran, that  I  served  in  the  World  War  overseas  while  the  gen- 
Ueman  from  Ohio  was  raising  hogs  to  feed  the  soldiers. 
( Applause.  ] 

lir.  TRUAX.     Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  FISH.     No:  sit  down. 

Mr.  TRUAX.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.  Mr.  Speaker.  I  do  not  yield.  Attain  I  say  to 
the  gcDtleman.  sit  down.  The  gentleman  is  nothing  but  a 
chocolate  soldier,  a  cream-puff  soldier,  now  masquerading  as 
m  friend  of  the  veteran. 

Mr.  Speaker.  I  started  this  petition  in  good  faith  and  with 
no  reflection  on  those  who  voted  for  the  Patman  bill.  I  hope 
that  those  on  the  Democratic  side  who  voted  for  the  Patman 
bill  will  sign  this  petition  so  we  can  pay  the  adjusted-service 
certificates  before  we  adjourn,  but  we  cannot  do  this  without 
the  help  of  the  Democrats.     [Applause] 

(Here  the  gavel  fell.) 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Pennsylvania  iMr.  Paddis! 

Mr.  FADDIS.  Mr.  Speaker,  this  is  a  rule  for  the  consid- 
eration of  a  bill  that  in  my  opinion  is  going  to  have  a  far- 
reaching  effect  upon  the  American  Nation. 

Eighteen  months  ago  we  established  the  T.  V.  A.,  to  be 
tised  as  a  yardstick  in  the  United  States  in  the  measurement 
of  utility  rates,  and  now  they  have  come  t>ack  to  us  and 
asked  to  be  converted  from  a  yardstick  into  a  100-foot  chain. 
(Applause.]  This,  my  colleagues,  is  a  fine  example  of  the 
trend  of  bureaucracy  In  the  United  States  today.  In  1932. 
shortly  after  I  was  elected  to  Congress.  I  received  a  copy  of 
a  book  entitled  "  Our  Wonderland  of  Bureaucracy  ".  written 
by  a  former  distinguished  and  able  Member  of  this  House. 
Mr.  James  M.  Beck.  As  I  read  that  book  I  began  to  wonder. 
and  being  a  very  strong  Democrat  and  knowing  that  Mr. 
Beck  was  a  very  ardent  Republican.  I  doubted  the  authen- 
ticity of  a  great  many  of  the  statements  In  that  t>ook.  but 
I  am  here  to  make  the  statement  to  my  colleagues  today  that 
after  havlni  been  a  Member  of  Congress  since  that  time  I 
do  not  doubt  dim  single  word  In  that  book.     (Applause  ] 

We  ar«  today  face  to  face  with  an  example  that  transcends 
any  that  Mr.  Beck  portrays  In  his  book.  Here  Is  a  Board 
which  has  been  set  up  by  an  act  of  Congress  to  administer 
the  affairs  of  the  T.  V.  A.,  which  we  have  given  a  certain  ter- 
ritory to  work  in  which  to  work  and  a  certain  amount  of 
moner  10  do  thii  work  with.  How  they  come  back  to  us  want- 
ing more  territory,  more  money,  as  well  as  extraordinary  and 
•nreawaable  power.  They  are  aakint  for  the  right  to  buy  and 
dispose  of  real  estate  In  their  own  name.  They  are  asking 
to  be  free  from  the  eontrol  of  the  Comptroller  General  of  the 
United  Statea.  Ttey  are  asking  to  be  allowed  to  go  through- 
out the  United  Cttates  and  compete  with  private  business. 
They  have  bought  in  the  Tennessee  Valley  a  herd  of  cattle. 
25  cows  and  1  bull,  for  which  they  have  paid  on  the  average 
$373  apiece. 

Win  the  gentleman  yield? 
I  ylrid  to  the  gentleman  from  New  Jersey. 
The  buU  cost  $950. 
Win  the  gentleman  yield? 
I  yield  to  the  gentleman  from  Minnesota. 
The  gentleman  has  referred  to  certain  prices 
paid  for  these  cattle  down  there:  and  coming  from  an  agrl- 
cnttural  section.  I  want  to  say  that  the  herd-upbuilding  proj- 
ect of  the  Tennessee  Valley  Authority  Is  one  of  the  finest 
thinea  they  have  undertaken,  even  though  it  is  one  of  the 
[Applause.] 


Mr.  MCLEAN. 
Ifr.  PADDia 
Mr.  McLEAN. 
Mr.  KVALE. 
Ifr.  FADDia 
Mr.  KVALB. 


Mr.  FADDIS.  I  may  say  to  the  gentleman  that  It  might 
be  a  fine  thing,  but  it  is  not  what  we  established  the  T.  V.  A. 
for.     (Applause.] 

The  original  intention  of  the  T.  V.  A.  was  to  promote  the 
national  defense,  to  provide  cheap  fertilizer,  and  to  be  used 
a.s  a  yard-Stick  to  mea.sure  utility  rates,  and  not  to  engage  ;n  a 
lot  of  theoretical  enterprises  to  satisfy  the  whims  of  aitne 
academic  college  profe.ssor.     (Applause] 

Mr.  KVALE.  The  gentleman  may  be  correct  In  his  stiite- 
ment;  but  if  the  gentleman  had  flown  over  the  South  iis  I 
have,  and  had  covered  hundreds  of  miles  of  territory  that 
I  have  covered  and  not  seen  a  single  cow  but  a  lot  of  hoiind 
dogs  coming  from  underneath  the  cottages  or  shacks  d«iwn 
there,  he  would  be  glad  to  see  a  dairy  cow  here  and  ther<;  to 
combat  the  undernourishment  that  exists  down  there. 

Mr.  FADDIS.  May  I  say  to  the  gentleman  that  I  have  not 
flown  over  the  South,  but  If  I  wanted  to  make  a  proper  Ini'es- 
tigation  I  would  not  fly  over  the  territory.  I  would  go  d-rwn 
through  the  byroads  and  highways  to  make  the  investiga- 
tion.    (Laughter  and  applause.] 

Mr.  TAYLOR  of  Tenne.ssee.  Mr.  Speaker,  coming  from 
the  South.  I  re.sent  the  insinuation  of  the  gentleman  from 
Minnesota.  I  am  here  to  boast  that  we  have  as  flne  dulry 
cattle  in  the  State  of  Tennessee  as  there  is  In  Minnesota,  or 
anywhere  else  in  the  Union.  While  I  am  strong  for  the 
T.  V.  A  ,  I  cannot  permit  to  go  unchallenged  this  imwar- 
r  an  ted  aspersion  on  the  people  of  Tennessee. 

Mr.  ROBSION  of  Kentucky.  And  may  I  say  that  we  have 
as  flne  cattle  in  Kentucky  as  they  have  In  Minnesota  or  any- 
where else? 

Mr  FADDIS  Mr.  Speaker.  In  addition,  the  Board  -hat 
wants  to  be  freed  from  the  Comptroller  General's  Depirt- 
m»^nt  i.s  renting  hou.sos  in  connection  with  the  T.  V.  A.  !-hat 
cost  almost  $8,000  for  $20  a  month.  They  are  renting 
hou.ses  that  cost  almast  $16,000  for  $30  a  month.  Any  :nan 
who  tcnows  anjrthinR  whatever  about  the  real-estate  business 
knows  that  you  must  realize  at  least  1  percent  a  month  out 
of  real  estate  before  you  are  able  to  make  a  penny  upon  the 
investment.  I  have  always  l»een  taught  In  connection  vith 
enterprises  that  any  man  who  is  able  to  manage  an  enter- 
prise must  be  one  who  Is  able  to  take  care  of  the  pennies; 
and  if  he  does  take  care  of  the  pennies,  the  dollars  will  take 
care  of  themselves. 

The  Comptroller  General  of  the  United  States  has  made 
the  statement  that  there  Is  no  fraud  or  dishonesty  In  X)n- 
nection  with  their  dealings;  but  no  man  of  any  Intelligence 
whatsoever  could  look  over  the  report  of  this  Board  and  fail 
to  note  that  there  Is  a  great  deal  of  incompetency  reflected 
therein. 

Mr.  Speaker,  when  we  pass  this  bill  for  the  further  KUld- 
ance  of  this  Board  which  we  have  set  up.  it  is  incumbent 
upon  us  as  guardians  of  the  money  of  the  ta.xpayers  o!  the 
United  States  to  see  that  In  their  further  dealings  thej  are 
surrounded  by  regulations  which  will  not  permit  the  virac- 
tlcea  that  have  been  carried  on  In  the  past.  Unles;;  we 
insure  protection  of  the  pockets  of  the  taxpayers  of  the 
United  States  from  further  incompetency,  we  are  not  colng 
our  duty  as  Members  of  Congress.     [Applause.] 

Mr  OCONNOR.  Mr.  Speaker.  I  yield  2  minutes  tc  the 
gentleman  from  Florida  (Mr.  Wilcox  1. 

Mr  WTLCOX.  Mr.  Speaker.  In  answer  to  the  requert  of 
the  gentleman  from  New  Jersey  (Mr.  McLiawI  for  th«  au- 
thority of  the  statement  made  by  the  gentleman  from  T^xas 
that  the  Income  from  the  power  sold  by  the  T.  V.  A..  If 
amortized  at  the  cost  apportioned  to  that  part  of  the  jilant 
devoted  to  the  manufacture  and  sale  of  electric  current, 
will  be  self-sustaining,  may  I  call  the  attention  of  the  gen- 
tleman to  the  testimony  of  two  members  of  the  Board 

Mr.  McLEAN.     Will  the  gentleman  yield? 

Mr.  WILCOX.     I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  McLEAN.  That  was  not  the  situation.  TTie  ge  itle- 
man  from  Texas  made  quite  a  clear  statement  to  the  effect 
that  It  had  been  established  that  the  T.  V.  A.  was  goii  g  to 
be  self-liquidating. 

Mr.  WILCOX.  In  answer  to  the  statement  and  d^ubt 
expressed  by  the  gentleman  from  New  Jersey  in  referen-e  to 
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the  statement  made  by  the 
plant  would  be  self -liquidating.  I  call 
mony  of  two  memk>ers  of  the  Board.  ICr. 
Morgan.    I  have  been  greatly  Int 
development  for  several  reasons,  not  the  1 
establishment  of  a  true  yardstick  by 
people    can   determine   the   equity   at 
charged  by  private  utility  cotnpanif 
of  the  greatest  services  which  has  been 
by  the  T.  V.  A.  is  the  establishment  of  a 
Ttie    evidence    shows    that    we   have 
measure.    The  members  of  the  comml 
I  devoted  practically  all  of  my  time  in 
interrogating  witnesses  as  to  the  rate 
was  Included  In  those  rate  bases  In 
determine  whether  or  not  the  rates 
cost  of  production  or  whether  the 
of  the  country  were  paying  a  deficit  Ini 
of  electricity;  I  call  the  gentleman's 
mony  of  Dr.  Morgan  as  reported  on 
script  of  the  hearings,  in  which  I  asked 
Dr.  Morgan  made  these  answers. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yidd 
additional  minute. 

Mr.  WILCOX.     X  am  going  to  pAaoe  In 
excerpts  from  the  testimony  on  this 
read  one  question  and  answer.    I 
question: 

On  Vhe  point  of  your  amortisation  and 
Bcrves.  U  It  true  that  inaofar  as  that  portlaa 
iB  conderned.  which  deals  with  tbs  mam 
trtclty.)  that  at  some  period.  43 
your  p*eaezit  baae  will  have  paid  for  your  in' 

Dr.  MduiAK.  Yes. 

Mr.  Wujbqx.  As  well  as  paid  the  operating 

Dr.  MoacAk^  That,  of  course.  aHnsMS  that 
ence  Is  not  permanent.     We  can  be  Interterad 
that  we  cannot  operate  in  a  normal 
more  difSctilt  the  normal  amartlaatlan. 

lir.  WiLcoz.  Assuming  that  you  are 
your  program,  charging  your  present  rata 
case  conditions  should  change,  but  on  the 
elation  and  amortisation  and  ths 
costs,   the   manufacture  azKl 
things,  at  the  preeeat  rates  tht  prupeity  wllij 
period  which  you  aet  upT 

Dr.  MoeoAM.  Tea;  and  that  Is  la  Beutrast  to 
who  are  making  no  amorttsatton  and  wtio  €$ 
have  old  properties  which  are  uiipatll.  as  In  the  J 
car  company. 

Prom  these  questions  and  aniweta  It 
seen  that  the  rates  charged  by  the  T.  V. 
operaUng  costs  but  that  these  rates  will 
the  plants  in  a  period  of  43  years.    Not 
after  paying  all  these  costs  tha  people  of 
getting  electricity  at  one-half  of  what 
for  it 
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On  pages  29  and  30  of  the 
Mr.  LUienthal  testified: 

Mr.  Wn/x>z.  What  is  the  rats  per 

rural  user? 

Mr.  LnjKNTHAL.  The  basic  TsnossMS  VallSfj 
IB  charged  in  the  situation  that  I  liave 
first  50  kilowatt-hours.  2  cents  for  the  nflKt'^ 
1  cent  for  the  next  300  kllowatt-bours,  and 
400  kllowatt-hours. 

Mr   Wilcox.  The  basic  rate  Is  S  oentsY 

Mr.  LiLiiNTHAi..  It  Is  a  simple  block  rate; 
rate  Is  3  cents. 

Mr.  Wiix:ox.  The  maximum  rats  is  t  oantst 

Mr.  Lilunthal.  Tes.  sir. 

Mr    Wilcox.  Tou  deliver  the  power  to  the' 
vlded  the  lines  to  bring  It  to  hla  taoose,  and 
Is  3  cents  for   the  first  block  of  kllowat*-l 
amortization  and  the  cost  of  the  SKtsnakm 
on  equipment? 

Mr.  LiLxxNTHAL.  NO;   the  amartlaatlan  li 
this  Alcorn  County  arrangement. 
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Mr.  Wxuooz.  Where  do  you  get  the  money  to  amorttse  the  cost 

of  that? 

Mr.  LnjxNTHAL.  'Kvtrj  member  of  the  aaaoclatlon.  svwy  eoii'- 
sxmier.  In  addition  to  this  basic  rate,  which  provldee  for  the  cost 
of  electricity,  pays  1  cent  pet  kUowatt-hour  for  not  to  exeeed  100 
kilowatt-hours,  a  maximum  of  $1  a  month,  as  a  means  of  quicldy 
amortizing  the  Investment. 

In  comparing  these  ratee  with  thoee  previous  charged.  I  can 
furnish  typical  bills  to  certain  kinds  of  usns. 

That  1  cent  has  l>een  Included,  which  is  really  not  a  payment 
for  current,  but  a  partial  payment  for  property. 

Mr.  Wocox.  In  other  words,  you  simply  finance  the  eztenslan 
and  he  pays  it  ttack  on  the  basis  of  the  poww  that  he  ueesT 

Mr.  LnjsifTHAL.  That  would  be  one  way  to  explain  it. 

Mr.  Wnxxtx.  And  you  get  that  money  back?  Tou  simply  finance 
the  cost  of  it.  and  get  it  back  from  the  consumer? 

Mr.  LmzNTHAL.  That  is  it.  Interest  is  paid  immediately,  our- 
rently.  and  then  the  repayment  of  investment  proceeds  at  once, 
from  the  first  time  the  consumer  begins  to  use  electricity. 

Mr.  Wilcox.  And  this  rate  that  you  are  charging  Includes 
depreciation,  interest  on  investment,  taxes,  and  all  of  the  other 
things  that  ordinary  rate-making  bodies  take  into  consideration 
as  the  bssls  for  rate-making? 

Mr.  LiuxNTBAL.  All  of  the  elements  of  costs  niifnenssrj  to  con- 
sider in  an  undertaking  of  this  kind. 

Mr.  Wnxxix.  And  you  still  make  a  profit  of  S8  cents? 

Mr.  LiLixNTHAL.  The  association  does.  I  call  the  Bepreeenta- 
tive's  attention  to  the  fact  that  the  Authority  furnishes  power  at 
wholesale,  in  bulk,  at  some  place  in  the  county,  and  the  county 
association  then  distributes  It  and  charges  the  retail  ratee.  The 
T.  V.  A.  charges  the  association  the  wholesale  rate. 

Mr.  Wilcox.  What  I  am  trying  to  get  at  Is  the  fact  that,  with 
all  of  these  charges,  the  rural  consumer  is  still  able  to  procure 
his  power  at  50  percent  of  what  he  previously  would  have  had  to 
I>ay,  and  this  rate  yields  a  very  considerable  profit — 38  cents  out 
of  every  dollar. 

Mr.  LnJZNTHAL.  Cxactly. 

Mr.  Wilcox.  And  that  Is  made  off  of  the  sale  of  this  elactrldtf 
at  a  rate  less  Uian  50  percent  of  what  he  previously  paid? 

Mr.  LiLiKNTBiU..  That  Is  correct. 

Chairman  Morgan  calls  my  attention  to  the  fact  that  this  rata 
schedule,  which  begins  at  3  cents.  Is.  at  Its  bottom  step,  a  4-mlll 
rate  for  very  large  domestic  consumption. 

•  •••••  e 

[From  pp.  78,  74,  and  75  ot  the  transcript] 

Mr.  Wilcox.  Those  of  us  who  have  had  more  or  lees  ezperlenos 
with  utility  rate-making  and  determination  of  a  fair  return  on 
fair  value  have  been  somewhat  confused  from  time  to  time  by 
various  regulations  oi  the  pubUc-utlllty  rate-making  bodies  as  to 
what  constitutes  fair  value  and  a  reasonable  rettim  on  fair  value. 

Do  I  understand  that  the  rate  which  srou  make  yields  to  ths 
T.  V.  A.  a  return  which  includes  not  only  the  actual  cost  of 
production  but  m  that  figure  you  have  Included  depredatloa 
charges  on  what  you  consider  to  be  the  fair  preeent-day  reproduce 
tlon  cost  of  your  equipment,  lees  depreclaticmr 

Mr.  LnJSMTHAL.  Yea.  It  produces  on  the  basis  of  the  estimated 
revenuee  of  the  communltlee  that  have  indicated  a  desire  to  pur- 
chase  this  electricity  a  surplus  of  MS6.000  a  year  over  espeneea. 
including  Intensst  charges,  depreciation,  and  rettrwnents. 

Mr.  Wujcox.  Now.  those  who  oppoee  in  thought  the  pubUe  own- 
ership of  utilities  have  constantly  made  the  charga  that  pubttdy 
owned  utilities  have  the  unfair  advaatage  of  not  having  to  pay 
taxes. 

Have  you  made  a  provision  tn  your  rate  base  which  would  offset 
that  Item? 

Mr.  LnANTRAL.  Tea.  Oongreaa,  m  ths  aet,  asttmatad  that,  at 
leaat  to  b^in  with.  5  p»oent  ot  the  groaa  revenuea  would  bs  a 
fair  amount  to  pay  to  the  State  of  Alabama,  and  later  ths  Stats 
of  Tenneaaee,  by  way  of  taxea.  But  la  ordw  to  avoid  any  quest loa 
the  Authority  baa  set  up  m  Ita  aooounta  for  taxaa,  la  addlttan  to 
the  ft  percent  on  groea  revenues  provided  by  law.  ths  dHarenos  be- 
tween ft  p««ent  and  IIH  percent  which  at  ths  ttms  was  ths  latest 
information  as  to  the  average  percentage  of  ths  groaa  reveauss 
which  the  utUltlee  of  the  XTnlted  Statea  as  a  whole  paid  tn  taxaa. 
That  U  an  item  of  $340,000  a  year  on  generatkm.  It  Is  aet  up  oa 
the  books  to  furnish  information  that  may  be  destred  la  oompar- 
ing  theee  ratee  with  other  ratea,  but,  of  couraa,  only  ft  peroent  is 
actually  paid. 

Mr.  Wnjooz.  To  aet  aside,  out  of  your  groaa  income,  an  amotmt 
equivalent  to  the  amount  required  to  be  aet  aside  tor  taxss  by  a 
public  utility? 

Mr.  LnjSNTHAi..  That  Is  correct,  and.  in  the  ease  of  local  com- 
munities, thoee  communltlee  likewise  are  required  either  to  pay, 
themselves,  tazee — that  is  to  say,  to  take  from  the  revenues  from 
electric-light  operations  an  amount  that  would  be  paid  If  a  pri- 
vate utUity  were  operating  and  to  pay  It  into  their  general  funds 
and  relieve  the  tax  burden  to  that  extent.  The  rates  to  eoneum- 
ers.  therefore,  contain  that  Item  of  taxes  on  their  distrlbutkm  sys- 
tem, as  well  as  the  percentage  to  which  I  have  referred,  which  Is 
Included  m  the  wholeeale  rate  paid  by  the  munldpaUtles  to  the 
T.  V.  A. 

Mr.  wncoz.  What  percentage  do  you  set  iq)  in  your  valuation 
for  depreciation? 

Mr.  LiLisirrHAL.  It  Is  an  item  of  $ivrj000  a  year,  on  the  bads  at 
retirement  in  43  yeaza.  That  U  on  the  sinking-fund  method,  at 
3.6  percent  intereet -rate,  and  It  runs  about  $133,000  a  year.  That 
is  a  con^KMlte — In  other  words,  Uie  comptonent  dennwetaSkm  — *— 
vary  on  generators  and  turbines  and  phjrslcal  structuraa    " 
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v«jrk>u«  r&tca   arc   tb«   eomponcnta  of   tbe   compoatte   rmtc.   on  a 
43-7Far  t>aAi«. 

Mr.  Wilcox.  Tou  art  ap  a  deprectatton  reserve  which  In  43  years 
wlU  completely  replace  yoxir  plant  on  pre^ct-<lat«  value? 

Mr    LiuzimfAL.  That  la  ■ubatantlatiy  correct. 

Mr    Wilcox.  Including  landa.  and  everything  elac? 

Mr  Ln.iai*TKAL.  I  doubt  whether  landa  are  treated  aa  depre- 
ciable     Land  Taluaa  are  amortlaed.  but  not  depreciated. 

Mr    Wilcox.  Is  that  amortisation  set  up  alao  in  your  rate  baae? 

Tbe  point  that  I  am  trying  to  develop  la  whether  or  not  by 
reducing  the  rates  to  tbe  consumer  oX  this  particular  vicinity,  you 
art  gtrtng  them  a  low  rate  at  the  coat  of  tbe  taxpayers  of  the 
balance  ot  the  country,  or  whether  or  not  In  maklnx  your  rate 
base,  you  have  uaed  the  same  things  that  would  be  required  of  a 
privately  owned  concern  in  fixing  a  fair  rate? 

Mr    LxLiXNTHAL    The  surplus  constitutes  An  amortlxatlan  reserve 
intended  completely  to  amortize  the  investment     That  is  in  luldi- 
tlon   to   anything   that   private    utility    does.      Aa    you    know     the 
utility   practice   la  to  refinance,    not   retire   securities,   and   that   is 
caualng  a  lot  of  trouble  now. 

•  •••••• 

(Prom  pp    78.  7«.  and  80  of  the  transcript | 

Mr  Wilcox.  Therp  la  one  other  question  that  I  want  to  ask  on 
that  rate  baae.  Yoj  said  hat  you  set  up  an  amortization  fund 
and  also  a  depreciation  reserve  Do  I  understand  that  both  are 
charged  In  your  rate  base'' 

Mr   LiuxirrHAL.  Charges  against  rrrenues:  yes. 

Mr  Wiiicox  Of  course,  your  rate  base  Is  a  rate  which  you  pre- 
scribe that  will  pay  all  of  your  operating  costs,  taxes,  tax  reserves, 
depreciation  reaerves.  amortlHitlon  reeerves.  and  all  other  charges, 
and  leave  some  reasonable  profit? 

Mr  LxLZXirniAL.  Of  course,  all  of  the  profit  goes  to  amortization. 

Mr   Wilcox.  You  are  not  operating  for  a  profit? 

Mr   LiLiDrrHAL    That  Is  right 

Mr  Wilcox.  Your  rate  Is  fixed  at  a  sxmi  which  will  give  you  a 
return  including  all  of  these  items  which  we  have  mentioned — 
aaaortlzatlon,  depreciation,  and  so  forth? 

Mr.  LiLisimiAL.  Yes.  I  would  like  to  call  your  attention,  how- 
ever, to  the  fact  that  the  wholesale  rate  which  we  have  been  discxis- 
stng  la.  of  eotirae,  only  a  small  portion  of  the  total  cost  of  serving 
electricity.  Most  of  the  expense  Is  occasioned  by  the  distribution 
within  towns,  and  that  part  Is  furnished,  generally  speaking,  not  by 
T  V  A.  or  any  Federal  agency,  but  by  the  towns,  like  the  town  of 
Tupelo  or  the  eoanty  of  Alcorn.  They  are  fully  separated  from  the 
FMeral  Oovanuncnt. 

Mr.  Wilcox.  As  I  ezplalnad  a  moment  ago.  the  point  that  I  was 
trying  to  develop  here  was  that  I  had  heard  some  criticisms  from 
various  aouroet  that  the  United  States  Oovemment  is  engaging  In 
unfair  competition  with  privately  owned  utilities,  in  that  you  can 
make  a  vary  low  rate  becauae  of  the  fact  that  you  do  not  have  to 
include  in  your  rate  baae  many  of  the  things  that  privately  owned 
utllltlea  would  have  to  Include,  and  I  am  trying  to  develop  whether 
or  not  that  crttidam  la  well  founded.  «■  whether  you  include  In 
your  rate  baae  the  thlngi  that  a  private  utility  would  have  to 
Include. 

Mr.  LnJSKTHAL.  The  Representative  probably  has  heard  the  story 
about  the  great  favoritism  to  T  V.  A.,  because,  for  example,  we 
receive  land-grant  railroad  rates  lower  than  those  charged  to  pri- 
vate conoama. 

Just  to  llliiatrate  the  ridiculous  nature  of  that  kind  of  criticism. 
the  difference  between  the  railroad  transpcn-tatlon  costs  which  we 
pay  because  of  the  land -grant  freight  rates  and  those  that  would 
result  II  we  did  not  have  that  privilege  was  three  ten -thousandths 
of  a  cent  per  kilowatt-hour  Likewise.  In  the  use  of  the  frank. 
which  la  often  cited,  the  fact  la  that  the  T  V  A.  pays  postage  on  all 
bUla  sent  directly  to  customers. 

Mr.  Wxuxa.  Tou  pay  your  postage? 

Mr.  LnJumtAL.  We   pay  postage  on  bills  to  consumers. 

Mr.  Wilcox.  Do  you  enjoy  any  other  privilege  that  would  serve 
to  reduce  your  cost  of  operation? 

Mr.  LtunrrHAX^  We  do  not  have  any  holding-company  chargea, 
for  one  thing.     [Laughter  | 

Mr.  Wzuxs.  I  was  going  to  ask  you  about  that. 

•  •••••• 

I  Prom  pp.  830  and  831  of  the  tranacrtpt.  bearlngi  of  May  23.  193S]  | 

Mr.  Wilcox.  Yesterday,   when   it   looked  as  If   I   might  not  get  ! 
back  today.  I  left  with  Mr    Ullenthal  a  aeries  of  quesUona  that  I 
think  h«  can  answer  perbapa  In  one  anawer.  i 

Mr    Ullenthal,  when  you  were  on  the  stand  before,  I  aaked  you  i 
something  about  your  rate  baae,  and  you  explained  It  briefly  at  ' 
that  tins.     It  appears  that  a  good  many   people  have   not  fully 
undarstood  your  anawer,  and  I  want  to  aak  you  about  your  rates  i 
and  what  la  Included  In  yo\ir  rate  baae.  i 

Aa  I  uiMtentand.  you  have  two  rates  for  power — a  wholesale  rats  i 
which  appUas  to  munlclpAlitles  and  to  uUllUes  and  farm  organiza-  i 
tlooa.  and  ttaa  llks.  to  whom  you  sell  power  at  wholesale  for  the  , 
pivposs  of  raaals.  I 

"Aen  you  havs  a  retail  rata  at  which  you  asU  power  directly  to  I 
consumers.  i 

If  your  ratas  are  to  be  used  as  a  fair  msssiirc.  a  yardstick,  as 
we  have  been  using  the  term,  necessarily  you  must  have  included  | 
in  that  rata  the  sort  of  charges  that  a  private  utility  would  make. 
tncludint  a  rsaaonabla  profit.  That  la,  if  that  rata  Is  to  be  used 
aa  a  yardstick  to  judge  tha  ratsa  of  private  utUltlas. 
I  want  to  aak  you  what  yuu  inchida  la  your  rata  baaa  far  your 
ratat 


Ut    LiLOirmAi..  In  the  wholesale  rate,  the  operating  exp^DMs; 

the  expenses  at  operaUi^  the  plant  and  the  other  facilities  r>lated 
wholly  to  ptower  are  Included 

In  other  words,  there  Is  a  charire  for  Interest  on  tbe  present  value 
of  existing  Investment  at  Wllaon  Dam.  as  the  law  ezpresaly  prt'Vldes. 
of  the  property  devoted  to  power  operations. 

There  u  a  provision  made  for  depreciation,  so  that  at  the  « ud  of 
the  useful  life  of  the  facilities  there  will  be  a  fund  avallabh  with 
which  to  replace  the  property  new. 

There  is  an  Item  at  taxse,  which  la  divided  Into  two  parts  One. 
ft  5-percent  tax  on  the  b«kau  of  gross  revenue*  provided  exprc-  sly  by 
the  act  of  Congress  and  an  account  not  a  payment  but  an  ac  ount, 
since  there  is  no  further  obligation  to  pay  taxes  on  wholt.>sj.ie  op- 
eration— of  7'.,  percent  of  the  gross  revenue,  in  addition  to  the  5 
percent.  maklDg  a  total  of  1^4  percent  of  gruas  revenues  chargeable 
to  taxes 

Ihose  are  the  major  Items  that  have  been  Included  In  determin- 
ing what  'he  rate  shall  be. 

Mr    Wilcox    Replacement  of  worn-out  machinery? 

Mr    LxLiciTTHAL.   As  depreciation,   yes.  sir. 

Mr  Wilcox.  Iu  other  word-s.  your  rate  is  sufflclent  to  pay  your 
op)en»tlng  costs.  Interest  on  the  value  of  the  property  used  and  use- 
ful In  the  production  of  electric  current.  12>4  percent  of  youi  gross 
revenue  to  otfset  taxes,  which  would  be  paid  by  a  private  utility,  and 
a  reasonable  depreciation  to  replace  the  entire  property  devoted  to 
the  production  of  electric  current  at  the  expiration  of  its  usefvil  life? 

Mr  LiT-TiiTrHAL  Yes  In  addition  to  that  there  is  on  the  bcuils 
of  fstlmates  of  probable  volume  of  btislneas-  -and.  at  course.  It 
mu.st  be  an  estimate,  b^-ause  we  took  the  property  over  without  a 
market — on  the  basis  of  estlniatea  of  probable  volume  of  bu.slness 
there  Is  available  !n  addition  to  those  Items  of  expense  a  surplus  In 
the  nelRhbt)rhood  of  a  half  a  million  dollars  a  year. 

Mr    Wilcox.  What  does  your  retail  rate  Include? 

Mr   LiLiKNTHAL.  Thc  retail  rate,  for  the  most  part.  Is  the  one  that 
Is  charged  In  a  contract  between  the  Authority  and  purchasers  at 
wholesale:  there  are  .some  instances  of  direct  operation,  particularly 
farm.s    in    Isolated    communities      But    on    the    whole    It    la    a   rate 
charged  not  by  the  T   V   A.  but  by  contractors  with  the  T   V  A  .  and 
that  rate  Includes  by  the  express  provision-^  of  the  contract  thfcs: 
It  requires  the  municipality  to  devote  Its  revenue  to  operating  ex- 
pen-ses      It  requires  It  to  set  up  adequate  depreciation,  take  care  of 
the  Interest  on  its  bonds  devoted  to  the  electric  operations,  and  to 
provide  adequate  amortization  for  Its  bonds. 

•  •••••• 

(From  p  833  of  the  transcript] 

Mr.  Wilcox  There  Is  one  other  question,  Mr.  Chairman  Hava 
there  been  any  reductions  In  ratea  charged  by  private  utilities  In 
this  same  territory  aa  the  reault  of  the  competition  affordtHl  by 
the  T.  V.  A. 7 

Mr.  LiLixNTHAL.  What  the  reaaons  were  I  am  not  certain.  But 
the  fact  Is  that  In  the  States  In  that  area.,  of  which  there  are  eight 
that  would  be  directly  affected,  there  were  30  companies  that  during 
this  period  reduced  electric  ratea.  totaling  $7,067,000. 

Mr  Wilcox  In  this  territory  since  the  T.  V.  A.  began  Its  opera- 
tions? 

Mr    LiLixirrHAL.  Yes. 

[Here  the  gavel  fell.l 

Mr.  WILCOX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  !n  the  Record  and  to  include 
therein  excerpts  from  the  testimony  of  Mr.  Lilienthal  and 
Dr.  Morgan  on  the  subject  of  the  rate  base. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Illinois  fMr.  KkLLXX]. 

Mr.  KELLER.  Mr.  Speaker.  I  rise  for  this  purpose.  This 
rule  la  a  good  nile,  aiul  this  bill,  with  proper  amendments,  is 
a  good  bill,  but  the  thing  I  want  to  call  to  the  attention  of 
the  House  is  this:  The  Members  who  have  given  long  years 
of  study  to  this  subject  will  not  be  permitted  to  address  the 
House  on  this  matter  at  the  present  time,  because  a  suffi- 
cient amount  of  time  has  not  been  allotted  for  debate.  The 
chairman  informs  me  that  the  memt}ers  of  the  committee 
will  absorb  practically  all  the  time.  It  seems  to  me  that 
herealter  when  a  bill  of  this  importance  comes  before  the 
Rules  Committee  a  certain  amount  of  time  should  be  given 
to  the  committee  members,  and  a  certain  amount  of  time 
should  t>e  given  to  the  other  Members  of  the  House  who  are 
not  members  of  that  particular  committee.  I  believe  this 
is  a  matter  that  should  be  conaidered. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  in  answer  to  the  remarks 
of  the  distingtiished  gentleman  from  Illinois  (Mr.  Kuj.nl 
I  may  say  that  when  application  was  made  to  tbe  Rules 
Committee  for  consideration  of  this  tull.  practically  every- 
body from   the  Committee  on  Military  Affairs  suggested  4 


on  equipment? 

Mr.  LiLizNTHAL.  NO;   the  amortlaatUm 
this  Alcorn  Coimty  arrangement. 


3.5  percent  mteresi 'raje,  ana  i*  run*  aouu»  va^oaww  •  ^w*. 
ktely   In  I  la  a  con4>a8lta — in  other  words,  the  comptonent  dcinwelatioa 
vary  on  generators  and  turbines  and  physical  stmctUTM. 
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hours,  and  the  Rules  Cominittat,  on  Ite 
creased  the  time  to  6  hours. 

As  to  the  division  of  time,  mmny 
been  used  in  the  past,  but  yean  ago 
found  it  was  not  practical  to  divide  the 
ponents  and  opponents  of  a  measure  but 
tice  which  has  continued  for  jrears,  under  i 
istration  as  well  as  Democratic 
be  divided  equally  between  the  chaiimai^l 
and  the  ranking  minority  member,  with 
that  the  fair  thing  to  do  is  to  divide  the 
those  in  favor  of  the  bill  and  ttioee 
Rules  Committee  can  do  Is  to  follow  tiis^ 
dividing  the  time  between  tbe  cliaiimaB/ 
minority  member  of  the  committee. 

Mr.  Speaker.  I  move  the  previous 
lution. 

llie  previous  question  was  ordered. 

llie  resolution  was  agreed  to. 

ramxasn  vallst  At 

ISx.  McSWAlN.    Mr.  Speaker.  I  move 
solve  Itself  into  Committee  of  tbe  Wbole 
of  the  Union  for  the  consideratioii  of  tbt^ 
to  amend  an  act  entitled  "An  act  to  Imi 
and  to  provide  for  the  flood  control  of  tbi^^ 
to  provide  for  reforestation  and  tbe 
lands  in  the  Tennessee  Valley:  to  provide ; 
and  Industrial  development  of  said  valley;' 
national  defense  by  the  creation  of  a 
eration  of  Oovemment  pn^iertles  at  and 
in  the  State  of  Alabama;  and  for  otber 
May  18,  1933. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itsdf^ 
of  the  Whole  House  on  tbe  state  of  tbe~ 
slderation  of  the  bill  H.  R.  86S2.  with  Itr. 

Tbe  Clerk  read  the  title  of  the  bOL 

Mr.  McSWAIN.  Mr.  Chairman.  I  ask 
that  the  first  reading  of  tbe  bUl  be 

The  CHAIRMAN.    Is  there  ohJectiaQ  toi 
gentleman  from  South  Carolina? 

Tliere  was  no  objection. 

Mr.  McSWAIN.    Mr.  Chairman.  I  yieldj 

Mr.  Chairman,  I  ask  my  c<d]eagues  to 
ceed  for  the  10  minutes  without  int 
I  may  review  very  briefly  the  situation 
itself  to  the  committee  and  to  the 
to  this  legislation  at  this  session  of  the 

It  is  a  matter  of  common  knowledge 
lating  to  this  general  subject  was  in 
several  months.  I  introduced  a  bill 
the  representatives  of  tbe  Tennessee  Yi 
request  of  the  President  of  the  United  i 
"  H.  R.  6793."  Before  this  bffl  had  tht! 
of  the  committee  the  Senate  pasMd  a  liilL3 
House  and  was  referred  to  the  oommlttea.! 
bills  pending  before  tbe  committee 
of  the  general  subject  of  the 
Finally,  after  extended  bearings  the 
close  vote,  to  wit.  13  to  12,  voted  to  lay 
tbe  Uble. 

Then,  after  tbe  matter  had  xenalned 
some  time,  at  tbe  suggesdon  of  the 
Democrats  to  Join  me  in  a 
agree  upon  a  bill  to  be  reported  tnm 

As  a  result  of  this  conference  I 
8527).  but  when  that  came  before  the 
must,  the  bill  was  so  amended  that  it 
to  introduce  another  bill  incorporating 
ments  that  had  been  made  to  tbe  UU  (B.J 
new  bill  became  the  present  UU  (EL  R,^ 
ordered  reported  by  tbe  committee  by  a 
wit.  13  to  12,  without  amendment.  So 
the  House. 

We  heard  a  very  Interesting  statemeni 
ago  by  a  distinguished  gentleman  that  a 
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by  a  committee  was  an  ondian.    Well,  this  biU  is  no  orphan. 
It  might  have  had  too  many  fathers,  but  It  is  not  an  orphan. 

The  committee  directed  me  to  report  tbe  bill,  and  the 
committee  did  not  say  what  part  of  the  bill,  by  my  report.  I 
should  recommend  the  House  to  adopt  and  what  part,  if  any. 
I  should  recommend  that  the  House  amend.  I  reported  tbe 
bill  as  it  was  ordered  to  be  reported  by  the  IS  members  of 
the  committee  who  had  directed  me  to  do  so.  and  I  am  here 
trying  to  be  a  good  soldier,  trying  to  repreeoit  tbe  majority 
of  the  committee,  and  I  have  brought  tbe  bill  here  for  your 
consideration. 

Now.  I  am  authorized  to  say  by  this  majority  who  voted  this 
biU  out  that  they  request  tbe  House.  In  Committee  of  the 
Whole,  to  consider  this  bill  from  end  to  end,  to  vote  upon 
such  amendmoits  as  a  majority  of  tbe  Committee  of  tbe 
Whole  may  see  fit  to  adopt,  but  not  to  imdertake  to  strike 
out  tbe  mtlre  bill  following  tbe  enacting  words,  and  to  insert 
the  language  of  any  otber  bill  drawn  anyiHiere  or  in  any 
other  body,  but  to  consider  this  bill  from  end  to  end,  and 
then,  after  you  have  c(msidered  it  and  after  you  have 
amended  it,  as  in  your  wisdom  you  see  fit.  of  course,  it  will 
be  up  to  you  to  decide  whether  or  not  you  want  to  susqport 
tbe  bill  as  it  will  then  be  amended. 

But  whatever  tbe  Committee  of  tbe  Whole  does  with  this 
biU  I  will  still  be  for  tbe  bill.  I  was  for  tbe  bill  that  I  was 
asked  to  introduce,  and  did  introduce — ^wbicb  tbe  President 
asked  me  to  introduce.  I  was  for  tbe  bill  which  my  Demo- 
cratic coUeagues  asked  me  to  sponsor.  I  was  for  the  bill 
that  tbe  majority  of  tbe  committee  ordered  me  to  report, 
and  I  will  be  for  this  bill  which  tbe  Committee  of  tbe  Whole 
shall  recommend  to  tbe  House  to  pass,  and  I  will  be  for  the 
bill  the  House  will  pass.    I  am  that  sort  of  a  Democrat. 

I  say  it  is  in  tbe  interest  of  orderly  legislation  to  consider 
this  bill  line  by  line  and  section  by  section,  and  pass  on  it 
Irrespective  of  what  may  have  been  done  anythiere  else,  what- 
ever may  have  been  said  in  any  otber  legislative  body — let 
this  House  act  on  its  own  Judgmoit  in  reference  to  this 
matter. 

Now,  as  to  tbe  paternity  of  tbe  bill,  if  anyixxly  must  assume 
it  let  it  rest  on  my  shoulders.  I  take  the  full  responsibility. 
This  is  neither  an  orphan  child  nor  an  illegitimate  child; 
it  is  the  product  of  what?  It  is  tbe  product  of  parliamoitary 
government.  Parliamentary  government  means,  if  there  is 
a  difference  of  opinion,  that  these  diflerences  shall  be  com- 
promised—first in  tbe  committee  and  then  in  tbe  legislative 
body  itself. 

No  one  who  subscribes  to  that  doctrine  in  government  can 
expect  to  have  his  way  with  reference  to  tbe  details  of  leg- 
islation. I  have  never  bad  my  way,  and  I  do  not  expect  to, 
but  will  lay  my  cards  on  tbe  table. 

Now,  I  want  to  say  one  thing,  and  that  is  that  I  have  a 
fealty  higher  than  party  fealty,  a  fealty  higher  than  com- 
mittee fealty,  and  that  is  tbe  fealty  to  tbe  Constitution  of 
the  United  States.  [Applause.]  I  will  not  triHe  with  my 
oath  to  support  tbe  Constitution. 

I  have  some  ixlde  in  tbe  Tennessee  Valley  Authority.  Z 
will  during  tbe  course  of  this  general  debate  tell  someUiing 
perhaps  about  tbe  origin  of  tbe  Tennessee  Valley  Authority. 
It  has  been  described  as  tbe  "  brain  child  "  of  this  man  and 
the  "  brain  child  "  ol  that  man.  I  will  tell  sonething  about 
whose  "  brain  child  "  it  is  and  who  gave  it  a  name  When  it 
was  legislatively  christened  by  tbe  Congress  of  the  United 
States.    I  will  tell  this  at  tbe  proper  time. 

I  have  practiced  law  now  for  nearly  40  years,  and  I  can- 
not claim  Innocence  of  tbe  meaning  of  the  Constitution  of 
tbe  United  States.  If  it  is  proposed  here  to  inject  into  this 
bill  provisions  which  were  tn  the  Mil  I  was  requested  to  in- 
troduce and  did  introduce,  I  would  be  obliged  under  my  oath, 
having  since  studied  it,  and  perceived  in  my  Judgment  that 
it  contravened  tbe  provisions  of  tbe  Constitution  of  the 
United  States— I  would  be  opposed  to  it. 

I  have  stood  here,  my  colleagues,  and  have  taken  that 
oath  eight  times  that  I  would  support  and  defend  the  Con- 
stitution of  tbe  United  States.  I  declared  that  I  did  it 
"  freely  and  voluntarily  without  any  purpose  of  evasion  or 
mental  reservation." 
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The  T.  V.  A.  mu5t  come  under  two  provisions  in  the  Con- 
stitution. One  IS  nauonal  defense  and  the  other  is  the 
recuiation  of  interstate  commerce. 

And  tiiere  is  nothmg  else  m  that  Constitution  ujpon  which 
you  can  haog  It.  IX  it  is  propoaed  here  to  make  the  Tennes- 
see Valley  Authority  a  merchant  for  buying  and  selling  re- 
tail distributing  systems  of  electridtj  and  electrical  power. 
I  will  have  to  say  that  within  my  Judgment  that  is  too 
remote  from  the  coDstitutional  power  to  regulate  commerce. 
I  AppAauae.J  It  la  too  far  from  the  act  of  deepening  a  chan- 
nel or  building  and  operating  locks.  I  believe  under  the 
ctedaiOBS  of  the  Supreme  Court  td  the  United  States  that  it 
Is  a  part  «<  the  regulation  of  interstate  commerce  to  put  a 
power  wtwel  In  a  narigation  dam  that  is  built  to  regulate 
interstate  eommeroe. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.  I  am  sorry  I  cannot  yield.  I  have  had 
to  notify  aU  that  I  wish  to  make  an  antiiterrupied  statement. 
I  talieve  it  Is  wlthtai  the  power  of  Congress  to  proride  that 
tte  power  generated  at  this  dam.  which  was  built  to  regulate 
interstate  eoouneroe.  is  itself  within  the  scope  of  proper 
I  spiletlciii  of  iBteritate  oommcrce  shall  be  sold,  but  when  it 
Is  proposed  to  go  not  a  step  furttaer  than  that,  but  many 
steps  further  than  that,  and  say.  here  Is  a  hondred  million 
doMara  with  which  you  can  buy  or  build  a  distributing  i^stem 
in  order  to  create  a  market  and  then  sell  parts  of  that  dis- 
tributing vstem  as  you  see  lit  to  this  and  that  city,  to  this 
and  that  municipality  or  farming  district.  I  say  with  all 
soiCBmity  of  one  partly  responsibte  lor  the  paternity  of  this 
original  act.  In  a  meaaore.  for  whleh  I  fought  for  13  years, 
that  I  think  that  that  la  going  too  far.  [Applause.]  I  must 
uphold  the  Constitution  which  I  swore  to  defend. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
OaroUna  has  expired. 

Mr.  RAN8UT.  Mr.  Cbahrman.  I  yield  15  minutes  to  the 
genilenMuii  from  Vermont  (Mr.  Plumlit  ] . 

Mr.  PLUMLXT.  Mr.  Chairman.  I  am  one  of  that  group, 
numerically  representing  at  least  a  third  of  tlm  House,  which 
labon  mider  the  disadvantage  of  not  having  had  the  benefit 
of  the  opportvnlty  to  listen  to  the  discuBslon  of  Muscle  Shoals 
and.  iBcidentatty.  the  Tennessee  Valley  Authority,  which  has 
been  heM  In  Congrees  tor  so  many  years.  I  am  also  of  that 
smaller  group  which  has  come  to  Congrees  since  the  enact- 
ment of  the  Tennessee  Valley  Authority  legislation  at  the 
fh^  seaakm  of  the  Serenty-thlrd  Congress.  When  the  origi- 
nal McSwain  bill  was  taken  up  and  hearings  were  commenced 
thereon  before  the  Conunlttee  on  Military  Affairs  of  the 
House.  I  was  en  Interested  and  unprejudiced  listener.  Such 
coocluakma  as  I  have  reached  wtth  respect  to  the  necessary 
legislation  undertaken  to  be  aocompllahed  by  H.  R.  MSa  are 
the  result  of  a  calm,  ditpaswlonate  consideration  of  the  sub- 
ject mattar  after  bearing  all  the  testimony  and  studying  the 
»*ti'*'*f  heretofore  had.  which  culminated  at  last  in  the 
enactment  of  the  T.  ▼.  A.  Act 

It  is  to  be  regretted  that  every  Member  of  Congrees  has  not 
had  the  opmrtontty  to  familiarize  himaelf  with  the  situation 
aa  tt  now  obCalna  and  with  all  the  various  elements  leading 
up  thereto.  In  what  I  have  to  aay  I  shall  attempt  to  direct 
your  attention  to  some  of  the  matters  and  things  which  have 
struck  me  forcibly  as  being  fsperially  deaerving  of  our  con- 
sMarahon  In  oomiectioa  with  the  action  to  be  taken  on  t^ 
measure  dew  before  ua. 

Some  things  have  been  aald  about  the  treatment  accorded 
in  oommittee  Iwarlngii  to  those  who  appeared  in  favor  of  the 
original  or  Senate  bttl.  I  believe  that  a  careful  reading  of  the 
lealliminj  refutea  any  statement  to  the  effect  that  anybody 
was  treated  unfairly  or  in  any  manner  to  which  any  justi- 
fiable eaceptlon  may  be  taken. 

I  wish  to  take  this  occasion  to  pay  my  respects  to  Dr. 
Arthur  E.  Morgsua.  who  heads  the  T.  V.  A.,  and  to  his  asso- 
ciates. In  anything  I  may  say  I  do  not  wish  to  be  misunder- 
stood or  as  intimating  that  they  are  not  100-percent  honest 
and  sincere  in  what  they  are  undertaking  to  do  or  In  wtiat 
they  have  done,  however  mistaken  or  misguided  I  may  be- 
lieve them  to  be  with  respect  to  their  construction  of  the  law 
under  which  they  are  operating,  their  usurpation  of  un- 


warranted and  undelegated  authority,  and.  as  I  see  it.  their 
failure  to  comply  with  the  Intent  and  purpose  of  Congress 
and  the  strict  and  unambiguous  letter  of  the  law. 

They  arc  right  In  believmg  that  a  great  responsibility  rests 
upon  them  and  that  there  is  a  wonderful  opportunity  to 
render  a  great  service  to  humanity;  but  like  all  idealists, 
however,  they  have  scant  use  for  those  who  oppose  them  or 
their  ideas.  Being  alHolutely  honest  intellectually  and  actu- 
ally, having  decided  what  ought  to  be  done  and  bow  it  should 
be  done,  their  conclusions  become  a  conviction  which  renders 
them  impervious  to  any  suggestion  that  they  are  wrong,  and 
inclined  to  be  intolerant  of  anything  and  everything  with 
which  they  do  not  agree.  I  do  not  say  this  unkindly.  I  am 
appreciative  of  the  enthusiasm  and  almost  religious  zeal 
which  actuates  them,  as  they  undertake  to  make  come  true 
a  dream  of  Dr.  Morgan's  for  the  betterment  of  humanity. 
in  the  accomplishment  of  which,  in  my  Judgment,  their  seal 
and  enthusiasm  has  led  them  to  ignore  the  fact  that  as  a 
Federal  agency  created  by  an  act  of  Congress  it  was  their 
obligation  to  carry  out  the  intent  of  Congress  as  specifically 
provided  in  the  act.  and  that  they  would  be  held  responsible 
far  their  failure  so  to  do.  While  they  hitch  their  wagon 
to  a  star,  they  should  drag  at  least  one  foot  along  the  ground. 
They  have  assumed  great  Liability  as  well  as  responsibility  in 
the  construction  which  they  have  given  to  the  law. 

The  policy  which  they  have  pursued  is  explained  by  the 
fact  tliat  the  estimable  gentlemen  have  construed  the  law  to 
mean,  and  are  laboring  under  the  obsession,  that  as  a  board 
they  are  above  and  beyond  the  law;  that  they  are  responsible 
to  nobody.  This  may  be  an  exaggeration,  but  to  me  their 
testimony  discloses  such  a  state  of  mind.  In  this  I  believe 
they  are  wrong.  To  urge  that  they  should  not  be  held  as 
any  other  Federal  agency  to  a  strict  accounting  is  to  admit 
that  Congress  unlawfully  delegated  to  them  power  and  au- 
thority for  the  unlimited  and  uncontrolled  expenditure  of  the 
taxpayers'  money.  There  can  be  no  greater  fallacy.  The 
friends  of  the  original  act  cannot  wish  to  be  so  understood. 
I  am  not  undertaking  to  discuss  the  question  as  to  whether 
or  not  it  was  wise  or  unwise  at  this  time  to  establish  the  policy 
of  experimentation  or  to  authorize  the  expenditure  of  so 
many  millions  of  dollars  to  carry  out  the  provisions  of  the 
T.  V.  A.  Neither  am  I  undertaking  to  discuss  the  legal  ques- 
tions which  are  involved  in  the  original  act. 

It  is  time  to  protest  and  to  protest  vigorously  against  such 
a  policy  as  Is  being  followed,  for  without  accountability  there 
can  be  no  stability  and  we  would  be  plunged  Into  a  bottom- 
less sea  of  speculation.  Only  a  bold  prophet  would  dare  to 
predict  what  might  happen  unless  some  action  is  taken  now. 
We  must  not  overlook  the  fact  that  the  Board  may  not  al- 
ways be  composed  of  men  of  such  high  purpose  and  integrity 
as  now  constitute  it.  Without  an  audit  and  the  strictest 
financial  supervision  and  the  knowledge  that  both  of  these 
impend,  an  opportunity  is  offered  to  dishonest  men  to  use 
the  power  and  authority  given  them  under  the  act  in  such 
a  way  as  to  create  a  debacle  and  a  scandal  beside  which 
Teapot  Dome  and  like  episodes  will  shine  as  does  a  candle 
against  the  searchlight  in  the  lighthouse  In  New  York 
Harbor. 

If  the  Imposition  of  these  regulating  and  restricting 
amendments  will  retard  rather  than  advance  the  great  pro- 
gram under  way.  I  s\iggest  to  you  that  It  should  be  retarded 
rather  than  advanced,  unless  such  advancement  Is  had 
under  the  supervision  of  and  wtth  responsibility  for  report- 
ing to  Congress  as  was  originally  intended  by  the  original 
act.  Congress  knew  what  it  was  doing  when  It  provided 
that  the  program  should  not  go  on  without  its  approval. 
It  proposed  to  know  what  was  being  undertaken.  I  do  not 
know  why  It  Is  highly  objectionable  to  either  the  President 
or  the  Board  that  the  law  should  be  complied  with.  Why 
should  they  oppose  the  regulation,  restriction,  and  limita- 
tion as  well  as  supervision,  all  of  which  are  for  the  protec- 
tion of  the  people  of  thL"?  country  and  for  the  conservation 
of  thetr  money  as  against  unwl.5c  or  unwarranted  or  reck- 
less spending?  If  you  were  on  the  Board  and  charged  with 
the  responsibility  with  which  its  members  are  now  charged, 
you  would  insist  that  such  amendments  as  are  proposed  in 


this  bill  were  enacted,  solely  for  your 
against  the  tongue  of  slander  and  to  avoldl 
ance  of  evil. 

What  is  the  great  program  that  U  now 
you  been  informed?  Has  it  had  your 
you  turned  over  to  this  Board  and  to  tbt 
to  the  Treasury,  disregardful  of  your 
out  knowledge  of  what  has  been  done  or 
future?  If  properly  to  protect  the 
same  time,  in  their  own  interest  to  htM. 
accountability,  the  program  about  whidi 
has  to  be  retarded,  it  must  appeal  to 
men  that  such  nec^sary  delay,  if  any, 
should  not  be  avodded  but  aougtat  In 
concerned. 

There  must  be  some  wdl  ertabUsbed 
strictions  in  order  that  the  rteMMty  of 
guaranteed.    To  such  restrlctiona  and 
sought  to  impose  In  the  original  act  tbe 
mur.  deny  their  responsibility,  and 
and  the  spirit  of  the  law.    To  coiTect  tbli 
the  purposes  of  this  act. 

It  should  be  understood  by  tZie  proi 
the  original  act  that  one  is  not  necesaarllyi 
all  its  ramifications  because  be  inaista 
tlon  and  enforcement  of  It  according  to  itg ' 

The  integrity  of  no  man  or  group  of 
attacked  because  it  is  in.slsted  that  an 
rendered  showing  how  the  funds  are  foinf^ 
expended.    It  is  not  to  be  taken  as  a 
tude  to  the  original  act  because  one  inslstil 
ment  those  charged  with  Its 
the  authority  delegated  to  them  by 

So  the  act — H.  R.  8633 — which  we  an 
among  other  things.  Is  proposed  for  tbe 
intent  forcibly  to  remind  these  gentlemen 
ity  which  rests  on  them  to  check  tbelr  uni 
tlon  of  powers  not  delegated  to  tbem  and 
a  further  extension  of  their  Improper  uae 
is  delegated  under  the  act. 

Among  other  provisions  in  tbe  original^ 
which  we  of  the  committee  objected  an 
which  can  only  be  construed  as 
Board  in  constructing  the  Wbeeler  and 
authority  for  the  construction  of  t^iicb.  so  I 
tain,  never  has  been  granted  by  Congress. 
also  grants  in  advance  a  blanket  ai 
plans  which  the  Board  may  have  in  mind '. 
building  of  more  dams,  power 
any  and  all  navigation  projects  without 
the  expense  to  be  incurred  or  any 
or  all  the  plans  may  be  or  when  tbe 
menced  or  completed.  Could  you 
tralize  power  and  authority  in  the  Board 
has  been  already  accomplished  and  Is 
contravention  of  the  statute  as  tt  has 
by  one  Judge  and  by  many  others  who  an ' 
strue  such  laws? 

Then  when  you  look  at  sections  B,  7, 
to  discover   that   therein  and  thereby 
broaden  and  extend  the  powers  of  Vb» 
any  granted  by  the  original  act,  and  In  so 
effects  of  the  recent  declsl(m  of  JUdge 

The  original  act  creating  the  T.  V.  A. 
with  the  responsibility  for  the  operation  of] 
owned  properties  at  Muscle  Shoals  and 
Congress  reserved  the  rl^t  to  and  hsa 
administrators  should  make  a  report. 
study,  as  to  plans  for  future 
thereafter  only  so  far  as  Congress  should'' 
gress  reserved  to  itself  the  right  **to 
control  the  extent,  sequence,  and  nature 
was  to  be  advanced  by  this  authority 
ture  of  public  funds    section  22,  Pubttg 
Congress. 
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Can  anything  be  plainer  or  more  unianbiguoos?  Yet  these 
plain  provisions  of  the  statute  have  been  purposely  disre- 
garded. The  Board  has  gone  ahead  to  commit  the  Govern- 
ment to  the  expenditure  of  many  millions  for  many  projects, 
irrespective  of  cost  and  without  the  submission  of  plans  to 
Congress  as  is  required  by  the  law.  It  is  their  program,  the 
Board's,  covering  navigation,  flood  control,  soil  erosion,  town 
planning  and  building,  reforestation,  the  construction  of 
dams  and  all  necessary  Incidentals  for  electrical  power  pro- 
duction, and  the  sale  and  distribution  thereof,  that  they  have 
followed,  not  that  of  or  approved  by  Congress. 

Have  you  Members  of  Congress  seen  any  report  as  to  what 
their  plans  are?  Do  3^ou  know  how  much  all  these  things 
are  going  to  cost,  or  how  long  It  will  take  to  complete  the 
program,  or  what  we  will  have  to  show  for  the  laoney  of  the 
taxpayers  that  they  are  imauthorlsedly  spending?  As  rep- 
resentatlves  of  the  taxpajrers,  havli^  reserved  the  right  to 
pass  upon  the  wisdom  vad  expediency  involved  in  a  program 
which  by  the  terms  of  the  act  was  to  be  submitted  to  you  for 
your  approval  or  disapproval,  are  you  content  that  your  man- 
date be  disregarded  and  that  no  report  has  been  made?  Are 
you  going  to  vote  to  validate  what  has  been  done  or  Is  to  be 
done  without  your  knowledge  or  consent  and  in  defiance  and 
contravention  of  the  expressed  will  of  Congress? 

Concerned  to  find  out  for  myself  exactly  what  Congress 
had  in  mind  when  after  protracted  hearings  it  finally  en- 
acted the  T.  V.  A.  Act,  I  studied  the  hearings  before  the 
Committee  on  Military  Affairs  had  during  the  first  session 
of  the  Seventy-third  Congress.  I  commend  to  your  consid- 
eration the  following  excerpts  from  such  hearings  found  on 
pages  30,  42,  45,  50.  51,  and  52  of  the  printed  volumes 
thereof: 

Page  30: 

Mr.  James.  According  to  the  bill,  so  far  aa  I  have  read  It,  the 
Board  is  only  authorised  to  construct  the  Oove  Creek  Dam.  and 
that  would  mean.  Including  what  we  have  now.  about  150.000 
horsepower.  I  am  not  able  to  discover  from  the  language  of  the 
bill  authority  for  the  construction  of  any  other  dam  down  there. 

Mr.  Hill.  If  you  will  turn  to  page  19,  line  8,  in  the  section  pro- 
viding for  the  construction  of  the  Cove  Creek  Dam.  you  will  find 
this  language: 

"  They  shall  have  like  power  to  construct  other  dams  and  power 
houses  and  navigation  projects  In  the  Tennessee  River  and  Its  trib- 
utaries, and  for  that  purpose  may  exercise  tbe  right  of  eminent 
domain." 

Then,  in  at  least  two  other  places  in  the  bill  yoU  will  find  pro- 
visions dealing  specifically  with  the  right  of  eminent  domain  in 
connection  with  the  oons^'uctlon  of  these  other  dams. 

Mr.  MoMTST.  I  have  not  had  an  opportunity  to  read  the  bill. 

Mr.  Jamcb.  Do  you  mean  to  aay  they  would  not  have  to  come  to 
Congress  with  that? 

The  CHAiRifAN.  No. 

Mr.  WnxiAJCs.  They  woxild  have  to  get  an  appn^rlation. 

The  CHAiBiCAir.  Tes. 

Mr.  Lloto.  Do  you  think  there  is  a  general  grant  Implied  there 
or  a  specific  grant,  to  incur  additional  obligations? 

Mr.  Hnx.  Tes;  I  think  so. 

Mr.  Lloto.  It  has  not  been  specifically  mentioned. 

Mr.  HzLL.  I  think  that  under  these  words  th»  Board  could  buUd 
any  dam  It  saw  fit  to  the  Tennessee  River  or  its  trilmtarles. 

Mr.  Rawslbt.  Has  the  gentleman   figured  on  the  cost? 

Mr.  Hnx.  That  would  depend  upon  how  much  was  required. 
Outside  of  the  $50,000,000  worth  of  Ixmds,  every  otho'  dollar 
would  have  to  be  obtained  from  Congress.  They  would  have  to 
come  to  Congress  for  that. 

Mr.  Jaios.  Mr.  Chairman,  I  want  to  call  the  attention  of  the 
committee  and  the  chairman  to  this  language  on  page  28,  as 
follows : 

"  8bc.  28.  Ttie  President  shall,  from  time  to  time,  as  the  work 
provided  tar  In  this  act  progresses,  recommend  to  Congress  such 
leglslatlcm  as  he  deems  proper  to  carry  out  the  general  purpose* 
stated  In  said  section  and  for  the  eapeclal  purpose  of  bringing 
about  In  said  Tennessee  Drainage  Basin  In  conformity  with  said 
general  purposes  (1)  the  maximum  amount  ai  flood  control:  (2) 
the  maximum  development  of  said  Tennessee  River  and  its  tribu- 
taries for  navigation  purposes:  (3)  the  maximum  generation  of 
electric  power  consistent  with  flood  control  and  navigation;  (4) 
the  propa  uae  of  marginal  lands:  (6)  tbe  proper  method  of 
reforesUtlon  of  all  lands  in  said  drainage  basin  suitable  for  re- 
f(»-estaUon:  (8)  the  most  practical  method  erf  improving  agricul- 
tural conditions  In  the  valleys  of  said  drainage  basin;  and  (7) 
the  economic  and  social  weU-belng  of  the  people  Uvlng  In  said 
river  basin  and  all  adjacent  territory." 

Now,  a*  I  understand  that,  the  Pr«ldent  shall  from  time  to 
time  submit  legislation  to  Coogress  which  shall  be  rrferred  to  tha 
appropriate  committee.    Is  that  tbe  way  you  understand  It? 
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Th«  Cmahima!*    Ortftlnly. 

Mr  Jamks  it  Ui*t  is  done,  that  la  *  safe  and  sane  way- 
other  proposition  of  turning  this  over  to  somebody  to  go  ahead 
and  develop  3.0OO.0OO  horsepower  on  the  Tennessee  River  without 
r  omlnjc  b«ck  here  for  approval,  and  so  forth.  U  an  entirely  different 
propo«iUon  There  Is  a  g'xxl  deal  of  dliTerence  between  that  and 
the  language  that  I  have  Just  read.  In  that  each  year  we  have 
always  got  the  matter  under  control.  Not  onl/  does  the  Appro- 
priations Committee  have  the  matter  under  control  but  the  ap- 
propriate leglalatlve  committee,  whichever  It  may  be.  "^^  —w— 
propoatUOQ  would  b«  entirely  different. 


The  other 


The  Chaoiman    This  language  here  Is  nothing  but  a  signboard 
It  does  not  grant  the  President  any  power.     The  President  could 
do  that  without  any  such  language. 

Mr    Jam^  It  says  here  that  the  Prealdect  shall > 

The  Chaikmam.  Shall  submit  suggestlona. 

Mr    jAxn.  Not  suggeetlons.  but 

The  CHAiBMAir    Recommendations. 

Mr    Jamb.  Shall  reconunend  to  Congress  such  legislation. 

The  Cmaibmam.  But  Congreaa  does  not  have  to  enact  the  legis- 
lation. 

Mr  Jakbb.  No;  we  do  not  have  to.  but  we  would  have  a  chance 
to  pass  on  it.  The  other  way  we  would  not  have  a  chance  to  pass 
oo  tt.  These  ffcnUenien  who  form  this  Board,  once  they  were 
confirmed,  would  be  able  to  go  ahead  and  do  as  they  pleased. 

Mr    Thomason    They  would  need  appropriations,  though. 

Mr  Mat  What  Mr  James  has  In  mind  Is  that  this  vests  In  the 
proper  oongreaslonal  committees  the  power  to  detennine  the  meth- 
ods and  provide  the  lefi^latlon  to  do  what  they  are  supposed  to 
do,  as  they  go  along,  whereas  the  other  proposition  was  to  appro- 
priate a  certain  amount  of  money  on  which  there  would  be  no 
strings  except  supervlalon. 

Mr  Jamcs.  I  do  not  object  to  the  $40,000,000  proposition,  but  my 
objecuon  Is  to  a  proposiUon  where  they  might  be  able  to  spend  a 
blUlon  dollars  car  $2,000,000,000  without  consulting  ua. 

ICr   Mat.  I  think  this  Is  a  wlae  provtsloo. 

•  •••••• 

Pft«e  50: 

Mr  Tasdi.  Mr.  Goes.  If  you  will  look  on  page  30  of  the  bill  before 
the  committee,  section  28,  following  what  I  have  ]ust  read, 
provides : 

"  The  President  shall,  from  time  to  time,  as  the  work  provided  for 
In  this  act  progresses,  recommend  to  Congress  such  legislation  as 
he  deems  proper  to  carry  out  the  general  purposes  stated  In  said 
section  and  for  the  especial  purpose  of  bringing  about  in  said 
Tennessee  Drainage  Basin  In  confornxity  with  said  general  purposes 
(1)  the  maximum  amount  of  flood  control,  (3)  the  maximum 
development  of  said  Tennesaeee  River,  and  its  tributaries,  for  nav- 
igation purposes;  (3)  the  matlmum  generation  of  electric  power 
conalstcnt  with  flood  control  and  navigation;  (4)  the  proper  use 
of  marginal  lands;  (5)  the  proper  method  of  reforestation  of  all 
lands  In  said  drainage  basin  suitable  for  reforestation:  (fl)  the 
most  practical  method  of  improving  agricultural  conditions  In  the 
vaUe3rs  of  said  drainage  basin;  and  (7)  the  economic  and  social 
well-beln«  of  th«  people  living  in  said  river  basin  and  all  adjacent 
territory.* 

Mr.  Ooaa.  That  \»  practically  the  language  of  the  Norrls  bill. 

Mr.  Tabsb.  It  la  a  little  more  elaborate. 

Mr.  Ooas.  Yes. 

Mr.   Tabbk.  Section   29   provides: 

"  That  all  appropriations  necessary  to  carry  out  the  proTlalons 
at  this  act  are  hereby  authorised." 

It  would  not  take  another  authorlBatlon  bill  of  any  description 
to  provide  for  the  reclamation  of  that  whole  valley. 

Mr  Jambs.  Where  do  you  find  any  authorization  for  reclama- 
tkio? 

Mr.  Tabb.  In  sections  28  and  20. 

Mr.  Jambs.  All  it  says  Is  that  the  President  shall  reconuncnd  to 
Congress,  and  he  wotUd  first  have  to  come  to  Congress,  and  the 
bill  would  go  to  the  appropriate  committee  and  be  reported  out. 

Mr.  Tabbb.  Certainly. 

Mr.  Jambs.  It  would  require  additional  legislation  all  the  way 
through. 

Mr  Tabbb.  Certainly  It  would  for  any  appropriation:  there  is  no 
quest  loo  aboat  that.  I  am  not  raising  any  such  quastioa  as  th*t. 
It  would  requtre  an  appropriation. 

Mr.  Jambs.  And  It  would  require  legislation. 

Mr.  Tabbb.  Just  an  appropriation.  It  would  require  no  other 
laglalation.  Ttils  would  be  suiDclent  authority  for  any  appropria- 
tion within  the  scope  of  sections  27  and  28. 

Mr.  MoMTBT.  For  anything  uid  everything  whatever. 

Mr.  Tabbb.  Abwilutely. 

Mr.  Jambs.  Not  under  section  28. 

Mr.  OooB.  It  says  in  section  29: 

"  That  all  appropriations  necessary  to  carry  out  the  provtslons  of 
this  act  are  b«t«by  authcrlaed." 

T^at  la  the  snttre  act;  that  eoTen  the  whole  act — "  are  hereby 
authortaed." 

Mr.  Tabbb.  That  Is  broad  enough  to  eorer  anything  that  Is 
hinted  at  in  thim  bill. 

Mr.  MoirrBT.  Tb«  bUl  hinto  at  eTsrythlng.  does  tt  not? 

Mr.  Tabbb.  Very  nearly. 

The  Chaibmam.  SBction  M  ot  the  Rankin  bill,  or  the  Norrls  bill. 
U  the  saoM  as  tbm  laocuac*  in  section  28  ot  the  bill  before  the 
committs*. 


Section  28  provides: 

••  The  President  shail.  from  time  to  time,  as  the  work  provided 
for  in  this  art  prtxresses.  rerDmmend  to  Congrresa  such  let^l.tlatlon 
a.M  he  deems  proper  to  carry  out  the  general  purposes  stated  in 
said  section  " 

He  can  rcommend  legislation;  that  Is  the  same  thing,  under  the 
bill  I  have  introduced. 

Mr    Tabes    He  could   recommend   legislation 

The  Chaixman.  That  la  not  an  appropriation. 

Mr    Tabkx    But   you  have   already,  by  section   29,   authorized   all 
appropriations   necessary   to   carry  out   the   provl.slon.^  of   this   act 
And  all  the  legislation  he  has  to  recommend,  with  that  section  29 
In  there,  is  the  approprlatiou. 

Page  52: 

Mr  Mat.  You  mean  to  ascertain  the  amount  of  the  appropria- 
tion necessary 

Mr  Tabzx.  That  Is  all  he  has  to  do  under  the  rules  of  the  House 
with  this  language  here 

Mr  James  I  am  sure  that  the  chairman  did  not  Intend  any- 
thing except  that  the  President  should  have  the  right  to  send  a 
message  to  Congress  proposing  leglalatlon.  which  would  be  re- 
ferred to  the  appropriate  committee,  the  legislation  after  passing 
both  Houses  of  Congress  to  be  signed  by  the  President. 

Mr.  Mat    The  Constitution  provides  for  that. 

Mr.  Ooss.  You  would  have  to  amend  the  bill  and  knock  out 
section  29 

Mr  James  I  think  section  29  only  means  where  something  spe- 
clJflcaily  authorized  under  thiii  bill  such  as  the  enlargement  of 
machinery  at  the  dam.  and  nothing  else 

The  Chaixman  The  section,  which  Is  section  24  In  the  Rankin 
bill.  Is  nothing  more  than  a  pathway  making  a  suggestion  for 
future  action.  It  is  not  a  paved  road  over  which  appropriations 
may  proceed,  but  an  indicated  course  of  future  development  It 
may  mean  nothing  If  the  President  never  acts  on  It.  or  If  he  does 
act  on  It.  It  may  mean  the  culmlruiting  In  actual  legislative  au- 
thority to  do  something  along  that  line.  It  would  have  to  proceed 
in  the  usual  legislative  way,  and  If  there  Is  any  doubt  about  that, 
I  win  certainly  encourage  an  amendment  to  make  It  effective  only 
to  that  extent 

•  •••••• 

The  Chmxmam  If  you  were  Chairman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  a  point  of  order  was 
made  that  the  appropriation  was  not  authorized  by  previous  legis- 
lation, your  view  is  now  that  you  would  hold  It  to  be  In  order  and 
the  point  of  order  not  well  taken? 

Mr.  Taseb.  On  that  question  I  would  answer  "  Yes." 

The  CHAnucAN.  We  will  tighten  that  up  so  that  you  and  all  other 
Members  of  the  House  would  have  no  doubt  about  it,  whoever 
mltcht  be  In  the  chair 

Mr    Tabcx.  That  helps  some. 

In  my  Judgment,  the  express  Intent  and  puiixjse  of  Con- 
gress was  to  reserve  to  Itself  the  Tight  to  approve  or  dis- 
approve the  plans  to  be  submitted  by  the  Board,  and  by  so 
doing  to  keep  Its  hand  on  the  control  against  wasteful, 
extravagant,  or  unnecessary  expenditure  of  the  people's 
money. 

Tou  should  support  H.  R.  8632.  because  it  modifies  and 
restricts  the  further  unauthorized  proposed  extension  of  the 
powers  heretofore  usurped  by  the  Board  and  curbs,  regulates, 
and  controls  Its  8M;tivlties  beyond  shadow  of  doubt,  as  Con- 
gress originally  Intended  should  be  done. 

The  T.  V.  A.  should  be  required  to  put  Its  financing  on  the 
same  open,  aboveboard  basis  as  is  now  required  of  public 
utilities  generally;  be  prohibited  from  the  sale  of  surplus 
power  and  chemicals  below  production  cost;  be  required  to 
account  for  its  expenditures;  be  subject  to  a  rigid  system  of 
auditing,  such  as  it  will  have  under  the  control  of  the  Comp- 
troller Qenerai.  Then  and  only  then  its  yardstick  may  mean 
something.  It  does  not  now;  it  is  misleading,  and  its  friends 
know  it  as  well  as  do  I.  The  Board  should  render  a  full 
account  of  its  stewardship;  take  Congress  into  Its  confidence 
with  respect  to  its  plans;  cease  to  arrogate  to  itself  a  non- 
delegated  power  and  authority;  lay  all  these  things  before 
Congress  for  its  consideration  In  order  that  Congress  may 
exercise,  as  it  reserved  to  itself  the  power  to  do.  the  right  to 
regulate,  guide,  and  control  the  extent,  sequence,  and  nature 
of  development  that  was  to  be  advanced  by  this  Authority 
through  the  expenditure  of  public  funds.     [Applause.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  Habtui],  a  member  of  the  com- 
mittee. 

Mr.  RANSLEY.  Mr.  Chairman,  I  also  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  UahtuJ. 


Mr.  HARTER.    Mr.  Chaimum.  let  me  i 
In  accord  with  the  sentimenU 
conscientious  lawyer  who  Is  the  CbaJnnMi| 
on  MiUtary  Affairs  of  this  House  in  tte 
which  he  made  this  aftemooo.    Tbit 
many,  many  hours  in  the  preparatian  9ii 
brings  to  the  House,  and  most  of  vm 
brought  to  you  a  bill  which  is  in  accord 
ticm  and  one  which  will  be  npbdd  bj  a 
may  be  made  of  its  constitutionality. 

The  Oovemment  during  the  W<aid  Wl 
tlon  for  the  develt^unent  upon  the 
is  now  taking  place.    Under  the  Nat 
1916  the  President  was  authorted  to 
the  production  of  nitrates  or  ot  the 
munitions  in  war  and  useful  in  the 
and  other  useful  products. 

Under  this  authorization  the 
mencement  of  the  construction  of  a 
provements  which  came  to  be  known 

Since  that  legislation  originated  in 
Committee,  all  subse<iuent  leffidatiOD 
nessee  River  development  has  been 
mittee. 

For  many  years  following  the  war 
private  interests  to  acquire  the  plaoft 
stltuted  and  erected  by  the  Gownunei 
always  frustrated  by  those  who  beUered' 
national  defense  and  the  navigabCUtj  of 
should  be  in  the  hands  of  all  of  the 
private  monopoly. 

Those  of  us  who  voted  to  brlnr  oat  of 
original  Teimessee  Valley  Authority  Act 
1933,  were  of  this  same  mind,  and  I 
opinion  of  all  or  nearly  all  of  the 
House  Committee  on  Military  Affairs 
serve,  through  Oovemment  owuei'ahlp 
future  development  of  the  Tennessee 
of  national  defense.  Improve  its  nai 
proper  flood  control  therein. 

We  have  had  long  and  extended 
mittee  upon  a  bill  similar  to  that 
we  have  read  carefully  the  dfclslon  of 
enjoins  the   doing  of  certain  things  bf^ 
agency  known  as  the  "  Tennessee  Valley 
by  the  act  of  1933. 

This  decision  of  the  district  ooart 
the  circuit  court  of  appeals  for  review, 
It  will  be  argued  before  the 
States  at  its  next  term. 

Briefly,  Judge  Orubb  restrained.  Hxt^' 
the  contract  under  which  the 
proposed  to  acquire  electrical  dlstrfljuUng] 
Alabama  Power  Co.;   second, 
municipalities  from  buying  power  from 
negotiating  loans  from  any  aoremmenft. 
construction  of  electric  plants  as  outleti 
and  third,  restrained  the  ^^*ly*Tna  Power 
an  agency  of  the  Dectrlc  Home  and 

The  meat  of  the  decision  Is  fintfalntil 
paragraphs:  '' 

The  United  States  is  a  gownmant  of 
ferred  In  express  terms  or  by  ; 
Constitution.    No  power  Is  confawd  oaTtt  %fi 
buainesa,   unless   incidental   to  taam  povw 
The  power  to  prodiice,  dlstrllmto,  sad  Mil 
other  commodity  generally  Is  not  la 
connected  with  a  granted  powsr  ta 
Is  sought  to  be  connected  wttb  ths 
risers,  the  power  to  provide  for  the 
to  make  needful  regulations  oonesr 
erty.     The  Oovemment  has  tbe  rlgbt  to 
aid  Its  operations  under  any  one  or  aQ 
It  also  has  the  implied  rl|^t  to 
used  for  the  named  purposes  to 
to  produce  and  sell  electric  pow« 
power,  as  in   case   of  tbe  dlspottlop"  of 
especially  tme  within  the  llimta  of 
If  the  program  of  the  Tennaaaee  Valley  Ai 
the  salraglng  of  exoeas  or  iimiesil 
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of  Its  operations  In  Improving  the  navlgatkn  of  the 

River,  or  in  relation  to  its  operations  at  the  WUscm  Dam  or  the 
nitrate  planu.  there  located  for  the  naUonal  dtfense.  or  for  the 
benefit  of  lands  owned  by  it  in  the  Oovencanent  n^siistkuM  at  <tf 
In  the  vicinity  of  Muscle  Shoals,  its  right  to  dtooee  of  such  es- 
cees  electric  jxnrw  cannot  be  questioned,  'rttft  Implies  tbe 
existence  of  a  surplus  in  its  legitimate  operatton.  and  the  power 
of  disposition  would  be  so  limited.  If  Its  profram  Is  move  ntea- 
sive  and  amounts  to  an  engaging  in  and  carrying  on,  Independsat 
of  the  question  of  surplus  power  and  without  i^atlon  to  a  granted 
power,  the  general  business  of  producing  and  m>ii>w«  electrlo 
power  within  the  limits  of  Alabama,  It  Is  ultra  vires  of  the  power 
actually  conferred  or  that  could  have  been  conferred  toy  OongieaB 
on  the  Tennessee  VaUey  Authority  by  ito  act  of  Inoofparatton. 

The  solution  of  the  questl<»  depends  upon  the  extent  of  its 
program  in  this  respect.  If  a  substantial  relation  Is  shown  be- 
tween the  granted  power  and  the  surplus,  it  Is  enough.  If  theie 
Is  no  substantial  relation  between  the  granted  power  and  the  cre- 
ation of  the  surplus  eleetrle  power,  the  courts  should  dedare  the 
creaUon  and  dlqxieltlon  of  It.  unauthorlaed.  The  distinction  Is 
between  a  salvaging  of  unused  or  excess  power  created  In  aid  of 
operations  under  a  constitutional  power  and  so  tooldental  and 
related  to  It.  and  an  engaging  In  the  produetkm  and  sale  of  Mee- 
trie  energy,  as  any  other  utility  would  do,  lnd^>endantly  of  any 
oonsUtutlonally  granted  power  and  unrelated  to  It.  A  oorpora- 
Uon  created  by  Congress  would  have  no  greater  authort^  to  do 
this  than  woxild  the  Oovemment  Itself.  It  would  be  the  liMtro- 
ment  of  the  Oovemment  and  Its  functions  restricted  to  what  was 
within  the  power  of  the  Government. 

None  of  us  but  realize  that  the  Federal  Oovemment,  under 
the  Constitution,  is  one  of  delegated  powers.  Unless  there 
has  been  specific  authority  given  to  the  Federal  Oovemment 
or  incidentally  through  powers  specifically  granted,  can 
there  be  any  eztensicm  of  such  delegated  power,  and  then 
only  such  as  may  be  said  to  logically  follow  and  be  a  neces- 
sary adjunct  to  the  carrying  out  of  the  enumerated  power 
or  powers. 

Following  this  intensive  consideration  of  the  whole  sub- 
ject, jrour  committee  rewrote  the  original  bill  and  now  pre- 
sents to  you  H.  R.  8632  as  the  product  of  its  labors.  R 
has  taken  great  care  to  recommend  only  such  a  measure  as 
the  committee  thinks  to  be  within  the  powers  of  Congress 
to  enact  under  the  Constitution. 

The  bill  which  it  sponsors  is  more  limiting  in  nature  than 
the  Senate  bill,  but  Is  not  such  as  to  tie  the  hands  of  the 
Authority  in  the  further  lawful,  orderly,  and  sound  develop- 
ment of  the  entire  project.  This  despite  articles  appearing 
In  the  press  to  the  effect  ttiat  the  House  bill  will  criiH^Ie 
T.  V.  A.  If  soberly  and  carefully  analyzed,  it  will  be  found 
that  it  will  have  no  such  effect. 

In  the  Judgment  of  the  majority  of  the  committee,  it  Is 
high  time  to  limit  the  activities  of  this  Corporation,  make  tt 
amenable  to  the  accounting  methods  enforced  upon  other 
departments  and  agencies  of  Oovemment  and  to  bring  its 
activities  clearly  within  the  scope  of  the  Constitution. 

Sections  1  of  the  Senate  Mil  and  of  H.  R.  8633  are  identi- 
cal, this  merely  broadening  the  modes  of  procedure  In  con- 
demnation suits. 

Sections  2  of  the  bills  do  not  differ  materially,  except  that 
the  House  bill  sets  forth  that  the  Authority  shaD  be  guided 
by  the  report  of  the  Chief  of  Engineers,  dated  March  15. 
1930 — ^House  Document  No.  328,  Seventy-first  Congress. 
neamd.  session — and  authorized  by  act  of  Coiutress  approved 
July  S,  1930 — ^Public.  530.  Seventy-first  Congress.  This  sec- 
tion of  the  House  bill  further  directing  the  T.  V.  A.  to  In- 
clude in  its  next  annual  report  its  directors'  recommenda- 
tions for  the  unified  development  of  the  Tennessee  River 
83r8tem.  Tliese  changes  are  designed  to  have  the  T.  V.  A. 
talce  advantage  of  the  eztenslTe  research  of  the  Army  Board 
of  Engineers  and  to  lay  before  Congress  Its  plans  so  that 
tbe  coimtry  may  know  what  further  developments  It 
contemplates. 

Sections  3  are  the  same,  except  that  the  House  provision 
contains  this  additional  language,  "but  no  land  diaU  be 
conveyed  on  which  there  is  a  permanent  structure  hereto- 
fore or  hereafter  bunt  for  the  United  States  or  the  Author- 
ity." There  is  no  reason  why  parcels  of  land,  no  tonger 
needed  for  the  project,  should  be  held  and  the  Board,  wtth 
the  aiH^roval  of  the  President,  may  dispose  (tf  such  exoeas 
land,  but  an  exception  is  made  in  the  House  bill  when  the 
i^trwj  has  been  developed  by  the  erection  of  a  permanent 
structure  thereon.    In  such  instance  the  further 
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authorization  of  Congress  to  dispose  of  the  land  should  be 

required.  _    ^„, 

Sections  4  of  the  two  acta  differ.  The  Senate  bUl  author- 
izes the  Board  to  experiment  in  the  production  of  chemicals 
and  other  modes  and  methods  for  the  extermination  of  nox- 
ious weeds  and  the  destruction  of  plants  injurious  to  agrl- 
ciiJture.  while  the  House  act  docs  not  permit  the  Board  to 
experiment  In  the  production  of  chemicals,  but  limit*  Its 
experimenting  to  the  extermination  of  noxious  weeds  by 
means  of  the  application  and  use  of  chemicals. 

In  both  drafts  this  section  takfs  Into  account  the  impor- 
tance of  checking  the  inroads  of  soil  erosion. 

Sections  5  and  6  of  both  bills  are  the  same. 

Sections  7  of  the  two  proposals  are  different.  Toe  au- 
thority granted  under  the  Senate  biU  to  the  Board  to  acquire, 
within  transmission  distance  from  any  dam  where  power  Is 
generated,  any  existing  distribution  facilities  and  Incidental 
works,  including  generating  plants  and  interconnecting  trans- 
mission lines,  and  to  dispose  of  them  to  States,  counties, 
munlctpaliUes.  and  nonprofit  orfanlzatlona.  Is  of  doubtful 
constitutionality. 

On  the  other  hand,  section'  7  In  the  House  bill  directs  the 
Board  to  aid,  wherever  possible.  States,  counties,  and  munici- 
palities in  the  purchase  of  power  and  the  acquisition  of  the 
facilities  for  Its  distribution. 

Sections  8  of  the  contemplated  acts  differ  somewhat  in 
that  the  Board,  under  the  House  bill.  Is  directed  to  keep 
accounts  not  only  of  data  relating  to  electrical  energy  but  to 
the  production  of  chemicals  necessary  to  national  defense 
and  useful  In  agriculture. 

This  provision  of  the  House  bill  Is  considerably  broader 
than  the  Senate  proposal.  The  same  section  in  the  Senate 
bill  provides  that  a  complete  account  of  the  total  cost  of 
generating,  transmission,  and  distribution  facts  shall  be 
kept  according  to  the  uniform  system  of  accounting  for  pub- 
lic utilities  accepted  by  the  Bureau  of  Internal  Revenue. 

Upon  investigation  by  the  House  committee,  It  was  found 
there  was  no  system  of  public  utilities  accounting  accepted 
by  the  Bureau  of  Internal  Revenue,  and  the  lifilltary  Affairs 
Committee  substituted  a  provision  to  the  effect  that  a  com- 
plete account  of  the  total  cost  should  be  kept,  according  to 
such  uniform  system  of  accounting  for  public  utilities  as 
the  Federal  Power  Commission  has  and  if  it  had  none,  then 
it  is  empowered  and  directM  to  prescribe  such  uniform 
system  of  accounting. 

It  is  to  be  hoped  that  under  this  provision  and  the  one 
contained  In  the  latter  pari  of  the  House  bill,  subjecting 
T.  V.  A.  to  the  check  of  the  General  Accounting  Office  wiU 
result  In  making  the  Tennessee  Valley  Authority  a  real  yard- 
stick for  the  measurement  of  the  cost  of  the  production  of 
electric  power  and  remove  and  eliminate  the  criticism  which 
oat  reads  in  such  leading  Journals  as  the  Chattanooga  Daily 
Times  and  other  papers  over  the  country,  that  the  T.  V.  A. 
yardstick  is  but  a  rubber  yardstick. 

The  House  bill  section  also  contains  a  provision  that 
after  July  1.  1937.  the  Authority  shall  not  sell  surplus  power 
or  chemicals  produced  by  It  annually  below  the  cost  of  the 
aggregate  production  for  each  year.  In  other  words,  this 
gives  the  Board  2  years  in  which  to  assemble  Its  plant,  put 
It  on  an  operating  basis,  and  then  It  will  be  required  to  sell 
all  of  its  power  and  chemicals  produced  In  any  one  year  at 
not  less  than  the  total  cost  of  production  in  any  one  year. 

Sections  9  of  the  two  bills  differ  considerably.  Thie  Sen- 
ate bill  autboriaes  an  issue  of  $100,000,000  in  bonds,  which 
Is  an  increase  of  $50,000,000  over  the  provision  of  original 
section  15  of  the  act.  This  additional  money  was  to  have 
been  used  under  the  provisions  of  section  7.  which  contained 
the  amendment  to  section  12  (a)  of  the  original  act. 

You  win  remember  that  under  the  Senate  draft,  the 
AuthoritjT  Is  given  power  to  acquire  existing  distribution 
facilities,  interconnecting  transmission  lines,  and  so  forth. 
House  section  7,  which  in  this  speaker's  Judgment  follows 
constitutional  lines,  witholds  any  grant  of  power  for  this 
purpose,  thus  eliminating  the  necessity  ol  the  authorization 
of  additional  bonds. 


The  Hou.se  section  al.so  limits  the  rate  of  Interest  to  be 
paid  upon  such  bond^  to  3  percent  annually,  while  the  Sen- 
ate provision  permits  payment  of  interest  up  to  3  la  percent. 

Sections  10  of  the  two  bills  are  nearly  identical,  slight 
changes  in  phraseology  constituting  the  only  differences. 

Section  11  of  the  Senate  bill  is  deleted  from  the  House  bilL 
Its  constitutionality  is  seriously  in  doubt  and  the  provisions 
of  secUon  2  of  the  House  bill,  authorizing  construction  oX 
dams,  enumerated  in  the  report  of  the  Army  Board  ol  Engi- 
neers. IS  ample  for  all  public  necessity. 

Section  11  of  the  House  bill  and  section  12  of  the  Senate 
bill  are  not  the  same.  The  language  of  both  sections  is 
practically  identical  to  the  end  of  the  Senate  section.  The 
House  draft  then  adds  a  provision  to  the  effect  that  no  real 
estate  shall  be  acquired  or  held  by  the  Authority  txcept 
what  is  actually  necessary  to  carry  out  plans  and  projects 
decided  upon  requiring  the  use  of  such  land. 

The  Authority  is  then  given  power  to  dispose  of  such  land. 
after  advertisement,  at  public  auction,  to  the  highest  bidder. 
There  is  no  reason  why  the  Authority  should  go  into  the 
real-estate  business,  and  if  land  is  no  longer  needed  or  nec- 
essary to  its  purposes  it  should  be  disposed  of.  Private  own- 
ers will  pay  taxes  thereon.    T.  V.  A.  does  not. 

Section  12  of  the  House  draft  is  identical  with  section  13 
of  the  Senate  bill. 

Section  13  of  the  House  bill  is  new  matter  and  needi>  little 
argument.  The  Board  of  the  Tennessee  Valley  Authority  Is 
a  creature  of  government.  Its  funds  come  from  the  iieople 
of  the  United  States.  It  has  already  received  and  expended 
millions  of  dollars.  It  has  not  been  held  accountable  to  sec- 
tion 3709  of  the  Revised  Statutes,  which  is  the  section  relat- 
ing to  purchasing  by  Qovemment  authority  from  the  lowest 
responsible  bidder. 

This  secUon  provides  that  after  July  1,  1936.  section  3709 
shall  be  applicable  to  purchases  of  the  Authority:  thiit  ac- 
counts of  all  transactions  mvolving  receipts  or  disburse oients 
shall  be  reported  to  the  Oeneral  Accounting  Office  at  such 
tinves  and  In  such  substance  and  form  as  may  be  pre.'^ bribed 
by  the  Comptroller  Oeneral  of  the  United  States.  In  other 
words,  this  section  places  disbursements  by  the  Corporation 
under  the  wing  of  the  Comptroller  Oeneral  ol  the  United 
States. 

Section  14  of  the  House  draft  is  new.  It  is  not  included  in 
the  Senate  bill.  Briefly,  this  section  provides  that  the  Board 
shall  build  no  duplicating  transmission  Une,  and  if  it  deems 
the  acquisition  of  such  line  necessary,  it  shall  first  net  otiate 
for  the  use  or  purchase  of  such  duplicate,  parallel  line,  and 
in  the  event  of  failure  to  agree  upon  a  satisfactory  p:ice.  it 
shall  acquire  it  through  condemnation. 

Senate  section  14  gives  the  Authority  the  same  Jurisdiction 
and  power  over  the  Cumberlaiul  River  and  Cumberlano  River 
Basin  as  It  now  has  over  the  Tennessee  River  and  the  Tennes- 
see River  Basin.  In  the  opinion  of  the  House  comnuttee,  it 
would  be  unwise  to  extend  T.  V.  A.'s  authority  until  we  are 
confronted  with  what  measure  of  success  attends  its  present 
undertaking. 

House  section  15  is  merely  a  saving  clause,  providing  that 
should  any  one  or  more  of  the  sections  of  the  act  or  parts 
thereof  be  held  unconstitutional,  such  holding  shall  not  affect 
the  validity  of  other  parts  or  sections  of  the  act. 

So  much  for  the  variances  and  differences  which  e.cist  in 
the  Senate  and  House  bills.  It  Is  the  sincere,  profound,  and 
thoughtful  Judgment  of  the  majority  of  the  House  Military 
Affairs  Committee  that  the  House  draft  in  nowise  ham-strrngs 
the  Tennessee  Valley  Authority,  nor  was  the  committer  moti- 
vated by  any  such  desire  when  this  bill  was  drafted.  As  I 
said  in  the  beginning.  It  is  the  result  of  the  taking  of  much 
testimony,  careful  consideration  of  judicial  opinions,  sod  the 
desire  to  continue  T  V.  A.  as  a  public  agency  under  th;  limi- 
tations imposed  by  the  Constitution  of  the  United  States. 

We  are  writing  permanent  legislation.  The  development 
of  the  Tennessee  Valley  is  a  work  of  lasting  nature.  It  was 
not  designed  for  the  emergency  to  put  people  to  w^ork.  When 
we  legislate  for  it  we  plan  for  the  future. 

Needless  to  say.  the  residents  of  that  portion  of  the  coun- 
try— some  2.000,000  in  number — are  t>ound  to  realls  much 
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good  during  the  prosecuticn  of  this  great ' 
Numbers  of  them  have  had  the 
not  given  to  less-favored  sectkns  of  tbe 
tion  the  entire  population  should  in 
use  of  the  surplus  electric  energy  i 
This  should  be  a  fair  cost. 

There  is  no  reason  why  all  the 
of  the  United  States  and  the  bulk  q£  Itij 
subsidize  what  has  been  termed  a 
so  that  2,000,000  pieople  may  have 
them  largely  at  the  expense  o(  the  test 

We  come  to  certain  uneacapi 
ter.    When  we  read  the  tmtlmfWT  ot  th»  J 
stitute  the  board  of  T.  V.  A.;  whea  i 
utterances,  we  realize  they  tMoi  the 
power  Utopia  in  the  Tennesaw  Valley. 
a  minor  detail  with  them.    Utttfl  thej 
litigation  they  gave  no  »*»*'iigbt  of 
Department  in  its  plans  for  the  use  of 
emergency. 

Here  is  what  Mr.  Ullenthal,  one  of 
an  address  at  Chattanooga,  April  31.  II 

Although  we  are  bending  evcty  alTort  to  _ 
of  electricity  In  the  home  and  on  tbs  fkrm.  II I 
a  large  scale  industrial  expansion  wlU 
power  which  to  thus  being  ersstotf.    As  ws 
veloplng  this  cheap  power  In  great  quaatttlss. 
mandatory  that  we  also  lay  plSBS  for  at 
expansion  program. 

As  late  as  October  SI.  1984.  ICr. 

mlngham,  Ala.: 


But  Industrie*  don't  set  thwiissliiM  up  la  a  1 

There  must  be  some  organising  taroB,  with 
facilities.    We  believe  It  is  approprlats  that 
and  research  work  should  bs  undartakaa  bf 
ot  all  the  people. 

By  letter,  dated  May  36.  19S4.  ttr. 
W.  C.  Keeley,  vice  president  Nkitloiial 
making  a  specific  offer  to  supply  his 
power  for  a  period  of  10  years  beglnntng 

If   there  is  to  be  created  this  huge 
energy  just  how  is  it  to  be  disposed  of? 
the  area,  the  domestic  customers  ai 
small  portion  of  the  total  to  be 
gentlemen  proceed  under  a  blanket 
responsibility  to  Congress  or  the 
know  the  manufacturers  and  bnstaeai 
sylvania,  Michigan,  Indiana,  Illinois,  aadi 
going  to  be  told  of  the  cheap  power. 
vantages  which  will  accrue  to  them  if 
plants  and  manufacturing  facilities  to  thfl 
or  at  least  establish  brandi  operations 

Then  what  will  we  do  in  indiZBtrial 
with   om*   laboring   population   endeai 
homes  with  present  unemptoyment  fc 
migration  of  industry  to  the  Utopian 
remember,  they  must  have  an  outlet  for 
are  not  able  to  increase  industrial  actliltif  I 
area,  the  next  step  will  be  the 
lines  to  large  centers,  sudi  as  LoolsTilte, 
burgh,  and  others  where  T.  V.  A.  power 
petition  with  privately  prodoced  eoergy. 

What  I  have  said  is  not  visionary;  it  It 
logically  expect.    I  could  go  on  and  talk 
of  the  extra  activities  which  this 
has  found  time  to  engage  in  and  invest 
In.  but  I  shall  leave  that  to  others. 

The  expenditures  by  the  Fedi 
are  mounting  into  the  hundreds  of 
us  place  this  venture  on  a  fair  and 
as  this  House  bill  seeks  to  do.    Let  this 
the  law  requiring  the  letting  of  oontrscta 
der;  let  it  make  an  accounting  annually 
rules,  regulations,  and  forms  prescribed 
mental  agency,  the  Federal  Power        _ 
held  under  the  accountabUitar  of  the  f^^n 
ijntrx 080 
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General  of  the  United  States;  and  lei  it  be  an  aid  and  a 
helpmate  to  private  business  and  enterprise  rather  ttmn 
an  agency  oi  destruction  to  private  Initiative. 

Mr.  RANSLEY.  Mr.  Chairman.  I  yield  10  minute  to  the 
gentleman  from  Pennsylvania  [Mr.  PasbisI. 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  FaddzsI. 

Mr.  PADDIS.  Mr.  Chairman.  I  thhik  if  there  Is  anything 
to  honest  and  conscientious  work  on  the  p«ut  of  a  committee 
in  drafting  leglslaUon  to  bring  before  this  House,  there  has 
been  an  honest  attempt  on  the  part  of  the  Committee  on 
Military  Affairs  to  draft  a  bill  that  will  do  jusUce  not  only 
to  the  Board  in  control  of  ^e  Tennessee  Valley  Authority  but 
also  to  do  Justice  to  the  people  of  the  United  States.  In  addi- 
tion to  the  great  volume  of  evidence  that  has  been  taken 
before  our  committee  in  farmer  years,  in  addition  to  the 
knowledge  that  the  distinguished  chairman  of  this  committee 
and  other  members  of  the  committee  have  had  at  hand,  we 
have  this  year  twice  held  extensive  H<NtriTiyff  upon  this  mat- 
ter. All  of  the  members  of  the  Board  were  present  at  those 
hearings.  The  statement  has  been  made  on  the  floor  of  the 
House  by  the  gentleman  from  Texas  [Mr.  Mavbuck]  that  this 
Board  had  freely  furnished  the  Congress  with  information. 

1  wish  to  state  that  this  Board  has  not  freely  furnished 
Congress  with  information,  but  that  the  members  of  the 
Conunlttee  on  Military  Affairs  dragged  from  Use  Board  all 
the  information  that  they  received,  and  it  was  given  most  re- 
luctantly. There  Is  no  reason  In  the  world  vrtxy  they  should 
not  have  complied  with  the  provisions  of  the  original  act  to 
report  to  the  Congress  of  tbe  United  States  in  full  regarding 
their  activities,  but  they  have  not  done  so.  They  are  an 
agency  set  up  by  tbe  Congress  of  the  United  SUtes  in  ordo* 
to  administer  the  affairs  of  Use  Tennessee  VaUey  Authority 

2  years  ago,  but  so  far  they  have  failed  to  fulfill  the  require- 
ments of  that  act  by  nvmtiag  to  the  Congress.  With  that 
and  other  Ideas  in  view,  the  Committee  on  Military  Affairs, 
after  a  great  deal  of  labor  and  after  a  great  deal  of  dis- 
sension among  the  members  of  the  committee,  finally  «»«w*w 
to  the  position  which  all  legislation  nrast  finally  reach,  a 
compromise  upcm  tills  subject.  I  repeat,  that  in  reachiiv 
this  compromise  I  feel  that  we  have  brought  out  a  piece  of 
legislation  which  is  just  to  the  Tennessee  Valley  Authority 
Board  and  just  to  the  people  of  the  United  States. 

Two  years  ago.  as  those  of  you  who  were  at  that  t^m<i 
Members  of  the  House  will  remember,  the  Committee  on 
Military  Affairs,  after  m<mths  of  hearings,  reported  out  leg- 
islation and  it  was  passed  on  the  floor  of  this  House.  At 
ttiat  time  I  was  very  enthusiastic  about  the  T.  V.  A.  I  still 
believe  it  Is  a  wonderful  project  for  what  it  was  set  up  to 
accompli^:  but.  sad  to  say,  2  years  ago  that  legislation  met 
the  fate  of  a  great  deal  of  other  legislation.  It  went  to  the 
Senate,  and  In  conference  we  had  the  present  T.  V.  A.  bill 
crammed  down  our  throats.  At  that  time  I  did  mrt  realise 
the  seriousness  of  this  occurrence,  but  in  listening  to  the 
testimony  before  the  committee  and  in  studying  the  activi- 
ties of  this  Commission  and  noting  the  effect  upon  tbe  coun- 
try as  a  whole  I  am  quite  well  satisfied  bow  serious  it  was 
2  years  ago.  when  the  House  ot  Represextetlves  allowed  the 
Senate  bill  to  be  rammed  down  our  throats  in  conference. 

There  is  no  reason  in  the  world  why  the  Tennessee  Valley 
Authority  should  ask  to  be  free  from  the  control  of  tbe 
ComptroUer  General  of  tbe  United  Stetes.  Why  should  it, 
any  more  than  any  other  department  in  eonnectlan  with  this 
Government,  ask  for  speeial  iHlvileges  that  not  another 
bureau  enjoys?  Why  should  it  be  granted  tbe  right  to  buy 
and  dispose  of  real  estate  when  not  anottier  bureau  enjojrs 
that  right?  If  the  War  Department  wishes  to  dispose  of  a 
parcel  of  land  the  siae  of  a  blanket,  it  must  come  baiort  tbe 
Congress  of  the  United  States  and  receive  permission  to  do 
so.  So  It  should  be  with  every  bureau  which  the  Congress 
of  the  United  States  sets  up  to  be  the  servant  of  the  peo- 
ple. That  is  all  this  or  any  other  bureau  Is.  Why  should 
any  bureau  be  set  up  in  the  United  States  to  socialiae  Indus- 
try? Why  should  they  be  allowed  to  send  their  agents  into 
various  iiKiustrial  sections  of  the  United  States,  into  my  sec- 
tion and  into  your  section  and  tbe  other  man's  s^cUon,  to 
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Induce  Induatry  to  more  Into  another  section  of  the  United 

JBtAtes? 

We  aU  grtait  tliat  might  be  very  favorable  to  the  section 
Into  which  thJa  Industry  moves,  but  It  is  bound  to  be  very 
detrimental  to  the  section  from  which  the  Industry  la  Uken. 
It  is  only  robbing  Peter  to  pay  Paul,  at  the  very  best.  There 
can  be  no  sound  business  sense  in  connection  with  a  policy 
that  carries  on  in  that  manner. 

Mr.  PETTKNOILL.    Will  the  gentleman  yield? 

Mr.  PADDIS.     I  yield. 

Mr.  PETTENOnX..  Is  my  friend  thoroughly  convinced 
that  the  Tennessee  Valley  Authority,  despite  denials,  has 
been  soliciting  industry  in  my  SUte  and  in  his  State  to 
move  down  into  the  Tennessee  Valley? 

Mr.  PADDIS.  I  think  there  Is  not  a  particle  of  doubt  in 
the  matter,  although  I  am  free  to  say  we  cannot  fasten  upon 
the  Board  the  fact  that  they  are  actually  doing  so:  but  cer- 
tainly the  situation  Ls  one  that  makes  it  very  easy  to  do,  and 
certainly  we  know  that  some  influence  is  soliciting  Industry 
to  move  into  that  section. 

Mr.  PETTENQELL.  Even  if  it  has  not  been  done,  that 
would  be  the  inevitable  tendency  in  developing  potential 
production  beyond  the  present  capacity  of  industry  to 
absorb? 

Mr.  PADDIS.  Absolutely.  There  could  be  absolutely  no 
other  result  except  that. 

Mr.  MAY.    WiU  the  gentleman  yield? 

Mr.  PADDIS.    I  yield. 

Mr.  MAY.  The  gentleman  recognizes  that  It  was  devel- 
oped in  evidence  before  our  committee  that  direct  com- 
munications and  solicitation  had  been  made  by  the  Tennes- 
see Valley  Authority  to  the  Union  Power  Co.  to  move  their 
plant  from  West  Virginia  down  into  the  Tennessee  Valley? 

Mr.  PADDIS.     Yes;  I  believe  that  is  true. 

Mr.  CRAWFORD.     Will  the  gentleman  yield? 

Mr.  PADDIS.     I  yield. 

Mr.  CRAWFORD.  On  page  24  of  the  hearings.  Mr.  Lili- 
enthal  makes  this  statement: 

In  the  flr«t  place,  the  l»w  under  which  we  operate  puta  upon  mm 
A  duty  to  market  thU  power,  not  only  to  generate  it  but  to 
dispose  of  It.     This  wMte  U  not  to  continue. 

If  the  Oovemment  fiu-nishes  the  money  with  which  to 
build  the  dam  and  with  which  to  install  the  generators  and 
the  water  creates  the  power,  how  does  this  bill  provide  that 
the  power  shall  be  dlsiwsed  of? 

Mr.  FADDJS.  The  House  bill,  as  we  have  written  It.  does 
not  allow  them  to  go  out  and  force  competing  companies  out 
of  business.  It  provides  that  when  they  desire  to  acquire 
property  they  must  do  so  through  condemnation  proceed- 
ings.   Have  I  answered  the  gentleman's  question? 

Mr.  CRAWFORD.  No.  The  Information  I  want  la  what 
provision  is  then  In  the  House  bill,  which  we  are  now 
eonslderlxif .  for  the  disposition  of  this  electricity  after  It  is 
produced. 

Mr.  PADDIS.  None,  as  I  understand  the  bill.  We  cannot 
rtach  out  and  provide  a  potential  market  ahead  for  that 
power  any  mor*  than  w«  can  for  any  other  commodity. 

Mr.  CRAWFORD.  In  other  words,  does  this  bill  con- 
template that  Congr—  shall  provide  the  funds  with  which 
the  Authority  can  produce  electricity  and  then  leave  the 
productkm  at  the  electricity  hanging  there  In  the  air?  Does 
It  propose  that  the  Authority  shall  dispose  of  this  electricity 
at  the  bus  bar.  for  Instance,  at  whole«ale.  to  private  inter- 
ests which  extend  thetr  lines  Into  the  bus  bar.  or  does  this 
bill  propose  that  the  Authority  shall  acquire  trai^smission 
lines  from  the  bus  bar  to  the  different  communities  through- 
out the  different  States  as  far  as  they  may  reach?  In 
other  words.  Just  what  does  this  bill  propose  shall  be  done 
with  the  electricity  to  be  produced  insofar  as  the  T.  V.  A.  is 
concerned? 

Mr.  PADDIS.  This  biH  does  not  provide  against  the  sale 
of  the  electricity  when  it  Is  produced. 

Mr.  CRAWFORD.  Does  It  provide  for  a  wholesaling  of 
the  electricity  at  the  bus  bar? 

Mr.  PADOIS.  No:  not  specifically;  not  according  to  my 
understanding  of  the  bUL 


Mr.  CRAWFORD.  Etoes  it  provide  for  a  retailing  of  the 
electricity  on  transmission  lines  by  the  T.  V.  A.? 

Mr.  PADDIS.  Not  specifically.  Under  the  bill  Uiey  are 
allowed  to  dispose  of  their  products.  That  is  left  to  the 
jurisdiction  of  the  Board. 

Mr.  CRAWFORD.  Under  what  conditions:  under  such 
provisions  as  the  Board  may  set  up? 

Mr.  MICHENKR.  Mr.  Chairman,  will  the  gentleman  yield 
at  this  point? 

Mr.  PADDIS.     I  yield. 

Mr.  MICHENER.  As  a  matter  of  fact,  the  bill  b  based 
upon  the  fiction  that  there  is  to  be  no  electricity  majiufac- 
tured  except  as  it  develops  as  a  surplus;  and.  this  beir.g  true, 
the  bill  does  not  go  into  the  detail  of  the  disposition  as 
inquired  about  by  my  colleague  from  Michigan. 

Mr.  PADDIS.  No;  that  is  an  impossibility;  that  Is  far  in 
advance.  This  bill  merely  provides  that  the  Board  inay  go 
ahead  and  complete  the  development  which  has  alreatly  been 
started. 

Mr.  CRAWFORD.  And  that  consists  of  the  building  of 
certain  dams,  the  installation  of  certain  generating  ma- 
chinery, and  the  experimental  production  of  fertilizers. 

Mr.  FADDLS.  Yes:  the  experimental  production  of  fer- 
tilizer and  the  control  of  obnoxious  weeds;  it  also  provides 
a  9-foot  channel  to  Knoxville. 

Mr.  CRAWFORD.  Prom  the  mouth  of  the  Ohio  Piver  to 
Knoxville? 

Mr    PADDIS.     Yes. 

Mr.  CRAWFORD.  But  it  does  not  in  any  way  i,'o  into 
detail  as  to  the  marketing  of  the  electricity  which  i>  to  be 
generated. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FADDIS.     I  yield. 

Mr.  SHORT.     Was  not  the  main  purpose  origmally  that 
of  national  defense  with  the  disposition  of  surplus  elxtrical 
power  a  secondary  matter? 
Mr.  FADDIS.     Yes;  exactly. 

Mr.  SHORT.  The  Authority,  however,  has  paid  very  little 
attention  to  the  feature  of  national  defense,  but  has  miide  the 
fundamental  purpose  one  of  development  of  electrical  energy. 
Mr.  PADDIS.  Yes.  I  was  going  to  touch  on  that  in  a 
mmute.  That  was  one  of  the  reasons  I  was  fundamentally 
interested  in  the  original  bill,  and  I  still  believe  th&t  it  is 
entirely  Justified  in  that  respect;  but  the  Board  has  ncf^lected 
the  original  purpose  of  national  defense  and  has  developed  it 
along  lines  to  suit  these  new  theoretical  fancies.  They  want 
to  run  wild  on  the  buying  of  cows  for  $372  apiece,  and  fine 
bulls  for  $900  apiece,  and  paying  other  fancy  prices  for 
fiocks  of  fine  chickens.  They  let  men  drive  "  U  Drive  It 
Yourself  "  cars  when  they  could  travel  cheaper  by  train. 
There  are  instances  where  men  have  taken  "  drive  yourself  " 
cars  at  a  cost  of  $45  when  the  trip  could  have  t>een  made 
by  train  at  a  cost  of  about  $10.  They  are  forgetting  the 
original  purpose  of  the  act.  They  even  wanted  to  get  away 
from  the  yardstick  Idea. 

This  bill  as  written  by  the  committee  Is  an  attempt  to  put 
the  reins  on  this  fanciful,  theoretical  Board  and  bring  it 
back  into  the  channels  laid  out  for  them  2  years  ago.  (Ap- 
plause.) I  ask  the  members  of  this  committee  to  suport  the 
House  bill  as  written. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  to  the  dlsUnirulahed 
gentleman  from  Kentucky  [Mr.  Mat],  a  member  of  the 
committee.  10  minutes. 

Mr.  McLEAN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  May]. 

Mr.  BETJ>     Mr.  Chairman.  I  raise  the  point  of  order  there 
is  not  a  quorum  present. 
Mr.  RANKIN.     Mr.  Chairman.  I  move  that  the  Corimittee 
1  do  now  rise,  and  on  that  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Blr.  RAinaif  and  Mr.  Mat. 
The  question  was  taken,  and  the  Committee  divided;  and 
;  the  tellers  reported  that  there  were — ayes  6.  noes  67. 
So  the  motion  was  not  agreed  to. 

Mr.  CRAWFORD.  Mr.  Chairman.  I  make  the  point  of 
order  there  is  not  a  quorum  present. 


Mr.  RANKIN.    MT.  Cbaimma,  X  eall 
Chair  to  the  fact  there  were  80  or  40 
side  of  the  aisle  who  did  not  vote,  and 
present. 

Mr.  ETVALB.    Mr.  Chairman.  I 
that  the  gentleman's  motioD  is  dilatary. 
Mr.  CHURCH.    Mr.  Chairman,  I  ( 
The  CHAIRMAN.    The  Cbatr  wiU 
ing.l      One   hundred   and   eisht 
quorum. 

Mr.  McLEAN.    Mr.  Chainnan,  I  yield : 
Kentucky  20  minutes  in  MilitVm  to  ttm 
yielded  him. 

Mr.  MAY.    Mr.  Chairman.  I  bope 
have  to  remain  to  be  pcmidied  by  me 

not  hold  me  reepoDsiUe.    When  I 

ago.  and  for  many  years  tlieretofore. 
chief  toi^  of  discussion  in  and  out  at 
subject  of  national  defense  at  related 
"  Muscle  Shoals."    For  many  yean  tbt 
the  Tennessee  Valley  was  the  qoeetian  oC' 
emment  of  the  United  States  should 
mon  defense  and  general  welfare  of 
creation  and  operation  of  a  war  ptauai 
Shoals." 

Mr.  Chairman,  since  I  have  been  hi 
the  enactment  of  the  original  T.  V.  A. 
changed   entirely.     It  Is  no  longer  a 
Shoals.    The  question  before  the  eouutry 
tion  of  a  national  power  ixdicy. 
I  should  say,  from   the  iHX>per, 
functions  of  the  Federal  Oovernment, 
fense,  flood  control,  and  navigatlaa.  to 
having  the  Oovernment  of  Uie  XXoited  _, 
proprietary  business  within  the  domain  of  ^ 

During  the  5  years  which  I  have  ^ 
Committee  on  Military  Affairs  of  the 

It  an  honor  and  a  privilege  to  i 

the  distinguished  statesman  and  i'*«**'T>r  , 
lina,  the  Chairman  of  the  lillttary  Affali»l 
plause.l    During  all  of  the  bearingi  held 
on  every  bill  for  all  of  these  years  he 
just,  fair,  and  Uberal  to  every  wuam!ttu 
He  has  treated  me  with  eourtesiF  at  all 
heat  of  argument  with  respeet  to  the 
present  administration,  he  has  never  at 
to  limit  the  right  of  a  single  member  of 
has  brought  to  this  House  the  eommit 
brought  here  a  bill  which  I  am  gotaif  to 
of  the  committee,  if  It  is  not  amended. 
the  idea  of  the  Tennessee  Valley  At 

Mr.  Chairman,  I  am  supportinf  this 
I  am  willing  to  see  the  practtoes  and 

It.  of  the  Tennessee  Valley  Authority 

gated  Into  the  hearts  and  mlndi  of  Vtm 
try  but  because  I  know  that  it  la  the 
the  part  of  a  committee  of  CDDgreM  to 
bunch  of  bureaucrats  that  have  tone 
the  people's  money.  I  am  BUpporttm  It 
that  rroimd  and  the  ground  that  tt 
stitutionality  of  the  original  act.  Z  am 
In  the  few  minutes  I  have  at  my  dtaponU 
bers  of  the  House  who  are  wUUnf  to  gtay 
me  that  if  the  amendments  that  are 
to  this  bUI  are  adopted,  the  bOl 
unconstitutional  measure  and  will  not 
support  of  a  single  man  or  woman  ^tp*^ 
House  who  still  regards  their  oath  of 

That  is  the  first  step  that  they  took; 
pose  in  the  hearts  and  minds  of  the 
Valley  so  far  as  this  bill  Is  ooooemed? 
committee  and  said  to  us  In.  ribitempr  In^ 
unmistakable,  and  unquestianed  »wgw^ 
the  courts  of  this  country  had  stayed  thetr ! 
In  a  commercial  enterxMlse  In  t^yii>ff*ifln 
tnbution.  and  marketing  of  eleetrlctty 
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either  by  retail  or  otherwise,  and  that  they  did  not  propoae 
to  have  that  right  restricted  or  taken  away  from  them. 
Ekavid  Lillenthal.  the  chief  counsel  of  the  Tennessee  Valley 
Authority,  and  the  electrical  engineer  in  charge  of  the  elec- 
trical branch  of  the  CorporaUon  told  the  House  Military 
Affairs  Committee  in  open  session  and  In  a  spirit  of  defiance 
that  "  we  want  this  l^lslation  to  make  clear  our  rights  in 
order  that  we  may  circumvent  the  opinion  of  Judge  Grubbs. 
a  judge  of  the  United  States  District  Court  in  Alabama."    I 
say  if  Judge  Grubbs  had  held,  as  he  did,  that  the  acUvitles  of 
the  Tennessee  Valley  Authority  in  engaging  in  the  power 
business  and  pr(HX)slng  to  crush  and  stamp  out  of  existence 
every  industry  that  impeded  its  way  w«e  ultra  viries  acts 
and  beyond  the  authority  of  the  Tennessee  Valley  Authority, 
we  as  Members  of  Congress  ought  to  have  the  courage  of  con- 
viction and  ought  to  have  enough  respect  for  our  oaths  of 
office  to  defer  this  legislation  imtil  the  circuit  court  of  mK>eal8 
or  the  Supreme  Court  of  the  United  States  determines  what 
their  rights  are.    But  the  directors  of  the  Tennessee  Valley 
Authority  are  not  willing  to  await  the  sanction  of  the  court. 
Uiey  say,  "  We  will  go  on  anyhow,  and  we  ask  the  Congress 
of  the  United  States  to  override  the  decision  of  the  court 
and  give  us  the  necessary  aiUhority."    That  is  where  we 
started. 

Mr.  Chahman,  I  am  not  (mly  opposed  to  the  Tennessee 
Valley  Authority  as  an  institution  upon  its  conduct  and  acts 
in  the  past  but  I  am  fearfully  alarmed  for  the  future  of  the 
Federal  Government  of  the  United  States,  and  particularly 
the  States,  and  I  am  dreadfully  alarmed  for  the  safety  of 
democracy  in  this  great  Republic  of  ours.  I  fear  that  we 
have  already  gone  farther  than  we  can  ever  hope  to  come 
back  from  so  far  as  legislation  in  this  country  is  conconed. 

We  are  verging  closely  onto  a  dangerous  and  deadly  stato 
socialism  and  ultimate  Government  ownership  of  all  public 
utUities. 

Why  am  I  fundamentally  opposed  to  the  activities  of  the 
Tennessee  Valley  Authority?  I  say  that  everything  it  has 
done  and  everything  It  proposes  to  do  is  the  most  vicious  s<n:t 
of  paternalism,  that  it  is  contrary  to  the  fundamental  prin- 
ciples of  liberty,  and  It  is  a  throttling  and  divesting  of  the 
States  of  their  sovereign  rights  by  the  Federal  Oovernment. 

What  have  they  done?  What  are  the  evidences  that  the 
Teimessee  Valley  Authority  is  overriding  the  powers  of  the 
States?  They  have  had  thrust  through  the  Legislature  of 
Tennessee,  the  law-making  body  of  the  people  of  that  sov- 
ereign State,  an  act  of  the  general  assembly  surrendering  the 
rights  of  the  State  public  utilities  commission  to  control  and 
regulate  utilities  and  turning  it  over  to  the  Tennessee  Valley 
Authority. 

The  State  has  the  right  to  grant  to  a  certain  utility  within 
its  jurisdiction  a  franchise  for  20  years.  They  have  granted 
to  power  companies  in  every  municipality,  in  every  town,  and 
in  every  county  seat  of  Alabama  and  Tennessee  this  right, 
yet  the  Tennessee  Valley  Authority  says  that  "  We  and  not 
the  public  service  commission  of  the  State  wiU  regulate  your 
rates.  We  wiU  say  how  you  shall  operate.  We  will  say 
what  you  shall  charge."  If  the  States,  counties,  and  mu- 
nicipalities do  not  submit,  what  do  they  do?  Then  they 
aiH>^  to  the  Public  Works  Administration  in  Washington  for 
funds.  To  do  what?  To  enable  each  municipality  to  go 
out  and  construct  a  plant  and  put  it  in  competition  with  the 
private  plants.  Then  the  Tennessee  Valley  Authority  comes 
to  Congress,  after  some  300  or  400  mimidpaUtieB  have  *ykm 
the  taxpayers'  money  to  build  like  planto  for  themselves  In 
the  various  communities,  and  says.  "We  want  you  to  au- 
thorize us  to  spend  $100,000,000  more  to  construct  transmis- 
sion lines  in  order  to  bring  the  electricity  into  thcee  towns  **, 
thereby  destroying  the  business  of  the  people  who  have  put 
money  into  these  private  planto  and  who  own  the  oertiflcateB 
of  stock  of  the  inlvate  concerns  doing  an  electrical  business. 

Mr.  Chairman.  I  am  opposed  to  this  unjust  prindple  of  tak- 
ing the  people's  money  to  destroy  private  business  and  put  it 
out  of  business.  That  is  what  the  Federal  Government  pro- 
poses to  do  by  the  Tennessee  Valley  Authority. 

Another  thing,  did  joa  know  that  when  Russia  decided  It 
was  going  to  commandeer  and  supervise  an  business  that 
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RuMia  got  a  Stalin  a«  a  csar  and  a  dictator?  Did  you  know 
that  when  Germany  decided  she  would  take  over  industry 
and  control  the  activities  of  th«  people  within  the  states, 
she  got  a  dictator,  and  when  Italy  decided  she  would  re- 
strict and  control  industry  she  got  a  Mussohnl.  and  it  has 
led  to  dicUtorship  in  all  of  the  countries  where  It  has  been 
resorted  to.  and  this  thing  is  the  first  vicious,  open,  notorious 
effort  upon  the  part  of  the  Government  of  the  United 
States  to  establish  a  powerful  bureau  and  finance  it  with 
taxpayers'  money  to  destroy  the  businesses  of  the  people 
within  the  SUtes?     [AppUuse] 

Oh.  It  leads  to  dlcUtorship.  It  leads  to  the  maUed  fist 
Instead  of  the  great  doctrine  of  democracy  that  declares 
that  all  men  are  bom  free  and  equal  and  have  certain 
inherent  and  Inalienable  rights,  among  which  is  the  right 
of  life.  liberty,  and  pursuit  of  happiness.  It  is  contrary  to 
the  teachings  of  Thomas  Jefferson  and  it  would  be  infamous 
In  the  sight  of  Andrew  Jackson  if  he  were  living  today. 
and  I  am  wondering  how  it  Is  that  Tennessee  statesmen. 
if  you  please,  can  sit  in  Congress  and  tolerate  the  tearing 
down  of  the  great  doctrine  of  SUte  rights  for  which  their 
fathers  and  their  forefathers  fought. 

Oh.  this  is  no  little  Institution.  It  has  terrorized  Mem- 
bers of  Congress.  It  has  boasted  of  their  defeat  on  the 
Issue  of  the  T.  V.  A.  In  several  States,  and  it  has  not  only 
done  this.  but.  at  an  expense  of  $40,000  of  the  taxpayers' 
money,  last  week  they  had  the  Governors  of  three  States 
toadying  after  them  like  a  lot  of  pug  dogs  following  a  bulldog 
to  the  circus.  [Laughter.!  Oh.  yes;  the  Governors  of 
States  surrendering,  if  you  please,  the  doctrine  of  local  self- 
government  to  Federal  bureaus. 

I  wonder  if  I  have  any  authority  for  this  position.  I 
wonder  if  I  can  give  you  some  authority  that  will  count  for 
anything  in  the  House  of  Representatives.  I  am  standing 
by  the  President  again,  as  I  have  in  the  past,  and  I  wonder 
what  he  said  about  States  rights  and  the  doctrine  of  local 
self-government  in  a  great  radio  address  over  a  coast-to- 
coast  network  on  March  2.  1930: 

It  WM  clear  to  the  framera  (if  our  Constitution  that  the  greatest 
possible  liberty  of  self-government  must  be  given  to  each  State 
Ttaat  is  what  w*  call  the  doctrine  of  home  rule,  and  the  whole 
■pint  of  the  Conatltutlon  is  to  carry  this  great  princtple  into  the 
relations  between  the  National  Government  and  the  government 
of  the  States. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAY.    I  now  jrield  to  the  gentleman  from  Minnesota. 

Mr.  KVALE.  I  wanted  to  make  a  point  of  order  against 
the  gentleman  reading,  and  I  should  like  to  know  if  the  gen- 
tleman wants  to  go  along  with  the  President  on  States 
rights,  if  he  Ls  willing  to  go  with  the  President  on  the 
T.  V.  A.  bin  which  is  now  before  us. 

Mr.  MAY.  I  am  going  with  the  President  on  the  funda- 
mental principles  and  letting  the  details  take  care  of  them- 
selves. 

There  Is  another  thing  I  am  here  to  oppose.  I  am  object- 
ing to  a  lot  of  Communists  and  wild  sons  of  wild  Jackasses,  if 
you  please,  capturing  the  Democratic  Party  and  carrying  It 
into  captivity  and  then  demanding  the  surrender  of  the  great 
principles  taught  by  Thomas  Jefferson  and  Andrew  Jackson 
as  a  ransom  to  get  it  back. 

I  wonder  If  the  President  can  stand  with  me  today  again 
as  he  stood  in  1930  when  he  said  this : 

The  conduct  of  public  utilities,  of  banks,  of  Insurance,  of  busi- 
ness, of  agriculture,  of  education,  of  social  welfare,  and  a  dozen 
other  Important  features — in  thsse  Washington  must  not  be 
encouraged  to  interfere. 

This  Is  from  the  same  radio  address.  But  what  else?  Why. 
the  President  of  the  United  States  is  the  greatest  kwliever  in 
State  rights  and  constitutional  government  there  is  in  Wash- 
ington today,  and  I  am  standing  with  him  on  that  doctrine. 

The  United  States  Constitution  has  proved  Itself  the  most  mar- 
velously  elasttr  compilation  of  rules  ot  government  ever  written. 
The  preasrvatlon  of  this  hooQ«  rule  by  the  States  Is  a  fundamental 
necessity  If  we  are  to  remain  a  truly  united  country. 

I  wonder  if  there  are  any  other  dangers  or  breakers  in  this 
Institution.  Why.  we  have  undertaken  to  say  to  them  that 
when  jrou  estahUsh  a  yardstick  you  must  establish  an  honest 
yardstick,  you  must  establish  a  fair  yardstick,  you  must 
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establish  a  yardstick  that  is  36  inches  long  and  not  24  ir.ches. 
you  must  establish  a  yardstick  that  will  stick  Itself,  and  how 
do  they  propose  to  do  it?  They  take  a  $46,000,000  power 
plant  and  write  it  down  to  $19,000,000.  They  take  a  steam 
plant  that  is  worth  $12,000,000  and  write  it  down  to  $1,500,000. 
These  write-downs  are  made  by  a  Government  biu-eau 
while  they  are  jumping  on  the  private  utilities  for  write-ups. 
They  are  writing  down  in  order  to  establish  an  honest  yard- 
stick and  they  say  that  we  will  figure  our  electric  power  based 
on  these  mvestmenLs  and  not  on  the  actual  investments. 

Now,  what  would  have  been  the  other  side  of  the  picture — 
and  I  want  some  of  my  colleagues  who  are  going  to  propose 
amendments  allowing  them  to  do  these  thmgs  to  answer  this 
question:  If  the  Alabama  Power  Co..  if  you  please,  had  gone 
around  the  country  and  sold  7-percent  or  6-percent  or  5 -per- 
cent stock  and  gathered  out  of  the  pockets  of  300.000  investors 
$46,000,000  and  put  it  in  the  Wilson  Dam.  could  they  have 
written  it  down  and  refused  to  pay  the  interest  on  it?    No. 

But  the  Tennessee  Valley  Authority  .says.  "  Write  it  down 
and  not  put  it  at  $46,000,000.  which  it  cost." 
Mr.  KVALE.     Will  the  gentleman  yield? 
Mr.  MAY.     I  yield. 

Mr.  KVALE.  The  gentleman  does  not  insist  that  the 
Goverrunent  has  not  the  .same  right  as  private  utility  com- 
panies to  write  under  cost  m  order  to  try  to  get  by? 

Mr.  MAY.  No;  I  am  in  favor  of  putting  the  Government 
of  the  United  SUtes  on  a  level ;  I  should  like  to  put  it  on  the 
square.     [Applause] 

Mr.  ARNOLD.     Will  the  gentleman  yield? 
Mr.  MAY.     I  yield  to  the  gentleman  from  Illinois. 
Mr.  ARNOLD.     Is  it  the  gentleman's  position  that  all  the 
cost  of  navigation  and  flood  control  should  be  carried  into 
the  original  cost  In  making  the  yardstick,  or  should  there  be 
a  reasonable  deduction  for  those  things? 

Mr.  MAY.  I  think  there  ought  to  be  a  separation  in  the 
proper  proportion.  I  think  this  is  not  a  fair  proportion  be- 
tween electricity  and  navigation  and  flood  control. 

I  take  the  position  that  the  Federal  Government  has  no 
power  or  authority  under  the  Constitution  to  go  any  further 
than  to  produce  with  the  Wilson  Dam  enough  power  to  op- 
erate the  locks  necessary  to  control  the  floods  and  assist 
navigation.     I  Applause.] 

Mr.  ARNOLD.     I  think  that  Is  the  gist  of  this  matter,  and 
I  am  sure  the  Membership  of  the  House  would  be  delighted  to 
have   the   gentleman   discuss  that   particular  phase  of   the 
question. 
Mr.  PETTENGILL.     Will  the  gentleman  yield? 
Mr.  MAY.     I  yield  to  the  gentleman  from  Indiana. 
Mr.   PETTENGILL.     The  fact  Is.   when   a   public   utility 
built  a  dam  on  private  streams,  like  the  Keokuk  Dam.  it  was 
not  permitted  to  make  deductions  for  navigation  and  flood 
control. 

Mr.  MAY.  Not  at  all;  the  whole  thing.  Investing  $25,000.- 
000  in  putting  in  the  dam  that  contains  locks  to  control 
floods  and  regulate  the  passage  of  vessels  they  have  to 
charge  It  all  to  electricity,  but  here  is  another  phase  where 
tlie  yardstick  gives  20  Inches  instead  of  36. 

Now.  I  want  to  further  answer  my  friend  from  Illinois.  I 
am  going  to  answer  him  in  the  language  of  the  Supreme 
Court  of  the  United  States  In  the  case  of  Ohio  against 
Helverlng.  In  discu-ssing  the  right  of  the  Federal  Govern- 
ment to  engage  in  proprietary  or  commercial  business,  the 
Supreme  Court  of  the  United  States  said: 

The  police  power  Is  and  remains  a  governmental  power,  and  ap- 
plied to  business  activities  is  the  power   to  regulate  those  actlvl- 
I  ties,   not  to  carry  them  on. 

Mr.  ARNOLD.  That  is  Interesting,  but  what  I  want  is  a 
discussion  by  the  gentleman  with  facts  and  figures  to  the 
effect   that  the   cost  of   manufacture   of   fertilizer   and   the 

.  cost  of  navigation  and  the  cost  of  fiood  control  should  not 
be  separated  from  the  cost  of  power  in  order  to  make  a  fair 
yardstick. 

I      Mr.  MAY.     They  should  not  be  deducted  from  the  amount 

I  of  invested  capital  upon  which  they  are  required  to  earn 
a  return  in  determining  what  is  a  fair  rate  between  a  private 

I  utility  that  cannot  deduct  them  and  the  T.  V.  A.,  which 

'  undertakes  to  do  so. 


Mr.  ARNOLO.     Do  I   "~«r— ^-^-^   % 
position  that  in  making  this  a  bMl*  tar  i 
of  manufactured  current  tbe  Ooi 
consideration  and  JnchxlB  all  tha 
navigation,  for  flood  control,  mt$A  for 
fertilizers  In  addition  to  that  featm 
to  power? 

Mr.  MAY.    Ye8.Ido:aDd.lntlMflntL 
genUeman.  that  they  testified  befon  ofar.j 
a  flat-footed  stand  that  they  wsra  not 
or  going  to  sell  any;  that  they  did  not  < 
the  other  hand,  their  rfMfnical 
was  now  entirely  obsolete  and  vorkhlesi ; 
the  whole  problem  is  this:  llisy  hava 
the  business  of  produeinc. 
selling  electricity  to  the  dlsncard  of 
flood  control  or  navlgatioa. 

Mr.  ARNOLD.    Mr.  Chairman,  wHl  tllBl 

Mr.  MAY.    Oh.  I  cannot  yield  furtbar^ 
and  I  want  to  discuss  another  matter. 

Mr.  COOPER  of  Ohio.    Mr. 
yield  for  a  short  question? 

Mr.  MAY.    I  have  Just  declined  to 

Mr.  COOPER  of  Ohio.    Just  for  a  i 

Mr.  MAY.    Very  welL 

Mr.  COOPER  of  Ohio.    Is  it  not  a  farti 
stated  that  the  T.  V.  A.  is  spending  more  i 
electrical  energy  than  on  all  the  rest 
together? 

Mr.  MAY.    That  Is  true;  but  not  only 
done  in  a  territory  where  the  evidence 
already  a  surplus  of  38  percent  more 
of  the  entire  valley. 

Mr.  COOPER  of  Ohio.    And  Is  It  not  aj 
engineers  stated  that  so  far  as  flood 
would  not  reduce  the  floods  in  the 
one- thousandth  of  an  inch? 

Mr.  MAY.    That  is  the  tcstiaMoy  of 
but  Dr.  Morgan  stated  about  2  feet.  I 

On  this  constitutional  question  of  the 
Government  through  the  T.  V.  A.  to 
business  within  a  State  I  want  to  read 
Court  of  the  United  States  said  In  t&e 
against  United  States. 

Certain  It  Is  that  If  the  responilbfttty  Ot 
lug  the  ordinary  bualnaaa  oT  IndlvMual*.  drt. 
market,  and  maintaining  ptaoB  and  powv  h|r  J 
have  been  called,  in  tha  heafd  towttva  af 
mercenarlefl "   had   been    in   tbe   pOblie 
would   not  have  been  adopted,  or 
would  have  been  placed  aoxaig  MaeiaoB's 


That  is  conclusive  of  the  fact  that 
Authority  has  no  constitutlaiial 
Ttmnessee  and  AiatM>ttm  umI  cngife  In 
trlbuting  eiectrlcilar  as  a  ooartttoUonal 
gress  has  no  power  to  grant  thsBL  that 

Mr.  WHTTB.    Mr.  Chaizman.  wffl  tlig 

Mr.  BIAY.      Not  now.      As  to  mtummAi^f^ 

posed,  we  have  restricted  them  to  **ih»^ 

surplus  only,  and  to  sen  tt  filer  a 1 

than  cost,  and  the  amendmoit  ttet  wttl 
to  let  the  reins  loose  and  allow  them  to 
local  distributing  systems, 
way,  to  resort  to  the  power  and 
going  to  them  and  saying.  "If  yoa  do 
sell,  we  will  get  public-works  funds  and 
ness  ",  as  It  did  to  ei^t  different 
Mississippi.    They  yielded  under  the 

ot  their  own  property,  and  the 

asking  this  Congress  to  take  away  from' 
of  a  iHivate  utility  the  right  and  ai._ 
impaneled  to  pass  on  the  value  of  his 
but  to  lea^-e  it  to  the  Board  of  the 
thority. 

In  other  words,  in  vlolatico  of  ttie  . 
antees  due  process  of  law,  they  say.  we 
Uon  wtiere  the  purchaser  itaaU  llx 
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Chairman,  market  price  has  been  deflned  by  the  courts  time 
and  again  to  be  "  a  price  at  which  the  seller  who  wants  to 
dispose  of  his  property  but  is  not  obliged  to  do  so  wiU  take. 
when  offered  by  one  who  desires  to  purchase  but  who  is  not 
obliged  to  do  so."  In  the  face  of  that  wholesome  rule,  in  the 
SAce  of  that  fundamental  principle  of  Uw,  the  Ttenessee 
Valley  directors  have  gone  down  into  northon  Mississippi  and 
they  have  coerced  the  Alabama  Power  Co.  into  turning  over 
to  them  imder  a  contract  made  last  January,  a  year  ago 
eight  dilTerent  distributing  systems  that  ccet  the  power  com- 
pany $2,700,000,  and  they  are  taking  it  over  at  $680,000. 

I  wonder  if  this  has  any  significance  to  this  House,  and 
for  fear  some  of  my  friends  on  this  Committee  may  question 
tbe  accuracy  of  my  statement,  I  call  attention  to  what  Mr. 
Morgan  said  before  the  House  Committee  on  Appropriations, 
when  he  was  asked  by  one  of  the  members  of  that  committee 
if  they  had  not  in  fact  through  coercion  of  those  people  se- 
cured the  sale  of  the  franchises  by  duress,  and  he  said  they 
had. 

l*e  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky [Mr.  Mat]  has  expired. 

Mr.  McI£AN.  Mr.  Chairman,  in  view  of  the  interrup- 
tions of  the  gentleman  from  Kentucky.  I  yield  him  ft  addi- 
tional n^nutes. 

Mr.  MAY.    I  thank  the  gentleman. 

The  Ctmstitution,  prohibiting  as  it  does,  the  Federal  Qov- 
emment  going  into  business  within  the  domain  of  a  sovereign 
State,  would  prohibit  the  operations  of  the  T.  V.  A.  to  the 
same  extent  You  and  I.  when  we  were  sworn  as  Members 
of  this  Congress,  could  not  open  our  mouths  to  nj  one  word 
until  we  had  put  up  our  hands  and  said  unto  Qod  that  we 
would  do  what?  Protect,  not  circumvent;  defend,  not  defy; 
preserve,  and  not  destnor  the  Constitution  of  the  United 
States,  yet  we  hear  it  said  that  regardtess  of  that  oath  we 
must  accept  the  provisions  and  let  the  courts  pass  upon  it. 

Mr.  ROBSION  of  Kentucky.    Will  the  f»«»Uif«fln  yield? 

Mr.  MAY.    I  yield. 

Mr.  ROBSION  of  Kentucky.  If  this  policy  is  pursued  and 
carried  to  its  logical  conclusion,  will  it  aid  Miff*nfHB  recovery 
or  retard  it?    Will  it  aid  unemployment  or  add  to  it? 

Mr.  MAY.  If  It  is  possible  to  aid  recovery  by  destroying 
the  prtqjerty  of  2804M0  stockholders  and  an  investment  of 
$600,000,000,  and  throw  out  of  employment  forever,  so  far 
as  that  Industry  is  concerned.  754M)0  wortW  people,  then 
I  say  to  my  colleague  from  Blentucky  that  it  is  a  recovery 
measure;  but  if,  upon  the  other  hand,  we  can  say  to  the 
people,  **  We  are  going  to  destroy  outright  a  Mli<m  dollars' 
worth  of  Investment  in  the  stocks  (rf  the  power  ccHnpanies. 
and  we  will  put  400,000  employees  on  the  Oovenunent  relief 
rolls  and  take  than  off  ot  private  pay  nrtls—take  out  of 
taxation  and  out  of  the  reahn  of  revenue  prodoctfon  $600,- 
000.000  worth  of  pixivmXy  and  deprive  the  Treasury  of  the 
taxes  that  oome  from  tt-^  call  it  a  destruction  program 
rather  than  a  construction  |80gram  and  one  that  win  retard 
recovery  rather  than  aid  lecofeijf.  I  have  no  Interest  in 
the  power  companies  in  Tennessee.  Alabama.  North  Caro- 
lina, South  Carolina,  MlsstoBlppl.  or  Oeergia,  but  I  want  to 
see  justice  done;  and  if  the  Utaited  States  Ooverament  can 
do  tills  kind  of  thing  there,  they  can  do  it  anywhere. 

Mr.  PETrENOTTiTi     Will  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  PETTENOILL.  At  the  same  ttane  the  Senate  bffl  Is 
asking  for  $l$0,000,000  to  extend  hydroelectric  power.  We 
have  a  bin  before  the  Congress  to  epexid  $320,000,000  to  take 
coal  mines  out  of  production;  so  tbaA  the  more  money  we 
take  out  of  the  taxpayers'  pockets  to  develop  hydroelectric 
power  the  more  money  we  win  have  to  take  out  of  those 
same  pockets  to  retire  coal  mines? 

Mr.  MAY.  Yes.  But  that  is  not  all.  I  think  there  are 
some  men  here  who  remember  that  last  winter  a  year  ago 
we  passed  an  act  called  the  "  National  Industrial  Recovery 
Act."  Under  section  7  (a)  of  that  act  we  struck  down 
unfair  competitive  practices  In  every  business  from  the 
smallest  to  the  greatest.  We  said  that  cutthroat  competition 
must  go.  Tet  we  say  we  win  turn  loose  the  T.  V.  A.  to  en- 
gage in  cuttiiroat  competition  with  private  industry,  as  a 


<     ■« 
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bureau  of  the  Oovemment,  to  violation  of  the  very  princi- 
ples by  which  we  throttled  and  took  control  of  all  industry 
in  this  country  from  one  end  to  the  other.     (Applause.] 

Mr.  (IREOORY.     Will  the  gentleman  yield? 

Mr.  MAY.     I  yield. 

Mr  GREGORY.  A  question  was  propounded  by  the  gen- 
tleman from  Indiana  [Mr.  PrrraiciLLl  with  reference  to  the 
GuUey  coal  bill.    I  understand  the  gentleman  is  for  that  bill. 

is  he  not? 

Mr.  MAY.  I  am  for  that  bill,  provided  when  it  appears  on 
the  floor  of  this  House  it  has  the  unconstitutional  features 
out  of  it  that  I  think  are  in  it  now. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  MAY.     I  yield. 

Mr.  ARNOLD.  Would  the  gentleman  mind  telling  us  what 
those  features  are? 

Mr.  MAY.  One  feature  is  that  it  provides  a  penalty  of 
25  percent  on  the  sales  price  of  yoiur  coal  at  the  tipple  as  a 
means  of  coercini;  and  forcing  the  coal  company  to  submit 
to  the  provisions  of  the  act:  punitive  and  coercive.  That 
was  declared  unconstitutional  in  a  hundred  cases,  and  If  the 
gentleman  wants  to  know  them  I  can  give  them  to  him. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  again  expired. 

Mr.  McLElAN.  Mr.  Chairman.  I  yield  the  gentleman  from 
Kentucky  2  additional  minutes. 

Mr.  MAY.  May  I  go  a  little  further  In  answering  the 
gentleman  from  Kentucky  [Mr.  GrkcobyI?  I  want  to  say 
to  my  colleague  from  Kentucky  and  to  the  amiable  gentle- 
man from  Illinois  [Mr.  Axnold]  that  the  difference  between 
the  Tennessee  Valley  Authority  bill  and  the  Ouffey  coal  bill 
is  that  the  T.  V.  A.  has  as  its  object  and  purpose  the  de- 
struction of  investment:  and  the  Guffey  coal  bill  has  as  its 
objective  and  purpose  the  preservation  of  a  great  Industry 
that  employs  600,000  men  in  this  country.  One  destructive 
and  the  other  constructive.  I  want  my  party  to  belong  to 
the  construction  crew  and  not  the  wrecking  gang. 

Mr.  ARNOLD.  May  I  suggest  to  the  gentleman  that  I 
was  simply  thinking  of  those  two  bills  from  a  constitutional 
aspect? 

Mr.  MAY.  I  hope  the  gentleman  continues  to  think  about 
it.     (Laughter  and  applause.] 

Mr.  ROBSION  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  MAY.     I  yield. 

Mr.  ROBSION  of  Kentucky.  Can  the  gentleman  tell  us 
what  effect  this  T.  V.  A.  measure  will  have  on  the  coal 
industry? 

Mr.  MAY.  My  colleague  from  Kentucky  desires  to  know 
what  effect  this  bill  will  have  upon  the  coal  industry.  I  wiU 
take  as  my  witness  Dr.  A.  E.  Morgan,  and  I  will  tell  you  that 
although  they  built  350  plastered  and  electrified  houses  at  a 
cost  of  $10,000  and  more  each  to  establish  a  housing  plant 
at  Norris  Dam.  when  they  get  through  with  it.  with  from 
$36,000,000  to  $40,000,000  invested,  it  will  employ  20  men  on 
the  dam.  Hie  same  amount  of  money  invested  in  coal 
plants  would  employ  30.000  men  and  would  feed  30.000 
families.  Besides.  Dr.  Morgan  says  the  coal  industry  is 
doomed  and  must  go. 

Mr   McR£YNOLD6. 

Mr.  MAY.    I  yield. 

Mr.  McREYNOLDS.  Speaking  of  the  Ouffey  coal  bill.  I 
want  to  inquire  if  the  gentleman  favors  that  portion  of  the 
bill  which  provides  for  the  spending  of  some  $300,000,000  to 
buy  submarginal  coal  land? 

Mr.  BIAY.  I  am  opposed  to  that  feature  of  the  bill  for 
the  reason  that  it  is  going  to  open  up  some  more  T.  V.  A. 
activities  and  the  sale  of  a  lot  of  cheap  mines  to  the 
Federal  Government  for  good  money  out  of  the  Treasury. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
centleman  from  Texas  [Mr.  Thomasoh]. 

Mr.  THOMASON.  Mr.  Chairman.  I  have  seen  and  heard 
a  good  many  strange  things  on  the  floor  of  this  House  during 
the  5  years  I  have  been  a  Member,  but  I  have  never  yet 
heard  so  many  mean  things  said  about  a  bill  and  then  hear 
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Will  the  gentleman  yield? 


the  gentleman  who  said  them  say  he  was  going  to  vote  for 
the  bill.  He  has  openly  and  vigorously  opposed  this  legisla- 
tion both  in  and  out  of  the  committee.  I  admire  his  frank- 
ness. He  has  done  it  on  the  floor  and  in  letters  and  news- 
papers. Not  only  that,  but  may  I  say  that  if  this  bill  now 
before  the  Committee  is  so  vicious  and  so  unconstitutional  as 
the  gentleman  claims  It  to  k>e.  then  I  submit  in  all  fairness 
that  the  original  bill  which  passed  2  years  ago  was  much 
more  unconstitutional.  If  you  refer  to  the  Congressional 
RzcoRD  of  that  session,  page  2341.  you  will  find  that  my 
friend  from  Kentucky,  for  whom  I  feel  the  deepest  and  most 
sincere  attachment,  voted  for  the  bill.  Then  if  you  will  go 
a  little  further  in  the  same  session  of  Congress,  you  will  find 
that  when  the  conference  report  came  back  to  the  floor  of 
the  House  on  the  17th  day  of  May  1933.  that  the  gentleman 
from  Kentucky  [Mr.  May]  again  voted  "aye."  This  is  not 
said  in  a  spirit  of  criticism  but  only  stating  a  fact.  [Ap- 
plause.] 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  THOMASON.     I  yield. 

Mr.  MAY.  Mr.  Chairman.  I  wish  to  correct  the  gentle- 
man's statement  inasmuch  as  it  is  utterly  incorrect.  I  did 
rot  say  unqualifledly  that  I  was  going  to  vote  for  this  bill. 
I  said  that  if  this  bill  was  not  amended.  I  was  going  to  vote 
for  it  because  I  did  not  think  It  contained  unconstitutional 
features. 

Mr.  THOMASON.     The  gentleman  Is  going  to  vote  for  the 
bill  as  brought  In  here  by  the  committee. 
Mr.  MAY.     Yes. 

Mr.  THOMASON.  That  is  more  than  the  gentleman  did 
in  the  committee. 

Mr.  MAY.     Yes;  I  voted  against  it  in  the  committee. 
Mr.  THOMASON.     In  other  words,  the  gentleman's  posi- 
tion has  changed  again. 

Mr.  MAY.  No.  I  voted  against  it  in  the  committee,  and 
I  am  against  what  the  Tennessee  Valley  Authority  asks  here. 
Mr.  THOMASON.  I  think,  my  friends,  we  might  just  as 
well  let  the  lines  be  drawn  early.  I  noticed  the  gentleman 
received  loud  and  even  prolonged  applause  by  our  good 
friends  on  the  Republican  side,  for  whom  I  have  a  great  ad- 
miration on  account  of  their  frankness;  but  let  me  remind 
you  that  in  1917,  when  the  World  War  was  on  and  there  was 
a  great  man  down  in  the  White  House,  the  question  of  na- 
tional defense  came  up,  and  it  seemed  to  be  the  rather  unani- 
mous policy  of  the  Members  of  this  House  at  that  time,  if 
you  will  read  the  Record,  that  there  had  to  be  something 
done  in  the  way  of  building  a  plant  for  the  manufacture  of 
munitions.  That  was  the  instigation  and  inception  of  the 
Muscle  Shoals  project.  In  the  very  limited  time  the  chair- 
man has  assigned  me  I  cannot  go  through  the  entire  history 
of  this  development.  Suffice  It  to  say  that  after  the  armi- 
stice came  and  that  great  investment  was  left  idle  at  Muscle 
Shoals,  agitation  began  as  to  whether  there  should  be  tacked 
onto  it  the  question  of  flood  control,  the  prevention  of  soil 
erosion,  the  production  of  fertilizer,  and  such  things  that 
very  well  could  be  conducted  In  times  of  peace.  And  so  on 
down  through  17  or  18  Intervening  years  we  have  continued 
to  fight  over  this  issue.  Along  came  Mr.  Coolidge  and  gave 
it  a  pocket  veto;  along  came  Mr.  Hoover  and  gave  it  a  direct 
veto.  It  remained  for  the  man  who  now  sits  a  mile  down 
Pennsylvania  Avenue  in  the  White  House,  together  with  a 
friendly  Congress  2  years  ago.  to  say  that  the  Tennessee 
Valley  should  be  developed  for  the  American  people  as  It 
ought  to  be.    [Applause.] 

.  One  of  the  very  first  sentences  the  gentleman  from  Ken- 
tucky uttered — and  I  have  for  him  a  sincere  esteem  and 
affectionate  friendship,  because  we  came  here  together  and 
i  we  sit  next  to  each  other  on  the  committee — was  the  state- 
ment in  substance  that  we  might  Just  as  well  determine  what 
the  national  power  policy  is  going  to  be.  For  my  part  I  tun 
ready  to  meet  that  issue.  The  rivers  and  the  water-power 
sites  of  this  country  belong  to  the  people  and  not  to  the 
power  interests  [applause),  and  I  will  say  further  that,  in 
my  judgment,  since  he  wants  the  lines  formed  and  the  issues 
drawn,  he  may  rest  assured  one  of  the  great  issues  of  the 
campaign  next  year  will  be  this  question.    Way  out  in  the 
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of  no  people  in  this  land  who  suffer  the  ^hndgeiy  and  hard- 
shii>s  of  the  average  run  of  country  people.  I  do  not  mean 
the  plantation  owner,  the  rich  farmer,  or  the  man  iHw  hM  a 
fine  home  m  the  coui^ry.  I  am  talking  about  the  man  who 
has  a  little  home  out  in  the  country,  or  the  tenant  farmer, 
with  no  numing  wato*.  no  sewerage,  and  no  electricity.  His 
wife  and  children  know  nothing  but  a  life  of  drudgery.  They 
have  no  electric  lights  or  chums,  no  electric  mlU^.  no 
refrigeration,  no  power  for  their  bams,  no  radio,  no  nothing 
in  the  way  of  modem  conveniences  that  we  enjoy.  Why.  Mr. 
Chairman,  this  program  itself  has  m  mind  the  bringing  of 
cheap  electricity  to  5,000.000  country  hosries  in  America.  Tell 
me  that  is  not  constructive?  Who  would  tear  It  down  now? 
The  gentleman  from  Kentucky  seemed  to  take  violent  um- 
brage at  a  statement  that  I  wrote  myself.  I  hope  I  do  not 
display  the  feeling  about  this  bill  that  the  gentleman  does. 

>Cr.  MAY.  Once  the  gentleman  has  mentioned  aiy  name. 
WiU  he  yifJd? 

Mr.  THOMASON.   I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  The  gentleman  says  that  we  have  not  given  thia 
concern  the  power  to  seU  electricity  in  the  country.  I  call  ttie 
gentleman's  attention  to  the  power  granted  undo'  sscUon  2. 

Mr.  THOMASON.  The  gentleman  will  have  to  ask  a 
very  brief  question. 

Mr.  MAY  (reading) : 

And  shall  have  power  to  Acquire  or  oonatruot  poww  hm— . 
power  structures,  tranwmlMlon  Itzice.  navlgattom  projeoti  and  In- 
cidental works  In  the  Tennessee  River  and  tte  trlbuterlM.  and  to 
unite  the  various  power  Installations  Into  one  or  mors  systems 
by  transmission  lines. 

Mr.  THOMASON.  I  see  what  the  gentleman  Is  getting 
at.  The  biU  provides  for  the  sale  of  electricity  to  munlci- 
paUUes  and  some  27  municipalities  have  by  an  overwhelm- 
ing majority  voted  that  they  want  this  power.  The  gen- 
tleman talks  about  destrojdz^  private  prcHwrty.  Why.  the 
stockholders  were  tickled  to  death  with  it.  and  stiU  they 
talk  about  "  bamfoolizing  "  the  Alabama  Poww  Co. 

Mr.  Chairman,  I  am  one  of  those  who  signed  the  state- 
ment in  the  report  that  I  was  for  the  Senate  bilL  In  fact 
I  wrote  the  statement  that  the  House  biU  would  retard, 
rather  than  advance,  this  great  program.  I  said  it  In  com- 
mittee, and  there  was  no  deception  about  it.  In  spite  of 
that,  in  a  circular  letter  that  the  gentleman  sent  out  to 
every  Member  of  the  House,  he  saw  fit  to  close  with  this 
question.  "  What  is  retarded,  except  deceit,  confiscation,  and 
tyranny?  "  My  friend  has  not  only  Invited  but  provoked 
the  argument. 

Mr.  Chairman,  there  are  three  or  four  important  amend- 
ments which  are  going  to  be  offered  to  this  Ull  by  the  dis- 
tinguished gentleman  from  Alabama  CMr.  Hnxl.  who  is  not 
only  the  ranking  Democrat  on  the  committee,  but  he  has 
Uved  loyally  and  faithfully  with  the  Muscle  Shoals  and 
T.  V.  A.  projects  every  since  their  inception  and  ever  smce 
he  came  back  from  France  and  was  elected  to  this  House. 
I  hope  tbfe  members  of  the  committee  will  sun>ort  the  gen- 
tleman from  Alabama  [Mr.  Hzu.]  iHien  he  offers  these 
amendments,  because  I  undertake  to  say  that  he  and  the 
other  members  of  the  committee  will  be  able  to  convince 
anyone  who  is  unprejudiced  that  they  are  Just  and  merito- 
rious. One  of  the  amendments  is  in  r^erenoe  to  selling 
power  at  less  than  cost.  What  new  business  in  the  history 
of  America  that  is  being  run  on  a  big  scale  did  not  start 
out  probaldy  by  selhng  their  j^oducts  at  less  than  cost  of 
production? 

[Here  the  gavel  felL] 

Mr.  McSWAm .  Mr.  Chairman.  I  yldd  the  gentleman  ft 
additional  minutes. 

Mr.  MICHENER.  Does  the  gentlemen  advocate  that  hers 
m  view  of  the  codes? 

Mr.  WILCOX.    Will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield  to  the  gentleman  fnmi  Florida. 

Mr.  WILCOX.  I  was  greatly  interested  m  the  statement 
the  gentleman  was  making  a  few  moments  ago  rdative  to 
his  belief  that  water-power  sites  should  be  owned  by  the 
people  and  not  by  private  interests.  Mi^  I  adc  the  gentle- 
man if  it  is  not  a  fact  that  in  the  course  of  these  hearings 
it  develc^ped  that  the  Aluminum  Co.  of  America  has  already 
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acquired  practlcaUy  the  entire  course  of  one  of  the  main 
tributaries  of  the  Tennessee  River? 

Mr.  THOMASON.     Let  me  tell  you  about  that. 

Mr.  WILCOX.    That  Is  one  of  the  prmcipal  criticisms  of 

this  report.  ^    ,   w   j 

Mr  THOMASON.  Instead  of  5  minutes.  I  wish  I  had 
20  minutes  to  discuss  this  matter.  This  is  not  only  a  con- 
test. Mr.  Chairman,  between  the  people  and  the  Power  Trust, 
it  IS  more  than  that.  It  is  also  a  contest  between  the  people 
and  the  Aluminum  Trust.  The  reason  I  say  this  is  this: 
The  Aluminum  Trust,  headed  by  Mr.  Andrew  Mellon,  think- 
ing they  had  gobbled  up  all  the  power  sites  on  the  Uttle 
Tennefsee  River,  woke  up  to  And  'iiere  were  some  other 
brains  in  this  country,  and  I  have  respect  for  brains,  even 
If  they  are  called  "  brain  trusters."  The  Tennessee  Valley 
Authority  has  gone  up  into  the  Uttle  Tennessee  River  Basin 
and  bought  two  little  sites  up  there,  which  it  Is  claimed  they 
paid  entirely  too  much  for.  but.  nevertheless,  they  fixed  it 
so  that  the  Aluminum  Trust  could  not  absolutely  control  the 
flood  waters  as  well  as  aU  the  power  on  the  Uttle  Tennessee 
River.     Was  there  anything  so  bad  about  that? 

Mr.   McGROARTY.     Mr.   Chairman.   wUl    the    gentleman 

yield? 

Mr.  THOMASON.     I  yield. 

Mr.  McOROARTY.  Is  it  not  a  fact  that  the  Authority  is 
buying  aluminum  in  preference  to  copper? 

Mr.  THOMASON.     I  carmot  answer  that. 

Mr.  McOROARTY.    It  is  true. 

Mr.  THOMASON.  I  do  not  think  that  is  material,  but 
I  do  not  know.  Mr.  Davis,  the  head  of  the  Aluminum  Trust, 
came  before  the  committee.  He  seemed  to  think  it  was  all 
right  for  his  company  to  have  a  monopoly,  but  It  was  all 
wrong  for  T.  V.  A.  to  try  to  protect  the  rights  of  several 
million  people. 

Mr.   McCORMACK.     Mr.   Chairman,   will   the   gentleman 

yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  I  do  not  want  to  break  the  gentle- 
man's line  of  thought,  but  if  the  gentleman  will  do  so.  I  am 
very  much  Interested,  as  I  am  sure  other  Members  are.  to 
hear  the  other  three  amendments  that  the  gentleman  from 
Alabama  [Mr.  Hiu.1  proposes  to  offer. 

Mr.  THOMASON.  That  Is  what  I  hoped  I  would  have 
time  to  discuss;  but.  of  course,  the  gentleman  will  appreciate 
that  my  time  is  very  limited. 

One  la  with  respect  to  the  matter  of  selling  power  below 
the  cost  of  production,  the  other  is  on  the  matter  of  their 
disposing  of  these  tracts  of  land  which  they  bought  in  the 
Little  Tennessee  River  Basin  in  order  that  the  Aluminum 
Trust  may  not  have  a  monopoly,  not  only  on  the  flood  waters 
but  on  the  power  In  that  basin,  including  every  power  site 
in  the  Tennessee  Valley,  and  the  other  Is  on  the  matter  of 
turning  all  accounting  over  to  Comptroller  General  McCarl. 
for  whom  I  have  sincere  admiration.  However,  do  not  be 
misled  about  that.  When  jrou  read  the  hearings  you  will 
find  that  when  the  Termessee  Valley  Authority  was  set  up 
Dr.  Morgan  went  to  McCarl  and  said.  "  W^e  want  your  oCBce 
to  have  a  check  on  our  affairs  ":  and  Mr.  McCarl  sent  10  of 
his  expert  men  down  there,  and  they  checked  every  dollar 
of  that  money. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.  I  must  decline  to  yield  for  Just  a 
second. 

Not  only  this,  but  Mr.  McCarl  himself  later  came  before 
the  committee  and  said  there  was  not  the  slightest  evidence 
of  fraud  in  any  transaction  they  had  had.  and  yet  some  of 
my  friends  would  want  the  Tennessee  Valley,  if  they  had  to 
buy  a  $10  roll  of  wire,  to  come  here  to  Washington  and 
take  It  up  personally  with  Mr.  McCarl  and  take  3  or  4 
months  to  do  It. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  now  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  BiAY.  If  there  was  nothing  wrong  in  the  past  about 
the  Authority  being  put  under  the  Comptroller  General,  and 
if  they  are  speikling  money  at  the  rate  of  $2,000,000  a  month. 


and  have  already  spent  $101,000,000  and  propose  to  spend 
two  or  three  hundred  million  dollars  more,  why  does  the 
gentleman  oppose  putting  them  under  such  regulation? 

Mr.  THOMASON.  I  want  them  thoroughly  checked  and 
double  checked,  but  when  they  are  building  a  big  dam  and 
the  flood  season  Is  near  I  do  not  want  the  T.  V.  A.  directors, 
just  to  satisfy  some  people  who  want  to  wreck  this  whole 
program,  to  have  to  come  to  Washington  to  get  Mr.  McCarl 
to  O.  K.  every  forty  or  fifty  dollar  item  that  may  come  along. 

Mr.  KVALE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  KVALE.  Is  it  not  true  that  a  representative  of  the 
General  Accounting  OCBce.  who  is  in  the  field  now  and  on 
the  scene  of  actual  operation,  stated  that  they  are  steadily 
falling  behind  in  the  work  of  keeping  up  with  their  audita? 

Mr.  THOMASON.  Absolutely;  and  do  not  be  misled  about 
this  talk  about  buying  a  dairy  herd  about  which  there  Is 
.so  much  exaggerated  talk.  They  have  15,000  people  em- 
ployed in  this  valley  now.  and  85  percent  of  them  came  ciff 
of  relief.  They  started  the  little  town  of  Norris,  and  those 
houses  cost  from  $2j200  to  $7,000  or  $8,000.  They  are  rent- 
ing these  cheaper  houses  to  the  workers  and  giving  them 
decent  houses  with  electricity  and  sewerage  and  running 
water  for  $22  a  month  There  are  4.000  people  in  this  model 
community  and  they  bought  a  little  dairy  herd,  and  Hie 
they  do  in  my  country,  where  we  raise  registered  Hereforcls, 
they  went  out  and  Iwught  registered  cattle,  paying  the  aver- 
age price  that  any  stockman  pays  in  this  country  for  go<)d 
cattle  when  he  wanf.s  to  build  up  a  good  herd.  That  is  Just 
pure  bunk,  and  that  Is  all  there  is  to  It.     [Applause.] 

I  Here  the  gavel  fell.l 

Mr.  McSWAIN  Mr.  Chairman.  I  yield  20  minutes  to  the 
distinguished  gentleman  from  Alabama  [Mr.  Hill). 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  the  Congress  has 
t)een  talking  about  the  Tennessee  River  ever  since  James 
Monroe  was  President  of  the  United  States.  It  was  not. 
however,  until  the  year  1916  that,  under  the  leadership  of 
Woodrow  Wilson,  the  great  dam  and  nitrate  plants  were  built 
at  Muscle  Shoals  on  the  nver.  the  Government  investing 
$150,000,000  in  the  project. 

As  I  sat  here  this  afternoon  and  heard  my  good  frier.ds 
the  Republicans  applaud  with  such  glee  the  speech  of  the 
gentleman  from  Kentucky  (Mr.  May!  I  could  not  but  re- 
member that  during  the  12  long  years  the  Republican  Pa -ty 
was  m  power  in  this  country,  in  spite  of  our  pleas,  our  pt  ti- 
tions.  and  our  entreaties,  the  Republicans  refused  to  do  (  ne 
single  thing  with  the  great  project  on  the  Tennessee  River. 
Those  12  years  of  Republican  rule  so  far  as  the  Tennes>ee 
River  is  concerned  is  a  skeleton  of  disappointment,  defeat, 
and  disaster. 

In  1932  there  came  in  this  country  a  peaceful  revolution, 
and  the  people  elected  as  their  President  Franklin  D.  Roose- 
velt. He  went  down  to  the  Teruiessee  River  and  made  a  per- 
sonal inspection  of  that  great  valley  and  the  great  project  at 
Muscle  Shoals. 

He  then  went  to  his  home  at  Warm  Springs.  Ga..  and  from 
there  he  issued  a  statement  to  the  people,  through  the  press, 
in  which  he  outhned  the  great  development  of  the  Tennessee 
River  and  the  Tennessee  Valley,  to  the  end  that  we  mii?ht 
have  there  flood  control,  navigation,  national  defense.  r'?a- 
sonable  electric  power,  soil  conservation,  agricultural  rehaiiil- 
itation,  and  regional  planning — that  we  might  have  there 
a  great  lalxaratory,  not  only  for  the  benefit  of  the  peoplr  of 
the  valley  but  for  the  benefit  of  all  the  people  of  the  United 
States.  When  he  became  President.  Mr.  Roosevelt  sent  to 
Congress  a  special  message  asking  Congress  to  pass  legisla- 
tion to  carry  out  the  plan. 

So  the  great  plan  that  is  now  being  carried  out  has  been 
well  called  "  the  brain  child  of  Franklin  D.  Roosevelt."  But. 
as  the  gentleman  from  Texas  I  Mr.  Thomason)  so  truly 
stated,  the  legislation  embodying  that  plan  had  hardly  been 
passed  by  Congress  before  a  campaign  was  started  by  the 
selfish  interests  of  this  country  to  thwart  and  defeat  the 
plan.  Throughout  the  country  there  has  been  a  whispering 
campaign  undertaking  to  destroy  the  T.  V.  A 
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Periodicals  and  tbe  preaa  under  the 
of  selfish  interests,  which  bave 
sources  of  the  country  for  tbeir 
up  a  drumfire  of  criticism  nt**rTt  ftiM 
program.    On  all  hands  we  hew 
and  all  kinds  of  mislnfonnatkio, 
calculated  to  undermine  the  iHtisram  <tf 
ley  Authority.    ICy  friends,  those  who  woold^ 
defeat  Franklin  D.  Sooaerelt 
the  Tennessee  Valky  procrmm.    Tlkote  wtei 
and  undermine  the  great  piaoi  of 
would  wipe  out  and  undennliie  the  great 
Tennessee  Valley,  because  there  !•  nottilns 
Mr.  Roosevelt  that  is  dearer  to  his  beut^ 
contributed  more  to  bring  Into  btint  than 
ment  in  the  Tennessee  Valley. 

This  afternoon  on  the  floor  we  have  heanll 
Hitler  and  Stalin  and  MusaoUni  and 
gentleman  from  Kentucky  [Mr.  Mat] 
Roosevelt  has  seen  fit  to  estahUah  this 
Tennessee  Valley.    Mr.  Roosevelt  Is  wagtng 
serve  for  the  ];)eople  of  this  cuMutry  thoi 
resources  which  God  Aimtfh^  intended 
all  of  our  people  and  not  for  tlie  beneUt 
ones,  and  history  shows  that  whenever  aoF^ 
the   battle   for   the   people  be  turn  been 
condemned. 

In  the  days  of  George  Waahtagton  then) 
hurled  their  ^nAthptn^^  of  maUgnttj  at 
that  he  wanted  to  be  king,  but  he  held 
and  he  laid  deep  and  strong  the  fc 
When   Thomas  Jefferson  was 
people  there  were  those  who 
and  a  demagogue,  but  he  kept  tbe  faith. 
Government  of  ours  In  truth  a 
the  days  of  Andrew  Jackson  there 
and  sought  to  defame  him,  but  he  held 
and  we  know  his  part  in  keeping  the 
ment  of  all  the  people.    Tliere  are  thoae 
denounce  and  vlllify  Franklin  D. 
to  you  that  the  glory  of  n^nklln  D. 
with  the  stars  when  those  who  seek  to 
him   will   have  gone  down  to  "the 
dreamless  dust."    [Applause.!    Tbe 
have  been  some  ****«*»fc-t^  in  the 
VaUey  Authority,  but  the  wonder  is  tliat 
so  few  mistakes. 

llie  Tennessee  VaUey  AuthorltF  has 
the  construction  of  its  dams  and  in  not 
has  it  spent  one  dollar  or  done  one  alnglat 
Congress  of  the  United  States  did  not 
authorize.    Why,  the  Tennessee  VaUey 
criticized  on  this  floor  because  it  did  not 
Ity  given  to  it  in  the  basic  act  to  ISBoe  $80J 
bends.     Instead  of  issuing  those  bonds  as  It 
under  the  basic  act  the  Authorltr  said. 
Congress,  we  will  lay  our  plans  for 
Congress  and  then  let  the  Oongzeai 
the  dams  should  be  built  ",  and  when  it , 
the  Authority  has  strictly  foQofwed  the  lai 
allocation  of  cost  among  navigatlan.  flood 
defense,   and   power   is  capcemsd.    Hie 
Kentucky  [Mr.  Mat]  criticised  the 
ity  because  It  wrote  down  the  original 
Dam.    If  it  wrote  down  that  oast,  tt  did  m 
the  clear  mandate  of  the  Congress.    Tlie 
Into   the   basic   act   that   the 
should  fijc  the  present  value  of  ttie  WUson 
gress  wrote  that  into  the  law 
that  the  original  cost  of  the 
The  dam  was  built  on  a  war 
It  was  built  under  one  of 
It  was  built  over  several  years 
12  different  appropriations  made,  with  all 
sary  delays,  and  we  paid  far  too  nneh  for 
thermore.  in  1930,  when  the 


>NAL  RECORD— HOUSE 


10789 


eontrol 
the  re- 
ive kept 
Authority 
its. 
and 
Val- 
downand 
defeat 
wipe  out 
.Roosevelt 
in  the 
Idans  of 
that  he 
develop- 
about 
from  the 
D. 
in  the 
to  oon- 
and 
used  f  «- 
favored 
waged 
and 

who 

erted  out 

course 

Nation. 

of  the 

l«  radical 

this 

It.    In 

villlfled 

pole 

/Qovem- 

would 

me  say 

shine 

defame 

of 

there 

ICfiBCG 


ive  been 

with 

Instance 

that  tbe 

for  or 

is  even 

anthor- 

^vorth  of 

dcHie 

go  to 

(ore  the 

or  not 

dams, 

as  the 

national 

from 

Wilson 
to 
wrote 
ity 
Con- 
knew 
great. 

and 


Par- 
United 


States  Engineers'  report  for  the  Tennessee  Rivw  dam-eoo- 
struction  program  the  Congress  then  and  there  said  that  so 
much  should  be  charged  for  navigation,  so  much  for  flood 
control,  and  so  much  for  power;  and  the  Congress  even  went 
so  far  as  to  say  that  If  private  power  companies  built  rf*"** 
on  the  Tennessee  River  the  Government  of  the  United  States 
should  pay  to  the  private  power  companies  tbe  part  of  the 
cost  of  the  dams  which  should  be  aUocated  to  navigation 
and  flood  control. 

Mr.  CRAWFORD.     Ui.  Chairman,  will  the  genUeman 
yield? 
Mr.  HnJa  of  Alabama.    Yes. 

Mr.  CRAWFORD.  In  allocating  these  costs,  has  the 
Tennessee  Valley  Auttuvity  submitted  any  evidence  which 
shows  that  the  cost  that  shall  be  aUocated  to  the  cost  of 
navigation  will  be  set  up  in  the  capital  structure,  on  which 
they  will  base  Ixansportatior*  chaises  when  the  Tennessee 
River  becomes  navigable? 

Mr.  HILL  of  Alabama.  Sure,  niey  have  figured  all  of 
that  out,  and  if  the  gentlonan  will  take  time  to  read  the 
hearings  before  the  congressional  committees,  he  will  flmj 
they  have  worked  out  that  whole  propositicm.  I  do  not 
want  to  be  discourteous,  but  I  cannot  yield  any  more. 

In  the  building  of  the  different  dams  on  the  Tennessee 
River  the  Tennessee  Valley  Authority,  acting  under  the  di- 
recUon  of  the  President,  has  saved  the  taxpayers  of  the 
country  millions  of  dollars  by  adopting  a  high-dam  pi^n 
instead  of  the  low-dam  plan  approved  by  Congress  in  1930. 
In  50  years  the  saving  in  the  cost  of  maintenaiu^  and  oper- 
ation of  tbe  dams  alone  would  be  $50,000,000,  and  in  100 
years  the  saving  would  be  $100,000,000.  In  the  cost  of  con- 
struction the  Tennessee  Valley  Authority  has  saved  the  tax- 
payers some  $350,000  a  year,  or  over  a  period  (tf  100  years  ' 
some  $354)00.000  by  building  the  high  dams,  and  in  Its  con- 
struction of  the  Norris  Dam  and  tbe  Pidcwick  rj^mUng  duq 
the  Tennessee  Valley  Authority  has  increased  the  power 
value  of  tbe  Wilson  Dam  alone  to  the  taxpayers  in  the 
amoimt  of  some  $2,200,000  a  year.  We  see  the  Tbimessee 
Valley  Authority  has  proceeded  on  a  sound  busiiwss  basis, 
saving  millions  of  dollars  to  the  taxpayers  of  the  country. 
It  is  nothing  new  for  the  Government  to  build  h^jw*  We 
have  spent  $140,000,000  constructing  dams  to  make  the  Ohio 
River  navigable.  We  bought  the  Cape  Cod  CanaL  We  have 
put  dams  in  rivei-s,  and  we  have  improved  harbors  every- 
where. The  only  difference  between  tbe  Texmessee  Valley 
development  and  these  other  projects  is  that  in  the  other 
projects  we  have  not  gotten  one  single  dollar  back  to  the 
taxpayers,  and  we  never  will  get  a  single  d(dlar  for  the  tax- 
payers, whereas  in  tbe  Tennessee  River  development  we  wQl 
get  tbe  interest  on  our  money,  and  we  will  get  back  every 
dollar  we  have  invested. 

Gentlemen  have  spcdcen  at  destro3ring  the  property  of  the 
stockholders  of  private  utilities.  You  will  recall  that  tbe 
greatest  boom  tbfit  ever  happened  to  life  insurance  in  this 
country  was  when  the  Government  established  war-risk  in- 
surance. It  made  tbe  people  of  tbe  United  States  iimiranoe- 
minded.  and  they  bought  and  bought  and  bought  insurance, 
and  instead  of  destrojring  these  inlvate  power  companies 
where, the  Tennessee  Valley  Authority  has  come  In  compe- 
ti<m  with  them,  the  Tennessee  Valley  Authority  has  so 
largely  increased  the  business  and  the  load  of  tbe  private 
power  companies  as  to  offset  any  bosiness  that  might  have 
been  taken  away  from  theoL 
Mr.  STARNES.  Will  the  gentleman  yield? 
Mr.  HILL  of  Alabama.    I  jrield. 

Mr.  STARNES.  Is  it  not  a  fact  that  in  connection  with 
that  industry  during  tbe  past  year  the  Tennessee  Electrie 
Co.  made  the  greatest  Increase  it  has  ever  diown  in  its 
history? 

Mr.  HTTJi  of  Alabama.  Absolutely,  llie  Tennessee  elec- 
tric Power  Co.  is  that  iHlvate  company  with  ^(^licb  the  Ten- 
nessee Valley  Authority  comes  more  largely  and  more 
directly  in  c(Hnpetition.  What  happened?  The  Temessee 
Electzlc  Power  Co.  has  increased  its  burtoess  so  moeh.  sold 
so  much  more  electric  power  than  it  bad  been  selling,  that 
that  increase  has  practically  offset  any  loss  of  business. 
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Mr.  MAY.    Win  the  geiitlem»n  yield? 

Mr.  HILL  of  Alabama-  Not  Just  now.  The  Edison  Elec- 
tric Institute,  Just  a  few  weeks  ago.  gave  the  so-called  "  Coffin 
medal  "  to  the  Tennessee  Electric  Power  Co.  as  having  the 
finest  record  of  any  power  company  in  the  United  States. 

Mr.  MAY.    Will  the  gentleman  yield  now? 

Mr.  HILL  of  Alabama.     I  yield  for  a  question. 

Mr.  MAY.  I  hope  the  gentleman  will  be  courteous  enough 
to  allow  me  to  preface  my  question  with  a  short  statement. 
The  gentleman  reallxes.  of  course,  there  was  a  million  dollars 
appropriated  by  the  T.  V.  A. 

Mr.  HILL  of  Alabama.    Oh,  I  cannot  yield  for  a  statement. 

Mr.  MAY.     All  right. 

Mr.  HILL  of  Alabama.  That  is  about  the  Home  and  Farm 
Authority.  The  Reconstruction  Finance  Corporation  loaned 
$1,000,000  to  the  Electric  Home  and  Farm  Authority,  which 
was  a  corporation  set  up  separate  and  distinct  from  the 
Tennessee  Valley  Authority.  The  Electric  Home  and  Farm 
Authority  has  financed  the  purchase  of  electric  equipment 
and  appliances  that  must  be  had.  such  as  electric  refriger- 
ators, electric  irons,  electric  stoves,  and  the  like,  and  the 
Electric  Home  and  Farm  Authority  has  rendered  as  much 
service  to  the  private  power  companies,  has  helped  them 
as  much  in  their  business  as  it  has  the  Tennessee  Valley 
Authority. 

Mr.  MAY.    Now  will  the  gentleman  yield? 

Mr.  wn.T.  of  Alabama.    I  yield  for  a  question. 

Mr.  MAY.  Is  that  not  the  very  reason  the  Tennessee  Elec- 
tric Power  Co.  was  able  to  gain  this  prize,  because  it  had 
Oovemment  money  to  buy  the  notes  of  the  people  who 
purchased  electric  equipment? 

Mr.  HILL  of  Alabama.  No,  no.  That  was  only  a  small 
factor.  Why,  the  Tennessee  Electric  Power  Co.  increased  its 
business  an  average  of  200  kilowatt -hours  per  customer  per 
year,  while  the  average  Increase  throughout  the  country  was 
only  35  kilowatt-hours  per  customer  per  year. 

I  cannot  yield  further.  I  do  not  want  to  be  discourteous, 
but  my  time  Is  short. 

In  the  town  of  Athens.  Ala.,  the  Tennessee  Valley  Author- 
ity reduced  rates  45  percent.  What  happened?  There  was 
an  increase  of  some  300  percent  in  the  consumption  of  elec- 
tricity. The  gross  revenues  of  the  city  of  Athens  derived 
farom  the  sale  of  power  after  it  started  getting  its  power  from 
the  Tennessee  Valley  Authority  were  greater  than  they  had 
been  when  the  city  was  generating  its  own  electricity,  in  spite 
of  the  45-percent  reduction  in  rates. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.     I  yield. 

Mr.  MICHENER.  That  would  not  have  happened  had  it 
not  been  for  the  Authority  which  loaned  the  people  the 
money  with  which  to  buy  equipment. 

Mr.  HILL  of  Alabama.  Oh.  yes.  The  Electric  Home  and 
FUrm  Authority  did  help,  but  let  me  say  to  the  gentleman. 
the  bill  that  we  passed  extending  the  Reconstruction  Finance 
Corporation  carried  an  authorization  of  something  like 
$100,000,000.  as  I  recall,  that  we  might  have  the  Electric 
Home  and  Farm  Authority  not  only  down  in  Alabama  and 
Tennessee,  but  throughout  the  country.  If  there  is  any 
one  thing  that  I  want  to  try  to  impress  upon  this  Com- 
mittee, it  is  that  that  project  down  in  Alabama  and  Ten- 
nessee is  not  a  local  project.  Franklin  D.  Roosevelt  is  not 
interested  in  it  because  it  is  helping  the  people  in  Alabama 
and  Tennessee,  but  because  it  Is  there  setting  an  example, 
and  a  yardstick  that  will  be  of  benefit  to  the  entire  Nation. 
[Applause.] 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.    I  yield. 

Mr.  McCORMACK.  I  am  going  to  vote  for  some  blU 
and  I  hope  the  gentleman,  before  he  gets  through,  if  he  can. 
will  reserve  a  Uttte  tiiat  to  discuss  the  four  amendments 
he  is  going  to  offer,  because  my  mind  is  open,  and  I  am 
sure  the  minds  of  scune  of  the  others  are  open. 

Mr.  HILL  of  Alabama.  The  gentleman  from  Texas  [Mr. 
Tbokasoii]  discussed,  as  I  recall,  three  of  the  amendments. 
I  hope  the  gentleman  from  Massachusetts  heard  him.  The 
fourth  amendment,  which  to  my  mind  is  a  very  Important 


amendment,  would  strike  section  14  from  the  bill.  Section 
14.  as  now  written  in  the  bill,  provides  that  if  the  Tenr:esste 
Valley  Authority  needs  a  transmission  line  to  distribute  or 
dispose  of  any  of  its  power.  If  there  be  a  private  powe:  line 
it  has  to  first  go  and  negotiate  with  the  private  power  com- 
pany and  try  to  buy  that  line.  Then  if  it  cannot  buy  that 
line,  it  has  to  go  into  court  and  condemn  that  line.  In  other 
words,  the  Tennessee  Valley  Authority  cannot  distribute  one 
single  kilowatt  of  power  without  first  negotiating  to  buy  a 
private  line  and  then  going  into  court  and  going  thi-ough 
all  the  long  delays  and  harassments  of  court  action,  'vhich 
would  mean  that  the  Tennessee  Valley  Authority  would  likely 
be  tied  up  In  court  anywhere  from  3  to  10  years  without 
being  able  to  distribute  a  kilowatt  of  power. 
Mr.  KVALE.  Mr.  Chairman,  will  the  geniieman  yi<  Id? 
Mr.  HILL  of  Alabama.     I  yield. 

Mr.  KVALE.  The  gentleman  spoke  of  the  yardstick.  I 
simply  wanted  him  to  make  perfectly  clear  the  fact  that 
unless  the  amendments  proposed  to  be  offered  by  the  g*ntle- 
man  from  Alabama  are  adopted,  all  talk  of  a  yardst  ick  is 
futile. 

Mr.  HILL  of  Alabama.    The  gentleman  is  absolutely  right. 
Unless  these  important  amendments  are  put  on  this  bill  then 
this  House  had  l)etter  throw  the  bill  in  the  waste  basket. 
(Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  10  additional  min- 
utes to  the  gentleman  from  Alabama. 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  submit  w.th  all 
due  courtesy  to  my  friend  from  Kentucky,  that  there  is  no 
better  evidence  of  my  statement  that  the  bill  should  net  pass 
without  the  amendments  than  the  t&ct  that  the  gentleman 
from  Kentucky.  Mr.  May.  him.self  has  stated  on  thi  floor 
this  afternoon  that  he  would  vote  for  the  bill  If  it  cones  up 
for  passage  in  its  present  form. 
Mr.  MAY  and  Mr.  ARNOLD  rose. 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  yield  first  to  the 
gentleman  from  Kentucky,  having  mentioned  his  name. 

Mr.  MAY.  I  wish  to  correct  any  erroneous  impresf^ion  of 
my  attitude:  I  want  the  House  to  get  it  straight. 

Mr.  HILL  of  Alabama.     Mr.  Chairman,  I  am  sorry  I  cannot 
yield  for  this  purpose;    the  gentleman  can  secure  time  to 
make  his  position  clear. 
Mr.  MAY.    I  want  to  clear  up  the  Idea  that  the  Electric 

Farm  and  Home  Authority 

Mr.  HILL  of  Alabama.  I  have  spent  all  the  time  I  can 
on  that.    I  jrield  briefly  to  the  gentleman  from  Illinois. 

Mr.  ARNOLD.  We  are  very  much  interested  in  the 
amendments  the  gentleman  expects  to  offer.  Would  not  the 
gentleman  be  so  kind  as  to  put  them  in  the  Record  to<lay  so 
we  can  make  a  study  of  them  in  the  morning? 

Mr.  HILL  of  Alabama.  Yes,  I  shall  be  pleased  to  put  in 
all  the  important  amendments  so  they  will  appear  In  to- 
morrow's R«CO«D. 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  these 
amendments  in  the  Rscoro. 

The   CHAIRA£AN.     Without   objection   It   is   so   ordered. 
TTiere  was  no  objection. 

Mr.  WILCOX.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HILL  of  Alabama.     I  yield. 

Mr.  WILCOX.  The  gentleman  has  discussed  the  yard- 
stick established  by  the  T.  V.  A.  Is  it  not  a  fact  tliat  the 
record  discloses  that  since  the  establishment  of  the  1 .  V.  A. 
rates  in  this  vicinity  privately  owned  utility  compani<  s  have 
voluntarily  reduced  their  rates  to  a  point  that  has  iJready 
saved  to  the  people  of  those  four  States  more  than  $7.i)00,000 
this  year? 

Mr.  HILL  of  Alabama.  The  gentleman  is  absolutely  right. 
The  flrst  thing  the  Termessee  Electric  Power  Co.  did  when 
the  Tennessee  Valley  Authority  arrived  there  was  to  make  a 
20-percent  reduction  in  its  rates.     [Applause.] 

Mr.  Chairman,  we  have  seen  this  afternoon  certain  gentle- 
men attempt  to  throw  a  scare  Into  some  members  of  the 
committee  by  declaring  that  we  were  trying  to  take  indus- 
tries from  other  States  and  establish  them  in  Tennes:«e  and 
Alabama.  Let  me  say  again,  and  as  emphatically  a^  I  can. 
that  this  is  neither  the  purpose  nor  the  Intent  of  the  Ten- 
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nessee  Valley  Authority,  and  no 

floor  this  afternoon  and  name  a 

any  other  section  of  this  ooontry  to  fo  Into* 

bama  on  account  of  the  cheap  rates  of 

Authority.    On  the  other  hand  on  Nc 

Wendell  Wilkle,  president  of  tlw  Oorai 

Power  Co.,  which  is  the  hnirfiny 
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Electric  Co.,  the  Alabama  Pofwer  Oo^  and 
Co..  speaking  at  Birmingham.  Ala„  atalo 
Power  Co.  had  broo^t  Industries  from 
and  Eastern  States  into  Aim>>^i»*   ai^l 
that  during  the  last  10  yean  tlie 
brought  245  Industries  into  some  143 
bama.    Mr.  Wilkle  in  his  qnedft 
the    Tennessee    Valley    Authorltgr   had 
could   not   bring  a  single  ilew  industry 
Alabcuna. 

The  Tennessee  Valley  Authority  has  an 
sure:  but  what  is  this  section  far?    Tbig 
velop  those  things  which  are  indigenous 
and  ^^ich  we  are  in  such  large  mramir 
from  foreign  countries.    We  have  in  ttw 
as  kaolin,  out  of  which  ceramics  are 
wood,  that  we  are  now  importing  in  fast  < 
countries;  we  have  manganese.    And,  Ifr* 
well  known,  we  are  Just  entering  li^  tba 
light  metal  in  the  field  of  tranmortatlon, 
manganese  will  play  a  tremendoos  part. 
em  Mississippi  and  in  Arkansas  bauztte 
num  is  made.    A  great  part  of  the 
country  today  comes  not  from  the 
Little  Tennessee  River  but  from  Canada.^ 
things  the  Tennessee  Valley  Authority 
taking  industry  from  some  other  section 
Just  as  the  development  of  the  water 
at  Boulder  Dam.  at  Grand  Coulee,  at 
Peck  will  not  take  industry  from  the  South* 

Mr.  Chairman,  we  have  heard  much 

General;  the  papers  are  full  of  alleged 

reference  to  the  Tennessee  VaDey 

you  what  the  Comptroller  General  said. 

to  the  Committee  on  Military  Affairs: 

I  think  It  iB  premature  for  you  to 
these   exceptioDB.     I  think  it  la  unfa^  to  tbe^ 
think  It  unfair  to  dm.    I  tblnk  th«  AvtlMXtty  i 
tunity.  and  must  be  gtren  an  oiipurtunlty,  to 

Those  were  some  exceptions  he  had  notad ' 
been  not  1  but  20.000  trannctiaDS.    Why, 
ness;  that  is  what  he  does  aU  the 
the  financial  transactions  of  aU  tbe 
Government — and  to  seize  upon  ezBepttaiB: 
nessee  Valley  Authority  had  had  no 
explain  or  Justify  was  most  unfair. 

We  have  heard  much  and  we  win  hear 
pigs,  and  hogs  during  this  debate.    Hie 
Tennessee  Valley  Authority  ere  pretty 
have  some  commcHi  sense.    When  they 
the  great  Norris  Dam.  far  away  from 
city  or  town,  they  built  a  city  to  house  tha 
any  big  private  construction  company 
along  with  that  city  they  operated  a  big 

They  bought  some  hogs  and  thsn  saldr^ 
these  pigs  and  feed  them  the 
and  later  we  will  eat  the  hogs." 
and  said  they  would  eat  them.   Tliay 
they  paid  a  pretty  good  price  for  those 
bought  those  cows  they  booght  them  not 
pose  of  furnishing  milk,  butter,  and  cream 
but  also  to  encourage  the  people  locally  la 
raising  of  high-grade  cattle  on  their 
their  own  homes. 

Surely   the  Tennessee  Valley  Anthortty. 
criticised  for  adopting  what  efstjiiudf 
being  the  proper  system  under  wfaleh  yw 
time  on  the  coosfnutton  job  and  tte  oUmt; 
you  do  your  farming  at 
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Mr.  Chairman,  I  happen  to  have  here  a  Httle  pamphlet 
tnat  was  issued  about  60  days  ago.  It  is  called  "Aluminum 
at  Alcoa."  I  do  not  want  any  of  you  gentlemen  to  be 
prejudiced  against  our  cause,  because  I  am  going  to  caQ 
Mr  Ancfrew  W  MeDon  as  a  witness  in  our  behalf.  Here  is  a 
little  bulletin  published  by  his  company  and  here  is  what  it 
says.  Alcoa  Is  the  town  of  the  Aluminum  Company  on  the 
UtUe  Tennessee  River. 

A.^4-^^*?**^^./^'^  *°**  developing  it  Into  an  attractive  t««|. 
aenual  place,  Aluminum  OompMiy  of  Amertea  reoognlaed  that  the 
i?^i  °""  "^  people  who  work  are  Jurt  u  important  to  thair 
weu-belng  as  the  oondltlom  under  which  thay  work.  The  ooia> 
pany  considers  it  a  high  compliment  that  the  gTMt  Oovemment 
agency,  the  Tennessee  Vahey  Authority.  Is  now  doing  In  a  large 
way  many  of  the  forward-looking  thing*  which  tiave  been  carried 
on  at  Alcoa  for  a  nximber  of  years  on  a  more  modeat  scale. 

Among  these,  aside  from  the  building  of  a  communl^  In  which 
comfort  and  health  shall  be  paramoimt.  Is  the  dlfhislon  of  agri- 
culture and  Industry.  At  AleoA  45  percent  of  the  employees  reside 
on  farms  and  do  part-time  labor  In  the  aluminum  planta.  wtth 
the  remainder  of  their  time  free  to  engage  la  agriculture. 

In  had  times  m  well  as  good,  employees'  Interests  must  be  lafe- 
guarded  In  sn  Intelligent  manner  tf  an  Industry  la  to  succeed. 

[Applause.] 

[Here  the  gavel  fell.! 

Mr.  HILL  of  Alabama.    Under  leave  granted  to  extend  my 
r«narks,  I  insiirt  herein  the  four  necessary  amendments  to 
which  I  have  referred,  together  with  comments  thexecm. 
ixannanr  bt  mm.  rzll  or  >»-»»*  w^ 

Page  8.  line  4.  strike  out  all  after  the  period,  beginning  with 
the  word  "  after  ",  to  the  end  of  the  secUon  and  insert  in  lieu 
thereof  the  following: 

It  Is  hereby  declared  to  be  the  policy  of  this  act  that.  In  order,  aa 
soon  as  practicable  to  make  the  projects  self-Bui^>ortlng  and  self- 
llquldatlng.  the  surplus  power  shaU  be  sold  at  rates^^lch.  when 
applied  to  the  Dormal  capacity  of  the  Auth(»-lty's  power  facilities, 
will  produce  gross  revenues  In  excess  of  the  cost  of  production  a€ 
said  power. 

ooKKXirra  o»  Aioanafairr 

This  amendment  is  a  substitute  for  the  last  sentence  of 
present  section  8,  which  now  reads  as  follows: 

After  July  1,  1937,  the  Authority  shaU  not  sell  the  surplus  power 
<»■  chemicals  produced  by  It  annuaUy  below  the  cost  of  the  aggre- 
gate production  for  each  year. 

Ibis  one  sentence  would  completely  destroy  the  electric 
and  fertilizer  pr(«rams  of  the  Authority. 

No  private  company  could  ever  begin  to  sell  power  or 
chemicals  if  it  had  to  charge  the  flrst  customers  the  entiiw 
cost  of  the  whole  plant  designed  to  serve  many  more  cus- 
tcnners.  As  to  the  annual  cost,  that  cannot  be  determined 
untile  the  year  is  past;  it  would  therefore  be  impossible  to 
determine  in  advance  whether  the  Board  was  complying  with 
the  law. 

This  provision  at  one  stroke  repeals  aU  of  the  law  as  it 
now  stains,  wliich  ivovides  for  experiments  in  new  forms 
of  fertilizer,  concerning  which  the  Authority  has  made  8Ul>- 
stantial  progress  and  is  now  in  productian.  Clearly  no  re- 
search program  for  cheaper  forms  of  fertilizer  as  is  provided 
for  by  existing  law  can  be  carried  <m  if  the  Corporation  is  re- 
quired from  the  very  beginning  of  its  operatim  to  cover  the 
full  cost  of  production,  such  costs  Including  research  expendi- 
tures. Such  piovision  would  force  the  T.  V.  A.  to  produce  a 
presently  known  and  proven  commercial  product  and  aban- 
don research,  thus  teiminating  the  most  promising  develop- 
mmt  in  tiae  field  of  new  and  improved  plant  food  In  the 
past  quarter  century. 

Moreover,  it  is  obvloia  that  as  to  the  electrical  program 
this  provision  would  merely  open  the  door  to  n\<am*  lltlga- 
ti(m  involving  all  the  perplexing  and  vexatious  questions  of 
fah:  value  which  for  so  long  have  obstructed  the  efforts  o€ 
the  public  to  seoire  reduction  in  electric  n^es. 

This  alone  should  be  enough  to  defeat  the  propossL 

It  is  well  iDiown  that  the  inlvate-utillty  interests  haw 
followed  the  pi-actice  at  harassing  with  protracted  litigatian 
practically  every  venture  by  the  public  to  set  up  their  own 
electric  plants.  Tliis  provision  is  an  invltaUon  for  such  at- 
tadcB  against  the  Tennessee  Valley  Authority. 

In  order  for  any  electric  cnrrexxt  to  be  sold,  it  is  of  ooorse 
to  make  oontEaets.    The  presoit  Tennessee  Valley 
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Authority  Act  provides  for  such  contracta  with  SUtes.  coun- 
ties, municlpalitiea.  nonprofit  organizaUons  of  farmers  and 
other  cjti«ns.  and  wtth  private  companies. 

The  new  provision  would  prevent  the  making  of  a  single 
contract  because  it  would  not  be  possible  to  determine  the 
actual  cost  untU  after  the  end  of  the  year.  Is  it  conceiv- 
able that  any  municipality  or  other  customer  would  make  a 
contract  for  the  purchase  of  current  and  build  a  plant  for 
distributing  it  if  the  cost  of  power  were  entirely  unknown 
and  could  be  changed  the  year  after  an  expensive  plant  were 
constructed?  Thus,  by  its  terms,  thi^  provision  defeats  the 
carefully  deliberated  provisions  of  the  original  act. 

In  proposing  an  alternative  provision,  we  have  gone  as 
far  as  is  possible  in  meetmg  the  spirit  of  this  provision  of 
the  bill  without  destroying  the  power  and  fertilizer  programs 
of  the  T.  V.  A. 

AMDfDMKirr    BT    MK.    HIIX  OT    hi  A*AUk 

Page  11.  line  23.  strike  out  aU  of  aecUon  13  and  Insert  In 
lieu  thereof  th^f  olio  wing : 

Sic    13.  That  Mctlon  9   (b)    of  said  *ct  of  May   IS.   1933.  being 
Public  Law  No    17.  Seventy-third  Congrea*.   be.  »nd  the  Mme  Is  ; 
hereby    amended  to  read  a.4  follows:  I 

"ibi  All  purchases  and  contracts  for  supplies  or  services,  except 
for  personal  services,  made  by  the  Corporation  shall  be  made  after 
advertising  In  such  manner  and  at  such  times  sufflclently  in 
advance  of  opening  bids  as  the  Board  shall  determine  to  be 
adequate  to  Insure  notice  and  opportunity  for  competition:  Pro- 
vided. That  advertisement  shall  not  be  required  when.  In  the 
Judgment  of  the  Board.  (1)  the  public  exigency  requires  Imme- 
diate delivery  of  the  supplies  or  performance  of  the  services,  or 
{2)  repair  parts.  accMaorlea.  supplemental  equipment,  or  services 
are  required  for  supplies  or  services  previously  furnished  or  con- 
tracted for.  or  (3)  the  aggregate  amount  involved  m  any  pur- 
chase of  ruppllss  or  procurement  of  services  does  not  exceed  t500. 
In  which  cases  such  purchases  of  supplies  or  procurement  of 
■ervices  may  be  made  In  the  open  market  In  the  manner  common 
among  bualncMinen:  Frxfvidtd  further.  That  In  comparing  bids 
•nd  in  making  awards  the  Board  may  consider  such  factors  as 
the  bidder's  financial  responsibility,  skill,  experience,  record  of 
inteirrlty  In  dealing,  ability  to  furnish  repairs  and  maintenance 
services,  the  time  of  delivery  or  performance  offered,  and  whether 
Che  bidder  has  compiled  with  the  specincatlons. 

"  The  Comptroller  General  of  the  United  States  shall  audit  the 
tranitactlons  of  the  Corporation  at  such  times  as  he  shall  determine. 
but  not  lees  frequently  than  once  each  governmental  fiscal  year, 
with  personnel  of  his  selection.  In  such  connection  he  and  his 
repreeentatlves  shall  have  free  and  open  access  to  all  papers,  books, 
records,  files,  accounts,  plants,  warehouses,  offices,  and  all  other 
things,  property,  and  place*  belonging  to  or  under  the  control  of 
or  used  or  employed  by  the  Corporation,  and  shall  be  afforded  full 
facilities  for  counting  all  cash  and  verifying  transactions  with  and 
balances  In  depoaltarles.  He  shall  make  report  of  each  such  audit 
In  quadruplicate.  1  copy  for  the  President  of  the  United  States, 
1  for  the  chairman  of  the  board.  1  for  public  Inspection  at  the 
principal  oSce  of  the  Corporation,  and  the  other  to  be  retained  by 
him  for  the  uses  of  the  Congress:  Provided.  That  such  report  shall 
not  be  made  until  the  Corporation  shall  have  bad  reasonable  oppor- 
tunity to  examine  the  exceptions  and  criticisms  of  the  Comptroller 
General  or  the  General  Accounting  Office,  to  point  out  error) 
therein,  explain  or  answer  the  same,  and  to  file  a  statement  which 
■hall  be  submitted  by  the  Comptroller  General  with  his  report 
The  expenses  for  each  such  audit  may  be  paid  from  moneys  ad- 
vanced therefor  by  the  Corporation,  or  from  any  appropriation  or 
appropriations  for  the  General  Accounting  Office,  and  appropria- 
tions so  used  shall  be  reimbursed  promptly  by  the  Corporation  as 
billed  by  the  Comptroller  General.  All  such  audit  expenses  shall 
be  charged  to  operatuig  expenses  of  the  Corporation.  The  Comp- 
troller General  shall  make  special  report  to  the  President  of  the 
United  States  and  to  the  0>ngres8  of  any  transaction  or  condition 
found  by  him  to  be  In  conflict  wtUi  the  power  or  duties  Intrusted 
to  the  Corporation  by  law  " 

coMMsms  OM  aMXifDHsirr 

Section  13.  as  now  written  in  the  bill,  would  hamstring  the 
operations  of  the  Authority. 

The  present  Tennessee  Valley  Authority  Act  provides  for 
a  comprehensive  audit  of  all  Tennessee  Valley  Authority 
transactions  by  the  Comptroller  General.  Such  Independent 
audit  is  consistent  with  businesslike  operations;  it  compares 
with  the  Indepeiident  audits  which  private  business  cor- 
porations subject  themselves  to.  but  is  far  more  searching. 
But  the  audit  provided  in  the  present  Tennessee  Valley  Au- 
thority Act  is  very  different  from  the  control  contemplated 
by  this  bill.  Indeed,  it  provides  for  control  of  T.  V.  A.  by  the 
General  Accoimting  OfBce  more  far-reaching  and  rigid  than 
that  to  which  any  Government  department  is  now  subjected. 
Under  the  propceed  bill  every  traosactloa  ol  the  Tennessee 
Valley  Authority,  •very  daim  by  or  against  it.  could  be  held 
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up  for  weeks  and  months  while  the  Ccanptroller's  auditors, 
accustomed  to  auditing  the  operations  of  ordinary  <3ovem- 
ment  departments,  sought  to  Judge  transactions  Involving 
wholly  unfamiliar  business  and  engineering  problems.  The 
work  and  methods  of  operation  of  the  Tennessee  Valley  Au- 
thority are  necessarily  very  different  from  the  reguliir  Gov- 
ernment departments. 

The  work  of  dam  building  Is  scheduled  like  clock^vork  for 
a  period  of  2  years  or  more.  A  delay  of  a  month  or  more  may 
mean  being  unprepared  for  high  water  and  may  cost  hun- 
dreds of  thousands  of  dollars.  Such  delay  would  ne<  essarily 
result  from  the  control  provided  in  section  13  of  the  bill. 
The  Authority  estimates  that  the  additional  cost  of  work 
now  under  way  which  would  result  from  the  delajr^  neces- 
sarily incident  to  this  proposed  change  would  am  aunt  to 
millions  of  dollars. 

This  provision  of  the  bill  is  entirely  inconsistent  with  the 
purpose  of  the  original  T.  V.  A.  Act. 

In  proposing  the  creation  of  the  Tennessee  Valley  Author- 
ity the  President  had  definitely  in  mind  an  effort  to  secure 
on  public  work  the  efficiency  of  private  enterprise.    He  said: 

I  therefore  suggest  to  the  Congress  legislation  to  rreate  a 
Tennessee  Valley  Authority  a  corporation  clothed  with  the  power 
of  government  but  poeiiessed  with  the  flexlbUlty  and  InltAtlve  of 
a  private  enterprise 

The  purpose  of  the  Congress  In  passing  the  orlgnal  act 
was  well  expressed  m  the  report  of  the  House  cor.ference 
committee  recommending  the  acceptance  of  the  conference 
report.  The  conference  committee  said.  "  We  intend  that 
the  Corporation  shall  have  much  of  the  essential  freedom 
and  elasticity  of  a  private  business  corporation."  It  was 
the  clear  hope  of  the  President  and  the  intent  of  tl*  Con- 
gress that  the  Tennessee  Valley  Authority  should  be  free 
from  that  extra  cost  of  doing  CJovernment  busines;  which 
results  from  routine  Government  procedure. 

That  this  aim  is  entirely  proper  is  clear  from  the  lioiguage 
of  the  Supreme  Court  in  holding  that  the  expenditures  of  the 
Emergency  Fleet  Corporation  are  not  subject  to  the  approval 
of  the  Comptroller  General.     The  Supreme  Court  said: 

Indeed,  an  Important.  If  not  the  first  reason,  for  enploylng 
these  Incorporated  agencies  was  to  enable  them  to  employ  business 
methods  and  to  conduct  their  operations  with  a  freedom  .  uppoeed 
to  be  inconsistent  with  accounUblllty  to  the  Treasury  under  its 
established  procedure  of  audit  and  control  over  the  !lnanclal 
transactions    of    the    United    States. 

With  its  freedom  to  exercise  Judgment  and  discretion,  the 
Tennessee  Valley  Authority  has  made  a  remarkable  re-cord  of 
high  wages  and  good  living  conditions,  combined  with  re- 
markably low  costs  and  rapid  construction  on  two  of  the 
largest  dams  ever  built  by  man.  Seldom  has  an?  great 
engineering  work  been  built  as  rapidly  and  as  economically. 
The  engineering  profession  and  the  engineering  press  of 
the  country  have  been  unstinted  in  their  praise  of  this 
accomplishment. 

The  Comptroller  General,  in  his  testimony  before  the  Mili- 
tary Affairs  Committee,  regarding  the  20.000  tran..actions 
covered  by  his  report,  involving  millions  of  dollars,  said: 

I  certainly  have  found  no  fraud.  If  I  had.  I  would  have  been  up 
here  long  ago. 

He  also  said: 

I  think  It  Is  premature  for  you  to  question  me  with  respect  to 
these  exceptions.  I  think  It  is  unfair  to  the  Authority ,  and  I 
think  It  unfair  to  me.  I  think  the  Authority  should  lave  an 
opportunity,  and  must  be  given  an  opportunity  to  answer  that. 

Until  the  Tennessee  Valley  Authority  has  had  oppurtunity 
to  review  this  report  with  the  Comptroller,  it  is  grossly  un- 
fair to  revise  the  policy  requested  by  the  President,  empha- 
sized and  approved  by  the  Congress,  and  approved  by  the 
Supreme  Court. 

The  sunendment  which  I  am  proposing  in  Ueu  of  tills  pro- 
vision of  the  bill  meets  all  reasonable  requirements  and  at  the 
same  time  preserves  the  policy  of  the  original  T.  V.  A.  Act. 
The  chief  complaint  of  the  Comptroller  General  h.is  been 
that  the  Authority  has  not  conformed  as  rigidly  as  he  believes 
it  should  to  the  law  requiring  competitive  bidding  in  pur- 
chases by  Government  departments.  In  view  of  th<;  some- 
what unique  character  of  the  Authority,  as  described  above. 
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The  propoeed  ameodmaBt 
provision  of  the  ireeent  T.  V. 
a  comprehemlTe.  trakurmlwU,  audit  kyi 
eral.    At  the  eaine  tline.  In  Une  with  tate  i 
it  was  unfair  to  diecuas  hie  lepart 
had  an  opportunity  to  ewi  tt,  en 
In  order  to  assure  the  T.  V.  A.  of 


Page  14.  Une  1,  strike  out  aU  ef  eeetioe 


Section  14  diould  be  stricten  from  tbfi 
wise  the  private  power  n*wwr^nfwi 
not  the  general  pubUc,  will  be  the 
public  Investment  In  the  Tmneene  Vi 

The  present  T.  V.  A.  Act  of  Uaj  It, 

T.  V.  A.  to  build  transmlaslaa  itrtn 

to  maintain  and  regulate  the  mgiftj  at 
and  other  dams  on  an  *jtitoife>t  and 
authorizes  T.  V.  A.  to  build 
of  bringing  the  public  propel  ty 

market.    Tlie  proposed  amsitv»mf^f|t 

section  14  of  H.  R.  8832,  restricts  the  Ti; 

that  It  may  not  ccmstruct  su^ 

substantially  parallel  the  transmtelaa 
ties,  but  that  the  Authority  most  flrrt 
chase  of  such  existing  lines.    In  the  emS^ 
an  agreement  ttx  purchase,  it  Is  ttien 
them.    The  proposal  In  effect  remores 
ing  power  to  build  transmission  UntM, 

In  practical  effect  the  section  would 
of  Tennessee  Valley  Authority 

lines,  as  long  as  the  power 

of  Tennessee  Valley  Authority 

would  be  sustained  by  selfltti  Interests 
provision. 

Suit  would  first  be  brought  against  tbaJ 
ground  that  lines  which  it  propoeed  to 
existing  lines,  even  thmqrh  the  "'^•^^g 

unimportant  and  the  claims  ,^__ 

tlations  had  been  tried,  suits  would  tbfUi, 
ground  that  they  had  not  been 

Experience  with  condemnation  of 

vlnces  us  that  when  the  stage  of 

reached  the  proceedings  would  drag 
years.     Meanwhile  prospective 
customers,  the  municipalities  ^M 
latlons  which  now  seek  TennflMse  Vi 
would  suffer  gach  delsys  that  Omj  „ 
plans  for  such  purchase;  in  psaettcal 
get  the  power  would  be  ^f'tv^ed 

Utility  companies  will  undouMedly  _ 
establish  in  condemnation  proceedtngs 

taken  should  be  valued  on  the „ 

valuation  basis  which  they  have  utlliad 
inevitable  tendency  of  condemnatkm 
be  to  require  in  effect  that  the 
nently  burdened  with  the  «Ti«^tf>d    _ 

Moreover,  in  view  of  the  fact  thaT  „ 
define  what  constitutes  dupllcatlaD.  It 
for  the  CorporaticHi  even  to  oae  its  own 
ing  its  own  dams  because  in  bafldtiv 
such  dams  it  might  be  held  to  be 
cilitles. 

In  short,  the  effect  of  this  SBctkm  wfli^ 
Tennessee  Valley  Authority  to  sell  aD  of 
private  power  companies,  paitietifau'ly 

Co.  and  other  subsidiaries  of  the 

Power  Co.,  which  have  lines  to  or  in  ttie 
nessee  Valley  Authority,  and  tins  to 

monopolistic  condition  whidi  for  so 

dened  the  Government  at  MQsels  Shoali. 
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Add  a  new  section  to  the  bill,  to  be  known  as 
and  to  read  as  follows: 

Seventy-third  Oongreea.  be.  and  the  aane  te  taerabv  fvrtte 
Mjended  by  aiding  after  .Mstton  86  o(  .aid  act  aSTicttSTI! 

--"-^*^;^y  f  •)  ■"»•  unified  development  and  regulation  o*  ttte  fxt- 
"J""*  ^H""  ■'■^««  require*  that  no  <Um.  appurtenant  wka.  or 
other  obiftrictloa.  affecting  navigation,  flood  eontroi.  or  DutaUo 
landa  or  re«!rvatlon«,  ahaU  be  coiistructed.  and  thereafter  oomXiSk 
or  matotaiiMJd  acrasa.  along,  orln  the  said  rlTW  or  any  of  tStrttra- 
tartee  untU  i)lan«  for  such  oonatrucUon.  operatkm.  and  BMlatenane* 
utaa  have  been  submitted  to  and  approred  by  the  Boaitl:  and  Mm 
oonatrucUon,  oommenoemKit  of  conatruetkin.  oparauon  or  mauite- 
S^^***  ^^  »tructuree  without  such  approval  la  hereby  pro- 
hlWted^W^en  such  plans  riiaU  have  been  approved,  devlatton 
uwrenom  either  before  or  after  xwnpi^^iffn  gf  ,a^  ■tructurw  to 
prohibited  untoM  the  mndlflmtion  of  rach  plans  bai  nrevkKMly 
been  submitted  to  and  approved  by  the  BoanL  ^^ 

"  In  the  e^-ent  the  Board  shall,  wtthln  00  days  after  their  formal 
submission  to  the  Board,  faU  to  i4>prove  any  ptem  or  modtfleatloBa, 
aa  the  case  may  be.  for  ooostruetlon.  operatloa,  or  BMUatcnance 
of  any  such  structurea  on  the  UtUe  Tnn  weci  Btw,  the  abo«« 
requirements  shall  he  deemed  satiafled,  tf  upon  application  to  the 
Federal  Powot  Commlsaion,  with  due  nottoe  to  the  Corporation, 
and  hearing  thereon.  su<^  plana  or  modlflcattooe  are  approved  by 
the  said  OocunlKlon  aa  reeeonabiy  adequate  and  •fftaCtve  for  the 
unified  development  and  regulation  of  the  Ttan««*e  Btver  ■jeleiii 

"Such  oonstruction,  commencement  of  oonstnctloa.  operation.' 
or  maintenance  of  any  structurea  or  parts  thereof  In  vlolatton  of 
the  provisions  of  this  section  may  be  prevented,  and  tbe  removal 
or  discontinuation  thervof  required  by  tlie  Inlunctton  or  order  of 
any  district  (x>urt  exerelBing  jurisdiction  in  any  district  In  which 
such  strTictui<e8  or  parts  thereof  may  be  slttiated.  and  the  Corpo- 
ration is  hereby  authorised  to  bring  ^proprlats  prooeedlncs  to 
this  end. 

"  The  requirements  of  this  section  shall  not  be  constnied  to  be 
a  substitute  for  the  requirements  of  any  other  law  at  the  United 
States,  or  of  any  State,  now  In  effect  or  hereafter  enacted,  but 
shall  be  In  addition  thereto,  so  that  any  approval.  Iloense,  permit, 
or  other  sancUon  now  or  hereafter  required  by  the  provlalotta  of 
any  such  law  for  the  construction,  operation,  or  maJntenanoe  of 
any  structurea  whatever,  except  such  as  may  be  constructed,  oper- 
ated. M"  maintained  by  the  Corporation.  shaU  be  required,  notwith- 
standing the  provisions  of  this  section." 

ooacmim  om  AmafoaaivT 

The  original  McSwaln  bill  contained  a  specific  section  de- 
signed to  protect  the  interests  of  the  public  in  the  unified 
development  of  the  Tennes^e  River  system.  The  above 
amendment  Is  suggested  In  order  to  take  the  place  of  this  . 
section  of  the  original  McSwaln  bill,  which  is  entirely  omit- 
ted from  the  present  bill. 

"Hie  only  substantial  objecticm  to  the  original  provision 
was  made  by  the  Aluminum  Co.  of  America.  This  company 
is  imdertaklng  to  control  completely  the  Little  Tennessee 
River.  Its  repreeentatlves  stated  at  the  >ii»ar<v<gii  that  when 
their  plans  for  a  series  of  dams  were  finished  they  could  abso- 
lutely control  the  flow  of  that  stream.  The  Little  Tennessee 
is  one  ot  the  larger  tributaries  of  the  Tennessee  River  in  a 
region  of  heavy  rainfall.  If  the  Alinninum  Co.  can  control  It 
without  any  requirement  of  cooperation  or  eoordination,  tt 
will  be  in  a  position  to  dictate  conditions  to  the  Ttaneosee 
Valley  Authority. 

At  present  that  cfunpany  is  absolutely  without  effective 
Federal  supervlsicMi  in  the  building  and  operation  of  dams. 
With  a  series  of  large  dams  below.  It  is  essential  that  the 
safety  from  failure  of  up-river  dams  be  insured  by  adequate 
Federal  inspecticm.  as  provided  in  this  invposed  amendment. 
Under  existiiig  law  neither  the  Federal  Power  Commission 
nor  the  Armj*  Engineers  can  effectively  protect  the  interests 
of  the  United  States  in  this  regard.  The  Aluminum  Co.  Is  a 
private  kingdom  in  itself. 

It  is  an  engineering  fact  that  if  private  Interests  can  build 
dams  in  the  river  and  its  tributaries  when  and  as  they  idease, 
can  opente  such  dams  without  regard  to  the  paramount 
public  interest  in  the  water  resources,  the  efforts  of  the 
Government  throufi^  the  Tennessee  Valley  Authority  may 
be  largely  thwarted,  and  the  value  of  its  dams  for  navigation, 
flood  control,  and  power  will  be  seriously  impaired. 

Unless  sucb.  private  dams  are  required  to  be  bnUt  and  to 
be  operated  in  harmony  wiUi  the  series  of  Qovenmient  and 
other  private  dams,  the  improvement  of  navigation  and  the 
control  of  floods  will  be  menaced.  For  example,  unless  some 
caaatrd  is  exercised  over  private  dams  they  may  withhold 


Valley  Authority,  •very  claim  by  or  against  it,  could  be  held  |  what  unique  character  of  the  Authority,  as  described  above. 
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water  In  dry  seasons  when  water  stored  in  reservoirs  should 
be  let  out  in  the  interest  of  navigation.  In  the  same  way 
uncontrolled  private  operation  can  Interfere  with  the  re- 
quirements for  flood  control  and  the  safety  of  citizens  and 
property  over  a  large  area. 

A  purpose  of  the  present  Tennessee  Valley  Authority  Act 
Is  to  promote  unified  development  of  the  Tennessee  River 
system.  In  line  with  this  policy  and  in  order  to  avoid  domi- 
nation by  the  Aluminum  Co.,  the  Tennessee  Valley  Authority 
has  already  taken  preliminary  steps  in  the  region  of  the 
Little  Tennessee  to  protect  the  public  Interest.  We  believe, 
however,  that  comprehensive  and  specific  legislation  like  that 
contained  in  the  Senate  bill  is  required  to  meet  the  situation 
adequately.  This  amendment  follows  the  Senate  bill,  except 
that  a  provision  is  added  to  avoid  any  possible  adverse  effect 
which  the  Aluminum  Co.  might  claim  by  giving  it  a  right  to 
appeal  to  the  Federal  Power  Commission  from  any  require- 
ments of  the  Authority. 

Mr.  RANSLEY.  Mr.  Chairman.  I  yield  7  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  I  wish  to  voice  my  sentiments. 
as  I  always  have,  against  the  Government  being  in  busmess. 
I  think  when  the  Government  of  the  United  States  goes  into 
business  In  competition  with  Its  own  citizens  it  Is  doing  one 
of  the  greatest  injustices  to  this  country  and  to  its  people 
that  it  Is  possible  to  do.  It  makes  no  difference  whether  we 
speak  about  the  Tennessee  Valley  Authority  or  any  other 
Government  project.  So  far  as  I  am  concerned,  I  have  always 
opposed  the  Government  being  in  business,  and  I  hope  I  will 
have  the  ability  and  the  nerve  to  continue  my  opposition  to 
the  Government  being  In  business,  no  matter  of  what  kind 
or  form.  I  think  we  are  socializing  this  country  today.  We 
are  not  only  socializing  it  but  we  are  Russianizing  It,  and 
since  the  President  recognized  Russia  a  year  or  so  ago  I  think 
he  has  been  tnrlng  to  pattern  after  them. 

Mr.  Chairman,  we  are  today  discussing  the  Tennessee  Val- 
ley Authority.  I  want  to  make  a  prediction  today,  as  I  did 
a  year  or  two  a^o  when  the  House  voted  for  the  Tennessee 
Valley  Authority.  I  thank  my  lucky  stars  that  I  voted  against 
the  proposition  at  that  time.  As  I  said  before,  Z  want  to  make 
a  prediction,  and  that  Is  that  we  will  find  the  Tennessee  Val- 
ley Authority  will  be  one  of  the  greatest  boomerangs  and  one 
of  the  greatest  monstrosities  that  has  ever  befallen  the  Amer- 
ican people.  We  are  spending  the  money  of  the  taxpayers  of 
this  country  to  develop  a  project  which  is  going  to  ruin  in- 
dividual citizens  and  the  States  of  this  country,  who  are  pay- 
ing the  taxes  and  who  will  have  to  pay  the  bills  created  for 
the  benefit  of  two  of  our  States,  namely.  Tennessee  and 
Alabama.  When  we  think  of  the  States  of  Tennessee  and 
Alabama  receiving  5  percent  of  the  gross  earnings  of  the 
Tennessee  Valley  Authority  we  may  realize  that  this  is  one 
of  the  greatest  injustices  that  has  ever  fallen  on  the  other 
States  of  this  country — a  ridiculous  custom  to  establish. 

Mr.  Chairman,  why  should  the  States  of  Pennsylvania, 
New  York.  Ohio,  or  any  other  State,  tax  their  people  to  go 
down  into  Alabama  and  Tennessee  and  build  this  great 
monstrosity  which  will  sell  power  at  less  than  cost?  The 
operation  of  T.  V.  A.  taxes  the  people  of  every  State  t)ecause 
they  want  to  benefit  the  people  of  two  or  three  States  at  the 
exx>ense  of  the  taxpajrers  of  every  other  State.  I  cannot  for 
the  life  of  me  see  why  we  should  do  that,  and,  as  far  as  I 
am  concerned.  I  do  not  intend  to  vote  in  favor  of  such  a 
proposition.  It  Is  wrong  In  principle  besides  being  uncon- 
stitutional. 

When  the  Tennessee  Valley  Authority  was  created  2  years 
ago  by  the  Congress  of  the  United  States,  it  was  through  the 
persuasion  of  the  President.  Mr.  Roosevelt,  and  Senator 
NoBtis.  Mr.  Roosevelt's  responsibility  Is  going  to  be  the 
responatbillty  of  the  taxpayers  of  my  State,  and  I  want  them 
to  know  who  Is  responsible  for  this  monstrosity,  this  social- 
istic business.  When  I  think  of  the  Memlxrs  of  Congress 
doing  those  things  that  are  directly  against  the  welfare  of 
the  people  of  their  States,  then  I  know  where  else  to  place 
the  responsibility  as  well. 

When  we  authorised  this  $50,000,000  corporation,  the  ques- 
tion arose  in  my  mind  where,  why,  and  when  will  the  cor- 
poration dispose  of  these  bonds.    Why  have  they  not  done 


so  up  to  this  time?  The  reason  Is  because  nobody  will  buy 
the  bonds.  No  one  wants  the  bonds  of  a  Government  corpo- 
ration.  because  they  know  that  the  Government's  business  Is 
run  for  less  than  cost,  and  eventually  the  corporation  will 
go  out  of  business  unless  the  Federal  Government  continues 
to  pile  in  money  in  order  to  keep  it  up.  This  happens  to  all 
political  corporations  operating  business.  We  have  :  pent, 
under  the  Public  Works  Administration.  $25,000,000.  The 
committees  of  Congress  have  granted  $50,000,000;  the  Emer- 
gency Relief,  $1,000,000:  the  R.  F.  C,  $10,000,000;  and  they 
have  turned  over  the  earnings  of  the  corporations  ami  lunt- 
ing  to  over  $548,000.  All  of  the  money  that  has  been  ex- 
pended down  there  since  the  creation  of  this  Authority  runs 
well  over  $86,000,000.  With  the  $150,000,000  we  alread:-  had 
invested  in  there  it  seems  to  me  eventually  we  will  have  more 
money  invested  in  the  Tennessee  Valley  Authority  than  any- 
one in  this  Congress  or  in  any  past  Congress  ever  dreamed  of 
having  invested  there.  And  we  have  Just  started  to  j  pend 
money  on  the  T.  V.  A.  It  will  be  a  drain  on  the  Federal 
Treasury  for  years  to  come. 

The  statement  is  being  made  by  the  gentleman  from  Missis- 
sippi [Mr.  Rankin!  that  If  the  power  interests  of  this  coimtry 
would  charge  the  same  rates  as  are  charged  in  the  Tennessee 
Valley  Authority  the  people  of  the  States  of  Pennsylvania 
and  other  States  would  save  so  much  money.  There  is  noth- 
ing that  does  me  more  Rood  than  to  note  that  the  gentleman 
from  Mississippi  is  in  the  Chamber  at  this  time,  because  if  he 
were  absent  I  would  not  want  to  make  these  statements. 
The  statement  which  the  gentleman  from  Mississippi  [Mr. 
Rankin  1  makes  about  the  savings  to  the  people  of  the  various 
States  is  one  of  the  greatest  fallacies  and  one  of  the  most 
absurd  statements  that  anyone  could  possibly  make.  There 
Is  not  a  word  of  truth  in  the  statement,  because  of  the  fact 
that  he  bases  his  whole  premise  on  the  fact  that  he  would 
charge  the  same  rates  as  the  Tennessee  Valley  Authority, 
which  throws  the  whole  thing  out  of  the  realm  and  bounds 
of  good,  sensible  busmess. 

(Here  the  gavel  fell.] 

Mr.  RANSLEY  Mr.  Chairman.  I  yield  the  gentleman  3 
additional  m.inutes. 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  RICH.     I  will  yield  after  I  conclude  my  3  minutes. 

Mr.  RANKIN.     Tlie  gentleman  ought  to  yield. 

Mr  RICH.  I  am  going  to  yield  just  as  soon  as  I  get 
through  making  this  .statement.  I  want  to  show  why  the 
statements  of  the  gentleman  from  Mississippi  [Mr.  Rankin] 
are  incorrect,  why  they  are  in  error. 

The  Tennessee  Valley  Authority  does  not  know  how  to 
flgtire  costs.  It  refuses  to  allow  a  proper  system  of  book- 
keeping to  be  established.  When  we  said  we  were  going  to 
make  that  a  yardstick,  it  seems  to  me  we  made  nothing  but  a 
toothpick.  No  share  of  the  overhead  or  the  general  expense 
of  the  Federal  Government,  as  figured  by  good  business,  is 
reckoned  with. 

Mr   RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.     I  do  not  yield  until  I  get  through. 

No  financing  expenses  and  no  interest  charges  except 
3*2  percent  on  part  of  the  investment  are  figured.  They 
do  not  have  any  insurance  charge,  as  the  Goverrunent  car- 
ries this  risk.  They  have  no  State  or  Federal  workmen's 
compensation  expense  to  pay.  They  do  not  figtire  in  this 
project  any  real-estate  taxes,  which  every  private  corporation 
has  to  pay,  because  the  Goverrunent  is  not  supposed  to  pay 
such  a  tax,  because  the  Federal  Government  does  not  pay 
such  taxes.  It  is  wrong  in  principle.  They  pay  no  automo- 
bile taxes.  They  do  not  have  the  3  percent  utility  tax  that  a 
corporation  pays.  They  do  not  tiguie  on  any  capital-stock 
tax  which  a  corporation  has  to  pay.  They  do  not  figure  on 
any  income  tax  which  the  Government  charges  all  other  cor- 
porations. The  Tennessee  Valley  Authority  also  gets  rebates 
on  freight  and  express.  The  Tennessee  Valley  Authority  gets 
free  postage  under  the  Government  franking  privilege.  You 
know  there  Is  no  corporation  that  gets  anything  like  this. 
They  have  free  use  of  the  Government  departments  here  in 
Washington.  They  have  free  use  of  Government  of&ces  and 
of  Federal  oCDces  for  use  in  the  operation  of  the  administra- 
tion here  in  Washington.     They  keep  the  accounts  of  the 
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Tennessee  Valley  Authority  m  thsv  am 

with  good  business  custom.    How.  ^rtM> 

are  keeping  all  these  accounts  mad  dota^ 
Are  they  men  having  ezperiaoM  in 
college  professors,  or  Inexpexieneed, 

[Here  the  gavel  feU.l 

Mr.  RICH.    I  yield  now  to  my  coUeaco* 

Mr.  RANKIN.    I  will  get  ttmrn  fran 
South  Carolina. 

Mr.  RICH.    I  want  to  yield  to  nq^ 
slppi  and  answer  his  question.    Qtve  me 
yield  to  my  colleague  from  ***— 'rr'ni. 

Mr.  RANKIN.    I  will  aoewer  the 
time. 

Mr. 
vanla 

Mr. 
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I  yield  to  the 


RANSLEY. 
1  minute. 

RICH.    Now.  I  want  to  aoMPcr  the 
tlons,  because  I  haiw  always  contended 
fallacies,  and  I  would  like  to  have  the 
questions,  because  I  would  like  to 
Mr.  RANKIN.    If  I  thou^t  the 

any  questions,  I  would  not  mind 

deliberately  mlsreiinvsented  what  X  said  _ 
my  time  from  the  gentleman  from  South 
Mr.  RICH.    Then  I  decline  to  yldd,  „ 
lieve  the  gentleman  can  ask  an  intelligent 
ter.J 

Mr.  McSWAIN.    Mr.  Chahm^  X 
gentleman  from  Mlaslsslpi)!. 

Mr.  RANKIN.    Mr.  Chairman,  mj 
Pennsylvania   [Mr.  Rich],  who  has  imt 
thoroughly  misrepresented  what  I  mid  a 
I  take  this  time  to  answer  him. 

In  the  first  place,  he  jumps  on  the 
thority  yardstick.    I  thought  the  Power 
back  at  me  If  I  simply  used  the  T.  Y.  A, 
fore  put  into  the  Record  the  — »mmiw* 
State  would  save  If  under  the  Ttyooauk, 
coma  has  a  plant  that  cost  $2SJXMJ00. 

down  to  $7,000,000.    In  a  few  yean  it 

tlrely  and  will  be  able  to  further  xednee  aB( 

power  rates  to  the  people  of  TuoomuL    

coma  rates  the  people  of  Pennej^vanla  are 
907,000  a  year. 
The  gentleman  from 

thing  about  this  question.     ,. 

Rkcokd  for  weeks,  and  have  not  been 
who  does  know. 

With  a  gross  revenue  of  fl^MOJM  the  .^ 
$145,575  taxes  last  year;  gave  to  the  ettj  of^ 
worth  of  free  service,  set  aaide  for 
interest  on  Its  Indebtedneas  to  the  amoui 
still  made  a  net  proOt  of  $50S,190:  and  at . 
the  people  of  Tacoma  the  loweet  hfht  and 
United  SUtes. 

According  to  the  Tacoma  raise,  the 
rania  are  overcharged  $74.M7,Mt  a 
and  power. 

The  people  of  New  York  are 
year. 

The  people  at  the  State  of  Ohio  are  < 
every  year. 

The  people  of  the  State  of  Oregon  are 
000  every  year. 

llie  people  of  the  State  of  Maine  are 
every  year. 

The  people  of  the  State  of  New 
$3,459,000  every  year. 

The  people  of  the  States  of 

together  are  overcharged  $8J67J00  a  year. 

The  people  of  the  State  of 
$37,557,000  every  year. 

Hie  people  of  the  State  of 
$14,397,000  every  year. 

Tlie  people  of  the  State  of  Htm  Jcnaj 
$39.5«3.000  every  year. 


who 
figuring? 
are  they 
^IIBople? 

i  Mississippi, 
from 

Missls- 
eo  I  can 

k-ka  my  own 

Pennsyl- 

I's  ques- 
but 
me  the 
him. 

answer 
he  has  so 
I  ihall  get 

Mio  not  be- 
[Laugh- 

to  the 

from 
floor,  so 
ago  that 

By  Au- 
eome 
I  there- 
in each 
Ta- 
has  paid 
out  en- 
( light  and 
theTa- 
$74.- 

any- 

in  the 

anyone 

It  paid 
$200,545 
S3;  paid 
123.  and 
iUme  gave 
in  the 

Fuinsyl- 
Ughts 


118.000  a 
17^29,000 
$6,510.- 
115.239,000 
red 

ged 


State  of  Indiana  are  oveccharged 

State  of   Illinois   are  overoharped 

of  Michigan  are  overcharged 

of  Wisconsin  are  overcharged 

of  Minnesota  are  overcharged 


The   people   of   the 
$19,189,000  every  year. 

The    pe(H>le   of    the 
$69,261,000  every  year. 

The  people  of  the  State 
$33,768,000  every  year. 

The  people  of  the  State 
$17,787,000  every  year. 

The  people  of  the  State 
$13,911,000  every  year. 

The  people  of  the  SUte  of  Iowa  are  overcharged  $11  JOS  • 
000  every  year.  ' 

The  people  of  the  Stote  of  Missouri  are  overcharged 
$20,249,000  every  year. 

The  people  of  the  State  of  North  Dakote  are  overcharged 
$1360.000  every  year. 

The  people  of  the  State  of  South  Dakote  are  overcharged 
$2,345,000  every  year. 

The  people  of  the  Stete  of  Ndaraska  are  overcharged 
$6,770,000  every  year. 

The  people  of  the  Stete  ot  SZansas  are  overcharged 
$8,954,000  every  year. 

The  people  of  the  Stetes  of  Delaware,  Maryland,  and  West 
Virginia,  together  with  the  District  of  Columbia,  are  over- 
charged $24,762,000  every  year. 

The  people  of  the  Stete  of  Virginia  are  overcharged 
$9,698,000  every  year. 

The  people  of  the  Stete  of  North  Carolina  are  overcharged 
$11,653,000  every  year. 

The  people  of  the  Stete  of  South  Candina  are  overcharged 
$6,292,000  every  year. 

Stete  of   Georgia   are   overcharged 


Stete   of   Florida   are  overcharged 

Stete  of  Blentucky  are  overcharged 

Stete  of  Tennessee  are  overcharged 

are  overcharged 


The    people   of  the 
$9,900,000  every  year. 

The    people   of   the 
$8,465,000  every  year. 

The  people  of  the 
$8,398,000  every  year. 

The  people  of  the 
$10,201,000  every  year 

The  people  of  the  Stete  of  Alabama 
$6,344,000  every  year. 

The  people  of  the  Stete  of  Mississippi  are  overcharged 
$4.1174)00  every  year. 

The  people  of  the  State  of  Louisiana  are  overcharged 
$7,477,000  every  year. 

The  people  of  the  State  of  Oklahoma  are  overcharged  $8.- 
946,000  every  year. 

The  people  of  the  State  of  Texas  are  overchargd  $244123,- 
000  every  yetLX. 

The  people  of  the  Stetes  of  Montana  and  Utah  together  are 
overcharged  $6,589,000  every  year. 

The  people  of  the  Stete  of  Idaho  are  overcharged  $2,788.- 
000  every  year. 

The  people  of  the  State  of  Wyoming  are  overcharged  $1,- 
323,000  every  year. 

The  people  of  the  Stete  of  Colorado  are  overcharged  $6,- 
461,000  every  year. 

The  people  of  the  Stetes  of  Arisona  and  New  Mexteo  are 
together  overcharged  $4,344,000  every  year. 

Tlie  people  of  the  State  of  Nevada  are  ovncharged  $1,046,- 
000  every  year. 

The  people  of  the  Stete  of  Washington  are  overcharged 
$11,661,000  every  year. 

The  people  of  the  Stete  of  Arkansas  are  overcharged  $4,- 
211,000  every  year. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chahman,  win  the  gen- 
tleman yield? 

Mr.  RANKIN.    I  am  sorry,  but  I  cannot  yield  now. 

Mr.  DUNN  of  Pennsylvania.  I  want  to  say  that  I  am  a 
Pennsylvanlan  and  I  agree  with  what  the  gentleman  from 
Mississippi  says. 

Mr.  RANKIN.  These  figures  liave  been  in  the  Racoaa 
and  every  Power  Trust  engineer  has  been  on  them  and 
no  man  who  understands  the  questi(»i  has  up  until  today 
questioned  these  figures. 


M 
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poraUoQ  (Uspo6e  of  these  bonds.    Why  have  they  not  done    tlon  here  In  Washington.    They  keep  the  accounts  ol  the 
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Not  only  thla,  I  put  In  the  flgrures  from  Ontario  and  from 
Winnipeg.  Canada. 

No:  the  trouble  Is  the  gentleman  from  Pennsylvania  Is 
aiding  and  abetting  the  Power  Trust  In  robbing  everyone 
in  Pennsylvania  who  turns  on  an  electric  light  to  the  extent 
of  seventy-four  or  seventy-five  million  dollars  a  year. 

Mr  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN  No;  I  do  not  yield.  It  does  not  do  any 
good  to  talk  to  him. 

The  gentleman  from  Pennsylvania  has  a  mind  like  the 
pupil  of  the  eye.  the  more  light  you  pour  on  It  the  more 
it  contracts.  80  I  am  not  going  to  waste  any  more  time 
on  him.     (Laughter.] 

Arwther  thing  about  the  utilities  In  Pennsylvania.  As  I 
pointed  out  the  other  day.  while  the  Republicans  were  in 
control  of  that  State,  they  passed  laws  that  exempted  all 
real  estate  owned  by  these  utilities  from  taxation  and.  today, 
they  own  $100,000,000  worth  of  real  esUte  In  Pennsylvania 
that  is  escaping  taxation,  and  this  tax  Is  piled  back  onto 
the  shoulders  of  the  people  of  Pennsylvania  who  are  paying 
these  enormous  electric  light  and  power  charges. 

Mr.  RICH.  I  may  say  to  the  gentleman  from  Mississippi 
that  I  do  not  represent  any  power  interests  of  any  kind. 

Mr.  RANKIN.  I  did  not  say  the  gentleman  did  represent 
them  directly,  but  when  he  comes  on  the  floor  of  this  House 
and  attacks  this  measure  and  undertakes  deliberately  to 
misrepresent  the  facts  as  they  are  in  the  record,  in  order 
to  try  to  keep  down  this  legislation,  whether  he  Is  conscious 
of  It  or  not.  he  is  aiding  and  abetting  the  Power  Tnist  that 
Is  robbing  the  people  of  Pennsylvania  of  from  seventy-five  to 
one  hundred  million  dollars  a  year.    [Applause.] 

(Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  California  tMr.  PoudJ. 

Mr.  PORD  of  California.  Mr,  Chairman,  the  statement 
has  been  made  that  the  T.  V.  A.  encourages  the  building  of 
competing  electric  plants  in  the  Tennessee  Valley.  This  is 
false. 

Although  more  than  250  communities  have  applied  to  the 
Tennessee  Valley  Authority  for  electricity  supply,  and  al- 
though many  of  these  have  voted  bonds  with  which  to  con- 
struct a  competing  distributing  plant,  there  is  not  a  single 
Instance  In  the  entire  Tennessee  Valley  region  in  which  com- 
petition between  the  existing  private  utility  and  a  duplicate 
municipal  plant  has  taken  place.  The  Authority  has  exer- 
cised its  influence  to  the  utmost  to  this  end.  Furthermore, 
although  T.  V.  A.  has  statutory  power  to  build  competing 
lines,  the  Authority  has  not  spent  a  single  dollar  in  this  way. 
Transmission  lines  and  distributing  systems  have  been  pur- 
chased from  existing  utilities. 

In  Knoxville.  Tenn.,  competition  will  be  avoided  by  the 
purchase  of  the  entire  electric  properties  of  the  Tennessee 
Public  Service  Co.  by  the  Tennessee  Valley  Authority. 

lliere  has  been  a  deliberate  misstatement  of  fact  with 
respect  to  the  price  paid  by  T.  V.  A.  for  the  Tennessee  Pub- 
lic Service  Co.'s  property.  The  facts  are  a  matter  of  public 
record  and  are  generally  available.  The  T.  V.  A.  paid  dollar 
for  dollar  for  all  the  company's  useful  electric  property. 

The  Tennessee  Public  Service  Co.  has  been  operating  its 
electric  properties  very  profitably  and  without  complaint. 
except  from  rate  payers,  for  years  upon  the  basis  of  a  valua- 
tion fixed  by  the  Tennessee  Railroad  and  Utilities  Commis- 
sion. The  price  paid  by  T.  V.  A.  coincides  with  this  rate 
base,  leas  an  item  of  $700,000  for  property  no  longer  used 
or  useful. 

The  price  paid  by  T.  V.  A.  was  approved  as  fair  by  the 
bondholders'  committee.  That  committee,  composed  of  rep- 
resmtatives  of  large  Institutions  holding  the  company's 
bonds,  was  formed  to  represent  the  bondholders  informally 
In  this  transaction.  On  July  14.  1934.  the  chairman  of  this 
coounlttee.  himself  a  public-utility  operator  and  also  the 
chairman  of  the  public  utilities  securities  committee  of  the 
National  Association  of  Mutual  Savings  Banks,  made  the 
following  written  statement  to  holders  of  these  bonds: 

While  Xhe  conunltte«  baa  no  direct  pervonal  linowledgc  00  the 
■ubjeet.  ««  are  told,  and  have  no  reason  to  doubt,  that  the  exist- 
ing facillttaa  in  and  around  KnaxYllla  can  b«  duplicated  for  !«■■ 


than    the    amount   the    company    ta   to   receive    If    Mr.    Llllenthal's 
recommends  t Jons  are  adopted 

He  also  said: 

The  hope  all  along  haa  be*n  that  Mr  LUlenthal  would  make 
gcxxX  hU  expreai^d  purp<^)«e  of  dealing  fairly  with  the  owners  of 
existing  facilities  Thf  lafarraal  committee  la  sallsfled  thut  he 
has 

Institutions  represented  on  the  committee  referred  to  In- 
clude the  Equitable  Life  Assurance  Society  of  the  United 
States,  the  Massachusetts  Mutual  Life  Insurance  Co..  the 
Washington  Trust  Co.  of  Westerly.  R.  I.,  the  Columbian 
National  Life  Insurance  Co..  and  the  New  Hampshire  Sav- 
inK.s  Bank. 

The  price  paid  was  fair  to  the  stockholders  of  the  company. 
These  stockholders,  preferred  and  common,  cannot  reason- 
ably complain  so  long  as  a  fair  price  was  paid  for  the  prop- 
erties. To  further  Insure  against  any  valid  claim  that  the 
transaction  was  not  fair  to  the  stockholders.  T.  V.  A.  agreed 
to  assume  the  remaining  term  of  a  contract  between  the 
Tennessee  Public  Service  Co  and  the  affiliated  Carolina 
Power  &  Light  Co.,  both  Electric  Bond  b  Share  companies. 
This  contract  involved  an  obligation  of  almost  $800,000  which 
would  have  otherwise  fallen  on  the  stockholders.  A  total  of 
almost  $3,300,000  of  cash  and  liquid  receivables  is  to  be  re- 
tained by  the  stockholders,  in  addition  to  a  street  railway 
and  other  property. 

The  T.  V.  A.  rightfully  refused  to  pay  for  watered  stock. 
The  charge  from  some  sources  that  the  deal  is  confiscatory 
because  common-stock  holders  receive  nothing  and  preferred- 
stock  holders  less  than  per  raises  this  issue:  Are  stockholders 
in  a  quasi-public  enterprise  entitled  to  be  paid  out  on  stock 
which  represents  no  investment  and  on  property  no  longer 
used? 

The  common  stock  of  $5,000,000  represents  no  equity,  and 
the  representatives  of  stockholders  at  no  time  during  the 
negotiations  seriously  urged  pvayment  to  take  care  of  common 
stock.    The  facts  are  as  follows: 

As  of  December  31.  1933.  the  total  capitalization  of  the 
Tennessee  Public  Service  Co.  amounted  to  $18,514,653.  As 
of  the  same  date  the  valuation  of  the  company's  property  by 
the  Tennessee  commission,  upon  which  it  was  entitled  to  earn 
a  return,  deducting  for  working  capital,  was  $12,123,576. 
This  discrepancy  led  the  President  to  request  the  Federal 
Trade  Commission  to  make  an  investigation  and  report. 
This  report  submitted  to  the  President  establishes — and  it  is 
undisputed — that  the  capital  accounts  were  written  up  by 
$4,388,157  between  October  31,  1930.  and  the  following  day. 
November  1.  1930.  and  that  the  compciny  write-ups  altogether 
total  more  than  $5,000,000.  the  amount  of  the  common  stock. 

Without  any  investment  and  In  the  face  of  a  long,  un- 
broken record  of  liberal  dividends,  the  holding  company 
which  had  this  common  stock  issued  to  it,  received  a  total 
of  $846,000  in  the  four  depression  years,  1930-33.  as  divi- 
dends on  stock  representing  no  Investment. 

T  V.  A.  refused  to  pay  for  nonuseful  property  that  added 
nothing  to  the  company's  assets.  T.  V.  A.  excluded  from 
the  rate-base  purchase  price  Items  to  cover  superseded 
electric  property  amounting  to  about  $700,000.  This  figure 
includes  an  item  of  $125,000  of  property  which  had  already 
been  charged  off  against  the  depreciation  account,  an 
account  which  had  been  furnished  from  sums  jwild  in  by 
consumers  for  this  very  purpose.  The  balance  of  the  deduc- 
tion IS  principally  represented  by  an  antiquated  and  non- 
useful  steam  generating  plant,  superseded  for  years  by  other 
1  sources  of  supply. 

1  In  addition  to  its  electric  system  the  company  operated  a 
street  railway,  which  was  subsidized  by  electric  users.  This 
street  railway  was  in  the  rate  base  at  $4,042,606.  This  rail- 
way, once  profitable,  has  not  recently  earned  a  net  return 
after  depreciation.  Nevertheless,  the  electric  consumers  had 
subsidized  the  street  railway  by  paying  rates  high  enough  to 
permit  an  8-percent  return  on  the  street  railway.  Sound 
financial  practice  in  industrial  and  public -utihty  operation 
is  to  amortize,  out  of  current  earnings,  investment  in  ot>so- 
lete  or  inefficient  properties.  Instead  of  conforming  to  this 
principle  of  good  management,  this  company  continued  to 
accumulate  miilions  of  dollars  m  its  surplus  account  which 
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It  paid  out  in  dividends,  without  taktiw 
the  capital  value  of  the  street  rmlhray  or 
is  no  obligation  on  the  part  of  any  publle 
the  electric  property  to  pay  for  the 
under  such  circumstances. 

The  negotiations  between  the  T>eniie88M 
and  the  owners  of  the  Tennessee  PuUlo 
conducted  on  a  basis  of  the  facts,  and 
desire  on  both  sides  to  reach  a  conclusion^ 
and  the  public  alike.    It  was  desirable 
avoided  and  everycme's  energy  be  coi 
structive  matters.    But  the  false,  unfc 
statements  and  innuendo  in  David  Lai 
designed  to  injure  the  standing  of  all  publiei 
and  lead  the  uninformed  and  credulous  to 
ties  at  stampede  prices.    This  would 
make  a  clean-up  and  would  be  used  to 

The  facts  of  the  Knoxville  transaction 
in  the  words  of  a  leading  banker  and 
"  deal  fairly  "  and  that  actual  investment 
was  at  all  times  protected. 

Here  are  typical  quotations  from  the 
considered  in  the  light  of  the  actual  facts: 

1    The  T.  V    A.  ignored  both  the  preferrad- 
holdcrs  altogether. 

The  common -stock  holders  had  no 
the  report  to  the  President  by  the  Fedemtj] 
sion.    No  company  representative  ever 
ment  to  take  care  of  common  stock. 
into  the  property,  they  received  tremei 
their  watered  stock,  and  obviously  T.  V. 
"  ignored  '*  them.    The  preferred-stock  ] 
$3,300,000  in  cash  and  liquid  assets  receli 
way  on  the  books  at  $4,042,000  (which  T. 
vllle  agree  they  will  aid  toward  profitably' 
other    property   which   Mr.   Lawrence 
Mr.  Lawrence  makes  this  ridiculous  and 
ment: 

a.  The  investora  remain.     Why  should 
They  saved  their  money  and  invested  it. 
tlon  of  the  laws  of  the  sereral  Statas  and  of 
ment     •     •     •.    And  if  there  It  dlaragard  of 
capital  invested  by  the  preferr«d-atock  holdOTS  : 
ence  to  all  common  stock — which  r^msenti 
hope  of  reward  for  rlalu  already  taken — then 
of  the  whole  wealth-producing  and  taK-paylii(< 

The  inference  here  is  that  the  stock  of  thfl 
lie  Service  Co.  represented  investment, 
on  the  night  of  October  31,  1930,  at  a 
prices  had  dropped  abruptly,  this  comi 
books  and  issued  common  stock  represent 
of  investment.    Dividends  on  this  wtet 
the  depression.    On  this  stock,  represent 
whatever,  the  people  of  Knoxville,  in  the 
desperate  depression  in  the  history  of  the 
dividends  in   1930  of  $396,000;   in  1931. 
$200,000:  in  1933,  $50,000.    In  other  wo 
Knoxville  in  these  4  years  paid  a  total  of 
holders  who  had  not  invested  a  dollar. 
return  on  the  common  stock  alone  was 

Third.  Mr.  Lawrence  goes  on  to  say  thla: 

ConjBiimers  save,  but  pay  higher  tasaa    TlUi 
be  passed  on  to  the  consumers.     But 
slve  would  be  loaded  on  the  consumaia.    *    * 
plants  are  usually  tax-free.    80  thar*  must  be 
Ing  lost  revenue. 

TTie  inference  here  Is  that  T.  V.  A. 
free.    This  is  misleading,  and  dellberatdy 
public  records  show  that  T.  V.  A. 
5  percent  on  its  gross  revenues  to  the 
operates  hydro  plants;  that  where  it 
nicipalities  or  counties  T.  V.  A.  is 
coimties  and  cities,  as  compensaUon  for  Vami 
and  streets,  the  same  amoimt  as  a  prli 
would  pay  as  taxes  on  the  same  piopeitj; 
between  T.  V.  A.  and  the  municipalities 
expressly  provide  that  the  munidpaUty 
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eral  fund  of  the  city  and  the  county  the  same  amount  of 
taxes  that  would  be  paid  by  a  privately  owned  utility;  and 
that  this  principle  is  in  actual  practice  today  In  the  Tennes- 
see Valley. 

Fourth.  Prom  these  false  statements  Mr.  Lawrence  goes 
on  to  the  very  height  of  ridiculousness  when  he  says: 

The  Roosevelt  administration  has  embarked  upon  a  plan  which. 
if  applied  to  all  the  utUltles  of  the  country,  will  mean  a  loss  o( 
approximately  $7,000,000,000  to  the  security  holders  of  America. 

If  the  $14,000,000,000  capltallzaUon  of  the  pubUc-uUlity 
industry  of  the  country  coincides  with  the  fair  value  of  use- 
ful property,  then,  under  the  Knoxville  procedure,  the  in- 
vestors would  receive  dollar  for  dollar  of  useful  property. 
If  the  fourteen  billions  of  securities  outstanding  are  partly 
water,  and  not  useful  investment,  the  people  oi  the  country 
imder  decisions  of  the  Supreme  Court  are  under  no  obliga- 
tion to  pay  rates  on  this  structure,  and  to  that  extent  the 
value  is  diminished. 

Mr.  Lawrence's  reckless  hint  of  a  $7,000,000,000  loss  may 
be  based  upon  the  fact  that  the  preferred-stock  holders  of 
Tennessee  Public  Service  Co.  will  not  have  a  hundred  dollars 
returned  cm  each  hundred-dollar  share  and  that  this  meas- 
ure should  then  be  applied  to  the  $14,000,000,000  capitaliza- 
tion of  the  American  public -utility  industry.  But  the  loss 
to  preferred-stock  holders  in  Tennessee  Public  Service  Co.  is 
due  to  the  fact  that  about  33^3  percent  of  the  total  capital 
assets  of  this  company  was  not  in  the  electric  business  at 
all  but  in  the  street-railway  business.  In  determining  the 
effect  on  the  electric  investor  of  this  transaction  as  a  prece- 
dent, obviously  investment  in  street  railway  has  no  bearing. 
Or  does  Mr.  Lawrence  think  that  the  electric  consumers  of 
the  United  States  should  continue  to  pay  a  return  on  street 
railways,  many  of  which  have  long  since  been  abandoned  or 
written  off  against  surplus,  according  to  recognized  sound 
financial  t»«ctlce?  If  this  company,  having  a  total  net  cor- 
porate inccmie  during  only  the  past  12  years  of  $5,782,870.27, 
had  made  some  provision  for  the  depreciation  in  value  and 
earning  power  of  the  street  railway  out  of  this  8us&  instead 
of  pas^g  out  substantially  all  of  it  in  dividends,  even  the 
street  railway  would  not  now  be  troubling  the  stockholdeiv. 
[Applause.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Tmuml. 

Mr.  TURNER.  Mr.  Chairman.  It  Is  not  necessary  to  go 
into  any  hlsttMlcal  discussion  with  reference  to  the  T.  V.  A., 
because  it  is  one  of  the  best-known  public  projects  ever 
undertaken  in  the  United  States.  It  was  only  a  few  years 
ago  that  our  great  humanitarian  President  and  a  friendly 
Congress  decided  upon  this  great  development  in  the  interest 
of  not  only  the  people  who  reside  within  the  seven  States  in 
which  this  project  is  located  but  in  the  interest  of  all  the 
people  in  every  State  in  the  Union. 

The  territory  under  consideration  is  located  on  the  Ten- 
nessee River  and  its  tributaries,  and  in  area  contains  44,000 
square  miles,  or  26.000,000  acres.  The  Tennessee  River  is 
one  of  the  finest  streams  in  the  United  States.  Rising  in 
the  mountains  of  Virginia.  It  flows  a  distance  of  more  than 
650  miles,  through  Tennessee,  Oeorgia.  Alabama,  and  Ken- 
tucky, and  on  into  the  Ohio  River  near  Paducah,  Ky. 

No  better  place  could  have  been  selected  in  the  United 
States  for  the  beneficial  experiments  now  imder  way  in  the 
Tennessee  Valley,  and  I  believe  all  parties  who  have  accu- 
rate knowledge  of  the  location  and  who  are  free  fn»n 
prejudice  will  agree  with  me  on  this  point. 

Some  people  say  we  have  no  right  to  tax  people  in  the 
New  England  States  and  the  States  of  the  North  and  the 
West  for  a  project  located  entirely  in  the  South.  This 
might  be  true  if  only  people  of  the  South  were  benefited, 
but  we  cannot  benefit  one  section  of  the  country  with  great 
public  improvement  without,  to  a  certain  extent,  helping  all 
other  sections.  Under  former  administrations  millions  and 
billions  of  dollars  have  been  appropriated  by  Congren  and 
spent  on  public  Improvements  in  all  sections  of  this  great 
land  of  ours,  and  perhaps  the  South  has  received  le«  con- 
sideration than  any  other  section,  yet  she  has  paid  her  taxes 
to  help  others,  without  complaint,  to  build  up  and  improve 
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■ubject.  w«  ar«  told,  and  have  no  remaon  to  doubt,  that  the  exiat-    pnnciple  of  good  management.  Ihis  company  continued  to 
log  lacuniw  in  and  around  Knoxnila  caua  b«  duplicated  for  laaa  '  accumuiate  nullions  oX  dollars  in  its  surplus  account  whlcii 
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this  NatlOD  regardkas  of  location  of  improvement.  I  have 
often  wondered  what  would  have  been  the  position  of  the 
critics  of  the  Tennessee  Valley  Authority  had  the  project 
been  located  in  their  States  or  section  of  the  country. 

There  has  been  some  critk:ism  of  members  of  the  Ten- 
nessee Valley  Authority  that  they  were  men  of  poor  Judg- 
ment, that  in  their  work  they  have  deviated  from  the  spirit 
and  letter  of  the  law.  that  they  have  entered  into  certain 
developments  never  contemplated  by  law.  and  so  forth 
They  may  have  departed  from  the  letter  of  the  law  in  some 
minor  instances.  t>ut  not  the  spirit.  In  so  doing.  I  venture 
to  say  their  actions  were  for  the  best  Interest  of  the  country 
and  met  with  the  approval  of  those  who  are  in  a  position  to 
know  what  they  have  done. 

Severe  crltlcLsm  was  registered  against  the  Authority  a  few 
days  ago  by  some  Members  of  Congress  liecause  they  had 
invested  a  few  hundred  dollars  per  head  in  flne-blooded  cows 
in  order  to  give  the  natives  of  that  section  and  the  thousands 
of  daily  visitors  from  all  sections  of  the  United  States  an 
object  lesson  in  the  production  and  worth  of  good  marketable, 
registered  cattle  as  compared  with  scrubs,  such  as  are  now 
found  in  various  parts  of  the  United  SUtes.  Dr.  H.  A.  Mor- 
gan, one  of  the  most  honorable  and  best- loved  men  in  Ten- 
nessee, who  has  been  identifled  with  the  University  of  Ten- 
nessee and  the  agricultural  Interests  of  that  SUte  for  the  past 
40  years,  has  charge  of  this  department.  Just  as  he  had  charge 
of  a  similar  department  while  connected  with  the  university. 
Dr.  Morgan  will  be  successful  In  his  work  witii  the  Authority 
If  let  alone  and  will  give  to  the  world  an  object  lesson  that 
will  be  worth  millions  to  the  poor  and  uninformed  fanners  of 
the  country  who  have  never  had  an  opportunity  of  knowing 
the  difference  in  the  value  of  a  scrub  and  a  blooded  steer. 

I  believe  the  members  of  the  Tennessee  Valley  Authority 
are  honest  men  and  that  their  greatest  ambition  is  to  make  a 
success  of  the  work  the  President,  through  appointment,  has 
given  them  to  do.     No  other  three  men  in  the  entire  history 
of  our  Nation  have  ever  had  placed  on  their  shoulders  such 
an  enormous  burden.     The  average  man  has  no  conception 
of  the  magnitude  of  the  undertaking.     The  uninformed  often 
criticize  on  false  reports  of  some  small  expenditure  of  money 
without  investigating  to  see  whether  such  expenditure  was 
wise  or  unwise.     Such  men  seldom  see  any  good  in  anything 
and  never  praise  and  encourage  men  for  the  great  deeds  they 
accomplish.    Of  course  the  T.  V.  A.  is  spending  enormous 
sum^  of  money,  but  it  has  not  been  shown  that  the  expendi- 
tures were  out  of  proportion  to  the  work  that  has  been  done. 
We  have  heard  miKh  In  recent  years  about  flood  control 
and  we  have  appropriated  billions  of  dollars  for  that  purpose, 
much  of  which  has  been  wasted  because  it  was  not  spent  in  a 
businessUke  and  systematic  way.    The  T.  V.  A.  proposes  to. 
and  will,  give  the  country  a  pracUcal  lesson  in  flood  control 
by  the  erection  of  high  dams  on  the  Tennessee  River.     Had 
this  system  of  fkwd  control  been  in  existence  a  few  years  ago 
on  the  Tennessee  and  other  rivers  whose  waters  flow  into  the 
Mississippi  or  iU  tributaries,  untold  wealth  would  have  been 
saved  In  the  Mississippi  Valley  in  1927.     In  that  disastrous 
flood  I  am  sire  there  was  more  valuable  property  destroyed 
at  an  average  cash  value  than  it  wUl  take  to  complete  the 
T.  V.  A.  project    Should  the  people  who  happen  to  live 
In  the  great  valley  of  the  Mississippi  bear  all  the  loss  of  these 
disastrous  floods  that  originate  in  other  sections  of  the  coun- 
try?    Of  course  not!     We.  as  a  generous  naUon,  should  be 
willing  and  anxious  to  do  our  part  to  help  our  fellow  man  in 
all  cases  of  great  emergency  and  distress.     It  is  to  be  desired 
that  the  work  in  flood  control  begun  by  the  T.  V.  A.  will  not 
cease  unUl  relief  is  given,  not  only  to  the  citizens  of  the  ■ 
Tennessee  and  Mississippi  River  Valleys  but  to  the  entire  i 
country.    For  this  reason  alone,  there  should  be  no  cessation  ' 
of  work  on  this  project  until  it  is  finally  completed. 

There  are  other  reasons,  however,  why  this  work  should 
continue  uninterrupted.  I  have  often  heard  it  said  that  the 
Tennessee  River  could  be  made  one  of  the  finest  streams 
for  navigation  In  the  United  SUtes.  The  erection  of  dams 
for  flood  control  will  give  to  the  business  Interests  of  the 
country  a  Q-foot  channel  from  Knoxville  to  where  it  empUes 
into  the  Ohio,  a  distance,  as  I  have  before  said,  of  more  than 
650  miles.    There  is  much  heavy  freight  along  this  river. 
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'  such  as  lumber,  crossties.  marble,  coal,  iron  ore.  and  other 
valuable  metals,  that  carmot  be  transported  to  the  markets  of 
the  world  except  by  water  transportation.  The  people  who 
own  this  vast  amount  of  valuable  products  can  never  get  relief 
except  by  Government  assistance. 

But  there  is  something  more  to  be  done.  After  this  stre:im 
is  made  navigable,  if  we  want  It  to  remain  so  for  the  use 
and  benefit  of  future  generations,  we  must  stop  erosion  of 
the  soil  near  the  river.  The  T.  V.  A.  has  recogruzed  ttiis 
and  has  already  begun  the  work.  The  valleys  of  the  Ten- 
nessee River  are  comparatively  narrow  and  the  owners  of 
the  land  along  the  Tennessee  have  not  only  cleared  and 
put  into  cultivation  the  bottom  lands,  but  have  cleared  and 
put  into  cultivation  the  hills  along  the  river.  The  owners 
of  these  hill  farms  are  Ignorant  of  how  to  protect  thise 
lands  from  erosion.  The  result  is  that  many  of  these  farms 
have  practically  been  denuded  of  the  once  rich  soil  tliat 
covered  the  rocl.s  beneath.  Years  of  neglect  have  wroujrht 
much  damage.  Heavy  rains  have  washed  great  gullies  down 
the  hillsides  and  deposited  silt  and  rocks  in  the  river  b<'d; 
thus  from  year  to  year  the  river  is  gradually  becoming  less 
useful  for  navigation.  Under  the  guiding  hand  of  the 
T  V.  A.  this  eroded  land  will  be  redeemed  and  the  river 
protected  for  future  and  present  generations. 

So  far  I  have  not  mentioned  one  of  the  most  importitnt 
and  disturbing  factors  connected  with  the  project.  Af'^r 
the  completioii  of  all  the  dams  contemplated  for  flood  con- 
trol and  navigation  what  shall  we  do  with  the  power  tliat 
can  be  easily  and  cheaply  generated?  This  question  has 
given  the  people  more  concern  than  all  others  combined. 
Shall  we  legislate  in  the  interest  of  the  great  and  powerful 
corporations  who  have  engaged  In  the  distribution  of  elec- 
trical energy  or  for  the  ma^sses  of  the  people  who  are  grip- 
ing In  darkness  and  who  have  heretofore,  on  account  of  ex- 
cessive rates,  been  unable  to  acquire  the  luxuries  of  '.ife 
flowing  from  the  use  of  electrical  appliances?  I  do  not  wiuit 
to  do  the  power  companies  any  damage  if  It  can  be  pre- 
vented, neither  do  I  want  to  deprive  the  masses  and  poorer 
classes  of  their  just  dues:  therefore.  I  hope  the  disturb  ng 
questions  we  have  had  to  deal  with  may  some  day  be  settled 
in  a  Just  and  fair  way  to  all  concerned. 

The  power  companies  were  not  as  much  interested  in  -.he 
welfare  and  happiness  of  the  people  they  served,  and  others 
they  might  have  served,  before  the  T.  V.  A.  was  established. 
as  they  are  today.  They  never  thought  of  reducing  exces- 
sive rates  until  they  saw  the  handwriting  on  the  will. 
Since  the  T.  V.  A.  started  operations  the  power  compai.ies 
in  many  instances  have  reduced  their  rates  to  consumers 
from  one-half  to  two-thirds  of  former  rates.  Now.  whc  Is 
entitled  to  the  difference  between  their  former  and  pres','nt 
rates,  or  the  power  rates  and  an  equiUble  rate  establlslied 
by  the  T.  V.  A?  I.  for  one,  feel  like  the  people  are  entitled 
to  the  benefit  of  the  doubt.  I  am  looking  forward  to  a  day 
when  electric  energy  will  sell  so  cheap  that  all  classes  can 
afford  to  buy  and  receive  benefits  therefrom.  I  hope  to  see 
the  day  when  the  farmer  who  dwells  in  the  valley  or  on 
the  hilltop  may  have  all  the  advantages  arising  from  Jbe 
generation  and  use  of  electricity  that  his  brother  in  the  city 
now  enjoys.  When  we  light  the  byways  and  the  highw  lys 
of  country  life  the  farm  question  will,  to  a  great  extent,  be 
solved. 

The  reduction  of  electric  rates  by  the  power  comparles 
has,  in  my  opinion,  already  saved  the  consximers  of  elec- 
tricity in  the  Urn  ted  States  more  than  the  entire  cost  of 
the  Tennessee  Valley  improvement.  To  show  what  Is  be  ng 
saved  to  consumers  of  electricity  where  T.  V.  A.  power  lias 
been  installed,  I  insert  and  make  a  part  of  my  speech  two 
short  articles  from  the  E>ulaski  Cltiaen  and  the  Tennessee 
Farm  Bureau  News. 
I  From  the  Pulaakl  Otlaen.  PuUakl,  Tenn  .  Wednasday.  Feb  20.  1635  J 

A     COMPAKISON 

For  informtttlon  of  any  who  may  be  Interested,  we  preeent  th« 
followuig  comparlaon*  of  electric  current  uaed  in  Pulaski  luad 
coet  or  same,  for  January  1935.  the  flrat  month  under  T  V  A 
contract,  as  compared  with  December  1934.  the  last  month  U£Ui« 
current  generated  by  local  municipal  pUnt 
Total  kUowatts  generated  In  December  07.900 
Total  kilowatt*  bought  of  T   V.  A.  for  January    110.900 
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Increase  22.000  kllowmttB. 
Used  for  pumping  water  In  Deeambsr.  IS.IOO ! 
Used  for  pumping  water  In  January.  14.400 
Uaed  for  street  lighting  in  Deombcr.  5.0M' 
Used  for  street  lighting  In  Jantiary.  6.610 
Used  for  White  Way,  lights  about  tbs  SqusML] 
kilowatts.  ^ 

Used  for  White  Way  in  January.  3.364  kilc 
Sold  to  all  consumers,  residential  and 
65.847  kilowatts. 

Sold  to  consumers  In  January,  67.197 
Receipts  from  consumers  for  December. 
•4.702.47. 

Receipts  for  January,  on  same  basts.  ilJttJi 
Total  cost  of  production  for  December. 
etc.,  but  not  counting  depreciation  on  plant  Ctl 
ment,  $2,128.18 
Total  cost  of  current  bought  of  T.  V.  A.  far 
It  Is  apparent  that  the  citlaena  ueed  more 
than  they  did  in  December  at  a  cost  of  len 
paid  for  December.     At  the  same  time  the 
rent  sold   more  than  double  the  ooai^  at  all 
heretofore,  citizens  paid  for  current  used  for 
lighting,  and  White  Way.  and  got  current  for 
the  former  cost.    And  this  without  any  in^ 
plant. 

Of   current    produced    by   oil   »ngtrt»m    th^ 
fraction  over  225  percent  of  the  ooet  of 
rent  bought  at  the  «ubetatIon  of  T.  V.  A. 
fraction  over  248  peroent  of  the  cost. 

If  a  private  citizen  could  make  2S  percent 
1   month   by  changing  his  method  of  rtning 
say  he  Is  Justified  in  making  the  change?     ~ 
pects  are  decidedly  good  for  still  better  reeull 

(From  the  Tennessee  Farm  Bureen  New*, 
nessee  Farm  Bureau  Federation  at  Ooloml 

July  4,  1036] 

T.  V.  A.  T/UtDSncK  WOBKS,  BATS  UUSHTHAIj — 41 
POWn  SATXS,  SHOWS  KICa  PBORT— «aB*T 
POWXK    AKTD   KLWCTtLlC  SQT7IPMSMT 

If  the  Tennessee  Valley  Authorttj  wee  create^  < 
stick   for  measuring  fair  costs  of  electric 
proven  itself  out.  according  to  David  X. 
and  general  counsel.     In  an  addreei  to 
Society  of  Mechanical  Knglneers  on  June  22 
stances  of  communities  that  were  »wvi»*g 
the  sale  of  T.  V.  A.  power  at  the  low  T.  V.  A. 
llshed  shortly  after  this  body  came  into 

"  The    American    people    are    not    mtereeted 
Director  Llllenthal.     "  What  they  want  ia 
of  any  Oovernment  or  private  activity  is: 
You  can't  stop  a  fact." 

While  there  are  a  number  of  communities  that  J 
rates  pay,  he  made  particular  mention  of  resulta  < 
Ala.,  after  Its  first  full  year  of  operatlan  witkl: 
"  Previously   the   average  domestic  rate  In  tlMM 
continued  Mr.  LUlenthal,  "  was  about  fiVi 
which  Is  about  the  national  average  for  such 
1934.  the  rates  were  cut  46  peroent.    ~ 
of  electricity  t>egan  to  increaae.     People 
electric-uslng    equipment.     Today   Athens 
amount  of  electricity  for  residential  puzposae 
time  the  rate  cut  was  put  Into  effect  a  year  ago. 

"  The  average  residential  cost  per  kllowat 
now  2  cents,  as  compared  to  the  6V6-oait 
before  T.  V.  A.  entered  the  plcttue." 

One   fallacy   exploded    by   Ifr.   TJii^r^t^^i    watj 
assertion  of  power  companies  that  no  ^ 

could  sell  power  at  the  rates  estabUalMd  by  T. 
broke.      "  What  is  the  fact  of  the  mattert  ** 
proceeded  to  answer  the  question.     "The  dtgr 
30   percent   more   total   revenue  in  liay  of  11 
T.  V.  A.  rates  than  It  received  m  May  1M4 
as  high.    Not  only  that,  but  Athana,  la  a 
more  profit  under  45  percent  lower  rataa  tbaa 
This  profit  results  after  paying  all  operating 
an  adequate  amount  for  depredattan,  paying" 
and  paying  every  nickel  of  taxes  wbieh  a  prli 

In  mentioning  the  taxes  that  were  paid  iM 
charge  put  out  by  many  power  oompaalaa  to 
taxes  were  required  to  be  paid  on  T.  V.  A. 
placed  upon  private  power  companlaa  aa 
"  The  electric  consumers  In  their  ratea." 
"  pay  into  the  Oeneral  Treasury  an  amount 
kind  and  description  at  taxes,  property 
after  paying  all  these  amounta  and  aatting  op 
city  of  Athens  has  a  surplus  available  aa  a 
of  the  community  of  19.3  peroent  of  ( 
every  dollar  paid  In  by  the  electric  uaan  of 
available  as  a  surplus  for  extensiona, 
reductions." 

Another   very   pleasing  effect  of  low 
tremendous   increaae  In  the  aale  at  tSmcthe 
refrigerators,  water  heaters,  electric  '^"g— .  ateT 
of  T.  V.  A.  operation  dealers  In  alaililu 
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appUanoes  to  the  power  consumers  of  Athens  to  the  amount  of 

•lia  per  residential  customer. 

■•  There  are  30,000,000  residential  power  consutoers  m  the  XTnlted 
SUtes  ",  continued  Mr.  Llllenthal.  "  Think  of  the  t«mfle  impulse 
to  the  stimulation  of  Industry  In  the  durable  goods  field  if  by 
reduced  rates  following  the  T.  V.  A.  principle  these  20.000.000  oon- 
siuners.  as  a  result  of  these  sound  and  sensible  rates.  w«r«  to  make 
an  average  expenditure  erf  $112  per  cmtomer  for  equipment.  At 
even  $100  per  customer,  there  would  be  an  added  column  of  pro- 
duction In  the  durable  goods  field  of  •3.000,000.000." 

While  Athens  was  the  town  used  as  an  example  of  the  T  V  A 
yardstick,  it  is  known  that  other  towns  In  the  valley  area  are  able 
to  show  similar  results.  Among  these  towns  might  be  named 
Tupelo  and  Corinth.  Miss.,  and  others. 

Time  will  not  permit  me  to  mention  or  dwell  upon  all  the 
useful  experimental  work  that  will  be  done  by  the  T.  V.  A. 
I  want  to  see  nitrates,  phosphates,  and  high-class  fertilisers 
manufactured  at  Muscle  Shoals  for  the  benefit  of  the  farmers 
throughout  the  Nation.  Nothing  should  be  and  will  be 
neglected  by  the  Authority  that  wUl  be  to  the  interest  of  na- 
tional  defense  in  case  of  war. 

Now,  the  results  accomplished  in  the  towns  above  men- 
tioned will  some  day  be  accomplished  In  every  iHX)gressive 
town  and  city  in  the  United  States.  Ybu  Representatives  of 
the  East,  North,  and  the  West  Join  hands  with  your  brother 
Representatives  of  the  South  and  help  us  put  over  this  great 
project  that  will  in  a  few  years  mean  as  much  or  more  to 
your  people  than  it  means  to  ours. 

Let  us  look  at  this  proposition  from  a  buslnen  standpoint. 
We  are  supposed  to  be  average  business  men:  if  not,  we  are 
not  competent  to  be  good  Representatives.  Up  to  date  mil- 
lions of  dollars  have  been  spent  toward  the  completion  of  this 
great  enterprise.  Would  it  be  good  business  sense  to  stop  the 
work  now  and  throw  away  the  millions  already  Invested?  I 
think  not.  As  I  see  the  situation,  we  should  not  hesitate  to 
make  the  necessary  appropriations  to  complete  the  Job  and 
thus  give  to  the  world  the  greatest  object  lesson,  for  the 
benefit  of  all  the  people,  ever  conceived  in  the  minds  of  men. 
I  will  not  discuss  the  bill  under  consideration  at  length. 
The  bill,  if  passed  as  it  came  from  the  Military  Affairs  Com- 
mittee, will  greatly  hamper  the  T.  V.  A.  in  the  progress  of  its 
work.  In  fact,  some  portions  of  the  bill,  if  enacted  into  law, 
will  be  absolutely  destructive  to  future  developments.  It  is 
nothing  more  than  fair  to  the  T.  V.  A.  and  to  the  people  tbejr 
represent  that  we  pass  a  bill  that  will  help  rather  than  hinder 
the  progress  of  this  great  work. 

The  people  of  this  country,  like  the  lliree  Wise  Men  of  the 
East,  have  seen  the  star  of  hope  and  will  not  cease  their 
onward  march  until  they  reach  the  place  where  they  may 
receive  some  of  the  rights,  lights,  and  benefits  that  Qod  made 
possible  for  them  when  he  created  the  hills  and  the  rivers  of 
the  Nation.  [Applause.] 
Mr.  WILCOX.  Will  the  gentleman  yield? 
Mr.  TURNER.    I  yield. 

Mr.  WILCOX.  I  did  not  want  to  interrupt  the  excellent 
speech  of  the  gentleman  from  Tennessee,  but  I  could  not  let 
the  Committee  rise  for  the  evening  without  making  this 
observation  in  answer  to  the  statement  made  by  the  gentle* 
man  from  Pennsylvania  [Mr.  Rich],  in  which  he  outlined 
certain  advantages  that  he  claimed  the  Tennessee  Valley 
Authority  had.  The  record  of  the  hearings  dtwloiies  the 
fact  that  the  rebate  on  freight  rates  from  the  land-grant 
railroad  does  not  amount  to  more  than  three  ten-thou- 
sandths of  a  cent  per  kilowatt-hour.  And  as  to  the  further 
statement  he  made  that  the  Tennessee  Valley  Authority  was 
not  required  to  pay  postage,  this  is  not  true,  as  the  record  of 
the  hMuings  discloses  XhaX  the  Tennessee  Valley  Authority 
pays  postage  on  its  bills  that  it  mails  out,  and  that  it  does 
not  enjoy  any  other  advantages  not  enjoyed  by  privately 
owned  public  utilities. 

Mr.  McSWAlN.    Mr.  Chairman.  I  move  that  the  Com- 
mittee  do  now  lise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Duvn,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unitm,  repcsied  that 
that  Committee  had  had  under  considerati<ni  the  Mil  (H.  R. 
8632)   to  amend  an  act  entitled  "An  act  to  improve  the 
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navlgabilitT  ttnd  proride  for  the  flood  control  of  the  Ten- 
nessee River;  to  provide  for  reforettatlon  and  the  proper 
use  of  marginal  lands  In  the  Tennessee  Valley;  to  provide 
for  the  acTicuitural  and  industrial  development  of  said  val- 
ley: to  provide  for  the  national  defense  by  the  creation  of  a 
corporation  for  the  operation  of  Oovemment  properties  at 
and  near  Muscle  Shoals  in  the  State  of  Alabama:  and  for 
other  purposes  ".  approved  May  18.  1933.  and  had  come  to 
no  resolution  therecm. 

ALLonmrr  or  nnros  to  the  inrrrKO  statss  rotasT  servick 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rksokb. 

The  SPEAKER.     Is  there  objection? 

TTieTe  was  no  objection. 

Mr.  HOOK.  Mr.  Speaker,  ladles  and  gentlemen  of  the 
House.  I  am  very  much  interested  in  the  United  States 
Forest  Service,  and  in  prefacing  my  remarks  with  regard 
thereto  let  me  quote  from  a  speech  given  by  our  great  leader. 
Franklin  D.  Roosevelt,  the  President  of  the  United  States: 

It  U  common  Kzwe  uul  not  fanUuy  to  Inveat  money  In  tree 
crop*  Just  ••  much  as  to  grow  annual  agricultural  crops  The 
return  on  the  investment  Is  Just  as  certain  In  the  case  of  gnrowtng 
tr««8  as  it  Is  In  the  case  of  ffro>vtng  potatoes  or  cotton  or  wtieat 
or  corn,  and  Judging  by  present-day  fluctuatloiis  In  the  prices  of  i 
agrtculturml  crops  the  tree  crop  Is  often  a  safer  Investment  I 

Because   we   are   a   young   Nation,    because    apparently    limitless  ' 
forssts  have  stood  at  our  door,   we  have  declined   up   to   now   to 
think  ot  the  future.     Other  nations  whose  prUncval  forests  were 
cut  off  a  thousand   years  ago  have  been  growtn^j    tree   crops   for 
many  hundreds  of  years. 

I  am  convinced  that  herein  lies  a  fertile  field,  not  only  for  the 
IsffltliBato  imliiiBut  at  capital  but  also  for  the  employment  of  ' 
labor.  j 

Well  I  remember  the  dajrs  of  my  youth  at  L'Anse.  Mich..  I 
reared  In  the  midst  of  what  people  now  refer  to  as  the 
"  whispering  pines."  I  recall  the  old-time  lumberjack  who 
went  into  the  vtrgin  forests  to  log  out  the  timber  which,  at 
that  time,  people  thought  was  inexhaustible.  Well  I  remem- 
ber the  hum  of  the  sawmills  as  I  worked  in  that  great  indus- 
try of  the  logging  of  timber.  Well  I  remember  how  the 
timber  was  slashed  and  cut  without  any  regard  to  the  future 
of  the  industry.  i 

Well  I  remember  those  logging  officials  who  had  no  thought  ' 
for  the  social  security  of  those  communities  but  had  only  a 
thought  of  making  money  fast  and  leaving  nothing  behind 
but  sawdust  and  scrap  iron,  the  remains  of  what  was  once  a 
hustlmg.  busy  sawmill  town.  Well  I  remember  the  old  slash- 
ings that  were  left  behind,  only  to  be  a  fire  hazard  and  the 
cause  of  many  devastating  forest  fires  that  destro3red  thou- 
sands of  acres  of  valuable  timber  and  endangered  the  lives 
of  thousands  of  people.  Well  I  remember  the  working  In  the 
sawmills,  the  woods,  logging  camps,  and  planing  mills  at 
Odanah.  Wis.,  for  the  J.  S.  Stearns  Lumber  Co..  where  the 
finest  stand  of  white  pine  azxl  Norway  timber  in  the  United 
States  was  alaahed  out.  leaving  nothing  but  barren  land  and 
a  ghost  town.  An  example  of  what  these  monsters,  devasta-  ' 
tlon  and  Ignorance  as  to  forestry,  have  done  to  one  of  oin' 
greatest  of  all  industries. 

If  you  men  and  women  could  only  go  through  my  district 
in  northern  Michigan  and  see  the  thousands  of  people  on  the 
relief  rolls,  put  there  by  the  monsters  ^ust  mentioned,  people 
practically  starving  through  no  fault  of  their  own.  you  could 
readily  agree  with  me  that  the  remarks  I  made  on  March  7. 
1935,  with  regard  to  the  resolution  Introduced  by  me.  asking 
for  a  basic-data  survey  of  the  natural  resources  of  the  Ui)per 
Peninsula  of  Michigan  are  correct. 

I  hope  you  win  give  real  consideration  to  the  attempt  I 
am  making  In  behalf  of  that  great  worthy  governmental 
agency  to  have  a  proper  allocation  of  funds  from  the  M.880,- 
000.000  fund,  toward  the  end  that  the  program  of  the  United 
States  Forest  Service  may  be  efTective. 

The  Democratic  Party  has  recognized  the  fact  that  we 
must  preserve  our  forests,  and  Franklin  D.  Roouerelt  during 
his  campaign  for  President  said: 

We  also  know,  as  a  practical  matter,  that  unless  something  Is 
done  with  this  land  the  timber  on  it  will  have  comparatively  little 
vmlue  wfaen  It  comas  to  saatUDrlty.  It  needs  the  aid  of  man  to 
clear  out  the  dead  wood  and  encourage  only  the  growth  that  wUl 
bsat  aerv*  the  national  need  in  the  days  to  come. 


Li  there  any  good  reason.  flnAnclai.  comaion  sense,  or  otharwlse. 
why  the  Pedierai  Oovemment  should  not  undertake  the  proper 
care  of  its  own  property''  Here  a^aln  Is  another  field  for  tiie  em- 
ployment of  grsat  numbers  of  our  cltlaens. 

I  know  that  this  is  one  of  the  things  that  our  great  eader 
of  the  Democratic  Party  believes  in.  I  know  this  pro.  ect  is 
close  to  hi5  heart,  because  he  knows  that  the  very  li  /es  of 
thousands  of  people  depend  on  it.  Almost  too  late  !)eople 
have  awakened  to  the  fact  that  their  forests  are  not  in- 
exhaustible. Reforestation  is  not  a  lost  art.  even  t.iough 
some  of  our  .so-called  "  professional  sociologists  "  woul  1  lead 
us  to  believe  that  the  better  plan  of  rehabilitation  lies  in 
other  forms  of  work  relief. 

It  seems  to  me.  and  I  know  that  this  Is  the  thouu'ht  of 
the  great  majority  of  this  House,  that  the  work-relief  funds 
should  be  spent  on  projects  from  which  the  Nation  and  the 
people  win  derive  the  most  t>eneflt.  I  mean  lasting,  construc- 
tive benefit:  not  the  temporary  benefit  of  a  little  wori  now 
and  back  on  the  relief  when  the  $4,880,000,000  ha^  been 
spent,  but  spent  in  a  way  that  it  will  help  the  wh«  els  of 
industry  to  besrin  to  move  and  save  some  of  the  industries 
that  are  now  being  threatened  with  extinction  uncuding 
forestry).  I  cannot  understand  why  the  Allotment  Board 
did  not  grant  the  $156,000,000  for  the  Forest  Service.  If 
they  would  consider  it  now.  it  is  not  too  late  to  preser  /e  our 
forests,  one  of  our  jfreatest  natural  resources. 

I  trust  that  the  members  of  that  Board  will  give  coi.slder- 
ation  to  the  Forest  S^-rvlce  and  allot  the  proper  amount  of 
money  so  that  the  Forest  Service  can  carry  out  the  care- 
fully laid  plans.  If  they  do.*  I  assure  you  we  will  tiJte  80 
percent  of  the  people  of  my  district  off  the  relief  rol.s  and 
keep  them  off. 

For  your  information  let  me  say  that  over  50  perc  *nt  of 
the  people  In  my  district  are  on  relief. 

I  am  asking,  in  the  name  of  humanity,  to  help  us  t  >  help 
ourselves.  Give  us  the  proper  amount  to  develop  the  1  imber 
Industry  under  .scientific  plaa*?  and  you  will  have  m  need 
for  relief  directors  or  agents  in  my  district.  Oh.  p.  fisibly 
that  may  have  somethuig  to  do  with  the  present  plans. 
The  sociaJ-service  workers  would  be  out  of  a  Job.  atul  that 
would  be  just  too  bad. 


THE  uirrm>  btstws  roaasr  smvio 
The  United  SUtes  Forest  Service  was  established  \y  act 
of  Congress  in  1905.  by  enlargement  of  the  old  Buriau  of 
Forestry  of  the  Department  of  Agriculture  and  the  trmsfer 
to  it  of  the  forest  reserves  previously  administered  by  the 
General  Land  OfQce  of  the  Department  of  the  Interlo*. 

Prior  to  that  time  the  technical  forestry  work  of  the  Gov- 
ernment had  been  carried  on  by  the  Department  of  Agricul- 
ture, while  the  forest  reserves,  which  had  been  created  ander 
the  acts  of  1891  and  1897  to  protect  the  remaining  timb«  r  and 
important  watersheds  on  the  public  domain  from  destriiction. 
had  been  without  an  adequate  administration  based  upon 
knowledge  of  the  principles  of  forestry.  Oovemment  a  Imin- 
Istration  of  the  reserves  had  made  ajiparent  the  necessi  ly  for 
scientific  forestry  to  make  their  use  adequately  serve  imblic 
needs.  It  had  been  the  duty  of  the  Secretary  of  the  Interior 
to  prescribe  regulatloiis  which  would  Insure  the  ftilflllmcnt  of 
the  objects  aimed  at  in  creating  the  reserves.  Timber  cutting 
must  provide  for  the  growing  of  a  new  timber  crop. 

Unrestricted  grazing  had  seriously  Injured  the  ramre:  it 
was  necessary  to  devise  methods  for  IxKnrasing  the  I:>rage 
crop.  Both  timber  use  and  grazing  use  must  be  so  managed 
that  water  supphes  would  be  maintained  and  bettered  All 
the  resources  of  the  forests  needed  to  be  given  careful  con- 
sideration and  plans  devised  for  their  best  development. 
Without  such  plans  little  of  the  value  of  the  forests  t )  the 
puMic  could  be  secured.  Technical  problems  were  Involved 
which  the  officials  of  the  Interior  Department  felt  to  be  out- 
side their  province.  They,  therefore,  at  first  requeste  I  the 
aid  of  the  forestry  experts  of  the  Department  of  Agnci.lture 
as  advisors  and  soon  recommended  the  transfer  of  adn mis- 
tration  of  the  reserves  to  the  EJepartment  of  Agriculturt. 

In  1907  the  name  "  forest  reserves  "  was  changed  to  '  na- 
tional forests  ••  by  act  of  CongrsBS,  to  Indicate  that  their 
resources  are  not  locked  up  as  **  reserves  "  for  a  distant 
future.  National  forests  are  under  Government  mai  age- 
ment  for  the  purpose  of  securing  sound  development  of   arge 
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areas  of  timberland  In  the  best  int 
socially  and  economically. 

The  ]x>licy  under  which  the  natlonAl  fa 
tered  by  the  Department  of  Agriculture 
Service  was  laid  down  by  the  Secretary  of  i 
letter  to  the  Chief  of  the  Forest  Servioe, 
1905.  in  which  he  said: 


In  the  administration  of  the  forsst 
borne  In  mind  that  all  land  is  to  tw  devoted  to  i 
use  for  the  permanent  good  of  th«  whole 
temporary  benefit  of  Individuals  or  oam| 
of  the  forest  reserves  are  for  use.  and  this  mi 
in  a  thoroughly  prompt  and  htittneillfcTt 
strlctlons    only    as    wlU    Insure    tlie 
sources.     •     •     •     tou  wlU  see  to  It  that  tlMfJ 
forage  of  the  reserves  are  conserved  and  wisely ' 
of   the   home  buUder  first  of  all.  upon  wti 
permanent  use  of  lands  and  reaouroee  alike. 
perlty   of   the   agricultural,  lumbering,  mlnii^^ 
terests   Is   directly   dependent   upon   a  permaal 
supply  of  water,  wood,  and  fomge.  ••  well  es^ 
and  future  use  of  these  reeouroee  under  buil 
enforced   with  promptness,  i^ectlveneae.  and 
the  management  of  each  reserve  local  qi 
upon   local   grounds,   the  dominant  Industry 
first,  but  with  as  little  restriction  to  minor  i 
possible;  sudden  changes  in  Industrial  condlt 
by   gradual   adjustment   after   due   notice,   aatf' 
interests  must  be  reoonclled  the  question  wfU^ 
from  the  standpoint  of  the  greatest  good  of 
in  the  long  run. 

Lands  which  are  more  valuable  tor 

forestry  purposes  have  been  excluded  from 

ests  either  by  changes  in  the  forest  boi 

opened  to  settlement  and  entry  under  the  _, 
Act  of  June  11,  1906.     The  act  of  Augugt 
directed  that  the  national-forest  lands  be 
purpose  of  determining  those  which  are 
agriculture,  has  resulted  in  practically  all 
within  the  national  forests  being  listed 
United  States  land  offices. 

Mineral  deposits  within  national  forestg, 
ests  as  were  purchased  under  the  act  of 

open  to  development  exactly  as  on 

unless  otherwise  provided  by  special  acts  of  1 

By  the  time  the  national-forest  system:! 
all   except  some  inferior  remnants  of 
within  the  States  east  of  the  Oreat 
State  or  private  ownership.    Ttae  poor 
Federal  control  were  inadequate  to  meet  ^ 
purchase  of  additional  lands  valuable  for' 
the  headwaters  of  navigable  streams  or  fi 
tlon  and  their  reorganization  as  national  .^ 
fore  authorized  by  Congress,  first  by  ttm 
1911.  called  the  "  Weeks  law  ".  and  later 

act  of  June  7.  1924.  known  as  the 

For  the  conduct  of  this  purchase  work  ttis 
lished  the  National  Forest  Resenratioo 

consists  of  the  Secretary  of  War.  the 

terior.    the   Secretary   of   Agriculture,   2 
Senate,  and  2  Members  of  the  House  of 

Under  this  purchase  program,  u  the 
title  the  forests  are  put  under  systematio 
the  object  of  improring  their  regulattre 

flow  and  of  increasing  the  supiriy  of  f c 

timber  alone  on  the  eastern  nMtiryrn^i  fareill 
up  to  1933  has  a  present  value  greater 
to  the  Government  of  acquiring 

of  the  land  had  been  depleted  by 

It  was  purchased.    Under  the  practice  of 
of  timber  are  increasing  at  tlie  aune  time  _ 
value  of  the  cover  as  a  regulat<v  of  stream : 
improved. 

The  purchase  program  for  wfitVmiil  f( 
was  greatly  enlarged  when,  on  Itmr  20, 
allotted   by   an   Executive  ratter  $20,000,1 
funds  for  the  acquisition  of  lands  for 
poses.    A  supplement  allotment  of  $10,1 
1934. 

These  funds  were  fThauirtcd  on,  liardl 
Approximately  8,000.000  acres 
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under  these  allotments,  bringing  the  total  area  of  lands  PVd- 
erally  owned  or  in  process  of  acquisition  for  national-forest 
purposes  east,  of  the  Great  Plains  to  a  Uttle  over  14,000,000 
acres. 

Along  with  the  administration  of  the  national  foxvsts,  the 
Forest  Service  has  had  the  responsibility  of  promoting  and 
aiding  the  development  of  State  forestry  and  private  forestry. 

There  are  in  the  United  States  some  420,000,000  acres  of 
land  owned  by  States  and  private  individuals,  the  principal 
value  of  which  is  for  growing  forests.  In  order  to  bring 
about  the  protection  of  these  lands  from  fire  and  the  re- 
planting of  the  forests  where  they  have  been  destroyed,  the 
Federal  Government  offers  financial  aid  to  the  States  imder 
the  provisions  of  the  Clarke-McNary  law  of  1924. 

Hie  number  of  cooperating  States  in  fire  protection  is  39, 
and  the  total  area  of  State  and  private  land  covered  by  this 
protection  is  approximately  266,000.000  acres,  a  little  over 
half  of  the  total  area  in  need  of  protection. 

During  1932  the  total  area  of  forest  land  in  the  United 
States  which  was  reported  as  having  been  burned  over  was 
43,500.000  acres.  By  far  the  larger  part  of  the  area  burned 
over — 40,000,000  acres— was  unprotected  land,  an  indication 
of  the  value  of  organized  protection. 

The  funds  provided  by  the  Federal  Government  for  this 
work  in  the  fiscal  year  ending  July  1,  1935,  were  $1,436,987 
and  State  and  private  funds  budgeted  for  the  same  period 
totaled  $4,508,248.  These  projects  are  administered  by  the 
State  forestiT  departments,  with  which  the  United  States 
Forest  Service  cooperates  in  developing  plans  and  inspecting 
the  work.  Under  the  terms  of  the  law  the  Federal  Oovem- 
ment limits  its  expenditures  in  a  given  fiscal  srear  to  a  sum 
not  greater  in  each  State  than  the  funds  expended  by  the 
State  and  private  owners. 

The  Forest  Servioe  is  also  cooperating  under  the  Clarke- 
McNary  law  with  40  States,  including  Puerto  Rico  and  Ha- 
waii, in  the  production  and  distribution  of  forest  p^wtiiig 
stock  for  windbreaks,  shelter  belts,  and  farm  woodlands.  A 
total  of  approximately  25,000,000  trees  is  distributed  each 
year  in  these  projects. 

Another  form  of  assistance  offered  by  the  Oovemment 
under  the  Claxke-McNary  law  is  aid  to  farm-woodland  own- 
ers in  the  management  and  care  of  their  timber.  In  this 
project  Department  of  Agriculture  and  the  Forest  Service 
are  cooperating  with  31  States  and  Puerto  Rico.  The  woiic 
is  focused  particularly  on  the  more  efficient  managemrat  of 
farm  woo<Uands.  the  reforestation  of  those  farm  lands  not 
now  suitable  for  agricultural  crops,  and  the  marketing  and 
utilization  of  farm  timber.  Approximately  127,000,000  acres, 
or  about  one-third  of  the  forest  land  of  the  country  is  in 
farm  woodlands. 

Comparable  in  importance  with  the  administration  of  the 
national  forests  are  the  many  investigative  activities  in  field, 
laboratory,  and  office  that  are  grouped  imder  the  heading  of 
forest  research.  These  investigations  cover  a  wide  range  of 
subjects,  including  the  growth,  management,  and  protec- 
tion of  the  forests,  the  management  of  livestock  range  within 
forest  areas,  and  the  conservative  and  effective  utilization 
of  forest  products,  as  well  as  the  economic  features  of  tortat 
ownership,  production  of  lumber  and  other  products,  and 
the  country's  present  and  future  need  for  timber. 

By  far  the  greater  part  of  the  investigative  Vozlt  is  con- 
ducted at  11  forest  experiment  stations  in  regional  units 
that  roughly  correspond  to  the  major  forest  regions  of  the 
country.  In  each,  so  far  as  the  needs  of  the  region  require, 
are  represented  the  investigative  activlti^  relating  to  forest 
managonent  and  protection,  forest  products,  forest  econom- 
ics, and  range  research. 

The  research  work  of  the  Forest  Service  has  built  up.  and 
continues  to  build  up,  a  vast  fund  of  knowledge  of  forertry 
methods  necessary  to  proper  administration  of  the  naticmal 
forests,  and  it  is  rendering  great  service  to  other  agencies  of 
the  Oovemment  and  to  State  and  private  agencies  concerned 
with  related  problems,  such  as  erosi<m  contrcd.  livestock  grax- 
ing,  and  so  forth.  A  number  of  younger  governmental 
agencies  are  developing  important  phases  of  their  programs 
on  the  basis  of  knowledge  and  technique  devdoped  by 
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Forest  Service  research.  By  makliis  available  to  the  public 
the  resulU  of  its  research  In  the  fields  of  wood  utilization, 
silviculture,  range  management,  and  forest  economics  the 
Fore.st  Serv.ce  has  helped  wood-using  Industries,  ranchers, 
and  others  to  save  millions  of  dollars. 

In  the  past  30  years  the  Forest  Service  has  amply  demon- 
strated Its  capacity  to  meet  the  responsibilities  of  public 
ser\ice  It  was  charged  with  In  1905.  It  has  developed  »n 
organization  of  trained  men.  an  organization  of  high  ideals 
and  high  professional  standards,  universally  recognized  for 
its  honesty  and  efficiency. 

TTie  decentralized  organization  of  the  Forest  Service  en- 
aMes  it  to  transact  business  with  the  pubhc  directly  on  the 
ground  and  keep  In  close  contact  with  the  needs  of  the 
public  It  serves.  Aa  the  Chief  Fxxnater,  Mr.  F.  A.  Silcox.  said 
In  a  statement  to  a  group  of  his  men  at  Ogden  last  fall: 


I  ftnnly  believe  that  tt  ia  eMential  to  tie  and  Integrste  the 
Forest  Service  to  ttxe  local  conununltles  on  &  democratic  basis. 
And  I  want  the  cttlaens  of  tbe  United  States  to  watch  the  persou 
pushing  the  action  button,  to  have  wide-open  the  channels  by 
which  those  processes  and  tiieir  effects  can  be  seen.  For  we  have 
an  opportunity  to  prove  that  it  la  possible  to  keep  a  govemmental 
bureaucracy.  If  you  please,  so  closely  related.  ttut>ugh  decentraliza- 
tion and  through  closely  Integrated  cootact  with  tiie  people  of  the 
comtn  unity,  tiiat  they  have  a  real  and  an  actual  voice^-not  merely 
a  gesture — In  vital  questions  of  policy  which  affect  them. 

I  flrmly  believe  the  Forest  Service,  through  lu  experience  of 
over  SO  years,  ts  going  to  maintain  that  point  of  view  I  know 
we  have  the  group  spirit.  I  find.  In  Xh»  management  of  forest 
ianda.  a  great  opportunity  to  prove  conclusively  that  you  can 
go  along  operating  a  bureaucracy  which  does  not  become  hide- 
bound. Inaccessible,  and  crystallized  in  a  set  mold  We  tiave 
proved,  and  we  can  prove,  that  the  dangers  of  bureaucracy  can 
be  avoided,  that  It  can  keep  itself  close  and  responsive  enough 
to  the  cltlans  of  the  United  SUtes  so  that  they  can  feel  that 
the  organization  is  their  servant  and  ts  doing  lU  Job  for  the 
citizens  of  the  United  States  rather  than  superimposing  on  them 
reglnoentaUon  and  regulation. 

The  efficiency  and  flexibility  of  Its  organization  and  Its 
long  experience  in  meeting  emergency  situations  enabled 
the  Forest  Service  in  1933  to  expand  almost  overnight  its 
program  of  foresc  Improvement  and  protection  work  many 
times  over,  to  take  care  of  some  80  percent  of  the  work  pro- 
gram of  the  C.  C.  C.  On  top  of  this  it  provided  some  26.000,- 
000  man-days  of  useful  work  In  the  national  forests  last 
year  as  a  contribution  to  unemployment  relief,  through 
public-works  funds  allotted  to  it.  Through  all  this  vastly 
expanded  work  program  the  Forest  Service  has  stuck  to  Its 
old  established  policy  of  getting  a  dollar's  value  for  every 
dollar  spent. 

The  Forest  Service  was  the  first  group  In  this  country 
which  emphasized,  and  kept  on  emphasizing,  the  need  for 
conservation  of  timber,  soil,  grass,  water  power,  and  the 
need  for  planned  land  use.  It  has  successfully  carried  on 
planned  land -use  management  for  30  years  In  the  national 
forests.  Under  the  so-caDed  "multiple  use"  system  by 
which  the  national  forests  are  administered,  all  areas  within 
a  given  unit  are  devoted  to  the  use  for  which  Lhey  are  best 
suited  and  by  which  they  can  best  contribute  to  the  social 
and  economic  welfare  of  the  local  communities  and  the 
Nation  as  a  whole.  Such  uses  might  be  timber  production, 
grazing  of  livestock,  watej^ed  protection,  range  for  wild- 
life, or  recreation,  or  a  combination  of  these,  and  all  these 
uses  are  coo^jdlnated  within  the  given  land  unit  under  care- 
fully worked  out.  long-term  management  plans  that  look  ' 
always  to  the  fullest  utilization  of  the  resources  on  a  sus- 
tained or  continidnt  basts,  and  the  greatest  good  to  the 
greatest  number  at  people. 

The  plan  of  management  for  the  national  forests  seeks  to 
make  them  the  nucleus  around  which  sound  communities 
can  be  developed  and  maintained.  Through  the  sustained 
and  orderly  use  of  their  resources,  local  communities  depend- 
ent upon  those  resources  may  be  assured  of  continuous  life 
Instead  of  "boom  and  bast":  they  are  assured  of  stable 
Industries  giving  stable  employment,  and  thus  of  sound 
social  and  economic  life.  Thitxigh  the  program  of  land 
purchases  for  national-forest  purposes  the  Forest  Service  is 
extending  such  beneficial  management  Into  many  forest 
areas  that  otherwise  would  sooner  or  later  be  destined  to 
become  vast  mral  gloms.    In  most  of  theet  areas  the  Job 


'  of   rehabilitation   the   Forest   Service  mast   undertak'   Is   a 

i  huge  one,  but  the  processes  of  orderly  public  management 
of  substantial   areas   In   these   regions   will   from   the    start 

I  provide  a  groundwork  for  the  development  of  stable  com- 

j  munitles. 

In  30  years  the  United  States  Forest  Service  has  bui'.t  up  a 
.splendid  record  of  leadership  in  conservation.  It  has  1  ?d  the 
way  in  showuiK  by  successful,  large-scale  demonst.-ation 
that  the  basic  resource,   the  land,  and  its  products  can  be 

I  utilized  and  yet  maintained,  that  they  can  be  manag>>d  for 
permanence  Instead  of  being  exploited  and  destroyed. 

TKX   OTTAWA   WATtOHAL  roaBT 

This  forest  lies  in  the  western  portion  of  the  Upper  Penin- 
sula of  Michigan  and  includes  a  grtiss  area  of  1,738.553  acres. 
Of  the  gross  area,  347,619  acres  have  either  been  purt  based 
by  the  Government  or  have  been  optioned  and  the  o;Jtions 
approved  by  the  National  Forest  Reservation  Commission. 

A  study  was  made  of  the  problems  that  confronted  the 
Twelfth  District  of  Michigan,  and  upon  the  basis  o:  this 
study,  coupled  with  my  efforts  and  the  efforts  of  the  citizens 
of  my  district,  that  National  Forest  Reservation  Commission 
approved  the  inclusion  of  Ontonagon  and  Gogebic  Cointies 
as  a  part  of  the  Ottawa  National  Forest.  It  is  my  hop*'  that 
we  will  extend  this  purchase  to  every  other  county  in  my 
district. 

There  are  at  this  time  In  Gogebic.  Ontonagon.  Iron.  Hough- 
ton, Keweenaw,  Marquette,  Baraga,  and  Dickinson  Counties 
approximately  105.000  people  on  relief,  costing  approxii  lately 
$650,000  per  month.  The  total  population  of  these  cc  unties 
IS  204,608. 

A  development  of  the  area  from  a  forestry  standpcnt.  If 
acquired  by  the  Government,  will  provide  5,963,000  mai  -days 
of  work;  9.800  employables,  or  two-thirds  of  the  total  num- 
ber on  relief,  could  be  absorbed  in  national -forest  wo  :k  for 
the  next  2  4  years  at  a  cost  per  man  a  year  of  $700.  1  hat  is 
as  to  the  Immediate  situation.  These  men  would  be  wi  irking 
on  Government  property  increasing  its  value,  and  in  th;  long 
run  the  Job  would  be  liquidating. 

Within  the  Ottawa  National  Forest  the  major  remnant  of 
virgin  timber  in  the  State  of  Michigan  exists.  WitliL!i  On- 
tonogan  and  Gogebic  Counties  and  Immediately  adjaci-nt  to 
these  counties  there  are  six  sawmills  plus  a  considerable  in- 
dustry engaged  in  the  removal  of  pulpwood  and  other  forest 
products.  Approximately  half  of  the  people  are  dependent 
upon  the  wood-using  industries  for  a  livelihood.  Witiiin  10 
to  15  years  these  industries  will  pass  out  of  the  picture,  and 
the  20,000  people  now  supported  by  wood  utilization  will  have 
to  migrate  elsewhere.  The  schools,  the  churches,  and  roads, 
and  the  communities  themselves  will  of  necessity  be  liqui- 
dated, and  there  will  exist  six  more  ghost  towns  to  the  or  edit 
of  exploitation  of  renewable  natural  resources. 

Accordmg  to  the  analysis  of  the  Forest  Service,  if  under 
Government  control  or  ownership,  this  timlwr  could  be  oper- 
ated under  good  forestry  principles,  the  present  employment 
could  be  continued,  and  in  fact  increased  somewhat  Linme- 
dlately  and  to  a  greater  extent  as  time  went  on.  The 
choice  clearly  Indicated  lies  between  the  ultimate  destruc- 
tion of  the  means  of  livelihood  of  20,000  people  or  the 
initiation  of  forestry  methods  that  will  insure  permanent 
woods  work  for  all  time. 

The  Ottawa  National  Forest  Including  the  major  exten- 
sion in  Ontonogan  and  Gogebic  Counties  was  recommended 
to  the  National  Forest  Reservation  Commission  for  approval 
on  the  basis  of  the  economic  and  social  security  of  the  people 
and  the  industries  lying  within  Its  confines.  The  success 
of  the  whole  plan  is  contingent  upon  the  carrying  to  a 
successful  conclusion  the  acquisition  program  as  approved 
by  the  Commission.  It  is  the  hope  of  the  Forest  Service 
that  if  through  partial  ownership  of  the  available  stumpage 
the  Government  can  carry  some  of  the  load,  the  industrial 
structure  will  carry  the  remainder  and  operate  the  timber 
under  proper  cutting  methods. 

The  opportunity  exists  within  this  area  to  establish  a  pub- 
lic forest  comparable  to  the  best  European  forests,  with  a 
sustained  yield  of  forest  products  that  will  support  20.000 
people  in  the  production  and  fabrication  of  wood.    By  the 


1935 


CON( 


;iONAL  RECORD— HOUSE 


10803 


same  token.  If  remedial  action  is  not 
follow  the  course  that  has  been  unlvamt^ 
of  the  timberlands  of  the  State,  with 
the  ultimate  destruction  of  all  Talues 

Relief  statistics  and  other  data  with 
diate  situation  and  what  might  be  done 


County 

Popu- 
lation 

Relitf 

OBialM 

Iron 

20.045 
54,000 
31.577 
11.114 
10,0UU 

3.000 
£.900 
4.200 

XTTi 

14.000 

n.ooo 

17,900 
7.400 
>.OQR 

< 

lloiitrlti'D  .  

<, 

(iojp;i!      

(iniiin<>».an 

Itar;H:.i- 

Total 

126.736 

lfi.127 

64.  MB 

^ 

The  purchase  objective  for  the  n«zt  year 
at  800.000  acres.     Including  mature  timber 
per  acre  is  estimated  to  be  SICTO. 

The  above  acreage,  on  basis  of  planned  work;^ 
000  man-days  of  work,  or  177,800  man-montbi^ ^ 
to  the  month. 

At  $44  per  month,  the  cost  of  work  relief 
ables  now  on  relief  amounts  to  $6,174,400  (or  1} 

At  $44  per  month,  the  total  work  available 
to  be  purcha&ed  in  the  next  12  months  would 

PAYMENT  or  ADJXJSTED-SnVXCK 

Mr.  FISH.    Mr.  Speaker.  I  ask  unanii 
tend  my  remarks  in  the  Rscou). 

Tlic  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  the 
remarks  in  the  Rscord,  I  include  the  fc 
letter  sent  to  Members  of  the  House  of 
ing  them  to  sign  a  petition  at  the  Clerk's 
the  Committee  on  Appropriations  from 
House  Joint  Resolution  300,  directing 
adjusted-service  certificates  to  World  Wl 
the  appropriation  of  $4,800,000,000  for 

CotfOMMam  or  ths  Ui 
HousB  or 
WoMhington, 

Mt  De&k  Collkacttk:  X  am  writing  to 
today,  at  the  Clerk's  desk,  a  petlOon  to 
on  Appropriations  of  House  Joint  Reeolutton 
directing  the  pa]rment  of  the  adjusted -aervlos 
War  veterans  out  of  the  approprtations  of 
unexpended  balance  for  Public  Works  made  bf.j 
gresi;.  The  payment  of  the  certificates  to  M 
terms  and  condltlona  set  forth  In  the  nn  nllsdj 
ported  by  t  le  Ways  and  Means  Ciommlttee 
American  lyfglon. 

Most  veterans  are  in  debt  and  in  need 
they  are  no:  paid  now  that  the  oertUlcatee 
few  years  oi.  the  basle  of  a  third  of  the 
or  less. 

The  reduction  of  the  value  of  the  dollar  has  i 
contract  made  with  the  veterans  In  1026.    In 
bullous  of  oollars  have  been  d<4ed  out  of  ths 
groups  throughout  the  country  there  ahotild 
against   the   World  War  veterans  nor  ehould 
them  be  paid  in  further  depreciated  currency. 

F*rcm   Information  I  have  received, 
nenerally  would  favor  the  adoption  of  the  at 
Ing  you  will  take  the  first  opportunity  to  stgat^ 
petition  and  expedite  favorable  action,  I  am. 
Sincerely  yours. 

LABOR  KTTST  KKOW  WHAT  THXT 

Mr.  MAVERICK.    Mr.  Speaker,  I  ask 
to  extend  my  remarks  in  the  Rkcoio. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.    Mr.  Speaker,  under  _ 
my  remarks  in  the  Recoso,  I  include  tht 
which  I  delivered  June  28,  1935,  at  the  Jc 
School.  Richmond,  Va.,  before  the  Central 
Council  and  several  other  labor 

Friends  and  fellow  Americana.  X  am  _,-,- 

fui  introduction  Uutt  has  Just  been  given  me 
called  a  "  war  hero."    It's  a  great  t»»iwg  to  b«~£^ 
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and  then  be  a  hero.  That  might  be  called  the  "  fruits  ot  war  •*,  ta- 
prefertbly,  "ii»e  glories  of  war."  I  can  remember  when  X  came 
back  from  the  war.  that  it  was  the  first  time  that  I  ever  had  my 
picture  in  the  paper.  I  was  mighty  proud.  But  befora  lone  X  goi 
to  thinking  and  when  I  got  to  thinking  and  saying  what  X^oosht. 
they  called  nic  other  kinds  of  things.  And  that  v*»yn  me  think 
that  you  are  not  always  wliat  they  call  you.  Of  oouree  X  waent 
a  hero — I  Just  got  ordered  to  Prance  and  got  in  the  waj  of  eome 
high  ezplo8lv«>.  It  is  only  when  you  do  something  independent 
and  use  your  own  head  that  you  get  called  what  you  ue  not 
It  Is  only  when  you  get  your  head  shot  off  that  you  get  to  be  a 
hero:  but  if  you  "  ahoot  your  own  head  off  "  you*ie  a  Bolahevlk 
Which  brings  me  to  this  point,  tiiat  I  am  over  here  to  nteak 
before  the  labor  organizations  of  Virginia  and  to  help  you  organise 
Into  a  strong  union  or  tmlons.  and  I  assure  you  that  If  you  do 
you  are  not  i^olng  to  get  called  "  heroes."  You  may  get  called 
anarchists.  Communists,  cutthroats,  crlmlnali.  and  murderers. 
but  not  beroc^i.  I  suppoee  that  in  tills  audience  that  about  90 
percent  of  you  come  from  old  American  stock,  and  to  call  you 
radicals,  or  the  things  I  mentioned,  is  simply  ridlculoxu.  But 
I'll  guarantee  you  that  they  will  call  you  plenty,  as  they  did 
me  when  I  bet.'an  to  say  what  Z  thought,  and  at  first  it  burned 
me  up.  But  now.  since  I've  met  a  few  real  men  in  Washington, 
like  Senators  Wheslce,  Costican,  La  Polxxttc,  Boms,  and  Senator 
Nosais — who,  hy  the  way,  is  the  greatest  living  American — and 
realize  the  per(«cutlon  tiirough  wtilch  they  have  gone  and  always 
will  go  as  long  as  they  live  and  stand  up  for  what  is  right,  for 
real  constitutional  liberties,  and  for  trying  to  make  this  a  decent 
country  to  live  in — well,  now,  I  can  take  anything. 

You  see,  the  way  they  try  to  end  an  argument  now  is  to  call  a 
man  a  Communist.  OrdinarUy,  the  man  who  says  it  is  a  coward 
or  a  fool  and  to  call  any  man  who  is  bom  in  this  country,  who 
doesn't  know  any  more  about  Russia  than  he  does  about  the  tenth 
dimension,  is  Just  silly.  So  I  guarantee  you  in  advance  that  you 
are  going  to  l3«  called  everything  if  you  organise,  but  I  say  or- 
ganize, and  vhen  you  get  called  things  you  are  .not,  dont  get 
burned  up — Ju^Jt  tell  them  to  "  go  to  hell "  and  go  on  and  organise. 
I  might  as  ^r^U  start  out  by  saying  that  the  labor  movement  is 
not  anywhere  nearly  as  strong  as  It  ought  to  be;  that  it  is  not 
unified,  and  I  doubt  very  much  whether  many  of  its  members 
know  exactly  what  they  are  flghUng  for,  except  h^her  wages. 
What  economic  principles  are  they  for?  How  do  they  stand  on 
constitutional  questions?  WeU.  I  should  say  that  they  have  taken 
no  definite  stnnd,  and  don't  know  exactly  what  they  want. 

There's  I>een  a  lot  of  talk  lately  about  the  Constttutlmi.  about 
our  forefathers,  and  so  on.  I  liavent  come  into  Virginia  to  give 
you  any  particular  advice,  but  I  hope  that  Virginia,  with  its  rich 
heritage  of  lib<»rallsm  and  some  of  the  real  great  mm  in  America. 
can  again  Join  the  vanguard  of  the  lilieral  States  and  liberal 
citizens  of  this  country  and  help  save  the  country  once  again. 
Virginia  has  done  it  before,  and  there's  no  reason  why  she  cant 
do  It  again.  Anyhow,  we  hear  so  miu:h  talk  about  the  Constitu- 
tion now,  that  we  might  go  into  some  of  the  details  of  it,  and  also 
some  details  of  the  Declaration  of  Independence,  and  at  things  *n 
general. 

I  really  don't  think  its  necessary  to  go  into  all  these  details, 
except  that  the  matter  has  been  discussed:  because  whenever  the 
American  people  know  what  they  want,  whenever  they  have  la 
their  minds  exactly  how  they  can  get  out  of  this  depression  and 
work  together,  they  can  succeed  in  doing  it.  No  constitution  and 
no  law  can  keep  them  from  doing  that,  because  when  they  know 
what  they  want,  the  Constitution  and  laws  will  be  made  to  suit 
the  people.  In  the  meantime,  they  must  live  under  the  Constitu- 
tion our  forefathers  made  around  a  hundred  and  fifty  years  ago 
and  laws  enacted  in  accordance  with  that  instrument. 

But  let  us  first  consider  the  Declaration  of  Independence.  We 
talk  a  lot  about  the  Declaration  of  Independence  and  being  free- 
ix)m  Americans,  but  it  seems  to  me  people  have  stopped  reading 
It  and  have  almost  forgotten  what  Is  in  it.  Now.  the  Declaration 
of  Independence  at  least  means  one  thing:  That  we  fh**^ild  have  a 
right  to  work  bard  enough  to  live  as  free  people,  and  that  we 
should  have  a  right  to  t>e  happy  with  a  decent  standard  of  living. 
Also,  that  we  should  be  independent  and  free-thinking,  free- 
speaking,  free-living  American  citizens.  I  think  we  can  all  agree 
to  that.  But  we  are  told  by  great  lawyers  that  the  Declaration  of 
Independence  doesn't  mean  anytiiing;  Uiat  it  was  merely  written, 
and  that  when  the  Articles  of  Confederation  were  adx^pted  and 
the  Constitution  was  adopted,  that  the  rights  called  for  and  the 
aspirations  expressed  in  the  Declaration  were  eliminated. 

Now,  of  course,  from  a  viewpoint  of  the  Intopretatlon  of  what 
is  actually  written,  that  is  literally  true.  However,  we  must  re- 
member that  the  Declaration  of  Independence  was  of  a  free  people 
from  the  British  Empire,  and  that  we  are  no  longw  a  part  of  the 
British  Empire.  If  the  Declaration  is  not  in  effect,  at  least  In 
spirit,  we  are  still  a  j>art  of  the  British  Empire.  I'm  here  to  say 
that  we  had  a  Declaration  of  Independence;  we  got  our  indq)end- 
ence,  and  the  spirit  of  the  Declaration  should  still  be  in  effect. 

Now.  fellow  Americans,  especially  Virginians,  all  know  about 
the  Declaration  of  Independence,  and  you  all  know  that  it  was 
largely  written  by  Thomas  Jefferson,  great  American  and  ^rglnlan. 
We  all  know  that  it  Is  one  of  the  greatest  documents  that  the  world 
has  ever  known,  and  I  am  going  to  read  Just  110  of  these  Immortal 
words  to  you.  It  tells  the  whole  story,  and  everylxxly  ought  to  read 
It  over  as  often  as  they  can.     They  are  as  follows: 

"We  hold  these  truths  to  be  self-evident,  that  all  men  are 
created  equal,  that  they  are  endowed  by  their  Creator  with  certam 
inalienable  rights,  that  among  these  are  life,  Uberty,  and  ptirsult 
td  happiness.    That  to  secure  these  rights  governments  are  Instl'^ 


*um  jvw  1  tjcoiw  in  uoe  proaucuon  azKl  fabrlcaUon  of  wood.    By  the 
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Inalienable  rights,  that  among  these  are  life,  Uberty,  and  pursuit 
of  happiness.    That  to  seciire  these  rights  governments  are  InsU-^ 
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tuted  am«w  msn.  derlTlng  their  }THt  povers  from  the  consent  of 
the  fovcrasd:  that  whenerer  any  form  of  foremment  becomes 
dsstructlT*  at  these  ends,  it  Is  the  right  of  the  people  to  alter  or 
abollAh  »TtH  Institute  a  new  government,  laying  its  foundations  on 
the  principles  and  organising  Its  power  In  such  form  as  to  thnu 
■ball  aeem  more  likely  to  effect  their  safety  and  happiness  " 

Tou  will  see  that  this  docximent  refers  to  rtgbts— and  to  In- 
alienable rights — that  means  that  rights  cannot  be  alienated  or 
taken  away  from  you:  it  refers  to  Ufe.  and  when  U  aaya  life  it 
doesn't  mean  merely  to  exist,  to  half  starve  to  death,  with 
Ignorant  and  sick  children  hsTlng  no  chance  for  an  education  or 
no  chazMM  In  Ufe  at  all.  You  wUl  see  also  that  it  says  liberty, 
and  It  doeant  mean  the  liberty  to  starve  to  death,  but  the  liberty 
to  live  In  a  decent  country  where  we  have  plenty  of  everything 
If  we  are  willing  to  work.  It  says  we  are  entitled  to  happiness, 
and  ws  can't  be  happy  when  we  are  half  starred  azxl  our  children 
are  growing  up  In  Ignorance  and  disease.  It  nteans  full  political 
freedom,  and  tt  also  »ys  that  you  have  a  right  to  change  as  you 
see  at.  any  government.  There  is  absolutely  nothing  wrong  with 
that  and.  as  we  know,  if,  before  the  CItII  War,  we  could  have 
effected  certain  changes  and  understandings  through  the  Con- 
stitution and  law.  why.  then,  we  might  have  saved  ourselves  that 
wai.  I  do  not  say  that  we  are  likely  now.  or  any  time  In  the 
futuie.  to  have  a  dvll  war,  or  a  revolution,  even  disorders,  but  I 
do  say  that  It's  plain,  ordinary  common  sense  to  have  a  right  to 
Biter  or  change  or  Improve  your  government  tf  the  government 
doesnt  suit  you.  There's  nothing  radical  about  It:  that's  common 
sense:  and.  moreover.  It's  guaranteed  to  us  in  the  ConstltuUon. 
The  citizens  of  this  country  who  are  really  destructive  of  the 
government,  and  destructive  al  the  right  of  the  conUnulty  of  oiir 
national  life,  are  the  reactionaries  who  call  themselves  "  con- 
servattvas  ** — who  cooserve  nothing  for  the  cotintry  snd  who  are 
not  willing  to  give  up  anything  whatsoever,  and  who  would  keep 
all  the  abuses  of  today  rather  than  make  a  change  and  give  fair 
government  to  the  people.  They  want  to  keep  their  cake  and 
eat  It,  too.  an*  cannot  even  realise  the  only  way  they  can  con- 
tinue to  sat  is  for  everybody  to  sat. 

Let  us  pass  to  the  ConsUtutlon.  We  are  speaking  tonight  In 
the  John  Marshall  High  School,  named  after  a  famous  man  who 
Is  revered  by  millions  of  Americans,  but  I  suggest  that  socnetXineB 
you  read  eomethlng  of  his  decisions,  particularly  Marfmry  v  Madi- 
son, and  that  you  discuss  Its  meaning  and  Implications  with  your 
lawyers.  As  for  John  Marshall,  he  was  the  greatest  enemy  that 
Thomas  Jefferson,  the  progressive,  ever  had.  They  despised  each 
other  and  they  had  reasons  for  It.  I  shall  not  have  time  to  go 
into  all  the  details  tonight,  bat  st  least,  it  ts  worthy  of  your  future 
thought. 

Now.  rm  gotng  to  quote  Thotnas  Jefferson  on  the  ConstltuUon. 
Tou  will  undsrstaad  that  I'm  not  saying  this;  it  Is  something  that 
Thomas  Jefferson  said  a  long  time  sgo.  No  good  Virginian  can 
ob>sct  to  s  Texan  quoting  Jefferson,  and  especially  in  what  .was 
once  the  national  capital  of  Texas.  The  reason  I  quote  this  is 
that  there  ts  s  great  deal  of  discussion  now  about  the  powsrs  of 
the  courts  at  the  country  and  the  powers  of  Congress.  Anyhow, 
here  Is  what  Thomas  Jefferson  said: 

"  It  has  loDg,  however,  been  my  opinion,  and  I  have  never 
shrunk  from  its  aaprssslon,  that  the  germ  of  dissolution  of  our 
Federal  OovwmaMnt  Is  in  the  constitution  of  the  Federal  judi- 
ciary: an  irrespoaalble  body,  working  like  gravity  by  night  and 
day,  gaining  a  little  today  and  a  little  tomorrow,  and  advancli^ 
Its  nolsalass  step  like  a  thief  over  the  field  of  Jwladlctlon,  et  cetera. ' 
Again,  he  said: 

"  Some  man  look  at  eacstltutlons  with  sanctimonious  reverence. 
and  deem  tham  like  the  Ark  (rf  the  Covenant,  too  sacred  to  be 
touched.  They  aacrlbe  to  the  men  of  the  preceding  sge  a  wisdom 
more  than  human  and  suppose  what  they  did  to  be  beyond 
amsDdment.  I  know  that  age  well:  it  was  very  like  the  preeent. 
but  without  the  experience  of  the  preeent:  and  40  years  of  ex- 
perience in  government  is  worth  a  eentury  of  book-reading:  and 
this  they  would  say  for  themselves  were  they  to  arise  from  the 
dead."  LlaUa  cloeety.  fallow  Americans— he  uses  the  words.  "  Were 
they  to  srlse  from  the  dead  "  8uppaae  Thomas  Jefferson  should 
rise  from  the  dead,  would  he  reoognlae  some  at  the  people  using 
his  name  in  valsf  But  he  continues.  '  But  I  know  also,  that  Uws 
and  institutions  must  go  hand  In  hand  with  the  prccress  of  the 
human  mind,  as  that  beoomes  more  developed,  more  enlightened, 
ss  new  dlsooverlee  were  made,  new  truths  disclosed,  and  manners 
and  opinions  changed  with  the  change  a<  drcumstancea.  institu- 
Uons  must  advance  also,  and  keep  pace  with  the  times.  We 
might  as  wall  require  a  man  to  wear  still  the  coat  which  fitted 
him  when  a  boy  as  dvlUaed  society  to  remain  ever  under  the 
regiment  of  their  barbarous  aneeetars." 

That  wsM  what  the  great  progreasive  Jefferson  said  over  a 
hundred  years  ago.  Jefferson  la  quoted  by  the  reactionaries  to 
prove  we  should  newr  change  or  advance,  but  we  have  his  own 
words  that  ws  siumld.  He  was  a  fair  man:  and  ha  did  not  want 
to  rule  us  from  the  tomb  for  a  hundred  and  fifty  years  hence. 
Netiher  should  we  try  to  do  It  for  those  who  will  live  s  hundred 
and  fifty  years  (ram  now.  Ust  us  leave  our  desocndanU  a  decent 
place  to  ttve  in  and  let  them  alone. 
He  alao  said: 

"  To  kiae  our  oountry  by  a  scrupulous  adherence  to  srrltten 
law  would  be  to  lose  the  Uw  ItaaU  with  lUe,  Uberty,  property,  and 
all  thoee  who  are  enjoying  tham  with  us;  thus  abaurdly  sacrLficlng 
the  end  to  the  means.  •  •  *.  The  unwritten  Uws  of  neces- 
sity, of  —ir-prseanratlon.  and  at  the  public  safety  control  the 
vnttan  laws  oi  mlas  and  thlna." 


In  discussing  the  Constitution,  I  suggest  that  you  study  the 
general -welfare  clau.<te  and  all  Its  Implications.  The  general-wel- 
fare clause  has  been  forgotten  In  a  maae  of  technicalities  and  It 
Is  bard   to  dtscuas  In  this  speech.     Give  It  study  sometime. 

But  let  us  Jump  completely  from  Thomas  Jefferson  to  Abraham 
Lincoln.     He  said . 

"  This  country  with  Its  Institutions  belong  to  the  people  who 
Inhabit   It  " 

I  suppose  It  la  fortunste  he  ts  dead — he  would  be  called  a 
Socialist  or  a  Conxmunl.st  (or  saying  that  now 

I  repeat,  fellov,-  Americans,  that  the  only  reason  I  am  quoting 
these  famous  Amerlcaoit  Ls  to  show  some  of  the  true  light  of  his- 
tory snd  also  tjecsu-iie  our  opponents  and  our  enenmes  are  always 
quoting  our  ancestors  to  suit  their  own  ends.  They  take  the 
bones  of  our  ancestors  out  and  rattle  them  around,  and  they 
generally  always  give  out  a  hollpw  sound,  because  they  are  not 
quoting  the  true  beliefs  of  the  person,  or  else  they  are  perverting 
the  true  ideas  Lets  take  Jefferson  again,  who  is  being  mis- 
quoted now  by  the  reactionaries:  Time  after  time  he  has  criti- 
cized any  invasion  of  the  liberties  of  the  people;  he  always  stood 
for  economic  justice:  he  opposed  white  Ignorance  and  black  slav- 
ery; he  always.  In  numerous  statements,  wanted  tt  so  that  the 
Constitution  could  be  changed:  stated  that  there  would  be  a 
aclentlflc  advance,  and  changes  should  be  made  to  meet  this  sd- 
vance  Undoubtedly,  he  had  some  Idea  of  the  scientific  advance 
that  was  to  come,  because  he  was  something  of  a  scientist  him- 
self. Kven  at  that  It  was  impassible  for  him  to  foresee  the  glgantie 
advance  that  was  to  t>e  made,  and  the  tremendous  changes  of 
modem  industrial  lite  Have  our  people  an  inferiority  complex? 
We  hear  people  say.  "  Here  are  we.  an  Ignorant  people,  trying  to 
amexkd  the  Constitution  written  by  Thomas  Jefferson!  "  Then. 
If  somebody  suggests  a  progressive  Idea,  some  reactionary  or  half- 
wit says  •  They  must  think  they  are  smarter  than  Thomas  Jeffer- 
son '  and  so  on;  but  Thomas  Jefferson  himself,  as  I  have  shown 
I  you,  had  no  such  Idea.  He  wanted  society  to  progress;  he  was 
himself  a  believer  In  constant  change  to  meet  the  demands  of 
I  the  people  To  the  CcniiKutlon,  he  demanded  that  the  Bill  of 
Rights  l>e  added,  which  Ls  principally  known  becaxise  It  proclaims 
liberty  of  spech.  conscience,  and  religion,  and  prevents  arbitrary 
searches  and  seizures,  thta  la  a  fundamental  part  of  the  philosophy 
of  Jefferson,  and.  I  should  say.  of  true  Americanism. 
I  Now  to  Ro  on  about  our  Government  here,  and  the  Declaration 
'  of  Independence  written  by  Jefferson  As  you  know,  he  called 
I  himself  a  "  Republican  ",  but  a  Reputiltcan  In  those  days  meant 
Democrat,  and  he  was  the  father  of  the  Democratic  Party  So  let 
j  us  consider  what  the  mt"islon  of  that  party  Is  Yes.  what  Is  the 
mission  of  the  E>pmocratlc  Party?  Is  tt  to  confute  the  voters 
I  and  give  them  mi.iquotatlons  of  our  ancestors  and  keep  them 
I  starving  for  the  sake  of  their  ancestors?  Are  you  people  In  Vir- 
ginia, who  have  more  ancestors  per  square  foot  than  any  other 
part  of  the  country;  who  as  a  matter  of  fact  have  more  real 
Amerlcaivs  per  capita  (at  least,  historically)  In  your  hLslory  than 
any  other  State;  are  you  to  give  up  your  rights  t>ecause  you  had 
ancestors?  Are  we  In  Texas,  at  the  same  time,  to  turn  all  of 
our  rights  over  to  the  bankers  of  Wall  Street  and  let  them  drain 
our  State  of  all  its  agricultural  resources,  take  away  our  nUneral 
resources,  our  oil  snd  our  gas.  and  ship  tt  out  of  the  State  without 
even  paying  adequate  taxes  on  tt?  That's  really  what  s  happening, 
fellow  citizens,  not  Ju-st  In  Virginia  and  Texas,  but  all  over  the 
United  Statea.  Tlils  DeclaraUon  of  Independence.  In  the  early 
days  of  our  history,  was  kept,  except  for  the  period  of  the  Adsms 
administration,  when  they  had  the  alien  and  sedition  sets;  when 
they  tried  to  kerp  people  from  talking  and  even  criticizing  the 
Government. 

And  what  are  we  doing  now?  TTjere  Is  before  Congress  now  a 
so-called  "  military  disaffection  bill "  worse  than  the  alien  and 
sedition  act*  this  in  a  Democratic  administration  This  modem 
alien  and  sedition  act,  or  I  might  say  "  military  disaffection  bUl  ", 
makes  tt  so  that  you  cannot  crttictBe  the  Army  and  Navy  and.  In 
effect,  makes  the  Army  and  Navy  supreme  over  the  citizens  of 
the  country  This  has  alwa]m  been  smce  our  beginning,  s  country 
In  which  the  civU  population  ts  supposed  to  be  superior  to  the 
military  populstior.;  In  fact,  the  military  Is  supposed  to  take  orders 
from  the  civilian  population  or  the  civil  government.  There  seems 
to  be  an  effort,  and  a  concerted  one  st  that,  to  take  asray  the 
liberties  of  the  people  Yuu  should  be  very  Jealous  of  this  and 
should  guard  your  libertira  The  same  people,  the  Tories  of  yes- 
terday and  the  National  Chamber  of  Commerce  of  today,  are  ad- 
vocating this  Infamouit.  un-American  bill.  You  hear  the  Tories 
of  today  yelling  about  the  Constitution  when  It  concerns  some 
real  or  fancied  property  right,  but  they  are  actlvelv  favoring  the 
violation  of  the  Constitution  In  the  military  dlsaffecUon  bllL 
They  get  very  plou-s  and  self-righteous  about  It.  too 

But  to  go  on  about  liberty— what  did  Jefferson  say  after  he  got 
to  be  Prestdenf     He  said 

"  I  am  for  freedom  of  the  press  and  against  all  vlolatloivs  of  the 
Constitution  to  silence  by  force  and  not  by  reaaon  the  complaints 
and  criticisms,  Ju3t  or  unjust,  of  our  citizens  against  the  conduct 
of  their  agents  " 

Thomas  Jefferson  before,  during,  and  after  being  President  was 
what  we  call  tn  Te.xas  "  puro  hombre  " — a  good  man — and  "  muy 
gallo  " — very  courageous. 

Then,  on  the  general  subject  of  liberty  and  the  rights  of  the 
people,  and  the  Declaration  of  Independence,  right  of  freedom  of 
speech,  and  to  live  like  human  beings,  let  us  quote  again  that 
eminent   Virginian   of  recent   years.   Hon.   Woodrow   Wilson,   who 


was  bom   In  Staunton,  and  who  latar 
United  States.    He  said  as  follow*: 

"  I  can   Imagine  no  greater  dlaserrloe  to  ttatj 
establish  a  system  of  eenaorshlp  that  wooM 
free  republic   like   our   own  their   Indleputahig  \ 
their  own  public  offlclals," 

Then,  after  that,  Woodrow  WUflon, 
the  acts  of  public  officials,  said  that  they 
unlawful  to  criticize  the  Oovomment.    Be 
then   there   Is   a   deep   disgrace  resting  upon 
Nstlon.     Tills  Nation  originated  in  the 
clsm   of   public   policy."     In  other  word*.  h« 
American  people  crltlclae  Just  as  much  as 

And  then  they  tell  us  we  shouldn't  talk  too 
used  to  be  all  right,  but  It  lent  any 
saying  this.   It's  Woodrow  Wilson  t^fvtwg 
New  Freedom.     Here's  what  he  saya:  "Why  art 
why  are   we  at  the   threshold  of  a  revdJutlaaf'l 
profoundly  disturbed  by  the  Influeneea  whleh 
the  determination  of  our  public  Ufe  and  our 
Now.  my  friends.  I  have  talked  to  you  a 
said  a  lot  about  history.     We  dlaeuned  the 
pendence.  which  means,  I  hope,  that  we  haw 
and  Independence;   I  mentioned  the  Oonstlt 
Rights  and   the  right  to  talk,  think,  and 
have  mentioned   the  general-welfare  clause  ~ta~ 
and.   in  general,  have  taken  up  a  good  deal 
reason,  however,  that  this  Is  Important  la  to 
statements  ordinarily  made  by  people  who  are 
Ing  about  the  past.     They  misinterpret,  aa  Z 
theee  ancestors,  and  they  misinterpret  the 
Declaration   of   Independence;    they  take  tha 
cestors  and  turn  them  backward  and  ifp«titt 
no  more  than  we  do  about  history. 

I  cannot  come  to  Virginia  with  the  Idea  of 
Virginia    what    to   do.     However,    as   X   aald 
American,  and  so  are  you.    With  your 
can  go  on  and  on  If  you  want  to.     Tou 
arms,  but  I  want  my  potatoes.     I  would  rather 
and  educate  my  children  and  live  In  freedom 
to  starve  as  a  mcridy  aristocrat.     X  think  thla  li 
percent  of  the  pe<^le  at  Virginia.    I  bellev*  !■'. 
Intellect,  of  courage,  and  of  knowledge,  but  do 
in  an  aristocracy  which  holds  people  down  by 
cestors.     Thomas  Jefferson  was  an  aristocrat 
keep    the   people   down.    He   was   an   arlstocnil'' 
Intellect. 

Therefore  let  me  try  to  get  down  to  buslx 
big  speech  and  then  have  people  go  off  and  say.  i 
some  speeches.  "  He  made  a  good  speech "  or  "f 
speech  ".  and  you  walk  down  the  street  and 
member  what  the  speaker  had  to  say. 

So  I'll  get  dow^n  to  what  our  problems  are 
torlcal  references.     After  the  Civil  War — and  X 
ing    about,    tjecause    I   lived    In   Virginia  and 
people  who  lived  there.  Including  my  mother- 
burned  things  up  and  had  caused  plenty  at 
over  In  Albemarle  County,  when  (Seneral 
pretty  badly  knocked  out  place.     But  you  take 
went  tn  the  back  yard  and  the  well  was  stlU 
some  water.     The  Yankees  hadn't  klllad  all  ths 
had  wanted  some  milk,  I  suppose,  or  possibly 
Yankee  captain's  coffee.     So  as  soon  as  the  Ts 
still   get   water  and   they   could  still   get  milk, 
razorback  hogs  left,  a  couple  of  barr^  of 
little   corn   to   make   corn   bread   with — and 
whisky,  too.     The  old  mill,  down  by  the  rlTsr, 
can  remember  that  mlU  as  plain  aa  y< 
standing  back  In  1905.  when  I  was  a  kid  visit 
went  to  work  and  made  tallow  e^«d^f .  and 
still  had  a  few  books,  and  they  had  ifr«i«g 
now?     The  first  thing  that  happened  when  a 
he  lives  In  the  fifteenth  story  of  a  tenosnant 
ment  house,  or  maytie  Just  tn  a  little  house. 
anyway,  and  the  first  thing  they  do  Is  turn  hlg 
children  and  family  can  famish.    Then  be  hasnti 
more,  so  they  turn  his  lights  out.     Finally  thsy 
street. 

Now,  why  is  that?     The  answer  Is  plain  as 
resources  are  no  longer  In  the  hands  of  the 

Remember   that.  If  you  remember  nothing 
problem  which  Is  different  now  than  befwe. 

Now,  what  could  a  man  do  in  the  old  days?    If  i 
and  took  away  his  money  and  he  got  poor,  hs 
West. 

He  could  move  up  over  the  mountains,  or 
The  resources  were  there:   there  were  fertfle 
was  game   to  kill  and  eat  and  a  chance  alwaj 
That's  the  reason  It  didn't  make  mtich  dlffc 
how  often  a  man  was  robbed  by  exploiters, 
about  our  ancestors  I     They  tell  us  about  hov 
says :   "  Those   are    best   governed   who  ars 
reactionaries  always  tell  about  that.     And.  at 
should   not  Interfere  with  everything,  but  la 
sources  were  where  the  people  could  gat  at  _ 
live   on    these   resources,    but   now  thay  can  _ 
Therefore,  I  must  tell  you  that  the  rnsosircas  of 
been   taken   away  from  them,  should  be 
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what  Jefferson  said  would  then  stUI  be  true,  for  tf  tha 

ItlLL^."^  *^***  **  "*•  P«>P»«'  *^  they  have  a  chaaos  to  Uva 
decenuy  by  their  own  work,  you  do  not  have  to  have  many  lava 
with  which  to  govern  them. 

The  platforms  of  the  Democratic  Party  and  various  parties    and 
I  am  not  here  praising  my  party— the  ideas  of  our  pradaoeasoca. 

f^  ***?^K?'w*^»*'°^'^^  ™*^  *"  ^^*  ^«"  should  not  ba  monopo- 
liee.  I  think  it  well  established  that  if  there  U  such  a  ttdaffM 
a  monopoly,  that  it  should  not  belong  to  unregtilatad  prtvata 
liands  for  unregxilated  private  profit.  If  It  Is  unrecuUtedT  tt  la 
Oie  power  to  govern  and  tax  without  the  consent  attbit  governed. 
Your  light  company  is  a  monopoly.  Your  water  company  Is  a 
monopoly,  and  is  probably  owned  by  your  city.  So  these  monopo- 
lies which  control  natural  resources  are  In  your  way  and  they 
keep  you  from  making  a  living.  They  let  wealth  accumulate  in 
a  few  hands;  and  with  profit  in  eo  few  hands  the  coat  to  the 
consumer  Is  either  prohibitive  or  exorbitant  and  then  Is  lass 
chance  for  employment. 

So  I  am  going  to  suggest  to  you  a  iMrogram  for  your  labor  organi- 
zations here  in  Richmond,  and  over  the  State  of  Virginia,  and 
you  don't  have  to  take  It  if  you  don't  want  to.  It's  Just  for  dis- 
cussion. Ill  give  you  my  Ideas,  and  if  you  want  to  adopt  them  It^ 
all  right;  and  if  you  don't,  it's  all  right.  But  do  ■n«>»t»f«g-  g«t 
some  Idea  and  stick  to  it  a  while.  Tour  duty  Is  not  only  to  you 
and  your  cu-ganlaatton.  but  to  all  the  peqple  of  all  rTsisra  I  feat 
there's  no  use  In  making  a  speech  and  then  slmi^y  going  out  with 
no  suggestions.  So  I'm  stiggeatlng  a  five-point  program.  If  you 
have  Just  five  objects,  you  can  remember  those  flva  objaeta  and 
remember  why  you're  for  them. 

First.  The  first  thing  Is  to  organise,  and  then  keep  on  orgaalalnff 
and  organizing  and  getting  up  the  spirit,  so  the  paopla  wlU  rsmam- 
ber  what  it's  all  about,  and  dont  just  organtae  for  a  carpantars* 
union,  or  some  other  kind,  but  organise  everybody  you  can.  Ifaka 
It  so  that  the  people  understand  they  have  some  common  objec- 
tive; that  they  are  working  together  for  the  common  wtf a^a;  and 
make  It  so  that  people  have  some  respect  for  the  ot^  man. 
including  the  "  white  collar  "  worker:  and  that's  tha  only  way  that 
any  of  you  are  going  to  be  able  to  see  to  getting  things  for  youra^. 
But  organizing  means  nothing  unless  you  can  do  ■n«»«*^H»'^g  with 
yotir  organizatlcm. 

In  consideration  of  organizations,  I  think  that  you  should  Imma- 
dlately  study  Industrial  unionization.  An  liidustrlal  union,  of 
course,  covers  a  whole  indvistry;  It  Is  stronger,  it  has  more  poww. 
and  tt  cuts  out  Jurisdictional  strife  and  Is  fairer  to  the  employer. 
I  am  not  here  to  tell  you  the  details  of  your  organization,  but  It 
seems  to  me  the  day  of  the  old  craft  union  Is  about  over,  and  that 
old-time  squabbles  and  rows  about  who's  going  to  do  what  shotild 
be  ended  forever. 

Second.  I  will  take  up  this  matter  of  monopolies  and  national 
natural  resources.  I  explained  to  you  how.  in  the  old  days  and 
after  the  Civil  War,  still  to  a  certain  extent  up  to  the  Spanish  War, 
the  natural  resources  were  in  the  hands  of  the  people.  But  thay 
are  now  in  the  hands  of  the  utility  holding  companies  and  giant 
corporations  of  all  kinds,  so  that  you  have  little  chanoe  of  aoonomlo 
opportunity  for  you  or  your  children.  Therefore,  you  must  be  for 
the  abolition  of  these  monopolies,  or  else  you  should  be  for  tha 
governmental  ownership  of  them,  or  at  least  the  strictest  type  of 
regulation.  I  am  frank  to  say  that  I  personally  belleva  that 
eventually  we  should  have  Government  ownership  of  public  re- 
source monopolies. 

Third.  Then  there's  this  thing  of  machines.  They  Bay  it  takaa 
about  10  percent  of  the  fsrm  labor  to  run  a  farm  that  It  used  to. 
So  all  over  the  country  they  were  laying  off  farm  labor,  and  tha 
result  was  that  the  purchasing  power  of  these  laid -off  people  was 
almost  entirely  cut  off;  Industries  couldn't  sell  anything  because 
people  could  not  buy;  and  so  Industry  began  to  break  down. 
Then  you  take  Industry  Itself.  Take  a  man  up  in  IfUwatikee, 
where  he  has  a  manufacturing  business  with  3,300  employees. 
He  got  it  down  to  where  he  only  had  to  have  somethliig  like  S9 
to  handle  the  automatic  machinery.  So  he  laid  all  but  the  8S 
off,  figuring  he  would  pocket  the  difference  In  the  salaries  and  get 
the  extra  profit.  But  the  same  thing  was  happening  all  over  tha 
country,  and  when  It  got  through  happening  the  result  was  that 
the  purchasing  power  of  the  people  was  broken  and  there  were 
less  and  less  Jobs.  Now,  what  we've  got  to  do  Is  not  be  slaves  to 
machines,  but  make  the  machines  slaves  to  tu.  That  will  ba 
accomplished,  to  a  certain  extent,  by  the  public  ownership  of  mo- 
nopolies and  by  labor  organizations.  Eut  in  any  economy  wa  must 
have  low  prices,  high  wages,  and  almost  unlimited  production.  It 
seems  to  me.  Poor  people  don't  get  the  use  of  much  wealth  or  Uva 
very  high  on  curtailed  production,  high  prices,  and  low  wages. 

So  In  talking  al>out  machines,  we  pass  to  the  fourth  poUit  and 
that  is  the  hours  of  labor.  Personally,  I  think  It  Is  a  good  thing 
for  people  to  work  hard  and  to  work  a  reasonable  length  of  time. 
However,  machines  work  so  fast  In  comparison  to  how  things 
were  before,  that  It's  impossible  for  a  man  to  work  as  long  as 'he 
even  wants  to.  We  must  thus  reduce  the  hours  of  working  In 
order  that  labor  can  be  distributed.  But  when  we  reduoe  tha 
hours,  we  should  not  reduce  the  wages  for  a  given  week's  or 
month's  work.  People  tell  me,  when  I  say  this,  that  rm  "off.'* 
However,  there's  absolutely  nothing  to  that  at  all.  If  labor  is 
paid  decent  wages  all  over  the  United  States  of  America:  If  tha 
machine  Is  controlled  by  shorter  hours  of  labcM*;  if  there  Is  a  laigs 
amotint  of  money  paid  out  to  labor;  these  laborers  and  workets. 
"  white  coUai "  and  otherwise,  will  spend  that  much  money.  And 
spending  that  much  money,  they  will  keep  the  looms  and  tha 
mills  working,  and  the  farmers  busy.  The  idea  of  restrleUag  pro- 
duction and  of  killing  pigs  does  not  seem  to  be  correct  from  aa 


wrtttaii  ]•«•  oi  miiM  mm!  UUim.'* 


emtnfnt   VtrgluliLn    of   recent   Tears.    Hon.    Woodrow    WUaon.    who 


Therefore.  I  must  tell  you  that  th« 

been  taken  away  from  them,  should  be 


having  I  mills  working,  and  the  farmers  busy.    The  idea  of  rcatrleUag  pro- 
'"'   and     duction  and  of  killing  pigs  does  not  seem  to  be  correct  from  an 
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economic    rtew point      Tec    I   repeat.   Chat   tf  w   taav* 

duction.  with  high  waxes,  this  produettem  can  ksep  gotng  on  .^^ 
paople  have  not  suffered  from  overproduction  but  trxxa  uader- 
consumptiun.  they  simply  couldn't  buy.  becsuae  they  didn't  make 
enough  money  to  bay.  or  they  had  no  )obs  at  all,  and  had  no 
luoney  at  sll.  and  couldn't  buy  anythlng- 

I  have  now  brought  up  four  points  The  fifth  point  Is  mone^ 
The  money  systam  that  we  have  In  this  ooxintry  must  be  made  to 
suit  the  needs  at  the  people.  I'm  not  goix^;  Into  that  detail,  because 
I'm  not  well  enough  Informed  and  not  a  money  fanatic  Some 
people  think  that  all  the  evils  at  humanity  can  be  stopped  tf  we 
just  have  enough  money  But  we  have  to  work  and  we  want  to 
work.  The  thing  to  do  Is  to  find  out  how  we  can  have  the  right 
kind  of  money  with  which  to  exchange  our  labor  for  goods  Dont 
let  them  accuae  me  or  you  of  being  "  InflatlonisU"  We  know  that 
If  you  Issue  paper  money  and  Issue  It  by  the  blUlons  that  there  wUl 
be  Innatloa.  and  it  will  ruin  labor  as  well  ss  the  man  who  happens 
to  be  rich.  I  repeat,  we  want  to  work  and  have  a  right  to  s  system 
of  money  that  wlU  guarantee  It. 

There  Is  one  point  which  has  not  baen  brought  out.  so  far  as  I 
know,  and  that  is  that  our  money  system  is  entirely  different  from 
any  money  system  ever  yet  known  In  the  history  of  the  wcM-ld  In 
the  old  days,  when  there  was  inflatkm.  as  recently  in  Oermany  and 
other  countries,  the  national  treasury  was  cleaned  out  of  all  gold 
or  silver,  and  there  was  no  backing  whatever,  and  then  they  would 
>«««  P*P*r  money  with  nothing  behind  it.  Natiiralty  the  paper 
money  dldnt  mean  anything  end  waant  worth  anything,  acccrdlng 
to  the  way  the  people  understand  ssoney.  But  In  this  case  the 
President  has  Impounded  all  the  gold  Into  the  Treasury  You  dont 
see  any  gold  anywhere.  There's  billions  and  blUlons  and  bllUons 
of  dollars'  worth  at  gold  hi  the  Trsasuij. 

8o  with  all  the  gold  In  the  Treasury,  where  nobody  can  get  at 
It.  then  what  Is  money?  It  beeomes  what  it  was  originally  In- 
tended to  be  In  this  country,  and  that  Is  s  medium  of  exchange 
I  have  heard  debates  In  the  Senate  where  they  would  say  a 
M  bUl  Is  not  money:  that  It's  a  pteoe  of  paper  with  a  lie  written 
on  !!_***  If  I  can  take  •&  and  go  In  and  get  my  wtfe  and 
children  some  ham  and  eggs  and  some  socks  and  shoes  with  it 
I  wont  argue  about  tt.  Money  can  be  paper  or  it  can  be  wa 
shells  or  anything  else,  but  If  It's  good  for  exchanging  labor  for 
merchandise.  In  my  opinion  It's  money  The  ides  Is  that  we 
should  have  money  which  Is  s  naeditim  of  exchsnge  for  our  labor 
o**'  ^«"k.  for  goods  and  merchandise,  and  Wf  don't  care  what  they 
^1  It  In  addition  to  this,  the  country  should  not  be  In  the 
"^^°^  '**•  P^^*^  bankers  and  to  give  them  concessions  of 
interest,  and  to  be  able  to  exploit  this  Government  and  this 
country  We  should  have  a  central  bank  of  issue  where  *he 
United  SUtes  owns  and  controls  Its  own  banks;  where  Congress 
does  as  the  Constitution  requires  It:  that  is.  no  L««8ue  currency  and 
com  money,  whkrh  constitutional  duty  Congress  surrendered  a 
long  thne  ago  and  which  they  shotiid  now  resume 

Now.  fellow  Americans.  I  have  talked  to  you  on  these  five  oolnta. 
and  111  repeat  them  again:  t~^>». 

Tint.  Organize. 

Second    Own  or  control  the  monopolies. 

Third.  Make  the  machines  slaves  of  ourselvsa  and  not  ourselves 
staves  of  the  marhincis 

fourth.  Control  #be  hours  of  Ubor  and  working  conditions  in 
order  to  maintain  purchasing  power 

Fifth    Have  a  money  system  In  which  we  can  work 
PeUow  Americans,  it  has  given  me  great  pleasure  to  come  over 
here  in  Virginia  and  talk  to  you      Sentimentally.  I  love  this  State 
of  Virginia,  sacond  to  my  own.     Naturally.  I  do  because  my  mother 
and   my  people  came  from  here  and   Its  a   beautiful   place      Of 
course,  I  think  the  beauty  of  the  place  would  be  enhanced  If  more 
people  were  making  good  wages  and  working  and  had  good   lobs 
I  love  the  history  of  Virginia,  and  can  enjoy  the  beauty  of  Mbntl- 
ceuo  and  Mount  Vernon  and  the  various  historic  places  as  much 
as  you  or  anybody  slse  can.  and  I've  Introduced  a  bUl  to  that  effect 
to  preserve  Um  antiquities  and  the  ancient  historic  shrines    and  I 
do  this  from  sentimentality,  and  possibly,  a  love  of  our  history 
But  I  think  those  same  ancestors  wUl  probably  think  s  lot  mors 
of  us  tf  we  had  the  nerve  and  the  stamina  and  the  courage  to  set 
up  on  our  hind  legs  and  demand  decent  places  In  which  to  live  — 

IT*.  .♦  ^JI°I?  **•'•  *^  "***■  ^  Virginia,  but  like  any  other 
SUte.  It  might  be  wise  to  have  stlU  more  roads  and  put  more  men 
to  work;  in  fact,  the  truth  of  the  matter  U  that  Virginia  U  prob- 
ably Uke  any  other  State,  with  the  same  kind  of  Americans  living 
In  it.  with  the  same  kind  of  Ideas;  but  the  thing  that  we  must 
do  Is  realise  that  the  old-time  sge  has  gone  forever,  that  we  are 
***^.'^"*  modem  industry,  with  modem  science,  with  modern 
machinery;  that  we  must  sdapt  ourselves  to  the  new  age  Unless 
we  do  so.  we  wUi  have  permanent  unemployment,  we  will  sink  into 
a  peonage  and  peasantry  that  the  world  has  yet  never  seen  The 
depreesion  has  lasted  quite  a  while  already;  the  dark  ages  lasted 
some  500  to  TOO  years,  as  has  the  depreesion  In  China  already 
lasted  aome  ^  or  seven  hundred  years.  Wars  have  been  fought 
that  have  lasted  »  year*,  where  human  beings  became  cannlbaU 
And  this  Is  a  leally  serious  situation,  and  I  should  ask  every  man  In 
this  audience,  and  every  woman  and  child,  to  Interest  themiwlves 
In  the  welfare  of  their  fellow  man  In  order  to  preserve  civlilxatlon. 

LOBBTIlfG   HmSTIGATIOlf 

Mr.  O'CONNOR.  Mr.  Speaker,  I  submit  a  privileged  re- 
port from  the  CommlttM  on  Rules,  and  ask  for  ita  immediate 
coQsideratioa. 


CONG] 


The  Clerk  read  as  follows: 
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Aesolpsd,  That  the  Committee  on  Rulea,  as  a  whole  or  by  soh- 
commlttee.  Is  authorised  and  directed  to  Investigate  any  and  all 
charges  of  attempts  or  attempts  to  Intimidate  or  influence  Mem- 
bers of  the  Hous«  of  RepresentaUves  with  respect  to  the  bUl  8. 
2796  or  any  other  bills  affecting  utility  holding  companies  during 
the  Seventy-fourth  Congress  by  any  person,  partnership,  trust, 
association,  or  corporation  The  committee  shall  report  to  the 
House  as  soon  as  practicable  the  results  of  Its  Investigation,  to- 
gether with  Its  recommendation. 

That  said  committee,  or  any  subcommittee  thereof.  Is  authur- 
laed  to  sit  and  act  during  the  present  Congress  at  such  times  and 
plaoe.<«  within  the  United  States,  whether  or  not  the  House  Is 
sittix\g.  has  recessed,  or  has  adjourned,  to  hold  such  hearings,  to 
require  the  attendance  of  such  witnesses  and  the  production  of 
such  books,  papers,  and  doctimenta,  by  subpena  or  otherwise,  and 
to  take  such  testiou^ny  as  It  deems  necessary  Subpenus  bhall  be 
Issued  under  the  signature  of  the  chairman  and  ahall  be  served 
by  any  person  designated  by  htm.  The  chairman  of  the  conunlt- 
tee  or  any  member  thereof  may  adnUnlstcr  oaths  to  witnesses. 
Every  person  who.  having  been  sxunmoned  as  a  witness  by  author- 
ity of  said  committee  or  any  subcommittee  thereof,  willfully  makes 
default,  or  who.  having  appeared,  refuses  to  answer  any  question 
pertinent  to  the  investigation  heretofore  authorized,  shall  be  held 
to  the  permittee  provided  by  section  103  of  the  Revised  Statutes 
of  the  United  States. 

The  SPEAKIIR.  The  question  is.  Shall  the  House  now  con- 
sider the  res<riution? 

Mr  BLANTON.  Mr.  Speaker,  the  Chairman  of  the  Rules 
Committee  ought  to  jleld  for  sooie  questions  before  we  vote 
to  consider  the  resolution.  It  will  cost  $50,000  and  accomplish 
nothing  of  any  value. 

The  SPEAKER.  The  subject  is  not  debatable.  The  ques- 
tion ts,  Shan  the  House  now  consider  the  resolution? 

Mi.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Chairman  of  the  Rules  Committee  be  given  15  min- 
utes to  answer  some  questions,  because  certain  queiitions 
ought  to  be  answered. 

Mr.  O'CONNOR  There  will  be  plenty  of  opportunity. 
This  is  a  matter  of  consideration  by  a  two- thirds  vote. 

Mr.  BLANTON.  But  that  means  the  passage  of  the  reso- 
lution. 

Mr.  O'CONNOR.     I  shall  be  glad  to  answer  any  questions. 

Mr.  BLANTON.  I  ask  unanimous  consent  that  the  g(  ntle- 
man  from  New  York  have  15  minutes  to  answer  questions. 

The  SPEAKER.  The  genUeman  from  Texas  [  Mr.  Blaktok] 
asks  unanimous  consent  that  the  gentleman  from  New  York 
may  have  15  minutes  in  which  to  speak  to  the  resolutioi..  Is 
there  objection? 

Mr.  MAPE8.  Mr.  Speaker.  I  reserve  the  right  to  obJ<  ct  to 
make  a  parliamentary  inquiry.  I  understood  the  gentli:'man 
from  New  York,  the  Chairman  of  the  Ctxnmittee  on  Ruli!s,  to 
ask  unanimous  consent  that  the  report  be  considered  at  once. 

Mr.  O'CONNOR.  Oh.  no;  I  asked  for  its  immediate  con- 
sideration. 

Mr.  MAPES.  Under  the  regular  rule  which  provides  for 
the  consideration  of  a  report  from  the  Committee  on  Rules. 
it  takes  a  two- thirds  vote? 

Mr   O'CONNOR      That  is  correct. 

Mr.  MAPES.  And  the  gentleman  is  proceeding  under  the 
regular  rules  of  the  House? 

Mr.  O'CONNOR      Yes. 

Mr.  MAPES.  I  understood  the  gentleman  to  ask  luianl- 
mous  consent. 

Mr.  O'CONNOR.  I  do  not  think  I  did.  I  did  not  in- 
tend to. 

The  SPEAKER.  Is  there  objection  to  the  genUeman  from 
New  York  proceeding  for  15  minutes,  speaking  to  the  reso- 
lution? 

B«r.  BLANTON.  Preceding,  of  course,  the  question  of  con- 
sideration, because  I  want  to  ask  some  questions. 

Mr.  MAPES      Is  It  necessary  to  consume  15  mmutes  ' 

Mr.  BLANTON.  I  do  not  know.  It  may  not  take  2  min- 
utes, but  we  ought  to  ask  some  questions  and  have  ;hem 
answered  before  the  question  of  consideration  is  adopttxl. 

Mr.  MAPES.     I  have  no  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
OX^OHMotJ  Is  recognized  for  15  minutes. 


Mr.  O'CONNOR.     Mr.  Speaker,  this 

have  just  submitted  has  been  reported  out  of  i 
mittee  this  afternoon  after  thorough 
matter.    Last  week,  when  the  gentleaum 
Brewster  ]  made  certain  charges  as  to  belnC">j| 
reference  to  his  vote  on  the  utility  bill,  a 
passod  under  privileged  status  directing  the 
tee  to  conduct  an  investigation.    It  was 
that  that  resolution  was  inadeqtiate  to  meet 
tion.  That  resolution  did  provide  for  an  ini 
the  proponents  and  the  onxmente  of  the 
provision  as  to  subpena  power  or  the 
It  has  been  recognized  since  that  time  that  a  < 
resolution  should  be  passed.    Hereupon  Uml 
tee  reported  out  a  resolution  aothoriiing  a 
of  all  lobbying  or  attempt  to  influence  by 
son,  a  copartnership,  corporation,  aaaoelatkl 
the  vote  of  any  Member  of  the  House  in 
Public  Utility  Act— S.  2796 — or  any  utility 
session  of  Congress. 

It  is  the  intention  of  the  Rules  Oommlttee ' 
tomorrow  morning  at  10  o'do^    Tliat  is  the  I 
ing  this  matter  up  at  this  time,  in  order  to 
to  go  into  a  thorough  investigation.   At  the 
introduced  today  a  resolution,  which  wUl  be 
Committee  on  Accounts,  asking  for  $iO,Ot> 
inquiry  into  lobbsring  in  connecUan  with  tbigi 
Mr.  BLANTON.    Will  the  gentleman  yteidt 
Mr.  O'CONNOR.     I  yield- 
Mr.  BLANTON.    How  long  Is  It  eont 
tlgation  will  continue? 

Mr.  O'CONNOR.    Of  course  we  have  no 
things  go  on  further  matters  derdop. 
Mr.  BLANTON.     It  is  limited  to  this ; 
Mr.  O'CONNOR.    To  this  Ooi«x 
Mr.  BLANTON.    Then  it  could  be  punoed  i 
sine  die? 
Mr.  KVALE.     Certainly. 
Mr.  O'CONNOR.    Ilie  Rules  Committee 
investigation.    It  was  passed  by  a  yote  of 
one  Member  of  this  House.    We  are  busgr 
this.    It  is  our  duty.    That  Is  alL 

Mr.  BLANTON.     Well.  I  want  to  get  a  Ut 
Mr.  Speaker,  today  we  have  29  Members  of 
stricken  or  in  bad  health  from  oveiwtnk.   A 
are  in  hospitals.    Ilie  balance  of  the 
will  deny,  are  on  the  frazzled  edge.    There 
here  who  have  worked  here  continuously  day  i 
the  1st  of  December.    It  has  just  been  a 
Mr.  O'CONNOR.    Tliat  is  true  of  the  Ruki^ 
Mr.  BLANTON.    Well,  it  Is  specially  true  of 
tions  Committee.    I  have  been  here  since  last' 
Mr.  O'CONNOR     So  have  I. 
Mr.  BLANTON.    And  worked  all  thioogh 
ing  hearings. 
Mr.  O'CONNOR.    And  so  did  L 
Mr.  BLANTON.    Everyone  is  worked  down 
on  the  frazzled  edge.    Now,  are  we  going 
on  until  a  score  ctf  the  Members  of  this 
st'-lcken  and  pass  away?    Another 
seriously  stricken  today.    Shall  Members  be 
hot  weather  so  that  they  will  nerer  regal 
Now,  there  are  a  number  of  colleagues  whoi, 
this  strenuous  session  much  longer,  it  will 
them  and  their  future  health. 

Mr.  Speaker,  the  Chairman  of  the  Rulee 
leader  of  this  House,  our  distinguished 
rado,  Mr.  Taylor,  and  the  Speaker  of  this 
provide  some  means  of  finishing  our  woric 
sine  die  and  go  home  [applause]  and  let 
home  recover  from  this  session  of 
We  ought  to  ask  the  President  to 
and  we  ought  not  to  consider  it  at  this 

This  $50,000  proposed  to  be  spent  on 
sounds  little,  but  it  is  a  big  sum  after  all. 
Mr.  O'CONNOR.    It  may  not  be  and  at 
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Mr.  BLANTON.  Comparable  to  $4,800,000,000  it  is  a  baga- 
telle, but  coupled  with  another  $150,000  to  be  wasted  some- 
where else  on  the  same  subject.  It  is  going  too  far. 

It  is  simply  a  question  of  veracity  between  the  gentleman 
from  Maine  [Mr.  Brswstke]  and  Mr.  Corcoran.  It  is 
simply  a  question  of  veracity  between  them.  Tlie  Rules  Com- 
mittee ought  to  call  those  men  in  and  find  out  who  told  the 
truth  on  that  matter  and  report  back  to  Congress,  and  that 
is  all  there  is  in  that.  Then  let  the  Senate  take  whatever 
action  they  desire. 

We  ought  to  quit  this  investigating  and  foolishly  spending 
public  money,  and  quit  and  go  home.  I  have  never  seen  any 
good  come  from  any  House  investigation  in  20  years,  with 
large  expense  money  appropriated.  Remember  the  futility  of 
the  $600,000  coal  commission  and  the  $500,000  Wickersham 
CcHnmissioQ,  down  to  the  smaller  ones.  I  have  never  seen  a 
bit  of  good  come  from  any  expensive  House  investigations, 
and  no  good  will  come  from  this  one.  EveryoxM  knows  all 
about  the  lobbying.  We  know  that  every  utility  company  in 
existence  did  lobbying  or  had  lobbyists  here.  I  doubt  the 
wisdom  of  passing  this  resolution. 

Mr.  O'CONNOR.  Now,  Mr.  Speaker.  I  do  not  yield  further. 
The  Rules  Committee  is  a  fairly  hard-working  committee. 
We  have  been  here  since  December.  Many  (rf  us  are  frazzled 
or  worse  than  that.  [Laughter.]  We  are  not  i*««*wwg  for 
work.  We  have  enough  to  do.  especially  toward  the  doee  of  a 
session.  This  duty  was  thrust  upon  us  by  the  House.  Now. 
this  is  not  solely  a  question  of  veracity  as  between  the  gentle- 
man from  Maine  [Mr.  Buwem]  and  a  gentleman  named 
Corcoran,  whom  I  never  saw  or  met,  or  any  other  person. 
The  original  resolution  authorized  an  inquiry  into  all  lobbying 
activities. 

Members  have  stood  on  this  floor  and  said  the  galleries 
were  filled  with  the  power  lobbyists,  here  to  try  to  intimidate 
and  influence  Members  of  Congress.     We  prtqxMe,  if  the 
House  so  directs,  to  go  through  with  this  and  to  see  it 
through  and  find  out  what  propaganda,  what  influences  of 
an  undue  nature  have  been  used  in  this  House.    We  are  not 
concerned  with  what  another  body  does.    This  is  a  reflec- 
tion on  our  House  and  ourselves,  and  we  are  going  to  see 
It  through. 
Mr.  BLANTON.    Will  the  gentleman  yield  for  a  question? 
Mr.  O'CONNOR.    For  a  question;  yes. 
Mr.  BLANTON.    Suppose  the  Rules  Committee  should 
find  out  that  Mr.  Corcoran  made  a  threat  to  the  gentleman 
from  Maine,  what  are  you  going  to  do  about  it? 

Mr.  O'CONNOR.    He  will  be  confronted  with  a  penal  stat- 
ute which  makes  it  a  crime. 
Mr.  BLANTON.    Oh.  it  is  no  crime  to  make  a  threat. 
Mr.  O'CONNOR.    Oh,  the  gentleman  had  better  examine 
the  statutes. 

Mr.  BLANTON.  I  have  seen  100.000  Oovemment  em- 
ployees in  Washington  threaten  Congress  If  they  did  not  do 
so-and-so  they  would  inarch  on  the  Capitol.  I  saw  a  march 
by  them  on  the  Capitol  back  in  war  times.  Not  cne  of  them 
was  ever  prosecuted. 

Mr.  O'CONNOR.  The  gentleman  had  better  peruse  the 
criminal  statutes  and  find  out. 
Mr.  Speaker,  I  yield  now  to  the  gentleman  from  Minnesota. 
Mr.  KVALE.  Mr.  Speaker,  I  want  the  gentleman  in  the 
course  of  his  remarks  to  answer  this  query:  In  view  of  the 
fact  that  public  statements  in  the  last  day  or  two  have  insinu- 
ated that  the  gentleman  from  New  York  would  not  be  a 
proper,  an  imparUal,  and  vigorous  chairman  of  the  committee 

to  make  this  investigation 

Mr.  BLANTON.    That  Is  all  bunk. 

Mr.  KVAIjE.  I  would  be  glad  if  the  gentleman  from  New 
York  would  make  the  statement  that  this  Inquiry  will  be 
directed  not  only  as  an  inquisitorial  agency  against  Mr.  Cor- 
coran but  that  it  will  operate  as  an  Impartial  investigating 
agency  into  all  utility  lobbying. 

Mr.  O'CONNOR.  I  never  thought  that  reiteration  added 
anything  to  an  original  statement,  and  from  the  first  time 
this  investigation  was  proposed  I  stated  that  it  would  be  fair 
and  Impartial.  I  have  not  seen  one  of  these  power  buzzards 
that  are  alleged  to  be  around  the  Capitol  Building.    If  thej 


I  OX;oiri«otJ  l8  recognized  for  15  minutes. 


Mr.  O'CONNOR.    It  may  not  be 


A      AA**  T  ^      AA%^W      %^^^^i^M. 
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have  been,  so  far  u  the  Rules  Committee  is  concerned,  we  are 
going  after  them. 

Mr  KVALE.  I  did  not  mean  to  hurt  the  gentleman's  feel- 
ings; I  wanted  to  be  helpful  to  him. 

Mr.  O'CONNOR.     I  aptxreclate  that;  I  appreciate  the  gen- 
tleman's Intentions. 
Mr.  MICKENER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.     I  yield. 

Mr.  MICHENER.  The  gentleman  has  suggested  that  it 
was  stated  from  the  floor  that  the  galleries  were  full  of 
lobbyists  and  It  is  the  purpose  to  investigate  lobbying  activi- 
ties. I  take  it.  then,  that  the  gentleman  will  call  before  his 
committee,  as  a  matter  of  duty,  the  Members  of  Congress 
who  made  the  statements  on  the  floor  and  who  sent  the 
word  to  the  country  that  the  galleries  were  full  of  lobbyists. 
so  that  thfBse  gentlemen  will  have  an  opportunity  to  name 
these  lobbyists  and  assure  the  country  that  they  told  the 
truth  and  knew  what  they  were  talking  about  and  were  not 
trying  to  arouse  prejudice  by  untrue  statements?  [Ap- 
plause.] 

Mr.  BIjANTON.  After  you  have  done  that  you  will  have 
accomplished  nothing. 

Mr.  O'CONNOR.  In  reply  to  the  gentleman,  let  me  state 
that  It  to  the  purpose  of  the  Rules  Committee,  as  I  gathered 
from  sentiments  this  afternoon,  to  welcome  the  cooperation 
of  any  Member  of  this  House  who  can  furnish  information 
as  to  any  improper  conduct  of  any  person  either  for  or 
against  this  legislation.  We  shall  pursue  it  within  our  power 
as  far  as  we  can,  and  we  will  spare  nobody. 

Mr.  BLANTON.  Mr.  Speaker,  only  about  40  Members  are 
now  present.  We  ought  to  have  a  quorum  present  when  we 
vote  to  consider  a  resolution  of  this  kind.  The  Membership 
ought  to  know  about  a  resolution  calling  for  the  expendi- 
ture of  $50,000. 

Mr.  O'CONNOR.  This  is  not  the  $50,000  resolution;  that 
will  come  tomorrow. 

Mr.  BLANTON.     The  $50,000  one   tomorrow   is  corollary  , 
to  it. 
Mr.  O'CONNOR.     Yes;  it  U  supplemental. 
Mr.  BLANTON.     It  follows  as  a  natural  sequence. 
Mr.   Speaker,  I  make  the  point  of  order   there  is  not  a 
quorum  present. 
The  SPEAKER.     Evidently  there  is  no  quorum  present. 
Mr.  TAYLOR  of  Cokirado.     Mr.  Speaker,  I  would  like  to 
ask  the  Chairman  of  the  Rules  Committee  if  he  desires  me 
to  move  a  call  of  the  House. 

Mr.  O'CONNOR.     Yes;    we  have  our  meeting  tomorrow 
It  is  Important  that  we  pass  this  resolution  tonight.    I  am 
sorry.     We  did  not  anticipate  this   because  there  was  no 
opposition  evidenced  to  the  passage  of  It. 

The  SPEAKER.  The  Chair  would  remind  the  gentleman 
that  all  this  is  out  of  order,  a  point  of  no  quorum  having 
been  mad«. 

CALL  or  THI  Boun 

Mr.  TATLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  ot  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

[BoU  No.  Ill] 


1 


Atfatr 

Clalboma 

Doutrloh 

Guyer 

AjBlt* 

Clark.  IdatM 

VMtttj.  Ohio 

Harwlln 

Andrvaen 

Cochran 

Dully.  N.  T. 

Hancock.  N.  T 

Aa<lr«v.  Maaa. 

Colltna 

Duncan 

Hancock.  N.  C 

Amtrava.  N.  T. 

OolAcr 

Dunn.  ICaa. 

Bart 

Bacon 

Connery 

Ickert 

Hartley 

Bankhaad 

Cooper.  Ohio 

Xlcher 

Hennlnca 

Barden 

Corning 

Kbsel 

Baam 

Cm 

raddla 

Berlin 

Crowtaer 

remandea 

Hlcgina.  Uaaa. 

Brennan 

Culkln 

Fish 

RUl,  Ala. 

rNimmln^ 

roeht 

Hoeppet 

Brown.  lOdk. 

narrow 

PonLOaltf. 

Hull 

Brickley.  H.  T. 

Dear 

rttj 

Kahn 

Bui  winkle 

DeUmey 

Oambrui 

KeUy 

Burmr.k 

Dempaey 

Oaaaaway 

KeniMdy.  lid. 

CaldwvU 

DeBouen 

Olflord 

Kerr 

Clmnon.  WU. 

DIckstetn 

Otldea 

Kimball 

Ctetar 

Dietrich 

OlBcery 

Oaaey 

DUkaen 

Gray.  Pa. 

Knutaon 

Celler 

DockweUar 

Greenwood 

KocUlkowakl 

ClMpman 

Doadero 

OrlBWoid 

LAniiAm 

Ulllard 

Rellly 

Btubbs 

L«^In.<iltl 

MontaiTua 

Rohinwn.  Utah 

Tabrr 

LewU.  Md. 

ilontet 

Robalon.  Ky. 

Taylor.  1  enn. 

Lioyd 

Muran 

R'  >«eni.  N   H. 

Tboioaa 

Lucas 

Murtu 

Rtimjue 

Thu:!;p>i<  n 

MrAndrrwe 

Ntrhols 

Ruanell 

Tmkhan 

kicCleli&n 

Norton 

Ryan 

Tobey 

McKarlaue 

O  Coiinell 

S«t.iath 

Trea.lwa.i/ 

MrOrath 

Oliver 

Sadow^kl 

Tnrpiti 

McK«ougb 

O-Mailey 

Sandrrv.  L*. 

Underwc-vd 

MtLeod 

O  Ncai 

Sean 

Utttrbac  * 

McMUJan 

Owe:. 

Srger 

Vinson   <  ia. 

Malonpy 

Palmlwino 

Shannon 

Warl!>W(>vth 

Marshall 

Perkinji 

Smith.  Wa«h. 

Waltrr 

liiJU-ttn.  Cnlo 

l^terion.  ria. 

Sxijilh.  W   Va. 

Weaver 

Martin.  Ua-ss 

Peyvr 

Snr!I 

WlBg>.«\.t)rth 

Mead 

Polk 

3iMnen.  N.  T. 

Wiihrow 

Ue*)L» 

Rabaut 

8l«(an 

Woodruir 

MerrUt,  Conn 

Rami>ay 
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The  SPEAKER.  Two  hundred  and  sixty-six  Members 
have  answered  to  their  names.     A  quorum  is  present 

On  motion  of  Mr.  Taylob  of  Colorado,  further  pro<  eedmgs 
under  the  call  were  dispensed  with. 

The  SPEAKER.  The  question  before  the  House  1.'=.  Will 
the  House  now  consider  the  resolution  offered  by  tlie  gentle- 
man from  New  York  IMr.  OCowwosl? 

Mr.  BUiNTOS.  Will  the  Chair  permit  a  parliaioentary 
inquiry? 

The  SPEAKER.     The  genUeman  will  state  it. 

Mr.  BLANTON.  It  wvll  require  a  two-thirds  vote  to 
consider  this  resolution? 

The  SPEAKER.  It  will  require  two-thirds  to  cons.der  the 
resolution. 

Mr.  BLANTON.  If  this  resoluUon  Is  not  passed  the  one 
that  we  adopted  the  other  day  is  still  in  effect  and  will  au- 
thorize the  Rules  Committee  to  go  ahead  tomorrow  with 
the  investigation? 

The  SPEAKER.  That  resolution,  of  course,  is  still  in 
effect,  subject  to  its  own  provisions.  The  question  is.  Will 
the  House  now  consider  the  resolution  offered  by  the  gentle- 
man from  New  York  (Mr.  O'ConmobJ? 

The  question  was  taken;  and  on  a  division  (dema:ided  by 
Mr.  Blantoni   there  were — ayes  197,  noes  3. 

So.  two- thirds  havmg  voted  in  favor  thereof,  th<'  House 
determined  to  consider  the  resolution. 

Mr.  OCONNOR.  Mr.  Speaker,  I  yield  30  minutei  to  the 
gentleman  from  Pennsylvama  iMr.  RAHSLrrJ. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
genUeman  from  New  Jersey  [Mr.  LahlsachI. 

Mr.  LEULBACH.  Mr.  Speaker,  the  reason  that  Uis  reso- 
lution IS  before  us  today  for  consideration  is  bec««use  the 
resolution  adopted  by  the  House  at  the  time  of  th^,  occur- 
rences which  gave  rise  to  the  resolution  is  not  broad  enough 
upon  which  to  really  base  an  investigation.  The  resolution 
gave  no  power  of  subpena.  the  compulsory  attencance  of 
witnesses,  the  administration  of  the  oath,  or  any  of  the 
necessary  functions  that  an  investigating  committet.  should 
have. 

I  think  this  resolution  before  us  at  this  time  is  su  (>Ject  to 
criticism  in  the  respect  that  It  does  not  in  any  way  mention 
the  incident  out  of  which  the  original  resolution  grew  and 
wiiich  is  the  primary  cause  of  the  investigation,  namely,  the 
charges  of  coercion  that  were  made  on  the  floor  of  thi*  House 
by  the  gentleman  from  Maine  [Mr.  BarvvsTKB]. 

Mr.  O'CONNOR.     Will  the  genUeman  yield? 

Mr.  LEHLBACH.    I  yield  to  the  genUeman  from  Ne  jt  York. 

Mr.  O'CONNOR.  Of  course,  the  original  resolutior,  which 
was  really  ineffectual,  is  still  in  existence. 

Mr.  LEHLBACH.  But  this  supersedes  the  other  (He  when 
we  pass  it. 

Mr.  OCONNOR.  It  does  and  it  docs  not.  Everyone  in 
the  world  knows  that  this  resolution  we  are  considering 
today  follows  as  a  necessary  consequence. 

Mr.  LEHLBACH.  I  assume  the  first  thing  the  Coiiunittee 
on  Rules  will  do,  if  empowered  to  make  this  investigation, 
win  be  to  go  Into  the  charges  made  by  the  genUeman  from 
Maine  [Mr.  Birwsm]? 

Mr.  O'CONNOR.  That  is  the  plan.  The  genUeman  from 
Maine  will  appear  before  us  tomorrow  morning  at  10  o'clock. 

Mr.  LEHLBACH.  The  second  criticism  I  would  iiiake  is 
that  the  language  Is  so  broad  that  it  enables  the  Ruk:i  Com- 


mittee, if  it  sees  fit.  to  summon  anjooe  for  HHJHfjl  of  ques- 
tioning, concerning  whom  they  may  or  ouFl^Bhsve  read 
some  rumor  in  a  newspaper.  I  think  in  that  I^^Ek  it  is  too 
broad.  I  trust  that  the  well-known  good  wi^^^pbe  C<xn- 
mittee  on  Rules  will  impose  the  limitation  t^^Hta^  to  be 
imposed  in  such  a  resoluUcm.  ^^ 

In  the  third  place,  the  resolution  reads  >Pi4|HftBF  to  the 
effect  that  trusts  be  investigated,  if  It  is  apM(flHp  investi 
gate   them,   but  it  does  not  specify  wbetlliflHBt  means 
"  brain  "  or  otherwise. 

Mr.  McCORMACK.    Will  the  gentleman      

Mr.  LEHLBACH.  I  yield  to  the  gentleoMyii^H^  ICassa- 
chusetts. 

Mr.  McCORMACK.  I  understood  the  IM|^Bhi  to  say 
that  the  Rules  Committee  woe  going  to  QUl^^l^eople  on 
mere  rumor? 

Mr.  LEHLBACH.  I  said  I  hoped  they  wool^Hii  but  the 
resolution  would  permit  that. 

Mr.  McCORMACK.  May  I  say  that  as  f(|^HMa  of  a 
special  committee  for  7  months  I  refused  to  d^^En  b,ifore 
me  on  mere  rumor.  I  called  them  in  to  aa^Hpttve  ses- 
sion, got  evidence,  then  had  the  committee  I^HpUti  inde- 
pendent investigation.  I  believe  that  inv«i^^H|iv  com- 
mittees are  too  prone  to  call  witnenei  befoiv^^K^  mere 
rumor  and  In  public  hearings,  whi^  is  Ukelsr  ^^Bttroy  the 
character  of  innocent  persons  who  may  hav« ^^^Kpsar  be- 
fore them.  There  should  be  an  independsn^^Bl^^tion 
made  before  any  witness  is  called. 

Mr.  O'CONNOR.  In  answer  to  the  gentlenri^HHH  Mass- 
achusetts, may  I  say  that  with  such  a  oooH^Hp  genUe- 
man as  the  gentleman  from  New  Jersey  onf^^^BlBS  Com- 
mittee, there  is  no  fear  that  the  Roles  Comfl^^Elrtl]  ever 
call  anyone  on  the  word  of  a  mere  scand 

Mr.  McCORMACK.  I  did  not  say  that  thg|^Ktfttee  on 
Rules  would.  However,  I  thought  the  gentk^^^pom  New 
Jersey  unconsciously  used  the  word  " rumor^^^^  wanted 
to  find  out  to  what  extent  they  were  going  Uk^ 

Mr.  LEHLBACH.    I  said  that  the  reaoiutloi^^PA  permit 
of  such  procedure  if  the  Rules  Oommittee  si 
[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  fll^HIl  to  the 
genUeman  from  Michigan  [Bir.  Mxcmans]. 

Mr.  MICHENER.  Mr.  Speaker,  I  quite  agreg^^Plbe  gen 
tleman  from  New  Jersey  [Mr.  Lkrlbsch]  wttt^HlRnoe  to 
calling  witnesses  on  mere  suspicion  and  nmioC^^^Kliere  we 
have  a  matter  wherein  Members  of  Oongress  PI^^K  to  have 
information  and  knowledge  about  lobbyists  ni^HM  upon 
rumor.  I  refer  to  the  Members  who,  during  t^^^BHsion  of 
the  holding-company  bill,  stated  (m  their  oi^^^HD^billty 
on  the  floor  of  the  House,  that  the  ga]lei1g||^^pfull  of 
Power  Trust  lobbyists,  that  these  lobbyists  ii^^Ktbe  hall 
and  that  they  were  stopping  Members,  **iv«wf  ij^Hpem,  and 
attempting  to  influence  the  Members.  If  W^^^olng  to 
have  an  invesUgation.  it  seems  to  me  a  nso^^Kt  of  that 
kind  is  not  only  proper,  but  advisable,  becanse^^Kipeeches 
made  on  the  floor  of  the  House  were  given  ^^H|pDft»liclty 
throughout  the  country.  I  read  one  article  s^^^feig  that 
between  500  and  600  utility  lobbyists  were  k^^K^ig  to 
defeat  the  bill.  We  all  know  that  is  not  so  l^^Bpome  ol 
these  Members  are  called  upon  to  produce  ^^^Hg  it  will 
at  least  make  for  accuracy  in  the  future.  ^^^Ellember 
who  has  any  Fuch  information  showM  wekn^^^B  oppor- 
tunity to  talk  speciflcally  before  the  commfMtl^Hil  not  in 
general  terms  for  publicity. 

The  people  In  my  State  and  your  State,  iiAwn^^HpMMl  that 
Representative  So-and-so  said  that  the  lobbyl^^HK  down 
here  doing  certain  things,  have  the  right  noi^^Kave  the 
Representative  who  made  these  statements  Mt^^Hiore  the 
committee  and  give  the  committee  the  infol^HHi  upon 
which  he  based  his  statements,  and  I  ask  M^^Hpiirat.  as 
a  Member  of  the  Congress,  that  the  investigatt^HEiunittee 
call  all  Members  making  these  statements  on  ^^^^p^  the 
House.  You  will  have  the  right  to  subpena,  ao^^B^ountry 
should  know  the  facts  upon  wtiich  such  serloil^^BMjes  are 
based. 

Mr.  MARCANTONIO.    Mr.  Speaker.  wiU 
yield? 


I  was  trying  to  explain  what  the  reso- 


Mr.  O'CONNOR,    Mr.  Speaker.  I  move  the  previous  ques- 

Uon  on  the  resoluUon. 

Mr.  KVALE.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  genUeman  from  Michigan  has  5  minutes,  and  his  time 
has  not  expired,  and  the  genUeman  has  been  asked  to  yield. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  MICHENER.    Yes;  I  yield.    . 

Mr.  MARCANTONIO.  I  would  like  to  ask  the  ffh^trmnn 
of  the  committee  a  quesUon.  Under  this  resoluUon.  will  ttie 
inspired  propaganda  which  was  conducted  by  the  utiliUos  be 
investigated? 

Mr.  O'CONNOR,  Under  the  authority  granted  in  the  res- 
oluUon it  can  be.  and  that  matter  has  been  discuaaed.  TIm 
resoluUon  permits  the  investigation  of  any  attempt  to  influ- 
ence Members  of  Congress,  and  this  could  be  by  iMropaganda. 

Mr.  MICHENHR.  I  have  the  floor,  and  I  may  say  that  I 
have  no  objecUoo- 

Mr.  O'CONNOR, 
luUon  does. 

Mr.  MICHENER.  I  have  no  objection  to  invest^tlng 
propaganda.  I  suppose  what  you  mean  by  "  propaganda  ** 
is  letters  received  from  folks  living  in  our  districts. 

Mr.  MARCANTONIO.  Yes;  and  who  was  responsible  for 
sending  tons  and  tons  of  telegrams  and  literature.  It  is 
very  important  to  know  that  so  we  can  legislate  that  kind  of 
business  out  of  existence. 

Mr.  BflCHENER.  Mr.  Speaker,  I  do  not  want  to  be  con- 
sidered as  subscribing  to  any  kind  of  doctrine  that  makes  it 
more  difBcult  for  constituents  to  advise  RepresentaUves  of 
their  desires  or  their  fears  concerning  legislation  in  which 
they  are  interested. 

[Here  the  gavel  felLl 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Texas,  who  made  the  point  of  no  quorum. 

Mr.  BLANTON.  Mr.  Speaker,  the  Senate  is  arranging  to 
appropriate  $150,000  to  make  its  invesUgaUon.  This  pro- 
posed $50,000  House  investigaUon  will  be  duplicated  effort 
at  great  expense  and  will  not  accomplish  anything  what- 
ever of  value. 

I  have  seen  $000,000  wasted  on  the  coal  investigaUon  and 
nothing  accomplished.  I  saw  $500,000  wasted  on  the 
Wlckersham  investigaUon — ^nothing  accomplislied.  I  saw 
nearly  $200,000  wasted  on  the  Qraham.  of  Illinois,  invesU- 
gation—nothing  acccMnplished.  I  saw  nearly  $100,000 
wasted  on  the  Joe  Walsh  Paciflc  coast  investigation — noth- 
ing accomplished.  I  have  seen  hundreds  of  thnnai^ndg  of 
dollars  wasted  on  House  investigations,  with  nothing  of 
value  accomplished.  Nothing  will  be  accomplished  by  the 
spending  of  $50,000  on  this  House  investigation  that  will 
be  of  any  value.  The  House  invesUgations  that  have  been 
worth  while,  and  have  been  of  great  value  to  the  people, 
have  been  the  ones  that  carried  no  appropriations  whatso- 
ever. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  yield 
to  me? 

Mr.  BLANTON.  I  regret  I  cannot  in  3  minutes.  Not  one 
single  thing  will  be  accomplished  of  any  value  to  the  tax- 
paying  people,  and  when  It  is  over  I  am  going  to  get  up  on 
this  floor  and  show  you  that  nothing  of  any  value  has  been 
accomplished.  Remember  that.  It  is  just  a  money-spend- 
ing propositicm.  Every  Member  of  this  House  can  vote  for 
wasting  this  $50,000,  but  I  am  not  going  to  do  so.  I  am 
getting  tired  of  seeing  the  people's  tax  money  wasted,  and 
we  ought  to  adjourn  sine  die  and  go  home.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from  Texas 
has  Just  complained  about  a  possiUe  expenditure-^io 
amount  may  be  expended,  much  less  than  the  amount  that 
will  be  asked  for  may  be  expended,  but  I  saw  the  genUonan 
voting  on  the  floor  the  other  day  in  behalf  of  a  $34MO,000 
expenditure  to  celebrate  something  in  Texas.  I  voted  for  thi^ 
resolution  and  I  voted  to  report  it  out  of  the  Rules  Commit- 
tee and  I  personally  brought  out  the  rule,  so  that  $3,000,0M 
might  be  contributed  to  the  great  Lone  Star  State.  I  was 
happy  to  support  it.  I  think  it  was  a  great  thing,  but 
$3,000,000  is  just  60  times  $50,000 
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Mr.  BLANTON.     And  we  l^zjuis  brought  Into  the  Nation 

many  billions  of  dollars  worth  of  property. 

Mr.  RANKIN.  Mr.  Speaker,  will  the  gentleman  yield  me 
1  minute? 

Mr  O'CONNOR.  Mr.  Speaker,  I  yield  the  gentleman  from 
Mississippi  2  minutes. 

Mr.  RANKIN.  Mr.  Speaker.  I  want  to  answ^er  what  the 
gentleman  from  Texas  [Mr.  BlahtonJ  has  said.  The  gentle- 
man stated  that  he  has  never  seen  any  of  these  investiga- 
ticHQS  amount  to  anything.  I  wonder  if  the  gentleman  from 
Texas  has  forgotten  the  Teapot  Dome  investigation.  [Ap- 
plause.! 

Mr.  BLANTON.  That  was  not  a  House  investigation.  The 
Teapot  Dome  investigatlOD  was  one  conducted  by  the  Senate. 
although  a  number  of  Members  of  the  House  contributed 
much  valuable  information  to  It.  Not  one  dollar  was  appro- 
priated by  the  House  of  Representatives  on  that  investiga- 
tion. 

If  you  will  review  back,  and  carefully  look  up  all  of  the 
numerous  House  investigations  that  have  been  had  during 
the  last  20  years,  where  large  sums  of  money  for  expenses 
of  investigation  have  been  provided  by  the  House,  you  will 
find  that  not  one  thing  of  value  worth  mentioning  has  ever 
been  accomplished. 

Attorneys  have  been  employed  at  high  pay.  Investigators 
have  been  employed  at  high  pay.  Helpers  have  been  em- 
ployed at  high  pay.  Much  money  has  gone  to  railroads,  and 
dining  cars  and  pullman  acccmunodatlons,  and  hotels,  and 
other  traveling  expenses,  but  after  the  money  has  been  spent, 
not  one  thing  of  value  has  been  accomplished. 

The  taxpayers  back  home  are  getting  tired  of  it.  It  is 
their  hard-earned  money  wrung  from  their  pockets  through 
Federal  taxation  that  has  paid  the  bills.  Can  any  sane  man 
tell  me  one  good  reason  why  we  should  spend  (50.000,  or 
any  sum  whatever  on  this  investigation? 

A  Member  from  Maine  asserted  that  Thomas  G.  Corcoran 
told  him  that  if  he  should  vote  against  the  "  death  sen- 
tence "  for  public-utility  holding  companies,  he  would  find  it 
necessary  to  stop  construction  on  the  Passama^juoddy  Dam 
in  his  district.     The  gentleman  from  Illinois  said.  "  I  chal- 
lenge  that   statement."    The   gentleman   from   Texas    [Mr. 
MavkricxI  challenged  the  statement.    The  gentleman  from 
Maine  [Mr.  MokanI  said  that  he  had  implicit  faith  In  Mr. 
Corcoran.    He  said  that  he  did  not  believe  there  Is  a  man 
coimected  with  this  administration  who  Is  more  honest,  who 
is  more  truthful,  and  one  who  Is  more  Interested  In  the  best 
kind  of  public  service  for  the  people  of  America  than  Mr. 
Corcoran.    He  said  that  nothing  had  occurred  in  his  many 
dealings  with  Mr.  Corcoran  which  has  given  him  the  slight- 
est reason  to  believe  any  such  charge  against  Mr.  Corcoran.  ' 
He  said  that  Mr.  Corcoran  plays  the  game  square.    He  said  i 
that  no  one  had  ever  charged  Mr.  Corcoran  with  being  a 
double-crosser.    He  said  that  Mr.  Corcoran  fights  toe-to-toe.  ' 
courageously,  honestly,  enthusiastically,  but  always  fairly.        ' 
Why  is  there  any  necessity  of  spending  $50,000  over  such  ' 
an  Issue?     This  Rules  Committee  has  authority  already  to 
proceed  with  an  investigation.     Why  does  it  not  call  before  it  ' 
the  gentleman  from  Maine,  who  made  the  charges,  and  Mr. 
Corcoran,  and  Mr.  Keller,  and  Mr.  Maverick,  and  Mr.  Moran.  i 
and  any  other  witnesses  the  above  parties  might  ask  to  be 
heard,  and  then  determine  whether  or  not  the  charge  against 
Mr.  Corcoran  Is  true;  and  if  true,  what  should  be  done  about 
It:  and  If  not  true,  what  should  be  done  about  It?     Why  Is  It 
necessary  to  spend  150.000  on  It?     Why  Is  It  necessary  to 
spend  any  money?    It  is  needless  money  spending  that  the 
people  want  stopped. 

Mr.  OXX>NNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resotution. 

The  irevlous  question  was  ordered. 
The  reaoTution  was  agreed  to. 
A  motion  to  reoooslder  was  laid  on  the  table. 
coHxrma  ow  Accouirra — lkatx  to  srr  DTran? o  thx  sssaioifs  or 

THX  HODSI 

Mr.  WARRSN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Accounts  be  permitted  to  meet  tooKMrrow 
during  the  swwlofxs  of  the  House;   and  if  this  request  is 


granted.  I  give  notice  there  will  be  a  meeting  at  2  o'(Uock  in 
the  afternoon.  ' 

The  SPEAKER.  The  gentleman  from  North  Carolina  asks 
unanimous  consent  that  the  Committee  on  Accounts  be  per- 
mitted to  sit  tomorrow  during  the  sessions  of  the  Hoi.se;  and 
if  consent  be  granted,  he  gives  notice  that  the  commrtee  will 
meet  at  2  o'clock  in  the  afternoon.     Is  there  objection? 

There  was  no  objection. 

I  rOURTH  or  JULY  ADDRESS 

j      Mr.  RANSLEY.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoid  and  to  include  th^  rein  an 

'  address  delivered  at  Independence  Hall  on  July  4.   .935,  by 
the  gentleman  from  Pennsylvania  I  Mr.  Wilson  J. 

;      The  SPEAKER.     Is  there  objection? 

I      There  was  no  objection. 

Mr.  RANSLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  Include  the  following  s^ieech  of 
Hon.  Wn.LiAM  H.  Wilson,  of  Pennsylvania,  at  Indep?ndence 
Hall.  Philadelphia.  July  4.  1935: 

We  gather  today  on  thU  sacred  ioll  vhich  once  felt  Uie  beat 
of  the  footateps  of  our  immortal  fort>ears.  and  In  the  shadow 
of  that  noble  ahrlne  which  heard  their  volc«B  in  the  for:nulatlng 
and  buUding  of  a  nation  of  free  people,  dedicating  their  Uvea 
to  the  prlnclplas  of  Uberty  and  the  right  to  worship  Goc!  accord- 
ing to  the  dictates  of  one's  own  conscience.  Voices  wh  cb  have 
come  down  to  us  through  the  ages,  still  Tlbrant  with  the  patriotic 
Eeal  which  characterised  their  utterances  and  still  pregnant  with 
philosophic  wisdom  Just  as  applicable  today  In  these  trying  times 
as  they  were  then  when  they  were  shaping  the  deetln  ea  oX  a 
new  nation. 

One  hundred  and  fifty-nine  years  ago.  half  a  hundred  m^-n  gath- 
ered within  those  sacred  walls  to  strike  off  the  shack.es  of  a 
despotism  which  had  become  unbearable.  A  committee  ■  if  three. 
Thomas  Jefferson.  John  Adams,  and  Benjamin  Franklin,  lai  1  before 
that  assemblage  a  piece  of  parchment  upon  which  Is  wrl  ten  the 
Declaration  of  Independence  Silently,  one  by  one.  the  st.natures 
were  atBzed.  and  then  there  biirst  forth  the  clarion  note  of  the 
bell,  then  hanging  m  yonder  belfry,  a  message  the  like  of  which 
had  never  before  been  heard.  In  language  as  "  startling  as  the 
trump  of  the  archangel,  as  terrible  as  the  flaming  syllables  on 
Bclshazzer's  wall."  A  voice  of  a  new  birth,  childlike  in  lt.»  weak- 
ness but  colossal  In  Its  godlike  faith. 

And  how  that  child  grew  Eleven  years  later  It  had  rea' hed  Its 
full  maturity  by  the  adoption  at  the  self -same  place  of  tiie  Con- 
stitution, which  has  been  the  bulwark  of  our  Nation  for  a. most  a 
century  and  a  half  This  "  the  most  wonderful  work  ever  struck 
off  at  any  given  time  by  the  tamln  and  purpose  of  man." 

When  this  great  document  was  experiencing  the  trials  and 
tribulations  of  ratification,  the  Father  of  our  Country  « rote  to 
Lafayette  that  there  would  be  no  danger  of  the  Oove  -nment 
lapsing  into  any  form  of  despotism  "  so  long  as  there  shall  remain 
any  virtue  In  the  body  of  the  people." 

Later  he  wrote: 

"This  Government  (the  Constitution),  the  offspring  of  oar  own 
choice,  uninfluenced  and  unawrd,  adopted  upon  full  Invesrigatlon 
and  mature  deliberation,  completely  free  In  Its  principles.  In  the 
distribution  of  Its  power,  uniting  security  with  energy  and  con- 
taining within  Itself  a  provision  for  ;u  own  amendment,  ha.-  a  Just 
claim  to  your  confldeure  and  support.  Respect  for  Its  auliorlty, 
compliance  with  Its  laws,  acquiescence  In  Its  measures  art'  duties 
enjoined  by  the  fundamental  maxims  of  true  liberty  Th'i  bases 
of  o\ir  political  sysiems  Is  the  right  of  the  people  to  mate  and 
alter  their  consutuiions  of  government;  but  the  constitution 
which  at  any  time  exists,  till  changed  by  an  explicit  and  auUrientlc 
act  of  the  whole  people,  Is  sacredly  obligatory  upon  all  The  very 
Idea  of  the  power  and  the  right  of  the  people  to  esUbllh  gov- 
ernment presupposes  the  duty  of  every  Individual  to  ol  «y  the 
established  government." 

And  again  he  said  — 

"It  Is  requisite  not  only  that  you  Bte«dUy  dtscoun  enance 
Irregular  oppositions  to  Its  acknowledged  authority,  but  a  »  that 
you  resist  with  care  the  spirit  of  Innovation  upon  Its  pr:  aclples. 
however  specious  the  pretexts  One  method  of  assault  may  be 
to  effect.  In  the  form.s  of  the  Constitution,  alterations  wh:ch  wlU 
Impair  the  energy  of  the  system,  and  thus  to  undermine  what  can- 
not be  directly  overthrown." 

What  a  wealth  of  meaning  In  his  advice  to  officialdom  aad  how 
applicable  to  thU  our  own  day  when  be  said — 

"It  Is  Important,  likewise,  that  the  habits  of  thlnklrg  in  a 
frre  country  should  Inspire  caution  in  those  Intrusted  v-ith  Its 
administration,  to  confine  themselves  within  their  respective  con- 
stitutional spheres,  avoiding.  In  the  exercise  of  the  powert  of  one 
department,  to  encroach  upon  another.  The  spirit  of  ericroach- 
ment  tends  to  consolidate  the  powers  of  all  the  departments  Into 
one.  and  thus  to  create,  whatever  the  form  of  govemi:ient.  a 
real  deepotUm.  But  let  there  be  no  change  (In  the  Constitution) 
by  usurpation:  for  though  this  In  one  Instance  may  be  the  Instru- 
ment for  good,  It  Is  the  customary  weapon  by  which  free  rovem- 
mcnta  are  destroyed." 


tONAL  RECORD—HOUSE 


10811 


Those  words,  almost  propbeUe  In  th^ 
lenge  to  us  today,  not  to  be  led  astray  by 
Utopian  dreams. 

Today  we  cannot  shot  our  eyas  to  the  faet 

Sowing  Increasingly  dependent  on  T 
creaslngly  subservient  to  Federal  dlotatton 
to  the  fact  that  the  Federal  Oowmmnit  hai 
and  most  powerftil  element  la  our  Amarleaa 
ment.  although  It  started  out  with  both  pcertln 
to  those  of  the  States. 

There  Is  not  the  allghtest  doubt  In  my  mlnd^ 
tendencies,  which  are  leading  ua  no  one  can  ttU. 
Ing  real  consternation  and  dread  la  the  ooi 
pies,  tried  and  true,  of  our  immortal  forefat 
stifled  and  are  being  relegated  to  the  farfottni 

Of  course,  we  must  appreciate  the  faet  that 
stand  still  and  expect  to  maintain  It*  proud 
nations.     It  Is  likewise  essential  that  w«  must 
and  while  we  progress  we  must  at  the 
enough  to  Instire  the  safety  of  our  waU-belnc, 
must  properly  weigh  the  posalbllltlM  flowing 
tumultuoiis  times.    The  whole  world  la  sitting  ott j 
volcano. 

OfDce  holders,  office  seekers,  and  those  who  liv*  < 
senslon,  both  by  written  word  and  demagogic 
tempting  to  tear  down  overnight  that  great  insttl 
tlon  of  which  there  lias  been  given  ov«r  ISO 
struggle. 

Never  was  there  a  greater  need  for  upholdlac  J 
clples  of  our  constitutional  government  than 

I  do  not  believe  the  American  people  will 
wise  policies  of  government  handed  down  to  V 
and  that  they  are  going  to  permit  their  great 
ingly  controlled  by  an  autocratic,  bureaucratic  < 
upon  wild,  socialistic  schemes  that  can  only  ba 
Union  of  the  SUtes. 

Just  20  years  ago  today  I  had  the  proud  prli 
be  one  of  a  committee  representing  ths  city  and 
from  this  spot  the  Liberty  Bell  to  the  Pan 
held  at  San  Francisco,     llie  bell  was  mounted 
constructed  car,  arranged  so  that  It  could  be 
Its  way.     It  took  3  we<^  to  make  that  trip. 
all  large  communities  en  route  and  in  many 

Never  have  I  witnessed  such  loyalty,  such 
for  which  the  old  bell  stood.    Tottering  old  meal 
helped  to  the  platform  where  they  could  toudi 
with  the  tips  of  their  gnarled  Angers  while  they 
of  thanksgiving  that  ere  they  had  psssfifl  to  the  ' 
had  t>een  permitted  to  see  and  touch  the 
Young  men  and  young  women,  many  at  whom 
back  for  mllee  and  miles  across  ths  prairie,  stootf^ 
with  bowed  heads  and  speechless  In  the 
babes  In  arms  were  lifted  on  high  so  thsy 
youth  of  the  land  were  told  what  it 
one  was  constantly  reminded  of  ths  voice  from 
which  spoke  unto  Moses,  telling  him  be 
ground.     I  knew  then,  as  I  know  now,  that  sacb  i 
souls  that  came  for  a  glance  and  resnalned  ta 
told  in  them  the  existence  of  a  ^>lrlt  that 
onslaughts,  be  they  from  within  or  from  wit 
principles   upon   which  the  Nation  was  fc 
still  remains  In  the  body  of  the  people. 

We  are  living  in  an  age  of  wqwrtmentation. 
each  In  turn  leading  us  fartho:  astray  from 
have  stood  the  test  of  time. 

We    cannot    continue    in   theas   uajustlfled. 
untried  fields  of  guessing. 

In  approaching  with  serious  thought  the 
of  the  day,  one  must  not  lose  sight  of  the  fact 
tlon  unique  In  every  respect;  ooverlng  a  vast 
some  sections  of  otir  countiy  ssparatsd  from 
of    miles,    varying    In    their   Mttw^^   condlttanit] 
abundance  of  natural  resources.  whUs  othoa  i 
Bltles   of   life   m   the   interminable  battle  with' 
nature.     Utopian  schemes  based  upon  the  falas 
results  of  the  labor  of  the  energetic,  that  ths  sai 
that  the  brains  ca  the  thinker  should  only  be 
as  they  tend  to  produce  a  wealth  to  be  divided 
the  improvident,  and  the  irre8p<»sible.  are  mere 
sense  of  cltlaenshlp  calculated  to  bring  power  to ' 
gogues  who  thrive  upon  human  distress  and 
unrest  a  fertile  field  in  which  to  sov  the  seed  o<^ 
the  avowed  desire  that  it  will  blossom  lnt<t  a 
undermine  the  foundations  of  a  glorious  "»t1^n. 
into  dust. 

We  have  always  been  a  genaroas  and 
Ing  In  the  brotherhood  of  man.  We  have  stood 
and  welcomed  the  advent  of  the  iipfissiiLl  of 
have  taken  them  to  our  bosom  and  shared 
opportiinlttes  we  possessed.  Ths  opportunity 
the  opporttinlty  to  receive  an  education:  th$^ 
worship  Ood  in  the  manner  each  saw  fit;  tbH 
reap   and   retain   the   benefits  of  tlkslr  own 

seems  to  be  creeping  into  our  w^tinMi  uf(  ^ 

of   some   to   abandon   the   principles,   long  trIsA.; 
wanting,   that   have   made   us  the  foeensost  ~~ 
of    the    globe,    and    substitute    therefor    **! 
tried  have  left  in  their  wake  ruin  aad 
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On  this  hallowed  ground,  where  our  patriots  dared  to  do  or 
die.  on  this  otir  national  natal  day.  and  in  the  shadow  of  this 
sacred  edifice,  let  us  dedicate  our  future,  our  lives,  our  alL  that 
only  one  "ism"  shall  be  permitted  to  exist  in  the  length  and 
breadth  of  this  land,  and  that  one — Awma^e^ntm^ 

LXAVE   OF   ABSKNCB 

By  unanimous  consent,  leave  of  absence  was  granted  m 
follows: 

To  Mr.  Clakk  of  Idaho,  for  3  days,  on  accoxmt  of  iUness. 

To  Mr.  Malonkt.  for  10  days,  on  account  of  ofBcial  busi- 
ness and  illness  in  family. 

To  Mr.  DuNTi  of  Mississippi,  indefinitely,  on  account  of 
illness. 

SKMATK  BILL  SKFURXD 

A  bill  of  the  Senate  of  the  f oUowlng  Utle  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  1633.  An  act  to  amend  the  Interstate  Commerce  Act, 
as  amended,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  F\)reign  Commerce. 

ADJOtntNlCXirT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  tbe 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
5  minutes  p.  m.)  the  House  adjourned  until  tomorrow. 
Tuesday,  July  9,  1935.  at  12  o'clock  noon. 


EXBCXmVE  CO!i4MUNICA'nONS.  ETC. 
407.  Under  clause  2  of  rule  XXIY.  a  letter  from  tbe  Sec- 
retary of  War,  transmitting,  pursuant  to  section  1  of  the 
River  and  Harbor  Act,  approved  January  21,  1927.  and  eec- 
tion  10  of  the  Flood  Control  Act,  approved  May  15.  1928.  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  June  28.  1935,  submitting  a  report,  together  with  ac- 
companying papers  and  illustrations,  containing  a  general 
plan  for  the  improvement  of  Big  Sandy  River,  W.  Va..  Ky^ 
Va..  for  the  pui-poses  of  navigation  and  efficient  development 
of  its  water  power,  the  control  of  floods,  and  the  needs  of 
irrigaUon  (H.  Doc.  No.  245),  was  taken  from  the  Speaker's 
table,  refo-red  to  the  Committee  on  Rivers  and  Harbors,  and 
ordered  to  be  printed  with  nine  Ulustrationa. 


REPORTS  OF  COMMITTEBS  ON  PUBLIC  BllJiS  AND 

RESCX^UnONS 

Under  clause  2  of  rule  zm, 

Mr.  ADAIR:  Committee  on  the  Judiciary.  8.  1277.  An 
act  to  amend  section  24  of  the  Judicial  Code  by  conferring 
on  district  courts  additional  jurisdiction  of  bUls  of  inter- 
pleader; with  amendment  (Rept.  No.  1437) .  Referred  to  the 
House  Calendar. 

Mr.  O'CONNOR:  Committee  <m  Rules.  House  Resolution 
288.  Resolution  to  authorize  an  investigation  of  lobbying 
activities  with  respect  to  holding  companies;  without  amend- 
ment (Rept.  No.  1438) .    Referred  to  the  House  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONB 

Under  clause  3  of  rule  XXH,  public  bills  and  resolutlODS 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCK:  A  bill  (H.  R.  8759)  to  amend  the  act 
known  as  the  "Perishable  Agricultural  Commodities  Act, 
1930",  approved  June  10,  1930,  as  amended;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  COFFEE:  A  bill  (H.  R.  8760)  to  amend  section  93 
of  the  Judicial  Code  as  amended;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  COUDEN:  A  bill  (H.  R.  8761)  to  provide  for  the 
establishment  of  a  naval  athletic  field  at  San  Pedro,  Calif.; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  8762)  to  preserve  and 
protect  the  gold  standard  through  establishment  of  an  auxil- 
iary monetary  reserve  of  silver  and  the  issuance  of  silver 
certificates  payable  in  their  gold  value  eqtiivalent  and  under 
such  regulations  as  will  provide  protection  to  g(^  from  being 
cornered  and  protection  from  Inflation  m  gold  values  during 
periods  of  excessive  demands;  to  the  Conmiilttee  on  Coinage. 
Weights,  and  Measures. 
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By  Mr.  MORITZ:  A  bill  (H.  R.  8763)  to  provide  th»t  erery 
editorial  vticle  be  signed  by  the  writer  thereof;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr  SOUSRS  of  New  York:  A  biU  (U.  R.  8764)  to  fix 
standards  for  till  baskets.  Climax  baskets,  round-stave  bas- 
kets, market  baskets,  dnanu,  hampers,  cartons,  crates,  boxes, 
barrels,  and  other  containers  for  fruits  or  vegetables,  to 
consolidate  existing  laws  on  this  subject,  and  for  other  inir- 
poses.  to  the  Committee  on  Coinage.  Weights,  and  Measures. 
By  Mr.  WHZLCHH.:  A  bill  (H.  R.  8765)  making  ebglble. 
under  the  Relief  Appropriation  Act  of  1935.  for  admission 
to  the  Civilian  Conservation  Corps  camps  or  for  any  other 
governmental  work,  veterans  otherwue  qualified,  but  whose 
names  do  not  appear  on  the  relief  rolls;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  DIMOND:  A  blU  (H.  R.  8766)  to  authorize  munici- 
pal corporations  In  the  Territory  of  Alaska  to  incur  bonded 
indebtedness,  and  for  other  purixiees;  to  the  Committee  on 
the  Territories. 

Also,  a  bill  <H.  R.  8767)  to  authorise  the  use  of  funds  col- 
lected for  services  rendered  by  the  Washington- Alaska  Mili- 
tary Cable  and  Telegraph  System,  and  for  other  purposes; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HUDDLESTON:  A  bUl  (H.  R.  8768)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
railroad  bridge  and/or  a  toll  bridge  across  the  water  between 
the  mainland  at  or  near  Cedar  Point  and  Dauphin  Island. 
Ala.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 
By  Mr.  IQLESIAS:  A  bill  (H.  R.  8769)  to  amend  the  act 
of  June  27.  1934.  entitled  "An  act  to  amend  the  act  of  March 
2,  1917.  entitled  'An  act  to  provide  a  civil  government  for 
Puerto  Rico,  and  for  other  purposes  '  ";  to  the  Committee  on 
Insular  AiTalrs. 

By  Mr.  MOTT:  A  blU  (H.  R.  8770)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Columbia  River  at  Astoria,  Clatsop  County.  Oreg.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CKLLER:  A  bill  (H.  R.  8771  >  to  repeal  tiUes  I  and 
n  of  the  National  Prohibition  Act.  to  reenact  certain  pro- 
visions of  title  n  thereof,  to  amend  or  repeal  various  liquor 
laws,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  ELLENBOGEN:  Resolution  (H.  Res.  287)  providing 
for  an  investigation  of  Allegheny  County  Authority;  to  the 
Committee  on  Rules.  i 

By  Mr.  O'CONNOR  Resolution  (H.  Res.  289)  providing 
for  the  method  of  payment  of  the  expenses  incurred  by 
House  Resolution  28S;  to  the  Committee  on  Accounts.  i 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ARENDS:  A  bill  (H.  R.  8772)  granting  a  pension 
to  Benjamin  F.  Pence;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BRUNNER  (by  request):  A  bill  (H.  R.  8773)  to 
restore  Charles  N.  Uqued  to  the  retired  list  of  the  Navy  as  a 
lieutenant.  United  SUtes  Navy;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  8774)  granting  a  pen- 
sion to  Delia  Reister;  to  the  Committee  on  Pensions. 

By  Mr.  DEEN:  A  bill  (H.  R.  8775)  for  the  relief  of  Ralph 
B.  Sessoms;  to  the  Committee  on  Claima. 

By  Mr.  FULMER:  A  bill  (H.  R.  8776)  for  the  relief  of 
D.  W.  Rol^naon.  Jr.;  to  the  Committee  on  Claim*. 

Also,  a  bUl  (H.  R.  8777)  for  the  relief  of  J.  M.  Cantey.  Jr.; 
to  the  Committee  on  Claims. 

By  Mr.  HAU^CK:  A  bill  (H.  R.  8778)  granUng  an  In- 
crease of  pension  to  Lucretia  J.  Jaques;  to  the  Committee  on 
Invalid  Pemioos. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  9719)  for  the  relief 
of  Thomas  A.  Rhodes;  to  the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  bill  (H.  R.  8710)  granting  a  pen- 
sion to  Rocin*  OUiver;  to  the  Committee  oo  Invalid  Pen- 


By  Mr.  RATBURN:  A  bill  (H.  R  r781)   for  the  r«Uef  of 
John  B.  Jones;  to  the  Committee  on  Military  Affairs. 


By  Mr  RLUD:  A  bill  (H.  R.  8782)  for  the  relief  of  Joseph 
Preston  Bryers;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILCOX:  A  bill  (H.  R.  8783)  for  the  relief  of 
J.  H.  Medim;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  paptTS  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 
I  9083.  By  Mr.  CONNERY:  Resolutions  of  the  General 
Court  of  Massachusetts,  favoring  the  granting  of  funds  by 
the  Federal  Government  for  the  immediate  removal  of  ele- 
vated-raUway  structures  in  the  city  of  Boston,  and  ihe  con- 
struction of  subways  In  substitution  therefor;  to  tJie  Com- 
mittee on  Appropriations. 

9084  By  Mr.  CULLEN:  PetlUon  of  the  Catholic  T^'ar  Vet- 
erans. Inc.,  Long  Island  City.  N.  Y..  urging  Congres.}  to  use 
every  means  within  its  power  to  stamp  out  communistic 
activities  in  this  country;  to  the  Committee  on  Foreign 
Affairs. 

9085.  By  Mr.  DOBBINS:  Petition  of  J.  L.  Pltzpatrick  and 
'94  other  citizens  of  Decatur,  ni..  urging  the  House  Commit- 
tee on  Interstate  and  Foreign  Commerce  to  approve  and 
report  Senate  bill  1629.  providing  for  the  regulatioi-  of  In- 
terstate highway  transportation;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9066.  Also,  petition  of  E.  H.  Brlnkman  and  26  other  citi- 
zens of  Champaign  and  Urbana.  111.,  urging  the  Hous^  Com- 
mittee on  Interstate  and  Foreign  Conmierce  to  apprc-ve  and 
report  Senate  bill  1629.  providing  for  the  regulation  of  in- 
terstate highway  transportation;  to  the  Committee  or  Inter- 
state and  Foreign  Commerce. 

9087.  Also,  petition  of  W.  W.  Wolff  and  14  other  i.-ltizens 
of  Cerro  Gordo.  111.,  urging  the  House  Coofimittee  on  Inter- 
state and  Foreign  Commerce  to  approve  and  report  Senate 
bill  1629.  providing  for  the  regulation  of  interstate  high- 
way transportation;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9088.  Also,  petition  of  J.  E.  Miles  and  six  other  citizens  of 
Homer.  111.,  urging  the  Hou.se  Committee  on  Interstate  and 
Foreign  Commerce  to  approve  and  report  Senate  bill  1629. 
providmg  for  the  retaliation  of  Interstate  highway  transpor- 
tation: to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9089.  By  Mr.  HALLECK:  Petition  of  citizens  of  Lafayette, 
Ind..  favoring  enactment  of  Senate  bill  1629,  for  the  regula- 
tion of  motor  vehicles  in  interstate  commerce,  as  it  was 
passed  by  the  Senate,  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9090.  Also,  petition  of  citizens  of  Cass  County,  Ind.,  favor- 
ing enactment  of  Senate  bill  1629,  for  the  regulation  of  motor 
carriers  in  interstate  commerce,  as  it  was  passed  by  the 
Senate;  to  the  Committee  on  Interstate  azid  Foreign  Com- 
merce. 

9091.  Also,  petition  of  citizens  of  Rockfleld.  Ind..  favoring 
enactment  of  Senate  bill  1629.  for  the  regulation  of  motor 
carriers  in  Interstate  commerce,  as  it  was  passed  by  the  Sen- 
ate: to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9092.  Also,  petition  of  citizens  of  Delphi.  Ind..  and  vicinity, 
favoring  Senate  bill  1629.  as  passed  by  the  Senate,  for  the 
regulation  of  motor  vehicles  in  Interstate  commerce;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9093.  By  Mr.  KVALE:  Petition  of  513  residents  of  Lincoln 
Coimty,  Miim..  urgmg  Congress  to  enact  legislation  continu- 
ing corn-loan  provisions  of  the  Agricultural  Adjustment  Act 
and  amending  the  act  so  as  to  Include  all  varieties  of  small 
grain;  to  the  Committee  on  Agriculture. 

90»4.  By  Mr.  LUNDEEN:  Petition  of  T.  P.  Gorman,  chair- 
man general  grievance  committee,  Brotherhood  of  Locomo- 
tive Firemen  and  Englnemen.  of  Minnesota,  urging  the  enact- 
ment of  House  bills  8651  and  8652,  providing  for  the  esUb- 
Ushment  of  a  retirement  system  for  all  railroad  employees  In 
the  United  States;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9085.  Also,  petition  of  P.  F.  DeMore,  chairman  Railroad 
Brotherhood  Legislative  Board  of  Minnesota,  protesting 
against  the  adjoumment  of  Congress  untU  House  bills  8651 


■ecretarj,  l^ 


and  8652  and  Senate  bills  SIM  «id  SL 
Men's  Retirement  Act.  is  enacted  liilo  la\., 
tee  on  Interstate  and  Foreicn  Comuuerm, 

9096.  Also.  peUUon  of  the  wtf»»i|>^p«rt!g 
neapolis,  Minn,  protesting  «ga«»Tt  proi_ 
bill  (S.  1632.  H.  R.  5379)  which  twrmt  tai 
merce  Commission  control  and  ji 
by   water;    to  the   Committee   on 
Commerce. 

9097.  Also,  petition  of  Upper 

elation,  Minneapolis.  Bfinn.,  protoittDg 
the  Eastman  hill  (S.  1632.  H.  R.  S379). 
Interstate  Commerce  Comminkxi  control 
over  commerce  by  water;  to  the 
and  Foreign  Commerce. 

9098.  Also,  peUtion  of  the  Minnesota 
Association,  opposing  Agricultural  Adji 
tlon  amendments;  to  the  Ckunmtttee  on 

9099.  Also,  petition  of  Farmer-lAbor  ^ 
Minn.,  urging  the  enactment  of  Icctelatkm. 
tain  fixed  minimiim  prices  on  farm 
mlttee  on  Agrlcxzlture. 

9100.  By  Ur.  TRUAX:  Petitifln  of 
No.  466,  by  their  recording 

support  of  House  bills  8651  and ^ 

ment  annuity  to  all  employees  ot  ttwT 
the  Committee  on  Interstate  and 

9101.  Also,  petition  of  the  Sons  and 
Dayton.  Ohio,  by  Jessie  Isej.  reoordk^  _ 
House  bill  6795  which  has  for  its  object  _ 
the  present  alien  deportation  law  and  plaoisj 
hands  of  the  Secretary  of  lAbor,  Madam 
own  pleasure  as  to  who  should  or  should 
the  Committee  on  Immigration  and  Ni 

9102.  Also.  peUtion  of  C.  W.  Bell. ,_ 

Central  Railroad  Co.,  asking  that  the  HooH 
passed  In  the  Senate  for  the  refolatkm  t^ 
traffic  by  the  Interstate  Commerce 
mittee  on  Interstate  and  Fareign 

9103.  Also,    pettUon    of    the    XTnited 
Willoughby,  Ohio,  by  their  president.  WOnf 
ing  the  passage  of  the  Black-Connery  30-1 
the  Lundeen  unemployment  inuranoe  biU;: 

the  workers'  rights  amendment  as  int 

tlve  MABCAifTOHxo;  to  the  Committee  on 

9104.  Also.  peUUon  of  the  boaid  of  _ 
Federation  of  Women's  dubs,  bgr  the 
partment  of  Education,  Mrs.  JuUus  H. 
the  Kerr  bill  (H.  R.  8163) ;  to  the 
House. 

9105.  By  Mr.  KENNET:  Reoohitlon  of  ttM 
hood  of  Carpenters  and  Joinera  of  A»nf  _ 
N.  J.,  requesting  immediate  ■imfatanro  tnm 
enmient  by  the  construction  of  anaU-cost 
In  the  city  of  Jersey  City  and  urfta^  actlTltj  i 
purpose  of  alleviating  condldons  In  the 
the  Committee  on  ApproixiatioiM. 

9106.  Also,  resolution  of  the  State  Cbundtl 

Sons  and  Daughters  of  Liberty.  __. 

comprising  a  membership  of  23.036,  urgjac 

bill  6795;  to  the  Committee  on 

tion. 


SENATE 
Tuesday,  July  9,  1985  J 

iLegUlative  day  of  Monday,  Maw  tl 

The  Senate  met  at  12  o'clock  OMrttHa 
of  the  recess. 

THK  jonmaL 
Cte  motion  of  Mr.  Robhoow.  and  lij 
the  reading  of  the  Journal  of  the  isciniml 
day  Monday,  July  8. 1835.  was  iHsruMfil  with  i 
was  approved. 
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nOM  THI 

Messages  in  writing  from  the  President  of  the  XTnited  Stales 
were  communicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
secretaries. 

mssAoi  noM  txb  boosi 

A  message  from  the  House  of  RepresenUtlyes.  by  Mr. 
cmanee,  one  of  its  reading  deiks,  announced  that  the  Hoass 
has  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  1206.  An  act  authorising  the  transfer  of  certain  ^^^f 
near  Vallejo.  Calif.,  from  the  United  States  Housing  Oorpoca- 
tion  to  the  Navy  D^^artment  for  naval  purposes; 

8. 2230.  An  act  to  authorise  the  Secretary  of  the  Navy  to 
acquh^  a  suitable  site  at  Pearl  Harbor.  Territory  of  Hawaii, 
for  a  rear  range  light; 

S.  2378.  An  act  authorising  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  Uidted  SUtes  a  bequest  of  certain 
personal  property  of  the  late  Dr.  Mateolm  Storer.  of  Boston. 
Mass.;  and 

S.  2846.  An  act  authorising  ttie  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  SUtes  the  devise  and  bequest 
of  real  and  personal  property  of  the  late  Paul  ■.  m^<*rwr>^.|^^ 
passed  assistant  surgeon  with  the  rank  of  UeuteBaut  com- 
mander. Medical  Corps.  United  States  Navy,  retired. 

The  message  also  announced  that  the  Hoor  had  passed 
the  UU  (S.  883)  directing  the  retiranent  of  acting  agnMsnt 
surgeons  of  the  United  SUtes  Navy  at  the  age  of  64  yean. 
with  amendments,  in  which  it  requested  the  oooeunvnoe  of 
the  Senate. 

CALL  or  TBS  tOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  wlU  call  the  roU. 
Hie  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

King 
Laf«aUatto 


BoMami 


SehaU 

flchwaUeaiweli 

Sheivard 

aiitpatMd 

Smith 

Btelwr 

TbooMM,  Okla. 


TrunasU 

Tnunaa 

Tytflnsi 

VanteBbars 
VanMuya 


Oonnally 

Aahxint  CooUdca 

Austin  Oopeland  

Bachman  Darls  Lonerma 

Bailey  Dlcklnaon  McAdoo 

Bankhead  Dleteiich  Meaui 

Barbour  Docahey  ifeiryHtf 

Barkley  Duffy  McNary 

BUbo  Hetchar  IIUoimt 

Black  Oeort*  li>itiia1f 

Bona  Oeny  lOntMi 

Borah  Olbaoa  Moon 

Brown  Olaaa  Murphy 

BuUcley  Gore  Munay 

Bulow  Quffay  Maely 

Burka  Hala  Morback 

Byrd  •Harrlaon  Horila 

Bymea  Baatlnga  Hya  Walah 

Capper  Hatch  O'Mabonay  Whaaler 

Caraway  Harden  Orerttm  Whlta 

Carey  Holt  Plttman 

Chavw  Johnaon  Pope 

Clark  Kcyea  BadcUffa 

Mr.  ROBINSON.  I  annotmce  that  the  Senator  from  Ne- 
vada [Mr.  McCaskah]  is  absent  from  the  Senate  because  of 
a  death  in  his  family,  and  that  the  Senator  from  Ccdorado 
[Mr.  CosTzoAM],  the  Senatw  from  niizwis  [Mr.  Icwnl.  the 
Senator  from  Utah  [Mr.  Thomas],  and  the  Senator  from 
Ix>uisiana  [Mr.  LoHoJ  are  absent  on  important  pubUe 
business. 

Mr.  VANDENBEBO.  I  announce  that  my  eoUsagae  the 
senior  Soiator  from  Michigan  [Mr.  Cooaon]  Is  absent  be- 
cause of  illness. 

Mr.  NYE.  I  wish  to  announce  that  my  ooOeague  the 
senior  Sezudo-  from  North  DakoU  [Mr.  FsAZtsa]  Is  neces- 
sarily absent. 

The  VICE  PRESIDENT.  Bli^ty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

XLXCTUC  RATI  SOVVSTS 

The  VICE  PRESmorr  laid  before  the  Senate  letiers  fzvm 
the  Vice  Chairman  of  the  Federal  Power  Commission,  tnuis- 
mitting.  pursuant  to  law.  compHations  completed  ttmmgh 
the  electric  rate  survey  of  the  dcunestic  and  rfstdenttal  rates 
in  effect  in  the  SUtes  of  Idaho,  South  Carolina.  Vetmoot. 
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and  Washington  od  Januaiy  1.  1035.  which,  with  the  accom- 
panying papers,  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

prrmoirs  kin  mzmosiau 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolutions  of  the  Legislature  of  the  State  of  Cali- 
fornia, which  were  referred  to  the  Committee  on  the 
Judiciary: 

Senate  Joint  resolution  relative  to  the  application  to  Congreu  to 

propoee  an  amendment  to  the  Conatltutlon  ot  tbe  United  States 

relating  to  tax-exempt  aecxirltlee 

Whereas  article  V  of  the  Ckmtltutlon  of  the  United  States  pro- 
Tides  that  the  Coagrea*  shall,  on  the  application  of  Uto  legisla- 
tures of  two-thirds  of  the  several  States,  call  a  convention  lor 
proposing  amendments  to  the  Constitution  of  the  United  States; 
and 

Whereas  the  Legislature  of  the  State  of  California  deems  It 
necessary  to  the  well-being  of  the  Nation  that  no  securities  here- 
tofore or  hereafter  Issued  by  the  Federal  Oovernment  or  any  State 
or  political  subdivision  be  exempt  from  taxation:  Now,  therefore, 
be  It 

Resolved  by  the  Sen^e  and  the  Assembly  of  the  Leffislature  of 
the  State  o/  Cmli/ormim.  fotntlf,  at  its  fifty-first  reffular  session, 
commencing  om  the  7th  day  of  January  1935.  a  majority  of  all 
flu  wumben  eleeied  to  each  house  of  the  le^slature  xfoting  in 
favor  hereof.  That  the  Ooogreas  of  the  United  States  be  requested 
to  call  a  conwntlon  upon  the  adoption  by  two-thirds  of  the  sev- 
eral States  of  a  resolution  ■«nnii».r  to  this  resolution,  for  the  pur- 
pose of  proposing  an  amendment  to  the  Constitution  providing 
that  no  sscurlttaa  heretofore  or  hereafter  Issued,  either  by  the 
Federal  OoTemnient  or  any  State  or  political  subdivision,  shall  be 
exempt  from  taxation;  and  be  It  further 

itesolved.  Thai  oertliled  copies  of  this  resolution  be  forwarded 
by  the  Oovamor  of  tbe  State  at  Callfomla  to  the  President  of  the 
United  Stataa,  the  Secretary  of  State  of  the  United  Statea.  the 
President  at  the  Senate  of  the  United  States,  the  Speaker  of  the 
House  of  RspreeenaUves  of  the  United  States,  and  the  Oovernor 
of  each  of  the  several  State*. 

Senate  Joint  BesoluUon  23 
Senate  joint  reaotutloa  relaUve  to  the  appllcaUon  to  Congress  to 

propose  an  amendment  to  the  Constitution  of  the  United  States 

relating  to  the  power  of  the  Congress  to  regulate  hours,  wages. 

terms,  and  ooadlUons  of  employment  of  labor 

Whereas  article  V  of  the  Constitution  of  the  United  States  pro- 
vides that  tbe  Oongreas  shall,  on  the  applicaUon  of  the  legislatures 
of  two-thirds  of  the  several  States,  call  a  convention  for  proposing 
amendments  to  tbe  OoosUtutlon  of  the  United  States:  Now,  there- 
fore, be  It 

Resolved  by  the  Senate  and  the  Assembly  of  the  Legislature  of 
the  State  of  CaU/omia,  fointly.  at  its  fifty-first  regular  session. 
commmein§  on  the  7th  day  of  January  1935.  a  majority  of  all 
the  memban  eltetad  to  each  house  of  the  legislature  voting  in 
favor  hereof.  That  the  Coagrees  of  the  United  Stetes  be  requested 
to  call  a  eonventlon  upon  the  adopUon  by  two-thirds  of  the  several 
States  <rf  a  reaolutlon  similar  to  this  resolution,  for  the  purpoee 
of  proposing  an  amendment  to  tbe  Constitution  providing  that  the 
Congress  of  tbe  United  States  abaU  have  the  p<fwer  to  regulate 
hours  of  labor  and  preecrlbe  minimum  wages  In  any  and  all  Indus- 
tries engaged  In  intrasUtc.  as  ««U  as  interstate,  commerce:  and  be 
It  further 

MetUvad.  That  eartlfted  coplas  of  this  resolution  be  forwarded 

Sr  the  Ooremor  of  tbe  Stat*  of  Oalifomla  to  tbe  President  of  the 
nlted  Stats*,  tb*  S*erstary  of  SUt*  of  the  Udlted  States,  the 
Fr*sl4ent  of  tb*  Sanato  of  tbs  Dtilted  States,  the  Speaker  of  the 
■ouee  of  Ksprsssntottvss  of  tbs  Unttwl  Stat**,  and  the  Oovernor 
of  each  of  tb* •  — -— 


The  Vld  PRB8IDDIT  also  laid  before  the  Senate  reso- 
hitlotis  adopted  by  the  PJr»t  Quadrennial  ConvenUon  of  the 
Brotherhood  of  Railroad  Trainmen,  favoring  the  enactment 
of  the  ao-called  "  lAimieen  bill  ",  being  the  bill  (H.  R.  2837) 
to  provide  for  the  eatabUahment  of  unemployment,  old-age. 
and  social  Insurance,  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  petlUon  of  sundry  citlsens  of 
Onenwcoii  County.  Kans..  praying  for  the  enactment  of 
the  bill  (a  3150)  to  levy  an  excise  tax  upon  carriers  and 
aa  income  tax  upon  their  employees,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  reaoluUm  adopted  by  the  conven- 
tion of  t|ie  Kansas  State  Council  of  the  Knights  of  Colum- 
bus, held  in  Newton.  Kans..  favoring  the  adoption  of  the 
so-called  "Borah  resolution",  being  Senate  Resolution  70. 
protesting  against  reUflous  persecutions  by  the  Oovernment 
of  Mexico,  and  aothortaing  an  Investigation  thereof  by  the 
Committee  on  Foreign  Relatlona.  which  was  referred  to  the 
Committee  on  Forelsn  Relations. 


He  also  presented  a  petition  of  sundry  citizens  of  Dearlng. 
Kans..  praying  for  the  enactment  of  legislation  to  establish 
a  retirement  system  for  railroad  employees,  which  was  re- 
ferred to  the  C(Hnmittee  on  Interstate  Commerce. 

Mr.  COPELAND  presented  petitions  of  sundry  citizens  of 
the  State  of  New  York,  praying  for  removal  of  the  Federal 
tax  on  the  sale  of  gasoline,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens,  being  em- 
ployees of  the  Albany  Knitting  Co.,  Inc..  of  Albany,  N.  Y.. 
praying  for  the  enactment  of  the  bill  (H.  R.  8603)  to  foster 
industry  and  fair  competition,  to  promote  and  encourage 
employment,  and  to  prevent  the  dumping  of  foreign  mer- 
chandise on  the  markets  of  the  United  States,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  quarterly 
meeting  of  the  Catholic  War  Veterans.  Long  Island  City, 
N.  Y..  protesting  against  the  introduction  or  spread  of  com- 
munism in  the  United  States,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  New  York 
<N.  Y.)  Produce  Exchange,  protesting  against  the  enact- 
ment of  certain  proposed  amendments  to  the  Agricultural 
Adjustment  Act,  which  was  ordered  to  lie  on  the  table. 

STATUS  or  GDC.  lOBXRT  I.  LXX 

Bilr.  WALSH  presented  the  petition  of  the  Boston  (Mass.) 
Chapter.  United  Daughters  of  the  Confederacy,  praying  for 
the  erection  of  a  statue  of  Oen.  Robert  E.  Lee  in  the  Arling- 
ton National  Cemetery,  which  was  referred  to  the  Committee 
on  the  Library  and  ordered  to  be  printed  In  the  Rscord.  as 
follows: 

To  the  Senate  and  the  House  of  Representatives  of  the   United 
States: 

We  respectfully  petition  your  honorable  bodies  that  you  enact 
Into  law  the  bUl  now  pending  to  provide  for  a  statue  of  Oen. 
Robert  K.  L«re  to  be  placed  in  the  national  cemetery  at  Arlington. 

Your  petitioner  U  the  Boeton  Chapter  of  the  United  Daughters 
of  the  Confederacy,  and  is  composed  of  women  of  southern  birth 
or  aasocistlon  who  are  now  resident  In  the  Commonwealth  of 
Masaachusetu.  and  are  enjoying  the  rights  and  prlvUegee  of  thU 
grand  old  State  which  led  the  way  to  liberty  at  the  outbreak  of 
the  American  Revolution. 

To  a  united  country  we  give  our  absolute  loyalty  and  affection 
jtut  as  In  the  Spanish  War  and  the  World  War  we  gave  ourselves, 
our  sons,  and  daughters  in  defense  of  that  country. 

But  we  of  southern  blood  cannot  forget  the  glorious  sacrifices 
of  our  fathers  and  mothers  In  defense  of  what  they  conceived  to 
be  their  rlghU.  We  cherish  with  pride  the  memories  of  the  mar- 
velous mUltary  skill  of  our  leaders,  the  gallantry  of  our  soldiers, 
and  the  noble  seir-sacrtUce  of  our  women.  It  Is  to  keep  alive 
these  memories  that  oxir  organization  was  formed,  and  we  would 
be  faithless  to  our  fsthers  and  mothers  and  nntrue  to  ourselves  if 
we  allowed  those  memories  to  become  dimmed. 

We  cherish  tbe  flag  of  tb*  Confederacy,  xxn  as  an  emblem  of 
nationality  but  as  tbe  emblem  of  remembrance  of  gaUant  deeds 
end  unselfish  sacrifice,  and  of  our  matchless  leader,  Robert  K.  Lee, 
great  in  war,  subline  in  peace,  and  enabrlnsd  forever  in  the 
hearta  of  the  southern  psopls. 

It  is  with  deep  emotion  that  we  rscognlas  that  the  North 
accords  to  him.  for  his  greatness  and  nobUlty.  a  place  among  our 
country's  immortals.  We  fesl  It  most  fitting,  therefore,  that  his 
statue  should  be  erected  In  the  national  cemetery  at  Arlington, 
where  It  will  become  a  shrine  for  all  who  revere  spotless  character. 

We  recall  that  many  years  ago  that  gallant  soldier  of  the  North, 
Col.  Charles  Francis  Adaou.  proposed  such  a  statue  and  suggested 
the  following  Inscription: 

"  Robert  Edward  Lee.  erected  by  tbe  contributions  of  those  who 
wearing  the  blue  or  wearing  the  gray  recognise  brilliant  military 
achlevemenU  and  honor  lofty  character  evinced  by  humanity  in 
war  and  by  devotion  and  dignity  in  defeat." 

BosTow  CHAPTsa.  UrrrrB)  Dauchtsbs  or  ths  CoivraDsaACT, 

By  Lotnas  Lokcakxb.  Chairman. 
KawssTiws  Davis. 

MXMA    V.    PaXNCH. 

MABoaaxT  A.  Tatxob. 

Lotnsx  J    Wasb. 

LouxsB  C.  Rmn.  President. 

Cuuu  F.  DainxLa,  Recording  Secretary. 

KXAOICATIOK  OF  THE  TXHT  CATZRPII.LAI 

Mr.  BARBOUR.  Mr.  President.  I  present  and  ask  unani- 
mous consent  to  have  printed  in  full  in  the  Rxcoao  and  ai>- 
propriately  referred  a  resolution  adopted  by  the  Board  of 
Chosen  Freeholders  of  the  County  of  Passaic  in  the  State 
of  New  Jersey,  urging  the  enactment  of  House  bill  no.  8212, 
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autlKtrlzing  an  appronrlatioo  for  the 
caterpillar. 

There  being  no  objecttoo.  the    _ 
the  Committee  on  Agriculture  wmI  _ 
be  printed  in  the  Rxcou)  as  foOonvi: 

Be  it  resolved.  That  tb*  BoanI  of 
County  of  Passaic  In  a  regular 

Jxily  1035  doe*  hereby  go  on  » ._ 

RepreeentaUves  bill  no.  saia.  IntRMluesd  by 
of  Bergen  County,  relative  to  aa  apptopdu. 
expended  by  the  Secretary  of  Agrlcntfeui*  for 
control  of  the  tent  caterpillar  ia  tb*  Mate  M 
It  further 

Resolved.  That  a  oartlflad  copy  oC  *«»«■ 
by  the  clerk  to  tb*  Board  of  Tminilrtwi 
Senators  ot  the  Btata  of  New  Jerasy  sag  to 

KSPoiTs  or  oummii 

.  Mr.  ASHURST,  fnun  the  Oommittee  a%^ 
which  were  referred  the  foUowtnc  Mile, 
without  amendment  and  sabmttted 

H.  R.  7980.  A  bill  to  amend  the  act  of 
viding  punishment  for  killing  or  Msaolt 
(Rept.  No.  1033) ;  and 

H.  R.  7909.  A  bill  to  amend  the  set 
States  Court  for  China  and 
amended  (Rept.  No.  1029). 

Mr.  SHEPPARD,  from  the  Committos 
which  were  referred  the  following  J^iU.  ^^ 
without  amendment  and  submitted  Teportoi 

S.  3050.  A  bill  grantli«  tbe  'rmfnX  «i 
States  of  New  York  and  VenBOOi  to 
and  operate  a  bridge  across  Leke 
Point.  N.  Y.,  and  Alburg.  Vt.  (RepL  HoT 

S.  3106.  A  bill  to  amend  the  aet  _^^^^ 
relating  to  the  granlteff  of  the  eoneeiA  qT 
tain  bridge  construction  acnM  the  ' 

point  between  the  city  of  Bheffleld.  aC 
Korence.  Ala.  (Rept.  No.  1031). 

Mr.  SCHWELLENBACH,  from  the 

Affairs,  to  which  was  referred  the  1^  (fi. 
of  Frank  I.  Otia,  reixxrted  it  with 
a  report  (No.  1032)  therecm. 

Mr.  CONNALLY.  from  the 

and  Grounds,  to  which  was  lefeiied  the 
crease  the  Mmlt  of  coet  tor  the  _-,^, 
Extensible  Building,  reported  it  wtthoot  i 
mitted  a  report  (No.  1034)  thcraoB. 

Mr.  OVERTON,  from  the  Oommtttee 
which  was  referred  the  MO  (8.  Sill)  to  — 
tary  of  Commerce  to  grant  to  the  State  at ; 
ment  over  certain  land  of  the  Unttad  . 
Parish.  La.,  for  highway  parpoaea,  npotted  J 
ment  and  submitted  a  report  CHd.  ICBf ) 

WILLS  AMD  faXWt 

BUls  and  Joint  resolutions 

time,  and,  by  unanimous  ooMent.  iht 
f erred  as  follows: 

By  Mr.  LOGAN: 

A  bill  (S.  3215)  to  permit  oertaln 

gers  to  acquire  a  classified  statue _^ 

examinaUon;   to  the  Committee  on  Poak 
Roads. 

By  Mr.  NEELY: 

A  bill  (S.  3216)  for  the  relief  of  the 

Kesslers  Cross  Lanes,  Nicholas  Ooimty.  W." 
mittee  on  Claims. 

A  bill  (s.  3217)  for  the  relief  of 
mittee  on  Finance. 

By  Mr.  BONE: 

A  bill  (S.  3218)  to  amend  aeetlaii  201 
Marine  Act.  1928;  to  the  Committee  on 

By  Mr.  SHEPPARD: 

A  bill  (S.  3219)  fixing  the  (xnpiitetloaflC 
and 
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A  bill  (8.  3220)  to  authorise  the  Secretary  of  War  or  the 
secretary  of  the  Navy  to  withhold  the  pay  of  offloers,  wammt 
Officers,  ^listed  men.  and  nurses  of  the  Army.  Navy,  or 
Marine  Corps  to  cover  Indebtedness  to  the  United  Stotea 
und«-  certain  conditions;  to  the  Committee  on  Military 
Anairs.  ' 

(»to.  McKxLLAs  introduced  Senate  bill  3221.  which  was  re- 
ferred to  the  Committee  on  Post  Offices  and  Post  i^^ds-  and 
appears  under  a  separate  heading.) 

By  Mr.  COPELAND: 

A  Joint  resolution  (S.  J.  Res.  158)  to  extend  the  time  within 
which  applications  may  be  filed  under  the  Home  Ownera* 
Loan  Act  of  1933.  as  amended;  to  the  Committee  on  Banking 
and  Currency.  " 

By  Mr.  CopttAire.  Mr.  WAOwa.  Mr.  Babbouk.  Mr.  MooaL 
Mr.  LoHnoAir,  and  Mr.  Malokkt: 

A  Joint  resoUition  (S.  J.  Res.  159)  granting  the  consent  of 
Congress  to  the  States  of  New  York.  New  Jersey,  and  Con- 
necticut to  enter  Into  a  compact  for  the  creation  of  the  In- 
terstate Sanitation  District  and  the  establishment  of  the 
Interstate  Sanitation  Commission;  to  the  Committee  on  the 
Judiciary. 

HOUHS  or  SUTT  OT  POSTAL  XKPLO 


B,    to 


the  first 
and  re- 


messen- 
ipetitlve 
■ggid  Post 


of 
Com- 


tUnn  Com- 


Mr.  UcKELLAR.  Mr.  Preaident.  I  ask  consent  to  intro- 
duce for  appropriate  reference  a  bill  fixing  the  hours' of 
duty  of  postal  employees,  and  also  ask  that  the  bill  may  ha 
printed  in  full  in  the  Rtcoib. 

•nie  VICE  PRESIDENT.  Without  objection,  tile  blU  win 
be  received,  printed  in  the  RBooaa,  and  uinoprlately 
referred. 

Tlie  bill  (a  3221)  to  fix  the  hours  of  duty  of  postal  em- 
ployees,  and  for  otho-  purposes,  was  read  twice  by  ito  title, 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads, 
and  ordered  to  be  printed  tn  the  Baooaa,  as  ftdlows: 

Beit  enacted,  etc.,  That  when  the  need*  at  tb*  awvlc*  nouira 
•upervlsory  employee*,  special  clerks,  clerks,  and  laborers  In  Ant- 
and  second-class  post  ottce*.  and  employees  of  tb*  motor-vebiol* 
aervl«.  and  carrlBPs  in  tb*  etty  delivery  service  and  In  tbllrtl- 
lage  delivery  service,  aAd  empUqrees  of  tb*  Ballwar  »*«"  fiarvlfi*. 
employees  of  th«  mall  equipment  sbop*.  clean*™.  Janitor^  t^ 
pboQe  operators,  and  elevator  oandu^or*.  paid  tm  apmrtel 
tloM  of  the  First  Assistant  Postmaster  OenefaTand  aUnuloM 
of  the  Custodial  Service  except  charwomen  and  tbarSmM 
iS^  i^!*^5*5*^  **°*"'  *°  perform  s«rvlc*  oo  Saturday  tbey 
SfJi^***.  •***T?*  ««V««*»»y  tlm*  for  such  servlo*  on  I  I& 
within  5  working  days  next  wiwwartlTw  tb*  Satonlay  cm  wlSfe 
the  excees  service  was  performed:  Ptwailerf.  That  cmplov***  wbo 
!f*  gy****  compenwrtory  tlm*  on  Satmtlay  for  work  MffOrmad 
tbe^vcedliig  Stmday  or  tb*  preo*dtng  boUday  ibaU  ba^vaa  tlia 


.—  *».  ?.^  act  OB  1  day  wttbln  •  worktag  days  foUow- 
tog  tb*  Saturday  wbm  sueb  eompmsatory  tUM  was  gnnT^ 
Provided  further.  That  tb*  FoctmaMcr  OaMial  may,  If  tti* 
ivneiM  PC  tb*  awlc*  nqnlvB  tt,  aatborla*  tb*  payoMBt  of 
ttm*  for  servie*  on  tb*  last  thfa*  Satortava  la  &•  eataidai  _ 
toUsfU  at  oompanaatory  tlm*.  ccespt  nUaiiw.  Janlton,  tslapliooa 
operators,  and  elavatar  eondoetori  paid  from  th*  aDDraDriatton 
o<  tt»  First  Assistant  PostmMtsr  Oaoenl.  aad  eSSio3alm^ 
plofses  wbo  sbaU  be  glvan  oompanaatory  tloM  In  llao  at  ovwttma 
pay  wttbln  SO  day*  next  sniv— rttng:  And  provided  ftutkvr.  That 

JSTlifJ^^-***  **•**  ***  "  avwag*  not  «se**dlBgirboias 
pa-  day  for  SM  days  per  annum,  «"««"'! hig  *  prop«  atlowane*  tar 
•Jl  •MX  raqutred  on  lay^tf  verXocTliirvtMid  STtoSliSi 
Department  Circular  Letter  Mo.  1S48,  dated  May  U,  isai.  and 
raUway  postal  clerks  rwitxlnd  to  perform  awlo*  In  «soeM  of  aa 
average  of  8  hours  p«  day  as  herein  provld*d,  slbaU  b*  paid  m 
cash  at  tbe  annual  rata  of  pay  or  graatad  ooauwaMtorr  ttm*  aS 
their  option,  for  such  overtime.  ' 

Sk.  a.  The  ratto  of  substitute  post-oOloe  deilES.  sabaUtota  cfty 
^uf.  *^5?"*  ■«*>^*a*«  laborers  sabatttttt**  tai  tbe  motor- 
vefald*  aervlo*.  aad  subrt^tuta*  in  tb*  RaUway  IfaU  Bervlee,  sbaU 
be  not  more  than  1  substitute  for  8  regular  employvea:  Provided. 
That  at  post  offices  with  recelpte  of  more  than  SS00.000  per 
!fi2*?*'  ^.,*""  ****"  SIO.000,000  per  annum,  tbe  ratio  at  mb- 
■tltutes  ahaU  not  be  mor*  than  1  subatltate  for  10  ragular  em- 
lAoyees:  Provided  further.  That  at  post  oOoe*  wttb  raeelpta  of 
lass  than  SfiOOAX)  tb*  ratio  sbaU  b«  not  mora  tbaa  1  sabatttute  for 
la  regular  employee*,  aad  at  oOos*  having  Iss*  than  19  «Bmlofe*s 
1  substitute  CbaU  b*  provldod:  Provided  further.  That  when  tb* 
ratio  at  subatttat**  on  tb*  date  at  tb*  enaetaieBt  at  this  ae« 
U  In  exoeas  ot  tb*  ratio  provided  for  herein  no  additional  sab- 
sUtutc*  SbaU  b*  appolBted  untO  tbe*e  ratios  are  staMtrtMrt- 
And  provided  further.  That  tb*  provision*  or  this  aet  ihan  noS 
operate  to  forloagfa  or  dlsnilss  any  regular  sabstltuta. 

Tbi*  act  SbaU  tak*  tOect  Octobv  1.  18S& 
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TRS    ACKXCVLTmAL    ASJTTSTMnrr    ACT — AMXlCDlCEirrS 

Mr.  BORAH  and  Mr.  DUFFY  each  submitted  an  amend- 
ment Intended  to  be  proposed  by  them,  respectively,  to  the 
bill  (H.  R.  8492)  to  amend  the  A^cultural  Adjustment  Act. 
and  for  other  purpoaes.  which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

AjmroMxirT  to  sscoiro  DEncmcT  ArpioptiATioN  bill 

Mr.  VAN  NUYS  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  85M.  the  second  deficiency  ap- 
propriation bill,  which  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed,  as  follows: 

On  p*««  — .  under  the  heeding  "  Judgmente.  Court  of  Claims  **. 
after  "  Houee  Document  No.  190  ".  to  Ineert  the  following :  "  end  the 
Judgment  for  111.900  In  favor  of  Albert  C.  Dal  ton.  reported  In  House 
Docunocnt  No.  174  of  the  Seventy-Mcond  Congreaa." 

COMSTXTUTIOlVALrrT  OP  UTTTlfXIfOTTS  COAL  COMSUVATION  BILL 

Mr.  BTRD  submitted  a  resolution  (S.  Res.  167) ,  which  was 

ordered  to  lie  over  under  the  rule,  as  follows : 

Meadved.  That  the  Attorney  General  ii  requeated  to  transmit  to 
Uie  Senate,  as  soon  as  practicable,  his  opinion  In  writing  with  re- 
ject to  the  constltuUonaLtty  of  the  bUl  (H  R.  M79.  74th  Cong  .  Ist 
seas  )  to  stabilize  the  bituminous  coaJ-mlnlng  industry  and  promote 
its  interstate  commerce:  to  proTlde  for  cooperative  markrtlng  of 
bituminous  coal:  to  levy  a  tax  on  bituminous  coal  and  provide  for 
a  drawback  imder  certain  conditions:  to  declare  the  production, 
dlstrtbution.  and  use  of  bituminous  coal  to  be  affected  with  a  na- 
tional public  tntereat;  to  conserve  the  bituminous  coal  resources 
of  the  United  States  and  to  aatabltah  a  national  bituminous  coal 
reserve:  to  provide  for  the  general  welfare,  and  for  other  purpoeea: 
and  proTldlJag  penaltlea. 

THB  PHILOSOPHT  OP  THg  DBCLAIATIOIf  OP  IHDKPDfDKHCX 

Mr.  TYDINGS.    Mr.  President,  there  appeared  In  the  press 

on  the  Fourth  of  July  a  short  article  written  by  the  senior 

Senator  from  Idaho  [Mr.  BoaAHl  touching  on  American  hb- 

erty.  which  Is  so  splendidly  conceived  and  expressed  that  I 

think  It  is  worthy  the  reading  of  every  citizen  of  the  United 

States.    The  article  begins  with  these  words: 

The  Declaration  of  Independence  was  something  more  than  an 
»^o^*l  at  aeparatloo  between  peoples  and  a  severance  of  political 
ties  between  goveiuments.  It  was  the  announcement  as  a  basis 
of  government  of  a  wholly  new  political  phlloaophy. 

I  ask  that  the  article  be  printed  in  full  at  this  point  in  the 

RgCORB. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 
There  being  no  objection,  the  arUcle  was  ordered  to  be 
printed  in  the  Rscokd.  as  follows: 


AsncLB  BT  mom.  wxluam  b.  aoaAH.  sswAToa  fbom  xdaho 
The  Declaration  of  Independence  was  something  more  than  an 
avowal  of  separation  between  peoples  and  the  severance  of  political 
ties  between  govemmenta.  It  was  the  announcement,  as  a  baals 
ct  government,  at  a  whoUy  new  political  phlloaophj.  Even  the 
democracy  at  Athena  rested  upon  the  theory  of  ineqviallty  in  politi- 
cal rlghta  and  aU  governments  from  the  beglimlng  of  time  had 
utterly  rcjecte<l  the  Inalienable  right  at  the  common  people  to  life, 
liberty,  and  the  pursuit  of  happlneas.  They  were  the  mudsUU  of 
the  social  structure.  They  were  to  be  managed.  For  them  the 
government  was  to  plan.  Their  rights.  prlvUegea.  and  dutlee  were 
circumscribed  and  limited  or  wholly  denied  by  rules  and  regula- 
Uona.  sometimes  called  orders  and  decreea.  Issued  from  time  to  time 
by  thoee  In  power,  all  baaed  upon  the  theory  that  the  Judgment  at 
the  people  was  unreliable  and  their  enjoyment  of  Uberty  dangerous. 
«ven  Runnymede  was  an  adjustment  between  the  annolnted  ever 
theu  reapecUve  J\a1adletloa«  in  the  matter  of  controUlng  the  Uvee 
Ubertlea.  and  happlneaa  at  the  people. 

Had  the  moving  sptrlta  of  those  early  American  days  been  con- 
tent to  merely  break  the  political  ttee  which  bound  them  to  a 
parent  government  and  to  set  up  here  a  government  upon  the  old 
theory,  the  great  body  of  the  people  would  have  simply  exchanged 
one  yoke  for  another— they  would  have  remained  sUent  and  their 
rlghU  the  plaything  of  arbitrary  power.  But  something  more  than 
thla  was  to  be  done.  Hnmethlng  more  was  done.  A  government 
baaed  upon  the  cooeent  of  the  governed  was  to  be  eatabUahed  and 
it  was  eeUhllahed.  *-««  a™* 

In  defiance  of  aU  the  teachings,  the  pracUcea.  and  phlloaophlee 
of  the  past.  It  was  4sclared  that  there  were  rights  and  prtvUewes 
belonging  to  and  rnwiwiii  by  the  Individual  which  no  government 
could  beatow  and  benee.  no  government  could  take  away.  The 
Declaration  of  Isdependenoe  found  the  average  person  exhausted 
of  all  influence,  of  all  powsr.  and  without  hope,  and  it  made  him  a 
sovereign.  It  releaaed  the  creative,  oonatruetlve  foroea  of  the  indi- 
vidual. It  unchained  hto  eaerglea  and  aroused  his  amblUona.  and 
of  theae  things  haa  been  buUt  a  clvlUntkm  without  precedent  In 
popular  parlainoe.  we  are  wont  to  aay:  Our  venture  In  government 
had  lu  origin  la  the  rejection  of  the  divine  right  of  kings  It 
•cems  even  mora  accurate  to  aay  that  it  had  ita  origin  in  the 
acceptance  of  the  divine  right  of  the  Individual 


But  the  old  struggle  lives  on.  The  rights  and  the  prlvllegea  of 
the  Individual  are  always  In  Jeopardy.  Encroachment  of  govern- 
ment upon  the  liberty  and  freedom  of  the  citizen  seems  to  be  a 
natural  law.  if  such  term  may  be  applied  to  a  rule  of  politics.  In 
the  last  analysis,  the  American  Revolution  was  a  fight  against 
swollen,  ruthless,  bureaucracy — In  trade.  In  comn>erce.  In  business, 
and  In  Individual  Initiative,  all  were  circumscribed  and  planned 
and  controlled  and  enforced  by  arbitrary  power. 

The  totalitarian  state.  In  all  Its  varied  forms.  Is  not  new.  It  is 
something  very  old.  It  does  not  mark  an  advance  but  a  retreat. 
It  Is  not  progress,  but  reaction.  Whether  In  fact  or  In  fiction,  the 
very  conception  of  such  a  state  Involves  restraint,  repression,  and. 
at  last,  persecution,  torture,  and  death.  From  Plato,  with  his  ideal 
state  resting  upon  the  submerged  masses,  down  to  the  modem 
bureaucratic,  or  totalitarian,  states,  with  their  island  prison  or 
frozen  regions  of  exiled  humanity,  there  has  never  been  any  room 
for  the  Initiative,  the  individuality,  of  the  average  man  or  woman, 
no  chance  for  thoee  who  would  break  through  arbitrary  envlron- 
menU  In  search  for  a  fuller  and  better  life.  If  history  reveals  one 
truth.  It  Is  that  all  schemes  to  bring  about  and  hammer  down  Into 
uniformity.  Into  standardization,  all  that  Is  Individual,  results  In 
sta^^natlon.  retrogression,  mediocrity,  and  universal  misery. 

The  cornerstone  of  American  civilization  Is  the  liberty  of  th«r 
citizen,  the  right  to  choose  his  own  avocation,  calling,  or  profes- 
sion, to  worship  according  to  his  own  beliefs,  to  conduct  his  per- 
sonal affairs  according  to  his  own  Judgment — under  a  regime  of 
Just  and  equal  laws. 

PROBLKMS    OP    COVXRinCXirr ADDRESS    BT    SKKATOR    BARKLXT 

Mr.  CLARK.  Mr  President,  I  ask  unanimous  consent  to 
Insert  In  the  Record  a  speech  delivered  on  June  27.  1935. 
before  the  town  meeting  of  New  York  City  by  the  senior 
Senator  from  Kentucky  (Mr.  Barklet]. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladlea  and  gentlemen.  In  the  discussion  of  problems  of  govern- 
ment, which  In  theee  complex  days  mesne  the  problems  of  society. 
I  we  are  usually  quite  prone  to  approach  all  questions  from  the 
I  standpoint  of  partisan  pollUcs.  While  I  am.  as  you  probably  sus- 
I  pect.  an  ardent  Democrat.  I  hope  I  am  not  blind  enough  to  claim 
I  that  all  virtue  resides  In  the  boeoms  of  thoee  who  agree  wltb  me 
i  and  all  evli  In  the  bosoms  of  those  who  disagree. 

In  discussing  the  question  of  national  recovery  we  must  keep 
constantly  in  our  minds  what  It  Is  we  are  trying  to  recover  from 
and  what  caused  It. 

I  cannot  In  the  time  allotted  to  me  go  deeply  Into  the  causes 
of  the  depression  from  which  we  have  been  suffering  since  1929. 

A  portion  of  the  responalbUlty  may  be  ascribed  to  the  World 
War  and  Its  conaequenoea. 

A  porUon  of  It  may  be  ascribed  to  the  short-sighted  natlonal- 
Utlc  policies  out  of  which  grew  trade  barriers.  Insurmoun  Uble 
tariffs,  quotas,  and  all  the  reatrlctlons  Imposed  on  International 
trade.  In  that  procees  our  own  NaUon  must  acknowledge  lU 
guilt. 

A  portion  of  It  may  be  aacrlbed  to  the  speculative  mania  which 
drew  millions  of  our  people  toward  the  mirage  of  easy  wealth, 
which  In  txim  Infiated  the  prices  of  sectxrttles  far  above  their 
Intrinsic  value.  This  speculative  manU  was  fostered  and  encour- 
aged by  men  In  the  hlgheet  poeltlons  In  the  Government  of  the 
United  States.  After  the  collapae  of  1939  these  men  contlnu»d  to 
Insist  that  our  economic  condition  was  sound  and  that  securities 
should  go  higher  yet. 

There  are  other  causae  which  contributed  to  the  long  nig  tit  of 
despair  through  which  we  have  passed.  I  cannot  go  further  Into 
them.  Neither  Is  It  worth  while  to  discuss  anything  that  was 
done  from  1930  to  1933  to  stem  the  tide  or  alleviate  the  condllons. 
Very  little  was  done.  I  desire  to  recall  to  your  minds  the  condi- 
tions which  existed  2  years  sgo.  when  real  efforts  at  recovery  were 
Inaugurated. 

Our  commerce  with  other  nations  had  dwindled  from  SlO  000  - 
000.000  per  annum  to  UtUe  more  than  two  billions. 

The  smoke  of  Industry  had  faded  from  the  skies  and  millions 
of  men  were  vainly  searching  for  work. 

Agriculture  had  collapsed  and  was  aeUlng  Its  products  below  the 
cost  of  their  production;  and  the  agencies  of  credit  set  uii  for 
lU  benefit  had  ceased  to  function. 

The  plllara  had  fallen  from  our  banking  system,  as  evldenc.>d  In 
the  failure  of  more  banks  In  the  4  years  following  1929  than  had 
failed  In  the  Nation's  history  or  had  faUed  In  ail  the  rest  o!  the 
world   In   the   same   period. 

umions  of  people  had  lost  billions  of  dollars  In  the  value  of 
their  property  and  their  securities. 

As  a  result  of  all  this  the  American  people  were  losing  confidence 
not  only  In  their  economic.  Industrial,  and  social  structure*  but 
m  the  political  InstltuUons  for  which  they  had  sacrificed  In  i)eace 
and  war  alike. 

In  the  midst  of  thU  national  gloom  a  new  leader  came  Into 
authority,  and  new  policies  were  Inaugurated  which  have  come  to 
be  described  collectively  as  the  new  deal. 

One  of  the  first  questions  which  confronted  thoee  charged  with 
the  responalbUlty  of  action  waa  the  same  question  we  are  dis- 
cussing tonight:   Which  road  to  recovery? 

Thoee  who  have  found  fault  with  what  we  have  done  an<l  are 
doing  cannot  satiafy  the  American  people  with  pointing  to  mis- 
takes here  and  there,  or  to  a  mistaken  policy  as  a  whole!^  In  falr- 
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would  have  dooe  <w  would  imI  io. 

The  history  of  our  «aori  to  PMteL.  ., 
banking  system  la  one  of  tb»  brlghtMt 
financial  history.    There  waa  opposition  to^ 
Institutions  fiat  on  their  ba^  oaMt  tfowB  T 
that  we  do  noUUng.    OthaR*  cmm  to  aM 
■tructlon. 

But  a  new  charter  for  a 
Into  law,  which  rstoted  traii>1i^~to  Ita 
ttona.  gnaranteed  to  depoaMaaa  Om  b«« 
creased  the  deposlla  In  all  banks  In  9 
000.000.     Before  this  wiMloii  of  ~ 
confidently  predict  that  wb  ahal 
guard  the  strength  and  aervtaaaMBty  ct 

I  have  referred  to  the  braak-tfown  at  tba 
more  than  a  year  prior  to  the  ehaag*  ot 
cussing  the  farm-credit  i 
mlnlsCrattoa  in   1918.   d« 
•oltaUe  to  Its  needs,  had  „ 
heing  preached  In  putaUe  fc 

But  within  the  past  3 
revived  and  rasomed  th 

American  fanner  In  their  i , 

dreda  of  thousands  of  farms  have 
In  the  cttles  and  towns  the  Hh 
done  the  same  for  huadBada  ot 

Two  years  ago  wo  found  a  vml 
vteU,  increaalag  the  cost  to  tha 
which  be  received.    TTnlnsi  our 
we  could  not  ooattooe  to  prodM 
aster  to  the  produeors.    As  foralga 
■aagic.  aome  way  had  to  be  to«Bi 
the  American  farmer  eould  find  a 
his  toU.     The  Agricultural 
means  by  which  this  effort  waa  »«yl  li 

Critics  wiu  ooadeaui  whaS  ti 
mlsrepreeent.     But  durli«  ttes  pM*  1 
American  farmer  has  bean  InowMBd  hf' 
per  annum.    The  pctaaa  of  taBa  pR 
Instancea  more  than  100  peroant. 


to  what  they 

the  Watkm's 
the  annals  of 
Men  and 

on  to  Insist 
of  reeon- 


enacted 

proper  funo- 

and  to- 

thaa  tejOOO,- 

adjoumed.  I 

and  safe- 

InatUuttona. 

;gystem.    For 

I  am  dls- 

j,__  Wilson  ad- 

rlD  agrteulture 

ifunaral 


have 

loe  of  the 
Hun- 
I  atictloneer. 
ttloa  has 
owiMrs. 
fann  prod- 
the  price 
be  reatored. 
Without  dls- 
I  PBStored  by 
^SHrptus  unUl 
result  of 
the 


about  (• 


of  Onngreas  were  deolared  unooortltutloBal. 
welted  or  predicted  the  downf aU  <tf  the  BsDuMie 
that  Congress  or  the  administration  than  loiBOW 
plunge  the  Ration  Into  the  abyaa.       ^^        ^^ 

Since  lOSO  the  Bupreme  Court  had  declared  10  ».  »  , 
to  be  uneoastltutkMMa.  and  the  noiae  which  has  been 

ISi  J2i^2!"»!*ti"*^*^  SL^  unlnfcnnad  to  beltovo  that  n^ 
radb^tttastrophe  had  ever  before  oooutied  la  the  hMocy  of  ttaa 

Qrfmlng  out  of  the  conditions  which  I  have  bean  daoertMna  has 
been  the  question  of  relief  for  unemptoyment  among  theDMOte! 
i.^Ti?**"y  '^  "**  "***  P«**  ehartty  and  pubUeneUif  hadbMa 

I  need  not  discuss  whether  a  rsveraal  of  this  poUey  oould  havo 
been  avoided.  But  the  Pnaldent  and  Conareas^^  mn  eoa! 
fronted  with  the  flilemma  of  permitting  men.  women,  and  ehU> 
dren  to  go  without  food,  ahelter.  or  ctothlng  on  theone  >>.«^  or 
hrlnglng  the  agendea  of  the  National  OoveriHnent  to  their  raacua 
through  public  funds.    Thare  was  only  one  answar  to  thla  nii^m-^^ 

If  citlea.  oountlea.  and  Statoa  had  exhausted   their  funds  or 
their  power  to  raise  funds,  the  Federal  Government  eould  not 
lts_eyeB  to  the  conditions.    It  was  compelled  to  raqtaod 
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The  discharge  of  this  obligation  has  been  a  great  buzden  unon 
our  public  revenuea.  It  wlU  continue  so  uatU  normal  '^'^^t*^^ 
and  local  agenclea  can  resume  the  task. 

But  In  the  tf  art  to  bridge  the  ehaam  until  private  snterarlM 
■ibaU  abaorb  idle  mm  and  kUe  money,  wa  hava  Hhirtvil  a  irark 
program  Intended  to  place  8,800.000  men  to  work  In  useful  ooca- 
^Uons  and  useful  projects  which  wlU  add  penaanent  valuas  to 
the  social  and  economic  Btructure  of  the  Nation.  Not  only  will 
men  be  called  from  IdleneaB  to  work  and  aatf-roKMet  bi^  tha 
number  of  young  men  who  have  been  taken  from  the  straato 
*°d  P°—ible  crime  and  plaoed  in  oonasrvatUm  camps  to  Isara 
eomething  of  dvlc  and  sodal  responslbllity  wm  be  doubled  In  tha 
new  aet-up  for  these  unique  and  uaeful  acenotaa  of  tt>ta  nmw 
conception  of  public  awloe.  ^^ 

What,  then,  does  the  ledger  ahow  to  the  credit  of  tham  peat  1 
years  since  the  inauguration  of  a  drive  against  the  deoroBBimon 
its  entire  battle  front?  How  BhaU  the  people  aaaem^a  value  of 
Uieee  a  years?  How  diaU  they  determine  whether  tha  tovaataMnt 
hasbeen  worth  while  and  whether  tt  oi«ht  to  be  oonttaued? 

What  has  It  been  worth  to  establish  and  improve  a  sound  bank- 
ing system  in  which  the  people  have  canfldeace? 

The  first  4  months  of  19M  ahow  an  inereaae  te  dapoatta  over 
the  same  period  of  lOSS  ef  4S  pareent.  Will  thoee  iSioerltielaa 
what  has  been  done  destroy  this;  and.  If  ao.  what  wlH  they  sntaatl. 
tute  for  it?  '       ^^ 

What  has  it  been  worth  to  restore  the  faith  and  the  purohaalac 
power  of  the  Amertean  farmer  and  to  save  his  hooie  and  the  tw.wtl 
of  his  ne^bor  to  the  dtyt  ^^ 

The  cash  InooaM  of  the  Amertean  farmer  for  tte  test  4  months 
of  1936,  over  the  same  period  tar  1033,  shows  an  Inn  ram  of  61 
percent.  WUl  thoae  who  danminee  what  has  haaai  dooo  tail  tha 
American  peapiB  they  wlU  revecae  tlUa  poUcyf 

What  haa  It  been  worth  to  the  futare  of  amarloa  to 
eliminated,  even  for  a  while,  tlie  evlla  of  child  laberT  WiU 
who  find  no  good  in  us  return  theee  diildNB  to  tha  faetorlM? 

What  has  tt  been  worth  to  ^Mread  *i»»«w«g  many  — mi<«-«f  of 
wcrkers  the  opportunity  to  work  at  all.  and  at  ahocter  hoars  and 
tocreaaed  wagcaf  And  what  boota  it  to  say  that  thata  ata  yot 
other  mtHlops  who  are  unemployedT 

Aoccrding  to  the  Bureau  of  Labor  mattsttca  tha  ftiat  4  mantha 
of  18S8  ahow  over  the  aame  parlod  of  isn  an  mrrtaso  to  em- 
ployment of  man  than  35  percent  to  factory  eamtoymaat.  Mr 
the  same  period  there  was  an  ineraase  to  factory  pay  raQs  of  76 
percent. 

What  have  tbmy  doaia.  are  they  doteg,  or  wm  thay  do  who  dw« 
to  tike  malms  of  the  dastniotlva  eritle  to  hett^  woik  to  a  alaala 
man  or  woman?  ^ 

What  has  it  beeei  worth  to  teach  ftmailiaii  *^  ^.^ 

of  the  doctrine  of  oooperatton  and  good  will  to  tha  flald  of 
competitive  straggle? 

Durlag  the  same  period  ref ertad  to  ahot*  Indastrlal 
JDcraased   41   percent  aooordlnff  to  the  Vadaral 
Mining  production   tnnreamd  aa  paroent.   while  aarnhaa  to 

selected  typical  Indostrlea  tocreaaed  40  percent  and  farm       

tocreaaed  ai  percent.    Can  anybody  guaantae  that  a  bettor  iaaolt 
would  have  ensued  from  anything  thay  haia  oAesad  a 
What  is  It  worth  to  ham  takan  aaaily  half  a  — «w««n 
from  the  devll'a  workshop  and  tougfat  them  the 
valoea  of  tratoing  of  body  and  mind  and  hasHT    And  wlH 
who  ridiculed  theae  eflorte  tali  ns  what  thay  woakl  hava 
would  now  do  fcr  tbaae  young  aaeaf 

What  has  U  been  wotth  to  hava  protoetad  mflltaaB  of 
women  to  the  tovestmant  of  tbatr  aavlngs  m  laiatoiinlail  to 
to  oorporatlona,  by  rag«latii«  their  lasna  and  thair  aala  to 
market  plaea?    And  will  thoee  wko  tnOi  to  geaaBalttlaa  bsraiMa  at 
tha  fancied  intruaion  into  theh*  private  eontrivaaow  adaocato  llft- 
tog  thia  protaotlOBi  from  tha  paopte  of  tha  Matlanr 

For  the  first  4  months  of  1965  total  domeatle  eapUaX  

creased  over  the  sams  period  to  1036  bf  846  pstoaait.  and  now 
alone  by  166  percent,  while  for  the  aame  period  the  prtoa  at 
tiaa  tocreaaed  45  percent  and  bonds  36  pstoaat. 

What  haa  it  been  worth  to  inaogorate  a  grsat  mninaaiil  tor  1lM^ 
eoeMitruetian  and  repair  of  homee  lor  the  paopia,  not  wtOi 
from  the  Treasury,  but  with  money  from  pilemte  a 
the  stimulation  and  anoouragement  of  tha  Fsdaral 
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throvvh  th*  Housing  Admin  istrmUon?  Today  thla  acency  alone  U 
brlnclnc  about  the  expenditure  of  nearly  ta.000.000  per  day  for 
^j^^pg  and  all  that  goea  with  housing  In  this  country. 

But  we  are  told  that  the  Budget  is  unbalanced.     So  It  Is. 

Por  a  rentury  and  a  half  we  had  no  Budget.  Now  that  we 
haT*  one.  we  can  neither  balance  It  nor  leave  It  unbalanced 

We  should  all  like  to  balance  our  National  Budget  and  our  per- 
sonal budgets.  But  there  has  never  been  In  the  Nation's  history 
a  freat  crisis  when  the  Natlona]  Budget  could  have  been  balanced 

It  was  not  balanced  during  the  Civil  War,  or  the  Spanish-Ameri- 
can War,  or  the  World  War.  It  was  not  balanced  in  the  depres- 
sloDS  at  irrs.  or  1803.  or  1907  Dvirtng  the  World  War  we  spent 
•30.000.000.000  and  Increased  our  national  debt  from  two  billion  to 
twenty-sU  billion  dollars.  By  1929  It  had  been  reduced  to  aeven- 
t««n  btUkms,  tout  toy  1933  had  been  Increased  again  to  nearly  twenty- 
two  toUllons  »*Mi  by  193S  to  nearly  twenty-nine  billions.  These 
Incrsasiis  have  xwt  bacn  made  because  of  the  ordinary  expenditures 
ct  tiM  Oovammient.  but  because  at  the  extraordinary  expenditures 
bacauaa  at  relief  and  other  results  of  the  depression.  But  we  are 
now  eonatdenng  a  tax  measure  which  will  contribute  toward  the 
bsUanclng  d  tbm  Budget  and  the  reduction  at  our  debt. 

But  our  national  debt  today  In  proportion  to  population  and 
wealth  and  resources  is  smaller  than  that  of  any  great  nation  In 
the  drtllaed  world.  And  If.  as  I  believe,  we  shall  soon  witness  a 
great  revival  of  business  and  Indtistry  in  this  Nation  and  our 
tncotne  inersaaea  in  proportion,  we  shall  be  able  to  discharge  our 
nafipn^i  obUgatlooa  promptly  and  In  order,  which  are  today  selling 
above  par  In  the  financial  markets  at  the  world. 

But  we  are  told  by  those  who  suffer  from  a  sort  of  intellectual 
bnparvloalty  that  liberty  has  departed  from  our  midst  and  that  the 
CoDstltutloo  is  deader  than  the  dodo,  because  Thomas  Jefferson 
Is  supposed  once  to  have  remarked  that  "  That  government  Is  best 
which  governs  least."  He  also  said  once  that  the  Constitution 
ought  to  be  revised  every  30  years  In  order  to  keep  It  up  to  date. 

■very  man  who  Is  a  part  of  clvUlaed  society  has  surrendered 
something  of  his  original  liberty  In  order  that  orderly  society 
may  exist;  In  order  that  the  orderly  progress  of  the  race  under 
guidance  and  restraint  may  be  guaranteed  to  the  people. 

Kvery  time  I  approach  a  red  light  at  the  comer  I  surrender 
some  of  my  liberty.  Bvery  time  I  obeerve  the  speed  limit  on  street 
or  highway  I  surrender  some  of  my  liberty.  The  same  is  true  of  a 
thousand  relatlonahlpe  which  exist  in  every  clvUlaed  community 

In  surrendering  unrestrained  liberty  to  do  as  we  please  we  ac- 
quire a  greater  and  more  enduring  liberty:  the  freedom  to  live 
under  law  and  the  protection  of  government;  the  freedom  to 
work;  the  freedom  to  support  one's  family  and  to  educate  one's 
rhIMTHi:  to  enjoy  all  the  necessities  and  some  ot  the  comforts 
of  life;  the  freedom  to  travel,  to  vote,  to  participate  In  govern- 
ment; the  freedom  to  be  unhampered  by  the  strong  or  the  un- 
scrupulous because  of  the  wesknees  or  the  indifference  of  gov- 
ernment. 

I  challenge  tho—  who  cotnplaln  that  we  have  robbed  the  people 
of  their  liberty  to  point  to  a  single  example  not  based  on  public 
welfare.  I  challenge  thoae  who  weep  over  the  destruction  of  the 
Btatee  and  the  demJae  of  the  Constitution  to  indicate  where  we 
have  sUbbed  It  and  where  It  U  burled. 

Caatroverslea  over  the  interpretatlcm  of  the  Constitution  hsve 
raged  ever  slnoe  It  waa  adopted.  It  was  not  a  perfect  document 
when  framed,  for  It  vras  ratified  only  on  the  condition  that  it  should 
be  am^n^l^  at  once  in  at  least  10  particulars,  which  was  done  at 
the  Aret  sssrton  of  Coogrsss  after  its  adopUon.  It  has  been 
amended  an  e(|ual  number  of  Umee  since.  It  will  probably  be 
anvr"*!-**  aa  many  times  In  the  future. 

We  have  not  des^iuyed  the  CoDstlttitlon.  We  are  not  destroying 
It.  But  if  the  time  ever  comee  when  it  shall  be  preeerved  only  by 
aTlgrr'-g  it  to  a  aheif  In  some  muaeum  where  it  may  be  seen  but 
never  ueed.  then  the  peo^e  themselves  wUl  destroy  It  and  make 
another  in  Ita  place. 

The  taek  of  the  stataanian  la  not  an  easy  task  today.  The  dls- 
treas  and  uncertainty  at  the  people  everywhere  give  rlee  to  all 
manner  of  nostrums  and  of  political  quackery.  In  every  age  of 
hanMUp  and  bitter  soqieneaee  the  charlatan,  the  shallow  pur- 
veyor of  cure-alls,  and  erea  the  serious  but  misguided  aaalot  of 
poilltlcaj  upheaval  finds  It  eaay  to  spread  the  poison  of  suspicion 
and  mtetindereTanrttng.  He  finds  It  easy  to  prey  upon  ignorance 
and  euperstttton  and  lead  trustlnc  men  and  women  into  a  vanishing 
mirage  because  It  looka  like  water. 

We  see  all  about  us  today  the  effort  to  do  this.  We  hear  the 
BOtee  and  confusion:  ww  see  the  eager  faces  at  millions  ot  people 
who  do  not  underatand  the  tangied  web  of  eoonomlea.  of  «<w*vw 
at  Industry,  of  govemnifeat.  or  of  society  itself,  but  who  want  and 
deserve  a  better  lot  than  they  have  thus  far  snjoyed. 

It  la  the  duty  of  men  who  bear  the  reeponslblltty  of  leadership, 
and  of  partlaa  which  are  Intrusted  with  power,  to  chart  a  course 
sufficiently  liberal  and  farslghted  to  enable  the  people  to  move 
etcadUy  toward  the  goal  of  a  fuller  life  without  destroying  the 
pillars  of  the  temple.  It  la  the  duty  of  thoee  who  lead  the  people 
to  steer  the  safe  course,  not  worshipping  the  idols  of  antiquity  nor 
losing  their  way  In  search  of  the  fantastic. 

We  have  been  and  are  eneklng  the  safe  cotirse.  We  are  seeking 
the  constructive  approach  to  the  solution  of  the  economic  rela- 
tionship between  government  and  people.  We  are  seeking  to 
CMTve  the  stimulus  of  private  Initiative,  while  protecting  the 
fortunate  from  aome  of  the  rapacity  from  which  they  have 
suffered  in  the 


But  we  seek  to  do  thU  not  by  destroying  liberty  but  by  en- 
larging It  In  the  truest  sense;  not  by  destroying  the  Constitutliwi 
of  our  country  but  by  making  It  the  Inatrunaent  of  a  truly  popu-  w 
government. 

THX    CTTTrXT    COAL    BILL 

Mr.  OUFPEY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcoto  an  editorial  from  the  Philadel- 
phia Record  of  July  8.  1935.  and  an  editorial  from  the  Pitts- 
burgh Press  of  the  same  date,  dealing  with  the  so-calltxl 
"  Guffey  coal  bill." 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Rxcoid.  £is  follows: 

(Prom  the  Philadelphia   Record  of   July  8,   19351 

PASa  THX  0X7VTST  COAL  BOX 

President  Rooeevelt  follows  the  only  logical  and  honorahle 
course  open  to  him  In  calling  upon  Congress  to  pass  the  Oulley 
bill  to  regulate  the  soft-coal  industry,  and  let  the  question  of 
iU  constitutionality  be  decided  by  the  Supreme  Court. 

Typical  of  Tory  hypocrisy  is  the  ranting  of  reactionary  nev/e- 
papers  that  Mr.  Rooeevelt  is  putting  the  Supreme  Court  "on  ihe 
spot." 

What  other  course  would  the  Tories  have  him  purstie? 

It  is  not  the  function  of  Congress  to  settle  questions  of  on- 
stltutlonallty.  That  Is  solely  the  prerogative  of  the  Suprene 
Court  And  until  we  hsve  some  system  by  which  that  Court 
may  render  advisory  opinions  on  legislation,  either  to  Congress 
or  to  the  President,  the  only  method  of  determining  constitu- 
tionality of  legislation  Is  to  pass  It  and  then  Institute  a  test  aise. 

That  is  precisely  what  Governor  Earle  did  in  Pennsylvania  on 
the  antlparty  raiding  bill  and  the  bill  authorizing  the  State  to 
borrow  950.000.000  In  anticipation  of  taxes,  both  of  which  our 
State  supreme  court  upheld 

That  Is  what  President  Roosevelt  will  have  to  do — unlees  our 
whole  legislative  machine  U  to  be  stalled  every  time  some  letrts- 
lator  questions  the  constitutionality  of  a  measure. 

It  Is  clear  what  the  Tories  want.  They  want  the  Preeldent  to  do 
nothing 

Thoee  Tories  offered  no  remedy  during  the  many  years  they  were 
in  power.     Nor  do  they  offer  a  remedy  now. 

They  know  that  while  there  are  a  few  prontable  bituminous 
mines  In  practically  constant  operation,  there  are  many  more  msr- 
({Inal  mines  which  operate  only  when  the  demand  Is  heavy,  and 
then  suffer  heavy  handicaps  economically.  The  Tories  know  also 
that  the  chaotic  situation  In  the  bituminous  Industry  has  worked 
horrible  hardships  on  hundreds  of  thousands  of  miners;  that  the 
conditions  In  that  Industry  are  even  worse  sxpreased  in  huirian 
terms  than  they  are  expressed  In  economic  terms. 

The  Ouffey  coal  bill  marks  the  first  constructive  effort  anyime 
has  made  to  end  this  demoralization  of  a  vital  Industry. 

Yet  the  Tories  cry :  "  No,  no !  This  bUl  may  be  unconstitution.&l.'* 
Tet  when  the  President  acts  to  determine  whether  the  Ouffey  bill 
Is  constitutional,  they  yawp  that  he  Is  challenging  the  Supreme 
Court 

The  public  will  not  be  fooled  by  this  insincere  clamor.  The 
people  who  gave  Mi  Roosevelt  one  liberal  mandate  In  1933  iind 
another  liberal  mandate  In  1934  wlU  answer  that  clamor  In  1930. 

Oo  forward.  Mr.  President.     You  are  on  the  right  path. 

The  Tories  are  not  the  Supreme  Court. 

irrom  the  Ptttabiirgh  Press  of  July  8.  1935] 

WHO   CAJt   SATT 

President  Roosevelt's  plea  for  Immediate  passage  of  the  Ouffey 
coal  bill  should  not  go  unheeded. 

Twice  the  United  Mine  Workers  of  America  have  postponed  a 
Nation-wide  walkout  In  order  to  give  Congrees  suiBclent  tim<-  to 
act  on  the  Guffey  bill.  It  la  not  likely  the  union  wUi  wait  after 
July  31 — the  deadline  fixed  by  the  latest  truce. 

Unleee  the  Ouffey  bill  becomes  a  law  by  then.  400,000  coal  miners 
probably  wUl  throw  down  their  picks  and  ahovels  and  quit  t&elr 
jobs.  The  giant  bituminous-coal  industry  will  be  crippled.  Al- 
lied Industries,  such  as  steel  and  ralla.  will  be  hard  hit.  And  coal- 
producing  districts  like  western  Pennsylvania  will  siiffer  great  oco- 
nomic  loea  and  will  see  much  human  suffering. 

Moreover,  the  Guffey  bill  Is  supported  whole-heartedly  by  the 
miners  and  haa  the  backing  of  a  substantial  majority  of  the  oper- 
ators It  Is  the  one  new-deal  measure  that  seems  to  have  the 
approval  of  the  Industry  affected  by  It. 

Congreeslonal  leaders  say  the  reason  why  the  Bouse  and  Senate 
have  been  so  reluctant  to  act  is  ttecause  of  doubts  as  to  the  C\;.ffey 
bill's  constitutionality.  As  the  President  points  out.  that  In  no 
reason  for  holding  up  a  vote  on  the  bill. 

Who  can  say  in  advance  of  a  decision  by  the  Supreme  C  lurt 
Itself  whether  the  bill  U  unconstitutional?  True,  the  N.  R  A., 
which  the  Ouffey  bill  follows  In  principle,  was  held  Invalid  I3ut. 
on  the  other  hand,  the  Court  endorsed  price-fixing  and  marke'.ing 
agreements — both  features  of  N.  R.  A. — In  the  famous  A]  pa- 
lachians  decision  of  1933. 

Neither  congreeslonal  nor  coal  company  lawyers,  therefore,  are 
qualified  to  pass  on  the  legality  of  the  Oxiffey  bill.  It  may  or  may 
not  be  constitutional.  Only  the  Supreme  Court  can  say  definitely. 
and  it  wUl  not  hand  down  a  decision  until  the  bill  Is  passed  and 
contested. 


1935 

The  Praaldmt  potata  tUa  ool  lA 
of  the  HMise  Wmy  and 


CO] 


IIONAL  RECORD— SENATE 


16819 


for 


te  Ml 

t 

■Dd 
for 


Ifo  one  la  In  a  poaitlon  to  fif* 
wUl  vrtthstand  coiMtftatkmal  ' 
can  get  not  t«n  toot  a  thooHM 
subject." 

But.  he  aaya.  "  The  sltuatlim  to 
legUlatloB  so  endent  tha*  an 
of  tha  bUl.  Imrtag  to  the  eoorta. 
mate  question  of  eonatltuttooalltj 

The  Presldettt'*  advloe  Is 
Interest   of    Isdurtrlal 
America's  great  ladustrtea. 
dlataly  on  the  Ouffey  hill 
threatening. 

EBGULATZOIt  Of 

The  VICE  PREBn»NT.    Tlw 
the  Senator  from  Illinois  []fir.  ^ 
concur  in  the  amendments  of  the 
to  provide  for  the  control  and 
holding  companies  opermtiiv,  a 
interstate  and  foreign  ooBunecce  _ 

ulate  the  transmlaikMi  and  sele  ef  

sUte  conuEMiroe,  to  amend  ttkb  IMtant 
for  other  purposes. 

Tlxe  amendmfnta  of  the  Hoiiae  of 
strike  out  all  after  the  — »ar*^t"C 
lowing: 

That  this  act  may  ba  etted  aa  the  **] 
Tma  I — Oowrmac 

W  1111 1  I     TOB    ooi 

SKmoN  1.  (a)  PubUc-utUlIf  boMUiff 
sldlary  companlea  are  affaetad  wttH  a 
that,  among  other  ttiiwgp  (X)  ttaair  i 
and  distributed  by  »*"»*"■  of  t&a  Oialls 
Interstate  commerce  and  are  aold  to  a 
in  different  Statea;  (3)  thalr 
contracts  and  aniangemaiita  axa  oftaa 
means  of  the  malls  and  inatruxaaiitalltlal 
(3)  their  subsidiary  puhUc-utfXl^ 
port  gas  and  electric  anergj  1^  tba 
mentalities  of  interstate  ooaamaroa;  (4) 
of  and  control  over  subsidiary  nninpanlag 
the  Interstate  commerce  In  wbleh  tTioaa 
their  activities  extending  over  aiaaj 
effective  control  by  any  Stata  and  maka 
effective  State  regulation  of  puhUo-tttflltf  i 

(b)  Upon  the  basis  of  facts  «1lar1oa>d 
Federal   Trade   Commission 
Oong..  1st  sess.),  the  reporta  of  tlia 
Foreign  Oommeree.  Houae  at 
H   Res.  80  (TSd  Cong.,  lat  aaaa.)'  and  8. 
ad  sees.)    and  otherwise  macioaad  and 
declared  that  the  national  poldle  Interast, 
in  the  secxirltlas  of  holding  oonpaalM 
panics  and  affiliates,  and  tba  tntanat 
energy  and  natural  and  manntacturad  t*^l 
affected — 

(1)  when  such  investora  »t«tv*  oMam 
sary  to  appraise  the  flnanclal  position  ag^ 
issuers,  because  of  the  ahaenoa  of 
when  such  securities  are  lasnad  wltl¥lllt 
of  the  States  having  jurladletton  ovar 
companlei;    when  such  ssuuflUas  an 
fictitious    or  unsound 
lntercomi>any  tranaactlona,  or  In  ant 
from  subKldlary  pubUc-utQlty  ooBmonln; 
Issued    by    a    subsidiary    pabUe^onUty   t 
stances  which  subject  such  eonaony  SB  t 
an  overcapltallaad  structoia  ud  tand  to 
reductions; 

(3)   when  subsidiary  pubUe-atOttJ 
excessive  charges  for  servloas.  oiMstn 
materials,  or  enter  Into  tmnSBftlmw  In 
an  absence  of  arm's-length  tMttlplnIng 


and   Independent  competlttaa: 
struction.  and  other  ouhUaeta  tnvdva 
among  subsidiary  publle-utllttf 
as  to  present  pnAtletns  of  raginatlaa 
effecUvely  by  the  Stataa; 

(8)   when  control  of 
the  accounting  practlcea  and 
such  companies  so  as  to  mmplVta  and 
of  such  companies,  or  when  control  d 
through  disproportionate 

(4)  when  the  growth  and  artanalon  at 
no  relation  to  economy  at  -*  ~  fmai 
gratlon  and  coordination  at  rtfatad 

(5)  when  In  any 
management  and  operatlan  at' 
aflkslency  and  adaquaej  cC 


itattva  Hn.i.. 

propoaed  act 

fact  that  you 

fOplnlona  oo  the 

!  beneflta  at  the 

Ived  m  favor 

the  tiltl- 

.     In  the 

of    one   at 

action  inune- 

strlke  now 
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•ecuritles.  In 
aalla,  to  reg- 
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Aot  at  10S6." 
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ijmd  their  sub- 
Interest  in 
yvSdaly  marketed 
italltlss  of 
of  Investors 
Ion,  and  other 
performed  by 
fcte  commerce; 
.aell  and  trans- 
and   Instru- 
In  reelect 
kterially  affect 
engage;    (5) 
susceptible  of 
;  not  impossible, 

rqwrts  of  the 
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mterstate  and 

pursuant  to 

^'Via   (73d  Cong^ 

It  Is  hereby 

of  Investors 
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or  the  Inte- 

or 

economy  of 
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lack  of  effective  pubUe  regulation,  or  lack  at  aeonomiaa  In  tha 
raising  of  capital. 

(c)  When  abuses  of  the  character  abova  enumaratad  baeoaa 
persistent  and  wide-spread  the  holding  company  baoomaa  an 
agency  which,  unless  regulated,  U  Injurious  to  Investors,  con- 
sumers, and  the  general  public;  and  It  Is  hereby  declared  to  be  tha 
policy  of  this  title,  in  aoctmlanoe  with  which  policy  all  the  pro- 
visions of  this  title  shall  be  interpreted,  to  prevent  the  adveraa 
effect  upon  the  public  interest  and  the  tntarast  of  Invastcn  and 
consumers  referred  to  in  subsection  (b),  and  to  meet  the  prcb- 
lems  and  to  eliminate  the  abuses  connected  with  publlc-ulUlty 
holding  company  systems. 


itaxt  oChar* 


Sac.  a.  (a)  Whan  usad  In  this  Utla.  unlaaa  tha 
requires — 

(1)  "  Person  "  msans  an  Individual  or  eompany. 

(3)  "Comfmny"  msans  a  oorporatlan.  a  partaanOitp,  aa  aaao- 
olatlon.  a  joint-stock  company,  a  business  trust,  or  aa  organlasd 
group  of  perions,  vrtiether  tnearporatsd  or  not. 

(3)  "  Electric  utility  eompany  "  means  say  eompany  which 
or  opoates  facilities  used  for  the  genaratton.  transmission,  a 
trlbutlon  of  electric  energy  for  aala.  other  than  aale  to  tanaata 
or  employees  at  the  person  operating  such  facUlttss  for  thslr  own 
use  and  not  for  rssals.  ITia  Oommllon.  tqioB  application,  aball 
by  order  declare  a  oompaay  oparattng  any  aneb  faallltlaa  no*  to 
be  an  electrle  utUlty  company  If  tha  Oommlaston  nads  that  (A> 
such  company  Is  primarily  angagad  tn  one  or  mora  buatasw  etbar 
than  the  buslneas  ot  an  alactne  utlUty  oompaay.  and  (B)  toy 
reasco  of  the  aoiall  amount  cf  alactne  anargy  aoM  toy  aueh 
paay  it  is  not  aacesaary  la  the  public  lataraat  or  for  tba 
tlon  at  mvcstors  or  consumers  that  sueh  company  be 
aa  electric  utility  company  for  tha  purpoaaa  at  thla  Utla.  Tha 
filing  of  an  apfrticatlca  hereunder  in  good  faith  idmU  asaaap4 
company  (and  tha  owner  of  the  tadllttaa  opsimtad  by  such 
pany)  from  the  appUoatloa  of  this  paragn^h  uatU  tha  Oommls- 
slon  has  acted  U]>on  such  ^pUoatton.  As  a  condition  to  tbs 
entry  of  any  such  order,  and  as  a  part  tharaof.  the  Oommlsslon 
may  require  application  to  be  made  perlodleaUy  for  a  renewal  at 
such  order,  and  may  require  the  filing  of  such  periodic  or  special 
reports  rsgardlng  the  business  of  the  company  aa  the  Oommlsslon 
may  find  neoessary  or  appropriate  to  Insure  that  sn^  eompany 
continues  to  be  entitled  to  such  exemption  dmlng  tbm  period  for 
which  such  order  \b  effective.  The  Commission,  upon  Its  own 
motion  or  upon  application,  shall  revoke  such  order  vtaanavar 
it  finds  that  the  conditions  spedfled  In  clauses  (A)  and  (B)  an 
not  satisfied  in  the  case  of  such  company.  Any  action  of  tba 
Oommlsslon  under  the  preceding  sentetwe  shall  ba  by  order.  Ap- 
plication under  this  paragraph  may  be  made  by  tha  company  in 
respect  of  which  the  order  is  to  be  lasued  or  by  tha  owner  of  tha 
facilities  (grated  by  such  company.  Any  order  Issued  under  this 
paragraph  shall  apply  equally  to  su^  company  and  such  owner. 

(4)  "Oas  utility  oompaay"  means  any  "'"«r*"y  which  owns 
or  operates  faculties  used  for  the  dUtributlon  at  retail  (othsr 
than  distribution  only  in  enclosed  portable  containers,  or  dis- 
tribution to  tenants  or  employees  of  tha  parscm  opsratlng  aoeh 
facilities  for  their  own  use  and  not  for  resale)  of  natural  or  manu- 
factured gsii  for  heat,  light,  or  pow«r.  TIm  Commission,  upon 
application,  shall  by  order  declare  a  company  opcratii^  any  suck 
faculties  ncrt  to  be  a  gas  utility  oompany  if  tba  Oommlsslon  flmhi 
that  (A)  BUich  comptnj  In  prlooarUy  engaged  In  one  or  more  buai- 
nesses  other  than  the  bUBiness  of  a  gas-utility  company,  and  (B) 
by  reason  of  the  small  amount  of  natural  or  manufactured  gaa 
distributed  at  retaU  by  such  company  it  Is  not  nacaasary  in  ua 
public  interest  or  for  the  protection  of  Invsstors  or  eonsuaers 
that  such  company  be  considered  a  gas  utility  oompany  for  tha 
purposes  of  this  title.  The  filing  of  an  appUoatkm  hereunder  in 
good  faith  shall  exempt  such  company  (and  the  owner  of  tha 
facilities  opMirated  by  such  company)  from  tbs  application  of  tbia 
paragraph  until  the  CommlssUm  has  acted  upon  such  application. 
As  a  ccmditlon  to  the  entry  of  any  stich  ordar,  and  aa  a  part 
thereof,  the  Commission  may  requlrs  application  to  ba  made  peri- 
odically tor  a  renewal  of  such  ordsr,  and  may  require  tba  AUng 
of  such  periodic  or  special  r^Mrts  regarding  tha  huiinsss  of  tha 
company  as  the  Commission  may  find  neosssary  or  approprtata 
to  insure  that  such  company  continues  to  ba  anttttad  to  sueh 
exemption  during  the  period  for  which  such  order  Is  effaetiva. 
The  Commission,  upon  Its  own  motion  or  uptm  appUeatlon.  ahaU 
revoke  such  order  whenever  it  finds  that  tba  oondlUons  nselflad 
m  dauaes  (A)  and  (B)  are  not  satisfied  la  tba  eaai  of  aooh  com- 
pany. Any  action  of  the  Commission  under  tba  praoadlng  sant 
shall  be  by  order.  Application  under  this  paragraph  may  ba 
by  the  ccnapany  In  req;>ect  of  which  the  ordar  Is  to  be  Issued  or  by 
the  owner  of  the  facilities  operated  by  such  oompaay.  Axqr  ordsr 
issued  under  this  paragraph  shall  smdy  equally  to  such  rompanr 
snd  such  owner. 

(5)  "  Pulillc-utillty  company  "  maana  an  alactrle  utility  company 
or  a  gas  utility  company. 

(0)  ••  Commtaslon  *  means  tha  8acuritlsa  and  gvfhangs  Oom- 
mlsslon, 

(7)  "  Hdiltng  company  "  means — 
(A)   any  company  which  dlrectiy  or  Indlrectty 
or  holds  with  power  to  vote.  10  percent  or  mora  of  the  out 
voting  aecurlties  of  a  pubUc-utillty  company  cr  of  a 
which  Is  a  holdliu;  company  by  virtue  of  this  clauss  or 
(B),  unlesH  the  dommlsslon.  ss  herelnaftar  provided,  by 
dadarea  suuh  company  aot  to  ba  a  boMIng 
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(B)  any  p»noa  which  the  Cotnmlmlnn  datcrmlnM.  after  xuiUo* 
and  opportunity  for  bearing.  dlrecUy  or  Indirectly  to  exercUe 
(either  alone  or  pursuant  to  an  arrangement  or  understanding 
with  one  or  more  other  peraons)  luch  a  controlling  influence  over 
the  management  or  polldee  of  any  public- utility  or  holding  cocn- 
peny  aa  to  make  It  nee  fry  or  appropriate  In  the  public  Interest 
or  for  the  protection  of  invaetor*  or  consumers  that  such  person 
be  subject  to  the  obligations,  duties,  and  llabUlUes  impneert  In 
this  title  upon  holding  companies. 

The  Commission,  upon  application,  shall  by  order  declare  that 
a  company  Is  not  a  h/M«<«"g  company  under  clause  (A)  If  the 
Ooaunlsalon  finds  that  the  applicant  (1)  does  not.  either  alone  or 
pursuant  to  an  arrangement  or  understanding  with  one  or  more 
other  persons,  directly  or  Indirectly  control  a  public-utility  or 
wofa^tTig  company  either  through  one  or  mora  intermediary  per- 
eoos  or  by  ant  means  or  derlee  whataovrer.  (11)  la  not  an  Inter- 
mediary company  throi^h  which  such  control  is  szarclsed,  and 
(Ul)  does  not.  dlreeily  or  Indirectly,  ezerclss  (either  alone  or 
pursuant  to  an  arrangenient  or  understanding  with  one  or  more 
other  persons)  sijch  a  controlling  Influence  orer  the  management 
or  polldee  at  any  pobUe-utUtty  or  holding  company  as  to  make 
It  neceesary  or  appropriate  In  the  pubUc  interest  or  for  the  pro- 
tection of  investors  or  oonsumers  that  the  applicant  be  subject  to 
the  obllgattans.  duties,  and  llabUltles  Impoaed  In  this  title  upon 
>t<y/«itH  companies.  The  filing  of  an  application  hereunder  In 
good  faith  by  a  company  other  than  a  registered  holding  com- 
pany shall  exempt  the  applicant  from  any  obligation,  duty,  or 
liability  impoeed  In  this  Utle  upon  the  applicant  as  a  holding 
eompany.  until  the  Commission  has  acted  upon  such  appUcaUon. 
Within  a  reasonable  time  after  the  receipt  of  any  appUcaUon 
hereunder,  the  Commission  shall  enter  an  order  granting,  or.  after 
notice  and  opportunity  for  hearing,  denying  or  otherwise  dla- 
poelng  of.  such  application.  As  a  condition  to  the  entry  of  any 
ord^  granting  such  application  and  as  a  part  of  any  such  order, 
the  Commission  may  req\Ure  the  applicant  to  apply  periodically 
for  a  renewal  of  such  at^a  and  to  do  or  refrain  from  doing  such 
acta  or  things,  in  respect  at  exercise  of  voting  rights,  control 
over  proxlee.  deelgnatloo  of  ofBcera  and  directors,  existence  of 
Interlocking  ofltoum.  directors  and  other  relatlonahlpa.  and  sub- 
mission of  periodic  or  special  reports  regarding  aflUlatlons  or 
Intercorporate  relatlonshlpe  of  the  applicant,  as  the  Commission 
may  And  neceeeary  or  appropriate  to  ensure  that  In  the  case  of 
the  applicant  the  conditions  specified  in  clauaee  (1).  (11).  and 
(111)  are  satlafled  during  the  period  for  which  such  order  Is  effec- 
tive. The  Commission,  upon  Its  own  motion  or  upon  application 
of  the  company  affected,  ahaU  revoke  the  order  declaring  such 
company  not  to  be  a  holding  company  whenever  In  Its  Judgment 
any  condition  specified  In  clause  (1).  (11).  or  (111)  Is  not  aatlsfled 
In  the  case  of  such  company,  or  modify  the  terms  of  such  order 
whenever  in  its  Judgment  siich  modification  Is  neceeeary  to  ensure 
that  m  the  case  of  such  company  the  conditions  specified  In 
clauses  (1),  (11).  and  (111)  are  satisfied  during  the  period  for  which 
such  oxler  is  effective.  Any  action  of  the  Commission  under  the 
preceding  sentence  shall  be  by  order. 

(8)   "Subsidiary    company"    of    a    specified    holding    company 


(A)  any  company  10  percent  or  more  of  the  outstanding  voting 
seeuntlee  of  which  are  directly  or  Indirectly  owned,  controlled,  or 
held  with  power  to  vote,  by  such  holding  company  (or  by  a  com- 
pany that  Is  a  subsidiary  company  of  such  holding  company  by 
virtue  of  this  clause  or  clause  (B)),  unless  the  Commission,  as 
hereinafter  provided,  by  order  declares  such  company  not  to  be  a 
•ubaldlary  eompany  of  such  holding  company:  and 

(B)  any  person  the  management  or  polldee  of  which  the  Com- 
misaion.  after  notice  and  opportunity  for  hearing,  determines  to 
be  subject  to  a  controlling  influence,  directly  or  indirectly,  by 
•ueh  holding  company  (either  alone  or  piirsuant  to  an  arrange- 
BMOt  or  understanding  with  one  or  more  other  persons)  so  ss  to 
make  it  neceeeary  or  appropriate  In  the  public  Interest  or  for  the 
protection  of  Investors  or  consumers  that  such  person  be  subject 
to  the  ohUgatione.  duties,  and  llabiliues  Impoeed  in  this  utle 
upon  subsidiary  companies  of  holding  companlee. 

The  Commission,  upon  application,  shall  by  order  declare  that 
a  company  to  not  a  subsidiary  company  of  a  specified  holding 
company  under  dauae  (A)  If  the  Commission  finds  that  (1)  the 
appMcant  to  not  oontroUed.  directly  or  Indirectly,  by  such  holding 
company  (either  alone  or  ptirsuant  to  an  arrangement  or  under- 
standing with  one  or  more  other  persons)  either  through  one  or 
more  Intennedlary  persons  or  by  any  means  or  device  whatsoever. 
(11)  the  applicant  to  not  an  intermediary  comp>any  through  which 
•uch  control  ot  another  eompany  to  exercised,  and  (111)  the  man- 
agement or  policies  ot  the  appUcant  are  not  subject  to  a  con- 
trolling Influence,  directly  or  Indirectly,  by  such  holding  company 
(either  alone  or  pursuant  to  an  arrangement  or  understanding 
wltH  one  or  more  other  persons)  so  as  to  make  It  neceeeary  or 
appropriate  in  the  puhUc  interest  or  for  the  protection  of  inveetors 
or  consumers  that  the  applicant  be  subject  to  the  obligations. 
dutlea.  and  HahiHtlea  Impoeed  In  thto  title  upon  subsidiary  con^ 
panlse  of  boldinc  companlee.  The  filing  of  an  application  here- 
under in  good  faith  ahiall  exempt  the  applicant  from  any  obliga- 
tion, duty,  or  llahUity  Impneert  in  thto  title  upon  the  applicant  as 
a  sttbsidiitfy  ftitnpany  ot  such  specified  holding  company  until 
the  fUMiimtoslim  has  acted  upon  such  application. 

^RnthtB  a  reaaonahle  time  after  the  receipt  of  any  application 
beratuMtor.  the  Oanmlaakm  shaD  enter  an  order  granting,  or. 
aflar  notloa  and  opportunity  for  hearing,  denying  or  otherwise  dla- 
poalBg  at.  aacta  application.  As  a  condition  to  the  entry  of.  and 
as  a  part  at.  aaj  order  granting  such  application,  the  Commission 


may  require  the  applicant  to  apply  perlodleally  for  a  renewiiJ  of 
such  order  and  to  flto  such  periodic  or  special  reports  reganilng 
the  alBlUtlons  or  Intercorporate  relatlonahlpa  of  the  applicant  as 
the  CoounlSBlon  may  find  neceeeary  or  appropriate  to  enable  It  to 
determine  whether  In  the  caee  of  the  applicant  the  condli:lona 
specified  In  clauses  (1).  (U).  and  (Ul)  are  satisfied  dxuing  the 
period  for  which  such  order  to  effective.  The  Commission,  upon 
Its  own  motion  or  upon  application,  ahall  revoke  the  order  de- 
claring such  company  not  to  be  a  subsidiary  company  whenever 
In  lU  Judgment  any  condition  specified  In  clause  (1).  (11).  or  (111) 
to  not  satisfied  In  the  case  ot  such  company,  or  modify  the  tisrms 
of  such  order  whenever  In  Its  Judgment  such  modlficatlcia  to 
necessary  to  ensure  that  In  the  case  of  such  company  the  condi- 
tions specified  In  clauaee  (1).  (U).  and  (Ul)  are  satisfied  diirlng 
the  period  for  which  such  order  to  effective.  Any  action  oT  the 
Commission  under  the  preceding  eentenoe  shaU  be  by  order.  Any 
application  under  thto  paragraph  may  be  made  by  the  holding 
cocnpany  or  the  company  In  reepect  of  which  the  order  to  t.o  be 
entered,  but  aa  used  In  thto  paragraph  the  term  "  appllcimt " 
means  only  the  company  In  reepect  of  which  the  order  to  to  be 
entered. 

(9)  "  Holding -company  system"  means  any  holding  com^iany, 
together  with  all  Its  subsidiary  companlee. 

(10)  "Associate  company  "  of  a  company  means  any  company  In 
the  same  holding-company  system  with  such  company. 

(11)  "AflUlate  "  ot  a  specified  company  means — 

(A)  any  pereon  that  directly  or  Indirectly  owns.  oontrol.-t.  or 
holds  with  power  to  vote.  5  percent  or  more  of  the  outstai:dlng 
voting  securities  of  such  specified  cocnpany: 

(B)  any  Individual  who  to  an  oOoer  or  director  of  such  specified 
company:   and 

(C)  any  pereon  that  the  Conuntosion  determines,  after  cotioe 
and  opportunity  for  hearing,  to  stand  In  such  relation  to  such 
specified  company  that  there  to  such  an  abeence  of  arm's-lrngth 
bargaining  In  transactions  between  them  as  to  make  it  neceisary 
or  appropriate  In  the  public  Interest  or  for  the  protection  o'  In- 
vestors or  consumers  that  such  person  be  subject  to  the  oMlga- 
Uons.  dutlee.  and  UablUtles  Impoeed  In  thto  title  upon  afflllatea 
of  a  company. 

( 13)  "  Registered  holding  company  "  means  a  person  whoee  regto- 
tratlon  to  in  effect  under  section  S. 

(13)  "  Director  "  means  any  director  of  a  corporation  or  any  ndl- 
vldual  who  performs  similar  functions  In  respect  of  any  company. 

(14)  "Security"  means  any  note,  draft,  stock,  treasury  »ux:k. 
bond,  debentiire.  certificate  of  Intereat.  or  participation  In  any 
profit-sharing  agreement  or  In  any  oil,  gas,  other  mineral  rov'alty 
or  lease,  any  collateral -trust  certificate,  preorganlzatlon  certificate 
or  subscription,  transferable  share,  Investment  contract,  voUng- 
trust  certificate,  certificate  of  deposit  for  a  security,  receiver  a  or 
trustee's  certificate,  or.  In  general,  any  instrument  commonly 
known  as  a  "  aacurlty  ";  or  any  certificate  of  interest  or  partiripa- 
tlon  in.  temporary  or  interim  certificate  for.  receipt  for.  guaranty 
of.  assumption  of  Itobtllty  on,  or  warrant  or  right  to  subscribe  %o  or 
purchase,  any  of  the  foregoing. 

(15)  "Voting  secxirity  "  means  any  security  presently  enttUing 
the  owner  or  holder  thereof  to  vote  in  the  direction  or  management 
of  the  affairs  of  a  company,  or  any  security  laaued  under  or  pur- 
suant to  any  trust,  agreement,  or  arrangement  whereby  a  truBt<>c  or 
trustees  c»'  agent  or  agents  for  the  owner  or  holder  of  such  aeciu-ity 
are  presently  entitled  to  vote  In  the  direction  or  managemei  t  of 
the  affairs  of  a  company:  and  a  specified  (wrcent  of  the  outstind- 
Ing  voting  securities  of  a  company  means  such  amount  of  the  out- 
standing voting  securities  of  such  company  as  entitles  the  holder 
or  holders  thereof  to  cast  said  specified  percent  of  the  aggr:  gate 
votes  which  the  holders  of  all  the  outstanding  voting  aecurltlrs  of 
such  company  are  entitled  to  cast  In  the  direction  or  manageraent 
of  the  affairs  of  such  company. 

(10)  "  Utility  assets  "  means  the  faclUtles.  in  place,  at  any  ele<?tnc 
utlUty  company  or  gas  utility  company  for  the  production,  trans- 
mission, transportation,  or  distribution  of  electric  energy  or  natural 
or  manufactured  gas. 

(17)  "Service  contract"  means  any  contract,  agreement,  or  un- 
derstanding whereby  a  person  undertakes  to  sell  or  furnish,  for  a 
charge,  any  managerial,  financial,  legal,  engineering,  purchatilng. 
marketing,  auditing,  statistical,  advertising,  publicity,  tax.  re- 
search, or  any  other  aervice,  information,  or  data. 

(18)  "  Sades  contract  "  means  any  contract,  agreement,  or  under- 
standing whereby  a  person  undertakes  to  sell,  lease,  or  furnish  for 
a  charge,  any  goods,  equipment,  materlato.  suppllea.  appllanceH,  or 
similar  property.  As  used  in  thto  paragraph  the  term  "  property  " 
does  not  include  electric  energy  or  natural  or  manufactxu^d  gas. 

(19)  "Construction  contract"  means  any  contract,  agreement, 
or  understanding  for  the  construction,  extension.  Improvement, 
maintenance,  or  repair  of  the  facilities  or  any  part  thereof  of  a 
company  for  a  chai^. 

(30)  "  Buy  ",  "  acquire  ",  "  acquisition  ",  or  "  purchase  "  Includes 
any  purchase,  acquisition  by  lease  or  exchange,  or  other  acqutoltion. 

(31)  "Sale"  or  "sell"  Includes  any  sale,  disposition  by  lease, 
exchange  or  pledge,  or  other  dtoposltlon. 

(33)  ~  State  "  means  any  Stote  of  the  United  States  or  the  Dis- 
trict of  Columbia. 

(33)  "  United  States  ~.  when  used  In  a  geographical  sense,  means 
the  SUtes. 

(34)  "  State  commission  "  means  any  commission,  board,  agency, 
or  officer,  by  whatever  name  dealgnated,  of  a  State,  municipality,  or 
other  political  subdivision  of  a  State  which  under  the  law  of  such 
State  haa  jurisdiction  to  regulate  pubUc-utlllty  companlea. 
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(26)    "Stats   seearttlsB 
board.  Hieney.  or  oOcv.  toy  wl 
Instate  commission  as  rtsflnsd  Ik  L 
which   under    the   law   of   a   Stats   has 
'approve,  or  control  the  Issue  ok  sals  aC  ■ 

(96)  "  Interatats  coma 
tion.  trananisslon.  or  eommi 
between  any  State  and  any 

(37)   "Integrated  putoUe-uft&ttgr 

(A)  Aa  applied  to  elsctrte  utllttr 
of  one  or  more  units  at  wmmnMa 
lines    and    distributing   tmeOkam. 
ownsd  by  ons  < 
interconnectsd  or  cspaJils  at 
under  normal  oondltioos 
tnteroonasctsd    i 

tlons  to  a  single  area  or  regltm.  tn 
as  to  impair  {eoanamttag  tbm  slsto  of 
region   affected)    tha 
cOclent  operatton:  and 

(B)  As  applisd  to  gas  utilltf 
one  or  more  gaa-utuity  «•*— T*" 
latsd  that  substsaUal  eoaotmatm  wamf  ba 
erated  as  a  single  eoordliiatsd 
a  single  area  or  rsglon.  In 
impair   (constdMlng  ths 
affected)    the  advmntsgas 
operation,  provided  that 
gas  from  a  common 
eluded  in  a  slngto  area  or 

(b)  No  person  shall  be 
clause   (B)    ot  paragraph 
company  under  dsuas  (B)  at 
an  afUlate  under  datsM  (O) 
tlon.   unless   the 
hearing,  has  Issued  an 
company,  a  subsidiary 
shaU  not  heoome  effective  far  at 
of  a  copy  thereof  to  the  paraoi 
company,  subsidiary  compauiy. 
mission,  on  its  own  motion  or 
dared  to  be  a  holding  eompa 
finds  that  the  cireumatanom  irtilclh  gwra 
any  such  order  no  longsr 
revoke  such  order. 

(e)   No  provision  in  thto 
Indude.  the  United  States,  a  Stala.  or 
a  SUte,  or  any  agency,  authority,  or 
or  more  of  ths  foregoing,  or  anj 
of  the  foregoing  acting  as  math 
unless  such  provision  "'»*r^t  nftrlltff  rsCi 


oUMr  than 

subaectloo. 

to  regulate. 

r  a  compamy. 

I,  tranaporta- 

Btates  or 


oonslsting 


whether 
■n  physically 
and  which 
as  a  single 
i   its   opera- 
not  so  large 
ths  area  or 


aonslsttng  of 
snd  le- 
by  being  op- 
operations  to 
:ao  large  as  to 
■rsa  or  region 
auid  afBdent 
naktural 
to  be  in- 
ly under 
a  subsidiary 
[Mibssction,  or 
aoch  BubSBc- 
for 
be  a  holding 
an  order 
the  mailing 
be  a  holding 
ths  Corn- 
person  de- 
y,  or  aifflllate, 
lasuanos  of 
itfiall  by  order 

deemed  to 
•  oobdirlaton  of 
of  any  one 
>yee  of  any 
i-oAcial  duty. 


po 


VAancmiSB 


TO 


8.  (a)  The  OommlsMon.  by 
own  motion,  or  by  order  upon  ^ipUeatlaB, 
ing  company,  and  every  subsMlary  ""^'i— t 
any  provision  or  proTlsl<»s  at  tbim 
far  as  it  finds  the  exemption  doCrteMntal  ta^ 
the  Interest  of  investors  or  eoaaoman^  tt- 

( 1 )  such  holding  company,  and  smj 
which  to  a  pubUc-ntility  eooqiany  ttaa 
pany  derives,  dirsotly  or  tntftoaeOy, 
come,   are   predominantly   intrastate   tn 
their  business  substantlslly  tn  a 
ing    company   and    every 
organized: 

(3)  such  holding  conqMBjr  la 
oompamy   wtMae  operattons  aa 
Stats  in  whi^  It  to  orgaailasd 

(8)  such  holding  compainj  Is  only 
pany,  being  primarily  »tigfit4 
nrasea  other  than  the  buslna 
(A)   not  derlTing.  directly  or 
Income  from  any  ens  or  mors 
bualnees  of  which  to  that  at  a 
deriving  a  material  part  at  tta 
subsidiary  compamlee.  If  substantlallj  all 
ties  of  such  companlee  are  owned,  tflxact^ 
holding  compamy; 

(4)  such  holdljof  '^"rap^ny  Is 
solely  by  reason  of  the  aoquMtloii  ai 
liquidation  or  distribution  In 
prevlovisiy  contracted  or  in  ^^'''T'trWl*!!  wft 
ment  for  the  underwriting  or  dlstcfimtlon 

(B)  such  holding  company  la  noC;  and 
of  Its  Income,  directly  or  IndiiaiiMll.  trot^ 
sldiary  campsnies  which  are,  a  «*— ip^^ 
cipal   business  of  which  wtttitn  12M 
public-utility  compamy. 

(b)  The  Commission,  by  ndaa  and 
motion,  or  by  order  upon  appbeatlaB. 
company,  as  such,  of  a  *'^3.*«"C  oom 
provisions  of  thto  title, 
exemption  dstrims&fcal  to  tha 
investors  or  oonsumors,  U 
material  pau^  at  its 


OOM- 

upon  Its 
any  hold- 
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ipany  and 
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the  prtndpsl 
or  (B) 
or  more  such 
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,  by  such 
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puiposss  ot 
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>amtorlaI  paut 
mors  suh- 
the  inln- 
Js  that  of  a 

^qpon  its  own 
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tt  finds  the 

Intanst  of 

dedvss  no 


within  ths  United  Stetes.  aad  nslthar  K  nor  ai^  of  Ita 

sldiary  companies  to  a  publlc-utUlty  eompany  opsratli^  la  tha 

(c)  Within  a  reasonable  time  after  the  reoslpt  of  an  appltoatlon 
for  axamptton  under  subsection  (a)  or  (b).  ths  rv*— t«-Tlhn  aball 
enter  an  order  granting,  or.  after  notiee  and  omaortunity  tor 
hearing,  denying  or  otherwise  dlq>osii«  of  such  sppUeatioaL  Tba 
filing  of  on  application  In  good  faith  under  subsectkm  (a)  by  a 
person  other  than  a  regtotered  ^'^'^''vi  company  shaOl  sasmpt  tba 
appUcant  from  any  obllgaU<m.  duty,  or  UabiUty  Imposml  in  th^ 
title  upon  the  applicant  as  a  holding  company  untU  the  Ooanmls- 
sion  has  acted  upon  auch  application.  The  ftUi«  of  an  applk'stiwi 
In  good  faith  under  subsection  (b)  shaUl  ssempt  ths  apiriioani 
from  any  obligation,  duty,  or  liability  Impossd  in  thto  uSt  upon 
ths  appUcant  as  a  subsidiary  oampauiy  uatU  ths  Coanmtoatonaaa 
acted  upon  such  application.  WhMMver  ths  rninmlsslfin,  on  Uo 
own  motion,  or  upon  applicattion  by  the  >»^*'^««^  ooanpauiy  or  any 
aubaldiary  company  thereof  exempted  by  any  order  tosusd  under 
subssction  (a),  or  by  ths  subsidiary  companf  asaaoptsd  by  any 
order  Issued  under  subssction  (b),  finds  that  ths  ctreumstaneao 
which  gavs  rlss  to  the  Issuauice  of  such  ordsr  no  loif^er  exist,  tba 
Commission  shall  by  order  revoks  such  ordsr. 

(d)  Tb»  Ccenmleslon  may,  by  rules  and  ragulations,  oondltion- 
ally  or  uncotMUticmaUy  exempt  any  spadflsd  class  or  rlsssis  of 
persons  from  the  obligations,  duUes.  or  liatblUUes  Impnssd  upon 
such  persons  as  subsidiary  companlss  or  sfnUsiww  under  any  pro- 
vision or  provisions  of  thto  Utle.  if  and  to  ths  sxtant  tliat  18 
deems  the  exemption  necessary  or  sppropriate  in  ths  publie  intar< 
est  or  for  the  protection  <rf  investors  or 

TBawascnoKa  arr  uaaauisw 

Sac.  4.  (a)  After  December  1,  IMS,  tmleas  a  holding  coanpany  la 
registered  noder  section  5,  It  shall  be  unlawftil  for  sodi  holding 
compamy.  dii«ctly  or  Indirectly — 

(1)  to  seU,  transport,  transmit,  or  distribute,  or  own  or  operate 
any  utility  anaete  for  the  transportetion.  transmission,  or  dtotribu- 
tlon  of,  natural  or  manufactured  gas  or  slectrlo  Misrgy  in  Intscateta 
commerce; 

(3)  by  use  of  the  maito  or  amy  means  or  Instrumsntadlty  of 
Interstate  commerce,  to  negotiate,  entw  into,  or  take  any  stop 
In  the  performatnoe  of,  amy  service,  sales,  or  construction  ocnti^aet 
tmdertaklng  to  ];>erf orm  services  or  oenstruetion  work  for.  or  ssU 
goods  to,  any  pubUc-utillty  company  or  holding  oompamy: 

(5)  to  distribute  or  msJce  any  pubUe  oOOrioff  for  sale  or  ss- 
change  of  (my  security  of  such  holding  ooB^tany.  any  sobsldiaury 
company  or  aflUiate  of  such  holding  eompany.  any  publie-uttlity 
compamy.  or  any  holding  company,  by  nss  of  the  mails  or  any 
means  or  InstrumentaUty  of  interstate  eommeros.  or  to  sell  txxf 
such  sactirlty  having  reason  to  believe  that  socb  sscnrlty,  by  uss  of 
the  maito  or  any  means  or  instramsntaUty  of  Intsrstato  nnmmsroa, 
wiU  be  distrlbotsd  or  made  the  subject  ot  a  pobUe  offsrtng: 

(4)  by  use  of  the  maUs  or  any  msans  or  Instrumentality  of 
intantate  commerce,  to  acquire  or  nagotlate  for  tba  aoqulaltian  of 
any  sscurlty  cr  utility  asseto  ot  amy  suhskUauy  oom  pany  or  stWtsta 
of  such  holding  company,  any  puhlio<'Uttitty  minpany,  or  any 
holding  compamy;  or 

(6)  to  engage  tn  any  Iwislnees  In  tnterstste  onmmeroa. 

(b)  Svery  lidding  company  which  bas  ootstandtng  sny  sscurlty 
any  of  wliich.  by  uss  of  tlie  maito  or  amy  mssns  or  tsstrumantaltty 
of  interstaite  ooanmeroe,  lies  bsen  dlstrlbutsd  or  mods  ths  snb)set 
of  a  public  offering  subsequent  to  January  1,  ItM,  and  any  of 
wtiich  security  to  owned  or  lield  on  October  1.  IMS  (or,  tf  audi 
company  to  not  a  bcrtding  compamy  on  tlMt  data,  on  ttto  date  sad& 
company  becomes  a  holding  compamy)  l>y  pstsons  not  rsaidsnt  tn 
the  Stote  tn  which  such  hdding  ooanpsny  Is  orgauilasrt.  rtiaU  regla- 
ter  under  eection  5  <m  or  before  Deeember  1,  MM,  or  the  thfrtleCh 
dsy  after  such  holding  company  bseoosss  a  holding  oompany, 
whichever  date  to  later. 

aacisTSATioir  or  Bouniro  ooitrunEM 

Sac.  5.  (a)  On  or  at  any  time  after  October  I,  IMt.  any  hoidlaff 
oompany  or  any  person  purposing  to  bsooaae  a  ~ 
may  re^stor  by  filing  with  ths  Oommlaalon  a  notiaeatkin  of 
tratlon.  in  such  form  as  the  Commission  may  by  nilas 
tlons  preocribe  ss  neosssary  or  appropriate  m  tba  pnbUe  Intsraet  or 
for  the  protection  of  investors  or  oonaomsra.  A  paraoa  AaU  be 
deemed  to  be  registered  iq>on  rsee4»t  by  tbe  Onnimlsilon  of  such 
notification  of  registratloa. 

(b)  It  shall  lae  the  duty  of  every  rwglstwrsd  holding  ooanpany  to 
file  wtth  tbe  Oommlssion,  wlthtn  each  reeeonable  time 
tratlon  as  the  Oommlssion  shall  fts  l>y  rulaa 
order,  a  registration  statement  la  such  form  as  the 
shall  by  rules  and  rsgulatKms  or  order  preeerlbe  ss  necessary  or 
appropriate  In  the  public  Interest  or  for  tbe  proteetlon  of  laveators 
or  oansumeia.    Such  registration  atatement  shall  Inrtnda — 

(1)  such  copies  of  tbe  charter  or  artldea  of  Inootporatloo.  part- 
nership, or  agreement,  with  an  amendmente  thereto,  and  tbe  by- 
laws, trust  Indentures,  mortgages,  imderwrtttng  anaafnnenta.  vot- 
ing-trust sgreemente.  and  similar  documents,  by  whatever 
known,  of  or  relatliig  to  ths  registrant  or  sny  of  Ite 
companies  as  the  Commission  may  by  miss  and  regulations  or 
order  preecritM  as  necessary  or  aivroprlate  in  tbs  publie  laterset  or 
for  the  protection  of  investors  or  oonsumsrs; 

(2)  such  inftMrmatlon  In  such  form  and  la  sucb  detail  rslattag  U»» 
and  copies  of  such  documente  of  or  relstlng  to.  ths  rsgistramt  and 
Ite  ftr^ff-  oompaatos  as  the  rnmrntsstna  may  by  miss  and 
tagulatkma  or  order  j^reecrlbe  ee  aeoessary  or  approfirlato  la  tbe 
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public  toUr*^  or  for  the  protoetlon  of  InTwton  or  eoomimer*  In 

reapect  of —  ^         ^ 

(A)  tbe  orgmnisatlon  andi  ftnanclml  vtructun  of  rach  oompftnlM 
^n*<  the  DJtturt  of  their  buaaMaa; 

(B)  the  ternu.  position.  rlgbU.  and  prlTllegee  of  the  different 
dtwrn  of  their  lecurltlea  ouUtandlnip. 

(C.  the  terma  and  underwriting  arrangementa  under  which  their 
Mcurltles,  during  not  more  than  the  5  preceding  yean,  hare  been 
offered  to  the  public  or  otherwlae  dlspoaed  of  and  the  relations  of 
underwriters  to.  and  their  Interest  in.  such  companies; 

(D)  the  directors  and  ofllcers  of  Much  companies,  their  remunera- 
tion, their  Interest  in  the*iectuitles  of.  their  material  contracts 
with,  and  their  borrowings  from,  sny  of  such  companies; 

(C)  bonus  and  profit-sharing  arrangements: 

(P)  material  contracU.  not  ouide  in  the  ordinary  course  of  busi- 
ness, and  serrlce.  sales,  and  construction  contracts; 

(O)   options  In  respect  of  leciirltlea: 

( H )  balance  sheets  for  not  more  than  tbe  5  preceding  fiscal  years, 
certified.  If  required  by  the  rxiles  snd  regulations  of  the  Commis- 
sion, by  an  Independent  public  accountant; 

(3)  such  further  Information  or  documents  regarding  the  regis- 
trant or  its  associate  companies  or  the  relations  between  them  as 
the  Commission  may  by  niJes  and  regulations  or  order  prescribe  as 
necessary  or  appropriate  In  the  public  Interest  or  for  the  protection 
of  Investors  or  consumers. 

(c)  Whenerer  the  Commission,  upon  application,  finds  that  a 
registered  holding  company  hss  ceased  to  be  a  holding  company.  It 
shall  so  declare  by  order,  and  upon  the  taking  effect  of  such  order 
the  registration  of  such  company  shall,  upon  such  terms  and  con- 
ditions as  the  Commission  finds  and  In  such  order  prescribes  as 
necessary  for  the  protection  of  Investors,  cease  to  be  In  effect.  The 
denial  of  any  stich  spplication  by  the  Commission  shall  be  by  order. 

vrrLAwwxn.  sacxTarrr  TaAwaAcnows  bt   aacis-rauB   boloino  ahd 

•tTSBDXABT    COMFANna 

8bc  6.  (a)  Ixoept  in  accordance  with  a  declaration  effective 
under  section  7,  It  shall  be  unlawfxil  for  any  registered  holding  com- 
pany, or  for  any  subsidiary  company  thereof  which  U  a  public 
utility  company  the  issuance  of  whose  securities  Is  not  subject  to 
regulation  by  a  State  commission  or  State  securities  commission,  by 
use  of  the  malls  or  any  means  or  instrumentality  of  Interstate 
commerce,  or  otherwise.  dlrecUy  or  indirectly  (I)  to  Issue  or  seU 
any  security  of  such  company;  or  (2)  to  exercise  any  privilege  or 
right  to  alter  tbe  priorities,  preferences.  voUng  power,  or  other 
rights  of  the  holders  of  an  outstanding  security  of  such  company. 

<b)  The  provisions  of  subsection  (a)  shall  not  apply  to  the 
issue,  renewal,  or  guaranty  by  a  registered  holding  company  or 
subsidiary  company  thereof  of  a  note  or  draft  (including  the  pledge 
of  any  security  ss  coUateral  therefor)  If  such  note  or  draft  (1)  is 
not  part  of  a  public  offering.  (3)  matures  or  is  renewed  for  not  more 
than  9  months,  exclusive  of  days  of  grace,  after  the  date  of  such 
issue,  renewal,  or  guaranty  thereof,  and  (3)  aggregates  (together 
with  all  other  then  outstanding  notes  snd  drafU  of  a  matiirtty 
of  8  months  or  less,  exclusive  of  days  of  grace,  as  to  which  such 
company  Is  prixnarliy  or  secondarily  liable)  not  more  than  6  per- 
cent of  the  principal  amount  and  par  value  of  the  other  securities 
of  such  compamy  then  outstanding,  or  such  greater  percent  thereof 
as  the  Commission  upon  application  may  by  order  authorize  as 
necessary  or  appropriate  in  the  public  Interest  or  for  the  protec- 
tion of  investors  or  consumers.  In  the  case  of  sec\irltle8  having 
no  principal  amount  at  no  par  value,  the  value  for  the  purposes 
of  this  subsection  shaU  be  the  fair  market  value  as  of  the  date  of 
issue.  Tbe  proTlstons  of  subsection  (a)  shall  not  apply  to  the 
Issue,  by  a  registered  holding  company  or  subsidiary  company 
thereof,  of  a  security  Issued  pursuant  to  the  terms  of  any  security 
outstaaiding  on  January  1.  1935.  giving  the  holder  of  such  outstand- 
ing security  the  right  to  convert  such  outstanding  sec\irity  Into 
another  security  of  the  same  Issuer  or  of  another  person,  or  giving 
the  right  to  subscribe  to  another  sec\inty  of  the  same  Issuer  or 
another  Issuer.  Within  10  days  after  any  such  issue,  renewal,  or 
guaranty,  such  holding  eompsmy  or  subsidiary  company  thereof 
shall  file  with  the  Commiaslon  a  certificate  of  notification  in  such 
form  and  setting  forth  such  of  the  information  required  in  a  dec- 
laration under  ssettan  7  as  the  Commission  may  by  rxiJes  and  regu- 
lations or  order  prsaerlhe  as  necessary  or  appropriate  in  tbm  public 
Interest  or  for  ths  protection  of  invcstars  or  consumers. 

(c)  It  shall  bs  unUwful  for  any  registered  holding  oomp«ny.  by 
the  use  of  the  malls  or  any  means  or  Instrumentality  of  Interstate 
commerce,  or  otherwise,  directly  or  indirectly,  to  cause  any  officer 
or  employee  of  any  subsidiary  company  of  such  holding  company  to 
sell  or  cause  to  be  sold  any  security  of  sxich  holding  company. 

HKXJUUTIOItS    BT    BIMIlMa    ■OLOOrO    41fV    SUSaiDIAST    OOMFAXISS    IM 

■Mil  I  or  ■acuBRT  TmAMsacnoMs 
Sk.  7.  (a)  A  registered  holding  company  or  subsidiary  company 
tberectf  may  lUa  a  declaration  with  the  Commiaslon.  regarding  any 
ot  the  acts  enumerated  in  subsection  (a)  of  section  6.  in  such  form 
as  the  OosnmlsBtcm  may  by  rules  and  regulations  preecrlbe  as 
neceesary  or  appropriate  in  the  public  Interest  or  for  the  protecUon 
of  Investors  or  consumers.    Such  declaration  shaU  include — 

(1)  such  of  the  information  and  doctunents  which  are  required 
to  be  filed  in  order  to  register  a  security  under  section  7  of  the 
flecxiritles  Act  of  IMS.  as  amsnded.  as  the  Commiaslon  msy  by  rules 
and  regulations  or  order  prescrlbs  as  necessary  or  approprlaU  in 
the  public  intwest  or  for  the  protection  ot  investors  or  consumers; 
and 

(2)  sudi  addltlonAl  Information,  in  such  form  and  detail,  and 
such  documenu  regarding  the  deelarmnt  or  any  associate  company 
thereof,  tbe  particular  security  and  compliance  with  such  State 


laws  as  may  apply  to  the  act  In  question  as  the  Commlseion  may 
by  rulee  and  reguUtions  or  order  {weecrlbe  as  neceesary  or  appro- 
priate In  the  public  Interest  or  for  the  protecUon  of  investors  or 

consximers. 

(b)  A  declaration  filed  under  this  section  shall  become  effective 
within  such  reasozuible  period  of  time  after  the  filing  thereof  as 
the  Commission  shall  fix  by  rules  and  regulaUons  or  order,  unless 
the  Commission  prior  to  the  explraUon  of  such  period  shall  have 
Issued  an  order  to  the  declarant  to  show  cause  why  such  declara- 
tion should  become  effective.  Within  a  reasonable  time  after  an 
opportunity  for  hearing  upon  an  order  to  show  cause  under  this 
Bubeectlon.  unless  the  declarant  shall  withdraw  lU  declaraUon.  the 
Commission  shall  enter  an  order  either  permltUng  such  declaration 
to  become  effective  as  filed  or  amended,  or  refusing  to  permit  such 
declaration  to  become  effecUve.  Amendments  to  a  declaraUon  may 
be  made  upwn  such  terms  and  condltloiis  as  the  Commlsalon  may 
preecrlbe. 

(c)  The  Commission  shall  not  permit  a  declaration  regarding  the 
issue  or  sale  of  a  security  to  become  effective  unless  it  finds  that — 

I  (1)  such  security  Is  (A)  a  common  stock  having  a  par  value  and 
being  without  preference  as  to  dividends  or  dlstrlbuUon  over,  and 
having  at  least  equal  voting  rights  with,  any  outstanding  security 
of  the  declarant;  (B)  a  bond  adequately  secured  by  a  lien  on  asseU 
of  the  declarant:  (C)  a  guaranty  of.  or  assumption  of  liability  on. 
a  security  of  another  company;  or  (D)  a  receiver's  or  trustees  cer- 
tmcate  duly  authorized  by  the  appropriate  court  or  courts;  or 

(2)  such  security  Is  to  be  issued  or  sold  solely  (A)  for  the 
purpose  of  refunding,  extending,  exchanging,  or  discharging  an 
outstanding  security  of  the  declarant  and /or  a  predecessor  company 
thereof  or  for  the  purpose  of  effecting  a  merger,  consolidation,  or 
other  reorganization;  (B)  for  the  purpose  of  financing  the  business 
of  the  declarant  as  a  public-utility  company:  (C)  for  the  purpose 
of  financing  the  business  of  the  declsrant,  when  the  declarant  is 

I  neither  s  holding  company  nor  a  publlc-uUlity  company:   and/or 

I  (D)   for  necessary  and  urgent  corporate  purpoees  of  the  declarant 

where  the  requirements  of  ths  provisions  of  paragraph   (1)   would 

Impose  an  unreasonabls  financial  burden  upon  the  declarant  and 

are  not  necessary  or  appropriate  In  the  public  Interest  or  for  the 

;  protection  of  Investors  or  consumers;  or 

(3)  such  security  Is  one  the  issuance  of  which  was  authortaed 
by  the  company  before  January  1,  193S. 

(d)  If    the    requirements    of    subsection    (c)    are    satisfied,    the 
{  Commission  shall  permit  a  declaration  regsirding  the  Issue  or  sale 
I  of   a   security   to   became    effective    unless    the    Commission   finds 
I  thst — 
I       ( 1 )    the    secxuity    is    not    reasonably    adapted    to    the    security 

structiire    of    the    declarant    and    other    companies    in    the    same 
folding  company  system: 

(2)  the  secxinty  does  not  U>ear  a  proper  relation  to  the  fair 
value  of  the  property  of  the  declarant  and  Its  subsidiary  com- 
panies; 

(3)  financing  by  the  issue  and  sals  of  the  particular  security 
Is  not  necessary  or  appropriate  to  the  economical  and  efficient 
operation  of  a  business  In  which  the  applicant  lawfiilly  is  engaged 
or  has  an  Interest; 

(4)  the  fees,  commissions,  or  other  remuneration,  to  whom- 
soever paid,  directly  or  Indirectly.  In  connection  with  the  Issue. 
sale,  or  distribution  of  the  security  are  not  reasonable: 

(5)  In  the  case  of  a  security  that  Is  a  guaranty  of,  or  assiunp- 
tlon  of  liability  on.  a  security  of  another  company,  the  circum- 
stances are  such  as  to  constitute  the  making  of  such  guaranty  or 
the  assxunptlon  of  such  liability  an  improper  risk  for  the  declar- 
ant; or 

(6)  the  terms  and  conditions  of  the  Issue  or  sale  of  the  security 
are  detrimental  to  the  public  Interest  or  the  Interest  of  Investors 
or  consumers 

(e)  The  Commission  shall  permit  a  declaration  to  become 
effective  regarding  the  exercise  of  a  privilege  or  right  to  alter  the 
priorities,  preferences,  voting  jwwer.  or  other  rights  of  the  holders 
of  an  outstanding  security  unless  In  the  Judgment  of  the  Com- 
mission such  exercise  of  such  privilege  or  right  will  result  In  an 
unfair  or  Inequitable  distribution  of  voting  power  among  holders 
of  the  securities  of  the  declarant  or  Is  otherwise  detrimental  to 
the  public  interest  or  the  interest  of  Investors  or  consumers. 
ACQunuifO  urrsassT  m  klsctsic  and  gas  ctiijtt  coMPAima  sxavnto 

BAMM  TaaarroaT 
Sac.  8.  Whenever  a  State  law  prohibits,  or  requires  approval  or 
authorization  of,  the  ownership  or  operation  by  a  single  company 
of  the  utility  asseto  at  an  electric-utility  company  and  a  gas-utility 
company  serving  substantially  the  same  territory.  It  shall  be  on- 
lawfvU  for  a  registered  holding  company,  or  any  subsidiary  com« 
pany  thereof,  by  use  of  the  mails  or  any  means  or  instrumentality 
of  interstate  commerce,  or  otherwise — 

(1)  to  take  any  step,  without  the  express  approval  of  the  State 
commission  of  such  State,  which  resulU  In  lU  having  a  direct  or 
Indirect  interest  In  an  electrlc-otUlty  company  and  a  gas-utiuty 
company  serving  substantially  the  sams  territory:  or 

(2)  If  it  already  has  any  such  Interest,  to  acquire,  without  the 
express  approval  of  the  State  commission,  any  direct  or  indirect 
Interest  In  an  electric- utility  company  or  g»e-utlUty  company 
serving  subetanUally  the  sams  territory  as  thst  served  by  such 
companies  in  which  it  already  has  an  interest. 
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MMiuiamow  os^  sacnaims  ajtb  utujtt  assctb  awb  othbi  nrmuars 
Sac.  9.    (a)    Unless  the   aoquiaiUon  has  been  approved   by  the 
Commission  under  section  10.  It  shall  be  unlawful  for  any  regis- 
tered  holding   company   or   any   subsidiary   company   thereof,   by 


of  the  maOm  «r  may 

or   otherwlae,  to 
securities  or  utility  assets  or  any 

(b)  Bubeectlon  (a)  ahaU 
(1)   the  aoqolaltton  by  a 

the  aoqulslUan  of  which  has 
commission;  or 

(3)  the  aoqulattlfln  by  a  pobUo-vtlltty 
a  subsidiary  pubUc-uttllty 
such  public-utility  eompaiilsa  and  all 
panics  in  the  same  he 
same  State,  that  the  bualneae 
tem  is  substantially  confined  to  andb  StatibJ 
Uon  of  such  securities  haa 
commission  of  such  State. 

(c)  Bubeectlon    (a)    shall 
registered  holding  oompany.  or  a 

(1)  securitlea  of,  or  aecwlttea  tba 
is  guaranteed  by.  the  ITnltsd  •tataa,  a 
Bion  of  a  State,  or  any  ageaey,  matharttft 
any  ons  or  more  of  the  foregoing; 

(3)  such  other  readily 
Uon  of  such  amounts,  as  the 
tlons  prescribe  as  appropriate  for 
and  as  not  detrimental  to  tha  puMle 
investors  or  consuoMrs:  or 

(S)  such  commardal  paper  and  otiMr 
limitations,  as  the  Conunlaakm  maif  by 
order  preecrlbe  as  appropriate  In  tba 
of  a  registered  hiding  company  or  nil 
and  as  not  detrliawntal  to  tbe  pubUe 
investors  or  consumers. 

APPBovAi.  or  scdtnanoit  or  aacDXinaB 

Sac  10.  (a)  A  person  may  apfily  for 
of  securities  or  utility  asaete.  or  of  any 
ness.  by  filing  an  appUcatlon  In 
by  rules  and  reg\ilatons  prescribe  as 
the  public   interest  or  for  the 
Burners.     Such  application  shall 

(1)   in  the  case  of  the  arq^ilaltlOM  of 
tlon  and  copies  of  such  documanta  aa 
rules  and  regulations  or  order  preaerfli 
prlate  in  the  public  intoeat  or  nr  the 
consumers  In  respect  of — 

(A)  the  security  to  be  aequlrad.  tba 
therefor,  and  oompUanoe  wttb  wabtk 
respect  of  the  tasoe,  sale,  or  auquMUon 

(B)  the  outstanding  aaeumiae  of 
is  to  be  acquired,  the  terma.  poalttan, 
class  and  the  options  In  respect  of  any 

(C)  the  names  ot  all  aacuiity 
known  to  the  a{^loant)  owning,  holdlwgi 
or  more  of  any  class  of  seeuttty  of  soeh 
directors  of  such  eompany.  and  their 
Ings  In,  material  contracts  wttb,  and 
pany  and  the  cOoes  or 
held,  or  controlled,  by  them  In 

(D)  the  bonus,  profit-sharing  and 
derwriUng  arrangementa,  trust 
documents,    by   whatever  name 
company; 

(E)  the  material  oontraeta.  not 
of  business,  and  the  eervlee.  aalaa, 
such  company; 

(P)  the  securttlce  owned,  bald. 
directly,  by  such  company; 

(0)  balance  shceu  of  aneh  oompany 
preceding  fiscal  years,  certified.  If  roquhrad 
latlons  of  the  Commission  by  an 

(H)  any  further  informatton  ngardlng 
associate  eompany  or  «^"*tT 
applicant  company:  and 

(1)  if  the  applicant  be  not  a 
the   information   and   doeomenta  which 
section  S  from  a  registered  holding 

(2)  in  the  case  of  the  acqulattkxi  of 
maUon  concerning  such  asaeta.  the  Taina 
to  be  paid  therefor,  the  owner  or  ownaaa 
to.  agreements  with,  and  inteiaat  In  tbe 
or  any  associate  company 
and  regulaUoDS  or  order  praaeriba  aa 
the  public  interest  or  for  the  protacttoB 
and 

(8)  in  the  caae  of  the  aDqtdattkm  of 
buainees.  such  information 
terest  to  be  aoqulrsd.  and  the 
Commission  may  by  rulee  and 
neceesary  or  appropriate  In  tba 
Uon  of  inveatocs  or  oonauaMa. 

(b)  If  the  requlrementa  of 
mission  shall  approve  the 
that — 

(1)  such  aoqiiMtlon  wlU 
the  oonoentratlan  of  oontral  of  . 
or  to  an  extent  rtsli  Iwwintni  to  tb9 
of  Inveetors  or 


fH 


of  tnterslate 
any 


titUlty 

by  a  State 

of  aecurlUcs  of 
that  both 
-utility  eom- 
in  the 
In  such  sys- 
the  acqulsl- 
by  the  SUte 

tlon   by   a 

thereof,  erf — 

of  which 

itical  subdlvl- 

itallty  of 

the  limlta- 
and  regula- 
eorrent  funds 
tbe  Interest  of 

within  such 
regulations  or 
of  business 
ly  thereof 
'tbe  Interest  of 

AlfS 


aociulsltlon 

In  any  busi- 

may 

appropriate  in 

and  oon- 

oueh  Inf^inna- 
m»y  by 
or  appro- 
of  Investors  or 

to  be  paid 
may  apply  in 

Whoae  security 
of  each 

(or  otherwise 
1  percent 
F<4ba  aOoers  and 
aacurlty  hold- 
such  com- 
ities owned, 

lents,  un- 

and  similar 

to  such 

l^oMlnary  course 
eimtracts  of 

:;4lrectly  or  In- 

than  tbe  6 
and  regu- 
aocountant; 
ly  and  any 
with  tbe 

ipany,  any  of 
l»'«equlred  under 

such  infor- 
,  consideration 
their  relation 
I  the  applicant 
may  by  rules 
'  iQiproprlate  in 
oansumers; 

iBtoreat  In  any 

and  the  In- 

pakL  as  the 

preecrlbe  as 

r  the  protec- 

tbe  Oom- 


rrtattona  or 
of  aklnd 


tho 


(9)  In  caae  of  the  aeqaMUon  of  aecuiiUae  or  wtfUty 

consideration.  Including  all  feea,  commlaslOBa.  and  ot 

neratktn.  to  whomsoever  paid,  to  be  given,  directly  or  tndlreetly. 
in  connection  with  such  aoqulslUon  U  not  rsaaonabia  or  doaa  nol 
bear  a  proper  relation  to  the  fair  value  of  tbe  utility  asaeta  to  bo 
acquired  or  the  utility  assets  underlying  tbe  aacurlttM  to  ba 
acquired:  or 

(8)  such  aequlstuon  will  unduly  comi^laate  the  capital  atroe- 
turs  of  the  holding-company  system  of  the  applicant  or  will  ba 
detrimental  to  the  pubUc  interest  or  tbe  Inteteet  of  Inveatars  or 
consumers. 

The  Commission  may  condition  Its  approval  of  tbe  aociuMtkm  off 
securities  of  another  company  upon  such  a  fair  offer  to  purehaaa 
such  of  the  other  securiUes  of  the  oompany  whose  security  Is  to  / 
be  acquired  as  the  Commission  may  find  neceesary  or  appropriate 
in  tbe  public  Interest  or  for  the  protection  of  Inveetors  or  oan« 
sumers. 

(c)  Notwithstanding  the  provislona  of  aubeectloa  (b).  the  Oom- 
mission  shall  not  approve — 

(1)  an  acquislUon  of  securttlee  or  utility  assets,  or  of  any  other 
interest,  which  is  unlawful  under  the  provisions  of  section  8;  or 

(3)  the  acqnislUm  of  securttlee  or  utility  assets  of  a  public- 
utility  or  holding  eompany  unless  the  Omunlaalon  finds  that  such 
acquisition  wiu  serve  the  public  Interest  by  tending  tofward  the 
economical  and  tiBcient  development  of  an  Integrated  public- 
utUlty  system.  This  parsgraph  shall  not  apply  to  the  aoqulal- 
tion  of  securttles  or  utility  assets  of  a  pubUe-utlllty  eompany 
operating  exclusively  outside  the  United  Butes. 

(d)  Within  stich  reasonaMe  time  after  the  filing  of  an  applica- 
tion under  this  section  as  the  Conunlaston  shall  fix  by  rules  and 
regulsUcms  or  order,  the  Commission  shall  enter  an  order  either 
granting  or.  after  notice  and  opportunity  for  h^ulzw.  denying  ap- 
proval of  the  acquisition  unless  the  applicant  shaU  withdraw  ita 
sppllcaUon.  Amendments  to  an  application  may  bo  made  upon 
such  terms  and  """^itlnns  aa  the  Ocimmiasl<m  aoay  preacrtbe. 

(e)  The  Commission,  in  any  order  approving  tbe  aoqulaltUm  ot 
securities  or  utility  asaeta,  may  preecrlbe  such  terais  and  oondl- 
Uons  in  rcqiMct  of  such  acquisition.  Including  the  price  to  be  paid 
for  such  securtUes  or  utility  assets,  as  the  OcmBUSslon  may  find 
neoeesary  or  apprc^irtate  in  the  pubUo  intereet  or  for  tbe  protection 
of  investors  or  consumers. 

(f)  The  Commission  shall  not  ai^rove  any  aequlaltlon  as  to 
which  an  appllc»UoQ  is  made  under  this  section  unlssa  It  appears 
to  the  satisf  acUon  of  the  Commission  that  svKh  State  laws  as  aiay 
apply  in  remect  of  tuch  acquislUon  have  been  oompUed  with,  as- 
cept  where  we  Commission  finds  that  "**«ip"«~^  wltb  such  State 
laws  would  be  detrimental  to  the  carrying  out  of  the  provisions  of 
secUon  11. 

anfrurBcanoN  or  Houtufo-ooMfawr  araiviia 
Sac.  11.  (a)  It  ShaU  be  tbe  duty  of  the  Onmnnlsslon  to  *«mm«n» 
the  corporate  structure  of  every  registered  holding  company  imd 
subsidiary  oompany  thereof,  the  relationships  among  the  com- 
panies in  the  holdlng-ooD^tany  system  of  every  auch  company  and 
the  character  of  the  interests  thereof  and  the  properties  owned  or 
controlled  thereby  to  determine  tbe  extent  to  which  the  corporate 
structure  xit  such  heading-company  system  and  tbe  oompanleo 
therein  may  be  simplified,  unneceesary  complexities  therein  tilml- 
nated,  voting  power  fairly  and  equitably  dlatrlbnted  among  tba 
holders  of  securttlee  thereof,  axtd  tbe  properties  and  business 
thereof  confined  to  those  necessary  or  appropriate  to  the  opera- 
tions at  ons  or  more  integrated  publlc-utlilty  systems. 

(b)  It  shall  be  the  diity  of  ths  Cbmmlsrton,  after  notice  and 
opportunity  for  hearing,  bv  order  to  require  each  leglstered  h<M- 
Ing  company  and  sach  subsidiary  oompany  thersof  to  take  such 
acUon  (either  by  divesting  Itself  of  any  Interest  m  or  control  over 
property  or  persons,  or  otherwise)  as  the  Oommlaakm  finds  neces- 
sary to  limit  the  operations  of  the  holding-company  system  of 
which  such  company  Is  a  part  to  a  sin^s  Integrated  pnUlc-utlllty 
system:  except  that  If  the  Oommlsslon  finds  that  It  Is  not  neces- 
sary in  tbe  public  interest  to  so  limit  the  operations  of  such 
holdlng-con^Mmy  system,  the  order  of  tbe  Oommlaston  ibaU  re- 
quire such  oompany  to  take  only  such  action  (either  by  dlveeting 
Itself  of  any  interest  in  or  control  over  persons  or  property,  or 
otherwise)  ss  the  Commission  finds  necessary  to  limit  stich  opera- 
Uons  to  such  number  of  integrated  public-utility  systems  as  tt 
finds  may  be  included  in  such  holding-company  system  consist- 
ently with  the  public  interest.  The  Commission  shall  not,  under 
the  foregoing  provisions  of  this  subsection,  require  any  company 
to  divest  Itself  of  any  Intereet  In  or  oontrtd  over  (1)  persons  or 
property  otho'  than  a  pubUo-utlltty  company  or  tbe  utUlty  aaaeta 
of  a  public- utility  company  tuleas  Um  Comaalsslon  finds  that  such 
Interest  or  control  may  not  be  retained  consistently  with  the 
public  Interest,  or  (3)  any  person  doing  bualnaas  exclusively  out- 
aide  the  United  Statea,  or  ptopvtj  tooatad  outalda  tbe  United 
Stotes. 

(c)  Tbe  Commission  may  prooeed  under  anbaeetlon  (b)  eltbsr 
upon  ita  own  motion  or  upon  appUcatlon  of  any  registered  holding 
company  and  all  subokUary  companies  thereof,  hut  no  such  pr6- 
ceeding  shall  be  begun  upon  the  OcnimlaMon's  own  motton  prior 
to  January  1,  lOSa. 

(d)  The  Commission  le  anthorlasd.  If  appointed  by 
to  act  aa  trustee  or  receiver  In  any 
subsection  (f )  of  aectlaa  18  for  the  enicreoment  of  an 
under  subsectkm  (b)  of  tble  eectlon. 

(e)  Any  order  under  subasetlon   (b)    *all  ba 
within  1  year  from  tbe  date  of  auch  order;  but  tbe 
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order)  that  the  appllcuit  iuw  been  or  wtU  be  unable  In  the  exer- 
cise of  due  diligence  to  comply  with  ruch  order  within  tuch  time, 
extend  such  time  for  an  addlUonal  period  not  exceeding  1  year  it 
It  finds  iuch  extension  neceaaary  or  spproprlate  In  the  public  Inter- 
est or  for  the  protection  of  Investors  or  consumers. 

(f»  It  shall  be  unlawful  for  any  person  to  solicit  or  permit  the 
use  of  his  or  Its  name  to  solicit,  by  use  of  the  malls  or  sny  means 
or  instrumentality  of  Interstate  commerce,  or  otherwise,  any 
proxy,  authorization,  or  power  of  attorney,  In  respect  of  any  reor- 
ganizatlun  plan  of  a  registered  holding  company  or  any  subsidiary 
company  thereof  under  this  section,  or  otherwise,  or  in  respect 
of  any  plan  under  this  section  for  the  divestment  of  control,  se- 
curities, or  other  aaaets,  or  for  the  dissolution  of  any  registered 
holding  company  or  any  subsidiary  company  thereof,  unless — 

( 1 1  the  plan  has  been  proposed  by  the  Commission,  or  the  plan 
and  such  Infonnatlon  regarding  It  and  Its  sponsors  as  the  Com- 
mlsMon  may  deem  necesaary  or  appropriate  in  the  public  interest 
or  for  the  protection  of  Investors  or  consumers  has  been  submit- 
ted to  the  Commission  by  a  person  having  a  bona  fide  interest 
(as  defined  by  the  rules  and  regulations  of  the  Commission) 
In  such  reorganlaation; 

(3)  each  such  solicitation  Is  accompanied  or  preceded  by  a 
copy  of  a  report  on  the  plan  which  shall  be  made  by  the  Com- 
mission after  an  opportunity  for  a  hearing  on  the  plan  and  other 
plans  submitted  to  It.  or  by  an  abstract  of  such  report  made  or 
approved  by  the  Commission;  and 

(3)  each  such  solicitation  u  made  not  In  contravention  of  such 
rules  and  regulations  or  orders  ss  the  Comm.lS8lon  may  deem 
necessary  or  appropriate  In  the  public  Interest  or  for  the  protec- 
tion of  Investors  «>r  consumers. 

Nothing  In  this  subsection  or  the  rules  and  regulations  there- 
under siiall  prevent  any  person  from  appearing  before  the  Com- 
mission or  any  court  through  an  attorney  or  proxy. 
nrrxacoMPaKT   loams.    DiriDKNoa:    aacuaiTt    tsaksactions:    sals   op 
tmurrr  assstb;   raoxxxs:   oru^  TaAMSAcnoMs 

BBC.  la.  (a)  It  shall  be  unlawful  for  any  regUtered  holding 
company,  by  uae  of  the  mails  or  any  means  or  Instrumentality 
of  Interstate  commerce,  or  otherwise,  directly  or  Indirectly,  to 
borrow,  or  to  receive  any  extension  of  credit  or  Indemnity,  from 
any  public-utility  company  In  the  same  holding -company  system 
or  from  any  subsidiary  company  of  such  holding  company,  but 
tt  shall  not  be  unlawful  under  this  subsection  to  renew,  or  extend 
the  time  of.  any  loan,  credit,  or  Indemnity  outstanding  on  the 
date  of  the  enactment  of  this  UU: 

(b)  It  shall  be  unlawful  for  any  registered  holding  company 
or  subsidiary  company  thereof,  by  use  of  the  mails  or  any  means 
or  Instrxunentallty  of  Interstate  commerce,  or  otherwise,  directly 
or  Indirectly,  to  lend  or  In  any  manner  extend  Its  credit  to  or 
Indemnify  any  company  in  the  same  holding-company  system  In 
contravention  of  such  rules  and  regulations  or  orders  as  the 
Commission  deems  necessary  or  appropriate  in  the  public  In- 
terest or  for  the  protection  of  Investors  or  consumers  or  to  pre- 
vent the  elrcumventloo  of  the  provisions  of  this  title  or  the  r\iles. 
regulations,  or  orders  thereunder. 

(c)  It  shall  be  unlawful  for  any  registered  holding  company 
or  any  subaldiary  company  thereof,  by  uae  of  the  malls  or  sny 
means  or  tnatrumentaUty  of  interstate  commerce,  or  otherwise. 
to  declare  or  pay  any  dividend  on  any  security  of  such  company 
or  to  acquire,  retire,  or  redeem  any  security  of  such  company, 
in  contravention  of  such  rulsa  and  rcgiilations  or  orders  as  the 
Conunlsslon  rtrems  necessary  or  appropriate  to  protect  the  finan- 
cial integrity  of  companies  In  holding-company  systems,  to  safe- 
guard the  working  capital  of  puhlir-utUity  companies,  to  pre- 
vent the  payment  of  dividends  out  of  capital  or  unearned  sur- 
plus, or  to  prevent  the  clrciimventlon  of  the  provisions  of  this 
title   or   the  rules,   regulations,   or  orders   thereunder. 

(d)  It  shall  be  unlawful  for  any  registered  holding  company,  by 
use  of  the  mails  or  any  means  or  instrumentality  of  Interstate  com- 
merce, or  otherwise,  to  sell  any  security  which  It  owns  of  any 
public-utility  company,  or  any  utility  assets.  In  contravention  of 
such  rules  and  regulations  or  order*  regarding  the  consideration  to 
be  received  for  siach  sale,  competitive  bidding,  feee  and  commis- 
sions, sccounts.  disclosure  of  interest,  and  similar  matters  as  the 
Commission  deems  ntceeisry  or  appropriate  In  the  public  Interest 
or  for  the  |»t>tection  of  Investors  or  consumers  or  to  prevent  the 
circumvention  ot  the  provisions  of  this  title  or  the  rules,  regula- 
tions, or  orders  thereunder. 

(e)  It  shall  tM  unlavrful  for  any  person  to  sotlctt  or  to  permit 
the  use  of  his  or  Its  name  to  solicit,  by  use  of  the  mails  or  any 
meant)  or  instrumentality  of  Interstate  commerce,  or  otherwise,  any 
proxy,  power  of  attorney,  consent,  or  authorisation  regarding  the 
voting  of  any  security  of  a  registered  holding  company  or  a  sub- 
sidiary company  thereof  in  contravention  of  such  rulss  and  regula- 
tions or  orders  as  the  Commission  deems  osceessry  or  appropriate 
In  the  public  interest  or  for  the  protection  of  investors  or  con- 
sumers or  to  prevent  the  circumvention  of  the  provisions  ot  this 
title  or  the  rules,  regulations,  or  ortlers  tbereuiMlsr. 

(f)  It  shall  be  unlawful  for  any  registered  holding  company  or 
subsidiary  company  thereof,  by  use  of  the  malls  or  any  means  or 
Instrumentality  of  interstate  commerce,  or  otherwise,  to  negotiate, 
enter  into  or  take  any  step  in  the  performance  of  any  transaction 
not  otherwise  unlawful  under  this  title,  with  any  company  In  the 
same  holding-company  system  or  with  any  attllate  of  a  company  in 
such  holding -company  system  In  contravention  of  such  rules  and 
regulationa  or  orders  regarding  reporta.  aecounta.  ooata.  competitive 
bidding,  dlaekaure  of  tntarest.  duration  of  contracta.  and  similar 
matters  as  the  Cummlaalan  daams  naoasaary  or  appropriate  In  the 


public  Intereet  or  for  the  protection  of  Investor*  or  consumers  or  to 
prevent  the  circumvention  of  the  provisions  of  this  title  or  the 
rules  and  regulations  thereunder. 

(g)  It  shall  be  unlswful  for  any  registered  holding  company,  or 
any  subsidiary  company  thereof,  by  use  of  the  mails  or  any  means 
or  instrumentality  of  Interstate  commerce,  or  otherwise,  directly  or 
indirectly — 

( 1 )  to  make  any  contribution  whatsoever  in  connection  with 
the  candidacy,  nomination,  election,  or  appointment  of  any  person 
for  or  to  any  oOce  or  position  In  khe  Oovemment  of  the  United 
States,  a  State,  or  any  political  subdivision  of  a  State,  or  any 
agency  authority,  or  instrumentality  of  any  one  or  more  of  the 
foregoii^:  or 

(2)  to  make  any  contribution  to  or  In  support  of  any  political 
party  or  any  committee  or  agency  thereof. 

The  term  "  contribution  "  as  used  In  this  subsection  includes  any 
gift,  subscription,  loan,  advance,  or  deposit  of  money  or  anything  of 
value,  snd  Includes  any  contract,  agreement,  or  promise,  whether 
or  not  legally  enforceable,  to  make  s  contribution. 

(b)  It  shall  t>e  unlawful  for  any  person  employed  or  retained  by 
any  registered  holding  company,  or  any  subsidiary  company  thereof, 
to  present,  advocate,  or  oppoee  any  matter  affecting  any  registered 
holding  company  or  any  subsidiary  company  thereof,  before  the 
Congress  or  any  Member  or  committee  thereof,  or  before  the  Com- 
mission or  Federal  Power  Commlsalon.  or  any  member,  officer,  or 
employee  of  either  such  Commission,  unless  such  person  shall  file 
with  the  Commission  in  such  form  and  detail  and  at  such  time  as 
the  Commission  ahsll  by  rules  and  regulations  or  order  prescribe  as 
necessary  or  appropriate  In  the  public  Interest  or  for  the  protection 
of  investors  or  consumers,  a  statement  of  the  subject  matter  In 
respect  of  which  such  person  Is  retained  or  employed,  the  nature 
and  character  of  such  retainer  or  employment,  and  the  amount  of 
compensation  received  or  to  t>e  received  by  such  person,  directly  or 
indirectly.  In  connection  therewith.  It  shall  be  the  duty  of  every 
such  person  so  employed  or  retained  to  file  with  the  Commission 
within  10  dsys  after  the  cloee  of  each  calendar  month  during  such 
retainer  or  employment.  In  such  form  and  detail  as  the  Commis- 
sion shall  by  rules  and  regtilatlons  or  order  prescribe  as  necessary 
or  appropriate  In  the  public  interest  or  for  the  protection  of  in- 
vestors or  consumers,  a  statement  of  the  expenses  incurred  and  the 
compensation  received  by  such  person  during  such  month  In  con- 
nection with  such  retainer  or  employment. 

SSBVICX.    SALXS.    AND    COMSTBUCTION    CONTXACTS 

Sec  13  (s)  After  April  1.  1930.  it  shall  be  unlswful  for  any 
registered  holding  company,  by  use  of  the  mails  or  any  means  or 
Instrumentality  of  Interstate  commerce,  or  otherwise,  to  enter 
into  or  take  any  step  In  the  performance  of  any  service,  sales,  or 
construction  contract  by  which  such  company  undertakes  to  per- 
form services  or  construction  work  for.  or  sell  goods  to,  any  asso- 
ciate company  thereof  which  is  s  public-utility  company. 

(b)  The  provialons  of  subsection  (a)  shsU  not  apply  to  such 
transsctlons.  involving  special  or  unusual  circumstances  or  not  in 
the  ordinary  course  of  business,  as  the  Commission  by  rules  snd 
regulations  or  order  msy  conditionally  or  unconditionally  exempt 
as  tMing  neceesary  or  spproprlatc  in  the  public  Interest  or  for  the 
protection  of  Investors  or  consumers. 

(c)  It  shall  be  unlswful  for  any  subsidiary  company  of  a  regis- 
tered holding  company,  by  use  of  the  mails  or  any  means  or  Instru- 
mentality of  interstate  commerce,  or  otherwise,  to  negotiate,  enter 
Into,  or  take  any  step  In  the  performance  of  sny  service,  sales,  or 
construction  contract  with  any  other  company  In  the  samie  hold- 
ing-company system,  in  contravention  of  such  rules  and  regula- 
tions or  orders  regarding  the  consideration  to  be  paid  snd  other 
terms  of  such  contracts,  accounts,  reports,  costs,  competitive  bid- 
ding, disclosure  of  interest,  and  similar  matters  as  the  Commis- 
sion deems  necessary  or  appropriate  In  the  public  Interest  or  for 
the  protection  of  Investors  or  consumers. 

(d)  It  shall  be  unlswful  for  any  person  whose  principal  busl- 
nees  Is  the  performance  of  service,  sales,  or  construction  contracts 
for  public-utility  or  holding  companies,  by  use  of  the  malls  or 
any  means  or  instrumentality  of  Interstate  commerce  to  enter 
Into  or  take  any  step  in  the  performance  of  any  service,  sales,  or 
construction  contract  with  any  public-utility  company,  or  for  any 
such  person,  by  lise  of  the  malls  or  any  means  or  Instrumentality 
of  Interstste  commerce,  or  otherwise,  to  enter  into  or  take  any 
step  in  the  performance  of  any  service,  sales,  or  construction  con- 
tract with  any  public-utility  company  engaged  in  interstate  com- 
merce, or  with  any  registered  holding  company  or  any  subsidiary 
company  of  a  registered  holding  company.  In  contravention  of 
such  rules  and  regulations  or  orders  regsrdlng  reports,  sccounts. 
costs,  competitive  bidding.  disclos\ire  of  Interest,  duration  of  con- 
tracts, and  similsr  matters  as  the  Commission  deems  necessary  or 
spproprlate  in  the  public  Interest  or  for  the  protection  of  Inves- 
tors or  consumers  or  to  prevent  the  circumvention  of  the  provi- 
sions of  this  title  or  the  rules,  regulations,  or  orders  thereunder 

(e)  The  Commission,  in  order  to  obtain  Information  to  serve 
as  a  basis  for  recommending  further  leglslstion.  shall  from  time 
to  time  conduct  investigations  regarding  the  making,  performance, 
and  coets  of  service,  salee.  and  construction  contracts  with  hold- 
ing companies  and  sutisldlary  companies  thereof  and  with  public- 
utility  companies,  the  eoonomiee  resulting  therefrom,  and  the  de- 
sirability thereof.  The  Commission  shall  report  to  Congress,  from 
time  to  time,  the  results  of  such  Investigation,  together  with 
such  reconunendstlons  for  legislation  as  it  deems  advisable.  On 
the  basis  of  sxich  investigations  the  Commission  shall  classify  the 
different  types  of  such  contracu  and  the  work  done  thereunder, 
and  shall  make  recommendations  from  time  to  time  regarding  the 
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Sbc.  16.  (a)  Any  person  who  shall  make  or  cause  to  be  made  any 
statement  in  any  application,  report,  registration  sUtement,  or 
document  filed  purstiant  to  any  provision  of  this  title,  or  any  rule, 
regtilatlon.  or  order  thereunder,  which  statement  was  at  the  fctwij 
and  in  the  light  of  the  circumstances  under  which  it  was  made 
false  or  misleading  with  respect  to  any  material  tact.  diaU  bo 
liable  m  the  same  manner,  to  the  same  extent,  and  subject  to  the 
same  limltotlons  as  provided  in  section  18  of  the  Securities  Sx- 
change  Act  of  1934  with  respect  to  an  appUcatloa.  report,  or  docu- 
ment lUed  pursuant  to  the  Securtttea  Exchange  Act  of  in4. 

(b)  The  righto  and  remedlas  provided  by  this  title,  except  as 
provided  in  section  17  (b) .  shaU  be  in  addition  to  any  and  all  other 
rtghte  and  remedies  that  may  exist  under  the  Seeurttlse  Act  of 
1933.  as  amended,  or  the  Securities  Exchange  Act  of  1934.  or  other- 
wise  at  law  or  in  equity;  but  no  peraon  pormlttod  to  maintain  a 
suit  for  damages  under  the  jvovtslons  of  this  tltte  shall  reooror. 
through  satisfaction  of  Judgment  in  one  or  more  actions,  a  total 
amount  In  excees  of  his  actual  damages  oa  aoeonnt  of  ttie  act 
complained  of. 

omcxts,  onacToaa,  amb  oom  uraiAxam 


Sac.  17.  (a)  Every  peraon  who  la  an  oAosr  or  director  of  « 
tared  holding  oompany  shall  file  with  the  CoawUsiton  la  such 
form  as  the  C<»uniasion  shall  preeerlbe  (1)  at  the  tlose  of  the 
regiatration  of  such  holding  company,  or  within  10  daya  after  such 
person  becomes  an  officer  or  direct<tf,  a  stetontsnt  of  tba  securltlss 
of  such  registered  holding  company  or  any  subiddlary  oompany 
thereof  of  which  he  Is,  directly  or  Indlrectlj.  the  boieflolal  owner, 
and  (2)  within  10  days  after  the  doae  of  each  calendar  month 
thereafter,  if  there  has  been  any  change  in  such  ownership  during 
such  month,  a  statement  of  such  ownership  as  ol  the  cloee  of  suoh 
calendar  month  and  of  the  rhanges  In  such  ownnship  Uiat  have 
occurred  during  such  calendar  month. 

(b)  For  the  purpose  of  preventing  the  unfftlr  use  of  lnf(»ma> 
tlon  which  may  have  been  obtained  by  any  such  officer  or  director 
by  reason  of  his  relationship  to  such  registered  holding  oompany 
or  any  subsidiary  company  there<tf ,  any  profit  reaUaed  by  any  such 
ofllcer  or  director  from  any  purchase  and  sale,  or  any  sale  and  pur- 
chase, of  any  security  of  such  registered  holding  company  or  any 
subsidiary  oompany  thereof  within  any  period  of  less  than  6 
months,  unless  such  security  was  acquired  In  good  faith  in  eon- 
nectim  wtth  a  debt  previoudy  contracted.  du£  inure  to  and  be 
recoverable  by  the  holding  company  or  subsidiary  oompany  In 
respect  of  the  security  of  which  such  prtrflt  was  reallaed,  trre- 
specttve  Off  any  intention  on  the  part  of  su^  ofBcer  or  director  In 
entering  Into  such  transaction  to  hold  the  security  pivchaaod  or 
not  to  repurchase  the  security  sold  for  a  period  of  more  than  6 
months.  Suit  to  recover  such  profit  may  be  instituted  at  law  or 
In  equity  In  any  court  of  competent  Junafflctlon  by  the  oompaay 
entitled  thereto  or  by  the  owner  of  any  setmrlty  of  such  company 
tn  the  name  and  in  the  b^ialf  of  such  oompaay  tf  sn^  compaay 
shall  fall  or  refuse  to  bring  such  suit  within  60  days  after  request 
or  shall  fall  dlllgentiy  to  proaecute  ttie  saaw  thereafter;  but  no 


such  suit  shall  be  brought  more  than  f  years  after  the  date  suA 
profit  was  realised.  This  subeeetion  shau  not  ooter  any  tnmeae- 
tkm  where  such  person  waa  not  an  offleer  or  director  at  the  times 
of  the  purchaae  and  sale,  or  the  aale  and  pwebaae,  of  the  seeorlty 
involved,  or  any  transaction  or  transaetloos  whleh  the  rnmmleilnn 
by  rules  snd  regulationa  may,  as  necessary  or  appscftate  In  the 
public  Intereat  or  for  the  proCeettoa  of  lavestore  or 
exempt  es  not  comprehended  within  the  ptpuee  of  this 
tlon.  Nothing  in  this  subsection  shall  be  uuMOti  aod  to  give  a 
remedy  in  the  case  of  any  tranaaotloa  In  loopect.  of  which  a  rem- 
edy is  given  under  stibaectlon  (b)  of  section  10  of  the  ■ecurltlos 
Exchange  Act  of  1934. 
DrvaRisanowa;  mjuMcnoMa. 

nov  or 

Sac.  18.  (a)  The  Oommtsskm.  In  tto  dlowstlon,  may 
any  facts,  oondltlaoa,  practtooa.  or  insttwo  whleh  It 
neceesary  or  appropriate  to  determine  wbatbor  any  pera 
latad  or  Is  about  to  violate  any  pro^risloB  of  tbls  title  or  aay  nide 
or  regnlaUnn  ttacretmder,  or  to  aid  la  tba  mfocooaMB*  of  tba 
provisions  of  this  tttla.  In  tba  prsacrlblag  of  ndaa  aad  rognlatloao 
thereunder,  or  In  obtaining  Informatloa  to  seifo  aa  a  baalB  tor 
recommending  further  le^alaUon  concerning  the  matteca  to 
which  this  title  retetas.  The  Coinmlsrifm  may  require  or  permit 
any  peraon  to  Ala  with  It  a  stetement  In  wrttlng.  under  oath  or 
otherwlae  as  It  shall  determine,  as  to  any  or  all  feete  and  elicina- 
stances  concerning  a  matter  which  may  be  the  subject  of  Investi- 
gation. TiM  Commlasloa.  in  Ito  discretion,  may  publish  or  mate 
available  to  Stete  oommlMUms  information  eoooomlng  aay  snob 
BUbJe<^ 

(b)  The  r!rt»»w.>— 1^^  upon  ite  own  motion  or  at  the  request  of 
a  State  commlaalon  may  Investigate,  or  obtain  aay  latoratatloa 
regarding  the  business,  (InaTiclal  oondltkxi.  or  jwaetleee  of  aay 
registered  bolrtlng  oompany  or  subsidiary  oompaay  tbetaof  or  foots, 
o^fiMttt^^^-.  practloes^  or  matters  affaetiag  the  rriaOoas 
aay  auch  company  and  aigr  other  oampany  or 
laoldlng- 
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(c)  For  th«  purpoB*  of  any  lnve*tJgatlon  or  any  otber  proceeding 
undar  thia  tltla.  any  member  of  the  CommJaelon.  or  any  officer 
tbereor  dealgnated  by  It.  U  empowered  to  admlnlater  oatha  and 
aAnnaUona.  aubpena  wllneMee,  compel  their  attendance,  take  evi- 
dence, and  require  the  production  of  any  books,  papers,  corre- 
■pondence.  memoranda,  contracts,  agreements,  or  other  records 
which  the  Commission  deems  relevant  or  material  to  the  Inquiry. 
Such  attendance  of  wltncasee  and  the  production  of  any  auch 
records  may  be  required  from  any  place  in  any  State  at  any  des- 
ignated place  of  hearing. 

(d)  In  case  of  contumacy  by.  or  refusal  to  obey  a  subpena 
Iflsued  to.  any  person,  the  Commission  may  Invoke  the  aid  of  any 
court  of  the  United  States  within  the  Jurisdiction  ot  which  such 
Investigation  or  proceeding  is  carried  on,  or  where  such  person 
resides  or  carries  on  business.  In  requiring  the  attendance  and 
testimony  of  witnesses  and  the  production  of  books,  papers,  cor- 
respondence, memoranda,  contracts,  agreements,  and  other  records. 
And  auch  court  may  issue  an  order  requiring  auch  person  to  ap- 
pear before  the  Commission  or  member  or  officer  designated  by 
the  Commission,  there  to  produce  records.  If  so  ordered,  or  to  give 
testlznony  touching  the  matter  under  investigation  or  In  question: 
aJMl  any  failure  to  obey  such  order  ot  the  court  may  be  punished 
by  such  court  as  a  contempt  thereof.  All  process  In  any  auch 
case  may  be  aerved  In  the  Judicial  district  whereof  auch  person 
Is  an  Inhabitant  or  wherever  he  may  be  found.  Any  penon  who. 
without  Just  cause.  ahaU  fail  or  refuse  to  attend  and  testify  or 
to  answer  any  lawful  Inquiry  or  to  produce  books,  papers,  cor- 
respondence, memoranda,  contracts,  agreements,  or  otber  records, 
tf  in  his  or  Its  power  so  to  do.  In  obedience  to  the  subpena  of 
ths  Commlaslon.  shall  be  guilty  of  a  misdemeanor  and.  upon  con- 
viction, ahall  be  subject  to  a  Ane  of  not  more  than  91.000  or  to 
imprisonment  for  s  term  of  not  more  than  1  year,  or  both. 

(e)  No  person  shall  be  exctised  from  attending  and  testifying 
or  from  producing  books,  papers,  correspondence,  memoranda, 
eootracts.  agreements,  or  other  records  aiul  documents  before  the 
Commission,  or  In  obedlcxwe  to  the  subpena  of  the  Commlaslon  or 
any  member  thereof  or  any  officer  designated  by  It,  or  in  any 
cause  or  proceeding  Instituted  by  the  Commission,  on  the  ground 
that  the  testimony  or  evidence,  documentary  or  otherwise,  re- 
quired of  him  may  tend  to  Incriminate  him  or  subject  him  to  a 
penalty  or  forfeiture;  but  no  individual  shall  be  prosecuted  or 
subject  to  any  penalty  or  forfeiture  for  or  on  account  of  any 
transaction,  matter,  or  thing  eonoemlng  which  he  is  compelled  to 
testify  or  produce  evidence,  documentary  or  otherwlae.  after  hav- 
ing claimed  his  privilege  against  self-incrimination,  except  that 
such  Individual  ao  testifying  shall  not  be  exempt  from  prosecution 
and  punish  meat  for  perjury  committed  in  ao  tastifylxig. 

(()  Whenever  It  shall  appsar  to  the  Commission  thst  any  person 
Is  engaged  or  about  to  engage  in  any  acts  or  practices  which  con- 
stitute or  will  constitute  a  violation  of  the  provisions  of  thU  title, 
or  at  any  rule,  regulation,  or  order  thereunder,  tt  may  In  its  dis- 
cretion bring  an  action  In  the  proper  district  court  of  the  United 
States,  the  Supreme  Court  of  the  District  at  Columbia,  or  the 
United  States  courts  of  any  Territory  or  other  place  aubject  to  the 
JuriadlcUon  of  the  United  SUtea,  to  enjoin  such  acts  or  prac- 
tices and  to  enforce  oompl lance  with  this  title  or  any  rule,  regu- 
lation, or  order  thereunder,  and  upon  a  proper  showing  a  per- 
manent or  temporary  Injunction  or  decree  or  restraining  order 
shall  be  granted  without  bond.  The  Commission  may  transmit 
such  evidence  as  may  be  available  ooneeming  such  acta  or  {>rac- 
ticss  to  the  Attorney  General,  who.  In  his  dlecrstlon.  may  instl- 
tuta  the  nscsasary  criminal  proresdlngs  under  this  title. 

(f)  Upon  appUoatlon  of  the  Onmmlsslon.  the  district  courts 
ot  the  United  States,  the  Supreme  Court  of  the  DUtrlet  of  Colum- 
bia, and  the  United  States  eourts  of  any  Ttarltory  or  other  place 
subject  to  the  Jurladletlon  of  the  United  Stetes  shaU  have  Jurlsdlc- 
Uoo  to  Issue  writs  of  mandamus  commanding  any  person  to 
ooosply  with  the  proTlsloos  of  thte  title  or  any  ordsr  of  the  Com- 
mission thereunder. 


It.  Bearings  may  be  public  and  may  be  held  before  the 
Commission,  any  member  or  members  thereof,  or  any  officer  or 
omemrt  of  the  Oommlaalon  designated  by  tt.  and  appropriate  rec- 
ords thereof  chall  be  kept.  In  any  proceeding  before  the  Com- 
■alssloB.  the  risiimlssMiii.  In  aocordanea  with  such  rulee  and  regu- 
laUoos  as  It  may  tMseulbe.  shall  adoUt  as  a  party  any  Interested 
State.  State  oommlsalon.  State  securities  rntn mission,  municipality, 
or  otber  political  subdivision  of  a  State,  and  may  admit  as  a  party 
any  representative  of  interested  oonsunters  or  ssexirlty  holders,  or 
any  otber  person  wtaoss  participation  in  ths  profeertlnga  may  be 
In  tbe  public  interest  or  for  the  protection  at  Investors  or  oon- 

ao.  (a)  The  OommlsBton  shall  have  aathorlty  from  time  to 
time  to  make.  iMue.  amend,  and  reeclnd  such  rules  and  regulations 
and  auch  orders  as  tt  may  deem  neceesary  or  appropriate  to  carry 
out  the  proTlalons  of  this  tltls.  including  rules  and  regulations 
defining  aecoxintlng.  technical,  and  trade  terms  used  in  this  title. 
Among  other  things,  the  Commission  shall  have  authority,  for  the 
purposes  of  this  title,  to  prsserlbe  tbe  form  or  forms  In  which 
information  required  In  any  statement,  deelaratkm.  application. 
report,  or  otber  document  filed  with  tbe  OommlsBlon  abaU  be  set 
forth,  tbe  Items  or  details  to  be  sbowa  m  balance  sheets,  profit 
and  loas  statements,  and  sun^us  accoonta,  tbe  manner  In  which 
tbe  cost  of  all  aaseta,  wbenever  detarminable.  shall  bs  shown  in 
fsgard  to  such  sUtamfsnts.  declarattoli,  appUestloaa.  raporta.  and 


other  documenU  filed  with  the  Commlaslon.  or  accounts  required  to 
be  kept  by  the  rules,  regulstlons.  or  orders  of  the  GommiMlon.  and 
the  methods  to  be  followed  In  the  keeping  of  accounU  and  cost- 
accountlng  procedures  and  the  preparation  of  reporu.  In  the 
aegregatlon  and  allocation  of  costs,  in  the  determination  of  Un- 
bllltles.  In  the  determlnstlon  al  depreclstlon  and  depletion.  In  ibe 
dlfferentlstlon  of  reciurlng  and  nonrecurring  Income.  In  the  differen- 
tiation of  Investoaent  and  operating  Income,  and  In  the  keeping  or 
prep>aration.  where  the  Commission  deems  It  necessary  or  appro- 
priate, of  aeparate  or  consolidated  balance  sheets  or  profit  and  loss 
atatements  for  any  companies  In  the  aame  holding  company  system. 

(b)  In  the  case  of  the  sccounu  of  any  company  whose  methods 
of  accounting  are  preecrlbed  under  the  provisions  of  any  law  of  the 
United  States  or  of  any  State,  the  rules  snd  regulations  or  orders  cf 
the  Commission  In  respect  of  accounts  shall  not  be  inconsistent  w'.th 
the  requirements  Imposed  by  auch  Isw  or  any  rule  or  regulation 
thereunder:  nor  ahall  anything  In  thia  title  relieve  any  public - 
utility  company  from  the  duty  to  keep  the  accounts,  books,  rec- 
ords, or  memoranda  which  may  be  required  to  be  kept  by  the  law  cf 
any  State  In  which  It  operatee  or  by  the  State  commlaslon  of  any 
such  State  But  this  provision  shall  not  prevent  the  Commission 
from  imposing  auch  additional  requirements  regarding  reporU  c>r 
accounU  as  It  may  deem  necessary  or  appropriate  in  the  public 
Interest  or  for  the  protection  of  Investors  or  consumers. 

(c)  The  rulee  and  regulstlona  of  the  Commlaslon  shall  be  effec- 
tive upon  publication  In  the  manner  which  the  Commission  shall 
preecrlbe.  Por  the  purpose  of  lu  rulee.  res  oistlons.  or  orders  the 
Commission  may  classify  persons  and  matten  within  lU  Jurisdiction 
and  prescribe  different  requirements  for  different  classee  of  persona 
or  matters.  Orders  of  the  Commission  under  thia  title  shall  !« 
Laeued  oiUy  after  opportunity  for  hearing. 

Id)  The  CoQunlsslon.  by  such  rules  and  regulations  or  order  as  tt 
deems  neceesary  or  appropriate  In  the  public  Interest  or  for  tt\* 
protection  of  Investors  or  consumers,  may  authorize  the  filing  i>f 
any  information  or  documents  required  to  be  filed  with  the  Com- 
mission under  this  title,  or  under  the  Securities  Act  of  1933.  liS 
amended,  or  under  the  Securities  Kxchange  Act  of  1934.  by  incor- 
porating by  reference  any  Information  or  documents  theretofore  or 
concurrently  filed  with  the  Commission  under  this  title  or  either  }f 
such  acts 

BFracT  ON  KXisniva  law 

Ssc.  ai  Nothing  in  thU  title  shall  affect  (1)  the  Jurisdiction  of 
the  Commlaslon  under  tbe  Securities  Act  of  1933.  as  amended,  or 
the  Securltlea  Exchange  Act  of  1934  over  any  person,  aecurlty.  ot 
contract,  or  (3)  the  rlghu.  obligations,  duties,  or  liabilities  of  any 
peraon  under  auch  acts;  nor  shall  anything  In  this  title  affect  tlie 
Jurisdiction  of  any  other  commisaion,  board,  agency,  or  officer  ot 
the  United  States  or  of  any  SUte  or  pollUcal  subdivision  of  any 
State,  over  any  person,  security,  or  contract,  insofar  as  such  Juris- 
diction does  not  conflict  with  any  provision  of  this  title  or  any 
rule,  regulation,  or  order  thereunder. 

UCroaMATION    FILED     WTTH    THS    COM MiaaiOIT 

Sac.  22  (a)  When  in  the  Judgment  of  the  Commisaion  the 
dleclosure  of  such  Information  would  be  In  the  public  Interest  or 
the  Interest  of  Investors  or  consumers,  the  Information  contaln-id 
In  any  statement,  application,  declaration,  report,  or  other  docu- 
ment filed  with  tbe  Commission  shall  be  available  to  tbe  pubhc, 
and  copies  thereof  may  be  fumUbed  to  any  person  at  such  reason- 
able charge  and  under  such  reasonable  limitations  as  the  Cora- 
mlsBlon  may  prescribe :  Prxjvidetl.  however.  That  iu>thing  In  tlils 
title  shall  be  comtrued  to  require,  or  to  authorize  the  Commisaion 
to  require,  the  revealing  of  trade  secrets  or  processes  In  say 
application,  declaration,  report,  or  document  tiled  with  the 
Commission  under   this   title. 

(b)  Any  person  fUlng  such  application,  declaration,  report,  or 
document  may  make  written  objection  to  the  public  disclosure  of 
Information  contained  therein,  stating  tbe  grounds  for  auch 
objection,  and  the  Commiaalon  la  autboriEed  to  hear  objections 
in  any  auch  case  where  It  finds  It  advlsabls. 

(c)  It  shall  be  unlawfxil  for  any  member,  officer,  or  employee 
of  the  Commiaalon  to  disclose  to  any  person  other  than  a  member, 
officer,  or  employee  of  the  Commission,  or  to  uss  for  personal 
benefit,  any  Information  contained  In  any  application,  dedai-a- 
tlon.  report,  or  document  filed  with  the  Commission  which  Is  not 
made  available  to  the  public  pursuant  to  this  section. 

kmnjki.  asro«TS  or  coMHTsarow 

Sac.  23.  The  Commission  shall  aubmlt  annually  a  report  to  the 
Congress  covering  the  work  of  the  Commission  for  ths  preceding 
year  and  Including  auch  information,  data,  and  recommenriatKina 
for  further  legislation  In  connection  with  the  matters  covered 
by  this  title  as  tt  may  find  advisable. 

couvr  aaviaw  of  usiiiea 

Sac.  34.  (a)  Any  person  or  party  sggrleved  by  an  order  Isstied 
by  the  Commission  under  this  title  msy  obtain  a  review  of  B\ich 
order  In  tbe  circuit  court  of  sppeala  of  the  United  States  wltiln 
any  circuit  wherein  auch  person  resldee  or  has  his  principal  place 
of  buslneaa.  or  In  tbe  United  States  Court  of  Appeals  for  the 
District  of  Columbia,  by  filing  In  auch  court,  within  00  days  after 
the  entry  of  such  order,  a  written  petition  praying  that  the  order 
of  the  Commlaslon  be  modified  or  set  aside  In  whole  or  In  piut. 
A  copy  of  such  petition  ahall  be  forthwith  served  upon  any  mem- 
ber of  the  Commission,  or  upon  sny  officer  thereof  designated  by 
the  Commlaslon  for  that  purpose,  and  thereupon  the  Commission 
shall  certify  and  file  In  the  court  a  transcript  of  the  record  uixin 
which  the  order  complained  of  was  entered.  Upon  the  filing  of 
such   transcript  such   court   shall   have   exclusive   jurisdiction   to 
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affirm,  modify,  or  Mt 

objection  to  tbe  onlsr  at 

tbe  court  nnlem  such 

the    Commission  or 

failure  so  to  do.    Tbe  flndtngi  of  ttM 

If    supported    by   substantia   ovldenoa. 

a|^>licatlan  la  nuMto  to  tba  oowi  for  ~ 

evidence,  and  it  Is  shown  to  tho 

such  addiuonal  evldenoa  Is  matorti 

able  grounds  for  failure  to  addilM  auA  i 

before   the    Oommlaslon,   th*   eovit 

evidence  to  be  taken  befcro  tb» 

upon  the  hearing  In  such 

conditions  as  to  tbe  ooxwt 

may  modify  Its  flndlnss  •■  to  tiM  teeta  kf  i 

evidence  so  taken,  and  tt  ahnU  ■!•  with  ' 

or  new  findings,  vhlcb.  tf  aupportod  tif 

be  conclustve.  and  its  reooamMBdatlatt.  tt  < 

or  setting  aside  of  the  orlfteal  ortt 

of  the  court  afllrming.  iiMMllfjIin,. 

In  part,  any  such  order  of  the 

to  review  by  the  Suprmne  Oonst  of 

Uorarl  or  certifloatlon  •■  proTfclM  la 

the  Judicial  Codt.  aa  — nr"i1«i   (U.  S.  O, 

347). 

(b)  Tlie  oommezwement  of 
shall  not.  unless  apedfloally  ordaw<l  by 
stay  of  the  Commlaaloa'fe 


Sac.  3S.  Tbe  district  eourfea  of  tba 
Court  of  tbe  District  of 
of  any  Territory  or  other 
United  States  shiOl  have 
the   rules,   reguiatloaa,  a 
with  SUte  and  terrttcrtel  eonta,  of  aO 
at  law  brought  to  enforoe  any  llaitllMi  avj 
enjoin  any  violation  of, 
orders  theretinder.     Any 
the  district  wherein  any  • 
tlon  occurred.    Any  suit  or  aetlOM  to 
created  by.  or  to  enjoin  aay  TtoUMoo 
latlons,  or  orders  thereuntfv.  aaay  ba 
or  In  the  district  wherein  tba 
acts  buslnees,  and  procaas  1b 
district  of  which  tbe  dafendaat  to  as 
nees  or  wherever  the  defoBMlaBt  wmif  t 
decrees  so  rendered  shall  ba  aoblaot  to 
tions  128  and  340  of  tba  Jodlotal  Oeda.  aa  i 
28,  sees.  225  and  S47).     No 
the  Commission  In  any 
against  the  Commission  In  any 


Sac.  20.  (a)  Any  condition. 
person  to  waive  compllanea  with  any  ' 
any  rule,  regulation,  or  ~ 

(b)  Every  contract  made  tB  TMattoB 
title  or  of  any  rule,  regulatloa.  or 
contract  heretofore  or  baraaftar  mari 
involvea  the  violation  of,  or  ttaa  oont 
or  practice  in  violation  of.  any  promiOB  olcj 
regulation,  or  order  tharaandor.  riaaU  ba 
righto  of  any  peraon  who.  In  nolatlott  of 
regulation,  or  order,  shall  taaro  BMda  at 
ance  of  any  such  contract,  and  (1)  aa 
person  who,  not  being  a  party  to 
quired  any  right  thereunder  with 
by  reason  of  whlah  the  -*^mng  or 
wsa  in  violation  of  any  aneli 

(c)  Nothing  hi  thta  tttla  *aU  b« 
validity  of  any  loan  or 
renewal  thereof)  made  or  of 
to  the  enactment  of  this  ttOa,  tndaoa  at 
of  such  loan  or  extenatom  of  aradtt  (of  ^ 
thereof)    or  tbe  oreattng  of 
loan  or  extenakm  of  credit  (or 
acquiring  each  lien  shall 
of  which  the  "'»*^*"g  of 
tension  or  renewal  thereof)   or  ttia 
violation  of  the  provMona  of 
thereunder,  or  ( 2 )  to  afford  a  ilirfimrt  to 
or  obligation  or  the  enforoaaMOt  a(  an| 
shall  have  acquired  such  debt,  oWtgatton, 
value  and  without  actual  knowlad 
rtsion  of  this  tttla  or  any  raia  or 
tbe  lagaUty  of  aoeh  debt.  oWHatlOB.  or 

x.zAaiurT  or  ooinsoujara 

Sac.  27.  (a)  R  dtmU  ba 
directly,  to  eauaa  to  ba 
means  cf  any  othar  panon 
person  to  do  under  tiM 
lattoo.  or  order  tb< 

(b)  It  ahaU  be  unlawful  f( 
delay,  oi 
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lenr 


r  tn  part.    Mo 

oonatdered  by 

urged   before 

grounds   for 

aa  to  the  facts. 

conclusive.    If 

luce  addittonal 

tha  court  that 


the  proceeding 
addlUonal 
to  be  adduced 
terms  and 
Commission 
the  addlUonal 
auf^  modified 
amdenee.  ahall 
modification 
at  and  decree 
in  whole  or 
final,  subject 
itaa  upon  cer- 
~  and  240  ot 
846  and 


anbaeetlon   (a) 
opermte  as  a 


tha  Supreme 
Btotaa  courts 
Ictlon  of  the 
of  this  title  or 
ooncunenUy 
and  actloDs 
by.  or  to 
taculatlons,  or 
la  bniught  in 
the  vlola- 
>lllty  or  duty 
or  rulea,  regu- 
Bueh  district 
it  or  trans- 
aerred  in  any 
I  transacts  busl- 
Modgments  and 
"In  aec- 

S.  S.  C  title 
or  against 
brought  by  or 


binding  any 
Utle  or  with 
void. 

an  of  this 
r.  and  every 
of  which 
relationship 
I.  or  any  riile. 
M  regards  the 
^jproTlslon.  nile, 
the  perform- 
tlghts  of  any 
ahMl  have  ac- 
of  the  facts 
sDCh  contract 
or  order, 
to  affect  the 
aztenalon  or 
!  «r  aubeequent 
Of  tha  making 
renewal 
making  such 
thereof)  or 
tfbeta  by  reason 
oredlt  (or  ez- 
•och  lien  la  a 
or  regulation 
of  any  debt 
peraon  who 
r  good  faith  for 
of  any  pro- 
affecting 

WXTB 

ttbaetty  or  in- 
or  by 
for  aueh 
mla.  xagu- 


to 
of  aay 


information,  document,  report,  reooid.  or  wAiwiirt  laqtitead  to  ba 
made,  tiled,  or  kept  under  any  provlalon  of  ttala  tttla  or  aay  mlaw 
regulation,  or  order  thereunder. 


Tn«x,Awv«n.  BaraaacirrATaom 

Sec.  28.  It  shall  be  unlawful  for  any  pemn  tn  tautng ,  atillng.  or 
offering  for  sale  any  security  of  a  reg&tered  bedding  company  or 
subsidiary  company  thereof,  to  repreeent  or  imi^y  In  any  niannar 
whatsoever  that  such  security  has  been  guaranteed,  sponwred.  or 
recommended  for  Investment  by  the  XTnltad  Btotas  or  uxy  i^oncy 
or  officer  thereof. 

nHALTaa 

Sac.  29.  Any  person  who  willfully  violatea  any  provision  of  thta 
tlUe  or  any  rule,  regulation,  or  order  thereunder  (other  than  aa 
order  of  the  Coounlsslon  tinder  section  11),  or  any  peraon  who 
willfully  makes  any  statement  or  entry  In  as^  i4>pUcatlon.  report. 
document,  account,  or  record  filed  or  kept  or  required  to  be  filed  or 
kept  under  the  provtsions  of  this  tttle  or  any  rule,  regulation,  or 
order  thereunder,  knowing  such  statement  or  entry  to  be  false  or 
misleading  in  any  material  respect,  or  any  parson  who  willfully 
destroys  (except  after  such  time  as  may  be  pnacrlbed  under  any 
nUes  or  regulations  under  this  tl»e),  muttlataa,  alten,  or  by  any 
means  or  device  falsifies  any  accoimt,  correspondence,  memoran- 
dum, book,  paper,  or  othor  record  kept  or  laqufcad  to  ba  kept  uwlar 
tbe  provlalons  of  this  title  or  any  rule,  regulation,  or  order  tfasra- 
under.  shall  upon  oonTlctlon  be  fined  not  more  than  810,000  or 
imprisoned  not  more  toan  2  yaars,  or  both,  aaospt  that  tn  tha  eaaa 
of  a  Tlohition  of  a  prorliton  of  subaeetioo  (a)  or  (b)  of  aaotton  4 
by  a  holding  company  which  la  not  an  IndlTldnal,  the  flna  la^MMad 
upon  such  holding  conqiany  rtuU  ba  a  fine  not  asnuartliig  8900,000: 
but  no  parson  shall  be  conTleted  under  thia  aeetloB  for  the  Tloia- 
tlon  of  any  rule,  regulation,  or  order  tf  ba  proeaa  that  ha 
knowledge  of  such  rule.  regtalatUm.  or 


Sac.  SO.  For  the  purposes  of  this  tttla.  tha  rJnwtT"!— I^n  may  galoot 
employ,  and  fix  tbe  c<Mnpensat1nn  of  such  attorneys.  *»*""tn*»y.  n'wi 
othtt  experts  as  shall  be  neceesary  for  tha  tranaaetton  of  tha  hurt- 
neas  <tf  the  Commlaslon  hi  raspact  of  this  title  without  regard  to 
the  provisions  of  other  laws  i^^Ileable  to  tha  amploymant  aod 
compensation  of  officers  or  employees  of  tha  ITnlted  Stataa;  and 
the  Commlaslon  may.  subject  to  tha  dvil-aamoa  lawa.  i^^Mint  auch 
other  officers  and  employees  as  are  naccaaary  in  tha  execution  of  tha 
ftinctlons  of  the  Commission  and  fix  their  salaries  in  aocordanoa 
with  the  ClasBlflcstion  Act  of  1923,  as  amended. 


•ABAanjTT  or  paonaioxB 
Sac.  81.  If  any  provlslcm  of  this  title  or  tha  applloatloo  of  suOh 
provision  to  any  person  or  cireumstanoaa  ahaU  be  haM  invalid,  tha 
remainder  of  the  title  and  the  application  of  aoeh  provlaian  to 
persons  or  circumstances  other  than  those  aa  to  which  it  la  bald 
invalid  shall  not  be  affected  thereby. 


Sac.  82.  This  title  may  ba  dtad  aa  tha  "Poblle  UtiUty  Btridlng 

Company  Act  of  1935." 

Tttlx  n — AioDcsicximr  to  Fxdbsal  Watbi  Pown  Act 

SscnoN  201.  Section  8  of  the  Federal  Water  Power  Act.  aa 
amended,  is  amended  to  read  as  follows: 

"  Sac.  8.  Tbe  words  defined  In  this  section  ihall  have  tha  follow- 
ing meanings  for  purposes  of  this  act,  to  wit: 

"(1)  '  public  lands '  means  such  lands  and  Intarsst  in  lands  owned 
by  the  United  States  as  are  subject  to  private  i^tproprlatlon  and 
disposal  tinder  public  land  laws.  It  ahaU  not  Include  'reservations ', 
as  hereinafter  defined; 

"(2)  '  reservations '  means  national  forests,  tribal  lands  embraced 
within  Indian  reservations,  military  reaervatlons.  and  other  landa 
and  Interests  In  lands  owned  by  the  United  States,  and  withdrawn, 
reserved,  or  withheld  from  private  approprlatlcm  and  disposal  under 
the  puUlc  land  laws:  also  lands  and  Intereets  in  lands  scqulred  and 
held  for  any  puMlc  purposes;  but  ahall  not  Include  w^l«nntl  monu- 
ments or  natlcmal  parks; 

"(8)  '  ocrporatlon '  includes  any  corporation,  joint-atock  com- 
pany, partnership,  association,  business  trust,  organised  group  of 
persons,  whether  incorporated  or  not,  or  a  receiver  or  reoelvera, 
trustee  ae  trustees  of  any  of  the  foregoing.  It  shall  not  tneluda 
'  munlcipalltlea  '  as  hereinafter  defined; 

"(4)  'perscm'  includes  an  Individual  or  a  eorporatton: 

"(5)  '  licensee '  means  any  person  llcenaed  under  the  provlslona 
of  section  4  of  thia  act,  and  any  aaslgnee  or  sncceasor  in  interest  of 
such  person; 

"(6)  '  State '  means  a  SUto  admitted  to  the  Union,  the  Dtstrlot 
of  Columbia,  and  any  organiaed  Territory  of  tbe  United  Statee; 

"(7)  'municipality'  means  a  city,  county.  Irrigation  district, 
drainage  district,  or  other  political  subdivision  or  sgency  of  s  Stato 
competent  under  the  laws  there<tf  to  carry  on  tht  bualnees  of 
developing,  trarmnittlng,  uttllsing,  or  distributing  power 

"(8)  '  navigable  waters '  means  those  parts  of  streams  or  othar 
bodies  of  water  over  which  Congress  has  jurisdiction  imder  ita 
authority  to  regtilate  commerce  with  foreign  r»tlona  and  among 
the  several  States,  and  which  dther  In  their  natural  or  tmjntivad 
eoBdlticm  notwithstanding  interruptions  between  the  navlgalito 
parte  of  auch  streams  or  waters  by  falls,  shallows,  or  raplda  com- 
polling  land  carriage,  are  used  or  suitable  for  tiae  for  the  trana- 
portatlon  of  persons  or  property  in  Interstoto  or  foreign  eoounaroa, 
H»<»iiiit«m  therein  all  such  tntemqittng  falls.  aiiallowB.  or  rapldi, 
together  with  audi  otber  parts  of  streams  aa  diall  have  hmtm 
aotborlaed  by  CVmgraas  fbr  laiprowment  by  tba  United 
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Ttt* »i  haw  baan  racoouncodad  to  Ooncraaa  for  such  Improramant 
mStar  Inraattfatton  undar  Ita  authority: 

"(8)  'municipal  purpoaea '  meana  and  Indudaa  all  purpoaaa 
wltlkln  munldpai  povara  aa  daflnad  by  the  conitltutlon  or  laws 
at  tha  State  or  by  tha  charter  of  the  municipality: 

■•(10)  'OoTammant  dam'  maana  a  dam  or  other  wtx-k  con- 
•tnietad  or  owned  by  tha  United  Statea  for  Oovamment  puri>oaea 
with  or  without  eontrlbittloii  from  othara: 

"•(ll)  'project'  mtini  complata  unit  of  trnprorement  or  derel- 
opmant.  conatotlng  of  a  power  houae.  all  wmter  conduita.  all  dama 
and  appurtenant  wtarka  and  atructvvea  (including  naTlgatlon 
atmeturaa)  which  are  a  part  at  aald  unit,  and  all  atcrase.  diverting. 
or  forabay  laaaiiulii  directly  eonnarted  therewith,  the  primary 
Una  or  Uaaa  tranamlttlng  power  therefrom  to  tha  point  of  Junc- 
tion with  tha  dHArlbutkm  ayatam  or  with  the  interconnected 
prtmary  tnuMmlaaloci  ayatam.  all  mlacellaneoua  struct  urea  used 
and  UMfUl  in  eaonactloti  with  aald  iinlt  or  any  part  thereof,  and 
^a  watsr  rlfhta.  rlghta-of-way,  dltchaa,  dama.  reeervolra.  landa.  or 
iBtarast  In  liuDda  tha  uaa  and  occupancy  of  which  are  necaeaary 
or  appropriate  In  tha  »*«*iw**«*tws»  ^n^i  operation  of  auch  unit: 

"(IS)     'project    worka'    maana    tha    phyalcai    atructurea    of    a 

"(11)  'net  InTeatmant'  in  a  project  meana  the  actual  legitimate 
Taaawiahla  original  cost  thereof  aa  defined  and  interpreted  in  the 
'  elaaatfleatlon  at  linaaiiniiiil  In  road  and  equipment  of  ateam 
roada.  taatia  at  1914.  Intaratata  Oommerce  Commlaalon  '.  plus  aiml- 
lar  ooata  at  addltlooa  thereto  and  bettarmenta  thereof  mlnua  the 
■um  or  tha  foUowlac  Itama  properly  allocated  thereto,  tf  and  to 
tha  extant  that  auch  Itema  have  been  accumtilated  during  the 
perfcMl  at  the  Uoanae  from  earnings  In  exceea  of  a  fair  return  on 
aqeh  InTaatmant:  (a)  Unappropriated  surplxia.  (b)  aggregate  credit 
balanoaa  at  current  depraclatloo  aocounU,  and  (c)  aggregate  ap- 
proprlatlooa  of  lurplXis  or  Income  held  in  amortisation,  alnkittg 
fttiMl,  or  almllar  reearrea,  or  expended  for  additiona  or  bettarmenta 
or  uaed  for  the  purpoaea  for  which  such  reacnree  were  created 
Thm  term  '  eoat '  ahali  Include.  Insofar  as  applicable,  the  elements 
thereof  preacrlbed  In  said  daaalflcatlon.  but  shall  not  Include 
ifpendlturaa  from  funda  obtained  through  donations  by  States, 
mmiiclpalltlae.  IndlTlduals,  or  other*,  and  said  clasatncatiOD  of 
Invaatment  of  the  Interstate  Commerce  Commlaalon  shall  Insofar 
aa  applicable  be  published  and  promulgated  as  a  part  of  the 
rulaa  and  ragulatlona  of  the  Commission. 

"(14)  'Oommlaakm'  and  '  Commtaalonar '  meana  the  Federal 
Power   Commlaalon.   and   a   member   thereof,   respectively: 

"(16)  'State  commlaalon'  means  the  regulatory  body  of  the 
State  or  mumidpallty  having  Jurisdiction  to  regulate  rates  and 
ehargea  for  tha  sale  of  electric  energy  to  consuxners  within  the 
State  or  municipality: 

"(18)  'security'  means  any  note,  stock.  Treasury  stock,  bond. 
debenture,  or  other  evidence  of  interest  in  or  indebtedneas  of  s 
corporation  subject  to  the  provisions  of  this  act." 

Sac.  a03.  Section  4  of  the  Federal  Water  Power  Act.  aa  amended. 
)8  amended  to  read  as  follows: 

"  Sac.  4.  The  Commission  is  hereby  authorised  and  em- 
powered— 

"(a)  To  make  Inveatlgatlons  and  to  collect  and  record  data 
concerning  the  utilisation  of  the  water  reaotircea  of  any  region 
to  be  developed,  the  water-power  Industry  and  Its  relation  to 
other  industries  and  to  Interstate  or  foreign  commerce,  and  con- 
cerning the  location,  capacity,  development  coats,  and  relation  to 
coarkets  of  power  sltea.  and  whether  the  power  from  Oovernment 
dams  can  be  advantageously  tised  by  the  United  Statea  for  ita 
public  purpoaea.  and  what  Is  a  fair  value  of  such  power,  to  the 
extent  the  Commission  may  deem  neceeaary  or  useful  for  the 
purpoees  of  this  act. 

"(b)  To  determine  the  actual  legitimate  reasonable  original 
cost  of  and  the  net  investment  in  a  licensed  project,  and  to  aid 
the  Commission  in  such  determinations,  each  licenaee  shall,  upon 
oath,  within  a  reasonable  period  of  time  to  be  fixed  by  the  Com- 
nxlsslon.  after  the  construction  of  the  original  project  or  any  addi- 
tion thereto  or  betterment  thereof,  file  with  the  Commission  in 
siKh  detail  ss  the  Commission  may  require,  a  statement  in  dupli- 
cate showing  the  actual  legitimate  original  coat  of  construction  of 
such  project,  addition,  or  betterment,  and  of  the  price  paid  for 
water  righta,  rlghta-of-way.  landa.  or  Intereat  In  lands.  The  li- 
censee shall  grant  to  the  Commission  or  to  its  duly  authorised 
agent  or  agenta.  at  all  reaaonable  times,  free  acceea  to  auch  proj- 
ect, addition,  or  betterment,  and  to  all  mapa.  profiles,  contracts, 
reports  of  engineers,  accounts,  books,  records,  and  all  other  papers 
and  docusMnts  relating  thereto.  The  statement  of  actual  legiti- 
mate reaaonable  original  coat  of  aald  project,  and  revisions 
thereof  as  determined  by  the  Commission,  shall  be  filed  with  the 
Secretary  of  the  Treasury. 

"(c)  To  cooperate  with  the  executive  departments  and  other 
agenciea  of  State  or  National  Oovemmenta  in  such  Investiga- 
tions: and  for  such  purpose  the  several  departmenta  and  agen- 
ciea of  the  National  Government  are  authorised  and  directed  upon 
tha  request  of  the  Commlaalon  to  furnish  such  records,  papers. 
and  Information  In  their  poaaeealon  as  may  be  requeated  by  the 
Cocnmlaalon.  and  temporarily  to  detail  to  the  Commlaslcm  such 
oAoers  or  experts  aa  may  be  neceeaary  In  such  InvesUgatlona. 

**(d)  To  make  public  from  time  to  time  the  Information  ae- 
curad  haretinder  and  to  provide  for  tha  publication  of  Ita  reporta 
and  icvaaUgatlona  In  such  form  and  manner  as  may  be  beat 
adapted  for  public  Information  and  uaa.  Tha  Commlaalon.  on 
or  before  tha  Sd  day  of  January  of  each  year,  ahall  submit  to 


Congress  for  the  fiscal  year  preceding  a  classified  report  shotting 
the  permits  and  licenses  issued  under  this  part,  and  in  each  caae 
the  parties  thereto,  the  terms  preacrlbad.  and  the  moneys  received. 
tf  any.  or  account  thereof.  Such  report  shall  contain  the  namea 
and  show  the  compensation  of  the  persons  employed  by  the 
Commission. 

"(e)  To  issue  licenses  to  citlaens  of  the  United  Statea.  or  to  uiy 
aaaociaticn  of  such  citizens,  or  to  any  corporation  organized  uiider 
the  lavrs  of  the  United  States  or  any  State  thereof,  or  to  any 
State  or  municipality  for  the  purpoae  of  constructing,  operat.ng. 
and  maintaining  dams,  water  conduita.  reeervolra.  power  houses, 
tranamls(>lon  lines,  or  other  project  works  necessary  or  convenient 
for  the  development  and  Improvement  of  navigation  and  for  the  de- 
velopment, transmlsaion.  and  utilization  of  power  acroaa.  along, 
from,  or  in  any  of  the  streams  or  other  bodies  of  water  over  which 
Congress  baa  Jurisdiction  under  its  authority  to  regulate  commisrce 
with  foreign  nations  and  among  the  several  Statea.  or  upon  any 
part  of  the  public  lands  and  reservations  of  the  United  Statea  •  In- 
cluding the  Territories),  or  for  the  pvupoee  of  utilising  the  surplus 
water  or  water  power  from  any  Oovernment  dam,  except  as  herein 
provided:  Frcnrided.  That  licenses  shall  be  isaued  within  any  rea- 
ervatioo  only  after  a  Andlng  by  the  Coounlsalon  that  the  liC4-nsa 
win  not  Interfere  or  be  inconsistent  with  thi>  purpose  for  wliich 
such  reservation  was  created  or  acquired,  and  shall  be  subject  to 
and  contain  such  conditions  as  the  Secretary  of  the  department 
under  whose  supervision  such  reservation  falla  shall  deem  ni-oes- 
sary  for  the  adequate  iux>tectlon  and  utilization  of  such  reeerva- 
tion :  Provided  further.  That  no  licenae  affecting  the  navigable  ca- 
pacity of  any  navigable  waters  of  the  United  Statea  shall  be  Lai<ued 
until  the  plans  of  the  dam  or  other  structures  affecting  naviga- 
tion have  been  approved  by  the  Chief  of  Engineers  and  the  S<-cre- 
tary  of  War.  Whenever  the  contemplatad  improvement  is,  In  the 
Judgment  of  the  Commlaalon.  deairable  and  Jxistifled  In  the  public 
Interest  for  the  purpoae  of  Improving  or  developing  a  waterway  or 
waterways  for  the  use  or  benefit  of  interstate  of  foreign  comm<Tce. 
a  finding  to  that  effect  shall  be  made  by  the  Commission  and  I'hall 
become  a  part  of  the  records  of  the  Commission:  Provided  further . 
That  in  case  the  Commission  shall  find  that  any  Oovernment  ilam 
may  be  advantageously  uaed  by  the  United  Statea  for  public  pvu-- 
poses  In  addition  to  navigation,  no  licenae  therefor  shall  be  isKued 
until  a  years  after  it  shall  have  reported  to  Congreas  the  facts  snd 
conditions  relating  thereto,  except  that  thia  provtalon  shall  not  ap- 
ply to  any  Oovernment  dam  conatructed  prior  to  June  10.  1)30; 
And  provided  further.  That  upon  the  filing  of  any  application  (or  a 
license  which  has  not  been  preceded  by  a  preliminary  permit  under 
!>ubsection  (f)  of  this  section,  notice  shall  be  given  and  publlthed 
as  required  by  the  proviso  of  said  sutiaection. 

"(f)  To  Isaue  preliminary  permiU  for  the  purpoae  of  enabling 
applicanta  for  a  license  hereunder  to  secure  the  data  and  to  perform 
the  acts  required  by  section  0  hereof:  Rrvnided.  however.  That  upon 
the  filing  of  any  application  for  a  preliminary  permit  by  any  per- 
son, association,  or  corporation  the  Commiaslon.  before  granting 
such  application,  shall  at  once  give  notice  of  such  sppllcatloi  in 
writing  to  any  State  or  municipality  likely  to  be  interested  1 1  or 
affected  by  s\ich  application,  and  ahall  alao  publish  notice  of  .such 
application  once  each  week  for  4  weeks  in  a  dally  or  weekly  news- 
paper published  in  the  county  or  counties  in  which  the  project  or 
any  pajrt  thereof  or  the  landa  affected  thereby  are  situated 

"(g)  Upon  Its  own  motion  to  order  an  Investigation  of  any  occu- 
pancy of  or  evidenced  Intention  to  occupy  public  lands,  reeerva- 
tions.  or  streams,  or  other  bodies  of  water  over  which  Congreas  has 
Jurisdiction  under  its  authority  to  regulate  conuneroe  with  for- 
eign nations  and  among  the  several  States,  by  any  person.  con>ora- 
Ucn.  State,  or  municipality,  and  to  issiie  such  order  as  it  may  find 
appropriate,  expedient,  and  in  the  public  interest  to  conserve  and 
utilize  the  water  resources  of  the  region." 

Skc.  30S  Section  5  of  the  Federal  Water  Power  Act,  aa  amerded. 
Is  amended  to  read  as  follows 

"  Sac.  5  Each  preliminary  permit  Issued  under  this  part  »hall 
be  for  the  sole  purpose  of  maintaining  priority  of  appllcatlor.  for 
a  license  under  the  terms  of  this  act  for  such  period  or  periods, 
not  exceeding  a  total  of  3  years,  aa  in  the  discretion  of  the  Com- 
mission may  be  necessary  for  making  examinations  and  surveys, 
for  preparing  maps,  plans,  specifications,  and  estlmatea.  and  for 
making  financial  arrangements.  Each  such  permit  shall  set  lorth 
the  conditions  under  which  priority  shall  be  maintained.  Huch 
permits  shall  not  be  transferable,  and  may  be  canceled  by  order  of 
the  Commlsalon  upon  failure  of  permltteea  to  comply  with  the  con- 
ditions thereof  or  for  other  good  cause  ahown  after  notice  and 
opportunity  for  hearing." 

Sxc.  304.  Section  6  of  the  Federal  Water  Power  Act,  as  amended. 
tn  amended  to  read  as  follows: 

"  Skc.  6.  License*  under  this  pairt  shall  be  Issued  for  a  period  not 
exceeding  50  year*.  Each  such  license  shall  be  conditioned  upon 
acceptance  by  the  licensee  of  all  the  terms  and  condltlODs  of  this 
act  and  such  further  conditions,  if  any,  aa  the  Commlaalon  shall 
preacribe  In  conformity  with  this  act.  which  said  terma  and  condi- 
tions and  the  acceptance  thereof  shall  be  expreaaed  In  aald  license. 
Licenses  may  be  revoked  only  for  the  reasons  and  in  the  manner 
prescribed  under  the  provisions  of  this  act.  and  may  be  altered  or 
surrendered  only  upon  mutual  agreement  between  the  licenaee  and 
the  Commlsalon  after  30  days'  public  notice.  Copies  ot  all  lioenaea 
Lasued  under  the  provisions  of  this  part  and  calling  for  the  pay- 
ment of  annual  ehargea  ahall  be  depoalted  with  the  Oenaral  Ac- 
counting OfBce.  In  compliance  with  section  9743.  Berlaad  Statutea, 
aa  amended  (U.  S.  C.  tiUe  41.  sec.  30)." 

Sac.  306.  Section  7  of  the  federal  Watsr  Power  Act.  aa  ^*nmr%^\»t\ 
Is  amT"4*^  to  read  as  follows: 
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"  Sac.  7.  (a)  m  tasolng 
wharc  no  prellmtnary  pcarmtt : 
to  new  Iloenseea  und«r  aact 
preference  to  i^pUcatloiia 
provided  the  plans  for  tba 
equally  well  adapted,  or  ahall  wtthln  a 
by  the  Commiaslon  be  made  equally  wall 
utilise  In  the  public  intanat  Vbm  i 
as  between  other  appUcaata,  tlM 
to  the  applicant  the  plana  at  which  tt^: 
adapted  to  develop, 
water  resources  of  the  regftm.  tf  tt  ba 
the  applicant  to  carry  out  auoli  plaoiL 

"(b)  Whenever,  In  the  judBBMBkoC  tiM  < 
ment  of  any  water  raaoureea  fdr  pnfeUB 
taken  by  the  United  States  ttntf.  «M '~ 
any  application  for  any  paojeet 
shall  cause  to  be  made  sadi 
axKl  estimates  of  the  coat  oC  tlie 
find  necessary,  and  shall  solnBlt  tte 
recommendatlona    aa    It   may   find 
development. " 

Sac.  3oe.  Section  10  at  the  Vederal  Wa 
is  amended  to  read  aa  follows: 

"Sac.   10.  All  llcexMes  taaoed 
following  conditional 

"(a)   That  the  project  adopto 
speclflcatlona.  shall  be  such  aa  In  th6 
will  be  best  adapted  to  a 
developing  a  waterway  or  waterways  for  ' 
state  or  foreign  commeree,  for  the 
water-power  development,  and  for  oUmt 
eluding  recreational  purpoaea;  and  tf 
such  plan,  the  CfwnmteHoo  ahall  have 
modification  of  any  project  and  of  tha 
the  project  works  before  approval. 

"(b)  That  except  when  eeaaqteBcy  ehai 
of  navlgaUon.  life,  health,  or  piupetty.  a»j 
addition  not  in  conformity  with  the 
to  any  dam  or  other  ptojeot  works 
Installed  capacity  in  esoeee  o<  MW 
approval  of  the  Commlaetoo;  and  any  < 
tlon  ae  made  ahall  thereafter  be  subjeet 
change  as  the  Commlaalon  may  direct. 

"(c)  That  the  licenaee  ahaU  malntala 
condition  of  repair  adeqnate  for  the 
for  the  elDclent  operation  Ot  aald 
transmission  of  povrer.  shall  make  all 
plaoenwnts,  shall  establish  and  malntatn  i 
serves  for  such  purposes,  ahaU  ao  malnt 
as  not  to  Impair  navigation,  and  ahatt 
regulations  as  the  Odiiimlsilmi  may  fnakl 
for  the  protectton  of  Ufa.  health,  and  || 
hereunder    shall    be    Uabla   tor   all 
property  of  others  by  the  oonstnicttOQ. 
of  the  project  worka  or  of  the  works 
thereto,  constructed  undar  tha  Itesnsi. 
United  SUtea  be  liable  tharetar. 

"(d)   That  after  the  first  90  yasis  o< 
earned  thereafter,  If  any.  aeewnulstad  H 
Bonable  rate  of  return  upon  the  net 
any  project  or  projeeta  vlaaA 
and  maintain  amortisation 
dlacreUon  of  the  Oommlaelan. 
the  license  or  be  applied  from  time  to 
net  Investment.    Such  speefeil  rate  of 
of  such  surplus  eamlnga  to  be  paid  Into 
shall  be  aet  forth  in  the  ~ 

"(e)  That  the  lleensee  ahall  pay  to  tho  '■ 
annual  ehargea  in  an  amovmt  to  be  ~ 
the  purpoae  of  relmburstng  the  UMtsd 
administration  of  this  part;  for 
paney,  and  enjoyment  of  Its  lands  or 
expropriation  to  the  Oovanunant  of 
specUve  SUtea  ahall  maks  prorMon  for 
lu  or  for  the  expropriation  thereeC  to 
period  of  amortteation  as  hav 
Btx:h  ehargea  the  OommlsiAanihall 
price  to  the  consumers  of  power  by 
ehargea  may  be  adjtisted  from  tlaaa_to  ' 
conditions  may  require:  Pros<ded, 
Involving  the  use  of  Ousel  iisnent 
by   the   United  Statee  or  tribal 
reaervatlona  the  Commlaslan  ahaU 
for  the  use  thereof,  and  such 
Commission  at  the  end  of  SO  years 
for  aervlce  and  at  periods  o(  not  lasi 
notice  and  opportunity  for  ' 
for  the  developsnent. 

SUtea    or   munlcipalltlas         

charge  to  the  extent  soeh  povar  is 
profit  or  la  used  by  aoeh  81 
nlelpal  purpoaea.  except  ths*  as  to 
constructed  by  Btotea  or  miml  ~ 
vide  or  Improve 
out  charge:  and  that 

LXXUL- 


JIONAL  RECORD—SENATE 


10829 


or  licenaee 

ilesulng  lioenaea 

ahall  give 

munldpallUea, 

the  Commlaalon 

time  to  be  fixed 

to  conaenre  and 

the  region;  and 

give  preference 

are  beat 

le  interest  Mbm 

to  the  abtUty  of 

the  develop- 
Id  be  under- 
not  approve 
sent,  but 
reporta,  plana, 
it  aa  It  may 
with  stich 
Oopcemlpg   such 


aa  amended, 
tfhall  be  on  the 

plana,  and 
ttie  Oommliwlon 
Improving  or 
benefit  of  inter- 
utlllsaUon  of 
public  usee,  in- 
order  to  secure 
to  require  the 
specifications  of 

the  protection 
alteration  or 
ahall  be  made 
':|Mreunder  of  an 
It  the  prior 
or  addl- 
'aaodlfiratlon  and 

worka  In  a 

'navigation  and 

p.4svelopment  and 

ifanewals  and  re- 

dq>reclatlon  re- 

kte  said  works 

such  rules  and 

time  prescribe 

Bach   licensee 

to    the 

or  operation 

it  or  acceasory 

event  ahall  the 

cut  of  aurplua 

a  specified  rca- 

Ot  a  Uoenaee  In 

shall  eeUbllah 

in  the 

termination  of 

induction  of  the 

the  proportion 

In  such  reservee 


reaaonable 
Oommlsslon  for 
the  coeU  of  the 
the  u*.  occu- 
and  for  the 
imtU  the  re- 
axceealve  prof- 
or  until  the 
and  In  fixing 
tncreaalng  tha 
and  any  such 
Oommlsslon  aa 
are  lasued 
ratructuraa  owned 
within   Indian 
annua]  charge 
by  the 
la  arallable 
'thereafter  upon 
r.  That  Ueenaea 
of  power  by 
•Bjoyed   without 
pdbUc  without 
ffUr  State  or  mu- 
or  to  be 
to  pro- 
be leaued  with- 


er distribution  of  power  for  domestic,  mining,  or  other  benefi^al 
use  in  projecU  of  not  more  than  100  horsepower  InataUed  oa- 
paclty  may  be  Issued  without  charge,  except  <m  tribal  lands  within 
Indian  reaervatioos:  but  in  no  case  shall  a  llonwe  be  lasued  ttm 
of  charge  for  the  development  and  utilisation  <tf  power  created 
by  any  Oovernment  dam  and  that  the  amount  charged  therefor 
in  any  licenae  ahall  be  auch  aa  determined  by  the  Oommlsslon.  fia 
the  event  an  overpayment  of  any  charge  due  under  this  sartton 
ahall  be  made  by  a  licenaee.  the  Commlaalon  Is  authcrlaed  to  allow 
a  credit  for  auch  overpaynwnt  when  chargee  are  due  for  any 
aubaequent  period. 

"(f)  That  whenever  any  licensee  hereunder  Is  directly  bene- 
fited by  the  eonstrucUon  work  of  another  Ucenaaa,  a  permittee,  or 
of  the  United  SUtee  of  a  atorage  reaarvolr  or  othw  beadwatar  laa- 
provwnent.  the  Commlaalon  ahall  require  aa  a  condition  of  tho 
license  that  the  licenaee  ao  benefited  ahall  relmburae  the  ownar 
of  auch  reaervolr  or  other  ImprovemenU  for  aueh  part  of  the 
annual  ehargea  for  Intereat,  maintenance,  and  dq)reeta«an  thereoa 
aa  the  Onmmt  salon  may  deem  equltabla  The  jproportion  of  auch 
ehargea  to  be  paid  by  any  licenaee  tfuOl  be  determined  by  tho 
Commlaalon,     The  Uoenaeee  or  permltteee  affected  ahall  pay  to 


tha  United  Statea  the  coat  of  making  aueh  determination  aa  fixed 
by  the  Commlaalon. 

"  Whenever  such  reaervolr  or  other  Improvement  la  oonstrueted  bf 
the  United  SUtea  the  Oonunlaaion  ahall  aaaeaa  almilar  ^iargea 
against  any  licensee  directly  benefited  thereby,  and  any  amount  eo 
■sasBsid  Shan  be  paid  Into  the  Treasury  of  the  TTntted  States,  to 
be  reserved  and  ^)prc^irlated  as  a  part  of  the  epecial  fund  for 
headwater  ImprovemenU  aa  provided  in  eection  17  hereof. 

"  Whenever  any  power  i»oJect  not  under  Iloenee  Is  benefited  by 
the  construction  work  of  a  licensee  or  permittee,  the  United  States, 
or  any  agency  thereof,  the  Oommlsslon.  after  notlee  to  the  ownar 
or  ownera  of  such  unlicensed  project,  ahall  determine  and  fix  a  rmr- 
aonable  and  equitable  annual  charge  to  be  paid  to  the  Heanma  or 
permittee  on  account  of  auch  benefita.  or  to  the  United  Matea  tt  it 
be  the  ownar  of  auch  headwater  improvement. 

"(g)  Such  other  otmdltiona  not  Inconalatent  with  tha  provlslaao 
of  thia  aet  aa  the  nrirmiilealrHi  may  require. 

"(h)  That  comblnatKxia.  agreementa.  arrangemants.  or  undar- 
Btandhogs,  express  or  Implied,  to  limit  the  output  of  eleetrloal 
energy,  to  reeCraln  trade,  or  to  fix.  malntatn,  or  Increase  prioee  for 
electrical  energy  or  eervloe  are  hereby  prohibited. 

"(1)  In  lasulng  licenses  for  a  minor  part  only  of  a  eompleto 
project,  or  for  a  compleU  project  of  not  more  than  100  boraepoarer 
Installed  capacity,  the  Oommleelon  may  In  lU  dleeretlon  waive  such 
conditions,  provlslana,  and  requhemenu  of  this  part,  exoqrt  the 
Uoenae  pertod  of  80  yeera,  as  It  may  deem  to  be  to  the  pubtle  inter- 
est to  waive  tmder  the  dreumstanoee:  Provided,  That  the  provi- 
sions hereof  shall  not  apply  to  annual  chargee  for  uee  of 
within  Indian  leeertationi." 

Ssc.  307.  Sectkm  14  of  the  Federal  Water  Power  Act,  ss 
is  amended  to  read  aa  foUowa: 

"  Sac.  14.  Upon  not  leae  than  3  years'  notioe  in  writing  tram  tho 
Commiaaion  the  United  SUtea  ahaU  have  the  rl^t  upon  or  after 
the  exp4raUon  of  any  llcenee  to  talce  over  and  thareafter  to  main- 
tain and  operate  any  project  or  pro)ecte  aa  d^lnsd  In  ssetlon  t 
hereof,  and  covered  In  whole  or  in  part  by  the  Uoeoss.  or  ths  right 
to  take  over  \ipan  mutual  agreement  with  the  licensee  all  nroparty 
owned  and  held  by  the  Uceneee  then  valuable  and  larvloeable  In  tho 
development,  transmlsaion.  or  diatrlbutton  of  power  and  which  Is 
then  dependent  for  lU  ueeftilneea  upon  the  oonttnuanoe  of  tha 
license,  together  with  any  lock  or  lo^s  or  other  aids  to  navlgatioa 
ctmstructed  at  the  expense  of  the  llceneea.  upon  the  eonditien  that 
before  taking  poeeeeaton  It  ahall  pay  the  net  investment  of  tho 
licenaee  In  the  project  or  proJecU  taken,  not  to  aaend  the  fair 
value  of  the  prupeity  taken,  plus  auch  reeaonsbla  damages,  tf  any. 
to  property  of  the  licensse  valuable,  serviceable,  and  dependent  sa 
above  aet  forth  but  not  taken,  aa  may  be  caueed  by  the  sevaranoo 
therefrom  of  property  talcen,  and  ahaU  aaaume  all  contracts  entered 
Into  by  the  licensee  with  the  spproval  of  the  Commisalon.  The  net 
Investment  of  the  licensee  In  the  project  or  pioJeeU  eo  taken  and 
the  amount  of  auch  aeverance  damiagea.  If  any.  ahaU  be  detannlned 
by  the  Commlaalon  after  notice  and  opportunity  for  hearing. 
Such  net  inveetment  ahall  not  include  or  be  affected  by  the  vatus 
of  any  landa,  rlghta-of-way,  or  other  pioperty  of  the  Dnttod  States 
licensed  by  the  Oommlsston  under  thia  act,  by  the  liosnse  or  by  good- 
will,  going  value,  or  praqtecttve  revenues:  nor  shall  tho  vahasa 
allowed  for  water  righta.  lighta-of-way.  landa.  or  intstast  In  landa 
be  in  exeeea  of  the  actual  reasonable  oost  thereof  at  tha  ttms  of 
acquisition  by  the  licensee:  Provided,  That  the  right  of  the  United 
SUtee  or  any  SUto  or  mtmidpallty  to  take  over,  maintain,  and 
operate  any  project  Ucenaed  under  thia  set  at  any  time  by  eon- 
demnation  prooeedU^s  upon  payment  of  Just  compensation  la 
hereby  eiq>reealy  reeerved." 

Sac.  308.  Section  17  of  the  Federal  Water  Power  Act,  aa  amended. 
Is  amended  to  read  aa  foUowa: 

"  ^c.  17.  (a)  AU  proceeds  from  any  Indian  leervatlon  shall  be 
placed  to  the  credit  of  the  Indiana  of  auch  reeervathm.  All  other 
ehargea  arlalng  from  lioenaea  hereunder,  exc^rt  chargee  fixed  by 
the  Oonunlaaion  for  the  purpoae  of  reimbursing  the  United  Statea 
for  the  cosU  of  administration  of  this  part,  shaU  be  paid  into  tha 
Treasury  of  the  United  States,  subject  to  the  following  dlstrtbu- 
tlon:  13%  percent  thereof  U  hereby  appropriated  to  be  paid  into 
the  Treawnr  of  the  United  Statee  and  credited  to  '  •«—«-"»—— 
raoeipte  •;  60  percent  of  the  charges  srlsing  from  lice 
fOTthe  ^weupMcy  and  nss  of  pubUc  landa  and  nattonal  U 

be  paMi^  reserved,  •ad  appropriated  as  a  part  of  tho 
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rvcUuoatkm  ftmd  cTMtod  by  tta*  Mt  of  OaagrMi  known  m  Uw 
-  Heclmmmtum  Act '.  Approrad  Jun*  17.  UOa;  and  S7%  percent  at 
tba  cHargM  arteing  fram  Uenaw  barauBter  for  Um  oocttpancy  and 
uaa  of  national  iarmta  and  publte  landa  from  daratopmant  within 
the  boundarlaa  of  any  Stnte  aball  be  paid  by  the  Secretary  of  the 
Treasxiry  to  aueb  State:  and  SO  paroent  of  the  cbargea  artalnf  from 
aU  other  Ueenwa  bareundw  la  haraby  m— rtiirt  and  appropruted  ■■ 
a  special  fund  In  the  Treaaory  to  be  expended  under  the  direc- 
tion of  the  Seeretary  of  War  In  the  malatenanoe  and  operation  of 
dauM  and  other  tmwi^^iUtm  etmeturee  owned  by  the  United  Statea 
or  in  the  construction,  maintenance,  or  operation  of  headwater  or 
other  improvaBMOts  at  naTlfabto  watam  of  the  United  SUtea.  The 
proceeds  ot  nhariae  made  by  the  Oommtaaloa  for  the  purpoee  at 
reimburalnc  the  United  Statea  for  the  casta  of  the  administration 
of  thla  part  shall  be  paid  Into  the  Tteasury  of  the  United  States 
and  credited  to  ntsBeUaasoaa  raeelpta. 

~(b)  In  eaae  ot  delinquency  on  the  part  of  any  lloenese  in  the 
payment  ctt  annual  charges  for  a  period  of  SO  day*  a  penalty  at 
5  percent  ot  the  total  amount  so  delinquent  may  be  added  to  the 
total  charges  which  shall  apply  for  the  first  month  or  part  of 
month  so  dsUnqusnt  with  an  additional  penalty  of  3  percent  (or 
each  subssqusnt  month  until  tbs  total  of  the  ehargea  and  penalties 
are  paid  or  until  the  license  Is  canceled  and  the  ehargea  and  penal- 
ttaa  ssHsilart  in  aooordanoe  with  law." 

Brno.  300.  8setk>n  10  of  the  FMsral  Water  Power  Act,  as  amended. 
Is  amenrtsd  to  read  as  follows: 

10.  Ite  Ooaamlsalan  shall  require  the  oonatractlon.  maln- 
,  and  operatton  by  a  Uoenees  at  Ita  own  expense  of  such 
lights  and  st^nOs  as  may  bs  directed  by  the  Seeretary  of  War. 
such  flahwaya  as  may  be  prescribed  by  the  Secretary  of  Oom- 
Tbe  ofMraUoo  ot  any  aangatkm  faciUtlaa  which  may  be 
aa  a  part  of  or  In  eonneetlDn  with  any  dam  or  dlver- 
bimt  under  the  proirlsloni  of  this  act.  whether  at 
of  a  lliisiiaii  hsreUBdsr  or  of  the  United  States.  shaU 
at  all  times  be  controlled  by  sndi  fsaeonabls  ruiss  and  regulations 
In  the  Interest  of  nangstkm.  tawludlnc  the  oontrol  of  the  level  of 
tbs  pool  eauasd  by  sueh  (tern  or  diversion  structure  as  may  be 
made  from  time  to  time  by  the  Seeretary  of  War:  and  for  wlUful 
failure  to  comply  with  any  sueh  rule  or  regulation  sueh  lloens«e 
shall  be  rissiinil  guilty  of  a  mlsdsmeanor.  and  upon  canvlcUon 
thereof  shaU  be  puniahed  as  prorldsd  In  ssctlon  010  hereof  " 

Bmc.  aiO.  SecUon  00  of  the  Pedaral  Water  Power  Act.  as  amended, 
le  antended  to  read  as  follows: 

"  flnc.  M.  (a)  The  provlsloas  of  this  part  ahaU  not  be  construed 
ss  affsctlng  any  psrmlt  or  valid  estettng  right-of-way  heretofore 
granted  or  as  eonflrmlng  or  otherwlee  affecting  any  claim,  or  as 
affecting  any  authority  hnetofore  given  pursuant  to  law.  but  any 
loclatlon.  eorporatlon.  State,  or  munldpaUty  holding  or 
aueh  pennlt.  right-of-way,  or  authority  may  apply  for 
a  Uoenss  hereunder,  and  upon  s\ich  application  the  Commission 
may  issue  to  any  sueh  appUieant  a  license  in  aocordanoa  with  pro- 
visions of  this  part  and  In  such  cass  the  provisions  of  this  act 
shall  apply  to  such  applkmnt  as  a  lloensss  hereunder:  Prom4ded. 
That  when  applieatton  Is  saade  for  a  Ucenee  under  this  section  for 
a  project  or  projeete  already  constructed  the  fair  value  of  said 
projsct  or  projaets  determined  as  provldsd  In  this  ssctlon  shall  for 
the  purposes  of  this  part  and  of  said  Uoenss  be  deemed  to  be  the 
amount  to  be  allowed  as  the  net  investment  of  the  applicant  in 
such  project  or  projeete  ae  of  the  date  of  such  license,  or  as  of 
the  date  of  sueh  determination,  tf  Ucenee  has  not  been  Issued. 
Such  fair  value  shaU  be  determined  by  the  Oommlselon  after 
ootlce  and  opportunity  for  bearing. 

"(b)  It  shall  be  unlawful  for  any  person.  State,  or  municipality 
to  eo^rtnaet.  operate,  or  maintain  any  dam.  water  conduit,  reeer- 
votr.  power  house,  or  other  worfea  incidental  thereto  acroas.  along, 
or  In  any  of  the  navigable  waters  of  the  United  Statee,  or  upon 
any  part  of  the  public  lands  or  rsssrvatlons  of  the  United  States 
(including  the  Tsmtortse) ,  or  for  the  purpoee  of  utilising  the  sur- 
plus watsr  or  water  power  tram  any  Oovemment  dam.  accept 
under  and  In  aiTfirtlanrt  with  the  terms  of  spermlt  or  valid  ezlet- 
Ing  right-of-way  granted  prior  to  /une  10.  1090.  or  a  license  granted 
punuant  to  this  aet.  Any  psrson.  sssoetatloai.  corporation.  State. 
or  municipality  mtendlng  to  ooastruct  a  dam  or  other  project 
works  across,  akmg.  over,  or  tn  any  strsam  or  part  therscf.  other 
than  thoee  '***'«^  herein  ae  navigable  watera,  and  ari  which 
Coagiem  has  Jorlsdletlon  undsr  its  authority  to  rsgulate  commerce 
with  forsign  nattons  and  among  ths  several  BUtee  shall  before 
such  construetlon  iUe  declaration  of  suofa  intention  with  the 
OoounlBslon.  whereupon  the  Oie iimlmliiii  ehaU  cause  Immediate 
Investigation  of  sueh  prupoesd  eonstruetlon  to  bs  made,  and  tf 
upon  mvestlgation  tt  shaU  And  thr^t  ths  tntsrests  of  Interstate  or 
forsign  coBuneroe  would  be  affected  by  such  proposed  oonatrue- 
tlon.  such  psrson.  ssnii  Isf  Inn,  eorporatton.  Stats,  or  municipality 
shall  not  construct.  Tn*'"***".  or  operate  sueh  dam  or  other  jvoj- 
ect  works  until  It  shall  have  sppusd  for  and  shaU  have  received 
a  license  under  the  provisions  of  this  act.  If  the  Commission 
shall  not  so  Sad.  and  tf  no  publle  laads  or  rsssrvatkma  are  affected, 
permission  Is  hsisbj  gmoted  to  construct  such  dam  or  other 
project  works  la  such  strsam  upon  oompUance  with  Stale  lawa." 

Sac.  ail.  Sactkm  94  of  the  Psdsral  Water  Power  Act.  as  smsnrtsrt. 

"Sac.  04.  Any  lands  of  ths  Uattsd  States  taeluded  la  any  pro- 
poeed  project  undsr  the  prwvlstens  of  this  part  shaU  from  the 
date  of  ttUag  of  application  tharafor  be  isasiiml  from  sntry.  looa- 

the  law  of  the  United  latss  uatu 
ill  Ills  mwii^iin  IS  tij  niMigrsm     Hotlos  that 

wtth  the  date  of 
of  ths  lands  of  the  United 


thereby,  shall  be  Alcd  tn  the  local  land  oAoe  for  the  district  in 
which  such  lands  are  located.  Whenever  the  Commission  shall 
determine  that  the  value  of  any  lands  of  the  United  Statea  so 
appUed  for,  or  heretofore  or  hcrsafter  iiasnsd  or  daaslAcd  aa 
power  sttss.  wlU  not  be  Injured  or  deetroyed  far  the  purpoees  of 
power  dsvelopment  by  location,  entry,  or  selection  under  the  public 
land  laws,  the  Secretary  of  the  Interior,  upon  notice  of  such  deter- 
mination, shall  declare  such  lands  open  to  location,  entry,  or 
selection,  for  siich  purpose  or  purpoees  and  under  such  reetnctlona 
as  the  ComnUsslon  may  determine,  subject  to  and  with  a  reser- 
vation of  the  right  of  the  United  Statee  or  Its  permittees  or 
Itrtntf  to  enter  upon,  occupy,  and  use  any  part  or  aU  of  said 
lands  neceesary,  in  the  judgment  of  the  Commission,  for  the  pur- 
poeee  of  this  part,  which  right  shaU  be  expreesly  reserved  in 
every  patent  issued  for  such  lands:  and  no  claim  or  right  to  com- 
pensation shall  accrue  from  the  occupation  or  uae  of  any  of  said 
lands  for  said  purposes  The  United  Statee  or  any  licensee  for 
any  such  lands  hereunder  may  enter  thereupon  for  the  purposes 
of  this  part,  upon  payment  of  any  dsmagta  to  crops,  buildings,  or 
other  improvements  caused  thereby  to  the  owner  thereof,  or  upon 
giving  a  good  and  suAdent  bond  to  the  United  States  for  the  use 
and  benefit  of  the  owner  to  secure  the  paymeot  of  such  damages 
as  may  bs  determined  and  fixed  m  an  action  brought  upon  the 
bond  In  a  court  of  competent  Jurlsdlctian.  said  bond  to  be  in  the 
form  preeolbed  by  the  Conunlsslon:  Provided.  That  locations, 
entries,  selections,  or  filings  heretofore  made  for  lands  reserved  as 
watsr-powar  sltss.  or  In  oonnsctlon  srlth  water-power  development, 
or  electrical  transmlmlon  may  proceed  to  approval  or  patent  under 
and  subject  to  the  limitations  and  conditions  In  this  section 
contained. 

Sao.  aia.  Sections  1  to  ao.  Inclusive,  of  the  Federal  Water  Power 
Act.  as  auMnded.  shall  constitute  part  I  of  that  act,  and  sections 
ao  and  ao  of  such  act.  ss  amended,  are  repealed:  Provided,  That 
nothing  In  that  act.  as  amended,  shall  be  construed  to  repeal  or 
amend  the  provisions  of  the  aaaendment  to  the  Federal  Water 
Power  Act  approved  March  3.  1021  (41  Stat.  1303).  or  the  provl- 
sl<His  of  any  other  act  relating  to  national  parks  and  national 
monumento. 

Sac.  213.  The  PederaJ  Water  Power  Act,  as  amended.  Is  further 
amended  by  »<<*<t"g  thereto  the  following  parts: 

**  Past  II — Baeux-snoa  or  KLacTaic  Urxurr  Coicr/unas  Kwoscrp  ut 

COMMI 


psn.asiTtow  or  K)lict;  apflicatiow  or  rurr.  vmmrmom 

"Sacnoif  aoi.  (a)  It  Is  hereby  declared  that  the  business  of 
transmitting  and  selling  electric  energy  for  ultimate  distribution 
to  the  public  Is  affected  with  a  public  Interest,  and  that  Federal 
regulation  of  that  part  of  such  business  which  consists  of  the 
transmission  of  electric  energy  In  Interstate  commerce  and  the 
sale  of  such  energy  at  wholesale  In  Interstate  commerce  Is  necce- 
sary  In  the  public  Interest,  such  Federal  regulation,  however,  to 
extend  only  to  thoee  matters  which  are  not  subject  to  regulstlon 
by  the  Stetes. 

'(b)  The  proTtslons  of  this  part  shall  vpf^J  ^  ^*  transmission 
of  electric  energy  m  Interstate  commerce  and  to  the  sale  at  electric 
energy  at  whoiMale  tn  Interstete  coounerce.  but  shall  not  apply 
to  any  other  sale  of  electric  energy  or  deprive  a  State  or  State 
commission  of  Its  Iswful  authority  now  exercised  over  the  ex- 
portation of  hydroelectric  energy  which  Is  transmitted  acroee  a 
State  line.  The  Commlsalon  shall  have  Jurledletlon  over  all  fadll- 
tlee  for  stich  tranemlselon  or  sale  of  electric  energy,  but  shall  not 
have  Jurisdiction  over  faclUtlee  ueed  for  the  generation  of  electric 
energy  or  over  facilities  uaed  In  local  distribution  or  only  for 
the  transmission  of  electric  energy  tn  Intrastate  oommeros,  or 
over  fadlltlee  for  the  transmission  of  electric  energy  consumed 
wholly  by  the  transmitter 

"(c)  For  the  purpoee  of  this  part,  electric  energy  shall  be  held 
to  be  transnUtted  In  Interstete  oommeroe  If  transmitted  from  a 
Stete  and  consumed  at  any  potat  outside  thereof;  but  only 
Ineofar  as  sueh  transmission  takee  pisoe  within  the  United  Stetes. 

"  ( d )  The  term  '  sale  of  electric  energy  at  wholesale  '  when  lised 
in   this  part  msans  a  sale  of  electrtc  energy  to  any  person   for 


"(e)  The  term  'public  utility'  when  used  la  this  part  or  In 
the  part  next  following  means  any  person  who  owns  or  operatee 
faculties  subject  te  the  JurlsdlcUon  of  the  Commission  under  this 
part. 

"(f)  No  provlalan  in  this  part  shaU  apply  to.  or  bs  deemed  to 
include,  the  United  Stetes,  a  Stete  or  any  polltleal  subdivision 
of  a  Stete.  or  any  agency,  authority,  or  instrumentaUty  of  any 
one  or  more  at  the  foregoing,  or  any  corporation  which  is  wboUy 
owned,  directly  or  Indirectly,  by  any  ons  or  more  of  the  foregoing. 
or  any  oAosr,  agent,  or  employee  of  any  of  the  foregoing  acting 
as  sueh  In  ths  oourss  of  his  oflVdal  duty,  unless  such  provision 
spedlle  reference  thereto. 

AIVD    COOaDIWATIOIf 
;OK    TO 


lAnjmaias 
aoa.  (a)  For  ths  purpose  of  assuring  an  abundant  supply 
of  electric  energy  throughout  the  United  Stetes  with  the  greatest 
poaslhle  eeoBKuny  and  with  regard  to  the  proper  utilization  and 
conservation  of  natural  rssoureea.  the  Gommlsslan  Is  empowered 
and  dlrscted  to  divide  the  country  Into  regional  dlstrlcte  for  the 
tnteroosuteetlon  and  coordination  of  fadltttes  for  the  generation, 
and  aate  of  aleetrte  energy,  and  It  may  at  any  time 
tte  own  motion  or  upon  application,  make  such 
aa  la  tte  Judgment  wul  proiaote  the  pubUo 
Cach  sueh  district  shaU  smbrace  an  area  which,  m  tha 
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Judgment  of  the  Commlsslan. 
Interconnected  and  coordinated  slaciile 
duty  of  the  ComnUsslon  to  pwanote 
connection  and  eoordmatkm  wtthla 
tween  such  dlstrlcte  by  voluatery  action  off  j 
owners  and  operators  of  such  dsetrte 
nectlon    and   coordination   shall   ba 
action  on  the  part  of  sueh  puhlle 
any  such  district  and  fixing  or 
ths  Commission  iball  give  netloa  to  tbt 
Stete  situated  whoUy  or  la  part  wlthla 
afford  each  such  Stete  oommlSBlon 
sent  ite  views  and  reoammendattons, 
such  views  and  recommendations. 

"(b)  Whenever  the  Oonuataalon,  upon 
commission  or  of  any  poson  angacod  la  " 
electric  energy,  and  after  notloa  to 


pxibllc  utUlty  affected  aad  after  uupurtt 
action  neoeasary  or  approprteto  in  the 


order  direct   a   public  utility   (tf  tbo 
undue  tnuden  win  be  placed  upon  ooeh 
estebllsh  physical  connection  of  Ito 
one  or  more  other  persons  "^WHP*  ^ 
of  electric  energy,  to  sell  enflciy  to  or 
persons:  Provided,  That  ths 
to  compel  the  enlargement  of 
poeee,  nor  to  compel  such  ptdiUo  ntllttjr  to  I 
when  to  do  so  would  Impair  Ite  ablltty  to. 
to  tte  customers.    The  CommlHlan  may 

conditions  of  the  arrmngemont  to  ba , 

affected  by  any  such*order,  Ineliidtng  tlM,. 
between  them  and  the  compensation  or 
due  to  any  of  them. 

"(c)  Dilring  the  contlnuanoa  of  any 
dlate  action,  any  person  srngaasd  In  tho 
electric  energy  and  not  otherwlaa  cubjaet 
Commission  may  make  sueh  tsmporary 
public  utuity  subject  to  the  Jurisdiction^ 
may  construct  such  tenqjMirary  facllttloa 
electric  energy  In  Interstete 
appropriate  to  meet  sueh 
Ject  to  the  Jurisdiction  of  tho 
temporary  connection  or  tempcmnr  c 
Biich  temporary  connection  HiaU  be 
porary  construction  reqioved  or 
termination  of  such  emergsney:  FronMatf 
proval  of  the  Commission  psnaan 
liss  only  may  be  made  hersimdsr. 

"(d)   After  8  months  from  ths  date  Ott. 
effect,    no   person    shall   transmit   any 
United  Stetes  to  a  foreign  country 
an  order  of  the  Commission  anthcrlalng 
mission  ShaU  Issue  such  ordsr  upon 
portunlty   for   bearing,   It  finds  that 
would  Impair  the  suflldeney  of  Oleetne 
Stetes  or  would  Impede  or  tend  to  Impwlo" 
pubUc    Interest   of   faclUtlea  sobjaet  to   ' 
Commlsslcm.    The  Commission  amy  by  tto. 
cation  In  whole  or  In  part,  with  such 
terms  and  condlttons  as  tha  Oommt 
appropriate,  and  may  from  tlhis  to  ttnMU ' 
hearing  and  for  good  cause  shown,  maks 
In  the  premises  as  it  may  find 

"  mspoamoN  or  pmorarT: 

"Sac.  a03.    (a)  No  public  ottttty  ahaO 
dispose  of  the  whole  of  Ito  faeHMMs  sahf 
the   Commission,   or   any   part 
0100.000.  or  by  any  means  wkati 
or  consolidate  such  faeUltlss  or  any  port 
other  person,  or  purehaas.  aoqulTS, 
other  pubUc  utUlty  without  flnt  ba 
Commission  authorising  It  to  do  so 
approval  the  Commission  slmll  Ilk  a  tlflMI 
hearing  upon  the  i4>pUoattan  and  shoU 
notice  In  writing  to  tha 
of  the  Stetea  Ui  which  ths  phyalool 
thereof,  is  situated,  and  to 
advisable.    After  such   publle 
that  the  proposed  dlapoattlan. 
trol  wlU  bs  consistent  with  tho  public 
that  effect;  and  thereupon  ai»  aet  or 
proposed  transaction  unlawfnl  Oboll  not 

"(b)  Ths  Commission  may  gnat  amy 
imder  this  section  in  whole  or  In  part 
conditions  aa  It  finds  nsoaasary  or 
tenanos  of  adequate  ssivluo  aad 
Interest  of  f aciUtlM  subject  to  tbo 
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"  msDAHcs  or  aauuamoo; 
"  Sac.  904.  (a)  Mo  public  irtfUty 
sums  any  obligation  or  Ualtfltty  m 
otherwlss  in  rsspsct  of  any  aseortfey  of 
untu,  and  then  only  to  tho 
pubUe  utility,  the  rniiiiiilminM  by 
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compaUble  with  the  publle  Interest,  which  Is  nsesasary  or  aj^iro- 
prlate  for  «■  conslstant  with  the  pn^per  performance  by  tha  appU- 
cant  of  servloe  as  a  pubUe  utility  and  whl6h  will  not  Impair  ite 
abUlty  to  perform  that  ssrvlea.  and  (b)  Is  leasonably  nsoessary 
or  appropriate  for  sueh  ptuposea.  The  provisions  of  this  sactloa 
shall  be  effective  8  months  after  this  part  taksa  effect 

"(b)  The  Oommisrton.  after  opportunity  for  hearing,  aiay  grant 
any  appUcatton  under  this  section  In  whoto  or  in  pait.  and  with 
sueh  modifications  and  upon  such  terms  and  conditions  as  It  may 
find  necessary  or  approinnate.  and  may  from  time  to  time,  after 
opportunity  for  hewtog  and  tat  good  cause  shown,  maks  sueh  sup- 
plemental orders  In  the  prenUsss  aa  it  may  find  naosanry  or 
appn^MTlate,  and  may  by  any  sueh  supplamentel  ordsr  modify  tho 
provlsl<ms  of  any  previous  onter  as  to  the  particular  purpoees. 
uses,  and  extent  to  which,  or  the  condlttons  undsr  wtUeh.  any  sa> 
curlty  so  theretofore  authorlaed  or  the  proceeds  thereof  may  be 
i4>pUed,  subject  always  to  tha  requlramcnte  of  subsection  (a)  of 
thla  section. 

"(c)  No  pubUe  utility  shall,  without  tha  eonssnt  of  ths  Oom- 
mlsslon,  apply  any  sscurlty  or  any  proceeds  thareof  to  any  puipoas 
not  specified  In  the  Commission's  order,  or  siqiplemental  order,  or 
to  any  purposs  In  excess  of  the  amount  allowad  for  such  purposo 
In  such  order,  or  otherwlss  In  eontrawntlan  of  sueh  order. 

"(d)  The  Commission  shall  not  authorlae  tho  w^ttellttlon  of 
the  right  to  be  a  o(»poratlon  or  of  any  franchise,  pennlt.  or  eoa- 
traet  for  consolidation,  merger,  or  lease  In  SKcess  of  ths  amount 
(exclusive  of  any  tax  or  arjiual  charge)  actually  paid  as  tho  consid- 
eration for  such  right,  ftanehlse.  permit,  or  contract. 

"(e)  Subeectlon  (a)  shall  not  apply  to  the  Issue  or  renewal  of. 
or  assumption  of  liability  on.  a  note  or  draft  auiturtaff  not  aiaro 
than  1  year  after  the  date  cf  such  Issue,  renewal,  or  assumptlan  of 
llablUty.  and  aggregating  (together  with  aU  other  then  outstanding 
notea  and  drafte  at  a  maturity  of  1  year  or  lass  on  which  su^ 
public  UtUlty  to  prlmarUy  or  secondartly  liable)  not  ntore  than 
6  percent  of  •  the  par  value  of  the  other  eeeurltlas  of  tha  puMio 
UtUlty  then  outstanding.  In  the  ease  of  eeeurltlas  haTing  no  par 
value,  the  par  value  for  the  purpoee  of  thla  subssctlcn  ^aU  bs  tha 
fair  market  value  as  of  the  date  of  issus.  Within  10  days  after  any 
such  Issue,  renewal,  or  aasumptlon  of  liability,  tbo  p«^llo  utility 
ShaU  file  with  the  Commission  a  osrtifieate  of  notlAeaUon,  In  such 
form  as  may  be  preeeribed  by  the  Oommlsslon.  sotting  forth  such 
matters  ss  the  Commission  shaU  by  regulation  require. 

"(f)  The  provlaions  of  this  secUon  shaU  not  extend  to  a  puhlle 
UtUlty  organtaed  and  operating  in  a  Stete  under  the  laws  of  which 
Ite  aecunty  Issues  are  regulated  by  a  State  commission. 

"(g)  Nothing  In  this  section  shaU  be  oonstrusd  to  Imply  any 
guarantee  or  obligation  on  the  part  of  the  United  States  in  reqwct 
of  any  securities  to  which  the  provisions  of  this  section  relate. 

"(h)  The  provisions  of  ths  Sseurlties  Act  of  189S,  as  amsnded. 
shaU  not  apply  to  any  security  Issue  which  Is  subject  to  the  Juris- 
diction of  the  Commission  undsr  this  ssctlon;  and  any  pubUo 
utlUty  whose  security  Issues  are  approved  by  ths  Commission  under 
this  section  may  file  with  the  Securities  and  Kxchange  Oommlaslon 
duplicate  copies  of  reporte  filed  with  the  Fsdcral  Power  OkMnmlsslon 
In  lieu  of  reporte.  Information,  and  documente  required  under 
sections  12  and  IS  of  the  Securities  and  exchange  Act  of  1094. 

"  XAiaa  AMD  msamts;  buhxuulxs;  susPSMStoM  or  asw  b*tbb 

"  Sac.  306.  (a)  AU  ratee  and  charges  made,  deawnded.  or  received 
by  any  public  utUity  for  or  In  oonnectlon  with  the  transmission  or 
sale  of  electric  energy  subject  to  the  Jurisdiction  of  ths  Conunlsslon, 
and  aU  rtUes  and  regulations  affecting  or  pertaining  to  such  rataa 
or  charges  shaU  be  juat  and  reasonable,  and  any  sueh  rate  or  charge 
that  Is  not  Just  and  reasonable  is  hereby  deelarad  to  be  unlawful. 

"(b)  No  public  UtUlty  shaU.  with  reqiect  to  any  transmission  or 
sale  subject  to  the  Jurisdletfam  of  the  OomralsBlon.  (1)  auJce  or 
grant  any  undue  preference  or  advantage  to  any  porton  or  subject 
any  person  to  any  undue  i»ejudloe  or  dlsadvantags,  or  (3)  maintain 
any  unreaaonable  dlfferenee  in  rates,  ehargea,  ssrvlos,  f adUtlss,  or 
In  any  other  reelect,  either  as  between  locaUtlos  or  as  bolwesu 
clsssrs  of  servloe. 

"(c)  Under  such  rules  and  regulations  as  tha  Oonmlsslon  may 
prescribe,  every  pubUc  utUlty  shaU  fUe  with  the  Oommlaslon.  within 
such  time  and  In  su^  form  as  the  ComnUsslaa  may  dealgnate.  and 
shaU  keep  open  In  convenient  form  and  fUmoe  tat  public 
schedules  showing  aU  ratss  aad  ^larges  for  aay  tiaiiaialssinii  or  sale 
subject  to  the  jurlsdlctian  of  the  Ooinmlsrtcni.  and  ths  ilateiilos 
ti<ms,  practicea,  and  regulations  affectlag  such  rates  and  ebargos, 
together  wtth  all  contracte  which  In  any  »«««»»«r  affect  or  relate  to 
such  ratee.  ehargea,  claaslficatlona.  aad  senrioas. 

"(d)  Unlsss  the  Commlaskm  otherwise  orders,  no  cbai^ie  shall 
be  made  by  any  public  utUlty  In  any  such  rate,  Oharge.  rlsssttlrs 
tton.  or  ssmoe.  or  In  any  rule,  regulatton.  or  contract  relating 
thereto,  except  after  90  days'  notice  to  the  Oommlsslon  and  to 
the  public.  Such  notloe  atoaJl  be  given  by  filing  with  the  Oom> 
mission  and  keeping  open  for  public  inspection  new  sehedulss 
stewing  plaliUy  the  ehai^  or  (dianges  to  be  amde  tn  the  schedulo 
or  schedulee  then  In  force  and  the  time  when  the  change  or 
changea  wUl  go  into  effect.  The  Commission,  for  good  eaoso 
shown,  may  allow  changes  to  take  effect  without  requtrlng  ths 
80  days'  notloe  herein  provided  for  by  an  order  spsdfylng  tho 
changea  ao  to  be  made  and  the  time  when  they  shaU  take  efloct 
and  the  manner  In  which  they  shaU  be  filed  and  pnUlslMd. 

"(e)  Whenever  any  such  new  sdiedule  Is  filed  the  Onwwnlsslon 
ShaU  have  authority,  either  upon  complaint  or  vtpon  tto  trnntBOUm^ 
tlve  without  eemplalnt.  at  once.  and.  If  It  so  ordsra.  wtthont 
answer  or  formal  pleading  by  the  public  utility,  but  upon  reason- 
able notice,  to  enter  tqxm  a  hearing  concerning  the  lawfulness  of 


10832 


CONGRESSIONAL  RECORD— SENATE 


July  9 


■udi  nU.  cbarg*.  eU—tfloUon.  or  acrrtc*:  and.  pendloc  such  hear- 
ing and  ih«  d«cl«k>a  thereon,  the  ConuniaBloo.  upon  (UIdc  with 
such  schedules  and  deUvcrlng  to  the  public  uUllty  affected  thereby 
a  statement  in  writing  of  Its  rcaeooe  (or  such  suef>en«u>n.  may 
suspend  the  operation  ot  such  schedule  and  defer  the  use  of  such 
T-xte.  charge.  cUaalflcatlon.  or  scrrlce.  but  not  for  a  longer  period 
than  5  months  beyond  the  time  when  It  would  otherwise  go  Into 
effect;  and  after  full  bearings,  cither  completed  before  or  after 
the  rate,  charge.  claaalAcatlon.  or  service  goes  into  effect,  the  Cotu- 
mlsslon  may  make  such  orders  with  reference  thereto  as  would  be 
proper  in  a  proceeding  Initiated  after  It  had  become  cffecUve.  If 
the  proceeding  has  not  been  concluded  and  an  order  made  at  the 
explratkm  at  such  5  "i""*^***  the  proposed  change  of  rate,  charge, 
classtflcatloa.  or  senrtce  shall  go  Into  effect  at  the  end  of  such 
period,  but  In  case  of  a  proposed  Increased  rate  or  charge,  the 
Commission  may  by  order  require  the  Interested  public  utility  or 
public  utilities  to  keep  accurate  account  in  detail  of  all  anx>unts 
received  by  reason  of  such  Increaae.  specifying  by  whom  and  In 
whoes  behalf  such  amounts  are  paid,  and  upon  completion  of  the 
hearing  and  decision  may  by  further  order  require  such  public 
utility  or  public  utilities  to  refund,  with  Interest,  to  the  persons 
In  whose  behalf  such  amounts  were  paid,  such  portion  of  such 
increased  rates  or  charges  as  by  Its  decision  shall  be  found  not 
Justiaed.  At  any  hearing  InvolTlng  a  rate  or  charge  sought  to  be 
increased,  the  burden  at  proof  to  show  that  the  Increased  rau 
or  charge  is  Just  and  reasonable  shall  be  upon  the  public  utility. 
and  the  Cdaunlsslon  shall  give  to  the  bearing  and  decision  of 
such  questions  preference  orer  other  questions  pending  before  It 
and  decide  the  same  as  speedily  as  possible. 

BATS*  sjia  CMsaaiB.  bstssmim axiom  o»  oowt  or  raooucnoM 

Oa    TBaWSMISSTOM 

XM.  (a)  Whensver  the  Oommtsslnii.  after  a  hearing  had 
upon  Its  own  0iotlan  cm  vpoc  complaint,  shall  And  that  any  rate, 
charge,  or  i  Issslfli  sflfsi  demantled.  obeenrcd.  charged,  or  collected 
by  any  public  uttUty  for  any  trmaamlsstan  or  sale  subject  to  the 
Jtvlsdletton  at  ths  Onsnwilaston.  or  that  any  rule.  rsg\ilatlon.  prac- 
tice, er  casktraet  altoctlBg  such  rata,  diarge.  or  classtAcaUon  is 
unjust.  Ills sasiins hie  unduly  dlscrimlaatory.  or  preferential,  the 
CcsBJnJsslon  shall  datamiine  the  jost  and  reasonable  rate,  charge, 
claastflcatkai.  rula.  regnlatton.  practkee.  or  contract  to  be  there- 
after ubesiiud  and  la  foroe.  and  shall  ttx  the  same  by  order. 

"(b)  The  OonuBlsalon  upon  Its  own  motion,  or  upon  the  reqxiest 
ot  say  State  hsiiiiiIbsIimi  whenever  It  can  do  so  without  prejudice 
to  the  eflhrlent  and  proper  conduct  ot  Its  affairs,  may  investigate 
and  determine  the  cost  at  the  prodoetlon  or  transmlsston  ot  elec- 
tric energy  by  meaiM  at  faclllt>as  under  the  Jurisdiction  of  the 
Oommlasloa  In  eases  where  the  Oommlssloh  has  no  authority  to 
eetabllsh  a  imto  governing  the  sale  at  such  energy. 
"  rvawisHiMO  or  AaaQVsrs  si 


**  6bc.  a07.  Whenever  the  Commission,  upon  complaint  of  a 
State  commission,  after  notice  to  each  State  commission  and 
public  utility  affected  and  after  opportunity  for  hearing,  shall 
find  that  any  interstate  service  of  any  public  utility  is  inadequate 
or  InaulBclent.  the  Commission  shall  determine  the  {proper,  ade- 
qiiate.  or  sufficient  service  to  be  furnished,  and  shall  fix  the  same 
by  lu  order,  rule,  or  regulation:  Provided.  That  the  Commission 
shall  have  no  aothortty  to  eompel  Um  enlargement  of  generating 
facilities  for  such  purpoaoa.  nor  to  compel  the  public  utility  to  sell 
or  eaciiaase  enargy  whan  to  do  so  would  impair  Its  ability  to  ren- 
der adequate  servtce  to  Its  euetocnera. 

-sacTamMawT  or  oovr  or  raursniT 


(a)  The  Ooin mission  may  Investigate  and  ascertain 
the  actual  legnimate  eoet  of  the  property  of  every  public  utility. 
the  depreetatlOB  therein,  and.  when  fotiixl  necessary  for  rate- 
making  purpoaoa.  ofther  facte  which  bear  on  the  determination  of 
•neb  eoot  or  dopredBtlon.  and  the  fair  value  of  such  property 

"fb)  Svery  pahUc  utility  upon  request  shall  file  with  the  Oom- 
mlsaliwi  an  Inventory  of  aO  or  any  psurt  of  Its  piut>erty  and  a  state- 
ment of  the  original  east  thereof,  and  shall  keep  the  Commission 
informed  regarding  the  cost  of  all  additions,  betterments,  erten- 
sftono,  and  neir  eoBstmctlon. 

;  oooratanoar  wxm  stats  ooMJuaaioira 


"  DBa  or  JOKMT 

"  Sbc.  aO0.  <•)  The  OotaflaloolaB  OMy  rsisr  any  matter  arising  in  the 
adokiniatraUfla  of  thia  part  to  a  bawd  to  be  eompooed  at  a  nwenbei 
or  mombwrs,  as  dotermined  by  the  Oommlerton.  from  the  State  or 
cnelk  of  the  States  a—etod  cr  to  bo  affected  by  such  matter.  Any 
sweh  board  ahnU  bo  vested  with  ttae  same  pawar  and  bo  sah)sct  to  the 
same  duUes  and  Uahilittsa  aa  In  the  eaae  ot  a  member  at  the  Con- 
mlsstaon  when  rtoelgnstort  by  the  rommlsstnn  to  hold  any  heartngs. 
The  action  of  sueh  board  shall  have  soeh  force  and  effect  and  ita 
proceedings  shall  bo  oondnetod  la  such  maniwr  aa  the  Oommleatan 
ahall  by  regulatlono  prsocrlbe.  The  board  shall  be  appointed  by 
the  Commlsotoa  from  povoDas  nomlnatod  by  the  State  c< 
of  each  SUto  affoetod.  or  by  the  Ooveraor  of  such  State  if 
la  no  SUto  ontamftna.  Kaeh  State  affected  ahaU  be  eatltlod  to 
the  sams  nuaitar  ai  joproos^tatliss  on  the  board  ualeoa  the  nam- 
tnating  power  ai  saeto  State  waivso  such  right.  Tl»e  nnaiialoiiiei 
Shan  have  dloeroaoa  to  rsjoet  the  wwntaoe  trooa  aay  State,  but 
shaO  thsrsupoa  lavite  a  new  aontinatloB  froas  that  State.    The 

DBftt^BftlCrS  of    &   bOAVA   flb^MA    MOAiVtt    gtlfh    &l|M«||^ffbAMa    floff    SKIIttBflBB    Sfl 

the  Commission  abaU  provide.  T1»e  Cnmnsftoa  amy.  wbeo  ta  Ita 
ilia  iolk.111  suflciont  naaan  rvlrts  thonf or,  revotw  aay  rstferonoe  to 
such  a  boawl 

"(b)   The  OMamlaskm   amy  ooafte  with  aay 
rcfaidtDg  tho  rolattnnohly  beti 


charges,  practices.  clsssifW:attons.  and  rsgulations  of  pr^lc  atlll- 
tics  subject  to  the  Jurisdiction  at  such  State  oom mission  and  of 
the  Conunission.  and  the  Commission  Is  authoriaed.  under  such 
rules  and  regulations  as  It  shall  prescribe,  to  hold  joint  heartngs 
with  any  State  conunission  in  connection  with  any  matter  with 
respect  to  which  the  Commission  Is  suthorieed  to  act.  The  Com- 
[uiselon  Is  authorised  in  tlM  administration  of  this  act  to  avail 
Itself  of  such  cooperation,  servioss.  records,  and  facilities  as  may 
tM  afforded  by  any  State  commission. 

"(c)  The  Conunission  shall  males  available  to  the  several  State 
commissions  such  information  and  reports  as  nuiy  be  of  assistance 
In  State  regulation  of  public  utLUtise.  WheiMver  the  Cosnm Lesion 
can  do  so  without  prejudice  to  Uie  ei&clent  and  proper  conduct 
of  Its  affairs,  it  may  upon  request  from  a  State  make  available  to 
such  State  as  witnesses  any  of  Its  trained  rate,  valuation,  or  other 
espcrts,  subject  to  reimbursement  to  the  Conunission  by  such 
State  of  the  compensation  and  traveling  expenses  of  such  wit- 
nesses All  sums  collected  hereuiKler  shall  be  credited  to  the  ap- 
propriation from  which  the  amounts  were  expended  in  carrying 
out  the  provisions  of  this  subsection 

"  Past  IH — Licansaas  ai«o  Public  XJmmxa;    Pkoodttkai.  aks 
AoMiMiaTaATnrs  Psovibioivs 

"AOCOVNTB,     SaCOBBO.     AJVD     KKlfOaAirBA 

"  SKcnoN  301  (a)  ffvcry  licensee  and  public  utility  shall  make, 
keep,  and  preserve  for  such  periods,  such  accounts,  records  of  cost- 
acconntlng  procedures,  corre^Mndence.  memoranda,  papers,  books, 
and  other  records  as  th-s  Commission  may' by  rules  and  regulations 
prescribe  as  necessary  or  appropriate  for  purpoees  of  the  sdmln- 
istratton  of  this  act.  Including  accounts,  records,  and  memoranda 
of  the  generation,  transmission,  distribution,  delivery,  or  sale  of 
electric  energy,  the  furnishing  of  services  or  facilities  in  connec- 
tion therewith,  and  receipts  and  expenditures  with  respect  to  any 
of  the  foregoing  Frovided.  hotvever.  That  nothing  In  this  act 
shall  relieve  any  public  utility  from  keeping  any  accounts,  memo- 
randa, or  records  which  such  public  utility  may  be  required  to 
keep  by  or  under  authority  of  the  laws  of  any  State.  The  Cora- 
mission  may  prescribe  a  system  of  accounts  to  be  kept  by  licensees 
and  public  utilities  snd  msy  classify  such  licensees  and  public 
utilities  and  prescribe  a  system  of  accounts  for  each  class.  The 
Commission,  after  notice  and  opportunity  for  hearli\g,  may  deter- 
mine by  order  the  accounts  In  which  particular  outlays  and 
receipts  shall  be  entered,  charged,  or  credited.  The  burden  of 
proof  to  Justify  every  accounting  entry  questioned  by  the  Com- 
mission shall  be  on  the  person  making,  authorizing,  or  reqTiiring 
such  entry,  and  the  Commission  may  suspend  a  charge  or  credit 
pending  submission  of  satisfactory  proof  In  support  thereof. 

"(b)  The  Commission  shall  at  all  times  have  access  to  and  the 
right  to  inspect  and  examine  all  accounts,  records,  and  memoranda 
of  licensees  and  public  utilities,  and  it  shall  be  the  duty  of  such 
licensees  snd  public  utilities  to  furnish  to  the  Commission,  within 
such  reasonable  time  aa  the  Commission  may  order,  any  Informa- 
tion with  respect  thereto  which  the  OommiaBlon  may  by  order 
reqiure.  Including  copies  of  maps,  contracts,  reports  of  engineers, 
and  other  data,  records,  and  papers,  and  to  grant  to  all  agents  of 
the  Commission  free  access  to  Its  property  and  Its  sccounta. 
records,  snd  memoranda  when  reqiiested  so  to  do.  No  member, 
officer,  or  employee  of  the  Conunission  shall  divulge  any  fact  or 
information  which  may  come  to  his  knowledge  during  the  course 
of  examination  of  books  or  other  accounts,  ss  hereinbefore  pro- 
vided, except  insofar  as  he  may  be  directed  by  the  Oommlaslon  or 
by  a  court. 

**(c)  The  books,  accotints,  memoranda,  and  records  of  any  per- 
son who  controls,  directly  or  Indirectly,  a  licensee  or  public  utility 
subject  to  the  jurisdiction  of  tlie  Ccenmlssion.  and  of  any  other 
company  controlled  by  such  person,  insofar  ss  they  relate  to 
transacti<ms  with  or  the  business  of  such  licensee  or  public  utility, 
sikall  be  subject  to  examination  on  the  order  of  tlte  Commission. 


"Sec.  903.  (s)  The  Commission  may,  after  hearing,  require 
licensees  and  public  utilities  to  carry  s  proper  and  adequate  de- 
preciation account  In  accordance  with  such  roles,  regulations,  and 
forms  of  account  as  the  Conunission  may  prescribe  The  Com- 
mission msy.  from  time  to  time,  ascertain  and  determine,  and  by 
order  Bx,  the  proper  and  adequate  rates  of  depreciation  of  the 
several  classes  of  property  of  each  llcenaee  and  public  utility. 
Bach  licensee  and  public  utility  shall  conform  Its  depreciation 
accounts  to  the  rates  so  ascertained,  determined,  and  fixed.  The 
licensees  and  public  utilities  subject  to  the  Jurisdiction  of  the 
Commlaslon  shall  not  charge  to  operating  expenses  any  deprecia- 
tion charges  on  classes  of  property  other  than  thooe  prescribed  by 
the  commission,  or  charge  with  respect  to  any  class  of  property  a 
percentage  of  depreciation  other  than  that  prescribed  therefor  by 
the  Commission.  No  such  lloeasee  or  public  otUtty  shall  In  any 
case  Indude  In  any  form  under  Its  operattag  or  other  expenses 
any  depreciation  or  otlier  charge  or  expendltuie  Included  else- 
wheie  as  a  depreciation  charge  or  otiierwlse  mder  its  operating 
or  other  expenaes.  Nothing  In  this  sectkm  tfiall  limit  the  power 
of  a  SUte  maim  It  km  to  detormlno  In  tho  ezardas  of  Its  Juris- 
diction, srlth  respect  to  any  pahiic  utility,  the  percentage  rate  of 
depreciation  to  be  allowed,  aa  to  any  class  ot  property  of  such 
public  utility,  or  the  oompostte  depreciation  rate,  for  tiae  purpoos 
of  determining  rates  or  chargss. 

"(b)   Tho  OoaunisBam.  before  prcaerlblng  any  rules  or  rtqulrs- 

ita  aa  to  aceounta.  reoorda.  or  memoranda,  or  as  to  deprecta- 

shaU  notify  each  State  onaimlsslon  having  jurisdiction 


1935 


CON< 


with  respect  to  any  public  vtUtty  tavolvotf,  J 

able  opport\inlty  to  each  sutdi 
and  siiall  receive  and  oonaldsr  Midi 


"  EXQxnaKicKMTS  AmjDcaHiB  to 

"Sec.  30S.  AU  agendfls  at  tbo  ITnltod 
generation  and  sale  of  electrlo  •nergy 
to  the  public  shall  be  subjeet,  aa  to  all 
generation  and  sale,  and  as  to  tbo 
agency,  to  the  provlatons  of  wtitluiw  Ml 
as  may  be  practicable,  and  ahaU  comply 
such  sections  and  with  the  rolM  and 
slon  thereunder  to  the  same 
of  a  public  utUlty, 

"rauoDSc 


'■  Sec.  304.  (a)  Svery  llcenooa  and 
with  the  Commlaslon  such  »■»*«"*'  and 
reports  as  the  CommisaJon  may  by  ruloi 
prescrllM  as  necessary  or  appr^rlato  to 
the  proper  administration  of  thla  act.    Tbit^ 
scribe  the  manner  and  form  In  irtileh  cudi:^ 
and   require  from  such  powaia  spoctftc 
upon  which  the  Commlaakm  nay  need 
mission  may  require  that  such 
things,  full  information  as  to 
net  investment,  and  reduction 
and   paid,  depreciation,  and  otbor 
other  facilities,  coat  of  maintonanoe  and 
and  other  facilities,  cost  of 
ect  works  and  other  faciUtlos. 
alon.  distribution,  delivery,  uaa.  and  aalo 
Commission  may  require  any-cucb 
vision  for  currently  determining  mdi  cost*  i 
reports  shall  be  made  under  oath  union  tbt(>| 
specifies. 

"(b)   It  shall  be  unlawful  for  any 
delay,  or  obstruct  the  making,  filing,  or 
document,  report.  menKurandum.  record,  of^  i 
made,  filed,  ot  kept  under  this  act  or  any 
thereunder. 


"  OmCIALS  DBALINO  Of 

"  SBC.  305.  (a)  It  shall  be  unlawful  for 
any  public  utility  to  receive  for  his  own 
directly,  any  money  or  thing  of  value  in 
hypothecation,  or  sale  by  such  public  utllt 
or  to  be  issued  by  such  public  otlUty,  or 
proceeds  thereof,  or  to  partldpato  in  tbo 
dividends  of  such  public  utility  from  aay 
In  capital  account. 

"(b)   After  6  months  from  the  date  on 
effect.  It  shall  be  unlawful  for  any  , 
ofDcer  or  director  of  more  than  one  paldlo ' 
position  of  officer  or  director  of  a  fttihUie 
of  officer  or  director  ai  any  bank,  trust 
tlon.  or  firm  that  Is  authoriaed  by  law  to 
In   the  marketing  of  securities  of  a 
director  of  any  company  supplying 
public  utility,  unleos  the  holding  atmitb 
authorized  by  order  of  the  Oommlaslon. 
and   manner  preecrlbed  by  tbo 
ncM-  private  Interests  will  bo  adverady  aflf 
mission  shall  not  grant  any  sueh  aut' 
positions  held  on  the  date  on  whldi  this 
application  for  such  authortaatkm  la 
within  00  days  after  that  data. 


"  Sic.  306.  Any  person.  State,  munlci| 
complaining   of   anything   done   or  omit 
licensee  or  public  utility  In  contravont 
this  act  may  apply  to  the  Onmmlmtop 
briefly  state  the  facts,  whereupon  a 
thus  made  shall  be  forwarded  by  the 
or  public  utility,  who  shall  bo  cattod  upon 
or  to  answer  the  same  In  writing  within  aj 
specified  by  the  Commladon      If  such 
shall  not  satisfy  the  complaint  within  tho 
shall  appear  to  be  any  roaoonable  grouaA 
complaint.  It  shall  be  tho  duty  of  ttoe 
the  matters  complained  of  In  each 
It  shall  find  pn^ior. 

"  iNVEsncATioira  bt  co: 


Bopoanaun 

"Sec.  307.  (a)  The  Commtsrton  may 
dltlons.  practices,  or  matters  which  It  may 
in  order  to  determine  whether  any 
to  violate  any  provision  of  this  act  or  any  i 
thereunder,  or  to  aid  In  tho  snforoomsnt 
act  or  in  preecrlblng  rules  or  rogulatloas 
ing  information  to  serve  as  a  bssis  for 
legislation  concerning  the  matton  to 
Commission  may  permit  any  psrson  to  lllti: 
writing  under  oath  or  oiharwlss,  as  It 
(»■  all  facts  and  drcumstanoes  oonwmi 
the  subject  of  Inveatlgatlan.  Um 
may  publish  or  make  availablt  to  Stats 
concerning  any  such  subject. 
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of  the  project 
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required  to  be 
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(w  director  of 
directly  or  In- 
"tbe  negotiation, 
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In  any  of  the 
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rly  Included 
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*7b)  For  the  purpoae  of  any  tnvestlgatloa  or  any  other  pro- 
ceeding under  this  act.  any  member  of  the  Cornmlsslon  or  any 
officer  dralgnated  by  it  is  empowered  to  */*t«tnt«tJw  oaths  and 
affirmations,  subpena  wltneasea,  compel  their  attendance,  take 
evidence,  and  require  the  production  of  any  iKxAs,  papers,  corre- 
spondence, memoranda,  contracts,  agreemcnta.  or  other  records 
which  the  CommisBlon  finds  relevant  or  material  to  the  inquiry. 
Such  attendance  of  witnesses  and  the  production  of  any  sucb 
records  may  be  required  from  any  place  In  the  United  States  at 
any  designated  place  of  hearing.  Wltnesess  suajnoned  by  the 
Commission  to  appear  before  It  shall  be  paid  the  same  fees  and 
mileage  that  are  paid  witnesses  In  the  courts  of  the  United  Stataa. 

"(c)  In  case  of  contumacy  by.  or  refusal  to  obey  a  subpena 
Issued  to,  any  person,  the  Coounlsslon  may  invoke  the  aid  of  any 
court  of  the  United  States  within  the  Jijrlsdlctlon  of  which  such 
Investigation  or  proceeding  Is  carried  oh.  or  where  such  person 
resides  or  carries  on  business,  in  requiring  the  attendaxioe  and 
testimony  of  witnesses  and  the  productKm  of  books.  PH>*rs,  corre- 
spondence, memoranda,  contracts,  sgreements,  and  other  records. 
Such  coiirt  may  Issue  an  order  requiring  such  person  to  appear 
before  the  Oommlsslon  or  member  or  officer  designated  by  the 
Commission,  there  to  produce  records,  if  so  ordered,  or  to  give 
testimony  touching  the  matter  under  Investigation  or  in  question: 
and  any  failure  to  obey  such  order  ot  the  court  may  be  punislied 
by  such  court  as  a  contempt  thereof.  All  prooeas  In  any  such  case 
may  be  served  In  the  Judicial  district  whereof  such  poson  is  an 
inhabitant  or  wherever  he  may  be  found  or  may  be  doing  busl- 
nees.  Any  person  who  willfully  shall  fall  or  refuse  to  attend  and 
testify  or  to  answer  any  lawful  Inquiry  or  to  produce  books,  papers, 
correspondence,  memoranda,  contracts,  sgreunents,  or  other  rec- 
ords, if  In  his  or  Its  power  so  to  do.  In  obedience  to  the  subpena 
of  the  Commission,  shall  be  gtillty  of  a  misdemeanor  and,  upon 
conviction,  shall  be  subject  to  a  fine  of  not  more  than  91.000  or 
to  Imprlsonnient  for  a  term  of  not  more  than  1  year,  or  both. 

"(d)  The  testimony  of  any  wltneas  may  be  taken,  at  the  Instsnoe 
of  a  party,  in  any  proceeding  or  investigation  pending  before  the 
Commlslson.  by  deposition,  at  any  time  after  the  prooaedlng  is  at 
Issue.  The  Commission  may  also  order  testimony  to  be  taken  by 
deposition  in  any  proceeding  or  investigation  pending  before  It, 
at  any  stage  of  such  proceeding  or  investigation.  Such  deposi- 
tions may  be  taken  before  any  person  authoriaed  to  administer 
oaths  not  being  of  counsel  or  attorney  to  either  of  the  parties, 
nor  interested  In  the  proceeding  or  investigation.  Reasonable 
notice  must  first  be  given  In  writing  by  the  pMty  or  his  attorney 
proposing  to  take  such  deposition  to  the  opposite  party  or  his 
attorney  of  record,  as  either  may  be  nearest,  which  liotioe  shall 
state  the  name  of  the  witness  and  the  time  and  place  of  the  tak- 
ing of  his  deposition.  Any  person  may  be  con^Mllsd  to  appear 
and  depoee.  and  to  prodtice  documentary  evidence.  In  the  same 
manner  as  wltneaaes  may  be  compelled  to  appear  and  testify  and 
produce  documentary  evidence  before  the  Oommislson.  as  herein- 
before provided.  Such  testimony  shall  be  reduced  to  writing  by 
the  person  taking  the  deposition,  or  under  bis  direction,  and 
shall,  after  It  bss  been  reduced  to  writing,  be  subocribod  by  tbs 
deponent. 

"(e)  If  a  witness  whose  testimony  may  be  deslrsd  to  bs  taken 
by  deposlUon  be  In  a  foreign  country,  the  depoeltlon  may  bo 
taken  before  an  officer  or  person  designated  by  the  Oommlsslon. 
or  agreed  up<Hi  by  the  parties  by  stipulation  In  writing  to  bo  filed 
with  the  Commission.  AU  depositions  must  bo  promptly  filed  with 
the  Commission. 

"(f)  Witnesses  whose  depositions  are  taken  aa  authoriaed  In 
this  act,  and  the  person  or  oOoer  taking  the  ssbm,  sball  bs  sntltlod 
to  the  same  fees  as  are  paid  for  like  semces  In  tbo  courts  of  tbs 
United  SUtes. 

"(g)  No  person  shall  be  excused  from  attending  and  testifying 
or  from  producing  books,  p^wrs.  eorraspondenoe.  memoranda,  con- 
tracts, agreements,  or  other  records  and  documents  before  tbo 
Commission,  or  in  obedience  to  the  subpena  of  the  Oommlsslon 
or  any  member  thereof  or  any  officer  designated  by  It,  or  in  any 
cause  or  proceeding  Instituted  by  the  Oommlsslon.  on  tbo  ground 
that  the  testimony  or  evidence,  documentary  or  otborwlss.  re- 
quired of  him  may  tend  to  incriminate  him  or  subject  blm  to  a 
penalty  or  forfeiture:  but  no  individual  shall  bo  prosscutsd  or 
subjected  to  any  penalty  or  forfeiture  for  or  on  account  of  any 
transaction,  matter,  or  thing  concerning  whlcb  ho  Is  compelled 
to  testify  or  produce  evidence,  documentary  or  otborwlss.  sftsr 
having  claimed  his  privilege  against  self-UKrtmlnatton.  except  that 
such  Individual  so  testifying  shall  not  be  exempt  from  prosecu- 
tion and  punishment  for  perjury  committed  In  so  testifying. 
"  BXAaQfos:  snias  ow  nocxafowm 

"  Sac.  808.  (a)  Hearings  under  this  act  may  bo  bold  before  tbs 
Commission,  any  member  or  memben  thereof  or  any  representa- 
tive of  the  Oommlsslon  designated  by  It.  and  appropriate  records 
thereof  shall  be  kept.  In  any  proceeding  before  it,  the  Oommls- 
slon, In  accordance  with  such  rtUes  snd  regulations  as  it  may 
prescribe,  may  admit  as  a  party  any  Interested  State,  SUto  com- 
mission, municipality,  or  any  representative  of  mtarwtsd  oob- 
sumers  or  security  holders,  or  aay  oon^ietltar  of  a  par^  to  such 
proceeding,  or  any  other  person  whose  participation  In  the  pro- 
ceeding may  be  in  the  public  interest. 

"(b)  All  hearings,  investigations,  and  proceedings  under  this 
act  shall  be  governed  by  rules  of  practice  and  pocodurs  to  bo 
adopted  by  the  Oomoilsslon.  and  In  the  conduct  thsreof  tbs  tech- 
nical rules  of  evidence  need  not  be  s|q>ll8d.  Ho  Informality  ta 
any  hearing,  investigation,  or  proceed  tug  or  In  the  manner  of 
taking  testimony  shall  invalidate  any  order,  decision.  nUa.  or 
fcgnlatlon  issued  tmder  the  authority  of  this  act. 
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"  Sac  900  Tlie  OommlMlon  thall  hsve  power  to  petfuiiu  any  and 
all  acts,  and  to  preacrlbe.  laaue,  make,  amend,  and  renctnd  auch 
orders,  niles.  and  regulations  as  It  may  find  neoeaaary  or  appro- 
priate to  carry  out  the  prortsioDs  of  ttUs  act.  Among  other  th^igs. 
Buch  rules  and  refutations  may  define  accounting,  technical,  and 
trade  terms  used  In  tbls  act:  and  may  preacrlbe  the  form  or  forms 
of  all  statements,  declarations,  applications,  and  reports  to  be 
filed  with  the  Cotnmlaelon.  the  Information  which  they  shall  con- 
tain, and  the  time  wtthln  which  they  shall  be  filed.  Unless  a  dif- 
ferent date  la  q>eclfled  therein,  rules  and  regulations  of  the  Com- 
mission shall  be  affectlT*  SO  days  after  publlcaUon  In  the  manner 
which  the  Conunlaalon  shall  preacrlbe.  Orders  of  the  Commis- 
sion shall  be  effectlTe  oivthe  date  and  In  the  manner  which  the 
Commission  shall  prescribe.  For  the  purposes  of  Its  rules  and 
regulations,  the  Conunlaalon  nuty  clssatfy  persons  and  matters 
within  Its  jurisdiction  and  prescribe  different  requirements  lor 
different  classes  at  persons  or  matters.  All  rules  and  regulations 
of  the  CommlsBloa  shall  be  file<l  with  its  secretary  and  shall  be 
kept  open  in  coawnlent  form  for  public  Inspection  and  examina- 
tion during  reasonable  business  hours. 

"ArrourrxKirr  or  omcxas  ahd  axpixiTxas 

"  aac.  310.  The  Commlsston  Is  authorized  to  appoint  and  fix 
the  compenaatloo  of  such  oOcera.  attorneys,  examiners,  and  other 
saperts  as  may  be  necessary  for  carrying  out  Its  functions  under 
this  act.  without  regard  to  the  proTlslODS  of  other  lasrs  applicable 
to  the  employment  and  compensation  of  oAcers  and  employees 
of  the  United  States;  and  the  Coaunlsalon  may.  subject  to  clrll- 
serrloe  laws,  appoint  such  other  ofllcera  and  employees  as  are 
neoeasary  for  carrying  out  such  functions  aitd  fix  their  salarlea  In 
accordance  with  ths  Classification  Act  of  19^.  as  amended. 


"  unvancATioivs  axLAniva  to  klsctsic  ximcT 

"Sac.  311.  In  order  to  secure  Information  necesaary  or  appro- 
priate as  a  basis  for  recommending  legislation,  the  Ccmmlsalon  Is 
authorized  and  directed  to  conduct  Investigations  regarding  the 
generation,  transmission,  distribution,  and  sale  of  electric  energy. 
however  produced,  throtighout  the  United  States  and  Its  poases- 
slona.  whether  or  not  otherwise  subject  to  the  jurisdiction  of  the 
OooEunlaslon.  Including  the  generation,  transmission,  distribution. 
and  sale  of  electric  energy  by  any  sgency.  authority,  or  Instru- 
mentality ot  the  United  States,  or  of  any  State  or  municipality 
or  other  political  subdlrlalon  of  a  State.  It  shall,  so  far  as  prac- 
ticable, secure  and  keep  current  Infonnatlon  regarding  the  owner- 
ship, operation,  management,  and  control  of  all  facilities  for  such 
generation,  transmission,  distribution,  and  sale;  the  capacity  and 
output  thereof  and  the  relationship  between  the  two:  the  cost  of 
generation,  transmission,  distribution,  and  sale;  the  capacity  and 
contracts  In  respect  ot  the  sale  of  electric  energy  and  Its  service 
to  residential,  rural,  coounerclal.  and  Industrial  consxuners  and 
other  purchaaers  by  private  and  public  agencies;  and  the  relation 
of  any  or  all  auch  facts  to  the  development  of  navigation.  Industry, 
oommerce.  and  the  national  defense.  The  Commission  shall  report 
annually  to  Congress  the  results  of  Investigations  made  under 
authority  of  this  section. 

"  rVBUCSTION    aWD   BMLM    OW    KBrOKTS 

"Sac.  tl2.  Tba  Cfnmtasloo  may  provide  for  the  publication  of 
Its  reports  and  daclstons  In  such  form  and  manner  as  may  be 
beat  adapted  for  public  Information  and  use.  and  Is  authorized  to 
sell  at  reasons  hie  prices  copies  at  all  mapa.  atlases,  and  reports 
as  It  may  froaa  time  to  tlma  publlah.  Such  reasonable  prices 
may  Include  Um  cost  of  compilation,  composition,  and  repro- 
duction. The  Commission  Is  also  authorized  to  make  such 
chargea  as  It  deems  reaaonable  for  special  statistical  services  and 
other  special  or  periodic  seiUces.  The  amounts  collected  under 
this  section  shall  be  depoalted  In  the  Treasury  to  the  credit  of 
nklscellaneous  receipts.  All  printing  for  the  Federal  Power  Com- 
mission making  use  of  engraving,  lithography,  and  photolithog- 
raphy, together  with  the  plates  for  the  same,  shall  be  contracted 
for  and  performed  under  the  direction  of  the  Conunlsslon.  under 
such  limitations  and  oondltloDs  as  the  Joint  Committee  on  Print- 
ing may  from  time  to  time  preacrlbe.  and  all  other  printing  for 
the  Commission  ahall  be  done  by  the  Public  Printer  under  such 
limitations  and  conditions  as  the  Joint  Committee  on  Printing 
may  from  time  to  time  prescribe.  The  entire  work  may  be  done 
at.  or  .ordered  through,  the  Ck>v«mment  Printing  Office  whenever. 
In  the  Judgment  of  the  Joint  Cranmlttee  oo  Printing,  the  same 
would  be  to  the  Intareat  ot  the  Oovamment:  Provided.  That  when 
the  exigencies  of  tbm  pubUc  aerrloe  so  require,  the  Joint  Commit- 
tee on  Printing  may  authorize  the  Conunlsslon  to  make  imn^e- 
dlate  contracts  for  engraving,  lithographing,  and  photoUthograph- 
Lng.  without  advertisement  for  propoaals;  Frovitled  further,  Tliat 
nothing  contained  In  this  or  any  other  act  uhall  prevent  the 
Federal  Power  Commission  from  placing  orders  with  other  de- 
partments or  establishments  for  engraving,  lithographing,  and 
photollthogyaphlng.  In  aocordanoe  with  the  provisions  of  sections 
001  and  aoa  of  the  act  of  June  SO.  1933  (47  SUL  417),  providing 
for  interdepartmental  work. 


BSHBAanfas;  oooar 


or 


"  Sec.  913.  (a)  Any  peraon.  State.  mmilctpaUty.  or  State  com- 
mission aggiletaU  \rf  an  ofxler  lasoed  tj  tbe  Cbnimlaalon  in  a  pro- 
ceeding under  this  act  to  wtildi  sucii  peraon.  State,  municipality, 
or  State  eommiaton  Is  a  party  may  apply  for  a  rehearing  wtthln 
SO  days  after  the  iasuanee  at  soeh  order.  Tha  upfihcaMtm.  for  re- 
hearing ahall  sat  forth  apmritiraStj  the  groimd  or  grousda  npcn 


which  siieh  application  Is  based.  TTpon  such  application  the  Com- 
mission shall  have  power  to  grant  or  deny  rehearing  or  to  abro- 
gate or  modify  Its  order  without  fuKher  hearing.  Unless  tha 
Commission  acts  upon  the  application  for  rehearing  within  30  days 
after  It  Is  filed,  such  sppJ  lection  may  be  deemed  to  have  been 
denied.  No  proceeding  to  review  any  order  of  the  Commission 
shall  be  brought  by  any  person  unless  such  person  shall  have 
made  application  to  the  Conunlaalon  for  a  rehearing  thereon. 

"(b)  Any  party  to  a  proceeding  under  this  act  aggrieved  by  an 
order  issued  by  the  Commission  In  such  proceeding  ouiy  obtain  a 
review  of  siich  order  In  the  Circuit  Court  of  Appeals  of  the  United 
States  for  any  circuit  wherein  the  Uoensse  or  public  utility  to  which 
the  order  relates  la  located  or  has  Its  principal  place  of  business,  or 
In  the  Court  of  Appeals  of  the  District  of  Columbia,  by  filing  In  such 
court,  wlthm  60  days  after  the  order  of  the  Commission  upon  the 
application  for  rehearing,  a  written  petition  praying  that  the  order 
ot  the  Commission  be  modified  or  set  aside  In  whole  or  In  part.  A 
copy  of  such  petition  shall  forthwith  be  served  upon  any  member  of 
the  Commission  and  thereupon  the  Commlsalon  shall  certify  and 
file  with  the  court  a  transcript  of  the  record  upon  which  the  order 
complained  of  was  entered.  Upon  tbe  filing  of  such  transcript 
such  court  shall  have  exclusive  Jurisdiction  to  alBrm.  modify,  or  set 
aside  such  order  In  whole  or  in  part.  No  objection  to  the  order  of 
the  Commission  shall  be  considered  by  the  court  unless  such  ob- 
jection shall  have  been  urged  before  the  ComnUsslon  in  the  appli- 
cation for  rehearing  unless  there  Is  reasonable  ground  for  failure 
so  to  do.  The  finding  of  the  Commission  as  to  the  facts.  If  sup- 
ported by  lubstantlal  evidence,  shall  be  conclusive  If  any  p>arty 
shall  apply  to  the  court  for  leave  to  adduce  additional  evidence, 
and  shall  show  to  the  satisfaction  of  the  court  that  such  addi- 
tional evidence  Is  material  and  that  there  were  reasonable  grounds 
for  failure  to  adduce  luch  evidence  tn  the  proceedings  before  the 
Commission,  the  court  may  order  such  additional  evidence  to  be 
taken  before  the  Commission  and  to  t>e  adduced  upon  the  hearing 
In  such  noaiuier  and  upon  such  terms  and  conditions  as  to  the  court 
may  seem  proper.  The  Commission  may  modify  Its  findings  as  to 
the  facts  by  reason  of  the  additional  evidence  so  taken,  and  It  shall 
file  with  the  court  such  modified  or  new  findings  which,  if  sup- 
ported by  substantial  evidence,  shall  be  conclusive,  and  Its  recom- 
mendation. If  any,  for  the  modification  or  setting  aside  of  the 
original  order.  The  Judgment  and  decree  of  the  court,  afllrming. 
modifying,  or  setting  aside.  In  whole  or  in  part,  any  such  order  of 
the  Commission,  shall  be  final,  subject  to  review  by  the  Suprrms 
Court  of  the  United  States  upon  certiorari  or  certification  as  pro- 
vided In  sections  238  and  340  of  the  Judicial  Code,  as  amended 
(U    S.  C.  Utle  28.  sees.  346  and  347) . 

"(c)  The  filing  of  an  application  for  rehearing  under  subsection 
(a)  shall  not.  unless  specifically  ordered  by  the  Commission,  operate 
as  a  stay  of  tbe  Commission's  order.  The  commencement  of  pro- 
ceedings under  subsection  (b)  of  this  section  shall  not,  unless 
specifically  ordered  by  the  court,  operate  as  a  stay  of  the  Com- 
mission's order. 

~  BMroBcucKNT  OT  ACT.  axoTTi.A-noirs  AMD  oxmois 

"Sec.  314  (a)  Whenever  It  shall  appear  to  the  Commis^on  that 
any  person  Is  engaged  or  about  to  engage  tn  any  acts  or  practices 
which  constitute  or  will  constitute  a  violation  of  the  provisions  of 
this  act.  or  of  any  rule,  regulation,  or  order  thereunder.  It  may  In 
Its  discretion  bring  an  action  In  the  proper  District  Court  of  the 
United  States  to  enjoin  such  acts  or  practices  and  to  enforce  com- 
pliance with  this  act  or  any  rule,  regulation,  or  order  thereunder, 
and  upon  a  proper  showing  a  permanent  or  temporary  Injunction 
or  decree  or  restraining  order  shall  be  granted  without  bond  The 
Commission  may  transmit  such  evidence  as  may  be  available  con- 
cerning such  acts  or  practices  to  the  Attorney  General,  who.  In  his 
discretion,  may  institute  the  necessary  criminal  proceedings  under 
this  act. 

"(b)  U{>on  application  of  the  Conunlaalon  the  district  courts  of 
the  United  States,  the  Supreme  Court  of  the  District  of  ColumbvA. 
and  the  United  States  courts  uf  any  Territory  or  other  place  subject 
to  the  Jurisdiction  of  the  United  States  shall  have  Jurisdiction  t.o 
Issue  writs  of  mandamus  commanding  any  person  to  comply  with 
the  provisions  of  this  act  or  any  rule,  regulation,  or  order  of  tliO 
Commission  thereunder 

"lO  The  Commission  may  employ  such  attorneys  as  it  finis 
necessary  for  proper  legal  aid  and  service  of  the  Commission  or  its 
members  In  the  conduct  of  their  work,  or  for  proper  representation 
of  the  public  Interests  in  Investigations  made  by  it  or  cases  or 
proceedings  pending  before  it.  whether  at  the  Commission's  ov  n 
instance  or  upon  complaint,  or  to  appear  for  or  represent  tlie 
Commission  In  any  case  In  court;  and  the  expenses  of  such  em- 
ployment shall  be  paid  out  of  the  appropriation  lor  the  Com- 
mission. 

"  CENtxAL  roxruTt'BX  raovTsioN 

"Sac.  315  (a)  Any  licensee  or  public  utility  which  willfully  fai.s, 
within  the  time  prescribed  by  the  Commission,  to  comply  with  any 
order  of  the  Conunlsslon.  to  file  any  report  required  imder  this  act 
or  any  rule  or  regulation  of  the  Commission  thereunder,  to  submit 
sny  informstlon  or  document  required  by  the  Conunlsslon  In  the 
course  of  an  investigation  conducted  under  this  act.  or  to  appear 
by  an  oOcer  or  agent  at  any  hearing  or  Investigation  In  responw 
to  a  sabpena  issued  under  this  act.  shall  forfeit  to  the  Unt^Kl 
States  an  amount  not  exceeding  11,000  to  be  fixed  by  the  Commls- 
stcn  after  notice  and  opportxixiity  for  hearing.  The  Imposition  or 
payment  of  any  such  forfeiture  shall  not  bar  or  affect  any  penalty 
prescribed  in  this  act  but  such  farfelture  shall  be  in  addition  to 
Bziy  such  penalty. 
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"(b)  The  forfeitures  provided  for  In 
Into  the  Treasury  of  the  United  States 
a  clvU  suit  in  the  name  of  the  United 
trlct  V  here  the  person  Is  an  Inhabitant 
of  business,  or  if  a  lloensee  or  public 
which  such  licensee  or  public  utility 
be  the  duty  of  the  various  district 
of  the  Attorney  General  of  the  United 
recovery  of  forfeitures  undtf  this  act. 
such  prosecution  shall  be  paid  from  Vm^ 
expenses  of  the  courts  of  the  United 


"Sec.  316.   (a)   Any  person  who 
causes  or  suffers  to  be  done  any  act. 
prohibited  or  declared  to  be  unlawful,  or 
ingly  omits  or  falls  to  do  any  act. 
required  to  be  done,  or  wlllfuUy  and 
such  cmisslcn  or  failure,  shall,  upon 
Ished  by  a  fine  of  not  more  than  $6,000 
not  more  than  2  years,  or  both. 

"(b)   Any  person  who  willfully  and 
regulation,  restriction,  ooodltlon.  or 
Commission  lender  authority  of  this  act. 
impobed  by  the  Secretary  of  War  under  at 
act  shall,  in  addition  to  any  other 
punished  upon  conviction  thereof  bj  a 
for  each  and  every  day  during  which  eue^^ 
"  JUKisDicnoN  or  orrsirsss;  BitroBCBMSirr  < 

••  8bc.  317.  The  district  courts  of  the  Ul 
Court  of  the  District  of  Columbia,  and 
of  any  Territory  or  other  place  subject  tsj 
United  States  shall  have  ezduitTe  Ji 
act  or  the  rules,  regulations,  and  ordan 
suits  In  equity  and  actions  at  lai 
blUty  or  duty  created  by.  or  to  enjoin 
or  any  rule.  regiUatlon.  or  order 
ceedlng  shall  be  brought  In  the  district 
action  constituting  the  vloUtlon  oocurratf.^ 
enforce  any  liability  or  duty  created  bj. 
tlon  of.  this  act  or  any  rule,  regulation, 
be  brought  In  any  such  district  or  In  the 
fendant  is  an  Inhabitant,  and  proeeea  In 
wherever  the  defendant  may  be  found. 
rendered  shall  be  subject  to  rerlew  as 
240  of  the  Judicial  Code,  as  amended  (V,' 
and  347).     No  costs  shall  be  aa 
any  Judicial  proceedings  by  or  against  tta* 
act. 

"cowiucT  or 

"  Sec.  318.  (a)  If,  with  reelect  to  the 
a  security,  or  assumption  of  obligation  or 
security,  the  method  of  keeping 
or  the  acquisition  or  diapoaltlon  of  anf 
or  facilities  any  person  Is  subject  both 
Public  Utility  Holding  Company  Act  of 
latlon.  or  order  thereunder  and  to  a 
of  a  rule,  regulation,  or  order  thereunder^ 
Public  Utility  Holding  Company  Act  of 
person,  and  such  person  shaU  not  be  sub} 
this  act.  or  of  any  rule,  regulation,  or 
spect  to  the  same  subject  matter,  tinleai 
change  Commission  has  exempted  such 
ment  of  the  Public  Utility  Holding  Comi 
case  the  requirements  of  this  act  shall 

"(b)   If.   with   respect  to  the  laetie. 
curlty.  the  method  of  keeping  accounts. 
the  valuation,  acquisition,  or  dliqxwltion 
a&sets.  or  facilities,  or  any  other  reqi 
next  preceding  part,  or  of  any  rule, 
under,  any  person  is  subject  to  the  lai 
tlon  by  a  State  commission,  such  person 
the  requirements  of  this  part  or  the  next 
rule,    regulation,   or   order   thereunder 
subject  matter. 

"sKPSBABamr  or 

"  Sbc.  319.  If  any  provlsloai  of  this 
such  provision  to  any  person  or 
valid,  the  remainder  of  the  act.  and  the 
vision  to  persons  or  clrcumstanoea  other 
Is  held  invalid,  shall  not  be  affected 

"BHoar  nxui 

"  Sec.  320.  This  act  may  be  dted  as 

And  to  amend  the  title  ao  ss  to  read:' 
regulation  in  the  public  interest  of 
panics,  to  regulate  the  transmission  \ 
in  interstate  and  foreign  commeroe, 

Mr  DIETERICH.    Mr.  President. 
pending  motion  to  concur  In  tbe 
ate  bill  2796.  cofnmnnly  known 
bill ",  I  am  speaking  solely  for 


'.eball  be  payable 

.te  recoverable  In 

It  in  the  dls- 

prlnclpal  place 

any  district  In 

B.     It  shall 

the  direction 

prosecute  for  the 

and  expenses  of 

ktlons  for  the 


BWlngly  does  or 
Jfchlng  in  this  act 
ly  and  know- 
In  this  act 
causes  or  suffers 
thereof,  be  pun- 
tprlsonment  for 

^'Violates  any  rule. 
Imposed  by  the 
or  regulation 
of  part  I  of  this 
led  by  law,  be 
exceeding  $500 
occurs. 

AND   DUnXS 

I,  the  Supreme 
States  courts 
Ictlon  of  the 
tflolatlons  of  this 
and  of  all 
gmforce  any  Ila- 
ton  of,  this  act 
criminal  pro- 
ay  act  or  trans- 
^ault  or  action  to 
3ln  any  viola - 
ttiereunder  may 
wherein  the  de- 
may  be  served 
and  decrees  so 
sections  128  and 
[Uttle  28,  sees.  225 
Commission  in 
>n  under  this 


I,  or  guiu«nty  of 
In  respect  of  a 
of  reports, 
f,  capital  assets, 
lent  of  the 
of  a  rule,  regu- 
of  this  act  or 
Ittirement  of  the 
apply  to  such 
requirement  of 
ider,  with  re- 
itles  and  Ex- 
such  require - 
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be  subject  to 

part,  or  of  any 
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application  of 
be  held  In- 
of  such  pro- 
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Power  Act.' " 

to  provide  for 
holding  com- 
I  electric  energy 
5r  purposes." 
myself  to  the 
Its  to  Sen- 
regulation 
presenting  my 


own  views.  I  am  not  assuming  to  speak  for  any  of  my  col- 
leagues in  the  Senate. 

In  the  beginning.  I  desire  to  say  that  I  yield  to  no  one  in 
my  loyalty  to  the  administration  in  charge  of  the  Oovem- 
ment  and  my  loyalty  to  the  President  of  the  United  States 
in  carrying  out  the  pledges  contained  in  the  Democratic 
platform  adopted  at  the  DemocraUc  National  Convention 
in  Chicago  in  1932.  I  yield  to  no  one  in  the  loyalty  of  my 
support  in  carrying  out  those  emergency  measum  which 
have  been  necessary  in  order  to  meet  the  exigent  conditions 
which  have  existed  since  the  a&ministration  took  charge  of 
the  affairs  of  government. 

I  am  not  one  of  those  who  have  stayed  with  the  President 
during  the  simny  hours  and  on  popular  measures  and  de- 
serted him  when  unpopular  economies  were  to  be  effected. 
I  believe  that  my  record  in  his  support  has  been  a  record  as 
loyal  as  that  of  any  Member  of  the  Senate,  and  I  here  and 
now  reaffirm  that  loyalty. 

We  are  living  in  a  constitutional  Republic,  a  Republic 
whose  Constitution  provides  the  form  of  government  for 
these  United  States.  In  that  Constitution  is  provided  a  Oov- 
ernment  of  three  departments — the  legislative,  the  executive, 
and  the  Judicial.  The  Congress  being  the  legislative  depart- 
ment, composed  of  the  representatives  elected  by  the  people. 
is  charged  with  the  responsibility  of  legislating;  the  executive 
is  charged  with  the  administration  and  enforcement  of  those 
laws  which  are  passed  by  the  Congress,  and  it  is  charged 
with  seeing  that  the  will  and  direction  of  the  Congress  are 
carried  into  effect.  The  Judicial  department  of  the  Oovem- 
ment,  imder  our  Constitution,  is  chari^  with  the  duty  of 
seeing  that  the  Congress  passes  no  unrettfonable  laws,  no  dis- 
criminatory laws,  and  passes  only  such  laws  as  it  has 
authority  to  pass  under  the  Constitution  of  the  United  States. 

This  has  been  the  people's  Oovemment  since  the  hi>yiwniny 
of  the  Republic;  it  is  the  people's  Gtovemment  now;  and  it 
is  my  opinion  that  it  will  be  the  people's  Oovemment  of  these 
United  States  for  all  time  to  come.  To  that  form  of  govern- 
ment I  know  that  the  President  of  the  United  States  sub- 
scribes. He  has  never  in  any  act  of  his  violated  or  indicated 
that  he  is  not  in  sympathy  with  that  Constitution,  which  he 
swore  to  protect  and  uphold. 

When  the  sovereignty  was  taken  from  the  King  and  from 
the  dominant  factions  in  the  pure  democracies  and  placed 
upon  the  sovereign  people  of  this  country  there  had  to  be 
ways  devised  in  which  the  sovereign  people  might  express 
their  will.  In  order  to  do  that  we  adoptied  the  party  sys- 
tem; that  is,  those  of  similar  beliefs  and  similar  political 
persuasion  would  meet  in  convention  through  their  repre- 
sentatives and  declare  the  principles  which  should  govern 
them  in  the  event  they  were  intrusted  with  the  affairs  of 
government.  That  declaration  of  principles  or  platform  was 
their  contract  with  the  sovereign  people  who  elected  them 
to  office. 

It  is  my  impression,  it  is  my  belief,  and  it  is  my  principle 
that  when  I  accepted  the  nomination  of  a  party  which  had 
adopted  a  declaration  of  principles  it  becomes  my  duty  as 
the  representative  and  agent  of  that  party  to  do  whatever 
I  could  to  see  that  those  principles  and  policies  were  enacted 
into  law  and  become  the  principles  and  policies  of  our  Oov- 
emment. It  is  not  for  me,  after  I  have  sutaiitted  myself  to 
the  people  representing  that  those  are  the  policies  for  whi(^ 
I  stand,  afterward  to  change  my  mind  on  account  of  the 
fact  that  some  of  them  may  not  be  as  popular  as  had  been 
anticipated  or  on  account  of  any  political  philosoidiies  which 
I  might  later  cherish  as  my  own. 

Mr.  President,  I  voted  against  the  Senate  trfll  because  Z 
believed  it  violated  my  party  platfom  pledge.  In  my  activi- 
ties  in  this  Chamber — and  each  Senator  hearing  me  may  be 
my  judge — I  have  never  asked  a  Senator  what  his  position 
was  upon  the  bill  or  upon  the  House  substitute.  I  did  no 
lobbying.  I  would  not  Jeopardize  my  frlenddiip  with  any 
colleague  by  making  scHne  matter  in  which  I  was  inteferted 
a  personal  matter  and  embarrassing  him  in  his  vote  one  way 
or  the  other.  I  do  not  believe  in  Uuft  method  of  enarting 
legislation. 
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I  said  I  voted  ac&inst  this  noeaaure  becauae  I  felt  It  was 
In  violation  of  my  party  platform  pledge.  I  wiah  to  take  the 
time  now  to  review  briefly  aad  recall  to  the  minds  of  Sena- 
tors what  that  platform  provided  as  adopted  by  the  Demo- 
cratic Party  at  Chicago.    It  provided  first: 

We  bellera  tlwt  •  party  pUtform  Is  a  covenant  with  the  people 
to  be  faltiifolly  k»p%  by  the  party  when  tntrustad  with  power,  and 
that  the  people  arc  entitled  to  know  In  plain  words  the  ternu  of 
the  contract  to  which  they  are  asked  to  aubecrlbe  We  hereby 
declare  thU  to  be  the  platform  of  the  DemocraUe  Party. 

Turning  to  the  pledge  affecting  this  particular  legislation, 
the  Democratic  Party  assembled  In  national  convention 
adopted  this  plank: 

We  advocate  the  strengthening  and  impartial  enforcement  of  the 
aatltrvwt  laws,  to  prevent  monopoly  and  unfair  trade  practices,  and 
rerUlcm  ttaareof  for  the  better  protection  of  labor  snd  the  small 
producer  and  distributor:  •  •  •  the  rcmovsi  of  Government 
from  all  fields  of  private  enterprise  except  where  necessary  to 
develop  public  works  and  natural  resources  In  the  common  Interest. 

We  advocate  protection  of  the  Investing  public  by  requiring  to 
be  filed  with  the  Oovemment  aiMi  carried  In  the  advertisements  of 
all  offerings  of  foreign  and  domestic  stocks  and  bonds  true  infor- 
mation as  to  bonuses,  commissions,  principal  Invested,  and  Inter- 
ests of  the  sellsrs. 

By  the  passage  of  the  Securities  Act  we  have  fulfilled  that 
part  of  our  party  platform  pledge. 

Purther,  and  this  appertains  particularly  to  the  pending 
measure: 

Regulation — 

Note  the  word  "  regulation  **— 
Regulation  to  the  full  extent  of  Federal  power- 
Again  recogxilaing  there  Is  a  Umlt  to  which  we  could  go  even 
with  regulation — 

Bagulatlon  to  the  full  extent  of  Federal  power  of — 
Holding  companies  which  sell  securities  In  Interstate  commerce; 
Rate*  of  utility  eompanles  operating  across  State  lines:  and 
Ekchangcs  tn  seeurltlc*  and  commodtUaa. 

Mr.  President,  I  have  made  an  examination,  as  best  I  could 
tn  the  limited  thne  at  my  disposal,  of  the  amendment  which 
was  substituted  by  the  House  for  the  Sefiate  bill.  I  have 
particularly  examined  the  provisions  of  section  11.  "ITiat 
amendment  covers  every  pledge  which  was  made  In  the  Demo- 
cratic Party  platform.  To  go  beyond  the  amendment  sub- 
mitted by  the  House  would  be  as  much  a  violation,  in  my 
opinion,  of  the  declaration  of  party  principles  and  the  plat- 
form adopted  at  Chicago  as  if  we  should  refuse  to  take  any 
action  whatsoever. 

Let  me  call  attention  briefly  to  section  11.  I  am  reading 
this  tn  view  of  the  propaganda  which  has  gone  over  the 
country,  put  forth  by  those  who  would  make  the  people 
brieve  that  the  purpose  of  the  bin  had  been  nullified  by  the 
adoption  of  this  amendment.  I  submit  to  my  colleagues  that 
it  provides  iKJt  only  for  regulation  but  for  most  drastic 
regiilatlon.  I  doubt  very  much  If  we  have  not  exceeded  our 
Inderal  power  even  though  we  adopt  the  substitute,  yet  that 
doubi  la  not  such  that  I  would  withhold  my  support  from 
the  House  substitute  for  the  Senate  bill. 

Section  11  provides: 

rt  shall  be  the  duty  of  the  CommlsBlon  to  examine  the  corporate 
•tnicture  of  every  raglatered  holding  company  and  subsidiary 
coiapany  thereof,  the  relatlonahips  ^w^ww^g  the  companies  in  the 
hoidiog -company  lyatem  of  every  such  company,  and  the  charac- 
ter of  the  interests  thereof  and  the  properties  owned  or  controlled 
thereby  to  determine  the  extent  to  which  the  corporate  struc- 
tur*  at  sucti  hokUng-ooaapany  system  aad  the  eompanles  therein 
mtLj  be  slmpllfted.  iinneceesary  complexities  therein  eliminated, 
votli^  power  fairly  and  equitably  distributed  among  the  holders 
at  securttlea  thereof,  and  the  properties  and  business  thereof  con- 
fined to  thoee  necessary  or  appropriate  to  the  operations  of  one 
lategratad  puUlo-utllity  systeiBa. 


Tlien  taSkm  more  regulations — regulations  which  I  say 
are  drastic  In  tbelr  nature:  regulatioDs  which  permit  this 
CommlMlon  to  make  the  corrections  that  the  public  interests 
may  require:  refnlatiocis  to  bring  them  to  a  point  where  they 
deal  fairly ,  where  they  constitute  no  monopoly,  where  they 
eoostltute  one  intetn^ed  system  of  utilities. 

I  sutmilt  that  that  Is  a  fair  and  a  full  compliance  with  the 
piatform  of  my  party:  and  to  go  further  than  that,  let  me 
repeat,  would  be  as  unfair  as  to  disregard  this  pledge. 


In  view  of  some  things  that  have  been  said — most  of  them 
unauthenticated — in  view  of  some  word  that  has  come  to  the 
floor  of  this  body  by  letter  and  otherwise.  I  am  constrained  to 
believe  that  the  President  of  the  United  States  Is  not  cor- 
rectly informed  as  to  the  purport  of  this  bill  and  the  amend- 
ments to  it.  I  know  that  he  would  not  wish  to  do  anything 
other  than  carry  out  his  party  pledges  contained  in  a  plat- 
form of  which  he  said,  in  his  speech  of  acceptance.  "  That 
noble  document,  the  platform  which  you  have  adopted.  I 
accept  100  percent."  I  know  that  so  far  he  has  been  falthfid 
to  that  promise.  I  know  that  he  would  not  disregard  that 
promise  if  he  correctly  understood  the  provisions  of  this  bill. 
Needless  to  say,  with  the  many  responsibilities  of  his  office, 
he  must  rely  upon  advice  which  he  thinks  to  be  correct.  W© 
have  had  in  this  Chamber  the  experience  of  knowing  that 
this  utility  legislation  is  so  complicated  that  two  experts  had 
to  sit  through  the  hearings  of  the  committee,  that  two  ex- 
perts had  to  sit  In  this  Chamber  In  order  properly  to  direct 
and  advise  the  chairman  as  to  what  it  was.  because  It  wtd 
so  compUcated  in  its  nature  that  I  doubt  whether  any  Memlxar 
of  the  Senate  correctly  understands  its  every  provision. 

I  desire  to  say  as  a  personal  matter  that  I  was  a  candida^^ 
at  the  same  time  for  United  States  Senator  from  the  State  of 
Illinois.  I  addressed  my  fellow  citizens  of  that  State  upon 
the  issues  involved  in  the  campaign.  I  was  met  by  the  sacie 
thing  that  all  Senators  have  met — groups  trying  to  firul  out 
and  get  a  pledge  as  to  how  I  would  stand.  If  elected,  on  cer- 
tain issues  and  on  certain  matters  which  might  be  present<td 
for  legislation.  My  reply  to  them  invariably  was  that  I  lud 
no  pledges  to  make  outside  of  my  party  platform.  I  said. 
"  If  you  wWi  to  know  what  I  stand  for.  read  the  platform  ot 
my  party  adopted  in  Chicago,  and  It  wlU  tell  you  the  {Mriixcl- 
ples  which  will  govern  me  if  elected  to  office." 

You  wonder,  then,  why  Is  this  protest;  why  is  all  this  bitter- 
ness thro^iTi  into  the  matter  of  enacting  this  proposed  legis- 
lation? In  order  to  answer  that  question  we  must  go  ba:k 
to  political  history,  moct  of  it  very  recent. 

In  1W4  a  group  of  our  fellow  citizens  met  in  the  city  of 
Cleveland  They  styled  themselves  "  Progressives."  They 
adopted  a  platform  declaring  what  their  policies  and  tht:ir 
principles  would  be  if  Intrusted  with  the  affairs  of  govern- 
ment. This  particular  group  had  as  its  moving  and  guiding 
spirit  the  distinguished  former  Senator  from  the  State  of 
Wisconsin.  Robert  M.  La  FoUette,  Sr.,  whose  utterances  in  the 
Congress  and  whose  political  philosophies  of  long  standing 
were  such  a  departure  from  the  philosophies  of  the  other  t  *'o 
parties  that  they  attracted  considerable  attention.  It  «as 
under  his  direction,  and  in  order  to  translate  those  phihis- 
ophles  into  policies  of  government,  that  this  group  met.  not 
satisfied  with  the  philosophies  of  either  one  of  the  other  two 
parties.  I  say  this  with  every  respect  to  the  former  Senator 
from  Wisconsin,  whose  distinguished  and  honorable  son  now 
holds  a  seat  in  this  body,  because  in  the  matter  of  advocating 
those  philosophies  he  was  sincere,  he  was  conscientious,  he 
was  persistent:  and,  differ  as  one  might  from  his  beliefs,  one 
was  obliged  to  cherish  a  wholesome  respect  for  his  sincerity. 

The  platform  adopted  by  that  group  in  Cleveland  proviced 
for  these  unusual  and  strange  policies  of  government; 

They  declared  themselves  upon  the  power  question;  tl^iey 
declared  themselves  upon  the  resources  of  the  country;  and 
after  taking  from  the  other  two  platforms  those  provislcms 
and  those  policies  which  were  popular,  they  went  a  step  fur- 
ther, and  we  find  in  this  platform  that  they  say: 

We  favor  public  ownership  of  the  Nation's  waterpower  and  the 
creation  and  development  of  a  national  superpower  system.  Incl  jd- 
Ing  Muscle  Shoals,  to  supply  at  actual  ooist  light  and  power  for  the 
people  and  nitrate  for  the  farmers,  and  strict  public  control  ind 
permanent  conservation  of  all  the  Nation's  resources.  Including 
coal.  Iron  and  other  ores,  oU,  and  tlmberlanda.  In  the  interest  of 
the  people. 

In  their  campaign  book,  which  was  given  out  to  the  pulilic 
as  an  explanation  of  their  platform,  they  say: 

This  U  the  electric  age  Within  the  next  10  years  every  home 
should  be  heated  and  lighted  with  electricity  and  every  railroad  md. 
Industry  should  be  electrically  operated 

They  will  be  If  our  great  water-power  nwourccs  are  fully  deveh  ped 
and  If  the  power  genfrated  u  sold  at  coat  so  as  to  bring  it  wUhin 
the  reach  of  the  people's  purse. 
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Further,  they  say — and  I  desire  lo 

paid  to  this — 

Tlie  Progreaalves  propoae.  therafora.  to 
ship  of  the  Nation^  water  power  and  to 
superpower  system  to  furnish  light  and 
people. 

Realizing  that  this  might  meet  with 
stltutlonal  Gtovemment  of  oura. 
that  they  Intended  to  do  could  not  be 
ent  Constitution,  they  placed  In  Uielr 
in  which  they  said: 

We  favor  submitting  to  the  paopla,  far 
ment.  a  constitutional  amandaaant 
by  reenacting  a  statute  maka  It  aSaetlva 

They  further  say: 

We  favor  such  amendment  to  tha 
sary  to  provide  for  the  election  of  all 
party  dealgnatlon.  for  fixed  tarma  not 
vote  of  the  people. 

And  in  their  explanation  In  the  cam| 
put  out,  they  say — and  I  should  Uke  toi 

attention  to  this: 

The  only  remedy  la  for  tlia  psopla  to 
Federal   Judiciary   Into  thalr  own  **»«t**T 
dlatlon  at  the  polls  ahould  be  tha  panalt 
strate  a  hostile  attitude  toward  popular 
make  the  Judges  reapooalbte  to  tba  paoplaT 

In  other  words,  they  realted  that  iB; 
these  policies  they  must  tear  the  veil 
Justice:  they  must  desecrate  hex  temple 
the  walls  those  axioms  which  have 
can  life  and  American  manhood: 


Do  Justice,  though  tba  haavana  falL 
Protect  the  weak  against  tba  strong. 
Protect  the  minorities  agalnat  tha 

Tes;  they  would  have  the  courts 
lar  will,  subservient  to  politics.    Yes: 
tlonlze  and  destroy  the  Constitution  of 

One  has  to  imderstand  this  philosophy' 
stand  what  is  back  of  the  bill,  because. 
Democratic  Party,  there  succeeded,  by 
manshlp  of  the  Committee  on  Intcntate 
was  at  that  time  a  Democratic  Senator»j 
the  nomination  for  the  Vice  Presidency 
for  these  policies  and  these  purposes. 

That  Is  why  the  talk  goes  out,  and  ws 
the  papers,  but  never  emanating  from 
United  States,  emanating,  however. 
group,  that  they  are  going  to  carry  this 
The  statement  was  made  by  the 
on  Interstate  Commerce  that  if  the 
tence  which  would  destroy  private 
which  would  open  the  road  for  public 
control,  were  taken  fmn  this 
would  be  carried  as  an  issue  to  the 
opposed  it  would  be  branded  as  the 

I  do  not  believe  that  any  Power  Trust 
lation  in  the  amendment  idilch  the 
Senate  bill,  and  II  they  want  to  tOMkt 
issue  be  fairly  stated:  let  the  issue  be 
or  not  we  shall  adhere  to  the  pledtes 
cratlc  platform  adopted  in  Chicago,  or 
of  industries  as  adopted  by  the  platformv 

I  do  not  know  that  I  care  to  make 
ment  of  this  matter.    I  believe  I  have 
to  say.    I  do  not  know  how  any 
Is  going  to  vote,  except  those  who 
they  would  vote.    I  am  sure  I  have 
situation.    I  do  not  know  what 
for  the  defeat  of  the  motion.    I  hope 
vote  as  he  understands  it.  and  I  can 
I  feel  that  I  am  standing  on  the 
I  feel  that  the  administration  Is  with  ma 

"niere  are  whispers  around  as  to  what 
ters  have  been  written  in  rraponoci  to 
opportunity  of  our 
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ences, or  what  representations  were  made.  Let  it  be  remem- 
bered that  Insinuations,  accusations,  vllifleation,  and  slanders 
do  not  constitute  arguments  and  are  no  answor. 

Mr.  SHIPSTEAD.  Mr.  President,  I  have  been  endeavoring 
to  obtain  a  copy  of  the  text  of  the  House  amendment,  and 
I  am  informed  It  has  not  been  printed.  It  seems  to  me  this 
Is  a  matter  of  such  importance  that  we  should  have  the 
printed  text  before  us.  I  personally  have  not  seen  the  House 
amendment. 

Mr.  WHEELER.  Mr.  President,  I  have  no  objection  to  its 
being  printed.  Of  course.  It  came  over  in  the  usual  form 
of  a  message  and  was  laid  before  the  Senate  and,  following 
the  usual  custom,  it  was  not  printed.  I  have  no  objection  to 
Its  being  printed  and  a  vote  being  taken  on  it  tomorrow. 

Mr.  SHIPSTEAD.  Is  there  any  objection  to  having  the 
House  text  printed  in  a  matter  of  such  importance  as  this? 

The  PRBSn^NT  pro  tempore.  Is  request  made  for 
unanimous  consent  to  have  it  printed? 

Mr.  ROBINSON.  I  inquire  if  the  print  striking  mit  the 
Senate  bill  and  inserting  the  House  bill  is  not  available? 

Mr.  WHEELER.  I  assume  it  is.  I  am  frank  to  say  that 
I  am  not  sure. 

Mr.  ROBINSON.  Copies  were  supplied.  I  do  not  fhid  one 
on  my  desk  at  the  moment. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  JOHNSON.  When  I  first  came  in  this  morning  I 
asked  the  secretary  to  the  minority  if  he  would  not  obtain 
for  me  a  copy  of  the  House  bill.  It  was  repmrted  to  me 
subsequently  that  he  was  unable  to  obtain  it. 

Mr.  ROBINSON.  Mr.  President,  what  the  House  did  was 
to  strike  out  the  Senate  bill  and  to  insert  an  amendment  in 
the  nature  of  a  substitute,  lliere  were  the  usual  number 
of  copies  available  when  the  amended  measure  was  first 
brought  over  to  the  Senate.  There  was  no  separate  print 
of  the  House  bill,  because  there  was  no  separate  bill  re- 
ported. Of  course,  there  has  been  considerable  demand  for 
copies  of  the  House  amendment.  I  am  not  informed  whether 
the  supply  has  been  exhausted,  but  I  know  copies  have  been 
available  since  the  measure  was  messaged  back  to  the  Senate 
from  the  House. 

Mr.  SHIPSTEAD.  Mr.  President.  I  should  like  to  obtain  a 
copy  somewhere;  and  if  I  can,  I  will  not  press  the  pcMbit 
further  now. 

Mr.  ROBINSON.  I  am  informed  by  the  clerk  that  there  is 
an  abundance  of  copies,  and  I  now  submit  one  to  the  Senator 
from  Minnesota  which  is  in  the  form  I  described. 

Mr.  WHEELER.  Mr.  President,  the  Senator  from  Illinois 
[Mr.  DixTERicH]  has  seen  fit  in  his  discussion  of  the  pending 
motion  to  comment  on  what  he  terms  my  political  i^iilosophy 
and  the  political  philosophy  of  the  late  Senator  La  Follette. 
I  am  informed  that  while  I  was  absent  from  the  Chamber 
the  Senator  said  it  was  unfortunate  that  the  rules  of  the 
Senate  were  such  that  I  had  become  Chairman  of  the  Com- 
mittee on  Int^erstate  Commerce. 

Mr.  President,  I  shall  not  answer  that  statement.  I  might 
say  to  the  Senator  from  Illinois  that  If  he  wishes  to  object 
to  my  being  Chairman  of  the  Committee  on  Interstate  Com- 
merce of  the  Senate  he  can  object  when  the  matter  comes 
up  at  the  first  meeting  of  the  next  Congress,  vihen  a  vote  will 
be  taken  in  the  Senate.  That  has  happened  on  a  previous 
occasion,  and  such  a  vote  will  be  taken  again.  I  can  assure 
the  Senator  that  if  the  majority  of  the  Senate  were  opposed 
to  my  serving  as  Chairman  of  the  Committee  on  Interstate 
Commerce,  I  would  be  the  last  one  to  accept  the  position. 

I  appreciate  the  fact  that  the  philosophy  of  the  Senator 
from  Illinois  and  my  philosophy  are  quite  different;  iNit  that 
has  nothing  to  do  with  the  pending  bill.  At  the  outset,  let 
me  say  to  the  Senator  that  the  bill  was  not  drafted  by  me: 
it  was  drafted  by  the  administration,  to  which  he  has  pro- 
claimed he  is  so  loyal,  and  for  which  he  has  said  he  has  such 
high  respect.  It  was  handed  to  me,  as  the  Senator  knows, 
and  as  every  other  Member  of  the  Senate  knows,  by  the  ad- 
ministration, and  the  President  of  the  United  States  has 
written  me  a  letter,  which  I  presented  on  tbe  floor  at  the 
Senate,  in  which  he  stated  that  he  was  entirely  familiar  wlfli 
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aectioo  11  and  that  ha  wanted  it  to  remain  in  the  biU.  So 
tlMK  can  be  no  queetion  with  reference  to  that  matter. 

It  Lb  not  my  phikaophy  which  ia  cmhraced  In  the  bllL  I 
say  to  the  Senator  further  that  if  I  could  have  bad  my  way 
about  It.  if  I  had  been  draf ting  the  bill,  I  would  have  drafted 
a  very  diflereat  bill  from  the  one  before  ut.  because  I  do  not 
think  it  reachea  the  "  racket "  which  haa  been  carried  on. 
I  do  not  think  the  bill  geea  far  eooush. 

I  may  say  to  the  Senator  that  men  in  his  own  State  who 
have  been  carryinc  on  "  racketa "  have  been  sent  to  the 
penitentiary.  There  are  other  men  in  his  State,  namely. 
the  InauUs  and  their  group,  who  were,  in  my  Judgment,  far 
more  guilty  of  carrying  on  a  much  more  reprehensible 
"  racket "  than  the  racket  carried  on  by  Al  Capone  and  his 
crowd  in  the  city  of  Chicago. 

Mr.  Prealdent.  I  shall  not  discuss  my  political  philosophy. 
I  should  be  glad  to  go  into  the  State  of  Illinois  and  discuss 
with  the  Senator  the  philosophy  contained  in  the  bill  we  are 
considering,  and  differentiate  the  philosophy  which  he  repre- 
sents and  that  which  is  proposed  in  the  bill  and  for  which 
the  administration  has  asked. 

First.  I  wish  to  call  to  the  attention  of  the  Senate  the 
fact  that  if  the  pending  motioo  shall  be  defeated.  I  intend 
to  ask  for  a  conference  upon  the  disagreeing  votes  of  the 
two  Housea  on  the  bill.  I  wish  to  read  a  letter  which  I 
received  this  morning  by  special  mesaenger  from  the  chair- 
man of  the  Securities  Commission.  Mr.  Keimedy.  It  will 
hardly  be  said  that  Mr.  Kennedy  is  a  Liberal  or  one  who 
entertains  in  many  respects  the  same  pobtical  philosophy 
which  I  entertain.    His  letter  is  as  follows: 


Mt  D— ■  8mATo«:  In  aoeordanoe  wltta  yotir  request  of  this 
morning.  I  ub  writing  to  ezpreas  my  TlewB  regarding  tbe  holding 
company  bUl  as  It  pan— d  th«  Houac.  Thla  la  to  be  taken  merely 
as  an  expreaalon  of  my  Individual  views  on  the  administrative 
features  of  tbis  Mil  and  ts  in  no  sense  intended  to  be  an  expres- 
aton  of  opinion  ragardlng  tbe  legislative  policy  implicit  in  the 
draft  p— ssd  by  eithar  branch  of  OcDgreas. 

Am  you  know,  thm  bill  which  pasaerl  the  Senate  and  the  House 
bill  propose  to  give  otir  conunlaslon  a  variety  of  duties  and  confer. 
even  apwt  from  section  11,  wide  powers  of  dlacretlon  In  the 
artmlniatimUop  of  this  act.  Ttkese  btll%  among  other  things,  re- 
quire us  to  register  holding  companies,  to  regul&te  all  security 
transactions,  with  power  to  supervise  even  the  underwriting  ar- 
rangements. In  addition,  the  Commission  is  to  regulate  the  ac- 
quisition ot  aU  securities  and  capital  assets  of  companies  subject 
to  the  act. 

These  duties  while  enormoiis  can  be  discharged.  I  believe,  with 
reasonable  elBciency.  by  a  trained  and  competent  personnel,  but 
the  burden  cast  upon  us  by  section  11  of  the  House  bill  is  simply 
staggering.  I  cannot  be  too  vehemezit  In  urging  upon  you  my  feel- 
ing that  this  sactloo,  aa  now  drawn.  Is  nx}st  unfortunate.  I  urge 
my  objection  to  this  section  upon  two  grounds.  The  first  Is  simply 
the  limitations  upon  human  capacity  to  achieve  results.  The  sec- 
ond objection  Is  based  upon  my  conception  of  what  Is  wisdom  in 
government. 

The  task  with  which  the  Commission  Is  confronted  under  sec- 
tion 11  of  the  Rouse  bill  is  that  of  determining  whether  it  is 
"  necessary  in  the  public  Interest "  to  limit  the  operations  of  a 
bokling-company  system  to  a  wtcxgle  "  tntegrated  "  public-utility 
system.  U  the  Commtsalon  finds  that  sxKh  UnUtatlon  is  not 
necessary  It  Is  then  under  a  duty  to  require  limitation  to  "  such 
number  of  Integrated  public-utility  systems  aa  it  finds  may  be 
included  in  such  holdl  ng-cnmpany  system  consistent  with  the 
public  interest." 

The  phrase  "  public  interest  "  Is  not  defined  in  the  House  bill. 
Thus  this  bill  furnishes  no  effective  standard  to  guide  the  Com- 
mission In  the  momentous  decisions  it  must  make  as  to  which 
of  the  holding  systems  are  to  be  broken  up,  and  how  such  process 
is  to  be  effscted.  I  do  not  belirve  It  is  fair  or  practical  to  expect 
any  five  men  to  shoulder  the  grave  responsibility  for  deciding 
which  of  tbeee  systems  are  to  be  rearganlaed  and  into  what  size 
and  character  the  ultimate  groupings  shaU  evolve. 

The  administrative  burden  involved  In  the  duties  required  under 
section  11  will  Just  be  overwhelming,  no  matter  what  the  appro- 
priation, no  matter  the  alas  or  the  technical  equipment  of  the 
staff. 

The  sscmniil  raason  and  by  far  the  more  Important  ons  Is  my 
Strang  oonvlctlan  that  it  Is  not  a  wlas  poUey  to  vest  in  any  one 
group  of  men  the  tremendous  rssjxwislMMty  Involved  In  this  grant 
of  power.  Ositatnly.  this  Is  true  unless  such  a  grant  Is  hedged 
with  precise  and  defined  standards  sat  up  by  the  Ooogreas  ttself . 

I  have  an  apprselattao  of  the  great  naad  In  oar  modam  life  of 
flaaibie  laoguags  la  statatas,  so  that  the  adaalnlstratioa  ot  the 
law  may  be  rsaponslve  to  an  ever-changing  aalstanoe.  Both  bills 
wisely  eootata  grwits  of  dlseretSooary  powar  over  the  details  of 
laplsomat^  tkm  atatwls.  Thla  diaereboa  la  rtssfiilils  In  ordsr 
to  attain  a  ptaaOtai  and  lartwt  silwhilalrattn«  Bui  ao  far  aa 
the  vital  dadakia  as  V>  tha  alaa  and  ehantrtar  at  tba  holding 


pany  systeuM  of  the  future  are  coacamed.  which  decisions  wUl 
affect  the  interests  of  millions  of  people,  investors,  and  the  con- 
suming public  alike.  I  do  not  believe  that  any  commission  nhould 
be  given  unfettered  discretion  to  decide  matters  of  such  tran^ccnd- 
ent  importance. 

It  is  also  my  opinion  that  from  an  administrative  point  o^  view 
section  13  of  the  House  bill  is  open  to  serious  objection. 

Incidentally,  let  me  call  the  Senate's  attention  to  tht;  fact 
that  the  House  not  only  amended  section  11,  and  gtive  to 
the  Commission  the  discretion  to  say  what  company  stiould 
be  Tviped  out  and  what  company  should  be  permitted  (o  op- 
erate without  setting  any  standards  to  guide  their  determi- 
nation, but  the  House  emasculated  section  13,  which  was 
adopted  by  the  Senate,  without  a  single  speech  being  made 
against  it.  without  one  suggestion  of  amendment  being  made 
to  it;  and  Senators  who  voted  against  section  11,  bu;  said 
they  were  In  favor  of  the  strictest  kind  of  legislation,  now 
find  a  situation  where  not  only  is  the  so-called  "  death  sen- 
tence "  eliminated,  but  they  find  also  that  strict  regulation 
is  not  provided  by  the  House  bill. 

Mr.  Kennedy's  letter  continues  : 

It  Ls  also  my  opinion  that  from  an  administrative  point  of  view 
{  section  13  of  the  House  bill  is  open  to  serious  objection.  Ths 
comparable  section  in  the  Senate  bill  was  very  definite  and  explicit 
I  to  the  effect  that  Intrasystem  servloe  transactions  should  bf>  on  a 
I  cost  or  mutual  basis.  The  administration  of  such  a  law  involves 
I  no  great  burden. 

That  is.  as  it  was  written  in  the  Senate. 
'       Section  13  of  the  Hovise  bill,  however.  whUe  intending  doubtless 
I  to  reach  a  similar  result,  provides  that  profits  may  be  realized  la 
intercompany  transactions. 

Mr.  President,  that  is  something  which  was  denounced  by 
some  of  the  forward-looking  utility  men  before  the  Inter- 
state Commerce  Committee  of  the  Senate.  As  a  matter  of 
fact,  the  utility  men  themselves  offered  an  amendment  to 
the  Senate  bill  which  was  not  so  far-reaching  as  Is  the  pro- 
vision which  was  adopted  by  the  House  of  Representatives. 

I  continue  reading  from  the  letter: 

The  lanfTuage  of  secUon  13  (of  the  House  bill)  seems  to  li^dlcate 
that  our  Commission  Is  required  to  pass  on — 

What?— 

intercompany  service  contracts  to  determine  whether  their 
terms  are  fair  and  Involve  no  unreasonable  profit.  It  appears  to 
me  that  this  task  which  will  devolve  upon  the  Commission  will  be 

I  an  impossible  one.     There  is  no  obJecUve  standard  as  to  what  is  a 

I  fair  and  reasonable  profit. 

As  a  matter  of  fact,  one  of  the  great  utility -holding  sys- 
tems itself  has  gone  on  record  as  being  against  such  profits 
I  in  intercompcuiy  transactions. 

I  continue  reading  from  Mr.  Kennedy's  letter; 

There  are  not  compcurable  precedents  on  which  the  Con\mtasion 
may  rely.  As  you  iuoow.  most  of  the  large  holding  companies  have 
an  elaborate  system  of  service  contracts  and  the  companies  fur- 
nishing the  services  are  merely  corporate  shells  controlled  by  the 
group  dominating  the  holding-company  system.  These  service 
companies  have   litUe   capital   and   normally  there   is  a  complete 

,  absence  of  arm's  length  dealing      All  theee  factors  prompt  me  to 
urge   very  strongly   the   undesirablllty   of  retaining    the    language 

'  of  the  House  bill  In  these  sections. 

One  further  thought  occurs  to  me  in  connection  with  the  at- 
tainment of  the  statutory  objectives,  to  wit.  the  almpllfVcation  of 
holding-company  structures.  The  Senate  bill  provides  machinery 
whereby  voluntary  reorganizations  and  simplifications  can  be  at- 
tained under  the  control  of  the  Commlsaion.  The  House  bill  has 
no  such  provision.  This  omission  is  unfortunate  because  it  ap- 
pears to  OM  to  be  highly  desirable  that  eflicient  and  expeditious 
machinery  be  made  available  In  order  to  facilitate  the  voluntary 
simplification  of  the  corporate  structures  of  holding  companies 

I  am  sure  that  if  the  machinery  for  volimtary  reorganizations 
were  enacted  into  law  many  systems,  promptly  upon  passage  of 
the  bill,  would  proceed  to  simplify  their  organizations  on  their 
own  initiative  under  the  Commission's  direction.  Thla  should 
have  a  beneficial  effect  upon  the  investors  whose  anxieties  would 
thereby  be  reeolved.  It  should  be  advantageous  to  the  companies 
themselves  whose  permanent  status  wlU  thereby  the  sooner  be 
determined. 

The  Commission  wUl  be  prepared  at  a  later  date,  tf  requested, 
to  furnish  specific  recommendations  alTartlng  the  administrative 
protalems  of  the  propoeed  legislation. 
Respectfully  submlttsd. 

JosBPH  P.  Kehwept,  Chairman. 
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Also.  Mr.  Prealdent,  I  asked  the  Federal  Power  Commission 
for  a  letter  with  reference  to  title  n.  I  have  a  letter  ad- 
dreaaed  to  me,  dated  July  i.  ai  follows: 
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utUlty  biU  (B.  3706)  carrlca  two 
effectively  destroy  the  regtilatory 
by  the  bill  and  make  the  bill  unwa 

Section  201  (b)   (the  JurlsdlctKmal 
bill   materially  differs  from  tha  flsnafea  bfU.' 
Commission  Jurisdiction  over  ganaratlag 
not  only  strikes  from  the  Senate  bill  tba 
Jurisdiction  upon  the  Commission  but  cent 
tion  that  ••  the  Commission     •     •     " 
over  facilities  used  for  the  generation  of 

If  we  take  away  the  Commiaston'B 
generating  cost  we  take  away  from 
power  to  determine  the  proper  Und  erf 
interstate  character  of  the  power  lines, 
impossible  task  for  them  to  find  what 
producing  electricity  which  was 
commerce  unless  they  could  go  to  the 
cost  to  generate  electricity  there. 

When  It  is  recognized  that  the  jurladlotktt'jj 
Commission   is  primarily  investigatory  In 
ness  of  this  amendment  Is  reaUsed. 

Section  318  (b)   of  the  House  bill  also 
from  the  corresponding  section  (S16  (b))  of 
subsection  provides  that  where  a  Btata 
tion  over  security  Issues,  aooounts.  leporti. 
position  of  property,  or  any  other  mattar 
regulation  under  this  blU.  the  persons  subject  1 
tion  shall  not  likewise  be  subject  to  F9dm 
same  subject  matter.    The  effect  of  thla 
from  the  Federal  Power  Commlarion  much  of 
ferred  upon  it  in  other  sections  of  ths  blU. 
tentlon  will  be  mads  that  it  takes  from  tba 
diction  except  over  those  utilities  operating 
are  no  State  commissions.    This  amendment.' 
except  the  amendments  to  tha  Federal 
unworkable. 

There  are  numerous  other  differences  in 
are  the  most  far-reaching  In  effect.    Tliey 
by  the  bill  going  to  conference,  and  they  aie.i 
ficlent  Importance  to  Justify  sending  the  blU 

The  Solicitor  of  the  Commlaslon  has 
hands  memoranda  with  respect  to  the 
differences,  and  the  pxupoee  of  this  letter  te 
ousness,  from  the  standpoint  of  thla 
above  referred  to. 


Mr.  President,  it  seems  to  me  that 
to  be  taken  here  is  exceedingly  unusuaL 
in  the  Senate  I  have  never  known 
bill  to  be  adopted  in  full  withoat  the 
them,  without  the  Senate  over  knowing 
and  when  the  majority  of  the  committee 
and  ask  that  the  bill  go  to  canference. 
judgment,  an  unheard-of  procedure. 

What  the  Senate  is  asked  to  do  Is 
amendments,  some  of  which  w 
the  House,  without  any  debate,  without 
under  the  theory  that  the  biU 
Some  of  the  amendments  were  adcHHted 
tions  and  circumstances. 

The  House  amendment  deptt 
measure  in  many  vital  particttlan.    Ttag^ 
no  means  confined  either  to  sectkn  11 
no  attempt  to  Justify  them  wai 
House  of  Representatives.    Some  ot 
apparent  from  a  casual  reading  of  the 
pear  at  first  glanoe  to  follow  the  Sonait  j 
identically;  but  they  succeed,  by  the 
or  the  adding  of  a  new  suhittkm.  In 
and  effect  of  many  of  the  Sccm 

I  shall  discuss  briefly  the  prtaielpftl 
House  amendments  and  the  flunate 
stress  two  very  vital  sectking  whldi  thg 
tirely  in  favor  of  substitutes  irtiiefa 
same  subject  matter.    In  reality,  tbe 
tions  are  so  different  froan  the  Dmiati 
amount  to  a  complete  revexMl  of  ths 

I  refer,  as  probably  all  Benatfln  know, 
deals  with  the  simplHteatlon  ■ 
company  systems,  and  to  snchon  IS, 
system   service,  sales,  and  ooostntettonj 
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viUl  differences  are  thoroughly  explained  and  the  Senate 
provisions  fully  Justified  hi  the  "  additional  views  "  filed  at 
the  end  of  the  House  committee's  report  by  Mr.  Sdwakb  C. 
EicHKK.  It  is  known  that  Mr.  Excbxb  expressed  not  only  his 
own  views  but  those  of  other  members  of  the  House  com- 
mittee. Including  Chairman  Ratbukm. 

Section  11.  Simplification  of  holding -company  systems: 
Section  11  of  the  House  substitute  bill  departs  radically  from 
the  President's  policy  regarding  the  whittling  down  of  these 
giant  utility  holding  companies  to  a  siae  and  power  wher^ 
they  will  be  susceptible  of  effective  regulation  and  where 
they  will  be  responsive  to  the  community  which  their  com- 
panles  service.  The  Senate  bill  in  section  11  met  this  issue 
clearly.  It  was  not  at  all  a  "  death  soitaice  ".  as  the  utili- 
ties  and  a  large  portion  of  the  press,  which  have  reaped 
rewards  from  advertisements,  have  tried  to  make  the  country 
believe. 

Mr.  President,  referring  to  the  newspapers,  let  me  say 
that  many  of  the  Uttle  country  newspapers  have  been  filled 
with  full-page  paid  advertisements  which  ordinarily  would 
never  have  been  put  in  those  newspapers  at  all;  and  on  the 
following  day  would  appear  an  editorial  denouncing  the 
holding-company  bill  and  denouncing  the  "  death  sentence." 
Almost  every  little  weekly  newspaper  in  the  United  States 
had  an  advertisement  paid  for  by  the  tfreat  holding  com- 
panies, by  the  Associated  Gas  b  Electric  Co.,  for  Instance, 
denouncing  and  misrepresenting  the  bill,  lying  about  the 
bill.  The  Associated  Oas  It  Electric  Co.  was  one  of  the  worst 
offenders  in  the  whole  utiUty  system  of  the  United  States 
of  America,  but  they  wrote  to  their  stockholders  whom  they 
had  robbed — and  there  is  no  other  term  foa*  It — the  stock- 
holders, if  you  please,  whom  they  had  robbed,  from  whom 
they  have  pilfered,  and  asked  them  to  write  to  their  Sena- 
tors and  Representatives  in  Congress. 

nien  Senators  and  Representatives  stand  in  their  plaoee 
and  say,  "I  have  received  so  many  letters  from  poor  wid- 
ows and  orphans  that  I  do  not  dare  to  vote  for  the  bilL" 
Do  not  dare  to  vote  for  it — why?  Because  of  the  lies  and 
the  misrepresentations  of  those  who  have  robbed  their 
stockholders  and  yet  requested  them  to  write  to  their  Saut- 
ters and  Reixesentatives  in  Congress.  Are  Members  of  the 
Senate,  are  Members  of  the  House  oS  Representatives,  going 
to  subject  themselves  to  such  kind  of  propaganda  and  then 
weaken  because  of  that  sort  of  thing  gcdng  on  in  this 
country? 

I  repeat,  section  11  of  the  Senate  bill  was  not  a  "  death 
sentence."  It  only  provided  that  companies  y^^ieh  have 
sprawled  from  one  end  of  this  country  to  the  other  must 
do  one  of  two  things;  they  had  to  get  rid  of  the  control 
which  they  have  over  the  operating  companies:  and  if  they 
would  get  rid  of  their  control  over  such  companies  then 
they  could  remain  in  existence.  They  would  be  required, 
however,  to  stop  the  service,  sales,  and  construction  con- 
tracts whereby  they  have  robbed  the  operating  companies. 
If  they  would  do  that  they  could  remain  in  existence  and 
become  simply  investment  trusts  under  the  regulati<m  of  the 
Securities  Commission.  Tlie  section  further  inovided  that  tf 
they  desired  to  c(»tinue  to  be  holding  companies  they  might 
do  so;  Uiat  they  could  contnd  otheT  companies,  provided 
they  controlled  them  in  integrated  sections  where  the  peo- 
ple themselves  could  reach  them  and  where  there  could  be 
effective  regulation. 

Section  11  was.  as  the  President  termed  it,  an  emancipa- 
tion proclamation,  emancipating  the  local  operating  com- 
panies from  holding-company  control  and  cnfranrldstng  the 
security  holdera.  the  real  holders  of  the  operating  companies. 
It  was  nothing  else  and  nothing  more. 

We  have  heard  much  about  "  fear  of  the  investors."  Who 
was  it  that  histiUed  that  fear  into  the  hsveston?  Was  it 
the  Congress  of  the  United  States?  Was  it  this  bill?  Not  at 
all.  The  fear  that  was  histilled  into  the  investors  was  In- 
stilled into  them  by  the  lying  propaganda  of  men  of  the 
Insun  type,  of  the  Associated  Oas  k  Electric  Co.,  of  Harleir 
Claite.  of  the  Rlectrie  Bond  k  Share,  who  want  to  retain  their 
power  over  the  operating  companies  and  to  maintain  their 
great,  fat  Jobs. 
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I  «7  to  you.  Mr.  Presklent.  that  the  Democratic  Party 
eannot  go  before  the  people  of  the  United  SUtes  axui  say  that 
It  has  not  the  courace.  that  It  haa  not  the  backbone  to  stop 
this  thievery  which  haa  been  going  on  In  the  bokllng  com- 
panies and  let  them  to  emaaculate  this  ivopoaed  legislation 
upon  the  floor  of  Congreoa. 

Those  who  may  entertain  that  fear  may  think  that  this 
propaganda  ta  not  fairly  understood,  but  I  venture  the  asser- 
tion that  when  they  return  hooie  and  face  their  constituents, 
whether  it  be  In  Illinois  or  Iowa  or  whatever  it  may  be.  they 
will  find  that  the  great  rank  aiMl  file  of  the  people  of  the 
XTnitcd  States  know  what  is  going  on;  they  know  that  the 
newspapers  ot  this  country  are  being  subsidized  by  these  fat 
advertisements:  they  know  that  some  of  the  writers  who  are 
»end*iw  out  pro  holding -company  articles  are  being  paid  by 
the  utility  companies  and  have  been  hired  to  write  such  spe- 
cial articles.    They  know  It  and  everybody  else  knows  It. 

I  repeat  that  the  section  as  passed  by  the  Senate  did  not 
P^M»  a  ••  death  sentence  "  on  the  holding  companies.  It 
merely  required  the  companies  to  give  up  their  control  over 
the  operating  companies  scattered  all  over  the  country  and 
confine  their  appetite  for  power  and  their  greed  for  profits 
to  running  a  single  economically  integrated  sjrstem  within  the 
confines  of  a  geographic  area.  That  section  when  it  left  this 
body  was  in  full  accord  with  the  President's  message.  The 
Senator  from  Illinois,  however,  stands  on  this  floor  and  says 
that  the  President  did  not  know  about  it;  that  he  did  not 
know  what  was  in  the  bill.  The  President  not  only  put  it  in 
his  message  but  he  put  it  in  a  letter  to  me.  Yes:  it  is  fine  to 
get  up  and  say  you  want  to  stand  by  the  President,  that  you 
are  always  standing  by  him,  and  then  say  that  he  did  not 
know  what  was  in  his  message,  that  he  did  not  know  what 
was  tn  the  bill,  and  did  not  know  what  was  in  the  letter 
written  to  me.  when  he  said  that  he  wanted  section  11 
inchided  in  the  bill. 

Section  11.  I  repeat,  as  adopted  by  this  body  was  in  full 
accord  with  the  President's  message  and  it  met  the  issue 
of  effective  regulation.  It  did  not  set  up  a  deceptive  method 
of  reform  to  protect  rather  than  control  the  Power  Trust. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  WHXKLMR.    Certainly. 

Mr.  ROBINSON.  The  statement  has  been  made  repeat- 
edly that  the  House  amendment  would  vest  in  the  Commis- 
sion discretion  as  to  whether  holding  companies  may  be 
abolished  or  permitted  to  survive.  What  is  the  rule  fixed 
in  the  H9|]ae  amendment  for  governing  the  conduct  of  the 
CommkHion  in  determining  whether  a  holding  company  shall 
be  aboitshed  or  whether  it  may  be  eontinoed? 

Mr.  WHEELBR  The  only  guide  is  the  public  Interest. 
It  is  simply  provided  that  if  the  five  members  of  the  Com- 
mission decide  that  a  company  is  in  the  public  interest,  it 
may  oootinue:  if  they  decide  it  is  not  in  the  pubUc  interest. 
It  may  not  continue. 

Mr.  ROBINSON.  It  leaves  in  tike  CommiaBion  the  dlscre- 
tkm  as  to  what  constitutes  the  public  interest? 

Mr.  WHBBIXR.    That  is  correct. 

Mr.  ROBINSON.  It  gives  do  definition  as  to  what  may 
govern  thair  action  In  detcrmimng  when  the  public  interest 
is  involved? 

Mr.  WHKKUR.    That  Is  correct 

Mr.  ROBINSON.  Does  the  Senator  think  that  would  meet 
the  test  of  oonatitationaUty  whi^  la  so  often  raised  In  con- 
neetian  with  leglalation? 

Mr.  WHKWJnL  I  have  not  a  doubt  that  the  Supreme 
Ooort  would  Mj  that  was  uneonatitutional.  because  there  is 
no  guide  by  which  the  Conunission  may  determine  that  this 
fi?T^»*y  ig  too  large  or  that  company  Is  Just  large  enough. 
I  feel  then  Is  no  poaslblllty  of  doubt  that  the  Court  would 
to  the  Ocaigiwi.  "You  have  abdicated  your  legislative 
nrnsd  theea  over  to  the  OommlsBlan  ";  and  Mr. 
says  it  is  not  humanly  pnerihle  for  the  Commission 

Mr.  R0Bn«80N.  Of  course,  the  Imtnietion  that  ths  Com- 
mission siaall  be  gowiued  bf  tfas  poblie  interest  Is  a  slight 
direction,  but  that  of  itaelf  hivoives  the  exercise  of  i 


broad  discretion.  I  doubt  if  any  two  members  of  the  Com- 
mission would  be  able  to  agree  in  a  given  case  as  to  just 
what  public  Interest  was  involved  or  how  It  should  be  con- 
served in  connection  with  the  continuance  of  a  holding 
company.  If  holding  companies  are  to  be  regulated  within 
the  meaning  of  the  Democratic  platform  which  has  been 
referred  to  here,  it  may  t>e  necessary,  in  cases  where  a  dozen 
holding  companies  have  been  superimposed  one  upon  an- 
other, to  abolish  at  least  some  of  them. 

Mr.  WHEELER.  Of  course,  there  is  no  question  that  the 
Senator  is  right. 

Mr.  ROBINSON.  We  cannot  wisely  give  a  narrow  defini- 
tion to  the  term  "  regulation  "  and  make  it  effective  in  that 
connection.  If  we  should  vest  in  the  Commission  a  discre- 
tion as  to  when  a  holding  company  is  rendering  a  public 
service  and  when  its  continuance  is  in  the  public  interest, 
we  would  probably  be  confronted  with  a  decision  of  the 
Supreme  Court  nullifying  the  whole  action  and  declaring 
that  we  have  delegated  legislative  power.  Why  should  not 
the  rule  for  the  government  of  the  Commission  in  determin- 
ing that  very  vital  question  be  specified  in  the  act?  If  It 
cannot  be  written,  if  it  is  impossible  to  write  a  nUe.  It  is  all 
the  more  important  that  Congress  shall  legislate  directly  on 
the  subject  rather  than  to  leave  It  to  an  undefined  and 
unrestricted  discretion. 

Blr.  WHEELER.    I  fully  agree  with  the  Senator. 

Mr.  ROBINSON.  That  of  Itself  constitutes  a  substantial 
reason  for  not  departing  from  the  customary  procedure. 
There  has  never  been  another  Instance  during  my  service  In 
the  Senate  when  a  bill  of  this  importance,  involving  such 
Important  changes  In  a  Senate  bill,  haa  been  disposed  of  by  a 
motion  to  concur  in  the  House  amendment.  Always  it  has 
been  the  practice  to  send  the  bill  to  conference  and  give  the 
conferees  an  opportunity  to  work  out  an  agreement  as  to 
the  differences  In  the  two  bills. 

Permit  me  to  say,  while  I  am  speaking  on  the  subject,  that 
it  is  entirely  possible  and  even  probable  that  some  provisions 
In  the  House  amendment  might  be  found  useful  and  helpful. 
I  am  certain  there  are  provisions  in  the  Senate  bill  which 
ought  to  be  retained,  but  which  have  been  eliminated  from 
the  House  substitute.  It  is  Impossible  to  make  Improvements 
by  a  mere  motion  to  concur  In  the  House  amendment. 

The  subject  Involves  many  technical  considerations.  It 
Is  not  possible  for  a  Senator  who  is  busy  with  other  legisla- 
Uon  to  be  familiar  with  the  deUlls  of  the  controversy  unless 
he  takes  a  great  amount  of  time  to  study  the  subject.  Very 
few  of  us  have  been  able  to  do  that.  The  motion  Involves  a 
choice  between  the  House  substitute  and  the  Senate  bill.  It 
Involves  more  than  that.  It  denies  to  the  two  Houses  the 
opportunity  to  reconcile  their  differences,  the  opportunity  to 
take  advantage  of  wholesome  provisions  In  both  measures. 

It  is  entirely  conceivable  to  me,  as  one  somewhat  expe- 
rienced in  legislative  matters,  that  there  may  be  some  things 
In  the  Senate  bin  which  are  desirable,  and  there  may  be 
some  thinpi  in  the  House  blU  which  are  desirable,  but  which 
are  not  in  the  Senate  bill.  Why  deny  the  two  Houses  the 
opportunity  to  take  advantage  of  the  study  which  has  been 
given  to  the  subject  In  both  branches  of  the  Congress? 
What  is  the  benelH  of  having  the  two  Houses  ot  Congress  U 
we  are  to  pursue  any  other  course? 

It  seems  to  me  there  is  no  sound  reason  for  basing  a  mo- 
tion to  concur  on  a  single  provision  In  the  Wll.  The  effect 
of  the  motion  made  by  the  Senator  from  Illinois  tMr.  Dix- 
miCHl  Is  to  determine  the  whole  question  of  this  proposed 
legislation,  all  the  questions  Involved  In  it.  on  a  single  propo- 
sition as  to  whether  the  conunission  shall  be  vested  with 
Jtuisdlction  to  determine  when  holding  companies  may  sur- 
vive or  whether  they  shall  be  aboUshed  under  certain  con- 
ditions. 

There  are  other  features  Involved  in  the  oontroversy  which 
are  of  the  very  greatest  importance  and  which  cannot  be 
Intelligently  and  fairly  resolved  on  a  mere  motion  to  concur. 

I  think  tt  should  be  added  that  all  of  us  who  are  familiar 
with  the  course  this  proposed  legislation  has  already  taken 
and  with  the  situation  as  it  exists  in  the  two  Houses  recognlM 
the  fact  that  there  wfll  be  dUBculty  in  conference.    It  is  not 
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going  to  be  an  easy  matter  to  wotk  oak  §Mi 
the  two  Houses.    However,  that  la  no 
House  or  why  both  Houses  should 
different  from  that  which  Is  nonnal 
important  legislation. 

It  appears  to  me  c<uiclu8ive  that  the 
pursued  is  to  send  the  bill  to 
sentatives  of  the  two  Houses  oome 
the  best  agreement  they  can.    We  wfU 
bill  than  if  we  accept  the  Ho 
concur. 

I  apologize  to  the  Senator  for  taUnc 

Mr.  WHEELER.    I  thank  the  Senator 
remarks,  and  I  conciu-  in  wbaX  he  has 

Undoubtedly  there  are  provisions  in 
are  better  than  some  of  the  ptrovlslODg 
Likewise  there  are  provlsbms  In  the 
most  of  the  House  Members  wiU  agree, 
better  than  provisions  in  the  House 
passed  the  House  it  was  the  belief  of 
Committee  on  Interstate  and  Foreign 
body  that  it  would  go  to  confera^e 
worked  out  in  conference  If  It 

There  is  nothing  in  section  11  of  the 
vides  for  simplification  of  the  corporate 
Ing  system   and  the  removal  of 
therein.    It  does  not  even  go  so  far  tn 
the  amendment  offered  hy  the  Senator 
DiETERicH  ] .    It  places  no  limitation  on 
the  second,  third,  or  even  the  fourth 
ing  in  the  House  bill  which  provides  thati 
may  not  have  one,  two,  three,  or  four 
panies,  one  on  top  of  the  other.    Tliere 
any  kind  or  character,  but  the  Comml 
without  any  standards  at  all  or  any 
gress  as  to  what  they  shall  do  under  sudki 

Mr.  ROBINSON.    Mr.  President.  wiU 

Mr.  WHEELER.    I  yield. 

Mr.  ROBINSON.    From  the  beghmU 
this  measure  I  have  been  looking  for 
information,  and  is  willing  to  supply  It.  toj 
country  what  is  the  Justification  for 
ing  company  on  another  to  an  almost 
During  the  course  of  the  debate  it 
instances  there  were  as  many  as  10  ori 
reason,  sounding  either  in  private 
est,  unless  it  is  desired  to  gain  some 
or  the  operating  company? 

Mr.  WHEELER.  Let  me  say  to  the 
matter  of  fact,  no  utility  witi 
state  Commerce  Committee  who  was 
attempted  to  Justify  the  set-up  of  sonu 
panies.  I  do  not  wish  to  quote  from 
testimony  of  any  particular  wttneai;  boljj 
that  each  and  every  one  of  them  who 
committee  admitted  that  there  were 
holding  companies  which  could  not  be 
had  to  be  eliminated,  and  the  structure 

Mr.  DIETERICH.    Mr.  Prerident^— » 

The  PRESIDENT  pro  tempore.    Doeg 
Montana  yield  to  the  Senator  from 

Mr.  WHEELER.    I  yield. 

Mr.  DIETERICH.    I  may  say  that 
ment  provides  that  if  the  Commission 
not  for  the  public  Interest  to  have  these 
as  the  Senator  from  Artcansaa  has  mldd 
upon  the  other,  they  may  make  that 

Mr.  ROBINSON.    Mr.  Presklent.  witt 
Montana  yield  to  enable  me  to  ask  a 
from  Illinois? 

Mr.  WHEELER.    Certahdy. 

Mr.  ROBINSON.    While  tlie  fisnatori 
temporarily  absent  from  the  CbambeTr 
the  Senator  from  Montana,  I  asked 
should  like  now  to  sutonit  to  the  Senatcrl 
experience  and  ability  as  a  lawyer  are 
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Does  the  Senator  from  Illinois  believe  that  the  rule  set 
forth  in  the  House  substitute  is  sufficiently  deflmlte  to  enable 
the  proposed  legislation  to  withstand  the  test  of  constitu- 
tionality? In  other  words,  is  it  sufBclent  to  say  that  if  the 
Commission  finds  that  it  is  not  in  the  public  interest  to 
permit  a  holding  company  to  continue  it  shall  take  certain 
action,  and  if  it  finds  that  it  is  in  the  public  Interest  not 
to  take  that  action  it  shall  refrain  from  doing  so?  Does  not 
the  Senator  recognise  the  fact  that  the  mere  statement  "  In 
the  public  interest"  reixresents  a  conclusion  rather  than  a 
fact?  Men  differ  about  what  constitutes  the  public  interest. 
There  are  some  Semttors  in  this  Chamber  with  whom  I 
have  never  agreed  on  any  subject  as  to  what  constitutes  the 
public  Interest.  There  are  other  Senators  in  this  Chamber 
with  whom  I  usually  sgree,  and  the  Senator  from  Dlinols  is 
one  of  them. 

Assiunlng.  however,  that  that  difference  of  opinion  which 
always  exists  will  reflect  Itself  in  the  attitude  and  action  of  the 
members  of  the  Commission,  what  is  the  constitutional  Justi- 
fication for  giving  the  Commission  unlimited  authority  to  say 
that  one  holding  company  in  one  section  of  the  country  may 
continue  in  existence  because  under  its  operations  it  Is  seryinx 
the  public  interest,  and  in  another  section  of  the  country  a 
different  holding  company— or,  for  that  matter,  the  same 
holding  company — may  not  continue  to  operate?  I  think  it 
Involves  a  question  which  we  ought  to  be  particularly  anxious 
to  avoid  at  this  Juncture,  and  that  is  the  question  of  consti- 
tutionality. 

Mr.  DIETERICH.  I  will  answer  the  distinguished  Senator 
from  Arkansas  by  saying  that  that  was  my  exact  criticism  of 
the  original  bill. 

Mr.  ROBINSON.  How  does  the  Senator  escape  applying 
it  with  more  force  to  the  House  provision  in  which  he  moves 
to  concur? 

Mr.  DIETERICH.  Let  me  answer  further  that  the  criti- 
cism which  the  Senator  from  Arkans^is  is  maUng  of  this  Ull 
is  the  criticism  I  made  of  the  original  bill. 

Mr.  ROBINSON.    Very  well. 

Mr.  DIETERICH.    Neither  one  of  them 

Mr.  ROBINSON.    Wait  a  minute.    Will  the  Senator  yield? 

Mr.  DIETERICH.    Yes. 

Mr.  ROBINSON.  If  the  Senator's  motion  shaU  be  agreed 
to,  there  will  be  no  opportimity  to  correct  either  the  House 
provision  or  the  Senate  provision;  but  if  the  bill  shall  be  sent 
to  conference  there  will  be  at  least  an  opportunity  to  revise 
whichever  one  may  be  agreed  upon  and  make  it  conform  to 
constitutional  requirements. 

Mr.  DIETERICH.  In  answer  to  the  Senator  from  Arkan- 
sas, if  the  SenatOT  from  Montana  will  further  yield  to  me 

Mr.  WHKBT.KR.    I  yield. 

Mr.  DIETERICH.  I  Will  say  that  I  understazul  the  disposi- 
tion of  those  In  charge  of  the  Senate  UU.  Those  matters 
were  pointed  out.  We  oskeA  them  to  make  the  Mil  definite.^ 
I  made  the  statement  In  the  Senate  at  that  time  that  no  one 
could  know,  and  no  lawyer  could  advise,  what  the  rights  of 
a  client  would  be  under  the  provlsidhs  of  the  original  biO.  I 
have  not  particularly  examined  the  amendment,  but  it  could 
not  be  any  worse.  That  is  why  I  think  it  is  proper  to  adopt 
the  amendment;  it  could  not  possibly  be  any  worse. 

Mr.  WHEELER.    Oh,  yes,  Mr.  President. 

Mr.  ROBINSON.  If  the  Senator  from  M(mtana  wlU  per- 
mit me  to  interrupt  his  ccrileague  from  Illinois.  I  think  this 
debate  indicates  that  the  House  provision  is  even  more  sub- 
ject to  the  criticism  to  which  we  are  referring  than  the  Sen- 
ate provision  could  be;  but.  admitting  that  both  of  them  are 
subject  to  the  criticism,  what  is  the  objection  to  taking  the 
opportimity  to  make  a  correction?  The  only  way  in  which 
that  opportimity  can  be  obtained  is  by  defeating  the  Sena- 
tor's motion  and  sending  the  bill  to  conference. 

Mr.  DIETERICH.  In  response  to  the  Senator  from 
Arkansas,  I  wiU  say  that  the  objection  is  this:  As  I  undn-- 
stand.  the  aUe  Senator  frcnn  Montana  will  be  one  of  the 
conferees  and  the  two  ranking  members  of  the  Interstate 
Commerce  Commission  will  be  the  other  conferees  of  the 
majority  party.  I  think  I  ixetty  well  understand  their  atti- 
tude on  that  subject;  and  I  agree  with  the  Senator  that  in 
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this  eatire  leclsl*tlon  It  Is  hardly  a  qoestion  of  which  measure 
IS  the  beat.  It  Is  a  question  of  which  Is  the  worst;  and,  of  the 
two  evils.  I  think  the  House  bill  Is  the  leaser. 

Ui.  BYRNES.    Mr.  President,  win  the  Senator  yield? 

Mr  WHEELER.     I  3^eld. 

Mr.  BYRNES.  The  Senator  from  Montana  has  been 
quoted  in  the  newspapers  as  making  the  statement  that  if 
the  un  were  sent  to  conference  and  the  so-called  "  death 
sMiteoce  "  section  were  not  Uschided  there  would  be  no  legis- 
lation. I  desire  to  know  whether  the  Senator  was  correctly 
or  Incorrectly  quoted. 

Mr.  WHEELER.  That  is  not  correct.  I  have  not  seen  the 
reports  to  which  the  Senator  refers,  but  I  do  not  think  that  Is 
ooTTVct.  What  I  have  said  was  that,  so  far  as  I  was  personally 
concerned.  I  wouid  rather  have  no  legislation  than  to  have 
the  House  bill  passed  in  its  present  form.  Of  course,  if  the 
bill  goes  to  conference,  the  purpose  of  having  a  conference  is 
to  try  to  have  a  bUl  worked  out  by  both  the  House  and  the 
Senate.  I  do  not  know  whether  or  not  that  can  be  done,  but 
that  will  be  the  aim  of  the  conferees  if  the  bill  goes  to 
conference. 

Mr.  BYRNES.  May  I  ask  the  Senator  another  question? 
When  be  says  be  would  rathfer  see  no  legislation  at  all  than 
to  see  enacted  into  law  the  House  bill,  does  he  have  reference 
to  the  entire  bill  or  only  to  that  one  section?  Does  he  mean 
that  rather  than  see  one  section  omitted  from  the  bill  he 
would  let  an  the  regulatory  features  of  the  bill  die? 

Mr.  WHEELER.  No:  what  I  said  was.  as  I  shall  point  out 
before  I  conclude,  and  as  Mr.  Kennedy  has  pointed  out.  that 
the  House  has  not  only  emasculated  section  II  with  reference 
to  the  so-called  "  death  sentence  ".  but  it  has  provided  a 
"  death  sentence  ".  if  Senators  wish  to  call  it  that.  I  do  not 
eall  It  that;  but  the  only  dlfferenoe  between  the  House  blB 
and  the  Senate  bill  is  that  the  House  bill  leaves  the  "  death 
sentence  "  up  to  the  Commlsilan.  The  Commission  could  say 
tbat  the  Electric  Bond  k  Share  Co.  should  go  out  of  business 
because  it  was  against  the  public  interest;  they  could  say 
that  the  United  Corporation  should  stay  in  business  because 
it  was  in  the  public  Interest:  they  could  say  that  the  Insull 
Co.  was  In  the  public  Interest  and  that  the  Commonwealth  li 
Southern  was  against  the  public  interest.  I  say  to  the  Sena- 
tor that  if  ever  there  was  an  unconstitutional  discretion 
placed  in  the  hands  at  a  commission,  that,  in  my  opinion,  is  a 
delegation  of  power  which  is  unconstitutionaL 

Mr.  BYRNES.  There  are  150  pages  of  the  House  bill.  I  do 
not  know  what  is  contained  in  it.  I  doubt  if  any  Senator  on 
the  floor  knows.  I  do  not  desire  to  conciir  in  a  bill  which  we 
have  not  had  the  opportunity  to  read  or  to  consider.  At  the 
same  thne.  I  think  the  Senate  is  entitled  to  know  the  Sena- 
tor's views,  and  whether  or  not  he  takes  the  position  that  if 
he  cannot  secure  the  adoption  of  one  section  of  the  bill  in 
which  be  is  interested  he  will  let  the  measure  die. 

Mr.  WHEELER  In  the  first  place,  let  me  say  to  the  Sena- 
tor from  South  Carolina  that,  as  I  have  ezpialned,  I  have  no 
personal  interest  whatsoever  in  this  matter. 

Mr.  BYRNES.  Oh.  no;  of  course  not.  I  refer  to  the 
Senat(n''s  views. 

Mr.  WHEELER.  I  feel  that  the  administration  went  too 
far  in  recommending  that  we  permit  any  of  these  holdinf? 
companies  to  continue  to  exist,  because  I  agree  with  the 
Senator  from  Alabanui  that  holding  companies  generally 
should  be  eliminated:  but  the  administration  did  not  go 
that  far.  It  proposed  to  permit  holding  companies  to  exist 
in  integrated  sections  of  the  country.  I  can  see  no  good 
purpose  In  permitting  the  existence  of  holding  companies 
to  any  extent.  However,  as  was  pointed  out  to  me  by  some 
of  the  departments,  there  are  cases  where  they  felt  that 
holding  companies  In  certain  Instances  SN^ed  practical 
purposes. 

It  is  immaterial  to  me  whether  or  not  the  bill  goes  to 
conference.  I  simply  wish  to  explain  to  the  Senate  the 
House  bill,  the  position  taken  by  the  Securities  Commission 
and  the  Federal  Power  Commisalan.  to  present  their  views  to 
the  Senate,  and  then  if  the  Senate  wishes  to  adopt  the  Hooae 
amendment  tt  Is  perf  scUy  acreeahle  to  me.    It  nema  to  me. 


however,  that  as  chairman  of  the  committee  It  is  my  duty 
to  point  out  to  the  Senate  what  are  the  objections  to  the 
House  amendment,  as  I  see  tae  matter. 

Mr.  BYRNES.  And  is  the  Senator  about  to  proceed  to 
point  them  out? 

Mr.  WHEELER.     I  am;  yes. 

Mr.  CLARK.     Mr.  President 

Mr.  WHEELER.     I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  do  not  wish  to  interrupt  the  trend  of  the 
Senator's  thought,  but  my  feeling  in  the  matter  is  exactly 
like  that  of  the  Senator  from  South  Carolina  [Mr.  Bvufisl. 
Nobody  is  anxious  to  vote  to  concur  in  the  amendment  strik- 
ing out  all  after  the  enacting  clause  of  an  important 
measure  and  inserting  a  bill  in  itself  comprising  one- hundred 
and-forty-odd  pages  as  a  substitute  for  a  bill  comprising  154 
pages.  I  believe,  which  in  Itself  was  so  complicated  that  very 
few  Senators  were  ever  able  to  understand  exactly  what  its 
provisions  were:  and  I  think  that  was  by  design.  Neverthe- 
less, in  my  Judgment  very  few  Senators  are  anxious  to  con- 
cur, sight  unseen,  in  an  amendment  of  ^his  magnitude.  On 
the  other  hand,  as  the  Senator  from  South  Carolina  [Mr. 
BtrhksJ  says,  the  Senator  from  Montana  has  been  re- 
peatedly quoted  in  the  newspapers  to  the  effect  that  it  was 
his  purpose  to  send  the  bill  to  conference  and.  unless  he 
could  secure  the  Senate  provisions  of  section  II,  to  kill 
the  bill. 

So  far  as  I  am  concerned,  while  I  should  be  very  much 
disinclined  to  vote  for  the  motion  to  concur.  I  would  rather 
vote  for  the  motion  to  concur  in  the  House  amendment,  with 
its  important  regulatory  features,  than  to  kill  the  bill  by 
sending  it  to  conference,  if  that  is  the  purpose  of  the 
Senator  from  Montana. 

Mr.  WHEELER.  Mr.  President,  that  is  not  the  purpose. 
I  have  not  seen  the  quotations  to  which  the  Senator  refers, 
but  it  is  inconceivable  to  me  that  I  was  quoted  to  that  effect. 
I  have  said  repeatedly  that,  so  far  as  I  am  concerned,  the 
bill,  not  only  as  to  section  11,  but  as  to  section  13,  which  I 
explained  a  moment  ago,  gives  the  Commission  discretion 
to  permit  service  contracts,  to  permit  the  companies  to  make 
profits  on  them,  and  as  Mr.  Kennedy,  the  Chairman  of  the 
Securities  Commission,  has  pointed  out,  it  places  a  task 
upon  the  Commission  which  is  impossible  of  being  per- 
formed, both  with  reference  to  section  II  and  ^^nth  reference 
to  section  13. 

Mr.  President.  I  would  rather  have  no  bill  passed  than  to 
have  a  burden  placed  upon  a  commission  which  was  impos- 
sible of  fulfillment,  which  would  mean  a  complete  break- 
down, and  would  mean  that  the  practices  sought  to  be  cured 
would  be  allowed  to  contmue. 

Mr.  CLARK.  As  the  Senator  well  knows,  if  the  bill  were 
sent  to  conference  the  Senator  would  be  the  head  of  the 
Senate  conferees.  Would  it  be  the  Senator's  purpose,  if  the 
bill  were  sent  to  conference,  to  carry  out  the  purpose  ex- 
pressed to  me  on  yesterday  by  another  distinguished  mem- 
ber of  the  Committee  on  Interstate  Commerce,  the  Senator 
from  Kentucky  [Mr.  BakklxyI,  to  really  undertake  to  get 
together  in  a  conference  report  with  an  idea  of  bringing  in  a 
bill  which  would  be  acceptable  to  everybody,  possibly,  who 
believes  in  the  essential  reforms  contemplated  in  the  bill, 
or  would  it  be  the  Senator's  purpose  to  Insist  on  section  11 
to  the  point  where  it  would  kill  the  bill? 

Mr.  WHEELER.  Of  course  not.  As  I  said  a  moment  ago, 
the  purpose  of  a  conference  is  to  try  to  work  out  a  bill 
satisfactory  to  the  conferees  of  twth  Houses. 

Mr.  CLARK.  If  the  Senator  will  jrield  Just  a  moment 
further  for  another  question.  I  do  not  desire  to  impugn 
the  motives  of  the  Senator  from  Montana,  of  course,  be- 
cause I  know  them  to  be  of  the  highest,  but  on  the  day  after 
the  bill  originally  passed  the  Senate,  the  Senator  from  Mon- 
tana was  quoted  In  the  New  York  Herald  Tribune  to  the 
effect  that  the  amendment  which  I  had  offered  on  the  day 
before,  restoring  to  the  operation  of  the  proposed  law  the 
Standard  Oil  Co.  of  New  Jersey  and  the  Koppers  Co..  a 
Mellon  holding  company,  would  be  stricken  out  in  confer- 
ence. 
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Mr.  WHEELER.    I  think  thej  taftvt 

the  House  bill. 

Mr.  CLARK.    That  may  be. 

Mr.  WHEELER.    If  the  bill  goes  to 
to  try  to  maintain  the  SenateYi  position,  i 
duty,  and  that  is  what  I  would  do. 

Mr.   CLARK.    I  agree  entirely 
Montana. 

Mr.  WHEELER.    A  Senator  came 
he  would  vote  to  send  the  UU  to 
could  have  my  assurance  that  I  would  ^ 
I  said  to  him  that  I  would  not  do 
because  I  would  not  be  canryixi^  out 
body  if  I  should  do  that. 

Mr.  CLARK.  Of  course,  the 
entirely  correct  in  that,  and  no 
hardihood  to  stand  on  this  floor  and 
other  position.  But  that  is  i 
from  the  effect  of  the  newspKptr 
appeared  all  over  the  country,  and  I 
Senator  from  Montana  has  not  seen 
all  other  Senators  have,  quotations  to 
House  did  not  Include  section  11  in  ths 
tor's  purpose  to  take  the  bill  to  ccmfc 
entirely  satisfied  with  the  Senator^ 
question. 

Mr.   WHEELER.    I   probably  bmre 
views,  but  what  my  personal  views  mayj 
ent  thing  in  a  matter  of  this  sort 
the  representative  of  the  Senate  in 
factory  agreement. 

Mr.  CLARK.    So  far  as  I  am 
assurance  is  entirely  satisfactory  to  mt.' 

Mr.  BARKLEY.    Mr.  President. 
paper  quotations,  which.  If  they  hav 
scribed  here,  were  unfortunate,  but 
sent  the  sentiment  of  the  Senator  frooi 
of  any  misquotations  or  newqiaper 
Senator's  attitude  to  be  that  as  a  ooz 
Senate  it  would  be  his  duty  and  his 
Senate,  and  to  mointjiiii  the  Soiate's 
ence,  so  far  as  possible,  hoping,  of 
conferees  to  yield  at  least  to  a 
to  reach  an  accommodation,  but 
on  a  highly  controversial  matter  like 
In  some  way  if  legislation  is  enacted. 
Senator,  his  purpose  would  be  to  seek 
satisfactory  way,  with  the  conferees  to 
the  controversial  portions  ot  the  UU. 
ably  satisfactory,  and  carry  out  the 
legislation  now  under  consideration. 

Mr.  WHEELER.    Of  course,  there 
tion  about  it. 

Mr.  BARKLEY.     I  do  not  see  how 
thing  further. 

Mr.  DIETERICH.    Mr.  President. 
this  proceeding.    I  appreciate  the  fores  i 
from  South  Carolina  has  said  and  what  i 
said,  and  I  stand  somewhat  in  the 
be  honest  about  the  propositioQ;  I  da^ 
know^s  exactly  what  is  in  all  these  biUii 
ences  are.    I  am  wUling  to  oome  to 
understanding,  that  I  will  withdraw 
generally  if  [termltted  to  make  a 
appoint  the  conferees  shall  have  been 
the  conferees  are  appointed,  that  ttie 
not  to  insist  on  section  11. 

Mr.  CLARK.  Mr.  President,  no  ons 
ator  of  that  right;  that  is  a  r«^**"*^w 
has. 

Mr  WHEELER.    Mr.  President,  let 
from  Illinois  that,  so  far  as  I  an 
were  instructed  to  srield  upon 
already  done,  I  should  refuse  to 
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Mr.  DIETERICH.  Then,  if  the  Senator  were  instructed 
not  to  insist  on  section  11  he  would  refuse  to  serve  on  the 
conference? 

Mr.  WHEELER.    Absolutely. 

Mr.  DIETERICH.  That  is  what  the  Senator  has  given  out 
in  the  publications  in  the  papers. 

Mr.  WHEELER.    Not  at  all. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from  Mon- 
tana 3^eld? 

Mr.  WHEELER.     I  yield. 

Mr.  BARKLEY.  The  Senate  might  as  well  in  the  first 
Instance  concur  in  the  House  amendment  as  to  instruct  its 
conferees  in  advance  to  yield  on  the  Senate  provision. 

Mr.  WHEELER.     Of  course. 

Mr.  DIETERICH.  Then,  the  contention  is  that  the  Sen- 
ator wants  the  "  death  sentence  "  in  section  11.  and  that  is 
why  he  wants  it  to  go  to  conference?  Of  course,  if  he  would 
not  obey  the  instructions  of  the  Senate  on  it,  he  certainly 
would  not  yield  in  conference. 

Mr.  WHEELER.  Think  of  the  position  in  which  the  Sen- 
ator Is  seeking  to  put  the  Senate  conferees!  The  House  did 
not  have  a  record  vote  on  section  11.  The  Senate  had  a 
record  vote  on  it,  and  the  Senate  voted  section  11  into  the 
bill.  Now  the  Senator  is  asking  that  the  Senate  conferees 
go  hito  the  conference  and  jrield  before  the  conf errace  begins. 
I  say  that  to  me  that  would  be  stultifying,  and  I  should  not 
imder  those  circumstances  serve  on  the  conference  committee. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Montana  srield? 

Mr.  WHEELER.    I  yield. 

Mr.  ROBINSON.  It  does  not  seem  to  me  that  the  sug- 
gestion made  by  the  Senator  from  Illinois  is  a  practicaUe 
one.  What  I  think  ought  to  happen  is  that  the  bill  should 
go  to  conference,  and  that  the  conferees,  as  they  are  required 
to  do  by  the  rules  of  the  Senate,  should  make  a  bona  fide 
effort  to  work  out  the  disagreements  between  the  two 
Houses.  If  they  shall  do  that,  I  am  satisfied  that  the  legis- 
lation will  be  improved  rather  than  made  worse  by  a  nm- 
ference. 

Of  course  we  all  know  that  there  will  be  difDculty  in 
reaching  an  agreement,  but  it  seems  to  me  to  be  unreasonable 
to  ask  the  Senate  conferees,  who  have  been  instructed  by  the 
Senate  on  the  provisions  of  the  bill,  to  recede  as  a  condition 
to  their  appointment.  I  should  not  at  all  blame  the  Senator 
from  Montana  for  refusing  to  serve  on  the  conference  under 
such  conditions. 

The  Senate  had  a  contest  on  the  subject  matter  of  the 
amendment  of  the  Senator  from  Illinois,  and  the  vote  was 
close.  Ttxe  amendment  was  rejected.  What  the  Sraator 
from  Illinois  is  asking  to  have  done  in  order  to  get  the 
bill  to  conference  is  that  he  be  permitted  to  win  his  major 
proposition,  so  as  to  make  certain  that  it  could  not  be  re- 
solved by  the  conference,  and  that  suggestion,  it  seems  to  me, 
is  so  unreasonable  that  it  is  surprising  the  Senator  from 
Illinois  should  expect  to  have  It  acc^ted. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  lion- 
tana  jdeld  to  me? 

Mr.  WHEEL£R.    I  yield. 

Mr.  CLARK.  I  was  merely  going  to  ask  the  Senator  from 
Montana  if  he  would  be  willing  to  agree  to  a  propo^ti(m  of 
this  sort.  I  have  not  consulted  the  Soiator  from  Illinc^ 
about  it,  and  do  not  know  whether  or  not  it  meets  with  his 
approval,  but  it  seems  to  me  that  an  agreemoxt  might  be 
made  that  the  bill  be  sent  to  conference  and  a  substantial 
agreement  be  arrived  at  on  other  sections  than  section  11. 
and  that  rather  than  unduly  delay  the  conference  in  the 
consideration  of  section  11,  or  rather  than  nport  a  disagree- 
ment, the  conferees  should  make  a  partial  report. 

Mr.  WHEELER.  So  that  the  Senate  may  have  a  correet 
picture  of  the  situation,  let  me  make  a  brief  statement  I 
do  not  know  how  many  Senators  were  present  when  I  read 
the  letter  from  Chairman  Kennedy,  of  the  Securities  Com- 
mission, in  which  he  stated  that  the  House  Ull  is  absoluteli; 
unworkaUe.  . 
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Mi.  CLARK.  X  beard  the  Senator  from  MonUna  read 
the  letter,  and  It  seenu  to  me  that  tt  laeieutH  a  queatlon 
for  very  serious  consideration.  But  if  It  were  poBlbie  for 
the  conferees  to  arrive  at  a  sutatantlal  acreement  as  to  the 
featurcB  of  the  UU  oatdde  of  secUon  11.  or  poMlbly  any 
other  matters  which  might  tranBpire.  vonkl  the  Senator 
be  willing  to  bring  back  the  question  of  the  disagreement  as 
to  the  "  death  sentence  "  provision,  so-called,  for  a  vote  In 
the  Senate?  It  seems  to  me  that  Is  not  an  unreaaonable 
suggestion. 

Mr.  ROBINSON.  Ui.  Presldect,  will  tbe  Senator  from 
Montana  jrleld  to  me? 

Mr.  WHEELER.    I  yield. 

Mr.  ROBINSON.  What  I  cannot  understand  is  why  Sen- 
ators are  not  willing  that  there  shall  be  a  free  conference. 
as  the  rules  of  tbe  Senate  contemplate,  and  as  is  usually 
required.  Why  attempt  now  to  tie  the  hands  of  tbe  Senate 
conferees?  Tbe  Senate  can  always,  within  tbe  discretion 
of  a  majority  of  its  Members,  control  its  oonferces.  Tbe 
Senate  can  reqiiire  Its  conferees  to  report.  Tbe  Senate  can 
discharge  its  conferees  and  appoint  new  conferees.  But  I 
think  tbe  suggestion  made  by  the  Senator  from  Illinois  is 
unusiial  and  that  it  should  not  be  agreed  to.  I  should  prefer 
that  we  go  ahead  and  fight  this  out  now.  if  tbe  Senate  Is 
to  be  required  to  recede  from  its  position  as  a  condition 
to  having  a  conference.  I  should  prefer  that  we  fight  it  out 
and  let  the  Senate  resolve  tbe  question  on  the  motion  of  the 
Senator  from  Illinois.  It  is  the  most  intelligent  way  to 
proceed. 

Mr.  BARKLEY.  Mr.  President.  I  agree  entirely  with  the 
Senator  from  Arkansas  [Mr.  RoBZwaoiv].  It  seems  to  me 
to  be  ridiculous  to  ask  the  Senate  to  tie  the  hands  of  Its 
conferees  by  practically  senring  notice  on  the  conferees  of 
the  House  that  they  need  not  yield  on  anything;  that  all 
they  would  need  to  do  would  be  to  "  stand  pat ".  and  uiKler 
an  agreement  which  we  have  made  here  we  would  have  to 
bring  the  bin  back  to  the  Senate  for  Instnictions.  When 
I  say  "  we ".  I  mean  the  conferees,  I  do  not  know  who 
the  conferees  will  be.  outside  of  the  Senator  from  Montana 
[Mr.  WHXKLn].  On  a  proposition  with  respect  to  which 
the  Senate  spoke  and  made  decision,  even  though  by  only 
one  vote — ^I  have  reason  to  believe  It  would  be  decided  by  a 
greater  majority  tf  it  were  to  be  again  considered — it  seems 
to  me  unusual  to  ask  us  to  do  wbat  has  been  proposed  at 
this  time  as  a  condition  for  agreement. 

So  far  as  I  am  concerned.  I  do  not  ask  any  conditions. 
I  do  not  seek  to  impose  any  conditions.  If  the  Senate 
desires  to  do  the  unusual  thing  In  an  Important  matter  such 
as  this,  where  the  other  House  has  stricken  out  all  of  the 
Senate  bm  and  subsUtuted  in  Its  place  Its  own  bill— if  the 
Senate  desires  to  concur  in  that,  it  is  the  Senate's  business. 
If.  however,  the  bill  should  go  to  conference,  as  it  ought  to 
ffo.  it  shoald  go  without  awimtng  that  the  Senate  does  not 
have  sufflcient  confldeDce  In  its  conferees  to  b^eve  that 
they  will  do  the  reasonable  thing. 

Mr.  CLARK.  Mr.  President.  I  agree  with  the  Senator 
from  Kentucky  that  the  Senate  ought  not  to  concur  in  a 
measure  of  this  length  and  complication  with  whose  pro- 
visions they  are  not  familiar.  On  the  other  band,  I  very 
violently  disagree  with  the  Senator  from  Kentucky  that 
there  Is  anything  unusual  or  anything  improper  in  asking 
tbe  Senate  to  have  an  opportunity  to  reconsider  its  action  in 
view  a<  the  vote  ba  the  House  as  to  a  partcular  section  which 
was  adopted  in  the  Senate  by  practically  a  tie  vote. 

So  far  as  I  am  concerned,  let  me  say  that  I  propose  to 
vote  against  the  motion  oi  the  Senator  fn»n  Illinois  [Mr. 
DnmucH]  to  concur  in  the  House  amendment,  because  it 
is  a  very  compUeated  measure.  On  the  other  hand.  If  the 
Senator  frau  Ullnois  shall  offer  the  kind  oi  motkm  which 
he  has  just  suggested,  that  the  Senate  conferees  be  in- 
structed not  to  insist  on  section  11.  I  propose  to  vote  for 
that  moUon.  Tliat  seems  to  be  an  entirely  consistent 
position. 

Mr.  BARKTXY.  Mr.  President,  that  U  the  Senator's  privi- 
lege, and  I  have  no  criticism  to  make  of  him  for  voting  in 
that  way  tf  It  la  his  honest  judgment  that  he  should  do  so. 


Oertamiy.  however,  where  either  House,  in  the  case  of  an 

Important  and  complicated  measure  such  as  this,  struck  out 
the  entire  bill  after  the  enacting  clause  and  wrote  another 
bill  of  its  own,  I  do  not  recall  any  instance  since  I  have  been 
a  Member  of  this  body,  nor  do  I  recall  reading  about  any 
Instance  before  that  time,  where  there  was  concunntce  on 
the  part  of  either  House.  Always,  these  measures  go  to  con- 
ference. With  reference  to  the  Transportation  Act  of  1920, 
which  I  as  a  member  of  the  Committee  on  Interstate  Com- 
merce of  the  House  helped  to  frame,  that  bill  came  over  to 
the  Senate,  and  the  Senate  struck  out  the  entire  language 
of  the  House  bill  and  wrote  m  the  Cvimmins  bill.  The  bill 
went  to  conference,  and  it  took  6  weeks  to  work  it  out  so  as 
to  secure  the  enactment  of  the  Transportation  Act  in  its 
present  form. 

Mr.  BYRNES.  Mr.  President,  I  think  there  is  a  misunder- 
standing. I  did  not  understand  the  Senator  from  Illinois 
to  state  that  he  desired  to  make  his  request  as  a  condition 
of  the  bill  going  to  conference.  On  the  contrary.  I  under- 
stood the  Senator  from  Illinois  to  say  he  intended  to  with- 
draw the  motion  to  concur,  and  that  if  he  could  be  assured 
that  from  a  parliamentary  standpoint  he  had  a  right  to  offer 
the  motion  to  instnict  the  conferees  he  intended  to  do  so. 
Am  I  correct  in  my  statement? 

Mr.  DIETERICH.  Mr.  President,  the  Senator  from  South 
Carolina  is  correct.  All  I  asked  in  connection  with  with- 
drawing the  motion  to  concur  genersLlly  in  the  amei  dment 
of  the  House — the  House  substitute — was  that  I  be  gl.en  the 
opportunity  to  make  a  motion;  that  the  Senate  be  given 
the  opportunity  to  pass  upon  a  motion  which  I  shall  make 
after  the  adoption  of  the  motion  to  appoint  conferee.s;  and, 
before  their  appointment,  which  I  imderstand  I  have  the 
partiamentary  right  to  do,  that  the  Senate  shall  not  insist 
on  section  11. 

That  is  all  I  aric.  I  am  not  trying  to  do  anything  except 
what  the  majority  of  the  Senate  desire  done.  If  it  should 
happen  that  the  Senate  should  vote  for  the  motion  to  in- 
struct the  conferees  not  to  Insist  on  section  11.  I  asked  the 
Senator  from  Montana  [Mr.  Whrlbi]  if  he  would  be  willing 
to  serve  on  the  committee  under  those  Instructions,  and  he 
said  "  No." 

Mr.  WHEELER.     Why,  of  course.  I  drauld  not. 

Mr.  DIETERICH.  So  I  understood  the  Senator.  I  will 
stop  the  debate  on  my  motion  to  concur  gencraUy  now,  and 
I  will  withdraw  that  motion  if  I  may  have  the  assurance  that 
I  shall  be  given  the  opportunity  to  make  a  motion — ^which 
I  understand  I  have  a  t>arliamentary  right  to  maki> — that 
the  conferees  be  Instructed  not  to  Insist  mi  the  Senate's 
position  on  section  11. 

Mr.  BYRNES.  Ii4r.  President.  I  may  say  that  I  under- 
stand the  Senator  from  Illinois  has  propounded  a  parlia- 
mentary question  as  to  whether  he  will  have  the  right  to 
make  the  motion  he  has  sxiggested  when  that  parliamentary 
situation  shall  arise.  I  ask  the  Senator  from  Illinois  If  that 
is  not  correct. 

Mr.  DIETERICH.  That  is  correct.  That  is  all  I  am 
asking  for. 

The  VICE  PRESIDENT.  If  the  present  occupant  Is  in 
the  chair  at  that  time,  he  wlU  recognise  the  Senatc>r  from 
Illinois  to  move  that  tbe  conferees  be  instructed  In  accord- 
ance with  the  request  of  the  Senator  from  Illinois,  before 
the  Chair  appoints  the  conferees. 

Mr.  BYRNES.  Mr.  President,  then  I  ask  the  Senator 
from  Illinois  if  he  withdraws  bis  motion. 

Mr.  DIETERICH.    I  withdraw  my  motion. 

The  VICE  PRESIDENT.  The  Senator  from  Montana 
IMr.  WhkxuxI  asics  unanimous  consent  that  the  Senate 
disagree  to  the  House  amendment,  ask  for  a  conference  with 
the  House,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  do  not  rise  for  tlie  pur- 
pose of  expressing  dlsapprovaL  I  desire  to  know  a  little 
more  about  tbe  parliamentary  situation  which  exists  since 
the  Senator  from  minois  has  withdrawn  his  motion.  In  view 
of  the  fact  that  yesterday  we  all  agreed  that  the  motion  of 
the  Senator  from  Illinois  had  precedence  over  the  motion  of 
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whether  there  was  objectioa  to  ttM 
from  Montana,  which  would  d»  Joit 
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the  Senator  from  Illinois.    Do  you  imagine.  Mr. , 

that  the  House,  which  also  had  a  serious  contest  over  thb 
subject,  would  for  a  moment  copslder  section  li  if  we  shcmld 
agree  to  the  motion  <rf  the  Senator  from  imn<^r  It  Is  a 
ridiculous  proposition,  unless  it  be  assimied  that  the  Senate 
wishes  to  reconsid^  its  action  and  abaxMkm  the  position 
it  has  taken. 

Why  not  let  this  bin  go  to  conference?  As  I  said  a  few 
moments  ago,  why  not  have  a  free  conference  and  why  not 
give  the  conferees  the  chance  to  work  out  the  best  provl- 
skm  practicable  in  the  light  erf  the  debate  which  hat 
occurred? 

Mr.   BARE1.EY.    Mr.   President,   will  the  Senator  yield 

there? 

Mr.  ROBINSON.  Certainly;  I  yield  to  the  Senator  from 
Kentucky. 

Mr.  BARKLEY.  The  Senator  knows,  of  course,  as  every 
other  Senator  knows,  that  after  the  conferees  have  made  a 
sincere  effort  to  get  together  on  any  great  controversial 
matter  involved  In  a  bill,  and  they  find  it  Impossible  in 
conference  to  do  that,  they  not  only  can  but  frequently  do 
bring  the  proposition  back  and  ask  for  the  sense  of  the 
Senate  with  reelect  to  their  future  attitude  on  that 
controversy? 

Mr.  ROBINSON.  Oh,  yes;  but  the  point  I  am  *«*Hny 
now  is  that  there  should  be  a  good-faith  oonferaice.  Let 
the  whole  subject  matter  in  dispute  go  into  the  confei«nee 
and  let  the  representatives  of  the  two  Houses  In  conference 
have  a-  fair  chance  to  work  out  these  propositions.  If  they 
shall  have  such  a  chance,  and  shall  take  advanta^  ol  tt» 
probably  they  will  improve  section  11.  They  certainly  will 
improve  the  corresponding  section  in  the  House  bill  before 
we  are  required  to  vote  upon  the  conference  report. 

The  point  I  wish  to  emphasize,  in  conclusion,  is  ttut  this 
whole  proceeding  today  has  been  extraordinary.  Do  Sen- 
ators recall.  long  as  th^  may  have  served  here,  a  time  when 
a  bill  involving  as  many  changes  in  the  Senate  action  as  the 
House  substitute  involves  was  concurred  in  with  not  a  single 
Senator  knowing  what  is  in  the  House  bill?  There  has  not 
been  such  an  in.stance  heretofore.  Tlien.  after  debate  had 
inDceeded,  and  the  proponents  of  the  proposition  found 
they  were  whipped  and  did  not  have  the  votes  to  carry  It, 
they  came  in  and  asked  for  a  more  absurd  action  on  the  part 
of  the  Senate,  namely,  that  the  Senate  surrender  before  the 
fight  begins.    It  will  not  do. 

Mr.  WHEELER.  iSi.  President,  It  seems  to  me,  In  view  of 
the  motion  of  the  Senator  from  dlnQls  [Mr.  DxxmxcHi 
which  is  now  pending,  that  I  ought  again  to  ctJl  the  atten- 
tion of  the  Senate  to  the  letter  from  Mr.  Kennedy.  Chairman 
of  the  Securities  Commission,  because  there  are  many  Sen- 
ators now  present  who  were  not  here  when  the  letter  was 
originally  read.    Among  other  thiz^,  he  says: 

Aa  you  know,  tbe  bill  whlcb  passed  the  Senate  sad  the  Bouse 
proposes  to  give  oar  Oommiaskm  •  variety  of  &ntim  and  ooDfer, 
even  ^Murt  man  aeetlon  11,  wide  poweia  oC  diecrettaB  ta  Vbm 
•dmlnlatration  of  this  act.  •  •  •  Tbimm  OnUm,  while  ener- 
mout.  can  be  diachatged.  I  believe,  wltb  raaaonable  dDdcncy.  by  a 
trained  and  competent  personnel;  but  the  burden  cast  upon  us  l>y 
section  11  of  the  House  bill  la  simply  staggering. 

Section  11  is  the  section  on  which  the  Senator  from  nUnois 
wants  the  Senate  to  yield. 

I  cannot  be  too  vehement  In  urging  upon  yofu  my  *tn»«|[  tbat 
this  section,  u  now  drawn.  Is  most  tmfortnnate.  I  urge  my  ob- 
jectioa to  this  section  opoQ  two  grounda.  The  lint  la  elmply  tbe 
Umltatione  on  human  capacity  to  aebieve  reeolts.  The  sernnd 
objection  la  baaed  upon  my  conception  of  what  is  wladom  la  gov- 
ernment. 

The  task  with  whlt^  the  Oommlsslon  Is  eonfronted  nnder  aeetlon 
11  at  the  Houae  hill  Is  that  at  detarmlBliw  ^thethm  »  Is  neces- 
sary In  thepubllc  Interest  to  limit  the  operations  of  a  lioMlng- 
company  system  to  a  sln^  Intepated  publlc-utlUty  system. 
If  the  Comm;is8lon  finds  that  such  limitation  la  not  neceaeary.  it 
Is  then  under  a  duty  to  require  llmltatlaa  to  nich  mimbir  eg 
integrated  pubUc-utllity  ayatema  aa  it  flada  may  be  Inehided  ta 
such  holding-company  aystem  oonalatcnt  with  the  public  laterast. 

The  phrase  "public  Interest "  la  not  defined  In  the  Bouse  bOl. 
Thua  thia  bin  famishes  no  effeettve  standard  to  guide  the  Oom- 
m  lesion  in  the  momentous  deOiloos  It  must  make  aa  to  whlcti  d 
the  holdlng-oampany  systems  an  to  be  broken  up.  and  how  siacli 
proceaa  la  to  Ix  effected.    Z  do  not  believe  It  la  fair  or  practlcabla 
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to  expect  Any  tiy  tn«n  to  shoolder  the  frmv*  nsponslbUlty  for 
deciding  which  of  theae  ■jBtems  arc  to  be  reorgmnlaed  and  into 
what  else  and  character  the  ultimate  grouplngB  ahall  evolve. 

Mr.  ROBINSON.    Mr.  President,  will  the  SeiiAtor  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  ROBINSON.  What  I  wish  to  know  and  what  I  have 
been  trying  to  find  out  all  morning  Is  why  any  Senator  ob- 
jects to  tnring  to  correct  that  patent  deficiency  in  the  House 
provision.  Manifestly,  it  has  suggested  itself  to  every  lawyer 
who  has  considered  it.  and  to  some  who  are  not  lawyers.  No 
definite  standard  is  set  up  in  the  House  provision  for  the  gov- 
ernment of  the  conduct  of  the  Commission;  so  that  it  may 
constitute  an  unwarranted  delegation  or  attempted  delega- 
tion of  legislative  power  and  be  held  invalid. 

Mr.  WHKBLXR.    Mr.  Kennedy,  in  his  letter,  proceeds: 

The  admlnletratlve  burden  involved  In  the  dutiea  required  under 
•action  11  which  wlU  Just  be  overwhelming,  no  matter  what  the 
approprlatkm.  no  matter  the  slie  or  the  technical  equipment  of 
the  etaff. 

Tbe  enfmnrt  reason,  and  by  far  the  most  Important  one.  la  my 
strong  oonvletlon  that  It  Is  not  m  wise  policy  to  vest  In  any  one 
group  of  men  the  tremendous  responsibility  involved  in  this  grant 
of  power.  Certainly,  this  is  true  \mless  such  a  grant  is  hedged 
wlu  precise  and  defined  standards  ss  set  up  by  the  Congrees  Itself. 

Z  have  an  appreciation  oi  the  great  need  In  oxir  modem  life 
of  flexible  language  in  statutes,  so  that  the  administration  of  the 
law  may  be  responsive  to  an  ever -changing  existence.  Both  bills 
wisely  contain  grants  of  discretionary  power  over  the  details  of 
tmplenwntlng  the  statute.  This  discretion  is  desirable  in  order 
to  attain  a  practical  and  efltelsnt  administration.  But.  so  far  as 
the  vital  decisions  as  to  the  siaa  and  character  of  the  holding- 
oompany  systems  of  the  future  are  concerned,  which  decisions  will 
affect  the  Interest  of  miUioos  of  people,  investors  and  the  con- 
suming public  alike.  I  do  not  believe  that  any  Commlsiion  should 
be  given  unfettered  dlseretlon  to  decide  matters  ot  such  tran- 
scendent importance. 

It  Is  also  my  opinion — 

Then  he  goes  on  to  discuss  section  13. 

So  the  chairman  of  the  Commission  that  Is  going  to  ad- 
minister this  bill  says  it  is  impossible  to  administer  It  as 
It  is  phrased  in  the  terms  of  the  House  substitute. 

Mr.  President.  I  venture  the  assertion  that  the  Senator 
from  Illinois  and  other  Senators  do  not  know  what  other 
provisions  are  in  section  11  besides  the  specific  one  to  which 
he  has  referred.  Section  11.  however,  does  not  only  provide 
for  the  so-called  "  death  sentence  ",  but  it  provides  for  nu- 
merous other  things  relating  to  the  reorganization  of  the 
holding-company  systems. 

Section  11  of  the  House  substitute  bill  departs  radically 
from  the  President's  policy:  and  that  section  as  adopted  by 
the  Senate  did  not  impose  a  "  death  sentence." 

There  Is  nothing  in  section  11  as  adopted  by  the  House — 
and  I  want  to  call  this  point  to  the  attention  of  the  Senate — 
which  requires  an  equitable  dlstrlbuUon  of  the  voting  rights 
amcnag  the  security  holders  In  a  holding-company  system, 
"niat  was  entirely  Ht»"'"*^*«<  from  section  11  of  the  House 
bill.  It  does  not  go  as  far  in  that  particular  as  the  utility 
eoMcutives  themselves  suggested.  Tbe  utility  executives 
themselves,  as  a  matter  of  fact,  when  they  appeared  before 
the  Senate  committee  were  more  liberal  in  their  viewpoint 
with  reference  to  the  bill  than  is  the  provisicn  of  the  House 
amendment. 

Mr.  DIETERICH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Illinois? 

Mr.  WHEELER.    I  yield. 

Mr.  DIETERICH.  I  think  the  Senator  from  Arkansas  and 
the  Senator  from  Montana  are  both  laboring  under  a  mis- 
apprehension as  to  what  my  motion  was.  My  motion  was 
not  to  aeoept  the  House  amendment  to  section  11.  but  my 
moti<m  was  not  to  insist  upon  the  Senate  provision  to  sec- 
tion 11. 

Mr.  WHEELER.  It  seems  to  me  that  the  effect  of  the 
Senator's  motion  would  be  that  the  House  would  simply 
stand  pat  and  insist  upon  the  provision  It  has  inserted  in 
the  bill:  and  I  would  not  Uame  It. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senate  refxises  to 
laslat  upon  its  provision,  there  only  remains  the  House  pro- 
vtsknx  and  technically  there  is  nothing  in  dispute. 

Mr.  WHEELER.    Exactly. 


Mr.  ROBINSON.  The  Senator  from  Illinois  caii  readily 
see  that  the  whole  effect  of  his  motion  would  be  to  surrender 
before  we  have  begxm  to  fight,  assuming  there  Is  anyone  here 
who  wishes  to  sustain  the  position  taken  by  the  Senate. 

Mr.  DIETERICH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  further  to  the  Senator  from  Illinois? 

Mr.  WHEELER.     I  yield. 

Mr.  DIETERICH.  I  do  not  want  to  take  up  the  time  of 
the  Senator  from  Montana,  but  I  think  I  am  capable  of 
Judging  of  the  effect  of  my  motion.  I  can  see  a  ko<x1  many 
things  that  might  be  discussed  and  might  be  changed  and 
might  be  rectified  In  section  11  under  my  motion  which 
could  not  be  changed  or  rectified  if  I  moved  to  accept  the 
House  amendment  and  the  motion  were  agreed  to.  I  do  not 
think  it  takes  a  great  stretch  of  the  imagination  to  under- 
stand that  particular  position. 

Mr.  WHEELER.  What  the  Senator  from  Illincls  really 
objecte  to  Is  having  me  serve  on  the  conference  committee. 
Let  me  say  to  the  Senator 

Mr.  DIETERICH.     Mr.  President 

Mr.  WHEELER.  Let  me  make  my  statement  so  that 
there  may  be  no  misunderstanding  about  this  matter  at  all. 
I  have  acted  in  good  faith  with  reference  to  this  bill  to 
carry  out  the  administration's  policy.  If  the  Senate,  or  the 
Democratic  Members  of  the  Senate,  do  not  want  me  on  the 
conference  committee.  I  have  not  any  desire  to  be  on  it.  Let 
me  say  further  to  the  Senator,  right  now,  that  if  he  has  any 
objectlcm  to  my  serving  upon  the  conference  committee,  I 
will  not  serve  upon  It.  Then  he  and  the  utilities  can  have 
the  kind  of  bill  they  want. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  WHEELER.     I  yield. 

Mr.  DIETERICH.  In  reply  to  that  statement,  the  Senator 
is  putting  something  into  the  discussion  that  I  have  never 
for  a  moment  suggested. 

Mr.  WHEELER.    I  am  getting  a  litUe  bit  weary  of 

Mr.  DIETE3UCH.  The  Senator  himself  has  announced 
his  position.  He  announced  his  position  that  if  the  "  death 
sentence "  was  eliminated  from  section  11  he  would  not 
serve.  In  other  words,  his  mind  is  not  open  to  trj  to  come 
to  a  composition  or  compromise  on  this  matter. 

Mr.  WHEELER.  The  Senator  is  entirely  wrong.  That  is 
not  what  I  have  announced.  I  simply  said  I  would  not  serve 
if  the  Senate  of  the  United  States  wanted  to  stultify  the 
members  of  the  conference  committee  by  sending  them  to 
the  conference  with  the  direction  that  they  shoiild  yield  on 
section  11  even  before  they  had  read  the  bill:  that  I.  as  one 
Member  of  the  Senate,  would  not  submit  to  a  stultification 
of  that  kind  by  the  Senator  from  Illinois  or  by  anybody  else. 

I  know  what  Is  back  of  these  motions.  I  am  getting  weary, 
let  me  say  to  the  Senator  from  Illinois,  of  all  this  harangue 
about  my  political  philosophy  and  going  back  to  the  fact 
that  I  ran  upon  a  ticket  with  "  Bob  "  La  PoUette.  Let  rae 
say  to  the  Senator  from  Illinois  and  to  other  Members  of 
the  Senate  that  I  never  did  anything  of  which  I  was  more 
proud  in  my  life.  I  went  before  the  people  of  my  State 
and  said  so,  and  they  reelected  me  to  the  Senate  on  the 
Democratic  ticket,  and  reelected  me  again  by  a  majority  of 
73  percent  of  the  entire  votes  of  the  State.  Whether  or  not 
the  Senator  likes  my  political  philosophy,  the  vast  majority, 
the  overwhelming  majority  of  the  people  of  my  State  like  it. 
and  I  do  not  care  what  the  Chicago  democracy  thinks  of  my 
democracy. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senatoi  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  ROBINSON.  I  think  the  debaters  ought  not  to  be 
permitted  to  descend  to  the  level  commonly  occupied  by 
mediocre  personalities.     [Laughter.] 

Mr.  BARKLEY.  Mr.  President,  does  the  Senalxur  mean 
mediocre  level  of  personalities? 

Mr.  ROBINSON.  No:  I  said  what  I  meant.  There  is  no 
occasion  for  personal  animadversions  and  for  petty  personal 
allusions. 


I  think  there  li  no  trndUkoMan  for 
ing.    The  Senate  Aaald  vola  It 
caUy.    I  do  xwt  think  ttae  aenftor 
take  exception  to  anythinc  tbe 
said. 

I  hope  we  may  aettle  tfait  matter  imk.i 
legislation.    It  is  not  sound  to  do 
Illinois  has  moved  we  shoold  dou    It 
Senate,  after  taking  a  pftttuu  on  tbla; 
two  Houaes  have  expn 
when  a  conferenee  Is  beiof 
teU  Its  conferees  that  thej 
which  their  body  has  taken.    It  It  a 
one  which  I  think  has 
prooeedtngs  of  the  Senate 
except  upon  tbe  tfaeory  tbot  Itae 
new  facto  or  circumstaaoee  wtAdk 
change  Ito  poattion. 

Mr.  President,  this  vaanOMm,  wbfle  tbft^ 
tana  was  speaking,  the  nineiie 
sTKADl  raised  tbe  qoestien  ttwt 
of  the  House  bill.    I  made  tbe 
print  available.    LooUng  into  tbe 
that  the  only  available  print  li  a  print 
reported  to  the  House  by  tbe 
Foreign  Commeroe  of  tbe 
the  amendmento  witi^  were  agreed  to  i 
fore  I  may  say  to  the  Senator  from 
gestion  was  justified.    I  tbtidc  tbere 
able.  If  the  debate  is  to  enntinai.  a 
showing  the  amendments  adapted  hw 

Mr.  WHESXR.     Mr.  PiesiilMlf.  I 
ther  tiie  various  dUferenoee  in  aectlon  II 
Senator  from  Arkansas  that  tte 
sonalities  in  the  discuseton  of  tbe  Ul  la^ 
Senate:  but.  let  me  say.  In  lneHlhelliw 
during  the  mtire  debate  on  tlie  tail, 
before  the  Committee  on 
the  Senate,  I  attempted  to  keep  tbo 
personalities  from  start  to  HaUti. 
effort  on  my  part,  my  polttleal 
attacked  on  the  floor  of  tbe  O&amte 
Illinois.    I  am  going  to  wave  ttmt 
with  reference  to  the  MIL 

If  we  adopt  the  motfcm  of  tbe 
say  to  the  Senate  conferees  that 
position  of  the  Senate,  and 

There  is  nothing  In  eection  11  €f  ttm 
which  provides  for  Hinipllflrannn  of  tba 
of  luddlng  systems  and  ttie 
plexltles  therein.  It  doea  not 
lar  as  the  amendment  offered  hr  tbo 
TMr.  DxKTnucR],  which  was  vo«e< 
places  no  limitations  on  lielrtlin 
third,  or  even  fourth  degree. 

Section  11  as  adopted  by  tbe 
panics  in  the  flrat.  second,  thtad,  or 
other  degree  that  the  Commlmton  of  ftvt^l 
in  the  public  IntMest. 

It  will  be  remembered  tbat  the 
even  demanding  a  roll  call 
Senator  from  Idaho  [Mr. 
panies  to  those  of  the  flnt 

I  also  wish  to  recall  to 
rency  Ccnunittee  who  are 
that  committee  by  Mr.  Owen  Dw  T< 
reference  to  holding  companleo  In 
degree  or  possiUj  tbe  third  degree. 

Hw  testimony  mbicb.  was  given 
Currency  Committee  of  tbe 
Insull's  corporations  and  hii 
body,  not  even  Insull  himOBlf.  oould 
The  bill  as  it  comes  to  us  troai  Ike 
set-up  exactly  as  it  is,  enoeiit  It 
burden  upon  tbe  Ofimiieslin  to 
that  this  particular  hnMiwf  «n«wp^wy 
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may  remain,  or  that  all  of  them  may  be  left  as  tbey  are 
stituted  at  the  present  time. 

Ttiere  is;  nothing  in  section  11  of  the  House  bill  wfaieb 
requires  an  equitable  distribution  of  voting  righto  amoi«  tbe 
security  holders  in  a  holding-company  system.  It  does  not 
go  as  far  in  this  particiilar  as  the  utility  executives  tbem- 
selves  suggested. 

Tbere  are  numerous  other  respects,  in  addition  to  the  Mg 
question  of  effective  simpUHcation  or  readjustment  of  hold- 
ing-company systenu,  in  which  section  11  of  the  House  fui>- 
stitute  bill  has  taken  the  teeth  out  of  tiie  realistic  approach 
and  solution  to  the  holiJUng-oompany  problem. 

Section  11  of  the  House  bill  not  only  does  not  requite 
utility  holding  companies  to  pet  out  of  tbe  myriad  of  specu- 
lative nonutihty  adventures  in  which  they  have  been  pro- 
miscuously active  in  the  past,  but  it  spedHcally  hampers  tbe 
Commission  in  dealing  with  theee  nonutility  interests.  The 
section  expressly  discards  the  principle  that  ntiUty  holding 
companies  sliall  confine  themselves  to  gas  and  electric  serv- 
ice and  not  continue  to  mix  into  all  manner  of  other 
businesses,  and  not  continue  to  hold  tbemaelvee  and  tbeir 
securities  out  as  represmtlng  a  stable,  regulated  puhUc-oerv- 
ice  industry,  when  in  reality  their  reeources  axe  b^ng  tbzown 
into  and  drawn  upon  1^  these  speculative  enterprises.  Tbe 
House  has  discarded  this  principle  aiid  ad<H?ted  in  ito  stead 
the  principle  that  although  there  shall  be  a  sort  of  ertciiiiK 
at  regulation  of  the  gas  and  electric  activities  of  tbeee  com- 
panies,  the  Commlssi<Hi  diall  not,  except  in  rare  Inrtancea. 
interfere  with  tbe  nonutility  aspeeto  of  the  business,  no  mat- 
ter how  far-fiung  they  may  be,  and  no  matter  how  wti>«i«^^ 
to  the  purported  public  senrioe  these  conumnies  render  In  the 
fields  of  gas  and  electricity.  Instead  of  Cor^p'eB  adt^iting 
a  definite  policy  with  regard  to  these  speculative,  nonutility 
activities  the  House  sectim  shifto  the  entire  borden  to  an 
administrative  Commission,  and  then  makes  it  praetieally 
Impossible  for  the  CMnmlssion  to  do  anything  about  cleaning 
up  tbe  situation.  I  shaU  point  out  a  little  further  on,  in 
commenting  on  section  t.  how  the  House  bill  also  dtseards 
this  policy  even  with  regard  to  future  acquisittons. 

Let  me  say  to  the  Senator  from  Illinois  that  if  ttie  fjiniek 
shmild  recede  from  ito  position,  and  the  othv  of  the  pro- 
visions of  the  Senate  bill  should  be  adopted,  with  section  11 
eliminated,  it  would  leave  the  bill  in  an  absolutely  onworic- 
ahle  condition. 

Mr.  DIETERICH.    Mr.  President.  wiU  the  Senator  yiddf 

Mr.  WHEELER.     I  yteld. 

Mr.  DIETERICH.  There  is  nothing  in  my  motion  whidi 
would  iHwent  the  conferees  from  <te<i"ing  •«  puhUc  interest " 
as  the  words  are  used  In  that  section. 

Mr.  WHEELER.  C^,  yes,  tbere  is.  because  the  intentian 
and  the  practical  effect  of  such  a  course  would  be  that  when 
the  Senate  conferees  entered  the  conference  tbe  House  con- 
ferees would  insist  upcm  tbe  House  amendment.  Tbey  could 
not  do  anything  else,  as  I  see  it,  except  to  insist  upon  tbe 
amendment  adopted  by  the  Boose,  because  we  would  notify 
them  in  advance  that  the  Senate  conferees  must  recede 
from  their  position  in  the  matter. 

I  doubt  if  tbe  Senator  from  Illinois,  or  any  other  Mirmher 
of  tbe  Senate,  appreciates  what  was  done  in  the  House  bill 
with  reference  to  foreign  holding  companies. 

With  regard  to  foreign  holdings,  the  situation  is  even 
worse.  The  House,  in  section  11  (b).  has  made  it  abeoliitely 
impossible  for  anything  at  all  to  be  done  to  prevmt  a  sup- 
posedly regulated  domestic  utility  holding  company  from 
embarking  upon  or  continuing  their  moat  romantic  and 
speculative  foreign  ventures.  The  Senate  bill  proceeded  on 
the  theory  that  foreign  utility  enterprises  should  be  exempted 
from  the  act  exc^it  for  the  sale  of  their  securities  in  brtcr- 
stete  commerce,  but  that  as  a  necessary  condition  to  exemp- 
tion, uncontrolled  and  speculative  enterprises  should  not  be 
mixed  up  with  regulated  otiUty  holding  companies  in  tbis 
country.  Ttae  House  bill  completely  exempto  these  foreign 
utility  ventures,  but  leaves  them  undistarbed  as  a  part  of 
tbe  supposedly  regulated  American  utility  bokUng 
In  other  words,  what  it  does  is  simply  to  say  to  an 
company,  which  is  using  American  money  with  which  to 
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buUd  up  a  utility  In  this  country,  "  You  can  take  that  money 
and  go  to  Argentina,  to  China,  or  anywhere  else,  and  you 
can  mix  up  with  your  American  company  the  highly  specu- 
lative, unregulated  public-utility  companies  in  foreign  coun- 
tries, and  unload  them  on  the  public  of  the  United  States 
without  any  regulation  whataoever."  It  makes  the  whole 
system  so  complicated  that  the  American  public,  when  they 
think  they  are  buying  American  utilities,  are  in  fact  buying 
only  partially  American  utility  stocks,  and  are  buying  par- 
tially the  highly  speculative  utility  stocks  of  South  American 
or  other  foreign  countries. 

The  House  entirely  eliminated  that  provision.  As  a  mat- 
ter of  fact,  the  representatives  of  the  utilities  themselves, 
when  they  appeared  before  our  committee,  did  not  contend 
or  ask  that  we  go  as  far  as  the  House  went  in  the  adoption 
of  that  provision  of  section  11. 

As  I  have  said,  the  Senate  bill  adopts  a  very  definite 
public  policy  on  this  question.  It  req\iires  the  segregation  of 
foreign  holdings  so  that  the  American  investor,  when  he 
buys  a  security  In  what  is  held  out  to  him  as  the  stable, 
regulated  gas  and  electric  Industry  of  this  country,  will  get 
that,  and  will  not  get  a  hybrid  security,  the  assets  behind 
which  are  located  partly  in  foreign  countries  and  subjected 
to  any  number  of  risks  about  iHiich  he  knows  nothing  and 
over  which  neither  he  nor  his  Oovemment  nor  any  State 
government  has  the  slightest  control.  This  policy  has  been 
categorically  reversed  by  the  House  bill — not  only  in  section 
11  but  in  the  House  amendments  to  sections  3.  8.  and  10. 
which  I  shall  d1yu«>«  In  a  moment.  An  absolutely  clean  bill 
of  health  Is  now  given  all  holding  companies  In  regard  to 
auiy  foreign  ventures  oa  which  they  have  embarked  in  the 
past,  or  which  they  may  cook  up  in  the  future.  They  may 
continue  to  pour  their  Investors'  and  consumers'  funds  into 
any  speculation  outside  of  this  country  that  they  like. 

Does  the  Senate  wish  us  to  accept  that  kind  of  an  amend- 
ment? Does  the  Senate  wish  us  simply  to  recede  from  the 
Senate's  position  with  reference  to  section  11?  II  so.  then 
the  Senators  who  have  stood  upon  this  floor  and  said.  "  I  am 
in  favor  of  regulation  but  not  of  elimination  ".  certainly 
could  not  be  consistent. 

Section  11  of  the  House  bill  leaves  the  matter  of  enforcing 
the  Commission's  orders  for  simpUflcation  to  the  wholly  in- 
adequate procedure  of  injunctive  relief.  There  had  been 
worked  out  in  the  Senate  bill  a  thorough  and  effective  pro- 
cediire  for  placing  the  whole  matter  of  reorganization  and 
readjustments  In  the  Federal  courts  of  equity  when  court 
action  was  necessary  or  desired,  with  express  provisions  to 
enable  the  courts  to  carry  out  the  process  of  simplification 
and  reorganization  with  every  possible  safeguard  for  in- 
vestors and  all  Interested  parties.  This  was  a  sound  and 
enentlal  provision  of  the  Senate  bill,  and  Is  In  accord  with 
the  policy  that  these  orders  shall  be  enforced  civilly  in 
Federal  equity  courts,  which  shall  have  full  and  complete 
powers  to  meet  all  contingenciM.  and  deal  with  every  aspect 
of  these  complex  holding-company  reorganizations.  I  stib- 
mit  that  the  House  section  11  is  Inadequate,  not  only  from 
the  point  of  view  of  protecting  Investors  and  the  general 
public,  but  particularly  from  the  point  of  view  of  the  com- 
panies themselves,  and  the  need  to  provide  for  them  ma- 
chinery which  will  enable  them  voluntarily  to  comply  with 
the  policy  of  the  legislation. 

Furtherm<»e.  the  House  substitute  section  no  longer  af- 
fords Investors  the  necessary  protection  in  the  way  of  re- 
organisation plans.  The  Senate  bill  was  carefully  patterned 
after  the  Interstate  Commerce  Act  in  this  regard  to  assure 
that  a  plan  must  be  made  public  in  a  hearing  before  the 
Commisslofi.  or  else  must  have  been  proposed  by  the  Com- 
miaaion.  before  it  can  be  put  into  effect.  These  provisions 
have  been  deleted  by  the  House,  and  there  remain  only  the 
partially  effective  provliftons  for  Commisaion  regulation  of 
imuEies,  bat  not  of  the  reorganisation  plans  themselves. 
The  Senate  provlaioDa  were  fair  and  necessary  provisions. 
Tbay  did  not  take  Jurladletkm  over  reorganlaatlon  plans 
away  tnm  the  courts.  TSm  Boom  deleted  those  ytxrhakm* 
cBttiely. 


We  all  know  how  the  investors  have  been  robb<Kl  in  the 
reorganizations  of  railroads  which  have  been  brou){ht  about 
in  the  past.  We  sought  to  protect  investors  in  the  public 
utilities  as  Congress  sought  to  protect  the  Investoi^  in  rail- 
roads, and  the  House  deleted  the  provisions.  Th«y  merely 
set  up  the  prerequisite  and  additional  check  of  having  the 
plan  passed  upon  and  subjected  to  the  spotlight  ot  a  public 
hearing,  first  by  the  Commission.  Ultimate  approval  or 
disapproval  remained  In  the  courts.  I  cannot  find  any 
justification  for  this  obvious  weakening  of  the  administra- 
tive procedxire  originally  provided  in  section  11. 

Mr.  President  and  Members  of  the  Senate.  I  have  now  ex- 
plained the  differences  in  section  11,  not  only  with  reference 
to  the  so-called  "  death  sentence  ".  but  with  reference  to  the 
reorganization  plan,  with  reference  to  the  protection  of  in- 
vestors who  have  Invested  In  utilities  securities.  It  Is  incon- 
ceivable to  me  that  the  Senate  of  the  United  States  will 
direct  its  conferees  to  go  into  a  conference  with  tiie  House 
and  notify  the  House  in  advance  that  we  are  goinc  to  break 
down  all  the  safeguards  we  tried  to  put  around  Investors 
and  the  general  public  in  section  11  In  the  event  and  when 
the  companies  are  reorganized.  It  is  a  well-knowii  fact  that 
some  of  the  great  holding -company  systems  are  on  the  verge 
of  reorganization  at  the  present  time.  If  no  legislation  at 
all  shall  be  passed  providing  for  their  elimination.  If  none 
of  the  provisions  of  section  11  shall  be  retained  in  the  bill, 
the  investors  who  have  invested  in  such  companies  are  going 
to  find  themselves  out  on  a  limb,  with  no  protection  at  all 
from  the  Oovemment  of  the  United  States.  We  sought  to 
put  in  this  bill  a  protection,  not  only  when  the  companies 
are  reorganized  under  section  11,  but  when  they  are  reor- 
ganized by  reason  of  their  own  financial  difficulties. 

Do  Senators  who  have  been  talking  about  proU^tlng  the 
widows  luid  orphans,  and  about  protecting  the  investors  in 
these  companies,  wish  to  see  those  people  left  at  the  mercy 
of  the  heads  of  holding  companies  who  have  exploited  them 
and  robbed  them  in  the  past?  Does  the  Senate  wish  to  turn 
over  the  investors  again  to  their  tender  mercies? 

I  am  sure  the  Senator  from  Illinois  has  not  read  the 
changes  In  section  11.  because.  If  he  had  done  so,  It  is  In- 
conceivable to  me  that  he  would  stand  on  the  fi<or  of  the 
Senate  and  ask  that  the  Senate  adopt  the  House  amend- 
ment to  section  II,  particularly  in  view  of  the  fac'.  that  the 
Chairman  of  the  Securities  Commission  himself  says  it  is 
an  impossibility  for  the  Commission  to  work  out  the  mat- 
ter in  a  satisfactory  way. 

Mr.  NORRIS.  Mr.  President,  It  happened  to  !«  my  lot 
to  be  chairman  of  the  committee  10  or  12  years  ago  to  which 
was  referred  the  so-called  "  Muscle  Shoals  "  legislation.  As 
a  result  of  my  study  of  that  question,  running  over  a  great 
many  years.  I  have  reached  some  definite  conclusions  in 
regard  to  holding  companies.  I  do  not  want  to  Ik  under- 
stood as  criticizing  In  any  way.  even  Indirectly,  the  ideas  of 
any  other  Senator  who  may  have  reached  a  different  con- 
clusion, or  who  may  not  have  studied  the  subject  for  the 
same  length  of  time.  So  that  what  I  shall  say,  although 
I  want  to  say  it  plainly,  reveals  only  my  own  personal 
ideas,  reached  after  what  I  beheve  has  been  an  unbiased, 
candid,  unprejudiced  Investigation  and  consideration  of  the 
objects  soughts  to  be  attained  and  the  objects  wliich  have 
been  attained  by  holding  companies. 

In  my  humble  judgment,  there  Is  no  place  In  oui  civiliza- 
tion for  the  holding  company,  unless  we  except  some  hold- 
ing companies  In  the  first  degree.  Not  all  hold  Jig  com- 
panies, even  In  the  first  degree,  are  justifiable,  but  there  is, 
in  my  opinion,  no  justification  whatever  for  a  holding  com- 
pany beyond  the  first  degree. 

Holding  companies  were  conceived  In  sin.  they  have  been 
managed  In  total  disregard  of  the  public  good,  and  of  the 
interests  of  honest  consumers  of  electricity  and  honest  in- 
vestors. There  is  no  public  service  they  can  render.  They 
are  parasites  upon  our  civilization. 

Even  though  we  concede,  as  I  will  concede  for  the  argu- 
ment's sake,  that  a  holding  company  could  be  organized 
which  would  do  nothing  wrong,  still  the  same  things  they 
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work,  and  I  have  never  aa  yst  found  ene  wrb  nniipsiu 

had  any  honest  eaouse  lor  nrietsncc  beyond  the  lint  ..«. 

Theie  ia  no  reason  w^  they  should  be  gtven  an  exteiMian 
of  Ufe  and  be  pbMaed  under  rwulation  \Mflli  weuld  peratt 
them  to  <iontiBue  to  rob  and  to  cheat,  to  steal  and  to  dsotive 
the  people  vdiose  bard-won  — •■'■^  they  fllch  into  thoh- 
itching  palms. 

We  have  had  the  evidence  piled  up  msuBtain  Vgh  fi 

-e  to  lime  showing  thotr  sins  and  their  oomotioa.   Do 
want  more  evidenos?    Do  we  want  to  go  further 
permit  them  to  MwM^f^  in  ^u^  iU^al  firy! 
courae? 

Who  is  going  to  p«y  for  the  pmpagan^.  whieh  cost  them 
miiUons  of  dollars,  to  deftet  this  very  ssction  II?  The 
student  who  is  studying  his  leasow  by  the  light  of  an  elsetrte 
light,  the  washerwoman  wtio  Is  osiog  etactrldty  to  earn  her 
bread,  to  keep  her  chfldiwn  m  sohool.  and  perhaps  pay  «ff  the 
mortgage  on  her  heme  thoy  are  folog  to  pay  for  it  in 
pennies.  "Hieir  children  are  gati«  to  pay  for  It.  unlam  we  now 
stop  the  nef ariouB.  iHegal  practice. 

Do  we  wish  to  pass  to  our  children  thto  harden  which  has 
been  upon  our  ehoaldors  cbiriag  all  these  jaarsT  Do  w«  now 
wish  to  say  to  them  that  these  great  holding  ocmpaalM  are 
so  powerful  and  rich  that  they  can  boy  newspapers,  they  can 
corrupt  professors  in  the  colleges,  they  can  cmep  secretly  into 
the  schools  and  poison  the  aainds  of  the  little  chihtran.  they 
can  get  iitto  the  lodges,  they  can  go  all  tyver  the  oounhr  with 
their  deceptive  practices?  Are  we  going  to  permit  sueh  n 
oondUion  longer  to  extet  in  a  free  coontryt  Are  we  going  to 
hesitate  now,  when  it  is  wtthin  our  power  to  stop  this  unholy 
tribute  which  dishonest  men  are  levying  upon  Ood's  poor? 
Has  not  the  time  come  when  we  should  otsso  to  hesitate? 
Has  not  the  time  come  when  our  duty  is  ptadi^  written  upon 
the  canopy  of  heaven,  that  no  longer  wiU  a  suffering  peeple 
be  permitted  to  be  held  down  in  practical  bondage  by  one  of 
the  greatest  trusts^wr  put  together  by  the  wtaA  of  atianY 

The  PRESIDENT  pro  tuiigiiiiii  The  qwestton  Is  -on  the 
motion  ofthe  Senator  txoax  Illinois  [ICr.  DmnsiCH]. 

Mr.  DIETSRICH.    I  suggest  the  ahesnce  of  a  guorum. 

The  PRESIDENT  pro  tempore.    Ihe  dsrk  will  call  the  raB. 

The  legislative  clerk  called  the  roll,  and  the  following 
ators  answered  to  tbelr 
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Diiffy 

netcher 

Oeorge 

Gerry 

Olboon 

Olaaa 

Qan 

QvSvj 

Hale 

HarrlaMl 

HaBUnsii 

Hatch 

Harden 

Holt 


Clark 


KlByM 


Kins 

LaFoUetU 

Logan 

Lonergaa 

UcAdoo 

McOlll 

McKeHar 

licNary 

ICaloney 

UetcaU 

Mlnton 

Moore 

Murphy 

Murray 

Meely 

Morbeck 

Norrla 

Nye 

Oltfaboney 

Overton 

Plttman 


Beyaolds 

RoblnaoB 

RuawU 

Sehall 

SchweUcBliadb 

GDieppanl 

Shlpetcad 

Smith 

Stelww 

Thomaa.  OlOa. 

Townaend 

TrammaU 

Tnunan 

Tydings 

Vandenberg 

Vanlfuyi 

Wagner 

Walah 

Whaelar 

Whit* 


The  PRBSTDKNT  pro  tempore.  Elghty-nlns  Senaton 
have  answered  to  their  names.  A  quonim  Is  present.  The 
questkm  is  aa  the  motion  of  the  Senator  from  Illlnois  Clir. 
DEcnsxcH]. 

Mr.  HOLT  rooe. 

Mr.  ROBOIBOK.  Mr.  President.  I  understand  that  the 
Senator  from  West  Virginia  IMr.  Holx]  wishes  to  take  the 
floor. 

The  PRBSEDEMT  pro  tempore.  The  Chah*  reeognlaes 
the  Senator  ftem  West  Virginia. 

Mr.  HOBDIBON.  Mr.  Avsident.  will  the  Senator  fran 
West  Vkgtoia  yieU? 

Mr.  HOLT.    I  yield  to  the  Senator  from  Arbansas 

Mr.  ROBINSON.  Mr.  President,  with  the  approml  of 
both  the  Senator  Xrom  *^'~'*-"''  and  the  Bsnatnr  from  HU- 
xmiSk  1 4ksire  to  submit  a  mquast  far  imsnimnus  rnnsanf.  Z 
may  be  permitted  to  preface  it  with  a  brief  statement 


m 


own  Investigation,  made  after  maiqr 


labor  and  |  may  be  pomltted  to  preface  it  with  a  brief  statement. 
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Earlier  In  the  day,  when  the  motion  to  concur  In  the 
House  amendments  was  pendinc.  a  number  of  Senators  said 
they  had  committee  and  departmental  engagements  which 
they  were  compelled  to  meet:  and  it  was  then  thought  that 
in  aU  probaMUty  the  vote  pertaining  it  this  question  would 
not  be  reached  today.  In  addition  to  that,  a  nimiber  of 
other  Senators  are  absent  who  wish  to  be  here  when  the 
vote  shall  be  taken. 

I  therefore,  with  the  approval,  as  I  have  said,  of  the  Sen- 
ator from  Montana  [Mr.  WHxnxa]  and  the  Senator  from 
nUnois  (Mr.  DBTsaicHl.  ask  unanimous  consent  that  the 
Senate  proceed  to  vote  at  not  later  than  1  o'clock  tomorrow 
on  the  motion  (rf  the  Senator  from  Illinois. 

The  PRE8IDKNT  pro  tempore.  Is  there  objection  to  the 
unanimo\u-c<»sent  request  of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  I  am  sorry  the  proposal  of 
the  Senator  from  Arkansas  was  not  made  prior  to  the  quonun 
caU.  There  are  some  Senators  who  would  like  to  be  present 
before  action  is  taken.  Therefore.  I  suggest  that  the  Senator 
make  his  proposal  after  a  quorum  call,  as  provided  In  the 
Senate  rules.  Personally  I  have  no  objection,  but  I  desire  a 
fun  attendance  when  the  matter  is  considered. 

Mr.  ROBINSON.  Mr.  President,  the  rule  does  not  require 
a  roU  call;  but.  If  the  Senator  from  Oregon  wishes  It,  I  will 
sufgest  the  absence  of  a  qiKHHifL 

Mr.  McNART.    I  wish  to  have  a  quorum  call. 

Mr.  ROBINSON.    Very  welL    I  suggest  the  absence  of  a 

Mr.  DIETERICH.  Mr.  President,  the  unanimous-consent 
request  of  the  Senator  from  Arkansas  lAu  that  the  Senate 
vote  on  my  motion  at  1  o'clock  tomorrow? 

Mr.  ROBINSON.    Yes. 

Mr.  DIETERICH.  Let  there  be  Included  in  the  unanimous- 
consent  request  a  provision  that  there  shall  be  a  roil  call  on 
the  motion. 

Mr.  ROBINSON.  Very  well.  I  will  submit  the  request 
again  when  the  quorrmi  caU  shall  have  been  completed. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


BQnf 

ItaTBOldi 

h^roilttta 

BrObtnaon 

Lo«ma 

RuaMU 

Loncrsan 

SchAU 

McA<km 

8chw«llentMu:li 

McOUt 

Sb«i>p«rtl 

UcKcUat 

Bhipmttma 

licMuT 

Smith 

Stclwo- 

UetemU 

Thomaa.  Okl&. 

IClnton 

Townaend 

Ifbor* 

TrammcU 

ICun>b7 

ICunmy 

Ty<llnB> 

Natiy 

VajMlenbert 

NorlMck 

Van  Nuya 

Noma 

Wasner 

»y« 

Walah 

Whaaler 

Orwton 

White 

Ptttman 

Pops 

Raddlffe 

Oonnally 
aaburat  Ooolklca 

auatlB  Oopaland 

tiarthinan  Davla 

BaUay  Dteklnaon 

Bankhaad  Dteterteh 

Barbour  Donahey 

Barkiay  Duffy 

BUbo  Flatebar 

Oaorga 

Oerry 

Olbaon 

CHaaa 
BttlUay  Oora 

Bulow  Ouffav 

Burka  Bala 

Ramaon 

Haatlfiga 
Oayper  Batch 

Caraway  Bajrdao 

Oaray  Bolt 

GSkavaa  Johnaon 

Clark  Keyaa 

The  PRESIDENT  pro  tempore.  El^ty-nine  Senators 
have  answered  to  their  names.  There  Is  a  quorum  present. 

Mr.  ROBINSON.  Mr.  President.  If  the  Senator  from  West 
Virginia  will  yield  for  that  purpose.  I  will  submit  a  slightly 
modified  request  for  unanimous  consent,  the  modification 
being  suggested  in  order  to  meet  the  necessities  of  certain 
Senators.  I  ask  unanimous  consent  that  at  2  o'clock  p.  m. 
tomorrow  the  Senate  shall  proceed  to  vote  without  further 
debate  on  the  motion  of  the  Senator  from  Illinois  [Mr. 
DirmicH]. 

The  PRESIDKNT  pro  tempore.    Is  there  objection? 

Mr.  McNARY.  Mr.  President.  It  has  been  suggested  to  me 
that  we  comply  with  the  usual  form  of  a  limitation,  say.  of 
10  minutes'  debate  by  any  Senator  after  1  o'clock  tomorrow. 

Mr.  ROBINSON.  I  have  no  objection  to  modifying  the 
request  so  as  to  limit  debate. 

Mr.  McNART.  I  think  that  would  prove  more  satltf  actory. 
Some  Senator  maj  want  to  dtacuM  the  matter  briefly,  and  I 


think  with  such  a  limltaticxi  we  would  reach  an  ultimate  vote 
Just  as  quickly  as  if  a  definite  time  were  provided. 

Mi.  ROBINSON.  The  Senator  from  Illinois  [Mr.  Dim- 
BicH]  Is  anxious  to  have  a  definite  time  fixed  for  the  vote, 
and  I  hope  the  Senator  from  Oregon  will  not  object  to  it.  It 
Lb  a  simple  matter,  a  single  proposition,  as  the  Senator  will 
understand. 

Mr.  McNARY.  I  suggest.  Mr.  President,  the  modification 
that  after  1  o'clock  debate  be  limited  to  10  minutes,  and  that 
the  vote  be  taken  at  2  o'clock. 

Mr.  ROBINSON.  Very  well.  Mr.  President.  I  modify  my 
request  so  that  after  the  hour  of  1  o'clock  no  Senator  shall 
speak  more  than  once  or  longer  than  10  minutes  on  the 
motion,  and  that  at  the  hour  of  2  o'clock  the  vote  shall  be 
taken  on  the  motion. 

The  PRESIDENT  pro  tempore.  The  Senate  has  heard  the 
request  for  unanimous  consent  submitted  by  the  Senator 
from  Arkansas.  Is  there  objection?  The  Chair  hears  none, 
and  it  Is  so  ordered. 

Mr.  HOLT.  Mr.  President,  certainly,  as  well  as  any  other 
Member  of  this  body.  I  realize  that  my  procedure  this  after- 
noon is  quite  unusual  in  that  a  new  Senator  Is  not  supposed, 
according  to  precedent,  to  speak  so  soon  after  becoming  a 
Member,  but  I  think  this  is  quite  an  unusual  situation.  If  I 
had  to  select  any  partlciilar  piece  of  legislation  of  the  meas- 
ures which  I  have  noticed  being  considered  by  the  United 
States  Senate  as  the  one  that  I  was  partlcxilarly  interested 
in.  It  would  be  the  utility  holding-company  bill.  I  am  speak- 
ing because  the  SUte  of  West  Virginia  has  been  represented 
as  being  favorable  to  the  elimination  of  the  so-called  "  death 
sentence"  provision  of  the  bUl.  I  disagree  with  that  con- 
tention, and  believe  that  my  State  is  emphatically  behind 
the  President  of  the  United  States  in  his  desire  to  have  the 
bill  enacted  in  the  form  In  which  it  was  passed  by  the 
Senate. 

For  4  years  I  have  Investigated  the  uUllties  of  the  SUte 
of  West  Virginia,  and  let  me  say  that  I  found  no  more  ruth- 
less, no  more  un-American,  no  more  undemocratic  group  to 
deal  with  than  the  utilities.  They  are  here  today  saying 
tH^f  they  want  regulation.  They  do  not  want  regulation; 
they  do  not  want  elimination;  they  want  the  right  to  escape 
from  any  regulation  or  from  elimination.  They  have  for 
years  and  years  controlled  public  ofBcials.  and  now  want  to 
have  a  little  more  time  in  order  that  they  may  go  Into  the 
elections  and  continue  to  control  public  ofBcials. 

I  wish.  In  a  few  moments,  to  explain  what  the  utility 
holding  companies  have  done  to  my  State.  I  need  not  go 
into  the  facts  as  to  what  the  utilities  have  done  throughout 
the  United  States:  that  phase  has  already  been  presented 
on  the  floor  of  this  House:  but  what  has  been  done  to  the 
State  of  West  Virginia  is  something  that  is  a  record.  In  my 
opinion,  unparalleled  In  the  United  SUtes.  I  believe  that 
utility  holding  companies  have  cost  the  people  of  West  Vir- 
ginia millions  upon  millions  of  dollars. 

There  are  only  two  reasons  for  holding  companies  and 
there  are  only  two  wajrs  whereby  a  holding  company  can 
make  money.  One  Is  from  the  Investor  and  the  other  is 
from  the  ratepayer.  According  to  the  records,  the  value 
of  the  utility  stocks  previous  to  1929  was  $19,000,000,000. 
Theh-  vahie  had  declined  to  13.000,000.000  in  1933.  Taking 
the  average  per  capita  loss  in  the  United  States  of  America 
and  applying  it  to  West  Vtrginla  we  find  that  the  people  of 
that  State  alone  lost  one-fourth  of  a  billion  dollars  on  so- 
called  "  Investments  in  utilities."  The  amount  thus  lost  to 
the  Investors  of  the  State  of  West  Virginia  represents  more 
than  the  entire  deposits  In  every  single  State  and  National 
bank  In  the  State.  Yet  it  Is  said.  "  We  do  not  want  to  bother 
them  because  we  will  hurt  widows  and  ondians." 

Since  I  have  been  in  Washington  I  have  noticed  the  cries 
of  the  "  widows  and  orphans."  The  so-called  "  defenders  of 
the  widows  and  orphans  "  have  cried  upon  my  shoulder:  and 
they  nearly  have  made  it  necessary  for  a  Member  of  the 
United  States  Senate  to  wear  raincoats  because  of  the  croco- 
dile tears  they  have  shed  about  the  "dear  widows  and 
orphans."    The  widows  and  orphans  for  whom  they  probably 


1935  I 

•peak  are  the  widows  and 
Jumped  out  of  the  Wall  Stroet 
their  ky««  for  widows  and 
by  the  loss  of  $16.M0,M0/Mt  In  tha 

they  thenaelves  sold  throaglMvt  tli* 

State  alone  amounting  to 

whicli  is  never  to  return,  nor  ia  tli* 

sented  by  such  a  sum,  of  wtaleh  tht 

deprived. 

Let  me  show  what  ntUtty  iMldlnf 
not  only  to  the  investor  tat  as  wall  W\ 
State  of  West  Vlrgtaila.    I  ■ 
whicl)  Is  a  subsidiary  of  the  OotanriM^I 
ration.    Ih  1026  they  paid  no 
whatever.    In  the  followlnc  yoar,  IfSTj 
can  Gas  li  Electric  Corpontlan  fSUil 
Ing  year  paid  them  $se74t8u66. 

It  may  be  asked  what  baa  that 
Virginia?    It  has  given  that  froop 
of  1  cent  extra  profit  on 
gas  sold  in  that  SUte.    It  It  dot  to 
Gas  Co.  has  a  particular 
Gas  ft  Electric  CorporatioB  to  pay 
entire  business.    In  the  4 
paid  to  the  Columbia  Gas  ft 
Where  did  that  go?    Ffadlip 
lumbla  Gas  ft  Sectrlc 
for  1  year  alone;  F.  W. 
$112,315  for  1  year's  s^ary.    Who 
tween  the  afllllated  cooapanlM  of  tbm^ 
trie  Corporation  the 
holding  companies  $514440.4S«n 
In  other  words,  we  are  not  paying  tkm^ 
one  cost  of  gas  sold,  or  tha  one  oort 
since  one  company  seDs  to  anqtficr, 
third,  the  third  company  seDs  to  a  f c 
turn  sells  to  a  fifth,  wearetnaen» 
percent  cost  Instead  of  paytag  1 
item. 

For  Instance,  one  gas  «**'— pf«Ty 
pany,  and  that  sold  to 
price  at  gas  sixty-four  (me-hi 
particular  afllllated  contraet  alona. 
of  that  particular  corporation  the 
trlbuted  $706,683  to  a 

It  Is  said  It  does  not  eoat  anything. 
me  cite  a  few  engineering  and 
panics  operating  in  the  State  of  W^it 
ing  companies  and  other  subsidiary 
Wheeling  Electric  Co..  a  part  at  the 
trie  S3rstem.  paid  $260.28U5  particular^ 
Kentucky  ft  West  Virginia  Power  Ca 
Appalachian  Electric  Power  Co.,  now. 
love  for  the  people  of  the  Ukilted 
in  1  year  for  supervision  and 
West  Virginia  Water  ft  Electrle  Oo. 
New  River  development,  a  del 
In  our  State,  there  was  paid 
Ing  to  $lt8.6«4.    Who  peid  thorn 

Not  only  did  they  get  Into  tlM 
vision  fee  field,  but  they  coUected  a 
interest.     The  Interest  paid  the 
Co.,    operating   in   the   State  of 
amounted  to  $437,000.  and  tn  lf9d 
414.     The  interest  paid  the  top 
State  took  away  from  my  peo^ 
management  collected  in  10  ytan 
which  netted  them  $2.078;0M  profit. 
not  make  any  difleroioa  about 
Let  me  dte  a  few  wxlte-upa. 

The  Appalachian  Power  Co., 
galleries  of  this  body  at  tbii 
is  their  desire  to  protect  the  peopltw 
March  31,  IMS,  and  Aprtl  1,  MM. 
t«e.418.1M.«0. 
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With  a  value  of  $9t,MMIjOM  the  Uhltid  AMI  Oaa  Oow  bad 

a  write-up  amounUng  to  $41,043,462. 

The  Whedlng  EtecMe  Co.  wrote  up  $0ei«51t.  and  the 
Manufacturers  light  ft  BB«t  Ca  wrote  up  $13,179  J97.   Whgrff 

Oh,  they  lovo  the  widows  and  orphans  of  the  State  of 
West  Virginia  as  shown  In  that  write-up  of  stocks  for  ttM 
sale  of  their  securities  and  the  consumers  who  wore  wMcma 
in  order  that  they  ml^t  go  btf  ore  the  pobUo  Mrrioe  oom- 
mission  and  tell  how  muidi  mcmey  they  were  not  maktiw  in 
the  State  of  West  Vtaglnla. 

Oh.  they  k>ve  the  hivestor  of  the  SUte  of  West  VIrglnlal 
In  1939  many  an  Investor  and  many  a  neighbor  of  miwi> 
bought  American  Gas  ft  ESectric  stock  at  $303  whl<^  on 
March  4.  1933.  was  worth  but  $3.75.  Ob.  they  loved  the 
investor  then! 

The  American  Waterworks  ft  Eleetric  Co.,  which  fur- 
nishes electricity  to  my  home  dty,  sold  its  stock  In  1939  at 
$186.25.  Today  that  same  stock  is  worth  $1 JS.  Oh,  again 
they  loved  the  widows  and  orphans  of  the  State  of  WMt 
Vhglnla. 

Associated  Gas  ft  Electric  stock,  whieh  company  operated 
hi  my  SUte,  was  ndued  In  1929  at  $71.15.  and  declined  to 
$1.10. 

The  Columbia  Gas  ft  Electric  Co.  aUxA.  was  worth  $129 
in  1929  and  In  1938  It  was  worth  but  $4  JS. 

The  stock  of  the  Middle  West  Utmues  Co^  which  was 
selling  for  $49.90  hi  1939.  Is  worth  today— Ood  only  knows 
what.  It  Is  not  even  worth  the  paper  it  U  wrttten  on.  Sam 
Insull  and  his  grtrap  stUl  love  the  widows  and  orphans  of 
the  SUte  of  West  Virginia.  Henry  Doherty  loved  the 
widows  and  (unhans  of  the  SUte  when  his  iwnpinyeei  went 
In  there  and  stdd  Cities  Service  stock.  They  had  a  great 
regard  for  the  property  rights  of  my  people  when  they  UAA 
them  to  Invest  In  Cities  Service  stock  because  It  was  going 
up.    "  Invest  In  Middle  West  utillUesl    It  is  g<ring  up." 

All  this  is  doe  to  the  f  a^  that  they  hare  tried  to  oontrol 
the  legislative  body  of  my  home  SUte.  Tbey  have  oon- 
trtriled  many  public  oflk^als  in  my  home  State.  In  the  State 
Senate  of  the  SUte  of  West  Virginia,  in  a  memboahlp  of 
SO  we  found  13  of  them  receiving  dixvctly  or  indirectly  orders 
from  the  public-utihty  companies  of  that  8tat»— 13  out  of 
30.  They  believe  in  the  Constitution— tbey  believe  in  free- 
dom and  Independence.  All  they  want  now  is  the  same 
ttihig  tiwy  have  gotten  in  West  Virginia  and  other  States, 
a  continuation  of  thrtr  ability  to  dodge  regulation.  The 
holding  company  is  nothing  more  than  a  means  by  wtilch 
SUte  regulation  is  escaped.  Federal  regulation  Is  dodged,  the 
investor  is  skinned,  and  the  consumer  is  gouged.  That  is 
what  the  holding  company  is.  It  is  nothing  more  than  a 
means  by  which  all  the  people  In  the  United  BUtes  pay  a 
particular  tribute  to  a  few  pecqide. 

Let  me  cite  a  few  more  facts  with  reference  to  that  matter. 
Is  thoe  any  particular  need  for  a  holding  company  suota  as 
those  mentioned  In  tiie  SUte  of  West  Virginiat 

We  had  a  little  Ught  and  power  company  in  the  dty  of 
East  Rainelle.  W.  Va.  It  is  known  as  the  Bast  Rainelle  L^bt 
ft  Power  Co.  The  peoi^  think  they  are  paying  money  to 
that  company,  but  we  find  that  light  and  power  company  Is 
owned  by  the  Virginia  Public  Service  Co.  Tlie  Vtarglnla  Pub- 
lic Service  Co.  is  controlled  try  tihe  Seaboard  Ptibtte  Service 
Co.  Itie  S^iboard  Public  Service  Co.  is  controlled  by  tht 
National  Public  Service  Corporation.  The  National  Public 
So'vice  Corporation  is  controlled  by  tbe  National  Eleetric 
Power  Co.  Ihe  National  Electric  Power  Co.  is  owned  by  the 
Middle  West  Utilities  Co.  How  on  earth  can  we  or  Hm 
regulatory  Commission  find  oat  where  ttiat  money  Is  going 
and  how  it  is  being  spent? 

Representatives  of  holding  companies  came  before  a  com* 
mittee  when  I  Introduced  a  bill  in  the  West  Vbginia  LegMa- 
ture  to  regulate  holding  oxnpaides.  Some  of  the  same  lob- 
bjrists  who  are  hearing  my  voice- now,  and  some  at  the  eaae 
lobbyMs  who  appeared  before  Ibe  dUferoit  oommltteMi  of 
the  CongreoB.  came  before  the  West  Virginia  leglstative  eom- 
mlttee  and  said,  "  It  is  tanpossiUe  for  the  State  of  West  Tb- 
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yinta.  to  regulmte  holding  companies.    They  are  interstate 
and  cannot  be  regulated." 

Now  they  come  to  the  United  States  Senate  and  the  House 
of  RepresenUtives  saying  that  holding  companies  are  not 
Interstate  but  Intrastate  and  should  go  back  under  State 
regulation.  In  other  words,  no  one  knows  where  they  belong. 
In  1933  and  1934  they  said  it  was  Impossible  to  regulate  hold- 
ing companies,  because  it  was  a  matter  for  the  Federal  Gov- 
ernment to  do.  When  I  came  to  the  United  SUtes  Senate  I 
heard  the  same  men  say  it  was  an  Impossibility  for  the  Fed- 
eral  Oovemment  to  regulate  holding  companies;  that  it  was 
a  matter  for  State  regulation.  In  other  words,  it  is  the  old 
shell  game  to  fknd  out  how  we  can  regulate  them  as  they 
•hlf t  aroimd  from  place  to  place. 

Let  me  cite  another  instance:  I  find  that  Iliomas  B. 
Gregory,  a  director  of  the  Columbia  Oas  k  Electric  Corpora- 
tion, is  a  director  in  74  different  corporations  operating  i 
within  and  without  my  SUte.  How  can  this  be  Justified? 
HftH<»^g  companies  must  be  eliminated.  There  is  no  place 
for  a  holding  company  in  the  American  economic  system. 
It  is  an  economic  waste,  a  cancerous  growth  upon  the  Ameri- 
can economic  system.  In  other  words,  it  sucks  the  lif  eblood 
out  of  our  economic  sjrstem. 

I  realise  the  particular  propaganda  which  has  been  spread 
over  the  country  and  over  the  State  of  West  Virginia  to  the 
effect  that  we  are  destroying  the  Investor.  This  bill  does 
not  destroy  the  investor.  It  protects  the  Investor.  To  which 
would  you  rather  go.  Mr.  President,  to  the  Oovemment  of 
the  United  States  or  to  Sam  Insull  and  his  group,  who  have 
shown  how  much  they  care  for  the  investor?  It  is  a  question 
of  whether  we  shall  return  to  them  that  partic\ilar  power 
of  which  they  should  be  shorn.  Their  battle  here,  as  I  view 
It,  Is  nothing  more  than  an  effort  for  delay  in  order  that 
they  may  escape  regulation.  They  realize  that  the  Securities 
Exchange  Commission  or  no  commissicm  can  regulate  a  {>ar- 
ticular  group  that  Is  so  powerful  that  it  intertwines  through 
industrial  corporations,  banks,  and  newspapers. 

Oh,  they  say.  the  people  of  West  Virginia  must  be  pro- 
tected. Tliey  have  entered  our  schools.  I  hold  in  my  hand  a 
UttJe  pamphlet  put  out  by  the  pubhc  utilities  of  tl%  State 
of  West  Virginia,  telling  about  the  great  value  of  utilities. 
This  [Munphlet  has  been  circulated  in  the  schools  of  my 
home  State  telling  the  people  and  the  boys  and  girls  how 
the  gas  and  electric  companies  help  the  people  of  that 
State.  They  love  my  people  so  well  that  we  are  paying 
Mnniimi  tributes  In  rates  alone  in  the  State  of  West  Virginia 
of  $3,500,000  overcharge. 

May  I  cite  to  you  something  of  the  overcharge,  as  shown 
by  a  speech  delivered  by  Hon.  Johh  Rakkhc.  RepresenUUve 
from  lilsslsslppi?  The  people  of  the  State  of  Delaware,  the 
District  of  Columbia,  the  State*  of  Maryland  and  West  Vir- 
ginia together  used  2.119.605.000  kilowatt-hours  of  electric 
energy  last  year,  for  which  they  paid  the  sum  of  $52,659,441. 
XTodCT  the  T.  V.  A.  rates  the  cost  would  have  been  $27,789.- 
441.  or  a  saving  of  $24^70.000  a  year.  Still  they  malnUin 
their  love  for  the  people  of  my  State  and  their  love  for  the 
Investors  and  their  love  for  the  consumers. 

We  in  the  State  of  West  Virginia  pay  $2  for  every  25 
kllowaU-hours  of  electricity  used.  Under  the  T.  V.  A.  rates 
we  would  pay  75  cents.  For  50  kilowatt-hours  we  would  pay 
$3  M'  $3.25.  depending  on  two  systems,  while  imder  the 
T.  V.  A.  rate  we  would  pay  $1.50.  In  other  words,  every 
t¥^n  or  woman — including  widows — no  matter  how  i)oor, 
when  he  or  she  goes  up  to  pay  his  electric  bill,  pays  $1.50 
or  $1.65  tribute  to  the  Power  Trust  and  to  the  holding  com- 
panies which  have  hidden  and  dodged  and  escaped  reg\ila- 
tton  and  are  going  to  continue  to  endeavor  to  escape  regu- 
lation. 

Mr.  BARKLBY.  Mr.  President,  will  the  Senator  from 
West  Virginia  yield? 

Mr.  HOLT.  I  am  glad  to  yield  to  the  Senator  from 
Kentucky. 

Mr.  BARKLBY.    The  Senator  a  moment  ago  stated  that 
the  people  of  West  Virginia  pay  $3,500,000  overcharge  in 
How  does  that  compare  with  the  annual  income  of 


the  State  government,  exclusive  of  any  taxes  from  gasoline 
for  road  purposes? 

Mr.  HOLT.  The  annual  expenditure  of  the  State  of  West 
Virginia  amounts  to  $52,000,000.  including  gasoline  taxes. 
If  we  applied  the  T.  V.  A.  saving  in  West  Virginia  to  taxes 
we  would  have  but  $48,000,000  to  pay.  I  will  go  further  and 
say  that  if  we  could  have  contributed  the  amount  of  money 
that  the  investors  of  the  SUte  of  West  Virginia  have  lost 
in  utility  stocks  upon  the  basis  of  per  capita  cost,  we  should 
not  need  to  have  any  property  tax  in  the  SUte  of  West  Vir- 
ginia for  9  years.  Our  entire  property  tax  is  only  $27,000.- 
000.  and  on  the  per  capiU  basis  $234,000,000  was  lost  by 
West  Virginia  investors  in  4  years  in  these  top  holding  com- 
panies. It  is  absurd  to  say  that  the  people  of  the  State  of 
West  Virginia  want  a  continuation  of  that.  I  say  the  people 
of  the  SUte  of  West  Virginia  want  the  lobby  of  the  Power 
Trust  driven  into  the  open.  They  want  the  holding  com- 
panies eliminated,  so  that  we  can  get  fair  and  equlUble  rates 
for  gas  and  electricity.  We  want  to  go  back  to  democratic 
government,  where  the  utilities  do  not  control  ofDclals. 

I  think  this  bill  is  important  in  other  respects  other  than 
the  financial  one.  I  think  it  is  Important  for  one  particular 
reason  other  than  the  matter  of  dollars  and  cents.  It  is  a 
means  by  which  the  utilities  will  be  driven  out  of  politics. 
If  the  utilities  can  be  driven  out  of  politics,  we  shall  drive 
out  of  politics  the  worst  menace  the  American  Government 
has  today,  because  they  corrupt  beliind  closed  doors,  not  on 
the  street  comers.  They  corrupt  in  hotel  rooms  and  in  star- 
chamber  sessions. 

As  I  see  the  matter  it  is  the  duty  of  the  United  SUtes 
Senate  and  the  duty  of  the  Congress  of  the  United  SUtes 
to  eliminate  the  utilities  from  the  game  of  pohtics  and  give 
the  American  people  at  least  a  break  and  an  opportunity  for 
fair  and  equiUble  rates  not  only  for  the  benefit  of  the  rate 
payers  but  also  for  the  protection  of  the  investors  of  the 
United  SUtes. 

Mr.  ROBINSON.  Mr.  President,  I  am  advised  that  in  all 
probability  a  print  of  the  utilities  bill  will  be  necessary,  or 
at  least  convenient,  to  the  members  of  the  conference. 
Therefore.  I  ask  the  adoption  of  the  order  which  I  send  to 
the  desk,  if  it  meets  with  the  approval  of  the  Senator  from 
Montana. 

The  PRESIDENT  pro  tempore.     The  proposed  order  will 

be  read. 

The  legislative  clerk  read  as  follows: 

Ordered,  by  unanimous  consent.  Th»t  the  bill  8.  27M,  the  Public 
Utility  Act  of  1935.  be  printed  showtng  the  House  amendments. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
order  Is  entered. 

SnXMCTH     AHD     WSTKIBUTIOK     Of     LIKX     OF     HAVT CONTKBKIfCI 

KKPOKT 

Mr.  TRAMMELL.  I  submit  a  conference  report  on  House 
bill  5599.  and  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

The  PRESIDENT  pro  tempore.    The  report  will  be  read. 

The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R. 
ftSM)  to  regulate  the  strength  and  distribution  of  the  line  of  the 
Navy,  and  for  other  purposes,  having  met.  after  full  and  free  con- 
ference, hare  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows; 

"mat  the  House  recede  from  Its  dlsagrement  to  the  first  amend- 
ment of  the  Senate  and  agree  to  the  same  with  an  amendment, 
as  follows:  In  lieu  of  the  matter  Inserted  by  said  amendment 
Insert  the  following; 

"  8»c.  9.  The  last  ];nt>Tlso  of  the  appropriation  '  Pay  of  the  Nary ". 
contained  In  the  Naral  Appropriation  Act  for  the  fiscal  year  1807, 
approved  June  10.  1800  (29  Stat.,  sei).  Is  hereby  amended  to 
read  as  follows: 

"  'And  provided  further.  That  hereafter  no  payment  shall  be 
made  from  appropriations  made  by  Oongrcas  to  any  ofDcer  in  the 
Mavy  or  Marine  Corps  on  the  active  list  while  such  officer  is  em- 
ployed, after  June  30,  1897,  by  any  person  or  company  fvimish- 
Ing  naval  supplies  or  war  materials  to  the  Government  and  such 
employment  Ls  hereby  made  unlawful  after  said  date:  Provided. 
That  no  payment  shall  be  made  from  appropriations  made  by  CX>n- 
to  any  retired  otBcut  in  the  Navy  or  Marina  Corps  who  for 


himself  or  for  otbflrs  Is  engagad  ta 
the  sale  of,  or  negotiating  for  ttaa  aala  o<,  taj 
Department,  any  naval  suppUaa  or 
And  the  Senate  agree  to  the  aaiaa 
"nist   the  House   recede   from   Ita 
amendment  of  the  Senate,  and  agraa  to  tba^ 


•  oa  tt*  j 


P. 

The  PRESIDENT  pro  tempore.    Is 
consideration  of  the  report? 

There  being  no  objection,  the  Senate 
sider  the  report. 

Mr.  COPELAND.    Mr.  President.  I 
Senator  a  question.     Is  this  the  bill 
amendment  in  which  I  was  interested? 

Mr.  TRAMMELL.     This  is  the  bilL 

Mr.  COPELAI4D.    And  the  ameodmcnij 
in  the  bill? 

Mr.  TRAMMELL. 
the  bill. 

Mr.  COPELAND. 

Mr.  TRAMMELL. 
report. 

llie  PRESIDENT  pro  tempore. 
Ing  to  the  report? 

Tlie  report  was  agreed  to. 


Ilie  amendment 

I  thank  the 
I  move  tbe 


Tte 


xxccunvi  MEanom 

Mr.  ROBINSON.    Mr.  Presldl 
sires  to  continue  the  discussion  o(  ttm 
Senate  proceed  to  the  consldemtton  of 

The  motion  was  agreed  to;  and  the 
the  consideration  of  executive 

KXSC'UTIVC  KBB 

The  PRESIDING  OFFICER  (Mr.  PoM 
before  the  Senate  messages  from  tbe 
SUtes  submitting  several  Judicial 
of  the  District  of  Columbia,  which 
mittee  on  the  Judiciary. 

[For  nominations  this  day  received. 
proceedings.] 


gZKcnrzvi  Ksraftzsor  a 

Mr.  McKELLAR.  frun  the  OOoimlttee 

Post  Roads,  reported  favarably  the 
postmasters,  which  were  ordered  to  be  . 
tlve  Calendar.  '   i^ 


HOICXHATIOH  Pi 

The  PRESIDINO  OPFICSR^  H  there  I 
of  committees,  tbe  clerk  will  ifcate  the 
order  on  the  calendar. 

The  legislative  ckrk  read  tlM 
man  to  be  postmaster  at  Oofwata*  CMla. 

Mr.  McKELLAR.    On  bebalf  of  tlM 
homa  [Mr.  Oosx],  I  ask  that  that 

over. 

The    PRESIDINO    OVnCBR.    TlM 

passed  over. 

The  legislative  clerk  proceeded  to  read 
of  postmasters. 

Mr.  McKELLAR.    I  ask  that  Vtm  \ 
postmasters  on  the  calendar  be 

The  PRESIDINO  OFFICER.     Wltbook 
malnlng  nominations  oi  i>fwlinasl<irw  arg  < 


a  TBMAMMT 

The  legislaUve  clerk  proceedad  lo  read  i 
in  tbe  Army. 


for 
or  tbe  Navy 


.tte  seeond 
»tke  Senate. 

tlU  HOUM. 

Ion  to  the 
to  con- 
to  ask  the 
kins  the 

included 
Included  in 

«(mference 
on  agree- 


[Senator  de- 
that  the 
business. 

to 


cbatr)  laid 
tbe  United 
tbe  courts 
the  Com- 

of  Senate 


i^MBces  and 

ot  sundry 

the  Execu- 


reports 
in 

Ll  Wool- 

Okla- 
passed 

wiU   be 


itlons 

itions  of 

tbe  re- 
lUoe. 

t,tk)oa 


Mr.  SHEPPARD.    I  ask  that  tbe  Amy  nnln^n^^f^^  be 

confirmed  en  bloc. 

•nie  PRESIDING  OFFICER. 
nations  are  confirmed  en  bloc. 

Iliat  completes  the  calendar. 


Without  objection,  the  noml- 


KKCESS 

I  move  that  tbe  Senate  take 


Mr.  ROBINSON, 
until  12  o'clock  nocxa  tomorrow. 

The  moUon  was  agreed  to:  and  (at  3  o'clock  and  28  minutes 
p.  m.)  the  Senate,  In  legislative  session,  took  a  recess  until 
tomorrow,  Wednesday,  July  10.  1935,  at  12  o'clock  meridian. 


NOMINA-nONS 

Executive  nomiruitions  received  by  the  Senate  JuLy  9  (legis- 
lative  day  of  May  13),  1935 

Judges  or  th«  MinnciPAL  Court.  District  or  CoLumu 

Nathan  Cayton,  of  the  District  ot  Columbia,  to  be  a  Judge 
of  the  municipal  court.  District  of  Columbia.  (A  z«appolnt- 
ment.  his  term  having  expired.) 

George  C.  Aukam.  of  the  District  of  Columbia,  to  be  a 
judge  of  the  municipal  court,  District  of  Columbia.  (A  reap- 
pointment, his  term  having  expired.) 

EUen  K.  Raedy,  of  the  EKstrict  of  Columbia,  to  be  a  Judga 
of  the  municipal  court.  District  of  Columbia,  to  succeed  Mary 
O'Toole.  term  expired. 

JUDGS  or  THK  POLXCK  COTTRT,  DISTRICT  OT  COLtJMBU 

Walter  J.  Casey,  of  the  District  of  CoIomMa,  to  be  a  Judga 

of  the  police  court.  District  of  Columbia,  to  succeed  Ralph 
Given,  term  expired. 


CONFIRMAITONS 

Executive  nomijtations  confirmed  by  the  Senate  Juty  9  Elegit- 

lative  dav  of  May  13),  1935 

AFTonmaMTu  nr  thx  Rcanuu  Armt 

David  Wanless  Clotfelter  to  be  first  Ueutetwnt,  Medkfal 
Corps  Reserve. 

Charles  Henry  Bramlltt  to  be  first  lirateiMint,  M^^li<?al 
Corps  Reserve. 

Ralph  Wendell  Lewis  to  be  first  lieutenant.  Medical  Corps 
Reserve. 

Frank  Dudley  Jones,  Jr.,  to  be  first  Ueutenant.  as^rftfffi 
Corps  Reserve. 

Howard  Retcber  Currie  to  be  first  lieutenant.  Medical 
Corps  Reserve. 

George  Fredo-ick  Baier.  Sd.  to  be  first  lieutenant.  UM^^1 
Corps  Reserve. 

Loiiis  Kenneth  Mantell  to  be  first  lieutenant,  Mf»d*f»l 
C<»pe  Reserve. 

J(dm  Harry  King,  Jr..  to  be  first  lieutenant,  M*dV^  Corps 
Reserve. 

ApponmmrTs  bt  Tunnm  nr  tri  Rsetnjui  Ancr 

First  Lt.  James  Julius  Winn  to  Field  Artillery. 

Promozxohs  zm  tki  Rbohlas  Asict 

Thomas  Benolt  Hedekin  to  be  captain.  Field  ArtUlery. 
William  Charles  Dolan  to  be  first  lieutenant.  Air  Corps. 
Ivan  Lonsdale  Fannan  to  be  first  lieutenant.  Air  Corps. 


GKORGIA 

Lessie  F.  Gray,  Ghaymont. 

HXW  TOUC 

Anna  R.  Cronin.  Brant  Lake. 

raaiis  i  lvavia 

James  F.  McAleer,  Folcroft. 
Paul  J.  Gelss.  Walnu^wrt. 

VXRICOVX 

John  J.  Rock,  Ludlow. 
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Tuesday,  July  9,  1935 


Montfomery.    D.    D., 


The  House  met  at  12  o'clock  noon. 
The    Chaplain.    Rev.    James    Shera 
offered  the  following  prayer:  j 

Once  more,  our  Heavenly  Rather,  we  are  broucht  face  to  j 
face  with  the  duties  of  another  day.  Thou,  who  art  the 
inspiration  of  the  good,  the  beautiful,  and  the  true,  we  thank 
Thee  for  the  glory  of  life,  for  the  power  of  choice,  for  the 
Joy  of  servlx^.  and  for  the  courage  of  sacrifice.  Be  Thou  the 
source  of  our  longings,  our  hopes,  and  our  aspirations.  Kindle 
in  all  our  hearts  a  sacred  flame,  which  shall  burn  brighter 
and  brighter  as  time  comes  and  goes,  and  Thine  shall  be  the  i 
glory  forever.    Through  Jesus  Christ  our  Lord.     Amen. 

The  Journal  of  the  proceedings  of  ycstenlay  was  read  and 
approved. 

COMMXmM  OH  PATEMTS  | 

Ur.  STARNES.    Mr.  Speaker.  I  offer  a  privileged  resolution 
(H.  Res.  285)  from  the  Committee  on  Accounts. 
The  Clerk  read  as  follows: 

Hotw*  Rcaolutlon   36S 

Mmolvtd.  ThAt  the  •xpcxaaea  ot  conducting  the  bearings  auttaor- 
iaad  by  Houm  Rwolutlon  106.  incuirad  by  tb«  Commlttae  on  Pat- 
•nta.  acting  aa  a  whoia  or  by  a  lubcommlttaa.  not  to  azcaed  ta&.OOO. 
including  expenditures  for  the  employment  of  experts  and  clerical, 
stenographic,  and  other  assUtanU.  shall  be  paid  out  of  the  con- 
tingent fund  ot  the  House  on  vouchers  authorlr^ed  by  such  com- 
mittee, or  by  any  subcommittee  thereof  conducting  such  bearings. 
signed  by  the  chairman  of  the  committee  and  approved  by  the 
Committee  on  Aooounta 

Sac.  a.  That  the  official  committee  reporters  shall  serve  said 
committee  or  subcommittee  at  lU  meetings  In  the  District  of 
Columbia. 

Mr.  SNELL.  Now.  Mr.  Speaker,  this  is  a  pretty  large  appro- 
priation, and  I  think  the  Chairman  of  the  Committee  on 
Patents  should  make  some  explanation. 

The  SPEAKER.  There  is  a  committee  amendment,  which 
the  Clerk  will  report. 

The  Clerk  read  as  foUows: 

Committee  amendment:  In  line  4.  strike  out  "  •35.000  "  and 
Insert      $15,000." 

Mr.  SNELL.  Mi.  Speaker.  I  think  even  now  the  Chairman 
of  the  Committee  on  Patents.  Dr.  SnovicH.  should  make  a 
little  explanation  about  that.  That  is  a  pretty  large  appro- 
priation. 

Mr.  STARNES.  Mr.  Speaker,  I  yield  to  the  Chairman  of 
the  Committee  on  Patents  I  Mr.  SnovicHl   b  minutes. 

Mr.  8IROVICH.  Mr.  Speaker,  among  the  brilliant,  emi- 
nent, and  distinguished  men  who  were  delegates  to  the  Con- 
•titutional  Convention  in  1787  that  wrote  the  Constitution 
of  the  United  States  was  the  great  scholar,  philosopher ,  and 
■ac*.  Benjamin  Prankhn.  Being  an  author,  scientist,  and 
inventor.  Benjamin  Pranklln  was  responsible  for  writing  into 
the  Constitution  article  I.  section  8.  paragraph  8,  which 
states: 

Congress  shall  have  the  power  to  promote  the  useful  arts  and 
adences  by  se<  urUig  to  every  author  and  to  every  Inventor  for  a 
limited  number  of  years  the  exclusive  right  to  his  writings  and  to 
his  discoveries. 

Tbat  phikMOfililc  sentiment  was  the  practical  and  concrete 
contribution  of  Benjamin  Pranklln  on  the  altar  of  materl- 
alinu  to  aid  those  who  dedicate  their  lives  to  science,  liter- 
ature, and  art. 

Tbe  Ont  three  Conimlaatoners  to  look  after  patents  when 
our  Ooremaifent  was  founded  were  Oeorge  Washington. 
PrMident:  "niomaa  Jefferson.  Secretary  of  State:  and  Ed- 
mund R«n<Sol|A.  Attorney  General  of  the  United  Sutes. 

Prom  1780  to  1938  2.000.000  patenU  have  been  issued  by 
tlM  Patent  Oflloe  of  our  country. 

Mr.  SNELL.    Wt  appredAte  aU  that    Let  us  set  right. 
down  to  the  facts  before  us  and  what  Is  necessary  to  be  done 
tliftt  reqiUrea  the  expenditure  of  815i)00.    Every  man  here 
knom  all  about  Uie  coottitutknal  prorlalon. 


Mr.  8IROV1CH.  I  thought  these  facts  I  have  enumerated 
would  be  pertinent  and  illuminating  to  the  Members  of  Con- 
gress,    However.  I  shall  come  to  the  point. 

For  the  past  5  years,  since  I  have  been  Chairman  of  the 
Committee  on  Patents,  our  committee  has  had  Innumerable 
complaints  from  business,  commercial,  and  Industrial  enter- 
prises, protesting  against  many  iniquitous  abuses  that  per- 
meate the  field  of  Invention.  In  the  vernacular  of  the  street, 
many  rackets  have  developed  In  the  pooling  of  patents  that 
have  made  it  Impossible  for  the  Inventor,  the  merchant,  the 
manufacturer,  and  the  industrialist  to  attend  to  his  business 
and  to  take  advantage  of  the  opportunities  that  Congress 
Intended  when  it  granted  a  monopoly  for  17  years  for  the 
issuing  of  a  patent  to  promote  the  arts  and  sciences.  To 
eliminate  these  tragic  influences  in  patents.  H.  R.  4523  was 
introduced,  which  provides  for  the  recording  of  patent-pool- 
ing agreements  and  contracts  with  the  Commissioner  of  Pat- 
ents. This  bill  further  provides  that  every  agreement  by 
which  rights  in  a  plurality  of  patented  Inventions  are  ren- 
dered subject  to  common  ownership,  control,  or  enjoyment, 
whether  by  assignment,  license,  or  otherwise,  together  with 
all  agreements  predicated  thereon  which  affect  the  terms 
and  conditions  under  which  one  or  more  of  the  said  pat- 
ented mventions  may  be  manufactured,  used.  sold,  leased, 
or  licensed,  shall  be  recorded  In  the  Patent  Office  within  6 
months  from  the  date  thereof. 

This  bill  also  provides  if  complaints  against  the  pooling 
of  patents  are  filed  with  the  Commissioner  of  Patents,  or  if 
any  of  the  agreements  herein  specified  are  against  the  public 
interest  or  the  public  welfare,  or  if  in  the  Judgment  of  the 
Commissioner  of  Patents  such  agreements  are  against  the 
public  interest  or  the  public  welfare,  or  at  the  request  of  the 
Chairman  or  a  member  of  the  Federal  Trade  Commission, 
the  Commissioner  of  Patents  shall  file  a  certified  copy  of 
such  agreement  or  agreements  or  notice  of  failure  to  file 
such  agreement  or  agreements  with  the  Federal  Trade  Com- 
mission for  such  action  as  the  Federal  Trade  Commission 
may  deem  necessary  to  protect  the  public  interest  and  the 
public  welfare  and  prevent  unwarranted  monopoly. 

Mr.  Speaker,  the  Committee  on  Patents  has  unanimously 
voted  to  investigate  the  serious  charges  that  have  been  made 
against  many  people  In  different  lines  of  endeavor  that  ha\e 
exploited  business  and  industry  for  their  own  selfish  advan- 
tage and  to  the  detriment  of  the  consuming  public. 

The  House  passed  a  resolution  permitting  the  Committee  en 
Patents  to  subpena  witnesses  in  order  to  seek  information 
that  might  help  us  report  out  a  bill  that  would  bring  justice 
to  the  great  conunercial  and  industrial  enterprises  of  our 
country  as  well  as  to  the  inventor  and  consuming  public. 
These  people  have  refused  to  come.  The  Committee  on  Ac- 
counts unanimously  voted  to  appropriate  the  sum  of  $15,000, 
which  would  help  the  Committee  on  Patents  as  a  whole,  or 
through  a  subcommittee,  to  investigate  this  matter  and  bring 
forth  a  measure  that  would  be  Instrumental  in  eliminating 
and  abolishing  these  rackets  and  abuses  that  come  from  Die 
pooling  of  patents  or  the  cross  licensing  of  patents. 

It  might  interest  the  Membership  of  the  House  to  state  the 
purposes  of  this  bill  have  the  sjrmpathetic  and  enthusiastic 
approval  and  commendation  of  the  genial,  gracious,  and 
beloved  Secretary  of  Commerce.  Daniel  Roper. 

Mr.  SNELL.  Now.  if  you  already  know  what  the  condi- 
tions are.  why  can  you  not  bring  in  the  legislation  without 
an  investigation? 

Mr.  SIROVICH.  Should  we  enact  the  present  bill  before 
our  committee  with  the  lerloui  charges  that  have  been  made 
against  various  individuals,  It  might  be  instrumental  In 
bringinf  forth  an  obnoxious  measure  that  might  inadvert- 
ently and  unconsciously  harm  many  bualncaa  interesta  and 
Inventors. 

The  committee,  after  considerlnf  all  thm»  factors.  unarJ- 
mously  decided — Democrats,  Republicans,  and  Fann-L«bor- 
Ites— that  It  would  be  far  better  to  ascertain  what  the  great 
IXMlustrlal.  commercial,  and  manufacturing  enterprlies 
throughout  the  country  have  to  contend  with,  to  listen  to 
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their  complaints,  and  to  bring  in  a  Un  that ' 
once  and  for  all  to  abolish  these  nefartc 
exploited  our  productive  enterpriMS. 
talent  of  our  country,  siich  as  our  tnveaton;^! 
group  of  racketeers  that  have  beox  tbxtftimi 
industry  throughout  the  Nation. 

Mr.  SNELL.    Of  course,  we  are  getting 
investigating  conunittees  going  this 
have  to  get  some  new  Members  of 
be  enough  to  serve  on  them. 

Mr.  STARNES.    Mr.  Speaker,  I  moive 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  Is  on  ths 

The  amendment  was  agreed  to. 

The  SPEAKER.    The  question  raemv 
of  the  resolution  as  amended. 

Tlie  resolution  as  amended  was  agreed 

A  motion  to  reconsider  was  laid  on  the 


PKrvATS  PRonr  or  pitblic  skxtxcb, 

COMPAlflKS  AWV  rVWLK 

Mr.  COLDEN.     Mr.  Speaker,  I  ask 
extend  my  own  remarks  in  the  RaoosD. 

The  SPEAKER.     Without  objectioii.  It  to 

There  was  no  objection. 

Mr.  COLDEN.    Mr.  Speaker,   the 

for  the  regulation  of  holding  '""tp^" 

of  the  useless  and  vicious  corporations  has 
controversy.    During  my  pctaenee  in 
noted  such  a  tense  feeling,  sueh  tcsn 

sharp  struggle  as  we  have  witnessed  ths  ^ 

very  atmosphere  of  the  Houss  indlcatas'iMB 
importance.    Not  only  Is  tbe  tnue  of 

but  the  fact  that  President  Roosevelt  

pioned  the  passage  of  this  blB  adds  to  ths 
situation.    Probably  in  no  congressional 

tion  has  the  Issue  been  so  elearlj  eat  as 

of  corporate  wealth,  as  against  the  econcmlcl 
common  people,  as  in  this  instance.    On 

billions  of  organized  and  ruthlea  wealth 

millions  of  investors  who  have  purchased 
ties,  and  the  millions  of  consumers,  who 
of  a  "  plunderbund  "  not  equalled  In 


aarpui. 
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The  holding  companies  have  been 
lobby,  such  as  Washington  has  rarely 
have  profited  by  these  great  boldiac  __. 

to  Washington  by  the  hundreds.    The 

panies  have  choeen  as  their  rris<siiiiisil>sg 
attorneys  and  clever  politicians.    Bveij 
every  art  of  propaganda,  every  power  that 
been  exerted  to  aid  in  the  trei 
President  and  his  program.    Cat^  wocds 
have  been  used  in  this  bitter  '— iirali 
sentence  "  has  been  lixJected  into  the 
bandied  about  by  the 
echoed  on  the  floor,  in  the 
ridors.    The  "  death  sentence  "  is  a  phiasa 
that  it  conveys  the  inference  that  the 
has  for  its  purpose  death  and  destmctlon. 

The  opposition  to  the  adminirtratlan  has 
sizzling  words  at  the  President  for 
companies  turned  a  word  of  reproach 
program.    "  Lobby  ",  "  lobbying  ".  tad 
reproach,  are  words  applied  to  ttaoat  who 
Insidious  routes  and  inrldlotii  mtthitM 
ministration  officials  wers  (Islswtid  to 
of  the  holdlng-compaay  bill  and  wwn 
the  Membsn  of  rongrnM.  and.  In  lOBi 
requsit  at  those  itudyinc  ths  prafetas.  thi 
advisers  are  dragged  down  into  the  tattm 
This  inustratsi  the  desperate  iCntts  of  Cba 

the  power  of  propaganda  that  _, 

obscu'ef  the  real  objects  In  the  pletonu' 
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PKiLAin»sns  WHO  raonrrurs  wvmuc  moaicm 
One  of  the  high-powered  artists  of  a  gang  of  *'bralii 
stormei-s  ",  who  would  defeat  the  President  in  his  fight  for 
decent  business,  decent  operation  of  utilities,  and  decent 
treatment  of  the  investors  and  consumers  of  power  and  light, 
has  the  brazen  effrontery  to  viciously  attack  the  President  in 
order  to  throw  a  smoke  screen  over  the  activities  of  one  of 
the  most  nefarious  lobbies  that  has  ever  infected  and  con- 
taminated the  corridors  of  the  Capitol.    This  higli  mogul  of 
insidious  propaganda  would  have  tbe  public  believe  that  the 
President  has  sent  his  "  minions  who  buttonhole  Congress- 
men and  with  threats  and  promises  seek  to  induce  them  to 
vote  for  the  'death  sentence.'"     This  pro^tute  of  public 
honor,  this  parasite  of  privilege,  this  puppet  df  insidious 
power,  has  the  unadulterated  audacity  to  use  such  phrases  as 
"  Would-be  Caesar  in  the  White  House  "  and  **  We  »^ar»k  ood 
for  those  brave  Democrats  of  the  House  who  have  dared 
*     *     *    to  defy  the  unjust  and  autocratic  usurpation  of  the 
President."    Such  are  the  intempa*ate  and  vicious  s(7eeds 
uttered  by  the  puppets  of  the  Power  Trust  to  defame  the 
leader  in  the  White  House,  who  has  the  courage  and  the 
patriotism  to  ttirottle  the  glorified  thieves,  tbe  pampered 
pirates,  the  gilt-edged  buccaneers  who  have  roamed  the 
highways  and  byways,  and,  worse  than  freebootos  of  old. 
have  not  spared  the  aged,  the  widow,  nor  the  orphan.    These 
are  the  wolves  in  sheep's  clothing  that  cry,  "  Caesar,  rv^rar  ". 
and  in  pious  accents  "thank  Ood"  and  pray  from  the 
housetops  in  dulcet  tones  for  "  the  widow  and  the  orphan  " 
and  then  cash  their  pay  checks  from  the  polluted  profits  of 
the  Power  Trust.    These  insidious  puppets  defend  their  mas- 
ters who  not  only  swindled  the  investors  but  who  robbed  the 
consumer  and  then  increased  their  own  unearned  and  extor- 
tionate  salaries   in  the  face   of   homeless  men.   penniless 
women,  and  unprotected  orphans.    Now  when  Justice  is  on 
the  trail  of  these  hypocrites,  these  fatted  and  pampered 
philanderers  who  prostitute  puUlc  honor,  they  cry,  "Wolf, 
wolf  ",  "  Caesar,  Caesar  ".  at  those  whom  they  would  destroy. 

TRX   KZAL   PUSPOBZ   IS    TO    ntOTSCT 

My  own  observation  is  that  the  Members  of  the  House  and 
of  the  Senate,  who  are  honestly  supporting  the  President's 
program,  desire  to  preserve  every  sound  investment  made  by 
the  people  of  this  country  in  good  faith.  The  real  tnupose 
of  those  backing  the  administration  bill  is  to  prevent  preda- 
tory wealth  from  robbing  Investors  of  savings  with  one 
hand  and  robbing  the  consumers  of  the  public -utility  com- 
panies with  the  other. 

It  is  possible  that  a  holding  company  by  the  purchase  of 
several  contiguous  companies  may  be  able  to  consolidate 
the  management  and  the  organization  and  economize  in  the 
operation  in  such  a  way  as  to  secure  the  investor  and  to  pro- 
tect the  consumer.  The  Wheeter-Raybum  Ull  protects 
these  legitimate  objectives.  On  the  contrary,  we  have  few 
holding  companies  of  this  characto-,  but  many  giganUe 
c(»poration8  sprawling  over  the  country  that  have  pursued 
a  course  of  reckless  prc^teering.  criminal  manipulation,  and 
brought  disaster  to  tbe  investor  and  to  the  consumer. 
mtnutw  BATstiBw  suBiaTs  stiatmai 

Permit  me  to  refer  to  stxne  of  tbe  facts  aztd  figures  sub- 
mitted by  the  Honorable  Sam  RAYstntN,  Chairman  of  the 
Committee  on  Interstate  and  Foreign  Commerce,  In  his 
opening  addren  in  the  discussion  of  this  bill.  One  of  the 
abuses  of  the  holding-company  system  is  the  writing  up  of 
the  capitalization  of  the  operating  company  and  paUhif 
these  bookkeeping  and  racketeering  profits  in  their  owb 
pockets.  An  example  is  given  of  an  els^rtc  power  and  ttght 
corporation  organised  in  19U  as  a  subsidiary  of  the  Beetrle 
Bond  k  Share  grottp.  whi^  acquired  operating  compentee 
la  Lottislaaa.  Arkansas,  and  Mississippi  for  more  than 
I70.000X)00. 

These  properties  were  listed  by  the  former  eompanlee  at 
about  $43,000,000,  and  in  this  wriu-up  the  holdlng-compaay 
racketeers  made  a  profit  of  about  $MjiO%jOOQ.  Thess  ptioAte 
were  realized  by  selling  these  Mue-eky  bonds  aad  etoeks 
to  widows  and  orphans,  teachers,  preachers,  doctors,  aad 
merhanira,  in  whom  they  now  expr—  such  a  deep  aad 
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profound  Interest.  The  Appalachian  Power  Co.  made  a 
profit  of  over  $66,000,000  tn  a  single  write-up.  A  Minnesota 
corporation  wrote  up  its  purchase  with  a  profit  of  over 
$21,000,000.  or  126  percent.  Down  In  Florida,  by  the  same 
procedure,  a  holding  company  manipulated  a  write-up  of 
over  $30,000,000  profit,  or  103  percent. 

Down  in  Texas,  the  Electric  Bond  k  Share  Co.  purchased 
the   electric   and   gas   plants  In   several   of    the   small   and 
proaperous  cities  of  Texas,  and  capitalized  these  companies 
at  an  excess  of  over  $8,000,000,  or  a  profit  of  400  percent. 
Hxas's  Tsa  wat  toub  monkt  coks 

The  Cities  Service  Power  k  Light  Co.  Is  another  one  of 
the  great  corporations  guilty  of  this  greedy  practice.  In 
one  transaction  It  increased  the  capitalization  of  Its  oper- 
mting  companies  more  than  $6,000,000.  or  165  percent  profit. 
The  Associated  Oa*  k  Electric  System  la  juilty  of  write-ui>s 
of  $115,000,000.  a  clear  paper  profit,  but  which  was  a  tre- 
mendously added  burden  to  the  operating  companies,  added 
costs  to  the  consumer,  and  blue  sky  or  polluted  water  for  the 
Investors. 

In  these  write-ups  the  custom  was  to  organize  a  ne'v  hold-  , 
Ing  company,  take  over  the  former  companies  by  Issuing 
securities,  and  then  unload  the  enormous  profits  on  the  inno- 
cent public.  This  was  carried  on  to  an  unbelievable  extent,  in 
one  Instance  with  nine  holding  companies  based  upon  the 
operating  ctnnpanies  at  the  bottom  of  this  air -castle  struc- 
ture. In  this  case,  Mr.  Ratvukii  points  out.  $1  at  the  top  en- 
ables the  managers  to  control  over  $30,000  of  book  value  of 
the  operating  companies,  or  with  less  than  $50,000  control 
over  a  billion  dollars  of  book,  value.  In  another  set-up  by  an 
Investment  of  about  $23,000  at  the  top  of  the  pyramid 
$1,200,000,000  was  controlled  at  the  bottom. 
amxxDT  ttOAM  km  cattaxk  kiso 

In  all  the  history  of  brigands,  buccaneers,  and  pirates,  no 
examples  of  plimderlng  depredation  can  equal  these  methods 
of  wringing  from  the  Investors  and  consumers  profits  beyond 
the  dreams  of  Midas  plus  the  greedy  gains  of  the  followers 
of  the  Golden  Calf  throtighout  all  previous  ages.  Captain 
Kldd.  the  terrible  pirate,  in  all  his  bloody  glory  took  his  life 
in  his  hands  when  he  robbed  his  fellow  men  and  gave  his 
victims  at  least  a  chance  to  battle  for  their  possessions;  but 
under  our  s]rstem  of  the  modem  holding  company,  the  buc- 
caneer aits  In  his  luxurious  office  and.  by  Insidious  methods, 
advertisements,  and  slick  salesmen,  unloads  his  worthless 
watered  stocks  on  an  innocent  public  and  rakes  in  millions 
and  billions  of  unearned  Increment  and  tainted  wealth  with- 
out rlaklnf  a  spot  of  his  hide  or  a  single  hair  of  his  rapaciom 
and  avmrletoui  head. 


And  thla  U  but  on*  of  the  abusca  of  the  holding  company. 
In  addition  to  wrlnclnf  ttotee  racketeerlnc  proflte  from  the 
■avlnfs  of  the  public,  the  holding  companlea  have  organised 
Itfftl  departmente  by  which  the  local  operating  company 
mtiet  pay  extortionate  and  unearned  fees  for  k«al  advice, 
must  porchaee  their  suppUes  from  agencies  of  the  holding 
company  without  eonpetlUon  and  at  prices  that  afford  enor- 
mous profits  to  the  holding-company  agents,  a  part  of  the 
tyacem. 

Another  favorite  blood-sucking  practice  Is  to  loan  money 
to  the  operating  companlea  at  a  rate  of  interest  above  the 
current  rate  and  thereby  increaae  the  profits  of  the  holding 
eompaxxy.  Mr.  RATBtnui  gives  example  of  the  subsidiaries  of 
the  AsBOdated  Gas  k  Electric  Co..  which  turned  all  of  their 
money  into  the  holding  c<»npany  and  could  not  draw  it  out 
unless  the  holding  company  countersigned  the  checks.  The 
subsidiaries  and  operating  companies  were  then  charged  in- 
terest at  the  rate  of  •  percent  per  annum,  compounded 
monthly,  on  such  advazkces  as  were  made  by  the  holding 
company  to  the  operating  companies. 

A  ■uuaa  or  c*Baa  mrer  wall 

It  is  very  erldenft  that  the  holdinff  companies,  by  such  out- 
rageous methods,  must  in  course  of  time  fall  from  their  own 
rottenness,  and  the  Investors  suffer  accordingly.  That  time 
in  the  datoaele  of  lf».    Ttiat  crash  of  superficial  and 


artificial  prosperity  squeezed  the  water  out  of  these  super- 
structures sprawled  all  over  the  Nation,  and  their  slime  a  id 
naked  assets  stood  out  like  the  grrni  trunks  of  a  colorlul 
tree  after  a  battle  of  the  World  War.  American  Gas  li 
Electric  Co.  stock  dropped  from  $203.90  per  share  to  $3.75; 
American  Power  L  Light  Co.  from  $171.50  per  share  to  75 
cents;  American  Water  Works  li  Electrical  Co.  from  $186  25 
to  $1.35;  Columbia  Gas  k  Electric  Corporation  from  $129  to 
$4.35;  Commonwealth  k  Southern  from  $30.15  to  50  cents; 
Electric  Bond  k  Share  Co.  from  $177.50  to  $4.10  per  shaie; 
Mlddlewest  Utilities  Co.  from  $49.90  to  nothing.  These  are 
only  a  few  quotations  from  the  table  submitted  by  Mr.  Ray- 
BUKN.  in  the  Congressional  Ricoio,  on  page  10320.  June  :!7, 
1935.  This  table  shows  the  ruin  from  the  house  of  hot  air 
and  subterfuge  and  misrepresentation  that  the  holding  com- 
panies brought  down  with  themselves.  It  should  be  noted 
that  any  operating  company  in  any  substantial  city  in  the 
land  that  was  operated  upon  a  business  basis,  free  from  tiie 
tangled  web  of  holding-company  control,  was  able  to  sus- 
tain the  crisis  and  protect  its  investors  to  a  much  better 
advantage.  It  should  also  l>e  emphasized  that  all  invej.t- 
ments  in  Government  and  publicly  owned  enterprises  in  the 
utility  field  did  not  lose  a  penny  or  lose  a  dividend. 

mUFPIHO    TH«    OPDATIWO    COMPAKTB 

Another  method  of  milking  the  operating  companies  wa.s  a 
device  of  organizing  construction  companies  by  which  the 
operating  company  was  compelled  to  pay  a  profit  to  the  ov(t- 
head  organization.  Hie  holding  companies  also  in  some  in- 
stances charged  the  cost  of  holding  company  management  to 
the  operating  companies.  Another  favored  process  was  to 
organize  equipment  and  appliance  sales  as  a  part  of  the  hold- 
ing-company operation,  and  thus  deprive  the  local  operating 
company  of  the  sales  and  profits  of  gas  stoves,  equipment, 
and  all  kinds  and  sorts  of  electrical  appliances.  Thus  the 
local  operating  companies  were  stripped  and  deprived  of  a 
rightful  field  of  activity  and  a  source  of  profit  in  order  to 
further  fill  the  overflowing  pockets  of  the  holding  company. 

DEFT    LAW    AND    BSAT    TAXIS 

Not  only  have  the  super  holding  companies  milked  the  lo<al 
and  operative  companies  in  devious  and  various  manner,  but 
they  have  also  defied  supervision  and  control  by  the  city,  the 
county,  or  the  State  In  which  they  operate.  Some  holding 
companies  have  also  used  a  system  of  consolidated  incon-.e- 
tax  returns  and  thereliy  cheated  the  Government  of  large 
amounts  of  income  taxes.  According  to  Mr.  Ratbuxn,  cne 
holding  company  collected  $514,000  Income  tax  from  the  s\:b- 
sldlary  companies  and  pocketed  the  full  amount,  thiu  cheat- 
ing the  Government  of  a  rightful  and  legal  income. 

Mr.  RAYSxniw  further  sUtes  that  In  1927  the  Electric  Bond 
*  Share  Co.  assessed  Its  operating  companies  over  $9,000,(K>0 
for  supervision  and  for  performing  services.  The  total  (-x- 
pense  Inetirred  by  the  Electric  Bond  k  Share  Co.  in  rendirr- 
ing  these  ■erviccs  was  something  over  $4,000,000,  thereby  giv- 
ing a  profit  to  the  Electric  Bond  k  Share  Co.  of  nearly 
$5,000,000.  or  a  rate  of  profit  of  113  percent.  In  1931  tnu 
same  company  received  over  $11,000,000  for  management 
services  to  Its  subsidiary  operating  companies  and  mad<  a 
profit  of  103  percent. 

ROLDIMO    COMrAItTaS    HU«T    BS    LURBIU 

In  reviewing  this  sordid  and  greedy  story  of  manlpulatl  Dn, 
profiteering,  and  racketeering,  I  can  find  little  evidence  in 
behalf  of  the  argument  for  the  continuance  of  holding  com- 
panies. Tlie  numerous  examples  of  their  preying  upon  ihe 
public  causes  one  to  pause  and  wonder  why  such  invisiole 
sprawling  predatory  interests  are  permitted  to  exist.  The 
holding -company  system  is  the  fruit  of  rugged  individualism 
and  that  school  of  philosophy  that  preaches  the  doctrine  of 
the  privileged  few  and  disregards  the  economic  rights  of  the 
many.  If  life,  liberty,  and  the  pursuit  of  happiness  is  to  t>e 
recognized  as  a  fimdamental  doctrine  in  our  governmental 
policies.  It  seems  absolutely  necessary  to  curtail  such  preca- 
tory practices  and  at  once  restore  protection  and  security  to 
the  people  who  produce  its  wealth,  who  maintain  its  in- 
tegrity, and  who  offer  their  life  and  limb  in  case  of  war  or 
necessity. 
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It  seems  necessary  not  ofdy  to 
poratlon  but  there  should  be 
corporations  doing  an  interstate 
by  the  Federal  Government  and  be 
themselves  of  the  imfalr  and  gvlndllnf 
been  in  vogue  the  past  few 
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It  is  high  time  the  average  dfibnH  be 
insidious  holding  conxnmUaas  thai  mw 
upon  his  savings  and  his  earnings.    TIm 
great  holding  companies  has  been  und 
papers,   mags  tines,   coUeges,   and 
country.    One  story  is  curzcnt  on  the 
that  a  professor  who  was  reoeiviitg  a  salujTf^ 
from  the  educational  instttuttoii  with 
Ited  was  receiving  $10,000  from  tiM 
that  he  might  poison  the  minds  of  tlMj^ 
women  of  the  institution  as  weB  as  In 
the  public.    Examples  were  dtsd  (m  tfas 
in  the  language  of  school  books  at  the 
Trust    Evem  paston  have  been  dominataA^ 
club  speakers  have  poured  out  the  poison 
and  the  same  propaganda  has  been 
platform.    Candidates  have  been  flnanoed 
city  councils  have  been  corrupted.  Ju(! 
have  bowed  their  knees  to  this 
influence.    The  pastor  and  ttm  publicist 
age  to  face  these  ruthless  practioei 
tion  of  his  fellowmen  regardless  of  party 


TH>  CBT 

Numerous  opponents  of  the  holding- 
thrown  up  their  hands  in  false  alann 
bill  for  the  control  and  ""^'nntlffn  of 
a  step  toward  public  ownership.    Tlie  ctj^ 
that  public  ownership  is  a  bugaboo, 
whose  mission  was  to  devour  and  dasUmy. 
sion,  from  what  I  have  witnessed  in  the 
of  the  House,  is  that  this  diseasrion  win 
in  educating  the  public  to  the  i**riwT<«y  id, 
than  It  will  be  effective  in  the  control  of 
I  believe  that  the  average  dtittn  in 
story  of  the  reign  of  predatory 
the  conclusion  that  the  most 
tlon  is  for  each  city  and  eonmmntty  to 
iU  own  utilities. 

I  was  very  much  iitterested  to  Che  i 
dve  FocRT,  of  Penntylvanto.  frtto  Nteni 
his  district,  to  whioh  be 
which  owns  Its  wa 
taxes  from  this  soufoo  at 
that  the  users  of  water,  light.  Mi 
with  the  kNul  of  Uam  d  a  nnm— Hid  X 
and  other  etamples  of  a 
profits  that  are  wmag  from 
by  private  companies 
commimities  to  free 
of  the  private  utilities. 

A   •ODBCB   or 

Much  of  the  sordid  and  scarry  nnnldpgl'i 
cities  is  based  upon  the 
officials  in  the  ruthless  methods  lawd  by 
panies  to  secure  franchises. 

Why  should  there  be  such  a 
raising  of  black  flags  against  public 
vicious  thrusts  at  the  T.  V.  A.  and  the 
Istration  to  free  the  public  from  eoooomiej 
should  not  communities  own  the 
power  and  the  gas  and  the 
phones,  all  of  which  are  so  iMummsij  to*- 
and  comfort.    Why  should  not  each 
utilities  and  operate  them  for  vm  and  fflT^ 
for  profit?    The  first  purpom  to  tlie 
utilities  is  to  give  the  public  serrloe.  but 
every  private  utility  is  merely  profit. 
can  be  found  of  unfit  water  and  inadeqoata 
to  cities,  because  of  the  greed  of  the 
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owners.    Municipal  ownership  first  became  ., , , 

nised  to  the  effort  of  cities  to  own  their  water  suppltas  to 
order  to  obtain  better  water,  better  service,  and  at  a 
withto  the  reach  of  the  poorest  consiuner. 
Ftrauc  owMraasHxp  in  los  Aitt 


In  referring  to  public  ownership.  I  desire  to  call  the  at- 
tention of  the  municiiwl  owi^rship  program  of  the  dty  of 
Los  Angeles.  It  is  a  romantic  story.  In  the  eaxiy  days  of 
Los  Angeles,  beginning  to  1781.  the  water  supply  came  trtan 
the  small  stream  known  as  the  "Los  Angeles  River."  An 
Indian  w<Mnan  with  an  earthen  Jar  balanced  upon  her  head 
constituted  the  primitive  system  of  water  distribution.  In 
later  years  the  water  cart,  with  a  single  barrel,  succeeded 
the  earthen  Jar.  Then  came  the  water  ditch  under  eora- 
munlty  ownership,  and  to  1965  the  town  council  leased  the 
stream  to  a  m-ivate  operator.  In  1898.  when  the  dty  tried 
to  regato  its  water  system,  it  was  forced  to  pmrehase  the  dls- 
tributtog  lines  and  equipraait  at  a  cost  of  $2,000,000.  The 
first  result  of  the  restoration  of  munidpal  ownership  was  a 
63-percent  reduction  in  domestic  rates.  Hie  dty  was  grtyw- 
Ing  at  a  rapid  rate,  and  the  Los  Angeles  River  was  estimated 
imder  normal  conditions  of  supplying  the  needs  of  250.000 
people. 

niNanra  watbi  mo  •ulsb 

The  irioneers  of  modem  Los  Angeles,  with  i 
vision,  developed  a  program  to  bring  water  from  250 

northward  from   the  Owens  River   Valley,  aei _,.^ 

mountains  and  the  burning  sands  of  the  MoJave  Deserts 
Tht  result  was  that  the  dty  undertodc  to  build  an  aqueduct 
250  miles  to  length,  at  a  cost  of  $25,000,000.  Tlieee  bonds 
were  voted  by  the  bungalow  owners  of  the  dty  of  Los  Angete. 
The  scheme  was  considered  visionary  by  the  flnanders  of 
that  day,  but  it  was  a  dream  that  came  true,  and  Los  An> 
geles  was  supplied  with  pure  water  from  the  mountato  topa 
sufficient  to  supply  the  needs  of  2,000,000  people,  l^eesssity 
forced  the  program  of  municipal  ownership,  which  has  proved 
such  a  boon  to  the  people  ol  Los  Angeles,  who  now  enjoy  a 
boimtiful  supply  of  mountato  water  at  a  cost  of  18  cei^ 
per  100  cubic  feet,  as  compared  to  an  average  of  18  oeirts 
charged  to  183  of  the  largest  dties  of  the  United  Stotes.  Be- 
cause of  this  low  rate  the  average  consumptton  of  water  to 
Los  Angeles  is  130  gallons  per  day  per  person,  and  hrcaiiis 
of  the  large  area  of  the  dty.  approximately  4i0  square  mike, 
the  cost  of  distrtbution  is  much  higher  than  the  cost  to  ottier 
dties.  Municipal  ownership  has  not  only  assured  Los  An- 
geks  a  bountiful  supply  of  mountato  water,  in  nnrrmerr  $• 
the  health  of  a  great  dty.  but  it  has  furnished  it  at  •  mtol- 
mum  cost  to  the  consumer.  So  sinoers  is  the  fgitti  of  the 
bungalow  owners  of  Los  Angelm  that  projects  are  already 
well  under  way  to  bring  power  and  water  from  Bouldtr  Dun 
to  provide  for  g  pcqxilation  of  millions  mort. 

MTUfS  fIB   WAT 

The  munidpal  water  bureau  of  Los  inffsisi  now  Iim 
aesete  approximating  $150,000,000,  with  bonds  outetandiiy 
of  about  seventy-one  milMons.  leaving  an  equity  built  i^ 
from  liamings  of  nearly  seventy-nine  »n«n^pnf  jh^  gnw 
income  exceeds  nine  million  annually,  and  the  net  inoome 
for  the  year  ending  June  80.  1038,  was  to  exosm  of 
$1,000,000.  and  for  1934  over  $1,835,000. 

powat  un  Lioar  or  lam  amouw 

Since  the  source  of  the  Owens  River  aqueduct  has  a  drop 
of  about  3.000  feet  before  it  is  distributed  to  the  dty  of 
Los  Angeles,  the  cheap  production  of  electrldty.  or  white 
coal,  was  early  contemplated  by  the  pioneers  who  bunt 
the  aqueduct.    - 

The  result  of  the  municipal  ownership  of  power  and  Ught 
to  Los  Angeles  has  been  as  marvelous  to  ite  (H)a«tion  and 
ito  resulte  as  was  the  building  of  the  aqueduct  itself.  At  the 
present  time  the  munidpid  bureau  of  power  and  Ught  of 
Los  Angeles  has  assete  of  approximately  $96^000,000.  Tlw 
outstanding  bonds  are  approximately  $38.0004M0,  leaving  net 
assets  of  mOTe  than  $50,000,000  built  out  of  the  earnings  , 
(rf  munidpal  ownership  of  power  and  llglii. 

KBmCBD   TH>  CO0T   AHD   MAOZ   MONST 

The  municipal  departoient  of  Ught  aikl  power  to  Los 
Angdes  began  operations  to  1916.    In  a  period  of  li  years 
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the  consumption  of  ll«ht  and  power  has  Increased  eight 
ttmes  greater  than  In  the  beginning.  Its  revenues  have 
grown  from  leas  than  $1,000,000  annually  to  more  than  $15.- 
000.000.  Out  of  the  accumulated  profits  nearly  $44,000,000 
have  been  invested  In  Improvements  and  expansion.  In  ad- 
dition the  city  power  and  light  bureau  has  repeatedly  re- 
duced the  price  of  light  and  power  to  the  consumer  and  has 
forced  competing  companies  to  do  likewise,  and  has  saved 
the  consxmiers  $70,000,000  since  it  began  operation. 

rWOfTWCT  TBM  umaTO* 

In  contrast  to  the  investors  in  the  holding  companies  in 
private  utilities,  who  have  lost  billions  of  dollars,  the  in- 
Toetori  in  the  bonds  of  the  municipal  light  and  power  plant 
of  Loe  Angeles  hold  securities  that  have  not  depreciated; 
that  are  worth  dollar  for  dollar  in  spite  of  the  depression. 
frnrf  the  owners  have  never  missed  a  dividend  from  these  in- 
vestments. In  addition  to  the  protection  to  the  investor 
with  the  soundest  of  investments  and  the  saving  to  the  con- 
aumer,  the  municipal  light  and  power  plant  of  Los  Angeles 
haa  not  discharged  an  employee  nor  cut  wages  because  of 
theae  years  of  travail  and  despair. 

Fummi  ST  BiTAi.  imuTtai 

The  development  of  this  municipal  program  at  Los  Angeles, 
particularly  of  light  and  power,  has  been  a  battle  from  the 
beginning  to  the  end.  Private  utility  companies  have  main- 
tahMd  lobbies,  not  only  in  Los  Angeles  city  hall  but  in  the 
State  legislature  at  Sacramento,  for  the  purpose  of  handicap- 
ping and  hamstringing  the  city-owned  utility  at  every  oppor- 
tunity. If  I  recall  the  flgxnres  correctly,  the  testimony  was 
taken  before  the  State  Railway  Commission  of  California 
that  showed  that  opposing  companies  in  Los  Angeles  had 
•pent  over  $160,000  for  the  purpose  of  defeating  a  single  city 
bond  issue  for  expanding  and  improving  the  city  plant. 
Paid  propaganda  is  poured  out  through  the  newspapers, 
chamber  of  commerce  officials  are  said  to  be  frequently  sub- 
•Idlaed.  and  fluent  orators  speak  deceptive  phrases  from  the 
platform.  So  c(»nplete  is  the  system  that  beautifully  gowned 
and  clever  women  flit  from  club  to  club  and  from  tea  to  tea 
to  spread  the  subtle  doctrines  of  the  power  "  plunderbund." 
Bvery  city  electlOD  has  been  a  stniggle  between  the  private 
power  interests  and  the  city  bureau,  and  in  many  city  elec- 
tions the  private  power  interests  employ  hundreds  of  pre- 
cinct workers,  who  carry  on  Insidious  campaigns,  trailing  up 
and  down  the  sidewalks,  pushing  the  bells  of  every  door,  in 
order  to  inveigle  the  unwary  voter  to  cast  his  ballot  against 
his  own  investment  In  the  city  power  plant  in  order  that  the 
private  companies  may  restore  their  stranglehold  on  the 
throat  of  the  consumer. 

OOMTKUUTIOW   TO   CITT    SUOOST 

Time  and  again  the  statement  has  been  hurled  across  the 
floor  of  the  House  that  publicly  owned  utilities  pay  no  taxes. 
I  wish  to  call  this  fact  to  the  attention  of  my  colleagues.  Ac- 
cording to  the  ofBclal  bulletin  of  department  of  water  and 
power  of  Los  Angeles  In  the  first  7  months  of  the  fiscal  year, 
beginning  July  1,  1934.  $1.519.M7  has  been  turned  over  to  Loe 
Angeles  and  Its  cltiaens  through  voluntary  action  of  the 
municipal  department  of  water  and  power.  Of  these  funds. 
$90,000  were  turned  over  to  aid  unemployed  women  in  Los 
Angeles.  Free  electricity  and  water  for  city  services,  such  as 
street  lighting  and  fire  protection,  amounted  to  $900,000.  For 
the  food  fund.  Parent-Teachers  Association.  $33,500.  For  the 
payment  of  bonds  of  the  city.  $406.4«7.44.  For  the  com- 
munity chest.  $50,000.  Far  direct  relief.  $41,000.  In  face  of 
the  distress  of  the  city  of  Los  Angeles  financially,  the  pub- 
licly owned  water  and  power  plant  of  the  city  has  been  a 
grMt  contributor,  far  In  excess  of  the  amounts  that  might 
be  collected  from  taratkyi  For  the  present  fiscal  year  the 
department  of  water  and  power  has  allocated  to  the  city  for 
the  dual  purpose  of  aiding  In  *^*^'^*"g  the  budget  and  to 
relieve  the  taxpayer  the  sum  of  $a.S59JM5.  Will  some  of  my 
f^>|i*^igiMHt  who  have  been  defrndlng  the  holding  companies 
^wrf  decrying  publie  ownership,  point  out  a  few  examples  of 
benevolence  on  the  part  of  these  far-flung  empires  of  ex- 


ploitation that  will  compare  with  the  patriotic  acts  of  the 
department  of  water  and  power  In  the  city  of  Los  Angeles? 

WHY    r*CTOKIXa    COMS    TO    IXM    ANCSLSS 

One  of  the  greatest  benefits  from  this  public  ownership 
policy  In  the  city  of  Los  Angeles  is  that  our  factories  enjoy 
one  of  the  lowest  power  rates  of  any  of  the  industrial  centers 
in  the  Nation.  It  has  been  a  powerful  magnet  in  drawing 
light  manufacturing  from  all  parts  of  the  country  and  has 
made  one  of  the  greatest  contributions  to  the  growth  of 
southern  California. 

At  the  installation  of  the  city  power  plant.  Los  Angeles 
produced  $167,000,000  from  its  factories  and  industries,  but 
due  largely  to  cheap  power,  the  output  is  now  estimated  at 
one  and  one-quarter  billion  dollars  per  annum.  As  com- 
pared with  other  cities,  the  rate  for  light  and  power  in  Los 
Angeles  presents  an  interesting  study.  It  also  illustrates  the 
cheaper  rates  of  a  putxlicly  owned  utUity.  These  figures  are 
taken  from  the  Federal  Power  Commission  rate  survey  with 
rates  in  effect  January  1.  1935. 


For  ao 

kilOVBU- 

boun 


hot  .\a««l«ei.  Calif 

KaiLvis  City.  -Mo 

l)«roit,  .MmA  - 

Cbii-aco,  Hi 

PhiliiJelphi*.  P» 

Piluhurgh.  Pa 

Btrtton.  M«!B 

."'an  l.Meeo.  t  alif 

i>i4ilAn<l.  C»lif       

^*/l  Kr«n<-Lioi.  CtUif... 

8t    f*»ul.  .Vtinn 

N«w  York  Citjr   .S    Y 

New  ')rt««iu.  L» 

MUuni.  Kk 


For  U 

For  100 

kltowatt- 

kllowkU- 

boim 

boun 

ten 

nn 

.m 

4.00 

1.03 

153 

1.03 

175 

1  00 

145 

LOS 

1  10 

LIB 

S.X 

LOT 

4.  SB 

1  OH 

lao 

L08 

4.  20 

1.  X 

4.00 

L30 

5.55 

1.38 

ft.  00 

L71 

S.S 

7.75 
lUO 
&(B 
8.70 
IflO 
U.  7Q 
7  « 
7  Its 
;  H5 
7  15 
U  OS 

)a  75 

10  40 


So  successful  has  been  public  ownership  in  the  city  of 
Los  Angeles  that  the  city  has  developed  one  of  the  greatest 
harlwrs  of  the  world  at  an  expense  of  an  investment  of 
$30,000,000  and  which  makes  a  saving  of  more  than  $100.- 
000.000  dollars  in  transportation  rates  to  the  city  of  Los 
Angeles  and  the  Southwest. 


rCTBUC    oww 
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The  experience  of  my  own  city  of  Los  Angeles  in  the 
public  ownership  of  water,  light,  and  power,  and  the  harbor 
convinces  me  that  public  ownership  is  the  most  rational 
way  out  of  this  web  of  intrigue  and  greed  that  has  been 
woven  by  the  strangling  superstructure  of  holding  companies. 
Light  and  power  are  absolutely  essential  to  our  modem  civ- 
ilization. Why  should  any  such  powerful  agency,  that  means 
so  much  for  the  health,  comfort,  and  progress  of  our  civiliza- 
tion, be  used  as  an  instrmnent  to  profit  the  few?  Why 
should  not  this  power  be  dedicated  to  all  for  use  and  service? 
It  is  not  only  essential  to  city  life  but  it  is  a  friend  of  the 
farmer.  Its  social  significance  is  one  of  the  great  factors  in 
our  modem  life.  Iliousands  of  tired  farmers'  wives  and 
weary  farmers  have  fled  from  the  drudgery  of  the  farm  to 
enjoy  the  comforts  of  city  life,  in  which  (>ower  and  light 
form  a  major  part.  When  we  consider  that  electricity  not 
only  lights  our  homes  and  streets  but  turns  the  wheels  of 
our  factories,  is  essential  to  the  automobile,  the  street  car. 
the  airplane,  the  radio,  the  telephone,  the  telegraph,  and 
other  ways  too  numerous  to  mention,  we  realize  its  necessity 
to  aU. 

BKNxnra  of  icmAi.  suKrnuviCATXOH 

One  of  the  greatest  needs  of  this  Nation  is  to  promote 
and  to  establish  rxiral  electrification.  Think  of  the  tre- 
mendous value  of  light  and  power  to  the  farm.  It  affords  a 
simple  method  of  pumping  water,  sawing  wood,  shelling 
com,  grinding  feed,  turning  grindstones,  and  other  chores. 
It  abolishes  the  broom,  the  washboard,  the  hot  stove,  the 
hot  irons,  the  source  of  the  drudgery,  and  the  aches  that 
pain  the  backs  of  man.  woman,  boy.  and  beast.  The  addi- 
tional comforts  of  the  fan  and  its  cooling  breeze,  the  ice  and 
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the  icebox  contribute  mudi 
the  hot  da3^  on  the  farm. 

Rural  electrlfleation  means  the  ntem. 
thousands  from  the  congested  c«tei» 
rejuvenated  Ufe  on  the  farm  that  will 
some  effect  upon  the  social  structure  at 

LST^  STAMS  ST 

In  my  humble   oplnioo, 
shown  greater  courage,  a 
of  this  country,  or  a  higher  arder  of 
his  program  to  rid  this  country  c(  the  i 
that  preys  and  fattens  upon  our  ettten^^ 
rupts  our  city,  county,  and 
ber  of  this  Congress,  I 
part  of  our  President.  Who  ia 
to  the  privileged  and  unacrupulous  Um 
ZKHnlc  lif  eblood  of  our  people. 

The  battle  promises  to  be  loof  and 
is  powerful,  alert,  and  <n«t«Wm|*     ff^  ja||.| 
the  most  decisive  battles  of  the  economic,  i 
world.    We  must  win  In  order  to  tnm 
nomlc  servitude. 

THx  pusLzc's  nranissr  m 

Mr. 


in 


Mr.  QOLDSBOROUQH. 
consent  to  extend  my  own 

a  radio  address  made  bgr 

subject  of  the  Public's  Intereat  in  tbb 

The  SPEAKER.    Is  there  ohjMtlonf 

There  was  no  objection. 

Mr.    OOLDSBORODOH.     1 
to  extend  my  remarks  in  the  Bbdqks.  X 
radio  address  delivered  by  ma  Oiur  H. 
from  Washington.  D.  C,  July  t.  Itti: 

Ladles  and  gentlemen.  I  am  askad  to 
Interest  In  the  'U"Mng  Act  of  Iflgg.    Hi 
posal  I  wiu  not  attempt  to  do 
draft  as  passed  by  the  Honn  %.^ 
Senate  Committee  on  it^w^ip^  m*j 
a  comment  on  an  amendment  vt^mt  to  tbs~ 
passage   and   which   will   be  oOefSd  to 
reaches  the  flcx>r  next  week. 

I  think  I  should  say  frankly  tbat  both  thS 
and  the  bUi  that  passed  the  House  are  ' 
Interest  over  the  pnaent  law. 

Both  bills  recognise  to  a  certain  cxtont 
country,  that  Is.  the  people's  msdtam  at  . 
controlled  by  the  h^j^Vi^ig  daai;  In  '^^fhvt 
nice  m  part  the  fact  that  *«^w>rtiTj  is  m  prli 
the   management   of   the   cuiieuut   ct   " 
function. 

Neither  the  Senats  bUl  nor  the  Boose  bfll 
currency  from  the  banking  ayatam.  Imt 
further  in  this  direction  tn^n  tlie  ncinaiL  _ 

For  example,  the  Rouse  bill  gtvaa  to  tfas 
the  right  to  rales  and  tower  bank  iiwisiia 
the  right  of  the  Federal  Rcaerve  BoMd  to 
age  of  only  10  percent. 

The  House   bUl  places  the  oontool  ttt 
hands  of  the  Federal  Besarve  Board;  ttk 
law  to  remain  as  It  la.    Tha  Pedagal  ftaM..,. 
sole  power  to  Initiate  changea  la  radlseewnt 
flrmatlon  by  the  Federal  Raawa  ~ 

The  House  bill  provMea  tor 
slstlng  of  members  of  the 
tuted.  that  Is.  she  appointive 
Treasury   and   the   Onnptrailer  of 
officio.    The  Senate  bill,  which  drop.  .. 
and  the  Comptroller  of  ttte  Ouiieney 
Bovd  and  Incrt—ea  the  i^ipotatr 
that  the  open  market  i  iiimiilllwe 
of  the  Federml  Reserve  Board  and  S 
•erre  banks,  who  are  to  be  ■«»■■— «^ 
of  the  Federal  ll>aei«t  banks. 

The  Senate  bill  raqulrea  two  msaibeEB  flCC^ 
Board  to  be  petsous  expertenosd  to 
maikat  commlttae  under  the  •net 
law  to  consist  of  at  laaat  T  '«^T^T^T  out  of 
the   open-market  commlttsa  Is  Shaip 
regulating  the  supply  of  euRanqy  bf 

Oovemment  bonds.  It  win  be *" 

Senate  tiiii  is  that  the  h««%«M  dagi,  m  a 
should  have  a  firmfi^ifTThle  votw  to 
the  people's  medium  of 
that  legal  rights 
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The  pra>vlitaB  of  the  SsBato  bOl  I  have  Just  iltoiiMaiil  la  a  vtvtd 
OQouaentary  upon  the  eoncapCton  of  money  with  whtah  the 
ing  class  has  bean  ahle  to  permsate  the  ptibUc  mind    thi 
cepUon  that  there  Is  a  nrnssssij  relatloBshlp  bafewaan  bi 
aiuS^M  cumn€7  of  tha  peopla.  aad  that  the  >»»»*^t»«g  dasa, 
interest  It  Is  to  make  money  as  scaroe  as  finaslhls  aad  as  h^s^ 
as  possible,  should  contn^  Its  supply.  ^^ 

Under  the  Constltutloa  of  the  United  States  tha  povar  to  awtod 
In  the  American  Congress  to  sola  money  and  to  legulate  ito 
value.  Money  Is  aaythtog  whl^  te  used  to  make  easy  the  as- 
change  of  oommodlttas  and  ssrvlces.  Tha  — »^"'>t  of  oommod- 
lUes  and  servtoea  is  elvUlaaUon:  that  to.  nK>nay  la  oivUiaattaa 
and  elvlllsatton  Is  money. 

The  Dark  Agea,  which  sueoaedad  the  fall  of  toe  Boaoan  ttaplia. 
were  largely  the  result  of  lack  of  moaay;  thaS  la.  laek  of  some- 
thing which  would  serve  as  a  means  by  which  pa^a  oouki  ax- 
duutge  the  things  they  ware  able  to  produce.  In  thoae  days 
almost  the  universal  eonoapttoo  of  Bftoney  was  a  aoaospttoa  of 
gold  aad  aUvar.  and  lack  of  gold  and  aUw  durtog  theaa  parloda 
was.  as  I  have  said,  largely  the  cause  of  tha  mental  ttegnatton  aad 
the  human  misery  of  the  Dark  Agea. 

A  few  years  ago  In  a  wpetdb  on  the  subject  of  money,  Winatou 
Churchill,  former  Ohanoslor  of  tha  Brlttah  Bsstequar,  oada  the 
following  significant  aad  eloquent  stotemant: 

"It  Is  said  that  we  had  forgotten  grim  Iswa  «f  supply  and 
demand,  as  If  theee  laws  ware  abaotuto,  oonatant.  lUaMteg  toeton 
forever  beyond  the  raaoh  of  human  eoistrol.  Ibaaa  Is  no  amlt 
to  the  power  of  tw^hm^w^  ^q  nteet  that  tlomsnri  For  H«i*"«».j^ja  «j 
years.  In  the  Middle  Agea.  the  laws  cf  aupply  and  demand  were 
aUtlonary.  Everything  worked,  year  after  yaar,  at  a  adformly 
low  level,  and  an  tha  populattona  itvad  mlaarabif .  niaa.  on  a  aud- 
dan,  wages  began  to  rise,  aatarprlae  be«an  to  quiakaa.  aU  ktoda  of 
new  artldea  and  utensUa  appeared  in  the  cottagaa  or  dvalllaga  of 
the  working  pec^de.  AU  ktoda  of  new  luxinlea  and  eomforto  (nenad 
to  the  rich  utd  the  middle  elaassa.  The  laws  of  aupply  aad  da- 
Boand  suddenly  began  to  work  on  a  much  laiper  aad  aspaadtog 
acale. 

"  What  had  happened?  A  few  small  ahlpa  had  aoma  back  ftom 
across  the  Atlantic  Ocean  ftdl  of  gold  and  aUvar,  atal  a  gradual. 
subUe  process  of  toflatlOB  had  aet  to.  It  aoidd  not  hava  fe 
trade  of  the  New  WccU  wSileh  had  rafraahad  tha  Old. 
poor  little  ahlpa  oeuld  only  tartog  apoonfula  of  aMwrhaiall 
every  voyage  took  over  half  a  year.  What  they  brought  waa  tha 
precloua  metala  which  altarad.  to  tha  aeaaa  of  expanding,  tha 
staodazds  of  value  throughout  the  world,  and  made  to  those  gan- 
eratkma  axpanalnna  to  the  good  Uvtog  of  tha  huaaaa  laaa  whtah 
have  never  since  bean  loat." 

When  the  hanking  bUl  waa  being  ooDaldatad  to  tha  Hoiaa  an 
aokendment  was  offered  eontalniag  a  mim.iaaa>iBial  auntdato  to  tha 
Federal  Beaarva  Board  to  raetora  tha  pttoa  Isval  aa  aanartatoad  by 
the  Department  of  Labor  to  the  whotaaato  ««— f»«*i|itj  marltata  for 
the  period  covertog  the  yean  tram  1881  to  IMS.  «Bd  aftorward 
to  maintoln  the  pumhaalng  powar  of  tha  dollar  aabstantlally 
stoble  in  rdatton  to  a  sultatala  todas  of  baale  aomiMdMjr  patoea. 
The  amendment  also  provided  for  the  Secretary  of  tha  Treasury  to 
eatoblliii  a  free  and  open  market  to  which  gold  and  tfver  oould 
be  bougtit  and  sold,  and  that  the  Secretary,  with  tha  advlea  of 
the  Federal  Reaerve  Board,  rtioald  determine  the  amounto  aad 
prices  at  which  toe  Treasury  would  buy  and  aell  gold  and  stivar. 
This  amendment  failed  to  carry  by  a  vary  few  votea.  It  will  be 
offered  agato  on  the  floor  of  the  Senate. 

The  effect  of  this  amendment  would  be  to  mfatatitlah  a  proper 
relationship  between  debtors  and  creditors  to  toe  advantage  of 
each,  debtors  being  ahle  to  pay  their  debte  and  cradlton  to  laoalva 
what  is  due  them. '  This  amendment  would  reestablish  and  mato- 
tato  a  fair  price  for  aerlcnltural  producto.  wtaleb  to  turn  plaoea 
buying  power  to  the  handa  of  farmers,  which  alao  to  turn  would 
start  the  wheds  of  todustry  and  give  wortc  to  our  vast  araay  af 
unemployed. 

In  IBM  there  was  a  sharp  lowering  to  whdeaala  prlcaa  of  baMc 
commodities.  This  was  a  notice  to  the  monatafy  authorltlaa  that 
deflation  was  beginning.  If  the  amaadment.  of  which  I  hava 
apoken.  had  been  to  Che  law  at  that  time,  tha  YMatal  llnaaiia 
Board  would  have  been  required  to  lower  radlaoount  rataa  and  to 
put  money  to  circulation  1^  buying  aovemmeat  boada. 

Fourteen  moatha  lUar  the  Federal  Beaerve  S^tam  did  lowar  la- 
dlacount  ratea  and  did  proeaad  to  buy  Oovemaaaat  bonda.  At 
that  time,  however,  deflation  had  ppBcceded  to  a  potot 
agriculture  aiul  Industry  were  both  dlacouraged.  In  oth^ 
action  waa  delayed  too  long  to  pi^reiit  toe  ilijaaaaiiiu  which 
Btarted  to  19as  aad  tram  whleh  our  paopia  hava  alaea  aufferad  ao 
terribly.  ' 

With  tte  four  levers  of  oootxttd — Ibst,  tte  eteii^a  of  radlaeoaat 
ratea;  aecoad,  cpen-matlcet  apenMotm;  tolrd.  a  chaoipa  to  tbm 
reaerve  lequlieuienta  of  banks;  and  fourth,  an  open  —*■*■*  tor 
gold— any  tendency  toward  toffaitlan  can  be  chackad  tnunadtsMy 
and  without  any%  aarlona  difllcUlty. 

Ttoaae  lavera  of ''coptool  can  also  be  made  abaotataiy  agaetlfs  to 
prevent  deflatton  piuvldBd  they  aae  tned  whan  the 
uadetstood  aymptoma  of  daflatlen  flrst  appear  and  baf  on  tha ; 
mind  baeoBMia  paale-attidDBn. 

I  am  suggasttog  that  yon  Immediately  wire  boto  of  your  Vhltod 
Stotea  Sanatota  aaking  them  to  limit  the  open-marltav  eonoBtttaa 
to  tte  mootoera  of  tte  FMaral  Baaarve  Board  aad  not  raqsMag  aa 
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mstt«r  of  I«w  for  any  bwxkw  to  be  named  on  the  Federal  R^fre 
Board  and  aleo  requeetlng  tbem  to  rote  for  the  amendment,  which 
I  iMive  explained,  and  which  Is  known  aa  the  Ooldsborough  amend- 
ment     Your  telecram  wouid  read  about  u  followe: 

*•  Pleaae  support  Ooldsborough  amendment  banking  bill.  Re- 
■trtct    open-market    committee    to    member*    of    Federal    Reeerve 

Ymi  will  I  know,  understand  that  I  hare  no  feeling  of  oppoel- 
Uoa  to  bankers  I  have  been  a  bank  director  myself  for  more 
than  SO  years.  What  I  have  in  mind  U  a  currency  system  In  the 
Interest  of  the  138.000.000  people  In  the  United  States,  not  con- 
trolled, dominated,  or  Influenced  by  any  class,  and  so  managed  that 
we  can  get  our  tremendous  potenUal  production  to  the  people,  and 
get  nd  forever  of  the  conception  of  destroying  hogs  and  plowing  up 
our  wheat  and  cotton,  with  half  the  people  of  the  cotintry  llTtng 
trom  hand  to  mouth. 

The  problem  of  production  has  bsen  solTsd.  The  problem  of 
distribution  Is  th»  one  which  American  stataamanahlp  must  solve 
If  all  our  people  are  to  prosper  and  If  our  democratic  form  of 
Oovemment  Is  to  be  saved. 

^w1tmw»»  or  oaxxvAJica 

Mr.  DELOADO.  Mr.  Speaker,  I  ask  unanlmotis  consent 
to  extexul  mj  own  remarks  In  the  Rccoro  and  include  a 
petition  which  I  have  Just  received. 

The  SPEAKXR.  Is  there  objection  to  the  request  of  the 
Commissioner  from  the  Philippine  Islands? 

"naere  was  no  objection. 

Mr.  DELOADO.  Mr.  Speaker.  I  am  in  receipt  of  a  peti- 
tion from  the  Filipino  Seamen's  Association  of  America  con- 
taining an  exposition  of  a  Just  grievance  and  an  earnest 
prayer  for  the  redress  of  the  same.  As  said  petition  is  ad- 
dressed primarily  to  the  United  States  Oovemment.  I  have 
thought  of  bringing  it  to  the  attention  of  Congress  which,  I 
sincerely  trust,  will  be  willing  to  examine  the  grievance  care- 
fully with  a  view  to  proposing  adequate  remedy. 

Therefore.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  In  the  Rscoas.  I  include  the  following  petition: 

Ths  FiLiFiifo  Bbaion's  Uniom  or  AMsmica, 

Smn  Francisco.  CtUif..  June  21.  1935. 

■■BOLUTioifa  Fsimoimve   roa  siwiwb   or  oaizvAjfcss    p&sssd   iurs 
Aoornto    AT    A    osKBua.    MASS    KaxriMO    or    dischabod    rturmo 

■An  "WS  AJfO  SBAMXlf  WHO  WtMM  rOBCXD  OUT  Or  TRKXa  KMPLOTICXXT 
Ur    TICS    CMTTIB    STATia    mnCHAKT    MASIKS    VSaSKlA    WTTHOtTT    SXTT- 

ncsBirr  causb  bt  Ai.isosn  AOTHoaxsas  dklsoatss  rsoM  trx  nrnts- 

MATIOItAL      tmAMXH'M      UWIOK.       AJf       AmUAT^      Or      THS       AMSXICAM 

rBDBunoM  or  lasob — ths  KSSTOfO  WAS  HXLD  uwma  tks  Ausncss 
or  TH>  nurafo  sxamxn's  awioir  or  amkbica.  wtth  hxaoquabtsbs 
Dt  THS  roar  or  saw  rmAirciaco.  stats  or  CAuroamA 

Whereas  the  recent  wholesale  discharge  of  qualified,  union - 
aOUated  FUlplno  sailors  and  seamen,  without  apparent  cause  and 
•ulDcient  Justlflcatton.  by  alleged  high  repreeentaUvee  of  the  Inter- 
nationa: flea  men's  Unkm.  an  aflUiaU  of  the  American  FederaUon 
oC  Labor,  and  who  for  years  and  years  havs  been  In  continuous 
■srrlce  of  United  States  merchant  marine  Tsaeels  plying  In  all 
seren  seas  oC  the  world,  came  to  the  attention  of  the  Filipino 
Seamen's  XTnkm  at  Amsrlca.  an  organisation  ofteratlng  within 
lasrful  means  and  composed  whoUy  of  bona  fide  FUlplno  sailors 
and  ssamen  who  owe  alleglanoe  to  the  soTcreignty  of  the  United 
Btatee  of  America,  and  who  hare  in  their  poseeeslons  first  cltlaen- 
■hlp  papers  and  other  nsreassrj  credentials  obtaining  In  their 
particular  oeeupatloos  as  qualified  sailors  and  seamen:  and 

Whereas  said  FUlplno  sailors  and  ssemnn  removed  and  discharged 
wttbout  suAelant  and  Just  cause  trom  their  old  employment  in 
United  States  merchant-marine  rsasels  tafy  said  dlscrtmlnattng  high 
reprsaentattvM  of  the  Xntematloaal  Seamen's  Union  (A.  F  of  L.). 
wtth  their  main  oOoe  at  the  port  of  San  Francisco,  have  for  years 
and  years  rMMlarad  satlaTactory  serrloe.  eOclently  discharging  the 
dvtlee  callad  for  in  their  particular  occupations  and  falthf villy  up- 
V»iHtti^  I  sf ngnlssil  standards  and  traditions  of  American  organ- 
ised labor,  aettvsly  sustaining  msmbsrship  and  paying  required 
fsae  and  dues  to  said  International  Seamen's  Union  of  Amsrlca; 


Whereas  such  unwarranted  and  discriminatory  attitude  on  the 
part  of  salfd  Xntareatktnal  Sea  men's  Union  or  of  its  authorlasd 
dalegatea  In  the  wboi seals  and  draatle  removal  of  qualified  FUlplno 
saUors  and  ssamsn  *^***^  to  the  sams  International  Beenrvsn's 
XTnlon  local  wttlhout  even  giving  them  an  opportunity  to  be  heard 
and  np!f*nt^  of  true  causss.  disregarding  past  satitf actcry  serrlcs. 
said  Zntematlonal  Seamen's  Union.  "'»«»»«"§  and  demanding  of 
discharged  FUlplno  saUors  and  wamsii  their  fuU  cttlasnshlp  papers 
or  proof  of  war  asmce  either  In  the  XTnlted  States  Army  or  HSTy 
as  the  lafess*  new  rulii^  and  prsrequlatte  to  ellglhllity  to  obtaining 
Jobs  on  nMrehaat-Buuias  rssssls  and  union  sliglhlllty,  is  not  only 
oppressive,  uaeonatltutional.  and  prejudicial  to  the  general  wal- 
fare  and  intetsets  of  ths  psopls  but  also  a  gross  and  flagrant  vio- 
lation of  the  artoltrmtlon  agreement  entered  Into  between  the  em- 
nloysn  (shlpownars)  on  the  one  hand  and  the  said  Intematlanal 
nsamsn's  Unions,  rspreeentlng  the  smployess  (sailors  and  ssamen) 


on  the  other  (arbitrators'  award.  Bees.  4S-44  and  49).  effected  and 
signed  before  the  Board  of  Arbitration.  AprU  10.  1935;  and 

Whereas  such  open  and  deliberate  disregard  of  membership 
rights  of  said  unlon-afBllsted  FUlplno  sailors  and  seamen  forcibly 
removed  and  discharged  from  their  old  employment  In  United 
States  merchant  marine  vessels,  together  with  said  violation  of 
arbitrators"  award  and  agreement  of  AprU  10.  1935.  not  only  de- 
feats the  true  purpose  of  unionism  and  the  sound  traditions  of 
American  organized  labor,  working  In  contravention  with  the  con- 
structive policies  of  recovery  of  the  present  admlnlstraUon.  but 
also  threatening  families  and  dependents  of  discharged  FUlplno 
sailors  and  seamen  with  destitution  and  untold  hardships  as  a 
result  thereof; 

Whereas  a  continuance  of  such  oppressive  and  discriminatory 
wholesale  lay-offs  of  vmlonlaed  and  qualified  FUlplno  sailors  and 
seamen  will  eventually  result  in  the  probable  burdening  of  relief 
and  charitable  agencies  by  affected  dependenU  of  said  FUlplno 
sailors,  victims  of  discrimination,  thus  retarding  recovery  and 
maliciously  creating  bitter  racial  hatreds,  national  discords,  and 
retaliatory  dissensions,  needless  suspicions  and  bitter  antagonisms 
threatening  Industrial  peace  and  the  people's  economic  and  social 
security,  breeding  distrust  and  destructive  divisions  and  enmity 
among  workers  of  various  races,  and  defeaUng  promulgated  alms 
of  fratemailsm  among  seafaring  men — all  In  aU.  a  direct  threat 
and  menace  against  established  order  of  society  and  people's  good- 
will; and 

Whereas  further  toleration  In  prolonging  such  selfish,  provoca- 
tive. un-American  and  unconstitutional  prerequisites  or  "  new 
rules  "  laid  down  by  misguided  moguls  of  the  International  Sea- 
men's Union  of  America  In  barring  and  discriminating  sgalnst 
qualified,  unionized  FUlplno  sailors  and  seamen  but  not  poesess- 
Ing  of  either  Army  or  Navy  and  war  service,  and  full  citizenship 
papers  from  further  exerclaing  their  right  to  earn  a  livelihood  In 
the  reeumption  of  their  servlcee  In  United  States  merchant-marine 
vessels  will  mean  a  complete  disregard  of  the  effectlvenees  of  our 
laws  and  of  American  InstltuUons — a  blot  sgalnst  American  demo- 
cratic principles  and  sound  Ideals — an  open  chaUenge  to  American 
sense  of  Justice  and  fair  play,  hitting  at  the  roots  of  sound  democ- 
racy, shaking  and  relinquishing  people's  confidence  and  faith  In 
orderly  government  without  special  prlvUege,  Ignoring  the  sound 
dictates  and  sovereignty  of  reason,  and  forming  disastrous  In- 
equalities and  destructive  sectional  and  racial  divisions;  and 

Whereas  It  has  been  and  still  U  the  firm  beUef  of  FUlpinoe  In  con- 
tinental United  States  as  well  as  those  In  the  homeland  (Philippine 
Archipelago),  who  owe  Implicit  aUeglance  to  the  sovereignty  of 
the  United  SUtes  of  America:  that  by  virtue  of  the  still  unsev- 
ered  political  ties  and  quondam  friendly  relations  between  the 
American  and  the  FUlplno  peoples,  and  while  the  glorious  stars 
and  stripes  are  still  waving  freely  In  the  Philippine  skies,  their 
full  exercise  of  their  unalienable  rlghU  to  life  and  the  pursuit 
of  happiness  as  well  as  their  coveted  American  protection  of  their 
constitutional  guarantees — treating  all  men  alike,  shall  never  be 
impaired     Be  It  therefore 

Resolxfed.  That  the  United  Statee  Government,  both  National, 
local,  and  State,  be  duly  petitioned  through  the  foregoing  reso- 
lutions for  a  thorough  Investigation  of  the  abuses  and  unlawful 
practices  as  herein  set  forth  and  thereby  cause  to  issue  or  enact 
a  preventative  measure  or  legislation  in  check  of  future  repetition 
of  such  discriminations  and  abuses,  with  suitable  penalties  pro- 
vided therein:   and  be  It  further 

Retolvtd.  That  both  the  Government  or  Its  constituted  authorl- 
tlee  be  further  petitioned  and  requested  to  cause  to  Issue  an 
order  for  Immediate  abolition  and  stoppags  of  such  discrimina- 
tions against  FUlpinos  In  the  service  of  United  Btatee  merchant 
marine  Traer Is  and  to  extend  to  them  ample  protection,  and  to 
cause  to  issue  another  order  for  their  Immediate  reinstatement 
and  return  to  their  prevloxis  smployments  without  prejudice  to 
anyone:  and  be  It  stiU  further 

Jteaoired,  That  the  Anaerlcan  FederaUon  of  Labor  and  Its  locals, 
through  ths  Joint  cooperation  of  tbe  employers  (shipowners)  and 
the  labor  arbitration  board,  be  requested  to  recognise  the  estab- 
lishment and  creation  of  a  separate  and  Independent  FlUplno 
seamen's  union,  to  be  chartered  by  said  American  Federation  of 
Labor.  If  so  desired  and  deemed  wiss  and  convenient,  and  which 
will  operate  In  full  conformity  with  any  existing  seamen's  union 
or  workers'  locals  upholding  American  recognised  standards  and 
traditions  of  labor;  and  bs  It  lastly 

JUsolPStf.  That  the  local  prees  and  aU  known  rtsHies  and  Jour- 
nals in  sympathy  wtth  ths  causs  of  labor.  Including  ths  Filipino 
Labor  Jotirnal,  a  semimonthly  organ  of  FUlplno  labor  in  the 
United  States,  be  forwarded  copies  of  thess  reeolutlons;  also,  to 
high  Government  oftrlals  of  ths  Nation.  State,  and  municipaUty. 
to  all  known  sgencles  of  public  welfare  and  charitable  and  civic 
bodies:  to  aU  ths  ofBcials  of  the  American  Federation  of  Labor. 
National.  State,  and  local  units;  to  the  Labor  Arbitrations  Board; 
to  the  Kmployers'  or  Shipowners'  Association:  to  the  government 
of  the  Philippine  Islands  and  to  ths  director  of  the  PhiUpplnee 
Bureau  of  Labor;  to  California  Repreeentatlvee  In  Congress — Con- 
greaswoman  Hon.  FLoaxxcs  P.  Kahw  and  Repreaentatlve  MoOeath. 
of  the  House  ot  Repreeentatlvee;  to  eeveral  srorkers'  locals  In  the 
city  of  San  Francisco;  to  ths  seamen's  union  at  Manila,  known 
as  "  «»iT»a>t*«g  ICagdaragat  **,  and  the  lianlla  Stevedoree'  Union. 
also  at  M»w"»^.  P.  I.,  to  several  FUlplno  and  American  associatioas 
sympathetic  to  labor  and  to  the  FUlplno  race,  with  the  Idea  of 
tp^hiing  Uiem  to  offer  certain  effective  remedy  or  soIuUon  to  vltsi 
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problems  confronting  Filipino 
pendents,  as  hereinabove  stated. 

m  witness  whereof,  we  have  baraimto 
caused  our  signatures  this  31st  day  ot  Jtiaar 
San  Francisoo,  State  of  California. 

F. 
Chairman  Exteutim 
Attest: 

t  PnMtUmt 
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AMUUtnt  rrcosttrcr.  ir«iitber^ 
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The  names  and  signatures  of 
the  resolutions  conunlttee  follow. 

BIGMATUaaS    TO    rSTTTIOM 


We,  the  undersigned,  forcibly 
OMise,   bona    fide   FUlplno  salkm   and 
F.  S.  U.  A.  and  formerly  In  tbe  active 
merchant  marine  vessels,  and  at  all  tlmut 
United   States   of  America,  do  barSby 
Its  constituted  authorities,  and  all 
grievances  we  have  set  forth  In  the  fe 
contained : 


and 
the  port  of 

Dkm. 

g.  U.  of  A. 


I'f  Union. 
F.  S.  'u.  A. 

Council. 
F.  S.  V.  A. 
'C€nincU. 

•A, 

Council. 

Council. 

i  Committee. 
members  of 

lOMS 

without 

of  the 

Ited  States 

to  the 

['^'Clover  ument, 
rsdrees  to 
3ns  herein 


1.  Ludo  Leyson 

2.  Frank  R   Aeuirre 

3.  Pedro  Palapoz 

4.  F.  Monahan 

6.  nsrry  A.  .\uslris 
B.  SUvIdo  Daisug 

7.  F.  Csbaltera 


8.  Jose  Ferrer 

0.  R.  M.  ADtisdo... 
10   A   O   Prux 

11.  P   C    R^-mar.... 

12.  QuintlD  Ele 


li.  L.  Tidso 

M.  S.  B.  Lopet.. 

IS.  R.  Monsban. 

18.  V.  K.  .Monte. 

17.  Beo  Fsjardo. 


18.  Pate  T.»tr.«tT,«w« 

19.  A.  C.  Alwnsny.. 


X.  ndefonso  de  Ji 
21.  Philip  Palmi 


2X  Eofsas  BaloMs... 

21.  KB   Cnii 

2*.  TsdCasim 

28.  Jossph  Julian 

28.  C.  Leonardo 

27.  B.  Alayon..   

28.  Mariano  O.  Verde. 
2B.  Leo.  RaoiiaiUo... 
ao.  D.  O.  iieodero 
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5 
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15 
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10 
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Rstlac  «r  oeenpatlaB 


StswsnPs 
Cbicf 

Sailor,  A.  B ^„. 

MMsmsB 

Chief  cook 

Waiter.  Btewsrdl  de* 

pertmeot. 
Cook, 

nsrtrasBt. 
ChMoook.. 

Stsward 

Steward's  dspsrtmeat. 

WaitarVstewird'i'dth 
partmsnt. 

"""■■do"""!"!""!! 

Chief  stewsrd.... .. 

Steward 

Cook.   Hsward'k  ds- 

psrtmsnt. 
Stswsrd's 
Stswardii 

waHsr. 
Steward's 
Wsttsr.  sissaidl  ds- 


Bipis- 
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NoTB.— Several  other  algostuiss  to  tlris 
FfUpino  Seamen's  Union  offles,  sad 
of  limited  spaoe. 


ADioinsTKAnoir  or  thk 

Mr.  DICKSTEIN.    Mr.  Speaker.  I 
to  extend  my  own  remarks  snd  to 
made  over  station  WJZ  on  July  6. 
problem  of  Immigration. 

The  SPEAKER.    Is  there  olijeetlanf 

There  was  no  obJectiOD. 

Mr.  DICKSTEIN.    Ur.  Speaker, 
my  remarks  in  tbe  Rbooko.  I  tndnde 
which  I  delivered  over  the  radk)  on  JvOj 

There  Is  in  this  country  today  aa 
affects.  direcUy  or  Indirectly,  a  tbird  d 

Lxxiz ms 


l«B  lib  with  ths 
oa  seooont 


LAWS 

consent 
speech  I 
wtth  the 


to  extend 
address 


which 
for 


person  out  of  every  three  In  this  country  Is  at  foralcn  bbtb  or 
foreign  parentage.  ^^ 

We  are  fundamentally  a  fair,  a  Just,  and  a  tolvaat  paopla. 
There  must,  therefore,  be  a  reason  for  this  prajudloe  That  na- 
son  lies.  I  am  convinced,  in  the  efforts  that  have  bean  w^  to 
paint  the  alien  as  a  menace  to  our  form  of  government,  to  our 
Jobs,  and  to  our  standards  of  living.  This  could  not  ba  dm* 
without  showing  that  there  were  aliens  hwe  In  such  numbara  aa 
to  constitute  a  threat  in  theee  respects.  This  need  for  numbos 
to  prove  the  existence  of  a  serious  alien  jmitaiam  has  glvwi  rise 
to  gross  exaggeraUons  as  to  the  number  at  aliens  In  tbe  country 
and  particularly  as  to  the  number  of  those  that  bava  entatad 
illegally. 

The  figures  so  often  cited  are  fantastic  ezaggaratlons.  Mb 
scintilla  of  proof  has  ever  or  ever  can  be  advanced  In  tbtfr 
support  They  not  only  lack  official  corroboratlan  but  are  In 
complete  disregard  of  the  figures  of  tbe  Bureau  at  tbe  Oansus  and 
the  Immigration  Service  and  of  the  oflUdal  statammts  of  tba 
Department  of  Labor  in  this  and  In  the  last  administration. 

There  can  be  no  pretence  of  Infalllblllt,^  In  rttsllng  wltb  a  sub- 
ject such  as  the  number  of  aliens  lllegaUy  In  a  country.  If  tbey 
could  be  accurately  counted  they  could  be  Identified  and  deportaCL 
The  following  analysis  is  baaed  on  tbe  figures  of  tbe  Bureau  at  tba 
Census  and  of  the  Immigration  Service  supplanantad  by  a  raeant 


official  check  of  alien  seamen  arrivals  and  departinas  at  tba  port 
of  New  York.  Such  estimates  as  appear  bava  bam  azTlvadat 
independently  by  at  least  two  separate  IndlvldtMli  or  grooaa. 
Including  the  Honarabla  W.  N.  Doak.  Secretary  of  Labqr  ta,  tba 
last  administration,  tbe  preeent  Oommlaskmer  and  Daputy  Oowi- 
mlsslcmer  of  Immigration  and  two  groups  of  district  <Uiwotan  of 
Immigration.  I  say  now  to  all  of  you.  wbo  may  bo  wltbla  tba 
range  of  my  voice,  that  there  Is  no  such  alien  menaoo  In  Aaarioa 
today  and  there  probably  new  will  be.  X  bold  that  Um  law- 
abiding  alien  in  the  United  SUtes  should  not  be  bandleappad.  la 
theee  distressing  days,  by  threats  of  wbcdesale  deporUtlons  and 
oompulaory  naturalisations.  Such  threats  are.  In  my  opinion. 
un-American  In  principle. 

Now,  as  to  the  number  of  aliens  in  tba  United  Statoa.  a  ra- 
qMoslble  affldal  of  the  Department  of  Labor  Just  a  tew  dava  mo 
told  our  House  Committee  on  Immigration  and  RaturallMtkm  m 
an  open  public  hearing  that  tbe  total  ntunbar  of  forelgn-bom  par- 
soi^i  in  the  United  States  who  had  not  become  naturalised  ettlasna 
was  not  In  excess  of  4.923.000,  and  that  tbe  numbor  ot  aliens  wbo 
were  here  lUegally  and  subject  to  deportation  was  not  likely  to 
exceed  lOOXWO.  The  1990  census  gave  tbe  total  number  of  penans 
of  foreign  birth  In  the  Uhlted  States  as  14^04,149.  Of  this  num- 
ber 7.919,536  were  cltlaens  of  the  United  ttatas  and  6.384419  ww 
aliens,  namely,  persons  of  foreign  birth  or  nationality  who  bad  not 
been  naturalised. 

In  1930  the  number  of  aliens  In  the  United  States  was  9M*JM. 
Since  1930  that  number  has  been  reduced  by  rtaath.  voluntary 
departure  In  exceas  of  new  arrivals,  d^xn-tatlon  and  mitnrallsatlon 
to  about  4.923,000,  Tlie  number  of  sucoeesful  Ulagal  entries  during 
the  depression  years  since  1990  U  Inslgnlfleant  and  In  all  prob- 
ability much  more  than  offset  by  tbe  unreoonled  departtoaa.  Ba- 
corded  departures  since  1030  exceed  recorded  arrivals  by  six  to  five. 

Of  the  aliens  today  In  the  country.  1.189,000  have  filed  tbalr 
declarations  of  Intention  to  become  dtlaena.  Allowing  for  minor 
children  who  will  became  cltlaens  cm  the  naturallntlon  of  tba 
parents,  the  number  of  aliens  here  today  wbo  bava  not  declared 
their  intention  to  become  cltlxens  Is  not  In  excess  of  3,408,000. 

Tliese  are  official  figures  of  tbe  Bureau  of  tbe  Cenaos  and  tba 
Department  of  Labor.  Tbey  dlspoee  effectlvriy  of  tba  aUegatlon 
that  there  are  20XN)0,000  or  even  6,OO04KW  aliens  In  tba  United 
Statea. 

There  la  a  time  limit  In  tbe  preeent  law  after  wblcb  an  alien 
here  Illegally  may  not  be  subject  to  deportation  pmownllim  niely 
on  the  grounds  of  his  or  her  tmlavful  entry  some  years  ago. 

Tbe  flgiuas  Just  mentloaed  are  oOclal  and  come  from  sotircea 
which  cannot  possibly  be  questlooed.  Tbey  bava  been  chepked 
and  reehecked.  and  correnoDd  alao  with  an  Independent  eatlmata 
i^ileb  was  made  by  Mr.  Jrrtng  Wlxon.  a  deputy  commissioner  of 
lomiigratton.  who  has  bad  37  yeaia  of  practical  sxpartsaoe  In  deal- 
ing wltb  tbe  alien  problem. 

If  we  include  with  tbe  aliens  subject  to  deportation  those  vrtao 
entered  Illegally  prior  to  July  1.  1934,  who  are  not  now  deport- 
able, and  also  those  wbo  entered  legally  but  wbo  cannot  after  a 
lapae  of  years  prove  their  legal  admission,  tbe  total  aeoordlng  to 
tbe  best  available  eatlmatas  does  not  exceed  400XXW. 

Secretary  Doak  called  attention  to  the  fact  that  prior  to  1931 
there  were  few  inoentlvea  to  enter  tba  country  fflacsUy,  as  practi- 
cally the  only  reatrletlona  were  as  to  certain  oriental  peoplas  aiid 
the  diseased.  UUterate,  cnmlnal,  and  Immoral.  He  alao  eaUed  attan- 
tkm  to  the  fact  that  prior  to  1907  no  record  was  made  of  Canadi- 
ans «■  Mexicans  entorlng  and  that  thousands  of  tbem  wars  nog 
inapoettA  at  all,  and  said  that  while  many  Inaltglbie  aUans  sue- 
eeeded  in  entering  tbe  country.  In  view  of  tbe  fact  that  legal  entry 
was  so  eaaUy  acoompllshert.  "It  Is  not  b^leved  that  tba  number 
of  Illegal  entrants  was  ever  large."  Wltb  reference  to  tba  allena 
who  entered  wlUiout  Inspection  or  wttbout  a  record  baing  made 
of  their  admission,  be  raised  tb4  queatton  as  to  wbatber  ttey  ooold 
rlghtftilly  be  regarded  aa  entering  unlawfully. 

These  flguras,  coming  from  an  ofBdal  sotnroe,  cotalnly  sat  at 
rest  any  ^iprehenslons  that  may  have  bean  arciussd  by  tba  wild 
statements  you  have  heard  and  ssen  to  tbe  effect  that  there  are 
ao,0004X»  aliens  bars  and  lOjOOO.000  of  tbam  are  bars  Illegally  and 
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■houki  to  d«part«d.  or  cvMi  by  the  matalim  flffores  glT*n  tliat 
6.000.000  alleiu  are  her«  and  S.500.000  allena  unlawfully  ban  ■hoald 
tM  tnua«dl»t«ly  Mnt  boma.  Nod*  at  %ham»  wild  figrirea  oan  be 
•apT>ort«d  by  any  oaclal  facts. 

You  can.  tberefar«.  ae«  tbat  a  freat  deal  of  tb«  byaterla.  coming 
from  trraaponalble  aourctm.  claiming  tbat  tbe  numbar  of  our  altcna 
la  ao  large,  la  not  baaad  on  real  fact;  and  alnoe  tbe  alien  baitera 
are  unable  to  make  mueb  beadway  In  tbetr  promlacuoxia  cry  for 
whoieaal*  deportation  of  allene  becavM  at  tbelr  unlawful  entry. 
tb«y  aeek  to  arouM  alien  pcgjudlce  by  adToeating  that  the  4.000.000 
altena  onlawmily  here  abookl  become  cttteana  wttbln  the  next 
year  or  elae  be  deported.  WouM  It  not  be  aurprtalng  to  learn  that 
the  greatest  number  at  certlAcatcs  of  citizenship  ever  Laaued  in 
any  one  year  waa  not  ta  czoaea  of  a  quarter  million,  ao  that  under 
normal  elrmmataneee  4.000.000  aliens  could  not  be  natoraltzed  m 
leas  than  16  yeses?  Doss  this  spokesman  propose  the  wholeaale 
Mankatlng  of  allena  Into  cttlaenslilp  for  a  period  of  a  year?  I 
think  be  would  be  tbe  first  one  to  oppoee  axieh  a  bill,  if  tntro- 
dticed. 

Kow  let  us  briefly  sammarlae  tbe  laws  relating  to  deportation 
at  aliens,  as  foOows: 
"T"^  wao  mmBsa  rmioa  to  jult  i,  iss4.  wow  kavs  lboai.  status 

AUsBs  wtko  entered  ttM  United  ttatse  prior  to  July  1 ,  lt34.  even 
thovgh  tbey  entered  wltbout  tbe  requteed  examination,  are  not 
longer  here  illegally,  but  bare  a  lagml  status  in  the  country 
oeafsrrsd  on  tbem  by  tbe  Oongress. 

1.  AUeas  srbo  entered  prior  to  June  S.  1991.  may  not  be  departed 

are  permitted  to  rsglstsr  and  eventually  beooms  elUaena 
t.  AUsne  who  entered  between  J\me  S.  1931.  and  July  1.  19M. 
not  be  deported  but  are  not  given  tbe  prlvUege  at  registry 
dtlaenshlp. 

•.  Only  ttaoes  wbo  entered  afSsr  July  1.  1994.  laefe  a  legal  atatus 
la  ib»  eoontry  and  are  subject  to  deportatlan. 

mm 


la  tbe  peat 


Under  this  heading  may  be  grouped  tbe  stataments  relatlTs  to 
Bssmrn   clissrTliia  and  to  alien  aasmsn  paOd  off  In  United  States 

Kts.    Tbe    principal    snegatlona    la    this    eoanectloo    ere    tbe 
owing: 

(a)  "Five  huBdvsd 
13  jeers." 

Tbs  actual  number  of  such  dseertloos  Is  1MJ08  in  tbs  past 
19  years. 

(b)  "  Two  bunttred  and  flftjr  thousand  alien  ssamen  desert  tbelr 
ships  aad  enter  couatry  lUagaUy  each  year." 

DurlBg  the  greatest  period  at  Illegal  entry,  between  1991  and 
MM.  the  aeen«a  at  such  dsssrtlons  was  not  250.000.  but  21.481. 
Tbe  STsrage  for  tbe  past  4  years  is  1.500  per  annum. 

Now.  X  with  to  talk  to  you  a  while  about  the  Kerr  bill,  wbleb 
Is  now  awaltlac  aetlon  on  the  floor  of  the  House  of  Repressuta- 
tlvea,  having  been  reported  favorably  by  tbe  Inunigration  and 
Naturalisation  CooMnlttee  back  to  the  Bouas.  A  great  many  of 
you  have  been  given  a  wrong  and  false  Impression  of  this  bill  by 
certain  propagandists  opposed  to  tbe  measurs.  Kven  aoma  patri- 
otic organisations  have  ssprseaed  oppoeltlon  to  this  bill  without 
really  knowing  Its  purpose. 

The  enactment  of  the  Kerr  bill  wUl  bavs  the  Inevitable  result 
of  reducing  the  number  of  aliens  In  this  country,  of  reducli^ 
hsrsafter  the  lacal  and  lllagsl  Immigration  from  abroad,  of  ■n*'^^ng 
posslbls  a  more  effective  and  humane  administration  of  our  de- 
portation laws,  sad  orsatlng  generally  a  more  whotssome  rsspect 
for  our  Immlgratloa  laws  and  the  American  Ideals  of  fair  play. 

Tou  would  psobably  bs  eurprlssd  If  I  sssured  you  that  today, 
under  otir  present  Inflexible  deportation  laws,  the  law-abiding 
alien,  perhaps  jrour  neighbor,  wboee  only  oSenae  Is  tbat  be  came 
here  aoms  years  ago  srlthout  aubmlttlag  to  proper  Inspection  by 
an  immigration  oAelal  Is  subjsct  to  mandatory  daportatlon  even 
If  that  harsh  action  results  la  a  brokea  home  with  an  Amerlcan- 
bom  wife  and  Amencan-bom  chUdran  left  here  without  mcatva 
of  sslf-suppert,  but  that  deportatloa  Is  not  possible  In  the  oaas 
of  a  bardsned  criminal  wbo  has  managed  to  escape  with  light 
ssntsnoss  or  flnas  for  numsrous  criminal  offsnsss  over  a  nucJber 
of  years  and  be  is  free  to  continue  his  criminal  activity  until  be 
Is  convicted  of  two  or  mors  crlmss  Involving  moral  turpitiide  and 
for  each  oonvletlon  is  ssntenced  to  Imprisonment  for  1   year  or 


The  Kssr  blU  srUl  make  It  poarihle  to  adjust  such  oaass  to 
meet  tbe  offenee.  not  upon  any  aentlB^ental  basis,  but  solely  oo 
tbs  baau  of  the  facto  In  the  caae  aad  In  the  ipint  of  equal 
justice  and  for  the  best  public  latirest  generally. 

Let  ase  gtea  you  just  two  lUuatratkma  wtkleh  will  show  clearly 
hoNV  unequally  the  preaaot  deportation  laws  are  today.  Hers  U  a 
fta-year-old  sMUk  *«U  reepected  la  his  oommualty  where  he  has 

a  happy  home  where  two 
play  and  his  native-born  wife 
takes  hsr  part  la  the  eaaamunlty  life.  He  baa  been  here  about  99 
years  before  he  went  to  Canada  about  9  years  ^o  to  visit  bis 
mother  during  the  ChrlatMas  hoUday  sssson.  Shortly  aftsr  bU 
return  beow  he  became  a  patient  la  a  StaU-supported  Institution 
far  a  saaatal  dlssrdar  aad  saloly  hiosaas  wtthln  ft  years  aftsr  hs 
retximed  from  Canada  he  went  to  a  pubU«dy  supported  hoepltal 
he  is  aubjact  to  mandatory  deportation  even  though  be  had  lived 
hare  honorably  aad  sstt-ewporttag  tar  SI  years  before  his  trip 
to  visit  hie  methsr  up  In  ^^"«^» 

Aad  hers  Is  s  man  who  came  hne  In  1919  and  since  then  has 
been  charged  with  theft,  larceny,  forgery,  United  States  mall  of- 
feass.  bigamy,  conspiracy  to  robbery  four  tlmee,  but  be  has  man- 


to  eeoaps  with  short  ssntenees,  ftnss,  aad 
probatlona;  be  has  actually  aerved  time  In  )alls  or  prisons  tor  a 
total  of  just  sboot  four  and  a  half  years  as  a  result  of  his  10 
arrests,   but  this  alien  Is  not  subject   to  deportauon   under  our 

present   law 

The  Kerr  bill  would  grant  certain  discretionary  power  to  a  special 
coounittec,  made  tip  of  oOciala  of  three  departments  of  tbe  Oov- 
emment- -Justice.  State,  and  Labor — to  adjust  tbe  status  of  oar- 
taln  noncriminal  law-abiding  aliens  ao  tbat  they  may  stay  here 
permanently  and  later  on  become  citizens,  and  to  deport  certain 
habitual  ertmlnaia  whose  deportation  is  found  to  be  in  tbe  public 
Interest 

Tbe  Kerr  bill  adds  four  new  classes  to  the  groups  of  aliens  sub- 
ject to  departatiOD  and  also  carries  provlslaoa  which  will  enable 
Immigration  Inspsctora  to  mure  surely  promote  proper  deporta- 
tion proceedings  and  thereby  prevent  the  escape  of  aliens  before 
proper  warranto  can  be  secured.  Deportations  will  undoubtedly 
be  greatly  increaaed  In  number  Other  sections  of  the  Kerr  btU 
will  reestablish  the  importance  of  the  home  and  the  American 
famlly-unlt  and  -prevent  breaking  up  of  honorably  established 
honies  here  by  s  buoaane  and  Just  Interpretation  of  tbe  "  spirit  " 
of  our  itspnrtstlon  laws  and  thereby  Invrease  the  general  respect 
for  the  •■  letter  "  of  tbe  Immigration  laws. 

Studento  of  our  Immigration  laws  and  of  the  administration  of 
thess  laws  havs  for  s  long  tlms  known  that  Injustice  and  unfair- 
ness have  resulted  from  the  Inflexibility  of  tbe  provisions  for 
deportation  of  aliens  The  law  gives  no  one,  even  the  President 
of  the  United  Stoles,  authority  to  use  any  discretion  to  prevent  the 
deportatlan  where  there  is  no  evidence  of  any  crime,  but  where 
the  sending  away  of  one  alien  would  break  up  a  home^— which  la 
the  unit  of  Asksrlcan  dvUlaatlon — and  leave  behind  membera  of 
tbe  family  wbo  are  unable  flnancially  to  go  away  also  and  yet 
probably  will  become  charges  upon  either  private  or  public  charity 
soon  after  tbe  deportotlon  la  aocompllahed. 

A  fsw  years  ago  tbe  President  of  the  United  Stotea.  then  the 
Honorable  Herbert  Hoover,  appointed  what  was  oOdally  known  as 
the  "  Commission  on  Law  Enforcement  and  Observation  ",  and 
popularly  referred  to  as  the  "  Wlckeraham  Commission." 

Regarding  the  administration  of  our  deportotlon  laws,  this 
Coounlsslon  said: 

**  In  dsportotion  cases,  even  when  the  judgment  la  Just  and  nec- 
essary, hardships  are  extreme,  both  upon  those  deported  and  upon 
tbetr  families  wbo  are  permitted  to  remain:  and.  In  the  opinion 
of  the  Oommlssion.  the  limited  discretion  to  permit.  In  cases  of 
exceptional  bardatalp.  a  ralasstion  of  the  rigid  rcqulremento  of  the 
present  statutes  would  bs  consistent  with  the  dignity  of  a  great 
and  bumaae  Nation." 

The  Kerr  bill  Is  ao  framed  that  the  limited  discretion,  as  advo- 
cated by  tbe  Wlcksrsham  Commission,  msy  be  given  to  s  specially 
appointed  committee  made  up  of  officials  from  the  Departmento 
of  Labor.  Stoto.  and  Justlos;  surely,  no  right-minded,  pstriotlc 
American  citizen  will  stand  up  and  claim  that  such  a  committee 
will  Jointly  permit  such  abuse  of  this  dlacreilonary  power  as  to 
utterly  break  down  all  our  laws  relaUng  to  Immigration  and 
deportotlon. 

Almost  every  Member  of  Oongrsas  has  had  presented  to  blm 
cases  of  aliens  wbo  are  held  for  deportotlon  on  tbe  ground  that 
some  technical  pronsloq  of  the  Immigration  law  has  been  vio- 
lated, and  I  dare  say  your  Representotlve  or  yovir  Senator  haa 
been  asked  to  Intercede  In  behalf  of  your  neighbor  or  a  near  rela- 
tive of  your  neighbor  who  has  been  held  subject  to  deportotlon. 
Perhaps  you  personally  know  of  cases  where  you  know  that  de- 
portotlon would  catise  extreme  hardship  to  your  neighbor's  family. 
Do  you  think  there  should  not  be  given  to  anyone  power  to 
exercise   proper  discretion   to   prevent   that   hardablp? 

You  (>robably  know  of  cases  where  deportotlon  should  apply,  but 
perhaps  wonder  why  It  Is  not  made  effective  It  Is  probably  a  fact 
that  thcee  cases  you  know  about  are  outside  the  present  law,  and 
deportation  cannot  be  made  unless  the  Kerr  bill  becomes  Isw. 

Let  me  toll  you  that  the  Kerr  bill  will  not  permit  any  alien  to 
stoy  here  who  Is  now  subject  to  mandatory  deportotlon  on  accotint 
of  criminal  acuvltles.  or  activities  dsslgned  to  harm  our  form  of 
government  or  the  unlawful  disposition  of  narcotic  drugs,  or  who 
Is  not  of  good  moral  character. 

Also  this  bin  would  help  us  to  get  rid  of  the  guntnan,  the 
racketeer,  the  Stoto  narcotic  laws  violators,  and  the  aliens  who 
smuggle  other  aliens  unlawfully  Into  the  United  Stotes.  and  tbe 
habitual  crlmlnai  wbo  manages  to  get  off  with  light  aentonces  or 
just  fines  for  his  violations  of  our  crlmlnai  laws.  None  of  these 
can  be  departed  under  our  present  lawa  These  are  new  classes 
made  subject  to  deportotlon  proceedings. 

A  ItaaMsd  dlseratloo  In  deportotlon  omos  ta  desired  by  msny  who 
have  snprsleed  our  Immigration  laws.  Tt>  put  an  end  to  many 
hardships  resulting  from  our  immigration  laws,  a  limited  discre- 
tionary authority  to  avert  deportotlon  Is  granted  In  the  Kerr  bill. 
It  weuld  permit  an  alien  found  subjsct  to  deportotlon  to  remain 
In  the  United  Stotes  If  be  is  of  good  moral  character,  has  not  been 
convicted  of  a  crime  Involving  moral  turpitude  and  has  not  en- 
gaged in  subversive  political  agltotlon  to  imdermlne  o\ir  Oovem- 
ment  Hla  continued  residence  In  this  country  would  be  permls- 
slbte.  however,  ocly  If  be  has  lived  continuously  In  the  United  Stotes 
for  10  years  or  aoore.  or  has  a  member  of  his  Immsdlato  family 
residing  here  as  a  cftlaen.  or  has  one  lawfully  admitted  for  per- 
manent realdenee  Tbe  biU  speclflcally  contlnoee  tbe  mandatory 
deportation  of  criminals,  the  Immoral  eiaeses,  and  those  wbo  would 
wish  to  deetroy  our  form  of  Oovemment. 

ThlB  policy  of  preventing  family  aeparaUon  would  not  Increase 
ImmlgraUon.     Ita  objective  U  to  avert  the  ssparattoa  of  families 
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already  eatobllahed  bare. 

charged  to  tbe  quoto  of  their  aaittanalt^. 

The  Kerr  bill  provides  that  aUeaa  hero 
but    who   are   entitled   to 
or    nonquoto    stotus    may    havw   their 
leaving  the  country.     TIm  bUl  glVH 
not  poaaeas  under  existing  law  and 
pense  of  a  trip  to  their  own  or 
apply  at  an  American  consulate  for  the 
visa  to  which  they  are  lega|ly  eatttlad. 
amples   of   the   cruel   and   Wholly 
on   deserving  aliens  by   requiring  them 
piece  of  paper  they  can  to  better  adi 
one  win  suffice  to  Illustrate  the 
law  now  placee  upon  theee  altana 

A  girl  of  Russian  parentaie.  who  fled  toij 
to  this  country  to  be  educated  hf  ma   ' 
back  to  China.    Otherwise,  ahe  cannot  be 
Stotea   for   permanent  resldanfle.     The  gMlj 
student   through   marriage.     While 
could  petition  for  her  readnuealon  to  this 
journey   to   the   Par   Ebst   to  reeetw   ftaok^ 
whst  could  readily  be  handed  to  bar  tn 

Tbe  required  physical  ei 
toge  In  the  United  Stotes  where  there  are  i 
Service  surgeons  always  avaUafale  than  la  tt} 
miles  sway  where  dependence  often  must  bo  j 
cUns.    It  Is  not  necessary  for  tbe  alien  to  ^ 
to  enable  a  check  of  his  poUos  reeord. 
not  sccept  his  statements,  but  go  direct  to,. 
His  flnsnclal  sltxiatlon  can  be  Peeked  mt 
Stotes.     Subjecting  such  people  to  the  oool 
incident  to  s  long  journey  abraid  to  gtt  a 
present  isw  entitled  them  1b  a  aenarien 
aerves  no  usefxil  purpose  whataoever. 

There  Is  another  class  of  family  i 
the  alien  being  subject  to  da 
his  desire  to  becc«ne  a  cltlaen.     Tblm  la  tbe  i 
out  Inspection  during  tbe  9-year  p«1o 
have  been  given  a  l^al  statue  In  tbe 
may  not  be  deported. 

Provision  has.  however,  not  been  madv  to  ] 
citizens.     Their  wives  in  many.  If  not 
their  children  bom  in  tbe  United 
citizens  themselves  they  must  flrat  laave 
with  an  Immigration  visa.    Tbs  Kwr  bill 
liege  of  registry  to  those  and  othare  wIm 
tinuotisly  for  10  years  and  put  an  end  ta> 
ability  to  qualify  for  cltlamtfilp.     The  '  ~ 
residence  for  10  years  and  a  abowlag  that 
good  moral  character  and  la  not  sobjecrt 
unlikely,  therefore,  that  lenient^  la  thiai 
tlve  to  Illegal  entry. 

The  situation  disclosed  Is  one  ttiatt  la 
It  Is  one  which  violates  our  fundaaMUtal 
family  tlea,  and  Is  c»ie  which  la  Ukaly  to 
Institution  rather  than  a  feeling  that 
and  fair  dealing. 

While  the  present  law  optntm  with 
harshness   In  tbe  class  of  oaaea  flret 
other   extreme    In   the   oonsldaratlim 
While  not  even  the  Prealdent  of  tbe  Ubttedi 
deportotlon  of  a  person  who  is  not  a 
trato  or  judge  when  Impoalng  a 
criminal  deportable  may  by  a 
retary  of  Labor  tie  tbe  hands  of  tbe 
prevent   deportatlan.    There   are   many 
escape  of  the  criminal  alien  whUAi  tbe  ' 
A  law  that  protecto  the  criminal  alien 
In  this  country  while  In  the  eaeas  of 
tears  husband  from  wife  and  fatbar  and 
dren  is  un-American  and  not 
which  our  country  has  been  built,  aad  la  %l 
must  be  changed.     Tbe  Kerr  MU.  ■.  B. 
bands  of  the  Immigration  Oenlue  In 
inal,  and  with  thoee  attempUng  to  enter 
some  of  the  barbarous  effseta  of  the 
persons  of  good  character  and  tarlngbig  It 
American  principles  of  juatloa  and  ht 


issTTANcs  or  aattum 

Mr.  KINO.    Mr.  Speaker.  I  sak 
Immediate  consideration  of  tbe  bUl  (H. 
the  Legislature  of  tbe  Territory  of  HM 
issuance  of  certain  bonds,  aod  for  ottMT 

The  Clerk  read  tbe  title  of  tbs  taffl. 

The  SPEAKER.    Will  tbe  gmtleiiuui 
it  is  a  matter  of  extreme  unencyf 

Mr.   KINO.    This  is  a  matter  at 
Hawaii,  and  it  is  urgent  to  Hawaii. 
unable  to  cooperate  with  tbe  P.  W.  A. 
assurance  that  these  bonds  win  be 

Mr.  TRUAX.    Mr.  Speaker,  lewiiii^ 
and  I  do  not  intend  to  object,  some  few 
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to  the  United 
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slis  must  first 
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I  Public  Health 
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Ity  which 
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enough,  to 
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Congress  and 

to  become 
are  citizens. 
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to  object, 
tbe  Dele- 


gate from  Hawaii  made  a  similar  request  I  objected  to  con- 
sideration of  the  bills  at  that  time  pendlnf  noctpt  at  addi- 
tional information.  Having  now  received  tbat  infonnation 
and  having  thoroughly  satisfied  myself  that  tbe  bills  are 
meritorious,  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  foUowa: 

Be  tt  enacted,  etc..  That  the  LeglsUtitfe  of  the  Territory  of 
Ha^  may  cause  to  be  lasued  on  behalf  of  the  Territory  and  may 
authorize  any  pollUcal  or  municipal  corporation  or  subdlvl^an^ 
the  Territory  (Including  the  board  at  water  supply  of  ths  cltr  and 
county  of  Honolulu,  and  the  board  of  harbor  oommlaslonan)  to 
issue  of  ito  own  behalf  bonds  and  other  obligations  payable  solely 
from  the  revenues  derived  from  a  pubUc  Improvement  or  public 
undertaking  (which  rerenuae  may  Include  tranafcra  by  Mreement 
or  otherwise  from  tbe  regular  funds  of  the  Imuer  in  reapeet  of  the 
use  by  It  of  tbe  facillUes  afforded  by  such  Improvement  or  under- 
taking) .  The  Issuance  of  such  reventw  bonds  shall  not  constitute 
tbe  Incturenoe  of  any  liMlebtednees  within  the  meeTUng  of  the 
Hawaiian  Organic  Act,  and  shall  not  require  the  aODroval  of  the 
President  of  the  United  Statee.  ^^ 

All  acta  of  the  Legislature  of  HawaU  heretofore  autborMiw  the 
Issuance  of  revenue  bonds  on  b^tolf  of  the  Teriituti  or  by  ai» 
pollUcal  or  municipal  oorporatton  or  subdlvlalon  tbaieof  v  han^ 
confirmed  and  ratified. 

Sec.  3.  That  tbe  Torltory  at  HawaU.  any  provlalan  of  the 
Hawaiian  Organic  Act  or  of  any  act  of  thla  Omgraaa  to  the  eontrarr 
notwithstanding.  Is  authorlaed  and  empowwed  to  Issue  booda  In 
the  siun  of  not  to  exceed  #4.803,000  of  the  character  and  In  the 
manner  provided  in  that  certain  act  of  the  Isglalature  of  said 
Territory,  enacted  at  Ito  regxUar  aeeslon  of  IMS,  entitled  "An  aet 
to  provide  for  public  Improvemento  and  for  the  aecurlng  of 
Federal  fimds  for  expenditure  in  otmneotlon  with  funds  hsretoy 
appropriated  for  such  Improvemento." 

Such  bonds  may  be  either  term  or  serial  bonds,  maturliw.  In 
the  case  of  the  term  bonds,  not  later  than  SO  years  fram  tbe  date 
of  Issue  thereof,  and.  In  the  caae  of  the  eerlal  bonda,  payable  in 
substantlaUy  equal  annual  Installmenta.  the  first  InstaUment  to 
mature  not  later  than  6  years  and  the  last  Installment  to  mature 
not  later  than  SO  years  ttom  the  data  of  such  Issue.  And  said  aet 
at  said  legislature  Is  hereby  ratified  and  confirmed,  subject  to  the 
provisions  of  this  act:  Provided,  however.  That  nothing  herein 
contained  shall  be  deemed  to  prohibit  the  said  act  of  said  Ttoxl- 
tory  by  the  l^lslatxire  thereof  from  time  to  time  to  provide  for 
changes  in  the  improvemento  authorized  by  said  act  or  for  the 
disposition  of  unexpended  moneys  i^ipn^nlated  by  said  act,  utf 
that  said  bonds  may  be  Issued  without  the  approval  of  the  Presi- 
dent of  the  United  States. 

Sec.  3.  This  act  shaU  take  effect  Immediately. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  KINO.  Mr.  Speaker,  I  ask  unanimous  consCTit  for 
the  immediate  consideration  of  the  biU  (8.  2966)  to  empower 
the  Legislature  of  the  Territory  of  Hawaii  to  authorize  tbe 
issuance  of  revenue  bonds,  to  authorize  tbe  city  and  county 
of  Honolulu  to  issue  flood-control  bonds,  and  for  other  pur- 
poses. An  identical  House  bill  H.  R.  8361  has  been  reported 
by  the  Committee  on  Territories  and  is  now  on  tbe  House 
Calendar.  The  passage  of  this  bill  authorizing  bond  issues 
will  help  us  in  our  public-works  program. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  tbe  consideratioQ 
of  the  bill? 

There  being  no  objection,  the  Clei±  read  as  TbQows: 

Be  it  enacted,  etc..  That  the  Leglalaturs  of  the  Tsxrltary  of 
Hawaii  may  causs  to  be  Issued  on  behalf  of  tbe  T>wrltory  and 
may  autborlae  any  political  or  miinlclpal  corporation  or  subdivi- 
sion of  the  TsiTltory  to  Issue  on  Ita  own  behalf  bonds  and  other 
obligations  payable  eolely  from  the  revenues  derived  from  a  pub- 
lic Improvement  or  puUlc  undertaking  (which  revenues  may  In- 
clude transfers  by  agreement  or  otherwlee  from  the  regular  funds 
of  the  Issuer  In  respect  of  the  tiee  by  it  of  the  feetUttee  afforded 
by  such  in^irovement  or  undertaking).  Tbe  laaiisnfw  of  such 
revenue  bonds  shall  not  constitute  the  Incurrenee  of  an  Indebted- 
ness within  the  meaning  of  section  55  of  the  eet  of  Apfll  SO,  1900. 
entitled  "An  act  to  provide  a  government  for  the  "TBrrltory  of 
HawaU  ",  as  amended,  and  shaU  not  require  the  ivproval  of  ttie 
President  of  the  United  Statee. 

Snc.  3.  The  Legislature  of  the  Terrltary  of  Hawaii  may  author- 
ize the  city  and  county  of  £bmolulu  to  lasue  Ito  general  obUg^km 
bonds  for  tbe  purposes  of  financing  projecta  for  the  prevention 
and  cmtrol  of  flfwrds.  In  a  total  amount  of  not  to  exeeed 
$1,300,000.  notwithstanding  the  existing  limitation  of  Indebted- 
ness contained  In  section  55  of  the  act  of  April  80,  ItOO,  entitled 
"An  aet  to  provide  a  government  for  the  Tsrrltory  of  HawaU  ",  as 


3.  lUa  act  ahall  take  eOeet  Immediately.    AU  acta  of 
liBglalature  of  HawaU  heretofore  authorizing  tbe  lastmnoe  of 
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nm  bond*  on  tokalf  at  tbe  THUtufy  or  by  •ay  potttleal  or  mtmle- 
liMi  carpa*»Uoo  or  any  •uteunalaa  tbmnai.  or  aaUiorislng  CIm 
city  and  county  ot  Honolulu  to  laaue  bonds  for  the  control  of  any 
protection  against  floods,  are  hereby  approred.  ratified,  and  con- 
firvied. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  and  a  similar  House  Mil  (H.  R. 
8261'  were  laid  on  the  table. 

CHAU.  IT   n  THX  tLTTLE  OF   COLO  OB  THK   GOLAXN   RTTX^   TBS 
ALXIGHTT  DOLLAR  Ol  ALMIGHTY  0O07 

Mr.  BINDERUP.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

Mr.  MceWAIN.  Mr.  Speaker,  reaenrlng  tbe  right  to  ob- 
ject. I  shall  raise  no  objection  so  far  as  this  request  Is  con- 
cerned, because  two  or  three  of  my  ooUeagues  on  the  com- 
mittee are  not  yet  here;  but  I  shall  have  to  object  to  further 
requests  In  or<ler  that  we  may  make  protreas  oti  the  T.  V.  A. 
bO. 

Mr.  KNUTE  HILL.  Mr.  Speaker.  I  make  the  point  of 
order  there  is  not  a  quorum  present. 

Mr.  BOfDBRUP.  Mr.  Speaker,  will  not  the  gentleman 
withhold  his  point  of  order? 

Mr.  KNUTE  HIUa  Mr.  Speaker,  I  withdraw  my  point  of 
order. 

The  8FKAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  BUfDEKDP.  Mr.  Speaker,  I  realise  that  in  the  mes- 
sage I  am  brlnglnc  to  my  d<«*^<Tnpii«h#j«i  audience  this  after- 
noon I  shall  have  to  qwak  rtry  rapAdly  in  order  that  I  may 
cooTcy  my  thoughts  in  a  constructive  maimer  in  the  very 
brief  time  allotted  me. 

Despite  the  fact  that  there  is  a  surging  of  enthusiasm 
within  me.  I  want  to  use  the  mosit  beautiful  words  that  can 
be  found  In  the  English  language,  and  yet  at  the  same  time 
speak  so  emphatically  and  posltlTely  that  there  can  be  no  one 
within  the  hearing  of  my  voice  that  shall  doubt  exactly 
what  I  mean.  And  I  wish  to  emphasise  at  this  time.  Mr. 
Speaker,  that  I  am  not  speaking  of  men.  After  all.  men  are 
as  atoms;  they  are  here  for  a  brief  Interval  and  then  fade 
away  and  are  scarcely  more  remembered.  But  I  want  to 
use  my  valuable  time  this  afternoon  to  spe»k  of  principles — 
principles  that  are  eternal,  that  never  die— and  yet  to  pause 
at  Intervals  and  call  attention  to  systems  that  are  corrupt 
or  practices  ttiat  are  imfalr.  where  justice  has  been  de- 
throned or  liberty  manacled. 

First,  as  a  brief  prelude  to  my  remarks,  may  I  present  my 
credentials,  that  I  may  qualify  as  an  authority  on  my  sub- 
ject, to  you  my  fellow  Congressmen.  In  my  home  town  I  do 
business  with  the  Federal  land  bank.  I  am  familiar  with 
the  writing  of  their  farm  mortgages  and  every  detail  asso- 
ciated and  connected  therewith,  from  the  time  the  applica- 
tion Is  first  written  on  the  farm  until  the  Federal  land-bank 
bonds  are  finally  exchanged  for  Farm  Mortgi«e  Corporation 
bonds — nontaxable,  interest-bearing  bonds,  guaranteed  by 
the  Oovemment  of  the  United  States. 

I  have  long  since  become  convinced  that,  with  the  present 
economic  aet-up  of  the  FBderal  Land  Bank,  it  win  be  utterly 
impnssihie  for  them  to  ever  give  relief  to  farmers  in  dis- 
tress. Their  systani  fits  only  to  those  farmers  who  have 
considerable  eqoity  left  tn  the  farms  even  under  present 
land  valuatlooa.  Thus  there  are  hundreds  of  thousands  of 
farmers  betng  evicted  from  their  farm  homes  today,  throc^ 
no  fault  of  their  own.  but  becanse  of  a  dlsastiuus  mistake 
of  our  Oovemment.  when  It  allows  the  h^nung  system  of 
tbe  Nation  to  take  out  of  circulation  approximately  $23.000.- 
MO.OtO — basic  and  credit  money  and  thereby  entirely  wip- 
ing out  the  very  substantial  equity  these  thousands  of  farm- 
ers had  in  their  farms. 

Beahilng  ttie  plidU  of  the  farmers  not  only  m  my  State 
bat  throufflwat  tbe  United  States,  some  4  years  ago  I  be- 
Intensety  interested  In  the  FTmsier-Lemke  farm-mart- 
nflnanee  MB.  the  UU  Hoiiss  roU  aOM.  which  we  are 
now  trying  so  desperately  to  have  considered  on  the  floor  of 
the  Hoaae.    Undersfeaadtag  how  OUs  MD  woold  fit  entirely 


Into  the  machinery  of  the  Federal  land  bank,  vdttioat  adding 

new  bureaus  or  creating  any  greater  expense,  even  to  that 
of  changing  the  form  of  stationary,  In  fact,  the  Prazier- 
Lemke  UH  would  reduce  the  expense  of  making  farm  mort- 
gages, I  became  enthusiastic  over  this  farm-mortgage  re- 
finance bill  to  the  extent  that  I  began  to  explain  this  plan 
over  the  radio  in  my  weekly  broadcasts,  which  covered  more 
than  seven  agricultural  States,  also  in  speeches  which  I 
delivered  at  many  points  in  our  part  of  the  country. 

Naturally  when  I  came  to  Washington  I  immediately  asso- 
ciated myself  with  the  proponents  of  the  Frazier-Lemke 
farm -mortgage  refinance  bill  in  order  that  I  might  know 
positively  that  every  step  or  every  transaction  would  fit  In 
with  the  set-up  of  the  I\krm  Credit  Administration  here  in 
Washington,  as  well  as  that  of  the  Federal  land  banks  out  in 
the  Territory.  I  Interviewed  at  length  Chief  Counsel  Hovey, 
Oovemor  Myers,  and  Deputy  Oovemor  Hill,  of  the  Farm 
Credit  Administration,  as  well  as  Secretary  of  the  Treasury 
Morgenthau.  and  after  this  most  thorough  investigation  I 
was  more  than  ever  pleased  and  convinced  with  the  similarity 
of  the  entire  set-up.  differing  only  when  it  came  to  the  finals 
of  each  application,  wtierein  the  farmer  would  pay  14 -per- 
cent interest  to  the  Oovemment  and  IV, -percent  amortized 
payment  on  the  principal  each  year,  instead  of  paying  4  or  5 
percent  Interest  to  the  Federal  land  bank;  and  the  Govern- 
ment would  thus  t>e  lending  its  credit  to  the  farmers  direct, 
receiving  IM? -percent  interest  for  the  use  of  such  credit. 
instead  of.  as  now.  lending  its  credit  to  the  Federal  land 
bank — a  quasi-Federal  Institution — free  and  guaranteeing 
Interest  and  principal  of  the  bonds  to  the  bondholders. 

And  so  I  came  to  Washington  to  help  promote  this  right- 
eous cause,  and  I  doubt  if  you  can  Imagine  my  surprise 
when  Congressmen  who  have  been  here  for  several  years 
explained  to  me  that  in  their  judgment  there  was  no  ques- 
tion whatever  but  what  the  Frazler-Lemke  farm-mortgage 
refinance  bill  would  be  passed  by  a  large  majority  through 
the  Agricultural  Committee,  both  of  the  Senate  and  the 
House;  that  it  would,  when  presented,  pass  the  Senate  and 
the  House  by  very  large  majorities;  but  that  there  was  some- 
thing in  Congress  known  as  the  '"  Rules  Committee  "  that 
had  more  power  than  all  the  rest  of  Congress:  that  m  fact 
it  eclipsed  the  power  of  525  Members  of  Congress,  including 
96  Senators  and  435  Representatives,  the  duly  elected  repre- 
sentatives of  more  than  125,000.000  American  citizens;  that 
no  legislation  could  go  through  Congress  unless  this  Rules 
Committee  was  favorable. 

This  was  a  shock  to  me.  as  I  have  alwasrs  been  a  Democrat 
and  believed  in  the  principles  as  taught  by  Thomas  Jeffer- 
son. This  was  so  far  different  from  what  I  had  anticipated, 
especially  in  a  Congress  that  was  composed  of  three-fourths 
Democrats,  honored  with  the  privilege  to  enact  real  Demo- 
cratic legislation  in  a  Democratic  way,  as  well  as  being 
clothed  with  responsibility.  Everything  was  in  the  hands  of 
Democrats.  My  new  acquaintances  among  Congressmen 
and  proponents  of  the  Frazler-Lemke  farm-mortgage  refi- 
nance bin  continuously  warned  me  about  the  danger  and  the 
opposition  of  the  Rules  Committee,  to  which  I  replied  to  my 
new  friends.  "  You  must  be  unnecessarily  alarmed ;  you  are 
turning  badnvard  the  clock  of  time;  you  are  turning  back  to 
the  time  of  Republican  Cannonlsm.  when  the  people  of  this 
Nation  were  denied  the  privilege  of  being  heard  on  the  floor 
of  the  People's  Congress:  this  cannot  be  possible  under  a 
Democratic  administration,  not  under  the  party  of  the  great 
liberal.  Thomas  Jefferson.  We  have  long  since  destroyed 
Cannonlsm  and  such  tyranny  of  government." 

Do  you  not  remember  Nebraska  sent  Osoaes  W.  Norkis. 
one  of  her  worthy  sons  from  the  plains,  to  Washington,  to 
this  Congress  some  years  ago.  and  he  stood  where  I  now  stand 
defending  the  righteous  cause  of  liberty  and  freedom  from 
political  dictatorship,  denouncing  the  gag-rtile.  and  demand- 
ing the  free  representation  of  the  people's  interests  on  the 
floor  of  this  House.  Do  you  not  remember  how  he  placed  his 
heel  on  the  head  of  the  venemous  snake  called  Cannonlsm 
and  crushed  the  Ufe  out  of  this  hideous  creature  that  was 
robbing  the  people  of  their  constitutional  inherent  rights. 
And  thus  not  alone  our  State  but  the  Nation  learned  to  love 
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the  now  Senator  Noun,  this  nn  of  ^ 
he  bullded  a  monument  to  HtwMiJf  in  *hil 

Tlien.  too,  we  sent  another  of  our 
W.    J.    Bryan;    we    called    him   tbe 
throughout  the  world  he  was  known  ai  ._ 
He  came  to  Washington;  he.  too.  stood^ 
and  also  in  this  historic  Chamber  he  ,^ 
great  Ideals  of  true  democracy,  raninded] 

the  Government  derives  its  just 

the  governed;  he  advised  you  of  the 
usurping  the  place  of  democracy,  of 
power  that  abused  their  power,  of  the 
in  the  hands  of  a  few.    He  taught 
prior  to  property  rights  and  that 

high  ideals  was  the  great  and  noble . 

craUc  Party;  h?  revived  the  democracy'. 
principles  of  true  Jeffersonianlsm  "»»«^ 
ism  was  waning  received  a  new 
received  new  courage,  and  thmw 
nomic  slavery  received  new  hope. 

Do  not  tell  me  that  this  noble 

to  the  point  of  Cannonlsm.  that  the 
has  changed  its  hue  and  has  noiw 
color.    I  cannot  believe  that  this 
stand  for  so  great  an  injustice  to  the 
If  this  be  true,  then  shall  the  State  of' 
call  for  one  more  disclide  of  Justloe  to  _ 
more  guardian  of  the  great  principle*  of ; 

soldier  to  fight  in  the  front  line . 

tice.  Am  I  the  one  to  answer  thaX  callfL 
challenge,  for  no  privilege  could  be  moi^ 
I  might  stand  here  and  defend  labor  taii 
and  the  farmer,  the  tillers  of  the  soil.  _ 
economic  slaves,  cringing,  crawlbig  sla^ 
glng  and  fighting  for  the  cnnnbs  that 

of  plenty,  that  table  that  they 

with  an  abundance  of  evenrthing,  an 
themselves  have  produced  by  dli^lng  _ 
the  God-given  foimtaln.  the  fountain  of 
the  earth,  shaping  them  into  MiHBri«g«  ft 

In  coming  baclc.  now,  to  my  first  int. 
ton.  to  my  first  contact  In  Congress. 
introduced  this  righteous  bin.  known  as 
farm  mortgage  refinance  biU**.  In  the 
Prazikr  introduced  a  like  bill  In  the  , 
tion  on  the  Speaker's  desk  requiring. 

rule,  218  signatures  of  Members  to 

mlttee  and  bring  the  bill  out  on  the 
consideration.    And  so  the  blU  started  OQl 
voyage  through  Congress.    After  long 
ings  in  the  Agricultural  Committee  of 
witnesses  were  called  in  from  far  and 
against  the  bill,  this  bill  finally  passed 
tural  Committee  with  a  majority  of  18 
mlttee  appointed  a  committee  from  Its 
Rules  Committee  of  the  House  ^nd  ask 
a  hearing  before  said  Rules  Cammlttee 
the  bill  brought  on  the  floor  of  the 
was  denied. 

About  this  time  the  Senate  Committat,; 
gan  hearings  on  the  bill,  and  after 
that  body  the  Senate  commitee  passed 
dissenting  vote,  and  recommended  its 
Meanwhile   legislatures  from  33  State* 
memorializing  and  petitioning  Congrei 
eous  bill  for  the  relief  of  farmers  in 

rehabilitation   of   agriculture.     

Rules  Committee  refused  to  give  us  a 
bill  to  be  heard  on  the  floor  of  Oongreaa 
During  this  time  the  proponents  and 
were  busy  telling  about  the  advant 
Lemke  farm -mortgage  refinance  Un 
In  getting  211  Members  to  sign  our  _ 
we  lacked  only  7  more  slgnen  hi  order 
the  floor  of  the  House.  Then,  about 
of  the  bill  became  hmiy,  began  to 


and  thus  has 
t  of  his  people. 
of  Nebraska, 
Commoner  "; 
of  Peace." 
I  now  stand, 
you  of  the 
the  fact  that 
Ittie  consent  of 
bureaucracy 
lothed  with 
vast  powers 
rights  were 
sincerity  to 
k^-Of  the  Demo- 
aplif  jring  the 
patriot- 
despondent 
to  eco- 

deterlorated 
analce  of  old 
K#  Democratic 
.Congress  will 
our  Nation, 
once  again 
masses,  one 
one  more 
this  injus- 
I  accept  the 
than  that 
Dus  cause, 
becoming 
and  beg- 
the  Uble 
decorated 
that  they 
deep  into 
,  resources  of 
Ity. 

to  Washing- 

ier-Lemke 
and  Senator 
fUed  a  peti- 
to  the  gag 
Rules  Corn- 
House  for 
and  tedious 
Ive  hear- 
wherein 
[testify  for  or 
Agrlcul- 
that  com- 
to  see  the 
might  have 
fort  to  have 
hearing 

Iture  be- 

hearing  in 

without  one 

IP^  Congress. 

resolutions 

^  this  rlght- 

^•nd  for  the 

this  the 

permit  this 

of  the  bin 

Frazier- 

succeeded 

sr  words. 

it   out  OB 

enemies 
Mem- 


bers and  suggest  to  them,  for  poUUcal  reawas.  that  they 
take  their  names  off  the  petition,  they  succeeded  to  the 
extent  that  13  of  those  who  had  formerly  signed  took  their 
names  off  the  petition. 

It  was  rumored  that  President  Roosevelt  oppoaed  the  bUL 
»>  we  appointed  a  committee  of  six  of  the  proponenU  of  the 
bxil  to  caU  on  the  President,  who  assured  this  conunittee  that 
he  had  never  authorised  or  suggested  to  anyone  that  n^»»wT 
be  taken  off  the  petiUon;  furthermore  he  sUted.  that  in 
his  opinion,  if  we  had  200  signer*— and  we  had  at  that 
time  205— that  he  thought  that  this  bill  should  be  heard 
on  the  floor  of  the  people's  Congress,  and  I  speak  with  an- 
thonty  in  this  matter,  as  I  was  one  of  the  committee  to  wait 
upon  the  President.  At  this  particular  time  we  have  again 
mcreased  the  number  of  signatures  up  to  209.  now  la/'Wtig 
Just  9  signatures  to  bring  the  MU  out. 

Fellow  Members  of  Congress,  what  Is  this  strange,  peculiar 
omnipotent,  hidden  power  in  this  Congxca  that  is  depriving' 
your  constituents  and  mine,  the  citizens  of  a  free  Nation, 
to  be  heard  on  tbe  floor  of  the  fteople'u  Congxeas?  What  Is 
this  strange  pecuUar  power  that  is  like  a  Joshua  of  old  who 
said  to  the  sun  and  the  moon,  "  Stand  stlU  ",  and  they  stood 
still,  whUe  he  plundered  and  murdered  and  destroyed  men. 
women,  and  children?  And  so  this  mighty,  secret,  silent, 
and  destructive  power  says  to  the  Senate  and  the  House  of 
RepresentaUves.  the  people's  Congress,  stand  still  and  refuse 
to  function  in  your  leglslaUve  power,  and  they  stand  still, 
while  300,000  fathers  are  pleading  and  begging  that  the 
Prazier-Lcmke  bill  may  be  passed  and  their  homes  may  be 
spared  for  their  wives  and  children,  their  homes  for  which 
they  would  give  their  lives  and  would  be  tempted  to  sell  out 
heaven.  And  Congress  stands  like  a  silent  sphinx  and  sanc- 
tions by  toleration  tbe  destruction  of  the  Nation's  homea 
that  shall  determine  the  welfare  of  tbe  future  of  our  great 
Nation. 

Mr.  CHRISTIANSON.    WUl  the  gentleman  from  Nebraska 
yield? 

Mr.  BINDERUP.    I  yield  to  the  gentleman  from  Mlxme- 
sota. 


it  possible  that  this  power  re- 


Mr.  CHRISTIANSON.     Is 
sides  in  the  White  House? 

Mr.  BINDERUP.    I  am  asking  you.  my  audience,  what  is 
this  power,  and  each  one  can  answer  for  himself  according 
to  the  dictates  of  his  own  conscience.    I  ask  again  what  is 
this  giant  power  that  is  robbing  the  people  of  their  liberties 
and  their  rights  in  this  Congress?    Power  that,  like  a  thief  in 
the  night,  crawls  upon  its  victims  and  stabs  a  dagger  In  their 
back.    This  silent  power  that  takes  from  the  people 'their 
right  to  be  represented  on  the  floor  of  the  House  of  Repre- 
sentatives.   This  power  that  whispers,  "  Stand  still ".  in  the 
Senate  and  House  of  Representatives,  while  300,000  mothers, 
with  tear-stained  cheeks,  are  begging  and  prayiiog  that  Con- 
gress will  pass  the  Frazler-Lemke  bill  and  save  their  homes 
for  their  children's  sake,  and  this  silent  power  Ignores  their 
pleadings  and  scoffs  at  their  prayers.    What  is  that  silent, 
mighty  power  in  Congress  with  a  heart  of  stone  that  Is  not 
moved  by  the  pleadings  of  millions  of  children  that  are  being 
put  out  of  their  homes  In  a  cold  and  heartless  world  In  order 
to  protect   interest,   proflts.   and  dividends.    The   political 
machine  that  grieves  not;  a  living  system  that  has  no  heart. 
What  is  that  silent,  whispering  voice  that  like  a  wizard's 
voice  heard  from  the  tomb  of  tyranny  and  Cannonism.  what 
is  that  power  that  amplifies  the  voice  of  the  Rules  Caa- 
mlttee  so  loud  that  It  drowns  the  pleadings  of  12SiW04)00 
American  citizens,  closes  the  ear  and  seals  the  lips  of 
435  duly  elected  representatives  of  the  people.    Not  a  soul 
in  or  out  of  Congress  could  possibly  object  except  predatory 
wealth  and  coupon  clippers.    No  one  has  dared  to  crtticiae 
this  bill,  only  oae  expression  have  I  heard  from  a  Congress- 
man who  asked  me  the  questimi.  if  you  begin  to  finance 
homes  of  this  Nation  directly  by  the  Oovemment.  who  ts 
going  to  pay  the  interest  that  win  enaMe  loan  companies 
and  insurance  companies  to  Uve?    Let  my  dosing  rcmailEi 
be  an  answer  to  the  gentlonan's  qoestlOT. 

My  fellow  Congressmen,  in  condoslon  let  me  appeal  to 
you.    Is  gold  so  precious  and  hmnan  life  so  cheap;  Is  human 
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creed  to  powerful  and  human  knre  w  weak :  are  Interest  and 
dirldends  to  be  considered  rather  than  the  homes  wherein 
is  molded  the  disposition  and  character  at  your  children 
and  mine — homes  that  are  the  units  In  the  foundation  of 
our  great  Ooiremment  and  the  bulwark  of  the  Nation,  homes 
that  are  Ood's  sanctuary  on  earth  to  man?  Shall  prupeity 
richts  be  considered  more  than  human  rights?  Shall  we 
continue,  my  friends,  to  be  governed  under  the  despotism  of 
the  rule  of  gold,  or  shall  we  govern,  as  our  great  Constitution 
proTldcB.  and  ss  the  great  Master  has  decreed,  by  the  Golden 
Rule?  Shall  our  people  be  governed  by  the  tyranny  of  the 
almighty  dollar  or  by  the  love  of  an  Almighty  Ood? 

la  nvedom'i  holy  light   ecllpwd   by   darkn^M'* 

Bbmil  JusUo*  take  its  mandates  from  the  knave? 
Is  Liberty  a  plaything  for  the  beartlci* 

That  man  ahouid  make  hla  feilovmaa  a  alave? 
Behold,  my  frlend/i.  the  light,  the  torch  of  reaaon. 

That  ellenoe  midst  Injustice  Is  a  sin: 
To  klaa  the  hand  that  wields  the  whip  U  treason 

Against  your  Ood.  your  Nation,  and  your  km. 

noposKS  coifSTiTUTioivAL  AimrvMKirr 

Mr.  MAAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  MAAS.  Mr.  Speaker,  I  have  today  introduced  the 
following    proposed    constitutional    amendment: 

That  the  foUowtng  article  ka  hereby  propoaed  as  an  amendment 
to  the  ConsUtution  of  the  United  States,  which  shall  be  valid  to 
all  intents  and  purposes  as  part  of  the  Constitution  when  ratified 
by  conventions  in  three-fourths  of  the  several  States 

"  Kvery  public  act  or  public  resolution  of  Congrees  shall,  after 
having  been  presented  to  the  President  and  approved  by  him.  or 
not  returned  by  him  within  10  days  (Sundays  excepted)  after  it 
has  been  presented  to  him  unices  Its  return  has  been  prevented 
by  adjournment  of  the  Congress,  or  after  having  been  returned 
has  been  repaessd  by  two-thlrda  of  the  Senate  and  the  House  of 
Repreaentativea.  shall  not  become  a  law  unless  presented  by  the 
President  to  the  Supreme  Court  of  the  United  States  for  ita  de- 
cialon  on  the  constitutionality  thereof  and  until  00  days  (Sundays 
excepted)  after  it  has  been  so  presented.  It  shall  be  the  duty  of 
Um  Stqireme  Court  to  render  such  decision  within  such  00  days." 

Because  of  the  rapid  changes  taking  place  In  our  eco- 
nomic readjustment.  It  Is  necessary  that  the  people  and 
business  men  in  particular  know  whether  the  acts  of  Con- 
gress are  valid  or  not. 

It  is  not  only  disconcerting  but  dangerous  to  make  major 
readjustments  in  our  economic  structure  through  regulatory 
legislation,  which  is  later  found  to  be  unconstitutional  espe- 
cially after  the  changes  themselves  have  been  made.  It  Is 
wasteful,  costly,  and  leads  only  to  chaos.  The  results  can 
only  retard  natural  lecoveiy.  It  would  be  a  tremeixlous 
assistance  to  the  business  man  and  to  the  citizen  in  general 
If  he  knew  that  all  of  the  laws  under  which  he  must  operate 
were  constitutional  as  aooa  as  they  were  put  into  operation. 
llM  effects  of  this  proposed  amendment  win  accomplish 
that  very  purpose.  This  amendment  If  adopted  as  a  part 
of  the  ConsUtution  of  the  United  SUtes  win  hereafter  elimi- 
nate the  uncertainty  of  the  laws  passed  by  Congress,  as  to 
their  consdtutionallty. 

Sometimes  now  It  is  years  before  the  validity  of  a  law  can 
be  determined.  We  have  recently  had  the  experience  of 
Congress  passing  a  far-reaching  measure  affecting  the  lives 
of  every  Individual  in  the  country.  After  the  necessary  ad- 
justments were  made  to  conform  to  this  law  and  conditions 
were  becinning  to  resume  stability,  under  the  new  regula- 
tions, the  law  was  fouxul  to  be  unconstitutional  and  the  resxilt 
was  near  chaoa.  There  is  no  reason  why  the  United  States 
Supreme  Court  should  not  aid  and  assist  in  the  administra- 
tion of  our  laws  by  this  method  of  rendering  decisions  upon 
the  coDstltutloDality  of  the  acta  of  Congress  as  soon  as  they 
are  passed. 

I  beUere  that  the  adoption  of  this  consUtutlonal  amend- 
ment would  be  a  tremendoos  step  forward  for  this  country 
and  would  eliminate  M  percent  of  the  ohJcctions  and  criti- 
cisms to  the  present  procedure  of  the  United  Stotea  Supreme 
Court. 


KAjnTFACTxnu.  nfPocTsnoH.  SAU.  Airs  vaa  or  ■pdotvoits 

LIQOOU 

Mr.  OUYER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  far  a  quarter  of  a  minute. 

The  6PEAKZR.  Is  there  objection  to  the  rcqtiest  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  OUYER.  Mr.  Speaker,  I  have  Intnxluced  in  the  House 
a  bill — H.  R.  8739 — prohibiting  the  manufacture.  Importation, 
exportation,  transportation,  lale,  and  use  of  spirituous,  vi- 
nous, malt,  and  fermented  liquori,  liquids,  or  solids  contain- 
ing alcohol  which  may  be  used  as  beverages,  applicable  to 
the  District  of  Columbia  only. 

at  BSHALF  or  DProan  ■—  crruxHs  or  wssinifOTOit 

Plrst.  I  have  introduced  this  bill  for  the  Nation's  Capital 
because  the  citizens  of  Washington  are  powerless  to  defend 
themselves  a«ainst  the  flood  of  liquors  and  the  curse  of  in- 
toxication which  Is  overwhelming  the  Nation's  Capital.  The 
only  thing  that  the  citizens  of  Washington  can  do  Is  to  peti- 
tion Congress  asking  for  those  things  which  are  for  their 
common  welfare  and  safety.  In  common  with  all  other  Con- 
gressmen. I  feel  a  responslbUlty,  and  ako  feel  that  I  am 
expressing  the  sentiment  of  my  own  constituents  which 
within  the  y^ar  registered  their  disapproval  of  lanrestrlcted 
barter  and  sale  of  Intoxicating  liquors.  A  large  number  of 
good  citizens  of  the  District  of  Columbia,  represented  by 
a  committee  of  citizens  who  desire  safe  and  clean  government 
for  their  families  and  neighbors,  have  Joined  their  forces  and 
are  now  petitioning  Confess  for  relief  from  the  intolerable 
conditions  created  without  their  consent  In  the  District  of 
Columbia. 


FaoncTToji  OF  TouKO  n<n.oTXBi  or  tht  trrrn-TD  statss 
Second.  The  different  branches  of  the  Government — legis- 
lative, executive,  and  Judicial — have  selected  from  the  best 
homes  in  the  country  the  brl^test  and  most  promising 
young  men  and  women  for  employment  in  the  District  of 
Columbia.  These  young  peopJe  who  are  selected,  in  almost 
all  Instances,  have  been  taken  from  homes  where  their 
health  and  morals  have  been  Jealously  guarded  and  their 
training  carefully  directed,  are  thrown  among  strangers  and 
in  their  youth  relieved  from  the  restraints  of  home,  nat- 
urally and  readily  adopt  the  habits  and  practices  of  their 
new  associates  and  are  themselves  exposed  to  unusual  temp- 
tations and  dangers.  The  parents  and  friends  of  these  young 
people  have  a  right  to  know  that  they  are  surrounded  by 
the  best  possible  environment,  and  I  believe  that  the  vast 
majority  of  them  would  shield  these  young  people  from  the 
Inebriety  and  vice  which  are  sure  to  surround  them  In  a  city 
where  one  can  hardly  walk  a  hundred  feet  on  the  street 
without  passing  a  place  where  Intoxicating  liquors  are  soM 
without  any  serious  restrictions.  If  there  Is  any  one  popula- 
tion In  the  Republic  which  more  than  any  other  demands 
the  protection  of  the  Nation's  lawmakers.  It  is  the  helpless 
citizenship  of  the  District  of  Columbia.  Congress,  and  every 
Member  Indlvldiially.  should  be  held  responsible  for  the  con- 
ditions in  the  District  so  far  as  It  is  in  their  power  to  con- 
trol. There  are  practically  2,000  licensed  saloons  in  Wash- 
ington, and  some  assert  that  there  are  from  5.000  to  10.000 
illicit  places  where  liquors  are  sold,  all  of  which  are  immoral 
m  their  influence  and  many  of  them  veritable  dens  of  vlc<5. 


BxsroMsiBiLTrr  or  concki 

Third.  It  is  the  business  of  the  Congress  of  the  United 
States,  which  possesses  absolute  power  to  govern  the  District 
of  Columbia,  to  make  Washington  a  model  city  not  only  for 
the  United  States  but  for  the  world,  and  also  the  safest 
place  for  family  homes,  which  Is  the  foundation  of  our  free 
Institutions.  This  certainly  cannot  be  accomplished  while 
the  National  Capital  is  overrun  with  saloons.  The  bill  which 
I  have  introduced  is  the  restilt  of  the  studies  and  work  of  a 
special  committee  of  prominent  District  lawyers,  who,  taking 
the  old  Sheppard  Law  as  a  model,  have  written  this  law.  cor- 
recting some  of  the  weaknesses  of  the  Sheppard  Act. 

a  KseaacsFUt,  sacoas 

An  examination  of  the  poUoe  records  of  the  District  dkt- 
cioMs  a  deplorable  st*t«  of  affairs  since  the  repeal  of  th« 
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eighteenth  amendment       __ 
to  banish  the  bootlegger,  proaote 
and  check  the  prevalence  of 

nothing  of  the  kind,  txtt  iDftL__ 

drunkenness  doubled,  with  evvrjr  team 
The  following  facta  oompUed  tnm 
the  District  illustrates  the  intokrabte 
obtained  since  repeal:  ^ 

/nerescs  to  19t4 

Arrests    for    Intoxication 

Arrests  for  driving  motor  oars  wblle  Int 

Arrests  for  disorderly  conduct 

Arrests  for  mlademeanors ZZ'. 

Arrests  for  felonies 

Dally  average  arrests " 11111! 

In  1934  there  were  510  arrests  of 
There  are  no  previous  records. 

Arrests  of  women  for  intnTi^»^t'OTU  H 
1935*,  was  1,493. 

Certainly  such  a  condition  of  affaln 
tlon  that  will  better  conditions  in  the 
believe,  will  solve  the  problem.  If 

NATTTKAI.   km  DfCnTi 

We  are  not  surprised  that  these  offf 
such  alarming  rates;  that  crimes  of 

Crime  and  liquor  are  always  ^ 

promised,  eliminated  the  bootlegger  andj 
liquor  vendor.    Repeal  was  accompl 
hjrpocrisy.    It  was  brought  about  by 
campaign  of  mendacity  ever  launched 
cause  in  a  civilized  country. 

WAX    A     Dl 

The  Great  War  had  a  profound : 

as  It  did  upon  every  country  in  the 
in  it  or  not.    But  those  influences  and 
were  not  calculated  to  buttress  the 
There  came  out  of  that  war  many 
good  ones.    In  my  opinion,  the  eight.. 
about  the  best  thing  that  resulted  from 
it  was  such  a  byiwoduct. 

We  have  only  to  consult  the  ,_ 

of  life,  the  matters  of  the  siMrit,  to ' 

the  effect  of  that  war  on  the  monl  at 
other  countries,    llie  most  ohvloas 
was  the  increase  in  desperats  erlmea. 

Legislatures  and  Congresses,  bench 
platform,  press  add  radio  haTS 
the  solution  of  our  crime 

Hie  discussions  have  embraced  manjF' 
sions.    One  contention  was  that  the 
was  the  cause  and  source  at  that  „ 
which  ranged  from  rum  running  and 
ing  and  banditry^    Another  that  It 
prohibition,  the  absence  of  riwiisHij 
law.    It  was  charged  that  wenal  or 
officials,  State  and  National,  aldsd  and 
and  mercenary  proijaganda,  had  ^_ 
illicit  liquor  to  become  so  impregnate  . 
sal  financial  racket  that  enfonenunt 
cere  and  energetic,  were  nulUfled. 

Thus  the  cupidity  of  the  liquor  *www»,' 
f erence  or  corruption  of  public  ft**VHwU. 
the  bootkgger's  patron  joined  the  _ 
reign  of  terror  not  paralleled  in  the 
coimtry.    The  patent  and  obvious  fiet 

ncket  was  jijst  a  part  of  the  lat. 

great  wars,  as  was  the  case  with  the 

Napoleonic  wars,  and  our  own  CkfU  War. 
CKncs  A 

Every  country  involved  in  the  Woild 
crime  problem,  and  ours 
Mse  and  opportunity  for 
"  get-away  ",  the  proflts  raOlasd,  aad 
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•eeomplished 
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records  of 
which  have 


Percent 

67 

39 

19 

SO 

11 

34 

intoxication. 

(fiscal  year 

some  legisla- 
This  bill.  I 
forced. 

Increased  at 
increased, 
has  not.  as 
the  illicit 
aplicity  and 
stupendous 
a  righteous 


Lthls  country, 

involved 

conditions 

amendment. 

and  few 

aent  was 

,  If  we  assume 

things 
appreciate 
of  this  and 
direction 

E«  pulpit  and 
best  toward 


conclu- 
amendment 
at  terror 
to  kidnap- 
tfae  lack  of 
of  that 
public 
an  adverse 
trafSc  in 
as  a  colos- 
rer  sin- 

Indif- 

ilQrpocrisy  of 

creating  a 

of  this 

the  liquor 

follows 

War,  the 


its  own 
to  the 
facility  of 


PJ^toem  occasioned  by  reason  of  the  sssming  Imiminity 

IrZ^T^K?'  ^J^  "'^^  "^  ^  protection  thrown 
lutNind  the  accused. 

K  '^  ^^^  ^*''  ^^  **•  unprecedented  brutality  aad 
hatreds,  did  not  tend  to  make  the  lion  and  the  lamb  bedf  el- 
tows  In  our  domestic  criminal  meadows.  That  sort  of  my. 
chology  and  trend  of  thought  since  the  war  and  during  the 
depression  has  created  a  fertile  soU  for  crime  and  dSmn- 
eracy.  with  a  sort  of  incipient  revolt  against  civilization  and 
the  finer  things  of  the  spirit.  The  World  War.  with  its 
physical  destruction,  was  as  usual  foUowed  by  moral  xetro- 
gression.  Crime  was  a  startling  manifestation  of  this  period 
of  retrogression.  Crime  may  not  be  the  most  far-reaching 
menace  of  this  age  of  violence  and  transiUon,  but  it  cer- 
tainly is  the  most  obvious. 

How  about  art  and  literature?  These  spiritual  enUtiea 
should  refiect  the  soul  and  spirit  of  our  national  life  Bo(dur 
I  have  two  in  mind.  Both  best  sellers.  I  shall  not  name 
them.  I^t  us  draw  the  veil  of  charity.  One  the  critics 
said  would  be  one  of  the  greatest  books  of  this  era.  It  con- 
tains descriptions  which  not  so  many  years  ago  were  con- 
sidered unprintable  outside  of  purely  pornographic  llt«a- 
ture.  In  the  other  the  facts  recited  were  so  salacious  that 
a  so-called  "  heathen  "  naUon  protested  against  it  as  a  re- 
flection upon  its  standard  of  ethics.  These  are  extreme  ex- 
amples, but  they  measure  the  taste  of  the  public  appetite 
for  Uterary  provender.  Do  not  shoot  the  authors.  They 
like  other  purveyors  to  the  public  service,  strive  to  satisfy 
the  demand  of  their  puUic. 

Art?  Is  there  a  recent  painting  which  by  its  beauty  or 
thought  has  caught  the  gaze  of  the  pubUc  eye?  With  the 
excepUon  of  Borglum's  creations  at  Stone  Mountain  and 
Mount  Rushmore.  which  rival  the  majestic  grandeur  of 
ancient  Egypt,  our  sculpture  has  produced  nothing  since 
the  war  worthy  of  serious  notice.  The  drama?  The  cinema 
movie,  or  silver  screen,  whichever  suits  your  taste?  Sensu- 
ality enthroned!  Sex  deified!  Vice  and  crime  Uoniaedl 
Again  do  not  blame  the  theater  and  the  picture  industry 
too  much,  for  they,  too,  cater  to  the  popular  taste 

Music?  While  the  public  Is  famished  for  good  music  you 
cannot  txim  on  the  radio  without  being  feloniously  as- 
saulted by  a  jangling  nightmare  of  jazz.  Literature,  mrt, 
music,  and  the  drama  constitute  the  mirror  which  aH^iH 
reflect  the  soul  life  of  the  peoide.  the  stzeam  on  whose 
bosom  should  be  etched  the  intellectual  and  moral  life  of 
the  Nation.  We  must  not  blame  the  stream  too  much  if, 
when  we  took  upon  Its  surface  it  sends  back  a  picture  KTficlr 
with  diabolism  and  lechery. 

TKB  >lf  TOW  aOXB 

How  about  the  home  life  of  our  pecwle?  It  has  drifted 
far  from  what  it  once  was.  Topics  of  conversation  once  only 
whispered  in  the  sacred  precincts  of  the  ancient  and  hon- 
orable but  now  extinct  livery  staUe  and  barnyard;  which 
refinement  once  banished  and  gentle  breeding  rebuked,  are 
now  welcomed  at  the  dinner  table  and  in  the  drawizw  room. 
What  of  it?  Like  modem  bathing  suits,  feminine  swearing, 
and  imusual  atrocities  in  criminal  history,  all  aie  harbingers 
of  the  new  day.  a  kind  of  ethical  new  deal  in  which  the  old 
order  changeth  and  we  bebdd  a  new  heaven  and  a  new  earth. 
Nothing,  however,  is  peculiar  to  us.  In  continental  Europe 
they  have  gone  as  far  beyond  us  in  social  revoluti<m  as  their 
arbitrary  and  absolute  dictatorships  transcend  our  bureau- 
cratic autocracies  and  executive  invasions. 

a  •OBSD   BTOaT 

In  one  country  of  continental  Europe,  a  writer  says  that 
due  to  post-war  economic  pressure  and  war-time  standards 
of  morality,  young  men  and  women  live  together  outside 
the  pato  of  marriage  with  the  consott  and  approval  of  their 
parents  "  without  losing  social  status  or  business  standing." 
Nothing  like  that  here,  partieularly  at  the  "grass  roots." 
Sound  as  a  d<dlar.  Tet,  family  autliority  is  rslaaed  or 
paralyzed.  Flaming  youth  unleashed.  In  some  esalted 
circles  matrimony  is  a  joke.    Childxen  brought  up  as  ttier 
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would,  not  M  they  ihould.  fo.  And  w«  wonder  at  the  prers- 
lence  of  crime.  Alone  with  all  this  sordid  story  we  decide  to 
turn  loose  the  curse  of  liquor,  whose  ffreatest  eontribuUcQ  to 
society  is  a  new  harvest  of  criminals. 

puowiiro  mra^  ths  caor  or  aamtmALM 
If  jrou  want  less  criminals,  stop  raising  them.  AH  speed 
to  J.  Edcar  Hoover's  swift  triggers  and  more  power  to  his 
steel-Jacketed  messengers.  But  we  have  used  all  this  as  a 
cure  for  crime.  To  the  prison  and  the  gallows  we  have 
added  the  lethal  ceU  and  the  "  chair  ";  sent  criminals  to  the 
gibbet,  the  gallows,  the  soUUry  ceU  and  the  "  chair  ".  but 
the  surplus  only  Increases.  Our  modem  crop-reduction 
theory  does  not  work  here.  We  Just  cannot  plow  them  under 
fast  enough.  I  repeat,  stop  raising  criminals.  The  secret 
and  hope  lies  In  the  American  home,  church,  and  school, 
where  character  Is  molded.  Intoxicating  liquor  Is  the  mortal 
enemy  of  each  of  these  constructive  Institutions.  Liquor 
Is  everlastlzxgly  destructive.  Of  course  we  should  exclude 
aben  crlmlnala.  and  be  more  economical  with  paroles  for 
hardened  criminals,  but  our  hope  Is  in  the  constructive 
laboratory  at  human  character  found  In  the  home,  church, 
and  schooL 
oiVB  vnrrvs  aicb  uvrKLXJOKKCs  a  chajvck   nt   rm  CArtTAL   or  rm 

UHlf Ul    ■TATCS 

But  these  benign  Institutions  should  not  t>e  forced  Into 
ooBipetltion  here  In  the  Capital  with  the  destructive  agencies 
of  aioohol.  which  is  both  a  physical  and  social  poison,  lliefle 
instnunentalltles  of  virtue  and  Intelligence  should  be  given 
the  widest  and  most  favorable  field  for  the  development  of 
character,  unhampered  by  the  Influence  and  malignant 
Tcnom  of  24)00  legalized  saloons  and  unnumbered  spcak- 
•MlCB.  The  mission  of  this  bill  Is  to  make  it  easier  for  peo- 
ple to  be  decent,  and  more  difficult  for  than  to  make  failures 
and  wrecks  of  their  lives  here  In  the  Capital  of  the  United 


AJioirrMous  nrroauu 

Mr.  MORITZ.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoao. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MORTTZ.  Mr.  Speaker,  I  have  introduced  a  bill — 
H.  R.  8763 — which  provides  that  all  editorials  or  parts  of 
edit(»ials  be  signed  by  the  writer  thereof,  and  I  take  this 
opportimlty  to  explain  why  I  have  introduced  it. 

Mr.  Speaker,  nobody  honors  an  anonymous  letter.  In 
fact,  anyone  with  an  inch  of  honor  throws  an  unsigned  letter 
Into  the  waste  basket.  The  reason  is  that  anyone  who  has 
not  the  eoorage  to  sign  his  or  her  name  does  not  deserve  the 
slightest  recognition.  Furthermore,  an  unsigned  letter  Is  evi- 
dence often  of  untruths  and  is  only  written  for  the  purpose 
€f  disanmlnatlng  trouble. 

The  same  can  be  said  of  many  newspaper  editorials.  These 
editorial  wrttOTS  come  under  the  class  of  anonymous  letter 
writers.    No  one  has  ever  tried  to  force  them  out  of  ambush. 

By  virtue  of  their  olBoe  and  by  reason  ot  the  peculiar 
PQBltion  which  they  enjoy  brikind  the  closed  doors  of  their 
"  holy  of  holies  **  they  can  write  as  Mtter  and  defamatory  an 
editortal  as  they  wish.  kzK>wti«  fun  wen  that  the  public  wiU 
not  know  its  antbonhlp. 

Row  many  times  these  editorial  writers  must  have  (buckled 
to  themaelvee  after  completing  their  vicious  articles,  and 
how  many  times  have  these  brave  "  knights  of  the  inner 
drdes"  smiled  In  satisfaction  after  they  haf«  coldly  and 
maliciously  stabbed  their  publlc-oOoe  victims  and  enjoyed 
the  wUd  flow  of  blood  that  they  cauMd. 

Theae  editorial  writers  are  teamed  and  they  know  that  the 
public  wUl  aot  know  who  tbej  are.  It  is  not  sufficient  for 
tbeae  capttalistic  chaln>«tore  newspapers  to  puhUsh  the 
name  of  the  edttor  In  cfatef .  Everyone  knows  that  the  editor 
In  chief  has  many  asslBtanta  who  are  unknown  to  the  put>lic ; 
in  fact,  who  woald  be  the  wleei  If  an  unfriendly  outsider  not 
even  connected  with  tbe  paper  should  write  a  bitter  edttcrial 
for  revengefvl  motives  and  the  artlete  be  accepted  by  the 
newspaper  as  an  editorial? 

Just  the  other  day,  because  the  mayor  of  Pittsburgh  per- 
mitted his  cabinet  member  to  dismiss  an  employee,  the  edi- 


torial of  a  Pittsburgh  paper  spoke  of  wmiam  McNair.  the 
mayor,  in  bitter,  libelous  words,  namely.  "  a  cruel,  sadistic 
nature  ".  when,  as  a  matter  of  fact,  the  present  mayor  oC 
Pittsburgh  has  practically  maintained  all  of  the  present 
employees  of  the  past  administration  and  his  cabinet  merober 
had  no  alternative  but  to  dismiss  this  employee,  because,  for- 
sootli.  this  employee  in  his  pride  would  not  consent  to  a  leaser 
position  paying  about  $3,900  a  year. 

The  charges  In  this  editorial  were  that  the  mayor  delighted 
in  Inflicting  cruelty,  in  causing  wives  anxiety  and  worry,  v/hen 
in  truth  there  is  not  a  more  kind-hearted  man  in  the  world. 

AH  this  had  to  be  endured  because  an  editorial  mrlter 
gloated  In  writing  these  lines  behind  closed  doors.  kno?irlng 
full  well  his  identity  would  be  forever  kept  secret. 

Mr.  Speaker,  I  do  not  ask  for  a  curtailment  of  free  sp^'ech. 
Let  the  editorial  writers  continue,  if  they  wish,  In  their  titter 
attacks  on  public  men;  but  under  my  bill  I  expect  to  lorce 
them  to  sign  their  names  so  that  the  practices  of  a  snealclng. 
man-eating,  cruel,  character  assassinator  may  not  be  caiTied 
on  in  secret. 

TX^'^'ESSEI    VALLXY    AXTrHOSTTY 

Mr.  McSWAIN.  Mr.  Speaker.  I  move  that  the  Housi  re- 
solve iuself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Uruon  for  the  further  consideration  of  th<:  bill 
iH.  R.  8632 >  to  amend  an  act  entitled  "An  act  to  improve 
the  navigability  and  to  provide  for  the  flood  control  ol  the 
Tennessee  River;  to  provide  for  reforestation  and  the  proper 
use  of  marginal  lands  in  the  Tennessee  Valley;  to  provide 
for  the  agricultural  and  industrial  development  of  said 
valley;  to  provide  for  the  national  defense  by  the  cre;.tloa 
of  a  corporation  for  the  operation  of  Government  properties 
at  and  near  Muscle  Shoals  in  the  State  of  Alabama;  an  J  for 
other  purposes  ".  approved  May  18.  1933. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  8632.  with  Mr.  Di  ivcs 
In  the  chair. 

The  clerk  read  the  title  of  the  bill. 

Mr.  McSWAIN.  Mr.  Chaurman.  I  yield  to  the  disUn- 
guished  gentleman  from  Connecticut  I  Mr.  Sicitu],  a  mem- 
ber of  the  committee.  5  minutes. 

Mr.  RANSLEY.  Mr.  Chairman.  I  also  yield  5  mmutes 
to  the  gentleman  from  Connecticut. 

Mr.  SMITH  of  Cormectlcut.  Mr.  Chairman,  there  has 
been  a  great  deal  of  talk  about  the  House  bill  destroymi;  the 
program  of  the  T.  V.  A.  The  program  that  is  refernd  to 
is.  of  course,  the  power  program  of  the  Authority,  and  how 
is  it  contended  that  the  House  btll  will  destroy  this  pro- 
gram? 

The  program  as  laid  down  In  the  original  bill  is  fo"  the 
sale  of  surplus  power  created  by  the  other  developments  of 
the  Authority.  The  bill  provided  that  the  presently  existing 
dam  at  Muscle  Shoals  should  be  turned  over  to  the  Au- 
thority and  that  one  additional  dam  should  be  built  the 
Cove  Creek  Dam,  now  known  as  the  "  Norris  Dam."  The 
Authority,  in  its  work,  has  followed  a  program  of  con- 
struction of  two  additional  dams  without  any  report  to  Con- 
gress of  its  plan  for  the  building  of  these  dams.  Thi.i  has 
raised  a  question  as  to  the  legality  of  its  action  in  building 
these  two  dams,  the  Wheeler  and  the  Pickwick  Landing 
Dams. 

The  House  bin  provides,  by  reference,  that  the  action  of 
the  Authority  in  building  these  dams  Is  vahdated.  The 
House  bin  also  provides  that  the  Authority  shaU  make 
known  to  the  Congress  what  its  idans  are  for  future  devel- 
opment, that  it  shaU  have  definite  plans  and  that  it  shUl  at 
the  time  of  their  next  annual  report  report  its  plans  to  the 
Congress  so  that  we  will  not  have  a  recurrence  of  this 
legal  question. 

The  directors  of  the  Authority  are  aUe  men.  and  their 
integrity  is  not  questioned,  but  I  feel  that  they  are  to  be 
criticised  for  their  impatience  with  any  regulation  or  with 
any  supervision  and  for  the  reluctance  they  have  shown  in 
the  past  to  make  known  their  future  plans  to  th^s  bod^'. 
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We  know  that  they  plan  In  central  a^ 
electric  power  costs.    I  bdlevt  ttml 
this  body  would  Uke  to  see  an  honeet 
which  win  suiHilement  the  work  wlilefa 
is  doing  today  in  making  a  comparatM 
out  the  country;  but  before  committlnf 
the  construction  of  dams  of  a  type  not 
tion  or  flood  control,  we  shoold  know 
produced  by  these  dams,  what  the 
will  cost,  where  It  wlU  be  maxlteted,  and 
flt  In  with  the  yardstick. 

When  the  three  dams  now  under 
pleted.  with  the  existing  dam  there 
capacity  of   approximately  .300,000 
residential  consimiers  and  how  many 
wUl  be  necessary  to  use  this  great 
these  constuners  oome  from.  In  Tiew  of 
ity  that  the  Army  engineers  claim 
district?    The  Authority  should  tell  ui 
to  consumers  and  how  it  is  going  to  uwi 

"nie  House  biU  contains  five  lm| 
basic  law: 

First.  Section  2.  to  which  I  have 
validates  the  construction  of  Wheels 
Dams,   and  requires  recommendatlong 
for  the  unifled  development  of  the  river. 
Second.  Section  3.  which  allowe  the 
land. 

Third.  SecUon  8.  which  '^»**"i»*^ 
and  which  limits  the  time  during  i^xicb 
sell  twlow  the  cost  of  production. 

Fourth.  Section  13,  bringing  the  Aut 
pervislon  of  the  Qeneral  Accounting 

Fifth.  Section  14.  which  provides  fot 
existing  transmission  lines  rather  than 
Authority  if  its  efforts  to  purchase  the 
unsuccessful. 

It  is  claimed  that  these  changes  In 
the  program  of  the  Authority.    On  the 
put  the  work  of  the  Authority  on  a 
definite  plan  exists,  one  should  be 
are  committed  to  the  expenditure  of  maiiB^ 
tional  dams. 

If  the  program  of  the  Authority  will 
limitations  of  time  within  which  It  can 
Congress  should  be  informed  as  to  the 
Authority  wlU  need  to  establish  Itadf  on 
it  is  necessary  to  extend  the  time,  the 
should  be  shown  to  the  next  Oongreaa. 

Perhaps  the  most  controvenlal  of  tbt 
posed  by  the  committee  is  that  which 
on  the  same  basis  as  other  Oovemment 
tion  to  the  Oeneral  Accounting  Office. 
great  deal  of  talk  about  the  purehaee  of 
and  other  articles  without  hide,  with 
duct.    After  the  extensive  ***»^qgT  of 
the  testimony  of  the  directora  and  the 
it  Is  safe  to  say  there  is  not  the 
fraud  or  dishonesty  connected  with 
amendment  win  remove  the  imeritHHty 
founded  charges  in  the  future  and  will. 
Authority  and  the  Oovemment  by  the 
principles  on  which  we  run  aU  other 

Tlie  only  argument  used  •g*****^  thy 
in  section  14  of  this  biU  is  that  it  wlU 
courts.    Because  of  this,  the  owners  of 
lines  would  be  denied  any  <*H^wfift  of 
any  chance  of  showing  that  their 
correct  and  that  of  the  Authority  la 
adopt  this  amendment,  we  place 
trary  power  in  the  hands  of  the  dlrectoifi^ 
The  argument  is  unsound,  un-/ 
hysteria  which  surrounds  the  power 
this  whole  project  In  the  TennesMe  VfUey ' 
pbere  of  great  hasto,  and  the  reaaon  fori 
apparent.    It  is  a  project  which  Is 
years  in  the  future,  and  no 
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nishing  It  through  without  any  regard  for  Juatioe  or  for 
existing  law. 

The  House  biU  provides  proper  supervision  of  the  develop- 
ment of  this  work,  and  I  hope  the  committee  wlU  adopt  tts 

provisions. 

Mr.  FORD  of  California.  Mr.  Chairman,  wiU  the  gentle- 
man jrield?  ^ 

Mr.  SMITH  of  Connecticut.    I  yield. 

Mr.  FORD  of  CaUf omia.  Did  the  gentleman  ever  Uve  In  « 
city  that  tried  to  purchase  a  competing  utility? 

Mr.  SMITH  of  Connecticut.  I  never  Uved  in  a  dty  that 
tried  to  purchase  one  or  had  the  power  of  cmdemnatlan. 

Mr.  FORD  of  California.  If  the  gentleman  had.  he  would 
find  that  anywhere  from  S  to  10  yean  is  the  limit  wlthtai 
which  you  can  get  at  the  matter,  because  they  go  Into  aU  the 
courts  and  go  right  down  the  Une  to  the  Supreme  Court,  and 
simply  leave  you  out  on  a  limb. 

Mr.  SBflTH  of  Connecticut.  If  such  a  delay  exieta,  H  can 
be  corrected  by  a  change  in  the  system  of  the  coraia,  and  It  la 
not  an  aiigument  for  arbitrarily  seizing  prtqierty  without  any 
Judicial  action. 

[Here  the  gavel  felL] 

Mr.  RANSLEY.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  liOssouri  [Mr.  ShobtI. 

Mr.  SHORT.  Mr.  Chairman  and  Members  of  the  Commit- 
tee, of  aU  the  crazy,  cockeyed  schemes  hatched  from  the  dis- 
eased and  disordered  brains  of  the  "  new  dealers  ".  the  T.  V.  A. 
easily  takes  the  prize. 

Muscle  Shoals  was  the  product  of  real  emergency,  and  the 
only  Justification  of  the  birth  of  this  costly  child  was  the 
state  of  war  in  which  we  found  ourselves.  After  qmidlng 
approximately  $150,000,000  on  the  project.  It  proved  to  be  an 
expensive  experiment  and  bitter  disinuMonment.  What  hap- 
pened 2  years  ago  last  May?  Tlie  T.  V.  A.  Act  was  passed  to 
salvage  this  wreckage.  What  for?  For  the  Improvement  of 
navigation  and  flood  control  of  the  Tennessee  River,  re- 
forestation, pi-evention  of  soil  erosion,  and  several  (rtber 
purposes,  but  mainly  for  national  defense. 

It  is  obvious,  however,  to  anyone  who  heard  or  will  read 
the  bearings  before  the  House  Military  Affairs  Cmnmittee 
diulng  the  past  5  months  that  the  T.  V.  A.  has  paid  Uttle  or 
no  attention  to  national  defense.  The  testimony  of  both 
Dr.  Morgan  and  Mr.  LUienthal  clearly  shows  that  the  <dilef 
purpose  and  one  absorbing  and  overshadowing  interest  of  the 
T.  V.  A.  is  the  develoiHnent,  distribution,  %y^d  sale  of  hydro- 
electric power,  not  only  to  the  people  in  the  Immediate  Ten- 
nessee Valley  but  to  communities  and  centers  in  remote  areas. 
TUs  is  in  flagrant  violation  of  the  intent  of  Ccmgreai  and 
purpose  of  the  original  act  of  May  18, 1B33. 

It  is  true  that  the  Board  was  given  the  authority  to  dis- 
pose of  that  surplus  power  not  needed  for  the  iteration  of 
the  locks  at  the  dams  for  aiding  navigability  iinrf  flood  con- 
trol of  the  Tennessee  River,  but  the  power  program,  accord- 
ing to  the  act,  was  to  be  incidental  and  not  fundamental. 
Notwithstanding  this  clear  and  concise  Intent  of  CoogrsM. 
the  T.  V.  A.  has  made  its  power  program  of  primary  Interest 
and  supreme  Importance.  Tnfft<*ad  of  foOowlng  the  recom- 
mendations of  the  Board  of  Army  Engineers  to  ooostmet  low 
dams  for  navigaticm  purposes,  the  Authority  has  proiwsud 
to  construct  high  dams  at  an  increased  cost  of  75  percent, 
for  generation  of  additional  electric  power.  FOrthermore. 
the  Authority  was  authorized  to  operate  only  Muscle  Shoals 
and  Cove  Creek  Dam.  when  c(»npleted.  Beyond  this  It  could 
not  go  In  actual  construction  of  dams,  but  was  required  to 
act  as  a  planning  boeu^  and  to  report  to  Congress  any 
recommendations  tat  further  development  of  the  valley. 

Nothwithstandlng  this  distinct  limitation  the  Board,  with- 
out reporting  to  Congress,  and  without  legal  or  constttu- 
tional  authority,  has  already  under  construction  and  con- 
templation ct  construction  several  other  dams.  Tlie  esti- 
mated cost  ot  Norris,  Wheeler.  Pickwidc.  Hiwasee,  Freuch 
Broad,  and  Aur(x«  Dams — these  six  alone-— aggregate  $181,- 
000,000.  Already  the  total  authcnized  expenditures  sinee  the 
T.  V.  A.  to<A  control  in  June  1933  amounto  to  $121,523,- 
675.58.  This  does  not  include  the  $150,000,000  apeat  on 
Muscle  Shoals  up  to  the  time  the  AuthOTlty  took 


I 


«pusb  uie  ouier  cniy,  oecause  uie  mayor  oi  Miuourgn  per- 
mitted his  cabinet  member  to  dismiss  an  empioyee.  the  edi- 


any  supervision  ana  lor  une  reiuciance  iney  nave  snown  in 
the  past  to  m&l^e  known  their  future  planjs  to  th^  bod^-. 


apparent.    It  is  a  project  which  Is 
years  in  the  future,  and  no  ''ffTTl^y 
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Dr.  lidnpm  testified  that  the  T.  V.  A-'s  procrmm  was  a 
coDtlnulnc  program  and  would  perhaps  run  over  a  century's 
time.  Of  coorae.  that  is  a  general  answer  and  leaves  the 
program  a  Mt  vague  and  indefinite.  What  assurance  have 
we  that  the  Utopian  dream,  with  Its  present  plans  for  power 
dams  and  power  houses  and  lines,  for  improvement  of  navi- 
gation and  flood  cohtrol.  tor  fertilizer  manufacture,  for  pre- 
vention of  soil  eroslcm.  for  reforestatioo  and  reclamation  of 
marginal  lands,  its  plans  to  cure  all  the  social  ills  and  solve 
all  the  economic  problems  of  the  people  in  the  Tennessee 
Valley,  will  not  exceed  in  cost  $1,000,000,000  within  the  next 
10  years? 

When  will  the  time  come  when  the  T.  V.  A.  will  not  come 
to  Congress  for  additional  appropriations?  And  what  will 
the  oltimate  cost  be  if  President  Roosevelt  and  the  present 
administratkm  carry  out  thtir  desire  to  extend  the  activities 
of  the  T.  V.  A.  into  every  section  of  the  United  States?  Can 
one  All  a  sieve  with  water?  How  long  will  the  barrel  re- 
main filled  with  the  bunghole  out? 

I  regret  that  on  yesterday  sinister  aspersions  were  cast  on 
the  Aluminum  Co.  of  America,  and  on  Arthur  V.  £)avis. 
chairman  of  its  board.  I  never  saw  Mr.  Davis  untii  he 
appeared  before  our  conmiittee:  I  have  not  seen  him  since. 
Never  have  I  listened  to  a  mors  temperate  and  reasonable 
witness.  He  spoke  with  sincerity  and  candor.  There  was 
no  insolence,  evasiveness,  or  air  of  intellectual  superiority 
about  him.  With  a  modesty  aztd  humility,  unknown  to 
"  brain  trusters  ",  he  testified  in  a  straightforward  manner, 
and  his  sense  of  fairness  would  Impress  any  unprejudiced 
and  Impartial  listener. 

Why  this  unwarranted  and  imJusUflable  attack  on  the 
Aluminum  Co.  of  America?  What  has  this  corporation  done 
to  merit  this  blind  censure?  This  is  what  it  has  done: 
2S  years  ago.  kmg  before  T.  V.  A.  or  Muscle  Shoals  were 
dreamed  of.  this  tstvate  company,  with  Its  own  and  not  the 
taxpayers'  money,  located  on  the  Little  Tennessee  River  to 
develop  and  utilise  hydroelectric  power  in  the  manufacture  of 
alumlniun.  Since  that  time,  in  1910,  this  company  has  had 
from  10  to  75  engineers  surveying  104  miles  of  this  river  and 
working  on  the  engineering  development  of  this  region.  This 
company  has  plans  which  comprise  eight  developments  in 
western  North  Carolina  and  eastern  Tennessee.  The  three 
dams  already  built  and  the  three  basins  already  developed 
are  valued  at  $40,000,000.  The  estimated  cost  of  completion 
of  this  program  is  $60,000,000.  which  will  represent  a  total 
investment,  i^en  finished,  of  $100,000,000  of  private  money. 

The  Aluminum  Co.  of  America  has  employed  as  many  as 
4.000  men  and  are  now  employtaxg  2.500.  Daring  the  past 
quarter  of  a  century  it  has  built  for  the  benefit  of  the  people, 
churches,  schools,  hospitals,  commercial  buildings,  em- 
idoyees'  dtUis,  and  recreational  centers.  The  people  there 
are  satisfied,  as  their  Representative  in  this  House  will  tell 
yoQ.  Thej  want  this  company  to  go  on  with  Its  development 
program. 

That  program  ti  today  halted.  It  is  threatened  with  pa- 
ralysis. It  is  in  danger  of  extinction.  The  Aluminum  Co. 
has  Invested  $$.000,000  in  Its  five  undeveloped  basins.  Into 
the  largest  of  these  basins  the  T.  V.  A.  has  gone,  and  shown 
its  black  hand  by  purchasing,  at  an  outrageotjsly  high  price. 
two  small  pieces  of  land— 12^  acres  in  one  piece  and  1.500 
square  feet  In  the  other.  These  small  tracts  are  60  miles 
away  from  T.  V.  A.,  and  obviously  were  deliberately  pur- 
chased to  prevent  the  Aluminum  Co.  from  building  its  largest 
dam  and  to  wreck  its  wh<de  program.  What  American  dtl- 
wtn  win  give  his  sanction  to  such  nefarious  practice?  WUl 
such  perfidy  maintain  the  confidence  of  the  people  In  the 
integrity  of  government?  What  lover  of  liberty  will  counte- 
nance the  blackjack  methods  of  such  brutal  tyranny? 

Mr.  KELLSR.    WlH  the  gentleman  yield? 

Mr.  SHORT.    Not  now. 

Mr.  Chairman,  because  at  my  limited  time  there  are  many 
aspects  of  this  problem  which  I  cazmot  discuss  today.  I 
ihould  Uke  to  point  out  In  detail  how  the  T.  V.  A.'s  expendi- 
toroB  have  far  exceeded  Its  estimates,  and  how  its  revenues 
have  fallen  woefuUy  and  pitifully  short  of  its  calculations. 
Perhaps  those  in  charge  of  affairs  are  capable  men.  but  it  is 


dlflknzlt  for  a  "  hiU  bUly  "  from  a  great  dalryti«  district  in  the 
Ozarks  to  understand  why  the  T.  V.  A.  would  pay  $372  per 
head  for  26  dairy  cattle  a  year  ago.  when  the  best  sold  in 
my  district  at  that  time  for  $20  a  head.  I  will  not  trifle 
with  the  Jamming  of  cash  registers  at  T.  V.  A.  which  accounts 
for  shortages.  I  want  to  quote  only  one  paragraph  from  the 
Comptroller  General's  report  concerning  disbursement 
exceptions: 


TTm  DAture  at  exceptions  •etabliahad  conaUted  of  purcbi 
vtthout  eompetltkui  In  vlolaUon  ot  ■•cUon  S700  Bcvlaed  StAtutc*; 
emergency  purcbaaes  unsupported  by  tbowtug  oX  emergency;  mod- 
Iflcatlon  of  Bpeclflcations.  awards  on  basis  of  personal  preference; 
dual  compensation;  excesstTe  allowanors  and  reimbursement  of 
traveling  expenses  to  prospective  employees;  payment  of  per  dtem 
at  designated  posts  of  duty;  altowance  of  overtime  to  annual  em- 
ployees; allowance  of  cbarge  for  personally  owned  motor  vehicles 
without  prior  suthortzatlon;  oveiT>ayment  on  pay  rolls;  payment 
of  pay  rolls  without  admlnlstraUve  approval;  subscription  to 
newspapers  and  perlodlcskls  In  excess  of  statutory  UmltaUons;  pay- 
ovent  for  rented  office  equipment  lost  or  stolen;  payment  for 
power  plants,  transmission  lines,  and  real  estate  acquired  without 
having  clear  title  thereto;  rent  for  land  occupied  by  Civilian  Con- 
servation Corps  camps  paid  at  rates  higher  than  for  land  pur- 
chased outright;  !ump-sum  payments  under  cost-plus  contracts 
and  fees  without  original  Invoices  and  In  excess  of  reported  prog- 
ress of  work,  claims  paid  for  loss  and  damage  to  property;  ap- 
parent overpayments  on  electric  equipment  under  azmual  agree- 
ments: cost  of  reconditioning  plant  agreed  by  contract  to  be  for 
payment  account  of  losses;  rent  for  buildings  without  evidence 
showing  that  payments  are  not  In  excess  of  15  percent  of  fair 
market  value;  pre-audltcd  certified  vouchers  Increased  and  pay- 
ments made  to  vendors  In  excess  t3t  amounts  shown  on  Invoices; 
allowanced  In  expense  accounU  for  bridge  toll  ticket  books  before 
such  books  have  been  used;  loans  to  cooperative  associations  with- 
out security;  hire  of  special  conveyances  such  as  busses  and  aero- 
planes for  visitors  and  students:  and  noncompliance  with  con- 
tractural  provisions  for  insurmnoe  protection  covering  personal 
Injury. 

This,  in  itself,  is  sufficient  proof  of  such  discrepancies 
that  if  the  T.  V.  A.  is  not  downright  dishonest  it  is  guilty 
of  gross  negligence,  incompetence,  and  inefficiency.  [Ap- 
plause.! 

Certainly  I  should  like  to  see  every  family  in  the  Tennessee 
Valley  enjoy  the  benefits  of  electricity,  but  at  their  own 
expense  and  not  at  the  expense  of  the  taxpayers  in  my  dis- 
trict. Certainly  I  should  like  to  see  every  home  in  eastern 
Tennessee,  whence  my  ancestors  came  and  where  many  rel- 
aUves  now  live,  enjoy  the  blessings  of  Prigldaires,  radios, 
electric  irons,  vacuum  cleaners,  and  all  other  electrical  ap- 
pliances. But  I  pause  to  ask  this  question:  If  the  T.  V.  A. 
can  take  public  money  oat  of  the  Federal  Treasury,  money 
from  the  people  of  Missouri,  nhnols.  Michigan.  Pennsylvania, 
and  other  SUtes.  to  use  in  the  Tenneaeee  Valley  in  the 
development  of  hydroelectric  power,  in  destnictlve  and  cut- 
throat competition  with  already  existing  private  companies 
which  have  developed  the  country  and  in  which  the  people 
themselves  have  invested  their  earnings,  and  which  now  have 
more  than  an  adequate  supply  of  power  for  the  iHesent  needs, 
what  Is  there  to  prevent  the  PMeral  Government  from 
starting  shoe  factories  in  St.  Louis  and  Brockton  to  drive 
out  of  exisence  private  companies  which  now  adequately 
serve  the  people?  What  is  there  to  prevent  the  Federal  Gov- 
ernment frtnn  going  to  Detroit  and  operating  a  factory  which 
will  drive  Henry  Ford  into  bankruptcy?     [Applause] 

This  legislation,  my  friends.  Is  false,  fickle,  flimsy,  frlvi- 
lous.  and  fraudulent.  It  Is  the  opening  wedge  to  state  so- 
cialism, and  since  going  over  most  of  Russia  in  1931  I  must 
exclaim  with  the  distinguished  senior  Senator  from  Vir- 
ginia. Hon.  CsitTCT  Glass.  "  My  God!  I  am  not  surprised  that 
we  recognized  Russia,  but  I  am  siu-prlsed  that  Russia  recog- 
nized us."     [Laughter  and  applause.] 

If  any  Members  feel  constrained  to  vote  for  this  legisla- 
tion, wtiich  in  my  opinion  is  unwise,  tmsound.  unconstitu- 
tional, and  un-American.  I  hope  they  wlU  vote  for  the  House 
bill,  for  the  House  bill  does  ctxrb  the  authority  of  these  po- 
hUcal  parasites  and  dtctatorlal  bureaucrats,  whose  greed  for 
power  is  unlimited.  The  House  WU  provides  that  T.  V.  A. 
finances  after  July  1  next  year  will  be  subject  to  the  same 
audit  and  control  of  the  Comproller  General  as  is  imposed 
upon  other  Government  ageixdes.  No  honest  board  could 
object  to  this  provision.  Furthermore,  the  House  bill  pro- 
hibits T.  V.  A.  after  July  1.  1937,  from  setting  surpltB  power 
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or  chemicals  below  the  cart  of 

dudes  duplication  <a-  coDBtnictkin  of 

alleling  those  of  ^ytstiwg  private 

finally,  it  expressly  forUds  the  T.  V.  AA 
actually  necessary  to  cany  oat  plaos 
upon. 

The  Senate  bill  is  impossible;  and 
ment  of  the  restrictions  adcqited  fay  the  ^ 
mittee  in  the  Hotise  bill,  it  is  atOl  bad. 
the   condition   of  a  rotten  egg.    It 
poached,  or  scrambled— but  It  sUH  ameli^ 
original  T.  V.  A.  Act  of  May  It.  1133.     . 
come  law.    Any  attempt  to  Improffe  it  li| 
healthy  limbs  or  branches  on  the  rotten.! 
tree.    I  am  unalterably  nppMoil  to  thii 
feel  it  to  be  fundamentally 
Mr.  McFARLANE.    Will  the 
Mr.  SHORT.    I  refuse  to  yield  now, 
I  get  through. 

Mr.  McFARLANE.    Mr.  Chatrmaa.  a 
gentleman  is  reading  his  speech.   He 
one  without  reading  it. 
The  CHAIRMAN  (Mr.  Giant  of  NorOl'i 

gentleman  from  Texas  hialsts  on  hk 

will  put  the  question  to  the  Oonunittee 
man  from  Missouri  shall  be  allowed  to 
Mr.  McFARLANE.    If  the  gentleman 
tion,  I  will  not  Insist  on  the  point  of 

Mr.  SHORT.    I  will  yield  to  the  _ 
through.   After  the  storm  and  the  ddp 

and  thither  the  mariner  turns  to  his „ 

When  this  panic  is  over  and  the  ffantigl 
are  past,  when  we  come  out  of  our  ..  _.^^ 
new-deal  lullabies,  when  we  realise  tbafj 
turn  into  Shylock  to  exact  his  pound  of 

now  so  freely  receive,  we  shall  then  __., 

blunders  which  we  cowardly  permit  to'Wi 
will  then  be  sent  to  Congress  who  wlU  not  i 

by  clothing  themselves  with 

selves  "  champions  of  the  peopHe.** 
cease  and  social  regimentation  will  end. 
again  be  set  free  to  live  his  own  life, 
do  his  own  thinking,  capable  of 
without  governmental  meddUng  or  tait_ . 
American  ideal,  cherished  by  aD  patriate. 
afllliations.    No  stronger  words  have 

particular  point  than  the  forceful ._ 

craUc  Senator.  Hon.  James  A.  Reed,  of 
I  want  to  say  for  the  benefit  of  my 
from  Texas  that  this  Is  my  own  9ee^ 
that  I  am  about  to  quote. 

Mr.  McFARLANE.     Who  wrote  Itt 
Mr.  SHORT.    Ex-Senator  Reed. 

Oovemmental  paternalism  *w«i  Indlvldaal 
the  same  Ume.    Patwnallstlc  goseruaa— t  Is 
For  Oovenunent  to  bestow  beiMtaoMani 
It  must  of  necessity  wrongfully  take  the 

people.     That  U  robbery!     Or,  for  ths  O .„ 

b\ulneaa.  the  Uves,  or  habits  of  the  pMpls.  II 
the  free  will  of  the  cltlaen  the  comaauig  of  ' 
porarj  power.     That  Is  tyranny! 
by  kings  and  emperors.    If  these  prlnelples 
teachings  of  the  fatlaers  of  the  BepuMlc  an 
of  self-government,  and  Uberty  Is  a  foolish 
sound  It  foUows  that  patemaUam  «a 
Ion  of  a  free  people. 

[Applause.] 

I  now  yield  to  my  friend  from 

Mr.  McFARLANE.    Mr.  Chairman,  ^ 

has  admitted  that  he  wrote  the  npfrrh. 

gentleman  could  reconcile  his  ^ 

with  his  known  position  on  aU  «^Nir 

legislation? 

The  CHAIRMAN.    The  time  of  the 
souri  has  expired. 

Mr.  RANSLEY.    Mr.  Chatrman.  I  jWd  i 
gentleman  from  Pennsylvania  [Mr. 
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Mr.  POCHT.  Mr.  Chairman,  we  have  learned  to  ooopve- 
hend  the  meaning  of  the  new  term  "  taking  it."  So  when 
the  gentleman  from  Pennsylvania  caDed  upon  me  to  '^»«*t  a 

^Z  '*^**^;  ^•™^'«»ygladtotakemytumaga"  dUm^ 
hitter/'  ihls  whole  debate  has  beoi  a  revival  to  me  rfa 
new  window  dressing  of  an  old  subject,  very  old.  It  had  a 
remarkable  champion  here— that  Is.  the  Muscle  Shoala  ptoD- 
osition— in  a  former  Member  of  this  House.  Judge  Ahnon. 
Over  a  long  period  of  years  I  admired  his  resohitkm  and 
persistence  and  the  final  triumph  of  that  fine  old  gentleman. 
I  may  be  older  than  he  was.  but  I  think  he  grew  old  in 
appearance  from  the  work  that  he  did  on  this  matter.  What 
he  did  was  this:  He  was  able  to  carry  this  through  on  a 
point  of  merit.  He  so  invelghled  me  into  the  matter  that  I 
was  really  enthusiastic  about  the  idea  that  some  of  the 
farmers  up  my  way,  and  in  fact  every  way.  were  gohig  to 
get  some  nitrates,  and  that  we  were  going  to  contribute  im- 
mensely to  the  success  of  the  World  War.  Instead  of  that, 
we  find  the  old  story  here  Just  the  same.  Tnsfa>tt^  gf  p,^ 
ducing  nitrates,  and  instead  of  inxxludng  even  anything 
they  are  coming  back  here,  returning,  aakhig  for  more 
money. 

I  should  like  to  have  a  few  more  minutes  thaw  the  3  or 
3  that  the  gentleman  from  Pennsylvania  has  given  me  be- 
cause I  should  like  to  talk  about  several  matters.  Wot  in- 
stance, there  is  our  good  friend  Mr.  Rsmmr.  who  is  ob- 
sessed with  an  idea.  His  idea  Is  aU  right,  but  it  doa  not 
apply  here.  This  is  not  the  place  for  the  regulation  of  the 
rates  of  electricity  for  farmers  out  in  the  country  or  for  year 
h(nnes  in  the  city.  The  gentleman  from  Mississippi  la  right 
in  that  rates  should  be  regulated,  but  that  is  not  what  you 
are  doing  here,  not  even  confiscating. 

You  are  going  to  take  the  money,  no  matter  how  much, 
of  the  reserve  wealth  of  America,  which  your  grandfathers 
and  mine  laid  away  for  the  day  of  resistance  against  an 
outside  attack.  Mr.  James  O.  Blaine  once  said  to  me, 
"  Young  man.  we  will  not  have  a  foreign  war;  we  will  have 
no  war  unless  It  comes  frwn  within."  You  are  «^n«g  the 
reserve  wealth  that  has  been  accumulated  by  the  industrial 
States,  if  you  please,  and  you  are  applying  it  to  the  produc- 
tion of  something  which  will  omsume  that  very  industry 
that  gives  you  the  money  to  exist.  That,  if  it  is  nothing  elaa, 
at  least  Is  unethicaL  You  do  this  because  you  have  the 
power  through  the  vote  and  the  President  to  pot  it  over. 
I  have  looked  this  over  for  10  or  12  years,  and  I  ^<^winy 
voted  for  it  originally  on  the  representation  m^Ai  iiy  the 
gentleman  from  Alabama.  Judge  Almon.  that  it  was  going 
to  be  of  some  benefit  to  the  country.  I  do  not  know  turn 
much  electricity  they  have  In  Mississippi,  or  how  much  this 
might  supply  them  down  there,  but  as  for  the  rest  of  the 
country,  you  can  go  anywhere  and  find  the  fanner's  house 
iUuminated  as  well  as  his  sUble  and  barnyard  with  dectrlo 
lights,  and  he  Is  not  overcharged  for  it. 

So  much  poller  can  be  generated  by  a  small  dam  that 
every  power  plant  on  the  Susquehanna  and  the  Juniata  pn>- 
duced  more  than  is  needed,  and  even  the  Ontarto  Power  Co., 
with  the  Great  Trust  Co.  of  Ontario  back  of  It,  had  to 
be  liquidated  and  refinanced.  That  Is  how  much  you  can 
make.  In  other  words,  you  are  going  to  create  down  here 
something  that  you  do  not  need.  We  have  energy  enough 
in  the  mountains  of  Pennsylvania,  and  in  fact  every  town- 
ship west  of  the  Susquehanna  River  on  throufh  to  CXilo  ^M 
West  Virginia  and  Kentucky  will  find  energy  enough  to 
satisfy  their  communities.  In  Montana  there  is  a  seam  of 
coal  so  great  that  the  hydroelectric  engineers  have  told  me 
It  would  take  10.000.000  years  for  this  p<qnilatlon  to  coomxam 
It.  So  why  come  along  at  this  time  for  this  extra  appro- 
priation? I  thought  by  this  time  you  would  have  every- 
thing in  operation  and  that  the  money  woukl  be  returning 
to  the  Federal  Government.  Instead  of  that  you  are  reach- 
ing out  for  more  and  more.  I  say  to  my  friends  from  the 
South  that  there  are  plenty  of  rivers  In  the  CaroUnas  that 
will  sun>ly  all  the  power  you  want.  I  have  friends  who  put 
a  hydroelectric  plant  in  those  rivers,  and  you  have  them  fa 
the  West    Let  this  go  down  into  your  hearts  and  souls,  let 
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your  InteUect  rerpond  to  this.    T^ils  la  not  a  partisan  mat- 
ter— tbls  ia  common  sense. 

When  I  first  came  here  we  beard  nothing  much  else  but 
"  pork  barrel  "  for  the  MJaalsaippl  River,  the  wasting  of  money 
to  lift  the  bottom  of  the  liiasissippl  River  up  to  prevent  the 
floods  that  came  sweeping  down  there  derastattng  untold 
millions  of  acres  of  land.  Take  this  money,  my  friends, 
let  this  sohiact  alone,  since  you  do  not  need  It.  but  in  the 
name  of  mercy  go  out  on  those  rivers  that  are  tributary  to 
that  great  Father  of  Waters  and  put  In  the  small  dams  to 
resist  and  restrain  this  water  and  you  will  create  the  greatest 
empire  that  was  ever  knofwn  In  all  the  world,  the  Mlsslssli)pl 
Valley.  [Apftlauae]  Tou  have  neglected  it.  You  are  neg- 
lecting tt  now.  You  will  owe  scDoe  penalty  to  someone  If 
you  pass  a  bill  like  this  today  and  waste  this  money  when 
there  is  such  great  need  for  It  to  save  the  lives  and  treasure 
that  ax*  out  there  in  the  Miasisadppi  Valley.     (Applause  1 

The  CBAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania IMi.  PocBT]  has  expired. 

•ir.  RANSUTY.  lir.  Chairman.  I  yield  5  minutes  to  the 
gantleman  from  Ttenaoae  (B<r.  MrrcHXLi.1 

Mr.  MITCHELL  of  Tennesee.  Mr.  Chairman,  we  have 
tlitenad  thla  afternoon  to  some  rather  remarkable  discussions 
and  argoments.  I  see  no  reason  why  we  may  not  discuss 
this  great  problem  freely  and  fairly,  without  prejudice  or 
Mas.  and  undertake  to  arrive  as  legtslators  at  a  proper  aohx- 
tloD  at  a  great  national  question.  There  should  not  be  any- 
thing wctUwial  about  It.  with  all  due  respect  to  my  Re- 
pubhcan  triends  who  have  spoken.  I  live  in  the  great  State 
a<  Tenneoee  but  75  miles  from  the  nearest  point  that  is  in- 
volved in  tha  construction  of  any  of  these  dams.  My  Re- 
publican friend  from  east  Tennessee  has  represented  Knox- 
vOle  and  the  Second  CongTWWional  District  for  many  years. 
If  there  la  any  particular  party  politics  in  it  the  Republican 
Party,  igwaking  as  far  as  narrow  partisanship  is  concerned. 
would  be  largely  the  beneficiaries  of  any  deveioinnent  in  east 
Tennessee  at  or  near  Norris,  Tenn. 

What  are  we  doing  here,  and  why  this  great  question 
pending  before  Congress  today?  I  want  to  say  to  my  Re- 
publican Mends  and  my  Democratic  colleagues  that  I  do 
■ot  defend  unnecessary  expenditure  of  the  people's  money. 
I  want  honest  administration  of  every  act  that  is  put  in 
force  bgr  this  Congress.  We  are  carrying  on  a  great  con- 
structive propoBltkm  started  during  the  World  War  at  Muscle 
Shoals.  About  llMiMOUMO  of  the  people's  money  was  In- 
vested in  MuBcie  SbomiJi,  and  in  the  Seventy-third  and  Sev- 
enty-foorth  Cangresaea  we  fell  heir  to  the  proper  adminis- 
tration of  that  fund  to  try  to  save  it  from  salvage  and 


Then  why  all  this  noise  about  what  the  Congress  is  trying 
to  do?    We  seek  to  Improve  hvlng  oondltions  not  only  in  ! 
l^rinMiisL.  my  native  State,  not  only  in  Kentixky.  Alabama,  | 
and  Georgia,  but  alike  In  4t  States  of  this  great  Union.     [Ap-  I 
plaQse.1     What  are  we  seeking  to  do?     We  are  seeking  to  ; 
iBprore  navlgatlan  on  a  great  river  that  reaches  650  oiUes 
through  ttaase  dlltavnt  States  to  which  I  iMve  referred.    I 
am  here  to  teU  you  that  what  I  want  to  urge  on  this  Con-  ! 
gress.  and  I  speak  to  you  as  one  sworn  as  yon  are.  that  I  I 
believe  we  need  to  deepen  the  channel  of  this  great  river.  ' 
(Applause.!     I  believe  we  need  to  construct  more  dams  for  | 
the  purpose  of  flood  control  and  navigation  in  that  section 
of  the  SoothJand.    I  do  not  think  of  the  South  In  a  narrow  I 
partisan  sense,  because  what  affecto  the  South  affects  the  i 
North.    There  Is  no  longer  any  North.  South.  East,  or  West,  • 
but  ours  Is  a  oommon  people,  a  common  cause,  and  a  com-  j 
Bon  rtssTbu  In  which  we  are  interested.     I  Applause.  ]     What 
Is  the  pwpose  of  goremment?    It  is  to  render  the  greatest 
servloc  to  the  greatest  number  of  people. 

The  CHAIRICAN.     The  time  of  the  gentleman  from  Tm- 
nsssee  [Mr.  Mrrcnm.]  has  expired. 

Mr.  licSWAIN.    Mr.  Chairman.  I  yield  2  additional  min- 
ntsB  to  the  dlstlncuishad  g*iti*^ftn  from  Dennessee. 

Mr.  MTICHEU*  of  TfemMSsee.    I  thank  the  gentleman 


We  are  iDtersstod.  aagr  ooilBacnsi,  tf  yon  want  to  put  it 
on  a  commercial  basis,  although  I  would  not  cheapen  it  that 


way,  because  we  build  for  the  future,  and  we  owe  macti  to 
the  present  and  we  owe  a  debt  to  those  who  have  gone  before 
us,  but  what  we  need  to  do  is  to  stress  flood  control,  naviga- 
tion, and  the  yardsticJc  to  know  what  the  price  of  electricity 
should  be  in  America.  I  am  not  interested  in  defending  the 
Aluminum  Co.  or  any  of  the  other  trusts  that  come  here. 
I  only  want  to  help  the  common  men  in  Ainerica.  (Ap- 
plause.) If  there  have  been  mistakes  made  by  those  gentle- 
men who  are  administering  this  trust,  let  him  who  is  without 
sin  cast  the  first  stone.  Perfection  does  not  come  here  below. 
It  comes  after  a  while.  If  the  administrators  have  wrong- 
fully expended  money.  I  do  not  condone  that  I  would  not 
say  I  would  advocate  the  building  of  the  towns  and  the 
many  things  that  have  been  done,  but  I  would  not  destroy 
the  temple,  because,  perchance,  there  Lb  a  defective  plank 
here  and  there  in  the  building.  Let  us  be  fair  about  It.  Let 
us  be  liberal  and  magnanimous.  I  hope  we  are  hberal  to- 
ward this  great  proposition.  I  am  against  the  Power  Trust. 
I  am  agaiast  the  Fertilizer  Trust. 

Ttie  CHAIRMAN.  The  tmie  of  the  gentleman  from  Ten- 
nessee (Mr.  MiTCHKixJ  has  again  expired. 

Mr.  McSWAIN  Mr  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texas  (Mr.  MavksickJ. 

Mr.  MAVERICK  Mr  Chairman,  on  yesterday  I  was  im- 
pressed more  by  a  speech  made  on  this  floor  than  by  any 
other  speech  I  have  heard  since  I  have  been  in  Congress. 
That  was  the  speech  by  the  gentleman  from  Texas,  Hon. 
EwiNc  Thomason  I  believe  the  gentleman  from  Texas,  my 
distinguished  and  able  colleague,  hit  the  nail  on  the  head 
throughout  liis  speech  and  gave  all  the  necessary  dlscu&slon 
of  this  question.  His  people  back  home  should  be  proud  of 
him,  as  well  as  the  people  of  the  Nation.  All  I  can  say  is  I 
believe  every  word  Mr.  THoitAaoif  said  in  that  speech,  and  I 
adopt  his  remarks  as  mine,  if  he  will  agree,  as  I  feel  unable  to 
cover  the  subject  as  well  as  he. 

Mr.  Thomasom  is  one  of  the  ablest  leaders  of  my  State,  and 
I  hope  that  as  I  take  on  a  few  more  years  I  can  develop  his 
insight,  ability,  and  character. 

If  only  we  all  understood  what  he  said,  it  would  not  t>e 
necessary  for  you  to  listen  to  me.  because  In  spirit  he  has 
given  the  best  explanation  of  the  T.  V.  A.,  and  has  met  the 
issues  face  to  face. 

Although  I  am  really  only  interested  in  the  economic  issues 
involved  in  tlie  T.  V.  A..  I  desire  now  to  mention  a  few  of  the 
political  anctes  of  this  subject,  as  well  as  some  others  we  face. 
We  Democrats  split  up  on  the  holding  company  bill,  as  we  had 
a  perfect  right  to  do.  The  Democrats  who  voted  against  the 
so-called  '  death  sentence  "  voted  for  what  they  believed  were 
the  best  interests  of  tlieir  stockholders  back  home.  I  did  not 
happen  to  vote  that  way.  having  a  different  viewpoint,  but 
others  did.  and  they  had  a  right  to  vote  as  they  pleased. 
But  in  the  case  of  the  pending  bill,  however,  we  face  an  issue 
which  belongs  to  the  Democratic  Party,  which  belongs  to  our 
people,  and  not  only  to  all  the  Democrats  but  all  the  Ameri- 
can people.  The  Tennessee  Valley  Authority  Is  our  nMasure; 
it  Is  a  msasore  in  which  we  should  have  pride.  The  gentle- 
man from  Missouri  referred  to  the  "  brutal  tyranny  of  the 
T.  V.  A.'*,  talked  about  "blackjack  methods  ',  and  then 
r^erred  to  "  the  diseased  and  disordered  brains  of  the  new 
deal." 

The  new  deal  belongs  to  us;  it  does  not  belong  to  the 
Republican  Party:  and  I  feei  that  we  more  or  leas  ought  to 
stand  together:  that  we  ought  not  to  admit  that  our  brains 
are  completely  disordered.  If  we  vote  as  the  Republicans 
tell  us  on  this  issue,  especially  when  we  have  the  meri- 
torious side,  the  truth  of  their  statements  might  be  sus- 
pected. I  think  we  ought  to  stand  together  on  this  and 
certainly  against  these  Republicans  who  say  they  are  abso- 
hitely  opposed  to  the  whole  T.  V.  A.  and  the  philosophy  of 
the  Oovemment  behind  it  We  are  either  for  this  bill  or 
against  it. 

The  Republican  minority  report  says  frankly  that  they 
are  opposed  to  the  whole  idea,  the  whole  philosophy  of 
government  eAptcssed  to  the  act,  and  are,  therefore,  op- 
posed to  it  in  toto.  They  say  in  their  minority  report. 
no.  1372,  Military  Affairs  Committee,  page  37: 
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The  philosophies;  theories,  and 
of  this  act  which  were  dictated  as  a  part 
praaent    •dmlnlstratlon    ars    now   wan 
people  generally.     •     •     •     . 

We  do  not  now,  nor  have  «•  sw 
at  government  upon  which  tbs  act 

baaed,   and.   therefore,   would  bs  n,^ 

original  meastire  were  It  before  tlis  Bouse  of 

Now,  as  I  said,  I  am  In  favor  of  the 
act,  and  the  original  act  says,  in  aectio 

*     *     *    all   for  the  general  purpose  of 
proper   physical,   econoiBlc.  and 
and  the  President  Is  fortber  a« 
veya  and  plans  to  cooperate  with  the 
BubdlvUlons  or  agencies  ot  cueh  fttatss.  or 
organisations,  and  to  make  such  studies, 
stratlona  as  may  be  necessary  and  suitable  tol 

And  in  the  next  section,  which  la 

The  President  shall,  from  Urns  to 

In  the  preceding  section  progrssMs. 

legislation  as  he  deems  propea  to  carry  out 
stated  m  said  section,  and  for  the  napecf  ~ 
about  in  said  Tennessee  imlm^  basto  an 
conformity  with  said  general  purposes: 
( 1 )   the  maximum  amount  at  flood  oont 
( a )   the  maximum  development  of  said 
gallon  purposes: 

(3)  the  maximum  generatlOD  of  slsctAlo 
flood  control  and  navlgaUoa: 

(4)  the  proper  use  of  maiginal  lands; 

( 5 )  the  proper  method  of  reforestaOon  at 
age  basin  suitable  for  reforestotlaa:  azKl 

(6)  the  economic  and  social  weil-beb^  ( 
said  river  basin. 

The  purposes  of  the  T.  V.  A.  Aet  are 
yet  the  ramifications  of  it  and  tlia 
benefits  are  not  to  be  realised  by  those 

On  yesterday  the  able  gentkman 
member  and  vice  chairman  of  the  lfiUt_ 
[Mr.  Hill],  stated  he  expected  to  offer  . 
I  believe  that  if  we  are  going  to  have  tt^it  I 
have  it  in  a  proper  and  decent  form, 
accomplish  something  for  our  country. 
ments  to  be  offered  by  the  gentleman  fkosij 
found  on  page  10791  of  yesterday's  Rscoo^i 
and  I  ask  every  Member  to  read  frH«>»Wt  _ 
bring  out  as  perfect  a  piece  of  leglslatioQ 
we  will  enact  an  effective  bill  and  accept 

One  of  these  amendments  relates  to 
not  going  into  that,  because  tt  la  fully 
of  the  Rkcokd.    It  is  the  flrst 
surplus  [rawer.   Then  the  gentlonan  from  ^ 
offer  an  anoendment  which  will  do  awajr^ 

the  purposes  of  the  T.  V.  A.  by 

the  power  companies  of  the  oountry,  and  ^ 
the  litigation  that  would  really  ruin  the  T^ 

TTie  second  amendment  to  be 

from  Alabama  deals  with  the CompCraUeri 
that  the  Teimessee  Valley  Antliortty 
Congress,  contemptuous  of  t>»«f 
eral.  Mr.  McCarl.    That  Is  not  true: 
to  be  offered  by  the  gentlflman  tnok 
wide,  it  Is  comprehensive,  and  tt  folly 
the  Federal  Oovemment  and  tt  Is  a  If 
T.  V.  A.  by  the  Comptroller  OeneraL 
ing  a  business — and  this  really  Is  a 
concerns  the  welfare  of  the  people — m 
agers  to  have  the  necessary  i^M^^ylr 
conduct  the  business  In  a  f^h"  and 
unnecessary    restrictions.    Let    me 
amendment  to  be  offered  prorkles  for 
the  Comptroller  OeneraL 

The  third  amendment  deals  wtth 
then  the  fourth  refers  to  the  AbnnlninM 
property  in  the  little  Tennessee  Valkar.   X  ] 
even  a  Republican  would  fthMnpf^^i  the 

as  against  the  people  of  the  United 

AVAinst  Andy,  but  this  amfintment  to  be 

Jects  the  Aluminum  Co.  tO  reSI ^ 

described  the  modesty  and  *»Mw«my  gf 
who  came  before  the  litlttary  Attmtn 
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the  representaUve  of  Andy  Mellon,  and  that  he  was  not  a 
"brain  truster  ";  yet  we  remember  with  what  contempt  our 
Republican  brethren  spoke  of  the  Democratic  Party  and  of 
those  who  were  in  favor  of  the  T.  V.  A.  The  humility  of  this 
genUeman  from  the  Aluminum  Co.  of  Amrrics  someone 
praising  Andy  Mellon!— oh.  weU.  that  is  something  new  in 
American  poliUcs;  it  Is  new  for  a  Republican  openly  to  praise 
Andy  Mellon  and  to  speak  of  the  humility  of  his  agents.  It 
sickens  one  at  the  stomach. 

I  ask  you  to  read  and  study  these  four  amendments  which 
will  be  offered  by  the  genUeman  from  Alabama  IMr.  Hill] 
which  are  fundamental  and  which  we  ought  to  adopt.  If  we 
are  not  going  to  adopt  these  amendments,  we  should  kill 
the  bill:  kill  tt  and  let  the  $100,000,000.  more  or  less,  we  have 
spent  on  T.  V.  A.  wash  down  the  river  and  disappear;  yes- 
let  there  be  floods,  and  let  our  farms  wash  and  blow  away, 
and  abjectly  surrender  to  the  special  interests.  No;  we  can- 
not do  it!  We  must  not  only  have  the  program,  but  ^»^^ 
it  better  and  wider  in  its  scope. 

Mr.  ANDIUSWS  of  New  York.    Mr.  Chairman,  will  the 
gentleman  srield? 

Mr.  MAVERICK.    No;   I  would  ratho*  not  yield.    You 
Republicans  have  lots  of  time,  but  I  have  not. 

Mr.  Chairman,  the  T.  V.  A.  Is  a  naUonal  program.  It 
concerns  soil-erosion  control  and  all  of  the  thingii  that  have 
been  brought  up  here  this  afternoon.  Some  say  tt  Is  social- 
ism, some  say  it  is  communism,  that  this  Is  a  terrlUe  and 
wicked  thing  that  we  are  doing  down  there.  In  reidy,  I 
ask:  wm  the  Aluminum  Co.  of  America  carry  out  a  refor- 
esUtion  program;  has  It  a  reforestaUon  program?  Is  It 
going  to  stop  soil  erosion  and  provide  tor  the  general  wel- 
fare? Is  it  possible  to  leave  to  private  business  those  func- 
tions of  governments?  Why,  It  Is  absolutely  Impossible.  Is 
the  Aluminum  Co.  or  any  utility  company  or  private  corpo- 
ration doing  anything  in  the  way  of  preserving  an  of  that 
territory  that  ctmcems  six  w  seven  Stftee?  Why,  cer- 
tainly not;  and  they  cannot;  It  is  not  their  legal  or  moral 
duty  to  carry  on  functions  of  government,  nor  can  they  be 
expected  to. 

Do  you  know  that  in  50  years  vast  portions  of  this  country 
will  be  washed  away,  that  it  win  flow  away  and  wash  avmy 
unless  we  adopt  measures  which  are  constructive  and  whldi 
conserve  our  natural  resources?  We  have  got  to  do  this 
through  the  Federal  Oovemment:  and  this  authority  tran- 
scends State  lines,  concerns  national  flood  control,  naviga- 
tion, and  defense. 

Yes;  1  say  again  the  T.  V.  A.  is  a  great  national  program. 
What  is  being  done  down  there  to  save  the  soil  for  the 
Pe<H>le,  to  prevent  floods  from  washing  us  out,  to  make  rivers 
navigable,  and  put  the  power  that  is  in  the  water  to  the  use 
of  the  people,  can  be  done  all  over  the  United  States;  can  be 
done  in  any  congressional  district  we  represent  That  is 
why  T.  V.  A.  is  so  Important.  This  agency,  created  by  Con- 
gress, is  working  out  in  a  concrete  way  the  methods  of 
tackling  these  national  problems.  The  methods  that  they 
are  developing  down  there  will  be  shared  with  all  the  rest 
of  the  country.  If  you  let  the  enemies  of  this  program  ham- 
string, smear,  and  strangle  it  at  this  stage  of  the  game,  then 
there  is  no  chance  of  having  this  same  kind  of  prognm  ap- 
plied to  other  districts  to  meet  the  same  kind  of  problems  at 
the  land,  the  water,  and  of  power  that  affect  the  American 
people  in  their  everyday  life. 

If  T.  V.  A.  were  only  for  the  benefit  of  these  six  or  seven 
States,  then  maybe  those  of  you  who  come  from  Tbxas,  Iowa. 
ConnecUcut.  Washington,  and  other  States  might  not  be  so 
enthusiastic  about  it.  but  do  not  forget  this  is  a  w«/mfl| 
program,  a  national  project.  The  Tennessee  Valley  is  just 
the  proving  ground  in  which  the  methods  are  being  worked 
out.  Of  course,  it  will  benefit  the  valley  States  immediately, 
but  the  real  point  of  the  T.  V.  A.  program  is  that  tt  is  gobiff 
to  share  these  benefits  with  every  section  of  the  eountry. 

You  see.  the  Republicans  have  now  become  "  grass  rooters  ", 
but  they  openly  oppose  the  prevention  of  stdl  erosion;  Cb^ 
do  not  favor  protection  of  the  aoU.  Hood  control,  reforssta- 
tlon.  or  the  pnqwr  use  of  marginal  lands.  Tliey  «*— »^tmI  all 
this  be  stopped.    If  we  Democrats  keep  the  grass  giuwlug  hw 
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not  letting  the  soil  tnsh  awmy — axMl  by  having  floe  grass — 
the  roots  wHl  take  care  of  IhemAeivea  and  we  will  walk  Into 
office  on  the  greensward  and  our  Republican  brethren  shall 
be  swallowed  up  in  clouds  of  dust  and  of  locusts.  Yea,  venly. 
Of  course,  I  speak  of  the  Republican  minority  report:  I  do 
not  know  whether  it  represents  the  whole  party  or  not.  All 
Republicans,  however,  who  believe  In  conservation,  who  prefer 
self-respecting  work  to  a  dole,  and  who  think  self -liquidating 
projects  are  better  than  money  wasted  are  invited  to  vote  for 
the  bill  and  certain  amendments  that  will  be  offered. 

I  will  admit  that  the  issue  Is  power,  but  are  we  to  go 
ahead  and  construct  flood -control  lotijects.  navigation  proj- 
ects, and  dams  and  let  the  water  wash  over  and  waste  all 
that  power?  This  would  be  nonsense;  worse,  to  do  so  would 
be  utterly  criminal;  we  would  be  wasting  the  people's 
money.  The  reason  this  is  a  great  program  Is  because  It 
has  self-Uquidating  features,  at  least  as  to  the  power  phase. 
and  we  can  get  some  of  our  money  back.  They  can  call 
It  any  kind  of  "  ism  "  they  want  to.  they  can  rattle  the  bones 
of  our  ancestors  and  call  on  Thomas  Jefferson,  who  would 
not  recognize  a  lot  of  people  who  use  his  name  in  vain,  but 
that  is  not  the  answer  to  our  problem.  When  our  fore- 
fathers came  to  this  continent  they  had  at  their  command 
Ulimitabie  natural  resources.  When  they  were  robbed  out 
of  one  place  they  went  to  azK>thier:  and.  of  course,  the  mi- 
gration has  always  been  westward.  What  has  happened  in 
this  country?  Resources  are  now  in  the  haixls  of  a  few 
people,  a  few  corporations.  For  instance,  in  the  little  Ten- 
nessee River  territory  these  resources  are  in  the  haxxls  of 
the  Aluminum  Co.  We  do  not  propose  to  take  away  the 
rights  ol  the  Aluminum  Co.;  all  we  want,  as  I  said  before. 
Is  reasonable  regulation  and  coordination  for  prevention  of 
floods. 

Yes:  our  resources  are  in  the  hands  of  these  few  people: 
but  I  believe  the  American  people  are  entitled  to  the  water 
and  the  land,  and  the  strlcUy  natural  resources.  If  nothing 
eke. 

What  is  proposed  to  be  accomplished  by  this  bill?  It  is 
proposed  to  protect  the  Interests  of  the  American  people  In 
these  six  or  seven  States;  to  reduce  electric  rates:  to  pre- 
serve and  fertiiiae  their  farms;  to  prevent  floods — and  this 
program  will  eventually  be  national,  and  is  even  now  becom- 
ing a  great  national  asset. 

It  proposes  to  set  up  a  yardstick:  it  proposes  really  ck>ing 
something  of  a  definite  and  constructive  nature  for  the 
American  people.  It  Is  not  like  spending  relief  money  and 
not  getting  anjrthing  bflM:k  when  you  have  spent  It.  This  Is 
aoaething  that  is  building  up  our  country  and  something  In 
which  we  ought  to  have  pride.  The  money  spent  for  and  in 
the  Tennassee  Valley  Is  for  self-reH>ecting.  hard,  honorable, 
constructive  work. 

Mi.  Chairman,  they  talk  about  the  ooosUtutioDallty  of 
this  bUL  I  do  not  believe  there  la  any  doubt  about  the  con- 
tUtutiooallty  of  the  bill  at  all.  lU  vartoia  functioos  have 
been  pursued  under  the  OoDstituticD  for  generation  in 
other  endeavora  This  Is  a  proper  function  and  duty  ot  the 
American  Oovemment.  The  statement  has  been  made  that 
when  this  was  first  started  it  was  an  experiment.  Of  course: 
but  it  is  not  now.  It  is  not  Itself  an  experiment,  having 
AlTMdy  proved  successful  In  Its  main  objectives,  although 
they  are  carrying  on  experiments  down  there  all  the  time. 
Just  the  same  as  General  Motors  or  other  great  corporations, 
not  for  the  profit  of  a  certain  group  of  individuals  but  for 
the  benefit  of  all  business  men,  farmers,  chambers  of  com- 
merce, orgmnlmtioni.  and  eitteens  of  the  United  States  of 
America.  Tbeee  are  a  few  of  the  benefits  of  the  T.  V.  A. 
Then,  as  I  said  before,  it  Is  a  self-liquidating  proposition. 
[Lau^ter.J  ICr.  Stenographer,  put  down  in  the  Rscou 
there  were  three  RepuMtcane  who  laughed  and  thought  that 
sUtement  wm  funny— three  friends  of  the  special  interests 
and  the  power  companies,  men  who  are  so  superficial  as  to 
yunraer  and  fiale  in  the  conrtdrrattop  oi  so  aertous  a 


Mr.  McLSAN.    wm  the  genUeman  yield? 
ICr.  MAVBUCK.    I  hare  not  the  time  to  yldd.  and  I  do 
not  want  anjr  of  the  senUemanl  ttane. 


Mr.  McUEAN.  Does  not  the  gentleman  think  it  Is  funny 
to  think  about  thi3  as  being  self -liquidating? 

Mr.  MAVERICK.  Mr.  Chairman.  I  did  not  yield  to  the 
gentleman,  so  I  want  to  be  given  credit  for  an  extra  minute 
or  two.  but  his  question  may  be  left  In  the  Recoro.  But,  I 
think  it  serious,  not  humorous,  and  view  my  duty  as  such. 
It  has  been  shown  in  long  tables  of  figures  that  the  power 
program  will  be  self -liquidating  and  will  give  cheap  and 
abundant  power  to  millions  of  people. 

Now.  a  slaughterhouse  has  sense  enough  to  use  the  by- 
products of  a  cow  or  bull.  We  ought  to  have  sense  enough 
to  use  the  byproducts  of  water  as  it  goes  over  a  dam.  I 
most  respectfully  suggest  that  Congress  ought  to  have  that 
much  sense;  we  should  observe,  at  least,  the  practices  of 
butchers — save  our  byproducts — but  let  us  not  butcher  our 
own  program. 

Permit  me  to  say  another  thing.  The  statement  has  been 
made  that  this  was  started  as  a  national -defense  measure. 
I  am  not  willing  to  go  to  war  and  kill  off  our  young  men 
Just  to  prove  that  this  is  a  matter  of  national  defense. 
We  have  better  use  for  our  nitrates.  Let  us  use  them  to  fer- 
tilize the  fields  of  peace  Instead  of  the  fields  of  war  with 
the  bodies  of  our  people.  I  think  one  of  the  best  forms  of 
national  defense  is  to  have  a  clean,  decent,  well -clothed, 
and  well-educated  group  of  human  beings  with  plenty  to 
eat  living  In  this  country.  Tlien  they  have  something  to 
really  fight  for.  This  will  constitute  the  best  form  of  na- 
tional defense;  and  If  we  have  to  go  to  war  with  any  nation 
we  will  have  a  strong  people  to  do  the  fighting,  who  in  the 
meantmie  have  preserved  their  natural  resources. 

Bffr.  BtcSWAIN.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  FORD  of  California.     Will  the  gentleman  yield? 

Mr.  MAVERICK.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  PORD  of  California.  The  gentleman  referred  to  the 
speech  made  by  the  gentleman  from  Missouri  (Mr.  ShostI. 
I  think  his  descripUon  of  the  rotten  egg.  which  whether 
fried.  scraml>led.  or  boiled  Is  still  a  rotten  egg  and  smells  to 
high  heaven,  was  the  best  description  of  the  Republican 
Party  of  which  the  gentleman  is  the  sole  representative  from 
the  great  State  of  Missouri  that  has  ever  been  uttered  on 
this  floor. 

Mr.  MAVERICK.  I  think  his  description  of  the  Republi- 
can Party  was  very  good.  It  is  scrambled  hopelessly  and 
can  never  be  unscrambled.  Let  us  Democrats  be  progres- 
sive, look  out  for  the  rights  of  the  people,  and  not  get  our- 
selves off  the  right  track. 

Before  I  close  let  me  mention  those  cows  and  cash  registers 
and  typewriters  and  other  things  which  the  «>tM»mtrT  of 
T.  V.  A.  seek  to  magnify.  Our  critics  look  with  horror  on  the 
purchase  of  a  few  cows  at  high  prices.  As  I  have  said  before, 
this  is  nothing  but  gnat-slapping,  fly-swatting,  and  Just 
ordinary  tick-picking.  Tliis  criticism  is  not  worthy  of  men 
who  understand  the  greatness  at  this  project.  It  is  an  in- 
finitesimal item  as  far  as  cost  is  concerned,  but  personally  I 
do  not  see  why  the  South  should  not  proceed  to  raise  the  level 
of  its  herds,  as  has  been  done  in  Wisconsin  and  Minnesota. 
I  am  glad  that  the  Wisconsin  and  Minnesota  delegations  are 
nearly  all  for  this  project,  although  they  know  it  win  improve 
the  breed  of  cattle  in  the  South. 

My  colleagues  will  not  forget  that  T.  V.  A.  was  begun  In 
«lune  of  1933.  when  it  had  three  employees  and  a  gigantic  Job 
to  handle.  In  less  than  2  years  it  had  16.000  employees  and 
had  one  dam  three-fourths  finished,  a  second  dam  half 
finished,  and  a  third  dam  well  begun.  It  had  built  a  new 
fertilizer  plant  which  has  produced  35.000  tons  of  a  brand- 
new  kind  of  cheap  phosphate  fertillaer  and  had  planted 
hundreds  of  thoiifands  of  trees,  irevented  soil  erosion  on 
thnasands  of  acres  of  land.  The  American  people  demanded 
action  and  they  got  it.  Ttiis  Is  one  governmental  activity 
that  is  a  100-peroent  success.  Here  is  one  agency  that  ^^*# 
worked  soccessfully,  aocompUslitng  substantial  results,  with 
more  to  follow,  and  how  anyone  can  stand  here  "^  ^^Y 
aboQt  cash  registers  and  other  picayune  things,  I  cannot  see. 
U  Is  like  bawling  out  a  general  who  has  won  a  great  victory 
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against  the  enemy  because  some  of  his : 
buttons  polished  nor  their  hair 
and  regulations. 

Iliere  have  been  mistakes  in  the  T.  V. , 
mistakes  of  pt^cy.  a  few  errors  here 
astonished  by  the  fact  of  its  high 
errors  that  have  been  made  in  oomi 
business,  especially  some  of  the  Ug 
very  favorable. 

Let  us  sum  up  a  little  the  T.  V.  A. 
project  In  America,  comparable  to 
whole  I  believe  the  greatest.    It  wlU 
sympathetic  consideration,  eeU-l 
individual  and  no  business.    It  wlU  help  J 
I  mean  in  peace  as  well  as  for  the  war 
come;  it  will  provide  a  higher 
people  of  six  or  seven  States  dlreettj, 
nessee  Valley  "—probably  64M0.000 
by  example,  and  directly  later  by  atanUar-j 
people  of  the  United  States.    It  will 
directly  of  26.000,000  acres  of  farm 
rivers,  save  milligns  of  dollars  each  year  i 
numberless  human  lives;  have  ordinaij^l 
servatlon  of  resources  and  fertUliation 
crops.    It  will  provide  che^;> 
return  to  the  Government  and 
overburdened  people. 

And  the  South  will  be  proud  of  tills 
and  the  North  will  foe  proud.  I  think,  of 
the  Nation— North.  South.  Bast,  and  Wi 
similar  great  projects;  we  wlU  have 
unified  endeavor. 

Why  waste  power  when  we  can  use  M 
form  suggested  the  wasting  of  power  og' 
was  ever  suggested  by  Tluxnas  Jefferson.- 
I  have  no  idea  what  Thomas  JeffersoA^ 
trie  power,  for  all  the  people  knew  of 
days  was  a  key  sent  to  the  sky  by 
I  do  know  that  Tliomas  Jefferson  was 
technical  scientific  advance,  bat  In  trnvot} 
tlfic  advance;  that  he  always  opposet 
intolerance,  and  greed;  among  other 
cooperative  movements  for  proper  fi 
tlon.    Again  I  have  not  the  tntultlYe 
friends,  and  do  not  know  exactly  the 
Thomas  Jefferson,  for  he  Is  dead.    I 
however,  to  see  this  project  and  woold 
highest  dam  of  them  all  and  explain  wl 
ing :   "  Those  least  governed  are  the 
undoubtedly,  he  meant,  as  he  surely  did. 
resources  to  work  with  as  they  did  then, 
and  as  Is  possible  under  this  btU  for 
sources  to  the  people,  that  few  laws  wHl ' 
late  men's  morals  or  keep  them  from 
because  if  they  are  working  on  <wg««!^  i 
ects.  such  as  this — and  not  on  the  dcde, 
their  country  wash  away— that  few  lawt ' 
regulate  their  lives. 

Mr.  RANSLEY.    Mr.  Chairman.  I 
gentleman  from  Tennessee  [Ifir. 

Mr.  PEARSON.    Mr.  Chairman,  we 
consideration  today  the  bin  reported  by 
tee   on    Military   Affairs   pertaining   to 
Authority.    There  is  no  matter  of  more 
district  or  as  a  matter  of  fact  to  the 
States  than  this  Qovemment 
6  months  I  have  served  as  a  member  e^l 
to  the  present  time  out  of  deference  to 
were  better  qualified  to  speak  ant 
public  concern  I  have  not  undertaken  to 
views  Into  the  many  iUuminattng  and 
which  have  taken  place  on  the  floor  of 
your  attenUon  to  this  in  ordeir  that  you 
a  matter  which  is  of  impelling 
people  would  cause  me  now  to 
serve  my  apprenticeship  as  a 
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rather  than  one  who  might  appear  to  be  an  ffl  adrised  or 
poorly  informed  debater. 

I  happen  to  represent  a  district  that  lies  wholly  within  the 
a»de  area  known  as  the  Tennessee  Valley.  In  fact  the 
Tennessee  River  touches  as  many  counUee  and  affects  as 
much,  if  not  more,  territory  in  my  district  than  it  does  of 
any  other  Member  of  this  Congress.  The  Tennessee  River 
IS  the  eastern  boundary  Une  of  my  district  from  the  southern 
border  of  Kentucky  to  the  northern  boundary  of  Mlssissiiml. 
across  the  full  width  of  the  State  of  Tennessee. 

I  know  something  of  the  history  of  this  river  and  the  1\Bn- 
nessee  Valley,  something  of  the  hardships  which  the  peopte 
who  love  that  region  and  who  have  spent  their  Uvea  there 
trying  to  earn  a  Uving  have  suffered,  and  I  share  with  them 
the  dream  of  hope  which  the  creaUon  of  the  Tennessee  Valley 
Authority  2  years  ago  brought  to  them,  and  the  frultiaQ  of 
which  is  not  far  disUnt  If  we  can  command  a  sympathetic 
ear  from  each  of  you  who  is  in  a  positioii  to  assist  hi  the  com- 
pletlon  and  consummation  of  the  ambitious  program  which 
lies  ahead.  Every  Member  of  this  Ccmgress  who  is  interested 
in  the  conservation,  the  utillzaUon.  and  development  of  the 
natural  water  power  in  this  Nation  should  be  Intoested  in  the 
continuance  of  the  Tiennessee  Valley  Authority  and  in  giving 
it  unhampered  and  unrestricted  power  and  authority  to  ex- 
ploit and  harness  the  hitherto  sleeping  potential  power  of 
Teiuiessee.  It  is  biasing  a  trail  and  chartoing  a  course  for 
future  conservaUon  of  the  natural  wato-  powers  of  America, 
and  every  section  of  our  Naticm  will  some  day  enjoy  the  bless- 
ings and  bmeflts  which  will  naturally  follow  from  sudi 
experimental  acUvities. 

It  Ls  a  matter  of  considerable  disappointment  to  me  that 
the  Committee  on  Military  Affairs  failed  to  take  favorable 
action  on  what  is  known  as  the  "  Norris  bill  ",  or  «T"it^  bill 
2357,  calculated  to  clarify  and  define  the  rights,  duties,  and 
powers  of  the  Authority  and  give  it  an  onwrtunlty  to  proceed 
with  its  work  in  an  orderly  way  and  to  accomplish  its  ulti- 
mate objectives.  I  have  no  quarrel  to  invoke  with  or  criti- 
cism of  the  members  of  that  committee  who  were  unwiUfng 
to  support  this  biU.  I  think  they  are  absolutely  sincere  in 
their  position,  but  I  am  convinced  that  some  <tf  them  are 
laboring  under  a  misapprehension  as  to  the  alms  ^^^  pur- 
poses of  the  l^ennessee  Valley  Authority,  and  particularly  as 
to  the  effect  which  Its  program  will  have  on  certain  private 
industries. 

I  regretted  very  much  that  in  the  recent  ddaate  on  the 
holdlng-c(»npany  bill  the  opptments  of  the  bill  passed  by  the 
Senate  to  regulate  bidding  companies  In  the  utilities  field, 
and  which  was  sought  to  be  substituted  for  the  House  btn. 
based  their  attack  upon  it  on  the  assumptioi  that  the  Got- 
emment.  in  creating  the  T.  V.  A.  and  utilizing  the  water 
power  of  the  Tennessee  River,  was  proceeding  in  a  maniier 
inimicable  to  the  welfare  of  privately  owned  pownr  com- 
panies. This  is  in  deed  and  in  truth  an  erroneous  assump- 
tion and,  except  to  the  extent  that  it  will  require  power  com- 
panies to  deal  honestly  and  fairly  with  those  urtiom  they 
serve,  it  is  an  argument  without  justification  or  foundatian. 
I  want  to  disabuse  your  minds,  if  I  can.  of  the  bdief  that  the 
expansion  of  the  im>gram  of  the  Tennessee  Valley  Authority 
is  going  to  seriously  Injure  private  indu^ay  and  ^«"««««»^  at 
the  outset  from  the  conskleration  of  the  bill  before  us  any 
such  misleading  argument. 

We  hope  and  expect  to  amend  the  bill  now  being  considered 
so  as  to  accomplish  something  for  T.  V.  A.  ratho'  than 
"hamstring  and  hogtie"  its  activities,  as  is  sought  to  be 
d<me  by  the  bill  brought  out  by  the  committee  In  lieu  of  the 
Norris  or  Senate  bilL  Tht  only  powdblf  reason  for  not  so 
amending  it  is  the  time-worn  argument  that  the  Govern- 
ment of  the  United  States  Is.  by  naaon  o&  its  ^lonsonng 
T.  V.  A.,  strangling  and  Impeding  private  industry,  namely, 
the  power  companies.  I  say  to  yxxti  unhesitatingly  and  un- 
equivocally that  this  is  not  true,  and  my  statement  Is  based 
up(m  facts,  not  upon  hearsay,  rumor,  or  biased  opinion. 

In  the  first  idace,  the  Authority  is  dealing  fairly  with  all 
competitive  companies  affected  by  its  program  and  In  no 
instance  has  it  taken  advantage  of  a  sizigle  company,  either 
in  the  matter  of  fair  rates  or  in  n^otiations  for  privately 
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ovriied  propertle*.  llie  fact  is  that  the  prtnciple  of  rea- 
sonable rates  for  electric  energy,  which  T.  V.  A.  as  the 
trustee  of  the  peofde  In  the  lale  of  the  puhUc  property 
placed  In  Its  hands,  has  and  ii  insisting  upon,  has  proTed 
to  be  bezKfldal  to  the  privately  owned  power  companies  as 
weU  as  their  consumer  customen.  This  Is  not  a  theory;  It 
Is  a  result  I  cite  one  concrete  example.  One  of  the  largest 
power  companies  doing  bosineBS  in  the  Tennessee  Valley 
Is  the  Tennessee  Bectric  Power  Co.  Of  all  the  companies 
one  might  mentioi  I  think  it  is  the  one  alfected  the  most 
by  the  program  of  T.  V.  A.  If  this  in'ogram  is  destructive 
or  its  poUciea  rulmus.  this  company  should  and  would  be 
the  first  to  realise  it.  In  January  1934  this  company  en- 
tered into  a  contract  with  the  Authority  which  provided, 
among  other  things,  that  the  company  would  reduce  Its 
rates  for  electric  energy  approximately  20  percent.  At  that 
time  this  reduction  was  thought  to  be  unfair  and  unjust 
and  the  company  was  loath  to  make  such  an  agreement. 
The  resolta  were  amazing.  D\irlng  the  year  beginning  May 
1934  and  ending  May  1935  this  same  company  became 
known  as  the  leading  utility  company  in  the  entire  country 
In  the  opinion  of  men  who  understood  the  business  of  the 
ntiUty.  During  the  spring  of  1935  the  Edison  Electric  Insti- 
tute awarded  this  company  the  medal  for  the  finest  record 
made  in  the  United  States  during  that  year's  operation. 

Practically  the  entire  loss  in  its  revenues  accruing  as  a 
result  of  the  reduction  of  its  rates  was  recovered  during  this 
one  year.  The  net  retmlt  of  the  reduction  was  an  unprece- 
dented increase  in  the  consimiption  of  power  and  an  in- 
crease in  the  use  of  electrical  e<iulpment.  It  is  estimated 
that  more  electrical  equipment  was  installed  by  Its  cus- 
tomers than  those  of  any  other  company  in  the  history  of 
the  country  in  a  similar  period  of  time.  The  consumers  of 
that  company  accepted  the  reduction  in  the  usual  and  ex- 
pected way.  There  was  an  increase  of  300  kHowatt-houis 
per  year  per  customer,  as  compared  with  an  average  increase 
per  custoBMr  throughout  the  industry  of  about  35  kilowatt- 
boors  per  year.  And  so  in  the  langiiage  of  one  of  the  direc- 
tors of  T.  V.  A.: 


Here  sgatn  la  th«  caat  at  a  prtT»t«  ntUIty  you  hAT«  the 
prlBclpto  of  tlM  T  V  a.  yMttaUek  at  work,  and  while  Ui«  rates  cf 
the  cwpany  are  noC  aa  law  m»  the  T.  V.  A.  rataa.  you  have  in  a 
ooDflMkaratoto  mmmmm  the  aamr  land  of  benefits — benefita  to  con- 
■umera  In  greetly  Increased  use  of  electricity  and  electric  equip- 
ment; benefits  in  the  stimulation  of  Industry  In  a  remarkable 
aamand  for  thoae  durable  ffooda;  and.  finaUy.  benefit  to  the  utfilty 
la  maintain  tng  tta  gnaa  revnausa  and  broadenlx«  the  baaa  at  Its 
by  developing  greater  use  by  a  greater  number  of  con- 


oome  when  the  controrersy  about  electric  rates 
the  greond  at  theory.  The  test  of  the  T.  V  A. 
of  results.     And   the  reeoMs  prove   that   Uw 


liow.  Mr.  caialnnan,  the  T.  V.  A.  has  been  in  existence  a 
nttla  over  9  years  and  it  has  reached  a  crucial  point  in  its 
history.  The  attitude  at  this  Ootwreas  may  determine  the  i 
■oeceai  or  falhire  of  its  efforts,  and  I  wish  I  had  Paul's  power  J 
of  pcnmasian  in  pritiiting  the  merits  of  tlM  case  to  the 
membership  of  the  Houae  to  the  end  that  they  might  see 
the  situation  as  I  da 

TlM  Authority  was  created  for  the  fourfold  porpoee  of 
promotlnc  the  national  defense,  agricultural  and  industrial 
development,  improved  navigation  of  the  TenxMsaee  River, 
and  eontroi  of  the  destructive  flood  waters  of  the  Tennessee 
and  MlwlMlini  Basin.  The  value  of  Its  work  in  matters  of 
national  defense  can  only  be  determined  when  the  unhappy 
ocraslon  arlwa.  I  think,  then.  Its  usefulness  in  this  respect 
win  justify  Its  existence,  although  I  sincerely  hope  its  psy- 
chniottf  I  afreet  will  prove  more  naeful  in  preventing  a  war 
than  Its  aid  In  vimiloc  one.  It  is  already  proviiw  its  worth 
In  akUnc  acrieultural  and  industrial  developnient.  and  If 
permitted  to  proteed  unlntemipted  in  its  great  human  pro- 
gram the  •niiiM—  u  River  will  be  open  to  full  navlgaUon  for 
the  benefit  of  all  of  the  Middle  and  South  Atlantic  States 
and  the  perennial  menace  of  overflows.  *itmiiwtg  death  and 
destraetten.  will  be  a  thing  which  the  preaent  and  future 
may  be  permitted  to  forget. 


The  time  Is  not  far  distant  when  It  Isgolngtobettie  means 
of  the  rural  electrification  of  all  the  countryside  in  the  val- 
ley. Already  It  Is  bringing  relief  to  many  in  this  respect.  Let 
me  tell  you  of  just  one  instance.  Down  in  one  small  county 
on  the  river  there  are  many  farms  within  calling  distance  of 
Wilson  Dam  and  throughout  the  years  the  water  has  gone 
over  the  dam  while  the  occupants  of  these  farms  lived  by  the 
light  of  coal -oil  lamps  or  in  darkness  and  faced  every  day  the 
many  unpleasant  drudgeries  of  farm  life,  not  knowing  that  a 
few  miles  away  was  being  wasted  every  24  hours  enough  power 
to  bring  to  them  many  of  the  luxuries  of  life  if  It  were  utilized. 
In  aH  the  valley  2  percent  of  farms  have  electricity  and  in 
all  United  States  only  10  percent  have  It.  The  T.  V.  A.  sought 
I  to  aid  them.  They  sent  out  185  questionnaires  to  as  many 
farmers  and  received  185  answers.  Tficse  answers  were  from 
dirt  farmers,  not  city  dwellers  farming  by  proxy — Just  ordi- 
nary farmers.  Their  desire  for  aid  brought  electric  lines  to 
them.  Out  of  this  group  148  today  are  using  electric  irons, 
142  radios.  34  electric  refrigerators,  26  water  pumps,  13  elec- 
tric stoves.  76  water  heaters.  They  wired  their  homes.  In- 
stalled plumbing,  grist  mills,  tool  grinders,  and  so  forth.  In 
short  they  have  been  enabled  to  better  their  conditions,  and 
to  make  of  their  homes  no  matter  how  humble  veritable 
palaces  of  happiness  and  pleasure.  We  have  waited  ever 
since  Franklin  flew  his  kite  for  ixlvate  dispensers  to  make  it 
possible  for  people  far  removed  from  Itu^er  centers  to  enjoy 
these  comforts.  It  finally  remained  for  this  Government 
through  T.  V.  A.  to  do  the  job. 

The  authority  of  T.  V.  A.  to  complete  this  task  has  been 
challenged  by  a  recent  decision  erf  a  United  States  district 
judge  of  Alabama.  Its  future  In  view  of  this  decision  hangs 
In  the  balance  and  in  order  to  protect  the  investment  <rf 
$50,000,000  already  made  to  meet  the  decision  and  give  it 
powers  which  the  original  act  creating  It  did  not  expressly 
give.  I  appeal  to  every  Member  of  this  House  who  has  a 
sympathetic  interest  in  the  farmers  of  America,  a  kindred 
feeling  for  suffering  victims  of  the  uncontrollable  overflows 
of  our  great  rivers,  and  for  the  millions  who  are  looking  to 
us  to  see  to  it  that  they  be  permitted  to  enjoy  the  comforts 
which  can  only  be  found  in  the  use  of  electrical  current  and 
equipment  at  reasonable  rates  to  help  us  In  adopting  the 
provisions  of  the  Norris  WD  and  defeating  the  bill  as  written 
and  reported  by  the  House  Committee  on  Military  Affairs. 
The  biU  in  its  present  form  will  make  matters  worse  than  if 
we  enact  no  blU  at  aU.     [Applause.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
distinguished  gentleman  from  New  York  [Mr.  MxxsrrT],  a 
member  of  the  committee. 

Mr.  RAN5LEY.  Mr.  Chairman.  I  yield  the  gentleman 
from  New  York  5  minutes. 

Mr.  MERRITT  of  New  York.  Mr.  Chairman.  I  happen  to 
be  one  of  the  13  Members  who  voted  a  favorable  report  on 
this  bill  under  the  able  guidance  of  our  distinguished  chair- 
man, and  I  wish  to  take  this  opportunity  of  saying  It  has 
been  a  pleasure  for  me  to  serve  on  this  committee  under 
such  a  fine  gentleman  as  my  colleague  from  South  Caro- 
lina  [Mr.  McSwAiNl.      [Applause.] 

I  may  say,  Mr.  Cluurman.  I  do  not  own  any  public  utility 
stocks.  However.  I  am  interested  in  this  bill  to  the  extent 
that  there  are  some  amendments  that  should  be  Inserted  in 
the  bill  in  order  to  make  it  the  kind  of  Tennessee  Valley 
Authority  we  expect  It  to  be.  One  amendment  in  particular 
is  one  that  will  finally  put  the  Tennessee  VaUey  Authority 
under  the  jurladicUon  of  the  General  Accounting  Office.  I 
sincerely  trust  that  wben  the  proper  time  comes  an  amend- 
ment will  be  offered  to  strike  out  "  1036  "  In  line  16,  on  page 
13.  and  insert   "  1038." 

My  experience  before  coming  to  Congress  proves  to  me 
that- putting  this  under  the  jurisdiction  of  the  General 
Accounting  Office  would  certainly  tie  up  the  things  we  are 
trjriog  to  do  for  the  benefit  of  everyone  in  this  country  of 
ours.  If  you  had  to  replace  a  $13  shovel  it  would  be  neces- 
sary to  get  three  bids,  submit  them  to  Washington  and  send 
them  back  with  a  bid  that  would  be  acceptable  to  the  Au- 
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thority   and   to   the   >Htwi«««^y^tfqn 
would  certainly  mean  a  lorn  of  time 

I  sincerely  hope  that  the  committee  will 
very  serious  thought,  to  the  end  that  ^ 
may  be  carried  out  to  its  finest  fuUllmeat. 

I  am  sorry  I  must  disagree  with 

mittee,  the  gentleman  from  lOaoari.  lo  , 
defense  and,  Mr.  Chairman,  for  fear  that 
the  committee  may  prevent  me  finm 
I  ask  unanimous  consent  to  read  an 
Ings  held  before  the  Military  Attain 
consideration  of  this  Tfenncaeee  VaUey  A 

The  CHAIRMAN  (Mr.  Cuuuc  of  North  _ 
objection  to  the  request  of  the  gentteman 

"niere  was  no  objection. 

Mr.  MERRITT  of  New  York.    TWa  _.. 
by  Dr.  Morgan,  of  the  Tennesee  Valley  . 
time  I  asked  him  something  about  national 
national  defense  is  of  the  utmost  im; 
with  the  Tennessee  Valley,  and  I  am 
gan's  testimony: 

Dr.  kCoacAjf.  There  are  several  reipacts  in  .«■ 
Tennessee  Valley  Authority  corresponds  or  Is  la 
national  defenee. 

Nitrate  plant  no.  2  was  a  WBr-«oastraeta 
proposition.    We  are  now.  as  directed  in  ttw  ■ 
stand-by  condition,  so  that  It  can  be  iMed  at  any 

We  are  developing  pbo^hatea.    — 
terlja.  and  there  Is  this  about  ptaoapbaa 

generally.  ihAt  farming  can  go  without  ^ 

is.  It  is  a  kind  of  production  that  can  be  rtopptS 
any  time  and  put  to  other  vat.  and  we  an  d«?«r 
phosphate  production.  e^Mcially  with  ttUs  la 
pbate  fields  of  that  area  have  a  leialliilj  —   , 
grade  pho^bate  and  a  relattvdy  laige  *»««n^t 
phate  that  Is  generally  destroyed  In  the 
Ignored. 

We  are  working  out  methods  of  pcodadiig 
low-grade  phoq>hate  rocks.    There  Is  at  least  M 
this  lov -grade  phosphate  as  then  i»  at  the 
work  out  that  method  we  will  rery  greatly 
resoiirces  of  that  region,  and  for  whatever  u 
and,  as  I  say,  phospborua  la  a  thJi^  that  yoQ 
domestic  use  entirely  for  a  year  or  two  withovtai 
would  be  a  gradual  deterioration  of  farm  valUM^ 

Now.  we  are  also  exploring  that  region  tor 
and    we    have    found    phosphate    da 
treatment   from  the  siandwd  elasa, 
character  of  that  and  at  the  «»>»*«» t<.«i 
them. 

Then  we  are  making  a  study  of  the  mlnentf 
region,   that   will   make   us   leas   dM 
About  90  percent  of  the  mancanciaa  osad  la 
from  abroad.     Manganese  is  as  irwOTitlal  In  ^.. 
most  as  Iron  itself,  and  yet  we  get  90  poceat 
from  other  countries,  from  Russia  »^i^  BrasIL 

We  have  in  this  region  some  hundieds  of  _ 
deposits  of  manganese.  During  the  war  tliay 
some  extent,  but  few  of  them  woe  known. 

Our  geologlata  are  going  over  that  aauatn 
depoelta.  and  making  a  study  of  tlvrtr 
reduce  those  manganese  ores. 

We  think  that  some  of  them  we  ean 
competitive  conditions,  and  prodvee  ma. 

a  large  number  of  them  an  aoaroaly  en  a , 

slder  economy  of  prod\K:tlon.  with  thoae  ^**fi^  ww> 
outside,  but  we  are  locating  the  depoelta,  and   ' 
the  power  with  which  thoae  depoatta  ean  be 
and  we  have  got  the  whole  aet-up  werlda, 
any   ume   the   manganese   supply   stermkl    be 
United  States,  we  could  quickly  open  im  tbHt 
the  United  States  nearly  Indepandsnt  aiaVbm 
ter  of  manganeae. 

[Applause.] 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.    M^.  Cbatanan.  I  yldd 
gentleman  from  Tennessee  [Mr. 

Mr.  McREYNOLDa  Mr.  rih,     . 

Committee,  I  appreciate  very  much  the 
from  South  Carolina  has  given  me  la 
did  not  want  to  take  any  time  tram  ttie 
Committee,  but  for  the  mrtiTi^>nt  thtj  aea 
There  is  no  one  more  interested  in  «*«■ 
I  am,  and  also  the  memben  of  the 
nessee. 
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ThCTe  are  three  men  from  our  8Ute  who  have  not  had  the 
opportunity  to  participate  in  the  general  debate,  and  I 
speak  for  them;  that  is.  our  worthy  Speaker  (applause),  the 
gentleman  who  sits  in  front  of  me  [Mr.  CHAWDLnl,  and  also 
the  Honorable  Jim  Coopu.  ^^ 

I  am  surprised  that  men  in  this  debate  especially  opposed 
to  this  proposition  have  shown  the  feeling  that  they  have, 
and  especially  those  on  the  RepubUcan  side 

I  was  surprised  at  my  good  friend  from  Kentucky  [Ifr 
Mat]  on  yesterday.    I  say  my  good  friend,  and  I  am  his 
friend.    I  told  him  today  that  he  got  so  hot  that  he  was 
really  Impudent  to  us.    I  do  not  know  what  stirred  him  up 
so  much,  except  what  he  said  here  on  the  floor  the  other 
day.  and  that  was  that  It  might  spoil  the  coal  interests  In 
his  district. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  McREYNOLDS.    I  yield  to  the  gentleman. 
Mr.  MAY.    I  want  to  say  that  anything  my  friend  the 
genUeman  from  Tennessee  says,  or  anything  that  may  occur 
will  never  mar  my  friendship,  love,  and  respect  for  the  gen- 
tleman from  Tennessee. 

I  would  like  to  say  this:  I  am  not  opposed  to  the  develop- 
ment of  the  Tennessee  River  for  the  constitutional  functions 
of  the  Federal  Government.  I  am  stiU  f or  that,  and  I  want 
to  see  it  navigable  from  the  head  to  the  mouth 

Mr.  McREYNOLDS.  I  appreciate  very  much  what  the 
gentleman  says  and  assure  him  that  I  have  the  same  feeling 
for  him.  But  the  genUeman  is  afraid  that  it  win  spoU  the 
coal  interests  in  his  district. 

Mr.  MAY.  I  am.  Every  time  you  produce  10  kilowatts  of 
electricity  you  put  out  of  business  two  coal  men. 

Mr.  McREYNOLDS.  I  am  not  alarmed  about  the  coal 
business:  neither  is  the  gentleman  from  Tennessee  [Mr  Tat- 
WR].  We  represent  districts  that  have  more  coal  mines 
than  any  other  districts  in  the  State  of  Tennessee. 

This  is  an  administration  measure,  and  had  it  not  been 
for  the  administration  your  ooal  mines,  In  my  opinion, 
would  have  been  closed  today  [applause]  and  your  miners 
would  have  been  on  the  relief  rolls. 

I  rather  think  that  these  are  selfish  Interests.  It  Is  that 
spirit  that  says,  "  I  want  my  people  especially  protected,  but 
I  do  not  want  yours  aided." 

My  friend  from  Kentucky  reminds  me  of  the  old  man  who 
got  down  to  pray,  and  he  said,  "  O  Lord,  bless  me  and  my 
wife,  my  son  John  and  his  wife,  us  four,  and  no  more" 
[Laughter.] 
Mr.  MAY.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  McRBYNOUJS.    I  am  sorry,  but  I  have  not  the  time. 
Mr.  Chairman,  this  is  In  ratho*  a  peculiar  situation.    No 
one  has  fought  harder  for  the  development  of  the  Tennessee 
River  and  this  legislation  than  the  chairman  of  this  commit- 
tee [Mr.  McSwAWl.  and  I  appreciate  it,   I  have  foOowed  this 
for  years.    Tills  Is  not  the  bUl  that  the  cheirmB"  wanted, 
but  he  brought  this  out  because  he  had  a  tie-up  In  his  com- 
mittee, and  he  felt  it  iHt>per  that  he  should  stand  by  the  MO 
as  it  was  reported  out;  but.  remember,  the  greater  number 
of  Democrats  on  that  comm|ttee  are  standing  by  the  amend- 
ments that  win  be  offered  by  the  gentleman  from  Alabama 
[Mr.  Hnx],  If  I  am  not  Improperly  advised,  and  I  appeal  to 
3rou  Democrats  to  stand  by  those  Mnomttw^^ts  when  tiaey  are 
offered. 

I  am  sorry  to  see  partisanship  enter  into  this,  but  tt  has 
always  been  so  ever  since  we  have  bem  trying  to  get  ICasde 
Shoals  disposed  of  and  the  Norrts  Dam  disposed  of.  It  was 
opposed  by  the  RepubUcan  side,  snd  I  see  my  friend  trom 
New  Jersey  [Mr.  MgLbui]  sitting  back  thero.  A  few  days 
ago  I  came  on  the  floor  Just  as  I  heard  him  say  that  the 
gentleman  from  Tennessee  [Mr.  McRstvolm]  lotriced  op  his 
ncotd  in  Martlndale,  and  tried  to  hold  him  up  to  ridicule  In 
this  House  by  handing  it  to  the  gentlonan  from  Mississtppt 
IMr.  Dnm].  I  do  not  know  that  it  is  ridicule  to  ask  a  gen- 
tleman on  the  Ikoox  about  an  advertisement  that  he  has  as  a 
lawyer  placed  In  Martindale.  and.  my  dear  sir.  it  was  not  done 
for  that  purpose.  I  did  not  know  the  gentleman's  back- 
ground. 
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I  WM  entitled  to  know  his  background.  Aa  a  good  lawyer. 
whenerer  be  has  an  adverse  witness  before  him,  always  makes 
Inquiry  as  to  who  the  witness  Is,  his  mode  of  living,  and 
so  forth,  and  the  gentlenum's  action  before  this  House  that 
day.  when  he  was  confronted  by  the  gentleman  from  MIa- 
slsslpi^  [Mr.  Dwm).  was  rather  embarrassing  to  the  rest  of 
us,  because  we  meant  no  reflection  then  upon  him.  But 
the  gentleman  stated  that  he  was  a  lawyer  for  public  utilities 
and  that  Is  no  reflection  upon  him  as  a  lawyer. 

Mr.  McLean.  Mr.  Chairman,  I  submit  that  the  gentle- 
man from  Tennessee  Is  not  addressing  himself  to  the  ques- 
tion before  the  House,  and  I  make  the  point  of  order. 

Mr.  McREYNOLDS.  I  am  addressing  my  remarks  clearly 
to  what  the  gentleman  said  the  other  day. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  wUl 
proceed  In  order. 

Mr.  McREYNOLDS.  I  shall  be  Just  as  mitch  In  order  as 
I  know  how.  and  I  believe  I  know  how.  but  I  want  to  carry 
that  a  little  further.  I  say  now  that  I  mean  no  reflection 
and  I  meant  no  reflection  then,  but  do  you  not  need  to  know 
the  basis  of  a  man's  thinking? 

Mr.  McLEAN.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  from  Tetmessee  is  not  addressing  him- 
self to  the  matter  before  the  Hoiise. 

The  CHAIRMAN.  The  rule  Is  that  the  speaker  must  con- 
floe  himself  to  the  bill,  and  not  Indulge  in  personalities. 

Mr.  McREYNOLDS.  The  question  in  this  House  is 
whether  or  not  you  are  for  public  utilities  or  against  them. 
Take  those  who  speak  for  public  utilities.  We  consider  the 
tesls  of  their  thinking. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McREYNOLDS.  Yea. 

Mr.  ANDREWS  of  New  Yca-k.  A  few  moments  ago  I 
understood  the  gentleman  from  Tennessee  to  Intimate  that 
the  chairman  of  the  committee  [Mr.  McSwaikJ  is  not  in 
favor  of  the  bill  which  the  committee  has  reported. 

Mr.  McREYNOLDS.  I  did  not  say  that.  I  said  this,  and 
I  say  it  frankly.  If  the  gentleman  from  South  Carolina  had 
been  able  to  bring  out  the  bill  he  is  In  favor  of.  it  would  not 
have  been  this  bill. 

Mr.  ANDREWS  of  New  York.  I  might  add  that  the  bill 
which  we  have  before  us  today  was  originally  written  by 
three  members  of  the  committee,  all  of  whcxn  are  Demo- 
crats.   To  be  sure  there  were  some  amendments 

Mr.  McREYNOLDS.    Oh.  the  gentleman  must  not  take 
up  my  time. 
Mr.  McSWAIN.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  McREYNOLDS.    Yea. 

Mr.  MoBWAIN.  I  think  It  would  be  better  for  all  parties 
to  let  the  chairman  of  the  committee  speak  for  himself. 

Mr.  McREYNOLDS.  I  am  sure  that  Is  so.  but  I  am  sure 
that  1  have  not  misrepresented  the  chairman. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessiB  has  ezjilred. 
Mr.  McfiWAIN.  I  yield  the  gentleman  3  minutes  more. 
Mr.  McREYNOLDS.  Mr.  r?h^trm»w  there  is  no  reason 
for  partisanship  in  this.  I  voted  for  dams  and  for  canals 
all  over  the  United  States,  and  gentlemen  here  know  it. 
This  Is  a  great  development  of  the  South,  not  only  because 
it  carries  the  name  of  the  Tennessee  Valley,  but  six  States 
are  directly  interested.  It  is  not  a  local  project,  it  is  na- 
tional, and  the  men  who  nm  that  Commission  are  not  local. 
and  the  men  who  are  employed  In  the  oflkes  as  auditors  Tid 
oomptroUers  come  from  every  State  practically  in  the  Union. 
I  happen  to  know  the  assistant  comptroller  comes  from 
Washington. 

This  is  the  President's  dream.  It  is  the  dream  of  the 
Southland,  and  I  appeal  to  you  as  Members  of  this  Congress 
to  put  theaa  amendments  that  I  have  referred  to  into  the 
bill  and  not  hogtie  us.  which  yoa  will  if  you  adopt  the  bill 
which  has  been  brou^t  out.  I  appeal  to  you,  my  friends. 
I  appreciate,  and  we  from  the  Ttanesaee  Valley  and  from 
the  Southland  appreciate  the  situation;  and  I  appeal  to  you 
who  are  Interested  In  the  development  of  the  NaUoo.  be- 
you  all  know  the  deTetopment  of  one  section  with 


transportation  and  means  at  communication  means  the 
progress  and  the  good  of  the  whole  Nation.  I  thaiik  God 
that  I  have  no  sectional  feeling  in  my  heart  for  any  part 
of  the  country.  I  am  for  my  country,  and  I  stand  behind 
our  President,  Franklin  D.  Roosevelt,  in  a  desire  to  make  it 
what  it  should  be.     [Applause.! 

Mr.  RANSLEY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Rossioif]. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  Committee,  as  stated  the  other  day.  I  have 
never  in  my  life  represented  any  utility  company  as  its  law- 
yer or  agent  I  have  never  owned  any  stocks  and  securities 
in  any  utility  company. 

I  favor  the  locking  and  damming  of  the  rivers  of  this  coun- 
try where  feasible  and  necessary  to  provide  for  the  Nation's 
defense,  for  flood  control  and  the  development  of  power, 
but  with  due  regard  to  the  necessity,  feasibility,  and  eco- 
nomic value  of  the  undertaking.  I  am  opposed  to  the  Fed- 
eral Ctovemment's  owning  and  operating  utilities.  When  I 
entered  Congress  in  1919  we  were  urged  to  vote  $50,000,000 
to  finish  the  great  dams  and  power  plant  at  Muscle  Shoals. 
The  Government  had  spent  approximately  $100,000,000  to 
develop  the  dams  and  power  plant  at  Muscle  Shoals.  Ita 
purpose  was  to  make  explosives  and  help  win  the  World 
War.  but  the  war  ended  without  Muscle  Shoals  contributing 
any  help  whatever.  When  I  came  to  Congress  we  were  told 
that  if  we  would  appropriate  $50,000,000  a  great  fertilizer 
plant  would  be  erected  and  operated  at  Muscle  Shoals,  and 
this  would  provide  cheap  fertillMr  to  the  farmers  of  the 
Nation.  It  was  pointed  out  that  the  fanners  were  being  op- 
pressed by  the  great  fertilizer  concerns.  This  $50,000,000 
was  appropriated.  Muscle  Shoals  completed,  but  up  to  this 
time  it  has  not  made  and  furnished  a  single  pound  of  fer- 
tilizer. That  additional  $50,000,000  was  secured  because  it 
had  the  backing  of  the  various  farm  organizations  of  the 
country.  About  that  time  Henry  Ford  came  along  and  sug- 
gested that  If  we  would  turn  over  to  him  Muscle  Shoals  he 
would  pay  us  $5,000,000  for  the  Investment,  and  if  the  Gov- 
ernment would  loan  him  the  $50,000,000  necessary  to  com- 
plete Muscle  Shoals  he  would  pay  it  back  in  50  or  100  years 
and  pay  interest  at  the  rate  of  some  2  or  3  percent.  Our 
friends  In  the  South,  who  are  now  whooping  it  up  for  T.  V. 
A.,  thought  they  had  found  a  '*  mare's  egg."  We  voted  some 
2  or  3  times  in  the  House  to  let  Henry  Ford  have  it.  He 
Anally  backed  out.  and  the  Government  has  had  an  invest- 
ment of  $150,000,000  in  Muscle  Shoals.  It  has  produced  a 
little  power  but  no  fertilizer.  It  has  been  the  great  "  white 
elephant "  of  this  Government 


T.    T.    A. 


Mr.  Roosevelt  was  elected  President  and  in  1933  a  move- 
ment was  put  on  foot  to  create  the  Tennessee  Valley  Au- 
thority— T.  V.  A.  It  was  to  construct  some  dams  at  NottIs, 
Tenn..  and  other  places,  and  make  a  hook-up  with  Muscle 
Shoals,  produce  fertllizeT.  protect  soil  from  eroalon.  aid  nav- 
igation and  the  national  defense,  and  the  T.  V.  A.,  one  of 
these  big.  overgrown  bureaus,  set  in,  and  they  have  already 
spent  $121,000,000.  I  am  not  obJecUng  to  the  building  of 
the  dams  and  the  Improvement  of  navigation  and  the  aid, 
if  any.  to  the  national  defense,  but  this  T.  V.  A.  la  going 
beyond  the  authority  granted  to  it;  It  has  gone  Into  the 
poiiltry  business — paid  $500  for  a  rooster.  I  do  not  know  of 
any  rooster  anywhere  that  would  be  worth  $500  unless  It  is 
the  Democratic  rooster.  [Applause.]  It  paid  $1,500  for  a 
Jack,  and  sold  the  Jack  for  $500.  It  bought  25  head  of  milk 
cows  and  paid  on  an  average  of  more  than  $350  per  head. 
It  built  a  park  and  spent  about  a  million  dollars  of  the  tax- 
payers' money.  It  has  built  a  lot  <rf  tourist  cabins  at  a  cost 
of  about  $5,000  apiece  to  rent  to  tourists.  It  has  built  a 
city  costing  $3,500,000.  It  has  constructed  a  number  of  big, 
flne  highways  coating  miUions  of  dollars.  When  these  dams 
are  Mice  constructed  there  is  no  need  of  a  city  of  brick  and 
stone,  there  Is  no  need  of  this  great  number  of  highways 
leading  to  this  dam.  I  am  advised  that  20  men  will  be  able 
to  take  care  of  the  (^un.  yet  they  built  a  city  that  will  take 
care  of  several  thousand  people.  Congress  has  no  authority 
to  delegate  the  power  to  anyone  to  engage  in  the  poultry. 


1935  I 

the  dairy,  toarist  cuaps,  and 
paid  out  of  the  pockets  of  the 
The  T.  V.  A.  ought  to  be 
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President  RooGerelt  t%ym  the 
bill  tarns  this  crowd  kyoee  to 
money  on  almost  any  sort  of 
truster^  "  head.    The  House  taiii  befon  Uii 
on  T.  V.  A.    It  18  said  that  the  T.  ¥.  ▲.  li 
to  find  o«t  what  it  coats  to 
bill  requires  this  T.  V.  A.  to 
eral  Accounting  Ofllce  so  that  if  ve  are 
out  what  it  costs  we  will  know  vte$  it 
meat  to  produoe  eteotiidty.  anl  HL  it 
flne  ito  aoUvittes  to  bvikUi« 
poultry  and  dairy  twiwlneiH  or  In  tibs  .. 
Private  induatry  can  carry  on  tb*  poiiltiy,^ 
power  bualneas.    Fifty  yean  of  «qpa 

heat,  and  power,  on  the  average,  bi 

ment  plants  costs  ooosumera  IS  pscoent 
vate  plants:  and  the  taxes  are  50  cents     _ 
in  cities  and  towns  with  muniriiwl  planti 
towns  with  private  plants.    I  ban 

yet  owned  and  operated  by  the 

cost  more  and  was  less  *'<»V*«imt  tban 
owned.    Furthermore,  you  cannot  ksep 
thing  that  the  Oovemment  owns  ot 

Some  of  you  speak  in  rather  a 
distinguished    ooUeague   and 
MayJ.    Mark  my  word,  befara  1837 
you  Democrats  in  this  country  mbm  vfll 

in  the  White  House  and  the 

the  Wallaces  had  stack  to  the  old-tiBie 
and  had  stuck  to  the  ConstltiitkiD,  as  has 
Kentucky  [Mr.  Mat].     lApplaose.]    I 
and  resolution.     iAppieMBd  ^^ 

What  is  this  for?  AocoitUac  to  the  Infc 
celved,  it  Is  this  T.  V.  A.  Bureau  ninobic 
$500  for  a  rooster.  [lAUghterJ  A  racstssfi 
rooster  did  they  get? 
Mr.  MAY.  That  was  not  even  a  i 
Mr.  ROBSION  of  Kentucky.  As  tbe 
tucky  says,  it  was  not  even  a 
the  only  rooster  I  know  of  that  is  __ 
and  applause.  ]  Fifteen  hundrsd  ^oOaa  foci 
they  sold  it  for  $500.  Three  huadted  utid 
more  for  milk  cows  I  My  God.  when  Is  Qm^ 
going?  It  Is  putting  the  GovemoMot  Into 
ness  and  the  dairy  business.   That  Is  not*, 

Federal  Government.    Tlie  pradoctlaa  ^^ 

power  is  not  a  goremmental  function. 

rooster   and   Jack   to   carry   tall   U^ts 
(Laughter.] 
Mr.  LESINSKL    Wfll  the  ceol 
Mr.  ROBSION  of  Kentucky.    Mot  nov. 

short  time? 
Mr.  MAY.    Win  the  gentleman  ftaUT 
Mr.  ROBSION  of  Kentucky.    I  jidd. 
Mr.  MAY.    Mr.  Morgan   tttttflfif   that 

T.  V.  A.,  was  to  run  for  a  hundred  .„ 

the  amendments  to  be  olTered  is  In  the 

that  books  may  be  kept.    What  does  ths 

about  that? 
Mr.  ROBSION  of  Kentucky.    I  

administration  leaders  are  flg^Htrg  (he 

ing  books  on  this  concern.    Tlicir 

fended.    Furthermora  If  T.  V.  A.  li  to  ba 

stick,  every  Item  of  cost  shoukl  be 
Mr.  SCHULTK.    Who  Is  going  to  beat 
Mr.  ROBSION  of  Kentucky.    Tbcn 

people  to  beat  htm     He  came  in  with  a 

out  with  a  landslide. 

R  wnx  aaBAXx.r 
The  soft-coal  Industry  of 

and  Virginia  is  now  and  has 

way.    For  the  past  year  this 
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tons  of  coal  lees  per  year  than  it  did  ter  a  ttte  period  of 

ttme  a  few  years  ago.    On  April  1.  1935.  then  imn  U  OiO 

more  unemployed  miners  In  this  country  than  there  «en 

^  i^fi!^  l  "'*     *^®  proposed  expansion  of  T.  V.  A.  Is  a 

real  threat  to  the  miners  and  mining  industry.    While  tte 

T.  V.  A.  plants  are  being  constructed  it  will  provide  lobs 

for  two  or  three  thousand  people.    After  it  is  completed  tt 

wm  provide  Jobs  for  a  very  small  number  of  people,  eer- 

talntly  not  more  than  50,  unless  the  Oovemment  is  watom 

into  the  power  hurtnees  on  a  large  scale  and  mm  the  power 

plants  in  the  dtles  and  towns  and  provides  power  for 

intastry  and  camnwrce.    The  T.  V.  A.  will  destray  scares 

of  coal  Bxtnes  in  southeastern  Kentudcy  alone.   It  wiH  throw 

out  of  emplojrment  many  more  of  the  coal  miners  in  sotitth- 

eastem  Kentucky.    At  the  same  ttane  the  Oovemment  will 

force  the  private  Industries  to  pay  their  taxes,  and  such  taaes 

to  cover  the  wasteful  extravagances  of  T.  ▼.  A.    It  wiB  not 

aid  recovery  taut  will  retard  recovery.    It  will  not  cot  oat 

unempkjyment  bat  will  add  thereto.    It  wiB  not  rednee  the 

burden  of  government  to  the  pec^^le  btU  will  increase  *^*'rwr 

burdens;  therefore,  why  dioald  we  oontlnoe  to  pour  iMrf^^ 

mfllions  into  this  propositlan  to  run  poultry  Unns,  daify 

farms,  tourist  camps,  and  engage  in  the  prodoctian  or  sale 

of  power  in  violation  of  the  Oonstituttonr 


for  a 


J.000 


I  wish  to  commend  the  very  able  and  jourageous  , 
made  by  my  friend  and  ooUeagiw  from  Kentucky  (Mr.  Mat]. 
He  declares  that  this  T.  V.  A.  crowd  is  f oDowlng  "iiffcuHrtlp,' 
paternalistic,  and  oommunistte  policies.  He  states  *»tfit  w« 
are  violating  the  OonstMution,  the  Democratic  ^atform  to 
1932,  and  the  thne-honored  princtptos  of  Jefferson.  Jackson. 
aiMi  the  Democratic  Party.  You  Democrats  may  xu>t  heed 
the  warning  of  Mr.  Mat  and  other  DemocxaU  now,  but  tl» 
time  will  come  when  you  win  appreciate  his  and  their  warn- 
ings. Mr.  Mat  stated  on  yesteaday  tbat  T.  V.  A.  as  curled 
on  was  making  against  busineas  leuiveiy.  and  would  add  to 
the  unemployment  of  this  country.  I  agree  entirely  wtth 
him.  Tliere  might  be  some  Jiwtfflcation  for  the  administra- 
tion to  enter  into  the  ownerdiip  and  oper^ion  of  the  pow, 
heat,  and  light  industries  to  the  T.  V.  A  territory  if  privste 
concerns  in  that  section  were  not  already  eqfuippad  to  pro- 
duce not  only  all  of  the  power  that  can  be  sold  or  used  bat 
produce  a  surplus  of  au>re  tlnm  88  percent  aooording  to 
report  of  War  Department  engineers. 

I  was  opposed  to  the  President's  utility  bill  in  which  he 
donanded  the  death  penally  without  a  trial  to  put  out  ef 
bustoess  scores  and  scores  of  utility  oxicems  and  destioj 
the  stocks  and  securities  of  mintftnif  of  Awwiriram  tovestoiB. 
Private  utility  properties  in  the  T.  V.  A  section  are  valnsd 
at  $600,000,000.  I  might  say  that  some  of  these  atUity  ptents 
are  owned  by  the  cities  and  towns.  Tliese  idai^  haveJtosn 
helping  to  carry  the  burden  of  Govemmei^  by  psying  tans 
to  the  city,  district,  county.  State  and  Nation.  If  we  tun 
this  T.  V.  A.  into  the  Treasury  of  the  United  States  and 
continue  its  dictatorial  power,  one  thing  and  only  one  thiiw 
could  result  and  that  is  that  it  will  destxtty  municipal  and 
private  utility  concerns  in  that  sectkm.  together  with  the 
power  lines  passing  throi«h  that  country. 

I  am  strong  for  the  necessary  and  proper  xegnlatian  ef 
utiltttes  and  power  oonoems.  but  we  do  not  have  tfas  right 
to  destroy  them.  When  we  ikat  i  uj  these  power  piants  we 
do  not  merely  hit  the  big  fellows  to  the  utility  power  bisd- 
ness  but  we  are  liitttog  handreds  of  *H*«»«f  »n|f  of  little 
fellows  to  that  section  who  are  fbe  ownere  of 

bonds  of  these  varioas  utili^  ooncerm,  and  we  . 

destroy  the  municipal  piants  that  people  to  vartons  

muntttos  and  towns  have  nstahiishncl  and  buitt  op  by  ttastar 
taaes.  If  the  great  ssoath  of  this  T.  V.  A.  shall  "rmtummm  to 
swnHow  up  the  taaes  contriboted  by  private 
primte  citiaena  of  tUs  country,  the  T.  V.  A  and  Ito 
will  break  down  and  destroy  property  values 

They  will  engender  Iter  and  break  down  « 

therein  retard  recovery.  It  will  not  only  knock  *»»^^**"dT  of 
people  out  of  employment  to  that  section  but  this  action  wiU 
so  discourage  bustoess  as  to  add  greatly  to  the  xeBef  roUs 
throughout  this  country.    The  T.  V.  A  is  overriding  oocmty. 
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dty,  and  St*t«  authorttte*.    It  la  a  real  threat  to  the  freedom 
of  the  people  and  to  labor  and  Industry  throughout  the 

Nation. 

I  certainly  oppose  the  unlimited  authority  and  funds 
granted  by  the  President  s  bill  to  the  T.  V.  A.  The  House 
bill  before  us  Is  much  less  objectionable.  We  have  already 
spent  approximately  $275,000,000  In  the  Tennessee  Valley, 
and  by  the  time  all  of  the  oblivations  imposed  on  the  Oov- 
emment  by  this  T.  V.  A.  Bureau  are  dlschju-ged.  It  will  have 
coat  the  American  taxpayers  far  above  1300.000.000.  If  we 
had  a  lot  of  surplus  money  In  the  Treasury,  there  might  be 
some  excuse  for  this  waste  and  extravagance,  but  we  must 
bear  in  mind  that  this  Is  borrowed  money  that  we  are  wasting 
and  squandering. 

President  Roosevelt  and  his  admlnlstraUon  have  ahrady 
created  a  deficit  of  over  $9,000,000,000,  and  the  appropriaUons 
made  for  this  his  third  year,  and  estimating  the  revenues,  it 
shows  that  there  will  be  a  deficit  for  this  fiscal  year  of  ap- 
proximately $4,500,000,000.  As  this  will  not  promote  recovery 
but  will  retard  it.  as  it  will  not  provide  more  Jobs  but  will  add 
to  unemployment,  as  it  will  not  build  up  industry  but  destroy 
many  industries,  and  as  It  violates  both  the  spirit  and  letter 
of  the  Constitution.  I  shall  cast  my  vote  against  giving  this 
T.  V.  A.  fxirther  authority  and  the  right  to  issue  $50,000,000 
more  in  bonds  with  the  pledge  of  this  Qovemment  behind  the 
bonds. 

Muscle  Shoals  was  spoken  of  as  the  great  "  white  elephant." 
We  have  now  two  or  more  great  white  elephants  in  the  Ten- 
xaessee  Valley,  aiad  I  am  unwilling  to  create  another  one  out 
of  the  pockets  of  the  taxpayers  of  this  coimtry. 

•OCMSVSLT  WXUr  Ml  BSyBATlB  Of    1«S« 

I  make  bold  to  predict  that  Mr.  Roosevelt  cannot  and  will 
not  be  elected  In  1936.  Be  has  destroyed  his  chances  of  being 
reelected  by  repudiating  his  platform  and  the  promises  he 
made  to  the  people  in  1932.  He  has  abandoned  the  time- 
honored  principles  and  policies  of  the  Democratic  Party  and 
is  giving  his  active  support  to  the  socialistic.  pat«7ialistic. 
^yyi  In  some  Instances  communistic  policies  of  the  Hopklnses. 
Tugwells.  Wallaces,  and  so  forth.  When  have  you  heard  Mr. 
Hopkins,  Mr.  Tugwell.  Mr.  Wallace,  or  Mr.  Ickes  speak  of  the 
"  Democratic  Party  "7  To  find  out  your  political  status,  you 
are  Inquired  of  whether  you  are  for  or  against  the  new  deal. 

wmratmm  rUEDCaS.  WAItTOM  AK9  kSCKLSSS  KXTmAVAOAMCS 

The  Democrat  platform  and  Mr.  Roosevelt  declared  in  1932 
that  we  must  eliminate  the  bureaus  and  commissions  that 
had  been  built  up  in  Washington.  Now.  let  us  suppose  he 
had  told  the  people  that  when  elected  he  would  create  inside 
of  2  years  more  bureaus  azid  commissions  than  had  been 
created  from  George  Washington  down  to  Pranklin  D.  Roose- 
relt:  bureaus  that  have  regimented  and  put  into  a  strait- 
jacket  agriculture,  industry,  and  labor.  The  Democrat  plat- 
form declared  and  Mr.  Roosevelt  promised  to  reduce  the 
cost  of  government  at  least  25  percent.  Now.  suppose  he 
had  told  the  American  i;>eople.  "  If  you  elect  me.  I  i^edge 
myself  not  to  cut  down  the  cost  of  government,  but  to  in- 
crease It  as  DO  other  President  has  in  all  the  history  of  our 
country."  Suppose  he  had  said  "  Our  country  has  expended 
In  the  124  years  from  Washington's  administration  to  the 
first  year  of  Woodrow  Wilson's,  to  carry  on  all  the  expenses 
of  our  Government,  to  carry  on  all  of  our  wars,  including 
the  great  Civil  War.  maintain  our  Anny  and  Navy,  and  pro- 
vide care  and  pensions  for  our  defenders,  their  widows,  and 
orphans,  a  little  more  than  $24,000,000,000;  but  you  elect 
me  President  and  I  wiU  spend  more  than  $24,000,000,000 
during  the  first  3  years  of  my  term  of  office  and  I  will  create 
various  other  Government  corporations  and  ^deral  agencies 
and  give  them  authority  and  cause  them  to  issue  many  bil- 
lions of  dollars  of  bcmds  and  put  the  credit  of  the  United 
States  Government  behind  them.  seU  the  bonds  and  spend 
the  money,  and  let  the  Government  take  care  of  any  losses 
that  might  be  sustained." 

ICr.  Roosevelt  declared  In  his  speech  at  Pittsburgh  on  Octo- 
ber 19.  1932.  that— 

TTaxea  m  paid  In  thm  rwvat  of  every  man  who  labora.  becmuae  th»j 
art  »  burtfsn  on  production  and  can  be  paM  only  by  production. 


If  ii  inMlif.  they  mn  reflected  In  Idle  factorlee.  Uz-wld  farma.  and. 
hence.  In  bordca  of  the  hungry  tramping  the  rtreeU  and  seeking 
Joba  In  vain.  Our  workers  may  never  see  a  tax  bill,  but  they  pay 
In  deductions  from  wages.  In  the  coat  of  what  they  buy  or  (as  now) 
in  broad  ceasatlon  of  employment  •  •  •  Our  people  and  our 
busineas  cannot  cArry  Ita  ezceaslve  burdens  of  taxea. 

Suppose  he  had  said,  instead  of  that  statement,  "  If  you 
elect  me.  I  am  going  to  Impose  heavy  taxes  on  all  character 
of  beer,  wines,  and  other  liquors;  I  will  add  more  than  $600.- 
000.000  annually  for  nuisance  taxes  on  gasoline,  automobiles, 
and  so  forth;  and  early  In  the  third  year  of  my  term  it  is  my 
mtenUon  to  soak  the  so-called  '  thrifty '  as  well  as  the  UtUe 
man." 

Suppose  he  had  said.  "  If  you  elect  me.  I  am  going  to  place 
a  processing  tax  on  wheat  of  30  cents  per  bushel,  which,  with 
other  taxes,  represent  at  least  25  cents  In  Government  taxes 
on  every  sack  of  flour,  and  will  place  heavy  processing  taxes 
on  meat  and  other  food  and  clothing,  and  in  that  way  I  am 
going  to  make  pork  chops  40  cents  or  more,  lamb  chops  50 
cents,  beefsteak  In  proportion,  flour,  meal,  other  foods,  and 
clothing  Increase  in  price  all  the  way  from  25  percent  to  100 
percent." 

He  stated  In  1932  that  our  Nation  must  quit  going  In  debt 
and  quit  Increasing  the  deficit  because  In  the  end  this  meant 
bankruptcy  and  ruin  to  our  country.  But  suppose  he  had 
told  the  American  people.  "  If  you  elect  me  President,  inside 
of  2  years  and  4  months  of  my  administration  I  will  In- 
crease the  deficit  by  more  than  $9,000,000,000  and  for  the 
third  year  of  my  term  I  will  create  an  additional  deficit  of 
more  than  $4,500,000,000.  and  for  my  term  of  office  of  4  years 
I  will  pile  up  a  deficit  on  the  backs  of  the  American  people 
of  approximately  $19,000,000,000  ";  and  suppose  he  had  said 
further.  "  You  good  Americans  do  not  know  anything  atwut 
a  big  national  debt — if  you  elect  me  President,  I  am  going 
to  push  it  up  by  leaps  and  bounds  so  that  by  the  end  of  the 
first  3  years  of  my  term  I  will  show  you  a  national  debt  of 
approximately  $35,000,000,000.  Yes;  in  3  years  I  will  increase 
the  national  debt  approximately  $15,000,000,000.  and  this 
will  be  $10,000,000,000  more  than  at  the  close  of  the  World 
War.  In  addition  to  this,  if  you  will  elect  me  President,  I 
will  have  issued  some  six  to  ten  billions  of  dollars'  worth  of 
bonds  of  corporations  which  I  Intend  to  have  formed.  I 
Intend  to  have  these  bonds  sold  and  have  the  bureaus  and 
commissions  to  spend  and  squander  and  waste  this  money, 
but  at  the  same  time  I  Intend  to  place  the  credit  of  the  Gov- 
ernment directly  behind  them." 

The  President  said  in  his  speeches  in  1932  that  it  was  fool- 
ish to  talk  about  cutting  down  production,  destroying  the 
products  of  the  farm  or  factories,  but  suppose  he  had  said  to 
the  American  people.  '*  If  you  will  elect  me  President.  I  pro- 
pose to  bum.  destroy,  and  kill  approximately  7.000.000  pigs 
and  hogs— 1.500.000  of  these  still  unbone— I  will  kill  the 
mother  sows  and  at  the  same  time  destroy  1.500,000  unborn 
pigs.  I  am  going  to  nm  up  the  price  of  pork  chops,  lamb 
chops,  and  other  meats.  I  will  plow  up  and  destroy  10,000.000 
acres  of  cotton.  I  will  destroy  millions  of  acres  of  com  and 
wheat.  I  will  tax  the  people  and  spend  hundreds  of  millions 
of  dollars  to  take  41.000,000  acres  of  productive  land  out  of 
production  and  will  spend  other  hundreds  of  millions  of 
dollars  for  reclamation  and  irrigation  projects  to  Inrlng  hun- 
dreds of  millions  of  acres  of  unproductive  land  into  produc- 
tion. Although  we  are  going  to  have  millions  of  people  out 
of  work.  21.000.000  Americans  on  relief,  hungry  and  shivering 
with  cold.  I  propose,  if  elected,  to  make  food  and  clothing 
the  scarcest  they  have  been  in  this  country  for  more  than 
40  years." 

The  President  said  in  1932  that  If  we  expect  to  maintain 
this  country  free  we  must  maintain  the  rights  of  the  States, 
but  suppose  he  had  said.  "Elect  me  and  by  reason  of  the 
depression  and  the  distress  of  the  people  I  will  demand  for 
myself  autocratic  and  dictatorial  powers.  I  will  wipe  out 
State  lines  and  coimty  lines.  I  will  condemn  the  Constitu- 
tion. I  will  look  with  scorn  and  suspicion  upon  the  Supreme 
Court  that  protects  the  rights  of  the  people  of  the  States,  the 
villages,  towns,  and  cities.  I  will  proclaim  to  the  world  that 
the  Constitution  and  the  Suinreme  Court  belong  to  the  "  horse 
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and  buggy  age  **.  and  I  will  do 
interfering  with  the  autocratk: 
dure  of  myself  and  my  bureaos  and 
esUbUsh." 

He   declared   in    1932   that  the 
enter  private  business  in  compeilttaD  with  ttil 
should  not  enter  private  buaiiwai  wwtapt  for 
necessary  regulation.     Suppose  ho  bad  ftoU 
people  in  1932.  "  If  you  elect  me  Prwirtftit  I 
taxpayers'  money  and  put  the  OanaaamBt  Im 
tition  with  practically  every  baalDBH  and 
country.    I  will  do  my  best  to  fans  bUs 
that  will  destmy  many  indiHtzIa  a»d 
and  securities  of  millions  of  American  Ini 

Mr.  Roosevelt,  in  1912.  promisad  llMit  kfg< 
the  recovery  of  business,  and  uneniaaiD 
thing  of  the  past.    SoppOBe  be  had  fait 
people.  "  If  you  elect  me  rreaid«$  I  vfll 
policies  that  will  break  down 
private  enterprise,  so  that  on  April  1.  1915^ 
years  of  my  administration,  ttwrt  will  be  i 
unemployed  than  there  were  on  AstXk  1«  1094. 
the  relief  rolls  so  that  at  tbe  end  of  I 
of  my  administration  then  wiH  bt . 
people  on  relief:  there  will  be  S.OOO^WO  man 
the  textile  industry  on  May  1,  IMS. 
May  1.  1934:  in  June  1985  tbe 
than  they  were  in  the 
41.M0  less  than  they  were  bi  Ibe 
1933;  our  foreisn  oommeroe.  bottt< 
grow  less  and  less,  eo  tbat  on  Mbf  i.  IMSk  Z; 
that   with   tbe   so-called 
foreign  countries  there  vill  tas 
brought  Into  this  country  from  foieifn 
are  sending  out. 

"  In  other  words,  our  Imperte  win  eaeied 
balance  of  trade  will  be  acainst  tbe  Paited^ 
show  you  that  by  these  reciprocal 
destroying  oom  and  paying  taumoM  not  te>f 
wheat,  and  hogs  in  the  United  Stalet,  ior  tbe  ^ 
history  of  our  country  cargo  after  eaiso  tft", 
shipped  into  this  country  tnm  Riunania  and.i 
and  more  than  20,000,000  busbels  ef 
year  from  the  Argentine  In  South 
cheese,  cement,  matches,  and  bundride  of 
from  Norway,  Denmark.  Sweden,  and 
tile  products  from  Japan.    Yn,  I  wflEl  pOibJ 
a  measure  taxing  the  American  people  toiMty  i 
tion  of  10,000.000  acres  of  cotton  and  to  pej 
lars  for  cotton  farmers  not  to  zalte  oottOQi.- 
down  our  export  of  cotton  for  IB  monttig  lb_ 
processing  tax  goes  on  more  than  IjQOWW ' 
cut  down  the  export  of  American  Cjflfttm 
3.000,000  bales  of  cotton,  and  Iff  tbbrytmaili 
cotton  farmers  In  the  South  on  kI 
behind  the  so-called  "  Bankheed  Act "  tp 
ment  behind  a  taOUon-aoIlar  leutwulttoi  to 
these  500.000  who  have  been  pot  oot  el 
processing  tax.    Yes;  iii  May  lt35  tbi 
class  railroads  in  the  tTntted 
steel  output  wfll  be  on  tbe  decUae.  ceid  wfl  Wi 
and  I  will  give  business  and  industoy  to  i 
time  they  stick  tbeir  beads  op  I  am  foliitte^ 
stick.    I  wffl  instill  in  this  eeuntiT. 
I  will  swat  the  poor  with  processiac 
of  livtat.  and  in  tbe  beginntng  of  Oto 
Shan  swat  the  poor  and  tbe  rleb  wttb; 

Mr.  Rooeevirit  declared  in  1031  «iit  be 
fair  treatment  to  tbe  veterans 
opinion,  90  peicent  of  tbe  wtefam  wiled  for  • 
But  what  tr  be  bad  said  to  tbe 
elect  me  I  propose  to  crowd 
and  cruel  so-called  '  Economy  Act '  and  take 
stens  oC  headreds  of  thoowuwis  of 
wldoweaad  orpbans 
of  dleabled  and  needy 
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hospitals  of  this  country.  Yes;  I  wHl  spend  — «mji*i>  fg  ^m« 
lars  for  hobo  hotels,  I  will  squander  and  waste  »r*M**ffif  en 
the  socialistic,  patenudistic  plans  of  the  Togwells.  aad  ee 
forth,  but  I  will  fight  to  the  last  ditch  any  attfmpt  to  pay 
the  soldiers'  adjusted-service  certifld^ea.  an  wiimittml  and 
fixed  Just  obligation  of  the  Government.  While  tbey  x«ft* 
dered  the  service  in  1917  aad  191ft,  I  will  make  tbeni  wait 
until  1945  to  get  this  partial  pay  fOr  tbetr  senrtoe  to  ttaiir 
country," 

We  have  pointed  out  what  Mr.  Roosevelt  aad  tbe  Deae- 
crat  platform  stood  for  in  1932,  on  vrtilcb  be  uived  tbe 
American  people  to  dect  him  President.  These  have 
abandoned,  and  he  has  followed  tbe  course  we  have 
merated  with  the  result  as  pointed  out.  Rooeeveit  oould  not 
possibly  have  been  elected  in  1932  bad  he  dven  tbe  Amecl- 
can  people  tbe  aligtatest  intimation  tbat  be  piupueed  to  maj 
out  the  policies  and  do  tbe  thincB  tbat  he  has  undertaken 
during  his  term  of  office. 

He  cannot  and  will  not  be  elected  President  tn  1996.  Hi 
will  have  to  answer  to  tbe  American  people  for  tbaes 
pledges  and  for  wnharktng  upon  a  covae  tbat  has 
oonfldence,  created  batemets  and  diaoord.  sronp  and 
hatred;  he  has  destroyed  eeU-reltenoe.  pieced  a  pKemtaaa  on 
waste,  octravagance,  and  indoienee;  unemptagrmaat  has  la* 
creased,  our  foreicn  oommeroe  bae  besn  reduced. 
been  paralyzed,  the  relief  roils  have  doubled,  aad  a 
tteUog  of  unrest  and  uneertainty  created. 

Mr.  Roosevelt  went  Into  olBoe  la  a  landslide,  and  be  wfl 
to  out  in  a  lands! trie.  He  has  not  only  broken  bis  tktitm  to 
the  people  but  he  baa  carried  on  a  serieB  at  poUdM  and  plant 
that  have  prowen  to  be  abortive,  eaoept  to  give  apeoial  priri- 
leges  to  a  few  at  tlie  expense  d  tbe  many. 

The  American  peoide  are  cuning  to  themselves.  Tbty  wlM 
still  look  with  favor  upon  honesty.  sett-reUanoe.  iadiatrr. 
and  good  oU-faaAdoned  oonwion  sense.  PbUowlag 
practices  and  policies  and  onder  the  Constitation 
has  piled  vp  nearly  half  of  tbe  wealth  of  tbe  world;  we  have 
bad  more  food  and  better  food,  more  dothing  aad  better 
clething.  more  homes  Kid  better  bomes.  more  betbtidWi  ai^ 
mobiles,  radios,  and  other  eowicrU  of  Uf  e.  the  bigiicst  stead- 
ard  of  living,  more  liberty,  and  more  happinees  tban  tbe 
people  have  enjoyed  under  any  other  ronstitwtlon.  eitber 
written  or  unwritten,  of  any  nation  since  tbe  heglnniag  ef 
time,  and  why  should  we  turn  our  backs  on  this  wimderfiil 
record  and  wosaierlul  experience  aad  take  to  our  boeam  the 
eocialism.  paternalism.  Mid  communism  of  the  Heplrlmai, 
tbe  IXigwells,  and  tbe  other  **  brain  stormcrs  "  of  this  admla- 
istration? 

Mr.  Booeevdt  will  have  to  pay  the  penalty  for  viobited 
pledges,  broken  promises,  aad  his  ahject  failure.  Tbe  five 
biUicm  stash  f  and  cannot  save  bim,  and  it  will  not  iHlac  about 
recovery  nor  matwriaJly  reduce  unemploymfnit.    t  Applause.! 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  to  tbe  dletin* 
gutabed  geatirman  from  Gelifomla  [Mr.  Goazeuol  f 
minutes. 

Mr.  RANSLCY.  Mr.  rtieirmen.  I  yield  6  adnilcs  to  the 
gentleman  from  California  [Mr,  OoergLLOl. 

Mr.  C08TBLL0.  Mr.  nhalmian.  I  do  not  tbiak  tbe  real 
problem  befbra  Oonczess  at  tbe  present  time  is 
ytaaklin  Rooeeveit  Is  pdag  to  be  reelected;  oar  reel 
lem  here  today  is  Just  exactly  what  this  Congzese  tntsndi 
to  do  in  tbe  future  witli  the  Teanemee  VaUey  ADttaority. 

Tbe  Taweaam  Valley  oouimises  aa  area  of  eome  44J0OO 
square  milBa,  aad  m  ttade  ena  reside  over  2i999j999  peepie. 
In  tbe  territory  adjacent  to  tbis  vaOey  Uve  an  additteaal 
9.909.0SO  people.  Prior  Oisemwiii  have  turned  over  to  tbe 
Tennessee  Valley  AatborMy  various  piupertiss.  On  ttds 
project  we  have  expended  $192,192,294.  SInoe  tbat  ttme 
fTMOOjMO  WW  allotted  to  Oie  T.  Y.  A.  aad  tbe  drtteimBy 
bin  wbicb  passed  leteuUy  carried  an  addltianal  sam  of 
$34,000,000  for  the  T.  V.  A.  Tbe  questlan  now  cenai  up 
as  to  what  our  program  ie  to  be.  Are  we  to  pam  no  Seg- 
islation  at  idl?  Many  have  snmt***^*^  this,  that  we  sbould 
tara  this  bUl  down  wkl  not  vote  any  additioaBl  IsiiBlation. 
Wbat  would  be  tbe  effect  of  our  rcf  asel  to  ps 
on  this  subject  at  this  time?    Tbe  result  woidd  be 
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tb»t  the  Teanessee  Valley,  operating  under  the  act  of  1933 
which  gave  the  Authority  broad,  vague,  indefinite  powers, 
will  not  be  killed  but  will  continue  to  operate.  The  legisla- 
tion passed  here,  therefore,  will  either  liberalize  or  restrict 
the  acUvitlea  ol  the  T.  V.  A.  If  we  pass  the  House  bill,  the 
bill  now  under  consideration,  we  will  grant  to  the  T.  V.  A. 
very  definite  and  specific  powers.  It  may  be  said  that  in 
some  respecU  the  act  of  1933  was  Illegal  because  it  was  not 
specific.  In  that  act  we  authorized  the  building  of  dams, 
transmission  lines,  and  things  of  that  sort  but  we  did  not 
gg^  what  dams  and  what  transmissicm  lines  should  be  built. 
In  the  pending  bill  we  specifically  name  five  dams  which  we 
authorized  the  Tennessee  Valley  Authority  to  construct. 
The  p»w<<«wg  bill  gives  the  T.  V.  A.  authority  to  complete 
the  Wilson.  Norris.  Wheeler.  Pickwick,  and  Aurora  Dams,  to 
extend  the  flood  CMXtrol  and  power  development  project 
upon  which  they  have  embarked. 

Question  has  been  raised  as  to  the  sale  of  real  esUte. 
In  a  great  many  tntlft^if  the  T.  V.  A.  has  purchased 
larger  tracts  of  land  than  they  actually  required.  It  is  only 
proper  that  we  should  compel  the  T.  V.  A.  in  turn  to  sell 
back  to  the  public  that  land  which  is  not  necessary  tor  their 
control  or  use.  The  fact  they  have  purchased  lands  they  did 
not  actually  need  is  not  to  their  credit.  I  think,  however,  it 
can  hardly  be  said  that  we  would  be  saving  the  Alimiinum 
Trust  or  anyone  else  by  requiring  the  T.  V.  A.  to  sell  back 
those  parcels  of  real  esUte  the  Authority  does  not  require  at 
this  Ume  and  perh^M  wUl  not  require. 

The  bill  also  authorlMs  the  generation  and  sale  of  power. 
the  fixing  of  resale  rates  In  the  contracts  which  T.  V.  A. 
may  make  with  municlpaUtles  or  other  State  subdivisions, 
or  private  corporations.  It  likewise  permits  the  acqiiisition 
of  transmission  facilities  for  direct  sale  of  power  to  rural 
oommunltlea  or  individual  farmers. 

Perhaps  one  of  the  most  Important  features  ot  the  till  is 
the  requirement  that  T.  V.  A.  shall  establish  a  imlform  sys- 
tem of  accounting.  In  this  way  the  Tnmessee  Valley  Au- 
thority will  have  the  same  type  ci  bookkeeping,  the  same 
system  of  accounts  authorised  and  employed  bj  other  in- 
dustries engaged  in  the  utility  btislnass  In  this  way  we 
shall  be  able  to  check  exactly  what  the  T.  V.  A.  is  doing 
and  compare  it  with  other  utility  concerns  In  all  sections  of 
the  country.  Then  indeed  will  the  T.  V.  A.  be  an  actual 
yardstick. 

A  provision  of  the  bill  that  Is  very  much  objected  to  is  the 
requhrement  that  T.  V.  A.  shaU  not  be  allowed  to  sell  Its 
products,  be  they  power  or  fertiliser,  below  the  cost  of  pro- 
ducUon  after  July  of  1937.  Personally.  I  think  this  is  a 
good  provision  because  it  requires  T.  V.  A.  to  put  their  op- 
erations }xpcKk  a  profit-making  foundation.  In  other  words, 
they  are  not  to  continue  operations  with  the  Idea  that  year 
after  year  Congxees  will  appropriate  more  and  more  money 
to  make  up  their  deficits,  but  that  it  will  be  necessary  for 
them  to  put  their  business  upon  a  profitable  basis  and  to 
repay  the  moneys  they  have  borrowed. 

Mr.  ^Mi*^umt§mu.     Ui.  Chairman,  will  the  gentleman  yield? 

Ifr.  COeTKLLO.    I  yield. 

Mr.  MICHSNBR.  What  will  happen  to  private  Industry 
during  the  period  Congress  Is  appropriating  this  money  and 
permitting  T.  V.  A.  to  sell  its  products  at  less  than  cost  of 
productlonf 

Mr.  COeTKLLO.  The  amount  of  products  which  the 
T.  V.  A.  wUl  sell  between  now  and  1937. 1  do  not  beUeve,  will 
greatly  interfere  with  any  private  concerns  in  that  particular 
region.  In  other  words,  I  do  not  think  the  T.  V.  A.  will 
be  on  a  sufBcient  power-producing  basis  to  be  able  to  sell  a 
tremendous  amount  of  power  down  there. 

Mr.  MICHKKKR.  I  take  It.  then,  the  gentleman  does  not 
beUeve  the  Oovemment  should  go  Into  business  and  com- 
pete with  private  tndustry  on  terms  other  than  those  with 
which  private  industry  must  comply? 

Mr.  COerriLLO.  I  believe  that  Is  true,  and  I  think  the 
provisions  of  the  Bouse  bill  tend  to  protect  thoee  rates. 

Mr.  MICHBNXR.    Yes;  th&f  may  tend  to.  but  the  gentle- 
man win  not  contend  for  a  minute  thai  the  bill 
pushes  thatr 


Mr.  COSTKLLO.  TTie  only  program  that  Is  before  ua  here 
In  the  House  at  the  present  time  is  the  House  bill  or  the 
amendments  which  will  be  offered  in  the  form  of  the  Senate 
amendments.  I  do  not  think  we  can  Uflflt  this  bill  to  any 
great  extent  beyond  that. 

Mr.  MICHENER.  I  may  say  that  I  think  I  am  the  only 
one  on  this  aide  who  since  the  war  has  voted  on  every  occa- 
sion to  complete  the  Wilson  Dam  at  Muscle  Shoals.  I  did 
this  down  to  the  time  the  transmission  lines  were  included. 
We  are  putting  oiu-selves  here  Just  a  little  further  in,  so  that 
it  is  going  to  be  more  difficult  to  get  out. 

Mr.  CRAWFORD.     Will  the  gentleman  yield? 

Mr.  C08TELL0.  I  yield  to  the  gentleman  from  Michi- 
gan. 

Mr.  CRAWFORD.  With  reference  to  the  uniform  ac- 
coimting  procedure  to  be  established,  will  those  rules  and 
regulations  provide  for  the  recording  of  capital  expenditures 
as  well  as  operating  expenses  and  income  the  same  as  private 
industry  must  record  these  matters? 

Mr.  C06TELL0.  At  the  present  time  it  is  not  definitely 
settled  what  sjrstem  of  accounting  will  be  employed,  but  it 
will  be  up  to  the  Federal  Power  Commission  to  establish  a 
system  of  accounting  and  then  require  that  the  T.  V.  A.  shall 
follow  that  provision.  What  provisions  will  be  included  I 
cannot  say. 

Mr.  CRAWFORD.  Is  it  not  true  that  unless  the  Authority 
or  the  board  of  directors  or  whatever  the  power  may  be  that 
prescribes  these  rules  and  regulations  with  reference  to  ac- 
counting procedure,  does  design  an  accounting  procedure 
which  records  capital  expenditures  as  well  as  operating  ex- 
penditures and  income  in  line  with  those  used  in  private  in- 
dustry, the  yardstick  will  be  a  false  yardstick  when  the  final 
accounting  conclusions  are  arrived  at? 

Mr.  COSTELLO.  Undoubtedly  that  will  be  done,  because 
the  system  would  be  set  up  by  the  Federal  Power  Commis- 
sion and  would  be  the  same  system  of  accounting  that  would 
be  required  of  any  private  concern. 

Mr.  CRAWFORD.  If  they  set  up  a  rule  of  that  kind,  how 
can  they  start  correctly  if  they  charge  off  a  large  part  of 
the  capital  expenditures  before  they  make  the  first  capital 
entry  on  the  books  to  serve  as  a  basis  for  the  accounting 
proced\ire  to  determine  the  capital  cost  in  order  to  arrive  at 
the  rate  to  be  charged? 

Mr.  COfiTKLLO.  The  T.  V.  A..  I  think,  is  Justified  in 
charging  off  a  great  deal  of  the  original  investment  in  these 
properties  due  to  the  fact  that  much  of  the  money  was 
spent  for  other  purposes  than  power  purposes.  They  should 
charge  only  that  amoimt  which  was  necessarily  expended  to 
produce  the  power  which  they  are  actually  generating.  In 
other  words,  the  flood-control,  fertilizer,  or  nitrate-produc- 
tion features  are  entirely  apart  from  the  power-generating 
feature  and  should  not  be  charged  to  It. 

Hereafter  the  T.  V.  A.  shall  be  directly  subject  to  the 
office  of  the  Comptroller  General  in  the  handling  of  funds: 
while  this  restriction  limits  the  free  and  imdisputed  control 
over  their  own  funds,  it  works  no  real  hardship  on  T.  V.  A. 

The  public  fimds  will  be  properly  accounted  for;  the  ac- 
counts of  T.  V.  A.  will  be  regularly  checked  and  approved. 
and  aU  transactions  will  be  handled  under  the  warrant  sys- 
tem as  they  are  in  other  departments;  contracts  will  be  let 
on  competitive  bids. 

Finally,  the  House  bill  prohibits  the  duplication  of  trans- 
missi(xi  lines  and  requires  that  competing  lines  be  either 
purchased  or  condenmed. 

The  T.  V.  A.  want  to  have  more  liberal  powers  than  pro- 
vided in  the  Hoiise  bill.  They  want  to  be  free  to  negotiate 
their  own  contracts  without  the  need  of  letting  competitive 
bids — to  be  outside  the  supervision  of  the  Comptroller's 
office;  to  be  able  to  construct  duplicate  transmission  systems 
at  great  expense  and  needlessly;  to  be  free  to  sell  or  retain 
any  and  all  real  estate  now  owned  or  hereafter  acqxiired  by 
T.  V.  A. 

If  you  feel  that  the  T.  V.  A.  should  be  under  some  re- 
straint, should  be  subject  to  the  restriction  and  direction  of 
Congress,  and  should  be  placed  under  the  flnanrlal  control 
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of  the  OosaptroDer  General, 

bill  and  vote  down  these  proposed 

Mr.  RANSI^r.    Mr.  CbatxawB.  X  yield 
gentleman  from  New  Jersey  CMr.  Mrffaswl. 

Mr.  McUBAN.    Mr.  CtaatimM&.  It 
again  impoae  mysdf  upon  ttie 
occasions  I  have  had  opportimity  to 
subject  now  before  us.    If  it 
which  I  Just  i^eceived  tram  the 
[Mr.  McRsmoLBe].  I  would  not  be oo 

My  political  phlloeophy  Is  never  to 
of  any  kind.    I  always  give  my  f«D(Mr 
victions.     [Applause.]    It  has  been  my 
that  an  Individual  who  Indulges  IB 
self  more  than  he  does  tiie  indtvtdaal  he 
Some  ptalloeopher  has  said:  fl 

The  throwing  at  mud  Is  i 
aometlmes  mtaaes  Its  mai^  but 
hftiids  ot  ih»  oae  wbo  throvm  It 
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Mr.  MAVERICK.    Mr.  Chairman,  a  point 

The  CHAIRMAN.    Tlte  genttanan  wfll 

Mr.  MAVERICK.    Is  the  gentUman  in 
twice  on  the  same  bin? 

Mr.  McLEAN.    I  have  not  spoken  twiee  e 

The  CHAIRMAN.    The  genUsman  from 
proceed  in  order.  ^ 

Mr.  McLICAN.    Mr.  Chairman.  I  hmm 
debate  with  partisanship.    Let  me.  howeirer, 
to  the  fact  that  there  have 
own  party  were  deserting  the : 
his  measures  In  the  liope  tlut 
about  recovery.    An  rrsTnlnetion  off 

As  a  Member  of  this  Boon  X 
important  oommittee.  and  as  a  UMilNr  «ff ' 
certain  matters  came  to  my 
to  be  rectified.    I  f  outtd  that  the 
nessee  VaHey  Authority  was  belnv 
confusion  and  mioertainty.    I 
In  charge  of  the  Authority 
holding  the  Congress  of  the  UWted  inaeae;] 
lUustrated  this  to  yon  the 
Morgan's  own  words. 

The  Tennessee  Valley  Act 
of  the  United  States.    It 
men  app(Mnted  under  It  dioaid  caifj  on 
directed  them  to  sell  tSOjOtMOt  worth  eff 
to  be  the  money  they  were  to  oes  ontS 
otherwise.    When  asked  why  the  bonds 
Morgan,  a  director  of  the  Anthodty.  said 
think  that  was  the  wtty  the  thine  ooiht 
In  spite  of  the  mandate  of  OoacreM.    My 
been  devoted  to  impressing  on  this  bodf 
well-understood  program  to  earn 
orderly  way.    Today  I  am  able  to 
hiddent  that  has  happened  In  the  taet  f ev 

It  has  always  been  the  praetlce  «ff 
general  legislative  enactment  thai  would 
Improvement.  outUne  the 
time,  as  the  work 

money.    So  the  Tennessee  VaUer  Act 
men  should  make  a  report  to  the 
Congress  to  outline  a  program  and  to 
extent.  seqiKnoe.  and  the  natars  off  tha 
continually  stated  and  reiterstod  tiMt 
of  the  law  have  not  been  compllBd  with. 
Member  ai  the  Congress  has 

Then  there  Is  the  incident  that 
day.    On  June  SO  we  had  befon  xm  itm 
prlaUon  bilL    The  able  OoBUBfttee 
House  had  determined  that  thfti 
the  Guntersvllle  dams  diovld  he 
priation  was  made  for  that 
and  the  reaaon  for  It  was  faBy  stotod  tn 
Conunittee  on  Appropriations  that 
in  WM  pawsBd  and  w«nt  to  Urn 
Is  oo  program.    Then  «•  »  lot  gf  • 
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nobody  knows  what  the  program  of  the 
Authority  is.  Judge  McRctwoum  has  a  program, 
gram  is  to  get  the  dam  at  Chickamauga  becaoee  that  Is  to 
his  congresslanal  district,  and  on  the  30Ch  of  Jane,  or  a 
day  or  two  after,  there  appeared  in  a  Chattanooga  news- 
paper an  excellent  plctiire  of  ttie  Judge.  givli«  his  whole 
speech  and  telling  how  he  had  brought  this  gnat  Improve- 
ment to  his  people  by  Hat  logrolling  he  was  able  to  do  to 
tt»  House  of  Representatives.  Then  somethhw  happened 
in  the  Senate.  Senator  McKbxab  had  a  diflereot  progiam. 
Senator  McKxluui  wants  five  danu  and  was  prapartag  an 
amendment  for  that  purpose.  Senator  agow».«.i  jg  ^i- 
thortty  for  the  statement  that  Mr.  Morgan  asked  for  an 
totervlew  with  him  and  went  over  there  and  prepared  an 
amendment  to  cover  five  dams  to  the  Tennessee  River,  and 
to  spite  of  the  Judgment  of  the  Committee  oa»  ApproiMto- 
tions  of  the  House  of  Representatives,  add  $1S.5M.0M  to  the 
appropriation;  not  to  aocerdanoe  with  any  program  escept 
this  program,  the  program  of  the  Tennessee  Valley,  a  dam 
for  every  town,  and  a  town  for  every  dam.  and  eveiytoody 
to  get  their  dams  as  quickly  as  they  can. 

So  Dr.  Morgan  went  ovw  to  the  Senate  and  preparsd  the 
amendments  which  Senator  is»»w*t  t^»  proposed  to  totro- 
duce  on  the  appropriation  bill,  and  everythtog  was  all  right 
until  Senator  McKkllar  found  that  Dr.  Morgan  was  fotog 
about  among  the  Senators  whom  he  had  piite^twl  with  for 
finther  appropriations  and  lobbying  against  the 
amendment. 

Mr.  RANKIN.    Mr.  Chairman.  I  make  the  point  of 
that  the  gentleman  cannot  (ttsouss  the  Senate  on  the  floor 
of  the  Hoose. 

The  CHAntSffAN  (Mr.  Dsivkk).  The  gentleman  Is  to- 
formed  that  it  offoids  against  the  rule  to  make  any  reference 
to  the  action  of  the  otho*  body. 

Mr.  M<2jEAN.  I  am  speaking,  air,  from  the  piMlc  prtota 
whkdi  set  forth  that  Senator  MrKir.i.ss  gave  the  totervlew 
which  I  read 

Mr.  RANKIN.  Mr.  Chahman.  that  violates  the  rulss  of 
the  House. 

The  CHAIRMAN.  The  Chair  has  alxeady  nded.  and  the 
gentleman  will  proceed  to  order. 

Mr.  McIXAN.  And  It  appears  now  that  word  got  to  Chat- 
tanooga that  Dr.  Morgan  had  written  a  letter  eetttog  finth 
that  he  favored  the  Hiawassse  Dam  and  tkanmtam  a  mt 
Uanket  on  the  rest  of  the  dams  proposed  by  the  Oommtttoe 
on  Approprlatlens  and  tor  the  McKellar  program.  Oon- 
stemation  inevailed.  Mr.  Littenthal  spent  hours  to  the  oSee 
of  Mr.  McRrraoLDS.  Telephone  caUs  came  from  Chatto- 
nooga.  Everybody  was  opeet  about  the  matter  and  It  became 
necessary  tor  Dr.  Morgan  to  Issue  another  statement  that  he 
did  not  mean  what  he  had  said  and  entirely  reverse  htoisetf . 
So  the  expression  "  double  crossing "  has  entered  Into  the 
controversy  and  mlsundorstandtog  between  gentlriiien  of 
high  purpose  and  high  Intent  and  high  character,  all  beeause 
men  of  wisdom,  men  of  teaming,  capable  off  beiac  profidonts 
of  miivereltles,  capaMe  off  dtrscttog  the  iWstfWe  off  the 
public  utilities  of  the  State  of  Wisoonsto.  for  some  reason 
or  other  see  lit  to  Ignore  the  law  and  do  not  want  to  hdee  the 
Congress  off  the  Itolted  Stotes  toto  their  oonfldeaoe  and  oot- 
Itoe  their  program. 

We  wo«dd  not  have  all  this  coutioveisy  and  dUBrWlty  if 
they  had  done  as  provided  to  the  act  and  tatan  core  off  the 
Muscle  Shoals  development,  built  the  Norris  Dna.  and  thsn 
p»«'"*^  the  future  devdopnent  of  the  valley  and  eome  to 
Congress  with  their  program  and  1st  as  know  where  thay  are 
headed  and  what  they  are  d(^ng  and  let  us  adopt  a  logieal 
program  to  a  bostnessllks  way.  Then  we  oould  proeeed  htm 
time  to  time  wtth  the  neeeBsary  approprlattons  and  enqr- 
body  would  have  knowledge  off  what  Is  going  on.  As  tt  Is 
now  then  Is  not  a  man  to  the  Boose  of 
can  teU  me  the  futme  of  the  Tennessee  Valley 
under  the  guidance  of  the  Tennessee  Valley  Autherttr. 
cause  the  Tennessee  Valley  Authority  doos  net 
Todaaw  they  cannot  toil  you  the  neoemi^  tar  this  or  (hat 
They  ssem  to  want  to  pieasf  their  fitands  to  Oon- 
thcar  seem  to  wm»t  to  jkasr  those  who  an 
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them;  and.  altbougta  the  locroUlng  method  of  leglsUtlng  hjis 
been  so  much  condemned  in  the  public  prints  In  recent  yemn. 
this  is  the  Krefttest  logrolling  proposlUon  in  my  memory. 

Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question? 

Mr.  McLSAN.     I  yield  for  a  hhet  question. 

Mr.  MAY.  The  gentleman  recalls  that  the  testimony 
shows  that  Dr.  Morgan  stated  there  are  149  available  power 
sites  in  the  Tennessee  River,  and  yet  he  is  unable  to  give  us 
a  plan  for  even  fjye  or  six  of  them. 

Mr.  McLEAN.  There  is  no  doubt  about  that:  and  let  me 
tfii  you  something  else  that  has  occurred.  Dr.  Morgan,  in 
the  newspaper  article  that  I  read  this  morning.  sUted  that 
this  Chlckamawa  Dam  is  going  to  cost  $20,000,000.  This 
Mtonlshed  the  gentleman  from  Tennessee  IMi.  McRrr- 
woLam  1 .  because  he  says  that  previous  estimates  only  caD  for 
$15,000,000. 

And  he  was  further  astonished  at  Dr.  Morgan's  statonent 
because  the  Board  of  Engineers  for  Rhrers  and  Harbors,  in 
whom  every  American  has  coniklence  when  it  comes  to 
construction  work,  had  stated  that  this  dam  in  all  its  rami- 
fications could  be  built  for  $11,000,000. 

That  shows  to  what  extent  these  men.  In  whose  hands  we 
have  placed  this  trust,  have  studied  what  they  have  under- 
taken. 

Take,  for  further  example,  the  town  of  Norrto.  They 
started  out  to  bulkl  the  tofwn  to  cost  $2,000,000.  It  cost 
them  $3,500,000.  and  when  asked  how  that  came  about  they 
Mdd  it  was  due  to  the  Inereue  of  labor  cost  and  the  In- 
creased cost  of  material,  and  said  that  the  matter  of  allo- 
cating the  cost  had  not  been  studied,  but  they  were  going  to 
do  so  after  a  wbOtB. 

It  has  been  my  effort  to  trlns  before  jrou  what  I  consider 
to  be  important  things  in  the  conduct  of  affairs  of  this  Na- 
tion. The  success  or  failure  of  the  Tennessee  improvement 
Is  the  success  or  failure  of  the  Congress  of  the  United  States. 
If  you  allow  this  thing  to  continue  in  this  irregular,  uncer- 
tain. unbaslneaUke  manner  In  which  It  Is  now  being  carried 
on.  It  is  destined  to  failure,  and  the  people  to  whom  you 
have  to  answer  wlU  hold  you  respooslble  long  after  the  Ten- 
nsasee  Valley  Authority,  those  who  are  your  agents,  and  who 
are  creating  the  situation,  have  passed  out  of  the  picture. 

Ify  appeal  to  the  Congress  of  the  United  States  is  to  say  to 
the  Tennessee  Valley  Authority.  "  Stop;  you  have  sufBcient 
to  build  what  you  have  undertaken.  Congress  will 
again  shortly,  and  when  Congress  meets  we  want  be- 
fore us  your  comprehensive  program  under  which  you  are 
operating."  When  we  have  that  comprehensive  program  be- 
fore us  we  will  give  it  the  consideration  it  deserves  and  the 
of  ths  United  States  and  not  these  agents  axKl 
ktures  of  Congress  wlU  be  the  supreme  legislative  body 
of  the  land.     [Applause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

lir.'MceWAZN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Florida  (Mr.  Wilcox]  10  minutes. 

Mr.  WILCOX.  Mr.  Chairman.  In  the  course  of  this  de- 
bate I  think  a  great  many  of  those  who  have  discussed  this 
lsglslatl<m  have  to  some  extant  overlooked  the  basic  prin- 
ciples of  the  act  which  we  are  hare  seeking  to  amend. 

The  Tennesaee  Valley  Authority  was  created  in  the  first 
instance  for  the  put  pose  of  provkllng  for  the  national  de- 
fease, for  navlgmtlon  In  the  Tenneeeee  River,  for  flood  con- 
trol, and  soil  oooaervatlon. 

Tills  is  not  primarily  a  power  project.  The  development 
of  power  is  an  important,  but.  after  all.  an  Incidental  part 
of  the  program. 

At  the  Hf******"g  of  the  World  War  this  NaUon  found  it- 
self without  the  facilities  for  manufacturing  munitions  at 
war.  The  la^  of  such  facilities  was  a  serious  handicap,  aixi 
the  Democratic  administration  then  in  power  began  the  de- 
velopment of  Moecle  Shoals  for  the  manufacture  of  such 
munitions. 

Tliis  Demoeratle  admhiistratlon.  profiting  by  the  experl- 
snees  of  the  World  War.  saw  to  it  that  provision  was  made 
In  peace  time  that  in  the  event  the  Nation  should  again  be 
confronted  with  war  we  at  least  would  have  the  facilltlea 


for  the  manufacture  of  munitions  which  would  be  necessary 
for  use  in  any  such  war. 

For  many  years  the  Federal  Government  has  planned  the 
development  of  the  Tennessee  River  for  navigation  and  in 
more  recent  years  plans  have  been  worked  out  for  the  pre- 
vention of  destructive  floods  which  occur  at  frequent  in- 
tervals in  that  valley. 

So  the  Tennessee  Valley  project  was  conceived  as  a  com- 
bination of  navigation,  flood  control,  soil  conservation,  and 
national  defense.  Necessarily  in  the  construction  of  the 
dams  needed  for  flood  control,  ^nd  tor  navigation,  and  the 
installation  of  power  houses,  for  the  manufacture  of  war 
munitions  in  case  of  war  It  was  essential  that  machinery 
be  installed.  It  would  be  ridiculous  if  that  machinery  and 
those  facilities  should  stand  idle  during  peace  time  and  be 
permitted  to  deteriorate,  so  that  in  case  of  war.  in  case  of 
necessity,  the  country  should  find  itself  again  without  the 
fadlJUcs  for  the  manufacture  of  munitions. 

Mr.  MICHENER.  Mi.  Chairman,  will  the  gentleman 
yield? 

Bi4r.  WILCOX.  Not  now.  So  the  manuf acting  of  power 
became  an  incidental  issue  in  the  development  of  the  Ten- 
nessee Valley  Authority.  I  am  Just  as  much  interested  as 
any  man  on  the  floor  of  the  House  in  trying  to  see  to  it 
that  such  surplus  power  as  is  manufactxired  in  this  devel- 
opment shall  be  sold  on  a  basis  that  shall  establish  a  real 
and  true  yardstick  of  value.  I  want  to  see  such  a  yardstick 
established. 

I  believe  that  is  one  of  the  great  services  that  this  institu- 
tion can  render  to  this  country.  I  vn-ote  into  this  bill  the 
provision  requiring  that  no  power  shall  be  sold  after  July  1, 
1937,  below  the  cost  of  production.  The  members  of  my 
committee  will  remember  that  during  the  committee  hear- 
ings I  did  not  devote  ray  time  and  attention  in  the  interro- 
gation of  witnesses  to  the  vast  detail  of  the  Comptroller's 
report.  I  did  not  undertake  to  pursue  the  line  of  question- 
ing my  colleagues  did.  but  I  devoted  myself  very  largely  in 
the  examination  of  witnesses  to  the  question  of  whether  or 
not  the  Tetmessee  Valley  Authority  is  charging  a  rate  for 
Its  power  atKl  electric  current  which  would  serve  as  a  true 
yardstick  in  measuring  the  rates  charged  by  privately  owned 
public  utilities,  particularly  in  the  Southeastern  States.  I 
am  Interested  in  that  yardstick  because  I  believe  that  It  Is 
only  by  the  establishment  of  that  fair  yardstick  that  the 
people  of  this  country  may  determine  for  themselves  whether 
they  are  paying  fair  rates  to  the  privately  owned  utilities  or 
are  being  robbed,  as  many  people  believe  they  are.  A  true 
yardstick,  by  which  to  measure  the  fairness  and  equity  of 
rates  being  charged  by  privately  owned  utilities,  must  be 
fair  to  all  parties  concerned.  It  must  be  fair  to  the  people 
In  the  Tenneeaee  Valley,  fair  to  the  utility  companies,  but 
above  all  it  must  be  fair  to  the  taxpayers  of  the  Nation. 
It  would  not  be  fair  to  anyone  concerned  if  it  did  not  provide 
for  the  full  cost  of  production.  It  would  be  grossly  unfair 
to  the  balance  of  the  country  If  the  Oovemment  should 
subsidize  this  Institution.  So,  In  order  that  a  fair  yardstick 
may  be  established.  I  questioned  the  members  of  the  Board 
very  carefully.  I  went  into  the  Items  that  make  up  their 
rate  basis,  to  determine  whether  or  not  they  were  engaging 
In  unfair  competition  with  private  enterprise.  I  was  inter- 
ested to  know  whether  or  not  this  Oovemment  is  subsidizing 
this  institution  for  the  benefit  of  a  comparatively  small  per- 
centage of  the  population  of  the  country,  and  I  found,  very 
much  to  my  strrprise.  that  although  this  Authority  has  been 
engaged  in  this  business  for  only  a  short  period,  during 
which  time  it  has  been  harassed  by  litigation,  during  which 
time  it  has  t>een  engaged  in  the  actual  construction  of  its 
plant,  nevertheless,  in  spite  of  that,  it  Is  charging  a  rate  for 
the  sale  of  Its  power  that  includes  every  Item  that  every 
honest  and  legitimate  private  utility  Is  authcuized  by  law  to 
charge  Its  consimiers  imder  the  rulhigs  of  the  various  utility 
conunlsslons  of  the  country. 

Mr  ANDREWS  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WILCOX  Not  at  this  time.  I  found  on  Interrogat- 
ing these  witnesses  that  although,  as  I  said,  they  have  been 
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harassed  by  litigation,  and  their  time  taken  vmi 
various  hearings   in  Washington,  althom^ 
had  an  opportimity  to  put  their  plant  Inio 
production,  jet  they  are  charging 
requirements  that  are  authorised  by  ppit 
sions  insofar  as  privately  owned  utflitln  are 
that  in  addition  to  that  they  are  setting  op  ft 
reserve  v^ch  at  the  end  of  43  years  will  hn 
liquidated  the  cost  of  that  part  of  their  ptamft 
voted  to  the  manufacture  and  sale  of 
According  to  the  testimony  of  the  T.  ▼.  A. 
end  of  43  years  the  United  States 
nothing  Invested  In  that  portion  of  this  plani 
voted  to  the  manufacture  and  diatrflmtlon  of 
rent.     Mr.  Chairman,  In  spite  of  the  tect 
charging  aD  the  rates  that  any  prtrate  utilttar 
to  charge,  they  have  been  aUe  to  reduee  flW 
vicinity  by  50  percent,  and  the  people  of  that 
country  on  a  fair,  equitable,  and  honeii  rait 
receiving  their  current  at  50  pncent  of  what 
were  charged  for  It.    I  now  yield  to  the 
New  York 

Mr.    ANDREWS   of   New   York. 
T.  V.  A.  Authority  pay  any  State,  ooanty, 
taxes? 

Mr.  WILCOX.    Yes.    The  law  lequlree  tbent 
5  percent  of  their  gross  Income  for  taxes,  and 
do  what  the  law  requires  of  them  but  thegr  p^j 
they  set  up  7^  percent  additional,  so  that 
their  groes  revenue  Is  set  aside  for  taxea, 
comparison  with  privately  owned  utiUtiea  In  ttMl 
that  Is  a  greater  percentage  of  groa  reven 
utility  companies  In  that  section  paj  for 

Mr.  CRAWFORD  roee. 

Mr.  WILCOX.    I  cannot  yldd  further.    Z 
attention  to  this  fact:  Under  this  rate  whleh 
up  and  is  now  being  charged  In  the 
consumers,  farmers  In  that  section,  who  ai 
or  four  consumers  to  the  mile,  are  recefring 
a  top  rate  of  3  cents  per  kilowatt-hour. 

In  spite  of  that  fact,  at  S  cents  per  kflowat 
rate,  the  associations  through  whllefa  it  ft  "  ' 
profit  of  Z$  cents  out  of  every  dollar  of 
percent  of  the  gross  Inccme  of  those 
tribute  this  current  is  profit  to  the 
selling  the  current  at  3  cents,  top  rate,  to  the 
are  located  at  an  average  only  three  or  foor^ 
Compare  that,  If  you  will,  with  mj  eitjr.  whiOh 
the  benefit  of  the  competition  of  the  T.  ▼. 
40.000  peotde.  with  3S  or  30  conaumefw  not  to 
to  the  block,  with  a  top  rate  of  7  ec 
the  c<xnpany  says  it  Is  going  tet)ke  and 
dividends. 

Mr.  CRAWFORD.    WHl  the  gentkBUUi 

Mr.  WILCOX.    I  yield. 

Mr.  CRAWFORD.    When  they  wt 
which  the  gentleman  has  just  referred. 
the  calculation  of  the  baae  whidi  It  to  be 
the  rate? 

Mr.  WILCOX.    Yes,  sir.    That  it  all  flgtm^Ij 
base.    I  put  the  figures  in  the  Rboou  yetttntv.  i 
tleman  will  turn  to  the  proceedings  of  juttrnltj 
see  a  complete  set-up  of  this  rate  bate  and  tht 
I  made  of  Dr.  Morgan  and  Mr.  TJWfitHf^^ 
that.    Nobody  has  come  forward  and  Mid  they 
rect.    They  are  not  only  here  and  avallabit  to 
but  yesterday  I  put  them  in  the  Raocas  that 
fully  advised  on  that  subject. 

The  CHAIRMAN.    The  time  of  the  gentlemaa  j 
[Mr.  Wilcox]  has  expired. 

Mr.  McSWAIN.    Mr.  Chairman.  I  yield  the 
additional  minutes. 

Mr.  WILCOX.    Just  one  other  matter,  and  I 
A  great  deal  of  criticism  has  been 
gentleman  from  New  Jersey  [Mr.  WULmmmI^  in 


not 

tame 

and 
itlon 

li  de- 
it. 
at  the 
have 
it  de- 
cur- 
are 

that 

rOf  the 


tram 

the 
ipal 

aside 
only 
ahd 
of 
(•etual 
ion 


call 
set 
rural 
'three 
at 

•  top 

a 
rht 

dis- 

are 

who 

mue. 

Kaye 

of 

but 

l^«and 


rate 


jost  preceding  mine,  on  the  fact  that  the  Ttauwssee  Valley 
Authority  has  not  worked  out  a  completed  {Hrogrmm  in  the 
18  months  or  2  years  since  this  thing  was  created.  I  be* 
lieve  they  have  only  actually  been  down  there  a  little  mora 
than  a  year,  yet  a  great  deal  of  the  time  of  the  gentleman 
on  the  other  side  of  the  aisle  has  been  devoted  to  a  crltlcitm 
of  this  board  because  it  has  not  been  able  to  come  tolkm- 
gress  with  a  completed  program  <rf  what  they  expect  to  de- 
velop in  the  Tennessee  VaUey  and  the  adjoining  vaUeys. 
At  the  same  time  those  gentlemen  have  held  up  before  the 
Congress  as  a  shinirm  example  of  great  efficiency  and  hon- 
esty the  Aluminum  Co.  of  America,  which  has  acquired  the 
valley  of  the*  Little  Tennessee.  I  want  to  call  to  your  atten- 
tion the  fact  that  this  great  efflcimt  corporation,  the  Alu- 
minum Co.  of  America,  according  to  the  t<«tjTnony  in  this 
case  and  the  speeches  of  the  gentlemen  who  have  spoken 
for  them  here  today,  have  been  In  that  valley  with  a 
great  corps  of  engineers  working  constantly  and  continu- 
ously for  25  long  years,  and  they  have  not  conpleted  tbttx 
program  yet.  Yet  this  board  is  held  up  to  the  Congress  aa 
an  Inefllcient  institution,  simply  because  in  a  period  of  IS 
or  14  months  they  have  not  been  aUe  to  survey  all  of  the 
sites  and  work  out  all  of  the  i^ans  for  a  completed  prxicram 
for  the  development  of  this  great  Tennessee  VaU^. 

One  other  thing  on  the  subject  of  the  Aluminum  Co.  This 
board  has  been  criticized  because  it  went  into  the  valley  (tf 
the  little  Tennessee  and  purchased  a  couple  <tf  pieeet  of 
property  in  order  that  they  might  put  themselves  to  a  good 
trading  position,  and  they  have  been  greatly  eritlciaed  for  it. 
I  want  to  endorse  everything  that  my  coUeagxie  from  Tezat 
[Mr.  Thomason]  said  yesterday  when  he  announced  hit 
doctrine  on  tliis  floor,  that  the  natural  resources,  particularly 
the  streams  and  power  sites  of  this  country,  should  and  of 
right,  ought  to  belong  to  the  people  of  this  Nation  and  not 
to  private  interests.  [Applause.]  But  be  that  as  it  may. 
the  Aluminum  Co.  has  gobbled  up  the  Little  Tennessee  Valley. 
They  have  not  constructed  many  of  the  dams  which  they 
ultimately  plan  to  construct.  Iliey  have  not  pursued  the 
humane  policy  of  the  Tennessee  Valley  Authority  of  paying 
what  the  property  is  worth,  which  they  expect  to  flood. 
They  have  stood  by  for  25  years  and  held  over  the  people  of 
that  valley  a  sword  of  Damocles  that  sooner  or  later  thqr 
were  going  to  flood  their  properties,  and  thus  (hey  havo 
sought  to  drive  down  the  price  that  those  people  wera  atklnff 
for  their  lands.  Hie  Tennessee  Valley  Authority  went  in 
and  purchased  those  two  tracts  of  land  not  to  take  advan- 
tage of  the  Aluminum  Co.  of  America  but  to  insure  an  orderlf 
process  of  development  of  this  entire  valley.  In  tht  devel- 
opment of  this  river  system  for  navigation  and  flood  control 
it  is  necessary  that  not  only  the  Tennessee  River  but  lis 
tributaries  as  well  shall  be  developed  in  an  orderly  fashion. 
It  is  necessary  that  no  private  concern  shall  be  permitted  to 
install  any  obstruction  in  any  of  the  tributaries  of  this  river 
which  will  impede  or  interfere  with  this  great  development. 
The  T.  V.  A.  directors  are  to  be  congratulated  and  not  con- 
demned for  their  action  in  protecting  this  project.  [Ap- 
plause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  flor- 
ida  has  again  expired. 

Mr.  RANSLEY.  Mr.  Chairman,  I  yield  S  minutaf  to  tho 
gentleman  from  Ohio  [Mr.  BoLTOor]. 

Mr.  BOLTON.  Mr.  Chairman,  I  desire  to  call  attention 
In  the  few  minutes  that  have  been  allotted  to  me  to  one 
feature  of  this  proposed  legislation  which  I  believe  the  Com- 
mittee on  Military  Affairs,  in  its  dettre  to  curb  certain  activi- 
ties of  the  Tennessee  VaUey  Authority,  has  oveilocAed.  and 
which  I  believe  should  be  corrected.  May  I  say  that  my 
remarks  or  suggestions  are  in  no  way  meant  to  be  pardaan 
but  rather  in  the  spirit  of  helpfulness.  I  have  reference  to 
the  subject  of  navigation  and  the  activities  carried  on  by  oA- 
cials  of  the  Tennessee  Valley  Aidhority  in  that  respect. 

While  it  is  realized  that  navigation  is  only  sec<mdary  in  the 
object!  and  purpoees  of  the  T.  V.  A.,  it  would  seem  detirahit 
that,  in  attempting  to  correct  other  activities  of  thoae  respon- 
sible for  the  operations  of  the  Tennessee  Valley  Authority, 
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more  considentkm  should  be  given  to  the  navlgaUon  feature 
of  the  leglsUtlon,  which,  u  drawn,  ia  ao  contrary  to  the  past 
practice  of  the  Oovemment 

We  are  all  familiar  with  the  activities  of  the  Oovemment 
In  respect  to  navigable  waters  during  the  past  many  years. 
and  are  familiar  with  the  fact  that  for  over  100  years  the 
Improvement  and  maintenance  of  our  inland  waterways  has 
been  one  of  the  responsibilities  and  duties  of  the  Corps  of 
Engineers  of  the  War  Department.  The  development  of  our 
great  system  of  water  communication  and  the  maintenance 
of  that  system  has  been  the  result  of  the  study  and  splendid 
work  of  the  Corp*  of  Engineers,  and  carried  out  In  accordance 
with  a  definite  policy  and  accordfiag  to  the  practices  which 
have  grown  and  been  perfected  up  to  the  present  time. 

We  are  familiar  with  the  fact  that  the  principal  duties 
of  the  Corps  of  Engineers  in  peace  times  have  to  do  with 
flood  control  and  river  axMl  harbor  work  throughout  the 
country,  and  we  know  that  under  that  policy  the  practice  of 
the  Corps  of  Engineers  has  become  more  and  more  free  from 
outside  interference  and  has  developed  a  thorough  under- 
standing of  the  water-borne  commerce  of  the  entire  Na- 
tion.   Coosequently,  a  familiarity  with  this  problem  which  > 
no  other  Department  of   the  Oovemment  commands  has  '' 
been  developed  by  the  War  Department.    Today  there  is  a 
specific  procedure  with  the  adoption  of  projects  requested 
of  Congress  for  river  and  harbor  or  navigation  work,  and  i 
after  authtnlzaUon  and  appropriation  by  Congress  for  such  j 
projects  as  are  considered  desirable,  work  necessary  for  the  I 
completion  and  upkeep  of  them  is  carried  forward  by  the  i 
same  group  which  studied  and  recommended  the  improve-  ! 
ments  and  are  familiar  with  the  problem  in  all  of  their 
details.    It  has  been  due  to  the  untiring  and  splendid  work 
of  this  branch  at  the  War  Department  that  our  great  in- 
land waterway  system,  extending  to  all  parts  of  the  coun- 
try, has  been  developed. 

In  the  original  Tennessee  Valley  Act  this  procedure  and 
poUcy  was  ruthlessly  Interfered  with  In  the  development  of 
the  Tennessee  River,  which  development  had  been  recom- 
mended only  after  a  very  careful  and  exhaustive  study  by 
the  Corps  of  Engineers  but  was  authorized  by  Congress  to 
be  placed  under  the  Tennessee  Valley  Authority.  In  that 
act  the  law  gave  control  to  the  Tennessee  Valley  Authority 
ot  ivactteally  everything  having  to  do  with  navigation  in 
the  Tennessee  River  from  its  mouth  and  throughout  all  its 
branches,  the  single  exception  being  the  lock  at  Wilson  Dam. 

Under  that  legislation  the  Authority  could  build  whatever 
structure  appealed  to  its  discretion,  with  or  without  navi- 
gation facilities,  could  dredge  and  maintain  channels,  and 
do  the  things  that  would  ordinarily  be  the  responsibility 
and  obligation  of  the  War  Department.  In  fact,  in  that 
act  we  see  a  distinct  change  In  a  policy  which  had  been  so 
successfully  pursued  In  navigation  matters,  and  a  part  of 
the  authority  and  responaibUity  formerly  under  one  head 
taken  away  from  one  department  and  given  to  another  de- 
partment of  the  OoTemment.  free  from  any  restrictions 
from  the  War  Department. 

It  is  believed  this  divergence  from  the  successful  past  prac- 
tice of  the  Ooiremment  was  recognized  by  the  committee  In 
studying  the  present  trill.  H.  R.  8632.  In  the  committee  re- 
port accompanying  the  bill,  under  the  subject  of  navigation 
is  found  a  statement  that — 

In  th«  bill  tMrawlth  reportad  and  rcoommended  to  Congr«M  It 
ta  •zprcaaly  provided  that  the  Board  of  Dlrecton  of  the  Tenneaeee 
Valtoy  AuttMTtty  eluUl  ao  improve  the  naTlgmbUlty  ot  the  TenxMs- 
M«  aivar  M  to  provide  •  9-foot  channel  from  lU  mouth  to  Kxtox- 
▼Ula  In  aoeordanoe  with  the  reeommendauona  of  the  Chief  of 
Knglneera.  in  a  prevlovis  itudy  of  the  Tenneaeee  River  recom- 
mended to  Oongraaa  and  enacted   Into  law  during   the  Seventy- 

PnbUe,  Mo.  sao. 


Prom  the  above  it  might  be  inferred  that  the  action  of  the 
direetors  of  the  T.  V.  A.  with  reference  to  navigation  must 
be  dlreeted  by  the  Chief  of  Engineers  In  order  to  provide  a 
^foot  channel  as  called  for — but  Is  this  correct?  Let  us 
copsktef  section  2  of  the  proposed  bill  which  amends  the  old 


Tills  section,  insc^ar  as  navigation  Is  concerned,  states  that 

the  Authority — 

Shall  have  power  to  conatruct  such  dams  and  reaerrolre  in  the 
Teuneaeee  River  and  Ita  trlbutanee  •  •  •  aa  will  provide  a 
0-foot  channel  In  aald  river  and  maintain  a  water  aupply  for  the 
•ame  from  KlnoxvlUe  to  tta  mouth. 

It  is  true  that  this  section  further  states  that  the 
dams  mentioned  In  the  section  are  to  be  in  conjunction  with 
certain  dams  enumerated  in  the  report  of  the  Chief  of  En- 
gineers as  authorized  under  Public,  No.  520,  but  nothing 
is  stated  as  to  the  responsibility  of  the  Corps  of  Engineers 
in  this,  or  the  necessity  for  receiving  the  approval  of  the 
Corps  of  Engineers  in  connection  with  the  development  of 
navigation  and  the  maintenance  of  the  waterway  after  it  has 
been  completed.  The  inference  can  be  drawn  correctly.  I 
believe,  that  the  Tennessee  Valley  Authority  is  to  continue 
in  its  position  of  having  full  responsibility  for  navigation  on 
the  Tennessee  River  and  that  the  intent  of  the  section  under 
discussion  is  primarily  to  authorize  the  construction  of  dams 
as  will  give  sufBclent  water  supply  to  create  a  9-foot  channel 
in  the  Tennessee  River.  It  may  be  implied,  and  I  think  cor- 
rectly, that  the  section  specifically  authorizes  the  construc- 
tion of  certain  dams  specifically  named  in  the  act,  and  fur- 
ther permits  the  construction  of  other  dams  that  are  enum- 
erated in  the  report  of  the  Chief  of  Engineers  dealing  with 
the  act  and  approved  by  Congress,  namely.  Public,  No.  520 
previously  referred  to. 

However,  the  fact  still  remains  that  the  past  practice 
and  policy  of  Congress  in  holding  the  War  Department, 
through  the  Corps  of  Engineers,  responsible  for  navigation 
on  our  inland  waterways  is,  in  this  part  of  our  great  Inland 
waterway  system,  transferred  to  a  separate  organization. 
The  Tennessee  River  Is  one  of  the  great  rivers  of  our  coun- 
try, flowing  through  parts  of  several  States  of  the  Union 
and  having  a  length  of  over  650  miles.  The  Tennessee  River 
Is  a  navigable  waterway,  and  its  entire  length  has  been 
under  Improvement  by  the  Federal  Oovemment.  The  fur- 
ther Improvement  of  the  river  has  been  studied  for  many 
years  and  in  a  very  exhaustive  manner  by  the  Corps  of 
Engineers,  and  the  requirements  for  commerce  on  the  river 
and  navigation  features  of  the  river  are  well  understood 
by  the  engineers.  The  river  is  a  part  of  our  great  inland 
waterway  system  which  is  being  developed  in  accordance 
with  certain  definite  policies  by  the  War  Department.  Up 
to  the  time  of  the  creation  of  the  Tennessee  Valley  Author- 
ity, the  development  of  this  river  and  its  tributaries,  to- 
gether with  the  responsibility  for  maintenance  of  same,  had 
been  entirely  the  duty  of  the  Corps  of  Engineers.  Appro- 
priations for  both  the  development  and  the  maintenance  of 
the  river  have  been  carried  in  the  regular  appropriations  of 
the  War  Department.  Would  it  not  seem  more  correct  to 
permit  this  policy  to  continue,  to  continue  to  charge  the 
Corps  of  Engineers  with  the  responsibility  for  our  entire 
inland  waterway  system,  not  only  in  its  development  but  in 
its  maintenance,  and  where  the  creation  of  dams  for  power 
purposes  is  essential,  to  have  such  constnjctlon  authorized 
only  after  study  and  approval  of  those  responsible  for  navi- 
gation? Is  it  logical  to  require  the  Corps  of  Engineers  to 
maintain  a  development  in  the  construction  of  which  they 
had  no  responsibility? 

By  a  break-down  of  the  policies  heretofore  followed  it  is 
easy  to  foresee  what  might  result  if  this  action  is  allowed  to 
become  a  precedent  in  the  development  and  maintenance  of 
our  waterway  system.  If  the  Tennessee  River  and  its  tribu- 
taries are  permitted  to  be  handled  by  an  Independent  sub- 
division of  the  Oovemment,  is  there  any  reason  for  not  be- 
lieving that  such  action  might  follow  in  connecticxi  with  the 
other  great  rivers  of  our  country?  Is  it  not  possible  to 
visualize  an  authority  handling  the  navigation  featiu^s  of 
the  Mississippi  River,  another  the  Bflssouri  River,  and  even 
one  entirely  responsible  for  the  improvement  and  mainte- 
nance of  our  Oreat  Lakes  waterway  system?  The  result  of 
such  a  policy  is  only  too  apparent.  It  is  only  through  a 
singleness  of  purpose  and  policy  of  uniform  practice  and 
procedure  that  has  brought  our  Inland  waterway  system  to 


the  position  which  It  now  holds.    It  Is  grestiy  to\ 

that  the  benefits  and  experience  in  the  past 

a  unity  of  action  for  the  benefit  of  the 

and  not  of  one  particular  region,  should  be 

it  is  very  easy  to  forecast  the  results  which 

Certainly  there  seems  to  be  no  just 

such  change  in  our  past  practices,  and  the  fi 

can  take  of  the  situation  is  that  the 

and  the  benefits  derived  from  a  uniform  pottoj  i 

fully  realized. 

The  Rivers  and  Harbors  Committee  of  the 
for  years  charged  with  the  responsibility  of 
dealing  with  the  improvement  of  risers  And 
committee  has  reported  on  public  works  for 
navigation,  on  the  use  of  water  power,  on 
and  on  other  activities  having  to  do  with 
the  benefit  of  water-borne  c(xnmeroe.  Action 
posed  very  definitely  takes  away  this  duty 
and  Harbors  Committee,  so  far  as  the 
concerned,  and  in  this  respect  is  contrary  to  the ; 
and  the  rules  of  the  House  ii;.  that  this 
been  considered  by  the  committee  referred  to. 
to  be  regretted  that  such  an  oversight 
has  been  made  by  the  Military  Affaixs 
believed  essential  that  section  n  of  the  bill 
should  be  so  amended  that  the  oonstmctlon 
referred  to  should  in  all  cases  be  subject  to  thei 
the  Corps  of  Engineers,  in  ordo:  to 
provements  primarily  for  the  purpose  of  the 
power  would  not  be  in  conflict  with  the  nei 
on  the  rivers,  and  that  matters  of  natrlgatioa 
nessee  River  and  its  tributaries  ihould  be  the 
of  the  Corps  of  Engineers  of  the  War 
their  development  as  well  as  their 
change  in  the  section  would  only  conflim  the 
of  our  Oovemment  in  Huaiing  with  navigatlaa 
remove  a  state  of  imttftinit^nn*  which  now 
not  only  as  to  what  branch  of  the 
responsible  for  the  improvement  of  the  river  but 
is  charged  with  the  maintenance  of  such 
have  been  completed. 

I  urge  the  Committee  to  give  very  careful 
to  this  feature  of  the  bill  which,  as  I  have 
point  out.  as  recommended  is  so  definitely  at 
poUcy  of  long  standing  that  has  been 
Congress.     [Applause.] 

Mr.  McLEAN.    Mr.  Chairman,  I  yield  5 
gentleman  from  New  York  [Mr.  FusLl. 
Mr.  FISH.     Mr.  Chairman,  I  do  not 
the  merits  or  the  demerits  of  the 
been  thoroughly  discussed  by  both  aides.    I 
cuss  in  the  limited  time  assigned  to  me  the 
propaganda  back  of  this  bllL 

We  on  this  side  thought  a  few  yean  ago 
Hoover  was  a  pretty  good  proga^uuHst,  but  he- 
a   piker   c<Hnpared   to   this   new-deal 
are  living  in  the  midst  of  a  government  of  _ 
ballyhoo  emanating  from  hundreds  of  pubUctty 
out  of  the  Treasury  to  uphold  the  new-deal 
the  radio  and  in  the  press.    We  have  beard 
charges,  that  Members  have  had  their  tdephooe 
and  that  the  agents  of  the  wicked  public  otUitlM  i 
around  buttonholing  the  Members  of 
yet  been  amiroached.  and  I  doubt  if  other 
House  have.    I  do  not  own  any  putdic-utUtty 
sume.  therefore,  I  have  the  right  to  dtecum  tfali 
propaganda  without  fear  or  favor. 

I  would  like  to  know  Just  who  wrote  this  T.  V. 
the  new-deal  administration  is  back  of.    It 
new  deal  that  the  Congress  is  requited  to  take 
by  members  of  the  "brain  trust" 
alteration,  modification,  or 

Can  it  be  that  the  Committee  on  Mllitaiy 
committee  of  this  House,  under  a 
chairman,  has  double  crossed  the  "  bratai  tmet ' 
considered  and  voted  upon  '•g<«'e**nn  in  an 
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and  reported  out  a  new  or  amended  T.  V.  A.  bill  by  a  majority 
vote  to  be  considered  by  the  House?  This  is  a  most  tit^w^^^ 
procedure  from  the  practice  of  the  past  2  years,  and  Instead 
of  accepting  the  recommendations  made  by  these  propa- 
gandists and  agents  of  the  White  House,  the  Committee  on 
Military  Affairs  have  dared  to  alter  and  amend  the  r«*wtivij 
legislation.  Talk  about  propaganda:  it  is  propaganda  run 
wild,  the  acme  of  propaganda.  The  "  new  dealers  "  are  in- 
toxicated by  their  own  propaganda  and  publicity  wh«i  they 
expect  young  radicals,  often  not  Democrats  and  not  elected 
by  the  people,  to  present  legislation  to  this  body  and  H^m^nd 
that  it  be  adopted  by  the  committee  and  by  the  House  with- 
out amendment,  "nils  is  the  worst  form  of  prtqtaganda. 
This  is  invisible  government  with  a  vengeance. 

The  time  has  come  for  the  House  of  Representatives  to 
follow  the  able  leadership  of  the  Committee  on  Military 
Affairs,  restore  reinvsentadve  government,  and  let  the  House 
work  its  will  upon  the  legislation  untrammeled  by  the  Chief 
Executive  or  his  agents. 

This  is  just  a  typical  example  of  what  is  happening:  The 
White  House  cries  out  "  Prmganda  "  when  the  public  write 
letters  pHitioning  their  Members  to  amend  or  oppose  legte- 
lation,  when,  as  a  matter  of  fact,  this  House  has  been  over- 
whelmed by  propaganda  from  the  President  through  his 
official  agents — the  Hurjas,  the  Tjn«.nfhau  the  Parleys,  the 
Corcorans,  and  the  Cohens.  If  the  President  of  the  United 
States  wants  to  do  a  service  for  the  Oovemment  and  to  the 
American  people,  let  him  recall  all  these  visible  and  invisible 
agents,  such  as  the  Corcorans  and  the  Cohens,  and  let  the 
House  of  Representatives  legislate  in  accordance  with  article 
I,  section  1  to  the  Constitution,  that — 

All  legislative  power*  herein  granted  ahall  be  vested  in  a  rni^reai 
ot  the  United  States,  which  ahall  conalat  at  a  Senate  and  Hoom  of 
Representativea. 

The  Congress  should  be  let  alone  and  be  permitted  to  work 
its  own  free  will  upon  all  these  measures  that  are  thrust  upon 
it  and  then  let  it  adjoiun  and  go  home  without  further  delay. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  lii.  Chairman,  I  understand  the  distin- 
guished gentleman  from  Pennsylvania  has  no  more  requests 
tor  time. 

Mr.  Chairman,  it  is  not  my  desire  to  detain  the  Ckmunittee 
in  its  consideration  of  this  matter,  except  I  believe  it  neces- 
sary to  say  a  few  words  in  brief  exposition  of  my  personal 
attitude  In  regard  to  this  matter.  I  thought  I  made  it  plain 
on  yesterday  that  I  am  just  this  sort  of  Democrat:  I  do  not 
think  that  I  possess  all  wisdom,  or  that  I  have  the  right  to 
have  my  way  about  everything;  and  I  try  to  be  a  good  soldier 
and  take  orders  as  long  as  I  can  under  my  oath  and  under 
my  conscience.  Consequently,  I  introduced  the  legislation 
that  was  prepared  by  the  representatives  of  the  Tennessee 
Valley  Authority.  I  also  introduced  a  bill  that  was  recom- 
mended by  a  conference  of  my  Donocratic  colleagues.  Sub- 
sequently, that  bill  having  been  amended  In  the  full  ccnn- 
mittee.  I  introduced  it  as  amended  so  that  a  clean  bill  would 
come  before  the  House;  and  I  repeat  that  whatever  the  Com- 
mittee of  the  Whole  on  the  state  of  the  Union  may  do.  I 
win  vote  for  the  bill  in  the  House  when  the  vote  comes,  be- 
cause I  believe  as  did  Solomon  of  old  when  he  said  that  "  in 
a  multitude  of  counsel  there  Lb  wisdmn."  I  do  say.  however, 
with  all  deference  and  I  trust  with  becoming  modesty,  that 
I  ou^t  to  have  some  little  right  to  say  what  I  think  is  proper 
and  best  to  carry  out  the  national  policy  set  forth  in  the 
act  of  May  18.  1933.  known  as  "^  the  Teimessee  Valley  Act  of 
1933."  Why  do  I  say  this?  I  say  this  because  ever  since 
1923.  as  a  member  at  the  Committee  on  Military  Affatars. 
I  fought  what  in  popular  parlance  are  called  two  trusts,  the 
Fertilizer  Trust  and  the  Power  Trust.  The  Fertiliser 
Trust  did  not  want  the  Oovemment  to  use  this  plant  for  the 
manufacture  of  fertilizers  for  the  farmers  of  the  whole 
country.  Do  not  think  that  the  only  eroded  lands  in  the 
South  are  in  the  Tennessee  Valley,  for  we  farmers  on  the 
other  side  of  the  Blue  Ridge  Mountains  are  also  faced  with 
the  problem  ot  erosion.  We  had  hoped  we  would  get  some 
direct  benefit  in  the  fonn  of  fertilizer.    We  have  now  only 
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ooe  trust  to  fight,  the  Power  Trust.  Somehow  or  other  the 
Fertilizer  Trust  had  been  chloroformed. 

Mr.  liflCHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McSWAIN.  I  hope  the  gentleman  will  permit  me  to 
complete  my  statement  before  he  asks  me  to  ]rield. 

Mr    MICHENER.       I  wish  to  ask  a  question  on  fertilizer. 

Mr.  McSWAIN.  Mr.  Chairman,  I  prefer  to  complete  my 
statement  without  interruption. 

Mr.  MICHENER.  But  you  are  not  making  that  fertilizer 
down  there. 

Mr.  McSWAIN.  I  am  going  to  do  the  talking  now.  if  the 
gentleman  please. 

Mr  Chairman,  when  this  committee  brought  that  bill  into 
the  House  2  years  ago  it  provided  that  fertilizer  must  be 
manufactured.  Fertilizer,  in  my  Judgment,  is  a  vital  and 
essential  factor  touching  the  constitutionality  of  this  whole 
program,  to  wit.  fertilizer  is  essential  for  national  defense. 
Why?  What  connection  is  there  between  fertilizers  and 
national  defense? 

The  more  nitrogen  you  can  fix  and  the  more  phosphoms 
you  can  extract,  the  better  you  will  be  prepared  with  muni- 
Oons  in  time  of  war.  Not  only  that,  but  we  intended  that 
this  program  should  be  a  yardstick,  not  merely  for  fer- 
tiliser, but  It  was  thought  and  believed  that  the  cost  of 
munitions  in  time  of  war  might  be  greatly  reduced,  and  that 
It  might  be  a  srardstick  to  ascertain  whether  or  not  those 
who  manufacture  munitions  have  been  exploiting  the  Qov- 
ernment.  It  was  reported  in  1926  by  a  commission  ap- 
pointed by  the  President  of  the  United  States,  of  which 
Hon.  John  C.  McKenzie.  formerly  Chairman  of  the  Commit- 
tee on  Military  AfTairs.  was  the  chairman,  that  by  the  proper 
use  of  modem  and  scientific  methods  the  cost  of  fertilizer 
could  be  cut  to  42  percent  of  the  price  now  prevailing. 

In  section  5.  subsection  (J)  of  that  act.  it  was  provided 
to  this  effect: 

That  tiM  Authority  ahoitld  upon  the  request  of  the  Secretary 
Ot  War  or  the  Secretary  at  the  Navy  manuXacture  and  aeii  at  coat 
to  the  I7nlted  States  explosives  of  nitrogenous  contents. 

No  one  ever  thought  that  the  fertilizers  would  be  given 
away  in  quantity  to  tlie  farmers  here  and  there,  or  that 
power  would  be  given  away  indiscriminately  to  anybody  in 
the  Tennessee  Valley  or  anywhere  else.  Why  do  I  make 
that  statement?  When  this  committee  brought  in  the  bill 
with  reference  to  power  2  years  ago  it  provided  what?  On 
page  9  of  the  House  bill: 

That  the  Authority  shall  not  proceed  to  construct  any  other 
ilAin  herein  authorizad  where  pow«r  alone  wlU  be  generated  or 
where  power  wUl  be  generated  In  connection  with  navigation, 
tinleae  there  la  a  reasonable  demand  for  so  much  of  the  power  as 
will  yield  a  return  on  the  part  of  the  Investment  representing  the 
cost  of  power  production. 

That  Is  what  our  committee  said  2  years  ago.  I  reported 
that  bill  and  I  believe  in  that  proposition.  But  in  the  law 
which  was  enacted,  though  that  part  of  the  bill  was  stricken 
out  In  conference.  It  was  provided  in  section  9.  subsection 
(a),  that  the  Board  should  file  with  the  President  an  annual 
report  and  among  other  things  there  was  provided: 

This  report  shall  lodude  an  Itemised  statement  of  the  cost 
ot  power  at  each  power  station. 

That  is  what  we  enacted  2  years  ago.  It  is  not  uimatural 
that  I  should  feel  somewhat  hurt  that  some  of  the  enthusi- 
astic propagandists,  to  wit.  some  of  the  directors,  think 
that  I  am  derelict  in  my  loyalty  to  this  proposition  because 
I  have  not  seen  fit  upon  due  consideration  to  go  to  the  fiill 
length  that  they  propose.  [Applause.]  I  submit  that  time 
will  show  that  by  my  doing  what  I  have  been  doing,  and 
I  am  doing  today,  that  is.  proposing  that  we  be  careful  not 
to  trespass  upon  constitutional  limitations.  I  am  being  the 
best  friend  that  the  T.  V.  A.  could  ever  have.    [Applause.] 

Mr.  Chairman.  I  am  not  going  to  trifle  with  my  constitu- 
tional oath.  I  beliere  in  public  ownership  of  utilities.  You 
cannot  preach  that  to  me.  But  it  Is  primarily  a  State  func- 
tion. The  State  owns  the  rlrers  and  the  State  owns  the 
very  land  on  which  the  navigable  rivers  rolL  The  State 
of  Alabama  a  few  yeara  ago  sent  up  a  commission  headed 


•  by  the  Governor  claiming  the  Wilson  Dam.  You  gentlemen 
who  have  come  here  since  did  not  know  that.  They  claimed 
the  title  to  the  Wilson  E)am  because  it  was  placed  upon 
land  to  which  the  State  had  title. 

When  the  committee  brought  in  this  bill  a  few  years  ago 
authorizing  construction  of  the  Cove  Creek  Dam  to  control 
flood  waters,  every  Democratic  Member  from  the  State  of 
Tennessee  voted  agamst  it  except  the  distinguished  gentle- 
man. Mr  McRsYNOLDs.  Why?  Because  they  thought  it 
was  an  infringement  of  State  rights  to  flood  three  or  four 
counties.  Though  this  House  passed  the  measure.  It  was 
fought  bitterly  in  the  Senate.  Mr.  Chairman,  there  Is  some 
history  back  of  this  thing.  I  have  tried  to  be  consistent 
all  through  the  years. 

Mr   TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  McSWAIN  I  said  every  Democratic  Member.  I  did 
not  include  my  good  friend. 

Mr.  TAYLOR  of  Tennessee.     I  voted  for  the  bill. 

Mr.  McSWAIN.  Yes:  but  the  gentleman  is  not  going  to 
claim  to  be  a  Democrat. 

Mr.  Chairman.  I  believe  in  public  ownership  of  public  utili- 
ties as  is  going  on  in  South  Carolina.  The  State  of  South 
Carolina  is  proposing  to  harness  the  river  that  has  the 
largest  volume  of  water  on  the  eastern  coast,  the  San  tee 
River,  but  it  is  the  State  that  is  going  to  harness  the  river. 
The  county  of  Greenwood  is  proposing  to  harness  the  power 
on  the  Saluda  River  and  to  flood  much  of  the  very  land  on 
which  I  played,  hunted,  and  fished  as  a  boy,  but  It  is  the 
agency  of  the  State  which  is  doing  it. 

Now.  read  my  report  that  I  made  2  years  ago  and  read  the 
one  which  I  made  on  this  bill.  I  believe  that  the  waters 
belong  to  the  people.  I  am  willing  to  go  Just  as  far  as  the 
Constitution  of  the  United  States  will  permit  the  Congress 
to  go  in  the  use  of  their  power,  but  I  am  not  willing  to  go 
one  step  further  than  I  think  tlie  Constitution  permits  us 
to  go.  Why?  Some  of  us  have  been  practicing  law  a  little 
while.  You  need  not  deceive  yourselves  that  this  is  not  going 
to  get  to  the  Supreme  Court  of  the  United  States.  The 
courts  are  oi>en  to  everybody.  E^very  liberty-loving  citizen 
of  the  United  States  thanks  God  that  the  courts  are  open 
to  them.  You  cannot  blame  anyone  for  going  to  the  courts 
in  order  to  try  to  protect  his  rights,  and  whatever  the 
abstract  right  or  wrong  of  this  question  may  be.  it  will  go 
to  the  Supreme  Court  of  the  United  States.  When  this  mat- 
ter does  get  there  I  do  not  want  it  to  be  said  that  I  advo- 
I  cated  legislation  that  would  violate  the  Constitution,  and 
have  the  Supreme  Court  give  me  a  nice  little  kick  In  the 
pants  for  not  respecting  my  oath.  It  is  the  business  of  the 
Members  of  Congress  to  resi)ect  their  oaths. 

More  than  that,  and  in  reference  to  the  matter  of  cost,  the 
act  passed  in  1933  declared  this  policy,  showing  it  was  in  the 
mind  of  the  Congress  that  the  proposition  should  be  self- 
siistainlng  and  self -liquidating,  page  8,  section  11: 

This  policy  Is  further  declared  to  be  that  the  projects  herein  pro- 
vided for  shall  be  considered  primarily  for  the  benefit  of  the  peo- 
ple of  the  section  as  a  whole  and  particularly  the  domestic  and 
rural  consumers  to  whom  power  can  be  made  available,  and. 
accordingly,  the  sale  to.  and  use  by.  Industry  shall  be  a  secondary 
purpose  to  be  utilized  principally  to  secure  a  sufficiently  high  load 
,  factor  and  revenue  returns  which  will  permit  of  domestic  and 
rural  use  at  the  lowest  possible  rates  and  in  such  manner  as  to 
encourage  increased  domestic  and  runU  use  of  electricity. 

In  other  words,  what  did  that  say?  We  want  the  primary 
use  to  go  to  the  farmers  and  the  small  villages,  and  we  are 
going  to  seU  to  Industry  in  wholesale  quantities  in  order  to 
get  a  sufficient  load  factor  to  pull  down  the  cost  of  the  entire 
aggregate  so  that  the  cost  to  sdl  customers  concerned  will  be 
at  least  equal  to  the  cost  to  the  Government.  This  was  the 
policy  declared. 

So  in  three  places  we  declared  that  it  was  the  policy  of 
this  Government,  solemnly  declared  in  1933,  that  this  propo- 

i  altion  should  ultimately  be  self-sustaining. 

I      Now,  I  admit  that  a  new  concern  just  starting  out  cannot 

I  be  expected  to  conform  to  this  policy.  Therefore,  I  think  a 
reasonable  time  should  be  given  in  order  that  the  concern 
may  be  put  upon  a  fair  and  reasonable  basis,  and,  while  I 

I  have  not  had  an  opportimlty  to  analyse  the  amendment 
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proposed  by  my  dlstlngalihed 

Hn.L].  It  seems  to  me,  at  flrat  bia^ 

accomplish  the  result  we  had  In  mtnd  In  II 

However,  I  must  say  that  on  the 
Accounting  Office  and  Its  contral 
disbursements  of  this  corporation.  I  vonld  Bflt  i 
back  into  this  matto-  voluntarOy.  bnt  X  told 
of  them  on  tbe  oommittee,  and  tl» 
body  else  brought  It  In.  and  if  It  wa«  U 
would  be  obliged  to  support  It.    It 
record  will  show  how  it  was  broaiM  la.  aad  I  ] 
it.  and  I  am  not  going  to  backtnMk  on  tint 
tdl  you  why.    Among  otber  things,  wttn  I 
Congress  in  1921.  one  of  the  flxst  pieoeB  o(^ 
acted  was  wliat  is  known  as  tiM 
Government  disbursements  imder 
Office,  and  one  of  the  stroncest 
then  the  ranking  Democrat  on  tbe 
prlatians,  and  he  is  now  the  Speatar  o( 
plause.]     Ever  since  then,  even 
oontinuod  to  be  the  ranking 
Chairman  of  the  Committee  on 
been  no  strungei  defender  of  the 
that  all  Oorenunait  money  sboaU  be 
General  Accotinting  Oflee. 

lir.  McFARLANB.     Wffl 
tion? 
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Mr.  McSWAIN.    If  tt  is  for 
Mr.  McPARLANB.    If  the 

the  program  of  putting  this 
Office,  why  was  it  that  the 
took  the  Army  and  Navy 
under  McOarl  and  brooght  about  tfaft  _ 
tive  procurement  of  aincraft  that  CKlgts  In 
today? 

Mr.  KVALS.  The  gentleman  <lld  not  do  It^ 
Mr.  McSWAIN.  I  will  teD  the  grrrtlmia 
was  lilce  a  lot  of  other  billa,  a  canpnuim. 
Mr.  McPARLANS.  Will  the  gentleman 
Mr.  McSWAIN.  No;  I  do  not  yield  farthir! 
aiswer  your  question,  if  you  please.  '^^ 

The  Morrow  l>oard  had  brouf^t  in  a 

thought  by  the  aircraft  mantifaetoiwa 

open  sesame  to  the  Treasury  of  Hie  Uhftetf  ^ 
the  officers  of  the  Army  and  the  Jffwvj 
just  like  you  would  buy  a  pair  of  ihoas.. 

although  we  Donocrats  were  hi  the  

enough  Republicans  on  that  eoaunittae  ta 
down  to  11  to  10.    Being  aboot  aqaal 
man  of  the  committee:  saw  ha  ooirid 
Board  plan  through  this  House  and  a  < 
pointed.    I  was  appointed  on  the 
there  what  is  known  as  "the  princlpla  off 

signs."    I  won  evtrytbtDg  I  could;  and.  

srield  on  one  point;  but  to  ahotr  that  tlw 
yielded.  Jos  Brmm  asked  me  right  taadt  thari 
one  day  if  I  thought  I  could  defend  It;  and 
not  like  that  provision.    I  do  not  Uhe  Udi< 
around  the  General  Acoounting  Oflet."    AB 
were  inserted  in  the  bill  in  confertaee. 
lliat  is  why;  and  I  am  getting  hardly 

tills  bin  I  would  like  to  have;  and  if  the 

in  any  amendments  I  am  still  going  to  vale 

I  hope  the  gentleman  wHl  rote  for  the  bB, 
circumstances  may  be. 

Mr.  RICH.    Mr.  Chairman,  will  the 
one  question? 
Mr.  McSWAIN.    No;  I  am  very  Bonj.  f'- 

Mr.  RICH,    wm  the  gentleman  ylflid  for  ^ 
Uon? 

Mr.  McSWAIN.    I  yield  for  one  ooggtlon. ' 
Ht.  RICH.    Is  there  any  leaaon  vhy 
should  not  want  to  have  its  accounts  m^VU>fli 
accounts  of  indivldualB  or  of  private  tnt 
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any  reason  why  the  Qovemment  ahouki  be  afraid  or  iteNdd 
not  permit  this  audit? 

Mr.  McSWAIN.    The  Qovemment  te  not  afrsJd. 

Mr.  RICH.  Tlien  why  did  we  not  keep  that  provision  In 
the  bill? 

»ir.  McSWAIN.  The  Government  is  not  afraid.  In  every 
departmoit  of  this  Government  the  contracting  office  does 
not  settle  the  accounts.  The  Department,  like  the  War  Oe> 
partment  or  the  Navy  D^iartment,  makes  the  contra^  and 
the  settlonent  is  made  by  the  General  Acommting  OIBoe. 
This  is  the  case  everywhere  and  is  wliat  I  Uilnk  ought  to  pre- 
vail here. 

Now,  I  am  willing  to  concede  up  to  a  certain  point  on  that. 
They  say  they  have  already  started  these  dams  under  an- 
other system  and  it  is  stated  ttoai  2  or  S  years  will  be  neces- 
sary to  finish  them.  I  say.  "All  right,  give  them  S  year* 
more."  I  was  In  favor  of  t  yean,  but  the  oommittee  cot  us 
down  to  1  year,  or  until  19M.  However.  I  am  in  favor  <a  any 
policy  that  will  ultimately  taring  them  under  the  oontrol  of 
the  General  Aooountiiw  OIBee.    LApplansa.] 

IHere  the  gavel  ML} 

The  Clerk  read  as  foBows: 

Be  tt  enmeted,  ete^  That  sirtxIivMeB  ft)  at  mflkkm  4  ot  tbm  met 
entitled  "An  act  to  improve  tbe  navlgabUtty  ana  to  ptofMs  Itar  tte 
flood  control  of  tb«  TeannMii  Jlt*«r;  to  pcwMe  fOr  NionataMoa 
and  tbe  propw  use  of  marginal  lands  lix  %b»  TrnnraaiD  Valley;  to 
pvDfvide  for  the  agrtctiltural  and  tntfxiatrlal  devilopDMBt  of  aaid 
valley:  to  provlda  tor  tha  BaSUaial  «afenM  by  tiM  enatlon  of  a 
oocporation  for  tbe  oparattaa  at  OovaniBaaBt  fg^f^rttt^  ^  ^ad  naw 
MiMCle  Sboals  in  tbe  State  at  Vfi**a**in.  and  lor  otbar  purpoMa" 
approved  ICay  18.  1988,  be.  and  the  aarae  ia  bcrsby.  ammdad  by 
adding  thweto  the  foUowtt^  provlao:  "  frovtUtl.  That  aoChl^  ea^ 
tatned  benin  or  ulwwhaia  In  tbtm  «Bt  ahaU  be  ooartruad  to  dvirtve 
tbe  Oorptvatlon  at  tbe  rlgbto  ooatamd  by  tba  act  of  FMmiary  88. 
1931  (46  But.  1422.  cb.  307.  aeca.  1  to  6.  inclusive) .  aa  now  oompUed 
in  secttons  SSSa  to  858e.  Indoalve.  of  tltla  40  of  tbe  Ttalted  atataa 
Oode." 

Mr.  KVAIJE.  Mr.  Chairman.  I  move  to  strfike'ont  the  last 
word- 

I  took  no  time  under  general  debate,  but  do  desire  now. 
at  the  opening  of  the  reading  and  the  amendatory  stage  of 
the  measure,  to  reiterate  some  of  the  things  that  have  been 
stated  in  general  debate. 

First  among  them,  Mr.  Chairman,  is  the  hope  that  the 
memberrfilp  of  this  House  win  seriously  consider  and  right- 
fully support  all  of  the  amendments  that  wffl  be  offered  to 
this  bfU.  constructively,  by  the  gentleman  from  Alalauna  ritr. 
HiLLl.  Whenever  Mr.  Hill  of  Alabama  offers  an  amend- 
ment you  may  depend  upon  it  that  that  amendment — and 
tills  is  for  your  Information— embodies  the  desires  of  the 
President  of  the  United  States  and  of  those  who  are  heart 
and  soul  in  accord  with  the  fimdamental  principles  of  the 
T.  V.  A.,  and  of  those  who  are  interested  tn  seeing  a  genuine 
bffl  macted  here  at  this  session,  Instead  of  the  emasculated 
measure  which  is  before  us. 

Mr.  ANifflEWS  of  New  York.  Mr.  Chairman,  wffl  the 
gentleman  jrield? 

Mr.  KVALE.     Yes. 

Mr.  ANDREWS  of  New  York.  And  may  I  say  in  that  con- 
nection that  by  voting  against  the  amendments  offered  bgr 
the  goiUeman  from  Alabama  [Mr.  HillI  the  Members  wHl 
vote  for  the  bill  which  represents  the  majority  (pinion  of  the 
Committee  on  Military  Affairs,  ftcting  after  Icmg  and  conclu- 
sive hearings  in  their  own  right. 

Mr.  KVALE.    I  Shall  have  to  concede  that,  sorrowfully. 

Mr.  HILL  of  Alabama.  I  do  not  think  the  gentlsnum 
should  concede  that,  for  this  reason:  The  gentleman  knows 
that  this  bffl  was  reported  oat  fundamentally  slmidy  that 
this  House,  this  Committee  of  the  Whole,  might  have  the  op- 
portunity of  acting  on  this  proposition. 

Mr.  KVALE.  And  I  think  this  should  be  stated  in  addltioii. 
and  I  xtaw,  for  one.  want  jxibllcly  to  express  my  thanks  to 
the  gentleman  from  Illinois  [Mr.  ScbadviI,  vdio  by  yielding 
to  the  urgent  desires  of  tbe  President  and  the  administration, 
and  after  having  succeeded  in  offering  an  amendment  which, 
when  adopted,  removed  his  essential  objections  to  the  biU.  was 
able  to  vote  to  report  the  UU  so  that  we  can  now  bansider  it. 
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OCberwiae.  this  House  would  have  been  denied  the  privilege 
of  voting  on  this  measure  in  any  shape. 

Mr.  SHORT.  But  the  sentleman  wlU  admit  that  the  bill 
was  tabled  by  a  vote  of  13  to  13.  and  that  it  was  voted  out  by 
a  vote  of  13  to  12  after  we  had  adopted  the  House  amend- 
ments? 

Mr.  KVALK.  That  Is  true,  and  we  are  trying  to  correct 
some  of  thow  damaging  amendments  through  the  proposed 
HUI  amendments.  The  gentleman  does  not  agree  with  me. 
but  I  will  say  that  he  Is  sincere  In  his  position,  just  as  I  know 
that  he  will  admit  that  I  am  In  mine. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  KVALC    Tea. 

Mr.  DUNN  of  Pennsylvania.  If  the  amendments  of  the 
gentleman  from  Alabama  are  adof>ted.  will  the  bill  then  be 
similar  to  the  blU  passed  by  the  Senate? 

Mr.  KVALB.  In  major  respects.  It  will  salvage  many  of 
the  things  that  had  to  be  thrown  overboard  In  order  to 
capitulate  to  the  Power  Trust,  the  Aluminum  Trust,  the  CkMil 
Ttust.  and  some  of  the  other  powerful  agencies  which  emas- 
culated this  measure  before  it  came  to  the  Cham  her. 

Mr.  DUNN  of  Pennsylvania.  I  want  to  say  that  I  am  in 
favor  of  the  Senate  bllL 

Mr.  KVALB.    I  thank  my  friend:  I  agree. 

Mr.  Chairman.  I  think  a  word  should  be  said  for  the  chair- 
man of  this  committee  [Mr.  McSwiOiil.  Naturally  actuated 
br  a  sense  of  lofyalty  to  his  full  committee,  he  stands  sQuare 
tn  his  usual,  sincere  style,  and  proceeds  to  wage  hb  fight  to 
protect  the  bin  as  a  majority  of  his  committee  reported  it 
as  he  fees  it  acoording  to  his  duty.  But  I  do  not  think  we  are 
going  to  offend  that  genial  and  gracious  and  kindly  chairman 
of  the  committee  If  we  adopt  these  amendments  sponsored 
by  the  gentleman  from  Alabama  [Mr.  Hiu.].  I  know  his 
personal  convictions,  and  the  history  of  this  legislation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Minne- 
sota has  expired. 

Mr.  KVALC  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  do  objection. 

Mr.  KVALS.  Mr.  Chairman,  my  point  is  this:  These 
amendments  seek  to  embody  In  the  measure  some  of  the 
provisions  considered  vital  in  the  Senate  bill,  which  have 
been  rtisruased  at  length  in  general  debate,  which  appear  in 
the  Rscoas  this  morning,  and  which  are  further  verified 
and  explained  in  the  supplemental  report  which  the  gentle- 
man from  Texas  [Mr.  MaviucxI  and  myself  carefully  pre- 
pared, and  which  are  embodied  in  the  report  which  ac- 
companies the  bin.  I  hope  every  Member  of  the  Hoxise 
win  do  us  the  courtesy  of  reading  that  supplementary 
report. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman.  wlU  the  gen- 
tleman yield? 

Mr.  KVALB.     Fes. 

Mr.  QRAT  of  Pennsylvania.  The  gentleman  refers  to 
a  Coal  Trust  In  opposition  to  these  so-caUed  "  amendments." 
I  should  like  to  have  the  gentleman  Identify  the  Coal  Trust 
for  the  House. 

Mr.  KVALB.  The  gentleman  Imposes  upon  me  a  task 
which  would  take  a  great  deal  more  than  5  minutes,  and  I 
must  ask  to  be  permitted  to  continue  my  line  ot  argument 
and  take  that  up  perhaps  at  some  later  time. 

Mr.  Chairman,  the  issue  Is  clear.  There  should  not  be 
anything  to  ctmfuse  this  House.  The  T.  V.  A.  has  built  up 
a  distinguished  record.  If  the  Members  of  this  body  wUl 
do  Mr.  Mavoicx  and  myself  the  courtesy  of  reading  that 
supplementary  report,  and  verify  its  statement  by  quotations 
from  the  transcript  of  the  hearings,  they  wiU  find  out  that 
many  of  these  unjustifiable  statements  about  the  disdainful 
attitude  on  the  part  of  the  directors  of  the  T.  V.  A.  and 
similar  aUegations  are  wholly  unjustlfled.  and  they  wlU  learn 
to  their  own  complete  sadafactlon  that  this  corporation,  op- 
erated in  the  puhUc  Interest.  Is  facing  sqiiarely  the  Issue  of 
serving  the  pub&c  not  only  in  that  area  but  of  the  entire 
United  Statea. 


It  has  taken  on  a  Oargantuan  task  and  has  performed  it 
with  surprising  ability,  and  the  members,  from  Mr.  Morgan 
and  Lilienthal  on  down  through  the  subordinate  executives, 
have  a  record  which  their  successors  and  their  associates 
and  companions  can  point  to  with  full  pride. 

I  am  proud  of  Dr.  Morgan;  I  am  proud  of  Mr.  Lilienthal; 
I  am  proud  of  what  they  have  done.  I  grant,  in  the  same 
breath,  they  have  been  guilty  of  certain  minor  infractions; 
but  if  you  will  do  Dr.  Morgan  the  simple  courtesy — yes,  the 
duty — of  reading  his  testimony  in  the  opening  pages  of 
volume  3  of  the  hearing,  you  will  discover  for  yourselves 
that  97  percent  of  all  purchases  have  been  made  in  accord- 
ance with  law.  and  that  the  so-called  "  irregularities  ".  the 
so-called  "  injustices  ".  the  so-called  "  imperfections  ",  the 
so-called  "  peculations ".  have  been  Justifiable,  each  indi- 
vidually for  itself.  There  has  been  a  defense  established  for 
each  of  them.    They  have  been  in  the  interest  of  the  public. 

T^ils  organization,  bear  in  mind,  is  fighting  the  most  power- 
ful and  most  well -organized  forces  that  are  in  existence  today 
in  America,  from  an  economic  and  industrial  standpoint, 
lliere  are  too  many  petty  things  thrown  Into  this  debate. 
We  should  consider  the  larger  aspects.  Think  of  this  great 
area  being  rehabilitated.  Think  of  the  yardstick  that  it  is 
attempted  to  set  up  to  break  the  hold  of  one  of  the  most 
powerful  industrial  groups  in  the  United  States.  Think  of 
the  dream  of  a  Chief  Executive  of  the  United  States  which 
seeks  to  restore  whole  areas  and  which  seeks  to  hold  out  con- 
tentment, security,  peace,  comfort,  and  convenience  to  the 
overworked  housewives  of  an  impoverished  area,  and  ulti- 
mately, by  example,  to  an  entire  Nation. 

The  CHAIRMAN,  l^ie  time  of  the  gentleman  from  Minne- 
sota has  again  expired. 

Mr.  MAT.  Mr.  Chairman.  I  regret  very  much  that  In 
the  debate  yesterday  I  must  have  been  misunderstood  by 
some  of  my  committee  colleagues.  I  regret  very  much  more 
the  fact  that  some  of  my  very  genial,  friendly,  high-class 
colleagues  in  the  committee  chose  to  make  me  personally 
the  issue  in  this  discussion,  rather  than  the  controversial 
features  of  this  bill.  I  am  attacked  because  I  have  opposed 
the  activities  of  the  T.  V.  A.  because  of  its  disastrous  effects 
on  the  coal  Industry.  It  is  called  a  "  trust ".  and  today  it 
lies  prostrate.  Thirty  thousand  men  in  my  district  toll  in 
the  coal  mines  for  a  Uvlng.  and  every  time  legislation  Is 
offered  that  adversely  affects  their  rights  to  make  a  living, 
their  opportunity  for  earning  a  livelihood  is  lessened. 

You  were  told  yesterday  that  I  voted  for  the  original  act 
under  which  we  are  now  operating  when  it  was  first  passed 
in  this  House.  That,  to  the  gentleman  who  made  the  state- 
ment, is  undoubtedly  believed  to  be  a  correct  statement, 
but  It  is  nevertheless  a  misstatement.  What  I  voted  for 
on  the  first  vote  in  this  House  was  a  bill  that  the  Military 
Affairs  Committee  of  the  House  of  Representatives  brought 
out  of  that  committee,  that  had  no  relation  to  or  any  re- 
semblance of  the  Senate  bUJ  which  was  finally  adopted, 
and  what  I  voted  for  on  the  conference  report  later  was 
this  entirely  different  bill.  The  House  Military  Affairs  Com- 
mittee passed  a  bill  which  provided  that  the  Government  of 
the  United  States  should  develop  the  Tennessee  River  strictly 
along  the  lines  of  the  Pederal  functions  of  national  defense, 
fiood  control,  and  navigation  on  the  Tennessee  River  for  the 
purposes  of  interstate  commerce.  I  voted  then,  as  I  have 
tried  to  vote  since,  with  the  administration;  and  to  show  now 
that  this  committee  has  been  exceedingly  fair  to  the  Ten- 
nessee VaUey  Authority.  I  am  standing  with  the  chairman  of 
my  committee  for  this  bill,  because  I  believe  this  bill  is  a 
remedy  for  the  defects  that  were  in  the  bill  that  was  passed 
and  under  which  the  Tennessee  Valley  Authority  is  now 
operating.  To  show  that  we  tried  to  be  fair  we  brought 
the  bill  out  to  the  House  when  we  had  the  power  to  keep 
it  in  the  committee  if  we  had  desired  to  do  so. 

The  first  amendment  that  will  be  offered  by  the  gentleman 
from  Alabama  [Mr.  Hill]  will  be  an  amendment  to  provide 
that  the  Tennessee  Valley  Authority  shall  have  an  Indeflmte 
time  in  which  to  make  certain  Investigations  and  recom- 
mendations to  the  Congress,  with  regard  to  the  cost  of  pro- 
duction of  electricity. 


The  bm  aays  that  after  MIy  1.  Itm,  Ite^ 

not  seU  surplus  power  or  ''***'nilfmli 
cost    of    aggregaie    produetlcm   foi 
amendment  wiU  be  to  strflDe  oat  that 
mony  before  oar  mmmtftnc 
Dam.  with  340.000  kilowatt  eapaettr.  la 
has  been  for  years;  that  It  la  wmiMtM  for 
that  the  Norris  Dam  wlU  be  iiMiailiiiiil 
next  year,  yet  we  are  giving  tbem  ontil  Joi^i 
from  the  1st  day  of  this  month,  in  ^rtiftck 
electricity  at  a  profkL    In  that  ttane  tlMp 
pleted  the  trannnisBlon  line  fraai  tba 
Muscle  Shoals  Dam.    Tbef  wfll  have  ai 
power  to  fumlah  the  entire  Teaaemm  Vi 
get  to  it    I  aarume  that  this  MOUBtttM 
to  the  provisions  of  the  arigtaai  mtt, 
they  should  ultimataly  aeU  power  at  a 
seU  it. 

The  CHAIRMAN.    Tbie  time  (tf  the 
tucky  [Mr.  Mat]  has  expired. 

Mr.  MAY.    Mr.  Cbaiiman.  I 
proceed  for  5  additional  »n**!^tilt- 

The  CHAIRMAN.    Is  thore  nhjnfttoii  Iftj 
the  gentk-.ian  from  Kentoekyf 

Tliere  was  no  objection. 

Mr.  MAY.    The  next  M«^.wtwi^i»i 
bin  will  be  to  strike  out  aU  of  the 
with  line  3  and  ending  with  the  word 
IS.    That  is  the  provision  wtii«A 
appropriated  by  the  Comntttae  a 
House  and  that  aU  moneys  aUoeatad  fkem  I 
the  Tennessee  VaUey  Authority  diall  be 
United  States  TYeasuty  and  go  thrautfi  the  i 
ing  OfQce  and  be  accounted  for , 
the  Government.    We  felt  that  that 
reason:  The  Tenneaaee  Valley  Authority.  iaJ 
after  it  was  fb^  organted.  had  aat  op  a 
ville.  Tenn.,  that  occupies  five  great 
3.000  officers  and  empioyeea  in 
13.000  men  on  the  pay  roU  on  the  ovtsUt. 
bureau  that  could  expand  like  that,  a  hurt— j 
pend  a  million  and  a  half  doOan 
required  to  account  for  the 
same  methods  and  «*>»*"  t*»1s  that  la : 
ments  of  the  Government.    LApplaiMft.] 

That  is  the  reason  that  provlaipu  waa 
The  goitleman  from  Alabama  [Ifr.  Baxl 
strike  that  out.    If  they  propoae  to  be 
pendlture  of  their  funds,  what  ohieetia 

Mention  has  been  made  about  the 
General  McCari  in  the  matter.   Let  ntt  oaB  i 
statement  of  his  in  the  hearings:  tt  li  BOt  i 
10  lines.    Tills  is  his  testlmooy.   Let  me 
reading  the  quotation,  that  thia  aaetkm 
secUon  3700  of  the  Revised  Stataten  vhtoh 
the  letting  of  contracts  for  matariala  thaiy 
after  advertisement  and  public  bidding  to  tho ! 
bidder.    They  do  not  even  want  to 
ment.    Comptroller  General  MoCteri  i 

L«t  m  taka  wctUm  rros  of  the 
poM  of  the  ctatutc  was  to  ■ee«a  ta  the 
of  open  competition  in  oonneotloa  with 
actual   needs   of   the   OOTermxMttt.    It  Is  to 
who  vant  to  do  so  to  bid.  sad  tt 
bid  meetlD«;  the  apeciflcaUons  bid  upon.    It 
the  moet  for  the  Oovemment's  money,  to  ka  falf  ^ 
bidding,  and  to  require  conduct  at  tba  pdbli 
purchases  on  a  oompetltlre  and  IMr  kaals  I 
the  law  believed  It  should  be  oonduetod. 

What  is  wrong  about  leqaiilng  ttiia 
money-spending,  rtotous-UviDg 
planes  to  fly  from  one  ofllce  to 
as  wen  take  a  train  or  drive  an 
about  the  action  of  the  Congn 
requiring  them  to  live  up  to  the  aaai 
governmental  agendea  muat  meet? 
In   the   world  wrong  about  it,  noO  a 
When  the  Congress  of  the  United  Btatea 
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attitode  of  not  making  this  extravagant  monatar  oontenu  to 
practices  required  of  aU  other  bureaus  and  OoveninMU 
agencies,  it  puU  itself  in  a  posiUon  to  be  criticted.  and 
Justly  crltlciaed.  by  the  country.     [Applauae.] 
[Here  the  gavel  felL] 

Mr.  KELLER.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    Hie  gentleman  wlU  sUte  it. 
Mr.  KELLER.    Do  I  understand  it  to  be  the  rule  of  the 
House  that  when  a  committee  has  controlled  the  entire  time 
for  general  debate  that  members  of  the  coeunittee  may  also 
control  aU  time  tmder  the  5-mlnute  rule? 

Tlie  CHAIRMAN.    The  gentleman  correctly  understands 
the  rule  insofar  as  preference  in  recognlUon  is  always  ac- 
corded to  mwnbers  of  the  committee  reporting  the  bill. 
Mr.  RANKIN.    Mr.  Chairman,  a  point  of  order. 
The  CHAIRMAN.    The  gentleman  will  sUte  his  point  of 
order. 

Mr.    RANKIN.    Mr.    Chairman,    as    I    understand    the 
rule,  when  an  amendment  is  offered  there  is  itebate  for  and 
against  the  amendment  and  a  membo*  of  the  coouaittee  is 
entitled  to  recognition. 
The  CHAIRMAN.    Tee. 

Mr.  RANKIN.    Bat  I  do  not  understand  that  meaabars  of 
the  committee  are  entitled  to  prtf  eroice  over  other  Maaihiii 
of  the  House  when  it  eomm  to  pro  forma  amendmei^  auch 
as  motions  to  strike  out  the  last  word. 
Mr.  EOMB3TON  rose. 

The  CHAIRMAN.  The  Chair  wlB  state  to  the  genttaman 
from  Mississippi  that  under  the  rules  the  preference  in 
recognition  extends  all  the  way  throuiAi  to  members  of  the 
committee,  and  the  Chair  so  rules. 

The  gentleman  from  West  Virginia  is  reoogniaed  for  • 
minutes. 

Mr.  EDMISTON.  Mr.  Chairman,  I  want  particularly  to 
can  the  pending  bin  to  the  attention  of  those  Members  of 
the  House  who  like  myself  represent  coal-minhig  dlstricta. 
In  the  first  place,  very  eminent  engineers  disagree  on  the 
question  of  whether  electrical  energy  can  be  manufaotored 
cheaper  by  coal  or  water  power.  After  listening  to  the  teati- 
mony  of  the  Doctors  Morgan  and  Mr.  LUientlMl  before  the 
Committee  on  Military  Affairs,  it  is  my  personal  belief  that  if 
in  the  cost  of  the  power  developed  by  the  Tennessee  Valley 
Authority  tha%  was  reflected  a  proptntionate  share  of  the 
fair  cost  of  the  dams  and  a  fair  rate  ol  intcreat  on  that 
money,  we  could  maniifacture  electrical  energy  in  West  Vir- 
ginia where  we  dump  coal  off  the  tipple  Into  the  power  idant 
cheaper  than  they  are  manufacturing  it  in  the  Tennessee 
Vall^.    [Applause.] 

Do  you  Mepibers  repreaoiting  ooal-produdng  dlstricta 
realise  that  the  only  market  you  have  in  this  country  for 
slack  coal  is  the  steam-operated  dectrlc  plants?  If  you  con- 
tinue the  operation  of  this  Tennessee  Valley  project  to  the 
extent  Dr.  Morgan  on  the  witness  stand  advocated — that 
there  is  to  be  no  stop  to  it — ^srou  will  eliminate  ycnr  only 
market  for  slack  coal;  and  the  price  of  lump  coal  is  bound  to 
advance  because  the  coal  mines  will  have  to  damp  the  slack 
coal  over  the  side  of  the  hill  for  lack  of  a  place  to  aell  it. 

Mr.  KVALE.  Mr.  Oiairman,  will  the  gmtleman  yield  for 
one  question? 

Mr.  EDMIBTCm.  Tes;  I  yield  to  my  eoSkaagat  on  the 
committee. 

Mr.  KVAUS.  The  gentleman,  of  course,  reaiiiea  that  he 
must  ctmbine  the  problem  of  distribution  with  the  problem  of 
production  of  power. 

Mr.  EDMISTON.  The  proMem  of  distribution  is  the  same 
regardless  of  how  the  power  is  generated.    TApi^use.]  / 

Mr.  FORD  of  Callfomia.  Mr.  Chairman.  wiU  the  gentle- 
man yield? 

Mr.  EEAflSTON.    I  yield. 

Mr.  FORD  of  Callfomia.  What  connection  is  there  be- 
tween the  production  of  power  by  coal  and  the  production  of 
power  by  water  down  in  the  Tennessee  VaOey  and  coal  mlBes 
in  the  gentleman's  district? 

Mr.  KDICDSTCNV.  The  connection  comes  about  by  leoaon 
of  the  fOct  that  the  Oovemment  with  its  unlimitwl  fmida 
can  build  15  dams,  if  necessary,  to  Insure  sufBcioit  water  in  a 
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dry  yvfu-  to  "»««"tmin  the  flow  neceasary  to  generate  power, 
but  •  private  eompany.  not  baring  Inexbaustlbte  funds,  not 
having  the  United  States  Treasury  behind  it.  must  augment 
lU  water-power  plant  with  «  steam  plant. 

Mr  PORD  of  California.  That  is  true,  but  that  has  noth- 
ing to  do  with  T.  V.  A. 

Mr    EDBilSTON.     It  certainly  bad  withing  to  do  with 

the  cxiel  markets,  for  It  will  destroy  them. 

Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr  EDMISTON.     I  yield. 

Mr.  RICH.  I  should  like  to  say  to  my  colleague  from  West 
Virguxia  that  the  Oovemment  does  not  have  an  unlimited 
supply  of  funds.  Soon  they  will  be  all  gone,  and  we  shall 
wreck  tlus  country  if  we  do  not  stop  this  ruthless  expenditure 
of  funds. 

Mr.  EDMISTON.  Another  fact  I  wish  to  call  to  the  atten- 
tion of  the  Committee  in  my  limited  time  is  that  If  this  bill 
stayed  tabled  in  the  Committee  on  BiUitary  Affairs  It  would 
not  stop  the  activities  of  the  Tenneasee  Valley  Authority: 
they  would  carry  right  on.  for  they  still  have  plenty  of 
money.  They  do  not  need  any  more  money  now.  so  this 
legislation  is  not  necessary  to  enable  them  to  continue. 

I  should  also  like  to  call  to  the  attention  of  the  Committee 
a  statement  made  by  the  late  Thomas  A.  Edison: 

We  ■hail  itoMllly  r«qulr«  more  power,  but  a  fre«t  deal  more  fuaa 
U  being  mjule  over  hydroelectric  power  Uuud  Ita  intrtnetc  value 
warrmcu.     Water  power  Is  a  political  laa\ie.  doc  a  bualooaa  one. 


I  quote  this  eminent  authority  to  show  that  this  issue  Is 
political,  and  there  has  been  no  bualneas  ability  demon- 
strated in  its  management  since  Its  Inception. 

Mr.  PORD  of  California.  Mr.  Chairman.  I  move  to  strike 
out  the  la£t  three  words. 

Mr.  Chairman,  one  of  the  things  which  is  worrying  a 
great  many  Members  of  the  House  in  reference  to  this  T.  V.  A. 
matter  is  that  It  is  a  step  toward  national  public  ownership 
of  ekctrlc  utllltlca.  This  is  a  grave  mistake.  The  T.  V.  A. 
does  not  mean  toward  national  ownership:  it  means  the 
creation  in  the  Tennessee  Valley  of  a  yardstick  by  which  the 
coat  of  production,  distribution,  and  final  consumption  of 
electric  power  may  be  reasonably  measured  for  the  benefit  of 
the  people  of  that  great  district  as  well  as  other  parts  of  this 
Republic 

I  happen  to  represent  Los  Angeles,  Calif.,  which  has  the 
most  succestful  publicly  owned  power  plant  in  the  United 
States.  Permit  me  to  tell  you  why  I  am  In  favor  of  the  Hill 
amaodments.  particularly  the  one  which  permits  the  T.  V.  A. 
to  buy  these  competing  lines  without  going  into  court.  The 
city  of  Los  Angeles  went  250  miles  up  into  the  Owens  Valley 
to  get  its  water.  In  bringing  this  water  down  to  the  city 
of  Los  Angeles  we  had  a  3.500-foot  drop.  We  tmilt  power 
plants  through  which  this  water  would  run  to  supply  the 
city.  The  power  companies  allowed  us  to  build  our  plants. 
ready  for  production,  and  then  took  us  to  court  and  kept  us 
there  for  5  years,  which  cost  the  city  $5,000,000  before  it 
could  turn  a  wheel  In  the  plants  which  It  had  completed. 
Tbe  city  finally  bought  the  distributing  plsmt  of  the  private 
company  and  paid  them  about  twice  what  it  was  worth,  but 
that  was  O.  K.  Then  we  started  distribution.  We  own  two- 
thirds  of  the  distributing  system  in  the  city.  The  citizens  of 
Los  Angeles  were  paying  11  cents  per  kilowatt-hour  when  we 
started.  Now  they  pay  4.8  cents  per  kilowatt-hour,  and  it 
drops  1  cent  very  quickly  after  a  few  kilowatt -hours  are  used. 
We  have  been  the  yardstick  for  the  whole  of  the  Southwest, 
and  have  saved  the  people  of  the  Southwest  and  the  people 
of  the  State  of  California  about  $500,000,000  in  power  rates, 
because  the  power  companies  did  not  have  the  guts  to  charge 
11  cents  when  we  could  produce  axkl  distribute  electric  power 
for  4.8  cents.  That  is  the  situation:  and  yet  some  Members 
here  are  trying  to  camouflage  this  matter  by  talking  about 
details. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  FORD  of  California.  I  yield  to  the  gentleman  from 
BfClssisslppl. 

Mr.  RANEDi.  The  power  companies  charge  mcve  than 
twice  as  much  In  West  Virginia  as  they  charge  In  the  District 


of  Columbia,  and  yet  in  West  Virginia  they  make  the  power 
with  West  Virginia  coaJ. 

Mr.  PORD  of  Calif omia.  The  gentleman  from  West  Vir- 
ginia who  preceded  me  Is  worried  about  the  coal  situation. 
There  are  situations  under  which  you  can  produce  electric 
energy  cheaper  by  coal  than  by  water.  That  is  an  engineer- 
ing fact  that  we  all  know  about.  But  there  are  also  situa- 
tions whereby  you  can  produce  electrical  energy  cheaper  by 
water  than  by  coal.  I  submit  It  is  fair  that  districts  which 
have  great  natural  water  resources  should  be  permitted  to 
prodiice  energy  by  water  wherever  they  can  do  It  cheaper 
than  by  coai.  That  is  what  we  are  trying  to  do  in  the  T.  V.  A. 
This  is  a  great  question  that  the  American  people  are  going 
to  tx  called  upon  to  decide  In  the  next  election.  The  question 
is  whether  or  not  this  holding -company  gang,  who  are  Just  as 
interested  in  the  defeat  of  the  amendments  to  the  T.  V.  A.  as 
they  are  in  the  defeat  of  the  holding -company  bill,  are  going 
to  keep  us  from  producing  and  distributing  electric  energy  at 
a  price  that  the  people  can  afford  to  pay. 

I  have,  my  friends,  adverted  to  the  lowering  of  rates  due 
to  munldpcd  ownership.  Let  me  point  out  what  that  has 
meant  in  dollars  and  cents  to  the  ratepayers,  who  are.  in  90 
percent  of  the  cases,  also  taxpayers. 

In  the  20  years  of  operation  of  the  Bureau  of  Power  and 
Light  of  Los  Angeles  the  ratepayers  and  taxpayers  have  been 
saved  in  excess  of  $100,000,000  on  water  and  power,  as  com- 
pared with  the  rates  they  would  have  paid  under  private 
ownership. 

In  addition  to  this  saving,  the  bureau  has  returned  to  the 
dty  treasury  some  four  or  five  millions  of  dollars  to  help  out 
in  the  critical  period  through  which  the  city  was  passing  from 
1932  to  1935. 

The  city's  power  and  water  plant  is  worth  In  excess  of 
$250,000,000.  Its  indebtedness  is  less  than  $100,000,000  at 
this  time,  the  interest  and  amortization  on  which  is  promptly 
met  each  year,  in  addition  to  a  handsome  surplus.  Part  of 
this  surplus  goes  to  the  city  treasury  in  lieu  of  taxes  which 
would  be  paid  by  a  private  company,  which  would  charge 
twice  the  rates  now  collected  by  the  city. 

As  a  matter  of  fact,  my  friends,  the  T.  V.  A.  fight  is  merely 
the  tiroadening  of  the  k>attle  front.  Our  battle,  and  the  battle 
of  hundreds  of  other  communities,  was  heretofore  a  local 
battle.     The  T.  V.  A.  makes  this  a  national  battle. 

There  is  no  question  of  socialism,  sovletism,  communism, 
or  any  other  un- Americanism  Involved. 

It  is  merely  a  question  whether  the  American  people  de- 
cide to  exercise  their  Ood-given  right  to  utilize  the  national 
natural  resources  for  the  t>enefit  of  all,  as  opposed  to  per- 
mitting a  few  rich,  powerful,  unscrupulous  exploiters  to  sup- 
ply them  with  light  and  power  at  rates  that  enable  the  ex- 
ploiters to  wax  rich  at  the  expense  of  the  people  themselves. 

As  for  me.  knowing  from  years  of  experience  with  the 
exploiters,  knowing  the  methods  they  employ  to  achieve  their 
ends,  I  am  going  to  vote  for  the  Hill  amendments  to  this 
bill.  My  reasons  are  simple.  I  want  a  yardstick  established. 
If  the  House  bill  as  at  present  written  prevails,  that  wlU  be 
impossible. 

Let  us  be  frank,  my  friends.  Do  you  trust  President 
Roosevelt  or  do  you  tnist  the  exploiters?  It  is  your  Presi- 
dent and  my  President  against  the  most  daring,  the  most 
unscrupulous  gang  of  financial  exploiters  that  ever  existed. 

Por  me,  I  am  for  the  President.  The  Hill  amendments 
represent  his  view:*.  The  choice  is  yours.  I  have  no  fear  as 
to  the  results. 

[Here  the  gavel  fell] 

Mr.  FADDIS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  four  words. 

Mr.  Chairman,  the  Committee  on  Military  Affairs  worked 
long  and  faithfully  upon  this  piece  of  legislation.  I  do  not 
think  there  is  a  member  of  that  conunittee  on  the  Demo- 
cratic side  who  2  years  ago  was  not  heartily  in  favor  of  the 
original  act  as  passed  by  the  House.  But  we  have  come  to 
realize  that,  after  passing  the  House  bill,  we  had  the  Senate 
bill  rammed  down  our  throats  in  conference.  We  have 
come  to  realize  that  this  T.  V.  A.  which  we  instituted  a  short 
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public  funds  and  devote  this 

the  Industry  of  the  United 

from  coal-prodiKlng  distrlcta  have 

the  T.  V.  A.  in  our  districts,  and  I  predlet 

feel  it  more  if  the  tntegrtty  of 

served. 

When  the  members  of  the  Oommlttee  on' 
brought  out  this  legislation,  we  tried  our 
tlce  to  the  T.  V.  A.  Board  and  to  the 
States.    It  was  what  all  V 
miae.    In  this  legislation  we  endeamcvd  to 
of  academic  college  iirofeaBors  of  ttaeoratteat^ 
restrictions  that  should  fa 
Oovemment.    We  endeavored  to  |Mit  thea 
of  the  Comptroller  Qeneral  of  the  Dnttetf- 
deavored  to  provide  that  their  purchMeB, 
and  all  of  their  affairs  should  go  tteomhl 
channels  through  which  the  altain  -id  ail 
of  the  Govemmoit  pass. 

We  sUU  beUeve  that  this  bill  abonld 
brought  it  out  of  committee,  and  tlie 
mlttee  reported  out  the  bill  with  that 
were  endeavoring  to  do  something  for  tb^ 
the  same  time  rectify  what  we  p*T^*tW 
years  ago  when  the  Senate  bill 
throats. 

Mr.  SHORT.    Will  the  gentleman  yieldt 
Mr.  FADDIS.    I  yield  to  tbe  ge&tiBntin 
Mr.  SHORT.    Is  it  not  true  that  thtebin 
been  reported  out  of  the  committee  if 
had  not  been  accepted  by  the  wmm«Vi#  of 

Mr.  FADDIS.    ThMt  la  true.    TlMTC 
the  majority  of  the  members  of  tbe 
mlttee  to  bring  this  bill  out  for 
statement  is  made  on  the  floor  of  this 
many  of  the  members  of  that  mmmtttfm 
bill  out  only  in  order  to  get  it  before  tbe 
tirely  erroneous.    We  voted  to  report  this 
believed  in  this  kind  of  a  bin.  and  for  no 
not  vote  to  report  this  bill  out  In  onto 
brought  on  the  floor  of  the  House  to  be 
football.    I  never  would  vote  to  taring  any 
mlttee  for  that  purpoee. 

So  I  appeal  to  the  Members  of  tbe  House 
and  weigh  these  amendments,  to  ttilnk 
them  and  grant  this  Bureau  powers  that 
cozuiected  with  this  Oovomment  has,  and 
bureau  should  have,  in  connection  with  ttao 
money  of  the  people.     [Applause.]    We  an 
tives  of  the  people  and  are  responsible  for 
their  money. 

I  believe  In  the  T.  Y.  A.  as  we  originally 
believe  in  it  especially  as  a  yardstidc  with 
utility  rates.  What  we  must  have, 
yardstick,  not  a  HcUtiouB  one.  Ibis  we 
we  insure  that  they  are  properly  htdgwl  by 
obliged  to  comply  with  a  proper  system  of 
The  pro  forma  amendment  was  witbdrawiLi 
Mr.  RANKIN.  Mr.  Chairman.  I  ttstensd 
the  remailu  of  the  gentleman  from 
opposition  to  the  T.  V.  A.  He  does  not 
the  T.  V.  A.  means  to  the  people  of  bis  omi^ 
days  ago  I  put  into  the  Racoae  a 
the  people  of  Missouri  are  overcbarged  tar 
power  $20,000,000  a  year,  of  wliicfa  at 
onto  the  shoulders  of  the  vteopke  of  tbe 

They  have  talked  here  of  tbe  T.  ▼.  A. 
compilation  I   not   only  iised   1 
least  4  yardsticks,  and  possibly  a  balf 
nine-tenths   of   your  districts 
being  overcharged  more  under  tbe 
or  the  Ontario  rates  than  they  would  be 
rates.    Take  the  statement  put  Into  tbe 
records  of  the  city  of  JacksonylUe,  ffla.. 
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cheaper  rates  than  in  tbe  aTerige  town  where  you  llv«.  and 
where  they  sold  $2,800,000  worth  of  electricity  last  year  and 
made  a  profit  of  $1380.000.  If  they  had  done  as  Wtamepcg. 
the  T.  V.  A..  Tacoma.  and  Ontario  are  doing,  and  bad  given 
the  consumers  the  beneflt  of  that  proflt.  they  would  h*vo 
been  able  to  sell  power  In  Jacksonville,  Fla.,  manufactuied 
from  oU  fnwn  Texas  or  coal  from  Pennsylvania,  mocb 
cheaper  than  they  are  selling  it  in  the  Ttonesaee  VSlley. 

Why,  the  distinguished  gentleman  from  West  Virginia 
fMr.  Edmxstoh]  and  these  other  gentlemen  from  coal  dis- 
tricts are  comirtaining  that  this  is  competing  with  them, 
and  they  say  It  will  stop  the  uae  of  coal.  I  have  gone  into 
this  question  thoroughJbr.  and  under  ordinary  conditions  I 
am  going  to  concede  there  will  be  very  little  difference  in 
the  cost  at  electricity  idten  it  is  manufactured  with  coal  and 
when  it  Is  manufactured  with  water  power.  Let  me  say  to 
the  gentleman  from  Kentucky  [Mr.  Mat],  whose  people  are 
overcharged  in  that  State  more  than  $«.00e,M0  a  year  for 
electric  lights  and  power,  and  the  gentleman  from  Paumyi- 
vanla  [Mr.  Faddis],  whose  people  are  overduuged  $75,- 
000,000  a  year  for  electric  light  and  power,  that  these  coal 
barons  are  lined  up  with  the  Power  Trust  in  this  fight  wlUle 
coal  is  piled  up  at  the  mines  that  could  be  turned  into  elec- 
tric energy  at  rates  provided  by  the  T.  V.  A.  yardstick  and 
sold  to  those  people.    This  is  what  the  yardstick  is  for. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.    No;  I  have  no  time  to  yield. 

But  In  the  coal-mining  districts  of  Kentucky,  of  Pennsyl- 
vania, of  West  Virginia,  and  Alabama  these  poor  miners 
come  out  from  the  depths  of  the  earth,  sweaty  and  tlivd, 
and  go  to  their  homes  and  are  denied  enougAi  electric  energy 
to  even  nm  a  fan,  much  less  a  refrigerator.  Some  of  them 
are  not  able  to  properly  light  their  humble  homes,  the  rates 
are  so  high.  If  this  coal  were  turned  into  power  and  sold  at 
the  rates  provided  by  the  T.  V.  A.  yardstick.  It  would  more 
than  double  the  consumption,  and  you  would  have  a  mark^ 
for  your  coal  and  would  add  to  the  comforts  d  the  pecqde 
who  need  it  most.  You  are  simply  working  against  the  in- 
terests of  those  people  who  are  today  digging  tbe  coal  from 
your  mines  and  are  denied  the  use  of  the  electricity  that 
could  be  produced  by  it. 

Tou  are  lining  up,  unconsciously  perhaps,  with  tbe  Power 
Trust  to  deny  these  people  one  of  the  greatest  Ki«»«rfng:f  of 
modem  civilization — a  liberal  use  of  electric  energy. 

[Here  the  gavel  fell.] 

Mr.  RANKIN.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

Mr.  RICH.  Bfr.  Chairman,  reserving  the  right  to  object, 
I  would  like  to  know  whether  the  gentleman  la  going  to  yield 
to  some  questions  with  reference  to  the  statemoits  he  Is 
making.    I  shall  not  object. 

Bfr.  HOFFlifAN.  Mr.  Chairman,  reservhig  tbe  right  to 
object,  I  want  my  friend  Mr.  Kzlub  over  there  to  have  lime. 
He  has  been  trying  for  an  hour  to  get  time. 

Mr.  KELLER.    I  thank  the  gentleman. 

Mr.  McSWAIN.  Bfr.  Chairman,  reserving  the  right  to 
object,  and  I  am  not  going  to  object;  but  we  must  make 
some  piugiesB  in  the  reading  of  the  trill,  and  unless  we  can 
have  an  agreement  that  this  goieral  discussion  shall  caa- 
elude  in  10  or  15  minutes  we  shall  be  (A)llged  to  move  that 
debate  on  this  aection  and  all  amendmenta  thereto  close  in 
that  tim«. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  reserving  the  ri«^t 
to  object,  I  would  like  to  have  3  minutes. 

Mr.  McSWAIN.  Mr.  C3iairman,  I  ask  unanimous  consent 
that  all  debate  on  this  secticm  and  all  amendments  thereto 
dose  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  lOssisslppi  [Mr. 
Rahkdi]  asks  unanimous  consent  to  proceed  for  6  additional 
minutes.    Is  there  objection? 

There  was  no  objecticm. 
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Mr.  Chatnaan,  wUl  tbe  gentte- 


Mr   FORD  of  Cmhtarttiak 
yield? 

Mr   RANKIN.    I  yteld  to  the  gentlcmaD  from  Callfomla. 

Mr.  PORO  of  CallfomlR.  WiU  tbe  gentiwnan  from  Mis- 
sLsaippi  tell  me  wheCber  tbe  coal  tndiMtry  has  ev«r  jostlfled 
its  exifttoice  tn  view  of  the  terrific  conditions  that  have 
always  existed  among  coal  workers? 

Mr.  RANKIN.  They  are  not  justifying  It  now.  That  la 
what  I  am  coming  to.  and  this  addttkmal  time  has  given  me 
an  opportunity  to  locate  my  distinguished  friend  from  West 
Virginia  [Mr.  Bdi0Sto«].  The  people  of  West  Virginia  are 
being  burdened  with  power  rates  that  are  outrageously  bich. 
and  yet  they  are  bsuiling  coal  from  West  Virginia  to  tbe 
District  of  Columbia  and  manufacturing  and  selling  power 
for  about  one-half  of  what  they  have  to  pay  in  West  Vir- 
ginia. 

The  District  of  Cotumbia  Is  served  by  a  private  power 
company,  a  private  enlerpriae.  Tbey  are  free  from  a  hold- 
ing company,  aKhough  I  am  told  tbey  pay  their  president 
$35,000  a  year,  yet  tbey  bring  coal  from  West  Virginia  and 
from  Pennsylvania  with  wiilcb  to  produce  it.  and  sell  elec- 
tricity for  half  of  what  tbey  sell  It  for  in  Pennsylvania, 
aitboucb  tbey  have  no  Industrial  toad  here  and  have  to 
depend  entirely  upon  commercial  and  domestic  consump- 
tion.    I  Applause.] 

I  say  to  tbe  genUeman  from  West  Virginia  that  he  Is 
standing  In  the  way  of  his  own  eoal  industry.  I  do  not 
care  whether  you  can  make  eteciricity  cheaper  by  cotd  or 
waterpower,  I  am  for  bringing  tbe  rates  down  to  a  proper 
yardaUek. 

They  have  reduced  tbe  power  rates  ^laso.OOO. 060  in  this 
ooontry.  and  that  is  tbe  reason  tbe  Power  Trust  is  complain- 
ing. Wbat  I  am  trying  to  do  is  to  bring  the  power  rates 
down  all  over  tbe  country  so  that  they  can  use  the  coal  from 
Wast  VlrgiBia  and  Pennsylvania  in  tbe  right  way.  If  they 
will  do  that  it  win  furnish  power  and  light  to  West  Virginia. 
Pennsylvania,  Kentocky.  and  Alabama  as  cheaply  as  It  is 
fumiated  by  tbe  T.  V.  A.,  if  not  cheaper. 

Do  not  forget,  gentleaaen.  that  every  man  thai  turns  on  a 
bght  is  watching  Congress  today. 

Mr.  EDMISTON.     Will  the  genUeman  yield? 

Mr.  RANKIN.     Yes. 

Mr.  KDMiarON.  The  •entleraan's  comparison  of  West 
Virginia  and  tbe  company  operatbag  in  tbe  District  of  Co- 
lumbia Is  unfair,  for  this  reason:  There  are  as  many  living 
in  tbe  lO-mile  square  of  tbe  District  of  Columbia  as  we 
have  In  the  whole  SUte  of  West  Virginia.  The  District  of 
Coliuabia  does  not  have  to  distribute  its  current  over  any- 
thing like  tbe  territory  that  we  have. 

Mr.  RANKIN.  There  is  a  town  of  00.000  people  in  West 
Virginia,  the  town  of  Charleston.  On  January  1.  1935.  they 
were  chargmg  $2  for  35  kilowatt-hours,  where  tbey  charge 
75  cents  in  tbe  T.  V.  A.  area.  Your  people  are  being  robbed 
by  the  Power  Trust,  and  we  are  trying  to  give  them  relief. 
[Applause.] 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  rise  in  opposi- 
tion to  the  amendment  Much  has  been  said  during  the 
last  few  minutes  relative  to  the  fair  yardstick  being  used 
by  the  T.  V.  A.  for  tbe  sale  of  electrical  energy  to  the 
consumer.  A  few  days  ago.  during  the  discussion  of  the 
utilities  holding  company  bill.  I  called  to  the  attention  of 
the  House  some  of  tbe  advantages  that  the  T.  V.  A.  has 
over  private  utilities,  and  I  repeat  again  today  what  they 
are: 

No  measure  of  overhead  and  general  expense  of  the  Fed- 
eral Oovemment;  no  flnanrlng  expoiae,  no  interest  charges 
except  that  they  might  have  to  pay  3^  percent  on  moneys 
while  private  utilities  have  to  pay  6'a  percent  on  the  same: 
no  insurance  charges,  the  Oovemment  carries  Use  risk:  no 
State  or  Federal  workmen's  compensation  to  pay;  no  real- 
estate  tax  to  pay;  no  automobile  taxes  to  pay;  no  gasoflne 
taxes  to  pay;  no  3-peroent  special  FMeral  utility  tax  to 
pay:  no  Federal  or  State  taeome  tax  to  pay;  no  corporation 
tax  to  pay.  and  In  the  new  tax  taDD  whteh  Is  betag  con- 
templated and  will  be  before  tbe  Hoose  in  a  few  days  for 


cmsideration  we  are  expected  to  raise  corporation  taxes  op 
to  17  percent.  Tlie  T.  V.  A.  has  no  corporation  tax  to  pay 
and  iias  the  advantage  of  rebates  on  railroads  for  both 
freight  and  passenger  service,  free  postage  under  the  Oov- 
emment franking  privilege,  free  legal  counsel,  free  use  of 
other  Oovemment  departments,  free  use  of  office  rooms  in 
Federal  buildings:  together  with  Immunity  from  expense 
for  regulation,  keeping  its  own  accounts  to  suit  Its  own 
purposes.  Including  the  charge-off  on  power  costs  to  social 
uplift,  navigation,  improvements,  and  so  forth. 

I  submit  to  the  House  that  there  is  not  a  public  utility 
In  the  United  States  that  can  live  under  such  competition 
as  that,  and  I  say  that  this  yardstick  which  they  are  talking 
aixxit,  this  imtruthfu]  rubber  yardstick  by  which  tbe  price 
of  electrical  energy  shall  be  measured  by  the  T.  V.  A.,  Is 
unfair  and  un-American.     [Applause.] 

Mr.  KELLKR.  Mr.  Chairman.  I  represent  the  best  de- 
veloped and  largest  producing  soft-coal  district  in  the  United 
States,  the  Twenty-fifth  District  of  Illinois.  It  has  the 
largest  and  best -developed  mines  In  the  entire  world.  I  am 
100  percent  for  the  bill  that  Is  before  this  House  when 
properly  amended  by  the  four  ammdments  to  be  proposed 
by  the  gentl«nan  from  Alabama  (Mr.  Hill].  [Applause.] 
The  justification  of  my  position  lies  here:  We  have  been 
afraid  all  of  the  time  that  water  power  would  put  eoal  out 
of  business.  We  are  afraid  only  because  we  do  not  know  the 
facts.  It  has  been  a  question  for  my  Investigation  diulng 
my  economic  studies  for  many  years.  In  the  last  3  or  4 
weeks,  anticipating  these  bills  coming  along.  I  have  secured 
information  for  this  House  which.  If  I  am  permitted  to  pre- 
sent, will  compel  every  man  to  admit  that  the  best  thing 
that  can  happen  to  the  coal  industry  of  the  country  is  to 
put  through  the  T.  V.  A.  to  the  fullest  power  and  extent. 
1  have  no  illusions  about  this.  I  have  no  feeling  in  the  case. 
It  is  purely  a  matter  of  economics,  a  matter  of  oonmioa 
sense,  and  nothing  else. 

If  the  water  power  is  sufBcient  to  supply  any  large  part  of 
the  power  needed,  there  might  be  something  to  it.  But 
what  are  the  facts?  Long  ago  it  was  brought  out  in  this 
country  by  the  great  engineer  Stelnmetz  that  if  every  drop 
of  water  that  fell  within  the  borders  of  the  United  States 
could  be  used  to  absolute  perfection,  the  entire  rainfall,  it 
could  supply  only  30  percent  of  the  heat  actually  in  use  at 
that  tune,  and  a  much  less  proportion  of  what  we  are  now 
oslng.  What  part  of  that  possible  30  percent  can  be  iKt>- 
duced  economically? 

At  the  present  time  about  7  percent  of  the  entire  electri- 
cal cturent  In  the  country  Is  produced  from  water  power, 
and  no  more.  You  can  add  to  that  7  percent  another  3 
percent,  of  water  power,  but  you  cannot  add  another  single 
percent  beyond  that,  economically.  Therefore,  we  are 
faced  with  this  proposition:  If  we  are  to  use  only  the  elec- 
tricity we  are  using  now.  we  can  supply  only  10  percent  of 
It  from  water  power.  Lasrtng  aside  the  use  of  oil  and  gas 
for  producing  electric  current,  which,  of  course.  Is  only  of 
temporary  importance,  we  face  only  one  possibiUty  of 
supplying  the  tremendous  amount  of  poneer  necessary  In  this 
country  to  do  the  great  work  that  Is  facing  us.  not  the  little 
work  now,  but  the  great  work  of  producing  vastly  more 
wealth  than  we  have  beretofore  produced.  We  cannot  do 
that  unless  we  provide  tbe  proper  power  for  that  purpose, 
because  at  the  bottom  of  all  oar  industries  lies  the  use  of 
power,  and  that  use  depends  on  tbe  cost  of  that  power.  I 
repeat  what  I  said  the  other  day.  that  tbe  one  biggest  big 
business  in  this  country  tn  years  to  come  is  to  be  the  pro- 
duction and  distribution  of  electrical  power,  and  nothing 
less  than  that.  What  are  tbe  sources?  Ten  percent  water 
power  when  It  Is  fully  developed  economically,  and  no  more. 
What  other  source  haw  we?  Tbe  first  thing  that  we  must 
have  in  Justifiable  investment  is  permanence,  so  that  w« 
can  calculate  on  an  investment  today  and  see  what  It  in 
going  to  be  30  yean  from  now.  not  what  It  would  be  in 
1  or  2  years.  What  Is  that  source  of  power?  Just  one. 
That  Is  the  great  source  of  the  soft  eoal  af  this  country. 
froKi  that  soaroe  we  bai«  in  sl0ht  at  tbe  present 
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time  enough  to  supply  our  entlrt 
come    within    the    borders    of    tbe 
(Applause.)  0^^ 

Let  us  note  that  temporarily  the  oil. 
from  oil  deposits,  is  cutting  a  small  figure 
ductlon  of  power — about  5  percent— ao 
total  power  outside  that  produced  by  coal  ifi 
The  geologists  estimate  that  even  at  this 
will  be  exhausted  within  another  15-year 
perlty  retians,  naturally  a  higher  use  thaa^ 
Ing  electric  ciurent  will  be  found  for  fha 
nature  has  stored  in  the  bowels  of  tbe 
mon  sense  of  conservation  will  prevent  tavi 
supply  except  for  the  higher  purpoMS  of 

The  production  of  power  at  a 
question— one  that  will  affect  every 
It  lies  at  the  very  foundation  of  all 
or  failure  of  industry  depends  prtmarily 
we  now  call  "  cheap  "  electric  current,  as 
present  rates,  but  wbat  we  ou^t  to  refer  to  i 
rates  for  electricity. 

To  illustrate  what  I  am  drlvlnff  at:  In 
the  use  of  soft  coal  under  reasonable  oondlt 
rent  can  be  produced  at  3  mills  per 
average.    To  illustrate  what  this  might : 
consideration  that  the  40  southern  countta 
the  holding  companies  are  in 
rate  to  consumer  Is  a  fraction  above  7 
hour  what  costs  3  mills  to  produce. 

Of  course,  American  manufacturing 
such  electric  rates  as  this  when,  notaMy 
production  of  electric  current  from  soft 
basis  as  low  as  1 V^  mlUs  per  kllowatt-bofui; 
produced    imder    extraordinaxr    oondt 
country. 

We,  therefore,  face  this  first  qimdon: 
to  enter  into  competition  with  forelfn 
eign  markets?    The  answer  is  obviously 
have  electric  rates  as  cbei^  as  tboee  ai 
countries.     It,  therefore,  reeolves  itself 
production  and  distribution  of  electrical 
now  consider  a  very  low  rate,  but  whlda,  I^ 
rate  under  normal  conditions. 

We  are  not  goin^  to  remain  poor, 
tive.    If  we  were,  our  present  produetioa 
flee.    Quite  on  the  contrary,  we  are  loAiiC' 
the  creation  and  distribution  of  wealth  la 
beyond  what  we  have  done  beretofore. 
Is  to  provide  the  basic  elements  of  ponver 
tions  as  to  enable  us  to  compete  with 

If  our  public-utilities  ooncems  had 
sought  to  serve  the  people  at  large  and 
with  a  reasonable  in-ofit.  thexe  would  have 
for  T.  V.  A.  or  for  the  coming  eoal  ai 
governmental  stimulus  to  power 

The  public-utility  concerns  have  only 
for  the  ccxning  of  the  compeCltiaa  i^iieik 
prices  have  compelled  the  American 
been  the  mlstakp  of  the  pubUe-ntOtty 
"  all  that  the  traffic  would  bear."    Iivtaad  of  i 
court  of  humanity  with  clean  han 
and  distribute  power  at  such  rates  as  tbe 
world  know  would  lae  sufficiently  pnOtabkb, 
largely  retain  their  former  r''**^^^**     Mot 
willing  to  do  this  but  they  are  using 
control  along  with  prices  which  are 
Industrial  America  cannot  and  wUl  not 
limit  and  impoverish  Industry  and  deny  i 

The  next  question  arises — ^wbat  wQl  be 
rates  of  electricity?    Where  the  rates  havvl 
there  has  not  been  an  Increase  merdy.  bat 
in  the  use  of  electrical  current.    TbtX  a 
crease  than  50  percent  can  be  made  In 
is  no  doubt  at  alL    In  view  of  tbe  cooiliw 
tion.  and  the  completian  of  the 
partially  electrified  villages  and  cities;  In 
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tainty  that  we  are  going  to  place  our  increases  in  manufac- 
turing away  from  the  present  centers,  all  of  which  power 
must  be  supplied  from  new  installations,  it  is  Justtflahle  to 
say  that  as  soon  as  we  can  arrange  for  this  devtf<^?ment  tht 
amount  of  electric  current  which  will  be  used  will  be  a  mtil- 
UpUcaUon  of  all  of  the  present  electrical  power,  certainly  a 
minimum  of  foiu*  times  our  present  output. 

All  that  current  ^ust  be  produced  from  soft  coal  of  this 
country,  and  when  we  can  arrive  at  that  point  of  develop- 
ment it  will  not  be  a  question  of  giving  Jobs  to  men  in  the 
coal  mines  but  of  getting  enough  men  to  fiU  the  Jobs  which 
the  new  economy  of  plenty  will  bring  about  in  this  country. 
It  should  be  suggestive,  at  least,  that  the  miners'  organla^ 
tions  are  aware  of  these  facts  and  are  not  opposing  the 
T.  V.  A.  Many  believe  in  that  development  as  one  of  the 
necessary  steps  toward  bringing  about  the  liberation  of 
industry  from  those  powers  which  have  for  yean  been  ex- 
ploiting It.  Every  coal  field,  favorably  located  and  with 
favorable  mining  conditions,  will  receive  a  great  impetus  In 
the  production  of  power  as  soon  as  electricity  can  be  pro- 
vided at  reasonable  rates. 

As  will  be  seen,  the  present  pfioportion  of  current  pro- 
duced from  water  power  and  oil  and  gas  Is  about  12  percent 
But  that  Is  the  limit  that  can  be  produced  from  those 
sources,  and  by  the  time  water  power  has  arrived  at  its  full- 
grown  developm«it  of  10  percent,  the  percentage  of  fml  oil 
and  gas  for  moductlon  of  electric  current  win  have  been  dis- 
continued. Ttie  other  90  perc^it  must  and  will  come  from 
our  5,000-year  supidy  of  soft  coaL  When  we  multiply  tbe 
present  electric  output,  that  entire  Increase  must  come  from 
that  soft  coaL  Tbat  will,  of  course,  decrease  tbe  propor- 
tionate supidy  trom  water  power. 

It  is  fortunate  for  vrtry  coal  mine  and  every  coal  miner, 
as  well  as  for  every  American  citiaen.  that  the  T.  V.  A. 
has  opened  our  eyes  to  what  electricity  is  to  mean  to  tbe 
industry  of  this  country.  We  should  lojrally  support  tbe 
T.  V.  A.  development,  learn  fnmi  it.  profit  greatly  from  It 
as  we  are  doing  already.  We  should  understand  perfectly 
that  the  American  people  as  yet  do  not,  to  any  large  extent, 
want  public  ownership.  ]^t  the  present  utility  *v»mr*"*ft 
on  the  other  hand  should  also  understand  that  If  they 
continue  to  refuse  fair  rates  and  fair  treatmoit,  tbe  people 
will,  when  compeUed  to.  take  charge  of  their  own  hiiilnces 
Because  in  fact  as  well  as  in  theory  ^  public  utilities  are 
but  the  agents  of  the  people,  empowered  by  them  to  carry 
on  the  people's  business  for  them.  And  when  those  agei^ 
refuse  to  do  theii-  work  well,  the  people  iMve  full  power 
to  ronove  those  agents  and  do  as  they  please  with  thdr 
own  business. 

We  are  making  a  fight  for  the  coal  industry  at  the  present 
time.  The  achievements  of  the  T.  V.  A.  are  its  best  guaranty 
at  success.  T^e  man  who  fails  to  see  the  interrelation,  the 
interdependence  of  the  two.  with  the  enormous  incxease  In 
the  use  oi  soft  coal,  with  the  coming  cheap  rates.  Is  overtoc*-' 
ing  the  best  interest  of  the  coal  mines,  the  coal  miners,  uad 
the  whole  industry  of  the  United  States. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Tmw«ri« 
has  expired. 

Hi.  McPARLANB.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Sllncte  [Mr.  Kilub]  have  i 
additional  minutes. 

Mr.  MniiARD.    Mr.  Chairman.  I  object 

The  CHAIRMAN.  Ilie  Committee  has  fixed  the  time. 
Tbe  gentleman  from  New  Yorit  [Mr.  Tabd]  Is  recognised  for 
the  remaining  S  minutes. 

Mr.  TABKR.  Mr.  Chairman,  I  think  we  ought  to  look  at 
this  yardstick  and  talk  about  it  a  little  so  that  the  Members 
of  the  House,  when  they  vote  on  this  bill.  wUl  know  what 
kind  of  a  yardstick  is  being  put  up  to  them  to  measure  tbe 
cost  of  producing  electric  power. 

At  the  present  time  the  revenue  from  this  outfit,  with  ap- 
proximately $50,000,000  chargeable  to  power,  according  to 
their  own  story,  is  $18),000  a  year.  It  is  estimated  by  tbe 
Tennessee  Valley  Authority.  Mr.  LUienthal  and  Dr.  Mcvgan. 
that  at  the  end  of  1040  there  will  be  $193,000,000  invested 
in  power  and  dams,  and  tbat  tbe  gross  revenue— not  tbe  net 
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rwenoe.  but  the  froM  rereDiie— 'win  be  $6JOOjOOO. 
who  bare  looked  at  power-opcrmtkn  flcures  know  that  tbe 
eoet  of  opermttem  &od  of  dlKiiiwtloB  to  get  rtd  of  tSJMOJOUO 
worth  ot  power,  with  all  that  lay-out.  Is  gotnc  to  be  four  or 
five  aiilhon  dollAn.  and  the  net  power  revenue,  after  the  dis- 
tribution expense  has  been  paid,  is  not  sotnc  to  be  over  a 
mimon  dollars  a  year.  With  $192JS%QM0  invested,  the  de- 
preciation charve  must  be  elcht  or  tec  mlUion  dollars  a  jrear 
m  any  event,  and  it  should  be  nearer  $15.000j000.  That 
means  that  the  net  loss,  before  Interest  is  taken  into  eon- 
stderatlo^  is  folng  to  be  nine  or  ten  mililon  dollars,  if  it  is 
flcured  rlsht  and  if  it  Is  flfured  honestly.  When  we  flciire 
interest  at  1  percent  that  means  |6JWt.OO0  more,  and  the 
aet  loss  is  going  to  be  fifteen  or  sixteen  mlllioQ  dollars  a 


Now,  let  me  say  to  you  that  as  you  vote  on  these  questions, 
the  irardstick  that  is  established,  whether  tt  is  an  honest  yard- 
stick to  the  taxpayers  of  the  United  States  is  going  to  be  the 
question.  The  people  of  the  United  States,  the  people  who 
pay  taxes  every  tUne  they  go  to  a  Bovie  or  every  ttaae  there 
is  anything  that  they  do  which  is  subject  to  a  tax  in  the 
United  States,  are  gohig  to  watch  you  and  they  are  going  to 
know  whether  you  are  setting  «p  an  honest  yardstick  or 
whether  yea  are  aettlng  up  a  yardstick  that  robs  the  tax- 
payers of  the  United  SUtes  as  this  proposal  which  Dr. 
Morgan  and  Mr.  lihenthal  have  set  up.  We  must  put  some 
sense  into  our  cpexmtkMis.  We  nuist  protect  the  taxpayers  of 
the  United  SUtes  aaatnst  this  operation.  We  must  — *«*^"«>* 
an  honest  yardMck.  where  they  charge  rates  which  are  oom- 
menaurate  with  the  expen.se  to  which  the  taxpayers  are  put, 
and  not  one  that  will  burden  our  taxpayers  with  an  addi- 
tional ridiculous  charge. 

I  think  we  ought  to  be  very  careful  how  we  proceed  in 
this  matter.     [Applause.] 

The  CHAOtMAN.  Tlie  time  of  the  gentleman  from  New 
Toc«E  CMr.  Tsaaal  has  expired. 

Tlie  pro  ferma  amfd^fnt  was  wlttutrawn. 

Ttom  Clerk  read  as  follows: 

Sbc.  S.  That  rabdlTtatoB  4j)  °f  '^^  awUon  4  at  mM  met  be.  and 
ttM  MSM  !■  b«r»by.  mmantkK  to  Mad  as  foilowa : 

"(J)  abiUl  iMT*  yowar  to  •ooacruct  suca  dains  and  reMr^otn  in 
Um  TenDMii-B  Blver  and  Its  trlbuUules  ai.  In  coajunctioc  with 
Wilson  Dam.  Ndrrts  Dam.  Wheeler  Dam.  and  ftckvlck  Landing  Dam 
(iMraaftor  toba  ImowB  m  '  Parey  Qma  Dam),  now  uncter  ooiwtrac- 
Oon.  tiM  Aurara  Daai.  and  ttM  oSber  daoM  aaumaratad  In  Um  report 
of  Um  CaiaT  of  InglaaMcs.  Ifarcb  U.  USO  (H  Doc.  No.  32S.  7lat 
Cong.,  ad  aeaa.) .  and  authorlaed  by  act  of  Oongreaa  approTed  July  3. 
ISeo  (PUblte.  Ho.  BBS.  71a(  Cong.),  win  piuflde  with  a  »-foot  eban- 

aal  to  tha  Mid  rtvar  Had  malntelD  a  water  suyply  tor  ttM tmn 

KAOKTlUe  to  Ita  movta.  aad  wUl  batt  ttrwm  to  promote  navtfauon 
on  the  Tenneeeec  River  and  Its  tributaries  and  control  destrurtlve 
flood  waters  In  the  Tennessee  and  Mississippi  River  drainage  basms: 
and  slwa  taava  pmssr  to  aoqulM  or  oanatnaBt  powar  linusss.  power 
■DnjkcUwaa.  (raasmtaaton  Mnsa.  Bavtgattoa  pto^aota.  aod  laddentol 
works  In  the  Tsnnsssss  River  and  Its  trUnitarlta.  and  to  unite  tha 
powar  tnatallatlona  Into  on*  or  more  systems  by  transmls- 
Tba  tmmetmna  of  tas  AuShasfty  sra  bsvstoy  dtimtod  to 
la  khfstr  nswt  aanwsl  rip  on  tka*  ramiiaiMinilsmnis  for 
unlAed  davslopaoant  of  Um  Tannsasss  Slasr  systam." 

Mr.  HTTJ.  of  AioH^fi^     i£|..  ^^t*"- Tin.  I  offer  an 


The  Clerk  read  as  follows: 

SsaanrtmanS  oOsrad  by  Mr.  Bum.  ml  aiahama:  Page  t.  Mm  14. 
ainka  out  aa  ot  asctton  3  aad  taaart  m  Itou  tlMraof  tte  foUowlng: 

"  8bc  2.  That  subdivision  (J)  of  said  section  4  ot  s^d  aet  be. 
and  tha  same  ts  hereby,  amanrtad  to  read  as  fonows: 

"(J)  ShaU  have  powar  to  eostumt  sueta  dams  aad  rtatftofas 
la  tiM  T^nriHssi  Rtvar  and  Ita  tttauUrlaa  as.  to  ooajunetton  w4th 


now  under  construction,  will  provide  a  9-foot  rhanifvfi  i^  ^^  g^xA 
river  and  nriatntoln  awatar  supply  for  tba  mme  from  Knorville 
to  tSB  ■MOtb.  aad  wn  baas  sane  so  pva—jcs  aavipattea  oa  the 
Tmnimii  Blvar  aad  Its  trttutartsa  and  oonwol  teatrtmctva  flood 
waters  in  the  TWiinmni  and  Mlsataslppl  Rlvar  drainage 
aad  ^(mII  have  poaai  to  acquire  or  eoDatmct  power  houses. 

works  in  the  Tenneaaee  River  and  Ito  txlbuSarlaa.  and  to  wilto  taa 
various  powar  laataUatlaaM  Into  «■•  or  more  sjalaias  tof 


Mr.  HILL  of  Atetauna. 

Mr.  ChitiBwa  thto  to  not  one  of 

tbe  ao-ealled  "  vttal"  ■■■ 

ndiaeBta  wMeli  T  placed  i*^  yetf^- 

days  ilacoaa.  tat  tt  to  i 

iMportaa*  ttwm  the  etoLiMlyalnt  of 

has  in  establishing  a  f-foot  channel  in  the  Tennessee  River 
is  carried  out. 

The  language  of  the  amendment  which  I  have  offered  iii 
identical  with  the  language  carried  in  the  bill  offered  by  thf 
gentleman  from  South  Carolina  [Mr.  McSwAnil.  chairman  of 
the  committee,  as  he  originally  introduced  the  bill  and  as  he 
introduced  the  bill  in  what  we  term  the  "  compromise  "  form 
It  to  also  the  same  language  as  was  in  the  bill  that  passed  the 
Senate. 

The  difficulty  about  the  language  now  in  the  bin  and  the 
reason  I  offer  the  amendment  is.  gentlemen  will  note  that 
the  language  now  in  the  bill  refers  to  the  engineer's  report 
adopted  in  the  River  and  Harbor  Act  approved  July  3.  1930 
in  the  Seventy-first  Congress.  That  report  was  unfortunately 
adopted  by  the  Congress.  t»jt  should  never  have  been,  as  It 
recommends  low  navigation  dams  on  the  Tennessee  River 
instead  of  high  dams  for  navigation,  flood  control,  and  power. 
If  now  we  tie  the  dam  construction  in  the  Tennessee  River 
in  with  the  report  recommending  the  construction  of  low 
navigation  dams,  we  will  cause  confusion  and  all  kinds  of 
trouble. 

What  I  have  offered  in  my  amendment  to  the  language  of 
the  bill  as  drafted  by  the  engineers  and  lawyers  of  the  Ten- 
nessee Valley  Authority,  as  passed  by  the  Senate,  and  as  in- 
troduced by  the  Chairman  ctf  the  Committee  on  Military 
Affairs. 

Mr.  McCORMACK.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  HIIX  of  Alabama.     I  yield. 

Mr  McCX>RMACK.  I  notice  the  language  of  the  bill  as 
introduced  contains.  In  line  19  of  page  2,  after  the  word.f 
"  Pickwick  Landing  Dam  ".  the  phrase  "  hereafter  to  b<! 
known  as  '  Percy  Quln  Dam '  ".  but  that  thto  totter  phrase 
IS  not  included  in  the  gentleman's  amendment. 

Mr.  HILL  of  Alabama      It  was  not  In  the  original  bill. 

Mr.  McCORMACK.  But  it  to  in  the  bill  as  reported  by 
the  committee. 

Mr  HIU.  of  Alabama.  Yes:  it  was  in  the  bill  as  reported : 
and.  of  course,  my  amendment  would  be  subject  to  an 
amendment  to  put  in  that  language. 

[Here  the  gavel  feD.1 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  ask  unanimou.i 
consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BOLTON.  In  the  opinion  of  the  gentleman,  does  thft 
reaponsihUlty  for  the  development  and  maintenance  of  thn 
Tennessee  River  lodge  with  the  Tennessee  Valley  Authority 
or  with  the  Corps  of  Engineers? 

Mr.  HILL  of  Alabama.  With  the  Tennessee  Vallev 
Authority. 

Mr.  BOLTON.  Does  the  gentleman  think  it  proper  to 
change  an  established  policy  in  regard  to  the  question  of 
navigability? 

Mr.  HTTJ.  of  Alahwma.  When  we  created  the  Ttamesaei; 
Valley  Authority  they  were  charged  with  the  responsibility 
of  constructing  the  daau.  They  have  ooctrol  of  the  dams, 
and  we  thought  they  ought  to  have  that  respoulbtilty. 

Mr.  BOLTON.  I  am  talking  about  the  qiMllan  ol  navi- 
gabJity.  the  gentleman  understands. 

Mr.  HTTJ.  of  Alabama.  Yes:  I  understand.  Yes:  they 
have  control  as  to  all  features. 

Mr.  WILaON  of  Louisiana.  Mr.  ClMlrman.  will  the  gentle- 
man yield? 

Mr.  HILL  of  Alahama.     I  yield. 

Mr.  WnaON  at  Louisiana.  With  reference  to  the  fkiod- 
control  feature,  they  have  under  contcmplatlan  a  dam  on  thu 
Ohk>  above  Paducah  at  the  junction  of  the  Cumberland  and 
the  Tennessee.  Would  the  T.  V.  A.  have  authority  to  con- 
struct that  dam? 

Mr.  HILL  of  Atohama     On  the  Ohio  River? 

Mr.  WILSON  ol  Irfwitolaim     Yes. 

Mr.  HILL  of  Alabama  No:  the  Tennessee  Valley  Author- 
ity to  Ibnlted  to  daaas  on  the  Truneseee  River  aod  its  tnbu< 
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Mr.  WILSON  of  Louisiana.    TWi ^ 

the  Tennessee,  and  the  Ohio  Rlyers  aboms 
could  be  construed  to  come  within  that 

Mr.  HTTJ.  of  Alabama.    Tbe 
has  Jurisdiction  only  in  the 
taries. 

Mr.  WHll'l'lNOTON.    Mr.  Chairman, 
yield? 
Mr.  HILL  of  Alabama.    I  yield. 
Mr.  WHmTNGTON.     "mte    bUl    and 
amendment  are  confined  to  the 
tributaries. 
Mr.  HILL  of  Alabama.    Yes. 
Mr.  WHimNGTON.   Both  are  comred 
and  the  pending  bill. 

Mr.  HILL  of  Alabama.    The  basic  act.  g(i 
only  the  Tennessee  River  and  Itg 
thto  bill  takes  into  conslderatkni. 
Mr.  SNELL.    Mr.  Chairman,  will  the 
Mr.  HTTJ,  of  Alabama.    I  yield. 
Mr.  SNELL.    In  a  few  words,  just  what 
between    the    gentleman's   amendment 
stricken  out? 

Mr.  HILL  of  Alabama.    The  only  dlfft 
section  I  have  stricken  out  refers  to  the 
As  I  have  said,  this  report  was  made  In  ttag 
the  Tennessee  Valley  Authority 
the  recommendations  in  the  report  are 
struction  of  low-navigation  dams  rathor 
tion.  flood  control,  and  power  dams;  and 
the  policy  down  there  in  the  Tennaiflee  Va 
high  dams. 

Mr.  SNELL.    As  a  matter  of  fact,  one 
the  Tennessee  Valley  Authority  was  to  coot 
stream  flow. 
Mr.  HILL  of  Alabama.    That  to  conrect. 
Mr.  SNELL.    Heretofore  that  has  always 
Board  of  Engineers. 
Mr.  HTTJ.  of  Alabama.    No;  the  basic 

placed  the  construction  of  aU 

Valley  Authority.    There  to  no  change  from 
far  as  thto  section  to  concerned,  exoeiit  it 
must  be  a  9-foot  channel. 

Mr.  SNELL.    I  know,  but  under 
always  left  with  the  Army  engineers. 

Mr.  HTTJ.  of  Alabama.    No;  not  under  thg^ 
Valley  Act. 

Mr.  SNELL.    I  mean  in  aU  acts  befoet ' 
Valley  Act. 

Mr.  HILL  of  Alabama.    Before  tbe 

thority  was  established,  of  ooune.  the 

to  right:   the  engineers  were  oar  only  ai_, 
authority  on  these  rivers;   they  made  ttag* 

rivers. 

Mr.  SNELL.    But  the  gentleman  to  goiiv  < 
and  give  it  to  the  Tennessee  Valley  Aut 

Mr.  HILL  of  Alabama.    It  has  alreMly 
the  act  of  1933. 

Mr.  SNELL.    If  it  has  already  been 
additional  legislation  necessary? 

Mr.  HILL  of  Alabama.    It  just  psrfeets 
to  aU. 

Mr.  McSWAIN.    Mr.  Chairman,  win  the 

Mr.  HILL  of  Alabama.    I  yield. 

Mr.  McSWAIN.    Boiled  down  to  one  , 
of  any  legislation  at  all  on  thto  subject 
totively  what  was  meant  by  navlffabUtty; 
that  by  saying  that  there  shall  be  a  V-fbot 
all  that  to  said. 

Mr.  SNELL.    Mr.  Chairman,  wUl  the 

Mr.  HILL  of  Alabama.    I  yield. 

Mr.  SNELL.    And  in  doing  that  is  it  nstl 
from  a  navigation  proposition  to  a  . 

Mr.  McSWAIN.    No;  you  are  making  h 
tlon,  undoubtedly. 

Mr.  SNELL.    But  you  are  doing  it  for  ttwl 
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Mr.  McSWAIN.  I  do  not  think  so.  I  think  It  to  a  naviga- 
tion feature,  pure  and  simple. 

-  Mr-  HARiisK.  Does  the  proposed  amendment  to  secUon 
2  of  the  House  bill  strike  out  the  language  on  page  S  besin- 
nlng  In  line  10?  — — •         wiw  #.  ue«ui 

Mr.  HILL  of  Alabama.  No.  I  put  that  in  the  amend- 
ment. 

Mr.  HARTER.    That  to  Included  In  the  amendment? 
Mc  HILL  of  Alabama.    That  to  included  in  the  amend- 
ment. 

Mr.  HARTSR.  So  the  directors  of  thto  project  must  make 
a  report  to  Congress  together  with  their  recommendaUons? 

Mr.  HILL  of  Alabama.  The  language  in  the  amendment 
to  identical  with  the  language  in  the  bill  so  far  as  that  last 
sentence  to  concerned.  I  may  say  to  the  gentleman. 

Mr.  EATON.    Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.  I  yield  to  the  genUeman  from  New 
Jersey. 

Mr.  EATON.  Is  It  necessary  to  have  these  high  Hawi,  jq 
order  to  get  a  9-foot  stream  of  water  for  navigation? 

Mr.  TTTTJ,  of  Alabama.    No;  it  to  not. 

Mr.  EATON.  Then  the  high  dams,  as  I  understand  it* 
are  to  be  put  there  for  power  purposes  only? 

Mr.  HILL  of  AlatMuna.  No.  It  to  necessary  to  have  *y^>n 
high  dams  in  order  to  get  flood  control  as  well  as  power 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  Hlli,  of  Alabama.  I  yield  to  the  gentkman  from 
Minnesota. 

Mr.  KVALE.  In  connection  with  the  language  In  the  last 
sentence  refernid  to,  wiU  the  gentleman  Include  in  hto  re- 
marks at  thto  point  the  references  to  section  2  which  appear 
in  my  supplemental  report? 

Mr.  HTTJi  of  Alabama.  Does  the  gentleman  mean  to  ex- 
tend my  remarks  by  putting  In  that  tnformatlon? 

Mr.  KVAI^.    Yes. 

Mr.  HILL  of  Alabama.  I  shall  be  glad  to  do  so.  I  want  to 
say  on  thto  floor  that  the  construction  of  the  Aurora  Dam 
for  which  the  gentleman  from  Kentucky  [Mr.  Ouocnr] 
and  the  gentleman  from  Tennessee  [Mr.  Tuurss]  have 
worked  and  labored  so  long  and  so  valiantly  to  authorised. 
I  cannot  yield  further. 

Mr.  Chairman,  I  respectfully  submit  and  wiU  undertake 
to  show  to  my  colleagues  that  the  navigation-Improvement 
plan  adopted  in  the  River  and  Harbor  Act.  approved  July  S. 
1930,  providing  lor  a  navigable  depth  of  9  feet  at  low  water 
from  the  moutli  of  the  Tennessee  River  to  Knozville  by 
building  32  low  dama — unless  power  companies  -^Ttf  for- 
ward and  proposed  to  build  high  dams  under  the  FMeral 
Water  Power  Act— was.  In  tbe  light  of  subsequent  facts  and 
events,  an  incredible  mtotake. 

The  River  and  Harbor  Act  of  July  3,  1930,  authorised 
appropriations  of  $5,000,000  for  the  prosecution  of  thto  work 
of  building  low  dams.    In  a  communication  dated  December 
7.  1931,  to  the  Secretary  of  War.  which  he  transmitted  to 
Congress,  the  Chief  of  Engineers  requested  an  additional  au- 
thorization of  $17,500,000.  making  a  total  of  $22,500,000  for 
building  eight  of  these  low  navigation  dams  between  the 
bead  of  Colbert  Shoato  and  Hales  Bar  Lock  and  Dam  below 
Chattanooga.    Ilie  additional  authorisation  of  $17,500,000 
requested  by  the  Chief  of  Engineers  for  thto  work  was  not 
granted  by  Congress.    However,  out  of  funds  provided  in 
the  Rea)n8tructlon  Finance  Act  and  aUocated  for  river  and 
harbor  worit,  the  Chief  of  Engineers  started  the  ccmstruction 
of  a  lock— designed  for  9-foot  navigation— at  the  Wheeler 
Dam  site.    Tbe  construction  of  thto  lock  ims  the  iSrst  step 
toward  the  completion  of  a  cosUy  and  irreparable  mtotake. 
Happily,  President  Rooeevett  corrected  the  mtfftskf  made  by 
Congress  In  adopting  the  policy  of  building  32  low  dams  on 
the  Tennessee  River,  and  the  reason  I  press  the  facU  about 
thto  matter  upon  the  attention  of  my  coUeagoes  to  that  I. 
after  as  sober  thought  as  I  can  give  the  matter,  greatly  fear 
that  if  the  House  refuses  to  pass  the  amendments  to  the 
T.  V.  A.  Act  which  the  President  desires,  we  are  going  to 
make  another  fearful  mistake  about  the  Tennessee  River, 
and  one  which  nhe  President  cannot  correct  tar  as.   - 

After  the  President's  visit  to  Muscle  Shoato  in  January 
1933,  he  ordered  that  the  low  lock  then  building  at  the 
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Wh««ler  Dam  sit«  be  redesigned  for  a  hl«h  dam.  This  was 
done,  and  in  due  course  the  President  ordered  the  Wheeler 
Dam  built  The  Membership  of  the  House  knows,  without 
further  detail.  Mr.  Chairman,  that  the  President  has  aban- 
doned the  building  of  32  low  navigation  dams  on  the  Ten- 
nessee River  and  proposes  to  build.  Instead  of  these  low 
dams.  7  high  dams  and  locks  between  the  mouth  of  the 
Termessee  River  and  Knoxvllle.  Tenn. 

Just  as  briefly  as  possible,  and  with  as  few  detail  figures 
as  possible,  let  us  make  an  estimate  of  what  the  President 
saved  the  taxpayers  of  the  country  by  adopting  the  high- 
dam  plan  Instead  of  the  low -dam  plan  adopted  by  Congress. 
The  enclneen'  estimate  and  report,  baaed  upon  theu-  ex- 
perience In  operatlnc  similar  low  dams  on  the  Ohio  River, 
that  it  will  coat  $40,000  per  year  for  maintenance  and  oper- 
ation of  each  of  the  33  low  dams.  Therefore,  the  annual 
cost  for  maintenance  and  operation  of  the  S2  low  dams 
would  be  $1,280,000.  The  annual  cost  of  maintaining  and 
operating  the  aeven  high  dams  would  be  $40,000  each,  or 
a  total  of  tno.OOO  annually.  The  difference  between  the 
cost  of  malntalnlnt  and  operating  the  S3  low  dams  and  7 
high  dams  would  therefore  be  $1,000,(00  annually.  In  50 
years  the  saving  would  be  $50,000,000.  and  In  100  years  the 
saving  would  be  $100,000,000  In  the  coat  of  maintenance 
and  operation. 

Let  us  assume,  for  the  purpons  of  this  dlacusilon  and 
without  claiming  preclaton  for  the  flgurea.  that  the  cost  of 
building  seven  high  dams  for  navigation  only,  with  no  power 
laatallaUon.  wtU  be  $30,000,000  each,  malting  a  total  of  $140.- 
OOi.OOO.  The  Oovenuneni  at  the  md  of  100  ye«r«  would 
hftf*  $140,000,000  Iniraeted  In  the  bulkUng  of  seven  high  dams 
for  navigation  only,  all  without  Interest  and  no  sinking  fund. 
and  would  ha««  also  Invested  $30,000,000  as  the  expense  of 
malnUlnlng  and  opermUng  seten  high  daras  for  100  years, 
making  a  total  Investment  In  the  seven  high  dams  in  100 
year*  of  $ltt.000.00O. 

The  S3  low  dams  are  estimated  by  the  engineers  to  cost 
a  total  of  $75,000,000.  The  cost  of  maintenance  and  opera- 
tion of  S3  low  dams  for  100  years  would  be  $138,000,000.  and 
at  the  end  of  100  years  the  Oovemment  would  have  invested 
in  the  33  low  dams  as  the  cost  of  construction  and  opera- 
tion a  total  of  $303,000,000.  Therefore,  at  the  end  of  100 
years  this  shows  that  the  Qoyemment  would  have  $35.- 
000.000  leas  Invested  in  the  high  dams  and  locks,  for  naviga- 
tion only,  than  the  Qovenmient  would  have  Invested  In  33 
low  dams  and  locks  for  navigation  only.  In  other  words,  in 
100  years  the  Qoremment  would  sare  $35,000,000  by  building 
the  high  dams,  or  $350,000  per  year:  and.  Mr.  Chairman. 
the  high  dams,  without  power,  would  give  flood  control,  and 
the  low  dams  would  provide  no  flood  control. 

Let  us  consider  what  the  President  saved  In  one  Iton  only 
by  ordering  the  high  dam  built  at  the  Wheeler  Dam  site. 
The  power  companies  oirered  the  Oovemment  in  1036. 
$600,000  anniany  for  the  Increase  in  primary  power  at  the 
Wheekr  Dam.  due  to  the  regulated  flow  of  the  river  In  dry 
seasons,  available  by  the  building  of  the  Norrls  Dam.  This 
saving,  by  building  the  high  Wheeler  Dam.  would  amoimt  to 
$30,000,000  in  50  years  and  $60,000,000  in  100  years. 

Col.  Bugh  L.  Cooper.  In  a  letter  to  former  Congressman 
McKexude.  Chairman  of  the  CooUdge  Muscle  Shoals  Commis- 
sion, stated  that  the  regulation  benefits  created  by  building 
such  a  dam  as  the  Pickwick  landing  Dam  would  be  worth 
about  $1,000,000  a  year  to  the  utility  power  operaUons  of  the 
Wilson  Dam.  Colonel  Tyler,  the  engineer-adviser  to  the 
Hoover  Muscle  Shoals  Commission,  in  1031  definitely  and  in 
detail  oonflrms  Colonel  Cooper's  statement. 

It  is.  Indeed,  worth  while  to  say  that  Colonel  Tyler,  con-  j 
servative  in  his  rnnrt  almost  to  the  point  of  unfairness,  esti- 
mated that  In  5  years  a  public  utility  could  afford  to  pay  an 
annual  rental  for  existing  properties  at  Muscle  Shoals  of 
about  $1,800,000  per  annum  In  addition  to  all  costs  of  opera- 
tion. Colonel  Tyler  says,  however,  that  if  and  when  a  navi- 
gation or  power  dam  is  built  in  the  Ticinlty  oi  ColberU 
Shoals-^and  this  means  Pickwick  Landing  Dam— that  the 
Wilson  Dam  can  be  openXtd  at  peak  load,  and  that  the  net 
rental  value  to  the  puhttc  utility  of  Wilson  Dam.  above  all  i 


costs  of  operation,  would  be  approximately  $3,000,000  a  year. 
You  will  note.  Mr  Chairman,  that  Colonel  Tyler  estimates 
the  regulating  value  of  the  pool  created  by  the  Pickwick 
Landing  Dam  as  worth  $1,400,000  a  year. 

Under  the  T  V.  A  Act  the  President  ordered  the  Norrls 
Dam  built.  It  therefore  is  very  important  for  the  House  to 
remember — to  recall  the  fact — that  the  power  compatues  in 
1926  offered  the  Govcrmnent  $1,200,000  annually  for  the 
benefits  of  flow  regulatiorx  at  Wilson  Dam  from  the  Norris 
Dam. 

My  colleagues,  let  us  keep  books  together  In  behalf  of  the 
taxpayers,  for  next  to  national  defense  the  taxpayers  should 
have  first  consideration  by  us  on  the  Tennessee  River. 

With  Norrls  Dam  buUt,  Wheeler  Dam  built,  and  Pickwick 
Landing  Dam  built — and  they  are  all  building  under  the 
order  of  the  President — there  will  be  an  increased  reni«l 
value  at  the  Wheeler  Dam  by  building  Norrls  E)am  of  $600,- 
000  a  year,  and  this  was  the  offer  made  by  the  power  com- 
panies for  Norris  Dam  benefits  in  1938.  and  there  will  be 
an  increased  rental  value  of  $1,300,000  at  the  Wilson  Dam 
from  regulated  fiow  by  building  the  Norris  Dam:  and  there 
will  be  an  mcreased  rental  value  of  $1,000,000  or  more  at 
the  Wilson  Dam  power  station  from  the  regulating  pool 
created  by  the  Pickwick  landing  Dam  and  the  total  of  all 
theee  increased  revenue  or  rental  values  from  regulation 
benefits  only  amount  to  $3,800,000  annually.  Let  us.  Ktr. 
Chairman,  call  It  $3,000  000.  and  according  to  Colonel  Tyler's 
figTires,  that  will  be  very  conservative. 

It  would  be  a  reflection  upon  the  Intelligence  of  the  Mem- 
bership of  this  House  for  me  to  offer  further  flgxires  proving 
that  Congress  made  a  frightful  mistake  In  1030  In  adopting 
the  33  low-dam  projects  for  the  improvement  of  navigation 
of  the  Tennessee  River. 

Mr.  Chairman  and  my  colleagues,  who  corrected  the  fr<*at 
mistake  which  Congress  made  In  adopting  the  low-dam  proj- 
ects on  the  Tennessee  River?  Nobody,  Mr.  Chairman,  exwpt 
President  Franklin  D.  Roosevelt  himself.  What  rewarti — 
what  thanks — what  tribute — what  courtesy— has  the  Presi- 
dent received  for  his  great  constructive  statesmanship  in 
saving  the  United  States  Congress  from  criticism  in  the 
future  by  correcting  our  mistakes?  Instead  of  the  Presi- 
dent— as  he  greatly  merits — being  highly  rewarded — Instead 
of  expressing  gratitude  to  him  in  the  name  of  the  taxpayi  rs 
of  the  country,  whom  we  represent  here,  the  President  is 
denounced  for  ordering  the  Norrls  Dam  built,  and  the  entire 
Norrls  Dam  project  is  declared  to  be  a  shameful  waste  Tt\e 
President's  reward  and  the  thanks  he  gets  for  ordermg  dams 
built  which  will  yield,  from  regulation  benefits  only,  $3.00C,- 
000  increased  revenues  or  rental  values  annually  at  the  Wil- 
son Dam  and  Wheeler  Dam — and  $3,000,000  is  3  percent  un 
$100.000.000 — Is  that  when  the  President  asks  the  House  to 
provide  for  $100,000,000  of  bonds  in  the  T  V.  A.  Act,  tne 
President  and  the  Tennessee  Valley  Authority  are  told  that 
they  can  only  have  $50,000,000  of  bonds.  When  the  Presi- 
dent asks  for  amendments  to  the  T.  V.  A.  Act  that  will  ad 
him  and  the  Authority  to  make  it  possible  for  the  Authority 
to  operate  the  Wllson-Whecler-Pickwick  Landing  Dam  proj- 
ects so  that  these  increased  earnings  and  rental  values  may 
be  reaUxed.  the  President  and  the  directors  of  the  Authorlt  y 
are.  by  some,  denounced  and  defamed. 

Mr.  Chairman,  what  would  435  sound  businessmen — tax- 
payers— assembled  together,  as  we  are.  say  to  the  President 
and  to  the  Authority  in  reply  to  theee  requested  amendment  3 
to  the  T.  V.  A.  Act?  These  taxpayers  would  want  to  know 
what  rate  of  interest  and  on  what  amount  of  capital  the 
President  and  the  Authority  proposed  to  pay  the  Govern- 
ment. They  would  ask.  "  Do  you  ever  expect  to  pay  back  to 
the  Oovemment  any  part  or  all  of  the  cost  of  building  the^e 
navigation,  flood -control,  power  dams?  "  If  these  taxpayeis 
were  told  by  the  Authority  that  they  can  pay  3  percent  on 
40  percent  of  the  total  cost  of  each  project,  and  by  way  of  an 
annual  compound  interest  sinking  fund  would  pay  back  the 
entire  cost  of  each  project,  say,  in  a  period  of  60  years,  thes« 
taxpayers  would  say.  "  Well,  if  you  can  do  that,  we  will  fur- 
nish you  the  money."  If  somebody  got  up  In  the  taxpayers' 
convention  and  called  attention  to  the  criticism  of  the  Presi  • 
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dent  and  the  Authority  and  detailed  the  . 
directors,  as  has  been  detailed  beforv  our 
be  detailed  in  this  debate  In  the  ] 
buslness-mlnded  taxpayers  would  laj.  "AH 
are  now  telling  us  about  are  Just 
peccadillo  speaker  would  be  roted  ouC 
These  taxpayers  would  be  keenly  int 
that  by  stream  flow  and  pool  regulation 
revenues  could  be  earned  annually.    Tea 

old  taxpayers  sharpening  their  pencils  

these  increased  earnings  at  all  of  the  ««^ww 
of  the  Clinch  would  amount  to  annually, 

earnings  from  Norrls  Dam  r^ulatlon 

at  the  Wilson  Dam.  and  $600,000  at  the 
$1,000,000  a  year  at  the  WUaon  Dam  fh)m 
Pool  regulation. 

These  taxpayers  would  ask.  "  Well,  whail^ 
creased  primary  power,  say.  at  Halsfl 
ulation  from  the  Norrls  Resenrolr?  ** 
of  course,  that  the  sustained  primary  , 
during  the  dry  season  would  not  be  Imi^ 
power.    The  Interest  of  these  taxpaytn 
and  they  would  Insist  upon  batnt  toU 

creased  revenues  would  ^mo^mt  to  bf 

all  of  the  eight  dams  below  tht  mouth  of 

Mr.  Chairman,  the  Authority  would 

payers  that  the  total  benefits  tnmk  Oovo 
at  all  the  dams  below  the  mouth  ot  tht 
not  at  present  be  accurately  stated  hut  thiill 
probably  be  not  less  than  S5O,0M  1 

Mr.  Chairman.  I  cannot  tall  tht 

be,  because  I  do  not  know,  but  If  It  la  tt 
horsepower,  then  theoe  taxpaytn  would  ..^ 
and  use  tlielr  pencils  again,  and  whan  thiy 
increased  famlngw  or  rental  valiw  mltfit 
than  $4,000,000  a  year— or  t?tn  $S,000j^ 
$3,000,000  a  year  would  be  3  peretnt  on  $11 
taxpayers  would  say  to  the  Authority 

say  you  have  been  guilty  of  so 

have  got  to  say  to  you  is.  Cut  out  as  many" 
dillos  as  you  can,  and  dont  allow  any 
we  won't  gnunble  about  a  few  little  ones." 
would  pay  to  the  T.  V.  A.  directors.  "  We  wflfi 
sentatives  In  the  House  to  pass  the 
T.  V.  A.  Act  which  you  have  requetted.** 

If  it  were  pointed  out  to  thet,  

that  the  difference  between  the  main! 

of  17  low-navigation  dams  and  S  high-, 
dams  between  Chattanooga  and  Knoxvllle,' 
between  $680,000  a  year  and  $130,000  a 
the  low  dams  there  would  be  17  i^^agtw  ti 
Knoxvllle  and  Chattanooga  and  only  3 
high  dams,  and  that  the  low  dams  would 
and  no  flood  control,  and  that  2  of 
the  value  of  regulated  flow  from  COve 
would  be  asking  right  away.  "WeU,  who 
build  these  low  dams  and  waste  tht 
flood  control?  " 
These  taxpayers  would  hare  to  be  told 

of  the  United  States  approved  the 

dams,  but  that  President  Rooaevelt  had 
dams  built,  and  then  forthwith  thott  old 
applaud  Mr.  Roosevelt,  and  they  would  ^ 
and  instruct  that  committee  to  go  to  the 
him  that  they  approved  his  T.  Y.  A. 
would  ask  their  own  repreaentatlvet  In  ttw' 
for  all  the  amendments  which  he 

Now.  Mr.  Chairman,  I  do  not  even  tnthnaltil 
hers  of  the  House  cannot  fairly  and  justly 

in  approving  the  low-dam  navig 

Tennessee,  did  not  have  the  unqualUled'" 

the  engineers:  but,  even  so.  M^.  Ghatnnaa. 

be  less  grateful  to  the  President  for 

by  ordering  the  high-dam  pi^"  mikapML 
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The  President,  when  at  the  Wheeler  Dam  In  December 
ifst  year,  did  not  crlUcise  Congress  for  adopting  the  low- 
dam  project.  The  President,  with  that  consideration  and 
modesty  which  so  "  becometh  a  great  man  ".  said  In  sob- 
stance  that  when  he  went  back  to  Washington  after  his  visit 
to  Muscle  Shoals  in  January  1033  he  orderwl  a  high  lock 
built  for  a  high  dam  at  the  Wheeler  Dam  site 

i'**'^'  Mf"- P»*™*n.  tf  there  are  any  Members  of  the  Roust 

who  are  still  in  favor  of  the  incredibly  wasteful  tow-dam  Plan 

tostjad  of  the  profltable  high-dam  plan  adopted  by  the  PwS- 

dent,  then  thooe  Members  who  are  still  for  the  low-dam  plan 

are  In  precise  agreement  with  the  witnesses  put  on  the  ■*>nl 

by  the  power  company's  attorneys  in  Judge  Orubbi  court. 

who,  without  batting  an  eye  and  without  a  blush  of  aH^m^ 

testifled  for  the  power  companies  that  the  low-dam  plan  was 

a  cheaper  plan  for  the  Oovemment  than  was  tht  high-dam 

I>lan.    niere  was  a  time.  Mr.  Chairman,  when  tht  power 

companies  wanted  the  high  dams  built,  and  as  toon  as  tht 

opportunity  was  presented  to  them  they  apptttd  f or  aU  of 

the  power  dams  which  the  engineers  had  reported  upon  and 

located  north  of  Chattanooga  on  the  main  stxtam  up  to 

KnoxviUe.  and  all  the  power  dams  on  the  CUndk.    What  thar 

mean  la  that  If  they  are  not  permitted  to  have  thttt  powtr- 

na^dgation  dams.  If  and  when  they  dttirt  to  dtvttop  powtr 

at  them,  they  are  oppoted  to  the  buUdlng  of  thstt  navlfatlon 

power  dams  at  all.    Thty  art  dettrmlned  to  defeat.  If  potilbit. 

President  RooMvelfs  plan  to  build  thttt  high  dams  by  tht 

Qovenunent  fear  the  national  tteurlty  of  tht  Nation  and  for 

the  social  and  Industrial  welfart  of  tht  peoplt  of  thit  oountiy 

Mr.  Chalrmsn,  with  tht  Indulgtnoe  of  tht  Routt,  I  dttho 

to  remind  all  my  ooUeagutt,  for  thtir  most  ttrloos  oocMldtra- 

Uon  and  sober  reflection,  of  what  Col.  Rugh  Zi.  Cooper  stattd 

at  a  hearing  on  February  17.  1022.  befoit  tht  Commlttet  on 

Military  Affalrt.  and  I  quote  his  statement  with  rtftrtaot  to 

the  Ford  offer: 

I  would  like  to  ooaolude  this  pMrt  of  the  itatMaent  by  myixm 
i^*  !f.'  "fi  "^^  ^  "*•  P«"«>Po«»ttoii  as  It  Is  wrltfeen.  Mr.  fted  wnl 
be  getting  the  cheapest  power  on  the  Amerloan  Ooatinent. 


■M 


This  statemtmt  by  Colonel  Coaptr  naturally  raises  tht 
question.  Where  is  the  cheapest  power  on  this  continent  and 
who  owns  it?  Reflecting  over  this  statement  of  Colonel 
Cooper's.  I  determined  to  try  to  tocate  the  cheapest  power  on 
this  continent,  with  the  serious  thought  In  n^^vi  that  tht 
nation  on  the  American  Continent  which  has  the  larfttt 
development  and  surplus  of  the  cheapest  power  Is  best  pvt- 
pared  for  national  defense,  and  that  the  nation  which  has 
the  cheapest  power  can  produce  the  cheapest  aluminum,  tht 
cheapest  magniaitun  metal,  the  cheapest  high-tensile  altoy 
steels,  such  as  stainless  steels,  all  so  neceesary  and  Indis- 
pensable now  to  national  defense  and  so  ntcessary  for  tht 
most  economic  solution  of  our  aircraft,  rail,  highway,  and 
water  transportation  problems. 

Mr.  Chairman.  I  truly  beUeve  that  my  findings  will  ta- 
terest  every  Member  of  this  House,  and  I  sincerely  hope 
that  my  findings  will  cause  every  Member  of  this  House, 
upon  sober  reflectimi.  to  decide  as  I  have  dtdded,  «^h«^»  wt 
owe  it  to  ourselves  and  to  the  people  we  represent  here, 
and  to  the  nationai  defense  of  our  coimtry  to  take  a  new 
and  enlarged  view  of  the  Tennessee  Valley  Authority  Act 
and  highly  resolve  among  ourselves  to  measure  up  to  tht 
President's  intellectual  and  statesmanlike  conoeptlon  of  what 
the  Tennessee  River  and  the  T.  V.  A.  i^ally  mean  to  tht 
future  of  this  Nation. 

Mr.  Chairman,  before  giving  the  House  the  results  of  my 
researches  with  reference  to  the  question  of  the  cheapest 
power  on  the  American  continent.  I  think  it  irould  be  in- 
forming ahd  useful  to  the  Members  of  the  House  to  briefly 
tell  them  that.  Colonel  Cooper  has  been  a  consulting  *ny«nf»r 
for  more  than  30  years.  He  has  buUt  several  water  powers 
in  different  parts  of  the  world,  and  he  built  one  at  Niagara 
Falls;  he  built  the  Kecrikuk  Dam  and  power  project  on  tht 
BClssiasippl  at  Keokuk.  Iowa;  and  one  at  MoCalls  Ferry,  Fa.; 
one  in  Brazil;  one  in  Chile;  sevoml  in  Canada;  and  he  was 
the  consulting  engineer  for  tht  Oovemment  at     ~ 
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StUMtls  duiinf  the  building  of  the  WUaon  Dazn,  and  finally, 
to  crown  hia  career,  he  built  the  great  water  power  on  the 
Dnelper  River  in  Russia. 

My  investigations  disclose  that  power  costs  3  mills  per 
kilowatt-hour  at  the  Alcoa  Tenn..  aluminum  plant,  and  this 
power  Is  furnished  from  the  Aluminum  Co.'s  power  deveJop- 
mentA  on  the  LltUe  Ttonneaaee  Rirer.  Mr.  Darls.  of  the 
Aluminum  Co..  stated  before  our  committee  in  a  recent  hear- 
ing that  power  at  Alcoa  coats  3  mills  per  kilowatt- hour,  and 
this  cooftrmatton  of  the  results  of  my  own  researches  causes 
me  to  have  coofldence  in  other  rates  for  power  which  my 
researches  disclosed. 

Dr.  Mantell.  of  the  Pratt  Institute.  Brooklyn,  N.  Y.,  in  his 
hooka.  Sparks  from  the  Electrode,  gives  a  list  of  the  cost  of 
power  at  different  Important  power  development  points  in 
different  countries  of  the  world.  At  the  Arvlda  aluminum 
plant.  In  the  Province  of  Quebec.  Canada.  E>r.  Mantell  reports 
the  power  supplying  this  plant  from  the  Saguenay  River 
power  development  of  the  Alimiinum  Co.  costs  1  to  1 V7  mills 
per  kilowatt-hour.  He  says  power  costs  1  ^  mills  at  Shawlnl- 
gan  ftlls.  Province  of  Quebec.  Canada.  Also.  Dr.  Mantell 
says  that  in  Ontario.  Canada,  power  costs  as  low  as  1  V'a  mills. 
He  gives  rates  for  hydropower  in  many  other  places  in  other 
countries  ranging  from  2  mills  to  3  ^  mills  per  kilowatt-hour. 

I  will  omit  further  details  of  rates  on  power  and  briefly 
report  to  the  House  that  the  most  Interesting  discovery  I 
made  In  my  researches  is  that  the  Aluminum  Trust,  through 
Its  sxibaidlary.  the  Alcoa  Co..  Ltd..  Quebec.  Canada,  owns  the 
great  power  development  on  the  Saguenay  River,  known  as 
the  "Shlpahaw  Chute  a  Caron".  with  260.000  horsepower 
Installation,  and  with  an  ultimate  power  Installation  planned 
of  1.260.000  horsepower,  and  this  power  costs  not  over  IVx 
miiis  per  kilowatt-hour. 

There  has  been  installed  by  the  Shawlnlgan  Water  t  Power 
Co..  a  subsidiary  of  the  Aluminum  Trust,  at  three  power  sites 
on  the  St.  Maurice  River.  Province  of  Quebec.  779.500  horse- 
power, with  plans  for  Increasing  this  installation  up  to  869,500 
horsepower. 

It  therefore  will  be  obvious  that  the  Alimiinum  Tnjst  has 
360.000  horsepower  Installed  on  the  Saguenay  River  serving 
power  to  the  Arvlda  aluminum  plant,  ultimately  to  be  the 
greatest  aluminum  plant  in  the  world,  and  that  the  trust  has 
Installed  779.500  horsepower  at  Shawlnlgan  Palls,  Quebec, 
with  plans  for  future  Installations  up  to  a  grand  total  of 
2.119.500  horsepower  at  all  of  the  developments  of  the  Alumi- 
num Trust  on  the  Saguenay  and  St.  Maurice  Rivers.  Province 
of  Quebec.  Canada. 

None  of  this  Aluminum  Trust  power  in  Quebec.  Canada, 
coats  more  pkan  IV^  mills  per  kilowatt-hour,  but  when  the 
ultimate  tnitallatlons  are  completed  on  the  Sagiwnay  and 
St.  Maurice  Rivers  it  la  reasonable  and  conservative  to  esti- 
mate that  the  Aluminum  Trust's  power  In  Canada  at  these 
Quebec  developments  will  not  eoat  more  than  1  mill  per 
kitowatt-bour. 

Mr.  Chatrman,  I  ask  the  Members  of  this  House  If  they 
do  not  agree  with  me  that  this  Is  most  important  information, 
and  If  they  do  not  further  agree  that  the  Important  question 
at  MUH;le  Shoals  la.  Can  the  T.  V.  A.  produce  power  at  the 
Wilson  Dam.  for  example,  as  ^cheaply  as  the  Aluminum  Trust 
produoes^tts  power  in  Canada? 

In  connection  with  theae  power  cost  rates  which  I  have 
given  to  the  Hooee  I  am  sure  It  win  be  of  interest  to  the 
Members  of  the  House  to  know  that  Dr.  Mantell.  in  his  little 
Sparks  from  the  Bectrode.  sUtes  that  It  requires  12  kllowatt- 
bours  to  produce  a  pound  of  aluminum:  that  It  requires  IS 
kilowatt-hours  to  produce  a  pound  of  magnesium:  that  It 
requlree  S.OOO  kOowstt-bours  to  produce  a  ton  of  carbide: 
and.  mark  you.  my  coneaguee.  he  says  that  it  requires  500 
kUowatt-hours  to  produce  a  ton  of  electric  steeL 

Mr.  Chairman,  the  House  will  note  that  Aluminiun  Trust 
power  costs  twice  as  much  at  Alcoa,  Tenn..  as  It  does  at 
Arvlda  and  Shawtnlgan  Falls.  Provlnoe  of  Quebec.  In  a 
word,  the  history  of  the  power  development  on  the  Hagwnay 
River  and  the  boUdlnc  of  the  great  ahmttnmn  plant  at 
Arvlda  is  that  James  B.  Duke  owned  the  SagXMnay  power  and 
proposed  to  build  an  alumlniwi  plant 


The  Aluminum  Trust  became  alarmed  lest  competition 
by  Duke's  plant  might  put  an  end  to  the  Aluminum  Co.'.i 
I  monopoly,  and  the  trust  proposed  to  Duke  the  organization 
of  an  aluminum  company  in  Canada,  and  that  Duke  Join  the 
Aluminum  Co.  of  America  in  its  monopoly,  and  that  they  not 
1  compete  with  each  other.  Happily — and  I  rejoice  at  it — my 
colleagues,  if  the  T.  V.  A.  can  produce  at  Muscle  Shoals  as 
cheaply  a£  the  trust  produces  power  on  the  Saguenay  River, 
the  way  is  pointed  out  to  us  to  free  the  people  in  the  United 
States  from  Mr.  Mellon 's  aluminum  monopoly. 

Mr.  Chairman,  if  power  costs  3  mills  per  kilowatt-hour, 
the  power  to  produce  a  ton  of  electric  steel  In  an  electric 
furnace  would  cost  $15,  but  if  power  costs  IV^  mills  per 
kilowatt-hour,  it  would  cost  $7.50  to  produce  a  ton  of 
electric  steel.  According  to  press  dispatches  from  Chicago, 
there  has  been  a  rustless,  stamless  steel  coal  car  on  exhibi- 
tion at  the  Union  Station  in  Chicago  in  the  last  10  days. 
The  point  I  desire  to  make  will  be  so  clear  to  you  that  I 
need  not  explain  further. 

It  will  interest  the  House,  I  feel  sure,  to  know  that  Prance 
has  the  largest  reserve  deposits  of  bauxite  ore  of  any 
country  in  the  world,  but  Canada,  with  the  cheapest  power 
in  the  world,  leads  Prance  in  the  production  of  aluminum. 
Pertinent  to  this  point  in  my  remarks  is  a  dispatch  which 
I  read  m  the  papers  a  few  days  ago  that  Prance  had  pro- 
hibited the  export  of  aluminum  and  aluminum  scrap  to 
Germany. 

Mr.  Chairman,  in  the  field  of  national  defense,  that  coun- 
try with  the  largest  production  of  aluminum  and  with  the 
cheapest  water  power  to  produce  it  Is  the  best  prepared  for 
war — in  the  air.  on  the  land,  and  on  the  sea. 

Mr.  Chairman.  I  hope  the  Members  of  the  House  will  in- 
dulge me  to  say  that  I  should  have  advised  the  House  far- 
ther back  and  at  the  appropriate  place  in  my  remarks  that 
the  Aluminum  Tnist  has  Installed  at  all  of  its  developments 
for  aluminum  operations  in  the  United  States  526,455  horse- 
power, and  has  plans  for  future  Installations  of  approxi- 
mately 200.000  horsepower. 

Prom  investigations  I  made  in  April  and  May  1933,  and 
from  Information  I  secured  which  I  In-lieved  then — and  be- 
lieve now— was  reliable.  I  confidently  believe  that  the 
T.  V.  A.  can  produce  power  at  Muscle  Shoals  for  1  mill  per 
kilowatt -hour.  I  do  not  mean  that  the  Authority  can  do 
so  now.  that  is  impossible  under  the  circumstances,  but 
when  some  of  their  present  developments  have  proceeded  to 
completion  and  when  they  are  permitted  to  do  so  by  the 
power  interests.  I  even  believe  the  Authority  will  produce 
power  at  Muscle  Shoals  for  less  than  1  mill  per  kilowatt- 
hour. 

Mr.  Chairman,  It  is  interesting  to  find  how,  in  the  careers 
of  certain  great  statesmen  of  modem  times,  their  names 
have  been  notably  associated  with  waterways  and  canals. 
The  crowning  event  that  gives  Disraeli's  name  the  greatest 
renown  as  a  statesman  was  his  purchase  of  the  Suez  Canal 
shares  from  the  Khedive  of  Egypt.  The  peak  of  Theodore 
Roosevelt's  standing  as  one  of  the  world's  most  illustrious 
statesmen  was  the  building  of  the  Panama  Canal.  Mr. 
Chairman,  the  time  will  come  when  the  Wilson  Dam  will  not 
be.  as  has  been  said.  Wilson's  folly,  but  Woodrow  Wilson's 
fame. 

Mr.  Chairman,  let  me  declare  to  you — and  I  like  to  declare 
it  because  I  beUeve  it — that  if  this  House  will  perform  its 
part,  loyally  supporting  the  President  and  the  T.  V.  A.,  the 
T.  V.  A.  and  the  Tennessee  River  will  sUnd  as  the  most 
brilliant  accomplishment  of  the  most  brilliant  statesman  of 
our  day  and  Ume — Pranklin  D.  Rooeevelt. 

Mr.  Chairman  I  have  studiously — I  have  carefully — re- 
frained from  indulging  in  horse-power  poUtlcs  in  my  remarks 
to  the  House  on  this  bill.  I  beUeve  that  the  opponents  of 
the  amendments  to  the  T.  V.  A.  Act  which  the  President 
desires  are  wrong  and  that  those  who  oppose  the  President 
in  this  matter  are  more  mistaken  and  are  making  a  greater 
blunder  than  Congress  did  when  It  adopted  the  low-dam 
navigation  improvement  plan  on  the  Tennessee  River. 

If.  with  the  pathway  of  the  Republican  Party  for  the  last 
15  years  lined  and  marked  by  Muscle  Shoals  skeletons,  fail- 
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ures  and  defeats,  the  party  sIfD  thiwfc^  n 
and  with  the  power  interests  of  tbla 
people  of  the  country,  and  continue  to  ftgM 
velt's  T.  V.  A.  policies,  and  if  ttie 
been  intimated,  insists  upon  maklnf  the 
Authority  an  issue  In  the  next  Presldenttat' 
them  do  it — 

And  danm'd  be  him  tliat  flnt  crlss.  "Bold. 

Mr.  PADDIS.    Mr.  Chairman.  I  offer  an 
the  amendment  offered  by  the  genttenan  fi 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Fadois  to  the  amaBdmsnt  .„ 
of  Alabama:   After  the  words  "  Pickwick  LandUw 
worda  "  hereafter  to  be  known  as  Pevcy  Qola  ~ 

Mr.  PADDIS.  Mr.  Chairman.  I  am  happf 
nection  with  the  drafting  of  this  bill  tbat  _ 
one  amendment  placed  In  the  biU  in  whieh  ^ 
bers  were  in  hearty  accord.  It  wat  plaoed- 
unanimous  vote  of  the  committee.  Tliat 
ment  to  change  the  name  of  the  Pickwick 
Percy  Quin  Dam.  The  members  of  the 
ered  it  was  a  worthy  tribute  to  a  man 

years  of  his  life  as  a  member  of  tbe 

Affairs,  a  man  who  had  been  intensdy 
proposition,  and  a  man  who  was  Chairman 
tee  on  Military  Affairs  at  the  time  of  hla  ^_. 
reason  this  amendment  was  placed  In  the 
placed  there  by  a  unanimous  vote  of  ttM 
hope  the  gentleman  from  Alabama  ClCr. 

this  amendment  to  his  amendment,  ^ni  I 

tionally  omitted  this  part  of  the  language 
drafting  his  amendment. 
Mr.  TAYLOR  of  Tennessee.    WiB  the 

Mr.  PADDIS.    I  yleU  to  the  goMma 

Mr.  TAYLOR  of  Tennessee.    Havtoc  been  _ 
this  fight  for  12  or  14  years,  and  knowing  of 
Percy  Quin,  deceased,  and  his  Interest  In  _ 
I   want   to   congratulate   the   gentleman  on 
amendment. 

Mr.  McSWAlN.    Will  the  gentleman  yMdr 
Mr.  PADDIS.    I  yield  to  the  gentlonan  tram] 

Una. 

Mr.  McSWAIN.      I  feel  duty  bound  to 

in  regard  to  Percy  Qtdn.  the  great  keal  he 

his  very  effective  labors  in  b^ialf  of 

at  Muscle  Shoals  in  the  interest  of  the  people.^ 

In  Pebruary  1932.  shortly  after  be  became 
Committee  on  Military  Affairs  and  urbOm  . 
regarding  a  bill  then  relating  to  linade 
stricken  with  a  fatal  malady  of  tbe  heart, 
from  the  room  by  some  of  his  coQeaguea.  aniT 
billty  of  conducting  the  hearings  fell  tqpoQ 
There  was  trouble  In  the  ccxnmittee.  Ttere 
trouble  in  that  committee.  Mr.  Qidn  "^pt 
that  I  should  come  to  the  Naval  Hoepital  to^ 
could  not  talk  very  much,  but  be  held  up  hii 
as  he  lay  flat  on  his  back  and  said:  "  liae, 
stick  by  the  faith." 

I  think  a  man  who  died  with  Muaele  Sboak  v 
the  result  of  long  years  of  stniggle  and  effofff 
this  great  project  ought  to  have  his  name 

petuated  in  the  way  proposed  by  tbe  ai ^ 

the  gentleman  from  Pennsylvania.    [ApplaUigJt 

The  CHAIRMAN.  The  question  Is  on  . 
offered  by  the  gentleman  from  Pennsylvania 
ment  offered  by  the  gentleman  from 

The  amendment  to  the  amendment 

The   CHAIRMAN.    The  question   ti  on  tlli; 
offered   by  the   gentleman  from    AUh*m> 
amendment  by  the  amendment  cilend  bj 
from  Pennsylvania  [Mr.  Paodib]. 

Mr.  TURNER.    Mr.  Chairman.  I  ask  „ 

that  the  amendment  as  qjTiendf4  maj  be  Tm42 
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The  CHAIRMAN.    Is  there  objection  to  the  xeqnest  Of  the 
gentleman  from  Tennessee? 
There  was  no  objection. 

The  Clerk  read  the  Hill  of  Alabama  amendment  as 
amended. 

Mr.  McLKAN.  Mr.  Chahman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chafaroan,  it  must  be  perfectly  obvious  what  the  pur- 
pose of  this  amendment  is.  The  members  of  the  Committee 
on  Military  Affairs  were  impressed  with  the  fact  that  the 
Tennessee  Valley  Authority  had  ignored  the  Congress  and 
made  no  report.  We  have  no  knowledge  of  what  their  pro- 
gram is.  what  they  intend  to  do.  or  In  what  manner  they 
intend  to  do  it.  There  was,  however,  available  to  the  Con- 
gress of  the  United  States  the  very  excellent  report  of  the 
Chief  of  Engineers,  which  was  made  at  considerable  ex- 
pense. In  an  effort  to  bind  these  gentlemoi  to  some  sort  of 
a  program  and  some  sort  of  orderly  procedure  we  required 
them  to  follow  the  researches,  the  determinations,  and 
recommendations  of  the  Board  of  Engineers  of  the  United 
States  Army,  which  had  been  incorporated  In  the  Rivers  and 
Harbors  Act  of  1930. 

This  amendment  which  is  proposed  has  for  Its  purpose 
the  elimination  of  any  reference  to  that  report  of  tbe  Board 
of  Engineers  and  to  turn  over  to  the  Tennessee  VaDey  Au- 
thority exclusive  jurisdiction,  judgment,  and  controL  Thu 
wiU  be  themselves  the  judge  of  the  i>ng<tuiyr<»*g  featuies  of 
the  undertaking  without  any  regard  to  what  has  been  dons 
In  the  past  by  the  Congress  and  the  Board  of  Engineers. 

Furthermore,  the  mention  of  these  dams,  tbe  Pickwick 
landing  Dam,  the  Wheeler  Dam.  and  the  other  «<«t«^.  can 
have  this  effect.  These  dams  were  not  authorised  by  Con- 
gress, The  Authority  was  not  authorised  to  build  these 
dams.  They  proceeded  on  their  own  initiative  to  build  them 
and  the  rec<«nition  of  these  dams  by  this  act  of  Congress' 
validates  all  that  has  been  done  and  confers  upon  tbe  Tto- 
nessee  Valley  Authority  powers  far  beyond  anything  we  have 
ever  given  them  before  and  makes  them  completely  a  free 
lance  to  use  the  moneys  of  the  Treasury  of  the  United  States 
and  bind  the  country  to  undertakings  without  limitation  and 
beyond  the  control  of  the  Congress.    [Applause.] 

The  CHAIRBCAN.  The  question  Is  on  tbe  mnw^whw^t 
offered  by  the  gentieman  from  Alabama  as  amwidwl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McLsAx  and  Mr.  Shost)  there  were--ayes  IM.  noes  W. 

So  the  amendment,  as  amended,  was  agreed  to. 

The  Clerk  read  as  follows: 

Ssc.  8.  That  Mid  aeetlon  4  of  said  act  be.  and  the  Mm«  is  hereby 
lurther  amended  by  adding  a  new  subdivision,  (k),  at  Um  «Bd  at 
said  aeetlon  aa  foUowa:  "•  ^   /•        «-•»»« 

"(k)  At  any  time  before  the  eq;>lratlon  of  6  years  trom  tbe  date 
when  this  section,  aa  amended,  becomes  law  may  In  tlie  y**wy.  of 
^2^**  agent  for  the  I7nlted  States  and  subject  to  anvoval  of  the 
i^««ldent.  dJspoae  of  any  of  such  real  property  aa  In  the  judgmntt 
of  the  Board  may  be  no  longer  necessary  in  carrying  out  the  pur- 
poees  of  this  act.  but  no  land  ahall  be  conveyed  on  wlilch  there 
la  a  permanent  structure  heretofore  or  liereafter  bunt  br  or  for 
the  United  SUtee  or  the  Autlionty.'' 

Mr.  McSWAIN.    Mr.  Chairman,  I  offer  an  ^mrnnAmm^ 
■nie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McSwaut:  Page  8.  line  14.  strike  out 
•11  language  of  section  3  and  Insert  the  following  language: 

"Sac.  3.  That  said  section  4  of  said  act  be,  and  the  same  U 
iMreby,  further  amended  by  adding  a  new  aubdlvtakm.  (kl.  at 
the  end  of  said  secUon  as  foUowa: 

"(k)  May  at  any  time  wltliln  8  yean  from  tlie  data  of  this  act. 
In  the  name  of  and  as  agent  for  the  United  States  »ir>H  subject  to 
^proval  of  the  President,  di^>oee  of  any  of  such  real  piuperty  as 
In  the  Judgment  of  the  Board  may  be  no  longer  neeeasary  In  car- 
rying out  the  purpoees  of  this  act.  but  no  land  shaU  be  eooveyed 
on  which  tliere  Is  a  permanent  dam,  hydraulic  power  plant,  fer- 
tlllaer  plant,  or  mxmltlons  plant,  heretofore  or  hereafter  built  by 
or  for  the  United  States  or  for  the  Authority." 

Mr.  McSWAIN.  Mr.  Chairman,  by  way  of  explanatkm 
of  why  this  amendment  is  desirable,  you  will  observe  tbat 
the  language  of  the  bill  which  was  reported,  in  line  24,  pro- 
hibits the  conveyance  of  any  land  on  which  there  Is  a  per- 
manent structure. 
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After  Uw  bill  had  been  reported  It  wu  oJled  to  my  at- 
tention that  since  it  was  neccssanr  to  relocate  a  sreat  many 
roads  tlirough  the  construction  of  such  dams  aa  the  Norris 
Dam  at  Cove  Creek,  It  fell  upon  the  Authority  to  establish 
new  roads  and  to  build  bridges  wherever  necessary,  and  it 
was  bellered  thaU.  there  might  be  danger  in  this  inhibition 
against  the  conveyance  of  any  land  on  which  there  was  a 
permanent  structiure  and  it  might  be  Interpreted  that  a  road 
or  a  bridge  that  had  been  built  In  subetltution  for  a  road 
that  had  to  be  relocated,  is  a  permanent  structure  and  so 
could  not  be  conveyed.  Por  this  reason  we  have  proposed 
this  amendment  against  the  conveyance  of  land  on  which 
there  is  a  dam  or  power  house  or  a  facility  of  that  kind  so 
as  not  to  tncliicte  a  road  or  bridge. 

This  is  the  sole  purpose  of  the  amendment.  It  is  only  a 
perfecting  amendment  and  I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  South  Carolina. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

aac.  4.  That  subdlTtalon  (e)  at  tmeUon  8  of  aald  act  b*.  uid  th« 
•amp  Is  hereby,  amended  to  read  aa  follows: 

"(c)  To  coofMrate  with  NatloDa).  State,  district,  or  county  cxperl- 
■MntaJ  •taSlona  or  d— nooatratloa  fama,  with  fanners,  landowners, 
and  aaBodattoD*  of  farmara  or  landowaan.  for  tha  uae  of  new  forma 
of  fertlllan-  or  fartlllaar  practical  during  tbc  Inlttai  or  exparlmental 
period  of  their  Introduction,  and  for  promotli^  the  prevention  of 
aoU  sroakm  by  Um  oaa  at  fertiliaen  and  otherwlae  Tbe  Board  is 
also  autborlaad  to  aspartmant  tn  tba  astarmlnatton  at  noxious 
waads  and  tba  daatructlon  at  pianta  InjtirlouB  to  agrtculture  by 
means  of  the  application  and  tiaa  of  cbamlcaia  and  bj  otliar  means 
ap^iraprlata  to  tbeaa  purpoaaa." 


Ifr.  BUCHANAN.    Mr.   Chairman.   I   offer   the   foUowing 
like  Clerk  read  as  foUow»: 


|a  4.  Una  0.  atrlfce  out  tbe  laat 
10.  11.  la.  and  13. 


In  Una  9  and  all  of 


Mr.  BUCHANAN.  Mr.  Chairman,  the  language  I  propoae 
to  atrlke  out  ta  as  follows: 

The  Board  ia  alao  aathorlaed  to  espertmcnt  In  the  extermination 
of  aoaioua  waa<lB  and  tiM  daotruetlon  of  plants  injurious  to  agrl- 
euiture  by  maana  at  the  appileatkin  and  use  of  ctoemlcala  and  by 
other  means  ac^aroprlate  to  tbaaa  purpoaaa. 

Just  how  thia  laocuage  came  to  be  put  into  this  bill  I  am 
unable  to  mj.  It  is  foreign  to  every  purpose  (tf  the  Tennes- 
see Valley  Authority.  It  U  a  duty  of  the  Agricultural  Depart- 
ment, which  has  exercised  Jurlsdlctloii  over  it  for  many  years. 

It  covers  a  sulijeet  for  which  we  make  appropriations  every 
year  for  the  Agricultural  Department  and  the  land -grant 
coUegas  and  the  experimental  stations,  ooverii*  noxious 
weeds  tlaroughout  the  United  States  and  the  methods  of 
their  destructk»i.  At  this  session  we  appropriated  165,000 
espectally  in  the  agricultural  approprlatlan  bill,  part  of  which 
was  to  be  used  In  cooperation  with  the  T.  V.  A.  in  developing 
fihftnlrato  for  the  extermination  of  weeds.  Just  why  they 
want  to  buUd  up  another  vast  department  under  the  Ten- 
nessee Valley  Authority  I  cannot  ate.  Why  should  they  do 
that  when  you  have  in  the  Agrteulturai  Department  the  best 
corps  of  experts  on  this  subject? 

Mr.  MAT.    wm  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  MAT.  T^e  only  reason  I  can  see  b  that  they  wanted 
another  avenue  In  which  they  might  spend  vast  sums. 

Mr.  BUCHANAN.  I  am  tryliw  to  give  the  Houm  a  chance 
to  stop  that. 

Mr.  LUCKET.    wm  the  genUeman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  LUCKKT.  I  think  I  can  give  the  gentleman  Inf  arma- 
ttan  as  to  why  that  language  tras  put  in  the  bfllL 

Mr.  BUCHANAN.  The  gentleman  means  the  Euroi>ean 
morning  glory? 

Mr.  LUCKEY.    Yes. 

Mr.  BUCHANAN.  Let  me  tell  you  something  about  the 
European  morning  flory.  The  land-frant  college  of  Kansas 
for  9  years  has  been  exxierlmentlng  with  the  European  mom- 
tnt  glory.  Tlwy  poMlshed  a  bulletin  corerlng  their  methods 
of  dealing  with  it  by  chemicals.  I  have  no  objection  to  the 
Tennessee  Valley  Authority  fmTiishing  the  Agricultural  De- 


partment with  chemicals,  but  let  the  investtgation  go  on 
through  the  department  that  has  been  administering  It  for 
SO  years. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.  Let  me  finish  this.  There  are  hun- 
dreds of  noxious  weeds.  We  have  the  loco  weed  all  over  the 
We.st.  for  which  we  have  made  appropriations  of  thousands 
'  of  dollars.  There  are  the  European  morning  glory  and  the 
'  Russian  thistle  Why  start  this  Authority  spending  money 
!  on  something  that  our  experts  In  the  Department  of  Agn- 
I  culture  and  in  the  various  States  are  Investffeatlng  3very 
I  year? 

Mr.  McSWAIN     Mr  Chairman,  will  the  gentleman  yield? 

Mr   BUCHANAN.     Yes. 
'      Mr   McSWAIN     Can  the  gentleman  conceive  of  how  this 
proposal  to  destroy  weeds  by  poisonous  gas  or  otherwise  has 
any  connection  with  national  defense  or  the  regulation  of 
Interstate  commerce? 

Mr   BUCHANAN.     No 

Mr.  McSWAIN.     Nor  can  I. 

Mr  BUCHANAN  And  I  cannot  see  how  rt  has  any  con- 
nection with  navigation,  flood  control,  or  the  national  de- 
fense under  the  Tennessee  Valley  Authority,  and  those  are 
the  main  purposes  of  its  organisation. 

Mr.  RANKIN      Mr.  Chairman,  win  the  gentleman  yield' 

Mr.  BUCHANAN      Yes. 

Mr.  RANKIN.  If  the  genUeman  will  permit.  I  will  tell 
him  why  this  is  in  this  bfU. 

Mr.  BUCHANAN     It  ought  not  to  be  in  the  bfll. 

Mr.  RANKIN.  Possibly  not.  but  we  have  appealed  for 
relief  from  the  condition  In  that  area  of  the  United  States 
and  the  Department  of  Agriculture  has  failed  to  give  us 
relief.  I  refer  to  what  is  called  "  the  Mtterweed."  It  grows 
up  and  covers  that  country  and  it  is  costing  milUons  of  dol- 
lars every  year  by  ruining  milk  and  butter. 

Mr.  BUCHANAN.  And  we  have  spent  a  lot  of  money  to 
exterminate  It    I  know  about  the  bltterweed. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  McCORMACK.  Mr  Chairman,  I  ask  unanimous  con- 
sent that  the  time  of  the  gentleman  be  extended  for  5 
minutes. 

Mr.  RANKIN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  BUCHANAN.  I  shall  answer  the  question.  I  am 
familiar  with  the  bitterweed.  It  kills  some  character  of 
livestock.  We  had  it  in  Texas,  and  we  appealed  to  the 
Bureau  of  Animal  Industry.  They  had  the  money.  The 
Bureau  of  Animal  Industry  made  surveys  and  they  filed  a 
report  and  the  fact  of  the  business  Is  that  livestock  will  not 
eat  this  bitterweed  unless  feed  is  scarce.  Sheep  and  cows 
were  killed  by  the  thousands,  it  was  proved,  soiely  because 
the  rangemen  overstocked  their  range. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  RANKTN.  This  Wtterweed  does  not  kill  cattle.  That 
is  a  dairying  country,  and  those  farmers  have  been  advised 
by  the  Department  of  Agriculture  to  diversify,  and  they 
are  diversifying.  That  is  a  wonderful  dairying  country,  yet 
this  bitterweed  grows  up  at  a  certain  season  of  the  year 
and  ruins  the  mUk  and  the  butter  so  that  the  people  not 
only  cannot  sell  it,  but  canixot  use  It,  and  it  is  costing  mil- 
lions of  dollars  a  year.  I  hope  the  gentleman  will  not  insist 
upon  his  amendment. 

Mr.  BUCHANAN.  I  Insist  upon  my  amendment.  It  is  a 
matter  for  the  Agricultural  Department,  the  land-grant 
colleges,  and  the  experimental  stations  In  every  State.  We 
appropriate  millions  of  dollars  for  that  purpose,  and  why 
build  up  a  duplicate  agency  imder  the  Tennessee  Valley  Au- 
thority, none  of  whom  are  experts  on  noxious  weeds?  [Ap- 
plause. 1 

Mr  Mclaughlin  Mr  chairman,  I  am  opposed  to  the 
amendment.  I  had  no  Idea  that  there  would  be  any  attempt 
made  to  strike  out  that  portion  of  the  blU  which  is  sought  to 
be  stricken  otit  by  the  amendment  of  our  colleague,  Mr. 
BxjcHAHAH.     I  may  say  to  you  that  the  matter  of  weeds  and 


the  extermination  of  weeds  Is  a  matter  of 
the  section  of  the  country  which  I 
Nebraska.    We  have  had  a  great  deal  of 
State  with  noxious  weeds,  especially  the 
that  a  certain  chemical,  sodium  chlorate.  Is 
cal  which  will  successfully  cope  with 
say  that  the  matter  of  weeds  is  of  such 
farmers  of  the  State  of  Nebraska  that 
Is  infested  with  these  weeds  It  is  imposritale 
the  land  to  procure  a  loan  from  any 
agencies  or  private  loan  agencies. 
Mr.  McSWAIN.    Will  the  gentleman 
Mr.  Mclaughlin,   i  yield. 
Mr.  McSWAIN.    I  wish  to  ask  tbe 
State  the  farmers  are  bothered  with  lioc 
cholera  or  distemper  in  horses  or  anything 
he  thinks  an  amendment  to  that  effect 
nessee  Valley  Authority  the  rii^t  to  go 
with  those  diseases? 

Mr.  McLAUOHUN.    Tliat  is  not  before 
ing  about  a  matter  that  is  before  us.    I 
the  matter  of  permitting  the  Tennessee 
to  establish  a  clinic,  you  might  saj,  for 
opment  of  a  chemical  which  will 
pest  in  the  middle  western  <wctiCT??  of  tbs 
are  going  to  spend  money  to  gen 
those  people  living  in  the  vicinitj  of  the 
and  also  spend  money  for  expertmcnting  te? 
cattle  and  poultry,  as  has  been  stated  tasors 
the  House,  then  I  see  no  valid  resoon  for 
amendment   which   would  have  tbe  effect 
experimentation  In  the  production  of  a 
Tided  by  the  bill,  to  eradicate  weed 
destructive  of  farm  lands  in  the  Mi<^^m 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  McLAUOHUN.    In  Just  a  moment. 
chemical  which  is  the  only  salvstkm  for 
our  section  of  the  country,  at  the 
that  It  is  practically  ImpossiUe  for  the  fi 
It,  and  their  land  is  going  to  ruin  bocamc  of 
spread  of  those  weeds.    They  can  be 
chemical  which  can  be  developed  cheaidj  ill 
Valley  if  this  amendment  ta  not  sfffifid  to. 

Mr.  MICHENER.    Will  the  gentkouui 

Mr.  McLAUOHLIN.     I  yield. 

Mr.  MICHENER.    As  a  matter  of  fact,  the 
ley  Authority  as  admlntatered  covers  about 
there  is  not  any  reason  why  it  should  not 
struction  of  weeds,  hog  cholera,  and 
this  is  to  be  an  experimental  field,  a 
ment  for  the  betterment  of  »"^wm^    f^ay] 
Jurlous  to  crops  throughout  the  countTft  whjj 
experiment  on  weeds  dowh  there?       •> 

Mr.  McLAUOHLIN.     I  am  Ttfting 
ment  of  this  chemlcaL 

Mr.  MICHENER.  The  gentlsnaa  fram 
of  the  outstanding  members  of  this  body. 
looking  out  for  his  constituents  and  I  do  not 
wanting  to  include  in  thta  bill  afmwithiwj  for 
logic  is  usually  sound  and  hta  reasoning  Is 

Mr.  McLAUOHLIN.    llita  is  00 
used  successfully  to  eradicate  thta  weed 
manufactured  cheaply  in  the  Muscle 

Mr.  MICHENER.    But  they  have  not  yet 
they  can  manufacture  thta  '^>***w*fiil 

Mr.  McLAUOHLIN.    "Rut  ta  the  thing 
ing  shall  be  developed,  under  thta  law. 

Mr.  MICHENER.    In  other  words,  you 
perlment  to  see  whether  they  can  devdop  % 
will  satisfactorily  kill  thta  weed? 

Mr.  McLAUOHLIN.    The  gentknian  ta  a 
of  course,  but  I  am  pleading  for  the  fannstgi 
West,  whose  land  is  being  destroyed  and 
relief.    I  say  to  you  if  ytm  were  a  farmer  aa 
a  field  and  saw  acre  after  acre  laid  waste 
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you  would  not  take  kindly  to  facetious  remarks  on  the  part 
of  Members  of  Congress. 

I  ask  that  thta  amendment  be  voted  down.    LApidause.] 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  McLAUOHLIN.    I  yield. 

Mr.  HOUSTON.  Is  It  not  a  fact  that  the  bindweed  in 
Kansas,  Nebraska,  and  Oklahoma  ta  worse  thta  year  *y*^ri  it 
ever  has  been,  and  the  Department  of  Agriculture  has  not 
done  a  thing  about  it? 

Mr.  McLAUOHLIN.  I  can  say  that  a  meeting  of  people 
interested  in  thta  matter  was  called  In  Washington  and  doaens 
of  representaUves  from  all  sections  ^f  the  country  c^w^it  to 
Washington  at  their  own  expense,  representatives  of  agri- 
cultural colleges,  representatives  of  farm  organisations,  and 
representatives  of  those  who  are  in  distress,  seeking  thta  re- 
lief, and  thta  ta  the  very  thing  which  Uiey  want  They  want 
to  develop  thta  chemical  at  a  cheap  cost,  so  that  it  can  be  used 
to  protect  their  lands  against  the  ravages  of  the  ctoetnictlve 
bind  weed.    It  ta  impossible  now  on  account  of  the  expense. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska [Mr.  McLavghun]  has  expired. 

Mr.  McLean.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  desire  to  call  to  the  attention  of  the  gentleman  from 
Texas  [Mr.  Bochamah].  Chairman  of  the  Committee  on  Ap- 
prlations,  to  hta  letter  in  ctmnection  with  thi«  matter  to  the 
Committee  on  Military  Affairs,  while  thta  bill  was  under 
consideration,  in  which  letter  he  says: 

As  this  subject  matter  was  reoenUy  in  oonfarenoe  batwaaa  the 
two  Houses  on  the  agricultural  appn^trlatlcm  bill  and  aattlad.  aa  I 
thought,  very  sensibly  and  satlafactcully  by  mmfcing  sTailabto  for 
this  very  pwpoae  a  total  of  $65,000.  a  part  of  whleh  was  to  be 
expended  in  cooperation  or  oc»sultatlon  with  tha  Tttmaaaea  Vallay 
Authority.  I  woxUd  appreciate  the  opportunity  at  '**'^*n\jw  tbe 
matter  with  you  before  action  Is  taken  by  you  on  your  bilL 

I  thought  the  gentleman  had  overlooked  the  fact  that  the 
Agriculture  Department  appropriation  bill  makes  an  appro- 
priation of  $65,000  for  thta  very  purpose. 

Mr.  BUCHANAN.    It  certainly  does. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  oppooltion  to 
the  pro  fonna  amendment. 

Mr.  Chairman.  I  am  in  favor  of  the  amendment  offered 
by  the  gentleman  from  Texas  [Mr.  Bucbahait],  Chairman  of 
the  Committee  on  Appn^rlatlons.  Thta  im>posal  certainly 
ta  a  duplication  of  Oovemment  effort  ami  of  expense  and 
ought  to  be  stoi^jed. 

I  want  to  recommend  to  the  gentleman  from  Nebraska  and 
to  hta  farmers  out  there  that  they  do  like  some  of  our  stock- 
men have  dime  down  in  the  State  of  Texas.  When  thta 
bitterweed  developed  (m  a  certain  ranch  in  Shackdford 
County,  owned  by  J.  A.  Matthews,  of  Albany.  Tex.,  he 
appealed  to  the  Department  of  Agriculture  to  determine  for 
him  and  hta  neighbors  the  particular  weed  that  was  poison- 
ing and  killing  their  livestock.  They  sent  an  expert  down 
there  and  definitely  designated  the  bitter  weed  that  was 
doing  the  injury.  That  stockman  wisely  emplofed  a  bunch 
of  helpers  and  got  out  there  and  did  not  Mtast  until  he  had 
destroyed  every  poiaoooas  weed  of  that  variety  on  hta  ranch. 

It  Just  takes  a  little  effort,  a  UtUe  work,  a  little  persever- 
ance, a  little  energy  to  accomiriish  these  things.  He  did  not 
ask  the  Oovemment  to  destroy  the  weeds.  He  destroyed 
them. 

People  ought  to  Quit  calling  on  the  Oovemment  of  the 
United  States  for  everything  that  they  can  do  for  themselves. 
[Api^use.]  Thta  duidication  at  Oovemment  effmt  and 
expense  ought  to  stop.  There  ought  to  be  a  limit  to  it 
somewhere. 

The  responsibility  of  thta  Congress,  so  far  as  the  House  of 
Representatives  ta  concerned,  for  i»-otecting  the  Treasury, 
rests  largely  upon  the  stumlders  of  my  dlstingulihed  col- 
league the  Chairman  of  the  Committee  on  Approprlatlona 
[Mr.  BucHAMAw].  He  ta  responsible  for  the  money  that 
comes  out  of  the  Treasury.  He  ta  responsUile.  in  a  way.  to 
the  taxpayers  of  thta  Naticm  as  to  whether  their  money  ta 
going  to  be  spent  InJudldoiMly  and  wastefully.  and  to  protect 


3*« 
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the  people  he  has  offered  an  amendmant  that  ouglit  to  be 
adopted. 

Take  Klebbbc's  country.  If  thare  •honld  be  any  menace 
ansins  from  bttterweed  they  would  not  call  on  the  Oov- 
ernnient  of  the  United  States  to  destroy  the  weeds,  they 
would  put  their  hands  oat  there  and  do  the  daatroyint  them- 
selves: and  that  Is  what  ought  to  be  done  In  Nebraska. 
They  ought  to  use  a  little  personal  effort  out  there,  they 
ought  to  get  out  there  and  destroy  this  bttterweed  by  the 
use  of  a  little  energy.  elBclency.  and  poveverance. 

Mr.  Mclaughlin.  Mr.  chairman,  wdl  the  gentleman 
yield? 

Mr.  BLANTON.     I  yteM. 

Mr.  McLAUOHLDf.  I  think  the  gentleman  from  lyxas 
should  realise  that  the  tiae  of  this  chemical  does  not  mean 
that  the  fanners  will  not  work,  but  that  they  win  accompllah 
the  wort  more  quickly  and  efficiently  with  this  chemical. 
[Applaase.] 

Mr.  BLANTON.  The  troable  with  that  Is  that  they  are 
depending  too  much  on  Washington.  T^ey  ought  not  to 
have  their  eyes  on  Washington:  they  ought  to  do  like  the 
gentJetnan  and  I  did  when  we  were  boys — depend  on  our- 
selves and  not  on  Washington  for  everything  we  needed. 
(Applause.] 

By  ananlmous  c«iaent.  the  pro  forma  amendment  was 
wltlKhawu. 

Mr.  McSWAIN.  Mr.  Chairman.  I  SMre  that  all  debate  on 
this  section  and  all  amazximents  thereto  do  doae  in  S 
mlnatea. 

The  motion  was  agreed  to. 

Mr.  LUCKXY.  *Mr.  Chairman.  I  want  to  make  an  ez- 
piantatlon  m  regard  to  the  bixKhreed  which,  in  the  Western 
States,  has  become  a  calamity.  Culttration  will  not  klU  It. 
The  only  thing  that  will  klU  It  is  a  sodium  chlorate  which 
ean  be  mamifaetured  only  at  such  plants  as  Muscle  Shoals. 
We  have  made  a  study  of  the  sources  ot  this  chemical. 
To  import  this  chemical  from  Surope  wouM  cost  the  farmers 
of  this  country  about  9  cents  a  pound.  In  Scandlnayla, 
where  they  have  plaau  similar  to  Muscle  Sboals.  this  chem- 
ical is  manufactured  for  1 4  cents  a  pound.  If  oar  farmers 
oould  buy  this  chrmical  f or  1 V^  cents  a  pound,  such  as  they 
oouJd  were  K  saamifactnred  at  a  plant  Ake  Muscle  Shoals, 
manufactured  as  a  byproduct.  It  would  not  cmly  help  liqui- 
date the  oast  ef  the  Investment  at  the  plant  but  It  would 
also  help  all  the  central  section  of  the  country,  the  Mirym 
West.  Nebraska.  Kansas.  Iowa,  Minnesota.  Wlscaailn.  and 
the  Dakotas  to  dsstroor  this  weed  at  a  very  small  coat. 
Mr.    BUCHANAN.    Mr.   Chairman,    will    the    gentleman 


Mr.  LUCKBT.    I  jlekL 

Mr.  BUCHANAN.  As  a  matter  ef  fact,  the  deAclency  bill 
earrles  an  appropriation  for  the  Agrlcuttural  DcpartnMnt 
and  authortiatien  to  them  to  make  an  allotment  to  the  Ten* 
OBMea-  VaBsy  Aottaorlty  for  tbe  pmyuse  of  *j*|tiii  iwi»wt*nf 
with  the  umuufactare  at  this  riwntcaJ  So  everything  is 
Baedto  psmtt  the  ftenessee  VaUs^  Authortty  to  make  this 
experiment  wUh  mwwBF  aheady  apvmsprlated. 

Mr.  LUCKBT.  May  I  say  In  reply  to  the  gentleman  from 
that  we  have  oorreaponded  with  the  Tennessee  Valky 
■Bd  ttmr  stated  they  did  not  feel  timt  the  manu- 
facturers of  sodium  chlorate,  as  such,  by  the  Corporation 
wws  not  pensdsBlUe  under  the  prtaisit  aot.  and  ths^  they 
eould  not  do  so  unless  they  were  t|wr*fVnaily  authorised  to 
■Mmtfaeture  theehsnleaL 

Mr.  McBWAOf.    Mr.  Chairman,  will  the  gentleman  yieM? 

Mr.  LUCKBT.    I  yield. 

Mr.  McSWAIN.  Will  the  gwntleinan  sUte  what  reason  or 
iogle  there  Is  to  hMeh  onto  a  Mil  regulating  commeroe  and 
national  dsfcBse  pet  hobbies  with  referwnee  to  weeds,  chiek- 
•ns,  hogs.  eswB.  earn  borers,  and  everything  else? 

Mr.  LUCKBT.  mis  is  not  a  pet  taobhy.  This  eheosical  ean 
he  manufactured  hr  the  Tennessee  Valley  Authority  without 
nddltlensl  expense,  manufaotarsd  as  a  bgpiudtt  the  sale  at 
which  win  bito  hew  tltt  c«t  of  tta 


Mr.  McSWAIN.  Does  the  gentleman  expect  us  to  go  out 
there  and  pat  it  on  the  weeds? 

Mr.  LUCKBT.  No;  all  we  are  asking  for  is  a  cheap  source 
of  supply  at  a  cent  and  a  half  or  two  cents  a  pound,  such  as 
they  have  over  In  Europe. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken:  and  on  a  divlslan  (demanded  by 
Mr.  DoaDSBo)  there  were — ayes  ill.  noes  73. 

Mr.  Mclaughlin.  Mr  wood,  and  Mr.  CARPENTER 
demanded  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Mc- 
LAcaHi.m  and  Mr.  Buchanam  to  act  as  tellers. 

The  Committee  again  divided:  and  the  tellers  repoited 
there  were — yeas  173.  noes  75. 

So  the  asMDdment  was  agreed  to. 

The  CHAIRMAN.     The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Ssc.  5.  That  HUd  wet  be.  and  the  Mine  Is  hereby,  fvir-.her 
unondwl  by  adding  a  otm  aactlon  aXtar  aecUon  0  of  said  mci.  us 
foOcrwa: 

"  Sac  a.  (a)  The  Board  \m  hereby  directed  In  the  operation  of  any 
dam  or  reservoir  In  rts  poeBMislon  and  control  to  reg-ulate  the 
•tream  flow  primarily  for  tbe  purpoeee  of  promoting  na^rl^ilon 
and  conlroUing  flooda  8o  far  ae  nay  be  consistent  wltli  such 
purpoeee.  the  Board  la  authorUed  te  provide  and  operate  facXJ  tlce 
far  the  i^neraUon  of  electric  energy  at  any  such  dam  for  the  uae 
of  the  Corporation  and  for  the  uae  of  the  United  States  or  any 
a^acy  thereof,  aoul  the  Board  la  further  authorised,  whenever-  an 
OVportunKy  la  afforded,  to  proTlde  and  operate  facilities  for  the 
generauon  of  electric  energy  In  order  to  avoid  the  waste  of  »  ater 
power,  to  transmit  and  market  wuch  power  as  tn  this  act  pror.ded. 
and  thereby,  so  far  as  may  be  practloable.  to  asalst  in  liquid*  ttng 
the  cost  or  aid  tn  the  maintenance  of  the  projects  of  the 
Authority." 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Aooordingly  the  Committee  rose:  and  the  Speaker  having 
restnned  the  chair,  Mr.  I>arvES.  Chairman  of  the  Committee 
at  the  Whole  Honee  on  the  state  oi  the  Union,  reported  iiat 
that  Committee  had  had  under  consideration  the  bill  (hi.  R. 
M32)  to  amend  an  act  entitled  "An  act  to  improve  the 
navlgabUity  and  provide  for  the  flood  control  of  the  Ten- 
nessee River:  to  provide  for  reforestation  and  the  pniper 
use  of  marginal  lands  m  the  Tennessee  Valley;  to  pmvide 
for  the  agricultural  and  industrial  development  of  said  val- 
ley: to  provide  for  the  national  defense  by  the  creation  of  a 
oorporation  for  the  operation  of  Oovemment  properties  at 
and  near  Muscle  Shoals  in  the  State  of  Alabama:  and  for 
other  purposes  ",  approved  May  18,  If  33.  and  had  come  to 
ao  resolution  thereon. 

SDWAUl   T.   TATLOa 

The  SPKAKER.  Sereral  days  ago  the  Chair  recelv«?d  a 
letter  from  the  majority  leader,  the  gentleman  from  Ala- 
bama. Mr.  Bakkrvab.  which  he  asked  be  laid  before  the 
Members  of  the  House.  Without  objection,  the  Chair  win 
ask  the  Clerk  to  read  the  letter. 

The  Clerk  read  as  follows: 

Jsana.  Auk..  Jtme  25.  t935. 


House  of  BsyrsssataWwe.  Waaate^toa.  D.  C. 

Mr  Okas  Um.  fipsAJua:  I  have  Just  read  la  the  CoatoaBsaiowAL 
Racoao  the  remarks  made  In  the  Hotiae  by  many  Memhera.  upon 
the  serenty-eeveeth  blrtbday  of  Hon.  MarwAma  T.  Tanxw.  onr  aMe 
and  dlstlDgulslM(l  acttag  nujortty  laa«ler.  It  Is  a  matter  at  keen 
p<«w>nai  retrvt  tliat  I  was  noi  present  to  hear  the  )iaK  and  most 
deserved  pralae  bestowed  upon  my  beloved  friend  upon  tha:  oc- 
casion. I  wish  with  all  my  heart  that  I  cooM  have  had  the  prlv- 
Uaee  ef  Joteing  aoy  eoUesKues  In  a  tribute  of  appraisal  as  well 
as  of  affection  for  this  dlatli^utehsd  son  at  Oriorado. 

I  have  served  wKh  him  In  Ooncieas  for  nearly  SO  yaara.  noA  I 
know  the  man.  I  know  hU  mind;  I  know  his  heart;  I  kno\v  his 
nne  probity  of  thotqiht  and  action:  his  sense  of  balance  and  pro- 
portion, his  high  qualities  of  Jvstloe  and  patrlottam.  This  k:towl- 
edge  prompted  me  to  reqiasat  that  he  act  In  nxy  place  as  maorlty 
laadsr  during  my  ualortuaaU  lUassa  I  am  gratefxil  to  hliii  be- 
jond  measure  for  bearing  my  burdens  during  this  sessKm  ot 
Oocgreaa. 

I  asa  assured  Ckirt  Umss  adAed  respooslhUltlcs  have  serred  t>  en- 
la  which  he  Is  hekl  by  aU  Menibefa 


1935 


CONGI 


>NAL  RECORD— HOUSE 


10905 


of  the  House.    I  extend  my . 

Tatlos  upon  his  birthday  and  to  the  eoan&y'f^ 
crated,  and  Invaluable  servlcea. 
With  sincere  perstMuU  regards. 
Sincerely  your  friend. 


PRIVILKCKS  or  THB  ROUU 

Mr.  BLANTON.    Mr.  Speaker,  I  have  a  _ 
ing  a  false  report  that  should  require  not 
minutes.    For  the  purpose  of  getting  It 
the  House,  I  rise  to  a  question  of  the  prli 
and  present  a  privileged  resolution. 

The  Clerk  read  the  resolution,  as  follows: 

Bcsolutkm 

Whereaa  aU  over  the  United  States  ttaa  praa 
asserted  tliat  in  a  brusque,  uncalled-for  »»»»»» t^f 
of  the  House  of  Representatives  forced  a  »»u*th<ir 
the  House  gallery  because  she  was  ntmliig  tatr 
entlally  censuring  the  House  of  Rmreaeatatlvsa  , 
a  mother  to  nurse  her  baby  In  the  Bouse  gallsry; 

Whereas  such  erroneous  assertion  and  report 
untrue  and  wholly  without  foundation  by  tha 
from  the  Doorkeeper  of  tlie  House,  to  wit: 

WAsmaurow,  D. 
Hon.  Thomas  L.  Bu^itton, 

House  of  Representatives.  WathtngtOH.  D.  C. 

My  Deax  Conckkssuaiy:   Replying  to  your  in 
Incident  of  a  woman  nursing  her  child  in  the         _ 
mlt  herewith  an  accurate  statement  of  the  affair. 

On  the  morning  of  June  27  at  11  o'clock  as 
gan  to  offer  the  prayer,  my  attention  was  attra 
I  saw  a  man  and  woman  with  several  children  . 
row  of  the  north  gallery  almost  oppoalte  the  ._ 
and  the  woman  was  nursing  a  baby  in  her  arms, 
utes  later  I  again  heard  the  noise  of  tbe  cblld. 
continued  to  niirse  the  baby.    It  was  quite  i 
way  the  mother  could  keep  the  baby  quiet   .... 
cause  within  the  next  three-quarters  of  the  hour 
the  child   several   times  more. 

As   the   mother   was   looking   (IIiiThmkmI   bwqa 

tlnueU  to  be  restless  and  noisy  and  was  at 

of  many  persons,  I  made  a  kindly  suggestion  to 
if  his   wife   wished   to  nurse  the  baby  again 
rest    room    nearby    where    she    could    go  »n<i    |m 

thought  only  of  being  of  service  to  the 

husband  said,  '  We  will  go  out ',  and  I  patted  litm 
several  times  and  assured  him  that  they  could 
as  long  as  they  wished  to  do  so.    I  did  not  leqt 
leave.     I  did  not  even  speak  to  her,  as  she  was 
away  from  her  husband.     I  did  try  to  be  of  "mm 

Mothers  have  nursed  babies  In  toe  gallery 
and  they  have  never  been  Interfered  with.    Ttiey  . 
times. 

Respectfully  yours, 

J. 
Doorkeeper  Botue  a/ 

And  whereas  the  erroneous  report  pubUshad  in 
the  United  States  to  the  effect  that  tbe  |f*nieg  og 
was  inconsiderate  and  cruel  enough  to  force  aa 
out  of  Its  gallery  simply  because  she  saw  lit.  to 
In  arms.  Is  a  reflection  upon  the  Hwne  of  Bean 
affects  Its  safety  and  dlgtUty  and  tbe  Intsgrltj  at 
the  facU  being  that  during  Its  entlie  history  no  ' 
as  a  visitor  to  the  House  gallery  has  erm  bean  Ai 
the   very  highest  respect  and  consideration  for 
convenience:  Therefore  be  It 

Resolved.  That  said  report  emanatlag  tram  Ws 
llahed  generally  In  the  United  States  ^ 
warrant. 

Mr.  RANKIN  (interrupting  the  reading  of  . 
Mr.  Speaker,  I  make  the  point  of  order  that\ 
resolution  has  been  read  to  show  that  it  is  noih 

Mr.  BLANTON.  It  should  be  privileged  . 
of  Representatives  has  been  charged  with  hai 
respect  and  an  inexcusable  indignity  to  an 

Mr.  RANKIN.     Mr.  Speaker,  it  does  not 
dignity  of  the  proceedings  of  the  House  at  alL 

The  SPEAKER.    The  Clerk  will  ftniA  the 

resolution.    The  Chair  cannot  pass  on  tbe 

reading  of  the  resolution  has  been  conchided. 
gentleman  from  Texas  [Mr.  Blaitxov]  insists 
lution  is  privileged  it  should  be  read. 

The  Clerk  resumed  the  reading  of  tbe 

Mr.  MICHENER  (interrupting  the 

lion).    Mr.  Speaker.  I  make  the  point  of 
resolution  has  been  read  far  enoiigli  to 
It  is  not  privileged. 
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^S2^  «  ^l^'^'P^^-  ^  Speaker.  I  submit  that  the  zesolu- 
tlon  will  show,  when  read  In  Its  entirety,  that  it  is  priri- 
l^ed.  as  the  House  of  RepresenUUves  has  been  falsely 
charged  with  having  shown  discourtesy,  disrespect,  and  in- 
dignity to  a  deservtog  American  mother. 

The  SPEAKER.  The  Chair  suggests  that  the  gentleman 
from  Texas  ask  unanimous  consent  that  the  resolution  be 
read.    The  Chair  does  not  think  the  resolution  is  prtvUeged. 

Mr.  BLANTON.  Mr.  Speaker,  this  erroneous  statement 
has  gone  into  every  newspaper  In  the  United  SUtes  and 
has  placed  the  House  of  RepiesenUtlves  in  a  false  light 
before  the  country.  ^^ 

The  SPEAKER.  The  Chair  does  not  think  that  the  gen- 
Ueman  from  Texas  will  have  the  slightest  dlfBculty  if  he  wiU 
ask  unanimous  consent  for  the  reading  of  the  resolution. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Clerk  may  finish  the  reading  of  the  resolution. 

■nie  SPEAKER.  The  Chair  does  not  think  the  resolution 
is  privileged. 

Without  obJecUon.  the  Clerk  will  complete  the  reading  of 
the  resolution. 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  since  I  have  permission  to 
extend  my  remarks,  I  want  to  show  why  I  deemed  it  necessary 
to  correct  this  false  report.  Criticism  after  criticism  of  Con- 
gress have  appeared  in  the  press  of  Washington  and  the  48 
States,  denouncing  the  House  of  Representatives  for  ejecting 
from  its  gallery  a  worthy  American  mother,  when  no  mother 
was  ejected,  and  when  In  fact  no  mother  was  molested  in  any 
way,  and  when  every  mother  in  the  United  States  has  an 
inherent  right  to  visit  the  gallery  of  the  House  of  RepresenU- 
Uves at  will,  and  to  nurse  her  baby  there  whenever  she  sees 
fit. 

It  is  no  disgrace  for  an  American  mother  to  nurse  her  biby 
In  the  gallery  of  the  House  of  RepresenUtlves.  Nursing  her 
baby  there,  whenever  she  sees  fit  to  do  so.  does  not  in  any  way 
disturb  the  dignity  of  the  House  of  Representatives.  Many 
mothers  are  unable  financially  to  hire  nurses  to  care  for  their 
babies.  Some  of  the  greatest  men  and  women  of  the  United 
States  have  been  raised  by  such  mothers.  If  a  mother  were 
not  aUowed  to  bi-ing  her  baby  with  her.  many  mothers  would 
be  denied  the  privilege  of  visiting  their  Capitol  and  of  visiting 
their  House  of  RepresenUUves,  and  for  150  years  they  have 
been  welcome  in  its  gallery. 

To  show  the  necessity  for  correcting  this  erroneous  report, 
there  appears  on  page  11  of  this  afternoon's  Washington 
Times.  July  8,  1935.  the  following  letter: 

rsniKO  BABT  MOT  iTinuoinniD 
To  the  EuToa  or  TSa  Taos: 

Congrees  should  be  ashamed  of  ItseU  to  aUow  any  mother  with 
a  hungry  baby  to  be  ordered  out  of  the  Capitol  because  she  fed  It. 
I  don't  see  that  slie  did  anything  very  im/ii£T»<a«/^  xha  babv  waa 
hungry  and  had  to  be  fed. 

If  Mrs.  Parker  liad  been  the  daughter  or  wife  of  a  Senator,  the 
Members  of  Congress  would  not  have  crushed  her  heart,  as  they 
did  by  ordering  her  out  of  the  Capitol. 

All  the  Senators  had  mothers.  I  wonder  how  they  would  feel 
to  have  their  mothers  or  wives  put  out  ot  a  public  place. 

Mrs.  Parker's  child  Is  ss  dear  to  her  as  a  king's  child  is  to  him. 
I  believe  that  the  whole  city  has  been  disgraced  by  tbe  action  of 
Congrees. 

U.  D. 

Mr.  Speaker,  it  would  have  been  a  disgrace  to  Washington 
and  a  disgrace  to  the  House  of  RepresenUUves  if  it  had 
ejected  an  Amefican  mother  from  its  gallery  for  nursing  her 
baby,  and  it  is  a  disgrace'  to  the  House  of  RepresenUUves 
to  allow  a  false  report  to  that  effect  to  be  broadcasted  all 
over  the  United  SUtes  without  being  corrected-  Such  a 
false  report  does  affect  tbe  Integrity  of  this  House.  Such 
a  false  report  does  affect  the  dignity  of  its  proceedings. 

I  cannot  believe  there  is  any  Member  of  this  House  who  is 
Indifferent  to  tlie  natural  effect  of  such  a  false  charge  on 
the  public  mind.  I  cannot  believe  that  there  Is  any  Blember 
of  this  House  who  would  be  willing  for  such  a  false  report 
to  go  unchallenged.  I  feel  that  I  am  protecting  the  good 
name  of  this  House  at  RepreaenUU^  by  procuring  this 
sUtement  from  our  Doorkeeper.  Hon.  Joseph  J.  Sinnot,- 
showing  that  there  is  no  truth  tn  tills  errcmeous  report. 
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It  If  my  firm  belief  that  to  erery  rl«ht-thlnklDC  American. 
m  BoitMT  nurstxv  ber  baby  at  her  breast  typifies  the  hichcst. 
ttae  finest,  the  noblest  Instlocts  there  are  In  Nature.  One 
great  cause  for  tlw  cnimbUnc  of  our  clTlUzatlcn  Is  the  fail- 
ure of  many  children  to  receive  the  personal  care  of  their 
nsoihers  and  the  good  training  that  only  mothen  can  give 
their  yooxm  children  through  personal  care  and  constant 
companionahip. 

As  one  Mt*p***t  of  this  Boose  of  Representatives.  I  want 
tt  to  go  out  to  the  SMthers  erf  America  that  they  are  welcome 
gMfisIn  m  the  gallery  of  the  House  d  Representatlvea.  If  to 
visit  there  it  la  necessary  for  them  to  nurse  thrtr  baby,  they 
have  the  Ood-ftven  Inherent  right  to  do  so.  and  they  will 
suffer  no  Indignity  from  anyone.  The  Capitol  of  the  United 
States  Is  their  Capitol.  The  Represex^atlves  in  the  Oon«ress 
of  the  United  States  are  their  Representatives,  here  to  serve 
them,  and  to  protect  them  In  every  right  and  lalvllege. 
Ttey  will  receive  only  courteous  and  respectful  treatment 
from  the  officers  and  employees  of  the  House  of  Representa- 


The  Clerk  ccmcluded  the  reading  of  the  resohxtlon. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  conskleratlon  of  the  reaolutkm  Just  read. 

Hm  SPKAKBR.  Is  there  objection  to  the  request  of  the 
gantkBuw  from  Texas? 

Mr.  TABBR.    Mr.  Speaker.  I  object 

KXRHszoii  or  smuKa 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  of  the  House  may  have  from  now  until 
the  dose  of  the  sesstan  on  Ftiday.  July  12.  In  which  to  extend 
ttosir  own  remarks  In  the  Raooaa  upon  the  pending  bill 
(H    R    M32) 

Mr.  RANKIN.  Mr.  Speaker,  that  wlU  only  give  the  Mem- 
bars  1  day  foUowliw  the  considerattan  of  the  bilL  If  we 
are  fotnc  to  grant  permiSBlaD  to  the  Members  to  extend 
their  remarks,  we  ought  to  give  them  5  days  and  I  ask  unani- 
mous consent  that  the  Members  may  have  5  legislative  days 
after  the  conclusion  of  the  oonslderatkm  of  the  bill  within 
which  to  extend  their  remarks  in  the  Raooas. 

Mr.  McgWADf.    niat  U  agreeable  to  me. 

Hm  SPCAKKR.  is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina,  as  amended,  that  all  Mem- 
bers may  have  5  legislative  days  following  the  oonslderatlan 
of  the  pwvt*Tig  bin  wtthln  which  to  extend  their  own  re- 
marks in  the  RaooaaT 

There  was  no  objection. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  on  tooaorrow  morning,  after  the  reading 
of  the  Joomal,  I  may  address  tlw  Boose  for  5  minutes  about 
the  farmer's  wife  being  driven  out  of  the  gallery  of  the  House. 

The  SPBAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Mr.  HOBB8.    I  object.  Mr.  Speaker. 

csLBreas  wxniBMT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  business  in  order  on  tomorrow.  Calendar  Wed- 
neaday.  be  dispensed  with. 

TIm  SPSAKKR.  Is  there  objectten  to  the  request  of  the 
gentleman  from  Ooioradot 

There  was  no  ohjectton. 
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Mr.  TATIOR  of  Oolonulo.  Mr.  Speaker.  I  move  that  the 
Boundo  DOwadXnrn. 

The  motion  was  agreed  to:  aooordlBgly  (at  S  o'clock  and  38 
lafrnntw  p.  m.)  the  House  adjourned  until  tomorrow.  Wed- 
needay,  July  10.  U85.  at  12  o'clock  noon. 


COMMUNICATTONB,  ETC. 

Under  clause  3  of  rule  XXIV.  executive  communications 
wen?  taJcen  from  the  Speaker's  table  and  referred  as  follow!i: 

408.  A  letter  from  the  Secretary  of  War,  transmitting  dralt 
of  a  proposed  biD  to  TLx  the  compensation  of  travel  distance.'- ; 
to  the  Committee  on  Military  Affairs. 

409.  A  letter  from  the  C:halrman  of  the  Federal  Pow«t 
Commiasion.  transmitting  three  copies  of  the  domestic  and 
residential  electrtc-cnergy  rates  In  the  SUte  of  North  Dakota 
on  January  1.  1935;  to  the  Owimittee  on  Interstate  and 
Foreign  Commerce. 

410.  A  letter  from  the  Vice  (Chairman  of  the  Federal  Powrr 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  electric -energy  rates  In  the  State  of  South  CJan;- 
llna  on  January  I.  1935:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

411.  A  letter  from  the  Vice  CJhalrman  of  the  Federal  Pow^t 
Commission  transmitting  three  copies  of  the  domestic  and 
residential  electric -energy  rates  in  the  State  of  Vermont  en 
January  1,  1935:  to  the  0>mmittee  on  Interstate  and  Pbrelgn 
CoB&merce. 

412.  A  letter  from  the  Vice  Chairman  of  the  Federal  Power 
CoDunisslon.  transmitting  three  copies  of  the  domestic  and 
residential  electric  energy  rates  in  the  State  of  Idaho  on 
January  1.  1935;  to  the  C^ommittee  on  Interstate  and  For- 
eign (Commerce. 

413.  A  letter  from  the  Vice  dialrman  of  the  Federal  Powct 
C^smznisslon.  transmitting  three  copies  of  the  domestic  az^d 
residential  electric  energy  rates  In  the  State  of  Washington 
on  January  1.  1935;  to  the  Committee  on  Interstate  and  Foa-- 
elgn  Commerce. 

414.  A  letter  from  the  Secretary  of  the  Navy,  transmittii:.g 
draft  of  a  propoeed  bill  for  the  relief  of  Capt.  J.  H.  Mer- 
riam.  Supply  Corps,  United  States  Navy;  to  the  Commltt<« 
on  Claims. 


RJEPORTS    OF  COMMITTEES    ON    PUBLIC    BILLS    AND 

RB90LUTI0NS 

Under  clause  2  of  role  xm. 

Mr.  STARKES:  Committee  on  Accounts.  House  Resolu- 
tion 365.  Resolution  authorizing  an  appropriatioo  for  special 
expenses  of  the  Committee  on  Patents;  with  amendment 
(Rept.  No.  1439).    Referred  to  the  House  Calendar. 


PUBLIC  BILI£  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutloria 
introduced  and  severally  referred  as  follows: 

By  Mr.  McSWAIN  (by  request) :  A  bUl  (H.  R.  8784)  to 
authorise  the  Secretary  of  War  or  the  Secretary  of  the  Navy 
to  withhold  the  pay  of  ofBcers,  warrant  officers,  enlisted  me:i, 
and  nurses  of  the  Army,  Navy,  or  Marine  Corps  to  cover 
Indebtedness  to  the  United  States  under  certain  conditions; 
to  the  C^ommittee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (H.  R.  8785)  to  authorise  an  exten- 
sion of  exchange  authority  and  addition  of  public  lands  to 
the  Willamette  National  Forest  in  the  State  ot  Oregon;  to 
the  Committee  on  the  Public  Lands. 

Also,  a  bin  (H.  R  8786)  relating  to  the  Oregon- Washington 
Board  of  Trustees;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  RCX3ERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H.  R.  8787)  to  amend  section  3  of  the  act  approved 
May  10.  1928,  enUtled  "An  act  to  extend  the  period  of  restric- 
tion In  lands  of  certain  members  of  the  Five  CTtviltaed  Tribes, 
and  for  other  purposes  ",  as  amended  February  14.  1931;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  McREYNOLDS:  A  bffl  (H.  R.  8788)  to  control 
the  trade  in  arms,  ammunition,  and  implements  of  war; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  COLMER:  A  bill  (H.  R.  8789)  to  provide  for  an 
appropriation  of  $100,000  with  which  to  make  a  survey  ot 
the  <3ez^ral  Jackson  Biilltary  Road  with  a  view  of  con- 
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structing  a  military  road  from  Nashville, 
Orleans.  La.;  to  the  Committee  on  Milit 

By  Mr.  ASHBR(X)K:  A  biU  (H.  R.  «7M) 
tion  6  of  the  act  of  Fetnriary  38,  193ft:  to 
on  the  Post  Office  aiKl  Post  Roads. 

By  Mr.  MAHON:  A  bill  (H.  R.  t791)  to 
of  the  Judicial  Code  to  provide  for  a 
northern    district    of    Texas;    to    the 
Judiciary. 

By  Mr.  H<X>K:  Resolution  (H.  Res.  3M> 
President  of  the  United  States  to  direct  ttir| 
of  the  Federal  Emergency  Relief 
certain  information  to  the  House  of 
Committee  on  Ways  and  Means. 

By  Mr.  RAMSPECK:  Resolutian  (H. 
sideration  of  H.  R.  M58:  to  the  Committefti 

Also,  resolution   (H.  Res.  393)   for  the 
H.  R.  8459;  to  the  Committee  on  Rules. 

By  Mr.  HAINES:  Joint  resolutkm  (H.  J. 
an  appropriation  of  $5,000  as  a  oont 
States  to  the  expenses  of  the  encampment^ 
Army  of  the  Republic  and  United  Confc 
the  seventy-fifth  anniversary  of  the  BatUe 
1938;  to  the  (Committee  on  AppropriatloaB. 

By  Mr.  MAAS:  Joint  resolution  (H.  J.  R«I|J 
an  amendment  to  the  Constitution  of  the 
the  Cknnmlttee  on  the  Judiciary. 


to  New 


PRIVATE  BILLS  AND 

Under  clause  1  of  rule  XXII.  private  bOls. 
were  introduced  and  severally  referred  as  tt 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  8793) 
crease  of  pension  to  Viola  8.  Whitten;  to 
Invalid  Pensions. 

By  lifr.  BLOOM:  A  bill  (H.  R.  8793)  to 
bestowal  of  the  Congressional  Medal  of 
Waldman;  to  the  Committee  on  Militazy 

By  Mr.  BURNHAM:  A  bill  (H.  R.  8794) 
sion  to  Rosetta  Laws;  to  the  Committee  on 

By  Mr.  COLE  of  New  York:  A  bm  (H.  R. 
an  Increase  of  pension  to  Emma  J.  Cami 
mlttee  on  Pensions. 

By  Mr.  GWYNNE:  A  biD  (H.  R.  8796) 
Fred  W.  Trefgar;  to  the  C^cmunittee  on 

By  Mr.  HANCOCK  of  New  York:  A  bffl(H.  ] 
vide  a  preliminary  examination  of  Onoodscft  j 
daga  County.  State  of  New  York,  with  a 
of  its  floods;  to  the  Committee  on  Flood 

By  Mr.  LARRABEE:  A  bUl  (H.  R  8798) 
to  David  H.  Lambert;  to  the  Committee  on 

By  Mr.  PETTENGILL:  A  Irill  (R.  R. 
of  John  N.  Hunter,  postmaster  at  South 
D.  Cook,  acting  postmaster  at  Allegan. 
man,  postmaster  at  Kalamazoo.  Mkh.;  maA\ 
tional  Bank  of  South  Bend.  Sooth 
mlttee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee;  A  Ull  (K. 
ing  a  pension  to  Vada  Cross;  to  the 
Pensions. 

Also,  a  bUl  (H.  R.  8801)  for  the  relief  of 
Daniel;  to  the  Committee  on  Claims.  "^ 

By  Mr.  THOMPSON:  A  bUl  (H.  R  8803) 
slon    to    Sarah    Oardner;    to   the 
Pensions. 

Also,  a  bill  (H.  R.  8803)  granting  a 
Clasplll;  to  the  Committee  on  mrahd 


PETrnORS.  BTC. 

Under  clause  1  of  rule  XXll,  petitions 
laid  on  the  Clerk's  desk  and  rcfetred  as  fc 

9107.  By  Mr.  DARROW:  Reeohitifln  ef 
Board  of  Trade.  pr(^«stlng  against  tmp«wlnt§ 
on  Inheritances  and  corporation  net 
mlttee  on  Ways  and  Means. 
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0108.  By  Mr.  KRAMER:  Resolution  of  the  Senate  and 
Assembly  of  the  State  of  California,  relative  to  extending 
an  invitation  to  the  peoples  of  the  world  to  participate  in 
the  Pacific  Exposition;  to  the  Committee  on  Foreign  Affairs. 

9109.  Also,  resolution  of  the  California  oil  producers'  mass 
meeting,  passed  on  June  7,  1935.  relative  to  the  contlniianee 
of  Federal  sales  taxes  on  gasoline  and  lulnricatlng  oils,  ^c; 
to  the  Committee  on  Ways  and  Means. 

9110.  By  Mr.  RAMSPECK:  PetiUon  of  R.  S.  Hodgson  and 
numerous  other  citizens  of  the  Fifth  Congressional  Dlstrtct 
of  Georgia,  requesting  the  repeal  of  the  Federal  g»*«JiTy^ 
tax;  to  the  C(»mnlttee  (hi  Ways  and  Means. 

9111.  By  Mr.  TRUAX:  Petition  of  the  employees  of  the 
Ohio  Match  Co..  of  Wadsworth,  Ohio,  and  citizens  of  the 
State  of  Ohio,  requesting  the  preventi(tti  of  any  further  influx 
of  foreign  matches  Into  the  markets  of  the  United  States; 
to  the  Committee  on  Ways  and  Means. 

9112.  Also,  petition  of  the  United  Brotherhood  of  Carpen- 
ters and  Jolnfers  of  America,  Local  Union  No.  39,  by  ite 
recording  secretary,  L.  W.  Cole.  Cincinnati.  Ohio,  adttng  sap- 
port  of  the  security  bill,  the  Wagner-Connery  labor-disputes 
bill,  and  the  Guffey  coal  bill;  to  the  Committee  on 
Labor. 

9113.  Also,  petition  of  the  Brotherhood  of  Maintmance  of 
Way.  Lodge  1900.  by  the  secretary-treasurer.  Noah  Carpm- 
ter,  Marion.  Ohio,  soliciting  support  of  House  biUs  8851  and 
8652,  concerning  labor  and  lalxo-  conditions  and  relating  to 
railroad  retirement;  to  the  Committee  on  Labor. 

9114.  Also,  petition  of  the  Buckeye  Club,  by  ite  president. 
Prank  J.  Klady.  Lorain,  Ohio,  favoring  all  legi^tion  so 
amending  our  immigration  laws  that  It  may  be  intwided  that 
all  aliens  who  have  not  and  who  in  the  future  will  not  at 
the  earliest  time  permissible  by  law  make  application  for 
citizenship  and  similarly  pursue  such  efforts  shall  on  soeh 
failiuv  or  on  rejection  become  Immediately  deportable;  to 
the  Committee  on  Immigration  and  Naturalisation. 

9115.  Also,  petition  of  the  National  Assodatton  of  Letter 
Carriers.  Branch  No.  100,  by  their  secretary,  V.  M.  Hoeff^ 
urging  support  of  House  bills  5450.  8124.  8368.  and  8873. 
which  support  a  graduated  tax  on  cigarettes;  to  the  Com- 
mittee on  Ways  and  Means. 

0116.  By  the  SPEAKER:  Petition  of  the  Board  of  Com- 
missioners of  the  City  of  San  Juan,  P.  R.;  to  the  Conunlttee 
on  the  Putdic:  Lands. 


SENATE 

Wednesday,  July  10,  1935 

iLeffislative  day  of  Monday.  May  13, 1935} 

The  Senates  met  at  13  o'clock  meridian,  cm  the  expiration 
of  the  recess. 

THX  JOUUfAL 

On  motion  of  Mr.  RosiiraoN.  and  by  unanimous  consent, 
the  r«uling  of  the  Journal  ai  the  proceedings  of  the  «**ViM<ftr 
day  Tuesday,  July  9,  1935,  was  dispensed  with,  and  the 
Journal  was  apiNxnred. 

MKSBACI  ntOM  THS  HOUBS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  ite  reading  clnks.  announced  that  the  House 
had  passed  without  amendment  the  bill  (S.  3986)  to  em- 
power the  Legislature  of  the  Territory  of  Hawaii  to  antbor- 
Ize  the  issuance  of  revmue  bonds,  to  authorise  the  dty  and 
county  of  Honolulu  to  issue  flood-control  bonds,  and  for 
other  purposes. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  8270)  to  enable  the  Legislature  of  the  Territory 
of  Hawaii  to  autbcnize  the  issuance  of  certain  bonds,  and 
for  other  purposes,  in  which  it  requested  the  concurrence 
of  the  Senate. 

CALL  or  TBI  BOLL 

Mr.  ROBIMBON.    I  suggest  the  lUMence  of  a  quOTum. 
The  VICE  PRESIDENT.    The  dei^  will  call  the  roO. 


10908 


CONGRESSIONAL  RECORD— SENATE 


July  10 


The  leflslatlve  clerk   called  the   nrfl.   and   the   following  j 
Senators  answered  to  their  names: 

Ooonally  Jotinaon 

CootKlgB  Keyes 

CopeUnd  Ktnc 

CocUcan  lA^oUctU 

DkTta  Lswla 

DtcklnaoD  Locmn 

Dtetcrtcb 

DonAhej 

Duffy 

Fletcbar 


Adam* 

A«bur«t 

Austin 

B*cbm*a 

B«ii«'y 

BAnkb«Mt 

Bartwur 

B«rkl«y 

BUbo 

Black 

Bona 

Borah 

Brown 

Bulkley 

Bulow 

Burk* 

Byrd 

Bttdm 

Oapptf 

Caraway 

Caray 

CbATW 

CUrk 


Ocors* 

Oerry 

Otbaon 

Olmm 

Oor* 

Ouffey 

Bate 

Barrlaon 

Hastlocs 

Hatcb 

HayOra 

Holt 


Ptttznan 

Pop« 

RadcMffe 

Eteyoolda 

Robtoaoa 

RuaMll 

Bcbail 

8cbw«ilenbacb 

Sbeppaxd 

BblpstMMl 

8ml  tb 

BUlwer 

Thomaa.  Okla. 

Townacnd 

TramiTMtll 

Truman 

Ty<Un«B 

Van<lenbert 

Van  Nuya 

Wacner 

Walab 

Wbaeler 

Wblta 


LoDarcan 
McAdoo 

If  com 

kIcKallar 

McNary 

ifalonay 

Mevcalf 

Mlnton 

noon 

Murphy 

Murray 

Mealy 

Nor back 

Norrla 

My« 

O'Mabonay 
Orerton 

Mr  VANDENBERO.  I  again  announce  that  my  colleague 
the  senior  Senator  from  Biichlgan  [Mr.  Covjmxs)  la  absent 

because  of  illness.  .__      «      ^. 

Mr  LEWIS.  I  annoimce  that  the  Senator  from  Nevada 
I  Mr.  McCAa«Aji]  is  absent  because  of  a  death  In  his  family. 
and  that  the  Senator  from  Louisiana  IMr.  LokcI  and  the 
Senator  from  Utah  [Mr.  Thomas]  are  detained  from  the 
Senate  on  important  public  business. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

MXSSAGKS  raOM  THB  PtSSIOKKT 

Messages  in  writing  from  the  President  of  the  Umted 
States  were  communicated  to  the  Senate  by  Mr.  LatU.  one 
of  his  secretaries. 

KUTnjMxmkL  BsmcATB.  omcB  or  kducatioh.  nmxioa 

DBTASTMUrr    (S.  DOC.  NO.   112) 

The  VICE  PRESIDKNT  laid  l»efore  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
Department  of  the  Interior,  fiscal  year  1936.  for  further 
endowment  of  coUeges  of  agriculture  and  the  mechanic  arts. 
Office  of  Education,  amounting  to  $M0.0OO.  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on 
AppropriatlODS  and  ordered  to  be  printed.  { 

SXTTPI-BMBNTAL  BTTMATS.  BTTIUtZNGS  AND  BQUXTMBNT.  PKHAL        j 
XNSTlTUriOMS    (a  DOC.  MO.   113) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com-  | 
municaUon  from  the  President  of  the  United  States,  trans- 
mitting a  supptemental  estimate  of  appropriation  for  the 
Department  of  Justice — buildings  and  equipment,  penal  In- 
stituti<uvs — to  remain  ayailable  until  expended,  amounting 
to  $4,300,000.  which,  with  the  accompanying  paper,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 


Ice  received  by  them  frcwn  the  Tennessee  Valley  Authority. 
On  the  contrary,  they  axe  fully  satisfied.  It  has  been  of 
Immense  benefit  to  them. 

I  therefore  ask  that  the  resolution  may  be  Inserted  In  tlie 

Rigor  D. 

There  being  no  objection,  the  resolution  was  ordered  to  t« 
printed  In  the  Rscokd.  as  follows: 

Resolution 

Whereas  the  people  of  the  city  of  Athens.  Ala  .  have  been  great  y 
beneflte<l  by  the  contract  of  the  city  of  Athena  with  Tenneaa-e 
Valley   Authority  for   furnUhlng   electricity   to  the  city   of  Athen; 

and 

Wbereaa  the  people  of  the  city  and  tha  city  goTemment  appr  - 
elate  the  generoua  provtalon  thereby  made  for  tbelr  comfort  ai.d 
happiness,   and 

Whereas  In  an  article  In  the  la^t  ls.iue  of  the  Red  Book  MagajrtT.e 
a  letter  waa  quoted  purporting  to  hare  been  written  by  a  chli'f 
official  of  aome  city  In  Alabama  under  contract  with  TenneB««« 
Valley  Authority  for  electricity  in  the  city,  and 

Whereas  the  Impwrt  of  this  quotation  was  that  the  city  Implied 
waa  not  benefited  by  Its  contract;  and 

Wbereaa  thla  la  by  no  meana  trua  of  the  altuatlon  In  Athent, 
and  the  letter  might  be  taken  to  refer  to  the  city  of  Athen* . 
Therefore  be  It  _,.   » 

Reaolvfd  by  the  City  Council  of  the  City  of  Athens.  Ala  .  Thnt 
ezpreaalon  be  made  <rf  the  appreciation  of  the  governing  body  r.f 
the  city  at  Athena.  Ala.,  for  the  many  and  aubatanUai  beneQia 
received  from  ita  contract  with  Tenneaaee  VaUey  Autborlty,  ar.d 
the  fact  that  the  quotation  from  the  letter  mentioned  does  m  t 
state  the  true  condition  existing  in  Athena  under  Ita  contract  wlih 
Tannaaara  Valley  Authority. 

B.  H.  RicHAkaaoM,   Jr..   Mayor. 


Atteat: 


R.  A.  Smith.  Clerfc. 
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The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mittizig  a  supplemental  estimate  of  appropriation  for  the 
legislative  establishment — contingent  expenses.  Senate,  ex- 
penses of  tnqulrtea  and  intcstlgationa — fiscal  year  1936.  in 
the  mm  of  $1SO.OOO.  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  en  Appropriations  and  or- 
dered to  be  printed. 

SnVlCB  tKKDnKD  aT  T.  V.  A.  TO  ATHBMS.  ALA. 

Mr.  BLACK.  Mr.  President.  I  ask  unanimous  consent  to 
Insert  in  the  Racoas  a  resolution  adopted  by  the  majror  and 
dty  council  of  the  city  of  Athens.  Ala. 

I  do  this  at  the  request  oS  the  mayor  of  Athens.  In  %  letter 
to  me  he  statee  that  they  have  found  tt  necessary  to  adopt 
thla  resolution  on  account  of  an  article  which  appeared  In 
the  Red  Book  Blagaslne  for  August.  The  citlxens  of  Athens 
belleye  that  an  erraneoua  reference  has  been  made  to  the  city 
of  Athens  and  lU  connection  with  the  Tennessee  VaUey  Au- 
thority. Tbey  are  of  the  trnpraeslon  that  the  ardde  left  the 
idea  that  the  people  of  Athens  are  not  satisfied  with  the  serr- 


krPORTS    OF    COMMITTXM 

Mr.  KING,  from  the  Committee  on  Finance,  to  which  wp-s 
referred  the  bill  'H.  R.  7980)  to  protect  the  revenue  of  the 
United  States  and  provide  measures  for  the  more  effective 
enforcement  of  the  laws  respecting  the  revenue,  to  prevent 
smuggling,  to  authorize  customs-enforcement  areas,  and  fcir 
other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1036)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (S.  423)  for  the 
relief  of  Lynn  Brothers'  Benevolent  Hospital,  reported  it  with 
amendments  and  submitted  a  report  (No.  1037)   thereon. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  blU  (H.  R.  3612)  to 
provide  for  adjusting  the  compensation  of  post-office  In- 
spectors and  inspectors  in  charge  to  correspond  to  the  rates 
established  by  the  Classification  Act  of  1923.  as  amended, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1038)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  a  report  thereon; 

H.  R.  5159.  A  bill  to  authorize  the  Postmaster  General  to 
contract  for  air  mail  service  in  Alaska  (Rept.  No.  1039) ;  and 

H.  R  6990.  A  bill  to  fix  the  hours  of  duty  of  postal  em- 
ployees, and  for  other  purposes  (Hept.  No.  1040). 

Mr.  BARKLEY,  from  the  Committee  on  the  Library,  to 
which  was  referred  the  bill  (S.  3204)  to  provide  additional 
funds  for  the  completion  of  the  Mount  Rushmore  National 
Memorial,  in  the  State  of  South  Dakota,  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a 
report  <No.  1041)  thereon. 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2297)  to  amend  section  17. 
as  amended,  of  the  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  I.  1898.  reported  it  without  amendment  and 
sutMnitted  a  report  (No.  1042)  thereon. 

BiLxs  urraoaocMB 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SCHWELLSNBACH: 

A  bill  (S.  3222)  to  amend  the  Filled  Milk  Act;  to  the 
Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  3223  >  for  the  relief  of  Joe  Reno;  to  the  Com- 
mittee on  Claims. 
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sectkxi  S  of 


By  Mr. 

A  bin  (S.  3224)  to  amend  satawetloa 
the  Trading  with  the  Enony  Act.  am 
mlttee  on  Commerce. 

By  Mr.  TRUMAN: 

A  biU  (S.  322S)  to  {ffovlde  fdr  tbe 
to  be  used  exclusively  for  the  reoofder 
mlttee  on  the  District  of  ColomUa. 

A  blU  (8.  3226)  for  the  relief  of 
accompanying    papers) ;    to    tbe 
Affairs. 

By  Mr.  THOBCAS  of  Oklahoma  (by 

A  bill  (S.  3227)  to  amend 
May   10.   1928.  enUtled  "An  act  to 
restriction  In  lands  of  certain  ""^-Owt  of 
Tribes,  and  for  other  purposes 
1931;  to  the  Committee  an  ti^^^^h  afr^i-a 

By  Mr.  BAREXEY: 

A  bill  (S.  3228)  for  the  relief  of  W.  K. 
Committee  on  Military  AfTaln. 

By  Mr.  BYRD: 

A  bill  (8.  8220)  for  the  x«Uef  of  the 
Dunford;  and 

A  bin  (8.  3230)  for  the  lelmburscma 
lieutenant,  Uhlted  States  Nary,  for  kssi  of 
at  the  naval  operating  base.  HMBptOB 
Committee  on  Claims. 

By  Mr.  GORE  (by  request) : 

A  bill  (S.  3331)  for  the  relief  of  8.  A. 
mlttee  on  Claims. 

By  Mr.  WHEELER: 

A  bill  (S.  3333)  granting  a  penskn  to 
Claln  (with  accompanying  papers);  to 
Pensions. 

By  Mr.  VAN  NUYS: 

A  bill  (8.  3233)  granting  a  lyrwikm  to 
Committee  on  Pensions. 

By  Mr.  8HIPSTEAD: 

A  bill  (8.  3234)  to  provide  for  the 
debtedness  on  lands  acquired  by  tho 
Committee  on  PubUe  Lands  and 

By  Mr.  RU8SEU.: 

A  bill  (8.  3335)  to  anthorin  FBderol  laitf 
veterans'  adjusted  sgi  lice  eertiHeotei  fn 
land;  to  the  Committee  on  w*»iMi*f  uaA 

A  bill  (8.  8236)  to  provide  for  Che 
loans  made  on  veterans'  adjimled  isiflue 
Committee  on  Finance. 

A  bill  (8.  3237)  to  provide  for  the 
partment  of  Agriculture  of  an 
velopment  of  tung  trees;  to  the  OiiiiimlltlW^ 
and  Forestry. 

ROTTSI  mil 

The  bin  (H.  R.  8270)  to  enable  the 
rltory  of  Hawaii  to  attthoriae  the 
and  for  other  purposes,  was  rmd  twloe  by 
f  erred  to  tbe  Committee  on  TenlUsiei  and , 

CHAVQI 

On  motion  of  Mr.  BHSPMsat,  tht 

Affairs  was  discharged  from  tho  fnrthar 
bin  (H.  R.  1470)  for  the  relief  of  Owl  i 
referred  to  the  Committee  on  Kvnl 
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M ouirr  ausHif OKI  matiohal 

Mr.  NORBECK  submitted  an 
proposed  by  him  to  tbe  biU  (S.  MM) 
funds  for  the  compleUon  of  the 
Memorial  In  the  State  of  Sooth 
poses,  which  was  ordered  to  lie  on  the  taUkt  i 


to  be 


pur- 


taouLAZiOM  or 
Mr.  REYNOU36  (for  Mr.  MoCanuv) 
ment  in  the  nature  of  i 
by  Mr.  MoCatiAir  to  the  taffl  (a  Stl7>  to 
state  Oommeroe  Act,  as  amiaded,  by 
latlon  of  the  transportatian  of 


Itatcr- 
by 


•brraft  In  Interstate  and  forelcn  eoouneroe.  and  for  oChor 
purposes,  which  was  referred  to  the  Committee  on  Intorstatt 
Commerce  and  ordered  to  be  printed. 

TRx  AcxxcuLTinuu.  AivmsTMnrr  act— AimniaBiTg 

Mr.  Baujct.  Mr.  BAmEHBAD.  Mr.  Bdjm.  Mr.  Caut.  Mr.  Omi- 
HAU.T,  Mr.  Gkntx.  lir.  La  Pollrtb.  Mr.  McAooo.  Mr.  MtXmU" 
LAI.  and  Bfr.  Shxpstbad  each  submitted  an  amendment,  and 
Mr.  Btu)  submitted  six  am^idments.  Intended  to  be  propoecid 
by  them.  respecUvely.  to  the  biU  (H.  R.  8403)  to  amend  the 
Agrtcultural  Adjustment  Act.  and  tar  other  purposes,  which 
were  severally  ordered  to  He  on  the  table  and  to  be  prbited. 

Mr.  GORE  also  (by  request)  submitted  an  fcm<iivfm«»nt  iq. 
tended  to  be  proposed  by  him  to  House  bill  8483.  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMXHDiairTs  TO  sBcoas  ooFXcxsiicT  AmuKPtuxioa  nox 

Mr.  FLETCHER  submitted  an  amendment  proposing  to 
increase  the  approprlati(m  for  emergency  construction  of 
public  building  projects  oirtside  of  the  District  of  Oiduml^ 
etc.,  from  $58,000,000  to  $60,000,000.  intended  to  be  pro- 
posed by  him  to  House  blU  8554.  the  second  deficiency  ap- 
proprlaUon  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

He  also  submitted  an  am^ndinwit  intended  to  be  pro- 
posed by  him  to  House  bin  8554.  the  second  defldency 
appropriation  l^.  wliich  was  referred  to  the  Oommittoe  on 
Appropriations  and  ordered  to  be  printed,  as  foltows: 

On  pac«  40,  aftor  Una  S.  to  insert  tha  following: 

"  Payment  to  Margant  Q.  Baldwin:  Itar  payment  to  Margaret 
O.  Baldwin,  widow  of  Frederick  W.  Baldwin.  laie  Amatioaa  Owaul 
at  Habana,  Cuba,  of  1  year's  salary  of  liar  deoeaaad  husband.  Who 
died  wlUle  In  tha  Porelgn  Servloe.  as  authorlaed  by  tha  act  ap- 
proved June  34.  1835.  IS.fiOO." 

AKnXCAK  ZDIAL8— aDUBBS  BT  SBHATOI  BTXB 

Mr.  VAN  NUra  Mr.  President,  on  July  4.  here  in  the 
city  oi  Washington.  Hbe  Junltn-  Sraator  from  Vtndnia  [Mr. 
Btu>]  delivered  a  very  eloquent  and  persuastre  address  on 
the  subject  of  "American  Xdeals.**  In  the  oouzbo  of  the  ad- 
dress he  said: 


of 

with 

on 
to 


Many  men  belleva  that  thla  Ooostttutloii 
promoted  and  prtaemA  most  oC  tha  proaparlty  and  Tiapplnsw 
that  has  ocune.  under  tha  kind  provldanoe  of  God.  to  the 
lean  people.    And  the  reasons  for  this  belief  art  plalB  to 
us.  like  myaalf .  who  are  not  lawyers,  and  who  art  not 
by  the  technlcalltlet  at  the  law.    Tlia  Oonatltatlon.  togethsr 
the  BUI  of  Bights,  protaett  thoae  rights  which  Tboaaas 
called  Inalienable,  and  tha  enjoyment  of  which  Is 
our   pride   and  eaU-respact.  as   wtfl   as  to   our 
proaperlty. 

Further  on  he  said: 

And  to  there  must  bt  toest  agaofoy  of  tha  Oovtnunaat  to 
decide  between  the  Jurladlctlon  of  the  Pedaral  Oovenuaaiifc  voA 
the  States.  Tbe  wlae  f  oundar*  created  tha  Supnma  Oourt;  and 
John  Marahall.  aa  Chiaf  Juttloa.  tpaaking  for  tha  Court,  with 
Irreelstlble  logic,  aaeartad  tha  powtr  of  tha  courta  to  datannlnt 
and  declare  when  an  act  of  Congreae  waa  contrary  to  tha  provl« 
slons  of  tha  Ccmatltutlan.  If  auch  power  did  not  nslda  in  tha 
ooiirtt  there  would  ba  no  effective  protection  afforded  to  tha 
rights  of  mlnofitlea  which  tha  ConsOtutkm  waa  latandad  to  pro- 
tect, and  m  fact  there  would  be  no  OoottttutlQa. 

I  commend  this  address  to  my  ooUeagues  and  to  (he  ettl- 
Eenshlp  of  our  country  in  generaL  I  adt  that  the  entire 
address  of  Senator  Haut  F.  Btbb.  of  Vlnizda,  deUvexed  at 
Washington's  Fomrth  of  July  celebration,  1935,  Monument 
Ghrounds.  over  Natbm-wide  netwoi^  be  printed  in  the  Knan 
at  this  pcdnt  as  part  of  my  remarks. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  RscoeB.  as  follows: 

AWriCAK  IBBAXa 

Fifty  yean  ago  a  Sanator  ffeoei  tha  Statt  a(  Virginia,  tta  aloquant 
John  W.  Danld.  ptonounead  tha  wovte  ttM«  dadlettad  thti 
BMnt  to  tha  Btamory  of  Oaofgt  Wattttwgtnti     Thla 
to  ¥liglnia  that  la  rqwated  today  when  X 
axpraat  her  venaratkm  for  tha  gwatttt  of 

Bowtver  incapable  X  mi^  ba  of  Justifying  my 
X  apptvdata  tte  ooBipUsMBt  paid  Tliglnla 
Waahtngtoti  waa  born  and  cradltd.  lived  and  died  wtthtB^tha 
of  tha  OUX  Dominica.    He  repreatatad  117  eooaty  of 
tha  VUglnla  Hoiwe  of  BivgaaMa.    Ha  loved  Vtiglala.  bat 
to  biKM?mff  tha  Father  of  a  Watlon  fonaad  of  aU 
declared  that  "the  name  of  Amrrtrt  mnat  always  caalt 
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DTkto  at  p«trtotl«n-  -  WMhlnfton."  t»y»  Oulaot.  th«  hMorUn. 
"did  tbm  two  CTeat«rt  UUns>  w»Ucto  In  poUtlc  u  ta  p«Tnltt«i  dmji 
to  »tt»mpt  H*  inAlnt*ln«l  by  pesc*  th«  lmtependenc«  wbich  he 
had  conquered  by  wmr  He  founded  ■  free  gorernment  In  the  name 
of  the  pnnclptoe  of  order  and  by  ree««ablUhlnc  their  eway." 

It  U  a  long  time  etoce  Outsot  made  Ihla  itriklng  declaration: 
many  Amerlcane  have  aebtercd  grMtncea  by  ■errlce  to  eoiuntry  etoce 
our  first  PTMldent  wae  cntombad  an  the  banks  of  the  Potomac,  but 
Waahlngton  remams  today,  tn  the  words  of  Henry  Lee,  "  rirst  in 
peace.  flr«  In  war.  and  flret  in  the  hearXa  at  his  countrymen."  Wot 
only  was  Washington  a  great  man;  he  was  a  good  man;  he  was  great 
la  achievements  and  he  was  alao  noble  tn  character. 

There  have.  Indeed,  been  those  who  sought  to  dim  the  glory  of  his 
name  In  history,  as  there  were  those  who  traduced  him  even  whUe 
he  fought  to  achieve  our  Indepcrdenee  and  to  cement  the  Colonies 
tn  national  strength  and  security,  but  In  the  fiercest  crtUcal  llctat 
that  beau  upon  him  his  character  shines  as  strong  as  the  granite 
blocks  that  compose  this  monument  and  as  pure  as  these  four  white 
walla  that  eoar  to  kiss  each  rising  sun  In  his  memory. 

FoMtenty  has  approved  the  declaratkm  of  Bdward  Bverett  that  he 
was  "  the  greatest  at  good  men  and  the  best  of  great  men." 

I  was  announced  to  speak  on  American  Ideals,  and  I  am  doing 
t>.>«  tn  recalling  the  nobility  of  Washington,  for  he  himself  In  his 
use  and  character  Is  one  of  the  greatest  of  American  ideals.  I  can- 
not stand  here  at  the  foot  at  the  abaft  soarliiff  to  his  memory  in  the 
dty  that  is  ttseU  dedicated  to  his  greatness  and  faU  to  make  him 
the  text  of  my  talk. 

Washington  for  hla  day  was  a  eonserraUTS  in  thought  and  nxlg- 
ment.  He  was  a  man  of  sound  sense.  Be  had  accumxUated  prop- 
erty, but  he  did  not  hesitate  to  UnperU  that  property,  to  risk  bU 
life,  and  to  incur  the  stigma  at  rebellion  against  hla  King  when  the 
Klngli  government  taasd  the  Ootonlea  without  repreeenUtion  and 
Interfered  with  that  clsn  js  at  individual  traedom  that  was  the  right 
of  a  Iree  bom  man.  Waahlngton  was  trus  to  the  blood  that  fiowed 
in  his  veins  from  the  mother  country — true  to  Anglo-Saxon  tradi- 
tions— when  he  respected  the  neoeesary  authority  of  government. 
but  refused  to  submit  to  the  misuse  of  such  authority 

In  a  long  war  his  brave  spirit,  no  leas  than  his  accomplished 
•word,  triumphed  ovar  enemlee  without  and  the  faint  hearted 
wtthln  our  boidsrt  but  scarcely  had  our  independence  been 
achieved  when  the  individual  Colonies.  Jealous  of  their  aeparate 
rights  and  Intsresta.  refused  to  unite  effectively  and  drifted  toward 
chaos  in  the  lociee  bonds  of  the  confederation.  Again  the  prestige 
and  power  of  ^-^—fp*^  at  Washlngiton  were  drafted  by  his  country- 
men in  support  at  a  OoiMtltutlon  under  which  the  Colonies  could 
form  a  more  perfect  union.  Others,  indeed,  drew  the  provisions  at 
Philadelphia  that  formed  our  fundamental  law.  but  without  the 
support  of  Waahlngton  It  la  doubtful  if  a  aufllclent  number  of 
SUtee  would  have  ratified  the  OonsUtutlon  to  make  It  effective. 

Washington  believed  that  the  choice  was  between  the  Constl- 
ttitloo  and  utter  confusion  and  although  silent  as  he  was  as  s 
speaker,  his  great  flcure  and  known  opinion  stood  a  tower  of 
strength  to  guide  and  support  those  who  battled  in  debate  to  lay 
firm  the  foundations  of  an  effective  union. 

Many  men  believe  that  this  Constitution  made  possible  and 
procnoted  and  ptaesrved  most  at  the  prosperity  and  happlneaa 
that  has  come,  under  the  kind  providence  at  Ood.  to  the  Amer- 
ican people.  And  the  reasons  for  this  belief  are  plain  to  those 
at  us.  like  mysstf.  who  are  not  lawyers  and  who  are  not  con- 
cerned by  the  technlealltlee  of  the  law.  The  Constitution,  to- 
gether with  the  Bill  of  Rlchta.  protecto  thoee  rlghu  which  Thomas 
Jefferson  called  inallenahle.  and  the  enjoyment  of  which  la  neces- 
sary to  our  prMe  and  self -respect,  as  well  as  to  our  happiness  and 
pitisperity. 

In  simple  lancu^fl*  one  may  aay  that  the  Constitution  protects 
your  individual  fieedoai  and  your  individual  property  and  your 
tight  to  have  home  tribunals  pass  upon  those  matters  which  most 
lattmateiy  affsct  you. 

The  founders  of  our  Republic  had  learned  from  history  and 
axperlcnee  that  the  rights  of  the  individual  are  more  securely 
safeguarded  tf  the  laws  which  govern  us  are  made  and  adminis- 
tered so  far  as  possible  by  home  legtslaturee  and  courts.  Then. 
too.  in  a  eountry  so  vast  and  dlvcralflsd  as  this,  a  central  Oov- 
•mment  may  not  understand  and  effectively  meet  all  the  local 
problema  peculiar  to  the  several  sections  and  whose  needs  vary 
greatly  ons  (Xtxn  the  other. 

Men  of  equally  good  Intenttoos  cannot  always  p.gree  upon  the 
pvoMT  bounrtartss  at  the  rights  of  the  Statas;  cannot  take  a  map 
and  mark  where  the  Jurledlctkm  of  the  PMeral  Government  be- 
gins and  the  Jurtsdictloo  of  the  State  government  ends.  Tet  re- 
member that  the  Oonstnutkm  provldss  that  the  Oovemment  has 
only  the  powers  granted  It  by  the  Statea  and  that  all  powers  not 
granted  are  reeerved  to  the  Statee  or  the  people  thereof. 

And  so  there  must  bs  some  agency  of  the  Oovemment  to  de- 
dds  between  the  |urtsdlctlOB  of  the  Mdsral  Government  and  the 
States.  TlM  wise  foonders  created  the  Supreme  Com^.  and  John 
Marshall,  as  Chlaf  Justftos.  ipeaktng  for  the  Coiirt.  with  irresistible 
kigie  asBsrted  ths  power  of  the  courts  to  determins  and  declare 
when  an  act  of  Onngrees  was  eontrary  to  the  provisions  of  the 
Constttutloo.  XT  soeh  power  did  not  reside  tn  the  courts  there 
wouM  be  no  eflSctlv  protsctten  afforded  to  the  rights  of  mlnor- 
ttlas  which  ths  CbBsUtutlon  was  intended  to  protect,  and  In  fact 
tbers  would  bs  no  Oonstltotlon. 

In  that  great  doeomsat  Is  ths  heart  of  the  liberty  of  the  indi- 
vidual amsclean.  and  tt  la  the  ftmeUoa  of  the  Suprents  Court  to 
It. 


In  a  notable  address  made  at  Richmond.  Va..  on  the  occasion 
of  the  unveUlng  of  a  marble  bust  of  another  great  Virginian. 
James  Uadlson.  the  Chief  Justice  of  the  Supreme  Coxut.  Charles 
Evans  Hughes,  aald  tn  a  striking  sentence.  "  Success  In  solving 
our  problems  Ilea  In  a  wtae  application  of  Madison's  controlling 
principle  of  the  maintenance  of  a  strong  National  Government, 
together  with  the  eeeentlal  authority  of  the  States  over  their  local 
affaire  and  with  conatant  respect  for  those  Individual  rights  which 
experience  and  conscience  teach  ua  ahould  be  inviolable." 

The  framers  of  the  Constitution  provided  wisely  a  method  to 
amend  and  change  It  to  meet  changing  conditions.  The  Consti- 
tution Is  not  sacred — It  may  be  changed — but  the  fundamental 
principles  sought  to  be  protected  by  the  Constitution  are  sacred 
and  vital  to  the  life,  liberty,  and  chance  of  happiness  of  every 
American.  No  one  can  deny  the  great  dlfllculty  of  solving  the 
economic  problema  that  confront  our  great  Nation  today.  And 
here  at  thle  monument  to  the  man  who  made  poaalble  the  con- 
stitutional liberty  that  has  made  our  country  irreat  may  we  hope 
that  the  aplrit  of  Waahlngton  wUl  give  ua  strength,  wisdom,  and 
vision  to  provide  a  solution  for  our  present  dlfflcultles,  and  let  us 
pledge  ourselves  to  continue  In  loyalty  and  devotion  to  the  faith 
of  Washington  that  made  and  will  keep  us  free. 

THS   DKCUUUTIOM   OF    IKDIPEHOKMCk   OF   TODAY 

Mr.  RZYNOLDS.  Mr.  President,  on  July  Fourth,  through 
the  press  of  the  Nation  and  over  the  air  to  an  estimated 
radio  audience  of  15.000.000.  a  very  unusual,  timely,  and 
significant  document.  The  Declaration  of  Independence  of 
Today,  was  promulgated  by  the  United  States  Flag  Associa- 
tion, a  great  patriotic  society  which  has  the  distinction  of 
having  been  headed,  as  honorary  presidents  general,  by  three 
Presidents  of  the  United  SUt«s— Calvin  Coolidge.  Herbert 
Hoover,  and  Franklin  D.  Roosevelt. 

The  Declaration  of  Independence  of  Today  is  signed  by  56 
loyal,  law-abiding  citizens  of  the  Republic — men  and  women 
outstanding  in  their  respective  spheres  of  endeavor,  whose 
names  command  respect  and  Inspire  confidence  wherever 
known.  They  typify  the  56  signers  of  the  Declaration  of 
Independence  of  1776.  which  the  Declaration  of  Independ- 
ence of  Today  paraphrases  in  a  clever  and  ingenious  way. 
Twenty-seven  of  the  signers  are  the  national  heads  of  well- 
known  patriotic,  civic,  fraternal,  and  other  organizations, 
with  a  total  membership  of  13.000.000. 

Not  only  do  I  wish  to  congratulate  the  United  States  Flag 
Association  on  the  originality  of  the  conception  and  promul- 
gation of  the  Declaration  of  Independence  of  Today  but  I 
wish  also  to  take  advantage  of  this  opportunity  to  felicitate 
the  association  on  the  splendid  and  effective  work  it  has 
been  doing  during  the  last  3  years  in  fighting  crime. 

Under  the  fearless,  intelligent,  and  indefatigable  leader- 
ship of  its  president  general.  Col.  James  A.  Moss.  United 
States  Army,  retired,  who  for  11  years  has  devoted  his  time 
and  energies  to  the  affairs  of  the  United  States  Flag  Asso- 
ciation without  salary,  the  organization  has  done  most 
effective  and  far-reaching  work  in  creating  and  galvanizing 
into  action  public  sentiment  for  law  enforcement.  The 
association's  national  antlcrlme  conference,  held  in  Wash- 
ington in  1933,  the  first  of  its  kind  in  the  history  of  the 
Nation,  was  the  forerunner  of  the  splendid  national  anti- 
crime  conference  held  under  the  auspices  of  the  United 
States  Department  of  Justice  in  1934. 

Mr.  President,  the  Declaration  of  Independence  of  Today 
Is  such  a  timely  and  significant  document,  and  I  feel  so  sure 
voices  the  sentiments  of  practically  all,  if  not  all,  the  Mem- 
bers of  this  augxist  body,  several  of  whom  have  signed  It, 
that  I  would  like  to  read  it  for  the  benefit  of  those  who  did 
not  hear  it  read  over  the  radio  by  Assistant  Secretary  of 
War  Harry  H.  Woodrlng. 

It  ki  as  follows: 

Ix  THS  Uhttxs  Statxs  or  AMxaiCA. 

July   4th.    1935. 
Tkx  E>KXAaATio]«  or  Iwuarsimswcs  or  Tooat 

BKtKO  A  DBCUULATIOM   OV  VaKZOOM   VaOM   CaiMX  AtTD  COM  MUKISM 

When  in  the  course  of  human  events  subversive  and  other 
forces  assume  proportions  that  make  them  a  menace  to  the  ideals 
and  Institutions  of  a  nation  and  the  happiness  of  Its  people, 
national  loyalty  and  self-preeervatlon  demand  that  all  patriotic 
citlnens  rally  around  the  flag,   waging  on  auch  forcee  relentless 


We  hold  these  statements  to  be  true: 

That  under  the  system  of  government  based  on  the  Ideals  and 
institutions  embodied  in  the  Declaration  of  Independence  and  the 
Federal  Coostltutlon.  the  United  States  of  America,  whose  people 
are  normaUy  the  most  prospsrous  and   happiest  (xi  this  planet. 
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has  In  the  short  q>an  of  a  esntauy  aad 
in  power  and  In  wsalth.  in  tnftasM 
none  on  earth. 

That  the  wages  of  the  American 
the  world  and  that  tha 
above  that  of  any  other,  ths 
and  oopvenlsncse  of  life  unknown  to 


a  Hhtlan 
to 

In 
Is  far 


of  othsr 
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That  this  great  Republic  and  tbm 
)oylng  under  Its  flag  bav«  been 
blood  and  treasure,  trial  and  toil. 
part  of  our  forefathers  and  others  bofora  tv. 

That  the  great  majority  of  tbs 
law-abiding,  being  opposed  to 
can  f  oroee  and  condemning  crlms 
All  experience  has  shown  that 
suffer  while  evils  are  sxifferabls  ttian  to 
But  when  a  long  train  of  oocunvnoM  ki 
tlons  that  threaten  the  ezlstenes  of  a 
and  hspplnees  of  Its  pso|^ 
mlsfortuna,  from  sxiffexing  and 
be  annihilated. 

The  American  people  have  been 
of   the   activities   of   Oommunlsta 
been  a  menaos  to  our  Instltutlana.  and  of 
whose  records  are  redtala  of 
terrorism. 
To  prove  this  let  the  facts  bs 
■very  year  ssveral  thousand 
thousands  kidnaped,  robbed,  and 
homes  and  other  places  are  tiiiiglsrl—rt.  or 
at  a  loss  of  millions  of  doUars. 

More  than  a  htmdred  thousand 
today  roaming  at  large,  and  a  half  a  million 
constituting  the  scarlet  army  of  the  XTnlted 
their  living  through  crime. 

With   larger  ones  being  eonstantty  bollt, 
tenUarles  are  fUled  to  overflovlnc  wttll 
of  the  law. 

America's  annual  crime  bill  anhBonto  to 
pie  are  each  year  paying  the 

Becauae  of  this  stupendous  erimo  bill  tbs 
paying  higher  Federal.  State,  and  municipal 
of  racketeering  we  are  paying  hlghar  prkjss 
wear,  the  food  we  eat.  and  other 

As  a  result  of  the  large  number  of 
beries.  ws  are  paying  higher  tixm. 
rates. 

Thus  do  crime  and  racketeering 
every  man.  woman,  and  child  In  ths  Ubtfeed 

With  crime  challenging  Amerl( 
American  Institutions,  so  terrible  and 
become  that  America,  oar  country,  li  today 
of  mankind  as  the  most  lawless  ouuntrj  In 
body,  and  property  are  leas  secure  tlmn  In  attj 

The  CXxnmunlats  and  other  radical  faresi 
a  year  In  propaganda  and  othsr  vaga  to 
destroy  the  Republic. 

Many  Communist  allena  wlio  art  in 
agitating  and  plotting  for  the  u»oiUuuw  of  tiM 

In  addition  to  a  nombar  of 
are  scores  of  weekly  dtad  aemlweskly  _ 
and  semimonthlies  and  hundradi  of  tfiop  and 

For  the  teaching  of  oooununtam  a  down 
thousand  students,  have  been  r*****! "t  1 1  In 
country. 

Communistic  indoctrination  Is  taking 
colleges  to  an  extent  undzeamsd  of  a  few 
Communists  are  Tw*fc't"g  lystfiiiiatln  and 
the  eeeds  of  communism  among  the 
the  Nation. 

Annually  a  number  of  Commnnlsfe 
flag  Is  hoisted  dally,  ate  condneted 
United  States  and  attendsd  by 
taught  hatred  of  Ood.  hatrsd  of  ttko 
hatred  of  the  American  flag. 

The  time  Is  come  when  every 
his  colors,  be  they  red  or  pink,  black  or 
they  the  red,  white,  and  blue.     Too  are 
America  and  Amerteanlan.    llien 
who  are  contented  with  America 
law-abiding  must 
tented  with  oar  aystem  of 
vlolatora  of  the  law. 

Loyal  and  law-abiding 
In  the  great  brotherhood  of 
hearts  and  determination  in  our 
strength  In  our  arms,  wage  releni 

As  the  patriots  of  TO,  ths 
eelves  from  the  innwwssloii  and 
Britain,  let  us  AmerlcaiM  of 
rorlan  and  buideu  of  King 
tlon  and  extortion  of 
menace  of  Oommanlsts. 

Let  oa  band  together  In  a 
defenders  of  ths 


cost  of 
on  ths 

tagral  and 
'  -Amarl- 

to 

them, 
oondl- 
'Jtm  safety 
and 
ths  STllS 

Isrance 
have 

and 


many 
of 


are 

women, 
making 

penl- 
vlotaitors 

the  peo- 

are 
account 
we 


and  rob- 


affect 


the  eyes 
life, 
land. 
IjDOO.OOO 
finally 

ly  are 

there 

ithllea 

3ns. 


of  the 


to  sow 

of 


the  red 

of  the 

who  are 


r.  or  be 


nioee 
Who 


;.«lio  an 


in  oar 
and 


f  «C  Great 


ty  of 


onttBs  every  Ammcan  to  every  other  legaidlom  of 
racial  blood,  social  standing,  or  other  portion  In  Ufa. 
Thus  united,  with  the  battle  cry.  "  Crime  and  eomi 
perish  ",  neither  asking  nor  glvli^  qtiarter,  let  ua 
relentless,  incessant  war — on  tbeee  our  country^  foes. 

And  In  st4>port  of  tkls  declaration,  with  full  oonfldenco  In  Ameri- 
can Ideals  and  Institutions,  and  with  abiding  faith  in  ths  dsotlny 
of  the  Nation,  we  mutxially  pledge  to  each  other  our  loyal  support. 
our  whole-hearted  cooperation,  and  our  unoMsing  efforts. 

C.  F.  Adams,  former  Secretary  of  the  Navy  and  graat-graat- 
grandson  of  John  Adams,  second  President  of  the  XTnltod 
States  and  a  signer  of  the  DeclaraUon  of  Independence: 
William  X.  Buehler,  president  Loyal  Order  of  the  Moom; 
R.  E.  Byrd,  famous  explorer,  Arthur  Capper,  United  StatM 
Senator:  Emma  Hess  Carlson,  national  president  Ameri- 
can Legion  Auxiliary;  Lleetta  Coady.  naUonal  preatdent 
WoBoan's  Rrtlef  Oorpe;  Royal  8.  Oopeland.  United  Statss 
Senator;   Charlee  Curtis,  farmer  Vice  Presldsnt  of  ths 
United  States:  ifary  C.  Duffy,  supreme  regent  OathaOc 
Daughters  of  America;  William  A.  DuvaU.  SMSt  worthy 
grand  patrcm.  Oeneral  Orand  Chapter.  Order  of  ths  feMt- 
tm  Star:  P.  H.  Beker,  ouUtandlng  in  Ufe-tnsivanGe  wcild: 
Hamilton  Fish,  Jr..  Mambia  of  Congress;  Jamss  Mont- 
gomery Flagg,  outstanding  artist:  Walter  K.  Frew,  out- 
standing In  banking  wold:  A.  P.  Olanninl,  outetaiidlng 
In  banking  world;  WUUam  Orem.  presldsnt  Amsrlean 
FederatloQ  of  Labor;  Solomon  R.  Otaggmhelm,  outstand- 
ing in  cof^per  Industry:  John  Hays  Hammond,  outstand- 
ing American:  Vincent  C.  Haseall.  president  Intemattoaal 
Association  of  Lions'  Clubs;  Frances  Haun.  most  worthy 
grand  matron,  Orand  Chapter,  Order  of  the  gastsm  Stnr: 
Anne  Sarachon  Booley.  president  National  OovneU  of 
Catholic  Women;  Patrick  J.  Hurley,  fanner  Beeretary  of 
War;    B.   F.  Button,   national   figure   In   buatness   and 
leader  in  social  work  and  philanthropic  aetlvttles  In 
New  Tork  City;  Oeorge  K.  I>ama.  commander  in  tiUeC 
MUltary  Order  of  the  World  War;  DanlM  O.  teekllng. 
outstanding  In  financial  world;  Frank  Knox,  outatand- 
Ing    newspaper    publisher;    Frank    8.    Land,    seowtary 
general   Order   of   De   Moiay;    Robvta   Campbell   Law- 
son,   president  General  Federation   of  Woown's  Clulis: 
Hanford  MacNIder.  past  national  commander  of  Amer- 
ican  Legion;    W.   G.   McAdoo,    United    States   Senator; 
Leon  McCord,  oommandsr  in  chief  United  Spanish  War 
Veterans;  James  A.  Moss,  presldsnt  general  the  United 
States   Flag   Aaaociation;    O.  M.-P.  Murphy,   outstand- 
ing in  flnanniftl  world;  Oeorge  Nordlln.  ehalxman  board 
of  grand   trusteea.   Fraternal  Order  of  Eagles:   IMdle 
Norrls    Ochiltree,    national    president    Amsrlean    War 
Mothers:  Thomas  B.  Purcell.  prendent  National  Council 
of  Catholic  Men:  R.  L.  Qoslaser,  »^*in»i>i  prssldent  Na- 
tional Sojounuoa;  John  J.  Raskob.  outstanding  tn  buri- 
nesB  world:  Robert  R.  Reynolds.  United  Statss  Senator; 
Matilda  D.   Roberts,   national   prssldsnt  Daiypiteri  of 
Union  Veterans  of  ths' Civil  War;  Tbsodors  Boossv^tt» 
outstanding  American:   Arthur  J.  Ruland.  great  Inoo- 
honee  of  the  Great  CouncU  of  the  United  States  Itaproved 
Order  of  Red  Men;  John  Marin  Scott,  general  prasldant 
Sons  of  the  Revolution:    Michael   F.  «>»*y«tM>«    grand 
exalted  ruler  Benevolent  and  Protective  Order  of  BUkb; 
Louisa  Swann  Sinclair,  national  president  Children  of 
the  American  Revolution;  Alfred  E.  Smith,  outsfcandiac 
American;  Ida  B.  Wise  Smith,  president  Wcnnan's  Chris- 
tian Temperance  Union;  Winifred  D.  Tmissslnt.  natlitnal 
president  Veterans  of  Foreign  Wars  Auxiliary;  A.  H.  Van- 
denherg.  United  States  Senator;    Jamas  I.  VanjKandt, 
commander  in  chief  Veterans  of  Foreign  Wars;  J.  W. 
Wadsworth.  Member  of  Congress;  C.  R.  Walgresn.  ot^ 
standing  in  mercantile  world:  Harry  M.  Wamor.  out- 
standing movlng-plctuxe  producer;   Jeanne  Fax  Weln- 
jxMDn.    national    president    National    Society    of    the 
Daughters  of  1812;  Orover  A.  Whalen.  outstudlng  Now 
Tork  City  civic  leader;   Harry  B.  Woodrlng.  Atstant 
Secretary  of  War. 

Mr.  REYNOIXN3.  Ml.  President,  I  uk  leava  to  hat« 
printed  in  the  Rsoou  an  artick  from  tbe  Wanhlngtcm  eve- 
ning Star  of  Tliursday.  July  4,  1935;  an  extract  from  nn 
article  written  by  Mr.  Bridtene  and  publtabsd  tn  the 
Washington  Herald;  and  alao  s  radio  address  deliyered  by 
Hon.  Patrick  J.  Hurley,  former  Secretery  of  War,  as  •  part 
of  the  United  States  flag  Association  procram  of  July  4. 
The  articles  and  the  address  by  Mr.  Hurley  relate  to  the 
same  subject  matter  i^iich  I  have  just  reterred  to. 

Tliere  being  no  objectkm,  the  matter  referred  to  wae 
ordered  to  be  printed  in  the  Rsookd.  as  foUowe: 

IFrom  the  Washington  Star  of  July  4.  10SS] 
Cmatm  ans  Bmm  Hir  st  nisissaii — Hoslct,  Woosoom. 
Attack  Coaasmnsac  or  Jui.t  4  Baoaocaar 

Characterising  crime  and  commnnism  as  two  of  ths 
gsious  forces  eonfronttng  ths  Nation  today. 
War  Patrick  J.  Bnrlsy  and  Assistant  Ssentsry  of 
Woodrlng  In  a  dramatic  Fourth  of  July  mdlo 
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oJled  on  th«  Am«rlc*n  prnpl*  to  unite  In  combating  thaw  tarcm 
and  to  promot*  through  eduoaUon  In  churche*.  ichooU.  *na 
omnl»d  croups  »  broMtar  undnvtandlng  and  higher  regard  for 
Um  id«al»  and  prlnciplea  Mt  forth  by  the  patrloU  of  1776  who 
slnied  the  Declaration  of  Independence. 

Wuh  Col.  James  A.  Moea.  prealdcnt  general  of  the  United  8tat«e 
riag  AMOciatlon.  prealdlng.  the  i^agram  wae  broadcast  from  Wash- 
ington orer  the  faclllUee  of  the  NaUonal  BroadcasUng  Co.  under 
the   suaplces  of   the   flag   aseocUtlon.  which   Is  headed    by    Presl- 


toos«Telt  ss  honorary  president  general,  with  Chief  Justice 
at  the  United  Statee  Charlee  K.  Hughes  ss  chairman  of  Its  board 


dent  RooseTelt  ss 


of  founders.    The  aeeoclatlon  Is  conducting  an  Intensive  Nstlon 
wide  campaign  ol  patriotic  education  In  an  effort  to  check   the 
spread  of  crime,  oommunlstJe  teachings,  and  other  un-American 
tnfluei 


,TIOIf    ISAD 

An  outstanding  feature  of  the  broadcast  was  the  promulgation 
of  the  Declaration  at  Independence  of  Today,  a  declaration  of 
Iieedoni  frmn  crime  and  communlsnk.  which  has  been  prepared 
by  the  nag  AsaoclaUoo  azul  which  will  be  read  by  Assistant 
Secretary  of  War  Woodrlng.  The  document,  which  paraphrases 
the  original  DedaraUoo  of  Indepentlence.  bears  the  signatures 
of  $6  loyal.  law-abUUng  Anterlcane — men  and  women  outstanding 
in  their  rsspeetlve  spheres  of  hiunan  endeavor,  whose  names 
wherever  known  command  respect  and  Inspire  confidence.  They 
typify  the  56  signers  of  the  original  Declaration  of  Independence. 
Twenty-seven  of  them  are  national  heads  of  well-known  patriotic. 
dvto.  fraternal,  azul  other  organlaatlons  having  a  total  member- 
ship of  almost  13.000.000. 

Preliminary  to  feeding  the  Declaration  of  Independence  of 
Today.  AMlstant  Secretary  of  War  Woodrlng  said:  "As  I  con- 
template on  this  anniversary  of  the  birth  of  the  Nation  the  sets 
of  abuse  *wrt  tyranny  of  King  Oeorge  IH  of  Oreat  Britain,  which 
are  cited  in  the  Declaration  of  Independence,  and  which  con- 
stituted the  cauase  of  the  Bevolutlonary  War.  I  am  impressed 
with  their  mllrinees  as  oosnpared  with  the  acU  of  terrorlzatlon 
and  eiploltatlon  which  the  American  people  are  today  undergoing 
at  the  hands  of  criminals  and  racketeers. 

-Also,  ss  I  see  In  the  Declaration  of  Independence  the  patience 
with  which  our  forefathers  suffered  abuse  axul  tyranny.  I  think  of 
the  patience  with  which  otir  people  have  for  s  long  time  endured 
the  communistic  propaganda  that  Is  being  carried  on  in  this  coun- 
try, which  sdvoeatee  the  destruction  of  our  American  system  of 
government  by  use  of  force  and  vlolenoe." 


OOLOWV.   M 


ATTMAL 


Colonel  Ifoas  called  on  the  patriotic,  civic,  and  fraternal  or- 
ganlBstlons  of  the  country  to  unite  in  fighting  crime  and  com- 
munism. He  offered  them  the  cooperation  of  the  United  States 
Plag  AsBOClatlon.  **  The  American  people  have  it  in  their  power  ", 
he  said.  "  to  annihilate  crime  and  commuiUsm  if  they  only  make 
up  their  minds  to  do  so.  In  every  community  of  any  size  from 
ICktn'^  to  Texas,  ftom  New  York  to  Callfomla,  In  the  form  of 
patriotic,  clTlc,  fraternal,  religious,  and  educational  organizations 
and  women's  dubs  there  alrMdy  exists  the  machinery  necessary 
to  fight  suceeecfully  crime  and  communism.  The  potentialities  of 
the  cooperating  or  united  sctlon  of  theee  thousands  of  organiza- 
tions now  In  cslsteace  in  all  parts  of  the  country  are  tremendous 
beyond  eonceptlon.  The  mobtUsatlon  of  their  power  and  influence 
fxx  the  furthvance  of  Amferlcanlsm  would  resxilt  In  a  force  that 
would  swe^everythlng  before  It.  It  U  only  necessary  to  adjust. 
oU.  and  coordinate  this  magnllioent  and  stupendous  machinery 
and  then  turn  on  the  power.  Crime  and  communism  would  be 
crashed. 

-  During  the  S  years  that  the  United  States  Flag  Association  has 
been  Tn*»<"f  a  study  of  crime  and  communism  we  have  collected 
much  data  that  would  be  most  helpful  to  organizations  which, 
alone  or  la  cooperation  with  others,  would  like  to  fight  theee  two 


"  This  data  we  gladly  plaee  at  the  disposal  of  any  and  all  local 
and  national  organlaatloas  wishing  to  combat  crime  and  commu- 
nism. Also,  we  win.  upon  requeeC  gladly  give  permission  to  any 
organhsatloa.  to  use  In  fighting  crime  and  communism  or  any  other 
antl-Amerlcanlsm.  any  of  the  text  or  illustrations  in  any  of  the 
several  copyrighted  books  published  by  the  United  States  Flag 
AsBOdatlon.  Furthermore,  ws  will  gladly  cooperate  with  them  in 
any  other  way  in  our  power  by  giving  suggestions  based  on  our 
experience  or  otherwlee.  Thoee  organisations  wishing  our  help  or 
eooperaUoa.  please  write  to  the  TTnlted  SUtee  Flag  Aseociatlon. 
Washington.  D.  C." 


Colonel  Hurley  itrseeed  theism  as  Implied  In  the  Declaration  of 
Independence  as  the  basis  of  Americanism,  and  atheism  as  ths 
ice  of  y*'»»"»«»^p*»»*« 


IBrtract  trooi  an  artlela  by  Arthur  Brisbane,  in  the  Washington 

Herald] 

In  Washington  the  United  Statee  Flag  Association  broadeasto  a 
new  "  declaration  of  IndspendeDce  against  crime  and  ooaununlsm.'* 
The  "  deelaratloii "  holds  these  statements  to  be  true: 

"United  States  people  are  noRnally  the  most  proeperows  and 
happleet  on  the  planet." 
"  Wages  of  the  ftsesrlnsn  wwfcssan  are  the  highest  In  the  world. 

of  ttvtng  far  aboive  any  other,  the  maseae 

tottoe 
w«n-to-do  at  ' 


Theee  American  blessings  In  America  were  acquired  "  at  a  tre- 
mendous coat  in  blood  and  treasiu^.  trial  and  toU.  suffering  and 
Mcriace." 

The  new  declaration  goes  on: 

••  Bvery  year  several  thoiisand  citizens  are  murdered,  and  many 
thousands  kidnaped,  robbed,  and  assaulted.  •  •  •  more  than  a 
hundred  thousand  crimson -handed  assassins  are  today  roaming  at 
large,  half  a  million  men  and  women.  consUtutlng  the  scarlet  army 
of  the  United  States,  make  their  living  through  crime." 

Jails  and  penitentiaries  are  filling  to  overflowing,  with  newer, 
bigger  Jails  constanUy  built.  America's  annual  crime  bill  amotinU 
to  billions. 

To  make  things  worse.  "  Communists  and  radical  forces  are 
spending  $6,000,000  a  year  In  propaganda,  to  imdermlne  and  de- 
stroy the  Republic."  There  are  ■"  Communist  summer  camps, 
where  the  red  flag  U  hoisted  daily." 

The  declaration  calls  upon  every  man  to  **  show  his  colors,  red. 
or  pink,  or  black,  or  blue,  brown,  or  sUver,  or  the  red,  white,  and 
blue." 

All  law-abiding  Americans  are  urged  to  "  rise  and  Join  hands  In 
the  great  brotherhood  of  Americanism  •  •  •  wage  relentless 
war  on  our  country's  enemies." 

The  declaration  adopts  for  battle  cry :  "  Crime  and  communism 
mxist  perish."     No  definite  plan  is  suggested. 

Slgnsturee  on  the  new  "  declaration  of  Independence  "  make  It 
Interesting:  they  Include  Theodore  Roosevelt,  II.  son  of  the  first 
President  Rooeevelt;  Gene  Tvmney.  retired  heavyweight  cham- 
pion; former  Oovemor  Al  Smith.  A.  P.  Olaninl,  California  banker; 
Admiral  Byrd.  who  went  far  South;  Arthur  Capper.  Senator  from 
Kansas:  Charlee  Curtis,  formerly  Vice  President,  and  WUllam 
Green,  head  of  the  American  Federation  of  Labor. 

Such  names  should  make  crime,  racketeering,  and  communism 
tremble  in  their  deepest  lair. 


RXMAKKS  or  Hon.   PaTSICK    J     HXTKLXT.   UwrrSD   STATXS  FUkO   AflSOCIA- 

TioN  PaoosAM,  July  4.  1935 
The  United  States  Flag  Association  U  a  nonpartisan,  nonprofit, 
(Mitrlotlc  organization.  I  congratulate  the  association  on  the 
aggressive  leadership  of  Its  president  general.  Colonel  Moss,  who 
without  salary  has  for  11  years  faithfully.  Intelligently,  and 
courageously  directed  lU  activities.  The  national  anticrlme  con- 
ference held  by  the  United  States  Flag  Association  in  1933  was 
the  forerunner  of  that  excellent  anticrlme  conference  conducted 
by  the  Department  of  Justice  In  1934.  The  United  States  Flag 
Assoclstlon  Is  endeavoring  to  focus  public  attention  upon  the 
crime  conditions  existing  in  the  country,  and  Is  helping  to  create 
and  galvanize  into  action  public  sentiment  for  the  enforcement 
of  law  and  the  defeat  of  communism  Ir  the  United  Statea 

aJCSXICANISlf    v.    COMMimiSM 

Today  we  celebrate  the  one  hundred  and  fifty-ninth  anniversary 
of  the  signing  of  the  Declaration  of  Independence.  By  that  docu- 
ment the  people  of  the  Colonies  declared  to  the  world  their  right 
to  aasiune  an^png  the  powers  of  the  earth  the  "  equal  station  to 
which  the  laws  of  Nature  and  of  Nature's  God  entitle  them."  The 
Declaration  also  maintained  "  that  all  men  are  created  equal;  that 
they  are  endowed  by  their  Creator  with  certain  unalienable  rights, 
and  among  theee  are  life,  liberty,  and  pursuit  of  happiness."  The 
signers  closed  the  Declaration  with  this  sentence:  "And  for  the 
support  of  this  Declaration,  with  a  firm  reliance  on  the  protection 
of  divine  providence,  we  mutually  pledge  to  each  other  our  lives, 
our  fortxuies,  and  oiu-  sacred  honor."  We  have  quoted  these  pas- 
sages from  the  Declaration  of  Independence,  which  is  the  founda- 
tion of  Americanism,  to  emphasize  the  fact  that  the  basis  of 
Americanism  U  theism — that  is,  a  belief  In  the  existence  of  God. 
The  basis  of  communism  Is  atheism,  that  Is  a  denial  of  the 
existence  of  God.  Belief  in  God  has  no  sectarian  limitations  It 
Includes  ProteetanU.  Catholics,  Jews,  and  all  others  who  worship 
a  supreme  being. 

We  are  continuously  told  thst  communism  is  merely  a  theory  of 
economics — a  panacea  for  humanity's  present  economic  trouliles. 
The  fact  is,  however,  that  economics  Is  only  one  of  the  elements 
of  conununism.  Communism  destroys  personal  liberty.  It  dictates 
and  controls  personal  relations,  political  conduct,  and  all  coclal 
relations,  including  marriage,  education,  and  religion.  The  people 
under  communism  have  no  choice  but  to  accept  the  edicts  of  their 
dictatcrs.  CommunlsU  assume  that  a  dictator,  or  a  small  group, 
can  think  better  for  the  people  than  they  can  think  for  them- 
selves. 

The  system  of  laws  by  which  ths  American  people  govern  them- 
selves, the  spiritual,  social,  and  economic  objectives  to  which  :hey 
aspire,  constitute  AuMrlcanlsm.  Americanism  Is  predlcate<l  on 
liberty  with  the  sovereign  power  vested  in  all  of  the  people.  Com- 
munism and  every  form  of  collectivism  Is  predicated  on  absclute 
power  vested  In  an  individual  or  a  small  group.  The  fundamental 
purpose  of  all  government  should  be  to  assist  the  people  In 
achieving  their  national  objectlvee.  The  objectives  of  that  sys- 
tem of  govamsMnt  and  economics  which  we  caU  "Americanism  "  is 
to  ^^yrttniitmr  justlcs;  to  tw^intaiw  liberty  and  equality  of  oppor- 
tunity: to  promote  education:  to  eliminate  poverty.  Intolenince, 
and  crime;  to  provide  a  sound  economic  basis  for  the  equl'able 
distribution  of  production;  to  protect  everyone  In  the  pursuit 
of  cultural  and  spiritual,  ss  well  as  material  h^>ptneee:  ar^  to 
guarantee  to  every  citisen  the  enjoyment  of  the  rights  of  man 
•nuoMrated  in  the  Constitution  of  the  United  Statos.  The  gc>lden 
rule  is  the  true  foundation  of  Amsrtranlem     The  American  sya- 
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tem  has  not  achieved  Its 
serious  difficulties,  it  has 
has  any  otiier  natioQ  at  any  tlnw. 

Liberty,  of  course,  uniat  have 
posed  and  enforced  by  the  people 
liberty  are  as  sacred  ae  Utotktf  tteelC. 
aenship   to   maintain   liberty. 
genoe.   the  more  readily  tha 
and  dictatorship. 

We  condemn  all  ttaoae  *— »«»«g  « 
of  liberty,  who  have  been  gutttf  of  tta* 
and  greed.    We  contend,  huewf .  tbmit  tbm 
of  the  American  people  are 
ment   and   that   the   dlsh( 
controlled  ertthoot  lia;Tinc  to  pot 
straight-Jacket  of  communism  aad  MbMnttMn 

The  pet^Oe  of  this  Katton  flaanat  mwgmOk  tft 
cease  to  be  vlgtlant.     In  a  ^mmamtmf  SOad 
exist  where  a  majorttr  of  the  oltlHaa  tatt  t» 
of  citizenship.     Milttant.  Iiiti  llHeiil 
foroement  of  ail  laws.    If  the  lAWi 
every  racketeer  in  bastness  and  In 
beginning  of  his  career. 

Freedom  of  speech  and  pi 
tlon.    This  gives  everyone  and  all 
any  form  of  government  and  any 
sire,  whether  It  be  Americanism, 
or   any   other   "  ism."     We 
every  word  theee  abaolutists 
Americans  we  must  defend  their 
have  taken  advantage  at  this 
of  oiu  Government  by  violence. 

Shall  we,  as  Amertcans.  quietly 
right  to  self-government  and 
dictator,  or  do  we  etiU  pnesnss 
ern  ourselves?     The  time  has 
believes  In  liberty  and  In  God  to 
in  the  open  and  overooma 
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JAKKSVUXI,  'wn.. 

1^.  DUFFY.    Mr.  PrcaMent.  ygstgfdsy  Md 

mous  consent  to  have  printed  in  Ibe 
which  has  received  ec»uiderabie  sttCTiHop 
the  Senate,  and  upon  wiii^  iiittw  li&te 
ably.  I  did  so.  thinkins  that  tt  wmdd  nol 
the  Ricou.  I  find  that  it  oaDsUtegMj 
of  space. 

I  now  have  an  estimate  from  ttas  PaldlB 
to  the  rule;  and  at  tliis  time  I 
to  have  the  address  printed  in  the  RaooBS. 

There  being  no  objecttan.  the 
printed  in  the  Rkoou). 

Mr.  DUFFY.    Mr.  President.  Z 
have  printed  in  the  Rxcobi)  a 
address  delivered  by  Mr.  Stepiian  BoDn  «i 
opening  of  the  Janesville.  Wla,  «:fiitriinial 

There  being  no  objectioa.  tba 
printed  in  the 
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[Prom  the  Janesville  fWla.)  Dall|r 

Mr.  Chairman,  ladlea,  and 
in  a  decent  respect  for  the 
alon.  the  opening  rfirriannlee  of  a 
may  be  said  or  however  muoli  may 
whoUy  inadequate  to  tell  tke 
to  acknowledge  bsre  tliat  no 
suffrages  of  the  State  or  my 
have  done  to  me. 

What  we  say  here  today, 
will  live  long  after  the  poor 
laid  away  In  the  tomb.    Tbey 
that  they  shall  not  totget  tbe 
artist  we  hope  they  wUI  not  flocvig 
upon  walls  of  mamory  for  tka* 
land  In  irtUeh  we  live  thla  day. 

History  Is  not  a  man 
passed  In  years,  one  after 
and   Intrigue  and   blood  and 
and  dying  tonkorrow.     It  li,  la  tbe 
make  the  past  preeent.  to  bring 
patriotlera  and  heroic  struggle  et 
of  tbe  hlBtonan." 

"  The  imeolved  riddle  of  ■■!■»*  uwl 
liberty  with  power."    The  power  oC 
the  goal  of  Uberty  Is  Um  aim  to  live. 
and  unseen  betwaeu  abaolu 
It  etni  goee  on  with  no  definite 
in  1835  when  we  laid  i 
vllle  that  tbe  divine  rtglit  at 
eatrsp.  eapttallst  or 
any  ottaer  nation  bad 
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•^niggle  of  the  flist  centur,  will  be  the  landmarks  by  whleb 
hundred  yean  may  be  measured,    ibcte  ts  no  li^t  like  that  at 
lamp  of  experience.    The  future  la  not  always  Judged  by  tbe  paat: 
It  may  only  be  g\ilded.  j-^f—     j  t— ^ 

Ever  and  ever  the  setting  sun  hss  lured  tbe  ventureeome  and 
courageous.  Westward  tbe  star  of  empire  has  taken  tm  How.  lire, 
elstlble  way. 

Sang  Blibap  Berkley: 

"  B^lnd  the  Indian's  bwk  canoe 
The  steamboat  ptiffs  and  raves 
And  city  lots  are  advertleed  for  sale 
Above  old  Indian  gravea" 
Ten  thousand  years  ago  the  Aryan  people,  on  the  trafl  from 
liong  Ago  to  Now.  swept  up  out  of  the  vaUey  of  the  Indus  throiigb 
the  narrow  Himalaya  moxintaln  pasees.  conquered  the  Tartar  of 
the  high  plateau,  whelmed  the  deeert  dweller.  buUt  the  cities  ot 
the  plain,  kept  on  to  the  Hellespont,  overran  louthem  Surope. 
established  new  kingdoms,  new  barbaric  vUlagM  and  prtsdpalltlee 
untU  their   Caucasian   chUdren— Greek   and   Itoman.  Slav.  Hun, 
Goth   and    Visigoth.   Gaul.   Celt,  Teuton.   Norseman.   Angle   and 
Saxon — mastered  Europe. 

But  he  was  not  contented  there.  Be  ctood  on  the  Bhore  of  a 
trackless  sea.  He  looked  into  the  hnaglned  terrors  of  the  restlem 
and  unconquerable  ocean.  He  marveled  at  Its  »^*<«t*i»—  power. 
He  saw  where  It  carved  the  isaages  of  a  thn^ywnd  gods  on  the  high 
cliffs  along  Its  shores.  The  Phoenician  dared  Its  fearsome  mys- 
teries. The  Norseman  trekked  along  its  pathlees  waves  to  find  a 
new  world  hidden  in  wUdemess.  mountain,  and  plain.  An  ItaLan, 
greedy  for  gold,  and  spurred  by  a  thousand  fantastic  tales  of  the 
AsUtlc  Kl  Dorado,  nutftered  tbe  waste  of  waters,  to  die,  banated 
by  visions  of  India's  coral  strand  and  tbe  fabled  wealth  of  Cathay. 

The  western  sun  was  still  the  magnet.  The  explorer  came.  He 
found  America.  He  mapped  Its  shores.  He  thr<«dad  Its  rivers  ai^ 
croesed  Its  lakes.  The  priest,  tbe  preacher,  and  tbe  tea^itf  came; 
and  then  tbe  pioneer,  with  Bible  and  rifle,  with  ax  and  irtow.  mt 
built  vlUagee — they  became  dtles.  He  laid  out  patebes  of  gaiden — 
tbey  became  farms.  He  cut  crooked  trails  for  his  oattte  and 
wagons — they  became  great  traveled  highways.  He  made  dugouts 
to  carry  bis  products  to  market — they  grow  into  transportation 
lines,  with  canal  boats,  sailing  veeeels.  steamboats,  and  eteameblps. 
He  dammed  the  little  streams  and  Industry  began  to  mark  Its  place 
with  song  of  wheel,  murmur  of  grinding  grain,  and  dang  of  Iron 
and  steel. 

He  landed  In  tbe  warm  and  Inviting  Virginia;  be  eame  ssbore 
at  the  bleak  rock  at  Plymouth;  be  pcded  bis  canoe  and  flatboat  tm 
the  Hudson  and  Mohawk;  be  stood  under  tbe  great  tree  at  tbe  City 
of  Brotherly  Love;  he  found  asylum  in  Maryland;  be  cut  bade  tbe 
wlldemees  a  few  mllee  from  tbe  shores  of  tbe  ocean  that  stood  both 
as  a  barrier  against  his  return  to  tbe  homeland  and  as  a  bulwaik 
against  further  tyranny.  He  sang  his  old  nwncb  love  songs  ta 
Wisconsin  forects.  trapped  Its  beaver,  traversed  Its  pvthlem  woods, 
told  his  stories  of  romance  and  adventure. 

And  still  tbe  western  sun  lured  blm  on. 

His  patient  oxen  took  him  on  new  tralla.  Be  ovaasd  nxran* 
tains,  periled  by  snow  and  avalanche.  He  forded  rlvan,  rteklng 
death  from  whlrlpocd  and  flood.  He  dragged  on  over  sodden 
ground,  slowly,  patnftdly,  but  petalsteatly,  chopping  new  roads. 
blazing  new  and  hopeful  highways  that  otbere  might  f^low  and 
be  bis  neighbors.  He  dared  tbe  eavage;  be  challenged  Mature;  bo 
shook  bis  flst  In  tbe  faoe  of  dlfleuttiea;  and  finally  be  became  the 
new  eettler  m  Wlsconala. 

One  hundred  years  ago  be  eame.  HS  hewed  a  new  home  from 
this  wUdcmses.  He  lived  from  tbe  f oeests.  His  rifle  and  shotgun 
were  the  butcher^  cheek  and  tbe  market  man's  delivery  eart.  Be 
took  the  stored  honey  from  tbe  trees  and  traded  It  fbr  flour  and 
rusty  pork.  Hs  fought— this  settler  with  bis  family— the  iiresslni, 
hozrors  of  ledatlon  and  starvation.  Every  farm  hOBM  m  all  this 
great  section  of  the  State  of  WleooiMln  la  buOt  cm  a  battlefleld 
where  man  oonteeted  with  resisting  Nature,  and  he  won  the  final 
victory  of  sueosa  with  a  home  and  a  ftmiUy. 

The  road  from  today  to  yesterday  doee  not  seem  hyam.  measured 
m  terms  of  years.  Tbe  new  settler  In  Janeevllle  knramn  an  old 
eettler  In  a  decade.  His  sons  and  daughters  again  took  the  trail. 
Some  remained,  many  w«nt  on  toward  tbe  eettlng  sun. 
were  other  erUdemeeeee  to  conquer,  other  trails  to  fMlow, 
sweeping  plains  to  eover  with  bands  of  railroad  steel,  fawtinr 
to  reach.  And,  lo.  where  there  had  been  a  wUdemem,  with  Its 
maddening  and  awful  syence,  where  rivers  ran  eternally  mdaden 
to  the  eea.  where  savage  reigned  siqireme.  where  wild  forest  dem- 
■uu  hdd  high  riotous  carnival,  there  aroae  an  empire  ot  the 
common  people  within  this  oentury. 

Had  tbe  commoner  in  Europe  been  oonten.  this  worid  woold  still 
have  been  a  realm  of  slienoe.  Had  the  Vlri^nlan  and  tbe  Yankee 
been  content  there  would  have  been  no  Northerest  Ttarltory  and 
no  Wisconsin,  no  Bock  County,  and  no  village  or  attf  hare.  Had 
tlw  Oerman.  tbe  Irldi.  tbe  Norwegian  been  content  we  should  not 
have  had  him  bere  ee  a  eolld  dtlaen  of  Wisctmsm. 

This  new  Wlseopsln  was  no  plaoe  for  tbe  indolent,  the  eeward. 
or  tbe  shirk.  This  was  no  plaoe  for  tbe  wblta-ooUared  youth, 
the  dltoCtante.  or  the  eBiiilnate.  This  vras  no  plaee  for  ths 
evaneeoent  diadow  at  life.  U«  eodal  bntterfiy,  or  the  drone.  This 
was  no  place  for  tbe  parasite  or  the  eesthete. 

Beauty  was  all  aroamd  the  old  esttler  to  the  Book  Blear  ▼aOsf. 
Be  had  <xwne  to  a  place  erfaane  every  praspet 
blUtopa  be  could  ess  great  woelng  toreets  of 

—  SI  I     ,  — fc  ■  ■  ■■  ■      —  ^     g^^»^^      —■  ^^     %^^^mm^^^k^^t     ai%w^4^^^^a 

■uVCT   MliMBU  Oft    lASflB   ftOfl    DOCIIIfiMI   |VBffMB. 

W~Tir'"f  to  ths  Iter  m  s  barbaric  riot  of  color,  rivaling 
Its  chromatle  dlsplsg.   The  breath  at  firing,  the  sky  e(  i 
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•virv  frf  th»  mastOT  iMlntInn  at  tb«  woods  to  th«  fall — th«re ^ 

SSl^ni^  dTU^  andno  oU-r  galley  of  art  for  hi.  ctU-  I 
turaJ  .Kto  UnooiMCloualy  hi.  »ul  rmpood«l  to  thi.  ffraat  ormtorlo  , 
without  word,  and  pcrbap.  without  undwrtandlng  why. 

Th.  flr.t  wtttor  fot  what  h«  gaT..  H.  hid  no  talent  l«*  wnieon. 
ahouJd  rob  him  HU  hom.  wa.  hU  cartle.  hU  rarm  hU  l*«tod 
domain.  hU  retainer,  were  all  membere  of  hi.  own  family,  ^ach 
home  wa»  an  Induatrtal  plant.  Each  member  of  the  family  had  a 
taak  to  perform.  The  farm  wa.  a  way  of  Uvlng  In  tU  iupremert 
KOM  He  had  Oour  if  be  ral«d  wheat.  The  packing  houM  might 
be  far  away,  but  he  Jiad  W.  own.  HU  .hoee  were  not  made  In  a 
creat  factory  the  cobUer  at  the  crow  road,  .lowly  wwed  and  tapped 
^m  HU  grut  wa.  gfbun4  »t  the  mUl  cIom  by.  The  rtreun.  were 
hameMed  and  the  wat*  wheel  wa.  a  Hercule.  chained  like  a  aUre. 

HU  mualc  wa.  the  wind  In  the  forwt.  the  nunmer  rain,  the 
deeper  dlapawm  of  the  threatening  Ktorm,  the  beating  of  the  snow 
tig«tnat  the  glaMlea.  wlndosva. 

TTIU  United  States,  from  She  days  when  Ood  wa.  the  pilot,  when 
RU  nar*.  burning  jurt  a.  ikighUy  and  Just  as  rtMdlly  as  now.  led 
mankind  with  cloud  by  day  and  plUar  of  fire  by  night,  to  the  rock 
shores  of  thU  woodland  world,  was  settled  by  poor  people.  No  ooe 
gave  them  anything.  They  had  no  subsidy.  They  were  not  fed  on 
any  appropriation  by  a  prodigal  Oovemment.  No  tax  levy  was 
made  to  preeent  them  a  log  cabin,  or  to  buy  a  ripsaw  to  maks 
boards  for  floors,  nipply  tooU  or  equipment. 

They  did  not  ahare  wealth;  they  shared  work.  Ttaey  did  not  share 
grandeur:  they  shared  simplicity.  They  acquired  riches  out  of  the 
soil.  In  trade  »"^  coouneroe.  and  by  working  from  sunup  to  sun- 
down. 

There  isn't  s  doUar  of  wealth  or  valus  or  intrinsic  worth  here  to. 
JanesTlUe.  to  WIsoonsto.  or  to  ths  world  that  does  not  repreeent 
labor  or  wrricee.  There  was  no  magic  about  It.  There  was  no 
miracle  in  It.  No  man's  voice  said.  "  Let  there  be  a  new  world  ". 
and  behold  a  new  world  existed.  No:  not  that  way.  Rippling 
muscles,  back-breaking  toll,  made  WIsoonsto.  Liberty  U  never 
writun  by  wealth  or  power.  It  U  written  to  sweat  and  blood  of  the 
common  people. 

Liberty  U  written  by  men  and  by  women  who  want  freedom  ot 
opportunity  untranuneled  by  hampering  law  that  puts  tocapable, 
collective  authority  to  charge  of  dally  tasks. 

The  common  people  wanted  free  speech  that  they  might  express 
themselves  when  oppressed  by  Ul-concelvcd  Uws  or  burdenKune 
taxes.  Thsy  wanted  the  right  to  worship  Ood  where  and  when 
and  how  they  saw  fit.  They  wanted  to  be  safe  in  their  own  homea 
without  seaixh  and  seisiire  unless  by  due  trial  and  examination 
they  had  forfeited  property.  They  wanted  the  right  to  move  from 
one  place  to  another  without  reatratot.  So  they  wrote  theee  things 
toto  a  fundamental  law.  the  oldest  document  of  its  kind  in  opera- 
tive axUtenoe.  and  repeated  theee  prtociples  when  they  formed  s 
State.  It  was  the  flnt  ConMltution  written  with  the  pen  ot 
human  right,  and  conceived  In  Jxutioe.     That  U  why  It  lived. 

Three  great  docxunents  sxpress  American  ideaU.  They  are  the 
Declaration  of  Independence,  the  Constitution  of  the  United  Statee. 
and  the  Ordinance  of  1787.  creating  the  Northwest  Territory.  We 
are  one  of  the  five  States  erected  from  that  Territory.  It  was 
dedicated  to  freemen  and  free  labor.  It  was  built  on  s  foundauon 
of  education  and  religion. 

Hera  was  WIsoonsto  Terrttory  released  from  fear  at  hostlls  Indians 
to  ins.  with  no  whlta  men  to  all  that  ragged  triangle  reaching 
from  Orccn  Bay  to  Chicago,  with  one  trading  poet  at  Milwaukee 
and  a  trader  at  what  U  now  Waukeaha.  then  called  Prairie  Village. 
Waat.  a  little  lead  mine  near  New  Olarus.  held  a  few  white  men. 
North  Portage,  with  Ita  old  Port  Winnebago,  was  the  nearest  set- 
tlement.   Near  Monroe.  Andrew  Clamo  had  a  farm. 

Here  then  came  the  first  eettler  In  18S5.  We  celebrate  hU  com- 
ing in  thU  centennial.  I  have  no  time  to  deal  with  the  dallv 
chronology  of  incKtentals.  That  we  leave  for  the  writer  of  detail. 
We  must  look  thU  morning,  here  to  the  first  day  of  our  celebra- 
tion of  the  passing  of  a  century,  at  the  whole  picture.  History  U 
the  story   of   people. 

There  will  never  be  another  epic  like  thU  of  oura  to  western 
settlement.  It  can  never  be  written  agato.  There  U  but  one 
Uiad.  but  one  Odyssey  for  the  West.  It  U  not  the  story  of  con- 
quest, or  blood  and  pillage  and  murder.  It  had  no  Joahua  lead- 
tog  with  armed  men  to  a  land  flowing  with  milk  and  honey,  by 
the  route  of  blood- and  terror.  It  U  not  the  story  of  looting  that 
the  loot^  might  be  rich.     It  U  the  greatest  of  all  romanoea  ot 
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men.  carried  by  slow  oxen,  were  seektog  homes.  They 
wantsd  property.  They  wanted  their  own  land.  Thty  wanted 
the  right  to  occupy  it  for  themselves  and  be  free  from  bond 
labor.  They  were  not  asking  for  or  seektog  political  liberty. 
They  were  not  asking  a  government  to  loan  them  or  to  provide 
them  anything  beyond  opportunity.  They  were  asking  for  todl- 
vldtaal  indepeDdenoe  and  individual  rlghte.  They  wanted  the  fur- 
ther right  to  make  a  profit.  Tbey  wanted  the  right  to  buy  and 
•sU.  to  ralas  what  tbey  ptoaaed  on  what  land  they  owned  and  to 
aeU  It  where  and  how  and  when  they  pleased.  They  knew  prop- 
erty to  tteelf  had  no  right  but  that  they,  as  persons,  had  pro- 
tected rlghte  to  propsity.    Tbey  got  that  to  Wisconsin. 

One  hundred  years  ago  there  was  no  sawmill  to  JaneerlUe  or 
to  all  tbU  regloB:  no  grtet  mill,  no  railroad,  no  telegraph,  no 
talepbone.  no  eewtog  machine,  no  blgbwaya,  no  faneea.  no  board 
or  brick  or  atone  bouses,  no  stores  sailing  otbsr  than  tbs  stmpleat 
t>»ii>g^,  no  farm  machtoary.  no  mlUa  for  woolana  or  oottona.  no 
water  powar  bamsaaad.  no  hrtdgsa.  no  thsalwrs  or  etreoasa.  no 
musical   liMtrumanto   to   bomss.   no  Movw.   no   stsai    phywn   no 


schools,  no  churches,  no  steamboate.  no  luqiber  Jacks,  no  rafts  on 

the  riven,  no  wheat  fields  In  southern  Wisconsin.  

"All  thU  shall  be  added  unto  you  "  was  as  yet  an  unfulfilled  prota- 
iss.  The  first  genuine  settlement  to  Wlseonato  was  here  to  Janes- 
ville.  Others  who  came  to  the  territory  had  been  advenfrurcra.  Here 
to  JaneevlUe  and  the  river  valley  came  men  and  women  to  maice 
homee.  till  lands,  bear  children,  rear  famlllea.  add  wealth  from  tlie 
sou.  from  timber,  and  what  else  had  been  provided  them  by  a 
generous  Creator.  Klsewhere  were  traden  with  Indians.  Uttle  out- 
flttera  for  explorers,  nomad  mtoen.  ready  to  leave  when  ore  faUed. 
Here  In  JanesvUle.  for  the  first  time,  there  was  written  to  dirt  aiid 
sweat  of  toU.  over  the  Itotel  of  the  doorpost  of  every  cabin. 
"  permanent  " 

When  the  frightened  troope  of  Oeneral  Atkinson  drove  the  Bso 
Tnd«#"f  into  the  WUoonsln  River  they  crashed  down  the  gates  that 
had  barred  the  way  of  settlement. 

The  Holinee  boys,  young  and  ambitious.  John  Inman,  a  lit  tie 
older.  Oeorge  PoUmer.  stiU  older,  found  the  gate  open  and  to  2  days 
gave  the  reason  for  thU  centennial  celebration  to  the  rude  log 
house  on  the  river  bank  acroes  from  the  Big  Rock. 

Outside,  eagerly  waiting,  were  a  quarter  of  million  people.  Tbey 
came  in  droves,  herds,  armies,  swept  over  whole  townships  and 
counties,  engulf sd  great  areas,  like  a  tidal  wave  to  the  weetrm 
Pacific,  made  a  town  to  a  week,  a  city  in  a  month,  started  govera- 
mente  locally  and  generally:  erected  a  Territory  and  then  a  State. 
We  tocorporated  thU  city.  We  were  troubled  with  growing  pain.. 
We  put  a  harness  on  wster  power.  Ws  began  to  make  brick.  We 
b<«an  to  grind  grain.  Oolden  wheat  dictated  economic  standing. 
In  ao  yeara  thU  region  waa  the  bread basfcet  of  America  sad 
JanesvUle  Ite  greatest  food  market.  Storekeepen  came.  Women 
began  to  change  from  the  home-made  drees  to  "  boughten  "  thirds 
at  stores.  Stores  were  everywhere.  The  eternal  avant-courler  of 
the  new  world — the  blacksmith — was  busy  shoeing  oxen  sad 
horses.  Trees  had  been  cut  away.  Trail,  became  highways. 
Plank  roads  were  laid  and  the  tint  pavement  succeeded  the  cortlu- 
roy.  Bridges  were  buUt.  In  a  decade,  300.000  people  came  to 
southern  Wuconsto. 

Liberty's  lamp  wa.  brightly  burning  on  Atlantic  shores.  It  v-as 
s  beacon  of  invitation.  lU  beam,  were  lighting  the  dark  sho-e. 
of  Exirope.  People  submerged  for  centuries,  tramped  on.  dicta 'ed 
to.  regimented,  and  sbased  were  seeing  light.  The  power  of  the 
printed  word  was  growing.  Newspapers  were  multiplying;  knowl- 
edge was  spreading.  Coals  of  fire  were  heaped  on  breasU  of  dying 
despotisms.  De  TocquevUle  had  written  Democracy  to  America. 
and  the  Intelligentsia  across  the  water  began  to  understand  :he 
todlvlduaiutic  principles  of  American  government. 

So  oppreesed  peoples  started  westward.  The  Norsemen  cajoe. 
to  be  a  grest  power  In  Wisconsin.  They  brotigbt  the  printiog 
press  and  rellglovu  ciilture  Wherever  the  Norwegian  settled  use 
s  church.  The  tyranny  of  a  vapid  and  vicioiu  king  sent  a  million 
Ocrmana  to  America.  One-fourth  of  them  found  asyliun  to  south- 
ern Wisconsin.  They  gave  to  WUconsto  statesmen,  wrltere.  news- 
papermen, sound  cltiaens.  Prom  Scotland,  seeking  homes  and 
lands  sway  from  the  laws  of  primogeniture  and  entaUmente.  came 
the  Scotch,  who  gave  a  new  meaning  to  thrift  and  saving.  Caine. 
too.  the  Irish,  seeking  some  place  where  landlordUm  was  unknown, 
and  buUded  a  new  land  of  the  shamrock  and  lUtlng  song  In  a 
new  world. 

The  logical  sequence  of  settlement  was  a  log  house,  a  plot  for 

crops,  a  school,  a  church,  better  schools,  a  government  locally  and 

general,  a  market,   trade  and   business.     These  were   as  sequential 

as  dsy  follows  night.     Oood  times  and  hard  times  were  met.  ov-r- 

come,   and  conquered.     Living  as   these   men   and   women  did    in 

JanesviUe.  they  found  no  difficulty  In  supporting  the  Union  In  its 

[  hour   of   travaU    when    Lincoln    called.      They   went    to    war — 2  .'.00 

from  Rock  County — fought  In  Ite  battles,  died  as  soldiera  miut  Cle. 

left  homes  and  crops  to  won^n  and  chUdren.  and  the  survlvora 

;  returned    to   take    their   places   again    in    the   ranks   of   those    who 

Uved    the    commonplace    lives    of    an    honest    people.      They    huve 

Joined  the  "  phantom  army  ■ — all  but  a  few — marching  to  heavenly 

j  miislc  of  union  and  harmony  and  leaving  a  leason  of  devotion  to 

I  American  Ideals  Imperishable  as  granite. 

j       Woman  made  Wisconsin  possible.    There  could  not  then  be.  can- 
I  not  be  now,  s  home  without  the  woman.     Pirst  In  the  mind   of 
:  the  tint  settler  eras  his  wife      She  eras  s  partner  in  the  pioneer 
task.     To  me   the  greatest   moment   in   the   hUtory   of   JanesvUle 
was  when  Mrs.  Samuel  St.  John,  in  that  rude  lean-to  cabin  o\er 
,  there,  acroes  from  Monterey  rock,   without  physician  or   niidwi:e, 
without  woman's  aid  or  kindly  sympathy  and  underatandlng.  sur- 
rounded  only  by   inexperienced   young  men  and  husband,   willing 
but  helpless,  gave  birth  to  Seth  St.  John,  firat  white  baby   born 
I  on   Rock   River   in   Wisconsin.     I    ssk   all    you   mothen,    and    y^u 
I  fathers  as  weU.  to  look  within  that  cabin  where  nine  people  ste 
and  slept,  upon  that  rude  paUet.  in  a  bed  buUt  toto  the  log  walla. 
,  with  nothing  but  the  simplest  of  accessories  upon  that  hour    if 
i  the   nativity   in  JanesvUle.     Christ   was   bom   in  a   manger,   wl'h 
!  lowing   klne   and   hay-crunching   asses   stabled   all   about   the   ac- 
couching mother,  yet  women  were  with  her. 

Like  Lincoln,  born  in  a  cahto  without  doora  or  windows,  such 
pioneer  babiea  came  toto  thU  world.  The  mother  of  thU  fVr«t 
JanesvUle  baby  gare  her  life  to  thU  Mkcrlfios,  and  her  grave, 
marked  with  a  boulder  on  the  wind-swept  hill  south  of  the  city, 
should  forever  remato  as  a  shrine  to  motherhood. 

These  pioneer  women  were  fuU  partners  in  founding  Wisconsiix. 
I  pluck  no  laurel  wreath  from  the  crown  ot  any  early  statesmen: 
I  take  away  no  decoration  from  the  breast  of  a  hero  who  ga%a 
hU  life  or  made  other  sacrtfioe  to  laying  the  structure  of  this 
Bapuhlle  or  to  erecting  the  facade  of  the  new  Temple  of  Hunutn 
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with  as  they  pleased.     What  ttwf  got 
and  saving  and  thrift.     All  wealth  here  IB 
vaUey  a.  elsewhere  waa  created  by 

The  first  aettlen  wanted  a 
to  bloody  battlefields  to  keep  tt  ao. 
can  cltixens.  nurtured  In  tradition  and 
lonlal  peoples,  seekers  getting  uwmj 
here  becauae  they  wanted 
confiscation  by  taxation. 

So  they  erected  thto  city;  eo  they  hultt  a 
a  part  of  the  Nation.    To  pmnptaaam  a  poet: 

"  Here  to  our  sight  where  memory  doth 
Lies  that  fair  dty  to  whleli  oar 
And  In  Ite  hues  there  to 
Than  thoae  tew 
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OONlTDBf CI  OAKB—CmTOCUL 

Mr.  BONE.    Mi.  President.  I  m 
have  printed  In  the  CoNouaBUMiu. 
the  Philadelphia  Record  of  Wednw 
with  the  pending  holdlnc-compdny  bllL 

There  being  no  objeettoa.  tbe  editarial 
printed  in  the  Rxoon,  as  follows: 

[Prom  the  Philadelphia  Beoord  of  We 


The   holding   mmpanles   have  JoMt 
another  gold  brick. 

The  real  rraaon  the  holding 
of  the  Wbetiflr-Baybtm  hUl 
of  the  Senate's  veraloa  to  that  the 
to  stand  on  "veaker  constltutlanBl 

All   the   w^-eplng  about  the 
eompanlaa  In  tbe  SezMite  bflU,  aB  ***f 
Bouse  verskHt  wee  ooverup  for  a 
Supreme  Court  would  be  llkelj  to 

What  the  holding  con^MuHee 
bill   wttboot  the  "death  senteane 
down  to  a  eoirt  teet. 

TbU  ranka  about  tap  to  the  Men 
off  on  the  American  pec^de. 

Proof?    Plenty.    The  Senate  bill 
holdtag  eompontoe  by  1MB. 
the  OacuUtl 
any  holding 
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worry  utility  eaeetitlvea.  alnee  the  admlnlatrattoa  eould 
peeted  to  oontril  the  8.  K.  C.    Why  wae  It  supportedt 

It  waa  auntorted  beeanae  It  driagatee  tbe  Ufe-andHlaatt 
to  a  commission.    The  Supreme  Oomrt  has  shown  la  leoaat 
Bkma  tto  dtotaeto  for  broad  rtnliitelliiii   of  eoiMtttvtlaoi 
'5?..!''*^*^**''  atoolltton  migtat  have  survived  a  oourt 
utmttos  feel  tbe  delegated  powers  cannot  surrlve  the  tea 

For  all  their  ploua  ejaottlatlone  about  "  proteotliM  the 

and  "  ragulatloa.  not  deetmetlon"  the  utllltlee  put  thro««h  the 
Houae  uaendmente  not  to  change  the  bUL  but  to  klU  the  bSlL  to 
kill  all  Federal  xegolatton.  •  iw  ««  we  nm.  m 

That  explain,  tbe  rayeterlauB  manner  to  which  nttuty  t^-mltm 
and  bonds  base  been  keaptog  the  high  lereto  they  reached  after 
tbe  Preeldent'a  defeat  by  the  power  lobby.  There  would  be  ptonty 
of  dumping,  and  the  itocks  would  be  down  IX  the  uturaee  felt  that 
even  the  Houae  blU  would  etand.    T^ef  feel  it  wont  stand. 

They  think  they  have  fooled  the  public.  There  why  the  Bae- 
oaa^  average  of  M  utility  atocka  yeeterday  wae  ttM  egalnat  a 
1985  low  of  14.46.  and  tbe  average  for  10  utility  bonds  wee  10«.rr 
against  a  1935  low  of  99.94. 

That  to  why  Aeeodated  Oae  *  Beetrte.  after  wpnOh^  tta  utttlty 

oompantee*  mcoey  in  a  giant  «^M»«p^g«  egalnat  the  Beoa^ 

of  tbe  bill,  now  apmaOa  aaore  funds  for  edvertleemento 
the  House  veielan  ee  "  tainted  with  uneonetltutSaoall^.' 

Tlw  utlUtles  put  over  that  "  tatoted  "  veraloa.  They  eoM 
public  a  leaky  beat  for  a  long  trip,  beeauae  they  dont  waat 
trip  ootnpleted. 

Tbe  only  oonsolatlon  to  that  the  public  went  be  fooled  eo 
vrtten  next  the  holding  oompaalee  put  their  hands  oi99t  their  * 
and  aay  tbey  are  to  favor  of  "  regulation,  not  deetructfcm.'* 

They  move  too  fast  to  be  regulated. 

MKUOUAL  SAT  *»»*^TWW  ST  QCDI  O'laiBB 

Mr.  LJSWIB.  Mr.  Presidoit.  I  tender  at  this  time  for  pub- 
lication in  the  Rxcou  an  address  delivered  over  tbe  radio  on 
May  30, 1985.  by  one  at  America's  great  araton  and  eminent 
lawyers,  Hon.  Quln  O'Brien,  of  Chicago,  HI.  I  ask  that  this 
masterful  address  be  published  in  the  CoarGassKauL  RccotD. 
assuring  the  Senate  of  literary  and  historical  oompenaatkm. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcora,  as  follows: 

Under  the  free>bom  flag  of  our  beloved  country,  amid  the  fk»- 
granoe  of  tbe  ilowen  of  a|wlng.  the  people  of  thto  inlghty  BepuMle 
today  pause  from  their  labors  to  Join  to  prayer  and  pralae  fOr  our 
aaered  dead  who  to  war  and  to  peace  laid  tbeir  eacrlflose  on  tbe 
altar  of  devotion.  Thto  great  oaemorlal  holiday  to  a  day  of  Joy  and 
not  of  sorrow.  As  Ltoooto  said,  amid  tbe  myriad  gravee  of  Oettya 
burg,  tt  to  a  time  when  we.  tbe  living,  should  "take  1 
devotion  to  that  cause  for  which  they  gave  the  last  fuU 
of  devotion."  It  to  a  time  to  take  our  bearings  from  the  sun 
stars  and  our  long-traveled  oouree  that  we  may  right  oar  ehip  of 
state  for  ita  future  Journey  with  full  speed  aheed.  It  to  a  nnbto 
land  that  Ood  has  given  us;  a  land  that  can  feed  and  clothe;  that 
can  oomfmt,  enllghtan.  and  lead  the  world.  It  to  a  mighty  people 
that  Be  baa  planted  <m  thto  aoU  of  freedmn;  a  people  qwung  tnma 
the  moat  masterly  bloods  and  tbe  toott  intrepid  eouto  of  history. 
In  three  centuries,  with  banners  on  which  were  Ineerlbed  "  ~ 
Oonaclence  ",  **  Free  Bpeech  **.  "  Free  Frees  ",  "  Ftee  Behooto  ",  ** 
BaUota",  our  totrqUd  ploneen  marohed  weetward  with  "tbe 
of  empire",  from  the  snowa  of  nymouth  Bock  to  the  Oolden  Gate 
of  sunset,  developing  our  vast  domato,  which  they  itrli-patrl  to 
liberty  and  law  and  to— 

"  One  flag,  one  land,  one  heart,  one  band.  <»e  nation  evamMee." 

And  all  thto  was  done,  not  by  lire  and  sword,  but  with  plow  and 
praaa.  Bibles  and  ballot  boxea,  sohoolbooks  and  ecythee,  and  tbe 
arte  and  erafte  of  an  adventurous  people,  who  leered  la  thto 
weettfn  world  a  mighty  B^ubUc  deelgned  to  be  flxet  to  peace, 
to  war.  and  first  to  tbe  beerto  of  bunianlty. 

Tbe  peat  at  leest  to  secure,  but  what  of  the  futureT  We  ere 
emerging  from  a  world  ertoto  to  a  great  transition  period  to  the 
aflalie  of  men.  The  peet  90  yeais  have  been  the  Oetheeaaaae  of 
natlona.  In  the  World  War  bleeding  humanity  cried  out*  "  O  Ood, 
let  thto  ebaUoe  {laes  fmn  oel "  In  tbe  aftermath 
tt  bae  groaned  at  tta  betrayal  and  treiubtod  at 
etvUlaayon'B  Calvary.  Today,  thank  Ood.  we  are 
■Mtar  daem  of  tbe  Beennwctlon.  Out  of  thto  to  «*ff— '«TTg  a 
and  a  new  order  of  things.  There  hae  been  a  great 
eoelal  awakening,  and  the  most  hopeful  atgn  of  «e  thnee  to  that 
the  curreBt  of  reform  to  atanoet  world-wide,  under  the 
of  America.  The  aanse  challenge  of  the  power  of  feeted  tot 
the  eeme  deoaand  for  equality,  tbe  eame  atilving  to  Uft  the  as 

up  to  a  wider  and  fuller  pertletpetton  in  Ma 
of  Itfe  and  modem  eodety  to  manifest  everywhere.    la 
Um  peat  few  yearn  kings.  kalaKB.  eeara.  and  barane  of  waalth 
been  toppled  from  their  thnmes.    In  the  language  of  bleeeed  : 
liagnlflcat.  "  The  proud  and  mighty  have  been  put  down  tram. 
their  eeato",  and  tl»e  tide  of  events  bee  "exalted  tbem  ef  low 


Thto  to  a  time  which  trtee  oMn'e  eotde  and  many  ai« 
Fellow  AmcrlcanB.  be  not  alarmed,  thto  to  but  the  ferment 
demeeraey.     Tliere  will  be  no  eeploalon.  there  will  be  no 
lotion,  there  wUl  be  no  dlctatortfUp.  there  wUl  be 
ttieri  wlU  be  to 


mvslad 


la 


no    gtMl    plovii    no  '  BapubUe  or  in  OTveUng  Um  facade  ot  Xbm  n«w  Tempi*  of  Hunuko 
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frw  America.  Wa  are  Immune  to  theae  hereale*.  Love  o*  liberty. 
lust  of  land,  pflde  of  private  ownerablp.  cravtnf  for  Individuality, 
independence  of  eplrlt.  and  faltb  in  Ood  are  ail  too  Inherent  In 
the  American  character  and  American  inaUtuUooa  to  ever  permit 
culte  of  tyranny  to  enalave  ua. 

Tbe  main  cause  ot  the  world's  chaoa  and  unreal,  and  the  eub- 
jaet  of  lU  chief  clamor,  la  found  In  the  abuaes  of  capltallam. 
Capltaiiam.  which  built  up  the  towering  structures  of  our  In- 
dustrial and  *i««»w»f  1  institutions,  sinned  frtevously  and  must  do 
penance  In  lU  greed  for  power  and  wealth  It  debauched  our 
public  oaclala.  abused  lU  prlvUesea,  and  oppreased  the  sons  of 
toil.  In  an  oryy  of  speculation  It  brou«ht  down  lU  towerinc 
structures  and  alnujst  suffered  the  fate  al  blind  Samson  in  the 
mlns  It  wrot^ht.  The  red  Oommunlsts  exaggerate  theae  evUs 
and  seek  to  destroy  capitalism  utterly,  and  In  doing  so  would 
throttle  the  liberties,  civil  and  religious,  of  all  humankind  The 
American  people  will  nev«r  Jump  from  the  frying  pan  of  distorted 
capitalism  to  the  Are  of  communism.  Rather  will  it  chasten. 
purtfy.  and  ^vaga  capitalism.  It  wUl  teach  It  that  It  holds  lU 
wealth  ss  a  tnmt  to  be  administered  for  the  people  s  welfare  and 
that  honesty  is  ever  the  best  policy. 

In  the  ptMt  few  years  we  have  dona  much  toward  this  end.  we 
have  stopped  the  esploltaUon  at  unschooled  children,  we  bava 
tappad  bosuttod  wealth  to  feed  and  clothe  tbe  Matron's  unemployed, 
wa  have  stopped  the  robbery  of  natural  reaouroea.  we  have  re- 
qulrad  tbe  guarantee  of  the  people's  bank  depoalta.  wa  have  trans- 
ferred our  money  control  from  Wall  Street  to  Washington,  we 
have  curbed  stock  Juggling  and  gambling,  we  have  reecued  the 
and  the  home  owner  from  the  OMdrtgage  foreclosure  and 
tlverahlp  rackeU.  In  short,  we  are  putting  Justice  In  businsas 
as  wall  as  in  the  courts.  We  are  putting  oonscienoe  in  commerce 
as  wall  ss  in  the  churchee. 

The  nineteenth  century  saw  the  greatcat  revolution  of  modem 
timsa — that  from  fetadallsm  to  industrial  lam;  from  the  control  of 
klnga  to  the  control  ot  capital.  Olant  corporaUons  with  special 
prlvilegee  assumed  the  powers  of  kings  and  their  divine  right  to 
rule.  The  twentieth  century  will  see  ever  a  greater  revolution — 
that  from  tbe  control  of  capital  to  the  control  of  men.  not  Soviet 
Bken  but  enlightened  OMn.  who  have  not  tried  to  throw  off  the 
control  of  Ood.  and  who  would  die  themselves  rather  than  enalave 
and  slaughter  their  fellow  men.  Democracy,  the  child  of  Chris- 
tianity. Is  det«7ntned  to  control  capital.  Its  economic  brother 
And  what  Is  more.  It  is  ftrmly  resolved,  to  moralize  the  social  order 
All  that  Democracy  demands  Is  ooounon  honesty,  an  equitable 
distribution  of  wealth.  Jiist  service  for  a  reasonable  profit,  and  s 
recognition  that  the  people  of  An>erlca  are  masters  and  not  serv- 
aata.  It  Is  not  sseklng  to  destroy  the  temple  of  private  property 
but  to  drive  from  It  the  unjust  money  changers. 

American  dwnocracy.  as  interpreted  by  the  statesmen  of  our  two 
great  partlea.  alms  to  make  every  man  capable  of  becoming  a  capi- 
talist by  a  more  Just  distribution  ot  wealth.  On  the  other  hand, 
octnaunlsm.  according  to  Its  own  manifestos,  aims,  by  force,  revo- 
lution, and  bloodshed.  If  neceesary.  to  conAecate  the  property  and 
wealth  of  all  the  people  and  consolidate  and  administer  It  by  a 
sovlat  oligarchy  which  denies  God  and  proacrlbee  all  religion  as 
■koral  and  mental  polaon. 

Our  people,  and  sapacially  our  hlgh-achool  and  college  students, 
■bouki  be  tai;vht  that  cooununlsm  Is  a  far  worae  and  more  cruel 
slavery  that  human  chattelhood,  which  lit  the  flrea  of  civil  war  and 
eost  the  Uvea  of  a  half  million  of  America's  young  manhood  and 
that  of  Lincoln.  Communlara  is  a  blend  of  anarchy  and  atheism 
It  la  repugnant  to  all  that  Christianity,  democracy,  and  Amerlcan- 
IHB  Btsmd  for.  and  Is  the  greatest  possible  treaaon  to  our  institu- 
ttona.  To  paraphraas  the  words  and  warning  of  Abraham  Lincoln. 
"A  house  dlvkSad  against  ItsaU  cannot  stand  This  Oovemment 
cannot  endure  parmancntly  half  slave  and  half  free."  There  Is  not 
room  enough  In  this  ocean-bound  Republic,  or  Its  free  air.  for 
both  communism  and  denuicracy. 

When  the  apostles  of  American  liberty  met  In  Independence  Hall 
en  our  Nation^  pantaeostal  day  to  draft  our  charter  of  government. 
their  leader.  Oaorga  Washington.  Ilka  the  Inspired  Peter,  speaking 
no  laas  to  posterity  than  to  the  sssemhisil  delegatee.  solemnly  said : 
**  Let  us  raise  a  standard  to  which  the  wise  and  honest  can  repair 
l^a  event  is  in  the  hands  at  Ood."  Wa  Americans  of  today  are  the 
trustees  at  that  Oonstttutlon  and  Oovemment  for  the  tienaflt  of  our 
people  and  unborn  mlUlwis.  Thla  weak  the  moat  august  cxturt  in  all 
tha  world.  In  three  opinions,  unanlmouaty  vindicated  the  power  and 
Ills— lugs  of  that  historic  ConsUtutfcm.  The  voices  ot  Washington. 
Pmnklln.  Jaffarson.  Madlaon.  Hamilton.  Wilson.  Klsworth.  Randolph. 
and  Rutladge  and  thalr  compeers  saam  to  call  to  us  thia  MeoMrlal 
Day  aeroas  tha  rhssni  of  ISO  yas^a  and  bid  us  keep  thetr  lielovad 
ainerlia  an  Ideal  Republic  In  which  thoae  twin  monumenta  of  their 
Joint  wisdom,  tha  Declaration  of  ladapandance  and  the  Constitution 
of  the  United  Stataa.  ahaU  forever  stand,  like  the  last  mountain  In 
the  daiuga.  ualoua,  majestic,  magnlftnant.  The  American  people 
from  our  nobis  Praaldent  down,  answer  tham  and  our  heroic  dead 


dead 

from  Bunhsr  Hill  to  nanders  Flalda.  "  Masp  on.  brave  souls;  rest  in 
paaeal  Ood  raitBa.  and  our  OonsUtutloo  and  our  cooselenoaa  still 
Ut*I" 

BKCUUITKW     or    PTJBUC-UTXUTT     BOLDIXO     (XmPaiOXS 

The  VICX  PREBIDXNT.  Tbe  question  Is  on  tbe  motion 
of  tbe  Senator  from  DUziols  [Mr.  DimucH]  tbat  tbe  con- 
ferees to  be  appointed  on  tbe  part  of  tbe  Senate  be  in- 
structed not  to  insist  on  section  11  as  screed  to  by  tbe  Sen- 
ate In  tbe  tolll  (a  rrtS)  to  proTlde  for  tbe  control  azkl  elim- 


ination of  puWlc-utlllty  holding  companies  operating,  oi 
marketing  securities  in  Interstate  and  foreign  commen.'e 
through  the  mails,  to  regulate  the  transmission  and  sale  of 
electric  energy  in  interstate  commerce,  to  amend  the  Pe<i- 
eral  Water  Power  Act,  and  for  other  purposes. 

Mr.  WHEELER.  Mr.  President.  In  approaching  the  quM- 
tion  involved  in  the  motion  of  the  Senator  from  Illinois  [Mr. 
DrrrMicH)  that  the  Senate  not  Insist  upon  section  11  is 
agreed  to  by  it.  I  wish  to  call  attention  to  the  fact,  and 
have  it  clearly  in  the  minds  of  Senators,  that  section  11  of 
the  bill  as  adopted  by  the  Senate  deals  not  only  with  tlie 
elimination  of  holding  companies  but  likewise  deals  wr.h 
the  reorganization  of  holding  companies  and  also  with  for- 
eign holding  companies.  Consequently,  if  the  motion  in- 
structing the  conferees  on  tbe  part  of  the  Senate  not  to 
insist  upon  section  11  of  the  Senate  bill  should  be  adopted, 
it  would  mean  that  we  would  have  to  abandon  the  position 
we  have  taken  not  only  with  reference  to  tbe  elimination 
bat  with  reference  to  tbe  rearganlmtion  of  holding  cora- 
panles.  tbat  provision  bartng  been  put  Into  tbe  bill  solely 
and  exclusively  for  tbe  purpose  of  protecting  tbe  investors 
of  these  various  companies. 

If  section  11  of  the  House  bill,  in  its  entirety,  should  be 
accepted,  there  would  be  no  provision,  as  I  see  it  and  as 
the  Securities  Commission  see  it.  setting  forth  a  proper 
method  for  reorganization  or  a  proper  method  for  the  pro- 
tection of  Investors  in  these  holding  companies. 

Mr.  BYRNES.     Mr    President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  South  Carolina? 

Mr.  WHEELER.     I  yield. 

Mr.  BYRNES.  Yesterday  I  inquired  of  the  Senator  fn>m 
Montana  whether  he  was  correctly  or  Incorrectly  quoted  in 
certain  newspapers,  which  represented  the  Senator  as  suit- 
ing that  if  this  bill  were  sent  to  conference,  and  section  11 
were  not  retained,  the  bill  would  be  permitted  to  die  In 
conference.  The  Senator  stated  that  he  had  made  no  siich 
statement,  and  he  certainly  satisfied  me  on  that  point.  I 
wish  to  ask  the  Senator  from  Montana,  if  this  bill  should 
be  sent  to  conference  and  there  should  be  an  agreement 
between  the  conferees  as  to  all  the  amendments  in  contio- 
versy  between  the  two  Houses,  with  the  exception  of  section 
11,  whether  the  Senator  will  state  to  the  Senate  that  it 
would  be  his  purpose  to  report  such  disagreement  to  the 
Senate  at  this  session,  so  that  the  Senate  would  have  an 
opportunity  to  vote  upon  the  question  at  Issue? 

Mr.  WHEELER.  Let  me  say  to  the  Senator  tbat  thi>re 
would  not  be  any  other  intention  In  my  mind,  for  11  I 
should  serve  upon  the  conference  committee  I  should  feel 
that  I  was  not  representing  my  own  personal  views  in  the 
matter  but  that  I  was  representning  the  views  of  the  Senate. 
Consequently.  If  the  conferees  could  not  agree  upon  sect: on 
11,  or  some  other  provision  In  its  stead.  I  would  then  feel 
that  It  was  my  duty  as  one  of  the  conferees  to  bring  the 
disagreement  back  to  the  Senate  and  ask  for  further  in- 
structions with  reference  to  the  matter. 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  from  Mon- 
tana will  srleld  further.  I  should  like  to  ask  the  Senator  from 
Illinois  [Mr.  DirruticHl.  in  view  of  the  statement  of  the 
Senator  from  Montana  that  he  was  Incorrectly  quoted  and 
that  if  the  bill  shall  be  sent  to  conference  without  Instruc- 
tions he  will  endeavor  to  adjust  the  differences  between  the 
two  Houses  and  if  there  should  be  a  disagreement  up<)n 
section  11  be  will  report  t>ack  to  the  Senate  at  this  sesslcn. 
whether  or  not  the  Senator  from  Illinois  will  not  wlthdrt.w 
his  motion  to  Instruct  the  conferees? 

Mr.  DIETERICH.  Mr.  President,  tbe  statements  now 
made  rather  change  the  position  as  I  understood  it  to  be  y<'S- 
terday.  As  I  now  understand  tbe  position  of  the  Senator 
from  Montana  it  would  be  my  purpme  to  withdraw  tbe 
motion.  I  understand  his  position  to  be  tbat  if  tbe  bill  gc«8 
to  conference  and  the  conferees  reach  an  agreement  on  all 
other  provisions  and  fail  to  reach  an  agreement  on  section 
11.  be  will  bring  tbe  bill  back  to  tbe  Senate  for  tbe  action 
of  tbe  Senate  in  reference  to  instructing  or  otherwise  deiU- 
Ing  with  tbe  subject  matter  of  tbe  disagreement. 
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Mr.  WHEXLXR.    I  sbouM  fM  Ik  to  be 

Mr.  DIETERICH.    Tben,  If  the 
In  view  of  tbat  statement  I  wittidxmw 

The   VICE   PRESIDENT.    Wltlmit 
heretofore  entered  provldlnff  for  R  vote  atf 
sclnded.    The  Chatr  appoints  tbe  fa 
Senate  bill  2796:  The  Senator  tram  Mont 
tbe  Senator  fnxn  Kentucky  ClCr. 
from  New  Hampshire  [Mr.  Btowvl.  the 
[Mr.  WHxn],  and  tbe  Senator  flraa 
STxaa]. 

ACUcnLTvaaL  am 

Mr.  ROBINSON.    Mr.  Presideot.  ttae 
Carolina  [Mr.  Smith].  Cbairaiui  of  tlM 
eultore  and  Forestry,  is  prepared  to 
consideration  of  tbe  bill  to  amend  the 
ment  Act.    He  Is  now  on  bis  msf  to  ttie 
pending  before  the  Senate,  fwpfor,  the 
I  iixiiiire  of  tbe  Senator  from  MontuM  tMbl 
is  in  charge  of  that  bill,  whether  he 
proceed  with  tbat  bill  or  is  be  wfUng  to 

Mr.  WHEEIfR.    Mr.  Preetdent.  ee  the 
kwniwB  knows,  my  time  has  been  feekn  up 
days  by  the  hrJrfi  ng-frtmpmr  hfll,  which 
posed  of.    I  should  much  prefer  to  let  the  i 
bill "  be  considered  at  this  ttee.  bat  I 
an  opportunity  to  take  up  the  other  taitt 
closes. 

Mr.  ROBINSON.    In  tbe  abeence  of  the; 
Committee  on  Agriculture  and  THiinetiJ  dllr.l 
on  his  way  to  the  Chamber.  I  mote  that. 
to  the  consideration  of  tbe  Wn  (H.  R. 
Agricultural  Adjustment  Act,  and  for  other 

Mr.  COPELAND.    Mr.  Preaident.  the 
would  then  go  back  to  tbe  calendarf 

Mr.  ROBINSON.    Yes;  it  weiiUl  be 

Mr.  McNARY.   Mr.  President,  tgr  ttoai 
moments  ago  disposition  was  made  of  the 
which  a  Tote  was  to  be  taken  at  2  e^loek 
ing-company  bill,  and  tbe  bill  hae 

The  VICE  PRESIDSNT.    That  li 

Mr.  McNARY.   The  pendix« 
ate  is  the  so-called  "Wheeler  taUl", 
traffic,  and  to  bring  it  under  the 
state  Conuneroe  Commiseian.    le  the 
now  consenting  to  a  withdrawal  of  the 
and  Its  restoration  to  tbe  catendart 

Mr.  ROBINSON.     Mr.  rriwhlild.  tt  I 
inquiry,  let  me  say  that,  in  Tfew  e(  tte 
by  tbe  Senator  from  Montana,  I  hft^ej 
consideration  of  another  biU.  mbktk 
displacing  tbe  unflnlMhcid  buslneeB. 

Mr.  McNARY.    I  was  ZkOt 
placement  or  merely  a  temporazy 
consideration  of  tbe  A.  A.  A. 

Mr.  ROBINSON.   If  my  motian  flknll  be 
have  tbe  effect  of  Hi^n^iny  the 

The  VICE  PRESIDENT.    The  queetten  le  < 
tbe  Soiator  from  Arkansas. 

Mr.  McNARY.    Mr.  Preatdeni.  there  to 
the  bilL    I  note  tbe  abeenoe  at  the 
from  Virginia  [Mr.  Btkd]. 

Mr.  ROBINSON.    I  sbaU  sugiBit  the 
If  the  Saiat<M'  desires. 

Mr.  McNARY.    I  think  tbat  ImmI  batter  be  ^ 

Mr.  ROBINSON.    Very  wefiL    I 
quorum. 

The  Vies  PRESIDSNT.    The  cleric  Vll  < 

Tbe  legislative  deik  called  tbe  roH. 
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Ninety-two  Senators  have  an- 
swered to  tbeir  names.  A  qucuiim  is  present.  Tbe  quertion 
is  on  tbe  motion  of  tbe  Senator  from  Arkansas  tbat  the 
Senate  proceed  to  tbe  consideration  of  House  bill  t492. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  8402)  to  amend  tbe  AgriciUtural 
Adjustment  Act,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Agriculture  and  Poiestij 
with  amendments. 

Mr.  SMITH.  Mr.  President.  I  ask  unanimous  consent  that 
tbe  formal  reading  of  tbe  bill  be  dispensed  with,  tbat  tbe 
bUl  be  read  for  amendment,  and  that  commlttoe  amend- 
ments be  first  considered. 

The  VICE  PRESIDENT.  Without  objection,  it  to  eo  or- 
dered. Tbe  cleik  will  state  tbe  first  amendment  of  the 
Committee  on  Agriculture  and  Forestry. 

The  first  amendment  of  tbe  Committee  on  Agriculture  and 
Forestry  was,  on  page  S,  line  2.  after  tbe  word  "  than  **.  to 
strike  out  the  comma  and  "  or  is  likely  during  tbe  current  or 
next  succeeding  marketing  year  for  such  commodity  to  be 
less  than  tbe  f ajir  exchange  value  thereof,  and  "  and  insert 
"  the  fair  exchange  value  thereof,  or  tbe  average  farm  price 
of  such  commodity  is  likely  to  be  less  than  the  fair  JKt^Ham.^ 
value  thereof  for  the  period  in  wbicb  tbe  production  of  such 
commodity  during  tbe  mrrent  ot  next  succeeding  mazketing 
year  is  normally  marketed,  and  ".  ao  as  to  read: 

Sac.  3.  Seetloo  8  of  tba  AgrlcnltiBwl  AdjiMtoMat  Act,  as 
amended.  Is  amerided  by  striking  out  everything  preceding  su^ 
section  (2)  and  Inserting  In  lieu  tuereof  the  foUowlag: 

**(1)  WheneTer  t:he  Secretary  at  Agrteulture  has  reason  to  beUeve 
that: 

"(a)  The  earretit  avange  tvm  price  for  say  bsale  agrteuttural 
commodity  la  leas  than  the  nfr  e»rhange  value  thetaoC.  or  the 
average  farm  price  of  such  commodity  la  Ukely  to  ba  laai  thaa  tbe 
fair  exchange  value  thereof  for  the  period  In  which  the  peodoetkm 
of  such  coounodlty  dnrtag  tte  euirent  or  asst  at 
ketu^  year  la  ninTaally  mazfested.  and  " 


The  amotdmeiit  was  agreed  to. 

The  next  amendmoit  was,  on  page  3,  line  16.  after  the  word 
"  title  ~.  to  strike  out  the  words  "  and  that  the  exerdee  at  any 
one  <»-  more  of  su^  powers  would  be  admlnietratively  prac- 
ticable ":  and  in  line  31,  after  the  word  "  shaH  ".  to  hieert  the 
words  "  proclaim  such  determination  and  shall ",  eo  as  to 
make  the  paragraidi  read: 

(b)  TiM  conditions  of  aad  faetota  rtfatlBg  to  the  pcodtKtlaa, 
marketing,  and  oouaumptkm  of  auoh  oommorilty  are  eueb  that  tha 
eaetdae  of  any  one  or  more  at  the  powers  conferred  iqM»  the  8aera- 
tary  under  sutaaections  (3)  and  (S)  ai  this  aaetlon  would  taad  to 
affectuata  the  daeliuad  paUey  ot  thla  tltla. 

he  shall  cause  an  immediate  Investlgatlcm  to  ba  BMda  to  datvaslae 
much  facts.  If,  upcm  the  basis  of  such  invastlgatkm.  the  Sacretary 
finds  the  existence  of  such  facts,  he  shall  prodaim  sach  datmadna- 
Uon  aad  shall  ezcivlse  audh  one  or  mora  at  tha  powars  ^aulMiad 
upon  him  under  tubaectlasis  (S)  and  (t)  at  this  aaetlon  aa  ha  fliMli. 
upon  the  bmrntM  at  such  inveattgat.lon.  admlnlatratlvaty  praetteaMa 
and  best  calculated  to  efltetuate  the  dedared  pcriley  at  thta  tltla. 

The  amendment  was  agreed  to. 

The  next  amecdmoit  was.  on  page  4.  line  19.  before  the 
words  "  to  be  nuuie  ".  to  insert  "  eubjeet  to  tbe  coneent  of  the 
producer  ",  so  as  to  read: 


"(S)  Subject  to  the  provMoos  of  sUbaeetkm  (1)  at  tide 
the  SeCTetary  of  Agriculture  ahall  provide,  through  agreemanei  wUh 
prodxioers  or  by  oUier  voluntary  methods — 

"(a)  Par  such  adjustment  in  Uie  acreage  or  in  tbe  prodoctlOB  for 
market,  or  both,  of  any  basie  agrlenltural  «w»nw<)dlty.  as  IM  fladi, 
upon  tile  baale  of  the  linestlgaHiwi  martu  parauant  to  aUfeaaetfton 
(1)  of  this  sectton.  will  tend  to  effectuate  the  declared  poU^  M 
this  title,  and  to  make  such  adjustatent  prognm  praetaeaUa  to 


upon  tba 


"(b)  For  tantel  or  baaeat  payments  In 
agreements  or  methods  In  such  amounts  as  he 
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of  such  ln»«rtHi«tJon.  to  b*  fair  and  rcMonable  aod  b«*  caknilated 
to  tf  ectuat*  Um  decUrcd  policy  of  tbU  Utto  and  to  make  cucb  pro- 
gran  practicable  to  operate  and  administer,  to  be  paid  out  of  any 
moneTt  available  for  sucb  payment*  or.  eubject  to  tbe  consent  of  the 
producer,  to  be  made  in  quantities  of  one  or  more  basic  agricultural 
oommodlUea  acquired  by  the  Secretary  pxirsuant  to  this  ttUe. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5.  line  17,  after  the  word 
"  than  ".  to  strike  out  the  comma  and  "  and  Is  not  likely  dur- 
ing the  current  or  next  succeeding  marketing  year  for  such 
commodity  to  be  less  than  the  fair  exchange  value  thereof. 
or  "  and  Insert  "  the  fair  exchimge  value  thereof,  and  the 
average  farm  price  for  such  commodity  is  not  likely  to  be  less 
than  the  fair  exchange  value  thereof  for  the  period  in  which 
tbe  production  of  such  commodity  during  the  current  or  next 
succeeding  marketing  year  Is  normally  marketed,  or  ".  so  as 
to  read: 

"(8»  Subject  to  the  prorlslona  of  subsection  (1)  of  this  section. 
the  Secretary  of  Agriculture  shaU  make  paymenU.  out  of  any  , 
nMXieys  available  (or  such  payments,  in  such  amoxints  as  be  finds.  | 
upon  the  basis  of  the  Investigation  made  pursuant  to  lubsecUon  , 
(1)  of  this  section,  to  be  fair  and  reasonable  and  best  calculated  | 
to  effectuaU  the  declared  policy  of  this  title : 

"(si   To  remove  from  the  normal  channels  of  trade  and  com- 
merce quantities  of  any  basic  s^lciUtural  commodity  or  product  | 
thereof:  i 

"(bi   To  expand  domestic  or  foreign  markets  tar  any  basic  agrl-  , 
cultural  commodity  or  product  thereof:  ' 

"(c)   In   connection   with   the   production   of   that   part   of   any  i 
baalc    agricultural    commodity    which    la    required    for    domestic 
consumption.  ' 

"(4)   Whenever,  during  a  period  during  which  any  of  the  powers 
conferred  In  subeectton   (2)    or   (3)    is  being  exercised,  the  Secre-  i 
tary  of  Agrlculttire  has  reason  to  believe  that,  with  respect  to  any 
basic  agricultural  commodity: 

"(a)  The  current  average  farm  price  for  such  commodity  Ls  not 
laas  than  the  fair  exchange  value  thereof,  and  the  average  farm 
price  for  such  commodity  Is  not  likely  to  be  leas  than  the  fair 
exchange  valtie  thereof  for  the  period  In  which  the  production  of 
Buoh  commodity  during  the  current  or  next  succeeding  marketing 
year  1*  normally  marketed,  or." 

Mr.  McNARY.  lb.  President,  we  are  proceeding  so  rap- 
Idly  that  I  cannot  turn  the  pages  of  the  bill  with  sufficient 
celerity  to  keep  up.  May  we  have  the  amendment  again 
reported? 

The  VICE  PRESIDENT.  The  clerk  will  again  state  the 
amendment. 

The  Chief  Clerk  again  stated  the  amendment. 

Mr.  McNART.  Mr.  President,  I  think  the  chairman  of  the 
committee  should  explain  the  reason  for  the  insertion  of 
this  language  and  the  elimination  of  the  original  language. 

Mr.  SMITH.  Mr.  President,  as  the  Senator  knows,  he 
being  a  member  of  the  committee,  at  every  meeting  of  the 
committee  we  had  present  a  majority  of  the  members. 
After  full  coDslderatioD  it  was  determined  that  the  language 
proposed  to  be  inserted  was  more  in  conformity  with  the 
practices  of  the  different  departments,  the  Interstate  Com- 
merce Commission,  and  others,  and  that  the  new  language 
would  come  nearer  expressing  the  purposes  and  ideas  than 
would  the  language  of  the  House  bill.    The  new  language  is: 

The  fair  exchange  value  thereof,  and  the  average  farm  price  for 
such  commodity  Is  not  likely  to  be  lees  than  the  fair  exchange 
value  thereof  for  the  period  in  which  the  production  of  such 
commodity  during  the  current  or  next  succeeding  marketing  year 
la  oormaUy  marketad.  or. 

Tlien  follows  the  original  language  of  the  bill,  so  that  it 
latJTldes  that  there  may  be  ascertained  Just  what  is  the  fair 
exchange  yalue  during  the  current  year,  as  distinguished 
from  the  language  used  by  the  House.  That  was  unani- 
mously agreed  to  by  the  committee. 

Tlie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment. 

BIr.  BYRD.  lifr.  President,  a  parliamentary  inquiry.  I 
should  like  to  know  what  the  amendment  is. 

The  VICE  PRESIDENT.  The  clerk  will  restate  the  amend- 
ment. * 

Tbe  Chzxp  Ci.xrk.  On  page  5.  line  17.  after  the  word 
"  than  ".  It  is  proposed  to  strike  out  the  comma  and  all  down 
to  and  Including  tbe  word  "  or  ",  In  Une  20,  and  to  Insert  In 
lieu  thereof: 


The  fair  exchange  value  thereof,  and  tiM  average  farm  price  for 
such  commodity  la  not  likely  to  ba  leaa  than  tha  fair  exchange 


value  thereof  for  the  period  In  which  the  production  otf  such  com- 
modity during  the  current  or  next  succeed tng  marketing  year  la 
normally  marketed,  or. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was.  on  page  6,  line  6,  after  the  vord 
"  title  '.  to  strike  out  "  or  that  the  exercise  thereof  would  not 
be  administratively  practicable  ".  so  as  to  make  the  piira- 
graph  read: 

(b)  The  condlUons  of  and  factors  relating  to  the  production, 
marketing,  and  consumptlcwi  of  Buch  commodity  are  such  that 
none  of  the  powers  conferred  In  subeecVlons  (3)  and  (3).  an<l  no 
combination  of  such  powers  would.  If  exercised,  tend  to  effectuate 
the  declared  policy  of  thU  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  line  10,  after  the 
word  "  he  ",  to  insert  "  shall  proclaim  such  determination, 
and ":  In  line  13.  after  the  word  "  such ".  to  strike  out 
"  finding  "  and  insert  "  proclamation  ";  in  line  14,  after  the 
word  •'  new  ".  to  strike  out  "  flndins  "  and  Insert  "  procla- 
maUon";  and  in  line  15.  after  the  word  "section",  to  in- 
sert "  except  insofar  as  the  exercise  of  such  power  Ls  nec- 
essary to  carry  out  obligations  of  the  Secretary  assumed, 
prior  to  the  date  of  such  proclsunation  made  pursuant  to 
this  subsection,  in  connection  with  the  exercise  of  any  of 
the  powers  conferred  upon  him  under  subsections  (2)  or  (3) 
of  this  section  ".  so  as  to  make  the  paragraph  read : 

he  shall  cause  an  Immediate  Inveatlgatlon  to  be  made  to  deter- 
mine such  facta.  If.  upon  the  basis  of  such  Investigation,  the 
Secretary  finds  the  existence  of  such  facts,  he  shall  proclaim  such 
determination,  and  shall  not  exercise  any  of  such  powers  with 
respect  to  Buch  commodity  after  the  end  of  the  marketing  year 
cxirrent  at  the  time  when  Buch  proclamation  Is  made  and  prior  to 
a    new    proclamation    under    subsection    (1)    of    this    section 

Mr.  BYRD.  Mr.  President.  I  hope  the  Senator  from 
South  Carolina  will  explain  the  purpose  and  effect  of  some 
of  these  amendments  before  they  are  adopted. 

Mr.  McNARY.  Mr.  President.  I  was  about  to  make  the 
same  request  which  has  Just  been  made  by  the  Senator 
from  Virginia. 

The  PRESIDING  OFFICER  (Mr.  Van  Nxtts  in  the  chair). 
Will  the  Senator  from  Virginia  state  his  request? 

Mr.  BYRD.  I  should  like  to  ask  the  Senator  from  South 
Carolina  to  return  to  the  top  of  page  5,  and  to  explain  what 
is  meant  there  by  the  words: 

To  remove  from  the  normal  channels  of  trade  and  commerce 
quantities  of  any  baalc  agricultural  commodity  or  product 
thereof. 

Is  the  meaning  of  those  words  that  the  particular  com- 
modity is  going  to  be  destro]red.  or  how  will  it  be  taken  out 
of  the  normal  channels  of  trade  and  commerce? 

Mr.  SMITH.  Mr.  President,  the  Senator  from  Virginia  is 
as  familiar  as  I  with  the  conditions  which  existed,  which 
brought  about  an  effort  to  enact  legislation  of  this  kind. 
We  were  confronted  wltH  enormous  surpluses.  I  had  the 
privilege  of  introducing  what  was  known  as  the  "  option 
plan  ",  which  attempted  to  remove  some  of  the  surpluses  by 
substituting  them  for  subsequent  production. 

The  plan  worked  admirably.  Anyone  who  is  at  all  familiar 
with  farm  products  knows  that  very  often  the  price  goes 
below  the  cost  of  production:  and  when  our  foreign  markets 
were  practically  destroyed  by  the  cataclysm  which  occurred 
In  1929.  particularly  those  farm  products  which  were  pro- 
duced in  excess  of  domestic  consumption  were  piled  up  in 
this  country.  There  was  no  domestic  demand  for  the  excess, 
and  no  chance  to  sell  It  abroad:  and  the  consequence  was 
that  the  price  went  down  below  the  cost  of  production.  The 
common-sense  view  was  that  if  we  had  already  produced 
more  than  could  be  domestically  consumed  or  sent  abroad, 
and  the  price  was  below  the  cost  of  production,  the  Gov- 
ernment should  assume  the  ownership  of  the  excess  and 
redistribute  it  to  the  producers  in  lieu  of  subsequent  pro- 
duction. 

The  result  was  that  through  that  option  plan  large  quanti- 
ties of  these  surpluses  were  substituted  for  subsequent  pro- 
duction, thereby  restoring  the  action  of  the  law  of  supply 
and  demand,  and  giving  the  producer  the  benefit  of  ths 
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subsequent  rise  In  price  of  the  crop  he  had 
rather  than  learlng  It  in  qieeulaftve  ba 
to  have  the  benefit  as  against  fhe  nan 
another  crop. 

That  is  the  object  of  that  prorlalon  of 
the  Senator  from  Virginia  would  be  1 

any  plan  by  which,  wbenerer  for  any 

be  accumulated  sufficient  to  fone  ttie  prise 
below  the  cost  of  productioD,  an 
made  that  the  producer,  might,  by  _ 
production,  be  the  beneficiary  of  tbe 
produced. 

That  is  the  object  of  that  provision.   I 
tlon  is  satisfactory  to  the  Senator. 

Mr.  McNARY.    Mr.  President,  X  saggcet  tl^ 
man  of  the  committee  ibis  procedure:  Z  "" 
Members  of  the  Senate  are  familiar  wtth 
and  the  reasons  why  they  an  reoooimendsd! 
of  the  committee,  of  coarse,  are  very 
If  the  Senator  from  South  CmraOatk   ^.,_ 
amendments  one  by  one.  and  — r»^«n  as  «• 

general  purpose,  stating  at  the 

wrong  with  the  organic  act.  I  think  it 

deal  to  make  the  various 

Senators. 

Mr.  SMITH.    Mr.  President,  wiien  I 

the  consideration  of  this  bin  I  intended  to 
at^  as  to  Its  general  purpose,  and  thai. 
for  an  explanation,  to  exi^ain,  so  tar  as 
able  to  do  so,  the  changes  mads  In  the 
Senate  committee.    I  was  busily  enfafed  ftn 
self  for  that,  thinking  we  would  take  vp  the ' 
after  the  fulfillment  of  the  unanimoo-o 
I  did  not  know  the  nn^nirnons-flonBent 
be  withdrawn,  and  therefore  was  not 

action  was  taken.    I  desire  to  take  th«# 

my  attitude,  as  chairman  of  ttie  nnniiiiUti^ 
amendments. 

Mr.  WALEH.    Mr.  Presldoit.  wooid  it  nol 
Senator  to  do  that  now? 
Mr.  SMITH.    I  am  going  to  begin  now.       ^^ 
Mr.  WAU3H.    Very  welL    In  other 
now  is  going  to  discuss  the  bUlf 

Mr.  SBOTH.    I  am  going  to  dtaeOM  tt  aa 
Tliat  is  wliat  I  am  aboat  to  do. 

In  the  first  place,  Mr.  President,  I  wUb  all 
Senate  were  present,  for  I  think  tt  is 
the  amendments  to  this  bill  to  hav 
farmer-minded,  to  oxisider  the  fanner  in 
he  now  bears  and  has  borne  firam  time      __ 
organized  society.    I  taloe  it  that  ttie  bHI  ie 
the  part  of  the  Government  to  eet  «p  an 
the   fanner  which  w^l  stand  as  a 
organized  processors  and  distributors. 

Prom  time  immemorial  the 
because  he  was  tmarganiasd. 
familiar  with  farming  understands 
duces  tlie  raw  material  in  the  ile^ 
the  price  he  has  received.    He  pays  ths 
the  expenses  incidental  to 
receives  is  what  Is  left  after  the 

the  expense  incidental  to  the  . 

left,  the  producer  gets  it.   IfirtiathB , 

cost  of  production  he  accepts  ttiat,  msttt  todaiNJ 
percent  of  tbe  farms  of  America. 
are  imder  mortgage. 

This  is  an  attempt  on  the  part  of  the<^ 
a  line  of  resistance  for  the  benefit  of  the : 
be  in  the  bill,  and  there  appear  to  l» 

seem  to  be  arbitrary  proviskms;  bat  X . 

bear  in  mind  that,  tills  being  an  eHort  on  the ; 
emment  to  recognise  the  unorganiaBd 
of  the  farmer,  we  are  iilliiiuiibn  to 
which  will  stand  in  lien  of  the 
has  to  deaL 


In  addition  to  that,  there  is  not  a  provisian  In  the  bin 
wliich  does  not  predicate  its  enactment  upon  the  ooEMsnt  ot 
produce    the  producer.   That  privilege  is  extended  to  him  in  every  sec- 
tion ot  the  bin.    His  majority  ctmsmt  Is  made  the  basis  of 
-X  think    any  enactment  Jn  the  bilL    There  is  presented  to  him  this 
wtth    proposition:  How  does  this  seem  to  you?    Is  it  efficient  in 
should    enabling  you.  through  the  agency  of  the  Oovemment,  to 
ty    receive  at  least  some  semldance  of  return  for  the  wealth  you 
be    produce? 

i«it       Ihere  are  certain  features  which  I  have  never  supported 
already    and  never  can  support.    One  is  the  high  protective  tariff.    I 
have  never  considered  that  the  Congress  had  any  ri^t  to 
|«xplana-    Impose  a  protective  tariff.    We  can  provide  for  a  tariff  foe 
revenue,  which  may  be  burdensome  at  times,  but  we  have  no 
^lair-    constitutional  right  to  impose  a  protective  tariff.   The  power 
few    18  not  given  in  the  Constitution.   But  so  far  as  this  bill  is  con- 
tents   oemed,  from  start  to  finish  it  provides  for  action  by  and  with 

the  consent  of  the  producer, 
them.       I  am  asking  Senators,  when  they  come  to  criticiae  the  biU. 
op  the    to  make  their  criticisms  constructive  in  reference  to  the 
their    unorganized,  helpless  fanners,  and  not  destructive  crttidams, 
really    for  the  benefit  of  those  who  have  exploited  tbe  fanner  from 
:a  great    time  immemorial. 

of       I  am  no  more  enthusiastic  than  are  other  Senatoxs  about 
dictatorship.    There  is  no  place  in  the  United  States  for  the 
ask  for    voice  of  a  dictator.    It  is  an  alien  and  obnoxious  voice.    It 
Sen-    ought  always  to  be  denounced  wherever  it  shows  itself  or 
asked    makes  an  intimation  of  its  Intent.    The  pending  measure  is 
was    as  far  removed  from  the  Idea  of  dictatorship  in  referaice  to 
by  the    tiie  man  who  produces  as  it  could  be.    I  hope  Hat  Senate 
my-    will  have  cleariy  in  mind  the  distinction  between  processors 
o'clock    and  distributors  and  the  man  who,  in  the  field,  in  the  sun,  in 
lent,    ihe  rain,  in  the  winter,  spring,  and  summer  gmmfr^fn  ^^itb 
would    Nature  as  to  what  he  will  produce — unorganized,  incapable  of 
that    organization— yet  the  aggregate  of  whose  efforts  feeds  the 
I  gSQilain    Nation  and  furnishes  the  material  out  of  i^iich  the  Nation  is 
these    clothed.    I  want  Senators  in  acting  on  this  bill  to  consider 
that  man.  and  not  the  man  who  processes  and  distributes. 
for  the    Let  us  first  take  care  of  the  man  who  produces  that  upon 
which  we  live,  and  the  others  will  be  certain  to  take  care  of 
themselves, 
ktor       I  hope  that  those  who  come  prepared  to  antagoniw  the 
bill  on  the  ground  of  It  being  a  bill  to  delegate  arbitrary  and 
^^dands.    dlctetorial  powers  wiU  consider  the  fact  that  there  is  not  an 
element  in  it  or  a  provision  in  it  that  Is  not  predicated  upcm 
:  of  the    the  yrc^  of  the  man  wlio  produces.    Let  us  all  consider  that 
fact,  and  if  we  have  a  criticism  to  make,  let  us  remember 
those  in  tbe  field  who  are  producing  the  foodstuffs,  wlio  have 
aAed  and  voted  overwhelmingly  for  the  provtsions  of  thli 
bin. 

Mr.  President,  we  talk  abcnit  the  law  of  supply  and 
demand. 
Mr.  BYRD.  Mr.  President,  win  the  Senator  yield? 
Mr.  SMITH.  Let  me  ftaiish  tills  thought.  We  talk  alxmt 
the  law  of  supply  and  demand.  There  is  another  law  which 
is  as  irrevocable  as  is  the  law  of  supply  and  Hyiww^  i 
refer  to  the  law  by  which  everything  takes  the  Une  of  least 
resistance.  Everything  moves  along  the  Une  of  least  re- 
slstance.  Every  element  of  Nature  moves  along  tbs  line  of 
least  resistance,  and  that  law  is  as  potent  and  deadly  in  the 
realm  of  commerce  as  it  is  in  the  natural  wnld.  Conse- 
quently, an  those  who  deal  in  farm  products  get  their  proAtt 
out  of  the  depression  of  farm  prices,  because  the  fannsr 
offers  the  Une  ot  least  resistance. 

What  business  is  there  in  the  United  Btotes  today  ttiat 
pays  the  fr^ht.  ooept  the  business  of  farming,  wliere  the 
producers  receive  for  their  goods  what  is  left  after  theae 
who  handle  them  have  deducted  every  expense  incident  to 
the  handling?  In  tbe  case  of  one  oommodity  with  iHiich  I 
am  particularly  familiar  tliere  is  a  contra^  which  is  an  in- 
stttutimx  known  as  the  "df  and  six"  contract,  ao  named 
because  those  are  the  initials  of  the  things  wliich  chaiae- 
teriae  the  contract — cost,  insurance,  treiglit.  and  •  peieanf 
tar  tariff.  Ihe  man  wlio  produces  the  material  does  not 
even  get  paid  for  the  wiappings  in  wfaldi  he  is  mmpellad  to 
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package  his  product.  Six  percent  Is  deducted  before  the 
price  is  fixed,  together  with  all  the  costs  incident  to  han- 
dling— cost,  insurance,  freight,  "  elf  and  six."  If  there  is 
annhmg  left,  the  producer  gets  it,  and  If  not.  he  can  pro- 
duce some  more. 

The  pending  measure  Is  an  attempt  on  the  part  of  the 
Government — I  take  it  to  l)e  an  honest  attempt — to  set  up 
an  organization  which  will  function  in  some  degree  for  the 
benefit  of  the  man  who  is  unorganized,  but  upon  whom  we 
are  all  dependent.  Once  again  let  me  ask  the  Members  of 
this  body,  in  considering  this  bill  and  asking  the  meaning 
of  any  amendment,  to  keep  In  mind  that  the  entire  bill  is 
for  the  purpose  of  giving  to  the  producer  of  the  raw  mate- 
rial at  least  a  partial  chance  of  sharing  in  the  wealth  he 
produces. 

TTiis  Is  a  producer's  bill,  and  we  are  attempting  to  control 
the  processor  m  the  instrument  that  is  invoked  here  for  the 
purpose  of  handing  back  to  the  producer  a  part  of  the  profit 
to  which  he  is  entitled. 

Mr    BYRD.     Mr.  President 

Mr.  SMITH.     I  now  yield  to  the  Senator  from  Virginia. 

Mr.  BYRD.  The  Senator  Just  stated  that  no  restrictions 
could  be  placed  on  the  producer  without  his  consent.  I  will 
a&k  hun  to  refer  to  page  20,  subsection  <8> 

Mr.  SMITH.    I  know  to  what  the  Senator  refer3. 

Mr.  BYRD.  Which  gives  to  50  percent  of  the  handlers 
of  any  commodity  the  right  to  impose  licenses,  or  orders  or 
whatever  they  may  be  called,  on  the  producers,  without  a 
vote  on  the  part  of  the  producers. 

Mr.  SMITH.     To  what  does  the  Senator  refer? 

Mr.  BYRD.     I  refer  to  subsection  t8>  on  page  20. 

Mr.  SMITH.  That  is  predicated  upon  the  producers 
Agreeing  beforehand. 

Mr.  BYRD.  Will  the  Senator  show  me  where  the  pro- 
ducers are  to  agree? 

Mr.  SMITH.     It  reads: 

The  volum*  of  th«  commodity  or  product  thertof  covered  by 
■ucb  order  wtilcb  U  produced  or  marlLeted  within  tbe  production 
or  marketing  area  defined  in  such  order  have  signed  a  marketing 
•grvement.  entered  Into  pursuant  to  section  8  (b)  of  thu  title. 
which  regulate*  the  handling  of  such  commodity. 


Mr.    BYRD. 
page  20? 
Mr.  SMITH. 
Mr.  BYRD. 


Is   the   Senator    reading    at    the    bottom    of 

At  the  bottom  of  the  page. 
The  section  reads  In  this  way: 

(■)  Xxoept  ••  proTlded  In  aubMctlon  (B)  of  thla  aectlon.  no 
order  l^ued  pursuant  to  this  section  shall  become  effective  untU 
Um  handlers  (•xcludlng  eoopcrmtlT*  aaeoclatlons  of  producers  who 
ars  not  engaf*d  In  prorMsIni  distributing,  or  shipping  the  com- 
mo41ty  or  product  thorsof  eorersd  by  such  order)  of  not  less 
than  SO  porosnt  of  thrs  Tol\un«  ot  the  conunodity  or  product 
thsreof.     •     •     • 

Mr.  SMITH.  The  Senator  has  mistaken  the  purpose  of 
thla  section.  This  Is  the  prorlaioD  for  the  elimination  of  the 
iiir»T%aiwg  feature  and  Is  a  proposal  for  the  Issuance  of  orders 
to  regulate  the  conunodity  In  Its  Interstate  movement,  and  it 
inrovldea  that  before  such  an  order  can  Issue  the  designated 
number  of  thoae  engaged  in  the  Industry  shall  sign. 

Mr.  BYRD.  Mr.  President,  the  Senator  has  suggested 
that  no  reatrictkxns  ooay  be  put  upon  the  producers  with- 
out their  consent,  and  the  bill  proyldes  that  the  orders  re- 
ferred to.  which,  in  my  Judgment,  are  Just  the  same  as 
llcenaw,  whereby  the  amount  of  a  commodity  to  be  produced 
and  the  markets  to  which  it  is  to  be  ahlp«)ed  may  be  re- 
stricted, and  even  the  price  fixed,  can  be  imposed  by  50 
percent  of  the  handlers. 

Mr.  SMITH.  Oh.  no:  that  is  based  upon  the  previous 
consent  of  the  prodiioera. 

Mr.  BTRD.  Will  the  Senator  show  me  where  provision 
Is  made  for  such  consent? 

Mr.  SMITH.    It  Is  provkled  In  every  section  of  the  bill. 

Mr.  BTRD.  wm  the  OBPatnr  show  me  one  section  in 
whk^h  It  to  profvldedr 

Mr.  SMITH.    Mr.  President,  the  proportion  runs  from 
twi^thlnls  down  to  M  percent    The  Senator  ksaows  It  Is  In 
parMraph  In  the  taiU. 


Mr.  BYRD.  It  Is  only  provided  In  the  event  that  50  per- 
cent of  the  handlers  do  not  oppose  the  orders,  then  75  per- 
cent of  the  growers  may  act.  My  contention  is  that  it 
should  oriKlnate  with  the  producers  thenxselves. 

Mr.  SMITH.     It  does  originate  with  the  producers. 

Mr  BYRD.  Will  the  Senator  show  me  the  specific  pro- 
vision under  which  it  would  originate  with  the  producers? 

Mr.  SMITH.  All  the  agreements  and  aU  the  orders 
issued  under  the  bill  are  based  on  the  previous  marketing 
agreements  of  the  producers.  The  Senator  knows  that  to 
be  so.  Every  single  order  that  is  going  to  be  issued  to  con- 
trol a  handler  or  a  proce.s-sor  is  dependent  entirely  upon 
whether  or  not  a  previous  marketing  agreement  for  the  par- 
ticular commodity  ha.s  been  entered  into  by  the  producers. 

Mr.  BYRD.  Marketing  agreements  can  be  made  with  the 
approval  of  50  percent  of  the  handlers  and  without  the  ap- 
proval of  75  percent  of  the  producers. 

Mr.  SMITH.     The  Senator  is  entirely  mistaken. 

Mr  BYRD.  Would  the  Senator  mind  showing  the  specific 
provision  where  such  approval  is  provided  for? 

Mr.  SMITH.  I  thought  the  Senator  was  .sufficiently  famil- 
iar with  the  bill  and  I  thought  I  would  be  sufficiently  familiar 
with  it  to  give  the  specific  language;  but  I  state  here  and  now 
that,  with  one  exception,  there  can  be  no  order  issued  to  any 
proces-sor,  except  and  unless  it  is  based  upon  a  marketing 
agreement. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mn.  SMITH.    I  y.eld. 

Mr.  BARKLEY.  As  I  understand  this  bill,  it  provides  for 
various  amendments  to  the  existing  law.  It  Is  not  an  origi- 
nal, new  bill.  It  is  an  amendment  of  existmg  law,  as  I 
understand,  and  the  existing  law  provides  that  all  the  pro- 
ducers shall  enter  into  a  marketing  agreement  previous  to 
the  consummation  of  any  of  the  provisions  in  any  of  the 
amendments.  So,  even  though  the  provision  is  not  contained 
in  the  amendment  now  under  consideration,  my  understand- 
ing IS  that  the  original  law  makes  the  provision. 

Mr.  SMITH.     Yes:  the  original  law  makes  the  provision. 

Mr.  BYRD.  Mr.  Pre.sldent,  I  have  studied  the  matter  very 
carefully,  and  I  differ  from  hoih  the  Senator  from  South 
Carolina  [Mr  Smith  1  and  the  Senator  from  Kentucky  I  Mr. 
BarklkyI.  I  ask  the  Senator  from  South  Carolina  to  pomt 
to  a  specific  provision  whereby  75  percent  of  the  producers 
must  agree  beton  the  restrlcUons  are  placed  upon  them. 

Mr.  SMITH.  Mr.  President.  I  did  not  say  75  percent. 
There  are  provisions  whereby  75  percent  are  required  to 
agree.  There  are  other  provisions  where  a  majority  only  is 
required.  The  proponents  of  the  bill,  those  who  drafted  the 
bill,  were  so  careful  that  they  took  into  consideration  the 
fact  that  a  majority  of  the  producers  might  sometimes  repre- 
sent less  than  a  majority  of  the  product  provided  for  in 
several  sections  of  the  bill,  and  therefore  they  included  both. 

Mr.  OORE.     Bi4r.  President,  will  the  Senator  yield? 

Mr.  SMITH.     I  yield. 

Mr.  OORE.  The  Senator  said  the  proponents  of  the  bill, 
thase  who  drafted  the  bill,  made  that  arrangement. 

Mr.  SMITH.     I  meant  these  amendments. 

Mr.  OORE.  Will  the  Senator  indicate  who  drafted  the 
biU? 

Mr.  SMITH.     I  wish  I  knew. 

Mr.  OORE.     I  understand. 

Mr.  BYRD.  Mr.  President,  I  do  not  wish  to  insist  upon 
an  answer  by  the  Senator  from  South  Carolina 

Mr.  SMITH.  Mr.  President.  I  will  have  those  provisions 
segregated,  and  I  will  read  them  into  the  Rscoao.  since  the 
Senator  has  raised  the  question.  I  will  refer  to  the  different 
specific  provisions  in  the  original  act  and  in  this  amendatory 
bill,  showing  that  all  the  amendments  are  predicated  upon 
matters  contained  in  the  original  act. 

Mr.  BYRD.     I  should  like  to  have  the  Senator  show  that. 

Mr.  SMITH.  Yes:  I  will  have  them  put  in  at  the  proper 
place.    I  have  requested  my  clerk  to  prepare  them. 

Mr.  President,  in  the  consideration  of  both  the  House  text 
and  the  Senate  committee  amendments,  I  hope  we  shall  keep 
In  mind  the  wwrntial  fact  that  this  is  an  effort  on  the  part  of 
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the  Agricultural  Department — omI  I  bope 

Senate — to  do  for  the  fanner  what  from 

has  been  unable  to  do  for  hlmsdf ;  a^d  thati 

why  I  have  given  my  consent  to  the 

the  bUL 

Mr.  HATCH.    Mr.  President,  win  the 

Mr.  SMITH.    I  yield. 

Mr.  HATCH.    Merely  for  the  sake  of 

standing.  I  desire  to  ask  the  Soiator  if  II 

provision  of  the  pending  bill  rdaltBg  to 

supplements  the  previous  law  vdnttnf  to 

provisions  are  all  repealed. 

Mr.  SMITH.    I  am  glad  the  Senator 
to  that  matter.     After  the  ^Vwiftop  of  tiaO't 
which  was  based  upon  the  fact  that  we  taod 
lative  power  with  a  roving  commlSBion  to^ 
Department,  according  to  the  agreement  of 

and  the  Senator  will  bear  me  out  in 

and  every  paragraph  of  this  btU,  and  tlio 
committee  asked  the  members  of  the 
any  comments  to  make?     Have  ywi  amr 
offer?  "    When  those  matters  were 
was  asked,  "Are  you  ready  to  vote?  "    1b 

Mr.  HATCH.  That  is  enth^ly  correct.  1 
chairman  of  the  committee  was  very 
that  condition  and  labored  very  diligently 
member  of  the  committee  understood  every 
If  they  did  not,  it  Is  not  his  faidt. 

Mr.  SMITH.    Permit  me  to  say.  MT 

been  Chairman  of  the  Committee  on  Agricoll 
since  the  present  administration  nemo  into  . 
been  chairman  of  other  committees  In  otbert 
and  I  have  never  before  had  reason  or  . . 
every  line  and  every  paragraph  of  a  l^  _ 
every  member  of  the  committee  should  be 
mlttee  meetings.    The  committee  at  all  its 
overwhelming  majority  of  the  memi 
member  of  the  committee  who  is  now  on 

Senate,  or  who  may  be  here  later,  is  the 

the  purpose  of  the  amendments  and  of  tbe 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OPPICKR,     Doettlie 
Carolina  yield  to  the  Senator  from  Idaho? 
Mr.  SMITH.     I  yield. 
Mr.  BORAH.    Were  aU  the  memben  oC 
on  Agriculture  and  Forestry  preeent  when 
were  inserted  in  the  bill? 

Mr.  SMITH.    I  think  they  were;  and  I 
of  the  committee  representinc  the  aoetlan 
mohair  originate  is  the  author  of  that 
one  who  had  that  provision  placed  In  the 
Mr.  BORAH.    Yes;  I  understand  that 
understand,  however,  that  there  woo  no 
ever  of  it.  and  no  discussicm  of  It.    I  wfil 
if  there  was  any  discission  of  it  In  the 
Mr.  HATCH.    Mr.  President,  will  tlie 
Mr.  SMITH.     I  yield. 
Mr.  HATCH.    I  may  throw  a  little  liflit 
of  wool  and  mohair,  because  I  ki 
interested  in  the  question. 

At  the  request  of  Mr.  Byron  WHson.  I 
committee  that  the  question  of  wool  ^nd 
up.    We  discussed  it  very  little.    I  think  I 
that  the  wool  peopie  were  not  at  all  In  , 
amendment,  and  the  committee  d'^'Mfd  to 
the  statement  that  on  the  floor  of  the 
ested  in  wool  and  mohair  could  oooQlt 
reject  it.  as  they  desired.    There  was  reoUyi 
cussion  of  the  question.  I  will  say  to  the 

Mr.  BORAH.    I  thank  the  Senator.    Wo 
discussion  a  great  deal  by  accepting  the 
nished  by  the  Senator  from  Mew  llflBdeo. 

Mr.  SMITH.    Yes;  and  I  think  ttie  saoM 
to  hops. 
Mr.  GEORGE.    Mr.  PresKkot,  will  the 
Mr.  SMITH.    I  yleld- 
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"'*?*    w«^<°*^*"^-    May  !•«*  why  the  provision  In  the  House 

he    bill,     and  not  Including  fruits  for  canning"  was  stricken 

reason    out?  ^^  ^^ 

>n  of        Mr.  SMITH.    Prom  what  page  ts  the  Senator  reading? 

Mr.  GEORGE.  Page  11.  subeection  (2).  "Commodities 
to  which  applicable  ". 

Mr  SMITH.  The  Senator  refers  to  the  words.  "  and  not 
inr.Iunlng  fruits  for  canning  "7 

Mr.  GEORGE.  "  Not  including  fruits  for  canning."  Tlie 
committee  amendment  includes  canners  of  fruiU.  but  it  does 
not  include  canners  of  vegetables.  I  shotUd  Uke  to  under- 
stand the  reason  for  it 

Mr.  KING.    Why  not  strike  them  all  out? 

Mr.  SMITH.  The  committee  at  great  length  discussed  the 
question  of  fruits  for  caiming.  It  was  stated  that  the  market 
for  fruits  was  very  often  d^Dendent  upon  the  amount  used 
for  caiming  purposes,  and  therefore,  if  the  canners  should 
be  exempted  from  these  marketing  agreements,  that  the 
producers  of  fruits  perhaps  would  sulT«-  in  the  matt»  of 
their  market  Just  as  though  they  had  no  agreunent  at  alL 

Mr.  GEORGE.  Will  the  Senator  state  who  asked  that 
that  language  be  stricken  out,  or  who  made  the  request  of 
the  committee? 

Mr.  SMITH.  Mr.  President,  that  was  committee  action. 
There  were  members  of  the  committee  who  represented  the 
fruit  regions,  and  after  discussioQ  for  days  I  think  that 
action  was  taken. 

Mr.  GEORGE.  I  broaden  my  inquiry,  and  aak  all  mem- 
bers of  the  committee,  then,  why  that  was  stricdcen  out.  I 
should  like  to  know  why. 

Mr.  SMITH.  We  have  on  the  ccxnmittee  members  from 
the  fniit-producing  sections,  and  they  contended  that  such 
a  vast  amount  of  fruit  was  canned,  that  if  enxh  fnUt  were 
left  out  the  market  price  of  the  fruit  would  be  disastrously 
affected,  in  that  perhaps  the  major  pcMlion  of  the  crop 
would  be  at  the  mercy  of  those  who  canned  fruit. 

Mr.  GEORGE.  I  think  the  Senator  is  familiar  with  the 
facts.  In  the  southern  market  the  one  supporting  element 
of  green  fruits  is  the  cani^r,  on  whom  the  grower  can 
always  fall  back  for  a  stable  price.  It  fruits  for  *^t»ri<»g 
are  to  be  subject  to  the  orders  of  the  Agricultural  Adjust- 
ment Administration,  why  not  vegetables  for  canning?  Is 
there  any  essential  difference? 

Mr.  MURPHY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  MURPHY.  My  recollection  of  the  discussion  in  the 
committee  on  the  subject  of  excluding  vegetables  for  can- 
ning is  that  it  is  hoped  the  effect  of  the  inclusion  of  vege- 
tables will  be  to  increase  the  price  of  vegetables  by  bringing 
them  ander  regulations  in  connection  with  directing  their 
flow  to  market.  By  increasing  the  price  of  fresh  vegetables 
the  price  of  vegetables  for  canning  is  increased,  because  the 
price  of  the  vegetables  for  canning  la  what  is  known  as  the 
"spot"  price.  It  is  not  a  price  agreed  tipon  in  advance, 
when  the  contract  is  made  with  the  grower  of  the  vegetables 
for  delivery  at  a  given  time. 

Mr.  GEORGE.  I  will  say  to  the  Senator  from  Iowa  that 
he  is  hardly  correct  vrtien  he  applies  it  all  to  price  under 
contract.  In  many  sections  of  the  country  vegetables  are 
grown  on  contract  Just  as  are  fruits. 

Mr.  MURPHY.    With  an  agreed  price. 

Mr.  GEORGE.    Yes;  or  ^tae  they  could  not  be  grown. 

Mr.  BHTRPHY.  I  do  not  insist  tha^t  my  information  is 
correct;  but,  nevertheless,  it  is  my  information  that  the 
price  of  vegetables  for  canning  is  the  "  spot "  price,  not  set- 
tled upon  in  advance  when  the  contract  is  made.  The  agree- 
ment  is  as  to  acreage  or  production,  it  being  imponible  to 
determine  so  far  in  advance  what  the  price  is  likely  to  be 
when  the  crop  is  ripe  and  ready  for  canning. 

Mr.  JOHNSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  JOHNSON.  I  may  say  to  the  Senator  from  Georgia 
tt  is  my  intmtlon  to  endeavor  to  amend  the  clause  which 
reads  "  vegetaUes  (not  including  vegetables  for  canning) "  by 
placing  under  the  law  asparagus.    That  is 
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tef  eUble  as  to  which  the  producer!  in  my  locality  have  made 
the  request  and  are  rery  earnest  In  their  desire. 

Mr  NORRIS  and  Mr.  KINO  addressed  the  Ch&lr. 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
South  Carolina  yield:  and  If  lo.  to  whom? 

Mr.  SMITH.    I  yield  first  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Let  me  suggest  to  Senators  that  I  think  the 
question  we  are  now  discussing  is  one  of  considerable  Impor- 
tAnce  upon  which  there  will  be  various  opinions  expressed. 
It  wiU  come  up  when  we  proceed  further  with  the  bill  and 
amendments  are  offered.  Would  it  not  result  in  a  saving  of 
time  if  the  discussion  of  the  deUils  as  to  fruits  and  vegetables 
and  their  canning,  whether  they  should  be  Included  or  not 
Included,  should  await  the  offering  of  amendments  which  will 
undoubtedly  be  presented  as  we  proceed  with  the  bill?  This 
particular  item  is  quite  a  distance  further  on  in  the  bill. 

Mr.  SMITH.  Mr.  President,  I  want  to  accommodate  my- 
self to  the  will  of  the  Senate.  I  thought  it  might  be  best  for 
us  to  consider  the  committee  amendments  and  then  take  up 
whatever  amendments  are  to  be  proposed  or  whatever  amend- 
ments may  suggest  themselves  as  we  go  along.  That  pro- 
cedure woiUd  not  estop  any  Senator  from  seeking  to  reject  a 
committee  amendment  or  to  move  to  amend  the  bill  other- 
wise. I  would  prefer  to  go  ahead  with  the  committee 
amendments. 

Mr.  FLETCHER.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Florida? 

Mr.  SMITH.     I  yield. 

Mr.  FLETCHKR.  This  question  comes  up  on  agreeing  or 
not  agreeing  to  the  committee  amendment. 

Mr.  NORRIS.    We  have  not  reached  It  as  yet. 

Mr.  SMITH.     No:  it  has  not  as  yet  been  reached. 

Mr.  FLETCHER.     The  bill  eliminates  fruits  for  canning. 

Mr.  NORRIS.  But  we  have  not  reached  that  amendment 
IB  the  biU  as  yet. 

Mr.  FLETCHER.  I  know  we  have  not,  but  I  am  suggest- 
ing that  the  committee  amtmdment  will  involve  the  whole 
question,  and  I  certainly  shall  insist  that  the  committee 
amendment  be  rejected. 

Mr.  SMITH.  Mr.  President,  we  will  discuss  the  amend- 
ments as  we  reach  them  in  the  regxilar  order. 

Mr.  KINO  and  Mr.  OEOROE  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  South 
Carolina  yield;  and.  if  so.  to  whom? 

Mr.  SMITH.    I  yield  first  to  the  Senator  from  Utah. 

Mr.  KINO.  As  the  Senator  from  South  Carolina  knows, 
most  of  the  Members  of  the  Senate  are  not  members  of  his 
committee,  and  all  of  us  have  other  duties  of  more  or  less  im- 
portance which  keep  us  from  the  floor  of  the  Senate:  but 
some  of  us  would  like  to  know  Just  what  changes  have  been 
made  in  the  present  law  by  the  pending  bill.  I  should  be  very 
glad — and  I  hope  that  I  voice  the  sentiments  of  other  Sen- 
ator9— to  have  the  Senator  take  his  time  to  explain  to  us 
•rery  change  that  has  been  made  in  the  present  law.  and 
the  changes  which  have  been  made  in  the  House  bill,  but  par- 
ticularly the  former.  I  should  like  to  know  wherein  we  have 
amplified  or  changed  existing  law. 

Mr.  SMITH.  I  think  I  can  say.  almost  in  a  sentence,  that 
the  existing  law  is  not  materially  changed  at  all.  I  think 
that  there  is  merely  a  substitution  of  language  wherever  it 
was  found,  in  the  opinion  of  thoae  who  drafted  the  amend- 
mcDta,  that  the  law  happened  to  run  counter  to  the  decision 
of  the  Supreme  Court  \n  the  N.  R.  A.  case.  They  accommo- 
dated  themselves  to  thai  fact,  and  arranged  the  bill  so  that 
the  proTlslans  whkfa  are  before  the  Senate,  so  far  as  they 
were  able  to  do  so.  are  made  to  conform  to  the  decision  of  the 
Supmne  Oourt. 

Mr.  KINO.    Ur.  President,  will  the  Senator  yield  further? 

Mr.  KINO.  Ur.  Prwktant,  I  do  not  want  to  dlaagrw  at  aU 
with  mj  f riOMl.  wham  I  low.  tmt  I  must  be  permitted  to  say 
that  I  hastily  read  the  bill  last  night,  and  of  an  the  subtk. 

i>tyi«j«  vhat  can  be  found 


in  a  measure,  it  seems  to  me  we  find  it  in  the  bill  which  Is 
before  us. 

I  do  not  agree  with  the  Senator — but  probably  he  is  right 
and  I  am  wrong — that  it  does  not  change  existing  law.  I 
think  that  it  does;  I  think  that  It  seeks  a  complete  regimen- 
tation of  the  American  producers  and  the  American  handlers, 
so-called,  with  respect  to  all  the  commodities  which  are 
embraced  within  the  measure.  I  think  it  is  a  scheme  for  the 
purpose  of  nullifying  the  rights  of  individuals  and  subjecting 
them  to  a  process  of  regimentation  which  will,  in  the  end. 
be  most  offensive  and  destructive  to  individual  liberty. 

Mr  BANKHEAD.  Mr  President,  may  I  ask  the  Senator 
from  Utah  a  question? 

Mr.  KINO.    I  have  not  the  floor. 

Mr.  SMITH.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  I  should  like  to  know  if  the  Senator 
from  Utah  did  not  express  exactly  the  same  views  when  the 
original  bill  was  passed? 

Mr.  KINO.  I  hope  that  I  did;  and  I  am  sure  that  If  I  did 
I  was  correct. 

Mr.  NORRIS.     Mr.  President 

Mr.  SMITH.  Let  me  answer  what  the  Senator  from  Utah 
has  said  as  to  regimentation  by  saying  that,  aside  troxn  the 
opinion  that  I  voiced  when  I  first  took  the  floor — and  I  am 
now  having  my  clerk  mark  out  the  places  for  reference — I 
think  every  member  of  the  committee  will  bear  out  the  state- 
ment I  make  that  there  is  not  a  single  instance  where  a 
control  is  Introduced  but  that  it  is  predicated  upon  the  con- 
sent of  the  producer.  Am  I  right?  I  am  asking  members  of 
my  committee. 

Mr.  MURPHY.    I  think  the  Senator  is  correct. 

Mr.  GLASS.     Mr    President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Virginia? 

Mr  SMITH.     I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  should  like  to  have  perhaps  an  idle  curi- 
osity of  mine  gratified  by  making  an  inquiry  of  the  Senator 
from  South  Carolina.  For  a  long  period  of  time  there  has 
been  quite  an  intense  crusade  to  bring  about  birth  control 
among  human  beings,  without  success.  I  note  here  that  it 
is  proposed  to  confer  upon  the  Secretary  of  Agriculture  the 
right  to  bring  about  birth  control  among  bees.  [Laughter  1 
I  can  understand  that  the  drone  bees,  after  they  have  had 
their  day  in  court  [laughter) 

Mr.  SMITH.    Their  day  at  courting. 

Mr.  GLASS.  After  they  have  had  their  day  In  court,  are 
said  to  die,  so  that  they  may  be  self -controlled  in  that  way: 
but  I  should  like  to  know  Just  exactly  how  the  Secretary  of 
Agriculture  proposes  to  control  the  queen  bees.     [Laughter.] 

Mr.  SMITH.  I  think  it  is  very  much  along  the  line  of 
birth  control  amongst  individuals.  So  far  as  the  bee  pro- 
vision is  concerned,  whence  it  came  the  chairman  of  the 
committee  knows  not.  but  there  was  a  majority  of  the 
committee  for  it:  when  it  was  proposed  to  include  bees  and 
queen  bees,  the  question  was  put  to  the  committee  and  a 
majority  voted  to  incorporate  the  provision.  I  am  thor- 
oughly unfamiliar  with  the  bee  business,  but  I  do  wish  that 
we  could  pass  some  law  that  would  have  the  same  effect 
on  the  human  family  that  there  is  on  drone  bees. 

Mr.  GLASS.  I  have  a  good  many  bees:  I  do  not  know  how 
many  of  them  are  queens:  but  I  am  Just  a  little  curious  to 
know  how  I  am  expected  to  control  the  queen  bees. 
[Laughter] 

Mr.  SMITH.  I  think  that  the  proponent  of  that  provision 
of  the  bill  will  probably  have  to  explain  it.  As  chairman.  I 
plead  ignorance  entirely  of  any  of  the  marketing  agreements 
in  reference  to  bees.  I  did  hear  it  said  that  there  is  a  peciillar 
qiteen  bee  known  as  the  "  Italian  queen  bee  ",  which,  when 
put  into  a  hive,  affects  with  an  Italian  flavor  all  the  subse- 
quent bees  in  that  hive. 

Mr.  GLASS.  Of  course  we  can  control  the  Italian  queen 
bees  by  prohibiting  their  importation  into  this  country. 

Mr.  SMITH.  No:  they  have  been  here  for  many  years; 
there  are  plenty  of  them  here. 

Mr.  QLAflS.    They  are  already  here? 

Mr.  SMITH.    Yes:  they  are  here. 
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Mr.  FTfTCHBR.    Can  we  net 
Mr.  QLASB.    I  should  Uke  to  i 
of  AgrlcuUure  can  eome  down  to 
and  require   me   to  dlscrtmlnate 
[Laughter.] 
Mr.  TYDINGa.   Mr.  Presldeot.  vffl  tlw  < 
Mr.  SMITH.    I  yield. 
Mr.  TYDINQS.    I  can  sej  to  tike 
is  my  understanding  that  the 
furnished  with  a  ing^ntHm  far  ^ 
will  solve  the  equation,  and  the ' 
logarithms  on  application.    [Len^iter.] 
Mr.  OLASS.    That  may  ezpteln  tt. 
Mr.  BANKHEAD.    Mr. 
Mr.  SBflTH.    I  yield. 
Mr.  BANKHEAD.    Waiving,  of  coune. 
the  remarks  of  the  fi«»n^V)r  txam 
say  that  this  amendment 
the  bee  shippers  of  this  oouatry.    It  Is  < 
in  some  6  or  8  States,  and  there 
agreements  under  which  the  bee 
and  with  which  they  are  tntlirfinl 

Of  course,  the  facetious  i^emarta  aboot 
as  well  be  applied  to  fruits  or  weselaMi 
included  in  this  biU. 
Mr.  GLASS.    Yes;  I  think  ttey  aright 
Mr.  BANE3IEAD.    The  proTlslon  does 
thing  except  the  matter  of  the 
shipment  of  package  bees,  queen 
throughout  the  country.    A  -itnUrtT  of 
6  or  8  States,  and  it  was  polnta 
ment  of  Agriculture  confirmed  the 
owners  were  now  operating  unde 
and  merely  wanted  to  preserve  wbai  they 

Mr.  GLASS.    I  am  not 
about  it.    I  do  not  want  to  be 
I    Just    cannot    control    ttie    actlops   of 
[Laughter.]     Therefore  I  want  to 
ing  of  it.    I  cannot  conceive  hew  the 
ture  can  control  my  queen  bees.    CI 

Mr.  BANKHEAD.    If  the  Senator  Is  nol^ 
it.  I  should  like  to  have  him 
that  indicates  any  effort  of 
ing  about. 
Mr.  OLASS.    Tills  section  of  the  tffl 
Mr.  BANKHEAD.    It  relatee  to 
Mr.  OLASS.    I  know,  but  it  controls  my 
least  it  is  designed  to  control  Ummi. 

Mr.  BANKHEAD.    It  Is  designed  to 
ment. 

Mr.  GLASS.    Well,  that 
of  queen  bees.    Nobody  to  gafng  to 
and  keep  them  in  his  hive;  he  wfll 
just  want  to  know  how  the  SecretMy  «f 
to  handle  it. 

Mr.  SMITH.    I  think  the  reqoeat  of 
bees  for  the  markK  to  responsMa  for  dt- 
thoroughly  tinfamlliar  with  the  fMts.   S  1^4 
compUmentary  to  the  effort  on  the  pert  ef^ 
Department  to  impiove  the 
duced  for  the  market    I 
bees  "  unUl  the  qoeetlon 
the  propagation  of  qveen 
engage  in  the  prodoetton  of  beei  for 
bees  for  the  propagation  ol  parlladi 
making  bees,  reoognlee  that  tlM»  !■ 
marketing  agreements,  and  a*  to  eol 
more  complimentary  than  tt  te 
MIL 

I  do  not  imow  anything 
markets — "  r*^*^*i*  beaa  ", 
know  anything  aboot  the 
are  Members  of  the 
jeet  it  would  seem  to  ae  to  bt 
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the  Senate.  It  was  not  fuQy  explained  to  the  eommittee 
except  through  the  medium  of  letters  and  oonnovnleatiens 
which  seemed  to  indicate  it  to  an  IndiMtry  which  ought  to 
be  under  the  regulations  proposed  on  the  theory  that  ttM 
bee  producov  are  already  operating  under  a 
agreement  rriatii^  to  bees. 

Personally  I  have  no  use  for  the  bee.  becauee  he  to  a 
active  "  bird  "  with  which  I  am  not  very  much  inclined  to  be 
friendly,  and.  too,  I  am  not  very  fond  of  honey.  I  was  rather 
amazed  to  learn  that  there  to  an  industry  involving  the 
shipment  of  bees. 

If  under  marketing  agreements  the  bee  producers  can  be 
benefited  and  any  Senator  to  familiar  with  the  raising  and 
max^etii«  of  bees,  I  sdMtild  be  glad  to  have  an  explanatitm. 
In  the  committee  aU  we  knew  about  It  was  that  they  were 
under  a  marketing  agreement  now  and  wanted  to  be  ifwtndtd 
in  thebiU. 

Mr.  GLASS.  Mr.  President,  I  for  one  should  Uke  to  see  the 
I  bUlamendedtomaketheSecretary  of  Agriculture  the  handler 
of  these  bees.    [Laughter.] 

Mr.  StBTB.    1  diould  not  object!    [Lai^hter.] 

Mr.  FLETCTHER.  Mr.  President,  may  I  say  to  that  coonee- 
tion  that  in  the  production  of  honey  It  to  not  so  much  the 
kind  of  bees  as  it  to  the  kind  of  flowers.  We  have  to  Florida 
the  tupelo  tree  flower.  Tupelo  honey  to  the  only  honey  pro- 
duced in  the  world  that  does  not  coagulate  or  turn  to  sugar. 

Mr.  SMITH.  Perhaps  the  biU  chould  be  so  worded  as  to 
require  the  furnishing  of  topelo  flowers  for  the  beest 

Mr.  FLETCHER.  Yes;  the  thing  to  do  to  to  fumirii  the 
bees  with  the  proper  kind  of  flowers. 

Mr.  SMITH.   That  may  be  developed  later. 

Mr.  President,  may  we  have  the  next  amendment  stoted? 

The  PRESIDING  OPFiCCK.  The  next  amendment  of  the 
committee  win  be  stoted. 

The  next  amendment  of  the  Committee  on  Agriculture  and 
Forestry  was,  on  page  9,  line  20,  after  the  word  "  and  •*,  to 
strike  out  the  word  "  others  "  and  the  comma  uid  Insert  the 
word  "  others  ",  and  in  line  M,  after  the  word  "  thereof  •*.  to 
insert  the  word  "  only  ",  so  as  to  make  the  paragraph  read: 

Sbc.  4.  Subsection  (3)  of  aectlon  8  of  the  Agrtoultural  Adjust- 
ment Act.  as  amended,  la  amended  by  rlwlnnstliig  mXA  sulMaeUan 
•a  aectlon  ib.  by  inserting  aald  aactkiD  at  the  end  of  aaetloa  Sa. 
and  by  amending  tlie  first  aentenoe  thereof  to  read  as  foUowa :  "  In 
order  to  effectxiate  ttM  declared  policy  of  thla  title,  tbe  Secretary 
of  Agriculture  aball  have  the  power,  after  dtie  notlee  and  oppor- 
tunity tcr  bearing,  to  enter  into  i»»»Hrtit«g  agiceinanta  wtth 
prooeaaora.  producera.  aaaoelationa  at  produewa.  and  otbara  en- 
gaged in  tbe  handling  of  any  agricultural  commodity  or  product 
thereof,  only  in  the  current  of  interatate  or  foreign  oommeroe,  or 
ao  aa  directly  to  burden.  obaCnict,  or  affeet.  intcratsla  or  foMlgn 
oommeroe  In  such  cnmmortity  or  product  tbereof." 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  10,  Une  8,  after  the 
word  "  and  ".  to  strike  out  the  word  "  others  "  axkl  the  comma 
and  Insert  "  others  ";  aiMl  in  Une  12,  after  Uw  word  "  pro- 
vided ".  to  strike  out "  tbe  handling  of  suc^  i«ricultural  com- 
modity, or  product  thereof,  only  in  the  current  of  Intnetoto 
or  foreign  commerce,  or  so  as  directly  to  burden,  obstruct, 
or  affect,  interstoto  or  foreign  commerce  in  madb  oommodlty 
or  product  thereof  **.  and  to  toaat  to  lieu  thereof  "  only  such 
handling  of  such  agriculttoal  commodity,  or  product  thereof, 
as  to  in  the  current  6t  toterstote  or  foreign  ocnunerce,  or  as 
directly  burdens,  obstructo,  or  affecto,  toterstate  or  foreten 
commerce  to  such  commodity  or  product  thereof  ".  eo  as  to 
make  the  paragraph  read: 

8k;.  8e.  (1)  The  Seeretary  of  Agrteatoura  aImU.  subject  to  ths 
proTlatoBs  at  ttrta  asetSoa.  issue,  aad  from  tlsM  to 
ordara   appUoaMe   to  prnraaanra.   a—nolattona   of   or 
othan  enngsd  in  the  handling  of  any  sfrtcultural  ooaunodJty  or 
product  thmof  apedflcd  la  sulwactlop  (f )  of  thla 
peraooa  sm  rafsrrad  to  to  this  tttla  aa  'iMukttara.' 
ahaU  regulata.  In  the  mannw  h«relnaft«r  la  thla 
only  aueb  handling  of  such  agrteultuial  ooouaodt^,  or  peodaet 
thweof.  as  to  In  tbs  current  of  tatantats  or  forrtga 
aa  diraf.tiy  iKWdsBS,  ebstnMta,  or  aCa 

The  amendment  wae  agreed  to 

Mr.  BYRD.    Mr.  PrMktaot.  a 
abeent  are  Interested  to  thto 
make  the  point  of  no  onerum. 
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Mr.  McNART.  Mr.  Prwldent.  flrrt  let  me  Mk  the  Senator 
in  chATge  of  the  bill  about  the  next  amendment.  In  the  pro- 
Tlalan  beaded  "  CotnmodlUea  to  which  applicable."  That 
proTialon  U  largely  the  heart  of  the  bill.  May  it  not  be 
paMed  orer  until  tomorrow?  I  should  not  want  action  taken 
on  It  today.  It  treat*  of  the  varloua  commodities  which 
tmrt  been  included  under  the  marketing -agreement  pro- 
vision. Very  little  time  has  been  given  to  members  to  study 
th»  bin.  This  is  a  very  important  section,  and  I  should  like 
to  have  an  understanding  with  the  chairman  of  the  com- 
mittee that  it  shall  be  passed  over  until  tomorrow. 

Mr.  SMITH.  Mr.  President,  so  far  as  the  chairman  of  the 
committee  is  concerned,  that  is  perfectly  agreeable.  I  do  not 
thtT^k  we  ought  to  go  through  the  bill  hastily.  I  hope  all 
flmators  wiU  study  the  bill  in  relaUcm  to  the  particular  bene- 
fit the  farmer  Is  to  derive.  There  win  be  plenty  of  fight  here 
on  the  part  at  thoae  whose  age-old  rights  are  to  be  interfered 
with.  I  beg  of  my  colleagufa  to  think  of  the  mux  who  all 
ttMM  years  has  had  no  say  whatever  with  reference  to  the 
price  of  the  commodity  be  produces. 

So  far  as  I  am  concerned.  I  am  willing  that  the  amend- 
ment shall  go  over  if  that  meets  with  the  approval  of  the 
other  Members  of  the  Senate. 

Mr  McNART.  I  ask  unanimous  consent  that  considera- 
UoD  of  the  amendments  covered  by  the  section  entitled 
"  Commodities  to  which  applicable  ".  beginning  at  the  bottom 
of  page  10.  may  be  pansrfl  over  for  the  day. 

Mr.  BTRD.  Mr.  President,  that  should  be  enlarged  to  in- 
clude all  the  amendments  down  to  the  bottom  of  page  29, 
because  they  all  relate  to  the  marketing  agreements. 

Mr.  McNART.  I  had  particulso-  reference  to  the  com- 
modities speelAed  in  this  section.  I  am  very  willing  that 
the  entire  provision  shall  go  over. 

Mr.  BTRD.  It  is  all  interlocking  down  to  and  including 
page  29. 

Mr.  McNART.  I  enlarge  my  request  to  include  the  pro- 
visions suggested  by  the  able  Senator  fnun  Virginia. 

The  PRX8IDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon? 

Mr.  SMITH.  Mr.  President.  I  invite  the  attention  of  the 
Senate  to  the  fact  that  the  proposal  of  the  Senator  from 
Oregon  Includes  all  those  things  which  would  come  under 
the  orders  which  have  been  substituted  for  licensing.  There 
is  a  <li«^<Ty»tinn  In  the  bill  between  the  basic  crops  upon 
which  the  pro<'^>«f«<ng  tax  has  been  laid  and  which  do  not 
come  in  this  category  at  all.  These  commodities  are  the 
ones  which  are  i»-opoaed  to  be  subject  to  order.  I  hope 
every  Member  of  the  Senate  who  is  interested  in  the  legis- 
lation win  bear  in  mind  that  every  provision  subject  to  these 
orders  relates  to  Interstate  commerce.  Provision  is  made  in 
the  blU  whereby  intrastate  commodities  may  be  included  by 
coordinating  or  cooperating  with  the  Interstate  or  Federal 
forces  in  bringing  about  the  condition  which  is  desired  on 
the  part  of  the  States  only  in  cooperation  with  the  Federal 
Government. 

I  desired  to  make  that  statement  because  my  attenticm 
has  been  caUed  to  certain  language  in  the  bin  which,  de- 
tached from  the  preceding  language,  looks  as  though  we  had 
gone  within  the  States  on  these  matters,  as  was  done  in  the 
case  of  licensing.  That  is  the  language  which  means  it  may 
be  done  only  with  the  consent  and  cooperation  of  the  States. 

Mr.  McNART.  Mr.  President.  I  should  like  to  have  acUon 
uvon  my  request. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Oregon? 

Mr.  SMITH.  Let  me  uzMlerstand  thoroughly  the  request 
submitted.  I  understand  it  to  include  aU  provisions  down  to 
and  tnc?wl*Bg  page  29,  aU  of  it  being  related  matter? 

Mr.  McNART.    Tea. 

7%e  PRESIDING  OFFICER.  The  request  covers  aU  of 
section  5.  Is  there  objection  to  the  request  of  the  Senator 
from  Oregon?  Ttue  Chair  hears  vout,  and  it  is  so  ordered. 
The  clerk  wlU  state  the  next  amendment. 

The  next  amuMtment  of  the  Committee  on  Agriculture  and 
FuseaUy  was,  on  page  98.  line  34.  after  the  word  "  para- 
graph**, to  strike  out  "(f)"  and  insert  "(8)":  and  on  page  37, 


line  5.  after  the  word  "  on  ".  to  strike  out  "  June  1.  1935.  dur- 
ing the  period  from  the  date  of  the  adoption  of  this  amend- 
ment "  and  to  insert  In  lieu  thereof  the  words  "  the  date  of 
the  adoption  of  this  amendment,  during  the  period  from  such 
date  ".  so  as  to  make  the  paragraph  read: 

"  SPSCZFIC   TAX    KATES 

"(3)  In  the  cmae  of  wheat,  cotton,  field  com,  hogs,  peanuts, 
tobacco,  paper,  and  jute,  and  (except  as  provided  in  paragraph  (8) 
of  thU  BUbeectlon)  In  the  case  of  sugarcane  and  mgar  tieets.  the 
tax  on  the  first  domestic  processing  of  the  commodity  generally  or 
for  any  partlciUar  use.  or  In  the  production  of  any  designated  prod- 
uct for  any  designated  use.  shall  tw  leTled.  asMsaed.  collected,  and 
paid  at  the  rate  preacrlt>ed  by  the  regulations  of  the  Secretary  of 
Agriculture  In  effect  on  the  date  of  the  adoption  of  this  amend- 
ment, during  the  period  from  such  date  to  Dsoember  Si.  1937,  both 
dates  IncluslTe. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  37,  after  line  13.  to  in- 
sert the  following  new  paragraph: 

"  mrWCTTK    TAX     EAT» MASKXTIMO     TKAS FLOOB    BTOCXS STV 

"(4)  For  the  psrlod  from  August  1.  1035.  to  December  1,  1B37. 
both  Inclusive,  the  processing  tax  with  rsspect  to  rye  shall  t>e  levied, 
aanssed,  collected,  and  paid  at  the  rate  of  30  cents  per  bushel  of 
66  pounds.  In  the  case  of  rye,  the  first  markeUng  year  shall  be 
considered  to  t>e  the  period  commencing  August  1.  Ift38,  and  ending 
June  30.  1936.  Subsequent  marketing  years  shall  commence  on 
July  1  and  end  on  June  30  of  the  succeeding  year.  The  provisions 
of  section  16  of  this  title  shall  not  apply  In  the  case  of  rye. 


Mr.  BTRD.  Ii£r.  President,  a  parliamentary  inquiry.  What 
was  that  amendment? 

The  PRESIDING  OFFICER.  The  amendment  wlU  be  re- 
sUted. 

The  CnntT  Clbxk.  On  page  37.  after  line  13.  it  is  proposed 
to  Insert  a  subhead.  "  Specific  tax  rate — ^Marketing  year- 
Floor  stocks — Rye  ",  and  certain  other  words. 

•nie  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  38,  to  insert: 

"  8PBCI7IC    TAX    RATS rTX>OS    STOCKS rXAXSKZD    AWB    BASLZT 

"(5)  If  at  any  time  prior  to  December  31.  1937.  any  tax  with  re- 
spect to  flaxseed,  or  barley  becomes  effective  pursuant  to  proclama- 
tion as  provided  In  subsection  (a)  of  this  section,  such  tax  shall 
be  levied,  assessed,  collected,  and  ptAd  during  the  period  from  the 
date  upon  which  such  tax  becomes  effective  to  December  31,  1937, 
both  Inclusive,  In  the  case  of  flaxseed  at  the  rate  of  35  cents  per 
bushel  of  56  pounds,  and  In  the  case  of  barley  at  the  rate  of  25  centd 
per  bushel  of  48  pounds.  The  provisions  of  section  16  of  this  title 
shall  not  apply  In  the  case  of  flaxseed  snd  barley. 

Mr.  McADOO.  Mr.  President.  I  ask  that  that  amendment 
may  go  over  for  the  moment.  Will  the  chairman  of  the 
committee  allow  it  to  be  taken  up  a  little  later?  I  have 
various  protests  from  my  State  about  this  provision  as  to 
flaxseed,  and  I  should  like  to  bring  them  to  the  attention  of 
the  committee. 

Mr.  SMITH.  Where  a  Senator  has  certain  amendment.s 
which  he  desires  to  offer.  I  think  it  is  proper  to  give  hiiri 
the  opportunity  to  do  so.  Therefore  I  Join  In  the  suggestion 
that  we  pass  over  the  amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  Calif omiiv 
asks  unanimous  consent  that  the  amendment  on  page  38, 
lines  1  to  13.  inclusive,  go  over  at  this  time.  Is  there  objec- 
tion? The  Chair  hears  none.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  was.  under  the  subhead  "Adjust* 
ment  of  rate  ".  on  page  38.  after  line  14,  to  strike  out : 

"(4)  In  accordance  with  the  formulae  and  standards  pre8crlbe<l 
In  this  title,  (A)  any  rate  of  tax  prescribed  In  paragraphs  (3)  and 
(3)  of  this  sutMectlon  may  be  decreased  (Including  a  decrease  ti> 
aero),  to  prevent  an  accumulation  of  surplus  stocks  of  the  com- 
modlty  or  the  products  thereof,  to  prevent  such  reduction  In  th« 
quantity  of  the  commodity  or  products  thereof  domestically  con- 
sumed as  will  result  In  the  accumulation  of  surplus  stocks  of  th<^ 
comnuxllty  or  products  thereof,  or  to  prevent  depression  In  tho 
farm  price  of  the  commodity,  or  may  be  increased,  or  shall  ter- 
minate pursuant  to  proclamation  as  provided  In  section  9  (a)  or 
pursuant  to  section  13.  ^nd  (B)  after  Deoemtwr  31,  1937  (In  the 
case  of  the  commodities  speclfled  In  paragraph  (2)  of  this  sub- 
section), and  after  July  31.  1936  (in  the  case  of  rice),  rates  of  tskx 
shall  be  determined  by  the  Secretary  <A  Agriculture  and  shall 
thereafter  be  effecUve.  If  the  applicability  to  any  person  or  cir- 
cumstances of  any  tax  under  this  title  the  rats  d  which  Is  fixed 
In  pursuance  of  this  paragraph  Is  finally  held  Invalid  by  reason  of 
any  provision  of  the  Constltutlcui.  or  is  finally  held  Invalid  by  rea- 
son of  the  Secretary  of  Agriculture's  exercise  or  failure  to  ezarctse 
any  power  conXerred  on  him  under  this  Utle.  there  shall  be  levied. 
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collected,  and  paid  (In  Ilea  of  aU 
pursuance   of   this   paragn4>h   with  rsspaefe 
Incurred  under  this  title  on  or  affeer  the  i 
the  rates  of  tax  fixed  in  pursuanee  of  ttils 
rates  of  tax  fixed  under  paragraph  (9)  or  (•) 
be  In  effect  (unless  the  partlciilar  tax  Is 
proclamstlon  as  provided  in  section  0  (a)  or 
13)   until  altered  by  act  of  Congress: 
prior    to    the    effective    date    of   such    htddlng, 
amount  of  tax  which  represents  the  dlfferaoea  ' 
rate  fixed  in  pursuance  at  this  paragraph  and 
under  paragraph  (2)  at  (8)  shall  nol  be  levied,  i 
or  paid. 

And  to  Insert: 

"(6)     (A)    Any   rate  of  tax  whl^   Is 
(2).  (3),  (4),  or  (8)  of  this  suheection  en  the 
commodity.  shaU  be  decreased   (Inelitdhv  a 
accordance   with   the   formulae,   stax 
paragraph  ( 1 )  of  this  subsection.  In  ordsr  tp 
tlon  In  the  quantity  oC  such  eotnmodtty  or 
domsstlcaUy  oonsiimert  as  wUl  rseult-  In 
plus  stocks  of  such  oommodlty  or  tl 
depression  of  the  farm  pdoe  ot  the 

"(B)  If  the  average  farm  price  of  angr, 
tax  on  the  processing  ot  whlA  to  prMM 
(8).  (4),  or  (5)   of  this  BUhaacUOB.  diirli«  the 
dlately  preceding  and  the  first  10  months  of  aag^j 
"<1)   Is   equal   to.   or   exceeds   by  90  pOTOent  i 
exchange  value  thereof,  the  rate  of  audi 
at  the  beginning  of  the  next  sucoaedl 
rate  as  equals  20  percent  of  the  fair 

"(11)   exceeds  by  more  than  30  percent  the  fW 
thereof,  the  rate  of  such  tax  shall  be  reduced. 
of  the  next  succeeding  marketing  ysar,  to 
percent  of  the  fair  exchange  value  tharsof 
"(C)   Any  rate  of  tax  which  has  been 
this   paragraph    (6)    shall   remain   at   so^ 
further  decreased   pursuant  to  thto 
creased  pursuant  to  this  paragraph  (•)  or 
sut>sectlon. 

"(D)  In  accordance  with  the  formulae, 
ments   prescribed    In  this   title,    any  rate   of 
paragraphs    (2).     (3),    (4).    or    (6)    of    thto 
increased. 

"(E)   Any  tax.  the  rate  of  which  to 
(2),   (3).   (4).  and    (5)    of  this  suhaeetlaa. 
suant  to  proclamation  as  provided  in  section  9 
or  pursuant  to  section  13  of  thto  tltto.    Any 
to   any   basic  commodity  which  tsrmlnatea 
mation  as  provided  in  section  0  (a)  of  thto 
come  effective  at  the  rate  prescribed  In 
or   (5)   of  this  subsection  from  the 
year  for  such  commodity  next  following  the 
mation   by   the   Secretary   as   provided   In  • 
title,  if  such  marketing  year  begins  prtor  to 
and   shall    remain    at   such    rate   untu   altered 
provisions  of  section  0  of  thto  title. 

"(F)   After  December  31.  1937  (In  the  ease  of 
speclfled  in  paragraphs  (2),  (4),  and  (5)  of  thto 
after  July  31,   1936   (in   the  case  of  rlee).  ratal 
determined  by  the  Secretary  of  Agriculture  hi 
the  formulae,  standards,  and  requirements 
and  shall,  subject  to  such  formulae,  standan 
thereafter  be  effective. 

"(O)  If  the  applicability  to  any  person  or  ._ 
tax,  the  rate  of  which  to  fixed  in  puiausnee  of 
to  finally  held  Invalid  by  reason  of  any  provtoka 
tlon.  or  is  finally  held  Invalid  by  rosson  of  the 
culture's  exercise  or  fafiure  to  eaeretoe  any 
him  under  this  title,  there  shall  be  levied, 
paid   ( in  lieu  of  all  rates  of  tax  fissd  In  p 

graph   (6)    with  respect  to  all  tax  ItoWllttos  

title  on  or  after  the  effective  date  of  each  of  the  i. 
In  pursuance   of   thto   paragraph    (6) ) ,  rates  flC 
paragraphs  (2).  (3).  (4),  or  (6).  and  saoft  laisi 
(unless  the  particular  tax  to  terminated  pmeuai 
as   provided   in   section   9    (a)    or  pursuant  to 
altered  by  act  of  Congress;  exc^t  that,  for  any 
effective  date  of  siKh  holding  of  invalidity, 
which  represents  ths  dliference  bctwesD  the  tax 
under    paragraphs    (2).    (3).    (4).   and    (•)    Aal 
assessed,  collected,  or  paid. 

Mr.  McNARY.    Mr.  President,  this  has  afl 
of  being  a  very  complex  provi>loii.    It  li  _ 
ot  the  provision  incorporated  in  the  HOOig. 
like  to  have,  and  I  suggest  that  tbe  _ 
ample  explanation  of  the  reaaom  vliidi 
change. 

Mr.  SMITH.    Mr.  President,  thia 
with  the  parity  price  and  the 
ostensibly  is  levied  for  the  porpoag  at 
processor  a  sufDcient  amount  to 
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the  producer,  what  Is  known  as  tha  "parity  rrioa."  Ttaa 
purchasing  power  of  the  farm  dollar  is  aought  to  be  raised 
to  an  equality  with  that  of  the  dollar  of  induftry.  Undar 
this  provision  several  of  us  maintain  that  in  ^te  of  what 
objection  may  have  been  made  to  the  vroouskog  tax.  «fv^ 
it  is  laid,  and  the  processor  and  the  producer  cooperate,  or 
for  whatever  reason  the  price  to  the  producer  ia  raiaad  to 
the  parity  price,  it  ia  unfair  still  to  lay  and  collect  the  tax. 
Provision  is  made  here  that  when  the  price  has  reachad 
parity,  and  goes  as  much  as  30  percent  above  it.  the  in  ohm 
ing  tax  shall  be  reduced  to  20  percent  or  lev.  If  i^iHwg  |^ 
marketing  year  the  processing  tax  should  be  reduced,  as  Indi- 
cated in  the  amendment,  to  aero,  and  the  price  of  the  com- 
modity then  should  drop  down,  it  would  be  Impoasible  to 
impose  the  tax  without  a  provision  of  this  UnH  h»«wg  ma^  jf 
it  had  been  entirely  discontinued. 

I  discussed  that,  question  with  the  Department.  I  main- 
tained that  when  the  parity  price  was  reached  the  prooesslnf 
tax  ought  automatically  to  cease.  If  the  object  of  the  proc- 
essing tax  was  to  bring  the  price  to  parity,  when  it  got  to 
parity  the  processing  tax  should  cease.  My  attention,  how- 
ever, was  called  to  the  fact  that  during  a  markettng  year  tba 
price  might  reach  parity,  but.  without  a  guaranty  that  it 
would  stay  there,  the  price  might  slump  to  a  point  where  the 
producer  would  be  entirely  deprived  of  any  chance  of  gettlBf 
his  parity  price;  but  provision  is  made  here  that  If  the  con- 
ditions of  the  price  and  the  prospect  of  operation  of  the  law 
of  supply  and  demand  are  evident  before  the  next  marketinc 
year  comes  in.  by  inodamation  the  tax  is  to  be  rf^mfpatfwi 

The  object  of  this  entire  amendment  is  so  to  aecommodata 
the  processing  tax  so  that  when  conditions  preceding  the  next 
marketing  year  indicate  that  the  price  will  be  parity  or  above, 
by  proclamation  tlie  processing  tax  may  be  disoontinned  and 
removed,  and  may  be  reduced  during  a  marketing  year,  if 
the  price  shall  reach  parity  and  above,  during  the  period 
when  it  reaches  parity  or  above. 

Mr.  QERRT.  lilr.  President,  this  seems  to  be  a  rather 
complicated  section.  I  have  not  had  time  to  study  it  care- 
fully; and  I  shoujld  like  to  ask  if  the  Senator  from  South 
Carolina  will  not  let  it  go  over. 

Mr.  SMITH.  Mr.  President,  I  am  afraid  that  if  we  con- 
tinue making  excepUons  we  might  Just  as  weU  let  Senators 
take  the  bill  and  prepare  themselves  to  consider  it  tomorrow. 
I  do  not  wish  to  prevent  anyone  from  having  a  thrarou^ 
knowledge  of  the  bill;  but  I  am  thoroughly  familiar  with  the 
processing  tax.  I  did  not  agree  to  it  when  it  first  was 
offered,  and  never  have  thought  it  was  a  correct  prindple. 
It  is  here,  however;  and  where  the  proMssora  and  the  pro- 
ducers have  combined  and  the  price  has  reached  parity,  I 
do  not  think  it  is  proper  for  us  to  matnfjiin  the  tax  contin- 
uously and  fully. 

lliis  iN^vlsion  is  written  for  the  purpose  of  reducing  the 
tax  during  a  marketing  year  in  proportion  as  the  price  has 
reached  parity  and  above,  and  when  the  conditions  in  the 
next  succeeding  marketing  year  are  such  as  to  indicate  that 
the  price  will  be  parity  and  above,  to  remove  the  processing 
tax  entirely. 
That  is  all  there  is  in  the  provision. 
Mr.  GERRY.  Bo  I  imderstand  the  Senator  to  say  that  ia 
that  case  the  tax  is  not  to  be  raised? 

Mr.  SMITH.  No;  it  is  to  be  lowered  whenever  the  price 
reaches  parity  and  above,  even  during  a  mariceting  year. 
The  processing  tax  is  to  be  reduced  even  to  20  percent  of 
the  original  amoiuit,  and  may  go  lower. 
Mr.  QERRT.  I  misunderstood  the  Senator. 
Mr.  SBCITH.  Tliat  is  all  this  paragraph  means,  and  if  ia 
a  succeeding  year  then  \a  an  indication  that  through  supply 
and  demand,  or  by  the  price  current,  the  price  Is  likely  to 
be  parity  or  above,  no  proc^slng  tax  will  be  laid  at  alL 

The  PRESIDINQ  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  beginning  on  page  S8.  Une  1ft. 
The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  on  pavs  41. 
line  5,  to  strike  mit 
so  as  to  read: 


'(5)"  and  Insert  in  Ilea  thereof  "(7)", 
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-(7)   la  tiM  CM*  at  tUs*.  Um  wvlclit  to  wfkleli  th«  rmte  of  Uz 

■teU  b*  ap|»Uatf  abmil  ba  tlM  wBigbt  of  roufb  rle*  whaa  daltvarwl 
to  A  prooMaor.  •zoept  UuU.  wb«re  the  pnXUioer  prnn«— ■  hla  own 
rtoe.  ttie  welgtit  to  which  the  rate  at  tax  rtiall  be  applied  ah«U 
be    the    weifbt  of   roagh    rtoe   wbaa   daU^ered    to   th«    plaea    of 


•nw  amendment  wms  sfreed  to. 

Ttie  next  amendment  of  the  eoomilttee  was.  on  page  43. 
Hne  12.  to  strike  out  "(e)**  and  to  Insert  In  Ueu  thereof 
"(S)":  on  line  IB.  after  the  word  "paragraph",  to  strike 
out  **(4)"  and  Insert  In  Hen  thereof  "(0)";  on  page  44,  line 
4.  after  the  word  "paragraph",  to  strike  oat  "(4)"  and  to 
Insert  In  Ueu  thereof  "(9)".  so  as  to  read: 

"  tvQAm—arwajj.  sttls 

"(9)  In  the  caae  of  wugtn  bacta  or  ■ugareane  tha  rata  of  tax 
ahall  be  applied  to  the  dlrect-ceaaaaiptkm  augar.  reaolttng  froin 
tha  ftrat  doaaatle  iitiiiiaailin  tranalatad  Into  taraaa  of  poimda  of 
flaw  value  aeoordlng  to  regulattooa  to  be  laauad  by  the  Secretary 
of  Agriculture,  and  In  the  event  Chat  the  Secretarr  Increaaea  or 
the  rate  of  tax  fixed  by  paragraph  (2)  of  thla  aubaec- 
purauaat  to  the  paovtalona  at  paragraph  (fl)  of  thla  sttbaac- 
than  tha  rate  of  tax  to  ba  ao  applied  ahaU  be  the  higher 
«f  'Jte  two  following  quoUMkta:  Tha  difference  between  the  cur- 
rant average  farm  price  and  the  fair  exchange  value  (A)  of  a  ton 
of  ragar  beets  and  (B)  of  a  ton  of  engarcane.  divided  In  the 
eaae  of  each  ooainiodlty  by  the  average  extraction  tberafrom  of 
augar  In  taraaa  of  poimda  of  raw  valiae  (whteh  avemga  extraction 
ahall  be  determined  from  avaUable  atatlatlca  of  the  Department  of 
Agrlcultura):  the  rate  of  tax  fixed  by  paragraph  (2)  of  thle  sub- 
aaettoo  or  adjuatad  pttraaasrt  to  the  proviatona  at  paragraph  (6) 
of  thla  aubaattioii  ahall  In  no  event  awceed  tha  amount  at  the 
reduction  by  the  PraaMteat  on  a  pound  of  augar  raw  value  of  the 
rate  of  duty  In  effect  on  January  1.  19S4,  under  paragraph  501  of 
the  Tariff  Act  of  1930.  aa  adjnated  to  the  treaty  of  commercial 
faelpraetty  ooncluded  bitfiwa  the  United  Btatea  and  the  Repuh- 
Ua  of  Cuba  on  Deeemhet  11.  ISOa.  and/or  the  provlalaBa  of  the 
act  of  naoeather  17.  ISOS.  chapter  1. 

The  amendment  was  agreed  to. 

TlM  nest  amendment  of  the  committee  was.  on  page  45.  to 
Insert  after  line  16  a  new  section  to  read  as  follows: 


■ac.  15.  Seetloa  9  of  the  Agricultural  Adjoataiant  Act.  aa  amended, 
la  aaaaodcd  by  adding  at  the  end  thereof  the  foUowlog  new  auh- 
aaction. 

"(g)  There  ahai)  be  levied,  aaaeaaed.  collected,  and  paid  (during 
any  period  after  the  date  of  the  adoption  of  thia  amendment  when 
a  prooeaatng  tax  la  in  eSaet  with  raapect  to  cotton )  a  procaealng  tax 
an  the  Ont  donaatlc  proeeaalng  of  any  matarlal  which  resulU  in  the 
production  of  rayon  or  other  aynthetlc  yam.  at  the  rate  of  135  per-  i 
eent  of  the  per  pound  rate  of  the  proeeaalng  tax  which  la  then  In 
affect  on  cotton. 

"t  1)  The  tax  abail  be  maaanrart  by  the  yteld  in  pounds  of  flnlahed 
rayon  or  other  aynthetlc  yam. 

"(2)  The  term  '  fint  domeattc  procaaalng  of  any  material  which 
rcaulta  in  the  produetlon  of  rayon  or  other  aynthetlc  yam  '  raeana 
that  aaaouat  and  degree  at  aaanufactuilug  or  other  prooaeamg  at 
mtch  aaatartal  flrom  the  4>laxMretta  «p  to  the  point  where  the  rayon 
or  other  aynthcUc  yarn  Is  In  form  either  to  be  packaged  and  sold 
aa  aoeh.  or  to  be  used  In  furthei  manufacturing  or  other  processing. 

"<S)  The  term  '  rayon  or  other  synthetic  yarn  '  means  yam  autt- 
aMa  for  coouawncial  winding  of  a  danler  atae  exceeding  112  deaiiers 
The  term  '  rayon  yam  '  ahall  not  be  deemed  to  Include  rayon  ropes 
of  more  than  800  ftlamenta. 

"(4)  The  provialopa  of  paragraph  cn  «f  aotaaactlon  (a)  of  eectlen 
M  ahall  not  apply  In  the  eaae  of  rayon  or  other  syntheOc  yarn,  or 
ibe  produeta  thereof." 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
that  the  amendment  on  page  45.  section  IS.  relating  to  rayon. 
may  go  over. 

The  PRESIDINO  OFPICKR.    Is  there  ohiectlon? 

Mr.  eMm.    Mr.  Prealdeat.  I  did  not  hear  the  request. 

Mr.  CXDPSLAND.  I  may  ny  to  the  Senator  In  charge  of 
Ibe  bOl  that  I  have  asked  that  the  rayon  amendment  go  orcr. 

Mr.  SMITH.  The  amendment  relating  to  the  prooeasing 
tax  on  rayon? 

Mr.  COFKLAND.    Tea:  I  desire  to  have  that  go  over  for  the 


Of  course,  having  agreed  that  others  might 
go  over.  I  shall  nat  ohtect  to  the  request  of  the  Senator,  but 
I  wish  to  call  attantten  to  the  fact  that  wticn  the  praceaslng 
tax  is  placed  upon  aor  arttele  It  Is  pnaoppoaed  that  a  ooeo- 
pensatory  tax  will  be  placed  vpom  any  article  likely  to  afford 


Mr.  COPWLAMD.    D  the  Bwiatar  will  penult  me.  I  am  not 
arguing  the  amendment.  I  am  merely  asking  that  It 


go  over  until  we  can  get  oar  papers  together  and  have  a 
little  argument  about  It.    I  am  not  now  prepared  to  do  that. 

Mr.  McKELLAR.  Mr.  Prealdent.  may  I  lnterrui>t  the  Sen- 
ator to  ask  him  to  state  a  little  more  fully  what  he  meant 
regarding  a  compensatory  tax?  As  I  undierstand.  rayon  is 
in  competition  with  silk. 

Mr.  SMITH.    No. 

Mr.  MrKKIJAR.  Oh.  yes;  It  Is  very  much  In  competition 
with  silk.  Would  It  not  be  proper  to  put  a  compensatory 
tax  on  silk  if  we  are  to  put  a  processing  tax  on  rayon?  We 
can  put  a  tax  on  silk  whether  we  produce  it  or  not. 

Mr.  SMITH.  Rayon  is  more  a  competitor  of  mercerized 
cotton,  indeed  it  is  largely  composed  of  cotton. 

Mr.  McKEIXAR.  But  a  great  deal  of  cotton  Is  used  In 
its  production. 

Mr.  McNART.  Mr.  Prealdent.  will  not  the  Senator  from 
Tennessee  address  the  Chair  so  that  we  may  all  hear  what 
Is  gfring  on? 

Mr.  McKELLAR.  I  am  sorry  I  speak  in  so  low  a  tone  that 
the  Senator  cannot  hear,  but  I  cannot  look  at  the  Chair 
and  look  at  the  Senator  from  South  Carolina  at  the  same 
time,  because  they  are  in  opposite  directions. 

Mr.  McNARY.  The  Chair  has  a  privileged  status  Permit 
me  to  ask  a  question.  Request  has  been  made  by  the  Senator 
from  New  York  that  the  provision  relating  to  rayon  may  go 
over. 

Mr.  SMITH.     I  have  no  objection  to  Its  going  over. 

Mr.  McNARY.     May  we  not  have  that  understanding? 

Mr  SMITH.  But  I  should  like  to  have  the  statement  of 
the  Senator  from  Tennessee,  because  that  question  has 
arten.  not  only  in  the  committee  but  since  the  committee 
has  reported  the  bill. 

Mr.  McKELLAR.  It  seems  to  me  that  if  a  processing  tax 
is  to  be  placed  upon  the  greatest  competitor  silk  has.  a  com- 
pensatory tax  ought  to  be  placed  on  silk  so  as  to  do  the 
right  thing.  Rayon  producers  use  very  large  quantities  of 
low-grade  cotton,  commonly  known  as  "  linters."  As  the 
Senator  knows,  cotton  is  first  reduced  to  a  liquid  ionn  and 
then  there  is  a  process  of  compression  by  steam  machinery. 
After  cotton  and  wood  pulp  together  are  put  Into  liquid 
form,  the  mixture  is  put  under  terrlfk:  pressure  throtigh 
steam  machinery,  operating  on  the  same  principle  as  the 
inside  of  a  silkworm,  and  when  the  liquid  cotton  comes  out 
it  is  immediately  "  flberlsed  ".  if  I  may  so  express  it.  and 
becomes  a  yam  similar  to  the  jrarn  that  comes  from  the  silk- 
worm. 

Of  course,  the  one  is  competitive  with  the  other,  and  If 
we  put  a  processing  tax  on  the  rayon  we  ought  to  put  an 
equalising  tax  on  the  silk,  it  seems  to  me.  and  I  hope  the 
Senator  will  not  oppose  an  amendment  to  that  effect. 

Mr.  WAGNER.  Mr  President.  I  should  like  to  ask  the 
Senator  whether  it  is  not  a  fact  that  there  is  an  interrelation 
tietween  the  prices  of  rayon  and  silk,  and  whether  or  not 
there  Is  not  very  definite  and  vigorous  competition  between 
those  two  commodities? 

Mr.  McKELLAR     Absolutely. 

Mr.  WAONER.  I  think  It  is  conceded,  unless  the  Senator 
knows  to  the  contrary,  that  there  is  practically  no  competi- 
tion between  rayon  and  cotton  I  understand  that  the  pro- 
duction of  rayon  is  less  than  5  percent  of  the  production  of 
cotton. 

Mr.  SMITH.  I  do  not  doubt  that.  Stating  that  the  pro- 
duction of  rayon  is  5  percent  of  the  production  of  cotton 
does  not  tell  the  story  at  all.  The  question  Is.  What  per- 
centage of  rayon  is  converted  into  clothing  and  furnishings, 
as  compared  with  cotton? 

It  must  be  remembered  that  we  fumiah  55  percent  of  all 
the  cotton  produced  in  the  world,  but  in  this  coimtry  we 
oonMwne  less  than  half  of  our  cotton  production.  I  think 
I  oould  show  the  Senator  soaae  articles  produced  from  rayon 
that  not  only  are  competing  with  cotton-made  goods,  but  In 
a  way  are  drtrlng  cotton  out  of  the  market. 

Mr.  WAOMKR.  Mr.  President.  I  realise  I  am  not  as  fa- 
miliar with  this  suhject  as  is  the  Smator  from  South  Caro- 
lina, tat  I  know  aomethlag  about  the  eompetttlve  eoaidlttona 
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between  rayon  and  sUk  becanae  of  my 

tion  with  an  effort  to  adjust 

ent  Industries.    As  I  recall,  thaw 

that  there  was  any  real  competiClao 

rayon,  but  there  is  a  very  deflolte 

and  rayon,  and  if  we  impose  a 

we  are  going  simply  to  give  the  Japaneae 

silk  the  entire  American  market. 

Mr.  SMITH.    Mr.  President.  I  widi  to 
the  opinion  of  a  majority  of  the 
silk  competition  with  rayon  Is  of 
justify  our  protecting  rayon 
there  ought  to  be  a  tax  on  sflk. 
Mr.  McKELLAR.    I  thank  ttae  Benrtor. 
Mr.  SBilTU.    My  idea  all  ataw  was 
product — was  of  such  a  distinct  qiaalUy, 

that,  though  the  rayon  may  in 

for  it.  in  quality  Mid  in  durablUtjrltt  does 
mate  It.    In  weight  per  volume  It  Is  no 
with  silk.    Bat  It  Is  not  only  a  eompetttsr'' 
about  three- fourths  of  It  is  cotton.   Itlsi 
and  then  spun  out  and  made  Into  silk. 
Mr.  McKELLAR.    Mr.  PresMsnt.  will  the 
Mr.  SMITH.     I  yield. 
Mr.  McKELLAR.    I  merely  wtaAt  to  Sty 
tories  are  very  large  purchasers  of  what 
know  as  "  llnters  ",  which  Is  ttae  «atton 
seed  after  it  Is  ginned.    It  was  Josi 
the  price  of  linters,  if  my  recollectton 
down  to  about  one-half  or  threeniiiaiters  ot^ 
Because  of  the  Increased  use  of  Itaitera, 
the  demand  on  account  of  Its  use  In 
about  5>2  cents,  as  I  recaU.    It  Is  a 
importance  that,  so  far  as  r^^tillTlff,  that  _ 
sustained.    Certainly  we  should  not  destroy; 
and  it  seems  to  me  for  that  reason  thevt'-^ 
compensatory  tax. 

Mr.  SMITH.     I  think  we  ought  to  put  lafefti 
fact  that  linters,  strange  and  paradoodcal 

come  in  competition  with  the  farmer's ., 

are  procured  by  the  cottonseed-oil  produocxt; 
product  out  of  which  they  get  a  profit  to  the 

farmer.    It  is  really  a  competitor  of  the  fi 

Through  the  oil  mills  it  is  made  a  oompetiUa^ 
and  I  am  not  disposed  to  increase  the 
petitor  of  the  very  thing  I  am  trylnf  to 
Mr.  WAGNER.    Mr.  President,  will  the 
Mr.  SMITH.    I  yield. 
BdLr.  WAGNER.   May  I  ask  the  Senator 
proposal  for  the  compensatory  tax  upon 
mended  by  the  Department  of  Agrkultuxer 

Mr.  SMITH.   I  think  not.   I  think  they 
Ing  to  accept  it,  but  I  think  in  Justice  they  . 
when  they  put  the  processing  tax  on  ootton. 
tective  tariff  system,  every  time  wv  put  a  _ 
we  put  a  compensatory  tax  on  every  competit 
read  -the  tariff  bill.    Yet  when  we  cam 
farmer  domestically  I  did  not  bellofe  In 
because  it  was  the  protective  tariff 
I  protested  against  it;  but  provision  was 
are  to  apply  it.  let  us  apply  it  as  we  do  tlie 
tariff.    Let  us  protect  the  article 
the  imposition  of  a  compensatory  tax  on  Its 

Mr.  WAGNER.  Mr.  President,  appamtfyi 
which  has  been  administering  the  _ 
has  been  doing  it  to  protect  cotton  and  to  aid  i 
recognized  that  there  was  a  c 
cotton  which  required  the  impoattloa  of 
tax.  That  is  the  reason  why  I  asft 
understand  this  T^^mmfndattnn  does  not 
Department  at  all. 
Mr.  SMITH.    Mr.  President. 

different  sections  of  the  United 

problems,  we  ought  to  legislate  xattasr  ttaaa  \  . 
handed  to  us.    The  Senator  from  New  Tock 
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ditions of  his  section,  and  I  know  the  conditions  in  my  section 
of  the  country. 

Mr.  COPELAND.    Mr.  President.  wiU  the  Benater  yleldf 

Mr.  SBfOTH.    I  yield. 

Mr.  COPELAND.  There  are  other  sections  of  the  country 
besides  those  whitA  raise  cotton. 

Mr.  SMITH.   I  was  not  aware  of  that  fact! 

Mr.  COPELAND.  I  sometimes  thhik  the  Senator  Is  sertooi 
when  he  makes  such  a  statement  as  that. 

Mr.  SMITH.   I  am  glad  the  Senator  Infonned  me. 

Mr.  COPELAND.  We  have  in  thia  country  175,M0  «m- 
Idoyees  working  In  the  rayon  industry. 

Mr.  SMITH.  Yes;  and  sbout  6,000.000  engaged  In  pro- 
ducing cotton. 

Mr.  COPELAND.  The  scheme  which  the  Senator  from 
South  Carolina  has  in  mind  will  not  have  the  sole  effect  of 
helping  the  cotton  industry,  but  win  also  help  Japanese  aiifc 

I  once  more  renew  my  request  that  the  Senator  tnm  South 
Carolina  let  this  provi^on  go  over. 

Mr.  SMITH.  I  have  said  all  along  that  I  am  perfectly 
willing  to  have  it  go  over,  but  I  desired  to  save  some  time 
by  getting  sometlilng  off  the  chests  of  some  of  the  other 
Senators. 

Mr.  GLASS.    Mr.  President,  wOl  the  Soiator  yieldr 

Mr.  SMITH.    I  yield. 

Bfr.  GLASS.  The  State  of  Vbrginia  pitiduces  perhaps  more 
rayon  than  any  other  State  in  the  United  States,  and  moit 
of  it  is  made  from  wood,  not  from  cotton  at  aU. 

Mr.  SMITH.  I  think  the  Senator  vflll  find  upon  lnvesti« 
gatlon  that  the  ^xtile  strmgth  of  the  rayon  produced  In  his 
State  largely  depends  on  the  cellulose  derived  frmn  cotton; 
and  I  think  if  the  Senator  will  visit  the  rayon  mina  be  will 
find  that  they  mix  the  substance  obtained  from  the  wood 
with  cotton  fiber. 

Mr.  GLASS.  The  largest  rayon  factory  in  the  United 
States  is  in  the  congressional  district  in  which  I  live. 

Mr.  SMITH.    And  they  do  not  use  any  c(AUm  at  all? 

Mr.  GLASS.  I  did  not  say  that  they  do  not  use  any  cotton 
at  all. 

Mr.  McKELLAR.  They  mix  cotton  fibers  with  theh*  other 
ingredients. 

Mr.  GLASS.  I  did  not  say  they  do  not  use  any  cotton 
at  all,  but  I  do  not  think  they  should  be  taxed  out  of  exist- 
ence because  they  use  a  little  cotton. 

Mr.  McKELLAR.  That  does  not  make  them  competitive 
with  cotton  anjrway.  Both  linen  and  wood  products  are 
used  In  making  rajron. 

Mr.  WAGNER.  The  result  will  be  to  tax  them  ont  of 
existence. 

Mr.  GLASS.    Of  course  it  will. 

The  PRESIDINO  OFFICER.  The  Senator  from  New  York 
asks  imanlmous  consent  that  the  amendment  on  page  45. 
section  15,  beginning  with  line  17  and  ending  with  line  20. 
on  page  46,  be  laid  aside  for  the  day.  Is  thexe  obJecUcm? 
The  Chair  hears  none.  The  clerk  will  state  the  next  amend- 
ment. 

The  next  amendment  was  on  page  46.  line  21.  after  "  Sec." 
to  strike  out  "  15  "  and  Insert  "  16  ";  and  on  page  47.  line  12, 
after  the  word  "  distribution  "  to  strike  out  the  comma  and 
"  but  without  discrimination  against  other  prodticers,  proc- 
essors, and  handlers  ";  so  as  to  make  the  paragriMTib  read: 

Sec.  16.  Bubaection  (b)  of  section  10  of  the  Agrletiltural  Ad- 
justment Act.  as  amended.  Is  amended  to  read  aa  tdOaiw: 

"  (b)  (1)  The  Secretary  of  Agriculture  la  aothorlaad  to  aatauiah. 
for  the  more  effective  administration  of  tha  functkms  vested  In 
him  by  thla  title,  State  and  local  committaea,  or  asMielatloiM  at 
producen,  and  to  permit  cooperative  aaaodatlons  of  producara. 
when  In  hla  Judgment  they  are  qtiallfied  to  do  ao,  to  aet  as  agants 
of  their  memben  and  patrona  In  connection  with  the  dlatrlbutkm 
of  paymenta  authorised  to  be  made  under  aeeUon  S.  The  Beera- 
tary.  in  the  admlnlstraticfli  of  thla  title,  ahall  aeoord  tat^  raeog- 
nltlon  and  encouragement  to  produoer-owned  and  pgodueer-con- 
trolled  cooperative  aaaoclatlona  aa  wlU  be  In  harmony  with  the 
policy  toward  cooperative  aaaoclatlona  set  forth  in  exlattng  acts  of 
Congreaa.  and  aa  will  tend  to  promote  eflelcnt  methods  of  maX' 
ketlng  and  dlatrlbutlon." 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator why  this  language  is  to  be  stricken  from  ttae  bill?  Wtaat 
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Is  offensive  about  the  prohibition  acalnst  dlscrimlxuiUoa 
on  pagf  47.  line  12?  The  committee  la  striking  out  the 
words  "  but  without  cUacri  ml  nation  against  other  producers, 
processors,  and  handlers  ".  Is  It  necettary  to  hare  dlacrlml- 
nation  In  order  to  make  this  system  work? 

Mr  SMITH.  No.  There  was  conslderabie  discussion  In 
the  committee  about  that  lancuace-  It  has  reference  to  the 
cooperatlvw.  It  was  found,  as  the  Senator  knows,  that  cer- 
tain privileges  are  extended  to  the  cooiwratives  which  are 
not  extended  to  other  marketing  agextdes. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yleid  to  the  Senator  from  Idaho? 

Mr   SMITH.     I  jrleld. 

Mr.  BORAH.  It  was  supposed  that  the  language,  "but 
wltJMXit  discrimination  against  other  prdducers,  laxjcessors, 
and  handlers  ",  would  In  effect  be  to  discriminate  against 
cooperatives. 

Mr.  SMITH.     That  is  exactly  the  point. 

Mr.  BORAH.  By  striking  out  that  langxiage  It  was  de- 
signed to  leave  Intact  whatever  advantage  the  cooperatl^ 


Mr.  SMITH.     Exactly.    That  Is  all  it  means. 

Mr   BORAH.     I  think  that  is  a  sound  doctrine. 

Mr.  SMITH.  It  was  brought  out  In  the  committee  that 
with  this  language  in  the  tiiil  no  protection  could  be  given 
the  cooperatives,  even  under  the  law  we  had  passed  exempt- 
ing them  from  the  operation  of  certain  laws  and  allowing 
them  certain  lending  prlvilegea. 

The  PREBIDINO  OFFICER.  The  question  ii  on  agreelx« 
to  the  committee  amendment,  beginning  in  line  21,  on  page 
48.  and  ezuttng  In  line  13.  on  page  47. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48.  line  13.  after  "  Sec.", 
to  strike  out  "  16  "  and  insert  "  17  **.  so  as  to  make  the  section 
read: 


Sbc.  it  Subwctlon  (•)  at  sMUon  10  of  th«  AgrlcnltunU  Ad^vrnt- 
awnt  Act.  ■•  aoMoclad.  Is  aoModad  by  itrlkliis  out  "  rcnt&l  or 
benefit  payment  "  and  Inaertlng  In  lieu  tiiereoX  "  paymect  autbor- 
taed  to  be  mada  under  aectlon  8." 

The  amendment  was  agreed  to. 

The  next  amrndment  was.  tn  section  17,  on  page  48,  line 
16.  after  the  word  "  Sec.",  to  strike  out  "  17  "  and  insert 
"  18  •;  In  line  19.  after  the  word  "Agricxilture  **,  to  strike  out 
"  is  authorized  "  and  Insert  "  upon  the  request  of  the  duly 
eonstltuted  authortties  of  any  State  Is  directed.";  and  on 
page  49.  line  2.  after  the  word  '  SUte  '  and  the  comma,  to 
taaert  "and  Is  authortaed".  so  as  to  make  the  psuragraph 
read: 

8ac.  18.  Section  10  of  the  Agrteultural  Adjustment  Act.  aa 
HBeaded.  to  ■■enHad  by  tnaerUng  at  the  end  tbereof  tbe  foUowins 
Dew  ■Mhaertten: 

'(t)  The  Secretary  of  Agrlcultura  upon  tbe  reqtjeet  of  tbe  duly 
eoBBtttuted  aatbcaitlea  at  anj  State  la  directed,  tn  order  to  effectu- 
ate tbe  declared  poUey  at  tbla  title  and  la  order  to  obtain  ual- 
tonnlty  la  the  Ibnaulatlon.  artmtnttTation.  and  enforcement  of 
^Bderal  and  State  programa  relating  to  the  regulation  of  tbe  ban- 
dllng  of  agrk:\iitural  commoditlca  or  producu  tbereof.  to  confer 
with  and  bold  |olnt  beartnga  with  tbe  duly  eonatltuted  autbontiea 
at  mnj  State,  and  la  autborlaed  to  ooopetate  wltb  cucb  autborltlea; 


to  aoeavt  and  vtUlaa.  vltb  Um  oonaent  of  tbe  State,  aucb  State  and 
local  oAoen  and  emplojreea  as  may  be  nerraaarj.  to  arail  bimaaU 
of  tbe  recorda  and  facUltiaa  of  luch  atitborltlea;  to  lasoe  ordera 
(aubleol  to  the  provlatooa  at  aectlon  Bo)  complementary  to  oitfera 
or  ether  ragulattona  taeued  by  aucb  autbontiea;  and  to  make  aTaU- 
able  to  aueh  State  authorltiea  tbe  reoorda  and  facUlUea  of  the  De- 
it  of  Agrteultura:  ftoeided.  Th»X  InXormatlon  fumlabcd  to 
Secretary  at  Agriculture  purauant  to  aectlon  8d  (1)  hveotf 
shall  ba  made  available  only  to  tbe  estant  that  aucb  infoniMtum 
Is  raiavDt  to  tnaaaeSloQa  wttlUa  the  regulatory  jtuladictlon  of 
•uoh  aatbontlaa.  and  than  only  upon  a  written  agreeaoent  by  Tin>h 
•uthorttiaa  that  the  informattnn  ao  fumtabed  abaU  be  kept  oon- 
ftdenttal  by  tham  In  a  manfar  aimflar  to  that  required  of  rwdaral 

the  pronMona  at   aeetioa  id    (2) 


Tlw  ameialiiisiit  was  agreed  to. 

Tbs  nsKt  aiaeodment  was,  on  page  48,  after  Une  la,  to 
Insert  a  new  netlon.  as  follows: 

am.  It. 


tn  Ilea 


11    of    (he    Agrictalttiral    idjiwliiiaiil    Act,    aa 
by  atrlfclng  out  the  word  "  flaa  "  and  Inaailli^ 


I  Mr.  McNARY.  Mr.  President.  I  should  like  to  have  that 
amendment  go  over.  I  am  not  familiar  with  the  reason 
which  prompted  the  committee  to  insert  this  language  In  the 

I  bill  I  think  I  have  In  my  flies  literature  upon  the  subject 
to  which  I  should  like  to  refer. 

'      Mr.  SMITH.    Is  that  the  amendment  with  reference  to 

I  flaxseed? 

!       Mr   McNARY.     Yes. 

Mr.  FRAZIER.  Mr.  President,  this  amendment  was  In- 
serted at  my  request.  In  the  original  bill  the  word  "  flax  " 
was  inadvertently  used  for  "  flaxseed."  It  Is  the  seed  we 
desire  to  have  in  the  bill,  and  not  the  flax  fiber  or  anything 
of  that  kind.  I  requested  that  this  amendment  be  inserted 
in  the  bill  in  order  that  there  should  be  no  question  with 
reference  to  the  meaning  of  another  amendment  In  the  hill 
which  appLes  to  flaxseed. 

Mr.  McNARY.  Would  the  Senator  be  willing  to  let  It  be 
passed  over  for  the  present?  I  shall  probably  agree  with 
him.  but  I  think  I  have  a  file  tj^^ung  with  the  matter  which 
is  being  dlacxissed.  and  I  should  appreciate  the  Sena  tor 'a 
courtesy  In  permitting  It  to  be  pawed  over,  so  that  I  may 
refer  to  the  file. 

Mr.  FRAZIER.  I  have  no  objection  to  Its  being  passed 
over. 

The  PRESIDING  OFFICER.  The  Senator  from  Oregon 
asks  unanimous  consent  that  the  committee  amendment  on 
page  49.  lines  19  to  21.  both  inclusive,  be  passed  over  for  the 
day.  Is  there  objection?  The  Chair  hears  none,  and  It  Is  so 
ordered. 

The  next  amendment  will  t>e  stated. 

The  next  amendment  was.  on  page  46.  line  22,  after  "  Sec.", 
to  strike  out  "  It  "  and  insert  "  20  ",  so  as  to  make  the  section 
read: 

Sac  30  Ttie  ftret  sentence  of  subeectlon  (a)  of  aectlon  12  of 
tbe  A^icultorai  Adjuatment  Act.  aa  amended,  la  amended  by 
striking  out  "  rental  and  benefit  paymente  made  wltb  respect  to 
reduction  In  acreage  or  reduction  In  production  for  nuirket  under 
pan  a  of  this  title"  and  inserting  In  lieu  tbereof  "  paymenta 
autiiortaed  to  be  made  under  aectlon  a." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  50,  after  line  3,  to 
strike  out  the  following: 

Sbc.  0  Section  12  of  tbe  Agricultural  Adjuatment  Act.  as 
amended,  is  amended  by  adding  at  tbe  end  tbereof  tbe  following 
new  subeectlon: 

"(d)  Amounto  expended  under  thia  title  which  are  expended 
for  payments  autborUed  to  be  aude  ander  eectlon  8  and  admin- 
istrative expenses  In  connection  wltb  any  basic  agriculture  com- 
modity alkali  not  be  leea  ttken  a  eom  equal  to  tlM  proceeds  of  the 
taxes  levied  under  this  title  wltb  respect  to  aucb  commodity.  Por 
tbe  purpoaea  of  tills  auiieectton:  (1)  Amounte  ooUected  and  ex- 
pended from  taxes  tbe  proceds  of  whlcb  under  tbla  title  are  held 
for.  or  paM  for  use  tn.  any  poaaeaalon  of  tbe  United  States  xhall 
not  be  Included;  i2)  tbe  amount  of  all  rcfunda  and  aiiatementa 
of  t&xes  shaU  not  be  Included:  and  (S)  taoga  and  field  com  may 
be  considered  aa  one  commodity." 

Mr.  VANDENBERO.  Mr.  President.  I  desire  to  ask  the 
Senator  from  South  Carolina  a  question  for  Information  at 
this  point. 

It  Is  my  understanding  that  at  the  present  tim»  the 
processing  taxes  collected  upon  any  given  commodity  are 
segregated  exclusively  to  the  payment  of  beneficial  pay- 
ments for  the  commodity.  It  is  my  understanding  that  It 
Is  now  proposed  to  turn  the  mrocesaing-tax  revenues  Into  tlie 
general  fund  of  the  Treasury  and  to  roasc  the  guarantee 
that  the  coUections  for  a  given  commodity  shsdl  be  dedi- 
cated exclusively  to  that  commodity.    Am  I  correct? 

Mr.  SMITH.  It  is  proposed  to  do  juat  exactly  the  op- 
poaite. 

Mr.  VANI»MBERO.    What  is  the  situation? 

Mr.  SMITH.  The  Senator  will  find  further  akmg  In  the 
bill  that  each  commodity  ahall,  to  the  cent,  be  the  beneficiary 
at  whatever  taxes  are  collected,  and  (hat  whatever  benefit 
payments  are  made  In  connection  with  any  product  shall  be 
made  from  the  taxes  collected  in  connection  with  that  par- 
ticular and  specific  product. 

Mr.  VANDKNBXRQ.  What  Is  the  purpoae  of  strikiag  out 
tkls  particular  seetlon? 
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Mr.  SMITH.    I  think  it  li 
guage  in  the  tiiU. 

Mr.  VANDENBERO.     No;  tlMK  Is  as  i 

Mr.  SMITH.    The  ^*"nf>gi>  of  P^tt 
counter  to  the  decision  of  the  SnprsBS 
mlttee  eliminated  It,  and  farthsr  on  In  __ 
guage  which  does  accommodate  Itself  to 
Supreme  Court. 

Mr.  VANDENBERO.     Tliat  Is  what  I 
about.    In  what  aspect  does  tbs  ^ 
counter  to  the  phiim^ophy  of  tho 
Court? 

Mr.  SMITH.    I  shall  have  to  kay«  that 
my  legal  friends  for  explanatton. 

Mr.  BANKHEAD.    Mr.  Preildsnt.  the 
igan  is  in  error  In  the  idea  he  exju'ssst 

requires  the  segregatim  of  taxst.    It 

all.    As  a  matter  of  prac  tlcal  i^ipUcation. , 
The  present  law,  the  original  Agrlciiltaral 
makes  no  segregation  of  any  kind  of  ths 

Mr.  VANDENBERO.      I  am  oonoet  tliati 
tice? 

Mr.  BANKHEAD.    That  is  the  prsetlee^l 
will  say  to  the  Senator  from  Mi<'Mg«n 
exi>ected  to  be  continued,    llils  section  as ' 
Bouse  appeared  to  the  members  of  tbe 
lawyers  as  being  a  provision  whleh  might 
a  declaration  In  the  law  of  a  particolar 

purpose.    For  that  reascm.  tn  order  to 

laration  In  the  law,  the  committee  deddedi 
section  and  leave  the  law  as  it  Is  now,  so 
lected  under  the  processing  taxes  shall  p> 
into  the  general  fund  made  avmUable  to 
Agriculture  for  tbe  adininistrstian  of  tlw 
justment  Act.    llie  amendment  lesTss  ths 
Is  now. 

Mr.  VANDENBERO.    May  I  Intemzpt 

Mr.  BANKHEAD.     Yes. 

Mr.  VANDENBERO.     The 
subsequently  said,   as  I  understood  it**n^ 
provision  which  si)eclflcally  requires  all 
taxes  to  be  paid  to  the  benefit  of  the 

Mr.  BANKHEAD.    This  being  a  lecsl 
ator  subsequently  said  that  he  would 
the  lawyers  on  the  amunlttee  should 
the  amendment. 

Mr.    VANDENBERO.    The    original 
error? 

Mr.  BANKHEAD.     The  first  rtstffmfnt 
The     PRESIDINO    OFFICER,    ^atbooft 
amendment  reported  by  the  «vw«Tt^i^^^  |g 
next  amendment  will  be  stated. 

The  next  amendment  was.  oo  page  61« 
Insert  a  new  section,  as  follows: 

Bec.  33.  SubsecUon  <b)   of  aectkm  IS  of 
justment  Act.  as  amended,  is  amfTui^  |)j 
aald   subsection   the   following  new  sent 
Agriculture  Is  autborlaed  to  exempt  by 

ment  of  tbe  tax  on  tbe  ginning  of  coiten ,^ 

of  tbe  act  approved  April  21.  1034.  an  ^»~»Tilt 
In  excess  of  110  pounds,  produced  by  or  f c 
retained  for  domestic  use  in  his  ~ 


The  amendment  was  agreed  to. 
The  next  amendment  was,  oo  page  83, 
insert  a  new  secti(Hi.  as  tdHfym*: 

Sxc.  25.  The  first  sentence  of  witiaorfliai   (d) 
tbe   Agricultural    Adjustment   Act.   as  ' 

adding  after  tbe  word  "  prni  c— ms  "  tl 

Mr.  BYRD.    Mr.  President,  I  tfiould  Ute.^ 
of  the  amendment  which  has  jtist  been  _ 
proposes  to  add  to  the  orginal  act  Ww" 
ducers  "  after  the  word  " 

Mr.  SMITH.    I  think  It  has 
ments.    I  have  not  tbe  original  act  befixv  . 
I  cannot  tell  exactly  what  the  reference  is. 

Mr.  BYRD.    I  will  hand  tbe 
nal  act. 
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Mr.  SMITH.  I  thank  the  Senator.  I  see.  as  I  tbou^t. 
that  It  has  reference  to  the  effect  of  tbe  processing  tax  on 
the  processors  or  producers,  U  the  effect  Is  detrimental  to 
the  processors  or  producers,  then  the  remedy  is  as  here 
Indicated.  The  orighial  act  contained  the  words  "or  will 
cause  to  the  processors  thereof  disadvantages."  Tbe  words 
"or  producers"  have  been  added  to  give  them  a  60-50 
chance.  I  thought  I  was  correct  in  the  first  tnirtsryr.  and 
now  I  know  I  am.  Does  the  Senator  from  Virginia  objeet 
to  having  the  producers  included,  so  that  they  also  may  be 
made  beneficiaries  along  with  the  prxxsessors? 

Mr.  BYRD.  I  am  very  glad  to  have  tbe  explanation  of 
the  Senator. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee,  to  insot  sec- 
tion 25.  after  line  14.  on  page  52. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  27.  on  page  53.  Unr  10 
after  the  word  "  credited  ",  to  strike  out  "  when  "  and  tosert 
"(but  not  before":  and  In  line  11.  after  tbe  word  "been", 
to  strike  out  "  paid  "  and  insert  "  paid) ".  so  as  to  make  the 
section  read: 

8»c.  27.  Subeectlon  (a)  of  aectlon  16  of  the  Agrtenltural  Adjust- 
ment Act,  as  amended,  la  amended  by  etrlklng  oat  •abdlvMoai  (S) 
thereof  and  inaerting  in  lieu  Uiweof  the  foUowlng: 

"(2)  Whenever  tbe  prooeaaing  tax  is  wholly  tennlnatad.  (A) 
there  shall  be  refxmded  or  credited  In  the  case  of  a  person  holding 
such  stocks  with  respect  to  which  a  tax  under  this  title  his  betn 
paid,  or  (B)  tb»e  aball  be  credited  or  abated  ia  the  case  of  a 
person  holding  such  stocks  with  respect  to  whl^  a  tax  tmdw  thU 
title  Is  payable,  where  such  person  Is  the  proceaaor  llatale  for  the 
payment  of  such  tax.  or  (C)  there  shaU  be  refunded  or  credited 
(but  not  before  the  tax  has  been  paid)  in  the  caae  of  a  perton 
holding  such  stocks  with  respect  to  which  a  tax  under  thte  UQ»  is 
payable,  where  such  person  is  not  the  proceMor  liable  for  the 
payment  of  such  tax,  a  sum  in  an  amount  equivalent  to  tha 
processing  tax  which  woiUd  have  been  payable  with  respect  to  the 
commodity  from  which  processed  if  tlie  prooeaslng  had  oecuriad  on 
such  date:  Provided,  That  in  the  caae  of  any  commodity  with 
respect  to  which  there  was  any  increaae,  effective  prior  to  Juue  1 
1934.  m  the  rate  of  the  processing  tax,  no  such  refund,  credit  or 
abatement,  sliall  1m  in  an  amount  which  exceeds  the  equlvidMit  of 
the  Initial  rate  of  the  prooeoing  tax  in  effect  with  laneot  to  such 
commodity."  """" 

The  amendment  was  agreed  to. 

The  next  amendment  was,  In  sectkm  25,  page  54,  »«*  i, 
after  the  word  "  Except ",  to  tosert  "  as  to  flour  processed' 
from  wheat  and." 

Mr.  McNARY.  Mr.  President,  from  a  hasty  glance  I  am 
unable  to  interpret  the  reason  for  that  change.  What  does 
the  chairman  of  the  committee  have  to  say  about  It? 

Mr.  SMITH.    I  did  not  hear  the  Senator's  stotement 

Mr.  McNARY.  I  say  from  a  hasty  glance  I  do  not  discern 
the  reason  for  including  that  language  In  tbe  MIL 

Mi.  SMITH.  I  think  anyone  reading  the  context  win  see 
exactly  what  it  means.    It  is  essential  to  have  tUs  language: 

Except  as  to  flour  processed  from  wheat  and  as  to  any  arttde 
proceaaed  wholly  or  in  cliief  value  from  cotton.  th«  tax  refund 
credit,  (v  abatement  provided  in  subeectlon  (a)  of  this  section 
shall  not  apply  to  the  retail  stocks  of  persmis  engaged  in  ntall 
trade. 

That  means  that  the  processtog  tax  shall  not  be  carried 
on  down  to  the  retailers;  that  It  Is  a  wholesale  tax. 

Mr.  McNARY.  It  Is  a  clear  substitution  of  tbe  product  of 
wheat,  namely,  flour,  for  whmt  itself. 

The  PRESIDINO  OFFICER.  The  question  is  on  ^gr**>ing 
to  the  amendment  repoii^d  by  tbe  committee. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  to  the  same  section,  on  page  64, 
Une  3,  after  the  word  "  cotton  ",  to  Insert  "  or  wheat ",  and' 
to  line  6,  after  the  word  "  trade  ",  to  Insert "  nor  to  any  article 
(except  sugar)  processed  wholly  or  to  chief  value  fnnn  sogar 
beets,  sugarcane,  or  any  product  thereof,  nor  to  any  article 
(except  flour)  processed  wholly  or  to  chief  value  from 
wheat ",  so  as  to  make  the  section  read: 

Sac.  28.  The  second  sentence  of  subeeetion  (b)  of  sseUoa  IS  of 
the  Agriculttn«l  Adjustment  Act,  as  amended,  is  ^mfttUrt  to 
as  foUows:  "Xxcept  as  to  flour  proeeesed  from  wt 
any  article  proreeesd  wholly  or  la  chief  value  from 
refund,  credit,  or  abatement  provided  in  siitxefHoo  (a) 
■eeti<m  shall  not  apply  to  the  ivtaU 
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rvUU  trtd»  nor  to  mj  •rtlel*  (exc«pt  sugmr)  pro  ewe  d  whoUy  or 
in  cW#f  from  sug&r  beeU,  sugarcane,  or  anj  product  tbereof.  nor 
to  any  article  (except  flour)  proce— rfl  wholly  or  In  chief  value 
rrom  vbctit.  held  on  the  date  the  prnn— Ing  tax  to  wholly  termi- 
nated." 

The  PRESIDINO  OFFICER.  The  qiiestlon  Is  on  •freeing 
to  the  committee  amendment. 

Mr.  CAREY.  I  ask  the  Senator  from  South  Carolina  why 
is  sugar  excepted  in  the  amendment  which  begliu  In  line  6 
on  page  54? 

Mr.  SMITH.  The  manner  In  which  sugar  Lb  manufac- 
tured and  sold,  in  the  opinkxi  of  those  familiar  with  it.  puts 
it  In  a  wholly  different  class  from  cotton  or  wheat,  because 
sugar  is  imported  very  often  in  a  semimanufactured  state 
and  is  refined  here.  So  it  woald  be  dliZtcult  to  Impose  a 
tax  where  it  would  do  the  producer  the  most  good,  the 
process  In  the  case  of  siigar  being  different  from  that  in  the 
case  of  the  other  two  commodltlca.  which  are  simple  In  their 
form  of  manufacture. 

The  PRESIDINO  OPPICBR.  The  question  Is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  29.  lizke  15.  alter 
the  date  "  1934 ".  to  strike  out  "  and ".  and  in  Une  16. 
after  the  word  "  hogs  ".  to  insert  " ;  and  by  inserting  at  the 
end  of  such  paragraph  the  following :  '  In  the  case  at  wheat 
the  proTlalons  of  this  paragraph  shall  apply  to  flour  only; 
in  the  case  of  sugarcane  and  sugar  beets  the  provisions  of 
this  paragraph  shall  apply  to  sugar  only.' 

"(b)  Section  16  of  the  Agricultural  Adjustment  Act,  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  fol- 
lowing new  subsection: 

"  '<f )  No  refund,  credit,  or  abatement  of  the  amount  of 
any  tax  shall  be  made  or  allowed  imder  this  section,  unless, 
within  80  days  after  the  right  to  such  refimd.  credit,  or 
abatement  accrued,  a  claim  for  such  refund,  credit,  or 
abatement  (conforming  to  such  regulations  as  the  Commis- 
sioner of  Internal  Rerentie.  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  may  prescribe)  Is  filed  by  the  person 
entitled  to  such  refund,  credit,  or  abatement,  and  no  such 
claim  shall  be  allowed  for  an  amount  less  than  $10  '"  so  as  to 
make  the  section  read: 


aac.  W.  (a)  PamgraiHk  (1)  at  tnbmnetkm  {•)  at  Mctton  IS  of 
Um  Ai^tcultural  Adjuetment  Act.  as  am— ded.  la  amandad  by 
Inaertlng  after  the  flint  word  In  the  lint  aentance  a  cocama  and 
the  following:  "  aubeequent  to  June  36,  1B34  ".  by  inserting  In  the 
pfovlao  after  the  word  "made",  tbm  foUovlng:  "in  the  case  of 
boji  **:  and  by  inaarttng  at  the  and  at  suota  pAragraph  Uw  follow- 
ing :  "  In  the  caaa  of  whaaC  the  prortalona  of  thte  paragraph  ahali 
apply  to  fiour  only:  tn  the  ease  of  sugarcane  and  sugar  beets  the 
IH^tslons  at  thta  paragraph  shall  ftp^y  to  sogar  only. 

(b)  gecuoa  16  at  tbm  Agricultural  Adjustment  Act.  as  amended. 
Is  amended  by  adding  at  the  eiMl  thereof  tiM  foUowtng  new  sub- 
section. 

"(f)  No  refund,  credit,  or  abatement  of  the  amount  of  any  tax 
shall  bs  made  or  allowed  under  this  seetloa.  unleas.  within  60 
days  after  the  right  to  such  rafxuid.  credit,  or  abatement  accrued, 
a  claim  for  such  refund,  credit,  or  abatement  (conforming  to  such 
regulations  as  the  Oommlsaloner  of  Intamal  BeTenue.  with  the 
approval  of  the  Secretary  at  the  Treasury,  may  praacrloe)  Is  filed 
by  the  person  entitled  to  nteh  refund,  credit,  or  abatement,  and 
no  aucb  claim  shall  be  allowed  for  an  amount  leas  th»n  SIO." 

Mr.  CARET.  Mr.  President.  I  ask  that  that  amendment 
go  over. 

The  PRESIDINO  OPFICER.  Tlie  Senator  from  Wyoming 
asks  unanimous  consent  that  the  amendment  on  page  54. 
beginning  in  Une  18,  be  passed  over. 

Mr.  SMITH.  Does  the  Senator  mean  the  entire  amend- 
ment or  the  refund  provision? 

Mr.  CAREY.  I  mean  the  refund  provision.  The  reason 
I  ask  that  It  go  over  is  that  I  undvstand  if  a  person  were 
entitled  to  a  refund  and  did  not  know  It  and  on  that  ac- 
count had  not  made  appUcatlon  within  60  days,  he  would 
not  be  entitled  to  a  refund.    Am  I  correct  In  that? 

Mr.  SMITH.  Tee:  tbe  individual  has  80  days  from  the 
time  of  the  Impoaltlan  of  the  tax  to  request  a  refund.  If 
he  doea  not  avail  txlmaeir  of  that  prtvUege  wtthln  tte  time. 
be  Is  not  entttlad  to  It 

Mr.  CARET.  PresuBliw  that  tlie  tax  was  errooeoaaiy  col- 
lected and  ttaa  payer  did  not  kuam  II  (or  W  days,  be  would 


f  be  out  of  court,  so  to  speak,  and  could  not  apply  for  a 
!  refund  after  that  time,  sis  I  understand  the  amendment? 

Mr.  SMITH.  I  do  not  know  how  we  are  going  to  legislate 
except  under  general  rules,  because  if  we  should  not  provide 
such  a  limitation  nobody  would  ever  know  anything  about  it, 
and  claims  would  be  made  after  60  days.  I  think  that  la 
obvious. 

Mr.  CAREY.  I  should  like  to  have  the  amendment  go 
over  today. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  SMITH.     I  yield. 

Mr.  BORAH.  I  have  to  go  to  a  cflnference  for  a  few  min- 
utes. Would  the  Senator  permit  the  provisions  on  page  58 
and  59  with  reference  to  bringing  suits  to  go  over? 

Mr.  SMITH.  We  have  not  reached  that  portion  of  the 
bill  as  yet. 

Mr.  BORAH.  I  understand  that,  but  I  have  to  be  gone 
for  a  short  time,  and  I  ask  tbe  Senator  if  he  will  permit 
those  provisions  to  be  passed  over  when  reached. 

Mr.  SMITH.  Yes;  I  understand  the  Senator  has  an 
amendment  in  reference  to  that  portion  of  the  bill? 

Mr.  BORAH.  Yes.  and  I  should  like  to  have  the  provi- 
sions passed  over  for  the  time  being. 

Mr.  SMITH.  Very  weU.  I  will  be  perfectly  willing  to  do 
that,  but  I  hope  that  we  will  so  govern  ourselves  as  to  try 
to  get  through  with  the  very  pleasant  task  of  passing  on 
the  committee  amendments.  I  have  no  objection,  when  we 
reach  the  provisions  prohibiting  suits  to  which  the  Senator 
from  Idaho  refers,  to  having  them  go  over. 

The  PRESIDINO  OFFICER.  Without  objection,  on  re- 
quest of  the  Senator  from  Wyoming  [Mr.  C/mryl.  the  com- 
mittee amendment  beginning  on  line  21.  page  54,  and  ex- 
tending to  line  7.  on  page  55.  will  be  passed  over. 

The  question  is  on  the  committee  amendment  in  line  15, 
page  54.  striking  out  the  word  "and";  and  in  line  18  on 
the  same  page,  after  the  word  "  hogs  ",  inserting  down  to 
and  including  the  end  of  line  20. 

The  amendment  was  agreed  to. 

Mr.  CONNALLY.  Mr.  President,  the  committee  struck 
out  entirely,  on  page  66.  section  31  of  the  House  bill  as  well 
as  some  of  the  preceding  sections. 

Mr.  SMITH.  Is  that  the  export  and  import  debenture 
clause? 

Mr.  CONNALLY.     Yes. 

Mr.  SMITH.     Very  welL 

Mr.  CONNALLY.  I  ask  at  this  time  to  offer  an  amend- 
ment which  seeks  to  restore  the  House  language,  and  the 
motion  includes  a  clause  which  was  stricken  out  by  the 
House  committee.  I  want  to  have  an  agreement  that  I  may 
have  a  vote  on  my  amendment,  though  not  at  this  time, 
Irrespective  of  the  parliamentary  situation.  l)ecause  the 
question  would  naturally  recur  upon  the  committee  amend- 
ment to  strike  out  all  that  language,  and  it  might  be  held, 
that  language  having  been  stricken  out.  I  could  not  move 
to  reinsert  it.  So  I  ask  unanimous  consent  that  at  the 
proper  time  I  may  offer  the  amendment  which  I  send  to  the 
desk. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

Mr.  SMITH.  As  I  understand,  the  Senator  desires  to 
offer  his  amendment  now  and  let  it  lie  on  the  table  until 
we  reach  the  point  indicated? 

Mr.  CONNALLY.    That  is  correct. 

The  PRESIDINO  OFFICER.  The  amendment  will  lie  on 
the  table,  for  the  time  being.  The  next  amendment  of  the 
committee  will  be  stated. 

The  next  amendment  was,  in  section  30.  on  page  55.  line 
11.  after  the  word  "  following  ",  to  strike  out: 

"  The  consignor  named  In  the  bill  of  ladlns  under  which  any 
product  (If  such  product  or  the  cocnmodlty  frooi  which  proceased 
is  under  this  title  subject  to  tax)  Is  exported,  or  the  exporter  of 
such  product.  If  the  blU  of  lading  bean  UkC  prrper  disclaimer 
tj  the  consignor,  or  the  manufacturer  of  such  product,  if  the 
bin   of  lading   bears  the  proper  disclaimer  by  the   consignor   and 
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the   exporter,   shall   be  entitled,  upon  ths 
product  to  any  foreign  coimtry  (or  to  tba 
Virgin   Islands.  American  ''•iiJiTa.  ttao  Oaaal 
of  Guam )  to  the  refund  of  the  amoant  of 
this  title  with  respect  to  such  prodoefe  so  , 
against  any  tax  due  and  payable  imdHr  this  , 
tax  which  would   be  refundahl*  nnrtar  this 
to  such  product  so  exported." 

And  in  lieu  thereof  to  Insert: 

"  Upon  the  exportation  to  any  foreign 
Philippine  Islands,  the  Virgin  imi^t*^   Ai 
Zone,  and  the  Island  of  Ouam)  at  any 
or  partly   from  a  commodity  wltb  m^art  tO: 
commodity  a  tax  has  been  paid  or  Is  payable 
tax  due  and  payable  or  due  and  paid  shall  be  < 
Under   regxilatlons   prescribed   by   the   Oomn 
Revenue,  with  the  approval  of  tha  Secretary 
credit  or  refund  shall  be  allowed  to  the  ooa. 
bill   of   lading   under  which   the  product  Is 
shipper  or  to  the  person  liable  for  the  tax  pcu 
waives    any    claim    thereto    In    favor   otL  such 
liable  for  the  tax." 

The  amendment  was  agreed  ta 
Tlie  next  amendment  was,  on  page  6C 
Insert  the  following  new  paragraph: 

(b)  Section  2  of  the  DepartoMnt  at     _ 
Act.  1036,  Is  amended  by  striking  out  tha  flmt 
Inserting    In    lieu    thereof   the   fc^owlna:    "  ~ 
of  the." 

The  amendment  was  agreed  to. 
The  next  amendment  was.  at  the  top  of 
the  foUowlng  new  paragraph: 

(c)  Section  19  of  the  Agricultural  AdJvtmH' 
is  amended  by  adding  at  the  end  tbaraoC  tlM 
section: 

"(d)   Under  regulations  made  by  the  — -r 

Revenue,  with  the  approval  of  the  Saentary  at 
person  required  pursuant  to  the  provljiQos  of 
return  may  be  required  to  file  such  return  ^^ 
to  be  due  thereon  to  the  collector  of  internal 
trlct  In  which  the  processing  was  done  or  the 
Whenever  the  Commissioner  of  Internal  Bevcn. 
he  may  require  any  person  or  class  at  pfrvHis 
In  any  commodity  or  product  thereof,  wltli  rsS| 
Is  Imposed  under  the  provisions  of  this  tltls, 
render  under  oath  such  statements,  or  to  keep  i 
Commissioner  deems  svifflclcnt  to  show  whsthsr 
or  any  other  person.  Is  liable  for  the  tax.** 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  Una' 
the  section  number  "  29  "  and  Insert  "  M." 

The  amendment  was  agreed  to. 

The  next  amendm^it  was,  on  page  57,  Ilxkt^ 
to  strike  out  the  following: 

No  suit  or  proceeding  shall  be  bft>uglit  or  _^ 
shall  any  Judgment  or  decree  be  entered  by.  any 
coupment,  set-oC.  refund,  or  credit  of .  or  on  any 
any  amount  of  any  tax  assessed,  paid.  ooUectod,  ^ 
this  title  prior  to  the  date  of  the  adoptton  of  "  ' 

And  to  Insert  In  Ilea  thereof  the  foUowliif; 

No  Federal  or  State  court  ah*!!  have  _ 
suit  or  proceeding  against  the  Unltad  Btataa  or 
internal  revenue  or  other  Internal-revenue  a~         ^ 
has  been  such  a  collectcM-  or  officer  or  the 
of  any  such  collector,  officer,  or  peraoa  (not 
proceeding  be  brought  or  m»in».«iw^  in,  jyjf  .wv* 
decree  be  entered  by,  any  such  court)    (1)   for 
set-off,  recovery,  refund,  or  credit  at,  at  on  any 
any  amount  of  any  tax.  Interest,  or  penalty, 
lect«d.  or  accrued  under  this  title  prior  to  the 
of  this  amendment  or  (3)  for  damj^aa  for  the 

Mr.  SMITH.    Mr.  President,  that  Is  to  bt? 
the  request  of  the  Senator  from  Idaho  [lir. 

Mr.  CONNALLY.  Mr.  President,  what  ig 
Senator  with  regard  to  the  amemtanent 
page  67?  Does  he  desire  to  proceed  with  It 
It,  or  is  it  his  desire  to  let  It  go  over  for  the 

Mr.  SMITH.    Considering  the  tmet  there 
ments,  I  think  it  would  be  the  proper  thing  tol 
the  day.  so  we  may  tiave  time  to  f^r^tM^  it. 

Mr.  COPELAND.    Mr.  President,  to  What 
ment  apply? 

Mr.  CONNALLY.     The  am..tw^«fTit  which ! 
only  to  manufactured  goods. 
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Mr.  COPELAND.  It  does  not  relate  at  aU  to  the  amend- 
ment to  the  tobacco  act? 

Mr.  CONNALLY.  It  might.  In  the  case  of  tobacco,  give  the 
manufacturer  an  opportunity  to  come  under  the  provisions  of 
the  bill. 

Mr.  SMITH.  The  Senator  seeks  to  restore  the  export 
bounty  on  manufactured  products. 

Mr.  COPELAND.  May  I  ask  the  Senator  about  the  tobacco 
amendment  and  If  there  were  hearings  on  that  particular 
feature  of  the  bill?  k~mv,u*« 

Mr.  SMITH.  No;  we  did  not  have  any  hearings.  The  fact 
is  that  this  is  practically  the  same  provision  which  last  year 
worked  admirably  and  agreeably  to  both  the  processors  and 
the  producers.  The  point  now  is  that  tobacco  Is  the  one  c<Mn- 
modity  which  reached  and  exceeded  parity. 

Mr.  CONNALLY.  Mr.  President,  wUl  the  Senator  yield 
further? 

Mr.  SMITH.     I  yield. 

Mr.  CONNALLY.  Considerable  Interest  has  been  mani- 
fested in  the  amendment  which  I  have  sent  to  the  desk, 
■nierefore,  I  ask  that  the  amendment  may  be  printed  and 
Ue  on  the  table,  not  to  be  acted  upon  today.  The  Senator 
from  South  Carolina  Indicates  his  agreonent  with  that 
request.  Supplementing  the  request.  I  ask  unanimous  <Km- 
sent  that  a  vote  may  be  had  on  that  amendment  when  it  Is 
reached,  on  page  66,  regardless  of  whether  or  not  commlttea 
amendments  have  been  disposed  of  or  otherwise. 

Mr.  SMITH.  I  think  that  Is  all  right.  The  Senator  simply 
wants  to  test  whether  the  Senate  would  rather  have  the 
amendment  he  offers  than  the  one  the  committee  has 
reported.    I  should  like  to  have  that  settled. 

Mr.  VANDENBERQ.  Mr.  President,  does  the  amendment 
of  the  Senator  from  Texas  bear  any  relation  to  the  previous 
Import  section,  on  page  65,  which  is  stricken  out? 

Mr.  CONNALLY.  No.  The  amendment  which  I  oiler 
begins  on  pace  66.  line  15,  and  does  not  undertake  to  restore 
the  language  stricken  out  in  section  22,  on  page  65.  My 
amendment  is  limited  to  manufactured  articles.  I  should 
prefer  to  have  it  apply  to  the  raw  material  as  weU.  but  thera 
is  so  much  opposition  that  I  have  limited  it  to  manufactured 
goods. 

Mr,  VANDENBERQ.  Is  the  Import  sccUon.  beginning  at 
the  bottom  of  page  64  and  continuing  over  to  tiny  14,  page 
66,  also  being  passed  over,  or  Is  that  wholly  Independent  of 
the  Senator's  amendment? 

Mr.  CONNALLY.  That  is  absolutely  Independent  of  my 
amendment.  The  reason  why  I  am  asking  unanimous  con- 
sent that  I  may  have  a  vote  on  my  amenidment  Is  that,  fnsn 
a  parliamentary  standpoint,  the  question  would  come  on 
the  c(»nmittee  amendment  striking  out  paragraphs  31  and 
22.    I  submit  my  request. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Texas?  The  Chair  hears  ncme, 
and  it  is  so  ordered. 

The  Chair  would  like  to  be  advised  how  far  on  page  59 
the  agreement  requested  by  the  Senator  from  IdahoiMr. 
BosAH]  applies? 

Mr.  SMITH.  Only  insofar  as  It  relates  to  the  prohllHtlon 
of  collecting  the  tax  in  case  the  court  declares  it  to  be  un- 
constitutional. It  relates  to  page  57,  beginning  in  line  19, 
all  of  page  58.  and  to  the  end  of  line  5  on  page  59. 

Mr.  BORAH.  That  Is  correct.  I  want  that  all  passed 
over. 

The  PRESIDINO  OFFICER.  The  amendments  referred 
to  will  be  passed  over.    The  next  amendment  will  be  stated. 

The  next  amendment  of  the  Committee  on  Agricultiire 
and  FOTestry  was.  on  page  59,  line  22,  before  the  word  **  pro- 
visions ",  to  Insert  the  word  "  amillcable ",  and  after  tha 
words  "  provisions  of  "  to  strike  mit  "  law  made  appllcabla 
by  section  19  ",  and  insert  "  law,  including  subsection  (d)  of 
this  section  ",  so  as  to  make  the  paragraph  read: 

"(b)  No  suit,  action,  or  proceeding  (inrludlng  probata,  admla- 
Istratlon.    receivership,    and    bankruptcy    proceedings)    abaU    ■» 
brought  or  maintained  in  any  court  if  such  suit,  actioa.  or  ^ 
ceedlng  Is  for  ttxe  purpose  or  has  the  effect  <1)  at  pieventlng 
restraining  the  assessment  or  ooUactton  at  any  tax  Impnssd  o^ 
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Um  •mount  of  uxj  penalty  or  latarast  accnaed  under  ttla  tttle 
on  or  after  th«  date  of  the  adoptton  at  thU  unsndmant,  or  (2) 
of  obtjunlnc  •  declaratory  Judgooent  under  Um  Federal  Dedarstory 
Judgmenu  Act  tn  oonneclkm  wtth  any  aucb  tax  or  mch  amount 
oi  any  aucti  lnt«r«aC  or  penalty.  In  probate,  artm tnletration.  re- 
ceivership, bankruptcy,  or  other  almllar  proceedings,  the  claim  of 
the  United  States  for  any  mch  tax  or  nicb  amount  of  any  auch 
Interest  or  penalty.  In  the  amount  aeaeeaed  by  the  Ooouniaaloner 
of  Internal  Revenue,  ahall  be  allowed  and  ordered  to  be  paid,  but 
the  right  to  claim  the  refund  or  credit  Uierecrf  and  to  maintain 
•uch  clAlm  pursuant  to  the  applicable  provlalona  of  law.  includ- 
ing nibeecUon  (d)  of  this  eectlon.  may  be  reeerred  in  the  court's 
order. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  60,  line  4.  after  the 
word  "  agriculture ".  to  strike  out  the  word  "  and ".  and 
after  the  word  "President  "  to  Insert  the  word  "and";  in 
line  8.  after  the  word  "  t>ixes  ".  to  insert  "(together  with 
penaJtles  and  Interest  with  respect  thereto)":  In  line  12, 
after  the  word  "  speciflcally  ".  to  strike  out  "  on  May  12, 
1933  ".  and  in  the  same  line,  after  the  word  '  by  ",  to  insert 
the  word  "  prior  ".  so  as  to  make  the  paragraph  read: 
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"(c)  The  taxae  Impoeed  under  thla  title,  as  determined,  pre- 
■crtbed.  proclaimed,  and  made  effective  by  the  proclamations  and 
certtflcates  of  the  Secretary  of  Agrlcultxire  or  of  the  President 
and  by  the  regulations  of  the  Secratary  with  the  approval  of  the 
Prealdent  prior  to  the  dale  ot  the  adoption  at  this  amendment, 
are  hereby  legalised  and  ratified,  and  the  aaseesment.  levy,  collec- 
tion, and  accrual  of  all  such  taxes  (together  with  penalties  and 
Inter  set  with  respect  thereto)  prkir  to  said  date  are  hereby  iegal- 
Ued  and  ratified  and  cooAnxiad  as  fully  to  aU  Intents  and  purposes 
•s  IX  each  such  tax  had  been  aaade  effecUve  and  the  rate  thereof 
Axed  specifically  by  prior  act  of  Congress.  All  such  taxae  which 
have  accrued  and  remain  impald  on  the  date  of  the  adoption  of 
tlUa  amendment  shall  be  aaseeeed  and  eoOeeted  pursiMuit  to  sec- 
tion 19.  and  to  the  provisions  at  law  made  applicable  thereby. 
Nothing  In  this  section  shall  be  eonstrued  to  Import  illegality  to 
any  act.  detarmlnatUm.  proclamation,  certificate,  or  regulation  of 
the  Secretary  at  Agrteulture  or  at  the  PreaMent  done  or  made  prior 
to  the  date  of  the  adoption  of  this  aiaeadment. 


after  line  20,  to 


The  axBendment  was  agreed  to. 
"nie  next  amcsxlment  was.  on  page  00. 
strike  out  the  following: 

"(d)  No  refund  or  credit  shall  be  made  or  allowed  of  any  anu>unt 
ef  any  tax  which  accrued  on  or  after  the  date  of  the  adoption  of 
this  ■laadmsat  uadsr  this  tMto  pnchidlng  any  otwi payment  of 
■uch  tax),  unless  (1)  the  claimant  establishes  to  the  satlaf action  of 
the  Oomnilastoner  of  Internal  Revenue.  (A)  that  he  has  not  In- 
etuded  such  amoant  In  the  price  of  the  article  wtth  respect  to  which 
R  was  impoeed  or  of  any  article  proeiessd  tnm  the  oommodlty  with 
leepeet  to  whieh  it  was  tmpoasd.  and  that  he  has  not  eoUected 
from  the  vendee  any  part  of  such  amotuit.  or  (B)  that  he  has  re- 
paid stKh  amotmt  to  the  prodxicer  or  the  ultimate  purchaser  of  the 
article,  and  (C)  la  the  eaee  at  hogs  that  soch  amount  has  not  been 
dsdocted  ftna  the  prtaa  paM  to  the  producer,  or  (2)  the  dalnumt 
Ilea  wtth  the  Ownilsslrmsr  ct  lateraal  Revenue  the  wrttten  con- 
eent  of  such  prodtiesr  and  ultimate  purchaser  to  ths  allowance  of 
the  eredtt  or  refund.  The  provtHona  of  this  subsection  ahall  not 
•VPty  «o  any  rsToMl  under  ssetlon  16  (a) .  section  IS.  or  section  17. 


within  1  yew  after  the  right  to  such  refund  or  credit 
accrued,  a  claim  for  such  refund  or  credit  (conforming  to  such 
regulations  as  the  Commlsaloner  of  Internal  Revenue,  with  the 
approval  of  the  Secret&ry  of  the  Treasury,  may  prescribe)  Is  filed 
by  the  person  entitled  to  such  refxxnd  or  credit,  except  that  If  thn 
right  to  any  such  refund  or  credit  accrued  prior  to  the  date  of  the 
adaption  of  this  amendmsnt,  then  such  1-year  period  shall  br> 
computed  from  the  date  of  this  anvendment  No  Interest  ahall 
be  allowed  or  paid,  or  Included  Ln  any  Judgment,  with  respect  tci 
any  such  claim  for  refund  or  credit. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  03.  to  strike  out  lines 
S  to  0,  both  inchisive.  as  follows: 

"(f)  The  provisions  of  section  3236.  Revised  Statutes,  as  amended. 
are  hereby  extended  to  apply  to  any  suit  lor  the  recovery  of  any 
amount  of  any  tax  which  accrued,  on  or  after  Vie  date  of  the 
adoption  of  this  amendment,  under  this  title,  aiid  to  any  suit 
for  the  recovery  of  any  amount  oX  tax  which  results  from  an 
error  In  the  computation  of  the  tax  or  from  duplicate  paymenhi 
of  any  tax. 

And  to  insert  in  lieu  thereof  the  following: 

"(f  I  The  provisions  of  section  3296.  Revised  Statutes,  as  amended, 
are  hereby  extended  to  apply  to  any  suit  for  tiM  recovery  of  any 
amoujit  of  any  tax.  penalty,  or  Interest,  which  accrued  on  or 
after  the  date  of  the  adoption  of  this  amendment  (and.  In  case 
any  part  or  application  of  subsection  (a)  of  this  section  Is  held 
Invalid,  which  may  have  heretofore  accrued)  tinder  this  title 
(whether  an  overpayment  or  otherwiae).  and  to  any  suit  for  tho 
recovery  of  any  amount  of  tax  which  results  from  an  error  In  th« 
computation  of  the  tax  or  from  duplicate  payments  of  any  tax. 
or  any  refund  or  credit  under  subeectlotu  (a)  or  (c)  of  section 
15.  under  paragraph  U)  of  subsection  (e)  of  section  16.  or  under 
section  17  of  thu  title  or  any  refund  or  credit  to  the  proceaeor 
of  any  tax  paid  by  him  with  respect  to  articles  exported  pursuant 
to  the  provisions  of  section  317  of  the  TarllT  Act  of  1S30. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  beginning  at  the  top  of  page  64. 

to  strike  out : 

"(g)   Whenever  In  this  title  a  refxmd  of  any  tax   la  authorized 
to  be  made  to  any  person  other  than  the  person  re<iulred  to  pay 
the  tax  with  respect  to  which  an  application  for  refund  Is  made, 
upon  statement  under  oath  by  the  applicant  for  refund  that  he 
has  no  knowledge.  Information,  or  belief  that  such  tax  has  not  Ln 
fact  been  paid,  then  for  the  pxirpoee  of  such  refund  to  said  appli- 
cant such  tax  shall  be  deemed  to  have  been  due  from  any  paid 
!  by  the  person  liable  therefor.     Any  other  provision  of  the  law  oot- 
I  withstanding,    the    Comptroller    General   of    the    United    States    1% 
I  authorized  and  directed,   without  review  of  the  fact  of  the  pay- 
'  ment  of  the  tax.  to  certify  for  payment  refunds  authorised  under 
{  this  subsection  In  the  amounts  ichedtiled  to  him  by  the  Conuxiis- 
;  sloner  of  Internal  Revenue.     Whoever  makes  any  false  statement 
!  under  oath  in  connection  vrlth  applying  for  or  securing  sxich  re- 
fund   of    any    tax    shall    be    guilty    of    a    misdemeanor    and    upon 
I  conviction  thereof  ahall  be  punished  by  a  fine  of  not  more  than 
$1.(X)0  or  by  imprisonment  not  exceeding  0  months,  or  both." 
Sac.    SO.  The     Agricultural     Adjustment    Act,    as    amended.     Is 
nded  by  inserting  after  section  21  the  following: 


And  to  Insert  in  lieu  thereof  the  following: 
"(d)  No  reeovery.  refund,  or  credit  ahaQ  be  made  or  allowed  of 
any  asneant  at  any  tax  which  accrued  on  or  after  the  date  of  the 
adoption  of  this  amendment  (and.  In  ease  any  part  or  apnUoatkm 
9t  subsection  <a)  of  this  seetton  is  held  invalid,  which  may  iMive 
hsret^ofw  aocnasd)  undar  this  title  (Ineludlng  any  overpayment  of 
•oeh  tax) ,  nnHas  the  ctatmant  staMtahes  to  ths  satisfaction  at  the 
OommlSBloner  of  Internal  Revenue,  or  in  the  case  of  a  ludldal  pro- 
eeedtng  sstahhshas  In  sueb  proceeding  (1)  that  he  has  not  Included 
•uch  amount  in  the  prir»  at  the  artlcte  with  respect  to  which  it  was 
tmposad  or  tt  any  article  proissstid  from  the  cominodlty  wtth  re- 
ject to  which  It  WM  Imp  need,  that  he  haa  not  collected  tnm  the 
vendee  any  part  of  sueh  aaaoant.  and  that  ths  prtoe  paM  to  the 
producer  was  not  reduead  by  such  amount,  or  (2)  that  he  has  >»- 
paid  snch  amoant  to  the  ultimate  purchaaer  of  the  article,  or  In 
case  the  price  paid  to  the  imxlucer  was  reduced  by  siKb  amount  to 
atieh  peoduoer:  nor  ahaU  any  judgiMnt  or  dacna  bo  ontand  by  any 
Psderal  or  8tata  court  for  ««"■■» -grr  for  the  '^ItftVHi  thereof  unlMa 
the  datmant  ataWlshas  the  f orefotng  facta,  tn  addttton  to  ail  other 
l«|uto«d  to  be  sstehUshsd.  Tt»e  pioftsUme  ot  thla  subaeetlon 
Bot  apply  tD  any  nTuBd  or  endlt  wnder  siihasHksi  (a)  or  (c) 
1ft.  sKtlon  !«.  or  asettan  17. 


it  was  agreed  ta 
Th*  ontt  ■■wnfknmt  was,  on  page  02.  Une  U.  after  the 
word  "  no  **,  to  iCrtka  out  **  refund  or  credit "  and  Inaert 
the  wordB  **  rafinid.  credit,  or  abeteinent  **.  and  In  line  15. 
after  the  words  "  leetloD  IS  ".  to  strike  out  tbe 
tton  10  *.  so  as  to  make  tbe  paragraph  read: 

of  the  amount  of  any  tax.  under  section  1ft,  or  section  17, 


"  Sac.  22.  (a)  Whenever  the  Prceldent  haa  reaaon  to  believe  that 
any  one  or  more  articles  arc  being  Imported  or  are  likely  to  be 
Imported  Into  the  United  Statee  under  such  conditions  and  In 
sufficient  quantlttee  to  render  Ineffective  or  materiaUy  Interfere 
with  any  program  or  operation  undertaken  under  this  title,  he 
ahall  cauae  an  hnmedlate  Investigation  to  be  made  by  tbe  Unite i 
Statee  Tariff  Qotn mission,  which  shall  give  precedence  to  inveetlgn- 
tions  under  this  subaeetlon.  to  determine  such  facts  Such  Invee- 
tlgatlon  shall  be  tnade  after  such  notlee  and  hearing  and  subject 
to  such  regulations  as  the  President  shall  specify. 

"(b)  If.  after  such  Investigation  aikd  report  to  him  of  findings 
and  recommendations  made  In  connection  therewith,  the  President 
finds  the  existence  of  such  facta,  be  shall  by  order  direct  that  the 
entry  Into  the  United  Statee  of  such  article  or  artlclee  shall,  f<  r 
such  time  as  may  be  specified  by  hlna.  be  permitted  subject  to 
(1)  such  terms  and  conditions,  (2)  such  limitations  on  the  totul 
quantittss  thereof  which  may  be  Imported,  or  (8)  the  payment  (if 
such  compensating  taxae  as  he  finds  necessary  to  prescribe  In  ordrr 
that  the  entry  at  such  article  or  artldee  will  not  render  or  tend 
to  render  Ineffective  or  materially  tntarfcre  with  such  program 
or  operatkm  undertaken  under  this  Utle.  Any  oompeneatlng  tax 
Impoeed  tmder  this  section  shall  be  In  addition  to  any  tax  Impoeed 
under  section  15  (e)  and  the  provtilons  of  such  section  shall  apply 
thereto. 

"(e)  Any  deelston  eg  the  Prasidant  as  to  tacts  under  this  seYrUci 
ihaU  be  flnaL 

"(d)  Upon  Information  of  any  order  of  the  Prealdent  under 
subsection  (b).  the  Secretary  of  the  Treasury  shall  permit  entry 
of  any  article  or  artidea  spedftod  therein  only  In  conformity  wit  3 
such  order. 

"(e)  After  Investigation,  report,  and  finding  In  the  manner 
prryvlded  In  the  case  of  an  original  order,  any  order  or  provlJrtc  a 
thereof  may  t>e  sxispended  or  revoked  by  the  Prealdent  whenev«« 
he  finds  that  the  circumstances  requiring  the  order  or  provision 


no  longer  exist,  or  may  be  modified  by  the 
finds  that  changed  clrcumstanoea  require 
carry  out  the  provisions  of  this  asctlou  " 

Sac.  31.  There  Is  authorlaed  to  be 
year  an   amount  equal  to  30  paroant  of  the  .^ 
duties  collected  under  the  customs  lawa  during 
ary  1  to  December  31.  both  inclusive,  { 
such  fiscal  year.    8\uns  appro[irlated  in  _ 

IzaUon  ahall  be  maintained  In  a  aqiarata  fond 
by  the  Secretary  of  Agriculture  only  to:  (1)  ■ 
tatlon  of  major  agrlciiltural  t^mwnmtttt^  ^mf 
the    payment    of    benefits    In    roniiitlim    wit 
thereof  or  of  Indemnities  for  loaoas  Incuned 

such  exportation,  (2)  encourage  the 

commodities  or  products  by  diverting  *>*—»« 
benefits  or  Indemnities  or  by  other  means,  tnm 
nels  of  trade  and  commerce;   (S)  purchase  or 
the   United   States,   submargtnal   agrteottaral 
and  (4)  finanos  adjustments  In  tha  quantity 
for  market  of  agricultural  oommoditlM.    Ttaa' 
ated  In  piirsuanee  ot  this  acUon  ahall  be 
above-specified  pxirpoeaa.  and  at  sueh  ttmiw.  la 
in  such  amounts  as  the  Secretary  of 
to   eliminate  unprofitable   agricultural  %«m1 
about   the    utUizaUon   of   only  each   *"*^ 
utUlaed.  increase  the  exportation  of  agrlenltunl^ 
products  thereof,  and  increaae  the 
ciiltiual  commodltlea   and   produeta 
part  of  the  funds  authorlaed  to  be 
shall  be  expended  pursuant  to  (S)  or' (4) 
retary   of   Agriculture   determines  th^%  the 
peirt  pursuant  to  dauaea  (1)  and  (1)  is  not 
the  purpoees  of  this  section. 

Mr.  SMITH.   That  Is  the  part  of  tbe  taOl  _ 
from  Texas  [Mr.  Cownallt]  asked  to  have 

Mr.  VANDENBERQ.    Not  aU  of  IL 

Mr.  SMITH.    Not  all  of  It;  only  leetlan  SI. 

Mr.  VANDENBERO.    Mr.  President.  I 
Senator  why  the  committee  Is  striking 
beginning  at  the  bottom  of  page  04  and 
05,  which  appears  to  be  the  autboltj  to 

of  agricultural  production  by 

when  it  is  demonstrated  that  the 
necessary.    What  is  the  purpoee  In  strikinff 

Mr.  SMITH.     Mr.  President,  we  axe  at 
process  to  bring  about  a  condition  where  we 
ably  modify  the  tariff  rather  than  incxeaai 
not  we  are  succeeding  is  another  question. 

Mr.  VANDE3^BERO.    I  do  not  foUoW  tbe 
be  more  specific? 

Mr.  SMITH.    Por  instance,  if  we  axe  Int 

price  in  this  country  of  certain  articles,  and 
price  invites  the  possibility  of  importatton  ofl 
we  are  inviting  right  then  tbe  imp^^ign  __  ^ 
tariff  to  protect  us  in  doing  that  thtnf  whidl^ 

price.   This  bill  is  not  written  for  tbe 

any  higher  tariffs  than  we  have;  and'my , 

price  of  our  stuff  here  reaches  a  point  where 
tations  may  be  brou^t  in  under  ttie  ,._ 
ment.  we  shall  have  then  reached  a  piioe 
be  no  additional  taxation. 

Let  me  Illustrate:  Japan  Is  baying  cotton  W, 
at  the  American  price,  shipping  it  dear  _ 
manufacturing  It.  shipping  it  ba^  around 

the   tariff,   and  underselling  American    

claim    that   if,   notwithstanding   American 
American  skill  In  manufacturing  goodi  aiA 

grows  right  up  at  the  factory  walls,  tbe 

another  country  can  come  here  and  buy  rai 
same  price  our  mills  pay  for  it,  efcip  tt 
manufacture  it,  ship  It  back  aroond  tbe 
and  undersell  the  American 
manufacturer  ought  to  go  out  of 

Mr.  VANDENBERO.     Mr.  nrgjiliiil.  I 
the  Senator's  free-trade  phlloeopby. 
Mr.  SMITH.    That  is  not  a  free-trade 
Mr.  VANDENBERO.     I  am  *»^n*mr 

free-trade  philosophy,  which 

Mr.  SMITH.    I  deny  any  free-trade 

Mr.  VANDENBERO.    Which  be  bas 

in  the  Senate,  and  I  admire  tit»n  fdr  bis 
a2n  not  complaining  about  it. 
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Mr.  SMITH.  I  protest  against  the  Senator  putting  me  in 
the  absurd  position  of  a  free-trader.  I  believe  that  eyery 
foreigner  who  has  the  privilege  of  the  American  marioet 
should  pay  a  tariff  equal  to  the  tax  and  the  expenses  Inci- 
dental to  American  manufacture:  but  I  do  not  believe  tbe 
Senator's  party  ever  had  the  constltuUonal  right  to  Impose  a 
purely  protective  tariff.  It  cannot  be  found  in  the  Con- 
stitution. 

Mr.  VANDENBERO.  I  do  not  propose  to  discuss  with  the 
Senator  the  qonstltutionallty  of  protective  tariffs,  which  ap- 
parently has  been  sustained  for  150  years,  where  many  other 
constitutional  quesUons  are  being  given  far  leas  tender  con- 
sideration. 

Mr.  SMITH.  Yes;  and  that  Is  one  instance  where  tbe  Su- 
preme Court  did  not  do  its  duty,  if  a  case  was  ever  brought. 

Mr.  VANDENBERO.  The  quesUon  I  am  raising  is  entir^ 
beside  the  abstract  argument  In  which  the  Soiator  and  I  axe 
now  engaging.  I  desire  to  know  if  it  Is  not  a  fact  ttiat  tbe 
original  theory  of  the  A.  A.  A.  Uw  was  that  when  tbe  cost 
of  producing  agricultural  commodittes  and  processiug  them 
In  the  United  States  was  Increased  by  arbltraxy  taxes,  it 
was  contemplated  that  the  President  should  offset  tboee 
arbitrary  increases  by  compensatory  taxee  in  tbe  natuxe  of 
protection.    Was  not  that  the  original  conception  of  tbe 

A.  A.  A. 7 

Mr.  SMITH.  It  was  not  mine.  I  do  not  know  what  otbeiv 
thought  about  it. 

Mr.  VANDENBERO.  I  am  not  asking  the  Senator's  per- 
sonal view.  The  Senator  was  In  complete  disagreement  with 
the  A.  A.  A.  in  the  first  instance. 

Mr.  SMITH.    Yes. 

Mr.  VANDENBERO.  Therefore,  when  the  Senator  gives 
me  his  view  he  does  not  give  me  the  view  of  the  adminis- 
tration respecting  the  matter. 

Mr.  SMITH.    I  do  not  know  what  the  view  of  the  adminis- 
tration was. 
Mr.  VANDENBERO.    What  is  It  now? 
Mr.  SMITH.    I  do  not  know,  and  I  am  not  ocmcemed  with 
the  administration's  view.    I  am  concerned  with  tbe  com- 
mon-sense view.  If  you  can  reconcile  that.    [Laughter.] 

Mr.  VANDENBERO.    Not  with  the  administration's  view. 

Mr.  SMITH.  I  say  I  am  concerned  with  the  common-sense 
view.  If  we  are  going  to  raise  prices  here  and  use  ttiat  as 
an  excuse  still  further  to  build  up  a  wall  that  has  destroyed 
most  of  us — and  at  last,  thank  Ood!  is  destrojring  tKne^  ^if^Q 
built  the  wall — I  do  not  think  this  is  any  tinw  for  us  to 
Incorporate  here  directly  and  expressly  a  provision  that  wbsn* 
prices  reach  a  certain  point,  the  taxes  may  be  raised  on  im- 
ports to  keep  them  out — ^no. 

Mr.  VANDENBERO.  Mr.  President,  wtiat  I  wish  to  know 
Is  not  viiether  we  are  here  establishing  the  rule  to  wiiicb 
the  SenatOT  objects.  I  am  asldng  the  Senator  if  here  we  are 
not  striking  down  that  precise  rule  In  the  »Tis±itiy  a.  A.  A. 
law? 

Mr.  SMTTH.    No;  because  in  all  conscience- 
Mr.  VANDENBERO.    I  am  not  talking  about  conacieoce. 
I  am  talking  about  the  A.  A.  A.  law.     [Laughter.]    Ibey  are 
two  totally  different  things. 

Mr.  SldTTH.  Yes;  fr<«i  the  Senator's  standpoint,  but  I 
maintain  that  we  have  no  right  to  provide  here  that  when 
prices  rise  to  a  certain  point,  in  order  to  keep  outsiders 
from  coming  in  we  shall  still  further  raise  tbe  duties  and 
tariffs:  no.  There  is  plenty  of  room  within  tbe  present 
tariff.  In  all  reason.  Tlie  Senator  very  truthfully  says  we 
discard  conscience  here.    We  have  done  so. 

Mr.  VANDENBISRO.  Mr.  President,  may  tbe  Senator  and 
I  eliminate  any  argument  over  idiether  there  aboitld  be  tbe 
thing  I  am  talking  about?  I  inquire  whether  it  is  not  tbs 
fact  that  the  committee  amendment  striking  out  tl^  lan- 
guage does  chang:e  the  tariff  provisicms  of  tbe 
A.  A.  A.  law? 

Mr.  SMITH.    I  hope  so. 

Mr.  VANDENBERO.    Does  it  or  does  it  notf 

Mr.  SMITH.    It  may  or  may  not. 

Mr.  VANDENBERO.    Certainly  it  may  or  may  not, 
or  the  other.    [Laughter.]    Whicb  is  it? 


of  tbe  amoont  ot  any  tax.  under  MCtton  IS.  or  McUon  17,  nnl—.  |  h»  Omit  that  tb«  drcxunst&nces  requtrlo^  the  order  or  provialoa 


am  not  compiammg  about  it. 


or  the  other.     (LaugfatcrJ    Which  U  it? 


ItBU 


CONGRESSIONAL  RECORD— SENATE 


July  10 


Mr.  SMITH.  I  think  It  mmj  Doi.  for  the  reMon  tbmt  that 
la  aoij  tnrlTirfital  The  main  purpose  of  thli  prorlaioQ  U  to 
get  a  better  price. 

Mr  VANDCNBERO.  Merer  mind  the  reajon.  At  the 
moment  may  I  not  know  from  the  Senator,  who  is  the  Sen- 
ate's expert  on  this  subject,  whether  this  amendment  does 
or  docs  not  change  the  ezistinc  A.  A.  A.  law  in  respect  U> 
compensatory  tariff  rates?     Etoes  It  or  does  It  not? 

Mr.  SMITH.    It  was  not  in  the  orislnal  law. 

Mr.  VANDKNBERQ.    Is  it  in  the  existing  law? 

Mr.  SMITH.     No. 

Mr.  VANDSNBKRO.  Then  it  does  not  change  extetlng 
Uw. 

Mr.  SMITH.    That  is  what  I  told  the  Senator. 

Mr.  VANDGNBERO.  Does  the  Senator  now  say  to  me  that 
itmn  is  no  existing  law  imder  which  the  President  ia  per- 
mitted and  instnicted.  wtienerer  the  use  of  A.  A.  A.  taxes 
increases  the  cost  of  production  In  the  United  States,  to  in- 
quire into  the  matter  and  to  adjust  the  differential  with  new 
compensatory  taxes?  Does  the  Senator  say  that  does  not 
exist? 

Mr.  SMITH.    In  leference  to  the  A.  A.  A.? 

Mr.  VANDKNBBRO.  Yes. 

Mr.  SMITH.  My  impression  now  is.  and  I  think  it  will  be 
verified  by  reading  the  original  act.  that  there  la  no  such  pro- 
vision. This  provision  was  incorporated  in  the  House,  and 
was  very  wisely  struck  out  by  our  committee. 

Mr.  NORBBCK.  Mr.  President.  I  should  like  to  ask  the 
aenator  from  South  Carolina  a  question.  Did  the  House  bill 
provide  that  Imports  of  agricultural  products  might  be  regu- 
lated by  the  Department  by  fixing  quotas  over  which  they 
eottid  not  be  imported? 

Mr.  SMITH.    Tea. 

Mr.  NORBECK.  And  that  was  struck  out  in  the  Senate 
cammlttee.  was  it? 

Mr.  SMITH.     Tes. 

Mr.  NORBECK.  I  should  like  to  have  an  explanation  of 
that  paragraph. 

Mr.  SMITH.  I  think  the  committee  were  opposed  to  that 
provision.  Taken  In  connection  with  our  hope  of  multilateral 
and  general  agreements  with  the  nations  of  the  earth  as  to 
our  opart  ^wtftT)*— .  it  was  too  restrictive.  There  are  too 
many  quotas  and  too  many  restrictions  to  enable  us  to  look 
ftMTward  to  any  healthy  recovery  of  our  export  business. 

Mr.  NORBBCK.  Does  not  the  distinguished  Chairman  of 
tbe  CoBunittee  on  Agrlcuiture  and  Fortatrj  think  that  we 
mlcht  be  ftooded  with  too  great  a  quantity  oi  imports  on 
ftfTtifW**.  and  that  there  should  be  a  stop-gap  somewhere? 

Mr.  SMITH.  We  have  ample  provisions  now  to  take  care 
of  soch  a  situation.  We  have  the  antidum^ng  clause,  the 
Jctoxmxx  Act.  and  the  Smoot-Hawley  Law  with  the  oounter- 
vailii^  duties.  God  knows  what  more  we  would  need.  I 
do  not. 

Mr.  NORBECK.  The  Senator  does  not  think  there  Is  need 
of  anything  further? 

Mr.  SMITH.    I  do  not 

Mr.  NORBBCK.  Mr.  President.  I  ask  permisston  to  insert 
a  telegram  in  the  Racoao  from  Mr.  W.  R.  Ronald,  a  citiaen  of 
South  Dakota,  who  has  been  very  active  in  promoting  the 
A.  A.  A.  as  a  method  of  aaristing  agrtculture.  and  protesting 
against  th«  psopoaed  change. 

llMre  being  no  objection,  the  telegram  was  ordered  to  be 
prli^ad  m  the  Rscoaa.  as  toDo^ma: 

ICtTCBsix.  8.  Dak..  /aJy  »,  193S. 

Hope  yon  wUl  do  all  posrthl*  to  r— <«■  ▲.  A.  A.  uBcndnMiit 
glTUig  SacrKary  Mitbonty  to  fix  Import  quotss.  Cither  thla  or 
hlgbcr  tarlllk  n»ea— ry  to  proOct  pwlty  prteaa.  PtoafW  w1t« 
for  tto  sppraval  by 


gditor  DmUt  MepmbUc. 

Mr.  COPELAND.  Mr.  President.  I  should  Ilka  to  dlscoss 
this  matter  a  little  farther.  Ia  the  langaaga  on  pagea  64 
aiKl  65.  proposed  to  be  stricken  trom  the  taUl.  now  the  law? 

Mr.  SMITH.  No;  the  Senator  from  Idaho  (Mr.  Pon] 
has  the  original  taX  of  the  law  and  I  ibould  hka  to  hava 


him  read  in  the  law  as  it  now  stands  the  very  language  to 

which  this  pertains. 

Mr.  POPE.  On  page  21  of  the  original  act  is  found  the 
provision,  which  remains  the  same.     It  provides: 

(e)  During  any  period  for  which  a  proccwlng  taix  Is  In  tSfrX 
with  respect  to  any  commodity  there  thall  b*  levied,  aaseaaed.  col- 
lected, and  paid  upon  any  article  proceaaed  or  manufactured  wholly 
or  partly  from  nich  commodity  and  Imported  Into  the  Unlt<>d 
States  or  any  posnrwrlnn  thereof  to  which  this  title  applies,  friim 
any  foreign  country  or  from  any  possession  of  the  United  States  » 
which  thU  title  does  not  apply,  whether  Imported  aa  marchandlse, 
or  as  a  container  of  merchandise,  or  otherwise,  a  compenaaUiig 
tax  equal  to  the  amount  of  the  processing  tax  In  effect  w1*,h 
respect  to  domestic  processing  of  such  commodity  at  the  time  of 
Importation — 

And  so  forth. 

That  remains  the  law  and  It  has  not  been  changed.  Tlie 
provision  about  which  there  has  been  discussion  here  does 
not  appear  in  the  original  law.  so  it  is  new. 

Mr  VANDENBERO.  Bo  the  statement  I  made  regarding 
the  I'Ki-tting  situation  was  correct. 

Mr.  POPE.     Yes. 

Mr.  VANDENBERO.  At  any  rate,  I  was  correct  to  thjit 
extent.  The  Senator  from  Idaho  sajrs  that  the  commltt(!e 
amendment  striking  out  this  language,  which  seems  to  ref  i^r 
to  at  least  a  kindred  type  of  operation,  does  not  In  any  wny 
sttack  the  continuing  existence  of  the  original  provision. 

Mr.  POPE.     That  is  my  understanding. 

Mr.  VANDENBERO.  Which  the  Senator  from  South  Ca.'- 
ollna  did  not  seem  to  think  existed  at  all. 

Mr.  SMITH.  Oh.  yes.  But  It  says  here,  "  a  tax  equal  x) 
the  amount  of  the  processing  tax."  The  language  here 
would  leave  it  unlimited,  wtiereas  imxler  the  original  law  a 
foreign  article  would  pay  a  processing  tax  exactly  eqxial  rx> 
the  domestic  processing  tax.  to  which  nobody  objected.  But 
the  Senator  was  asking  me  whether,  if  we  raised  the  price 
here,  we  could  still  raise  the  tariff.  Under  the  law  as  It 
now  stands.  If  it  be  found  that  the  importer's  commodity  is 
bearing  a  smaller  tax  in  the  form  of  a  tariff  than  is  impos<!d 
domestically,  then  that  tax  will  be  made  equal  to  the  do- 
mestic tax. 

Mr.  VANDEINBERO.  What  was  the  purpose  of  the  House 
In  putting  this  language  In  the  1>111? 

Mr.  SMITH.  I  do  not  know.  I  do  not  know  what  is  the 
purpose  of  a  good  many  things. 

Mr.  COPELAND.  Then,  as  I  understand  the  situaiic>n. 
the  existmg  law  is  not  changed? 

Mr.  SMITH.     That  Is  correct. 

Mr.  COPELAND.  The  House  Inserted  this  language  which 
would  change  existing  law? 

Mr.  SMITH.     Yes. 

Mr.  COPELAND.  And  the  Senate  committee  saw  ISt  to 
strike  It  out. 

Mi.  SMITH.  I  think  the  House  inserted  it  because  a  ( ry 
had  gone  up  that  Japan  was  importing  into  this  counter 
cotton  goods  and  selling  them  at  prices  lower  than  the  flg\ire 
at  which  American  manufactiuers  could  make  them.  There- 
fore it  was  thought  that  whenever  that  became  apparent 
the  tariff  on  the  Imported  article  should  be  raised  tc  a 
point  where  it  would  prohibit  the  importation.  That,  in  ny 
opinion,  was  the  Intent  of  the  language  we  find  in  the  t>iil. 

Mr.  COPELAND.  And  that  is  contrary  to  the  phiiosoiihy 
of  the  Senator? 

Mr.  SMITH.  Yes.  Under  the  original  act.  if  it  were  found 
that  an  individiial  was  importing  Into  the  United  States  <ind 
was  paying  a  tax  less  than  the  processing  tax.  he  should 
pay  a  tax  equal  to  the  processing  tax. 

Mr.  COPELAND.  Then,  the  House  intended  to  nlve 
Americans  some  further  degree  of  protection,  and  the  Sen- 
ate conunlttee  saw  fit  to  strike  out  the  proviaion? 

Mr.  SMITH.  Yes.  It  is  in  tiM  law  as  it  now  stands:  and  if 
the  Senator  will  read  ft  he  will  find  that  It  Is  in  the  wcrds 
I  have  stated. 

Mr.  JOHNSON.  Aa  I  understand,  the  provision  b^lng 
dtsalt  with  now  is  that  which  begins  on  page  64.  line  20.  and 
goes  down  to  line  li.  on  page  66. 

Mr.  SMITH.    That  is  correcL 
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Mr.  JOHNSON.    I  do  not  think  It  hu 
that  relates  to  compensatory  taxes  which : 
certain  circumstances;  and,  as  I 
has  not  as  yet  been  acted  upon. 

Mr.  SMITH.    The  provision  for  a 
rayon  has  not  been  acted  on. 

Mr.  JOHNSON.    I  hope  that  It  wffl  go 
have  opportunity  careToily  to  study  It. 
formation  that  is  given  to  me  It  maj  ba  a 
weapon  under  certain  circumstaaoca. 

Mr.  COPELAND.    Mr.  Pregldnt.  wffl  Urn' 
California  yield? 

Mr.  JOHNSON.    I  yield. 

li£r.  COPELAND.     Is  it  the  fHiMllig'i 
matter  now  under  discussian  ihoald  go  o?er 
had  a  chance  to  consider  the  rayofi  probleaif .1 

Mr.  JOHNSON.    I  want  It  to  go  over 
chance  to  look  into  it.    The  bill  came  up 
far  as  I  was  conco-ned.  and  I  have  not  had 
to  look  at  many  provisions  of  It  irtilA  I 
before  they  ultimately  are  determined,  and  X 
amendment  will  not  be  acted  upon  at  oooe. 

Mr.  COPELAND.    I  share  the  view  of  tbe 

Mr.  BARKLEY.    Mr.  President.  I 
to  recur  to  the  amendment  on  pafe  40  and 
which  the  amendment  was  agreed  to  be 
that  I  may  offer  an  amendment,  aboot 
to  the  Senator  from  South  CaroUna.    I 
Chamber  at  the  time  the  amei 
tlon.    I  think  there  will  be  no  ot>PCT<ttoip  to 
I  propose  to  offer. 

Mr.  COPELAND.    Mr.  President,  Wffl  tha 

Mr.  BARKUnr.    I  yield. 

Mr.  COPELAND.    Could  we  not  have 
matter  first? 

Mr   SMITH.    Mr.  President,  in  view  of 
find  Senators  unprepared  to  go  on  with 
of  the  bill.  I  ask  unanimous  C0Daent4hat 
relating  to  Imports,  beginning,  on  page  64.  Ihie  I 
on  line  23.  page  67,  be  passed  over. 

The  PRESIDING  OFFICER  (Mr.  MoQiLL 
Hie  part  of  the  amendment  affecttnc  infftlon 
been  passed  over  by  unanimous  ooDoent. 
the  entire  amendment  will  be  psmril  over  for 

Ut.  JOHNSON.    Including  section  31? 

The  PRESIDING  OFFICER.    Section  SI 
passed  over  by  unanimous  consent. 

Mr.  SMITH.    Mr.  President,  the  Senator 
has  an  amendment  which  he  destres  to  oflir. 

Mr.  BARKLEY.    Mr.  President.  I 
that  the  vote  by  which  the  >m»iM<ii»*s>t  qq 
was  agreed  to  be  reconsidered. 

The    PRESIDING   OFFICER.    Is 
Chair  hears  none,  and  the  vote  la 

Mr.  McKELLAR.    The  amendment  of  tha 
Kentucky  relates  to  tobacco? 

Mr.  BARKLEY.    It  has  particular  refc 
but  It  is  general  in  its  applloatlon.    I  wffl 

The    PRESIDING    OFFICER.     Tbe   Clsik 
amendment.  ^ 

The  Chixf  Clkrk.    It  Is  proposed  to 
the  bill  as  reported  by  the  '■*w"w««*1^tf  by 
second  comma,  after  the  word  "  thoraof  ".  In 
40.  the  following  words:  "  or  Is  less  than  tiis 
value  by  not  more  than  10  percoit.'* 

Mr.  BARKLEY.    Mr.  President.  I  wish  to 
tor  from  South  Carolina  that  I  had  «***f"4fi1 
about  the  amendment  before  the  taffl  was 
taken  up  sooner  than  he  or  I  thought  It 
not  have  a  chance  to  confer  with  him  ahoot 
I  have  conferred  with  representativas  of  tha 
Agriculture,  and  they  advise  me  tiMit  tha 
agreeable,  and  that  they  can  work  it  out 
program. 

The  meaning  is  this.    In  the 
provided: 
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JX  the  aTera««  farm  prioe  at  any  ooiamodtty.  the  rsis  of  tax  on 

(6)  or  this  subsectiOTi.  during  tha  3  mootlia  immedlatoly  pxeowUag 
and  tbe  first  lo  monUks  of  any  marknUng  y««>^— 

(1)  is  equal  to.  or  ezoeeda  by  30  percent  or  leas,  tbe  fair  «sobange 
▼aiue  thereof,  the  rate  at  such  tax  ihall  be  — — — • 


And  80  forth. 

My  amendment  provides  that  if  the  fair  exchange  value  Is 
not  less  than  10  percent  below,  they  may,  under  those  condi- 
tions, reduce  the  processing  tax. 

I  have  conferred  with  Dr.  Hudson,  who  is  In  (diarge  of  tha 
tobacco  section:  I  have  conferred  with  Mr.  Chester  Davis,  who 
will  be  in  charge  of  the  administration  of  the  act,  and  they 
all  state  that  they  have  worked  it  out  and  have  discovered 
that  they  can  reduce  the  processing  tax  even  where  the  price 
is  within  10  percent  of  parity,  and  still  have  enough  money 
to  carry  on  the  operati(xis.  Under  those  drctmistances  I 
believe  they  ought  to  be  authorised  to  reduce  the  prooessinc 
tax. 

Tobacco  is  substantially  on  a  parity  now. 


Mr.  McKELLAR. 
is  it  not? 

Mr.  BARKLEY. 
Mr.*McKELLAR. 
Mr.  BARKL£Y. 
Mr.  McKELLAR 


Yes. 

Or  above  parity? 
It  is  above  parity. 
It  seems  to  me  the  amendmmt  should 
be  agreed  to  by  all  means,  and  I  hope  it  wlU  be.    I  hope  the 
chairman  of  the  committee  will  accept  it. 

The  PRESIDING  OFFICER.    The  question  is  <m  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Kentucky  to 
the  committee  amendment. 
The  amendment  to  the  amendmmt  was  agreed  to. 
The  amendment  as  amended  was  agreed  to. 
Mr.  FLETCHER.    Mr.  PresidMit,  I  ask  to  have  printed  in 
the  Recoeo  a  telegram  on  this  subject  which  is  In  harmony 
with  the  statement  made  by  the  Senator  from  Kratucky. 

There  being  no  objecticm,  the  telegram  was  ordered  to  be 
printed  in  the  Rscxmd.  as  follows: 

—        _  Tampa,  Pla. 

Hon.  DuiffCAiv  U.  FiCTCHxa, 

United  States  Seriate  Office  Buildinff: 
The  A.  A.  A.  amendment  In  bill  H.  B.  8493.  If  enacted,  will  piova 
rulnoua  to  the  cigar  manufacturing  industry.  Farmers  now  re- 
ceiTlng  parity  for  cigar  leaf  tobaoeoa.  Surpltiaes  In  that  eooimod- 
ity  have  been  abacrbed  and  a  definite  Bh<»tage  to  aliaad.  Proo- 
eaalng  tax  as  proposed  In  H.  R.  8403.  despite  parity  have  been 
reached.  Is  absolutely  in  negation  to  luaderstandlngs  made  between 
this  Industry  and  the  A.  A.  A.  at  the  beginning  of  tlw  Impoattlon 
at  the  processing  tax.  Proposed  amendment  win  surely  mean 
the  elimination  at  many  manufacturers  who  have  up  to  date 
cheerfully  cooperated  with  tiie  admlntotratlon's  requiremeata. 
Closing  at  plants  and  resulting  unemployment  boiuid  to  occur. 
The  entire  situation  is  obvlotidy  unfair  and  unsound.  With  fair 
chance  for  puMle  liearing.  wlxich  laas  been  denied  up  to  data, 
opportunity  would  have  been  given  to  preeent  facts  upon  which 
intelligent  decision  could  have  been  made.  In  tbe  interests  of 
labor,  farmer,  oonstimer,  and  manufacturer  we  earnestly  pray  for 
your  co(^>eratlon  and  assistance  to  the  end  that  H.  R.  8403  be 
referred  bade  to  the  Senate  subcommittee  toe  fair  dlsciisalon  at 
public  hearing. 

FLOKDA    CnUB    liAITDTACTUaBBS    AssociATioir, 
A.  L.  CuasTA.  Jr..  Pretident. 

Mr.  CAREY.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment to  the  pending  bill  which  I  offer  and  ask  to  have 
printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER  Without  objection,  tha 
amendment  will  be  received,  printed,  and  lie  on  the  table. 

The  clerk  will  state  the  next  committee  amendment. 

The  next  amendment  of  the  Committee  <»  Agriculture 
and  Forestry  watt,  on  page  67,  after  line  22,  to  Insert  a  new 
section,  as  follows: 

Sac.  83.  Section  7  ot  title  1  of  the  Agricultural  Adjustment  Act. 
as  amended  by  section  231  of  the  Matl(»al  Industrial  Recovery  Act 
(48  Stat.  310,  15  V.  8.  C.  art.  007).  to  amended  by  strllclng  It  out 
and  inserting  in  ll«u  thereof  the  following: 

"  Sac.  7.  Tiie  Secretary  ahall  sell  cotton  held  or  aoqtilxed  by  him 
pursuant  to  authority  of  thto  act  at  hto  discretion  subject  onlv 
to  the  conditions  and  limitations  of  title  1  of  thto  act:  Provided, 
That  the  Secretary  shall  have  authority  to  enter  into  option  eon- 
tracts  with  producers  ot  cotton  to  sell  to  or  for  tbe  produecn 
such  cotton  held  and/or  acquired  by  him  in  such  amounts  and  at 
such  prices  and  upon  such  terms  and  conditions  a*  he,  tlie  Sec- 
retary, may  deem  advisable,  and  such  option  contracts  may  be 
transfored  or  aastsned  in  such  manner  as  the  Secretary  of  Agri- 
culture may  prescribe. 


hka  the  oiiglnal  text  at  ttw  tew  and  I  itaould  Uka  to  tmy       Mr.  SldTH.    That  Is  correct. 
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-  NoCwttlwtendts^  BBT  pforMaaa  ooDtoliwd  In  af)«toii  eontnets 
ymntaton  laautd  and /or  any  ptowimkan  at  law.  ■tcnmanta  mad* 
anar  to  Jaoaary  11.  1»«.  at  op«kn  ooatracta  oarelaad  prior  to 
January  l»,  1834.  ahall  ba  damaad  vaUd  upon  datcrmlnaUon  by 
ttM  Bacratary  that  auch  aaMgnmant  was  an  aaatgnmant  In  good 
faith  of  the  fviU  InMraat  tn  auch  contract  and  for  fuU  ▼aloe  and 
la  f!<w  from  erldenca  of  fratxl  or  speculation  by  the  aaslgnec^ 

"  Notwltbstandlng  any  proTUlon  of  existing  law.  ttM  Secretary 
at  Acrteultura  may.  in  iba  adminlatrmtlon  of  tbe  Acrkniltural 
Adjuatmant  iWct,  make  public  lueh  information  as  be  deems  neces- 
sary In  order  to  affsctuata  the  puriMaas  of  B\icb  act  " 

Ut.  kino.  Mr.  Presideat.  I  should  like  the  amendment 
to  go  over.  If  It  may  be  done,  in  order  that  I  may  have  an 
opportunity  to  examine  into  it. 

Mr.  SMITH.  Mr.  Preaident.  there  is  nothins  in  this  sec- 
tion to  examine  into.  This  provision,  as  read,  simply  means 
that  wherever  a  loan  has  been  made  an  cotton,  or  whenever 
there  is  a  surplus  and  the  price  is  below  the  cost  oX  pro- 
duction, or  unsatisfactory,  the  Secretary  of  Agriculture  may 
purchase  this  cotton,  and  may  redistribute  it  to  producers 
In  lieu  of  production.  It  was  that  for  which  for  years  and 
years  I  worked  here,  and  had  the  cooperation  of  Senators 
on  the  other  side,  who  worked  in  harmony  with  me  to  bnng 
about  that  condition.  This  amendment  simply  makes  it  law- 
ful for  the  Secretary  of  Agriculture  to  purchase  this  cotton, 
take  It  in  good  faith  at  a  price  agreed  upon  between  him 
and  the  producer,  and  resell  it  to  the  producer  in  lieu  of 
production  in  subsequent  years. 

Mr.  KINO.  Mr.  Presictent.  the  explanaUon  of  the  Sena- 
tor may  be  ■atiafylng  to  Senators,  but  I  may  say  that  it  is 
not  entirely  satisfying  to  me.  I  do  not  know  what  activi- 
ties have  been  carried  on  under  existing  law  with  respect 
to  the  purchase  axtd  disposition  of  cotton.  I  do  know  that 
a  large  quantity  was  purchased,  and  the  price  was  peggecL 
as  I  recollect,  at  13  cents  per  pound;  but  it  seems  now  that 
we  are  to  expand  the  powers  of  the  Secretary  of  Agri- 
culture— I  am  speaking  without  sufficient  knowledge  of  the 
implications  which  will  arise  from  this  measure — and  re- 
distribute purchased   cotton   to  persons   who   grow   cotton. 

I  have  had  no  chance  even  to  read  the  amendment  and 
do  not  understand  the  purpose  for  which  the  cotton  is  to  be 
redlstrtbuted.  unless  to  induce  groweQ  of  cotton  to  refrain 
from  producing  it.  Whether  they  are  to  get  any  monetary 
advantages  from  redistribution  or  distribution  I  am  not  able 
to  understand  fron  the  explanation  made  by  the  Senator 
from  South  Carolina.  Moreover,  I  do  not  uivderstand,  Mr. 
President,  what  authority  the  Federal  Oovemment  or  the 
Secretary  of  Agriculture  has  to  buy  cotton  and  to  deal  in 
cotton,  to  be  a  purchaser,  a  vendor  and  the  vendee,  to  fix 
the  trice  of  cotton,  to  peg  it  at  a  certain  price,  to  loan 
money  upon  it.  and  to  do  what  this  amendment  seeks  to 
be  authQiiaed  to  be  done,  if  I  understand  the  statement  of 
the  Senator  frcm  South  Carolina. 

A  few  yean  ago.  Mr.  PresMeot^-and  It  was  when  the 
RapaMieans  were  In  power — the  Coogress  appropriated 
$500,000,000  and  placed  it  in  the  hands  of  the  Farm  Board. 
The  Hoover  administration  and  the  Republican  Party  suf- 
fered much  criticism  because  of  this  act  and  its  administra- 
tion. They  were  damned  by  Democrats  and  condemned  by 
Repobllcans.  Thej  were  damned  by  farmers  and  condemned 
by  those  who  had  to  buy  the  cotton.  I  remember  the  elo- 
quent speeches  which  were  made  by  Democrats  upon  the  floor 
of  the  Senate  condemning  that  policy,  and  denouncing  the 
authority  whidi  was  exjerdaed  as  bebig  tn  violation  of  the 
OoneUtotton  of  the  United  States.  Yet  it  seems  to  me  that 
this  measure,  if  I  understand  it.  Is  subject  to  criticism,  per- 
haps more  severe  than  that  leveled  against  the  Farm  Board 
aad  tboae  wponrthle  for  tt.  If  it  was  wrong — and  many  said 
It  waa— to  k>an  money  as  was  done  for  the  purchase  of  cotton 
and  wheat,  and  to  speculate  In  thoee  pnxlucts,  then  there 
may  be  grouBd  for  crttteiiing  the  poUdes  supported  by  this 
bin.  Senators  wlfl  recall  that  several  hundred  mllUon  dollars 
were  lost — ^wasted — by  the  Oovemment  through  the  opera- 
tions of  the  Vtem  Board. 

"nils  aflBendBMOt  eeema  to  me  to  be  an  unwarranted  at- 
tempt to  aneft  aothartty  on  the  part  of  the  Inderal  Oovem- 
ment and  to  enhaik  it  upon  activities  entirely  fortign  to  the 
purpoaes  for  which  tt  was  created. 


I  should  like  an  opportunity  to  examine  this  amendm<!nt, 
and  I  «gam  retpiest  that  it  may  so  over,  to  be  considered 
tomorrow. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah  t^sks 
unanimous  consent  that  the  amendment  go  over  until 
tomorrow. 

Mr.  SMITH.  Mr.  President,  before  action  is  taken  upon 
that  request.  I  should  like  to  make  a  statement. 

At  the  time  to  which  the  Senator  refers  we  had  an  enor- 
mous surplus  of  cotton.  All  Senators  remember  that  co.ton 
was  down  to  an  average  of  about  5  cents  a  pound.  The  Crov- 
ernnient  tried  to  aid  by  lending  a  certain  amount.  I  am  not 
now  speaking  of  the  action  of  the  Farm  Board  in  connection 
with  the  cotton  that  it  pegged  or  bought  at  15  cents  a  poiJid: 
but  I  think  it  is  my  duty  now  to  say  that  tiie  Farm  Marketing 
Act  passed  under  the  Hoover  administration  was  a  splendid 
piece  of  legislation.  It  was  miserably  administered,  how- 
ever, and  It  met  organized  oppo6ition  from  the  trade,  wliich 
ultimately  emasculated  it  and  mined  it. 

That  bill  simply  provided  that  $500,000,000  should  be 
turned  over  to  a  board  as  a  basis  of  credit,  and  they  were  to 
act  as  the  selling  or  marketing  agent  or  bargaining  agent  of 
the  farmer. 

Mr.  Legge  himself  said  to  me  that  he  did  not  expect  to 
spend  any  of  the  $500,000,000:  that  the  cotton  woulc.  be 
turned  over  in  the  Southern  States  to  whatever  agency  hey 
designated,  and  that  the  cotton  would  have  financed  itself. 
Had  he  or  the  organization  t>een  put  in  possession  of  75  or 
80  percent  of  the  cotton  it  would  have  financed  Itaelf.  and 
he  could  have  deducted  any  reasonable  price  he  saw  fit. 
The  same  thing,  he  said,  was  true  of  wheat.  The  appropria- 
tion of  $500,000,000  and  the  creation  of  the  organization  was 
a  declaration  on  the  part  of  the  Federal  Oovemment  iiat 
It  had  provided  an  organisation  financed  and  equipped  to 
do  for  the  farmers  the  marketing  which  they  could  no',  do 
for  themselves.  The  result  was  that  they  did  not  liave 
handed  over  to  them  a  bale  of  cotton  or  a  bushel  of  wheat . 

Under  another  provision  of  the  bill,  however,  in  order  to 
demonstrate  or  hope  to  demonstrate  what  they  might  do. 
they  Ixjught  certain  amounts  of  wheat  and  cotton.  thlnlLing 
perhaps  If  they  entered  the  market  and  began  to  deir.on- 
strate  what  might  be  done  others  would  volxintarily  send  in 
their  cotton  to  have  it  marketed.  They  bought  at  16  cents. 
which,  at  the  time  they  bought  or  loaned,  was  from  1  <;ent 
to  2  cents  under  the  market.  Immediately  a  raid  on  the 
cotton  market  was  made  throughout  the  country,  and  the 
price  was  broken  far  below  the  price  they  had  loaned  on  the 
cotton. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     I  yield. 

Mr.  ROBINSON.  One  of  the  dlfDcultlee  which  arose  out 
of  the  Farm  Marketing  Act,  to  which  the  Senator  is  now 
referring,  is  that  there  was  no  coordination  of  production 
with  the  attempt  to  regulate  marketing. 

Mr.  SMITH.  And  no  marketing  agreements  whatever 
were  entered  into  with  any  of  the  fanners. 

Mr.  ROBINSON.  No.  So  it  may  be  said  that  the  act 
proved  a  failure  apparently  because  of  that  fact.  At  least, 
that  is  one  of  the  reasons  why  It  resulted  In  failure.  That  is 
not  true  of  the  Agricultural  Adjustment  Act.  Whati'ver 
other  criticism  may  be  directed  against  It,  the  fact  remiiins 
that  it  has  been  the  principal  factor  in  raising  and  stablliz- 
tng  the  price  of  cotton  and  of  other  basic  commodities  dealt 
in.  so  that  those  prices  are  now  two  and  In  some  cases  three 
times  as  high  as  they  were  before  the  act  was  paseed. 

That  does  not  tell  the  whole  story,  nor  the  most  material 
part  of  It.  The  prices  at  which  these  basic  commodities 
were  selling  before  the  Agricultural  Adinatment  Act  was 
enacted  were  so  low  that  they  did  not  compensate  the  pro- 
ducers for  even  the  major  portion  of  the  costs  of  produc- 
tion: and  if  It  had  not  been  passed,  or  if  something  similar 
had  not  been  done,  the  agricultural  interests  of  the  Nation 
would  have  been  ruined. 

Mr.  SMITH.  Let  me  say,  in  reference  to  the  ci  Uiciam 
made  by  the  Senator  from  Utah,  that,  as  Senators  will 
recall,  we  had  10,000.000  bales  of  surplus  cotton,  in  4.000.000 


provided: 


iranaierraa  or  aasi^^naa  m  sucn  tnaninT 
culture  may  prascriba. 


UM  oacivuvy  as  A^n* 
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bales  of  which  the  Oovemment  had  an 
a  bill  in  the  Senate  providing  that  tlie 
purchase  that  cotton  and  redistribute  it  to 
price  of  6  cents,  the  average  price  ttien 
Everyone  familiar  with  cotton  prodiietlan ! 
was  anywhere  from  6  to  8  centa  below  tbm 
tion.    So  we  devised  the  cotton  aptiaa  plaa, 
farmer  was  willing  to  reduce  his  crop  by 
ment  would  substitute  the  other  half  at  • 
What  was  the  result?     The  4.000UM0 
tion  cotton  ",  were  allocated.     Tte  fi 
crop  by  4,000,000  bales  and  the  prioe 
poimd. 

Mr.  ROBINSON.    And  the  surplus  to  tlMl^ 
loosed  of. 

Mr.  SMITH.    Tes;  to  that  extent  it  was 
Oovemment  got  back  Its  6  cents  wtttioat 
and  the  farmers  got  $30  a  bale  on  that 
they  had  produced  in  the  previous  year  ba$ ', 
to  dispose  of  below  the  cost  of  productiaii.  i 
bought  back  by  the  Oovemment  at  that 
to  the  farmer  in  lieu  of  ixoduction  by 
made  $30  a  bale;  the  OovemuMnt  got 
and  the  surplus  was  reduced  by  4«0004MO 

Mr.  KINO.    Mr.  President,  will  the 

Mr.  SMITH.  If  the  Senator  from  Utah 
to  offer  or  thinks  that  the  option  plan  is  out  i 
with  the  genius  of  the  American 
good;  but  that  is  all  this  means,  and  it 
benefit  of  those  who  produced.  It  has 
lars  of  new  money  a  year  to  buy  oommc 
part,  in  Utah.  If  the  Senator  wants  to  allee: 
providing  that  none  of  the  money  thus 
in  Utah,  I  should  be  very  glad  to  accept  it. 

Mr.  KINO.    Mr.  President.  I  thank  tlie 
generosity,  and  I  am  sorry  I  have  now  not 
this  matter  with  him;  I  am  compelled  to  go^ 
meeting  now  In  sessicoi;  but  before  leaving 
to  challenge  the  Senator's  attention  to  the 
In  the  Democratic  platform  of  1032.    It 

We  condemn  the  extravagance  of  the  Farm 
action  which  made  the  Oovemment  a  qxculator  < 
and  the  unsound  policy  of  restricting 
demands  of  domestic  markets. 


The  Senator  may  find  that  has  not 
t^  or  by  the  original  act  to  i^iicli  the 
plementaL    I  think  that  the  arlftnal  act 
has  some  of  the  aspects  of  the  farm  bQl 
demned,  and  the  policies  of  the  A.  A.  A. 
are  somewhat  akin  to  thoee  of  the  Vtem 
so  severely  condemned. 

Mr.  SMITH.     No. 

Bir.  KINO.    I  am  speaking  of  speeolatloa. 

Mr.  SMITH.    Yes;  but  let  me  call  tbe 
to  the  fact  that  under  the  dlsastroos 
tratlon  there  was  necessarily  caused  a 
we  are  now  trying  to  obtain  such  sail 
come  here  and  say  that  we  are  doiim  what 
salvaging  something  from  the  wreolE  they 

Mr.  KINO.    I  hope  that  Is  true. 

Mr.  SMITH.    Exactly. 

Mr.  KINO.    If  the  Senator  win  pankm 
to  leave  to  attend  a  committee  mesttnc. 

Mr.  SMITH.    Very  well. 

Mr.  MCKELX.AR.    Mr.  Presideot,  may  I 
Senator  from  Utah  leaves  the 
doing  here  Is  in  exact  line  with  Ills 
form  from  which  the  Senator  frooi  Utah 

Mr.  SMITH.    Precisely. 

Mr.  President,  this  irian  has  psssriil  tbs 
I  wish  to  state  that  the  offlcen  oC  tbe 
ment  were  so  delighted  with  the  opaatton  tiA 
that  they  desired  to  Incorporate  It  in  tills 
of  the  most  essential  f  eatorea.    I  ttiink  wv 
vote  on  the  question  now,  and  I  aik  for  a 

The  PRESIDINO  OFFiCEU.    Tba 
to  the  amendment  reported  by  tbs 
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Mr.  FRAZIER.  Mr.  President,  the  Senator  from  Utah 
[Mr.  Kntc]  just  complained  that  the  Agricultural  Depart- 
ment were  not,  following  out  the  Democratic  pbitform,  and  I 
think  that  is  a  perfectly  correct  statement.  I  am  sorry  that 
ttwy  did  not  do  so,  because  the  Democratic  platform  on  agri- 
culture was  much  better  than  the  RepubUcan  platform.  The 
trouble  is.  however,  the  Agricultural  Department  has  fol- 
lowed the  R(;publican  platform  and  not  the  Democratks 
platform.  I  wish  to  read  what  the  RepuUlcan  platform  says 
as  found  on  page  347  of  the  Uttle  booklet  containing  nhe 
platform: 

We  wlU  support  any  plan  which  will  help  to  balaaoa  produettoa 
against  demand,  and  thoeby  raise  agrknUttiral  prtoaa,  provldad  it 
Is  economically  sound. 

That  is  Just  what  the  Democratic  administration  Is  trying 
to  do;  that  is  what  they  are  trying  to  carry  out. 

Mr.  ROBINSON.  Mr.  President,  does  the  Senator  know 
of  any  way  by  which  agricultural  prices  may  be  stabilised 
or  put  on  a  profitable  basis  without  some  measure  of  contrtd 
(rf  production? 

Mr.  FRAZnSR.  I  think  the  Demociutlc  platfOTm  would 
have  done  it  if  it  had  been  carried  out 

Mr.  ROBINSON.    I  tUnk  that  Is  what  we  are  doing. 

Ut.  FRAZIER.  No;  the  majority  now  are  following  the 
Republican  platform  entirely  instead  of  the  Democratlo 
platform. 

Mr.  SMITH.  It  is  all  right.  I  wotild  ride  the  devil  so 
long  as  he  wei-e  going  toward  heaven,  but  I  would  try  to  get 
off  when  he  clianged  his  course. 

Mr.  ROBINSON.  The  Senator  from  North  Dakota,  who 
Is  a  Republican,  seems  to  think  it  is  not  possible  for  the 
Republicans  ever  to  say  anything  In  t^elr  platform  that 
has  sanity  in  it;  but,  so  far  ajs  the  provision  that  he  has  read 
relates  to  this  controversy,  it  is  well  worthy  of  recognition 
that  the  failure  of  the  farm  marketing  act  was  due  to  the 
neglect  of  the  then  administration  to  coordinate  its  enter- 
prises for  the  stabilization  of  prices  with  regulated  produc- 
tion. I  do  not  think  anyone,  however  reckless  his  views  may 
be,  has  ever  advanced  a  theory  in  any  platform  that  you  can 
maintain  a  sound  standard  of  prices  without  regard  to  the 
amoimt  that  is  produced,  without  regard  to  the  supply. 
Necessarily  when  you  undertake  to  stabilize  mioes,  say,  for 
Instance,  with  the  cost  of  production,  you  must  have  8<ane 
regard  to  the  amoimt  of  production.  If  you  fall  to  do  that, 
you  pile  up  surpluses  imtil  your  system,  whatever  it  may  be, 
breaks  down  or  nrilapses. 

Mr.  FRAZIER.  Mr.  President,  the  Democratic  platform 
mentions  control  of  crop  surpluses  and  giving  the  farmers 
a  price  based  on  the  cost  of  production. 

Mr.  ROBINSON.  That  is  exactly  what  we  are  trying  to 
do.  f 

Mr.  FRAZIER.     No. 

Mr.  ROBINSON.  Surpluses  cannot  be  controlled  with- 
out some  measure  of  regulating  production.  That  is  a  very 
practical  method  of  regulating  production.  I  am  glad  to 
see  the  Senator  from  North  Dakota  readidf  the  Demo- 
cratic platform.  Perhaps  this  is  the  first  time  in  his  life  bo 
has  ever  engaged  in  that  venture. 

Mr.  FRAZIER.    Oh,  no,  Mr.  President. 

Mr.  ROBINSON.  Tbe  more  be  reads  it  tbe  greats  wUl 
be  his  wisdom.    [Laughter.] 

Mr.  mAZlER.  My  only  complaint  is  that  tbe  Agricul- 
tural Department  did  not  carry  out  tbe  Democratic  xMat- 
form  instead  of  tbe  RepuUican  platform. 

Mr.  ROBINSON.  The  statute  to  which  an  tbis  con- 
troversy is  germane  Is  designed  to  carry  out  tbat  piatfonn. 
It  may  not  be  carrying  it  out  in  tbe  manner  tbe  Senator 
from  North  Dakota  would  like  to  see  it  done,  but,  nevertbo- 
less,  it  has  accomplished  tbe  fundamental  purpose  of  farm 
relief  legislation. 

Mr.  BARKLEY.    Mr.  President,  will  tbe  Senator  ylaldf 

Mr.  ROBINSON.  I  wlU  yield  In  just  a  moment.  SInea 
1930  and  1931  there  has  been  before  tbe  countzy  a  fuida- 
mental  problem  which  has  entered  Into  various  oOier  rdatsd 
proUems.  and  that  is  the  dlqpority  exlsttnf  batpsan  tbo 
lalces  of  agricultural  products  and  tbe  prices  of  olbcr 
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modlties.  rvcry  bin  whkh  has  been  pMKd  has  been  directed 
to  correctlnc  that  condition.  The  Farm  Marketing  Act  failed, 
for  the  simple  reaaon  that  it  did  not  take  regard  at  prtxluc- 
tlon  while  Uylng  to  rtahlll^p  prioea  on  a  tanxnd  basis.  The 
reaaon  the  Agrlcultiiral  Adjustment  Act,  in  spite  of  all  the 
criticisms  that  hare  been  directed  against  It.  has  performed 
that  function  Is  that  it  has  taken  Into  account  the  necessity 
of  regulating  or  controlling  production  while  tnriDg  to  sta- 
bilise prices.  II  there  Is  anyone  here — I  do  not  car?  what  his 
poIIUcs  Is;  I  do  not  care  what  his  views  on  economics  may 
be — who  can  And  any  method  of  stabilizing  the  prices  of 
producU  without  regard  to  producUon.  without  regard  to 
surplitfca.  he  will  do  a  favor  to  the  country  and  to  the  world 
by  bringing  forward  his  plan. 

The  dUBculty  to  that  those  who  have  tried  and  failed  in 
connection  with  this  problem  content  themselves  with  criti- 
cising what  has  been  done,  but  their  criticism  is  not  construc- 
Uve  In  that  ttey  themselves  faU  to  provide  or  suggest  azxy 
remedy     I  now  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Does  the  Senator  understand  the  posi- 
tion of  the  Senator  from  South  Dakota  to  be  that  we  should 
have  rone  on  producing  the  surpluses  and  then  have  tried  to 
do  something  about  it  after  the  surpluses  had  piled  up  rather 
than  undertake  to  avoid  the  surplus  by  some  method  of  con- 
troUlng  production?  Is  that  the  view  of  the  Senator  from 
North  DakoU? 

Mr.     FliAZIKR.    Mr.    President.    If     the     Senator    will 

yield 

-Mr.  ROBINSON.    I  wlD  yield  if  I  have  the  floor. 

Mr.  PRAZIBl.  It  wUl  be  remembered.  Mr.  President, 
when  the  three  A  bill  was  before  the  Agricultural  Committee 
of  the  Senate  at  the  last  session,  a  provision  was  Inserted 
upon  motion  of  the  Senator  from  Nebraska  [Mr.  Noatal 
that  would  gxiarantee  to  the  farmers  a  fixed  price  for  the 
principal  farm  commodities,  based  upon  the  cost  of  pro- 
duction for  the  amount  used  for  home  consumption,  and  the 
surplus  was  to  be  taken  care  of  in  some  other  way.  regard- 
less of  what  they  got  for  the  surplus:  it  should  be  shipped 
abroad  or  kept  on  tho  farm  or  carried  over;  but  on  the 
amount  used  for  coosimiptlon  at  home  the  farmers  were  to 
be  given  the  cost  of  production  as  Is  provided  by  the  Demo- 
cratic platform.  The  provision  to  which  I  have  refeiied 
was  stricken  out  in  the  House. 

Mr.  R0BIN80N.  Of  course,  there  was  advanced  the 
theory  that  the  purpose  underlying  the  blB  ought  to  be 
made  the  **  parity  price  ",  and  there  was  advanced  the  prop- 
osition that  It  shoiild  be  made  the  "  cost  of  production." 
But  there  were  aaeerted  In  connection  with  the  latter  pro- 
posal at  least  two  difBculties  which  seemed  InsuperaMe.  In 
the  first  place,  there  was  no  consensus  of  opinion  as  to 
exactly  what  dements  enter  Into  the  cost  of  production. 
There  was  a  wide  diversity  or  difference  of  conditions 
throughout  the  United  States  as  to  what  the  cost  of  pro- 
duction actually  was.  There  was  also  a  diversity  of  opinion 
as  to  what  expenditures  should  be  taken  Into  consideration 
In  determining  the  cost  of  productton. 

The  plan  finally  incorporated  tn  the  Agricultural  Adjust- 
ment Act  was  the  "  parity  price  "  plan;  that  is.  to  give  to 
agricultural  products  the  same  purchasing  power  pnnncnocil 
by  other  products  during  the  base  period.  In  order  to  do 
that  the  base  period  was  fixed  by  statute,  and  a  plan  was 
worked  out  which  was  Incorporated  in  the  Agricultural  Ad- 
justment Act.  It  la  true  the  parity  price  has  not  as  yet 
been  readied  and  maintained,  but  it  la  also  true  that  It  has 
been  approached  so  that  the  porchaaing  power  o<  staple 
-agricultural  prodocta  now  la  two  ttmes  as  great  as  it  was 
when  the  bOI  was  paaaed.  That  has  accomplished  a  very 
wboieaome  ywpoae.  Thoae  who  czltleiae  the  act  and  are 
not  aatiafled  with  tlie  reaolta  which  ha^  been  achieved  oogfat 
to  suggest  a  b^ter  piaa  than  that  which  has  been  Incorpo- 
rated in  the  Agricultural  'Adjustment  Act. 

I  reoognln  that  there  are  aome  features  of  tte  legislation 
which  are  man  or  leaa  arbitrary  and  whldi  pceaent  dlfB- 
cnltiaa.  At  the  same  thne.  taking  the  neaaura  as  a  whole 
and  Its  affaeta  as  a  whole.  It  haa  been  vary  ■liiiiaafiiii.  and 
the  OeiwnMi  #ara  not  abandoo  it  or  fvpaal  it.    I  make  that 


Mr.  PRAZIER.  Mr.  President,  I  agree  the  plan  haa 
wholesome  and  has  been  of  benefit,  but  the  parity  price  la 
below  cost  of  production.  The  Secretary  of  Agriculture  ad- 
mlU  it.  Tlie  head  of  the  A.  A.  A.  admits  IL  The  Senator 
from  Arlcansas  wlU  admit  that  so  long  as  the  fanners  get 
anything  less  than  cost  of  production  they  will  continue  to 
go  broke. 

Mr  ROBINSON.  Cost  of  production  Is  In  Itself  an  iznsat- 
isXactory  basis.  Who  desires  to  work  all  his  life  merely  to 
realize  what  he  has  expended  in  his  work?  That  Is  what 
"  cost  of  production  "  in  common  sense  means.  It  means 
what  one  must  expend  in  order  to  produce.  Cost  of  produc- 
tion is  Itself  a  standard  which  has  no  very  great  uniformity 
in  economics.  The  parity  price  is  a  price  under  which  the 
farmers  may  hve,  carry  on  their  operations,  and  enjoy  aome 
measure  of  profit.  It  Is  much  better  than  the  price  which 
existed  prior  to  the  enactment  of  the  Agricultural  Adjust- 
ment Act. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  SMITH.  The  period  selected  for  parity  was  a  time 
when  it  was  ascertained  that  the  pturhaslng  power  of  the 
farm  dollar  was  100  percent.  In  other  words,  the  value  of 
the  farmer's  dollar  was  exactly  equal  to  the  value  of  the 
dollar  represented  by  the  things  be  bought. 

Mr.  ROBINSON.  Approximately.  "Parity  prices",  like 
many  other  terms  which  have  been  used,  is  a  technical  term. 
It  Is  perhaps  not  entirely  accurate  to  say  that  In  any  period 
the  purchasing  power  of  agricultural  products  was  exactly 
100  percent  compared  with  all  other  products,  l^e  base 
period  Is  the  time  when  agricultural  commodities  were  on  a 
fair  level  with  other  commodltlea. 

During  the  war  we  stimulated  prodxjctlon  in  every  way 
possible.  Old  men  who  had  long  been  retired  from  work 
were  encouraged  to  resume  toiling  In  the  fields,  and  women 
and  children  were  encouraged  to  engage  in  agricultural  pro- 
duction in  order  that  we  might  be  sure  there  would  be  an 
adequate  supply  for  our  men  at  the  front  and  for  those  of 
other  countries  who  were  associated  with  us  in  carrying  on 
the  great  world  conflict.  When  the  great  gims  were  silenced 
and  4.000,000  of  our  men  were  disbanded  and  sent  back  from 
military  service  Into  peaceful  pursuits,  we  had  a  problem 
which  reflected  Itself  in  the  affairs  of  the  farmers  more 
greatly  than  in  the  industrial  organizations  of  the  country. 
There  was  a  disparity. 

We  were  producing  mere  agricultural  products  than  were 
necessary,  more  than  we  could  find  a  market  for.  There 
were  surpluses  and  tht  prices  of  agrlcxiltural  products  were 
relatively  low  compared  with  Industrial  products.  So  the 
task  confronted  the  country  of  restoring  a  measure  of  parity 
between  agricultural  commodities  and  industrial  commodi- 
ties. That  is  the  task  which  was  undertaken  by  the  enact- 
ment of  the  Agricultural  Adjustment  Act.  It  has  been  nearly 
achieved.  The  farmers  and  the  people  of  the  country  gener- 
ally recognise  that  fact. 

Mr.  BANKHEAD.  Mr.  President,  the  debate  on  the  amend- 
ment has  drifted  into  a  diacusaloD  of  the  fundamentals 
underljring  the  bill.  I  am  pleased  that  It  has  done  so  because 
It  was  inevitable  and  proper  that  there  should  be  a  dlsctisslon 
of  the  principles  involved  and  the  effect  which  the  adminis- 
tration of  the  Agricultural  Adjustment  Act  had  upon  agricul- 
ture and  upon  the  business  of  the  country.  I  have  t)een  very 
greatly  pleased  with  the  splendid  arguments  made  by  the 
senior  Senator  from  Arkansas  [Mr.  Roaniaoif  1  and  the  senior 
Senator  tram  South  Carolina  [Mr.  Sioth].  It  is  not  my 
yuipoee  now  to  attempt  to  add  any  oontrlbutioos  to  their 
statements  upon  the  subject. 

However,  I  think  it  may  be  well,  as  we  are  going  to  vote 
on  the  amendment,  to  point  out  the  specific  purpose  of  the 
amendment  now  under  oonsideratiaa  and  shortly  to  be  voted 
on.  The  amendment  has  been  requested  by  the  adminis- 
tration. It  la  really  pending  on  calendar  of  the  Senate  in  the 
form  of  a  aeparate  bill  reported  sometime  ago  from  the  Com- 
mittee on  Agrlcultare  and  Foreatry. 

It  will  be  recalled  that  when  the  original  Agricultural 
Adjustment  Act  waa  paaaed  there  was  incorporated  in  it — 
and  the  senior  Dsnator  from  South  Carolina  LMr.  SkithJ 
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was  the  author  of  the  plan—a  profvltlon  tali 
of  the  farm  credit  cotton  and  cotton  bald  Iqr  i 
and  options  were  given  to  cotton  fannora  U^i 
in  lieu  of  producing  an  equal  amount  of 
amendment  relates  solely  to  that 

Under  the  original  bill  the 
mandatory  provisions  to  dlspoee  of  that 
day  of  March  1936.    That  wlU  come 
ginning  of  the  next  session  of  the 
be  time  prior  to  that  date  for  proper 
action.    It  Is  certainly  unwiae,  from  the 
administration  and  the  cotton  grower,  to 
of    cotton    hanging    over    the   market 
requirement  that  it  shall  be  atdd 
prevailing  at  the  time. 

The  amendment.  In  the  first  plaee,  almi 
limitation  upon  the  time  of  sale  and  leai 
cretlon   of   the   Secretary  of  Agriculture 
cotton  shall  be  sold.    That  is  advantage 
we  all  know.    The  sudden  placing  of  a 
cotton  upon  the  market,  thereby  depreastng 
be  disadvantageous  not  only  to  the 
also  from  the  standpoint  of  the  Public 
loan  of  12  cents  per  pound  has  been 
cotton  and  it  Is  not  In  the  public  intereat. 
of  the  original  limitation  In  the  act,  that 
tlty  of  cotton  should  be  forced  upon  the 

The  next  provision  in  the  amendment 
ments  and  transfers  of  the  options  granted 
that  program.    The  original  biU  provided 
should  be  nonassignable.    Howerer,  that  fMll 
oughly  known  throughout  the  distrtet,  and  ttl 
a  number  of  the  contracts  were  woUL   The 
eral  has  held  that  under  that  ae^ion  tha 
assignees  are  not  proper  holdera  of  thoat 
amendment  simply   provides  reeoffnitkm 
transferred  in  good  faith,  wbem  the 
they  were  for  full  value  and  free  from 
speculation  by  the  assignees. 

The  other  portion  of  the  amendment 
the  R.  F.  C.  loan  to  correspond  to  the  first 
mcnt,  which  extends  and  places  in  the 
the  time  for  disposition  of  this  cotton. 

So  I  think,  with  this  explanation,  that 
real  opposition  to  the  adoption  of  this 
relates  Edmost  entirely  to  the  time  of  disposlt 
at  the  request  of  the  admlnlstratton. 

The  PRESIDINa  OFFICER.    The  queatUakl 
to  the  amendment. 

The  amendment  was  agreed  ta 

The  reading  of  the  bill  was  resumed. 

llie  next  amendment  was,  on  page  80.  after ', 

8bc.  34.  Section  6  of  the  Agrlcultursl 

repealed. 

The  amendment  was  agreed  to. 

The  next  amendment  was  oa  page  89, 

insert: 

Sbc.  35.  Section  4  (b)  of  tiUe  1  at  ths 
Act.  u  amended  by  the  Emergency  ApproprlatSoa;! 
1935.  is  amended  by  striking  out  the  words  "  to  ~ 
March  1.   1936  "  and  Inaertlng  at  tbe  and  of 
sentence  to  read  as  follows:   "Tl^la  aom  AaU 
the  cotton  acquired  by  the  Secrttary  at 
thorlty  of  tlUe  1  of  this  act,  Including  cotton 
been  finally  marketed  by  any  agency  wlilch  may 
be  established   by  the  Secretary  of  AgrleultarB 
carrying,  insxirlng.  or  marketing  at  any  ooCton 
Secretary  of  Agriculture." 

The  amendment  was  agreed  ta 
The  next  amendment  was  on  pig 
Insert: 

Sxc.  38.  Section  4  (f)  of  title  1  of  the 
Act.  as  amended  by  the  Smergeney 
1035,  la  amended  by  adding  at  the 
to  read  as  follows: 

"  The  word  '  obligation  '  when  used  In  this 
(without   being   limited   to)    administrative 
charges.  Insiirance.  lalarles.  interest. 
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•xpenaei  incident  to  handling,  carrylag.  «*>-«*««rf  and  Bsarksttac 
of  said  cotton."  ^^  ^^  ^^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  70.  line  1,  after  **  Sec.**, 
to  strike  out  "  32  "  and  Insert  "  37  ";  and  In  line  8.  after  the 
word  "for",  where  It  occurs  the  second  time,  to  ingert 
"  scientific  ",  so  as  to  make  the  section  read: 

Sec.  37.  The  Secretary  at  Agriculture  la  authorised  to  use  m  much 
as  he  finds  advisable  of  the  funds  appropriated  by  tha  Moood  para- 
graph of  PubUc  Beaolutlon  No.  ar.  Seventy-third  OongrMs,  approved 
May  25,  1934.  to  carry  out  section  6  of  the  act  entitled  "An  sot  to 
amend  the  Agricultural  Adjustment  Act  so  as  to  Include  cattte  and 
other  products  as  basic  agrlexiltural  commodltlea,  and  for  other 
purpoaee",  approved  AprU  7,  1034.  for  ■etentifte  esperimMitatloii 
and  efforts  to  eradicate  Bang's  disease  In  cattle.  Such  funds  ahall 
be  available  to  carry  out  such  section  8  and  for  the  purpoaee  for 
which  fimds  are  made  available  by  this  section  untU  December  SI. 
1937,  and  may  be  used  for  all  necessary  expense*  In  connection 
therewith,  including  the  employment  of  persons  ^nrf  m«>^wff  in  ^^ 
District  of  Coliunbla  and  elsewhere. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  70,  line  10,  after  the 
word  "  Sec.",  to  strike  out  "  33  "  and  Insert  "  38  ";  in  the  «*»««> 
line,  after  the  word  "  shall  ".  to  Insert  "(a) ";  In  line  20.  afto- 
the  word  "  act ",  to  Insert  "  or  (b) ";  in  the  same  line,  after 
the  matter  Just  inserted,  to  strike  out  "  nor  ahall  anything 
contained  in  this  act";  and  in  line  23.  after  the  word 
"  license  ".  to  insert:  "  or  (c)  InvaUdate  any  agreement  en- 
tered into  pursuant  to  section  8  (1)  of  the  Agricultural 
Adjustment  Act  prior  to  the  enactment  of  this  act,  ax  subae- 
quent  to  the  enactment  of  this  act  in  connection  with  a  poro- 
gram  Initiated  under  such  section  8  (1)  prior  to  the  oiact- 
ment  of  this  act.  or  any  act  done  or  agreed  to  be  done  or  any 
pasrment  made  or  agreed  to  be  made  in  pursuance  of  any  such 
agreement,  either  before  or  after  the  enactment  of  this  act, 
or  any  change  in  the  terms  and  conditions  of  any  such  agree- 
ment, or  any  voluntary  arrangements  or  further  agreemente 
which  the  Secretary  finds  necessary  (h:  desirable  in  order  to 
complete  or  terminate  such  program  pursuant  to  the  declared 
policy  of  the  Agricultural  Adjustment  Act",  ao  as  to  make 
the  section  read: 

Sac.  38.  Nothing  contained  in  this  act  sbaU  (a)  tavalldate  any 
marketing  agreement  or  license  In  existence  on  the  date  at  the 
enactment  hereof,  or  any  provision  thereof,  or  any  act  dene  pur- 
suant thereto,  either  before  or  after  the  enactment  of  this  act.  or 
(b)  impair  any  remedy  provided  for  on  the  date  of  the  enaetmaat 
thereof  for  the  enf<ncement  of  any  such  markettng  agreemrent  or 
license,  or  (c)  invalidate  any  agreement  entered  Into  pursuant  to 
section  8  (1)  of  the  Agricultural  Adjustment  Act  prior  to  the 
enactment  of  this  act,  or  subsequent  to  the  enactment  of  this  act 
In  c<xinectlon  with  a  program  InlUated  under  such  section  B  (1) 
prior  to  the  enactment  of  this  act,  or  any  act  done  or  ageed  to  be 
done  or  any  payment  made  or  agreed  to  be  made  In  pursuance  of 
any  such  agreement,  either  before  or  after  the  enactment  of  this 
act,  or  any  change  In  the  terms  and  conditions  of  any  su^  agree- 
ment, or  any  voluntary  arrangements  or  further  agre«n«nte  wlilch 
the  Secreta^  finds  necessary  or  desirable  In  order  to  complete  or 
terminate  such  program  pursuant  to  the  declared  policy  at  the 
Agricultural  Adjustment  Act. 

The  amendment  was  agreed  to. 

Mr.  BILBO.  Mr.  President,  I  offer  an  amendment  to  sec- 
tion 39,  and  ask  unanimous  consent  to  have  it  printed  and 
lie  on  the  table;  and  by  agreement  it  is  to  go  over  until 
tomorrow. 

The  PRESIDINa  OFFICER.  The  amendment  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

Mr.  COPELAND.  Mr.  President.  I  obaerre  that  the  re- 
maining portlcnis  of  the  bill  are  new.  I  ask  unaolmous  con-  . 
sent  that  on  page  73.  beginning  with  line  18.  the  amend- 
ments to  the  Kerr  Tobacco  Act,  going  througli  to  line  0  on 
page  77,  be  passed  over  for  the  day.  I  do  that  and  I  apolo- 
gize for  making  the  request^-becauae  I  have  had  some  com- 
plainte  from  my  State  about  the  amendments,  and  I  ahotUd 
like  the  oiqportunlty  to  iook  at  them  b^ore  we  take  aetlcm 
here. 

Mr.  BANKHEAD.  Mr.  President,  I  am  perfectly  a83re»- 
able  to  that  course.  I  am  temporarily  in  charge  of  the  MD. 
the  Senator  from  South  Carolina  [Mr.  Smith]  havtzif  bem 
temimrarlly  called  from  the  Chamber.  He  is  the  anthor  of 
the  amendments  and  of  the  act.  If  agreeable  to  the  Sena- 
tor from  New  York,  I  prefer  to  pass  over  the  matter  tern- 
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pormrtty  untU  the  return  <rf  the  Semiator  from  Sooth  Carolina  f 
to  the  Chamber.     He  will  be  back  In  a  very  short  time.  j 

Mr.  COPELAND.    Very  well.    I  am  only  aaklnc  that  I  have  < 
an  opportunity  to  look  over  the  complaints  I  hare  received. 
Mr.  BANKHEAD.    I  lay.  let  us  lust  temporarily  pass  over 
the  amendnenta.    I  wouki  rather  have  that  done. 
Mr.  COPELAND.    Very  weU. 

The  PRB8IDINO  OFFICER.  The  amendments  referred 
to  will  be  temporarily  pasMd  over. 

Mr.  FLETCHER.  Mr.  Preaklent.  the  next  section  as  pro- 
posed by  the  committee,  section  39.  I  contend  ought  not  to 
be  in  the  bill  at  all.  I  think  section  39  has  no  tme  relation 
to  the  proposed  tefislatJon.  It  ought  not  to  be  propo«!ed 
here:  and  I  am  going  to  ask  that  the  committee  amendment 
known  as  "  secUon  90  "  be  rejected  wholly. 

I  am  somewhat  familiar  with  this  quesUon  by  reason  of 
a  study  we  made  In  the  Committee  on  Banking  and  Cur- 
rency and  considerable  hearings  which  we  held  when  we 
had  before  us  the  Farm  Credit  Act  of  1935.  Last  February 
a  bin  known  as  "  Senate  Bill  1384  "  was  referred  to  the 
Committee  on  Banking  and  Currency.  We  had  extended 
hearings  on  it;  and  this  provision — practically  the  same 
thing,  word  for  word — was  proposed  as  an  amendment  to 
that  bill.  The  committee  examined  the  subject  very  care- 
fully. The  proposition  was  submitted  In  connection  with 
section  12  of  that  bill,  and  the  efTort  was  to  amend  section  12 
by  inserting  this  sort  of  thing.  The  committee  voted  against 
It.  voted  it  down,  and  would  not  allow  it  to  be  put  on  the 
bill,  as  it  did  not  consider  the  proposition  sound.  When  th- 
bin  came  to  the  Senate  the  same  matter  was  again  proposed, 
and  was  offered  In  the  Senate  as  an  amendment  to  the 
Farm  Credit  Act  of  1935.  It  was  then  discussed  here,  re- 
viewed to  a  considerable  extent,  and  rejected.  Now  it  ap- 
pears here  as  an  amendment  to  this  bin.  When  I  read  the 
bill  I  recognised  it  as  an  old  acquaintance,  and  I  inquired 
of  Oovemor  Myers  about  it.  and  I  have  a  letter  from  him 
which  I  ask  to  have  read  by  the  clerk.  I  think  it  will  be 
Interesting  to  the  whole  S«aate. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  for 
a  moment? 

Mr.  FLETCHER.    I  yield. 

Mr.  JOHNSON.  I  had  risen  merely  for  the  purpose  of  sug- 
gesting, on  behalf  at  the  cooperative  associations,  that  the 
amendment  referred  to  would  establish  a  principle  which 
would  return  to  plague  those  cooperative  associations  in  the 
future,  and  they  were  hoptng  it  would  not  be  enacted  as  a 
part  of  the  Mil.  I  recognlae  that  It  does  not  affect  the  par- 
ticular productions  of  the  territory  from  which  I  come;  but 
In  that  toTltory  are  located  the  greatest  cooperative  asso- 
ciations In  the  Unttad  Stataa.  and  they  feel  that  to  estabUsh 
a  prece<lent  soch  as  would  be  established  here  by  this  amend- 
ment might  ultimately  Interfere  with  the  continued  good 
work  which  those  cooperatives  are  doing. 

Mr.  FLETCHER.  I  think  the  Senator  Is  correct.  The 
language  would  appear  to  limit  the  amendment  to  the  mar- 
keting of  cotton,  but  It  win  undoubtedly  refer  to  the  market- 
ing of  other  commodities. 

Mx.  McKELLAR.  No.  Mr.  President:  It  refers  only  to 
cotton.  It  Is  Intended  to  apply  only  to  cotton.  If  the  Sena- 
tor has  any  apprehension  sbout  Its  applying  to  any  other 
cooperatives,  all  he  win  have  to  do  is  to  suggest  the  words, 
and  I  shall  certainly  accept  them. 

Mr.  JOHNSON.  Mr.  President.  I  recognise  that  what  the 
Senator  from  Tennessee  says  is  correct.  The  amendment 
does  apply  only  to  cotton,  it  Is  true:  but  it  estaMishes  a  rule 
coDceming  loans  to  cooperative  cotton  associations  which. 
If  appfled  to  other  cooperative  associations,  would  be  not  only 
detrtmental.  bat  In  some  instances  abscdutely  ruinous. 

Mr.  FLETCHER.  Mr.  President,  the  Secretary  of  Agrlcul- 
tiire  discusses  that  matter  In  a  letter  which  I  have  here. 

Mr.  McKBU^AR.  I  wish  to  ask  that  this  amendment  go 
orer. 

Mr.  FLETCHER.    May  I  hare  the  letter  read? 

Mr.  McKELLAR.  Oertainly;  hat  I  wish  the  pending 
amendment  to  go  orer.  I  oiyself  destre  to  offer  an  amend- 
ment to  It;  and  I  ask  that  tt  go  orer  In  Its  entirety. 


I  offer  an  amendment  to  be  printed  and 
OFFICER.     Tlie    amendment    will    be 


Mr  FLETCHER.     I  ask  that  the  letter  be  read. 

Mr.  BANKHEAD  Mr  E>resident.  when  the  junior  Senator 
from  Mississippi  offered  an  amendment  it  was  my  under- 
standing that  he  then  asked  unanunoua  consent,  which  was 
granted,  that  the  matter  go  over  until  tomorrow.  He  asked 
to  have  the  amendment  printed  and  to  lie  on  the  table,  and 
that  the  section  go  over  until  tomorrow. 

Mr.  McKELLAR.     That  will  be  entirely  satisfactory. 

Mr.  FLETCHER.  I  have  no  objection  to  that,  but  I  want 
the  letter  read. 

Mr.  McKELLAR. 
to  lie  upon  the  table. 

The    PRSBIDING 
printed  and  he  on  the  table. 

Mr  FLETCHER.  Mr.  President.  I  wish  to  have  the  letter 
read,  so  that  it  will  go  into  the  Rccord. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
aslLS  that  the  clerk  read  a  letter,  and.  without  objection, 
the  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

Fakm   Cczmt  AaMIirzmATION. 
Woihin^ton.  D.  C  .  July  9.  193$. 
Hon.  DrrwcAif  U.  Flck  iibk. 

Chairman  Senate  Committee  on  Banking  and  Currency. 

United  States  Senate. 

DsAB  SsttATom  Plxtckb  Receipt  U  acknowkKlKed  of  yo-or  letter 
at  July  6.  1035.  requesting  my  cooDmenU  on  ttie  eflect  of  the  enact- 
ment of  •ectlon  30  of  bill  H  R  8492.  entitled  "An  act  to  amend  the 
Agricultural  Adjurtment  Art.  and  for  other  purposes  ",  passed  by 
the  HoTiae  at  Representatives  on  June  18.  1035.  and  reported  with 
'untendxaents  to  the  Senate  on  July  S.  1BS6,  by  the  Senate  Conunlttes 
on  Agriculture  and  Foresiry  (8.  Rept.  No.  lOll).  The  section  in 
question  reads  as  follcwa 

"  Sec  S9.  No  cotton  cooperattrs  association  shall  be  ell^ble  far 
any  loan  atithorised  to  be  made  to  cooperativo  associations  by  any 
agency  of  the  OoTcrnaMnt  unlasa  ttich  oMaociation  handle!  the  prod- 
uct* of  or  supplies  of  bona  fide  cotton-producing  members  in  an 
amount  at  leait  equal  in  value  to  tueh  as  are  dealt  fm  for^  penona 
other  than  such  bona  fid*  membera"     (Italics  added.) 

Urder  the  prohibition  contained  In  ths  foregoing  amendment,  no 
cotton  ooop<"r«tivc  hsao.  .atlon  would  be  eligible  for  a  loan  from  any 
agency  of  the  Ooremmrnt  unleas  such  sasoctatton  handles  the 
products  or  suppUen  of  **  bona  fide  cotton-producing  members." 
The  term  "  any  af^nry  of  the  Government  "  would  prohibit  the 
maUng  of  loana  from  the  revolving  fund  provided  for  in  the  Agri- 
cultural Marketing  Act.  and  from  the  CJentral  Bank  for  Cooperatives 
and  the  regional  banks  for  corperatlvcs  created  under  ths  Farm 
Credit  Act  of  19Q9.  and  the  Federal  Intermediate-credit  banks,  if  the 
conditions  stated  In  the  amendment  are  not  complied  with. 

While  section  39  does  not  purport  to  amend  any  act  of  Congress, 
It  will  In  fact  amend  !nib>»ect»on  (a>  of  section  18  of  the  Agricul- 
tural Marketing  Act.  as  an<.ended  by  sectloo  13  of  the  Farm  Credit 
Act  of  1935      Section  15  a."  antended  reads  as  follows: 

"(a)  As  used  In  this  act.  the  term  '  cooperative  association  '  means 
any  association  in  which  farmers  act  together  In  processing,  pre- 
paring for  market,  hsndllng.  and  or  marketing  the  farm  products 
of  persorw  so  er.gajfed.  and  also  means  any  association  In  which 
farmers  act  together  In  purchaaing.  testing,  grading,  processing,  dis- 
tributing, and  or  furnishing  farm  supplies  and  or  farm  business 
services:  provided,  however,  That  such  anoclatlons  are  operated 
for  the  mutual  benefit  of  the  members  thereof  as  such  producers 
or  purchasers  and  conform  to  one  or  both  of  the  following  require- 
ments: 

■•  First.  Thst  no  member  of  the  association  Is  allowed  more  than 
one  vote  because  of  the  amount  of  stock  or  membership  capital 
he  may  own  therein;  and 

"  Second  That  the  association  does  not  pay  dividends  on  stock 
or  membership  cap'.tal  In  excess  of  8  percent  per  annum. 

"And  in  any  ca*e  to  the  following: 

**  Third  That  the  association  shall  not  deal  In  farm  products, 
farm  supplies,  and  farm  business  services  with  or  for  nonmembers 
In  an  amount  greater  In  value  than  the  total  amount  of  such  biial- 
ness  transacted  by  tt  srlth  or  for  members.  All  busineas  tranaacted 
by  any  cooperative  association  for  or  on  behalf  of  the  United  States 
or  any  agency  or  inatrumcntallty  thereof  ahall  be  disregarded  in 
determining  the  voluwie  of  member  and  nonmember  buatnesa  tranj- 
aeted  by  ««cA  asaoetefioa."     (Itallca  added.) 

It  U  evident  that  the  proponents  of  section  39  are  attempting  to 
Increase  the  ellRlMllty  requirements  for  credit  of  all  cotton  coopera- 
tives and  thereby  deny  to  them  the  privileges  which  they  now  en)oy 
under  the  provisions  of  section  16  just  above  referred  to.  Tor  ex- 
ample, these  associations  would  be  required  to  count  as  s  part  of 
their  nonmember  buslne*!  any  transaction  carried  on  for  the  Oov- 
emment  or  any  of  Its  agencies. 

In  reality  the  amendment  would  render  the  American  Cotton 
Cooperative  Association  Inrtlglble  to  barrow  from  the  Oovemment 
or  from  ths  Central  Bank  for  OooperaUves.  At  present  this  as- 
sociation Is  the  central  sales  agency  of  14  State  or  regional  co- 
operative assodaUons  which  are.  in  turn.  O'vned  or  controlled 
solely  by  cotton  farmers.  While  the  association  handles  cotton 
at  bona  fide  producers,  its  membership  is  made  up  of  local  cooper- 
ative associations  of  producers.    Purthermore.  the  American  Cotton 
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Oooperatlve  Aseodatlan  woold.  la  aB 
eligible  to  borrow  on  account  of  ttaa 
handles  for  the  Agricultural  Adjustment 
Commodity  Credit  Oorporathm.  sU  of 
stty  have  to  be  regarded  as  a  part  ft 
persona  otber  than  bona  fkle  OQttoa>prodi 
Tou  srlll  recall  that  on  February  8.  Hiyi«^ 


the  Senate  Committee  on  Wankttig  and  OUUttUf^ 

(the  Farm  Credit  Act  ct   19S8).  Itr.   ~  "    ' 

Rock.   Ark.,   appeared    as  a   wit 

Cotton  Shippers  AsaocUtioa,  a  tnds 

ton   merchants.     Mr.  Coate  objected  to 

Credit  Act  of  1935.  wtildh  amenclBd 

of   the    Agricultural   Markatiiig   Act  aa 

existed  no  fundamental  dtottnetltMi 

aasoelatlona.  Including  tbe  AmerlcaB  Oottgn 

tlon.  and  cotton  merchants.     Ha  eonteaded. 

cotton  merchants  should  either  be  witttlad  ta 

faclliues  that  are  now  •ztended  by 

cooperative  aasodatlons  or  that  thSM  -^-h****  ba 

limitation   on   the   amount   of 

associations  might  handle  and  remain  ■»y»*f  to 

cotton  handled  for  the  Oort 

memtMr  buslnees.  ,^ 

In  prlnclpls  I  can  see  no  dlffarenoa 
H.   R.   8492   and    Mr.   OoSte's   propond 
Credit  Act  of  19S5.  which  the  B«aat«  Oosamlttoe 
Currency  declined  to  adopt, 
attaching  hereto  a  oopy  of  part  9  b(  the 
ate  Committee  on  Ranking  and  Cuiraacf  on 
88.   89.   70.  71.   and   73,  of  which  we  luiva 
ments  made  by  Mr.  Coate  to  wtileb  X 

I  would  like  alao  to  call  to  yotor 
by  Mr.  N.  C.  WUllamaon,  a  cotton  ttmm  ai 
and  the  prealdent  of  the  Amerleaa  Ootton 
tlon.  appearing  on  pagea  73  to  89.  part  S.  «f 
same  hearing.     I  should  Ilka  for  ymi  to  aonaMa 
statement   by   the   F'arm  Credit    ftilmlnlttTtitllTn 
plaints  of   cotton   shippers   s 
associations,  which  begUis  on  paga  Tt. 

In  this  cotmection  It  seems  to  ma  that  th«a  la  I 
complaints  that  hafa  been  made  by 
chants,  in  view  of  the  fact  that  the  cooparattva 
Ing  in  agricultural  commodities  are  following 
nlaed  business  practices.    No  law  has  baan 
which  prevents  a  cotton  cooperative  from 
Any  earnings  which  are  made  ara  for  tba  ult 
the  growers  themselves.    In  1934  tha 
Association  retuimed  these  sxirplus  — T-ntwg*  to  thiH 
form  of  a  patronage  dividend  paid  oa  a  par-bal    ~ 

Although  section  S9  la  dlrsctad  oaly  to  the 
adoption  may  seriously  affect  the  orderly 
modities.    For  instance,  IX  the  marketing  of 
the  subject  of  special  le^alatlon.  iValgnnil  to 
or  available  credit  of  the  central  aalaa  agnnfr  f^w 
local  associations  of  proctaeers  at  oUaar 
hesitate   to  enter   Into   any   nmrketlng 
pendent  upon  obtaining  a  line  of  credit  firom 
Administration  or  from  any  of  the  toatttutteaa 
vision  for  fear  tluit  the  oommerdal  agHMdea 
products   may   sucoeaafully   promoto   -*—"*» 
benefit. 

In  the  circumstances  I  recommend  that  aaetSaa 
8493  be  eliminated. 

Sincerely  youri, 

W.L 

Mr.  FLETCHER.    Mr.  President,  I  llSf»  •! 
hearings  referred  to,  but  I  win  not  botbnr 
to  read  from  them.    Tftey  are  ayaflaMa, 
and  reasons  pertaining  to  this 
set  forth  in  the  heculngs  before  the 
and  Currency. 

At  the  same  time  I  Inquired  of 
effect  of  the  amendment,  in  reaponm  to 
wrote  the  letter  which  has  Just  been  read;  t| 
of  the  Secretary  of  Agriculture,  uxl  dnoe 
come  up  the  reply  of  the  Secretary  has  eomi 
It  here  now.  but  It  is  gettinf  laie,  and  I 
have  it  read.    However.  I  aak  to  haye  tt 
Ricoao.    He  conchides  by  sajhiff: 

If  cotton  cooperatlTee  ean  meet  tba 
greas  has  laid  down  and  which  are  MlmliFlalaiad 
there  would  appear  no  Juettfleatlaa 
parently  dlscrlmlnatas  againat 
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I  ask  to  have  the  whole  letter  printed  In  . 

The  PRESIDZNO  OFFICER   (Mr.  CUUt 
Is  there  objection? 

There  being  no  objection,  the  letter 
printed  In  the  Rscoao,  as  follows: 


Con- 


). 


to  be 


DBPamcBrr  or  AancvLTtaa, 

Waahington,  JvJy  JO.  /MS, 
Hon.  Dttwcam  U.  PLrrcHxa. 

United  State*  SenaUt. 

Dbab  SdvAToa  PLCTcma:  Tou  have  aatoed  ma  tor  coamMiti  oa 
Mctkxn  38  of  H.  R.  8493.  which  relataa  to  cotton  eocperattvaa.  aad 
undertakes  to  render  Ineligible  ootton  cooperaUTa  — -Tf^atlnna  for 
Oovemment  credit  "  unless  such  association  handles  tha  producta 
ot  at  suf^lies  of  bona  fide  ootton-produclag  members  in  an  amount 
*^  l***>t  equal  In  value  to  such  as  are  ttsah  in  for  panoaa  i?ttwr 
than  such  bona  fide  members." 

PrlmarUy  this  is  a  matter  of  cfmotarn  to  the  Farm  Craditt  AdmlB- 
Istratlon.  Tet  the  question  raised  Is.  of  course.  <rf  rital  Importaaoa 
to  the  general  principle  of  eooperatlre  maikatlng.  As  you  polntad 
out  in  your  letter,  the  Banking  aad  Currency  OoBualttee.  to  eoa- 
■iderlng  the  Farm  Credit  Act  of  1935.  oonaldMed  the  eaaxplatotB  of 
the  ootton  trade  which  section  39  of  H.  R.  8492  seeks  to  relieve 
Tour  committee  at  that  time  declined  to  adopt  an  amendment 
somewhat  similar  to  the  section  under  dlaeussimi. 

There  are  two  points  which  occur  to  ma  to  merit  special  oouatder- 
atlon.    Tbey  are: 

(1)  By  the  use  of  the  term  "bona  Ada  ootton-pcoduclng  mem- 
bers "  the  section  puiporta  to  qualify  the  concept  of  "  members  " 
as  used  in  prior  legislation  p«^nlx^  to  cooperative  sosrirlattcm* 
Such  legislation  defining  cooperative  asaoclations  aad  aaCCtiw  up 
standards  <tf  quaUAeatton  for  tliem  are:  (a)  TtM  rannnr  TTolatoed 
Act  (42  Stat.  S88  (1923)):  (b)  section  16  (a)  of  the  Agrlodtural 
Marketing  Act  (approved  June  18.  1939)  (48  8Ut.  18);  (c)  wctlon 
55  (a)  of  the  Farm  Credit  Act  of  lOSS.  amenCUi^  aactlon  18  (a)  of 
the  Agrleultural  Marketing  Act  (48  Stot.  187):  and  (d)  aacaca  13 
of  the  Farm  Credit  Act  of  1838,  «^i»*^wwtjng  the  Agrlculturml  Market- 
tog  Act  and  the  Farm  Credit  Act  of  1933  (Public.  No.  87) . 

Appearing  in  an  of  these  statutes  is  a  provision  that  an  aawela- 
tkm  "  siiall  not  deal  to  the  prodticts  of  n<mmembers  to  an  ameoat 
greater  to  value  than  su^  aa  are  handled  by  It  for  mamban." 
The  Farm  Credit  Act  of  1988  and  the  Farm  Ci«dlt  Act  of  1888 
oontato  a  further  provision  to  the  elfect  that  the  aModatlon  "  shall 
not  deal  to  supplies  for  nomn^nbers  to  an  amount  greater  to  value 
than  such  as  are  handled  by  It  for  memben."  And  while  ao  qaaU- 
flcatton  of  the  term  "  members  "  such  as  appears  to  aactlon  88  ia 
preaent  to  any  of  these  stotutes,  they  all  uniformly  make  producer 
membership  and  producer  control  a  basic  essential  of  cooperative 
organisation,  with  a  proviso  toat  operatl<HM  shall  be  for  the  mutual 
benefit  of  members  as  produoeia.  The  use  of  the  tnm  "  boea  IVH 
cotton-producing  members"  to  this  section  is  susceptible  ot  an 
interpretation  restricting  farm-credit  facilities  to  local  independent 
cooperative  asaoclations.  thus  exduding  orgaalaatloiM  compoaed  of 
local  or  Independent  cooperative  associations.  Although  the  prior 
legislation  already  referred  to  does  not  expressly  allude  to  such 
organisations  composed  of  a  ^oup  of  local  or  Independent  asaocla- 
tions. the  Capper-Volstead  Act  permlta  aasoeiaaons  to  have  mar- 
keting agendas  to  common,  and  an  opinion  of  the  Attorney  Oaaaral 
(86  Op.  Atty.  Oen.  888  (1930) )  has  been  rendered  to  tha  affect  that 
loans  by  the  Federal  Farm  Board,  now  tbe  FMeral  Farm  Adaktois- 
tratlon.  may  be  extended  to  such  osganiaatlons  movMad  tbay 
qualify  otherwise. 

(2)  Tiie  second  consideration  which  is  of  concern  to  the  Agri- 
cultural Adjtistment  Administration  relates  to  btistoeas  transacted 
for  or  on  behalf  of  the  Oovemment.  In  falling  rTprwslj  to  pro- 
vide that  bustoees  transacted  by  any  cooperative  assoclattoa  tor 
the  Oovemment  shall  be  disregarded  to  determining  tha  votuoM 
of  member  and  nonmember  business  transacted  by  sudi  asaoda- 
tton.  the  section  seto  up  a  standard  at  quallflcattoa  for  ObtalalM 
credit  fadlltlea  with  reqtect  to  oottm  cooparattvea  dUfanat  tnan 
that  ^>pllcable  to  all  other  dasaes  of  oooperattvas  tmdar  aaettoa  13 
of  the  Farm  Credit  Act  of  1985.  llila  aaetloa  pi  m  ktm  that  to 
calculating  meml>er  and  nonmember  bnatosas  done  by  any  ooca- 
Matlve  aasociatlon.  that  transacted  for  or  on  behalf  of  the  UBttad 
Stotea  or  any  ageaoy  thareoT  be  dlarsipudad. 

It  Is  to  be  noted  that  aactlon  13  of  the  Farm  Craiat  Aet  at 
1935  was  enacted  to  cure  a  defect  to  prior  leglalattoa  whleli  did  aot 
contato  a  reference  to  business  done  tor  the  United  Stotaa  and 
which,  therefore,  the  Federal  court  to  toe  ease  of  Board  of  Trmda 
of  City  of  Chieago  v.  WaUme*  (87  F.  (Id)  803  (1888))  tetotpratad 
as  meaning  that  all  bustoees  not  <looa  for  mfsmbars  waa  to  be 
regarded  as  having  been  done  for  noamambaca.  TIm  aflaet  of  sac- 
tioQ  39  of  the  propoeed  amendments.  It  is  suggested,  la  to  foQow 
the  toterpretotlao  of  the  court  to  the  case  Just  cttad.  partletdarty 
stooe  the  division  is  on  the  basis  at  "mambars"  and  "panons 
other  than  such  bona  fide  membera."  It  la.  tbaxatara,  my  view 
that  section  89,  which  is  to  reality  an  aahendmcnt  to  the  Vana 
Credit  Act  of  1985.  Should  be  considered  apart  from  tha  amend- 
ments to  the  Agrlctdtural  Adjustment  Aet  now  pending.  It  wavOd 
appear  that  If  thla  amandmeat  Is  adopted  CongrBas  would  rarstaa 
Its  already  establlahad  polloy  relative  to  farmer-owned  aad  fanaar- 
controlled  nurketing  lnstltutl<ms.  The  question  of  memberjhlp 
structure  Is  a  matter  whl^  la  under  the  Jurtadlctkm  of  ttsa  Farm 
Credit  Administration  or  tha  Buraan  at  laternal  ^BavantM  wtth 
reference  to  tax  matters.  If  ootton  oooperatlvas  can  meat  tha 
qualifications  which  Congress  has  laid  down  and  which  are  admto- 
Istered  by  theae  agendea.  there  would  appear  no  JuatlfleatlOB  for 
this  provision  wlilch  apparently  dlarrtmtnates  against  cottoa 
arattvas. 

Btooaraly. 

EL  A.  WsLiAca,  Seeretarg. 
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Mr.  McKELLAR.  Mr.  President,  this  matter  will  be  ar-  • 
giied  tomorrow  so  I  am  not  now  going  to  take  any  time 
on  It,  except  to  say  that  this  provision  applies  only  to  cotton 
cooperaUves.  and  the  cotton  dealers  of  my  section  of  the 
country  are  absolutely  being  put  out  of  business  by  this 
cooperative  association  which  Is  backed  by  the  Govern- 
ment. In  other  words,  money  is  furnished  this  cooperative 
association  by  the  Government  for  the  purpose  of  putting 
those  engaged  m  the  cotton  trade  absolutely  out  of  busi- 
ness. Hundreds  of  them  in  my  section  of  the  country  are 
being  put  out  of  business,  and  many  are  out  of  business 
alr«ady.  as  a  matter  of  fact.  | 

What  is  the  result?  The  result  b  that  the  cotton  trade  I 
Is  being  monopolized  by  four  great  companies.  What  are 
those  comp&mes?  One  Is  Weil  It  Co..  the  next  one  is  Mc- 
Fadden  k  Co..  the  next  one  is  Anderson.  Clayton  k  Co..  and 
the  fourth  is  the  Cotton  Cooperative  Association,  backed  by 
the  United  States  Government,  and  all  the  money  necessary 
to  put  the  cotton  dealers  out  of  business  is  f\imished  by  the  { 
Government. 

They  do  not  confine  their  business  to  their  members:  they 
obtain  the  business  from  people  who  are  not  members.     It  ' 
was  never  Intended  that  that  should  be  done.     They  are  i 
going  wholly  out  of  bounds.    All  this  amendment  does  is  to 
provide  that  dfr^lers  who  have  been  In  the  cotton  business  , 
all  the  time,  and  who  hiive  managed  it  and  controlled  it  ' 
well,  and  who  have  done  a  good  Job  for  the  farmer,  shall 
not   be   absolutely   destroyed   by    a   Government-controlled 
corporation.    What  Is  the  resiilt?    The  result  is  that  these 
four  great  concerns— Anderscm.  Clayton  k  Co..  Weil  li  Co..  | 
McFadden    k    Co..    and    the    United    States    Government,  ' 
through  the  cooperatives — are  monopolizing  the  business.        | 

What  has  the  cooperative  in  cotton  done?     I  desire  to  i 
read  a  short  Joint  resolution  which  was  Introduced  by  the  , 
Senator  from  North  Dakota  [Mr.  Frazixk].    I  ask  Senators 
to  Ust«n  to  this: 

Tbat  (or  the  purpoM  of  adjustment  and  Mttlement  of  Iosms — 

Settlement  of  losses — 

•u«tain«d  by  tb»  cooperatl'/e  marketing  ■Moclatlona  dealing  In 
grmln  during  the  stabUlzatlon  operations  of  the  Federal  Farm 
Board  m  the  years  1939  and  1830  when  such  cooperative  marketing  | 
associations  were  Induced  and  requested  by  the  Federal  Farm  | 
Board  to  withhold  grain  and  or  cotton  from  the  market  and  \ 
to  make  advances  to  their  members  In  order  to  stabUlze  prices,  | 
the  Federal  Farm  Credit  Administration — 

By  the  way,  the  Federal  Farm  Credit  Administration  is 
presided  over  by  Dr.  My«rs.  who  has  Just  written  the  letter 
which  was  put  into  the  Rscoao  by  the  Senator  from  Florida 
tMr.  FLrrcmBl — 

la  bareby  authortaad  and  directed  to  make  such  adjustmenU  and 
•sttlementa  In  aooordance  with  the  understanding  that  such 
eooperatlve  markattng  sssoclatlons  had  with  the  Federal  Farm 
Board,  and  on  tba  baata  of  a  prloe  or  a  sum  equal  to  the  amount 
tflractly  loaaad  or  advanced  to  such  associations  plus  carrying 
charges  and  operation  oasts  In  connection  with  such  grain  and/ or 
cotton  from  the  date  of  the  kians  or  adranoee  to  the  date  that 
such  grain  and/or  cotton  was  finally  taken  over  by  the  Federal 
Farm  Board  or  delivered  pursuant  to  Its  Instructions. 

What  does  that  mean?    It  means  that  the  cooperative  cot- 
ton associations  went  on  the  market  and  gambled  in  cotton 
dmrtnc  thew  years,  aixl  sustained  enormous  losses:  and  now 
they  are  asking  the  Goremment  to  pay  back  those  losses  ' 
when  they  gambled  in  the  name  of  the  Government! 

Mr.  FRAZIBR.    Mr.  President,  will  the  Senator  yield? 

Mr.  UtKBAAR.    I  yield. 

Mr.  TRAIXBL  I  am  not  Interested  In  any  loases  of  the 
cotton  cooperatives—— 

Mr.  McKBLLAR.  I  thought  the  Senator  from  North  Da- 
kota was  a  cotton  expert  who  was  here  offering  a  measure  In 
the  interest  of  the  duwutrtMlden  cotton  cooperatives  of  the 
South  irtio  had  been  gambitng  in  cotton. 

Mr.  FRAZIER.    No.  no.  Mr.  President. 

Mr.  McKELLAR.  The  Senator^  joint  resolution  has  that 
effect. 

Mr.  FRAZIKR.  No;  this  joint  resohitlon  does  not  refer  to 
gambling  in  cotton  at  alL 

Mr.  McKELLAR.  Mr.  President,  it  does  not  refer  to  It. 
but  it  provides  that  the  United  States  Government  shall 


make  up  the  losses  of  the  cotton  cooperatives.  That  is  what 
it  docs.  I  desire  to  give  the  Senator  credit  for  offering  to 
strike  out  cotton.  I  admire  him  and  respect  him  for  that; 
and  whenever  the  Joint  resolution  comes  up.  If  he  is  willing 
to  strike  out  cotton.  I  am  perfectly  willing  that  his  Joint 
resolution  may  be  passed,  because  I  do  not  know  anything 
about  wheat,  and  he  knows  something  about  it.  I  am  not 
familiar  with  it.  I  know,  however,  that  the  cooperatives  that 
this  Government  is  baclting  is  a  monopoly,  or  an  attempted 
monopoly,  of  the  cotton  business,  have  had  their  losses,  and 
that  the  Government  ought  not  to  stand  the  losses. 

Mr.  President,  what  is  the  program?  The  pro-am  is  that 
the  Government  goes  into  partnership  with  the  coopera- 
tives. If  cotton  goes  down,  the  Government  pays  the  losses. 
If  it  goes  up.  the  cooperatives  get  the  benefit.  That  is  what 
it  is.  I  do  not  think  that  is  fair.  I  do  not  think  it  Is  fair  to 
put  all  the  private  cotton  dealers  out  of  business  for  the 
benefit  of  cooperatives  who  have  absolutely  failed,  with  two 
exceptions.  One  is  the  Mississippi  Long  Staple  Cotton 
Growers'  Association — that  is  a  splendid  association — and 
the  other  is  a  new  one  which  has  grown  up  more  recently. 

As  a  matter  of  fact,  if  this  Joint  resolution  introduced 
by  the  Senator  from  North  Dakota  [Mr.  FaAzml  shall 
pass — and  what  he  has  to  do  with  cotton  I  do  not  know;  I 
do  not  think  any  cotton  is  grown  in  his  part  of  the  coun- 
try— but  if  the  joint  resolution  is  passed  as  introduced  by 
the  Senator  from  North  Dakota,  it  will  cost  the  Government 
millions  of  dollars.  For  whose  benefit?  For  the  benefit  of 
a  lot  of  gamblers  who  were  in  a  cotton  cooperative  asso- 
ciation. 

Mr.  FRAZIER.     Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  FRAZIER.  I  had  no  interest  whatever  in  the  cotton 
gamblers. 

Mr.  McKELLAR.  The  Senator  Is  doing  them  a  great 
service. 

Mr.  FRAZIER.  The  Joint  resolution  as  originally  intro- 
duced applied  only  to  the  cooperatives  dealing  in  wheat; 
but  at  the  request  of  some  of  the  cotton  cooF>eratives  they 
were  included  when  the  Joint  resoluUon  was  considered  by 
the  committee. 

Mr.  McKELLAR.  It  was  a  very  fine  gambling  scheme  for 
them  to  be  included  in  this  way,  and  the  Joint  resolution 
came  very  near  passing  by  unanimous  consent  in  the  Senate. 

Mr.  FRA2:iER.     It  did  pass  the  Senate  last  year. 

Mr.  McKELLAR.  It  got  through  by  common  consent, 
without  anyone  knowing  it  applied  to  cotton. 

Mr.  FRAZIER.  The  Joint  resolution  simply  provided  that 
any  losses  should  be  put  up  to  the  Farm  Credit  Administra- 
tion, which  was  to  pass  on  the  question;  and  I  feel  confident 
that  the  Farm  Credit  Administration  would  not  approve  the 
pajmient  by  the  Government  of  any  losses  incurred  in  gam- 
bling on  the  market. 

Mr.  McKELLAR.  The  cooperatives  bought  cotton  futures. 
Just  as  other  gamblers  on  the  market  did;  and  the  mere  fact 
that  they  operated  under  the  title  of  "  cooperatives  "  did  not 
make  it  any  less  gambling.  They  lost,  and  the  Senator's 
Joint  resolution  undertakes  to  have  the  Government  sustain 
those  losses.  I  am  opposed  to  that  measure,  and  it  was  for 
that  reason  that  I  offered  this  amendment. 

By  the  way,  someone — I  do  not  remember  his  name,  and  it 
Is  immaterial  anyway — wrote  a  letter  saying  that  this  amend- 
ment was  put  in  the  bill  by  stealth.  I  ask  the  Chairman  of 
the  Senate  Committee  on  Agriculture  and  Forestry  if  I  did 
not  come  before  the  full  committee  with  the  amendment  and 
ask  that  his  committee  adopt  the  amendment,  and  if  I  did  not 
make  an  argiiment  somewhat  similar  to  that  which  I  am 
making  today  in  the  Senate.  I  do  not  do  t>>ing.«t  by  stealth 
when  it  comes  to  legislation,  or  when  It  comes  to  anjrthong 
else.  That  man  was  simply  fabricating  his  story.  That  is 
aU  there  is  to  It. 

Mr.  BANKHEAD.  Mr.  President.  I  wish  to  remind  the 
Senator  from  Tennessee  that,  in  additlcm  to  his  coming  be- 
fore the  committee,  he  offered  the  amendment  on  the  fioor 
of  the  Senate. 

Mr.  McKELLAR.  Of  course  I  did.  If  ever  a  matter  was 
dealt  with  openly  and  aboveboard.  this  one  was.     I  ihinlc 
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every  Senator  here  wfll  bear  ma  onl 

undertaken  to  "  put  anything 

body  else  by  stealth.    I  am  not  ihaX  kiad  of  aj 

Tomorrow,  Mr.  President,  I  diatt  flnMk 
about  this  matter. 

Mr.  McADOO.    Mr.  President.  I  offer  «a 
the  pending  bill,  which  I  ask  to  have  pc1nted< 
table. 

The     PRESIDINQ     OFPICKR.    Without 
amendment  will  be  received,  printed,  and  Hi 

Mr.  BORAH.    Mr.  President.  I  desire  to 
which  I  think  we  can  dispose  of  wttfaoot  BBgri 
cusslon,  and  that  is  the  amendment  on 
and  mohair." 

I  have  canvassed  the  situation  with  regazd ' 
ment,  and  the  Senator  fnxn  New  Mezioo 
entirely  willing  that  the  ainwwfiii^f<it.  ghoold 
far  as  I  know,  the  representatiws  of 
particularly  interested  are  of  the 
ator  from  South  Carolina  any  irtijwfMqti  to 
being  rejected?  t' 

Mr.  SMITH.    Not  the  slightest,  beesan  X  \ 
ment  was  put  in  the  bill  undtr  the 
desired  by  the  wool  producers:  and  tf 
here  desire  it  to  go  out,  the  Chairman  at  tb$] 
Agriculture  and  Forestry  has  no  objecttoa. 

Mr.  BORAH.    Mr.  President.  I  ask  tfcttt 
on  page  11,  to  which  I  have  just  madi 

The    PRESIDING    OFFICER.    The 
stated. 

The  Chisf  Cluk.    On  page  11,  Une  S. 
"  milk  ",  it  is  proposed  to  insert  "  wool  and 

Mr.  BORAH.    Mr.  President,  I  ask  that 
be  rejected. 

The  PRESIDING  OFFICER.  The  qnestkHt^ 
mlttee  amendment  on  page  11,  line  3.  Tliaii 
rejected. 

Mr.  BANKHEAD.    Mr.  President.  I  oOw 
to  the  pending  bill,  which  I  ask  to  have 
the  table. 

The    PRESIDING    OFFICER.    WUhOOt 
amendment  will  be  received,  printad,  and  lit 

Mr.  SMITH.    Mr.  President.  I  undaataad' 
now  reached  page  71,  together  with 
passed  over.    If  we  take  a  recess  now.  ve 
row  on  page  71.  with  line  19.    So  far  as  I 
chairman  of  the  committee,  I  shoald  be 
might  now  take  a  recess  until  tonoROV. 

Mr.  BLACK.    Mr.  President,  I  ptooilsed 
South  Carolina  [Mr.  BtucxsI.  Who  desbVB 
reports  from  his  committee,  to  caU  a 
taken.    I  am  glad  to  do  so,  ^fa^^Wf  t 
of  the  reports  he  Is  to  make.    I  wigywt  thf^ 
quorum. 

The  PRESIDING  OFFICER. 

The  Chief  Clerk  called  the  roO.  and  tile 
tors  answered  to  their  names: 
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any- 

tosay 

to 
on  the 

the 

matter 
or  dls- 
'wool 

lend- 

[]  is 

So 

be 


It  was 
ives 
on 


If^rm  be 

word 


icom- 
it  is 

ent 
lis  on 

the 

have 
are 
jr- 
as 
If  we 

2rom 
some 
is 
^Ib  one 
Of  a 

roU. 


Adams 

Oonnally 

Aahurst 

CooUdge 

Austin 

Copelaad 

Bachman 

Coetlgan 

Bailey 

Davla 

Bankhead 

Dickinson 

Barbour 

Dletench 

Barkley 

DonalMj 

Bilbo 

Duffy 

Black 

Ple«ab«r 

Bone 

Borab 

Oeorge 

Brown 

Oerry 

Bulkier 

Olbeon 

Bulow 

OlaM 

Burke 

Oore 

Byrd 

Ouffey 

Bymea 

Hale 

Capper 

Harrison 

Caraway 

BmaUtmn 

Carey 

Hatch 

CbavM 

ff»yglan 

Clark 

Bolt 

Mr.  LEWIS.    Mr.  Pxeaident.  I  annonnoe 
the  Senator  from  Nevada  [Mr.  MoCsaaavI. 
a  death  in  his  family,  and  the  absence  of  tbs 


of 
by 
from 


Louisiana  [Mr.  LohsI.  detained  in  his  home  State  by  official 
matters. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

msonmoOT  skpostsd  noM  comarm  to  nxnat  un  oomibol 

THK  CONTIMGKNT  EXPSIfSSS  OT  THX  SSNAT8 

Mr.  BYRNES.    Prom  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  I  report  back 
favoraUy  with  amendments  Senate  Resolutions   165.   14T. 
and  169.  and  Senate  Resolution  166  without  ^m-nAmmm^ 
I  ask  unanimous  consent  tor  their  immediate  consideratioa. 

Tlie  PRESmiNO  OFFICER.  Is  there  <AJectlonT  The 
Chair  hears  none,  and  the  clerk  will  state  the  resolutions  for 
which  the  Senator  .from  South  Carolina  requests  consid- 
eration. 

x>oBSTnfo  Acrmnxs  a  cammcnam  with  HouuHo-ooMrAinr 

SILL 

The  Senate  proceeded  to  consider  the  resolutimi  <8.  Res. 
165) ,  submitted  by  Mr.  Black  on  the  2d  instant,  and  reported 
this  day  by  Mr.  BTsins  from  the  Committee  to  Audit  and 
Control  the  C(uitinent  Expenses  of  the  Senate,  with  amend- 
ments. 

The  amendments  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  were,  on  page  1.  to 
strike  out  lines  1  to  7,  inclusive,  as  follows: 

tUeolved,  Ttiat  •  ipeclal  oommlttee  of  flv«  Benatacs.  to  bs  ^^ 
pointed  by  the  Preddent  of  the  Senate.  l»  authorlaed  and  dSrseted 
to  make  a  hill  and  complete  tnveattgatlor.  of  the  kil>byti!«  aotlvt- 
tles  in  eonnectkm  with  tbs  eo-oailed  "  baldlng-con^any  MIL" 
The  eonunlttee  eball  report  to  the  Senate,  as  eoon  ••  pracUestole, 
the  results  of  its  Investigation,  together  with  its  recommendatiODa. 

And  insert  in  lieu  thereof  the  following: 

Ruolved.  That  a  special  committee  of  five  Senatcrs.  to  be  ap- 
pointed by  the  President  of  U^  Senate,  Is  authorlaed  and  directed 
to  make  a  full  and  complete  iflveetlgatlon  at  all  iobbylag  aetlTltlae 
and  all  efforts  to  Influence,  encourage,  promote,  or  retard  laaliia- 
tlon.  directly  or  Indirectly,  In  connection  with  the  so-called  *  bold- 
Ing-oompany  bill ".  car  any  other  matter  or  proposal  sSectiiq;  legis- 
lation. The  committee  shall  report  to  the  Senate,  as  soon  ss  prae- 
ticable,  the  resiilts  of  Its  tnTeetlgatlco.  together  with  Its  reoom- 
mendatlon. 

On  the  same  page,  line  12,  after  the  word  "emi^qr",  to 
strike  out  "  such  "  and  insert  "  and  to  call  upon  the  emeOtive 
departments  for  ";  and  on  page  2,  Une  7,  after  the  word  "  ei- 
ceed  ".  to  strike  out  "  $150,000  "  and  insert  "  $504KW  ";  so  as 
to  make  the  resolution  read: 

JBeaoloed,  That  a  special  committee  of  five  Senators,  to  be  sp- 
pointed  by  the  PresUlent  at  the  Senate.  Is  authorised  and  dtrseted 
to  make  a  full  and  oomplMe  Inveflgstlnn  oC  all  lobbying  acttvltlss 
and  all  efforts  to  influence,  enoouragi,  prtanoie,  or  retsrd  Isclda- 
tloo.  directly  or  indirectly.  In  connection  with  the  so-called  ^  nold- 
Ing  company  bUl  ".  or  any  other  matter  or  proposal  aSectlag  legls- 
latkm.  The  committee  shall  rqiort  to  the  Senate,  as  soon  as  prac- 
ticable, the  results  at  its  tnvastlgaUon,  togathar  with  lU  saoom- 

For  the  purposes  of  this  reaolutlon  the  oommlttee.  or  any  duly 
authorlaed  subcommittee  tberaof.  is  authorlaed  to  hold  must  taasr- 
ings.  to  alt  and  act  at  aoch  timea  and  pieces  during  the  aaaaloiia 
and  reoeaeee  of  the  Senate  In  the  Sevesity-fourtli  and  auooeedlnt 
OmigreaBes,  to  eaaploy  and  to  caU  upon  the  eaecutlTs  dapartnaote 
for  clerical  and  other  easi stents,  to  reqtilre  by  subpena  or  otherwlae 
the  attendance  of  such  wltnaaaee  and  tba  produeMoo  e<  aaeli  eor- 
req;>ondence,  bookm,  papers,  and  documents,  to  artmlntatar  such 
oaths,  to  take  such  testimony,  and  to  make  such  cspandltores  as 
It  deems  adTisaUe.  The  coat  at  stenographic  eenrlcee  to  report  such 
hearings  ehall  not  be  in  eseeaa  of  90  eeate  per  hundred  worda  The 
fipffiMw  Of  the  committee,  which  shall  not  exceed  ftOflOO,  rt^l'ba 
paid  from  the  contingent  fond  at  the  Senate,  npon  ▼onaSiars 
mppeawtA  by  the  ehalrmaa. 

The  VICE  PRESIDQfT.  Tbe  question  is  on  agreeing  to 
the' amendments  of  the  omimlttee. 

Mr.  McNART.  Mr.  Presklent,  I  ask  that  the  resolntion  go 
over  for  the  day  under  the  nxle. 

Mr.  BLACK.  Mr.  President,  may  I  suggest  to  the  8enator 
that  the  resohition,  insofar  as  poUcy  is  ooncemed.  was  tmaoi- 
mously  approved  by  the  Interstate  Commerce  Committee  ot 
the  Senate? 

Mr.  McNART.  I  ajwredate  that;  but  a  request  has  come 
to  me  to  have  it  go  over  for  the  day. 

Mr.  BLACK.  Would  the  Senator  object  to  stattng  i^io 
submitted  the  request? 

Mr.  McNART.    I  object  in  my  own  right 
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Mr.  BLACK.  I  wish  to  give  notice  that  tomorrow  at  12 
o'clock,  as  soon  as  the  Senate  convene*.  I  shall  ask  to  proceed 
to  the  consideration  of  the  resolution,  and  If  there  be  objec- 
tion, I  shall  make  a  motion  to  that  effect. 

The  VICE  PRESIDENT.    On  objection,  the  resolution  will 
go  over. 
zmnsTicATxoH  or  sTKAJtsHxr  usAsnaa — lixtt  or  xxmnrrunTS 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
147)  submitted  by  Mr.  CorsLAjn  on  June  3.  1935,  reported 
this  day  by  Mr.  BTims.  from  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  w.th  an 
amendment,  tn  line  i.  to  strike  out  "  $25,000  "  and  Insert  in 
lieu  thereof  "  $10,000  ".  so  as  to  make  the  resolution  read: 

H4mriv*d,  That  tb*  nun  of  •10.000  b*  mad*  •▼•ilabl«  to  th« 
CommlttM  on  Coauncrc*  from  tb«  continent  fund  of  tb«  S«nat« 
to  eov«r  MpcnsM  incurred  by  tb«  conunlttM  tn  th«  continued 
•MVeiM  at  tu  pnvtlflfM  and  dutlM  prMcrlbMl  by  Sraat*  KMotuiloo 
Vo.  7,  6«T«nty- fourth  Congrw.  flnt  MMlon. 

The  amendment  was  agreed  to. 

The  resoiutkm  as  amended  was  agreed  to. 
raoovcnoN.  nAirsroaTATXoii,  amp  MAtxrmio  or  woot 

Tlie  0enaU  proceeded  to  consider  the  resolu^on  (8.  Res. 
laO)  submitted  by  Mr.  Amiu  and  Mr.  Sniwn  on  June  34. 
IMA.  and  reported  this  day  by  Mr,  BTvyn.  from  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,  with  amendments. 

The  amendments  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  were,  on  page  1.  Une  1. 
before  the  word  "  Senators  ".  to  strike  out  "  three  "  and  Insert 
**  five  ":  on  page  2.  line  12.  after  the  word  "  papers  "  and  the 
comma,  to  Insert  "correspondence";  and  In  Une  13.  before 
the  word  "  documenU  ".  to  Insert  "  other  ".  so  as  to  make  the 
resolution  read: 

Wta«r«M  wool  U  one  of  tb«  major  agrlcultiind  products  of  many 
MctloDS  of  tb*  United  Statea  and  la  uaed  in  many  industries  and 
provtdea  a  lubatantial  part  of  Uie  commerce  of  the  country:  and 

Whereas  proper  methods  of  marketing  wool  are  essential  to  the 
aatabliahment  and  maintenance  oX  the  prosperity  of  the  industry, 


Whereas  existing  methods  of  marketing  the  wool  crop  have 
proTcd  unsatisfactory  to  the  wool  producers  of  America:  There- 
fore be  it 

Jtesolvcrf.  That  a  special  committee  at  five  Senators,  to  be  ap- 
pointed by  the  Prealdent  of  the  Senate,  is  authorized  and  directed 
to  make  a  fuU  and  complete  InTeeClgatlon  of  the  production,  trans- 
portation, and  marketing  of  wool.  The  committee  shall  report  to 
the  Senate,  not  later  than  the  beginning  of  the  second  seesion  of 
the  Seventy-fo\irth  Oongreaa.  the  results  of  its  investigations,  to- 
gether with  its  recommendatlona.  if  any.  for  necessary  loglalation. 

^or  the  purpoMS  of  this  reaolutton.  the  committee,  or  any  duly 
authorised  sabeoounltte*  thereof,  la  authorlaed  to  hold  such  hear- 
ings, to  sit  and  act  at  sueh  tlmca  and  places  during  the  sessions 
and  niLiiiees  of  the  Senate  in  the  Serenty-fourth  Congrees.  to 
•mploy  such  elwleal  and  other  asaUtants.  to  require  by  subpena 
or  etherwiaa  the  attendanoe  of  such  witnesses  and  the  producuon 
of  such  hooka,  papera.  correapondenoe.  and  other  doctunenta,  to 
administer  such  oatha.  to  take  such  testimony,  and  to  make  such 
•xpendltoraa.  as  it  deems  adrtaable.  The  coat  of  stenographic 
■arnoea  to  report  sueh  hearings  shall  not  be  in  cxcees  of  3S  cents 
per  htmdred  words.  TIm  sapenaea  of  the  conunlttee.  which  shall 
not  exceed  tlO.OOO.  shall  be  paid  from  the  contingent  fund  of  the 
Senate,  upon  Touchers  approved  by  the  chairman. 

The  amendments  were  agreed  to. 

The  resohitlcm  as  amended  was  agreed  to. 


tTAA 

The  resolution  (S.  Rea.  106)  submitted  by  Mr.  Cortuan  on 
the  8th  instant  and  reported  this  day  by  Mr.  Brticxs  from 
the  Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate  was  read,  considered  by  unanimous  consent, 
and  agreed  to.  as  follows: 


Mtaotmd,  Ttiat  the  Secretary  of  the  Senate  hereby  is  authorlaed 
and  directed  to  pay  from  the  appropriation  miscellaneous  items, 
contingent  fund  of  the  Senate,  flaeal  year  193A.  to  Lyda  Beery, 
sister  of  Lutle  M.  Bart,  lata  an  aaaistant  clerk  to  the  Committee  on 
Commeree  <tf  the  Sanata.  a  suai  equal  to  6  monthe'  compeneatlon 
'at  the  rate  aha  waa  recalTlag  by  law  at  the  time  of  her  death,  said 
sum  to  be  eonaldered  Incluafre  at  funeral  expensea  and  all  other 
aliowaneea. 


The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  conAideratlon  of  executive  business. 

EXXCUTIVX    MXS8AGKS    tXrXXXKD 

The  VICE  PRESIDENT  laid  before  the  Senate  messftges 
from  the  President  of  the  United  States  sutjmltting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

<  For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

xxKcrrrrvx  kxtoits  or  a  coiacrrm 

Mr.  McKZLLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Bxiwu- 
tive  Calendar. 

AUCI   L.   WOOLMAir 

Mr.  McKZLLAR.  Mr.  President.  I  ask  unanimous  ooo- 
sent  that  the  nomination  of  Alice  L.  Woolman  to  be  post- 
master at  Coweta.  Okla..  may  be  recommitted  to  the  Com- 
mittee oo  Post  OfBces  and  Post  Roads. 

The  VICE  PRESIDENT.  Is  there  objeetionf  IIm  ChtJx 
bears  none,  and  It  is  so  ordered. 


KxacuTxn 

Mr.  ROBINSON.    I  more  that  the  Senate  proceed  to  the 
eoodderaUoD  of  ezecutlye  hurinesi 


STATS  AncnrxsTiATots  m  woaxs  raootsts  AVMUwrtATiiTW 
The  VICE  PRSSIZ7ENT.  The  Chair  lays  before  the  Sen- 
ate s  message  from  the  President  of  the  United  BUim,  which 
will  be  read:  and  he  will  then  ask  the  Senate's  pleasure 
about  the  matter  of  the  committee  to  which  the  nominations 
should  t>e  referred. 
The  legislative  clerk  read  as  follows: 

Thx  Whtti  Hottsx. 

July  10.  1935. 
To  the  Senate  of  the  United  States: 

I  nominate  the  following-named  persons  for  appointment 
as  State  administrators  In  the  Works  Progress  Administra- 
tion, as  follows: 

Thad  Holt,  for  Alabama. 

W.  R.  Dyess.  for  Arkansas. 

Frank  Y.  McLaughlin,  for  California. 

Paul  D.  Shrlver.  for  Colorado. 

Matthew  J.  Daly,  for  Connecticut. 

C.  B.  Treadway,  for  Florida. 
J.  L.  Hood,  for  Idaho. 
Robert  J.  Dunham,  for  Dlinola. 
Wajrne  Coy,  for  Indiana. 
Evan  Orlfllth.  for  Kansas. 
George  H.  Goodman,  for  Kentucky. 
John  H.  Mackall.  for  Maryland. 
Harry  Lynn  Pierson,  for  Michigan. 
Wajme  AUiston.  for  MLsalsslppl. 
Victor  Chrlstgau.  for  Minnesota. 
Matthew  S.  Murray,  for  Missouri. 
Ray  Hart,  for  Montana. 

D.  F.  Ffelton.  for  Nebraska. 
William  H.  J.  Ely,  for  New  Jersey. 
Lea  Rowland,  for  New  Mexico. 
Lester  Herzog,  for  New  York. 

a.  W.  Coan.  Jr..  for  North  Carolina. 
Thomas  H.  Moodle,  for  North  Dakota. 

E.  W.  S.  Key.  for  Oklahoma. 
E.  J.  Griffith,  for  Oregon. 
Edward  N.  Jones,  for  Pennsylvania. 

J.  Burleigh  Cheney,  for  Rhode  Island. 
Lawrence  Plnckney,  for  South  Carolina. 
M.  A.  Kennedy,  for  South  Dakota. 
Harry  S.  Berry,  for  Tennessee. 
H.  P.  Drought,  for  Texas. 
DarreH  J.  GreenweU,  for  Utah. 
William  A.  Smith,  for  Virginia. 
George  H.  Gannon,  for  Washington. 

FxAjrxLOf  D.  Roosxyxlt. 

The  VICE  PRESIDENT.  The  Appropriations  Committee 
handled  the  legislation  under  which  the  nominations  are 
siibmltted.    As  a  usual  thing,  very  few  nominations  go  to 
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of  the 


nf  6fred  to 


that  conunlttee.   Tbe  Chair  ulnlmi  to  hK99 1 
the  matter  and  determine  the  ^'''mmtn  of 

Mr.  McNART.    Mr.  PresldeDt.  taunmueii 
atkms  Committee  has  JurlsdlctioB 
I  think  it  is  very  clear  that  the 
f  erred  to  that  committee. 

Mr.  McKELLAR.    Mr. 
nominations  have  already 
tlons  Committee,  and  it  would  be  cartyliig 
to  refer  these  nomlnsttlani  to  II   X  *Kfe* 
nation  went  to  another 
ber  what  committee  It  was. 

I  think  the  nominations  ibottld  to 
prlattons  Committee. 

The  VICE  PRESIDENT.     ._, 

dons  win  be  p»f erred  to  the  OooBBSttat  od 

Tbe  calendar  Is  now  1b  ordor. 


diecuss 

Jrt- 
>n. 
be  re- 


ipria- 
it 
noml- 
vuuem- 


(0 


Tbe  leglslaUre  elerk 
of  postmasters. 
Mr.  McKZLLAR.   I  ask 

nstloDsor  postaiMten  on  tte 
Tbe  VICE  PRZ8IDBNT.    WltbOOfe 

tlons  art  oonllnned  •■  Uoe. 
That  completes  tbe  calendar. 


Mr.  ROBINSON.     I  move  ttmlk  Ifat 
until  la  o'clock  noon  tomorrow. 
Tbe  motion  was  agreed  to;  and  (at  4  o'< 

utcs  p.  m.)  the  Senate,  in  legialaUve 

until   tomorrow,   Thursday,   July    11,    1936, 
meridian. 


NOMINATIONS 
Bxeeutive  TtomHiationa  received  by  the 

ialative  dap  of  Maw  n>.  U 
AsstsTAWT  ATTounrr  G^Dnsu^ 
John  Dickinson,  of  Pennsj^rante,  to  be 
tomey  general,  vice  Harold  M.  Stephens, 
to  the  Attorney  OeneraL 

Pusuc  HSSLI 
Dr.  Thornbum  S.  McGowan  to  be 
United  States  Public  Health  Servtoa^  to  talBi« 
of  oath. 

Statk  Encikxxb  roa  Pttbuc  Woues 

Robert  A.  Radford,  of  Mlnneaota.  to  be 
for  the  Public  Works  Admlnistratkn  In 
Statb  AjnawisTXAToas  nr  thb  W( 

Thad  Holt,  for  Alabama. 

W.  R.  Dyess,  for  Arkansas. 

Prank  Y.  McLangbUn,  for  OaUfoniak 

Paul  D.  Shrlver,  for  Coiosado. 

Matthew  J.  Daly,  for  Conaectiait. 

C.  B.  T^radway,  for  Florida. 
J.  L.  Hood,  for  Idaho. 
Robert  J.  Dunham,  for  Tm<io<f| 
Wayne  Coy,  for  Indiana. 
Evan  Orifllth.  for  ^i"*** 
George  H.  Goodman,  for  Kattntekw. 
John  H.  Mackall,  for  Maryland. 
Harry  Lyxm  Pierson.  for  M<<^>iyat> 
Wayne  AlUston,  for  MlssissippL 
Victor  Christgau,  far  Mlniweota. 
Matthew  S.  Murray,  for 
Ray  Hart,  for  Montana. 

D.  P.  Pelton.  for  Nebraska. 
William  H.  J.  Ely,  for  New 
Lea  Rowland,  for  New  Mezlea 
Lester  Henog,  for  Mew  York. 
O.  W.  Coan.  Jr..  for  liortb  CaiollBa. 
Thomas  H.  Moodle.  for  North 

E.  W.  S.  Key,  for  rari^hmnm 
E.  J.  Griffith,  for  Oregon. 


ff  (legr- 


It  at- 

it 


IB  tbe 

date 


pipiglneer 


Edward  N.  Jones,  for  Pennsylyanla. 
Lawrence  PUickney.  for  SouUi  Carolina. 
M.  A.  Kennedy,  for  South  Dakota. 
Harry  S.  Berry,  for  Tennessee. 
H.  P.  Drought,  for  Texas. 
DarreU  J.  Qreenwell.  for  Utah. 
William  A.  Smith,  for  Virginia. 
George  H.  Oannon.  for  Wasbiivton. 
J.  Burleigfa  Cheney,  for  Rhode  Island. 


'jMBitna- 

BiMtknw 

ItBOBll- 

liBMoe. 

"3  recess 

|10mtn- 
nfc  recess 
1  o'clock 

I 


Oiace  C.  Spangler  to  be  poetmaster  at  Leigbton.  AU..  In 
place  of  B.  E.  Sanderson.  Incumbent's  commission  exoired 
December  16.  1M4. 

JepCba  R.  Blake  to  be  postniaiter  at  Sheffield,  AkL.  la  place 

of  E.  L.  Kllck,  remored. 

Calrt)  O.  Wee  to  be  poetnuuter  at  Douflag.  Arig..  la  place 
of  K.  J.  Hoxtable.  Zncumbent'i  eommisglon  explrad  Jaauary 
IS.  19U.  •"-«# 

Zola  W.  Bufflnfftoo  to  be  postmaster  at  Flaa,  Arte.,  la  place 
Of  A.  B.  Weech.    Incumbent's  eommisglon  expired  fbbniar} 

Wilde  O.  Soel  to  be  peetmaeter  at  Peorta.  Arte.,  tn  place 
of  J.  M.  Turner.  Incrnnbeat'i  ^"■""'tTtiTB  expired  nbriMiy 
4.  193*.  ' 

John  Murray  to  be  postmaster  at  Snowflake,  Arte.  Office 
became  Presidential  July  1.  1935. 

Burt  Fox  to  be  poetmaster  at  Wlckenburg.  Arte..  Ib  place 
of  B.  A.  Wilmoth,  resigned. 

AXKAmAS 

Bascom  B.  Sevens  to  be  postmaster  at  Booneville.  Ark.,  in 
place  of  J.  L.  Callahan,  restgned. 

Raymond  M.  Moore  to  be  pnartmaster  at  Vilonia.  Ark..  In 
place  of  Daltoo  Matthem.  resigned. 

Isaac  Franklin  Jennings  to  be  postmaster  at  Leslie,  Ark., 
in  place  at  3.1*.  Castlebery,  deceased. 

CAUFoeazA 
Alfred  A.  True  to  be  poetmaster  at  Barstow,  CaHf ..  to  place 
of  A.  A.  True.    Incumbent's  commiasion  expired  Pebmary  4 
1935. 

Max  Lynn  Oreen  to  be  postmaster  at  Glendale.  Calif.,  in 
place  of  E.  F.  Heisser.  IncumbeiU's  Commission  CKpired  FWi- 
ruary  4.  1935. 

Lutheria  F.  Cunningham  to  be  poetmaster  at  Saratoga, 
Calif.,  In  iriace  of  C.  V.  Stoute.  Incumbent's  conmlsston  ex- 
pired January  22,  1935. 

Ada  Mclntire  to  poetmaster  at  Axusa,  CaUf ..  in  place  of 
J.  W.  Calvert,  Jr.,  resigned. 

Ruby  M.  Podva  to  be  postmaster  at  Danville,  Calif.,  In 
{dace  of  Emma  Dodge,  rerigned. 

Ernest  Martin  to  be  postmaster  at  San  BemardlBo.  f^Mf 
in  ptece  at  8.  O.  Batcfaelor.    &icumbent^  oommisalen  ex- 
pired February  14',  19SS. 

Mat  Alfred  Schaeffer  to  be  postmaster  at  Vernalise  Ckltf. 
Offioe  became  Presidential  July  1.  1935. 

OUye  Beard  to  be  postmaster  at  Yorba  Linda,  Calif.,  la 
place  of  P.  W.  Stabler.  Incmnbent's  oaoamisii<m  expired 
December  18,  1934. 

COLOBAOO 

Lena  Humiston  to  be  postmaster  at  Bayfldd,  Cok).  Office 
became  Presidential  July  1,  1935. 

Rose  Richards  to  be  peetmaeter  at  ^lena  Vista,  Oolo..  In 
place  of  T.  E.  Sexton,  resigned. 

Rudolph  G.  Verzuh  to  be  postmaster  at  Crested  Butte, 
Colo.,  in  idace  of  F.  J.  Dyer,  resigned. 

Jenner  A.  Ham^  to  be  postmaster  at  Genoa,  Cote.,  In 
place  of  B.  P.  Owen,  deceased. 

Anna  May  Durham  to  be  postmaster  at  Mount 
Colo.    Oflk;e  became  Presidential  July  1.  1936. 

Cleatus  G.  Marshall  to  be  pMtmaster  at 
Colo.,  in  place  of  L.  L.  Manh.    Incmnhent's 
expired  June  17,  1934. 


10946 


CONGRESSIONAL  RECORD— SENATE 


July  10 


COinrSCTICTTT 

Helen  O.  Ofttchell  to  be  poctmaiter  at  Andover,  Conn..  In 
plMce  of  O.  M.  Bartlett.  Inctunbent'f  commlMton  expired 
January  13,  1035. 

Prank  E.  Hurgln  to  be  postmaster  at  Bethel.  Conn..  In  place 
of  C.  K.  Bailey.    Inciimbenfi  coounlsalon  expired  December 

18.  1934. 

Lawrence  T.  Loftiu  to  be  postmaster  at  Broad  Brook. 
Conn..  In  place  of  H.  A.  Mlddleton.  Incumbent's  commis- 
sion expired  December  18,  1934. 

Pauline  I.  Olle  to  be  postmaster  at  Pequabuck.  Conn..  In 
place  of  IL  11.  Olie.    Incumbent's  conmilssion  expired  June 

20.  1934. 

John  L.  Walker  to  be  postmaster  at  Rldgefleld.  Conn..  In 
place  of  O.  L.  RockwelL  Incumbent's  commission  expired 
December  8.  1932. 

7LOU9A 

Florence  M.  Bowman  to  be  postmaster  at  Clermont.  Fla., 
In  place  of  I.  H.  Boyd.  Incumbent's  commission  expired  Feb- 
ruary 27,  1935. 

Montrose  W.  Neeley  to  be  postmaster  at  Wabasao,  Fla. 
Office  became  Presidential  July  1.  1935. 

CXOtCIA 

Essie  T.  Patterson  to  be  postmaster  at  Byromvllle.  Ga. 
Office  became  Presidential  July  1.  1935. 

Jim  Lou  Cox  Hocgard  to  be  postmaster  at  Camilla,  Oa.. 
In  place  of  O.  W.  McKnight.  Incumbent's  comaaiasioa  ex- 
pired Jxme  4.  1934. 

Joseph  D.  Holland  to  be  postmaster  at  Nashville.  Oa..  In 
place  of  B.  L.  Bennett,  removed. 

Zack  L.  Strange  to  be  postmaster  at  CoUegeboro,  Oa..  in 
place  of  O.  H.  Wells,  resigned. 

Peyton  T.  Anderson  to  t>e  postmaster  at  Macon,  Oa..  In 
place  of  F.  D.  Stephens,  deceased. 

Thomas  Archie  Pearson  to  be  postmaster  at  Nlcholls,  Oa.. 
in  place  of  E.  A.  Meeks.  Inctmibent's  commission  expired 
March  8.  1934. 

William  E.  Fltts  to  be  postmaster  at  Rocky  Ford.  Oa. 
Office  became  Presidential  July  1.  1935. 

Watson  K.  Barkeron  to  be  postmaster  at  Sardis,  Oa. 
Office  became  Presidential  July  1.  1935. 

IDAHO 

Harold  E.  Landacre  to  be  postmaster  at  Dubois.  Idaho,  in 
place  of  B.  H.  Thomas,  resigned. 

nxmoia 

Tloyd  Wells  to  be  postmaster  at  Barry,  HI.,  in  place  of 
E.  C.  O'Brien,  removed. 

Everett  Sherman  Howell  to  be  postmaster  at  Bluford.  Dl., 
In  place  of  H.  E.  Wood,  deceased. 

William  D.  Milnes  to  be  postmaster  at  Maroa,  ni.,  in 
place  of  W.  W.  Ward.  Incumbent's  commission  expired 
January  22.  1935. 

Joseph  L.  Lynch  to  be  postmaster  at  Oak  Park,  ni..  in 
place  of  L.  B.  McAllister.  Incumbent's  commission  expired 
February  14,  1935. 

Audrey  U.  Banks  to  be  postmaster  at  Willow  Springs,  ni. 
Office  became  Presidential  July  1.  1935. 

Anthony  V.  Wallace  to  be  postmaster  at  Windsor.  Hi..  In 
place  of  C.  S.  Hoots.  Incumbent's  cmnmtsslon  expired  De- 
cember 18,  1934. 

Prank  M.  Bradley  to  be  postmaster  at  Oeneseo.  m..  in 
place  of  O.  J.  Rohweder.  Incumbent's  commlsakm  expired 
January  28.  1935. 

Charles  Clark  Angle  to  be  postmaster  at  Hillvlew,  lU. 
Office  became  Presidential  July  1.  1935. 

Robert  E.  Gamble  to  be  postmaster  at  sarkwood.  HI.,  in 
place  of  O.  H.  AUn.  IZKumbent's  commission  expired  De- 
cember 18,  1934. 

William  D  Newc<Hner  to  be  postmaster  at  Leaf  River,  ni. 
Office  became  Presidential  July  1.  1935. 

James  Carson  to  be  postmaster  at  Mahomet,  m.  OfBce 
became  Presidential  July  1.  1835. 

BUls  J.  OlSanlel  to  be  postmaster  at  New  Lenos.  QL  OfBce 
became  Presidential  July  1.  1935. 


Jacob  A.  Hirsbrunner  to  be  postmaster  at  Olivet.  HL  Office 
became  Presidential  July  1.  1935. 

Florence  Myrtle  Allison  to  be  postmaster  at  Onarga.  lU.. 
In  place  of  G.  H.  Townsetid.  Incxunbent's  commission  ei- 
plred  June  24.  1934. 

Raymond  L.  Modro  to  be  postmaster  at  Varna,  ni.  Office 
became  Presidential  July  1,  1935. 

nVDlANA 

Joseph  A.  McCormlck  to  be  postmaster  at  Ambla.  Iiid. 
Office  became  Presidential  July  1,  1935. 

Liza  A.  Leonard  to  be  postmaster  at  Blrdseye,  Ind.,  in 
place  of  Fred  Austin,  resigned. 

Neola  8.  True  to  be  postmaster  at  Demotte.  Ind,  Office 
became  Presidential  July  1,  1936. 

Norma  L.  A.  Kocmer  to  be  postmaster  at  Himtingburg. 
Ind..  in  place  of  O.  C.  Wulfman.  Incumbent's  commission 
expired  February  21,  1935. 

William  S.  Courtney  to  be  postmaster  at  Jamestown,  Ind., 
in  place  of  E.  B.  Spohr.  Incimabent's  commission  expired 
December  18,  1933. 

Alton  Byrd  to  be  postmaster  at  Ladoga,  Ind..  in  place  of 
H.  T.  Hlnes.  Incumbent's  commission  expired  April  29, 
1933. 

Stella  Cisco  to  be  postmaster  at  Bfadlson.  Ind.,  in  place  of 
H.  E.  Nichols,  removed. 

Blanche  Webster  to  be  postmaster  at  Bloomlngdale,  Ind.. 
in  place  of  J.  O.  Evans,  removed. 

Lawrence  H.  Barkley  to  be  postmaster  at  Moores  Hill,  Ind.. 
In  place  of  C.  B.  Thomas.  Incumbent's  commission  expired 
December  9,  1934. 

low  A 

John  B.  Murphy  to  postmaster  at  Falrbank.  Iowa,  in  place 
of  G.  F.  Monroe.  Incumbent's  commission  expired  January 
22,  1935. 

Edward  A.  Kregel  to  be  postmaster  at  Oamavlllo.  Iowa. 
in  place  of  W.  B.  Kuenzel.  Incumbent's  commission  expired 
April  28.  1934. 

Earle  F.  Rex  to  be  postmaster  at  Odebolt,  Iowa,  in  place 
of  O.  W.  Larson.  Incumbent's  commission  expired  Febru- 
ary 14.  1935. 

Francis  W.  Aubry  to  be  postmaster  at  Perry,  Iowa,  in 
place  of  W.  T.  Stockton.  Incumbent's  commission  expired 
E>ecember  20,  1934. 

Mack  C.  DeLong  to  be  postmaster  at  Washington.  Iowa,  in 
place  of  Harry  McCall.  Incumbent's  commission  expired 
December  20.  1934. 

Jimmle  N.  Hopkins  to  be  postmaster  at  Whiting.  Iowa,  in 
place  of  R.  I.  Polly.  Incumbent's  commission  expired  June 
26.  1934. 

LeVeme  Riggs  to  be  postmaster  at  Cumberland.  Iowa,  in 
place  of  C.  A.  Worthington,  resigned. 

Thomas  H.  Keneflck  to  be  postmaster  at  Eagle  Grove. 
Iowa,  in  place  of  B.  S.  Borwey,  transferred. 

Raymond  A.  Johnson  to  be  postmaster  at  Latimer,  Iowa. 
Office  became  Presidential  July  1.  1935. 

William  H.  Theiscn  to  be  postmaster  at  Palmer,  Iowa. 
Office  became  Presidential  July  1,  1935. 

Lee  E.  Finders  to  t>e  postmaster  at  Oelwein.  Iowa,  in  place 
of  J.  W.  Dwyer.  removed. 

Charles  A.  Alter  to  be  postmaster  at  Persia,  Iowa,  in 
place  of  C.  M.  Wlllard.  deceased. 

Charles  B.  Chapman  to  be  postmaster  at  Prescott,  Iowa, 
in  place  of  O.  M.  Oreen.  Incimi bent's  commission  expired 
December  18,  1933. 

Marie  Ellers  to  be  postmaster  at  Steamboat  Rock.  Iowa. 
Office  became  Presidential  July  1,  1935. 


KAICSAS 


Office 


Ralph  A.  Ward  to  be  postmaster  at  Alden,  Kans. 
became  Presidential  July  1.  1935. 

Elmer  E.  Howerton  to  be  postmaster  at  Blue  Mound, 
Kans..  In  place  of  C.  L.  Porter.  Incvunbent's  commission  ex- 
pired February  4.  1935. 

Ralph  Russell  to  be  postmaster  at  Hutchinson,  Kans..  in 
place  of  D.  J.  Wilson,  resigned. 
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JoMph  au-l  Q&gkBf  to  bt 
In  ptaM  of  O.  B.  OoMkoa. 
December  30.  1984. 

Moses  P.  Davis  to  be  r^'^mmttr  at 

place  of  H.  V.  Baxter.     Incmnbeiit'* 
June  30.  1934. 

William  R.  Jones  to  be  rintnwittirr 
Office  became  Pretftlentlal  July  1,  itu. 

Wendel  J.  Schulte  to  be  postmiuler  aft 
in  place  of  Elmer  Albsn. 
December  20,  1934. 

John  H.  Eokhart  to  be  poitaiMtar  aft 
place  of  P.  F.  Grout.   Incumbents 
uary  13.  1935. 

Llndsey  S.  Haile  to  be  postmaster  at 
place  of  Aastin  Kinaey.  resignad. 

Alfred  L.  Hawtinpt  to  be  poatmaatBr  at 
place  of  W.  A.  Walt.    Incumbent's 
nary  22.  1935. 

KBnniacT 

Charles  W.  Hardin  to  be  poatmaster  i 

place  of  W.  C.  West,  resigned. 

Mildred  Plechter  to  be  postBasber  at 
place  of  L.  B.  Davlsworth,  nmomi. 

Robert  E.  Wallace  to  be  iiiiiimatt.  ii  at 
place  of  O.  S.  Civd.    Incumbentl 
cember  18,  1934. 

Oscar  D.  Smith  to  be  postmaster  at 
place  of  L.  G.  Bernard,  reslgiied. 

Vema  A.  Applegate  to  be  postmaster 
in  place  of  J.  s.  Jones.  Incumbentl 
January  13.  1935. 

Charles  A.  Msrers  to  be  postmaster  at 
became  Presidential  July  1.  1936. 

Gertrude  Owens  to  be  postmaster  at 
became  Presidential  July  1.  IMS. 

Ernest  Muster  to  be  postmaster  at 
Office  became  Presidential  July  1, 19t&. 

Hallie  Casey  to  be  postmaster  at  LoyalU.^ 
N.  E.  Sergent,  resigned. 

Harry  Greene  to  be  postmaster  at 
came  Presidential  July  1. 1935. 

Arthur  K.  Slaton  to  be  iMnrtmastrr  aft 
Office  became  Presidential  July  1. 1935. 
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Charles  L.  Ripley  to  be 
place  of  E.  M.  McAIUster. 
May  29,  1934. 

Loton  R.  Pitts  to  be  postmaster  at  Ha; 
of  G.  H.  Rounds.    Incumbents 
1934. 

George  L.  Hawes  to  be  postmaster  at 
Office  became  Presidendal  July  1,  UBS. 

MAXTXJUro 

Claudlne  M.  Friend  to  be  postmaster  at 
in  place  of  J.  W.  Friend.    Ineombentli 
February  27,  1935. 

Nena  M.  Jamison  to  be  postmaster  aft 
Office  became  Presidential  July  1,  1938. 

Francis  H.  Nolan  to  be  postmaster  at  A% 
of  E.  C.  Crane.    Incumbent's  commisdoo 
23,  1935. 

Matthew  M.  Daley  to  be  postmaster  at 
in  place  of  L.  K.  Bitegr.    Incumbeat^ 
January  22,  1935. 

William  F.  Whitty  to  be  ir-tiaaitTT  at 
place  of  W.  L.  Burt,  transferrsi. 

Patrick  H.  Mclntyre  to  be  postmaster  aft  * 
place  of  P.  H.  liclntyre. 
December  13.  1928. 

James  D.  Sullivan  to  be  pA'tTiairtf'  at 
place  of  w.  B.  Morse.     Incmnbent's 
December  8.  1933. 


,  In 
exi>ired 

,M  place 
May  7. 

Maine. 


Md.. 
expired 

s.  Md. 


Jn  place 
Tilamiary 


^expired 

in 

in 
expired 


in 
expired 


J.  Frauds  Curris  to  be  pottmastsr  at  _.  - 
Mass..  In  place  of  EL  W.  OoUaaMre.  Inoumbwfa 

expired  January  33.  1935. 

Stephen  K.  Makne  to  be  postmaster  at 
Mass..  In  place  of  L.  D.  Glynn.    Incunsbent's  eoamtetoa 
expired  June  17,  1934. 

Edmund  C.  Tyler  to  be  postmaster  at  Great  Barrlmton. 

an.,  in  place  of  W.  J.  Williama.  retired. 

George  L.  Magner  to  be  postmaster  at  w<ny>i>Tn.  Mast, 
in  place  of  G.  F.  Wason.  resigned. 

P.  Victor  Casavant  to  be  postmaster  at  Natiek.  Mass..  In 
place  of  P.  H.  Buckley.  Incimibent's  coaunlssion  expired 
February  4,  1935. 

David  J.  T«npleton  to  be  postmastn  at  Iforth  Cobasset. 
Mass.    OfBce  became  Presidential  July  1.  1935. 

William  F.  Goodwin  to  be  postmaster  at  Plymouth.  Maas.. 
in  place  of  H.  M  Douglas,  retired. 

William  F.  Ring  to  be  postmaster  at  aiaixm.  Mass..  in 
place  of  R.  A.  Clark.  Incumbent's  (XKomiasion  expired  De- 
cember 12,  1932. 

Myrtlce  S.  King  to  be  postmaster  at  Upton.  Mass..  in  place 
of  M.  S.  King.  Incumbent's  commissiQn  expired  June  17 
1934. 

Mary  M.  Hill  to  be  postmaster  at  West  Oroton,  Mass. 
Office  became  Presidential  July  1.  1934. 

Thadaeos  B.  Fenno  to  be  ptvStmaster  at  Wertmlnster, 
Mass..  in  place  of  T.  B.  Fenno.  Incumbent's  commlsBlaa 
expired  April  2.  1934. 

Myra  G.  Jordan  to  be  postmaster  at  Wert  XIptoo,  Mass., 
in  place  of  M.  G.  Jordan.  Incumbent's  commisston  expired 
December  18,  1934.  ^ 

Thomas  F.  Coady  to  be  postmaster  at  North  Attleboro. 
Mass..  in  place  of  E.  B.  PUnt.  Incumbent's  commission  ex- 
pired February  27,  1935. 

Timothy  W.  Fitzgerald  to  be  postmaster  at  Salem.  Mass..  in 
place  of  Albert  Pierce,  resigned. 

Frank  J.  Lucey  to  be  postmaster  at  Wenham.  Mass..  bi  plaee 
of  E.  V.  Cook.  Incconbent's  commission  expired  February  4. 
1938. 

MXCHIGAH 

Daniel  A.  Holland  to  be  postmaster  at  Hancock.  Mich.,  in 
place  of  Andrew  Brum.  Incimibent's  ccxxunission  expired 
F>Bbruary  25,  1935. 

Claude  B.  Cady  to  be  postmasto-  at  Lansing.  Micb.^  In 
place  of  W.  G.  Rogers.  IncunUwnt's  oommlnion  esquired 
January  13.  1935. 

GeraldLne  M.  O'Heam  to  be  postmaster  at  Mame.  Mich. 
Office  became  PrasMential  July  1.  1935. 

Frank  D.  Kruger  to  be  postmaster  at  Raveniut.  Mich.,  tax 
place  of  J.  F.  Reed,  removed. 

George  A.  BuchmillN-  to  be  postmaster  at  Watersmeet. 
Mich.,  in  place  of  Bea  Kdly.  Incumbents  commission  ex- 
pired December  18,  1934. 

Verne  R.  Moran  to  be  postmaster  at  Carney,  Mich.  CXBce 
became  Presidential  July  1.  1935. 


RaliA  J.  Dolan  to  be  postmasta*  at  AiUngton,  Minn.,  in 
place  of  C.  W.  Strebel.  Incumbent's  commis^on  exirtred 
AprU  2,  1934. 

Charles  E.  Gravel  to  be  postmaster  at  Onamia,  Ifinn..  in 
Iriace  of  Henry  Goidet.  Incimiboitli  oooimilssion  expU^ 
April  9.  1932. 

Leslie  R.  Lisle  to  be  postmaster  at  Royalton.  Mimi.,  in 
place  of  H.  M.  Logan, 


idssxsszrn 

Bamuel  N.  Shelton  to  be  postmaster  at  Alcom.  Mias. 
Office  became  Presidential  July  1,  1935. 

Chzlstopber  R.  Berry  to  be  postmaster  at  Benton.  Mlm. 
Office  became  Presidential  July  1,  1935. 

Sarah  R.  Lee  to  be  postmaster  at  CarroUton,  IObm^  In 
idace  of  M.  J.  Nye.  Incumbent's  commission  expired  March 
2.  1935. 

Anlce  N.  Graves  to  be  postmaster  at  Houlka,  Miss..  In 
place  of  M.  A.  Joyner.  Incumbent's  commission  expired 
December  18,  1934. 
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Boyd  D.  McMillln  to  be  postmaster  at  Louisville.  Miss..  In  | 
place  of  S.  M.  Jordan.  Inctiznbent's  commission  expired  I 
March  2.  1935. 

Billle  B.  Boyd  to  be  postmaster  at  McCool.  Miss..  In  place 
of  E.  L.  Vanlandlngham.  Incumbent's  commission  expired 
May  29.  1934. 

Ethel  Younc  to  be  postmaster  at  Nettleton.  Miss..  In  place 
of  O.  C.  EUiiott.  Incumbent's  commission  expired  January 
10.  1935. 

Mary  O.  Flowers  to  be  postmaster  at  Roxie.  Miss.  OfQce 
became  Presidential  July  1.  1935. 

Andrew  J.  Roper  to  be  postmaster  at  Saltillo.  Miss.  Office 
became  Presidential  July  1.  1935. 

Conon  D.  Hawkins  to  be  postmaster  at  Vardaman,  Miss.. 
In  place  of  A.  V.  Lamar.  Inctunbent's  commission  expired 
June  14.  1933. 

Francis  C.  Hayden  to  be  postmaster  at  Vaughan.  Miss. 
Office  became  Presidential  July  1.  1935. 

Oliver  W  Catchlngs  to  be  postmaster  at  Woodville.  Miss., 
In  place  of  E.  A.  Wood,  resigned. 

MISSOCU 

Che.ster  M.  Eoff  to  be  postmaster  at  Knox  City.  Mo..  In 
place  of  C.  F.  McKay,  removed. 

George  T.  Duggins  to  be  postmaster  at  Marshall.  Mo.,  in 
place  of  Fred  Pair.  Incumbent's  commission  expired  Feb- 
ruary 4.  1935. 

Mary  O.  Kenton  to  be  postmaster  at  Norborne.  Mo.,  in 
place  of  G.  H.  Tbomas.  removed. 

Harry  E.  Rothe  to  be  postmaster  at  O'Fallon.  Mo..  In  place 
of  F.  M.  Meinert.  removed. 

Leta  D.  Smith  to  be  postmaster  at  Pinevllle.  Mo..  In  place 
of  Hubert  Lamb.  Incumbent's  commission  expired  April  8. 
1934. 

Joseph  D.  Stewart  to  be  postmaster  at  Chllllcothe,  Mo.. 
In  place  of  J.  M.  Gallatin.  Incumbent's  commission  expired 
May  13.  1934. 

Charles  A.  Stallings  to  be  postmaster  at  Morley.  Mo.,  in 
place  of  R.  J.  Tomlinson.  Incumbent's  commission  expired 
December  9.  1934. 

Helen  J.  Baysinger  to  be  postmaster  at  Rolla.  Mo..  In 
place  of  A.  A.  Smith,  removed. 

MoirrAMA 

Mearl  L.  Fagg  to  be  postmaster  at  Billings,  Mont.,  in  place 
of  Edwin  Grafton.  Incumbent's  commission  expired  Janu- 
ary 22.  1935. 

Joseph  E.  Swindlehurst.  Jr..  to  be  postmaster  at  Livingston. 
Mont.,  in  place  of  Jowph  Brooks.  Incumbent's  commission 
expired  February  27.  1935. 

Mary  E.  Matthews  to  be  postmaster  at  OUmont,  Mont. 
OfBce  became  Proldential  July  1.  1935. 

Margaret  Huppe  to  be  pt^tmaster  at  Roundup.  Mont..  In 
place  of  B.  A.  Davison.  Incumbent's  commission  expired 
March  2.  1935. 

KMMMASKA 

Carl  S.  Carrell  to  be  postmaster  at  Bassett.  Netn*..  in  place 
of  M.  R.  McCulley.  Incumbent's  commission  exiiired  Feb- 
ruary 21,  1935. 

Ralph  L.  Ferris  to  be  postmaster  at  Boelus,  Nebr..  In  place 
of  Edward  Ericksen.  removed. 

David  A.  Rose  to  be  postmaster  at  Brunswick.  Nebr.  Office 
became  Presidential  July  1,  1935. 

Gladys  G.  Rockhold  to  be  postmaster  at  Comstock.  Nebr., 
In  place  of  S.  T.  Stevens.  .  Incumbent's  commlsslcm  expired 
February  21.  1935. 

CecU  Bnmdige  to  be  postmaster  at  Utchfleld.  Nebr..  in 
place  of  R.  L.  Douglas.  Incumbent's  commission  expired 
January  23.  1935. 

Archer  E.  Orenden  to  be  postmaster  at  Pawnee  City,  Nebr., 
In  place  of  C.  A.  Barker.  Incumbent's  commission  exi^red 
February  21,  1935. 

Rose  T.  nemlng  to  be  postmaster  at  Maaroe.  Nebr.  Office 
became  Presidential  July  1.  1935. 


Margaret  P.  Rackllffe  to  be  postmaster  at  Mina.  Nev..  In 
place  of  O.  Q.  Thompoon.  restgned. 


John  J.  Noone  to  be  postmaster  at  Goldfleld,  Nev..  In  place 
of  V.  J.  Ruse.  Incumbent's  commission  expired  December  8. 
1934. 

irrw  HAJCPSHIKK 

Wilham  J.  Neal  to  be  postmaster  at  Meredith,  N.  H..  In 
place  of  W.  T.  Lance,  deceased. 

Glea  L.  Rand  to  be  postmaster  at  Plymouth.  N.  H..  in  place 
of  E.  M.  Barker,  retired. 

NXW  JXRSKT 

Alexander  W.  McNeill  to  be  postmaster  at  Ridgewood,  N.  J.. 
In  place  of  J.  O.  Gallagher,  deceased. 

Arthur  M.  Kimble  to  be  postmaster  at  Sussex.  N.  J..  In 
place  of  Wilbur  Fuller.  Incumbent's  commission  expired 
February  4.  1935. 

Clarence  W.  Felmey  to  be  postmaster  at  Mlllvllle.  N.  J., 
in  place  of  W.  G.  Barber.  Incumbent's  commission  expired 
December  14.  1932 

Clarence  8.  Grover  to  be  postmaster  at  Hightstown,  N.  J., 
In  place  of  J.  C.  Norris.  removed. 

John  V.  Haring  to  be  postmaster  at  Oradell,  N.  J.,  in  i^ace 
of  L.  J.  Hlginson,  transferred. 

Mary  R.  Warren  to  be  postmaster  at  Tuckahoe.  N.  J. 
Office  became  Presidential  July  1,  1935. 

KXW    YORK 

Andrew  D.  Peloubet  to  be  postmaster  at  Athens,  N.  Y.,  in 
place  of  M.  R.  Masten.  Incumbent's  commission  expired  De- 
cember 8.  1934. 

William  H.  Dummeyer  to  be  postmaster  at  Atlantic  Beach, 
N.  Y.    Office  became  Presidential  July  1.  1935. 

Theodore  Thomas  Smith  to  be  postmaster  at  Camden, 
N.  Y ,  in  place  of  C.  R.  Phelps.  Incimibent's  commission 
expired  April  28.  1934. 

Ellen  Longpre  to  be  postmaster  at  Coplague,  N.  Y.,  in  place 
of  N.  S.  Tompkins,  resigned. 

Harrle  J.  Millspaugh  to  be  postmaster  at  Coming.  N.  Y., 
in  place  of  B.  W.  Wellmgton.  Incumbent's  commission  ex- 
pired February  20.  1935. 

Helen  S.  Peck  to  be  postmaster  at  Crown  Point,  N.  Y.,  in 
place  of  W.  P.  Bruno.  Incumbent's  commission  expired  De- 
cember 16.  1933. 

James  F.  Stott  to  be  postmaster  at  Elsmere.  N.  Y.  Office 
became  Presidential  July  1,  1935. 

Sylvia  F.  Kenney  to  be  postmaster  at  Long  Eddy.  N.  Y. 
Office  became  Presidential  July  1.  1935. 

Frank  S.  Tracey  to  be  postmaster  at  Middleport.  N.  Y., 
in  place  of  F.  H.  Sheldon.  Incumbent's  coounlssion  expired 
January  22,  1935. 

Joseph  A.  Strodel  to  be  postmaster  at  Mlnoa.  N.  Y.,  In  place 
of  C.  E.  Brown.  Incumbent's  commission  expired  December 
20.  1934. 

Joseph  F.  Hubert  to  be  postmaster  at  Northport.  N.  Y..  in 
place  of  R.  M.  Darling.  Incumbent's  commission  expired 
January  22.  1935. 

Harold  E.  Bollier  to  be  postmaster  at  North  Tonawanda. 
N.  Y..  in  place  of  C.  A.  Gaylord.  Incumbent's  commission 
expired  December  20,  1934. 

John  H.  Douglass  to  be  postmaster  at  Orient,  N.  Y..  in  piac 
of  H.  C.  King.     Incumbent's  commission  expired  April   2o 
1934. 

Harry  Ray  Phelps  to  be  postmaster  at  Painted  Post,  N.  Y.. 
in  place  of  J.  R.  Wilder.  Incumbent's  commission  expired 
February  20,  1935. 

George  Arata  to  be  postmaster  at  Sea  Cliff,  N.  Y..  in  place 
of  F.  R.  Hanson,  resigned- 
Charles  S.  Donnelley  to  be  postmaster  at  Utlca,  N.  Y..  in 
place  of  W.  M.  Philleo,  retired. 

John  W.  Gumett  to  be  postmaster  at  Watkins  Glen,  N.  Y  . 
in  place  of  F.  L.  Miilen.  Incumbent's  commission  expired 
February  20,  1935. 

Walter  J.  Reynolds  to  be  postmaster  at  Woodhull,  N.  Y. 
Office  became  Presidential  July  1.  1935. 
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Eugene  J.  Johnson  to  be 
in  place  of  W.  B.  Knowles. 
December  20.  1934. 

HOKTH  BAXOXa 

Ella  M.  Nevln  to  be  postmaster  mt 
place  of  Victoria  QuesneL    Incmnbenfk 
April  15.  1934. 

August  M.  Bruschwein  to  be  postmaster  atj. 
in  place  of  A.  M.  Bruschwein.  I&cnmbenft'k  1 
pired  January  22.  1935. 

Everal  J.  McKinnon  to  be  |r*ii*Tftff^pr  at^ 
Office  became  Presidential  July  1,  19Sft. 

Raymond  Long  to  be  postouster  «t  U] 
place  of  J.  O.  Sigurdson.    Incumbent's 
February  28.  1933. 

Norbert  T.  Connery  to  be  pnrrhnsslcir  at 
in  place  of  George  Hummel,  remored. 

Herbert  J.  Simon  to  be  postmaster  at 
place  of  Catherine  Lynch.  remai?ed. 

OHIO  '^1 

Raymond  C.   Rltenour  to  be  _ 
Ohio,  in  place  of  Gertrude  Stonnont. 
sion  expired  December  18,  1934. 

Frank  J.  Lange  to  be  postmaster  at 
in  place  of  W.  M.  Schnittker.    lociimbentli 
pired  February  4.  IbiS. 

William  N.  Long  to  be  postmaster  at 
Office  became  Presidential  July  1,  1935. 

Leo  M.  Keller  to  be  postmaster  at  Nevada,  i 
of  J.  S.  DeJean.  removed. 

F^ed   L.   Decker   to  be   postmaster  at 
Office  became  Presidential  July  1.  1936. 

Vance  K.  McVicker  to  be  postmaster  at  Wc 
in  place  of  D.  O.  Keener,  resigned. 

Franklyn  W.  irKMnas  to  be  postmaster  at 
Ohio,  in  place  of  R.  P.  Crane,  rettiad. 

John  M.  Paull  to  be  postmaster  at  Cc 
place  of  H.  B.  Kurtz,  resigned. 

Archie  L.  Wardeska  to  be  postmaster  at 
Incumbent's  commission  expire^  July  1,  li 

Clare  S.  Myers  to  be  postmaster  at  ~ 
place   of   Mayme   Pemberton.     OflSoe 
January  23.  1935. 

Howard  Barns  to  be  postmaster  at  «•*'*'*% 
of  J.  M.  Washington.    Office  became 
14.  1935. 

Stanley  Lynn  to  be  postmaster  at 
place  of  W.  S.  Kindle.    Office  became 
20.  1935. 

Prank  M.  Fox  to  be  postmaster  at  Wi 
place  of  R.  H.  Hartsock.    Qflke  became 
cember  18,  1934. 
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NOKTH     CAROLIKA 


John  R.  Teague  to  be  postmaster  at  Henderson,  N.  C. 
place  of  C.  P.  Wright,  retired. 


In 


Hugh  Foreman  to  be  postmaster  at  Daka, 
of   M.  C.   Heldenrelch.     Incumbentii 
December  18,  1934. 

Ray  M.  Hubbert  to  be  postmaster  at  Auio, 
of  D.  M.  Tyrrell,  deceased. 

Louie  S.  Andersen  to  be  postmaster  at 
place  of  I.  N.  Ferguson.     Incumbentli 
February  25,  1935. 

Earl  Witten  to  be  postmaster  at  Paols  Ti 
place  of  J.  E.  Ventress.     Incombent's 
April  28.  1934. 

Watson  L.  Thurston  to  be  rrmlTnastir  at 
in  place  of  E.  D.  Orwig.  removed. 

Ulmer  H.  Still  to  be  postmaster  at  Wi 
Office  became  Presidential  July  1.  19SS. 

Thomas  A.  Gray  to  be  postmaatsr  at 
place  of  B.  F.  Ridge,  removed. 

Ernest  R.  Unger  to  be  postmaster  at 
place  of  W.  R.  Casteel.  deceased. 

Ivan  E.  Wallace  to  be  postmaster  at 
oi  F.  0.  Hibbard.  removed. 
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Ethel  N.  Anderson  to  be  postmaster  at  Waurika.  Okla..  in 
^ace  of   J.  T.  Dillard.     Incumbent's  commission 
February  8,  1933. 

OUtGON 

Mark  A.  Hill  to  be  postmaster  at  Bay  City,  Oreg. 
became  Presidential  July  1,  1935. 

Reginald  C.  Cooke  to  be  postmaster  at  Oswego.  Oreg..  in 
place  of  E.  M.  Daviclteon.  Incimibent's  c(»nmission  exoired 
June  17,  1934. 

Blanche  A.  Wood  to  be  postmaster  at  Rockaway.  Oreg. 
Office  became  Presidential  July  1,  1935. 

Viva  Todd  to  be  postmaster  at  Cloverdale.  Oreg .  Ofnce 
became  Presidential  July  1,  1935. 

Thomas  W.  Angus  to  be  postmaster  at  Gardiner,  Oreg. 
OfBce  became  Presidential  July  1, 1935. 

Rose  Mildred  Chisholm  to  be  postmaster  at  Monroe.  Oreg.. 
in  plaoe  of  R.  A.  Chisholm.  Incumbent's  commission  expired 
December  18,  1934. 

Harry  E.  Maboney  to  be  postmaster  at  Oakland.  Oieg..  in 
place  of  Ora  Mahoney.  Incumbent's  «vMwm^^tffn  expired 
December  18,  1934. 

Pearl  A.  Lawson  to  be  postmaster  at  Riddle.  Or^..  in  place 
of  O.  L.  Grant.  Incumbent's  comroission  expired  December 
18.  1934. 

Charles  A,  Purcell  to  be  postmaster  at  Troutdale,  Oreg.,  In 
place  of  J.  8.  Hudson.  Incumbent's  commlssicm  expired 
December  18,  1934. 

Edward  F.  Kelso  to  be  postmaster  at  Toncalla.  Oreg..  In 
place  of  O.  L.  Edes.  Inctmibent's  commission  expired  Decem- 
ber 18,  1934. 

FKHirSTLVAKZA 

John  C.  Colahan  to  be  postmaster  at  Ashland.  Pa.,  in  {dace 
of  T.  P.  Noon,  removed. 

George  J.  Hoke  to  be  postmaster  at  East  McKeesport.  Pa.. 
in  place  of  E.  J.  Wlllhlde.  Incumbent's  commission  expired 
February  28,  1933. 

Ambrose  M.  Schettlg  to  be  postmaster  at  Ebensburg,  Pa., 
In  place  of  J.  L.  Elder,  removed. 

Emma  R.  Smith  to  be  postmaster  at  EDcIand.  Pa.,  in  place 
of  A.  B.  Carey.  Incumbent's  commission  expired  January 
28.  1935. 

Thomas  J.  McCausland  to  be  postmaster  at  Falls  Creek, 
Pa.,  in  place  of  J.  G.  Young,  removed. 

John  Laiu^noe  Callan  to  be  postmaster  at  Franklin.  Pa.. 
in  place  of  E.  J.  Miller.  Incumbent's  commission  expired 
June  28,  1934. 

Stratton  J.  Koller  to  be  postmaster  at  Glen  Rock.  Pa.,  tai 
idace  of  T.  M.  Brown.  Incumbent's  commissicm  eiqi^xed 
February  14,  1935. 

James  J.  CMara  to  be  postmaster  at  Laceyvllle.  Pa.,  in 
place  of  F.  W.  Lacey.  Incumbent's  commission  expired  Jan- 
uary 28,  1935. 

Martha  L.  King  to  be  postmaster  at  Lawrenceville,  Pa.,  tn 
place  of  E.  W.  Dye.  Incumbent's  commlssian  expired  Feb- 
ruary 25,  1935. 

Grace  G.  Makens  to  be  postmaster  at  Morton,  Pa.,  In  place 
of  C.  B.  Bishop.  Incumbent's  commission  expired  February 
24.  1932. 

Vera  C.  Remaley  to  be  postmaster  at  Penn,  Pa.  Office 
became  Presidential  July  1,  1935. 

Mary  Camilla  Teater  to  be  postmaster  at  Port  Alleganr, 
Pa.,  in  place  of  G.  S.  Studholme.  Incumbent's  eommls8i<m 
exirired  June  20,  1934. 

Charles  M.  Diz«er  to  be  postmaster  at  Reynoldsvine,  Pa., 
in  place  of  S.  M.  McCrelght.  Incumbent's  commission  ex- 
I^red  January  9.  1935. 

William  C.  Salberg  to  be  postmaster  at  Rldgway,  Pa.,  in 
place  of  W.  M.  Thomas,  resigned. 

James  8.  Fennell  to  be  postmaster  at  Salina.  Pa.  Office 
became  Presidential  July  1.  1935. 

Beulah  8.  Fltspatrick  to  be  postmaster  at  Tower  CKy.  Pa., 
in  place  of  H.  T.  Callen.  Incumboit's  commlssifm  expired 
February  14,  1934. 

Catherine  V.  Morris  to  be  postmastCT  at  Vintoodale.  Pa, 
in  place  of  Ruth  Roberts.    Incumbent's  ccanmissiao 
pired  April  28.  1934. 
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Jenny  Paterson  to  be  poatmaster  at  Yukon,  Pa.  Office  be- 
came Presidential  July  1.  1935. 

Ruth  R.  E)ufford  to  be  postmaster  at  Clinton vllle.  Pa 
Office  became  Presidential  July  1.  1935. 

William  H.  Molloy  to  be  postmaster  at  Ivy  land.  Pa.,  in 
place  of  Walter  Carrell.  Incumbent's  commission  expired 
June  20.  1934. 

Marie  E.  Pottelger  to  be  postmaster  at  Progress.  Pa.  Office 
became  Presidential  July  1.  1935. 

Edmund  P.  Lawlor  to  be  postmaster  at  Terrace.  Pa.  Office 
became  Presidential  July  1.  1935. 

Claude  E.  Minnlch  to  be  postmaster  at  Wiconisco,  Pa. 
Office  became  Presidential  July  1,  1935. 

I  SOUTH    CAaOUKA 

DeWltt  T.  Latimer  to  be  postmaster  at  New  Brookland. 
8.  C.  in  place  of  J.  Q.  Fowler,  removed. 

Allen  Watson  Wallace  to  be  postmaster  at  Gray  Court. 
8.  C.  in  place  of  J.  E.  Johnson,  retired. 

Rosa  B.  Grainger  to  be  postmaster  at  Lake  View.  8.  C. 
Office  became  Presidential  July  1.  1935. 

SOtTTH    DAKOTA 

Frederick  8.  Countryman  to  be  postmaster  at  Canova, 
8.  Dak.,  in  place  of  F.  V.  Stephens.  Incumbent's  commis- 
sion expired  January  7.  1935. 

Grover  C.  Ken  worthy  to  be  postmaster  at  Deadwood.  S. 
Dak.,  in  place  of  C  H.  Kubler.  Incumbent's  commission 
expired  January  28.  1935. 

Walter  H.  Stein  to  be  postmaster  at  Estelline.  S.  Dak.,  in 
place  of  W.  E.  Whlttemore.  removed. 

Bastian  J.  Kallemeyn  to  be  postmaster  at  Hayti.  S.  Dak., 
in  place  of  Joshua  Trumm.  Incimibent's  commission  ex- 
pired March  3.  1935. 

Robert  Maley.  Sr.,  to  be  postmaster  at  Howard.  S.  Dak.. 
In  place  of  M.  D.  Elde.  Incumbent's  commission  expired 
February  4.  1935. 

Jennings  H.  Harris  to  be  postmaster  at  Humboldt.  S.  Dak., 
in  place  of  H.  S.  Angus,  removed. 

Frank  O.  Schumaker  to  be  postmaster  at  Iroquois.  S.  Dak., 
in  place  of  A.  M.  Hanson.  Incximbent's  commission  expired 
January  7.  1935. 

Julius  Pfltzer  to  be  postmaster  at  Java.  8.  Dak..  In  place 
of  I.  R.  Krause.  Incumbent's  commission  expired  February 
25.  1935. 

John  Krambeck  to  be  postmaster  at  Lead.  S.  Dak.,  in  place 
of  B.  R.  Stone.  Incumbent's  commission  expired  January 
28.  1935. 

George  W.  Lawrence  to  be  xx>stmaster  at  Mount  Vernon. 
8.  Dak.,  in  place  of  M.  G.  Bromwell.  Incumbent's  commis- 
sion expired  March  22.  1934. 

Mary  A.  Hurley  to  be  postmaster  at  Lennox.  S.  Dak.,  in 
place  of  Arnold  Poulsen.  Incumbent's  commission  expired 
February  25.  1935. 

William  E.  Ruckle  to  be  postmaster  at  Onida.  S.  Dak.,  in 
place  of  J.  E.  Mclaughlin.  Incumbent's  commission  expired 
March  2.  1935. 


James  8.  Akin  to  be  postmaster  at  Copperhill.  Tenn..  in 
place  of  A.  B.  McCay.  resigned. 

Pearl  M.  Harris  to  be  postmaster  at  Dandrldge.  Tenn..  in 
place  of  J.  D.  Taff.  Incumbent's  commission  expired  Jan- 
uary 13.  1935. 

Hugh  E.  Davenport  to  be  postmaster  at  Crossville.  Tenn.. 
in  place  of  Sampson  DeRossett.  Incumbent's  commission 
•spired  January  29.  1933. 

Clarence  V.  Wallace  to  be  postmaster  at  Jamestown.  Tenn.. 
in  place  of  J.  D.  Wright.  Incumbent's  commission  exi»ired 
December  18.  1934. 

Maude  B.  Pemberton  to  be  postmaster  at  Lancing.  Tenn.. 
In  place  of  B.  P.  Scott,  removed. 

Sidney  Earl  Proaaer  to  be  postmaster  at  Lewisburg.  Tenn.. 
In  place  of  W.  J.  WhltaeU.  resigned. 


Harrey  L.  Pettlt  to  be  poetmasto'  at  Bloombarg.  Tex. 
OAce  became  Presidential  July  1.  19S5. 


Nettie  Duncan  to  be  postmaster  at  Celerte.  Tex.,  in  place 
of  R.  L.  Jones.  Incumbent's  commission  expired  December 
20.  1934. 

Wordsworth  T.  Grogan  to  be  postmaster  at  Coolidge.  Tex  . 
m  place  of  Bradley  Miller,  deceased. 

Rilious  L.  Scott  to  be  postmaster  at  De  Leon,  Tex.,  in 
place  of  C.  R.  Redden.  Incumbent's  commission  expired 
April  28,  19^4. 

Prank  A.  Jones  to  be  postmaster  at  Eastland.  Tex.,  in 
place  of  A.  H.  Johnson,  resigned. 

Marvin  B.  Smith  to  be  postmaster  at  Farmersville,  Tex., 
in  place  of  R.  C.  Carmack.  Incumbent's  commission  ex- 
pired December  20,  1934. 

Elmmett  W.  Pack  to  be  postmaster  at  Garrison.  Tex.,  in 
place  of  W.  C.  Young,  retired. 

Spencer  Boyd  Street  to  be  postmaster  at  Graham,  Tex., 
in  place  of  J.  R.  Ramsey.  Incumbent's  commission  expired 
February  4,  1935 

Henry  W.  Haynie  to  be  postmaster  at  Kemp.  Tex..  In 
place  of  W.  P.  Moore.  Incumbent's  commission  expired 
January  13.  1935. 

William  E.  McClintock  to  be  postmaster  at  Mount  Pleas- 
ant, Tex.,  in  place  of  N.  B.  Spearman.  Incumbent's  com- 
mission expired  February  4.  1935. 

James  L.  Noel  to  be  postmaster  at  Pilot  Point,  Tex.,  in 
place  of  Earl  Cassity.  Incumbent's  commission  expired 
December  20.  1934. 

Grady  W.  Hodges  to  be  postmaster  at  Whitesboro,  Tex., 
in  place  of  Harry  Reast.  Incumbent's  commission  expired 
February  20.  1935. 

Edmund  Herder  to  be  postma.ster  at  Shiner.  Tex..  In 
place  of  H.  G.  Koether.  Incumbent's  commission  expired 
February  4,  1935. 

Oscar  W.  Stone  to  be  postmaster  at  Wolfe  City,  Tex.,  in 
place  of  C.  A.  Andrews.  Incumbent's  commission  expired 
February  20.  1935. 

Ewell  Nalle  to  be  postmaster  at  Austin.  Tex.,  in  place  of 
J.  L.  Hunter.  Incumbent's  commission  expired  February  4. 
1935. 

William  G.  Bryan  to  be  postmaster  at  Avery,  Tex.,  in  place 
of  Ferman  Wardell.  Incumbent's  commission  expired  May 
9,  1934. 

John  Gilliland  to  be  postmaster  at  Baird.  Tex.,  in  place  of 
M.  J.  Holmes.  Incumbent's  commission  expired  February  14, 
1935. 

Louise  H.  Clark  to  be  postmaster  at  Blossom,  Tex.  Office 
became  Presidential  July  1,  1935. 

Alpha  R.  Garton  to  be  postmaster  at  Booker.  Tex.,  in  place 
of  W.  V.  Garton.  decea-sed. 

Albert  H.  Loyless  to  be  postmaster  at  Burleson.  Tex.,  in 
place  of  K.  A.  Lace.  Incumbents  commission  expired  De- 
cember 20,  1934. 

Luther  H.  McCrea  to  be  postmaster  at  Cisco.  Tex.,  in  place 
of  W.  H.  Craddock,  resigned. 

Jennie  R.  Goodman  to  be  postmaster  at  Laredo,  Tex.,  in 
place  of  W.  B.  Hamilton,  removed. 

Stephen  E.  Fitzgerald  to  be  postmaster  at  Miami,  Tex.. 
In  place  of  Lora  Barber.  Incumbent's  commission  expir^id 
December  20.  1934. 

Bluford  Warren  E>odson  to  be  postmaster  at  Snyder.  Tex., 
in  place  of  G.  M.  Anderson.  Incumbent's  commission  ex- 
pired February  4.  1935. 

Thelma  H.  Bowen  to  be  postmaster  at  Sweetwater,  Tex., 
in  place  of  D.  G.  Shields,  removed. 

tJTAH 

Oliver  P.  FitzGerald  to  he  postmaster  at  Delta.  Utah,  in 
place  of  Clark  Allred.  Incumbent's  commission  expired 
May  20,  1934. 

vncnoA 

Forrest  L.  Harmon  to  be  postmaster  at  Melfa.  Va.,  in 
place  of  M.  S.  Harmon.  Incumbent's  commission  expired 
December  20.  1934. 

Grover  T.  Huffman  to  be  po?tmaster  at  Newcastle.  Va..  in 
place  of  F.  H.  Dame.  Incumbent's  commission  expired 
December  20.  1934. 


1935 
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Gamett  A.  Kellam  to  be 
place  of  W.  8.  Sparrow.    mcumlMatli 
January  28,  1935. 


In 


Felix  P.  La  Sota  to  be  postmaster  ftt  Ifetaltiii  j 
In  place  of  E.  O.  Dressel.    Incumbeott 
June  20.  1934. 

WISCOIVSDI 

Floyd  A.  Pollard  to  be  postmagtar  at 
place  of  C.  O.   Walter.     IncumtMotli 
March  18.  1934. 

WToimw 

Perclval  F.  McClure  to  be  poctmaster  at 
In  pla^e  of  J.  T.  Jones,  deceased. 


CONFIRMATIOMB 

Bxeeutive  nomtnatUms  conAmud  5y  the 

iUffiMlatioe  day  of  Maw  1J>,  IW^i 


In 


ffTO.. 


10 


MDnmoxA 
Carl  E.  Berkman.  CWsholm, 
Alwyne  A.  Dale,  Dover. 
Alleen  R.  EUefSon,  Lancaster. 
Nels  E.  Fedson,  Lyle. 
John  V.  Schroeder,  St.  Joseph. 

nw  Toax 
Russell  J.  Taylor,  Sloatsburi. 


HOUSE  OF  REPRESENTA1 

Wednesday,  July  10,  1986 

The  House  met  at  12  o'clock  noon. 
Hie  Chaplain.  Rev.  James  Sbera  Montfoaeiy,^ 
the  followlixg  prayer: 

Heavenly  Father.  Thy  holy  word  is  wttti 
the  Lord  is  perfect,  converting  the  soul;  the 
Lord  is  sure,  making  wise  the  shnple;  ttie 
Lord  are  right,  rejoicing  the  heart;  the 
Lord  is  pure,  enlightening  the  eyes;  the  fear 
is  clean,  enduring  forever;  the  ludVDMits  of 
true  and  righteous  altogether.    Mote  to  be 
than  gold;  yea,  than  much  fine  goU; 

and  the  honeycomb.    Keep  back  Illy 

sumptuous  sins;  let  them  not  have  dominlan 
shall  I  be  upright,  and  I  shaU  be  innocent 
transgression.    Let  the  words  at  raw  mouth       _ 
tions  of  my  heart  be  aooeptable  in  Thy  siili^ 
strength  and  my  redeemer.    ITarou^ 
Amen. 

The  Journal  of  the  proceedinga  of  yeetenlay 

approved. 


MBSAaK  noM 


-■Tl 


totha 


to 


A  message  from  the  Senate,  by  Itr. 
clerk,  azmounced  that  the  Senate 
committee  of  oonferenoe  on  the  „ 

Houses  on  the  amendments  of  the 

5599)  entlUed  "An  act  to  regulate  the 
Uon  of  the  line  of  Uie  Navy,  and  for 

The  message  also  announced  that  the 

the  amendments  of  the  House  to  the  feOl  (8. 

"An  act  to  provide  for  the  contnd 

utility  holding  companies  operating. 

in  Interstate  and  foreign  comasarot  atMl 
to  regulate  the  transmission  and  aala  of 
Interstate  commerce;  to  amend  ttM 
Act;  and  for  other  purpooes",  raqMBla  a 
the  House  on   the  disagreeing  votea  of  tha 
thereon,   and   appoints   Mr.   Wi 
BsowH,  Mr.  Whttx.  and  Mr.  SmmxUB  t*  ha 
on  the  part  of  the  Senate. 

STUEHGTH  OF  THZ  UBS  iW 

Bfr.  VINSON  of  Georgia.    Mr.  Speaker.  I  , 

ference  report  on  the  bill   (H.  R.  SM9)    to 


fared 

of 
the 
the 

the 

are 

f^hey 

By 

pre- 

i^tben 

pneat 

Ita- 

my 

|lU»d. 

and 


the 

'two 

R. 


to 


tn 


the 


strength  and  distribution  of  the  line  of  the  Ifevy,  and  for 
other  purposes,  for  printing  under  the  rule. 

The  conference  report  and  statement  are  as  foUows: 

Mr.  RANKIN.    Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

■nie  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed,  the  Clerk  called  the  roll,  and  the 
foUowing  Members  faUed  to  answer  to  their  names: 

[BoU  No.  118] 


AadrMen 

BknUieftd 

Bell 

Blnderup 

Buckley.  N 

Bill  winkle 

BunUck 

Cannon.  Wto 

Carter 

Caaey 

OeUer 

CUrk.  Idaho 

Oochran 


Y. 


Oole.  Mil. 

Colllna 

Cooler 

Ooz 

Ciilkln 

Darden 

DeBouan 

DUney 

Doutiich 

Dunn.  ICIai. 

Femandea 

Frey 

Oaaque 


Owynne 

Hartley 

Benninci 

KlmbaU 

LesUukl 

ICcOroarty 

MclMd 

Ualoney 

MontacTW 

Morton 

OUvtt 

O'lfaUey 


Fatton 
Pey»« 
Babaut 
Bosen.M.H. 

Byan 

Scnisham 

Bum]MrB,TMU 

Turptn 

Underwood 

Walter 


The  SPEAKER.  Three  himdred  and  seventy-nine  Mem< 
bers  have  answered  to  their  names.    A  quorum  is  ineaent. 

Mr.  TAYLOR  of  Colorado.  I  move  to  dispense  with  fur- 
ther proceedings  under  the  caU. 

The  motion  was  agreed  ta 

Hie  doors  were  opened. 


THI  AMCXVISTXATIOM'S  rUTILB  KTronS  TO 

rKACB 


pacsBRVB  woai.B 


Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  ccmsent  to  ex- 
pend my  remarks  in  the  Rio(»o. 

The  SPEAKER.    Is  thace  objecttonf 

Ihere  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  leave  to  extend  ray  x»> 
marks  in  the  Rscoao,  I  insert  an  address  ma<te  by  me  at 
the  annual  banquet  of  the  Maryland  Congress  of  Parent- 
Teachers'  Associations  at  the  University  of  Maryland.  Tues- 
day evening,  July  9,  1935: 


The  answer  at  Secretary  of  State  Boll  to  tta«  uppml  at  BSfto 
Selaaete,  Smperor  at  Abywlnla,  to  Miforoa  tbe  Bfelaad-KaUggg 
Peace  Pact  Is  about  the  moet  evasive  and  weakest  State  Dmart- 
ment  docxunent  on  record.  It  would  be  hart  to  And  In  the  areh- 
Ivss  of  the  State  Department  for  ths  pas*  160  yean  one  that 
equals  or  approadies  Its  svaslTe  potkdcnwtty  and  dtttsrlas  mb- 
eraUtias.  .»••«•  ••«- 

The  whole  civlUaed  world  stands  aghaat  at  the  brutality,  ava- 
rleiousneea,  and  greedy  ImperlaUflm  at  ifnaaoUni.  The  ItillaB 
Dictator,  In  utter  disregard  of  his  eoontry^  ftM^g^ttimi  uattw  tlM 
League  of  Nations  and  the  Kellogg  Pact,  announces  that  bs  p(«. 
poses  to  wage  war  and  conquer  At^aidnla  by  force  of  arms. 
Psaoe-lovlng  people  are  horrlfled  by  Ifiissnllnrs  avowal  that  bs 
wlU  reacMt  to  war  and  ignore  ailsltrailea. 

As  a  friend  at  the  Italian  petqjte,  who  have  little  or  no  veiee  ta 
thalr  own  domestic  and  foreign  affairs.  I  deplore  thrslr  being  lea  ta 
slaughter  to  carry  out  the  Imperial  ambitions  at  UunolinL  The 
Oovernment  of  the  United  States  had  a  glorious  opportunity  to 
strike  a  blow  for  peace  that  would  have  beoi  heard  throoglMat 
the  world.  All  we  had  to  do  was  to  Issue  a  dear  and  boM  stata- 
ment  that  the  signatories  of  the  Parts  Psaca  Pact  had  r"ghtr(l 
their  wort  not  to  go  to  war,  and  If  they  violated  that  pit<tot  aa 
aroused  public  opIalOD  would  ctmdemn  the  cOendlM^^' 
throughout  the  clvUlaed  wortl.  Such  a  ■tatemant  wauL. 
been  acclaimed  by  the  war-weary  people  la  every  nation  who 
been  hoping  for  some  unselflsh  and  enlt^tened  leadership.  But 
Instead,  the  admin tstrattoo  gives  Up  servtoe  to  peace  andnarxoc- 
like  repeats  **  Pwwe.  peaea."  wImd  thera  ta  no  psaos. 

The  only  time  to  wage  war  to  la  time  oC  peace     It  to  i 
that  if  we,  as  a  slgnaiory  at  the  Parts  Peace  Pact  <mtaai,«, 
as  an  Instrument  of  national  policy  except  for  dtfmso  bad  _ 
an  anteal  to  arMtemtion  and  In  behalf  at  peaee.  it  would  have 
ta  motton  political.  *«nfM«Ti*i'.  sad  okoral  presiiis  on  Italy  or  aag 
other  nation  prmartng  for  war.  ' 

The  f  aUure  of  the  League  of  Nations  to  act  ooastruettvcly  to 
prevent  the  threatened  war  between  Italy  and  Abyssinia  doaas 
that  tnstltutloa  to  (Mlvtou  aad  eapoesa  It  as  a  boUow  rtMll  mat 
a  sham  pcaoe  oovanaat.  dooHnatad  by  Praaoe,  Italy,  aad  Gnat 
Brttala  for  their  own  salflsh  piiipusss.  Thank  goodnsas  wa  have 
had  the  wisdom  and  good  Judgment  to  kem  out  at  all  faralga 
tatrtguas  aad  entanglements,  anetent  blood  feuds,  and  booudary 


We  should  sppeal  to  world  public  c^jilnlon  and 
and  economic  leadertiiip  to  prevent  ^'vHlfw  war.  Imt  if 
war  between  Italy  azul  AbyMinla  or  dsewbers  in  Xurope.  It  Is 
war  and  not  ouas.  aad  we  do  not  prapoas  to  be  dragged  Into  it  or 
permit  the  life  of  a  single  American  to  be  sacrlflosd  on  fonlga 
soil  or  in  other  people's  wars. 
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rVT  TAX  BT7U>nfS  WHXaS  THXT   BSLOHO 

hb.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  RacoBft. 

The  SPEAKER.     Is  there  objectlcm? 

There  was  no  objection. 

Mr  HILDEBRANDT.  Mr.  Speakee^,  the  expected  flood  of 
complaints  because  of  the  President's  tax  program  Is  pouring 
forth  from  every  reactionary  source.  Wall  Street  Republi- 
cans. Joining  hands  with  Wall  Street  Democrats  and  William 
Randolph  Hearst,  are  proving  once  more  that  they  are 
•'  brothers  under  the  skin." 

I  am  confident  that  the  vicious  campaign  of  misrepresen- 
tation they  are  conducting  is  not  deceiving  many.  The  peo- 
ple are  getting  their  eyes  open  and  they  are  refusing  to  be 
kidded  and  bamboozled  as  easily  as  they  once  were.  It  is 
fortunate  that  this  Is  so.  for  never  In  American  history  has 
the  lie  factory  of  the  reactionaries  worked  at  such  high 
spteti  in  turning  out  fablcations  and  fictions  and  yams 
and  whoppers  as  in  these  days.  The  aristocracy  of  Jeffer- 
aon's  and  Jackson's  time  lied  brazenly  enough  about  those 
Intrepid  champions  of  the  rights  of  the  masses  but  the 
falsifying  of  that  period,  compared  with  with  the  treacherous 
propaganda  of  the  present,  was  as  the  harmless  make- 
believe  tales  of  a  child  in  comparison  with  the  smooth  and 
subtle  softsoap  of  a  swindler. 

The  front  page  of  a  plutocratic  daily  on  my  desk  con- 
tains the  headline.  "  '  Soak  All '  Tax  Yield  Set  at  901  Mil- 
lion ",  and  a  few  lines  further  I  read.  "  "  UtUe  Man  '.  Inves- 
tors, to  Pay."    This,  of  course.  Is  absolutely  untrue. 

The  tax  will  not  hit  the  little  man  except  insofar  as  it 
Involves  moderate  schedules  for  those  with  low  incomes.  It 
will,  to  be  sure,  mean  a  high  charge  against  Individuals  and 
corporations  with  vast  Incomes  and  this  is  entirely  proper. 
Too  long  the  burden  of  taxation  has  rested  disproportion- 
ately on  the  backs  of  the  poor  and  middle  classes.  No  action 
ever  taken  by  President  Roosevelt  will  meet  with  more  unl- 
▼ervd  approval  than  his  demand  that  taxes  be  regraded 
according  to  Incomes  and  the  ability  of  taxpayers  to  meet 
them. 

Of  all  the  hypocritical  phrases  ever  used  by  experts  In 
**  humbugfery  ".  that  eharacterlzlnc  the  Presidential  plan,  a 
"  soak  the  thrifty  "  procram.  Is  the  moet  contemptible. 

7%e  procram  duM  noC  "aoak"  anybody.  It  simply  dis- 
tributes taxation  in  proportloD  to  people's  ablhty  to  pay. 

The  moat  unfair  feature  of  the  phrase  though  is  the  ref- 
•rvoce  to  ''the  thrifty."  Nobody  knows  better  than  the 
auttaora  o<  thla  twaddle  that  men  with  miUloos  and  billiaos 
of  doUan  dkl  not  acquire  their  wealth  by  "  thrift."  They 
got  it  by  eztractlnt  proAta  from  the  public,  by  charglxif  high 
prloea,  by  paying  low  wmtm,  by  working  their  employees 
lonf  botsa.  1^  adultarstlng  thotr  produeta,  by  mlilf  dtng 
•dvcrtlilnf.  and  bjr  an  the  etMUev  trt^a  and  devlcea  utilized 
ondar  the  capitaHat  system.  That  thay  should  be  com- 
paOad  to  paj  taxaa  ranging  from  4J  peroect  on  $5,000  to 
M.4  paroant  on  $10.0004W0  on  Ineomaa.  InherttaDeea.  and 
glfta  la  far  from  nnreaaooabla. 

When  X  raflact  on  tha  aufferlng  that  baa  swept  like  a  pea- 
tllanoa  oirer  our  land  in  raocnt  yaars,  X  feel  IncUnad  to 
remark  that  thaaa  ezptoitan  ought  to  consider  themselves 
lucky  that  tha  Oovemment  doca  not  conflscata  tha  fortunes 
in  the  mlUkm-  and  taillloo-dollar  category  aa  a  naceasary 
emergency  act.  My  own  frank  adriee  to  the  man  or  corpo- 
ration with  a  huge  fortune  la  to  accept  tha  Prealdent's  tax 
ichadulea  good  naturedly  in  a  spArlt  of  willingness  to  sub- 
ordinata  thalr  dealrea  to  tha  public  welfare.  If  they  are  too 
stubborn  and  short-alghted  to  do  this,  they  may  to  their 
sorrow  face  far  more  drastic  action  than  whsit  Mr.  Rooaevelt 
has  suggeatad.  Tha  people  win  not  always  tolerate  the  con- 
centration of  cotoasal  wealth  into  tha  hands  of  a  few.  The 
poaseasora  of  such  wealth  had  batter  acquiesce  In  graduated 
and  sclentHlrally  regulated  taxaa  rather  than  exasperate  our 
dtlaenshlp  by  their  obstinacy  until  unearned  riches  are  ac- 
tually confiscated. 

It  would  be  Infonnathre  If  some  of  the  critics  of  taxation 
that  la  prc^xutlonad  to  wealth  would  read  and  ponder  cer- 


tain forceful  sentences  in  the  President's  message  of  June 
19.    Among  those  especially  worthy  of  consideration 


Therefore.  In  spite  of  the  great  Import&noe  tn  our  national  life 
.>f  the  efforts  and  Ingenuity  of  unusual  IncUrlduals,  tbe  people  in 
:he  mass  have  Inevitably  helped  to  malu  large  fortunes  poaslhle. 
Without  mass  cooperation  f^eat  accumulations  of  wealth  wo<Ud 
be  Impooslble  save  by  unhealthy  speculation.     •      •      • 

Whether  It  be  wealth  achieved  through  the  cooperation  of  -Jie 
entire  community  or  riches  gained  by  speculation.  In  either  cise 
the  ownership  of  such  wealth  or  riches  repreoents  a  great  puliUc 
interest  and  a  great  ability  to  pay.     •     •     • 

The  transmission  from  generation  to  generation  of  rast  fortuiea 
by  will.  Inheritance,  or  gift  Is  not  consistent  wltli  Xh»  Ideals  ajMl 
sentiments  of  the  American  people       •      •      • 

Oreat  accumulations  of  wealth  cannot  be  Justified  on  the  b<hSls 
of  personal  and  family  security.  In  the  last  analysis,  such  ac>m- 
mulstlons  amount  to  the  perpetuation  of  great  and  undeslnible 
concentration  of  control  In  a  relatively  few  Individuals  over  the 
employment  and  welfare  of  many,  many  others. 

Such  Inherited  economic  power  Is  as  Inconsistent  with  the  ld)>als 
of  this  generation  as  Inherited  political  power  was  Inconsistent 
with  the  Ideals  of  the  generation  which  created  our  OoTamini-nt. 

In  this  cormectlon.  I  should  also  like  to  quote  from  :he 
typically  original  and  pungent  comment  of  Heywood  Broun, 
the  brilliant  columnist  In  the  8c rlpps- Howard  newspap<;rs. 
on  the  President's  message.     Mr.  Broun  said: 

In  effect.  PranUln  D  Rooaevelt  Is  laying  tliaC  tbe  American 
public  will  no  longer  stand  for  the  handing  down  of  fortunes  as 
huge  as  those  of  Ford  or  Mellon  The  suggestion  seems  to  be  that 
wealthy  men  ought  to  be  ready  to  pass  on  less  rather  than  run 
the  risk  of  being  unable  to  leave  anything.  •  •  •  The  c>nly 
people  who  have  reason  to  huwl  are  a  small  handfxil  of  multl- 
mUllonairea.  and  even  their  complaints  should  be  tempered  by  the 
btiought  that  but  for  the  proposal  of  the  President  others  might 
have  arisen  that  would  have  gone  further  and  cut  much  more 
deeply 

The  privilege  of  handing  down  wealth  Is.  of  couraa.  Uu  prlvl.ege 
of  transmitting  power  Any  one  of  a  dooen  princes  of  Industry  in 
America  has  far  more  power  than  King  Oeorge  at  Engl&nd.  .Vnd 
he  got  It  In  precisely  the  lame  way. 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  con.sent 
that  the  bill  (H.  R.  156)  to  extend  the  faciliUes  of  the  PuoUc 
Health  Service  to  seamen  on  Oovemment  vessels  not  in  the 
Military  or  Naval  Establishments  may  be  rereferred  from  the 
Committee  on  Interstate  Commerce  to  the  Committee  on 
Merchant  liiarine  and  Fisheries. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


LMATB   TO   aODB 


THX  Hoxrai 


Mr.  DELOADO.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

llie  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DELOADO.  Mr.  Speaker  and  ladles  and  gentlemen  of 
the  House,  some  time  ago  you  have  been  regaled  with  the 
luscious  and  beautiful  apples  grown  in  the  State  of  Ore(;on. 
On  other  oecaakms  you  have  been  offered  the  beat  that  la  iiro- 
duced  in  the  various  regions  of  this  great  country.  Day  be- 
fore yesterday  jrou  had  some  of  the  fine  pineapples  f.-om 
Hawaii.  I  feel  tliat  It  is  about  time  that  you  should  h>ave 
something  from  the  farthest  land  under  the  Stars  and  Stripes 
today.     [Applause.] 

Among  the  many  hlfastngi  vouchsafed  to  tha  Phlllpplnei  by 
a  bountiful  Providence  la  the  Phlllpplna  mango,  a  fruit  unique 
in  Its  dellclousneaa  and  rich  in  food  quaUtlaa.  Rather  than 
extolling  It  myself.  I  should  like  to  refer  you  to  the  Members 
of  the  House  who  have  been  in  our  IslazMls  and  have  passed 
favorable  Judgment  upon  it — the  gentleman  from  niiiwls. 
Mr.  Askold:  the  gentleman  from  Tennessee.  Mr.  McFlxr- 
■OLsa;  the  gentleman  from  Michigan.  Mr.  Ddiokli.:  the  i{en- 
tleman  from  Iowa.  Mr.  TiraasToif;  the  gentleman  from 
Nebraska,  Mr.  STxraif.  and  many  others. 

For  centuries  all  those  who  have  visited  the  Philippines 
have  marveled  at  the  Philippine  mango.  It  has  always  lieen 
our  desire  to  share  this  magnificent  fruit  with  the  peoples 
of  the  four  quarters  of  the  globe,  but  we  have  always  failed 
because  It  has  been  dlfBcuit  to  preserve  It  for  export.  Lu  tely 
a  Filipino  lady  chemist.  Dr.  Maria  Orosa.  has  found  a  way 
of  preserving  indefinitely  its  luclous  meat  in  its  natural 
sweetness,  and  I  am  happy  to  announce  now  that  among 
those  who  will  have  the  first  chance  to  taste  fresh  Philip- 
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pine  mangoes  In  thla  ooontry  wID  taa  ttia 
men  of  this  House,  baeauae  tbrongh  tba 
Santos  Packing  Co.,  of  Manila.  P.  L.  I 
place  aome  in  the  cloakroom  d  both  iMaa 
you  to  try.    I  slooereir  hope  titet  yoa  will 
and  that  their  unique  taste  may  rmhaa 
in  the  Phillppinea  and  tbe  FinptttBa.    U 
iNvxsTiGAnoM  OF  Loaatuw 

Mr.  WARREN.  Mr.  Speaker,  I  pnsent  « 
lution  from  the  Committee  on  Al»wn^^n^^  for 
sideration.  which  I  send  to  the  dedc  gnd 

The  Clerk  read  as  follows: 

HOUM 

iSMotoaa.   That   tiM  nirinn—  at 
authorised  by  Houae  BaaolutkMD  flg 

on  Rules,  acting  aa  a  wbote  or  by 

S50.000.    Including  eKpendltorM  tor  ttw 
traTcllng  axpenan.   and   lagal.  olKlaal, 
aod  oUmt  asslstasta.  ahaU  be  paM  owt 
tbe  House,  on  vouclierB  autliarlsed  by 
subcommittee  thereof  ooadncttaig 
cikalrman  of  the  oommittae  tuS 
Accounts. 

With  the  following  committee 
At  the  end  of  line  II  Insert  a 

"Sk.  a.  That  the  ottcti  

all  haarlngs  held  In  the  DlaCrlct  of 

Mr.  WARREN.    Mr.  Speaker,  on  J^  a 
certain  charges  made  here  on 
of  hysteria,  the  House  by 
authorising  an  investigation  of 
nectlon  with  the  recent  utiUtlea  MH.'  On 
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of  that  investigation  was 
proximately  S15  to  3.  the 
result  of  the  actkm  of  the  Houae. 
date,  the  Committee  on  Accounta 

the  resolution  iRx>vlding  funds  fo_ 

gentleman  from  Texas  {Mr.  BLAmmr], 
a  few  days  ago  that  when  all  tlite  la 
Beat  and  show  that  nothing  had  bee 

Mr.  BLANTON.    Of  value  to  Che  paople. 

Mr.  WARREN.    I  concur  abaoliiteljr  In 
I  do  Insofar  as  95  percent  of  thaaa  iai 
by  the  committees  of  the 
I  think  it  is  $50,000  simply  thrown  to  tha 
House  has  done  it  and  now  It  te 
provide  funds. 

Mr.  TABER.    Mr.  Speaker,  will  tha 

Mr.  WARREN.    Yea. 

Mr.  TABER.    Has  the  Chalmaa 
Rules  appeared  before  the 
dicated  that  he  would  need 
kind  of  an  inveatigatloB? 

Mr.  WARRCN.    Tlie  Chairman  af  tlw 
appeared  before  tha  oommittaa  md 
neceasary,  and  we  are  raporttng  It  ant  hi 
solely  upon  the  ground  of  poblle  polley, 
that  this  investigation  haa  now  takML 

Mr.  8NKLL.    Mr.  Speaker,  wfll  tha 

Mr.  WARREN.    Yes. 

Mr.  SNELL.    Part  of  my  inqotay  haa  ^ 
the  inquhy  of  the  gentleman  from  MOw  To 
but  was  there  any  general  vrogmm  laid 
convince  the  Chairman  of  the  Oomratttaa  on 
real  need  of  $50,000  to  do  this  work? 

Mr.  WARREN.    Tbe  committee  waa  told 
cf  the  apparent  shortness  of  tbe  preaent 

vestigation  would  have  to  be  carried  on  

and  It  was  estimated  that  it  woukl  rBqalxa 
to  do  it,  and,  of  coarse,  if  we  shoidd  cut  Vbt^- 
smaller  figure,  and  dmlng  the  reeeaa  thty  f(_ 
more,  they  would  have  had  no  <nnii?s  thurify 

here  to  obtain  It.    It  is  not  going  to  be 

Committee  on  Accounts  that  by  ■itiifc.iiiWwy 
trying  to  stifle  this  investigation.    TUa  la  a 
port  from  the  committee,  but  I  think 
committee  feeJa  that  this  la  a 
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ever  it  has  been  ordered  by  the  House  by  an  overwhahntaw 
TOte  and  now  it  Is  water  over  the  miU  to  ooaaa  in  here  al 
this  time  and  attftck  the  ftmds  with  which  to  do  it 
Mr.  PISH.    Mr.  Speaker,  will  the  gentleman  ylehlf 
Mr.  WARREN.    Yes.  ^^ 

Mr.  PISH.  Will  it  be  in  order  to  offer  an  amandmeBt  to 
reduce  the  amount  from  $50,000  to  $30,000? 

Mr.  WARREN.  I  shaU  not  yield  for  the  purpoae  of  aa 
amendment. 

Mr.  BLANTON.    Mr.  Speaker.  wlU  the  ganOemaa  yield? 

Mr.  WARREN.  And  further,  when  thU  reaohitian  waa 
passed  on  July  $  lit  was  dearly  stated  cm  tha  floor  **»^^  if  wa 
voted  to  broaden  tbe  acope  of  tha  toqairy  it  meant  aa  ax- 
penditiffe  of  $50,000,  and  evary  Mmber  of  tha  Hoasa  who 
was  preaent  after  a  quorum  call  voted  for  It  axoapt  thiaa. 
I  yield  to  the  goitleican  from  Tteaa. 

Mr.  BIANTC»«.  The  lnveatl«atlon  by  oar  Ridaa  Cdm- 
mlttee  of  the  Brewster  charge  haa  baan  under  way  alnea 
yesterday  morning.  After  the  Committaa  on  Rulea  hean 
Mr.  Oreunlng  and  Mr.  Moran  and  Mr.  Mavariek  and  a  law 
other  witneasea.  the  incident  ougiA  to  be  doaad,  and  Omb 
It  could  be  closed  in  a  eaaolartra  way,  ami  what  Is  tha  uaa 
of  wasting  $50.0007  All  of  ai  know  that  tba  aMuy  vlfl  bo 
wasted,  and  whan  we  knear  that  notUag  of  vahia  to  (bo 
people  and  taxpayers  of  the  country  la  golav  to  ba  ac- 
complished, what  is  the  use  of  drattlag  oar  ayaa  Iflta  a 
bhnd  bun  and  votli«  $60<00e  out  of  the  TmaauijT 

Mr.  WARREN.  Because  the  House  haa  already  paaaad 
on  the  scope  of  this  inveatlgatlQn. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yteld? 

Mr.  WARREN.    Yes, 

Mr.  TABER.  Does  not  the  gentleman  feel  that  we  wooM 
be  presenting  a  better  front  if  we  appropriated  Instaad  of 
$50,000.  $10,000?  I  cannot  conceive  of  any  poealMe  way 
in  which  more  than  that  couM  be  used.  I  have  no  daiire 
to  stifle  any  legtthnate  inquiry  or  the  unooverlag  of  any- 
thing, but  it  does  seem  that  $50,000  la  an  enormoai  aam  for 
this  investigation. 

Mr.  WARREN.  We  have  the  aasuranee  of  tha  Chainaaa 
of  the  Committee  on  Rules,  that  he  will  tiy  to  turn  back 
as  much  of  this  fund  as  poasflde,  and  I  think  that  that  li 
all  that  we  can  expect. 

Mr.  EAGLE.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  WARREN.  In  a  moment.  The  Rules  Commttaa  did 
not  aeek  this  investigation.  Penonally  I  thtirir  jt  could  not 
have  been  placed  In  better  hands  than  in  tboae  of  the  gtn- 
tlemen  Who  compcae  this  great  committee  of  tbe  Zfoow.  Wo 
have  heard  critidcm  here  on  the  floor  and  in  the  newmapen 
of  the  Committee  on  Rulea.  paitleularly  of  its  chairman. 

That  has  taken  place  ever  since  there  has  been  a  Rules 
Committee.   I  remember  when  I  flrrt  came  here  the  gantla- 
man  from  New  Y<nk.  now  the  distingnlahed  mlnortty  leader 
XMt.  BasLL].  waa  rhalrman  of  that  eomailttae.  Mj  first  im- 
pression  of   him    was   that   ha   waa   aamethtait   tarribla 
[laughter],  until  I  began  to  appreciate  his  valoa  in  the 
House  and  his  viihie  to  ttie  country  as  an  ahte  kiislator. 
[AppUuse.]    Even  tha  beloved,  lamented  Btvazd  W.  Pdu. 
from  North  Carolina,  was  crttlclssd  aa  chairman  of  that 
committee;  and  even  our  beloved  leader,  the  diort  time  tha 
gentleman  from  Alabama  (Mr.  BASKHSsal  was  r^mifw^fff  of 
ttiat  committee  be  Ukewlae  met  with  tha  aaae  crltlchm; 
and  now  It  is  being  heaped  upon  the  gentleman  from  Hew 
York  [Mr.  OTkamot].    I  say  this  from  my  heart.  I  think 
the  gentleman  from  New  York  [Mr.  O'Cosmoa]  has  met 
tiM  responsibQltieti  that  have  been  thrown  upim  him  at  this 
session  of  the  House  in  the  highest  order.     [Applause.]    I 
iKlieve  that  any  investigation  carried  on  by  the  Rules  Ocm- 
mittee  under  his  chairmanship  is  going  to  be  all-inclusive. 
Nothing  will  be  covered  up;  and  an  of  the  facto,  so  far  as 
possible,  wUl  be  reported  to  the  House. 
Mr.  McSWAIN.    Wm  the  gentleman  yield? 
Mr.  WARREN.    I  yield- 
Mr.  McSWAIN.    I  desire  to  make  the  obaervatlan  that 
the  fact  that  when  money  ts  approinlated  it  does  aot  mean 
that  it  win  be  expended.    Tbe  gentleman  win  corroborate 
me  in  the  atotement  that  a  year  and  a  half  ago  the  Houae 
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appropriated  $30,000  to  assist  the  Military  Affairs  Committee 
In  its  mvestlgati<Mi.  I  believe  that  investigation  has  already 
saved  this  country  millions  of  dollars,  and  will  continue  to 
do  so  for  a  long  time  in  the  future.  During  that  year  and 
a  half  we  have  expended  only  $10,100,  and  we  have  $19,900 
to  return  to  the  Treasury. 

Mr.  WARREN.  Yes.  The  gentleman  has  been  very  con- 
servative in  the  expenditure  of  those  funds. 

Mr  PIERCE.    Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  PIERCE.  I  was  on  the  floor  and  am  one  Member  who 
voted  for  this  appropriation.  This  is  my  second  term.  I 
cazmot  think  of  an  appropriation  I  voted  for  with  a  clearer 
beart  than  this.  One  pubUcatloQ  in  New  York  has  openly 
stated  that  a  million  dollars  was  spent  or.  telegrams  in  48 
hours.  The  country  wants  to  know  why.  It  has  been  stated 
that  more  money  was  spent  on  this  campaign  than  in  any 
two  Presidential  campaigns.  If  so.  we  want  to  know  where 
It  came  from.    [Applauae.l 

Mr.  WARREN.  The  position  of  the  Committee  on  Ac- 
counts was  that  while  all  of  us  thought  nothing  is  going  to 
be  accomplished  by  this  investigation,  we  are  not  going  to 
be  placed  in  the  position  of  withholding  funds  for  an  inves- 
tigation that  the  House  has  already  ordered. 

Mr.  KOPPLSMANN.    Will  the  genUeman  yield? 
-    Mr.  WARRKN.    I  yield. 

Mr.  KOPPLSMANN.  Will  this  investigation  include  other 
lobbying  actintiM? 

Mr.  WARREN.  It  is  confined  solely  to  activities  on  the 
recent  power  bill. 

Mr.  KOPPLEMANN.  I  am  sorry  it  does  not  include  other 
lobbying  acUvlUea. 

Mr.  WARREN.  Mr.  Speaker.  I  yield  3  mlnutss  to  the 
fsntleman  from  Mlssiaslppi  IMr.  TUmkoi]. 

Mr.  RANKIN.  Mr.  Speaker.  I  did  not  introduce  this  reso- 
tatkm.  I  bave  inslstad  from  the  heglnning  that  the  Senate 
eommlttee  make  this  Investicatkn. 

The  gentleman  frcnn  Oregon  [Mr.  Pixacsl  speaks  of  the 
lumdreds  of  ^hmifin^w  ot  telegrams  and  letters  that  have 
poured  in  hers,  thousands  of  which  were  forged,  and  many 
of  thsm  signed  under  eoereloii.  I  for  one  am  In  favor  of 
gotng  to  the  bottom  at  this  question,  whether  it  is  done  by  a 
House  commlttse  or  a  Senate  committee.  If  a  proper  In- 
vestlsatlon  is  carried  oo.  It  Is  going  to  search  the  records  of 
Congressmen  as  they  have  never  been  searched  before. 

I  am  going  to  suggest  to  the  Chairman  of  the  Rules  Com- 
mittee [Mr.  O'Coimoa]  that,  owing  to  the  criticism  that  he  is 
receiving,  owing  to  the  friction  that  has  arisen  between  him 
and  those  of  us  who  are  supporting  the  administration  and 
who  favor  this  lnvestlgati<n.  those  of  us  who  favor  the  ad- 
ministration's policies  on  this  entire  power  question,  that  this 
should  be  done  through  a  subcommittee  and  that  the  gentle- 
man from  New  York  ought  to  appoint  a  subcommittee  or  else 
the  Bouse  should  give  us  a  special  committee  to  make  this 
In  vestlga  tlon.     [  Applause .  1 

Mr.  O'CONNOR.    Will  the  genUeman  yield? 

Mr.  IL\NKIN.    I  yield. 

Mr.  O'CONNOR.  I  know  of  no  friction  between  myself  and 
the  gentleman  or  anybody  else. 

Mr.  RANKIN.    Oh.  well,  now 

Mr.  O'CONNOR.  I  do  not  know  what  the  gentleman  is 
talking  about. 

Mr.  RANKIN.  The  gentleman  from  New  York  knows  that 
he  denied  us— he  was  Chairman  of  the  Rules  Committee — 
and  he  denied  us  an  extra  motion  to  recommit  on  the  hold- 
ing-company biU. 

Mr.  O'CONNOR.    Denied  whom? 

Mr.  RANKIN.    The  Members  of  the  House. 

Mr.  O'CONNOR.  Nobody  asked  for  a  second  motion  to 
recommit  except  the  gentlonan  from  Mississippi,  and  he,  not 
a  member  of  the  reporting  committee,  had  no  authority  to 
inject  himself. 

Mr.  RANKIN.    The  admlnlstratian  did. 

Mr.  O'CONNOR.  The  administraUon  did  not  ask  me.  It 
did  not  ask  the  Rules  Committee. 

Mr.  RANKIN.    Oh.  that  Is  tbe  gentleman's  sttfry. 


Mr.  O'CONNOR.  The  gentleman  from  Mississippi  claims 
It  did.  but  he  has  no  authority  whatever  to  make  any  such 
statement.    All  his  authority  is  assumed  and  presumptious. 

Mr.  RANKIN.  Yes;  I  have  some  authority,  too.  The  gen- 
tleman knows  that.  As  a  result  of  that,  we  had  no  direct  ^  ote 
on  the  mam  issue,  and  the  country  is  literally  seething  ^  ith 
Indignation  as  a  result  of  what  happened.  [Laughter  iind 
applause.] 

Do  not  you  Republicans  laugh;  you  will  get  it  when  you 
get  back  home.  The  people  of  this  country  are  not  going  to 
be  robbed  in  power  rates  or  plundered  through  the  sale  of 
watered  stocks  and  have  such  conduct  carried  on  in  the  House 
as  it  was  carried  on  last  week  without  you  hearing  about  it. 

Another  thing,  we  asked  for  two  motions  to  recommit  on 
the  pre-wnt  bill.  I  know  that  the  gentleman  from  New  York 
[Mr.  OCoifwoR]  knew  that  the  administration  wanted  it.  He 
had  that  information,  for  I  gave  it  to  him  myself.  We  tire 
denied  two  motions  to  recommit  now,  which  will  probably 
[H-event  a  roll  call  on  the  main  issue.  Mr.  Hnx  of  Alabama, 
a  member  of  the  Military  Affairs  Committee,  and  I  both  ap- 
peared before  the  Rules  Committee  and  asked  for  two  motions 
to  recommit.  There  is  criticism  today  of  the  way  this  n- 
vestigation  is  being  conducted,  criticism  of  the  gentleman 
from  New  York  [Mr.  O'Connor],  if  he  wants  to  know.  an>i  I 
should  like  to  see  him  either  appoint  a  subcommittee  to  make 
this  Investigation  or  give  us  a  special  committee  to  make  it. 

The  SPEAKER.  The  time  of  the  gentleman  from  Missis- 
sippi [Mr.  Rankin]  has  expired. 

Mr.  WARREN.  Mr.  Sp^er,  I  yield  7  minutes  to  the  gen- 
tleman from  New  York  [Mr.  O'Connor  1.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  have  been  a  Member  of 
this  House  for  seven  terms,  and  a  member  of  the  Rules  Com- 
mittee for  seven  terms.  To  have  been  placed  upon  this  gr>*at 
committee  when  I  first  came  to  Congress  was  an  honor  Uiat 
no  previous  Member  ever  received,  and  which  I  did  not  de- 
serve. I  did  not  seek  It;  It  Just  so  happened.  During  all  my 
experience  on  this  committee,  whether  under  the  chuirmnn- 
shlp  for  8  years  of  the  distinguished  gentleman  from  Mew 
York  [Mr.  8«xu.l  or  under  the  chairmanship  at  our  beloved 
leader,  the  late  Mr.  Pou,  or  under  the  chairmanship  of  our 
beloved  majority  leader  today,  the  gentleman  from  Alabama 
[Mr.  Bavkhxaa].  I  have  never  until  this  morning  beard  any 
aspersions  cast  against  the  integrity  of  this  committee  on  the 
floor  of  the  House.  I  do  not  know  whether  I  am  to  interpret 
what  the  gentleman  from  Mississippi  [Mr.  Rankin]  said  as  an 
aspersion  on  the  committee  or  upon  me  personally.  I  prefer 
to  interpret  it  as  against  me  personally.  If  the  gentleman  so 
intended,  it  is  the  first  time  in  13  years  that  I  have  had  to 
rise  in  my  place  on  the  floor  in  what  might  be  termec  a 
"  defense  "  of  myself,  but  I  am  ready  to  face  any  charges  or 
aspersions  now  or  any  time  in  the  future.    [Applause.] 

The  gentleman  from  Mississippi  reiterates  what  one  ch.iin 
of  newspapers  has  said  repeatedly  in  vicious  and  blackguard 
editorials  concerning  me  about  "  two  motions  to  recomm  t  " 
on  the  utility  bill.  I  have  bored  the  House  long  enough  in 
explaining  the  parliamentary  situation  as  to  that  bill  and 
proving  that  the  editor  did  not  know  what  he  was  writing  and 
knew  he  did  not,  and  how  every  opportunity  was  given  for 
record  votes  within  the  rules  of  the  House,  or  any  reasonaole 
niles  which  should  govern  any  parliamentary  body  in  the 
world.  When  the  gentleman  from  Mississippi  says.  "  ^Ve 
asked  for  two  motions  to  recommit  ",  he  uses  an  editorial 
"  we  ",  because  only  one  human  being  ever  asked  the  Com- 
mittee on  Rules  for  two  motions  to  recommit,  and  that  «  as 
the  gentleman  from  Mississippi,  who  is  not  even  a  member  of 
the  Committee  on  Interstate  and  Foreign  Commerce.  [Ap- 
plause.] 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  When  the  gentleman  states  that  the 
administration  wanted  two  motions  to  recommit,  and  tl^iat 
he  carried  the  message  to  Garcia,  the  Rules  Committee,  let 
me  say  to  him  that  so  long  as  I  stay  here  I  do  not  expi-ct 
that  the  gentleman  from  Mississippi  will  ever  t)e  the  Uaison 
ofllcer  Itietween  the  President  and  me  or  my  committae. 
[Applause.  ] 

Mr.  RANKIN.    Mr.  Speaker,  will  the  genUeman  yield? 


Mr.  O'CONNOR.    The  RnlM 
lobby  InTestlgatloQ.  as  I  have  mlA 

Mr.  RANKIN.   Mr.  Speaker,  vffll  tki 

Mr.  OXX>NNOR.    I  refuse  to  yteU. 

Mr.  RANKIN.    All  right. 

Mr.  O'CONNOR.    The 
himself  into  Members'  T"-"*'Tt.  ImH  1m  ia i 
himself  Into  my  remarks.  beoaoM  1 1 
and  cross  it  right  out  if  I  see  lit. 

To  repeat,  the  Rules  ntm,»^m^  4^  ^^ 
gaUon;  the  Rules  Conuntttoe  Is 
extra  duties  placed  upon  It;  I 
almost  unanimously,  dtreeted  ttat 
InvesUgatioii.  tt  is  our  du^  to  d»  mk  If  tlat 
we  continue.   I  do  not  have  to  i 
of  the  IS  honorable  men  od  the  WbtOm 
them  that  we  are  going  to  see  tut  ijbtam ' 
can  see  It  through.    The  fTouss  kxMnsi 
confidence  in  them.  s| 

Mr.  Speaker.  I  do  not  imam  tkat  ttit 
to  require  $50,000.    Oocwress  Is  not  goiw  t»l 
Lord  help  us.  for  a  few  moatlM  at 
year,  and  then  we  oonkl  not  get  waauBf  tf 
are  going  to  (Mre  into  this  power  Mttigr: 
and  further  than  the  gentlemui  ttom : 
self-oMistituted  '•>i^**pfqn  of 
we  believe.    [Applause.] 

Why,  I  was  fighting  the 
Legislature  of  New  Yortc, 
champion  of  the  "  peepul  "  from 
principally  In  behalf  of  Tttpilo. 
ested  in  the  power  sllaatloti  not  gloBg  tm  \ 
own  State  bat  in  tte  entire  NBttoB.    X 
lobbyist  here.    We  wont  to 
see  bow  much  mooer  ttmw 
ment,  or  In  any  other  way. 

I  do  not  agree  ttiat  these 
one  may  not  be  able  to  pot  one^ 
resutt,  I  believe  ttiey  have  a 
country  on  questionable 
with  an  antilobbylng  MIL   Thli 
ever  conducts  It— and  the  Loed  taoftm  I  d»! 
win  have  a  very  benefldal  cfliot.  ttvUi 
been  going  on;  and  if  this 
Rules  Committee.  I  beheve  thsy  will ; 
to  us  to  carry  on  what  the 
duty.    [Applause.] 

Mr.  WARREN.   Mr.  Speaker,  I  yti^  S 
Ueman  from  Georgia  [Mr.  Cos]. 

Mr.  COX.    Mr.  Speaker,  the 
[Mr.  Rankin]  needs  not  to  be 
deep  affection  for  him  and  often 
him  In  the  position  that  he  takes 
do  regret  that  he  has  made  this  onfavataMi  1 
chairman  of  my  committee.     I 
anxiety  for  a  thorough  investigation  of  thg  < 
arisen  on  power  lobbying. 

Mr.    RANKIN.    Mr.    Speaker,   win   the 
Georgia  yield? 

Mr.  COX.    WIU  the  gentleman  defier  Us 
minute? 

Mr.  RANKIN.    Gladly. 

Mr.  COX.   But  his  eusfAdaa  or  bis  fear 
from  New  York  [Mr.  O'Conhor],  the 
mlttee,  will  give  direction  to  the  labors  of ' 
do  not  promise  a  thorough  and  honest  Ini 
gether  unfounded. 

I  have  been  on  the  committee  for  a 
know  the  chairman  and  I  think  I  am  In 
know,  as  I  believe  my  friend,  the  _ 
knows,  that  the  chairman,  as  wdl  as  ttw  1 
committee,  are  all  honorable  men.  and  that  1 
to  rely  upon  the  assurance  that  ttie 
their  responsibilities  in  a  proper  Boumer; 
duties  which  this  House  puts  upon  them 
proposed  investigation  are  concerned,  the 
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Rules  Conunit  tee  will  perform  their  duties  to  the  full  extent 
of  their  ability. 

[Here  the  gtivel  fell.] 

Mr.  WARRIW.   Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  California  [Mr.  Ksamxk]. 

Mr.  KRAMER.  Mr.  Speaker,  as  a  member  of  the  Coounlt- 
tee  on  Accounts  and  having  served  on  a  reoent  oonunlttee 
investigating  un-American  acUvitles.  I  Just  want  to  give  cer- 
tain inf onnation  for  the  ben^t  of  the  committee  which  wlQ 
make  this  investigation.  I  do  not  see  how  they  are  going  to 
spend  $50,000  to  make  this  taivestigation.  because  after  Con- 
gress adjourns  they  will  have  no  authority  to  compel  the 
honoring  of  sal^ienas  Isnied  upon  anyone  who  may  choose 
to  disrespect  them.  There  ir  nothing  in  the  law  that  «^oi**pfto 
the  pCTsons  subpenaed  to  am)ear  before  the  committee  of  the 
House  of  Representatives  after  service  of  the  subpena  in  any 
State  other  then  the  District  of  Columbia.  That  was  one  of 
the  thh^B  that  the  Committee  oa  Un-American  Activities  ran 
into  in  their  investigation.  There  Is  a  bill  now  p— »«wtiy 
before  the  Judiciary  Conunittee.  introduced  by  the  r^^'^^w 
from  New  York  (Mr.  DBcxanmr],  *>>%Miif*wj  the  stetute.  which, 
if  enacted,  will  enable  the  conunittee  to  fuiMrtion  In  such  a 
way  that  ttiey  could  take  drastie  action  if  a 
was  disobeyed. 

The  Special  Committee  on  Un-American  Activities,  whioh 
carried  on  most  of  its  activity  subsequent  to  the  adjournment 
of  the  second  sesston  of  the  Sevei^-thlrd  Congtesa.  on  more 
than  one  occasion  found  itself  seriously  handicapped  In  Its 
effot  to  compiil  testimony  by  Its  witnesses  and  to 
effective  subpenas  Issued  requiring  the  production  of 
aent  books  and  other  documents. 

Ihen  we  found  that,  due  to  the  fact  that  the  Seventy-third 
Congreas  was  not  m  session  and  would  not  again  eonvene 
tmless  called  into  ^Mdal  searion.  there  was  no  provlaloa  of 
the  law  by  which  we  could  eompti  attendanec  or  oompd 
productJon  of  tlie  documents,  nor  oould  we  brliw  puKswIiiwi 
against  recalcitrant  witnesses  in  eontempt  or  have  Imiinaail 
upon  them  penalties  provided  by  Uw  lor  eontempt.  We 
found  the  reason  was  that  the  existing  law  raqnlnd  a  nport 
of  the  contempt  of  the  Bouse  and  then  had  to  await  aetion 
by  the  House  upon  the  eommlttoe's  reooBunsodatloa  ngard- 
fng  citations  for  contempt. 

The  matter  was  taken  up  with  the  district  attorney  of  th«t 
district,  to  whom  was  nibmitted  transcr^  of  the  examina- 
tion and  copy  of  the  subpena  issued,  and  his  rsply  was  to  the 
effect  that.  Inasmuch  as  the  examination  of  the  witness  was 
not  in  the  District  of  Columbia  and  the  issue  of  the  rabpena 
had  not  taken  place  in  the  District  of  Columbia,  he  had  no 
Jurisdiction  to  present  the  matter  to  the  Federal  grand  jury 
in  his  district.  His  explanation  was,  as  I  quots  from  his 
letter: 

I  am  ctUl  of  the  <q}inlon  that  wee  tlon  102  must  be  nad  in  eon- 
Junction  with  lO-l  of  the  same  title  and  that  reading  them  to- 
gether they  confio-  no  Jurladlctioa  on  tti*  cUstrlci  eourt  Ui  thla 
district  to  proceed  either  by  the  infonnation  or  UuUctmeDt  against 
this  witness.     (Chapman  160  U.  S.  SOI,  41  L.  M.  IIM.) 

This  is  a  concrete  illmtration  of  the  difficulties  of  the  in- 
vestigating committee  seeking  to  subpena  witnesses  outside 
of  the  District  of  Columbia  during  Uie  rnccinsce  of  Congress 
will  experience. 

I  commend  to  your  serious  attention  H.  R.  5915,  v^ilch 
seeks  to  clarify  secticm  104  of  the  Revised  Statutes  of  the 
United  States  so  as  to  enlarge  on  the  authority  to  conform 
to  the  requirements  of  the  investigatizv  committees  nhote 
authorization  carries  them  to  distant  parts  of  the  United 
States  and  Territories  thereof. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Indiana  [Mr.  Gskknwood],  and  after  that  I 
shall  move  the  previous  question. 

Mr.  RANKIN.  Will  the  gentleman  yield  for  a  question? 
The  statement  was  made  here  a  while  ago 

Mr.  GREENWOOD.  Bfr.  Speaker.  I  did  not  yield.  If  I 
have  some  time  left  at  the  end  of  my  statement.  I  shall  be 
glad  to  yield  to  the  gentleman  from  Mississippi. 

Mr.  Speaker,  it  seems  that  a  little  feeling  has  unneeeasaiHy 
developed  on  tills  occasion,  altlMni^  I  cannot  see  where  the 
pending  investigation  calls  for  any  such  feeling.    The  Rules 


Ux.  RANKIN.    Oh.  that  la  the  gentleman's  tstarj. 


1     Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 
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Committee  has  assumed  this  responsibility  because  the  Hoxise 
hMs  placed  It  upon  the  committee.  I  have  the  highest  respect 
for  It*  chairman,  having  served  with  him  for  several  years  on 
that  committee.  The  gentleman  from  Mississippi  has  always 
be^n  a  good  friend  of  mine  and  I  have  confidence  In  him. 

Mr  RANKIN.  Will  the  gentleman  yield  since  he  has  men- 
tioned my  name? 

Mr  OREKNWCXJD.  I  do  not  jrteld.  I  do  not  think  there 
la  anything  the  gentleman  needs  to  ask  a  question  about  since 
I  have  acknowledged  our  friendship. 

Mr  RANKIN.  I  am  not  questioning  the  integrity  of  the 
gentleman  from  Indiana. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  desire  to  complete  my 
statement. 

As  in  every  Investigation,  this  committee  knew  nothing 
more  about  the  ramifications  of  the  Investigation  than  the 
House  itself.  Of  course,  we  have  no  fixed  program,  but  it 
will  develop  from  time  to  time.  We  have  started  with  the 
episodes  that  have  already  been  called  to  the  attention  of 
the  House.  Prom  time  to  time  we  will  go  into  other  features 
and  other  ramifications  that  will  come  to  the  attention  of  the 
committee.  I  am  sure  there  is  not  a  member  of  that  com- 
mitee  who  desires  to  spend  one  dollar  more  of  this  appropria- 
tion than  IS  necessary,  but  we  do  feel  the  responsibility  Is 
upon  us  to  make  a  thorough  investigation.  Every  Memt)er 
of  Congress  will  be  given  an  opportunity  to  appear  before 
the  committee  and  offer  any  suggestion  or  testimony  which 
they  desire  to  offer.  I  believe  this  resolution  should  be  passed 
without  question.  I  am  sure  there  Is  no  feeling  that  the 
Rules  Committee  will  in  any  way  evade  any  of  its  re- 
sponsibilities, or  will  attempt  to  do  anything  except  to 
make  a  thorough  Investigation,  which  the  House  expects 
them  to  make,  and  report  their  findings  back  to  the  House. 
I  know  that  is  the  feeling  of  the  chairman  of  the  committee. 
I  think  we  should  have  this  amount  of  money  made  available, 
if  we  find  it  necessary  to  use  it.  and  I  feel  sure  that  not  a 
dollar  of  it  will  be  spent  that  Is  not  necessary. 

(Here  the  gavel  feU.l 

Mr.  WARREN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

Mr.  RANKIN.  Mr.  Speaker,  may  I  ask  the  gentleman 
from  North  Carolina  to  give  me  a  couple  of  minutes?  I 
think  I  am  entitled  to  that  time. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
[Mr.  WAKitnv]  moves  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agreeUig  to  the 
amendment  to  the  resolution. 

Mr.  RANKIN.     What  is  the  amendment? 

The  SPEAKER.  The  Clerk  will  report  the  committee 
amendment. 

The  Clerk  read  the  committee  amendment  to  the  resolu- 
Uon. 

The  committee  amendment  was  agreed  to. 

The  resolution  was  agreed  to.  and  a  motion  to  reconsider 
was  laid  on  the  table. 

TXKirxssn  vallxt  AUTHOtrrr 

Mr.  McSWAIN.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  8632)  to  amend  an  act  entitled  "An  act  to  Improve 
the  navigabihty  and  to  provide  for  the  flood  control  of  the 
Tennessee  River;  to  provide  for  reforestation  and  the  proper 
use  of  marginal  lands  In  the  Tennessee  Valley:  to  provide 
for  the  agricultural  and  industrial  development  of  said 
valley:  to  provide  for  the  national  defense  by  the  creation 
of  a  corporation  for  the  operation  of  Government  properties 
at  and  near  Muscle  Shoals  In  the  State  of  Alabama;  and  for 
other  purposes  ".  approved  May  18,  1933. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther conslderaUon  of  the  bill  H.  R.  8632.  with  Mr.  Darvu  in 
the  chair. 

The  Clerk  read  the  Utle  of  the  hilL 


Mr.  MAY.  Mr.  Chairman.  I  want  to  bring  to  the  atten- 
tion of  the  committee  Just  a  bit  of  information  as  to  exactly 
what  the  amendment  offered  by  the  gentleman  from  Ala- 
bama means. 

Mr.  MAVERICK.     Mr.  Chairman,  a  point  of  order. 

The  CHAIRB4AN.     The  genUeman  will  sUte  It. 

Mr.  MAVERICK.  The  gentleman  Is  not  speaking  to  his 
nu)tlon  but  is  speaking  to  the  amendment  of  the  gentleman 
from  Alabama  (Mr.  Hn.Ll  debate  on  which  has  been  closed. 

The  CHAIRMAN.  The  point  of  order  is  overruled.  The 
gentleman  from  Kentucky  will  proceed. 

Mr  MAY.  The  enacting  clause  of  this  bill  sUtes:  "Be 
It  enacted,  so-and-so."    This  is  a  part  of  the  "  so-and-so." 

Mr.  Chairman,  it  appeared  in  evidence  before  our  com- 
mittee that  under  the  Federal  Water  Power  Act,  by  which 
the  War  Department  has  Jurisdiction  of  the  rivers  and  har- 
bors of  this  country,  about  30  years  ago  they  granted  to 
some  corporation  which  now  belongs  to  the  American  Alumi- 
num Co. — and  if  you  want  to  say  so.  to  Andrew  W.  Mellon — 
an  area  of  about  40.000  acres  on  the  Little  Tennessee  River, 
which  area  is  85  miles  from  the  Norris  Dam.  In  the  30 
years  these  people  have  been  in  there  they  have  established 
a  large  number  of  industrial  plants  and  built  three  dams  at  a 
cost  of  $40,000,000.  That  company  proposes  to  build  one 
dam  above  the  other  three  to  perform  a  function  similar  to 
that  the  Government  Intends  to  perform  by  the  building  of 
the  Norris  Dam  above  the  Wilson  Dam. 

Mr  HILL  of  Alabama.  Mr.  Chairman,  will  my  distin- 
guished friend  yield? 

Mr.  MAY.     Not  now. 

Mr  HILL  of  Alabiuna.  I  want  to  give  the  gentleman  some 
information  that  will  make  him  happy. 

Mr.  MAY.  Mr.  Chairman.  I  cannot  yield  now.  I  would 
yield  if  I  had  time.  Not  only  have  they  spent  $40,000,000 
down  there  and  given  steady  emplojrment  to  thousands  at 
good  wages  for  all  these  years,  but  they  pay  97  percent  of 
all  the  taxes  paid  in  one  county  and  over  85  percent  of  all 
the  taxes  paid  in  another  county,  and  they  furnish  4  months 
of  school  in  every  district  school,  in  every  graded  school  in 
every  year  in  those  two  counties. 

These  people,  in  order  to  provide  a  reservoir,  bought  9.000 
acres  out  of  10.000  at  about  $15  an  acre,  and  were  preparing 
to  construct  a  great  storage  dam  to  facilitate  the  operations 
of  their  great  industrial  plants  and  regulate  floods  and  In- 
crease power  production.  All  the  last  quarter  of  a  century 
this  private  industry,  without  a  penny's  cost  to  the  Govern- 
ment, meeting  wage  pay  rolls  every  2  weeks  for  the  last  20 
years  amounting  to  hundreds  of  thousands  every  month,  and 
at  the  same  time  paying  large  amounts  of  taxes  to  Federal. 
State,  and  local  governments  and  schools,  has  moved  steadily 
and  progressively  forward.  All  at  once  this  T.  V.  A.  crowd, 
like  a  band  of  high -seas  i^rates,  sought  to  completely  block 
the  entire  program  by  placing  the  vicious  heel  of  autocracy 
upon  the  neck  of  this  great  revenue-producing  enterprise 
and  crush  it  forever  and  thus  put  out  of  employment  some 
6.000  workmen  and  remove  millions  of  property  from  tax- 
ation. 

They  bought  one  plot  of  land  30  feet  by  50  feet  at  the 
rate  of  $5,000  per  acre.  They  bought  another  plot  of  land 
in  the  middle  of  the  same  reservoir  consisting  of  12  acres 
at  the  rate  of  $300  per  acre  and  called  them  national  parks, 
public  lands  not  subject  to  condemnation. 

Mr.  Chairman,  the  purpose  of  this  amendment  is  to  enable 
the  Tennessee  Valley  Authority  to  block  that  entire  program 
and  dictate  to  this  industry  that  is  paying  a  large  amount 
of  taxes  to  municipalities,  counties,  school  districts,  and  the 
Federal  Government,  and  prohibit  them  from  proceding  with 
that  improvement.  That  is  what  I  call  Infamy  plus  Federal 
bureaucracy.  A  bunch  of  land  sharks.  I  want  the  member- 
ship of  this  House  who  did  not  know  about  the  hearings  of 
this  committee  to  know  that  they  are  voting  absolutely  to 
exterminate  an  industry  that  pays  taxes  and  in  the  Interest 
of  one  that  does  not  pay  a  dime  of  taxes.  President  Andrew 
Jackson  built  the  United  States  Treasury  square  across 
Pennsylvania  Avenue  to  thwart  exactly  the  same  kli^  of  a 


set  of  Washington  land  sharks  in  1IS2.  sad 
people's  Treasury  now.    Oh.  for 
[Applause.] 

Mr.  Chairman.  Just  before  the  Commlttae 
evening  the  argument  had  gotten  down  to 
the  question  was  raised  with  reepect  to  my 
measure.  I  have  tried  repeatedly  to  state  tt 
it  tersely  this  morning  in  this  way.  Iliere  li 
that  all  of  us  know  about  or  should  know 
"  Between  two  evils  choose  ye  the  kast"  X 
House  committee  bill  as  the  least  of  two  _ 

and  the  original  basic  act  under  wlilA  

operating,  and  as  I  have  repeatedly  stated.  If 
bill  is  not  deleted  of  its  valuable  prortalons  I 
otherwise  I  shall  vote  against  it. 

I  think  this  is  a  much  better  measure,  bat 

purpose  in  asking  for  this  time  this  

spond  to  some  of  the  statemmts  of  my 
Mississippi  [Mr.  Ramkzk]  made  yesterday  . 
coal  business  in  my  district,  and  since  he  . 
over  the  coals  so  stnmgly  this  morning  I  „ 
him  in  the  beginning  that  what  I  «h»H  say. 
simply  as  an  explanation  and  not  as  a  crlL 

It  was  stated  that  the  coal  in  my  district 
and  should  be  used  at  the  mine  to  produee 
that  my  coal  miners  might  have  lights  by 

heat  with  which  to  warm  themselves  and  . 

of  the  other  conveniences  which  etoetrlct^ 
every  human  being  on  earth  could  have  all  thai 
of  electricity  without  cost,  but  I  must  remind  , 
from  Tupelo  that  there  la  not  a  miner  In  mw" 
eats  or  wears  electricity.    May  I  say  that  I 
mine  in  my  district.    I  know  every  coal 
trict.    I  do  not  know  the  30.000  coal  laborers 
district  isersonally,  but  they  know  me.  every 
they  are  all  for  me.  too— Republicans  and 
plause.]    In  my  district  every  coal  camp  Is 
electricity.    In  every  five-room  house,  plastered  i 
electricity,  electricity  is  furnished  by  the  coal  _ 
reasonable  flat  rate  per  month,  and  every  miner] 

has  the  privilege  of  running  an  iron,  a 

cold  beer,  if  he  can  get  it,  lights  bomlng  In  five  ] 
and  all  night,  if  he  wants  to,  at  a  flat  rate  of 
most  cases. 

Mr.  RANKIN.    Mr.  Chairman,  will  the 

Mr.  MAY.    I  cannot  yield  Just  now.    I 
statement  in  the  Rxcois. 

In  addition  to  this,  the  best  of  feeling 

operator  and  the  miner,  and  I  want  now  to  go 
refer  to  some  of  the  supposed  low  rates  that  _ 
obsession  of  the  brain  with  this  H^■«l1p^^^hf1^ 

According  to  the  latest  figures  from  an 
the  Ontario  enterprise,  that  has  been  so  mi 
distributing  electricity  as  a  Govemment-oi 
by  some  uninformed  gentlemen,  when  they  „ 
erations  for  the  year  1933  they  la^ed  HJSlj 
much  money  as  the  amount  they  had  expmded  i 
market  the  electricity.    They  started  <^  at  an 
of  plant  of  $25,000,000  and  landed  with  an 
of  $80,000,000.    The  Province  of  Ctetarto,  In  Ifa 
tlon.  started  out  with  combined  liabilities  of  ^_ 
landed  with  $316,000,000,  which  is  equivalent 
every  consumer  in  the  n*ovince. 

I  Here  the  gavel  feU.] 

Mr.  MAY.     Mr.  Chairman.  I  ask  unanl 
proceed  for  20  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gent 

Mr.  MAY.    Just  as  soon  as  I  fini«h  this  _ 

The  $316,000,000  of  combined  w»KiWHf«  of 

Ontario  Is  equivalent  to  $500  for  each . 

and  6-percent  Interest  on  $500  used  to  be  $30  al 
and  a  half  dollars  a  month  of  fixed  cbaxiea. 
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Mitcrprlae.  publicly  operated,  is  a  rank  failure  and  a  miirenre* 
aenutlon  [applause],  like  Tacoma.  Wash.,  where  they  say 

t?S  ^!!^*  ^°^  ™^'  *^*  *^  property  tax  rate  is  $7J0  on 
$100  worth  of  property,  and  this  goes  into  the  expense  of 
operating  the  plant,  and  the  revenues  thus  derived  aid  in 
nmnlng  the  city  government  that  Is  crushed  by  heavr  ouU 
standing  bond  issues. 

Mr.  RANKIN.  Mr.  Chairman,  will  the  gentleman  yield 
there? 

Mr.  MAY.    I  yield. 

Mr.  RANKIN.  The  genUeman  is  enth*ly  wrong  about 
that.  The  Tacoma  plant  is  entirely  separate  from  the  dty 
administration.  It  is  a  nonprofit-sharing  corporation,  and 
it  has  nothing  to  do  with  the  tax  rates  in  the  city  of  Tacoma. 
This  was  thoroughly  explained  by  the  Senator  from  Wash- 
ington in  his  speech  in  the  Senate  the  other  day,  and  the 
gentieman  from  Washington  tMr.  Llotb]  will  tell  you  the 
same  thing,  and  he  lives  in  Tacoma. 

^^-  MAY.  Now,  Mr.  Chairman,  in  answer  to  that  stote- 
ment,  Mr.  E.  BL  Murray,  director  of  the  department  of  public 
works  of  Tacoma.  Wash.,  who  repreaente  the  whole  State. 
testified  before  the  House  Military  Affairs  Committee  on 
April  15,  1933.  and  steted  in  detaU  the  facte  in  relation  to 
this  matter,  when  Senator  Bokk  was  present.  I  asked  him 
these  questions: 

Mr.  Mat.  I  want  to  get  this  dear.  Is  tb«  72  mni«  »«  doUar 
or  per  hundred  doUan'  worttar 

Mr.  MuasAT.  It  la  72  milU  on  tli«  dollar. 

Mr.  Mat.  That  woxild  be  how  much  on  $100? 

Mr.  MnuAT.  It  wo\ild  be  $7^0.  Hm  tax  Is  levied  on  80  percent 
of  the  actual  value  of  the  property. 

This  is  another  one  of  the  many  instances  where  govern- 
ment ownership  and  operation  of  public  utilities  becomes 
a  farce  and  a  failure.  Lower  rates  to  consumers  are  urged 
as  the  great  goal  to  be  obtained,  and  yet  the  puUic  pays  the 
bills  In  the  form  of  higher  taxes  to  take  care  of  extravagance 
due  to  bureaucratic  and  political  control  of  such  enterprises; 
but,  Mr.  Speaker,  I  have  opposed  the  Tennessee  Valley  Au- 
thority from  the  beginning  upon  a  more  fundamental  prin- 
ciple than  mere  reduction  of  rates  of  service.  Ihe  principal 
objection  to  such  an  institution  as  T.  V.  A.  is  founded  upon 
the  principle  that  it  is  contrary  to  the  princi]^  of  local  self- 
government,  and  the  doctrine  of  Stote  rights,  both  of  which 
are  foimdation  stones  of  self-government,  and  todlvldual 
liberty  under  a  republican  form  of  government.  As  to  what 
the  founders  of  the  Republic  meant  in  the  strcmg  restriction 
of  powers  granted  by  the  States  to  the  Federal  Oovemment, 
can  better  be  determined  by  reference  to  the  views  of  some 
of  the  men  whose  public  careers  followed  soon  after  the 
estobllshment  of  the  Federal  Oovemment. 

In  the  great  debate  between  Daniel  Webster,  of  Massa- 
chusetts, and  the  illustrious  Robert  Y.  Haynes,  of  South  Caro- 
lina, in  1830  when  they  had  under  discussion  in  the  United 
States  Senate  the  Foote  resolution  which  proposed  to  cede 
to  the  States  portions  of  the  public  lands  then  owned  by 
the  Oovemment,  that  great  Southern  statesman  and  leader, 
Robert  Y.  Haynes,  expressed  grave  concern  at  the  Influence 
that  might  be  wielded  upon  the  freedom  of  the  States,  and 
the  people  thereof,  by  merely  ceding  to  them  portions  of  the 
public  domain.  In  that  debate  he  used  i^ngnftgy  peculiarly 
applicable  to  iM-esent-day  conditions.  I  quote  him  as  follows: 
I  dlstnist.  therefore,  sir.  the  policy  of  creating  a  great  ptftnanrat 
National  Treasury,  whether  to  be  derived  from  puMlc  lands  or 
from  any  other  source.  If  I  had,  air.  the  powen  of  a  m«giiH^»n 
and  could,  by  a  wave  of  my  hand,  convert  UUs  Capitol  into  lold 
for  such  a  piurxiee,  I  would  not  do  it.  If  I  could,  by  a  mere  act 
of  my  wUl,  put  at  the  dl^Maal  of  the  Federal  Oovemment  any 
amo\mt  of  treasure  whlcdi  I  might  tMnir  proper  to  name.  I  tfiould 
limit  the  amount  to  the  means  neoeaiary  for  the  legitimate  por- 
poaes  of  the  Government.  Sir.  an  ^««wvpn«ff  National  Treasury 
would  be  a  fund  for  corruption.  It  would  enable  Cfmgnm  wpd 
the  Executive  to  exerdae  a  control  over  States  as  well  as  ovw  great 
Interests  in  the  country,  nay,  even  over  corporations  and  indl- 
vlduala— utterly  destructive  of  the  purlly.  and  fatal  to  the  dura- 
tion of  our  Inetltutlona.  It  would  be  equally  fatal  to  Uht  aov- 
erelgnty  and  independence  of  the  States. 

Sir.  I  am  one  of  thoee  who  believe  that  the  very  life  of  our 
system  U  the  Independence  of  the  States,  and  that  there  Is  no 
evil  more  to  be  dei»ecated  than  the  conaoUdatlon  of  this  Oov- 
emment.   It  is  only  by  a  strict  adherence  to  the  ni«t»«»«^pt  ibi» 
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poMd  by  tthg  Ocnattttrtloii  oa  tlM  ftder«l  Oovcnunent.  Uurt  this 
ajwieta  vorkJ  v«il.  and  oan  anaww  tb»  great  cads  for  which  It 
wum  tnitttutcd.  I  am  append,  tbcrvfore.  In  any  ibap*.  to  all 
iiiiiiii  ■— ry  •Kfpaion  at  the  po^vcrm.  or  th«  tnfluanee  of  the 
LaKieiatur*  o*  Kaaeutlva  at  the  Union  over  the  Btatea  or  the 
people  at  the  etatee:  and  moet  of  all.  I  am  oppoeed  to  thoae 
partial  dUtiibutlons  of  favors  whether  by  legUlatton  or  approprta- 
tJon  whJch  baa  a  direct  and  powCTfnl  tendency  to  apread  cor- 
ruption through  the  land,  to  create  an  abject  eplrtt  of  depend- 
•aoe.  to  the  different  portlona  of  the  Unkm.  and  finally  to  tup 
the  very  foundatlona  ot  the  Ooremment  iteelf. 

These  words  are  particularly  applicable  at  this  time  when 
we  find  the  Tennenec  Valley  Autborlty's  board  of  directors 
eosaced  In  every  form  of  actlrlty.  aiid  pianntng  erery  pos- 
iibte  ictaenie  to  subsidlK  and  wbdue  the  people  of  four 
great  louthem  States.  I  bare  nerer  had  aity  objection,  and 
do  not  today  oppose  the  fuD  derekument  of  the  Tennessee 
lUrer  for  flood  control  and  navlsatlan.  but  I  do  object  to 
the  actlYltleB  of  this  Federal  bureau  In  a  reckless  and  waste- 
ful expenditure  of  public  mooeya  in  order  to  control  and 
dictate  the  policies  at  the  SUtes  In  which  they  operate,  and 
lo  direct  the  Uf  e  and  aetlrttles  of  the  people  of  those  States. 
If  It  was  dangerous  In  the  early  existence  of  the  Bepubilc 
to  cede  to  the  Statea  pubbc  lands  within  their  territory,  how 
much  more  dangeroas  is  It  today  to  have  the  Federal  Oov- 
ermnent  appropriating  hundreds  of  millions  of  doUara  to  be 
given  to  municipalities  and  other  subdivlskms  of  State 
government  In  the  form  of  grants  for  the  construction  of 
power  plants  and  distribution  system  for  the  distrlbutlcm 
and  sale  of  electric  power,  when  the  Tennessee  Valley 
Authority  asiHiHies  the  right  and  power  to  dictate  to  each 
and  every  community  the  terms  of  sale  and  the  activities  of 
their  local  city,  town,  and  village.  1^  Federal  Oovcmment 
has  become  so  all-powerful  that  it  Is  Hf^minaMng  the  States 
to  such  an  extent  that  all  eyes  are  turned  toward  Washing- 
ton. Bureaucrats  at  the  beads  of  great  departments  with 
more  than  MUNX).000.000  of  taxpayers'  money  readily  avail- 
able for  gUts.  donations,  and  other  forms  of  bribery,  has 
developed  a  condition  where  the  governors  of  States,  as  well 
as  the  departments  of  State  governments  are  being  told  from 
Washington  what  they  may  or  may  not  do  In  the  manage- 
ment of  their  own  internal  affairs. 

It  is  proposed  by  this  legislation  and  by  amendments  to 
be  offered  to  this  bUl  that  the  Tennessee  Valley  Authority 
be  permitted  to  engage  promiscuously  in  the  wholesale  and 
retail  distribution  of  electricity  kx  compeUtion  with  private 
owners,  and  to  effectuate  the  desires  of  this  organization, 
any  city,  town,  or  municipality,  or  cooperative  organization 
of  cltiaens  who  wiH  apply  to  the  Tennessee  Valley  Author- 
ity, may  procure  an  outright  gift  or  donation  of  funds  from 
the  Federal  Treasury  of  45  percent  of  the  cost  of  the  enter- 
prise.   This  is  not  merely  the  open  door  to  a  vicious  form  of 
State  sorlalhgn.  but  it  is  despotism  in  its  vilest  form.    This, 
to  me.  is  unthlnkaUe.  but  we  are  told.  Mr.  Speaker,  that 
the  Government  of  the  United  States  desires  to  establish  a 
yardstick  by  which  to  measure  the  cost  of  electricity  to  the 
consumer,  and  this  yardstick  is  to  be  prtxiuoed  by  authoriz- 
ing the  Federal  agency  that  is  to  make  it,  to  sell  electricity 
at  any  price  it  wishes.    It  is  proposed  to  expressly  authorize  | 
ttie  sale  at  any  flg\ire  below  cost.    Of  course,  so  long  as  tax-  ! 
payers  may  be  fleeced  for  money  to  take  up  deficits,  the  > 
Oovcmment  can  operate  such  a  program,  but  how  long,  | 
may  I  ask.  can  a  private  industry  compete  with  such  oppo-  i 
atttoBT 

I^cflclts  created  by  the  (deration  of  private  concerns  must  | 
Iw  provktsd  for  either  from  eristlng  surptoses.  If  any  there  I 
be.  or  by  aaseasmeBtB  upon  stockhtrfders.  and  ultimately  this 
can  result  only  In  bankruptcy  and  ultimate  destruction  of  i 
all  industry  by  ruthless  eompeUtion  by  the  Oovemment.    It  I 
has  bssD  argusd  upon  the  floor  of  this  House  that  I  have 
been  trying  to  throttle  and  defeat  the  purposes  of  the  Tea-  1 
nsssee  Valley  Authority,  when,  as  a  snatter  of  fact.  I  have 
aonsht  only  to  plaos  «pon  lu  board  at  directors,  ofllelals. 
and  agents,  the  same  restrictions  that  are  reqtiired  of  other 
Ck)vemmcnt  agencies  and  tareaus.  and  to  require  it  to  ac- 
count for  all  aoasys  rseeived  by  it  as  other  agencies  at  the 
Oowmment  da    Tb  these  things,  the  directors  of  the  T.  V.  A. 
seihjusly  ohjeet.  and  their  ohJetUon  to  this  leads  to  no  rea-  I 


CONGRESSIONAL  RECORD—HOUSE 


July  10 


BOO  able  or  logical  conclusion  other  than  they  desire  to  reck- 
lessly handle  the  peoples'  money.  In  the  face  of  the  most 
unheard  of  extravagance  in  Ck)vernment  that  can  be  pointed 
to  in  the  history  of  the  world,  tf  It  be  a  crime  to  demand 
economy  in  the  expenditure  of  pabbc  money,  then  I  plead 
guilty  of  the  charge.  If  it  be  a  crime  to  demand  that  those 
who  spend  the  public  fxmds  shall  make  an  honest  acoountli^ 
for  them,  then  I  plead  guilty  on  the  second  count. 

All  I  have  asked  or  demanded  is  that  if  we  must  have  a 
T.  V.  A.,  let  us  have  a  controlled  T.  V.  A.,  and  not  one  with 
unlimited  and  uncontrolled  authority  to  spend  the  people's 
money.  If  we  are  to  have  a  yardstick,  let  us  have  an  honest 
yardstick,  and  a  fair  yardstick,  but.  lir.  Speaker,  the  whole 
purpose  and  object  Is  to  so  cripple,  compete  with,  and  destroy 
private  industries  that  they  may  be  taken  over,  owned,  oon- 
trolled,  and  operated  by  the  Federal  Qovemment. 

I  have  been  charged  as  being  interested  in  the  coal  industry 
and  therefore  prejudiced  against  the  T.  V.  A.  I  have  no  per- 
sonal interest  in  coal  or  the  coal  industry,  other  than  th-* 
interest  of  the  people,  owners  and  workers,  engaged  In  the 
industry  in  the  district  which  I  represent.  I  have,  in  my  dis- 
trict, a  high-grade  tiitumlnous  ooal.  and  at  this  point  I  destrs 
to  include  in  my  remarks  a  table  showing  the  numtier  of 
miners  employable,  the  number  unemployed,  and  the  numl>er 
employed  on  fuU  tune  and  part  time,  together  with  their 
average  earnings  per  year,  in  the  vmrlons  countiea. 
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Also  another  table  showing  the  number  of  miners  employed 
full  time  each  year  and  the  amount  of  their  earnings. 

Floyd •&29.20 'kS.Ar?  miners -^  $3.  323.  748.  40 

Pike 078  90  y  4.933  miners  -  4.325.347.80 

Knott 8eQ.40v     U7  miner*—  494. 3S5  80 

Prrry 83920 '4.511   miners  -  3.7B6.631.20 

L«tclier 800.00*4.883  miners—  8.986.400  00 

Johnson.. 83940"^     817mlnerB-=  440.889  80 

Martin ft41.80x     290  miners-^  172.  297  VO 

Magoffin 441  60  «.     1  IS  miners-  60.  7»4.  00 

IQ.  M9,  544  20 

From  these  tables,  it  will  be  observed  that  there  are  ap- 
proximately 2&.000  workers  in  the  eight  counties  of  my  dis- 
trict and  that  they  earn  annually  in  wages  more  than 
$16,000,000.  It  will  doubtless  be  admitted  by  everyone  who 
is  in^onued  at  all  that  electricity  is  one  of  the  strong  com- 
petitors of  coal  as  a  fuel,  and  that  if  we  are  to  have  a  sub- 
sidized Oovemment-owned  electrical  industry,  authorized 
and  permitted  to  sell  electricity  at  any  price,  in  view  of  tlie 
testimony  in  this  record,  what  may  be  escpected  to  happen 
m  the  coal  industry  of  my  district,  and  where,  oh  where. 
Mr.  Speaker,  can  we  find  employment  for  the  25.000  men  that 
will  be  thrown  out  of  employment,  and  what  will  take  the 
place  of  the  $16,000,000  annual  pay  rolls  in  the  coal  industry 
of  my  district?  I  am  interested  and  shall  oppose  to  the  last 
the  vicious,  ruthless,  and  destructive  competition  m  the  coal 
industry  as  proposed  by  this  legislation.  I  do  this,  Mr. 
Speaker,  in  behalf  of  the  workers  and  all  the  people  of  my 
district.  The  $16,000,000  spent  annuaUy  by  the  workers  in 
the  coal  mines  of  my  district  means  business  to  the  mer- 
chants, farmers,  and  all  other  forms  of  business,  and  happi- 
ness and  contentment  to  the  tollers  who  produce  the  wealth 
and  earn  the  wages. 

While  I  recognize  my  obligation  to  all  the  people  of  the 
Nation,  I  am  particularly  the  representative  of  my  own  dis- 
trict, and  with  this  vital  Interest  at  stake,  I  shall  continue 
to  oppose  any  obstruction  to  the  welfare  and  to  the  life  arw^ 
prosperity  of  my  constituency. 
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Mr.  TAYLOR  of  Tennessee.    Mr. 

position  to  the  pro  forma  amendment. 

Mr.  Chairman,  having  been  unable  to 
during  the  general  debate  on  the  nueiiiii 

availing  myself  of  this  parUamentary ^_ 

a  few  remarks  on  this  very  important  pleet 
Naturally  I  am  tremendously  Interested 
the  T.  V.  A.    First,  because  of  the  nat  . 
control,   and   navigation   aspects  of  the  _ 
second,  because  of  the  fact  that  one  of  ItT 
is  located  in  the  congressional  dlstilct  I 
to  represent.    The  first  element  of  my 
is  based  on  principle  and  patrtotle  Imi- 
ond,  as  you  will  readily  perceiye.  la  fc 
less  seULsh  considerations. 

This  subject,  Mr.  Chairman.  Im  bf  no 
to  me.  Coming  to  this  body  In  ISlf.  I  .... 
portunity  to  observe  this  problem  in  all  oC^ 
ramifications  during  the  intervening  yean. 
Joyed  the  privilege  of  participating  In  Its 
cult  (uid  complicated  but  gnutnal  iohitlc 
period  I  have  been  out  ot  hannooy  with  _ 
main,  but  I  have  no  apologies  to  offer  to 
position  I  have  invariably  taken  and  the 
formly  cast.  While  this  development  Is  lii 
by  no  means  a  local  or  provincial  one.  It  Ig^ 
national  project  and  institution,  and  the 
come  when  it  will  be  so  reoognlmd.  even 
Canal,  the  Boulder  Dam.  and  other  great 
ments  are  considered. 

As  a  general  proposition,  I  am  opposed  to^'i 
of  Oovemment  ownership  and  Oovemment. 
Inasmuch  as  our  navigable  streams  beloivl 
people,  I  favor  their  presenratloD  as  far 
from  the  exploitation  of  private  greed. 

Mr.  Chairman,  I  am  not  one  of  those 
grudge  against  the  private-utility  interests 
and  who  would  destroy  them  1^  one  fell 
nize  the  contribution  that  these  enterpriscg 
our  national  wealth,  and  I  am  violently 
ruthless  confiscation  of  their  investments. 
the  so-called  "  death  sentence  "  a  few  days 
believe  in  justice  to  every  individual  and  to 
But,  Mr.  Chairman,  I  am  constrained  to  ^. 
of  these  utility  companies  have  in  the  past 
sonable  and  exorbitant  rates  for  their 
that  since  the  birth  of  the  T.  V.  A., 
current  have  been  sharply  reduced  In  my 
joining  States,  and  I  understand  that  the  _., 
the  T.  V.  A.  policy  has  been  similarly  f dt  . 
length  and  breadth  of  the  land.  Tlie  T.  V» 
entitled  to  credit  for  this  great  m*— «»*g  to 

The  Tennessee  Valley  development  en^ , 

civic  laboratory  dedicated  to  the  welfare  of ^ 

the  United  States.    And  if  It  is  not 

deavors  and  is  permitted  to  carry  to  fruit 

poses,  it  will  inevitably  turn  out  to  be 

and  most  valuable  assets,  both  from  a  drlsi 
consideration  of  our  Nation.    During  the 
debate  on  this  measure,  the  Authority 
of  much  satire,  much  abuse,  and  much 
strange,  and  it  is  certainly  not  imoommon. 
of  such  colossal  magnitude  has  escaped 
or  otherwise.    Constructive  criticism  is 
and  should  be  encouraged,  but  criticism 
captiousness,    sectional    prejudice,    and 
unfortunate. 
Of  course,  the  Authority  has  been  gnitty 

and  I  am  frank  to  say  that  I  do  not 

all  of  its  practices,  but  I  certainly  woidd  not 
ing  of  a  great  national  enterprise  su^  as  _ 
the  Authority  has  shown  some  eridenoe  of  . 
the  effect  of  which  pales  into  InalgnWIrapwr 
with  the  tremendous  magnitude  of  the 

The  CHAIRMAN.    Hie  time  of  the 
nessee  has  expired. 
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Mr.  RANKIN.    Mr.  Chairman.  I  ask  unanimous  cimaait 
that  the  gentleman  have  3  additional  minutes. 
The  CHAIRMAN.    Is  there  obJecUon  to  the  request  of  the 

gentleman  from  Mississippi? 

Mr.  McSWAIN.  Reserving  the  right  to  object,  and  I  shall 
not  object.  I  desire  to  say  that  we  want  to  finish  this  Mil 
today,  and  tf  we  can  get  down  to  it  we  can  ffnuh  it.  a  few 
minutes  longer  under  a  pro  forma  amendment  should  be 
sufficient.  I  ask  unanimous  consent  that  all  debate  on  this 
section  and  all  amendments  thereto  close  in  20  minutes. 

The  CHAIRB4AN.  Is  there  obJecUon  to  the  request  of 
the  gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  TAYLOR  of  Tennessee.  The  acts  of  indiscretion 
about  which  some  of  my  colleagues  complain  will  soon  pass 
and  be  forgotten,  while  the  beneficent  infiuences  of  this 
great  development  will  go  on  increasing  in  usefulness  as  the 
years  go  by.  And  in  conclusion.  Mr.  Chairman.  I  wiifti  to 
make  this  prophecy  that  before  many  years  shall  lapse  those 
who  have  so  bitterly  assailed  and  anathematised  this  project 
will  recognise  its  virtue  and  will  rise  up  and  call  "  hlrssnd  " 
those  who  have  been  responsible  for  the  fulfillment  and 
realization  of  a  great  national  vision  and  *iyi  ration,  CAp- 
plause.] 

Mr.  MAVERICK.  Mr.  Chairman,  during  this  debate  I 
have  heard  a  great  deal  of  personalities  and  some  statements 
about  coal.  What  has  coal  got  to  do  with  the  T.  V.  A.?  I 
come  from  the  State  of  Texas  and  I  have  not  mentkmed  oU 
up  to  this  time.  But  Texas  Is  the  greatest  oil-producing 
State  in  the  United  States,  and  my  district  and  my  State 
wants  the  whole  United  States  to  be  prosperous.  U  we  other 
States  can  be  prosperous  by  the  use  of  any  of  their  wealth 
and  resources,  we  will  sell  more  oil.  The  same  thing  is  true 
of  coal;  the  same  thing  is  true  of  any  i»x)duct.  I  do  not 
believe  that  by  stapiAag  prosperity  in  a  few  i^ates  you  can 
help  mtMperlty  in  the  coal  States  or  anywhere  else.  We  have 
stopped  producing  many  things,  making  them  scarcer  in 
order  to  bring  about  prosperity.  That  is  ridiculous.  Wr  are 
talking  about  small  matters  and  about  false  economy.  Pros- 
perity begets  prosperity.  Just  as  poverty  begets  poverty. 
They  keep  talking  about  those  cowk.  which  are  an  infinitesi- 
mal part  of  the  great  program.  Yet,  as  a  matter  of  fact,  if 
you  get  good  cows  down  there  and  raise  the  type  of  cattle 
similar  to  the  cattle  they  have  in  Minnesota  and  Wisconsin. 
it  will  be  a  fine  thing  for  this  country — and  I  disagree  with 
my  friend  the  gentleman  from  Tennessee  that  his  State  is  as 
great  a  dairjring  State  as  either  Minnesota  or  Wisconsin.  If 
the  coal  people  want  protective  legislation  to  help  their 
industry,  I  am  going  to  be  for  it;  and  if  any  other  industry 
in  this  country  wsmts  protective  legislation  I  will  be  for  that, 
too.  What  we  ought  to  do  is  to  be  for  every  measure  of 
conservation  and  for  every  move  for  prosperity  in  the  country. 

On  the  utility  holding-company  bill,  as  I  said  the  other 
day.  we  Democrats,  at  least,  did  not  vote  unanimously.  We 
did  not  vote  unanimously  on  the  so-called  "  death  sentence  ", 
but  I  do  hope  the  Democratic  Party  will  go  down  the  line 
and  vote  for  the  amendments  offered  by  the  gentleman  from 
Alabama  [Mr.  Hnx],  which  are  approved  by  the  admlnlstra- 
ticm,  and  which  will  make  the  bill  similar  to  the  Senate 
bill,  because  the  Republicans  have  made  that  an  issue — it  is 
in  the  paper  this  morning— that  the  T.  V.  A.  is  "commu- 
nism "  and  "  socialism."  There  is  one  thing  the  Democrats 
ought  to  do.  We  ought  to  have  intelligence  enough,  if  we 
are  going  to  run  our  Oovemmmt  and  the  T.  V.  A.  intelli- 
gently, to  give  such  units  as  the  T.  V.  A.  somewhere  near  as 
much  latitude  as  we  gave  the  holding  companies.  Let  us  go 
ahead  and  conduct  our  own  business  intelligently  so  that  we 
can  be  proud  of  it,  and  let  us  not  knock  the  President  In  the 
nose  twice. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  am  in  a  bMppj  frame  of 
mind  today,  because  I  believe  that  the  bill  under  discussion 
is  in  the  interest  ot  the  American  people  and  I  am  glad  to 
Join  in  its  support.  We  heard  the  T.  V.  A.  refei'rsd  to  on 
the  floor  yesterday  as  a  iHt>ject  which  wiU  fumldi  a  "  yard- 
stick "  for  legitimate  utility  rates  throughout  the  ooaotry. 
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I  am  interested  m  that  Idea,  and  I  ahould  like  to  apply  it 
al>o  in  other  fields.  We  need  a  yardiUck  by  which  to  evalu- 
ate the  ImperatlTe  needs  at  our  people  and  to  disclose  the 
disitracefui  contrast  between  the  privileged  few  and  the 
underprtvUeged  many.  Yesterd&y  I  received  a  letter  from 
the  superlntexxlent  of  charities  of  the  county  of  Los  Angeles, 
in  reply  to  a  communication  I  addressed  to  him  recardinc 
the  pathetic  pUcht  of  a  70-year-Qld  gentleman  Just  recov- 
ering from  an  operation  which  he  underwent  last  month. 
In  his  letter,  the  superintendent  of  charities  stated: 

InnaUgattoB  dlTlo«M  tbat  Mrs.  la  r«eelTli«  wctfare  re- 
lief  In   the   amount   of   97.14  p«r   moatb   and   Mr    In   the 

amount  of  91333  per  month      This  8\im  U  $&J38  In  exceea  of  the 


ordinary  budget  for  one  In  this  circumstance. 

In  other  words,  this  aged,  worthy  couple  is  receiving  less 

than  121  per  month  welfare  relief  which.  It  is  pointed  out. 

Is  $5Jt8  in  excess  of  the  ordinary  budget  for  such  cases. 

Speaking  further,  the  superintendent  of  charities  states: 

Tlita  family  Is  a  T«ry  high  typa,  and  cooperaUve  In  •▼«f7  way. 

I  ask  now  the  special  attention  of  the  members  of  the  Mili- 
tary Affairs  Committee  who  are  handling  the  bill  under  dls- 
eoarion.  The  Military  Affairs  Committee  recently  reported 
out  a  Mil — 8.  14M — a  so-called  "Army  ofBcers'  iM-omotion 
bill ".  which  is  a  distinct  raid  on  the  Treasury  of  the  United 
States. 

If  the  Members  win  refer  to  page  10346  of  the  Cow- 
aannowAL  Rkxms  they  wfU  find  some  startling  facta,  facts 
In  reference  to  the  high  pay  and  other  advantages  enjoyed 
by  llie  oflloOTs  of  the  Regular  Army  who  are  asking  for 
further  iacr eases  for  thsmseNee.  while  worthy,  outstanding 
American  eiUaens  are  forced  to  sabatst  on  the  meager  funds 
avallahle  to  them  through  relief  agencies. 

With  a  background  of  37  years'  mlUtary  experience,  active 
and  retired.  I  contend  that  any  legtwlatlon  which  seeks  to 
retire  able-bodied  graduates  from  West  Point  after  they  have 
serrsd  11  years  In  the  Army,  as  does  8. 1404.  Is  nothing  short 
of  criminal.  Tt  retire  ofleers  in  the  Arany,  contrary  to 
existing  law,  with  retired  pay  from  $140  to  $383  per  month 
Is  an  absolutely  unjustifiable  raid  on  the  Treasury,  and  Is 
class  legislation  of  the  worst  type.  I  again  urge  the  Mem- 
bers to  read  my  remarks  on  this  subject  on  page  10346  of 

the  IlSCOKD. 

Mr.  MXRHITT  of  New  York.  Mr.  Chairman.  I  make  the 
point  of  order  that  the  gentleman  Is  speaking  out  of  order. 
He  is  not  speaking  to  the  bill. 

The  CHAIRMAN.  The  point  of  order  is  made  that  the 
gentleman  Is  not  confining  himself  to  the  bill.  The  gentle- 
man from  CaUfomla  win  proceed  in  order. 

Mr.  ROEPPEL.  Mr.  Chairman.  I  am  sorry  that  the  gen- 
tleman has  made  a  point  of  order  to  stop  discussion  of  a 
matter  so  threatening  to  the  Interests  of  the  American  tax- 
payers. It  Is  part  of  the  plan  of  the  selfish  military  lobby  in 
Washington  that  the  Members  diould  not  realise  the  tre- 
mendous significance  of  8.  1404.  both  economically  and 
socially,  and.  as  a  military  man  myself,  wboee  allegiazMx, 
however.  Is  first  of  all  to  the  people  and  the  Government 
of  our  country.  I  feel  It  is  my  duty  to  urge  the  Members  to 
give  this  proposed  legislation  their  earnest  consideration  so 
that  this  fla^^ant  raid  on  the  Treasury  may  be  stopped  be> 
fore  it  goes  further. 

"nw  Army  and  Navy  lobbies  here  In  Washington  are  of 
more  potential  force  than  the  so-called  "  utility  lobby  ** 
which  we  are  now  investigating.  A  newspaper  correspondent 
yesterday  advised  me  how  diligently  the  Army  lobbyists  are 
working  to  secure  the  enactment  oi  8.  1404.  and  I  myself 
have  been  approached  from  various  sources,  even  Including 
the  families  of  ofBcers.  with  requests  that  I  not  oppose 
8.  1404.  which  will  be  an  inordinate  steal  because  of  the 
cumulative,  perpetual  expense  it  will  mean  for  the  taxpayer, 
due  to  an  unnecessary  Increase  In  rank  of  1.413  fMd  officers 
and  the  authority  to  retire  up  to  4.500  able-bodied  ofBcers 
after  having  served  only  1$  years.  The  Members  might 
realise  the  strength  of  the  military  lobby  If  aO  officers,  ac- 
tive and  retired,  woe  required  to  wear  their  uniforms  while 
on  duty  m  ¥raflhln8ton  or  residing  here.    Such  a  require- 


ment. In  my  opinion,  would  be  distinctly  In  the  interest  of 
sound  Icgi.'ilation. 

Mr.  BfSRRnT  of  New  York.  Mr.  Chairman.  I  insist  the 
gentleman  is  speaking  out  of  order. 

Mr.  HOEPPEL.  I  am  speaking  for  the  American  tax- 
payers, and  I  ask  the  Committee  to  bear  this  in  miiul. 

The  CHAIRMAN.  The  gentleman  from  California  will 
suspend.  After  being  directed  to  confine  his  remarks  to  the 
bUi.  he  should  proceed  in  order. 

Mr.  HOEPPEL.  In  refereiKe  to  S.  1404,  I  consider  that  I 
have  said  enough.  I  only  hope  the  Members  will  read  my 
discussion  of  the  subject  in  the  CoxcanBioiiAL  Rxcoao.  page 
10346,  and  if  they  are  human  and  honestly  Interested  in  the 
taxpayers  and  in  alleviating  the  desperate  plight  of  the 
worthy  citizen,  who  has  been  unemployed  for  a  long  period 
and  who  is  on  relief.  I  feel  confident  they  will  vote  against 
8.  1404  if  it  is  brought  before  the  House  for  consideration. 
Now.  in  reference  to  the  pending  measure  before  the 
House 

Mr.  FADDIS.    Mr.  Chairman,  will  the  gentleman  yiekl? 

Mr.  HOEPPEL.  I  am  sorry,  I  have  not  the  ttane.  I  wish 
to  reiterate  that  I  am  in  favor  of  this  T.  V.  A.  legislation. 
This  bill  is  one  of  the  outstanding  points  of  the  new  deal. 
If  we  would  appropriate  billions  of  dollars  to  develop  every 
natural  waterway  in  America  for  the  purpose  of  water  con- 
servation, for  flood  control,  and  for  the  development  of  elec- 
tricity, we  would  save  our  basic  natural  resources  of  hard 
and  bituminous  coal  which  are  being  depleted  unneces- 
sarily and  which  will  be  so  vitally  required  by  posterity  In 
the  centuries  ahead  of  us. 

We  are  here  quibbling  over  the  expenditure  of  a  few  mil- 
lion dollars  for  a  worth-while  project  which  has  for  its 
objective  flood  control,  water  conservation,  and  the  fur- 
nishing of  electricity  at  the  lowest  possible  cost  to  the  con- 
sumers, not  only  in  the  section  to  be  served,  but  everj^wherc 
In  the  United  States,  for  the  T.  V.  A.  is  to  furnish  a  yard- 
stick for  reasonable  prices  to  all  consumers.  I  hope  that 
we  will  be  equally  soMcitous  of  the  taxpayers'  interest  in 
the  event  the  so-called  "  ofBcers*  promotion  bill  "  rejurhes 
the  floor  for  consideration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 
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Mr.  McPARLANK  Mr.  Chairman.  I  hope  the  gentlemar. 
from  Kentucky  LMr.  Mat)  will  give  me  his  attention  for 
Just  a  minute.  I  want  to  get  him  straight  on  the  Ontario 
proposition:  and  Just  to  keep  the  Rxcord  straight  on  the 
Ontario  project.  I  trust  that  the  memtiershlp  of  the  House 
will  read  my  remarks  on  that  question,  in  which  I  quote  the- 
ofBcial  records  of  the  Ontario  project,  in  the  Ricoao  on  page 
8166  of  the  RacoRD  of  May  24.  Somehow  or  other  there  an; 
quite  a  few  newspapers  ready,  anxious,  and  wilhng  to  upholc 
the  rights  of  the  Power  Trust  and  their  excessive  charge:, 
running  into  about  $1,000,000,000  per  year  they  place  on  the 
consumer  beyond  rates  that  are  considered  fair  rates.  Anci 
these  papers,  probably  because  they  elthn-  own  Power  Trust, 
stock  or  because  of  the  advertising  the  power  companies 
carry  in  their  papers,  are  always  ready  and  willing  to  earn* 
whatever  editorials  or  news  Items  the  Power  Trust  wants 
them  to  carry  in  their  paper.  Of  late  I  have  noticed  quite  a 
few  such  newspapers  ready  and  wUhng  to  do  the  bidding  ol' 
the  Power  Trust  and  to  help  them  any  way  they  can.  Whet. 
I  read  the  editorial  of  the  New  York  Sun.  I  went  to  iho 
trouble  to  get  the  facts  for  the  Rxcoeo  to  answer  the  edi 
tonal  placed  in  the  Rxcou  bjr  the  gentleman  from  New  Yorl: 
(Mr.  Wadswokth],  this  partl4nilar  editorial  appearing  in  thu 
New  York  Sun  on  April  23.  1935.  attacking  this  Ontario 
project.  I  think  this  article  clearly  answers  him:  and  if  tho 
gentleman  from  Kentucky  [Mr.  Mat]  will  take  the  time  to 
read  that  statement  in  the  Ricoaa.  he  will  find  that  tho 
Ontario  project  is  the  greatest  and  one  of  the  most  success- 
fully operated  municipally  owned  projects  today  on  th) 
North  American  Continent.  That  great  project  is  servinif 
757  cities  and  towns.  It  has  an  investment  of  more  than 
$394,000,000.  with  an  overhead  Indebtedneas  of  39  percent. 


That  Indebtedness  Is  not  watered  Uke  the 
water  into  every  project  they  start  and 

white  through  the  sale  of    

In  recent  years  that  Indebtednen  <tf 
has  been  decreased  from  86  percent  to 
paying  their  people  dividends  in  serrfccs 
Ing  money.    It  is  reducing  Its  ovoliead 
Mr.  MAY.    Will  the  gentleman  yiddf 
Mr.  McPARLANB.    In  Just  a  moment. 
the  hydroelectric  project  of  Ontario 
trouble  that  every  municipally  owned  . 
has  had  whenever  they  try  to  declare  _ 
from  the  Power  Trust  and  set  up  thair: 
Power  Trust  of  this  country,  as  you  know, 
in  every  possible  way  to  keep  them  from 
crating  their  own  plant,    lliey  could  not 
Ontario  project,  so  they  did  the  next  beil 

to  the  officials  over  there,  ttie 

all  over  the  United  States  whrnerer  ^^ 
and  they  got  those  officials  to  enter  into 
and  fraudulent  contracts  to  buy  powfl 
instead  of  continuing  their  policy  of 
power.    When  the  depression  fatt  tbem 
more  power  than  they  ever  needed.    Tbat 
they  ever  had.    One  of  those  oontnets  wi 
Power  Co.  for  250.000  horsepower; 
private  company  for  06.000 
tract  was  with  anothtf  private  '"^^^i^vif 
power.    That  is  the  only  troidrie  the 
ever  had.  when  the  officials  of  that 

so  to  speak,  by  the  Power  Tnmt. 

came  in  through  the  back  door  to  wreck  MM 
wreck    every    other    municipal    project 
Power  Trust  works  every  way  and  any 
keep  any  government  authority  from  tun 
thority  to  regulate  their  rates,  ao  that 
charge  the  people  excessive  rates. 
Mr.  MAY.    Will  the  gentlonan  yieldf 
Mr.  McPARLANE.     I  yield. 
Mr.  MAY.    I  would  like  to  ask  the  . 
lawyer  and  a  good  one,  what  he  thinks' 
Uonal  authority  of  the  Federal 
tribute  electricity  within  the 

Mr.  McPARLANE.     WeU,         

any  other  excuse  for  voting  ng^t^rt  a  MB 
to  set  up  a  straw  man  and  go  to  ^wwi^Tiy  a$: 
tional  questions:  they  then  go  to  ^mwiw^ 
their  reason  for  their  vote. 

Mr.  MAY.    Is  the  straw  man  ttie 
United  States? 

Mr.  McPARLANE.    No.    The  gtraw  

Trust  that  they  hit  upon  whenever  tbsy  try 
constitutional  grounds  as  reasons  for  thslr 
rights  of  the  conunon  people. 

The  CHAIRMAN.    The  time  of  tbe 
[Mr.  McPaki^ams]  has  expired. 

Mr.  RANKIN.    Mr.  Chairman,  I  riae  to 
four  words. 

Mr.  Chairman.  I  want  to  aay  in  mannr 
from  Kentucky  [Mr.  Mat],  with  referanoe  tol 
rate,  that  the  Tacoma  power  plant  la  a 
sharing  corporation.    It  has  nothing  to  do 
and.  therefore,  is  not  responsihle  for 
expenses,  sinking  fund,  and  oveiliead 
power  revenues. 
Now,  about  this  yardstick.    I  bold  in 

from  the  engineers  of  the  War      

It  Is  signed  by  the  then  Secretaiy  of  War, 
and  by  the  Chief  of  Engineers.  Oen.  I^tle  _ 
This  report  of  the  Army  engineers  aays 
facture  power  for  1.35  mills  per 
it  250  miles  for  1.11  mills  per 

ITiis  is  from  the  report  of  the  War 

long  ago  that  whether  you  agree  with  Um 
War  Department  or  not.  they  will  tdl  joa 
wm  not  lie.    This  is  what  tbe  War 
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you  gentlraien  who  have  been  talking  about  this  yardsUck 
iist^  to  this,  from  pages  530  and  531,  Report  Vfoaa  the  Chief 
?LT^t!?  °°  "*•  Tennessee  River  and  Trlbutariee.  Part  I. 
1930  (H.  Doc.  No.  328, 71st  Cong..  2d  sess.) : 

lo^Srfl^V  *L"^'°"*«  "»•  t»n«nl«aka  eoMa,  Including  lUw 
cSSd2a«nn  ^  ^^  7^  "^P^y  **»•  proapecuve  muteTOnder 
consiaerauon,  it  la  estimated  that  the  awan  tfmnamlMkm  die- 

St  S  K^J^^^^f^^^JF'  ^°^'  *  «»Py  "^  ""^"^  conrtltutea  a 
^^r^iJJt^^*^-  •*«"«».  C.  of  thl.  report,  thle  would  be  l-llg 
muis  per  cUowatt-hour,  <nffiiwi<Tig  hq,  loaaea 

tK^'^  "*•  *'«™««  «»rt  ot  hydro  power  at' the  ■wltchboard.  and 
i^,  ^7V^  *^  °'  tranfflUealon  ow  the  averMTdtotSSr  iSS 
S^  nt  X^i^  ^•**'*  ""^  P"  kUowatt-houTequal.  the  av^ 
cost  of  the  hydro  power  delivered  at  an  average  distance  at  2M> 

Answer  that!  There  It  shows  what  ?t  costs  to  produce  this 
power  and  to  transmit  It  250  miles. 

Mr.  AlcLEAN.   Mr.  Chahman.  will  the  gentleman  yield? 

Mr.  RANKIN.    No;  I  cannot. 

Mr.  McPARLANE.    Cover  the  tax  phase  of  it 

Mr.  RANKIN.  The  Tftcoma  plant  paid  $145,000  taxes  last 
year,  and  the  T.  V.  A.  pays  5  percent  of  its  gram  earnings  in 
lieu  of  taxes. 

I  have  in  my  hand  a  report  for  the  Power  Authority  of  the 
State  of  New  York,  which  shows  that  with  an  OO-psroent 
load  they  can  produce  this  power  and  transmit  it  300  tniuif 
for  3.25  mills  per  kilowatt-hour. 

The  trouUe  is.  gentlemen,  you  have  not  studied  this  pra^ 
ositicm.  Tbe  power  lobbyists  have  been  humbugging  you 
and  hoodwinking  you.  The  Biembers  of  Congrcas  and  the 
American  people  are  Just  now  finding  out  what  electric  power 
is  worth.  Whw  Oeneral  Hurley  signed  this  report  the 
Power  Trust  was  buying  power  at  Muscle  Shoals  at  a  mills 
per  kilowatt-hour,  which  the  Army  engineers  say  was  pro- 
duced at  about  1^  mills  per  kilowatt-hmir  or  leas.  This 
power  they  Were  buying  for  2  mills  at  the  dam  they  were 
selling  200  yards  away  at  10  cents  a  kilowatt-hour,  or  at  a 
profit  of  4,850  percent.  You  heard  no  com^alnt  then,  but 
now  it  is  dlffnent.    [Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  All  time  has  expired  under  the  limita- 
tion fixed  by  the  House. 

Without  objection,  the  iHt>  forma  amendments  wiU  be 
withdrawn. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Sac.  6.  That  aeetlon  10  of  said  act  be.  and  the  nme  is  benbv 
amended  by  adding  thereto  a  proviso  as  foUowa:  "^roeMMI  /«r- 
ther.  That  tbe  Board  Is  authorised  to  tneluda  in  any  coattact  for 
the  sale  of  powtr  such  terms  and  conditions.  inoHvttpn  i^mIs  rats 
schedules,  and  to  provide  tar  such  rules  and  regulatloos  as  in  its 
Judgment  may  be  aeoeaaary  or  deslraUe  for  carrying  out  the  uur- 
poses  of  this  act,  and  In  case  the  purchaser  iftuOl  fall  to  ooouily 
with  any  such  terms  and  conditions,  or  violate  any  Such  rulse  and 
regulaUons.  said  contract  may  provide  that  It  shaU  be  voidable  at 
the  elKitlon  of  the  Board:  Provtded  fttrther,  Tbrnt  m  order  to  nm- 
ply  farms  and  amaU  viUagea  with  electric  power  directly  ftoinlts 
transmission  lines  as  oonteofdated  by  this  rtrtiffm,  ttae  Bowd  in 
Its  dlacretlfm  shall  have  power  to  acquire  ■— ^■*«m  tiaz 
lines  and  fadUttaa:  And  pravtded  further.  That  tbe  terms 
'  counties ',  and  '  munldpelttles '  as  uaed  In  tills  act  «a*^M  be 
Btrued  to  Include  the  public  agendee  of  any  of  tbem  vaAam 
context  requlree  a  different  constnictlan.** 

Mr.  McSWAIN.   Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McSwazw:  Page  6.  Una  7,  strike  out  all 
of  eectlon  6  and  Insert  in  lieu  thereof  tbe  following  lai^migt: 

"  Sbc.  0.  That  section  10  of  said  act  be,  and  tbe  same  1*  bsraby. 
amended  by  adding  Uiercto  a  proviso  as  foUows:  '  Frovldtd  fur- 
ther. That  the  Board  Is  autborlaed  to  Include  In  any  contract  for 
the  sale  of  power  so^  terms  and  conditions.  t«rfm«t«y  naate  rats 
achedules.  and  to  provide  for  su^  rules  and  rsgulatlons  as  in  Its 
Judgment  may  be  necsasary  or  dsdrabie  for  catrylng  out  the  pur- 
poaes  of  this  act.  and  In  case  tbe  purchasn'  shall  fall  to  comply 
with  any  such  terms  and  conditions,  or  violate  any  such  rules  and 
regulattema.  said  contract  may  provide  that  It  shall  be  voldaMe  at 
tbe  election  of  tbe  Board:  Provided  further.  Tliat  In  order  to  supply 
farms  and  ■"»^''  villages  with  eiec  1 1  to  pow  dlieetly  as  eo 
pUted  by  this  secUon,  tlie  Board  In  Its  dteerstlon  sball  bave 
to  acquire  wilatlng  electric  facflltlee  used  In  sen'  -  — '^ 
and  small  villages:  And  provided  further.  That  tbs 
-  iwmilfipaMttBa  "  as 
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to  inclod*  thm  patHle  •^mOm  at  any  at  tbmn  nnlwi  tlM 
•lontuit  raqulrw  a  differant  oonatmeUon.'  ** 

Mr.  McSWAIN.  Mr.  Chalmmn.  those  who  followed  the 
reading  of  the  amendment  and  compared  It  wtth  the  text  of 
the  bin  will  realise  that  the  amendment  proposes  to  change 
onlj  two  word*,  to  wit.  to  strike  out  the  words  "  transmission 
lines  "  and  to  Insert  In  lieu  thereof  the  words  "  electric  facul- 
ties ".  so  that.  Instead  of  reading  "  acquiring  transmission 
lines  and  facilities  ".  It  wlU  read  "  may  acquire  existing  elec- 
tric facilities. "  The  word  "facilities"  Is  a  Uttle  broader. 
Mr.  Chairman.  R  is  thot«Kht  perhaps  It  might  be  desirable 
to  acquire  such  things  as  transformers  or  step-down  stations 
to  reduce  the  voltage  to  make  It  usable  by  the  farmers.  The 
amendment  Is  merely  a  clarifying  amendment.  I  ask  for  a 
vote. 

The  CHAIRMAN  (Mr.  Smith  of  Virginia) .  The  question 
is  on  the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  COOPKR  of  Ohio.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Mr.  Chairman,  a  few  moments  ago  I  was  very  much  inter- 
ested in  the  statement  of  the  gentleman  from  Texas  (Mr. 
McPailahsI.  In  which  he  was  praising  the  public -owned 
electric  utilities  In  Canada,  and  especially  In  the  Province  of 
Ontario.  There  are  a  great  many  peoirfe  In  our  country 
who  continually  are  holding  oat  the  great  advantage  the 
people  of  Canada  have  in  regard  to  puMlc  ownership  of 
utilities,  and  saiwclally  In  the  Province  of  Ontario.  I  have 
tn  my  hand  part  of  an  editorial  published  to  the  Ontario 
News  Herald  on  Decemt)er  19.  1834.  from  which  I  quote  the 
following: 

Take  tha  Doaitnloa'a  ralltvay  and  inarchant  marine  ovnenhlp 
poUc>ea~cta«te  awmptas  of  (ba  bUgbt  and  burdan  of  "  polltlca 
In  bualnaaa." 

Take  th«  Rydro-Baetiic  OommlMlon  in  Ontario.     Bitting  right 

00  the  top  of  Niagara'!  power.  It  ought  to  ba  a  marvelous  rocceaa 
tf  tbara  ware  any  vtrtua  tn  public  ovnerablp. 

TrMtaad  ot  tAat  tto  mamhara  bava  baan  kickad  out  and  a  news- 
paperman, dragged  out  of  reuramant  to  run  It.  baa  shocked  eren 
its  stanehcct  friends  by  the  revelations  be  has  made  of  Its  defl- 
elenclea — and  worse. 

Now,  that  comes  from  one  of  the  leading  newspapers  in 
the  Dominion  of  Canada. 

Mr.  PERODSON.  Mr.  Chairman.  I  rise  In  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman.  I  feel  a  good  deal  like  a  man  attending 
a  medicine  show  such  as  we  have  In  Oklahoma,  where  a 
tonic  or  llnament  Is  sold  with  the  assurance  that  It  will  cure 
all  evils  that  may  exist  in  a  man's  system  and  that  It  may  be 
used  wtth  equal  •Oeacy  as  a  horse  medicine,  chicken  medi- 
cine, or  for  any  oUwr  pmpoee.  I  am  not  supposed  to  know 
anything  about  the  T.  V.  A.  I  cannot  bandy  these  figures 
about  rates  back  and  forth:  but  I  did  have  the  prlvikce  of 
vtsitlng  the  Ncrrts  Dam.  I  also  had  the  ml»Ucge  of  going  to 
that  town  and  seeing  the  dam  under  eoostnietion.  I  have 
been  a  farmer  all  my  life.  My  father  and  my  grandfather 
before  me  were  engaged  in  the  same  occupation;  and  when 

1  heard  the  gentleman  from  MlsslMlppi  tell  of  the  wonders 
that  are  to  come  from  the  Ugtidng  ot  the  homes.  I  felt  Uke 
asking.  How  is  electricity,  and  that  product  only,  to  change 
the  whole  economic  status  of  the  country?  Tou  must  have 
something  on  which  to  use  eieetrleity.  The  tnrltory  I  saw 
around  Norris  actually  would  not  support  goats. 

I  do  not  know  whether  the  whole  Tennessee  Valley  looks 
like  It  or  noL  The  yards  of  the  beautiful  city  »H«t  ^^^ 
constructed  as  a  dream  to  lead  the  way  for  this  Nation  had 
to  have  earth  hauled  In  so  that  grass  oooki  grow  in  the  yards 
of  a  good  many  homes  down  there. 

Mr.  Chairmao.  we  are  considered  to  be  hiding  behind  the 
Power  Ttust  if  we  oppose  the  appropriation  of  mlUions  ol 
dollars  for  this  dream  to  rahaMhtate  a  country  that  has  worn 
out  When  we  come  to  the  Coogress  and  ask  aid  hi  refi- 
nancing and  amortiilng  the  loans  on  the  farms  In  the  West, 
as  provided  in  the  Prailer-Leaike  Ull,  we  are  Conununlsts 
and  have  no  place  In  the  Oongreas  We  have  people  out 
there  who  are  actaal  farmers  and  can  produce  the  grain  and 
have  produced  It  m  the  paaL  Wa  have  no  need  for  elec- 
tricity as  yet.    ft  we  eaaM  flnssiea  our  farms,  have 


cry  at  a  reasonable  cost  to  operate,  and  have  some  kind  of 
homes  to  live  in  we  would  be  perfectly  happy. 

Mr.  Chairman.  I  am  not  opposed  to  the  development  of  a 
model  plant  In  T.  V.  A.;  I  am  not  opposed  to  continuing  the 
work  that  has  started  down  there,  but  there  Is  not  a  private 
industry  in  the  United  States  that  could  refinance  themselves 
for  an  additional  extension  on  the  record  that  has  been  so 
far  established  by  the  T.  V.  A.  They  would  have  a  mighty 
hard  time  getting  their  present  Indebtedness  refinanced  in 
order  to  carry  on. 

If  this  Congress  wants  to  protect  Its  authority  and  rights 
the  Members  will  vote  today  that  every  cent  that  goes  to 
the  T.  V.  A.,  whether  It  is  through  the  issuance  of  bonds  or 
through  an  spproprlation.  should  be  authorized  by  the  Ap- 
propriations Committee  of  this  House.  [Ajiplause.]  We 
should  not  allow  that  bunch  of  bureaucrats  down  there  to  de- 
termine how  that  money  should  be  spent. 

I  want  to  read  some  damaging  testimony  which  I  read  la 
the  hearings.  Mr.  Morgan  testified  that  the  land  had  coft 
$50  an  acre. 

[Here  the  gavel  fell.l 

Mr.  FEROUSON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  FERGUSON.  Mr.  Chairman.  Mr.  Morgan  testlf\ed 
before  the  committee  that  the  land  cost  on  an  average  of 
$50  an  acre,  and  then  a  little  further  on  In  his  testimony 
he  made  this  statement:  **The  study  that  we  made  of  9T7 
tenants  near  Norris  Dam  showed  that  two- thirds  of  them 
had  a  farm  Income  of  less  than  $00  a  year." 

Mr.  THOM.     Will  the  genUeman  yield? 

Mr.  FERGUSON.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  THOM.  The  $50  an  acre  Included  buildings,  not  land 
alone.  If  the  gentleman  will  read  the  complete  testimony. 

Mr.  FERGUSON.  I  understand  that,  but  if  the  gentleman 
has  had  any  experience  selling  farms  or  foreclosing  farcis 
in  the  West,  he  will  And  that  the  improvements  do  not 
amount  to  anything. 

Mr.  THOM.  The  gentleman  ought  to  be  fair  and  quo'4 
Mr.  Morgan  as  he  testified.  He  testified  that  price  included 
land  and  buildings. 

Mr.  FERGUSON.  I  am  glad  to  Include  them.  That  is 
perfectly  all  right,  but  when  land  is  sold  nothing  is  received 
for  the  Improvements.  They  are  either  wasted  or  torn  down 
and  are  not  considered  as  vital. 

Now.  it  is  all  right  to  give  the  T.  V.  A.  blanket  authority 
to  constnict  dams  on  the  Tenneasec  River,  but  may  I  malce 
this  statement:  When  we  tried  to  secure  aid  In  order  to 
construct  dams  on  the  North  Canadian  River  down  in  our 
country,  which  river  destroyed  millions  of  dollars'  worth  ot 
property,  and  a  project  for  which  the  State  of  Oklahoma 
had  put  up  considerable  money,  that  project  was  tumtd 
down  because  it  was  not  Included  in  the  dream  of  some 
special  people  that  have  the  ear  of  the  Congress  and  t!ie 
administration.  Lastly,  may  I  say  that  when  we  pin  the 
idea  of  national  defense  and  flood  control  onto  this  bill 
it  is  a  misnomer.  I  am  reminded  of  the  phrase  used  by 
Gibbon,  when,  tn  speaking  of  the  Roman  Empire,  he  said: 

It  la  neither  htjlj.  Boman.  nor  an  empire. 

On  my  statement  that  the  bill  reminds  me  of  Gibbon's 
phrase,  let  us  examine  the  purported  purpose  of  this  biU  — 
to  Improve  navigation.  On  page  904  ot  the  hearings  Gen- 
eral Pillsbury.  of  the  Army  Engineers,  testified  that  a  com- 
plete navigation  system  could  be  constructed  for  one-fourth 
the  cost  of  the  proposed  system,  and  not  more  than  $7.').- 
000,000  could  be  Justified  from  the  benefits  derived  by  na^1- 
gation.  So  that  eliminates  three-fourths  at  the  propo6.9d 
cost. 

The  same  General  Pinsbury  stated  the  seven  or  eight  pro- 
posed high  dams  would  solve  the  local  flood-control  problem 
by  the  unique  method  of  flooding  the  entire  Tennessee  Val- 
ley: In  his  own  words.  "  You  understand  that  when  this  s}'S- 
tem  of  high  dams  is  built  there  will  be  very  little  bottom 
land  left  in  the  Tennessee  Valley,  which  is  the  natural  valley 


to  be  flooded,  and  tt  wiU  aU  ba  oof««d . 
the  Important  citicB  such  aa  KnoKving^ 
the  regions  about  them."    And  as  tmx  •■ 
on  the  lower  Mississippi  are  oonomaad.  li 
on  the  Mississippi  would  be  iiMiaiuiwil  In 
of  an  inch  in  a  high  flood." 

So  it  is  plain  to  see  the  bill  has  no 
That  should  be  stricken  from  the  ttya. 

From  what  I  could  gather  from  tbe  _. 
Harris.  Assistant  Secretary  of  War,  oo  .^.^ 
to  do  with  the  successful  prooecntlon  of  a 

Now.  to  be  brief,  this  bill  haa  as  tts 
constriction  of  sewn  or  *igtit  larys 
extension  of  power  before  the  dams  n.  _ 
construction  have  had  a  rh*«w^y  to  pxofve  _ 
should  the  Nation  pay  for  tbe  creatkm  of. 
at  present  can  possibly  be  used,  allow  T. 

power  below  cost,  and  give  the  T 

will  allow  it  to  attract  Industries  to  that  . 
pense  of  the  rest  of  the  country,  with  tlis' 
the  bill? 

I  want  to  refer  again  to  tho ^ 

have  had  to  oiu-  applicatiofn  for  tho 

under  the  works  program,  and  tbe  Stiita 
land  and  operate  the  dam.    Yet  those  _ 
approved.    In  the  Tennessee  Valley  the 
the  land.  con.structs  the  dams,  gives  tbs 
the  gross  proceeds,  and  after  all  tba$. 

bill,  T.  V.  A.  Is  even  authorised,  after .. 

poor  land,  to  assist  the  fanners  In  moviac 

I  do  not  want  to  appear  as  ai 

we  expand  the  already  great  powers  of  T. 
look  to  the  flcod-control,  aoH-ttoakoa,  aini 
lems  of  the  West,  and  not  spend  all  the 
that  In  many  parts  is  ruhied  beyond 

[Here  the  gavel  felL] 

The  Clerk  read  as  foUows: 

Sac.    7.  That   aald    act    be.    and   tbe 
amended  by  adding  a  new  "^MTtlon  aftw 
follows : 

"  Sac.  12.  (a)  In  order  (I)  to  facHlfta  mv 
plus  power  of  the  Corporatloa  aoeonltaw  to  tba' 
in  this  act;   (2)  to  give  effect  to  ttm  ueluTtty 
SUtes.  countlefs  munldpaUtlea.  and  noopraAt 
purchase  of  sxich  power  by  wnai^i^M  t^^am  to  i 
the  distribution  of  such  power,  imd  (t)  at  tbs 
serve  existing  dlstrlbuOon  facUltlae  aa  r*^ 
duplication  of  such  faculties,  the  Boaid  is 
and  cooperate  with  Statea.  oountlaa,  mt 
organlaaUons  situated  within  trsnaiilMli 
where  such  power  u  generated  by  tiie 
and  operating   (a)    '^*^ti^  diattltoatlfla  ^ 
worka.  Including  generating  plants;  and  (b) 
mission  lines;  or  to  aoquln  any  intanst  tat 
dental  works,  and  llnca." 
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Mr.   Chairman.   Z 


Mr.    McSWAIN. 

amendment. 
The  Clerk  read  as  foUows: 
Committee  amendmeat  offoed  by  Mr.  licSwi 

18.  after  the  word  "or",  strlka  out  "to 
lieu  thereof  "  in  acquiring." 

Mr.  McSWAIN.    Mr.  Chairman.  I  _ 
mittee  for  bringing  In  an  am*.nrfwwwTt 
verbal  situation.    I  presume  tbe  House  _ 
that  this  bill  was  formulated  under  eondil 
very  conducive  to  accuracy. 

The  committee  amwnfjnrt^nt  was  SfinfwT  taw 

The  Clerk  read  as  foUows: 

Sac.  8.  That  said  act  be.  and  the  nma  Is 


by  adding  to  section  14  of  said  act  tbs  ttiUawU^t    | 
"  For  the  purpose  of  accximulatiiig  data  usiCvd  w| 

the  formulaUon  of  legislative  policy  in  maf" 

eraUon.  tranamlaalon.  and  dlatrllratlan  of 
production  of  chemicals  neceasary  to  «»»**«r*TJ 
in  agrlciilture.  and  to  the  Federal  Fowar  a 
Federal  and  State  agendea.  and  to  tbs  pubtto, 
complete  accounts  of  Its  ooata  at  gaiM)    ' 
trlbutlon  of  electric  energy  and  aliall  ica«i  a 
the  total  coat  of  generating  ^nd  "  ~'"^ 

or  otherwise  acquired  by  tba  rT..,,i^,.— 
chemicals,  and  a  descrtptlaii  at  tba  ma)er 
according  to  such  uniform  ajstaut  at 
as  the  Federal  Power  Coaunlaaton  bas^  and  tf 


except 

and 

.on  floods 

fillie  effect 

[fractions 


value. 

lOol.  C.  T. 
thas  little 

the 
great 
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Why 
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IS-^S^  empowered  and  dlraetad  to  praacriba  suoh  anttarm  system 
of  accounting,  together  wltib  records  of  such  ether  pl»i«eald^ 
andoperatlng  aUUaUca  of  *the  Authority  as  may  ^ThSpf  ui  S 
^S^S^i^J^^!^  ««»  «!»•  erf  i^ceTSd  the^SSScS 
tJS-^^S^•••  •?1^P»»«»».  •??"«««.  and  standanU  iad  sttM! 
«i?»!l  *°*y"°^   •»*l  g«3grH>blcal   and   economic    Intwratlon   of 

o,!2f^^  ^^^  ^^"  *»<*  »«»•  economical  uae  of  electric  energy. 
^^^*t!^  ^  reported  to  the  Congrees  by  thTBowStraa^a 

lar  as  practicable,  shall  be  made  available  to  the  Vte<i«rAi  rnmrnr 
Commission  and  other  l^eSliLr  sSS?  agSLST  wSS^nSTS 
concerned  with  the  admlnlatraUon  of  UglSuSTiJ^^'tS 
generation.  _&anamlseU»n,  or  dlatrlbuUtmof  ^££trte\3^  ^ 

£J«L  *^.^L^J!r"l?P""  P**'^  **  chemicals  produoad  by  It  annuaUy 
below  the  coat  of  the  aggregate  production  for  each  year." 

Mr.  WIUXDX.    Mr.  Chairman.  I  offer  an  ami^Hm^^ 
The  Clerk  read  as  follows: 

m^*^^^  °^*^  ^7  ^  WiLoos:  Page  6.  line  22.  after  the 
word  fdUowmg".  insert  "the  Board  ahid.  on  or  betoN  January 
',  •-  "*•  *****  Congraae  a  statament  of  lu  aUocatlon  of  the 
value  of  all  such  propertlea  turned  over  to  aald  Board,  and  which 
nave  been  completed  on  or  btfore  said  date,  and  shall  tharaaftar 
!5  i?  annual  report  to  Oongreaa  file  a  statement  of  its  allooatlon 
ofthe  value  of  such  properties  aa  have  baan  oomplatad  during  tba 
preceding  12  months."  r— -~  «.«««  mw 

Mr.  WIUX5X.  Mr.  Chairman,  this  amendment  simply  re- 
quires the  flUng  of  Infonnation  with  the  Congress  hj  the 
Board  of  the  Tennessee  VaUey  Authority  as  to  its  allocation 
of  the  value  of  the  properties  devoted  to  flood  control,  nati- 
gatlon.  national  defense,  and  the  production  of  power. 

The  original  act.  In  section  14,  requires  the  Board  to  '"•^^ 
such  an  allocation.  It  is  recognised  In  the  act  as  mitntlsl 
In  order  that  the  Congress  and  the  country  generally  may  be 
acquainted  with  the  allocation  made  by  tiie  Board  in  deter- 
mining the  depreciation  to  be  charged  off  each  year  in  the 
rate  base  for  the  sale  of  etectric  current. 

When  I  spoke  in  tbe  general  debate  on  yesterday  I  em- 
phasized the  fact  that  the  T.  V.  A.  is  not  primarily  a  power 
project.  Its  principal  authority  for  existence  is  as  a  national 
defense  measure.  Next  in  imptntance  is  its  navigatian  and 
flood-control  aspects  and  the  production  and  distribatian  of 
power  Is  only  IncidentaL  In  the  sale  of  such  sorpioi  power 
as  is  generated  we  must  provide  against  subsidtstiw  tbe  in- 
stitution by  iM-ovlding  that  power  shall  not  be  sold  bdov  tbe 
cost  of  production.  One  of  the  proper  items  of  oast  to  be 
considered  is  depreciation,  and  this  can  only  be  detemtned 
by  first  ascertaining  the  value  of  the  property  devoted  to  tbe 
manufacture  of  electricity. 

Tbe  original  act.  as  I  have  said,  requires  this  aUoeatkm 
to  be  made,  but  It  does  not  specify  any  time  within  wtaldi  It 
Shan  be  made,  and  the  act  does  not  requtare  any  zeport  on  tbe 
actions  of  the  Board  to  the  Congress.  Under  the  ortglnal 
act  the  Board  could  wait  20  years  to  make  the  «ii~T|t«^  fi 
It  saw  flt  and  thus  delay  Congress  in  flndiiv  out  what 
depreciation  should  be  charged. 

•nils  amendment  shnply  requires  that  on  or  before  Janu- 
ary 1  of  1037  the  Board  shall  file  with  the  Congress  its  report 
of  its  allocation  of  the  value  of  the  properties  devoted  to 
these  specific  purposes  and  that  thereafter.  annuaUyrlt  aHi^ii 
file  a  similar  report  of  its  aUocaticm  of  the  value  of  the 
properties  that  have  beta  completed  during  tbe  preoedlnc 
12  months. 

I  think  the  conunlttee  will  recognise  this  as  rssfiitisl  If 
we  are  to  determine  the  correctness  of  tbe  so-called  "  yard- 
stick of  rates  "  for  power  sold  by  the  Authority.  We  can 
only  determine  the  correctness  ot  the  yardstick  if  we  know 
that  the  depreciation  charge  is  correctly  entered  on  tbe 
books  of  the  Corporation,  and  this,  of  ccmrse,  can  be  deter- 
mined only  In  the  event  we  know  that  a  proper  ailocatioa 
has  been  made  between  the  various  divisions  of  the  actiyl- 
ties  of  the  Corporation. 

I  think  this  amendment  will  probably  be  accepted  withoot 
objection,  because  it  simply  requires  information  to  be  «itd 
with  the  Congress  and  does  not  impose  any  further  or  addi- 
tional duty  upon  the  Board,  and  I  call  for  a  vote. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yleldr 

Mr.  WILCOX    Yes;  I  yield. 

M^.  MAY.  I  understood  the  gentleman  to  say— and  I  hope 
I  am  correct    that  the  am^idment  provides  that  this  report 


«  i: 
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may  be  made  not  only  on  January  1.  i9S7,  taut  each  jrear 

thereafter. 

Mr.  WILCOX  The  amendment  requires  that  the  Board 
shall  on  or  before  January  1.  1937,  file  with  the  Oongreaa  a 
statement  of  Its  allocation  of  value  of  all  such  properties 
turned  over  to  the  Board  which  have  been  completed  on  or 
before  said  date,  and  shall  thereafter.  In  its  annual  report 
to  Congreas.  file  a  statement  of  Its  allocation  of  the  value  of 
such  properties  as  have  been  completed  during  the  preceding 
12  months. 

The  CHAIRMAN  (Mr.  Daim).  The  question  Is  on  the 
amendment  offered  by  the  gentleman  from  Florida. 

The  amendment  was  agreed  to. 

Mr.  HIIX  of  Alabama.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amradment  offend  by  Mr.  Riu.  of  Alabama:  Pi«e  8,  line  4. 
•trOu  out  all  after  tb«  period  befflnnlng  with  tb€  word  "  after  " 
to  the  end  of  tbe  MCtHni  and  tnaert  In  Ueu  thereof  the  roilowlc«: 

**  It  ta  hereby  decJared  to  tie  the  policy  at  this  act  that  in  order. 
••  aooQ  ae  practicable,  to  make  the  project  lelf -supporting  and 
•elf -liquidating,  the  rarplua  power  shall  be  aoid  at  rates  which, 
when  applied  to  the  normal  capacity  at  the  Authority'*  power 
faclllUea.  will  produce  groaa  revenuea  In  ezceai  of  the  coet  of 
producuoo  of  aald  power." 

Mr.  HILL  of  A>*hftmft  Mr.  Chairman,  I  think  we  will  all 
agree  that  w«  do  not  want  the  project  in  the  Tennessee 
Valley  to  be  carried  on  by  Oovemment  siibsldy  and  that  we 
want  this  projact  to  be  self-supporting  and  self -liquidating, 
and  that  we  want  tu  go  further  than  do  the  private  power 
«omr»T»i#*  and  hare  the  project  amortize  out  the  cost  of  the 
project. 

Those  of  you  who  heard  the  iwry  able  speech  of  the  gen- 
tleman from  norlda  on  yesterday  will  recall  how  he  out- 
lined the  testimony  before  the  Military  Committee  to  the 
effect  that  the  Ttenessee  Valley  Authority  Is  today  fixing 
Its  rate  bases  so  as  to  charge  up  a  certain  amount  for  taxes, 
a  oartaln  amount  for  interest  on  the  money,  and  a  certain 
amount  to  aaortlae  oat  the  oost  of  the  different  dams,  and 
the  language  of  the  ametxhnect  which  I  have  offered  would 
simply  provide  that  It  is  the  policy  that  the  Tennessee  Val- 
ley Authority,  In  fixing  Its  rates.  wUl  fix  the  rates  so  that 
when  they  are  applied  to  the  normal  capacity  of  the  power 
facilities,  the  gross  revenues  derived  from  the  sale  of  sur- 
plus power  will  be  In  excess  of  the  cost  of  the  production  of 
the  power. 

This  language  carries  out  the  purpose  much  more  clearly 
and  much  better  than  the  language  In  the  bill  which  the 
amendment  strikes  out.  T^ie  language  In  the  bUl  which  Is 
stricken  out  by  my  amendment  carries  a  provision  as  to  an 
mw»m^^\  oost  of  production:  in  other  words,  your  power  rates 
must  be  based  on  each  year's  cost  of  production,  niiere  Is 
not  anybody  in  the  world  who  can  tell  In  advance  Just  ex- 
actly what  1  year's  cost  of  production  might  be.  Further- 
mort.  your  first  customer  cannot  pay  all  ot  your  cost  of  pro- 
duetten.  and  this  project.  Uke  all  other  businesses,  has  to 
taava  a  rsasrwiahle  time  to  get  started  and  to  begin  the  proe- 
«as  of  satf-ttquklatten. 

Mr.  MAT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.    I  yield,  briefly,  for  a  qxiestlon. 

Mr.  MAT.  The  only  dlfferaice  between  the  amendment 
affered  by  the  gentleman  and  the  provision  in  the  bill  em- 
braeed  In  lines  4  to  6.  on  page  8.  Is  that  the  bill  fixes  the 
tete  as  of  July  1.  1937.  after  whldi  they  must  perform  ac- 
eordlng  to  the  language  of  the  section,  whereas  the  gentle- 
man's amenAttent  does  not  fix  any  date  at  aU. 

Mr.  HIUj  of  Alabama.  Many  of  the  dams,  of  course,  win 
iwl  ba  eonstmcted  by  that  time,  and  let  me  say  to  the  gen- 
tleman, speaking  about  eoostructlon.  we  may  take,  for  In- 
stance, the  Norris  Dam.  about  which  we  have  heard  so  much. 
l%e  Ncrrti  Dam  wOl  new  be  paid  for  from  power  generated 
and  sold  from  tbat  dam.  because  the  Norris  Dam  b  a  great 
storage  dam  for  puipuees  of  fhx)d  eontrol  and  for  purposes 
of  Increasing  the  power  at  other  dams  down  the  stream. 

For  Instance,  the  power  ccmpanies  In  li26  offered  the 
Oovemment  $1JMI0.000  tar  the  tnereaaed  power  that  there 
would  be  at  tbg  WOaoa  Dam.  due  to  the  oonstructioa  of 
the  Mbrrli  Dam. 


(The  time  of  Mr.  Hiu.  of  Alabama  having  expired,  be 
was  given  5  minutes  nuMre.) 

Mr.  8NELL.     WUl  the  genUeman  yield? 
j      Mr    HILL  of  Alabama.     I  yield. 

Mr.  8NKIJ..     The  language  you  are  seeking  to  strike  O'Jt 
contains  a  deflnite  statement  about  the  price  of  power. 
I      Mr.  HILL  of  Alabama.    It  is  tied  down  to  the  cost  of  pro- 
I  duction  in  a  given  year. 

Mr.  SNELL.  Under  the  language  you  are  seeking  to  in- 
sert, as  I  heard  it.  you  never  would  have  to  sell  power  at  tlie 
cost  of  production. 

Mr.  HILL  of  Alabama.  I  think  not:  I  think  as  the  Tennes- 
see Valley  Authority  is  a  Oovemment  agency  set  up  by  act  of 
Congress,  it  will  be  controlled  by  Congress. 

Mr.  SNELL.  Unless  it  reaches  the  point  of  the  average 
facilities,  and  if  it  never  reached  that  point  you  would  not 
have  to  sell. 

Mr.  HIIX  of  Alabama.  If  it  never  reached  that  point, 
under  the  language  In  the  bill  you  oould  not  do  It.  There 
is  no  way  that  you  can  absolutely  guarantee  the  sale  of  the 
power. 

Mr.  SNELL.  Under  the  language  carried  in  the  bU  you 
could  not  sell  it  for  less  than  the  oost  of  production  after 
1937. 

Mr.  HILL  of  Alabama.  Tou  cannot  tell  what  the  annual 
cost  is  going  to  be. 

Mr.  SNELL.  There  Is  no  reason  why  you  cannot  If  you 
keep  books.  I  guarantee  that  I  could  tell  with  the  proper 
set  of  books. 

Mr.  HILL  of  Alabama.  It  would  be  difficult  to  teU  in  the 
period  when  you  are  constructing  the  dams  and  getting  the 
project  started. 

Mr.  SNELL.  But  not  after  you  get  it  started  and  com- 
pleted. 

Mr.  HILL  of  Alabama.  You  have  got  to  go  out  and  sell 
the  power  under  the  basic  act,  and  you  are  giving  preference 
to  counties,  municipalities,  and  organizations  under  20-  and 
30-year  contracts.  The  first  year's  sale  of  power  might  be 
under  the  cost  of  production,  and  if  It  were  then  the  power 
companies  would  tie  you  up  by  an  injunction  in  court.  And 
no  city  would  invest  its  money  In  a  distribution  system  and 
contract  to  purchase  the  power  under  such  uncertainty. 

Mr.  SNEUL  I  know,  but  you  would  know  what  it  cost; 
and,  as  I  understand  your  policy,  it  is  not  to  sell  at  less  than 
the  cost  of  production. 

Mr.  HILL  of  Alabama.     That  Is  correct. 

Mr.  SNELL.  Why  not  put  it  in  the  bill  so  that  people 
will  understand  it? 

Mr.  HILL  of  Alabama.  We  have  declared  It  in  my  amend- 
ment. 

Mr.  SSELL.  The  language  Is  so  obscure  that  nobody  can 
understand  it. 

Mr.  DORSET.  Is  it  not  a  fact  that  under  the  present 
language  of  this  bill  it  will  be  utterly  impossible,  because  of 
the  wording  "  adequate  production  for  the  year  ",  to  state 
the  rate? 

Mr.  HILL  of  Alabama.  It  will  be  utterly  impossible  to 
state  a  rate.  Tou  never  would  get  a  contract ;  and  if  you  got 
a  contract,  you  would  be  dragged  into  court  by  the  power 
companies,  with  all  kinds  of  injimcticms,  just  as  you  are  tied 
up  in  court  today.  Tpu  cannot  operate  under  the  language 
of  the  bill  today,  and  so  far  as  chemicals  are  concerned,  you 
would  absolutely  destroy  what  was  the  intent  of  the  Congress 
when  it  passed  the  tiaslc  act. 

Mr.  LEWIS  of  Maryland.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  mLL  of  Alabama.     Tes. 

Mr.  LEWIS  of  Maryland.  I  read  the  bill  as  It  stands  on 
the  subject  as  mandatory.  Is  the  gentleman's  amendment 
mandatory,  or  simply  an  admonition? 

Mr.  HILL  of  Alabama.  My  amendment  is  a  straight  decla- 
ration of  policy  as  to  how  this  Authority  shall  proceed.  Let 
me  say  this  as  to  the  fertilizer  proposition:  The  idea  and  In- 
tent of  Congress  as  to  fertlllaars  was  that  we  should  carry  on 
experimentation,  that  we  should  carry  on  research.  If  you 
are  going  to  say  that  you  cannot  make  any  fertilizer  down 
there  unless  you  show  that  you  are  absolutely  producing  that 
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f  ertUlaer  and  win  sell  It  for  at 
ducticHi.  then  you  have  to  take  some  old. 
method,  t>ecause  that  Is  the  onljr  way 
that  you  can  sell  it  for  the  cost  of 

Tou  have  down  there  nitrate  plant  no. 
Oovemment  some  $60,000,000.  We  are 
plant  today  in  making  fertlllaer. 
Oovemment  paid  far  too  much  for  the 
plant,  and  yet  if  you  tie  down  this  cost 
tight,  will  you  charge  the  fertUlMr 
beginning  with  this  $60,000,0007 
sible  to  do  that. 

The  CHAIRMAN.    The  time  of  the 
bama  has  expired. 

Mr.  McSWAIN.    I  offer  the  foUowlnc 
send  to  the  desk. 

The  Clerk  read  as  f(^ows: 
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Amendment   offered  by  Mr.  MoSwam  to 
poeed   by   Mr.    Hnj.  of   Alabama:   At  ths 
amendment,  after  the  word  "  power ",  strike 
Insert  the  following  language:  "and  In 
of  the  ooat  of  power  at  each  power  statlo 
Uon  8   (a)   of  the  Tennessee  Valley  Act  of 
me  with  each  annual  report  a  etatsment  of 
power   generated   by   it   at  aU   power  statin 
the  arerage  cost  of  such  power  per  kilowatt 
which  they  were  sold,  and  to  wbt 
tracts  for  the  sale  of  power." 

Mr.  McSWAIN.    Mr.  Chairman, 
yesterday  I  called  attention  to  the  fact 
of  the  basic  act  of  1033  the  langwage 
it  was  the  intention  of  the  OongreM 
tillzer  and  munitions  should  be  sold  at  a 
cost,  ultimately.    The  very  hingnete  of 
which  was  prepared  by  the  re 
the  Tennessee  Valley  Authortty,  page  7/ 
thought.    Page  7,  line  5,  It  qwakg  of 
Uon  ",  and  in  line  7  of  "  the  total  oost 
transmitting  ",  and  in  line  10  "  of  the 
such  co8ts".  and  in  line  16.  "helpful  Ini 
actual  cost  and  value  of  senrleei.'* 

The  thought  that  could  not  be 
was  considering  this  whole  proposttlan. 
terday,  is  that  surely  cost  must  ultimately^ 
figure  at  which  any  of  theee  o 

Mr.  SNELL.    Mr.  Chairman,  win  the 

Mr.  McSWAIN.    Tes. 

Mr.  SNELL.    If  that  sUtemcnt  Is 
it  Is.  what  is  the  objection  to  patting  tt 
so  that  any  man  who  reads  It  can 

Mr.  McSWAIN.    I  think  I  can  esplatii 
gentleman  is  a  good  enou^  b 
that  reputation,  to  realln  that  duilnf 
auguration  no  biisiness  can  be 
mittee  recognized  that,  and  at  the 
terms  of  the  bill  B.  R.  8527  were 
imderstood  among  us  that  the  date 
When  the  bill  came  back  Into  tbe  fidl 
amended,  as  the  committee  bad  a  iltflit 
was  reduced  1  year  to  July  1.  19S7. 
of  us  who  were  strtmgly  In  fawor  eC  tli#^ 
I  am.  being  the  minimum  yardstick 
tion  as  to  when  exactly  It  ooold  be 
minds.    My  amendment  is  to  tlw  effect 
corporate  in  their  annual  report  ( 
of  cost  for  the  total  amount  of 
age  cost  per  kilowatt-hoar,  the  rates  at' 
sold,  to  whom  it  is  being  sold,  and 
for  the  sale  of  power. 

Now.  we  realize.  I  think,  ttiat  «e  aie 
tion  to  say  what  the  cost  is.    We  do  not  1 
We  are  not  in  a  position  now  to 
cost  basis  right  now.    I  submit  that  we 
now  to  say  exactly  at  what  deflhite 
can  go  on  a  cost  basis,  but  I  do  say  that 
1  or  2  or  3  annual  reports  with  the  infc 
this  amendment,  we  will  know,  and  Vbtmi 


of  pro- 
•known 
be  sure 

oost  the 
of  that 
that  the 
of  that 
stlon  too 
from  the 
too  sen- 

(rom  Ala- 

whichl 


It  pro- 

propoaed 

period  and 

statement 

by  sec- 

Soard  shaU 

oost  of  aU 

each  year, 

rates  at 

at  all  oon- 

tfecallthat 

places 

that 

and  fer- 

below  the 

before  us. 

3rs  of 

that  very 

of  genera- 

kting  and 

ents  of 

the 

who 
ited  yes- 
minimum 
sold, 
yield? 

I  think 
the  bill 

think  the 
he  has 
of  in- 
The  Com- 
wbere  the 
then 
ruly  1. 
It  was 
the  date 
that  those 
(OTiBion.  as 
the  ques- 
In  our 
must  in- 
,  amount 
the  aver- 
pt  It  is  being 
contracts 

In  a  posi- 
ition. 
go  on  a 
a  position 
figure  we 
lye  gotten 
by 
can  ap- 


ply its  power  and  say.  **  Henceforth  if  yoa  are  not  already 
on  a  cost  basis,  you  must  go  on  a  cost  basis." 

Mr.  MAT.    wm  the  genUeman  yieldr 

Mr.  McSWAIN.    I  yield. 

Mr.  BCAT.  The  gentleman  knows  that  the  booe  oi  con- 
tention on  this  proposition  in  committee  was  the  date  as  to 
when  they  would  be  charged  with  the  responsibility  of  mak- 
ing some  money  on  this  thing.  The  gentleman  knows  fur- 
thermore we  discussed  the  fact  that  they  said  they  would 
be  able  to  operate  Norris  Dam  at  the  end  of  this  year.  The 
Hill  amendment  as  offered  is  not  cured  by  the  guitteman*! 
amendment  to  the  extent  that  the  Hill  amendment  leaves  It 
absolutely  indefinite  as  to  when  they  will  be  required  to  make 
a  profit,  and  the  amendment  offered  by  the  gentleman  from 
South  Carolina  only  asks  for  certain  information,  and  the 
controversy  is  as  to  the  date. 

Mr.  McSWAIN.  That  Is  true,  but  the  point  is  that  while 
the  Hill  amendment  is  indefinite  as  to  time  and  leaves  It  in 
the  discretion  of  the  directors.  I  think  when  we  get  the  defi- 
nite information  called  for  by  thl5  amendment,  we  will  then 
be  in  a  position  to  fix  the  date,  which  we  are  not  now  In  a 
position  to  do. 

The  CHAIRMAN.  The  time  of  the  gentlnnan  from  South 
Carolina  [Bir.  McSwAn]  has  expired. 

Mr.  MAT.  Mr.  Chairman,  I  rise  in  oppoaltkm  to  the 
amendment. 

Mr.  Chairman,  we  have  now  come  to  the  ttnt  important 
question  in  this  bill.  It  was  a  matter  of  kmg  and  carefol 
study  by  the  members  of  the  entire  committee  as  to  when 
the  Tennessee  Valley  Authority  ought  to  tie  required  to  be- 
gin to  show  a  profit  upon  the  investment  of  the  lumdreds  oi 
millions  of  dollars  furnished  T.  V.  A.  We  delated  it  pro 
and  con.  and  after  we  had  considered  all  of  the  testimony. 
after  it  had  appeared  that  Dr.  Morgan  teetifled  the  Nonls 
Dam  would  be  completed  by  the  first  day  of  next  January, 
and  that  his  transmission  line  to  Muscle  Shoato  would  be 
completed  in  the  next  6  months,  axMl  that  when  that  wae 
done  the  capacity  of  the  Muscle  Shoals  Dam  would  be  In- 
creased three  times,  tiien  the  committee  to(*  the  position 
that  if  they  were  in  position  then  to  produce  electricity  In  a 
field  where  they  have  no  market,  the  first  thing  to  do  wae 
to  let  them  get  a  market  or  show  us  they  were  not  p^"«ig 
any  money.  Their  answer  to  it  was  set  out  in  their  annual 
report,  and  here  it  Is:  They  claimed  time  after  ttme  to  our 
committee  that  they  had  already  made  money.  They  show 
on  page  57  of  thetr  annual  report  a  i^  profit  oi  $t24JM7.76. 
They  testified  before  our  committee  that  they  were  not  asU- 
ing  power  at  a  loss,  and  if  they  made  that  modi  money  last 
year,  nearly  a  million  dollars,  and  if  they  reduced  electric 
rates  as  the  gentleman  from  Florkla  [Mr.  Wn.cax]  lays. 
$7,000,000  in  that  WMnmunity  tiy  other  utilities,  what  in  God's 
world  is  to  keep  them  from  operating  wlthcHit  kieing  money 
2  srears  trom  now? 

The  1st  day  of  July  1837  Is  2  years  from  the  fbvt  day  of 
this  month.  I  think  it  is  out  of  the  question  for  the  Hooae 
to  think  about  allowing  this  concern,  with  Its  dispositioa 
to  spend  money  reckleasly,  to  operate  theee  electric  fadUtiee 
more  than  2  years  without  requiring  them  to  come  to  this 
Congress  and  show  us  they  are  making  mon^.  The  amend- 
ment offered  by  the  gentleman  from  South  Carcdlna  [Mr. 
McSwAiN]  will  do  that,  but  we  ought  to  put  a  limit  on  them 
and  require  them  to  begin  to  get  ready  to  pay  a  proOt  some 
time  in  the  operation  of  this  concern. 

Mr.  ANDREWS  of  New  Tork.    Will  the  gentleman  yield? 

Mr.  MAT.    I  yield. 

Mr.  ANDREWS  of  New  Tork.  Is  it  not  true  that  the 
Authority  has  sold  power  and  allocated  the  ftmds  to  non- 
revenue-producing  projects? 

Mr.  MAT.  Certainly.  In  addiUon  to  that,  they  gave 
power  to  the  War  Department  in  the  (deration  of  their 
facilities  in  flood-control  dams  in  the  river,  to  the  amoant 
of  $25,000  last  year  that  is  not  included  In  thdr  profits  of 
$824,000.  So  that  I  see  no  reason  for  allowing  them  to  ran 
loose  for  another  2  years  without  showing  Congress  that 
I  they  are  on  a  paying  basis. 
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Hm  CHAIR1CA19  The  time  of  the  fentleman  from  Ken- 
tucky ha*  expired. 

Mr  8NELL.  Mr.  Chalnnan.  I  moive  to  strike  out  the  last 
two  words. 

Prom  the  etatemente  made  bf  the  chairman  of  the  com- 
mittee and  also  by  the  centlcman  from  Alabama  I  Mr.  Hnj.1 
we  are  all  agreed  that  the  T.  V.  A.  shall  not  contlnije  to  aell 
power  down  there  at  lem  than  the  coat  of  production.  U 
tiMit  Is  so.  and  the  man  who  Is  operatinc  the  Tennessee  Val- 
ley Authortty  says  that  the  entire  unit  will  be  completed  by 
the  1st  day  of  next  January,  and  they  are  gtren  a  year  and 
a  half  leeway.  I  cannot  see  any  reason  why  we  should  not 
say  m  this  bill  in  plain  languafe  wtiat  we  mean,  that  after 
January  1.  1937.  the  T.  V.  A.  shall  not  sell  electrical  enerfy 
at  less  than  the  cost  of  prodoction. 

I  have  read  the  amendment  offered  by  the  gentleman  from 
4^>K^^l.«^  (lix.  Hill  J  quite  carefully.  If  there  is  a  single 
word  in  that  which  says  they  cannot  forever  sell  electricity 
at  lest)  than  the  cost  of  production,  I  should  like  to  have  the 
gentleman  show  me  what  word  that  is.  I  will  yield  for  that 
purpose. 

Mr.  HILL  of  Alabama.  I  did  not  understand  the  gentle- 
man's query. 

Mr.  8NELL.  I  cannot  find  anything  in  the  gentleman's 
amendment  that  precludes  selUng  electrical  energy  at  less 
than  cost. 

Mr.  HILL  of  Alabama.  No.  It  may  be  that  in  the  begin- 
ning it  may  sell  some  at  this  energy  below  cost.  Just  Uke  any 
other  business,  when  it  begins  to  operate,  sells  sometimes 
below  coat. 

Mr.  BNEUa.  Can  the  gentleman  show  us  anything  in  his 
amendment  that  says,  for  instance,  that  in  1940  or  any  par- 
Ucttlar  dale  it  must  operate  at  a  profit? 

Mr.  HILL  of  Alabama  No;  no  year  is  specified  in  the 
ameiidwif  nL 

Mr.  SNELL.  That  is  Just  my  point,  and  for  that  reason  I 
am  opposed  to  the  amendment.  It  does  not  carry  out  the 
theory  of  the  gentleman  that  aft^r  2  years  It  must  operate 
at  a  proflt.  and  does  not  say  definitely  in  language  every 
person  can  understand  that  the  T.  V.  A.  miwt  sell  electrical 
energy  at  the  price  of  production.  It  is  very  evident  to  me 
you  do  not  mean  what  you  say.  and  you  are  going  to  cut 
that  part  oat  of  the  bUL 

Mr.  ANDRBW8  of  New  York.  Mr.  Chstrman.  I  move  to 
strike  out  the  last  three  wards. 

Mr.  Qiaiiman.  I  want  to  add  some  comment  regarding  the 
offered  by  the  gentleman  from  Alabama  It  has 
said,  and  rightfully  so.  that  any  large  organlaation 
starting  tn  a  new  field  must  of  necessity  have  a  oonsiderai>le 
»n|w*>i*»-  of  years  la  which  to  attain  a  poeition  where  it  may 
ifsmahlT  be  egpected  to  oiKrate  with  profit.  I  admit  the 
T.  V.  A.  aboutd  have  a  reaaooahle  number  of  years  in  which 
to  be  able  to  attain  a  position  where  they  oould  sell  power  or 
eauld  be  '^"t**^^^  to  sell  power  at  not  leas  than  cost.  It  Is 
taneraUy  recognised  that  a  prhrate  business  is  given  a  cer- 
tain nw**^''  of  years  in  which  to  get  itself  on  a  regular 
operating  baais.  but  thu9  la  always  a  fixed  date  when  they 
have  either  got  to  produce  reaults  or  quit.  It  seems  to  me  it 
would  be  a  very  good  thing  to  let  the  Tennessee  Valley  Au- 
thority know  that  there  la  a  day  coming  when  they  have  got 
to  sell  power  at  what  it  costs  them.  They  have  the  sole 
authority  to  allocate  the  funds  glv^m  to  them  to  revenue- 
producing  projects  and  otherwise.  It  is  a  fact  today  that  of 
the  $151,000,000  of  the  taxpayers'  money  which  is  being  used 
by  the  T.  V.  A.  only  >25,000.000  Lb  now  allocated  to  revenue- 
producing  projects. 

When  this  bill  was  originally  broui^t  before  the  committee 
this  section  contained  the  date  of  July  1,  1930.  Many  mem- 
bers of  the  committee  felt  that  was  a  very  fair  date  and  a 
concession  to  the  T.  V.  A.^  but  a  majority  of  the  committee 
felt  that  evra  this  was  going  too  far.  and  the  date  was  ad- 
vanced to  July  1. 19S7.  I  for  one  cannot  understand  why  the 
Democratic  members  of  that  committee  are  not  going  to  sup- 
port the  comoilttae  hlD  by  defeating  the  amendment.  The 
best  thing  we  coukl  do  to  the  T.  V.  A.  today  is  to  let  them 
know  that  there  is  a  date  coming,  whether  It  Is  1937.  193S. 


1939.  or  1940.  when  they  have  got  to  sell  their  power  at  a  price 
St  least  eq\ial  to  what  it  costs. 

Mr  KVALE.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  my  good  friend  and  colleague  on  the  com- 
mittee, the  gentleman  from  New  York,  pointed  out  that 
three-quarters  of  the  membership  of  the  committee  felt 
that  1938  was  too  late  a  date  to  set  as  the  dead  line  after 
which  the  Tennessee  Valley  Authority  would  be  compelled  to 
sell  all  Its  power  at  or  above  the  cost  of  production:  and 
so  the  date  was  advanced  to  1937.  as  has  been  described. 

There  Is  more  to  the  story,  however,  than  Just  that  state- 
ment. I  do  not  say  that  the  gentleman  was  insincere  in 
omitting  the  description  of  those  additional  factors  that 
guided  the  committee,  but  here  is  the  situation.  Mr. 
Chairman ; 

In  addition  to  the  members  of  the  committee,  colleagues 
of  mine,  who  felt  that  the  date  1938  should  be  advanced 
to  the  date  1937.  the  three-quarters  of  the  committee  mem- 
bership who  voted  to  strike  out  1938  and  advance  the  date 
1  year  Included  also  those  who  wanted  to  discredit  the  yard- 
stick, who  wanted  to  make  it  difScult  for  the  Tennessee 
Valley  Authority  to  operate  in  reference  to  the  entire  proj- 
ect and  who  wished  to  defeat  the  essential  purposes  of  this 
bill. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KVALE.     I  yield. 

Mr.  MAY.  The  gentleman  will  admit  to  the  Committee, 
of  course,  that  there  was  testimony  before  our  committee 
by  Dr.  Morgan,  of  the  T.  V.  A.,  that  they  adopted  their  policy 
in  September  1933,  and  fixed  a  schedule  upon  which  they 
based  their  rates  and  on  that  they  claimed  to  have  made  a 
proflt  last  year.    Is  not  that  correct? 

Mr  KVALE.  Without  taking  up  that  argiiment.  the 
gentleman  also  knows  that  the  date  of  1937  as  now  carried 
In  the  measure  will  make  it  tmpoeslMe  for  the  present  proj- 
ect and  the  present  plans  to  be  carried  to  fruition  to  make 
a  unified  system  operating  econamlcaUy.  and  will  make 
it  impossible  for  them  to  make  contracts  with  their  munici- 
palities or  to  make  favorable  adjustments  in  the  interest  of 
the  consumers  of  power  generally,  particularly  rural 
customers. 

Mr.  McFARLANE.  How  many  members  of  the  committee 
wanted  to  wmg  this  bill  any  way  they  could,  as  shown  by 
the  hearings  of  the  committee? 

Mr.  KVALE.  Mr.  Chairman,  the  gentkcnan  is  friendly, 
but  he  is  facetious. 

Mr.  McPARLANE.     I  should  like  to  know. 

Mr.  KVALE.  Mr.  Chairman,  this  is  a  vital  amendment. 
The  gentleman  from  AlalMuna.  Mr.  Hill,  is  sponsoring  an 
amendment  which  seeks  to  restore  some  of  the  damage  that 
has  been  wrought  on  the  face  of  this  measure  by  those  who 
are  sincere  in  their  belief  that  the  power  and  activities  of 
the  T.  V.  A.  should  be  ciutalled  or  modified.  I  choose  to 
stand  with  the  gentleman  from  Alabama  and  thank  him  for 
his  courageous  position  and  earnestly  h(4)e  his  amendment 
will  prevalL 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina  to  the  amend- 
ment offered  by  the  gentleman  from  Alabama. 

"nie  amendment  to  Che  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  as  amended. 

The  question  was  taken;  iukI  on  a  division  (demanded  by 
Mr.  Mat)  there  were — ayes  98,  noes  67. 

So  the  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 


9.  Tl^at  wctlon  15  at  Mdd  act  be.  and  Um  aaaa*  la  heretjy. 
amended  to  read  aa  follows: 

"  Sac.  1&.  With  tbe  approvaJ  of  tbe  Secretary  of  the  TreaEury, 
the  Corporation  la  anttaortxed  to  laaue  bonds  not  to  exceed  tn  the 
aggregate  SSO.000,000  outstanding  at  any  one  time.  Which  bonds 
may  be  sold  by  tbe  Corporation  to  obtain  funds  for  carrying  out 
the  powers  and  purposes  of  basic  act  approved  May  18.  1933.  being 
Public  Act  No.  17  of  the  Seventy-third  Oongreas.  Such  bonds 
shaU  be  in  soeh  forms  and  denominations,  shall  mature  within 
such  psrtods  not  more  than  60  years  from  the  date  of  their  issue, 
may  be  redeemable  at  the  option  of  the  Corporation  before  ma- 
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turlty  In  such  manner  as  oiay  ba 
such  rates  of  interest  not  WTriwIlM  S  pa 
be  subject  to  such  terms  and  caaadnlOBS, 
manner  and  amount  and  sold  at  matdtx 
bonds  shall  not  be  sold  at  motOx  prtoas  er 
afford  an  investment  yield  to  the  ~    ' ' 
per  annum.     Such  bonds  shall  be  fully  and 
anteed.  both  as  to  Interest  and  principal. 
and  such  guaranty  shall  be  uipi'isssd  OB 
such  bonds  shaU  be  lawful  Invea 
security  for  all  fiduciary,  trust,  and  public 
or  deposit  of  which  shall  be  undar  the  at  ~ 
United  States  or  any  oflloer  or  off 
the   CorporaUon  shoiUd  noi  pay  upon 
principal  of.  or  interest  on.  such  bonis,  the 
ury  shall  pay  to  the  holder  the  amount 
authorised  to  be  appropriated,  and  " 
amount  so  paid  the  Secretary  of  tbe 
the  rights  of  the  holders  at  muah 
Treasury,  in  his  discretion.  Is  authoTiasd  to 
Issued  hereunder,  and  for  su^  purpose  tbe 
ury  is  authorised  to  use  as  a  pubUe-daM 
trom  the  sale  of  any  securities  hsrsafta 
Liberty  Bond  Act.  as  amended,  and  tbs 
ties  may  be  issued  under  sudi  act,  as 
Include  any  piirchaaes  at  the  Oarporatkm'S 
Secretary  of  the  Treasury  may.  at  any 
of  the  Corporation  acquired  by  him 
demptlons,  piircbases,  and  sales  bj  tbe 
of  the  bonds  of  the  Corporation  stiall  be 
transactions  of  the  t7nlted  SUtas.    With  tbg  i 
retary  of  the  Treasury,  the  Corporation 
chase  such  bonds  in  the  open  market  at 
price." 


Mr.  BUCHANAN.  Mr. 
which  I  send  to  the  desk;  and  In 
amendment  I  have  another  amandiaent 
mous  consent  to  have  read  at  this  timg 
of  the  House,  the  latter  ammrtment 
ject. 

The  CHAIRMAN.    Tte  Clerk  wffl 
ment  offered  and  then  for  the  informal 
the  second  amendment  offered  by  tbe 
[Mr.  Buchanan  1. 

The  Clerk  read  as  fcdlowa: 

Amendment  by  Mr.  Bttchahah:  On  pags  9»  I 
"  Congress  ".  insert  "  :  Provkltd,  Tbat  tbe 
such  bonds  by  the  Conxwatlon  an 
for  the  purpoees  of  such  baste  aet  and  amy 
consequence  of  such  approprtatkme.'* 

Aniendment  proposed  by  Mr.  Bdomswsi 
lines  9  to  ao.  Inclusive,  axMl  Inavt  m  Ilea 

"  Ssc.  26.  Commencing  July  1,  IfSg.  tbs 
year  derived  by  the  Board  from  ttie  sals 
products  numufactured  by  tbs  Outpuaatkm, 
activities  of  the  Ccsporatlon,  Indtrtfag  tbs 
or  personal  property,  shall  not  be 
consequence  of  annual  approprlatlaa 
appropriation  of  suoh  proceeds  Is 
operation,  maintenance,  depreciation. 
bonds,  and  for  <q)eratlng  capital,  or  for 
or  the  acquisition  of  facllitlas  nooasnry  to 
of  thu  act:  Prot^ded,  That  notblng  In  this 
strued  to  prevent  the  use  by  the  Board  aftM 
ceeds  accruing  prior  to  July  1.  ItW.  fOr  the 
lawfully  mcurred  prior  to  aocb  lattsr  dsti 

Mr.  BUCHANAN.  Mr.  Cbalnnan. 
series  of  amendments  which  I  aspect  to 
tinue  to  offer,  until  we  adopt  a 
apply  to  every  corporation 
Oovemment.  [Applause.]  We  have  in 
Oovemment  corporations  with  no 
control  over  them,  and  with  no  rlgtal 
regular  committees,  either  the 
any  other  committee,  without  a  9actel 
for  this  purpose.  Special  reaolutlops 
sary  for  the  investigatian  of  any 
real  ground  to  expect  fraud  or 
tion.  Tlierefore,  I  say  that  every  cent 
gross  hereafter  grants  to  any  of 
it  be  realized  from  the  ode  of 
should  beT>laced  In  a  special  fund  In 
United  States  to  the  credit  of  that 
only  upon  appropriation  hr  tbe 
Mr.  MAT.  Will  the  gentknan  yWdf 
Mr.  BUCHANAN.  I  yield  to  tbg 
tucky.  , 
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Mr.  MAT.  Will  the  amendment  offered  by  tbe  gentleman 
from  Texas,  with  which  I  heartily  agree,  require  tbe  proceeds 
of  the  profits  of  the  bwiness  of  tte  Tennessee  VaUey  Au- 
thority to  be  likewise  paid  into  the  Treasury? 

Mr.  BUCHANAN.  The  second  amendment  read,  and 
which  I  have  not  as  yet  offered  because  we  have  not  reached 
page  10.  provides  for  and  covers  that  matter. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  genUeman  from  Minne- 
sota. 

Mr.  KNUTSON.  I  would  suggest  to  the  gentleman  that 
he  include  as  a  part  of  his  remarks  a  list  of  the  oorporatiana 
Just  referred  to.  because  yesterday  before  the  Ways  and 
Means  Committee  it  was  q>eciflcally  denied  that  the  Oov- 
emment was  in  business,  when  I  knew  better. 

Mr.  BUCHANAN.  That  is  not  pertinent  to  this  hMiutar. 
I  have  a  list  of  20  such  corpcurations  here,  and  thoe  are  a 
few  more.  If  the  gentleman  wants  to  see  this  list.  I  will  be 
glad  to  show  it  to  him.  I  do  not  expect,  however,  to  inter- 
ject in  my  remarks  this  foreign  substance  for  political  pur- 
poses, because  I  am  not  dealing  in  politioB  at  alL  I  am 
dealing  with  the  Tennessee  Valley  Authortty,  and  I  want  it 
conducted  on  bosineas  principles. 

Mr.  Chairman,  I  am  opposed  to  giving  that  Oorporatlon 
or  any  other  Oovorunent  corporation  imlimited  author^  to 
spoid  moDBj  where  they  please.  Why  do  I  say  that?  Z 
make  that  statonent  by  reason  of  my  experience  In  o(mnee- 
tion  with  the  conduct  of  hearings  on  the  Tennanee  VaUay 
Authority  last  May.  [Applause.]  We  have  to  maintain  con- 
trol over  every  dollar  not  only  spent  by  these  civparattong 
but  by  governmental  departments.  Why  not  give  tbe  Post 
Office  Department  the  right  to  spend  its  revenues  without 
appropriation?  Why  not  give  the  Panama  Canal  tbe  right 
to  spoid  its  receipts  without  appropriations?  Why  not  glva 
the  Patent  Office  authority  to  spend  its  reoelpts  without  ap- 
propriations? The  reason  we  do  not  give  them  such  author- 
ity is  because  it  is  our  business  to  require  all  of  these  agencies 
to  come  before  the  regular  committees  of  Ooagress,  give  an 
accounting  in  reference  to  the  expenditure  of  money  In  the 
past  fiscal  year,  and  lay  down  the  program  before  tbe  com- 
mittee as  to  what  they  expect  to  do  with  the  money  to  bo 
appropriated  for  the  a»ning  fiscal  year.  Mr.  Cbaimian,  X 
ask  the  Members  to  adopt  this  amendment. 

The  CHAIRMAN.  The  question  is  on  tbe  amendmeni 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  McSWAIN.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Cierk.  read  as  follows: 

Ctnnmlttee  amendment  offered  liy  ICr.  Mc8w*xw:  On  page  10,  line 
8.  after  tb»  word  "  States  **  and  after  the  period.  Insert  a  new  sea- 
tence,  as  follows:  "Bonds  tasued  by  tbe  Oorporatioii  undv  this 
sectlm  shall  be  exempt  iMith  as  to  principal  and  mtcrest  from  all 
taxes,  esoejpt  surtaxes,  estate  taxes.  Inberttanee  taaae.  and  gift 
taxes  now  or  hereafter  Impoeed  by  the  United  Statee  or  by  any 
District,  Territory,  dependency,  or  poeseeslon  thereof,  or  by  any 
State,  county,  municipality,  or  legal  taxing  autbortty." 

Mr.  TABER.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    Tbe  gentleman  will  Mate  it. 

Mr.  TABER.  Is  that  germane  to  the  bill?  It  relates  to 
the  taxing  authority  ot  the  Oovemment,  and  tiiat  can  only 
be  c(Misldered  when  coming  from  the  Ways  and  Meam  Com- 
mittee. 

The  CHAIRMAN.  TtM  Chair  hoULs  that  tbe  ameiMhiient  la 
germane  in  that  it  simply  provides  an  exeauition  with  reqwct 
to  the  b<mds  to  be  Issued  by  the  Corporation. 

Mr.  TABER.  Will  the  Chair  rule  on  the  other  part  of  the 
point  of  order,  that  a  bill  coming  from  this  committee  cannot 
be  cMisidered  when  it  relates  to  the  taxing  power  of  the  Gov- 
ernment and  that  the  amendment  does  relate  to  tbe  taxing 
power  of  the  Ooveminent,  and  thertf ore  nlust  coma  from  tbe 
Ways  and  Means  Committee? 

Tbe  CHAIRMAN,  llie  Chair  holds  that  tbe  amendment 
strikes  at  that  power  in  an  incidental  way,  and  tberefOse  la 
not  subject  to  the  point  of  order. 

The  point  of  order  is  overruled. 

Mr.  McSWAIN.    Mr.  Chairman,  tbte  provlalop  wai 
to  my  attention  by  tbe  Treasury  Department  tbroogb  a 
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tntn  the  Aetlnc  SecreUry  d  the  TreMory.  tbe  Honorable 
T.  J.  CDoUdte.  dated  July  ft.  1936.  In  which  be  ▼oianUrUy 
sugsested  to  me  Ita  deitxmbUlty  and  offered  to  fumlati  the 
language,  which  I  aiked  him  to  do.  and  on  the  same  date, 
by  hand,  he  sent  me  a  letter.  In  which  he  mropoaed  the  Identi- 
cal langiia—  offered.  I  do  not  care  to  read  these  letters,  but 
I  ask  permission  to  extend  my  remarks  at  this  point  and 
insert  the  letters  In  the  Racoaa. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objeedan. 

The  letters  referred  to  follow: 


WmMltimgton.  /uiy  5.  t§3S. 
Hon.  JoHM  J.  lfc0WAiir. 

ChmlrmMn  Commlttet  on  MOiUm  AfuirB. 

Hevm  of  JtepmvMtaMiwa. 

Mr  DBUi  IftL  CvASDMAs:  Uj  mUmaUotk  hM  bMn  eallMl  to  8. 
aM7,  profMSliv  aaMOtfiiMats  to  Um  Twin— h  Valley  Autlaortty 
Act  or  IS8S.  which  pMMd  tb*  SoMto  on  May  IS  (aU«odw  day. 
May  14) .  1988.  and  which  I  onderstand  ta  now  pending  before  yoior 
Mae.  I  daaife  to  call  the  attention  at  your  committee  to  one 
in  oaooectkn  wtth  aectton  •  propoaing  to  amend  aectlon  IS 
at  the  oM^aal  act  authorising  the  taaoe  ct  bonde. 

The  amendment  would  authorlna  the  Corporatton  to  imue  booda, 
fully  guaranteed  both  aa  to  interest  and  principal  by  tbe  United 
ata lee,  aad  limllar  to  thoee  authortaad  to  be  iaeoed  by  tlw  Home 
Ownare*  Laaa  Oueporrtlon  and  the  Padnral  Fmna  iioitgage  Oor- 
porattan.  ■ewcvcr.  wtth  reapect  to  fully  guaranteed  bonds  here- 
tofore autharlMd  to  be  iaaued.  it  U  provided  that  the  bonda  ahall 
be  exempt,  both  ae  to  prtnctpal  and  intereat.  from  all  taxation 
(eseep«  eoftaoMa.  estate.  SiiheiWaiw.  and  gtft  tanee)  now  or  here> 
aftnr  imjtwed  by  the  United  States  or  any  dlatrtot.  Territory,  de- 
penrtency.  or  pneeeminn  thereof,  or  by  any  State,  eoMnty.  munici- 
pality, or  tocaJ  taxing  authority.  I  And  no  cuch  proTlalon  in  the 
ptotitieed  anendmeat  to  eectlon  IS  aa  eet  forth  in  aectlon  8  of 
A.  aui. 

The  eanmptlans  aecctied  to  bonda  of  the  Bome  Ownan'  Loan 
Oorporatkm  and  e<  the  roderal  rarm  MortgMe  Oorporation  are 
atmllar  to  thoee  accorded  bonds  of  the  Dnited  Statea  ieeued  under 
the  Seennd  Liberty  Bond  Act.  and  to  anut  a  atmllar  pioftalon  from 
boaKta  aiirrioiBeil  to  be  iaaued  by  the  Oorporation  would.  I  beUeve. 
be  uawtee. 

Btnoeraly  your^ 

T.    J.   OOOUBOB, 

Acting  S^eretmry  of  thm  r>eaiary 


IT  or  TWS  TfeSMOST. 

WaeAtegtoa.  /aJy  5.  193S. 
Bon.  Jomt  J.  IfcswAoi. 

Ifottje  0/  tUprtmntativta. 
Mr  Daaa  Ma.  McSwaof :  I  have  your  letter  of  thla  date  relative  to 
the  amendment  propoeed  to  H.  A.  SSU  In  oay  letter  alao  of  thla  date. 
Section  9  of  H.  R.  8633  amends  aeetton  16  oC  the  Tenneaaae  VaUey 
Autbortty  Act.  In  aaetUm  iS  of  that  aet.  aa  amended  by  eectloa  B 
at  R.  A.  8683.  there  Is  no  tax  exemption  eonferred  upon  the  bonda 
authortaad  to  be  iaaued  therevmdcr.  In  thla  form  the  amended  eec- 
tlon wotild  repeal  the  tax  exemption  contained  in  aeotion  19  of  the 
orlflnal  act.  an4  tha  apparent  result  of  the  aaaendaaent  would  be 
to  authorlas  tha  laaue  of  bonda  limited  to  yield  not  in  exoeae  of 
a  parcant  per  annum  and  carrying  no  eaeaoption.  Bonda  now  guar- 
aatead  by  tha  United  atataa  Ooeenunent.  lueh  m  thoae  kHiied  by 
tha  Rbme  Owners'  Zrf>an  Oorporation  and  the  Federal  Farm  Mort- 
GDrpoeatton.  are  aeaarded  the  prlTUefe  of  eamption  from  all 
eatate,  Inharltaaea.  and  gift  tasaa.  In  view 
of  this  fact.  It  would  ohrlously  be  to  the  oonslderahle  dtaadwntage 
of  the  Tenneaaee  Valley  Authority  to  attempt  to  market  taxable 
bonda. 

I  aeoordingly  augpsst  that  thaca  ha  liisisliil  on  pa«e  10,  line  S. 
afisr  tha  wordi  "  ^Itad  BUtea  ".  the  following  aentence;  "  Bonds 
'  by  the  Oorperathxi  under  this  section  shall  be  exampt.  both 
to  prtnctpal  and  interssi,  troas  all  taxation  (eaeapt  eurtaxea. 
aad  gtft  taaea)  new  or  hereafter  impeaed  by  the 
United  Statee  or  any  diatrict.  territory,  dependency,  or  pQeeeeeton 
thereof,   or  by   any  State,  oounty,  municipality,  or   leipa  taxing 


Vary  'tovly  yoava 

T.J    . . 

Aetfnf  3*entmnf  of  tAe  rreaeury 

llr.  ARNOU).  Mr.  Chairman.  If  the  gentleman  will  per- 
mtt.  I  think  the  mntleman  from  South  Carolina  should 
make  a  brief  eaqnianatkw  of  the  purpose  ct  this  amendment. 
I  do  not  VBderstABd  It  myself  and  I  do  not  believe  many 
of  the  other  Members  understand  IL 

Mr.  McSWADf .    Tlie  intyrisloiia  ai  the  amendment  shnply 
provlds  aaiSMBlj  what  M  implied  by  reference  to  tkie  Sec- 
ond Liberty  Loan  bonds,  but  tar  the  piu  puses  of  precision 
and  deflnlteneas.  the  Secretary  of  the  Treasury  thought  we  ' 
base  bonds  from   tairation.   municipal  or  j 
aa  to  InharlUnes  tans  ABd  anrtazas.    ill 
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seemed  to  me  this  was  a  wise  provision  so  aa  to  rerXler  these 
bonds  more  salable  and  to  leave  the  investors  in  these 
bonds  in  a  poeitkn  where  there  could  be  no  question  as  to 
whether  or  not  the  bonds  would  be  taxable. 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McSWAIN.     I  yield. 

Mr.  MICHENER.  Has  the  gentleman  any  Infonnatlon 
aa  to  whether  or  not  the  House  Is  going  to  proceed  to  report 
out  a  proposed  constitutlonstl  amendment,  with  respect  to 
tax-free  securities,  as  requested  by  the  President? 

Mr.  McSWAIN.  No;  I  have  no  information  whatsoever 
about  that. 

Mr.  MICHENER.  Does  tbe  Preatdent.  in  view  of  that 
message,  advocate  these  bonds? 

Mr.  McSWAIN.  Of  course,  I  do  not  know.  As  I  have 
said,  the  Assistant  Secretary  of  the  Treasury  called  It  to  my 
attention  aa  being  desirable,  and  I  have  offered  the  amend- 
ment. I  think  it  la  In  harmony  with  the  spirit  of  the  bill 
and  the  law  that  these  bonda  ahould  be  tax  free. 

Mr.  MICHENER.    But  not  in  harmony  wtth  the  message. 

Mr.  McCORMACK.  Bir.  Chairman,  will  the  gentleman 
yield? 

Mr.  McSWAIN.     I  yield. 

Mr.  McCORMACK.  In  relation  to  the  inquiry  of  my 
friend  from  Michigan.  I  may  say  that  the  President's  mes- 
sage covers  the  whole  field  of  Federal  and  State  bonds,  and 
this  is  an  entirely  collateral  matter,  and  in  no  way  related 
to  the  broad  and  proper  inquiry  of  my  friend  from  Michigan. 
This  la  a  necessary  amendment  under  existing  conditions 
and  one  that  ought  to  be  adopted. 

Mr.  TABER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  since  I  have  been  in  Congress  there  has 
been  continual  agitation  to  stop  the  issuance  of  tax-exempt 
securities.  We  hear  man  after  man  on  the  floor  here  advo- 
cating this  theory  and  then  every  time  some  kind  of  new 
bond  issue  is  authorized  we  have  the  same  provision  stuck 
onto  it  for  the  benefit  of  the  great,  Mg,  financial  genius 
who  wants  to  get  out  of  paying  his  taxes.  This  is  good 
Democratic  doctrine,  is  It  not?  To  go  on  issuing  securities 
of  this  kind  at  the  same  tinte  your  President  tells  you  we 
ought  to  stop  this  sort  of  thing;  and  at  the  same  time  the 
Secretary  of  the  Trea.sury  tells  the  Ways  and  Means  Com- 
mittee that  we  ought  to  tax  these  tax-exempt  securities,  the 
Assistant  Secretary  of  the  Treasury  tells  us  we  ought  to  go 
on  and  issue  a  lot  more  of  them.  Is  this  consistent?  Are 
you  folks  sincere?  Do  you  mean  that  we  should  abolish 
the  Issuance  of  tax-exempt  secvirltles?  If  you  are  sincere, 
if  you  believe  In  stopping  up  those  holts  where  the  great, 
big-Income  feDow  can  hide  and  avoid  xwying  taxes,  you  will 
vote  aealnat  this  amendment;  and  let  me  say  to  you  that 
if  thla  amendment  is  adopted,  I  propose  to  ask  for  a  roll 
call  on  the  amendment. 

I  hope  the  cwnmJttee  will  show  Its  sincerity  and  its  desire 
to  protect  the  Treasury  of  the  United  States  from  further 
hkhng  of  income  taxes  on  the  part  of  the  extremely  wealthy 
by  voting  down  this  amendment. 

Mr.  VINSON  of  Kentucky.  BCr.  Chairman,  will  the  gen- 
tlonan  yield? 

Mr.  TABBR.     I  yield. 

Mr.  VINSON  of  Kentucky.  Did  the  gentleman  vote  on 
the  proposed  constitutional  amendment  that  was  considered 
in  the  Sixty-eighth  Ctmgress  abolishing  tax-exempt  securi- 
ties? 

Mr.  TABER.     I  catmot  remember  whether  I  did  or  not 

Mr.  VINSON  of  Kentucky.  The  gentleman  was  a  Mem- 
ber of  that  Congress,  was  he  not? 

Mr.  TABER.     I  think  so. 

Mr.  VINSON  of  Kentucky.  I  thhik  it  is  dollars.to  dough- 
nuts the  gentleman  voted  againat  that  proposed*  constitu- 
tional amendment. 

Mr.  TABER.  I  find,  on  checking  the  Rxcoao,  that  oo 
February  8,  1924,  I  voted  for  tlie  constitutional  amendment 
permitting  the  taxing  of  tax-exempt  securities.  That  makes 
no  difference  and  it  la  no  excuse  for  those  in  the  Demo- 


1935 


CONI 


[ONAL  RECORD—HOUSE 


im» 


cratic  Party  who  are  runnlnc  oat  on 
vote  for  thla  amendment. 

Mr.  McFARLANE.    la  the  gwntlfian  \ 

Mr.  TABER.    I  am  not.  and  I  am 
roll  call  againat  it  if  the  amendment 
the  committee. 

Mr.  McFARLANE.    la  the  gentlcmaa 
against  it? 

Mr.  TABER.    I  have  spokm  againut  11 
it.    I  do  not  double-cross  anybody  or 
what  others  may  do.     [Apptenae.] 

Mr.  McCORMACK.    Mr.  Chainnan,  I 
the  last  word.    There  is  ahsohxtdy  no 
motion  made  by  the  dlatlngoi^ied 
Affairs  Committee  and  the  recent 
of  the  United  States,  as  stated  by  our 
from  New  York  (Mr.  Taboi]. 

The  message  of  the  President  of  tibm 
relation  to  the  whole  question  of  tax- 
that  question  invoives  not  only  the 
the  State  governments. 

There  are  many  matters  of 
it  Is  no  easy  question.    So  far  aa  I  am 
it  is  a  matter  that  should  be 
that  it  will  be  considered  In  ita  ent 
Committee. 

Mr.  MICHENER.    Will  the  gentleipan ; 

Mr.  McCORMACK.    I  yield. 

Mr.  BUCHENER.    As  a  member  of 
mittee,  let  me  say  that  this 
mittee;   that  the  committee  att 
matter:  that  people  were  invited  to 
mittee;  and  I  understand— whether  It  ia* 
know — that  at  the  request  of  the 
discontinued  and  nothing  has  been 
montha  ago.    Since  then  this  other : 

Mr.  McCORMACK.    I  have  heard 
purport  to  speak  for  the  Preatdent  of 
from  the  statements  made  I  k^ew 
dence  that  they  did  not  speak  for 
remarks  of  that  kind. 

My  friend  from  New  TortE  aays  that 
ency  between  the  amendment  offered  bw ' 
Committee  on  Military  Affairs  and  the 
President  of  the  United  States.    I 
inconsistency.    The  amendment  offerad 
the  committee  is  absolutely  consistent, 

Why  should  we  pick  out  this 
say  it  shall  not  be  tax  exempt,  whsn 
dollars  not  only  under  this 
vlous  admlnlstratlona  that  are  tax 

Personally  I  am  in  favor  of  taxing 
mental  activities,  Federal.  State,  and 
question  should  be  considered  tn  its 
we  pick  out  thla  one  lasue  of  $60,000^ 
from  all  other  outatanding  bond 
others  shall  be  exempt  and  this  lams 
This  is  not  a   friendly  act  to  this  MIL 

So  I  say  there  is  no 
man    from  New  York  himarif  is 
injecting  partiaan  politica,  t^ilch  he  ha4|| 
wants  to;   but  do  not  let  us  be    ' 
meaning.    The  defeat  of  this 
bill.    There  la  no  inconsistency.    Tha 
lutely  consistent  with  the  PresftdentlB 
fear  a  roll  call  on  this  amewknant* 
ahould  be   adopted.    The  whole 
should  be  considered  at  one  tiOM 
tional  ammdment.     [Apphuaie.] 

The    CHAIRMAN.    The   time   of 
Massachusetta  has  expired. 

Mr.  BACON.    Mr.  rhalrman,  Z 
pro  fwma  amendment.    It  is  my 
pr(Hx»ed  constitutional  amendment 
and  cannot  be  retroactive.    It  wSl 
issued  in  the  future.    That  bolnff  tha 
that  you  authorise  from 
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exemption  feature  slmidy  adds  to  the  amount  of  bonds  ttyit 
tax  evadera  can  take  refuge  in. 

In  answer  to  the  gentleman  fnvn  Kentucky  [Mr.  V^ama] 
I  might  say  that  I  waa  a  Monber  of  the  Sixty-eighth  Con- 
gress and  voted  in  favor  of  a  conatituticnal  amendment 
when  it  waa  offered,  prohibiting  the  issue  of  tax-exempt 
bonda.  I  am  not  going  to  vote  for  any  bond  iaroe  which 
carries  the  tax-exempt  feature.  I  believe  thla  amendment 
should  be  voted  down  ao  that  we  will  not  continue  to  build 
up  a  huge  res«rvolr  of  tax-exempt  bonds  for  tax  evaders 
to  take  advantage  of.    [Applause.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  ask  unanimous  eon- 
sent  that  all  dek>ate  upon  this  aectlon  and  all  amendmenta 
thereto  cl<»e  in  IS  minutes. 

The  chairman.    Is  there  objectionf 

There  waa  no  objection. 

Mr.  CEUJER.  Mr.  Chairman,  I  rtae  In  on;>ositlon  to  the 
amendment.  I  agree  with  my  diatlngulahed  colleague  from 
New  York  [Mr.  Bacoh]  that  it  la  time  to  caU  a  halt  on  these 
tax-exempt  securities.  As  a  member  of  the  Committee  on 
the  Judiciary,  we  were  supposed  to  give  mi^ure  oonsidwati(m 
to  a  number  of  blUa  which  were  jnresented  to  our  committee 
to  do  away  with  these  tax-exempt  aeeurltles.  That  was  at  the 
beginning  jot  the  session.  We  sincerely  tackled  the  proUon. 
A  subcommittee  was  formed  to  take  testimmiy  on  both  sidea 
of  the  issue.  In  the  midst  of  our  activities  we  were  asked  to 
halt  temporarily.  We  yielded  to  that  request  We  stopped 
our  hearings,  and  we  aU  had  it  in  mind,  bowevw.  soon  to 
rectmvene  to  tiJce  up  again  the  matter  of  tax-exempt  securi- 
ties. To  be  frank,  we  are  waiting  for  orders,  and  I  think  tha 
order  should  be  forthcoming  immediately.  It  is  utterly  ridic- 
ulous to  allow  such  an  avenue  of  escape  to  those  who  do  not 
want  to  pay  theh*  taxes.  The  Ways  and  Means  Committee-^ 
I  say  there  is  no  partisan  politics  In  the  matter  aa  f  ar  as  I  un 
concerned,  because  I  am  a  Democrat — are  considainf  meas- 
ures for  increasing  inheritance  taxes  and  inoooM  taxea.  and 
while  they  are  doing  that  on  the  one  hand,  we  of  the  Judiciary 
Committee  by  our  inaction  imder  Instructions,  on  tbe  other 
hand,  are  making  it  easy  to  evade  these  very  taxes  which  the 
Ways  and  Means  Committee  sedcs  to  lay. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentlcmaa 
yield? 

Mr.  CELLER.    Yes. 

Mr.  McFARLANE.  As  one  Member  who  has  a  Mil  before 
the  gentleman's  committee  to  autaiit  a  conatitutlonal  amend- 
ment to  stop  this  tax-exemption  racket,  I  am  wondering  when 
your  committee  la  going  to  do  something  about  holdinc 
hearings  on  my  resolution. 

Mr.  CELLER.  Our  hands  are  tied.  I  want  them  unded. 
There  has  not  been  a  single  Secretary  of  the  Treasury  since 
I  have  been  here.  Republican  or  Democrat,  who  did  not  ad- 
vocate doing  away  with  tax-exempt  securities.  Hr.  Mellon 
i^^>eared  before  the  Committee  on  Ways  and  Means  and 
advocated  it.  Bfr.  Bfllls  appeared  and  likewise  advocated  it. 
Mr.  Woodln  advocated  it.  and  the  present  Secretary  of  the 
Treasury  advocates  it.  And  yet  there  Is  no  action.  Some- 
thing is  wrong.  I  lay  the  blame  at  the  domr  of  the  President 
of  the  United  SUtes  for  failure  to  give  us  instniotlong  we  are 
seeking,  and  I  say  that  advisedly.  With  all  due  deference  to 
our  honored  President.  I  wish  to  say  he  made  a  strong  dec- 
laration concerning  tax  exemptions,  but  pious  dedan^long 
are  meaningless  unless  followed  by  clear-cut  <teflnite  action. 
Our  committee  Is  not  likely  to  act  unless  and  until  tbe  ad- 
ministration in  a  matter  of  such  importance  gives  the  word. 
I  want  that  word  given  now. 

Ur.  KVALE.  Granting  that  everything  the  gentleman 
says  is  Justifiable  and  true,  does  not  the  gmtlpman  stQl 
agree  it  may  be  a  little  risky  now 

Mr.  CELLER.  I  do  not  There  is  no  time  Uke  the 
present  and  we  ought  to  get  to  work  immediately.  [Ap- 
plause.] It  la  ridiculous  not  to  do  it  The  minute  the 
President's  tax  message  was  read,  what  hawimiirt  to  tax- 
exempt  securities?  Th^  rose  in  value,  and  very  praperlj 
80.  and  they  will  continue  to  rise  unless  we  block  that  zlaa. 
I  say  to  tbe  Committee,  vote  down  this  amendmenL  TbffA 
ahmM  be  no  more  tax-exempt  securities. 
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Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CELLER.     Yes. 


talk  about  their  wilHngnraw  to  emtrace  thla  constitutional 
amendment,  I  need  look  back  and  read  that  record.     la  it 
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Mr.  MKAD.    Ifr.  Chairman.  wiB  tbe  gentleman  yield? 

Ut.  CELLER.     Tea. 

Mr.  IffEAD.  I  am  In  accord  with  the  gentleman  lo  far 
as  acting  on  the  constitutional  amendment  Is  concerned,  but 
cannot  the  gentleman  see  that  he  will  embarrass  and  handi- 
cap tbe  Tennessee  Valley  Authority  by  starting  now? 

Mr.  CKLIMSL  I  cannot  see  It.  There  will  be  no  embar- 
rassment. Brery  time  we  try  to  block  tax  exemptions  the 
friends  of  the  measure  affected  always  say.  "  Do  not  pick  on 
us."  Tlim  T.  V.  A.  friends  say.  "Leave  our  bonds  alone. 
Pick  on  other  projects." 

Mrs.  KAHN.  WID  the  gftntirman  teU  us  who  has  tied  the 
hands  of  the  Committee  on  the  Judiciary?  Is  it  not  an  Inde- 
pendent body  and  has  It  not  sense  enough  to  act  Itself? 

Mr.  CELLER.  The  gentlewoman  from  California  can  de- 
termine that  for  herself. 

Mr.  CHRI8TIAN80N.  Mr.  Chairman.  wUl  the  genUeman 
yield? 

Mr.  CKLLBR.    Yes. 

Mr.  CHRI8TIANSON.  Referring  to  the  quesUon  asked  by 
the  gentleman  from  New  York  (Mr.  MxadI.  does  not  tbe  gen- 
tleman beUere  that  if  pubbcly  owned  and  operated  businesses 
can  borrow  money  on  a  tax-exempt  basis,  whereas  privately 
owned  buriness  has  to  borruw  its  money  on  a  tax  basis,  that 
private  business  inerltably  will  be  forced  Into  socialism? 

Mr.  CELLKR.  There  is  no  doubt  about  it.  I  agree  with 
the  gentleman.  Examine  tbe  portfolios  of  the  great  bank- 
ing institutions.  They  are  bursting  with  tax-exempts.  The 
amount  of  these  bonds  is  constantly  mounting.  Let  us  call 
a  halt 

"ibe  CHAIRMAN.  Tlie  Ume  of  the  gentleman  from  New 
York  has  expired. 

Mr.  OIWOBD.  Mr.  Chairman.  I  move  to  strike  out  tbe 
last  word. 

Mr.  Chairman.  I  have  spokm  on  this  matter  several  times 
before.  I  have  here  the  Racoao  of  tbe  debate  in  1922.  and  I 
haiw  tbe  names  of  those  who  voted.  You  can  hardly  flixl  one 
Democratic  name  as  having  voted  In  the  afflrmative  on  that 
matter,  although  recently  when  the  genUeman  from  Massa- 
chusetts (Mr.  TsiASWAT]  stated  be  had  offered  an  identical 
r— ohittoo  many  Democrats  signified  their  Intention  of  voting 
for  it.  and  stated  that  thry  had  always  been  in  favor  of  it. 
I  sent  for  the  vote  and  showed  those  gentlemen  that  they 
voted  against  tbe  Identical  resolution  which  is  offered  by  the 
gentleman  from  MassarhuHrtts  [Mr.  TftXASwsT].  The  gentle- 
man from  New  York  [Mr.  Tsanl  voted  for  that  resolution. 
Two  hundred  and  forty-acven  voted  for  It  and  133  against  it. 
and  we  lacked  a  two-thirds  majority,  all  the  Democrats, 
almost  to  a  unit,  voting  against  It. 

We  do  not  like  to  bear  these  professions  constantly  upon 
tbe  floor  of  tbe  House  about  their  being  in  favor  of  a  consti- 
tutional amendment  on  tax-exempt  securities.  I  will  wager 
that  if  it  acatn  comes  before  you  the  same  argument  win  be 
presented — that  tbe  school  districts  and  other  corporate  units 
In  our  leas  prosperous  States  would  not  be  able  to  sen  their 
securities,  and  could  not  finance  themselves  If  tbey  had  to 
pay  a  hl^ver  rate  of  interest  AH  tbe  Democratic  leaders  at 
tbat  Ume  oiiwsad  It  It  was  an  Identical  resolution  to  tbe 
one  now  before  the  Conunlttee  on  tbe  Judiciary. 

I  have  reminded  this  House  before  and  I  do  it  again,  that 
I  doubt  If  tbe  people  would  ratify  such  a  constitutional 
amendment  as  much  as  I  pmionany  favor  it.  It  would  not 
have  any  force  or  effect  In  tbe  State  which  has  no  State 
Income  tax.  It  is  redprocaL  The  State  could  tax  tbe 
Income  on  Federal  securities  and  tbe  Federal  Oovemment 
would  tax  tbe  Income  on  State  securities.  UiUess  all  States 
have  an  inoome-taz  law  It  would  be  of  no  avalL  Many 
States  do  not  want  a  State  income-tax  law.  At  the  time  It 
was  before  us,  I  voted  for  It  and  tbe  Republicans  with  only 
three  or  four  exoeptiona  toted  for  it.  although  tbe  Repub- 
licans in  States  Ilks  ininols  said.  "  Tikis  is  evidently  a  de- 
termined effort  to  make  lUnoiB  and  all  other  States  pass 
an  income-tax  law  and  do  away  wltb  our  present  property 
tax  rate  on  tntanftbtas."  T^ere  was  that  feature  to  be  con- 
sidered in  those  days,  altttouth  It  was  under  cover.  It  would 
■tin  be  pergiiMhre.   Bat  when  the  Democrats  of  this  Boose 


talk  about  their  wlUlngnfM  to  embrace  this  constitutional 
amendment,  I  need  look  back  and  read  that  record.  Is  it 
possible  for  the  leaders  of  that  party  to  have  turned  such 
an  extreme  somersault  in  the  past  few  years?  Do  not  those 
old  arguments  still  hold?  You  make  professions  now  in 
favor  and  argue  that  It  is  a  way  for  wealthy  people  to  Invest 
their  nuHiey  and  evade  taxation.  That  was  the  argument 
then  with  Just  as  much  force  as  now.  The  situation  has  not 
changed. 

I  rose  here  for  just  a  few  moments  in  order  to  remind 
you  that  you  are  on  record  against  it  almost  unanimously, 
as  a  political  party.  It  was  the  Republicans  who  advanced 
It  and  we  have  continuously  endorsed  it. 

Mr.  McPARLANE.    Will  the  gentleman  yield? 

Mr.  OIFPORD.     I  yield. 

Mr.  McPARLANE.  For  the  last  12  years  prior  to  this 
administration  the  Republican  Party  has  been  in  power 
and  you  liad  an  opportunity  to  pass  such  a  tax-exempt 
resolution  if  you  wanted  to. 

Mr.  GIPPORD.  We  voted  247  on  this  side  to  133  on 
yours.  We  did  have  a  big  majority,  but  we  could  not  get 
more  than  three  or  four  of  you.  and  we  needed  a  few  of  you 
for  a  two-thirds  majority  and  you  were  practically  unani- 
mous  against   it.     (Applause.) 

Mr.  McPARLANE.  You  have  never  had  a  Republican 
President  who  has  advocated  It,  have  you? 

Mr.  MICHENER.  But  you  have  one  now  who  will  not 
let  us  consider  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  frotn 
Massachusetts   (Mr.  Gzwctsl   has  expired. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  rise  In 
opposition  to  the  amendment.  I  desire  to  ask  our  beloved 
friend,  the  Chairman  of  the  Committee  on  Military  Affairs, 
a  question.  Is  there  any  other  way  we  can  obtain  this 
money  without  issuing  tax-exempt  bonds? 

Mi.  McSWAIN.  By  appropriating  It  out  of  the  Treasury. 
The  amendment  offered  by  the  gentleman  from  Texas  [Mr. 
BtrcHAJiAM]  provides  that  the  proceeds  from  the  sale  of  these 
txmds  shall  be  deposited  in  the  TreasiuT-  It  cazmot  get  out 
except  by  approprlatl<m.  and  It  seems  to  me  It  is  a  matter 
of  tweedJe-dee  and  tweedle-dum. 

Mr.  DUNN  of  Pennsylvania.  I  would  rather  have  it  go 
out  tweedle-dee  and  tweedle-dimi  than  have  tbe  laboring 
man  go  down  In  his  jeans  and  pay  for  this  project.  It  seems 
to  me  that  If  we  could  get  the  money  from  inheritance  taxes 
and  blg-lncome  taxes  we  will  be  able  to  pay  for  this  project. 
This  is  not  a  meritorious  amendment;  therefore,  it  should  be 
defeated. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  DuKif  1  has  expired. 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  hope  this  smendment  will  be  defeated. 
I  have  been  here  for  13  years,  and  for  13  years  I  have  been 
hearing  "  Let  us  tax  tax-exempt  securities ",  and  nothing 
has  been  done  about  it.  Throughout  those  past  years  every 
time  the  Wajrs  and  Means  Committee  came  in  with  a  tax 
bill.  I  have  risen  on  this  floor  and  asked  the  chairman  when 
we  were  going  to  be  given  an  opportunity  to  vote  to  tax 
tax-exempt  securities.  Always  In  the  future.  Never  today. 
I  am  in  favor  of  this  T.  V.  A.  bin  today.  I  think  It  is  a 
good  bill.  I  am  against  this  amendment  exempting  these 
bonds  from  taxation.  I  think  if  we  are  ever  going  to  ;itart 
taxing  tax-exempt  bonds  we  might  just  as  well  do  it  now 
and  tax  them  all  as  they  come  along,  in  this  bill  and  every 
other  bill  which  calls  for  the  issuance  of  bonds. 

My  good  friend  and  colleague  from  Massachusetts  [Mr. 
McCoKMAcxl  said  It  might  hurt  the  bill  to  tax  these  bonds. 
I  say,  let  us  start  right  now.  It  will  not  hurt  this  bill,  and 
as  fast  as  any  other  issues  are  put  out,  let  us  tax  those, 
and  then  the  Ways  and  Means  Committee  will  so(»  bring 
in  a  bill  taxing  such  tax-exempts  as  are  taxable  under  a 
bin  and  the  Judiciary  Committee  wlU  bring  in  a  constitu- 
tional amendment  to  get  at  the  others. 

I  hope  the  amendment  now  before  tbe  House  will  be 
defeated. 
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Mr.  ANDREWS  of  New  York.    WiU 
Mr.  CONNERY.    Yes;  I  yield  to 

York. 

Mr.  ANDREWS  of  New  York. 
realize  that  this  is  part  of  the  "  must 

Mr.  CONNERY.  All  right  The 
tax-exempt  securities,  so  we  will  get  off 
his  tax  program  today  by  defeating  thli 
would  exempt  these  bonds  from  taxation. 

Mr.  KVALE.    Mr.  Chairman,  I  tried  to 
moment  ago  that  while  we  may  be  in 
the  general  purposes  of  such  a  toXMd 
risk  now  to  the  salability  of  these 
the  impairment  of  the  credit  of  tbe  Aut 
thing  up  piecemeal  and  taking  a  little 
problem  now. 

Mr.  CONNERY.    Mr.  Chairman.  I 
friend  from  Minnesota  that  that  has  beeil^ 
the  last  13  years.     The  bonds  wOl  sell 
make  a  beginning  right  now  by  defe 
and  then  follow  through  \fi  the  future 
all  the  talk  we  have  been  bearing  for 
taxing  tax-exempt  securities.    Now  is  tbe 
today. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    All  time  baa  expired.^ 

The  question  is  on  the  amendment 
man  from  South  Carolina. 

The  amendment  was  rejected. 

Mr.  EKWALL.    Mr.  Chairman,  a 

The  CHAIRMAN.    The  gentleman  wffl 

Mr.  EKWALL.    Would  it  be  in  order 
2  for  the  purpose  of  offering  an  amc 
name  of  the  Aurora  Dam  to  tbe  John 
[Laughter.] 

Mr.  MAVERICK.    Mr.  Chairman,  I 
its  name  to  the  Bob  Rich  Dam. 

The  CHAIRMAN.    This  Committee 
unanimous  consent.     [Laughter.] 

Mr.  McSWAIN.     Mr.  Chalrmsin.  for 
the  distinguished  gentleman  from 
under  an  amendment  adopted  earlier 
is  no  longer  any  Aurora  Dam. 

Mr.  EKWALL.    WeU,  the  Aurora  la 
the  roar  is  back  here. 

Mr.  DUNN  of  Pennsylvania.    Mr. 
order;  that  is  not  germane. 

The  CHAIRMAN.    The  Clerk  wUl  read. 

Ttie  Clerk  read  as  f(dlows: 

8bc.  10.  That  section  36  of  aald  aet  bs.  sad' 
amended  to  read  aa  roUows: 

"  Sec.  26.  The  net  proceeds  for  each 
Board  from  the  sale  of  power  and  any  of 
tured  by  the  Corporation,  and  from  any 
Corporation.    Including   the   dlqjosltkm  at 
property,  after  deducting  the  cost  of 
preclatlon,    amortization.    Interact    on 
deemed  by  the  Board  as  neoeaMry  to  wit 
tal.  or  to  be  devoted  by  the  Board  to 
or  tbe  acquisition  of  facllltlee  neeesMury  to 
of  this  act,  shall  be  paid  into  tbs 
at  the  end  of  each  calendar  year." 

Mr.  McSWAIN.    Mr.  Cbalimaa,  I  oBttl 
Tbe  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  McSwanr:  Ob 
lines  9  to  ao.  inclualve,  and  Insert  tn  Ilea 

"  Skc.  26.  Commencing  July  1.  1M6,  ttas 
year  derived  by  the  Boud  from  the  sals 
producte  manufactured  by  tbe  OarpanM 
activities  of  the  Corporation.  «***•' "^*"g  the 
or  personal  property,  shall  not  be 
in  consequence  of  annual  appropriation 
the  appropriation  of  such -proeeads  is 
of  operation,  maintenance,  dqasclatloa. 
bonds,   and   for  operating  capital,  or  for 
ments,  or  the  acquisition  of  faeUltiss 
purpoaes  of  this  act:  ProvUled,  Tl 
be  construed  to  prevent  the  use  by  the 
of  proceeds  accruing  prior  to  July  1. 
obligations  lawfully  incurred  prior  to 

Mr.   McSWAIN.     Mr.   Chairman,   tlig^ 
amendment  is  to  bring  tbe  iMiole 
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the  principles  that  would  be  put  Into  operatkm  by  the 
amendment  proposed  by  the  gentleman  from  7%xas  [Mr. 
BucHANAK].  Its  purpose  also  is  to  harmonise  the  bill  wtth 
section  13.  begiiming  at  the  bottom  of  page  11;  to  wit.  If  all 
the  money,  as  provided  by  the  Buchanan  ameixbnei^  li  to 
go  into  the  Treasury,  and  if  all  moneys  for  this  Authority  are 
to  be  taken  from  the  Treasury,  as  they  are  in  tbe  case  of  ttie 
other  administrative  departments,  then  ttut  present  luxndikm 
in  section  10  is  out  of  line,  should  be  stricken  out  axul  the 
language  proposed  in  the  amendment  substituted.  Tlw 
members  of  the  committee  will  note  by  reference  to  tbe  re- 
port, which  was  prepared  by  myself,  that  I  called  attention  to 
the  fact  that  if  section  13  should  be  adopted,  tbe  provlalont 
of  section  10  could  not  in  any  event  be  o];>eratlve  after  Janu- 
ary 1.  1936. 

Mr.  KYALE-    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  KVALE.  The  chairacum  will  bear  out  my  statement  to 
the  effect  that  this  amendment  is  not  unfrtendly  to  tbe  gen- 
eral purposes  of  the  bill. 

Mr.  McSWAIN.  Certainly.  I  think  I  am  one  of  tbe  bett 
friends  T.  V.  A.  has  ever  had. 

Mr.  PIAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  MAY.  It  is  not  the  purpose  of  this  aniendm«it  to 
change  section  13  as  now  contained  in  the  bill? 

Mr.  McSWAIN.  No.  no;  this  is  to  bring  section  10  into 
harmony  with  what  I  hope  will  be  done  undo*  section  IS. 

Mr.  FADDIS.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  FADDIS.  I  rise  to  express  tbe  apprecUtion  of  a  gxvat 
many  Members  of  this  committee  to  the  gentleman  from 
Texas  [Mr.  Buchakan].  He  Is  accomidlshing  exactly  what  a 
great  many  members  of  this  committee  have  been  fighting 
for  all  the  time;  namely,  to  put  some  business  methods  into 
the  conduct  of  the  T.  V.  A.;  yet  we  have  been  accused  of  try- 
ing to  hamstring  the  ^i^ole  thing  by  so  doing.  We  are 
the  ones  who  are  trying  to  save  this  Board  from  tbe  cooae- 
quences  of  their  own  folly.  I  congratulate  tbe  gentleman 
from  Texas  and  the  chairman  of  tbe  committee  upon  tbe 
policy  they  are  giving  us.  Their  action  may  yet  save  this 
activity  from  becoming  a  discredit  to  all  of  us.    [Appiause.] 

The  CHAIRMAN.  Tlie  question  is  (m  the  amttubnent 
offered  by  the  gentleman  from  South  Carolina. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


Sac.  11.  Tliat  said   act   be.   and  the  eame   Is 
amended  by  adding  at  the  end  of  said  act  a  new  eectton.  as  fcdlows: 

"  Sbc.  31.  This  act  shall  be  liberaUy  construed  to  carry  out  the 
piirpoees  of  Congresa  to  provide  for  the  dlsposltloD  of  and  males 
needfxU  rulea  and  regulations  n&pectlx^  aovemment  properties 
entrusted  to  the  Authority,  provide  for  the  national  d«z«iae.  Im- 


prove navigation,  contnd  destructive  floods,  and  proino>ta  Usteretate 
commerce  and  the  general  welfare,  but  no  real  estate  shall  be 
acquired  or  held  except  what  Is  actuaUy  neo— ii-y  to  carry  out 
plans  and  projects  actually  decided  upon  requlrlag  tbe  use  of 
such  land:  ProviOed,  That  any  land  purchased  toy  the  Auttiorlty 
and  not  nece«ary  to  carry  out  plana  and  projects  actually  decided 
upon  ahall  be  sold  by  tbe  Authority  as  agent  oi  the  United  States. 
after  due  advertisement,  at  pubUc  auction  to  the  highest  bidder. 

Mr.  LORD.    Mr.  Chairman,  I  offer  an  "**^**^«T*mt. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  Loao:  Page  11.  line  13,  after  the  word 
"bidder",  insert  a  new  sentence,  as  follows:  "Provided.  That  all 
propertiea  of  said  Corporation  shaB  pay  taxes  on  real  and  p^'«^mal 
propwty  In  the  seme  manner  as  the  real  and  jweimal  property  ai 
other  carpantioDB  and  Individuals." 

Mr.  LORD.  Mr.  Chairman,  I  (^er  this  amendment  for 
the  Teaaoa  that  tbe  curse  of  our  land  today  Is  tax-exempt 
securities  and  tax-exempt  properties.  It  leaves  too  much  at 
a  tax  on  the  people  who  have  to  pay.  Now  we  are  setting 
up  a  busiziess  in  eompetltkm  with  other  businesses  of  our 
land,  and  there  is  no  reason  why  it  should  not  pay  tbe  aame 
rate  of  taxation  as  other  businesses  do,  and  I  bope  this 
amendment  will  be  adopted. 

Mr.  ENQEL.    Mr.  Chairman,  win  tbe  gentleman  yield? 

Mr.  LORD.    I  yMd. 

Mr.  ENOSL.  FcH*  tbe  purpose  of  tbe  Raooaa,  permit  me 
to  state  that  I  received  a  tdegram  from  Michigan  State 
authorities  last  wedL  in  tbe  course  of  my  study  of  tbia 
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Uoo  sUtinff  tb*t  the  Electric  Light  k  Otm  Co.  paid  Into  the  < 
txwuiT  ot  the  State  of  Mtchtgmn  and  otber  municipal  sub- 
divlaions  at  tte  State  $10,670^)00  last  jear,  not  Including 
Income  or  Federal  taxes. 

Ux.  TAYIXDR  o<  South  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LORD.    I  yield. 

Mr.  TAYLOR  at  South  Carolina.  Does  the  gentleman 
think  his  amendment  la  consistent  with  the  provisions  of 
the  original  bill  requiring  that  the  States  affected  should 
recelTe  5  percent  o(  the  gross  revenue  from  this  operation? 

Mr.  LORD.  In  reply  I  may  state  that  I  think  we  should 
not  have  any  tax-exempt  securiUes  or  properties.  If  Oov- 
emment  enterprises  are  to  compete  with  private  business 
they  shotild  be  placed  upon  the  same  terms. 

Mr.  TAYLOR  of  South  Carolina.  And  the  Stat^.  there- 
fore, should  not  receive  a  part  of  the  gross  income  from 
this  operatloD? 

Mr.  LORD.  Iki  State  sbouki  receive  any  particular  ad- 
vantage over  another  State  at  the  expense  of  all  the  tax- 


Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LORD.    I  yield. 

Mr.  CRAWFORD.  May  I  ask  the  gentleman  from  South 
Carolina  [Mr.  TatusI  if  It  la  a  (act  that  the  States  wherein 
una  project  la  balng  in***"^  will  receive  tax  money  paid 
Into  tbcftr  Imaaiiif  to  tha  extent  ai  •  percent  or  more  of 
the  groes  reoeipta? 

Mr.  TAYLOR  of  South  Carolina.  That  was  my  informa- 
Oon  when  the  bill  waa  paaaed  laet  year:  however.  I  would 
reter  the  gentleman  to  the  gentleman  from  Alabama  (Mr. 
Hxul.  who  can  amwer  the  qneetlon.  Aa  the  bin  passed 
last  year  did  tt  not  provide  that  the  State  of  Alabama  and 
one  otber  State  ataotild  receive  5  percent  of  the  groea  receipu 
derived  from  the  operation  of  thla  plant? 

Mr.  FTTT.  of  Aktbama.    From  the  power  facilities. 

Mr.  CRAWFORD.    That  money  la  paid  to  those  States? 

Mr.  HTTJ.  of  Al^h^"»*     TiiAt  la  in  the  basic  act  of  1932. 

Mr.  TAYLOR  td  South  Carolina.  Of  course.  I  am  against 
that  proposition. 

Mr.  DONDERO.  Why  not  let  the  States  have  credit  for 
5  percent  against  any  tax  to  be  levied  on  their  property,  and 
even  tt  up  In  that  way? 

hLr.  LORD.  Mr.  Chairman,  in  concliision  may  I  say  I  do 
not  ty^ink  any  particular  State  or  States  should  receive  a 
rebate  or  ben^t  to  be  paid  at  the  expense  of  the  taxpayers 
of  all  the  other  States  and  people  of  the  Nation. 

There  has  grown  op  in  this  country  a  custom  of  issuing 
tax-exempt  securities  and  eliminating  real  property  from 
taxation. 

The  Oovemment  la  going  in  the  field  of  industry  compet- 
tng  with  other  industry,  and  if  allowed  to  do  business  without 
paying  taxee  it  will  put  private  industry  at  a  great  disad- 
vantage and  deprive  local  tax  unite  of  the  Income  to  main- 
tain local  government 

(Here  the  gavel  felLJ 

Mr.  McSWAIN.  Mr.  Chairman.  I  hope  it  will  not  take 
but  a  few  minutea  to  vote  down  this  amendment. 

Mr.  LORD.    Will  the  gentlonan  yield? 

Mr.  McSWADf .    I  yield  to  the  gentleman  from  New  York. 

Mr.  LCMU).  I  did  not  introduce  the  amendment  for  the 
puipoee  at  having  It  voted  down.  I  hope  the  amendment 
prevaila. 

Mr.  McSWADf.  I  understazkU  and  I  know  the  gentleman 
Introdoeed  the  amendment  In  all  sincerity.  I  take  the  time 
to  dlacum  tt  only  becauae  it  strikes  at  one  of  the  funda- 
mental \H  liv  Ip***  m  our  dual  system  of  government.  Svery 
lawyer  here  remamben  that,  pertupa,  the  greateat  deciaian 
rendered  bar  Chief  Joatioe  John  MarafaaU  waa  to  the  effect 
that  the  power  to  tax  invi^vea  the  power  to  deatroy.  It  was 
held  in  the  particular  case  that  the  State  of  Maryland  oould 
not  tax  the  United  Statee  Bank,  becauae  If  It  oould  tax  the 
bank  S  oente  It  could  tax  it  out  of  frWenre.  Therefore  I 
BUkmtt  ttate  aoMuknent  la  vtolattve  of  a  fundamental  prln- 
of  oar  dual  vatem  of  goveinmeot.    We  moat 

to  Ttmch  tmo  a 


tax  a  thing  which  belongs  to  the  State,  nor  sbouki  we  ever 
permit  the  State  government  to  tax  a  single  thing  that 
belongs  to  the  Federal  Government. 

Mr.  TAYLOR  of  South  Carolina.  Does  the  gentleman 
think  that  the  State  of  Alabama  and  one  other  State  should 
receive  5  percent  of  the  gross  receipts  derived  from  the 
operation  of  this  plant? 

Mr.  McSWAIN.     TTiat  is  water  already  over  the  dam. 

Mr.  TAYLOR  of  South  Carolina.  No;  It  is  water  still  on 
the  dam. 

Mr.  McSWAIN.  No;  that  Is  in  the  law;  smd  there  is  no 
proposal  here  to  change  It.  Personally,  as  I  viewed  the  mat- 
ter then.  I  felt  that  the  States  of  Alabama  and  Tennessee 
were  already  getting  enough  benefit  and  should  not  have 
another  5  percent.  I  will  tell  you  what  sort  of  a  fellow  I  am. 
I  know  when  I  am  nm  over.    They  are  getting  5  percent. 

Mr.  Chairman,  the  Authority  Is  setting  aside  TVa  percent 
in  Ueu  of  taxes  for  the  purposes  of  accounting;  therefore  I 
sutaiit  that  we  ought  to  vote  the  amendment  down  and  get 
to  some  reaUy  controversial  issues  in  this  bilL 

The  CHAIRMAN.  The  questidn  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Loaol. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CHsisTiAJrsoif  >  there  were — ayes  M,  noes  142. 

So  the  amendment  waa  rejected. 

Tlie  Clerk  read  as  follows: 


8bc.  13.  That  wction  0  (b)  of  MUd  act  be.  and  tta«  same  la  berSby. 
amended  m  follow*,  and  m»  ao  amiKlart  raeh  ameiidiiiMat  ataall  be 
•ffcctlv*  on  and  after  tb«  Ist  day  ot  January  1034  occurring  n«Kt 
after  the  approval  berwC,  by  adding  at  the  end  thereof  the  follow- 
ing words: 

"(b)  All  moneyi  at  the  Corporation  at  whateoercr  nstun  bare- 
aftar  recclTed  by  or  for  the  Corporation  ahaU  be  imsiedutely  and 
without  dlminuUon  depoalted  and  covered  Into  the  Treasury  ai  the 
Dnited  Stotea.  and  aueh  portion  therwof  aa  U  authorized  by  the 
Tenneaaee  Valley  Authority  Act  of  1033.  aa  amended,  or  other  law, 
to  be  ueed  by  aald  Corporation  In  carrying  out  the  provlelons  ct 
Mid  act.  aa  amended,  ahall  be  transferred  to  an  appropriate  appro- 
priation account,  withdrawable  only  on  warrant  as  are  other  appro- 
priated pubUe  moneys,  and  subject  to  authority  specifically  granted 
by  the  Tennessee  Valley  Authority  Act  ot  1933.  and  as  amended,  an 
laws  regulating  the  obligating  or  expenditure  ot  other  public 
moneys  ahaU  be  applicable  thereto:  Frovidfd,  That  unUl  July  I. 
193e.  the  provisions  of  section  S700,  Revised  Statutes,  shall  not  be 
applicable  to  purchases  of  supplies  and  equipment  necessary  for 
dam  construction  Accounts  of  all  transactions  Involving  receipts 
or  dlsbtirsements  of  the  Corporation  shall  be  duly  rendered  to  the 
General  Accounting  Office  at  such  tlmea  and  In  such  substance  and 
form  aa  may  be  prescribed  by  the  Comptroller  Oeneral  of  the  United 
States,  and  said  accounts  and  such  claims  as  may  arise  shaU  be 
settled  and  adjusted  by  the  Oeneral  AocounUng  OfBce  under  and 
pursuant  to  the  provisions  of  title  III  of  the  Budget  and  Accounting 
Act.  approved  June  10.  IMl :  Proirlded,  That  the  expenses  of  such 
portion  of  the  audit  as  the  ComptroUer  General  may  authorlae  to 
be  done  In  the  Held  ahall  be  paid  from  nuincys  advanced  therefor 
by  the  Corporation,  or  from  any  appropriation  or  appropriaUona 
for  the  General  Accounting  Office,  and  appropriations  so  used  shall 
be  reimbursed  promptly  by  the  Corporation  as  billed  by  the  Comp* 
troller  General.  In  such  connection  the  ComptroUer  General  and 
his  repreeenUUves  shall  have  free  and  open  access  to  aU  pi4>ers, 
books,  records,  files,  accounts,  plants,  warehouses,  offices,  and  aU 
other  things,  property,  and  placea  hf! longing  to.  under  the  control 
of.  or  used  or  employed  by  the  Corporation,  and  shall  be  afforded 
full  facilities  for  counting  all  caah  and  verifying  transactions  with 
the  balances  in  depoaitarlea.  The  oOcera  oC  the  Corporation  to 
whom  moneys  may  be  advanced  on  accountable  warrant  shall  each 
give  a  bond  to  the  United  States  for  the  faithful  discharge  of  the 
duties  ot  his  office  according  to  law  In  such  amount  as  shall  be 
directed  by  the  CocnptroUer  General.  Should  there  be  any  adminis- 
trative delinquency  In  the  rendering  ot  the  accounts  as  directed, 
or  any  unsatisfactory  condition  of  the  accounts,  requisitions  for 
fnnds  f>«»"  be  disapproved  by  the  ComptroUer  General  unlws.  for 
good  cause  shown,  be  ahaU  elect  to  withhold  each  disapproval." 

Mr.  MILLARD  (interrupting  the  reading  of  the  bill) .  Mr. 
Chairman.  I  ask  unanimous  consent  that  the  further  reading 
of  the  section  may  be  dispensed  with  and  printed  in  full  in 
the  Rxooao. 

The  CHAIRMAN.  la  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

"mere  was  no  objection. 

The  Clerk  concluded  the  reading  of  the  section. 

Mr.  McSWAIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  aa  follows; 

Amendment  offered  by  Mr.  IIcSwaiw  :  On  page  IS.  beginning  with 
tbe  word  "  sboold  **.  line  31,  strike  oat  the  same,  togctlier  with  all 
In  ttaaa  U.  12.  38.  M.  and  at. 


1935 

Mr.  MC8WAI9.    TIffi    rilili— I.  T 
stated  to  voB  ttaaft  thia 
as  an  jutiingfsnerit  upon 
knis  about  pfeaerving  the  Oonetttatfon.  \ 
serving  aU  Kjueeiitlre  power.  WMl  to  tt» 
hMis  about  piiairilm  aA  eonettlntlBai 
The  departments  of  the  Government 
lutely  separate  and  distinct 
[Applaiiae.J    I  autanitMl  tlie 
end,  and  one  of  bis  ageirtB  atalei  to  m*' 
of  donbtfol  coostttutlanalttjr ;  nd 
to  take  any  position  In  lafeienee  to  » 
conatitutianaltty.  I  am  «■«*— fctf 
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Mr.  Hllli  of  Alabama 
ment,  which  I  aend  to  the 
The  Clerk  read  aa  foDovs: 

Btrtke  out  aH  o<  Mctlon  tt  sue  lnaMtm.llaiij| 

"That  section  9   {b)   at 
•■MDded  to  read  as 

*"(b)  aU  puroiiaaas  aad  I 
for  periaonal  aervleea  made  by 
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representatlvaa  ahaU  have  Ctaa  ai 
records,  files,  accounta,  planta, 
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repotted  to  ttM 


Ttf enaace  to  the  aopervkton  and  oonewl  of  ttat 
OeaeraL 

Ttse  language  to  tbe  MU.  aa  tbe  Ml 
House,  gave  tbe  Comptrdler  Oeneral 
Tenneaaee  Valley  Aufliwiiy  tbui  ttie 

over  any  department  or  any  dhdatan  of  tbe  Oct 
The  language  to  the  bttt  aa  tbat  taUl  came  to 
gave  toe  nnrnpTronw  Oeneral  a  veto  power  sacb  as 
tbe  President  of  tbe  Onfted  Stataa  btaiaelf  doae  net  ef«& 
dream  of  iiiiaiiiiliiu 

It  la  true  tbat  tbe  amendment  oftaed  tar  Uw  fllaHiigiHibid 
chahman  of  tbe  eommlfttoe  and  adopted  by  tbe  eommittee 
has  chanted  and  modified  aomewbat  tbe  \ummm  of 
bm.  faot  even  as  Ok  \mtmoamt  ixm  strada.  If  tbe  MQ 
with  tbe  language,  tt  meana  tbat  tbe  Ttomeaoae  Talley  An- 
tbodty  «**""^  even  puTrhegu  a 

to  Waatatocton  and  fettlag  tba  panuMmtaa  of 

to 


vmtbe 
Hotattbb 


Mr. 

Mr.  HILL  of  Abibama. 
We  wbo  axe  f  rtendi  of 
let  meaay  bem  tbat  my  gcod  fttead.  tbe 
ttoa  finiMnlttee,  majr  oppeae  tbia  amen^hnont  of : 
feels  tbat  bavtof  mportod  tUs  btt  be  HMk  stand  tar  tbe  MB 
and  that  he  must  go  down  tbe  Itoe  for 
I  have  OBopoesd  movtdm  ttoit  tbe 


aral  sbaU  aadtt  every 

Aatbarktr  at  laael 

Oeneral  sbaU  taave  free  aeseoi  to  eeen^  book,  to 

aecomna,  to  aU  tbe  fliea,  to  aB  tbe  papsrs,  and  to 

In  tbe  posKsslon  of  tbe  Tgnnmssi  Tellsr  Aottaorttr:  «ii 

tbat  after  be  baa  made  bb  andM,  be  4mI  aiad  a  lepert  of 

tbe  audit  to  tbe  OoncresB  of  Ibe  Ubtted  Matos. 

In  other  words,  my  amenrtmeni  pioHdm  tbat  we  sball 
bave  tbe  OomptroUer  Oeneral  make  tbe  meet  tberoogb  and 
searebtng  audit  poasfble  of  the  Hscal  affttirs  of  tbe  Tennet- 
see  Valley  Autbertty  at  least  onee  a  year.  lb  dotor  tbta 
WW  are  piooeetMng  Just  as  ordinary  private  bostoees  does. 
It  carries  on  tte  buatoeas  and  then  ftom  ttane  to  tbne  tt  baa 
an  audit  made.  Itue  <mly  ^ttfference  Is  tbat  we  wffl  bave  a 
much  more  tb<Htnigb.  eomidete.  and  searditeg  andtt  from 
tbe  CotoptreDar  Oeneral  toan  ordinary  bustoem  bas  of  tts 
affairs. 

The  first  thing  that  ttie  Ttanessee  Valley  Antbortty  did. 
before  it  emjrioyed  anyone,  before  it  made  a  stagle  con- 
tract. bef<»e  It  did  a  tingle,  solitary  thing,  was  to  go  to  tbe 
Cemptr^er  General's  CMBce  and  say.  "  Mr.  Comptndler 
General,  we  want  to  set  otir  books  up  in  proper  faddon.  We 
want  you  to  name  some  man  whom  we  can  employ,  who 
wfll  set  up  a  pr(H>er*  budget  system  for  tis  and  wfll  enable 
us  to  have  all  our  transactions  so  that  every  man  can 
read  and  understand  tb«n  ",  and  tbe  Tnmessee  Valley  Au- 
thority proceeded  to  emidoy  a  man  rectmimended  by  ttie 
Comptix^ler  General,  wbo  had  formerly  been  to  tbe  employ 
of  the  Comptrcdier  General,  and  today,  down  at  the  bead 
oIloeB  ot  the  Tenneenee  Valley  Authority,  we  And  10  rep- 
resentotives  of  the  ComptnAer  Ctanerai.  10  men  from  ttie 
Oeneral  Accounting  Ofltoe,  aut&tlng  and  fotag  over  tbe 
transactions  and  tbe  acoounte  of  tbe  Ttomessee  ViAey 
Authority. 

[Here  the  gavd  fel.1 

hb.  KVALS.  Mr.  Chatrman.  I  ask  unanimous  consent 
that  the  gentleman  from  Abdtoma  may  proceed  for  S  addi- 
tional minutes. 

Mr.  MAY.    I  object,  Mr.  Chalxman. 

Mr.  KVAUB.  Then  I  arte  unanimous  consent  that  tbs 
gentteman  may  have  3  additltmal  mtontes. 

Mr.  MAY.    I  wltbdraw  my  (Ejection.  Mr.  Chairman 

Tbe  CHAIRBCAN.  Is  there  abjection  to  tbe  zequeat  of 
the  gentleman  from  BCnnesote? 

Tbere  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  the  Budist  Biirw 
win  ten  you  tbat  there  is  not  a  more  modem  or  a  moos 
nsady  perfect  system  of  bookkeeping  anywhere  than  tbat  of 
tbe  Tsnneosee  VaOey  Autbority.  Xvsrytblng  tbat  is  new  m 
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np-to-dAte  In  »  bookkeeirtac  systan  is  to  be  found  In  the  ' 
Tennessee  Valley  Authority's  system,  and  every  dollar  of 
their  money  Is  down  here  In  the  Treasury  of  the  United 
States.  If  you  would  read  all  these  newspaper  accounts  and 
reports,  you  would  think  somebody  had  been  here  with  a 
black  bag  and  had  run  off  with  the  money.  I  have  here  and 
hold  in  my  hand  the  daily  statement  of  the  United  States 
Treasury  under  date  of  July  5.  1935.  and  along  with  a  state- 
ment as  to  the  Departments  of  Agriculture  and  Relief  and 
Public  Works  and  other  governmental  agencies,  we  find  a 
•Utement  as  to  the  money  of  the  Tennessee  Valley  Authority. 

What  we  do  not  want  and  what  we  feel  would  be  absolutely 
fatal  to  this  great  project  ts  for  the  Tennessee  Valley  Author- 
ity to  have  to  come  to  Washington  to  get  permission  every 
time  they  are  going  to  purchase  anything  or  do  anything. 
To  illustrate,  a  short  time  ago  they  wanted  to  buy  some 
hammer  mills,  and  one  of  the  bidders  raised  a  protest  and 
came  to  Washington,  and  it  was  67  dajrs  before  the  Comp- 
troller General  approved  what  the  Tennessee  Valley  Author- 
ity had  done  and  permitted  the  purchase  of  these  hammer 
mills.  They  wanted  to  buy  some  crushers,  and  the  Comp- 
troller General's  ofBce  delayed  them  nearly  4  months,  or  111 
dasrs.  They  wished  to  purchase  cable  ways,  auid  there  was 
a  delay  of  129  days.  In  each  instance  the  action  of  the 
Tennessee  Valley  Authority  was  approved,  but  there  was  all 
this  costly  and  unnecessary  delay. 

We  cannot  force  this  Authority,  if  It  Is  to  succeed,  to 
come  to  Washington  to  get  permission  every  time  it  has  to 
buy  a  shovel  or  a  strip  of  wood  or  somethmg  to  carry  on 
Its  biisiness.  and  we  oufht  not  to  do  it.  We  have  not  done 
this  with  other  Government  agencies  and  other  Government 
enterprises  of  a  like  niuture. 

We  have  the  Inland  Waterways  Corporation  and  we  ask 
that  the  Tennessee  Valley  Authority  be  treated  in  the  same 
way  as  the  Inland  Waterways  Corporation. 

There  is  the  Panama  Canal  Railroad,  the  Alaskan  Rail- 
road, the  Reconstruction  Finance  Corporation,  and  a  num- 
ber of  governmental  agencies  that  do  not  have  to  go  to  the 
Comptroller  General  every  time  they  want  to  t>uy  a  lead 
pencil.  All  we  ask  is  that  the  Tennessee  Valley  Authority 
be  treated  as  they  are.  If  you  want  to  hamstring,  if  you 
want  to  defeat  this  project,  the  way  to  do  it  is  to  put  It  in 
the  meshes  of  red  tape  down  at  the  General  Accounting 
OfBce. 

When  President  Roosevelt  sent  his  message  to  Congress 
asking  Congress  to  pass  the  basic  T.  V.  A.  Act.  he  said,  "  We 
want  to  set  up  a  governmental  agency  and  we  want  to  give 
to  that  Bgency  the  flexibility  and  initiative  of  a  private 
enterprise." 

When  the  conference  report  on  the  t>asic  act  came  to  this 
floor  the  conference  report,  written  by  my  good  friend,  the 
distingiiished  chairman  of  the  committee,  whom  we  all  love. 
said.  "  We  have  sought  to  set  up  a  legislative  framework  but 
not  to  iocrease  it  in  a  legislative  strait-Jacket.  We  Intend 
that  the  Corporation  shall  have  much  of  the  essential  free- 
dom and  elasticity  of  a  private  business  corporation."  Let 
tis  hold  fast  to  this  intent  and  thereby  make  possible  the 
success  of  the  great  project.     [Applause.] 

Mr.  McLEAN.  Itr.  Chairman,  ladies  and  gentlemen  of  the 
Committee,  this  amendment  has  two  parts.  It  has  a  very 
serious  aspect.  The  first  part  confers  power  to  make  pur- 
chases of  supplies  without  regard  to  existing  law.  The  sec- 
<md  provision  is  substantiaUy  a  reenactment  of  existing  law 
as  to  the  audit  by  the  Comptroller  General. 

Inasmuch  as  the  present  law  takes  care  of  the  second 
paragraph,  there  can  be  no  harm  in  defeating  it.  Your  at- 
tention is  directed  to  the  seriousness  of  the  first  paragrai^. 

I  really  cannot  bring  myself  to  believe  that  the  gentle- 
man from  Alabama  (Mr.  Hzu.].  for  whom  I  have  come  to 
have  a  great  deal  of  respect,  prepared  this  amendment.  It 
does  not  sound  Uke  his  wisdom  or  thoughtfulness. 

Ever  since  human  frailty  came  in  contact  with  public 
funds,  there  has  been  developing  a  syston  which  is  calculated 
to  protect  pabUc  funds  from  peculation  by  public  officials. 
Such  a  law  win  be  found  in  every  school  district,  town, 
county,  and  State,  and  tn  the  FMeral  statutes.  It  provides 
that  when  matertals  are  reqalred  for  public  use  they  shall  be 


purchased  after  advertisement  for  bids,  and  purchased  from 
the  lowest  bidder.  The  effort  has  been  to  devise  methods  by 
which  public  ofBclals  can  be  held  responsible  and  temptation 
kept  as  far  as  possible  from  them.  To  be  sure,  these  laws 
have  been  violated,  and  it  has  been  through  certain  well- 
known  devices,  all  of  which  are  enumerated  here  under  the 

IM"OViSO. 

The  first  paragraph  provides: 

All  purch»«e»  and  contract*  for  luppHM  or  •errlcea,  except  for 
personal  servlcea.  made  by  the  Corporation  shall  be  made  after 
advertuing  In  auch  manner  and  at  such  times  sufficiently  In 
advance  of  opening  bids  as  the  Board  shall  determine  to  be 
adequate  to  Insure  notice  and  opportunity  for  competition:  Pro- 
vided. That  advertisement  shall  not  be  required  when,  in  the 
Judgment  of  the  Board,  ( 1 )  the  public  exigency  requires  Immje- 
dlate  delivery  of  the  supplies  or  perfornuknce  of  the  services;  cr 
l3i  repair  parts,  accessories,  supplemental  equipment,  or  services 
are  required  for  supplies  or  services  previously  furnished  or  con- 
tracted for;  or  (3)  the  aggregate  amount  involved  In  any  pur- 
chase of  supplies  or  procurement  of  services  does  not  exceed  $600: 
In  which  cases  such  purchases  of  supplies  or  procurement  of 
services  may  be  made  In  the  open  market  In  the  manner  common 
among  businessmen  Provided  further.  That  In  comparing  bid* 
and  In  malLing  aw»rds  the  Board  may  consider  such  factors  as 
the  bidders  financial  responslbUlty.  skill,  experience,  record  of 
integrity  In  dealing,  ability  to  furnish  repairs  and  maintenance 
services,  the  time  of  delivery  or  performance  offered,  and  whether 
the  bidder  has  compiled  with  the  specifications. 

It  will  be  seen  that  the  opening  sentence  of  the  paragraph 
provides  a  wholly  praiseworthy  method  of  making  purchases, 
and  that  immediately  the  proviso  proceeds  to  kill  Its  ef- 
fectiveness entirely. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McLEAN.     Yes. 

Mr.  MAY.  In  other  words,  the  amendment  offered  by 
the  gentleman  from  Alabama  starts  out  to  put  It  under  pub- 
lic advertisement  and  then  by  the  proviso  all  that  power  Is 
taken  away. 

Mr.  McLEAN.     It  makes  It  absolutely  worthless. 

Mr.  HILL  of  Alabama.  A  good  part  of  that  language 
comes  from  Thirty-fourth  Statutes,  page  258,  In  reference 
to  purchases  and  procurement  of  supplies  for  the  War  De- 
partment. 

Mr.  McLEAN.  As  I  said,  this  statute  removes  all  re- 
straints and  furnishes  all  of  the  loopholes  that  have  been 
responsible  for  all  of  the  rascality  that  has  developed 
through  dishonest  public  officials,  and  which  over  a  period 
of  time  legislative  kxxlles  have  been  trying  to  build  up  a 
system  of  law  to  avoid. 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McLEAN.     Yes. 

Mr.  SHORT.  And  does  not  the  gentleman  think  that  the 
excess  of  flexibility  contained  in  the  amendment  offered  by 
the  gentleman  from  Alabama,  if  granted,  is  conducive  to 
reclUess  expenditure  and  extravagance? 

Mr.  McLEAN.  That  is  the  point  I  am  trying  to  make. 
That  has  been  the  experience  of  public  officials,  and  of  mu- 
nicipalities. Experience  proves  there  must  be  some  restraint 
and  the  universal  practice  is  that  when  purchases  are  made 
by  public  officials  for  public  work  they  must  be  made  by 
advertisement  and  from  the  lowest  responsible  bidder. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  HARTER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  This  might  be  termed  a  weasel  amendment.  Is 
there  any  good  reason  why  this  Corporation,  this  agency  of 
I  the  Government,  should  not  be  subject  to  section  3709  of  the 
Revised  Statutes,  or  should  not  be  amenable  to  the  control  of 
the  Comptroller  General  of  the  United  States?  Why  should 
i  T.  V.  A.,  one  of  the  20  or  more  Government  corporations  that 
'  have  been  cited  to  us  this  afternoon  by  the  illustrious  Chair - 
'  man  of  the  Committee  on  Appropriations,  not  be  subject  to 
this  control  which  has  been  exercised  over  Government  agen- 
cies and  departments  for  so  many  years?  No  scandal  has 
ever  attached  to  Government  departments  and  agencies  so 
guided. 

A  lot  of  discussion  has  crept  in  the  last  2  or  3  days  which 
is  susceptible  of  fooling  a  great  many  of  us  who  have  not 
made  a  very  careful  study  of  this  proposed  legislation.  You 
will  find  upon  examining  the  statutes  of  the  United  States 
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that  under  the  prucedtire 

by  the  Comptrc^ler  Geural  Is  Boi 

expenditures  in  the  Goremmeot 

lishments. 

The  assertion  so  frequsntly  bmA 
pencil  or  that  T.  V.  A.  could  not  males 
purchase  without  first  taktaic  It  op 
General  at  Washington  is  not  true. 

The  General  Accounttnc  <MBct 
servioe  to  the  taxpayers  of  tte  DMMII 
watchdog  ot  the  Treasury. 

Tht  hundreds  of  thooMDds  of 
tures  are  made  tn  advance  of  Midtt  on 
the  bonded  dlsburalng  oOlaen  ta  varkys 
ments  and  agencies,  and  do  not  come 
Accounting  OfBoe  or  the  Coaq^tNOcr 
States  for  scrutiny  until  after  tiM  tai 
period  prescribed  by  the  statiitei>  that 
rendered  either  monthly  or  qntrterty. 
statutes,  those  set  forth  at  SI  U.  8.  O.- 
When  the  accounts  thus  are  nu/lmnt 
eral  Accounting  Office  may  allov 
credit  In  order  to  obtain  furtlier  < 
essary  to  settlement  (31  U.  8.  C.  T4> .  or  HI 
At  any  rate,  the  balances  ttmJSf 
conclusive  on  the  executhre  traneh  of 
the  duties  of  the  Comptroller  Qeneral  bij 
accounts  and  certifying  the  h»le»e< 
to  be  performed  without  dlreetlen 
U.  8.  C.  44,  71.  72).     Ttlfci 
whether  the  accountable  oAoer  le 
or  at  some  remote  point. 

Let  me  call  your  attention  to  tlie 
of  the  statutes.    Remember,  this 
man  from  Alabama  does  away  with  the 
poration  complsring  with  that  gectton  at 

Except  as  otherwise  provided  by  law  all 
tor  BiippUes  or  sea  flees  In  say  tff  tte 
msnt  and  purchases  of  ''■■*«—  snppM 
ices,  shall  be  made  by  MtwtMag  a 
proposals  z«specting  the  hubs  wbsn  the 
require  the  Immediate  delivery  of  the 
the  service.    When  immediate  daUvery  or 
by  the  pubUc  ezlgeacy  the  erttdM  «r  mnk 
cured  by  open  purdutae  or  <wwtrao<»  at  the 
ner  in  which  such  articles  are  osmllj 
serrlcee  engaged  between  IndlvMtada. 

Is  there  any  reason  irtiy  ttlto  afeocj, 
should  not  comply  with  that  etatute? 
ship  of  the  committee  would  taka  the 
read  section  13.  which  is  nov  under 
pare  it  with  the  language  of  the 
offered.    I  think  you  will  flod  that  tlMgp^ 
requirement  in  the  section  of  the  bill  as  < 
committee.    Under  the  amendment  as 
troller  General  would  have  no  ccnirei 
expenditures  of  this  corporation  or  U0l 
directors  or  dishursinc  ofBoem.    It  is 
required  to  make  an  audit,  but  that 
after  the  expenditures  had  been 
had  been  paid. 

The  CHAIRMAN.    The  tima  of  Ibe 
has  expired. 

Mr.  McREYNOU38.    Mr.  <^***— "».  EJ 
amendment.    If  I  may  have  tba 
of  the  House  for  just  a  few 
them  why  it  is  absolutely 
business  with  the  T.  Y.  A.  In 
ameiMlment.   There  Is  <|Olte  an 
the  T.  V.  A.  Is  not  under  tba 

"niat  is  not  correct.    Tbeir 
or  fourteen  people  from  the 
there  right  now,  with  three 
present  law  piovldes  that  If 
the  Comptroller  ihall  at 
and  to  the  President  of  the  QtaMed  I 
in  his 
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May  I  call  to  your  attention  the  fact  that  they  could  not 
purchase  a  piece  of  land,  they  could  not  build  a  dam  If 
they  had  to  come  to  the  Comptndler  to  get  recocnltion  and 
the  right  to  spend  money,  which  this  bill  provides  if  thii 
amendment  is  not  passed.  The  issue  is  this:  Are  you  toiag 
to  turn  the  fiscal  agency  of  the  Tennessee  Valley  Authority 
over  to  those  people  who  have  been  authoriaed  to  operate  It 
or  are  you  going  to  turn  It  over  to  the  Complxoller  Oeneralt 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  McREYNOLDS.    I  am  stury.    I  do  not  have  time. 

That  is  the  question.  Is  the  Comptroller  familiar  with 
engineering?  Is  he  familiar  with  the  prices  of  the  land  which 
must  be  purchased  in  building  these  dams?  Can  he  bet 
Certainly  he  is  not.  If  you  want  to  practically  destroy  this 
corporation,  then  reject  the  amendment  offered  by  the  gen- 
tleman from  Alabama  LMr.  Hn.i.3.  I  appeal  to  every  mem- 
ber of  this  committee  to  give  this  corporation  the  right  to 
run  that  business  under  the  strict  checking  of  the  Comp- 
troller, which  is  being  done  now. 

The  gentleman  from  Ahrhama  called  your  attention  to  the 
fact  that  Cove  CTeek  Dam  is  built  hetwem  two  hills, 
cable  goes  from  one  place  across  to  anothn*.  and  it 
necessary  to  have  a  certain  cable  across  that  valky  to  oarzy 
the  conent.  The  engineers  advertised  for  loweet  Uda.  but 
they  concluded  that  this  character  of  cable  was  ataoidtttdy 
necessary  and  they  awarded  the  bid  to  a  certain  taMttvidoaL 
The  otbo:  man  claimed  that  his  cable  would  do  the  work 
and  he  carried  his  appeal  to  the  Ccmiptroller.  It  was  129 
days  before  they  heard  anything  from  the  Comptroller,  taut 
he  then  agreed  with  the  Tennessee  Valley  Auttiortty.  How- 
ever, if  the  Tennessee  Valley  Authority  had  to  watt,  which 
they  would  be  compeHfd  to  60  under  this  blH.  they  would 
then  have  been  in  rainy  weather,  and  they  would  not  haf« 
been  aUe  to  make  progress,  and  it  would  have  cost  this 
country  hundreds  of  thousands  of  dollars. 

I  appeal  to  your  reason.  I  do  not  object  to  every  diecfc 
that  can  be  put  on  this  Authority,  and  wa  want  It,  but  wa  do 
object  to  McCarl  or  any  of  his  deputies  telling  the  Tsimcaern 
Valley  Authority  what  character  of  material  they  can  buy 
and  be  compelled  to  come  to  Washington  and  have  them  run 
this  business.  Am  I  not  right?  Answer  me  in  this  vote. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Ten- 
nessee [Mr.  McRxTKOLss]  has  exidred. 

Mi.  SHORT.  Mr.  Chairman.  I  move  to  striln  out  the  lagt 
word. 

Mr.  McSWAIN.  Will  the  gentleman  yield  to  me  to  make 
a  request? 

Mr.  SHORT.    I  yield. 

Mr.  McSWAIN.  Mr.  Chairman,  we  have  had  35  mfamtca 
of  debate  on  this  amendment.  There  is  at  least  one  other 
controversial  amendment,  ptfiiape  more  oonteovenial  than 
this  one.  We  will,  no  doubt,  have  a  motion  to  laoomBitt. 
I  think  we  ought  to  limit  the  debate  if  we  are  goingrto  toiA 
this  bill  today.  We  have  bad  »  mfnuteo  ahtiady  U  aUn- 
ntes  in  favor  and  10  minutes  (H>posed  to  the  anMndment* 
I  adc  imantmous  consent  tl»t  all  debate  on  this  aaetlon  and 
an  amendments  thereto  be  ooocloded  in  19  ndnnteii  9  move 
in  f avOT  of  the  amendment  and  10  more  oppoaed  to  the 
amendment— and  I  will  coodude  the  debate  with  the  iaat  i 
minutes. 

Mr.  KVAI2.  Reaerving  the  right  to  dWeet,  that  pr- 
eludes me  from  making  a  statrment  which  I  vary  nnieh  de- 
sire to  make. 

Mr.  McSWAIN.    I  do  not  want  to  predade  the  genthynan. 

I  will  amend  the  request  and  adt  unanimoue  oonaent  that 
all  debate  on  this  section  and  aU  amendmcnte  thereto  oon- 
dude  in  35  minutes. 

The  CHAlRBiAN.  Is  there  Objection  to  the  re«iMat  of  the 
gendeman  from  South  Carolina? 

^lere  was  no  objection. 

Mr.  SHORT.  Mr.  Chairman.  I  have  no  disposttion  to 
tzcspass  upon  the  time  of  the  Committee  at  this  late  hour. 
but  it  is  difficult  for  me  to  see  how  any  nKmber  of  thia 
Committee  could  really  vote  for  this  aaaendment  if  ha  tvOw 
understood  the  import  of  it. 


UUt  vben  materlali  u«  raqnlnd  for  public  use  they  shall  b«    will  find  upcq  examining  the  statutes  of  the  United  States 
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The  gentleman  from  Tennessee  [Mr.  McRbyholdsI.  who 
h*a  Just  spoken,  said  that  the  ComptroUer  General  knew 
little  or  nothing  about  building  dams,  which  is  perhaps  true. 
It  micht  be  equally  weU  said  that  he  knows  little  or  nothing 
about  engineering,  so  far  as  the  various  projects  carried  on 
by  the  Army  and  Navy  are  concerned.  He  knows  very  little 
about  the  construction  of  public  buildings  or  pubhc  works. 
That  is  no  Justification  why  this  particular  board  of  au- 
thority should  not  be  under  the  same  Jurisdiction  and  super- 
vision as  all  other  governmental  agencies.  If  this  amend- 
ment is  adopted.  I  submit  to  the  members  of  the  Committee 
that  It  will  grant  such  latitude.  It  will  grant  such  elasticity 
to  the  Tennessee  Valley  Authority  that  it  wUl  be  conducive 
to  reckless  spending,  to  enormous  waste,  and  to  gross  ez- 
travagance.  No  one  who  listened  to  the  hearings  for  the 
past  5  months  in  our  committee  or  who  has  read  them;  no 
one  who  has  read  the  report  of  the  Comptroller  General 
or  heard  his  statement  before  our  committee  can  doubt  that, 
In  my  opinion,  for  one  Instant.  It  may  be  true,  as  the 
gentleman  from  Ttonesaee  [Mr.  McRmroLosl.  and  the  gen- 
tleman from  AlaiMuna  [Mr.  Hnxl.  have  said,  that  the  Ten- 
nessee Valley  Authority  has  been  held  up  temporarily  be- 
cause of  delay  on  the  part  of  the  Comptroller  General  in 
maMng  decisions,  but  the  Comptroller  General  stated  before 
the  Military  Affairs  Committee  of  this  House  that  If  he  were 
given  an  enlarged  office  force  he  would  be  able  to  give  more 
Immediate  rulliws  on  anything  that  might  be  submitted  to 
his  department. 

Mr.  KSLUER.    WUl  the  gentleman  yield? 

Mr.  SHORT.    Yes:  I  yield. 

Mr.  KXLLSR.  Will  the  gentleman  be  kind  enough  to 
explain  to  us  Just  what  an  auditing  department  does  and  Just 
what  Its  duties  are? 

Mr.  SHORT.  Well.  I  think  perhaps  It  would  require  more 
than  the  1  or  3  minutes  remaining  to  me  to  explain  that.  I 
think  the  gentleman  from  southern  Illinois  realises  what  an 
auditing  department  Is. 

Mr.  KKIXBR.    Oh.  I  do.  thoroughly. 

Mr.  SHORT.  Certainly  the  gentleman  from  nUnola  would 
not  object  to  this  agency  being  placed  imder  the  same  audit- 
ing supervision  of  the  Comptroller  as  all  other  governmental 
agencies  are. 

I  hope  this  amendment  will  be  voted  down.  Of  course.  I 
am  violently  opposed  to  the  whole  thing:  but  if  you  are  going 
to  pass  a  bad  bin.  let  the  bad  In  it  be  as  little  as  possible. 

[Here  the  gavel  feU.l 

Mr.  KVALS.  Mr.  Chairman,  I  trust  the  members  of  the 
Committee  will  not.  in  the  confusion  of  subsequent  argu- 
ments, forget  the  counsel  of  the  gentleman  from  Alabama 
(Mr.  Hxxj.1.  who  opened  the  debate  upon  the  amendment. 

At  the  tiT»w>  he  made  his  appeal  for  his  amendment,  I 
sought  to  inject  myself  into  his  argxunent  for  the  purpose 
of  quoting  from  the  hearings.  To  some  of  the  members 
of  the  committee  the  hearings  are  available  and  I  call  their 
attention  to  page  532.  volume  2,  of  the  hearings.  If  they 
art  not  ayailable.  then  the  conunittee  report  can  be  secured 
hy  sending  a  page  to  the  Doorkeeper's  desk.  Secure  a  copy 
of  the  report  accompanying  the  bill  and  read  the  comment 
of  the  gentleman  from  Texas  [Mr.  MavuickJ  and  myselt 
upon  this  section,  to  be  found  on  pages  33  and  34  of  this 
report.  Members  can  do  this  in  1  minute  and  can  reach 
the  fiwf*w^  of  the  argument  which  the  gentleman  from  Ala- 
bama sought  to  lay  before  the  committee. 

Had  be  had  suAdent  time.  I  think  he  would  have  quoted 
from  the  bearings.  I  do  iK>t  know  whether  to  inflict  it 
upon  the  Committee  at  this  time,  but  there  is  line  after 
line  of  the  admirable,  the  convincing,  and  the  logical  testi- 
mony of  Dr.  Morgan  before  the  committee  which  proves  the 
Justification  for  the  appeal  to  eliminate  this  item  from  the 
bill  through  the  amendment  of  the  gentleman  from  Ala- 
bama, showing  why  many  of  these  smaller  items  have  been 
held  up  to  public  scorn  in  a  perfectly  unjustifiable  way. 
demonstrating  bow  this  Tennessee  Valley  Authority  in  97 
percent  of  aO  Its  pmvhasM  baa  operated  under  section  3709, 
(tf  whlcb  there  la  no  more  Jealous  guardian  than  myaeU . 


I  spent  a  month  after  my  colleagues  left  the  city  last 
summer  attending,  and  at  times  presiding  over,  the  investi- 
gations which  the  Military  Affairs  Committee  conducted, 
sefking  to  guard  the  provisions  of  section  3709,  designed  to 
protect  competitive  bidding  so  far  as  governmental  purchases 
are  concerned. 

But,  Mr.  Chairman,  there  are  exceptions  which  have  been 
Justified  in  the  record  from  time  to  time.  The  Tennessee 
Valley  Authority  has  found  it  necessary  in  the  construction 
of  dams,  in  problems  involving  intricate  engineering  prob- 
lems, and  things  of  that  sort,  to  take  Immediate  action  to 
save  the  taxpayers'  money  and  to  ^ard  the  pubUc  welfare: 
yet  for  this  they  are  to  be  pilloried  by  critics  who  do  not  tell 
you  the  whole  truth.  Read  the  record  so  you  can  properly 
Judge  for  yourselves. 

Mr.  Chairman,  the  gentleman  from  Alabama  pointed  out 
why  it  is  necessary  to  guard  the  discretionary  authority  of 
an  organisation  that  has  responsibility  for  a  great  and  a  tre- 
mendous activity.  We  all  respect  the  work  the  Comptroller 
General  Is  doing,  but  we  all  likewise  realise  the  red  tape  in- 
volved and  the  delay  that  accompanies  some  of  the  decisions 
this  office  under  the  law  is  compelled  to  hand  down. 

We  also  are  persuaded  from  the  record  Itself  that  for 
months  and  months  the  Comptroller  General  has  had  audi- 
tors upon  the  spot,  actually  in  the  field,  foUowlng  the  activi- 
ties of  the  T.  V.  A.,  yet  they  have  been  steadily  falling  behind 
In  their  work. 

If  you  want  to  hamstring  and  cripple  this  organization, 
you  will  resist  the  Hill  amendment:  but  if  you  want  to  defend 
the  very  purposes  of  the  original  act.  as  well  as  the  purposes 
of  the  legislation  before  us  today,  you  will  support  the  Hill 
amendment.  It  is  a  vital  amendment.  Give  It  to  us;  let  us 
send  the  bill  to  conference  as  Mr.  Hill  proposes. 
(Here  the  gavel  feU.l 

Mr.  MAT.  Mr.  Chairman.  I  want  to  compliment  my 
committee  colleague,  the  splendid  gentleman  from  Alabama, 
on  the  amendment  he  has  offered:  not  for  what  he  seeks 
to  do  with  It,  but  for  the  shrewd,  lawyerlike,  capable  way 
In  which  he  has  drawn  It  to  accomplish  the  purpose  he 
wants  to  accomplish  and  yet  camouflage  it.  He  must  have 
had — and  I  am  persuaded  he  did  have — the  assistance  of 
some  "  brain  truster." 

The  amendment  offered  by  the  gentleman  from  Alabama 
starts  out  by  putting  the  whole  thing  under  the  supervision 
of  the  CcMnptroUer  General  and  then  by  the  shrewdest, 
keenest,  sharpest  little  knife  that  ever  was  injected  into  a 
thing  he  makes  provisos  and  provisos  that  leaves  it  entirely 
to  the  discretion  of  the  Board  of  Directors  of  the  Tennessee 
Valley  Authority  as  to  how  they  shall  operate.  This  Is  the 
legal  effect  of  the  amendment  offered  by  the  gentleman 
from  Alabama. 

Mr.  Chairman,  I  want  the  Committee  to  understand  that 
while  from  the  very  beginning  I  have  said  that  I  was 
opposed  to  the  Tennessee  Valley  Authority,  that  I  am  not 
trying  to  hamstring  it  in  this  Instance  or  in  any  other  in- 
stance for  that  matter.  The  only  thing  in  the  world  I  want. 
If  we  are  to  have  a  Tennessee  Valley  Authority,  is  to  have  a 
regulated  Tennessee  Valley  Authority,  particularly  when  it 
comes  to  spending  the  people's  money.  The  Authority  is 
being  given  hundreds  of  millions  of  dollars.  They  have 
already  spent  $102,000,000  and  are  going  to  spend  hundreds 
of  millions  of  dollars  more.  If  there  is  any  good  or  valid 
reason  in  the  mind  of  any  man  in  this  House  why  they 
should  not  be  regulated  as  are  other  administrative  depart- 
ments, I  should  like  to  hear  It.  TTiey  have  a  planning  com- 
mifflion  that  costs  the  taxpayers  $30,000  a  year  down  there 
in  the  field  to  plan  for  them.  If  this  commission  caimot 
plan  far  enough  tOiead  to  take  care  of  a  supply  part  on  a 
cableway  across  the  Tennessee  River,  then  they  had  better 
fire  their  plaiming  commission.     [Applause.] 

All  I  am  asking,  all  I  am  demanding  in  this  instance,  is  that 
this  bureau  be  treated  Just  exactly  like  every  other  bureau 
we  have.  The  War  Department  Is  imder  the  Comptroller 
General.  You  were  told  by  our  distinguished  chairman  yes- 
terday that  although  we  had  $30,000  to  investigate  these  very 
thing*  in  the  War  Department  we  have  only  spent  $11,000. 


1935 

We  do  not  want  to  pennit 
Tennessee  as  the  letting  of  a  eontnelk 
steam  shovel  to  the  Bucynia  flbovtl  On. : 
the  Marlon  Steam  Shovel  Co,,  of 
furnish  the  same  identical  dbami, 
tions.    This  Just  involves  $5,500  man 
They  ought  not  to  be  pennltted  to  do 
money  of  the  taxpayers  in  tbelr  hands. 
to  be  put  under  tbe  Comptniller 
required  not  only  to  put  Its  iiiQBiejr  In 
United  States,  but  ought  to  be  iwbeA  < 
accounted  for  Just  like  other  bureain 
their  money. 

Equality  before  the  law  is  tbe 
down  by  the  founders  of  the  DwaocfatiO^ 
the  Tennessee  Valley  with  the  War 
Navy  Department,  and  wtth  emy 
Oovemmeot  should  be  a  laluciiJa  tbal ' 

Mr.  KKIJXR.    Win  tbe 

Mr.  MAY.    I  yield  to  the 

Mr.  KELUER.    Would  Vtm  tent 
Panama  Canal  under  the  Mmt  nde  hi 

BCr.  MAY.    I  am  Uke  tte 
HacHAirui].    I  am  in  favor  of 
under  the  control  of  the  OoapCnBer 
the  scores  of  corporations  tbat  are 
money. 

Mr.  KELLKR.    Is  it  the  bOiteMi  Of 
intmd  ezpcndltttres  or  to  otaai 
have  been  expended  mupeilfT 

Mr.  MAY.    This  bffl  does  not  pcovldo 
up  until  the  end  of  the  year.   B 
from  time  to  time. 

[Here  the  gavel  fell.] 

Mr.   WILCOX.     Mr 
which  I  send  to  tbe  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Wxlook  to 
Hn.i,  of  Alabama:  In  llnM  8  and  •  ef  the 
the  words  "  in  tbe  Judgment  oC  tb*  Board ' 
out  the  words  "  the  public  exigency  ** 
the  words  "  an  emergency  whifdt.** 

Mr.  HTTJ.  of  Alabama,    wm  the 

Mr.  WlliCOX   I  yield  to  the 

Mr.  HTT.T.  of  Alabama.     I  wOl 
amendment.    I  hope  the  gentleman  wflll 
to  discuss  the  anKmdznent  as  ammdwl. 

Mr.    WILCOX.     Mr.    Chalnoan, 
amended  provides  not  that  the  T.  V.  A« 
supervision  of  the  Comptroller  OeMnpl 
T.  V.  A.  is  authorised  indlscrtndnatalj 
tracts  for  the  expenditure  of  pnbttc 
tain  specific  Inwtanres  is  ths  T.  V.  A. 
Blty  of  advertising  for  bids. 

Mr.  Chairman,  it  must  be  V'yfh'^^ 
of  a  great  business  such  as  wo  have 
nessee  Valley,  it  Is  impoasihls  for  thia 
Board  of  Directors  tbenat  to  oobV 
tall  of  advertising  in  every  mile 
engaged  in. 

I  am  Just  as  much  in  favor  of  ttie 
every  agency  of  this  OovemmeDt  i 
of  the  House.    I  want  to  see  ttie 
subjected  to  the  doaest  scrutiny  and 
the  public  ftmds  is  spent  eaDept  In 
provisions  of  the  law.   The  BBI 
does  not  authorise  the 
but  simply  authorises  the  Board  ta ; 
ditlons  without  submitting  ta : 

"nie  first  is,  as  tbe  aiiwisliiieut  Is 
emergency  which  fequlres  iniBWdlate 
the  Members  of  the  House  reaHs  that 
taking  a  great  many  emergeneli 
permit  of  the  advertisement  (tf 
may  be  tmdertakcn. 
quake  or  a  storm  or  somethinc  ^w 
wreck  one  of  these  great  dams  or  one  dti 
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bouses  and  immediate  action  would  be  Beeossaxy.  Certainty 
this  Board  under  such  conditions  should  be  authortmd  to  pro- 
ceed at  once  without  waiting  for  the  neoamtty  of  advaitlaUw 
for  bids  before  trmt^niytj  nie  neoeasary  repairs  In  order  to 
proceed  with  the  business  in  hand.  The  second  tt^m  that 
is  authorised  is  where  the  services  contracted  for  amount  to 
less  than  $500.  CertahUy  we  cannot  expect  this  Board  every 
time  that  it  wante  to  buy  $100  worth  of  supplies  to  stop  and 
shut  down,  and  in  orda  to  buy  a  piece  of  asachlnery  to  re- 
place a  piece  that  has  broken  down  to  advertise  for  bids  be- 
fore making  the  purchase.  Under  the  strict  regvklatians  of 
the  act,  before  they  could  buy  a  monkey  wrench,  before  they 
could  buys  piece  of  cable,  before  they  could  buy  a  slacle  part 
or  accessory,  dynamo,  engine,  or  boiler,  it  would  be  necessary 
to  advertise  for  bids  and  go  through  all  of  the  detail  that  Is 
spedfled  by  the  section  of  the  Revised  Statutes  refenad  to 
in  the  bill  as  It  now  stands. 

Mr.  HlUi  of  Alabama.    Win  the  gentleman  yidd? 

Mr.  WILCOX.    I  yieU  to  the  gwitiemsn  from  Alabama. 

Mr.  HTTJi  of  Alabama.  Tte  gentleman  from  Kmtneky 
made  a  statement  that  I  fear  ssay  lead  the  Oommlttee  to  be- 
lieve the  gentlonan  from  Turns  [Mr.  BircBsnav]  Is  against 
the  amendment  i^iich  I  have  offered.  I  am  aatlMKlasd  ky 
the  gentleman  from  Texas  [Mr.  BoaumuKi.  Chairman  of 
the  Apiaopilations  Committee,  to  say  that  he  wUl  vote  for 
my  annmrtinent.    [Applause.] 

Mr.  WILCOX  Mr.  Chairman,  a  great  deal  of  erttldan 
has  been  aimed  at  the  luaalbm  of  the  Board  because  of  the 
exercise  of  thdr  Judgment  and  discretion.  I  am  pertecthr 
frank  to  say  to  the  Members  ai  the  House  that  I  would  not 
have  supported  this  amendment  as  long  as  it  was  left  in  the 
discretion  of  the  Board  to  say  irtien  an  exigency  existed 
requiring  action  without  adimrtlsanent.  I  oaered  my 
amendment  eliminating  the  provisions  authortrii^  the  exer- 
cise of  discretion  by  the  Board  because  I  am  opposed  to 
leaving  the  expenditure  of  public  money  in  their  discretion; 
but  as  the  amendment  now  stands,  the  (Useretion  of  the 
Board  has  been  removed,  and  only  an  emergency  requiring 
immediate  action  wiU  pennit  it  to  proceed  with  a  contract 
without  advertising  in  aoxMdlng  with  tbe  law,  and  I  believe 
the  amendment,  as  amended,  should  J»  adopted  by  the 
House. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  must  ask  my  colleagues 
please  not  to  interrupt  me  with  questions,  because  I  think  Z 
shall  cover  the  entire  ground.  I  hope  I  may,  even  though 
the  time  be  limited. 

I  wish  to  announce  that  if  this  amendment  is  voted  down 
I  shall  then  offer  an  amendment,  in  line  16.  page  12.  to 
change  the  date  July  I.  1936,  to  Jtily  1.  1936.  so  that  the 
provisions  of  section  3709  of  tbe  Revised  Statutes  shaU  not 
apply  until  that  time  in  ccmnectitm  with  the  purchase  of 
supplies  and  equipment  necessary  for  dam  construction.  I 
think  that  during  the  3  years  they  surely  could  finish  the 
dams  now  under  way,  and  this  wiU  meet  every  otajeettra  that 
has  been  raised,  because  if  that  Is  the  case  seetton  8769  wffl 
not  apply  to  all  the  points  and  propostttoos  T"gr—tTi  In 
the  arguments  of  my  good  friaul  here. 

Now,  in  answer  to  the  suggestion  of  the  distingalshed 
gmtleman  from  Illinois.  I  have  a  letter  here  from  ttie  Oan- 
eral  Accounting  Office  to  the  effect  that  the  General  Ac- 
counting CMBce  does  audit  the  aocounts  of  tha  Panama  Canal 
and  audits  them  at  the  Panama  Canal. 

Mr.  KELLER.  Certainly  it  does,  but  it  does  not  supervise 
expenditures. 

Mr.  McSWAIN.  I  have  sUted  H  just  as  it  is.  and  I  cannot 
be  Interrupted. 

Let  me  say  one  thing  further.  When  I  caoM  hers  In  1931 
the  first  important  iriece  of  legislstlon  was  the  adoptkm  of 
the  General  Accounting  Act  I  was  converted  then  that  that 
was  the  only  im^er  way  to  disburse  public  mcmey  and  Z 
have  not  got  away  from  that  idea  to  this  day. 

I  said  yesterday  that  I  did  not  bring  this  proposal  op 
myself,  but  when  it  was  brought  up  and  I  was  oaofrontad 
with  it.  in  order  to  be  consistent  with  aiy  prlneiples.  I  had  to 
support  it.  Now,  bow  did  it  come  up?  In  response  to  n 
letter  from  my  good  friend  tbe  gentleman  from  Texas  (Mr. 
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BvcHAXAJvl,  the  letter  being  printed  In  the  Rscoao  here.  I 
Tttited  his  office  and  alter  Ulklng  over  this  general  sltua- 
tkm.  beginning  first  with  the  chemicals  to  destroy  noxious 
weeds,  he  called  up  Ux.  McCarl  at  my  suggestion  and  asked 
for  appropriate  language  to  bring  the  Tennessee  Valley  Au- 
thority under  the  law.  and  as  a  result  of  that,  this  language 
was  submitted  to  the  committee. 

I  see  by  the  pubhc  press  that  It  has  been  suggested  that 
Mr.  McCarl,  lately,  for  the  purpose  of  self-exploitation,  has 
expressed  views  with  regard  to  this  geiteral  proposition  that 
perhaps  he  did  not  entertain  heretofore.  I  call  your  atten* 
tlon  to  his  published  report  for  the  year  1928  in  which  he 
said  to  the  Congress: 

As  proposals  conM  before  the  Congreee  from  time  to  time  for 
tbe  organlsetloo  of  oorporstlons  for  the  conduct  of  tome  public 
tnmtnmt,  that  to.  for  the  sdmlnlstnitlon  of  certeln  Uwa.  It  la 
earneetly  recommended  that  full  and  adequate  proTtBlon  be  made 
for  publicity  In  the  fin^n^iai   tranaactlona  of   such  corporations. 


by  tbe  requirement  that  they  account  through  the  General  Ac- 
eountli^  OOce  to  the  OongreM  for  their  expendltxires  at  public 
money. 

This  was  in  1928  and  In  1939 

Mr.  BLANTON.  Mr.  Chairman,  will  the  genUeman  yield 
for  one  correction? 

Mr.  McSWAIN.    For  a  correction  only:  yes. 

Mr.  BLANTON.  General  McCarl  audits  all  the  funds 
that  Congress  appropriates  for  the  Panama  Canal,  but  he 
does  not  audit  the  recelpte  of  the  PMiama  Railroad  and 
the  Panama  Steamship  Co..  although  he  should  audit  them. 
and  the  time  Is  going  to  come  when  he  will  audit  them  be- 
fore we  get  through. 

Mr.  McSWAIN.  I  have  not  been  down  there,  but  accord- 
ing to  his  letter,  he  does  audit  them. 

Mr.  KSLZ'ER.    He  does  audit  them. 

Mr.  BLANTON.    But  not  all  the  receipts. 

Mr.  McSWAIN.  I  am  going  by  the  records,  you  gentle- 
men are  going  by  your  recollections. 

Mr.  BLANTON.  I  am  referring  to  records.  I  know  what 
General  Schley  has  testified  to  before  our  committee. 

I  quote  the  following  from  the  testimony  of  Col.  Julian  L. 
Schley.  Governor  of  the  Panama  Canal.  January  11.  1935.  as 
shown  on  page  60  ot.ihe  printed  hearings  held  by  our  Com- 
mittee on  Amiroprlations  for  the  War  Department,  part  2. 
to  wit: 
strmTwoN  or  Kxrarorrvan  bt  ofticb  of  coicrrBOLXJEx   czirxaAi. 

Ux  Blamtoh.  Why  la  tt  that  all  of  your  business  operations  do 
not  regularly  come  under  the  Comptroller  General  of  the  United 
States? 

Oovenkor  Scwlst.  They  do,  air:  but  the  railroad  does  not. 

ilr.  Buurroif.  Why  do  you  not  follow  them  absolutely?  That  U 
what  the  Navy  Department  and  the  War  Department  hare  to  do. 

Governor  Bcwlst.  Tea.  sir  but  the  activity  Is  entirely  different. 
la  the  ease  at  the  Panama  Railroad  we  are  not  merely  a  dlabursin« 
dapartaeal  for  which  an  approprlatKni  is  made  from  which  ex- 
penditures are  made  during  the  year. 

All  forxDS  of  biislnssi  are  transacted,  azul  there  are  large  amounts 
of  focufeaaeat.  and  they  rciHtar  all  kinds  of  ssrvlees  from  which 
rwenua  ta  rscstved.  There  are  many  things  concerning  which,  if 
WW  followed  elosely  the  Ttensxiry  regulations  as  to  procurement,  it 
would  be  very  dlSeult  to  carry  on  the  business. 

ICr.  Blamtow.  rtnmstlmss  it  is  to  the  interest  of  the  people  of  tbe 
United  SUtes  that  thsss  otwtaclas  are  set  up  by  the  Comptroller 
OeosraL 

Governor  Scblst.  That  is  tnic. 

Itr.  Bxjurroii.  Why  should  we  not  place  that  under  his  absolute 
eoaferotf 

Ooveraror  Bcwurr.  It  would  really  tuunper  this  bvislness.  un- 
aouhtedly.  htfaiist  tt  is  not  the  same  kind  of  bxuLness  as  U  done  by 
a  departmsat. 

Mr.  Buunosi.  Tour  rsostptt  segregated  %42J»rjijsa*;  that  is.  your 
total  revenuea. 

Governor  acm.iT.  That  is,  the  railroadT 

Mr.  BoLiow.  If  that  Is  the  ease,  why  doee  the  General  Arcount- 
Ottoe  report  to  the  ooinmtttee  in  charge  of  the  independent 
apfMoprlatlan    bUl    that    the    Panama    Railroad    and    the 
Sfeeamahlp  Oa  aecouats  are  not  audited  by  them? 

I  have  before  me  the  report  given  by  the  Comptroller  General's 
OAoe  liMt  week  to  the  subeommittee  in  charge  of  th»  independent 
ottoea  approprtatkm  hlU.  in  which  a  list  is  given  of  the  activiues 
which  do  no4  suhalt  aceouxits  to  the  General  Accounting  OfBee  for 
audit,  and  la  that  report  there  U  Usted  the  Panama  Railroad  Co. 
and  the  Panaaaa  msamahtp  Oo. 

Mr.  BLamoK.  Why  should  not  that  tl  1.0004)00,000  bs  regularly 
•Tiailad  by  tbe  OaaaptroUar  Oeasral,  or  the  General  Aooounting 

"   It 


Governor  Scklst.  It  Is  not  a  question  of  auditing  tliat.  We  have 
no  objection   to  their   going   tiirougb  our  accounU  at   any   time. 

Ut  Blaktow.  I  am  not  talking  about  that.  Governor.  I  am 
talking  about  the  question.  Why  shoxild  not  that  be  placed  under 
the  same  Jurisdiction  of  the  General  Accounting  OfBce  as  other 
offices  and  departmenU  of  the  Government  are.  with  the  same 
suthorlly  over  It  exercised  by  ComptroUer  General  UcCarl  that 
he  exercises  over  the  War  Department,  ttie  Navy  Department,  the 
Treasury  Department,  and  every  other  department  of  tiie  Gov- 
ernment. 

Governor  ScHur.  We  should  not  have  applied  to  us  aU  of  the 
minute  reatrlctlona  placed   on   purely  disbursing  depxartments. 

Mr.  Bi-AWTOK.  They  are  applied  to  the  Treasury  Department, 
they  are  applied  to  the  United  Statee  Army,  and  they  are  ap- 
plied to  the  United  States  Navy. 

Governor  8chl*t.  But  they  are  not  conducting  a  real  business 
such  as  we  are. 

If  you  will  examine  page  65  of  part  2  of  said  hearings, 
you  will  see  that  during  the  last  fiscal  year,  from  25  different 
businesses  operated  there  by  it.  the  Panama  Canal  took  in 
receipts  of  $15,858,897.27.  I  maintain  that  its  railroad  and 
Its  steamship  company  and  all  of  its  business  should  be 
regularly  audited  by  the  Comptroller  General. 

Mr.  McSWAIN.  I  have  before  me,  Mr.  Chairman,  a 
carbon  copy  of  a  letter  dated  December  28,  1929.  addressed 
by  General  McCarl  to  the  Honorable  William  Williamson, 
who  was  Chairman  of  the  Committee  on  Expenditures  in  the 
Executive  Departments,  in  which  he  then  proposed  language 
to  this  effect: 

That  hereafter  there  shall  be  applicable  and  controlling  In  the 
matter  of  expenditure  of  and  accounting  for  all  moneys  of  corpo- 
rations whose  capital  stock  Is  owned  by  the  United  States,  includ- 
ing corporaUons  whose  capital  stock,  with  exception  of  qualifying 
shares.  Is  owned  by  the  United  States,  aU  of  the  laws  of  the  United 
States  which  are  now  or  may  hereafter  be  generally  applicable 
and  controlling  In  the  expenditure  and  accounting  for  public 
moneys  by  the  executive  departmenU  ind  Independent  establish- 
ments of  the  United  States  Government. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Florida  to  the  amendment  of- 
fered by  the  gentleman  from  Alabama. 

The  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  the  amendment,  as 
amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Shost  and  Mr.  McLxan)   there  were  140  ayes  and  106 

noes. 

Mr.  WADSWORTH  and  Mr.  McLEAN  demanded  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Hn.L  of  Alabama  and  Mr.  McLsah. 

The  Committee  again  divided:  and  the  tellers  reported 
that  there  were  182  ayes  and  120  noes. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  14.  That  section  12  of  said  act  of  May  18.  1933,  being  Public 
Law  No.  17.  Seventy-third  Congress,  be.  and  the  same  U  hereby. 
amended  as  follows:  That  the  period  at  the  end  of  said  section 
be  stricken  out  and  a  colon  Inserted  In  lieu  thereof,  and  that  the 
following  language  be  added:  "And  provided  further.  That  no 
such  transmlsalon  line  or  lines  shall  duplicate  any  existing  trans- 
mission line  or  lines;  and  to  avoid  such  duplication.  If  the  Board 
deems  the  acquisition  of  such  line  or  lines  necessary,  the  Board 
shall  flrst  negotiate  for  tht  use  or  purchase  of  such  duplicate 
parallel  line  or  lines,  and  in  the  event  of  failure  to  agree  upon  a 
satisfactory  price,  condemnation  proceedings  shall  thereupon  be 
resorted  to." 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  offer  the  follow- 
ing amendment. 

The  Clerk  read  as  follows: 

Page  14.  beginning  with  line  1.  strike  out  all  of  section  14. 

Ml.  Hill  of  Alabama  was  recognized. 

Mr.  McSWAIN.     Will  the  gentleman  yield? 

Mr.  HELL  of  Alabama.     I  jrleld. 

Mr.  McSWAIN.  As  I  understand,  the  motion  now  pending 
to  strike  out  section  14.  and  a  motion  which  will  later  be 
offered  by  the  gentleman  from  Alabama  to  insert,  will  be  the 
only  controversial  matters  remaining  in  the  bill,  and  if  I  am 
correctly  informed  there  will  not  be  much  controversy  over 
the  section  to  be  inserted. 

Mr.  FTiJ.  of  Alabama.  I  think  all  on  this  side  will  agree 
to  that  amendment. 


Mr.  McSWiON. 

of  debate  «n  section  KT    I  mt 
debate  od  this  MCUon  and  gfl 
20  mlnutee. 

The  CHAIRMAK.    Is 
gentleman  from  Soutti  OuofiiM? 
There  was  no  ohjaotton. 
Mr.  HILL  of  AhOima     1 
ttiat  the  Twmeaaee  Valley 
termed  a  "  dupUoite  trsagmiflrian  ttaf^J 
line,  and  that  If  tbe  TteMHW 
tranamlaaloo  hne  It  mmt  flnt  «d 
vate  power  compsnj,  and  see  ff  tbat ' 
will  be  so  good  and  JciDd  as  4o .sell -to. 
Attthortty  Its  Une. 

Then  If  Che  xrlvate  poim 
its  line  under  aection  14  the 
forced  (o  go  into  court 
would  have  no  other  ii 
with  an  ^e  attendant 
In  condemnation  proceedings. 

Of  caane,  there  could  ke  no 
of  the  Tennessee  VaOegr 
of  thwarting  and  defeating  this  project 
14  In  the  bill. 

T)>e  private  power 
the  territory.    Their 
Alabeuna,  Oeorgia,  and 
tt  would  be  ImposBlUe  for  tbm 
to  bufid  any  khid  of  hiiMiiiwhgi  Itai 
not  say  duidloated  a  tee  wuA  m  !■ 
language  of  section  14.    Jt  wt  «te  %• 
are  to  get  our  moaey  bxA  en 
In  the  dams,  we  must  have 
that  in  the  past  the 
Valley  Authority  has  aoqniivd  iMfie 
power  companies  by  ttie  Airtfaor^,  ImH'*^ 
had  the  right  to  build  lines  if 
no  compolsion  to  go  into  oont  end 
been  imder  the  necessity  of 
ing  those  tines,  of  course,  the 
have  sold  the  lines  and  ttw 
be  in  condemnation  iiiniimiUnii  in 
only  knows  when  they  woiOd  fit  oat  -of '< 
session  of  the  lines.    Dartng  llae  tS 
Dam  stood  there,  with  madt  ef  the 
dam  to  waste,  tite  GtovemmsBlt  < 
it  could  to  the  Alabama  Fosntr  Co. 
while  tbe  Alabama  Power  Go.  sold  tbM 
sumer  for  7.  9,  aad  19  oeotc  • 
erament  had  no  tranaBisaloo  MDse  to 
from  the  dam  and  as  a 
prioe  the  Alahama  Power  Oo. 

The    CHAIRMAN.    Ttie    time    of 
Alabama  has  expired. 

Mr.  KVALE.    Mr.  Chairman,  I  m 
tbaX  the  gentleman's  time  te  ealBadBd  Y« 

The  CHAIRMAN.    Is  there  objection. 

There  was  no  objection. 

Mr.  KVALE.    Mr.  Chairman,  I 
point  oat  that  imlrew  his  amendmait  Is 
a  j^ardstftck  becomes  a  pure  moflkny^ 

Mr.  HTTJ.  of  Alabama.    Any  talk  of  A 
a  pure  mockery — ttw  whole  paoleatli^ 
as  well  Junk  and  scrap  the  wbcte 
well  do  what  onr  friends 
want  to  do,  that  Is.  kill  the 
let  us  adept  the  ameDdment, 
of  the  bill,  and  save  the  great  project. 

Mr.  MAT.    Mr.  ChairmMl.  1 1 
Having  told  that.  I  want  to  teD 
menced  a  battle  in  my  life 4lMiit  I> 
it  was  finished,  and  I  do  net  PMPOW  fo ; 
deeerled  the  ship  In  any 
wUL    Tint  amendment 
bama  [Mr.  Hn.L]  win  perhaps  carry  in 
going  to  tell  you,  and  I  am  goinf  to  teD 
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the  ihet  dOM  that 

Member  ef  this  House  has  decta^  fm  • 

the  OovennncDt  of  liie  Untfeed  dates 

outright.    It  Is  the  first  time  I  Imve  ever 

to  shut  the  doors  of  the  oonrts  j«aiiMt 

United  States.    The  first  time  It  was  stated  ky  any 

ef  the  Tennessee  Vi^esr  Asithacity  vms  in  their  last  nannal 

rapoot.  and  tiMre  they  said  ttKywere^oing  to  take  In  eerlain 

territory  and  ttiat  tetrttcry  includes  She  atufees  of  Tminiimi. 

Alaiwwa.  Oeorgia.  North  Carolina,  aouth  Caraiiim.  and  « 

part  of  Kentucky,  and  ultimately  tiw  whole  Dnited  States. 

Mr.  TAYLOR  ef  South  GaroMna.    Mr.  Cbafrman.  -viU  the 
gentJemu)  yield? 

Mr.  MAY.  Jfo.  It  was  in  tiieir  aanuil  zepoct  -ttiat  tliey 
cannot  make  money  beeaose  theor  hmre  not  (he  maxtat  unless 
they  can  get  a  city  the  siae  of  Mempliis.  NashviUe.  Louisvflte. 
or  Cincinnati.  What  does  tikis  meanf  IUb  means  t*ift  in 
the  State  of  Tennessee  alone,  to  tte  home  city  sf  tthe  dietto- 
gulshed  Speaker  of  tbe  House  ef  ncipiwBBntstivea.  Ibere  has 
already  been  taken  out  of  taxation  property  to  the  lahie  ef 
$5.eM.0OO  in  tbe  form  of  pieleiied  gtoflka  «f 
banks  of  tbe  city  ef  NastavUle.  wlilch  I  am  toid  by 
assessor  of  that  dty  means  $>00;ao»  of  rercane  «  year  to  Xtm 
city. 

In  addition  to  that,  when  you  buy  n 
every  town  In  the  States  of 
sissippl.  you  are  going  to  ti^  out  ef  toixatlon  ItQtjOMjBie 
of  taxable  values,  and  that  means  ab«tt  f8 JOO.MO  in 
paid  each  of  the  three  States  by  pdvi^  propoity 
You  are  going  to  dry  up  the  sources  ef  ttfffrttnn  jmt 
you  say  you  want  to  ertaWiah  %  yardetiok.  I  «n  to  favor  of 
bringing  tlie  rates  of  power  onmpenlee  down  to  tbe  loweit 
figure  on  which  they  can  exiirt  and  malu  a  reasonable  profit, 
but  the  way  to  do  it  is  by  rqndatkm.  and  not  by  wpfiiMling 
hundreds  of  millions  of  dollars  of  tbe  taxpayers'  tnoy  to 
a  venture  that  is  wild,  reckless,  tmwise,  and  extravi«ant  to 
an  effort  to  establish  a  dishonest  yardstiek.  and  that  Is 
exactly  what  you  propose  to  do  when  you  put  the  Qov^n- 
ment  of  the  United  States  in  tbe  bttdness  of  biurinff  trans- 
mission Unes. 

Let  me  show  you  what  else  you  do.  Uhder  emy  iaar  tikat 
I  ever  read  in  my  life,  there  is  no  way  to  take  tbe  laoperljp 
of  a  iKlvate  citisen  away  from  him  except  by  doe  preeeae 
of  law,  and  that  means  trial  in  court  before  a  jury,  at  wfaicb 
he  can  have  a  hearing,  and  yet  this  amoidment  providM 
that  the  Tennessee  Valley  Authority  can  fix  a  vmtoe  on  yoor 
property  and  take  it  away  from  you  without  due  igocess  ef 
law.  in  violation  of  the  Constitution  of  XUb  United  States. 

The  CHAIRMAN.  Hie  time  of  the  f—>»i<»i»>«i  tKKO.  Ken- 
tucky has  expired. 

Mr.  RANKIN.  Mr.  Chidrman.  I  move  to  strilDe  out  tbe  tost 
two  words.  I  did  not  Intend  to  parUdpato  to  ttds  ihihatti. 
and  had  It  not  been  for  the  emastng  WBftmtix  of  tbe  gfunsinsn 
from  Kentucky  [Mr.  Mat]  I  sbould  have 

The  building  of  these  transmission  Unes  is  absotiiteiy 
sary.  not  only  for  the  Tteneasee  Valley  Authority  to  t^sntto 
but  to  complete  the  dams  ttiey  are  now  bHUdtDf. 

Hie  gentleman  from  Kentucky  [Mr.  Mar]  euezcIsM  idm- 
self  because,  forsooth,  he  says  you  are  taking  off  the  tax  xnlta 
transmission  Unes  and  distributlen  Unes  to  tbe  ftates  of 
Mississippi.  Tennessee,  and  Alabama.  I  perhaps  know  as 
much  about  that  as  any  ether  man  to  this  House.  (Ap- 
plause.] 

Now,  this  is  not  to  force  anytiody  to  sdL  but  it  1i  to  give 
the  TezuKssee  VaUey  Authority  the  riiM  to  build  Unes.  if 
necessary.  In  the  State  of  Mississippi  they  purchased 
Unes  and  sold  them  baidc  to  the  <wcBity  eleotrle  power 
dations  or  to  the  nmniclpallties.  and  they  are  on  the  tax  roOs, 
paying  taxes  to(biy.  Tbose  people  are  satlilled  Tb^r  aie 
given  an  opportunity  to  get  their  power  rates  dmm  to  vbct 
ttwy  should  be. 

Now,  do  not  deceive  yourselves.  If  you  want  to  beip  8ie 
Power  Trust  destroy  the  Tennessse  VaUey  AMthntitf  nod 
destroy  the  hope  (rf  ttie  American  people  for  cheaper  etacMe 
li^ts  and  power  rates,  and  destroy  the  hopes  of  your  difl- 
droi  for  the  enloyment  of  electric  enosy.  one  of  tbe  greatest 
natural  resources  the  world  has  known,  then  vote  against  ttie 
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Hin  amendment;  but  If  you  want  the  Tennewee  Valley  Au- 
thority to  U-ve.  If  you  want  to  continue  to  brine  these  r»tes 
down  to  where  the  American  people  can  enjoy  them,  vote  for 
the  Hill  amendment.     [Applause.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment. 

I  want  the  Membership  to  remember  that  this  bill  with 
this  provision  In  It  was  reported  to  this  House  upon  the 
vote  of  13  Democrats.  Not  a  Republican  voted  for  this  bill 
In  the  conunlttee.  It  took  13  Democrats.  I  submit  that 
this  provision  Is  not  altogether  unreasonable,  and  It  Is 
acunewhat  In  line  with  what  your  committee  2  years  ago 
wrote  into  the  bill  that  it  reported  to  this  House  and  which 
this  House  adopted.  This  House  adopted  it.  but  it  is  more 
In  keeping  with  justice  and  fairness  than  was  the  provision 
of  2  jrears  afo.  It  Is  true  It  was  stricken  out  in  conference. 
Two  years  ago  we  merely  provided  that  before  building  a 
duplicate  line,  the  Authority  should  negotiate.  Now  we 
provide  that  If  they  negotiate  and  fail  to  agree  upon  a 
price,  they  shall  not  go  ahead  and  build  a  competing  line. 
destroy  a  c<»ipetlng  line,  destroy  the  line  they  are  dupli- 
cating, but  since  they  say  It  Is  necessary  and  that  they  need 
It  In  their  business,  they  shall  condemn  it  in  the  courts. 
and  buy  It  and  pay  for  It.  That  Is  all  it  means.  Is  there 
anything  unfair  about  going  to  the  courts?  They  have 
said  here.  "Oh.  we  cannot  go  to  the  courts."  I  will  sub- 
icrtbe  to  a  great  many  things  to  get  an  agreement  and 
harmony,  but  I  cannot  subscribe  to  this  proposition  that 
the  doors  of  the  courts  of  this  country  shall  ever  be  closed 
to  anybody.    [Applause.] 

So  that  it  Is  only  carrying  out  the  policy  that  the  directors 
tbsmselves.  In  a  spirit  of  fairness,  say  they  have  been  con- 
ducting. The  directors  themselves  testified  time  and  time 
agftln  before  the  Committee  on  Military  Affairs  and  the  Com- 
mittas  on  Appropriations,  and  I  will  read  simply  a  brief  ex- 
tract from  Mr.  LUlenthal's  testimony  at  page  775.  volume  2. 
of  the  testimony: 

Mr.  LiuBirrajLL.  Th*  Boartf.  from  tb«  outwt.  has  had  a  policy. 
that  in  th«  earrylag  out  ot  th«  •lactrlcity  part  of  thla  prtsgram.  It 
•bould  b*  dona  without  injxiry  to  piirata  inTcstment,  IS  that  can 
possibly  b«  dona. 

As  a  eorollary  of  that.  th«  Board,  from  the  rery  outaet.  adopted  a 
poUey  agalnat  tha  duplication  of  facUltlaa.  a  policy  which  waa  ex- 
(anaivaly  dlaetnaad.  aa  I  recall,  before  thla  committee  and  on  ttM 
floor  of  Congraaa.  at  the  time  of  the  paaaafe  of  thla  act;  a  policy 
that  would  prevent.  If  poaalble.  through  our  good  olBoes  and  through 
our  own  aetk».  where  that  waa  relevant,  the  construction  of  two 
plaata  in  the  same  eommunlty  where  one  waa  adequate  to  perform 
tbe  servtoe. 

Tbey  say  that  Is  their  policy.  That  Is  good  business.  It 
la  food  common  sense.  I  cmnmend  them  for  it.  and  we  are 
only  asking  the  Congress  to  ratify  their  own  conduct. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  [Mr.  McSwaik]  has  expired. 

The  questkm  Is  on  the  amendment  offered  by  the  gen- 
tleman from  Alabama  [Mr.  Rzu.1. 

Tbe  question  was  taken:  and  on  a  division  (demanded 
b7  Mr.  Mat)  there  were— ayes  130.  noes  103. 

So  the  amendment  was  agreed  to. 

Mr.  HILL  at  Alabama.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

Tht  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bnx  of  Alabama:  Add  a  new  aec- 
UoB  to  tbe  biU.  to  ba  known  aa  "taction  14"  and  to  read  aa 
follows: 

"8k.  14.  That  aakl  act  ot  May  IS.  19SS,  being  Public  Law  No. 
IT.  Sevsnty-thlrd  Coogrssi.  be.  and  the  same  la  hereby,  further 
«^rf»**T^  by  »^^*^>%  after  section  36  of  said  act  a  new  section,  aa 
follows: 

(a)  Tha  untllad  dsvalopmsnt  and  rsgulatkm  of  the 
w  fstSMi  rsqulrss  that  no  dam.  appurtenant  works. 
obsHuctloa.  affecting  navigation,  flood  control,  or  public 
leads  or  rsssrsatleaa.  shall  be  eonstructed.  and  thereafter  operated 

along,  or  In  tbe  said  rtver  or  any  of  ita  trlbu- 

ontll  plaiia  for  such  ooostmetloD.  operatkni.  and  malnte- 

subaalttad  to  and  approved  by  the  Board: 

eoaunencsment  of  eonstructkm.  operatloo. 

e<  sndi  structurss  without  such  approval  la  hweby 

'JU  nUaa  shall  have  bean  approved,  devla- 

altbar  bafors  or  after  mtnpletlon  of  such  struc- 

IB  peoiUbltod   iinliss   the   modlfleatlon  of   such   plans  has 

to  and  approved  by  the 


" '  In  the  event  the  Board  shall,  within  00  days  after  their  formal 
submisalon  to  the  Board,  fail  to  approve  any  plans  or  modinca- 
tlons  as  the  caae  may  be.  for  construction,  operation,  or  mainte- 
nance of  any  such  structures  on  the  Little  Tennessee  River,  the 
above  requirements  shall  be  deemed  satUfled.  If  upon  application 
to  the  Secretary  of  War.  with  due  notice  to  the  Cwporatlon.  and 
bearing  thereon,  such  plans  or  modifications  are  approved  by  the 
said  Secretary  of  War  as  reasonably  adequate  and  effective  for  the 
uninpd  development  and  regulation  of  the  Tennessee  River  system. 

••  ■  Such  construction,  commencement  of  construction,  operation, 
or  maintenance  of  any  structures  or  parts  thereof  in  violation  of 
the  provisions  of  this  secUon  may  be  prevented,  and  the  removal 
or  discontinuation  thereof  required  by  the  injunction  or  order  of 
sny  district  court  exercising  Jurisdiction  In  any  district  In  which 
such  structures  or  parts  thereof  may  be  situated,  and  the  Corpo- 
ration  is  hereby   authorized   to   bring   appropriate  proceedings   to 

this  end.  ^       ^  ...     ^ 

•  •  The  requirements  of  this  section  shall  not  be  construed  to  be 
a  substitute  for  the  requirements  of  any  other  law  of  the  United 
States,  or  of  sny  State,  now  in  effect  or  hereafter  enacted,  but 
shall  be  In  addlUon  thereto,  so  that  any  approval.  Ilcenae,  permit, 
or  other  sanction  now  or  hereafter  required  by  the  provisions  of 
any  such  law  for  the  construction,  operation,  or  maintenance  of 
any  structures  whatever,  except  such  as  may  be  constructed,  oper- 
ated, or  maintained  by  the  Corporation,  shall  be  required,  notwith- 
standing the  provisions  of  this  section."  " 

Mr.  MAY.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  amendment  that  it  Is  not  germane  to  any  sec- 
tion of  the  bill. 

The  CHAIRMAN.  If  the  gentleman  from  Kentucky  de- 
sires to  present  his  views  on  the  point  of  order,  the  Chair 
will  be  glad  to  hear  him. 

Mr.  MAY.  Mr.  Chairman,  the  bill  before  the  Committee 
is  a  bill  relating  solely  to  a  governmental  corporation,  the 
Tennessee  Valley  Authority.  The  previous  sections  of  the 
bill — in  fact,  all  the  sections  that  have  been  considered,  re- 
late solely  to  the  regulation  of  the  Tennessee  Valley  Au- 
thority. The  amendment  submitted  by  the  gentleman  from 
Alabama  is  not  germane  to  any  provision  of  the  Tennessee 
Valley  Authority  Act  but  seeks  to  add  legislative  provisions 
already  carried  in  the  Federal  Water  Power  Act.  which  Is 
not  before  the  House  and  which  has  no  relation  to  this 
measure. 

Mr.  Hnx  of  Alabama  Mr.  Chairman,  does  the  Chair 
care  to  hear  me  on  the  point  of  order? 

The  CHAIRMAN  (B£r.  Daivxa).  The  Chair  does  not  care 
to  hear  argument  from  the  gentleman  from  Alabama. 

Prom  an  examination  of  the  original  T.  V.  A.  Act  it  is  ap- 
parent that  there  was  committed  to  the  organization  cre- 
ated by  that  act  a  measure  of  control  over  the  Tennessee 
River  and  the  structures  thereon,  including  such  as  were 
provided  for  In  that  original  act.  The  pending  bill  amends 
the  original  act  in  several  partictilars.  and  the  pending 
amendment  seeks  to  add  an  additional  section  to  the 
original  act  dealing  with  structures  erected  and  to  be 
erected  in  the  river  committed  to  the  Authority  created  by 
the  original  act.  The  Chair  is  of  the  opinion  that  the 
amendment  is  germane  to  the  bill,  and,  therefore,  overrules 
the  point  of  order. 

Mr.  MAY.  Mr.  Chairman.  I  want  to  make  a  brief  state- 
ment, not  5  minutes 

Mr.  MAVERICK.  Mr.  Chairman,  I  demand  the  regular 
order. 

Mr.  MAY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 


Time  for  debate  was  fixed  by  express 
All  time  under  that  order  has  been 


The  CHAIRMAN, 
order  of  the  Hotise 
exhausted. 

Mr.  MAT.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  MAVERICK.  It  breaks  my  heart,  but  I  object.  Mr. 
Chairman. 

Mr.  MICHENXR.  Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

Mr.  McPARLANE.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    Tbe  gentleman  will  sUte  it. 

Mr.  McFARLANE.  I  make  tbe  point  of  order  that  tbe 
gentleman's  amendment  is  not  In  writing,  and  It.  therefore, 
out  of  order. 


1^5 

Mr.  BLANTON.  AxmI  tt  Is  not  In 
The  CHAIRMAlf.  Tbe  VolBt  «f 
&fr.  MAY.  Mr.  Chairman.  I  iimivb  Hb 
ing  clause,  which  motion  I  send  tD  Um 
The  Clerk  read  as  folhmi: 


>NAL  RECORD— HOUSE 


i^sn 


Mr.  Mat  moves  that  tba 
biU  back  to  the  House  with  ths 
clause  be  strlcJcen  out. 

Mr.  HILL  of  Alabama.    Mr.  r9*^trww,m»  , 

The  CHAIRMAN.     Tbe 

Mr.  HILL  of  Alabama.    Mr. 
of  order  that  this  amendment 
the  gentleman  from  Mk>hig^n 
amendment  of  the  gentleman  from 

Tbe  CHAIRMAH.    R 
the  gentleman  from  Kentucky. 

The  point  of  order  Is 

Mr.  McSWAIN.    Mr.  Hihrnen,  I : 
amendment. 

Mr.  Chahman.  may  I  aey  that  tlM 
ment  proposed  to  be 
the  language  of  seetkm  It  ef  ■.  R. 
In  a  eonf erenoe  ot 

The  only  change  that  Is  w«rthr«r  I 

•S37  the  final  pofwer 

mlSBlon,  under  the 

all  parties  that  were  at 

conference  with  tte 

Carolina,  who  represents  tbe 

nessee  River  Is  la 

the  Federal  Power  Commission  to  tk 

we  an  know  that  ttie  aecteiaty  «f 

advice  of  the  Chief  of  Engineers  in  a 

In  reftfenee  to  what  bee  tasB  do«»  to  ^ 
River  Valley  may  I  say  ttrnt  w»  tmm 
proved  a  iMwlsian  on  pace  11.  Mnee  t.  i, 
provides  that  any  land  purchased  by  ttie 
necessary  to  carry  out  its  plans 
upon  ahaU  be  sold  by  the  Authegity.Mtbe^ 
States,  after  due  advotleenMnit  a* 
highest  bidder.  Uidess  tbey  can  Ao" 
tlon  that  whatever  they  **i^iilit  in  ttte  i 
VaUey  is  necessary  for  tbe  pro jeeta 
their  duty,  if  this  Mil  is  enacted  into  law/ 

Tbe  CHAIRMAN.  Tbe  qiMStlon  It  OB 
gentleman  from  Kentucky  [Mr.  Mat]  to 
clause. 

Mr.  MAY.    Mr.  Cbahman,  I 
withdraw  the  motion. 

The  CHAIRMAN.    Is  there  bbleelloa  to  1 
gentleman  from  Kentucky? 

Mr.  McFARLANE.    M^.  nieliiaeH.  1 

The  CHAIRMAN.    Tbe  i|Ui.a<fciu  li  en 
by  the  gentleman  finom  K-*«tiy»|y  (jct; 
enartlrxg  clause. 

Tbe  motkxi  was  rejected. 

The  CHAIRMAN.  The  qntBttoa  li  ( 
offered  by  tbe  gentleman  tram 

Tbe  amendment  was  asveed  ta 

The  Clerk  concluded  tbe  readtaw  ef  ttm\ 

Tbe  CHAIRMAN.    Under  tbe  rale  tht 

Aooordingly  tbe  Ooaunlttee 
resumed  tbe  cbafr,  Mr.  Daif 
cf  tbe  Whole  Hoase  on  ttie  gtato  tt  ttm 
that  Committee,  having  bad 
(H.  R.  MU)  to  amend  an  ad 
tbe  narfgabtnty  and  to  ivorUi  for  ttm 
Tennessee  River;  to  provide  te  • 
use  of  marginal  Jaode  In 
for  the  agrtctdtuial  and 
ley:  to  provide  for  the  '^'^^'^nil 
carporation  for  Oie  opevattett  a 
and  near  Masde  flhaali  In  the  Stoto  af 
other  porposes  ".  apiaared  May  SM,  IML 
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Resolution  379.  he  reported  the  same  back  to  the 
sundry  am»twiin««^  agreed  to  tn  Conantttee. 

The  SPEAKER.  Under  tbe  rule  the  previous  qoeetlon  li 
ordered  on  tbe  bill  and  all  amendments  thereto  to  final 
passage. 

Is  a  separate  vote  demanded  on  any  oiMndmentT 

Mr.  M<2AAM.  Mr.  Speaker.  I  demand  a  separate  vote  on 
the  amen<taT«it  striking  out  section  14  on  page  14. 

Tin  SPEAKER.  Is  a  separate  vote  demanded  upon  any 
other  amendment?    If  not,  the  Chair  will  put  **^»i^  in  groBL 

Tbe  amoidmenta  were  agreed  to. 

The  SPEAKER.  Tbe  Clerk  will  report  the  am— »Aw»^,y^ 
upon  which  a  separate  vote  Is  demanded. 

The  Cleik  read  as  follows: 

On  page  14,  Uae  1,  strike  oat  aU  a<  the  ssetlon  14. 


Mr.  MdAAM.    Mr.  Speaker,  on  that  I  demand  tbe 
and  nays. 

The  yeas  and  nasrs  were  ordered. 

Mr.BIEBMANN.   Mr.  Speaker,  a  parbamsntary  Infidry. 

The  SPEAKER.   Tbe  gentleman  will  stote  it. 

Mr.  BIERMANN.  There  were  two  amendments  to  seetioa 
14.   Which  one  are  we  voting  on  now? 

The  SPEAKER.    The  amendment  strikes  out  sectton  li. 

Mr.  BIERMANN.   As  it  is  to  the  original  bOL 

Mr.  HIUj  of  Alabama.  Mr.  Speaker,  a  parliamentary 
inquiry. 

TbeaflFBAKER.   Tbe  gentleman  wffl  stote  It 

Mr.  HILL  of  Alabama.  As  I  imderstand  it.  the  questton  on 
which  we  are  to  vote  is  the  amendment  which  afenack  from 
the  bin  seettoo  14,  which  was  the  transmtsston-line  sectten. 

Tbe  SPEAEXR.    Tbe  gentleman  is  correct 

Mr.  MAY.    Mr.  Speaker 

Tbe  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Kentucky  rise? 

Mr. MAY.   Irose  to  submit  a  parliamentary  inquiry. 

The  SPEAKER.    Tbe  gentleman  wiU  state  it 

Mr.  MAY.  There  was  so  much  conf uston  at  the  time  the 
gentleman  from  New  Jorsey  offered  his  amendment  that  Z 
did  not  understand  what  It  was. 

The  SPEAKER.  Without  objection,  tlie  Clerk  will  rqw:$ 
the  amendment  in  order  that  the  Membexa  may  und^xCtand 
exactly  what  is  before  the  House. 

The  Clerk  read  as  fcrttows: 

Page  14.  llns  1.  strike  out  aU  o<  section  14. 

Mr.  MAY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentlonan  will  state  it 

Mr.  MAY.  The  amendment  offered  by  the  gentleman 
from  New  Ja*sey,  as  I  understand  it,  moves  to  strike  out  aU 
of  section  14.  Does  that  rdate  to  the  original  section  14  as 
reported  by  the  House  Committee  and  as  contained  to  the 
House  bill?    

The  SPEAKER.  It  relates  to  the  section  to  the  bill  aa 
reported  to  tbe  House. 

Mr.  HlUi  ot  Alabama.  Mr.  Speaker,  there  was  no  amend- 
ment offered  by  the  gentleman  from  New  Jersey.  The 
gentleman  from  New  Jersey  simply  demanded  a  separato 
vote  on  my  amendment  to  strike  out  seetian  14. 

The  SPEAKER.  Tbe  CSiaIr  thinks  the  House  under* 
stends  the  situation. 

The  question  was  taken,  and  there  were— yeas  237,  nays 
145,  not  voting  47,  as  foltows: 

(BoU  Ho.  iao| 
nas— 337 

Amlls  Brown.  Oa.  Ooldsa  Delaasr 

Arnold  Brunner  Oolmsr  Densasy 

Asbbrook  Buchanan  Connctry  ZMckslsla 

Aysrs  BxMk  Oooper,  Tsna.        Diss 

Barden  Boekler.  Mlaa.      OosteUo  XMetricb 

Belter  Burdlck  Cox  XMngsU 

Blnderup  CaldweU  Oravsns  DlsBsy 

Bland  Cannom.  Mo.  Crosbf 

Blsntoo  Cannlehaal  Cross.  Tss. 

Bloom  cariwnter 

Boehns  Cartwrl^it 

Boileaa  OssSsaew 

Boland  Oellsr 

Borlan  Citron 
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Duffer.  ObM 

Bull             ' 

MUlar 

South 

Duncan 

Imhoff 

MltcbeU.  ni. 

Spenoe 

Dunn.  Pa. 

Jaeobaan 

^itr>>*ii  Tann. 

Stack 

■Ml* 

Jobnaon.  Okla. 

Mnnaghan 

Stamea 

■ck«rt 

Johnaon.  Tax. 

Moran 

SteacaU 

Bleoboflca 

Joam 

Monti 

Suran 

■vana 

Kallar 

Murdock 

Stubba 

Farley 

Kannady.  M.  T. 

Nalaon 

Bull  Iran 

Pltspatnck 

Kannay 

Nlcbola 

Sumner  a.  Tex. 

WinTf  gnH 

Kloab 

O'Oonnall 

Sweeney 

Flatchcr 

O'Connor 

Tarrer 

Pord.  Caltf. 

KoppJamann 

O-Day 

Taylor.  Colo. 

Fori.  Mia. 

Kramar 

O-Laary 

Taylor.  3  C 

Puller 

KTaU 

Owen 

Taylor.  Tenn. 

Pulmcr 

Lambatb 

Parka 

Terry 

Qaaqu* 

Laiiabaa 

Patman 

Thorn 

OftHaway 

Laa.  Calif. 

Patton 

Thomaaon 

Ocarhart 

Laa.  Okla. 

Pearaoo 

Tolan 

Ochnnann 

liCmka 

Peteraon.  Pla. 

Tonry 

audoa 

Laalntkl 

Petcraon.  Oa. 

Truax 

OUlctte 

Lawla.Oolo. 

Pfelfei 

Turner 

Otngery 

Uoyd 

Pierce 

Utt«^rback 

J 

Luckay 

Qulnn 

Vlnaon.  Oa. 

1 

QranileM 

Ludlow 

Ramaay 

Vinson.  Ky. 

Gray.  Ind. 

Lundaan 

Rankin 

Wall^ren 

OrMn 

McClelian 

Raybum 

Warren 

Oraanway 

McCormaek 

Raeca 

Wear  In 

Qrvenwood 

McParlana 

Rellly 

Weaver 

1 

Orecory 

McOabae 

Rlcbarda 

Welch 

\ 

Ortawold 

MeOratb 

Roblnaon.  Utah 

Werner 

1 

Halnea 

McOroarty 

Romjue 

Wbelchel 

HanUln 

McKeoush 

Rudd 

White 

1 

Hancock.  N.  O. 

McLaushltn 

Sabatb 

Whltttngton 

. 

Iterlan 

McMarnotda 

Sadowakl 

WUcox 

i 

Hart 

Mcawaln 

Bandera.  La. 

Wll  llama 

Haaley 

Mahoo 

Sander*.  Tex. 

WUaon.  La. 

Blnlna.  Maaa. 

ManaOaid 

SandllQ 

Wlthrow 

RUdcbrandt 

Marcantonlo 

Sautboff 

Wolverton 

BUI.  Ala. 

Martin.  Colo. 

Schneider 

Wood 

Hill  Knuta 

MaaoB 

SchulU 

Tounj 

Rill.  BamuBl  B. 

f  ^~^no''t 

Scott 

Zimmerman 

Bobba 

Mavartek 

Seara 

Zloncbeck 

Bocppcl 

Mead 

Hook 

Meeka 

SIroTlcb 

Bouatoo 

Merrttt.  H.  T. 

Smltb.  Waab. 

BATS— 140 

Adair 

Duffy.  H.  T. 

Klnaer 

Rich 

Allan 

Baloa 

Kleberc 

Roberteoa 

Andrew.  Maa 

BdmlatfWl 

Knuteon 

Robelon.  Ky. 

Andrcwa.  H.  T. 

Bn«al 

Koclalkowakl 

Aren<ti 

Bnclabrlsht 

Lamberteon 

BaooB 

Paddla 

Rueaell 

^^^ 

Fanarty 

Farcuaon 

Schaefer 

Blannana 

Leblbacb 

Schueta 

Kaeknay 

Flaataaa 

Lord 

Bacraet 

Bolton 

Plab 

Lucae 

Becer 

Brannan- 

Fnrbt 

McAndrewa 

Short 

BrawatOT 

Fray 

MeLaan 

Smith.  Oonn. 

Brown.  Mleh. 

Oavacaa 

McMUlan 

Smith.  Va. 

Buckbaa 

CMfford 

f^^^" 

Smith.  W.  Va. 

Bureb 

OUehnal 

MapM 

SneU 

Burabam 

Ooodwla 

Maraball 

Bomera.  N.  T. 

CbilaoB 

Orny.  Fa. 

Marun.  Maaa. 

Stewart 

Oavkxbla 

Ouyar 

May 

Butpbla 

GhrtstlMMOB 

Owynna 

Merrttt.  OBoa. 

Taber 

Ohurcb 

Hallaek 

Mlcbener 

Thomaa 

OtalbonM 

Baneoefc.B.T. 

Millard 

Oark.  N.  0. 

Ibrtar 

Montet 

Thuraton 

Onto.  Md. 

Bartlay 

O-Brlen 

Tlnkham 

Oola.  n.  T. 

■aaa 

OKeal 

Tobey 

Omilna 

mcslna.  Oonn. 

Paraona 

Treadway 

Oooiay 

Hoffman 

Fatteraoo 

Turpln 

Ooopar.  Ohio 

HoUlatar 

Ferktna 

Umatead 

Orawford 

HoUbw 

PettencUl 

Wadaworth 

■ope 

Flttenger 

Wlnleeworth 

Culkln 

BuddlaatoB 

Ftumley 

Wilson.  Pa. 

Darden 

JaBck8a.Ind. 

Polk 

Wolcott 

OafTOV 

Jenklna.Ohlo 

Powera 

Wotfenden 

Oaan 

Jobnaon.  W.  Va. 

Woodruff 

Dlrkacn 

Kahn 

Bandolpb 

Woodrum 

Dttt«r 

Kee 

Banaley 

Kelly 

Reed.  111. 

DoutrtcB 

■err 

Reed.  N.  T. 

HOT  VOTTNO— 47 

liMliaan 

Chapman 

Kennedy.  Md. 

Babaut 

Bacharach 

Clark.  Idabo 

Kimball 

Rlchardaon 

Coebran 

LewU.Md. 

Rocara.  N.  H. 

BaU 

McLaod 

Ryan 

Berlin 

DaBouan 

Maloney 

Buckley.  H.  T. 

Dunn.  Mlaa. 

Montague 

Shannon 

Bulwlnkla 

j^fh^f 

Mott 

Blaaon 

Cannon.  Wis. 

ttwaU 

Norton 

Snyder 

Oartar 

F^raaadaa 

OIlTar 

Underwood 

Gary 

OamtanU 

O-Malley 

Walter 

Caaay 

Oraerar 

Palmlaaao 

Weat 

Chandlar 

Hennlnga 

Peyaer 

So  the  amendment  wu  agreed  to. 

The  Clerk  annnuncMl  the  following  pairs: 

Mr.  Staaoa  (for)  with  Mr.  MeLaod  (a«alnst). 

Mr.  Cbaadlai 

r  (tor)  wttb  Mr.  A 

ndraeen  (acalnat) 

. 

Mr.  Barlla  (tar)  wlUi  Mr.  Bac 

Iwrach  (aaalnat). 

Oener&l  pairs: 

Mr.  Ro«er«  of  New  Hampabire  with  Mr.  IkwaU. 

Mr    Cochran  with  Mr    Kimball 

Mr    Rabaut  with  Mr    Mott 

Mr    Buiwiakle   with   Mr    Corning. 

Mr    Caaey  with  Mr    Buckley  of  New  York. 

Mr    Bankhead  with   Mr    Scrucham 

Mr    Chapman  with  Mr.  Kennedy  of  Maryland. 

Mr    Oliver  with  Mr    Richardson. 

Mr    DeRouen  with  Mr    Snyder. 

Mr    West  with  Mr    Underwood. 

Mr    Gary  with  Mr    Ryan. 

Mr    Clark  of  Idaho  with  Mr    Bell. 

Mr    Dunn  of  Mlsalaalppl  with   Mr.  Walter. 

Mr.  Oambrlil  with  Mr.  Pemandea. 

Mr.  Montague  with  Mr    Hennlnss. 

Mr    OMalley  with  Mr    Elcher 

Mm    Norton  with  Mr.  Oreever. 

Mr    Maloney  with  Mr.  Lewu  of  Maryland. 

Mr.'  ASHBROOK  and  Mr.  KLOEB  changed  their  vote^ 
from  ■■  no  "  to  "  aye." 

Mr.  DEEN  changed  his  vote  from  "  aye  "  to  "  no." 

The  result  of  the  vote  waa  announced  as  above  recorded. 

Mr.  KVALE.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Minnesota.  Mr.  Ryan,  is  unavoidably  absent.  If  he  had 
been  present  he  would  have  voted  "  aye." 

Mr.  DRISCOLL.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  Pennsylvania.  Mr.  Sntdu.  was  called  away  and 
could  not  be  present.    If  present,  he  would  have  voted  "  aye." 

Mr.  BOLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Pennsylvania.  Mr.  Bulin.  has  been  call  out  of  town. 
If  present,  he  would  have  voted  "  aye." 

The  SPEAKER.  The  question  is  on  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  offer  a  mo- 
tion to  recommit. 

The  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Mr.  ANDREWS  of  New  York.     I  am. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

Mr.  Ajroaawa  of  New  York  morm  to  recommit  the  bill  to  the 
Committee  on  Military  Affaln  with  InatrucUona  to  that  comnUttee 
to  report  the  aame  back  to  the  HotiM  forthwith  with  the  follow- 
ing amendment:  Page  11.  line  23.  atrlke  out  aU  of  eectlon  13 
and  inaert  In  Ueu  thereof  the  following: 

"Bac.  18  That  eectlon  9  (b)  of  aald  act  be.  and  the  aame  la 
hereby,  amended  aa  foUowa:  and  aa  ao  amended  each  amendment 
ahall  be  effectlre  on  and  after  the  lat  day  of  January  1034  occur- 
ring next  after  the  approral  hereof,  by  adding  at  the  end  thereof 
the  foUowlng  worda: 

"'(b)   Ail    moneya    of    the    Corporation    of    whataoerer    nattare 
hereafter  received  by  or  for  the  Corporation  ahall  be  Immediately 
and  without  diminution  depoalted  and  corered  Into  the  Treaaury 
of  the  United  Btatea.  and  auch  portion  thereof  aa  la  authorised 
by   the  Tenneeeee  Valley   Authority   Act  at   10S3.  aa  amended,  or 
other  law.  to  be  uaed  by  aald  Corporation  In  carrying  out  the  proTl- 
Blona  of  aald  act.  aa  amended,  ahall  be  tranaferred  to  an  appropriate 
appropriation  account  withdrawable  only  on  warrant  aa  are  other 
appropriated  public  moneya.  and  aubject  to  authority  apeclflcally 
granted  by  the  Tenneeeee  Valley  Authority  Act  of   1933,   and   aa 
amended,  all  lawa  regulating  the  obligating  or  expenditure  of  other 
public  moneya  ahall  be  applicable  thereto:   Provided.  That  until 
July    1.    1930.    the   provlalona   of    aectlon    8709,    Rerlaed    Btatutea, 
ahall   not  be  applicable  to  purchaaee  of  auppllee  and  equipment 
neceaaary  for  dam  conatructlon.     Accotinta  of  all  tranaactlona  In- 
Tolvlng    reoelpU   or   dlatmraementa    of    the   Corporation   ahall   be 
duly   rendered   to   the   General    Accounting   Office   at   auch   tlmea 
and   In  auch   aubatance  and   form   aa  may   be  preecribed   by   the 
Comptroller  General  of  the  United  Btatea.  and  aald  acoounta  and 
such  clalau  aa  may  ariae  ahall   be  aettled   and  adjuated   by   the 
General  Accounting  Office  under  and  pursuant  to  the  prorlsloiu  of 
title  in  of  the  Budget  and  Accotmtlng  Act  approved  June   10, 
1921 :   Provided.  That  the  expenaea  of  avich  portico  of  the  audit 
aa  the  Comptroller  General  may  authorlae  to  be  done  In  the  field 
ahall  be  paid  from  moneys  advanced  therefor  by  the  Corporation, 
or  from  any  appropriation  or  approprlatlona  for  the  General  Ac- 
counting OfBce.  and  approprlatlona  ao  uaed  ahall  be  relmburaed 
promptly  by  the  Corporation  aa  billed  by  the  Comptroller  General. 
In  a\ich  connecUon  the  CkxnptroUer  General  and  hU  repreaer.U- 
Uvee  ahall  have  free  and  open  acoeea  to  all  papera.  booka,  recorda, 
Olea.   accotinta,   planta.   warehouaea.  officea.   and  all   other   things, 
property,  and  places  belonging  to.  under  the  control  of.  or  used 
or  employed  by  the  Corporation,  and  shaU  be  afforded  full  facilities 
for  counting  all  caah  and  verifying  tranaactlona  with  the  balances 
In  deposltartea.     The  officers  at  the  Corporation  to  whom  moneys 
may  be  advanced  on  accountable  warrant  ahall  each  give  a  bond 
to  the  United  Btatea  for  the  faithful  dlacharga  of  the  dutlea  of 
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hla  offioe  aecordlng  to  law  fea 
by  the  Comptroller  GenenM. 
delinquency  in  the  renderlag  at  tbm 
nnsatiafactory  eondttlon  of  " 
shall  be  dlaapprovvd  by  tiM 
cause  ahown.  ha    ~     ~ 


tflracted 
kttvw 
or  any 
fbr  funds 
far  good 


Mr.  ANDREWS  of  New  Tork 
the  motion  to  reeommit).    Mr. 
consent  to  dispense  with  the  tarfhet 
to  recommit  as  It  te  the  IfoCarl 

Mr.  HILL  of  Alabama.  Ifr.  Opeakwr, 
order  on  the  motton  to  »> JiMmit  that 
voted  on  these  two  imopuaiUuag. 

The  SPEAKKR.    Tile  Chair  It  VBaUt  * 
of  order  without  havtnff  the 

The  Clerk  resumed  the  readtaf  of  fha  i 

ICr.  KVAUE  (iiiterni|)diw  llie 
recommit) .    Mr.  Speaker.  I 
further  reading  of  the  raotftOB  to ) 

"Hie  SPEAKER.    Is  there  ohlaoHaa  l»| 
gentleman  from  ICnneaotaV 

There  was  no  objeettoD. 

Mr.  HILL  of  Alabama.    Mr.  fl^aakar,  11 
order  on  the  motlOD  to 
acted  on  what  is  1&  the 

The  first  part  ot  the  motim  to 
4.  ft.  and  6  on  page  8  of  tlM 
amendment  §trlkhm  oat 

In  the  same  way.  as  to  niHlan  U» 
adoiited  an  amendiaent 
Ing  tn  lieu  thereof  the 

The  House  has  thertfoae 
tlons  embodied  tn  the  motloB  to  i 

Mr.  ANDRSWB  of  Ngi 
tlon  to  the  fact  that  the  motlHi  to  i 
with  the  original  '^■fptigr  o»  pa^g  •; 
page  8  reads  "alter  JtOf  1,  ntf* 
recommit  states  "  after  Mtw  U  ttML" 
inal  language  of  the  bffl  and  It  is 
has  been  acted  upon  by  ttia 
upon  simply  In  wmwittae. 

Mr.  HILL  of  Alabaauk 
ments  In  gross  eaeept  the 
which  the  gentleman  trcm  Mem  JggMf 
upon.    The  point  of  ordsr  la  that  tbo 
in  substance  wtiat  the  Homo 

Mr.  MXCHBHBIL    WH 

Mr.  HILL  of  Alabaom. 

Mr. 
That  U  Just  the  point;  th«o  |g  a  ?agt  ( 
and  19».    If  they  had  1  year  to 
that  is  very  materlaL 

Mr.  HILL  of  Alahama 
section  13  was  voted  upon. 

Mr. 
that  is  rery  material. 

The  SPEAKER.    T^ 
New  York  on  the  oeeond  portion  of  hio 

Mr.  ANDREWS  Of  New  Toi 
first  portion  of  the  motlob  to 

The  SPEAKER.    The  ffhair 
order,  inasmuch  aa  there  ia  a  il 

Mr.  ANDREWS  Of  Mam  T« 
portion  is  identical  with  what 
it  has  not  been  voted  on  Iqr  tha : 
of  the  Whole. 

The  SPEAKER.    Tho 
well  taken,  insofar  as  It  sppMoa  to  i 
ing  voted  to  strike  oat  sestlop  It  ai 
The  gentleman's  motftoai  propaaM  to  i 
guage  in  the  bill,  which  by  a  f  ohbot 
The  Chair  thinks  that  porttaffi  a(  Hla 
subject  to  a  point  of  otdar. 

Mr.  ANDREWS  of  New  Yoffe. 
the  motion  to  reeoomiit. 

The  Clerk  read  as  followa: 

Ifr.  AKsnwa  at  New  Tocfe m  to : 

mlttee  on  MlUtary  AOaln  wtth  liisliiiiSaeis  to  i 


Of 

Onanlmoos 
'the  motion 

point  of 
has  just 

the  point 

'  recommit, 
motion  to 
that  the 
with. 
of  the 


point  of 
has  Just 

wtth  Hnee 
^Adopted  an 

has  JOBt 
oubstitat- 

proposl- 

r«aD  atten- 


on 
to 

theodg- 

lent  that 

was  acted 


reaction  14. 
ite  vote 
it  Is 


1987 
basis. 

but  that 

{tk  dtff erenae 

from 

xooommlt. 

that  the 

Is  In 


fthe 

18.  but 

f0  order  te 


lan- 

U 


Its  tbm  Ocm- 
back 


etth  the  foDowlag  amandrnwit*  "Paos  9. 

'  •grtooltuza ',  atrika  out  th»  t^mataOm  at  matkm  t  mm  mhti  m 
ueu  thereof  the  fcdlowlng:  'After  July  1.  IQgg.  tba  Autbantw  akall 
^t  aeU  eurpliM  power  or  chemleaU  prodtioed  by  tt  bdow  the  OMt 
of  tba  aggregata  produotlca  far  sMh  year.>  - 

Mr.  M(£WAIN.    Mr.  Speaker.  I  move  the  previous  ques- 
tion an  the  motion  to  recommit. 
Tlie  previous  question  was  ordered. 

OROBl  or  SURUISSS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  submit  a  unan- 
imous-consent  request  that  it  aiay  be  in  order  on  Friday 
next  to  take  ixp  the  Private  Calendar  under  the  rulee  of  the 
House. 

The  SPEAKER.  The  gentleman  from  Col<»«do  asks  unan- 
imous consent  that  it  may  be  in  order  on  Friday  next  to 
considor  the  Private  Calendar  uncker  the  rules  of  the  House. 
Is  there  objection? 

Mr.  TRUAX.  Mr.  G^^eaker.  I  reserve  the  rlgdlt  to  object, 
though  I  do  not  intend  to.  I  do  this  to  ask  if  the  f*nfitway> 
refers  to  bills  unobjected  to. 

The  SPEAKER.  Yes.  It  is  under  the  general  ralsa  d 
the  House. 

Mr.  KVALE.  Mr.  Speaker.  I  reserve  the  right  to  object 
merely  for  the  purpose  at  stating  that  I  hope  that  on  a  fur- 
ther vote  we  may  drive  Uirough  to  final  passage  the  blU 
uder  consideration  tonigM. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  HOPE.    This  is  not  to  take  19  flmnitnis  UUsf 

The  SPEAKER.  No.  Omnibus  blUs  come  up  on  their 
regular  day.    Is  there  objection? 

There  was  no  objection. 

LiAVB  or  ABSSaCB 

By  unanimous  consent,  leave  of  abf^nt^  was  granted  ag 
follows: 
To  Idr.  Daxsnr,  for  14  days,  on  account  of  o***^^'liil  naval 


To  Mr.  BmunuM.  for  14  days,  on  ^yiM'mit  of  oOclal 
Bsiness; 
Tb  Mr.  Cwiwni.gs,  for  S  days,  on  aoooant  of  Importaat 


To  Mr.  HiGozHs  of  Connecticut,  for  14  days,  on  aeeount  of 
oflldal  bustness; 

To  Mr.  McOtiuTH.  for  14  days,  on  account  of  oOdal  naval 
business: 

To  Mr.  O'Conxxx,  for  14  days,  on  ftivrxwint  of  oflklal 
buslneBs; 

To  Mr.  ScoTz.  indefinitely,  on  account  of  Important  ofBdal 


To  Mr.  Scao^uM,  for  14  days,  on  accoant  of  official  naval 


To  Mr.  Sbaks.  for  14  days,  on  account  of  ofBdal  businoos; 
and 
To  Mr.  Maaa.  for  14  days,  em  account  of  in^Mrtant  odklal 


pasT  Mm  maaan  aa? aiioa  lawo  aavi  aagaiLT  aaawiwa 

BXCH — LOT  OB  AMBirD  nOH  LAWO     aTOT  AU.  LOOTHOLa  MMU 

lAXBB  nTTUxg  lavsim  aagga  oa  abzutt  to  pat 

Mr.  McFARLANB.  Mr.  Speaker,  I  ask  unanlmoos  wmsfnt 
to  extend  my  remarks  in  the  Rscoia. 

The  SPE/KER.    Is  there  crtijection? 

T%ere  was  no  objeetian. 

Mr.  McTARLANE.  Mr.  Speaker.  I  detfre  to  submit  fbr 
your  consideration  my  reasons  why  certain  bills  which  X 
have  introduced  In  the  Hoose  should  be  favontbly  reported 
by  the  Ways  and  Means  Committee.  The  bOs  to  which  I 
refer  are  H.  R.  8401  lunmrtlng  section  13  (b)  of  the  Revenue 
Act  of  1834  relating  to  rates  of  surtax:  H.  B.  8402.  ^f^rnnMng 
section  405  (b)  of  the  Revenue  Act  of  1884  rdaOng  to  rates 
of  tax  on  estates:  and  H.  R.  8403,  s mending  aectlon  S30  of 
the  Revenue  Act  of  1934  relating  to  rates  of  tax  oa  firts.  I 
also  wish  to  can  to  your  attention  my  Reanliitlon  No.  98 
proposing  an  amendment  to  the  Coortltutloa  of  Che  United 
States  relative  to  taxing  certain  incomes  whidl  Is  tai  harmony 
with  the  Presidait's  tax  message  of  recent  date. 
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Let  me  ny  In  the  beginning  that  I  realize  that  the  above- 
menttoned  bills  do  not  precisely  agree  with  the  general  ideas 
advanced  by  the  President  in  hl«  message  to  Congress  on 
June  19.  The  President  in  his  suggestions  asked  for  revision 
of  taxation  on  inheritances,  gifts,  and  for  a  graduated  in- 
come tax  on  corporations  according  to  their  size,  whereas 
the  above  measiires  call  for  a  revision  upward  on  estates  and 
gift  taxes  commensurate  with  the  rates  of  other  countries 
aiul  for  a  revision  of  the  personal  income  tax  rates  placing 
a  ceiling  on  personal  incomes  of  not  to  exceed  $1,000  per 
week  or  about  $52,000  net  per  year. 

I  respectfully  ask  the  Ways  and  Means  Committee  to  con- 
sider these  measures  on  their  merits,  bearing  in  nund  that 
the  President  has  made  only  general  suggestions  regarding 
tax  rates  on  the  subjects  covered. 

DfCOMB     TAX 

The  Income-tax  schedule  which  I  propose  in  H.  R.  8401 
materially  increases  the  amount  of  the  tax  m  the  case  of  all 
taxpayers.  A  comparison  of  the  tax  raised  under  this 
measure  with  that  of  Great  Britain.  France,  and  Germany 
la  as  follows: 

Comporijon   o/    tncom*    tax — Married    ptrton,    no   dependent).    aU 

tncome  from  MJ«ry 


Ntt  li 


tl.OOO    .. 

»a.ooo  ... 

CI.IM)     .. 
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r7..v»)  .. 
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luuo.ua> 
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111   44 
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1.  ?il   M 
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4.M8  » 
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tt.SilW  <U 
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l«.«V4  ItU 

23.716  >» 

50.  MH  00 

4t,  101  Ha 

M.Ul    U 

1  «ea.»«.M 

307.900  *4 

Ml.ft&l.  12  1 

m:.  i«A.30 

CW.  \M  u 

Ua.ti51.  12  , 

Om\D»ay 


ii«. 

Mi 

x.vrt 

l.Ml 
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47.  44S 

247.446 
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The  rate  schedule  is  so  drawn  in  H.  R.  8401  that  the  amount 
of  Ixicome  remaining  in  the  hands  of  any  taxpayer  cannot 
exceed  approximately  $50,000.  Surtax  rates  begin  at  1  per- 
cent upon  the  first  $1,000  in  excess  of  the  exemption  plus 
$3,000.  The  rate  of  tax  upon  the  portion  of  net  income  in 
exceaa  of  $M.00«  is  M'l  percent. 


raoM  Lncimto  imcomi 


TO  $»«.ooo 


(•)   frttent*  Hntitmtthjf  tnertaae  in  prices  and  rrmovet  incentive  to 

reduce  wmge* 

Such  an  amendment  to  our  tax  laws  would  peacefully  and 
orderly  bring  about  a  redistribution  of  our  national  wealth. 
These  amendments  would  soon  be  reflected  to  both  the  con- 
sumer and  producer.  Businessmen  who  are  prone  to  reduce 
wages  or  oppose  their  increase,  would  not  find  it  advanta- 
geous to  do  so  if  the  resiiltant  savings  when  beyond  their  rea- 
sonable needs  was  taken  from  them  in  taxes.  Likewise,  the 
Incentive  to  reap  excess  profits  by  iiurreasmg  the  selling  price 
would  cease  to  exist.  Instead,  the  tendency  would  be  to 
maintain  good  wages,  shorten  hours,  and  decrease  prices  to 
the  lowest  point  compatible  with  this  maximum  possible  per- 
sona] Income.  The  Increased  wages,  shorter  hours,  and  de- 
creased selling  prices  would  automatically  benefit  the  whole 
community  by  Incx easing  employment  and  buying  power. 

(b)    Would  ttimulmte  le^timate   Itusinesa 

Such  a  tax  would  not  only  eliminate  profiteering  but  would 
stimulate  legitimate  business  and  profits.  By  taxing  only 
persozial  incomes,  and  not  business  profits,  a  handicap  would 
be  removed  from  b««tra'ss.  Untaxed,  undivided  profits  would 
be  available  for  development  and  expansion  made  necessary 
by  tte  Increased  buying  power  and  higher  wages  and  more 
employment.  Tbe  accumulation  of  deferred  dividends  or  un- 
divided profits  bejoQd  the  reasonable  needs  of  the  business 
would  be  prevented  by  safeguards  which  you  placed  in  the 
Revenue  Act  of  1934  and  which  we  hope  will  be  more  effec- 
tively administered  by  this  administration  than  similar  pro- 
vlsioDa  found  In  prior  revenue  acta  were  enforced  under  the 
Mellon  regime. 


(c)   Wcmld  remove  the  incentive  far  unreasonable  increases  in 

officers'  salaries 

The  Federal  Trade  Commission  hsis  been  engaged  in  com- 
piling data  on  the  salaries  of  some  of  the  larger  corporations 
Under  date  of  February  27.  1934.  the  Evening  Star  of  this 
city  quoted  an  article  from  the  Associated  Press  to  the  effect 
that  this  study  disclosed  that  out  of  900  big  companies 
around  300  executives  were  receiving  more  than  $100,000  in 
1929  In  bonuses  and  salaries.  In  the  boom  period  about  two 
score  received  pay  checks  and  bonuses  of  $200,000.  Some  25 
got  between  $200,000  and  $300,000;  7  more  got  between 
$300,000  and  $400,000;  3  between  $700,000  and  $800,000;  2 
between  $800,000  and  $900,000;  1  something  over  a  million 
and  another  more  than  a  million  and  a  half. 

A  conspicuous  example  was  that  of  the  president  of  the 
American  Tobacco  Co.  who  between  1929  and  1932  received  in 
bonuses  and  salary  $3,000,000.  Another  case  was  that  of  the 
president  of  the  Bethlehem  Steel  Co.  whose  annual  salary 
from  1928  to  1930  was  $12,000  annually  but  whose  bonuses 
averaged  $1,100,000  per  annum.  A  more  glowing  example 
was  that  of  an  executive  of  Pox  Film  Co.  who  received  a 
salary  and  bonus  of  $460,000.  Shortly  thereafter  the  com- 
pany under  his  management  was  in  financial  difBculties. 

While  I  have  not  sufficient  data  to  establish  this  statement, 
it  is  generally  conceded  by  those  in  position  to  have  a  knowl- 
edge of  industry  that  salaries  were  increased  from  1916  to 
1929  by  several  hundred  percent.  In  most  instances  these 
Increases  were  not  Justified  on  the  basis  of  additional  duties. 
The  additional  pay  in  no  sense  represents  earned  incomes, 
but  are  paid  by  reason  of  the  fact  that  these  individuals  are 
able  to  dominate  and  control  oftentimes  with  very  Uttle 
actual  ownership  of  the  business.  The  excessive  salaries 
which  they  receive  represent  accumulated  profits  diverted 
from  the  stockholders  into  their  pockets.  The  salary  of  the 
President  of  this  country  is  only  $75,000.  I  believe  no  officer 
in  commercial  enterprises  should  receive  more. 

id)    Would  take  from   these  individuals  the  means  by  which  they 
accumulate  unreasonable  vealth 

The  executives  of  large  corporations  for  the  most  part  are 
in  a  position  to  have  inside  Information  about  the  possibil- 
ities of  profits  from  trading  not  only  in  their  own  stock  but 
that  of  other  companies  dominated  by  friends  and  associates 
In  like  positions.  Much  of  the  profits  from  capital  gains  re- 
ported by  wealthy  men  undoubtedly  was  the  resiilt  of  con- 
fidential information  reaching  them  by  reason  of  their  posi- 
tion In  the  financial  world  before  such  information  trickled 
down  to  the  public.  The  exhorbltant  salaries  and  bonuses  Is 
the  starting  point  frequently  by  which  enormous  amounts  of 
wealth  are  accumulated  from  trading  in  stocks  of  this  kind. 
The  officers  of  General  Motors.  Chrysler,  and  Studebaker 
are  said  to  have  amassed  large  s\ims  in  this  manner. 
(e)    Will  remox>e   numerous   economic  evils 

Many  economic  evils  and  practices  that  are  common  under 
the  present  system  would  not  be  practical  or  profitable  with 
such  a  progressive  personal  income  tax.  Holding  companies, 
tnists.  monopolies,  and  other  devices  for  making  and  cover- 
ing up  excess  profits  would  be  of  no  avail.  All  such  profits 
would  ultimately  t>e  passed  on  as  personal  income  and  so 
would  be  available  for  taxation. 

The  temptation  to  water  stock  would  be  much  lessened. 
Stocks  are  watered  so  that  a  few  at  the  top  may  reap  a 
Iwunteous  harvest  without  giving  anything  in  return.  What 
would  be  the  advantage  of  such  manipulation  if  most,  or  all, 
of  the  profits  reverted  to  the  people  through  taxation? 

The  proposed  tax  would  make  large  holdings  of  unproduc- 
tive natural  resources  unprofitable  or  Impossible  and  so  help 
to  restore  such  resources  to  the  people.  It  would  tend  also 
to  break  up  all  large  fortunes  and  holdings  however  owned 
or  controlled.  We  would  have  no  millionaires  or  wealthy 
playboys,  also  fewer  paupers. 

The  perennial  warfare  between  labor  and  capital  would  be 
largely  avoided  by  such  tax.  Labor  troubles  are  usually  due 
to  the  desire  of  the  employed  for  a  more  equitable  share  of 
the  profits  of  industry.  Given  such  a  share  the  conflict 
should  cease. 


1935 


com 


Undue  poittkaJ 
along  with  great  fortunaa  aad 
much  less  wbea  aoch  f  ortMoea  a 

Such  a  tax  would  take  the 
tions  and  ship-taUdiBg 
eliminate  one  of  tbe  potent 
war. 


(/)   Wou»d  not  dmfrtm  iarfas^ij  f  i 
Would  such  a  tax  and  aoch  • 
come  deprive  us  of  the  aarrlcaa  of 
leaders?    Would  oompeteat 
pittance?    We  need  have  no 
to  secure  the  aetvkaa  of  oompatent  i 
job  for  an  income  of  $50,000  par 
the  President  la  about  $50,000. 
members.  Supreme  Court 
an  receive  lesa  than  $15,000  par 
found  in  ev«T  Une  of 
In  fact,  all  of  our 
for  less,  and  would  gladij  do  aa  acaln  If ; 

Let  us  auppoae  aucfa  a  ana 
paltry  $50,000  per  year.    Wbai  iPariU  l»: 
mllllon-dQllar  eataie  and  live  aft  Mi 
income  could  not  IM  over  $iOjMO  pat 
able  to  pay  taxes  wdA  upkaap  an  MmI 
rery  1oe«.    Aa  a  xeault.  tiw 
This,  of  courae.  would  be 
then  be  available  for  amaB- 
home  owners  is  a  far  greator  aaaat  ta 
one  large  estate. 

(f )  VoiiM  wot 
Nor  need  we  fear  that 
wealth  and  the  country.    If  lliey  did 
be  missed.    Thtsj  could  taka  wUh 
Our  industries  and 
(*) 
Would  the  possesaora  of 
a  tax?    ProbaUy  so.    Many  of 
often  get  by  with  it.    Under  Oie 
would  be  more  ^♦*<»*'M't 
numerous  the  aouroea  from  iriildt  It  la 
complicated  and  difficult  it  la  to 
would  naturally  be  derived  from  a 
and  so  would  be  much  eaaler  to 
porations   and   erngjloyera   to 
bonuses,  and  dividends  paid  to  aB 
and  officials  would  reduce  araakm  ta  a 
found  spending  nxmey  dearly  In 
Income  would,  of  course,  be  goiaj^  for 

Some  will  say  it  aounda  all  itfitb  \m^ 
z>ever  stand  for  such  a  tax.    Wdl,  tbat 
meant  by  the  people.    Under  the 
the  present  one.  only  a  amall  pfrpft  aC^| 
pay  any  income  tax  at  aB.    Tba  x«ta  an.  ' 
$4,000  or  less  above  exemptloaa,  ipoidd 
We  might  conservatively  condnde  that 
of  the  people  would  then  pay  mora 
INTsent.    The  other  99  percent  and  aB 
payers  would  profit  either  (Breedy  or 
presented  to  the  people,  their  ovn  adf-i 
them  to  approve  such  a  tax. 
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As  stated  before,  the  ■"»*np^  of  tbm 
cent  on  the  first  $1,000  above 
percent  with  each  addittoaal  $UD00.  la 
may  be  adjusted  to  meet  the  neada  of  Ilia 
ment  for  inooaoe.  Tbe  practftoal  waikiui 
the  point  streaaed.  To  be  effectlfa  Iba  tax ; 
Increase  so  that  excess  proflta  wB 
personal  Income.  A 
tax,  is  autted  to  tht 
produce  the  dealred  reault. 

I  realize  that  the  income-tax  la;w  la  fBIB 
deductions  favorabla  to  araltlij 
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deductkms  pennit  tbe  taxpayer  to  retain,  fkae  af  lax. 
•mounts  of  actual  proflta.    THe   llmttaHon.    therafore.   of 

$50,000  Is  far  less  than  the  taxpayer  wffl  be  permitted  to  re- 
tain undCT  the  existing*  law.  For  •T^n^piy  the  capital-gain 
provision  exempts  from  tax  as  high  aa  fO  povent  of  tha 
profits  realised  from  the  sale  of  stocks  and  bonds  and  other 
property.  Statistical  data  of  the  Bureau  of  Intenoal  Rerouia 
indicate  that  wealthy  taxpayers  have  a  very  kuve  peroentaga 
of  their  n^  income  from  this  source.  It  ia  conunonly  known 
that  these  gentlemen  buy  sto^a,  bonds,  and  real  ertate  when 
the  markets  are  depressed  and  the  public  haa  little  cash  for 
this  purpose. 

These  Investments  are  hdd  until  prospeious  times,  when 
the  markets  are  Inflated,  and  thdr  investments  are  then 
liquidated  at  excessive  prices,  a  large  portion  of  pnxipeity  add 
by  this  class  falls  into  the  hands  of  small  tnvestan,  who 
oftentimes  lose  much  of  their  hard-earned  money  in  the  re- 
cessions of  the  maxtet,  when  the  shrewd  investor  can  buy 
them  up  again  for  another  cycle  of  Investment.  I  see  no 
reason  for  retaining  such  loopholes  In  the  law.  but  If  ttiey 
are  to  be  retained  the  rate  of  tax  dioold  be  exoeedlngty 
heavy  on  that  portion  of  the  income  subject  to  tax,  for  tha 
profits  they  receive  from  these  investments  are  not  trcdy 
earned  but  represent  the  wealth  of  many  small  to\^stora  who 
are  stripped  of  their  savings,  which  are  transferred  to  tha 
wealthy  individual  who  can  take  advantage  of  the  economic 
condition  of  the  times. 


■ATB  TAX 

In  the  case  of  estates.  H.  R.  8402  proposes  a  ■*'***i1*^1t  ha- 
ginnlng  wtth  2  percent  on  the  fixrt  $10/)00  in  excess  of  the 
exemption  of  $50,000  provided  by  the  revenue  act  and  is 
graduated  upward  to  a  rate  of  99^  percent  on  net  Incomes 
In  excess  of  $20,000,000.  The  rate  scl»dule  Is  so  drawn  that 
regardless  of  the  Income  there  remains  not  over  $5,000,000 
to  be  distributed  in  the  case  of  any  estate. 

Comparison  of  estate  tax  under  H.  R.  0402  and  Oreal 
Britain  is  as  foUows: 
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I  reccnmnend  for  consideration  ol  this  committee  the  rata 
schedules  which  I  have  proposed  in  th^  foregdng  MUs.  X 
believe  that  these  rates  are  necessary  to  carry  out  the  par- 
pose  stated  in  the  President'^  recent  oMsaage  dealing  with 
the  subject  of  taxation. 

In  regard  to  our  policy  of  taxation,  the  Preatdent  aays: 

Our  revenue  laws  havt  operated  In  many  ways  to  tbe  unfair 
advantage  at  the  few,  and  taey  bava  doom  little  to 
unjuet  ooncentration  of  weattb 


In  further  recognition  that  tasea  should  be  laviad  tai  pro- 
portion to  ability  to  pay.  the  President  says: 

Taxation  aeoording  to  Income  ie  tbe  meet  effective  inatrument 
yet  devlaed  to  obtain  Juet  o(»trlbutkm  from  tboae  beat  able  to 
bear  it  and  to  avoid  placing  onerous  burdens  upon  tbe  mass  o< 
oui  people. 

And  further  recognising  the  Jusluess  of  the  nwvemcnt  to- 
ward progressive  taxation  of  wealth  and  incnme,  the  Preil 
dent  says: 

Wealth  in  the  ynnAmm  vcxld  does  not  oome  marJy  from  mdi- 
vtdxial  effort;  it  results  from  a  eoaiblnatkm  at  iudlvldual  eSort 
and  of  tbe  "«*««^"M  uses  to  wtal^  the  eomnranS^  pots  that  aSQrti, 
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Tbm  IndlTkluftl  dOM  not  exmX*  the  product  at  hi*  indxutry  with  his 
own  ttmaOm:  b«  utUlaM  tb*  numy  proctMU  asd  foroca  ot  mmm 
production  to  m««t  thm  danumda  of  »  natlonai  and  intcrxuitlaiuU 

owrkct. 

ThOTvfora.  In  fplta  at  tb*  graat  Importane*  In  our  DAtlonal  ilf« 
ot  thm  efforts  and  tacmulty  of  unumuU  tiKllTiduals.  the  people  In 
tfe«  mam  hav«  ln«Tlt«bl7  bslped  to  m*k*  Urf*  fortune*  poMlbl*. 
Without  xnam  cooparatloQ  frcet  accumulations  of  wealth  would  be 
Unpoeslble  asT*  Isj  unhealthy  speculation.  As  Andrew  Carne^e 
put  It.  "Where  wealth  aoeroes  honorably,  the  peopU  ars  always 
lUsnt  partnera."  Whether  It  be  wealth  achlered  through  the  co- 
operatkm  of  the  entire  community  or  riches  gained  by  specula- 
tion, in  either  case  the  ownership  of  such  wealth  or  rlchrs  repre- 
eenU  a  great  public  interest  and  a  great  abUlty  to  pay. 

In  iin<>  with  tbe  thought  expressed  in  these  quotations. 
I  have  fixed  the  limit  which  anyone  should  leave  as  $5,- 
000.000.  I  believe  that  this  country  would  be  better  off  with 
a  great  many  persons  of  small  wealth  rather  than  a  less 
number  of  very  great  wealth.  Prance  and  England  are  ex- 
amples today  of  coiuitrles  In  which  there  are  very  few  men 
of  extremely  great  wealth.  As  a  matter  of  fact.  I  do  not 
understand  that  any  individual  in  either  of  these  countries 
poanfi  anything  like  the  wealth  of  the  Ford  family  or  the 
Mellon  family.  The  recovery  which  each  of  these  countries 
made  after  the  war  shows  on  how  stable  a  basis  their  social 
structure  rests.  If  we  are  to  provide  opportunities  for  per- 
aons  of  small  means.  It  is  incumbent  upon  the  Government 
to  effectively  check  the  growth  of  large  groups  of  wealth. 
This  can  be  effectively  done  only  if  rates  of  income  tax. 
Inheritance,  and  gift  taxes  are  amended  which  will  limit  the 
amount  of  wealth  remaining  in  the  hands  of  the  family  at 
the  date  of  death.  I  believe  that  the  limit  fixed  in  the  bUls 
which  I  have  Introduced  will  do  this  in  an  effective  way. 

eXTT   ThXMa 

I  have  introduced  H.  R.  8403  as  a  companion  to  H.  R. 
9402.  This  bill  partially  plugs  an  obvious  loophole  in  the 
present  gift-  and  estate-tax  laws.  Under  the  present  law. 
gifts  are  taxable  at  rates  75  percent  of  rates  of  similar 
amounts  left  by  inheritance.  The  savings  m  tax  which  can 
be  effected  by  means  of  giving  away  property  prior  to  death 
is  so  large  in  the  case  of  wealthy  taxpayers  that  a  sub- 
stantial portion  of  their  inheritances  will  be  given  away 
to  their  children  prior  to  death  in  order  to  defeat  the  in- 
heritance-tax laws.  The  bill  which  I  have  introduced 
makes  the  rates  on  gifts  the  same  as  inheritance  rates. 
This  will  partially  discourage  the  giving  away  of  property 
merely  to  defeat  the  tax.  It  will  not.  however,  prevent  the 
giving  away  of  property  prior  to  death  for  that  purpose. 
The  tremendous  saving  which  can  be  effected  under  the 
present  law  is  indicated  by  the  following  figures.  In  the 
case  of  an  estate  of  $10,000,000.  the  total  estate  tax  is 
$3,094,500.  If.  however,  the  decedent  gives  away  one-half 
of  the  property  prior  to  his  death  the  gift  tax  on  one-half 
of  the  property  is  $048,650:  the  estate  tax  on  the  remaining 
one-half  is  $1,149,500.  making  a  total  tax  of  $1,998,150. 
and  the  saving  to  the  estate  is  $1,096,350. 

The  following  data  taken  from  reports  of  the  Bureau  of 
Intcmal  Revenue  showing  receipts  of  gift  taxes  for  1933. 
1934.  and  1935,  by  months  indicates  taxpayers  are  availing 
tbemselTca  of  this  loophole  to  reduce  death   taxes. 
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I  urge  that  yoa  substitute  higher  estate-tax  rates  such  as 
I  have  proposed  in  H.  R.  8402  for  the  additional  estate-tax 
zmtes  imposed  by  the  Revenue  Act  of  1934.    Such  a  tax  in 


view  of  decisions  of  the  Supreme  Court  will  reach  a  large 
portion  of  the  transfers  which  are  certain  to  be  made  in 
anticipation  of  an  inheritance  tax  iMUliken  v.  U.  S..  283 
U.  8.  15). 

It  is  hoped  that  we  are  now  emerging  from  the  most  se- 
rious depression  In  the  world's  history.  Experience  teaches 
us  that  the  wealthy  during  such  depressions  acquire  large 
volumes  of  property  at  bargain-counter  prices.  The  un- 
healthy condition  by  reason  of  accumulation  of  wealth  in 
hands  of  too  few  persons  will  be  greatly  aggravated  by 
reason  of  the  profits  realized  from  the  purchase  of  property 
during  the  depression.  These  profits  represent  the  earn- 
ings of  the  great  masses  who  by  reason  of  their  unfortunate 
condition  are  unable  to  hold  on  to  their  property  until  nor- 
mal times.  I  believe  death  taxes  should  be  imposed  suffi- 
ciently high  to  return  a  large  portion  of  such  wealth  to  the 
Government  in  order  that  it  may  be  used  to  liquidate  the 
obligations  of  the  Government  now  being  created  for  re- 
lieving the  distressed  people  of  this  country. 

raoroazD  AMXiroKKirra  to  »ror  ixjotuolmm 

The  present  gift-tax  laws  enacted  to  stop  a  decided  loop- 
hole in  the  Federal  estate  tax  laws  only  partially  stop  the 
gap.    Two  changes  are  necessary  to  close  the  loophole: 

1.  Reduce  the  special  exemption  of  gifts  to  any  one  person 
during  any  taxable  year  to  $500  Instead  of  $5,000  in  the 
present  law.  The  present  law  was  adopted  on  amendment 
offered  by  ex-Senator  David  Reed,  of  Pennsylvania. 

2.  Increase  the  gift-tax  rates  to  make  them  equal  in  every 
respect  to  the  estate -tax  rates. 

It  may  be  argued  that  the  estate-  and  gift-tax  laws  should 
encourage  the  aged  to  give  away  their  property  before 
death.  With  the  cl^anges  I  have  proposed  there  will  still 
remam  inducement  to  give  away  property  before  death,  for 
even  these  rates  permit  substantial  savings  if  portions  of 
property  are  distributed  before  death. 

ALX    TUX    LOOFHOUXS    BHOULO    KK    STOPPTD 

It  is  well  recognized  that  there  are  many  loopholes  in  our 
present  tax  laws  through  which  evasions  the  Government  is 
losing  hundreds  of  millions  of  dollars.  In  addition  to  the 
above-suggested  amendments.  I  submit  for  the  Committee's 
consideration  the  following  proposed  amendments  as  being 
sound,  wholesome  amendments  that  should  be  made  to  our 
tax  laws. 

1.  Effective  for  any  taxable  year  ending  subsequent  to  the 
enactment  of  this  act.  the  Revenue  Act  of  1934  is  amended 
by  adding  a  new  section  as  follows: 

8xc  169  TmANsrxss  to  cvaob  taxation,  (a)  Otfts  of  husband 
and  wife:  Where  a  huaband  transfers  property  by  gift  to  his  wife, 
or  vice  versa,  and  the  husband  and  wife  are  living  together,  or.  If 
acparated.  there  has  been  no  flnal  settlement  of  their  property 
rights,  then  the  Income  derived  from  such  property  (and  from  prop- 
erty substituted  therefor)  shall  be  Included  In  computing  the  net 
Income  of  the  spouse  who  made  the  transfer  as  If  such  transfer 
had  not  been  miade. 

(b)  Pamlly  trust:  (1)  Whers  the  husband  or  wife  of  the  creator 
of  a  trust  Is  a  beneflclary  of  the  tnist  and  the  husband  and  wlfs 
are  living  together  or.  If  separated,  there  has  been  no  flnal  settle- 
ment of  their  property  rights,  or  (3)  where  a  child  or  a  parent  of 
the  creatOT  of  the  trust  Is  a  beneficiary  of  the  trtist  and  under 
the  laws  of  descent  an  Interest  In  the  corp\ia  of  the  trust  or  In 
the  Income  accumulated  for  or  distributed  to  the  chUd  or  parent, 
as  the  case  may  be.  may  be  vested  In  the  creator  of  the  trust,  then 
that  part  of  the  Income  of  the  trust  accumulated  for.  or  distribu- 
table to.  the  bxuband  or  wife  or  child  or  parent  of  the  creator  of 
trust  shall  be  Included  In  computing  the  net  Income  of  the  creator 
of  the  trust. 

2.  Effective  for  any  taxable  year  ending  subsequent  to  the 

enactment  of  this  act.  section  22  of  the  Revenue  Act  of  1934 

Is  amended  by  adding  at  the  end  thereof  a  new  paragraph 

as  follows: 

(g)  Undivided  profits  of  corporations:  Any  portion  of  the  net 
Income  of  a  corporation  subject  to  the  tax  Impoeed  by  section 
13  (a)  of  this  act  remaining  undistributed  at  the  dose  of  its  tax- 
able year  shall  be  accounted  for  by  the  stockholders  of  such  cor- 
poration at  the  cloae  of  Its  tJixable  year  in  proportion  to  their  re- 
spective shares.  Within  45  days  after  the  cioae  of  Its  taxable  year 
and  In  accordance  with  rules  and  regulations  prescribed  by  the 
Commissioner,  with  the  approval  of  the  Secretary,  the  corporation 
shaU  file  a  return  ahowlng  the  number  of  shares  held  by  each 
stockholder  and  the  amount  of  undivided  net  Income  alloc-able  to 
each  share  and  shall  report  to  each  stockholder  the  amount  of 
undivided  net  mcome  allocable  to  each  share. 
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5.  Board  of  Tax  Appeals:  TIm  i 
was  created  in  order  to  pravlde  an 

the  taxpayers'  cases  before 
Bureau  by  reason  of  Inadetpiate 
administration  Imposed  111 
sessments  on  taxpayers, 
providing  an  independent  rerlev  body 
partment.  Unfortunatelj.  howevw.  tbe 
rounded  their  review  by  tbe  ndes 
courts  of  the  Dtstrict  of  OolanriMa. 
intended  to  be  a  review  body  into  a 
before  which  a  taxpayer  is  fdnad  to 
trained  lawyer  and  provide  ^iMMi^1f  wMli 
in  order  to  be  given  the 
without  this  great  expense.  In  lookiiw 
body  I  find  their  rulings  are  so 
cials  cazmot  be  consistent  in 
inconsistencies.  Tliese  4i'Wim«  bave 
and  tiave  been  the  cause  of  a  flood  «f 
other  country.  Admlnlstrattan  of  our 
cal  matter.  The  courts  hSTe  brid  that 
be  construed  liberally  in  favor  of  lbs 
reason  wliy  an  adminfartratHa  iboMsml 
correct  tax  should  be  turned  mto  soeb  a 
has  resulted  from  the  creatkn  of  tbe 

I  therefore  recommend  tbat  yon 
abolishing  this  body.    In  Its  stead  yoa  i 
pendent  review  body  compoasd  not  of 
practical  tax  men  such  as  aadftton  and 
that  this  body  sbaU  f  unctkn  pnely  aa 
without  the  technical  requtavflMOla  of 
could  be  made  for  taking 
pealed  so  that  the  Board's  *»'**''«»n  witt 
status  as  the  findings  of 
Claims. 

Tbe  creati(m  of  such  a  body  X  rsgard 
simplification  and  one  ot  tbe 
fore  urge  its  consideration.    Tbe  fc 
effect  to  my  views  on  this  mhjfri. 

Tax  Adjustment  Board:  (a)  Than  It] 
Department  of  Treasury  a  board  to  be 
Adjustment    Board "     (hereinafter 
"Board").    Tbe  Board  abaU  bo 
bers.    Each  member  shall  be 
axKl  with  the  advice  and  cons«t  of  tbe ; 
6  years,  and  shall  receive 
per  annum.    The  Board  diall  at 
member  to  act  as  chairman.    Tbe 
ers.  duties,  and  functions  ditiJbed  In 
section  6  and  aball  have  ttte  powtr  to 
regulatloas  governing  all 

(b)  Upon  receipt  of  a  notioe  of 
estate  tax,  inheritance  tax.  or  gtft  tax 
in  the  manner  provided  by  tba 
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■uboequent  acts,  tbe  taxpayw  may.  frtttdn  99  daya.  or  wltbln 
90  days  after  tbe  s»»i^#'iifnt  of  tbis  aet.  wbhJbiw  la  lbs 
latest,  file  a  notloo  of  appeal  wltb  tbe  Board.  Siaeh  nodoa 
shall  be  in  tbe  form  prsocrlbed  by  tba  nika  of  tba  Boai4. 
Within  the  time  provided  tff  tbe  miss  of  tbe  Boaid,  tbe  tax- 
payer  shall  fUe  a  statement  of  aU  facto  and  laasons  and 
such  documenU  and  papers,  or  verified  copies  tbereof .  wbleh 
he  intends  to  submit  la  support  of  the  luveal.  and  ^nM.  bw 
registered  mail,  send  to  tbe  Coaunlssioner  a  copy  of  all  sueb 
stotsBMnts.  reasons,  documents,  and  papers.  Tbeiaaftsr  tba 
Oommlssioner,  If  be  desires  to  proceed  furtber,  shaU  file 
with  tbe  Board  a  copy  ttf  the  Income-tax  return,  a  stotement 
of  the  facts,  and  reasons  and  documents  reUed  upon  by  blm 
and  shall  send  a  copy  tbereof  to  tbe  taxpayer  by  rsdstered 
mail. 

(c)  The  Board  shall  have  the  function,  pow.  and  duty 
to  bear  such  appeal  and  to  review.  adJiMt.  and  detennine  tba 
tax  liability  In  oontroveisy.  AU  prooeedings  before  tba 
Board  shaU  be  in  accordance  with  rales  prescribed  by  It: 
Provided,  ^toioeoer,  Tbat  aU  boarlngs  sbaU  be  apmx  to  tbe 
public  and  all  records,  documents,  and  papers  filed  la  any 
proceeding  shall  be  open  to  public  InqieetloiL 

(d)  The  Board  shall  notify  the  taxpayer  of  Its  dedsloa 
by  regtetered  maU  and  send  a  copy  tbereof  to  tbe  COm- 
misBloner.  If  dtesattsfted  wltb  sncb  dseMon.  tbe  taxpayer 
or  the  CommisBlaner  may,  within  90  days,  file  with  tbe 
Board  a  ncrtioe  of  dissatisfaction.  Such  notloe  shall  be  la 
tbe  form  prescribed  by  the  Board. 

(e)  Within  60  days  from  tbe  filing  of  tbe  notloe  of  dis- 
satisfaction, the  Board  shall  transmit  to  the  dezk  of  tba 
United  SUtes  District  Court  for  tbe  district  In  vrfaleb  It  Is 
located  the  collector's  oOloe  to  whUh  was  made  tbe  return 
of  the  tax  in  controversy,  typewritten  copies  of  ttie  notioe 
of  dissatisfaction  and  of  all  statements,  documents,  and  pa- 
pers on  file  before  the  Board  and  relative  to  tbe  notloe  of 
dissatisfaction.  Ttke  matter  diall  thereupon  be  deemed  to  be 
an  action  in  the  said  court  ready  for  trial  or  bearing:  Pro' 
vided.  however,  Tliat  should  it  be  deemed  advisable  by  tba 
court  or  a  Judge  thereof  that  p»»a**«wgT  be  filed,  an  order  may 
issue  directing  the  parties  to  file  r'^a«<*"gff 

(f)  A  taxpayer  who  fUes  a  ntrtloe  of  dlnatisfaetian  sbaU 
give  bond,  in  a  sum  fixed  by  the  Board  not  exceeding  doid)la 
the  deficiency  determined  by  the  Board,  and  sbaQ  give  se- 
curity for  the  costs  of  the  appeal  to  tbe  district  FUlure 
to  file  such  bond  and  give  such  security  shall  rmder  tbe 
notice  of  dissatisfaction  and  all  proceedings  thereunder  nuU 
and  void. 

6.  Board  of  Tax  Appeals  abolished:  Effective  upon  tba 
ninetieth  day  following  the  enactment  of  this  act.  tbe  Board 
of  Tax  Appeals  established  by  section  900  of  tbe  Revenue  Aet 
of  1924  and  section  1000  of  tbe  Revenne  Act  of  1926  Is  hereby 
abolished.  No  petition  shall  be  filed  with  the  Board  of  Tax 
Appeals  with  respect  to  any  deficiency  determined  subse- 
Quent  to  tiie  enactment  of  this  aet.  All  proceedings  p«»w^*«f 
before  such  Board  on  tbe  sixtieth  day  following  tbe  enact- 
ment of  this  act  are  hereby  transferred  to  tbe  Tax  Adjust- 
ment Board  and  all  the  powers,  dhitles,  and  functions  of  ttie 
Board  of  Tax  Appeals  are  hereby  transferred  to  tbe  Tax  Ad- 
justment Board  for  the  disposition  of  such  pfr«d«ng  proceed- 
ings. After  the  TSx  Adjustment  Board  has  oUoed  Ite  de- 
cision in  such  poiding  iHroceedings,  petitima  for  review  nay 
be  filed  hi  accordance  with  sections  10<U.  1002.  1001.  1004, 
and  1005  of  tbe  Revenue  Act  of  1926.  Tbe  provUkms  of  tbis 
section  shall  not  affect  any  proceeding  puadlng  before  any 
appellate  court  reviewing  tbe  action  of  tlw  Board  of  Tax 
Appeals. 

In  conclusion  let  me  say  tbat  I  hope  tbe  Ways  and  Means 
Committee  will  give  careful  consideration  to  the  above-sug- 
gested bills  and  proposed  amendments  when  they  begin  tbe 
consideration  of  writing  the  new  tax  bill  of  1935. 
xxTKHsmir  or  ssmawes 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  ask  nnanfmmis  con- 
sent to  extoKl  my  remarks  In  the  Raooas  and  to  tnctods 
therein  an  address  delivered  by  Mr.  Bruce  BUren.  editor  of 
tbe  New  Republic,  at  tbe  New  Jersey  Law  ScbooL 

The  SPEAKER.    Is  there  objectiOD? 

Mr.  LAMBETH.    Mr.  Speaker,  I  object 


I  have  proposed  In  H.  R.  8402  for  the  additional  estate-tax 
zmtes  Imposed  by  the  Revenue  Act  of  1934.    Such  a  tax  in 


eftch  share  and  staall   report  to  each  stockholder  the   amount  of 
undivided  net  income  allocable  to  each  share. 


estate  tax,  inheritance  tax.  or  gift  tax 
In  the  mannor  provided  bj  tbm 


tax. 
taxpayer 
1924  and 


ue  Mew  aepuouc,  m*  toe  new  ntvacj  juhw  oc^jhw. 
The  SPEAKER.    Is  there  objectiOD? 
Mr.  LAMBETS.    Mr.  Speaker,  I  object 
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Mr.  NICHOLS.  Mr.  Speaker.  I  a^  unanimous  consent 
to  extend  my  remarks  and  to  inchide  therein  a  radio  ad- 
dress I  ddivered  yesterday. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Si)eaker.  under  the  leave  to  extend  my 
remarks  In  the  Rscoao  I  Include  the  following  address: 

LadlM  and  gentlemen  of  the  radio  audience.  I  am  talking  to  jou 
today  on  behalf  of  a.l75.5M  old  people  of  the  United  State*  who  are 
over  86  yvars  of  age.  or  ao  many  of  them  as  are  now  entitled  to 
relief  uncWr  the  old-age  pension  portion  of  the  social  security  bUl 
rveenOy  conaklered  In  Congreee. 

According  to  the  1930  census,  there  were  0.833.808  persons  tn  the 
United  SUtee  over  88  years  old.  Of  this  number.  2. 175.560  now 
reside  tn  States  which  would  not  participate  in  the  benefics  of  the 
old-age  pension  plan  as  passed  by  the  Bouse  of  Representatives 
This  does  not  nocan  that  all  of  theae  pe<jple  above  the  age  of  8.' 
years  would  receive  an  old-age  pension  bi  t  only  that  portion  of  the 
figure  who  would  be  able  to  being  themselTes  within  the  regula- 
tions preacrlbed  by  the  social  security  board. 

The  social  security  bill  has  been  pikssed  by  both  the  House  and 
the  Senat*  and  la  almost  certain  of  recelTlng  the  signature  of 
President  RooeeTelt  when  It  Is  Anally  sent  to  him.  Therefore  It 
Is  no  longer  a  political  topic  worthy  of  everyday  dlsciisslon  by  the 
pollUcai  eoounenUtors  who  seek  to  keep  their  Angers  upon  the 
not  spots  In  Waahtngtoo. 

My  purpose  for  addraaslng  you  today  la  to  call  to  the  attention 
of  my  llateners  the  thing  that  Is  holding  up  the  Onal  enactment 
of  this  long-delayed  and  much-needed  leglslauon. 

When  the  bill  was  up  for  consideration  tn  the  Senau  there 
was  adopted  an  amendment  known  as  the  "  Russell  amend- 
OMnt  ".  which  provided  that  Fsderml  pensions  should  be  paid  for 
a  years  in  all  States,  to  those  people  65  year  of  age  or  older, 
whether  the  State  had  a  pension  system  to  match  the  Federal 
aUocaUon  or  not.  As  you  know,  the  bUl  as  It  passed  the  House 
at  Reprseentatlves  provided  that  only  those  Statee  which  had 
enacted  legislation  permitting  thsm  to  pay  a  Stats  or  county  old- 
age  pension,  would  be  permitted  to  receive  any  of  the  funds  ap- 
propriated for  that  purpoee  by  the  federal  Oovemment.  Under 
thU  bill,  as  passed  by  the  lower  House,  only  SO  States  of  the 
Union  would  participate  in  the  expenditure  of  theee  Federal 
funds.  whUe  18  Statee  and  the  District  of  Columbia  would  receive 
nothing.  The  Russell  amendment  Is  a  very  vital  amendment,  and 
unless  It  Is  retained  In  the  bill  by  the  conferees  of  the  House  and 
the  Senate,  who  now  have  the  measure  up  for  consideration.  I 
sto^angly  favor  a  battle  on  the  floor  of  the  House  of  Representa- 
tives to  refuse  to  accept  the  conferees'  report,  and  favor  carrying 
oa  such  battle  until  such  time  as  a  bill  could  be  parsed  which 
would  contain  therein  the  Russell  amendment,  or  some  other  pro- 
vision which  would  have  the  same  eflTect.  I  have  dlscuased  this 
matter  with  enough  of  my  coUeagues  In  the  lower  House  to  de- 
termine that  such  a  floor  battle  Is  almoat  certain  Lf  the  Russell 
amendment  is  not  retained 

When  the  social -security  bUl  was  up  for  consideration  In  the 
House  Just  before  the  vote  on  final  passage.  I  attempted  to  have 
adopted  an  amendotent  to  provide  that  the  Federal  Government 
should  pay  Its  815  a  month  In  penalons  to  the  old  folks  in  all 
States.  This  was  the  same  as  the  Russell  amendment,  except  that 
the  Russell  amendment  places  a  a-year  limitation  upon  such  pay- 
oaenu.  But  the  Houss  ICembera,  under  the  domlnsuon  of  a  well- 
otted  steam  roUer.  refused  to  adopt  my  aoaendment.  Therefore.  I 
am  sincerely  happy  that  Senator  Rttsszu.  had  better  luc'^  in  the 
Senate  than  I  did  In  the  House,  and  I  want  here  to  pay  tribute  to 
him  as  a  tirelees  flgbter  In  this  battle  for  Jtistles  for  all  of  the  old 
people,  without  regard  to  their  resldszkce.  And.  surely,  after  calm 
deliberation  you  cannot  help  but  agree  that  a  person's  residence 
should  not  be  the  gage  as  to  whether  or  not  he  or  she  were  enti- 
tled to  receive  any  benefits  fiowlng  from  the  ^deral  Oovemment. 

My  reason  for  saying  this  seems  to  me  fundamental,  for  when 
the  Federal  Oovemment  Is  gathering  taxes  with  which  to  pay 
the  expense  of  government.  State  lines  and  geographical  limi- 
tations do  not  enter  Into  the  conslderstlon.  but  all  States  and 
peoples  of  all  Statss  pay  Federal  taxes  exactly  alike  Therefore, 
when  the  benefits  of  government,  which  after  all  come  from 
the  collection  of  Federal  taxes,  are  to  be  passed  back  to  the  peo- 
ple, they  shou!d  be  t>assed  back  upon  the  same  basis  that  the 
taxee  were  collected  originally.  That  la.  a  man  in  Oklahoma 
abould  bs  entitled  to  equal  benefit  from  the  Federal  Govern - 
msnt  as  a  man  would  receive  in  New  Tork,  California,  or  Maine. 

Unless  ths  Russell  sntendment  Is  retained,  the  old  folks  of  18 
Btatas  and  the  District  of  Columbia  will  not  be  eligible  for  Fed- 
srml  old-sgs  pensions  until  ad<lltlonal  legialation  Is  passed.  A 
bUl  provldlBg  for  ths  DIstrlet  at  Columbia  syatem  Is  now  pend- 
ing and  has  a  good  chanos  of  passage  at  this  sssslon.  But  all 
Btats  Isglslaturss  have  already  adjotimed  and  gone  home.  There- 
fore, there  Is  no  ehanee  that  they  can  enact  old-age-pension  leg- 
Watlon  for  several  moptha.  and  it  Is  likely  that  this  will  be  de- 
layed for  ssveral  years  lu  many  States.  fcK'  many  States,  like 
Oklahosna.  must  flnt  amsnd  their  State  constitution  before 
Uieir  Isglalatnras  would  have  authority  to  enact  old-age-pension 
kgilslsftnii  Ths  Congress  Is  to  blams  In  part  for  thU  condition, 
for  the  Isglslaturss  had  to  quit  and  go  horns.     TtMy  could  not 

itlnus  in  sasalan  as  long  ■•  ws  havs.  and  tbsy  oould  not  know 


what  kind  at  laws  to  pass  until  we  had  set  the  pattern  for  them 
with  the  Federal  socUl  security  bill. 

I  hsve  studied  the  question  of  old-age  pensions  for  years  and 
have  yet  to  hear  one  logical  argument  as  to  why  the  Federal 
Oovernment  does  not  owe  an  old-age  pension  to  the  man  or  woman 
over  86  years  in  my  home  State  of  Oklahoma,  which  has  no  State 
pension  system,  the  same  as  it  does  a  man  or  woman  over  85  In 
Arkansas,  right  across  the  line,  which  has  Just  recently  enarted 
its  State  system.  The  old  man  or  the  old  woman  Is  not  r^poiislble 
for  the  action,  or.  lack  of  action,  of  his  State  In  this  respect,  al- 
though be  Is  Just  as  much  entitled  to  help.  He  suffers  as  much 
from  hunger,  he  is  Just  as  cold  when  he  Is  naked  as  is  a  p«rson 
living  in  a  Statr  who  has  enacted  old-sge  pensions.  I  think  that 
when  the  Federal  Oovemment  admits  that  it  owes  an  obllgstion 
to  the  old  people  of  the  United  States,  that  it  owes  that  obllgaUon 
to  them  all  alike,  irrespective  of  State  rights.  But  the  R  isaell 
amendment  gets  much  closer  to  the  thought  of  the  presen'.  ad- 
ministration. I>ecau9e  It  concedes  that  the  obligation  to  care  for 
the  old  folks  is  primarily  upon  the  States,  and  it  simply  glvei  the 
18  States  which  have  no  pension  system  2  years  to  enact  them 
Surely  no  one  can  object  to  this  with  reason. 

Some  States,  as  I  know  Oklahoma  is.  are  now  hard  hit  financially. 
The  sentiment  in  Oklahoma  is  overwhelmingly  in  favor  of  an  old- 
age  pension,  but  those  who  attempt  to  devise  plans  for  a  State 
system  are  generally  stumped  when  it  comes  to  raising  the  nreded 
revenue  Therefore  I  think  since  Uncle  Sam  has  already  admitted. 
by  the  action  of  the  President  and  the  Congress,  the  obligation, 
that  the  least  he  could  now  do  Is  to  give  Oklahoma  and  States  like 
her  2  years  to  work  out  the  financial  and  other  problems  confront- 
ing them  And  remember,  that  if  Uncle  Sam  does  not  pay  this 
money  out  in  the  form  of  old-age  pensions,  he  Is  going  to  have  to 
care  for  a  large  portion  of  these  old  folks,  anyway,  through  relief 
funds  Uow  much  better  it  would  be  to  give  to  the  old  folks  what 
is  Justly  due  them  (or  their  part  In  creating  out  of  the  wilderness 
a  great  nation,  and  building  her  to  our  present  enviable  position 
among  all  the  nations  of  the  world,  to  give  to  them  gladly  and  In 
the  spirit  of  loving  kindness  rather  than  to  dole  it  out  to  them 
In  such  a  miserly  fashion  that  it  will  further  embitter  their  hearts. 

We  in  Oklahoma  feel  especially  keen  about  this  proposition,  be- 
cause practically  all  of  our  old  folks  were  bom  and  raised  in  other 
States.  Oklahoma  was  admitted  to  the  Union  only  38  years  ago. 
Most  of  those  in  Oklahoma  eligible  for  this  pension  were  restless 
pioneers  and  builders  by  nature  They  helped  creste  Tennchsee. 
Missouri,  and  California  They  fought  with  the  patriots  of  Texas. 
They  grew  up  in  Arkansas.  Kentucky,  and  Virginia  In  fact,  they 
came  to  Oklahoma  from  everywhere  Therefore  I  have  no  hesi- 
tancy in  asking  my  colleagues,  and  tn  asking  you  from  every  State 
In  the  Union,  to  help  Oklahoma  and  her  other  17  sister  States  In 
this  proposition. 

One  of  the  arguments  against  the  Russell  amendment  Is  that  It 
would  be  too  expensive  on  the  Federal  Oovernment  Of  course,  the 
expense  would  be  no  greater  under  this  smendment  than  it  would 
be  If  all  of  the  48  States  adopted  legislation  to  bring  them  within 
the  provisions  of  the  bill  as  psiased  by  the  House  of  Representatives. 
But  tht^  argument  Is  not  sound,  because  while  the  census  of  1930 
showed  that  there  were  In  the  United  States  8.633.805  people  over 
63  years  of  age.  s  recent  survey  by  the  Committee  on  Economic  Se- 
curity indicated  that  there  were  only  736  342  persons  over  66  years 
of  age  on  the  relief  rolls  in  the  United  States  Knowing  how  strict 
and  stringent  the  reg:ulations  will  be  before  a  person  can  receive 
any  money  appropriated  under  the  Federal  social  security  bill.  I 
am  constrained  to  the  opinion  that  probably  the  figure  of  738342 
persons  would  not  be  far  amis  from  the  number  of  persons  who 
would  actually  receive  these  benefits,  and  using  this  figure  as  a 
basis.  It  would  cost  the  Government  811.044.130  per  month,  or 
1132520500  a  year,  to  pay  the  bill  under  the  Russell  amendment, 
or  about  the  cost  of  three  battleships. 

The  States  which  do  not  now  have  an  old-age  pension  syitem 
are:  Alabama.  Connecticut.  Florida.  Oeorgla.  Illlnola  Kansas,  l/oul- 
slana.  Mississippi.  Missouri.  New  Mexico.  North  Carolina.  Oklahoma, 
South  Carolina.  South  Dakota.  Trnnessee,  Texas,  Vermont,  and 
Virginia.  If  you  live  In  one  of  these  States  or  in  the  Dlstrltrt  of 
Columbia,  you  have  a  vital  interest  in  seeing  the  Russell  amend- 
ment retained  In  the  bill 

The  way  you  can  best  serve  the  old  people  of  these  States  Is  to 
now  wire  or  write  to  your  Congressman  or  your  Senator  and  Inalst 
that  they  support  the  Russell  amendment.  Join  us  In  this  fight 
to  do  something  for  the  old  people  of  the  United  States,  who  are 
now  going  down  the  shady  side  of  life,  which  will  ahow  them  that 
the  United  States  is  a  nation  grateful  to  them  for  the  service  which 
they  hsve  rendered  In  building  her  to  our  present  economic  and 
social  standing 

I  thank  you. 

KgUCIOIf  AND  EDUCATION  Df  MKXICO 

Mr.  HEAIjEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcosd  and  to  include  some  short 
excerpts  from  newspaper  dispatches. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  HEALEY.  Mr.  Speaker,  a  dispatch  from  Mexico  re- 
ported recently  in  the  Boston  Christian  Science  Monitor 
indicates  that  the  students  of  the  University  of  Mexico  will 
not,  voluntarily  at  least,  acquiesce  to  the  program  of  the 
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Mexican  Goyemment  to  siwimii^ 

dren  and  college  studentg. 

Ornmamm  to  Csiaaa 
Msxioo's 

By  Monitor  OcmsspuudMtt  of  Latta  . 
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Mexloo's  latest  political  oont 
who  have  been  watching  ttM 
through   a    8-year   plan.    TIUs   ptogram   fV, 
latlon  of  the  economic  and  social  Ufs  la 
BOOM   time  ago.     Its  platform   tnstelliac 
the  schools  was  bitterly  oppossd  hf  tiM 
of  Mexico  (now  the  Maturad  Aqtopoaaow 
organization  known  as  the  "  NatlODBl 

To  make  certain  the  carrjrtng  on  at  the 
has  been  forced  to  resort  to  prsMure,  and 
luilverslty  students  was  not  Um  fliat 
What,  however,  oould  have 
hardened    to  the    wajrs   of   aoldlsxs  and 
demonstration    against    former    Presktent 
The  program  being  establlshsd  toy  ths 
halfway  between  ths  purposes  of  the 
Washington  and  the  chosen  f«w  govsmlag 

ooMocaacT  v. 

Any    charge,    therefore,    by    ths 
recent  ousting  of  his  cablDst 
was  a  move  to  establish  an  li 
sscma    rldicxilous.    Democracy,   as   ths 
accepted  In  the  United  BUtas  ( 
not  Include  the  doctrines  of  bolshsvlam. 

When  the  6-year  plan  was  Intttatod  the 
frankly  admitted   bolshevlstle 
of  Mexico.  Is  conocmsd  in  ths  wsifsrs  of 
tlcularly  the  Indians,  and  has  held  lathtg 
business  Interests.     This  makss  Vm  ittaStmt 
most  puzzling  unless  ths  group  of  savers! 
hantshmsnt  represented  t^  eaUems  left 

Reports  of  this  nature  ftngnating 
in  Mexico  present  conyinelnc  evideiice 
present  regime  in  Mexico  to 
establishment  of  a  communistic  state  1 
the  light  of  the  present-dajr  ^'^r'll'^^w 
forces  in  our  own  country  to  inflinooe 
cational  sources— especially  In  iDstitat 
ing — the  knowledge  that  the  actual 
tern  of  socialistic  teaching  to  being 
most  alarming.    Coupled  with  the 
in  Mexico  has  been  the  denial  of  all 
training  to  the  child.    Priests, 
been  forbidden  to  conduct  religious  i 
itual  education  of  any  sort  to  tbtt  youth 
force  this  drastic  proscriptlOQ. 
pression  have  been  exercised. 
rected  solely  toward  members  of  the 
toward  all  religion. 

As  an  instance  of  the  tyrannical  at 
Oovemment  toward  educatton  It  sbofukl 
schools  belonging  to  the  members  of  tbe ' 
in  the  State  of  Chihuahua  were  close 
to  accept  the  Oovemment's  plan  ct 
Thtn  is  a  special  signlflcanee  to  Uito 
fact  that  the  Mennonltes  came  to 
Chihuahua  under  the  terms  of  aa 
ment  which  guaranteed  them  the  rli^  of  i 
Here  is  a  definite  contractual  obbgatlan  < 
ernment  that  has  been  violated.    In 
conventimal  Mexican  quibtaie  wtaoerer 
tion  are  concerned,  let  me  point  oat 
belonging  to  the  Mennonltes  wm 
order  of  the  federal  director  of 
the  State  at  Chihuahua,  howef 
nent  personages  arncmg  ttw  Mennonltw 
plaint  with  the  Mexican  Oofveniment.  > 
contract  they  had  on  thto  point  and 
permitted  to  reopen  their  schools. 

The  Mormons  who  immigimted  to 
similar  experience  in  the  matter  d 
in  Chihuahua  were  closed  some 
of  May  1935  the  Oovemment  also  closed ' 
Two  charges  were  lodged  against  tbs 
some  of  their  teartilng  was  undertaken 
only,  that  they  had  fieglected  the 
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ous educational  courses.  Pennlsslon  to  reopen  these  sehooto 
can  be  obtained  caily  by  promising  to  undertake  ths  so- 
called  "reforms"  dictated  by  the  Mexican  OoveniBiSBt— 
namely,  by  the  praniae  to  Inaugurate  courses  of  *i>»^*ing  the 
tenets  of  socialism  and  communism. 

In  order  to  illustrate  that  even  American  diUdren  are 
suffering  as  a  result  ot  thto  heartless  pcdicy  of  edtioatiooal 
persecution,  I  submit  the  following  afBdavlt  by  Alberto  An- 
drade,  a  resident  of  Brownsville.  Tex.  Protn  thto  sworn  state- 
ment it  to  clear  that  the  schooto  which  American  chlldien 
were  attending  were  obliged  to  inaugurate  a  system  of 
atheistic  and  socialtotic  education. 

aimavtr 
Stats  or  Texas, 

County  of  Cameron,  n: 

I.  Alberto  Andrade,  a  resident  of  Brownsville,  Tes.,  and  formerly 
of  Monterrey.  N.  L..  Mexico,  naake  the  follOT>lng  statement  at  my 
own  volition,  and  without  compulsion  or  duress. 

For  18  months  I  was  a  teacher  in  the  Rmaco-lissleaa  OoUega 
for  Bo3ra  in  Monterrey.  This  school  was  attended  by  approadmat«ay 
80  American  children,  sons  of  American  cttlaens  rasldsat  in  Mex- 
ico, as  this  school  was  recognised  for  Its  high  standards  in  the 
entire  State  of  Nuevo  Leon.  There  were  also  tiilldrea  of  ettlaeiM 
of  France,  Germany.  Italy,  ^MOn.  and  Austria. 

The  children  of  the  ctmsuls  of  several  oountrtos  ware  la  con- 
tinuous attendance. 

In  February  1935,  notwithstanding  the  high  standards  and  the 
desire  oi  American  and  other  foreign  residents  in  Mexloo  to  give 
their  children  the  type  of  education  they  ptafswred.  otv  taautiaie 
were  ordered  to  sign  ths  atheistic  socialist  oath  or  doss  their 
school.  I  could  not  betray  the  trust  which  those  parents  had  put 
in  my  hands,  and  therefore  I  was  forced  to  flee  from  Mtadeo  and  sea 
the  school  eloeed. 

In  witness  wherectf  I  have  heretmto  set  my  hand  this  Sd  day  oC 
July  1035.  at  Brownsville,  Tex. 

ALnOtTO  AXBBAOB. 

Acknowledgment 

Before  me  the  undersigned  authority,  at  BrowusvUle,  Tnc  thto 
ad  day  of  July.  A.  D.  10S8,  personally  appeared  Albtfto  Andrade. 
known  to  me  to  be  the  person  making  this  aflldavtt.  who  dsdaras 
he  makes  it  voluntarily,  and  that  ths  statements  therein  ai«  true, 
to  the  best  of  his  knowledge  and  belief. 

(SSAI.]  O.  Vnj.AMBAI., 

Notmrjf  Publie  in  and  far  Camaran  Covaty. 

These  are  but  a  few  of  the  countless  instances  irtiich  lndi*> 
cate  the  firm  determination  of  the  present  regime  tn  Mexfoo 
to  force  upon  the  people  of  that  country  the  doctrines  of 
communism  and  atheism. 

It  will  be  observed  that  those  who  would  Impreinate  the 
minds  of  children  with  thrae  doctrines  leave  no  cbdoe  to  the 
intellect  of  the  child  to  accept  or  reject  them  but— by  cruelty, 
persecution,  coercion,  and  oppression — actually  force  their 
doctrines  upcm  the  youth.  Not  omtent  with  the  denial  of 
the  ordinary  guaranties  of  human  liberty  in  the  aooomidish- 
ment  of  their  purpose,  they  seek  to  mold  In  their  own  Image 
the  minds  of  c<Hnlng  generations,  and  in  pursuance  of  their 
purpose  deny  them  access  to  aU  sources  of  Q»lritual  knowledge 
and  inspiration. 

The  denial  of  freedom  of  speech  and  freedom  of  religion. 
the  forceful  suppression  of  all  liberty  of  thought,  mind,  or 
action,  these  are  the  charaote^tte  uid  iiMVltable  resooroes 
of  those  who  seek  to  estabttiMpM  communistic  system  of 
government.  ^^m 

It  is,  however,  rather  singniar  that  those  proponents  of 
the  doctrine  of  the  dictatonAiip  of  the  proletaxlat  in  ma 
own  country  and  the  forceful  overthrow  oi  organiied  govern- 
ment should  inv(Ae  the  guaranties  of  our  own  democratic 
form  of  government,  which  provides  for  freedom  of  spsedi, 
the  press,  and  religion,  whenever  there  to  any  effort  by  our 
Oovemment  to  cxmtxtA  or  counteract  their  sidiversive  plot- 
ting and  planning.  Yet.  every  instance  in  whldi  those  forces 
have  gained  control  of  VTvemments,  they  have  resorted  to 
iron-shod  tyranny,  persecution,  suppression,  and  umirssilon 
in  order  to  stamp  out  every  vestige  of  freedom  and  of  Indi- 
vidualism. It  to  a  ^wtiwai  tenet  of  their  doctrine  that,  onoe 
their  power  to  established,  an  absolute  dtotatorsh^  of  the 
proletariat  (which  in  every  Iniitanre  has  meant  a  choecn  few) 
must  prevaU  until  steps  have  beca  taken  to  eradleate  every 
trace  of  the  farmer  order  and  passive  acottiescence  to  their 
own  order  has  been  forcefully  Impressed  upon  the  people.  To 
achieve  that  purpose,  they  recognise  no  means  as  too  in- 
human and  no  actkmas  iooenad  and  brutaL 
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Such  a  atacv  now  exista  In  Ifcimtco.  It  aeeou  unnwmnary 
for  me  to  dwelJ  at  any  Icncth  upon  the  ■hnrklng  bnitallttra 
which  have  extatod  in  Mexico.  They  are  all  too  commonly 
known  and  do  not  require  further  discuasion  by  me.  I  re- 
cently received  from  the  order  of  the  Knights  of  Columbus, 
who  have  to  stanchly  championed  the  cause  of  those  perse- 
cuted and  oppressed  persons  of  all  religious  denominations,  a 
resolution  which  I  wtsh  to  quote  in  part. 
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of  pwe— bit  and  a$tntm»imm  bmo.  woman,  add  chil- 
dren at  that  eountrjr  (Maxico)  an  daprlTKl  of  their  cini  and 
personal  UberUea.  are  eubjccted  dally  to  moat  dutreeelnc  indlgnl- 
ttea  and  pereecutlona,  are  expatriated  and  murdered  becatiae  of 
their  reltgtoua  belief!  •  •  •  AoMrloan  clUaeu  have  been 
murdered,  their  propertJee  have  been  connacated.  and  they  have 
been  ruthleaaly  Interfered  with  In  the  poueaalon  of  their  prop- 
erty and  In  the  enjoyment  of  their  pereonai  rights.  They  are 
drtven  to  aooept  an  eduoatkioai  ajratam  for  their  children  that 
oompeU  the  ttarhing  of  atbalatlc  and  red  communism.  •  •  • 
The  Mexican  Oovenunent  now  In  power,  with  the  arowed  and 
open  hostility  to  our  form  of  govcnunent.  our  free  Inctltutlona. 
and  our  prlaelpUa  at  cinJ  and  retlgloua  liberty,  which  It  wcrka 
steadily  to  destroy,  directs  aggressively  a  continuous  propaganda 
throughout  the  United  Statee  to  prookote  Its  soviet  philosophy  of 
govamment  through  Its  sgant,  by  means  of  the  radio,  and  by  the 
use  of  our  Postal  Department,  which  distributee  free  lU  printed 


The  sensibilities  of  Americans  throughout  the  length  and 
breadth  of  this  Nation  have  been  revolted  by  the  shocking 
brutalities  which  have  been  practiced  in  Mexico  agalnift 
those  Innocents  who  hare  sought  to  render  suitable  worship 
to  their  Qod.  But  even  were  there  any  who  were  deaf  to 
the  pleadings  and  blind  to  the  sufferings  of  those  aflicted 
onea  In  Mexico,  surely  they^ust  at  least  be  alarmed  at  the 
threat  which  Is  presented  to7>ur  own  organized  Government 
by  the  presence  at  our  very  borders  of  a  government  com- 
mitted to  principles  which  are  diametrically  opposed  to  our 
own.  They  cannot  view  with  equanimity  the  vast  organized 
campaign  of  propaganda  being  carried  on  to  our  own  soil 
▼la  radio,  secret  agents,  and  by  means  of  our  own  mails, 
which  carries  free  ofBcial  Mexican  literature. 

Some  days  ago  hope  was  held  out  to  us  that  the  Mexican 
Government  would  moderate  its  educational  and  religious 
policy  of  persecution  and  that  an  amnesty  was  to  be  granted 
to  persons  in  Mexico  and  private  schools  allowed  to  reopen. 
Yet  an  International  News  Service  dispatch,  dated  July  2. 
from  Mexico  City,  quotes  President  Cardenas  as  suting  that 
the  amnesty  decree  permitting  the  return  of  high  prelates 
and  others  is  being  held  up  and  that  he  approved  continued 
enforcement  of  the  program  of  socialistic  education. 

With  the  dissipaUon  of  this  hope.  I  feel  that  it  is  now 
time  for  us  to  take  some  definite  acUon  in  this  matter. 
Others  of  my  colleagues  have  spoken  on  this  subject,  and  it 
would  appear  repetition  for  me  to  go  into  precedents  for  our 
taking  action  in  this  connecUon.  Sufflce  it  to  say  that  in- 
formation on  this  subject  is  incorporated  into  the  Coh- 
caeaaioNAi.  Raooaa  and  may  there  be  found  by  any  who 
may  desire  to  obtain  it. 

I  hav«  a  communication  which  cites  precedents  from  1840 
to  1AS3  which  I  shall  append  to  my  remarks.  In  view  of 
those  precedents  there  can  be  no  doubt  that  there  is  ample 
JiistifVratioo  and  reason  for  our  taking  some  definite  diplo- 
matic action  to  bring  relief,  at  least  to  our  own  American 
citlKns  in  Mexico. 

I  have  recently  Introduced  a  reeolutlon  In  this  House — 
House  Reeolatlan  286— which  favors  the  use  of  the  good 
ofBoes  of  the  United  States  Government  through  the  United 
States  Department  of  State  and  the  American  Embassy  and 
WMWWilar  oOoea  In  Mexico,  with  a  view  to  the  reestablish- 
ment  of  placea  of  religious  worship  for  American  dtlsens  of 
all  rtenomtnaUons  resident  in  or  visiting  the  Republic  of 
Mexico  and  the  unrestricted  exerdae  of  thebr  religious  beliefs 
by  them.  I  wish  to  commend  to  this  House  that  some  action 
aktng  theae  ttnes  be  taken  at  once. 

In  IMO  John  ^orayth.  Sacretary  at  State,  wrote  to  the  American 
conaul  la  Daaaaous  with  regard  to  th«  parsacution  at  Jews  In  that 
country. 

In  18S0  Preaidaiit  nUmore  refused  to  sign  a  treaty  with  Switzer- 
land until  proivlstcios  which  dlacrlmlnatad  against  Jews  had  been 
omitted. 

In  lasS  the  Unllad  1r*Ti  tntarxsnoe  for  the  protaetloa  of  Chris- 
tian mlaaloaalrea  In  Oreece. 


In  1867  Secretary  at  State  Lewis  Cass  improved  at  the  aetka  at 
the  Minister  to  The  Two  Sicilies  In  protesting  the  conviction  and 
execution  of  a  Jew  for  blasphemy. 

In  irro  Secretary  at  State  Ftah  Interceded  on  iMhalf  of  Chrtstlaa 
miMlonalres  In  Hawaii. 

In  1870  President  Grant  appointed  Benjamin  P.  PeUotto.  an 
American  Hebrew,  as  consul  to  Rumania,  for  the  purpose  of  promot- 
mg  Jewish  emanclpaUon  and  the  oeesaUon  at  an tl -Jewish  activities 
tn  that  country. 

In  1870  the  United  States  remonstrated  with  Japan  against  the 
persecution  and  banishment  of  native  Christians. 

In  187e  Secretary  of  State  Pish  directed  the  United  States  Charg« 
d'Affalree  to  act  In  concert  with  the  repreaentettves  of  other  govem- 
'  menu  In  protesUng  against  the  denial  at  religious  rtghta  to  Protes- 
tants by  the  Constitution  of  Spain. 
'       In  irre  Secretary  of  Stete  Kvans  intervened  tn  behalf  of  the  per- 
secuted Jews  In  Morocco 

In   1883  Secretery  at  Stete  Prellnghuysen  protested  against  tha 
I  discrimination  by  the  Russian  Oovemment  against  the  American 
Bible  Society 

In  1885  President  Cleveland  refused  to  nanoe  another  hm^mnrkiivr 
to  Austro-Hungary  when  that  Oovemment  refused  to  receive  the 
Ambassador  who  had  first  been  named,  because  he  was  married  to 
a  Jewess. 

In  1891  President  Harrison  iiTpreasart  to  the  Oovemment  of 
Russia  serious  concern  because  of  the  antl-fiemltlc  laws  and  prac- 
tices of  that  Oovemment. 

In  1893  the  United  Stetee  Interceded  for  the  protection  of  Chris- 
tian mlsslonarlee  tn  Turkish  Kurdistan. 

In  1895  the  U.  S  8  Mmrblehemd  was  aent  to  the  Oulf  of  Alexan- 
drette  as  a  protest  against  the  threatened  maasacre  of  Christiana 
under  Turkish  rule. 

In  1896  the  United  Stetes  Interceded  on  bahaU  of  Am«rlcan 
religious  minorities  In  the  Society  Islands. 

In  190a  Secretary  of  Stete  Hay  asserted  that  tha  right  of  remon- 
strance against  the  treatment  of  Jews  by  the  Human  tan  Oovem- 
ment was  clearly  estebllshed  and  he  said: 

**  This  Oovemment  cannot  be  a  tacit  party  to  such  International 
wrong  It  Is  constrained  to  protest  against  the  treatment  to 
which  the  Jews  of  Rumania  are  subjected,  not  alone  because  It 
has  unimpeachable  ground  to  remonstrate  against  the  restUtant 
injury  to  Itself  but  in  the  name  of  hunumlty." 

In  1908  President  Theodore  Roosevelt  directed  the  American 
Charge  d'AlIaires  at  St.  Petersburg  to  make  representetlons  to  the 
Russian  Oovemment  concerning  the  massacre  of  Jews  In  Russia. 

In  1911  the  United  Stetes  terminated  a  treaty  with  Russia  that 
had  been  tn  effect  79  years  because  that  Oovemment  had  refused 
to  honor  pasaporte  to  American  clUxens  on  account  of  their  race 
and  religion. 

In  1915  the  United  Stetee  granted  recognition  of  the  Carraxuea 
Oovemment  In  Mexico,  upon  condition  that  It  would  respect  every 
person's  right  to  life,  property,  and  religious  beliefs,  and  In  1931 
It  submitted  to  the  Oovemment  of  Mexioo  a  proposed  treaty  tn 
which  It  was  provided  that  the  nationals  of  either  party  were  not 
to  be  disturbed,  molested,  or  annoyed  in  any  manner  on  account 
of  their  religious  beliefs,  nor  in  the  exercise  of  their  respective 
creeds,  whether  tn  their  homes  or  in  their  churches  or  chapels. 

In  1916  the  United  Stetes  Senate  adopted  a  resolution  offered 
by  Senator  Ptttman.  expressing  the  hope  that  the  British  Oovem- 
ment would  exercise  clemency  In  the  traatawnt  of  Irish  political 
(xlsoners. 

In  1919  the  United  Stetes  Oovemment  Insisted  upon  Inserting 
In  the  Treaty  of  St.  Oermaln  stipulations  guaranteeing  the  rlghte 
of  religious  minorities. 

In  1919  the  Senate  adopted  a  resolution  offered  by  Senator 
BoaAM.  with  an  anwndment  by  w^ryat/M-  Walmu  of  Massachusette. 
requesting  the  American  Peace  Commission  to  endeavor  to  secure 
for  Bdward  De  Valera.  Arthur  Ortfflths.  and  Count  Plunkett  a 
hearing  before  the  Peace  Conference  tn  order  that  thay  might 
preaent  the  cause  of  Ireland,  and  expreaslng  the  sympathy  of  tha 
Senate  with  the  aspirations  of  the  Irish  people  for  a  government 
of  their  own  choice. 

Also  In  1919  the  United  Stetes  Senate  adopted  a  reeolutlon 
requesting  the  Stete  Department  to  transmit  to  the  Senate 
Information  concerning  the  msseacre  of  Jews  In  the  Ukraine. 

In  November  1933  Tour  Excellency  wrote  to  Mr.  Litvlnoff.  repre- 
sentative of  the  RiiBslan  Oovemment,  expressing  your  concern 
that  Americans  residing  within  the  territory  of  tha  Union  of 
Soviet  Socialistic  Republics  should  enjoy  freedom  of  conscience 
and  religious  liberty,  and  steted  that  you  would  expect  that  they 
be  given  the  right  to  have  their  spiritual  needs  administered  by 
clergymen,  prieate.  rabhts.  or  other  ecclesiastical  functionaries,  and 
that  the  latter  will  not  be  denied  entry  Into  the  territory  of  tha 
Soviet  Union  t>ecause  of  their  ecclesiastical  stetus. 

In  June  1933  protests  against  the  persecution  of  the  Jews  In 
Oermany  were  expressed  In  speeches  on  the  floor  of  the  United 
Stetes  Senate  by  Senator  RoaiMaow,  of  Arkansas;  Senator  MrrcALr. 
of  Rhode  Island:  Senator  Copxuura.  of  New  York;  Senator  Walsh. 
of  Massachusetts.  Senator  Hattixud,  of  West  Virginia;  Senator 
Ttdikgs.  of  Maryland:  Senator  Lawn,  at  Illinois;  and  Senator 
WAoma.  of  New  York. 

T.   v.   A.   AND   BIKDWKXS   COMTSOL 

Mr.  LUCKEY.    Mr.   Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  on  the  T.  V.  A. 
The  SPEAKER.     Is  there  obJecUon? 
There  was  no  objection. 
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Bffr.  LUCKEY.   Mr.  Speaker. ; 
the  debate  on  section  4  of  this  UU  (B. 
remarks  were  made  which  quite 
the  self-reliance  and  the  IndostiT  of  tliei 
my  own  State  but  of  the  entire 
those  false  impressions  and  at  the 
why  those  of  us  from  the  Middle  States 
keep  in  the  T.  V.  A.  bill  the  provlsteos 
tion  in  the  production  of  chemical! 
noxious  weeds.    This  refers  qneUkally 

During  the  last  2  years  the  growth 
wild  morning  glory,  has  come  to  be  a 
richest  farmland.    Contrary  to  the 
the  distinguished  Chaiimaa  of  ttie 
mlttee,  Mr.  McSwain,  and  the  gent 
Blanton — our  fanners  are  enthtty 
battle  against  this  weed  pest.    No  more 
intelligent  group  of  fanners  can  be 
Nebraska  and  the  surrounding  States. 
to  exterminate  this  weed  menace,  and 
so  they  need  sodium  chlorate.    Tlie 
chlorate  at  Lincoln.  Nebr.,  varies  from  •  ^ 
and  this  high  price  makes  it  Impossflbli^l 
this  chemical  salt  for  weed 
sman  enough  to  know  that  this  fsrlce 
that  Government  production  of  this  saM 
has  made  it  possible  for  farmen  here  t»< 
have  every  right  to  ask  that  th^ 
whether  or  not  sodium  chlorate  can  be 
sufficiently  low  to  enable  them  to  bcqr  it ; 
Experimentation  as  to  meam  of 
urgently  needed — ^we  have  the  infc 
mentation  on  means  of  manufacturing 
cost  is  needed.    The  Department  of 
great  technical  staff,  is  hardly  a 

All  that  we  have  asked  is  that  the  T.^ 
determine  whether  or  not  sodlmn 
either  directly  or  as  a  byproduct,  at  km' 
will  buy  it;  not  beg  the  OoFemment  to 
send  men  out  to  put  It  on  the  weeds. 
our  domestic  production  of  this 
meet  our  needs.     Here  is  a  f**nf^  te 
which  private  enterprise  has  not  been 
in  sufficient  quantities  to  prevent 
During  the  8-month  period  ending 
from  Prance  and  Oermany  1.7M.840 
The  average  export  vahie  was  CS  oentr] 
to  that  value  the  farmer  here  must 
tainers,  all  expenses  Incident  to  p»«^»*g 
condition  ready  for  shipment  to  the 
insurance,  tariff,  and  so  forth.   The 
per  pound. 

Sodium  chlorate  was  made  for  a  timt ; 
Vadheim  Elektrokemlske  Fabrflcen  A/B. 
ceased  to  produce  this  salt  for  a  time, 
began  to  operate  again,  supplytaig  the 
and  in  addition  producing  some  for 
emmental  operation  tliat  was  brought 
cheaper  source  of  supply  for 
of  this  salt  in  that  country  ii  a  little 
at  the  plant.  The  market  vaJtae  of  i 
is  given  by  the  OU,  Paint. 
7.  1935.  as  8y4  to  7^  cente 
are  only  three  manuf  actnras  of  this 
try.  It  Is  manufactured  at 
Hasslacker  Department  of  the  ■.  L  Do  \ 
Co..  the  Oldbury  Electro  Chemical  Ca»^ 
Cyanamid  It  Chemical  Oorpomtion.       ' 

That  Is  the  present  status  of  our 
Import  market.    Sometime  ago,  after  • 
gatlon  showed   that  sodium  dilorate 
cheaply  at  Muscle  ShoaU.  I  Mked  Dr. 
information  on  tills  sablect.    His  reply 
as  follows:  "  We  have  been  maiiwTUwl  to  < 
of  the  provisions  of  the  act  that  the 
chlorate,  as  such,  by  the 
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This  Is  no  pet  hobby.  It  b^  nothing  to  do  with  oowi. 
chickens,  hogs,  com  borers,  and  everything.  Our  farmwi 
will  fight  their  mnx  battle  and  we  will  not  be  aaited  to  go 
out  and  put  the  salt  on  the  weeds  for  them.  We  do  not  arit 
for  a  fancy  experimental  Udioratory  to  detomine  just  what 
chemicals  will  kill  weeds.  All  that  m  have  asked  was  that 
the  T.  V.  A.  be  allowed  to  make  the  neoesaary  experimente- 
tion  that  would  allow  them  to  determine  the  cost  of  mann- 
f acture  of  this  salt.  The  fact  that  we  do  not  produce  a  aufB- 
clent  amount  of  sodium  chlorate  in  this  country  and  that  we 
have  to  Import  this  from  foreign  countries  ghmald  cany 
some  weight  with  those  gentlemen  who  in  the  past  tew 
months  have  been  so  c<msistently  crying  for  us  to  reduce 
imports  of  articles  wiilch  we  can  produce  at  home. 

DISMISSAL  or  KMFLOTnS  BY  THK  COLUMBIAN  STXKL  XANX  OOm  OV 

KANSAS  CITY.  MO. 

Mr.  WOOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  Include  therein  a  letter  received 
by  me  from  Mr.  J.  N.  Davis,  assistant  president  of  the 
Boiler  Makers  International  Union,  and  also  a  letttf  to  the 
President  of  the  United  States. 

Mr.  SNELL.    Mr.  Speaker,  what  are  theae  letters  aboutf 

Mr.  WOOD.  They  deal  with  the  controversy  between  the 
Columbian  Steel  Tank  Co.  and  the  BoUer  Makers  Union. 
Also  a  letter  to  the  Presidoit  of  the  United  States  on  Jime 
5.  and  another  letter  from  Mr.  Davis. 

The  SPEAEXR.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rbcord.  I  Include  the  following  letters: 


iMTSaNATIOMAL  BBOTKBUKMO  OF  BonJB 

Zbon  Skip  Buildsbs,  and  Hslpbm  or  Au'Twt^*. 

JTonMu  City.  Kans^  June  ii,  i$U. 
Hon.  R.  T.  Woooe, 

Hoiue  o/  Repreaentativea,  Waahington,  D.  C. 

DxAJt  Snt:  On  last  e7enlng,  the  Columbian  Steel  Tkiik  Co..  at 
Kansas  City,  Mo.,  dismissed  from  its  employ  two  commltteemea 
representing  the  employees  and  who  were  elected  as  of  July  10. 
1934,  In  an  election  held,*supenriaed.  and  authorlaMl  toy  the  National 
Labor  Relations  Board.  These  men  were  rtiamlssed  for  no  apparent 
reason  except  to  Intimidate  the  other  emjdoyeM  In  the  jriant  and 
to  break  down  organization  which  has  been  estabUabed  nooc  IMS. 

These  committeemen  have  been  In  the  employ  of  the  oompany 
for  7  and  19  years  respectlTely.  Their  work  has  been  of  ttm  hittmat 
quality  and  their  chmrscter  Is  beyond  reproach. 

We  are  enclosing  a  ct^y  of  a  letter  sent  to  the  PrsaUlent  of  the 
United  States,  and  we  are  requesting  that  this  letter  be  nad  la 
the  House  of  Representatives  in  order  that  the  reoords  of  the 
Oovemment  will  chow  the  arrogant  and  unwarranted  a^ton  takaa 
by  this  company. 

I  might  also  remind  you  that  both  of  these  emptoyeea  and 
committeemen  have  families  who  are  dependent*  ttpon  them.  The 
19-year  man  has  quite  a  large  family,  axul  for  years  worked  for 
40  cents  and  46  cents  an  hour,  but  through  the  organlaatkm  did 
succeed  in  recent  months  in  having  increased  hla  wages  to  56  eents 
per  hour. 

We  would  appreciate  your  seeing  that  this  appears  in  the  Cow- 

OBBSSIONAI.  RaCOBO. 

Assuring  you  of  our  beat  wishes  and  kindest  rsgarda,  I  am. 
Respectfully, 

J.  R.  Davb, 
AMSistmnt  Intematloiiml  Pntidtmt, 


ZmnEKMATTOMAL  BSOTRSKROOD  OT  BOIUa 

Ship  Btnuian,  Waunaa.  am 

JTansos  CUy,  Kan$^  June  ii,  ifXf. 


Tto  His  SEcellency  the 


or 


STATaS, 

WmtMnfUm,  D.  O. 

Bib:  May  we  call  to  your  attention  the  aettea  of  the  CMunMsa 
Btert  Tank  Co.,  of  Kanns  City,  MO.,  maaufsctoMts  of 
products  and  who  have  In  the  recent  past  dcme 
for  the  OoTenunent.  particularly  the  building  of  batgea  for  the 
Ifl— ourl  RTfer  Barge  Una,  and  who  also  mamtf aeture  rimirtilsfBWs 
products  for  the  tarmarB.  partleularly  In  the  Middle  WaaS. 

The  employees  of  this  eompany  started  organising  Immediately 
after  the  passage  and  enactment  of  the  National  udosMal  ■•- 


covcry  Act.  but  have  been  persecuted  and   oppoaad  eoettamsUy 
by  the  management. 

It  was  ntpfwry,  in  July  1M4,  to  hold  an  risetkm  to  < 
Mentation  in  this  plant  In  acoordanoe  with  the  IJettenal 
Act.  As  a  result  of  this,  the  empU^ees  eleeted  tHe  Xnta 
Brotherhood  of  BoUer  MakarAs  their  dMsen  repreeentattve  and.  at 
the  aame  time,  deeted  a  oommtttee  proposed  by  tha  asme  nrgsnisi 
tlon  and  emptoyeea  to  rspreasnt  them  in  matten  ooiwwralng  wagM 
and  working  conditions.  While  the  oompany  has  met  the  eoounlt- 
tee.  not  one  oonoeaalon  has  been  made  by  the  craapany.  btit  llwy 
have  rqieatadly  pat  many  obstadas  la  their  wi^  aad  have 
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or  BoiLsa 
Aws  HsLPHW  or  Amwca. 
Ma  CUy,  K*n$..  June  11.  193S. 


evarytblac  poaslbU  to  dlaemm^*  ttu  men  In  UwU*  •fforta  to  perfect 
argsnl2stion. 

The  matter  tliat  w  vtab  to  can  to  your  attention  la  that  on  June 
lO.  1035.  ttoe  management  befaa  <lMl1iig  the  employeee  who  were 
rteoted  to  tHe  oommlttec  at  tbe  eleetton  beM  July  10.  1984,  by  and 
uiuler  Uie  direction  at  the  National  Labor  BelatUma  Board.  We 
believe  that  euch  action  warranta  tbe  OoTemment  giving  the  widest 
puMictty  poealble  to  thU.  ao  that  tbe  (amera  and  tbe  petroleum 
tntereeta  and  the  oCber  tndiMtrtaa  to  which  tbetr  products  are  Iiu- 
mahed  aoay  know  of  their  attitude. 

Wc  say  this  becauae  we  have  knowledge  that  both  the  fanner  and 
the  petroleura  Ixxlustry  ha-ve  been  hard  hit  by  the  action  of  the 
United  Statea  Bupreaae  Court.  Both  are  now  like  a  ship  at  aea 
wntoo«t  a  ruMer. 

Ike  rojnmltteemen  who  have  bean  dlamlaaed  from  this  company 
have  given  long  and  faithful  service  and  their  work  regarded  as 
betBg  among  the  beet  In  the  plant.  Both  have  served  as  sub- 
foremen  and  acted  ae  foremen  during  tbe  abeenoa  of  the  foremen 
from  their  department.  One  has  been  In  the  service  of  the  com- 
pany for  T  yean  and  otw  has  been  in  service  for  more  than  19 
years 

Wa  beUefe  that  stich  cases  as  thla,  IX  called  to  tbe  attention  of 
the  public  and  given  publicity,  would  create  a  public  feeling  and 
resmtment  ag^nat  thoee  employers  who  attempt  to  deetroy  the 
eCectlveneea  oT  tbe  act  and  the  good  it  has  acoomplUhed.  Par. 
Dotwlthataiwtlng  tike  declalon  at  tbe  United  Statee  Supreme  Court, 
there  la  an  overwhelming  sentiment  and  deelre  among  the  greater 
majority  of  tbe  employers  and  Industiiea  for  the  contlntiatlon  at 
auo^  a  aet-up  aa  was  provided  by  tbe  National  Recovery  Act  and 
the  Natkmal  Beeovery  Attmlnlatratlon. 
BeapectfuUy  and  Blncercly, 

J.  N.  Davia. 
4«»tataiit  /iiteniaflotMi  President. 

InrwaMATioMAi. 

laoH  Skit  Buiu» 
«i 
aaarraiUiT  acnoat  or  oounaaiaif  asaa.  tswk  oo.  ut  thx  Diaaci 

coMnrrrBKMXif  bjictsd  Aa  or  jtilt   lo.   ia34.  uifnaa  aupsavisioN 
or  TKB  HSTioivsi.  LaBoa  mmjknomm  aoaaa 

About  July  1.  19S3.  tbe  emplojreee  of  the  Columbian  Steel  Tank 
Co.  started  organlaatlon  among  themaelvea  for  their  own  mutual 
benefit,  aa  they  uiuleratood  that  stach  right  was  guaranteed  them 
h§  the  Federal  law  enacted  and  known  aa  tbe  Rational  Industrial 
Recovery  Act. 

Durtng  tlie  latter  part  of  July  1833  a  ooaalderablc  number  of 
amptfayeee  were  rtlaiiilaaul  from  aarvloe.  a  aumber  of  whom  were 
later  reftaetated  by  tbe  company  after  much  oootentlon  before  the 
ITaneae  Ctty  HegWwial  Labor  Board  and  after  tbe  repreaentatlvea 
of  tlM  oompany  bad  made  tbe  statement  that  tbe  men  were  not 
to  work  for  them  acaln  becauae  "  their  mkida  were  warped." 

FMm  then  until  July  lAM  tbe  men  continually  wafed  a  pro- 
gram to  bring  about  reoognltktt  by  tbe  oompany  of  their  organ- 
Iwatkm.  After  aeveral  appeals  and  aeveral  poatpoaementa,  an  elec- 
tion waa  conducted  by  tbe  Kanaaa  City  Reglanal  Labor  Board, 
under  and  by  tbe  direction  of  the  national  Labor  Belatlona  Board, 
to  4aolde  rapraeenratlon  and  for  tbe  election  of  a  coaamittee.  The 
union  and  tbe  committee  propoeed  by  them  were  both  elected  axul 
oertlfled  to  by  tbe  Matlooal  Labor  Belatlona  Board.  It  waa  not. 
bowerer.  uatU  about  October  1.  1M4.  that  certification  and  decl- 
atam  waa  marta  by  tbe  national  Labor  Belatlona  Board  In  the  case 
o<  tbe  Oolumblaa  Steal  Tank  Co.  agalnat  tbelr  employeee  and  the 

arranged  for  and  begun  during  the  early  part 
oonfcreaom  weee  held  from  time  to  time 
apart,  due  to  the  attitude  of  the  company. 
were  ta>e»ded   to   bring   about  an   under- 
to  working  oondltlona  and  wagce  of  the  em- 
plant.     Nothing,  however,  reeulted  from  such 
of  tbe  gaaaral  attitude  of  the  management. 
that  dxirlng   the  period   of  organization   and  ' 
being  held  aome  wage  Increases  were  had  by  i 

however,  tbe  anaiMigament  did 
s   company   union    of    Its   em- 
very  mueb  bead-  i 
by  the  oompany  as  a  source  of  agitation 
>fia<lted  and  reeognlaad  union  amot«  Its 
you  know,  waa  la  dlmet  conglct  with  tbe  law 
rulincB  of  tbe  National  Induetrlal  Relatlooa 

DvlBg  the  taMar  part  of  May  ItSS  tb*  United  Statea  niipaa 

Court  dedaiwtf  eaefeion  S  of  tbe  MaUaoal  iBduatrlal  Becovary  Act 
unoeaatltutlmiaL  Thla  automatloaUy  aCeoted  tbe  atatua  of  every 
code  In  arietenci  under  tlhe  aet. 

The  ■anegemanl  of  the  Oehimblaa  Steal  Tank  Co.  on  June  10. 
198A,  lem  than  S  weeka  after  tbe  Supreme  Court  rterlaton.  notlBed 
at  leaat  two  o<  the  eommtttenmen  aleoted  in  July  1394  that  thctr 
aer»lcea  were  no  tonsar  required.  One  of  tbe  oommltteemen  had 
been  In  tbe  aaaplny  off  the  onmpany  for  7  yaara  and  waa  geiMrally 
eonetdared  aa  kalT^  amo^t  the  beet^  ble  itepeiliaairt  He  waa 
generally  uaed  aa  aaatatanf  foreman  and  aa  foreman  «ben  the 
foremen  waa  off  from  work  for  aiiy  cauae  vhataoever.  Tbe  other 
ccmmltteeman  had  been  in  the  employ  eT  the  oompany  for  more 
than  lA  yeara  and  for  many  faara  aoted  aa  aubforaman.  Ha.  too. 
waa  ilaoUd  te  Jha^  ISM  m  niwWIiimm  hf 
among  the 


Oonferencee  were 
of  November  iaS4. 
but  from  1  to  3 


standing  with 
ployeee  and  in  the 
conJerenoee  hecaiiai 
It  is  true,  however 
while  conferencee 
the  employees  of 
During  thla 


ployem. 
way  but 


Tbe  Columbian  Steel  Tank  Co..  thereftire.  haa  by  thla  action 
demonstrated  to  all  Interested  that  tbey  are  not  Inclined  to  carry 
on  under  the  general  make-up  of  the  Recovery  Act  all  the  codes 
governing  thel  ndustry  of  whl<^  they  are  a  part.  We  know  that 
both  of  theee  employees  have  been  loyal  and  conscientious  workers, 
and  this  Is  Jiist  another  case  In  which  an  arrogant  employer  la 
demonstrating  the  need  of  some  national  legislation  to  Insure  the 
worklngmen  of  the  country  that  they  to  have  some  right  In  decid- 
ing the  queatlon  of  their  r^ht  to  organiae  and  bargain  coIlecUvely. 
through  organlcatloDs  of  their  own  choosing,  without  interference, 
coercion,  or  restraint  from  the  employer  or  his  agent. 

It  Is  Just  such  employers  as  the  Columbian  Steel  Tank  Co  who 
have  brought  about  the  conditions  that  now  exist  In  thU  great  land 
of  ours.  Through  low  wagee  and  long  hours  the  employer  has  grown 
rich  while  the  employees  have  grown  poorer  and  poorer  each  year. 
until  we  find  that  the  employees,  the  workmen  of  the  country,  are 
unable  to  buy  the  necessities  of  life,  and  therefore  Industry  after 
Industry  found  Itself  without  a  market  or  a  purehaaer  of  their 
products. 

A  continuation  of  the  poUclea  followed  by  the  Columbian  Steel 
Tank  Co  would  eventually  bring  about  a  general  uprising  among 
tbe  working  people  of  this  country,  net  because  they  are  so  In- 
clined, but  becaiiae  of  their  reallaatlao  that  It  would  only  be  by  thla 
method  that  they  could  ever  hope  to  obtain  and  secure  for  them- 
selves that  which  rightfully  belongs  to  them  In  "  the  land  of  the 
free" 

The  farmers  should  pay  partlciUar  attenUon  to  the  attitude  of 
the  Oohunbtan  Steel  Tank  Co.  In  that  they  produce  many  artldea 
that  are  used  by  the  agricultural  group,  as  such  policies  as  the  one 
adhered  to  by  the  Columbian  Steel  Tank  Co.  could  only  lessen  the 
opportunity  of  tbe  farmer  to  dlepaoe  of  hla  crop. 


rs-noMAL  BaonnawooB  or  Bocx.aB  M*"c— «?. 
laoM  Saxr  BtnLaaaa.  akb  RaLraaa  or  Amitca. 

iTaitsas  Ctty.  JCans.,  Julp  5,  1935. 

Be:  AtUtude  of  management  Oolumblan  Steel  Tank  Co..  Kanaaa 

City.  Uo. 
Hon.  R    T.  Wooo. 

HouM  of  JUprssentetises,  WasMtsfiton,  D.  C. 

DBAa  Sot:  As  an  addlUon  to  our  letter  of  reeant  date  dealing  with 
the  attitude  of  the  Colomhlan  Steal  Tank  Co..  of  «'°"-»t  City,  and 
the  dismissal  of  committeemen  elected  In  an  election  held  July  10. 
lOM.  by  the  National  Industrial  Belatlona  Board,  and  tn  which  we 
advised  you  at  the  dlamlaaal  of  ICr.  Stewart  and  Ifr.  Keegan.  we 
are  now  advlaing  that  Mr.  B.  H.  Bead,  aihotber  committeeman, 
elected  the  aame  date  and  who  has  been  In  the  employ  of  the  com- 
pany for  8  years,  was  also  dismissed  without  cause. 

This  Is  also  true  of  Mr  William  J.  Mlttelstaedt.  who  has  been 
an  employee  of  the  company  ainoe  January  1010  as  a  welder, 
having  aerved  aa  foreman  for  3  years.  Tbeae  dlsmlaaals  occurred 
June  34.  1936. 

The  oompany  haa  alao  dlamlaaed  without  cauae  or  reason  Mr. 
Homer  Idlaman.  who  haa  been  In  their  esaploy  for  8V^  yeara.  hav- 
ing been  amptoyed  In  1937  and  dlamlaaed  June  38.  1085.  While 
Mr.  Tdleman  waa  not  a  member  of  the  oonunlttee  elected,  he  was 
one  of  our  most  active  members  In  behalf  of  the  anion. 

It  Is  our  desire  that  this  Information  be  bandied  In  the  mme 
manner  aa  the  ptwtoua  Information,  which  waa  that  it  be  made 
a  matter  of  record  with  the  hope  and  thought  of  bringing  some 
action  or  pressure  to  bear  on  thla  through  the  new  national 
Wagner  Disputes  Act. 

Assuring  you  of  otn*  bset  wlabse  and  «-*»»'«v-    I  am. 
Sincerely  and  reepeoifully. 

J.  N.  Davis. 
AssUtant  International  Pretident. 
JND:MC. 
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ranoHAi.  Dauinaaiiooo  or  'a'«"-n  **■«-•— t.  laoir 
Bbzp  BT7TU>Kas,  Wn  nrss  ajtb  Haupaas  of  Amxsica, 

JTsrasaj  C(fy.  Kana  .  Julj  5.  t$35. 
His  Kxoellency  the  Paasraairr  or  rmm  Umraa  Statsb. 

Wmahinffton.  D.  C. 

Re:   AtUtwde  of  management.  Oolumblaa  Steel  Tank  Co..  Kanaaa 
Ctty.  Mo. 

Okas  Sn:  Some  few  weeka  ago  we  wrote  you  with  reference  to 
the  dismissal  of  two  committeemen  elected  July  10.  1934.  In  an 
election  at  tbe  above  oompany  btU  by  the  National  Industrtal 
Relations  Board,  such  action  bel^  taken  Immediately  after  the 
action  of  the  United  Stataa  Supreaoe  Court  with  regards  to  the 
National  Recovery  Act. 

T^la  oompany  waa  party  to  the  ateel  plate  fabricating  code  and 
the  metal-tank  eode.  SIimw  that  time  the  oompany  has  dlsmlmed 
WUllam  J.  Mlttelataedt,  who  waa  employed  In  January  1019  and 
dismlaawl  June  31.  1935.  and  waa  employed  In  the  capacity  of  welder 
and  had  served  as  a  foreman  for  8  yeara.  Mr.  Mlttelstaedt  was  also 
one  of  the  coounltteemen  elected  iuly  10,  1004. 

The  company  has  also  dlamlaaed  Mr.  B.  H.  Beed.  who  waa  em- 
ployed In  October  1828  and  rated  aa  a  wider,  and  who  waa  elected 
aa  committeeman  In  the  election  held  July  10.  1034.  They  have 
alao  dismissed  Mr  Homer  Idleman.  wbo  haa  been  In  the  service 
of  the  company  for  8^  yean,  being  employed  In  1099  as  a  welder, 
and  waa  dlamleasrl  June  38.  lOSS,  and.  while  Mr.  Idleman  waa  not  a 
member  of  the  conunlttee.  be  eraa  one  of  our  moot  active  membera. 

Tlwre  la  tx>  question  In  aar  mmds  but  what  the  company  la 
taking  every  unfair  advantage  of  theee  aaen  beoauae  of  thetr  having 
exerdaed  the  rtgbU  that  they  balls  red  beloaiged  to  them  and  whldt 
were  astabUahed  under  the  NaUonal  Recovery  Act. 


1935 


CON^ 


It  la  not  our  dealre  to  bother  jaa  with 
feel  that  they  ahouM  be  made  a  raoord  at 
understand  this  company  from  time  to  ttmo 
the  United  Statea  Oovemment.  and  nepeclal 
neerlng  Btireau  of  the  War  Dq>artmant.  for 
the  like.    We  ask  that  thla  be  made  i 
letter  on  this  subject. 

Assuring  you  of  otir  whole-hearted  Boppatt  i 
Sincerely  and  req;>ectfuUy, 

AsaUtmnt  It 


MMPnMSMKTATZWK 

Mr.  KVALE.    Mr.  Speaker.  I  sak 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objectton? 

Tliere  was  no  objection. 

Mr.  KVALE.    Mr.  Speaker.  I  do  this 
Rkcofto  at  this  point  to  show  my 
estimable  gentleman  from  Arkansas  [Ml*, 
occupied  the  chair  as  presidUnf  offlcer 
the  Whole  during  the  consideration  of  tbs" 

He  has  done  unusually  well,  in 
controversial  issue,  in  maintaitrMg  ordes* 
promoting  the  public  businesB.  and  I  far 
him  my  thanks.    This  body  needs 
insist  that  order  be  maintained.     L 

SSMATK   nnOLLSS   BXLLS 

The  SPEAKER  aimounced  his 
of  the  Senate  of  the  following  tttlea: 

S.  1206.  An  act  authorisinc  the 
near  Vallejo,  Calif.,  from  the  Dtilted 
ration  to  the  Navy  Department  for  nsml^j 

8.  2230.  An  act  to  authorise  the 
to  acquire  a  suitable  site  at  Pearl 
Hawaii,  for  a  rear  range  Ught; 

8. 2378.  An  act  authorizlDff  ttM 
accept  on  behalf  of  the  United  States  s 
personal  property  of  the  late  Dr.  ICalootal 
Mass.: 

8. 284«.  An  act  authorlitaff  tbe 
accept  on  behalf  of  the  United  Btsteoths^ 
of  real  and  personal  property  ot  the  Ists 
passed  assistant  surgeon  with  the  rank 
mander.  Medical  Corps,  United  Ststsi 

8. 2966.  An  act  to  empower  the 
tory  of  Hawaii  to  authorise  Htm 
to  authorize  the  dty  and  ceuntar  of 
control  bonds,  and  for  other 


ABJ< 

Mr.  TAYLOR  of  Colorado.    Mr. 
House  do  now  adjourn. 

The   motion   was   agreed   to: 

and  20  minutes  p.  m.)  the  House .__ 

Thursday.  July  11.  1035.  at  13  o'ckMdt 


REPORTS   OF  COMMnTEEB   ON 

RESOLUTIONS 

Under  clause  2  of  rule  Jt'", 

Mr.  WARREN:  Committee  on  Aecountg." 
289.    A  resolution  providing  for  the 
the  expenses  incurred  by  House  Resoli 
ment  (Rept.  No.  1443) .   Referred  to  the 

Mr.  COLE  of  Maryland:  Committee  on '. 
eign  Commerce.    H.  R.  802S.    A  bfll 
Washington  Memorial  Brl(^  PubUe 
sors  and  assigns,  to  construct,  maiwtatv^ 
across  the  Potomac  River  at  or  near 
amendment  (Rept.  No.  1444). 
endar. 

Mr.  KELLY:  Committee  on  IntersUte 
merce.    H.  R.  8609.    A  bill  autboriitiw  tht  ( 
in  the  SUte  of  Illinois,  and  the  State  of 
them,  to  construct,  maintain,  and  operate  1 
the  Mississippi  River  at  or  near  a  point  on! 
Florida  and  Mullanphy  Streets  In  ttke 
and  a  point  opposite  thereto  in  the  tanml 
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either  of 

across 
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Louis.  Mo.. 

In  the 


county  of  St.  Clair.  State  of  nUnois,  and  connecting  with  St. 
Clair  Avenue  extended  in  said  town;  with  amendment  (Rept. 
No.  1445) .   Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  I^}relgn 
Commerce.  H.  R.  8680.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  constructKm  of  a  bridge  across 
the  Ohio  River  at  or  near  Shawneetown,  Gallatin  County. 
ni.,  and  a  point  opposite  thereto  in  Union  County.  Ky.;  with- 
out amendment  (Rept.  No.  1446).  Referred  to  tbe  House 
Calendar. 

Mr.  TERRY:  Committee  on  IntersUte  and  Foreign  Com- 
merce. S.  2950.  An  act  granting  the  consent  of  Congress 
to  the  county  of  Saline,  Mo.,  to  construct,  maintain,  and  op- 
erate a  toll  bridge  across  the  Missouri  River  at  or  near  Miami. 
Mo.;  without  amendment  (Rept.  Nb.  1447).  Referred  to  the 
House  Calendar. 

Mr.  WOLFENDEN:  Committee  on  Interstate  and  Foreign 
Commerce.  House  Joint  Resolution  287.  Joint  resolution 
granting  consent  of  Congress  to  a  compact  ot  agreement  be- 
tween the  Commonwealth  of  Pennsylvania  and  the  State  of 
New  Jersey  creating  the  Delaware  River  Joint  Toll  Bridge 
Commission  and  specif jring  the  powers  aikl  duties  thereof: 
without  amendment  (Rept.  No.  1448).  Refezjml  to  the 
House  Calendar. 

Mr.  SEARS:  Committee  on  Naval  Affairs.  H.  R.  8345.  A 
bill  authorizing  the  Secretary  of  the  Navy  to  accept  without 
cost  to  the  United  States  certain  lands  in  Dwml  Coimty,  State 
of  Florida;  without  amendment  (Rept.  No.  1449).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  KELLER:  Committee  on  the  Library.  Soiate  Jciat 
Resolution  118.  Joint  resolution  providing  for  the  fUllng  of 
a  vacancy  in  the  Board  of  Regents  of  the  Smithsonian  In- 
stitution of  the  class  other  than  Members  of  Congress;  with- 
out amendment  (Rept.  No.  1495).  Referred  to  the  House 
Calendar. 

Mr.  KEIJiKR:  Committee  on  the  library.  H.  R.  87M.  A 
bill  to  provide  additional  funds  for  the  eompletlaii  of  the 
Mount  Rushmore  National  Memorial.  In  the  State  of  Sooth 
Dakota,  and  tot  other  purposes;  without  amsndment  (Rept. 
No.  1496) .  Referred  to  the  Committee  of  the  Whole  Boom 
on  the  state  of  the  Union. 

Mr.  LLOYD:  Committee  on  the  Judiciary.  H.  R.  f99t.  A 
bin  for  the  refunding  of  certain  countervailing  rvg^<ffm§  duties 
collected  upon  logs  Imported  from  British  CotimMa;  without 
amendment  (Rept.  No.  1497).  Referred  to  the  CommtttM 
of  tbe  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COlfCMITTEES  ON  PRIVATE  BHIA  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT, 

Mr.  FADDIS:  Committee  on  Military  Affahv.  H.  R.  1991. 
A  bill  for  the  relief  of  Orville  E.  CHark;  without  amendment 
(Rept.  No.  1441) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  H.  R.  44U. 
A  bill  for  the  relief  of  John  J.  Foley;  without  amendoaeat 
(Rept.  No.  1442) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EKWALL:  Committee  on  Claims.  S.  1179.  An  act 
for  the  relief  of  James  H.  Smltti;  without  amendment  (Rept 
No.  1450) .    Referred  to  the  Committee  of  the  Whole  Hooss. 

Mr.  RAMSPECK:  Committee  on  Claims.  B.  1995.  An  act 
for  the  relief  of  Marlon  EOiober  Phillips;  without  amend- 
ment (Rept.  No.  1451).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  HOUSTON:  Commltt&e  on  Claims.  H.  R  977.  A  bOl 
for  tbe  relief  of  Herman  Schlertioff ;  with  amendment  (Rept. 
No.  1452) .    Referred  to  the  Committee  of  the  Wh^  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  1351.  A  Mil 
for  tbe  relief  of  Odessa  Mason:  with  amendment  (R^t.  No. 
1453) .    Referred  to  the  Ccnnmittee  of  tbe  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  1946.  A  bffl 
for  tbe  relief  of  J.  P.  Harris;  with  amendment  (Rept.  Mo. 
1454) .    Referred  to  the  (Committee  of  the  Whole  House. 
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Mr.  LUCAS:  Committee  on  ClaliDfl.  H.  R.  1M3.  A  bfD 
for  the  relief  oX  RAmey  Bros.,  of  El  Paw,  Tex.;  with  amend- 
ment (Rept.  No.  1455).  Referred  to  the  Committee  of  the 
Whole  Houae. 

Mr  SOUTH:  Committee  on  Claims.  H.  R.  1369.  A  bill 
for  the  relief  of  R.  L.  Tankersley:  with  amendment  (Rept. 
No.  1456) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McOBHEE:  Committee  on  Claims.  H.  R.  1481.  A 
bill  for  the  relief  of  Roland  P.  Wlnstead:  with  amendment 
'Rept.  No.  1457).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McOXHZB:  Committee  on  Claims.  H.  R.  1868.  A 
bill  for  the  relief  of  Mary  K.  Roney;  with  amendment  'Rept. 
No.  1468).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  1913.  A  bill 
for  the  relief  of  James  Luker,  St.;  with  amendment  (Rept. 
No.  14M).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  2155.  A  bill 
for  the  relief  of  nraoclsco  M.  Acayan;  without  amendment 
(Sept.  No.  1460) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.     H.  R.  249^).     A  bill  for 
the  relief  of  Thomas  Berchel  Burke:  with  amendment  (Rept 
No.  1461).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Coamilttee  on  Claims.  H.  R.  2496.  A  bill 
for  the  relief  of  Thomas  J.  Moran:  with  amendment  (Rept. 
No.  1463).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  3497.  A  bill 
for  the  relief  of  William  H.  Hlldebrand:  with  amendment 
(Rept.  No.  1463).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  ol  Maryland:  Committee  on  Claims.  H.  R. 
2537.  A  bin  for  the  relief  of  Mrs.  Amber  Walker;  with 
amendment  (Rept  No.  1464).  Referred  to  the  Committee 
of  the  Wbote  Hoow. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  2619.  A  bill 
for  the  rebef  of  R.  E.  Satton.  Lula  G.  Sutton.  Grace  Sutton. 
and  Mary  Lou  Drtaikard:  with  amexKlment  (Rept.  No.  1466). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  3592.  A  bill  for 
the  reUef  of  Florida  O.  McLaln.  widow  of  Calrln  E.  McLain. 
who  died  from  injuries  received  by  being  struck  by  a  Gov- 
ernment Civilian  Conservation  Corps  truck  in  the  city  of 
KnoxvUle.  Tenn..  on  Aucust  33.  1934:  with  amendment 
(Rent.  Na  1466) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  LUCAS:  Oommtttee  on  rr\^*rr„  h.  R.  S833.  A  bill 
for  the  relief  of  the  parents  of  Albert  Thesing;  with  amend- 
ment (Rept.  No.  1467).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  3841.  A  bill  to 
refund  to  Theodore  Relchhart,  Inc..  part  of  the  brewers' 
oceupatloeal  tax:  with  amendment  (Rept.  No.  1468).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  CARI^ON:  Committee  on  Claims.  H.  R.  S864  A 
bUl  for  the  relief  of  Gladys  Robbins;  with  amendment 
(Reivt.  No.  1469).  Referred  to  the  Committee  of  the  Whole 
Houae. 

Mr.  HOCanrW:  Committee  on  Claims.  H.  R.  8953.  A 
bill  directing  the  Secretary  of  the  Treasury  to  pay  the  sum 
of  $104)00  to  Mr.  and  Mrs.  Bruce  Lee;  with  amendment 
(Rept.  No.  1470) .    Referred  to  the  C^unmlttee  of  the  Whole 
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Mr.  SMITH  of  WadHngton:  Committee  on  Claims.     H.  R 
41M.    A  Mil  for  the  relief  of  Anchorage  C^ommercial  Co.. 
iBc:  with  ameuknent  (Rapt.  No.  1471).    Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  DALT:  Oammittee  on  Clalma.  H.  R.  4387.  A  bill  fDr 
the  relief  at  Bwtoan  Backatrom:  with  amendiBent  (RepC 
No.  1473) .    deferred  to  the  Coamlttee  of  the  Whole  House. 

Mr.  McOKHEB:  C^onuBlttee  on  Claims.  H.  R.  4500.  A 
bill  for  the  relief  of  Frank  Lee  Bomey:  with  amendment 
(Rept.  Na  1473>.  Befcrred  to  the  Committee  of  the  Whole 
Houae. 


Mr.  CARLSON:  Committee  on  Claims.  H.  R.  4638.  A 
bill  for  the  relief  of  Elizabeth  Halstead:  with  amendment 
(Rept.  No.  1474) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  aWYNNE:  Committee  on  Claims.  H.  R.  4660.  A 
bill  for  the  relief  of  Robert  C.  E.  Hedley;  with  amendment 
(Rept.  No.  1475).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  OWYTWE:  Committee  on  Claims.  H.  R.  4780.  A  bill 
for  the  relief  of  the  widow  and  five  minor  children  of  Arturo 
Ouajardo:  with  amendment  (Rept.  No.  1476).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  NICHOLS  Committee  on  Claims.  H.  R.  4855.  A  bill 
for  the  relief  of  Jack  C.  Allen;  with  amendment  (Rept.  No. 
1477).     Referred  to  the  Committee  of  the  Whole  House! 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  4924.  A  bill 
conferring  Jurisdiction  on  the  Court  of  CTlaims  to  hear,  deter- 
mine, and  render  Judgment  upon  the  claim  of  William  E.  B. 
Grant;  without  amendment  (Rept.  No.  1478).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  5181.  A  bill 
authorizing  the  Secretary  of  the  Treasury  to  refund  to  cred- 
itors" committee  of  the  Progressive  Commercial  Co.  of  Phila- 
delphia. Pa..  Income  taxes  Illegally  and  wrongfully  paid  to 
the  Commissioner  of  Internal  Revenue;  with  amendment 
(Rept.  No.  1479).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  6200.  A  bill  for 
the  relief  of  Earl  Thomas  Dodd;  with  amendment  (Rept.  No. 
1480) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  5474.  A  bill 
for  the  rehef  of  Lt.  M.  T.  Grubham;  with  amendment 
(Rept.  No.  1481).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  5900.  A 
bai  for  the  relief  of  Joseph  E.  Moore;  with  amendment  (Rept. 
No.  1482  >.  Referred  to  the  Committee  at  the  Whole  House. 
Mr.  SOUTH:  Committee  on  Claims.  H.  R.  6263.  A  bill 
for  the  relief  of  W.  D.  Davis;  without  amendment  (Rept. 
1483).  Referred  to  the  (Committee  of  the  Whole  House. 
Mr.  LUCAS:  Committee  on  Claims.  H.  R.  6273.  A 
for  the  relief  of  J.  H.  Knott;  with  amendment  (Rept. 
1484>.     Referred  to  the  Conmilttee  of  the  Whole  House. 

Ut.  CARLSON:  Committee  on  Claims.  H.  R.  6335.  A  bill 
for  the  relief  of  Sam  Cable;  with  amendment  (Rept.  No. 
1485).     Referred  to  the  (Committee  of  the  Whole  House. 

Mr  RAMSPECK:  Committee  on  Claims.  H.  R.  6643.  A 
bill  for  the  relief  of  Margaret  C.  (Lacks)  King;  with  amend- 
ment (Rept.  No.  1486).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  6698.  A  bill 
for  the  relief  of  Mae  C.  Tlbbett.  administratrix;  with  amend- 
ment (Rept.  No.  1487).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr  NICHOLS:  Committee  on  Claims.  H.  R.  6848.  A  biU 
for  the  relief  of  the  First  Federal  Savings  and  Loan  Associa- 
tion of  Shawnee.  Okla.;  with  amendment  'Rept  No.  1488". 
Referred  to  the  Committee  of  the  Whole  House. 

Blr.  EBTWALL:  Committee  on  CHalms.  H.  R.  6856.  A  bill 
for  the  relief  of  William  E.  Williams;  with  amendment  (Rept. 
No.  1489).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington;  Committee  on  Claims.  H.  R. 
6969.  A  bin  for  the  relief  of  Russell  J.  Vaughan;  with 
amendment  (Rept.  No.  1400).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  GUYER:  Committee  on  Claims.  H.  R.  7031.  A  biU 
for  the  relief  of  c:apt.  Karl  Minalgerode;  with  amendment 
(Rept.  No.  1491).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  LUCAS:  Committee  on  Clalow.  H.  R.  7034.  A  bill 
for  the  relief  of  Mr.  and  Mrs.  Edward  J.  Pruett ;  with  amend- 
ment (Rept.  No.  1483).  Referred  to  the  Committee  of  the 
Whole  House. 
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Mr.  SOUTH:  Committee  on  dalnu;'^ 
for  the  relief  of  David  DuQualoe,  Jr.;  wlttli 
No.  1493).    Referred  to  the  Committee  of  t 

Mr.  EKWALL:  Committee  on 
for  the  relief  of  the  Eberhart  Bted 
out  amendment   (Rept.  No.  14M). 
mittee  of  the  Whole  House. 


PUBLIC  Rnjfl  AMD 


Under  clause  3  of  rule  »»»i.  public 
were  introduced  and  seveially  referred  «■;; 

By  Mr.  RANKIN:  A  bill  (H.  R.  8804) 
construction  of  the  Tennessee  Valley 
inland  waterway,  and  for  other  purpoMg;^^ 
on  Rivers  and  Harbors. 

By  Mr.  SIHOVICH:  A  biU  (H.  R.  8806) 
suming  public  of  the  United  States  of 
125.000.000  people,  and  the  honest 
tors,  nimibering  50.000  persona,  of  food. 
intoxicating  beverages,  drugs,  and 
for  sale  in  containers  or  packaget,  and  to 
facture.  shipment,  and  sale  of  adult 
food,  drugs,  nonalcoholic  and  nooint 
cosmetics,  and  to  regiilate  traffic  therein; 
or  fraud alent  advertisement  of  food,  dn«p 
nonintoxicating  beverages  and  cosmetics, 
poses;   to  the  Committee  on  Interstate 
merce. 

By  Mr.  TAYLOR  of  Tennemoe:  A 
amend  section  302  of  the  Internal 
the  Committee  on  Ways  and  **— "t 

By  Mr.  FENERTY:   A  blU  (H.  R. 
erection  of  a  memorial  to  the  memory  of 
Army  Air  Corps  and  the  Army  Air  Oorpi^ 
their  lives  cariying  the  air  mail;  to  ttag 
Library. 

By  Mr.  MORTTZ:  A  bill  (H.  R.  8806) 
of  the  writer  of  every  editorial  article  bt 
copy  thereof  deposited  In  the  malls  or 
or  foreign  commerce;  to  the  Committeo 
Foreign  Commerce. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (ZL 
for  the  further  development  of  vocatiaiMl^ 
several  States  and  Terxittuleg:  to  the 
cation. 

Also,  a  bill  (H.  R.  8810)  to  prohibit  tlM 
of  State  stamps  In  Interstate  eommeroe; 
on  Interstate  and  Foreign  Oommeroe. 

By  Mr.  WILCX>X:  Joint  resolution  (R.^ 
proving  the  construction  and 
faculties  for,  and  the  production  and 
American  Exposition  and  International 
at  Miami,  Fla.,  and  authortzinff  the 
Works  Adminlstratl(Hi  to  cooperate  in 
tain  funds  therefor:  providing  for  the 
United  States  therein,  and  to  permit 
foreign  countries  for  the  purpose  of 
position  to  be  admitted  without 
other  purposes:  to  the  Committee  on  Wa 

By  Mr.  FENERTY:  Joint  resdutton  (I 
recting  the  President  to  proclaim 
1935  C(Hnmodore  John  Barry  Iffemorial 
ance  and  commemoration  of  the  one 
anniversary  of  the  completian  of 
service  in  the  American  Nayy  of  the 
one  hundred  and  thirty-second 
the  American  naval  aervioe  on 
Committee  on  the  Judiciary. 


MEMORIAI^ 

Under  clause  3  of  rule  XXll, 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the 
State  of  California,  re  an  fM'>f  »ilF"»f^it  to 
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the  United  States  relating  to  tax-exempt  securities;  to  the 
Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Alaska:  to  the  C(xnmlttee  on  Roads. 

Also,  manorial  ot  the  Legislature  of  the  Tnrltory  of 
Alaska;  to  the  Committee  on  Indian  Affairs. 

Also,  memorial  of  the  Legislature  of  the  Territory  ot 
Alaska:  to  the  Committee  on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Alaska:  to  the  Committee  on  the  TerritorieB. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Alaska:  to  the  Committee  on  Expenditures  in  the  BxecuUve 
Departments. 

Also,  memorial  of  the  Legislature  of  the  Territory  <tf  Alaska; 
to  the  Committee  on  Indian  Affairs. 

Also,  memorial  of  the  Legislature  of  the  Territory  of  Alaska; 
to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  Territory  of  Aladca; 
to  the  Committee  on  Merchant  Marine  and  PLiheries. 

Also,  manorial  of  the  Legislature  oi  the  Territory  of  Alaska; 
to  the  Committee  on  Roads. 

Also,  memorial  of  the  Legislature  oi  the  Territory  of  Aladca; 
to  the  Committee  on  Mines  and  Mining. 

Also,  memorial  of  the  Legislature  of  the  Territory  of  Alaska; 
to  the  Committee  on  Claims. 

Also,  memorial  of  the  Legislature  of  the  Territory  ot  Alaska; 
to  the  Committee  on  Klerchant  Marine  and  nshertes. 

Also,  memorial  of  the  Legislature  of  the  Territory  of  Alaska; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

Also,  memorial  ot  the  Legislature  of  the  State  of  New  York 
supporting  H.  R.  6  and  other  legislation;  to  the  Coounitteo 
on  the  Post  OfBce  and  Post  Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CASTELLOW:  A  blU  (H.  R.  8811)  for  the  relief  of 
John  R.  Beard;  to  the  Ccnnmittee  on  Military  Affairs. 

By  Mr.  CULEON:  A  bill  (H.  R.  8812)  granting  an  increase 
of  pension  to  Mary  Delane;  to  the  Committee  on  Invalid 
Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  8813)  for  the  relief  of  Jacob 
Silverberg;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  8814)  for  tho 
relief  of  George  Baker;  to  the  C<»nmittee  on  Claims. 

Also,  a  bill  (H.  R.  8815)  for  the  relief  of  H.  Greeley  Harris; 
to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

9117.  By  Mr.  CULKIN:  Petition  of  10  residoits  of  Adams 
Center,  N.  Y.,  urging  the  support  of  the  natiosial  old-sge 
pension;  to  the  Committee  on  Ways  and  ICeans. 

9118.  By  Blr.  FENERTY:  Resolutions  of  sundry  cttisens  cf 
the  State  of  Pennsylvania,  urging  speedy  passaiw  of  Houss 
Joint  Resolution  193.  directing  the  President  to  proclaim 
July  9  of  this  year,  1935,  Commodore  John  Barry  MemariMl 
Day,  for  the  observance  and  commemoration  of  the  one 
himdred  and  fiftieth  anniversary  ci  the  completion  of  Com- 
modore Barry's  services  in  the  American  Navy  of  the  Revo- 
lution; to  the  Committee  on  the  Judiciary. 

9119.  Also,  resolutions  of  St.  Leo's  Holy  Name  Society  and 
General  Sherman  Council  of  the  Knights  of  Columbus,  of 
Corona,  Long  Island,  N.  Y.,  urging  the  recaU  of  the  present 
American  Ambassador  to  Mexico,  Josephus  Daniels;  to  tho 
Committee  on  Foreign  Affairs. 

9120.  Also,  resolution  of  Mjrstlc  Temple,  No.  28.  Order  of 
United  Americans,  of  Philadelphia.  Pa.,  urging  pssmgy  of 
the  so-called  " Dies  bin  "  (H.  R.  5921).  relating  to  immigra- 
tion and  naturalization;  to  the  C^xnmlttee  on  Immigratian 
and  Naturalization. 

9121.  Also,  resolution  of  Ella  H.  Pilling  Temple,  No.  21. 
Order  of  United  Amerlaina,  of  Philadelphia,  Pa.,  urftng 
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•r  the  KXAllfld  "DIM  taUl"  (H.  R.  SMI).  rekOing  to 
Immigration  and  natiirallzation;  to  the  Committee  on  Imml- 
srstkm  And  IfatimltaAttai. 

9123.  By  Mr.  HALLECK:  Petltioo  at  clilaeu  of  lAfayette. 
iDd..  foforlxv  anactmeat  of  leglalRtifln  for  the  reculatkm  of 
Interstate  highway  tnuuportatlon;  to  the  Committee  on  In- 
tezst*te  and  Foreign  Commerce. 

9123.  By  Mr.  JOHNSON  of  Texas:  I¥Utkn  of  C.  H.  Bier, 
Tazaa  reiircBeBtatlve.  Brothorhood  at  Railway  Clerks. 
Amarillo.  Tex.,  favoring  HoiMe  Mil  M61.  pro^rkUng  for  the 
pajracnt  oC  a  xctlremeat  penakn  to  railway  and  express 
omployeei:  to  the  Committee  on  Xxttcratate  and  Foreign 
Commerce. 

•IM.  Aim.  petition  of  J.  R.  Cowell,  Waxahachle.  Tex., 
favoring  House  bill  8652,  which  provides  the  means  for  the 
payment  of  the  pensiomr  set  forth  In  retirement  act;  to  the 
Committee  on  Ways  and  Means. 

•laft.  Also,  petition  of  J.  R.  CoweU.  Waxahachle.  Tex., 
favoring  House  Mil  Mftl.  providing  for  the  payment  of  a 
reitremcnt  pension  to  railway  and  exprf  employees:  to 
the  Committee  on  Interstate  and  Foreign  Cootmeroe. 

9136.  Also,  petition  of  C.  H.  Bier,  Ttexas  representaUve. 
Brotherhood  of  Railway  Qerks,  AmarlUo.  Tex.,  favoring 
House  Mil  M62.  which  provkies  the  means  for  the  payment 
of  the  pensions  set  forth  In  the  retirement  act:  to  the  Com- 
mittee on  Ways  and  Means. 

9127.  Bgr  Mr.  ROMJUE:  Petition  of  dtoens  of  Oreentop 
and  Pattonsburg.  Mo.,  requesting  the  fun  House  Conunlttee 
Ml  Interstate  and  Foreign  Commerce  to  reject  the  subcom- 
mittee report  on  Senate  bill  1630.  and  that  the  mewive  as 
it  paswd  the  Senate,  or  Its  e<|ulvalent,  be  substituted  for 
the  bill  reported  by  the  subcommittee:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

9128.  By  the  8PEAK£R.  PeUtion  of  the  QUaens'  Porum 
of  Coliimbla  Heights.  Washington,  D.  C;  to  the  Commltiee 
on  the  District  of  Cohimbia. 


The  legislative  cleric  called  the  roil,  and  the  following  Sena- 
tors answered  to  their  names: 
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SENATE 

Thuksdat,  July  11,  1935 

(Legislative  day  of  Monday.  May  13.  1935) 

'ntc  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI  JOmiTAl 

On  motion  of  Mr.  RoazasoH,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Wednesday.  July  10,  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

MXSSAGX  nOM  TRX  HOtTSC — BXIOLLSO  BILtS  SIGJTKD 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the 
l^;>eaker  had  affixed  his  signature  to  the  following  enrolled 
bills,  and  they  were  signed  by  the  Vice  President: 

S.  1206.  An  act  authorising  the  transfer  of  certain  lands 
near  Vallejo.  Calif..  Irom  the  United  States  Housing  Corpo- 
ration to  the  Navy  Department  for  naval  purposes: 

8.2330.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  acquire  a  suitable  site  at  Pearl  Harbor,  Territory  of 
Hawaii,  for  a  raar  range  light; 

8. 2378.  An  act  aiithortxlng  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  bequest  of  certain 
personal  property  of  the  late  Dr.  Malcolm  Storer.  of  Boston. 


8.2t46.  An  act  aathnrtxlng  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  devise  and  bequest 
of  real  and  personal  property  of  the  late  Paul  E.  McDonnold. 
passed  assistant  surgeon  with  the  rank  of  lieutenant  oom- 
mazKier.  Medical  Qarps.  XThited  States  Navy,  retired:  and 

8.3966.  An  act  to  empower  the  legislature  of  the  Terri- 
tory of  Hawaii  to  authorlae  the  issuanre  of  revenue  bonds, 
to  authorlae  the  city  and  county  of  Honolulu  to  issue  Ikwd- 
coDtrol  boods.  and  for  otho-  purposes. 

cux  or  m  sou. 

Bir.  ROBINSON.    I  suggest  the  absence  of  a  quonmi. 

The  YICB  PRESIDENT.    The  clerk  will  caU  the  roU. 
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Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Nevada  [Mr.  McCassaii ].  occasioned  by  a  death  in  his  family, 
and  the  absence  of  the  Senator  from  i.fMii«iiant>^  (Mr.  LomgI 
and  the  Sexuitor  from  Utah  [Mr.  Thomas  1.  occasiooed  by 
important  public  business. 

Mr.  AUSTIN.  I  announce  that  the  8enat<H-  from  Penn- 
sylvania (Mr.  Davis]  is  absent  on  account  of  a  death  in  his 
family. 

Mr.  VANDENBERO.  I  a«ain  announce  that  my  colleague 
the  senior  Senator  from  Michigan  [Mr.  CouzxnsJ  is  absent 
t)ecau8e  of  illness. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  tiieir  names.    A  quorum  is  present. 

PETTTIOIfS  ahu  mxmosials 

Mr.  TYDINGS  presented  a  petition  of  sundry  citizens  of 
the  State  of  Maryland,  praying  for  the  enactment  of  the  bill 
(S.  916)  to  carry  into  effect  the  decisions  of  the  Court  of 
Claims  in  favor  of  claimants  in  French  spoliation  cases  not 
heretofore  paid,  which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
Independence  and  Ellis,  and  of  employees  of  the  Atchison. 
Topeka  It  Santa  Pe  Railway  Co..  of  Topeka.  all  in  the  State 
of  Kansas,  praying  for  the  enactment  of  legislation  to  estab- 
lish a  retirement  system  for  railroad  employees,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  COPELAND  presented  a  resoluUon  adopted  by  the 
Council  of  the  City  of  Niagara  Falls.  N.  Y..  opposing  the 
enactment  of  legislation  providing  that  the  dividends  on 
municipcJ  securities  shall  have  the  exemption  which  has 
t)een  granted  to  them  removed,  which  was  referred  to  the 
Committee  on  Finance. 

FK^tMU.  CASOLXMS  TAX 

Mr.  COPELAND  presented  resolutions  siirned  by  sundry 
citizens  of  the  State  of  New  York,  wtilch  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rscoeo  without  the  signatures,  as  foUows: 

■SBOLmO!*     AND     PTTTTTON     KXUkTINO     TO     THZ     inCDKftAL     CASOLIHTS     TAX 

Whrreaa  the  Concreas  of  the  IJnited  8tat«6  In  1932  levlrd  an 
emergency  Federal  tax  of  1  cent  per  i^lccx  on  the  sale  of  gasoline, 
tba  rewnuea  from  whlcti  Mnoe  bave  been  utlllaed  for  general- 
fxind  purpoaea.   and 

Whereaa  th«  l^ederal  gaaollne  tax  conatltutes  double  taxatkin 
of  motor  fuel  since  the  48  States  and  the  District  of  Columbia 
already  were  taxing  gasoline  when  the  Kderal  lery  was  hnpoaetl. 
mafctng  the  I^»denU  tax  an  Invaaton  of  tlM  rtcbts  of  the  Stataa; 


Whareas  the  cumulative  average  of  gasoline  taxes  now  levied 
by  Federal.  State,  county,  and  municipal  governmenta  amounted 
on  June  1.  1M5.  to  S4S  cvnta  per  galkm.  wtitch  Is  equivalent  to  a 
■ales  tax  of  more  than  40  percent;   and 

Whereas  contrary  to  the  Intent,  purpose,  and  principle  of  gaso- 
line taxation  as  originally  conceived  and  later  subscribed  to  by 
the  Congress  of  the  United  Stetes  tn  the  Hayden-Cartwrlght  Act 
ot  1034,  the  Psdaral  gasnUne  tax  enoour^Bas  dlvarakm  and  evasion 
of  gasollne-tax  revenues  In  this  State,   and 

Whereas  for  the  foregoing  reasons,  and  tn  view  of  the  adtUtional 
fact  that  the  Ways  and  ISfsns  Commtttaa  ot  ttks  House  of  Repre- 
santaUrea.  the  Ftnasce  ConaBaittea  at  tba  aenaSe.  and  tbe  VIasob 
Subcoounlttee  on  Double  Taxation  each  has  previously  recognlaed 
the  unfalrneaB  of  the  Federal  gaaollne  tax  and  all  have  recom- 
mended that  It  be  eliminated;  and 
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Whereas  we  believe  that  any 
Congress  for  the  abolition  off  this  tax  sboiild  ba 
we  earnestly  petition  that  Senators  and 
State  vote  for  such  bills  or  amendnMnts:  Now. 

lUtolveil.  That  the  xmdersigned  cltlnns  o( 
York  urge  and  petition  you  to  use  your  utmost 
out  our  desires  as  expressed  ta  the  spirit  and 
tlon  to  the  end  that  all  those  dtlasas  wIk> 
or  are  consumers  of  gasoline,  be  afforded  nii^t 
and  duplicating  tax  burden;  and  be  It  furttasr 

Resolved.  That   we   petition  you  to  present 
Ways  and  Means  Committee  of  the  House,  tho 
of  the  Senate,   and   to  Congreas  generally,  to 
Federal   gasoline  tax   will   be   eliminated  In 
declared  Intent  at  the  time  It  was  enacted. 

RKPoiTs  or  coiaaTTKa 

Mr.   HARRISON,   from    the   Committee  on' 
which  was  referred  the  bill  (S.  1950)  for  the 
Crisler,  reported  it  with  an  amendment 
report  (No.  1061)  thereon. 

Mr.  WALSH,  from  the  Committee  on 
was   referred   the  resolution    (S.  Res.   100) 
United  States  Tariff  Commission  to  comidett 
tion  relating  to  frozen  swordfish.  reported  it 
ment. 

Mr.  BARKLEY,  from  the  Committee  on 
was  referred  the  bill  (S.  2296)  to  reduce  thtT 
on  delinquent  taxes,  reported  it  with  an 
submitted  a  report  (No.  1062)  thereon. 

Mr.  OEOROE,  from  the  Committee  on 
were  referred  the  following  bills,  reported 
amendments  and  submitted  reports  thereon: 

S.  3060.  A  bill  to  amend  section  6  of  Utlt 
entitled  "An  act  to  maintain  the  credit  of  th« 
Qovemment  ",  approved  March  20,  19SS,  as 
No.  1071) ;  and 

H.  R.  3979.  A   bill   to  safeguard  the  estat 
derived   from   payments   of   pension,   comi 
gency  officers'  retirement  pay,  and  insurance, 
purposes  (Rept.  No.  1072). 

Mr.  BURKE,  from  the  Committee  on 
were  referred  the  following  bills,  reported 
without  amendment  and  submitted  reports 

H.  R.  419.  A  bill  for  the  relief  of  Ruth 
1043) : 

H.  R.  1864.  A  bill  for  the  reUef  of  Henry 
No.  1044);  and 

H.  R.  6825.  A  bill  for  the  relief  of  Mrs. 
Clary  (Rept.  No.  1045). 

Mr.  BURKE  also,  from  the  Committee  on 
was  referred  the  bill  (H.  R.  3090)  for  the 
Hughes,  reported  it  with  an  amendment 
report  (No.  1046)  thereon. 

Mr.  BAILEY,  from  the  Committee  on 
was  referred  the  bill  (S.  2810)  for  the  relief  j 
of  Pennsylvania,  reported  it  without 
mitted  a  report  (No.  1047)  thereon. 

Mr.  omsON,  from  the  Committee  on 
was  referred  the  bill  (H.  R.  351)  for  the 
Smith  and  Dora  D.  Smith,  reported  it  with 
and  submitted  a  report  (No.  1048)  thereon. 

He  also,  from  the  same  committee,  to  wfaldt^ 
the  following  bUls,  reported  them  sewally 
ment  and  submitted  reports  thereon: 

S.  2343.  A  bill  for  the  relief  of  Maj.  Bdwln 
Department:  Capt.  Reybum 
and  others  (Rept.  No.  1049) ; 

S.  2808.  A  bUl  for  the  relief  of  Orier-l 
tion  Co..  Inc.  (Rept.  No.  1050) ; 

S.2875.  A  bill  for  the  relief  of  J.  A. 
1051): 

H.  R.  2325.  A  bill  for  the  relief  of  Ji 
No.  10S2):  and 

H.  R.  4850.  A  bill  to  authorise  the 
claims  of  military  personnel  for 
private  property  incident  to  the  traininc 
tlon.  or  maintenance  of  the  Army  (Rept. 

Mr.  LOOAN.  from  the  Committee  on 
was  referred  the  bill  (S.  2666)  for  the  zelisC 
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DesUleries  Corporation,  r^iwrted  it  with  an  amendment 
and  submitted  a  report  (No.  1054)  thereon. 

He  also,  from  the  same  committee,  to  which  wtfe  re- 
ferred the  following  bills,  reported  them  each  with  amend- 
ments and  submitted  reports  thereon: 

S.  470.  A  bill  for  the  relief  of  the  Hauser  Construction 
Co.  (Rept.  No.  1055) ;  and 

S.  1957.  A  bill  for  the  relief  of  the  George  R.  Jones  Co.. 
a  corporation  organized  under  the  laws  of  the  State  ot 
New  Hampshire  (Rept.  No.  1056). 

Mr.  LOOAN  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bUl  (H.  R.  6549)  for  the  relief  of 
Horton  li  Horton,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1057)  thereon. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Claims, 
to  which  was  refen-ed  the  bill  (S.  1118)  to  authorise  the 
Secretary  of  the  Treasury  of  the  United  States  to  refund 
to  the  Bankers  Reserve  Co.,  of  Omaha.  Nebr.,  and  the 
Wisconsin  National  Life  Insurance  O).,  of  Oshkosh,  Wis.. 
Income  taxes  illegally  paid  to  the  United  States  Treasury. 
reported  it  with  amendments  and  submitted  a  report  (No. 
1058)   thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  reports  thereon: 

S.  2268.  A  bill  for  the  relief  of  Bausch  k  Lomb  Optical  Co. 
(Rept.  No.  1059) :  and 

H.  R.  2606.  A  bill  for  the  relief  of  the  estate  of  Paul  Kiefaler 
(Rept.  No.  1060) . 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  suixnltted  reports  thereon: 

S.  1359.  A  bill  for  the  relief  of  A.  N.  Ross  (Rept.  No.  1063) ; 

S.  2741.  A  bill  for  the  reUef  of  MaJ.  Joseph  H.  Hickey  (Rept. 
No  1064) ;  and 

S.  3043.  A  bill  for  the  relief  of  the  State  of  Maine  (Rept. 
No.  1605)^ 

Mr.  WHITE  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with  an 
amendment  and  submitted  reports  thereon: 

S.  85.  A  bill  for  the  relief  of  Homer  H.  Adams  (Rept.  No. 
1066) :  and 

S.  1120.  A  bill  for  the  relief  of  J.  P.  Nawrath  k  Co.,  Inc. 
(Rept.  No.  1065). 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  730)  to  provide 
for  the  establishment  of  a  national  montmient  on  the  site  of 
Fort  Stanwix,  in  the  State  of  New  York,  reported  it  with 
amendments  and  submitted  a  report  (No.  1068)  thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  were  referred  the  following  Joint  resolutions, 
reported  them  each  with  amendments  and  sulunitted  reports 
thereon: 

S.  J.  Res.  140.  Joint  resolution  authorizing  the  use  of  public 
parks,  reservations,  and  other  public  spaces  in  the  District  of 
Columbia:  and  the  use  of  tents,  cots,  hospital  appUanees. 
flags,  and  other  decorations,  property  of  the  United  States, 
by  Washington  (D.  C.)  1935  Improved.  Benevolent,  and  Pro- 
tective Order  of  ESks  of  the  World,  and  for  other  purposes 
(Rept.  No.  1069) ;  and 

S.  J.  Res.  145.  Joint  resolution  authorizinc  the  appropria- 
tion of  fimds  for  the  maintenance  of  mitdic  order  and  the 
protection  of  life  and  property  during  the  convention  of  the 
Improved  Benevolent  and  Protective  Order  of  Blks  of  the 
World  in  the  District  of  Columbia,  August  25. 19S5,  to  August 
31.  1935.  both  inclusive  (Rept.  No.  1070). 

KXCOIOIITTAL  OF  k  BILL  AHO  JOXMT  KnOLTmom 

Mr.  COPELAND.  I  ask  unanimous  consent  that  Calendar 
No.  1041.  being  the  bill  (S.  2905)  to  increase  the  efBdeney 
of  the  Coast  Guard,  be  recommitted  to  the  Committee  on 
Commerce.    It  is  desired  to  have  a  hearing  on  the  bilL 

The  VICE  PRESIDENT.  Without  objection,  tt  is  so 
ordered. 

Mr.  PTTTMAN.  Under  instructions  from  the  Committee 
on  Foreign  Relations.  I  ask  imanimous  consent  that  the  fol- 
lowing joint  resolutions  be  recommitted  to  that  ooounlttee: 


Ml.  ROBINSON.    I  suggest  the  absence  of  a  quonun. 
Tbe  VICB  PRBSIDENT.    Tbe  clerk  wiU  caU  the  roll. 


ouocummiiiev  on  uiouoie  laxauon  eacn  luu  previously  recognlBed 
tbe  unfairness  of  the  PWleral  ^saolliie  tax  ^^nt^  aU  have  recocn- 
mended  that  It  be  ellnxlnatcd;  and 
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Calendar  No.  1031.  being  tke  iotet 
09)  to  reguiate  the  Issiwis  i   oi 
sens  In  time  ct  war;  and 

Calendar  No.  16M.  being  the  joint  rasohition  (8.  J 
100)  to  prohibit  the  extcsMion  at  credits  and  the  issuance  of 
foreign  loans  tinder  certain  coaditiotB. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  tbe  second  time,  and  referred  as  follows: 

By  lir.  WHEELER: 

A  bill  (8.  3231)  to  provide  campensatlon  for  disability  or 
death  resulting  from  injury  to  employees  of  contractors  on 
public  buildings  and  publie  works:  to  the  Committee  on  Edu- 
cation and  Labor. 

By  Mr.  COPELAND: 

A  bill  (8.  SSaO)  to  amend  the  Emergency  Relief  Appropria- 
tion Act  of  IflSft:  to  the  Committee  on  Appropriations. 

By  Mr.  BYRD: 

A  bill  (8.  3340)  for  the  rehef  of  Bernard  P.  Rickey:  to  the 
Committee  on  Claims. 

By  Mr.  BAILET: 

A  bill  (8.  3241)  authoilMac  adjutmsnt  of  the  claims  of 
P.  L.  Porbes.  John  L.  Abbot,  and  tha  Ralph  Sollltt  A  Sons 
Coostractloc  Ca  (with  aeeompanirtBg  papers) :  to  the  Com- 
mittee on  Claims. 

By  Mr.  WALSH: 

A  bill  (S.  3343)  for  the  relief  of  Homer  R.  Stickney;  to  the 
Committee  on  Military  AJfatars. 

1^  Mr.  WlAfSnCR: 

A  biU  (8.  3243)  for  tbe  rebef  of  tbe  Indians  of  the  Vart 
Bertbold  Resenration,  N.  Dak.:  to  the  Committee  on  Indian 
Alllaln. 

ACUCULTtnUX.    AJ>JT7STl(CIfT    ADKIKISTtATION — MKEmUZim 

Mr.  LEWIS,  Mr.  BURKE,  and  Mr.  JOHNSON  each  sub- 
mitted an  amendment  intended  to  be  proposed  by  them,  re- 
spectirely.  to  the  bill  <H.  R.  M93)  to  amend  the  Agricultural 
Adjustment  Act.  and  for  other  purposes,  which  were  severally 
ordered  to  lie  on  the  tabie  and  to  be  printed. 

UtXKB   CLAUCS   COSOGSSIOIf,   UHITKO  STATSS   AKD   CUMAirr 

Mr.  COPELAND  submitted  tbe  following  resolution  (S. 
Res.  168).  which  was  referred  to  the  Committee  on  Poreign 
Relations. 


tn  iHpouM  to  Benata  W— olutlon  Mo  181.  sgrsed  to  od 
June  a,  19S1.  a  r«port  rrom  ttM  Sacratary  of  State  on  the  char- 
acter and  estimated  amount  of  the  claima  of  American  oaUonaU 
agatnA  the  OovemmcBt  of  Oermaay  filed  with  the  Department 
of  State,  between  Jumc  SO,  int.  and  June  t,  1983.  dlecloeed  that 
a.lSS  aoateee  ot  olalm  had  been  aied  hatrinc  an  eetlmated  value  at 
a5.4M.OOO,  czdualve  of  Interest,  and 

Whereaa  aeTeral  hundred  adcUtlonal  claims  of  American  na- 
tloaala  agalaa*  tbe  Onewiawit  ef  OemaBy  hare  been  notified  to 
the  Department  of  State  alnce  June  8.  1933;  and 

Whaceaa  in  futuie  nagnfiatloae  with  the  Ooverament  at  Ger- 
many for  the  seUlement  of  theee  dalooa  and  for  the  informaUon  of 
the  Oongreea,  H  la  dMirable  that  a  aurrey  be  made  <rf  the  additional 
cialBB  nnataed  to  tbe  Z>epartment  at  State  Mnoe  June  8.  1983.  tn 
order  that  a  aore  aeeuraCe  eattaaate  nuty  be  aSated  ae  to  tbe  total 
amouat  to  be  claimed  ot  tbe  Ooveramceit  d  Oermaay:  Tberefve 
be  It 

Mtm»9*d.  The*  the  SeerMary  ot  State  be.  and  he  U  berebT  di- 
rected to  transmit  to  the  agent  of  the  United  States,  before  tbe 
Mixed  Claims  Coaualsataa.  United  States  and  Oermany.  all  claims 
and  ncaioee  oC  claima  of  American  nationals  gainst  the  Oovem- 
ment  otf  Oermaay.  tinder  Om  treaty  of  Berlin  of  August  15.  1921 
filed  In  the  Oapartawat  ot  State  between  June  8,  1982.  and  the 
date  ot  the  pMi^e  ot  thte  nweiunuii 

That  the  agaat  of  the  United  Statea.  Mlaed  Claims  Commlsaioa 
United  SUtea  and  Germany,  ihall  eiamlne  aD  of  the  claims  and 
notices  of  claims  filed  in  tbe  agency  of  the  United  States  and  *xx 
In  tbe  Depart  man  t  ot  State  by  Aiaartran  aatinfMila  agaimt  the 
OoTemment  ot  Germany,  to  determine  the  character  and  amount 
of  aueb  dalms  andar  m»  rtartatons  ot  the  Mixed  Claims  Commie- 
alon.  VnMad  Statea  and  Oermaay.  beraCotore  mvlflred  under  tbe 
treaty  of  Berlta.  of  August  28.  1821.  and  tbe  prinelf>iea  at  Intv- 
national  law  applicable  thereto. 

That  tbe  agent  ef  tbe  United  Statea.  Mlmd  Claima  Commlsalocx. 
Ualted  Btaiee  and  Oanaaay.  be.  and  la  bateby.  inatrueled  to  pre- 
pare and  transoilt  within  1ft  days  after  the  passage  of  this  lasoiu- 
tlon  a  report  aatStng  forth  aa  nearly  as  may  be  aeoartaiaed  from 
the  docuoMUta  now  ao.  ttle  tbe  character  and  amount  of  the  addl- 
UeaaJ  nialma.  and  aaaieaa  ot  cMiaaa.  ef  Amertean  aatlonala  ttputrnt 

date  of  the  paatMi  of  thia  reeolutloo. 
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KsiUKMurr  or  acmto  amarrAirr  BfiKuaoifB  or  th«  wavy 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Rcpieseiitattrres  to  the  bill  (S.  883) 
directing  the  retirement  of  acting  assistant  surgeons  of  the 
United  States  Navy  at  the  age  of  64  years,  which  were,  on 
page  1,  line  5.  to  strike  out  "  64  "  and  insert  "  70  ": 

And  to  amend  the  title  so  as  to  read:  "An  act  directing 
the  retirement  of  acting  assistant  surgeons  of  the  United 
States  Navy  at  the  age  of  70  years." 

Mr.  WALSH.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

CUSTODY  OF  rXOBHAL  PHOCLAMATIOlfS.  OtOEXS,  MTC. — CONrCKENCK 

■KPOtT 

Mr.  BARXLEY  submitted  the  following  report: 

The  conxmittee  of  conference  on  the  disagreeing  Totes  of  the  two 
Houses  on  the  amendmenu  of  the  Senate  to  the  bill  (H  R.  6828) 
to  provide  for  the  custody  of  Federal  proclamations,  orders,  regu- 
lations, notices,  and  other  documents,  and  for  the  prompt  and 
uniform  printing  and  distribution  thereof,  having  met.  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houaes  as  follows: 

That  tbe  House  recede  from  Ito  dfagretiiwut  to  the  amendments 
at  the  Senate  nos.  1.  2.  3.  4,  and  ft.  and  agree  to  the  same. 

Albkm  W.  BAaKX.XT. 
Kmtnrrm  McKxluui, 
Paraa  Noaaacx. 
Mmno0*rt  on  the  purt  of  the  Senate. 
HATVoai   W.   SuMwau, 
Zmamuxl   Ceujm., 

RAIfDOt.PH     PXKKINS. 

Monmgort  on  the  port  of  the  House. 
The  report  was  agreed  to. 

STATOttWT  BY  PSANKLIN   W.   rOKT  OM  GOU>-CLAT7S8  BttL 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  Ln  the  Rscoao  a  very  able  and  informative 
statement  made  on  July  11,  1935.  by  Hon.  Pranklm  W.  Port, 
of  New  Jersey,  before  the  Committee  on  Banking  and  Cur- 
rency of  the  House  of  Representatives,  of  which  body  he 
was  for  a  number  of  years  a  distinguished  Member.  This 
statement  refers  to  the  so-called  "  gold  clause "  hill  now 
before  the  Congress,  to  withdraw  from  the  citizenry  of  the 
United  States  their  right  to  bring  suit  against  their  Govern- 
ment. 

There  being  no  objection,  the  stateaaent  was  ordered  to 
be  printed  in  the  Rscoro.  as  follows: 

Prom  olden  times  the  right  of  the  eoverelgn  to  be  immune  from 
suit  haa  been  recognised,  but  aa  enlightenment  and  democracy 
spread  government  after  government  found  means  of  making  it 
possible  for  Its  dtlnena  to  secure  their  Just  dues  even  from  the 
sovereign 

In  this  country  until  18AS  claims  sgainat  the  Government  were 
heard  and  their  propriety  determined  by  the  Congress,  which  ap- 
propriated or  not.  as  It  saw  fit.  treating  each  case  as  it  pleased. 
This  led  to  scandals  and  abuses  and  to  an  enormous  burden  upon 
the  Members  of  the  Congress  In  the  handling  of  private  bills. 
So  In  1886  Congress  Itself  set  up  the  Court  of  Claims  as  the  fonun 
In  which  all  suits  against  the  OoTemmant  of  the  United  States 
on  contracts  might  be  heard  and  determined  When  the  Court 
of  Claims  finds  a  judgment  sgainat  the  United  States  the  Judg- 
ment csn  be  paid  only  out  at  moneys  lyproprlatrd  by  Congress  for 
that  purpose  Twice  since  the  institution  of  the  court  Congrees 
has  eaerclaed  its  right  of  refusing  to  pay  such  a  Judgment 

In  March  1038  the  Supreme  Court  of  the  United  BUtes  handed 
down  lU  decision  in  the  ao-oaUed  "  gold-claiwe  cases  ":  8  of  the 
9  JtisUces  agreeing  that  Public  Reaolutlon  No.  10.  of  June  8.  193S. 
waa  unconstltirtlonal  and  void,  but  5  of  the  9  Justices  agreeing 
In  an  opinion  that  Inability  ot  the  plaintiff  to  prove  damages 
barred  any  recovery  against  the  United  Statea 

On  June  27  the  President  eeat  a  special  meeaage  to  the  Con- 
gress, pointing  out  that  danger  existed,  that  the  Oovemment 
might  be  held  to  answer  in  heavy  damagee  for  its  action  in 
refualng  to  pay  tn  gold  iU  obUgaUona  which  promised  auch 
payment  He  therefore  urged  the  Congress  to  make  It  Impos- 
sible for  the  courts  to  award  any  such  damages  by  repealing 
the  laws  which  now  permit  any  cltlaen  recouiee  to  tbe  courts 
an  the  obligations  of  the  Government.  On  June  28  the  chair- 
man of  this  conuxUttse  introdtioed  Homee  Joint  ResoluUon  339. 
which  piuports  to  carry  out  the  purposes  of  the  President "•  mes- 
sage, namely,  to  prevent  the  Government  being  mulcted  In  heavy 
rtamagea  for  Ita  failure  to  pay  gold. 

Before  proceeding  to  the  diecoeakm  of  thia  resolntlon.  Mr. 
Chairman.  I  want  to  make  It  clnkr  that  the  reapect  I  per- 
aooally  feel  for  you.  baaed  on  our  yean  of  aaaodatlon  In  the 
■oose.  renders  ms  osrtaln  tkat  the  laagxiage  ot  tke  reaolutlon  M 
liot  your  choice,  but  that,  aa  la  the  practice  too  onan,  the  reeo- 
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lutlon   has   been   drawn  In  the   exaeottva 
emment  and  sent  here  for  paaaaga. 

I  say  this  because  I  am  certain, 
not  have  drawn  a  reaolutlon  baaing  It  In  tta  llra8 
on  Public  Resolution  No.  10  of  June  5.  IMS. 
have  been  declared  unconstitutional  aiul  void. 

I  venture  the  statement  that  thia  la  tba  ftarat 
of  the  Congress  of  the  United  States  that  any 
has  been  proposed  which  so  flouted  tba  authovtty^ 
the  Supreme  Court  of  the  United  Stataa 

Nor  can  I  believe,  Mr.  Chairman,  tbat  ycm 
the  second  whereas  of  the  preamble,  wblch 
matured  security  Issues  of  the  United  Statea     * 
our  national  monetary  system  and  oadit 
suit  that  disparity  In  these  security  laauea     *     * 
mine  that  system  and  structure."     Dtqianty 
Issues  of  the  Government  exists  today  la  tba 
the  tax-exemption  prlvllegea.  In  the  right  to  offe 
in  payment  of  public  debts,  In  the  date  at 
of  disparity  cannot  undermine  our  credit  •tructurMk^ 
Rendering  our  sectirlty  issues  unenfc 
of  the  couru  even  to  interpret  than— can  and 
credit  structure. 

Nor.  Mr.  Chairman,  can  I  believe  tbat  you 
fourth   paragraph    of    the    preamble,   Wbleh 
speculative  holding  of.  or  dealing  in  ttw  money 
the  United  States,  to  take  advantage  of  the 
policy  to  continue     •      •      •     certam  and  unlfo 
Incompatible  with  the  public  Interest." 

How  can  any  speculator  or  dealer  make  any 
a  fixed  policy  to  treat  everyone  allkeT 

But  I  am  far  more  concerned  today  with  tba 
reaolutlon.    I  refer  to  the  preamble  only  bacaust 
of   gilded   words  to  disguise  a  hidden  porpo— . 
the  preamble  Is  to  make  the  Amerlcaa  poopim 
resolution  does   is  to  prevent  sulta  for  punitive 
out  of  the  gold-claxiae  obligations.    Saetlon  2,  ' 
from  the  courts  any  Jurladlctlon  to  hasr  and 
troversy    arising    out    of    any    obligation   for   t^^ 
money,  now  or  hereafter  Issued,  wtaather  payabla 
rency,  or  confetti,  whether  demanding 
of   the   bond.     For  example,   no  court 
arising  under  section  1  of  this  very  resohitUm. 
the  Treasury  could  interpret  it  as  be  pleased. 

Section  3  is  the  first  step  backward  in  tba 
States  toward  the  reaaaertlon  of  the  doctrine  that 
no  wrong.  As  I  have  pointed  out.  the  CSourt  of 
voluntarily  by  the  Congress  to  afford  a  forum 
might  urge  that  the  administrative  branch  ot  tba 
deprived  him  of  his  just  rights  uiuler  a  ooDtraet 
Stjites.  The  court  has  no  power  to  pay  any 
It  does  have  power  to  determine  the  light  of  tba 
payment  under  the  laws  previously  adopted  by_~ 
cldes  that  the  claim  Is  a  just  one-—^Uiat  any 
tratlve  branch  of  the  Government  has  failed  to 
of  Congress — then  Congress  may  approprlata  or 
to  meet  the  Judgment.  If  you  adopt  House  Joint '. 
Its  present  form,  you  are  serving  notloe  to  tbs  ' 
gatlon  of  the  United  States  for  the  repayment  of  l 
unwilling  that  the  courts  which  you  have  aet  up) 
merits  of  their  claims.  No  forum  will  then 
of  any  such  obligation  may  assert  hla  rights,  or 
rights:  may  take  testimony  on  any  facts  material 
may  have  any  Judgment  of  an  Inqiartlal  tribunal 
Interpretation  of  his  contract  or  as  to  ths 
or  minor  official  of  the  Oovemmcnt  ct  the 
Treasury  Department  will  become  the  ooort  of 

Our  courts  of  late  have  insisted  that,  tmdff 
Congress    may    not   delegate   authority   Tinduly 
branch  of  the  Government.    If  ytm  pass  this 
delegating  to  the  executive  branch  of  the 
power  to  Interpret  the  laws  of  Coograaa  relattng 
out  supervision  or  control,  save  through 
ber.  gentlemen,  that  no  Judgment  of  tta  ooort 
you  feel  that  the  reasoning  upon  which  it  Is 
effect  \M  disastrous  to  the  Nation.    Uhdar  your 
control  without  this  resolution  the  payment  at 
at  unjust,  awarded  agalnat  the  Oovarnasnt  tn 

The  newspapers  laat  night  stated  tbat  ana  of 
this  committee  referred  to  this  legldation  as  *' 
that  the  Attorney  General  of  ths  TJUtad  Stataa 
feel  that  '  repudlatl<« '  Is  the  proper  word  tor 
emment  in  exercising  a  ■»»**""  right.** 

What  is  this  solemn  right?    The  only  pf  T^ 
law  to  the  right  of  the  aoverelgn  to  deny 
Is  the  right  of  a  man  to  plead  m  aaawsr  to  a 
that  it  Is  a  gambling  debt— -and  no 
an  honest  claim. 

Practically,  the  passage  ot  this  raaoluthm  will 
the  United  Statea  aa  stirely  aa  we  stt  in  this 
doubt  it.  look  at  the  credit  of 
which,  whether  jtistly  or  TinJusUy,  have 
ties  to  escape  the  jurisdiction  of  the 
doubt  it.  think  how  much  cre4Ut  yon  waold 
deliberately  made  himself  Judgment 
world.     If  you  doubt  it.  look  at  the  r 
torlum  legislation  on  prtvata 
to  extend  credit  there. 
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The  courts  of  the  United  SUtea  were  set  tq)  by  the  OoveraaMBk. 
either  In  the  Constitution  w  by  act  of  Oongreaa.  and  thrtr  powws 
defined  and  limited.  Their  Judgea  are  appointed  by  the  Prssldsttt 
and  confirmed  by  the  Senate.  They  interpret  the  laws  whldi  tbe 
Congress  passes  and  deteroune  whether  the  executive  oOosra  of  the 
Government  comply  with  those  laws.  Have  we  reached  a  point  ta 
this  country  where  <n  any  phase  of  our  national  life  we  can  no 
longer  truat  thoae  Instrumentalities  of  our  own  selection  to  do 
jusUce  between  one  of  vu»  and  all  of  us?  Have  we  reached  a  point 
where.  In  place  of  the  doctrine  that  every  man  la  equal  before  tbe 
law,  we  must  substitute  the  rule  that  the  king  can  do  no  wroogt 
If  this  resolution  is  paaeed,  apparently  we  have,  for  It  cloaes  as  It 
t>egan.  with  a  reference  to  Public  ReeoluUon  No.  10.  ot  Juna  8. 1988. 
which  the  Court  we  created  for  our  luotectlon  agalnat  our  Oovem> 
ment  has  declared  void. 
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STATC   SIGHTS   AMD   aKSPOMSXBIUmS   AMD   TBI 

TCnOK 

Mr.  SHEPPARD.  ISi.  President.  I  present  for  printing  in 
tbe  Rkcoko  an  address  delivered  by  Hon.  Karl  A.  Crowley. 
Solicitor  of  the  Post  Office  Department,  before  the  Texas 
Bar  Association  at  Houston.  Tex.,  on  the  evening  of  July  4. 
1935.  on  the  subject  "  State  Rights  and  Responsibilities  and 
the  Federal  Constitution." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoso.  as  follows: 

Mr.  President  and  members  at  the  bar  asaodatlon,  tew  honors 
can  come  to  any  Texas  lawyer  greater  than  an  oivortunlty  to 
address  his  fellow  members  of  this  asaodatlcm.  Z  deeply  appre- 
ciate the  opportunity  you  have  given  me  to  dlaeuaa  with  you  ttkose 
great  prlnciplea  upon  which  the  earnest  attention  of  all  good  dtl- 
zens  has  been  refocused  and  reconcentrated  by  the  eventful  timsa 
in  which  we  Uve.  I  am  deeply  aenalble  of  the  fact  that  theaa  prtn- 
clplea  could  not  be  dlacnaaed  before  any  gathering  better  equ^^ed 
to  understand,  preserve,  and  put  th«n  mto  practice  m  Tasaa 
than  the  distinguished  lawyers  and  judges  aaaembled  here  today. 
And  I  hc^M  that  the  bench  and  my  fellow  membera  of  ths  bar  wul 
consider  that  ia  rtlsniaalng  great  laauea  mvolving  the  very  frame- 
work of  our  Government,  my  temerity  is  at  least  oounteroalanoed 
by  the  alncerity  with  which  I  q;)eak. 

cxxATioN  or  TBDc  rsmaAL  ooHsmnmow 

This  Constitution  of  ours,  which  haa  withstood  the  vicissitude 
of  actual  experience,  waa  not  careleaaly  or  hurriedly  drawn  and 
accepted  by  the  people  of  the  United  States.  Many  months  were 
consumed  In  the  drafting  ot  the  charter  and  Its  acoeptanoa  by 
the  people  of  the  country. 

The  Constitution  oS  the  United  States  Is  not  a  daclaratlon 
of  political  theory.  It  is  an  mtensely  practical  doctmient  designed 
for  practical  puriKtsee  by  practical  men.  Thoee  who  dratted  this 
charter  were  men  of  powerful  Intellect  and  atrong  oonvlctlona. 
These  convictions  aomettmea  were  hostile  to  each  other,  and  the 
document  which  reaulted  from  their  combined  labors  was,  as  It 
should  have  been,  the  reeult  of  a  aerlea  ot  well-oonsldered  oom- 
promlsea. 

By  this  ConstitutlOQ  the  American  people  choae  the  form  of 
govenmient  they  most  desired  for  themselves.  They  provided  tor 
a  dual  form  of  government,  by  the  States  tor  matters  arising 
in  and  concerning  only  the  req;>ectlve  Statea  and  hj  a  Federai 
Government  for  matters  of  national  oonoem. 

In  thoee  daya  there  was  a  division  of  opinion  among  the  groatest 
thinkers  of  the  yoting  country  as  to  Just  what  form  this  Oovcm- 
ment  should  take — whether  the  people  should  have  the  right  of 
local  self-government  wlthm  iho  respective  Statea  oonosmlng  mat> 
ters  that  related  wholly  to  svieh  State,  or  whether  the  oountry 
should  be  ruled  by  a  strong  central  government  with  autoeratle 
powers.  Naturally,  the  flerceat  and  moat  important  oontroveny 
on  any  political  queatlcHi  ever  preeented  to  tba  people  of  tbe 
country  aroee  out  of  the  acceptance  of  the  Conatltutloa,  and  It 
was  only  because  the  people  objected  to  aurrendarliw  to  the 
central  Federal  Government  ail  of  the  aoverelgn  powers  of  their 
Statea  that  the  ninth  and  tenth  amendments  to  the  Oonstltuttoa 
were  adopted,  leeeitlng  to  the  people  or  to  the  States  all  powess 
not  delegated  to  the  United  Statea.  Frona  that  laeos  there  dev«l> 
oped  the  two  great  p<^tleal  parties  that  we  have  today. 

Alexander  Hamlltfm.  m  hla  debates  upon  the  OaasUtutloB  at 
ths  Conventkm.  proposed  that  the  States  Should  be  eztlagmshsd 
outright.  Not  only  did  Hamilton  recommend  that  tbe  States 
ahould  be  extinguished,  btit  he  urged  tbat  "  the  OovamaMnt  of 
the  Umon  must  be  empowoad  to  pass  all  tatws  "  and  "  tbe 
must  be  the  case  in  reapect  to  oommaroe  and  to  every 
matter  to  which  Ita  Jurisdiction  Is  permitted  to  extend"; 
again.  "  the  National  Government,  like  every  other,  must  Judge 
m  the  first  Instanoe  of  tbs  proper  aserdae  of  Its  powers  and  Ita 
ocmstltuenta  In  the  last." 

Jefferson,  Madison,  and  others  who  thought  aa  they  did.  wbila 
conceding  that  the  Federal  Government  aboiad  be  empowered  to 
control  all  truly  national  affahs.  Insisted  that  Stats  Unas  be  pr»- 
served,  that  the  Statea  conUnue  aoverelgn  control  of  local  and 
Internal  matters,  and  finaUy  took  their  stand  upcm  the  nropoal- 
tkm  that  all  powos  other  than  tboae  spedflcaUy  granted  to  tbe 
Federal  Oovemnient  should  be  rassrved  to  the  Stataa  and  tbair 
people. 

ThtH  we  see  that  the  Issue  was  dean-cut — wbetbsr  to  have  all 
governmental  powera  oentoed  in  tbe  Federal  Oovemment  or  to 
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eoBtlnu*  vtth  tb*  0t«t««  thun— It—  aolTlng  ttomir  ovn  kw^  prob- 
iMiui.  Happily.  I  think,  for  our  great  country,  the  prlnciplaa  of 
J«fl«rK>n  and  MartlaoQ  vara  aooepiad  and  written  Into  the  Pe<leral 
Conatltutlon.  prorkUng  for  the  fovemment  by  the  Statee  for 
8taU  aifalre  and  by  the  Faderal  Oovemment  for  national  affairs. 
Thus  wae  bom  the  doctrine  ot  State  rlghte,  the  great  doctrine 
bequeathed  by  Jeffcraon  and  Madteon  to  the  Democratic  Party, 
arhich  are  of  the  South  have  alwaya  cherlahed  and  which  we  will 
continue  to  uphold  end  proCect. 

Monthe  jiaiairt  before  the  Stataa  adopted  thla  Conetltutlon.  lU 
every  word  and  phraee.  and  every  meaning  which  could  poeatbly 
be  put  on  every  ayllabto.  ware  debated  before  convcnUone.  before 
■traei  crowds,  and  before  the  Araplaoea  of  the  colonisu  The 
Stataa  when  they  adopted  thla  CooaUtaUoo.  waU  knew  the  form 
of  government  for  which  It  provided  Their  choice  wee  deliberate 
and  wlae.  and  It  ahould  be  upheld  today. 

So  dear  warn  the  oftfnkm  of  our  people  that  State  righta  ware 
racognlaed  and  aduwwledged  by  the  Conetltutlon  that  few  of 
them  knew,  and  few  probably  would  have  bellevad.  that  a  vlgor- 
otM  attempt  had  been  made  by  the  Paderallete  (whoae  heritage  le 
now  claimed  by  the  Republican  Party)  to  deatroy  thoee  righto,  and 
that  the  attempt  had  been  rapuleed  only  by  the  ttuonqucrabie 
courage  oC  Jefleraon  and  Madleon  and  the  other  political  fore- 
fathwB  ot  the  Democratic  Party.  The  proceeding*  of  the  Consti- 
tutional Cbovantloa  were  not  aaade  puMlc  until  long  after  the 
Constitution  had  been  adopted,  and  th>  great  liberal  Interpreter 
ot  the  OoneUtutloo.  Chief  Justice  John  MarahaU.  an  sggraaalve 
Faderailet.  apparently  without  knowledge  of  the  true  facts,  said: 
"  No  political  dreamer  was  ever  wild  enough  to  think  of  break- 
tag  down  the  llaee  which  separato  the  Statee.  ami  of  compotmd- 
ing  the  American  people  Into  one  '^^^'^^  mass.  •  •  •  In 
America  the  powera  at  aovarelgnty  are  divided  between  the  Oov- 
emment ot  the  Dnioa  and  those  ot  the  Stotea.  Tbey  are  nch  aov- 
erelgn.  with  respect  to  the  objecU  ownmttted  to  It.  and  neither 
aoverelm.  with  raapect  to  the  objecta  committed  to  the  other." 

The  Demoenutc  Party  has  ever  been,  and  Is  now.  the  champion 
of  Stato  righto  aa  agalnat  the  attacks  ot  the  BepuMlcans.  When 
I  see  thoaa  who  claim  political  daeoent  from  Alexander  HamUton 
•uch  as  the  Chairman  ot  the  Republican  National  Committee,  a 
former  Republican  Praaldent.  Republican  Senators  and  Ifembsrs 
of  Onngraaa.  and  Candida  tea  for  the  Republican  nomination  for 
Praaldent,  rushing  Into  the  public  placee  and  the  public  prlnto 
to  preach  the  doctrine  of  State  rlghte.  one  must  be  reminded 
that  the  devil  himself  can  qucto  scrlpttira  for  his  own  purpose 
Seeking  to  distort  history  for  the  sake  of  political  expediency 
they  make  the  amaalng  claim  that  In  order  to  prove  yourseif  an 
advocato  of  State  righto  It  is  nacceaary  to  vote  the  Republican 
ticket. 

It  has  bean  my  experience  to  obeeras  that  some  of  these  genUe- 
mcD.  who  are  now  the  loudest  In  their  deniinclatlon  of  the  present 
admlnlstraUon.  are  so  veraaUle  that  they  will  take  either  aide  or 
both  sldee  of  any  laaue  without  a  blush  In  the  hope  of  embar- 
rassing Damocrato. 

We  have  all  grown  so  aeeustocned  to  the  use  of  the  phrase 
"  Stoto  righto  "  that  I  fear  w«  do  not  raaJlaa  tta  true  significance 
Under  the  OoosUtution.  which  the  people  have  granted  and  also 
accepted,  the  phraee  -  Stoto  rlghu  -  meana  that  there  were  granted 
to  the  Federal  Government  of  the  United  States  only  those  powera 
specifically  mentiosied  In  the  CoaaUtutioo.  or  as  the  Supreme  Court 
Mkl.  thoaa  powera  which  are  spectflcaUy  granted  or  which  must 
follow  by  aeeaaaary  ImpUcatlon.  All  other  powers  of  government 
are  and  must  remain  vaated  In  the  SUtaa  and  their  pec^e 

Jamee  liadlaon.  urglag  the  adoption  of  the  ninth  and  tenth 
amewkaaanto  ot  the  Oonatttutlon.  aaM:  i 

"  If   they   are   Inoorpormtad   Into   the  Ooostnutlon    Independent  ! 
trlbuaalB  ot  Juatlea  wUl  oonaidar  themaervaa  In  s  peculiar  manner  * 
the  guardians  ot  tboae  nghtr  they  wUl  be  an  Impenetrable  bul- 
wark   ejslnt   eeary   aaaumpUon   of   power    In    the    legteUtlve    or 
eaaetrtlva:  ttaay  wlU  be  naturally  lad  to  raatst  every  encroachment  < 
upon  righto  espNaaty  atlpuhitod  for  In  the  OoMtttutloa   by  the  i 
dadarmtloa  ot  righto.    Wsalitos  this  security  thsra  la  a  grsat  prob- 
ahUlty  that  aach  a  daelarattaB  la  the  Psderal  system   would  be  { 
eafbroed:   bacauaa  the  State  laglBlatuzas  wlU  jaalooaly  and  eloeely  ! 
he  cpsrattoaa  ot  thla  Oovemment  and  be  able  to  rsstot  with  I 
feet  t^rwj  aasiiinptli'ai  ot  pamor  than  any  other  power  on 
earth  eaa  doc  and  the  graataal  oppanento  to  a  Federal  Oovemment 
admit  the  State  iaglalaturas  to  be  sure  guardians  of  the  peoples' 
Uberty.     I  oandude.  tram  thla  view  of  the  aubjeet.  that     •     •     • 
car  aomethiag.   tn  the  form  I  have  propoeed.  to  be 
la  tha  iyateui  ot  OovaraaMnt  m  a  dedarattoB  at  the  I 
righto  ot  the  peepte."  | 

We  are  aU  mora  or  lam  familiar  with  the  prlaelptaa  of  gov«ra>  I 
meat  and  ot  dell  ilghto  aad  Uharttoa  aa  written  by  Thomaa  Jeffer- 
soo  lato  the  Daelaratlaa  at  Tnrtepewrtenca.  but  it  might  be  well  to 
quota  tram  oaa  at  hla  papon  wilttea  la  1800  ralaUve  to  the  adop- 
tion of  the  aiiianrtineuto  to  the  OWMtttatloa.  He  eaid : 

"It  <tbe  Oomramaat)  eaa  aeaar  ha  haraMnloaB  aad  aotld  while 
eo  raapeetohle  a  portion  ot  Ito  dtlaens  support  prlnclptaa  arhich 
go  dliectly  to  a  etaaaga  at  tha  PMaral  OuMtttutloo  to  alak  the 
State  govammaotab  eanaaUdato  ttaans  Into  oae.  and  to  nkooarehlaa 
that.  Oir  oouatry  to  too  largo  to  have  all  ito  affalra  directed  by 
a  alagle  goaammant.  •  •  •  I  do  varUy  believe  that  it  the 
prlaelpto  were  to  prwvaU  ot  a  eoauaon  law  being  la  force  la  the 
tratted  Statoa  •  •  •  It  woold  boooma  the  moat  oerrupt  gov- 
ciauaant  on  aaith.  •  •  •  what  aa  augmaatatkm  ot  the  ftald 
for  jobbing,  speculating,  plundering.  oAce  building,  and  cttoe 
hunting  would  ba  produoed   by  aa   sawimptton   cC  aU  tlw  State 

thwwy  ot  our  Ooaatltution  la  surely  the  wleeet  and  beet,  that  tha 


Statee  are  Independent  as  to  everything  within  themselves  and 
united  s«  to  everything  respecUng  foreign  nations." 

The  greatest  champion  of  Stats  rights  Texas  has  ever  produced, 
and  one  of  the  Krestest  statesmen  who  have  ever  sat  tn  the  Senate 
of  the  United  States,  was  none  other  than  Joeeph  Weldon  BsUey. 
His  great  orationjs  upon  the  subject  have  rceounded  throughout  the 
country,  and  no  truer  words  were  ever  -p^fn  than  those  of  Joeeph 
Bailey  when  be  said,  on  March  9.  1908: 

"  There  are  greater  misfortunes  in  tbis  world  than  poverty  and 
the  greatest  of  all  will  be  the  loss  of  that  liberty  which  can  only 
be  perpetuated  through  the  preservation  of  State  rlghu  " 

Prom  the  days  of  Jefferson  to  the  present  moment  an  adherence 
to  these  principles  by  the  followers  of  Jefferson  has  kept  and 
preserved  this  Nation,  and  If  our  republican  form  of  government 
is  to  survive,  the  love  of  these  principles  must  be  forever  kept 
alive  In  our  hearto. 

jumcaAL  cownancnoiv  or  rwa  cowarmmow 
Ths  Constitution  Is  s  written  Instrument.     With  respect  to  the 
powers  reserved  It  is  not  susceptible  of  any  meaning  except   thst 
plainly   written    into   it.     Not   only   U   the   fact   that   State   righta 
were  reserved  and  preeerved  by  the  Constitution  clear  to  the  stu- 
dent of  political  history  but  the  courta  have  consistently  affirmed 
'  this  docUlne.     No  "  construction  "  of  the  Constitution  oegaUvlng 
the  reservation  of  thcee  rights  to  the  sovereign  States  will  ever  be 
'  Indulge- 1  in  by  conscientious  Judgee.     Tbe  ConstltuUon  seta  up  a 
Pederal'  Government   oompoeed   at  aoven  Ign   States,   and.   as   the 
Supreme  Cotirt  said: 

-  •  •  •  The  sovereign  power*  vested  In  the  State  govem- 
menta  by  their  reepecuve  constitutions  remained  unaltered  and  un- 
impaired, except  so  far  as  they  were  granted  to  the  Government  of 
the  United  States.  That  the  Intention  of  the  framers  of  the  Con- 
stitution in  this  respect  might  not  be  misunderstood,  this  •  •  • 
interpretation  U  expreesly  declared  In  the  tenth  article  of  the 
amendmento.  namely :  '  Tbe  powers  not  delegated  to  the  United 
Statee  are  reeerved  to  the  States,  reepectlvety.  or  to  the  people  " 
The  Government  of  the  United  States,  therefore,  can  claim  no 
powers  which  are  not  granted  to  it  by  the  Constitution,  and  the 
powers  actxially  granted  must  be  such  as  are  expressly  given,  or 
given  tj  necessary  implication.  The  General  Government  and  the 
States,  although  both  exist  within  the  mme  territorial  limits,  are 
separate  and  distinct  sovereignties,  acting  separately  and  inde- 
pendently of  each  other  within  their  respective  spheres.  The  for- 
mer in  its  appropriate  sphere  is  supreme;  but  the  States,  within 
the  limits  of  their  powers  not  granted,  or.  in  the  language  of  the 
tenth  amendment.  •  reserved  '.  are  as  independent  of  the  General 
Government  as  that  Oovemment  within  ite  sphere  is  Independent 
of  the  States  •• 
And  again: 

"  Not  only,  therefore,  can  there  be  no  loaa  of  separate  and  inde- 
pendent autonomy  to  the  States,  through  their  union  under  the 
Constitution,  but  it  may  be  not  unreaaonahly  said  that  the  preser- 
vation of  the  States  and  the  maintenance  of  their  governmenta 
are  as  much  within  the  design  and  care  of  the  Constitution  as  the 
preservation  of  the  Union  and  ths  maintenance  of  the  National 
Oovemment.  The  Constitution.  In  all  Ita  provisions,  looks  to  an 
indestructible  Union,  composed  of  indestructible  States  ' 

In  holding  that  a  Federal  income  tax.  otherwise  constitutional. 
could  not  be  collected  from  a  State  judge,  the  Supreme  Court  said: 
"  The  supremacy  of  the  General  Oovemment.  therefore.  •  •  • 
In  respect  to  the  question  before  us.  cannot  be  maintained  The 
two  governmenta  are  upon  an  equality.  In  reapect  to  the  reserved 
powers,  the  State  is  as  sovereign  and  Independent  aa  the  General 
Government.** 

The  fact  being  established  that  this  dual  system  of  government 
was  established  by  a  grant  of  certain  powers  to  Federal  omciala 
and  the  reaervation  of  all  other  powera  to  the  Statea  and  the  people, 
the  question  is  presented  as  to  Jiist  how  far.  In  the  light  of  changed 
and  changing  conditions.  Congress  is  empowered  to  go  in  eiuicting 
general  laws  applicable  to  the  peopU  of  the  aeveral  States.  Chief 
Justice  Marshall  aald : 

"  That  the  United  Statee  form  for  many  and  for  Important  pur- 
poaea  a  single  nation  has  not  yet  been  denied.  In  war  we  are  one 
people.  In  making  peace  we  are  one  people.  In  all  commercial 
regulations  we  are  one  and  the  same  people." 

He  held  that  the  ConsUtuUon  reoogntoes  a  dutlnctlon  between 
that  conuneroe  which  concerns  more  than  one  State  and  the  ex- 
clusively Internal  commerce  of  the  several  States.  Originally  the 
Supreme  Court  held  that  the  term  **  regulate  ".  as  applied  to  com- 
merce, meant  the  power  to  govern  commerce.  In  later  years  the 
Court  went  much  further  and  held  that  the  power  of  Congreaa 
under  the  commerce  dauae  of  the  Constitution  eras  the  power  to 
foster,  protect,  and  promote  commerce.  The  Court  has  not  held— 
In  my  opinion  It  should  not  and  will  not  hold — that  under  this 
law  Oongrees  has  power  to  prohibit  the  free  flow  of  normal  com- 
merce between  the  States  tipon  vlstoDary  social  considerations. 
We  must  remember  what  Jtistlce  Day  at  the  Supreme  Court  said 
should  never  be  forgotten     Wisely  he  stated  that: 

"  In  interpreting  the  Constitution  it  must  never  be  forgotten 
that  the  Nation  Is  made  up  of  States  to  which  are  entrusted  the 
powera  of  local  government.  And  to  them  and  to  the  people  the 
powers  not  expressly  delegated  to  the  National  Government  are 
reserved.  The  power  of  the  Statee  to  regulate  their  purely  internal 
affairs  by  such  laws  as  seem  wise  to  the  local  suthorlty  is  Inherent 
and  has  never  been  surrendered  to  the  General  Government." 
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SNO    BTATS     BISKra 

There  are  thoae  who  have  charged  Preaident  Rooaevelt  with  hav- 
ing abandoned  the  Democratic  theory  of  local  aalf-govemment.  It 
must  be  remembered  that  he  Is  a  Democrat  from  choice;   that  he 


grew   up    In    aa    environment    mturatod   wltb 

theory   of   an   autocratic   central   gnieriii—it   ■ 

theory  of  State  righto;   but,  nerwlhtil— .  with 

dom  and  Independence  ot  mind  whloh 

to  be  a  Democrat.    HU  past  reocrd  prorea  la 

supporter  of  our  Democratic  theory  ot 

It  Implies.    Only  a  suMwrter  ot  State  rl^to  oouMj 

said: 

"  The  preservation  ot  this  home  rule  by  tbo 
mental    necessity   if  we  are  to  remain  a  tmlj 

•  •     *     To  bring  about  government  toy  oUgarabffJ 
as   democracy   It   Is   fundamentally  aamatlal   that 
authority  and  control  be  centrallaed  la  our  Hat 
the  individual  sovereignty  ot  our  States  must 

•  •     *     We  are  safe  from  the  dancar  of  any 
the  principles  upon  which  this  ootmtry  waa  towndoij 
the  individual  home  rule  at  the  Statm  to  i 
fought  for  whenever  they  seem  la  daacar.    Thu8 
that  this  home  rule  Is  a  most  Important  thing— «  _, 
if  we  are  to  continue  along  ths  oouVM  on  wbleil.^ 
gressed  with  such  unprecedented  ■ueoMi.'* 

There  are  thoee  who  have  said  that  b«  baa 
principles.     No  person   has  ever  aocuaed  .Pr—ld 
being  insincere  or  dishonest,  and  no  reaaoaabla 
that  this  champion  has  overnight  ntianfrt  his 
the  righta  and  libertlea  ot  the  Americaa  peojple. 

We  must  remember  that  when  thto 
office  thu  country  was  Involved  In  a  deadly  crlala : 
than    that    of    war.     Commerce    had   eeased. 
credit   were  clogged.     Millions  ot  paopla  were 
coming  desperate  through  hungw.    It  oanaot  ba 
country    was   prostrate   and   that   lauaadlata 
edies   must   be   found   In  order   to  pramrea   tbto 
President  Roosevelt  did  not  selae  tha  rains  of  . 
take   advantage   of   the   faith   that  a  daaperato 
posed  in  him  and  aelxe  the  power  ot  a  dictator, 
the   courage  to  submit  to  Congreaa,  aa  provldad 
tution.  plans  which  he  believed  would_ald  la  tbs'j 
economic    peace    to    our   citlsenahlp. 
sponsibility.   he   must   have   been   mindful  ot  tbi" 
great  jurist.  Justice  Holmes,  who  has  Just 

"  It    is   not   lightly    to   be   assumed   that   la 
national  action,   a  power  which   must  belong  to 
reside  in  every  civilized  government  la  not  to  be  ' 

No  statement  made  by  Preaident  Roosevalt  eaa 
of   the   imagination   be  oonstnied  to  mean  thai 
change    in    our   democratic    form   of   fovemmant. ' 
recent    utterances   of    Preaident   Rooaavalt   can 
to  mean  that  he  believed  that  the  crlala  tactmgbt 
nom;c  depression  justified  extraordinary  powai's 
period   and   that  the  exercise  ot  tbe  powar 
tlonal  Industrial  Recovery  Act  waa.  tn  his  opIntOBbj 
the    commerce    clause    of    the    ConstUutttm. 
believes    that    the    Conetltutlon   la   a   llTlag.   Tltal, 
that  it  should   not  be  so  narrowly  oonstrusd  ■• 
gress   from  exercising  full  power  to  snaet  ll 
limitations  prescribed  by  the  Constttutkm.  to  _ 
welfare  and  the  peace  and  happlnosi  of  all  tb* 
teed  to  them  by  the  Constitution  Itself.     Wltb 
he  iselleves  thst: 

"  We  must  treat  the  Constitution  as  a  veblolo 
as  a  strait- jacket. 

"  There    was   a    time    when   tbe   thoughtful   opkf 
rested  upon  the  changes  of  social  drcumstanoM 
psbly  saw  the  law  ariae  out  of  human  Ute." 

The  Preaident  can  ask  no  more  than  that  be  b8,| 
own  words  and  by  his  oam  acta.     It  should  bs  ~ 
ever,   that  there   Is   a  deliberate  dlsbonast  dsslga, 
political  enemies  and  predatory  Interasta  to  ooni' 
that  the  President  plans  to  set  up  a  dletatorablp. 
lines  and  State  governments,  and  to  tbat  md  ~ 
violated   his  oath  to  defend  and  support  tbe 
every  statement  is  distorted  and  mlslntarpretsd. 
and  plans  which  he  has  for  the  bettement  ot  Vtm 
to  be  utilized  In  this  attempt  to  destroy  bis  ~ 

The  enemies  of  the  President  have  soogbt  to 
decision  of  the  Supreme  Court  at  the  U&ltsd  Btatas  I 
case      Especially  have  they  unfairly  souf^lt  to 
among  lawyers,  who  naturally  regard  this  Court 
alTection.  that  there  has  been  In  bis  atUtudo  aa 
K[>ect     He  has  recognized,  moet  property,  tbat  tbs ' 
to  render  this  decision  Involving  tbs 
tlonal  Recovery  Act.     Immediately  upon  ths 
Elon   he  sxispended   the  operation  or  tba  nodes 
dismissal  of  all  suite  involving  their  enforoamant. 
respectful  compliance  with  the  Court's  l 
rase  certainly  is  evidence  of  his  wlUlngnssi  to  bs  1 
of  the  courta  of  our  cotmtry.    It  Is  tras  tbat 
indicated  that  in  his  opinion  the  NatlODSl 
was  authorized  by  the  conunerce  clause  ot  tbs 
hold  this  opinion  and  to  express  It  bs  bss  tbs 
every  American  citizen,  as  you  or  I  bavs  tbe  rl^lt 
to  say  thst  the  decision  at  the  Court  to  aaost 
courage  of  the  Preaident  In  »"»*-«ng  slnosn  sti 
ion  when  he  kitew  he  arould  taoe  Tldoos  ■Ii4 
made  upon  him  as  the  result.     Csrtalatf 
censure  at  the  Preaident  tier 
when  one  of  those 
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gated  to  him  by  Coogresa,  Inaugurated  for  tbe  bensflt  of  ths  psofds 
was  held  uiux>nstltuti<mal. 

The  enactment  of  the  National  Bcoovery  Act  and  tb*  action 

taken  thereunder  was  not  an  attempt  by  the  Presidaat  to  setas 

j  power  for  himself.    It  was  an  attempt  by  the  President  bUnssIf  to 

{  be  of  service  to  the  people.    He  preeented  a  prcrtriem  to  Congress 

.  and  carried  out  the  directions  of  Oongrees  expraeeed  la  publlo  lai 

While  the  Supreme  Court  has  held  that  the  law  enacted  by ' 

was  unconstltuUonal.  It  may  not  honestly  be  aald  tbat  tbo 

I  ment  of  this  law.  or  the  actltm  <a  the  President  taksn  tbsra 

!  was  either  usurpation  ot  power  or  an  attack  upon  Stato  rlgbtsl 

They  were  neither,  but  tanTetf  the  extraordinary  measures  wblob 

I  the  President  and  Oongreee  alike  considered  neceeaary  to  daal  wttb 

I  an  extraordinary  situation,  tor  tha  welfare  of  the  Amerlflan  ptop^. 

I  While  the  President's  utterances  dearly  Indicate  that  be  dose  not 

I  consider  the  Constitution  a  shackle  enslaving  a  pragnaslve  people. 

;  he  has  nowhere  Indicated  by  act  or  deed  that  the  Conetltutlon  or 

laars  should  be  used  as  instrumenta  to  estaUlah  a  bureaueratle 

oentraUaed  government,  which  upon  eo  many  oocastone  bs  has 

forcefully  denounced. 

Lawyers  may  differ  with  the  Preeldent'e  construetloa  of  tbs 
commerce  clause  of  the  Constitution.  Buslnem  men  may  quea> 
tlon  the  soundneee  ot  the  eoonomlo  prlndplee  of  tbe  oodss.  But 
every  patrloUc  American  knows  that  President  Booeevalt  has  been 
actuated  by  the  highest  motive  which  ImpeU  M»  aetlan  of  grsat 
men — the  honeet.  ainoers  desire  to  reileve  aufferlng  humanity  awl 
to  advance  the  economic  welfare  ot  thla  country. 

The  preaent  tacttoe  ot  the  Prealdent's  political  enrwu'se  are  as 
Inconsistent  as  they  are  despicable.  Why  did  tbey  not  call  It 
despotism  when  he  saved  every  solvent  bank  In  the  United 
States?  There  was  no  talk  of  tyranny  and  oppreeeloa  whan  tbs 
Govermnent  saved  big  bualneaa  from  deatructlon.  Tban  y^bf 
should  it  be  called  tyranny  and  oppreealon  tor  the  Prssldsat  and 
Congress  to  undertake  to  save  small  bualnsM  from  sUallar 
deetructlon? 

Was  It  considered  an  act  <tf  dletatorablp  when  by  tbs  Presldeat'B 
authority  hundreds  of  mUlioia  ot  dollars  were  poured  lato  tbs  rail- 
roads to  mve  them  from  rulnf  Was  It  conaiderad  usurpation  ot 
power  when  the  President  provided  means  to  mve  great  msuranes 
oorporaUons  from  bankruptcy?  Wss  It  considered  aa  attadt  upon 
State  righto  to  provide  ways  and  means  tor  mvlng  tbe  great  mort- 
gage companies  from  destruction?  Theee  statemento  are  not  tba 
statementa  ot  honest  men.  but  the  outward  evidence  of  a  d^lbsrata 
attempt  by  partisan  politicians  to  undermine  tbe  trust  of  tb* 
American  people,  which  the  Preeldent  has  so  richly  merited.  Aaaer- 
ica  should  be  thankful,  however,  that  honeet  bualnese  bas  tbo 
greatest  confidence  in  the  wladom  of  the  Preaident,  as  well  as  In  hto 
sincerity  and  courage. 

It  will  take  a  lot  more  than  a  "dead  grass**  ooaveatfcm  eoat- 
poeed  of  reactionary  leaders  of  a  dead  Republleaa  Party  to  dis- 
lodge the  confidence  now  reposed  by  the  people  in  Ptmnklia  O. 
Rooeevelt. 
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I  well  and  thoroughly  understand  the  apprehension  with  which 
so  many  view  the  possibility  of  any  change  in  tbe  Federal  Consti- 
tution. Those  of  my  political  faith  have  always  fsared  cbaacss  la 
this  document  because  propoeed  changee  have  usually  Ineoiwed  aa 
attack  upon  the  aoverelgnty  of  the  Statee.  Tet  31  anwndments  to 
the  Constitution  have  been  adopted  by  tbe  will  of  tbs  people  of  tb* 
several  Statee,  the  only  way  In  which  the  Constitution  may  bs 
amended.  The  greatest  champion  of  Americaa  civil  Itbsrttas. 
Thomas  Jefferecm,  toward  the  end  ot  his  eventftil  life  and  tfiortljr 
before  his  death,  aald: 

"  Some  men  look  at  constitutions  with  eanetlmonlous  retsrsnos. 
and  deem  them,  like  the  Ark  of  the  Covenant,  too  eaered  to  bs 
touched.  They  aecrlbe  to  the  men  of  the  preceding  age  a  wisdom 
more  than  human,  and  suppose  what  tbey  did  to  be  beyond  amend- 
ment. I  knew  tbat  age  waU;  I  balongsd  to  It  and  labored  wltb  It. 
It  deserved  well  of  Ito  country.  It  was  very  like  the  preeent.  but 
without  the  ezpensnee  of  tbe  present — I  am  certainly  not  an  ad- 
vocato of  frequent  and  untried  changes  In  laws  and  oonstltutions — 
but  I  know  alao  that  laws  and  Institutions  must  go  band  la  band 
with  the  progreee  ot  the  humaa  mind.** 

Let  us  remember  that  the  Constitution  Is  not  aa  end  In  Iteelf. 
but  a  meens  to  an  end.  It  is  not  the  master  ot  tbs  psopls.  but 
their  servant.  As  It  has  been  amended  In  the  past,  eo  It  wlU 
inevitably  be  amended  In  the  future  when  circumstances  make 
this  necessary.  The  conetltutlon  ot  every  government  must  keep 
pace  with  the  necesaltlee  of  the  people.  But  never,  so  long  ss  ws 
are  Uberty-lovlng  Americans,  will  the  Constitution  of  tbs  Unltsd 
States  be  amended  to  change  our  republican  form  of  govsnunent 
Into  dictatorship  or  monarchy,  or  to  surrender  our  rlgbto  of  local 
self-government. 

nu  BsspoifsiBiUTiss  or  thb  statbs 

The  existence  ot  righto  sssumes  tbe  existence  of  iwirBe|wwMtlng 
responslblUtlee.  State  righto  of  themselves  create  Stato  reeponsl- 
billUes.  That  political  entity  asserting  the  right  to  self-fovem- 
ment  must  be  prepared  to  govern  Iteelt.  We  In  Tesaa,  mora 
perhi^M  than  those  who  live  In  other  States,  believe  In  Stato  rlgbto 
and  local  self-goTcmmant.  The  blstary  of  our  State,  ones  a  flpsa 
and  Independent  nation,  treatli^  on  equal  terms  wltb  other 
nations  of  ths  world,  to  a  proud  heritage.  Bven  today  ths  Stats 
of  Texas  posseeees  righto  guaranteed  epeclllcally  wbea 
Into  the  Union  which  no  ether  Stato  can  claim.  Other  Statae  amy 
surrendaf  their  eoverelgaty.  but  none  ot  our  _ 
whether  naUve  bora  or  dtlaens  by  adoption.  wUl 
that  political  freedom  eonsscrstsd  la 
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ttM  Alamo  uid  oonftrnMd  tn  flaoM  at  San  Jaetnto.  But  dcmazKl- 
iDf  th«^ie  rlf^hu.  m»  we  do.  we  must  be  booaat  wtth  ooraelvvB  We 
liMUt  that  tbc  Cooatltutlon  of  the  Dnltcd  Statca  fxiaranteea  to  mm 
the  ri|^ht  at  local  ■elf-go^emmgnt  And  ao  demaiMllng.  and  ao 
tnatatln^.  we  muct  fully  raco^nlae  our  own  reaponalblltty  and  our 
uiiKeiB  miuA  faithfully  dlacbarg*  their  duty:  otherwise  our  own 
people  win  be  fully  )uatifl«d  In  surrendering  tbc  governing  power 
to  a  capable  gOTemznent.  The  C<Nistttutton  and  Oovemment  of 
the  United  States  were  Intended  to  promote,  as  tbey  have  pro- 
moted, the  beat  Interests  of  all  the  people  ct  the  Nation,  not  )ust 
the  best  Interests  of  all  the  people  of  T>xaa  who  embrared  the 
CoostnuttOD  when  the  State  was  admitted  to  ibe  Union. 

The  compleodty  of  modem  bustneas.  the  rapidity  of  modem 
oommuntratlOB  and  transportation  have  brought  all  the  people 
of  our  country  so  eloae  together  that  the  econooilc  problems  of 
a  single  State  may  easily  become  the  economic  problema  of  all 
(Aber  Statea.  An  unsound  economic  condition  In  a  plngle  State 
may  Impinge  sharply  upon  the  ecofxxnlc  welfare  of  the  Nation 
nilhire  at  one  State  to  enact  ntctisssry  legislation  or  adequstely 
et^orce  Its  laws  may  bring  about  a  general  breakdown  of  law  en- 
forcement throughout  the  country.  A  weak,  IneSclent  State  may 
become  like  an  Infected  bouse  In  a  community  Bther  the  In- 
habitants must  clean  it  up  for  themselTcs  <)r  their  nelght>on  will 
do  It  for  them.  In  order  to  safeguard  and  protect  the  rights  we 
daan  we  must  demonstrate  our  willingness  to  enact,  administer. 
and  enforce  laws  sulBclent  to  protect  the  best  Interests  of  our  own 
State  and  to  safeguard  those  In  other  States  wtM  may  suffer  from 
the  Inefltelent  handling  of  our  own  State  affair*. 

Spedflc  Instances  where  the  nonuae  of  our  own  rights  has 
brought  about  FMIeral  action  are  well  known.  The  Inderal  nar- 
cotic law  was  paaaed  because  many  States  could  not.  or  would  not. 
enact  and  enforce  laws  sufltelent  to  deal  wtth  the  menace  of  the 
rapidly  spreading  traflk  In  hablt-formlng  drugs.  Only  the  failure 
at  the  Statea  to  deal  with  the  problem  ot  stolen  automobiles  could 
have  brought  about  the  paaaage  of  a  Federal  law  under  the  com- 
mero*  claoae  ot  the  Constitution.  Kidnaping  Is  a  crime  under  the 
laws  at  every  State  la  the  Union.  Tet  the  ptttftU  IneSdency  of 
the  several  Statea  tn  putting  down  thla  crime  wblch  strikes  at  the 
Breskto  ot  s»ery  Amsrlcan  family  cannot  be  denied  The  complete 
faUtare  at  local  and  State  oOoer*  to  arrest,  eocvlct,  and  punish 
kidnapers  tet»iaght  about  tbe  passing  ot  what  is  known  an  the 
"Lindbergh  law."  Bxeept  for  the  utter  breakdown  ot  State  law 
anforoament.  It  would  never  have  been  nsoessary  for  the  Inderal 
Oovemment  to  Intervene.  I  am  no  reformer,  but  I  must  aay  that 
ttMTS  Is  a  vast  dlffisrenoe  between  strict  law  enforcement,  vigorous 
prosscutlon.  and  prompt  punlsbment  at  criminals  violating  the 
laws  at  the  Dbttad  States  and  the  nsjnby-pamby  way  In  which  our 
States  deal  with  crUne.  Tbe  violator  of  a  Fsderal  law  la  faced 
wtth  prompt  arrast.  speedy:  trial,  and  |ust  punishment.  In  our  own 
State,  as  well  as  tn  many  other  Statea.  we  ftnd  that  the  protection 
ef  evary  technlcaltty  Is  tlirown  about  a  crtmtnal  by  the  very  State  , 
whose  laws  be  baa  flagrantly  violated.  He  la  aeldom  arrested:  often 
never  tried,  and  when  tried  and  oonvleted  be  is  more  than  apt  to 
bs  paroled  or  pardoned  for  InsuAdent  reasons.  I  do  not  hssltate 
to  aay  that  the  Indiscriminate  parole  and  pardon  of  mulutudea  of 
State  offenders  is  a  disgrace  to  our  State  goverooMnts  and  a  menace 
to  the  Nation. 

Bven  now  there  U  a  blU  pending  In  the  Onagrses  at  the  United 
States,  a  bUl  to  Mibject  the  oil  huelnsws.  Texas'  greatest  natural 
maouroa.  to  tlM  control  at  a  FMeral  bureau.    It  to  speclAcally  and 
effectively    charged    that    tha    duly    elected    railroad    commisskm. 
attemey  general.  Ooveraor.   and  other   law-enforcing   agenciea  of 
T^xas  are  either  Incapable  or  unwilling  to  oontroi   waste   In  the  ' 
production  of  oU,  and  that  the  way  In  which  the  State  deals  or 
fails  to  dsal  with  thto  problem   to  bringing  great  injury   to  the  , 
Nation  as  a  whole.     I  do  not  believe  theee  charges  are  tros.  but 
nevarthelssB  they  are  made   in  support  of   thto   bill.     And   unless 
theee  warnings  are  heeded,  thto  great  Industry  in  which  our  State  ', 
Institutions  and  our  putalie-sehool  ajfstam  have  property  rlghte  may  i 
soon  be  managed  and  directed  by  a  Federal  bureau.     I  have  faith 
In  our  oaoats  and  know  that  they  have  the  abUlty  to  enforce  our 
State  conasrvatton   laws.     I   do   not   want   thto   thii«   to  happen. 
and  hope  our  ofllcera  will  demonstrate  always  that  we  are  capable  1 
of  sasrciBlng  the  rights  at  local  sett-government  wtth  respect  to  I 
the  production  of  oU  tf  it  takes  the  services  of  every  sheriff  and 
rmnger  In  Ttoaa. 

Now  on  every  hand  we  hear  tbe  doleful  atetement  that  we  are 
Uvlng  the  twilight  of  State  rights.  Those  who  would  eztinguiah  ' 
the  States  make  tt  apf>ear  In  every  oonoelvahle  manner  that  our  | 
State  govarameate  are  tacapaUe  and  tneartent;  that  they  do  not 
■acure  to  their  own  peopto  the  rlghta  guaranteed  bj  the  Pederal 
Ooaatltatloa;  they  do  not  regtUate  labor  prohlans  that  affect 
other  Statea.  and  that  they  do  not  afford  adequate  protectioo  and 
security  to  unfortunates  within  the  borders  of  the  Stete.  Uttle 
as  we  like  It.  there  to  much  truth  tn  the  charges.  The  argument 
to  tbe  fu— dalluu  of  prafCtleaUy  every  Pederal  Uw  which  haa 
the  affaire  of  the  States  and  has  brought  about 
«^  «tf  a  MdarmI  bureaneraey  of  magnltuds  and  wtth 
of 


Ingiy  the 


the  rights  and  ponpem  which 
that  can  only  fee  at- 
te  evade  their 


have  forgotten  tha  prlee  that  must  be  paid  for 


I  Btich  oowanny  and  unworthy  action.  IT  the  States  are  to  be  Tnaa- 
dally  aupported  from  the  National  Treas\n7  they  will  InevlteMy 
be  unvrrneH  In  detail  as  to  every  such  expenditure  by  Trdenl 
authority  The  people  of  Texas  have  elected  Senators  and  Repre- 
aentatlvvs  and  sent  them  to  Washington  to  represent  the  9tate 
of  Texas  Thla  State  has  the  most  powerful  congressional  dele- 
gation m  the  Capital  The  concerted  Influence  of  our  two  great 
I  Senators  and  our  Cnngreasmen.  numbering  among  them  the  chair- 
men of  most  of  the  Important  committees,  to  so  powerful  that 
should  the  people  of  Texas  demand  It  they  could  prevent  almost 
any  encroachment  upon  State  rights.  But  being  representatives 
of  the  people  they  listen,  as  they  ahould  Itoten.  to  tbe  voice  of  the 
people:  and  the  people  of  Texas  hsve  urged — they  have  actually 
demanded — that  theee  Senators  and  Congressmen  support  the  pae- 
'  sage  of  laws  by  which  the  Pederal  Oovemment  has  Increaclngly 
come  to  control  those  matter*  which  could  and  should  be  handled 
by  the  State  Itself  IVxas  to  not  alone  In  this  Almost  all  the 
3tet4i«.  through  the  medium  of  their  Representatives  In  Con);ress. 
are  alnglng  the  same  dlseredlteble  tune. 

How  conaietent  are  we.  the  people  of  the  greatest  State  In  the 
Nation,  when  on  one  haiKl  we  complain  of  the  Invasion  of  Texas 
by  Faderal  agenta  and  on  the  other  hand  rtm  to  Washington  plead- 
ing for  Fader&l  aid  and  Intervention  In  our  State  affairs?  D  any 
Stete  In  the  Union  ahould  be  seU-eulllclent  and  capable  of  han- 
dling Ita  own  social  and  economic  affairs  It  to  Texas  Tet  our 
people  ruah  pell-mell  to  Washington  like  a  ragged  and  suppllaitlng 
group  of  begptars  beseeching  the  Pederal  Oovemment  to  favoi  the 
great  State  of  Texas  with  a  dole  sugar-coated  by  the  term  "  (Hate 
aid." 

If  we  are  capable  of  se!f -government:  If  we  have  any  r«ght  to 
State  government:  If  we  are  competent  to  solve  our  own  problems, 
then  why  thla  rush  to  Washington  every  time  there  appears  to  be 
an  opportunity  to  get  more  Pederal  money?  Our  own  pu&llc- 
Bchool  aystem  may  be  dted  as  an  example.  Under  the  Oonatlta- 
tlon  of  Texaa  the  maintenance  and  aupport  of  thto  system  are 
positively  and  directly  gwu^nteed  by  the  allocation  of  texe*  for 
Ite  beneflt  But  at  this  very  time,  the  operation  of  our  schools 
has  resulted  In  the  situation  where  the  Governor  baa  seen  fit  to 
plead  successfully  for  Pederal  aid  for  the  country  schools  of  Ti^xas, 
In  the  amount  of  one  and  one-half  million  dollars.  I  personally 
cannot  understand  the  neoeaslty  for  federal  aid  for  Texaa  sel tools 
wtien  the  Stete  board  of  education  has  Just  reported  that  there 
wfll  be  s  Burptus  of  ga.500.000  at  the  end  of  the  present  tlscal 
year,  ending  Atigust  31  Can  we  coiMlstently  complain  of  Pe<leral 
Intervention  when  we  do  not  even  btidget  our  school  system  on 
•  b<wto  whlcb  can  be  supported  by  our  fixed  school  revenues? 
Just  bow  capable  are  we  of  demonstrating  and  showing  good  and 
sulBclent  reasons  why  we  ahould  be  left  alone  in  the  adminlJitra- 
tlon  of  aui  Internal  affairs? 

Thinking  Texans  cannot  be  blind  to  the  effect  of  tremenlous 
Federal  expenditures  within  our  State  We  know  that  the  ex- 
penditure of  every  Pederal  dollar  In  Ttexaa  to  controlled  by  Ped- 
eral boards  and  bureaus.  The  contributions  always  carry  with 
them  the  power  of  thto  control,  but  I  have  beard  no  comp'.alnt 
that  It  may  be  "  luiconstltutlonal  "•  for  the  Pederal  Government  to 
expend  untold  Ptederal  millions  In  the  public  Improvements  In 
this  State.  Surely  we  have  not  convinced  ourselves  that  we  are 
not  paying  for  these  contributions.  Surely  we  have  not  lulled 
ourselves  Into  the  belief  that  we  are  getting  all  thto  without  ulti- 
mate cost  But  If  we  have  failed  to  take  Into  account  the  fact 
that  we  are  Indirectly  paying  and  are  to  pay  every  p)enny  of  thla 
money  In  direct  and  indirect  taxation,  and  to  pay  even  a  greater 
price  In  ^deral  control  of  otir  State  affairs,  then  we  are  due  to 
have  a  very  rude  awakening.  Chief  Justice  Marshall  truly  said 
that  the  power  to  tax  is  the  power  to  destroy  If  we  demand  the 
dole,  then  we  may  expect  higher  taxes,  and  If  Pederal  monuy  to 
spent,  we  may  expiect  Pederal  supervtolon  and  control. 

We  have  aeen.  during  the  crlala  through  which  we  have  Just 
paaaed.  the  necessity  for  the  Federal  Government  to  directly  do- 
nate hundreds  of  millions  of  dollars  to  relieve  suffering  and  dis- 
tress. I  think  most  of  ua  have  thought  that  the  responsibility  for 
taking  care  of  the  poor  rested  first  with  their  families:  then  with 
the  cities  and  countlea;  and  then  with  the  SteteH.  Never  b>;fore 
In  thto  laiul  of  plenty  has  It  been  considered  necessary  for  any 
State  in  the  Union  to  demand  money  from  the  Federal  Ootem- 
ment  for  such  purpoaes.  Tbe  plain  truth  to  that  our  States, 
proudly  calling  themselves  "  sovereign ".  have  dodged  theti  re- 
aponalbilltlea  and  loaded  them  upon  the  Pederal  Ooveriu^ient. 
0\ir  Statea  are  rssponslhls  for  a  condition  where  too  many  shlltless 
and  trifling  loafers,  both  white  and  black,  are  being  comfor'^ably 
supported  at  the  expense  of  the  honest,  hard-working  taxp^iyers 
of  thto  Nation.  Thto  undoubtedly  Jeopardiises  the  title  of  sov- 
ereignty of  our  Statea.  Our  Constitution  does  not  guarantee  irvery 
man  a  comfortebla  living  at  the  expense  of  taxpayers.  He  can 
only  expect  an  opportunity  to  work  and  to  earn  a  living.  Thto 
to  being  afforded  through  the  great  Public  Worka  program.  Ihoae 
who  want  to  work  will  t>e  given  an  opportunity  to  work,  aod  I 
confldenUy  make  the  prediction  that  thto  program  will  bs  ao 
successful  that  there  will  not  be  a  single  Pederal  relief  agency 
of  Any  kind  maintained  in  Texas  after  November  1. 

While  none  of  us  beUeva  that  Stete  righto  win  ever  be  dsatn>yed. 
«•  must  not  be  so  blind  as  not  to  reeognlaa  that  danger.  We 
m«Bt  ava«d  any  poaslMllty  of  the  asMractton  of  oar  Ooveratnent 
—  »  *■  DOW  BO— Mtutad  by  rsawakeoing  to  our  raapaaatMlttles. 
Lay7»».  sspsrlslty.  dirsaily  and  tndlraetly.  both  thrm^fa  their 
pwMIc  stataaaaato  aad  ttaftr  p*ti«to  BiwinBai  to  thoae  who  raly  iqwn 
their  Judgment,  exercise  tremendous  «"*'"^«fre  upon  public  aeralrt. 


The  lawyers  of  Texas  might  wall  dial  off 
Btltutlon  and  reacqualnt  thiimaalfai  with  tha 
ancient  charter  of  human  rights  and  lUMrttHT 
the  duty  of  lawyera  to  see  that  tha  J 
feaalon  are  encouraged  to  know  and  nadatstail 
and  Its  history,  to  recognise  It  and  ba  tsmfllar 
not  as  some  mystic  document,  chiefly  ttoaful  as 
at  a  Fourth  of  July  celebraUon,  but  as  tha  fsmllfrj 
guiding  light  of  our  everyday  affairs.    Wit 
that  the  glories  and  beautiea  of  tha  OuiisUtuUon  i 
In  all  our  achooto.  ao  that  future  gv 
intelligent  knowledge  of  the  rlghta  and  prli 
that  old  compact,  so  wisely  adopted  by  tXia  f e 
of   this   Nation.     Let   us   also   have   ] 
various  branches  of  our  State  govcnuiMnt.    Let 
act  laws  adeqtiate  to  reduce  the  cost  of  _ 
to  protect  our  people  eflldently  against 
and  adequately  deal  with  our  eoonoale 
emment  of  Texaa  stand  upon  Ita  own  fast, 
to  cope  with  the  problems  of  ita  own  paopla, 
other  States  may  do  likewise,  and  the  paopls  at 
be  ruled  by  a  Pederal  bureaucracy.     Let  these 
the  end  that  we  shall  be  safeguarded  In  tha 
to  life,  liberty,  and  the  pursuit  of  happlnsH 
of  local  self-government  will  be  forever  maint 

LOBBYING    ACnVXTIKS    IN    CONNXCTIOir    WITH 

BILL 

Mr.  BLACK.    Mr.  President.  I  ask  imanli 
the  unfinished  business  be  temporarily  laid 
Senate  consider  at  this  time  Senate  Reaolutlaa  i 

The  VICE  PRESIDENT.    Is  there  objectUn 
of  the  Senator  from  Alabama? 

There  being  no  objection,  the  Si*natft 
the  resolution  (S.  Res.  165),  which  had 
the  Committee  to  Audit  and  Contnd  the 
of  the  Senate  with  amendments,  on.  page  1  to 
1  to  7,  inclusive,  as  follows: 

Resolved,  That  a  special  commlttaa  o(  flva 
pointed  by  the  President  of  the  Ornate.  Is  at 
to  make  a  fxill  and  complete  Investlgatloii  of  the 
ties    In   connection    with    the   so-eallad 
The  committee  shall  report  to  tha  Sans) 
the  resulte  of  Ite  InvestlgatKm.  togettaar  with  ita : 

And  to  insert  tn  lieu  thereof  the  foDowlnf : 

Resolved,  That  a  special  coffimlttat  of  ll¥S 
pointed  by  the  President  of  the  Ssnata,  Is  ant 
to  make  a  full  and  complete  invaetlgatkm  of  all 
and  all  efforte  to  Influence,  encouracs,  pramotsw 
tlon,  directly  or  Indirectly.  In  connactlaai  with  tbs 
Ing   company   bill ".   or   any   other   n 
legislation.     The  conunlttee  shall  report  to  ttas 
practicable,  the  resulte  ot  Ita  InvestlgatlOB, 
mendatlon. 

On  the  same  page,  line  12,  after  the  word 
strike  out  "  such  "  and  insert "  and  to  call 
departments  for  ";  and  on  page  2,  line  7.  after 
ceed  ".  to  strike  out  "  $150,000  "  and  insert 
to  make  the  resolution  read: 

Resolved.  That  a  special  commlttaa  of  five 
pointed  by  the  President  of  the  Senate,  ta 
to  make  a  full  and  complete  investlgatiOD  of  all 
and  all  efforto  to  Influence,  encourage,  promote. 
tlon,  directly  or  Indirectly,  in  connection  with  tha  i 
ing-company  bill  ",  or  any  other  matter  or 
latlon.     The  committee  ahall  report  to  tha 
tlcable,  the  resulte  ot  Ita  investlgatlao.  togatbar 
mendatlon. 

Pot  the  purposes  ot  thto  resolution  tha 
authorized  subcommittee  thereof,  ta  authorlasd  to ' 
Ings,  to  alt  and  act  at  such  times  and  plsciss  dt 
and  receseea  of  tbe  Senate  in  tha  Saventy-foartll.:; 
Congresses,  to  employ  aixl  to  call  vipan  tha 
for  clerical  and  other  asatotants.  to  laqulia  toy  < 
the  attendance  of  such  wltnesaea  and  ttaa 
respondence.   books,   papers,   and  documants.  to 
oaths,  to  take  such  testimony,  and  to  make  suA 
It  deems  advisable.     The  cost  of  steaographle  i 
hearlnga  ahaU  not  be  In  escess  of  S6  oenta  par  hi 
expenses  of  the  cosnmlttoe.  which  shaO  not 
be  paid  from  the  contingent  fund  ot  tha 
approved  by  the  chairman. 

The  VICE  PRESmSNT.    ^^thoot 
ments  are  agreed  to. 

BCr.  HASTINOS.  Mr.  President.  I  dHtrs  to  L 
ment  to  the  resolution,  and  I  wUkx  to  knov 

from  Alabama  has  any  obJectioQ  to  ^ ' 

lution  a  direction  that  the  oommfttee  to  bii 
instructed  to  investigate  the  aetMttes  at  aof 
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Federal  pay  roll,  or  drawing  money  from  the  Wtdtnl  Oot' 
emment  for  so^riceg.  in  causing  the  faimos  to  oome  to 
Washington  and  assemble  here  on  May  IS  to  16  lastf 

Mr.  BLACK.  I  may  state  to  the  Senator  that  personally 
I  would  not  favor  any  direction  to  single  out  any  parttenlar 
type  or  any  particular  group,  but  I  will  state  that  I  hmm 
drawn  the  amendment  which  has  just  been  agreed  to  in 
such  way  that  the  resolution  includes  the  rii^t  to  InTSstl- 
gate  any  effort  of  any  kind  or  type  to  influence  or  promoto 
or  retard  the  passage  of  legislation. 

Mr.  HASnKOS.  I  listened  with  great  care  to  the  xeadinc 
of  the  resolution  because  the  Senator  had  assured  me  that  It 
did  undertake  to  cover  everything,  but  I  was  not  certain  that 
it  would  cover  this  matter.  While  we  are  trying  to  dean  op 
the  situation  goierally  by  an  investigRtimi.  I  see  no  reason 
why  the  amendment  I  suggest  should  not  be  adc^ted.  I  have 
the  amendment  in  the  particular  phraseology  whlcdi  I  send 
to  the  desk. 

Mr.  WALSH.  Mr.  President,  may  we  have  the  amendment 
read? 

The  VICE  PRESIDENT.  Hie  clerk  wm  state  tbe  amend- 
ment. 

The  Chuf  Clsmc.  It  is  proposed  to  insert  at  the  proper 
place  in  the  resolution  the  following: 

That  said  committee  be  requested  and  directed  to  InvasUgi^  tha 
activities  of  any  and  aU  persona  drawing  any  pay  from  funds  fur- 
nished by  the  Federal  Oovenunent.  in  oatislng  tha  fannars  from  all 
over  the  country  to  gather  in  the  city  of  Washington,  from  about 
May  13  to  May  16,  1935. 


Mr.  WHEELER.  Mr.  Prudent,  the  amendment  is  an 
assertion  that  that  did  happen.  The  resolution  is  broad 
enough  to  cover  the  situation  if  it  did  happen,  but  the  amend- 
ment  assumes  as  a  matter  of  fact  that  it  did  happen. 

Mr.  HASTINGS.  I  have  no  intention  to  make  such  an 
assumption.  I  merely  want  to  draw  the  matter  to  the  atten- 
tion of  the  Senate  and  have  it  included  in  the  resohition. 

Mr.  ROBINSON.   Mr.  President.  wlU  the  Senates  yieUT 

Mr.  BLACK.    I  yield. 

Mr.  ROBINSON.  I  do  not  believe  there  is  any  Justiflcatton 
for  the  adoption  at  the  amendment.  The  resolutlagi.  as  stated 
by  the  Senator  from  Alabama,  is  broad  enough  to  authorise 
the  investigation  of  any  effort  to  influence  or  control  legisla- 
tion. In  my  Judgment,  it  would  be  imivoper  to  single  out  an 
individual  or  group  as  the  proposed  amendment  sedcs  to  do. 
I  hope  the  amendment  will  be  rejected. 

Mr.  BLACK.  L^  me  say  a  word  further,  and  then  I  ahaU 
srleld  the  floor  to  the  Senator  from  Delaware.  I  have  no 
doubt  in  the  world  that  the  resolution  as  drawn  would  per- 
mit an  investigation  of  the  matters  referred  to  in  his  amend- 
ment. Personally  I  should  object  to  any  direction  to  the 
committee  which  singled  out  one  particular  circumstance  and 
directed  mandatorily  that  it  be  investigated.  It  is  my  Judg- 
ment that  if  the  committee  should  be  directed  to  go  into  any 
one  i>articular  field,  it  should  be  an  investigation  of  the  hold- 
ing company  bin  situation,  activities  in  connection  with  the 
T.  V.  A.  legislation,  and  possibly  some  others  which  have 
apparent  reason  to  be  investigated. 

Mj  objection  to  the  proposal  of  the  Senator  firom  Delaware 
is  simply  that  it  singles  out  one  thing.  Quite  a  number  of 
Senators  have  mentioned  to  me  that  they  wi^  investigation 
made  of  certain  activities  which  they  have  suggested  in  ref- 
erence to  the  particular  resolution.  One  Senator,  for  in- 
stance, wanted  an  investigation  of  activities  against  the  pure 
food  and  drug  bill.  Another  Senator  was  interested  in  an 
investigation  of  activities  against  the  agricultural  program. 
A  number  of  other  Senators  are  interested  in  other  activities. 

I  hope  the  Senator  will  not  insist  upon  the  auioption  of  his 
amendment,  which  attempts  to  single  out  a  sini^  group  for 
investigation. 

Mr.  HASTINGS.  Mr.  President,  win  the  Senat<n'  give  us 
assurance  that  if  he  should  be  a  monber  of  the  invesUgattng 
committee  he  would  endeavor  to  carry  out  the  snggrsfiion 
made  in  the  proposed  amendment? 

Mr.  BLACK.  Of  course,  I  should  not  assome  to  speak  for 
what  the  committee  might  do.  I  state  that  tt  would  be  my 
Judgment  that  the  proper  way  for  tbe  committee  to  proceed 
would  be  not  to  announce  in  advance  that  which  it  Intenrted 
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to  da    Experience  tn  the  past  hat  denMiwiratcd  to  me  that  i 
that  is  the  best  way  to  frustrate  an  invectlsation.    The  most 
effective  way  to  invest  If  ate  anything  Is  to  tnTestlcate  It  before 
too  much  public  amxnincement  has  been  made  as  to  the 
plans  and  mtentkms  of  the  committee. 

It  is  my  Judgment  that  any  matter  in  which  a  Senator  may 
be  mtereated  should  be  presented  to  the  full  oMnmittec  in 
order  that  they  might  determine  at  that  time  what  was 
worthy  of  invectlgatkm  under  the  power  to  be  glren  the  com- 
mittee  In  connection  with  the  yarloos  sohjecU  suggested. 
Peraonally  I  ibauki  not  be  wUhng  to  say  that  any  Member  of 
the  Senate  should  commit  himself  Insulvance  that  he  would 
or  might  do  this  or  that.  I  think  It  would  not  be  a  proper 
fvooadnre.  I 

80  far  as  I  am  concerned  as  a  member  of  any  inyeatlgating 
eoowxlttee.  tt  Is  my  oi^inlon  that  if  there  is  sufBcient  reason 
to  believe  that  something  has  been  done  which  should  be  ex- 
posed to  the  public  gaze,  the  committee  should  investigate  it. 

Mr.  HABTDIOB.  Mr.  President.  I  shall  not  address  the 
Senate  upon  the  amendment.  I  have  suggested  It  in  good 
faith.  I  have  suggested  it  because  of  certain  information 
which  came  to  me  in  the  regular  way  with  respect  to  the 
matter  about  the  time  the  farmers  came  here. 

I  desire  to  take  this  occaskm  to  address  the  Senate  briefly 
«n  another  subject. 

Mr.  ASHURST.  Mr.  President.  I  wish  to  discuss  briefly  an 
amendment  to  the  reaohition  if  the  Senator  will  yield. 

Mr.  HASTTNOS.  I  yield  to  the  Senator  from  Ariaona  far 
the  purxxMe  indicated  by  himL 

Mr.  ASHURST.  I  thank  the  Senator  for  yielding  and  I 
hope  he  win  not  think  me  ungracious  tn  view  of  his  yielding 
when  I  say  I  support  the  view  of  the  Senator  from  Alabama 
CMr.  Black]  on  this  particular  question. 

I  am  very  much  in  favw  of  the  proposed  investigation.  I 
think  It  ought  to  be  made.  There  may  be  some  wayfaring 
Senator  who  does  not  know  or  who  is  oblivious  of  the  fact 
that  there  was  aroused  an  intense  lobby  against  the  bill  and 
also  an  intense  lobby  for  the  bill.  There  may  be  some  Sen- 
ator who  does  not  know  that,  and  the  resolution,  of  course, 
would  bring  the  fact  to  light. 

Mr.  President.  I  Invite  attention  to  Mnes  10  and  11  of  the 
resolution  where  It  is  proposed  to  strike  out  the  word 
-  such  "  and  insert  the  words  "  and  to  call  upon  the  execu- 
tive departments  for  clerical  and  other  assistants. "'  I  doubt 
the  wisdom  of  an  investigating  committee  of  the  Senate 
calling  upon  the  executive  branch  of  the  Government  for 
clerical  and  other  assistants,  not  assistance,  it  will  be  ob- 
served— meanhif  "  persons."  I  believe  the  country  wishes 
this  investigation  made.  I  know  of  no  action  which  would 
be  more  welcomed  by  our  constituents  generally  than  this 
investigation.  The  investigators  and  the  honorable  com- 
mittee to  be  appointed  by  the  Chair  would  be  harassed  and 
embarrassed  when  it  became  known  that  their  clerical 
asBistants.  their  clerks  and  experts,  were  drawn  from  the 
executive  department. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield  for  the  purpose  of  enabling  me  to  make  a  state- 
ment to  the  Senator  from  Arizona? 

Mr.  HASTTNOS.    I  yield  for  that  purpose. 

Mr.  CLARK.  I  am  certain  the  Senator  from  Arizona  mis- 
understands the  purport  of  that  language  tn  the  resolution. 
In  any  investigation  which  involves  departmental  records 
and  matters  of  that  sort,  necessarily  there  Is  a  great  deal  of 
Information  which  must  be  obtained  from  the  records,  and 
the  matter  of  copying  such  records  and  furnishing  them  to 
the  committee  Involves  a  great  deal  of  clerical  assistance 
which  might  as  well  be  fximlshed  by  the  department  as  to 
be  paid  for  oat  of  the  committee  funds.  I  think  every  Sena- 
tor who  has  served  on  an  inyestlgating  committee  has  had 
the  experience  and  found  that  It  very  much  facilitates  the 
investigations  If  they  were  able  to  caD  upon  the  executive 
departments  for  such  assistance.  I  am  sure  that  is  the 
purpose  of  the  resolution. 

Mr.  ASHURST.  If  that  be  the  purpose.  I  shall  conclude 
by  saying  that  the  Senator  from  Missouri,  with  his  usual 
crystal  deamess.  has  made  tt  obrkmi  to  me  that  if  that  be 


the  purpose  there  could  be  no  reasonable  objection  to  the 
amendment. 

Mr.  BYRNES.     Mr.  President 

The   VICE  PRESIDENT.     Does  the  Senator   from  Dela- 
ware yield  to  the  Senator  from  South  Carolina? 
Mr.  HASTINGS.    I  yield. 

Mr.  BYRNES.  E»ermit  me  to  say  to  the  Senator  from 
Arizona  that  the  Senator  from  Missouri  I  Mr.  Clakx]  is  cor- 
rect In  his  statement.  Similar  language  has  been  incluled 
m  many  other  resolutions  providing  for  such  investigations. 
Mr.  ASHURST.  I  thank  the  Senator. 
If  the  Senator  from  Delaware  will  be  so  kind  as  to  allow 
me  to  utter  another  sentence,  let  me  say  that,  with  the 
undersUnding  that  the  clerical  help,  the  stenographers,  the 
attorneys,  the  investigators,  the  experts,  are  not  to  be  drbwn 
from  the  staff  of  the  executive  departments,  but  that  the 
executive  departments  are  to  be  called  upon  for  documt  nts 
and  copies  thereof,  and  even  for  the  purpose  of  explairing 
them.  I  am  perfectly  content;  but.  I  repeat,  tn  an  Investiga- 
tion of  this  kind  I  doubt  the  wisdom  of  having  in  the  (em- 
ploy of  the  committee  anyone  who  is  tn  the  employ  of  the 
executive  branch  of  the  Government.  With  the  explana- 
tions made  by  my  friends  from  Bkfissouri  and  from  South 
CaroMna.  however.  I  am  perfectly  content. 

I  wish  to  thank  the  Senator  from  Delaware  for  yielcJng 
to  roc. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  D«!la- 
ware  3rleld  to  me? 

Mr.  HASTTNOS.     I  yield. 

Mr.  BLACK.  Since  I  have  an  engagement  that  I  need  to 
fill.  If  possible.  I  simply  desire  to  say  to  the  Senator  from 
Delaware  that  if  he  is  going  to  speak  on  some  other  subject, 
and  not  on  this,  I  should  appreciate  it  if  he  would  permit  us 
to  have  action  on  the  resolution. 

Mr  HASTINGS.  Just  a  minute.  The  Senator  from  Ari- 
zona has  raised  a  question,  and  the  Senator  from  Miss<  uri 
has  answered  It  In  a  way  which  is  not  entirely  satL-sf act  ary 
to  me.  Do  I  understand  that  it  is  the  purpose  that  the  c<:m- 
mittee  may  call  upon  investigators  now  employed  by  iie 
Government  and  may  press  them  into  service  in  making  this 
investigation? 

Mr.  BLACK.  I  may  state  to  the  Senator  that  It  is  abso- 
lutely Impossible  for  the  Senate  to  adopt  a  resolution  wh  ich 
will  confer  upon  any  committee  an  absolute  right  to  call  upon 
the  executive  brarx^  of  the  Government  and  to  secure  iis- 
slstance  from  It.  I  doubt,  however,  if  in  a  loni?  time  th'?re 
has  been  a  single  investigating  committee  which  has  not 
utilised  some  of  the  agencies  of  the  various  executive  depart* 
ments. 

For  instance,  in  conxMction  with  the  investigation  of 
ocean  and  air  mail  contracts,  our  committee  called  on  the 
Interstate  Comaoeroe  Commission  to  know  if  they  could  let 
OS  have  temporarily  some  clerks  who  were  more  or  less 
famlhar  with  the  system  of  accounting  and  the  system  of 
bookkeeping,  and  so  forth,  which  was  used  by  the  companies 
we  investigated.  We  obtained  some  assistance  from  that 
source.  We  called  on  the  Commerce  Department  for  some 
assistance  on  the  part  of  those  who  were  peculiirly  familiar 
with  shipping,  and  obtained  that  assistance.  I  understand 
that  the  committee  of  which  the  Senator  from  Missouri 
(Mr.  ClakkI  is  s  member  has  found  it  necessary  to  obtain 
and  has  obtained,  without  any  provision  in  the  resolution 
authorising  it,  assistance  from  some  of  the  other  depart- 
ments: I  believe  the  Senator  said  the  Interstate  Commerce 
Commission. 

Mr.  CLARK.  If  the  Senator  will  pardon  me.  we  have 
received  assistance  from  many  departments  of  the  Gov- 
ernment, which  has  very  greatly  facilitated  the  investiga- 
tion and  reduced  the  expenses  of  the  committee.  At  the 
same  time,  I  did  mention  to  the  Senator  from  Alabama  that 
at  present  we  are  receiving  very  valuable  assistance  from 
the  Interstate  Commerce  Commission,  which  is  furnishing 
material  which  it  would  be  of  great  disadvantage  and  great 
trouble  for  us  to  gather  for  ourselves,  and  which  would  re- 
sult in  added  expense  to  the  Oovemment  If  obtained  by  a 
new  organization. 
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Mr.   HASTTIfOe.     ICr. 
tion  to  what  the  Senator  from 
He    referred    tn    particular   to    the   bol 
which,  as  he  pointed  out.  Is  proteblsr  tbs 
having  more  lobbying  done  oa  both  aixlag 
bill  which  has  been  before  CongrsM.    I 
I  agree  with  the  Senators  from  Jllahami 
that  it  may  very  well  he  wise  to  taava  an 
it  ought  to  be  an  Impartial  Inwsttggtlmn 
companies  are  made  defendants  on 
that  there  are  other  dMsnrtants 
hying  for  the  other  side;  and  all  of  us 
have  the  work  done  properlj  are  aaxiaai 
shall  be  Informed  as  to  what  was  doos  ofl 

If  certain  persons  are  to  be  takoa  froni 
emment  departments  to  assist  in  tlM 
vestigating  oommlttee  may  find  Itself  liavliv] 
a  person  who  is  trying  to  protect 
working.    For  instance,  take  the 
is  very  much  Interested  in  this  bill,  and 
.sponsible  for  Its  being  drawn,  and  bad  tti 
lobbying  for  It  aU  the  time.    Tlkat  is  well 
country  and  well  known  to  aU  of  as.    Ttm 
to  it  ought  to  be  made  known;  and  we 
for  instance,  upon  the  Power  Commladon 
investigation. 

I  am  not  asking  that  anything  be  done 
The  Senator  from  Arizona  pointed  It  out 
conclusion  that  with  (lie  purpose  in  mtnd 
he  was  satisfied  with  It.  and  I  have  no 
matter  further. 

With  respect  to  the  amendment  I  offend. 
that  I  should  very  much  prefer  to  witbibinr 
than  to  have  it  rejected,  because  If  it 
might  deprive  the  committee  of  aatbarity  to 
to  have  done.    For  that  reason  I  withdraw 
but  I  express  the  hope  that  the  eemmlttee 
request  and  make  some  investigatton  of  ttaeA 

Mr.  President.  I  dislike  to  detain  tiie 
bama.  but  I  have  had  p«idlng  here  for  soomi' 
tion  which  I  desire   to  discuss,  and  it 
chances  of  getting  it  before  the  Senate  at 
near  future  are  not  very  bri^t. 

Mr.  BLACK.     Mr.  President,  if  the 
believe  there  is  to  be  no  further  dlacnarion  of 

Mr.  HASTTNOS.    I  mxlerstand  that  two 
discuss  the  resolution. 

Mr.  BLACK.    If  the  Senator  will  yield  fer^ 
I  believe  we  can  adopt  the  leeulution.    I  do 
Senator  who  wlsAies  to  speak  against  It 

Mr.  HASTTNOS.    I  will  yield  for  that 

Mr.  CLARK.     Mr.  President.  I  dertre  to 
minutes  to  connection  wltti  an  explanation 
ing  about  the  resolution  whidi  is  nam  befora 

Mr.  HASTTNOS.    I  shall  not  delay  the 
a  few  minutes. 

Mr.  CLARK.    If  the  Senator  fran 
the  purpose  of  allowing  the  resolotini  to  be 
perfectly  wining  to  make  my  remarts  about 
after  it  shall  have  been  agreed  ta 

Mr.  HASTINGS.    If  tbst  can  be  done.  I 

Mr.  NORRIS.    Mr.  President,  I  will  lay 
I  wish  to  say  something  about  the  resobitloik. 
Ing  to  say  it  afterward. 

Mr.  HASTTNOS.    I  have  no  objection  to  OMj 
put  to  the  Senate  as  to  wlietber  tbe 
adopted. 

The  PRESIDENT  pro  tempore.    TtW 
ing  to  the  resolution,  as  amended. 

The  resolution,  as  amended,  was  agreed  tqi, 

Mr.  BL.ACK.    I  thank  the  Senator  tnta 
courtesy. 

AM 
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Mr.  HASTTNOa    Mr.  President. 
mxtee,  the  distlaguisbed  Senator  tram 
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was  good  mough  to  submit,  in  my  bdMlf .  the  fallowing 
current  resolution  (S.  Con.  Res.  30) : 

Removed  by  the  Senate  {the  HOvM  of  EepmenXmttoee  eoaear- 
rtHg).  "mat  when  the  Ooognw  ibsll  lisv*  ooniiiltsil  ita  Isglilsma 
prognun,  except  the  revenue  bill,  it  ihall  sdjourn  unttl  noon  «a 
MomUy.  NovMnbex  18.  IfiSS; 

Further  reeolved.  That  between  the  day  of  adjoummsnt  sad 
November  18.  IBSfi,  the  proper  oommltteeB  of  the  two  IIousm  srs 
requested  to  study  the  tlnancjal  oor¥lltlone  ot  the  firmmmsat  ss 
to  inoome  and  expenses  and  make  such  '**«"**"**ni1attnms  M  Oksy 
find  neceaaary  to  balance  the  Budget  and  begin  the  reduetion  of 
the  national  debt: 

Further  rttokted.  That  when  the  Oongrees  reecnvenea  on  ll»> 
vemt>er  18,  10S5,  such  revenue  bill  as  su^  onrmntttees  may  fiiiiiii 
mexul  shall  be  the  flrat  order  of  bostneas. 

ISx.  President,  this  resolution  Is  the  result  of  a  sincere  effort 
on  my  part  to  make  some  suggestion  that  wmild  be  htipful — 
helpful  to  the  OcMagresB  Itsdf  and  helpful  to  tbe  country  as  a 
vhole. 

I  think  It  Is  reasonably  safe  to  say  that  at  the  time  the 
President's  tax  message  was  read  to  the  Senate,  and  for  some 
days  thereafter,  a  great  majority  of  the  Senate  had  tb»  im- 
pression that  the  President  did  not  expect  his  recommenda- 
tions to  be  carried  out  at  this  sesiian.  When  the  Flnanoe 
Conmiittee  met  a  day  or  two  thereafter  the  distinguished 
senior  Senator  from  Wlscoostn  [Mr.  la  FchxkrsJ  nutde  some 
effort  to  have  the  proposal  attached  to  the  reeolutton  extend- 
ing the  rmlsance  taxes,  but  this,  by  a  large  majority,  was 
rejected.  A  day  or  two  later  we  ascertained  from  newspaper 
reports  and  otho'wise  that  a  sincere  effort  would  be  made  tn 
the  Senate  to  take  up  the  matter  at  this  session.  Shortly 
afterward  we  found  that  the  President  desired  this  course  of 
action. 

I  assume  there  Is  enough  opposition  to  this  rescdutlon  to 
defeat  it.  I  assume  those  opposed  to  It  may  properly  be 
divided  Into  three  or  more  groups.  There  are  those  who 
will  want  to  do  the  Job  now,  because  that  is  the  desire  of  the 
President.  There  are  some  who  hope  and  brieve  the  legis- 
lation may  be  passed  speedily,  and  they,  therefore,  would 
rather  stay  here  and  con^lete  it  than  to  return  the  middle 
of  November.  TTien  there  is  that  sincere  and  earnest  group 
of  Senatcsrs  who  believe  this  will  at  least  prove  to  be  the 
entering  wedge  to  that  econ<»nic  theory  that  the  wel&u^  of 
the  Nation  requires  that  the  wealthy  peofde  of  the  Nation 
should  bear  a  greater  share  of  the  flnanrlal  burden  of  the 
Government;  and  I  suppose  there  may  be  some  also  who  agree 
with  the  President  In  promoting  this  legislation  because  of 
the  new  social  order  or  reform  it  may  bring  about. 

liCr.  President,  I  do  not  question  the  sincorlty  of  those  who 
disagree  with  me.  I  shall  undertake  to  ahow.  however,  that 
there  Is  merit  in  my  propoa^.  and  tluU  it  is  worthy  of 
sumwrt. 

It  Is  needless  for  me  to  point  out  bow  important  it  is  thai 
a  tax  bill  be  carefully  considered  by  the  committees  of  both 
Houses.  Under  normal  oomUtioDs,  that  is  done.  I  have  no 
doubt  that  under  the  leadership  of  the  distinguished  Cb*ir- 
man  <tf  the  Committee  ax  Finance  of  the  Senate  every  effort 
will  be  made  to  do  it  in  this  case,  even  thoi;tth  we  are  com- 
pelled to  take  the  matter  up  in  tbe  month  of  July.  But  may 
I  call  attention  to  bow  Impossible  it  will  be  for  the  daait' 
man  and  the  members  of  his  committee  to  carry  oat  their 
good  totentlons?  The  Congress  has  been  in  session  for  m<»« 
than  6  months,  and  during  that  time  has  been  eooeidertng 
and  passing  legislation  of  tbe  greatest  Importance.  Tbe  fact 
that  scHne  of  us  look  upon  much  of  it  as  harmful  rather  than 
helpful  does  not  weaken  the  statement  I  make,  for  many 
bills  were  indeed  weighty  measures,  and  were  given  laborious 
ctmsideratlcui.  For  the  committee  and  the  Congress  to  begin 
the  study  and  consideration  of  a  tax  bill  now  is  unreasonable. 
The  work  cannot  be  adequate  and  well  done  in  a  short 
time.  This  would  be  true  if  we  were  physically  and  mentally 
at  our  besL  The  fact  that  we  are  worn  out,  our  patience 
almost  exhausted,  makes  certain  that  we  shall  do  a  poor  job. 

These  facts  are  emphasliaed  when  it  is  borne  to  mind  that 
there  are  likely  to  be  to  the  Senate  many  different  viewi 
upon  this  subject,  views  which  cannot  be  reconciled.  A 
complete  and  CKhaustlve  hearing  and  study  by  the  commit- 
tee would  go  a  long  way  toward  harmonizing 
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iDformatlon  could  thus  be  made  available  to  many  of  us  ' 
who  do  not  know  now  what  ought  to  be  done,  and  will  not 
be  able  to  learn  from  the  inXormation  gathered  from  a  few 
Interested  persons  who  may  voliuitarily  appear  before  the 
committee. 

I  have  stated  on  many  occasions  my  opposition  to  many 
things.  If  not  most  things,  that  have  been  done  by  this  ad- 
ministration. I  have  {HX>tested  time  after  time  against  the 
delegation  of  the  power  of  the  Congress  to  the  Executive. 
Such  acts.  In  my  Judgment,  are  the  opening  wedge  to  a 
dictatorship,  and.  unless  checked,  will  ultimately  destroy 
our  form  of  government. 

The  most  dangerous  of  all  these  Is  the  appropriation  of 
money.  The  placing  in  the  hands  of  the  Secretary  of  the 
Treasury  of  the  sum  of  $2,000,000,000  upon  the  express 
condition  that  neither  he  nor  the  President  should  be  re- 
quired to  account  to  the  Congress  for  a  period  of  3  years 
was  a  dangerous  and  an  un-American  thing  to  do.  The 
purpose  of  the  authority  given  was  itself  dangerous.  The 
huge  sums  which  the  Congress  has  turned  over  to  the 
President,  at  one  time  $3,300,000,000.  and  at  another  time 
$4J$0.000.000.  were  acta  which  will  at  some  time  shame 
the  Congress. 

Even  though  no  major  scandal  develops  in  the  use  of 
these  funds,  thinking  people  will  shudder  at  what  might 
have  happened  when  the  Coiigress  thus  abdicated  its  power 
and  authority  and  violated  its  plain 'duty.  ! 

The    demand    by    the    President    for    legislation    that    Is 
known  to  be  beyond  the  power  of  Congress  to  enact  is  to  me  , 
a  shocking  thing.    The  readiness  with  which  Congress  yields 
to  such  demand  Is  deplorable. 

Even  though  these  things  be  as  serious  as  I  txlieve  them 
to  be.  they  can  in  time  be  overcome.  But  there  is  one 
thing  confronting  the  Nation  that  Is  more  serious  than 
these,  aixl  that  Is  the  ever-increasing  deficit  and  the  ever- 
Increasing  public  det>t.  which  in  the  end  may  mean  uncon-  | 
trolled  inflation.  I  know  there  are  those  who  think  this 
Is  a  mere  bugaboo,  but  to  me  and  millions  of  other  citizens  ' 
it  is  a  very  real  danger. 

The  fact  that  It  has  become  necessary  for  the  b&nks  of 
the  country  and  the  Government  itself  to  protect  the  Gov- 
ernment bond  market  shows  how  very  close  we  are  to  a 
financial  crisis.  It  has  been  said  by  persons  who  ought  to 
know  that  a  decrease  of  10  percent  in  the  price  of  Govern- 
ment bonds  would  make  it  necessary  to  close  nearly  every 
bank  in  the  country. 

It  is  hardly  worth  while  to  review  the  history  of  this 
administration  with  respect  to  deficits  and  Budget  balanc- 
ing. It  is  sufflcient  to  call  attention  to  the  fact  that  in  2 
years  the  national  debt  has  been  Increased  more  than  40 
percent,  and  that  we  are  spending  each  year  two  or  three 
times  as  much  as  our  annual  Income.  There  is  no  effort  to 
economize  on  the  part  of  the  President:  no  effort  to  econo- 
mize on  the  part  of  the  Congress.  The  effort  is  confined 
to  bringing  about  "  the  more  abundant  life  "  by  planning 
and  manipulating  the  material  things  of  life.  It  is  argued 
that  the  balancing  of  the  Budget  must  wait  upon  the  rout- 
ing of  the  depression.  Init  every  day  we  sit  here,  almost  every 
message  the  President  sends  here,  makes  more  certain  that 
the  depression  Is  to  continue  for  a  long  time  to  come. 

The  only  way  we  will  be  able  to  end  this  spending  spree 
Is  to  boldly  prepare  a  tax  bill  that  will  eliminate  any  deficit 
for  the  coming  fiscal  year.  As  we  t)egln  to  study  that  sit- 
uation and  begin  to  levy  taxes  upon  everything  we  can 
til  ink  of  and  upon  every  person  that  has  anything  more  than 
enough  to  sustain  himself,  we  shall  k>etter  appreciate  how 
necessary  it  becomes  to  begin  to  economize.  We  shall  see 
how  important  It  Is  to  begin  to  eliminate  and  consolidate 
buivaus  and  abolish  useless  ofDoes  in  an  effort  to  reduce 
Government  expenses  by  at  least  35  percent.  We  shall  see 
how  important  It  Is  to  stop  paying  out  Government  money 
to  persons  who  are  doing  nothing  more  than  raking  leaves 
and  picking  up  paper  In  the  public  parks.  We  shall  see 
how  necessary  It  becomes  to  reduce  the  relief  rolls  and  con- 
fine the  public-works  program  to  essential  and  useful 
projecta. 


In  my  Judgment,  we  must  find  some  method  of  drasti- 
cally reducing  expenses  before  we  can  even  hope  to  balance 
the  Budget.  After  we  have  done  our  best  in  this  direction 
we  shall  not  be  able  to  put  our  financial  affairs  in  order  by 
increasing  the  income  tax  in  the  higher  brackets:  we  shall 
not  be  able  to  do  It  by  increasing  the  taxes  on  large  corpora- 
tions and  reducing  them  on  the  small:  we  shall  not  be  able 
to  do  it  by  any  new  scheme  of  taxing  the  inherited  wealth. 

In  a  democratic  form  of  government  like  ours  the  oiily 
way  m  which  we  can  hope  to  keep  the  expenses  of  govern- 
ment down  to  a  minimum  is  to  make  the  whole  Nation  tax- 
conscious.  So  long  as  a  great  majority  of  the  people  are 
free  from  any  direct  tax.  or  free  from  increase  in  taxes,  just 
so  long  will  there  be  a  demand  for  Increased  expenditures. 
We  must  remember  always  that  the  right  of  franchise  is 
equal,  and  the  poor  have  the  same  right  and  the  same  re- 
sponsibilities in  electing  those  who  make  and  enforce  the 
laws,  as  have  the  people  of  wealth. 

A  proportionate  responsibility  in  the  burden  of  taxation, 
as  nearly  as  may  be.  ought  to  be  provided  for.  It  is  agreed 
by  all  that  this  ought  to  be  based  upon  the  ability  to  pay. 

I  think  It  will  be  admitted  by  all  that  no  such  program  as 
this  can  be  worked  out  in  a  few  weeks  in  midsimimer  by  a 
Congress  whose  membership,  to  say  the  least,  is  not  in  the 
best  frame  of  mind. 

My  own  thought  in  suggesting  that  the  Congress  adjourn 
until  November  18.  and  let  the  committees  of  the  two  Houses 
work  upon  this  program  6  or  $  weeks  before  the  Congress 
reconvenes  Is  that  we  would  thus  have  the  advantage  of  the 
study  of  such  committees.  The  President  and  the  Treasury 
Department  would  have  the  advantage  of  that  information 
In  preparing  the  next  Budget  for  submission  to  the  Congress. 
We  could  dispose  of  the  suggestions  of  the  President  of 
eliminating  unnecessary  holding  companies  in  all  lines  of 
business  and  discouraging  unwieldy  and  unnecessary  cor- 
porate surpluses,  instead  of  having  the  suggestion  hanging 
over  the  heads  of  such  corix>rations.  without  knowledge  as 
to  what  Is  contemplated  or  what  is  to  be  done  by  the  Con- 
gress. Such  suggestions  are  not  helpful  to  recovery.  The 
uncertainties  that  confront  them  prevent  business  concerns 
from  going  forward. 

I  realize  that  no  such  plan  as  t)alancing  the  Budget  is 
contemplated  in  the  President's  message  sent  to  us  on  June 
19.  In  that  message,  and  subsequently,  he  emphasized  that 
he  has  a  twofold  purpose,  one  Incidentally  to  raise  revenue, 
and  the  other  to  bring  about  a  better  social  order. 

I  think  it  Is  unreasonable  to  expect  Congress  to  stay  here 
and  pass  legislation  In  an  effort  to  change  a  social  order 
that  has  existed  for  so  many  years,  and  under  which  the 
country  has  grown  to  be  the  most  prosperous  and  powerful 
country  in  the  world. 

The  President  says: 

The  transmission  from  generation  to  generation  of  vast  fortunes 
bj  will.  Inheritance,  or  gift.  Is  not  consistent  with  tbe  ideals  and 
sentiments   of    tha   Amerlc&n   people. 

Again  he  says: 

Such  Inherited  economic  power  is  as  Inconsistent  with  the  ideals 
of  this  generation  as  inherited  political  power  was  Inconsistent 
with  the  Ideals  of  the  generation  which  established  our  Govern- 
ment. 

It  will  be  observed  from  these  quotations  from  the  Presi- 
dent's speech  that  he  has  reached  the  conclusion  that  the 
transmission  of  vast  fortunes  is  Inconsistent  with  the  ideals 
and  sentiments  of  the  American  people,  and  is  as  inconsist- 
ent with  the  ideals  of  this  generation  as  Inherited  political 
power.  In  other  words,  the  President  goes  so  far  as  to  say 
that  the  people  of  the  Nation  are  as  much  opposed  to  per- 
mitting a  man  with  a  vast  fortune  to  pass  it  on  to  his  heirs  as 
the  people  during  the  Revolutionary  times  were  opposed  to 
permitting  America  to  be  ruled  by  a  king  who  would  at  death 
pass  his  crown  to  his  eldest  son. 

I  think  it  is  not  too  much  to  say  that  the  President  has 
overdrawn  the  Illustration  in  his  effort  to  Impress  the  im- 
portance of  his  program  upon  the  Congress.  Prom  almost 
the  very  t>eginning  It  has  t)een  the  policy  of  America  to  per- 
mit wealthy  persons  to  dispose  of  their  estates  as  they  pleased. 
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The  great  George  Watfilngton  wm  ooa  of 
his  time,  and  that  f  aet  was  knovm  lo  llM 
llshed  our  form  of  govemmeDt.  yet  bo 
upon  the  accumulation  of  wealth  bgr  the 
stltutlon,  and  no  such  issue  as  Is  iBTOIviil 
tlon  has  ever  been  submitted  for  dwrlilnn 
people. 

Washington  demonstrated  hii  dortra  tbat 
be  free  from  any  appearanoe  of  belDC  ruled ' 
or  any  dictator  by  setting  the  all-time 
terms  as  President  for  any  man. 

We  cannot  afr<ntl  to  be  rurtied  eff  dtr 
gestlon  of  Dr.  Townsend  to  paj  efwrj 
has  reached  the  age  of  60  yean  fSM 
afford  to  adopt  the  E.  P.  L  C.  plan  oC 
yet  been  convlnoed  that  ttao 
sponsored  by  the  disdngulBlied  senior  i 
is  to  be  the  salvation  for  the  country. 

Neither  do  I  think  we  can  affoni  to  take ' 
suggestion  of  the  President  of  the  l]!ntled 
It  without  a  better  knowledge  of  the  effeel 
the  country  as  a  whcde  and  wUbaat  In  aS 
submitted  It  to  the  people  of  the 

The  President  calls  attenttan  to  tte  fMft 
Ing  a  $5,000,000  income  pajs  at  tlw 
Income  is  a  million  dollars.    Of  coon 
reaches  the  huge  sum  of  |6,000j000 
pay  a  large  sum  to  the  Government  is 
It  has  been  suggested  that  the  rate 
until  out  of  the  last  tvo  million 
emment    should    take    $1.400j000 
$600,000. 

I  am  frank  to  say  I  do  not  knoir 
policy  to  take  so  much  of  a 
are  those  who  insist  that  the 
increasing  the  taxes  in  the  higher  braekels, 
who  has  been  able  to  create  sodi  an 
draw  his  money  from  the  boalneai 
mltted  him  to  arrnnmlate  sueli 
staple  securities  at  a  low  rate  of  IntercMt    AJ 
tion  of  large  returns  which  Indaoes  eauttal 
enterprises  and  new  ventures  ot  all  kinds, 
expected  that  a  wealthy  man  wffl  Invsst 
kind  of  business  when  he  knows  that  the 
take  70  or  80  percent  oi  any  proitt  be  wami 
must  take  all  the  chances  of  a  loos.    It  !• 
taxes  which  are  too  high  not  oidy  pi«VMii(^ 
going  forward,  but  that  the  OofommMii 
greater  sum  in  the  aggregate  if  tbe  r»to 
instead  of  higher  than  the  : 

These  are  important  questions  upon 
honest  men  may  differ.    They  ought  to  be 
careful  consideration  and  investigayon  and  ^ 

In  this  connection  I  might  say  that  I 
had  In  mind  the  desirability  of 
porations  to  deduct  from  their 
tain  portion  of  the  cost  incurred  in 
Ings.  repairing  old  buildings,  and  so 
employment  of  labor  and  the  purchasing 
My  thought  has  been  that  this  might  in 
things  moving  a  little  faster  and  wUliOUt 
Income. 

There  are  very  real  diffemoes  of  ^p^n^'H. 
the  President's  proposal  that  there  be  a 
cent  between  the  rate  of  tax  upon  smaB 
the  rate  upoix  the  large  corporatians.    Tbif 
suggests  that  we  might  well  provUe  a  tax 
order  to  prevent  evasion  by  tbe  large 
organization  of  affiliates.    Tliis 
noted,  if  adopted,  largely  disposes  of 
ing  companies  in  all  lines  of 
suggests  is  too  complicated  to  be  disposed  o(j 
Ing  days  of  the  Congress. 

These  recommcnriatioDS  with  revecfc  to 
very  clearly  that  the  President  Is  nnch 
changing  the  social  order  tban  be  Is  in 
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Tliey  are  punitive,  and  clearly  Intended  as  sach.  I  doubt 
whether  so-called  "  big  business  "  Is  a  menace  to  America 
today.  I  doubt  whether  it  has  ever  been.  It  has  becoose 
necessary  for  Congress  many  times  to  regulate  and  oontnd  it 
in  many  respects  in  order  to  prevent  some  unscrupulous  man 
here  and  there  from  imposing  upon  the  puUk;.  There  Is 
amide  authority  to  do  this  and  enough  willing  and  •wwtwwt 
minds  to  aivly  the  remedy.  This  is  as  it  should  be.  The 
antitrust  laws  are  important  If  prtq^erly  enforced,  they 
ought  to  insure  competition,  which  is  the  one  stimulatiiw 
thing  in  America  whSi^  ou^t  to  be  maintained.  American 
institutions  survived,  however,  for  a  long  tisae  before  theae 
laws  were  enacted.  Corporations  are  prohibited  from  mak- 
ing campaign  contributions.  If  theae  laws  did  not  exist, 
we  might  find  corporations  contributing  to  both  sides,  and 
thus  making  sure  that  whoever  won  would  be  under  scune 
obligationi  to  them.  This  would,  of  course,  be  a  bad  thing 
for  a  democracy  like  cum.  I  am  not  impressed  with  the 
suggestion  that  there  is  danger  in  the  economic  power  pos- 
sessed by  several  thousand  stockholdeis  who  own  a  large  oor- 
porati<Mi  merely  because  of  the  amount  d  money  invested  or 
the  amoimt  of  money  earned.  So  long  as  other  groups  have 
the  same  right  to  go  into  the  same  kind  of  btisiness,  thus  as- 
suring reasonable  competiticm,  the  public  is  fairly  well  pro- 
tected; and  the  people  of  this  generation  need  have  no  more 
fear  for  the  safety  of  American  institutions  from  this  source 
than  the  people  of  other  generations  have  bad. 

And.  Mr.  President,  if  we  had  the  time  to  learn  the  facts. 
and  the  coiu-age  to  ten  the  truth  about  than.  I  have  no 
doubt  we  could  find  much  to  Justify  the  existence  of  the 
so-called  "  big  business."  U  we  should  trace  the  history  of 
the  kerosene  lamp,  the  electric  Ught.  the  electric  refrigerator, 
the  vacuum  cleaner,  the  washing  machine,  the  steamboat, 
the  railroad,  the  street  car.  the  airplane,  the  automobile, 
the  telegraph,  the  telephone,  the  radio,  the  moving  and 
talking  pictures,  much  of  the  modem  foods  and  medicines, 
as  wen  as  many  other  things  which  go  so  far  to  make  up 
the  high  standard  of  living  enjoyed  by  the  masses  of  our 
peoide,  we  would  flxxl  some  great  organisation  of  wealth 
responsible  for  most  if  not  an  of  them.  They  could  afford 
to  take  the  risks  involved.  True,  it  was  done,  most  of  it 
if  not  an  of  it,  for  gain,  but  that  is  of  no  great  oonceiu  to 
the  minions  of  men  who  have  prospered  because  of  tbe 
jobs  these  industries  have  furnished  and  are  furnishing. 
Neither  are  the  millions  of  petqjte  who  are  enjoying  these 
developments  alarmed  about  the  concentrated  eoonomlo 
power  that  made  such  things  possllite. 

We  must  bear  in  mind  also  that  individual  wealth  and  the 
wealth  of  a  corporation  are  not  comparable.  The  large 
corporations  are,  speaking  generally,  owned  by  minions  of 
our  citizens,  savings  banks,  insurance  companies,  churches, 
hospitals,  and  other  charitable  tnstiti^tions.  People  ot  snudl 
means  have  Invested  in  them  becctuse  they  have  beUeved 
them  to  be  safe.  It  is  not  reasoiutble,  it  is  not  equitable 
to  compel  such  corporation  to  pay  a  tax  of  17V^  percent 
on  its  profits  and  permit  a  smaU  corporation  to  pay  6  per- 
cent less.  The  mere  statement  of  the  fact  that  the  large 
corporation  may  only  earn  3  or  4  percent  on  the  Investment 
while  the  smaU  one  may  earn  SO  or  40  percent  is  sufflcient 
to  show  the  unfairness  of  such  a  prc^xwaL 

No,  Mr.  President;  tte  real  danger  today  is  not  to  be 
found  in  the  concentrated  economic  power  which  may  be 
attached  to  wealth  of  any  kind  or  in  any  form.  In  the  pri- 
vate indivlduaL  The  real  danger  is  to  be  found  in  the  con- 
centration (tf  political  powa  and  the  concentration  of 
public  money  in  the  hands  of  the  present  President  of  the 
United  States.  Think  of  a  President  complaining  about  the 
power  that  accompanies  a  fortune,  tbe  power  possessed  by 
a  large  0Qrp(H«tian.  when  he  has  dwnandfd  and  received 
from  the  Congress  in  a  single  appropriation  tbe  huge  sum 
of  $4,880,000,000;  a  sum  to  be  expended  as  his  own  judg- 
mmt  may  dictate.  He  may  loan  it,  he  may  give  It  away, 
be  may  use  it  to  send  young  men  and  women  to  college,  be 
may  use  it  in  business  ventures  in  competition  with  private 
capital,  he  may  use  it  to  aid  erne  State  or  i  uiigrfriunal  dis- 
trict and  punish  another,  and  aU  this  in  tbe  year  In  which 


projecU. 


I  BUI  weaiuiy  persons  u>  dispose  oi  uaeir  esuiies  as  uiey  pieasea. 
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he  will  be  *  candidate  to  succeed  himself.     One  gets  the  ' 
Impression  that  the  President  really  believes  that  any  kind 
of  power  is  dangerous  unless  it  be  in  his  own  hands.  | 

I  repeat  that  I  am  not  impressed  with  this  part  of  the 
message.  I  am  much  concerned  about  economy  in  govern- 
ment and  the  desirability  of  raising  sufficient  revenue  to 
balance  the  Budget.  I  think  this  can  only  be  done  properly 
by  the  use  of  much  time,  energy,  and  patience.  These  es- 
sential things  are  not  to  t>e  had  without  a  congressional 
vacation. 

Mr.  President.  I  now  desire  to  read  an  editorial  by  Mr. 
Raymond  Moley  in  Today,  which  is  reprinted  in  the  New 
York  Herald  Tribune  of  this  morning,  under  the  heading. 
"Our  Democratic  Friends  Plead  for  a  Little  Peace."  The 
editorial  by  Mr.  Moley  is  as  foUows: 

FATrKrcT,  Amm  rta  Woriroa  or  *  Pmntwo — P»ovr«B8  xrvn    6 
otrm  osMocmATic  main*  pixab  rom  a  littu  pbacs 

COn  reading  EocieBiMU*— An  editorial  by  Raymond  Moley  In 

Today) 

Tber«  baa  raraly  baen  a  Urn*  when  people  yearned  more  unmla- 
takably  for  acranity  and  oerUtude  ttoan  tUey  do  now.  but  tbey  Beem 
to  be  gettlnff  It  laaa  and  leaa. 

Buxtneea  men  are  getting  lo  "  eore  "  that  they  greet  everythlnf 
•manatmg  from  Waahlngton  with  the  bitterest  epltheta  In  their 
Tocabularlea.    Tha  aama  jumpy  narrea  are  vlalble  in  official  Waah- 

ington  iteelX..,' 

Thla  battft-to-the-death  spirit  la  not  going  to  BoUe  anything 
In  fact  It  haa  a  tendency  to  create  In  thla  country  preclaely  tlie 
laeue  the  man  in  the  etreet  ought  to  fear  above  all  things— bitter 
political  confUct  between  thoee  veated  with  the  moral  and  economic 
reaponaibUlty  of  sdminlaterlng  buslneaa  and  those  who  are  vested 
with  the  political  and  no  leas  moral  responsibility  of  governing  the 
country. 

In  the  heat  erf  coofUct  extremists  on  both  sides  conceive  of  the 
new  deals  activities  In  patching  up  our  clvUlzatlon  as  bitter 
class  warfare.  I  have  often  heard  hotheaded  Congreasmen  and 
admtnlstraUon  subordinates  In  Waahlngton  speak  of  the  necessity. 
**  DOW  that  bualneea  la  down  ".  of  clipping  lU  wings  and  of  crippling 
Ita  meana  of  locomotion  In  still  more  serious  ways.  The  more  naive 
ezponenU  of  thU  view  are  positive,  as  Mr  Bryan  used  to  be.  that 
•  little  group  at  bespattered  and  overupholstered  gentlemen  meet 
•very  day  In  a  back  room  In  Wall  Street  and  plot  with  precision 
the  enslavement  of  the  American  people.  These  gentlemen  ma- 
nipulate tha  prtca  of  stocks.  They  hammer  out  croaaes  of  gold 
They  weave  crowns  of  thorns  for  labor.  They  corrupt  the  press 
and  otherwise  bedevU  mankind.  

Among  New  Yorkers  I  hear  equally  fantastic  things.  The  Preal- 
dent  listens  only  to  dangerous  CommunlsU  who  scuttle  In  and  out 
of  bis  preaenca  like  missenger  boys  in  a  broker's  office  (ant«  1939). 
He  IS  pursuing  a  private  vexutetta  against  his  old  friends  of  Oroton 
and  Harvard.  Hia  advisara  are  all  either  Impecunious  theorlsta  or 
men  who  have  failed  In  bualneaa  and  are  seeking  Freudian  com- 
pensation by  socking  bualneaa  generally.     •     •     • 

I  vhould  be  a  poor  Judge  of  pubUc  opinion  If  I  did  not  sense  that 
large  sections  of  the  American  public  are  getting  a  UtUe  tired  of 
the  fray.  Batter  Judgea  of  public  opinioa.  such  as  the  Preaident 
and  bu  congrasalonal  laadara.  r  '>bably  have  known  It  for  some 
time  and  breaths  a  sigh  of  relief  when  they  aasure  us  that  Ooal 
acUon  on  the  remainder  at  the  1935  program— the  banking  bill,  the 
A  A  A.,  tha  T.  V.  A.  amandmanU.  and  the  tax  propoaala— can  be 
bad  in  a  month.  Wtaaly  tb«y  oaer  tba  Inferenoa  that  they  wlU  then 
write  flnU  to  the  19S5  program  of  the  new  deal.  But  it  seems  to 
be  dlfflcvUt  for  tb«n  to  drag  the  actors  off  the  stage.  The  actors  are 
too  intent  upon  what  they  are  doing  to  see  the  resUeaaneas  of  the 
audience  and  hear  the  mutterlngs  at  boredom. 

Mr  Uppmann  haa  also  sensed  this  boradom  of  the  pubUc.  He 
aays  that  people  have  coma  to  reoogniae  the  point  where  reform 
ahould  8t<v  and  raeovary  be  permitted  to  move  unreatrained  by 
"  uncertainty. "  To  my  mind  the  man  In  the  street  haa  drawn  no 
Une  so  praclaa  and  Intallectxiallaad  aa  thU.  Tha  reaction  of  the 
man  in  the  street  la  compounded  of  a  strong  maaaura  of  hope  and 
a  dash  of  cynicism.  He  believes  in  a  new  deal — this  new  deal. 
m  fact  He  doaa  not  baUave  that  all  tba  evils  that  vexed  him  wUl 
be  exorclaad  by  tba  magic  of  law.  But  he  believea  that  tilings  are 
better  than  tbay  were  and  that  aome  particular  "  raw  dcala  "  of  the 
golden  decade  cannot  be  repeated.  He  knows  tlxat  the  Preaident 
has  tried  gallantly  to  give  blm  a  better  break  and  he  appreciates 
the  extant  to  which  the  Preaident  haa  succeeded.  But  bm  does  not 
believe  that  bualneas  men  are  all  devUa  and  ttiat  unless  crippled 
they  will  rlaa  *"<«  nnita  blxn  again.  He  is  not  conoamad  with 
abxmdanoa  in  tbe  future.  Ha  wanta  a  chance  to  enjor  the  little 
additional  abundance  that  be  baa  now.  Above  aU.  he  wanu  to  get 
away  from  tba  strain  at  Uatanlng  to  so  many  people  saying  so  many 
fierce  thii^s  so  many  hours  of  tba  day.  For  tbe  time  being,  be  haa 
heard  enough  about  saving  tha  world.    •     •    • 

The  public  ta  davaloptng  a  tarrlAc  thirst  for  a  long,  cool  swig  of 
poUtlcal  qulaaoanoa.  Tha  danger  to  Uberallsm  at  such  a  mcnient 
la  that  a  reactionary  party  wlU  offer  It  a  long,  cool  but  narootlc  swig 
of  **  normalcy.''  Tha  Damocrata  can.  tt  thay  will,  meet  tbe  situation 
gracefully  by  tha  atrnpla  proceas  of  affarlng  a  qulat  interltxia  for 
adjuatmant.  admmtlon.  and  tha  talcing  of  atoek. 

Tikis  is  tha  beat  way  for  Damocrata  to  mva  tha  pradoua  galna  thay 
ba>-e  ma«ta.  Thay  muat  realise  that  such  a  policy  U  not  reaction, 
but  rather  the  aasuranoa  of  conttniiad  prograaa.    Thay  muat  racog- 


ni»  that  every  social  crusade,  from  Cromwell  to  Wilson,  has  sooner 
or  later  come  face  to  face  with  the  stublwrn  refusal  of  human 
nature  to  rlae  too  high  or  stay  high  too  long 

••  To  every  thing  there  is  a  season,  and  a  time  to  every  purpose 
under  the  heaven." 

Of  course,  Mr.  President,  everylxxly  knows  who  Mr.  Moley 
is  and  everytxxiy  knows  how  close  he  is  to  the  President  of  the 
United  SUtes. 

On  the  same  page  Is  an  editorial  from  the  Herald-Journal, 
of  Greensboro,  Ga..  a  part  of  which  I  read,  as  follows: 

rr  IS  aooaKvxi.T 
(An  editorial  in  the  Herald -Journal,  of  Greensboro.  Oa.| 

The  Atlanta  ConstltuUon  concludes  a  double-leaded  editorial  on 
the  Presidents  program  with  thU  paragraph: 

"  We  repeat  what  we  have  often  said,  that  the  moat  urgent  need 
of  the  country  U  relief  from  the  uncertainty  that  will  inevitably 
exist  as  long  as  Congress  Is  In  session,  and  that  the  iJest  service  the 
national  lawmakers  can  render  at  this  time  Is  to  adjourn  and  go 
home,  giving  the  people  s  rest  and  bualneas  a  chance!  " 

I  ask  that  the  remainder  of  that  editorial  be  printed  in  the 
RxcoKD  as  a  part  of  my  remarks. 

The  PRESIDINa  OFFICER  (Mr.  Hatch  In  the  chair). 
Without  objectiMi.  permission  is  granted. 

The  remainder  of  the  editorial  Is  as  follows: 

As  usual,  the  Constitution  U  not  giving  ail  sides  of  the  picture, 
but  Is  studiously  trying  to  carry  watar  on  both  shoulders. 

It  is  Preaident  Roosevelt  himself  who  has  caused  the  country  to 
have  a  case  of  Jitters. 

Why  try  to  transfer  the  blame  to  Oongreas.  to  Tugwell.  to  Wallace, 
etc  ? 

It  Is  Rooaevelt  himself  who  started  out  to  flght  the  Supreme 
Court,  but  ran  to  cover  when  he  found  the  reaction  of  the  country 
to  be  In  no  uncertain  terms  that  as  between  the  Supreme  Court 
and  Roosevelt  the  country  wanted  the  Supreme  Coxirt  to  stand. 

Abraham  Uncoln  once  said  that  when  he  took  the  oath  to  support 
and  defend  the  ConsUtution  he  meant  Just  that,  and  not  to  take 
the  oath  as  a  means  to  get  Into  power  to  fight  and  defeat  the  Con- 
stitution of  the  United  Statea. 

Pollu  In  Georgia  and  elaewbere  should  stay  off  the  Pederal  Oovern- 
ment  pay  roll  before  running  around  crltlcli^ng  and  attacking  tha 
motlvea  of  people  who  disagree  with  President  Rooaevelt. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Tennessee? 

Mr.  HASTINGS.    I  yield  to  the  Senator. 

Mr.  McKELLAR.  The  Senator  from  Delaware  took  the 
President  to  task  about  the  large  appropriation  of  $4,800.- 
000.000.  A  majority  of  the  Senator's  own  party  voted  for 
that  bill.  Eleven  Members  on  the  Republican  side,  including 
the  Republican  leader,  oiu-  esteemed  friend  the  Senator  from 
Oregon  [Mr.  McNastI.  voted  for  the  bill  as  an  emergency 
measure,  and  only  nine  Republicans  voted  against  it.  It 
seems  to  me  the  Senator  and  hia  party  are  not  as  one  as  to 
the  benefits  of  that  bill,  which  intrusted  to  the  President  the 
amount  of  money  of  which  the  Senator  from  Delaware 
complains. 

Mr.  HASTINGS.  I  may  call  attention  to  the  fact,  which 
ought  to  be  known  to  the  Senator  from  Tennessee,  that  I 
speak  only  for  myself.  Unless  he  has  something  from  the 
record  that  contradicts  what  I  have  said  today.  I  think  his 
statement  is  inappropriate. 

Mr.  McKELLAR.  I  think  the  whole  record  contradicts 
what  the  Senator  has  said. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Delaware  yield  to  me  before  he  takes  his  seat? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  New  York? 

Mr.  HASTINGS.    I  yield. 

Mr.  COPELAND.  Where  I  sat  I  could  not  hear  all  the 
Senator  from  Delaware  said.  He  was  making  an  argument, 
I  assume,  regarding  the  propriety  of  an  increase  in  taxes. 
Did  the  Senator  address  himself  to  his  resolution  proposing 
a  postponement  of  action  on  the  tax  program? 

Mr.  HASTINGS.  That  Is  what  I  tried  to  do.  I  may  say 
to  the  Senator  from  New  York  that  what  I  have  said  in  sup- 
port of  that  resolution  was  In  an  effort  to  Indicate  how  im- 
portant it  is  that  the  Congress  get  down  to  the  point  of  trying 
to  make  "  both  ends  meet ".  and  that  that  could  not  be  done 
if  we  tried  to  pass  a  tax  biU  in  midsummer  by  staying  here 
3  or  4  additional  weeks.  That  was  the  purpose  of  my  argu- 
ment. 
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Mi.  C0>KLAMD.    Mr.  Praridagit.  I 
the  Senator  that.  retardteM  cf  aaqr 
in  mind — and  I  assume  thej  are  kftF 
with   his   Idea   that  Coofreai 
lea:l8lati(Hi  at  the  moment.    Tills  la  not  ti»i 
This  matter  of  chstfiglng  oar  tax  krars  li 
I  know  how  agitated  my  Stste  Is  orer  Hbm 
coupled  with  the  worry  thej  teve  ovar  tt* 
inc  taxes,  they  are  to  have  tte  ailrtltiMWit 
bill  Is  to  be  f  ormalatod  and  pMnd  In  a 
fore,  that  it  may  be  cardei 
latlon,  that  will  largely  Increase  the 
mediate  constituents. 

I  am  firmly  of  the  beltaf  that  tas 
be  had  to  balance  a  wea-coDsMertd 
If  the  taxation  should  be  in  the  fona  ttni 
doubtless  I  should  find  myaeU  in 
the  particular  taxes  proposed. 

RegartUess  of  that,  there  la  a  firm  eani 
that  we  oug^t  not  to  attempt  gucfa 
ment.    It  is  too  important  to  be 
measare  should  be  worked  out  eareta&y. 

While  I  spoke  somewhat  faoetioaaly  the 
solemnly  now  when  I  say  that  the 
physical  condlti(«  to  deal  wisely  .wttti  a 
portant  as  are  taxes.    I  said  then  that  Z 
operations    spoiled    when    performed    by 
When  we  come  into  Vbe  field  of  eeonomlos, 
lems  inrolred  are  so  Important  ttiat  It  Is 
the  very  clearest  thinking.  I  am 
not  now  to  attempt  legi^tion  of  this 

If  it  were  to  be  legislation  coferlng 
that  would  be  one  thine;  but  oo  one 
taxes  are  to  be  retroactiye.    The  potatt  Is 
tax  law  is  to  apply  to  taxes  due  at  the  end 
committees  of  the  two  Houses,  at  (heir 
out  a  tax  plan  and  present  tt  to  Ooogn 
fall  or  eaiiy  in  the  winter,  when  It  oeoM  Iftl 
due  study  and  consideration,  I  am 
very  much  better  legMatkm  and  eertahdy 
ter  receired  by  the  country.    !>>  fovoe 
now  a  radical  change  in  our  tax  stouelui^s 
uncertainty  and  the  discomfort  felt 
ness  world,  and  there  can  be  no 
uniTersal  feeing  of  dlsoc»tent. 

"Hiere  is  now  some  sign  ci  lectwety.  anf  ^ 
think,   a  very  great  mistake  to  proceed 
when  there  is  no  need  for  haste  and 
months  we  would  have  bettw 

Mr.  HASnNOe.    I  thank  the  Senator 
Uons. 

Mr.  COPELAND.    Regardless  of  tbe 
they  ate  In  the  mind  of  the  aeoator,  I 
myself,  representing  my  partlcidar 
we  would  be  better  satisfied  to  have 
latlon  than  that  which  will  be  hastOy 
repeat.  I  am  convinced  that  Oangrem  Is  not 
mind  to  operate  wisely  and  muaeifaUfeli  on 
great  importance. 

Mr.  VANDENBERQ.    Mr.  Presideoi.  Wfll 
Delaware  yield? 

Tile  PRESIDING  OFFICER.    DOSB  the  i 
ware  yield  to  the  Senator  from  Mlrhltany 

Mr.  HASTCNQS.    I  yield. 

Mr.  VANDENBERQ.    I  should  Hkt  tO  add  < 
ator  from  New  York  has  said  that  there  Is 
sideration.  a  very  practical  one.  It  aoiaw  to 
in  no  partisan  sense  but  in  an 
has  emphasised  the  fact  that  the 
to  be  collected  untU  the  middle  of  Doct : 
present  determination  in  no  sense  wUl 
actual  pubUc  revenue.    In  other  mrdi 
pectlve  Federal  rewnoe  is  delayad  or 
sloQ  on  the  tax  bill  postponed  untU  nest 
tent,  adequate,  and  daUberattve 
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I  wish  to  add  to  the  reasons  the  Senator  has  given— and  I 
think  they  are  oogent.  unanswerable  reasons— 4hat  there  is 
no  possible  way  that  the  administration  can  «tmr*Ti*T  its  new 
tax  program  with  Its  next  Budget  program  exo^>t  as  it  waits 
until  next  winter;  and  I  can  think  of  tu>  more  fundamental 
fallacy  than  to  pretend  to  develop  and  luomote  an  adwuiate 
supplemental  tax  program  except  as  it  be  effectively  related 
to  paying  all  the  bills  which  are  being  inouirod  t»r  the  Oov- 
emment  in  respect  to  its  obligations.  Tbe  taK>  thiwy  iQugt 
be  effectively  related  in  fairness  to  the  American  people  and 
in  fairness  to  the  American  taxpayer.  They  must  be  related 
in  simple  tax  honesty  and  tax  decency. 

I  do  not  believe  there  is  going  to  be  serious  objection  on  the 
part  of  taxpayers  to  whatever  smninnmiit  is  neoeasazy  In 
order  to  pay  the  Qovemment's  V^^lmatt  UHs,  •hiwm^h  tHi« 
pro^ectus  Is  h*r*M««wg  increasingly  palnfuL  I  thinly  the 
American  taxpayer  will  be  willing  to  face  this  burdensome 
duty,  provided  he  can  know  that  he  is  buying  final  pubUc 
solvency,  that  the  q^»»^«"ig  spree  is  over,  and  that  he  Is  not 
merely  pouring  more  money  into  a  bottomless  wnlL  I  do  not 
think  it  Is  fair  to  the  American  taxpayer  to  prooeed  with  a 
tax  program  unrelated  to  the  Budget  program.  If  we  are 
still  to  have  an  unbalanced  Budget  in  spite  of  new  taxes,  then 
the  new  taxes  have  failed  to  serve  thdr  aPKVoprlate  »^ 
essential  purpose. 

SuiHdanenting  the  observations  of  the  Senator  from  New 
York  and  the  Senator  from  Ddaware,  and  partlculazty  add- 
ing to  the  reasons  advanced  by  the  Senatcn'  from  New  York, 
in  behalf  of  a  rational,  considoate.  deliberative  pos^xae- 
ment  of  this  iHt>blem,  I  sulmxlt  that  it  has  to  be  pos^xmed 
In  order  to  rdate  tt  to  the  proldem  of  spemllng  %ivt  paying. 
It  is  not  enou^  for  congressional  conmltteBs  mciely  to 
inquire  where  and  how  new  tax  revenues  can  be  obtained. 
It  is  more  necessary— and  it  Is  prereqtilsita— to  Inquln  how 
much  new  revalue  is  required  to  produce  a  h^i«~»^  Badget 
afto-  waste,  experiment,  and  extravagance  have  ceased.  Wa 
do  not  and  cannot  know  ttiese  tiiinga  new.  There  seems  to 
be  no  thought  of  presently  »"*K<ng  any  such  imiuiry.  We 
are  merely  to  soak  a  few  tax  victims.  Such  process  Is  an 
affront  to  tax  logic  and  tax  sanity.  Rational  postponement 
Is  both  desirable  and  necessary. 

KXSSAGS  raOM  TRX  HOySK 

A  message  from  the  House  of  Repre^Utlves.  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announcfd  that  the 
House  had  passed  the  following  bill  and  Joint  resolution,  in 
which  it  requested  the  ctmcurrenoe  of  the  Senate: 

H.R.8632.  An  act  to  amend  an  act  entitled  "An  act  to 
improve  the  navigability  and  to  provide  tor  the  flood  control 
of  the  Tumessee  River;  to  provide  for  reforestation  and  tbe 
proper  use  of  marginal  lands  in  the  Tennessee  VaW;  to 
provide  for  the  agricultural  and  industrial  devek^xnent  of 
said  valley;  to  provide  for  the  national  defense  by  the  crea- 
tion of  a  corporation  f <ff  the  operation  of  Oovemment  prop- 
erties at  wid  near  Muscle  Shoals  in  ths  State  of  *^**^"ifi. 
and  for  other  purposes  ".  amroved  May  Ig.  1933;  and 

H.  J.  Res.  347.  Joint  resolution  to  provide  for  the  ccxnpen- 
sation  of  pages  of  the  Senate  and  House  of  Representatives 
from  July  1.  1935.  untU  the  dose  of  the  first  sesskm  of  the 
Seventy-fourth  Congress. 

OH  or  rasBB 


Mr.  QLASS.  Mr.  Preaident.  I  ask  that  the  Chair  lay 
befmv  the  Senate  House  Joint  Resohitlon  347.  which  has 
Just  come  from  the  House  of  Reprcsentatlvag. 

The  FREUlllUiO  OFTICER  laid  before  the  Senate  the 
Joint  resolution  (H.  J.  Res.  347)  to  provide  for  the  com- 
pensation of  pages  of  the  Senate  and  House  of  Rqiresenta- 
tives  from  July  1,  1935.  until  the  close  of  the  first  session  of 
the  Seventy-fourth  Congress,  whidi  was  read  twice  by  lU 
title. 

Mr.  GLASS.  I  ask  unanimous  consent  for  the  present 
consideration  of  tbe  Joint  resolution. 

There  being  no  obJecti<m.  tht  Joint  resolution  was  c(m- 
sidered,  ordered  to  a  third  reading,  read  the  third  time,  and 


Tlito  is  tiM  bwt  WKj  for  Dwaociate  to  mv«  Um  prvdoua  gmXD»  Xbmj 
h«>-«  mad*.  Tb«y  must  rMdla*  that  mcH  »  policy  U  not  reactloa. 
but  r»UMr  tlM  Mcurmoo*  of  coatlniMd  progra— ,    TlMy  must  r*oag- 


3  or  4  addltioiml  weeks.    Tbat  was  the  purpose  of  my  argu- 
meat. 
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ACMCTTlTTniAL    ADJUmttXT   ADMUCISTlATTOIf 

•n»e  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8493)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

Mr.  8CHALL.  I  ask  unanimous  consent  of  the  Senate  to 
use  ihs  eyeslsht  of  the  clerk  to  make  some  remarks  upon 
the  pfT>d*"g  agricultural  bill. 

The  PREBIDINO  OPPICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Minnesota? 

lir.  PrmCAN.  Mr.  President,  such  amsent  cannot  be 
granted  uxkler  the  rules  unless  by  unanimous  consent  the 
rules  are  set  aside  for  that  purpose.  This  courtesy  has  been 
extended  to  the  Senator  from  Minnesota  on  several  occa- 
BlOQS.  I  do  not  desire  to  take  away  that  courtesy  from  him. 
Bowerer.  one  of  the  reasons  for  the  rule  is  that  It  is  Im- 
pQMlble  for  the  Senate  to  know  what  Is  going  to  be  read 
until  It  Is  rcaul.  I  am  not  going  to  object  at  the  present  time. 
tout  I  reserve,  during  any  period  of  the  reading  of  the 
speech,  the  right  to  object  to  its  further  reading.  With 
that  understanding.  I  make  no  objection  at  this  time. 

Mr.  McKELLAR.  Mr.  President.  I  make  the  same  reser- 
vation. 

The  PRESIDINa  OFFICER.  The  Senator  from  Minne- 
sota has  asked  unanimous  consent  that  a  speech  by  him  be 
read  by  the  clerk.  The  Senator  from  Nevada  and  the  Sena- 
tor from  Tennessee  both  reserve  the  right  to  object  later. 
Is  there  objection  to  the  request  of  the  Senator  from  Mliuie- 
sota?    The  Chair  hears  none. 

The  speech  of  Mr.  Schau.  Is  as  follows: 
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Mr.  President,  I  am  In  favor  of  crop  control  by  the  farmers 
tbemsehres  through  thetr  own  cooperative  organlxations.  or 
throi«b  State  and  local  or  interstate  agencies  of  their  own 
direct  coctroL  But  I  am  not  In  favor  of  extending  until 
December  31.  1937.  or  for  3^  years  longer,  the  Federal  dic- 
tatorship of  the  A.  A.  A.  which  not  unlikely  may  be  declared 
unconstitutional  at  the  next  session  of  the  United  States 
Supreme  Court. 

I  am  In  favor  of  an  American  ssrstem  of  crop  control 
under  the  provisions  of  the  United  States  Constitution  and 
the  constitutions  of  the  respecUve  States.  I  am  not  in  favor 
of  the  Moscow  sjrstem  brought  here  from  Russia  by  Prof.  Rex- 
ford  Ouy  Tugwell  and  his  fellow  assistant  college  professors, 
who  know  less  and  care  less  about  the  future  of  American 
agriculture  than  any  farmer  In  the  United  States. 

I  am  not  In  favor  of  further  extending  the  processing 
taxes  on  farm  products  until  December  31.  1937.  Up  to  date, 
as  shown  by  the  Treasury  statement,  these  processing  taxes 
on  farm  products  have  aggregated  $850,000,000.  They  have 
burdened  every  processing  industry  that  makes  a  home  mar- 
ket for  American  farm  products.  They  have  worked  to  cut 
down  the  cash  returns  of  the  farm  from  the  crops  because 
every  budtel  of  grain,  bale  of  cotton,  or  hog  or  steer  is 
booi^t  subject  to  the  conditions  of  the  tax— and  the  farmer 
pays.  Just  as  the  theatergoer  pays,  for  the  nuisance  tax.  or 
as  the  smoker  pays  the  tobacco  and  cigarette  tax. 

Processing  taxes  on  food  prodnets  and  flber  products  are 
pyramided  throogh  all  the  Industrial  processes  and  commer- 
cial transactlcms  and  pile  up  the  llvbig  costs  on  30.000.000 
families.  Increase  tiM  dll&eulty  of  the  unemplosred  to  obtain 
bare  exlstenoe.  and  force  the  Oovemment  to  increase  the 
doles  until  we  have  23.000.000  public  charges,  or  10  times 
as  many  as  In  1932. 

Besides  cutting  down  our  home  market  for  the  farm,  the 
prrwTffsIng  taxes  burden  both  agrlciilture  and  American 
manufactures  and  destroy  the  ability  of  American  producers 
to  compete  with  Industry  abroad. 

One  of  the  outstanding  results  Is  the  Increasing  flood  of 
foreign  imports.  We  are  not  only  losing  our  markets  abroad, 
through  this  h«~^**'>p  of  $850,000,000  added  to  American 
IHOductlon  costs,  but  for  the  first  time  In  American  history 
tanpcrts  for  the  vast  majority  of  our  staple  farm  products 
exceed  our  exports.  New  Kngland  and  the  cotton  South 
join  In  the  protest  against  the  processing  tax  on  cotton 
which  has  broi4(ht  from  Japan  In  the  present  fiscal  year 


10  times  the  volume  of  cotton  goods  that  came  in  1932  before 
the  processing  tax  cursed  our  textile  indastry. 

Moreover,  if  the  N.  R.  A.  is  unconstitutional  In  its  at- 
tempts to  control  Intrastate  Industry — and  all  industries  are 
intrastate,  the  Court  finds,  up  to  the  point  when  their  prod- 
ucts move  in  interstate  commerce — what  can  be  said  for 
the  processing  taxes  on  farm  products  moving  to  their 
home  primary  markets  or  mills? 

The  processing  taxes  levied  by  the  A.  A.  A.  are  uncon- 
stitutional not  only  under  the  commerce  clause  of  the  Con- 
stitution, but  grossly  unconstitutional  under  the  taxation 
clause — article  I,  section  8: 

1  The  Congrew  shall  h»ve  power  to  l»y  and  collect  taxefl. 
duties.  imposU.  and  excises,  to  pay  the  debU  and  pxrovlde  for 
the  common  defense  and  general  welfare  of  the  United  States: 
but  all  duUes.  ImposU.  and  excises  shall  be  uniform  throughout 
the  United  States. 

This  power  of  taxation  is  exclusive  and  cannot  be  dele- 
gated by  Congress  to  the  President  or  any  of  his  executive 
bureaus.  The  power  to  tax  has  t)een  defined  by  the 
Supreme  Court,  since  the  day  of  Chief  Justice  John  Miir- 
shall  in  the  United  States  Bank  case.  1819.  as  the  "  power 
to  destroy,"  It  is  the  chief  power  of  Congress,  as  of  p;ir- 
liamentary  bodies  in  general  under  a  national  constitutian. 
This  taxation  "  power  to  destroy "  is  today  exercised  by 
an  execuUve  bureau,  the  A.  A.  A.,  and  this  biU.  H.  R.  8492. 
proposes  to  extend  the  power  of  the  A.  A.  A.  to  levy  im- 
consUtutional  processing  taxes  up  to  December  31.  1937. 

In  the  25  months  of  the  A.  A.  A.  to  date,  this  executive 
bureau  has  levied  $850,000,000  of  processing  taxes  with)ut 
the  authority  of  the  Constitution.  In  defiance  of  all  iie 
Supreme  Court  decisions  since  the  United  States  Bank  case 
of  1819.  aiKl  in  defiance  of  the  decision  of  May  27.  1935, 
that  we  cannot  delegate  our  legislative  powers  to  the  Pr<«i- 
dent  and  his  bureaus,  do  we  now  propose  to  extend  these 
A.  A.  A.  taxes  31  months  longer  till  December  31,  1937? 

E)o  we  propose  to  do  this  thing  in  the  face  of  the  reason- 
able likelihood  that  one  or  more  of  the  100  or  more  A.  A  A. 
cases  now  pending  in  sundry  courts  may  do  to  the  A.  A.  A. 
in  October  what  the  Court  did  to  the  N.  R.  A.  in  May? 
We  have  had  fair  notice.  We  have  no  alibi.  Before  we 
meet  again  In  the  coming  session  in  January  1936.  we  have 
every  prospect  that  the  A.  A.  A.  will  go  the  way  of  the 
N,  R.  A.  into  innocuous  desuetude. 

It  is  a  shame  to  vote  the  great  agricultural  Industry  of 
America  into  the  pending  calamity  of  this  A.  A.  A.  miriige. 
It  is  like  driving  a  caravan  over  the  precipice  in  search  for 
water  that  has  no  existence  except  a  refiectlon  on  a  fioallng 
cloud.  We  are  presumed  to  have  been  elected  to  Congress 
to  protect  our  respective  constituencies — not  to  delude  Uiem 
to  get  their  votes.  Yet  I  am  unable  to  persuade  mjself 
that  there  is  a  lawyer  in  Congress  who  does  not  feel,  in  his 
heart,  that  the  A.  A.  A.  has  even  less  chance  of  a  favornble 
Supreme  Court  decision.  If  possible  than  even  the  uncon- 
stitutional N.  R.  A. 

The  N.  R.  A.  was  unconstitutional,  first,  because  it  involved 
an  imconstltutional  delegation  of  the  commerce  power  of 
Congress,  and.  second,  because  It  Involved  an  Invasion  of 
the  Federal  Oovemment  into  intrastate  business  subject  to 
State  control.  The  A.  A.  A.  is  unconstitutional  on  both  tne-se 
grounds.  Involving  the  commerce  power,  and.  furthermore,  is 
unconstitutional  as  involving  the  chief  power  of  all  govjrn- 
ment,  nsunely,  the  power  to  tax. 

No  pretense  of  emergency  can  come  to  the  rescue  of  a 
processing  tax  levied  by  an  executive  bureau.  Even  granting 
an  emergency,  no  one  will  pretend  that  the  only  way  to 
meet  It  was  to  give  an  executive  bureau  the  taxing  powtr  of 
Congress.  The  processing  tax  was  a  meddlesome  exiierl- 
ment  that  has  miserably  failed,  and  has  even  created  new 
dangers  for  agriculture  by  destroying  both  its  home  market 
and  Its  foreign  market  and  inviting  a  flood  of  Imports  that 
constitute  a  major  menace  Ixjth  to  agriculture  and  to  all 
American  Industries  that  afford  a  market  for  farm  products. 

On  economic  grounds  and  on  constitutional  grounds  the 
processing  taxes  of  the  A.  A.  A.  are  both  a  menace  to  igrl- 
culture.  a  menace  to  the  j^'ocessing  industries,  a  menat:e  to 


1935 


CONG] 


>NAL  RECORD— SENATE 


IIOII 


the  chief  powers  of  Oongresa,  and  a 
ity  of  this  Republic  built  upon  the  " 
IndestrucUble  SUtes."    Tliey  aid  tbe 
home  market  and  the  foreign  mazkeCg  at  ttM(j 
They  help  agriculture  abroad  and 
Industries  abroad  and  help  to  undtnaliM 
tries  at  home.    They  increase  our 
living  costs.    They  strike  down  tbe 
American  labor  and  pay  AmerlcaB  taxes. 
army  of  tbe  unemployed,  now  naiBbcrlnf 
and  increase  the  number  of  pubUe  dianas^ 
22,000,000.    Then   why   vote   to  tztend 
December  31,  1937? 

For  over  two  generations, 
stead  acts  of  the  Lincoln  adadnirtratlan  laJ 
Congress  has  passed  laws  and  voted 
mote  agriculture  as  tbe  foundation  of  tbe 
clothing  supply.    Tlie  A.  A.  A. 
tatorshlp  to  dominate  and  deetruy 

The  Treasury  daily  statement  canke 
"  emergency  fund  "  aOocatloos  tbe  vaat  as 
subject  to  the  win  of  our  " : 
ture  "  to  plow  under  tlve  crops,  canvcrt  tbe ; 
dictate  the  crops  and  acreage,  fix  the  &cm ; 
esslng  taxes,  distribute  tbe  funds,  and ' 
essors  and  tbe  varloas  distrlbiittnff 
pages  of  the  pending  A.  A.  A. 
secticms  and  subsections  tbat  give  tbe 
ture  and  his  agents  autocratic  poven 
and  the  processing  Indostrles  whidi 
distribute  tbe  finished  product  to  ttie 

Section  after  section  confers  npon  tbe 
powers,  sxich  as  tbe  foDowlng.  foood  on 

(S)   WbeiMw  Um  Osowtery  €t 
that  the  laauaooe  of  aa  ordar  win 
policy  of  thla  tttl»— 

And  so  forth;  or  an  autoermtle 
following,  found  on  page  36  of  iSbm  bOL: 

(2)  In  tbe  cut  at 
bftcco.  paper,  and  Jut*,  and  (< 
of  ttilB  subsection)  in  the  caae  oC'siigBr'eaiM 
tax  on  the  flnt  domeBtlc  proceaitag  of  the 
for  any  particular  uae.  or  to  "  " 

product  for  any  dealgnated  uae, 

and  paid  at  tbe  raU  prsacrlbed  by  tbe  .^ 
of  Agriculture  in  effect  on  the  due  at  Qks 
ment.  during  the  period  from  aueh  date  to 
dates  tocluilve. 

Congress  herewith  Is  adced  to  <**wy^^  to ' 
Agrlcultore  the  legislative  power  In  fixing 
executive  power  of  the  treasurer.  _ 
levy,  assessment,  and  collectian  of 

Under  the  head  of  "Adjustment  of  rate ' 

And  after  July  81.  lOee  (to  the  CMt  at  ites), 
be  determined  by  the  Seeratary.of        -     - 

the  formulae,  etandanli,  and ^ 

and  shall,  subject  to  such  fisiiMilae. 

thereafter  be  effective. 

Here  the  delegation  of  tbe  tax 
complete  as  under  Secretarj 

Not  only  have  the  farmer  and  tbe , 

taxes  laid  upon  tbelr  Intrastate  Industry  bill  J 
has  no  voice  in  the  feax  rates  vbieh 
the  Constitution,  has  tbe  power  to 

The  taxing  power  and  itrwirhriTy  power  of 

Agriculture  appears  to  be  a , 

even  the  SUte  authcvities  may  have 

permission,   cm  page  49.  beglnniiw  in  line  1%1 

l^rovid^.  That  Information  fnnil 

culture  pursuant  to  section  8d  (1)  . 

only  to  the  extent  that  such  tofaniwtlan  li : 
within  the  regulatory  JnrladleMaB  «f 
osily  upon  a  written  agrsment  by  i 
Uon  so  furnished  shall  be 


tott«i 


And  so  forth.    We  are  then  aeked  to 
dorsement  to  legalte  and  nUtf  aB 
made  by  tbe  Secretary  or  tgr  tta 
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(c)  The  taxes  Imposed  undo*  this  tttte,  as  deCermlnad.  pM- 
■cribed.  proclaimed,  and  made  effective  by  the  proeiamatlOBs  and 
ootlflcatee  erf  the  Secretary  of  Agriculture  or  of  the  Prasldent  and 
hythe  regtUatlons  of  the  Seoivtary  with  the  approval  ct  the 
President  prior  to  the  date  of  the  adoptloa  of  ttila  »t*— v*"*^wt(. 
are  liereby  legalized  and  ratified,  and  the  aasassmeDt.  levy,  eol- 
lection,  and  accrual  of  all  such  taxes  (together  with  pirnaltles  and 
toterest  with  respect  thereto)  prior  to  said  date  are  haraby  Isaatlasd 
and  rattfted  and  confirmed —  ' 

And  so  forth.  We  are  asked  to  legaHae.  ratify,  and  CQn> 
firm  aU  the  taxation  acts  of  this  star  cbambw,  wltli  no  possi- 
ble opportunity  to  know  what  we  are  iiy»n«t>«g 

Congress,  which  under  the  Constitution  Is  presumed  to 
exercise  the  complete  legislatiye  power.  Inckiding  the  power 
to  govern  Federal  taxation  and  commerce.  Is  made  by  tbls 
Mil  a  scapegoat  and  rubber  stamp  as  completdy  as  are  tbe 
so-called  "  parliamentary  "  bodies  of  Russia.  Italy,  and  Ger- 
many under  the  new  deals  over  there— simply  a  "  f aD  guy  ** 
for  the  star-chamber  proceedings  of  a  Federal  bureau  of 
racketeers. 

We  are  asked,  first,  to  autborlae  a  dictator  to  ride  agri- 
culture; seccmd.  to  provide  a  dictatorship  for  tbe  govern- 
ment of  the  mills,  p«^fc^*^g  bouses.  wardxHises.  and  other 
facilities  for  marketing  farm  crops  sjiH  the  products  thereof: 
third,  to  delegate  our  I^rlslatlve  functions  to  a  Federal  bu- 
reau with  regard  to  power  over  both  oommeroe  and  taxation: 
fourth,  to  legalise  and  ratify  aU  tbe  acts  of  this  rtar-cbam- 
ber  proceeding;  and.  finally,  to  vote  hundreds  of  millions 
from  a  Treasury  deficit  to  aid  drought,  disease,  and  bugs  to 
destroy  agriculture,  and  all  in  tbe  name  of  "  agricultural 
adjustment "  and  '*  recovery." 

Were  the  President  to  apply  the  A.  A.  A.  policy  of  this  bill 
to  his  weeUy  or  mnt^thiy  fishing  expeditions  bis  "ff^ryfrn^r 
procedure,  or  modus  Vivendi,  might  be  enm^ihiT^g  uke  this: 

First  He  would  prepare  for  his  fishing  trip  by  plowing 
under  the  halt  supply  and  converting  tbe  angleworms  ^ml 
"  shiners  "  into  fertiliser. 

SectnuL  He  would  squander  a  huge  sum  on  rusty  booica, 
broken  rods,  and  rotten  nets  to  reduce  any  poiBrihiy  catcb  of 
fish. 

Third.  He  would  subsidize  aU  the  fishermen  likely  to  aid 
his  expedition  by  giving  them  barracuda  checks,  trout  checks, 
and  sucker  checks  to  bribe  the  fldiermen  to  keep  the  fish 
away. 

Then  he  would  load  his  craft  down  with  newspapermen,  as 
he  has  the  A.  A.  A.,  to  concoct  tbe  largest  fish  stOTies,  and 
direct  the  Government  Printing  Ofllce  to  publish  ^vA  dis- 
tribute these  fish  stories  as  official  executive  documents. 

In  humony  with  such  policy  he  has  already  made  Vincent 
Aster's  fishing  yacht  Nourmahdl  tlw  Noah's  Ark  of  tbe  new 
deaL  He  has  also  staged  Henry  A.  Wallace  as  tbe  gullible 
Jonah,  who  is  trjrlng,  under  his  orders,  to  swallow  tbe  whale. 

The  next  step  is  to  require  this  Conip-ess  to  ratify  the  tbh 
stories,  legalize  all  the  Frankenstein  foolery,  rescue  the  ex- 
pedition, and  foot  the  bills  luxler  the  White  Hoose  order: 

Oo  and  fetch  Itl  Congress  I  Bring  it  here  to  me,  the  Oom- 
mandtf  to  Chief  at  the  Army  and  Mavyl 

Tliere  was  a  day— a  long  day  from  March  4, 178t,  to  ifarcta 
4.  1933,  the  American  era  of  144  years — ^when  American 
farmers  were  freemen,  the  free  sreomanry  who  fought  our 
battles  and  occupied  tbe  diair  of  President  at  tbe  White 
House.  Under  the  plan  of  tbe  new  deal,  tbe  pi»»»yiil  econ- 
omy and  planned  emergency  on  n^iich  this  Soviet  measure 
is  based.  Prof.  Rexford  Guy  Tugwdl— or  "Comrade  Tug- 
well"  as  he  is  known  in  Mobcow — points  tbe  Amerlnn 
f  armo-  to  the  Eunqnean  peasant  as  tbe  modd  which  be  should 
emulate.  Ilie  American  farmer  is  ivesumed,  under  tbe  Tug- 
wellian  theory  of  this  bill,  to  submer^  his  rights  to  life,  lib- 
erty, and  pursuit  of  happiness  under  a  Federal  dictatonlilp 
which  tells  him  what  to  plant,  what  to  destroy,  what  prloe 
be  shall  get.  and  deliver  aU  his  rigAits  to  his  own  soil  to  a 
group  of  poHtieal  professors  in  Washington,  as  fompletety 
as  the  Ruarian  peasant  to  die  Soviet  Goieral  Council,  or  ttie 
serfs  of  tbe  Dark  Ages  to  tbeir  feudal  lords. 

As  my  mind  goes  back  to  my  early  days,  when  I  milked 
tbe  eowB.  plowed  com,  and  drove  tbe  harveeter  on  ttie  old 
homestead,  where  I  bewn  Mfe  as  a  farm  boy  wllb  my  widowed 
mother,  in  a  sod  shanty  on  Iflnneeotels  pealile 


which  hM  brought  trvai  Japan  to  the  prcaent  nacal  year  I  culture,  a  menace  to  the  processing  Industries,  a  menace 


to 


made  by  the  SecretaiT  or  tgr 


hcmeatead.  idiere  I  becBn  Ufa  aa  a  fann  boy  wtth  my 
mottier,  to  a  aod  shanty  on  Iflnnwotoli  pcstate 
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when  I  eompare  that  life  of  freedom  and  self-reliant  poverty 
with  the  condition  of  the  Russian  peasant  under  the  Tugwell 
system  of  planned  agriculture,  where  the  farmer  loses 
first  his  farm  and  crop,  and  then  his  liberty  and  his  son  and 
daughter.  aH  subject  to  the  rule  of  Moscow,  I  cannot  bring 
myself  to  the  support  of  a  bill  which  sacrifices  the  freedom 
of  the  soil  for  which  we  have  fought  since  the  first  pioneer 
settlement  ci  America. 

Let  those  who  prefer  the  Russian  system  of  centralized 
autocracy  prove  their  faith  by  their  works  and  take  up  the 
life  of  the  Russian  peasant  under  Moscow  rule.  Did  you  ever  , 
hear  of  a  "  coUectivtst ".  as  Tugwell  and  Stalin  call  them- 
selves, sticking  to  the  soil  of  Russia  longer  than  the  time 
required  to  make  a  get-away?  If  there  is  one  collectivist 
who  by  choice  has  pursued  the  life  of  a  Russian  farm  peasant 
subject  to  the  planned  eccnomy  of  Moscow,  it  is  straz^e 
that  the  world  has  never  heard  of  him  How  many  of  the 
thr^in^n^T  of  Russians  who.  it  appears  in  census  returns, 
form  the  leading  nationality  of  New  York  City,  would  re-  ■ 
turn  to  Russia  If  not  deported?  There  are  today  In  this 
country,  the  Sunday  press  tells  us.  5.000.000  aliens  embracing 
eoUectlvlst  or  communist  doctrines.  Even  they  prefer 
American  Institutions  and  life  and  liberty  under  an  Ameri- 
can Constitution  to  the  serfdom  of  planned  economy  in 
Russia.  I  fail  to  understand  why  any  American  legislator 
can  vote  to  establish  on  American  soil  a  system  which  drives 
even  its  Russian  advocates  to  get  out  of  Russia  and  seek 
this  land  of  liberty  and  opportunity.  The  remedy  for  this 
kind  of  bill  would  seem  to  be  to  deport  the  Tugwellites  who 
like  this  kind  of  bill  to  the  country  where  the  Tugwell  system 
belongs. 

The  American  farmer  needs  no  dictator.  It  was  the  plow- 
man who.  to  1776.  as  Emerson  tells  us.  "  fired  the  shot  heard 
round  the  world  ";  and  what  American  plowmen  did  in  1776 
they  are  capable  of  doing  again  even  to  1936.  Next  year,  if 
we  are  allowed  to  have  an  election,  may  not  be  a  good  year 
for  would-be  dictators. 

Mr.  President.  I  am  to  receipt  of  a  letter  from  Milo  Reno. 
president  of  the  National  Farmers  Holiday  Association. 
which  reads: 

IfATIOKAL    r^MMMMM'    HOU9AT    ASSOCUTTOM. 

Omcs  or  tms  Pkxsisknt. 
Des  Moines.  Ioica.  JtUg  1.  ifJS. 
aanator  Tbomas  D.  Schau,. 

Wathtngton  D.  C. 

DBAS  Sbmatcmi:  The  propoaed  anMndmcnU  to  the  triple  A. 
•tripped  of  all  deceit,  ilmply  mean  that  the  power  of  the  Secre- 
tary of  Agriculture  wUl  be  increaeed. 

Both  the  BouM  and  Senate  are  w«U  aware  that  the  declalon  of 
the  Supreme  Court  U  entirely  dear,  that  the  power  to  tax  or 
iatwrtere  with  tntractata  buatneea  cannot  be  delegated  by  Con- 
greaa  or  the  Prealdent  to  a  bead  of  a  department,  and  It  la  hardly 
underatandable  how  thu  meaaure  can  be  conatetanUy  peeeed. 

Tbe  effort  to  protect  the  OoTemment  aa  to  recovery  by  thoae 
who  had  been  robbed  through  an  Illegal  prooeaalng  tax  la  a  re- 
pudiation ot  Oovemmcnt  reaponalblllty  that  to  the  average 
Amerloaa  mind  la  unthinkable.  It  la  vtlll  more  to  be  regretted 
that.  In  order  to  excuae  thla  perfldloua  proposal .  that  ita  pro- 
poneota  have  undertaken  to  ramntiflage  their  real  Intentlona 
throtigh  propaganda,  which  la  to  protect  the  OoTemment  frotn 
b«ii^  looted  by  the  big  packara.  Thla  la  the  rankaat  hypocrisy. 
They  w«U  know,  or  should  know,  that  the  packers  made  a  larger 
profit  than  for  many  yearm.  and  they  were  not  especially  burdened 
by  the  processing  tax.  They  lowered  the  price  paid  to  tbe  farmer 
to  tbe  full  extent  at  tbe  $2.25  a  hundred  proceasing  tax  and  then 
a  slice  off  of  the  consumer  aa  well.  A  careful  investigation  of 
prlcaa  paid  farmers  In  Canada  and  in  the  United  Statee  U  evi- 
dence of  this  fact.  The  only  one  entitled  to  recover  Is  the  farmer. 
wbo  had  too  much  respect  for  his  manhood,  for  his  American  cltl- 
iiatilp.  to  sign  a  contract  making  the  Secretary  of  Agriculture 
bis  dictator,  ^vlng  him  complete  and  abaolute  control  of  his  af- 
fairs; who  rwxuss  to  surrender  his  rights  guaranteed  under  the 
Oonatltutkm.  to  appeal  to  our  couru  for  redress. 

Tbt#  oaaa  was  ftnsd  gaJS  per  hundredweight,  or  approximately 
gg  a  bead,  tar  every  bog  ba  aold.  It  was  the  confiscation  of  his 
ufmwity  witboat  dm  procass  of  law — unconstitutional.  un-Amcr- 
kaa.  («pr«beiMtbl«  la  every  sanss.  This  man  is  entlUed  to  recover 
tbe  '•>.&  a  buadvad  at  which  be  waa  robbed  under  tbe  oon- 
tampUble  disgulas  of  a  fncesslng  tax;  so  the  attempt  that  la  being 
made,  and  will  pf1i*ir  sneeasd.  to  immune  the  Oovemmant  from 
tbe  penalty  of  Ita  alna  wlU  affect  only  tbe  man  who  has  baaa  d»- 
UbanOaiy  robbed  ot  values  be  bad  crsatod  and  given  nothing  in 
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Ma  tba  MMdle  Weak  wlU  have  tbe 
eoun«a  at  ibair  ooavleuons.  rsgardW  at  admixUatrattva 
-       this  angodty  and  unboty  uiaasui  s. 

Uxui 


AMKirUKO    AM    A.    A.    A. 

Mr.  President,  pertinent  to  the  consideration  of  H.  R. 
8492 — the  proposed  amendment  of  the  A.  A.  A.  enactment 
now  before  the  Senate — I  ask  permission  to  publish  to  con- 
nection with  my  remarks  thereon  two  wires  from  Milo  Reno 
and  John  Bosch,  of  the  National  Paimers'  Holiday  Asso<:ia- 
tion,  and  a  number  of  press  articles  revealing  important 
country-wide  court  developments  precipitated  by  this  3ill. 
These  articles  are  largely  Associated  Press  and  United  Press 
dispatches  appearing  m  the  Washington  Post  and  Star  ind 
the  New  York  Times  and  Herald  Tribune. 

The  attempt  of  this  bill  to  legalize  processing -tax  levies  ind 
collections  even  if.  as  we  find  on  page  33,  line  15.  "  fto&lly 
held  tovalid  by  reason  of  any  provision  to  the  Constitution  ", 
and  to  declare  such  tax  levies  lawful,  as  we  ftod  to  page  33. 
lines  16  to  20.  even  if  "  finally  held  invalid  by  reason  of  the 
Secretary  of  Agriculture's  exercise  or  failure  to  exercise  iny 
power  conferred  on  him  ".  has  started  a  host  of  suits  to  Fed- 
eral courts  m  all  the  States  where  food  products  are  milled 
or  processed  and  in  something  like  50  leading  cities  where 
grain,  livestock,  or  textile  products  are  manufactured. 

In  my  own  city  of  MiimeapoUs  week  before  last  six  re- 
straining orders  were  granted  In  United  States  District  Ccurt 
by  Judge  Molyneaux  against  collection  of  processing  ta.xes, 
the  todustries  affected  including  flour  milling,  sundry  cereal 
foods,  and  newsprtot.  Something  like  $2,000,000  of  proc<.s8- 
tog-tax  collections  are  tied  up  to  court. 

In  Chicago,  twoscore  small  packers  Joined  an  uprising  of 
textile  manufacturers  and  millers  seeking  injunctions  to  be 
heard  In  the  Federal  courts  on  Monday.  They  seek  both  to 
bar  the  July  1  collections,  and  also  ask  for  rebates  on  i>ast 
payments  held  to  be  illegal  under  the  recent  N.  R.  A.  decLlon 
to  the  "  sick  chicken  "  case. 

Similar  cases  have  arisen  In  the  Federal  courts  at  Indian- 
apolis: New  York;  LouLsviUe:  Salina.  Kans.;  Philadelpliia; 
Rochester.  N.  Y.;  St.  Paul.  Mton.;  Davenport.  Iowa;  like^vise 
Dubuque  and  Fort  Dodge,  and  several  in  St.  Louis  md 
Kansas  City  In  Sherman.  Tex.,  a  temporary  restrairJng 
order  has  t)een  granted  against  collection  of  tax  to  a  wheat- 
milling  case.  In  San  Francisco  cases  have  been  filed  by 
packing  companies.  In  Washington.  D.  C,  the  American 
Newspaper  Publishers  Association  seeks  "compensating 
taxes  "  on  imported  newsprtot. 

There  is  nothing  surprising  to  this  sudden  flood  of  new 
cases  against  the  A.  A.  A.  to  anyone  who  has  carefully  read 
the  53  printed  pages  of  this  bill,  and  especially  those  provi- 
sions which  seek  to  tovade  the  Judiciary  powers  of  the  Un  ted 
States  and  declare  lawful  the  provisions  held  by  the  Court  to 
be  unconstitutional,  and  to  legalize  the  Executive  acts  lield 
by  the  Court  to  be  illegal. 

In  addition  to  the  hundred  or  more  pending  cases  brought 
by  the  textile  mdustnes  of  the  North  and  South  Atlantic 
States,  we  may  see  during  this  or  the  coining  week  several 
hundred  new  cases,  which  the  pending  bill,  which  shoulc  be 
entitled  "A  bill  to  annul  the  Judiciary  powers  of  the  Un  ted 
States  and  deprive  citizens  of  the  rights  guaranteed  in  the 
fifth  and  tenth  amendments,  includtog  the  right  of  due 
process  of  law ".  has  inspired  throughout  the  agricultural 
and  industrial  States  wherever  a  factory  offers  the  fann  a 
home  market. 

The  orifflnal  A.  A.  A.  measure  raised  enough  questions  of 
constitutionality.  Besides  the  qiiestlon  of  invading  the  in- 
trastate commerce  of  the  State  and  seeking  to  control  local 
industries,  such  as  the  farms,  mills,  warehouses,  and  stor<: 
to  other  words,  the  issued  settled  to  the  N.  R.  A.  decisio: 
the  A.  A.  A.  raised  the  even  greater  issue  of  a  bureau  exercis- 
ing both  the  tax  power  of  levying  and  collecting  process  titxes 
and  the  disbursement  power  by  distributing  the  collected 
revenues  to  other  producers. 

lliis  amendatory  A.  A.  A.  bill  raises  at  least  two  r.iore 
questions  of  constitutionality.  First,  it  seeks  to  tovade  article 
m  of  the  Constitution,  which  provides: 

The  ^adlclal  power  of  tbe  United  Stataa  shall  be  vested  In  one 
Supreme  Court,  and  In  such  Inferior  courts  as  tbs  Congress  may 
ftooi  time  to  time  ordain  aiKl  estahilab. 

The  bill  provides  that  the  pror.eiwlng  tax  shall  be  tegml.  and 
that  refunds  of  lUegal  taxes  may  not  be  recovered  by  due 
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process  of  law,  BOtwtthstanrttng  tfas 
be  "ftoaUy  held  Invalid  hy 
ConstituUon." 

It  defies  the  eourts.  It  se^s  to 
for  a  day  to  court,  and  It  dcfles 
seeks  to  set  up  the  racketeers  of  ttat  ▲.  A.  JL^ 
the  judiciary  powor  of  the  land. 

This  bill  *^n  Congzess  to 
article  V  of  the  Bill  a<  Rights  If 
mltted  by  the  Secretazy  of 
tatorship.     And  the  tietims  of  tbe  ilaild 
deprived  of  a  hearing  In  oowt. 
to  this  bill  seeks  not  only  tlie 
taxes  and  the  eaeeuttve  authoritj  to 
taxes  but  a  superjodldary  pow  to  oti 
Jortediction  which  the  cooits  of 
146  years. 

Consistently  the  bill  should  go  am 
Wallace  and  his  A.  A.  A.  c^owd  of 
hangman's  noose  and  a  central  oOoe  off  In 
tato  district,  where  tbe  goU  booiil 
half  the  gold  of  the  world,  is  i 
guard  against  dtlacn  nalds.  and  after  tbaot,' 
lution  have  been  put  down  it  ooght  to 
cement  the  dictatorship  of  F.  Di  B. 

In  order  to  popularise  this  high-bantfad  i 
is  made  of  cooperation  with 
and  "  to  permit  coopeimtive  assoclotlflni  of 
please  read  this  section  of  the  bill  ninoely, 
anything   there   but    a   patemaltitle 
language  on  page  46,  line  34: 

(b)    (1)  The  Secretary  of  Agtlctiltura  Is  ai 
for  tbe  more  effective  admlnlatraUai  at  thm 
by  this   title.  St*te  and  local 
ducera.  and  to  permit  cooperative  aawdatiana  ci,„ 
In  his  Judgment  they  are  qualiitod  to  do  so,  to  set  i 
members  and  patrons  in  oonaectlOB  with  tta 
ments  authorized  to  be  made  under  sai  llftil  g. 
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In  other  words,  cooperative 
powers  whatever.   All  they  are  aOowod  to  do  J 
sengers  In  the  "  distribution  of 
Wallace's  "  Judgmmt  they  are  qualified  to  do  i 

All  that  amounts  to  Is  this:  Wallaoe'ii 
of  paid  politicians  will  get  the  job  of 
which  Wallace  sends  out  from 
cooperative    associations   of   local   origin, 
Washington,  have  any  powers  under  thla  MIL 
the  "  State  and  local  oommittees."    He  wlU 
distribute  checks  "  when  to  his 
to  do  so."    And,  of  course,  they  will  not  be  * 
so  "  imless  they  follow  the  poUtkol  crdese  of 
Farley.    This  "  cooperative 
Federal  pohtical  association,  as.  Indeed,  le 
design  of  the  A.  A.  A. 

The  successive  steps  of 
bill  proceed  as  follows: 

First.  The  tax  power  of 
termed  the  "  power  to  destroy  **,  le  rtelngetnd  t0\ 
of  Agriculture  and  his  fellow  higiiTelMii  of 
may  impose  such   levy  of 
omniscience  may  determtoe. 

Second.  Having  concluded  ble 
tax  levy,  he  proceeds  with  the  bmhoUw  doir^ 
and  collectlotL 

Third.  He    now    assumes   a 
namely,  the  appropriation  and  aDoeatlOD 
taxes — taking  money  from  Peter  to  poar 
the  production  costs  of  every  odll  and 
a  home  market  for  the  farm, 
amount  of  taxes  and  admlnlstrottTe 
sumer.  namely,  the  wage  earners.  employBd 
and  tbe  30.000.000  bonaea. 

Fourth.  The  amended  biO  hetan  m  Ita 
and  annul  the  powers  cf  tbe  ooorti  gad 
their  oonstltutUmal  riglits  under 
provides  that  no  dtiaen  shaB  bo  "i 
or  ptopeiiy  wltbout  dne  piootm  of  iMr.' 
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Ukeviee  Ignoree  tbe  tentli  omonrtmmt. 


by  tiM  OqiisU« 
to  tbs 


ruth.  The   UU 
which  provides: 

tlM  pow«n  not  delegated  to  the  Valtad 
toUon.  XMf  prohitutad  by  It  to  tba  Btatas. 
States  xemMcUveiy.  or  to  tba  pccqila. 

Sixth.  In  order  to  forestall  any  appeal  to  tbe  ooorts  to 
justice  agahist  unlawful  setsore  of  mupeity  and  agabist 
coUecticn  of  taxes  held  to  tovahdate  the  Constitution,  this 
bin  tovades  the  judiciary  powers  and  ttae  dvie  rights  of  tbe 
Itfth  amendment  to  section  21  oi  the  bill,  foqnd  on  page  44, 
as  follows: 


(a)   No  stiit  or  prorwiadliig  shall  ba  brought  or  main- 

M  •ntsvad  by,  any 


8k.  si. 
taiaed  in,  nor  ataall  any  judgBaant  or  dacraa  ba 
oourt  for  tbe  reeoupmant.  aet-off.  rsCuad.  or  credit  o(.  or  aa  any 
oountarclaim  for,  any  amount  of  any  tax  asMiaed,  paid,  ooUeotad. 
or  accrued  under  this  title  prior  to  the  date  at  tba  adoption  of 
tUls  amendmaat.  9sc«pt  ptwsuaat  to  a  final  jttdgmeat  or  decree 
•nterad  prior  to  the  date  at  tbe  adoption  «C  this  uDsneiasnt.  bo 
roooupmant,  aat-oCf.  refund,  or  endit  at,  or  oeuntcrelatm  for,  any 
amount  of  any  tax,  interest,  or  penalty  aaaooaad.  paid.  coUocted.  or 
aocroed  under  thla  title  prior  to  the  data  of  tbe  adoption  of  this 
amanrtmant  tfiall  be  made  or  allowed. 

This  section.  If  not  an  ez  post  facto  law  per  se,  and  there- 
fore  prohibited  by  the  Constttatlon.  Is  so  near  the  line  that 
it  may  help  to  sirell  the  mass  of  cases  now  springing  up  iHcft 
mushrooms  all  over  the  United  States  against  the  high- 
handed provisions  of  a  measure  that  has  no  counterpart  to 
Uie  history  of  republican  government. 

Section  21  then  proceeds  throui^  subsections  (b) ,  (c) .  (d) , 
(e).  (f) .  and  (g)  for  five  pages  of  doubtful  constitutionality, 
and  winds  up  with  a  penality  provision  providing  that  "  any 
false  statement "  to  securing  a  "  refund  <A  any  tax  "  shall  be 
punishable  "by  u  fine  ot  not  more  than  $1,000  or  by  im- 
prisonment not  exceeding  6  months,  or  both." 

The  Judge  of  tlie  false  statement  regarding  the  amount  of 
tax  due  Is  the  c:?ommlssioner  of  Internal  Revenue.  ThMi 
comes  this  toterestlng  limitation  upon  the  functions  of  the 
Comptroller  General  of  the  United  States,  apparently  pro- 
hibiting the  Comptroller  from  reviewing  the  fact  of  tbe 
payment  of  the  tax.    I  refer  to  pages  48  and  49: 

Any  other  provlalon  of  tbe  law  aotwlthstaading.  tbe  OomptroUar 

Oeneral  of  the  United  SUtes  is  authorised  and  dlzactod.  without 
review  of  the  fact  of  the  payment  of  tax.  to  oerttfy  for  payment 
refunds  authorloed  under  this  aubeectlop  la  tSue  amoonta  acbedulad 
to  him  by  tbe  ''v»"'*«<siini">cii  of  Zntamal 


Thus  the  heads,  of  two  executive  ofllces,  the  Secretary  of 
Agriculture  and  the  Commissioner  cf  Internal  Revenne,  are 
made  supreme  to  their  combined  legislative  and  Judicial 
powers.  Levy  ami  collection  of  taxes,  the  finding  of  guQt  of 
"  false  statement "  to  securing  refund  of  tax,  and  the  fine  of 
$1,000  and  6  months'  imprisonment  follow  their  decislont. 
And  no  suits  can  be  brought  to  show  tbe  Illegality  of  their 
oflSdal  acts.  Hitler,  Ifussidini.  or  Stalto  could  not  write  a 
bill  more  to  his  taste  than  this. 

The  advance  "  whitewash  "  of  all  Illegal  acts— which  may 
logically  be  termed  the  *'  permanent  immunity  "  iwragraidi — 
Is  found  to  section  21  (c) ,  wbldi  reads  as  follows: 

(c)  The  taxes  impoaed  under  this  title,  as  detarmlnod.  pea- 
aerlbed,  proclaimed,  and  made  effective  by  the  proclamations  and 
oerClflcates  of  tbe  Seeretary  of  Agrleaitare  or  of  tba  Praatdaat  and 
by  tbe  regulations  ctf  tbe  Seeivtary  wttb  the  approval  at  tba  PreM- 
dent  prior  to  the  date  of  the  adoption  of  tbla  amcndaiant.  are 
hereby  legalized  and  ratified,  and  the  assessment,  levy.  ooOeeUon. 
and  accrual  of  all  mnth  taxes  (together  with  penalttes  and  Interest 
with  respect  ttiereta)  prior  to  said  data  are  baroby  bnaflaiiri  aad 
ratified  and  oonOrmad  aa  fuUy  to  aU  IntsQts  and  puipue^s  aa  If 
each  such  tax  had  been  made  eSectlva  and  the  n.tm  thetaof  fixed 
speelAeally  by  prior  act  of  OoogreaB.  AH  racb  taxes  wtalcb  have 
accrued  and  remain  unpaid  on  the  data  of  tbe  adopttoc  of  thto 
aaaeadoient  duOl  be  aaaeaaed  and  eoUectad  pursuant  to  aaetton  19. 
and  to  tbe  js-ovlsiana  of  law  made  appHcabb  tbareby.  KoOilng  la 
this  section  tibaU  be  cooatmed  to  Import  Olagallty  to  any  act.  de- 
termination, {Hxwlaoaatlen,  oertlfloate,  or  regulation  of  tbe  Baew 
tary  of  Agrlettltara  or  of  tba  Ptaaldent  dons  or  made  prtor  to  tbm 
date  of  the  adoption  of  this  amendment. 

A  lar«e  amount  of  space  oould  be  saved  if  this  section  were 
reduced  to  the  following  six  words: 
Tba  king  eaa  do  no 


It  is  here  made  unlawful  for  tbe  court  to  construe  inegalilar 
to  any  unconstitutional  or  illegal  act  of  tbe  Secretary  of  Agrl- 
cutture  or  the  President.    Other  acts  of  Congreu  stand  tbo 
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gantlet  of  eoort  revlev.  but  the  taxation  power  of  the  new 
deal's  "  King  John  "  Is  so  far  above  that  surrendered  by  his 
British  predeceoMT  at  Runnymede  In  1215  that  no  court  shall 
construe  to  the  contrary,  and  It  shall  be  unlawful  for  any 
victim  to  plead  the  fifth  amendment  In  demanding  due 
process  of  law  In  defense  of  liberty  and  property. 

The  Senate  will  do  well  to  put  a  quietus  upon  this  proposal 
of  autocratic  tyranny  before  the  country  is  torn  up  with 
strikes  and  riots.  "  holiday  "  raids.  marUal  law.  and  impeach- 
ment trials.  The  President  proposes  to  double  the  ranks  of 
his  C.  C.  C.  shock  troops,  although  last  year  the  C.  C.  C.  cost 
$100,000,000  more  than  the  Regular  Army.  With  the  ex- 
panded 600.000  of  the  C.  C.  C.  the  sheiifls  of  the  A.  A.  A.,  and 
the  Army  and  traliUng-camp  Reserves,  all  told,  together  with 
such  State  militias  as  he  may  be  able  to  muster,  he  will  have 
a  combined  military  force  iHibctically  equal  to  that  of  Mus- 
soUnl  or  HlUer— but  he  will  need  them  all  if  such  bills  as  this 
are  foisted  upon  the  American  people  by  usurpation  of  the 
legislative  power  of  Congress,  by  annulment  of  the  Judicial 
power  of  the  courts,  and  defiance  of  the  rights  alike  of  the 
States  and  of  their  citizens  under  the  Constitution. 

These  $980,000,000  of  processing  taxes,  levied  by  the  A.  A.  A. 
bureau  by  an  imconstltutlonal  delegation  of  legislative  power 
to  the  President,  have  so  thoroughly  destroyed  the  ability  of 
American  farms  and  manufacturers  of  agricultural  products 
to  compete  with  like  Industries  abroad  that  this  country  is 
now,  for  the  first  time  In  history,  flooded  with  imports  of  all 
foreign  products  having  an  agricultural  ccxitent. 

During  the  first  quarter  of  this  year  alone,  as  reported  on 
Saturday.  June  29,  by  the  United  States  Chamber  of  Com- 
merce, agricultural  Imports,  including  manufactured  food- 
stuffs, reached  the  maximum  figure  of  $496,000,000.  or  at  the 
rate  of  nearly  $2,000,000,000  of  Imports  annually  in  a 
country  whose  exports  of  agricultural  products  once  totaled 
$3,000,000,000. 

Imports  of  grain  and  meat  and  dairy  products  exceeded 
exports  In  all  the  staple  articles  which  once  developed  the  12 
States  of  the  Ulddle  West.  Under  the  A.  A.  A.  we  have  squan- 
dered over  $1,000,000,000  of  public  funds  to  help  drought. 
weeds,  dust,  bugs,  and  disease  destroy  the  greatest  agricul- 
tural empire  on  the  globe.  We  have  reversed  the  aims  of  a 
century  to  make  two  blades  of  grain  grow  where  one  grew 
before,  and  helped  disaster  grow  one  blade  where  two  grew 
before. 

By  unconstitutional  delegation  of  the  legislative  power  of 
Congress,  a  "  Step-and-fetch-it  "  Congress  has  delivered  the 
tax  power  to  an  executive  bureau  to  levy  a  tax  burden  of 
$880,000,000.  which  has  "  cracked  down  "  the  greatest  market 
on  the  globe — the  American  home  market,  to  which  every 
country  on  earth,  unburdened  with  processing  taxes,  looks 
with  glee,  while  our  own  once  independent  and  self-reliant 
farm  yeomen  are  living  like  serfs  on  the  doles  of  their  feudal 
lord  in  Washington. 

There  can  be  no  national  recovery  unless  and  until,  first. 
we  repeal  the  processing  taxes:  second,  permit  industry  its 
freedom  from  political  domination;  third,  restore  the  guar- 
antees of  our  Constitution  to  the  128.000,000  Americans  of 
our  48  sovereign  constituenciea— that  "  indissoluble  Union  erf 
Indestructible  States  ",  which  until  this  new  deal  was  known 
a&  the  American  Republic. 

This  bill  in  Itself  Is  a  confession,  first  that  the  A.  A.  A.  is 
invalid  and  a  vlolatl<m  of  the  Constitution;  second,  that  the 
acts  of  the  Secretary  of  Agriculture  and  his  A.  A.  A.  "  shock 
troops  "  are  Ulecal:  third,  that  the  taxes  levied  and  collected 
hf  them  cannot  look  a  Judge  In  the  face. 

Otherwise,  why  aecilOD  21  (a) .  providing  that  "  No  suit  or 
proeeedlnc  shall  be  brought  or  maintained  In.  nor  shall  any 
Judgment  or  decree  be  entered  by.  any  court  for  the  recoup- 
ment, set-off.  or  refund  "  of  taxes  levied  by  the  Secretary  of 
Agrlctilture  and/or  the  President? 

Why  seetiofi  21  (e>.  providing  that  aU  taxes  imposed 
hitherto  bj  the  Secretary  of  Agriculture  and/or  the  Presi- 
dent are  "  hereby  legallaed  and  ratified  and  confirmed  "7 
Lawfully  collected  taxes  need  no  such  whitewash  Immunity. 
Why  la  it  made  a  crime  to  construe  illegality  to  "  any  act. 
determination,  proclamation,  oertiflcate.  or  regulation  of  the 
Secretary  of  Acriculture  or  of  the  President  done  or  made 


I  prior  to  the  date  of  the  adoption  of  this  amendment "? 
Never  before  have  the  courts  of  the  United  States  been 
debarred  from  reviewing  the  legality  of  the  acts  of  public 
servants.  If  Federal  activities  under  the  A.  A.  A.  are  lawful, 
they  need  no  law  to  prohibit  their  review  by  the  courts. 

Why  is  the  Comptroller  General  of  the  United  States 
"  directed  "  to  certify  payment  of  amounts  scheduled  to  him 
by  the  Commissioner  of  Internal  Revenue,  "  without  nview 
of  the  fact  of  the  payment  of  the  tax  "? 

The  Comptroller  General  of  the  United  States  Is  an  offl- 
cer  of  Congress.  It  is  his  lawful  duty  to  "  review  the  facts  " 
of  tax-refund  payments.  Ihat  was  one  of  the  chief  Junc- 
tions of  the  oCBce — to  check  the  financial  operations  o'  the 
Executive  departments  to  see  that  they  conformed  witli  the 
law.  This  attempted  prohibition  upon  the  freedom  of  the 
Comptroller  General  is  in  itself  an  admission  that  the  acts 
of  the  executive  bureaus  in  the  levy  and  coUection  of  ijroc- 
esslng  taxes  will  not  stand  public  scrutiny.  We  have  here 
a  "  planned  "  alibi  and  immunity  set  up  in  advance  of  the 
fiscal  crime. 

This  bill  affords  the  best  proof  yet  advanced  to  warrant 
the  indictment  that  the  purpose  of  the  new  deal  is  to 
legalize  unlawful  acts:  to  impose  upon  the  country  by 
force  of  ballyhoo  and  subsidy  foreign  policies  abhorrent  to 
our  Constitution:  to  substitute  a  Federal  autocracy  :for  a 
Republic;  to  substitute  "government  of  men"  for  what 
Tugwell  calls  the  "  fiction  "  of  "  government  of  laws." 

If  we  are  true  to  our  oaths  to  uphold  the  Constitution,  if 
we  would  not  see  in  this  country  what  we  have  seen  hap- 
pen under  Mussolini.  Hitler,  and  Stalin  in  Europe— the 
abolition  of  the  Constitution  and  Bill  of  Rights — we  shall 
vote  to  kill  this  bUl. 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent 
that  the  newspaper  items  and  editorliUs  to  which  I  referred 
in  my  speech  be  printed  in  the  RscoaD  at  this  point. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  newspaper  articles  and  telegrams  are  as  follows: 
(Prom  the  New  York  Herald  Tribune.  June  29.  1935] 
Smaix  P*CKna  Join  Pioht  on   A.   A.   A.  Taxxs — Neamlt  40  kliNos 
Fntica  Sub  to  Bax   Ptrm-ran  Patmknts:    8om>  Ask   Rxrui<n« 

Chicaoo.  Jime  28 — The  "Big  Ftour  "  held  to  the  sidelines  toi>lght 
as  nearly  twoerore  smaJler  packing  concerns  Joined  an  uprlslr^p:  of 
textile  manufacturers  and  millers  ag&lnst  A.  A.  A.  processing  tixes. 

With  the  next  Installment  of  the  collections,  from  which  far  ners 
are  paid  corn.  hog.  and  cotton  benefits,  due  July  1.  several  of  the 
injunction  proceedings  seeking  to  bar  further  tax  payments  were 
scheduled  for  hearing  In  Federal  courts  over  the  country  on 
Monday 

Some  of  the  concerns  ask  a  refund  of  taxes  already  paid.  (}ov- 
ernment  officials  have  estimated  that  nearly  $900,000,000  in  prcces- 
sing  taxes  have  been  collected   to  date. 

At  Washington  Farm  Administration  authorities  scoffed  at  the 
triple-beaded  attack  on  the  taxes  and  charged  rumors  of  wide- 
spread strikes  contemplated  against  their  payment  were  spread 
by  opponents  seeking  defeat  of  A    A.  A.  amendments. 

The  big  Chicago  firms  of  Armour.  Wilson.  Cudahy,  and  S'Vlft. 
which  turn  In  approximately  $1,000,000  a  month  to  the  A.  A  A., 
took  no  stefw  toward  withholding  any  sums  due.  Swift  a  Co  an- 
nounced It  "  would  pay  all  processing  taxes  due  at  the  end  of 
June  for  which  extensions  have  not  been  granted." 

Firms  which  have  begun  actions  Included  Klngan  *  Co  of 
Indianapolis:  Adolph  Ooebel.  New  York:  Louisville  Provisions  Co.. 
Louisville.  Butzer  Packing  Co..  Sallna.  Kans  :  F.  O.  Vogt  a  Sons. 
Philadelphia:  the  Rochester  Packing  Co.,  Rochester:  J.  R.  Mc- 
Millan Co..  St  Paul:  Kohrs  Packing  Co..  Davenport.  Iowa:  the 
American.  Hell.  Krey,  and  Laclede  packing  companies,  of  St.  Louis. 
J.  U.  Bela  Provisions  Co..  St.  Louis:  Dubuque  Packing  Co.,  Du- 
buque. Iowa:  and  Tobln  Packing  Co,  Fort  Dodge.  Iowa. 

lfn.i.KBa  Orr  Injttmctions 

MufwsAPOus.  June  29  —Six  temporary  restraining  orders  were 
granted  In  United  States  district  court  today  by  Judge  Joseph 
W.  Molyneauz  against  the  collection  of  processing  taxes.  Five  of 
the  temporary  orders  were  obtained  by  milling  companies  and  the 
other  by  a  paper  company.  They  tlad  up  taxes  to  have  been  paid 
to  the  collector  of  Internal  tSTenus  today  amounting  to  approxi- 
mately  $1,327,728. 

The  restraining  orders  were  granted  by  Judge  Molyneavix  to  Gold 
Medal  Foods.  Inc..  a  subsidiary  to  General  Mills.  Inc..  which  was 
to  hsve  paid  $17.8e2i>2.  International  Milling  Co..  with  a  payment 
of  $289.814 JO:  King  Midas  Milling  Co.  $100,301  4«:  Runell-Mlller 
Milling  Co..  $18SJS2.87;  PUlsbury  Plour  Mills  Co..  $768,101.06:  and 
the  Harvey  Paper  Mills  Co..  $ajl6.04. 

Hearings  were  set  for  10  a.  m..  July  S.  when  arguments  will  be 
beard  on  the  raquasts  for  temporary  lojunctlofos.     In  practically 
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Cbicaqo.  June  29. — PmAen  and  mtDvs 
turers  today  in  a  rebeinoa  agatnat  tbm 
ministration's  Agricultural 

A  survey  showed  some  38 
Injunctions  to  restrain  coIlactloA  of  tiM  tafOg ; 
next  instanment.  due  oo  July  I. 

General  Mills,  Inc..  with  liiisilmiitBis  ta 
attack  by  fUlng  a  similar  suit  In  BuSalO^  N.  T„ 
coUectlon  at  the  Federal  wt 

The  packers  were  rehKtant  to  dtocuai  tlM 
plained  that  they  are  mtended  to  lift  ttm  tia 
Court  rules  on  the  validity  ot  tha  A.  ▲.  A. 
the  Chicago  packers  have  been  predletnic  a  diCaagJ 
tlie  Court's  If .  R.  A.  ruUng. 

Many  of  the  Injunction  proceedings  are 
Monday,  and  a  ▼Ictory  for  tb»  ; 
hundreds  of  thousands  of  dollars, 
who  pay  $250,000  a  week,  do  not  flgvn  la 

Among  the  bigger  packing  flnns  wMA  liave 
oourt  are  Klngan  A  Co..  at  TndlanyoUs;  AdoV 
Louisville  Provision  Co..  LoulsvUle.  Kf^  ButMT 
Kans.:  F.  O.  Vogt  A  Boa.  nuiad^hla:  aad  tto 
Co..  Rochester.  H.  T. 

Also  asking  Injunctions  to  halt  collectlan.  o( 
are  three  Iowa  firms — tba  Tobln  FacJdng  Ox,  Itact  1 
Packing  Co..  Davenport:  and  tlia  Dofenqos  r' 

In  the  St.  Louis  area  alone  stilts  oa  lUe  would 
more    than    $1,000,000.    Plrms 
Packing  Co..  Krey  Packing  Co.,  Taeleds  Packing 
vision  Co..  and  the  Amcilcan  Packing  do. 
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The   Govsnunent  bas 
claim    that    Federal   statutes   proMMt   tM 
court  of  a  suit  to  restrain  the  eoOeetlaa  eff 
lar  answer  has  twen  filed  to  a  salt  by  tba 
IT.  T..  over  $17,702  in  pniiitiaili^  taaaa. 

The  Chicago  packers  geaarally  said  they 
Installment  and  await  davalopaMati  te  tlia 

Cotton  processing  taxes  are  uadar  flra  la  a 
by   the   Amoskeag   Mantlfaeturtng   Oa., 
already  paid. 

The  packers'  suits  do  not  seek  niautery.  K 
to  win  would  Mibject  tke  houses  to  a  flood  of 
farmers  aad  eonsuman. 

Washington  offices  of  the  A.  A.  A.,  the  JUstloe 
ths  Internal  ReventM  Dspartoasnt  add  a 
filed  and  money*  involved  was  not  avaflaUa. 

a.  a.  a. 

The  A.  A.  A.  tax  program, 
victory  In  the  tax  fight.     This 
Reeves,  of  Ksnsss  City,  reoently 
bee  Plour  Mills  protestlag  the 
Junction  restraining  coUection  of  tha 
the  same  time  the  cotirt  reftised  to  role  oa  tba 
of  the  A.  A.  A.  program. 

But  aaoUier  Mdsral  jadge,  Judge  William  H. 
City  last  Wednesdsy  granted  a  temporary 
Smith  MlUlng  Co..  of  ~"  "" 

from  collecting  the  Federal 
City  district. 

The  milling  company  attadnd  tbe  taa  OB  f 
lated  the  fifth  and  tenth  amendaMats  to  tba 
case   will    be   tried    September    19   on    Ita 
posted  $125,000  bond  to  guaraatee  payment  oC 
proved  to  be  legal. 
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Unprecedented  ImportatlOBB  of    _ 
first  quarter  of  this  year  were  r^wrted  today  ~bf 
Commerce  of  the  United  Statas. 

An  analysis  Issued  by  the 
qiiarter  was  the  heaviest  In  4 
Inward  amounting  to  $«g8.000.08a. 

Heavy  Imports  of  materials  for 
producti  attractad  to  ths  Ualted  OUtai  by 
Internal  prices  were  described  •■  " ; 
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The  revolt,  which  begaa  tarewli^  after  tba 
▼aUdatkm  of  M.  B.  A.,  threateasd  the  attclmu  of  tbs 
tlon's  agricultural  recovery  program. 

General  Mills.  Inc..  largest  mllllsg  ooomtany  in  the  world,  aad 
four  other  concerns  obtained  temporary  restraining  orders  ta  Pid- 
eral  court  at  MlaaeapoUs  sgatast  furthv  otdlsetlon  of  the  A.  A.  A-li 
processing  taxes. 

Other  suits  wfll  be  filed  In  scattered  parts  of  the  coostry,  tt  wm 
announced. 

The  packing  Industry  waa  reported  awWllBing  tor  a  Kattaa-wlde 
"■"P^ig"  agatast  the  tax  oa  BMat  paekbig  whk^  pays  to  the  Oov- 
•ramott  benefits  given  stock  ratMrs.  Ssvsral  scatteiaJ  latmirtlr— 
■gktaist  this  dlvtekm  of  tbs  taa  already  have  beea  graatad. 

Oon^jMuiles  In  addition  to  General  Mills  "*»»«»»g  MpUeatton  ler 
tamporsxy  writs  wwe  PlUabtiry  Pkmr  Mills  Co..  RimmU  Millar  Mill- 
ing Co..  International  MiUlag  Co..  and  Kti«  Midas  Mttls  Oo. 

In  adjoimag  St.  Paul  ths  J.  T.  McMllUan  Oo.  filed  a  petlttoe  la 
FedKml  oourt  asking  aa  ln|unetloa  agabart  further  coUaettoa  of  tbs 
processing  tax  on  pork. 

At  Des  Molnss  a  Joint  suit  by  two  meat  pacters  r*^»n»r^w^  qoq. 
stltutlonallty  of  Hub  hog-proceaslag  taxes  was  filed  la  Fsdaral  oourt 
by  the  Kahs  Pacing  Co.,  of  Dubuqus.  Iowa,  and  the  Daveaport 
(Iowa)  Packing  Co.  ^^ 

An  the  suits  charged  that  the  tax  was  tmcoastltutlOBal  tiarsiiM 
It  levied  taxes  on  one  class  of  ettlsHis  for  the  >»*nirfit  of  aaothar 
Many  lawyers  have  argued  since  the  Supreme  Oourffe  V.  B.  A.  rulUig 
that  the  A.  A.  A.  Is  equally  Ulegal. 

The  fint  of  the  General  M^*  many  subsidlartaa  to  file  suit  for 
an  injtmction  was  ^e  Washburn  Crosby  Oo.  at  Buffalo.  Mora  than 
a  doesB  other  simitar  actions  followed  In  qtdek  order. 

A  significant  geiittire  toward  the  lYeasury^  staff  of  hard-boUed 
tax  collectors  was  the  reply  of  Parm  Adaalalstratlae  oflMals  to 
talk  of  a  general  ttrlks  against  iwiwaailim  lai  payments. 

A.  A.  A.  qxikefonea  said  proeesstng  taxes  wars  la  the  same 
classification  as  aU  othor  Pederal  taxes,  and  that  willful  fatlun 
to  pay  would  make  the  processors  Ilabis  tat  heavy  ri^*f'^tTt 

But  it  was  reported  that  many  processors  have  f^ppltt^  to  the 
Government  for  postponement  of  paymaat,  hewing  to  see  the  tax 
declared  invalid  by  the  Supreme  Oourt. 

Under  the  A.  A.  A.  Act.  the  Secretary  of  the  Tteasury  may  grant 
postponements  of  processing-tax  payment  for  180  OajB. 

me  office  of  Secretary  of  Agriculture  Wallaoe  announced  oA- 
clally  that  no  reports  have  been  received  of  a  wholesale  fanure 
to  pay  the  dUputed  tax  or  of  any  gensrat  strike  against  payment. 


A.  A.  A. 


fPtom  the  New  Tork  Tlmaa.  Jime  90.  litg] 

Bnx  MonnxD  to  Avon*  N.  B.  A.  Pan — Skxan  Oaoop 
AiopfPMxirra  roa  Oowstitutioitai.  Sairrr  avb  to  Avar 
Tax  SiTiTs — K&pubt  Soaamr  Dboppid — MaurDBX  Oaoes  Maxt 
HotTsx  PBovmoMs — Wferra  Halt  98.000.000  Oacxacnom 

WASHziroToir,  June  20. — Revised  In  an  effort  to  meet  possible 
constitutional  objcictlons  aad  carrying  a  provision  desl^ied  to 
block  suits  to  recover  prnrnsslnit  taxes,  tbs  A.  A.  A.  aoasadaienta 
bin  today  was  ordered  favorably  reported  by  the  Smato  Agn>- 
culture  GOBunlttse. 

This   new-deal   measure  to  give  Seoetary   wailaee   broad   au- 
thority  to   "order"   oontroUsd  marfcatlag   uader  gtoweri 
aors'  agrecmeats  is  slated  for  Senate  action  next  week. 

Withdrawn  hurriedly  from  Senate  eaaatderatlon  when  tba 
prems  Oourt'a  M.  B.  A.  dedaloa  was  handed  dowa.  the  naaaaura 
was  rswTlttan.  paaaad  by  the  House,  aad  tevlaed  i^ala  bj  the 
Senate  group. 

"The  feature  of  the  blU.  which  I  iMdleve  romTtrflaa  tt  to  ths 
dedalon  of  the  Court  in  ths  N.  R.  A.  caaa.  Is  that  aU  Its  provl- 
sloQs  sre  mads  to  apply  only  la  rafsrenoa  to  Interatato  «v»"»«*f>«*f  ", 
Chairman  SBfrra.  Democrat,  of  South  Carolina,  aald.  "  Their 
effectlveneaa  in  Intrastato  affalra  la  made  poaallile  oaly  by  the 
oooperatloB  of  the  Statea  In  providing  the  ncoaaaary  lawa  aad 
machinery  and  government  to  carry  oa  In  ths  ^ato  the  ooatrol 
provisions  the  Pederal  Government  has  In  Interstate  oonunerca." 

Recently  acona  of  processors  have  filed  suits  sgainat  the  Gov- 
ernment for  recovery  of  mnilons  jiald  in  processing  taxes.  As 
revised,  the  measure  provides  that  no  sulta  may  be  fliad  fgrfmi; 
the  Government  for  any  operation  of  ths  law  up  to  the  time  of 
the  passage  of  the  amendment  MB. 

It  also  is  dsslgnsd  to  shut  out  suits  for  aay  amouats  «'i«t-«»^ 
by  some  growers  to  havs  been  coUacted  in  ezoeaa  of  parity  prloee 
the  measure  aeeks  to  sstahUah. 

Chairman  SxirH  aaid  ths  Umltotloa  was  jaatlfied  ^mmtiiw  it 
evident  that  in  such  cases  ths  tax  would  slnady  have  bean 
on  to  the  consumer  or  deducted  from  ths  pries  paid  ths  grower 
and  that  there  would  be  no  Justice  to  stich  suits  filed  by  prooasaora. 

As  a  limitation  on  any  further  excess  processing  taxss.  the  oom- 
mlttee  amended  the  bfil  to  provide  that  when  any  farm  oonunodlty 
under  the  tax  schedule  Is  brought  up  to  parl^.  m*  near  parity, 
the  tax  may  be  reduced  or  abolished.  Its  restoration  would  be 
permitted  only  In  the  event  the  prtee  sagged.  Heretofore  ths  tax 
has  been  fixed  by  ths  Secretary  of  Agriculture,  subject  to  Uttli 
change. 

The  cammlttee  attached  a  "  compensatory  tax  "  on  "  rayon  aad 
aU  fiber  that  In  physical  quality  competes  with  eottcm.'*  Aa 
extra  9&-peroent  levy  was  attached.  Mr.  Aktth  explained.  beeatMe 
a  poond  of  rayoa  compared  la  Ita  doth-prodoelag  abtttty  wttH 
thaa  a  pouad  of  cotton. 
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Provt»lon«  pennittlnc  th«  8«cr«tJU7  oT  Agriculture  to  um  30  per- 
c«rt  of  th«  Nation '■  cuttonu  reG«lpta  In  financing  export  at  txxr- 
pJu«  farm  eommoditlM  and  flvlng  regional  groups  of  cltrxu 
growers  tbc  power  to  pull  out  of  any  control  agreement,  were 
•tricken  out  bj  the  coounittee. 

KXPOBT   PUUf   HXU>   A   PZXXI. 

At  one  time  a  aupporter  of  the  custooas  receipts  export  tubeldy 
provision,  Mr  Smith  said  the  committee  had  been  convinced  it 
would  work  to  the  detriment  of  American  farmers  and  processors, 
particularly  In  the  case  of  cotton. 

"  That."  b«  said.  "  would  be  Inviung  dlsastter." 

The  cltrus-fnUt  amendment  originally  was  attached  at  the 
tzuistence  of  Senator  PixrcHxa.  Democrat,  of  Florida,  because  some 
Florida  grower*  objected  to  qttota  restrictions  sought  by  Camorula 
and  Rio  ar%nda  growers. 

Pruiu  Intended  for  canning  were  exempted  by  the  bill  as  passed 
by  the  House  but  resUired  by  the  Setiate  committee  Added  also 
to  the  lut  of  "  controllahie "  crops  were  poultry  and  eggs,  wool 
and  mohAlr.     TtM  latter  two  had  been  deleted  by   the   House. 

Other  proTtaloDs  of  tbe  rrrlsed  bUl  Include: 

1  T6  aatlkonae  the  Secretary  of  Agrlcult\ire  to  order  marketing 
agreements  for  handlers  at  milk,  tobacco,  fresh  fruits  (except 
apples),  frcab  vegetahtes  (except  those  for  canning),  soy  beans, 
walnuts,  pecans,  hops,  poiiltry.  eggs,  wool,  and  mohair  provided 
50  percent  by  volume  of  the  handler*  In  a  given  class  or  region 
agree  with  It  or  if  two-thirds  of  the  farmers  desire  It.  Ullk  is 
subject  also  to  price  dztng  and  milk  retailers  to  "  orders." 

a  To  permit  crop  control  to  move  up  or  down,  rather  than 
merely  downward  as  under  the  present  A.  A.  A.  Act. 

3  To  permit  the  President  to  fix  quotas  or  compensating  taxes 
on  imports  he  finds  are  depressing  domestic  farm  producu  t>elow 
the  determined  "  parity  prices." 

wouu>  EXTKJiD  auoaa  quotas 

4.  To  extend  the  Jones-Coatlgan  Sugar  Quota  Act  from  May  9. 
1037.  to  December  31.  1037.  and  to  extend  the  Bankhead  Cotton 
Control  Act  and  the  Smith-Kerr  Tobacco  Control  Act  through 
another  crop  year. 

5.  To  permit  refunds  of  taxes  paid  on  Hoot  stocks  In  event  the 
processing  tax  Is  dropped. 

9  To  authorlxe  the  Secretary  to  maintain  an  ever  normal  gran- 
ary by  buying  up  surpluses  in  bumper  years  and  redistributing 
to  the  farmers  In  lieu  of  benefit  payments  In  lean  years 

7  To  promote  State  cooperation  In  carrying  out  for  intrastate 
commerce  what  Is  intended  by  the  Federal  act  for  Interstate  com- 
merce 

To  meet  complaints  that  some  of  the  cooperative  marketing  or- 
ganizations were  merely  private  merchandising  arrangements,  the 
bill  was  amended  to  provide  that  Oovernment  loans  would  be  ex- 
tended to  such  groups  only  where  50  percent  of  the  commodity 
they  handled  was  provided  by  Its  members. 


'^ 


An  extea^B  controversy   between  the  Senate   aiul   House   con- 
ferees also  tMl  foreseen   by  some  observers  today  as  the  result  of 
i  the  deletion  of  Important  provisions  Insisted  upon  by  the  House 
Agricultural    Committee. 


AMKHrOMKNTS   AasxNT 

WASHntoTOM,  June  39  — Abaent  from  the  draft  of  the  A.  A  A 
amendment*  bill,  a*  approved  by  the  Senate  committee  today. 
were  the  freedom -of -the-prees  amendments  proposed  by  the 
American  Newspaper  Puttllahers'  Asaoclatlon,  which  would  have 
prevented  the  lerytng  of  any  compensating  taxes  on  imported 
newsprint  and  provided  that  nothing  In  the  A.  A.  A.  amendmenu 
was  to  be  construed  as  carrying  authority  to  regulate  advertising 

Called  a  "  compromise  "  by  some  agricultural  oOclals.  the  Senate 
tax  provisions  are  calculated  to  bring  about  an  almost  Immediate 
reduction  in  levies  on  tot>acco  and  a  cxutailment  of  that  on  hogs 
and  other  basic  commodities  later. 

Meanwhile  Seth  Thomas,  counsel  of  the  A.  A.  A,  in  a  statement 
late  today  advised  prooeasors  that  it  was  unnecessary  for  them  all 
to  rush  into  court  with  sulu  against  the  A.  A.  A  to  safeguard  their 
legal  rights.  Chaster  DavU,  A.  A.  A.  Administrator,  said  he  was 
giving  srlde  publicity  to  the  opinion,  since  many  honest  manufac- 
ttirers  undoubtedly  feared  they  would  lose  out  if  they  did  not  file 
suit. 

Under  th«  otrm  bill  •  processing  tax  of  30  cents  a  bushel  would 
become  effsetlTS  August  1  on  rye,  together  with  taxes  of  35  cents 
a  bushel  on  fisvsesd  and  35  cents  a  bushel  on  barley. 

CXAMOS  IM   HOO-OOajt   PBOVISIOM 

Among  the  ssveral  House  bill  provlstona  stricken  out  by  the 
Senate  group  was  one  wtiich  would  have  included  permission  to 
treat  hogs  and  field  corn  as  one  commodity,  so  that  tax  collec- 
tions on  pork  processing  might  t>e  used  to  make  benefit  payments 
on  corn-prodVKtlon  control.  Another  deleted  provision  would  have 
required  that  benefit  payments  for  each  commodity  be  not  leas  than 
the  processing  taxes  levied  thereon. 

The  new  procssstng  tax  formula  adopted  in  the  Senate  commit- 
tee would  proTlde  that  when  prevailing  farm  prices  sxirpassed 
parity  prices  by  30  percent  the  processing  tax  would  be  at  the 
rate  of  20  pCTcent  of  the  parity  level.  Should  the  prevailing  price 
go  to  more  than  20  percent  above  parity  the  processing  tax  would 
be  cut  to  10  percent.  Parity  prices  are  defined  as  the  difference 
between  the  ctirrent  excliange  value  of  such  commodities  and  those 
prevailing  from  1909  to  1914. 

The  Natloo-wlde  court  tesu  on  ths  legality  of  the  processing 
taxes,  baaed  partly  upon  charges  of  an  unwarranted  delegauon  to 
the  Secretary  of  Ajrrictxlttire  of  le^lalatlTe  power,  indicate  a  bitter 
controversy    when    Um    new    amendments   are    taken    up    in    the 


Bic   Un.i.nn   Win   TncPosAXT   Wkits 

Chicago.  June  29  A  series  of  temporary  orders  restraining  col- 
lection of  nearly  9:2.000,000  In  proceSHlng  taxes  tonight  marked  a 
new  development  In  the  battle  of  big  millers,  textile,  and  packing 
concerns  to  overturn  the  A    A.  A. 

Temporary  Injunctions  Issued  by  Federal  Judge  Joseph  W.  Moly- 
neaux  at  Minneapolis  at  the  request  of  five  large  milling  firms 
and  one  paper  concern,  prevented  collection  of  nearly  31.500. 000 
and  set  the  site  for  one  of  the  leading  assaults  on  the  statute  for 
that  Jurisdiction. 

The  Federal  revenue  collector  for  Oklahoma  likewise  was  tem- 
porarily restrained  against  collecting  wheat-processing  taxes  on 
petition  of  three  milling  and  elevator  firms  at  Oklahoma  City. 

The  Minneapolis  actions  were  brought  by  Ootd  Medal  Foods. 
Inc  .  a  subsidiary  of  General  Mills.  Inc  .  InternatioruU  Milling  Co.; 
Russell-MUler  Milling:  King  Midas  Milling  Co.:  PlUsbury  Flour 
Mills  Co  .  and  the  Harvey  Paper  Mill  Co.  They  charged  generally 
that  the  taxes  were  unconstitutional,  and  hearings  were  set  for 
July  8 

The  Plllsbury  petition  said  it  owed  $768,10165  in  taxes,  the 
largest   single    amount    Involved. 

In  a  score  of  other  Jurisdictions,  suits  by  nearly  twoecore  pack- 
ing firms  as  well  as  by  other  millers  and  textile  manufacturers 
were  jaendlng  The  "  Big  Four  "  Chicago  packers,  however,  were 
on  the  sidelines  In  the  fight. 

NEXT  INSTAIXMKNT  DVX  JXTLY    I 

With  the  next  Installment  of  the  collections,  from  which  farm- 
ers receive  corn-hog  and  cotton  benefits,  due  July  1,  several  of 
the  Injunction  proceedings  seeking  to  bar  further  tax  payments 
were  scheduled  for  hearing  in  Federal  courts  over  the  country 
Monday 

Some  of  the  concerns  ask  a  refund  of  taxes  already  paid.  Gov- 
ernment officials  have  estimated  that  nearly  3900.000.000  In 
processing  taxes  have  been  collected  to  date. 

The  big  Chicago  firms  of  Armour.  Wilson.  Cudahy.  and  Swift, 
which  turn  In  approximately  91,000,000  a  month  to  the  A.  A.  A., 
took  no  steps  toward   withholding  any  sums  due. 

Swift  ft  Co.  announced  It  "  will  pay  all  processing  taxes  due 
at  the  end  of  June  for  which  extensions  have  not  been  granted." 

For  the  suing  packers,  it  was  said  unoOlclally  in  trade  quarters 
here  that  the  petition  of  the  Rothblum  Packing  Co.,  filed  in  San 
Franrl.sco   yesterday,   probably   summarized    the  general   stand. 

The  Farm  Administration  won  one  action  brought  by  the 
Larabee  Flour  Mills  when  the  Federal  court  at  Kansas  City  dis- 
missed the  company's  petition  for  an  Injunction,  but  lost  a  later 
action  before  another  Federal  Judge  The  second  Judge  granted 
the  Smith  Milling  Co.,  of  Sherman,  Tex  .  a  temporary  order 
against  collection  of  the  wheat-processing  tax  in  that  district. 


Dn  MoiNxs  Iowa,  July  J,  1935. 
Senator  Thomas  D   Schall: 

Triple  A  amendments  increase  Secretary's  power  as  agricultural 
dictator  and  should  be  defeated.  The  proposal  to  protect  the 
Government  from  paying  back  what  It  has  unconstitutionally 
obtained,  through  processing  taxes.  Is  most  reprehensible.  The 
millions  of  dollars  taken  from  the  farmer  who  refused  to  sign  a 
contract  that  made  of  him  a  slave  Is  entitled  to  recover. 

Mux)   RsNO. 


St.  Paul.  Mikn..  Jtiiy  2.  1935. 
Senator  Schall. 

Senate  Office  Buiidin^.  Waahinifton..  D.  C: 
MlnnesoU    Farmers    Holiday    Association    opposed    to    A.    A.    A. 
amendments      Particularly    the    attempt    to    deprive    farmers    who 
refused  to  sign  A.  A   A   contracts  of  constitutional  right  to  recover 
losses  as  result  of  processing  tax. 

JoHM  H.  BoecH. 

HcaLXT  Bssatss  Aoministsation  on  SuBmiruGB — Tklls  O.  O.  P. 
GaocF  "Attack  on  Constttution  is  Signiticant  " 

Chicago.  July  10. — The  Democratic  Party  was  acciised  today  by 
Patrick  J.  Hurley.  Secretary  of  War  under  President  Hoover,  of 
attempting  to  change  the  Constitution  by  subterfuge  and  of 
repudiating  both  lU  1933  platform  and  the  preelection  promises 
of  President  Roosevelt. 

In  a  speech  prepared  for  delivery  to  a  Republican  meeting  at  the 
Hamilton  Club,  Hurley  declared,  "  when  we  do  come  out  of  the 
depression  It  will  not  be  because  of  the  new-deal  policies,  but 
because  the  new -deal  policies  havs  bsen  defeated. 

He  called  upon  the  Republican  Party  to  lead  the  revolt  of  the 
people  against  coercion,  and  said  the  final  defense  of  the  Con- 
stitution must  be  made  at  the  polls. 

"  The  attack  of  the  new  deal  upon  the  Constitution  Is  signifi- 
cant ',  he  said.  "  Certainly  it  would  be  easier  for  a  dictator  to 
govern  America  under  a  coUectlvlst  form  of  government  than 
under  a  democracy      •      •     • 

"  The  attempt  to  centralise  the  Government  and  make  It  the 
master  of  the  people  has  not  been  completely  stopped  by  the 
decUlons  of  the  Supreme  Court  The  same  Machiavellian  lan- 
guage is  still  being  used  in  the  preamble  of  every  act  of  Congress 
Introduced  by  the  '  new  dealers  '  for  the  purpose  of  circiunvent- 
Ing  the  Constitution,  while  appearing  to  operate  ttnder  It. 


1935 
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"  The  Oonstltutkm  should  not  bs 
Is  to  be  changed,  the  psople  bave  a  rlght^ 
dianges  and  to  approe*  or  rejset  thmok." 

Touching  on   Democratic  promlsss.  Kuctoy 
cratlc   Party   has   repudiated   the   psvelsctlon 
leader,    the    President.      It    has    repUdlBtod 
dociunent  known  as  ths  '  ChlcaBO  platlWin.' 
the  Democrstlc  Party  now  make  to  tb«  paopls 
be  believed  and  relied  upon  by  the  peofMY  " 

Hurley     declared     that,     oountsr    to 
"  created  the  greatest  bvrsauorsey  Ik  tte  hMOTf  t 
created  the  most  stupe&doiu  debt  InJklM 
and  created  the  greatest  deficit  our 

Mr.  DICKINSON  obUioed  Um  floor. 

Mr.  LEWIS.  Mr.  Prestdent,  I  aak  the 
nols  to  yield  in  order  that  I  may  offer  an 
pendins  bilL 

Mr.  DICKINSON.    I  yield. 

Mr.  LEWIS.    I  tender  an  amendment  to 
with  the  understanding  with  the  Gtaalnttfta. 
Committee  on  Asriculture  and  Ftrestry.  taii 
bill,  that  the  amendment  shall  lie  upon 
time  being,  or  be  placed  In  the  bill  at  sooh 
wholly  convenient  in  the  arrangeBBent  of  tiW'^ 
latlon.    The  amendment  I  tender.  U  I  may 
intrude  further  upon  the  time  d  tbe 
to  cover  the  production  of  cotton  in 
that  the  subject  of  the  amendment  was 
to  be  presented  for  consideratfton  hf  tbe 
ing  up  the  bill.    I  have  submitted  the 
chairman  of  the  committee,  and  he 
pose.    I  now  tends*  the  amendment. 
been  considered  in  connection  with  ttie 
has  already  passed  in  the  Houae.    I 
ment  be  placed  in  the  bill  at  such  com 
not  disturb  the  harmony  of  the 
connection  with  the  bill. 

Mr.    SMITH.    Mr.    President.   I 
amendment  and  I  think  it  is  very 
am   concerned,    as   chairman   of   the 
like  to  have  it  added  at  the  proper  plaoe, 
pendent  section,  because  I  think  it  outfit  to 

Mr,  KING.    Mr.  President.  I 
amendment  being  toidered.  bat  I  ohjeet  to  HI 
in  the  bill. 

The     PRESIDING     QFFTCBR.    WWacnt 
amendment  will  be  printed  and  lie  on  ttie 

Mr.  COPELAND.    Mr.  President,  may  I 
amendment  relates  tof 

Mr.  KINO.    The  production  of  oottcm  in 

Mr.  COPELAND.    We  do  not  raise  any 
York. 

The    PRESIDINO   OFFICER.    The 
printed  and  lie  on  the  table  for  future 

Mr.  DICKINSON.    Mr.  President,  the 
nesota  [Mr.  Schall]  has  miKle  i^ertnce  to 
the  bill  which  I  desire  to  dlacuas  for  Jwt  a 
refer  first  to  section  32,  on  page  17  of  tho 
language  beginning  on  top  of  pass  M: 

No  Psderal  or  State  court  sbaU  havs 
suit  or  proceeding  against  ths  Ukiltad 
Internal  revenue  or  other  Intcmal- 
who  has  been  tudi  a  eollectar 
tive  of  any  such  collaoto — 

And  so  forth.    I  now  read  from  s  pratUkatk ' 
59.  subparagraph  (b) ,  as  follows: 

(b)  No  stilt,  action,  or  prorssfllng  (Inohltfliv 
tratlon,  receivership,  and  bankmptey 
or  maintained  Is  any  oourt  If  maA 
tor  the  purpose  or  has  ths  slEset  (1) 
the  assessment  or  collection  at  any  tax 
any  penalty  or  interest  acemed  tmder 
date  of  the  adoption  of  this  ■mmSMiM*  «  (i) 
claratory  Jurtgmsnt  under  ths 
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And  so  forth.    On  the  next 
which  provides  that  all  acts  of  the 

Are  hereby  legalised  and  ratified,  aod 
tleo,  and  socrual  of  all  such  taan  (~ 
Interest  with  rsqiset  thereto)  priar  to  i 
and  ratified  aiKl  conflmted — 

And  so  forth. 


(c). 
i^ooOsc- 


Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  COPELAND.  Is  all  this  material  new  to  this  bill?  Is 
there  nothing  in  the  present  law  which  is  in  acoocd  with  the 
provisions  referred? 

Mr.  DICKINSON.  Absolutely  nothing.  This  is  a  new 
amendment.    The  report  says: 

Section  sa  also  prc^xises  to  add  a  new  subssetion,  21  (d). 

That  adds  to  the  original  act  a  new  section.  21  (d) ,  which 
prohibits  the  bringing  of  suits  for  refund  or  credit  of  any 
taxes  paid  under  the  act  prior  to  the  adoption  of  the  amend- 
ment or  for  damage  on  account  of  their  collection. 

Mr.  COPELAND.  May  I  ask  the  Sexuttor.  does  that  mean 
that  the  courts  are  closed  to  citizens  of  the  United  States  who 
might  have  a  claim  otherwise? 

^r.  DICKINSON.  That  means  that  we  are  proposing  to 
adopt  a  policy  whereby  provisions  of  that  kind  are  going 
to  be  imposed  upon  the  individuals  and  the  business  in- 
terests of  this  country;  and  on  top  of  that,  if  an  unlawful, 
an  unconstitutional,  act  has  been  committed,  affecting  any 
individual,  that  act  is  legalised,  and.  therefore,  there  is  no 
recourse  to  the  courts.  We  might  Just  as  well  abolish  the 
Department  of  Justice  and  close  the  courts,  so  far  as  the 
Agricultural  Adjustment  Act  is  concerned,  if  this  provision 
goes  into  the  law. 

Mr.  SMITH.  Mr.  President,  win  the  Senator  allow  me  to 
make  a  statement  there,  since  he  has  raised  the  question? 

■nie  PRESIDINO  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  South  Carolina? 

Mr.  DICKINSON.    I  yield. 

B£r.  SMITH.  In  case  the  Supreme  Court  should  declare 
the  processing  tax  unconstitutional,  does  the  Senator  think, 
if  a  processor  who  paid  the  tax  and  either  subtracted  It 
from  the  price  paid  to  the  producer  or  added  it  to  the  price 
for  which  he  sold  the  commodity  to  the  consumer,  that,  tn 
equity,  the  processor  diould  be  entitled  to  recover  a  tax 
which  he,  himself,  has  already  passed  on  to  the  numerous 
Individuals  who  have  either  bought  the  commodity,  on  the 
one  hand,  or  have  aoML  the  raw  material,  on  the  other  hand? 

Mr.  DICKINSON.  Let  me  say  that  it  is  my  belief  that 
there  has  been  a  deliberate  effort  on  the  part  of  the  present 
administration  to  prevent  much  of  this  unconstitutional 
legislation  ever  reaching  the  Supreme  Court  for  a  delayed 
length  of  time.  Tliat  being  the  case,  there  was  no  way  by 
which  a  man  who  had  this  tax  imixiBed  upon  him  could 
really  find  out  what  his  remedy  was.  Therefore  he  had  to 
nm  the  risk;  and  he  has  run  the  risk. 

I  am  not  so  much  inter«rt«d  in  that  lAiase  of  it  as  I  am 
In  the  phase  of  it  un<ter  the  provision  of  subsection  <b) 
which  provides  that  an  individual  who  has  a  processing  tax 
imposed  upon  his  business  cannot  go  into  court  and  ask  for 
an  order  restraining  the  ooUeetion  of  that  tax.  and  that  a& 
taxes  are  legalised,  including  pmalties,  Interest,  and  so  forth. 

Mr.  VANIffiNBERO.    Mr.  President,  will  the  Senator  yidd? 

Mr.  DICKINSON.    Yes. 

Mr.  VANIKNBERO.  The  Senator  from  South  Carolina  is 
addressing  himself  to  the  physical  fact  of  what  shall  beeome 
of  the  tans  which  have  been  c<rflected  in  the  event  ^le  law 
should  be  declared  to  be  unconstitutional,  and  there  oiight  be 
a  very  practical  question  involved,  as  to  who  should  be  the 
ultimate  beneficiary  of  a  ooUeeted  unconstitutional  tax.  But 
I  adE  the  Senator  from  Iowa  and  the  Smator  from  South 
Carolina,  even  though  it  is  eontemidated  to  take  eare  of  that 
situation,  where  is  the  justiflcatton  for  saying  in  plain  lan« 
guage  under  clause  (2),  on  page  69.  that  a  citiaen  shaU  not 
even  be  permitted  to  use  the  Federal  Declaratory  Judgments 
Act  to  find  out  whether  or  not  hte  rights  have  been  invaded 
and  the  law  is  unc<mstitutional?  That  is  a  totally  diffsrent 
question. 

Mr.  SMITH.  I  would  mu^  prefer  to  leave  such  questions 
to  8(»ne  of  those  here  who  are  more  familiar  with  the  pro- 
cesses of  the  courts  and  ol  the  manner  of  redress;  but  I 
understand  the  provision  to  which  the  Senator  r^ers  is  In 
strict  accordance  with  the  law. 

I  am  fully  aware  of  tbe  fact  that  there  may  be  a  question 
of  the  constitutionality  of  this  tax.  I.  for  one,  have  ahrays 
exposed  it.  not  on  the  ground  of  its  constitutionality  alone  but 


;-*l 


the  Secr«tJU7  of  Acrlculture  of  leglaUtlT*  power.  Indlcmte  a  bitter 
controversy    wbui    Um    imw    uoeodmcnt*   hn    taken    up    In    the 


guAfe  U  still  being  used  In  the  preamble  of  every  act  of  Congress 
Introduced  by  the  '  new  dealers  '  for  the  purpoae  of  drcumvent- 
Inc  the  Constitution,  while  appearing  to  operate  under  It. 
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for  other  waaons.  However,  It  must  be  manifest  to  every  Sen- 
ator that  the  tax  has  been  In  operation  for  nearly  2  years, 
the  amount  collected  has  been  used  under  the  provtaions  of 
the  law,  and  the  processor  has  not  been  prohibited  either 
from  taking  It  out  of  the  commodity  he  boughl  by  lowering  its 
price  or  by  adding  the  tax  to  the  price  for  which  he  sold  it 
after  it  was  processed. 

Mr.  DICKINSON.  Is  the  Senator  going  to  proceed  to  make 
a  bad  matter  worse  by  trying  to  leave  in  the  statute  some- 
thing which  will  involve  the  fundamental  right  of  a  citizen  of 
the  United  States  not  only  as  to  iiaying  this  tax  but  which 
will  bar  the  court  from  having  a  determination  whether  he 
had  to  pay  it  or  not,  and.  in  addition,  provide  that  what  has 
been  done  to  him  is  going  to  be  legalized  and  he  cannot  com- 
plahi  about  It? 

Mr.  SMITH.  I  think.  Mr.  President,  in  justice  to  all 
parties,  that  this  provision  takes  care  of  the  equities  of  the 
case,  because  It  provides,  where  a  tax  has  been  paid  upon  a 
floor  stock  or  a  surplus  stock  still  In  the  hands  of  the 
processor,  which  he  has  not  passed  on  to  the  consumer  or 
otherwise,  that  he  may  recover  if  the  tax  is  declared  to  be 
unconstitutional. 

Mr.  DICKINSON.  Let  me  ask  the  Senator  who  is  going  to 
be  the  loeer?  The  Oovemment  has  already  collected  the 
money  and  has  paid  it  to  the  producer  If  the  Oovemment 
now  should  have  to  pay  it  back,  who  would  stand  the  loss? 
Poor  old  Uncle  Sam — the  taxpayer. 

Mr.  SMITH.  To  whom  Is  the  Oovemment  going  to  pay  it 
If  It  has  to  pay  it  back? 

Mr.  DICKINSON.    To  the  man  who  paid  the  tax. 

Mr.  SMITH.  How  are  we  going  to  find  that  man  if  the 
processor  has  manufactured  the  goods  and  distributed  them 
to  the  thousands  of  people  who  bought  the  processed  goods? 
By  what  process  are  we  going  to  refund  it?  The  producer 
has  got  It.  The  object  of  the  tax  was  to  bring  up  the  pur- 
chasing power  of  the  producer's  commodity  as  near  parity  as 
may  be.  In  good  faith  the  Government  collected  the  tax 
and  distributed  It  product  for  product  in  benefit  payments. 
That  was  the  very  object  of  the  original  law. 

Mr.  DICKINSON.  May  I  ask  the  Senator  how  under  sub- 
MCtion  (b)  one  can  get  Into  court?  That  section  debars  the 
Individual  from  going  Into  court. 

Mr.  SMITH.  That  is  only  in  reference  to  future  taxes;  it 
has  nothing  to  do  with  this. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  California? 

Mr.  DICKINSON.     I  yield. 

Mr.  JOHNSON.  What  troubles  me  Is  whether  or  not  the 
very  fundamental  Idea  of  Anglo-Saxon  Jurisprudence  is  de- 
nSM.  I  have  read  them  only  hastily  and  therefore  I  venture 
no  dogmatic  oi>inion  concerning  them,  but  do  these  sections 
deny  the  right  d  access  to  the  courts  of  the  land  on  the  part 
of  elU»ns  who  complain  that  they  have  been  injured  by  some 
speclflc  action  under  this  bill? 

Mr.  SMITH.  Only  In  reference  to  the  recovery  of  taxes 
already  ImpoMd.  The  provision  runs  up  to  and  Is  con- 
temporaneous with  the  passage  of  this  proposed  act  as 
affecting  tha  taxas  heretofore  collected.  As  to  them  the 
courts  shall  be  denied  to  those  who  might  want  to  seek  a 
Judgment  or  to  have  a  rebate  apportioned. 

Mr.  VANDBNBKRO.  Mr.  President.  I  call  the  Senator's 
attention  to  the  fact  that.  In  the  language  of  the  bill,  the 
prohibition  is  effective  In  respect  to  taxes  "  on  and  after 
the  date  of  the  adoption  of  this  amendment." 

Mr.  SMITH.    Certainly. 

My  attention  has  been  called  to  the  fact  that  the  Senator 
Is  new  qfliotlng  from  subparagraph  (b)  which  has  reference 
to  future  taxes.  An  Individual  may  sue  after  the  passage 
of  this  act.  and  If  be  can  show  damage  done  he  may  recover, 
but  the  prohibition  against  the  court  action  only  refers  to 
the  tax  that  has  alreedy  been  collected  and  has  already 
been  passed  Into  the  different  ciiannels  for  which  it  was 
kvlcd. 

Mr.  DICKINSON.  No  such  Interpretation  can  be  read  Into 
the  wording  of  the  bill,  for  the  reason  that  it  provides 


No  suit,  action,  or  proceeding  •  •  •  shall  be  brought  or 
maintstned  in  any  court  If  such  suit,  action,  or  proceeding  is  for 
the  purpose  or  has  the  effect  ( 1 )  of  preventing  or  restraining  the 
assessnient  or  collection  of  any  tax  Imposed. 

That  is  plain  English. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  DICKINSON.     I  yield. 

Mr.  COPEILAND.  If  a  layman  were  applying  his  logic  to 
the  provision  it  would  be  the  same  as  having  it  read: 

No  suit,  action,  or  proceeding  •  •  •  shall  be  brought  or 
maintained  in  any  court  if  such  suit,  action,  or  proceeding  Is  for 
the  purpose  of  preventing  the  court  from  sending  a  man  to  JaU 
for  murder. 

It  is  exactly  the  same  thing.  To  me  it  is  unthlnJtable  that 
an  American  citizen  shall  be  denied  the  right  to  go  into 
court. 

Mr.  SMITH.  He  is  not  denied  the  right  to  go  into  court. 
I  am  not  familiar  with  the  terminology  of  the  law,  but.  as 
explainfd  to  the  committee,  and  as  the  lawyers  here  should 
readily  see,  the  citizen  is  prohibited  from  seekmg  injunc- 
tions and  declaratory  Judgments,  but  he  has  every  other  op- 
portunity to  go  into  court  and  to  have  his  case  adjudicated. 

Mr.  DICKINSON.  If  I  am  faced  with  the  payment  of  an 
unconstitutional  tax,  the  very  thing  I  want  is  the  right  to  go 
into  court  and  secure  sm  order  enjoining  the  ofBcer  of  the  law 
from  collecting  the  tax  against  me. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
South  Carolina  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Idaho? 

Mr.  DICKINSON.     I  yield. 

Mr.  BORAH.  I  wish  to  understand  what  this  provision  of 
the  bill  really  does.  As  I  understand — and  if  I  am  mistaken. 
I  wLsh  to  be  corrected — under  this  bill,  if  it  should  be  enacted, 
an  individual  could  not  have  the  right  to  sue  to  test  the  con- 
stitutionality of  the  tax.  and  could  not  bring  suit  to  recover 
an  illegal  tax. 

He  could  sue  for  a  refund. 
Well,  could  he? 
Yes:  as  to  future  taxes. 
Could  he  sue  as  to  future  taxes? 
Yes,  sir. 

If  that  be  true,  let  us  stippose  that  In  the 
past  a  man  has  paid  $10,000  in  taxes,  which  are  found  to  have 
been  illegally  levied  and  collected,  this  provision  denits  him 
the  right  to  recover,  although  it  should  be  determined  that 
the  tax  was  illegal. 

Mr.  SMITH.  Yes;  up  to  the  time  of  the  passage  of  this 
measure  on  the  ground 

Mr.  BORAH.  I  understand  the  ground.  The  ground  is 
that  he  has  likely  passed  it  on. 

Mr.  SMITH.    Yes. 

Mr.  BORAH.  I  think  that  is  sound.  The  argument  for 
that  proposition  Is  the  only  argument  I  can  conceive  of 
against  giving  these  people  a  full  right  to  go  into  cotirt. 

Mr.  SMITH.    I  think  that  Is  the  only  argument. 

Mr.  BORAH.  That  perhaps  can  be  remedied  by  providing 
that  in  case  of  action  being  brought,  the  Government  shall 
be  permitted  to  show  that  the  party  bringing  the  action  has 
passed  the  tax  on  or  has  not  paid  the  tax. 

Mr.  SMITH.  My  attention  has  been  called  to  another 
point,  which  I  think  the  Senator  will  appreciate.  It  may  be 
possible  for  such  a  system  of  bookkeeping  to  be  resorted  to  by 
certain  individuals  as  to  make  It  appear  that  they  have  not 
passed  the  tax  on  when  perhaps  th^  really  have  done  so. 

Mr.  BORAH.  Of  course,  such  matters  would  have  to  be 
dealt  with  in  the  lawsuit,  and  there  would  be  a  question 
whether  or  not  the  proof  was  available.  I  venture  to  say 
that  if  the  Government  were  permitted  to  show  In  advance 
that  the  tax  had  t>een  passed  on.  the  doubt  would  always 
be  resolved  in  favor  of  the  Government  rather  than  in 
favor  of  the  individual.  That  has  been  my  experience  in 
lawsuits  with  the  Government.  It  would  be  very  rare  in- 
deed that  the  individual  would  receive  the  benefit  of  the 
doubt. 


Mr.  SMITH. 
Mr.  BORAH. 
Mr.  SMITH. 
Mr.  BORAH 
Mr.  SMITH. 
Mr.  BORAH 


And  so  forth. 
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It  seems  to  me  there  Is  a  very 
vohred,  and  that  is  whether  or  not  «e 
corporate   into  our   system  oi  legislation   a 
right  of  the  citizen  to  go  fuDy  and  tredy 
to  test  the  legality  of  any  action  of  tbe 
If  anything  has  been  done  wriHigfany,  aeeot^' 
edy  to  which  he  is  entitled. 

We  are  faced  with  the  propositkm.  of 
king    can    do   no   wrong,    and   ttierefare 
should  not  be  sued.    That  is  the  point  tre 
pretty  soon  in  determining  these  matters. 
extending  this  principle  in  all  Erections. 
be  true  that  the  principle  that  the 
sued  without  his  consent  has  been  embodied: 
prudence,  nevolheless  that  consent  ought 
denied.     There  ought  to  be  very  rare 
citizen  should  be  denied  the  rl^t  to  go 
litigate  the  wrong,  even  if  the  GKyremssent  ttJ 
the  wrong. 

Mr.   SBOTH.    I  heartily  agree  with  Qm 
Idaho,  and.  were  it  not  for  the  peculiar 
rouiKiing  this  individual  propositloB  and  ttM^ 
which  may  arise.  I  should  insist  along  wit 
Government  be  made  to  show  vhetfaer  Off 
been  passed  on.    But  it  is  establiaiitag  a 
enact  such  legislation,  thou^  it  is  wboUy 
to  do  it.    The  question  for  us  to  dstermlne 
better  for  us  to  close  this  matter  up  to 
passage  of  the  bill  after  the  taaea  bftps 
distributed,  or  whether  it  *ould  be  better  tori 
way  for  endless  Utlgatlon  and  leave  ttut 
tain  as  to  whether  or  not  the  •t'^*^'!^^^ 
collected  are  to  be  refunded  or  what  parVkm 
be  refunded,  and  ^rtiat  they  may  hope  to 
on  a  work  which  seems  to  be  w*^**«wg  the 
the  agrlcultiutil  population. 

Mr.  DICKINSON.  Let  me  sogvest  to  tiM 
South  Carolina,  in  view  of  the  fact  that  be 
my  time,  that  lines  12  to  14,  page  58.  provide: 


Any  amount  oT  any  tax.  iateresk. 
lected.  or  accnied  under  tlila  title 
of  this  amendment  or  for  OmBumm  tar  tiM 


It  is  impossible  for  the  Senator  froes 
read  the  meaning  of  those  lines  Into 
S9.    If  that  be   the 
proposaL 

Mr.  SMITH.  One  relates  to  a  time  prior 
the  passage  of  the  bill,  and  the  other  to  » 
after  "  the  date  of  its  passage.    That  is  the 

Mr.  DICKINSON.    But  paragr^ii  (b>  is 
dates  mentioned  In  paragraph  (a),  and 
draftsmen  can  read  it  in  there. 

Mr.  SMITH.  If  the  Senator  wiU  turn  to 
see.  beginning  in  line  10.  that  it  reads  M  fc 

Of  preventing  or  reatralnlng  tba  aasMMMBt  cv 
tax  Imposed  or  the  amount  of  say  penalty  or 
under  thU  title  on  and  aTtor  the  date  oC  the 

amendment. 

Mr.  DICKINSON.    That  meaiM  abaotatal 

going  to  bar  the  individual  from  going  Into 
the  amendment  shall  be  ad^ited,  to  obtain 
Log  the  collection  of  the  tax.  ^ 

Mr.  SMITH.    Yes;  but  he  can  ne  tat  i«liiCr.i 

Mr.  DICKINSON.  There  can  be  no  suit 
tax  is  legalized  and  validated  in 

Mr.  VANDENBERG.    Mr.  Preridsnt,  wiU  th»| 
Iowa  yldd? 

Mr.  DICKINSON.    Certainly. 

Mr.  VANDENBERG.    Even  in  paragraph 
words  are  "  no  suit."    U  providSB  that— 

No  suit     •     •     •     ahaU  be 
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No  siiit  of  any  kind  or  natuie 
legal  recovery  is  barred. 

Mr.  DICKINSON.    I  cannot 
ment  can  ever  justify 


and  imposing  It  upon  the  public  for  a  matter  of  S  yean,  col- 
lecting money  which  bdongs  to  the  people  who  paid  It,  and 
then  say  that  under  no  circumstances  can  they  get  it  back; 
tiiat  they  cannot  bring  a  suit  for  injunction  to  enjoin  its  col- 
lection, and  that  the  whole  transaction  is  l*BBMiPfd  and  made 
valid,  and  therefore  the  Government  can  be  Just  as  crooked 
as  it  wants  to  be,  and  as  American  dtleras  we  have  to  like  It. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Idaho? 

Mr.  DICKINSON.    I  yield. 

Mr.  BORAH.  As  I  read  the  phraseology,  there  is  another 
proposition  involved.  Not  only  is  suit  barred  on  the  qnestUm 
of  constltutlanality  or  oi  fact,  but  malfeasance  and  mis- 
feasance in  office  are  protected  under  this  provision.  I  think. 
as  the  Senator  fitun  C^tltfamia  [BCr.  Joaarsan]  wdl  stated, 
the  fundamental  qaeaUtm.  involved  is  not  the  amount  <tf  the 
taxes  which  are  paid  or  i^iich  may  be  refunded,  but  irtiether 
we  are  going  to  establish  prscdcally  as  a  prananent  policy 
that  the  dtloen  may  not  go  into  court  and  have  bis  rights 
adjudicated  even  when  those  rights  run  ^§»inmt  the  conten- 
tion of  the  Government. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yleidf 

Mr.  DICKINSON.    I  yield. 

Mr.  GORE.  I  wish  to  submit  a  question  to  the  Senator 
from  Idaho  [Mr.  Bosah]  as  well  as  the  diairman  of  the 
committee  [BCr.  Smith].  I  have  had  in  mind  the  Mem  of  sub- 
mitting an  amendment  oi  this  character,  and  I  did  suggest 
it  to  the  Committee  on  Banking  and  Curxepcy  this  mominc 
in  connection  with  the  resolution  forbidding  suits  against 
the. Government  for  damages  resulting  trom.  the  rq;>eal  of 
the  gold  clause — an  amendment  iMnvlding  that  where  a  tax- 
payer alleges  that  actual  rtamagro  or  actual  losses  have  been 
suffered,  and  makes  proof  thereof,  in  that  case  he  shall  be 
entitled  to  recover.  That  would  obviate  the  objection  sug- 
gested by  the  Senator  from  South  Carolina.  Where  the  tax 
has  been  passed  on  to  the  consumer  there  would  be  no  re- 
covery, but  where  the  taxpayer  has  suffered  the  loss  himself 
and  has  not  passed  it  on.  he  would  be  mtttled  to  recover. 

I  noticed  a  tobacco  case  in  New  York  the  other  day  where 
the  taxpayer  paid  more  than  $300,000  processing  tax.  and  his 
sales  had  not  equalled  the  amount  of  the  tax.  It  was  self- 
evident  that  he  had  not  been  able  to  pass  the  tax  along  to 
the  consumer.  The  r^rart  said  he  was  in  danger  of  insol- 
vency or  bankruptcy.  He  certainly  ought  to  have  his  day  in 
court  to  i»-ove  his  damages  or  loss  in  the  event  the  processing 
tax  should  be  adjudged  to  be  an  unconstitutional  and  void 
tax.  I  think  that  he  has  a  rii^,  an  indefeasible  riitfit.  to 
have  the  question  as  to  the  constitutionality  of  the  tax  hmrd 
and  determined. 

1ST.  SMITH.  Mr.  President,  if  the  Senator  will  yield,  tet 
me  say  that  there  has  been  handed  to  me  a  decision  of  the 
Supreme  Court  touching  the  question  of  injunction,  relating 
to  a  section  of  the  Revised  Statutes,  which  provides  that — 


No  nut  for  the  purpose  of  rastralniag  Um 
tian  of  uy  tax  aball  be  malntslnsd  in  any  ooort. 

That  is  now  the  law  of  the  land.  Therefore,  the 
for  the  individual  would  be  to  sne  for  a  refund  irtwre  he 
could  make  it  appear  that  the  tax  had  been  collected  ille- 
gally; but  he  could  not  restrain  the  tax  eoOector  or  enjoin 
him.    That  is  now  the  law. 

Mr.  GORE.    Mr.  President,  will  the  Senator  from  Iowa 
yleki  further? 

Ut.  DICKINSON.    I  yield. 

Mr.  GORE.  In  a  recent  ease,  Uie  Board  ot  Trade 
HiU  v.  WtOaee  (250  U.  &)— the  court  held  that  that 
tlon  did  not  prevent  or  prohibit  an  injunction  in  a 
involving  the  "extraordinary  and  exceptional"  ctreum« 
stances  presented  in  that  particular  case,  where  a  consUtU'- 
tionaa  question  was  involved,  and  where  the  injunction  would 
obviate  a  multipUelty  of  suits.  That  case  was  entertained 
in  spite  of  that  section,  and  a  part  of  that  act  was  held  to 
be  invalid. 

Mr.  BORAH.    Mr.  Piesldwit 

Mr.  DKKDCSON.    I  yield  to  the  Senator  tnm  Idaho. 
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Mr.  BORAH.     Of  counr.  there  has  always  been  a  sound  ! 
principle  of  law  that  the  collection  of  taxes  should  not  be 
restrained  by  injunction.    Otherwise,  the  operations  of  the  , 
GoTcmment  might  be  entirely  stopped;  and  within  the  lim-  | 
Ited  sphere  in  which  that  principle  has  been  permitted  to  ; 
oiwrate.  so  far  as  I  am  concerned.  I  should  have  no  objec-  ' 
tloQ  to  It  here.    What  I  am  contending,  however,  is  that,  if 
I  read  this  section  correctly,  after  the  citizen  has  been  de- 
nied an  inJiincUoa.  be  la  denied  the  right  to  go  into  court 
to  recover. 

lir.  SMITH.     No:  not  as  to  any  future  transaction. 

Mr.  OBOROB.     Mr.  President 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  Iowa 
yteld  to  the  8enat<»-  from  Georgia? 

Mr.  DICKINSON.    I  yield  to  the  Senator  from  Georgia. 

Mr.  GBOROE.  Since  this  question  is  now  before  the  Sen- 
ate. I  sboukl  like  to  make  inquiry  to  ascertain  if  my  under- 
staiMling  of  the  bill  is  correct. 

As  I  read  the  bill,  so  far  as  any  taxes  are  concerned  which 
w«r«  asaesMd.  paid,  or  collected  prior  to  the  adoption  of  the 
ptryfinj  amendment,  they  are  entirely  cut  off.  There  is  no 
remedy.  As  I  read  the  bill  further,  that  is  true,  irrespective 
of  whether  such  taxes  were  paid  under  an  unconstitutional 
law  or  because  of  misfeasance  or  malfeasance  of  the  officers 
levying  them.  I  direct  actention  to  the  language  on  page 
5t  as  It  relates  to  taxes  already  paid.  The  taxpayer  is  given 
no  remedy  whatsoever  for — 

Any  amount  of  any  tax.  Interest,  or  penalty  aawMed.  paid,  col- 
lected, or  accrued  under  thi»  title. 

Even  If  there  had  been  a  double  tax  payment,  due  to 
willful  fraud  or  to  mistake,  the  taxpayer  is  left  wholly  with- 
out remedy  in  any  court  and  under  any  circumstances. 

Mr.  SMITH.  If  the  Senator  will  allow  me.  If  he  will  read 
further  down  on  the  same  page,  page  58,  he  will  see  that 
the  bill  provides: 

The  provlalone  of  mis  •u'asectlon  shall  not  apply  to  ( 1 1  any 
OTerpayment  of  tax  which  rrsults  from  an  error  In  the  computa- 
tion of  the  tax.  or  (2)  dupll<mte  payments  of  iLiiy  tax.  or  |3)  any 
refund  or  credit  tinder  subeectlon  (a)  or  (c)  of  section  15.  under 
paragraph  <1)  of  subeectlon  le)  of  section  10.  (ir  under  section  17 
of  this  title,  or  (4)  any  refund  or  credit  to  tie  processor  of  any 
tax  paid  by  him  with  reapect  to  articles  ezport'Ml  pursuant  to  the 
proTtslona  of  section  317  oif  the  Tariff  Act  of  1830. 

lift-.  GEORGE.  Yes:  but  that  takes  care  only  of  cases 
where  the  tax  has  been  doubled  merely  by  mistake. 

Mr.  SMITH.     Or  by  an  error  in  computation. 

Mr.  GEORGE.     Or  by  an  error:  yes. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  New  York? 

Mr.  DICKINSON.     I  do. 

Mr.  WAGNER.  I  may  be  mistaken — I  had  nothing  to  do 
with  the  drafting  of  this  provision — but  I  assume  its  purpose 
is  to  prevent  the  refund  of  taxes  in  the  event  the  law  should 
be  declared  unconstitutional. 

Mr.  SMITH.    That  is  exactly  the  purpose. 

Jift-.  WAGNER.  I  suppose  the  theory  is  that,  since  the 
processor  probably  has  passed  on  to  the  consumer  the  amount 
of  tax  which  he  paid,  he  would  be  recovering  a  sum  that  he 
really  did  not  pay.  but  which  the  consumer  paid. 

Mr.  SMITH.    That  Is  it. 

Mr.  WAGNER.  Whether  or  not  that  Is  a  sound  theory  I 
do  not  know. 

Bft-.  GEORGE.  I  grant  that  that  Is  the  purpose  of  the  pro- 
vision, but  this  language  is  broader  than  that.  I  assert  that 
this  language  would  cut  off  a  suit  because  of  willful  fraud  or 
because  of  actual  malfeasance  on  the  part  of  an  officer  of  the 
Oovemment  in  a  case  where  a  tax  had  been  imposed  and 
collected.  Nothing  in  the  world  is  taken  care  of  here  but  a 
mere  error  or  duplication  of  tax. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  will  allow  me. 
I  take  it  that  all  of  us  are  trying  our  best  to  formulate  some 
law  by  which  agriculture  may  be  taken  care  of.  We  do  not 
wish  to  punish  other  people  when  we  are  doing  that;  and  if. 
as  the  Senator  from  Georgia  contends,  we  should  unwittingly 
be  pvotocting  malfeasance  or  dishonesty,  why  can  we  not 
amend  this  part  of  the  bill  and  provide  that  it  shall  not 


exclude  a  suit  based  upon  rascality  tn  carrying  out  the  law. 
or  whatever  the  case  may  be?  WeW  are  not  prohibited  from 
doing  that. 

Mr.  DICKINSON.  Let  me  reply  to  the  Senator.  There  is 
only  one  remedy  which  I  think  can  be  applied  here,  and  that 
is  to  adopt  the  amendment  which  I  understand  the  Senator 
from  Idaho  IMr.  Borah!  is  going  to  offer,  namely,  to  strike 
out  section  32. 

Mr.  GEORGE.  Mr.  President,  if  the  Senator  will  yield — 
I  do  not  wish  to  take  the  Senator  off  his  feet — I  am  trying 
to  understand  the  section.  I  would  now.  in  my  place  in  the 
Senate,  repudiate  the  idea  that  the  American  fanner  de- 
mands any  dishonest  legislation  for  his  legitimate  protec- 
tion. 

Mr.  SMITH.  That  is  the  very  point  I  am  now  making. 
If  the  attention  of  those  who  drafted  this  section  was  not 
called  to  the  possibility  that  language  was  left  out  which 
would  bring  to  justice  someone  who  had  been  guilty  of  a 
crime,  let  us  amend  the  section,  so  that  he  ca  i  be  brought  to 
Justice:  but  let  us  not  go  back  and.  under  the  form  of  suits 
for  recovery,  permit  somebody  to  have  the  tax  paid  back  to 
him  after  he  has  passed  it  on.  or  deducted  it  from  others. 

Mr.  GEORGE   and   Mr.   WAGNER  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield:  and  if  so.  to  whom? 

Mr.  DICKINSON.    I  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  Mr.  President.  I  merely  wish  to  ascertain 
what  the  bill  means.  I  am  now  directing  attention  to  the 
language  which  applies  to  taxes  already  paid,  assessed,  ac- 
crued, or  collected.  I  again  assert  that  this  language  is  not 
appropriate  to  the  exclusion  of  a  remedy  in  the  courts 
merely  because  the  law  itself  under  which  it  was  collected 
has  been  declared  to  be  unconstitutional,  but  it  is  a  legis- 
lative ratification  of  everything  that  may  have  been  done 
under  that  act.  although  it  may  have  been  done  in  positive 
violation  of  the  original  act.  I  assert  that  that  is  a  dis- 
honest suggestion  to  Congress.  I  do  not  charge  the  com- 
mittee with  it.  of  course:  but  it  is  dishonest.  It  is  essen- 
tially dishonest. 

Mr.  President.  I  have  called  attention  to  that  matter  be- 
cause if  an  appropriate  amendment  should  not  be  offered 
by  some  other  Senator  I  should  like  to  offer  it.  I  can  very 
well  understand  that,  with  respect  to  taxes  which  have 
t)een  passed  on  to  the  consumer,  it  may  be  properly  deter- 
mined by  the  Congress  that  there  should  be  no  recovery 
whatsoever.  I  also  concede  that  where  the  tax  has  been  col- 
lected under  a  law  which  it  was  within  the  power  of  the  Con- 
gress to  enact,  although  there  may  ha^-e  been  some  unlawful 
delegation  of  authority  or  failure  to  comply  with  some  tecli- 
nical  requirement,  the  Congress  may  cut  off  all  remedy,  thiit 
IS.  with  respect  to  taxes  already  paid.  But  this  language  is 
far  broader  than  that.  While  I  do  not  care  to  indulge  in 
any  argument  about  the  matter,  I  am  confident  that  :f, 
under  the  original  Agricultural  Adjustment  Act,  the  power 
did  not  exist  in  the  Congress  to  levy  and  collect  the  ta.x, 
this  whole  provision,  of  course,  is  void:  but  if  the  power  re- 
sided in  the  Congress  to  levy  and  collect  the  tax  under  the 
original  Agricultural  Adjustment  Act,  then,  because  of  any 
failure  of  the  Congress  constitutionally  to  exercise  the  power, 
the  Congre.ss  may  cut  off  recovery. 

So  that  finally  and  at  last  the  question  which  must  be 
presented  to  the  courts  with  respect  to  these  taxes,  whether 
or  not  they  are  passed  on  to  the  consumer,  is  whether  the 
power  really  existed  In  the  Congress  to  levy  and  collect  the 
processing  taxes  under  the  Agricultural  Adjustment  Act. 
If  so,  the  failure  of  Congress  constitutionally  to  exercise  the 
power  may  and  can,  of  course,  become  the  basis  of  this  pro- 
vision of  the  bill,  and  this  provision  of  the  bill  would  be  held 
to  be  constitutional. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  New  York? 

Mr.  DICKINSON.     I  do. 

Mr.  WAGNER.  I  should  like  to  ask  a  question.  I  do  not 
wish,  by  my  statement  a  moment  ago.  to  defend  this  par- 
ticular provision,  because — and  that  is  what  I  was  about  to 
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ask  the  Senator — ^is  there  not  an  Injustto*' 
know  that  in  a  number  of  cases  ttM 
compelled  to  absorb  the  tax.    He  was  not 
to  the  consumer.    In  those  cases  we  19 
a  grave  injustice,  because  he  has  paid  a 
Oovemment  did  not  have  a  right  to  exact, 
time,  he  has  no  remedy  to  recover  the  tax. 

Mr.  GEORGE.    I  think  the  Senator  is 

With  respect  to  the  taxes  to  be  impoaed 
ure,  and  collected  on  and  after  its 
derstand.  and  I  can  appreciate  the 
ment  by   the   Congress   restraining   actlom 
directed  against  the  collector  of  Internal 
other  officers  of  the  Oovemment;  and  I  cuk'I 
necessity  of  restricting  the  taxpayer  to 
rather  than  to  the  lMt>ader  eqtiitable 
est    of    maintaining   and   operating   and 
orderly  processes  of  government.    I  thixdc 
wiser  to  permit  a  direct  attack  upon  the 
of  the  act,  and  in  the  long  run  it  would  bt"^ 
keeping  with  our  theories  of  the  law  and 
beyond  mere  technical  law — the  fuxulamc 
which  we  have  generally  predicated  our 
as  a  people. 

I  find  here  that  there  is  a  proriaion  with 
future   taxes — that  is.  taxes  paid  unter 
bill — for  the  recovery  of  the  tax,  the 
upon  the  taxpayer  to  show  that  be  bad  nol^l 
tax,  or  that  he  had  not  covered  up  the 
for  which  he  sold  his  goods.    I  rose, 
tion  to  the  fact  that  particularly,  with 
already    paid,    the    language    was    far 
necessities  or  Justice  would  seem  to  justify. 
restricted  and  confined  to  outlawing  the 
or  the  refund  in  the  event  only  that  the  law 
was  collected  or  paid  is  declared  unooni 
goes  much  further  than  that. 

As  the  distinguished  Senator  from  New 
said,  while  the  great  bulk  of  the  processing  i 
doubtedly  been  passed  on.  in  that  event 
moral    Justification    for    their    recovery   by 
Therefore,   in   my   judgment,   no   legal 
afforded.    But  in  many  Instances  the 
not  passed  on.  they  were  actually  absorbed  byi 
sometimes  voluntarily,  and  sometimes  Invc 
the  sales  could  not  be  made  at  the  markel 
additional  expenses  attached. 

Mr.  DICKINSON.    Mr.  President,  let  m* 
Senator  from  Georgia  that  in  many  instanoesj 
compelled  to  absorb  the  processing  tax,  and^ 
when  it  practically  put  them  In  the  red.  and : 
condition.    Yet  if  this  measure  should  be 
in  the  shape  in  which  It  now  is,  any  such 
would  hr.ve  absolutely  no  remedy. 

Mr.  BORAH.     Mr.  President,  will  the 

Mr.  DICKINSON.     I  yield. 

Mr.  BORAH.    So  far  as  the  provision 
tions  against  Federal  taxes  Is  concerned. 
ought  to  be  in  the  bill.    I  do  not  think  we 
processes  of  the  Government  by  enjoining 
taxes,  and  ordinarily  that  Is  the  principle  to 
adhered.     But  I  do  think  that  the  rii^t  to 
in  case  it  is  illegally  levied  ought  to  be  open 
citizen,  whether  it  t)e  a  future  tax  or  a 

So  far  as  the  man  who  has  psrninl  on  the 
that  can  be  taken  care  of  by  a  provisiosi  in 
ought  to  be  taken  care  of.    Of  course,  if  « 
on  the  tax,  he  ought  not  to  be  permitted  to 
I  beheve  that  without  any  provision  of  the 
would  be  denied  the  right  to  recover  it,  if 
shown.    But  that  could  be  Included  in  ttw 
ing  an  efficient  injunctive  process,  and  also 
defense  on  the  part  of  the  Oovemment  tlial 
passed  on.    After  that  it  seems  to  me  we 
matter  open  and  free  for  the  dtiaen  to 
I  do  not  believe  the  nonsuabllitj  of  the 
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be  Innovated  in  full.  I  do  not  think  that  principle  has  any 
sound  basis  under  constitutional  government.  I  recognise 
that  the  principle  has  become  imbedded  in  our  system  of 
Jurisprudence  and  that  consent  must  be  given,  but  I  am  in 
favor  of  giving  the  consent. 

The  Senator  from  Georgia  has  made  a  distinction  which 
I  think  is  entirely  sound,  that  if  the  power  existed  but  the 
method  of  using  it  was  wrong,  that  would  be  a  different  prop- 
osition from  the  condition  when  there  is  no  power  existing. 
But  the  right  to  test  whether  or  not  the  power  does  exist 
ought  to  be  open  to  be  determined,  and  the  citizen  oui^t  not 
to  be  embarrassed  or  Impeded  In  his  right  to  test  that  ques- 
tion. The  very  foundation  principle  of  free  government  is 
that  there  is  a  remedy  for  every  wrong. 

Mr.  DICKINSON.  Let  me  suggest  to  the  Senator  from 
Idaho  that  subsection  (c)  validates  the  entire  transaction. 
Let  me  read  the  first  provision  of  subsection  (c>,  on  page  60: 

The  tax<>«  Impoeed  imder  this  title,  a*  determined.  prMoribed. 
proclaimed,  and  made  effective  by  the  proelamatknie  and  certifi- 
cates of  the  Secretary  of  Agriculture  or  of  tbe  President  and  by 
the  regulation*  of  the  Secretary  with  the  approval  of  tbe  Pr«tt- 
dent  prior  to  the  date  of  the  adoption  of  tills  amendment  arm 
hereby  legalized  and  ratified,  and  the  aaaeasment,  levy,  coUaetloB. 
and  accrual  of  all  such  taxes  (together  with  penalties  and  interest 
with  respect  thereto)  prior  to  said  date  are  hereby  logallaed. 

In  other  words,  it  would  not  make  any  difference  if  there 
were  fraud  Involved  in  the  collection  of  the  tax,  it  would  not 
make  any  difference  what  the  conditions  were,  the  citizen 
would  be  barred  from  any  remedy. 

Mr.  BORAH.  Bto.  President,  that  raises  another  ques- 
tion— a  very  serious  constitutional  question  which  I  think 
the  friends  of  the  measure  would  desire  to  avoid.  Can  the 
Government  take  property  from  a  person  illegally  and  then 
by  pj-ocess  of  law  provide  that  It  was  taken  legally  or  deny 
the  citizen  the  right  to  test  the  question  of  whether  it  was 
taken  legally?  Would  not  that  be  taking  property  without 
due  process  of  law?  It  is  the  very  essence  of  tyranny  to 
collect  taxes  illegally  and  then  deny  the  citizen  the  right  to 
test  the  question  of  whether  they  were  taken  legally. 

Mr.  DICKINSON.  Is  It  not  true  that  the  Government 
took  the  gold,  and  is  going  to  give  it  back  when  It  wants  to. 
and  denies  the  citizen  the  right  to  make  any  claim  of  his 
loss? 

Mr.  BORAH.  Of  course,  the  gold  contract  raises  the 
same  question  we  are  now  discussing. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  WAGNER.  Perhaps  those  in  charge  of  the  bill  would 
accept  an  amendment  simply  providing  that  the  burden 
should  be  on  the  taxpayer  to  show  that  he  did  not  pass  the 
tax  on. 

Mr.  BORAH.  I  should  think  they  would  accept  such  an 
amendment. 

Mr.  WAGNER.    I  think  that  would  be  a  fair  provision. 

Mr.  BANKHEAD.  Mr.  President,  this  discussion  has 
proceeded  on  the  theory  that  the  matter  being  debated  is 
pending  before  the  Senate.  It  is  simply  brought  to  the 
floor  of  the  Senate  by  the  speech  of  the  Senator  from 
Iowa:  it  is  not  in  the  pending  measure.  Therefore  I  think 
it  is  unfortunate  at  this  time  to  talk  about  a  proposed  re- 
vision of  this  section.  Doubtless  when  we  get  to  it  the 
whole  section  will  be  gone  over  again. 

Mr.  SMITH.  Mr.  President,  will  the  Senator  from  Iowa 
yield  to  me? 

Mr.  DICKINSON.     I  yield. 

li^.  SMITH.  Of  course.  I  recognize  that  the  Senator 
from  Iowa  had  the  right  to  take  the  floor  and  speak;  but  Z 
desire  to  call  the  attention  of  the  Senator  to  the  fact  that 
we  have  reached  a  certain  point  in  the  ccmunittee  amend- 
ments, on  page  71.  and  when  the  Senator  shall  have  con- 
cluded, unless  some  other  Senator  shaU  desire  to  discuss  the 
question.  I  should  prefer,  if  the  Senate  will  permit,  to 
finish  the  consideration  of  the  Senate  committee  amend- 
ments, and  then  the  bill  will  be  open  for  in-esentatian  of 
amendments  <m  the  floM'  of  the  Senate,  and  we  can  also 
take  up  the  amendments  which  have  been  passed  over. 
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Mr.  DICKINSON.  Mr.  President,  let  me  suggest  to  the 
Senator  from  South  Carolina  that  It  is  not  my  desire  to 
delaj  the  consideration  of  the  committee  amendments,  but 
I  think  that  Senators  ought  to  be  thinking  about  some  of 
the  phases  of  the  provisions  of  the  bill  to  which  I  am  re- 
ferring. Therefore  I  think  it  Is  well  to  have  them  ad- 
vanced at  an  early  date  so  that  we  can  think  them  over 
a  little. 

I  now  desire  to  read  a  d^ort  suggestion  which  I  received 
this  morning,  a  quotation  from  the  Daily  Record,  of  Balti- 
more. Md.    I  read: 


irrota  th«  Dally  Racord.  Baltlmort.  Md..  July  11.  1935 1 

TO   TBB  BtlTOa    OW    THS  A.    A.    A.    BUX — ABOUSHXttO    LCCAL    ECU- 

BDixs  BAjraiaoos  to  ubbbtt 

Tb«  proposal  In  tbe  new  A.  A.  A.  bill,  m  It  paeaad  th«  Houm  of 
RepraaenUtlvc*.  to  destroy  tfce  taxpayerf  leg*l  remedy  for  the 
recovery  ot  as  lUagaily  levied  proeeeelng  Uui.  U  e  very  d«i\geroua 
proQeefllng     8ucli  propoaal  abculd  be  defeated  In  tbe  Senate. 

Woodrow  WUaon  bad  eome thing  to  uay  on  that  subject  as 
follow*: 

**A  man  la  not  free  through  representative  assemblies,  he  Is 
frea  la  his  own  actum,  in  his  own  rtssMngs  with  the  persons  and 
powers  about  him.  or  he  Is  not  fres  at  all.  There  Is  no  such 
thing  as  corporate  liberty.  Liberty  belongs  to  the  indlvldusi.  or 
It  does  not  exist. 

"And  so  the  Instrumentalities  through  which  Individuals  are 
afforded  protection  against  the  Injustice  or  the  unwarranted  exac- 
tions of  goveramant  are  central  to  ths  wtxile  structure  at  a  coq- 
sUtutlooal  list  111  rrom  ths  very  outset  in  modem  oonstltutlonal 
history  untU  now  It  has  Invariably  been  recognized  as  one  of  tbe 
easenttals  of  cotMtttutkmal  government  that  the  tndtvldoal  shoxild 
be  provided  with  some  tribunal  to  which  he  oould  resort  with  the 
coaAdent  axpactatlon  that  be  should  And  Justice  there,  not  only 
Justice  as  against  other  individuals  who  have  disregarded  his 
rights  or  sought  to  dlsragard  them  but  also  Justice  against  the 
OoveraoMnt  ItssU.  a  perfect  protactkm  against  all  violations  of 
law.  Ooaatltutlonal  government  Is  par  excellence  a  government 
of  law."  (OooaUtutlooal  Oovemmant  In  the  United  States,  by 
Woodrow  WUson.  pp.  18,  17.) 

8«e  also  Prof.  Prank  J.  Ooodnow  in  his  Principles  of  Con.Ttl- 
tutlonal  Oovanuaent  to  the  sams  eCert.  where  be  points  out 
that  without  such  Judicial  rcanedy.  before  a  jodlrlal  tribunal  Inde- 
pendent of  executive  control,  constitutional  government  Is  Impos- 
sible. 

A  dtlaen  and  taxpayer  who  Is  deprived  of  his  day  In  court 
(upon  whatsrver  ground),  and  thias  prevented  from  recovering  back 
a  tax  he  has  been  Illegally  oompeUed  to  pay.  lives  under  a  tyranny. 
He  has  no  rtghts  which  the  Oovemment  Is  t>ound  to  respect. 
He  does  not  lire  under  a  government  of  law.  He  has  ceased  to  t>e 
a  clttaen  of  a  free  country.  It  Is  dllBcult  to  dUtlngulsh  his  position 
fn»  the  subjact  who  lives  undsr  fascism. 

To  say.  as  the  bill  says,  that  ha  oannot  recover  t>ack  an  Illegal 
tax  unlees  he  can  show  that  the  consumer  has  not  paid  to  blm 
the  aaaouat  ot  the  Ulegal  levy  does  not  make  the  proposition  fair 
or  Just  to  either  taxpayer  or  eoosumsr. 

Tbe  only  protectloo  the  oonsoBMr  has  against  the  effect  of  an 
Illegal  tax,  in  laeraaslag  the  price  ct  the  goods  hs  must  purchass. 
Is  to  have  tbe  Immediate  taxpayer  contest  ths  illegality  of  the 
tax.  So  that  tbe  aCect  of  tbe  propoeal  Is  to  preserve  the  tax 
notwithstanding  Its  Illegality,  and  thus  Illegally  mulct  ths  con- 


To  deprive  tbe  taxpayer  of  his  legal  remedy  unlees  he  can  show 
a  buslnsss  ImpoasttUllty;  that  Is.  that  bs  did  iwt  add  the  amount 

at  the  Ulegal  tax  to  his  prtos  to  tbs  inns r  only  aggravates  the 

laiury  and  lajusilcs.  It  sseoM  to  attempt  to  make  two  wrongs 
Into  a  right.  It  attempts  to  justify  a  wrong  becauss  the  consumer 
in  the  end  tnarttabty  suffered  tbs  wrong. 

It  says  to  tbe  taxpayer,  we  intend  to  levy  money  UlegaHy  from 
yoa  anises  yoa  are  so  vlrtaons  that  you  rwtvmu  to  ooUect  tbe 
lUsgal  amevBto  from  tba  conawmer.  In  other  words,  you  must 
protest  tbe  consumer  from  tbe  Illegal  eflaet  of  the  Oovemment's 
action  In  levying  an  Illegal  tax  on  you  If  you  expect  to  recover 
back  tbe  Illegal  tax. 

The  biislnees  effect  of  that  unfair  proposal  Is  to  surcasafully 
eaforee  tba  coUaettoo  ot  lUegal  taxtkn. 

or  THS  Baltucokx  Bax. 


Mr.  President,  this  tax  qucstkm  is  going  mtich  further 
than  maj  otber  pliMes  of  what  ve  call  the  "  new  deaL" 

In  luppart  of  the  amendment  to  strike  oat  section  32  of 
this  btll.  I  daatre  to  draw  the  Senate's  attentkn  to  a  special 
phase  of  this  great  qwartlon.  vtiich  not  only  appears  to  have 
escaped  proper  examination  and  scrutiny  hot  casts  an  ever 
more  threatenlnf  sbadov  toward  tbe  future.  In  five  mo- 
mentous dectrtonii  the  Supreme  Ooart  recently  has  ipassed 
upon  the  detagatlon  of  power  whicli  Cengrets  can  make  to  tbe 
Saeoiitliw.  It  bas  tone  to  great  lengtbs  to  point  out  that  hy 
merely  declaring  an  "emergency'*  no  additional  powers  can 
be  ccmferred  upon  tbe  Inderal  Oofemment.  It  baa  alao 
afBrmed  tbat,  no  matter  what  tbe  ctrcumstancea,  there  can 


be  no  abdication  or  siirrender  of  legislative  authority  into 
the  hands  of  the  President  without  specif  direction  as  to 
Its  use. 

These  are  principles  inherent  In  and  inalieiutble  from  our 
ssrstem  of  constitutional  government.  They  have  won  the 
admiration  of  the  world  t>ecause.  even  more  than  any  bill  of 
rights,  they  constitute  practical  safeguards  for  liberty  itself, 
^ever  throughout  the  150  years  of  our  history  has  this  sepa- 
ration of  legislative  and  executive  power  been  a  partisan 
issue:  on  the  contrary.  It  has  been  supported  unanimously 
by  all  parties  and  by  all  shades  of  political  opinion.  Nor  do 
I  need  to  remind  my  Democratic  colleagues  who  have  so 
aealously  defended  that  other  ark  of  our  liberties — State 
rights — that  mamtaining  the  integrity  of  Congress  against 
encroachment  by  the  executive  branch  always  has  been  re- 
garded as  a  special  obLgation  which  rested  upon  the  disciples 
of  Thomas  Jefferson. 

Yet  since  the  Schechter  decision  was  handed  down  the 
Senate  has  considered  and  passed  the  social-security  bill 
and  the  Wagner  industrial-disputes  measure.  It  will  soon 
vote  upon  the  Qufley  coal-control  bill,  amendments  to  the 
Agricultural  Adjustment  Act,  and  other  items  on  the  ad- 
ministration's "  must  "  program.  In  these  bills,  as  in  the 
original  new-deal  acts  of  last  year,  there  rises,  like  Banquo's 
ghost,  that  same  broad,  underlying  question  of  delegation  of 
power.  Many  distinguished  constitutional  lawyers  have 
already  laid  before  the  Senate  their  views  upholding  the 
position  taken  by  the  Court.  Notwithstanding  the  hasty  re- 
consideration that  has  been  given  these  measures  by  both 
Senate  and  House  committees,  misgiving  and  doubt  still  per- 
sist as  to  their  constitutionality. 


ATTTMrrs  at  national  xbumxntation 
In  redefining  that  control  over  business,  for  example, 
asked  by  the  Secretary  of  Agriculture  under  the  A.  A.  A. 
amendments,  it  Is  difBcult  to  see  how  substituting  the  word 
"  order  "  for  the  word  "  license "  can  change  the  actual 
authority  that  it  Is  intended  to  convey.  No  matter  what 
the  phraseology  or  the  new  disguise,  the  attempt  at  na- 
tional regimentation  win  not  down.  It  win  not  down  be- 
cause such  regimentation  is  the  basic  philosophy  of  the 
new  deal  itself.  All  these  measures  aim  at  the  same  pur- 
pose: TJit  conferring  of  more  and  more  power  upon  the 
Executive :  yet,  by  adroitly  playing  upon  words,  to  concesi 
or  avoid  that  very  limitation  which  the  courts  have  de- 
clared to  be  Inseparable  from  a  grant  by  Congress.  The 
tenuousness  of  this  authority  has  been  recognised  by  the 
administration  Itself.  Let  me  quote  from  a  recent  speecfi 
on  the  soclal^securlty  bill  made  by  Audrey  Williams,  second 
In  command  of  tbe  Inderal  Emergency  Relief  Adminis- 
tration: 

In  the  light  of  the  recent  nnfortunste  experience  with  the 
N.  R.  A.  great  doubt  arlaee  ss  to  whether  the  Federal  Oovern- 
ownt  has  authority  to  estahllah  a  national  system  ot  unemploy- 
ment compensstlon.  however  desirable  that  may  be.  There  U 
no  constltuUonal  basis  for  such  sctlon  except  the  taxing  power 
and  the  welfare  elaxsw.  The  latter  has  never  been  r«fardr<l 
by  the  Supreme  Court  as  conferring  any  powers  oo  the  Congrvis 
not  granted  spedfically;  and  the  former,  while  broad,  cannot  b<i 
employed  where  the  Court  deems  the  tax  a  mere  subterfuge  for 
unauthorteed  regulation. 

During  the  hearings  before  the  House  committee  on  that 
bill,  many  witnesses  questioned  whether  Congress  could  leg- 
islate on  such  sweeping  lines;  but  without  effect.  For 
when  the  bill  emerged,  the  form  remained  substantially  thi^ 
same  as  had  been  received  from  the  White  House.  In  pass- 
ing let  me  note  that  under  Its  provisions  taxes  are  to  b<? 
laid  upon  all  industry  and  all  workers  which  by  1950  will 
total  $1,700,000,000  annually,  or  nearly  the  entire  taxable 
corporate  income  for  all  business  reported  last  year.  Yet 
when  the  actuarial  basis  for  such  a  comprehensive  program 
was  under  review,  only  one  wltneas  who  could  be  qualified 
as  an  expert  was  heard  by  the  House  committee. 

Similarly,  when  tbe  Railroad  Retirement  Act  was  passed 
by  Congress  last  year,  it  contained  a  clause  m^^ng  retro- 
active charges  on  the  carriers  totaling  $3.000 jOOO  .000.  To 
tbe  merest  legal  neophyte  it  would  seem  obvious  that  such 
a  provision  was  almost  oertainly  nnriinstltiitHTjial.  and  so  the 
courts  declared  it. 
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Questions  of  this  character,  rdating  to 
which  the  Senate  has  Just  passed,  bare 
repeatedly  by  Senators  who  are  experts  on 
I   profoundly   respect   their   Judgment.    T« 
lightly  passes  over  and  disr^rarda  tbeae 
By  this  acquiescence  another  statute  Is  sent  i 
almost  certain  Judicial  dlsapprovaL 

Now  I  am  concerned  over  the 
from  this  failure  on  the  part  of  Congress  to 
its  own  duties.    This  neglect  tn  examining 
constitutionality  of  laws  enacted  eo  light- 
sets  up  a  strain  on  the  ConstitutiOD  tbat 
plated.    Under  the  unusual  drcumatanoes 
vailed,  this  point  has  been  overlooked,  I  U 
of  this  Chamber  by  many  who  bave  bem 
now  regarded  In  some  circles  as  an  old- 
for  that  charter  of  liberty.    Let  us  be 
face  the  facts. 

**  PAssma  thk  bocx  **  to 

Prom  an  examination  of  these 
be  drawn  that  Congress  has  sought,  as  If 
behind  the  courts?  that,  rather  than 
for  economic  policies  in  which  It  did  not 
the  more  expedient  oourse  of  girlng  tbe 
demanded  and  then  "  passed  tbe  buck  ". 
Judiciary  the  burden  of  disapproval?  or 
age   to   oppose   those   who   had  suborned 
Party's  solemn  platform  pledges,  Congreai 
evade  its  plain  duty  in  the  preparmtfon  of 

When  the  Schechter  decision  was  annou 


relief  of  the  majority  Membership  In 
evident  through  comment  in  the  presa 
the  President's  views  that  abolition  for  N.  Ki 
nomic  retrogression,  or  a  return  to  any  " 
era.  What  was  more  important  to  tbem 
at  one  stroke,  the  accumulated  political 
during  the  first  year  d)  General  Jobnamli  "I 
had  been  wiped  out.  But  we  muit  not 
of  that  verdict  to  mislead  us  to 
consequences. 

Let  us  assume  for  a  moment  ttiat,  to 
cases  which  have  not  yet  been  pewed  upon 
Court,  the  administration  sboukl  loie.    Let 
possibilities  that  may  arise  should  tbe  T. 
its  announced  fimction  as  a  ** 
power  industry:  should  the 
tary  Wallace  has  set  up  as  "  totemal 
price  levels  t>etween  agriculture  and 
invalid  as  restricting  commeroe  bctpetu 
the  Wagner  industrial  disputes  or  tbe 
ures  be  held  unconstitutional  exerdgeg  of 

In  such  an  eventuality  tbe  new  deal  li 
of  the  political  nostrums  througb  trbieb. 
injections.  It  sought  to  restore  tbe  Matton'ii 
Hie  pretense  of  a  planned  eoonomy. 
era  tic  license,  seeks  to  regulate  all 
then  be  abandoned.    A  situation 
American  history.    With  tbe  ezpertment 
revealed  to  the  public  for  what  it  reaDy 
monumental  failure — tbe  iBue  la  Joined 
dreams  and  the  actuality  of  ^rrmMt^f.  tow. 
facts,  how  is  the  admintstratian  to  Juafeify 
UBiwa  not  cousxa  to  **  turn  "  ram  mam 

Now,  the  impllcatioos  from  sucb  a 
imprecedented  impasse  between  tbe 
branches  of  the  Oovemment— would  be 
any  circumstances.    How  muCb  more 
when  the  administration,  so  challenged. 
tlon?     When  it  asks,  as  it  must,  public 
on  Its  record,  or  by  alibl-ing  tbat  record? 

Is  not  the  strain  placed  upon  the 
unintentionally   and   carelessly 
plainly  evident?    The  Supreme  Court  Is  to 
politics,  not  because  It  has  perfoamed  tto  i 
"  no  "  to  hastily  conceived  and  inqiexfectlr 
but  because  it  is  charged  with  bavtog  tbwartgA^ 
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It  must  be  made  tbe  scapegoat  to  hide  administrative  incom- 
petency. Nor  can  the  Court  defend  or  expJato  Its  own  acta; 
it  can  speak  (mly  to  the  decisions  it  hands  down.  It  must 
remain  atoof  from  political  battles  which  may  be  decisive  for 
the  Nation's  wh<de  future. 

The  dangers  to  the  Republic  from  any  sucb  distorted  con- 
troversy cannot  be  minimised.  They  riae  above  partiaandUp; 
they  must  be  repelled  by  all  believers  to  consUtotional  govern- 
ment. No  one  has  painted  a  more  realistic  picture  of  wbat 
might  happen  under  these  circumstances  than  Qen.  Hugh 
Johnson.  Because  of  his  totimacy  with  those  who  now  guide 
our  national  destinies,  his  comment  on  the  Issue  tbat  ia  raised 
must  receive  careful  attention.   Let  me  quote  tbe  general: 

A  drama  Is  being  enacted.  The  poaslble  catastrt^>he  ia  the  even- 
tual complete  destruction  of  the  new  deal  by  the  Court,  pleoe  by 
piece.  The  conclusloa  will  then  scream  so  that  all  will  unoMWtancC 
and  It  oannot  cfVan  be  debated:  "  No  progrMstva  leglslattoa  wiU  ba 
permitted  by  the  Court.  BUmanlty  Is  being  crucUlsd  on  tba  cnm 
of  a  reactionary  reading  of  the  OonsUtutlon  of  the  United  Statas." 

Now,  this  points  to  revolution.  Ttkere  are  mrra  kmds  of  rsvolu- 
tlon  than  one.  and  blood  Is  not  nrirr— ij  in  all  of  tbsm.  •  •  • 
When  the  conclusion  toward  which  events  are  ruahlng  In  the  oourts 
becomes  plain  to  everybody— that  the  Court  holds  that  our  OonsU- 
tutlon. as  It  la.  prevents  social  legislation — then  an  overwhelming 
p(4>ular  demand  for  a  radical  change  in  ettber  tba  Ooort  or  the 
Constitution  ts  as  sure  as  sunrtss. 

Now  that  Is  bad.  It  Is  bad  because  It  Is  pointing  up  rt^t  now  to 
a  crisis  In  a  Presidential  election.  That  meaasblKowy.  bttt 
and  the  red  fires  and  sirens  of  hot  emotion.  R  masni  a  ■< 
over  something  far  deeper  than  the  Issues  of  any  ordinary 
palgn.  On  the  one  side,  people  who  have  any  property,  much  or 
UtUe.  will  be  made  to  think  they  are  fighting  for  all  tbey  bava.  On 
the  other  side,  people  who  have  l>ean  hurt  and  battered  by  the 
depresslan  will  be  convinced  that  they  are  being  yphrt^  and 
enslaved:  that  "the  interests"  have  taken  control  even  of  the 
courts — In  other  words,  that  they  are  fighting  for  very  fieenisii 
against  tjrranny  and  <vpreaslon. 

Theee  are  the  seeds  of  clvU  war.    That  Is  a  very  heavy  fwspiHisI 
bUlty  on  the  leaders  of  both  extremes  In  the  controversy.    It  should 
cause  them  to  pause  and  consider.    It  Is  a  terrific  req;K>oslblllty  for 
the  Court,  which  Is  being  placed  between  the  fires  of  two  extremes 
on  the  hottest  spot  It  has  ever  oocupted. 

Hasty  and  equivocal  legislation  ought  not  to  be  rushed.  Die-hard 
resistance  to  every  reasonable  and  neceesary  reform  In  our  old 
do-nothing  poUdee  ought  to  be  tempered  to  the  omdltlons  under 
which  we  live.  The  Court  wo\ild  do  well  to  start  all  over  on 
the  basis  of  the  Constitution  Itself  and  forget  Its  tangle  of  latar- 
pretatlons.  "  Judge-made  worda,"  and  constitutional  bypaths  cmto 
which  some  of  Its  opinions  have  f aUen. 


Such  is  Oeneral  Johnson's  estimate  of  tbe  aituation  tbat  we 
face.  It  is  not  a  pleasant  picture.  "A  struggle  over  aome- 
thing  far  deeper  than  Uie  issuoe  of  an  ordinary  campaign  ", 
says  the  general.  In  that  diagnosis  I  agree.  But  tbe  issue  ia 
not  between  the  "  haves  and  have  note  ".  aa  Federal  Relief 
Administrator  Hopkina  ts  reported  to  have  declared. 

I  cannot  conceive  of  tbe  American  peoide  dividing  on  tbe 
proposition  of  envsrlng  one  anotb«9r*8  gooda  or  engaged  to 
pulling  down  each  other's  houses.  The  real  issue  ia  whether 
aa  a  Nation  we  have  loat  our  reaourcefulneaa  and  courage 
and,  to  the  psychology  of  despair,  embraoed  a  near  com- 
mtmism,  with  Government  dtdee  exchanged  for  those  things 
our  forefathers  held  to  be  more  precious  than  life  itself.  I 
cannot  believe  that  a  Nation,  bcnn  to  a  struggle  for  high 
principles  and  which  has  never  hesltoted  to  sacrifice  Mood 
and  treasure  to  upholding  those  principles,  win  now  accept 
regimentotlon  modeled  on  Hitleriam.  ite  eitiasnship  reduced 
to  the  stotus  of  robots,  blindly  goose-stepping  to  oommissars 
enthroned  at  Washington. 

There  is  another  phase  to  this  question  which  also  requires 
examination.  I  turn  to  it  reluctantly  becauss  I  find  it  dilB- 
cult  for  myself  to  impugn  the  motives  ot  the  President  of 
the  United  Stotes.  I  have  long  felt,  as  Members  of  this  body 
well  know,  that  responaitolity  for  the  new  dealli  errora 
must  be  laid  irtuTt  it  belongs — on  the  doorstep  of  the 
White  House  itself.  I  have  not  subscribed  to  tbe  doctrine 
that,  right  or  wrong,  Mr.  Roosevelt  should  be  followed 
bltodly  and  tbat  criticism  should  be  suppressed.  Tbat 
seemed  to  me  a  false  kind  of  patriotism,  one  calculated  to 
raise  exactly  such  issues  as  now  confront  ua.  But  I  have 
not  been  wining  to  believe  that  tbe  President  would  deliber- 
ately set  out  to  attock.  through  tbe  instrumentaltty  of  the 
Supreme  Court,  the  very  Constitotkni  that  be  baa  sworn  to 
uphold. 
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Tet  one  canoot  ignore  obvlouB  tmcXs  ax  the  cledueticns 
which  must  lnevit*bly  aziae  from  them.  The  facta  I  have 
dted.  The  deduction  from  them  is  supplied  by  the  dis- 
tlnvulohed  political  commentator  and  historian.  Mr.  Mark 
SiUUvan.     Recently  Mr.  Sullivan  wrote,  and  it  waj  widely 

putOiriMd  throughout  the  United  SUfees: 

Coograaa  ba«  paaawL  or  U  in  procaas  of  p— Ing.  aevcrai  m«A*ur«« 
which  &r«  wldclj  believed  to  be  UDConstltuUooAl.  either  m  & 
whole  or  Tttal  p«rt«  at  them.  These  meesures  are  preaetd  on 
Concreee  by  the  Praetdent.  It  Ifr  Rooaevett  did  not  prcae  them. 
Coagraee  would  not  enact  tJiem  or  would  not  enact  them  until 
after  taklnc  the  t i nrotirt ttutlonal  (eaturea  out  of  them  Preai- 
dent  Sooaevett  will  not  permit  that  The  parts  of  the  mea«uree 
he  Inalala  on  are  the  parte  that  moat  plainly  ralae  the  doubt 
about  ooaaUtutlHiallty. 

ICr  RooeeTelt  la  described  as  pounding  hie  flat  on  bu  desk  to 
Democrmtlc  lea<lere  at  Canfreae.  Sooae  of  theee  leaders  are  well 
known  to  hold  prlTato  newa  dlffertng  from  what  they  do  under 
Mr  Roaeereira  demand.  To  get  some  of  the  meaeurea  through 
leadere  have  been  obliged  to  adopt  the  device  of  sTolding  a  roll  call. 
bscanae  IndlTftdual  Democrats  are  unwilling  to  go  on  record  as 
faTortag  the  meaaures.  The  labor-dlsputcn  bUl  and  the  A.  A.  A. 
measures  were  adopted  bj  vlra  voce  Tote-  that  U.  without  a  roll 
call. 

One  queetion  thxis  presented  Is  the  propriety  of  a  President  In- 
•istlng  on  paaaage  of  measures  whose  constitutionality  Is  aerlously 
doubted,  or  which  some  of  thoee  who  confer  with  hun  tell  him 
are  unconstitutional  Another  la  the  question  of  Democratic  lead- 
ers Insisting  on  paasage  of  legislation  which  prlTstcIy  they  believe 
to  be  uncoostltutlonal.  Presldsnt  and  Membera  of  Congress  alike 
take  an  oath  to  aupport  the  Coxutltutlon.  They  are  supposed  to 
be  just  as  duty  bound  to  support  the  Constitution  as  the  Soprcme 
Court  is. 

A  more  taunedlate  question  Is.  Just  what  Use  in  Mr  Roosevelt's 
mtnd:  what  Is  bis  motive  In  insisting  on  measures  that  are  be- 
lieved to  be  unoonstttutlonal.  and  especially  on  the  particular  parts 
of  the  measures  which  are  euppoaad  to  violate  the  Constitution 
moet  directly? 
*  The  motive.  It  aeems  tenable  to  assume,  has  to  do  erith  the 
political  future  and  with  Mr  Aooaevelt'a  oppoaltlun  to  the  Supreme 
Court  and  the  ConsUtuUon.  Kveryhody  knows  that  Mr  Rcosevelt 
was  profoundly  dlspleaaad  by  the  decision  In  which  the  Supreme 
Court,  by  unanimous  action,  held  N.  R.  A.  to  be  invalid.  It  U  not 
•o  generally  known,  but  Mr  Rooeeveit  had  even  more  reason  to  be 
angered  by  the  other  decision,  in  which  the  Court,  also  by  unsjil- 
moua  action.  ciutaJled  Mr.  Rooaevelt's  power  to  remove  at  wUl 
members  at  the  PederaJ  Trade  Commlaaloa  and  similar  govern- 
mental bodiea.  That  decision  made  it  dlAcult  for  the  President 
to  Impoee  his  will  on  such  bodies  as  the  Federal  Trade  Commisatojx 
the  Federal  Reserve  Board,  and  the  aimilar  bodies.  ThU  deprived 
Mr  RooMevelt  of  an  important  power,  one  that  was  essential  in 
bringing  about  the  "  new  economic  order  "  which  Mr  Rooeeveit 
■aid  was  his  purpose. 

A  coBunon  aaaumptloB  about  Mr  Pooeavelt'i  recent  setions  Is 
thst  he  has  privately  dedicated  himself  to  overcoming  the  handt- 
capa  which  the  Supreme  Court  dedalona  have  put  upon  blm  Al- 
most oartalnly  this  la  hie  purpose,  and  ha  U  strongly  datarmtoed  to 
bring  it  about. 

This  purpoaa  could  ba  carried  out  directly  It  could  be  done 
directly  by  OMrely  proposing  and  putting  through  an  amendment 
changing  tks  Ob— Mtuttoo  Or  It  eould  be  done,  aleo  directly,  by 
putting  thiRNigb  Ooograas  a  measure  curtailing  the  powers  at  the 
ftupreaa  Court.  It  Is  apparaat.  boweear.  that  Mr  Rooeeveit  pre- 
fers not  to  do  it  directly.  As  was  said  of  Mr  Roosevelt  by  Mr 
Uppmann  whan  Mr  Rooeeveit  waa  a  candidate  for  the  Preeldency 
and  Mr.  lippmsan  thooght  laaa  wan  at  him  than  aow.  "  his  pur- 
poaee  are  not  lUnpte  and  hla  mathodi  are  not  direct." 

The  oommon  aasnmprton  Is  that  Mr.  Boosavelt  hopes  to  maks  ths 
Supreas  Court  and  the  Oonatltutlon  leas  popular  next  year  than 
they  are  noer.  The  Court  wUl  be  oMigad  to  find  oneonscmitlonal 
the  measvrea  now  being  foreed  through  OoBgreas.     Such  decisions 


bs  in  Amerlea  except  by  changing  the  OonsUtutlon  so  as  to  tai:e 
away  from  the  M  States  and  giving  to  the  Oovemment  at  Waali- 
Ington  many  of  the  powers  which  the  Statea  now 


Now  those  are  sober  and  measured  words:   they  do  not 

spring  from  hysterical  emotion  like  those  of  General  John- 

I  son's.    Yet  they  must  be  read  together  with  the  general  s 

statement.     They  must  also  be  read  in  connection  with  the 

I  President's  own  criticism  of  the  Supreme  Court's  N.  R.  A. 

i  decision.    They  cannot  be  dismissed  as  partisan  or  incon- 

,  sequential.     For  it  is  the  essence  of  statesmanship,  not  to 

await  or  accept  the  inevltat>ility  of  events,  but  to  anticipalo 

and  seek  to  forestall  them. 

ovrias  LJUD  vfon  ths  sbiats 
When  ftindamental  principles  established  imder  the  Con- 
stitution are  mvolved.  as  I  stated  in  the  beginning,  theie  are 
no  differences  between  Republicans  and  Democrats.     Inter- 
pretations of  basic  law  cannot  be  made  on  the  tiasls  of  ciu- 
rent  economic  theories.     Nor  can  there  be  any  difference  of 
opinion.  I  believe,  as  to  the  duties  Uid  upon  the  Senate  la 
{  this  connecUon.     We  cannot  proceed  hi'n^iy  down  a  road, 
^  ignojing  all  the  danger  signals  that  have  been  set,  to  enl 
up  at  last  in  that  catastrophe  predicted  by  Mr.  Rooeeveit 
hlmjiflf  when  as  Governor  of  New  York  he  said: 


by  the  Court  can  be  atpartart  to  oCend  groupe  of  voters.  To  de- 
clare unconstitutional  toe  A.  A.  A.  amendments  now  being  passed 
would  take  the  cash  benefits  away  froai  farmers  To  declare  the 
lahor-dlapuiaa  MB  UBeoaatlCutloaal  wouM  eSend  labor  To  declare 
the  OuCey  eaal  btU  uaec«atltut>n—l  would  llkewlee  offend  labor 
In  that  Industry.  To  declare  anything  unooostifcuUoiMl  in  the 
uuiity  holding -compan las  bill  or  the  ^nnassse  Valley  Authority 
wouM  oCaad  tbeoa  who  baits ae  In  OowarBfasaat  ownerahlp  and  radi- 
cate geaaraay.  Tbe  ouai  at  these  grasips.  ofleoded  by  .Wi.'MfTm 
han«tad  down  by  the  Supraaaa  Court  aast  year,  aaight  give  Mr. 
Rooeeveit  the  s^qpmort  ha  does  not  have  now,  both  for  his  project 
of  ebaagtag  tlia  Oenotftutlon  or  curtatting  the  power  at  the  8u- 
prama  Cour^  and  aMo  for  realactlaB  to  the  Prealdeney 

Then  Mr.  SuIlfTan  adds  this  cnnchMton: 

thJa  assumption  about  Mr.  Rooaevelt's  motive 
which  tend  to  aupputt  the  aaaumptkm 
go  on  to  trult  aaoapt  by  giving  the  Oovam- 
to  eoapal  the  ladteldual.  That  maane  the 
go  on  except  by  d^trlvlng  the  oourU  of  their 
indepeodetaeft.  deptlflug  ttmm  at  ttttUx  praamt  ftmcUoo  of  >*«i<«t«j 
the       "  "      ' 


mant.  what  la 


It  was  clear  to  the  framers  of  our  Constitution  that  the  greate»4 

poaKible  htcrty  of  •«  if -government  must  be  given  to  each  State 
and  that  any  national  administration  attempting  to  make  all  the 
laws  for  the   whole   Nation — 


Those  are  Mr.  Roosevelt's  own  words — 


*      *      *     would   inevitably  result 
the  tJnlon  Itself 


*     in  a  dissolution  cf 


Under  those  constitutional  provisions  which  require  con- 
currence by  the  Senate  in  the  ratification  of  foreign  treaties 
and  in  the  appointment  of  Federal  ofHcials — including  mem- 
bers of  the  Supreme  Court — by  the  President,  it  was  the 
plain  mtentlon  of  the  founders  that  this  body  should  be 
charged  with  the  special  task  of  Jealously  watching  any 
aggrandizement  of  the  Executive  power.  The  mere  fact 
that  the  Supreme  Court  has  already  declared  invalid  dele- 
gations of  congressional  power  establishes  that  we  have 
been  negligent  in  that  duty.  With  such  warnings,  must  «« 
continue  to  repeat  the  same  mistakes? 

Fortunately,  it  is  not  yet  too  late  for  amends.  Much  im- 
portant legislation  remains  to  be  acted  upon  by  the  SenaUi. 
The  prospect  seem^  to  t>e  that  we  will  be  here  most  of  the 
summer.  In  the  measures  that  come  before  us  we  must 
redouble  our  vigilance  as  to  their  uncotutitutionality  We 
must  not  permit  a  continuance  of  ti^t<  unfair  burden  to  lie 
upon  the  Supreme  Court. 

There  is  only  oi^  further  phase  of  this  matter  to  which 
I  wish  to  call  attention  for  Just  a  moment,  and  that  Is  that 
Congress  ought  not  to  disregard  its  duty  to  consider  tha 
constitutionality  of  legislation.  The  theory  that  legislation 
should  be  sent  here  from  the  other  end  of  the  Avenue,  that 
It  should  be  passed,  and  that  we  should  give  no  considera- 
tion to  its  constitutionality  is  a  theory  which  I  think  cannot 
be  defended. 

I  read  in  the  Washington  Evening  Star  of  yesterday  an 
article  by  David  Lawrence.  Mr.  Lawrence  quoted  from  a 
Presidents  letter,  as  follows: 

I  hope  your  committee  wlU  not  penatt  doubts  as  to  constltu- 
tlooaiity.  however  reaaonahie.   to  block   the  suggested   legislation. 

Then  David  Lawrence  writes : 

This  Is  tantamount  to  saying  that  Tt  doaaBt  matter  whether  a 
bill  Is  plainly  unconstltuUonai.  it  should  bs  passsd  anyhow.  If  this 
philuaopby  were  followed  there  would  be  an  end  to  the  Conatltu- 
tioo  altogether  Por  If  Congreee  were  to  Ignore  Supreme  Court 
darlstrms  and  pass  laws  In  oooftlet  with  tha  ConstttuUon.  tt  might 
cosacalvably  leal  It  also  had  the  power  to  suspend  certain  arUciea 
of  the  Constitution.  Congrees  could,  if  It  chose,  refuse  to  appro- 
priate money  to  carry  on  the  Judicial  branch  o*  the  Oovemment. 

And  so  forth.  In  other  words.  I  do  not  bclleye  Congress 
ought  to  shirk  its  duty  to  examine  the  constitutionality  of 
every  piece  of  Vegiilatton  which  oomea  to  the  floor  of  the 
Senate. 

I  am  glad  to  see  that  this  bill  Is  being  given  some  real 
consideration.    I  was  glad  to  see  the  Interest  shotm  in  the 
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suggestions  I  made  with  refermca  to 

every  Member  of  the  Senate  ought  to  look  fllj 

from  the  constitutional  standpoint. 

In  support  of  what  I  have  been  aaying,  lir.j 
that  there  be  printed  at  this  point  In  the 
by  Frank  L.  Peckham.  of  the  bar  of  the 
on  the  subject.  Is  the  Supreme  Court  Qullty  of! 

The  PRESIDING  OFFICER.     WttfaOUt 
ordered. 

The  article  is  as  follows: 

IS    THK    SUPSKMS    COUBT    SmLTT 

(By  Prank  L.  Peckham.  Bar  of  the  Dtatrlet  at 

Choato  ChiHptar,  1007) 

The  right  of  the  Svqireme  Court  at  the 
aaldr   acts   of    Congress   as   being   anoonstltut 
subject   of   much   able   dlsctuslon  In  recent 
however,  a  few  points  which  might  be 
snswerlng  those  demagogues  and  radicals  who 
Court  with  "  usurpation  "  of  power,  because 
Glared    unconstitutional    aome    of    their   pet 
especially  because  they  know  that  the  Ooint 
fitltutional  a  great  number  of  mnanirM  which 
banks  and  Incompetent  experlmantars  are 
the  people. 

"  Usurpation  "  means  the  fordbla  nteure  of 
tlons.  or  the  like,  without  right;  to  cooualt 
In  other  words.  It  means  to  taJKs  or  eserdae 
rlghtiully  belonging  to  others. 

The    strldent-voloed    radicals    crcete    the 
Supreme  Court  has  reached  out  and  assumed 
power  to  declare  leglalatlve  enactmanta 
has  arrogated  to  Itself  a  functlosx  that  was  not 
they   seek  to  terrify  the  public  with  the 
government  by   the  Judiciary  through  gradual 
courts  of  their  prerogatives. 

It  would  be  well  to  noto.  in  patting,  that  the 
moet  cautious  in  the  exercise  at  Its  right  to  ret' 
has  avoided  any  tendency  to  exarcta*  Iti  powa 
evidenced  by  the  fact  that  among  tha  the 
have  been  before  the  Supreme  Ooturt  during 
have  elapeed  since  the  adoption  at  the 
cases  has  that  Court  held  acts  at  rniigi— i  to  be 

An  examination  of  the  provlslocM  Of  tha 
history  of  its  develc^msnt  and  enactment,  of 
acU  of  men.  courts,  and  legislative  bodies  baton , 
after  its  adoption,  will  ahow  that  the  light  to 
constitutionality  of  legislative  acts  was  granted  tf] 
the  Constitution  and  was  mtended  to  he  so 
of  that  document. 

The   Supreme  Court  was  created  dliacCly  bf 
Section  1  of  article  III  provides  distinctly  and 
or  qualifications  that  "  the  judicial  power  of 
shall  be  vested  In  one  Supreme  Ooori    *     * 
tlon  of  that  one  Court,  nothing  waa  left  to  the 
Legislature.     It  was  ordained  and  astabUataad  bf_ 
while  the  same  section  left  to  the  dlseretlon  of 
tlon   of  Inferior  courts.     Certainly  that 
slons  regarding  teniua  of  affloe  aiM 
an   unequivocal    Intontlon  that  tbe  judiciary 
Independent  of  the  leglalatlTe  and  asaeutlva 
emment. 

Section  a  of  article  m  provides  that  "  tha 
extend  to  all  cases     •     •     •     arising  under  this  i 
laws  of  the  United  States     •     •     v^    OHtalnly 
tlon  can  be  exercised  by  a  court  without  Invali 
tlon  of  the  lews  sppllcable  to  the  eaaa  under 
is    equally    certain    that   the   provMoos  of  the 
applicable  to  any  litigation  that  poaSUily  oould 
court  of  the  United  Statea.    In  artlele  VX  we 
'  This  Constitution,  and  the  laws  of  the  United 
be  made  In  pursuance  thereof     •     •     •     tfiall  b 
of  the  land     *     •     •."     The  fnuners  of  the 
say  simply.  "  The  laws  of  tbe  United  Btatoi 
they  qualified  the  phraae  by  tha  raqutramant  thakj 
be  made  in  "  pursuance  "  of  the  Oanatttuttm, 
It.  or  contrary  to  It,  or  beyond  ths  bonads  eat  bjf'j 

There  ts  ample  evldenoe  that  tha  intanUoa 
words  of  the  Constitution  squaras  with  tha 
framers. 

Prior  to  the  adoption  of  the  Conatltutkni.  and 
Its  adoption  that  the  dreumstaneae 
of  the  members  of  the  oonvantlOBa.  at 
four    separate    Stotes — Hew    Jatwaj,    Vtti 
North  Carolina — had  sitirttid  and  aaHCMed  the 
legislative  acts  as  being  contrary  to  tha  < 

In   the  New  Jersey  case   (Holmsa  ▼.  ITattoa, 
fsee  State  v.  Parkhmnt,  9  H.  J.  L.  (4  Hal.) 
"  Holmea  v.  Walton,  the  New  Jcraey  Preei 
Pub.  No.  8)  a  SUto  stotuto  provtdli«  for  a  trial 
persons  was  held  as  being  In  conflict  with  tha 
which  provided  that  "  the  inastlmabla  right  of 
remain  confirmed  as  a  part  of  tha  law  of 
repeal,  forever."    Complaint  was  made  to  the 
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court  had  set  aside  <«e  of  Its  laws  as  being  uneonetltutkmal. 
The  leglsUture,  instead  of  attempting  to  curtail  the  power  of  tha 
courts,  enacted  a  new  law  providing  tor  a  jury  of  12  paraoas  when 
demanded  by  a  party  to  Utlgation.  thus  oonAnnlng  by  lafareaoa 
at  least  the  Judicial  finding. 

In  the  Virginia  case  ( Common tDCslt/i  v.  Caton.  decided  la  1782) 
(4  CaU  5)  Judge  Wythe  said:  "  U  the  whole  legisUtura— an  event 
to  be  deprecated — should  attempt  to  overleap  tha  bounds  pra> 
scribed  to  them  by  the  people.  I.  in  administering  the  public 
JusUce  of  the  country,  will  meet  the  iinited  powers  at  my  aeat 
in  tills  tribunal  and.  pointing  to  the  Constitution,  will-  say  to  *>«^y»» 
'  Here  Is  the  limit  of  your  authority,  and  hither  shall  you  go,  but 
no  fiirther.' " 

In  the  Rhode  Island  case  (Trevett  v.  Weeden,  decided  In  1786) 
(Thsyer's  Cases  on  Constitutional  Law,  vol.  1.  p.  73;  lCclfastar*B 
History  of  U.  8.,  vol.  1,  p.  838;  Durfee's  Judicial  Hlatory  of  Bhoda 
Island,  pp.  61  et  seq.)  the  court  held  that  a  statute  of  the  legls- 
Isture,  providing  for  the  stimmsry  conviction  of  persons  declin- 
ing to  receive  paper  currency,  operated  to  deprive  the  defendant 
of  the  right  of  trial  by  jury  and,  therefore,  was  void  as  bolag 
contrary  to  the  charter  of  Rhode  Uand. 

In  the  North  Carolina  case  (JBayard  v.  Singleton,  decided  In 
1787)   (;  UarUn  (N.  O.)  48:  N.  C.  R..  Martih  *  2d  Haywood's  Law 

*  Equ'.ty,  by  Battle,  42)  the  stqMrlor  court  of  tbe  Stote.  in  May 
1787,  declared  that  a  certain  act  of  assembly  of  1785  was  uncon- 
stitutional and  not  binding  upon  the  court.  The  court  held: 
"The  Constitution  (which  the  jxidicial  power  was  bound  to  take 
notice  of  as  much  as  of  any  other  law  whatsoever)  standing  in 
full  force  as  the  fimdamental  law  of  the  land,  notwithstanding  tha 
act  on  which  the  present  motion  was  grounded,  tha  same  act  must, 
of  course,  to  that  Instance  stand  as  abrogated  and  without  eSaet." 

In  1785,  in  a  written  address  to  the  AsaemhIy  of  P^msylvanla. 
Oouvemeur  Morris,  who  later  represented  Pennsylvania  In  the  Ooa- 
stltutlonal  Convention,  commenting  upon  the  action  of  the  court 
in  Hoimea  v.  Walton  as  negativing  any  suggestion  at  imiimit^x^ 
legislative  authcnlty,  used  the  expression  **  the  Ocmstltutlon  Is  no 
more  if  it  can  be  changed  by  the  legislature."  (Sparks.  LOfa  of 
Oouvemeur  Morris,  vol.  3,  p.  438). 

Theee  acta  of  the  courto  were  clearly  Ln  the  minds  of  many  of 
the  men  who  participated  m  the  Constitutional  Conventions. 
Some  of  the  delegates  had  been  mterestad.  directly  or  Indirectly, 
In  the  litigation.  During  the  debates  on  the  Constitution  the 
right  of  the  judiciary  to  review  legislative  enactmanta  was  aaaerted 
again  and  again.  Oerry.  of  Maasachusetta.  stated  at  one  time  that 
the  judges  oould  protect  the  judicial  department  against  encroach- 
ment by  their  exposition  of  tbe  laws,  and  said  that  "  jtidges  had 
actually  set  aside  laws  as  being  against  the  Constitution,  and  this 
was  done,  too,  with  general  approbation"  (SUlott's  Debates.  2d 
ed.,  vol.  V.  p.  151).  Oouvemeur  Morris  said:  "A  law  that  ought  to 
be  negatived  will  be  set  aside  In  the  judiciary  department"  (Id., 
vol  V,  p.  331). 

Luther  Martm,  of  Maryland,  aald,  "As  to  the  oonstltutlonaUty 
of  laws,  that  point  will  come  before  the  judges  m  their  oOdal 
character;  in  this  character  they  have  a  nq^tlve  on  the  laws" 
(Id.,  vol.  V,  p.  346).  And  again,  in  his  report  to  tha  Legislature 
of  Maryland,  BfarUn  said.  "Whether,  therefore,  any  laws  or  regu- 
lations of  the  Congress,  any  acta  of  Ita  President  or  other  offloers. 
are  contrary  to,  m  not  warranted  by.  the  C(xutltutlon.  resta  only 
with  the  judges,  who  are  appototed  by  Congreaa.  to  determine;  by 
whoae  determinations  every  State  must  be  bound  "  (Id.,  vol.  I.  p. 
380).  Other  of  the  delegates  made  similar  assertions.  There  Is 
every  reason  to  believe  that  a  majority  of  the  delegates  assumed 
that  the  judiciary  would  have  the  right  to  review  legislative  an- 
actmenta  unless  definitely  prohibited  by  the  provLdons  of  the  Con- 
stitution, and  yet  they  adc^ted  the  proylsions  creating  tbe  Supreme 
Court  and  neglected  to  limit  Ita  authority. 

During  the  debates  to  the  Virginia  convention  that  valiant 
champion  of  the  people's  liberties,  Patrick  Henry,  said.  "  •  •  • 
Yea,  sir;  our  judges  i^poaed  the  acta  of  the  legislature.  We  have 
this  landmark  to  guide  us.  They  had  f<»tltude  to  declare  that 
they  were  the  judiciary,  and  would  opposs  unconstitutional  acta. 

*  *  *  I  take  it  as  the  highest  encomium  on  this  country  that 
the  acta  of  the  legislature,  if  unconstitutional,  are  liable  to  be 
oppoeed  by  the  judiciary  (Id.,  vol.  III.  p.  824) . 

It  Is  particularly  interesting  to  note  the  views  expreaaad  by  Samuel 
Adams  in  the  Maasachusetta  convention.  Adorns  was  not  a  lawyer. 
He  luMl  at  (me  time  commenced  to  study  law,  but  gave  it  up  be- 
cause of  Ills  mother's  dlsi4>provaI.  He  was  an  ardent  rebrt.  He 
mansged  the  Boston  Tea  Party.  He  was  one  at  the  two  excrated 
from  Oovern<»^  Oage's  proclamation  of  pardon  as  being  one  aliose 
offenses  against  the  Crown  were  "  of  too  flagrant  a  nature  to  admit 
of  any  other  consideration  than  that  of  condign  ptmltfunent." 
He  consistently  failed  in  all  commercial  pursulta  and  even  was 
vmsucoeesful  as  a  tax  collector.  Certainly  no  one  will  aoenas  him 
of  harboring  capitalistic  sentlmenta.  Tet  he  accepted  as  a  matter 
of  course  the  right  of  judicial  review  of  legislative  enactmanta. 
During  the  debate,  when  Oovemor  Hancock  had  submitted  a  pro- 
posal or  reservation  containing  practically  the  substance  of  tbe 
first  10  amendments.  Adams  said: 

"  This  appears  to  my  mind  to  be  a  summary  of  a  bill  of  rlghta 
which  gentlemen  are  ■"^rirma  to  obtain.  It  removes  a  doubt  which 
many  have  entertained  reelecting  the  matter,  and  gives  aeniraaoe 
that  if  any  law  made  by  the  Federal  Oovemment  staotild  be  ex- 
tended I>eyond  the  power  granted  by  the  proposed  Oonetltutlon 
and  inconsistent  with  the  constitution  of  this  State.  It  would  ba 
an  error,  and  adjudged  1^  the  courta  of  law  to  be  void  "  (Id.,  vol.  XI. 
p.  131). 
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BtmUar  e^dcner  at  the  fencrml  mmvmpOxxi  on  tb*  part  of  mil 
coDTcmcd  that  th«  judSclafy  tUMl  tiM  power  to  renew  levtslatlve 
■n«c(m«nte  le  fouad  in  the  debatee  la  tbe  other  SUte  oonventlone. 

Lb  the  Dmft  of  »  Conetnatlen.  reported  to  the  F^dend  oon- 
vri.tion  August  0.  1787.  by  the  committee  ot  five.  Mctton  t  oT 
ortlelr  XI  (now  sec.  S.  art  m)  reed:  ""nie  Jnrladlction  of  the 
Supreme  Court  ahell  extend  to  all  caeee  erMnc  nnder  lewe  peeeed 
t77  the  Lefleieture  at  the  United  Stotee  •  •  •  -  This  was 
amended  on  the  floor  of  the  convention  to  read  "  the  Jurisdiction 
of  the  Supreme  Court  ahall  extend  to  all  caaee  arising  under  thla 
CoosUtutloo.  the  Uwe  of  tbe  United  Btatee  ".  etc  (Id.  vol  I.  pp. 
2».  MS) 

In  the  commlttec'a  draft  article  VIII  read  "  The  acta  of  the  Leg- 
Ulature  of  the  United  BCatce  made  In  porauanee  of  thU  Oooetltu- 
tlon  •  •  •  siiall  be  the  eupreme  law  •  •  •  -  The  convm- 
ttam  amended  that  prortalon  ao  ae  to  make  It  read :  "Thla  Constitu- 
tion, and  the  laws  ot  the  United  States  made  in  pursuance  thereof 
*     •     •     shall  be  the  supreme  law     ■      •      *  "     (Id.,  vol    I.  pp.  237. 

Other  trwuiHi  oeei  Ubie  evidence  as  to  the  Intention  of  the  fram- 
ers  of  the  ConstltuUon  and  the  general  acknowledgment  of  the 
autborttj  of  tbe  Judlctary  to  review  legislative  enactments  Is  found 
In  the  acts  of  the  Legislatures  ot  Delaware.  Rhode  Island.  Massa- 
cfausetto.  Mew  York.  Connecticut.  Mew  Hampshire.  aiKl  Vermont  in 
response  to  the  Virginia  and  Kentucky  rcaolutlons  seeking  to  annul 
tbe  alien  and  sedition  acts  (Id  .  vol.  IV.  ^>pendlx.  Cooper  Amer- 
ican Politics,  book  II.  pp   S-14  ) 

In  tbe  latter  part  of  1TB8.  about  10  years  after  the  ratification  of 
tbe  Constltatlon.  the  Legislatures  of  Virginia  and  Kentucky,  being 
oppcead  to  tbe  alien  and  sedition  acta  then  recently  adopted  by 
Congress,  passed  resolutions  dectarlng  those  acts  unconstitutional, 
and  inviting  the  other  States  to  do  likewise.  Theee  resolutions  pro- 
ceeded upon  tbe  tbeory  that  tbe  Constitution  was  a  compact  be- 
tween tbe  States  and  that  tbe  States  as  partlee  thereto  might  decide 
the  question  at  tbe  eonstltutlonallty  of  Kderal  enactments  In 
I7W.  having  oonaldersd  tbe  Virginia  and  Kentucky  resotutlons.  the 
respective  leglalatures  of  seven  of  tbe  oCbar  States  passed  resolu- 
tions refusing  to  Join  with  Virginia  and  Kentucky  on  the  taaue 
raised  and  dedartog  that  tbe  federal  courts  could  decide  the  con- 
stitutionality at  ^deral  statutes.  Thus  a  majortty  at  the  Ortgln^il 
Thirteen  States,  tbrougta  thetr  chosen  repress ntatlvee.  ezpr eased 
tbetr  views  about  14  years  before  tbe  Supreme  Court,  In  the  case  erf 
Mmrftm  v  Jfatftem.  fkrst  aaaerted  tbe  right  of  the  Judiciary  to 
review  legislative  acta  and  to  declare  void  such  as  were  contrary  to 
tbe  provlsloQS  oT  tbe  Oonstttutloo.  It  will  be  tntereatlng  to  note 
tbe  expresskma  oaad  by  some  of  tbe  teglslatores  tn  their  reaotutlons. 

The  Rhode  Island  resolutions  tacluded  tbe  following  resolve: 

*  That,  in  tbe  optplon  of  this  lastaUtore.  tba  second  sectioD  of  tbe 
third  article  of  the  ConsUtutlon  of  tbe  Ublted  SUtas.  In  these 
words,  to  wit.  'The  Jxidlclal  power  shall  ezteiul  to  all  cases  arlslnc 
under  the  laws  of  tbe  United  Statss '.  vesU  In  the  Federal  courts 
exclusively  and  In  lbs  Supreme  Court  ultimately  tbe  authority  of 
deciding  on  tbe  conatltntlonaltty  of  any  act  or  tew  of  tbe  Oongreas 
of  the  United  Stataa." 

The  Legislature  of  liaaMMbiisetts  raaofwd: 

"  That  this  legislature  are  persuaded  that  tbe  decision  of  all  caaea 
in  law  and  equity  arising  under  tbe  Constitution  of  the  United 
States,  and  tbe  construction  of  all  laws  made  In  pursuance  thereof, 
are  exclusively  vested  by  tbe  people  In  the  Judicial  courts  of  the 
United  Statea." 

Tbe  reeolutlona  at  tba  Lagjalature  of  New  Tork  included  tlie 
following: 

"And  whereas  tbe  judicial  power  sxtends  expreesly  to  all  cases  of 
law  and  equity  artslng  under  tbe  Constltutloa  and  the  laws  of  tbe 
United  States,  whereby  tba  Interference  of  tbe  leglslstures  of  tbe 
particular  States  In  those  cases  ts  manifestly  cxctuded." 

Ttxe  Mew  Hampablre  LacJataturc  reaolved: 

"  That  the  State  legislatures  arc  not  the  proper  trfhunals  to  de- 
termlQc  the  constltutlonaUty  of  tbe  laws  of  the  Oeaeral  Oovem- 
ment;  that  tbe  duty  of  such  decision  Is  properly  and  exchisively 
oonfldad  to  the  tudlclai  department." 

Said  the  Legislature  of  Vermont: 

"  rt  belongs  not  to  State  leglalatxirea  to  decide  on  the  constltu- 
tlonailty  of  the  laws  made  by  tbe  General  Government,  this  power 
being  exclusively  vested  tn  tbe  judiciary  courts  of  the  Union." 

Evidence  oo  this  subject  could  be  exunulated  and  multiplied,  but 
there  Is  no  need  to  go  ftirttaer.  There  can  be  no  doubt  In  the  mind 
of  the  unblaaed  studlent  that  tbe  Federal  Judiciary  was  intended 
to  have  and  did  receive  tbroogb  the  Constitution  the  anthortty  to 
Interpret  tbe  Constitution  and  to  review  coograeslonal  acts  azMl  to 
declare  voM  sueh  as  eootravene  the  provlshms  of  tbe  Constltutloa. 
Further  more,  the  failure  of  tbe  Judk^ary  to  exerdae  that  autborlty 
would  constitute  a  cowardly  violation  of  Ita  maalfeet  duty  and  a 
breach  of  tbe  trust  reposed  tn  that  tjraneb  of  the  GovemmeBt  by 
tbe  ftamers  of  tbe  Ootistttatlon  and  tbe  people  of  the  United  Stalea. 

"  Ueurpatlon  '  Is  simply  s  catchword  used  by  self-eeeklng  poll- 
tlctana.  by  radical  enemies  of  American  Institutions,  by  misguided 
intelleetual  weaklings,  who  Inveigh  against  the  Judiciary  not  be- 
cause It  has  usurped  any  powers  but  beeauae  It  stanrts  ss  a  bul- 
wark against  asurpation  by  tbe  Mtetloaial  Lsglalatare  of  powers 
■ot  delegated  to  It  by  tbe  OoiMtttutlask. 

Any  enactmaBt.  wbleb  Is  contrary  to  any  pta^rtsloo  ef  tiM  Con- 
stltutloa would  eonatftuto  an  siiiiiailmaiil  at  that  dacuaaent.  IT 
tbe  Nattoaal  I  iHalsture  is  to  bs  tba  llnia  Judfe  of  tbe  ooostl- 
tutlonaMy  of  Ha  own  acts.  N  Is  rkUeukma  to  provlda  any 

kjorlty  of  Onngress      Bean  ware  tba  oonattUiUfinaUtj  of  aa  ae« 
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dspendant  upon  a  two-thlrda  vote  of  boCb  He 
stltutlon  might  Just  ss  well  be  repealed. 

Restrain  the  cuurtA  (rum  declaring  legislative  enactments  ua- 
constitutlonal.  and  there  will  be  lelt  solely  to  the  whim  of  tlM 
OotiKr^ee  the  praservatJoo  or  nulllAcatlon  of  tboee  iruiurantlea  of 
liberty  so  dear  to  the  Anglo-tiaxon  race  and  so  neceebary  to  tta 
happlncas  and  prosperity  of  a  people. 

"An  elective  despotism  was  not  the  Oovemn^nt  we  fought  for*, 
said  Thomas  Jefferson.  "  but  one  which  should  not  only  b* 
founded  on  trxie  free  prlnclpien.  but  la  which  the  powers  of  Gov- 
ernment should  be  S(i  divided  and  balanced  amunt;  general  bodlea 
of  magistracy,  so  that  no  one  could  transcand  their  legal  llmlta 
without  being  effectually  checked  and  restrained  by  the  others. 
(JefTeraon  Cyclopedia,  p    992). 

With  equal  certainly  can  it  be  said  that  "  leglalatlvs  dcepot- 
Ism  ".  the  Inevitable  result  of  unrestricted  legislative  power  has 
I  no  place  In  the  aort  of  democracy  for  which  this  Nation  foii^t 
I  and  sacrificed  so  much  In  the  late  war  and  for  the  preeervatloa 
I  of  which  our  race  has  str\iggled  from  the  earliest  days  of  the 
I  Republic 

'       RennTve  from  the  Constitution  the  authority  conferred  by  It  on 

the  Judiciary  to  review   leglslstlon.   and  soon  the  average  citizen 

'  will  have  occasion  to  adopt  the  words  of  Patrick  Henry,  who.  as 

I  s    member    of    the     Virginia     ratification     convention,     protested 

against  what  he  considered  probable  oppression   by  the  proposed 

Federal  Government  and  exclaimed :   **  Old  as  I  am.  It  Is  probable 

j  I  may  yet  have  the  appellation  of  rebel      I  trust  that   I  shall  see 

I  congressional  oppresaiun  crushed  In  enibryo      As  tais  Uovernment 

'  stands.    I   despise   and    abhor   It"    (Elllott'a    Debates,    ad    ed  .    voL 

in.  p    Md). 

Without   the   restraining  power  of   the  judiciary,    there   are   no 
'  limits  to  which  the  legislature  might  not  go      The  love  of  power 
and   the  craving  for  Its  extension  are   nomuil   human   character- 
,  tstlcs.     CongreM  could  diange  the  entire  form  of  Government  and 
could  make  of  Itself  a  self-perpetuating  body.     In  one  stroke   tt 
'  could  nunify  all  of  the  princlplee  of  the  BUI  of  Rights  and  vlo- 
[  late  every  guaranty  of  private  liberty.     It  might  by   legtslatlon — 
i  'vid  there  la  already  ground  for  sensing  s  tendency  In  thst  dlrec- 
I  tlon — wipe  out  all  the  rights,  prerogatives,  and  functloiu  of  State 
governments  and  aaaerT  tn  Itaelf  tbe  entire,  complete,  and  exclu- 
sive leglslstlve  functlone  of  the  whole  country. 

Stifle  the  courts  and  revoke  their  right  of  Interpretation  of  the 
Cbnstltutlon  and  thetr  power  to  refuee  to  enforce  and  to  prevent 
the  enforcement  of  legislative  acts  which  vlolste  or  transcend 
the  provisions  of  the  Constitution,  and.  by  the  proposed  changes, 
make  Oongreas  the  sole  Judge  of  Its  prerocatlvee.  the  final  arbiter 
of  Its  authority,  there  ts  no  end  to  which  the  legislature  cannot 
reach,  and  there  wUl  be  no  remedy  against  Its  Impositions  save 
revolution  by  a  people  who  will  have  learaad  too  late  that  pro- 
tection by  force  must  be  resorted  to  when  protection  by  the 
courts  Is  no  longer  avallabla. 

Mr.  DICKINSON.  With  these  suggestions,  I  yield  the  floor 
to  the  Senator  from  South  Carolliui. 

]i£r.  SMITH.  Mr.  President,  I  chould  like  to  take  up  nov 
the  next  committee  amendment,  which  begins  with  line  20 
on  pace  71.  The  Senator  from  Alabama  (Mr.  BAmEnxAol  is 
the  author  of  that  amendment;  and  if  there  should  be  any 
questions  concerning  it,  be  will  anstper  them. 

"Hie  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chikt  CteiiK-  On  page  71.  after  line  18,  It  Is  proposed 
to  taatrX  the  followinf : 

AMXHOMKNTS  TO  MAWKtOAD  COTTOM    STT 

Sac.  40.  (a>  Section  2  and  tbe  first  sentazKse  of  secUoo  3  (a)  of 
tbe  act  entitled  "An  act  to  place  tbe  cotton  Industry  on  a  sound 
oooamerclal   basla  to  prevent  unfair  ooaBpetltlon  and  practices  In 
putting  cotton  into  the  channels  of  Interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  under  the 
Agricultuial   Adjustment  Act.  and  for  other  purpoeee  ".   approved 
I  April  ai.   1984.  as  amended,   are   amended   by   Inserting   after  the 
I  phrase  "  the  crop  year    1036-M  ".   wherever  such   phrase   appears, 
!  the  phrase    '  or  the  crop  year  103A-37  or  the  crop  yetur  1937-38  " 
(b)    Section  8   ta>   of  such  act.  as  amended,  la  amended  by  add- 
ing at  the  end  thereof  the  following  new  sentence:   "  In  ascertain- 
ing the  sentiment  of  the  prodaoera  with  respect  to  the  crop  year 
Iflae  87  or  the  crop   year    1037-M.  tbe   voU  In  favor  of   the  com- 
ptiisory  tax  features  of   this  act,  by  two-tblrda  of   the  ]xoduccrs 
voting,  shall   be  deemed   suificlent  for  the  purposes  of   this  sub- 


(c)  The  action  of  tbe  Secretary  of  Agriculture  in  aaoertatnlng 
and  proclaiming,  pursuant  to  section  S  (a)  and  (b>  uf  such  act. 
aa  amended.  10.AO0D0O  balee  as  tbe  maslmum  aoaount  of  cotton 
of  tbe  crop  harvested  in  the  crop  year  19aa-8C  that  saay  be  mar- 
ksftad  exempt  from  payment  of  tbe  tax  levied  by  such  act.  aa 
SBksnded.  Is  hereby  legalised  and  ratified,  and  aU  apportionments 
and  other  action  taken  pursuant  to  sueh  aaeertalnment  and  proc- 
^■■»»twwi  are  legallaed  and  ratlAed  and  confirmed  as  fully  to  all 
Inteata  and  purpoaea  as  If  such  amount  bad  been  fixed  spedficaUy 
bf  act  of  OoBgresa. 

sac  41  Section  17  of  an  act  antttlad  "An  act  to  plaos  tba  cotton 
Industry  on  a  sound  cosansarrlal  basis,  to  prevent  unfair  ounipsti- 
IB  pnrttaf  oattua  into  tba  rhaanels  of 
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and    foreign   commarea.   to   proslda   fondi   for 
benefits  under  the  Agricultural  Adjustaiant  Aet, 
poees  ".  approved  AprU  31,  1034.  as  amandart.  Is 
Ing  "(a)"  before  the  first  sentenoa  tbartoC  and  bf ; 
end  thereof  tbe  following  new  subasetkm: 
"(b)   Appropriations  for  admlnlstrattva 
are  authorized  to  be  made  available  to  enable  tba  I 
culture  to  i>ay  any  person,  who.  In  connection 
of  any  cotton  gin.  Incurred  additional  expanssa 
tbe  administration  of  this  act  with  respect  to 
ginned  during  any  crop  year  when  tba  above 
effect    and  who  appUea  to  the  Secretary  tboefoT, 
tbe  rate  of  25  cents  per  bale  of  such  ootton 
son." 

The  PRESIDINO  OFFICER.    Tbe  question 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  SMITH.     The  next  amendment 
"Amendments  to  Kerr  Tobacco  Act."    I  will 
ate  that  this  is  practically  a  continuation  of 

The    PRESIDINQ    OFFICER.     The 
stated. 

The  CHixr  Cluuc.    On  page  73,  after  line  W 
to  insert  the  following: 


AMXKDMXMTB  TO 

Bxc  43.  The  tlUe  of  the  act  entitled  "An  act  to  | 
growing  industry  on  a  soimd  financial  and 
vent  unfair  competition  and  praetleea  in  tba 
ketlng  of  tobacco  entering  Into  tbe  «^H*iiThf|t  of 
eign  commerce,  and  for  other  purpoata' 
Is  amended  to  read  aa  follows: 

"An  act  to  place  the  tobacco-growing  Industry 
ctal  and  economic  basis,  to  prevent  unfair 
tlces  In  the  production  and  marketing  of  tobaoo6( 
channels  of  Interstate  and  foreign  oonuaeroe,  to 
for  other  purpoeea." 

Sec   43.  Section  1  of  said  act  la  amended  by 
thereof  the  following  new  subsections: 

"  (1 )   The  term  '  Puerto  Rlcan  tobacco '  maaas 
classified  as  type  46  In  the  United  States 
ture.   Bureau  of  A^lcultural  Boonomlcs,  Sarvloo 
Announcements  Numbered  118." 

"  (  m )   The  term  *  cigar-wrapper  tobacco ' 
classified  In  class  0  In  the  United  Statea 
ture.   Bureau   of  Agricultural   Bconooklos, 
Announcements  Numbered   118." 

Scr  44    Section  3  of  said  act  Is  »r^y«4iHl  by 
words   "  consumption  ot  tobacco "  a  r-r^^nm*. 
raise  revenue." 

Sec.  45.  Subsection   (b)    of  section  S  of  aatd  M^i 
etrlk;ng  out  the  period  and  the  remainder  of  tho'l 
lowing  the  first  sentence  and  inserting  In  lieu 
ing:   "  and  to  aU  tobacco  harveatad  in  tbe  crop 
cept   Maryland  tobacco.  Puerto  Rlcan  tobacco, 
tobacco.     Thereafter  whenever  the  Secretary  at 
mines  ( I )  that  the  LmpoBltlon  of  tbe  tax  upon 
of  tobacco  Is  necessary  for  the  orderly  marketii^' 
In  Interstate  and  foreign  commerce  and  to  effe 
policy  of  this  act.  and  (2)  that  two-thlrda  of  tba 
the  production  of  such  type  at  tobacco  during 
which  such  determination  is  made  Is  voted  In  fat 
the  tax  upon  the  sale  of  such  type  of  tobacco. 
such  determination  at  least  60  days  prior  to  tba 
crop  year,  and  the  tax  shall  thereafter  apply  to 
of  such  tjrpe  harvested  during  tba  crop  year 
date  of  such  proclamatlcn.    All  persona  wbo  taava 
the  crop  year  in  which  such  determination  la 
receive  a  share  of  the  proceeds  darlvad  from  tba' 
of  any  type  produced  by  them,  or  produced  c 
leased  by  them,  shall  ba  entitled  to  vota,  and 
all    the   votes   cast   In  each   county  wblcb 
levying  the  tax  upon  the  sale  of  such  type  of 
mine  the  proportion  of  the  total  amount  of 
county  which  shall  be  deemed  to  bava  basn  TOta4 
ing  such  tax.    The  tax  provided  for  by  wibaortloM ; 
tlon  shall  not  apply  to  any  tobacco  barfost 

Bxc.  46.  Subaectlon  (a)   of  sactlan  8  of  said 
Inserting   after   the   dealgnaUon  "(a)**  a*  tba 
the  following:   "(1)";   and  by  tiissilli^  at  tba 
section  the  foUowlng  paragraph: 

"  ( 3 )  The  Secretary  of  Agriculture  iliall  lasua  to  i 
because  of  religious  or  moral  aemplaa,  la 
become  a  contracting  producer,  ■'mllar  taa- 
erlng  the  quanUty  of  tobacco  produced  by  iueb 
That  the  Secretary  detarmlnea  tbat  aucb 
a  greater  acreage  at  tobacco  nor  sold 
than  he  could  have  planted  or  aOM  at  a 

Sac.  47.  SubeecUon  (b)  of  sectkm  8  of 
striking  out  the  first  sentenoa  of 
lieu  thereof  the  following: 

"  There  shall  lie  available  for  t— ii«»mT  by  tba 
ctilture  further  warxmnta,  coverli^  an 
type  equal  to  8  percent  of  tba  ^-'^-r"*  C( 
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covered  by  the  warrants  Issuable  or  Issued  to  all  oOBtraotli«  pn>- 
ducers  under  the  provisions  of  subsection  (a)  of  thi«  gscmjm,  to 
persons  engaged  In  the  producUon  of  tobacco  of  sucb  type  wbo 
do  not  enter  Into  such  contracts  and  as  to  whom  tbe  Baeratary 
determines  that  no  eqiiltable  allotment  of  tobacco  srr 014,11  or 
production  Is  possible  under  such  tobacco  contracts.  Swdi  war- 
rants shall  be  issued,  upon  application  therefor,  upon  such  baala 
or  claaslflcatlon  as  the  Secretary  deems  wlU  effectuate  tba  declared 
policy  of  this  act  and  will  be  fair  and  Just,  and  aa  will  apply  to 
all  persons  eligible  to  receive  warrants  undo-  this  subsection  unl- 
iarmly  on  the  basts  or  classification  adopted:  PrxmUmA.  That  war- 
rants covering  two-thirds  of  the  amount  of  any  tjrpe  of  tobaooo 
to  cover  which  warranu  are  available  under  this  subsection  shall 
be  Issued,  upon  application  therefor,  only  to  persons  wbo  raoalva 
warrants  covering  1,500  pounds  or  lees  of  any  type  of  tobacco.** 

Sec.  48.  Subsection  (d)  of  section  6  of  said  act  Is  *TTWivied  to 
read  as  fellows: 

"  If  any  tax-pajrment  warrant  Is  erroneously  Issued  to  any  per- 
son, or  if  the  Secretary  of  Agriculture  determines  pursuant  to  tbla 
subeectlon  that  any  person  to  whom  any  tax-payment  warrant  la 
issued  has  failed  to  comply  In  any  crop  7  ear  with  any  provlalon 
of  any  agreement  entered  Into  by  such  person  purstiant  to  tba 
Agrlcultvral  Adjustir.ent  Act  or  has  failed  to  comidy  with  any  rule 
or  regulation  issued  by  the  Secretary  of  Agrlcultuia  pursuant  to 
this  act  or  the  Agricultural  Adjustment  Act.  any  warrant  Issued 
dtirlng  such  crop  year  to  stich  perstm  shall  be  void  upon  ««»«nyni1 
In  writing  for  the  return  of  such  warrant  made  by  the  Secretary 
of  Agriculture  to  the  person  to  whom  such  warrant  was  loauad. 
If  any  tax-payment  warrant  which  has  been  accepted  In  payment 
of  the  tax  Impoeed  by  this  act  upon  tbe  sale  of  tobacco  bacooMa 
void  pursuant  to  this  subsection  either  before  or  after  sucb  aooapt- 
ance,  the  person  to  whom  such  warrant  was  Issued  sball.  notwtui- 
standlng  such  acceptance  of  such  warrant,  be  liable  for  tba  full 
amount  of  the  tax  uprai  such  sale.*' 

Sac.  49.  Section  8  of  said  act  Is  amended  by  striking  out  sub- 
section (b)  of  that  aectlon  and  Inserting  In  lieu  tberaof  two  new 
suheectlons  as  follows: 

"(b)  All  persons.  In  whatever  capacity  acting,  Including  produc- 
ers, warehousemen,  proceesors  of  tobacco,  and  «*»nrry?n  carrtera. 
having  Information  with  respect  to  tobacco  produced  or  aold,  may 
be  required  to  make  a  return  in  regard  thereto,  setting  forth  tba 
amount  of  tobacco  produced,  aold.  or  delivered,  the  name  and  ad- 
dress of  tbe  person  who  produced,  sold,  or  delivered  said  tobaooo. 
or  to  whom  said  tobacco  was  sold  or  delivered,  tbe  prloa  paid  <m 
such  sale,  and  any  other  and  furUier  information  which  tbe  Com- 
mlnloner  of  Internal  Revenue,  with  tbe  approval  of  tbe  Seoretary 
of  the  Treasury  and  tbe  Secretary  of  Agriculture,  shall  by  regtila- 
tlons  prescribe  as  necessary  for  the  proper  administration  anrt  col- 
lection of  the  tax.  Any  person  required  to  make  any  sucb  return 
shall  render  a  true  and  aoetirato  return  to  tbe  CkxnmlsBlonar  of 
Internal  Revenue. 

"(c)  Any  person  willfully  falling  or  refusing  to  file  any  return 
required  to  be  filed  under  this  section,  or  filing  willfully  any  falae 
return,  shall  be  guilty  of  a  misdemeanor  and  upon  convletkm 
thereof  shall  be  punished  by  a  fine  of  not  more  than  81.000." 

Sxc.  60.  Section  9  of  said  act  Is  »nn»n>^^»^i  by  »^M««t  at  tba  end 
thereof  the  following  new  subaectlon: 

"(c)  Any  person  who  is  authorized  in  writing  by  the  Baeretary 
of  Agriculture  to  act  as  his  agent  In  the  administration  of  tbia 
act  shall,  while  he  Is  acting  as  such  sgent,  have  tbe  power  to 
adm^  later  oaths  In  connection  with  the  execution  of  farms  ra- 
qul|Sed  by  regulations  Issued  pursuant  to  sections  7  and  8  of  tbla 
act;  but  no  fee  or  compensation  shall  be  charged  or  reoelvad  by 
hxvt  such  agent  for  administering  such  an  oath." 

/Sec.  51.  The  first  sentence  of  subsection  (a)  of  section  10  of  said 
aot^^s  amended  to  read  as  follows:  "The  proceeds  heretofore  and 
hereafter  derived  from  the  tax  are  hereby  appropriated  to  be  avail- 
able to  the  Secretary  of  Agriculture  for  rental  and  benefit  pay- 
ments under  the  Agrlctiltural  Adjustment  Act  to  ctmtraetlng  pro- 
ducers, for  administrative  expenses,  refvmds  ot  taxes,  radamptlon  of 
tax-pajrment  warranto  heretofore  or  hereafter  received  by  con- 
tracting producers  subsequent  to  the  sale  of  the  tobaooo  covered 
by  said  warranto  and  subsequent  to  payment  of  tbe  tax  tanpoaed 
upon  such  sale  by  section  S  of  this  act,  and  other  payments  under 
this  act." 

Skc.  53.  Subsection  (a)  of  section  11  of  said  act  la  at»\^^>^^«>d 
effective  as  of  the  date  of  the  enactment  of  tbe  said  aet  by  striking 
out  the  words  "  6  months "  and  by  inserting  in  Ueu  tbaraot  tba 
words  "  1  year." 

Sac.  53.  Section  14  of  aaid  act  is  amended  to  read  as  foUowi: 

"  The  Secretary  of  Agriculture  is  directed  not  to  refuse  on  tba 
groimd  of  lateneas  any  offer  by  a  tobacco  producer  to  baeoma  a 
contracting  producer,  if  sucb  offer  is  filed  with  tbe  Secretary  of 
Agrlciilture  wlttiln  80  days  after  tba  date  of  tbe  proclamation  by 
the  Secretary  of  Agriculture,  ptirsuant  to  subsection  (b)  of  section 
8  of  this  act." 

Mr.  COPELAND.  Mr.  President.  I  wish  to  ask  tbe  Senator 
from  South  Carolina  whether  any  hearings  were  held  on  this 
part  of  the  bill? 

Mr.  SMITH.  No.  Mr.  President,  for  the  reason  that  It  la 
practically  the  law  as  it  now  stands. 

Mr.  CX>PELAND.  Did  any  appeals  come  in  from  any  ccm- 
cerns  to  have  hearings  on  this  subject? 

Mr.  SMITH.    No;  only  on  tbe  processing  tax. 
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Mr  COPELAKD     Not  on  this  pftrt  of  the  bill? 

Mr   SMITH.     No. 

Ur.  COPELAND.  What,  part  of  the  bill  wm  It  on  which 
these  BcnUemen  desired  hearings? 

Mr  SMITH.  It  was  with  reference  to  the  processing 
tax? 

Mr.  COPELAND.     Where  do  we  Qad  it  in  the  bill? 

Mr  SMITH.  It  is  )iist  the  reenactment  of  the  Smith- 
Kerr  bill  That  is  the  point  to  which  I  called  attention  here- 
tofore, that  in  levying  the  processing  tax.  when  the  parity 
pnce  was  reached,  or  when  the  price  was  above  the  parity 
price,  the  processing  tax  should  be  reduced  in  proportion  as 
it  approached  parity.  That  subject  was  discussed  somewhat 
yesterday 

Mr  COPELAND.  What  effect  will  this  provision  have 
upon  the  cigar  lnd\istry? 

Mr.  SMITH.     It  has  nothing  to  do  with  it. 

Mr.  COPELAND.  Will  the  Senator  point  out  to  me.  so 
that  I  may  not  make  any  mistake  about  it — because  I  am 
unfamiliar  with  the  bill — the  part  of  the  bill  over  which  the 
cigar  manufacturers  are  disturbed? 

Mr.  SMITH.     It  is  the  procecislng  tax. 

Mr.  COPELAND  Will  the  Senator  point  out  to  me  where 
in  the  bill  that  is? 

Mr.  SMITH.  It  has  already  been  passed  over.  That  is 
on  page  20  of  the  bill.  The  pending  amendment  has  nothing 
whatever  to  do  with  that;  and  tf  the  Senator  wJl  permit 
Utt  to  act  on  this  amendment,  I  shall  return  to  the  matter 
to  which  he  has  referred. 

Mr  COPELAND.  Very  well.  With  that  understanding.  I 
shall  be  glad  to  desist. 

Mr.  GERRY.     Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     I  yield. 

Mr.  GERRY.  Yesterday  I  was  discussing  with  the  Sen- 
ator from  South  Carolina  the  committee  amendment  on 
page  40:  and  I  understood  from  the  Senator  that  the 
processing  tax,  when  It  reached  a  certain  amount  would 
cease  entirely.  Apparently  that  is  not  the  case.  It  is 
always  10  percent.     Is  that  correct? 

Mr.  SMITH.  No;  it  is  10  percent  during  a  current  period, 
but  If  2  months  preceding  the  beginning  of  the  next  cur- 
rent year  1*  is  evident  that  the  conditions  are  such  that  the 
pnce  will  be  parity  or  above,  then  it  will  be  seen  that  the 
bill  provides  that  it  may  be  zero. 

Mr.  GERRY.  Where  is  that  provision?  I  do  not  un- 
derstand that. 

Mr.  SMITH.  If  the  Senator  will  allow  us  to  get  through 
with  the  pending  amendment,  we  will  return  to  that 
QtiesUoD. 

Mr.  COPELAND.  May  I  lay  to  the  Senator  from  Rhode 
Island — I  assume  his  interest  ts  the  same  as  mine — that  I 
am  taking  it  for  granted  that  we  shall  have  the  opportunity 
to  prewnt  the  cause  of  the  cigar  manufacturers  as  it  should 
be  presented. 

ISr.  GERRT.  I  was  not  thinking  of  that.  I  was  think- 
ing of  the  matter  in  a  broader  sense. 

Mr.  JOHNSON.  Mr.  Preaklent.  may  I  ask  what  section 
Is  uiKler  consideration  r 

Mr.  SMITH.  It  is  the  last  committee  amendment,  be- 
ginning on  page  73,  after  line  IS. 

Mr.  COPELAND.  I  may  say  to  the  Senator  from  Cali- 
fornia that  some  of  us  who  live  in  States  where  cigars  are 
manufactiured  have  been  told  of  the  manufacturers'  great 
distTMs  over  the  processing  tax  on  tobacco.  I  thought  it 
was  to  be  found  In  connection  with  the  amendment  which 
we  have  just  rvacbed.  but  I  bare  been  assured  by  the  Sen- 
ator from  South  Carolina,  who  is  all  wisdom  on  this  matter. 
that  this  is  not  the  place  in  the  bill  where  it  is  to  be  found. 

Mr.  SMITH.     No:  this  is  not  the  place. 

Mr.  COPELAND.  I  am  told  that  It  Is  on  page  40.  and 
that  it  has  already  been  agreed  to  take  it  up  again.  Relsrlng 
upon  that  assurance.  I  am  willing,  so  far  as  I  am  concerned, 
to  desist  for  the  moment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  beginning  on  page  73  and 
ctmtinuing  to  the  end  of  the  bill. 

The  amendment  was  agreed  to. 


Mr.  SMITH.  Mr  President,  the  committee  amendments 
now  have  all  been  passed  upon  except  those  which  were 
passed  over.  I  ask  that  the  clerk  now  may  begin  with  the 
first  amendment  which  was  passed  over. 

Mr.  LA  POLLerriE.  Mr.  President,  probably  the  amend- 
ments were  passed  over  at  the  suggestion  of  Senators  who 
may  wish  to  be  present.  Therefore,  would  it  not  be  well  to 
have  a  quorum  calP 

Mr.  SMITH.  That  Is  a  good  suggestion.  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDING  OFFICER      The  clerk  will  caU  the  rolL 

The  legL>lative  clerk  called  the  roll,  and  the  following 
Senators  an^^wered  to  their  names: 


Ad*  ma 

Cunr.aliy 

KeyM 

Pope 

A&humt 

C<jciii<i«{e 

Klntc 

Ra<lclUr« 

Aunlln 

Copeland 

La  Kollrtte 

Hernolds 

Bfhmmn 

Co^ttcan 

L«WU 

Boblnaon 

B«Ley 

Dick-.ii*on 

LoKan 

Ru.s*ea 

Bank head 

Dlfterlrh 

Loiirrgau 

B.hall 

B*rfcour 

Dona hey 

UrA<l<x> 

BchwellenbAck 

Ba.'kley 

DufTy 

M>-Gm 

S.^ieppard 

Hi. bo 

F.etfher 

MrKtMlar 

5^lp:-tcad 

BlACk 

FnrArr 

M^Nary 

eir'.th 

Bone 

Gt-orKe 

Maluopy 

eteiwer 

Borah 

Gerry 

Mft.alf 

Th.jnia.'*.  Okta. 

Brown 

Gibaon 

Mtnton 

TowM>end 

Bulkley 

QlaM 

Moure 

TramineU 

Buiow 

Gore 

MuJT'by 

Truman 

Buike 

Gu.1ey 

Murray 

Tydiurfs 

B>rJ 

Ha.e 

Ncely 

Vaiid<-nb«rg 

Byrne.s 

Harnson 

Niirbtck 

Vau  Nuys 

C"apppr 

Ha.-t'.nRS 

Ni>rrl8 

Wagi.er 

Caraway 

Hatch 

Nye 

Wa:'h 

C'ar»'T 

Hnvrtcn 

O  Mahnney 

Wheeler 

cri  •■•<*« 

Ho!t 

Ovenon 

White 

Clark 

Juhnrion 

Pittman 

The  PRESIDING  OFFICER  Ninety-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  first  ainei:d!:i'  nt  passed  over  will  be  st^atrd. 

The  CHirr  Clerk.  The  first  amendment  pa^iCd  over,  at 
the  request  of  Mr.  McNary.  is  in  subsection  *2),  on  page 
10.  after  line  21,  under  the  heading  "Commodities  to  which 
applicable." 

Mr.  JOHNSON.  Mr.  President,  that  Is  the  provision.  I 
take  It,  bekiinn:nij  with  the  title  "Commodities  to  which 
applicable  ",  and  proceeding  from  there  down  through  line 
10.  on  page  11? 

The  PRESIDING  OFFICER.  The  Senator's  statement  is 
correct. 

Mr.  JOHNSON.  I  wish  to  ofTer  an  amendment  perfect- 
ing the  committee  amendment,  tf  I  may  do  so. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  to 
me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cal- 
ifornia yitld  to  the  Senator  from  Oregon? 

Mr    JOHNSON.     I   yield. 

Mr.  STEIWER.  I^is  particular  proposal  was.  as  I  re- 
member, passed  over  at  the  request  of  my  colleague  [Mr. 
McNakyJ.  It  happens  that  my  colleague  at  the  moment  is 
not  in  the  Chamber,  and  I  do  not  know  whether  or  not  he 
is  advised  that  the  matter  is  now  being  called  up.  I  am 
wondermg  if  it  might  not  be  agreeable  to  all  concerned 
that  the  Senate  proceed  for  the  moment  to  the  considera- 
tion of  some  other  amendment  and  return  to  this  amend- 
ment at  a  later  time? 

Mr.  BANKHEAD.     I  have  no  objecUon  to  that. 

Mr.  JOHNSON.     I  have  none. 

Mr.  STEIWER.  I  am  sure  my  colleague  would  appre- 
ciate that  courtesy  being  extended. 

Mr  BANKHEAD.  Is  it  agreeable  to  the  Senator  from 
California  that  the  amendment  be  passed  over? 

Mr.  JOHNSON.  It  is  perfectly  agreeable  to  me.  but  let 
me  say  to  the  Senator  in  charge  of  the  bill  that  what  I  want 
to  do  is  to  add  one  item  so  that  it  win  come  under  the 
pun-iew  of  the  bill.  It  will  be  observed  in  lines  5  and  6. 
cm  page  11.  the  words  appear  "  not  InchKling  vegetables  for 
canning."  I  want  to  add  to  that  particular  proviaion  so  as 
to  make  it  read  "  not  including  vegetables,  other  than  as- 
paragus, for  canrung  "  I  will  not  take  the  matter  up  now 
because  of  the  absence  of  the  Senator  from  Oregon.  I  am 
simply  submitting  that  thought  for  consideration,  and.  In- 
asmuch as  It  aHects  a  single  product  which  comes  prac- 
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tlcally  altogether  from  the  State  n^ch  I  bM^^Bi  honor 
in  part  to  represent.  I  question  if  there  win  l|i^^  objec- 
tion to  it. 

Mr.  GEORGE.    Mr.  President,  I  do  not  now  i^B^  argue 
the  matter,  but  I  may  have  to  take  Issue  witt^^Pttenator 
from  California,  because  Georgia  is  nam 
and  is  canning  asparagus.  ^^ 

Mr.  JOHNSON.  I  congratulate  Georgia  antf^BHne  her 
to  the  fold.  ' 

Mr.  GEORGE.  We  do  not  want  to  havw^l|^tn>wth 
arrested  by  too  much  restriction  upon  us.  BBj^^K  I  un- 
derstand this  particular  part  of  the  MU.  sutxnbtJ^BlB)  >  ^  ^ 
be  passed  over. 

Mr.  JOHNSON.    May  I  file  my  amendmentfl 

Mr.  GEORGE.  I  understand  the  Senator  li^^Vlns  an 
amendment,  but  may  I  ask  that  it  be  Vtdmm^tkr  imtil 
morning,  because  those  of  us  from  the  SouttH^^pn  very 
much  interested  in  other  phases  of  this :  ^^^ 

Mr.  BANKHEAD.    That  will  be  perfectly  Af^Blil  to  me. 

Mr.  COPELAND.  May  I  ask  the  Senator  MI^^Mrgla  in 
what  particular  provision  on  pace  11  he  Is  Ixi^^KlT 

Mr.  GEORGE.  I  am  very  much  interested  ^^^p  House 
provision  which  is  stricken  out  beginning  oo  lil^l^ftSC  11. 
which  reads  "(not  including  fruits  for  ^^ 

Mr.  COPELAND.  That  Is.  the  Senator  wldM^Bl^  rastore 
the  House  language? 

Mr.  GEORGE.     I  wish  to  restore  the  HoUM^!  ^^ 

Mr.  COPELAND.  I  desire  to  join  With  the  SiiHI  In  that 
wish. 

Mr.  BANKHEAD.     So  do  L 

Mr.  JOHNSON.  May  I  say  to  the  Senator  f^Btoorgia. 
in  the  language  which  he  used  a  moment  >CO^^BI|pect  to 
California's  famous  asparagus  that  I  am  soilj^HpMd,  to 
take  issue  with  him,  but  I  shall  talce  issoe  wtthfj^^B^n  the 
particular  suggestion  he  makes. 

Mr.  President.  I  may  add  that  this  is  one  of  ll^lteortant 
amendments  to  this  bill  so  far  as  producers  UiflHkan  are 
concerned,  and  it  will  take  some  caoaUienMt^^m^  dis- 
pose of  it.  I  have  no  doubt.  I  say  that  to  IH^^Hirtor  In 
charge  of  the  bill  in  order  that  he  may  tij^^^phnself 
accordingly.  With  the  consent  at  the  SenaM^BMid  my 
amendment  in  relation  to  asporagug.  

Mr.  COPELAND.    Mr.  President.  I  should  Wt^^mk  the 
Senator  from  California  a  question.    He  la 
cation  of  the  words  In  parenthesis,  hi  line  5,  lllJ^Hprthig  in 
the  clause  "  not  including  vegetables  for  canaJtaj^^fc  words 
"  other  than  asparagus."    Is  that  his  amc 

Mr.  JOHNSON.  Yes;  so  as  not  to  Include  atfl^Bta  in  the 
exception  in  the  canning  process. 

Mr.  COPELAND.  I  am  not  quite  clear  m  to^^HlHiator's 
objective. 

Mr.  JOHNSON.  If  the  Senator  from  New  l^Pwm  ob- 
serve, the  clause  reads: 

Vegetables  (not  including  vegetablei  for 

In  the  clause  relating  to  running  I  am  seddi^^K  taclude 
asparagus,  which  is  not  Included  in  the  bQl 

Mr.  KING.    Mr.  President,  will  the  Senator 

Mr.  JOHNSON.    I  yield. 

Mr.  KING.  As  I  imderstand,  the  position  d^Hftenator 
is  that  vegetables  and  fruits,  particularly  to  iM^^Mietable 
he  is  now  addressing  himself,  should  be  *>i^^^pB:i  the 
operation  of  the  biU;  that  Is  to  say.  that  vc^^Hpwhich 
are  used  by  the  cannens  should  not  be  suhlwi^^^Hbe  tax 
or  to  the  regimentation  provided  in  the  bill? 

Mr.  JOHNSON.    No;  I  am  not  saying  sok  ^Ultfll  ex- 
empts all  vegetables  that  are  ranT>fd.    I  am  atil^^Bitlnclude 
in  the  bill  asparagus  and  exempting  it  from 
provision  of  the  bill.  ,^^ 

Mr.  KING.  If  I  understand  the  Senator  ooQ^^Kl  f^^ 
with  him. 

Mr.  JOHNSON.  Very  welL  Ftoits.  hawmt^^m  in  a 
different  category. 

Mr.  KING.  I  understand;  and  I  WDUld  taH^HRft  as  I 
would  treat  vegetables. 


Mr.  JOHNSON.    I  would  not. 

Mr.  KING.  I  understand  California  has  some  citrus  and 
other  fniits.  It  merely  shows — and  I  say  It  with  the  utmost 
good  feeling — that  geography  cuts  some  figure  in  legislation. 

Mr.  WAGNER.  Mr.  President.  I  understood  a  moment  ago 
the  Senator  in  charge  of  the  bill  to  say  that  the  provisions  on 
page  11,  subparagraph  (2)  of  section  8  (c),  are  to  go  over 
until  tomorrow  for  consideration? 

Mr.  BANKHEAD.  That  is  my  understand^  of  the  re- 
quest. I  merely  want  to  accommodate  those  who  are  In- 
terested in  the  section. 

Mr.  DUFFY.  Mr.  President.  I  have  proposed  and  there 
is  now  lying  on  the  desk  an  amendment  striking  out  the  word 
"  hops  "  in  the  same  section  and  "  hops  and  their  products  " 
in  another  section.  I  want  to  be  certain  that  we  have  some 
definite  imderstanding  as  to  when  the  provision  may  cacae  up. 

Mr.  BANKHEAD.  Mr.  President,  in  the  interest  of  making 
progress.  I  should  like  to  suggest  that  particular  items  of  this 
section  as  to  which  there  Is  such  a  request  be  passed  over, 
and  let  us  finish  those  which  are  not  in  controversy  and  as 
to  which  there  Is  no  request  that  they  go  over  imtil  tomorrow. 

Mr.  JOHNSON.  I  am  perfectly  willing  to  abide  by  any 
decision  which  may  be  agreeable. 

Mr.  BANKHEAD.  That  will  preserve  the  right  to  have 
any  amendment  go  over  which  any  Senator  desires  to  have 
passed  over. 

Mr.  JOHNSON.  That  Is  perfectly  satisfactory  to  me.  The 
amendment  in  question,  as  the  Senator  will  understand,  was 
being  passed  over  at  the  instance  of  the  Senator  from  Oregm 
[Mr.  McNary]. 

Mr.  GEORGE.  Mr.  President,  my  request  related  only  to 
the  provision  affecting  fruits  and  vegetables,  if  the  amend- 
ment of  the  Senator  from  California  should  be  held  in  order. 
I  do  not  know  whether  that  amendment  would  be  In  order 
at  this  time,  though,  of  course,  It  subsequently  would  be. 
My  reason  for  making  the  request  was  that  at  the  mcnnent 
I  did  not  see  the  Senators  from  Florida  in  the  Chamber,  atMl 
I  must  leave  the  Chamber  at  an  early  hour  this  afternoon. 

Mr.  BANKHEAD.  The  Senator  wants  the  committee 
amendment  striking  out  the  words  "  and  not  Including  fruits 
for  canning  "  passed  over? 

Mr.  GEORGE.    That  is  the  particular  amendment. 

Mr.  JOHNSON.  On  that  amendment  there  will  be  con- 
siderable debate. 

Mr.  GEORGE.  I  apprehend  it  will  take  some  time  to  de- 
bate it,  and  probably  its  consideration  could  not  be  c<mcluded 
today. 

Mr.  BANKHEAD.  The  Senator  from  California  desires  his 
amendment  incorporating  the  words  "  other  than  asparagus  " 
passed  over. 

Mr.  JOHNSON.  I  am  ready  to  take  it  up,  but.  as  I  under- 
stand, the  entire  provision  is  to  be  passed  over. 

Mr.  FLETCHER.  ISx.  President,  a  parliamentary  inquiry. 
The  amendment  suggested  by  the  Senator  f rom  Palif omia 
[Mr.  JoHKsoN]  is  not  now  in  orcter.  It  Is  not  an  amendment 
to  a  Senate  amendment.  It  Is  an  amendment  to  the  House 
text,  and  we  are  now  considering  committee  amendments. 
The  amendment  of  the  Senator  from  California  will  come  up 
as  an  individual  amendment  at  the  proper  time. 

Mr.  JOHNSON.  That  is  quite  true,  as  the  Senator  says.  I 
merely  offered  it  for  the  purpose  of  having  it  before  the 
Senate  when  this  subject  should  come  before  it.  in  order  that 
we  might  discuss  the  whole  proposition;  but.  Inasmuch  as  the 
iKtrtlcular  provision  which  relates  to  commodities  to  which 
the  title  is  applicable  has  gone  over.  I  have  iwesented  the 
small  amendment  as  to  asparagus  so  that  the  Senate  may 
know  what  ultimately  Is  the  intention  of  those  of  us  who  art 
going  to  argue  on  one  side  of  this  questioiL 

The  PRESIDINa  OFFICER  (Mr.  Black  In  the  chair). 
Does  the  Senator  from  California  desire  his  amendment  to 
lie  on  the  table? 

Mr.  JOHNSON.    I  do. 

The  PRESIDINO  OFFICER.  The  amendment  will  be  re- 
ceived and  Ue  on  the  table. 
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The  amezMlznent  w«s  Agreed  to. 
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irXSSACI    nOM   THS   HOtTSZ 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tlgan.  one  of  Its  reading  clerks,  annoxmced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  Joint  reso- 
lution (H.  J.  Res.  201)  giving  authority  to  the  Commissioners 
of  the  District  of  Coliimbia  to  make  special  regulations  for 
the  occasloQ  of  the  Seventieth  National  EIncampment  of  the 
Grand  Army  of  the  Republic,  to  be  held  in  the  District  of 
Columbia  In  the  month  of  September  1936,  and  for  other 
purposes.  Incident  to  said  exK^mpment. 

DiioLLKO  jourr  tzsoLimoif  sigku) 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  Joint  resolution  (H.  J.  Res.  201) 
giving  authority  to  the  Commissioners  of  the  District  of  Co- 
lumbia to  make  special  regulations  for  the  occasion  of  the 
Seventieth  National  Encampment  of  the  Qr&nd  Army  of  the 
Reimbilc.  to  be  held  In  the  District  of  Columbia  In  the  month 
of  September  1936,  and  for  other  purposes,  incident  to  said 
encampment,  and  It  was  signed  by  the  Vice  President. 

iMiaiCULTtTXAL   AAJUSTICXVT   AJDMnriSTVATION 

Hie  Senate  rcsimied  the  consideration  of  the  bill  (H.  R. 
M92)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

Mr.  KINO.  Mr.  President,  I  was  advised  during  the  con- 
sideration of  this  bill  by  the  Committee  on  Agriculture  and 
Forestry  that  no  hearings  would  be  granted.  I  had  a  num- 
ber of  requests  for  bearings  aiKl  communicated  that  fact  to 
the  chairman  of  the  committee. 

Upon  receiving  Information  that  no  hearings  would  l>e  held. 
I  made  fiuther  Inquiry  and  learned  that  Mr.  Chester  Davis 
and  representatives  of  the  Department  of  Agriculture  were 
holding  conferences  with  the  committee  and  aiding  in  draft- 
ing the  bill  now  before  us.  I  am  making  no  cntici.<vms.  but 
cannot  understand  why  the  public  were  afforded  no  oppor- 
tunity to  be  heard  whm  a  measure  of  such  vital  importance 
to  the  country  was  under  consideration.  When  I  learned  that 
no  public  hearings  were  to  be  held.  I  wrote  the  following 
letter  to  the  chairman: 

Junk    33.    1935. 
Hon.  ELU90N  D    Smith. 

Chairman  Committee  on   Agriculture  and  Foreatrf. 

Vnit«d  States  Stnata.  Washington.  D   C. 

Mr  DBA*  SKNAToa:  I  am  adviasd  that  xht  so-called  "  A.  A.  A 
bill  "  1«  before  the  Apiculture  Committee  of  the  Senate  foe  con- 
•Iderstlon  I  am  not  a  member  of  the  comnilttee.  but  I  ahall  be 
glad  to  obtain  informaUon.  which  I  think  la  available  to  your 
nommitt— .  in  ortier  that  I  may  b«  better  adTlaed  hov  to  vote 
upon  the  various  provlslona  of  the  bill  when  It  »hall  come  before 
the  8enat«.  I  ahaU  be  glad  to  have  Information  regarding  the 
matters  herein  referred  to.  an  of  which.  I  believe,  are  pertinent  to 
the  questlotia  Involved  in  the  biU  now  before  your  committee. 

A.  Under  the  head  of  "  Operation  o(  proceealng  taxea.  bexxeflt 
payment*,  and  voluntary  agn>cmcnts  to  reduce  production  of 
wheat,  com.  and  hogs  ",  I  atiall  be  glad  to  have  information 
respecting  the  foUowtng: 

1.  Aatount  d  mooey  rslsert  by  proceealng  taxes — the  amounts 
by  commodities  and  by  Statee. 

3    The  amount*,  by  commodities  and  by  States,  paid  to  producers. 

S.  The  amount  at  reduction  of  production  (a)  vbeat  acreage.  Xrf 
States:  (b)  oom  acreage,  by  States;  (c)  sows  and  pigs  slaughtered, 
by  States. 

4.  Amount  of  increase  in  cocsumen'  costs,  including  increased 
prices  for  flour,  bread,  and  typical  cuts  of  pork  and  l>eef  not  only  in 
rural  communities,  but  in  typical  cities. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  at 
that  point?  

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  New  York? 

Mr.  KINO.    I  yield. 

Mr.  COPBLAND.  This  is  a  letter  which  the  Senator  ad- 
dressed to  the  dudrman  of  the  committee.  Is  it  not? 

Mr.  KINO.    Yes. 

Mr.  COPELAND.  TYie  Senator  wUl  be  interested  to  know 
that  in  Roriiester,  N.  Y. — familiar  to  the  Senator  as  near  the 
Mrtfairiaee  of  his  father — this  tax  has  added  to  the  food  costs 
as  regards  meat,  which  the  Senator  has  just  mentioned,  as 
follows: 

Pork  Mns,  4.A6  cents  per  pound. 

Bacon.  4J9  cents  per  pound. 

Fresh  ham.  4  Jt  cents  per  pound. 


Smoked  ham,  5  15  cents  per  pound. 

Pork  sausage.  1.71  cents  per  pound. 

Mr  KING  According  to  the  views  of  some  persons  the 
Senator  ought  not  to  be  interested  in  the  consumers. 

Mr.  COPELAND  Oh,  no;  not  at  all.  My  people  up  there 
should  live  on  sawdust.     I  Laughter.] 

Mr.  MURPHY.  Mr  President,  will  the  Senator  p)ermit  a 
single  observation? 

Mr  KING.  I  should  prefer  to  continue  reading  the  letter, 
tmt  I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY  Will  the  Senator  from  New  York  advise  us 
where  he  got  the  figures  showing  these  increases? 

Mr.  COPELAND  Prom  the  Rochester  Chamber  of  Com- 
merce. 

Mr.  MURPHY.     Prom  a  chamber  of  commerce? 

Mr.  COPELAND.     Yes. 

Mr.  MURPHY.  I  would  expect  that.  Furthermore,  would 
the  Senator  advise  whether  or  iK>t  ail  these  price  increases 
were  due  to  the  processing  tax,  or  was  some  part  fA  it  due  to 
the  mark-up  made  by  the  retailers? 

Mr.  COPELAND.  I  dare  say  both  would  enter  into  it.  but 
there  is  no  question  at  all  that  somebody  is  paying  the  proc- 
essing tax,  and  that  "  somebody  "  is  the  consumer.  Tliere  is 
no  question,  of  course,  that  advantage  is  taken  of  the  situa- 
tion and  that  the  price  is  marked  up,  as  the  Senator  from 
Iowa  .suggests.  Nevertheless,  the  great  consuming  public  are 
the  ones  who  pay  the  bill. 

Mr.  KINO.  Obviously  the  Senator  from  Iowa  does  not 
wish  the  Senate  to  reach  the  conclusion  that  the  imposition 
of  a  30-cent  tax  upon  wheat — which  I  am  informed  is  to  be 
advanced  to  33  cents — wdl  add  to  the  cost  of  flour  to  the 
consumer? 

Mr.  MURPHY.  No:  I  would  not  make  such  a  contention. 
I  presume  that  the  Senator  from  New  York  is  prepared  to 
vote  for  that  provision  in  the  Ixill  which  denies  the  nght  to 
the  processors  to  recover  the  processing  taxes  paid,  because 
he  has  stated  that  those  taxes  were  paid  by  the  consumer. 

Mr.  KINO.  Mr.  President,  I  shall  continue  and  let  my 
two  friends,  one  from  Iowa  and  one  from  New  York,  fight 
this  matter  out  between  themselves;  but  I  do  assert  that  a 
processing  tax  upon  commodities  raises  the  prlce.s  to  the  con- 
sumers, and  I  fear  that  Congress  and  executive  authorities 
too  often  refuse  to  consider  the  interests  of  the  millions  of 
consumers.  This  hj«  resulted  in  industrial  disturbances, 
buyers'  strikes,  and  in  some  cases  defnoralization  in  our  social 
and  economic  life. 

Mr.  COPELAND.  O  Mr.  President.  I  do  not  have  to  fight 
With  anybody.  I  do  not  want  to  fight  with  anybody,  but  I 
know  that  when,  by  reason  of  iegislation,  we  increase  prices 
the  consumers,  the  pubhc.  pay  the  bill. 

Mr    KING.     Undoubtedly. 

Mr.  COPELAND.  I  am  mterested.  because  I  have  in  my 
State  13.000.000  consumers.  They  have  gone  along  very 
patiently  with  these  legislative  proposals.  Nevertheless,  they 
are  paying  at  least  10  percent  of  the  cost  of  these  taxes. 
TlieTefore  we  have  In  our  State  some  Interest  in  this  matter. 

Mr.  BANKHEAD.  Mr.  President,  may  I  ask  the  Senator 
from  New  York  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Alabama  for  that  purpose? 

Mr.  KING.     I  yield. 

Mr.  BANKHEAD.  Are  not  the  same  consumers  paying 
tariff  taxes  on  manufactured  articles  in  his  State? 

Mr.  COPELAND.  Yes;  but  the  manufacturing  industries 
in  my  State  represent  a  very  small  proportion  of  the  popula- 
tion. I  have  thousands  and  millions  of  constituents  in  my 
State  who  do  not  have  anything  to  eat  but  "  the  sidewalks  of 
New  York  ".  and  they  are  not  interested  in  the  tariff  which 
the  manufactured  products  may  have;  but  they  have  an  in- 
terest, when  somebody  gives  them  a  dollar,  to  be  able  to  go 
out  and  buy  some  food  with  it.  When  they  have  to  pay  an 
additional  4  or  5  cents  a  pound  for  the  meat  which  they  Imy 
with  that  dollar,  then  the  consumers  In  my  State  have  a 
direct  personal  interest  in  what  this  tax  may  be. 

Mr.  KING.  Mr.  President,  it  seems  to  me  we  might  rise 
above  local  or  sectional  or  geographical  lines  in  dealing  with 
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legislation,  esi;)ecially  proposed  kgialaikm  of 
of  the  pending  bill,  and  envision  the  entire 
legislation  promotive  of  the  hapfilneas  and 
State  or  any  particular  State,  not  o<  one 
but  of  the  entire  population.    Any  proposed 
discriminates  against  the  millions  ol 
be  through  the  tariff  or  processing  taxes  or 
for  serious  scrutiny.  Indeed,  for  severe 
doubtedly  many  tariff  laws  have  unduly  fai 
adversely  affected  agriculture  and  the 
country.    Hie  farmers  for  decades  blindly  fc 
erful  captains  of  tariff  monopolies.     Tbey 
Republican  tariff  policies  to  their  own  injury  i 
advantage  of  the  mass  of  the  American  peoplgw 

Mr.  DICKINSON.    Mr.  President,  will  the 

Mr.  KINO.    I  yield. 

Mr.  DICKINSON.    I  am  wondering  wt 
A.  A.  A.  amendments  are  on  the  "  must "  list. 
representatives  of  certain  Interests  went  to 
Of&ces  yesterday  and  were  told  by  one  of  the 
that  this  legislation  was  not  on  the  "must**, 
reported  in  the  New  York  Herald  lYibune  of 

Mr.  KINO.    May  I  say  very  frankly  that  I 
by  the  alleged  "  must  "  lists.    I  attempt  to 
victions  regardless  of  the  convictions  or  at 

I  continue  reading  the  letter: 

5.  The  advance  in  luvad  prices  In  various  dtlss; 
meat  prices  in  varioiu  cities. 

0.  Estimated  coet  to  consumers  by  rsason  ct 
In  the  commodities  referred  to. 

7    Estimated   number  of  consumers  not  llvlBg 
fited  by  benefit  payments. 

8.  Total  number  of  fanner  lieneflciariaa;  that  ^ 
benefit  payments  In  wheat,  com,  and  hog 

B    Legality  of  processing  taxes. 

i.  List  of  c&ses  already  brought  to  tast  ths 
taxes 

2.  Present  status  of  each  case. 

Before  we  conclude  the  debate  upon  this 
in  the  RxcoRD  the  number  of  cases  which  vnt^i 
challenging  the  constitutionality  of  the  A.  A.  Sl,\ 
I  add.  Judging  from  the  provlsiaas  and  terma 
before  us.  more  such  will  be  Instituted,  if 
enacted  into  law,  than  have  been  broutfkt 
A.  A.  A.  Act.    Its  provisions  are  so  ccmfllctinc, 
subtle,  and,  as  I  believe,  so  in  coDtraTentlon 
State  rights,  that  numerous  actions  will  be 
courts  to  restrain  its  enforcement  axid  to 
against  its  validity. 

Returning  to  the  letter  from  which  I  am 

C.  Administrative  cost  of  the  A.  A.  A. 

1.  Numi>er  of  employees  on  Federal  pay  raU  la  A»<| 
eluding  the  number  for  each  month  stnoe  the  A.  A.  i 
effect:   (a)   List  of  employees  receiving  above  tSjl 
total  annual  pay  roll  as  of  January  iTlMS. 

a.  Number  of  county  agents  and  aaristaats  as 
State  pay  rolls,  and  also  the  number  acttvs  in 
giving  the  number  by  States. 

May  I  add  parenthetically  that  in 
ministration  for  the  fiscal  year  f*Ml*F^  June 
tire  cost  of  the  Oovemment,  <wrfii#nt 
the  Army,  the  Navy,  and  every  aetlTlty  of 
was  but  approximately  $1,000,0004M0. 

For  the  fiscal  year  1935  the  salariCB  ef 
will  exceed  one  and  a  quarter  bUUoD 
enormous  Federal  expenditures,  it  is  not  ta^l 
that  there  are  deficits  of  three  or  four  VW*?!*^  i 

ing  taxes,  and  complaints  from  people  in  

United  States  because  of  the  heavy  bunkos' 
them. 

3.  Number  of  wooMn  and  men 
modlty  committees  working  on  A.  A.  A.  aettvl' 
by  States. 

(a)  The  manner  In  which  these  mmmlttrt 
women  are  paid,  and  the  source  at  the  funds. 

( b )  The  total  amount  of  such  payments  by 

D.  ActlvlUes  of  Consumers'  CouiwlL 
i.  List   of  employees   and   penona  ^"g^nl   la 

A.  A.  A.  since  Its  organization. 

a.  Salaries  paid,  and  to  wlxom.  above  tft.000. 

S.  Sample  copy,  cost  and  clrculatloo  at 
list  of  other  putillahed  material  and 


seek 

of  my 

linother, 

which 

It 

calls 

Un- 

and 

of  our 

pow- 

the 

itiie  dls- 

yield? 

the 

itive 

there 

^  is  so 

guided 
con- 
others. 

in 

-ef  prices 
bene- 
Iving 


idace 
lyendlng 
may 

i*aU  be 
^original 
and 
and 
In  the 
ions 


in- 

it  Into 

(b) 

and 
^  JL  work, 

I'S  ad- 

cn- 

)]fees, 

lent. 


the 

ISKiunt- 
of  the 
upon 


oom- 

llst 

Ittee 


ity  m 


and 


4.  List  of  State  and  city  eonsumen*  oouncUs  oo(»>erating  with 
Federal  Consimiers*  Council. 

5.  Operation  of  marketing  agreements  and  licenses. 

1.  List  of  licenses  put  into  effect  for  each  and  aU  eoiamodltlea. 
a.  List  of  lioenaes  now  in  effect. 

3.  List  of  court  cases  brought  against  the  A.  A.  A.  with  respect 
to  licenses,  with  present  status  of  each  case. 

4.  General  statement  with  respect  to  numb«-  and  loeailtlaa  In 
which  A.  A.  A.  or  license  administrators  have  made  either  votua- 
tary  or  involuntary  inspections  of  twoks  and  records  of  processors 
and  handlers. 

As  sUted.  I  ssaunM  that  the  committee  wUl  have  informatton 
respecUng  the  matters  herein  referred  to,  and  for  that  reason  I  am. 
respectfxilly  asking  for  the  same. 
Sincerely  yours, 

WnXJAM  R.  KZMO. 

The  chairman  of  the  ccmunittee— «nd  I  am  betraying  no 
confidence  In  making  this  statement — told  me  he  thought  that 
the  information  sought  would  be  available  from  the  Depart- 
ment of  A^culture;  and  I  understood  him — ^If  I  am  incorrect 

1  hope  he  will  correct  me — to  say  that  I  would  receive  tite 
Information.  I  shall  be  glad  when  I  receive  the  information 
referred  to  in  my  letter. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
the  date  of  his  letter? 

Mr.  KINO.    June  23  (tf  this  year. 

Mr.  COPELAND.    That  was  about  3  weeks  aga 

Mr.  KINO.  That  was  after  I  learned  that  the  committee 
would  grant  no  hearings.  Believing  the  data  mentioned  in  my 
letter  was  pertinent  to  the  legislation  sought  and  would  be 
helpful  In  Its  consideration,  I  endeavored  to  secure  the  same. 

Mr.  WAGNER.    Mr.  President 

Mr.  KING.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  I  wished  to  have  the  Senator  know  that 
he  is  not  the  only  one  who  is  complaining  of  the  refusal  of 
the  committee  to  grant  a  hearing  to  those  affected  by  the 
pr(^x>sed  legislation.  The  Senator  knows  that  there  is  in- 
vested in  the  rayon  industry  about  $250,000,000;  it  employs 
nearly  200,000  iwrsons;  and  the  Industry  sought  a  hearing 
upon  a  proposal  to  Impose  upon  it  a  compensatory  tax  of  5^ 
cents  per  pound. 

The  imposition  of  that  particular  tax  simply  ny>a»Mi  that 
our  domestic  rayon  Industiy  will  have  to  surrender  its  market 
to  imported  silk  commodities.  The  Imposition  of  the  tax  Is 
so  serious  that  it  may  be  destructive  of  the  industry;  yet  the 
representatives  of  the  industry  were  ruA,  granted  a  hearing 
before  the  committee,  and  without  such  a  hearing  this  tax  is 
to  be  imposed. 

Mr.  KING.  Mr.  President.  I  regret  that  hearings  were  not 
granted.  I  know  that  the  House  Committee  on  Agriculture 
held  hearings  and  hearings  were  had  before  the  Senate  com- 
mittee when  It  considered  either  the  first  or  the  second  biU 
referred  to  It  for  consideration.  Four  or  five  biUs,  as  I  recol- 
lect, have  been  considered  by  the  Agriculture  Committees 
of  the  House  and  Senate  during  this  session,  and  the  one 
now  before  tis  ts  either  the  fourth  or  the  fifth.  So  unsatis- 
factory to  the  country  have  been  the  bills  prepared  by  the 
A.  A.  A.  of&clals  and  their  technical  experts  and  lei^  and 
other  advisers,  that  over  and  over  itain  they  have  been  re- 
considered by  the  committees  referred  to;  and  each  recon- 
sideration has.  in  my  opinion,  made  the  succeeding  biU  more 
oppressive,  bureaucratic,  and  undemocratic. 

Mr.  BANKHEAD.    Mr.  President 

The  PRSasiDlNO  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Alabama? 

Mr.  KING.    I  yield. 

Mr.  BANKHEAD.  In  order  that  there  may  be  no  misun- 
derstanding I  desire  to  say  that  fOT  about  2  wedts  the  Com- 
mittee on  Agriculture  and  Forestry  held  protracted  hearings. 
and  gave  an  opportunity  to  come  before  the  committee  to 
everybody  who  desired  to  come  before  us  on  the  bill  which 
was  reported  to  the  Senate  and  was  on  the  floor  oi  the  Sen- 
ate for  consideratl<m  the  day  the  N.  R.  A.  decision  was  ren- 
dered. Practically  all  the  changes  made  after  the  bill  went 
back  to  the  committee  were  made  to  put  It  in  line  with  the 
decision  In  the  N.  R.  A.  case.    Tlie  committee  felt  that  after 

2  weeks  of  hearings  on  all  other  phases  it  was  unneeeasary 
again  to  open  up  the  matter  and  hold  additional  bearlnck 

Mr.  MURPHY.  Mr.  WAGNER,  and  other  Senators  ad' 
dressed  the  Chair. 
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The  PRESIDINa  OFTICER.  Does  the  Senator  from  Utah 
yield,  and  if  so.  to  whom? 

Mr.  KINO.  I  will  jield  In  »  moment.  I  have  the  bill 
which  is  now  reported.  86  pages  in  length.  I  have  the  three 
or  four  bills  which  preceded  the  one  before  us.  the  first  one 
containing  but  a  few  pages;  but  the  more  the  subject  was 
considered  the  more  voluminous  were  the  succeeding  bills 
and  the  more  expansive  and  drastic  were  their  terms.  The 
evolutionary  powers  continued  until  there  was  bom  the 
measure  before  us  containing  80  pages  of  confused,  complex, 
and  subtle  provisions. 

Mr    WAONSR.     Mr.  President 

Mr.  KINO.     I  yield  to  the  Senator  from  New  York. 

Mr.  WAONER.  I  desire  to  ask  the  Senator  whether  It  is 
not  a  fact — I  have  been  so  informed  by  those  Interested  in 
the  rayon  Industry — that  not  one  Interested  party  was  heard 
by  the  committee  before  this  amendment  was  included  in 
the  bill  by  the  Agrlcultmral  Committee? 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  his  in- 
formation Is  correct.  The  amendment  was  put  in  by  the 
committee  toward  the  close  of  its  consideration  of  the  bill: 
but  the  Senator  should  know,  and  I  assume  he  does,  that  the 
matter  had  been  the  subject  of  active  hearings  by  the  De- 
partment for  some  months,  so  that  the  facts  were  developed. 

Mr.  WAONER.  Exactly:  but  I  do  not  think  the  committee 
took  advantage  of  those  facts,  because  the  matter  was  under 
consideration  by  the  Agricultural  Adjxistment  Administration 
for  a  period  of  over  a  year,  and  they  did  not  Impose  the  tax 
which  it  is  proposed  to  impose  under  this  bill. 

Mr.  BANKHEAD.    They  did  not  render  any  decision  at  all. 

Mr.  WAONER.  My  conclusion  is  that  they  were  persuaded 
that  the  imposition  of  the  tax  would  be  an  Injustice. 

Mr.  BANKHEAD.  They  never  reached  that  conclusion  so 
far  as  any  announcement  was  concerned:  but  I  simply  made 
that  statement  to  indicate  to  the  Senator  that  the  subject 
bad  been  one  of  long  investigation,  and  everybody  had  had 
an  opportunity  to  go  on  record. 

Mr.  WAONER.  Mr.  President,  will  the  Senator  from  Utah 
yield  for  just  ooe  more  question? 

Mr.  KINO.    I  yield. 

Mr.  WAONER.  It  Is  a  fact  that  the  Agricultural  Adjust- 
ment Administration  did  not  recommend  the  particular 
amendraent  to  which  I  have  reference? 

Mr.  BANKHEAD.  "Hiey  made  no  recommendation  either 
way  to  the  committee  about  it. 

Mr.  COPELAND.  Mr.  President,  win  the  Senator  from 
Utah  yield  to  me?    He  has  been  very  patient. 

Mr.  KINO.    I  yield  for  a  question. 

Mr.  COPELAND.  I  desire  to  emphasise  what  my  colleague 
[Mr.  WAOxnl  has  said.  There  is  very  great  resentment  in 
my  State  because  those  interested  In  rayon  and  those  Inter- 
ested In  tobaeoo  were  not  given  an  opportunity  to  be  heard. 
I  believe  that  in  fairness  to  aU  American  citizens  there  should 
have  been  an  oi»partunity  for  hearings.  I  am  not  blaming 
ttie  committee.  I  knov.jny  own  committee  has  t)een  very 
active.  It  has  been  impossible  to  bear  everjrbody  who  desired 
to  be  beard.  Nevertbeless.  when  there  are  to  be  Imposed  upon 
this  taxtastry  and  that  industry  great  eontrlbutlons,  tt  is  wise 
and  proper  and  American  that  they  should  be  heard  upon 
their  request.  They  have  not  been  beard,  and  cf  course  they 
reKnttt. 

M^.  OSRRY.    Mr.  President 

Tbe  PRB8IDINO  OPPICER.  Does  the  Senator  from  Utah 
ytsM  to  tbe  Senator  from  Rhode  Island? 

Mir.  KDIO.    I  yield  for  a  question. 

Mr.  OKRBY.  Slnoe  tbe  Agrteultoral  Adjustment  Admln- 
letratlep  did  not  reeommend  tbe  Imposition  at  this  tax.  is  it 
BO*  fair  to  Infer  that  they  did  not  think  it  was  a  wise  tax  to 
put  upon  tbe  Industry?  They  had  kmg  beartngs.  I  under- 
stand, upon  the  subject  of  rayon. 

Mr.  KHKi.  I  shaU  not  attempt  to  answer  the  Senator's 
fueation  as  to  tbe  views  of  tbe  A.  A.  A.  officials. 

Mr.  McKELLAR.    Mr.  President,  win  tbe  Senator  yield? 

MDr.  KINO.    I  yield  for  a  question. 

Mr.  MrfntliAR.  I  think  I  can  answer  tbe  Senator  from 
Rhode  Island.  Last  year's  bffl  provided.  I  beUeve.  and  the 
origlnsJ  bill  provided,  that  the  Department  might  put  a  proc-> 


esslng  tax  on  rayon.  It  gave  them  the  authority  to  do  it. 
The  Department  had  a  hearing,  when  all  sides  were  heard; 
and  after  that  hearing  they  declined  to  do  It,  and  now  ha\-e 
made  no  recommendation  about  it.  UrKler  those  circum- 
stances. It  seems  to  me 

Mr.  OERRY.  It  is  very  clear,  then,  that  the  Department 
felt  that  the  tax  was  not  a  just  tax. 

Mr.  McKELLAR.    And  ought  not  to  be  put  on.    I  think  so. 

Mr.  WAONER.  Mr.  President,  the  Senator  from  Utah  has 
been  so  gracious  about  yielding  that  I  desire  to  add  just  one 
word.  I  wish  to  say  that  under  the  existing  law  the  Agricul- 
tural Adjustment  Administration  have  the  power  to  impase 
this  tax  if  they  think  it  a  fair  compensatory  tax.  They  have 
not  done  so.  This  provision  is  to  compel  the  imposition  ijt 
the  tax  by  legislative  mandate. 

Mr.  KING.  Mr  President,  perhaps  I  was  a  little  Inaccurate 
in  stating  that  I  had  received  no  information  In  response  to 
the  letter  which  I  wrote  to  the  chairman  of  the  committee.  I 
wish  to  modify  that  statement  to  this  extent:  I  found  on  my 
desk  2  or  3  dajrs  ago  a  numl>er  of  papers  which  came  from 
the  Department  of  Agriculture,  but  had  no  opportunity  to 
examine  them. 

EHiring  the  colloquy  since  I  have  had  the  floor  I  have  hastily 
glanced  at  several  pages  of  the  same  and  shall  refer  to  them 
in  a  few  minutes.  First  let  me  refer  to  the  statement  made 
I  by  the  Senator  from  Alabama  (Mr.  Baitkhxai)]. 
I  My  recollection  Is  that  a  bill  was  before  the  Senate  which 
had  been  reported  by  the  Committee  on  Agriculture  and 
Forestry  after  the  decision  of  the  Supreme  Court  in  the 
Schechter  caae.  perhaps  before:  I  am  not  quite  sure  as  to 
the  time.    The  Senator  from  New  Mexico  will  advise  me. 

Mr.  HATCH.  The  biU  was  under  consideration  in  the  Sen- 
ate at  the  time  the  decision  was  handed  down. 

Mr.  KINO.  The  bill  waa  being  considered  In  the  Senate, 
the  Senator  from  New  Mexico  advises  us — and  he  is  a  mem- 
ber of  the  committee — when  the  famous  and  Important 
Schechter  case  was  decided  by  the  Supreme  Court  of  the 
United  States  It  was  evident  that  the  A.  A.  A.  Act  at  1933, 
and  the  bill  pending  in  the  Senate  when  the  Schechter  case 
was  decided,  were  unconstitutional :  and  the  Senate  thereupon 
referred  back  to  the  committee  the  measure  then  before  It. 

I  had  supposed,  and  I  think  the  public  had  supposed,  that 
when  the  bill  went  back  to  the  committee  there  would  be 
hearings,  because  the  bill  was  of  vital  importance  not  alone 
to  agriculture  tMit  to  the  American  people  as  a  whole. 

But  the  committee  granted  no  hearings.  The  public  were 
accorded  no  opportunity  to  present  their  views  and  to  meet 
the  situation  resulting  from  the  decisions  of  the  Supreme 
Court,  which  not  only  challenged  the  validity  of  the  A.  A.  A. 
Act  but  in  effect  declared  that  provisions  such  as  are  found 
in  the  bill  before  us  would  be  violative  of  fundamental  law. 
I  am  advised  that  representatives  of  the  A.  A.  A.  were  per- 
mitted to  meet  and  confer  with  the  committee,  but  the  public 
aiMl  those  who  would  be  affected  by  the  measure  were  not 
consulted  or  heard. 

Mr.  SMITH.    Mr.  President 

The  PRSSmiNO  OPPICER  (Mr.  Robskll  In  the  chair). 


Does  tbe  Senator  from  Utah  yield  to  the  Senator  from  South 
Carolina? 

Mr  KINO.     I  yield. 

Mr.  SMITH.  In  justice  to  the  committee  and  to  all  parties 
concerned  in  tbe  bill  let  me  aay  that  the  Committee  on  Agri- 
culture of  the  Senate  waited  until  the  House  had  comi^eted 
its  investigation  and  had  passed  the  biU  and  sent  it  to  the 
Senate.  Hearings  were  had  in  the  House.  They  went 
through  aU  of  the  procedure  that  was  necessary  to  take  care 
of  the  public,  and  when  the  Committee  on  Agriculture  and 
Porestry  at  the  Sraate  took  the  House  bill  under  considera- 
tion they  called  in  officials  of  the  Department  of  Agriculture 
to  find  out  in  what  respect  the  amendments  now  before  us 
conform  to  the  decision  of  the  Supreme  Court.  We  were  not 
asking  them  for  their  advice;  we  simply  wanted  to  know 
and  to  be  shown  what  modification  should  be  made  so  as  to 
make  the  bill  conform  to  the  decision  of  the  Supreme  Court. 

I  think  I  can  show  by  reading  a  part  of  the  old  law  where 
tbe  Secretary  of  Agriculture  was  given  blsutiket  power  over 
nearly  every  agrlculttiral  commodity  and  practically  to  do 


his  will.    After  the  decision  of  the  Supreme 
cles  which  were  to  be  affected  by  the  bill  wen 
cally.  and  provisions  were  made  that  thaw 
them  should  go  through  the 
We  went  over  it  line  by  line  and 
in  the  presence  of  the  full  committee,  with 
suggested  what  they  called  "  clarifying 
state  here  and  now  that  there  is  not  half  the 
under  the  proposed  amendments  that  was 
original  law  or  was  in  the  amendments 
sion  of  the  Supreme  Court. 

We  did  not  think  it  was  necessary  to  bold^ 
felt  that  the  House  had  covered  the 
requirements  of  the  decision  of  the  SuiMrems 
committee,  having  reached  the  conclusion 
reported  the  bill. 

Mr.  KINO.  Mr.  President,  I  am  not 
faith  of  the  committee;  but  I  cannot  resist 
that  a  measure  so  vitally  affecting  the  entlra  i 
have  been  examined,  analywd.  and 
crucible  of  public  consideration  and  crit 
reported  back  to  the  Senate.  I  cannot  help 
the  measure  before  us,  as  Interpreted  by  tlM> 
ciaLs.  will  produce  a  radical  change  in  tbe 
political  life  of  the  people.  It  i»t>Jects  the 
ment.  through  a  powerful  and  Natkm-wl<|g : 
into  intrastate  concerns,  and  lays  the  fc 
pounding  our  political  institutions  into 

I  repeat  that  without  hearings,  without 
to  consider  the  bill  and  all  of  its  imi 
been  thrust  upon  us  a  bill  of  80 
cated  that  it  is  difficult  to  Interpret.  As 
fourth  or  fifth  edition,  and  each  time  it  Is 
reconsidered  it  comes  out  changed,  enlargsd^-< 
ated.  I  suppose  that  if  It  went  back  to  tll»i 
would  emerge  in  a  more  gigantic  form, 
infinitely  more  complex  and  difficult  of 

Mr.  President,  I  submit  this  crtttdsm  with 
lation,  and  I  do  It  In  the  utmost  good  feeUoff,' 
mittees  upon  which  I  serve  are  just  as 
criticism,   and   perhaps   more   so,  than   of 

Much  of  the  important  legislation  enacted 
prepared  by  so-called  "  experts  ",  -  brain 
from  Harvard  and  New  York,  rather  than  by : 
House  and  the  Senate. 

I  repeat  that  many  Important 
departments.    We  are  drifting  into  a 
ment,  into  a  bureaucratic  government,  and, 
ing.  as  we  do,  upon  the  bureaus  and  upon 
and  governmental  agencies  for  infonnatlan 
araUon  of  bills.  UtUe  bgr  Uttle  we  abdicate 
resting  upon  us  and  take  the  measures  wbleli 
for  our  consideration. 

So  we  have  before  iis  now  a  bQI  oomi 
whereas  in  the  first  bill  that  was  offered  and 
the  chairman  of  the  committee,  my 
were  only  10  or  15,  and  it  Is  quite  likely  it 
than  the  one  before  us  now.    Howerer,  I 
that  theme  any  longer. 

The  Senator  sUtes  that  the  bUl  Is  IcM 
original  A.  A.  A.  Act;  that  act,  as  many 
respects  conferred  almost  imiimit^  power 
tary  of  Agriculture  to  deal  with  agricultural 
though  Its  oppressive  and  invalid  features 
in  both  Houses  and  In  many  parts  of  oar 
a  law. 

Many  persons  believed  that  it  ivmtatnfil 
attempted  to  delegate  legislative  power  to  tkm^ 
Agriculture  and  that  it  was  unconstltutlanaL 

Mr.  President,  I  fear  that  this  measure,  if  ^ 
law,  conferring,  as  it  does,  such  power  up(m 
Agriculture,  will  be  regarded  as  a  guide  ^^ 
further   legislation   infringing   upon   indii 
rights.    It  will  be  Interpreted  l^  many  as  an 
Congress  of  its  authority  and  an  Illegal 
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ity  to  executive  agencies.  It  is  the  thou^t  of  some  that  in 
the  near  future  measures  will  be  presented  to  Ooi«rett 
recommended  by  some  departmoit  at  the  Oovemment  which 
will  compel  every  person  to  oMaln  a  license  to  engage  in 
every  form  of  interstate  commerce. 

And  the  railroads  under  this  plan  will  not  be  permitted  to 
accept  for  transportation  between  States  any  commodity 
without  having  evidence  that  the  imxlucer  and  the  shipper 
obtained  the  necessary  license  from  the  Department  of  Agri- 
culture, or  some  agency  set  up  by  the  executive  department 
authoiizing  its  shipment. 

There  is  a  movement  to  destroy  local  self-government. 
State  sovereignty,  and  many  inseparable  and  natural  Indi- 
vidual rights.  Under  the  interstate-commerce  provision 
the  Constitution  will  be  misinterpreted  and  distorted  and 
perverted  efforts  will  be  made  to  control  throui^  a  powerful 
bureaucracy  the  business  life  and  the  conduct  of  the  people 
generally.   This  bill  may  be  a  step  in  that  direction. 

Mr.  President,  corroborative  of  what  was  said  by  the  Sena- 
tor from  Ijouth  Carolina  [Mr.  SiothI,  I  have  here  a  pamph- 
let of  24  pages,  and  then  are  two  or  three  supplements,  pre- 
pared by  the  Department  of  Agriculture  and  signed  1^  the 
Secretary  of  Agriciilture.  dealing  with  the  subject  of  milk  in 
the  Los  Angeles  area;  and  I  luresume  that  similar  publica- 
tions have  been  prepared  with  respect  to  other  sections  of 
the  United  States.  I  think  Senators  would  be  surprised  if 
they  were  carefully  to  read  the  provisions  of  this  pamphlet. 
It  contains  provisions  for  the  fixing  of  prices  not  only  for 
what  shall  be  paid  to  the  producer,  but  what  shall  be  paid 
by  the  handler;  prices  are  fixed  with  respect  to  transporta- 
Uoa  charges:  advisory  ccmunlttees  are  set  up,  and  the  Sec- 
retary of  Agriculture  is  authorized  in  this  code  of  rules,  regu- 
lations. If  not  laws,  to  exercise  almost  unlimited  authority  in 
the  selection  of  agents  and  in  the  execution  of  the  rules  and 
regulations  which  he  may  formulate. 

His  agents  are  authorized  to  impose  a  tax  npoa  the  pro- 
ducers of  milk  and  the  handlers,  those  who  sell  it.  The  fund 
coUected  by  such  agents  appointed  by  the  Secr^ary  of  Agri- 
culture may  be  employed  to  pay  their  expenses  and  tbe 
expenses  of  administration. 

Mr.  President,  let  me  read  a  few  smtences  to  tttom  how 
subtle  has  been  the  way  by  which  it  has  been  attempted  to 
biing  the  domestic  production  and  consumption  of  milk  in  Los 
Angeles  district  under  the  control  of  Federal  agencies.  It 
might  be  thought  by  some  that  I  am  reading  from  a  le^sla- 
Uve  code.  We  have  abdicated  the  authority  to  the  Secretary 
of  Agriculture,  aiid  he  promulgates  this  law. 

Whereas  Mctlon  8  of  Um  Agricultural  adjustmeni  Act*  as 
amended.  provld«a  as  foUowi — 

Then  It  quotes  secticm  a— 

Sac.  8.  In  order  to  aftectuato  tht  dadared  poUey,  the  Ssorttary  of 

Agriculture  ihall  bave  power — 

Then  it  quotes  subsection  3 — 

(3)  To  laiue  llCAXMea  permitting  prooMson.  SMOdatlona  of  pso- 
dueera.  and  others  to  engage  in  tlie  handling,  in  tbe  current  of 
intersUte  or  foreign  commeroe,  of  anjr  agricultural  eammoditf  or 
product  thereof,  or  aoy  competing  commodity  or  product  thvaof. 

Such  licenses  siiall  ?m  subject  to  such  terms  and  eondltlocw  not 
in  conflict  with  existing  acts  of  Oongrsss  or  regulations  pursuant 
thereto,  as  mmj  be  nscessary  to  •ilnUnate  unfair  practlcas  or 
ciiarges  that  prevent  or  tend  to  prevent  the  sireetuaUon  of  the  de- 
Glared  policy  and  the  restoration  of  normal  economic  oonditlaas  In 
ttie  marketing  oi  such  commodities  or  products  and  the  «iti^iif<ng 
tiiereof. 

This  code  further  declares  that  the  Secretary  may — 

require  any  licensee  under  tills  section  to  furnish  such  reports 
as  to  quantities  of  agricultural  commodities  or  products  tbarsof 
bought  and  sold  and  tlie  prloss  thereof,  and  as  to  trade  pracMoas 
and  ciiarges.  and  to  keep  such  system  of  accounts  as  may  be 
necessary  for  the  purpose  of  part  2  of  this  title. 
And  whc 


Now  this  is  the  important  part — 

R.  O.  Tugwell,  Acting  Secretary  of  Agriculture,  acting  under  the 
provisions  of  said  act.  for  the  purposes  and  within  ttie  limitations 
therem  contamed,  and  pursuant  to  the  regulations  issued  tlure- 
under  has  on  the  81st  day  of  liay  1BS4  isoed  a  licenaa  for  milk 
m  the  Los  Angeles  sales  area,  wliich  license  was  subaaqoeatly 
amended  on  August  21,  September  39,  and  on  December  16,  1084. 
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Keep  in  mind  that  t«ue<l  UcenMe  were  amended  and  afaln 
amended,  aa  there  is  no  limitation  npon  the  authority  of  the 
Secretary  of  Acrlciilture  or  Mr.  Ttwwell.  who  waa  the  Actlnc 
Secretary,  to  issue  bcenses  and  amend  the  same. 


I 


And  whereas  the  UDdersi^iicd  finds  that  the  nuurketlng.  dlstrtbu- 
tlon.  and  baadllo«  of  nUlk  and  the  prodoete  thereof  oorercd  by  thla 
lte«nee— 

Keep  in  mind  that  this  la  a  limited  area  of  the  State  of 
California.  It  Is  not  Nerada  or  Utah  or  Oregon.  This  area 
Is  a  sacnoeot  of  the  State  of  Callffmila.  The  iangiiage  Is  so 
framed  that  It  may  be  made  to  appear  that  the  transactions 
in  milk  are  intended  and  Mxbiect  to  the  code  or  regulations  of 
the  Secretary  of  Agriculture.    The  code  continues — 

■re  to  the  current  of  Intentate  and.  or  foreign  commerce  since  the 
portion  thereof  which  occur*  within  the  bounds  of  a  alngte  State 
•Mteim  and  actually  and  poteDttally  eonpetee  with  the  markeUng. 
dJatrihuUon,  and  handling  of  comnuxUttea  and  products  which 
occur  between  or  among  seTeral  Statee. 

This  is  a  clever  and  subtle  way  at  endeavoring  to  deal  with 
local  and  intrastate  business  as  If  it  were  interstate.  In 
affect  the  order  states  that  the  production  of  milk  in  Los 
Angetos  affects  the  production  and  consumption  of  milk  In 
other  States— perhaps  in  New  York  or  llaine — and  there- 
fore every  transaction  relating  to  its  production  or  sale 
must  oome  within  the  interstate -commerce  clause  of  the 
Constitution.    I  continue  to  read: 

And  Btno*  the  oommodlty  and  the  prodoets  thereof  covered  by 
this  Ueanae  cannot  be  separatad  Into  lateretat*  and  Intrastate  por- 
tions, the  supply  and  the  marketing,  distribution,  and  handling 
OMraof  being  tncztncahlT  oommlngled.  so  that  It  u  Impossible  to 
regulate  tbm  interstate  narkaUng.  dlatrltoatlng.  and  handling  with- 
out alao  regulating  the  intrastate  marketing  distribution  and 
handling,  and  the  failure  to  regulate  the  latter  will  defeat  and 
obatruct  the  purposes  of  the  set  with  respect  to  the  former;   and 

Wbareaa  the  undersigned  )mm  found,  and  doea  herebj  find,  ae 
follows: 

That  on  June  1.  1994.  the  effective  date  ot  the  Ucecee  for  milk 
in  tiie  Los  Angeles  sales  area,  and  for  a  protracted  period  prior 
thareto,  a  sercre  disparity  existed  between  tiie  prices  received  by 
pvotfucars  of  milk  supplyli^  the  Los  Angeiea  sales  area  and  the 
prttM  at  ooaagrtnaJttinU  rwimndltlas.  which  dlspi ity  had  largely 
d— troyed  the  purrhasing  power  ot  such  prodiMMrs  for  induatnal 
products,  had  broken  down  the  orderly  asclianga  of  oommodltlee. 
had  seriousJy  impaired  the  assets  at  sucii  produeers,  bad  affaeted 
dMrmutleo  9t  mttk  la  Om  Loa  Aagaise 


Not  oUmt  0tatM.  bat  a  llmttwl  pmrX  of  thg  8tAt«  of  CaU- 
fomla — 

vttk  a  aatlonal  public  iiit«r«K,  and  bad  burdsnad  aad  obstructed 
tba  aonaal  eiwraou  ot  nHaiiriii  la  nulb  la  tba  Los  Aogatea  sales 
area-- 

Mr.  COr&AIID.  Mr.  Prtildtnt.  will  Um  Sgnator  yield  at 
that  point? 

Mr.  KINO.     I  yield. 

Mr.  OOPSLAND.  Tba  tMtimony  of  milk  produoars  In  my 
State  Is  exactly  what  the  Senator  from  Utah  la  brlfiglng  out 
with  reference  to  California.  My  Stata  is  the  graatoit  dairy 
State,  so  far  as  potable  milk,  beverage  milk,  is  concerned. 
and  I  do  not  know  of  any  dairy  farmer  in  my  State  who  is 
not  in  bitter  opposition  to  this  provision. 

Mr.  KINO.  Absolutely:  and  yet  the  dairy  interests  there 
would  be  brought  under  the  powerful  hand  of  the  Secretary 
of  Agriculture  by  virtue  of  the  statutes  which  he  promulgates. 

Mr.  TTDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  TYDINGS.  I  wonder  If  the  Senator  will  permit  me 
in  his  time  to  ask  the  chairman  of  the  committee  (Mr. 
Smith]  if  any  substantial  number  of  dairy  farmers  have 
aaked  that  this  milk  provision  be  inserted  in  the  bill? 

Mr.  SMITH.  Prom  the  facts  submitted  to  the  committee  I 
think  every  member  of  the  Senate  now  knows  that  there  has 
been  no  more  notorious  chiseling  of  the  producer  and  the 
consumer  than  with  respect  to  milk,  even  if  only  hi^if  ©f 
what  was  brought  before  the  committee  was  true.  The  pro- 
ducers throughout  the  country,  according  to  the  statements 
given  to  the  committee,  were  deatrous  of  having  made  some 
pnwrlsloe  bgr  which  they  ooukl  be  assured  that  in  the  chan- 
nels of  Interstate  commerce  Vbey  could  be  protected,  so  at 
least  ttwy  ccold  get  some  return  for  the  rnii^  they  produced. 


I      Mr.  TYDINOS.     Mr.  President,  will  the  Senator  yield  for 

another  question? 
;      Mr   KINO.     I  yield. 

I      Mr    TYDINOS.     I  was  dealing  primarily,  of  course,  with 
!  Intrastate  licensing  such  as  is  now  being  descnt>ed  by  the 
[  Senator  from  Utah.     I  did  not  want  to  intrude  on  the  Sena- 
I  tor.  but  I  thought  I  was  going  to  get  a  shorter  answer  from 
the  Senator  from  South  Cartrfina;   and  I  say  that  respect- 
fully.    My  question  was  whether  any  considerable  number 
'  of  fanners — hurxlreds  of  thousands  or  millions — were  repre- 
,  seated  at  the  hearings  by  petition  or  telegram  or  otherwise, 
or  was  this  biU  written  by  those  who  know  better  than  the 
.  farmers  themselves  know  what  Is  good  for  them? 

Mr.  SMITH.    My  impression  Is  that  of  all  the  commodities 
outside  of  the  staple  crops  which  are  under  a  processing  tax — 
and  milk  is  not — this  provision  is  one  which  met  the  approval 
j  of  all  the  farm  organizations.    How  many  people  they  repre- 
sented is  quite  a  different  proposition. 

Mr.  TYDINOS.  May  I  ask  the  Senator  if  the  farmers  of 
Pennsylvania  asked  for  this  provision? 

Mr.  SBCTH.  I  am  of  the  impression  that  the  farm  organi- 
ation  leaders.  Iwth  of  Pennsylvania  and  New  Jersey,  which 
is  contiguous  to  the  metropolitan  territory  of  the  Senator 
from  New  York  [  Mr.  Copklakd  1  known  as  "  Greater  New 
York  ".  did  ask  for  It. 

Mr.  TYDINGS.  I  wonder  If  the  milk  farmers  of  New  York 
aaked  for  this  bill? 

Mr.  SMITH.  I  am  rather  of  the  opinion  that  those  of  the 
SUte  did. 

Mr.  MURPHY.  Mr.  President,  I  can  answer  that  question 
"  yea  ".  and  that  the  New  York  State  authorities  asked  for  It. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.     I  yield. 

Mr.  COPELAND.  I  wish  to  say  a  little  more  about  the 
milk  business.  I  had  a  visit  the  other  day  from  Mr.  Homer 
Jones,  who  is  one  of  the  largest  produoers  of  milk  In  New 
York  State.  I  am  speaking  of  the  man  who  owns  a  herd  and 
sella  milk.  He  is  not  in  the  creamery  business.  He  is  a 
private  individual  and  represenu  a  large  group  of  men  I 
know.  It  so  happens  that  onoe  my  job  was  to  supervise  the 
quality  o(  milk  sold  In  my  city,  and  so  I  came  in  contact  with 
these  fentlcmen.  It  U  my  jtidgment.  from  the  testimony 
given  to  me  by  these  actual  produoers  of  milk,  that  they  are 
in  bitter  opposition  to  the  MU. 

Mr.  KINO,  Mr.  President,  I  do  not  Intead  to  disetui  the 
question  of  the  atutude  of  tiie  milk  produoert  throughout  the 
United  Statee  at  this  Ume.  I  can  only  my  that  I  have 
received  many  proteeu  against  the  aeeertlon  of  authority  by 
the  Secretary  of  Agriculture  over  the  production  and  han- 
dling of  milk  and  milk  producU. 

If  I  may  be  pardoned  a  personal  allusion,  the  Senator  from 
Nevada  I  Mr.  McCaaaAji]  and  niyaelf  conducted  hearings  3 
years  ago  with  respect  to  the  milk  shed  in  the  District  of 
Columbia.  There  were  violent  protests  against  Professor 
King,  who  was  in  the  Department  of  Agriculture,  attempting 
to  formulate  measures  I  assume  analogous  to  those  from 
which  I  am  now  reading. 

I  believe  that  a  State  has  the  right,  under  its  police  powers. 
to  deal  with  the  question  of  the  protection  of  those  within  its 
limits,  subject,  of  course,  to  constitutional  limitations,  State 
and  National.  What  I  am  complaining  about  is  the  unlim- 
ited and  unrestricted  authority  given  under  the  A.  A.  A.  Act. 
which  authority  the  Secretary  of  Agriculture  attempts  to 
exercise,  to  handle  not  only  the  producers  of  milk  but  the 
distributors,  and  to  fix  prices  ar^l  to  exercise  by  licenses  or 
orders  absolute  control  over  the  milk  industry  In  all  parts 
of  the  United  SUtes.  regardless  of  State  lines  and  regardless 
of  wise  legislation  which  many  States  have  enacted  to  deal 
with  this  important  industry. 

Mr.  TYDINGS  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  KING.     I  yield. 

Mr.  TYDINGS.  Not  only  can  the  constitutionality  of  this 
bill  be  questioned  under  the  N.  R.  A.  decision  Insofar  as 
intrastate  commerce  is  concerned,  but  I  may  potnt  out  to  the 
Senator  from  Utah,  with  whose  argument  I  am  in  general 
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agreement,  that  many  of  the  produeera  of 
cooperatives  and  have  their  own 
ion.  they  are  perhaps  bettor  off  than 
cral  class  of  farmers  of  the  country.   I  am  _ 
particularly  in  intrastate  commerce,  where 
along  perhaps  better  than  they  will  after 
ernment  meddles  with  them. 

Mr.  KING.  May  I  say  to  my  friend  from  . 
that  the  farmers'  cooperative  associations  taai 
deal  of  good,  and  I  have  been  in  favor  of 

their  usefulness  may  be  impaired  bj  the  ^ 

and  the  army  of  agents  which  it  employs 
parts  of  the  land. 

Mr.  SJ.OTH.    Mr.  President,  will  the 

Mr   KING.    I  yield. 

Mr.  SMITH.  If  the  Senator  would  study 
find  that  the  cooperatives  are  assimilated. 
care  of.  Their  activities  and  their  rules  and 
not  disturbed.  The  bill  attempts  to  prcunote 
add  to  their  infiuence. 

So  much  so  is  that  true  that  under  the 
we  have  under  the  interstate  commerce 
tives  of  the  States,  the  cooperatives 
business,  are  asked  to  cooperate  with  the 
Ing  to  interstate  commerce,  and  wherever 
State  an  organization  which  is  doing  the 
posed  to  be  done  in  interstate  commeroe.  tt  im\ 
officers  will  cooperate  with  the  Federal 

Mr.  KINO.    Mr.  President,  there  is  mu(^ 
my  friend  says,  but  I  am  expieaaing  my 
efforts  which  are  being  made  by  some 
ernment  to  control  every  activity  and 

to  socialize  Industry,  to  bring  the  Oo^ 

Influence  of  great  socialistic  organliatlons  ot 
eral  bureaus  and  agencies. 

I  believe  our  fathers  were  wleer  than  wt 
the  Government  which  they  handed  down  to 
in  letter  and  In  spirit,  will  enable  thlg 

in  influence,  in  power,  and  In  moni  

Influence  will  be  pervasive  throttgtaoat  the 

If,  however,  we  socialize  Uile  lUputolle, 
destroy  private  Initiative  and  prlrato  , 

the  people  to  the  rule  of  a  poirerful 

Washington,  thu  Nation  will  fall  la  tmchim 
the  fathers  envisioned;   and  la  mecomu— 
throughout  the  world  the  good  wbleb  It  wm 
and  IS  hoped  by  patrlou  now.  it  win ^ 

I  have  been  Interrupted  by  my  (titadM.  I 
to  this  code  enacted  br  the  Secretary  of 

Thst  in  order  to  maintain  ttae  priess  leqvlrwl  le 
duceri  for  milk  In  and  by  said  Uemss  for  milk,  ~ 
ares,  as  amended.  It  was  and  is  naeessary  (a)  to 
which  dutrlbutors  shall  pay  for  milk— 

Piice  fixing;  and  if  there  wae  anything 
N.  R.  A.  unpopular  It  was  the  determination 
officials  of  the  organisation  to  fix  oomi 

In   accordance   with   the  form  in  which  It  Is 
Bumed;    (b)    to  provide  for  the  equltaUa 
producers   supplying   mlik  to  the  Los   a»«j_  _ 

aggregate  return  realized  by  all  produoars  from  , 
milk;  and  to  encourage  the  productton  of  tniifc  ad' 
throughout   the   year. 

7.  That  all  of  the  terms  and  r*mdltions  ot  saM 

The  returns  and  conditions  are  to  be 
representative  of  the  Department  of 

for    milk — Loe    Angeles    sales    area,    ^* 
necessary  to  establish  and  "filntaln 

said  license,  as  amended — 


prloss  for 


several  ttmee. 


And  it  has  been  amended 
cated — 

and  were  and  are  necessary  to  aad  do  (a)    .„.„. 
of  the  A^lcultural  Adjiistment  Act.  as  declarsd 
•ection  2  thereof — 

And  so  forth.    Then  I  fln^l  another 
Whereas  the  undersigned  has  detcrmlaed  to  : 

"  The  undersigned  "  promulgatee  the  ruleg, 

and  then  modifies  it — 


fonned 

opin- 

gen- 

kterfere, 

getting 

Oov- 

Carollna 
a  great 
^Hax  that 
I  A.  A.  A. 
In  all 


would 
taken 
are 
to  try  to 

which 
)pera- 
ite 
apply- 
the 
is  pro- 
,tliat  the 

-in  what 
to  the 
Oov- 
luals 
the 
Fed- 


ItU  lU 


lUbJect 
iMtf  la 

which 

■xid 

pirthem. 

recur 

to  pro- 

a  sales 

pnoes 

the 
lltUe 


ly  con- 
all 
of  the 
of  such 
level 


by  the 

and    are 
in 

Indi- 

pollcy 
in 

rfoUows: 
law. 


modify  the  tons  and  provisions  at  said  Uoenas  for  milk.  Um 
Angeles  sales  area,  as  amended,  by  Issvdng  this  amended  lloanae 
pursuant  to  secUon  8  (3)  (rf  the  Agricultural  Adjustment  Act  and 
applicable  general  regulaUons  of  the  Agricultural  Adjustment  Ad- 
ministration; and 

Whereas  the  undersigned  finds  that  the  subject  matter  of  this 
amended  license  is  embraced  within  the  scope  of  a  hearing  bareto- 
fore  held  on  a  marketing  agreement  pursuant  to  applicable  general 
reflations  of  the  Agricultural  Adjustment  AdmlnlstraU<m:  and 

Now,  therefcNre,  the  undersigned,  acting  under  the  authority 
vested  In  the  Secretary  of  Apiculture  under  the  provlatona  of 
the  Agricultural  Adjustment  Act,  as  amended.  hei«by  amends 
and  modifies  the  terms  and  conditions  of  said  license,  as  amended, 
and  hereby  licenses  each  and  every  distributor  to  engage  in  the 
business  of  distributing,  marketing,  or  handling  milk  or  cream  aa 
a  distributor  In  the  Loe  Angeles  sales  area,  subject  to  tha  terms 
and  conditions  set  forth  In  this  amended  Uoense.  heralnafter 
called  the  "license." 

Then  follow,  on  page  3,  definitions,  and,  on  page  4.  fur- 
ther provisions — "  Market  administrators ".  tat  example. 
They  are  to  be  designated  and  named,  with  but  little  limi- 
tation upon  their  authority.  The  statute  continuee — and  I 
have  not  time  to  examine  its  24  pages — dealing  with  that 
question  down  in  Los  Angeles — not  an  interstate  area  but 
an  intrastate  area.  Prices  are  fixed;  producers  and  con- 
sumers and  all  others  are  placed  under  this  blanket  author- 
ity which  is  asserted  by  the  Secretary  of  Agriculture. 

Mr.  President,  the  A.  A.  A.  has  been  a  rather  ooetly  ex- 
periment, and  I  have  no  doubt  that  If  the  bill  before  us  is 
enacted  into  law,  its  denuuids  upon  the  Government  and  the 
public  will  be  greater  than  the  exactUms  under  the  preeeut 

A.  A.  A.  Act. 

I  stated  a  few  moments  ago  that  I  have  some  data  sent  to 
me  by  the  Agricultural  Department,  which  are,  in  part  at 
least,  a  response  to  the  request  for  information  which  I  aiab- 
mltted  to  the  chairman  of  the  committee  to  supply. 

The  sUtement  I  have  before  me  is  headed: 

Summary  of  expenditures  Uirougta  AprU  80,  19S«.  aaalywd  by 
Bute  and  character. 

The  total  expenditures  of  the  Agricultural  Adjustment  Ad- 
ministration, as  certified  here  by  the  ofBce  of  the  eomp- 
troller  uf  that  organisation,  amount  to  |l,001.ftM4f  141. 

The  genera]  administration  amounU  to  MI.774JM J7, 

The  rental  and  beneflu  which  hare  been  paid  aoiouBt.  m 
stated  here,  to  I727.J91.3M4M. 

The  amount  paid  for  removftl  of  furplus  Munrnte  to 
|23e,430.0«9,4«. 

As  suted.  thsM  items  ifgrefato  over  a  billion  dollAn. 
Who  have  paid  for  these  enormous  expenditures?  The  ooa- 
sumen  of  the  country  have  paid  the  bUl. 

X  find  in  the  same  list  another  sUtement,  slf ned  by  John 

B,  Payne.  Comptroller,  which  shows  that  |32».9M,15340 
have  been  paid  for  rental  and  benefit  for  cotton;  |ies.M3.- 
147.41  for  wheat;  $33,673,077.23  for  tobacco;  $293,364,931.17 
for  corn-hogs— these  being  listed  together— $10.886,917J7 
for  sugar. 

Those  are  rental  and  benefit  Items.  Then  for  the  removal 
of  surplus,  and  so  forth,  of  hogs,  wheat,  dairy  products,  cat- 
tle, sheep,  and  goats,  seeds,  sugar,  peanuts,  rice,  and  cotton 
tax-exemption  certificates,  the  total  amount  is  $226,430,- 
069.48;  so  that  the  total  expenditures,  as  stated,  amount  to 
$1.001.5d6.291.48. 

Mr.  President,  I  shall  have  more  to  say  in  regard  to  some 
of  the  provisions  of  this  bill  before  the  discussion  upon  the 
bill  shall  be  concluded. 

I  desire  to  read  a  few  paragraphs  from  a  pamphlet. 
Revised  A.  A.  A.  Amendments. 

I  should  like  to  read  the  following: 

Tlie  bill,  H.  R.  8402.  revised  from  earlier  drafts  to  meet  legal 
points  raised  as  a  result  of  the  Supreme  Court's  declslmi  In  the 
Schecbter  case  Invalidating  codes  under  the  National  Industrial 
Recovery  Act,  represenU  both  a  oonfeeslon  of  Uie  unooostltutton- 
ality  of  the  present  law  and  an  attempt  to  postpone  as  long  as 
possible  a  verdict  by  the  highest  court. 

Provisions  of  the  bill  which  embody  tpoclOc  admlasUns  of  the 
invalidity  of  the  existing  statute  Include  the  f crowing: 

1.  Enactment  of  present  rates  of  proceasing  taxes  in  limi  of  an 
existing  undue  delegation  of  blanket  power  to  tha  Secretary  of 
Agriculture. 

2.  Retroactire  ratlflcatton  of  the  aaseasment  and  ooUectiaD  of 
nearly  $800.000X)00  in  processing  taxes. 

8.  A  prohibition  against  the  iMinglng  of  sulta  for  rsfunds  or 
credits  of  processing  taxes  on  the  ground  of  their  invaUdtty. 
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4  A  proliiblUoa  acalna*  tmitm  to  aBJeiB  tta*  coUMttoa  at 
tng  UxM  or  to  otHain  •  d«al»ntoff7  judcoMot  in  eomMctkia  wttb 
tbcm. 

5  Repeal  or  the  praaent  general  authority  to  tbe  Bccrtiary  of 
Ajtrtrulturv  «tth  respect  to  rental  or  benefit  pafinanta  to  prodiicen 
and  MJtMtltuUon  of  leogtby  new  lengiiaae  aetting  fortb  metbode 
aiut  poUclea  in  detail. 

6  Hepeal  of  the  preaent  licenalng  •ectltm  and  aubatltutioD  of 
new  language  authorizing  the  teeuinre  of  "  ordera  "  applicable  to 
proceaeors  and  other  handlera  of  a  reetrictcd  llat  of  agricultural 
coounoditiea. 

I  may  say  In  passing  that  tbe  word  "  orders  "  Is  as  much 
abhorred  as  tbe  word  "  licenses  ",  and  is  Just  as  offensive  to 
provisions  of  constitutional  autborlty  and  right  as  is  tbe 
word  "  licenses."  In  other  words,  the  word  "  orders  "  means 
"  licenses  ",  and  It  la  proposed  under  this  bin  to  license  proc- 
essors as  well  as  producers  and  others;  and  the  word 
••  others "  Is  susceptible  of  a  multitude  of  interpretations. 
It  may  mean  the  man  who  produces  and  sells  some  of  his 
products.  He  may  be  a  producer  and  a  processor,  a  vendor 
or  a  vendee,  and  he  is  to  be  subject  to  orders,  which  means, 
of  course,  to  licensing.     I  read  further: 

7  Nominal  restriction  of  orders  and  marketing  agreenvents  to 
Interstate  commerce,  but  tn  language  designed  to  make  possible 
continued  control  of  a  conaldarahle  ToTume  of  tntraatate  bualneaa. 


Cnder  a  mass  ot  vcrbtage  ia  eoneeaJed  a  racogrdtlari  of  the  com- 
plete demoUtlon  of  the  \.  A.  ▲.  by  the  Schechter  caae  deciaion. 
Scarcely  anything  of  Importance  was  left  in  the  act  within  consti- 
tutional bounds,  judging  from  the  repeal  of  TlrtualTy  all  important 
BcoUotis  and  subatltutlon  of  entirely  new  language.  The  bill  bears 
little  resemblance  in  text  either  to  the  preaent  law  or  to  the  earlier 
drafts  of  amendmenu  to  the  act  which  have  been  before  the  Con- 
greas  throughout  the  preeent  seeaion. 

In  effect,  the  blD  coBveys  an  admlaston  that  the  entire  A.  A  A. 
•Iructur*  ia  uneonatitutlotial.  Nerartbeleae  It  la  attempted  to  tali- 
date  everything  that  haa  been  done  and  to  continue  the  same  regi- 
mentation of  agriculture  without  substantial  change  Tbe  drafts- 
men who  drew  the  original  act  failed  to  make  it  conform  to  the 
ConsUtutlon.  It  is  now  proposed  to  try  a  different  set  of  legal 
phrases  to  accocnpUah  the  same  purpoeee 

While  m  some  particxilars  the  powers  of  the  Secretary  of  Agri- 
culture ara  aCrengthened  as  conUmpisted  by  tbe  earlier  bills,  it  is 
obvious  that  the  Immeidiate  ohjectlTe  now  ia  to  delay  a  final  de- 
termination of  the  constitutionality  of.  Um  Agricultural  Adjiiatment 
Act  by  the  Supreme  Court. 

The  pending  laglaiatlaa  baa  had  a  remarkable  history  H  R 
8493  Is  the  fifth  draft  of  the  bUl  actuaUy  introduced  in  the  Hooae 
during  the  preeent  session.  An  even  earlier  draft,  different  from 
any  of  the  ifve.  was  offered  In  the  1B34  session  of  the  Congress. 

Kach  time  the  bill  has  been  revised  It  baa  t>een  expanded  The 
1*34  verslan  oonalstad  of  only  about  eight  pagee  It  was  alde- 
trackad  after  protasta  were  voiced  i«ainst  Its  far-reaching  charac- 
ter H  R  ftsas.  Introduced  on  rabruary  13.  193&.  conalstad  of  10 
pages.  H.  R.  7088.  introduced  on  March  38.  and  H.  R.  7713.  in- 
troduced cm  April  M.  each  contained  about  30  pages  H.  R  8063. 
IntrodUfced  on  May  14,  bad  23  pagea.  H.  B.  Stoa.  Introduced  on 
June  14.  leea  than  3  weeks  following  tbe  decision  of  tbe  Supreme 
Court  In  the  Schacbtar  case,  haa  &S  pagaa. 

Mr.  President,  tbe  bUl  now  before  ns  contains  80  pages. 
As  stated  by  me  a  short  time  ago,  if  we  had  another  draft,  tt 
would  pass  tbe  century  mark.    I  read  further: 

of  tbe  drafts  ware  actuaUy  reported  to  tbe  House,  tbe 
being  withdrawn  for   raeonildaratlon   aa  new  developments 
oecurred. 

The  subetttutlon  of  H.  R.  8493  for  the  previous  draft,  which 
was  leee  than  half  aa  long,  took  place  npoc  tbe  recommendation 
of  the  Secretary  of  Agriculture. 

Not  tbe  consumers,  not  tbe  people,  bat  the  Secretary  of 
Agriculture. 

It  waa  reported  to  the  Bouaa  one  day  after  Ita  Introduction. 

I  might  say  that  tbe  standing  voto  aa  aruaounced  by  tbe 
Speaker  was  IM  to  52.  Tbe  290  Member*  thus  shown  to 
have  voted  represented  only  slightly  more  than  a  quorum 
of  tbe  Membership,  which  amounts  to  i3& 

Mr.  WAISSL    Mr.  Preeklent.  will  tbe  Senator  yleldT 

Mr.  KDfO.    I  yield. 

Mr.  WALfiH.  Is  it  not  a  fact  tbat  there  are  several  cases 
IwriH«'ig  hef ore  tbe  Suireme  Oourt  ralalnc  the  queakton  as  to 
tbe  constitaOonality  of  tbe  pnrktacm  <rf  tbe  A.  A.  A.T 

Mr.  KZMO.  I  am  not  sore,  altbougb  I  bare  a  list  here  of 
all  tbe  cases  pending,  but  I  have  not  had  time  to  eiamine  it. 
and  I  do  net  know  wbetbar  anor  of  Ibe  eaaca  on  tbe  Uet  have 
reached  tbe  Buiireme  Court. 


Mr.  WALSH.    I  understand  there  are  several  cases  which 

raise    serious   question    as   to   the   constitutionality    of    the 

I  processing  tax.  and  also  as  to  the  licensing  provisions  of  the 

A.  A.  A.,  and  that  these  cases  are  likely  to  be  heard  next 

winter. 

Mr.  KINO.  There  are  a  number  of  decisions  in  the  dis- 
I  trict  courts  and.  as  I  am  advised,  in  the  circuit  courts  of 
I  appeals,  challenging  the  validity  of  the  act  in  the  respects 
I  referred  to  by  the  Senator  from  Massachusetts. 

Mr.  WALSH.     In  view  of  that  fact,  does  not  the  Senator 
j  think  that  we  should  postpone  any  action  on  this  measure 
at  the  present  time. 

Mr.  KING.     Of  course,  but  the  Senator  knows  what  the 
result  of  any  effort  to  postpone  consideration  would  be. 
>      Mr.  P.^esident.  I  yield  the  floor. 

I      Mr.  BAILEY.     Mr.  President,  I  desire  to  give  notice  of  a 
j  motion  to  reconsider  the  vtite  by  which  the  amendment  in 
;  subsection  (B)  on  page.  40.  including  subsections  under  sub- 
section ( B> :  that  Is.  the  subsections  marked  "  i  i >  "  and  "  •  11 ) ", 
I  going  over  to  page  41.     I  will  undertake  to  bring  the  motion 
up  tomorrow.     I   am  giving   this  notice  after  consultation 
with  the  Chairman  of  the  Committee  on  Agriculture  and 
I  Forestry. 

I  Mr.  SMITH.  Mr.  President,  in  view  of  all  the  circum- 
stances I  think  it  might  be  well  for  us  to  take  a  rec<«s  at 
this  time;  but  I  wish  to  make  an  observation.  I  hope  that 
we  may  be  able  to  conclude  the  consideration  of  the  bill  to- 
morrow. Every  Memljer  of  the  Senate  Is  familiar  with  all  the 
terms  of  the  bill,  and  I  trust  the  lengthy  speeches  have  all 
t)een  made  and  that  we  may  proceed  to  vote  tomorrow  on  the 
amendments  which  have  been  passed  over.  I  plead  with 
Senators  to  cooperate  with  the  committee.  Let  us  conclude 
the  consideration  of  the  bill. 

I  ask  the  leader  on  this  side  whether  it  Is  now  desired  to 
have  an  executive  session. 

Mr.  BURKE.    Mr.  President.  1  offer  an  amendment  to  the 
perKling  bill,  which  I  ask  to  have  printed  and  lie  on  the  table. 
The     PRKSIDLNQ    OFFICER.      Without     objection,     the 
amendment  will  be  received,  printed,  and  lie  on  the  table 

OEPARTWEirr    or    ACSICXTLTiniK    KXTXIfSIBI^    luiLonic 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
that  Senate  bill  3192  may  be  considered  at  this  time.  There 
is  a  reason  for  Its  present  consideration,  as  failure  to  pass 
the  bill  is  Interfering  with  the  completion  of  a  building 
well  known  to  the  Committee  on  Public  Buildings  and 
Orounds. 

The  VICE  PRBSIDKJIT.  The  Clerk  wlU  read  the  bill  by 
Utle. 

The  CRIH7  CLxax.  A  bill  (&  S192)  to  increase  the  limit 
of  cost  for  the  Department  of  Agriculture  Extensible 
Building. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  BANKHEAD.  Mr.  President.  I  desire  to  know  what 
tbe  bUl  is. 

Mr.  ROBINSON.  Mr.  President,  the  bin  provides  for  an 
increase  in  tbe  limit  of  cost  of  tbe  building  referred  to  from 
$12.t00.000  to  $13,150,000.  The  building  is  the  Department 
of  Agriculture  Extensible  Building. 

Mr.  McNARY.     Mr.  President.  I  shall  have  to  object. 

The  VICE  PRESIDENT.    Objection  Is  heard. 
TvnraaxK  taxxxt  author  mr 

Mr.  NORRIS.  Mr.  Preeldent.  I  ask  the  Chair  to  lay  be- 
fore the  Senate  the  House  bin  tn  regard  to  the  T.  V.  A. 

The  VICB  PRESIDENT  laid  before  the  Senate  the  bill 
(H.  R.  8«32>  to  amend  an  act  entitled  "An  act  to  improve 
the  navigability  and  to  provide  for  the  flood  control  of  the 
Tenneesee  River;  to  provide  tar  reforestation  aiKl  the  proper 
use  of  marginal  lands  In  the  Tennessee  Valley;  to  provide 
for  the  agricultural  and  industrial  deyelopment  of  said  valley; 
to  provide  for  the  national  defense  by  the  creation  of  a  cor- 
poration for  the  operation  of  Oovemment  properties  at  and 
near  Muscle  Shoals  in  the  Slate  of  Alabama;  and  for  other 
purposes  ".  approved  May  It,  19n,  which  was  read  twice  by 
itsUUe. 


Mr.  NORRIS.    Mr.  President,  ftmatmn  will 

the  Senate  passed  Senate  bill  2S57,  irtildi  . 
but  the  House  passed  a  House  bill  on  tbe 
much  like  the  Senate  bill.    I  ask  onanlmoui 
House  bill  be  considered  and  amended  bgr 
after  the  enacting  clause  and  tnaerttnf  In 
Senate  bill. 
The  VICE  PRBSIDE^rr.    Is  tbere 
Mr.  KINO.    Mr.  President,  does  not  ttie 
ought  to  have  a  chance  to  ^'xywip^  it? 
Mr.  NORRIS.    I  am  going  to  ask  tbat  It  fo 
The  VICE  PRESIDENT.    Is  there  objeetlonf  < 
Mr.  McNARY.    Ml.  President,  my  attentkni 
for  the  moment,  and  I  did  not  bear  tbe 

The   VICE   PRESIDENT.    Tbe   Senator 
asks  unanimous  consent  for  the 
8632.  which  is  known  as  tbe  "T.  V.  4. 

purpose,  as  the  Chair  understands,  of 

bill  by  substituting  the  Senate  UU.  and  to 
ference. 

Mr.  BAILEY.  Mr.  President,  one  moment. 
to  stand  in  the  way  of  action  on  ^*a 
should  like  to  confer  for  a  moment  wfcb  the 
Nebraska  [Mr.  Norris]  before  action  Is  taken. 
The  VICE  PRESIDENT.  Is  there  obJeotloa 
consideration  of  the  bill? 
There  being  no  objection,  the  Senate 

the  bill  (H.  R.  8632)   to  amend  an  acf 

improve  the  navigability  and  to  inovide  for 
of  the  Tennessee  River;  to  proride  for  refc 

proper  use  of  marginal  lands  In  the 

vide  for  the  agricultural  and  Industrial 
valley;  to  provide  for  the  natkual  rtefmio  hf 

a  corporation  for  the  operation  of 

and  near  Muscle  Shoals  in  the  State  of 
other  purposes  ",  approyed  May  18,  IMS. 

Mr.  NORRIS.    Mr.  President.  I  move  to . 

bill  by  striking  out  all  after  tbe  enaedng  elacuit 
the  text  of  Senate  bill  23ST.  as  hentofore 
Senate. 

The  VICE  PRESIDENT.    The  question  Is  

ment  tn  the  nature  of  a  substlttite  olfeied  igf^ 
from  Nebraska. 
The  amendment  was  agreed  to.  as  foDovs: 

strike  out  all  after  tbe  enacting  elaiae  and  W^ 
thereof  the  following: 

"  That  aubdlTlalon  (1)  of  aectloo  4  of  the  aci  «. 
improw  the  narlgabiKty  and  to  provide,  lor  the 
the  Tennessee  River;   to  provide  rar  leforestatlon 
use  of  marginal  lands  In  the  Tennaana  Valley;  to 
agricultural  and  Industrial  development  of  mW 
for  the  national  defense  by  the  creation  of  a 
operation  of  QoTemment  propertlaa  at  aaS  nai 
the  State  of  Alabanta,  and  for  ottaar  puepocM* 
1933.  be,  and  the  same  U  hereby,  *f«mile4  by  ... 
following  proTlao :    '  Profrided,  Ttiat  nothing  OOBL 
elaewbere  In  this  act  shall  be  oonatfaad  to  daprlve 
of  the  rlghu  conferred  by  the  aei  at  TWiraarT  SB 
1422,  cb.  307.  aeca.  1  to  6,  Inclualve),  as 
358a  to  35Se.  inclusive,  of  title  40  of  the  tbiltsd 

"  Sbc.  a.  That  subdivlaion   (J)   of  Mid  SKtloa  4 
and  the  same  is  hereby,  amended  to     

"  '(J)   Shall  have  power  to  conctniet  Such  

In  the  Tenneeeee  RlTer  and  Ita  tribatarlas,  as  tn 
Wilson  Dam.  and  Marrta,  Wbaeiar.  and  Pleki 
now  under  construcUoo.  will  provide  a  O-^ooS 
river  and  maintain  a  water  supply  for  tbe  sa_ 
to  its  mouth,  and  will  beat  aarve  to  iiroiaota 
Tenneeaee  River  and  Ito  tni»utarl« 

waters  in   tbe  Tenneeaee   and 

and  aiiall  have  power  to  aoqulre  or 

etnicturea.  tranamlaalon  Ilnea,  navlgatloB 
works  in  the  Ttnneaeee  River  and  tts  trS 
varioua  power  InirtallstWtni  Into  *m»  oe 
mission  lines.' 

"Sac.  s.  Thai  aald  eeetlon  4  at  mi 
hereby,  f urtber  amended  by  addli^  a 
end  of  said  section  as  foUovs: 

"'(k)    At  any  time  before  the  axplrattati  of  I 
date   when   this   aectloo.   aa   «w>«niHrt. 
onmm  of  and  aa  agent  for  the  Unttsd 
pro¥al  of  tbe  Precldent.  dlapaae  ot  any  at 
in  tbe  Judgment  ot  tbe  Board  may  ba  no 
rytng  out  the  purpoeee  of  this  act.' 
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*w-  *•.  ^*  "ibdlviaion  (e)  at  metkm  8  of  said  act  be,  and 
tiM  same  la  hereby,  amended  to  read  aa  foUows: 

,  '<5>  To  cooperate  with  Mattacial.  State,  dlatrict.  or  county  az- 

perlmental  staUons  or  demanstraUon  farma.  with  farmen.  land- 
owners, and  aasodatlaoa  of  fanners  or  landownera.  f or  tbe  uaa 
ct  new  forma  of  fertiliser  or  fertlllMr  practloea  during  tbe  Initial 
or  experimental  period  of  their  IntroducUon.  and  for  promotlne 
the  prevention  of  aoU  eroalon  by  the  use  of  fertUlaera  and  othcr^ 
wlae.  The  Board  la  alao  authorlaed  to  experiment  in  tbe  produo- 
tlcm  of  chemlcala  and  otbar  modea  and  methods  for  tbe  exterml- 
to  aSCTU^S?**"*  ^*****'  "***  "**  deatnictlon  of  planU  injurloua 

"  ®^^  *w  "^'^  •****  act  be.  and  the  aame  U  hereby,  fiirtber 
ainended  by  adding  a  new  section  after  secUon  9  of  said  act.  aa 
follows:  •^•.  ■■ 

" '  BBC.  0a.  Tbe  Board  la  hereby  directed  In  the  operation  of  any 
dam  or  reservoir  in  Ita  poeaeeakm  and  control,  to  regulate  the 
stream  flow  primarUy  for  tbe  purpoeee  of  promoting  navigation 
and  controlling  floods.  So  far  as  may  be  consistent  wltb  such 
purposes,  the  Board  U  authorlasd  to  provide  and  operate  facUlUea 
for  tbe  generatkm  of  electric  energy  at  any  such  dam,  for  tbe 
uae  of  tbe  CorporaUon  and  for  the  \ue  of  the  United  SUtea  or 
any  agency  thereof,  and  the  Board  la  further  autborlaed.  when- 
ever an  opportvmity  Is  afforded,  to  provide  and  operate  faclllUea 
for  tbe  generation  of  electric  energy  In  order  to  avoid  tbe  waste 
of  water  power,  to  traoamlt  and  market  such  power  as  In  ttUa  act 

Srovided.  and.  thereby,  so  far  as  may  be  practicable,  to  assist  in 
qiUdatlng  the  cost  w  aid  in  the  nuilntenaiice  of  the  oroiecta  ox 
the  Authority.' 

"  Sac.  6.  Tbat  section  10  of  said  act  be,  and  the  same  U  hereby. 
Mmended  by  adding  thereto  a  proviso  as  foUows:  'Provided  fur- 
ther. That  the  Board  U  authorized  to  include  in  any  contract  for 
the  sale  of  power  sxich  terms  and  c<mdltlona.  including  resale  rate 
■cbedules.  and  to  provide  for  such  rules  and  regiUatlons  as  in 
its  Judgment  may  be  neceeaary  or  desirable  for  carrying  out  Um 
purpoeee  of  this  act,  and  In  case  tbe  purchaser  shall  f  aU  to  cwn- 
ply  with  any  such  terms  and  condlUons,  or  violate  any  sucb  rules 
and  regulations,  said  contract  may  provide  that  It  shall  be  void- 
able at  the  elecUon  of  tbe  Board:  Provided  further.  That  In  order 
to  supply  farms  aiul  amaU  villages  wltb  electric  power  directly 
from  lu  transmlsslcxi  lines  as  contemplated  by  this  secUon.  tbe 
Board  In  Its  dlscreUon  shall  have  power  to  acquire  exlatlng  trana- 
mlSBlon  lines  and  facUlUes:  And  provided  further.  That  the  t«mi 

States".  "counUes",  and  " munlcipalltlea "  as  used  in  this  act 
■nail  be  construed  to  Include  the  public  agencies  of  any  of  them 
unless  the  context  requires  a  different  construction.' 

"Sac.  7.  That  said  act  be.  and  tbe  same  U  hereby,  further 
amended  by  adding  a  new  section  after  section  13  of  said  act  aa 
foUows:  ' 

" '  Sac.  12a.  In  order  (1)  to  make  possible  the  disposition  of  the 
surplus  power  of  the   Corporation   aooordlng  to   the  pollclee  aet 
forth  In  tbla  act;  (3)  to  give  effect  to  the  priority  herein  accorded 
to  States,  counties,  municipalities,  and  nonproflt  organisations  In 
tbe  purchase  of  mch  power  by  enabling  them  to  acqiilre  faellltlea 
for  the  distribution  of  such  power,  and  (S)   at  tbe  ^m%  time  to 
preaerre  existing  distribution  facllltlas  aa  going  concerns  and  avoid 
duplication  of  such  facUitlea,  the  Board  la  autborlaed  to  acquire, 
vitbln  transmission  distance  from  any  dam  where  aueh  pow«r  Is 
generated  by  tbe  Corporation,   (a)   existing  distribution  faollltlsa 
and  Incidental  worka,  inclxxUng  genaratlz«  planu,  and  (b)  inter- 
connecting tranamlaalon  lines,  or  to  aoqulre  any  latoreat  in  such 
facUitlea,  Incidental  works,  and  Ilnea,  and  to  dispose  of  than  to 
States,  oountlea,  munldpalltlea,  and  noopn^t  organlxatk»a.    No 
such  distribution  facUitlea  and  Inddeatal  worka  at  Intnest  therein 
abaU  be  acquired  by  tbe  Board  unices  In  lU  Judgment  It  sbaU 
appear  practicable  so  to  dl^MMe  of  tbe  same.    It  sbaU  be  the  duty 
of  tbe  Board  to  uae  aU  reasonable  dlU^noe  to  negotiate  contracts 
upon  such  terms  and  condltkms  aa  tax  its  Judgment  may  be  rea- 
sonable. Just,  and  equitable  with  Stetea,  counUea.  mtmlc^Mlltlea. 
and  nai^)roat  organteatiooa  for  the  tranafer  to  ttem  of  dlstrlbu- 
Uon  faciUUea.  Incidental  worta,  or  any  Interest  tbcreln  acquired 
by  tbe  Board,  and  tor  the  aale  of  tnupivm  power  of  the  Ocvpota- 
tlon  for  dlatrlbutkai  through  such  tedUtlea.    If  at  the  ssplratloa 
ot  S  yean  from  the  date  of  the  acquMtlon  of  any  such  distribu- 
tion facUitlea,  Incidental  works,  or  iBtctest  therdn  tbe  Beam  diaU 
have  found  It  la4>ractloab)e  or  Inadvlaable  to  make  the  transfer 
herein  contemplated,  It  shaU  make  a  tuU  rq>ort  of  the  facta  to 
tbe  Congreea  ot  the  United  States,  together  with  such  z«oom- 
mendatloos  as  It  may  deem  appropriate.    Pending  such  toansfcr. 
tbe  Board  Is  authorised  to  operate,  maintain,  and  lmi»rove  such 
faculties  and  Incidental  works  for  the  aale  and  distribution  of 
electricity  and  to  make  sudi  oontracfes,  rules,  and  regulations  In 
connection  with  sucb  sale  aad  dlstnbutkm  aa  In  ita  judgmmt  may 
be  reasonable.  Just,  and  equitable.' 

"8cc.  8.  That  said  act  be,  and  the  aame  Is  hereby,  further 
amended  by  adding  to  section  14  of  aald  aet  the  following: 

*"  For  the  purpoee  of  accumulating  daU  useftil  to  the  Congreas 
In  the  formulation  of  legislative  policy  in  matters  relating  to  the 
generation,  transmission,  and  distribution  of  electric  energy  and 
to  the  Federal  Power  Cronmlaalon  and  other  Federal  and  State 
agenclea,  and  to  the  pubUc.  the  Board  shall  keep  complete  ae- 
coonte  of  Ito  coats  of  generation,  transmission,  and  distribution  ot 
electric  energy  and  shall  keep  a  complete  account  of  tbe  total  coat 
of  generating,  trananlasion.  and  distribution  facilities  ecmstnictcd 
or  otherwise  acquired  by  the  Corporation  and  a  deacrlptlon  ot  tha 
major  componente  of  such  caste  aeoordlng  to  tbe  uniform  syatem 
of  accounting  for  ptibUc  utlUtlaa  as  accepted  by  the  Bureau  of 
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IntcmAl  R«T«niM.  ta««th«r  with  rtoida  at  *ach  other  physical 
dat*  and  ofwnttlng  atatlstlcs  M  may  b«  halpful  tn  detcrmlnlzkg  the 
actual  coat  and  value  of  wmoaa.  and  the  practice*,  methoda. 
facllKle*.  equipment,  appllanoea.  and  ttandarda  itnd  alzea.  types. 
locaUon.  and  geoffraphleal  and  •oonomlc  Integration  of  planU  and 
■ystema  best  suited  to  prtunote  the  public  Interest,  efficiency,  and 
the  wider  and  more  economical  use  ot  electric  energy.  Such  data 
■ball  be  reported  to  the  Coogreas  by  the  Board  from  time  to  time 
with  appropriate  analyses  and  recommendations,  and.  so  far  as 
practicable,  shall  be  nuMto  aTallable  to  the  Federal  Power  Commis- 
sion and  other  Federal  and  State  agencies  which  may  be  concerned 
with  the  administration  of  laglalaUon  relating  to  the  generation, 
transmission,  or  distribution  at  slectrlc  energy.' 

"  Sac  9    That  section  15  of  said  act  be.  and  the  same  is  hereby, 
amended  to  read  as  follows; 

"  •  Sac  15  With  the  approraJ  of  the  Secretary  of  the  Treasury, 
the  Corporation  is  authorised  to  Issue  bonds  not  to  exceed  In  the 
sggregate  •100.000.000  outstanding  at  any  one  tlrae.  which  bonds 
may  be  sold  by  the  Corporation  to  obtain  funds  for  acquiring 
any  property  which  may  be  acquired  under  section  12a  of  this 
act.  or  exchanged  as  hereinafter  prorlded.  In  order  to  acquire  any 
property  which  may  be  acquired  under  said  section  12a  Such 
bonds  shall  be  In  sxich  forms  and  denominations,  shall  mature 
within  such  periods  not  more  than  50  years  from  the  date  of  their 
iMue.  may  be  redeemable  at  the  option  of  the  Corporation  before 
maturity  In  such  manner  as  msy  be  stipulated  therein,  shall  bear 
such  rates  of  Interest  not  exceeding  tVt  percent  per  snnum.  shall 
be  subject  to  such  terms  and  conditions,  shall  be  Issued  In  such 
manner  and  amount,  and  sold  st  svich  prices,  or  exchanged  for 
such  property  or  such  lntere«.t  In  property.  Including  stocks,  bonds 
or  other  securities,  as  may  be  preacrlbed  by  the  Corporation,  with 
the  approval  of  the  Secretary  of  the  Treasury:  Frxyvxded,  That  such 
bosxls  shall  not  be  sold  or  exchanged  at  such  prices  or  on  such 
terms  as  to  afford  an  InTCstment  yield  to  the  holders  tn  excess  of 
SVi  percent  per  annum:  Provided  further.  That  such  bonds  shall 
be  exchanged  for  property  only  at  a  price  or  on  terms  which  In  the 
Judgment  of  the  Board  Is  fair  and  equitable  Such  bonds  shsll 
be  fully  and  unconditionally  guaranteed  both  as  to  Interest  and 
principal  by  the  United  States,  and  such  g\iaranty  shall  be  ex- 
pressed on  the  face  thereof,  and  such  bonds  shall  be  lawful 
Investments,  and  may  be  accepted  as  security,  for  all  fiduciary, 
trust,  and  public  funds,  the  Investment  or  deposit  of  which  shall 
be  under  the  authority  or  control  of  the  United  States  or  any 
oOcer  or  oOeers  thereof.  In  the  event  that  the  Corporation  should 
not  pay  upon  demand,  when  due.  the  principal  of.  or  Interest  on. 
such  bonds,  the  Secretary  of  the  Treasury  shall  psy  to  the  holder 
the  amount  thereof,  which  Is  hereby  authorized  to  be  appropriated 
out  of  any  moneys  In  the  Treasiiry  not  otherwise  appropriated, 
and  thereupon  to  the  extent  of  the  amount  so  paid  the  Secretary 
of  the  Treasury  shall  succeed  to  all  the  rights  of  the  holders  of 
such  bonds.  The  Secretary  of  the  Treasury.  In  his  discretion.  Is 
authorised  to  purchase  any  bonds  Issued  hereunder,  and  for  such 
purpose  the  Secretary  of  the  Treasviry  Is  authorized  to  use  as  a 
public-debt  transaction  the  proceeds  from  the  sals  of  any  securi- 
ties hereafter  Issued  under  the  Second  Liberty  Bond  Act.  as 
amended,  and  the  purpoaes  for  which  securities  ms{y  be  Issued 
under  such  set.  as  amended,  are  extended  to  Include  ahy  purchsMes 
of  the  Corporation's  bonds  hereunder  The  Secretary  of  the  Treas- 
ury may.  at  any  time,  sell  any  of  the  bonds  of  the  Corporation 
acquired  by  blm  under  this  section.  All  redemptions,  purchases, 
and  sales  by  the  Secretary  of  the  Treasviry  of  the  bonds  of  the 
Corporation  shall  be  treated  as  public-debt  transactions  of  the 
United  Ststes  With  the  approval  of  the  Secretary  of  the  Treasury, 
the  Corporation  shall  have  power  to  purchase  such  bonds  In  the 
open  market  at  any  time  and  at  any  price.  No  bonds  shall  be 
Issued  hereunder  to  provide  funds  or  bonds  necessary  for  the 
performance  of  any  proposed  contract  negotiated  by  the  Corpora- 
tion under  the  authority  of  section  12a  of  this  act  until  the 
propoaad  contract  shall  have  been  submitted  to  the  Federal  Power 
Oommtaslon.  and  the  said  Commission  shall  have  found  that  the 
consideration  stipulated  therein  to  be  paid  or  exchanged  by  the 
Corporation  for  any  property  or  Interest  therein  Is  not  excessive 
When  any  svieh  proposed  contract  shall  have  been  submitted  to 
the  said  Oom mission,  the  matter  shall  be  given  precedence  and 
shall  be  In  every  way  expsdltsd  and  the  Commission's  determina- 
tion of  the  matter  siiaU  be  Anal.  Tb«  authority  of  the  Corporation 
to  Issue  bonds  hereunder  shall  expire  at  the  end  of  5  years  from 
the  date  when  this  section  as  amended  herein  becomes  law.  except 
that  such  bonds  may  be  Issued  at  any  time  after  the  expiration 
of  said  period  to  provide  booda  or  funds  necessary  for  the  per- 
formance of  any  contract  for  the  acqulaltlon  of  property  entered 
Into  by  the  Corporation,  prior  to  the  explraUon  of  said  period. 
under  tttm  atithorlty  of  section  laa  of  this  act.' 

"  Sac,  10.  That  section  26  of  said  act  be.  and  the  same  Is  hereby, 
amended  to  read  as  foUows: 

" '  Sac.  M.  T^e  net  proceeds  for  each  fiseal  year  derived  by  the 
Board  from  the  sals  of  power  and  any  of  the  products  manufac- 
tured by  the  Corporation,  and  from  any  other  activities  of  the 
Corporation.  Including  the  disposition  of  any  real  or  personal  prop- 
erty, after  deducting  the  cost  of  operation,  maintenance,  deprecia- 
tion, amortisation,  interest  on  bonds,  and  an  amount  deemed  by 
the  Board  as  necessary  to  withhold  as  of>eratlng  capital,  or  to  be 
devoted  by  the  Board  to  new  construction,  improvements,  better- 
ments, or  the  acquisition  of  facilities  to  carry  out  the  purposes  of 
this  act.  shall  be  paid  into  the  Treasury  of  the  United  States  at 
ths  end  of  each  calendar  year.' 


"  Ssc.  11.  That  said  act  be,  and  the  same  la  hereby,  further 
amended  by  adding  after  section  2«  of  said  act  a  new  section,  ae 
follows: 

"  ■  Ssc     2ea.  The    unified    development    of    the    Tennessee    River 
system  requires  thst  no  dam.  appurtenant  works,  or  other  obetruc- 
tlon.  affecting  navlgstlon,   flood   control,  or  public   lands  or  reser- 
vations shall  be  constructed,  and  thereafter  operated  or  maintained 
I  across,   alon^.  or   In   the  said   river   or   any   of   Its   tributaries   untii 
'  plans    for    such    construction,    operation,    and    maintenance    shall 
'  have  been  submitted  to  and  approved  by  the  Board,  and  the  con- 
struction,   commencement    of   construction,    operation,    or    mainte- 
nance  of    such    structures    without    such    approval    is    hereby    pro- 
hibited.    When    such    plans   shall    have    been    approved,    deviation 
therefrom  either  before  or  after  completion  of  such   structures   is 
prohibited    unless   the    modlflcstlon    of   such    plans   has    previously 
been  submitted  to  and  approved  by  the  Board, 
!       "  ■  Such    construction,    commencement   of    construction,    malnte- 
nance,  or  operation  of  any  structures  or  parts  thereof   In  violation 
\  of  the  provisions  of  this  section  may  be  prevented,  and  the  removul 
thereof  enforced  by  the  injunction  of  any  district  court  exercUsln^! 
Jurisdiction    In    any    district    In    which    such    structures    or    parth 
thereof  may  be  situated,  and  the  Corporation  Is  hereby  authorlzetl 
to  bring  appropriate  proceedings  to  this  end. 
j       ■•  ■  The   requirements  of   this   section   shall    not    be   construed    Ui 
be    a   substitute    for    the    requirements    of    any    other    law    of    the 
United  States  or  of  any  State,  now  in  effect  or  hereafter  enacted, 
I  but  shall  be  in  addition  thereto,  and  any  approval,  license,  permit 
or   other   sanction   now   or  hereafter   required    by   the   provision    of 
any  such   law  for  the  construction,   ope  atlon.  or   maintenance   ol 
any    structures    whatever,    except    such    as    may    be    constructed, 
operated,  or  maintained  by  the  Corporation  shall  Xx  required  not- 
withstanding the  provisions  of  this  section  '  " 

"  Sec  13  Thst  said  act  be,  and  the  same  la  hereby,  further 
'  amended  by  adding  at  the  end  of  said  act  a  new  section,  a^ 
I  follows: 

I       "Ssc    31.  This  act  shall  be  liberally  construed  to  carry  out  the 

,  purposes  of  Confp^ss  to   provide   for   the  disposition  of   and   make 

I  needful    rules   and   regulations    respecting   Oovernment   properties. 

provide    for    the    national    defense,    improve    navigation,     control 

destructive    floods,    and    promote    Interstate    commerce    and    the 

general   welfare  ' 

"Sac  13  That  section  4  of  said  act  of  May  18.  1933  (48  Stat 
58).  be  amended  by  adding  subsection  (1)   as  follows; 

"  '(1)  Shall  have  power  to  advise  and  cooperate  In  the  readjust- 
,  ment  of  the  population  displaced  by  the  construction  of  dams, 
'  the  acqulaltlon  of  reservoir  areas,  the  protection  of  watersheds 
{  the  acquisition  of  rights-of-way.  and  other  necessary  acquisition.^ 
of  land,  m  order  to  effectuate  the  purposes  of  the  act;  and  may 
I  cooperate  with  Federal.  State,  and  local  agencies  to  that  end.' 

"  Sec     14    That    said    act    be.    and    the    same    la    hereby,    further 
'  amended    by   adding   at   the   end   of   said    act.    as   amended,   a   new 
section,  as  follows: 

"  '  Ssc.  32  The  Cumberland  River  and  Cumberland  River  Basin 
(hall  be  Included  by  the  provislona  of  this  act.  and  the  "Ten- 
nea.see  Valley  Authority  "  shall  exercise  the  same  Jurisdiction  and 
power  over  the  Cumberland  River  and  the  Cumberland  River 
Basin  as  over  the  Tennessee  River  and  the  Tennessee  River  Basin, 
and  all  the  provisions  uf  this  act  that  apply  to  the  Tennessee  River 
and  the  Tennessee  River  Basin  and  the  Mississippi  River  Bash, 
shall  likewise,  and  with  like  force,  spply  to  the  Cumberland  River 
and  the  Cumberland  River  Basin.'  " 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  NORRIS.  Mr.  President,  I  now  move  that  the  Senat.? 
insist  on  its  amendment  to  House  bill  8632,  ask  for  a  confer- 
ence with  the  House  thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr  Smith.  Mr.  WHuau.  and  Mr.  Norus  conferees 
on  the  part  of  the  Senate. 

CrnTgD    STATES    COWNgCTTCUT    TUCKKTrWAIY    COMICSSION 

The  VICE  PRESIDENT  appointed  the  Senators  from  Con- 
necticut [Mr  LoKKacAH  and  Mr.  MALoifgr],  the  Senator  from 
Kentucky  (Mr.  BarklkyI,  the  Senator  from  Maine  [Mr. 
Halr],  and  the  Sermtor  from  Vermont  [Mr.  Austin]  as  th>i 
members  on  the  part  of  the  Senate  of  the  United  States 
Connecticut  Tercentenary  Commission,  authorized  under 
Public  Resolution  18.  approved  May  14,  1935. 

PRODUCnON.  TRANSPORTATION,  AND  MARKKTIlfO  OP  WOOL 

The  VICE  PRESIDENT  appointed  the  Senator  from  Colo- 
rado [Mr.  Adams],  the  Senator  from  New  Mexico  [Mr. 
Hatch),  the  Senator  from  Montana  (Mr.  Mttrrat],  the  Sen- 
ator from  Oregon  [Mr.  Stkiwrr),  and  the  Senator  from 
Wyoming  [Mr.  Carry]  as  the  members  of  the  Special  Com- 
mittee to  Investigate  the  Production.  Transportation,  and 
Marketmg  of   Wool,  authorized  by  Senate  Resolution   160. 


1935 
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XHTES'TIGATXOlf   OF  lOBBTXVO  A( 

The  VICE  PRESIDENT  appointed  the 
bama  [Mr.  Black],  the  Senator  from  TnrttiTm 
the  Senator  from  Washington   [Mr. 
Senator  from  North  Dakota  [Mr. 
from  Vermont  [Mr.  OasoM]  as  tlaa    ^^^ 
Committee  to  Investigate  Lotlbying  A«AivttJM. 
Senate  Resolution  165. 

KXXCDTXVC 

Mr.  ROBINSON.    I  Buove  ttiat  the  Senate 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  ScnaU 
conskfteration  of  executive  buAness. 


tCUTlVR  RXPOatS  OP  A 

Mr.  McKELLAR,  from  the  Committee  CO 
Post  Roada.  reported  favorably  the 
postmasters,  which  were  ordered  to  be 
tive  Calendar. 

The  VICE  PRESIDENT.    If  there  be  no 
committees,  the  calendar  is  in  order. 


The  legislatiTe  clerk  proceeded  to  read  \ 
of  postmasters. 

Mr.  McKEIXAR.    I  ask  unanlmoue 
tions  of  postmasters  on  the  calendar  be 

The  VICE  PRESTDElfT.    Without  <*jBCUon,  I 
and  the  nominations  are  confirmed  en 
the  calendar. 


Mr.  BOBINSON.    I  more  that  the 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <mt  4  o*i 
utes  p.  m.)  the  Senate,  in  legislatlye 
imtil  tomorrow,  Friday.  July  12.  193&,  aft  U 


COM7IBMATIONB 

Executive  nominations  comflnmed  2fjf  the  Si 

Jitiy  11  ^legislative  daw  o/  Monday,  Mi 

POSniASTKU 
AUaONA 

Caleb  O.  Rice,  Douglaa. 
Zola  W.  Buffington,  Pima. 


Ala- 

t], 
I.  the 
Senator 
l^^ecial 

by 


to  the 

to  the 

and 
Ddr: 

Xzecu- 

of 
fttions 


bloc, 
^ivdered 


recess 

36  min- 
recess 


rtday. 


Bascom  B.  Bevens.  BoooevOle. 
Raymond  M.  Moore.  VUonla. 

laCHIGAH 

E>aniel  A.  Holland,  Hancock. 
Claude  £.  Cady,  Lansing. 
Qeraldine  M.  O'Heam.  Mame. 
Frank  D.  Kniger,  Ravenna. 
Qeorce  A.  Buchmiller,  Watersmeet. 

IfOKTH   DAKOCA 

Carl  P.  Brandes,  La  Moure. 
Thomas  J.  Dougherty,  Mohall. 

OKKGOK 

Mabel  Cummings,  Philomath. 


James  S.  Aken,  CoppethilL 
Pearl  M.  Harris.  Dandrtdse. 


HOUSE  OF  REPRESENT^ 

Thursday,  July  11,  IMf 

The  House  met  at  12  o'clock  nocm. 
The  Chaplain.   Bev.  James  Shera 
offered  the  following  prayer: 

O  God.  the  source  of  all  wladom,  purltf. 
to  us  that  we  may  be  guided  this  day. 
spirit  may  ctxne  in  all  its  fuBnees  and 
Father,  come  into  our  lives  am 
of  honor,  with  idealized  love,  with 


U.  D.. 


Ttiy 

irenly 


with  rdlnement  of  tastes,  with  moral  dbMim.  and  with  the 
beauty  of  excellence.  Most  gladly  may  we  glory  in  weak- 
ness that  the  strength  of  oar  Savior  may  rest  upon  us. 
Adorn  and  consecrate  our  relations  with  the  needs  at  all 
men.    In  Thy  holy  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

TSNmSSEB  VALLEY  ATTTHOtXTT 

The  SPEAKER.  I^e  unfinished  business  is  the  vote  on  the 
motion  to  recommit  the  bill  H.  R.  8632. 

The  question  Is  on  ttte  motion  of  the  gentleman  fnun  New 
York  \Mr.  Ahbrews]  to  recommit  the  bill  with  instructiona. 

The  question  was  taken;  and  on  a  division  (demanded  bf 
Mr.  Snixl)  there  were  ayes  38  and  noes  90. 

Mr.  SNSLL.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quonnn  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  cloee  the  doors,  the  Sergeant  at  Anna 
will  notify  absent  Members,  and  the  Clerk  will  call  the  nUL 

The  question  was  takoi;  and  there  were — yeas  102.  naye 
276,  not  voting  51.  as  follows: 

(BoU  Ko.  121] 
TKA8— 102 


Allen 

Eaton 

Kee 

Ranster 

Andrew,  Mass. 

Edmlston 

Klnzer 

Reed.  m. 

Andrews.  M.  T. 

Ekwall 

Kleberg 

Beed.  R.  T. 

Arends 

Engel 

Knutaon 

Rich 

Bacon 

Englebrlght 

Lambertson 

Bobslon.  Ky. 

Blermann 

Fenerty 

IjanuMck 

BoSM».M— 

Blackney 

Ferguson 

Tjinham 

Seger 

Bolton 

FMi 

Lehlbach 

Short 

Buckbee 

Pocht 

Lord 

BmkVtu  W.  Va. 

Carlson 

Glfford 

McLean 

Bnell 

Cavlcchla 

Gilchrist 

Mapes 

Btewwt 

Chrlstlanson 

Goodwin 

Marshall 

Tabw 

Church 

Guyer 

Martin,  Mass. 

Thoaoaa 

Owynne 

Merrltt.  Oonn. 

Thuratoa 

Cole.  NY. 

Halleek 

Mlchener 

TlakhMn 

Cooper,  Ohio 

Hancock,  N.  T. 

MUlard 

Tobey 

Crawford 

Hartley 

Mott 

Ti  end  way 

Crowther 

Hess 

MUcboiM 

Turpia 

Culkln 

Hoffman 

PmUermou 

Wadsworth 

narrow 

HoUlster 

Perkins 

Wl«lenrarth 

Deen 

Holmes 

WUaoa.Pa. 

Dlrksen 

Hope 

Pltteaaer 

Woloott 

Dltter 

Huddleston 

Piumley 

WoUendca 

Etondero 

Jenkins,  Ohio 

Polk 

WoodruM 

Doutrlch 

Johnson,  W.  Va. 

Poven 

Duffy,  N.  T. 

Kahn 

BamlTTlph 

HAYS— «7« 

Adair 

Cross,  Tex. 

QUletto 

LaixabM 

Amlle 

Grosser,  Ohio 

Gingery 

Lea.  Calif. 

Arnold 

Crowe 

Goldsborougk 

LM.Okla. 

Ashbrook 

Cullen 

Granfleld 

Ayers 

Cummings 

Oray.  Znd. 

LesiBtfkl 

Barden 

Daly 

Gray,  Fa. 

Le«la.Oola. 

Beam 

Dear 

Ovean 

Uoyd 

Belter 

Delaney 

Oreenway 

I.\icai 

Blnderup 

Dempsey 

Greenwood 

Luekey 

BUnd 

Dteksteta 

Oiecver 

Lvdlmr 

Blanton 

Dietrich 

Gregory 

Lundeen 

Bloom 

DlngeU 

Grlswold 

BOCtllM 

Dtmt9 

Satnes 

ModflOaa 

Bolleau 

Dobbins 

Hamlin 

McOaraaack 

Boland 

Dockweiler 

Hancock.  H.C. 

McFulana 

Boytan 

Doraey 

Butea 

MeO^M 

OousMob 

Hut 

MoQMav^ 

Brewster 

Doxcy 

Harter 

MoKeough 

Brooks 

Drewry 

Healey 

MciLaTightta 

OrtaooU 

HlgffUia.  Mmb. 

Mrlfintn 

Brown!  Mich. 

Driver 

HUdetaraiKit 

McBeyaoldi 

Brunner 

Duffey,  Ohio 

Hill.  Ala. 

McSwain 

BuebanaD 

TKiBcan 

mil.  Knute 

MalMB 

Buck 

Dvmn.  Pa. 

Hia.8amael  B. 

MBBsAshl 

Buckler.  Minn. 

Eagle 

Hobba 

Mair<«ntonlo 

Burch 

Eckert 

SSS" 

Martin.  Oolo. 

Burdlck 

Ellenbosen 

Mason 

CaldweU 

Evans 

Houston 

Masslngale 

Cannon,  Mo. 

PaddU 

HuU 

Maverick 

Carmlchael 

Parley 

Imboff 

May 

Carpenter 

Fli»lnser 

Jaoobaen 

Mead 

Castellow 

rMzpatridk. 

Jenckea.  Znd. 

Meeks 

Celler 

Pliinnagan 

Johnson.  Okla. 

Merrin.  R.  T. 

Chapman 

Fletcher 

Johnson.  Tex. 

Miller 

Citron 

Pcrd,  CalU. 

Jones 

MltcheU,  m. 

Clark.  N.  C. 

Ford.  Mlsa. 

Keller 

Mitchell.  Tnm. 

coffee 

Prey 

Kennedy,  JI.  T. 

Monaghan 

Colden 

Pxiller 

Kenney 

Montasui 

Cole,  Md. 

F\ilmer 

Kerr 

Montet 

Colmer 

OanArHl 

Kloeb 

Moras 

Connety 

Gasque 

Knlffln 

MOTttM 

Cooley 

Oassaway 

Kocialkowakl 

Murdock 

Cooper,  Teim. 

Oaragan 

Kopplemann 

Nelson 

Coetello 

0<!arhart 

Kramer 

O'Brien 

Cox 

Otihrmann 

Kvale 

CroabT 

GUdea 

OlJay 

UM  ena  ax  emca  csienaar  7«ar.' 


AnarKeimg   oi    wool,   auuiorizea   oy   ^senaie   Kesoiuuon    1(hj. 
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OttMLTT 
OMAiiey 

PKJmlaaoo 
Pvka 

Pvaona 
P»tniAn 
P«ttoa 

P«t*r»on.  Fl*. 

Prt«rm>a.  0«. 

Pfelfer 

Pt«rc« 

RanuAy 

R*inap«ck 

Rankin 

Ray burn 

R«*<-« 

Rctuy 

Ricfuu-da 

Rtchardaon 

Rotoertaon 

RobloAoa.  Ctab 


An<lr«aen 

Bacharacb 

Banlchead 

B«ll 

Berlin 

Buckiry  N   T. 

BuJwtnki« 

Burn  ham 

Cannon.  WU. 

Carter 

Cartwrlsbt 

Cary 

Caaey 


Rocera.  OklA. 

Romjue 

Rudd 

RUMWil 

Sabatn 

SadovBkl 

Bandar*.  La. 

banders.  Tex. 

Sandlln 

Sautnoff 

Scbaefer 

Schneider 

Schuata 

8chult« 

Secreat 

Sbaniey 

SlroTlch 

amitb.  Conn. 

8ml tb.  Va. 

Smith.  Waab. 

Snyder 

Somen.  N.  T. 

South 


Spence 

Stack 

Stamca 

Steacall 

Stefan 

Stubba 

Sullivan 

Sximner*.  Tex. 

Sweeney 

Tarver 

Taylor,  Colo. 

Taylor,  S.  C 

Taylor.  Tenn. 

Terry 

Thorn 

Thomaaon 

Thompaon 

Tolan 

Tonry 

Truax 

Turner 

Umatead 

Utterback 
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Chandler 

Clark.  Idaho 

Cochran 

CoUlna 

Coming 

Cravena 

Darden 

D«  Rouen 

Die* 

Dunn,  tflaa. 

Klcher 

Fernandea 

Hennlnsa 


Hlgglna.  Conn. 

Kelly 

Kennedy.  Md. 

Kimball 

Lewla.  lid. 

McOrath 

McLeod 


Maioney 
Norton 
O  Connell 
Oliver 
Owen 


Vlnaon.  Oa. 

Vlnaon.  Ky. 

Wallcren 

Walter 

Warren 

Weartn 

Weaver 

Wtlch 

Werner 

Wnt 

Whelcbel 

White 

Wblttlncton 

Wilcox 

WUllama 

Wllaon.  La. 

Wl  throw 

Wolverton 

Wood 

Woodrum 

Touns 

Zlmnterman 

Zloncheck 


Peyeer 

Qutnn 

Rabaut 

Rocera.  N   H. 

Ryan 

Scott 

Scrusham 

Sears 

Shannon 

Slaeon 

Sutpbln 

Underwood 


So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr  McLeod    (for)    with   Mr.  Slaaon    (acalnst). 

Mr  Andreaen   (fori    with  Mr.  Chandlrr   (agalnat). 

Mr  Maaa   (fort    with   Mr    Sears   ( against  i 

Mr  Corning   (for)    with  Mr    Rogers  of  New  Hampehlre   (agalnat). 

Mr  Bacharach   (for)   with  Mr.  Berlin  (agalnat). 

General  pairs: 

Mr  Scrugham  with  Mr    Bumham. 

Mr  Sutphin   with   Mr    Hlgglna  of  Connecticut. 

Mr  Cochran   with   Mr    Carter. 

Mr  Kennedy  of  Maryland  with  Mr.  Kimball. 

Mr  Rabaiit   with    Mr    CoUlna. 

Mr  Oe Rouen  with   Mr    McOratb. 

Mr  Maloney   with   Mr    Scott. 

Mr  Buckley  of  New  York  with  Mr    Ryan. 

Mr  O  Connell   with   Mi.  Dunn  of   MlaslaalppL 

Mr  Lewis  of  Maryland  with  Mr.  Blcber. 

Mr  Cartwrlght   with  Mr.   Heonlngs. 

Mr  Bankhead   with   Mr.   Walter. 

Mr  Cary  with  Mr    Qulnn. 

Mr  Cravens  with  Mr    Bell. 

Mr  Caaey  with  Mr    Owen. 

Mr  Underwood   with   Mr    Darden. 

Mr  Kelly  with  Mr    Bulwlnkle. 

Mr  Oliver  with  Mr    Clark  of  Idaho. 

Mr.  Diaa  with  Mr    Pernandex. 

Mr.  DUFFY  of  New  York  changed  hia  vote  from  "  nay  "  to 
*•  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.     The  question  is  on  the  passage  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  on  the  final  passage  I  ask  for 
the  yeas  and  nays. 

Mr.  McSWAIN.    Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  279.  nays 
99,  not  voUns  51.  as  follows: 


{Roll 

No.   123] 
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Adair 

Brennan 

Celler 

Croaaer.  Ohio 

Amlle 

Bre  water 

Crowe                           I 

AnM>ld 

Brooka 

Citron 

Cullen 

Aab  brook 

Brown.  Oa. 

Clark.  Idaho 

Ayera 

Brown.  UXeh. 

Clark.  N.  C. 

Daly 

Bardaa 

Coffee 

Dear 

naam 

Oolden 

Delaney 

Beltar 

Buck 

Oola.Md. 

Dempaey 

OoUner 

Dlckstetn 

Blnderup 

Burdlck 

Oonnary 

Dtetnrh 

Bland 

CaldwaU 

Coolay 

DlngeU 

Blanton 

Cannon.  Mo. 

Onopar.  Tana. 

Dtaney 

Bloom 

OOateUo 

Dobbina 

Boehn* 

Carpantar 

Ooz 

DnckveUcr 

BoUaav 

CartwrlaM 

Crmwmm 

Doraay 

Boland 

oanr 

Croaby 

Doxay 

BoyMM 

Cniaa.T«K. 

Orawry 

3rl.'»coil 

Hobba 

Merrltt.  N  T. 

Shanley 

Drtvrr 

Hoeppel 

Mitchell,  ni. 

Slrovich 

Duffey  Ohio 

Hook 

Mitchell.  Tenn. 

Smith.  Conn. 

DuUy    N    Y 

Houston 

Monaghan 

Smith.  Wash. 

Duncan 

Huddleaton 

Montet 

Snyder 

Dunn.  Pa. 

Hull 

Moran 

Somers.  N   T. 

Kagle 

Imhoff 

MurlU 

South 

Bckert 

Jarobaen 

Mott 

Spence 

Ekwall 

Johnson.  Okla. 

Murdock 

Stack 

Kllenbijgen 

Johnson.  Tex. 

Nelson 

Starnea 

Evans 

Jones 

O'Brien 

Steagall 

Paddis 

KfUer 

O'Connor 

Stefan 

Farley 

Kennedy.  N   Y. 

ODay 

Stubba 

Flealcger 

Kenney 

O  Leary 

Sullivan 

Fliz  Patrick 

Kerr 

OMalley 

Sweeney 

Flanna^san 

Kloeb 

O'Neal 

Tarver 

Fletcher 

Knlffln 

Palmlaano 

Taylor.  Colo. 

Ford   Cailf. 

Koclalkowskl 

Parka 

Taylor.  S  C. 

Ford.  Ulaa 

Kopplemann 

Paraona 

Taylor.  Tenn. 

Frry 

Kramer 

Pat  man 

Terry 

Ful>r 

Kvale 

Patton 

Thom 

Fuinier 

Lambeth 

Pearson 

Thomaaon 

OambrlU 

Lamneck 

Peterson,  Fla. 

Thompaon 

Oaaque 

Lanham 

Peterson.  Ga. 

Tolan 

Oaaaaway 

I^rrabee 

Pettenglll 

Tonry 

Oava«an 

Lea.  Calif. 

Pfelfer 

Truax 

Gear  hart 

Lee  Okla. 

Pierce 

Turner 

Gehrmann 

Lemke 

Qulnn 

Umatead 

OUchrlat 

Le^ln.4kl 

Ramsay 

Utterback 

Olidea 

Lewis.  Colo. 

Ramspeck 

Vlnaon.  Oa. 

Glilette 

Lloyd 

Randolph 

Vinson.  Ky. 

Ginnery 

Lucas 

Rankin 

Wallgren 

Golds  borough 

Luc  key 

Rayburn 

Walter 

Oranttpld 

Ludlow 

Reece 

Warren 

Gray   Ind. 

Lundeen 

Rrllly 

Wearin 

Green 

MrAndrews 

Richards 

Weaver 

Greenway 

McCormack 

Richardson 

Welch 

Greenwood 

Mc  Far  lane 

Robinson.  Utah. 

Werner 

Oreever 

McGehee 

RtiKer*.  Okla. 

West 

Gregory 

McOroarty 

Romjue 

Whelchel 

Grlswold 

McKeouKh 

Rudd 

White 

Halnea 

MrLiiUKhUn 

Rusnell 

Whlttlngton 

Hamlin 

M'-Reyiiulda 

8a  bath 

WUcox 

Hancock,  N  C. 

McSwaln 

Sadowskl 

Williams 

Harlan 

Mahon 

Kanders.  La. 

Wilson.  La. 

Hart 

Man.tnrld 

Sanders.  Tex. 

Wlthrow 

Harter 

Marcantunlo 

Sandlln 

Wolverton 

Heaiey 

Martin.  Colo. 

Sauthofl 

Wood 

HlKKlns  Maaa. 

Ma.<ion 

Schaefer 

Woodrum 

HUdebrandt 

MasKlngale 

St-hnelder 

Young 

Hia    Ala 

Maverick 

Schueta 

Zimmerman 

HU:    Knute 

Mead 

Schulte 

Zloncheck 

HUl.  Samuel  B. 

Meeks 

Sec rest 

NAY&~  W 

Allen 

Eaton 

Kee 

Reed.  NT. 

Andrew   Ma^a. 

EdriU.ston 

K Inzer 

Rich 

Andrews.  N   Y. 

Engel 

Kleberg 

Robertson 

Arends 

EnK>brlght 

Knutnon 

Robalon.  Ky. 

Bacun 

Fenerty 

Lambertaon 

Rtigers.  Maaa. 

Black ncy 

FerRuaon 

Lehlbacb 

Seger 

BolUm 

Fish 

Lord 

Short 

Burkbee 

Focht 

McLean 

Smith.  Va. 

Burch 

Olllord 

McMillan 

Smith.  W  Va. 

Carlson 

Otjodwin 

Ma  pes 

Snell 

Cavicrhla 

Gray  P». 

Marshall 

Stewart 

Chrl.itlanson 

Guyer 

Martin.  Maaa. 

Taber 

Church 

O Wynne 

May 

Thomas 

Claiborne 

Halleck 

Merntt.  Conn. 

Thurston 

Cole    N    Y 

Hancock.  N   T. 

Mlchener 

Tlnkham 

CcKiper   Ohio 

Hartley 

Ml'.lard 

Tobey 

Crawford 

Hefw 

Montague 

Tread  way 

Crowther 

Hoffman 

Patterson 

Turpln 

Culkln 

HoUUier 

Perkins 

Wadsworth 

Darrow 

Holmes 

Plttenger 

Wigglesworth 

Deen 

Hope 

Plumley 

Wilson.  Pa. 

Dlrksen 

Jenckes.  Ind. 

Polk 

Wolcott 

Dttter 

Jenkins.  Ohio 

Powers 

Wiilfenden 

Dtnidero 

Johnson.  W   Va 

Ransley 

Woodruff 

Douirlch 

Kahn 

Reed.  III. 
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Andresen 

OoUlns 

Kimball 

Peyser 

Bacharach 

Corning 

Lewis   Md. 

Rabaut 

Bankhead 

Darden 

McClellan 

Rogers.  N   H. 

Bell 

De  Rouen 

McGrath 

Ryan 

Berlin 

Dies 

McL«od 

Hcott 

Buckley.  N   T. 

Doughton 

Maaa 

Hcrugbam 

Bulwlnkle 

Dunn.  Mlaa. 

Maloney 

Sears 

Burnham 

Elcher 

Miller 

Shannon 

Cannon.  WU. 

Fernandea 

NlcboU 

Slaaon 

Carter 

Hennlnga 

Norton 

Sumnera.  Tex 

Caaey 

Hlggtna.  Conn. 

O'Connell 

Sutphin 

Chandler 

Kelly 

Oliver 

Underwood 

Cochran 

Kennedy,  Md. 

Owen 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr   Slaaon   (for)    with  Mr.  McLtfod   (agalnat). 

Mr    Chandler   (for)    with  Mr.  Andreaen  (agmtnat). 

Mr    Sears   (for)    with  Mr.  Maaa  (agalnat). 

Mr    Rogers  of  New  Rampahlre  (for)   with  Mr.  Oomlnc  (acatnafi. 

Mr.  Berlin  (for)   vttb  Ur.  Bacbaracb  (agalnat). 


Father,  come  into  our  Uvea 

of  honor,  with  idealized  love,  with 


cxisteuo 

Cox 

Croaby 


Oishrmam 
OUdea 


Kvale 
LAmbetb 


O'Connor 
013ay 
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Had  he 


Until  fxu-ther  notice: 

Mr   Scnwham  with  Mr.  Burnliam. 
Mr.  Sutphin  wltb  Mr.  Hl«slna  of  ' 
Mr.  Cochran  with  Mr.  Carter. 
Mr    Kennedy  of  Maryland  with  Mr. 
Mr.  Babaut  with  Mr.  OoUlna. 
Mr.  DeBouen  with  Mr.  McQmth. 
Mr   Maloney  with  Mr.  Bcott. 
Mr.  Buckley  of  New  Tork  wtth  ICr 
Mr.  O'Connell  wltb  Mr.  Dunn  of 
Mr.  Lea-la  of  Maryland  with  Mr. 
Mr.  Bankhead  with  Mr.  WUter. 
Mr.  CMey  wltb  Mr.  Owan. 
Mr   Underwood  with  Mr.  Dardan. 
Mr.  Kelly  with  Mr.  Bulwlnkle. 
Mr    Dl«e  with  Mr.  FemantfcB. 
Mr.  Doughton  with  Mr.  Hennlnca. 
Mrs.  Norton  with  Mr.  McClellan. 
Mr.  Sumnere  of  Texaa  wtth  Mr.  BeO. 
Mr.  MlUer  with  Mr.  Niaiote. 
Mr.  BulwlnUa  with  Mr.  Peyaar. 

Mr.  McREYNOLDa    Mr.  Speaker.  I 
that    my   colleague    the   gentleman 
Chandler,  Is  unavoidably  absent, 
would  have  voted  "  yea  "  on  the  HUl 
the  motion  to  recommit,  and  would  bum 
morning  on  the  bUl. 

Mr.  CULLEN.    Mr.  Speaker,  my  ooOeagwuj 
from  New  York,  »«r.  Bucxlbt.  Is 
present,  be  would  have  voted  "nay"  on 
commit  and  "  yea  "  on  the  final  paawgTt  ol.i 

Mr.  pnTENQER.    Mr.  Speaker,  my 
man  from  Minnesota,  Mr.  Rtah.  ta  unai 
has  asked  me  to  state  that  bad  Im  toaen 
have  voted  "  yea  "  on  the  final  passage  ot 

Mr.  WILSON  of  Louisiana.    Mr.  speaker. 
gentleman  from  Louisiana.  Mr.  Malombt, 
count  of  illness.    He  requested  me  to 
been  present  he  would  have  voted  against 
recommit  and  for  the  bilL 

The  result  of  the  vote 

On  motion  of  Mr.  McSwan.  a  motlan 
vote  by  which  the  bill  was  passed  was  laid 

ErTKNSION  OF  REMARKS — ^THB 

Mr.  PETTENGILL.    Mr.  Speaker,  sinoe 
nessee  Valley  Act— Muscle  Shoals  bIB— w«t^ 
much  has  happened  tn  Its  admlnlitraOop 
approve.    Ilie  apparent  disregard  of 
stitution  of  the  United  SUtes  by  thote  la 
such  as  to  dampen  confidence. 

There  is  a  lack  of  candor  in  its 
presses  me  very  unfavorably.   Tlie  original 
tised  the  project  chiefly  as  one  for  the 
lizer  to  replenish  worn-out  farm  lands.    But : 
been  produced     Instead,  Teimessee  Yall^r^ 
gone  Into  the  business  of  produetng 
is,  as  I  am  told,  a  surphis  of  electricity. 
development  will  compete  wl^  coal 
elsewhere.    Besides,  as  electricity  Is 
subsidies  from  the  pockets  <rf  tfae 
the  project  will  inevlUbly  seek  tndostrtes 
and  elsewhere  and  settle  there.    R  has  * 
their  agents  have  secretly  been  solicitinff 
the  Ohio  River  to  close  their 
Tennessee  Valley.    That  has  been  dsnled. 

I  do  not  know  who  is  telUng  llie  tnrtlL 
tendency  will  be  to  do  that  very  thing. 
directors  of  T.  V.  A.  has  practteally 
addresses,  for  example: 

Although  we  are  bending  every  effort  to 
of  electricity  In  the  home  and  od  ttaa  fagn 
a  large  scale  Industrial  egpeiMlon  wW 
power  which  U  thua  being  created.    Aa  we  lay 
oping  this  cheap  power  in  great  qnailttClM,  It 
mandatory  tb&t  we  alao  ley  plans  tar  vtOlalaf 
expansion  program. 

If  this  is  the  plan,  and  it  is  carried  oot. 
and  our  citizens  will  first  be  taxed  to 
trlcity  in  the  Tnmessee  Valley,  and 
move  there,  leaving  their  stranded 

However,  the  project  has  been  started  aodj 
don  as  a  yardsti<dc  at  the  cost  of 
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the  yardstick  is  honest,  and  It  demoostratcs  that  private 
power  and  llfht  utiUties  operating  imder  Uke  oondltkms  have 
been  charging  t<x>  much,  it  will  serve  a  useful  purpose. 

The  reason  why  I  shall  vote  for  the  present  bill  emending 
the  act  of  1933  is  that  it  provides  that  the  T.  V.  A.  must  set 
up  a  system  of  cost  accounting  to  be  laid  down  by  the  Federal 
Power  Commission.  This  is  a  principle  for  which  I  have  long 
contended.  It  applies  the  principle  of  the  Clark-Shannon 
bill — S.  1 — ^for  unifcum  cost  accounting  for  which  I  have 
argued  for  the  past  3  years.  This  provision  is  our  mandate 
that  the  yardstick  shall  be  an  honest  one.  so  that  costs  of 
publicly  and  privately  produced  electricity  can  be  measured 
by  the  same  standards  and  an  honest-to-Ood  comparison 

made. 

There  are  also  some  salutary  provisions  with  reference 
to  having  their  accounts  audited,  as  are  other  Qovenunent 
bureaus,  by  the  General  Accounting  OfBce. 

The  bill  should  go  further.  It  should  provide  that  T.  V.  A. 
pay  State,  county,  and  municipal  taxes  to  the  same  extent  as 
private  utilities  are  required  to  do  on  so  much  of  its  pnH>erty 
investment  as  is  allocated  to  the  i»:oduction  of  electricity  for 
sale  to  the  public. 

Another  thing:  I  should  like  to  see  the  Board  of  Army 
Engineers  zequired  to  determine  the  value  of  the  prc^Derty 
"  used  and  useful "  in  producing  electricity  for  sale  to  the 
public  as  a  basis  for  rates.  Heavy  charge-offs  or  write- 
downs of  property  investment  on  account  of  flood  control 
or  navigation  make  the  cost  of  dectricity  look  cheap,  whereas 
actually  the  taxpayer  is  footing  the  bill  for  the  electricity 
user.  Write-downs  can  be  as  essentially  dishofwwt  as  the 
write-ups  with  which  priviU«ly  owned  utilities  are  sometimes 
charged. 

It  should  provide  further  that  money  used  for  buUding 
generating  plants  and  transmission  lines  for  iMOdudng  and 
distributing  electricity  tor  sale  shall  be  bwrowed  <m  the  credit 
of  the  property  itself  and  not  on  the  credit  oi  the  Nation. 
As  it  is,  T.  V.  A.  goes  to  the  United  States  Treasury  for  ita 
money  at  3  percent  or  less,  an  interest  rate  that  privately 
owned  plants  cannot  hope  to  get. 

Unless  T.  V.  A.  electricity  is  placed  on  an  equality  with 
private  plants  with  respect  to  taxes,  capital  Investment. 
and  the  cost  of  borrowed  money,  I  shall  reserve  my  doubts 
as  to  whether  the  yardstick  will  ever  be  36  inches  long. 

This  bill  is  not  as  I  would  draw  it.  But  the  provisi<m8  for 
uniform  cost  accounting  and  audit  by  the  ComptrdJer 
General  ought  to  be  adopted. 

Mr.  LUDLOW.  Mr.  Speaker,  I  want  President  Roosevelt 
to  have  every  oiHwrtuni^  to  dononstrate  thnm^  the  Ten- 
nessee Valley  Authority  Just  how  cheaply  electric  light  and 
power  can  be  furnished  to  American  consumers.  I  want  him 
to  have  every  opportunity  to  carry  to  conudete  fulflllmrat 
this  important  experiment.  I  want  him  to  have  every  facil- 
ity to  perfect  tils  Tennessee  Valley  yardstick  so  that  it  may 
serve  as  an  accurate  measuring  rod  to  determine  the  maxi- 
mum rates  that  should  be  charged  by  private  utilities  and 
the  exact  point  in  the  rate  structure  where  reaeonaWeness 
ends  and  piracy  begins^ 

In  order  that  the  President  may  have  abstriute  freedom 
and  authority  to  establish  thfai  yudstick  without  obstacles 
and  handicaps.  I  voted  today  to  pass  the  so-called  "  T.  V.  A. 
bill  "—the  bill  to  broaden  the  authority  of  the  Tennessee  Val- 
ley Authority — and  I  voted  for  every  one  of  the  amendments 
advocated  by  President  Roosevelt,  called  "  the  Hill  amend- 
ments ",  which  were  offered  and  sponsored  by  my  friend  and 
colleague,  Rejiresentative  Lism  Hnx.  of  Alabama.  We 
passed  the  IHll  in  the  House  in  the  exact  form  desired  by  the 
President. 

The  bill  which  we  passed  today  and  sent  on  its  way  to  the 
Senate  is  a  perfect  corollary  and  companion  piece  of  that 
other  bill  we  passed  in  the  House  the  other  day.  known  as 
"  the  House  holding-company  bill ",  whi(^  is  the  most  far- 
reaching  regulatory  measure  ever  enacted  for  the  contnd  of 
public  utilities.    The  two  bills  flt  together  perfectly. 

The  Tennessee  Valley  Authority  can  establish  the  yard- 
stick— ^that  is  to  say.  the  maximum  rates  that  private  utillUeg 
should  be  allowed  to  charge— and  the  Federal  Securities  and 


Cvcy 
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Exchange  CommlJBlon.  under  authority  conferred  In  the 
House  Holding-Company  Act.  can  force  the  utlllUes  to  make 
their  rates  conform  to  that  yardstick. 

As  the  result  of  these  two  acts— the  Tennessee  Valley  Au- 
thority Act  and  the  House  Holding -Company  Act^the  Fed- 
eral Oovemment  will  be  equipped  as  It  never  has  been 
equipped  before  to  deal  with  the  problem  of  power  and  utUi- 
ties.  The  day  of  the  consumer  is  at  hand.  These  two  acta 
together  will  protect  etery  right  of  the  consumer.  Plrrt,  the 
regulatory  biU  passed  by  the  House  will  enable  the  Federal 
Securities  and  Exchange  Conmiisslon  to  visa  all  proposed 
stock  Issues  of  holding  companies,  to  kill  off  all  obnoxious 
holding  companies,  and  to  compel  all  honest  companies  to 
obey  rules  and  regulations  adopted  in  the  pubUc  interest. 
The  Tennessee  Valley  yardstick  wiU  show  how  private 
utilities  should  be  conducted  and  the  rates  they  should 
charge  to  conform  to  the  best  public  poUcy.  and  the  authority 
conveyed  to  the  Federal  Securitiea  and  Exchange  Commission 
to  the  House  Holding -Company  Act  will  enable  that  Commis- 
sion to  compel  the  utilities  to  conform  to  the  Tennessee  Val- 
ley yardstick.  This  is  an  ideal  arrangement  from  the  pub- 
lic's standpoint. 

Out  in  Indiana  we  have  an  object  lesson  of  what  can  be 
accomplished  by  wise  management  to  bring  down  rates  of 
utilities.  Washington.  Ind..  has  conducted  a  very  successful 
experiment  in  municipal  ownership.  It  was  the  hope  and 
dream  of  Mayor  John  W.  McCarty.  one  of  the  most  successful 
mayors  any  city  ever  had.  He  devoted  the  unremitting  atten- 
tion of  his  splendid  mind  to  it  over  a  long  period  of  years, 
and  at  last  his  dreams  came  true  so  that  now  Washington, 
Ind..  is  cited  as  Exhibit  No.  1  among  the  cities  where  munici- 
pal ownership  Is  In  full  and  satisfactory  operation.  The  city 
has  been  able  to  acquire  Its  electric  light  plant,  and  it  is 
using  earnings  of  that  plant  at  the  rate  of  $75,000  a  year  to 
pay  for  a  water  plant,  which  also  will  be  publicly  owned,  and 
the  savings  through  public  ownership  have  enabled  the  mayor 
to  bring  down  the  city's  tax  rate  to  11  cents  per  hundred 
dollars.  There  would  be  something  akin  to  a  riot  In  Wash- 
ington if  the  authorities  should  seriously  propose  a  return  to 
private  ownership  of  utilities  in  that  city. 

Generally  speaking.  I  am  opposed  to  Government  in  busi- 
ness, and  I  believe  in  the  widest  laUtude  for  private  Initiative. 
and  I  want  to  do  all  I  can  to  assist  honest  private  business. 
but  I  have  no  patience  or  charity  for  the  utility  company 
that  takes  advantage  of  a  lack  of  proper  Government  super- 
vision to  rob  consumers.  I  believe  we  should  encoxirage 
private  companies  provided  they  are  content  with  reasonable 
profits  and  adhere  to  ethical  practices.  Thanks  to  the  tmiely 
action  of  the  House  to  passing  the  bill  regiilating  holding 
companies  and  this  blU  giving  the  President  the  authority  he 
asks  to  estaUish  the  Tennessee  Valley  yardstick,  utility 
pirates  have  about  come  to  the  end  of  their  rope.  They  are 
face  to  face  with  the  day  of  Judgment,  which  I  firmly  believe 
will  also  be  the  day  of  redemption  for  the  American  consuming 

public 

Mr.  CHANDLER.  li«r.  Speaker.  I  am  the  bearer  of  a 
message  of  appreciation  from  the  grateful  people  of  the 
Ntoth  Congressional  District  of  Tennessee  for  the  benefits 
to  which  they  have  participated,  and  those  yet  to  come, 
through  the  development  of  the  Tennessee  Valley.  The 
Seventy-third  Congress  was  most  generous  to  us.  and  I 
would  be  recreant  to  the  trust  conferred  upon  me  If  I  did 
not  express  our  gratitude  here  at  the  first  available  op- 
portimity. 

Anyone  who  comprehends  the  progressive  purposes  of  the 
Tennessee  Valley  Authority  Act  of  1933  and  surveys  the 
achievements  already  accomplished  will  see  at  once  the  vast 
possibilities  of  the  great  program,  the  results  of  which  will 
redound  to  all  parts  of  our  wonderful  country  over  the  years 
to  come.  I  have  faith  and  confklehce  that  the  present  Con- 
gress will  not  retard  the  work  that  is  under  way.  but  will 
carry  on  to  the  spirit  of  its  predecessor,  and  will  add  its 
own  incentive  toward  the  fiUlest  development  of  this  valu- 
able natural  resource  of  the  Nation. 

My  confidence  to  the  soundness  of  the  Tennessee  Valley 
program  la  confirmed  and  my  toterest  to  Its  continued  ad- 


vancement Is  Increased  by  reason  of  the  approval  of  my  dis- 
tinguished precedessor.  the  Honorable  E  H.  Crump,  whose 
mature  judgment  and  uncaruiy  foresight  are  unexcelled.  No 
man  surpasses  tliis  emment  Tennesseean  m  energetic  loyalty 
to  the  best  interests  of  the  people,  and  those  who  know  him. 
especially  those  who  served  with  him  In  the  Seventy-second 
and  Seventy-third  Congresses,  will  attest  to  his  wisdom  and 
his  integrity. 

I  have  had  occasion  to  study  various  constitutional 
phases  of  the  present  act.  and  if  my  investigation  will  aid 
any  of  my  colleagues  in  determining  the  prerequisite  of 
constitutionality  which  should  be  present  in  every  measure 
approved  by  us.  I  shall  feel  rewarded  for  this  effort.  I 
honor  every  Member  of  Congress  who  holds  high  his  solemn 
oath  to  support  and  defend  the  Constitution  of  the  United 
States.  We  are  bound  by  the  Constitution  just  as  Judges 
are  bound  by  it.  It  is  the  people's  yardstick  for  our  guid- 
ance, and  if  it  Is  to  be  shortened,  or  lengthened,  it  is  they 
who  must  change  it  and  not  we  ourselves. 

It  is  my  opinion  that  the  Tennessee  Valley  Authority  Act 
of  1933,  and  the  bill  which  is  now  before  the  House,  and 
the  pending  amendments  thereto,  are  cons.itutional  meas- 
ures; and  that  the  conversion  of  the  water  power  unavoid- 
ably created  by  the  construction  of  various  dams  on  the 
Tennessee  River  mto  electric  energy,  and  the  transmission 
and  sale  of  the  surplus  electric  energy  are  reasonable  and 
lawful  means  of  disposing  of  this  byproduct,  pursuant  to 
the  following  provisions  of  the  Federal  Constitution: 

First.  The  power  to  regulate  commerce,  article  I.  sec- 
tion 8. 

Second.  The  war  powers,  article  I.  section  8  (1.  11-16>. 

Third.  The  power  to  dispose  of  and  make  needful  regula- 
tions concerning  Government   property,  article   IV.   section 

3   (2). 

To  understand  clearly  the  applicability  of  the  foregoing 
constitutional  provisions,  we  must  review  briefly  the  histori- 
cal back^ound  of  the  Tennessee  Valley  development  and 
recount  the  existing  operations. 

In  merest  outline  the  history  of  the  Tennessee  Valley  proj- 
ect began  in  1824  with  a  suggestion  by  John  C.  Calhoun  to 
President  Monroe  that  a  survey  of  Muscle  Shoals  in  Ala- 
bama be  made  with  the  view  of  improving  navigation  on  the 
Tennessee  River.  Electricity  was  almost  an  unknown  quan- 
tity then.  People  were  looking  for  easier  means  of  access  to 
the  growing  Southwest,  and  this  river  commended  Itself  as 
a  natural  waterway.  In  1827.  after  a  survey.  Congress  au- 
thorized an  expenditure  of  $700,000  for  certain  improve- 
ments at  Muscle  Shoals.  In  1871  Army  Engineers  recom- 
mended further  improvements  designed  to  open  the  channel 
of  the  stream.  Construction  of  the  11-lock  canal  around 
Elk  River  Shoals  was  completed  about  1875  at  a  cost  of 
$3,200,000.  and  from  that  time  until  1900  other  navigational 
changes  were  made  at  considerable  outlays. 

Discussion  continued  back  and  forth  from  1905  until  1915 
regarding  additional  aids  to  navigation  and  the  conservation 
of  natural  resources,  and  a  detailed  survey  of  the  Muscle 
Shoals  area  was  made  at  an  expense  of  $150,000. 

This  37-mile  long  section  of  the  stream  divides  It  Into  an 
upper  and  a  lower  stretch  where  navigation  is  relatively  un- 
impeded. Muscle  Shoals,  however,  constitutes  the  narrow 
neck  of  the  bottle.  Above  and  below  this  section  there  is  con- 
siderable traffic  movement  in  heavy  and  bulky  commodities, 
but  very  Uttie  traffic  passes  through  this  section  on  account 
of  poor  water  conditions. 

When  the  European  war  began  to  menace  the  peace  and 
happtoess  of  the  American  people,  the  Termessee  Valley  was 
turned  to  as  an  excellent  place  for  the  development  of  hydro- 
electric power  in  the  production  of  nitrogen  for  explosives. 
Linked  with  this  war- time  demand  was  an  increasingly  ur- 
gent requirement  for  the  manufacture  of  fertilizer  to  restore 
once  fertile  lands  throughout  the  country,  and.  in  1916. 
Congress  appropriated  $20,000,000  for  the  production  of 
nitrates.  Land  for  the  construction  of  Wilson  Dam  No.  2 
\  was  acquired  m  1917,  and,  by  1921  nitrate  plant  no.  2  had 
!  been  completed.  Congress  appropriated  $7,500,000  in  1922  to 
conttoue  work  on  Wilson  Dam  and  the  appurtenant  power 


However,  the  project  has 
tlon  as  a  yardatick  ctf  the  cost  of 


opera- 
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plant,  these  projects  betog  oomplBlgd  In 
expenditure  of  145.000/100.    Also  In  im. 

a  complete  survey  of  the  entire 
a  total  cost  of  $l,OOOjOOO.  and  on  tiM  date 
of  the  surveys,  the  general  pians  for  tbs 
river  and  Its  trltnitarles  have  been  based, 
pasage  of  the  Tennessee  Valley  Aufebortty 
expended  a  total  of  apfwoxlmately  |li.DOO,atij 
opment.  and  it  is  quite  evident  tbttft  tbn 
hydroelectric  power  was  not  the  _ 
tion.  common  defense,  flood  control,  and  U 
predomtoant  designs  of  Oonfress.  and  no 
arose  to  stop  the  extensive  dtfekvnwnt 
100  years. 

Usually,  questions  of  law  are  bsiwd  qpn 
and  it  t)ecomes  necessary  to  knofv  certain 
order  to  determtoe  the  constitatlan^ttgr' of 
the  Tennescee  Valley  Authority. 
found  to  a  pending  litigation — Aritwtmiet  H' 
et  al.  (U.  8.  District  Court,  Ala.)~and.  In' 
the  Wilson  Dam  Improved  navigation 
Shoals  rapids  and  is  the  only  feasible 
this  most  serious  obstrvction  to  navlcattOB 
River,  that  the  Muscle  Shoals  planii,  iJ 
electric  units  installed  at  Wilson 
war  punxjses,  and  that  by  maintaining 
wholesome  national -defense  asi^;  tint  the 
electric  plant  wUl  provide  504MM 
electricity:  that  a  larce  ammint  of  this 
generated  at  Wilson  Dam  during  1M4  and 
Oovemment  properties;  that  the  T.  V.  A. 
at  Wilson  Dam  to  generating  the  decfcrlc 
to  the  operation  of  nitrate  plant  no.  3.  and  li 
formulation  of  a  i)rogram  of  watershed 
Tennessee  River  that  win  require  a  large 
the  Wilson  Dam  electricity;  and  tbat 
surplus  power  may  be  used  to  relinlicirse 
for  the  cost  of  the  dam  or  aid  in  the 
dams. 

At  the  time  of  the  passage  of  the 
ity  Act  the  properties  owned  by  the  United 
Shoals  tocluded  the  Wilson  Dam  hydro  PlMl^ 
United  States  nitrate  plant  no.  1,  United 
no.  2.  and  the  ShefBeld  steam  plant.    Tbeet 
acquired  or  constructed  to  the  yean  1916  to 
tion  124  of  the  National  Defenee  Act  to 
the  United  States  facilities  capable  of 
and  other  products  for  war.    Althoaib  the  > 
Shoals  resulting  to  the  oonstraction  of 
initiated  because  of  the  compelling 
marked  the  frulticm  of  a  long  com 
lu-ove  navigation  on   the  Tennessee  River. 
therefore,  is  peculiarly  a  structure  originally  i 
presently  servtog  two  distinct  eonslitgtfc 

Of  course,  the  water  power  at  Wilson 
by  the  construction  of  the  dam.    It  Is  tnie 
existed  m  the  natural  flow  and  faH  of  the 
form  it  necessarily  was  lost.    Ttie 
of  water  and  its  fall  at  one  point,  and  in 
toevltably  created. 

The  market  for  power  at  the  site  of 

liglble.    Indeed,  practically  all  navigation 

from  rural  and  urban  markets. 

This  explalna  the  elementary  fact  tbat 
Klon  of  electric  energy  are  the  eustomary  and 
of  marketing  water  power. 

It  is  recognized  also  that  rtlwpnssl  of  the 
private  parties  would  tovolve  a  subsidy  to  a 
oly  or  a  waste  of  the  power,  and  tbiee 
Congress  when   the   Tennessee  VaDey 
passed:  First,  monopolistic  conditions  not  Ittv 
terest;  second,  waste;  third.  Government 

It  Is  well  known  that  the  problem. 
tion  of  a  tremendous  war-time 
the  most  controversial  legislative  isMss  of 
tween  the  time  of  their  completkm  and  tte 
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activltlss  by  T.  Y.  A.,  the  nitrate  plants  stood  tOs.  On 
completion  of  WUson  Dam  to  1925,  the  laublem  of  ose  of 
the  Muscle  Shoals  properties  became  further  complicated. 
A  small  amount  of  electric  energy  was  used  to  oponte  the 
locks  and  service  the  reservatitm.  In  addition,  tbe  War  De- 
partment generated  and  sold  substantial  portkms  of  the- 
surplus  powers  at  Wilson  Dam  to  the  Alabama  Power  Oo^ 
the  only  available  porchaser  at  the  plant.  Ttiose  sales  tvere 
totermittent  and  at  "  dump  power  *'  prices. 

Now.  with  these  established  facts,  let  us  consider  to  brlsf 
the  constitutional  questions  tovolved.  It  is  unnecessary  to 
cite  authorities  for  the  fundamental  proposAtions  that  a 
strong  presumi^on  exists  to  favta*  of  the  oonstitnttonality  of 
an  act  of  Oongress;  the  question  as  to  the  economic  wisdom 
of  a  statute,  or  of  its  desirability,  te  a  matter  for  the  deter- 
mination  of  Congress;  and  that  where  Oongress  is  faced  with 
a  problem,  such  as  that  concerning  the  disposal  of  power  at 
Wilson  Dam,  the  choioe  of  muuis  is  legislative  and  not 
JudleiaL 

The  Tennessee  Valley  Authority  Act  embodies  the  best 
judgment  of  the  legislative  toanch  of  the  Government  for  the 
utilisation  of  the  resources  at  Wilscn  Dam .  m  passing  it. 
Oongress  acted  on  the  assumption  ihat  the  rifl^t  to  generate 
wad  sell  eljctric  energy  to  access  of  that  rsquired  for  gcSv- 
emmental  uses  was  undoubted,  and  it  acted  in  aeoordanoe 
with  the  weU-estabhriied  govonmental  pracUoe  of  disposint 
of  surplus  hydroelectric  power  made  avallalde  in  the  per- 
f ormance  of  vartoos  oonstitutianal  functions.  Sale  of  such 
surphis  had  been  authoriied  under  the  National  Def citte  Act. 
and  the  right  to  sell  vras  not  challenged  over  a  period  of  T 
years. 

In  the  Boulder  Canyon  Project  Act  the  goieratlim  and 
sale  of  fixed  quantities  <tf  electslc  energy  at  Boulder  Dam 
were  authorised.  Under  the  act  of  March  S.  IMO.  the  War 
Department  was  permitted  to  lease  any  excess  water  power 
at  navigation  works.  By  virtue  of  various  statutes  the 
Bureau  of  Reclamation  has  been  selling  annually,  to  connec- 
tion with  many  projects,  fixed  quantities  of  dectric  energy 
to  mitolclpalities,  private  toterests,  and  individuals.  Hie 
sale  of  surplus  power  from  Wilson  Dam,  as  authortaed  by  the 
T.  V.  A.  Act.  is  an  exercise  of  each  of  the  oonstituUonal 
powers  hereinabove  enumerated,  and  I  shall  cite  and  quote 
from  a  few  of  the  United  States  Supreme  Court  dedstons 
sustaining  this  view. 


Ever  stooe  tbe  historic  declslmi  to  Gibbons  v.  Ogden  (9 
Wheat.  1  (1824) ),  the  Supreme  Court  has  toterpreted  Ifiier- 
ally  the  commerce  power  to  order  to  enable  the  Oovemment 
to  conserve,  prcrtect,  and  improve  the  mvigabte  waters  of 
the  United  States  (United  States  v.  Rio  Orande.  174  U.  8. 
690  (1899) ;  Scranton  v.  W/ieeler.  119  U.  S.  141  (1900) ;  Wis- 
consin V.  Duluth,  96  U.  8.  379  (1877)). 

In  the  course  of  the  development  of  this  commerce  power 
it  became  apparent  early  that  "  the  protectian  and  Improve- 
ment of  navigation  is  physicaUy,  functionally,  and  economi- 
cally rriated  to  other  i^iaaes  of  water  use  and  control,  such 
as  flood  control,  watershed  protection,  pollution,  dlverrion 
for  irrlgati<m  or  domestic  water  use,  and  hydroeleetrfe 
power.  As  each  of  these  problems  has  arisen,  the  Federal 
conmieroe  power  over  navigable  waters  has  been  Invoked  to 
act  alDrmatively  to  oertato  of  those  fields  to  aid  of  naviga- 
tion and  to  regulate  to  fields  where  activities  of  otbers  may 
injure  navigation."  For  example:  Flood  cMitrol  Jaciaon 
V.  United  State*  (230  U.  S.  1  (1913);  Bedford  v.  I7«ieed 
States  (192  U.  B.  217  (1904);  cf.  CtibbinB  v.  Mis$ia$ippl 
River  Commitsion  (241  U.  B.  351  (1916);  cf.  Kineaid  ▼. 
United  States  (35  F.  (2d)  235  (1929));  watershed  protec- 
tion—l/nifcd  States  V.  Oriffln  (58  P.  (2d)  674  (1932)) ;  North 
Bloomfleld  Gravel  Mining  Co.  v.  UnUed  States  (88  Fed.  864 
(C.  C.  A..  1898) ) ;  Irrigation— Ariaona  v.  CaUfomia  (283  U.  8. 
423  (1931));  diversion  for  domestic  use— Sonttory  IMsfrlcf 
V.  United  States  (266  U.  S.  405  (1925) ). 

In  1913  a  great  American  lawyer,  the  Honorable  XUhu 
Boot,  declared  to  the  Senate  of  the  United  States: 

Th«  right  to  Mil  or  laaae  tbe  watar  power  at  ttis  slefllrlellf 
created  by  the  water  power  from  the  Increased  flowaga  eanssd  by  a 
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dMB  bain  br  dM  OmwuHfnl  la  tb*  ocrelw  or  tu  oonstuutkm«l 
fuoeuon*  to  unpvov*  MTlffttlon  U  •  nirtwiry  ineUtoot  to  Um  per- 
(omaoos  of  Umm  funcUoiu. 

In  every  tnttfinr*  In  which  the  Supreme  Court  of  the 
United  SUtes  has  been  called  upon  to  deal  with  the  rlghu 
ot  Concrev  In  relation  to  hydroelectric  power  at  Federal 
navlsatlon  dams,  there  haf  been  an  unvarying  recognition 
ol  the  broad  Federal  power  of  development,  utilization,  and 
cUapasal.  In  the  limited  time  and  space  I  can  mention  only  a 
few  of  these  caeea.  In  Oreen  Bay  A  Missitshfpi  Canal  Co. 
▼.  Patten  Paver  Co.  (173  U.  8.  58)  (18»8).  which  Involved  a 
controversy  between  a  riparian  owner  and  a  grantee  of  water-  | 
power  rtghU  of  the  United  SUtes  over  the  use  of  waters 
eoMerved  for  navigation,  the  Court  held  that  Congress  had 
complete  power  to  transfer  these  rights. 

The  right  to  dispose  of  Incidental  water  power  was  con- 
firmed iTi  the  leading  case  of  United  State*  v.  Chandler- 
Dmnbar  Water  Power  Co.  t2M  U.  S.  M)  (l»ia).  There  the 
claimant  was  the  owner  of  land  slongsUle  and  in  the  bed 
ol  a  navigable  river  and  of  the  water-power  worts  in  the 
river.  Damages  were  claimed  for  the  condemnation  of  , 
%**»^  works  ptirauant  to  section  11  of  the  act  of  liarch  3. 
IMW.  One  of  the  Items  of  damage  was  a  claim  of  $550,000 
as  compensation  for  the  water-power  right  of  the  company 
In  the  undeveloped  water  power  of  St.  Marys  River  at  St. 
liarys  Rapids  In  excess  of  the  supposed  requirements  of 
navigation. 

It  was  contended  that  secUon  12  of  that  act.  which  author- 
ised the  Secretary  of  War  to  lease  any  water  power  resulting 
from  the  conservation  of  the  river  flow  by  navigation  works, 
rendered  the  condemnation  a  taking  of  private  property  for 
commercial  uses,  and  not  for  the  improvement  of  navigation. 
This  contention  was  rejected  by  the  Court,  and  the  right  to 
dispose  of  the  power  by  lease  was  upheld  as  an  incident  to 
the  power  over  navigation.    The  Supreme  Court  said : 

But  Mlde  frem  th«  exelualve  public  purpose  declared  by  the 
•IvvcnUx  McUon  ot  tb«  act.  th*  twelTtb  aecUon  decl&res  that  the 
oooMrvAtloo  of  the  flow  of  the  river  la  "  primarily  tor  the  benefit  of 
nATlgatlon.  and  incidentally  for  the  purpoee  of  having  the  power 
developed,  either  for  the  direct  i»e  of  the  United  States,  or  by 
toMe  through  the  a^retary  of  War  "  If  the  primary  purpoee  is 
lecltlmate.  we  can  see  no  aound  objection  to  leaalng  any  exceae  of 
power  over  the  needa  of  the  Oovemment. 

Let  me  mention  one  other  case  on  this  proposition — that 
of  Sfote  of  Ariaona  v.  State  of  California  (283  U.  S.  423 
(1930) ) .  I  think  that  this  decision  has  settled  definitely  the 
right  of  the  Federal  Government  to  generate  and  sell  electric 
energy  at  a  navigation  dam.  In  that  case,  the  Supreme 
Court  upheld  the  constitutionality  of  the  Boulder  C^anyon 
Project  Act,  which  authorised  the  Secretary  of  the  Interior. 
at  the  expense  of  the  United  States,  to  construct  on  the 
Colorado  River  a  dam.  a  storage  reservoir,  and  a  hydroelec- 
tric plant.  An  Injunction  was  sought  by  Arlxona  on  the 
grouzKl  that  the  Secretary  had  not  complied  with  the  laws 
of  the  State  requiring  approval  of  the  plans  and  specifica- 
tions of  the  structures. 

The  right  of  the  Secretary  to  proceed  with  the  constnic- 
tiaix  depended  on  the  constitutional  validity  of  the  project 
as  authorised  t^  the  act  It  Is  clear  from  explicit  provl- 
ilons  of  the  act  Itself,  from  the  bill  of  complaint,  and  from 
the  opinion  of  the  Court  that  the  right  of  the  Federal  Oov- 
emment to  generate  azul  sell  electric  power  was  confirmed. 
The  Court  refused  to  enjoin  the  Secretary  from  proceeding 
with  the  eonstmetkm  and.  In  its  opinion,  said: 

Am  the  river  to  navigable  and  the  mean*  which  the  act  provldaa 
M«  Dot  unrelated  to  Um  control  ot  navigation  (t/nited  Stataa  v. 
Mtver  Mtmg*  lmprx>9ewtmtt  Co..  368  U  8.  411.  419.  70  L.  Id.  SS0. 
MS:  48  8.  Ct.  144) .  etecOon  and  matntenanoe  of  luch  dam  and  ree- 
ar«  clearly  wtthla  the  power*  conferred  upon  Congreaa. 


and  which  otherwise  will  be  wasted.  The  decision  In  Ari- 
zona against  California  was  based  solely  on  the  constitu- 
tional power  to  Improve  navigation. 

If,  as  in  that  case,  the  InsUIlatlon  of  generators  and  the 
sale  of  electric  energy  are  Justified  on  the  power  to  Improve 
navigation,  certainly  the  sale  of  electric  energy  at  Wilson 
Dam.  where  the  generators  were  installed  for  navigation  and 
also  for  national  defense  purposes,  will  be  held,  a  fortiori,  a 
valid  exercise  of  Federal  power. 


At  Boulder  Dun  the  hydroelectric  plants  were  brought 
Into  being  chiefly  for  the  purpose  of  selling  electric  energy. 
BO  fovemmgntal  use  at  the  dam  being  contemplated,  and 
an  the  powtf  fcncrated  there  was  to  be  disposed  of.  At 
Ifntfif  Shoals  the  WUaoo  Dam  and  hydroetoctrlc  planu 
w«r«  ah-eady  In  aUbtoea,  legally  created  In  the  exercise  of 
eoneUtutlonal  powers.  It  would  nem.  therefore,  that  the 
Artoona  ease  jwUftai  the  right  of  Ooogrees  to  authorise  the 
eomDsrdal  Mle  at  aB  eleelrie  mmxtj  which  may  be  created 
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Now.  let  us  turn  to  the  question  from  another  point  of 
view — the  provisions  of  the  Constitution  granting  war  powers 
to  Congress.  *  The  measures  necessary  and  proper  for  car- 
rying on  war  and  for  maintaining  a  national  defense  author- 
ize a  broad  sweep  of  activities,  and  there  Is  no  general  denial 
that  the  construction  of  Wilson  Dam  and  the  acauisition  of 
the  Muscle  Shoals  properties  were  proper  measures  for  exer- 
cising the  war  powers."  It  is  recognized  also  that  the  current 
maintenance  of  the  Muscle  Shoals  properties  In  operating 
condition  with  a  stand-by  of  an  abundant  supply  of  electric 
energy  constitutes  a  valuable  ally  in  national  defense. 

The  war  power  does  not  expire  with  the  cessation  of  hos- 
tilities. The  necessity  for  a  military  organization  In  all  Its 
details  is  ample  proof  of  that  fact  In  the  words  of  a  leading 
case: 

The  (war)  power  la  not  limited  to  victoriee  in  the  field  and  the 
dlaperalon  of  the  insurgent  force*  It  carrlee  with  It  inherently  the 
power  to  ^ard  ««alnjit  an  Immediate  renewal  of  the  conflict  and  to 
remedy  the  evils  which  have  arisen  from  Ita  rtae  and  progreaa. — 
Stevart  v    Kafin.  11  Wall.  403.  507  (1870). 

It  Is  not  questioned  that  the  water  power  In  a  navigable 
stream  harnessed  by  the  Government  as  an  incident  to  navi- 
gation improvement  is  property  of  the  United  States.  Nor 
has  the  authority  to  install  ^'enerating  equipment  and  operate 
it   in   war  and   peace   for   Government   uses   been   doubted. 

Under  the  war  power  the  laeue  become*  a  narrow  one — can  the 
United  Statea  convert  the  unu.«ted  water  power  Into  electric  energy 
by  the  simple  mechanical  operation  of  opening  the  additional  pen- 
stock gates  which  are  not  already  opened  to  supply  current  for  the 
nitrate  plant  at  Muscle  Shoala.  and  dispose  of  the  waatlng  surplus 
of  power  in  the  form  of  electricity? 

I  think  that  this  can  be  done. 

In  the  famous  case  of  Af cCuiioch  v.  Maryland  (4  Wheat. 
316  1 1819) )  the  Supreme  Court  of  the  United  States  said: 

Throughout  the  vast  Republic,  from  the  St.  Croix  to  the  Oulf 
of  Uexlco.  from  the  Atlantic  to  the  Pacific,  revenue  U  to  l>e  col- 
lected and  expended,  armies  are  to  tie  marched  and  supported. 
The  exigencies  of  the  Nation  may  require  that  the  treasure  raised 
in  the  North  should  be  transported  to  the  South;  that  raised  In 
the  Bast  conveyed  to  the  West;  or  that  this  order  should  be  re- 
versed Is  that  conatrucUon  of  the  Constitution  to  be  preferred 
which  would  render  these  operations  diScult.  hazardous,  and  ex- 
pensive, can  we  adopt  that  construction  (unless  the  words  Imperi- 
ously require  It),  which  would  Impute  to  the  framers  of  that  in- 
strument when  granting  these  powers  for  the  public  good,  the 
IntenUon  of  impeding  their  exercise  by  withholding  a  choice  of 
means?  If.  indeed,  such  be  the  mandate  of  the  Constitution,  we 
have  only  to  obey;  but  that  instrument  does  not  profess  to  enumer- 
ate the  means  by  which  the  powers  it  confers  may  be  executed. 

An  outstanding  example  of  the  broad  attitude  toward  acta 
I  related  to  the  war  power  Is  found  In  United  States  v.  Gettys- 
burg Electric  RaUroad  Co.  <160  U.  S.  668  (1896)).  in  which 
a  condemnation  by  the  United  States  of  land  for  the  estab- 
i  lishment  of  the  Gettysburg  Battlefield  Memorial  Park  was 
upheld.     That  power  was  one  of  the  Federal  powers  con- 
sidered as  supporting  the  act.     It  is  not  required  that  the 
measure  adopted  be  indispensable  In  order  to  place  it  within 
the  "  necessary  and  proper  "  category.    See  Everard's  Brew- 
eries V.  Day  (265  U.  S.  545  (1924 »  ) ;  United  States  v.  Fisher 
(2    Cr,    202    (1804)).      Congreaa    must    possess    the    choice 
of  means,  and  must  be  empowered  to  use  any  means  which 
are.  In  fact,  conducive  to  the  exer.lse  of  a  power  granted  by 
the  Constitution. 

nn  raorarrr  cLatms 

Clause  2  (rf  section  S  of  article  IV  of  the  United  States 
Constitution  provides: 

The   Congr«M   shall    have   power    to   dtspoee   of   and    make    all 
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Tills  prorlelon  contalne  no 

decisions  of  the  Supreae  Court 

gress  has  an  ii"""*'*^  authority  to  tflgpoae 

property  upon  such  terms  and 

the  public  interest,  and,  eecondlr.  that 

discretion  with  respect  to  the  choioe  of 

dispositions.    The  Congress  has  plenari 

the  public  property  to  such  person  or 

purposes,  as  the  public  Interest  reqnlreg. 

grants  of  public  lands  to  railroads  in  order  to* 

quate  transportation,  and  to  States  for 

Or  it  may  open  the  pubUc  dcunaln  to 

ment  "  in  order  to  convert  waste  space  Into 

Ruddy  V.  Rossi   ^248  U.  &   104.  108   (1918) >;«; 

United  States  (167  U.  6.  618.  834  (IMT)); 

States  (220  U.  8.  523.  536  (1911)).'  United 

(14  Peters.  526  (1840)). 

The  principle   that  Congress  maj  adopt 
means  to  promote  its  chosen  method  of 
celved   wide   application.    The   Supreme 
has  sustained  the  power  of  Congress  to  forbid  i 
lands  which  interfere  with  the  settlement 
tloned  use  of  the  public  domain  (Com/leld  t. 
supra;  McKelvey  v.  United  States.  280  U.  8. 
United  SUtes  v.  Alford,  274  U.  8.  264  (1027)). 
Congress   is   not  limited  to  the  moe 
which   Interfere   with   the   acrompltohmftnt 
method  of  disposition.    It  Is  well  established 
may  take  affirmative  measures  to  improfve 
erty  in  order  to  render  It  marketable  CH« 
States.  167  Fed.  881  (C.  C.  A.  9th.  1909) ; 
States,  supra;  Kansas  v.  Colorado,  208  U.  Su 

Consequently,  it  is  plain  that  the  water 
created  as  a  byproduct  by  the  oonstruction  o(^ 
gat  ion  dam  Is  property  of  the  United  States, 
gress  has  the  power  to  dispose  of  this 
to  avoid  waste,  or  to  liquidate  the  cost  of 
make  wide-spread  distribution  of  the  benefits  i 
created.    It  results,  therefore,  that 
ceeded  its  constitutional  powers  by  the 
nessee  Valley  Authority  Act.  and  will  not  do  88  j 
legislation  is  enacted. 

There  are  many  collateral  questions  involi 
determination  of  this  expansive  question,  but , 
the  adjudication  of  all  of  the  prineU^ 
points  will  be  in  favor  of  the 
internal  Improvement.    It  Is  Insisted  by 
the  extension  of  the  Tennessee  VaDey  At 
Its  functions  will  interfere  with  the 
compete  with  privately  owned  pnblle  iiflHt1eiy| 
generation,  sale,  and  transmission  of  electrle 
tute  "  proprietary  business  **  beyond  the 
of  the  National  Government.    It  Is 
that  almost  every  State,  county,  and  mt 
talnly  the  Federal  Government  tta^. 
functions  in  addition  to  purely  fovemmental' 
that^ 
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It  l8  no  constitutional  objection  to  Its 
that  the  pixjfpetty  or  ccmtracta  of  tndlvUluals 
affected  {JuiUlard  v.  ar0enman.  110  U.  8.  411,  448 


This  Nation,  through  its 
ereignty  over  vast  water-power  iewmtes 
the  United  States,  and  as  stated  bF 
while  Governor  of  the  great  State  of 


needful   rule*  and   regulatlotis   respecting   the  territory   or  other 
property  belonging  to  tb«  United  8Ut««. 


The  water  power  of  the  State  Sboold  belong  to 
title  to  this  power  mu«t  rest  forever  la  tbs 
Hon  has  any  right  to  give,  far  any  oooMdMStl 
potential  itiiowatt  in  virtual  perpetuity  to  any 
uon  whatever.    It  la  the  duty  at  oax 
that  this  power  Is  trantferrsd  into 
distributed  at  the  lowest  poMlMe  east.    It  Is 
inordinate  profits  must  be  allowed  to 
agent  Is  bringing  this  power  to  tbsir 

I  stand  with  the  Preetdeot  la  Um 
eiple  to  the  obligation  of  Caognm  to 
electrical  energy  and  dietrlbiste  at  the 
all  of  the  surplus  eloetrlcttjr 
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▼Uley  Authority  tn  the  discharfe  of  the  ftinetloiii  tawfofly 
conferred  upon  it  by  Congrett. 
I  sUnd  also  with  the  Preddent  in  his  stotement  that: 

X  do  not  bold  with  those  who  advocate  Oovemmettt  uvuershlp 
or  Oovemment  operation  of  all  titUltlea.  I  state  to  you  eato- 
gorlcally  that,  as  a  broad  general  rule,  the  development  of  utlUtlas 
■hould  remain,  with  certain  exceptions,  a  function  for  private 
Initiative  and  private  capital.  But  the  exceptions  are  ot  vital 
Importance,  local,  State,  and  ITatlonal.  and  I  believe  that  the 
overwhelming  majority  of  people  In  this  country  agree  with 


In  the  Tennessee  River  we  have  the  most  notable  exception 
in  the  axmals  of  our  country  and  the  best  interests  of  the 
greatest  number  of  people  are  paramount  to  the  personal 
interest  of  any  indlvdual  or  group  of  individuals.  It  is  re- 
grettable that  anyone  may  be  injured  by  the  action  of  a 
duly  constituted  authority,  but  it  is  not  proven  that  anyone 
will  be  adversely  affected  permanently  by  the  carrying  out 
of  all  of  the  purposes  of  this  magnificent  undertaking. 

Indeed  the  electric-power  output  of  public  utilities  in  the 
South  increased  in  1934  over  1933,  and  continues  to  gain 
during  1035.  and  those  who  anals^ze  the  probable  future  de- 
velopment with  a  progressive  viewpoint  have  oonfldenoe  in 
the  further  progress  of  the  South's  privately  owned  public 
utilities.  It  is  only  natural  that  the  individual  who  finds 
him.«»if  enJo3ring  exceptional  prosperity  should  inveigh 
against  interference  therewith  and  magnify  the  potentiali- 
ties of  competition,  but  the  high  purpose  of  the  great  ma- 
jority of  the  people,  and  most  especially  of  their  chosen 
Representatives  in  Congress  is,  and  should  be,  the  pnnnoilon 
of  the  general  welfare  and  the  securing  of  more  abundMit 
blessings  of  liberty  and  Justice  and  peace  and  hai^jiness  for 
everyone. 

Mr.  CROWTHER.  Mr.  Speaker,  in  the  Sixty-seventh  Con- 
gress I  was  a  member  of  the  Committee  on  Military  Affairs 
and  Its  chairman  was  the  distinguished  gentleman  from 
California,  the  late  Julius  KahiL  The  gentleman  from 
Pennsylvania  [Mr.  Ramslxt]  alfo  served  and  is  still  a  mem- 
ber of  that  committee. 

We  are  the  only  two  Members  of  this  Seventy-fourth 
Congress  who  were  on  ttiat  committee  in  1921.  I  mention 
this  fact  because  we  had  before  us  at  that  time  a  prtqwsi- 
tlon  to  sell  the  Muscle  Shoals  development,  now  known  a8 
the  "  Teimessee  Valley  Authority ",  to  Henry  Ford  for 
$5,000,000.  I  helped  to  prepare  the  minority  report  on  that 
legislation,  and.  in  view  of  what  has  developed  In  the  Inter- 
vening years.  I  feel  that  perhaps  I  should  have  better 
played  the  part  of  wisctom  if  I  had  contributed  my  vote 
toward  placing  it  in  Mr.  Ford's  liands. 

Much  has  been  said  of  the  value  of  T.  V.  A.  as  a  yard- 
stick for  determining  the  fairness  of  power  rates  charged 
by  the  private  producers.  In  spite  of  tjie  lengthy  and 
heated  argument  to  support  this  claim,  I  am  convinced  that 
the  so-called  "  yardstick "  has  a  considerable  content  ot 
rubber  mixed  with  a  dash  of  socialism. 

In  regard  to  the  disastrous  effect  upon  the  bituminous- 
coal  industry,  let  me  present  a  statement  by  John  Levis 
made  before  the  Ways  and  Means  Committee  on  May  24: 

ICr.  LzwTB.  Obviously,  the  development  and  ade  at  eleetrlcal 
energy  for  power  purpoaea  depreaaea  coal. 

Mr.  Rkd.  Have  you  figured  out  at  all,  looking  to  the  potea- 
tlalltiea,  the  nxnnber  of  tons  of  coal  that  it  will  dlsplaoef 

Mr.  Lawn.  It  is  ImpoariMe  to  give  any  accurate  flgurea  on  that, 
becauae  we  do  not  know  to  what  degree  these  power  projeete  wlU 
be  developed  or  extended,  how  far  their  direct  power  may  be  teana- 
mltted,  and  what  usage  may  be  made  in  volume  of  tSiat  energy. 

For  Instance,  tlie  power  to  be  developed  at  Boulder  Dam  win 
practically  eliminate  the  uae  of  coal  in  all  of  the  communities  ta 
thoee  areas  of  Oallfomla.  Arlsma.  New  Uexlco,  Nevada,  and  Utmh. 
which  It  will  eerve.  There  la  not  much  coal  used  In  that  area,  a 
limited  quantity.  In  Ita^  tt  is  not  importent.  but  euch  as  it  Is. 
It  will  be  largely  dlmlaced  by  the  tranamlailon  and  utUlaatlon  at 
the  power  from  Boulder  Dam. 

With  tlie  TennesMe  Valley  Authority,  It  Is  Impoarible  for  ras 
to  say  what  t<mnage  will  be  affected  or  wlU  be  difq»laeed  over  a 
eertahi  period,  because  we  do  not  know  to  what  degree  the  Tmums- 
oee  Valley  project  wttl  be  «Ktended.  or  what  range  in  dlstrlbutloo 
and  power  It  will  encompaas. 

llM  ■*»«*•  Is  true  as  to  the  Hudson  Blvcr  development  tovolving 
the  OaaadJan  traaty.  and  the  Oraad  Coulee,  aad  the  Loup  Wtitm 
projMSt  in  Nebnwka.  and  elaewbers.  __^  .     ,«.       ^ 

T&  mine  workers,  of  eemts,  the  men  who  work  la  the  nmias, 
have  a  draad  or  appwhenaloB 
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tbmr  r««d  ftbout  th»  ftnanclag  o*  •  rwm  wmUr-poww  elAetrle^  ' 
d»Tilopment.  I  ■uppow  Uuu  is  hunum  natmre.  Tb«  displace- 
mnt  of  k  miUlon  tons  of  coal  annually.  nnigHly,  wUl  deatroy  the 
lobe  of  1  000  mlnera.  The  ratio  la  aboirt  a  thouaand  men  to  a 
million  tona,  on  the  baala  of  the  record  of  the  Industry.  That 
does  not  take  Into  conalderatlon  the  men  InTOlved  in  transporta- 
tion or  distribution  of  that  tonnage. 

The  mine  workers  have  been  told  repeatedly,  of  course,  that 
they  cannot  sUnd  In  the  path  of  progrees.  that  there  are  equalis- 
ing and  compensaUng  factors  Involved  In  this  question  of  progress. 
But  It  is  tme  that  in  the  past  15  or  20  years  there  has  been 
displaced  about  300.000.000  tons  of  coal  per  annum  by  the  develop- 
ment of  hydroelectric  pro)ccU.  the  use  of  fuel  oU  and  the  use  of 
natural  gas.  subeUtutes  for  fuel. 

In  other  words.  If  it  had  not  been  for  the  development  of  the 
hydroelectric  industry,  the  gas  Industry,  and  the  oU  Industry,  we 
would  be  prodticing  now  300.000 .000  tons  of  coal  more  than  we 
are.  and  would  be  employing  300,000  more  men  In  our  industry. 

Mr.  Speaker.  I  am  opposed  to  the  policy  of  placing  the 
PMeral  Government  In  business  to  compete  with  private 
industry.  The  new  deal  has  accentuated  this  development,  j 
and  Uncle  Sam  now  finds  himself  in  the  railroad,  realty. 
mortgage  loan,  power.  fertUiaer.  furniture,  and  a  hoot  of 
other  forms  of  business.  This  policy  is  repugnant  to  the 
average  American  cltlaen.  and  when  he  has  an  opportunity 
he  will  express  his  resentment  in  no  uncertain  terma. 

Thomas  Edison  made  the  following  statement  In  1929.  and 
tt  seems  to  apply  so  aptly  to  the  present  situation  that  I 
destre  to  present  it: 

STATnmrr  rr  THOHAa  sdisom 

We  shall  steadily  require  more  power,  but  a  great  deal  more 
fuse  Is  being  made  over  hydroelectric  power  than  Its  Intrinsic 
value  warranU.  The  Arst  and  best  source  of  power  is  coal.  The 
amount  of  coal  available  U  not  limited,  but  for  all  practical  pur- 
poeee  It  Is  Umltlees.  We  can  probably  use  coal  at  our  present 
rate  for  s  thousand  years  or  so  without  any  danger  of  exhausting 
our  supply,  aztd  It  la  highly  Improbable  that  we  really  know  our 

supply.     •     •     • 

The  development  of  hydroelectric  power  Is  very  Important,  but 
It  Is  very  expensive  and  usiially  requires  an  auxiliary  coal 
,,,„ffl  plant.  Some  of  the  beet  watar  po>wer  Is  too  far  away  from 
our  manufacturing  centers  to  make  lU  utilization  wholly  prac- 
tical 

Water  power  Is  a  political  Issue,  not  a  buslnees  one.  It  can 
never  at  the  beet  mean  very  much  to  us  except  as  something  to 
talk  about.  The  monopolising  of  water  power  u  also  just  a 
pollUcal  Idea.  •  •  •  There  U  far  more  danger  in  public 
monopoly,  for  when  the  Oovemment  goea  Into  buslnees  it  can 
always  shift  tu  losses  to  the  taxpayers.  If  It  goes  into  the  power 
buslnees.   It  can  pretend  to  seU  cheap  power  and  then  cover   up 

The  Oovemment  never  really  goea  Into  bxislness.  for  It  never 
jT't^'*  ends  meet.  And  that  is  the  first  requisite  of  business.  It 
Just  mlxee  a  Uttle  bualneee  with  a  lot  of  politics,  and  no  one  ever 
gets  a  chance  to  find  out  what  la  actuaUy  going  on. 

Mr.  Chairman,  the  following  letter  Is  from  Mr.  C.  M. 
Ripley,  one  of  my  constituents  and  an  engineer  of  standing 
In  the  electrical  world.  Its  factual  conclusions  are  most 
interesting: 

SCMKKCCTSOT.    N.   T. 

Hon.  Faamt  Caovmtia. 

ifOMje  of  Acpres«ittat«««s.  WmtlUngton,  D.  C. 

Ht  Obab  lia.  CaowTHxa:  Tou  would  be  amaaed  If  you  were  to 
CM  a  want  ad  as  follows: 

"  Slttiatlon  wanted:  Man  of  all  work  desires  steady  position 
doing  odd  Job*  In  a  household.  Wages  $3.46  a  week.  In  the  base 
ment  he  will  tend  the  furnace  all  winter,  spring,  and  fall  and 
tend  the  watar  heater  the  year  round  and  will  keep  you  siipplled 
with  plenty  of  very  hot  water;  will  turn  the  clothes  washer  and 
turn  and  heat  the  Ironing  machine,  and  In  bad  weather  will  dry 
the  clothee  Indoors.  Will  keep  the  laundry  well  ventilated  the 
year  round. 

"  In  the  kitchen  he  wUl  make  lc«  cubes  and  refrigerate  your 
food  so  well  that  you  can  go  away  for  a  week  and  on  your  return 
eat  9a  to  100  percent  of  the  food  you  left.  Will  bake  in  the  oven. 
mix  food,  and  waah  the  dlshee — all  while  the  cook's  back  Is 
turned  (making  the  beds  or  otherwise  ei^gaged).  While  she 
Is  In  the  kitchen  will  entertain  her  with  songs  and  have  her 
Instructed  by  experts  In  reclpee  and  hc»ne  economics — all  without 
the  trouble  or  expense  of  radio  batterlea.  Will  tend  the  stove  and 
provide  fast  heat  for  cocking,  yet  keep  the  kitchen  cool  in  sum- 
mer  and  well  ventilated  the  year  round. 

**  In  the  dining  room  he  will  provide  cool.  fast,  flameleea.  amoke- 
iMa  heat  right  on  the  table  so  that  you  can  maks  coffee,  toast,  and 
wafltas.  and  boU.  scramble,  or  poach  eggs — all  without  rising  from 
your  chair. 

"  la  the  bedroom  he  will  wake  you  up  on  time  every  morning. 
provide  you  nkomlng  exercise  and  a  sun  bath:  will  turn  the  sewing 
machine  for  you.     In  caee  of  slckncee  will  keep  sret  or  dry  pads 
■teadUy   hot,  or  provide    loe   packs,   as  the   doctor   may   preecrlbe 
Ai«n  will  heat  your  curUi«  iron  and  haU  dryer,  whenever  you  want 


-  In  the  bathroom  he  will  provide  a  sun  bath  for  half  a  cent  while 
you  take  s  tub  bath,  which  cost  3  to  5  cents. 

"  In  general,  he  will  light  yo\ir  home  and  keep  s  clock  running  in 
every  room— upsUlrs  and  down;  will  extermlnste  moths,  flies.  anU, 
spiders  and  all  other  insect  pests;  will  operate  S  fans  to  keep  you 
cool  In  hot  weather;  will  keep  8  small  UghU  burning  all  night 
for  burglar  protection;  will  light  your  house  number  bo  visitors  can 
easily  locate  you;  will  clean  carpeU  and  rugs;  will  provide  power  for 
chimes,  both  for  your  doorbell  and  for  one  of  your  downstairs 
clocks;  and  will  be  on  the  Job  34  hours  a  day." 

Now  Dr  CsowTHEs.  that  8  what  electricity  does  In  my  house,  and 
the  electric  bill  averages  W  80  s  month.  $3  45  a  week,  or  86  cenu  a 
day 

It  Is  beyond  my  comprehension  why  the  electric  companies  should 
be  assailed  In  Washington,  when  In  gfneral— a  national  average — 
the  rates  have  gone  clown  about  36  percent  since  1914.  while  almost 
everything  else   has  skvrocketed   upward! 

America  was  the  first  to  use  vast  amounts  of  electricity  In  !»«*"»- 
try  It  did  much  to  raise  Americas  economic  power.  It  reduced 
manufacturing  expenses.  It  also  raised  the  standard  of  Uvlng  and 
standard  of  comfort  In  our  homes,  as  well  as  the  working  conditions 
in  our  mills,  mines,  and  fartorles  8o  I  believe  these  Indiscriminate 
attacks  are  positively  unpatriotic  at  any  time,  and  parUcularly  so 
m  these  times 

The  communities  where  electric  rates  are  high  are  conspicuous 
exceptions,  as  was  demonstrated  In  the  recent  report  of  the  Federal 
Power  Commission 

I  believe  that  thoee  who  further  encourage  the  Indiscriminate 
attacks  on  power  and  light  companies  are  functioning  emoUonally 
and  not  logically 

Sincerely  yours.  „ 

CM.    BITLXT. 
ANCHORAGE.  ALASKA 

Mr  DIMOND.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  7882)  to  author- 
ize the  Incorporated  city  of  Anchorage,  Alaska,  to  construct  a 
municipal  building  and  purchase  and  install  a  modem  tele- 
phone exchange,  and  for  such  purposes  to  issue  bonds  In  any 
sum  not  exceeding  $75,000;  and  to  authorize  said  city  to 
accept  grants  of  money  to  aid  it  in  financing  any  public  works. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  as 
I  understand  this  is  a  local  bill  that  the  people  up  there  want; 
that  there  is  no  obligation  so  far  as  the  Federal  CJovemment 
is  concerned. 

Mr  DIMOND.    The  gentleman's  understanding  is  correct. 

Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Incorporated  city  of  Anchorage,  Ter- 
ritory of  Alaska,  is  hereby  authorlaed  and  empowered  to  construct  a 
municipal  building  and  purchase  and  Install  a  modem  telephone 
exchange,  and  for  such  purposes  to  Issue  bonds  In  any  amount  not 
exceeding  the  sum  of  S7S.0OO. 

Sac  3.  Before  said  bonds  shall  be  Issued  a  special  election  shall 
be  ordered  by  the  common  council  of  the  said  city  of  Anchorage. 
Alaska,  at  which  election  the  question  of  whether  such  bonds  shall 
be  Issued  In  the  amount  above  specl&ed  for  the  purpose  hereinbefore 
set  forth  shall  be  submitted  to  the  qualified  electors  of  said  city  of 
Anchorage.  Alaska,  whose  names  appear  on  the  last  assessment  roll 
of  t^^  city  for  purposes  of  municipal  taxation.  The  form  of  the 
baUot  shall  bs  such  that  the  electors  may  vots  for  or  against  the 
lasxiance  of  bonds  for  the  purposes  hsrsln  specified  up  to  the  amount 
herein  authorised.  Not  leas  than  30  days'  noUce  of  such  election 
■hall  be  given  to  the  public  by  posting  notices  of  mme  In  three 
conspicuous  plsces  within  the  corporate  llmiu  of  the  city  of  Anchor- 
age. Alaaka.  one  of  which  shall  be  at  the  front  door  of  the  United 
States  f>ost  oOce  at  Anchorage.  Alaska.  The  elecUon  notice  shall 
specifically  state  the  amount  of  bonds  proposed  to  be  issued  for  the 
purpose  herein  specified  The  registration  for  such  election,  the 
manner  of  conducting  the  same,  and  the  canvass  of  the  returns  of 
said  election  shall  be.  as  nearly  as  pracUcable.  In  accordance  with 
the  requlremenU  of  law  in  general  or  special  elections  In  said  mu- 
nicipality; and  such  bonds  shall  be  Issued  for  the  purposes  herein 
authorized  only  upon  condition  that  not  leas  than  a  majority  of  the 
votes  cast  at  such  election  In  said  munidpallty  shall  be  In  favor  of 
the  Issuance  of  said  bonds  for  such  purpoas. 

Ssc  3  The  bonds  herein  authorised  shall  be  coupon  In  form 
and  shall  mature  in  not  to  exceed  30  years  from  the  date  thereof. 
Such  bonds  msy  bear  such  date  or  dates,  msy  be  In  such  denoml- 
nstlon  or  denomlnstlons.  may  mature  in  such  amounts  and  at 
such  time  or  times,  not  exceeding  30  years  from  the  date  thereof, 
may  be  payable  In  such  medium  of  payment  and  at  such  place 
or  places,  msy  be  sold  at  either  public  or  private  sale,  may  be  ncn- 
redeerasble  or  redeemable  (either  with  or  without  premium),  and 
may  carry  such  registration  privilegea  as  to  either  principal  snd 
interest,  or  principal  only,  as  shall  be  prescribed  by  the  common 
council  of  said  city  of  Anchorage  The  bonds  shall  bear  the  slg- 
naturea  of  the  mayor  and  of  the  clerk  of  the  city  of  Anchorage. 
and  shall  have  impressed  thereon  the  ofBclal  seal  of  said  munici- 
pality.    The  coupons  to  be  annexed  to  such  bonds  shall  bear  the 
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facsimile  sfgnatures  of  tbe  mayor 

pallty.     In  case  any  of  the  oflcars 

signatures  appear  on  the  bonda  shall  ocmm  to  b»_ 

fore  delivery  of  such  bonds,  said  clgnatarn  or  001 

whether  manual  or  facsimile,  shall  D«VHthslMS  Iw 

clent   for   all   purposesj   the  same  as  If  aaUl  Oflh 

In  office  untu  such  delivery.     Said  bonds  aiuai 

rate  to  be  Oxed  by  the  common  council  of  the 

not  to  exceed,  however,  9  percent  per  aiuitim, 

ally,  and  said  bonds  shfdl  be  sold  at  BOt  iMi  thaB 

amount  plus  accrued  interest. 

Sk.  4.  The  bonds  herein  authoriasd  to  be 
obligaUons  of  the  city  of  Anchomga.  Ttalttacy  of 
as  to  both  Interest  and  prlnctpal  from  ad 
shall  be  levied  upon  all  of  the  taxable  fftva 
rate  limits  of  such  munlolpallty  in  an  anwnint 
the  Interest  on  and  the  principal  of  WMih  boads 
same  become  due  and  payable. 

Sec  5.  No  part  of  the  funds  arising  tnm  tbe 
shall  be  used  for  any  purpose  or  purpo—  <i^tm 
fVed  In  this  act.    Said  boiMla  shall  ba  aold  only 
amounts  as  the  common  council  of  tbs  city  of 
direct;  and  the  proceeds  thereof  shall  be        '  ~ 
purposes  hereinbefore  mentioned  and  tlBtfai 
tion  of  said  common  council  from  ttmm  to 
may  be  required  for  said  purpoaaa. 

Skc.  6.  The  city  of  Anchorage  la  beraby 
contracts  with  the   Unlte4  States  of 
Instrumentality  thereof  under  the  prtuvMons  of 
dustrlal  Recovery  Act  and  acta  amendatery 
plemental  thereto,  and  revlalons 
acu  of  the  Ooogreas  of   the  United  Slatas  to 
works,  for  the  relief  of  tmemploymant,  or  for 
purpose.    Including    the   Emergency   Raltaf 
1935.  for  the  sale  of  bonds  lasuod  In 
sions  of  this  act.  or  for  the  acoeptaoae  at 
aid  said  municipality  In  flnanr.lng  any  public 
Into  contracts  with  any  persons  or  oorporatioBa, 
for  the  sale  of  such  bonds;  and  such 
terms  and  conditions  as  may  be  agreed  upon  by 
common  council  of  said  city  of  Anchorage  and  tbaj 
of  America  or  any  agency  or  instrunMotsIity 
purchaser. 

BBC.  7.  This  act  shall  take  effect  InuasdlaMy. 

The  bill  was  ordered  to  be  engroaaed  and 
was  read  the  third  time,  and  paaaed,  and  a 

sider  was  laid  on  the  table. 

ooirvgTAiicK  or  cbitaxh  uanm  xv 
Mr.  DIMOND.    Mr.  Speaker.  I  aik  unai 


the  present  conslderatian  of  the  bill  OS.  37199' 
the  conveyance  of  certain  lands  in  Nome, 

The  Clerk  read  the  title  of  the  bOL 

Mr.  SNELL.    Mr.  Speaker.  icjeifUit  ttw 
I  think  the  gentleman  shoald  mmke  a  Itttte 
this  bill. 

Mr.  DIMOND.    Mr.  Speaker,  m  orlctDanjr 
of  Nome.  Alaska,  had  very  narrow  and  crook8d< 
fall  all  tbe  business  section  of  tbe  ettf  WBS 
TTie  endeavor  now  is  to  straighten  out  and 
In  order  to  accomplish  this  it  is  naoemry  for 
vey  to  the  Federal  Oovemment  certain  odd 
and  for  the  Federal  Oovemment  to  eonnj  tO' 
tain  odds  and  ends  of  land. 

Mr.  SNELL.    This  is  simply  for  the  pnrpOM 
ing  the  streets  of  this  city? 

Mr.  DIMOND.    PrecUely. 

The  SPEAKER.    Is  there  objectkm  to  the 
eraUon  of  the  bill? 

There  being  no  objectkm.  tbe  Clerk  read  tiM  I 


Be  it  enacted,  etc..  That  tto* 
he  U  hereby,  authorised  to  convey  to  tlM  dty 
the  following-described  two  parcels  at  land 
A  and  B.  respectively,  and   forming 
Customhouse   site:   Beginning,  for  the 
stake    no.    1    or    tha   original   narthi 
tion  as  described  In  KxecuUve  order  dated  April  II 
thence  south   70*   east   199   feet  to  etafee  noi.  1 
northeaat  ccmer  of  the  i  aewr? atton;  ttaenee  eoMIl 
feet,  more  or  lesa.  along  the  easterly  bownrtwy  of 
to  Its   Intersection   wtth   the  norttaeriy 
the  amended  portion  ot  tb»  townatte  eC 
southerly  boundary  of  Front  Street, 
west   102   feet,   more   or   leas,   along   mlA        _^ 
Front  Street,  amended,  to  Its  Intel —etloa  wtlh 
reaervatlon;  thence  UMth  57*  weet  IS  . 

no.    6    of    said    reservatloo:    thence    Bflrttk    lt*tl^ 
more  or  leaa.  along  the  westerly  boandsfj  of 
lU    intersection   with   the   nortiierly  boundary  ef^ 
amended;  thenoe  south  70*37'  east  iOS 


at  a 

lU- 

slpal 


rpayable 

which 

oocpo- 

te  pay 

the 

bcmds 

apeei- 

stich 


the 
dtfec- 


tnto 
or 
Xn- 
enp- 
lltarther 
imhile 
vpuhlle 
iet  of 
invi- 
to 
Miter 

such 
the 
States 
such 


time, 
neon- 


for 


LobJect. 
of 

dtar 
Last 
fire. 

i^^CwBs 

oon- 
Und 
oer- 


>ws: 


tracts 

I) 
at 

ra- 
ining 

270 
tlcm. 
:  of 
the 
fl0*87' 
of 


feet. 

to 


-%o  %bm 


mtereeetkm  of  the  northeriy  boundary  of  Front  Strset  wltb  tbe 
westerly  boundary  of  Federal  Way:  thenoe  north  ie*2S'  east  IM 
feet,  to  the  intersection  of  the  said  westerly  boundary  of  FsdersI 
Way  with  the  southerly  boundary  of  Second  Avenue,  amended: 
thence  north  70*37'  west  105  feet,  more  or  lees,  along  the  sootberly 
boundary  of  Second  Avenue,  amended,  to  Its  Interseetftoo  wtth 
the  westerly  boundary  of  the  said  customhouse  reeei'vatlon; 
thence,  along  said  boundary  line,  north  SS*87'  east  SO  feet,  more 
c«'  less,  to  stake  no.  1  or  the  place  of  beginning:  and,  be- 
ginning tor  the  description  of  tract  B  at  stake  no.  S  or  tbe 
original  southeast  corner  of  said  customhouse  reeervatlon;  thenoe 
north  80*  west  87  feet,  to  stake  no.  4  or  the  original  aouthwest 
corner  of  the  reservation:  thence  north  37*25'  east  47  feet,  moiw 
or  less,  along  line  4-5  at  said  reeerratkm  to  Its  Intersection  wtth 
the  northerly  boundary  ot  Seashore  Avenue;  thenoe  south  10*17* 
east  87  feet,  more  or  leaa.  along  aald  northerly  boundary  of  Sea- 
shore Avenue,  to  Its  Intersection  with  line  2-8  of  said  reservation; 
thenoe  south  28*16'  weet  61  feet,  more  or  lees,  to  said  stake  im>.  t 
or  the  place  of  beginning:  and  to  convey  to  the  owner  of  record 
of  lot  no.  1.  block  K.  of  the  amended  portion  of  tbe  townalte 
of  Nome,  the  foUowlxig-descrlbed  piece  or  parcel  of  land  desia- 
nated  as  tract  C:  Beginning  at  Che  northweet  comer  of  block  K 
of  the  amended  portkxx  of  the  townslte  of  Nome:  running  thence 
south  70*37'  eaat  8  feet,  more  or  leaa,  along  the  northerly  boundary 
of  the  said  block  K,  to  its  intersectian  with  line  9-8  of  ttM  cus- 
tomhouse reeerratlcm:  thence  south  98*16'  weet  61  feet,  more  er 
lees,  to  the  Interaectton  of  said  line  2-8  wtth  tbe  weeterty  boundary 
of  said  block  K:  thence,  along  said  westerly  boundary,  north 
19*23'  east  50  feet,  more  or  leas,  to  the  northwest  comer  of  tbe 
said  block  K  or  the  place  of  beginning:  Provided.  That  there  Is 
conveyed  to  the  United  States  aa  an  addition  to  the  afonsald 
customhouse  site,  the  foUowlng-deecrlbed  three  plecee  or  parcels 
of  land,  designated  as  tracts  D,  E.  and  F,  respectively,  in  order 
to  provide  a  customhouse  site  of  unlf(»m  dlmen8l<ms  in  con- 
nection with  the  amended  plat  of  a  portion  of  tbe  dty  of  Home 
made  subsequent  to  the  fire  which  destroyed  a  large  portion  of 
the  buildings  of  the  said  city  In  September  1934;  beginning  for 
the  description  of  tract  D  at  the  northweet  comer  thereof,  identi- 
cal with  the  northeast  comer  of  block  C  of  the  amended  portion 
of  the  townslte  of  Nome:  thence  south  70*37'  east  M  feeC^  mors 
or  less,  along  the  southerly  Ixmxulary  of  Second  Avenue,  amended, 
to  Its  Intersection  with  line  7-1  of  the  aforesaid  ctistomhouae 
reeervatlon,  whence  comer  no.  1  of  said  reservation  bears  north 
28*57'  east  80  feet,  more  or  lees,  distant;  thenoe,  along  Une  7-1 
of  said  reeervaUon.  south  28*67'  weet  41  feet,  more  or  lees,  to 
comer  no.  7  of  said  reeervatlon;  thenoe  south  10*81'  west  lOt 
feet,  more  or  lees,  along  line  6S  of  said  reaervaUon,  to  Its  Inter- 
section with  the  northerly  boondary  of  Front  Street,  amended: 
thence,  along  said  northerly  boundary  at  Front  Street,  north 
70*87'  weet  00  feet,  more  or  lesa.  to  the  southeast  comer  of  block 
C  of  the  amended  portion  of  the  townslte  of  Nome:  tlmice.  elons 
the  easterly  boundary  of  said  block  C.  north  10*98'  eest  180  feet. 
to  the  northeast  comer  or  plaoe  of  begtnntng:  and.  beglnnlag  for 
the  description  of  tract  K  at  the  northwest  comer  thereof.  Identi- 
cal with  the  ncHtheast  comer  of  block  J  of  the  amended 
of  the  townalto  of  Nome;  thenoe  eootfa  70*87'  east  106  fc 
or  less,  along  the  soatherly  boundary  of  TroBt  Street, 
to  Its  intersecuon  with  line  6-4  of  the  aforeeald  custombouae 
reservation:  thence,  along  said  Itoe  »-4,  south  67*  east  IS  feet, 
more  or  less,  to  comer  no.  6  thereof;  thenoe  aoutb  27*96'  east 
110  feet,  more  or  leaa,  along  line  4-6  of  said  reservation,  to  Its 
tntereeeClon  with  tbe  nortbarly  boundary  of  Seas'ifw^s  Avamie.  of 
the  .amended  portion  of  the  towndto  of  Home;  thenoe,  aloag 
said  northerly  boundary  of  Oeeabnre  Avenue,  nortb  70*87'  wen 
104  feet,  more  or  lees,  to  tbe  eottthweet  comer,  identical  with  the 
aoutheast  comer  of  the  aforeeald  block  J;  thence,  along  tbe  eeetwly 
boundary  of  aald  block  J.  north  10*98'  eest  100  feet  to  the 
northwest  comer  or  plaoe  of  beginning:  and.  beglnntnt  for  the 
deecrlptlon  of  tract  F  at  the  southweet  comer  of  block  K  of  the 
amended  pcrtKm  of  tbe  townslte  of  Nome:  thenoe  north  70*S7' 
west  8  feet,  more  or  less,  along  the  northerly  bonndary  of  tbe 
aforeeald  Seaahore  Avenue,  to  Its  Intereeetlon  with  Une  9-S  d  the 
aforesaid  custcnnhouse  reservation:  thence  north  28*18'  east  60 
feet,  more  or  lees  along  said  Una  9-S,  to  Its  Intereeetlon  with  tbe 
weeterly  boundary  of  tlie  aforeeald  block  K;  thenoe,  along  said 
westerly  boundary  of  block  K.  south  10*28'  west  40  feet,  more  or 
less,  to  the  place  of  beginning. 

BBC.  2.  The  transfer  of  this  property  and  Its  uae  for  Cbe  |jUipoeee 
mentioned  shall  be  without  saqMnae  to  the  United  SUtee  eC 
America. 


Tbe  bill  was  ordered  to  be  read  a  third  ttane.  was  xead  the 
third  time,  and  passed,  and  a  motion  to  recooskler  and  a 
similar  House  bill  (H.  R.  7893)  were  laid  on  the  table. 


Mr. 


cowrprgsTTON  or  packs 
BUCHANAN.    Mr.  Speaker.  I  ask  unanimous  consent 


for  the  present  consideration  of  House  Joint  Resolution  347. 
to  provide  for  the  compensation  of  pages  of  the  Senate  and 
House  of  Representatives  from  July  1,  1935.  until  tbe  close 
of  tbe  first  session  of  tbe  Seventy-fourth  Congress. 

Tbe  Clerk  read  tbe  title  of  tbe  Joint  resolution. 

Mr.  SNEIli.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  undprstftp^  we  provide  for  tbe  pages  per  session. 

Mr.  BUCHANAN.    Per  session ; 
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Mr.  8NEIX.     And  the  session  Is  supposed  to  close  the  1st 

of  Jiily? 

Mr.  BUCHANAN.  The  session  is  defined  in  the  law  as 
lasting  from  January  1  to  the  30th  of  June. 

Mr.  8NKLL.  And  this  Joint  resolution  provides  compensa- 
tion for  these  pa«es  of  the  Senate  and  House  during  the 
balance  of  the  session? 

Mr.  BUCHANAN.  Yes.  The  next  pay  day  for  the  Senate 
paces  Is  the  15th  of  July  and  for  the  pages  in  the  House 
the  31st. 

Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  KVALE.  Can  the  gentleman  tell  the  House  whether 
or  not  the  Senate  has  adopted  a  resolution  which  proposes 
to  pay  the  pages  during  the  interim  at  a  per  diem  rate? 

Mr.  BUCHANAN.  I  do  not  know  whethrr  they  have 
adopted  such  a  resolution  or  not. 

Mr.  KVALE.  If  the  Senate  adopts  such  a  resolution  would 
the  Appropriations  Cwnmittee  and  the  Accounts  Committee. 
or  whichever  committee  has  charge  of  the  matter,  be  in- 
clined to  give  friendly  consideraUon  to  a  sunilar  proposal  on 
the  House  side? 

Mr.  BUCHANAN.  Does  the  gentleman  mean  to  put  them 
on  an  annual  basis? 

Mr.  KVALE.  Yes;  put  them  on  an  annual  basis  with  pay 
in  the  interim. 

Mr.  BUCHANAN.     No;  I  would  not  be  inclined  toward  It. 

The  SPEAKER.  Is  there  objection  to  the  cOTisideration  of 
the  resolution? 

There  being  no  obJecUoa.  the  Clerk  read  the  Joint  resolu- 
tion, as  follows: 

Houae  Joint  Resolution  347 

Btaolved.  etc  .  Tbat  for  tb*  payment  at  pages  of  the  Senate  and 
Bouaa  oC  IUpreaentaUy«a  for  the  period  oommeaclng  July  1.  1935. 
»nrt  eiMltng  with  the  la«t  day  of  the  month  In  which  the  first  •«•- 
•loo  of  the  Seventy-fourth  Congreaa  adjourns  aine  die.  there  la 
hereby  appropriated,  out  erf  any  money  In  the  Treaaury  not  other- 
wtae  appropriated,  ao  much  ae  may  be  neceeaary  for  each  of  the 
following  respective  purpoaea: 

Senate:  For  21  page*  for  the  Senate  Chamber  at  the  rate  of  M 
per  day  each. 

Houae  of  RepreaentaUvea:  For  41  pages.  Including  10  for  duty  at 
the  entrances  to  the  Hall  oi  the  House,  at  S4  per  day  each. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  recoivslder  was  laid  on  the  table. 

ABSXMCg   or   MXMBBXS 

Mr.  McSWAIN.  Mr.  Speaker,  I  am  requested  to  announce 
that  the  gentleman  from  New  Hampshire  I  Mr.  Rocsasl.  a 
member  of  the  committee,  Is  necessarily  detained  at  his  home 
to  New  Hampshire  and  was  therefore  unable  to  vote  on  the 
flnai  passage  of  the  Tennessee  Valley  Act.  If  present,  he 
would  have  voted  to  favor  of  the  passage  of  the  bill. 

Mr.  BOLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Pennsylvania  [Mr.  BxxijkI  is  unavoidably  detained  out 
of  the  city.  If  he  had  been  present,  he  would  have  voted  for 
the  passage  of  the  Tennessee  Valley  Act. 

UVUmZTH  NATIOMAL   KWCAMrif  KMT  OF  THg  GtAND  AKMT  OT  THI 

■KPTTBUC 

Mr.  PALMISANO.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  House  Jomt  Resolution  201. 
giving  authority  to  the  Commissioners  of  the  District  of 
Cohunbia  to  make  special  regulations  for  the  occasion  of  the 
Seventieth  National  Encampment  of  the  Grand  Army  of  the 
Republic,  to  be  held  to  the  District  of  Columbia  in  the  month 
of  September  1934.  and  for  other  purposes,  tocident  to  said 
encampment,  with  a  Senate  amendment,  and  concur  to  the 
Senate  amendment. 

Tbe  Clerk  read  the  title  of  the  blU. 

The  Clerk  read  the  Senate  amendment  as  follows: 

Page  8.  line  IS.  after  **  Columbia  ".  Insert  "And  provided  f-urther. 
That  any  such  bullcUnga,  parks,  reserratlons.  and  other  public 
■paces  which  shall  bs  ussd  or  ooeupled  by  the  ereetlon  of  stands 
or  other  struettirsa.  or  othwwtss.  shail  be  prompUy  restored  to 
their  coodltlon  before  such  occupancy,  and  the  said  dUasns'  ez- 
•cuUve  committee  shaU  ezecuts  and  (toUv«r  to  the  Oommlsaloners 
or  the  District  of  Ootumbta  a  Mttsfaetary  bond  with  a  penalty  of 
$10,000  to  secure  such  prompt  i— totatloo  and  to  Inrtstnnify  the 


District  of  Columbia  for  all  damage  of  any  kind  whatsoever  sus- 
tained  by  reason  of  any  such  uae  or  occupancy  " 

The  SPEAKER.     Ls  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  to. 
A  motion  to  reconsider  wa.s  laid  on  the  table. 

MOSES  ISRAEL 

Mr  OAVAGAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speakers  table  the  bill  (H.  R.  5393)  for  the 
relief  of  Moses  Israel,  with  a  Senate  amendment,  and  concur 
to  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1,  line  6,  strike  out  "  $3,500  "  and  Insert  ••$3,500" 

The  SPSAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

rtXCY   C.    WRIGHT 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speakers  Uble  the  biU  'H.  R.  2566)  for  the 
relief  of  Percy  C  Wnght,  with  a  Senate  amendment,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

That  the  Administrator  of  Veterans"  Affairs  be.  and  he  U  hereby, 
authorized  and  directed  to  place  on  the  pension  roll,  subject  to  the 
provision*  and  llmlUtlons  of  the  pension  laws  the  name  of  Percy  C 
Wright,  former  Reiierve  officer  and  pay  him  b  pension  at  the  rate  of 
•  100  per  month  Prcn-ided,  That  auch  pension  shall  be  In  lieu  of 
any  pension  now  received  from  the  Veterans'  AdmlnUtratlon  by 
said  Percy  C  Wright.  And  provuUd  furXhrr .  That  this  act  shall  not 
deprive  said  Percy  C  Wright  of  such  insurance  payments  to  which 
he  may  be  entitled 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
think  the  gentleman  better  explain  the  bill. 

Mr.  McSWAIN.  Mr.  Speaker,  this  bill  provides  for  the 
relief  of  a  soldier  who  had  the  sUtus  of  what  is  known  as  u 
••  Reserve  ofUcer  on  active-duty  status  ".  and  was  therefore 
not  entitled  to  the  benefits  of  the  officers'  retirement  law 
This  officer  was  disabled  in  line  of  duty,  and  it  has  been  found 
that  he  is  seriously  disabled.  If  he  were  entitled  to  come 
under  the  Regular  Officers"  Act.  he  would  receive  liberal  re- 
tirement pay  By  virtue  of  his  status,  not  t>eing  a  retlretl 
officer  of  the  Regular  Army,  he  is  not  entitled  to  retirement. 

Mr.  SNELL.     How  many  of  these  provisional  officers  art- 
there  ? 
j       Mr.  McSWAIN.    I  do  not  know  of  any  others  at  this  time. 
I  We  have  to  take  them  up  one  at  a  time. 

Mr   SNELL.    Are  we  not  establishing  a  pretty  broad  pnn- 
ciple  by  taking  in  people  who  are  not  intended  under  the  la.v 
I  to  come  under  the  provisions  of  that  act? 

Mr  McSWAIN.  Relief  has  been  granted  to  two  or  three 
others,  I  think.  It  is  a  very  exceptional  case,  and  we  fe»  1 
that  It  is  in  the  mterest  of  human  justice  to  grant  this  relie:". 

Mr.  SNELL.    Is  it  unaiumou&ly  reported  by  the  committer? 

Mr  McSWAIN.  Yes;  and  the  bill  passed  the  Senate 
unanimously  with  this  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl:e 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  to 

A  motion  to  reconsider  was  laid  on  the  table. 

CXORCB  lOGXRS  CUMK  SESQTnCBNTBNIflAL  COmCTSSlOW 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  cor.- 
aent  to  take  from  the  Speaker's  Uble  the  bill  (S.  2865)  to 
amend  the  Jotot  resolution  establishtog  the  George  Rogeis 
Clark  Sesquicentennial  Commission,  approved  May  23,  1923. 
and  Its  immediate  consideration. 

The  Clerk  read  the  UUe  of  the  bUl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
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Mr.  SNELL.    Mr.  Speaker,  l III!  tbe 

think  the  gentleman  from  Indiana 

tion  of  this  bUl  and  I  would  Uke  to  Mk  a 

Mr.  GREENWOOD.    Mr.  Spealsar.  I  ad 
sent  to  proceed  for  5  minutes  in  v4m  Xn 

The  SPEAKER.    Is  there  otajectton  to  tbt 
gentleman  from  Indiana?  ^| 

There  was  no  objection.  ♦! 

Bflr.  GREENWOOD.    Mr.  Speaker,  tiili  hill»J 
has  been  passed  by  tbe  Senate,  wai 
Committee  on  the  Library.    It  iB  ui 
for  this  reason  I  am  calling  it  up  at  tills 

The  George  Rogers  Clark 
expired  on  the  1st  of  July  of  this 
to  eirtend  the  time  for  2  years  azid 
of  $50,000  with  which  to  complete  tbe 
that  up  to  this  time  the  State  of  TtkHawa 
tween  $900,000  and  $1,000,000  for  the  Site 
memorial  is  built,  and  the  Federal 
priated  $1,750,000.    At  this  time  tliere  IB  an 
of  land  that  Is  covered  by  a  gas  tank  and 
of  the  23  acres.    The  State  of 
additional  land,  and  this  authortallOD  «fll| 
original  understanding  that  where  the 
land,  funds  will  be  provided  with  which  to 
$50,000  will  be  used  to  embellish  the  groand, 
tend  the  drives,  build  the  river  wbU.  and 
and  its  surroundings  as  the  fiotnartsiioa 
finished.    The  statement  that  wm 
Committee  was  that  this  amount 
make  a  complete,  beautiful,  artistic,  and 
work  as  they  believed  it  should  be.  and  ulth 
derstandtog  they  would  seek  no  more  funds  ttj 
memorial. 

Mr.  SNELL.    The  gentleman  just  stated 
out  the  original  program.    As  a  matter  of 
tional  land  never  was  Included  in  tbe  origladi) 

Mr.  GREENWOOD.    The  gentleaian  ttd 
me  quite  accurately.    The  understanding  WMJ 
would  purchase  the  land  and  then  the 
build  the  memorial  and  embellish  tbe 
that  It  was  not  originally  deemed 
particular  land. 

Mr.  SNELL.    According  to  this 
as  far  as  they  wished,  and  If  the  State  of 
the  land  you  would  then  ask  us  to  Improfa 
It. 

Mr.  GREENWOOD.     We  oould  not  CO 
this  authorization  wodld  permit. 

Mr.  SNELL.    You  could  do  the  maub  thli« 

Mr.  GREENWOOD.    No;  the  Statement 
the  Library  Committee  that  this  voidd  be 
that  would  be  sought,  and  it 
mlttee — and  the  gentleman  from 
WAT]  and  the  gentleman  from  Illinois 
both  here — ^there  would  be  no  further 
ance  from  the  Federal  Govenun^  either 
or  embellish  any  land. 

Mr.  SNELL.    Let  UB  go  back  a  HtOe  Inlo^ 
this  matter.    When  it  was  originally 
it  was  understood  thai  the  State  o<  Indtaoa  i 
Vincennes  would  spend  betweoi  $9i0,ii0 
the  Federal  Government  would  matdi  that ' 
$li)O0.0O0. 

Mr.  GREENWOOD.    One  mflttOB 
thousand  dollars. 

Mr.  SNELL.    You  have  spent  $8004NM 
Government  has  already  empemled  $1.7C 
to  me  the  Federal  Government  has  done  Its 
memorial. 

Mr.  GREENWOOD.    There 
upon  It  at  tbe  time,  although  it  Is  tme 
understanding. 

Mr.  SNELL.    It  was  tbe  undscstaadln 
that  time  that  this  amount  was  flolng  to ) 
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Mr.  OREENWOCH).  I  would  not  undertake  to  wy  what 
statement  was  made  b^ore  tibe  axnmlttee.  but  I  do  know 
that  at  that  time  the  aoquisitim  of  this  particular  tract  of 
land  irtiere  this  tank  is  located,  of  course,  was  not  eon- 
tonplated. 

Mr.  SNELL.  That  is  what  I  stated — ^It  was  not  contem- 
plated at  that  time. 

Mr.  GREENWOOD.  But  stoee  tbe  memorial  has  been 
built  this  gas  tank  ^«nds  out  like  a  sore  thumb  In  the  rear 
of  tbe  beautiful  memcn'ial,  and  tbe  Commission  brieves  ttiat 
to  order  to  have  a  finished  Job.  this  tract  of  land  sboald  be 
purchased.  So  arratigements  were  made  for  the  State  of 
Indiana  to  purchase  it,  and  these  arrangements  are  bsing 
carried  out;  and.  as  I  have  said,  tbe  imderstanding  in  tbe 
beginning  was  that  tbe  State  of  Indiana  wouki  purchase  the 
land  and  tbe  memorial,  and  its  embellishments  would  be 
built  by  the  Federal  Oovemmoit,  and  this  is  the  same  tlieory 
or  understanding  that  was  bad  in  tbe  beginning. 

Mr.  SNEU^  But  this  Is  not  a  part  of  the  original  pro- 
gram, and  you  could  continoe  adding  on  to  this  program 
and  asking  us  to  appropriate  money  without  limit. 

Mr.  GREENWOOD.  I  did  not  mean  to  convey  the  idea 
that  tbe  purchase  <A  this  puticular  tract  was  contemplated 
to  the  beginntog,  but  it  is  true  that  In  the  beginning  of  this 
memorial  the  purchase  of  land  was  by  the  State  and  the 
embellishment  by  the  FMeral  Government. 

Mr.  SNELL.  Does  not  tbe  gentleman  think  that  If  we 
spend  $1,750,000  against  the  local  community  spending  |900.- 
000  we  have  done  pretty  well  by  the  State  cX.  Xbdiaimf 

Mr.  GREENWOOD.  Of  course,  the  Federal  QovemmeBt 
has  been  very  liberal  about  !t.  and  I  think  the  gentleman 
sees  tbe  potot,  which  I  think  we  aU  dioold  appreciate.  In 
building  a  memorial  of  this  character,  when  a  ctrearastaBDe 
like  this  arises  which  prerents  an  appreciation  of  Its  com- 
plete beauty,  through  lack  of  a  proper  tMu^cgroond 

[Here  the  gavel  fell.] 

Mr.  SNSX.  Mr.  I^Maker,  I  a*  unanimous  consent  that 
the  gentleman  from  Indiana  may  proceed  for  5  addttkmal 
mtoutes. 

The  SPEAKER.  Is  thoe  obJecti<m  to  the  reqwet  of  tbe 
gentleman  from  New  YozItT 

There  was  no  objection. 

Mr.  GREENWOOD.  And  after  all.  the  gentleman  Will  ooD- 
cede  that  this  is  a  very  small  amount  of  money  to  finish  a 
project  of  this  character  in  wbUdi  the  Federal  Oovemment 
has  this  amouiU;  of  money  invested,  and  If  it  requires  fUs 
amount  to  make  a  comi4ete  Job,  I  believe  the  n  nflf i w 
would  Joto  with  me  to  thinking  tliat  It  should  be  done. 

Mr.  SNELL.  But.  originally,  you  said  it  would  cost  gl^tM.- 
000.  and  then  $1.25e,0M.  and  then  $1.TM.0M;  and  I  think 
now  to  come  back  and  say  that  you  have  got  to  have  another 
appropriation  to  order  to  secure  more  ground  Is  going  too  far. 

Mr.  GREENWOOD.  The  gentleman  is  not  quite  correct 
to  saying  it  was  originally  $1,000,000.  That  was  the  amount 
granted  by  the  Fedend  Oovemment  and  asked  tac  to  the 
first  Instance,  when  Mr.  Luce,  of  Massachusetts,  was  ebabr- 
man  of  the  committee;  but  he  stated  with  respect  to  the 
appropriation  of  $1,000,000  that  be  felt  we  would  be  back 
later  for  more  money  to  finish  the  job.  and  later  on  he  went 
to  the  amount  asked  Mlglnally  and  became  entirely  converted 
to  the  position  I  am  now  taking. 

Mr.  SNELL.  I  appreciate  that,  but  there  is  a  limit  to  tbe 
amount  of  money  we  ought  to  put  to  these  memcnrials  to  dif- 
ferent parts  of  the  country,  and  I  think  we  have  gone  too 
far  already. 

Mr.  GREENWOOD.  I  concede  that  the  Federal  Oovem- 
ment  has  gone  to  the  extent  we  anticipalxd.  but  I  am  ex- 
platotog  to  the  gentleman  and  the  House  that  this  situation 
has  arisen  which  the  Commission  did  not  contempl^e.  and 
therefore  the  work  should  be  extended  to  order  to  make  It 
as  complete  as  I  am  sure  the  gentleman  wouM  Uke  to  have 
it.  as  well  as  the  rest  of  us. 

Mr.  SNEUi.  I  appreciate  there  Is  not  any  use  In  tryteg  to 
do  anythtog  to  this  Ccmgrees  to  keep  down  expenditores,  mmI 
for  that  reason  I  am  not  going  to  object. 


at  Um  Dtrtrtct  of  OolumbU  a  Mtlafaetory  bond  with  •  psnalty  ot  ^"-^  "-■  t   ^i   ir,--* 

Solooo  to  ncur«  sueb  pr«ap«  rwMntton  and  to  UKtaouury  Um  >  gentleman  from  Indiana? 
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Mr.  GREENWOOD.    I  thank  the  gentleman  for  that. 
Mr.  SNELL.     U  I  bad  the  TOtea  behind  me.  I  would  object 
to  spending  anj  more  money  on  this  memtxlal. 
Mr.  TABER.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.     I  yield  to  the  gentleman  from  New 

York. 

Mr.  TABER.  How  large  a  territory  does  this  chunk  of  land 
that  is  covered  by  a  gas  station  cover — an  acre  or  two? 

Mr.  GREENWOOD.    Several  acres — 4  or  5  acres. 

Mr.  TABER.  And  we  are  going  to  spend  $50,000  to  embel- 
lish 4  or  5  acres  of  land? 

Mr.  GREENWOOD.  No;  that  Is  not  the  point  at  alL  This 
tract  Is  down  at  one  end  of  the  memorial  and  there  have  to 
be  drives  and  waUu  and  a  river  wall  c(Histructed  and  a  rail- 
road switch  removed  from  the  ground,  as  weU  as  various 
other  things  that  the  gentleman  would  understand  if  he 
could  see  a  picture  of  it.  The  ground  also  has  these  tanks 
and  buildings  on  It  that  will  have  to  be  removed. 

Mr.  TREADWAY.     Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Mas- 
sachusetts. 

Mr.  TREADWAY.  I  think  the  opposition  to  the  appro- 
priation of  an  adltlonal  $50,000  is  somewhat  due  to  a  mis- 
understanding of  the  location.  Photographs  were  submitted 
to  the  committee,  showing  the  beautifiii  memorial  that  has 
been  erected.  Of  course,  any  memorial  must  have  suiUble 
surroundings.  I  was  not  a  member  of  the  Library  Commit- 
tee at  the  time  the  memorial  was  first  proposed,  and  the  ai>- 
propriation  made  by  the  Congress,  but.  as  I  understand,  the 
question  of  the  removal  of  this  gas  tank  was  not  brought  up. 
and  therefore  was  not  given  conslderaUon  as  to  whether  or 
not  the  gas  tank  should  be  removed  in  order  to  make  the 
surroundings  attractive. 

Now  that  it  is  nearly  completed,  or  practically  completed. 
bow  can  you  leave  the  unfinished  landscape  gardening 
proposition  out? 

Mr.  SNELL.  What  are  you  going  to  do  with  the  gas 
tank? 

Mr.  TREADWAY.  I  appreciate  the  efforts  of  the  gentle- 
man from  New  York  to  economiae  and  I  Join  with  him  in 
It.  but  since  the  Government  has  gone  thus  far  in  coopera- 
tion with  the  State  you  do  not  want  that  sore  thumb  stick- 
ing up  near  this  beautiful  monument.  Whether  it  was  right 
to  have  it  originally  or  not  is  not  the  question  involved. 
There  is  assurance  here  that  this  Is  the  final  request  for 
akl  frmn  the  Federal  Government  and  will  secure  proper 
surroundings  for  a  beautiful  structure. 

The  SPEAKER.  The  time  of  the  gentleman  from  In- 
diana has  expired. 

Mr.  GREENWOOD.    Mr.  Speaker.  I  ask  for   5  minutes 


Mr.  LUDLOW.  I  ask  that  the  gentleman  from  Indiana 
have  5  addltl<Maal  minutes. 

The  SPEAKER.     Is  there  objection? 

Mr.  YOUNG.  I  object.  There  has  been  too  much  time 
expended  on  this  now. 

Mr.  TABER.     I  object. 

raukXATtam 

Mr.  McCLELLAN.  Mi.  Speaker.  I  was  unavoidably 
absent  during  the  roll  call  on  H.  R.  8132.  I  was  called  from 
the  Chamber,  but  If  I  had  been  here  I  would  have  voted 


•AOOI   or   TKX    AMXUCAN    LSCIOIV 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  c<»slderatlon  of  the  bill  (H.  R.  4410)  granting  a 
renerral  of  Patent  No.  54296.  relating  to  the  badge  of  the 
American  Legion. 

The  Clerk  read  the  UUe  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Will  the  gentleman  from  California  explain 
what  this  is? 

Mr.  KRAMER.  This  Is  simply  a  renewal  of  the  patent  on 
th«  emblem  used  by  tl\e  American  Legion.  It  has  been  used 
by  the  Legion  ever  since  1919.  This  Is  a  renewal  of  their 
patent  rlghta. 


The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted.  Thmt  a  certain  dMlgn  patent  lasued  by  the  United 
State*  Patent  Office  of  date  of  December  B.  1919.  being  Patent  No 
&439e.  la  hereby  renewed  and  extended  for  a  period  of  14  yeara 
from  and  after  tlie  date  of  approval  of  thla  act.  with  all  the  right* 
and  privilegea  pertaining  to  the  same,  being  generally  known  aa 
"  the  badge  of  the  American  Legion." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BADGI  or  THE  AXXRICAlf  LKCIOl*  ATTXIUAKT 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  <H.  R.  4413)  granting  a 
renewal  of  Patent  No.  55398,  relaUng  to  the  budge  of  the 
American  Legion  Auxiliary. 

This  ia  the  same  kind  of  a  bill,  but  it  pertains  to  the  Amer- 
ican Legion  Auxiliary. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  a  certain  design  patent  Issued  by  the 
United  States  Patent  Office  of  date  June  i.  1930.  being  patent  no 
55398.  la  hereby  renewed  and  extended  for  a  period  of  14  yearn 
from  and  after  the  date  of  approval  of  this  act.  with  all  the  right." 
and  privileges  pertaining  to  the  same,  being  generally  known  *• 
•  the  badge  of  the  American  I^eglon  Auxiliary." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THX  PTTBLic-unLrrr  bill 

Mr.  PETTENGILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  3  minutes  to  read  a  letter  which  I  havi; 
written  to  Hon.  Joseph  P.  Kennedy,  of  the  Securities  and 
Elxchange  Commission. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  PETTENGILL.  I  will  read  this  letter,  dated  July  10. 
1935: 

JtTLT    10.    1935. 
Hon.    JOSXTH    P.    KZXKTDT. 

Securities    and    Exchange    Commlaaicm. 

Washtnffton.    D     C. 

DtAM  Ua  Kkknkot  .  I  have  read  with  Interest,  even  amaw  - 
ment.  your  letter  to  Senator  Wheelzb  with  reference  to  the  pul>- 
Uc-utlllty  bUl  which  he  yesterday  read  to  the  Senate,  as  ahown 
on  page  1083S  of  yesterday's  CoNoaxasioMAi.  Racoao.  It  Is  veij 
evident  that  you  did  not  read  the  House  draft  of  the  bill  whl<  h 
you  undertook  to  criticize. 
I  With  respect  to  section  11  of  the  House  bill,  you  say  thut 
I  "  the  phrase  '  public  Interest  '  Is  not  defined  In  the  House  bl  1. 
thus  this  bill  furnishes  no  effective  standard  to  guide  the  Coni- 
mlaslon  in  the  momentous  decisions  It  must  make  ".  etc  As  a 
result,  you  state  that  you  cannot  be  "  too  vehement  In  urglr.g 
upon  you  my  feeling  that  thU  section  as  now  drawn  Is  moU 
unfortunate  " 

It  may  be  that  a  better  bill  can  be  drawn  than  the  House  bl  1. 
It  may  be  that  a  better  definition  of  public  Interest  can  Iw 
drawn.  It  may  be  that  better  and  more  explicit  standards  x} 
guide  administrative  discretion  can  be  drawn,  but  when  you  any 
that  the  phrase  "  public  Interest  "  Is  not  defined  and  the  bill 
fumlahea  no  effective  standard,  you  are  entirely  Inaccurate 

I  call  your  attention  to  section  1  of  the  House  draft  of  the  bi;i. 
Without  setting  It  forth  at  length,  section  1  can  be  summarlztd 
as  follows: 

Section  1  (al  states  that  public-utility  holding  companies  at.d 
their  subaldlarles  are  affected  by  the  national  public  Interest, 
with    five   q>ecl(ied    reasoivs. 

Section  1  (b)  states  that  upon  the  basts  of  facts  dlsc'osed  1y 
the  reports  of  the  Federal  Trade  Commission  and  the  lnvestig<.- 
tlon  conducted  by  the  House  Con\mlttee  on  Interstate  and  Fo  - 
elgn  Commerce.  It  Is  stated  that  "  It  Is  hereby  declared  that  t^.e 
'  national  public  Interest  "  and  the  Interest  of  Investors  and  con- 
sumers are  or  may  be  adversely  affected",  for  reasons  set  forth 
In  five  subparagraphs 

Subsection  8  stat«s  with  reference  to  the  abuses  above  enume-- 

at«d    ttiat    "  It    U   hereby   declared    to   be   the    policy   of    this   tltie. 

m   accordance   with   which  policy   all   the   provisions  of   this   title 

'  shall   be   interpreted"    (which,   of   course,   would    include   sec.    11) 

I  "  to  prevent  the  adverse  effect  upon  the  public  Interest  ",  etc. 

The    above    standards    and    definitions    of    public    Interest    wt  re 
I  worked  out  after  days  of  discussion  by  Mr.  Beaman  and  Mr.  Perlcy, 
of  the  legislative  drafting  service 

Let  me  again  aay  that  If  better  definitions  of  the  public  inten-st 
can  be  drawn  and  better  standards  can  be  defined,  I  would  wel- 
come them. 
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This  lettM'  Is  wHttcB  ealyto 

in    your    letter   to   Senator 
Intervat '  is  not  defined  In  thm 
fact,  which  upon  yoor  attenttoa 
■ume  you  would  be  glad  to 
Vary  truly  youn. 


la* 


at 

'pobUc 

of 


I  have  made  this  rtitmwnt  in  jagfctoe  te: 
this  House  who  voted  for  the 
is  very  clear  to  me  is  an  entireij 
of  the  House  bill  by  Mr.  Kennedy, 
much  publicity,  and  abcnt  which  editaclals  I 
written.    We  used  three  prtntsd  pagn  to 
Interest,  and  I  am  suiprlaed  tbal  Mr. 
the  pains  to  read  them. 

Mr.  OOUE  of  Maryland, 
yield? 

Mr.  PETTENGILL.    Yes. 

Mr.  COLE  of  Maryland. 
Perley  and  Mr.  Beaman  at  ttks  drafUng 
they  took  in  the  drafting  of  this  bOL 

Mr.  PETTENGILL.    That  is  coorect. 

Mr.  COLE  of  Maryland.    la  It  not  a  tad' 
Committee  on  Interstate  and 
the  bill  in  executive  session,  the  apecttlc 
of  the  drafting  servloe.'  that  is,  of 
were  there,  menttooed  in  tho 
section  1  and  section  11  wen  not  to  ke 
affecting  the  other? 

Mr.  PETFENOILL.    Tea.    In  i 
only  hope  of  the  bill  being 
definition  of  the  public  interest  set  fartb  tn 

Mr.  COLE  of  Maryland.     Which  dlrootly 
Kennedy's  letter? 

Mr.  PETTENGILL.    Tliat  is  abobkitoly 

The  SPEAKER.    The  time  of  the  gent 
has  expired. 

cusTooT  or  raHouL  vuoeuauTtom^ 

Mr.  CELLER.    Mr.  Speaker,  I  preaent  a 
and  statement  upon  the  blU  (H.  R.  6323)  to 
custody  of  Federal  proclamations,  arderg. 
and  other  documents  and  for  Uie  prompt 
ing  and  distribution  thereof,  for  printing 


LSAVS   TO  SDMI 

Mr.  LUCAS.    Mr.  Speaker.  I 

dress  the  House  for  15  minutes. 
The  SPEAKER.    Is  there  otaleottaar 
Mr.  COX.    Mr.  Speaker.  I  reserve  ttw 

though  I  shall  not;  but  I  do 

hold  his  request  until  after  ' 

is  pending  here  and  which  wag  f»|g<lfnl  to 

afternoon. 
Mr.  LUCAS.    I  should  be  very  glad  to  do 

draw  my  request,  Mr.  Speaker. 

WAS   KmOlALS 


Mr.  COX.    Mr.  Speaker.  I  call  op  Hooat' 
by  direction  of  the  Committee  on  Rules,  wl 
desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

HouM  BasolutlanMO 


Jleaolved.  That  Immediately  upoa  tbrn^ 
It  aitaU  b«  in  order  to  move  that  tbe 
Comxhlttee  of  the  Whole  House  on  ttie  State  of 
slderatlon  of  8.  1433.  a  bin  to  amend  eecMoB  t  flf  < 
3,  idl8.  generally  known  aa  the  "Whs 
That  after  general  debate,  which  ehall 
shall  continue  not  to  exceed  2  hamm,  to  be 
controlled  by  the  Chairman  and  ran 
Committee  on  Utam  and  Mining,  ttaa  MU  Aall 
ment  under  the  5-mlnute  rule.    AS  ttie  eoaoiuilfi 
the  bill  for  amendment,  the  Commtttoe  ahag 
same   to   the   House   with   such   aiiwnilinent' 
adopted,  and  the  prerloua  question  ataaO  be 
on  the  bill  and  amendments  thereto  to  ftnal 
Tenlng  nu>tlon  except  one  motion  to 
instructiona. 

Mr.  JENKINS  of  Ohio.    Mr.  Speakor.  X 

point  of  order. 
The  SPEAKER.    The  gentleman  will  stafttl 
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Mr.  JKMKZNS  of  Ohio.  It  Is  very  steplt  and  f«ry  per- 
suasive. It  is  that  ttie  report  aoooiapanylag  the  biO  whidi 
the  reeolatton  makes  in  order  does  not  ooapty  with  tths 
Ramseyer  rule. 

Tbe  SPEAKER.    The  Chatr  will  hear  ttie  gentteman. 

Mr.  JENKINS  of  Ohio.  I  could  go  into  great  detaU  with 
my  objections  to  this  bill,  whkh  I  and  others  have  oppooed 
successfully  for  several  years,  and  which  dlscvilon  might 
bear  somewhat  on  the  point  of  order  which  I  make.  Bolt 
the  point  <tf  order  may  be  confined  within  a  very  narrow 
hmit  In  just  a  few  words,  my  point  of  <nxler  Is  that  the 
report  accompanying  the  bill  does  not  comply  with  the  Ram- 
sejrer  rule.  aiKi  I  should  like  to  cite  one  precedent  whi^  I 
have  here.    This,  is  conclusive  of  my  poslti<m. 

The  SPEAKER.  The  Chair  thinks  that  the  point  of  order 
that  the  gentleman  makes  is  a  little  premature,  because  we 
are  nov  in  the  c<M3Sideration  of  the  rale.  That  point  of 
order  can  be  made  w^en  the  MU  is  being  considered. 

Mr.  JENKINS  of  Ohio.  I  have  a  precedent  exactly  on 
that  point.  I  first  intended  to  raise  the  point  of  order  after 
the  rule  had  bei»n  adopted,  but  if  the  Speaker  win  ntv  to 
the  CoNOKBssioiiAL  Raoout  of  June  13,  1930,  he  will  see  thi^ 
that  very  identical  question  came  up.  in  this  way:  At  that 
time  a  point  of  order  was  made  by  the  gentleman  from 
Mississippi,  Mr.  Busby.  He  raised  the  point  that  the  repott 
did  not  comply  with  the  Ramseyo*  rule.  The  Speakor  first 
decided  that  thi!  point  of  order  was  made  in-ematurdy.  but 
later  on  the  Spnker,  who  happened  to  be  Mr.  TUson,  acttng 
as  Speaker  pro  tempore  at  the  time,  held  that  his  first  tan- 
IMreesion  was  wrong  and  that  the  point  of  order  oonld  be 
made  at  that  time.  The  decision  is  not  exclusive,  and  does 
not  say  that  the  point  might  not  be  made  after  the  rule  is 
adopted,  but  says  specifically  that  the  point  may  be  made 
before  the  rule  is  adopted. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  as  far  as  I  can  see. 
there  can  be  no  objection  to  the  Chabr  passing  on  the  p<diU 
of  order  at  this  time.  I  am  satisfied  to  have  the  Chair  rule 
on  the  point  of  order  instead  of  the  Chairman  of  the  Com- 
mittee. No  doubt  it  could  be  raised  either  in  the  House  or 
in  the  Committee  of  the  Whole.  As  to  the  point  of  order,  if 
the  Chair  will  (ocamine  the  Senate  bill,  he  will  find  that  the 
Senate  bill  doe::  not  amend  any  existing  law.  and  if  it  does 
not  amend  any  existing  law,  then  the  Ramseyer  rule  does 
not  apply.  There  is  no  amendment  to  the  War  Minerals  Act. 
It  merely  refers  to  it  in  designating  what  the  legislation  Is 
about.  There  t»elng  no  amendment  to  it.  the  Ramseyer  rule 
does  not  apply. 

Mr.  JENKINS  of  Ohio.    The  very  UUe  of  the  biU  reads: 

To  amend  aection  5  of  the  act  of  March  2,  1810,  generaUy  known 
aa  "  War  Minerals  Relief  SUtutee." 

Mr.  VINSON  of  Georgia.  As  a  matter  of  fact,  that  is  a 
mere  designation.    The  text  of  the  bill  provides: 

That  in  any  cLilm  that  has  heretofore  been  filed  within  the  time 
and  in  the  manner  provided  by  the  act  approved  Ifarch  S,  1910 
(40  Stat.  1T73),  as  amended,  generaUy  referred  to  as  the  "War 
Minerals  Relief  Ststutee ".  In  which  the  Supreme  Oonrt  of  the 
District  of  Coltmibla,  imder  the  atithorlty  conferred  upon  aald  court 
by  the  act  approved  February  13,  1939  (45  Stat.  IISS),  has  ad- 
judged or  decreed  interest  payments  or  obltgationa  to  be  losaee 
reimbursable  within  the  meaning  of  the  act  of  March  2.  1910,  as 
amended,  the  Se<3«tary  of  the  Interior  shall  open  or  reopen  stich 
claim — 

And  so  forth.  There  is  no  amendment  whatsoever  to  sec- 
tion 5  of  the  War  Minerals  Act  of  1919.  It  is  oitirely  a  new 
proposltioh.  merely  designaUng  what  it  relates  to  by  that 
reference. 

The  SPEAKER.    The  Chair  is  prepared  to  rule. 

The  Chair  reiterates  the  statement  that  he  is  incltmid  to 
think  that  this  point  is  raised  prematurely,  because  ttie  mat- 
ter immediately  before  the  House  now  is  the  special  rule 
which  has  been  reported  t^  the  Committee  on  Rules;  but, 
since  the  gentleman  from  Ohio  [Mr.  JknkxnsI  and  the  gen- 
Ueman  from  Georgia  [Mr.  Vdcboh]  have  expressed  willing- 
ness that  the  matter  should  be  settled  now.  the  Chair  is 
entirely  willing  to  rule  on  the  point  of  order. 

It  is  true  that  S.  1432  does,  so  far  as  the  Utle  is  con- 
cerned, purport,  to  amend  the  War  Minerals  Act  of  1919, 
but  the  tlUe  do<M  not  govern  or  control  what  Is  contained  In 
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the  body  of  the  bm.  We  must  look  to  the  contents  of  the 
bill  Itself  and  not  to  the  title  In  pusing  on  the  point  of 
order.  Nowhere  In  this  bill  is  there  any  reference  to  an 
amendment  of  any  particular  law  now  on  the  statute  books. 

The  Chair  is  fortified  in  his  opinion  by  a  ruling  which 
was  made  by  the  gentleman  from  New  York  [Mr.  Sicxll], 
the  present  minority  leader  and  a  distinguished  parilamen-  j 
tarian.  who  was  acting  as  Speaker  pro  tempore  [  applause  1.  j 
on  February  7.  1931.  very  shortly  after  the  Ramseyer  rule 
was  adopted.    The  Chair  will  read  only  the  portion  of  the 
opinion  which  is  now  applicable.    The  Speaker  pro  tempore  , 
ruled  as  follows:  ! 

It  ha«  been  gen«r»lly  held,  the  Chair  thinks,  that  section  29  oT 
rule  XIII  le  appllcabU  where  a  blli  i^eka  to  repeal  or  amend  •pe- 
dflcally  an  existing  law;  but  when  It  applies  to  a  general  propo- 
sition or  a  general  amendment  of  an  entire  statute.  It  does  not 
come  under  the  rule.  It  must  amend  the  law  dlrecUy  and  reler 
to  the  spwjlflc  section  oi  the  statute  that  it  seeks  to  amend  or  , 
repeal  The  Chair  doee  not  think  that  this  bill  comes  within  the 
proTUlon  ol  the  rule  and.  therefore.  oTerrules  the  point  of  order. 

As  the  Chair  sUted,  the  bill  which  this  rule  seeks  to  make 
in  order  does  not.  in  iU  context,  seek  to  amend  any  particu- 
lar statute,  and  certainly  does  not  refer  to  any  particular  or 
specific  section  of  any  sUtute.  The  Chair,  therefore,  thinks 
that  the  so-called  "  Ramseyer  rule  "  has  no  application  to 
this  bill  and  overrxUes  the  point  of  order. 

Mr.  TABSR.     Mr.  Speaker,  a  point  of  order. 

The  SPIAKKR.     The  gentleman  will  state  It. 

Mr.  TABER.  I  make  the  point  of  order  that  there  is  not 
a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Evidently  there  is  no  quorum  present. 

Mr.  TAY1X)R  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 
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Amlle  DeRouen  Kennedy.  Md. 

Andr««*n  DtckMteln  Lambertson 

Bacharmch  Dlrk»en  Lee.  Okla. 

BanXhead  Doutrlch  Lemke 

Bell  Dunn.  Ulss.  Lewis,  Md. 

Berlin  glcher  McOrath 

Bmdprup  Birmn*  McKeou«h 

Buckiey.  n  Y.         Femandea  McLeod 

Buiw:nk.le 

Burnham 

Cannon.  Wis. 

Cart»r 

Casey 

Cochran 

Coie.  N  T. 

Collins 

Cooley 

Corning 

Cummlngs 

Darden 

The  SPEAKER. 
present,  a  quorum. 

Mr.  TAYLOR  of  Colorado.     Mr.  Speaker.  I  move  that  fur- 
ther proceedings  under  the  call  be  dispensed  with. 

The  motion  was  agreed  to. 


DeRouen 

Dtc  lutein 

Dlrkaen 

Doutrlrh 

Dunn.  Ulss. 

Klcher 

Brans 

Femandea 

OambrUl 

UlUette 

Olncery 

Oray.  Pa. 

Hamlin 

Harlan 

Hart 

HarUey 

Hennlnss 

Hlgslns.  Conn 

HiKSlns.  Uaas 

Johnson.  Okla. 


Maloney 

May 

Koran 

Nichols 

Norton 

O'ConneU 

Oliver 

Peyser 

Qulnn 

Rabaut 

Richardson 


Robertson 

Rogers.  N   H. 

Rysn 

Scott 

Scrugbam 

Sears 

Shannon 

Slsaon 

South 

Stack 

Stubbe 

Sumners,  Tex. 

Sutphln 

Sweeney 

Underwood 

Wsds  worth 

While 

Wood 


Three  hundred  and  fifty  Members  are 


BXTDfSION  or  IKMASKS 

Mr.  PISH.  Mi.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks,  in  the  Rxco»d  by  including  an  address 
given  by  our  former  colleague,  Pranklin  Port,  of  New  Jersey, 
before  the  Committee  on  Banking  and  Currency,  a  very  able, 
clear,  and  Informative  address  which.  I  think,  will  be  useful 
to  the  Members  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McFARLANE.  Reserving  the  right  to  object,  what 
does  the  address  cover? 

Mr  FISH.  It  Ls  an  address  delivered  today  before  the 
Committee  on  Banking  and  Currency  to  cover  the  gold-clause 
bill     It  is  a  very  Informative  statement. 

Mr   McPARLANE.     Will  that  not  be  in  the  hearings? 

Mr.  FISH.    But  it  will  not  be  published  for  perhaps  a  week 

Mr  TRUAX-  Reserving  the  right  to  object,  I  would  like 
to  ask  the  gentleman  if  Hon.  Franklin  Fort  is  not  the  genUe- 


man  who  in  1923  wrecked  the  McNary-Haugen  bill,  for  the 
relief  of  the  farmers  at  that  time? 

Mr.  FISH.  All  I  can  say  to  the  gentleman  Is  that  I  hav<! 
just  reintroduced  myself  the  McNary-Haugen  bill. 

Mr.  TRUAX.  But  the  gentleman  did  not  reply  to  my 
question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th.; 
gentleman  from  New  York? 

Mr.  SABATH.  Reserving  the  right  to  object,  what  is  th-; 
request.  Mr.  Speaker? 

The  SPEAKER.  Ttie  request  is  that  the  gentleman  froin 
New  York  I  Mr.  Pish]  be  allowed  to  extend  his  remarks  and 
to  Include  therein  an  address  delivered  by  Hon.  Franklin 
Port 

Mr.  SABATH.  One  of  those  banker  speeches,  insultinj 
the  Members  of  the  House  and  insulting  everyone?  I  objec:, 
Mr.  Speaker. 

The  SPEAKER.    Objection  is  heard. 

EXPLANATION  OF  VOTX 

Mr.  DIES     Mr.  Speaker,  during  the  vote  on  the  T.  V.  A. 

I  was  unavoidably  detained.  If  I  had  been  present,  I  would 
have  voted  "  aye  "  on  the  passage  of  the  bill  and  "  no  "  on 
the  motion  to  recommit. 

TO  AifKND   WAR   MINMALa   RKLIXr   8TATX7TSS 

Mr.  COX.  Mr  Speaker,  as  the  reading  of  this  resolution 
discloses,  its  purpose  is  to  make  in  order  the  bill  (S.  1432) 
amending  the  war  minerals  relief  statute,  in  order  to  make 
possible  the  Government  making  adjustment  with  certain 
of  Its  citizens  upon  a  twisis  that  is  equitable  and  fair. 

Mr   TABER.     Will  the  gentleman  yield? 

Mr   COX      I  yield 

Mr.  TABER  The  bill  that  seems  to  be  available  at  the 
desk  IS  H  R.  2077.  and  that  seems  also  to  be  the  report 
that  is  available.  I  wonder  if  there  Is  a  House  report  oa 
the  Senate  bill  and  If  the  Senate  bill  is  available,  or  if  there 
Is  any  difference  between  the  House  and  the  Senate  bills' 

Mr.  COX.     The  Senate   bill   is   identical   with   the   House 

bill. 

Mr.  BLANTON.  There  Is  a  House  report  printed,  on  the 
Clerks  desk.     The  House  and  Senate  bills  are  identical. 

Mr   TABER.     With  reference  to  the  Senate  bill? 

Mr  HANCOCK  of  Nfw  York  With  reference  to  the  House 
bill.     The  House  repqft  is  on  the  House  bill. 

Mr  COX.  The  House  bill  and  the  Senate  bill  are  In  iden- 
tical language. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr   COX.     I  yield. 

Mr  BLANTON.  During  the  first  8  months  of  the  session 
when  the  gentleman  from  Georgia  Is  fresh  and  is  not  worked 
down,  like  all  of  us  are  just  now.  I  follow  him  on  all  of  his 
actions,  for  his  judgment  is  sound,  but  this  is  a  bill  that 
comes  up  during  the  seventh  strenuous  month  of  this  stren- 
uous session  when  we  are  all  worked  down,  havmg  been  sub- 
jected to  a  constant  grind. 

The  Secretary  of  the  Interior  has  sent  to  the  committee 
an  adverse  report  on  this  bill  and  has  stated  that  he  does  not 
think  it  ought  to  be  passed.  It  involves  $1,250,000  of  the 
people  s  money  to  pay  interest  added  way  back  to  1918.  when 
these  claimants  have  already  been  paid  their  principal  and 
are  not  jusUy  entitled  to  one  dollar  more.  Was  the  gentle- 
man from  Georgia  exercising  his  usual  acumen  in  passing  on 
these  matters  during  this  seventh  month  of  the  session? 

Mr.  COX.  Let  me  say  to  my  friend  the  gentleman  from 
Texas  I  Mr.  BlantonI  that  I  regard  him  to  be  one  of  the 
most  valuable  men  who  has  served  in  Congress  during  the 
11  years  I  have  been  a  Member. 

Mr.  BLANTON  I  thank  the  dlstlngtushed  gentleman 
from  Georgia,  and  he  already  knows  that  I  deem  him  one 
of  the  ablest  and  most  valuable  Members  with  whom  I  have 
had  the  honor  to  serve  in  this  House,  and  usually  I  follow 
him  when  he  takes  a  position  on  this  floor. 

Mr.  COX.  In  protecting  the  Government  against  bad 
claims,  I  relieve  the  gentleman  from  Texas  I  Mr.  BlantonI 
has  been  worth  many  times  his  weight  in  gold  to  the  coun- 
try; but  I  would  say  to  the  gentleman,  knowing  him  as  I  do. 


^fuulw  ui.  ut  u« . 


The  SPEAKER.    The  gentleman  will  sUtel 


MCX  UCU.     yux  fvu 


but  the  title  dosa  not  govern  or  control  what  Is  contained  In 
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that  I  am  confident  if  he  understood  this 
would  be  for  it. 

Mr.  Speaker.  I  am  at  a  tremendous 
to  represent  the  Committee  on  Rules  in 
lution.    I  had  hoped  It  might  be  possible 
be  willing  to  accept  the  rule  without  any 
bate.    There  is  no  demand  for  time  oo 
minority.    The  rule  has  been  twice  reportodlj 
Committee  after  long  and  careful  consldermt 
provision  for  the  consideration  of  a  bUl  thsi 
passed  by  the  Senate  and  twice  reported  ooll 
committee.    Now.  in  accommodating  the 
case,  if  you  might  find  yourselyes  so 
would  at  the  same  time  be  aocommodatinff 
of  the  membership  in  not  resisting  the 
and  I  trust  you  will  not  resist  it.  but  that  it 
any  consimiption  of  time  in  deiMtte. 
the  proposal  in  the  cuMlderation  of  the  bOi' 
up  if  you  adopt  the  rule. 

Mr.  TABER.    Mr.  Speaker,  will  the  gent 

Mr.  COX.    I  yield. 

Mr.  TABER.    This  is  practically  the 
brought  up  on  Jime  16.  1934.  is  it  not? 

Mr.  COX.     Yes;  it  is. 

Mr.  TABER.    The  resolution  at  that  time 
consideration,  and  after  the  resolution  had 
sideration  for  a  considerable  time  the  Mil 
by  unanimous  consent. 

Mr.  COX.    That  was  because  of  the  requeifcl 
man  from  South  Carolina  [Mr.  McSwani]. 
Military  Affairs  Committee.    The  gentleman 
McSwAiN  made  the  disclosure  to  the  House  a| 
his  committee  was  investigating  charges  that 
agairvst  certain  individuals  involving  their 
dling  some  of  these  claims.    The  Military 
did  make  some  investigation  of  the  claims 
in  the  bill.    The  gentleman  from  South 
he  found  nothing  wrong  with  them,  that  theri 
that  he  is  supporting  the  bill. 

Now.  may  I  not  appeal  to  you.  my  friendly 
rule  and  then  if  you  want  to  vote  against  tht 
siderlng  the  bill  on  its  merits,  you  wiU  take 
cast  that  vote. 

Mr.   WOODRUM.    Mr.  Speaker,  if  the 
Georgia  will  permit,  I  should  Just  like  to 
the  gentleman  from  New  York  has  said  and 
man  from  Georgia  has  said,  that  the  bill 
the  pending  resolution  has  already  passed 
It  has  t>een  reported  out  by  the  House  twice, 
session  of  Congress  a  rule  was  granted  for  Iti] 
The  rule  was  adopted  by  the  House,  the  bUl 
for  consideration  with.  I  think  I  may  say,  veqf^ 
of  favorable  action  by  the  House.    During 
the  statement  was  made  by  someone  that 
then  under  way  by  the  Military  Affairs 
fleeted  very  adversely  on  the  sincerity,  the 
merits  of  this  legislation;  and  it  was  Just 
giving  a  dog  a  bad  name. 

We  had  no  opportunity  then,  while  the 
consideration,  to  go  into  that.    The  gent 
Carolina  [Mr.  McSwain].  Chairman  of  the 
Committee,  said  that  the  matter  was  under 
of  that  committee,  and  that  he  really 
ought   to   defer   further   consideration  untfli 
Affairs  Committee  had  gone  into  it.    FeeUnf; 
that  time  was  strategic,  we  withdrew  the  bifti 
Affairs  Committee  has  gone  into  it 
found  nothing  whatever  that  in  any  way 
bill  or  its  merits.    The  bUl  has  been 
the  House  committee,  another  rule  has 
its  consideration,  and  there  is  no  reason 
be  considered.    Hie  position  of  the  gent 
Ls  well  taken,  that  the  House  ought  now  to 
out  further  ado.  to  adopt  the  rule  and  go 
the  bill,  letting  whatever  controversy  there 
the  merits  of  the  bilL 
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Mr.  PTTTENGER.  Mr.  Speaker,  will  the  gentleman  from 
Georgia  3^1d  that  I  may  ask  a  question  of  the  genUonan 
from  Virginia? 

Mr.  COX.    Mr.  Speaker,  I  yield  fwr  that  purpose. 

Mr.  PITTENGER.  It  subsequently  proved  that  there  was 
no  substantiation  for  the  statements  made  on  the  floor. 

Mr.  WOODRUM.  No;  and  the  gentieman  from  South 
Carolina  will  substantiate  that.  I  am  sure,  during  the  consid- 
eration of  the  bill. 

Mr.  MILLARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX-    I  yield. 

Mr.  MHiLARD.  Has  the  Secretary  of  the  Interior  changed 
his  views  in  rettnuxl  to  the  Senate  bill? 

Mr.  VINSON  of  Georgia.  Yes.  If  the  g«itleman  from 
Georgia  will  yield.  I  would  call  the  genUeman's  attention  to 
the  statement  of  the  War  Minerals  Commif  lioner  to  clarify 
the  point  raised  by  the  gentleman  from  New  York  and  the 
gentleman  from  Texas. 

Mr.  COX.    I  yield. 

Mr.  VINSON  of  Georgia.  In  testifying  before  the  cranmit- 
tee.  the  War  Minerals  Commissioner  said  this — and  bear  in 
mind  the  Secretary's  report  urges  us  not  to  enact  this  bUH 
into  law.    Listen  to  this: 

Mr.  Soacns.  Oommls'  ner,  m  I  read  this  letter,  the  objection 
raised  by  the  Secretary  ai  the  Interior  does  not  lie  ao  much  against 
the  menu  of  thU  particular  caae,  as  It  might  opma  up  the  poael- 
blllty  of  Ifll  cases  now  pending  in  the  Supreme  Court  of  ^he  Ustrlct 
ot  Columbia  making  the  same  claim,  and  undoubtedly  in  that  ISl 
cases  not  all  of  them  are  as  meritorious  as  this  pertieular  one. 

Do  you  suppone  that  U  the  real  objecticm  he  has  to  this  legii» 
Istlon? 

Mr.  Pbtich.  The  real  objection  to  the  bill  U  simply  the  appro- 
priation of  this  money  at  this  session  of  Congress. 

Mr.  ScMKU.  At  this  session  of  Congress;  why  do  you  say  thla 
session  of  Congress? 

Mr.  Pkktich.  That  Is  when  the  bill  applies. 

Mr.  ViifsoN.  Then  the  real  objection  to  the  bill  is  that  the  De- 
partment of  the  Interior  does  not  desire  to  ask  for  money  to  settle 
these  claims  at  this  time? 

Mr.  Fertich.  Under  the  theory  that  it  is  inconsistent  with  the 
administration's  present  economy  program. 

Mr.  Vinson.  The  merits  of  the  case  have  not  caused  you  to  reach 
any  adverse  decision,  but  the  only  hesitancy  Is  that  you  have  to  ask 
Congress  to  appropriate  money  to  settle  these  claims. 

Now.  those  are  the  views  of  the  Secretary.  The  only  objec- 
tion Uiat  the  Department  had  against  this  bill  was  the  appro- 
priation of  money  when  the  economy  program  was  in  torct. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield  to  the  gentleman  from  liiinnesota. 

Mr.  KVALE.  May  I  say  that  I  have  given  some  study  to 
this  measure  because  of  previous  statements,  but  I  intend  to 
support  the  measure  if  and  when  the  House  considov  it. 
Does  not  the  gentleman  believe  that  it  is  a  Justifiable  plea  to 
ask  that  the  House  adopt  a  rule  allowing  for  a  fair  considera- 
tion of  a  measure  of  this  kind? 

Mr.  EDMISTON.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield  to  the  gentieman  from  West  Virginia. 

Mr.  EDMISTON.  I  should  like  to  ask  a  questicm  of  the 
gentleman  from  Virginia  [BCr.  Woodbxtm].  I  got  the  impres- 
sion from  the  statement  made  by  the  gentieman  from  Vir- 
ginia [Mr.  WooDKUM]  that  the  House  Committee  on  Military 
Affairs  reported  this  bill.  As  a  matter  of  fact,  this  bill  was 
reported  out  by  the  Committee  on  Mines  and  Mining. 

Mr.  WOODRUM.  I  did  not  mean  to  make  that  statement 
if  I  did. 

Mr.  EnZAOSTON.  I  do  not  think  the  bill  would  have  been 
reported  out  by  the  House  Committee  on  Military  Affairs. 

Mr.  BEAM.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BEAM.  Is  it  not  a  fact  If  this  bill  is  enacted  into  law. 
as  the  Secretary  states  here,  the  effect  of  this  bill  if  enacted 
into  law  would  be  to  extend  the  date  from  March  2,  1919,  to 
the  date  of  the  approval  of  this  act  for  the  payment  of  in- 
terest? In  other  words,  after  these  cases  have  all  been  ad- 
judicated, and  a  decree  has  been  entered,  and  after  the  money 
has  been  paid,  the  effect  of  this  bill  Is  to  give  them  a  license 
to  collect  additional  Interest  up  to  the  time  of  the  present 
enactment  of  this  law? 

Bilr.  VINSON  of  Georgia.    WUl  the  gentleman  yield? 

Mr.  COX.   I  yield  to  the  gentleman  fn»n  Georgia. 


I.XXIX- 
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to^  S  B^lei2S7H?n.  FraaSln  Port  is  not  the  genUe-  I  try;  but  I  would  say  to  the  genUeman.  Icnowmg  him  as  I  do. 
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Mr.  VIN80M  of  Oeorgla.  TIm  rentleman  from  nUnois  (lir  I 
BiAMl  U  clevly  In  error.  The  (Hlglzud  act  of  1918  that  ap- 
propriated t50.000.000  authorized  Just  compensation  to  be 
paid  to  theae  people  who  responded  to  the  request  of  the 
Secretary  of  the  Interior.  On  March  2.  1919.  when  the  Con- 
gress passed  the  amendment  kzwwn  as  the  **  amendment  to 
section  5".  It  proTlded  that  there  should  be  paid  the  net 
losses.  Nowhere  to  the  act  of  Congress  was  there  any  cut-  , 
off  date  of  March  2.  1919.  ! 

Mr.  BEAM.  The  gentleman  Is  famlhar  with  the  Supreme 
Court  decision  as  set  forth  In  the  letter  written  by  Secretary 
Ickes  in  which  he  lays  that  under  the  Supreme  Court  de- 
cision Interest  was  not  allowed.  The  purpose  of  this  act.  as 
I  interpret  It.  ts  merely  to  pay  theae  people  interest  on  a  debt 
that  has  already  been  adjudicated  and  adjusted. 

Mr.  VINSON  of  Georgia.  The  object  and  purpose  of  this 
legislation  is  merely  to  clarify  what  was  the  intent  of  Con- 
gress. It  was  pointed  out  in  the  decision  of  the  Supreme 
Court  that  Congress,  while  it  sought  to  do  a  cerUin  thing. 
did  not  accocnpUsfa  its  Intent  by  the  language  used. 

Mr.  COX.  Mr.  Speaker.  I  must  bring  this  discussion  to  a 
close. 

Mr.  KZNNEY.     Will  the  gentleman  yield? 

Mr.  COX.    I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  KXNNIY.  Dki  the  Rules  Committee  report  this  bill 
by  a  unanimous  vote? 

Mr.  COX.  I  do  not  believe  there  were  any  votes  against 
the  rule,  and  I  may  say  that  the  committee  considered  it 
very  carefully. 

Mr.  RICH.    Will  the  gcnUeman  yield? 

Mr.  COX.    I  yield  to  the  genUeman  from  Pennsylvania. 

Mr.  RICH.    How  many  claims  are  involved? 

Mr.  COX.    I  think  about  119. 

Mr.  RICH.  Is  there  a  Ust  available  showing  the  amounts 
of  these  various  claims? 

Mr.  COX.  I  am  not  sure  there  Is  a  list  showing  the 
amounts.  There  is  a  list  giving  the  names  of  the  claimants 
and  their  locations. 

Mr  RICH.  What  is  the  highest  amount  of  any  one  par- 
ticular claim? 

Mr.  COX.    I  think  in  the  neighborhood  of  9600.000. 

Mr.  ZIONCHBCK.  Six  hundred  and  fifty -eight  thousand 
dollars  up  to  April  30.  1935. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr   COX.     I  yield  to  the  gentleman  from  Georgia. 

Mr.  VINSON  of  Ocorcia.  In  response  to  the  gentleman 
from  Penwylvanla  (Mr.  Rich],  may  I  say  that  if  he  will 
look  at  the  hearings  he  will  find  a  list  of  the  claunants  and 
the  Individual  amounts  involved.    There  are  91  claimants. 

Mr.  BLANTON.  If  we  can  defeat  this  rule,  that  will  kill 
the  bill. 

Mr.  COX.  Mr.  Speaker.  In  view  of  the  fact  there  is  no 
request  for  time  on  the  part  of  the  minority,  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  qiwstion  Is  on  the  adoption  of  the 
resolution. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr  TtUAZ  and  Mr.  McFuiuars)  there  were — ayes  59.  noes  22. 

Mr.  TnUAX.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  Is  not  a  quonun  present. 

nnie  Doorkeeper  will  dose  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  call  the 

roU. 

The  question  was  taken:  and  there  were — yeas  131.  nays 
IM.  not  voCtof  lOa.  as  follows: 


(BoU  No    1M| 
-131 


Anst&B 


Bland 


BoUmu 
BoUuMl 
Boylan 


Brown.  Oa. 
BrunxMr 
Buck 
BueUcr.  Mlnm. 

Ormtrha*! 


ChrteUanaon 
Clark.  MC. 

Cbolay 

Ooopar.  Tuui. 
COS 
Crosby 
Ctxtm^Tn. 


CuMen 

Daly 

Deianay 

Dtca 

DIatilcti 


Doraay 

Drewry 
Dnvar 


Duffy.  W.  T. 

Bobba 

Patman 

Bmfth.  Oonn. 

Bacle 

H(x>k 

Peterson.  Pla. 

Smitb.  Va. 

Eckprt 

Huddleaton 

Peterson.  Oa. 

Smith.  W.  Ta. 

Bkwall 

Hull 

Pittencer 

Stack 

Englebrlctat 

Jenckea.  Ind. 

Qui  an 

Stamaa 

Evans 

Jones 

Ramspeck 

SteacaU 

Paddla 

Knlffln 

Raybum 

Tarrer 

PltziMtnck 

Knutaoii 

Reace 

Taylor.  Oolo. 

Plaunacan 

Kvaie 

Reed.  lU. 

Taylor,  Tana. 

PYey 

Lee.  Okla. 

Rellly 

Tonry 

Puller 

Letnke 

Rlriiarda 

Turpin 

Fvilmer 

Lewu.  Colo 

Rlcbanlaon 

Umatead 

U«v««an 

McCor  niAck 

Robertson 

Utterback 

Oearhart 

Mrl.aughlln 

Robinson.  Utah 

Vinson.  O*. 

Oehrmann 

McReynolda 

Rogera.  Okla. 

Walter 

OUdra 

Mansfield 

Bomjua 

Warren 

Goldsborousb 

Martin.  Colo. 

Rudd 

Welch 

Orr«n 

Maverick 

Sanders.  La 

Whelcbal 

ar««nwmy 

Merrltt.  N.  T. 

Banders.  Tex. 

WUcox 

Greenwood 

O  Connor 

SauthofT 

WlUlama 

C>rf*vrr 

OTJay 

Schneider 

Wilson.  La. 

Orlswold 

OLeary 

Schulte 

Woodrum 

Hart 

O  Neat 

Shaniey 

Hi:!.  Ala. 

Owen 

Short 
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Adair 

Parlay 

LambeUa 

Randolph 

AniUe 

Penerty 

Lanham 

Rankin 

Andrews.  N   T 

PAemnger 

Larrabee 

Ranaley 

Arnold 

Ptah 

»a.  Calif. 

Read.  N.  T. 

A.'hbr<x)k 

Pletrher 

Leslnakl 

Rich 

Ayen 

Porht 

Lord 

Ro«era.  Maaa. 

B*ron 

Purd   Calif 

Lucas 

Sabath 

B«am 

Pord.  Mlas. 

Luckey 

Sandlln 

Biermana 

Uasque 

Ludlow 

Schaefer 

Blnderup 

Olfford 

Lundeen 

BchueU 

Blarkney 

OUchrirt 

McAndrewa 

Secrest 

BlaQU)a 

GlUetU? 

McClellan 

Sagcr 

Bo*hnf 

Ooodwln 

MrPHrlane 

Slrovlch 

Breanan 

QranAeld 

MrOehee 

Sniltb.  Waab. 

Burhanaa 

Oray  Ind 

McOroarty 

South 

Bjckbe« 

Orujory 

MrKeougb 

Spencc 

Burdlck 

Ouyer 

Mahon 

Stefan 

Cannon.  Mo 

Owynne 

Ma  pes 

Stewart 

Carlaon 

HaloM 

Marcantonlo 

Stubbe 

Carpenter 

Hal'.eck 

Marshall 

Taber 

Church 

Hancock.  N  T 

Martin.  MaM 

Taylor.  8    0. 

Citron 

Harter 

Ma«^a 

Terry 

Coffr« 

HeaJey 

Ms.vUngal« 

Thona 

Coldrn 

Hew 

Meeks 

Thomas 

Col  me  r 

HlCKlns.  Maaa 

MerrJtt.  Conn. 

Tbo  mason 

Cooper.  Otxlo 

Ulidebrandt 

Michener 

Thompnoo 

co«t«no 

nVA    Knute 

MU'ard 

Thurston 

Cravens 

Hi;i    .S«niue;  B 

Mllirr 

Tinkham 

Crawford 

Hoeppet 

Mitchell,  m. 

Tobey 

Cro«*r.  Ohio 

Hoffman 

Mitchell.  Tenn. 

Tolan 

Crowther 

Rolmea 

MonsKhan 

Tread  way 

Darrow 

Hope 

Montacua 

Truai 

l>fn 

Hou.Hton 

Mi>ran 

Turner 

I>mp«ry 

Iniboff 

Mott 

Vinson.  Ky. 

Dtrkstein 

Jacobaan 

Murdock 

Wallgren 

Dtaney 

Jenkinn.  Ohio 

Nelson 

Wearln 

outer 

Johnaun.  Tex 

O  Brlen 

Werner 

Dobbtnii 

Johnson.  W  V». 

O- Mai  ley 

West 

Dondero 

Kaha 

PaJmtsano 

White 

Duusbton 

Kne 

I'ktX* 

Whltttngton 

Doxey 

Keller 

Panto  ns 

WlgKleswortb 

DrUcoll 

Kennecty,  9.  T. 

Patterson 

WUson,  Pa. 

Duffey.  Ohio 

Kenney 

Pearson 

Wolcott 

Duncan 

K Inzer 

Pet  ten  gill 

Wolfenden 

Dunn.  Pa 

Kloeb 

Pierre 

Wol  verton 

Bvton 

Korlaiknvmkl 

PI  umley 

Wood 

Bdmlaton 

Kopplemann 

Polk 

Woodruff 

Ellpnbogen 

Kramer 

Powers 

Toung 

Enri-1 

Lambertaon 

Ranisay 

Zloncheck 
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Allen 

Oonnery 

Kelly 

Peyser 

Andrewn 

Oomlnn 

Kennedy    Md. 

Pfeifer 

Andrew    MaM. 

Culkln 

Kerr 

Rabaut 

Bachararh 

Cxunmtnca 

Klniball 

Robslon.  Ky. 

Bankhead 

Dardcn 

Kleberg 

Ritgers.  N   H. 

Bell 

Dear 

Lamnrck 

Ruawll 

Berlin 

DeRouen 

Lehlb4M-b 

Ryan 

Bolton 

DingeU 

Lewis.  Md. 

Sadowakl 

Brown.  Mich. 

Dtrksen 

Llovd 

Scott 

Buckley   NT 

Doutncfa 

McOrath 

Scruvham 

Bui  winkle 

Dunn.  Mkaa. 

McLesn 

Sears 

Burch 

Klcber 

MrLeod 

Stuinnon 

Burn  bam 

^nruaon 

McMillan 

Stsaon 

Cannon.  Wta. 

Pemandcx 

McSwaln 

Snail 

Carter 

OambrUl 

Maaa 

Bnydar 

Cartwrl«ht 

QasMway 

Maloney 

Somera,  N.  T. 

Cary 

Olngrry 

May 

Bulltvan 

Oaaey 

Oray.  Pa. 

Mead 

Sumnera.  Tax. 

Cavlccm^ 
Oetler 

Hamlin 

Montet 

Sutphln 

Hancock.  N  C 

Morltz 

Sweeney 

Cliandler 

Harlan 

m<-bola 

Underwood 

Clalboma 

Hartley 

Norton 

Wads  worth 

Clark.  Idaho 

Hennlnca 

O'Connall 

Weaver 

Cochran 

mnlns.  Conn 

OMrer 

Wltbrow 

Oole.  M   T 

floUtatar 

Patton 

Ontllna 

JohAcon.  Okla. 

Perklna 

So  the  resolution  was  rejected. 


uie  Dill,  leiiing  wnacever  concroveny  uieiw 
the  merits  of  the  bill. 


LZXIZ- 


-Wl 


t^)    on   I         BOX.    yLTtaxJI^    Ul    urcuiBMS.       tvi*i    mjc  b«^u» 

Mr.  cox.   I  yield  to  the  gentleman  fn»n  OeorglA. 
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The  Clerk  announced  the  foUowlnc  pain: 

On  this  vote: 

Mr.  Wlthrow   (for)    with  Mr.  CX>la  Ot  Mew  TotlC 

Until  fiirther  notice: 

Mr.  Scrugham  with  Mr.  Bumbam. 

Mr.  Sutphln  with  Mr.  Hlsslna  of  Oonnaetleut. 

Mr    Cochran  with  Mr.  Carter. 

Mr.  Kennedy  of  Maryland  with  Mr.  KlmbaU. 

Mr.  Oliver  with  Mr.  Snell. 

Mr.  Mead  with  Mr.  Leblbach. 

Mr    Burch  with  Mr.  Wadarworth. 
■■  Mr    Bankhead  with  Mr.  Allen. 

Mr.  O'Connell  with  Mr    Doutrleh. 
'  Mr.  Darden  with  Mr.  Hartley. 

Mr.  Connery  with  Mr.  McLean. 

Mr    Rogers  of  New  Hampabire  wltli  Mr.  Bobrtoo 

Mr.  Oaasaway  with  lit.  Perkins. 

Mr.  Seara  with  Mr.  Maas. 

Mr.  May  with  Mr.  Holllater. 

Mr.  Sumnera  oX  Texas  with  Mr.  Or>IUna 

Mr.  Hancock  of  North  Carolina  with  Ur. 

Mr.  Kelly  with  Mr.  Bacharach. 

Mr.  Kerr  with  Mr.  Culkln. 

Mr.  Harlan  with  Mr.  Bolton. 

Mr.  DeRouen  with  Mr.  Andrew  of 

Mr    Coming  with  Mr.  CaTlcchla. 

Mr    Chandler  with  Mr.  Andraaen. 

Mr    Lamneck  with  Mr.  Bell. 

Mr    Lewis  of  Maryland  with  Mr.  Clatbonas. 

Mr    Bulwlnkle  with  Mr.  Uoyd. 

Mr.  McSwaln  with  Mr.  Berlin. 

Mr.  Cary  with  Mr   MorlU. 

Mr    Montet  with  Mr.  Cummlngs. 

Mr.  Patton  with  Mr.  Dlngell. 

Mr.  Pernandez  with  M^.  Babaut. 

Mr.  Gambrin  with  Mr    Dunn  of  Ml—lwlppl. 

Mr    Sullivan  with  Mr.  Bcber. 

Mr    Hamlin  with  Mr.  Ruaaell. 

Mr    Sweeney  with  Mr.  Gray  of  Pennsylvania. 

Mr    Weaver  with  Mr    Scott. 

Mr    Johnson  of  Oklahoma  with  Mr.  Banning*. 

Mr.  Underwood  with  Mr.  Snyder. 

Mr    Somers  of  New  York  with  Mr.  Gingery. 

Mr    Perguflon  with  Mr.  Sadowakl. 

Mr    Pfetfer  with  Mr.  Ryan. 

Mr    Dear  with  Mr.  Nichols. 

Mr    Ca.se y  with  Mr.  Brown  of  Michigan. 

Mr    Clark  of  Idaho  with  Mr.  McOimth. 

Mr    Celler  with  Mr.  McMillan. 

Mr.  Cartwrlght  with  Mr.  Buckley  of  New  Tork. 

Mrs.  Norton  with  Mr   McLeod. 

Mr.  Buchanan.  Mr.  DuTfxr  of  Ohio.  Mr. 

SIMSKI,    Mr.    HiLDEBRANDT,    MT.    LUCAS,    and 

changed  their  votes  from  "  aye  "  to  "  no." 
Mr.  HoBBs  changed  his  vote  from  "  no  "  to ' 
The  result  of  the  vote  was  announoed  m 
On  motion  of  Mr.  Blantom,  a  motion  tH^ 

vote  by  which  the  resolution  was  rejected 

Uble. 

CntOLLXfi   JOINT  KBSOLT7TZOH 

Mr.  PARSONS,  from  the  Committee  on 

ported  that  that  committee  had  examinM 
enrolled  a  Joint  resolution  of  the  House  of 
which  was  thereupon  signed  by  the  Speaker;- 

H.  J.  Res.  201.  Joint  resolution  giving  aut 
missioners  of  the  District  of  Columbia  to 
lations  for  the  occasion  of  the  Seventieth 
ment  of  the  Grand  Army  of  the  Republic, 
District  of  Columbia  In  the  month  of 
for  other  purposes,  incident  to  said 

Mr.  LUCAS.     Mr.  Speaker,  I  ask 
address  the  House  for  15  minutes. 

The  SPEAKER.    Is  there  objecUoa  to 
gentleman  from  Illinois? 

Iliere  was  no  objection. 

AMERICAN  LXBSIJT  XJUOOE 

Ml.  LUCAS.  Mr.  Speaker,  I  think  it  to 
Members  of  the  House  to  take  cognisance 
sent  to  me  through  the  mails  by  the 
League,  wherein  by  resolution  the  heartlflrt 
are  extended  upon  my  vote  to  eliminate  the  i 
sentence  "  clause  from  the  utility  MIL 

The  American  Liberty  League  wu  fc 
after  President  Roosevelt  was  inaugurated. 
less  of  a  hangover  of  the  Democratle 
Chicago  in  1932.    The  platform  under 
presumed  to  operate  contains  ideals  and 
seek   the   preservation  of   the  American 
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certainly  there  can  be  no  justifiable  criticism  of  such  noble 
ideals  so  long  as  the  league  in  mental  activity  remaina  within 
that  sphere  and  drafts  resolutlcms  and  issues  statonents 
which  are  In  keeping  with  those  fundamental  American 
principles.  But  when  the  league,  under  the  cloak  of  consti- 
tutional democracy,  seeks  to  imsh  forward  into  controwsial 
fields  outside  and  beyond  the  sc(H?e  of  its  original  Objects 
and  purposes,  the  administrative  body  responsible  for  such 
action  must  assume  all  responsibility  for  any  adverse  criti- 
cism that  may  be  leveled  against  the  league. 

This  preliminary  statement  leads  me  up  to  the  language 
and  thoughts  expressed  in  the  message  of  congratulation. 
I  doubt  that  there  was  ever  penned  a  resolution  like  it.  I 
commend  It  to  the  Members  of  Congress  for  careful  study. 
I  am  certain  that  after  you  read  and  rer^ul  it  you  will 
reach  the  conclusion  that  no  resolution  of  such  brevity  has 
ever  been  so  chucked  full  of  derision,  approbation,  exagger- 
ation, insolence,  and  arrogance.  Never  have  I  read  a  reso- 
lution that  contained  such  powerful  Inferences  and  damning 
Inuuendos  against  citizens  charged  with  the  responsibilities 
of  carrying  on  the  legislative  and  executive  branches  of  the 
most  powerful  and  Independent  Oovemment  in  all  the  world. 

Let  me  take  up  these  charges  in  seriatim  as  they  appear 
in  the  resolution.  In  the  first  paragraph  the  League  hails 
with  satisfaction  the  vote  of  every  Member  of  the  House 
who  voted  against  the  so-called  "  death  sentence "  in  the 
utility  bill,  and  speaks  forth  boldly  that  at  last  Members  of 
Congress  "  have  reasserted  the  Independence  of  the  legisla- 
tive branch  of  this  Government." 

My  colleagues,  at  first  blush  one  would  believe  that  here 
was  fulsome  praise  being  extravagantly  bestowed  upon  Mem- 
bers of  this  House,  and  yet  before  one  regards  this  utterance 
as  worthy  it  Is  well  to  realize  that  the  League  has  by  infer- 
ence charged  us  with  losing  our  independence  in  all  legisla- 
tion upon  important  bills  passed  by  the  Congress  before  the 
utility  bill  was  enacted.  It  is  more  than  significant  that 
overnight  the  League  should  become  so  interested  in  congres- 
sional voting  Independence.  It  is  worthy  of  particular  notice 
that  the  League  has  ascribed  so  much  importance  to  our 
vote  upon  an  issue  where  billions  of  dollars  are  involved. 
Obviously  the  resolution  discussing  independence  and  Inde- 
pendence Day,  in  connection  with  this  resolution,  leads  us 
into  the  fields  of  research  to  determine  whether  or  not  there 
have  been  any  Members  of  Congress  who  have  heretofore 
exercised  Independence  in  voting  upon  legislation,  and  ^i^iat 
position  the  League  adopted  with  respect  thereto. 

Once  upon  a  time  there  appeared  in  this  legislative  hall  a 
bill  or  two  which  had  for  their  avowed  purpose  the  pajrment 
to  the  soldiers  of  the  World  War  their  adjusted-aervioe  cer- 
tificates in  full.  As  I  recall,  considerable  importance  was  at- 
tached to  this  Ixmus  agitation  and  several  record  votes  were 
taken.  As  I  recall,  the  legislaticm  was  so  serious  in  finan- 
cial character  that  the  President  delivered  in  person  a  veto 
message  which  made  American  history.  Tlie  CoHGiissioirAi. 
RxcoRos  are  filled  with  statements  by  Members  of  this  body 
that  such  legislation  was  the  most  important  that  had 
appeared  or  would  amear  for  our  action. 

Did  It  take  courage  to  defy  the  President  upon  that  ques- 
tion? Did  Members  fA  this  House  supinely  sutHnit  to  the 
wishes  of  the  Chief  Executive?  I  doubt  that  there  is  a 
parallel  of  voting  independence  and  courage  in  all  of  (mr 
legislative  history  as  was  exhiUted  by  Members  immediately 
following  the  departure  of  the  President  upon  the  afternoon 
he  came  in  person  and  delivered  his  powerful  and  persuasive 
veto  message. 

Were  members  of  the  league  in  the  galleries  that  afternoon 
observing  these  acts  of  independence?  Were  there  any  reso- 
lutions or  manifestos  issued  praising  the  Members  of  the 
House  for  their  return  to  the  "fimdamental  principles  of 
American  constitutional  democracy  "?  No,  my  friends;  there 
was  not  a  squeak,  not  a  chirp,  not  a  hum,  and  not  even 
a  gnmt  which  would  indicate  that  the  administrative  com- 
mittee of  the  league  had  the  slightest  c<Hicem  in  the  battle 
of  independence. 

If  we  are  to  believe  the  utterances  of  the  iMLgue,  they  are 
only  concerned  in  a  vital  principle  of  government.  If  that 
be  true,  what  a  paradoxical  position  the  league  is  in  upon 
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tbeM  two  fraportant  measures.  They  ralae  all  this  hulla- 
baloo about  coQcreaaional  independence  and  coosUtutlonal 
democracy  upon  the  utility  bill,  but  upon  our  Independence 
on  H.  R.  1  they  are  aa  silent  as  the  unknown  soldier  In  the 
tomb  at  Arlington. 

Therefore.  I  reach  the  conclusion  that  all  this  •  Inde- 
pendence baloney  "  put  out  by  the  leacrue  in  the  resolution 
Is  a  delusion  and  a  snare.  The  league  revels  in  our  inde- 
pendence and  gratitude  if  we  see  eye  to  eye  with  its  mem- 
bers upon  legislative  maUers  in  which  they  as  individuals 
are  vitally  Interested. 

Let  us  continue  to  examine  this  resolution  in  the  light 
of  candor  and  truth.  The  league  sets  forth  with  boldness 
the  following: 

In  Um  cooKtenUoua  dlachargc  of  duties  imposed  by  ihe'r  nmthn 
oi  oAea  tbaas  Memtocn  hav*  defied  the  most  ruttilefli  prcMure 
exerted  upon  Uiein  t>y  the  executive  br%DCh  of  the  Oovernment 
and  have  democutrated  that  there  U  ground  for  hope  that  we  are 
returning  to  orderly  conetltutlonal  methods  ct  legislation. 

I  must  confess  that  my  vote  against  the  so-called  "  death 
ckMW  "  was  not  in  defiance  of  Executive  pressure,  ruthless 
or  otherwise.  I  have  never  understood  that  Presidential 
recommendations  on  public  measures  were  considered  as 
manifestations  of  mazulatory  action,  nor  that  such  recom- 
mendations were  notice  to  Members  of  Congress  that  they 
should  abdicate  from  the  orderly  constitutional  methods  of 
legislation.  Assuming,  for  the  sake  of  argiunent.  that  the 
league  rests  upon  a  sound  premise  in  the  position  it  takes. 
it  is  well  again  to  pointedly  refer  to  the  silence  of  the  league 
when  the  Preaident  of  the  Umted  States  exerted  some  pres- 
sure in  person  by  reading  his  veto  message  of  the  pasmient 
of  the  adjusted-service  certificates.  Where  were  the  league 
critics  of  ruthless  pressure  upon  that  daj'  and  year?  Did  the 
league  object  to  that  procedure  by  sending  out  contempUble 
congratulatory  messages?  If  so,  they  all  went  to  the  Mem- 
bers of  the  House  who  voted  against  the  Patmaa  bill.  Those 
who  stood  fast  and  exercised  that  same  independence  of 
Judgment  and  conscience  which  the  present  congratulatory 
message  we  are  discussing  commends  were  upon  that  occa- 
sion condemned  by  the  Liberty  League,  because  at  that  time. 
as  now.  the  members  of  the  league  were  more  interested  In 
material  Issues  than  independent  voting,  notwithstanding  the 
present  resolution  to  the  contrary. 

The  fair  and  liberal  construction  at  this  portion  of  the 
resolution  not  only  inveighs  against  pressure  by  Executive 
decree  and  authority  but  also  infers  that  Members  of  Con- 
gress were  besieged  in  person  by  individuals  who  were  rep- 
resenting tte  executive  branch  of  the  Oovemment,  insisting 
that  the  will  of  the  Chief  Executive  be  followed  by  voting 
for  the  Senata  amendment.  This  subtle,  yet  powerful,  in- 
nuendo demonstrates  how  ruthless  and  reckless  the  Liberty 
League  was  in  failing  to  ascertain  in  advance  the  true  and 
correct  facts.  But,  my  friends,  the  league  does  not  want 
tacts.  They  want  to  play  at  cross  purposes.  They  want  their 
trus  reason  for  exhibiting  so  much  Interest  in  this  bill  con- 
cealed and  misunderstood. 

Let  me  state  emphatically,  and  with  the  last  degree  of 
certainty,  that  durlnc  the  long  siege  of  the  utility  struggle 
no  cruel  or  pitiless  pressure  was  exerted  upon  me  from  the 
White  House  or  any  other  source.  Let  it  be  understood  that 
no  human  being  connected  with  the  executive  branch  of  the 
Oovemment  ever  diactisBed  the  merits  or  dements  of  this 
bill.  I  entered  this  controversy  with  an  open  mind.  It  was 
one  of  the  major  bills  pending  at  the  beginning  of  the 
Seventy-fourth  Congress,  and  since  that  time  I  have  received 
hundreds  of  tetters  from  all  over  the  United  States  dealing 
with  this  issue.  I  have  discussed  it  frequently  with  Members 
of  OoDgresa.  I  have  read  articles  in  the  press  about  the 
tame,  and  I  have  listened  to  the  debates  upon  the  floor  of 
the  House.  And  especially  was  I  Interested  in  the  remarks 
m^^to  by  the  distinguished  gentktnan  from  Mississippi  [Mr. 
RamcDiJ  whsn  tw  said  that  those  who  failed  to  vote  for  the 
•*  death  sentence  "  would  pay  the  penalty  at  the  hands  of  the 
American  people.  I  understood  that  the  literal  Interpretation 
of  those  remarks  is  that  thoee  who  voted  against  the  Senate 
amendment  would  not  return  to  the  next  Congrees;  aiKl  If 
that  be  an  teaae  in  my  district.  I  gladly  aooept  the  chalttnge. 


I  Notwithstanding  all  of  the  arguments  for  and  against  the 
I  bill.  I  reached  the  very  definite  ronclu-slon  that  the  Federal 
Government  could  ultimately  accomplish  through  regulation 
what  It  was  seeking  through  extermination  In  addition  to 
!  that.  I  am  certain  that  the  Hou.se  bill  more  nearly  approaches 
con.stitutional:ty  Whether  or  not  the  bad  holding  companies 
will  be  exterminated  under  regulation  depends  primarily 
upon  the  attitude  of  mind  of  those  in  charge  of  the  Federal 
Securities  Commission  and  the  Federal  Power  Commission. 

I  now  reach  the  portion  of  the  resolution  which  is  more 
devastataiK  m  its  scope,  charging  the  President  of  the  United 
States  with  dictating  the  laws  of  the  Nation,  because,  first, 
of  his  control  over  billions  of  dollars  of  the  people's  money: 
I  second,  hl.'s  unusual  power  of  patronage.  This  Is  a  bold  and 
damaging  utterance.  It  should  not  go  unchallenged.  It 
should  be  investigated.  It  i.s  an  indictment  against  every 
Member  of  Congress  who  has  voted  for  an  administrative 
measure  It  implies  through  Inference  and  innuendo  that 
Members  of  Congre.-^s  are  selling  their  votes  for  a  "  mess  of 
patronage  ■',  and  that  the  President  of  the  United  States  Is 
in  a  wicked  conspiracy  with  Members  of  Congress  to  control 
their  votes  by  patronage  plums. 

Let  me  speak  boldly  again  upon  that  phase  of  the  unjust 
resolution     Let  there  be  no  misunderstanding  that  patronage 
at  no  time  has  ever  been  given  the  slightest  consideration 
upon  any  vote  that  I  have  cast  upon  legLslation  during  the 
Seventy -fourth  Congre.ss     Believe  me.  my  colleagues,  when  I 
,  say  that  I  express  a  mighty  hope  that  the  time  will  come 
I  when  Members  of  the  American  Congress  will  be  barred  from 
j  dealing  with  patronage  problems.    I  should  be  happy  at  any 
i  time   to  turn   over  all   of   my   interests   in  the   problems  of 
I  patronage  to  the  Democratic  organization  in  Illinois  or  some 
other  a^'ency  designated  to  carry  out  these  administrative 
functions.     Frankly.  I  should  like  to  know  more  about  gov- 
j  ernment      Candidly,  I  should  like  more  time  to  Investigate 
I  for  re^iearch  work  upon  the  grave  problems  which  are  con- 
stantly before  us.    Even  a  fair  conception  of  government  re- 
quires long  hours  of  study  and  application. 

IHere  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  niinois  may  proceed  for  5  addi- 
tional minutes. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object— and  I  shall  not  object — but  I  should  hke 
to  know  for  the  benefit  of  the  Members  of  the  House  what 
is  going  to  be  the  program  following  this  speech. 

Mr.  TAYLOR  of  Colorado.  There  is  a  conference  report 
on  the  desk. 

Mr.  MARTIN  of  Massachu.setts.  Are  we  going  to  have  any 
more  rules  brought  up? 

Mr.  O'CONNOR.  Mr.  Speaker,  it  is  not  the  intention  to 
call  up  any  more  rules  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr  PATMAN.  Mr.  Speaker,  will  the  gentleman  yield  tor 
a  question? 

Mr.  LUCAS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  Does  the  gentleman  know  the  names  of 
the  directors  of  this  American  Liberty  Bond  Leagxie?  The 
gentleman  has  referred  to  the  backgroimd  of  the  directors 
controlling  this  Liberty  Bond  League. 

Mr.  LUCAS.  For  the  information  of  the  gentleman  from 
Texas.  I  desire  to  advise  him  I  am  not  acquainted  with  the 
names  of  all  the  members  of  the  league.  However.  In  the 
pamphlet  that  they  issue  there  is  disclosed  their  platform 
and  the  names  of  the  members  of  the  executive  committee. 

Mr.  PATMAN.  Would  the  gentleman  mind  placing  in  the 
Rscoao  at  this  point  the  luunes  of  the  directors  and  their 
btMiness  connections? 

Mr.  LUCAS.  I  have  that  information,  and  with  the  per- 
mission of  the  House  I  will  insert  in  the  Rxcou>  at  this  point 
the  names  of  the  executive  conunittee  of  the  league  and  their 
financial  and  other  connections. 

The  list  is  as  follows: 

Bswell  L.  Avery.  Chicago.  lU.:  Preaident  and  director  United 
States   Oypsum  Oq.;   dUfO^o  Qr«at   Western   BaUroad.    director; 
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state  Bank  it  Trust  Oo.  of  KvutBton.  DL. 

News,  director.  Armour  A  Co..  director.  We 
tor-   Montgomery  Waitl  A  Co..  ehairman  of 
director:    United   States   Steel   Oorporatloa. 
I-ight  a  Coke  Co..  director;   Oommoa wealth 
Nash    Motors    Co..    director;    Container   Cor] 
director;   Pullman  Co.,  director. 

Thurmond  Chatham.  Winstoa-Sslem.  N.  O.: 
tor   Chatham   Manufacturlog   Co.:    Hane 
director. 

Colby    M.    Chester.    New    Tork.    K.    T. 
Oeneral   Foods   Corporation;    Putnam  TttMt 
Products  Corporation,  director;  Park  and 
ration,    director.    Manning,    Maxwall   *    i 
Hunover  Bank  &  Trust  Co..  director;   Lehigh 
rector. 

W.   L.    Clayton.    Houston.  Tta.:  Chstrmaa 
Clayton  &  Co. 

John  W    E>avla.  New  York,  N.  T.:  Partner  in. 
weU.  Gardiner  ft  Reed;  Mutual  Life  Ineuranos 
SUtes  Rubber  Co..  general  coimasi;  Ouaraaty 
American  Telephone  ft  Telegraph  CO..  dlraoto^ 

Ir«n6e  du  Pont.  Wilmington.  Del.:  Vioe 
director  of  K.  I.  Du  Pont  de  Nemours  Ik  Oo.; 
poratlon.  director;   Reading  Co..  dtraetor;  Bhyli 
tlon.  director. 

H     B.   Earhart.   Detroit.  Mich.:  H.  B. 
Vacuum  OU  Co..  director;  Earhart  PoundatftoM, 

Mills  B.  Lane.  Savannah,  Oa.:  Chairman  aa4| 
ft  Southern  National  Bank.  Savannah.  Oa.; 
fining   Corporation,  vice  preaident  and 
Street.  Inc..  president  and  director;  Ocean 
nah.   director;    Citizens  ft  Southern  Bank. 
Citizens  ft  Southern  Bank  of  South  Caroling' 
rector;    Citizens  ft  Southern  Hoidmg  Co.. 
Savannah  ft   Atlanta  Railway,  dlraetor.   Bibb 
director:   Savannah  Morning  Newa,  director. 

Nathaniel   L.   Miller.  New  Task.  N.  T. 
director  H.  O.  Craig  ft  Co..  Inc.;  May-Cralg-I 
urer   and   director;    Cralg-Thompeon  Real 
treasurer  and  director;  Newton  Creak  Dock 
tary-treasurer  and  director. 

J.   Howard   Pew.   Philadelphia,  Pa.:  President: 
on  Co  :  Sun  Shipbuilding  ft  Dry  Dock  Co., 
Philadelphia  NaUonal  Bank,  director. 

Joseph  Proskauer.  New  Tork.  N.  T. 
Ham  C    Popper  ft  Co. 

Prank  C.  Rand:   Chairman  at  board  and 
Shoe  Co.;  Columbia  Terminals  Co.,  vlo* 
clnn&tl,  Chicago  ft  St.  Louis  Railway  Co., 
verslty,  tru.stee:  Washington  University. 

H    B.  Rust.  Pltuburgh.  Pa.:  Chalrmaa  at 
Koppers  Co.;  Westlnghouse  Electrle  ft 
Eastern  Gas  ft  Fuel  Associates,  chairman  of 

Albert    A.    Sprague.    Chicago,    III.:  DIrectar 
Co.;   Chicago  ft  North  Western  RaUway  Co.. 
Illinois  National   Bank  ft  "nruat  Oo„  dlraeto 
Minneapolis  ft  Omaha  RaUway.  dlraetor;   B. 
rector;  Wilson  ft  Co  .  director:  Clearing  Xndt 
International  Harvester  Co.,  director. 

Alfred  K.  Smith.  New  Tork  City:  Brnptara 
and  director;  Lawyers'  County  Trust  Oo, 
director;  Knott  Hotels,  Inc..  director;  National  i 
Consolidated  Indemnity  ft  Inauranos  Oo., 
casting  Co..  director;  New  York  Lift  Znsorai 
Coal  Co..  director. 

James   W.   Wadsworth.  Gen— eo.  N.  T.:  ICeWtf 
Land  Bank.  dUrector;  Pen— eo  Valley  Natlaiial 
director. 

Jouett  Shouse.  Washington.  D.  O.:  MambM 
Shouse.  DooUttle.  Morelo<^  ft  Sfara 
Ington.  D.  C. 

Sources:  Poor's  Register  of  Dtrectors  at  tiM 
Who's  Who  In  America,  1934-85. 

Note:  No  financial  connections  are  Shown 
Mrs.  Char  lea  H.  Sabin.  and  Mrs.  Ja 

Mr.  RANDOLPH.    Ml.  Speaker.  wlU  tte 
Mr.  LUCAS.    I  yield  to  the  gentleman 
Mr.  RANDOLPH.    When  did  the  gent 
congratulatory  message? 

Mr.  LUCAS.    The  message  wm  reodfed.  i 
3d  of  July. 

Mr.  RANDOLPH.    The  reason  I  ask 
cause  my  colleagues  here  tm  my  left  and 
man  from  Illinois  [Mr.  Thompsost]  and 
Utah  [Mr.  Robinsoit],  as  well  as  myadf, 
"  death  clause  "  and  we  have  reeeived 
and  I  was  wondering  If  it 
gentleman. 
Mr.  LUCAS.    This  came  through  the 
Mr.  FISH.    Mr.  Speaker,  will  the 
Mz.  LUCAS.    I  yield. 
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Mr.  FISH.  I  think  the  gentleman  wants  to  be  fair.  He 
has  made  a  very  bitter  arraignment  of  the  Liberty 
League 

Mr.  LUCAS.    I  Just  yielded  for  a  question. 

Mr.  FISH.  My  question  is.  Is  it  not  a  fact  that  two  for- 
mer chairmen  of  the  Democratic  National  Committee  are 
officials  of  this  league;  and  also  Mr.  Alfred  E.  Smith? 

Mr.  LUCAS.    I  think  they  are  on  the  executive  committee. 

Mr.  FISH.    Including  John  W.  Davis. 

Mr.  LUCAS.    Tliat  Is  correct,  as  the  record  will  so  show. 

Mr.  SABATH.  Does  not  the  list  of  members  also  include 
many  Republicans  who  have  contributed  to  the  league  and 
furnished  more  than  a  million  dollars  to  finance  It? 

Mr.  LUCAS.    There  are  many  Republicans  on  the  list. 

Mr.  DUNN  of  Pennsylvania.  Does  the  Liberty  League 
have  a  platform? 

Mr.  LUCAS.    ITie  liberty  League  has  a  platfcxm. 

Mr.  DUNN  of  Pennsylvania.  Does  not  the  genUeman 
think  their  platform  Is  full  of  splinters  and  would  not  be 
safe  for  any  Democrat  to  sit  on? 

Mr.  LUCAS.  I  would  not  agree  to  that  in  toto  because 
there  are  many  high  ideals  of  Americanism  expressed  In  their 
platform. 

Mr.  DUNN  of  Pennsylvania.  I  think  it  would  be  dangerous 
for  any  of  them. 

Mr.  LUCAS.  For  years  the  science  of  government  has  be- 
come more  Intricate  and  complex  until  today  no  man  in  any 
department  has  the  mental  capacity  and  time  to  thoroughly 
appreciate  and  understand  all  of  the  problems  which  arise  in 
government  every  day.  It  goes  without  saying  that  the 
present  emergency  Is  primai-ily  responsible  for  this  condition, 
and  the  net  result  is  that  much  legislation  is  passed  by  Im- 
plication rather  than  through  sound  reasoning  and  nutture 
deliberation.  This  is  no  reflection  against  any  Member  of 
Congress  or  anyone  else  connected  with  government.  Take 
the  holding-company  bUl  tar  example.  Members  of  the  com- 
mittee In  charge  of  that  bill  have  spent  iMractlcally  all  of 
their  time  upon  that  controversial  measure.  That  bill,  with 
all  of  its  ramifications,  is  of  sufficient  importance  to  keep 
every  member  of  that  committee  In  constant  study,  and  to 
give  such  a  bill  the  serious  consideration  it  deserves  from 
a  governmental  viewpoint  a  Member  of  Congress  has  no  time 
to  meet  the  many  other  problems  which  are  constantly  be- 
fore him.  Therefore  I  say  that  government  i^eds  help. 
America  needs  leaders  who  are  skilled  In  the  arts  and  science 
of  government.  It  is  common  knowledge  that  the  leaden 
of  the  sovereign  rights  of  the  people  have  not  kept  the  pace 
In  the  advanced  march  of  civilization  whim  compared  with 
the  great  leaders  of  science  and  Industry.  The  result  is  that 
divers  fields  of  governmental  activities  are  constantly  calUny 
Members  of  Congress  to  their  open  forum,  yet  because  we  are 
busy  with  other  matters,  including  patronage,  we  req;)ectfully 
decline  the  Inspli-lng  invitation. 

Mr.  Speaker,  patronage  has  no  right  to  dictate  the  Na- 
tion's laws,  and  to  say  that  tlie  President  of  the  United  States 
would  stoop  to  such  an  indefensible  practice  is  as  odioiu  as 
it  is  absurd.  But  the  message  makes  the  charge.  It  comes 
from  an  organization  whose  roster  carries  some  of  the  out- 
standing citizens  of  the  Nation,  and  for  that  reason,  if  no 
other,  the  challenge  should  not  go  unanswered. 

In  the  conclusion  of  the  resolution  they  express  high  hope 
that  the  Independent  vote  on  the  utilily  bill  win  mark  the 
end  of  the  enactment  of  visionary  reform  theories  by  Execu- 
tive decree  with  the  Congress  acting  the  humiliating  role  of 
a  "  rubber  stamp." 

Here  Is  another  insidious  implication  that  every  man  who 
voted  for  the  "  death  clause  "  jrielded  to  Executive  pressure 
and  therefore  is  automatically  classed  as  a  "  rubber  stamp." 
This,  my  friends,  I  deny  and  scornfully  resent. 

[Here  the  gavel  fell. J 

Mr.  CITRON.  Mr.  Speaker.  I  ask  unanimous  oooaent  that 
the  gentleman  may  have  5  more  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbt 
gentleman  from  Connecticut? 

There  was  no  obJectl(m. 

Mr.  CTTRON.    Mr.  Speaker,  will  the  gentleman  yield? 
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Mr.  LUCAS     T  yleM  to  the  gentleman  from  OoniMcticut. 

Mr.  CITRON.  Under  date  of  July  9.  1»M.  there  appeared 
the  following  sentence  In  the  Washington  Herald,  of  Wash- 
ington. D.  C: 

It  is  likely  th»t  %  lMi«.  aeptfftte  ciuBpaifn  fund  win  be  r»lsed 
for  ttM  •l«etlon  of  •  Bepubllc»n  Houm,  liMWpcndMit  oi  Uw  dm- 
tiun&l  campaign  fuzul. 

Does  the  ventlenan  know  whether  or  not  this  league  Is 
going  to  help  the  RepubUcana  procure  this  campaign  "  slush  " 
fund  or  whether  this  has  anything  to  do  with  this  Power 
Trust  we  have  heard  so  much  about? 

Mr.  LUCAS.  I  wlU  let  the  gentleman  answer  his  own 
question  by  reading  this  speech  after  It  Is  printed,  as  well 
as  examining  the  list  of  those  who  are  In  charge  of  the 
Liberty  Leagxie  with  respect  to  their  financial  standing  in 
this  country. 

Ut.  KARTIN  of  Maasaehasetts.  lir.  Speaker,  will  the 
gentleman  yield? 

Ux.  LUCAS.    I  most  refuse  to  yield  further. 

No  man  who  Is  honorable  and  fair  win  Impugn  the  motives 
of  a  Congressman  upon  any  vote  so  long  as  that  vote  Is  an 
honest  one  and  In  accord  with  the  political  thought  In  which 
he  has  been  schooled.  I  may  disagree  with  you  as  to  your 
poUtlcal  phikMophy.  but  I  shall  not  attack  or  challenge  the 
mental  make-up  which  advocates  that  phlloaophy. 

The  "  rubber  stamp "  theory  Is  being  overplayed  by  ob- 
servers who  disagree  with  the  admlnlstratlon'8  program.  As 
I  recall,  some  of  the  distingutshed  brethren  on  the  Republi- 
can side  have  seen  fit  to  use  It  with  (ri^asure  and  satisfac- 
tion. The  press  frequently  headlines  the  "  rubt)er  stampers." 
tfven  the  "  grass  rooters  "  at  Springfield  had  this  hackneyed 
expression  In  their  mental  make-up  when  they  declared  In 
no.  6  of  their  list  <rf  grievances  against  the  President  that 
**  he  ".  meanliw  the  President.  "  has  reduced  the  Congress  to 
a  croup  of  '  time  servers.' "  Digressing  for  a  moment,  let 
me  say  that  It  was  to  be  expected  that  such  a  phrase  would 
originate  at  a  Republican  conference  where  no  Republican 
Congressmen  were  Invited.  It  is  commtm  knowledge  through- 
out this  Natimi  that  the  Grand  Old  Party  knows  more  about 
**  time  serving  "  In  the  accepted  terms  ol  the  code  than  any 
other  party  that  ertr  existed  tn  America.  There  is  a  long 
list  of  political  "  time  servers  "  during  the  last  14  years,  but 
time  does  not  permit  me  to  call  the  rolL 

Mr.  MARTIN  of  Mafsachusetts.  Will  the  gentleman 
yield? 

Mr.  LUCAS.    I  yield  to  the  gentleman  from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  I  should  like  to  ask  the 
gentleman  if  he  thinks  that  no  matter  how  much  the  league 
can  raise  It  would  be  able  to  beat  the  four  and  a  half  Mlllon 
dollar  appropriation? 

Mr.  LUCAS.  That  is  just  the  kind  of  a  question  I  would 
expect  the  gentleman  from  Massachusetts  to  ask.  [Laugh- 
ter.] 

Hie  "  rubber  stamp  "  condemnation  In  the  resolution  in 
question  affects  all  Republicans  and  Democrats  who  have 
stood  with  the  President  upon  Important  measures  dur- 
ing the  Seventy-fourth  Congress.  I  want  to  say  this  In 
defense  of  the  Members  of  the  House.  I  am  a  new  man  In 
Congress,  but  daily  have  I  watched  the  activities  of  Demo- 
crats and  Republicans.  I  have  seen  you  cool  and  dispas- 
sionate: I  have  seen  yon  In  the  moments  of  anger;  but  I 
am  glad  to  observe  that  when  the  exigencies  of  the  situa- 
tion demands,  the  leadership  on  both  sides  of  this  House 
meets  the  subject  matter  at  hand  with  courage.  Independ- 
ence, and  honor.  These  are  serious  days  in  government: 
these  are  times  that  test  the  mettle  of  men:  we  are  in  the 
throes  of  economic  chaos;  we  are  drifting  through  one  of 
the  greatest  depressions  In  all  history.  The  emergency 
demanded  that  we  yield  to  many  immediate  measures  which 
are  destined  to  pull  this  country  from  the  jrawnlng  chasm 
of  fascism,  communism,  and  socialism.  And  In  the  future 
to  come,  if  I  am  firmly  convinced  that  further  emergency 
measures  are  necessary  to  save  America.  I  shall  stand  with 
the  President  of  the  United  States  in  his  herculean  task  of 
placing  our  beloved  America  on  the  road  to  recovery. 

Mr.  CHURCH.    WlU  the  gentleman  yield? 

Mr.  LUCAS.    I  refuse  to  yield. 


In  conclusion,  as  one  Member  of  Congress,  I  resent  the 
message  of  heartiest  congratulations  sent  to  me  by  the 
American  Ubcrty  League.  It  strikes  me  that  they  have  re- 
turned a  blanket  indictment  with  serious  charges  by  in- 
nuendo and  InfereiKC  against  the  Members  of  this  House. 
In  the  interests  of  Members  of  Congress.  In  the  interest 
of  legislative  Independence,  and  in  the  interests  of  true  rep- 
resentative government.  I  sincerely  hope  that  In  the  course 
of  the  Investigation  of  lobbying  activities  on  the  utility  bill 
that  thoee  responsible  for  framing  the  congratulatory  reso- 
lution upon  the  '  death  sentence  "  clause  will  be  called  to 
explain  their  interests  in  connection  with  the  defeat  of  the 
Senate  amendment. 

LZAVX   or  ABSCNCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  McGROAmr.  Indefinitely; 

To  Mr.  Mkad.  Indefinitely;  and 

To  Mr.  STAJtNxs,  indefinitely. 

Mr.  CHURCH.  Mr.  Speaker.  I  make  the  point  of  order 
that  no  quorum  Is  present. 

ASJOTTSNIfKKT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

■nie  motion  was  agreed  to;  accordingly  ^at  3  o'clock  and 
55  minutes  r-  m.)  the  House  adjourned  until  tomorrow, 
Friday.  July  12.  1935.  at  12  o'clock  noon. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clau.se  2  of  rule  xiil, 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  8559.  A  bill  to  convey  certain  land  to  the 
city  of  Enfleld.  Conn.;  without  amendment  (Rept.  No.  1498). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  MILLER:  Committee  on  the  Judiciary.  H.  R.  6982. 
A  bill  to  amend  section  80  of  chapter  9  of  an  act  to  amend 
the  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States  ",  approved  July  1, 
1898;  with  amendment  (Rept.  No.  1499).  Referred  to  the 
House  Calendar. 

Mr.  L£A  of  California:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R.  5844.  A  bin  to  encourage  travel  to 
and  within  the  United  States,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  1500).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  PubHc  Buildings  and 
Grounds.  S.  3038.  An  act  to  authorize  the  transfer  of  cer- 
tain lands  in  Rapides  Parish,  La.,  to  the  State  of  Louisiana 
for  the  purpose  of  a  State  highway  across  a  portion  of  the 
Federal  property  occupied  by  the  Veterans'  Administration 
facility.  Alexandria.  La.;  without  amendment  (Rept.  No. 
1501).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  8749.  A  bill  to  Increase  the  limit  of  cost  for 
the  Department  of  Agriculture  Extensible  Building;  wlthoiit 
amendment  (Rept.  No.  1503 >.  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 
Under  clause  3  of  rule  XXII,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
8795)  granting  an  Increase  of  pension  to  Emma  J.  Campbell, 
and  the  same  was  referred  to  the  Committee  on  Invalid  Pen- 
sions. 


PUBLIC  BILLB  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  8818)  author- 
izing a  preliminary  examination  and  survey  of  the  Chenango, 
Tloughnioga.  Susquehanna.  Delaware,  Canlsteo,  Conhocton. 
Tioga,  and  Chemung  Rivers,  and  Kcuka.  Seneca,  and  Cayuga 
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Lakes,  in  Delaware.  Otsego.  Chenango. 
son,  Cortland.  Steuben.  Yates.  Ontario. 
Seneca.  Tompkins,  and  Chemung  Coont 
view  to  the  controlling  of  floods;  to  the 
Control. 

By  Mr.  McSWAIN  (by  request) :  A  bill  VEL^ 
the  ccmiputation  of  travel  distances;  to 
Military  Affairs. 

By  Mr.  SMITH  of  Washlngtoa:  A  bill 
provide   for  the  construction  of  a 
South  Bend.  Wash.;  to  the  Conunlttea  on 
and  Grounds. 

By  Mr.  WARREN:  A  bill  (H.  R.  8819)  to 
cultural  Adjustment  Act  to  make  all 
included  in  the  species  Solanum  tuberosum 
tural  commodity,  to  raise  revenue  by  imi 
first  sale  of  such  potatoes,  and  for  other 
Committee  on  Agriculture. 

By  Mr.  REED  of  Illinois:  A  Mil  (H.  R. 
Uon  907  of  the  Code  of  Law  for  the 
approved  March  3.  1901,  as  amended  up 
June  7,  1924;  to  the  Committee  on  the 

Also,  a  biU  (H.  R.  8821)  to  define  the 
to  provide  for  its  punishment;  to  the 
trlct  of  Columbia.  • 

By  Mr.  COIXIEN:  A  bill  (H.  R.  8823)  to 
February  16.  1889.  as  amended,  relatinf 
useless  papers;   to  the  C(nnmittee  on 
Executive  Papers. 

By  Mr.  DICKSTEIN:  Resohition  (H.  Rflt. 
an  investigation  of  im-American 
can  activiUes.  and  for  other  purpoees;  to 
Rules. 


MEMORIAIB 

Under  clause  3  of  rule  XXII.  memoriali 
and  referred  as  follows: 

By  the  SPEAKER :  Memorial  of  the 
of  Louisiana:  to  the  Committee  on  Flood 


PRIVATE  BILLS  AND 

Under  clause  1  of  rule  XXn.  private 
were  introduced  and  severally  referred~as 

By  Mr.  BRUNNER:  A  bill  (H.  R.  882S) 
Edith  Jordan;  to  the  Committee  on  Clalmg. 

By  Mr.  BGYLAN:  A  bill  (H.  R.  8834)  for 
estate  of  John  Gellatly,  deceased,  and/or 
individually ;  to  the  Committee  on  the  Ji 

By  Mr.  CROSSER  of  Ohio:  A  bUl  (H.  R. 
pension  to  Mary  A.  Fairchilds;  to  the 

By  Mr.  CROWTHER:  A  bUl  (H.  R. 
of  Edward  H.  Karg;  to  the  Committee  on 

By  Mr.  GRAY  of  Pennsylvania:  A  Mil  (H.;] 
ing  a  pension  to  James  Y.  Bowser;  to 
Pensions. 

By  Mr.  PETERSON  of  Florida:  A  bOl 
ing  a  pension  to  Kathryn  B.  Ftmky;  to 
Invalid  Pensions. 


PETITIONS.  BTC. 

Under  clause  1  of  rule  XXII.  petitions 
laid  on  the  Clerk's  desk  and  referred  as  fc 

9129.  By  Mr.  SNELL:  Petition  of  various 
em  New  York,  urging  adoption  of 
ment  "  Except  in  the  event  <tf  an  in^ 
States  or   its   territorial  poasweton 
citizens  residing  therein,  the  authority  of 
Clare  war  shall  not  become  effective  until 
majority  of  all  votes  cast  thereon  in  a 
dum.    Congress  may  by  law  provide  tcx 
this  section  ";  to  the  Committee  on  the  Ji: 

9130.  By  Mr.  TRUAZ:  PeUtion  of  VaDcy 
Co..  Cincinnati.  Ohio,  opposing  the  plan  oC ; 
Relief  Administration,  which  intends  to 
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terials direct  from  producers,  as  they  believe  this  would 
entail  expense  of  handling  materials  by  the  Government 
and  would  affect  thousands  of  men  and  millions  of  Invested 
capital  in  the  industry;  to  the  Committee  on  Labor. 

9131.  Also,  petition  of  the  Toledo  Chamber  of  Commerce. 
Toledo.  Ohio,  by  their  transportation  commissioner,  oppos- 
ing Senate  bill  2944.  which  would  prevent  and  make  unlaw- 
ful the  practice;  of  law  before  the  governmental  depart- 
ments, bureaus,  conunissions,  and  their  agencies,  by  those 
other  than  llca:tsed  attorneys  at  law;  to  the  Committee  on 
the  Judiciary. 

9132.  Also,  petition  of  E.  C.  Shafer.  of  Mansfield,  and 
numerous  other  members  of  Union  Orange.  Richland 
County.  Ohio,  urging  support  of  the  Townsend  revolving 
pension  plan;  to  the  Committee  on  Ways  and  Means. 

9133.  Also,  petition  of  the  Young  Men's  Christian  Associa- 
tion, Canton,  Ohio,  by  their  recording  secretary.  P.  M.  Broda, 
urging  that  the  youth  of  their  community.  State,  and  Nation 
are  entitled  to  immediate  consideration  as  applicants  for 
employment  upon  the  Federal  works  iN*oJect;  to  the  Com- 
mittee on  Labor. 

9134.  Also,  petition  ol  the  Young  Men's  Christian  Associa- 
tion. Canton.  Oliio,  by  their  recording  secretary.  F.  M.  Broda. 
resolving  that  their  (organization  and  other  private  agencies 
whose  record  of  service  for  youth  has  stood  the  test  of  time 
and  experience  are  entitled  to  participate  In  the  puUic- 
works  projects  oa  the  same  fo(^ing8  as  puBIic  departmmts. 
wherever  such  iNroJects  are  Justified  on  the  grounds  of  puldic 
service  and  public  policy;  to  the  Committee  on  Labor. 

9135.  Also,  petition  of  Dan  T.  Wolfe,  in  behalf  of  many 
people  in  the  Mississippi  Valley  whose  homes  and  farm  lands 
were  destroyed  5  years  ago  by  the  Government  engineers  in 
executing  the  Hood  Contrcd  Act  of  1928.  urging  support  of 
Mr.  Wilson's  "  levee  set-back  "  bin  (H.  R.  7349) ;  to  the  Com- 
mittee on  Flood  Control. 

9136.  Also,  petition  of  the  Lorain  Coimty  Donocratic  Bx- 
ecutive  Committee,  by  Howard  J.  Cobb,  chairman,  urging 
modificaUon  ol  the  President's  $1,400  highway  ruling  to 
include  the  equivalent  of  work  for  one  man  for  1  year 
directly  or  Indirectly  employed;  to  the  Committee  on  I^bor. 

9137.  Also,  petition  of  the  Central  Dairy  Producers  Coun- 
cil, by  J.  R.  Smart,  president,  Columbus,  Ohio,  urging  defeat 
of  the  Kleberg  bill  and  the  enactment  of  such  legislation  as 
will  place  at  Ictast  a  5-percent  tax  per  pound  on  all  oleo- 
margarine; to  the  Committee  on  Ways  and  Means. 

9138.  Also  petltlmi  of  the  council  and  officials  of  the  cltj 
of  WeUsburg.  Brooke  County,  W.  Va..  by  their  mayor.  Charles 
F.  McGlumphy.  asking  careful  considoutlon  for  and  favor- 
aUe  action  on  the  Well^urg  bridge  bill.  Usted  as  no.  247  on 
the  Consent  Cfilendar;  to  the  Committee  on  Interstate  ukd 
Foreign  Commerce. 

9139.  By  Mr.  WIGOLESWORTH:  Petition  <tf  WoUaston 
Mothers  Club.  Quincy.  Mass..  urging  the  enactment  <d  House 
bill  6472,  providing  for  the  abolition  of  compulsory  block 
booking  and  blind  selling  of  moving-picture  fUms;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


SENATE 

Friday,  July  12,  1935 

(Legislative  day  of  Monday.  May  13,  1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

THI  JOUXNAL 

On  motion  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday,  July  11,  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  or  THX  BOLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum  and  ask 

for  a  roll  calL 
The  VICE  PRESIDENT.    The  clei*  will  call  the  roll- 
Tbe  legislative  clerk  called  the  roll,  and  the  foDowinc 

Senators  answctred  to  their  names: 


Mr.  CHURCH.    WlH  the  gentleman  yield? 
Mr.  LUCAS.    I  refuse  to  jrield. 


Tloughnioga.  Susquenanna.  Delaware,  canisieo,  Connocton. 
Tioga,  and  Chemung  Rivers,  and  Keuka.  Seneca,  and  Cayuga 
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Cbnnally 
Cooiulc* 
Copelftnd 
Contlcaa 

D«TlS 

Dickliuon 

Dlet«1ch 

DoDAbey 

Duffy 

netchtr 

O«orie 

0«rry 

OttMon 

D'.aM 

OOPB 

Ouffey 

Hal« 

Harrtaon 

H*atlncs 

Hatch 

Hayd«n 

Holt 


Johnaon 
Key** 

King 

Lm.  Pollett* 

Lcwta 

Lo«aa 

LonerK&n 

McAdoo 

Mcoai 

licKellar 

MrNary 

Maloney 

UetCAU 

M^nton 

Moore 

Murphy 

Murray 

N^ly 

Nor  beck 

Noma 

Nye 

O'Mahoney 

Overton 


Pittm&n 
Pop* 

RadcMffe 
Rpynolda 
Robtnaon 

RuaaeU 

Schall 

8rhwellenb*ch 

Bh«pp*r(l 

Ships  lead 

Smith 

St«tw*r 

Thoma«.  OklA. 

Trjwnirnd 

Tramm«U 

Triinvan 

Tydln«» 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  VANDENBERO.  I  again  announce  that  my  colleague 
the  senior  Senator  from  Michigan  I  Mr.  CotTiiwsl  is  absent 
t«cau3e  of  Illness. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

MXSSACK   niOM   THK   HOtTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  bill  "S.  2779 >  to  author- 
ize the  conveyance  of  certain  lands  In  Nome.  Alaska. 

The  message  also  announced  that  the  House  had  agreed  to 
the  amendment  of  the  Senate  to  each  of  the  following  bills 
of  the  House: 

H  R.  2568.  An  act  for  the  relief  of  Percy  C  Wright;  and 

H  R.  5393    An  act  for  the  relief  of  Moses  Israel. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  4410.  An  act  granting  a  renewal  of  Patent  No.  54296 
relating  to  the  badge  of  the  American  Legion : 

H.  R.  4413.  An  act  granting  a  renewal  of  Patent  No.  55398 
relating  to  the  badge  of  the  American  Legion  Auxiliary;  and 

H.  R.  7M2.  An  act  to  authorize  the  incorporated  city  of 
Anchorage,  Alaska,  to  construct  a  municipal  building  and 
purchase  and  install  a  modem  telephone  exchange,  and  for 
such  purposes  to  issue  bonds  in  any  sum  not  exceeding 
»75.0OO:  and  to  authorize  said  city  to  accept  grants  of  money 
to  aid  It  in  financing  any  public  works. 

CLOSZJia  or  MIUTaBT  tOAO  AT  WAaHWCTOII-HOOVM  AiaeotT 

The  VICE  PRE8IDKNT  laid  before  the  Senate  a  letter 
signed  by  Harry  H.  Woodrlng.  Assistant  Secretary  of  War; 
Harllee  Branch,  Second  Assistant  Postmaster  General:  and 
Eugene  L.  Vidal.  Director  Bureau  of  Air  Commerce,  being  an 
informal  Interdepartmental  committee  appointed  by  the 
Secretary  of  War.  the  Postmaster  General,  and  the  SecreUry 
o#  Commerce  to  study  the  trafBc  situation  at  the  Washing- 
ton-Hoover Airport  and  to  make  recommendations  looking 
to  the  elimination  or  reduction  of  existing  hazards,  favoring 
the  prompt  enactment  of  the  Joint  resolution  (H.  J.  Res. 
330  >  to  close  Military  Road  temporarily,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on  Mili- 
tary Affairs. 


rvrmoas  akd  mxhokxai^ 

The  Vies  PBBSXDSNT  lakl  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  Louisiana,  which  was  referred  to  the  Committee  on  Com- 


merce: 


SouM  Ooncurrtnt  BMOluUoa  0 


Um  If— iMl«rt  Unltad  StaUa  flood-control  blU.  mm  pre- 
pared by  tbe  Chief  of  BDCin««n  at  tb«  UxUtcd  States  Army,  and 
which  Is  now  beln«  oooaklered  by  the  United  Statee  Ftood  Con- 
trol Committee  of  the  HouM  of  nepe— ■ntottvee.  will  be.  when 
enacted  into  law,  of  stKh  vaat  benefit  to  the  aUuvlal  eectlons  ot 
the  State  of  Loulalana.  Mid  !•  so  mucb  more  acceptable  to  the 
cltUwna  ot  this  8taU  than  the  ezlctlng  United  State*  Flood  Con- 
trol Act:  Tharefora  be  it 

Mmmoimd  by  thm  Ltgialmtun  of  LouMmum  (tht  houma  of  r«pn- 
tentativmm  mnd  tAe  mimU«  Vunof  ecmeurring  /urttn) .  That  the 
United  States  Flood  Control  ComaklMee  ot  the  Houee  ot  Ilep<«- 
■entaUves  be  urged  to  speed  ito  deUberatlons  and  report  this  bill 


out  favorably  and  promptly,  so  that  there  may  be  no  uncertainty 
of  congrvMlonal  action  at  thU  aeealon  of  Concrees.   be  It  further 

Resulted  That  a  copy  of  this  rrsuluUon  b«  rorvarded  to  the 
United  States  Senators  of  the  State  of  Louialana.  the  Congresa- 
men  of  the  State  of  Loiiliilana.  and  further,  a  copy  to  the 
Speaker  of  the  National  Cori^rtss.  and  to  the  Vice  President  of 
the   United  States 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  re.so- 
lution  adopted  by  a  nia.ss  met'tlnK  held  under  the  auspices 
of  the  American  Lea«ue  of  Ex-Servicemen.  New  York  City. 
N.  Y..  favoring  the  prompt  enactment  of  Hou^^e  bill  8365. 
providing  for  the  immediate  full  cash  payment  of  the  so- 
called  "  scjldicrs'  bonus  ",  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
ma.ss  meeting  held  under  the  auspice.s  of  thp  American 
League  of  Ex -Servicemen.  New  York  City.  N.  Y..  favoring 
the  prompt  repeal  of  the  so-called  "  Economy  Aft  '  for  me 
benefit  of  World  War  vettrans,  which  was  ordered  to  he  on 
the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
ma.ss  meeting  held  under  the  auspice.s  of  the  American 
LeaRue  of  Ex-Si•rvlce.^lcn.  New  York  City.  N  Y.,  favoring 
the  prompt  enactrnpnt  of  social  and  unemployment  insur- 
ance leRi.vlation.  which  was  ordered  to  lie  on  the  table. 

He  dl.M)  laid  before  the  Senate  a  re.solullon  adopted  by 
a  mass  meeting  held  under  the  auspices  of  the  American 
LeaiTue  of  Ex -Sen,  icemen.  New  York  City.  N.  Y  .  protesting 
against  the  publication  of  an  article  in  the  New  York  .Ameri- 
can on  June  9.  1935.  by  Rear  Admiral  Yates  Stirlm«.  Jr.. 
Commandant  of  the  Brooklyn  Navy  Yard,  allegedly  advo- 
cating the  making  of  war  against  the  Soviet  Union,  and 
favonng  the  removal  of  such  offlcer,  which  was  ordered  to 
he  on  the  table. 

Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
Port  Scott.  Wauneta.  and  Greensburg.  all  in  the  State  of 
Kansas,  pr.nying  for  the  enactment  of  legislation  to  estab- 
li.sh  a  retirement  system  for  railroad  einpluyee.s,  which 
were  referred  to  the  ConunitU>e  on  Interstate  Commerce. 

rXDEXAL    TAXATION    ON    DISTILLED    SPIIITS 

Mr.  BARBOUR.  Mr.  President.  I  ask  con.sent  to  have 
printed  in  full  in  the  Recobd,  and  appropriately  referred, 
copy  of  a  Jomt  resolution  adopted  by  the  New  Jersey  State 
Legislature,  memorializing  Congress  to  reduce  Federal  Uxes 
on  distilled  spirits. 

The  resolution  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed  in  the  RicoaD.  as  follows: 

Joint    Reeolutlon    14 
Joint  resolution  memorializing  the  President  and  Consfreae  of  the 
United  States  to  reduce  tajies  on  distilled  splnu  and  reque-sting 
Congress   to   call   a   conference   between    lU   representatives   and 
representatives  of  the  several  States  to  consider  the  proper  rela- 
tionship between  Federal  and  State  taxes  on  alcoholic  beverages 
Whereas  despite  the  repeal  of  the  eighteenth  amendment  and  the 
enactment  by  the  several  States  of  statutes  rfguUtlng  Uie  manu- 
facture,   sale,    and    distribution    of    alcoholic    beverages,    the    rack- 
eteer and  bootlettifer  continue  to  flourish,    and 

Whereas  investigation  and  study  by  the  New  Jervy  State  Com- 
mlsaloner  of  Alcoholic  Beverage  Control  have  resulted  In  the  con- 
viction that  present  excessive  taxes  are  the  major  cause  of  illicit 
alcoholic  beverage  activity  and  that  It  Is  essential  that  the  tre- 
mendous incentive  resulting  therefrom  be  withdrawn  to  Insure  the 
ellmlnstlon  of  the  racketeer  and  bootlegger     Therefore  be   It 

Resolved  by  the  Senatm  and  Oeneral  Assembly  of  the  State  of 
Sexc  Jersey. 

1  That  the  President  and  Congress  of  the  United  States  are 
hereby  memorialized  to  reduce  the  present  Federal  taxes  on  dls- 
tUled  splriu. 

a.  That  the  Con^preaa  of  the  United  Ststea  is  hereby  requested  to 
call  a  conference  between  its  represents  lives  and  representatlTee 
of  the  several  Stalee  to  consider  the  proper  relationship  between 
Federal  and  State  taxes  on  alcoholic  beverages 

S.  That  a  copy  of  this  resolution  be  transmitted  to  the  Presi- 
dent and  Vice  President  of  the  United  States,  the  Speaker  of  the 
House  of  Representatives,  and  each  Member  of  the  Senate  and 
House  of  RepresenUUvcs  of  the  United  Stats*  from  the  StaU  of 
New  Jersey 

4.  This  Joint  resolution  shall  take  effect  Immediately. 


■KPOBTs  or  COI 

Mr.  8CHWELLENBACH.  from  the  Committee  on  Claims, 

to  which  was  referred  the  bill  •  8.  2697>  for  the  relief  of  tbe 

United  Pocahontas  Coal  Co..  Crumpler.  W.  Va..  reported  It 
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without  amendment  and  submittad  a 
thereon. 

Mr.  McADOO.  from  tlie  Commlttas  on 
were  referred  the  following  biUs,  reported 
amendment : 

H.  R.  4410.  A  bill  granting  a  rexwwal  of 
relating  to  the  badge  of  the  American  LegkMi;^! 

H.  R.  4413.  A  bUl  granting  a  roMwal  of 
relating  to  the  badge  of  the  American  Legion 

Mr.  DUFFY,  from  the  Committee  on 
which  was  referred  the  bill  (H.  R.  S5M) 
Capt.  Walter  S.  Bramble,  reported  it  wit 
and  submitted  a  report  (No.  1074)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on 
to  which  was  referred  the  bill  (H.  R.  1071) 
John  F.  Hatfield,  reported  it  without 
mltted  a  report  (No.  1075)  thereon. 

Mr.  FLBTCHSR,  from  the  Oonunlttee 
Currency,  to  which  was  referred  ttie  UB  (S; 
for  the  relief  of  public-«chool  die 
school  authorities,  and  for  other  ponM^eee. 
out  amendment  and  submitted  a  report  (No. 

KNKOLLKS  Bxua  raiBKMnD 

Mrs.  CARAWAY,  from  the  Committee 
reported  that  on  the  11th  instant  that 
to  the  President  of  the  United  States  the 
bills: 

S.  1206.  An  act  authorizing  the  transfer 
near  Vallejo.  Calif.,  from  the  United  States 
ration  to  the  Navy  Department  for  naval 

S.  2230.  An  act  to  authorize  the  Secretary 
acquire  a  suitable  site  at  Pearl  Harbor, 
for  a  rear  range  light; 

8.  2378.  An  act  authorizing  the  Secretary 
accept  on  behalf  of  the  United  States  a 
personal  property  of  the  late  Dr.  Malcolm 
Mass.; 

S.  2846.  An  act  authorizing  the  Secretary 
accept  on  behalf  of  the  United  States  the 
of  real  and  personal  property  of  the  latePaoLl 
isassed  assistant  surgeon  with  the  rank  of 
mander.  Medical  Corps,  United  States  Navy. 

S.  2966.  An  act  to  empower  the  Legidatore 
of  Hawaii  to  authorize  the  issuance  of  reveni 
thorize  the  city  and  county  of  Honohihi  to 
bonds,  and  for  other  purposes. 

EXKCtrnVt    RIPOITS   OP   UUUUI11 

As  in  executive  session, 

Mr.  SHEPPARD,  from  the  Committee  on 
reported  favorably  the  nominations  of 
appointment  In  the  Regular  Army. 

Mr.  TRAMMELL,  from  the  Committee  OQ'' 
reported  favorably  the  nomlnatims  of 
Marine  Corps. 

Mr.  KING,  from  the  Committee  on  the  Ji 
favorably  the  nomination  of  John 
vania,  to  be  an  Assistant  Attorney  General, 
Stephens,  appointed  Assistant  to  the 

Mr.  McKELLAR.  from  the  Committee 
and  Post  Roads,  reported  favonUbly  the 
sundry  postmasters. 

He  also,  from  the  same  committee, 
nomination  of  Andrew  J.  Roper  to  be 

MlSB. 

The  VICE  PRESIDENT.  Tlie  rqwrts 
the  Executive  Calendar. 

BILLS  ZVTBU0UUU 

Bills  were  Introduced,  read  the  first  ttin«» 
mous  consent,  the  second  time,  and  referred  ] 

By  Mr.  McNARY: 

A  blU  (8.  3244)  relating  to  the  ONfon-l 
Board  of  Trustees;  and 
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A  bill  (S.  3245)  to  extend  the  times  for  commennlng  and 
completing  the  i^onstniction  of  a  bridge  across  the  Colum- 
bia River  at  Astarla,  Clatsop  Coimty,  Oreg.;  to  the  Commit- 
tee on  Commerce. 

By  Mr.  WAGNER: 

A  bill  (S.  324(i)  granting  a  pmsion  and  relief  to  Mary  H. 
Denlson;  to  the  Committee  on  Pensions. 

Mr.  GEORGE.  I  ask  leave  to  Introduce  a  bill  conferring 
upon  the  Administrator  of  Public  Works  tte  power  to  make 
compensation  to  States,  counties,  and  cities  in  lieu  of  taxes 
in  certain  instances,  and  I  ask  that  it  be  referred  to  the 
proper  committee. 

The  VICE  PF£SIDENT.  Without  objection,  the  bill  will 
be  received  and  appropriately  referred. 

By  Mr.  GEORGE: 

A  bill  (S.  3247)  to  amend  Utle  n  of  the  National  Indus- 
trial Recovery  Act  as  amended  by  the  Emergency  Appropria- 
tion Act,  fiscal  jear  1935.  and  as  extended  by  the  Emergency 
Relief  As^ropriation  Act  of  1935;  to  the  Committee  on 
Finance. 

By  Mr.  LEWIS: 

A  bill  (S.  3248)  to  imiurove  the  Covenunent  services,  and 
for  other  purposes;  to  the  Committee  on  Civil  Service. 

(By  request.)  A  bill  (S.  3249)  to  create  an  Industrial  Com- 
mission on  Negro  Affairs;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HATCS: 

A  bill  (8.  3250)  to  prohibit  the  acquisition  by  the  United 
States  of  any  land  located  In  any  State  without  the  consent 
of  such  State;  to  the  Committee  on  Public  Lands  and 
Surveys. 

HOXTSI   BILLS   RKTEKRED 

The  following  bills  were  severally  read  twice  by  thdr  titles 
and  referred  as  indicated  below: 

H.  R.  4410.  An  act  granting  a  renewal  of  Patent  No.  54296 
relating  to  the  Iwdge  of  the  American  Legion;  and 

H.  R.  4413.  An  act  granting  a  renewal  of  Patent  No.  55398 
relating  to  the  badge  of  the  American  Legion  Auxiliary;  to 
the  Committee  on  Patents. 

H.  R.  7882.  An  act  to  authorize  the  incorporated  city  of 
Anchorage.  Alaska,  to  construct  a  municipal  building  and 
purchase  and  Install  a  modem  telephone  exchange,  and  for 
such  purposes  to  issue  bonds  in  any  sum  not  exceeding 
$75,000;  and  to  authorize  said  city  to  accept  grants  of  money 
to  aid  it  in  financing  any  public  works;  to  the  Ctmunittee  on 
Territories  and  Instilar  Affairs. 

AGlUCTTLTUIua  ADJUSTMKNT  ADMIlflSTSATIOK — AMKHDlCXirTS 

Mr.  GUFFEY  and  Mr.  MOORE  each  submitted  an  amend- 
ment, and  Mr.  LONERGAN  and  Mr.  RUSSELL  each  sub- 
mitted two  amendments,  intended  to  be  proposed  by  than, 
respectively,  to  the  bill  (H.  R.  8492)  to  amend  the  Agricul- 
tiiral  Adjustment  Act.  and  for  other  purposes,  which  were 
severally  ordered  to  lie  on  the  table  and  to  be  printed. 

KMxsoiaan  to  sbcomd  DcncimcT  appbopbzation  bill 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  8554.  the  second  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  47,  line  6.  at  the  end  of  the  section,  to  Insert  a 
colon  and  the  following  proviso: 

Provided.  That  espenditures  out  of  snma  gratuttoiuly  apfiroprl- 
ated  by  Congrew  made  prior  to  the  date  of  the  law,  traaty.  agr— - 
ment.  or  bccntlve  order  under  which  the  eialms  arlM  lAiaU  not 
be  offset  againat  the  claims  or  claim  ■Minted  and  espendlturM 
tuid«r  the  act  of  June  18.  1984  (48  Stat.  L..  p.  984).  abaU  not  b« 
charged  ai  (tf sets  agalnt  any  dalm  on  bebau  of  an  ZndiaB  trtbe 
or  tribes  now  pending  in  the  Court  of  Claims  or  taenafttf  flled. 

poeT-<»ncB  nxTUBiB.  ■Qummrr.  a«i>  vanuM 

Mr.  McKELLAR  submitted  the  following  resolution  (8.  Res. 

169).  which  was  referred  to  the  Committee  on  Poet  Ofllees 

and  Post  Roads: 

Beadlved,  That  \hm  Committee  on  Poet  Offloes  and  Fast 
the  Senate,  or  any  duly  autborlced  suttcommitt—  ttaaraof. 
during  the  reoeas  of  the  Congress,  wamiae  Into  the 
flzturee  and  equipment  In  poet  oOom  and  rantale 


an 


Msaolmd  by  (a«  Lt^wmtun  of  umuamum   {in*  mourn  of  rw^v-  i 
nmtativM  mnO,  tiu  $*nmt*   thsrtof  eameurring  turttn) .  That   tbe 
UniUd  Bftm  Flood  Control  CommlMa*  of  ttw  Houae  o<  Bcpre- 
•enUUvw  b«  urged  to  HMed  Ito  <tellb«nUoDs  axul  report  UU«  bill 


Mr.  8CH¥rEXl£NBACH.  from  the  Committee  on  Cialmc. 
to  which  was  referred  the  bill  (8.  2087>  for  the  relief  of  the 
United  Pocahontas  Coal  Co..  Crumpler.  W.  Va..  reported  it 
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oUmt  quMOoiM  pcrUlnli^  thereto.  th«  •spmam  laeurrwl  In  punu- 
•Aoe  thereof,  not  to  cxoeed  $3,000.  to  be  piUd  from  tbe  oonUngent 
fund  of  tbe  Senate. 

jtPMIJIISTtATlOlt  or  JTTSTICI  HI  THX  ciootia 

Mr.  McADOO  submitted  the  foilowint  reaolutkm  (8.  Res. 
170 ) ,  which  was  referred  to  the  Committee  on  the  Judiciary : 

RexAifed.  Tbat  In  addition  to  tbe  atithorlty  conferred  upon  the 
apecUl  Oommittea  of  tbe  Senate  to  Inveetlgate  tbe  Admlnlatrmtlon 
(rf  Reeelvefabip  and  Bankruptcy  Proeeedlnaa  In  tbe  Couru  of  tbe 
United  Statea.  created  under  Senate  Beaolutlon  No.  78.  Seventy - 
tblrd  Congreea.  flret  ecaalon.  agreed  to  June  13.  1933.  and  lupple- 
mented  by  Senate  Reeolutlon  No  72.  Seventy-fourth  Congreea.  flrrt 
eeaaion.  agreed  to  February  15.  1935.  said  committee  shall  have  au- 
thority to  make  a  full  and  eotnplete  tnveetlgatlon  of  tbe  admin- 
Utratlon  of  Justice  In  tbe  courts  of  tbe  United  SUtea  Tbe  De- 
partment of  Justice  Is  requested  to  fximlah  to  the  committee  such 
lnve«tlgators  and  legal  aaalsts nta  as  tbe  committee  may  require  in 
lu  taveetlgatkm. 


AcaiCTarmAL  AAJtranmrr  ADMxmsrtATioi 

•SMATOK  BAKKHZAO 


-AODRBSS  BT 


Mr.  BYRNES.  Mr.  President,  on  July  11.  In  the  city  of 
Washington,  the  Junior  Senator  from  Alabama  I  Mr.  Bahk- 
HKADl  delivered  a  very  interesting  and  pursuaslve  radio  ad- 
dress on  the  subject  of  the  Agricultural  Adjustment  Admin- 
istration, familiarly  known  as  the  "  three  A's."  In  the  course 
of  the  address  be  said: 

The  public  U  now  hearing  much  about  the  propaganda  engaged 
in.  Ld  opposition  to  tbe  utility  holding  company  bUI.  It  has  not 
been  Informed  about  tbe  extensive  and  wlde-spremd  propaganda 
wbicb  bas  been  carried  on  since  this  Congress  met  by  b&ndlars. 
processors,  and  distributors  of  (arm  commodities.  Members  of 
Cangrees  know,  however,  how  their  maU  has  been  filled  with  pro- 
tesU  from  people  who  knew  nothing  about  the  provisions  of  tbe 
pending  bill,  but  who  bad  been  led  to  believe  that  It  directly 
touched  thcU-  bualneaa.  Any  InvestlgaUon  of  propaganda  relating 
to  eoBgreaatonal  leglalatlon  abould  by  all  means  Include  a  thorough 
scrutiny  of  the  efforU  tnadc  and  money  expended  by  interested 
persona  who  have  been  dUtgcntly  striving  to  create  adverse  senti- 
ment against  the  bUl  amending  the  Agricultural  Adjustment  Act. 
The  Identity  ot  tbeae  peraone  should  be  dlsdoeed  and  tbe  public 
given  full  Information  on  tbe  subject. 

l^nther  on  he  said: 

In  my  Judgment,  tbe  Agricultural  Adjustment  Act  Is  tbe  out- 
standing plcee  of  legislation,  from  tbe  standpoint  of  beneficial 
adminlatration.  that  Congreea  baa  enacted  during  my  service  In  tbe 
Senau. 

I  commend  this  addreas  to  the  attention  of  my  colleagues. 
I  ask  that  the  entire  addreas  be  printed  In  the  Rscobb  at 
this  point  as  part  of  my  remarks. 

There  being  no  objection,  tbe  address  delivered  by  Hon. 
JoHx  H.  Bankhxas,  United  States  Senator  from  Alabama, 
over  N.  B.  C.  National  Forum.  Washington.  D.  C.  July  11, 
1935,  was  ordered  to  be  printed  in  the  Rbcokd.  as  follows: 

During  tbls  session  of  Congress  the  Agricultural  Adjustment 
Administration,  familiarly  known  as  the  "  three  A's ".  has  been 
under  a  steady  fire  from  ita  enemlea.  A  mlcroacoplc  examination 
of  all  phases  of  Its  activities  has  been  publicly  conducted.  An  ex- 
haustive search  bas  been  made  to  find  weak  spots. 

The  public  Is  now  bearing  much  about  the  propaganda  en- 
gaged In.  In  oppoaltlon  to  tbe  utility  holding  company  bill.  It 
has  not  been  informed  about  the  extensive  and  wide-spread  prop- 
aganda which  bas  been  cmrrled  on  since  tbls  Congren  met.  by 
handlers,  proceaaora.  and  distributors  of  farm  commodities.  Mem- 
bers of  Congress  know,  however,  bow  their  mall  has  been  filled 
with  protests  from  people  who  knew  nothing  about  the  proviston.s 
of  the  pending  bUl.  but  who  had  been  led  to  believe  that  It 
directly  touched  their  business.  Any  Investigation  of  propaganda 
relating  to  congressional  leglalatlon  should  by  all  means  Include 
a  thorough  scrutiny  of  the  efforts  made  and  money  expended  by 
Interested  persona  who  have  been  diligently  strlvLztg  to  create  ad- 
verse seatlment  against  tbe  bill  amending  tbe  Agricultural  Ad- 
Jualmcnt  Act.  The  Identity  of  tbeee  persona  should  be  disclosed, 
and  tbe  public  given  full  Information  on  tbe  subject. 

Attcflnpts  have  been  made  to  array  Industrial  workers  agaln«t 
farm  workerp.  Partisan  critics  have  insisted  that  tbe  rise  of 
pricea  In  farm  oonunodltlca  which  baa  reaiilted  from  programs 
administered  by  tbe  A.  A.  A.  constitute  a  burden  upon  industrial 
workers.  Paraers  have  not  protested  against  higher  priced  in- 
dustrial commodltlee  as  an  Improper  burden  upon  them.  They 
demand  and  are  entitled  to  tbe  same  consideration  Farmers 
rwaiiae  that  tnductrtal  wotkers  need  good  wages  to  enable  them  to 
buy  farm  products.  ■veryt>ody  understands  that  ahorter  hours, 
higher  wages,  and  so-called  "  fair  trade  practices  "  by  industries 
have  Ino  cased  prices  paid  by  cooeumers.  Including  the  farmers. 
Without  fair  pricee,  farmers,  conatltuttng  15  percent  of  our  popu- 
lation, cannot  do  tbeir  normal  part  in  supporting  industry,  and 
in  enabUag  Industry  to  provldt  eBiployment  at  fair 
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The  welfare  ot  tbe  farmera  depcnda  upon  tbe  ability  ot  Ibdoa- 

tiial  workers  to  buy  farm  products.  R^gMlar  employment  of  In- 
dustrial workers  at  good  wagea  depends  upon  tbe  ability  at  the 
farmers  to  pay  for  industrial  products  and  services.  There  to  a 
relation  of  Interdependence  twtween  tbeee  two  major  groupa  oi 
producers  The  efforts  of  politicians,  self-styled  pro  bono  ad- 
visers and  critica,  to  array  farm  workers  and  Industrial  worcers 
against  each  other  have  miserably  faUed.  It  is  pleasing  to  note 
that  the  horrible  loss.  In  purchasing  and  debt-paying  power  dur- 
ing tbe  great  depression,  of  90.000.000  people  upon  the  farms  of  our 
country  has  brought  most  of  our  industrlalUU  to  an  acute  realisa- 
tion of  tbe  sad  plight  of  agriculture  and  of  the  dire  necessity  of 
remedial  measures  for  the  financial  rescue  of  the  farmers.  There 
has  not  been,  there  Is  not  now.  a  complete  accord  on  what  are 
the  beat  methods  to  accomplish  that  result. 

Constructive  criticism  is  helpful  and  welcomed  by  those  In  poal- 
tiona  of  responsibility  and  power  But  destructive  objections  are 
obnoxious.  When  the  Agricultural  Adjustment  Act  was  pasaed 
there  were  many  doubting  Thonuses  both  in  Congress  and  out.  In 
the  entire  history  of  America  no  comprehensive  plan  had  twen 
tendered  to  the  farmers  to  aid  them  collectively  In  adjusting  sup- 
ply to  consumptive  demands. 

During  tbe  World  War  and  the  post-war  boom  period,  while 
large  credits  were  being  extended  to  foreign  countries  to  buy  our 
surplus  farm  crops,  cultivated  acreage  had  been  expanded  by  the 
mlllloru  of  acres,  machinery  for  more  production  per  acre  had  been 
widely  acquired  on  the  farms,  and  producUon  of  basic  commodities 
largely  in  excess  of  normal  domestic  requirements  became  tbe  es- 
tablUhed  order  of  things  When  the  cruel  crash  came  In  1929  do- 
mestic consumption  greatly  decreased,  and  wltbln  a  few  years  for- 
eign trade  almost  vanished 

Farm  production,  however,  continued  at  capacity  levels  By 
1933  a  carry-over  of  300.000.000  bushels  of  wheat  and  9.000.000 
baJea  of  cotton  bad  accumulated.  Wheat  went  from  $1.25  to  86 
cents  a  bushel,  cotton  from  20  cents  to  5  cents  s  pound.  Com  went 
down  to  10  cents  a  bushel  Six  million  farmers  scattered  over  the 
hUls  and  valleys,  across  the  plains,  and  on  opposite  sides  ct  the 
great  rivers  aiMl  mountains  were  daaed  and  bewildered.  A  great 
financUl  disaster  had  descended  upon  them. 

A  wheat  or  cotton  farmer  reasoned  that  all  the  wheat  or  cotton 
bis  farm  could  produce  at  prevailing  bankrupt  prices  wotUd  not 
bring  him  over  25  percent  of  his  former  Income,  and  his  Income 
l.ad  been  entirely  too  low  for  some  years.  He  felt  that  he  should 
produce  as  much  as  was  possible  on  his  farm  He  knew  his  fellow 
farmers  would  produce  all  they  oould  for  the  same  reason.  There 
was  no  way  for  the  millions  of  farmers  to  get  together  to  consider 
the  state  of  their  affairs  and  agree  upon  adjtistment  programs. 
They  had  no  machinery  for  controlling  aggregate  farm  production, 
such  as  the  United  Statea  Steel  and  other  industrial  corporations 
have  through  their  stockholders  and  boards  of  directors  and  ex- 
ecutive officers  for  the  control  of  their  production. 

While  industry  discharged  mlUloris  of  employees  and  caused  them 
to  go  on  public  relief  rolls  In  order  to  adjust  supply  to  demand,  the 
farmers  continued  to  toU  long  hours,  producing  tbe  full  capacity 
of  the  farms,  and  selling  their  year's  yield  at  poverty  pricea. 

Landlords,  out  of  a  spirit  of  loyalty  and  faithfulness  to  their 
tensnts  continued  to  advance  to  them  the  credit  and  equipment 
necessary  to  make  crops  Many  farms  were  under  mortgage  when 
the  depreasion  started,  and  mortgages  were  placed  upon  many  other 
tsiiTos  As  a  necessary  condition  for  keeping  the  farms  In  oftera- 
llon.  this  wide-spread  financial  difficulty  applied  both  to  farms 
occupied  by  their  owners  and  farms  occupied  by  tenants  Every- 
where In  the  aKrlcultural  sections  newspapers  were  filled  with  no- 
tices of  foreclosures,  and  as  a  result  n\any  thousands  of  farmers 
who  owi\ed  their  farms  were  translated  into  tenants,  while  thou- 
sands of  landlords  lost  their  farms 

With  conditions  so  alarming,  It  is  not  strange  that  an  agrarian 
revolt  was  In  evidence  in  many  sections.  The  Oovemment.  through 
the  Farm  Credit  Agency,  saved  for  the  owners  several  hundred 
thousand  farms  through  new  credit  facilities  with  a  lower  rate  of 
interest  and  at  generously  protracted  Installment  payments 

It  was  recognized,  however,  that  pay  day  must  come.  With  the 
prevailing  prices  of  farm  commodities,  the  day  of  reckoning  was 
merely  being  postponed  The  fundamental  thing  to  do  was  to 
bring  about,  if  possible  an  Increa.ie  In  farm  prices  comparable 
with  the  prices  of  industrial  commodities,  or.  expressed  In  other 
words,   to  arrange  for  parity  prices. 

As  the  result  of  sxich  a  change  in  the  earning  power  of  the 
farmers,  tt  was  plain  that  the  farmers  would  be  advanced  to  a 
poeiuon  where  it  could  be  reasonably  expected  they  would  meet 
their  obligations 

This  administration  was  convinced  from  the  beginning  that  the 
depression  could  not  be  overcome  until  agriculture,  constituting 
such  a  large  part  of  the  consumers  of  America,  had  t>een  financially 
rescued 

Then  came  the  passage  of  the  Agricultund  Adjustment  Act.  and 
with  It  the  dawning  of  a  new  and  better  day  for  American  agri- 
culture Machinery  was  provided  for  effective  cooperative  programs 
by  producers  of  the  basic  conunodiUes  through  crop  adjustments 
and  for  the  prriducers  of  specialty  crops  through  marketing  agree- 
ments. There  was  much  resistance  to  the  passage  of  this  act  It 
was  new  In  the  domain  of  legislation  and  of  practical  administra- 
tion I  recall  that  some  of  my  colleagues  In  the  Senate  who  voted 
for  It  did  9o  wKh  great  reluctance  Others  could  not  see  their  way 
clear  to  vote  for  tbe  bill.  There  existed  a  feeling  that  farmers,  no- 
toriously mdlviduali-stic,  would  not  cooperate  in  voluntary  adjust- 
I  ment  plans  in  (uiDclent  niunbera  to  accomplish  the  desired  results. 
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There  was  fear  of  too  mtiA  Qppoltton 
fare  It  was  Intended.    Some  of  tbeae 
ing  the  operations  of  tbe  Agricultural 
for  the  past  2  years,  are  now  entbuslaal 

If  anyone  doubta  tbe  beneficial  rsaoNs  of  Utirn 
life,  let  blm  examine  tbe  record  from  tbe 
farm  Income  and  from  the  attitude  o(  tbe 
advanced  In  price  from  S6  to  90  eants.  eettoa 
com  from  10  to  80  cents,  bogs  from  a  to  10 
baoco  from   11.6  to  37.S  cents,  burtey 
cents,  and  rice  from  30.1  to  77.6  eants. 
the  main  had  splendid  Inereaaes  In  prleaa 
Income  roee  from  $4338.000.000  In  1989  to  itjl 

The  attitude  of  tbe  farmers  la  dearty 
In  recent  referenda  to  ascertain  wbetlMT  tta* 
tlnuance   of   adjustment   programs.     TiM 
Cotton.   1,361347  for,   160340  against. 
370,907  for.  23.633  against.    Plue-cured 
3.408    against.     Com    boga.    380.199    for.    l90JBn 
404370   for,   62391    against.     Ofand   total.  S.4M^ 
against. 

The  chief  opposition  to  tbe  A.  A.  A.  has  grown 
Ing  Ux.  The  division  on  that  subjeet  Is  atmllsr 
versy  that  has  raged  for  more  than  100  years 
tariff  tax.  The  farmers  have  paid  the  tariff  tax  on 
modules  while  basic  farm  commodities  have 
prices.  The  processing  tax  Is  a  ootmtervalllnf 
for  the  protection  of  the  farmers.  It 
party  which  favors  taking  tbe  benefits  of  the 
from  the  farmers  will  not  hereafter  have  their 
of  former  political  aflUlatlona. 

The  recent  self-styled  "  graas-roots  ooDi 
granted  that  fact.  The  name  adopted  was  an 
newspaper  accounts  about  the  volunteer  dtiegats 
convention,  it  appears  to  have  been  an  asasmbiy  of  j 
are  not  acquainted  with  the  practice  at  dsstroylBf  1 
left  to  their  efforts,  graas  roota  would  tM  llie 
farms. 

It  U  certain  that  the  delegates  were  polltlrlaiia^ 
After  much  preliminary  ballybootng  acalnst  i 
Istratlon  has  done  the  convention,  fUldsd 
heads.  In  effect  endorsed  tbe  Agricultural  Adj 
tlon. 

With  the  farmers  ovcrwhclmincly  favortiif  Its 
the  Democratic  Party  favoring  It.  and  the  first 
Republican   politicians  aoquleeeinff.   tt  appssrs 
A.  A.  A.  is  here  to  stay. 

The  present  law  la  not  perfect.    Ooogrsos.  la 
was  traveling  a  new  road.    In  farmlaf  parlanes, 
being  plowed.    Dlfllcultles  and  obetmewms  havs  f 
In    putting    administratively    praetleal 
regional.  In  operation.    That  was  to  bs  aspeetad.' 
anticipate  perfection  in  sucb  a  comprahanstva 

With  all  tbe  wisdom  acconled  by  history  to  ttmi 
Constitution.  It  should  be  remembered  that  10 
shortly  adopted,  and  II  more  have  been  added  to 
tlon  of  social  and  economic  progress. 
Congress  is  now  considering  a  bill 
cultural  Adjustment  Act  In  order  to 
have  developed  In  lu  administration  and  to  malDS  ' 
are  deemed  necessary  to  avoid  legaUstle  ai 
in  line  with  the  recent  decision  at  the 
original  bill  authorised  tbe  Secretary  to  put 
handlers  and  proceasors  ot  specialty  crops  such  sal 
fruiu.  The  present  bill  eliminates  all  authortty  ' 
to  use  the  licensing  power.  It  substitutes,  in 
marketing  agreements  to  prevent  unfair 
authorizes  the  Secretary  to  issue  orders  to 
the  same  fashion  power  is  now  exercised  over 
Federal  Trade  Commission.  Any  handler  or 
that  his  nghu  have  been  violated  by  soeh  an 
right  to  test  the  Issue  in  the  courts. 

Marketing  agreements  are  put  In  operatloii 
quest  of  75  percent  of  the  producers  la  the 
may  be  terminated  at  any  time  by  the  request 
such  producers.    This  program  la  Intended  to  ~ 
marketing  of  the  crop  Involved.     It  Is  Intended 
ceaslve  flow  to  a  given  market  In  a  way  that 
resulted  In  prices  insufflclent  to  pay  tbe  freight 
the  farm  to  the  market.    This  plan  has  been  In 
last  2  years  and  has  resulted,  in  ntmierous 
benefits   for  the   producers.     However,  the  beat 
cases  have  not  been  obtained  because  at  the 
and  distributors  and  frequently  because  of  Int 
a  resort  to  the  courts.     It  is  believed  by  tbe 
pending  bill  that  many  of  tbe  obstructions  and 
have  heretofore  prevailed  will  be  eliminated.     . 
While  farmers  are  still  greatly  burdened  with 
upon   them   by    the   former  loss  of  debt-paying 
whelming  majority  of  tbem  are  looking  to  tha 
hope   and   with  splendid   courage.    We  bear 
farmers    mobbing    Judges    when    they   render 
mortgages.      The     Agricultural     Adjustment 
pointed  the  way  to  a  better  and  fairer  part  in  tkaj 
for  the  producers  of  the  food  and  the  raw 
the  people  of  our  country. 

Those  who  doubted  the  cooperation  ot  the  fs 
appraise  their  spirit  and  their  understanding  of 
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age-<^d  law  of  supply  and  demand.  When  given  tha  oppwtuatty 
to  make  that  rule  operate  in  their  favw  instead  of  agalnat  tbam, 
farmers  gladly  aelaed  the  o|^>ort\uilty  and  are  now  flsoving  la 
harmony  toward  a  better  day  In  agricultural  life. 

Tbe  bill  amending  tbe  Agricultural  Adjustment  Aet,  now  pend- 
ing before  tbe  Senate,  bas  for  Its  primary  purpose  bringlBg  tha 
original  act  clearly  and  definitely  in  lliM  with  tbe  Supreme  Oourt 
decision  in  tbe  N.  R.  A.  case.  Tbe  qiMStion  of  delefatioa  ot  power 
to  levy  a  prooeealng  tax  la  settled  by  tbe  pending  bill.  Oongrsss 
in  tbe  exercise  of  its  taxing  power  is  now  directly  levying  tha  tax 
and  ratifying  what  its  agent,  tbe  Secretary  of  Agrleulture.  haa 
done  on  that  subject. 

A  large  number  of  proceesors  and  packers  have  begun  salts  to 
enjoin  collection  of  tbe  tax  and  are  also  demanding  a  refund  ot 
taxes  heretofore  vtduntarlly  paid.  It  la  a  well-known  (act  that 
tbe  taxes  in  nearly  all  Instances  have  been  deducted  (ram  pro- 
ducers'  prices  or  passed  on  to  consumers. 

Repreeentatlves  of  some  of  tbe  packers  testified  recently  befma 
the  Senate  Committee  on  Agriculture  and  Pmestij  that  the  bog 
tax  was  deducted  fn»n  tbe  price  paid  tbe  farmers  for  tbe  hogs. 
The  processing  tax  on  cotton  and  wheat  bas  been  generally  In- 
cluded in  tbe  price  paid  by  constunov.  Notwithstanding  tbls 
situation,  a  number  of  proceasors  and  packers,  after  deducting  tbe 
tax  at  one  end  of  their  transactions  ta  collecting  it  at  the  other 
end.  are  now  attempting  to  enrich  themselves  by  trying  to  get  tha 
taxes  as  a  profit  out  of  tbe  United  States  Treasiuy.  Be  It  ssld  to 
tbe  credit  of  the  big  packers  and  most  at  tbe  cotton  and  fiotar 
mills  that  tbey  have  not  attempted  a  raid  of  that  kind. 

Those  who  succeed  in  getting  tbe  taxes  back,  if  any  do.  may 
expect  the  most  searching  examination  of  tbeir  books  and  buslxMss 
before  any  money  is  repaid  to  tbem.  and  tbey  may  also  expect 
countless  suits  by  producers  from  whom  it  is  dalmad  to  bava 
been  deducted,  and  by  merchants  who  have  paid  tbe  tax  when 
buying  the  proceesed  commodltlee.  Tbe  pending  bill,  if  passed, 
will  avoid  unjustified  raids  on  tbe  Treasiuy  and  will  at  tha  sama 
time  prevent  a  great  multiplicity  of  recovery  suits  by  producers 
and  merchants. 

No  opposition  to  tbe  bill  frcan  farmers  has  manifested  itsslf. 
Tbe  principal  objectors  are  a  vociferous  group  of  handlers  of  tha 
fruits  of  tbe  farmers'  labor.  Tbey  are  concerned  about  the  quan- 
tity bandied  and  object  to  any  restrictions,  however  naosssary  they 
may  be.  to  avoid  glutting  tbe  markets  and  destroying  farm  prloas. 

These  minorities,  whose  business  is  based  solely  upon  handllnf 
farm  commodities,  should  not  be  permitted  to  wrack  or  weaken 
a  program  wbicb  is  confeesedly  highly  advantageous  to  tha  great 
mass  of  farmers  snd  their  families.  To  that  group  of  proosssors. 
packers,  and  distributors,  who  bsve  gone  along  with  the  program 
and  who  bsve  gracefully  submitted  to  the  new  order  as  prsssatsd 
by  tbe  A.  A.  A.,  tbe  farmers  owe  a  debt  of  gratitude. 

By  friendly  cooperation  and  mutual  understondlng  and  helpful- 
ueas.  all  interests  will  in  tbe  long  run  be  benefited. 

Mr.  Chester  0.  Dsvis.  Administrator  of  tbe  A.  A.  A.,  is  dotiif  a 
great  Job  in  a  splendid  way.  In  a  remarkable  fsshion,  be  posssssas 
tbe  confidence  of  Members  of  Congress  who  bsve  bad  oontaeto 
with  blm. 

In  my  Judgment,  tbe  Agricultural  Adjustment  Act  Is  tha  out- 
standing piece  of  l^^ation.  from  tbe  standpoint  of  beneficial 
administration,  that  Congress  bas  enacted  during  my  sarvioa  in 
tbe  Senate. 

XDUCATXON    AHD    TBI    GDmtAL    WgLPAtl — ^ADDKBSS    BT    8KNATOK 

COSTXCAlf 

Mr.  LA  FOLLETTE.  Mr.  President,  on  July  2.  at  Denver. 
Colo.,  the  senior  Senator  from  that  State  [Mr.  CostxoamI 
delivered  an  able  and  Interesting  address  to  the  National 
Education  Association  on  Education  and  the  General  Wel- 
fare. I  ask  unanimous  consent  that  the  address  may  be 
printed  in  the  CoNORKSsioifAL  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

As  a  Colorado  official,  with  a  somewhat  roving  commission.  I 
ask  leave  to  repeat  our  State's  hospitable  welctxne  to  every  preeent 
visitor.  We  rejoice  with  you  over  tbe  inspired  messages  of  tbls 
memorable  convention.  Your  influence  will  be  cherished  when 
you  have  scattered  to  yovir  homes.  Ovtr  majestic  mountains,  liv- 
ing streams,  and  fertile  plains — symtMllzing  freedom  and  achieve- 
ment as  fully  as  do  the  seven  seas — have  recorded  and  will  often 
echo  your  eloquence  and  wisdom. 

Our  greetings,  too.  are  not  solely  for  this  visible  audience.  Our 
hearts  are  also  warm  toward  the  vital,  unseen  spirlto  of  your 
splendid  predecessors  in  the  world  of  education.  Among  tbem  are 
those  who.  many  years  ago.  took  our  young  hands  in  theirs  and, 
with  sensitive,  guiding  care,  made  us  their  deathless  debtors. 
Those  teachers  of  other  days  unlocked  for  us  life's  doors  of  knowl- 
edge and  character.  Nor  are  these  bonds  all  that  unite  ua.  As  sons 
and  datighters  of  this  State's  pioneers — whose  faith  in  edueaUon 
was  only  second  to  their  love  for  their  children — we  see  in  you 
prophetic  forerunners  of  civilisation's  ultimate  universe  of  mind, 
heart  and  spirit.  Tou  are  the  chosen  spokesman  of  unfolding 
destiny,  and  for  that  reason  I  have  hurried  here  from  a  crowded 
and  contentious  NatlMial  Senate  to  pay  tribute  to  you  as  adueatom 
and  to  American  education.  Svirely.  in  these  times,  as  never 
before  you  of  the  scholars'  forum  and  we  of  legislative  halls, 
should  coiuisel  on  poUc^  coc^peratlng.  without  tbe  slightest  trace 
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of  partUan  or  other  self-seeking,  to  solve  th«  tUended  and  supreme  ( 
problems  of  educaOon  and  public  welfare.  I 

It  Is  ucn«ce«sary  to  discuss  In  this  prasenoe  the  Intimate  relation 
b,:iwp«n  ^duration  and  the  general  welfare     By  education  preauma- 
bij   we  mean   the  full   development,   fit  for   practical   use,   of  our 
human  faculUes  and  powers:  by  the  general  welfare  the  harmoniz- 
ing of  all  those  facultlM  and  powers,  aided  by  natures  inexhaustible 
resources,   for   the   common   good       IX   that   fairly   states   the    basic 
elements,  then  life  is  all  and  education  u  aU  but  aU.     Thu  great 
continent  Is  wwU  adapted  bo  be  the  benefk:lary  of  the  coaily  ex- 
pcnmenta    of    old-world    suoocasea    and    faUures.    including    the 
leeaons  taught  by  such  great  periods  of  human  unrest  and  effort  as 
the  cnMadce.  the  Runsfsanrr    the  Beformatlon.  and  various  revo- 
latlonary  upheavals.     Ac  a  country  we  still  have  the  chance,  by 
\wtt^  educational  forces,  to  emerge  purlAed  ae  fold  without  passing 
thrtwgh  the  fumaoe  ai  fevertah  human  eipcrlenoca.     We  are  stUl 
offered  a  matchlaas  opportunity  to  combine  under  government  the 
Irtitn«tT*t  o<  education  aad  tbe  peaceful  banrast  of  general  welfare 
la  self-fovemlnf  life. 
A  baU  donn  jmn  a«o  a  fatDerlBff  like  this  might  have  been 
mamj  satlMed   by   etUofles  on   tbe   traditional   greatneas   of  { 
It  vae  euecomary  in  tboae  days  to  glory  over  this  eotin'  i 
try  •  ItratTlesf  waaltto  of  natural  reaoureaa.  tbe  sturdy  and  teated 
oualltiee  of  our  dlverslfled.  ada|yUble,  and  ratotlvaly  well-edtieated 
people  and  tbe  idealism  ol  AoMriea,  wbieb  draw*  us  all  oovard  in 
tbe  M»e  at  freetfooi  abd  equality  under  law.    He  longer  are  we  w 
•MUy  MiMOed.    Today,  vitbout  itnimiatni  tbe  fore*  and  value  of 
that  old  atutude.  ««  faoa  tbe  futtva  leaa  eonfldent  of  ottr  trl- 
umpbaat  leadership,  more  infonned  about  uabappy  human  faeu 
behind  otir  former  faeade  ai   ■maim  but  deeeptlva  proapertty, 
more  bumble  Uitder  tbe  cbasteaing  Mows  of  adverse  years,  and  at 
times  alarmed  over  the  ttieeeurtty  of  Amenea  and  even  the  future 
ot  elvUlaattoa.     Wbo  loafer  eao  dlapute  our  aound  reasons  for 
coneera?    Our  own  teneration  has  seen  a  world  as  peaceful  se  that 
by  wbieb  tbe  Mia  rom  aad  set  today,  ruab  seaseleasly  into  fraut- 
etdal  war,  wbicb  drew  to  It,  aa  tbe  flaoie  tbe  moth,  nations,  in- 
cluding our  own.  wholly  remoU  from  lU  causes     Today,  in  spite 
of  pious  Pis  dam  to  pears    and  no  people  bave  more  stncersly  given 
tbat  pledge  tnan  America- -nations  which  bave  not  learned  to  con- 
quer peaoa  and  fortl/y  It  for  human  happiness  ars  again  arming  as 
If  determined  to  mutliply  btunan  misery  by  Drecipiiating  other 
wars  that  can  only  make  future  peaoe  unendurable  and  future 
human  happinem  all  but  impawlble 

As  If  our  daily  probleaie  wers  not  suAciently  overwhelming, 
without  complicating  them  with  international  violence!  lu  our 
own  day  we  have,  what  we  began  years  before,  though  slnee  1939 
Uk^  problem  has  expanded  beyond  all  prophecy— millions 
of  unemployed  men  and  women  in  this  country— among  them, 
strangely  enough,  an  army  of  educators.  We  have  also  had  counl- 
lem  families  in  this  land  of  wealth  living  below  the  level  of 
decent  subsistence  and  reaching  the  end  of  life  propertyleas;  In- 
numerable children  tolling  for  mlaerable  wages  In  place  of  adulu 
who  are  unable  to  secure  any  employment  whatever:  the  old  a 
burden  on  the  young  and  without  reserves  or  socially-provided 
care  on  which  to  build  self-respect  or  to  cushion  their  forgotten 
loneliness  We  are  tried,  too,  as  a  people  by  tax  burdens  seriously 
Increased  by  the  World  War.  Yet  we  emerged  from  that  conflict 
after  doing  little  more  than  touch  its  boundaries  of  confiscated 
or  destroyed  property.  Incredible  cruelltlee.  and  lost  Uvea.  We 
entered  that  war  with  reluctance;  we  look  back  on  It  now  with 
regret.  And  we  see.  aa  never  before,  that  our  participation  In  fu- 
ttjre  wars  Is  certain  to  be  soxight  with  equal  or  larster  provocation, 
and.  unless  education  and  morality  can  direct  a  sufDclently  wide 
area  of  public  opinion,  our  children  and  their  children  are  doomed 
to  far  more  tragic  and  treacheroua  dlsaaters  In  a  world  of  shrink- 
ing economic  posalbilltiaa  than  our  generation  haa  vlsloned  for 
America. 

Let  us  for  the  sake  of  balanced  Judgment,  draw  on  historical 
perspective  and  compare  such  a  modem  State  aa  ours,  the  richest 
and  most  favored  of  our  time,  with  self-governing  Greece  M  cen- 
turlea  ago.  Oreece  Ln  the  golden  hours  of  Pericles  was  a  country 
relatively  Inalgnlflcant  In  size  and  power.  Nevertheless,  tt  waa 
then  so  transcendent  In  Intelligence  and  rceourcefulness  that  its 
leaders  expressed  UtUe  concern  over  a  possible  end  to  Its  glory 
Sveu  Its  standards  of  human  worth  were  startllngly  like  ours.  At 
the  cloae  of  the  Paloponnealan  War.  Pericles  voiced  an  exultation 
over  the  merlU  of  the  Athenian  State  and  the  secret  springs  of 
Greek  genius  which  recalls  nothing  so  much  as  the  confidence 
In  our  form  of  government  immortally  phrased  by  Lincoln  In  his 
Gettysburg  addraaa.  A  chaatened  huzolllty  has  properly  made 
American  leadership  lesa  confident  in  more  recent  years.  Pericles 
In  the  ancient  world.  In  language  that  fSits  our  conception  of 
America,  praised  the  freedom  of  Athens.  Inherited  from  genera- 
tions of  Greek  anoeatora.  Ha  contraated  liberty- loving  Athens 
with  mUltartstlc  Sparta,  where  education  glorified  discipline  above 
aU  other  vlrtuea,  aivd  with  Corinth,  stamped  with  the  degeneracy 
of  a  land  "  where  man  care  only  for  rlchea." 

To  Pcrldea,  even  aa  to  Washington.  Jefferaon.  Jackson.  Lincoln. 
WUaon.  and  Rooeevelt.  deeds  were  more  Important  than  words; 
good  q;>lrlta  surpaaaed  all  material  equipoMnt  for  battle:  minds 
Dourtalwd  by  tree  prlnclplea  outran  all  advantaf.'ea  of  military 
rigor:  love  of  beauty  wltbout  extravagmnoe  and  wladom  without 
rare  exalted:  aufferlnc  waa  preferred  to  wsaknsss  and 
aehleveaaent  outranked  wealth.  Above  all.  Perldea 
tbe  uealeaanem  to  Oreece  of  dtiaans  w1k>  did  not  par- 
tlcipata  ba.  pubUc  Ufa.  thereby  auparbly  atrsmlng  the  importance 
«tf  treatlBff  private  and  publle  duUaa  aa 


It  is  well  to  revive  such  a  picture  of  an  earlier,  worth-while 
civilization.  Grecian  contributions  of  that  brilliant  age  vitally 
persist  today.  Not  to  look  further,  we  do  them  homage  In  the 
commanding  architecture  of  our  new  Supreme  Court  Building  and 
the  Lincoln  Monument  In  our  National  Capital.  Let  us  not  forget, 
however,  that  deficiencies  in  Greek  education  undermined  Greece: 
Greek  civilization  rested.  iK>t  to  look  further,  on  false  attitudes 
toward  women  and  the  forced  Invuluntary  servitude  of  those  wbo 
do  the  manual  work  of  the  world.  Looking  back.  It  Is  perfectly 
apparent  thst  Greek  civilisation  was  doomed,  despite  lU  dazzling 
brilliance.  If  only  because  it  was  built  on  human  slavery,  wholly 
without  reference  to  the  sulking  circumstance  that  Greek  Intelli- 
gence was  hardly  more  than  an  Island  in  a  wide  sea.  or  a  pioneer 
clearing  among  the  foreeU.  of  a  largely  barbarian  world.  Kor. 
though  the  international  scene  has  greatly  changed,  can  anyone 
doubt  that,  with  all  lU  world  leadership.  lU  immense  reaourcea  of 
men  and  nature.  lU  Incomparably  sounder  economic  foundations 
than  these  of  Greece  America  must  rally  all  that  educaUon  can 
contribute  to  natural  reaouross.  native  talent,  and  common  aense, 
if  our  civiliaation.  like  that  of  Greece,  is  eventually  not  to  become 
a  cluacd  chapUr  In  world  history? 

Ws  started  weU  Frum  the  bectnnlng  of  our  national  llic. 
public  leaders  have  been  friends  of  education.  Jefferson,  tbe 
father  of  modern  democracy.  In  one  of  hU  most  noted  declara* 
tions.  tbe  sincerity  of  wbicb  wse  attested  by  bis  years  of  devotion 
to  founding  tlte  Uoiversitjr  of  Virginia.  Ineuted  that  no  people 
can  be  ignorant  and  reoutin  free.  Wsbeter  eonalderad  oux  prac- 
tice of  uiiiverMl  education  tbe  chief  glory  of  the  Union.  With 
the  approval  uf  these  and  other  leader*— tbemselvm  educators  in 
their  several  ways,  and  aided  by  other  educators  in  all  brancbee 
of  profewsional  and  informed  American  life — we  have  had,  In  •vtrf 
Kcneratioo  and  all  regions  since  our  Nation  was  formed,  progres- 
sive edurstional  development  directed  toward  eaual  opportunltlee 
for  all  wtio  care  to  draw  near  the  light  of  InUliigence.  Thiu  we 
began,  attd  have  ever  since  maintained,  in  no  little  meaetire  with- 
out federal  aid  our  American  school  system,  for  the  moat  part 
rinse  to  and  supported  bv  local  public  opinion  Accordingly,  our 
sdurstionsl  system  has  been  fed  and  enriched  front  the  springs 
of  popular  undersiaiiding  and  oonvictiou.  Our  fundamental  aim 
has  been  to  sstsblish  snd  promote  tbe  agei»ciee  and  InetrumenU 
of  frse  and  universal  education  In  so  doing,  we  have  eotignt  to 
reverse  Gray's  Begy  by  creating  a  land  In  which  there  shall  ba 
no  •■  mute,  inglorious  Milions  ",  no  hidden  Mampdens.  no  con- 
cealed Cromwells.  no  artisu  denied  the  right  to  wake  the  world  to 
living  scstacy  Instead,  despiu  all  handicaps,  ws  have  atriven  to 
keep  in  consUnt  view  trained  cltlmna,  contributing  to  their  coun- 
try their  full  measure  of  natural  snd  Instructed  talents 

In  education,  however,  as  in  other  fields,  change  is  the  law  of 
life.  Our  world  moves,  and.  moving,  is  transformed  We.  there- 
fore, find  ourselves  today  with  an  American  educational  system 
properly  and  widely  rooted  in  popular  support,  yet  increasingly 
dependent,  aa  are  other  i\ational  actlvltlea.  on  scientific  and  mate- 
rial help  from  our  NaUonal  Government.  Bven  in  the  past,  Fed- 
eral aid  has  been  an  important  factor  in  the  evolution  of  our 
public  schools.  Land  granu  to  States  for  educational  purpoaea 
have  provided  over  large  areas  basic  subsidies  to  support  a  suc- 
cessful and  expanding  educational  system,  and  more  recently,  with 
some  necessary  Federal  supervision  over  expeiMlltures,  vocational 
education  baa  been  widely  and  systematically  extended  by  the  aid 
of   Federal   contributions. 

No  doubt  these  tendeiK-iee  will  conUnue  and  increase,  as  prom- 
ises to  be  true  with  respect  to  aid  to  the  unemployed  directly  and 
through  public  works.  This  Is  the  more  true  because  many  con- 
trasted parts  of  our  country  are  leas  prosperous  than  others,  and 
our  Federal  system  of  taxation  serves  as  aii  equalizer  of  our  diver- 
gent wealth  and  needs  Science  and  invenUon.  equally  with  eco- 
nomic forcea.  pass  SUte  lines  without  the  slightest  consciousnees 
of  impediments,  and  the  Nation  more  and  more  becomes  the  uiUt 
of  our  common  life.  National  power  correspondingly  grows  with 
national  expansion,  even  though  it  draws  its  stren^h  from  all 
local  and  individual  sources.  In  a  period  of  tragic  economic  stress, 
early  In  my  Senate  experience.  I  discovered  that  such  admirable 
agencies  of  earlier  days  aa  the  Red  Cross  and  community  chests 
were  unprepared,  without  fault  of  their  own.  to  meet  adequately 
our  unforeseen  national  emergenclee.  Modern  life  is  startiingly 
complex  Its  economic  crises  often  spread  universally  and  rapidly, 
as  the  last  8  years  particularly  Illustrate.  In  such  hours  we  must, 
without  he&ttaUon.  enlist  national  powers  and  resources  if  we  are 
to  avoid   national   dtaaster. 

Accordingly,  as  already  suggeeted.  we  find  In  the  modem  world 
peace-time  neoesalties  which  match  In  importance  and  magnitude 
the  lesues  of  war  Without  depreciating  the  slgnlflcanoe  of  local 
unite,  tt  Is  certain  that  our  fathers  obeyed  a  sound,  fundamental 
instinct  when  they  sacrlflced  all  to  save  the  Union  as  the  Indis- 
pensable guaranty  of  a  reasonable  and  contented  world  for  them 
,  and  their  descendants.  Today  we  realiae  as  never  before  how 
tragic  the  lot  of  vast  multitudes  of  our  people  would  be  If  they 
were  scattered  through  asperate  Statea  devoid  of  a  national  fed- 
eration. 

It  should  be  easy,  as  a  seqvwl  to  the  w^fare  experiments  of  the 
last  2  yean,  to  agree  on  at  least  a  partial  program  of  national  aid 
to  State  and  local  educational  agenclea  based  upon  such  sobering 
facts  about  school  conditions  as  the  following;  We  have  about  one- 
fourth  of  the  populaUon  of  the  country,  pupils  aiul  teachers — 
38  million  persons,  not  counting  beyond  elementary  and  secondary 
schools-  in  one  way  or  another  actively  associated  with  public 
education,  practical  and  vocational  needs  constantly  expanding: 
an  ever-preming  problem  to  provide  an  adequate  teaching  force  to 
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deal  with  Individual  stndenta;  900.000 
unemployed;  a  much  larger  number  Of 
muneratlon  for  a  subetantlal  portion  of  tha     _ 
a  boat  of  children  of  aehool  age  raoaivlnt  <*' 
education;   fchout  6  million  ptiptls  oocupylns  « 
niral   schools:    and   compensaUon   for  ttmtSwn 
the  level   of   proper   subalatenoa.  wtth  about 
approximately  $750  per  year  and  about  tmo-itL 
per  year.     In  other  words,  on  the  matertid  rt«Mt 
are  today  Inadequate  in  number  and  freqnefit 
sanitary,  and  sulUble  textbooks  are  oftan  onnr 
Bide  of  mental  training,  pupils  are  at  a  aad  < 
tlonally  In  many  parte  of  Amarloa  baoaUM  of  tlM 
of  teachers,  the  small  oampcnaattOB  maacf  Cf 
correaponding  lack  of  dl^tjr  and  laadMA' 
faaeton  which   Is  dlaooonted  baeattM  tt  It 
wltbout  the  etlmtUue  wblob 
of  tbe  importance  of  tba  taak 

Already  certain  oonafiruetlva  aSort*  <m  b 
free  educators  from  economic  dlAeultlac  aad 
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portunitlae  for  liberal  Iralnlaf  MMft  tt 
roent  of  a  ecience  of  edtioailon.    TM  prtM 
dren  muat  be  coneraldlT  aOvaMl  Is 
jreart  of  eeneitlve  and  fipaaaif  giM. — .  _ — 
ment  and  ineplratlon  from  tboM  wko^fuM* 
Our  Nation  should  land  tba  itlauitiM  of  r-— " 
and  loealitlaa  uadar  eoodltloM  whlito  wilt .._ .. 

Eeat  ends  In  view.    America  iboiiSd  kold  ItMlf 
rly  for  edueatlon  what  baratofOM  tt  ha§ 
■bould  be  prepared  to  eacrlflM,  U  BMd  W,  j 
Illimitable  poselbilitlee  of  a  fuliv*  df  WhOUf 
•ound  popular  edticatlon. 

In  support  of  ttaaea  nmommrf  rtapi  I  feMag  , 
many  profreaeive  leadere  la  putolld  Itfc  tdiii 
will   prove   helpfully   Mapoaalvd   Id  •■f^^i'^ 
program  of  Federal  aid  to  aduodtloe  WMill 
If  prepared  to  recoouadnd. 

Certainly  wt  ouaht  to  ba  bMd,  wtttoouf 
agree  on  such  minimum  Faddral  iUf§  M 

riret.  Oranta-ln-ald  by  tb«  Mddrai  Oon 
necessary,   for   free  public  edtMatlOB  di" 
equalixa  opportunities  (or  taaatoan  aad 
raining  traditions  of  wbolasoaia  local  Ml 

As  suggested,  this  doea  not  m— a  tbd  

strengthening,  of  valum  which  imw  loac  aMrti 
tem.     Undoubtedly    today   reasooabia   mdaral 
needed  to  keep  sound  local  forcea  aUva  aad 

The  precedenu  already  set  by  federally  dt 

schools  and  Federal  grants  In  aid  of  vocational 
mention  the  Nation's  experiment  with  public  \„ 
grants,  and  our  public-roads  policy— demonatr^bj 
with  safeguards  for  uniform  standards  and  ■*' ""' 
ment.  of  a  Federal -State  program. 

Second.  Nation-wide  Insistence  on  minimum 
and  attendance  for  a  period  of  from  8  to  0  monf 
year. 

Third.  Teachers    In    all    schools   adequately 
compensated  for  their  professional  rssponslhllM 

Fourth.  Safe,  healthful,  and  modem  schools  * 
United  States,  with  proper  school  and  mac^ 
eluding  suitable  textbooks  available  to  all  _    _ 

In  undertaking  these  and  other  expert manta 
government,  we  must  have,  of  oouzaa.  a  ss~-  ' 
of  State  and  Federal  actlvlUea.  with  broad 
tlve  local  agencies,  side  by  side  with  tha  b 
ing  from  our  national  living  prlndplea  and 
U  fairly  to  follow  the  path  of  Its  logical  Ot 
continue  the  values  of  our  Interwoven  local 
tlonal   system.     The  significance  of  tha  task 
mandlng  from  those  who  benefit  by  such  an 
both  personal  development  and  dedication  to 
We   are   all    partners   in   buUdlng   and   perpeti 
and  contemporary  civilisation.     Tbm  modem  i 
cation  and  aroused  moraUty,  If  It  Is  to  pay  Its 
must  steadily  eliminate  such  fatal  flaws  aa  wail 
earlier  governmental  experiments.    Thla  can  ba 
substituting   good   for  bad   and  better  for 
trlbutlng    educational    resources    and 
hunuin  life,  and  by  modem  Invention  and 
which   override   the  demands  of  hxunaa 
on  universal  brotherhood. 

We  are  aided  in  all  auch  efforts  by  thoas  subOa-l 
verse  that  keep  alive,  despite  all  odda.  beauty.  ' 
We  have.  too.  the  suppwt  of  nature's  latent  ^ 
powera.    Recognizing  the  Imperfectlaos  of  any 
tlon.  we  refuse  to  accept  any  odueatlaB  WhiBi 
Ished."    We  demand,  instead,  a  better  aad  man 
ity.  inspired  by  our  world's  erolutloDary  plan. 
Breasted 's  conclusion  that  num  throaghoat  * 
and  must  continue  to  follow,  "  a  rtslag  IndL" 

What  I  have  been  trying  In  part  to  axprMi 
dom  of  the  (^d  Athenian  message  thai  aU 

students  alike  should  have,  or  acquire,  aad 

living  Interest  and  partlcipatkm  In  pubtte  aftaln. 
ural.  in  view  of  my  own  aetlvttlaa,  that  I  rtMMM, 
other  test  of  truly  educated  man  or  wouma  la  ad  I 
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as  that  of  active  and  effective  dUaenshlp.  Our  Nation's  Ideals  ot  a 
perfect  Union,  established  Justice.  Insured  domesUe  tranqxiUllty. 
provision  for  the  common  defense,  and  assured  general  welfare 
must  stand  or  fall  with  educatl(»i.  There  Is  no  substitute.  If  I  am 
to  be  permitted  to  leave  with  you  one  remembered  word.  It  IS  that- 
Happily  In  so  saying,  I  do  not  qpeak  either  presumpttiously  or  as  a 
voice  crying  In  the  wlldemees.  Others  with  higher  educational 
authority  than  mine,  leaden  In  your  profeealon.  have  not  faltod  to 
speak  in  candid  criticism  of  the  economic,  social,  azul  political  fall- 
vires  of  the  modem  world  as  the  product  of  defective  eduoatlon. 
Indeed,  educators  have  qioken  as  frankly  of  the  shortcomings  of 
their  magnificent  profession  as  have  inxjphets  of  the  practice  of 
divine  reUgion.  They  know  and  you  know — though  the  fault  resta 
In  some  degree  on  all  of  us  who  In  our  ssparate  spheres  contrthuta 
to  the  educated  mind — that  when  clvlllxatlon  has  failed  edueaUoa 
has  failed,  aad  by  the  same  token  when  civUlfatlon  haa  suooaedad 
eduoatlon  haa  trtumphad.  It  may  b«  added,  wtth  squal  eoafldaaoa, 
that  whan  the  America  otir  forafathars  planned  nail  have  suo- 
OMdad  in  asUbUshlng  sound  political  and  iaduatrlal  aquallty  and 
satf-ffovanuaaat,  aad  la  utUlslng  tha  rssouroes  of  this  eoattaant 
for  ttM  goaaral  walfart,  AaMrtoaa  adueatloa  will  bava  eooia  to  tt« 
own.  Btbar  way,  vbatlMr  our  baaaars  rist  or  fall,  thd  major 
rasponaiMllty  must  la  ttao  loaf  nm  ba  boraa  by  AaMrloaa  adtieatora 
ia  avary  walk  of  Ufa. 

la  wliat  has  baaa  thtia  far  aakl.  tt  baa  baaa  aaauaMl  thai  tbara 
wiu  ba  Uttla  dlJieulty  la  agrMtof  oa  a  modaat  baglnninf  of  a  aa* 
tloaal  affort  to  uadarwrlta  tba  layrovamant  aad  raaovatloa  of  our 
Aaianaaa  adueatloaal  ayatam.  Tba  purpoaa  la  to  adapt  tbat  ayatam 
to  our  rapidly  ebaaftaa  olvtUaatloB  aad  to  fit  tba  yetitb  of  a  aaw 
ffwaratloa  to  taka  tbair  propar  plaaa  la  tba  froat  raaka  of  prlaa- 
Cms  linag  dtlaaaahlp.  B  It  ba  arguMl  tbat.  la  ao  dolaf,  wa  art 
euttlBff  aofoai  labaHtad  tradttloaa  aad  asparlaaeaa.  tba  auaaar  la 
that  the  New  World  bmUs  aaw  attltudas  unavoidabla.  Wa  oraat 
raaiafflbar  that  w  bava,  uadar  ftata  aad  fadaral  Oonatttuilena, 
both  ttota  aad  Natloaal  eltlaaaablp.  Wa  muat.  aoeordlagly.  adu- 
eata  avary  aaw  faaaratloa  to  BMat  fta  n«w  raapoaaiMlltias.  Huaa- 
tlonal  laadarrtilp  will  aartalaly  not  oppoaa  tba  aommon-aaasa  vlaw 
tbat  Nattoa  aad  ttataa  eaa  oaly  aoaslat  la  hanaonloua  aOalanay 
If  wa  eoBtiaua.  through  adueatloa,  to  proiaota  aqutpmaat  for  m^ 
•antial  sarrlaaa  and  tba  caaaral  waUara.  If  wa  fall  to  aeblara  tbooa 
anda  by  raaaon  of  eonftlota  batwaaa  llmltad  raapaetlva  Jurladla- 
tlons,  tha  Oaaaral  Oovaramaat  will  sursly  flad  publla  oplaloa 
rallying  to  endow  tha  Nation  with  ample  suthortty  to  grap^  with 
important  problems  which  Stotas,  by  reason  of  limited  territorial 
authority,  are  admtttsdly  tmabis  to  eontrol. 

Recently  In  Washington  an  important  deelsloB  of  tha  Unltad 
BUtes  Supreme  Court  has  bean  Interpreted  by  soma  as  ravitallainff 
the  authority  of  SUtes  to  deal  with  problems  within  their  borders, 
and  as  excluding  the  Federal  Oovemment  from  legislating  on  sub- 
jects not  obviously  interstate  in  nature  and  effect.  That  decision 
has  temporarily  involved  In  chaos  the  far-reaching  Federal  experi- 
ment  of  the  National  Industrial  Recovery  Act  of  lOSS.  which  had 
increased  employment,  raised  wages,  largely  abolished  child  labor, 
and  at  least  suhetltuted  a  form  of  industrial  planning  for  prevloua 
industrial  planleesness.  The  decision  haa  also  clouded  with  con- 
fusion the  assumed  authority  of  the  Federal  Government  to  legis- 
late effecUvely  on  Nation-wide  industrial  problems.  Uneertainty 
is  added  by  the  fact  that  not  many  years  ago  the  United  Btatea 
Supreme  Court  Ukewlse  denied  to  States  the  right,  ammig  other  _ 
activities,  to  fix  T"l"tTnvm  wages,  even  for  women  workers  who 
are  especially  handicapped  in  barg^ing  with  employers,  or  other- 
wise secure  wages  tor  work  assuring  a  decent  level  of  subsistence. 
It  has  similarly  become  apparent  that  some  States,  seeking  Indus- 
trial advantages  over  others,  by  the  employment  of  children  and 
other  cheap  labor,  have  brought  us  face  to  face  with  competitive 
national  problems  which  can  be  eolved.  if  at  all,  only  by  uniform 
national  legtalatlon.  ^  ^     ^ 

It  follows  that  If  the  Supreme  Court  adheres  to  such  preoedento 
we  must,  soon  or  late,  decide  whether  this  Nation  can  afford  to 
Ignore  resulUng  human  tragedies,  or  by  constitutional  amend- 
ment la  to  secure  enlarged  power  enabling  It  to  legislata  for 
proper  and  indispensable  national  objectives.  Indeed,  a  consti- 
tutional crisis  may  be  approaching  in  America  similar  to  those 
stirring  historical  controverslee.  which  in  the  past  have  taken  tha 
Nation  into  new  legislative  paths  and  have  ^ven  it  new  consti- 
tutional guaranties  of  human  rlghta  and  liberties.  We  have  long 
rejoiced  over  the  Immortal  10  first  amendmenta  to  the  Pedersl 
Constitution.  They  are  our  personal  Bill  of  Righto.  With  their 
Inspired  safegviards  before  us.  If  tbe  denial  of  flexibility  to  tha 
Federal  Constitution  ccxitLaues.  we  may  soon  be  called  upon  to 
write  other  amendmenta  t<>  our  Constitution,  deflxilng  the  stand- 
ards of  an  economic  bill  of  righto. 

To  many  it  will  be  startling  to  discover  that  we  are  being 
driven  Into  the  croascurrento  and  delays  of  amendmento  to  tba 
Federal  Constitution.  It  baa  long  been  the  boast  of  liberal  leaders 
of  the  American  bench  and  bar  that,  tinder  the  preeent  powers  of 
the  Constitution,  authority  may  be  found  enabling  our  Nation 
boldly  and  with  originality  to  experiment  for  the  geiwrsl  welfare. 
On  that  reaaonable  and  lu4>py  ooostitutlonal  theory  Congress  en- 
acted much  humane  legliOaUon  between  1933  and  the  pgesent 
hour.  However,  the  recent  unanimous  deciai<m  of  the  Supreme 
Court  indlcatee  a  regrettably  inflexlbto  change  of  judicial  mood. 
Indeed,  many  qualified  constitutional  Uwyers  view  tbat  dedsioa 
as  nothing  less  than  one  of  thoee  legislative  declaratkms  of  our 
hlgheet  Judicial  tribunal,  which  in  the  past  hava  proven  vital 

turning  pointo  in  history.  .    ^^      ..  , . 

•nteJiuiUflcatlon  of  nationally  untform  and  of tMi  htuaaaa  lagla- 
lation,  which,  from  time  to  time,  has  thus  bma  halted  by  unax- 
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p«ct4><l  judJrt^l  «>n«tnjrtlon,  la  to  be  found  In  th«  Mamtl*!  p\ir- 
pa«M^  Including  the  general -welfare  cUuee— -<rf  our  Pe<l«ral  Con- 
stitution In  an  addrees  In  Norember  17S7  before  the  Penneyl- 
>anu  Convention,  which  wu  elected  to  consider  the  Adoption  of 
our  American  Federal  Conetltution.  Jamefl  Wlleon.  one  of  the 
ablest  of  the  Constitution's  framcn.  gave  the  foHowlng  aa  hla 
view  i:>f  the  merger  under  the  Constitution  of  State  and  Nation*! 
authority 

**  Whatever  object  of  goremment  la  eonfliMd.  In  Its  operation 
and  effects,  within  the  boiinds  of  a  particular  State.  aho\ild  be 
considered  as  belonging  to  the  goTemment  of  the  State:  whatever 
object  of  government  extends,  tn  Its  operation  or  effects,  beyond 
the  bounds  of  a  particular  State,  should  be  considered  as  belong- 
ing to  the  Oovemment  of  the  United  States. " 

We  have  even  higher  authority.  Oui  hero-worshipers  are  mak- 
ing us  forget  that  George  Washington  was  a  great  forward-look- 
ing liberal,  who  smaahed  precedents  at  wUl.  Virginia  was  the  first 
State  to  act  on  the  proposal  to  call  the  Gonvantlon  at  Philadel- 
phia, which  vrrote  our  Federal  Constitution.  The  Journal  of 
James  Madison  discloses  that  Oeorge  Washington  beaded  the  Vir- 
ginia delegation  which  took  a  leading  pmrX.  In  the  work  of  that 
Convention.  That  delegation  was  specially  Instructed  by  the  Oen- 
eral  Awembly  of  Virginia  "  to  join — In  devising  and  discussing  all 
such  alterations  and  farther  provisions  as  anay  be  necessary  to 
render  the  Federal  Constitution  adequate  to  the  exigencies  of  the 

Union. The  Virginia  delegation,  undoubtedly  with  the 

approval  of  Oeorge  Washington,  subeeqiiently  submitted  proposals 
for  the  consideration  of  the  Philadelphia  Convention.  Including 
the  declaraUon  thaw  "  the  National  Leglalature  ought  to  be  em- 
powered to  enjoy  the  legUlaUve  rlghU  vested  In  Congrees  by  the 
confederation  and  moreover  to  legislate  In  all  casea  Ln  which  the 
separate  States  are  incompetent  or  In  which  the  harmony  of  the 
United  States  may  be  Interrupted  by  the  exercise  of  Individual 
legislation.  •  •  •  ■*  Thus  we  discover  the  Incomparable  name 
and  approval  of  Oeorge  Washington  behixid  a  liberal  interpreta- 
tion of  the  intent  of  the  enumerated  powers  granted  Congress  by 
the  Constitution.  Here  is  but  part  of  the  persuasive  evidence  In 
the  proceedings  of  the  Coiistltutional  Convention  of  Washington's 
far-sighted  view  that  Congress  was  designed  to  be  free,  within 
expressed  and  Implied  consututional  granU.  to  legUlate  in  behalf 
of  general  well-being  In  the  United  SUtes  In  ail  cases  where  ths 
States.  ^^-tJTxg  separately,  are  unable  to  cope  with  national  prob- 
lems. 

Theee  expreeslons  of  our  forefathers  are  but  other  ways  of  de- 
clarli^  that  this  Nation  should  be  equipped  to  deal,  in  peace  as 
In  war.  with  all  pervasive  problems  of  the  general  sreifare  which 
cannot  be  solved  by  State  action.  It  was  the  failure  to  act  on 
that  assumption  which  resulted  in  the  sword  of  Civil  War  carving 
Into  the  body  of  our  Federal  CooMituUon  iU  thirteenth,  four- 
teenth, and  fifteenth  amendments. 

Is  It  not  evident  that  the  best  assurances  of  the  survival  of  our 
aelf-goveming  Institutions  lies  in  minds  which  plsoe  nghu  and 
duties  beyond  the  temptation  of  profit;  and  which  Insist  at  all 
cost  on  free  discussion,  religlotts  liberty,  a  free  press,  the  right  of 
free  assemblsge.  fair  trlala.  and  other  priceless  guarantees  of  our 
Bill  of  RlghU.  ss  well  as  the  Industrial  deaoocracy  which  Is  the 
inevitable,  modem  sequence  of  those  earlier  assertatlons  of  in- 
dividual liberty  and  equality?  We  must  never  forget  that  the 
framers  a(  the  Oonstltutton  provided  the  authority  to  adopt  oon- 
stltulionai  aaksndaaents.  In  this  connection,  let  us  recall  th»t 
the  Federal  Constitution  went  into  effect  on  March  4.  1780.  and 
that  on  September  35.  1780 — Uttle  more  than  6  months  later- 
Members  of  the  First  Congrees.  under  the  Constitution  and  the 
Prssldency  of  Oeorge  Washington,  showed  their  resdlnees  to  use  the 
atoeiMlatnry  method  by  subanlttlng  to  the  Statee  13  amendmrents, 
10  of  which  were  subeequently  ratified  by  the  original  Statee. 
have  ever  since  been  retained,  and  are  today  known  to  the  world 
aa  '  the  American  BUI  at  RighU." 

The  founders  of  the  American  Union  were  well  aware  that  free 
government,  like  free  education,  must  be  subject  to  change:  that 
the  ultimate  government*!  Issue  In  the  world  Is  between  flexible 
popular  rule  and  ever-encroaching  Inflexible  dictatorships;  and 
that  only  under  popular  sovereignty,  with  the  aid  of  expanding 
Miucatlon.  cen  life  be  permanently  desirable  and  liberated  from 
ttM  threats  of  ever-lnereaslng  tyranny,  under  which  the  altema- 
ttvee  for  human  beings  are  submission  to  arbitrary  rule,  revolt,  or 
suicidal  w«rs.  Bqually  important  to  bear  In  mind  is  the  truth 
that,  under  free  government.  edttcaUon  forever  leads  those  who 
teach  and  thoae  who  learn  toward  Ultmltahle  bortaons  of  science, 
literature,  free  utterance  and  crttlcLsm.  and  triumphant  fraternity. 
Soon  or  late  It  will  be  apparent  that  our  world's  progreeslve  evolu- 
tion discards  ths  evils  oC  one  age  to  make  way  for  tbe  glories 
o<  another 

^artunately.  we  are  an  adaptable  and  practical  peoole.  and  there 
cmn  be  Uttle  doubt  that,  tn  the  long  run,  we  uxmli  continue  to 
advance  with  reaaooed  judgment  along  the  highways  of  neceesary 
national  authority,  la  the  exercise  at  which  our  final  security 
must  be  guaranteed  toy  government  of.  by.  and  for  tbe  people. 
Certainly.  In  that  forward  drive,  we  can  do  no  harm  by  adopUng, 
throt^h  constitutional  amendments  Federal  authortty.  favored  by 
Oeorge  Washington,  adequate  to  meet  national  problems  and  serve 
the  whole  Nation's  weU-belng.  Thus,  frofn  tbe  largeet  to  the  least 
governmental  unlta.  tbe  FM«nU-0tet«  plan  at  tbe  founders  of  our 
system  of  government  win  rtile  tbe  (sngtb  and  breadth  of  the 
land  giving  sMurancee  of  a  mighty  deeOny  In  which  education 
wtU  accept  as  ite  hlglMst  duty  the  support  ct  Xbm  general  welfare. 


UGUTJITTON  OF  HOLOnfO  COUTMOXa 

Mr.  BONE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Ricord  two  brief  editorial  observations 
of  the  Philadelphia  Record  of  July  11,  1935.  the  flrst  dealing 
with  the  pending  utiliUes  bill,  and  the  second  discussing  the 
attitude  of  ihe  re8u:tionary  newspapers  toward  the  President 
of  the  United  States. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

[From  the  PhiUdelphla  Record  of  July  11.  1935) 

AS   TUOCSANDS    DO    MOT  CUXKS 

The  holding  companiee  ar*  still  celebraUng  their  great  victory 
for  the  UtUe  Investor  In  the  House  defeat  of  the  Wheeler-Raybum 

'  bill  ■•  death  clause  '" 

I      Unfortunate  that  a  sour  note  should  aoom  over  the  horlaon  to 

I  annoy  the  celebrants. 

I       In   New   York   Federal   District   Court  Monday.   23.000   little   In- 

I  vestors  In  InsulU  holding -company  securities  were  denied  the 
right  'o  recover  »SO.0OO.0OO.  represented  by  securities  which  InsuU 
pledged  with  s  group  of  New  York  banks. 

These  lltUe  investors  believed  what  they  read  on  their  deben- 
ture certlflcatee— or  what  they  thought  they  read: 

'  **  In  InsTill  Utility  Investment  Corporation  '  covenants  '  not  to 
pledge  ■  any  of  Its  assets  without  securing  the  debenture  holders 
equally,  except  for  short-term  loans  in  the  usual  course  of 
business  '  " 

But  the  court  ruled  thst  whfn  Insull  put  up  •30000.000  worth 
of  the  good  securities  of  his  opersUng  companies — the  real  asaeu 
behind  these  debentures — he  was  merely  obtaining  a  loan  "  In  the 
usual  course  of  business" 

In  other  words,  the  "  covenant  '*  was  worthless      It  dldnt  mean 

•  s  thing,  even  back  In  1OT9 

'  How  tragic  that  the  power  lobby  wasnt  on  h&nd  then  to  protect 
the  right  of  the  little  Investors. 


DAMNED     IT     HX     DOBS.     DAMMXD     IT     HB     DOBSNT 

On  one  thing  the  reactionary  newspapers  of  the  United  States 
are  agreed 

That  whatever  Mr    Rooeevelt  does — It's  wronjr 

Two  years  sgo  the  Record  warned  the  President  that  no  matter 
what  he  did.  no  matter  how  conclllaU>ry  he  might  wish  to  be.  he 
cculdnt  please  the  Tories,  because  the  Torlee  would  simply  refuse 
to  be  pleased 

Last  week  the  New  York  Herald  Tribune,  commenting  on  the 
Wheeler-Raybum  bill,  denounced  Mr  Roosevelt  as  s  President 
"  who  hss  so  lost  his  sense  of  perspective  as  to  try  to  assimie 
dictatorial  powers  over  ConKreas" 

This  week  the  New  York  Herald  Tribune  commenting  on  the 
Rofwevelt  tax  pro«rram.  denounces  the  President  for  "passing  the 
buck  "  to  the  House  Ways  and  Means  Committee  as  to  how  much 
the  new  taxes  should  raise  And  It  adds  '  Beyond  the  very  gen- 
eral recommendations  contained  in  the  Presidents  mesas ge,  the 
administration  refuses  to  be  of  assistance      •      •      •  •• 

Damned  as  a  dictator  yesterday 

Dsonned   for  lack  of  leadership  today 

Conunentlng  on  the  holding-company  blU,  the  Philadelphia 
Inquirer  upheld  the  House  for  "  defending  the  rlghU  of  the  people 
from  destruction  by  Presidential   command  " 

Now.  speaking  of  the  tax  bUl.  the  Inquirer  declares  that  "Secre- 
tary Morgenthau  refuses  to  be  headed  In  sny  definite  dlrectton. 
and  he  leaves  the  situation  as  much  in  the  fog  as  ever." 

Had  the  President  demanded  that  Congrees  raise  a  specific  stim. 
say.  1300  OOO.OOO— 

The  Tories  now  would  be  denouncing  him  for  Interfering  with  the 
legislative  prerogatives  of  the  House  of  Representatives 

Mr.  Rooeevelt  Is  damned  if  he  doea.  damned  If  he  doesnt. 

Ths  Tories  stick  to  their  theme  song: 

"  No  matter  what  It  Is.  were  against  it." 

ACRICTTLTinUL    AbJTTSTMMfT    AOMIlfTSTkATIOll 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  purposes 

The  VICE  PRESIDENT.  The  clerk  will  state  the  first 
committee  amendment  passed  over. 

The  first  committee  amendment  passed  over  was.  In  sec- 
tion 5.  paragraph  <2k  page  11,  line  4,  after  the  word 
'  apples ",  to  strike  out  "  and  not  Including  fruits  for 
canning." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment Is 

Mr.  COPELAJTO.  Mr.  President,  I  hope  this  amendment 
will  not  be  acted  upon  quite  so  speedily.  The  people  in  my 
section  of  the  coimtry  are  anxious  to  have  the  House 
language  restored,  and  I  think  there  is  abundant  reason  why 
it  shouki  be  restored.  I  do  not  happen  to  be  prepared  todaj 
to  discuss  it  at  great  Jength.  but  there  are  those  here  who 
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desire  to  do  so.    I  know  that  my  seat 
from  Georgia  [Mr.  asotGx].  Is  tot  taxkch 
amendment,  and  Is  anxious  to  have  the 
restored.    I  notice  that  the  BeoaUac  from 
Johnson  1  is  on  his  feet. 

Mr.  SMITH.    Mr.  President,  wUl  the 
York  allow  me  time  to  make  an  ezplanaUoaf;, 

Mr.  COPELAND.     I  yield. 

Mr.  SMITH.    I  suppose  there  was  oo 
that   was   more   thoroughly  discussed  than 
Fruits  are  more  or  less  perennials, 
production   without  replanting  and  wit 
methods  necessary  in  cultivating  an 
evident  to  the  committee  that  the  canning 
much  a  part  of  their  marketing  as  was 
fresh  state.    The  fact  is  it  was  Inrouiht  to 
the  committee  that  perhaps  at  times  the 
the  fruits  which  are  produced,  such  as 
apples,  and  other  fruits,  are  used  In 
the  object  of  this  bill  is  to  create  such  a 
give  the  producer  the  opportunity  to  have  a 
enable  him  to  receive  a  return  someii^iat  af 
profits  which  are  made  by  the  prooesMin. 
be  taken  care  of,  and  we  cannot  leave  one 
unregulated  and  the  other  half  regulated. 
do  away  with  any  attempt  to  have  the  fruit 
or  we  have  got  to  put  both  fruits  used  for 
fruits  in  the  same  category. 

I  think  before  the  consideration  of  this 
have  been  concluded  I  will  offer  an  amc 
etables  in  the  same  category  in  which  the 
put  fruits. 

Mr.  LOOAN.     Mr.  President.  wiD  the 

Mr.  SMITH.     I  do. 

Mr.  LOGAN.    I  note  what  the  Senator 
tobacco  is  concerned,  with  the  processing  tax  ^ 
firm   or   corporation  or   indlyidual  manufi 
and  yet  the  individual  farmer  allowed  to  sdl  i 
tobcu:co  to  the  consumer  without  the 
it  interferes  very  seriously  with  those  who 
tobacco  and  other  natural-leaf  products. 
given  or  did  the  committee  give  any 
question? 

Mr.  SMITH.    I  think  that  is  the  first 
has  been  called  to  any  situation  wbtxt  the 
ufacturlng  his  own  tobacco. 

Mr.  LOGAN.    The  farmer  is  allowed  to 
bacco  to  the  consumers.    Tlie  fanners  art> 
doing  that  throughout  the  tobacco  dlstrtol^ 
tobdcco  to  those  who  want  to  use  the 
manufactured  twist  tobacco  has  to  pay  a 
The  farmer  who  can  sell  his  own 
does  it  without  a  processing  tax.  Ji 

Mr.  SMITH.    Does  the  Senator  mean 
it  for  chewing  or  smoking  gets  It  direct 
and  uses  it  in  the  unmanufactured  and  rai 

Mr.  LOGAN.    Absolutely  that  Is  what  I 
that  is  done  very  extensively. 

Mr.  SMITH.    I  never  heard  of  it  before. 

Mr.  LOGAN.    It  is  done  very  extensive^, 
facturers  of  twist  and  other  natural-leaf 
Ing  very  serious  complaint. 

Mr.  COPELAND.  Mr.  President,  I  may 
seat  mate,  the  Senator  from  Georgia  [Mr. 
necessarily  absent  at  the  moment,  is  very 
in  this  item.  It  has  been  suggested  to  me 
from  California  [Mr.  Jomrsoir].  and  oQufn* 
ested,  that  perhaps  the  Senator  from  Soathj 
allow  this  item  to  go  over  for  an  hour  or  two.'^ 

Mr.  McNARY.    Mr.  President.  I  hope  the  I 
gaged  in  conversation  will  speak  loudly 
here  to  understand  what  is  taking  place. 

Mr.  SMITH.  The  Senator  from  New  Te 
quest  that  this  amendment,  which  I  had 
dlqxised  of,  may  go  over  for  an  hour  or  tWQw^ 
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objection.  I  am  agreeable  that  it  shall  be  passed  am  tem- 
porarily. 

The  VICE  PRESIDENT.  The  Chair  understands  the  Sen- 
ator from  South  CaroUna  to  ask  unanimous  consent  that 
the  amendment  vrtilch  has  Just  been  stated  may  go  over  for 
1  hour.    Is  there  obJecti<m? 

Tlie  Chair  hears  none,  and  it  Is  so  ordered. 

Mr.  KINO.  Mr.  President,  while  we  are  in  this  subject, 
I  should  like  to  ask  the  Smator  from  South  Carolina,  the 
chairman  of  the  comzaitiee.  for  information  with  reference 
to  fruits  which  are  perishable,  such  as  peaches,  plums,  apri- 
cots, and  all  kinds  of  berries.  Upon  what  theory  can  or 
should  they  be  made  subject  to  tiie  terms  of  the  tdll?  I 
cannot  fathom  the  regulations  which  would  be  put  into 
effect  and  the  orders  which  would  be  submitted  which  would 
deal  with  such  perishable  products. 

Mr.  SMITH.  It  was  the  impression  of  the  committee  that 
of  all  producers  in  America  who  really  ought  to  have  aid. 
those  whose  products  are  perishable  should  be  given  consid- 
eration. The  Senator  must  be  familiar  with  the  fact  Uuit 
watermelons,  with  which  product  I  am  somewhat  familiar, 
have  been  shipped  from  time  to  time  in  carload  lots  to  *he 
great  metropolitan  centers.  After  a  lapse  of  time,  in  many 
cases,  the  producer  would  get  a  freight  bill  back  with  the 
statement  that  the  watermelons  did  not  sell  for  sufficient 
to  pay  the  freight.  In  other  words,  he  gave  someone  a 
carload  of  watermelons  and  paid  a  bonus  to  have  them  take 
the  melons. 

I  know  that  in  my  own  community  a  certain  individual 
some  years  ago  started  to  raise  artichokes  for  pickling  pur- 
poses. Being  a  thrifty  individual,  he  went  to  New  York  and 
engaged  them  at  $5  a  barrel.  He  shipped  about  3  barrels 
preliminarily.  The  freight  was  $4.90,  so  that  he  got  10 
cents  out  of  the  fruit.  When  I  recoimted  that  incident  here 
years  ago  the  Senator  from  Oklahoma  [Mr.  Gosi]  said  the 
railroad  companies  had  made  a  mistake  and  had  over- 
looked the  10  cents. 

The  perishable  nature  of  fruits  and  vegetables  is  such  as 
to  lend  those  products  very  readily  to  exploitation  by  the 
handlers  and  those  who  market  them.  Of  all  the  people 
who  need  some  kind  of  organization  so  that  they  can  secure 
fair  treatment  and  get  a  return  for  that  which  they  produce 
for  the  benefit  of  the  consumer,  the  producers  ot  fruits  and 
vegetables  are  the  ones  who  need  this  kind  of  legislation, 
properly  framed,  without  doing  violence  to  the  handler,  and 
yet  seeing  to  it  that  the  producer  gets  an  equitable  return 
for  what  he  produces  and  sells. 

That  is  my  answer  to  the  Senator  from  Utali. 

Mr.  FLETCHER.  Mr.  Presictent.  I  may  not  be  aUe  to  be 
present  in  the  Chamber  when  the  Senator  from  Georgia  [Mr. 
ObobceI  is  here  lamd  the  amendment  with  reference  to  fruits 
and  canning  of  fruits  is  again  before  the  BeaaXe  for  discus- 
sion. Therefore  I  wish  to  say  at  this  time  briefly  that  in 
Florida  there  is  no  antagonism  between  the  grower  and  the 
canner.    So  far  as  I  can  learn,  one  helps  the  other. 

In  the  matter  of  grapefruit,  for  Instance,  I  have  eaten 
grapefruit  ripened  on  the  tree,  perfectly  wholesome  and  deli- 
cious because  ripened  in  that  way.  It  would  not  be  possible 
to  ship  grapefruit  of  that  kind  at  all.  It  has  to  be  used  at 
once.    It  cannot  reach  the  market  at  all. 

Then  there  is  grapefruit  which,  because  of  some  discolora- 
tion or  defect  on  the  outside,  is  not  marketable.  That  kind 
of  grapefruit  the  canner  can  and  does  use.  Without  the  can- 
ner the  grower  would  get  nothing  for  it.  It  would  be  a  total 
loss  to  him.  That  being  true,  the  fruit  which  is  not  market- 
able, which  cannot  be  carried  any  distance,  depends  up<m  the 
canner  for  a  market.  The  canner  comes  and  selects  his  fruit 
and  pays  for  it,  and  that  is  the  end  of  it  so  far  as  the  pro- 
ducer Is  concerned.  There  are  no  packing  charges,  there  are 
no  hauling  charges,  and  there  are  no  freight  charges.  Tlie 
grower  gets  Just  that  much  out  of  the  crop  whU^  he  would 
not  otherwise  get.  Consequently  he  is  interested  in  maintain- 
ing and  encouraging  the  canner.  Tliere  is  no  conflict  be- 
tween them,  but  there  is  a  mutual  desire  to  help  eadi  crther. 
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Th€  canner  am  get  fruit  which  does  not  «o  to  market  and  ' 

would  not  be  marketed  at  aU.  which  is  perfectly  good  fruit 
and  deUcious  in  every  way.  wholesome  and  healthy  and  emi- 
nently suited  for  canning  purpoees.  The  grower  gets  a  retxim 
for  fruit  which  would  otherwise  be  lost  to  him  and  wasted. 

Consequently  there  is  no  antagonism  between  the  grower 
and  the  canner.  They  are.  I  repeat,  mutually  helpful.  The 
canners  do  not  want  to  be  included  under  the  bUl,  and  that 
Is  universally  the  position  they  take  in  Florida,  so  far  as  I  am 
advised.  They  want  the  provision  retained  as  it  came  from 
the  House,  and  therefore  object  to  the  committee  amendment 
which  would  eliminate  fruit  for  canning  purposes.  We  be- 
lieve in  the  House  provision,  and  when  the  time  comes  we  ; 
^ftii  vote  against  the  amendment  of  the  committee  in  that  , 
respect.  ! 

Mr.  KING.  Mr.  President.  I  listened  with  a  great  deal  of  I 
interest  to  the  statement  made  by  the  chairman  of  the  com-  | 
mlttee  in  answer  to  my  interrogation  as  to  the  propriety  , 
and  wisdom  of  including  fruit  under  the  provisions  of  the  j 
bill.     I  return  very  briefly  to  the  subject. 

The  Senator  from  South  Carolina  knows  that  farmers  and 
owners  of  small  orchards  produce  fruit  for  their  own  use. 
There  are  millions  of  orchards  In  the  United  States  in  which 
are  grown  limited  quantities  of  peachea.  apples,  plums,  and 
apricots,  as  well  as  all  kinds  of  berries.  It  seems  to  me  it 
is  absolutely  impossible  to  set  up  a  workable  plan,  even  if  we 
desired  to  do  so.  which  would  subject  all  persons  who  grow 
fruits  for  their  own  use.  or  for  shipment,  to  the  regimenU- 
tlon  which  is  provided  or  will  be  provided  under  the  terms 
of  the  bUl  if  it  should  be  enacted  into  law. 
Mr.  SMITH.  Mr.  President.  wUl  the  Senator  yield? 
Mr.  KINO.    Certainly. 

Mr.  SMITH.  There  is  no  provision  whatever  relating  to 
frultB  growing  for  personal  use.  This  is  wholly  with  respect 
to  that  fruit  which  Is  grown  for  marketing  purposes,  and 
that  In  Interstate  transactions  only.  There  is  nothing  In  the  i 
bill  which  pertains  to  the  regimentation  or  the  regulation  of 
fruits  grown  for  personal  use.  j 

Mr.  KINa.    Mr.  President.   I  have  read  the  bUl   rather 
carefully  and  I  have  not  found  the  line  of  delimitation  which  ; 
is  indicated  by  the  able  Senator  from  South  Carolina.     If  it  ^ 
could  be  made  very  clear  that  the  bill  Is  to  Include  only  j 
fruits  that  may  be  grown  for  shliwnent  in  Interstate  com- 
merce. It  would  remove  some  of  the  objections  which  I  am 
now  attempting  to  urge  against  the  provisions  of  the  bill 
with   respect  to   this  particular   matter.    When   we   again 
take  up  this  subject,  upon  the  return  of  the  Senator  from 
Georgia  to  the  Chamber,  I  may  renew  my  observations  or 
inquiries  concerning  tt. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  passed  over. 

The  Chibf  Clok.  On  page  11.  Une  8.  after  the  words 
"(not  IXKluding  vegetables  for  canning)**,  it  is  proposed  to 
insert  "  soybeans,  hops,  package  bees  and  queen  bees. 
poultry." 

Mr.  DUPPY.  Mr.  Preskfoit.  I  offer  an  amendment  to  the 
committee  amendment. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  CKXxr  Cuax.  On  page  11.  line  6.  it  is  proposed  to 
strike  out  the  word  "  hops." 

Mr.  DUFFY.  Mr.  Prertdent.  I  also  have  presented  an 
amendment  which  would  strike  out,  on  page  16.  the  words 
"hops  and  their  products  ":  and  because  they  should  be 
considered  together  I  ask  unanimous  consent  that  the  two 
amendments  may  be  coosldered  together. 

The  VICE  PRESIDBNT.  Is  ttkere  obJecUon?  The  Chair 
hears  none. 

Mr.  McNART.  Mr.  President.  I  do  not  understand  the 
request  of  the  Senator  from  Wisconsin.  I  gather  that  he 
desirea  to  strike  out  the  word  "  hops  "  on  page  11  in  line  6. 
He  tten  referred  to  the  word  "products."  That  is  found 
on  Une  1.  page  11.  Therefore,  what  is  the  full  nature  of 
the  Senator's  proposal? 

Mr.  DUFFT.  The  proposal  is  to  strike  oat  the  word 
"hope",   on   page    11,   line   6.  as  the   Senator   has  stated. 


However,  to  carry  out  the  purpose  of  eliminating  the  word 
"  hops  "  at  that  place  it  would  also  be  nece-vsary  to  strike 
out  the  words  "  hops  and  their  products  "  on  page  16.  lines 
11  and  12;  and  the  two  propoeaLs  should  be  considered 
together 

Mr   BORAH      Mr   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Idaho? 

Mr.  DUFFY.     I  yield. 

Mr.  BORAH.  The  insertion  of  the  word  '•  hops  "  Is  a  com- 
mittee amendment;  so  the  question  would  arise  on  reject- 
ing or  approving  the  committee  amendment,  would  it  not? 

Mr.  DUFFY.  I  pre-sent  my  amendment  as  an  amendment 
to  the  committee  amendment,  proposing  to  strike  out  the 
word  "  hops."  I  am  not  raising  any  question  a.s  to  the  re- 
mainder of  the  committee  amendment  including  "  soybeans, 
package  bees  and  queen  bees,  poultry."  I  merely  wiih  to 
strike  out  the  word  "  hops." 

At  the  present  time  there  are  approximately  1.300  hop 
growers  in  the  whole  UniUd  States.  Largely,  they  are  lo- 
cated in  the  State  of  Oregon,  and  some  also  in  the  States  of 
Washington  and  California.  After  the  manufacture  of  bter 
was  legalized  in  1933,  hope  commanded  an  unusual  and  an 
unwarranted  high  price.  Perhaps  it  was  warranted  by  the 
scarcity  at  the  time;  but  many  persons,  especially  m  the 
three  SUtes  I  have  named,  rushed  into  the  hop-growing 
business.  I  suppose  upon  the  theory  that  the  excessively  high 
prices  for  hops  would  continue;  and  I  ti&sume  that  the  pur- 
pose of  putting  hops  in  this  bill  is  to  give  them,  possibly, 
some  reUef. 

The  same  amendment  that  the  rommlttPf  has  recom- 
mended was  proposed  m  the  House  of  Representatives.  The 
amendment  was  defeated.  I  do  not  refer  to  my  amend- 
ment; but  in  the  House  it  was  proposed  to  insert  the  word 
•  hops "  in  the  bill.  That  proposal  was  defeated  in  the 
House  by  a  vote  of  approximately,  as  I  recall,  two  and  a 
half  to  one.  I  do  not  recall  that  it  was  a  record  vote.  I 
beUeve  it  was  a  sUnding  vote;  but  I  think  the  action  of  the 
House  was  correct,  and  that  hops  should  not  be  mcluded  in 
the  bill. 

Hops  and  the  products  of  hops  would  be  subject  to  the 
orders  of  the  Secretary  of  Atrriculture  if  the  word  "  hope  " 
should  be  permitted  to  remain  in  the  bill.    Such  orders  deal- 
ing with  the  handling  of  hops  and  their  products  may  limit 
the  total  quantity  of  hops  of  any  grade,  size,  or  quality  that 
may  be  marketed  or  transported  to  market  by  handlers  dur- 
mg  any  specified  period.     They  may  also  allot  the  amount 
of  such  commodity  which  each  handler  may  purchase  from 
I  producers.     Such  allotment  is  required  to  be  made  in  ac- 
'  cordaiKre  with  some  uniform  rule  based  upon  the  amount  of 
I  the  commodities  produced   or   sold  by   producers  durmg   a 
,  representative  period,  and  such  period  would  be  detemimed 
by  the  Secretary  of  Agriculture. 

Allotments  to  individual  handlers  are  reqvured  to  be  made 
in  accordance  with  a  uniform  rule.     They  may  provide  in 
such  orders  as  to  the  extent  of  any  surplus  or  of  any  grade 
size,  or  quality;  and  the  justification,  apparently,  from  the- 
report  of  the  committee,  is: 

Tber«  la  •  market  supply  In  excrw  of  quantltlea  solBctenC  to 
meet  an  effective  consumpUon  dem&nd. 

Mr.  President,  in  my  opinion,  the  system  which  has  been 
proposed  in  this  bill  does  not  lend  itself  at  all  readily  to  thr 
conditions  under  which  hops  are  marketed.  Hops  are  usecl 
almost  exclusively  in  brewing  beer  and  similar  fermente<i 
malt  liquors.  It  Is  the  hope  which  give  the  l>eer  Its  flavor: 
aiKi  although  there  are  several  tests  recognised  for  hopp. 
strange  as  it  may  seem,  the  most  important  test  is  the  test  for 
aroma. 

If  seeds  and  stems  are  not  eliminated  in  picking  hops,  each 
pound  of  hops  is  much  less  valuable  for  brewing  purposes. 
I  am  reliably  informed — and  I  have  been  consulting  with  tho 
depcLrtments  here  which  seem  to  have  information  on  tht; 
subject — that  there  has  been  only  a  very  small  carry-over  ai 
to  the  better  grade  of  hops;  that  is,  the  grade  of  hops  suitabki 
for  brewing  purposes. 
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Many  people  who  rushed  Into  ndsinc  tb» 
the  past  year  or  two  were  not  prepared  for  It. 
have  suitable  kilns  for  drying  tbe  hops.    Tte 
seeds    were    picked    and    were    not 
and  the  result  has  been  that  a  good  maasj  of 
duced  In  this  country  have  not  been  verjr  i 
purposes:  and  as  the  aroma  is  an  InMiaitaait 
grading  and  quality  of  hops,  it  seems  to  me 
parent  that  hops  cannot  be  so  snaoeptfbls  of 
as  to  Justify  their  being  placed  tn  this  MIL 

To  allot  by  any  uniform  rale,  as  required  fegr ' 
be.  in  my  opinion,  to  penaliM  the  giovsis  of 
of  hops,  and  to  penalise  the  brewers  of  the 
that  because,  for  instance,  if  ptoiluetion 
by  25  percoit.  it  would  mean  that  tliere 
next  year  25  percent  less  of  a  good  grade 
grades  which  are  not  so  suitable  and  not  so ; 
brewing  purpoees,  and  a  brewer  would  hoTS 
He  would  either  have  to  make  op  the  29-i 
from  a  lower  grade  than  be  would  otberwlss 
else  he  would  have  to  use  imported  hops. 

I  am  Informed  that  the  hop  giowws  are 
with  the  sentiment  of  my  friend  firam  Oregon 
Oregon  has  the  largest  crop  of  hops.    I  am 
Instance,  that  the  growers  of  70  percent  4f 
Sonoma  County,  Calif.,  where  ttie  better 
grown,  have  telegraphed  various  Senators 
the  committee  that  they  do  not  desire  to  havo  1 
under  the  bill.    I  do  not  think,  ge 
growers  of  the  better  grade  of  hops  do  desUe 
bill. 

For  instance,  the  New  York  State 
is  now  doing  some  experimental  work  to 
hop-growing  Industry  In  that  State.    I  doubi^ 
it  would  be  possible  for  them  to  do  so  tf 
Agriculture  should  undertake  to  Undt  the 
exercise  the  power  and  authority  which  he 
this  bUl. 

Senators  will  note  that  the  bin  says 
products."    On  page  10  it  sasrs: 

Orders  l«8iie<l  pursuant  to  this  aectlaii  shall  be 
to    the    foUowlng    agricultural    nnmmniltttM    aoAti 
thereof. 

What  are  the  products  of  hops?  Wbov 
drawn?  Is  not  the  language  broad  f«MMgh 
Include  beer  as  a  product  of  hops?  If  so, 
me  certainly  there  should  be  no  such  provlsloBi 
bill,  because  If  it  Ls  a  reasonable  interpretat 
the  products  of  hops  that  beer  might  be  so 
bill  would  give  the  Secretary  power,  by  an 
the  marketing  of  beer,  including  the  fixing  of 
prices,  and  many  other  things  irtiich  obriouslFN 
attempted  in  a  bill  of  this  kind. 

Because  of  the  practical  ImpQesibOlty  of  thfti 
tion  of  hops,  and  because  it  seems  to  me  H 
place  In  this  biU,  I  have  urged  this 
be  in  accord  with  the  action  taken  by  ttie 
sentatives. 

Mr.  McNARY.    Mr.  President.  I  think  It 
for   me   to  explain   to  the  Senator  from 
Drrrrr]  and  to  other  Members  of  the 
from  a  parliamentary  standpoint  as  tt  affOeta>| 

The  Senate  Committee  on  Agriculture 
month  ago  reported  fayorably  a.  bill  to 
Agricultural  Adjustment  Act  so  as  to  include 
commodity.    I  offered  an  amendment  to  thflii 
place  a  processing  tax  of  2  cents  a  pound  cc 
is  on  the  calendar,  and  no  actioa  has  been 

The  brewers  of  the  coimtry  and  some  of 
not  interested  in  the  production  of  hops,  obj 
islatlon  affecting  hops,  upon  the  false  theory 
attempt  to  penalize  them  by  m^fciwy  thesi 
price.    For  that  reason.  I  have  not  asked  to 
the  calendar  and  considered  the  bill 
commodity,  which  carries  with  It  a 
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Consequently,  when  the  committee  met  to  consider  the 
amendments  to  tlie  Agricultural  Adjustment  Act,  I  offered 
an  amendment  to  include  hops,  and  the  committee  included 
It,  but  it  affects  hops  only  so  far  as  marketing  agreements 
are  concerned. 

Mr.  President,  I  agree  with  what  the  Senator  from  Wis- 
consin has  said:  there  is  no  desire  whatsoever  on  the  part  of 
the  producers  of  hops  along  the  Pacific  coast  to  have  beer 
included  under  a  marketing  agreement,  or  in  any  way  to 
have  it  brought  within  the  Jurisdiction  of  the  Department  of 
Agriculture,  so  far  as  the  particular  legislation  now  before 
us  is  concerned.  Therefore  I  suggest  at  this  time  as  an 
amendment — and  I  think  I  have  such  an  amendment  in  my 
flies — that  after  the  word  "  hops  ",  on  page  11,  line  6,  there 
shall  be  included  the  foUowlng  language:  "  Not  including  the 
products  thereof."  At  this  time  I  ask  that  the  committee 
amendment  be  modified  in  that  respect. 

Tlie  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  no  (Ejection,  and  the  committee  amendment  is 
modified  as  suggested  by  the  Senator  from  Oregon. 

Mr.  McNARY.  Mr.  President,  that  takes  entirely  out  of 
consideration  the  intovst  of.  the  brewer. 

Mr.  DUFFY.    Mr.  President,  win  the  Senator  yield? 

Mr.  McNARY.    I  yield. 

Mr.  DUFFY.  Of  ooto-se,  there  are  in  my  State  a  great 
many  brewers,  and  I  have  consulted  with  them  in  regard 
to  this  suggestion,  and  they  have  told  me  that  the  state- 
ment Just  made  by  the  Senator  is  not  in  accord  with  their 
ideas.  In  other  words,  they  feel  that  hops  should  not  be 
in  the  bill  at  aU.  that  it  is  much  better  to  have  it  as  the 
Senator  now  proposes  In  his  suggestion,  but  it  still  seems  to 
me  so  fundamental  that  I  do  not  think  hops  ought  to  be 
included  in  the  bill. 

Mr.  McNARY.  Mr.  President,  I  am  not  attempting  to 
dispute  the  statement  of  the  Senator  from  Wisconsin.  I 
have  received  telegrams  from  brewers  to  the  effect  that  they 
would  be  perfectly  satisfied  with  hops  included  in  a  market- 
ing agreement.  It  is  only  as  it  affects  their  product,  beer, 
or  brings  them  under  the  processing  tax.  which  this  ammd- 
ment  would  not  do,  that  they  object. 

I  think  I  can  also  well  disregard  any  opposition  of  the 
few  brewers  who  Diay  not  be  favorable  to  this  proposal — and 
I  think  some  of  them  may  reside  and  conduct  th^  busi- 
ness activities  in  the  State  of  Wisconsin — because  nearly 
aU  the  brewers,  so  far  as  I  know,  have  either  assured  the 
hop  men  or  the  dealers  that  they  had  no  objection  to  the 
plan  which  I  am  now  proposing. 

Mr.  President,  the  production  of  hops  is  one  of  the  sub- 
stantial industries  in  three  Pacific  Coast  States — Oregon. 
Washington,  and  California.  The  growers  of  bops  in  those 
States  do  not  In  any  way  desire  to  Impose  any  new  <^3^a- 
tions  or  burdens  on  the  brewery  business.  In  those  three 
States  miUions  of  dollars  are  invested  in  the  production  of 
hops  as  an  agrlcultiu^  occupation.  It  is  a  crop,  produced 
from  the  soil,  that  requires  more  labor  than  the  production 
of  any  other  agricultural  crop.  Men.  and  women  azMl  chil- 
dren particularly,  are  engaged  in  the  production  of  hops, 
and  in  their  culti^'adon  and  harvesting.  It  is  a  crop  whose 
production  affects  the  poorer  homes  more  particularly, 
thereby  resulting  In  greater  social  relief  than  the  production 
of  any  other  crop  harvested  along  the  Pacific  o)ast. 

Recently  a  plebiscite  was  held,  and  all  the  hop  growers 
of  the  coimtry  took  a  vote  on  whether  they  wanted  to  come 
within  the  provisions  of  the  pending  bill,  and  the  Secretary 
of  Agriculture,  through  his  agents,  notified  me  a  few  days 
ago  that  the  vote  was  7  to  1— seven  producers  of  hope  favored 
the  inclusion  of  that  commodity  in  the  pending  bill  against 
one  who  did  not. 

What  effect  would  the  adoption  of  the  proposal  have  on 
the  breweries?  It  would  be  so  infinitesimal  that  I  am  sur- 
prised that  any  one  brewer,  however  many  brewers  there 
may  be  in  the  United  States,  should  object  to  the  provision. 
On  my  desk  here  is  a  statement  fnmi  the  Department  of 
Agriculture,  with  which  I  am  ccnversant,  that  less  than 
I  pound  of  bops  goes  into  a  barrel  of  beer  which  contains 
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Sa  galloM— Jeai  thAn  1  pouad  of  hops  is  reqxilred  to  aemson 
*  barrel  of  beer  which  contains  33  Ballons. 

Mr.  DUPFY.    Mr.  President,  will  the  Senator  yield? 

IiCr.  McNARY.    I  7l«ld. 

Mr.  DUFPY.  Does  the  Senator  know  anything  concem- 
inff  the  suggestion  I  made  that  there  are  growers  of  better 
grades  of  hops  on  the  Pacific  coast  who  do  not  desire  to 
come  under  the  bill? 

Mr.  McNART.  I  know  of  only  one  such  grower,  and  he 
is  Mr.  E.  Clem  Horst,  who  has  a  farm  not  far  from  where 
my  farm  is  located  in  the  beautiful  Willamette  Valley  in 
western  Oregon. 

Mr.  President,  what  does  the  Department  of  Agriculture 
say  with  regard  to  parity?  If  there  is  any  virtue  in  the  bill 
before  us.  if  there  Is  any  desire  upon  the  part  of  the  Members 
of  Congress  to  help  the  grower,  the  desire  is  to  put  him  on  a 
parity  with  other  products  and  with  industry.  The  Depart- 
ment of  Agriculture  says  that  by  reason  of  the  price  which 
hops  bring  their  parity  is  38  percent,  on  the  basis  of  100  as  an 
Index  number.  The  market  price  Is  100  percent  under  the 
cost  of  production. 

The  hop  growers  cannot  live  under  those  conditions.  If  we 
are  to  include  in  the  bill  soybeans,  package  bees,  queen  bees, 
fruits,  and  vegetables,  upon  the  theory  that  marketing  agree- 
ments affecting  them  may  bring  about  better  conditions  In 
the  particular  industries,  the  appeal  for  the  growers  of  hops 
Is  stronger  than  is  the  appeal  as  to  any  other  agricultural 
commodity  within  the  bill. 

If  one  would  Just  look  at  this  proposal  soberly,  and  In  the 
Interest  of  the  grower  and  not  the  brewer,  iu-  could  see  its 
advantages. 

Mx.  DUPFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  McNARY.     I  yield. 

Mr.  DUFFY.  I  assimia  -cfie  reference  to  "  sober  con- 
sideration "  has  nothing  to  do  with  the  product  of  hops? 
[Laughter.] 

Mr.  McNARY.    No.  indeed;  I  qualified  that. 

Mr.  8HIP8TEAD.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  McNARY.     I  yield. 

Mr.  SHIPSTEAD.  I  understand  the  Senator's  amendment 
would  eUminat«  the  products  of  hops. 

Mr.  McNARY.  Exactly.  I  am  standing  here  as  a  repre- 
sentative of  the  growers  of  hops.  The  amendment  would 
have  no  effect  on  the  brewers  of  the  country,  who  can  look 
after  their  own  interests. 

Mr.  SHIPSTEAD.  If  the  Senator  will  permit  me.  I  believe 
the  Senator  fnxn  Wisconsin  said  that  the  chief  and  most 
valuable  product  of  hops  was  the  aroma  of  beer.  If  this 
tax  should  be  imposed  upon  hops,  does  the  Senator  think 
it  would  have  a  deleterious  effect  on  the  aroma  of  beer? 
[Laughter.] 

Mr.  McNARY.  Not  at  all.  I  have  some  Interest  from  the 
grower's  standpoint,  and  it  is  not  the  burr  which  makes  the 
aroma  of  the  beer.  It  is  the  lupulin.  a  pink  substance  which 
lies  close  to  the  core  or  seed.  That  is  what  produces  the 
aromatic  quality  in  beer. 

The  PRESIDENT  pro  tempore.  Let  the  Chair  call  atten- 
tkm  to  the  parliamentary  situation,  which  the  Senator  may 
desire  to  consider.  As  the  Chair  understands,  there  are  two 
amendments  to  be  considered  as  one  on  page  11.  On  request 
of  the  Senator  from  Oregon,  and  k>y  unanimous  consent,  an 
amendment  to  the  committee  amendment,  including  the 
words  "  not  including  the  products  thereof  "  after  the  word 
**  h(«)6  "  in  line  6.  has  been  adopted:  but  the  amendment  of 
the  Senator  from  Wisconsin  also  deals  with  the  word  "  hope  " 
oo  line  11.  page  16.  The  two  are  to  be  voted  on  together,  as 
the  Chair  understands. 

Mr.  McNARY.  Yes.  I  sUted  very  frankly,  with  some 
knowledge  of  the  subject  matter,  that  it  was  far  from  my 
idea,  that  it  was  wholly  outside  of  my  purpose,  to  involve 
the  brewers  and  their  products  in  the  bill  at  all.  and  wherever 
the  word  "  products  "  appears  in  the  bill  I  wish  to  have  it 
removed.  I  appeal  to  Members  of  the  Senate  from  the  stand- 
point of  the  grower  of  the  raw  material.  I  am  only  askmg 
that  hops  be  included  in  this  particular  section  as  it  affects 


marketing  agreements.     I  do  not  know  whether  it  is  tre- 
mendoiisly  important  or  not.  but  the  hop  growers  think  so. 

In  the  original  act  the  subject  was  treated  from  the  stand- 
point of  a  license.  In  the  pending  bill  there  is  an  effort  to 
treat  it  from  the  standpoint  of  an  order.  At  this  pai-ticular 
time  the  Department  of  Agriculture  has  worked  out  a  hop 
agreement  which,  I  think,  has  been  adopted  by  the  hop 
growers  of  the  country  and  the  salesmen  of  hope  and  the 
handlers  thereof  In  a  very  satisfactory  way.  The  proposed 
amendment  merely  clarifies  the  original  act.  and  agreements 
based  thereon.  In  other  words,  the  Secretary  of  Agriculture, 
with  the  consent  of  the  hop  producers,  and  upon  their  peti- 
tion, without  the  opposition  of  the  brewers  of  the  country,  has 
worked  out  an  agreement  under  this  section  as  contained  in 
the  organic  act,  and  all  I  am  doing.  I  repeat,  is  to  ask  for 
the  insertion  of  hops  as  an  agricultural  commodity,  for  the 
purpose  of  clarifying  the  language,  making  certain  what  the 
agreement  is,  and  eliminatmg  the  brewer  and  his  interests, 
and  the  products  of  hops. 

Mr.  President,  when  we  stop  to  consider  what  we  are  trying 
to  do  by  this  bill,  and  realize  that  the  hop  industry  is  a  very 
large  one  in  these  States;  that  the  cost  of  production  is  100 
percent  under  the  sale  price,  and  that  the  proposal  now 
made  will  not  take  any  of  the  profits  away  from  the  brewer 
or  affect  him  injuriously  in  any  way.  I  think  we  shall  come 
to  the  conclusion  that  this  commodity  ought  to  stay  in  this 
provision  in  order  that  there  may  be  certainty  with  respect 
to  the  law  and  the  agreements  based  thereon. 

The  PRESIDENT  pro  tempore.  Will  the  Senator  from 
Oregon  I  Mr.  McNakyJ  give  his  attention  to  page  16.  line  11. 
where  the  word  '  hops  "  occurs,  following  which  there  oc- 
cur the  words   "  and  their  products." 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  the  words  "  and  their  products  ".  following  the  word 
•  hops  ".  on  page  16.  line  11.  be  stricken  out. 

The   PRESIDENT   pro   tempore.     Without   objection,   the 

words  '■  and  their  products  ",  following  the  word  "  hops  "  in 

lines  11  and  12.  on  page  16.  of  the  bill  are  stricken  out. 

I      Mr.   SMITH.     Mr.   President,   let   me  call   attention  to   a 

necessary  amendment  in  line   1.  page   11.  which  follows  in 

I  line  with  the  argument  of  the  Senator  from  Oregon   (Mr. 

McNasyI.     The  sentence  begins  at  the  bottom  of  page  10, 

I  line  23,  as  follows: 

Orders  iMued  pursuant  to  thli  aectlon  aiiail  be  kppllc&ble  only 
to  the  foiluwin){  a^jriculiuraJ  cummoditles  and  ttie  products  thereof 
:   (except   products  of   naval   itorea) . 

1  I  suggest  that  to  carry  out  the  request  made  by  the  Sen- 
ator Irom  Oregon  he  should  include  hops  at  that  point  so 

{  it    would    read    "^except    products    of    hops    and    of    naval 

,  stores)." 

I  Mr.  McNARY.  Mr.  President,  I  have  no  desire  to  quarrel 
with  the  chairman  of  the  committee  or  make  any  su«Kes- 
tion  other  than  the  one  I  originally  made,  which  was  that 
after  the  word  '  hops  "  in  Ime  6.  page  11.  there  be  inserted 
the  words   '  not  including  the  products  thereof." 

Mr.  SMITH.  I  thought  perhaps  it  would  simplify  the 
matter  if  the  langiiage  were  mserted  in  hne  1,  page  11.  be- 

I  cause  they  both  come  within  the  same  category. 

Mr.  McNARY.  I  am  perfectly  willing  to  do  so.  I  want  to 
keep  out  of  this  bill  any  reference  at  all  to  the  brewery 
interests,  and  I  wish  to  have  the  provision  placed  at  the 
point  where  it  is  most  suitable. 

I  Mr.  SMITH.  We  had  excepted  naval  stores,  and  I  thought 
it  would  be  well  to  place  the  exception  as  to  hops  in  the 
same  place. 

{      Mr.  BORAH.     Mr.  President,   are  we  sure  now  that  the 

I  brewers  have  been  left  out? 

I      Mr.  McNARY.     I  had  hoped  so.     I  think  they  are  per- 

,  fectly  able  to  take  care  of  themselves.     I  made  the  state- 
ment I  did  in  order  to  declare  the  purposes  of  the  amend- 
ment, and  simply  to  make  it  certain  that  I  am  only  dealing 
with  the  growers  of  hops  and  not  with  the  brewers. 
Mr.  BORAH.     I  wanted  to  be  sure. 

j      The  PRESIDEIfT  pro  tempore.     The  question  Is  on  the 

I  amendment  offered   by    the   Senator   from    Wisconsin    [Mr. 

I  DurrrJ  to  the  committee  amendment  as  amended,  to  strike 
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16. 


out  the  word  "  hops  "  on  page  11, 
out  the  word  "  hops  "  on  Hne  11. 

"nie  amendment  was  agreed  to. 

Mi.  McNARY.    I  suggest  the 

The  PRESIDENT  pro  tempore. 
roU. 

The  legislative  clerk  called  tbe  roll. 
Senators  answered  to  their  DameB: 


of  A 


strike 


^^til  the 


Aduna 

Aahurst 

Aiutln 

Bachman 

BaUer 

Bankhfead 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulklof 

Bulov 

Burke 

Byrd 

Byrnes 

Oapper 

Caraway 

Carey 

ChaTfla 


Clark 

Oonnally 

CooXiOga 

DarU 

Dletertch 

Dooabey 

Duffy 

Fletcber 


LaFaUvMs 


Oeorce 

Oerry 

Olbaon 

OUbb 

Oore 

Ouffey 

Rale 

H—tlngi 

Hatch 

Johnaon 

Keyea 

King 


Mlatoa 

HMty 

Nudi 

Plttaiaa 


adopted  be 


The  PRESIDENT  pro   tempore, 
having  answered  to  their  names,  a 

Mr.  McNARY.    Mr.  President,  tbe 
vote  very  hurriedly.    I  ask  unanimc 
by  which  the  amendment  was 
order  that  I  may  ask  for  a 
ment. 

The  PRE33IDENT  pro  tempore.    Tlie 
asks  unanimous  consent  that  the  Tote  by 
ment  of  the  Senator  from  Wlaoonatai  flfr. 
cotnmlttee  amendment  was  agreed  to  be 
there  objection? 

Mr.  DUFFY.    I  imderstand  the  request  !■ 
Setiator  from  Oregon  in  order  VbaX  ttwre 
nay  vote  on  the  question? 

Mr.  McNARY.    Yes. 

The  PRESIDENT  pro  tempmv. 
Jectlon,  and  the  vote  by  which  the  amendmenAI 
ment  was  agreed  to  is  reconsidered. 

Mr.  McNARY.  On  the  question  of  tfae 
by  the  Senator  from  Wisconsin  to  tbe 
ment,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  STETWER.    Mr.  President,  a 

The  PRESIDENT  pro  tempore.    The 

Mr.  STETWER.    I  think  I  understand  thft, 
I  wish  to  state  my  understanding  of  IL    Tlit'^ 
recurs  upon  the  motion  of  the  Senator 
[Mr.  DTTrrr]  to  perfect  the  committee 
Ing    out    the    words   "hops,   not   inchidlnc 
thereof  ",  in  line  6,  page  11,  and  on  page  16, 
out  the  word  "  hops."    Those  vho  teror 
amendment  would,  therefore,  Tote  "nsy", 
are  in  favor  of  striking  out  the  word  **  bops  * 
"  not  including  the  products  thereof  "  wonld 

The  PRESIDENT  pro  tempore.    TbtX  Is  tbt  | 
situation. 

Mr.  McNARY.    Mr.  President,  as  I 
mentary  situation,  those  desiring  to  vote 
ment  offered  by  the  Junior  Senator  from 
vote  "  yea  "  on  this  question. 

The  PRESIDENT  pro  tempore.    That  Is 

Mr.  FLETCHER.    Mr.  President,  does  tba 
involve  the  provision  on  page  16? 

The  PRESIDENT  pro  tempore.    Tbe  two 
considered     together.    The     commtttee 
amended  at  the  request  of  the  flmnt^ 
McNast]    by   unanimous  consent,  by 
word  "  hops  "  in  line  6.  page  11,  the 
tbe  products  thereof";  and  on  page  16, 
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after  the  word  "  hops  ".  striking  out  the  words  "  and  their 
products." 

Mr.  BANKHEAD.  Mr.  President,  the  committee  included 
hops  in  this  bill  on  the  suggestion  and  at  the  request  of  the 
Senator  from  Oregon  llix.  McNastI.  I  should  like  to  know 
if  there  is  any  real  division  among  the  Senators  trxxn  the  haQ" 
growing  States  with  respect  to  this  provision.  I  desire  to 
ascertain  their  sentimoits.  I  imderstand  hops  are  produced 
in  Oregon,  Washington,  and  California.  If  there  is  a  division 
of  opinion  on  the  question.  I  should  Uke  to  know  it. 

Mr.  SCUWKULENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  SCHWELJLENBACH.  As  I  undersUnd.  the  Senator 
from  Alabama  asked  whether  there  was  any  division  among 
tbe  Senators  r^vesentlng  the  States  in  which  hops  are  grown. 

Mr.  BANKHEAD.    That  is  correct. 

Mr.  SCHWEU^ENBACH.  I  will  state  that  so  far  as  the 
hoft  growers  of  the  State  of  Washington  are  omcemed,  thiqr 
are  almost  unanimously  in  favor  of  bdng  included  in  the 
bllL 

Mr.  SMITH.    Mr.  Pre^dent.  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 

Mr.  SMITH.  Do  I  understand  that  the  amendment  on 
page  11.  line  6,  after  tbe  word  "  hops  ".  to  Insert  "  not  In- 
cluding the  products  thereof  ",  has  been  agreed  to? 

The  PRESIDENT  pro  tempore.  That  amendment  to  tbe 
conunlttee  amendment  was  agreed  to  by  unanimous  consent. 

Mr.  SMITH.  Therefore,  if  we  vote  "yea",  we  vote  to 
strike  out  the  word  "  hops  "  with  the  amendment  providing 
that  the  products  thereof  are  not  included. 

The  PRESIDENT  pro  tempore.    That  is  correct 

The  cleric  will  can  the  rolL 

The  Chief  Clerk  called  the  roll. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black],  the  Senator  frcun  Colcnrado  [Mr.  Cosn- 
GANl,  the  Senator  from  Mississippi  [Mr.  Habrzsoh],  the  Sena- 
tor from  Arizona  [&Cr.  Hatdkn],  the  Senator  from  Iowa  [Mr. 
Mttbpht],  and  the  Senator  from  Oklahoma  TMr.  TbomasI  are 
necessarily  detained  from  the  Senate  on  ofOdal  business. 

The  Senator  from  New  York  [Mr.  Corauuni]  is  detained 
In  a  conference  at  the  White  House.  I  am  advised  that  if 
present  and  voting  he  would  vote  "  yea." 

I  also  desire  to  announce  that  the  Senator  from  Nevada 
[Mr.  McCassik]  is  absent  because  <a  a  death  in  his  family, 
and  that  the  Senator  from  Louisiana  [Mr.  Lowo],  the  Senator 
from  Utah  [Mr.  Thomas],  and  tbe  Senator  from  West  Vir- 
ginia [Mr.  Holt]  are  detained  by  Important  public  business. 

I  announce  further  a  general  pair  between  (be  Senator 
from  Nevada  [Mr.  McCabsav]  and  the  Senator  from  Iowa 
[Mr.  rncujxsaml.  I  am  not  advised  how  either  Senator 
would  vote  on  this  question. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
New  Jersey  [Mr.  Barsous]  has  been  called  from  the  Senate 
on  official  business.    If  present,  he  would  vote  "  yea." 

The  result  was  announced    yeas  48,  nays  34.  as  follows: 
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Holt 
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Thomas.  Okla 


Barbour  Oouaen* 

Black  DtckloaoD 

Copciand  Harrtaoo 

Cost  lean  Haycton 

So  Mr.  Dvrrr's  amendment  to  the  amendment  of  the  com- 
mittee, as  amended,  was  agreed  to. 

Mr.  TYDIN08.  Mr.  President,  while  the  senior  Senator 
from  South  Carolina  is  on  the  floor,  and  in  order  that  a  ques- 
tion brought  out  by  the  bill  may  receive  brief  comment  from 
him.  I  should  like  to  ask  him  If  he  will  txim  to  page  14  of  the 
bill,  at  the  bottom  of  the  page?  I  understand  that  section 
(D) .  beginning  In  line  18.  Is  probably  desired  by  the  majority 
of  the  milk  producers  of  the  country. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDIN08.     Yes, 

Mr.  NORRIS.  Has  the  Senator  any  objection  to  the  pend- 
ing committee  amendment? 

Mr.  TYDINOS.  I  have  not.  except  that  the  whole  philos- 
ophy of  the  measure  is  involved  in  this  provision,  and  I  am 
using  It  in  order  to  make  an  inquiry. 

I  am  going  to  read,  on  page  14.  line  18.  section  fD> : 

(D)  ProTldlng  that.  In  tlM  ca«e  of  ali  milk  purchaaed  by  handlers 
from  any  producer  who  ira«  not.  upon  tli«  effective  date  of  luch 
order,  regularly  •elllng  milk  for  conaumptlon  in  the  area  covered 
thereby,  payments  to  such  producer,  for  the  period  beginning  with 
the  Qnt  regular  dellTery  by  ruch  producer  and  continuing  far  3 
full  calendar  month*  from  the  (lr*t  day  of  the  next  succeeding 
nvonth.  shall  be  made  »t  the  price  for  the  lowest  use  classification 
specified  in  such  order. 

In  my  State  we  have  such  an  arrangement  by  agreement 
between  the  producers  and  the  distributors.  I  understand, 
with  the  consiimer  being  represented. 

I  am  not  attacking  the  merit  or  the  wisdom  of  the  pro- 
vision. What  I  am  asking  is.  can  anyone  show  under  what 
authority  in  the  Constitution  we  have  the  right  to  fix  the 
price  of  milk  produced  in  South  CarcHina  and  sold  in  Charles- 
ton. S.  C.  Certainly,  if  the  decision  in  the  N.  R.  A.  case  is  to 
apply  to  this  bill,  the  bill  Is  manifestly  going  to  be  held  to  be 
unconstitutional  by  the  highest  court,  and  all  our  work  will 
have  gone  for  naught. 

Mr.  SMITH.     Mr.  President.  If  the  Senator  will  turn  to 

page  10.  beginning  with  line  17,  he  will  understand  that  the 

provision  of  the  bill  which  he  has  Just  read  la  governed  by 

this  clause: 

Only  such  handling  of  such  agricultural  commodity,  or  product 
thereof,  as  Is  In  the  current  of  interstate  or  foreign  commerce, 
or  ss  directly  burdens,  obstructs,  or  affects,  interstate  or  foreign 
oonunerce  In  such  coounodlty  or  product  thereof. 

I  will  state  to  the  Senator  that  there  are  those  here  who 
are  vitally  Interested  in  and  who  are  a  good  deal  more 
familiar  with  the  complex  question  of  milk  handling  and 
distribution  than  am  I.  I  dare  say  that  this  matter  gave 
the  Agricultural  Department,  and  certainly  it  gave  the  com- 
mittee, more  trouble  and  was  worked  on  more  diligently  than 
any  other  provision  of  the  bill.  As  the  Senator  says,  in  his 
State,  in  order  to  protect  the  regular  customers,  outsiders 
are  not  permitted  to  take  advantage  of  any  exigent  condition 
and  come  In  and  destroy  the  market.  This  provision,  of 
course.  Is  subject  to  the  limitation  as  to  Interstate  commerce 
and  also  to  the  cooperation  of  the  States,  where  they  desire 
to  cooperate.  The  provision  does  not  in  any  way  affect  the 
right  of  any  citizen  to  use  all  the  markets  available  to  him. 
but  will  be  subject,  of  course,  to  the  power  under  the  Con- 
stitution to  regulate  interstate  commerce. 

Mr.  TYDINOS.  I  thank  the  Senator  from  South  Can>> 
Una.  who  has  answered  my  question  quite  clearly. 

I  am  not  attacking  the  merits  of  a  proposition  of  this 
kind;  on  the  contrary.  I  can  see  ample  reason  for  it.  and  I 
am  not  attacking  the  proposltl(Mi  as  an  enemy  of  what  is 
sought  to  be  done  by  that  section  of  the  bill.  I  am  only  at- 
tempting to  point  out  that.  In  my  humble  and  very  fallible 
constitutional  Judgment — for  I  do  not  argue  constitutional 
questions  on  this  floor  very  often — that  provision  is  not 
worth  the  Ink  which  is  necessary  to  print  it.  because  the 
Congress  has  no  more  authority,  whether  the  States  agree 
or  do  not  agree,  to  enforce  a  national  law  which  attempts 
to  Qx  the  price  of  milk,  we  will  say  in  Charleston.  S.  C.  if 


that  milk  is  produced  in  South  Carolina.  There  la  no  war- 
rant for  It  In  any  decision  of  the  court  of  which  I  know  and. 
therefore,  in  my  JudRment,  we  are  writing  something  that 
in  a  year  or  a  year  and  a  half  from  now  will  find  its  way  to 
the  highest  tribunal  and  in  all  likelihood  it  will  be  held  to 
be  invalid. 

My  purpose  in  bringing  out  this  point — and  it  has  already 
been  discussed  more  or  less  on  the  floor — is  to  ascertain 
whether  or  not  we  want  to  take  time  to  set  up  an  agricul- 
tural policy  which  many  men  who  are  friendly  to  the  phi- 
losophy of  this  particular  section  feel  will  not  stand  the  test 
when  the  test  comes. 

Mr   NORRIS      Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Nebraska? 

Mr.  TYDINOS.     I  yield. 

Mr.  NORRIS.  I  am  certainly  not  finding  fault  with  the 
Senator  in  his  constitutional  argument  on  this  question.  If 
the  Federal  Oovemment  should  undertake  to  do  what  the 
Senator  has  described  and  in  Charleston  fix  the  price  of 
milk  which  was  produced  in  South  Carolina,  It  would  be  an 
unconstitutional  undertaking.  There  is  no  Intention  to  do 
such  a  thing. 

The  operation  of  the  milk  provision,  as  the  chairman  of 
the  committee  has  said,  is  one  of  the  most  dlfBcult  things 
possible;  but  unless  the  milk  business  be  regulated,  the  situa- 
tion can  l)ecome  most  harmful  and  disastroxis  to  the  pro- 
ducers. The  Senator  says  those  interested  are  operating  In 
his  State  under  an  agreement  Just  like  the  one  here  proposed. 

Mr.  TYDINOS.     That  is  true. 

Mr.  NORRIS.  Mr.  Davis  went  into  considerable  detail 
beioTt  the  committee  in  discussing  the  situation.  It  is  not 
intended  that  Mr.  Davis,  as  administrator,  or  the  Federal 
Oovernment  shall  under  any  circumstances  undertake  any 
procedure  which  would  affect  the  price  of  milk  in  intrastate 
markets  unless  it  is  done  in  cooperation  with  the  State 
authorities. 

Suppose,  in  the  case  the  Senator  stated,  the  Federal  Oov- 
emment did  not  cooperate  with  the  South  Carolina  authori- 
ties. Then  those  engaged  in  Interstate  commerce  would  in 
turn  be  able  to  put  out  of  business  the  Intrastate  men.  We 
thought  this  provision  necessary  in  order  to  enable  the  in- 
terstate part  of  the  milk  market  in  Charleston  to  be  con- 
trolled by  the  Federal  Oovemment.  lettmg  the  intrastate 
part  be  controlled  by  the  authorities  of  the  State  of  South 
Carolina.  By  working  in  harmony  they  could  produce  good 
results.  I  believe  the  Senator  from  Maryland  will  admit 
that.    There  is  no  intention  to  do  anything  else. 

Mr.  TYDINOS.  In  view  of  the  explanation  made  by  the 
Senator  from  Nebraska,  if  It  would  work  out  that  way 

Mr.  NORRIS.  I  am  not  sure  that  It  would,  and  I  think 
no  one  can  be  sure;  but  I  think  the  only  way  to  find  out 
Is  to  try  it. 

Mr.  SMITH.    This  Is  an  attempt  to  make  It  work. 

Mr.  TYDINOS.  My  thought  in  reading  that  provision — 
and  I  did  not  necessarily  cormect  it  with  the  amendment  on 
page  10 — was  that  it  would  be  silly,  taking  section  (D)  alone, 
for  us  to  say  we  would  do  something  which,  when  the  ques- 
tion got  Into  the  courts,  we  would  promptly  find  we  were  not 
able  to  do.  My  interest  is  not  primarily  to  oppose  the  sec- 
tion, tiecause  in  Maryland  such  a  plan  worked  very  well 
and  has  been  fair  to  producer,  distributor,  and  consumer 
under  the  agreement. 

I  am  a  little  concerned,  but  I  do  not  think  it  need  be 
great  concern,  as  to  whether.  If  Interstate  shipments  should 
not  be  Included,  they  would  affect  to  any  great  extent  the 
existing  agreement  covering  the  intrastate  milk  business. 
However.  I  think  that  an  effort  has  to  be  made  to  regulate 
Interstate  shipments,  and  In  view  of  the  explanation  of  the 
chairman  of  the  committee  and  the  Senator  from  Nebraska 
I  shall  not  Interpose  further  objection  to  the  provision. 

Mr.  BORAH.  Mr.  President,  I  did  not  exactly  understand 
the  explanation  of  the  Senator  from  Nebraska  (Mr.  NorrisI. 
Is  It  the  intent  to  combine  the  two  powers,  interstate  and 
intrastate,  in  seeking  in  any  sense  to  control  the  Intrastate 
action  through  the  Federal  Oovernment. 
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Mr.  NORRIS.    I  think  that  is  eomet 
Is  one  of  the  mo6i  difBcult  to  bMidle. 

Mr.  BORAH.    Yes;  I  xeaUtae  tluU  it  is. 

Mr.  NORRIS.    Let  us  take  the  city  of 
State  of  Maryland.    It  is  dwiraWa  to 
milk  and  not  have  aomebody  oooae  In  and 
business  by  first  making  too  low  a 
to  a  higlier  leveL    Tbtt  State  ot  Maxyland 
Uaos  aboat  the  sale  at  milk  in  Baltimore  If 
duced  in  Maryland.    But  if  the  milk  it 
Carolina  and  flipped  Into  Baltimota.  Okm 
control  over  that  Interstate  nhtpmant, 

If  the  Federal  Government  bad  no 
the  milk  problem  It  could  not  help  tbs  Static 
had  such  authority,  and  we  atA  to  tht  iti 
here,  then  if  the  Federal  autborttim  and  tllil 
authorities  worked  In  harmony  tbey  oould 
troi  the  milk  situation  in  Baltimora.   As  I 
Is  what  the  section  is  trying  to  aeoompUah*  .v| 
to  be  difficult.  'It  is  admitted  that  it  l&i 
questions  of  constitutional  law. 

However,  it  is  desirable  and 
perhaps  by  a  few  prodacen  wlm  mltftt 
body  else  out  of  business,  that  w  sboiild 
tlon.    The  intention  Is  for  the  Federal  ai 
like  that  of  Baltimore,  and  in  ■<"*«'n' 
United  SUtes  in  the  larger  cttka.  to  set  to 
State  authorities  and  try  to  work  ia 
control  the  situation. 

The  PRESira:NT  pro  tempore.    T1» 
ing  to  the  amendments  of  tbe  eommiltga, 
pages  11  and  16.    Without  objection,  ttas 
amended,  are  agreed  to. 

Mr.  LONERGAN.    Mr.  Preddsnt.  I  send 
amendments  which  I  ask  to  liaTt  staled. 

The   PRESIDENT  pro  tempoR.    Tbe 
submitted  by  the  Senator  from  Oonaeoltavltl 

The  LcGisLATivE  Clmmk.    It  is  pgoposed 
line  20,  to  Insert  the  following  new 
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(B)   No  order  sSall  be  lanawl 
latlng.  or  reatrlctlng  the  advertising  at  any 
covered  hereby,  nor  ahall  any  markeUng  ■ 
provision    prohibiting,    regulating,    or 
of  any  conunodlty  or  product  oowred  by 
mant. 

Mr.  BORAH.    Mr.  President,  before  we  fO' 

ask  the  status  of  the  amendments  on 
we  were  dealing? 

Mr.  SMITH.    Mr.  President,  I  eaU  attent 
tliat  the  hour  having  expired,  tbe  first 
over  is  in  order;   and  I  ask  that  tbe 
Senator  from  Cdnnectictit  [BCr.  Lomacair) 
withheld  untU  we  dispose  of  tbe 
been  passed  over.    I  refer  now  to  tbe  amc 
11,  where  the  committee  strack  oat  "i 
fruits  for  canning." 

The  PRESIDENT  i»-o  tempcHie.    The 
parliamentary  sltuatlcm.    Tbe  detoate  by 
Maryland  [Mr.  Ttdihgs]  bad  ceased,  and 
that  the  question  was  upon  tbe  adoptian  of  ^ 
amendments,  as  amended,  on  pages  11 
without  objection  they  would  be  agreed  to. 

Mr.  OEOROE.  Mr.  President,  the  Senatg; 
the  Chair.  I  was  listening  attenttrely  to 
the  Chair;  and  while  the  occupant  of  the 
rectly  stated  his  language,  that  immediate 
simply  eliminating  hops;  and  I 
was  to  deal  only  with  the  part  of  ttie 
the  vote  had  been  taken. 

Mr.   SMITH.    The  part  of  tbe 
passed  over  was  the  amendment  tai 
fruits  for  canning  should  be  e»cloded  or 

Mr.  OEOROE.    Yes;  so  If  adverse  aetton 
upon  the  amendment  proposed  by  ttie 
the  House  text  in  line  4.  page  11,  I 
that  it  be  reconsidered. 
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The  PRESIDENT  pro  tempore.  The  langnagie  referred  to 
by  the  Senator  fr«n  Oeorgia  in  Unm  4  and  6  of  page  11 
was  not  under  consideration.  Its  consideration  was  sus- 
pended for  1  hour  by  unanimous  consent.  It  is  now  before 
the  Senate  for  ccmsideration. 

Mr.  McNARY.  Mr.  President.  I  do  not  know  what  action 
was  taken  a  moment  ago,  or  Just  what  statement  was  made 
by  the  occupant  of  tbe  Chair.  Tbe  two  products  mentioned 
on  page  11.  Une  6 — scorbeans  and  hops — were  cared  for  by 
a  vote  of  the  Senate.  Tbe  question  now  ^ould  recur  upon 
the  next  Item,  package  bees. 

The  PRESIDENT  pro  tempore.  The  committee  amend- 
ment is  in  one  clause.  Ibat  clause  was  amended  by  strik- 
ing out  "  hops."  Tben  tbe  questicm  recurred  on  the  amend- 
ment as  amended,  and  It  was  adopted. 

Mr.  McNARY.  Oh.  no;  if  that  was  done,  it  was  not 
doiM  with  forethought. 

The  PRESIDENT  pro  tempore.  Tbe  Chair  Is  not  re- 
sponsible for  the  forrtbottght  of  Members  of  tbe  Soiate. 

Mr.  McNARY.  I  am  not  responsible,  either.  I  am  uow 
speaking  about  proper  legislation  and  tbe  form  it  should 
take.  We  all  know  that  each  one  of  these  commodities  must 
be  acted  upon  dellberatoly  and  according  to  tbe  rules.  It 
is  not  possible,  imder  the  rules,  to  say  from  one  page  to 
another  that  action  was  taken.  If  such  a  thing  does  anwar 
in  tbe  RscosD.  I  ask  unanimous  consent  that  the  voto  \b9 
which  tbe  action  announced  by  tbe  Chair  was  taken  be 
vacated. 

The  PRESIDENT  pro  tempore.  Let  the  Chair  make  a 
statem«it  in  answer  to  that  suggestion. 

The  committee  amendment  under  consideratUm  was  to 
Insert  the  words  "  soybeans,  hops,  package  bees  and  queen 
bees,  poultry  "  before  the  words  "  and  naval  stores,  as  in- 
cluded in  the  Naval  Stores  Act  and  standards  estaUished 
thereunder."  That  was  the  c<Hnmlttee  amendment.  li  was 
amended  by  the  Senator  from  Oregon  by  Inserting,  after  tbe 
word  "  hops  ",  the  words  "  not  including  products  thereof  **, 
which  was  agreed  to.  An  amendm^it  by  the  Senator  from 
Wisconsin  [Mr.  Dotty]  was  adopted,  striking  out  tbe  word 
"  hops." 

Naturally,  after  being  amended,  the  question  recurred  on 
whether  or  not  the  Senate  would  ad<H>t  the  committee 
amendment  as  amended.  Tte  Chair  stated  ttiat  that  was 
the  question  before  the  Senate,  and  that,  if  there  was  no 
objection.  It  would  be  adopted. 

Now  the  Senator  from  Oregon  has  asked  unanimous  con- 
sent that  the  vote  by  which  the  committee  amendment  as 
amended  was  adopted  be  reconsidered.    Is  there  objection? 

Mr.  FLETCHER.  Mr.  President,  I  Inquire  of  the  Senator 
from  Oregon  whether  he  objects  to  any  of  those  itons. 

Mr.  McNARY.  I  may  not  object;  other  BtaaaJUm  may; 
but  we  cannot  legislate  in  tiiat  wholesale  fashion  and  have 
our  action  record  the  views  of  the  majority  of  the  Senate. 

Tbe  PRESIDENT  pro  tempore.  Tbe  question  is.  Is  there 
objection  to  the  request  of  the  Senator  from  Oregon  f 

Mr.  CONNAIiLT.  Mr.  President,  reserving  tbe  right  to 
object,  is  the  request  of  the  Senator  from  Oregon  merely 
that  the  committee  amendment  be  reconsidered,  but^not  tbe 
amendment  of  tbe  Senator  from  WlacoDStn? 

Mr.  McNARY.    Oh,  no;  I  am  not  trying  to  revive  that 

Tbe  PRESIDENT  pro  tempore.  Is  there  (rtijectian  to  tbe 
request  of  tbe  Senator  from  Oregon?  The  Chair  bears  notie, 
and  the  vote  by  which  the  amendment  as  amended  was 
adopted  is  recozxsldered.  Tbe  question  now  is  on  tbe  com- 
mittee amendment,  as  amended. 

Mr.  SMITH.  Mr.  President,  I  call  attention  to  tbe  fact 
that  In  the  first  paragraph  on  page  11.  Une  4.  tbe  committee 
struck  out  the  words  "  and  not  including  fruits  for  canning." 
That  amendment  was  passed  over  for  1  hour  for  tbe  purpose 
of  allowing  tbe  Senator  frtun  Oeorgia  [Mr.  OKncnt]  to  be 
present  at  the  time  of  Its  consideration.  The  hour  now  hav- 
ing elapsed,  I  ask  that  the  amendment  be  considered  at  this 
time. 

The  PRESIDENT  pro  tempore.  Tbe  Chair  will  state  that 
the  pending  question  before  the  Senate  is  on  tbe  ndoptUm 
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of  the  committee  amendment  jiist  refwred  to  u  amended. 
Does  the  Senator  desire  to  take  up  some  other  matter? 

Mr.  SMITH.  Mr.  President,  a  parliamentary  inquiry. 
Since  we  reserved  that  amendment  for  separate  considera- 
tion, would  it  be  proper  now  to  dispose  of  the  Italicized  part 
beginning  with  "  soyt>eans  "? 

The  PRESIDENT  pro  tempore.  Without  objection,  then, 
the  pending  amendment  will  be  temporarily  set  aside,  and 
the  question  will  recur  on  the  amendment  in  line  4.  page  11, 
striking  out  the  words  "  not  Including  fruits  for  canning." 
Is  there  objection  to  that?    The  Chair  hears  none. 

Mr.  GEOROE.  Mr.  President.  I  rise  for  the  purpose  of 
saying  that  I  hope  the  Senate  will  reject  this  amendment 
and  restore  to  the  bill  the  original  text  as  passed  by  the 
House. 

In  the  fh-st  place,  as  it  seems  to  me.  there  can  be  no  real 
reason  for  Including  canned  fruits  within  the  operation  of 
this  bill,  because,  under  the  orders  which  tlie  administrator 
la  authorized  to  Issue,  the  price  of  fruits  to  the  grower  or 
producer  may  be  and  can  be  fixed.  Certainly  under  the  com- 
mittee amendment  the  producer's  price  can  be  fixed  on  the 
portion  of  the  crop  purchased  by  the  canner  as  well  as  upon 
the  portion  of  the  crop  of  fruits  covered  by  this  bill  that  Is 
disposed  of  as  green  fruits. 

I  do  not  think  there  can  be  any  serious  question  about 
that:  but  if  there  Is  a  question  on  the  part  of  the  proponents 
of  the  bill,  or  thoae  who  have  It  In  charge.  I  respectfully  in- 
vite attention  to  the  provisions  of  the  bill  as  they  appear  on 
page  18.  line  13.  subsection  (F),  which  authorizes  the  fixing 
of  a  mlnt">nm  price  which  anyone.  Including  a  canner.  must 
pay  to  a  grower  for  the  raw  material  he  purchases. 

That  this  power  Is  absolute,  even  though  against  the  will 
of  any  and  all  canners.  Is  clearly  set  forth  in  the  bill  on  page 
21.  lines  3  to  35.  inclusive,  and  page  23.  lines  1  to  25.  Inclusive, 
and  page  23.  lines  1  to  6.  Inclusive. 

The  existence  of  such  power  is  clearly  evidenced  on  page  9 
of  the  report  of  the  committee  Itself;  and  It  will  be  observed 
that  canners  may  be  brought  under  marketing  agreements 
without  their  consent.    It  does  not  require  cooperation. 

I  read  from  the  report  of  the  committee: 

Wltbout  cucta  oosMnt  of  the  handlers  to  be  coTered  thereby.  • 
propoeed  order  may  become  effective  only  it  the  Secretary  of  Agri- 
culture, with  the  approTal  of  the  President,  flnda  (1)  that  the 
failure  of  the  requlalU  number  of  handlen  to  sign  a  marketing 
agreement,  upon  which  a  hearing  baa  been  held,  tends  to  prevent 
the  eflectiiatlon  of  the  declared  policy:  (3)  that  the  issuance  of  the 
propoeed  order  la  the  only  practicable  means  of  carrying  out  the 
declared  policy:  and  (3)  that  the  issuance  of  the  propoaed  order  Is 
approved  or  favored  by  at  least  two-thirds,  by  number  or  volume,  of 
thoae  producing  the  oommodlty  for  market. 

So.  Mr.  President,  so  far  as  the  price  of  green  fruit  is 
c<MQcemed.  this  bill  authorises  the  fixing  of  the  price  to  the 
producer,  and  it  authorises  the  fixing  of  the  price  without  the 
consent  of  the  canner  and  against  his  will.  Therefore  there 
can  be  no  legitimate  reason  for  bringing  the  canners  under 
the  Jurisdiction  of  the  Department  of  Agricultiu-e  and  of  the 
A.  A.  A.  Administrator,  so  far  as  the  price  to  the  producer  of 
the  fruit  is  concerned. 

Is  there  any  other  legitimate  purpose  of  the  act?  Is  there 
any  other  Just  reason  why  a  valuable  food  product  should 
cone  under  the  Jurisdiction  of  such  sm  official,  when  it  has 
paid  to  the  producer  the  price  that  has  been  fixed  under  the 
law.  and  fixed  even  for  the  canner  himself,  and  which  he 
cannot  avoid,  because  he  may  be  Involuntarily  compelled  to 
come  within  the  terms  of  the  order? 

Mr.  BANKHEAD.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  OEOROE.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  How  can  the  price  agreement  be  en- 
forced on  the  canner  unless  he  Is  subject  to  the  orders? 

Mr.  OEOROE.  How  can  a  price  agreement  be  enforce^l 
upon  anybody? 

Mr.  JOHNSON.  Mr.  President,  pardon  me.  What  Is  the 
question  that  was  asked?     We  could  not  hear  ;t. 

Mr.  BANKHEAD.  The  Senator  from  Oeorgia.  as  I  under- 
stood him.  was  making  the  argiiment  that  the  price  for  the 
producer  having  been  fixed,  that  price  controlled  the  canner; 


I  he  was  obliged  to  pay  the  price  fixed  for  the  producer.    The 
I  question  I  ask  the  Seioalor  is  how  the  canners  can  be  obliged 
'  to  pay  the  price  if  they  are  exempt  from  the  operations  of 
this  measure. 

Mr.  GEORGE.  They  are  not  exempted  from  the  opera- 
tions of  this  measure.  They  are  brought  in  against  their 
will.  They  may  be  covered  under  the  agreement  upon  the 
finding  of  three  simple  things  which,  of  course,  will  be  found. 
How  is  anybody  going  to  be  made  to  pay  the  price?  If  that 
is  what  the  Senator  means  to  ask.  I  desire  to  say  frankly  that 
It  cannot  be  done,  because  the  price  of  any  article  moving  in 
interstate  or  Intrastate  business  cannot  be  fixed  unless  It  be 
aiTected  with  a  public  use. 

However.  I  am  waiving  that  question,  which  I  am  not 
arguing.  I  am  saying  that  under  the  bill  the  price  which 
must  be  paid  to  the  producer  of  fruits  is  fixed,  and  it  brings 
the  canners  who  purchases  fresh  fnilt  under  this  provision, 
because  here  is  a  provision  which  expressly  says  that  though 
a  majority  of  the  handlers  do  not  agree,  the  Secretary  of 
Agriculture,  with  the  consent  of  the  President,  may  bring 
them  under  the  marketing  agreement. 

Mr.  HATCH.     Mr.  President 

The  PRESIDINO  GFPICEIR  (Mr.  MtnPHT  In  the  chair). 
Does  the  Senator  from  Oeorgia  yield  to  the  Senator  from 
New  Mexico? 

Mr.  GEORGE.     I  yield. 

Mr.  HATCH.  I  merely  desire  to  ask  a  question,  because 
I  know  the  thought  was  expressed  in  the  committee,  as  I 
recollect,  that  if  the  amendment  proposing  to  strike  out 
the  words  "  not  Including  fruits  for  canning  "  were  rejected, 
that  would  constitute  an  exception  of  fniits  for  canning 
which  would  go  throughout  the  entire  bill,  and  all  the  orders 
and  marketing  agreements  and  prices  to  producers  could  not 
be  fixed  if  the  fruits  were  to  be  used  for  canning  purposes. 

Mr.  GEORGE.  Of  course;  and  that  is  the  reason  why  I 
am  asking  that  we  reject  this  amendment,  because  there  is 
no  substantial  necessity  for  including  the  canners  when  the 
price  of  the  fruit  to  the  producer  is  fixed. 

Mr.  HATCH.  The  point  I  was  making  Is  that  the  price 
would  not  be  effective  to  the  producer. 

Mr.  GEORGE.  Will  the  Senator  tell  me  why  it  would  not 
be  effective  if  the  price  at  which  the  fniit  is  to  be  sold  to 
anytxxly  will  be  effective? 

Mr.  HATCH.  If  the  words  "  not  Including  fruits  for  can- 
ning "  were  inserted  In  the  bill  as  in  the  House  measure, 
that  would  constitute  an  exception  for  all  purposes. 

Mr.  GEORGE^    Exactly. 

Mr.  HATCH.  That  was  the  thought  expressed  in  the 
committee. 

Mr.  GEORGE.  That  Is  true,  and  that  Is  why  I  am  asking 
that  this  amendment  be  rejected.  But  the  bill  does  author- 
ize the  fixing  of  the  price  to  the  producer.  Then  there  is  an 
effort  made  to  bring  the  canner  of  fruits  under  the  terms 
of  the  bill  so  that  the  price  of  the  canned  product  itself  may 
be  fixed. 

Mr.  BANKHEAD.  Let  me  suggest  to  the  Senator  that  It 
does  not  bring  the  canners  under  the  bill  except  so  fax  as 
the  effect  of  the  fruit  for  canning  is  concerned. 

Mr.  GEORGE.    TTiat  is  true,  of  course. 

Mr.  BANKHEAD.  It  does  not  bring  the  canners  directly 
under  it.  The  bill,  as  it  passed  the  House,  excepted  fruits 
for  canning.  Just  as  it  excepted  apples. 

Mr.  GEORGE.     Exactly. 

Mr.  BANKHEAD.  And  therefore  took  them  wholly  out  of 
the  biU. 

Mr.  GEORGE.    That  Is.  fruits  for  canning  purposes. 

Mr.  BANKHEAD.  Yes;  fruits  for  canning,  just  as  It  did 
apples. 

Mr.  GEORGE.     Yes. 

Mr.  BANKHEAD.  So  that  if  we  leave  the  House  language, 
then  we  eliminate  entirely  any  program  covering  fruits  used 
for  canning  purposes. 

Mr.  GEORGE.  That  is  so  far  as  controlling  the  price  or 
making  allocations  are  concerned. 

Mr.  BANKHEAD.  It  just  takes  them  out  of  the  bill,  just 
as  apples  have  been  taken  out. 
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Mr.  QBORQE.    It  does  no*  taki  finilli 

Mr.  BANKHEAD.    No. 

Mr.  OEOROE.    But  canners  would  not  te| 
the  bill  if  the  House  ianguage  we  agr— d 

Mr.  BANKHEAD.     It  would  not     It  !■ 
ning  ".  as  the  Senator  from  New  Ifexleo 

Mr.  OEOROE.    That  is  true.    iBMVnoi: 
very  clear. 

Mr.  HATCH.    I  am  afraid  I  did  wA 

Mr.  GEORGE.    I  think  I  uodentand 
tlon.  and  perhaps  I  was  at  fault  becauae  I 
own  position  clear.    My  positiOB  la  that 
to  the  producer  may  be  fixed  UDdsr  lbs  blM. 

Mr.  BANKHEAD.    Except  for  caBDlnc 

Mr.  OEOROE.    If  the  House 
for  canning  purposes.    If  the 
of  course,  even  for  «^nn«wg 

Mr.  BANKHEAD.    Tbey  are  fixed. 

Mr.  OEOROE,    They  are  fixed  for  tbe 

Mr.  BANKHEAD.    That  Is  conect 

!i<r.  OEOROE.    Let  me  ask  tbe 
that  I  may  understand  the  sttoatioo;  if 
under  the  bill,  are  not  other  jMtnrislODS  of 
to  handlers  made  applicable  to  tfae  caimera 
ucts  of  the  canners? 

Mr.  BANKHEAD.    I  think  SO.  SO  fftr  aa 
is  coDcemed.    I  call  tbe  Oamtor's 
ning  of  this  section,  on  page  10: 


COMMUMlUa  TO 

Orders  lavoed  pursuant  to  this 
Which  covers  the  wbate  oider 


Orden  lasuad  pursuant  to  tbls 
to    Uie    toUovlng    agncultucal    irniawifnlWw 

thereof. 

Certain  ones  are  listed  and  then  tboe 
"  and  not  including  fruits  for  canning.'* 
language  is  left  in  the  biU,  as  I  pcevloasly 
simply  eliminate  entirely  from  the 
and  from  every  other  standpoint  all 
control,  under  this  order  program,  fruits 

Mr.  GEORGE.    Mr.  President,  I  am 
ate  reject  the  Soiate  committee 
House  language  stand,  because  I  cannot 
necessity  for  the  amendment  that  will 
very  great  disadvantages  which  maj  be 
sumers  and  may  be  placed  upon  the 
tioQs  of  the  country  where  the  Industry 
veloped  by  the  adoption  of  the  amendi 
Senate  committee  to  tbe  House  text. 

Mr.  CONNALLY.    Mr.  President.  wlU  tba: 

Mr.  OEOROK    I  yield. 

Mr.  CONNALLY.  Is  it  the  Senator'^ 
elsewhere  in  the  bill  there  is  an  effort  to 
of  fruit  after  it  Is  canned? 

Mr.  OEOROK    Oh.  yes;  I  think 
effect  of  the  bilL 

Mr.  CONNALLY.    May  I  ask  tfae  Senator; 
if  that  is  also  his  view? 

Mr.  BANKHEAD.    I  think  under  the  bm 
House  fruits  for  canning  are  entirely  eHminal 

Mr.  OEOROK    The  Senator  means  if  the  < 
tee  amendment  Is  agreed  to? 

Mr.  CONNALLY.  Mo;  I  mean  If  weieatODgj 
the  Senator  desires,  does  he  contend  that  ttM  I 
then  have  Jiurisdiction  over  the  price  at  tbe 

Mr.  OEOROE.   That  is  the  effect  oC  tIkB 

Mr.  BANKHEAD.   I  do  not  agree  wttb 

Bir.  OEOROE.    That  is  the  effect 

Mr.  BANKHEAD.  Tbe  object  is  tO  glf« 
price. 

Mr.  OEOROE.    The  effect  of  tt  Is  a]ao 
control  the  price  of  the  canned  goods. 

Mr.  CONNALLY.    I  see  the  Oenator^ 
other  hand.  If  we  restore  the  languafe  of  thai 
seem  to  me  legally  that  it  would  aliiuiuleiy  ' 
from  the  operation  of  the  law  any  trait : 
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aBORQB.    It  would. 
Ur.  CONNALLY.    Tboefore  tbe  Secretary  eould  not  by 
agreement  or  otherwise,  fix  the  price  of  the  fratt.  pravkled  tt 
was  going  to  be  uaed  for  canning. 
Mr.  OEOROE.    That  is  true  if  the  House  text  is  taken. 
BCr.  CONNAUjY.    So  there  would  be  no  control  whatater. 
Mr.  OEOROE.    That  is  true. 

Mr.  CONNAUiY.  If  the  Department  has  oontrol  of  tluut 
kind  of  fruit,  inevitably  it  is  going  to  react  upon  the  priee  at 
other  fruit,  because  if  it  is  kept  a  lltUe  while  it  will  deterio- 
rate, and  no  longer  be  good  for  anything  except  mobal^  for 
canning.  Why  could  not  the  Senator  accomplish  his  objeet 
by  affering  an  amendment  iwi^WTig  tt  clear  that  after  the 
fruit  has  once  been  canned  then  the  Department  shall  bare 
no  Jurisdiction  over  it?  I  am  inclined  to  vote  with  the  Senator 
on  that,  but  I  am  not  iryMned  to  vote  with  him  to  ocempt  tt 
because  it  is  simply  to  be  used  for  canning,  for  the  riming 
industry  is  well  organized,  and  if  we  remove  any  control  of 
the  price,  it  is  going  to  play  havoc  with  the  produoer.  After 
anyone  has  bought  it  and  paid  the  producer,  he  oui^  to  be 
able  to  sell  it  in  the  market  as  he  sees  fit 

Mr.  QBOROB.  Tliere  are  so  many  restrictions  under  the 
bill,  allocations  and  marketing  areas,  that  «">«**^"HfiHy  thf> 
price  is  fixed.  There  can  be  no  escape  from  that  oondusioD. 
Mr.  CONNALLY.  Why  could  not  the  Senator  use  the 
language.  "  not  Including  canned  fruit ".  or  **  not  tTw^tu^nn^ 
fruit  after  it  it  canned  "? 

Mr.  OBORQB.    I  do  not  know  how  an  appropriate  amend- 
ment could  be  drawn  unless  there  should  be  a  general  ex- 
ception of  canned  fruits  from  ttie  operation  of  the  entiit 
bilL 
Mr.  CONNALLY.    That  is  not  what  the  Senator  la  asking. 
Mr.  OEOROE.    No:  I  am  not. 
Mr.  CONNALLY.    He  is  asking  to  exempt  freefa  fralts. 
Mr.  OEOROE.    I  am. 

Mr.  CONNALLY.  If  he  will  exempt  canned  fruit.  I  am 
with  him. 

Ur.  OEOROE.  I  am  askkig  first  that  fruits  for  ^^^wniwy 
be  exempted  from  the  act  for  the  reason  that  the  canned'* 
fruit  industry  of  this  oauDltxy  is  eooflned  very  largdy  to  a 
small  geographic  area.  If  the  growth  of  a  fully  matured 
man  is  fixed,  it  does  not  hurt  him,  but  if  his  growth  is 
arrested  when  he  is  a  boy  at  10  or  15.  then  he  is  destroyed. 
That  is  exactly  what  this  bill  does.  It  gives  to  a  few.  one 
or  two  of  the  Western  States,  a  stranglehold  upon  the  can- 
ning industry  of  the  country.  That  is  precisely  what  it 
does.  Tliat  is  what  it  is  intended  to  do,  in  my  h<mest  opinkm. 
Mr.  NORRIS.  Mr.  President,  will  the  Senator  yiekl? 
Mr.  OEOROE.    I  yield. 

Mr.  NORRIS.    I  know  the  Senator  does  not  destare  to  mis- 
represent anyone,  and  when  he  says  It  is  intended  to  do  that  • 
thing,  I  want  to  object 

Mr.  OEOROE.  I  do  not  mean  by  the  eoimnittee,  but  I 
mean  by  those  who  have  asked  for  this  particular  amend- 
ment. 

When  the  bill  was  first  presented  to  the  Senate  I  Inonired 
of  the  chairman  of  the  committee  as  to  who  a^ed  for  the 
amendment.  I  am  not  imputtng  bad  faith.  It  is  simply  the 
desire  of  those  who  virtually  have  a  monopoly  to  keep  it. 

Mr.  NORRIS.  Did  the  Senator  receive  an  answer  to  his 
question? 

M^.  OEORCHS.  I  received  the  answer  that  it  originated 
with  the  committee,  that  is  to  say,  that  there  was  no  par- 
ticular person  back  of  it. 

Mr.  NORRIS.  I  will  be  frank  and  state  to  tbe  Senator 
that,  so  far  as  the  action  of  the  committee  is  concerned,  the 
amendment  striking  out  the  words  **  and  not  including  fruits 
for  canning  "  was  upon  my  moUon.  I  am  not  sidismed  of  it. 
I  do  not  apologize  for  it. 

Mr.  OEORGS.  I  am  not  asking  the  Senator  to  apologise 
for  tt;  but  the  effect  is  to  give  to  one  or  two  States  practically 
a  ccmtrol  of  canning  or  production  oi  fruit  for  canning. 

Mr.  NCmRIS.  As  a  matter  of  fact,  Mr.  President,  so  far 
as  I  know,  there  is  not  a  constituent  in  my  State  a^ko  ham 
asked  for  it  w  written  to  me  about  it.  I  may  be  very  ignorant 
and  very  dense,  but  I  had  no  knowledge  whatever  aa  to  any 
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fruit  Industry  In  which  my  constituent*  may  be  Interested. 
I  was  influenced  by  what.  In  ray  ignorance,  I  supposed  to  be  a 
fair  c^ai.  It  seemed  to  me,  and  It  seems  to  me  now.  notwith- 
standing the  very  forceful  argiunent  and  some  Insinua- 
tions  

Ut.  GEOROE.  I  did  not  mean  to  make  any  Insinuation, 
if  the  Senator  from  Nebraska  will  pardon  me.  I  will  with- 
draw any  Insinuation:  but  I  repeat  that  the  effect  of  the  bill 
Is  to  give  one  or  two  States  a  practical  control  of  canning,  in 
my  opinion. 

Mr.  NORRIS.  I  have  no  objection  to  the  Senator  saying 
that,  of  course. 

Mr.  OEOROE.  And  I  am  proceeding  with  my  argument 
on  the  theory  that  whenever  an  industry  is  fairly  well  de- 
Teloped  witliin  a  given  locality  of  the  United  States,  to  arrest 
the  development  of  that  Industry  in  other  sections  of  the 
United  States  is  to  continue  the  control  enjoyed  by  the  few 
States. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr  GEORGE.     I  yield. 

Mr.  NORRIS.  It  will  only  take  a  sentence  or  two  to  let 
the  Senator  understand  why  I  believe  as  I  do.  My  belief  Is 
based  entirely  on  the  proposition  that  fresh  fruit  and  canned 
fruit  are  to  so  great  a  degree  in  competition  that  I  think,  to 
be  fair,  they  ought  to  be  both  included  or  both  excluded.  I 
would  just  as  soon  have  both  of  them  out  as  to  have  both  of 
them  in  the  bUL  I  am  not  speaking  for  any  Industry.  How- 
erer.  if  we  put  in  one.  we  ought  to  put  In  the  other,  as  I  see 
It.  If  we  take  one  out.  we  ought  to  take  out  the  other.  It  Is 
Immaterial  whether  they  are  both  in  or  both  out. 

Mr.  QEOROB.  I  appreciate  the  Senator's  view.  The 
Tiew.  of  course,  which  the  Sez^tor  emphasizes  Is  that  If 
the  price  paid  by  the  canner — who  is  one  of  the  buyers. 
of  course,  of  fruits — Is  to  be  free,  fixed  by  him  at  his  dis- 
eretion  or  will,  in  accordance  with  general  marketing  con- 
ditions, we  shall  have  altogether  destroyed  the  purpose  of 
Ixichiding  fruits  in  this  provision  of  the  bill.  I  can  appre- 
ciate that. 

Mr.  President,  I  desire  to  call  the  attention  of  the  Senate 
to  the  following  prorisioos  of  the  bill: 

On  page  16,  at  line  20,  subdivision  (A),  there  is  author- 
ity for  a  limitatlOD  upon  the  total  quantity  of  canned  fruit 
or  the  quantity  of  any  grade  or  size  of  canned  fruit  which 
a  canner  may  tnuisport  or  market.  I  have  not  any  doubt 
that  It  will  be  so  construed.  This  comes  under  the  "  orders  ". 
it  is  true:  but  if  this  language  remains  in  the  bill  the  canner 
may  be  brought  under  and  made  subject  to  the  orders  with- 
out his  consent,  merely  If  the  given  number  of  producers 
ask  it — not  all  the  canners.  So  that  the  orders  to  be  Issued 
by  the  Secretary,  with  the  approval  of  the  President,  against 
the  will  of  all  the  fruit  canners.  necessarily  under  this  par- 
ticular subdivlsiixi.  in  these  particular  lines  and  page,  may 
be  construed  to  liinlt  the  total  quantity  of  canned  fruit  or 
the  quantity  of  any  grade  or  size  of  canned  fniit  which  a 
canner  may  transport  or  market. 

Then,  again,  under  subsection  (B).  page  17.  line  1,  there 
is  authority  to  limit  the  quantity,  grade,  or  size  of  fruit 
which  any  canner  may  purchase  from  producers. 

Again,  at  page  17.  line  12,  subdivision  (O.  there  Is  au- 
thority to  allot  the  amount  of  canned  fruit  which  any  can- 
ner may  market  in  each  and  all  markets  by  sizes  and  grades 
or  otherwise. 

Tlien.  on  page  18,  line  1,  subdivision  (D) ,  authority  Is  given 
to  determine  the  existence  and  extent  of  any  surplus  in  the 
hands  of  a  canner  or  canners  and  to  take  over  the  control  and 
distribution  of  such  surplus. 

On  page  18.  at  line  9,  subsection  (E),  authority  is  given 
to  establish  reserve  pools  of  any  canning  fruit  or  any  canned 
fruit  and  distribute  the  net  returns  from  such  pools. 

If  the  language  remains  in  the  bill,  as  I  have  attempted  to 
argue  in  the  first  instance,  mbsection  (F).  line  13.  page  18, 
pirovides  for  fixing  the  i?>iw<twiim  price  which  the  canner  must 
pay  to  a  groiwer  for  the  raw  material  he  purchases:  and 
the  power  is  made  absolute,  and  without  the  consent  of  can- 
nen.  but  only  upon  condition  that  a  qwcifled  percentage  of 


!  the  producers  of  the  fruit  themselves  ask  the  Secretary  of 
the  Treasury  and  the  President  to  issue  the  order  covering 
the  canners. 

Mr.  President.  I  believe  that  approximately  90  percent,  let 
us  say.  of  asparagus  Ls  canned  in  a  single  State.  The  same 
thing  is  true,  varying  only  In  degree,  when  other  fruits  are 
considered.  If  approximately  90  percent  of  a  given  fniit  is 
canned  in  a  single  State,  under  this  bill  the  Industry  can- 
not expand,  except  In  a  like  proportion.  If  at  all.  in  the  other 
sections  of  the  United  States.  That  does  not  seem  to  me  to 
be  fair.  It  does  not  seem  to  me  to  be  just.  It  does  not  seem 
to  me  to  be  right,  even  though  the  purpose  of  the  bill  may  be. 
by  the  insertion  of  this  particular  amendment,  to  give  to  the 
producer  a  fixed  price  for  his  product.  In  other  words,  even 
though  the  purpose  of  the  bill  may  be  entirely  consistent 
with  the  object  in  view  and  with  the  original  act.  and  may  be 
altogether  desirable,  it  cannot  be  necessary  to  give  that  ad- 
vantage to  a  State  which  already  possesses  a  virtual  monopoly 
so  far  as  canned  fruits  are  concerned. 

To  illustrate,  let  us  take  the  case  of  peaches,  or  the  case 
of  asparagus,  or  of  citrus  fruits,  save  that  the  State  of 
Florida  has  very  rapidly  t)ecome  a  great  canner  of  citrus 
fruits. 

Now,  Mr.  President,  It  becomes  necessary  for  me  to  speak 
plainly,  and  I  propose  to  speak  plainly.  The  Pure  Pood  and 
Drug  Division  of  the  Department  of  Agriculture  has  within 
the  last  10  years  virtually  outlawed  peaches  canned  In 
Georgia.  They  did  it  not  upon  the  ground  that  the  peaches 
were  not  good,  not  that  they  were  not  pure,  not  that  they 
were  not  wholesome,  not  that  they  were  not  edible,  not  that 
they  did  not  possess  all  the  qualities,  and  perhaps  additional 
ones,  of  the  California  peach — I  regret  to  refer  to  any  State, 
but  I  must  make  this  argument  clear — but  they  did  It  upon 
the  ground  that  in  point  of  appearance  the  Georgia  peaches 
had  to  carry  a  label  which  virtually  excluded  Georgia  canned 
peaches  from  the  market,  and  from  that  hour  canning  In 
Georgia,  although  it  Is  a  great  peach -producing  State,  was 
arrested.  Why?  Becau.se  this  department  of  government, 
the  Department  of  Agriculture,  or  those  acting  under  It. 
were  administering  the  law  partially,  notwithstanding  the 
fact  that  delegation  after  delegation  of  representatives  and 
senators  came  here  and  protested  against  the  requirement 
that  we  must  put  upon  our  canned  fruit  a  label  which 
would  necessarily  result  In  excluding  Georgia  canned  peaches 
from  the  markets. 

Senators  may  say  that  we  may  rely  upon  the  Department 
not  to  be  unfair.  I  assert  now  that  the  Department  of 
Agriculture  10  years  ago  was  unfair  and  seriously  crippled 
the  canning  Industry  of  my  State  with  respect  to  one  of  Its 
Important  products.  I  assert  now  that  they  admitted  that 
the  Georgia  peach  was  not  only  as  good  as  any  other,  but 
that  it  possessed  qualities  which  were  not  possessed  by  some 
other  peaches:  but  the  Department  had  their  own  peculiar 
standards,  and  those  who  had  most  voice  In  fixing  those 
standards,  and  the  men  who  administered  the  law  for  the 
most  part  did  not  come  from  Georgia,  had  never  been  in 
Georgia,  and  knew  nothing  about  Georgia  Industry. 

One  can  so  easily  make  partial  rules  and  regulations, 
and  it  is  so  difficult,  so  very  difDcult,  to  meet  them,  and  It  Is 
Impossible  to  get  a  bureau  to  change  its  decisions.  It  will 
not  do  It. 

Mr.  FLETCHER.     Mr.  President.  wlU  the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  FLETCHER.  The  Senator's  pasltion  is  that  the  lan- 
guage on  page  16,  line  6,  "  and  not  including  fruits  for  can- 
ning ",  should  likewise  be  rejected? 

Mr.  GEORGE.  That  would  follow.  If  the  committee 
amendment  were  rejected  on  line  4,  page  11. 

Mr.  President,  I  have  never  l)efore  made  an  argument  of 
this  kind. 

Mr.  ASHURST.     Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  ASHURST.  The  Senator  from  Georgia  asserted  that 
the  Department  has  been  unfair  and  is  unfair.  I  do  not 
think  the  Senator  need  produce  any  lengthy  argument  to 
demonstrate  that  contention.    To  read  this  bill  Is  sufficient 


from  the  operation  of  tbe  law  ugr  tratk : 


r. '  and  very  dense,  iNit  I  had  do  knowledge  wlMuefvr  as  to  my 
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to  con%inee  any  man  who  thinks  dSredOf 
of  around  things  that  it  is  not  fair.    No . 
to  be  fair  win  rote  to  impose  a  tax  of 
then  urge  Congress  to  deny  the  dtlaen  the ! 
courts  and  test  the  validity  of  that  tax.    I 
from  Georgia, 

Mr.  GEORGE.    I  thank  the  Senator  tMrn* 
observation. 

Mr.  President.  I  hare  said  that  I 
an  argument  of  this  kind  in  the  Senate.    T I 
It. 

Mr.  BANKHEAD.     In  order  to  haw  th* 
my  mind,  let  me  ask  the  Senator  a 
his  statement  to  be  that  the  unfair 
he  referred  was  in  connection  with  the  Poiwl 
Act? 

Mr.  GEORGE.    I  was  merely 
gestion. 

Mr.  BANKHEAD.    I  refer  to  the 
which  the  S«iator  made  as  affecting 

Mr.  GEORGE.    The  particular 
related  to  Georgia. 

Mr.  BANKHEAD.    Under  laws  iMA 
statute  books? 

Mr.  GEOROB.    Yes;  under  laws  whlcli 
statute  books. 

Mr.  BANKHEAD.    So  the  law  of  whMi- 
complaining  is  already  tn  eztstenoor 

Mr.  GEORGE.    That  is  true,  hot  this 
canned  fruits  under  the  contnri  oif  the 
committee  amendment  shall  be  agreed  toi 
call  to  the  Senator's  attention  the  provision 
through  aDocatlon,  limitation,  and 
slble  to  confine  the  development  of  the 
within  those  localities  or  geographical 
industry  has  already  been  very  luftij 
say  completely  developed,  because  the 
course,  continue;  but  the  progress  of  tihe 
in  the  United  States  has  teen  most  seriouslyj 
cause  of  the  partial  interpretations  whldl 
particularly  as  to  fruits,  and  also  as  to 
recollect,  under  provisions  of  the  Pure 

Mr.  President,  who  do  this?    The  fresh- 
not,  as  a  rule,  controlled  by  the  price 
The  contrary  is  true,  generally  speaktof. 
at  least,  though  I  would  not  sajr  that  it  Is 
The  supporting  element  in  the  market  of 
the  canner.    He  is  the  man  who  wflS 
for  fruits,  and  in  some  instances  for 
agree  to  pay  a  price.    He  is  the  man 
makes  It  possible  for  us  to  carry  on  the 
tlon.     There  Is  always  the  «^n*WT 
market  goes  to  pieces  and  the  |ue<faisets  azw 
their  fruits  on  that  Bucket    I  will 
When  it  comes  to  melons,  let  as  saj,  the 
has  not  as  yet  developed  in  the  Soatheaat, 
no  market  upon  which  the  producer  may 
or  dependence.    Time  after  dme  In  the 
man  who  has  grown  melons  of  any  kind  hli 
the  producers  have  loaded  their 
loaded  them,  and  given  them  awaj.    That  lai 
case  of  green  vegetables  where  a  cannery  li 
not  true  where  there  is  some  support  for 
market.    It  is  not  true  in  the  case  of 
true  in  the  case  of  peaches,  and  would  be-j 
the  peach-canning  industry  wm 
the  case  erf  melons  and  fruits,  for  the 
facilities  have  been  developed,  the  market 
without  support,  and  that  maiket  Is 
disorganised  but  it  is  often  destroyed  In 
growing  or  marketing  season.    So  the 
and  vegetables,  at  least,  in  the  Soatheast. 
ment,   te  seriously  hart  if  the 
under  the  conditions  and  tenns  of  this  WQ.  4 

Canned  fruits  and  canned  vegetables  In 
the  fruits  and  vegetables  which  are  used 
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the  poor  and  by  those  who  have  but  mod»ate  purchasing 
power. 

The  greater  quantity  of  oar  canned  fruits  and  vegetablBS 
go  Into  the  homes  of  peoide  of  very  moderate  means.  They 
become  almost  the  only  source  of  supply  of  fruits  and  vege- 
tables for  many  of  our  people  whose  purchasing  power  has 
been  greatly  reduced. 

Why  add  to  that  burden?  Why  advance  the  cost  of  thsee 
necessitia  (rf  life?  Why  do  so  when,  so  far  as  the  fiesh- 
frult  market  is  concerned,  the  price  may  te  fixed  without 
reference  to  this  particular  amendment?  So  far  as  the  bill 
goes,  the  price  may  te  absolutely  fixed  to  the  producer,  and 
anyone  who  is  bujring  from  the  prodiicer  m\ist  pay  ttiat 
price. 

It  is  true.  A  or  B  or  C.  canner  or  individual,  cannot  te 
compelled  to  buy  at  that  price,  but  the  price  is  fixed,  and 
the  prodiicer  is  given  the  benefit  of  that  fixed  price;  he  has 
his  products  in  his  hands,  and  he  suy  take  advantage  of 
that  situation  to  prevent,  reasonably  at  least,  any  unjoit 
combination  on  the  part  of  canners  to  beat  down  the  price 
of  his  lotxiuct  and  to  buy  it  below  the  market. 

Mr.  FLETCHER.  Mr.  President,  may  I  intezrupt  the 
Senator? 

Mr.  GBORCa.    Certainly. 

Mr.  FLETCHBR.  The  Senator  Is  familiar  with  the  condi- 
tion in  Florida,  where  we  loxxluoe  grap^ruit  and  orangss 
in  ccHinection  with  which,  particularly  in  the  case  of  grape- 
fruit, a  considerable  canning  industry  has  beoi  developed. 
The  Senator  knows — and  I  think  he  will  bear  me  out  In  the 
statemei^ — that  much  of  the  fruit  used  tar  eannii^  the 
Juice  is  Just  as  good  and  healthy  and  wholesome  as  Is  the 
fresh  fruit,  but  is  not  available  for  the  fresh-fruit  maiket 
on  account  <a  some  diso^ration  or  (rther  defect  that  inter- 
feres with  the  appearance  of  the  fruit.  So  such  fruit  Is  not 
afforded  a  market  as  fresh  fruit,  but  its  use  is  confined  to 
canning  purposes.  If  the  canner  should  te  eliminated  and 
could  not  take  from  the  grower  such  fruii;.  the  groswr  would 
lose  the  entire  product  and  would  have  no  market. 

Mr.  GEORGE.  The  Senator  from  Florida  is  entirely  cor- 
rect. Every  person  who  is  familiar  with  Fknida  fruit  knows 
that  the  portion  of  the  citrus  fruit  cn^  which  goes  to  the 
canner  to  have  the  Juices  extracted  and  canned  is  perhaps 
the  very  best  part  of  that  crop  in  point  of  fact;  but,  be- 
cause it  does  not  meet  some  standard  requirement,  of  course 
it  is  not  put  on  the  market  in  competition  with  the  fresh 
fruit. 

I  do  not  think  it  can  te  onphasised  too  strongly.  ICr. 
President,  that  the  poor  ot  this  country,  as  a  rule,  cannot 
pay  the  prices  charged  for  green  vegetables  and  fresh  fruits. 
They  must,  very  largely,  at  least,  depend  upon  the  canning 
industry  to  supply  them  with  their  necessary  fruits  and 
vegetables. 

I  would  not  make  the  idea  that  the  grower  of  fruits  to 
not  entitled  to  a  fair  and  Just  price;  but  when  he  is  given 
the  power  to  fix  the  price  of  his  fresh  fruits,  and.  with  that 
power  in  his  hands,  te  has  also  the  powo*  to  organise.  It 
does  seem  unfair  to  a  great  mass  of  the  oonsumen  of  the 
country  that  we  are  asked  by  the  committee  amendmott  to 
place  the  canners  under  the  bill,  to  regulate  and  control  the 
canners,  and  therefore,  in  effect  at  least,  to  control  and  reg- 
ulate the  iHlce  to  all  consumers. 

Mr.  President.  I  wish  to  repeat  that  under  this  Ull  and 
under  the  particular  subsectk«is  to  which  I  have  called  at- 
tentiiHi  I  believe  there  can  te  no  doubt  that  the  orders  which 
may  te  imposed  without  the  consent  of  the  canner— bear 
that  In  mind;  against  his  will  in  fact— can  and  wiU  limit 
the  total  quantity  of  canned  fruit  or  the  quantity  of  any 
grade  or  siae  of  canned  fruit  which  the  canner  may  trans- 
port or  market.  If  that  te  so,  we  may  expect  a  very  sharp 
and  THvid  advance  in  the  prices  paid  by  those  who  consume 
canned  fruits  and  vegetables.  If  that  te  so,  we  may  expect 
those  States  that  already  have  a  fully  developed  industry  to 
te  able  practically  to  prevent  the  spread  and  expansion  of 
that  industry  into  other  States.  Under  this  bill  and  under 
the  particular  subsection  to  which  I  caU  attention,  the  order 
may  limit  the  quantity  or  the  grade  or  size  of  fruit  which 
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any  cann«r  maj  purchaw  from  a  producer.  It  does  not 
make  aiiy  difference  about  the  quality  of  the  fruit;  Ita  size 
may  be  the  determining  factor.  Furthermore — and  this  Is 
most  important — the  amount  of  canned  fruit  which  any 
canner  may  market  In  each  market  may  be  alloted.  When 
we  write  such  a  provision  In  this  bill  we  stifle  the  Industry 
in  any  other  State  where  It  is  being  developed  or  Is  In  pro- 
cess of  development 

Mr.  President.  I  earnestly  hope  that  the  committee  amend- 
ment will  be  disagreed  to  and  that  the  House  text  will  be 
restored  to  suboectlOD  2  of  sectl<»  8  (c)  on  page  11  of  the 
bill,  and  that  the  corresponding  amendments  which  will 
thnx.  of  course,  be  necessary  may  be  made  in  subsequent 
sections  of  the  bill,  to  which  the  Senator  from  Florida  has 
directed  attention. 

Mr.  President.  I  wish  that  every  section  of  this  Union  had 
an  eqiial  voice  In  the  administration  of  its  laws:  I  wish  that 
were  true,  but  I  would  not  be  candid  rlth  tl^e  Senate  if  I 
did  not  say  that  not  an  Important  office,  not  an  office  carry- 
ing policy-fixing  power  in  the  division  that  will  administer 
this  proposed  provision  of  the  bill.  Is  held  by  any  man  from 
my  State. 

Mr.  KINa.    Or  any  man  elected  by  the  people. 

Mr.  GEORGE.  Yes;  or  by  any  man  elected  to  office.  That 
wUl  be  the  story  over  and  over  again.  It  may  not  be  an 
argument  that  should  be  made,  but  it  Ls  the  fact.  With  a 
State  now  caxmlng  within  its  borders  89  percent  of  the 
canned  asparagus,  and  having  a  correspondingly  high  per- 
centage of  other  fruits  and  vegetables  grown  and  canned 
within  Its  borders,  and  with  a  bill  here  which  simply  puts 
the  halter  around  the  neck  of  the  Industry  to  prevent  Its 
expanding  in  any  other  part  of  the  country.  I  think  the 
South  and  Southeast — I  even  feel  emboldened  to  say  a 
single  Stated-may  properly  come  to  the  Senate  and  ask 
that  this  provision  be  stricken  out  of  the  bill  and  the  House 
text  retained  by  the  Senate. 

Mr.  JOHNSON.  Mr.  President,  It  Is  very  natural  that  the 
distinguished  Senator  who  has  Just  taken  his  seat  should 
speak  on  this  question  from  the  standpoint  of  the  State 
which  he  represents.  It  is  equally  natural  that  I  should 
speak  from  the  standpoint  of  the  State  I  represent. 

I  express  my  very  deep  regret  that  the  Senator's  State 
has  been  treated  In  the  fashion  he  suggests  In  respect  to 
the  Blorlous  peach  which  he  described.  I  would  go  with 
him  any  length  In  order  to  rectify  a  wrong  of  that  sort  or  to 
do  aught  that  might  be  done  to  see  that  Justice  be  accorded 
him,  and  accorded  him  most  fully.  But,  sir.  the  objections 
he  presents  to  the  amendment  here  before  us.  an  amendment 
which  Is  sutailtted  by  the  committee  after  due  deliberation, 
are  not  In  reality  objections  to  the  amendment.  The  objec- 
tions he  has  are  objections  to  the  bill.  As  I  followed  him 
In  what  he  has  said  in  that  regard,  he  insists  that  the  ad- 
ministration of  the  bill  by  tboae  who  may  not  be  familiar 
with  his  particular  territory  is  what  he  fears  may  result  In 
wrong  in  his  territory  or  what  he  fears  may  result  In  Izxjury 
to  the  industries  of  his  State. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Utah? 

Mr.  JOHNSON.    I  yield. 

Mr.  KING.  I  do  not  want  to  mlsimderstand  the  Senator. 
My  understazMllng  of  the  basis  of  the  argrmient  of  the  Sen- 
ator from  Georgia — and  I  came  In  from  a  committee  meet- 
ing Just  before  he  concluded — was  that  he  was  treading  not 
only  for  his  State,  bat  to  have  a  uniform  rule  throughout 
the  United  States,  namely,  that  fruit  which  is  canned  should 
not  come  within  the  operations  of  the  bill.  He  did  not 
confine  It  to  his  State  alone,  but  to  all  States.  Including  the 
State  of  the  Senator  from  Calif omla. 

Mr.  JOHNSON.  Mr.  PreskSent.  let  me  suggest  that  I 
woold  not  for  the  world  mlssUte  what  was  said  or  Indulge 
tn  any  Intent  to  cause  misapprchenalan  of  what  was  said 
bf  the  Senator  from  Georgia.  I  think  that  aoeuxately  I 
stated  the  eonchisloo  which  mi^t  have  been  drawn  from 
the  remarks  bs  mads. 


However  that  may  be.  the  committee  comes  here  with  an 
amendment  which  we  believe  ought  to  be  sustained.  It  is 
an  amendment  which  puts  fruits  which  are  canned  in  the 
same  category  as  other  fruits — fruits  which  are  not  canned. 
That  that  should  be  so.  anyone  familiar  with  the  fruit  indus- 
try ought,  it  seems  to  me,  readily  admit. 

In  some  States.  I  grant,  there  is  not  a  friendly  feelins 
l)etween  the  canners  on  the  one  side  and  producers  on  the 
other.  In  other  States.  I  grant,  there  is  a  relationship  be- 
tween canners  on  the  one  side  and  producers  on  the  other 
which  may  render  them  desirous  of  carrying  out  the  views  of 
either  one  side  or  the  other. 

In  the  SUte  from  which  I  come  the  fruit  industry  Is  so 
great  that  interrelated  are  the  proceedings  and  the  sales  and 
the  activities  of  green  fruits  and  those  which  subsequently 
may  be  canned.  That  the  fears  of  the  canner  are  wholly 
fanciful  will  be  demonstrated  by  a  knowledge  of  what  Ls 
sought  to  be  done  by  the  bill  In  the  provision  under  discus- 
sion. We  seek,  in  this  particular  provision,  relating  to  com- 
modities to  which  the  bill  may  be  applicable,  to  list  those 
things  which  will  come  within  the  purview  of  the  bill.  These 
provisions  relate  to  marketing  agreementa. 

Marketing  agreements  can  be  made  only  if  50  percent  of 
the  canners  in  the  one  instance  shall  agree  or  two- thirds 
of  the  growers  or  producers  in  the  other  Instance  shall  de- 
mand It.  If,  as  In  the  State  of  Georgia,  the  producers  are 
in  such  relationship  to  the  canners  that  they  feel  their  inter- 
ests are  one,  no  marketing  agreement  can  ever  be  consum- 
mated, because  two-thirds  of  the  growers  are  required  in 
order  that  it  shall  be  consummated  or.  on  the  other  hand, 
one- half  of  the  canners. 

If.  in  a  State  like  that  from  which  I  come,  there  are 
differences  existing  between  the  canners  on  the  one  hand 
and  the  growers  on  the  other,  exactly  the  same  situation 
prevails.  Marketing  agreements,  therefore,  need  nevpr  be 
feared  by  any  State  where  canners  and  growers  are  in  ac- 
cord and  where  they  aire  acting  in  concert,  as  the  Senator 
from  Georgia  would  indicate  they  are  acting  in  concert  in 
his  SUte. 

What  is  more  reasonable?  I  am  not  going  to  argue  the 
merits  of  the  bill  nor  speak  of  those  provisions  concerning 
which  the  Senator  from  Georgia  has  spoken,  which,  in  his 
opinion,  make  the  bill  one  which  ought  not  probably  be 
passed.  I  am  not  going  to  argue  now  In  reference  to  any  of 
those  provisions  which  he  thinks  may  be  administered  by 
those  who  are  not  familiar  with  his  particular,  territory. 
But  I  ask,  if  we  adopt  this  measure,  if  we  make  it  applicable 
to  agricultural  products,  on  what  theory  shall  we  make  It 
applicable  to  a  part  of  the  fruit-raising  agricultural  pro- 
ductivity of  particular  States  and  not  applicable  to  other 
parts? 

Where  such  quantities  of  fruit  arc  produced,  as  in  my 
State,  of  course  we  must  take  into  consideration  in  any 
legislation  relating  to  the  subject  matter  not  alone  the 
green  fruit  which  is  but  a  part  of  that  which  is  raised,  but 
the  very  great  and  considerable  quantity  of  canned  fruit 
which  results  therefrom.  It  is  perfectly  obvious  that  if  we 
deal  with  only  a  moiety  of  fruit  thus  produced  and  do  not 
deal  with  the  other  part  of  the  fruit  thus  produced,  we 
will  have  chaos  so  far  as  msurketing  conditions  are  con- 
cerned and  difficulty  under  a  bill  such  as  is  presented  here 
today. 

Much  was  said  by  the  Senator  from  Georgia  about  pro- 
duction In  a  single  State.  What  of  it?  I  cannot  see  that  it 
Is  either  something  that  is  derogatory  to  a  State  or  some- 
thing that  should  be  apologized  for  by  anybody  coming 
from  that  SUte.  I  have  no  apology,  of  course,  to  make 
in  that  regard.  Consider  the  fniits  and  other  commodities 
which  are  canned  In  this  country.  All  the  canned  apricots 
are  produced  in  the  SUte  of  California;  all  the  canned 
olives  are  produced  in  the  SUte  of  California;  from  97  to 
90  percent  of  the  canned  peaches  are  produced  in  the  SUte 
of  California.  What  SUte,  therefore,  has  a  greater  inter- 
est in  this  bill  and  in  the  endeavor  to  give  a  market  to 
that  which  comes  from  the  soil  than  has  the  State  which 
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thus  produces  and  thus  cans  inch  an 
portion  of  that  which  is  consumed  In  and 
exported  from  the  United  Statesf   *6o.  with' 
of  what  is  done  In  the  State  of  CaUfomlA,^ 
ductivity  conceded  and  admitted,  with  Um 
onstrating  Just  what  I  have  said,  why 
of  California  sUnd  here  and  expieas  Its 
the  SUte  of  Georgia  upon  a  subject  matU 
ter,  which  means  such  extraordinary  tbliigt 
tural  life  of  that  SUte? 

Something  was  said  by  my  friend  froai 
asparagus.    Do  Senators  realise  wbere  the 
of  asparagus  Is  canned  in  this  eountryt    1^1 
1934.    1.914,000   cases   were  caimed.    Do 
what   percentage   that   Is  of  aU  the 
carmed  in  the  United  States?    It  is  89 
was  canned  In  the  United  States. 

So,  of  course,  I  endeavor  to  presmt  an 
in  relation  to  asparagus  by  irtMb.  It  fiball 
category  from  vegetables  generally,  as 
on  page  11  of  the  measure;  and  I 
asparagus  growers  desire  it;  and  I  stats 
the  fruit  growers  of  the  State  of  CaUfc 
such  an  extraordinary  proportlop  of  the 
this  NaUon.  that  they  desire  tliat  their 
goes  into  the  cannery,  shall  be  pat  upon  a 
product  when  it  is  of  a  different  ehancter, 
be  treated  under  this  bill  exactly  as  all 
under  the  bill.    There  Is  nothing  in  lliat 
being  in  the  slightest  degree  someUiinf 
be  done,  nor  anything  that  requires  cai 
from  any  source,  of  any  charactor,  or 
sUnces. 

What  is  it  that  Is  desh^?    BoMy  that  m 
on  with  the  fruits  of  the  State,  as  they  are 
such  an  extraordinary  amount,  fbat 
exactly  the  same  relationship  to  the  law  it  II  i 
as  the  remainder  of  the  fruit  may  be. 

That  Is  all  there  Is  to  this  amendment.       ^^ 

Mr.  TRAMMEIX.    Mr.  President,  I 
House  i)as9ed  this  bUl  it  was  prorided  that 
purposes  should  not  be  included  wItUn  the 
measxire.    l^e  Senate  committee  proposes  to 
by  striking  out  that  provision,  which  would 
canning  purposes  to  the  imposition  of  ttw 
regulations  contained  In  the  bOL 

In  Florida  the  canners  have  succeeded  in 
able  progress  during  a  period  of  some  !•  o 
the  industry  was  esUbliihed  In  that  State. 
they  are  getting  along  nicely  at  the 
the  depression.    The  fruit  growers  of  the 
complaint  whatever  that  the  present 
Act  does  not  apply  to  fruits  for 
amendment   seeks  to  require  that  aO  ttM 
canneries  shall  be  subjected  to  the  terms  of 
same  as  the  fruit  that  is  placed  oo  the  gensn 

I  am  unable  to  see  why  the  fnitts  sold  tts4 
should  be  subjected  to  these  provWionB.    In 
the  producers  and  the  canners  are  •g**'*^ 
eluded.    Tliere  Is  a  difference  in  the  grade 
canning  and  that  sliipped  In  to  ttm 

Mr.  BANKHEAD.    Mr.  President.  wUl  the 
to  ask  him  a  questlont 

Mr.  TRAMMKLL.    I  wUL 

Mr.  BANKHEAD.    I  should  like  to  ask  «l 
thinks  it  Is  unreasonable  to  prorlde  a  plan 
producer  may  get  a  decent  pries  for  his 
they  are  bouglit  for  the  canncryT 

Mr.  TRAMMKUx    The  prodneen  an 
with  the  present  plan.    Of  oourK.  If  we  v 
tails.  I  will  say  that  In  my  State  tbcy  dM 
proposal  to  obtain  deeent  prioea.  as  tta 
They  did  not  obtain  decent  prleaa. 
of  the  system  and  have  withdrawn  froai  thai 
Is  the  result  among  the  prodooen  In 
withdrawn  from  it. 
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It  Is  one  thing  to  say  we  are  going  to  get  decent  prices 
for  the  producers,  that  we  are  going  to  promote  the  interesU 
of  agriculture,  and  we  are  going  to  promote  the  Interests  of 
the  fruit  growers;  but  obtaining  those  beneficent  results  is 
another  thing.  I  cannot  go  into  details,  but  I  know  that  the 
people  of  my  own  SUte  have  decided  that  they  were  getting 
no  benefits  by  reason  of  the  trade  agreements  affecting 
fruits  being  under  the  provisions  of  the  present  law;  and  the 
cltrus-frult  growers  of  Florida  generally,  producing  under 
ordinary  circumstances  appnudmately  36.000,000  boxes  of 
fruit  per  annum,  have  recently  withdrawn  from  such  agree- 
ments. 

There  Is  no  one  from  my  State  who  is  asking  for  this 
amendment.  The  producers  are  perfectly  content  and  satis- 
fled  to  remain  outside  of  the  bill,  and  they  are  satisfied  to 
be  let  alone  In  regard  to  the  fruit  which  Is  supplied  to 
the  canner. 

The  canners  In  my  State  have  been  a  great  aid  to  the 
cltrus-frult  growers,  the  pineapple  grower,  and  others.  They 
have  purchased  a  great  quantity  of  fruit  and  utilised  it  in 
that  way,  and  thus  have  removed  the  necessity  for  plachig 
such  a  great  surplus  of  fresh  fruita  in  the  usual  «*h*«iti^|^ 
of  trade.  I  do  not  know  of  any  reason  whatever  for  th«f 
measure,  by  means  of  which  we  are  trying  to  assist  the 
agricultural  Interests  of  the  country,  except  tlsat  there  are 
surpltises  that  have  to  be  cared  for. 

That  is  true  of  cotton;  that  is  true  of  wheat;  that  Is  true 
in  regard  to  fruits.  The  question  of  proper,  systematic  mar- 
keting at  least  conies  Into  it;  and  I  myself,  conforming  to 
the  wishes  of  the  producers  of  my  State,  hope  that  the  Senate 
will  reject  the  amendment  proposed  by  the  Senate  com- 
mittee and  allow  the  text  to  stand  just  as  it  was  in  the 
House  bill  as  It  came  to  the  Senate. 

I  am  speaking,  of  course,  as  one  of  the  representatives  here 
of  a  very  large  fruit-produdng  State;  but  many  States  pre- 
pare for  market  different  kinds  of  fruits.  To  say  that  every 
time  a  producer  in  one  of  the  various  States  throughout  the 
Union  proposes  to  sell  fndt  to  caimers  for  cann<ng  purposes 
he  shall  liave  to  place  his  head  in  the  halter  and  go  throu^ 
the  process  required  by  this  Irill  is.  in  my  <nrihion.  an  ab> 
surdity.  The  producers  should  not  be  required  to  subject 
themselves  to  the  provisions  of  the  measure,  n^iich  is  in- 
tended to  apply  to  general  industries  needing  M*i^M.ji,r^  from 
the  Government. 

Mr.  COPELAND  obtained  the  floor. 

BfCr.  SMITH.  Mr.  President,  will  the  Senator  from  New 
York  allow  me  at  this  point  to  call  attmtion  to  what  seons 
to  be  a  misapprehension  of  the  whole  procedure,  with  par- 
ticular respect  to  citrus  fruits? 

There  are  three  independent  sections,  not  treated  col- 
lectively but  treated  separately:  the  Horlda  section,  the  Rio 
Grande — that  is.  the  Texas — section,  and  the  California  sec- 
tion. Neither  one  of  these,  except  with  the  consent  at  the 
majority  of  the  producers,  comes  under  the  terms  of  the  bilL 
It  was  brought  out,  as  anyone  reading  the  hearings  will 
find  verified,  that  at  any  time,  even  during  the  marketing 
season,  when  a  majority  of  the  produoen  say.  "  We  want  to 
withdraw  ".  all  they  have  to  do  is  to  take  a  vote  and  they  are 
out.  If  they  want  to  come  in.  they  can  take  a  vote  and 
come  in.  There  is  nothing  artiltrary  about  it.  There  Is  no 
iKXMe  for  anyone  to  put  his  head  into  unless  he  makes  the 
noose  and  puts  his  head  into  it. 

Mr.  McADOO.  Mr.  President,  may  I  ask  the  Senator  a 
questi<»i? 

Mr.  SMITH.    Yes. 

Mr.  McADOO.  The  Senator  Is  addressing  himself  now 
to  the  citrus-fruit  provision? 

Mr.  SMITH.  I  refer  to  the  in-ovisioas  of  the  bill  as  to 
canners — any  provlirions  which  affect  thoee  three  sectioiis. 

Mr.  BYRD.  Mr.  President,  will  the  Senator  yield?  The 
Senator  says  this  is  volimtary.  I  wish  to  repeat  what  I  said 
the  other  day.  that  the  Ucoiscs  or  orders  provided  for  can  be 
imposed  by  the  votes  of  60  percent  oi  the  bandlen  of  any 
given  commodity  without  the  votes  of  the  producers. 

Mr.  SMITH.  The  Senator  is  referring  to  a  section  to 
which  he  has  offered  an  amendment,  which  I  think  Is  a  very 
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food  one.  That  refers  to  a  portion  of  the  bill  which  does 
not  affect  this  provision.  The  Senator  is  referring  to  the 
provision  requlrln*  certain  handlers  to  reach  an  agreement, 
and  the  votes  of  50  percent  of  them  are  necessary;  and  he 
has  offered  an  amendment  including  a  certain  percentage 
of  the  producers  under  that  particular  paragraph.  I  have 
reference  now  to  the  question  of  canning  frviits  and  vege- 
tables. This  all  comes  under  the  general  head  of  an  agree- 
ment on  the  part  of  the  growers.  If  they  vote  themselves 
out.  they  are  out.     If  they  vote  themselves  in.  they  are  in. 

Mr.  BYRD.  Mr.  President.  I  desire  to  repeat  that  the  bill 
does  not  give  to  the  growers  the  power  to  vote  themselves 
in.  It  gives  to  50  percent  ol  the  handlers  the  power  to  de- 
termine whether  or  not  marketing  agreements  shall  be 
entered  into. 

Mr.  SMITH.  That  la  In  relation  to  the  handlers  In  inter- 
state commerce. 

Mr.  BYRD.  That  Is  In  reference  to  the  entire  marketing 
agreements  which  we  are  now  discussing  under  the  amend- 
mmts. 

Mr.  SMITH.     I  beg  the  Senator's  pardon. 

Mr.  BYRD.  Mr.  President,  if  the  Senator  will  read  his  own 
report,  on  page  3.  he  will  find  this  statement : 

T7nd«r  the  proposed  amendmnita  It  la  made  cleftr  that  the  Secre- 
tary muat  Issue  an  order  whenever  the  handlers  of  50  percent  by 
▼olumc  of  the  comnuxUty  to  be  covered  In  the  order  have  signed  a 
marketing  aigreement  r«g\ilattng  the  handling  of  such  commodity. 

Mr.  SMITH.  Precisely;  having  reference  entirely  to  the 
handlers,  when  it  is  a  question  of  orders  that  govern  the 
handlers. 

Mr  BYRD.  Mr.  President,  with  all  due  deference  to  the 
Senator,  he  is  mistaken  about  that.  The  orders  which  are 
promulgated  regulate  the  producers  Just  as  well  as  they  do 
the  handlers.  Under  this  provision  the  handlers  may  initiate 
the  orders  whereby  the  producers  will  be  restricted  as  to  what 
they  shall  do.  and  the  Senator's  own  report  plainly  so  declares. 

Mr.  SMITH.  Mr.  President,  that  has  reference  entirely  to 
the  question  of  the  handlers  in  marketing.  It  is  absurd  to 
•ay  that  an  agreement  on  the  part  of  the  handlers  has  refer- 
ence to  the  marketing  agreements  of  the  producers.  They 
are  two  distinct  things. 

In  reference  to  the  particxilar  point  at  issue,  namely,  the 
citrus-fruit  question  and  the  production  in  certain  regions. 
I  call  attention  to  the  objection  of  the  Senator  from  Florida 
[Mr  PLrrcHSB  1.  He  sent  to  the  committee  a  letter  which  we 
discussed.  In  the  letter  he  did  not  indicate  that  the  provi- 
sion as  to  citrus  f  nilt  would  cover  all  the  citnjs  fruit  produced 
in  this  country. 

It  was  made  clear,  and  it  is  so  indicated,  that  Florida  is 
distinct,  and  is  treated  as  a  distinct  unit.  The  Rio  Grande 
production  is  a  distinct  uxxit,  as  is  that  of  California.  So 
that  whatever  agreement  may  be  readied  in  California  will 
not  affect  Florida  (x  the  Rio  Qrande. 

Mr.  President,  I  do  not  want  any  misapprehension  to  be 
entertained  in  regard  to  the  bilL  On  page  23  thla  language 
occurs: 

That  the  laiianroe  at  math  onSsr  Is  the 

Mr.  COPEIAND.  Mr.  President,  may  I  ask  whether  I 
still  have  the  floor? 

The  PRESIDINO  OFFICER  (Mr.  ASAJts  in  the  chair). 
The  Chair  was  in  some  doubt.  The  Senator  from  New  York 
was  recognized. 

Mr.  COPELAND.  There  was  nothing  for  the  Senator  from 
New  York  to  do  but  to  subside.  I  used  to  believe  we  had 
rules  here  which  protected  debate,  but  apparently  they  do 
not  now  exist.  However,  I  yield  to  the  Senator  from  South 
Carolina  to  go  on  indefinitely,  and  sometime  I  will  try  to  get 
the  floor  on  my  own  account. 

Mr.  SMTTH.  Mr.  President,  with  abject  apology  to  the 
Senator  from  New  York.  I  yield  the  floor,  and  will  allow  him 
to  take  It  at  his  pleasure.     (Laughter.) 

Mr.  COPELAND.  I  would  not  hare  denied  the  Senator 
from  South  Carolina  the  opportunity  to  make  a  speech. 

Mr.  SMTTH.  I  thought  it  was  a  courtesy  which  was  ex- 
tended to  the  chairman  of  the  committee  on  a  very  im- 


portant point,  which  he  was  very  ably  elucidating  for  the 
benefit  of  the  Senate.     (Laughter.] 

Mr.  COPELAND.  I  will  say  one  more  disagreeable  thing. 
If  the  Senator  from  South  Carolina  the  next  time  will  ask 
whether  I  am  willing  to  yield  I  shall  be  glad  to  yield  to 
him.  but  I  dislike  being  swept  off  the  floor,  as  happens  too 
commonly  In  the  Senate.  Either  we  ought  to  proceed  in  an 
orderly  fashion  or  Just  have  a  pow-wow  all  the  time. 

Mr.  SMITH.  Mr.  President.  I  apologize  and  humbly 
retire. 

Mr.  COPELAND.     The  apology  is  accepted  with  pleasure. 

Mr.  President.  I  am  sorry  that  I  represent  a  constituency 
which  cannot  give  its  full  support  to  this  particular  measure. 
If  I  represented  some  other  constituency,  perhaps  I  could 
think  this  bill  was  wise,  but  when  I  know  that  the  enactment 
of  the  bill  would  increase  the  cost  of  living  and  make  greater 
the  misery  of  countless  citizens  in  my  State,  and  particu- 
larly in  the  city  where  I  live,  where  there  is  more  unem- 
ployment than  anywhere  else,  there  being  there  2,000,000 
unemployed.  I  feel  impelled  to  rise  and  say  a  word  or  two 
about  it. 

I  know  the  bill  means  that  every  barrel  of  flour  the  people 
buy  will  cost  $150  more,  that  every  pound  of  meat  will  cost 
4  to  5  cents  more,  and  that  everything  the  people  consume 
will  be  increased  in  cost.  as.  Indeed,  costs  have  been  in- 
creased by  the  law  which  Ls  now  sought  to  be  extended. 

Mr.  President,  I  now  come  to  the  matter  which  has  been 
so  ably  presented  by  the  Senator  from  Georgia  that  it  seems 
silly  for  me  to  say  even  a  word  about  it,  but  we  cannot  ride 
through  the  country  anywhere  in  the  fall,  when  fruits  are 
ripe,  without  seeing  the  tremendous  waste.  Fruits  are  per- 
mitted to  drop  off  the  trees  and  bushes  and  to  rot  upon  the 
ground. 

Why  should  there  be  imposed  upwn  the  fruits  which  may 
t>e  used  for  canning  another  burden  of  tax  in  order  to  pre- 
vent their  use  for  such  purpose?  I  wish  everybody  in  the 
United  States  could  have  fresh  fruit  and  fresh  vegetables 
every  day  of  the  jrear,  but  that,  unfortunately,  is  not  pos- 
sible. Many  people  are  too  poor  to  have  fresh  fruits  and 
vegetables,  taken  from  refrigerated  cars  or  from  refriger- 
ators. They  depend  upon  canned  fruits  and  canned  goods 
of  other  kinds.  That  is  America.  The  chief  equipment  of 
a  home  in  the  United  States  is  the  can  opener,  and  every 
household  depends  upon  canned  goods. 

An  effort  is  being  made  to  impose  a  burden  upon  the 
food  of  the  poor,  and.  so  far  as  I  am  concerned,  if  I  were  the 
only  one,  I  should  stand  up  to  resent  it  and  to  oppose  it. 
It  is  not  right  that  we  should  do  it.  and  I  can  see  no  reason 
why  we  should  do  it. 

Granting  for  the  moment  that  it  is  proper  to  include 
under  the  terms  of  the  bill  fine,  perfect  friiits,  that  is  one 
thing,  but  to  include  those  fruits  which  are  to  be  canned 
and  used  in  the  homes  of  the  poor  of  the  United  States,  to 
my  mind  is  a  crime  against  humanity,  and  I  want  to  enter 
my  solemn  protest  against  the  procedure. 

Mr.  SMITH,  lir.  President,  in  answer  to  what  the  Sena- 
tor from  Virginia  has  called  attention  to.  I  was  about  to 
read  from  the  bill,  and  I  hope  all  Senators  who  are  inter- 
ested will  read  the  text  of  the  bill. 

I  do  not  care  to  enter  into  any  argument  at  all  as  to 
the  necessity  for  including  canned  fruits  and  vegetables 
under  the  terms  of  the  law.  for  the  reason  that  the  canning 
of  fniits  and  vegetables  constitutes  as  much  their  marketing 
by  those  who  produce  them  in  the  raw  state  as  does  the 
marketing  of  fresh  fruits  and  vegetables. 

As  to  fruits  and  vegetables  being  obtained  in  the  canned 
form  for  the  poor,  I  do  not  think  it  is  necessary  for  me 
to  call  attention  to  the  fact  that  the  most  notoriously  poor 
people,  who  actually  ^Mtxluce  the  volume  of  wealth  of  this 
country,  are  the  farmers.  The  people  who  produce  the  vast 
majority  of  the  wealth  of  the  country,  the  material  out  of 
which  the  wealth  Is  made,  are  the  farmers,  and  they  are  the 
most  notoriously  universally  poor  of  all  those  who  actually 
produce  wealth.  The  volume  of  the  production  of  the  people 
who  produce  the  material  out  of  which  we  are  all  clothed 
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Is   the   underlsrlng  foundation 

Mr.  COPELAND.    Mr.  President.  wOl  the 

Mr.  SMITH.     I  yield. 

Mr.  COPELAND.    Was  the  Senator 
house? 

Mr.  SMITH.    Yes;  I  have  been,  and  I 
that  by  some  strange  peycbology  there 
people  who  would  rather  stay  in  a 
tenement  house  infested  with  rate  and 
out  and  make  an  honest  living  In  the 
knows  that  to  be  so. 

Mr.  COPELAND.    Will  the  Senator  yleldl 

Mr.  Sbora.    llaere  is  a  sUgnM  attached 
farmer  is  called  the  "  old  hayi 
He  is  the  butt  of  every  carieatare;  he  is  the  < 
of  Ignorance  and  incompeteney.    TbouBai 
it  Is  a  disgrace  and  a  lowering  of  social 
classified  with  or  to  come  into 

Mr.  COPELAND.    Mr.  President,  wiU  the 
that  point? 

Mr.  SMITH.    No;  I  am  speaking  wtO,  aB4j 
to  be  interrupted.    llAughter.] 

Mr.  COPELAND.    I  wish  to  give  the 
I  was  bom  on  a  farm,  so  I  am 
the  Senator  is  talking  about 

Mr.  SMITH.    Judging  from  the 
afraid  he  has  become  an  apostate.   I  will 
I  am  just  bcu:k  from  the  «i»nn^ 
an  article  on  the  table  that  was  not 
could  ill  afford  to  eat  the  quality  of  the 
restaurant.     We  might  Just  as  well  face 
time  as  another  and  settle  it,  if  possible. 

Tht  farmers  of  this  country  are  the 
organized  society.     What  would  happen  if 
strikes  the  farmers  were  to  combine  and  lor 
and  not  sell  a  single  article  produced  on  the 
what  effect  it  would  have.    I  wondtf  what 
suit.    Labor  sometimes  strikes,  and  produces  < 
cial  and  social  results;  but  what  would 
metropolitan  oenters  of  the  country  if  the  f| 
respect  and  self-protection,  wore  to  strike 
any  of  the  products  of  the  field?     Because 
gaoised  condition  and  helpless  ai^^fu»«|i^i 
they  are  disregarded  here. 

We  came  here  and  asked  for  $ltO,000.< 
farmers  stay  on  the  farm  and  make  a  living « 
and  their  dependents.    Congress  did  not 
for  them.    We  proposed  to  loan  the  mooey  to ' 
a  lien  on  their  crops.    We  haggled  about 
we  cut  it  down  to  $60,000,000;  and.  in  spite  of  i 
low  prices  and  the  terrific  conditions  andei 
duced,  the  farmers  paid  back  iW  percent  of 
them.    Yet.  on  the  other  hand,  without 
appropriated  $5,000,000,000,  the  greater 
to  be  handed  out  to  those  who  have  not 
produce  a  single  thing  for  the  convenience 
of  our  economic  and  industrial  and 

I  am  amaaed,  as  I  sit  here,  that  there 
attitude  as  has  been  exhibited  toward 
of  resistance  so  that  the  man  who 
which  feeds  and  clothes  the  country 
opportunity  to  share  in  the  wealth  he 
shot  at  from  every  side. 

Mr.  President,  with  all  the  opportunities 
one  to  make  at  least  a  subsistence,  it 
for  any  Senator  to  stand  on  this  floor  and 
farmer  shall  still  be  denied  any  opportunity 
and  comfortably  In  order  that  those  who 
may  be  provided  with  a  Uttle  better  living. 
I  begged  Senators  when  they  started  to 
to  consider  it  farmer-minded.    A  majority 
away  from  the  farm  too  long  to 
conditions  under  which  the  farmers  Hve. 
will  be  considered  as  an  attempt  to  help 
create  a  line  of  resistance  where  now  there '1 
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resistance;  and  if .  in  the  judgment  of  the  Senate,  then  aiw 
provisions  of  the  bill  wtiich  are  not  beneflcial,  iiM  are  not 
suf&cl«at  to  give  the  f armor,  in  his  mxirganlMd  ooodltion,  a 
chance  in  this  superorganiaed  world,  let  Senators  olMr 
amendments,  but  let  them  not  came  with  destructive  crit- 
icisms. 

Because  the  fanner  is  not  organised  and  cannot,  in  an 
organised  body,  demand  what  he  wants  at  the  ballot  box.  he 
is  disregarded.  We  should  sing  a  diffeient  song  if  he  were 
organised  and  could  qiieak  with  an  organised  backii^.  We 
know  what  the  result  would  be  if  the  farmers  were 
organised. 

I  am  not  going  to  draw  any  comparisons,  but  every  ool> 
league  I  have  on  this  floor  knows  that  when  certain  organ- 
isations speak  they  are  heard  because  they  are  organised. 
In  their  case  it  is  not  a  question  of  Justice  and  equity  and 
no  discrimination;  it  is  a  question  of  whether  or  not  they 
will  have  a  telling  number  of  votes  if  we  should  dare  <HHXMe 
their  demands. 

I  am  pleading  here  today  for  a  square  deal:  not  a  new 
deal  but  a  square  deal,  an  honest  deal;  that  we  on  our 
part  shall  recognize  the  tyinditlon  of  the  farmer  as  com- 
pared to  others,  and  give  him  a  chance. 

Mr.  NORRIS.  Mr.  President,  does  not  the  Senator  »>>fwk 
a  square  deal  would  be  a  new  deal? 

Mr.  SMITH.    The  Senator  has  hit  It,    Yes;  I  do. 

Bir.  NORRIS.  Mr.  President.  I  confess  that  I  am  very 
much  surprised  at  some  of  the  argxmient  w4iich  has  been 
used  In  relation  to  this  particular  committee  ammdment, 
and  that  I  am  surprised  at  the  heat  and  even  anger  which 
Ls  shown  in  d^ate  In  opposition  to  this  committee  amend- 
ment. I  am  surprised  there  should  be  such  feeling,  inas- 
much as  It  seems  to  me  there  has  never  been  the  slightest 
Idea  or  tinge  of  an  unfair  or  dishonest  motive  actuatis^  the 
committee  in  proposing  the  amendment.  It  seemed  to  me 
that  yesterday,  and  to  some  extent  today,  there  was  amaze- 
ment in  the  minds  of  some  Senators  that  any  committee 
should  dare  to  bring  in  an  amendment  of  this  kind,  and 
there  seemed  to  be  an  effort  to  search  out  who  was  guilty 
of  proposing  such  an  amendment.  It  developed  only  today, 
upon  my  own  confession,  that  I  was  the  guilty  party  who 
offered  this  amendment  in  the  committee. 

I  was  dumf  ounded.  when  listening  to  the  debate,  to  hear 
some  of  the  reasons  which  were  given  in  opposition  to  this 
amendment — ^reasons  which  I  had  never  heard  of  before, 
which  had  never  occurred  to  me  as  existing,  and  I  do  ncrt 
now  know  why  they  are  offered  or  why  they  should  f*^'^ 
Of  all  the  committee  deliberations  in  which  I  have  taken 
part  since  I  have  been  a  Member  of  this  body  or  of  the 
House  of  Representatives  I  do  not  recall  a  single  In^rtange. 
Mr.  President,  where  there  seemed  to  be  such  an  honest  en- 
deavor on  the  part  of  the  committee  to  do  ^rtiat  was  right 
In  franiing  a  very  difllciilt  piece  of  legislation.  So  far  as 
I  observed,  no  one  was  trsring  to  Intimidate  the  committee; 
no  one  representing  the  Department  even  tried  to  suggest 
how  any  member  of  the  committee  should  vote. 

I  had  no  constituents  interested  In  this  committee  amend- 
ment, so  far  as  I  know.  So  far  as  I  was  concerned.  I  knew 
that  in  my  own  heart  I  was  moved  by  no  desire  to  help  one 
industry  or  to  hurt  another  one.  It  occurred  to  me,  on  the 
face  of  the  House  language  in  the  bin.  that  there  woidd  often 
be  injustices  if  that  language  were  permitted  to  remain  in 
thebiU. 

It  Is  charged  that  the  canning  industry  is  organized.  The 
growers  are  not  so  well  organized,  and  in  regard  to  some 
products  they  an  not  organized  at  all.  So  if  there  was  any 
imdue  advantage  attempted  to  be  taken,  it  was  perhaps 
attempted  on  the  part  of  the  canners.  I  am  not  making  such 
a  charge,  but  if  such  an  attempt  were  made,  it  would  be  more 
apt  to  be  made  by  the  canners. 

A  Senator  can  go  into  the  Senate  Restaurant  and.  I  pre- 
sume, get  a  fresh  grapefruit.  He  probably  can  get  canned 
grapefruit  at  the  same  time.  If  he  carmot  get  it  at  that  res- 
taurant, he  can  get  it  from  almost  any  grocery  dealer  In  the 
city  of  Washington.  Fresh  grapefruit  and  caxmed  grapefruit 
are  in  competition  at  this  moment    The  House  language 
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which  this  amendment  strikes  out  regulates  one  and  lets  the 
other  go  free.  I  submit  that  Is  not  fair.  No  matter  what 
industries  Senators  have  In  their  respective  States  or  what 
their  Interests  are.  that  Is  not  fair.  It  Is  like  saying  to  a  man 
who  in-oduces  oranges.  "  We  will  regulate  you.  but  we  will  not 
regulate  your  neighbor." 

So  It  seemed  to  me  that  the  producers  of  fresh  fruits  and 
of  canned  fruits  ought  to  be  treated  alike.  I  have  nothing 
against  either  one  of  them;  I  hav<;  not.  directly  or  Indirectly, 
politically,  or  In  any  other  way.  any  interest  whatever  in 
the  question:  but  it  seems  to  me.  in  order  to  be  fair,  to 
regulate  one.  with  the  tendency  probably  sometimes  to  in- 
crease his  expenses,  and  to  put  no  burden  whatever  upon  the 
other  producer  would  be  unfair.  So  I  said  include  both  in 
the  regulation  or  exclude  both  from  it,  and  I  say  that  now. 

Mr.  COSnOAN.    Mr.  President 

The  PRESIDINa  OFFICER.  Etoes  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Colorado? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  COSnOAN.  May  I  ask  whether  or  not  the  Commit- 
tee on  Agriculture  and  Forestry  was  divided  on  the  ques- 
tion of  bargaining  agreements  for  fresh  fruits? 

Mr.  NORRIS.     No;  I  think  there  was  no  disagreement. 

Mr.  President,  that  reminds  me  that  we  ought  to  consider 
what  kind  of  a  bill  Is  the  measure  pending  before  us.  In 
the  main.  It  Is  a  bill  to  assist  the  producers — the  farmers  and 
other  producers.  If  they  are  not  all  classifled  as  farmers — to 
give  them  a  square  deal,  as  the  chairman  of  the  committee 
said:  and  in  order  to  do  it.  It  is  deemed  proper,  if  possible, 
to  have  them  organized  on  a  basis  by  which  they  may  pre- 
vent unfair  and  ruinous  competition  amongst  themselves. 
That  \s  the  secret  of  all  production,  whether  it  be  of  wheat. 
com.  cotton,  fruit,  or  anything  else.  That  may  be  wronst. 
If  it  be  wrong,  then  the  whole  policy  is  wrong;  and  every 
attempt  to  regulate  and  to  help  production  with  the  Idea  of 
producing  prosperity  where  there  is  now  depression  Is  wron^. 
It  ought,  however,  to  be  a  sufficient  answer  to  say  that  in 
rarlous  laws  which  we  have  passed  we  have  adopted  the 
theory  of  helping  the  producer  of  food  products,  and  that 
includes  the  producer  of  fruit.  We  realize  that  what  the 
Senator  from  New  York  said  Is  true  in  the  case  of  fruit,  for 
Instance,  and  in  other  lines  also;  one  may  go  into  sections 
of  the  country  where  the  fruits  are  produced  and  find  tons 
of  them  rotting  on  the  groimd.  When  we  are  talking  about 
the  poor  man.  the  man  who  is  producing  that  fruit,  we  And 
he  has  not  been  able  to  find  a  market,  perhaps  because  in 
some  other  locality  so  much  fruit  has  been  produced  that 
it  cannot  be  consumed,  and  he  is  ruined.  That,  after  all.  if 
one  desires  to  analyze  It.  ts  the  soxirce.  to  a  great  extent,  of 
onemplojrment. 

The  pending  measure  Is  foimded  on  the  theory  of  helping 
the  producers  to  avoid  such  overproduction  as  will  bring 
ruin  to  the  producers  themselves  as  well  as  to  the  con- 
sumers: that  we  shall  all  go  down  together  if  we  go  down. 
If  the  producers  and  the  canners  of  fruit  are  competitors 
in  the  very  nature  of  their  business,  then  if  we  regulate 
the  one  and  let  the  other  go  unregulated,  we  are  unfair. 
as  I  see  it.  That  is  the  reason  why  I  offered  this  amend- 
ment: that  Is  the  reason  I  am  defending  it.  I  have  not 
heard  an  argument,  coming  to  the  concrete  proposition. 
that  has  caused  me  to  lose  my  faith  in  the  Justice  of  the 
position  taken  by  the  Senate  committee. 

Aspersions  to  some  extent  have  been  cast  upon  repre- 
sentatives of  the  Department.  The  committee  was  in  ex- 
ecutive session,  as  I  remember,  every  day  for  2  weeks,  and 
the  work  was  a  burden  on  them.  Many  Senators  had  to 
neglect  other  duties  In  order  to  be  present,  but  they  were 
nearly  all  in  the  committee  at  all  times.  They  were  all 
trying  and  striving  toirether  to  frame  a  good  bill.  We 
realised  the  deplorable  condition  that  confronted  the  pro- 
ducers of  food  products  in  this  country:  we  realized  what 
had  happened  by  virtue  of  the  recent  decision  of  the  Su- 
preme Court.  The  idea  was.  If  possible — I  do  not  know 
Whether  we  succeeded  or  not — to  meet  the  situation  in  the 
face  of  that  adverse  Supreme  Court  decision. 


Some  of  these  regulations  and  rules  are  very  intricate.  I 
do  not  believe  any  man  outside,  perhaps,  the  official  who 
is  going  to  administer  the  law.  understands  all  of  them;  I 
confess  that  I  do  not ;  but  when  we  reached  this  amendment, 
as  was  the  case  with  other  amendments,  the  representatives 
of  the  Department  were  in  the  executive  session.  We  had 
present  with  us  at  that  executive  session  Mr.  Davis,  who  has 
charge  and  will  have  charge  of  canrlng  out  the  provisions 
of  the  bill  should  it  be  enacted,  and  also  some  of  his  assist- 
ants. Never  once  was  there  any  intimation  from  any  one  of 
those  men  that  they  wanted  to  control  a  single  vote  in  the 
committee.  Time  and  time  again  Mr.  Davis  said,  "  That  will 
add  to  the  work  if  it  shall  be  put  in.  but  we  have  nothing  to 
say  about  it;  we  are  going  to  do  the  best  we  can.  whether 
the  provision  shall  be  inserted  or  left  out;  it  is  up  to  Con- 
gress to  legislate."  They  told  us  their  difficulties;  they  gave 
us  the  reasons  why,  if  we  wanted  to  have  this  kind  of  bill, 
such  and  such  a  provision  ought  to  be  put  in  it;  they  came 
there  with  the  attorneys  who  had  defended  the  original  law 
in  the  courts  of  Justice,  who  had  studied  it  in  the  light  of  the 
Supreme  Court  decision  which  invalidated  the  N.  R.  A. 
Never  once  was  an  intimation  made  as  to  how  any  Senator 
should  vote.  I  did  not  get  my  idea  of  offering  this  amend- 
ment from  an^'th^ng  that  came  to  me  from  Chester  Davis 
or  from  any  other  representative  of  the  Agricultural  De- 
partment. 

I  give  the  Agricultural  Department  credit — whether  they 
are  doing  a  thing  that  is  impossible  or  not  is  different — for 
honestly  and  fairly  trying  to  execute  the  law  and  trying  to 
help  make  a  law  that  will  meet  the  decisions  of  the  Supreme 
Court.  All  the  naembers  of  the  committee  acted  that  w^y; 
everybody  proceeded  in  good  faith;  and  this  amendment 
was  suggested,  as  I  have  already  said,  because  I  believed 
that  the  language  of  the  House  bill  created  an  Injustice  that 
would  work  harm  to  the  producers  of  fresh  fruits  and  I 
did  not  want  to  have  that  done. 

I  say  now.  in  all  fairness,  I  do  not  believe  we  can  take 
canned  fruits  out  of  tlie  bill  and  leave  fresh  fruits  in  it. 
Let  us  take  them  both  out  or  put  them  both  in.  I  do  not 
care  very  much  what  is  done.  If  the  Senate  wants  them 
both  to  go  in,  I  should  like  to  see  them  both  in,  but  I 
should  very  much  dislike  to  see  one  go  in  and  the  other  be 
kept  out. 

Mr.  TRAMMELL.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

AA^ma  OonnAlly 

AAhurst  Copcland 

Austin  Costtgaxk 

Bailey  Davis 

Bankhead  Dickinson 

Barbour  Dlcterlch 

Barkley  Donahey 

Btlbo  Duffy 

Borah  Fletcher 

Brown  Oeor^e 

BuJkley  0«rTy 

BuJow  O'.aaa 

Burke  Core 

Byrtl  Rale 

Byrnes  Harrtaon 

Capper  Batch 

Carey  Bayden 

Chaves  Johnaon 

Clark  Keyea 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Nevada  [Mr.  McCa«iiaw1  occasioned  by  a  death  in  his  fam- 
ily. I  also  announce  the  absence  of  the  Senator  from  Louisi- 
ana [Mr.  LowGl.  and  the  Senator  from  Utah  [Mr.  ThojcasI. 
on  important  public  business. 

The  PRESIDING  OFFICER.  Seventy-five  Senators  have 
an-swered  to  their  names.    A  quorum  is  present. 

Mr.  GEORGE.  Mr.  President,  as  I  understand  the  parlia- 
mentary situation,  the  question  Is  on  the  adoption  of  the 
committee  amendment  on  page  11,  line  4.  Those  of  us  who 
oppose  it  should  therefore  vote  in  the  negative  in  order  to 
retain  the  House  language.    I  demand  the  yeas  and  nays. 

Mr.  KING.  Mr.  President,  the  Senator  from  South  Caro- 
lina LMr.  Smith  1  has,  upon  numerous  occasions  since  I  have 
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been  In  the  Senate,  evinoed  his  deep 
tural  problems  and  has  been  a  j*""*«*f 
I  Join  with  him  in  passing  trlbuts  to 
but  their  successors,  who  through  their  toQs  i 
the   farms   and   in    all   branches  of 
foundations  of  commonwealths  and  eont 
ress  and  development  of  our  eountiy.    Hit 
in  all  ages  have  been  the  most  Impotiant 
commimlties  and  natlcms.    The 
country  Is  attributable  in  a  very 
and  courageous  men  and 
soils  and  wrung  from  Mother 
products  which  not  only  sustataied  Ufe  tiiit 
to  the  wealth  of  the  Nation, 
shown  toward  those  who  care  for  IMd 
nlsh  to  the  American  people  tlie  prodoofei 
maintenance  of  life.    Our  foreign  trade  anAJ 
assumed  large  proportions  as  a  residt  of 
commodities.    Oar  cities  and  towns  owe 
development  and,  Indeed,  whateter 
tants  enjoy,  to  the  labors  of  the  mlTlinng 
to  the  production  of  those  things  eMsntis 
wealth  and  welfare  of  the  peoplo. 

But  agriculture  alone  Is  inadequate  to 
and  problems  of  a  progressive  and  highly 
Tlie  agriculturist  must  find  maitets  for  biii 
those  employed  in  mills,  plants,  and 
industrial  activities  of  a  great  nation 
marlcet  for  such  surplus  products, 
trial  development  should  go  hand  in  hand; 
never  asked  for  special  privileges:  they  ontf  i 
permitted  to  enjoy  the  fruits  of  their  toil 
equal  participation  in  the  benefits  and 
government. 

In  this  as  well  as  In  other 
ures  and  policies  adopted,  ostensikly  for  Itaei 
culture,  but  which  proved  to  be 
Not  infrequently  plans  have  boa 
nomic  laws  or  of  the  lessons  of  bistory. 
has  tended  to  tlie  injury  of  the  farmers 
benefit. 

During  the  past  few  years  farmers,  and.  for  * 
classes,  have  passed  through  a  severe 
pression  has  not  entirely  vanished,  end  its 
sequences  will  linger  perhaps  for  many 
normal  conditions  are  often  the  pannts  of 
of  disappointing  policies.    Tbo  often  in 
or  financial  trouble  the  voices  of 
individuals  assume  commanding  influenee 
inauguration  of  disappointing  and  unfc 

I  referred  yesterday  to  legislation  creattng 
and  to  the  unfortunate  and  evil  results 
The  policies  of  the  Farm  Board,  instead  of 
proved  to  be  of  great  disservice  to  the 
The  farmers  were  led  to  expect  great 
policies  that  were  adopted,  but  they 
the  fruits  of  grievous  disappointment. 

All  of  the  problems  and  difflcuttiei  in 
nomic.  and  Industrial  life  may  not  be 
legislative  enactments.     Indeed, 
that  legislative  bodies  and  legislattTe 
frequently  than  otherwise  aggravated 
tions  and  added  to  the  burdens  which  the 
pelled  to  bear.    It  win  be  eonoeded,  of 
privileges  may  be  provided  by  letfriatire 
favoritism  may  be  shown  in  bebalf  at 
industries. 

As  I  have  indicated,  the  faimcig  an  nrit 
crimination  In  their  favor,  or  ■iT****it*ti  and 
expense  of  others.    I  believe  that  they  only 
laws  and  sound  eoonomle  principles 
wining  to  suffer  when  all  sailer:  tbey 
the  fruits  of  prosperity  are  enjoyed  by  aB. 

I  cannot  div(M«e  myself  from 
measure  under  consideration,  if  *n^t#>d  intoj 
long  run  prove  disappointing  to  tlkoig 
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ture. I  feel  reasonably  certain  that  If  the  autbortty  whiefa 
is  sought  to  be  conferred  upon  the  Secretary  of  Agrtecltiire 
and  the  agencies  and  organimtioBS  that  under  the  bill  will 
be  created  is  exodsed  as  bf  the  measure  authorlasd,  further 
efforts  will  be  made  by  bureaucratic  agencies  and  those 
who  favor  a  powerful  coatral  government  and  the  striking 
down  of  the  States  and  local  self-govemmmt,  as  well  as 
individual  rights,  to  Introduce  into  our  political  and  indus- 
trial life  policies  and  principles  at  variance  with  demoeratlo 
institutions  and  hostile  to  the  principles  <rf  free  govomment 
as  tbey  have  f oimd  expression  in  the  Ufe  of  this  BepubUc 

This  bOl.  if  enacted  into  htw.  will  be  regarded  as  a  praoe- 
dent  for  further  legislation  calculated  to  control  individual 
conduct  and  to  subject  the  ecoswmic  and  industrial  Ufe  of 
the  peoide  to  a  system  of  regimentation  inconsistent  with 
Uberty  and  obnoxious  to  the  views  of  free  men. 

In  this,  as  weU  as  hi  other  eoimtrles,  artlflcial  measures 
have  been  resorts  to  for  the  stimulation  of  trade  and  for 
the  benefit  of  groups  and  sections.  Dndoobtedly  subsidies. 
bounties,  and  legislation  iHt»vidlng  special  privileges  will 
liring  temporary  benefits  from  such  dlsoriminatary  poUeies 
and  legislation.  Artificial  prices  may  taring  tenponuy  bene- 
fits but  artificial  stimulation  may  not  be  oentiniied  Indefi- 
nitely, and  with  its  termination  injurious  eonse^piencee  wiU 
prove  inevitable.  Wealth  ts  the  product  of  toil  and  labor. 
It  does  not  result  from  the  destruction  of  products.  When 
Sherman  marched  to  the  sea  aU  forms  of  property  for 
himdreds  of  miles  was  destroyed.  Cotton  IMds  were  laid 
waste  and  agricultural  products  were  destroyed.  Tbe  things 
destroyed  were  capital:  they  constituted  a  part  of  the  wealth 
of  the  country.  There  are  hundreds  of  millions  of  peoirie  in 
the  world  without  adequate  food  suiH?lies  or  ripth'Tiig  to  meet 
their  needs.  In  my  view,  a  sound  economic  policy  as  appUed 
to  agriculture  and  industry  caUs  for  increased  production, 
which  means  an  increase  in  the  capital  of  individuals  and  of 
the  Nation. 

The  bill  before  us  will  not  create  more  wealth,  and  aside 
from  the  restrictive  provision  upon  capital  production  it 
creates  and  maintains  an  autocratic  and  bureaucratic  sys- 
tem that  win  prove  in  the  end  intolerable  to  the  Amfiran 
people. 

But.  Mr.  President,  I  took  the  floor  not  for  the  purpose  of 
making  an  extended  address  but  rather  to  submit  a  few 
observations  and  to  call  attenticm  to  a  nimiber  of  communi- 
cations which  I  have  received  bearix^  upon  the  inrovisions  of 
the  bill  now  under  consideration.  First.  I  desire  to  read  into 
the  Rccou)  a  cammiintcation  addressed  to  me  which  I  received 
only  a  few  days  ago.     It  is  as  fcdlows: 


We  ar*  greaUy  alanned  ever  the  effect  which  the  amendmeate 
to  the  A.  A.  A.  will  luive  on  the  canning  and  growing  at  canning 
fruits. 

Under  theee  aznendmentB  tx>w  before  the  SenAto  (H.  R.  8403) 
the  Pfesldent  and  tbe  Beesetary  of  AgrteiUture  ha««  unrevtraiaed 
power  to  dictate  to  all  cansers  the  price  which  they  shall  pay 
growers  for  raw  zaaterial,  the  quantity  which  each  ehau  pack,  and 
tbe  method  by  which  they  ehall  grade  tbe  product.  Altbotti^  not 
a*  yet  fully  underetood  by  growem,  thcae  powers  Obviously  mean 
that  In  the  final  analysis  the  same  control  could  be  extended  to 
each  and  every  producer  of  fmlt.  Theee  poweis  are  vested  te  the 
President  and  the  Secretary  and  may  be  erercleed  even  agatnet  the 
will  of  eaeii  and  every  frolt  caaner  In  the  eountry.  Mo  move 
<tot«Uc  or  unfair  aswnnptlon  of  power  has  ever  In  eur  Judgment 
been  before  the  Congress. 

Attadied  are  the  proper  references  in  the  bUl  to  support  folly 
the  above  statement. 

We  respectfully  urge  that  you  vote  against  the  bill,  not  alone  on 
account  of  Its  effect  on  the  oitlic  fruit  Industry  but  on  the  oon- 
somlng  pubUc  as  well,  and  tarttoa  because  It  Is  a  despotic  mls- 
placemeat  of  arbttrary  power  over  the  nation's  food  mqi|ity  and  Is 
oontiary  to  American  prlndplea. 
Toun  truly, 

CAMmas  Launra  or  Cautobwia. 
Pasanoir  IfCKonm,  Vice  President. 

The  memorandum  referred  to  in  the  letter  is  as  fellows: 


The  canner  who  has  developed  over  a  long  period  of  yeam,  at 
consWIerablf  eaqtense,  the  present  world  market  for  California 
canned  products,  adds  in  actual  cost  to  him  for  labor,  caaa.  sugar, 
boxes,  labels,  and  carrying  costs,  over  twice  tlie  price  he  pays  for 
the  fruit.  Thus,  with  an  aooeptahle  and  highly  |»rofl  table  prtoe 
to  the  grower,  tbe  actual  cost  to  tbe  canner  is  roughly  M  peroent 
for  frutt  and  70  peroent  for  the  costs  above  enumacated.  There- 
fore, the  stake  of  the  canner  Is  far  greater  than  the  stake  of 


race  oi  mac  aoverse  supreme  ^ajuti  oecHioii. 


I     IIIIO     liXii.    OJKlItlJ     IliUl,    U^MJU    UUiXlClUUS    lM,(,«i3iUlKi    ailiUC    a    ItHVC 
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grower,  and  the  eanner'i  position  U  different  from  that  of  the 
procvMor  of  most  other  agrlciiUural  producu. 

Despite  these  facts,  the  bill  provides  In  section  8.  under  the 
heading  "  Terms — other  commodities  ".  that  orders  issued  by  the 
Secretary  with  the  approval  of  the  President  may.  against  the  will 
of  any  or  all  of  the  fruit  canners.  bring  about  the  following: 

Page  16.  line  30.  subsection  (A):  Limit  the  total  quantity  of 
canned  fruit  or  the  quantity  of  any  grade  or  size  of  canned  fruit 
which  a  canner  may  transport  or  market. 

Page  17.  line  1.  subsection  (B) :  Limit  the  quantity  or  the  grade 
or  size  of  fruit  which  any  canner  may  purchase  from  producers. 

It  will  be  conceded.  I  believe,  that  unlimited  power  under 
this  language  is  conferred  upon  the  Secretary  of  Agriculture 
and  may  be  exercised  through  agents  appointed  by  him. 
The  authority  granted  in  this  provision  is  similar  to  them 
which  is  found  in  the  regulations  promulgated  by  the  Sec- 
retary of  Agrlctilture  dealing  with  the  milk  situation  in  the 
Los  Angeles  area.  Yesterday  I  called  attention  to  these 
regulations,  which  I  denominated  a  "  code  of  laws "  and 
■howed  their  autocratic  and  unlimited  authority  in  dealing 
with  producers  and  distributors  of  milk. 

Think  of  the  arbitrary  power  which  is  thus  to  be  con- 
ferred: Under  it  a  representative  or  agent  of  the  Secretary 
of  Agriculture  in  Arizona,  or  California,  or  Utah,  or  else- 
where, would  be  authorized  lo  determine  the  quantity  or  the 
grade  or  the  size  of  fruit  which  canners  may  purchase  from 
the  producer. 

Pag*  17.  line  12.  subsection  (C)  :  Allot  the  amovmt  of  canned 
tmit  which  any  canner  may  market  In  each  and  all  markets,  by 
slass  and  grades,  or  otherwise. 

lii.  President.  I  am  amazed  that  such  an  unlimited  grant 
of  authority  should  be  desired  by  the  Secretary  of  Agricul- 
ture and  his  associates. 

Page  ifr.  line  1.  subsection  (D) :  Determine  the  existence  and 
extent  of  any  surplus  in  the  hands  of  a  canner.  or  canners.  and 
take  over  the  control  and  disposition  of  such  surplus. 

Page  18,  Una  8,  subsection  (S)  :  Establish  reserve  pools  of  any 
canning  fruit  or  canned  fruit,  and  distribute  the  net  returns  from 
such  pools. 

Under  this  provision,  as  I  read  it,  agents  of  the  Secretary 
of  Agriculture  would  be  authorized  to  enter  any  State  and 
declare  that  pools  of  canning  fruit  or  canned  fruit  should  be 
established.  In  other  words,  that  the  fruits  referred  to 
should  be  under  the  control  of  such  agents  to  the  extent  that 
they  could  not  be  dealt  with  by  the  producers  in  violation 
of  the  determination  that  they  should  become  part  of  estab- 
lished pools.  In  addition,  the  agents  are  authorized  to  dis- 
tribute the  net  returns  from  such  pools;  that  means  that  the 
agents  will  have  authority  to  concentrate  In  pools  such  fruit 
or  fruits  as  they  may  desire  to  exercise  their  authority  over. 
and  also  to  distribute — that  is.  to  sell  or  handle — the  same  as 
they  may  see  fit.  Under  this  provision  It  would  seem  that 
the  producers  of  the  fruits  referred  to  were  to  lose  Jurisdic- 
tion or  control  over  the  same  and  the  agent  of  the  Secretary 
of  Agriculture  was  to  have  unlimited  authority  to  determine 
Just  what  disposition  should  be  made  of  the  same. 

Page  18.  line  IS,  subsection  (F)  :  Plx  the  minimum  prices  which 
a  canner  must  pay  to  a  grower  for  the  raw  material  he  purchases. 

I  said  yesterday,  and  I  repeat,  that  the  most  offensive  and 
objectionable  feature  of  the  National  Recovery  Act  was  that 
which  permitted  price  fixing,  often  by  devious  and  not  by 
open  and  fair  methods;  but  here,  probably  encouraged  by 
the  assured  acceptation  by  the  people  of  the  provisions  of 
the  National  Recovery  Act  for  price  fixing,  the  Agricultural 
Department  now  comes  out  boldly  and  demands,  through  this 
bill,  the  authority  to  fix  the  prices  which  shall  be  paid  and 
the  amounts  which  shall  be  purchased  by  the  canners. 

That  this  power  Is  absolute,  even  though  against  the  will  of  any 
and  all  canners,  is  clearly  set  forth  in  the  bill  as  follows: 

Pag*  21.  lines  3  to  Hi.  Inclusive,  p&ge  22,  lines  1  to  25.  In- 
clusive: and  page  23.  lines  1  to  0.  Inclusive. 

The  existence  of  such  absolute  power  Is  clearly  evidenced  on 
page  9  of  the  report  accompanying  the  bill.  Senate  Report  No. 
1011. 

Tou  wlU  note  these  paragraphs  provide  that  any  order  Issued 
pursuant  to  this  section  shall  become  effective,  notwithstanding 
the  refusal  or  faUure  of  canners  to  sign  a  marketing  agreement. 

Thus,  the  Secretary  of  Agriculture  could  arbitrarily,  by  ad- 
ministrative order,  take  over  the  entire  operations  of  the  fruit- 
canning  Industry  Insofar  as  price*,  sixe  of  pack,  grading,  and 
allocation  of  markets  ar*  concerned. 


Mr.  President,  I  have  a  number  of  telegrams  and  letters 
from  my  State  in  regard  to  this  bill.  I  take  the  liberty  of 
calling  attention  to  two  or  three  of  them. 

OCDEN,   Utah.  June  11.  1935. 
Senator  Wuxiam  H    Kino. 

Senate  Office  Building.  Washington.  D    C  : 
Canning   Industry   Utah  serlcualy  disturbed  by  A.  A.   A.  amend- 
ments  proposed   by   administration   and   presented   to   House   Aifrl- 
cultural  Committee  June   5.     Control   of   processors   and   distribu- 
tors contemplated  by  these  amendments  so  drastic  that  Secretary 
will    have   power   arbltrsirlly    to   dictate    prices   to  be   paid    growers 
'  which   are   now   worked   out   harmoniously   each   year    between  Co- 
!  operative    Growers    As-vxrlatlon    and    Canners    Association:    also    to 
;  dictate    prices    for    which    canners    may    sell    their    products.      As 
I  price*   must    meet    the    competitive    situation    In    various    markets 
I  where  sold  this  means  the  Secretary  can  also  dictate  where   and 
!  to    whom    we    can    sell,   which.    In    turn,    means    he    has    power    to 
break   down   and   destroy   markets   which    we    have   spent    years   of 
time  in  establishing      These  drastic  powers,  with  others  proposed 
In  the  amendment,  mean  that  our  businesses  will  be  entirely  dlc- 
I  tated    from    Washington.      Our    State    association    has    Just    taken 
(ctlon    with    respect    to   maintenance   of   wages   Intended    to    svold 
any  demorrJlzlng  effects  from  abolition  of  N    R.  A.  and  the  spirit 
of  our  entire  Industry  here  Is  one  of  cooperation  and  a  desire  for 
constructive  action,   but  we  are   unanimously  opposed  to  the  pro- 
posed   delegation    of   such    sweeping    power    and    control    over    our 
businesses.     We  ask  your  vigorous  assistance,  as  our  Representative, 
to  protect  us  from   this  proposed   Government   control. 

Utah  Cannexs  Association, 
By  FxANK   A    JucLia,    Secretary. 


OcDEN.  Utah,  June   12.  1935. 
Senator  Willxam  H    Kin*. 

Senate  Office  Building.   Washington,  D    C: 
Our  views  on  triple  A  amcndmcnLs.  proposed  by  the  admlnl.stra- 
tlon.    contained    in    telet»ram    of    even    date    from    Utah    Canners' 
Association      Would    appreciate    your    assistance    In    helping    our 
Industry  to  survive. 

Utah  Fish  Canning  Co. 

WooDScmoss.  Utah,  June  14.  1935 
Senator  Wii.liam  H    King. 
I  Senate  Office   Butldtng 

I  Woodscross  Canning  Co  opposed  lo  A  A.  A  amendment-s  pre- 
I  sented  to  House  committee.  June  5.  account  of  power  Invested  In 
I  Secretary  to  dictate  prices  to  be  paid  growers  and  how  and  where 
'  goods  can  be  sold  This  company  Is  paying  wages  set  up  under 
N    R.  A.  and  Is  working  In  harmony  with  growers. 

Woooscaoss  Canning  Co. 

I  have  another  telegram  reading  as  follows: 

OcDCN.  Utah,  February  26.  1935. 
Senator  W    H    Kino. 

Washington.  D  C 
We  protest  the  passage  of  Senate  bill  1807  and  House  bill  5.=  85 
as  the  bills  give  the  Secretary  of  Agriculture  unlimited  powers. 
which  could  be  used  In  such  a  way  that  the  canning  industry  In 
Utah  could  be  seriously  injured  Al.so  we  think  the  giving  of 
unlimited  power  to  anyone  la  undesirable  This  represents  100 
percent  of  Utah  canners 

Utah  Cannexs'  Association 

I  have  a  letter  from  the  Rocky  Mountain  Packing  Cor- 
poration, signed  by  Mr.  Harold  P.  Pabian.  president,  excerpts 
from  which  I  ask  may  be  Inserted  in  the  Record  without 
reading. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 
•  •••••• 

While  the  canning  Industry  Is  not  talked  about  very  much  h«;re 
(I  suppose  thst  is  because  such  a  large  part  of  our  product  is  mur- 
kete<i  in  outside  markets),  nevertheless  It  Is  a  substantial  and 
fundamental  Industry  for  the  State  of  Utah  Our  Utah  valleys 
produce  an  exceptionally  fine  quality  of  vegetable  products  The 
production  capacity  of  our  farms  la  very  much  In  excess  of  ihe 
local  corvsumptlon  Hence,  in  order  to  find  an  outlet  for  tb<!se 
farm  products  that  will  permit  full  use  of  that  portion  of  cur 
farm  acreage  suitable  for  such  products.  It  was  necessary  to  find  a 
way  to  transport  the  products  over  hundreds  of  miles  of  de*-ert 
and  to  hold  them  In  storage  over  months  of  time.  The  canning 
factory.  Its  warehouse  facilities,  and  marketing  outlets  Is  the  Instil- 
ment that  has  been  developed  to  do  this.  As  a  result  of  mimy 
years  of  experience  and  patlrnt  building  of  market  channels.  UTah 
canned  products  are  now  sold  in  large  quantities  In  both  liO* 
Angeles  and  San  Pranctsco  territories  In  the  Pacific  Northwest,  und 
as  far  east  as  New  York  and  Boston,  and  as  far  south  as  New 
Orleans.  Notwithstanding  the  handicap  which  we  are  always 
under  here  In  Utah,  by  reason  of  freight  rates,  these  markets  huve 
been  built  up  in  fac*  of  severe  competition  as  a  restilt  of  our 
quality  product  and  years  spent  In  establishing  channels  of 
distribution. 

A  disruption  for  even  one  season  In  the  flow  of  our  products 
through   their  established   channels  of   distribution  would   do   us 
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great  harm.  It  would  BfOi  only  m— n  oar  |Mii|^^BMiit  of  the 
consumers'  use  during  that  tlsM.  but  that  gootM^^HNe  aectlons 
would  take  their  place.  One  esperlenoed  In  ft^^^^pWtlDg  can 
readily  understand  how  deatructlTe  that  woold^  ^^^HTlKyw  much 
time  and  effort  wotild  be  required  to  rapalr  ^^^BiMlg*  done. 
Like  so  many  other  fields  of  commerce  and  liMtoai^^^KMtabllahed 
flow  of  products  from  the  farm  through  tiM  Oi^^^^^tke  broker, 
the  jobber,  and  the  retailer  to  the  ooBsumer  Is^^^Hli^  fabric, 
and  only  years  of  experience  and  praetleal  kno^^^^^MMl  tmder- 
Btanding  can  protect  it.  Tou  can  thtntan  ^Viii^^BMiate  with 
what  consternation  the  cannera  met  In  a  Stal^^^^yHiiventlon 
the  day  before  I  sent  you  my  wire,  to  protaO^^^^BMlvee  from 
the  threat  of  having  this  entire  Industry  takMOj^^K^thelr  own 
hands  and  placed  In  the  control  at  aa  oartal  Hi^^^ptngton.  A 
single  mistaken  order,  made  with  the  tiaat  lataa^^^^Etha  world, 
could  do  untold  harm  to  the  r^nntnm  Ixulustry  I^^^H'aectlon.  I 
think  I  exjaresaed  in  my  wire  to  you  ue  P>^iM)Vli^^^Pi  Involved. 
I  assure  you  the  protest  I  voiced  Is  not  only  thai^^^^pown  com- 
pany but  also  that  of  the  other  canaara  tn  thaf^^^^tt  is  made 
with  the  utmost  sincerity  and  firm  btilef  that  thlM^^Bied  amend- 
ments would  most  seriously  threaten  our  tndualin^^Bi^le  welfare 
of  the  farmers  dependent  on  It. 

•  •  •  •  • 

Mr.  KINO.  Mr.  President.  Just  one  mamt^KltaA  then  I 
shall  yield  the  floor. 

Ilie  Senator  from  Maasachuaetta  £Mr.  Wd^Bk, yesterday 
asked  me  in  regard  to  the  number  of  cang^HpDg  in  the 
courts  challenging  the  validity  of  the  AgzM^Kld  Adjust- 
ment Act.  I  have  here  a  Ust  of  most  of  t^^HlM.  I  am 
pursuing  the  inquiry  further,  and  when  ^^v  I^^PP  the  bill 
for  consideration  a  little  later  I  hope  to  brtl^^Blist  down 
to  date.  My  attention  was  called  a  few  moilH^^ppMO  to  the 
Washington  Post  of  this  morning,  which  OOH^M  an  Asso- 
ciated Press  dispatch  from  Minneapolis.  I  ^^^E0M  indul- 
gence of  the  Senate  while  I  read  from  this 

MiNNXAPOLis,  July  11. — A  three-Judge  tribunal  ii^^ttMer»I  dis- 
trict court  today  held  "  there  was  probable  cau^^^^BUere  "  the 
A.  A.  A.  processing  taxes  were  unconstltutlauv^^^rt^u*ed  to 
rescind  a  temporary  order  barring  their  ooUeetM^^Bm  14  large 
milling  concerns  and  two  coplalntUZft.  ' 

E>ecllnlng  the  Government's  motloD  to  dlnnlna^^^BpiMl  of  the 
firms,  the  court  decided  their  pleai  for  permaaan^^^EBUonB  and 
a  testing  of  the  constitutionality  at  the  Agrtctdlj^^Shdjustment 
Act  would  be  heard  at  Its  September  term. 

The  court,  which  Included  Judges  M.  M.  Joyce,  JM^^HMotyneauz, 
and  Gunnar  H.  Nordbya,  gave  the  petitioner*.  Mvi^^HiAom  had 
made  an  Issue  of  only  1  month's  taxes,  the  addttla^^^B||t  to  apply 
for  an  extension  of  the  injunction*  due  In  atfi^^HEl  months. 
The  suits  covered  raon  than  $1,000,000  In  taaa^^^HSToC  Jtily  1. 

In  declining  United  SUte*  District  Attorney  ^^^C  Sullivan's 
request  for  the  vacation  of  the  temporary  wrlt%  f^^^RiBrt  agreed: 

"  The  so-called  '  tax  '  Is  Imposed  to  raise  fundi^^^^^  the  sup- 
port of  the  Government  but  for  the  benefit  of  a^^^Ke  class  of 
individuals;  It  Is  an  attempt  on  the  part  at  the  IM^^^Baeemment 
to  regulate  production  within  the  State*,"  and  "tJ^^^HMrful  dele- 
gation of  legislative  authority  to  the  ezecuUfa^lfin  of  the 
Government." 

Pending  amendments  to  the  Agricultural  AdJusH^^Bpet.  which, 
if  passed,  would  deprive  procesalng-tax  payers  oO^^^^ht  to  con- 
test such  payments,  figured  in  both  acgtunenlS^^^^Ke  couirt's 
opinion.  ^^^ 

"  With  enactment  of  hla  propoeed  leglilatlaBtfl^H^llia  court, 
"  there  will  be  summarily  withdrawn  any  auoh  j^^Bptanlty  tor 
legal  remedy  for  a  refund  of  taxes  Improperly  aflMl^^^Bld^dd. 

"  Plaintiffs  are  placed  In  a  dUemma  from  whle^^^KSly  tpft^rif 
at  relief  is  invoking  the  equitable  JurladletioiieF^^^lBvt,"  said 
the  opinion. 

"  Common  prudence  Justlfie*  the  a|q|)reheniliMJ^^Hka  uncon- 
troverted  status  of  the  bill  create*  an  Imminent  tfti^^HF^a  right* 
of  these  plaintiffs,  and  therefore  la  piutiutetf  Ml^^Hvlate  case 
for  the  exercise  of  the  equitable  proteetUm  of 

Most  of  the  14  flour  mllla  Involved  ar*  auhiMI^^Btf  General 
Mills,  Inc.     The  Harvey  Paper  Beg  Co.  end  tkSI 
Packing  Co.  were  the  other  plaintiffs. 

Mr.  JOHNSON.  Mr.  President,  the  Seom^^Btani  Utah 
[Mr.  King]  has  seen  fit  to  read  a  letter  he  n^H^om  the 
State  of  California  concerning  tht*  ameik^i^^^cr  which 
he  applies  to  this  amendment.  Tliat  Is  Utli^^ftand  with 
it  I  do  not  quarrel;  but  it  should  be  observaff^Battia  letter 
which  he  read  was  from  a  gentleman  wkQi^^^Eipiged  in 
packing  and  canning;  and  what  be  read  ini^^^Bnyplain 
that  the  controversy  which  exists  In  tbe  ^#^^M(tftfomla. 
at  least  upon  this  subject,  is  a  ocmtroiverayfe^^Blfarmers 
on  the  one  hand  and  canners  on  tbe  other. 

So  there  is  not  any  difSculity  in  my  cbooM^^Hjfilils  con- 
test, and  there  ought  not  to  be  any  dlfBcul^^^Hiodiy  else 
choosing,  because  nearly  80  percent  of  tbe  Oi^^K.otf  fruits 
that  is  done  in  the  United  States  o<  Amerioi^^BjiM  in  the 
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State  of  California.  So  we  have  here  now  plainly  the  con- 
test— the  canner  on  the  one  side,  thu  producer  oo  tbe 
other— and  we  can  make  our  choice.  We  have  as  well  what 
is  presented  here  logically — a  regulation,  a  determination,  a 
method  of  control  of  a  part  of  the  fruit  that  Is  raised  In 
the  United  States,  and  then  a  special  favor  to  a  canner,  or 
somebody  who  is  in  the  business  of  canning  a  part  of  that 
fruit. 

What  ought  to  be  done  under  the  circumstances  by  men 
who  wish  to  do  Justice  and  to  understand  the  situation? 
What  should  be  done  here?  Farmers  come  as  suitors  to 
this  body.  ITiey  say,  "We  are  raising  fruit.  We  submit 
ourselves  to  this  bill."  We  say  to  them,  "  Oh,  you  may  sub- 
mit yourselves  in  part  to  this  bill,  but  where  you  aie  con- 
cerned with  the  canning  industry  you  cannot  sutxnlt  your- 
selves at  all." 

•niere  is  the  issue.  Choose  ye  between  the  farmer  on  the 
one  side  and  the  caimer  on  the  other! 

The  PRESIDING  OFFICER.  The  question  Is  on  agieeinff 
to  the  amendment  of  the  committee  on  page  11,  line  4. 

Mr.  GEORGE.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  SMITH.  Mr.  President,  a  parliamentary  inquiry.  As 
I  understand,  those  who  are  for  the  committee  amendment 
striking  out  the  exemption  of  canners  wiU  vote  "yea." 

The  PRESIDING  OFFICER.  Those  who  are  in  favor  of 
including  canning  fruits  within  the  bill  will  vote  "yea.** 
Those  who  are  in  favor  of  excluding  canning  fruits  wiU  vote 
"nay."    

Mr.  SMITH.    I  am  afraid  there  is  still  a  misappr^ension. 

The  PRESIDING  OFFICER.  The  committee  amendment 
brings  fruits  for  canning  v^thin  the  bill;  so  that  those  who 
are  for  the  committee  amendment  will  vote  "  yea ",  and 
those  who  vote  "  yea  "  will  vote  for  including  r.^nnti^  fruits 
within  the  provisions  of  the  bill. 

Mr.  SMITH.    Very  well. 

The  PRESIDING  OFFICER.  The  clerk  will  e(mtinue  tbe 
calling  of  the  roll. 

The  legislative  clerk  resumed  and  concluded  calling  tbe 
rolL  

Mr.  DICKINSON.  I  have  a  general  pair  with  tbe  senior 
Senator  from  Arkansas  [Mr.  Robovson],  who  is  necessarily 
absent  from  the  Chamber  on  official  busixiess.  I  transfer  that 
pair  to  the  senior  Senator  from  Vermont  [Mr.  QaaoHl  and 
vote  "  nay." 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  my 
colleague  llSx.  Gibson],  who  if  present.  I  am  informed,  would 
vote  "  nay." 

Mr.  TOWNSEND.  I  desire  to  announce  tbe  unavoidable 
absence  of  my  colleague  the  senior  Senator  from  Delaware 
[Mr.  Hastihgs].  If  present,  he  would  vote  "  nay."  My  col- 
league has  a  general  pair  with  the  Junior  Senator  from  Utab 
[Mr.  Thomas]. 

Mr.  LEWIS.  I  desire  to  announce  tbe  following  general 
pair  on  this  question: 

The  Senator  from  Pennsylvania  llti.  Qurrrrl  with  tbe 
Senator  from  Wisconsin  [Mr.  I^  Fou.cm]. 

I  wish  also  to  announce  that  tbe  Senator  from  TenxMssee 
[Mr.  Bachxam],  the  Senator  from  Washington  [Mr.  Bom], 
the  junior  Senator  from  Arlcansas  [Mrs.  Caxawat],  tbe  Sen- 
ator from  Massachusetts  [Mr.  Cooudgx],  tbe  Senator  frmn 
Pennsylvania  [Mr.  Guirrr],  tbe  Senator  from  Nevada  [Bdr. 
Pittmah],  the  Senator  from  Arkansas  [Mr.  Roaxmoir],  tbe 
Senator  from  New  York  [Mr.  WAoim],  and  tbe  Senator  from 
Montana  [Mr.  Whsklb]  are  detained  on  important  depart- 
mental matters. 

I  wish  further  to  announce  that  tbe  Senator  from  Alabama 
[Mr.  Black],  tbe  Senator  from  Indiana  [Mr.  Mimroii],  and 
the  Senator  from  Washington  [Mr.  ScRwcLLxnACH]  are  de- 
tained in  a  meeting  of  tbe  Lobby  Committee. 

I  desire  further  to  announce  that  the  Senator  from  West 
Virginia  [Mr.  Holt],  the  Sraator  from  Louisiana  [Mr.  Umo], 
and  the  Senator  from  Utah  [Mr.  T^qmas]  are  detained  on 
important  public  business. 
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canning    industry    Insofar   aa   price*,   slae   of   pack,   grading,    and 
allocation  of  markcfts  ara  concemed. 


A   disruption   for   even  one   season   In   the   flow  of  our   product* 
ttiroiigh   their  eatabluhed   channel*  of  distribution   would   do  us 
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I  wish  to  MUMJUuee  that  the  Snmtor  from  Nevmdm  [; 
MoCawuv]  Is  absent  on  aeoount  of  »  death  tn  hla  family. 

Ifr  COPSLAND.  I  wteh  to  annownw  the  abacnce  of  my 
eoUeacoe  the  junior  8fnat<y  from  New  York  [Mr.  Waoml, 
who  la  oflkiaily  detained.    If  present,  be  would  vote  "  nay." 

Mr.  NYE.  X  wish  to  aBoounoe  that  my  coUea«ue  the  senior 
flenator  frtm  North  DakoU  (Mr.  FtAanl  ia  detained  in  a 
Senate  hearing.    If  present,  he  would  vote  "  yea." 

The  result  was  announced — yeas  19.  nays  M.  as  follows: 
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rejected. 
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A  messafe  fton  the  House  of  Representatives,  by  Mt^. 
Chaifee,  one  of  Its  reading  clerks,  announced  that  the  House 
insisted  upon  Its  amendments  to  the  bill  (8.  2796  >  to  provide 
for  the  eontrol  and  elimination  oi  pubUc-atility  bidding  com- 
panies operating  or  marketlnff  securities  In  Interstate  and 
foreign  eommeree  and  through  the  malls,  to  regulate  the 
transmission  and  sale  of  electric  energy  In  Interstate  com- 
Bserce.  to  amend  the  Federal  Water  Power  Act.  and  for 
other  purposes,  disagreed  to  by  the  Senate:  agreed  to  the 
conference  asked  by  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr.  Ratbuvii,  Mr.  Hxm- 
DLBSToir.  Mr.  Lea  of  California.  Mr.  Coopu  of  Ohio,  and  Mr. 
HoLMBS  were  appointed  managers  on  the  part  of  the  House 
at  the  eonf  ereoce. 

The  message  also  announced  that  the  House  had  agreed  to 
the  amendments  of  the  Senate  to  each  of  the  following  bills 
cf  the  House: 

H.  R4751.  An  act  to  amend  section  24  of  the  Interstate 
Commerce  Act,  as  amended,  with  respect  to  the  terms  of 
office  of  members  of  the  Interstate  Commerce  Commission: 
and 

H.  R.  4760.  An  act  to  increase  the  statutory  limit  of  ex- 
penditure for  rmalrs  or  changes  to  naval  vessels. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5&99)  to  regulate  the  strength  and 
distribution  of  the  line  of  the  Navy,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  tlie  bill  (H.  R.  M53)  to 
amend  the  act  of  May  13.  1934.  entitled  "An  act  providing 
for  a  study  regarding  the  eqtiitahle  use  of  the  waters  of  the 
Rio  Grande  ".  etc..  as  amended  by  the  public  resolution  of 
March  S.  1927:  asked  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
McRrmoLM.  Mr.  Bloom,  and  Mr.  Fob  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 
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The  menage  further  aniVTmwfid  that  the  Speaker  had  af- 
fixed his  algnatuxw  to  the  foUowing  emroiled  bUls  and  joint 
resolution,  and  they  were  signed  by  the  PreBkknt  pro  tem- 
pore: 


8.  883.  An  act  directing  the  rettrement  of  acting  asaistaiit 
surgeons  of  the  United  States  Navy  at  the  age  of  70  years: 

8. 2779.  An  act  to  authoriae  the  conveyance  of  certain 
lands  tn  Nome.  Alaska; 

H.  R.  25fl«.  An  act  for  the  relief  of  Percy  C.  Wright; 

H.  R.  S393.  An  act  for  the  relief  of  Moses  Israel; 

H.  R.  5599.  An  act  to  regulate  the  strength  and  dlstrihu- 
tlon  of  the  line  of  the  Navy,  and  for  other  purposes;  and 

H.  J.  Res.  347  Joint  resolution  to  provide  for  the  com- 
pensation of  pages  of  the  Senate  and  House  of  Representa- 
tives from  July  1.  1935.  imtil  the  close  of  the  first  session  of 
the  Seventy-fourth  Congress. 

nsB  OP  WATus  or  tub  iio  ceamdb 

The  PRESIDINQ  OFFICER  (Mr.  Adams  In  the  chair)  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
disagreeing  to  the  amendments  of  the  Senate  to  the  bill 
<H.  R.  6453)  to  amend  the  act  of  May  13.  1924.  entitled  "An 
act  providing  for  h  study  reRarding  the  equitabl*  use  of  th; 
waters  of  the  Rio  Orande  ".  etc..  as  amended  by  the  publio 
resolution  of  March  3,  1927.  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  House} 
thereon. 

Mr.  PITTMAN.  I  move  that  the  Senate  Insist  upon  it.) 
amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  th<! 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OfBcer  ap- 
pointed  Mr.  Pittmam.  Mr.  CotmsLLY,  and  Mr.  Johksoiv  con- 
ferees on  the  part  of  the  Senate. 

AGVICnLTTTILAL    ADJUSTMIKT    ADMIN ISflATIOir 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  purposea 

Mi.  METCALF  obtained  the  floor. 

Mr.  JOHNSON.  Mr.  President,  may  I  submit  a  parlia- 
mentary inquiry? 

The  PRESIDING  OFFICER.     The  Senator  will  state  It. 

Mr.  JOHNSON.  I  have  presented  and  had  printed  an 
amendment  to  the  particular  section  under  discussion,  and 
I  do  not  know  whether  it  would  be  ft/imi.«»ihu  to  call  it  U|} 
now  while  we  are  on  the  committee  amendments  or  whether 
I  must  await  the  presentation  of  amendments  other  than 
committee  amendments. 

Mr.  SMITH.  Mr.  President.  I  think  it  would  be  better  for 
us  to  finish  the  consideration  of  committee  amendments 
which  were  passed  over  and  then  take  up  individual  amend - 
menLs. 

Mr.  JOHNSON.     Very  weU. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Rhode  Island  yield? 

Mr   METCALF.     I  yield  for  a  question. 

Mr  FLETCHER.  Involved  in  the  vote  Just  taken  was  th; 
amendment  on  page  16  in  the  same  language  found  In  th; 
amendment  Just  voted  on.  Can  we  not  have  that  settled 
now^  The  Senator  from  OeorRia  will  recall  that  the  lan- 
guage on  page  16  Is  the  same  as  that  we  have  Just  passed  oi.. 
The  vote  would  be  the  same,  I  take  it.  and  I  think  we  might 
dispose  of  that  now. 

Mr.  JOHNSON.  That  Is  in  a  different  category.  I  thlnl. 
We  had  better  wait  until  we  reach  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Rhode 
Island  has  the  floor. 

Mr.  FLETCHER.  I  thought  we  might  dispose  of  the 
matter. 

The  PRESTDING  OFFICER.  If  the  Chair  undersUnds 
the  inquiry  of  the  Senator  from  Florida,  he  points  out  that 
the  language  In  the  amendment  on  page  16  Is  substantial!  f 
identical  with  that  on  which  the  Senate  has  Just  acted. 

Mr    FLETCHER.     Exactly. 

The  PRESIDING  OFFICER.  And  that  the  sentiment  of 
the  Senate  would  naturally  restilt  In  the  same  vote  on  thnt 
amendment. 

Mr.  FLETCHER,  That  is  correct.  I  was  inclined  to 
think  we  ought  to  dispose  of  it  now.  We  might  take  a  vote 
on  the  amendment  on  page  16  and  dlspoae  of  that  at  this 
time. 


that  is  done  In  the  United  States  o< 
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In  the  I  important  public  business. 
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Mr.  SMITH.    Mr.  President.  I  think  U 
matters,  since  IdentieaUy  the  same  word 
and  I  ask  unanimous  consent  that  the 
vote  on  that  amendment. 

The   PRESIDINO    OFFICER.    Is 
Chair  hears  none,  and  the  clack  win  stata 

The  Chxxt  Cunuc.    On  page  16,  Une  t, 
"  apples  ",  the  committee  propoaea  to 
"  and  not  Including  fruits  for 

The  PRESIDING  OFFICER, 
to  the  amendment. 

Itie  amendment  was  rejected. 

Mr.  BORAH.    Mr.  President — 

The    PRESIDINO    OFFICER. 
Rhode  Island  yield  to  the  Senator  from 

Mr.  METCALF.     I  yield. 

Mr.  BORAH.    If  I  may  have  the 
man  of  the  committee,  the  other 
where  the  committee  proposes  to  Insert 
beans,  hops,  package  bees  and  queen  bee^; 
not  as  yet  been  acted  upcm? 

The  PRESIDING  OFFICER.     That 
as  yet  been  acted  on. 

Mr.  SMITH.    The  ruling  of  the  ffrmipant 
Just  preceded  the  present  occupant  of  thi 
the  amendment  had  been  acted  on,  but 
reconsidered.    So  that  atn«»n<im»»nt  wlU  havM 

BCr.  BORAH.  I  suggest  that  thoae 
should  be  considered  as  different  amc 
one  Item  there,  namely,  poultry,  wblcfa  I 
acted  upon  separately. 

Mr.  BANKHEAD.  Could  not  the  Beoatcr  \ 
he  desires  by  an  amendmoxt  to  ftzlka 
"  poultry  "? 

Mr.  BORAH.    I  can  do  that;  but  I  do  na|| 
ate  to  act  upon  that  today.    Ibe  Senate 
other  Items,  so  far  as  I  am  concerned,  and 
that  I  will  make  a  moCim  in  refaid  to 
I  am  simply  In  communicatian  with 
be  heard  on  the  subject. 

Mr.  SMITH.  Let  us  have  a  vote  on  tlM 
of  the  amendment,  with  the  exception 
"  poultry." 

The   PRESIDINO   OFFICER.    Tbe 
Island  has  the  floor. 

Mr.  METCAU.    Mr.  Preoident.  I  prefer 
present.    Of  course,  I  alwasrs  Uke  to  (rtkUffe 
friend  the  Senator  from  South  Carolina,  baft  J 
me  to  continue,  it  will  only  take  me  a  ihart 
what  I  have  to  say. 

Mr.  SMITH.    I  certainly  do  not  wldi  t*^ 
one  of  the  few  friends  I  have  In  the 

The  PRESIDING  OFFICER  (Mr. 
chair) .    The  Senator  from  Rhode  Island 

Mr.  METCALF.    Mr.  President,  we  of  tb»d 
tute  the  higher  of  the  two  bodies  of 
decided  that  no  man  Is  a  Member  of  the 
taken  an  oath  of  office  which  I  shall  read: 


I.     •     •     •     do  aolemnly  nraar  (or  afltam) 
and   defend   the   Constltutifm   of   ttaa  Unttad 
enemies,   foreign  and  domestic;    ttwt  I  will 
allegiance  to  the  same;  tliat  I  taka  this 
any  m<;ntal  reservation  or  purpose  of  erasloa: 
and  faithfully  dlseharga  the  dutlas  at  the 
about  to  enter:  So  help  me  Ood. 

In  order  to  become  a  Senator  we  took 
true  faith  and  allegiance  "  to  the 
our  allegiance  only  to  that  document  and 
and  faithfully  discharge  the  dutiea  of  our 
either   in   the   Constitution  or  In  the 
responsibilities  of  the  Senate,  may  be  found* 
that  we  are  obUgated  to  do  the  blddlnff  of 
ment  of  the  Government.    On  the 
allegiance  is  first  to  the  Constitiitkm.    A 
taken  by  all  Federal  officers. 

The  Congress,  through  one  of  Iti 
celved  a  most  appalling  and 
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addressed  indirectly  to  this  body  from  the  executive  arm  of 
the  Government  and  it  suggested  that  we  adopt  certain 
legislation  regaidless  of  our  doubts  as  to  its  constitutionality. 
In  other  words,  we  are  asked  not  to  bear  true  faith  to  the 
Constitution,  but  to  bow  to  the  executive  arm  of  the  Qov 
emment  in  respect  to  its  demands  tat  action.  The  duty 
of  the  Execiitive,  as  set  forth  In  the  Constitution,  is  to  report 
upon  the  state  of  the  Nation  and  to  reoHnmend  action  for 
the  public  good.  There  is  no  provision  that  any  law  or  any 
act  may  be  demanded.  There  is  no  provision  for  "  must " 
legislation. 

If  we  are  to  adopt  the  philosophy  that  the  ledslative  Is 
to  be  in  any  degree  subject  to  the  Executive  arm  of  the  Gov- 
ernment we  must  accept  full  responsibility  for  that  act. 
Whether  or  not  the  Executive  may  wish  to  lay  (m  the  door- 
step of  the  Congress  the  blame  for  passage  of  unconstitu- 
tional lavrs  in  order  that  the  peoi^e  may  become  Impressed 
with  the  presumed  limitations  of  the  ConstitutioQ.  and 
thereby  amend  It.  Is  a  matter  for  graze  conjecture,  'n^ean 
can  be  no  law  of  sufficient  Importance  to  warrant  our  ignor- 
ing the  Independence  of  the  Congress.  We  are  the  dected 
representatives  of  the  people  and  we  should  represoat  them 
within  the  reasonable  limitatims  established  by  those  who 
founded  the  Government.  To  amend  the  Constitution  Is  a 
tedious  process.  It  was  so  intended  in  order  that  we  might 
be  protected  f  nxn  rash  acts  which  we  might  oursehnes  under- 
take in  a  moment  of  panic. 

We  are  facing  the  proposition  of  whether  we  are  to 
discharge  our  responslMUties  as  an  independent  establish- 
ment of  the  Oovemment.  or  whether  we  are  to  become  a 
voluntary  adjunct  to  that  branch  which  was  created  to  ad- 
minister our  laws.  We  have  already  abdicated  some  of  our 
power  to  make  treaties;  we  have  bestowed  upon  the  Secre- 
tary of  Agricultiire  many  of  our  responsibilities  In  regard 
to  taxation;  we  have  deprived  the  States  of  powers  expressly 
reserved  fen*  them;  we  have  authorised  a  department  head 
to  Interfere  with  the  laws  of  nature  and  regulate  the  mar- 
keting and  the  prices  of  the  necessities  of  life;  and  we  have 
approved  the  producticm  and  sale  of  electric  power  fay  the 
Government  itself. 

Now,  it  Is  proposed  that  we  go  further  and  adopt  amend- 
ments to  the  A.  A.  A.  which  are  an  unwarranted  delega- 
tion of  power  to  the  Secretary  of  Agriculture.  These  amend- 
ments mark  a  new  high  in  the  surrender  of  our  legislative 
powers  and  the  shirking  of  our  direct  obligations  to  the 
American  people.  They  give  to  the  Secretary  of  Agricul- 
ture the  power  to  define  fair  trade  practices  and  to  impose 
them  upoa  Industry  without  even  the  concurrence  of  a 
majority  of  the  Industry  invxdved.  One  man  has  been  given 
the  authority  to  force  marketing  agreements  on  those  en- 
gaged In  Industriflfl  and  agricultural  pursuits  and  to  regu- 
late the  manner  in  which  their  products  are  distributed. 

Certainly  no  emergency  exists  which  can  Justify  such 
extraOTdinary  action  oa  the  part  of  Congress.  Tbe  Secre- 
tary of  Agriculture  has  already  demonstrated  the  utter  futil- 
ity of  this  program.  While  acting  in  the  hope  of  assisting 
one  portion  of  our  citizenry,  he  manages  to  virtually  destroy 
another.  One  needs  only  to  examine  the  effects  of  his  poli- 
cies on  the  cotton  and  the  cotton-textile  industries  to  visu- 
alize what  will  happen  to  other  industries  if  these  powers  are 
granted.  Rather  than  consider  legislation  <tf  this  sort  it 
would  seem  more  to  the  interest  of  this  country  for  the  Con- 
gress to  repeal  some  of  that  now  being  administered.  Tlie 
cotton-processing  tax  has  long  been  the  subject  of  much 
discussion  and  complaint  throughout  the  country'  Ihe  grad- 
ual disintegration  of  the  cotton-textile  industry  is  traceable 
directly  to  the  processing  taxes  and  the  numerous  regulaMons 
Imposed  upon  that  industry  by  this  administration. 

The  manufacturers  of  cotton  textiles  are  no  longer  able  to 
compete  in  foreign  markets  with  f(»eign  producers  of  these 
goods,  and  they  are  likewise  unable  to  sell  theh'  products 
within  the  United  States  because  ot  abnormal  prices  created 
by  the  Secretary  of  Agriculture.  If.  Instead  of  parsuing  the 
vicious  circle  set  in  motion  by  the  Secretary,  we  dsould  stop 
this  nonsense  and  repeal  the  processing  tax.  we  mifbt  be  iMa 
to  rehabilitate  the  textile  Indiistry  and  at  the  same  time  glva 
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the  cotton  fanner  nme  hope  of  a  stable  and  prosperofos 
future.  Formerly  40  percent  of  aJl  cotton  grcmn  In  this 
country  was  consumed  here.    What  Is  the  peroentace  now? 

In  April  1934.  about  26.500jtM  cotton  sptndlea  were  In 
operation  In  the  United  Statea.  In  February  of  this  year. 
It  had  fallen  to  3$.100.000.  In  March  the  number  of  sptndles 
in  operation  deehned  to  M^WMjOOO  and  in  April  28300.000 
were  operated.  In  the  New  Knglanrt  States  leas  than  00 
percent  of  the  cotton  sptodJea  In  place  were  active  during 
that  month.  In  my  State  which  had  lJtO.000  spindles  in 
place,  leas  than  800.000  were  active.  The  average  number 
d  hours  theae  spindles  were  In  operation  during  the  month 
was  only  114.  the  towat  in  the  country.  The  same  sitoaUon 
exists  throughout  New  England 

The  strong  and  highly  lustlAed  demand  for  repeal  of  the 
eenoo-processing  tax  and  for  curbing  the  increastng  tanpor- 
tattoos  of  textflas  has  been  quieted  by  a  special  committee 
appointed  by  the  President  to  look  into  the  eoCton-textfle 
Mtnatlon.  This  eonunlttce  is  cwmposed  largely  of  men  who 
have  prevlousty  expi^eased  strong  approval  of  the  cotton- 
prooesBiiw  tax.  one  of  whom  has  declared  that  If  anything 
took  plaoe.  it  would  be  an  tncreaee  in  the  tax.  We  have 
heard  little  of  the  findings  of  this  committee.  What  is  the 
meanhv  of  thla  inertia?  Are  they  attempting  to  quiet  the 
storm  of  protest  against  the  policies  which  are  wrecking  the 
cotton-textile  tadostry  until  the  amendments  we  are  now 
considering  can  be  written  into  law?  Are  they  trying  to 
wear  down  the  restatanee  of  Industries  In  New  Bnglaiul  and 
the  South,  which  are  now  fighthig  for  thehr  very  existence? 

With  these  amendments  we  make  a  sort  of  Delphian  oracle 
oat  of  the  Department  of  Agricultxire.  with  the  Secretary  of 
that  Department  presiding  as  the  sacred  prof^et.  We  au- 
thorise him  to  finance  his  gueeaes  at  the  expense  of  the  tax- 
payers of  the  Nation,  and  we  give  him  the  power  to  api^y  any 
one  of  several  devices  for  increasing  the  prices  of  agricul- 
tural commodltiOB.  After  making  his  guess  as  to  what  the 
sun  and  the  clouds  and  the  wind  and  the  rain  may  do  next 
year,  the  Secretary  will  use  his  divining  powers  as  a  basis 
for  buying  up  and  storing  farm  products,  or  for  dumping 
them  abroad  with  Oovernment  subsidies.  He  may  pay  boun- 
ties on  that  portioc  of  basic  crops  needed  for  domestic  con- 
sumption and  these  payments  will  be  in  addition  Co  rental  ' 
and  benefit  payments.  Are  these  amendments  given  in  an-  ' 
swer  to  the  desperate  prayer  of  the  cotton  textile  regions  for 
relief  from  the  burden  of  the  processing  tax?  Are  we  an- 
swering this  prayer  by  making  it  no  longer  mandatory  upon 
the  Secretary  to  reduce  processing  taxes  after  parity  prices 
are  reached?  He  may  go  on  and  on  forever,  reaching  into 
the  pocfcetbooks  of  the  American  people  for  money  to  wnj^rw^ 
his  dietatorahip. 

Forthermore.  there  ts  a  question  as  to  whether  or  not  this 
bill  is  ahnply  a  deceptive  move  to  continue  the  A.  A.  A.  in 
tpttt  of  Its  imconstltatianaUty.  There  are  many  who  believe 
that  this  Is  one  of  the  principal  reasons  It  is  i»nt**nf  ta 


New  Kngland  has  little  agrleultare.  and  If  ttese  wild  ex- 
periments continue  It  will  have  little  Industry.  The  petqile 
of  New  Rngland  are  working  almost  as  hard  to  earn  money 
to  pay  the  farmers  to  plow  under  their  crops  as  they  are 
working  to  feed  and  clothe  their  own  children.  With  one 
hand  the  Secretary  of  Agrleutture  is  emptying  our  pocket- 
books  and  with  the  other  he  ts  making  it  impossttile  for  us  to 
repleniah  them.  It  U  claimed  that  it  is  now  necessary  to  put 
a  tax  OB  rayon  because  it  competes  with  cotton,  and  it  is 
claimed  oeceaaary  to  put  a  tax  on  silk  because  It  competes 
with  rayon.  We  are  setting  in  motion  a  vicious  drele  which 
has  no  end — no  end  unless  it  be  the  coJIapae  of  oor  whole 
economic  system. 

There  is  no  good  reason  for  continuing  any  of  these  proc- 
easlag  taxes.  Ssctlon  15  of  this  biU  sseks  to  levy  a  com- 
pensatory tax  on  rayon  in  direct  violation  of  the  mandate 
of  Congress  in  the  original  Agrlc\iltural  Adjustment  Act. 
Rayon  is  not  a  basic  commodity  and  any  levy  must  be  in 
the  nature  of  a  eompenaating  tax  to  be  adoi^ed  after  due 
hearing  and  investigation.  Has  a  hearing  been  granted  the 
hutuatry?    The  placing  of  a  tax  on  rajron  or  any  produet 


competing  with  a  basic  commodity  Is  the  responsibility  of 
the  Secretary  of  Agriculture  \mder  the  present  law.  Has 
he  been  unable  to  find  ground  for  such  a  tax  and  is  he  now 
attempting  to  use  the  Congress  as  a  means  for  levying  those 
few  taxes  for  which  he  can  find  no  excuse  under  the  law? 

To  place  a  tax  on  any  commodity  without  a  hearing  or 
investigation  is  certainly  a  most  imfair  and  unwise  practice 
and  one  in  which  the  Senate  should  not  indulge.  If  ths 
Secretary  of  Agriculture  wishes  to  do  so,  that  is  his  re - 
spansibihty.  No  compensating  tax  has  been  plaoed  on 
rayon  to  this  date,  and  it  is  within  the  power  of  the  Secre> 
tary  to  do  so  after  establishing  a  need  for  It.  What  is  ttio 
peculiar  situation  which  prompts  an  action  such  as  this? 

We  should  delete  aH  theae  processing  taxes  and  flnancf! 
our  agricultiiral  program  from  the  General  Treasury.  We 
can  expect  nothing  from  this  burden  of  taxes  except  an 
inlhix  of  competing  goods  from  abroad  and  a  further  cur- 
tailment of  our  domestic  market  for  our  textiles.  Consumer 
resistance   cannot   be   regulated   by   law   nor   overcome   by 

Not  only  are  we  authorizing  the  executive  arm  of  the  Oov- 
ernment to  impose  taxes  and  to  tamper  with  the  natural 
laws  of  economics  and  of  nature,  but  we  are  as  wdl  author- 
hing  that  branch  to  tamper  with  the  orderly  procedure  of 
our  courts.  It  is  astonishing  that  we  win  even  consider 
amendments  which  are  so  radical  and  far-reaching  that 
they  will  prevent  a  taxpayer  from  recovering  money  lUegaily 
and  unconstitutionally  collected  by  the  processing  tax.  The 
administration  seeks  to  prevent  taxpayers  from  securing 
refunds  and  to  enable  the  Qovemment  to  collect  and  keep 
taxes  assessed  even  though  they  be  declared  unconstitutional. 
The  bill  provides  that  no  suit  shall  be  brought  or  main- 
tained in  the  courts  for  a  refiind  of  processing  taxes  previ- 
ously paid. 

It  further  provides  that  a  taxpayer  shall  not  be  permitted 
to  obtain  a  declaratory  judgment  nor  to  secure  a  decision 
from  the  courts  as  to  the  validity  of  a  tax.  The  attempt  to 
deprive  the  taxpayer  of  every  remedy  to  secure  a  refund  of 
processing  taxes  previously  paid  is  iMit  a  bare-faced  repudia- 
tion of  a  Government  obligation.  It  is  in  no  way  to  be  dis- 
tinguished from  the  repudiation  of  a  Oovernment  bond  ur 
other  legitimate  obligation.  The  proponents  of  the  bill  de- 
clare this  is  Justified  on  the  ground  that  the  taxes  paid  have 
been  passed  on  to  the  consumer.  Is  Congress  possessed  of 
such  rare  wisdom  that  it  is  able  to  determine  that  taxes 
have  in  all  cases  been  passed  on  to  the  consumer?  Those 
cotton  mills  that  have  lost  hundreds  of  thousands  of  dollars 
dtirlng  the  past  2  years  since  the  A.  A.  A.  was  enacted  will 
doubUess  be  somewhat  surprised  at  this  art>itrary  finding  of 
fact  without  investigation. 

me  issue  here  Involved  is  not  the  narrow  question  of 
whether  or  not  the  taxpayer  should  be  deprived  of  all  reme- 
dies with  respect  to  the  processing  tax.  but  whether  the 
Federal  Oovernment  should  be  permitted  to  c<41ect  from  the 
dtisens  of  the  country.  In  the  guise  of  taxes,  and  retain  as 
Its  own.  without  renaedy  on  the  part  of  the  taxpayer,  money 
to  which  it  may  have  no  lawful  right.  If  this  can  be  done, 
property  in  unlimited  amount  can  be  taken  from  our  citizens 
without  regard  to  constitutional  limitations  and  devoted  to 
such  purposes  as  the  Federal  Oovernment  may  in  its  abso- 
lute discretion  see  fit.  It  should  be  no  answer  to  say  in  any 
case  that  the  burden  of  the  tax  has  been  passed  on  to 
another,  particularly  where  the  tax  has  not  in  express  terms 
been  so  transferred. 

The  question  Is  one  between  the  Government  and  the  per- 
son who  paid  the  tax;  and  if  the  tax  was  improperly  col- 
lected, the  money  should  be  returned  to  the  person  paying 
it.  Whether  he  should  be  permitted  to  keep  it  or  should  be 
required  to  pay  the  whole  or  part  of  the  sum  refunded  to 
someone  else  is  an  entirely  separate  and  independent  ques- 
tion. Should  it  be  desired  as  a  means  of  protecting  third 
persons  who  may  have  an  interest  in  the  refund,  to  permit 
them  to  intervene  In  any  tax  suit  brought  to  secure  such 
refund,  this,  of  course,  would  be  entirely  proper  and  imob- 
Jectionabie;  but  the  Government  should  not  be  permitted  to 
retain  a  tax  iliegaily  collected  on  the  mere  gnmnd  that  it 
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is  not  clear  whether  the  person  who  paid 
recovers  it,  will  be  required  to  share  the 
one  else. 

In  the  case  of  the  processing  tax  the 
as  an  Intermediary  for  the  transfer  of  money : 
to  another.  Is  this  a  true  tax  for  the  i 
Government  unconstitutionally  acUng  as  a 
disbursing  agency?  If  it  is  a  tme  tax.  ttw 
used  for  the  general  good  instead  of 
group,  and  if  the  converse  la  true,  the  tax  Ig 
stitutional. 

This  then  is  the  admlnlstzmtkm'g  aaswv 
appeal  of  the  cotton-textile  Indboatry  for  rdktf ) 
easing  tax.    The  tax  la  to  be  contlnHBd  tnma 
stitutional. 

It  has  been  almost  exactly  MO  fmn  ttaeti 
Roger  Wllliama  sought  relief  froan  mtocimtle  i 
settled  on  the  shores  of  Rhode  lilaiid.   biliaii 
rled  the  first  consUtutian  adoptgd  on  tbm 
nature  of  all  settlers  was  required  to  ttMt 
this  is  an  appropriate  time  to  rcMl  It: 


We  whoM  namM  are  bareuiMtar 
Inhabit  in  Uic  town  d  novUtonoe,  do 
in  actlTe  and  paaslT*  obedlenee  to  all 
■bail  be  made  (or  publie  good  of  tbs  body,  la  sn  < 
the  major  ooneent  ot  tb*  preeent  tnbsbttaa 
Incorporated  togetber  Into  a  towiMlUp.  and 
they  ehaU  ftdmlt  Into  tba  aams.  only  m  dvll 

This  then  was  the  origin  of  tree  goivemment  < 
Are  we  to  destroy  the  work  of  three 
and  rash  acts  sought  from  us  by  the 
Government? 

Mr.  DICKINSON.    Ur.  President. 
had  discussion  with  reference  to  a  provlaloa 
bill  which  would  prevent  the  courts  from 
tions  for  injunction  to  prevent  the 
view  of  the  smts  being  started,  some  ISO  or  II 
think  It  is  fair  to  state  that  it  Is  (m  account 
the  bill  attempts  to  deny  the  taxpayer  his 
fimd  of  the  tax  paid  that  the  suits  are  being 
the  Federal  judges. 

In  cooperation  with  others  I  have  prepared  gj 
brief  on  this  subject,  which  I  ask  may  be 
Rkcoro  at  this  point  following  theae  remarki ; 
tion  of  the  Senate. 

There  being  no  objection,  the  brief 
printed  In  the  Rscord,  as  follows: 

ICmoKAivsuM   ON  Tax  PaoTisiom  or  H.  R.  8480 
AcucuLTumAi.  ADJXTSTiiaarr  Act  or  Mat  12,  Ittt*^! 

I.    UMrrATION    ON     BXTTTS    FOS    EAFUSU    OT    T» 


Section  sa.  on  page  67.  et  seq..  dT  H.  B.  glM  Ml 
Senate  Committee  on  Agrteulture  and  F 

"  The  Agricultural  Adjustment  Act,  as 
adding  after  section  30  the  following  imw  ■eetloB! 

"  -  Sac   21.  (a)  No  Federal  or  State  eoivt  shall 
to  entertain  a  suit  or  proceeding  agalxiak  tbe  Ui 
collector  of  Internal  revenue  or  othar  Intiiil 
any  person  who  ha«  been  lucb  a  ooUaetor  or 
•onal  representative  of  any  such  coUactor. 
shall  any  such  suit  or  proceeding  be  tettught 
nor  shall  any  Judgment  or  decree  IM  antarad  by, 
(1)   for  the  recoupment,  aet-off,  recovery,  rafud.- 
on   any  counterclaim   for,   any   amount  of  any 
penalty  assessed,  paid,  collected,  or  aea 
to  the  date  of  the  adoption  of  thla  aman 
for  the  collection  thereof,     giuept  pursuant  to  a-' 
or  decree  entered  prior  to  the  date  of  the  adopttn 
ment.   no   recovery,   recoupment,   set-off,  refomd. 
counterclaim  for.  any  amount  of  any  tax.  mt 
aeeaed.  paid,  collected^  or  accrued  under  thla  title 
of   the   adoption   of  this  amendment  aball  be 
The  provisions  of  this  subsection  shall  not  apply 
pajrment  of  tax  which  results  from  an  error  tn 
of   the  tax.  or    (2)    duplicate  paymcnta  of  any 
refund  or  credit  under  subsection  (a)    (reductlOB 
tary  of  Agriculture  in  his  Judgmoit  detennliMia 
crease  consumption   of  processed  goods)   or  (c) 
delivered  to  any  charitable  organisation  for  Ita 
tion   IS.   under   paragraph    (1)    of  snbeeetkm    (< 
(adjustment  to  conform  to  cxirrent  «*»»»f  la 
mined  by  Secretary  of  Agrlcultxire),  or  under 
of  this  title,  or  (4)   any  refund  or  credit  to  the 
tax  paid  by  him  with  respect  to  artlclee  exported' 
provuions  of  section  317  of  the  Tariff  Act  of  II 
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The  report  (No.  1011)  of  the  Committee  on  AgrteuKuiv  and 
Forestry  of  the  Senate  states  (p.  28)  that: 

"The  practical  effect  of  this  provision  wUi  be  to  prwnit  any 
refunds  of  taxes  already  collected  upon  tlM  ground  that  the  act  or 
tlM  actkms  of  the  8ecx«tary  thweunder  are  UlegaL  The  Juatilloa- 
tlon  for  such  a  provision  denying  refunds  is  found  in  the  fact  Uiat 
^be  taxes  paid  have  lieen  passed  on  to  the  consumer.  The  con- 
stitutional basis  for  such  a  provision  Is  found  In  the  power  of  the 
United  Stetes  at  any  time  to  assert  Its  sovereign  rl^t  not  to  be 
sued,  and  the  power  of  Congress  to  determine  the  jurisdiction  of 
the  oourta." 

(a)  Alleged  juaUflemtkm  for  the  provttioii 

The  reeaon  given  by  the  Senate  committee,  as  well  as  that  pub- 
licly aaatgnart,  for  this  proposed  amendment,  la  thai  the 
who  have  paid  theee  taxes  have  psssoil  them  on  and  tfymld  not 
be  entitled  to  recover.  This  prnnlaa  la  not  juaUfled  In  many  oaaea. 
Theae  taxea  wars  not  uauaUy  added  to  the  mvolca.  aa  ware  cartam 
automobile  exdaa  taxaa  (aac.  «M  (a)  of  the  Bavenua  Act  of  1098). 
Tbttf  wars,  m  anbatanee  aaa  fact,  ana  of  the  eoata  of  the  raw 
material  (ootton.  wbaat.  etc.)  which  waa  added  to  tba  other  maau- 
facturing  eoata  going  Into  the  finished  product.  Ths  saanufse- 
tnrar  then  bad  to  ata  hla  product  on  the  ourfeet  in  eosapatttioa 
with  othera. 

For  inataaoa,  the  — *n«»g  ^altiaa  of 
practice  and  enatom)  bear  a  fixed  ralatlan  to 
ant  upon  thitfr  quality— a.  g..  oottoo  ahlrta  at  $1.  glJO.  and  gS. 


The  margin  of  profit  in  the  eaaa  of  the  lowaat  prloa  la  ao  aoMU  that 
It  would  not  permit  the  retailer  merely  to  add  tba  tax  to  the  wi"*^ 
prloa  and  atlll  keep  hla  market.  The  margla  of  profit  oa  the 
higher-priced  gooda  would  be  more  tpt  to  take  eara  of  the  tax.  If 
he  added  the  tax  to  the  selling  price  of  the  lowest  [alted  gooda. 
but  did  not  increaae  the  atandard  prloa  of  the  next  higher  grade  of 
goods  by  the  amount  of  the  tax  (because  the  margin  at  profit  oa 
the  latter  la  already  sufficient  to  cover  the  tax),  ha  would  be  vio- 
lating the  trade  custom  of  a  fixed  ratio  between  the  prices  of  the 
various  classes  of  goods.  This  would  lead  to  sales  reslstanoe  ^ri<1 
would  tend  to  reduce  the  consumption  of  gooda  contrary  to  the 
purpoae  of  the  Agricultural  Adjustment  Act.  Acctvdlngly.  the 
retailer  would  not  assume  the  burden  ot  the  tax  <m  the  lower- 
prioed  goods,  and  the  wholesaler  therefore  oould  not  pass  it  on. 

We  have  been  advlaed  that  the  rayon  manufacturera  have  for 
some  time  been  selling  their  {HtMlucts  at  cost — preaumably  by 
reason  of  Japaneee  competition.  If  a  tax  is  now  Impnsfid  on  rayon 
(as  proposed  by  section  16  of  the  amendment  as  reported  by  the 
Senate  committee),  the  manufacturers  cannot  poeslUy  paas  it  on. 
because  if  they  should  increase  the  selling  price  (at  coat)  they 
would  lose  even  such  part  of  the  nuurket  aa  they  have  ao  far  been 
able  to  retain,  nils  is  but  another  Illustration  of  the  Impneatliintj 
of  pasalng  on  the  tax. 

The  processing  tax  cannot  be  identified  In  the  aalllng  prtoa  with 
any  more  certainty  than  any  other  Item  of  manufacturlag  ooat — 
and.  If  the  prooeasor  did  not  receive  suflldent  itiffwne  to  offaat  hla 
coats  and  provUte  a  reasonable  return  upon  his  capital,  or  If  ha 
operated  at  a  loss,  which  was  frequently  the  oae^  It  Is  dtfltoult  to 
justify  the  assumption  (as  a  reason  for  the  stamitory  provlaloa) 
that  the  proceasor  was  reimbursed  for  prormsalng  taxaa  any  mora 
than  for  any  ottier  type  of  expense.  In  such  caaes  It  la  moat  cer- 
tain that  scnne  of  the  manufacturing  coats  have  wH  bean  reoeveaed 
and  therefore  have  not  been  pe  snort  on. 

For  example,  many  cotton  mills  during  1BS4  wera  not  earning 
a  reasonable  return  upon  their  Investment  (Natloaal  City  Bank 
Bulletin  on  Economic  Conditions.  Apr.  19S5,  p.  86),  and  tram  the 
middle  of  1984  operated  at  a  loas  (Bs^iort  of  Fadaral  Ttada  Com- 
mission on  Textile  Industries,  pt.  I.  relating  to  mveatment  and 
profit,  Dec.  81.  1934.  p.  10).  Certainly  an  Industrial  group  whlA 
has  operated  at  a  loes  has  not  passed  on  all  its  expenses  and  ooata. 
It  ts  difficult  to  predicate  upcm  theee  facta  an  aaaomptlan  that  tha 
proceasor  has  been  reimbursed  for  the  proeeeslng  tax  and  thua 
pawed  it  on,  but  has  not  been  reimbursed  for  soom  of  tba  other 
oocta.  While  the  theory  aaserted  may  have  bean  ttiat  tha  BBlUa 
should  only  act  aa  a  collecting  agency  for  the  lanfinaalin  tax,  tba 
practical  situation  Is  that  the  tax  became  a  part  of  tha  tnoraaaed 
ooat  of  the  raw  material,  and  the  proceeeor  baa  not  bean  able  to 
Increase  his  sales  price  proportionately. 

It  has  normally  been  neceesary  for  the  prooeeeor  to  pay  tha  tax 
befora  receiving  any  relmbursonent  frooa  the  sale  of  the  manu- 
factured goods.  With  the  prevailing  unfavorable  condltlona  and 
with  the  unfair  competition  fostered  by  overproductkm,  tha  tax. 
In  part  or  in  whole,  could  not.  in  many  instances,  be  paaaad  along. 
This  added  to  loaaes  already  existing  and  increased  the  deficit. 
(Brief  submitted  by  the  Rhode  Uand  Textile  Association  to  the 
Governor's  Conunlttee  to  Investigate  the  Problems  of  the  Textile 
Industry,  Mar.  4.  1985.)  The  preliminary  findings  of  the  survey 
of  the  cotton-textile  Indvistry  m  New  Kngland  (praparsd  by  the 
New  England  CouncU.  Mar.  23,  1985)  includee  the  following  state- 
ment: 

"  Practically  every  one  of  the  73  companies  mentkmed  took  palna 
to  state  their  experiences  with  the  processing  tax  and  Its  effects 
on  their  respective  businesses. 

"  Considerable  diversity  of  (^ytnlon  is  shown  in  the  rattirns  as  to 
the  effects  of  this  tax.  Thera  U,  however,  nearly  unanimous  agree- 
ment  that  current  selling  prices  do  not  cover  total  ooata.  A  few 
returns  point  out  that  for  a  time  after  the  tax  became  effective, 
prices  covered  all  costs,  including  the  tax.  (Recent  OovMtmient 
statistics  on  cotton-textile  profits.  North  and  South.  Indicate  that 
this  must  have  been  true  for  about  the  first  year  ot  the  tax.) 
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"Ttm  relktt^oly  ■CcAdy  nm  dvirtng  the  l««t  IJ  montba  In  the 
price  of  raw  cotton,  an  average  tncreaae  per  pound  equal  to  tf 
not  icreater  tiian  the  4  J  cents  per  pound  tax  may  be  the  major 
reaaon  why  prlcea  do  not  now  cover  coata.  The  majority  of  the 
manufacturerv  who  replied  aay  that  they  have  had  to  abaorh  from 
S5  to  100  percent  ot  the  tax  Thu  la  because  of  the  extremely  com- 
pctltlv*  situation  prevailing  due  to  prodiictlon  being  In  excess 
of  damard.  the  inroads  Into  the  domestic  and  alao  the  foreign 
BMtrkeUi  bv  Japanese  and  other  foreign  prodxicers  of  cotton  tex- 
tiles, and  the  lacreaalng  reatstance  of  eonauzncra  generally  to  any 
hi^'-T  pT'.res  for  cotton  goods" 

r.  :.<i  clear  that  the  Senate  conunlttee's  report  stating  "that  the 
lAxrs  paid  have  been  paiaed  on  to  the  consumer ".  Is  Incorrect 
in  many  cases  —probably  In  the  majority  of  them  There  la. 
therefore,  no  blanket  Justification  for  the  above  proposed  amend- 
ment. 

(b)    Denlml  of  due  process 

Th«  nittx  amendment,  aa  la  well  known,  provides  that  no  peraon 
shall  "  he  deprived  of  *  *  *  property  without  due  process  of 
law."  Tbla  In  Itself  la  a  substantive  right  guaranteed  by  the  Con- 
stitution. Denial  of  due  process  therefore  takes  away  a  substantlvs 
right.  All  the  Court  decisions  have  held  that  Congress  may  not 
take  away  a  right  guaranteed  by  the  Constitution  even  If  It  can 
Limit  the  legal  remediea. 

"  It  must  be  confessed,  however,  that  the  eonstltirtlonal  mean- 
tng  or  value  of  the  phrase  '  due  process  of  law  '.  remains  today 
without  that  satisfactory  preclslm  of  definition  which  Judicial 
decisions  have  given  to  nearly  all  the  other  fuaranteea  of  peraonmi 
rigHt$  found  In  the  constitutions  of  the  several  States  and  of  the 
United  States"  (Davidson  v  New  OrUanM,  M  U.  8.  07,  101). 
(Italics  supplied.) 

Nevertheless,  the  Supreme  Court  has  marked  out  certain  Ilmlta- 
tlona  tmpoaed  upon  the  legislative  power  by  the  requirement  of 
due  process  Thus  In  Vurroy  v.  The  Hoboken  Land,  A  /mprore- 
ment  Co  (18  How  m) .  at  Ttt.  the  Supreme  Court  made  the 
following  statement: 

"  *  *  *  The  Constitution  contains  no  description  of  those 
procesees  which  It  waa  Intended  to  allow  or  forbid.  It  does  not 
even  declare  what  principles  are  to  be  applied  to  ascertain  whether 
tt  be  due  process.  It  Is  manifest  that  It  was  not  left  to  the  legis- 
lative power  to  enmet  sny  proeen  which  might  be  devised.  The 
article  is  a  restraint  on  the  legislative  as  wall  aa  on  the  executive 
and  Judicial  powers  of  the  Oovemment.  and  cannot  be  so  con- 
strued as  to  leave  Congress  free  to  make  any  process  '  due  proceas 
at  law  '.  by  Its  oMre  will  "     (Italics  supplied  ) 

Judge  Cooiey.  In  his  Constitutional  Limitations  (sec  SS6),  gave 
tbe  following  definition  of  due  proceas: 

"  Due  process  at  law  In  each  particular  case  means  such  an 
exertion  of  the  poipers  of  government  as  the  settled  maxims  of 
la#  permit  and  sanction,  and  under  such  safeguards  for  the  pro- 
tacUon  ot  Indivlduai  righta  aa  thoae  maxims  prescribe  for  the  class 
of  cases  to  which  the  one  In  question  belongs." 

rrooi  the  above  It  la  clear  that  there  are  some  safeguards  which 
Congress  must  reoognlae  in  protection  ot  a  person's  constitutional 
right.  To  deny  all  remedy  In  this  Inatonre  la  to  deny  the  right 
itaaU — dtie  prooeaa. 

It  has  been  held  that  "  a  denial  by  a  State  court  of  a  recovery 
of  taxaa  exacted  In  violation  of  the  laws  or  Constitution  of  the 
United  States  tj  oosnpulsloQ  Is  Itself  In  contravention  of  the 
fourteenth  amendment"  {Cmrpenter  v  Shaw.  380  U  8.  S«3.  399) 
Tbe  phrase  "  due  process  "  haa  the  tmatm  meaning  in  the  fifth  and 
fourteenth  amendments  (JfcOarreir  v.  Swan.  17  Wyo  130,  M  Pac. 
6rr,  tfwrtMlo  V.  Cmliforaia.  110  U    8    618.  5S6) 

When  the  prnr— sing  taxes  were  paid  the  taxpayer,  by  virtue  ot 
Hctloo  S2M  ot  the  Berlaed  Statutes,  could  not  enjoin  their  col- 
teetlon.  It  was  understood,  as  the  law  permitted  at  the  time,  that 
clalma  for  refund  could  be  filed  (on  the  ground  that  the  taxes 
wore  unconstitutional  or  Illegally  Imposed)  and  that  if  denied, 
suit  could  be  brought  for  the  refund.  The  courts,  in  upholding 
Bevlsed  Statutes,  section  3234.  have  done  so  upon  the  under- 
standing that  anoUier  remedy  was  avallabla  to  the  taxpayer:  that 
la.  a  suit  to  recoeer  taxes  paid  after  refund  has  been  denied  ( Dod^e 
T.  Os6ora.  340  U.  8.  lit),  and  they  have  refused  to  obey  the  man- 
date of  section  S2M  to  deny  an  Injunction,  where  no  adequate 
remedy  at  law  was  available. 

An  appeal  to  the  easeuttve  department  on  the  ground  that  the 
taxes  were  unoonatltutlonai  or  Illegal  for  other  reasons  would  have 
been  of  no  avail,  so  that,  as  a  practical  matter,  the  taxpayer  had 
no  right  of  appeal  to  the  execuUve  department  In  thU  respect 

The  Senate  provtalon  wotild  bar  suite  not  only  against  the 
United  States  but  even  agatnot  the  coUector  ot  Internal  revenue 
or  his  rs|>resentaUvea.  For  Oongreas  now  to  deny  the  right  to  sue 
for  refund  or  to  obtain  Judgment  therefor  u  certainly  denying 
recovery  ot  taxes  exacted  in  violation  ot  ttie  OonstltuUon,  provided 
thdr  Imposttton  Is  uneoiMtltutlonal. 

But  OongfMB  propo—  to  go  further  than  to  deny  the  taxpayer 
the  right  to  sue  In  court.  It  would  deny  the  right  to  any  refund 
or  recovery  of  tbe  tax  at  mil,  trrespeetlee  ot  any  remedy  which 
someone  mlsht  eooealve  tbe  taxpayer  had  and  in  total  diargard 
as  to  whether  Che  taxes  were  constltuUonally  Imposed  or  legally 
collected.  This  undoubtedly  U  tbe  ultimate  In  tbe  denial  of  a 
remedy.  Ko  safeguard  of  tbe  taxpayer's  rights  Is  left  under  tbe 
provlxlon.  and  therefore  it  must  foUow  that  Oongrees  would  be 
denying  tbe  cubaCaatlve  eonatltutknal  rtgtat  to  due  prooeaa. 

In  L^mch  V.  Vnitad  Stmtaa  (393  U.  S.  571).  It  ts  said  tbat  Oon- 
greas Is  under  no  obligation  to  provide  a  remedy  tbrougb  tbe 
courts  aad   tbat  It  may  Umlt   tbe   Ukdlrldual   to   artmtnfrraUv 


remediea.  The  decision  went  so  far  ■■  to  add  •*  •  •  •  with- 
drawal of  all  remedy,  administrative  as  well  as  legal,  would  no% 
necessarily  imply  repudiation  S<j  long  as  the  contractual  obliga- 
tion ijj  rfcogiiized.  Coinjrcsa  nxay  direct  Its  fulfiJlment  without  the 
interposition  of  either  a  court  or  an  administrative  tribunal  " 
But  In  the  case  of  procesBln*;  taxes  imposed  prior  to  the  proposed 
amendment.  Congrvtis  would  not  be  recognizing  the  right  of  due 
process  It  should  be  noted,  however,  that  Ln  the  Lynch  case  some 
form   of  remedy    was   n  )t  denied 

Even  In  the  cas<'  of  Cary  v  Curtis  (44  U.  S.  238),  the  Supreme 
Court  did  not  hold  that  Conifreas  could  deny,  or  intended  to  deny. 
all  remedy  It  merely  held  that  the  taxpayer  cculd  not  sue  the 
collector  by  virtue  of  a  statute  therein  Involved,  despite  any  Inter- 
pretatu  n  which  might  be  given  Mr  Justice  Story  »  forceful  dia- 
sentlng  opinion. 

It  was  said  in  Brinker ho ff- Paris  Trust  A  Saviitgt  Co.  v  HiU  (281 
U    S    873,  882)  : 

*•  But.  while  It  ts  for  the  State  courts  to  determine  the  adjective 
as  well  as  the  substantive  law  of  the  Slate,  they  miibt  in  so  doing, 
accord  the  parUes  due  process  of  law  Whether  acting  through  Its 
Judiciary  or  through  Its  legislature,  a  State  may  not  deprive  a  per- 
son of  all  existing  remedies  for  the  enforcement  of  a  right,  which 
the  State  has  no  power  to  destroy,  unlees  there  Is.  or  was,  afforded 
to  him  soma  real  opportunity  to  protect  tt." 

The  Supreme  Court,  as  late  as  1031,  In  Graham  v.  Goodceli  (283 
U  8.  40«t.  citing  the  case  of  Brinkerhoff-FarU  Trust  A  Saving* 
Co    v    Hill,   said: 

"  *  *  *  It  Is  not  necessary  to  consider  the  authority  of  the 
Congrees  to  withdraw  the  consent  of  the  United  States  to  be  sued. 
(See  Untted  States  v.  Hetnssen  A  Co.,  supra,  at  p.  301  of  206 
U.  S..  37  S.  Ct.  743  )  The  argument  of  the  Oovernnaent  in  tbia 
respect  is  not  adequate  to  dispose  at  tbe  controversy.  Some  of  tbe 
preeent  suits  were  brought  againet  the  collector  individually  and 
were  based  upon  the  right  to  recover  as  against  him  by  reaaon  of 
his  Illegal  acta.  Such  an  action  Is  personal  and  not  against  the 
United  States  (Sa^re  v.  United  States.  2&0  U  8.  39  37.  39  S  Ct  415, 
83  L.  Kd  828:  Smtetanka  v  Indiana  Steel  Co..  2S7  U.  S  1.  4  5.  43 
8.  Ct.  1.  86  L  Cd  M) .  If  the  Congress  did  not  have  the  authority 
to  deal  by  a  curative  statu'e  with  the  taxpayers'  asserted  6ul>- 
stantlve  right,  in  the  circuiustances  descrlljed.  it  could  not  t>e  con- 
cluded that  the  Congress  could  acoompUbh  the  same  result  by 
denying  to  the  taxpayers  all  remedy  both  as  against  the  United 
States  and  also  a»  agaiQjtt  the  one  who  conunilted  ilie   wron^  " 

The  proposed  amendment,  denying  to  the  taxpayer,  as  It  does. 
any  and  all  remedy,  clearly  runs  counter  to  the  Supreme  Co\irt'8 
IncerpretaUon  of  the  fifth  amendmeut.  The  proposed  amend- 
ment would  not  be  merely  denying  a  remedy,  but  would  be  deny- 
ing the  Bubstantitive  right  of  due  prooeaa 

(C)    Policy 

1  Perhaps  Congress  ran  prohibit  the  protection  of  rights  guar- 
anteed under  the  Constitution  by  withdrawing  the  privilege  of 
suit  In  any  form  and  preventing  any  refunds  of  taxes  Neverthe- 
less, is  Congress  justlOd  in  accumpllshlng  whatever  it  has  in  mind 
by  uaing  any  means  to  du  so,  even  if  they  are  In  violation  of  the 
Constitution''  For  the  United  States  publicly  to  declare  that  It 
will  retain  taxes,  even  though  unlawfully  t^^ken,  la  beneath  Its 
dignity 

2  The  proposed  statutory  prryvlslon  will  penalize  thoee  who  have 
paid  the  proce«sing  taxe.s  and  benefit  thoee  who  have  refused  to 
pay  or  have  evaded  the  tax 

3  Taxpayers  will  be  encouraged  In  the  future  to  understate  and 
underpay  taxes  of  any  kind  They  will  fear  similar  Icfrtslation 
endeavorlni;  to  prevent  suits  for  refund  The  contract  In  this 
connection  is  sii^nlticant  between  the  cooperation  of  the  taxpayer 
in  England  wltb  his  Uovemment  and  the  attitude  of  the  taxpayer 
in  Prance.  The  difference  can  be  attributed  in  large  part  to 
the  policy  of  the  British  Government  In  fostennK  the  f(ood  will 
of  tbe  taxpayer.  Bngland  is  the  only  country  in  Europe  which  has 
not  been  compelled  to  resort  to  the  sales  tax  for  revenue  purpoeea. 
(See  T  M  (jordon.  The  Canadian  Sales  Tax.  1930;  National  Indus- 
trial (inference  Board.  Sales  Taxes,  Oenerai.  Selective,  and  Retail. 
1033  ) 

4.  The  proposed  amendment.  If  enacted,  would  seriously  Inter- 
fere with  the  collection  of  the  revenues.  Until  recently  taxes 
were  collected  first  and  litigated  through  claims  for  refund.  By 
reason  of  public  denaand.  the  right  to  litigate  Income  and  estate 
taxee  before  payment  was  first  granted  in  1034  when  the  Board 
of  Tax  Appeals  was  created  (sees.  274.  380.  and  308.  Revenue 
Act  of  1934 — and  similar  sections  in  subeequent  revenue  acts). 
I^ir  other  taxes,  however,  taxpayers  were  left  to  their  suits  for 
refund  after  payment.  If  thu  right  is  taken  from  them.  Con- 
gress will  find  Itaelf  confronted  with  an  overwhelming  demand  to 
litigate  all  taxes  before  payment,  with  consequent  delay  in  collec- 
tion and  ultimate  loss  of  revenues. 

6.  As  pointed  out  above,  for  many  years  the  Revised  Statutes 
(Sec.  3334)  have  provided  that  no  InjuncUon  should  be  Issued 
restraining  the  collection  of  taxes.  This  has  generally  been  up- 
held by  the  courts  on  the  ground  tbat  an  adequate  remedy  at 
law  was  available  by  a  suit  for  refund.  The  courts  liave  refused 
to  follow  that  provtslon.  however,  where  it  has  been  shown  that 
the  remedy  at  law  was  madequate.  If  Congress  may  do  away  witb 
tbat  remedy,  and  If  Congrese  does  so  with  respect  to  these  taxes. 
may  not  the  courts  hereafter  say.  witb  respect  to  any  tax.  that 
tbe  right  to  sue  for  refund  Is  not  an  adequate  remedy?  Will 
Congress  not  have  disclosed  how  inadequate  is  that  remedyt 
And  If  the  right  of  refund  ts  disclosed  as  inadequate  because  It 
may  be  revoked,  will  the  courts  hereafter  be  JustlAed  in  refiwlng 
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an  Injunction  against  collection  of  any  tax  whAeh 
any  respect?     It  is  reasonable  to  predict  tbat  if 
this  statute  the   courts  will   hereafter  permit  tnj 
BUiU.     The   results  will   necessarily  be  a  Mrloiis 
damage  to  all  future  taxes. 

6.  Several  cases  are  already  pending  in  the  oooit* 
taxpayers  have  been  put  to  substantial  trouble 
expense  In  litigating  their  tax  liability  for  floor 
Ing  taxes.     It  is  unjust  to  deny  them  tbe  right  tp 
cases  to  Judgnient  and  to  obtain  any  prcqwr 
on   the   ground    that   the   taxes   are   unooostitut 
collected. 

If  Congress  should  see  fit  to  cut  off  tbe  daims  ofj 
bad  not  yet  made  demand  for  refund  ot  tnoDoyi 
lected.   It  should  at  least  follow  the  policy 
810   (d)   and  1108  (b)   of  the  Revenue  Act  of  inS.J 
provided    that    new   provisions    In   tbOM   ■ectlOB 
from  allowance  a  claim  for  refund  filed  prior  to 
act  which,  but  for  such  enactment,  would  baTt 
Palling  this.  Congress  should  follow  tbe  poUey 
424  ( a )   ( I )  of  the  Revenue  Act  of  1028  regardiiif 
taxes,  wherein  It  Is  provided  that  reatrletiODS  on 
apply  In   suits  duly   begun  prior  to  a  roeciflec 
section  1103  (b)  of  the  Revenue  Act  of  li 
shovild  be  provided  as  an  addition  to  tbe  amendmBUl^ 
and  at  least  the  following:  ' 

"  Suits  in  court  instituted  before  tbe 
ment  shall  not  be  affected  by  Its  prowUtao^'' 
n.  LUcrranoN  on  rxfdnds  or  rt 

Section  32,  on  page  59  et  seq..  of  H.  R.  M03,  aa 
Senate  Committee  on  Agriculture  and  Ftaraeti 
ments  to  the  Agricultural  Adjustment  Act,  ea 
sections  21   (b)   and  (d).     Without  quoUag  tbe 
It  Is  Bufllclent  to  point  out  that  not  only  are  ratta 
collection  of  taxes  and  to  obtain  declaratory 
Pederal   Declaratory  Judgments  Act  denied  toot 
pursuant  to  suits  for  refund,  nnleaa  tbe 
satisfaction  of  the  Commlasloner  of  Internal 
court,  that  be  has  himself  sustained  tbe  Irardn  of 
latter  requirement,  as  a  practical  matter  ot  proof, 
be  met  by  many,  if  any,  taxpayere.     Tbe  pro«1alaiDa 
section  21  (d)  are  obviously  Inserted  to  prevmti 
because  It  la  known  the  taxpayer,  except  poerthly  in  %| 
cannot  prove  that  he  sustained  the  burden  of  tbe 
be  so,  even  though  such  evidence  aa 
in  fact,  bear  the  tax  himself. 

It  is  noted  that  secUon  31  (d)  prorldea  tbat  if 
declared  unconstitutional,  with  respect  to  tax 
shall  be  up  to  the  taxpayer  to  prove  tbat  be 
of  the  tax.     The  taxpayer  was  not  fcrewaraed  tbat 
records  which  would  enable  him  to  prowa  tbat  be 
talned  this  burden. 

If  suit  to  enjoin  or  to  obtain  a  declaratory 
ery  under  suits  for  refund  is  In  subotaaoe 
constitutional  right  to  due  process  is  abrogated. 
therefore  exist  against  these  proposed  amend mentg] 
respect  to  the  amendment  first  dlacuaeed  in  tbia 

These   provisions   are  contrary  to  tbe  letter 
Constitution  and  to  all  principles  of  falmeoa  (or 
and  Congress  have  stood.     They  are  tbe  entertag 
citizens  may   be  deprived  of  their  conetitutlanal 
courts  of  their  Jurisdiction  to  protect  tbe  tli^ta  of 
erty.     They  go  too  far  for  public  support.    Thmj 
encouragement  from  any  officer  of  tbe  OovemnMBtj 
con.5tltutional  form  of  government  or  bla  oatb  of 

Mr.  GORE.    Mr.  President.  I  destre  to  ad 

from  Iowa  whether  his  remaita  Are  Intended 
Impression  which  prevails  that  if  tbeae  aults  toj 
in  expectation  of  the  passage  of  the  biU.  ttavj 
status  In  court  which  will  continue, 
passage  of  the  bill? 

Mr.  DICKINSON.    I  thinjc  that  Is  eorrect 

Mr.  OORE.    As  I  remember  the  langusfe  of 
that  no  suits  shall  be  brought  or  mmintalnfid, 
would  vacate  the  suits  now  being  filed. 

Mr.  DICKINSON.  That  may  be  trae.  bat  It 
standing  that  the  suits  are  being  entertained  bg^l 
courts  on  the  theory  that  they  are  being  filed  fB  \ 
that  the  pending  bill  may  become  the  law. 

Mr.  GORE.    I  do  not  beUeve  that  the  statutej 
day  constitutes  a  bar  in  the  way  of  bringinc 
constitutionality  of  a  tax.    I  placed  in  the 
day  a  reference  to  the  case  of  HiU  T.  WaBaet^j 
where  the  court  entertained  such  a  suit  notwit 
section  read  yesterday  by  the  Senator  ftom 
[Mr.  SiOTH].    Tbe  section  which  he  read 
injunction  to  restrain  the  collection  of  a  tax 
or  rather  that  the  collection  of  a  tax  shall  nofel 
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In  the  case  to  which  I  have  ireferred.  an  Injunction  was  is- 
sued and  was  sustained,  and  the  tax  was  held  uncfmstitu- 
tionaL 

RKGTTLAnOlf  OF  TrnUTT  BOLBDro  COMPAXIKS — APPGHmaDIT  OT 

CONPUKKS 

Mr.  SMITH.  Mr.  President,  the  matter  which  I  desire  to 
discuss  for  Just  a  minute  does  not  pertain  to  the  bill  under 
consideration,  but  I  presume  it  might  be  put  in  the  category 
of  a  parliamentary  inquiry.  I  desire  to  know  if  the  custom 
and  rule  of  nearly  150  years  have  been  abrogated  and  set 
aside  in  the  matter  of  appointing  conferees  on  the  part  of 
the  Senate? 

So  far  as  I  am  individually  concerned,  I  do  not  think 
any  of  my  colleagues  are  very  desirous  of  going  through  the 
arduous  work  of  serving  as  conferees,  especially  on  a  highly 
controversial  subject;  but  in  spite  of  the  fact  that  I  have 
twice  been  Chairman  of  the  Committee  on  Interstate  Com- 
merce, and  have  been  its  ranking  member  for  a  number  of 
years,  without  a  word  being  said  as  to  whether  or  not  I 
desired  to  go  on  the  conference  committee  under  the  cus- 
tom of  150  years,  I  notice  that  conferees  were  appointed 
who  were  notoriously  in  favor  of  a  certain  controversial 
provision  of  the  bill.  I  wish  to  have  my  constituents  v^o 
read  the  Record  advised  as  to  how  it  happens  that  a  rule 
which  is  so  old  has  been  suddenly  ignored,  and  that  appar- 
ently the  Vice  President  hereafter  will  name  conferees  with- 
out regard  to  the  members  of  the  committee  or  the  chairman 
thereof. 

We  seem  to  have  set  aside  the  former  rule.  It  Is  not  law. 
It  is  not  a  constitutional  provision.  It  is,  however,  a  rule 
which  by  age  and  custom  has  grown  to  be  more  powerful 
or  as  powerful  as  the  law.  I  ask  the  Chair  If  hereafter  a 
new  rule  which  has  been  arbitrarily  made  will  be  observed? 
I  make  that  inquiry  in  order  that  the  public  may  be  advised 
that  it  is  not  a  question  of  discrimination,  but  simply  a 
question  of  the  selection  of  those  more  favorably  inclined 
toward  measures  that  come  to  this  body. 

The  PRESIDINQ  OFFICER  (Mr.  ScHWXiXKirBACT  In  the 
chair) .  The  pi-esent  occupant  of  the  chair  will  answer  that 
he  is  not  informed  as  to  whether  or  not  that  is  to  be  the  rule 
from  this  time  on. 

Mr.  SMITH.  Mr.  President,  I  am  very  sorry,  because  I  had 
hoped  this  matter  could  now  be  settled.  I  have  been  here  for 
more  than  a  quarter  of  a  century,  and  this  is  the  first  time  I 
have  ever  known  that  custom  to  be  broken. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  McNART.  I  am  unable  to  gather  the  force  of  the 
Senator's  remarks.    TO  what  conference  is  he  referring? 

Mr.  SMITH.  I  am  referring  to  the  fact  that  certain  names 
were  put  on  the  list  of  conferees  on  tbe  utilities  holding 
company  bill  that  certainly  did  not  come  within  the  category 
of  rank  on  the  committee  or  of  length  of  service. 

I  have  not  a  particle  of  feeling  in  the  matter.  If  it  is  to  be 
the  rule  of  the  Senate  hereafter  that  the  chairman  of  the 
committee  shall  have  nothing  to  do  with  the  appointment  ot 
conferees,  and  that  the  Vice  President  shall  name  them,  it  is 
all  well  and  good;  but  I  should  not  like  the  imtH-ession  to  go 
out  that  some  of  us  who  have  been  here  for  a  long  time  hap- 
pen adventitiously  to  be  left  off  conference  committees  for 
some  reason  that  might  cause  our  constituents  to  wonder  why 
it  was  done. 

On  the  conf  erexKe  committee  on  the  utilities  Mil  I  think 
there  was  but  one  meir'ier  who  had  been  a  member  of  the 
committee  for  any  considerable  time.  I  now  ask  the  Vice 
President,  if  there  be  no  law  on  the  subject,  if  it  is  to  be  the 
rule  hereafter  that  the  Vice  President  will  name  the  con- 
ferees, regardless  of  the  custom  which  heretofore  has  pre- 
vailed. 

The  VICE  PRESIDENT.  The  Chair  will  say  to  the  Sen- 
ator from  South  Carolina  that  sometime  ago,  in  a  discussion 
of  conferees,  he  announced  that  so  far  as  he  was  concerned. 
when  the  Senate  put  upon  him  the  obligation  and  duty  of 
appointing  conferees,  he  was  going  to  try,  so  far  as  posrtble. 
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to  select  conferees  who  represented  the  sentiment  of  the 
Senate. 

The  present  occupant  of  the  chair  has  Just  entered  the 
Chamber.  The  Chair  understands  that  m  this  partic- 
ular case  the  Senator  Is  complaining  about  the  confeieo.s 
appointed  on  the  utihtles  bilL 

Mr.  SICTH.  No.  Mr.  President;  not  particularly  that.  I 
otoenred  that  aererai  times  lately  conferees  have  been  ap- 
pointed without  recard  to  their  seniority  on  the  committee. 
I  have  been  here  for  more  than  a  quarter  of  a  century,  and 
I  never  knew  that  to  occ\ir  but  once  or  twice  heretofore. 
and  even  then,  when  It  occurred,  the  ranking  members  were 
consulted  before  the  appointment  was  made. 

The  VICE  PRESIDENT.  The  Chair  has  taken  the  respon- 
sibility of  appointing  conferees.  If  the  Senate  desires  to  take 
the  responsibility,  the  Chair  will  be  very  happy  and  very 
much  delighted  to  have  the  Senate  itself  take  the  responsi- 
bility: or,  if  the  Senate  will  adopt  a  rule  malcing  It  the  duty 
at  the  Chair  to  appoint  conferees  according  to  their  seniority. 
the  Chair  will  carry  out  the  rule  of  the  Senate. 

Mr.  SMITH.  All  I  desired  was  to  have  the  statement  go 
Into  the  Rscoiu)  that  the  Vice  President  has  assumed  that 
responsibility,  and  will  maintain  it  until  such  time  as  the 
Senate  may  provide  some  other  rule.  I  did  not  wish  any 
reflections  to  be  cast  on  myself  or  my  colleagues  by  virtue 
of  the  sudden  abandonment  of  the  former  nUe  in  the  face 
of  some  very  important  legislation. 

Mr.  LA  POLLETTE.  Mr.  President.  I  wish  to  make  a  few 
brief  remarks  concermng  the  statement  of  the  Senator  from 
South  Carolina. 

In  the  first  place,  there  Is  nothing  In  the  rules,  either 
directly  or  Indirectly,  which  suggests  that  conferees  ap- 
pomted  on  the  part  of  the  Senate  should  be  selected  by 
seniority  from  the  committee  which  had  the  bill  under  con- 
sideration when  It  was  in  committee.  As  a  matter  of  fact, 
that  is  merely  a  practice  which  I  acknowledge,  as  the  Sen- 
ator has  stated,  has  been  followed  in  this  body  for  a  great 
many  years. 

The  fact  is.  however,  that  when  the  motion  is  made,  it 
provides  that  the  Chair  shall  appoint  the  conferees.  There- 
fore, the  Vice  President  has  not  usurped  any  power.  He  Is 
merely  dischargmg  a  responsibility  which  is  placed  upon  him 
by  the  Senate  when  it  adopts  a  motion  that  the  Chair  shall 
appoint  conferees. 

So  far  as  the  seniority  practice  Is  concerned — which.  I 
reiterate,  is  not  provided  for  by  the  rules — I  desire  to  say 
that,  in  my  humble  opinion,  it  has  nothing  whatever  to  do 
with  the  fitness  of  individual  Senators  to  represent  the  Sen- 
ate in  a  conference  over  the  disagreeing  votes  of  the  two 
Houses  as  to  a  particular  piece  of  legislation,  because  time 
after  time  in  my  experience  in  this  body,  when  that  practice 
has  been  followed.  Senators  have  been  selected  to  represent 
the  Senate  because  of  their  position  of  seniority  upon  com- 
mittees who.  tn  their  capacity  as  Members  of  the  Senate. 
have  fought  against  the  position  which  ultimately  prevailed. 
and  therefore.  In  my  opinion,  were  not  logically  in  a  position 
where  they  could  properly  defend.  In  good  conscience,  the 
position  which  this  body  had  taken  by  a  majority  vote. 

Therefore.  Mr.  President,  as  one  Member  of  this  body.  I 
desire  to  state  for  the  Rscoao  that  I  think  the  present  Pre- 
siding CXBcer  of  the  Senate  is  discharging  his  responsibility 
to  this  body  and  to  the  country,  and  that  the  course  he  has 
adopted  will  result  in  a  more  adequate,  a  more  appropriate, 
and  a  more  fitting  defense  of  the  position  which  the  Senate 
taJces  upon  legislative  questions  than  will  be  obtained  by 
folkywlng  the  precedent  of  seniority. 

Mr.  SMITH.  Mr.  President,  I  am  not  going  to  have  the 
Senator  from  Wisconsin  lecture  me  on  question  of  ctistoms 
or  morals  or  fitness.  I  simply  rose  to  ask  whether  in  this 
emergency  the  rule  was  temporarily  changed  or  whether 
It  was  to  be  the  permanent  custom  to  dispense  with  the 
farm— and  It  was  a  mere  form — that  the  Presiding  OfDcer 
ahoold  name  the  conferees  suggested  to  him.  We  all  knew 
the  zuunes  were  furnished  the  Presiding  OfBcer.  All  I 
wanted  to  know  was  whether  be  was  to  name  the  conferees 
In  the  first  place. 


I  do  not  doubt  but  that  it  will  work  out  all  right,  and  I 
do  not  doubt  but  that  there  are  younger  Members  of  the 
Senate  who  can  serve  more  satisfactorily  than  the  older 
Members.  Pitnes.-;  may  be  determined  by  a  man's  service  in 
the  Senate.  I  was  r^ot  questioning  the  eff\ciency  of  anyone. 
I  was  simply  seeking  information  as  to  whether  a  new  rule 
had  been  invoked. 

There  was  no  responsibility  on  the  Vice  President.  We 
all  knew  that  the  custom  wa.s  for  names  to  be  written  and 
handed  up  to  him.  We  all  knew  that.  If  he  is  to  assume 
the  responsibility  which  we  had  previously  assumed.  I  have 
not  a  word  to  say  It  relieves  a  lot  of  us  of  some  very  un- 
pleasant work,  and  relievt-s  those  of  us  who  are  not  eflQclent 
from  l)elng  put  In  places  where  efficiency  is  called  for.  It 
simply  makes  it  possible  for  the  Vice  President  to  select 
efficient  men  and  to  leave  the  inefDcient  off.  Of  course,  he 
will  discharge  that  duty  in  accordance  with  the  position 
taken  by  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  Mr.  President.  I  have  no  desire  to 
proceed  with  this  debate;  but  I  wish  to  say  that  if  the  Senator 
from  South  Carolina  got  the  impression  from  anything  I 
said  that  I  wa.s  attempting  to  reflect  upon  the  efficiency  or 
the  sincerity  of  any  Senator,  Including  the  Senator  from 
South  Carolina,  I  withdraw  any  such  Imputation,  if  it  Ls  to  be 
found  m  my  remarks. 

As  I  see  It.  It  IS  a  very  important  question  whether 
the  Vice  President  Is  to  dL'Jcharge  his  responsibility  under  a 
motion  adopted  by  the  Senate  to  select  conferees,  or  whether 
such  a  motion  is  to  be  made  and  the  Chair  is  to  have  the 
responsibility  only  in  form,  and  the  actual  selection  of  the 
conferees  is  to  be  made  by  the  chairman  of  a  committee, 
who  proposes  a  list  of  names.  I  did  not  Intend  to  Imply  that 
there  is  any  question  of  efficiency  involved  In  the  situation. 
As  I  see  It,  It  is  a  question  of  selecting  conferees  who  are  In 
sympathy  with  the  position  which  the  Senate  takes  on  ques- 
tions of  legislative  importance,  and  that,  of  course,  is  to  be 
determined  by  a  consideration  of  the  votes  and  by  the  p)osi- 
tion  wh.ch  Senators  take  upon  important  questions  when  a 
particular  meiLiure  ls  ur.der  consideration  and  being  debated. 

I  have  known  of  many  instances,  in  the  nearly  10  years  I 
have  been  a  Member  of  thi.s  twdy,  where  by  fallowing  the 
rule  of  seniority  in  choot-ing  conferees  Senators  have  been 
appointed  who  have  voted  against  the  position  taken  by  the 
Senate  uE>on  important  questions  involved  in  legislation.  I 
also  have  seen  examples  of  the  exercise  of  that  preroRative 
in  a  manner  which  defeated  the  pot»ition  which  a  majority 
of  this  body  has  taken  upon  important  amendments  and  im- 
portant provisions  of  legislation. 

Mr.  SMITH.  Mr.  President,  just  one  word  more,  and  I 
will  have  no  more  to  say  on  the  subject. 

I  think  the  old  rule  was  a  very  wholesome  one,  because  I 
have  never  known  of  a  case,  even  where  a  conferee  was 
against  a  measure,  where  he  was  not  absolutely  loyal  m  his 
vote  to  the  position  of  the  body  which  he  represented.  But 
I  think  that  very  often  those  who  are  opposed  to  a  measure 
and  who  are  on  a  conference  can  so  conduct  themselves  as 
to  represent  the  minority  opinion,  even  though  they  are 
bound  to  vote  to  sustain  their  own  Hou.se.  I  think  the  rei>- 
resentation  of  the  minority  very  often  is  wholesome,  even 
though  such  conferees  are  bound  by  morals  and  decency  to 
support  the  majority  of  the  tx)dy  which  has  voted. 

So  far  as  I  am  concerned.  I  have  served  the  purpose  for 
which  I  rose:  that  is,  to  find  that  we  have  a  new  order  of 
things. 

The  VICE  PRESIDENT  The  Chair  will  ask  the  Senate 
to  permit  him  to  make  a  statement  touching  the  matter  Just 
discussed  by  the  Senator  from  South  Carolina  (Mr.  Smrn] 
and  the  Senator  from  Wisconsin  I  Mr.  La  PoLLrml. 

Up  to  the  present  time  the  Chair  has  in  each  instance  con- 
sulted the  chairman  of  the  committee  having  in  charge  leg- 
islation passed  by  the  Senate,  and  talked  over  with  him  the 
appointment  of  conferees.  In  the  case  of  the  public-works 
bill  the  present  occupant  of  the  chair  stated  that  he  could 
not  t>e  put  in  the  attitude  of  taking  the  responsibihty  of  ap- 
pointing conferees  and  having  no  discretion  in  the  premises. 
The  result  is  that  so  long  as  the  Senate  puts  that  responsi- 
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bllity  upon  the  Presiding  OfScer  the  present 
chair  is  going  to  exercise  some  diacretkm. 
follow  that  rule  in  the  future.    Tlie  Cbmlr 
if  the  Senate  would  select  Its  own  ooofc 
relieve  him  entirely. 

The  present  occupant  of  the  chair  has 
recently  m  only  two  cases,  so  he  does  not 
the  Senator  from  South  Carolina  to 
Hie  present  occupant  of  the  chair  ai 
the  public -utilities  bill.    He  consulted  the 
committee,  the  Senator  from  Montana  [Mr. 
went   over    the   list   and   agreed   on  the 
appointed. 

The  present  occupant  of  the  chair  jt 
conferees  on  what  is  known  as  the  "T.  Y. 
consulted  with  the  Senator  from  Ndtyraska 
appointing  the  three  Senators  suggested  by  tibt  j 
Nebraska.    The  Chair  might  state  that  he 
Senator   from   Nebraska    [Mr.  Noun] 
observation  of  the  Chair  of  the  conduct  of 
floor  of  the  Senate,  the  Senator  from  Nc 
responsible  than  any  other  Member  of  the 
passage  of  the  bill,  and  the  Chair  thought  it 
proi>er  to  appoint  the  Senator  from  Nebraska 

AGRictTLTmua  AOJTTsncxirr  asi 

The  Senate  resumed  the  consideration  of 
8492)   to  amend  the  Agricultural  Adjustment 
other  purposes. 

Mr.  FLETCHER.    Mr.  President.  I  have 
cations  I  desire  to  have  printed  In  the  RaooaB,  < 
to  call  to  the  attention  of  Members  of  the 
larly  for  the  beneflt  of  the  Senator  from 
McKellar],  who  is  entitled  to  know  the 
these  correspondents. 

These  communications  are  from  the  Nat 
Council,  the  Standard  Growers  Association, 
Farm  Bureau  F^ederation,  the  National  Oi 
can  Cotton  Cooperative  Association,  the  Na 
Marketing  Association,  and  the  National 
Producers  Federation. 

Mr.  President,  section  39  of  the  present 
stricken  out.    It  is  in  fact  and  effect  an 
existing  agricultural  credit  laws  which  are 
the  Governor  of  the  Farm  Credit  Admlnlstrat 
place  in  a  bill  which  will  be  administered  by 
of  Agriculture.    Moreover.  I  am  assured  that^ 
emor   Myers   nor  Secretary  Wallace  wants 
provision. 

I  am  assured  also  that  the  National  Cooi 
which  comprises  nearly  all  the  important  fi 
tives  of  the  country,  is  opposed  to  this 
also,   from   the   communication   I  am  pi 
RxcoRo.  that  the  American  Farm  Bureau 
National  Grange,  and  other  national  farm 
opposed  to  this  provision.    In  fact,  so  far  as  I 
the  chief  support  for  the  provisions  comes  fi 
ton  buyers  throughout  the  South. 

Earlier  in  this  session  of  the  Congress  we 
Credit  Act  of  1935.    The  Committee  on 
rency  held  extensive  hearings  on  the  measure. 
buyers  came  before  the  committee  in  the 
lean  Cotton  Shippers  Association.    They  at 
cooperatives,   charging   various   kinds   of 
charging  unfair  relations  between  the 
and  the  Government. 

The  Committee  on  Banking  and  Currency 
into  those  charges,  and  the  record  of  our 
evidence  from  the  Farm  Credit 
ton  cooperative  associations  to  disprove  the 

If  section  39  of  the  A.  A.  A.  bUI  were 
lean  Cotton  Cooperative  Association  would  ba 
as  agent  for  the  Secretary  of  Agriculture  la 
large  amount  of  cotton  in  the  hands  of  the 
else  it  would  be  rendered  ineligible  for  loans 
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Credit  Administration.  It  is  obviously  imwise  for  us  to 
legislate  such  a  hardship  upon  cooperative  marketing 
associations. 

It  should  be  easy  for  us  to  vote  with  the  farmers,  with  the 
Depiutment  of  Agriculture,  and  with  the  Farm  Credit  Ad- 
ministration in  this  matter  by  striking  out  the  sectian.  I. 
for  one,  much  prefer  to  be  listed  as  a  friend  to  the  farmer 
and  to  the  Administration  than  to  be  listed  as  a  friend  ct 
dealers  in  cotton. 

I  ask  that  the  communications  to  which  I  have  referred 
be  printed  in  the  Recokd. 

There  being  no  objecticm,  the  communications  were  or- 
dered to  be  printed  in  the  Rsccmo.  as  follows: 

NATIOMAL     COOraBATTVS    COVMCn^ 

Wcshington.  D.  C.  /«ly  5.  1915. 

Hon.   DlTMCAM   n.   FLXTCHSa. 

United  States  Senate,  Washington.  D.  C. 

Mt  Dcak  Sxmatos  PLrrcma:  The  Senate  Oommltta*  on  Agrteul- 
ture.  In  oijr  Judgment,  has  made  a  tragic  mistake  In  McUon  M  of 
thr  A.  A.  A.  bill  (H.  R.  8492  as  reported  by  the  Senate  committee). 

"Ssc.  39.  No  cotton  cooperative  aaeoclation  shall  be  eligible  for 
any  loan  authorized  to  be  made  to  cooperatlTe  aaaodatiosis  by  any 
agency  ot  the  OoTernment,  unlees  euch  aaeoclation  handles  the 
product  of  or  supplies  of  bona  fide  cotton-producing  members  In 
an  amount  at  least  equal  in  value  to  such  as  are  dealt  in  for  per- 
sons other  than  such  bona  fide  members." 

We  assure  you  that  farm  cooperatives  and  general  farm  organlas- 
tions  are  unanimoxu  In  urging  that  the  section  be  stricken  out.  for 
these  four  reasons: 

(1)  The  A.  A.  A.  bill  Is  not  an  appropriate  place  for  amendments 
to  the  Farm  Credit  Act. 

(2)  Section  39  would  establish  a  dangerous  precedent.  When 
any  change  is  made  in  cooperative  credit  laws,  the  change  should 
affect  all  cooperatives  alike;  cotton  cooperatives  should  not  be 
singled  out  for  special  treatment. 

(3)  Section  39,  if  enacted,  will  prohibit  the  cotton  coopantlves 
from  acting  as  agents  for  the  Secretary  of  Agriculture  in  the 
handling  of  his  large  stocks  of  cotton  despite  the  fact  (as  officials 
of  the  Department  can  verify)  that  the  cotton  cooperatives  have 
rendered  an  exceedmgly  economical,  efficient,  and  satisfactory 
service. 

(4)  Although  section  39  sounds  harmless,  its  effect  l»  to  crucify 
the  cotton  cooperatives.  The  American  Ck>tton  Ckx^ieratlve  Asso- 
ciation is  the  central  cooperative  sales  and  service  agency  estab- 
lished and  owned  by  14  State  or  regional  cotton  co(^>eratlves.  It 
has  no  bona  fide  cotton-producing  memlMrs,  because  Ita  members 
are  the  14  State  associations.  Both  under  the  Cappcr-Volstead  Act 
and  the  Farm  Credit  Act  provision  is  made  for  federations  ot 
cooperatives  tor  Jomt  marketing,  but  section  39  leaves  the  Amer- 
ican Cotton  Cooperative  Association  completely  out  ot  Xhm  defini- 
tion of  eligible  cooperatives. 

Moreover,  the  American  Cotton  Cooperative  Association  last 
year  classed  or  otherwise  handled  approximately  950,000  bales  for 
the  Department  of  Agriculture.  It  marketed  approximately  810.000 
bales  for  "  bona  fide  cotton-producing  members  "  <a  its  member 
associations.  Hence  it  did  not  handle  membership  cotton  m  excess 
of  the  amount  "  dealt  m  for  persons  other  than  such  bona  fide 
members." 

If  the  purpose  at  the  ccxnmlttee  is  to  deny  American  Cottcm  Co- 
operative Association  the  right  to  borrow  trmn  the  Farm  Credit 
Administration  or  to  deny  the  Department  (rf  AgricvQture  the 
right  to  employ  the  associaticm  tor  technical  assistance,  then  sec- 
tion 39  shovdd  be  drawn  in  such  manner  as  frankly  to  expreas 
this  purpose,  in  order  that  the  Senate  may  know  what  it  is  asked 
to  vote  upon  and  what  the  precedent  may  lead  to  In  the  future. 

For  the  reasons  at>ove  outlined.  I  am  directed  by  the  council  to 
protest  against  section  39  and  to  urge  that  it  be  stricken  from  the 
bill. 

Very  truly  yours, 

RoBZM  Hooe, 
Secretary -Treasurer  National  Cooperative  CounoiL 

SA3irro9D.  Fla.,  Jvly  5,  1935. 
Senator  Dxtncam  U.  Fixtcrb: 

Section  39.  inserted  in  A  A.  A.  amended  bill  by  Senate  Commit- 
tee on  Agricvilture.  strong  threat  toward  final  destruction  all  farm- 
ers' cooperatives.  Must  urge  your  support  \n  demanding  the  com- 
plete elimination  this  vlcioiis.  unwarranted  threat,  ultimately  all 
cooperatives,  making  them  ineligible  to  borrow  from  that  Farm 
Credit  Administration. 

Stamoabo  Obowbs'  AasociATioM. 


i 


AicnJCAK  Fasic  Btjixau 

Washington.  D.  C.  Julg  t,  19i5. 
Senator  Dttwcan  U.  Flxtchxb, 

Senate  Offlee  Building.  Washington,  D.  C. 
Mt  Dkab  Sxmatob  FurrcHxa:  The  American  Farm  Bureau  Fed- 
eration has  always  supported  legislation  in  behalf  of  cooperative 
associations  and  has  likewise  supported  those  associations  whan 
they  have  been  under  attack. 


In  the  first  place. 


The  result  is  that  so  long  as  the  Senate  puts  that  responsi- 
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The  Cotton  Obopenttw  AMoelatlon  la  now  dctknltoly  being  ftt- 
tacfead  in  Mctlon  M  of  H.  R  MM  u  raportwl  by  thm  Senate  Oom- 
mtttee  on  Agriculture  and  Porestry  To  deny  any  cooperative  m- 
•oclatlon  the  eligibility  of  borrowing  from  an  agency  of  the  Oov- 
emment  uoleae  such  aMoctetloo  eoonpUas  with  prorlstona  which 
are  not  cootainad  in  tta*  ragrularly  enacted  statutes  relating  to 
cooperative  ■— oclatlona  la  indcfenalbla.  Section  3S  leeiu  to  set 
up  proTlalona  to  govarn  cotton  cooperatlTe  aaaodatlona  which  are 
not  eoBtalnad  In  the  original  Capper-Volatead  Act.  nor  in  mora 
raoant  daflnlttooa  at  aooparatiT*  aaaodationa  in  farm -credit 
■tatutca. 

Accordingly.  It  la  raeonunendad  moat  aarnaatly  that  taction  30  be 
•nttraty  deleted  from  the  bill 
Vary  reapectfuUy. 

Ambocam  Pabm  BtnuAO  Pkboutiom, 
CHisTxa  H-  OaAT. 

Wathtnffton  Keprttentative. 

Thi  Nattomai.  Oeamck. 
Wasfitnffton.  D   C ,  Julf  8,  1935. 
Hon.  DtnrcAJf  U.  Plstcbsb. 

Sencte  Ogiet  Bviidtng.  WoMhington.  D   C 

Dsaa  BsnaToa  Tucrctm:  It  will  be  apprecutcd  by  the  National 
Orange  tf  you  will  kindly  uae  your  influence  to  secure  the  ellmtna- 
tlon  of  aectton  99  of  H.  R  S4M.  cootalning  the  proposed  amend- 
ments to  the  Agricultural  Adjustment  Act. 

The  section  In  question  reads  sa  follows: 

"Sk.  39  No  cotton  cooperaUve  aaaocUUon  ahall  be  eligible  for 
any  loan  authorized  to  be  made  to  cooperative  aaaoclatlona  by  any 
agency  of  the  Oovemment.  unleaa  such  aaacclatlons  handle  the 
products  of  or  supplies  of  bona  fide  cotton-producing  members  In 
an  amount  at  least  equal  In  value  to  such  as  are  dealt  In  for  per- 
sons other  than  bona  fide  members." 

In  our  opinion  the  enactment  of  this  section  would  to  all  prac- 
tical Intent  and  purpoaas  deatroy  the  American  Cotton  Cooperative 
Aaaoclatlon.  which  Is  a  federation  or  aalaa  agency  for  14  Stataa  or 
regional  cooperatives. 
Sincerely  yoxtrs, 

T%JB>   BaXMCKJIAJf. 

Waahinffton  Bepreaentatixfe. 


OoTTOM  CoormasTiva  Aaaoczanoir. 

New   Orleaiu.  Julg   t.   13JS. 
Hon    Dttwtam  U.  FLrrcHsa, 

ChMirwimn  Committee  cm  BanJtinff  end  Currencf. 

United  Stmtea  Senete.   Wthtnffton.  D    C. 

Dsaa  SBMAToa  Flbtciob;  As  Is  shown  by  the  bearlni^  before 
your  eommittea  on  l^ebruary  5.  1936.  when  the  Pans  Credit  Act 
of  193A  was  under  cotialderation.  aectlon  30  of  the  A.  A.  A.  bill  as 
reported  by  tba  Senate  Conuxiittea  on  Agriculture  should  be 
eliminated. 

The  ePeet  of  aaetkm  S9  la  to  cripple  the  operations  of  the  cotton 
cooperatives  very  seriously.  It  would  prevent  the  American  Cot- 
ton Cooperative  Association  from  assisting  the  Department  at 
Agrlcultrue  In  handling  the  surplus  cotton,  which  Is  under  the 
control  of  the  Secretary  of  Agriculttire.  | 

It  would  also  render  tba  American  Cotton  Cooperative  Aaaocla-  i 
tlon  Ineligible  for  any  loans  from  the  Farm  Credit  Administration 
or  the  ban^  for  oooperatlvca.     This  organlxatlon  has  no  bona  Qde  | 
cotton-producing  members,  because  Its  members  are  the  14  State  i 
and  regional  cotton  cooperatives.  I 

When  your  coounittee  held  Ita  hearlnga  on  the  farm-credit  bill. 
reprseentativea  of  eotton  brokers.  In  the  name  of  the  American 
Cotton  Shippers  Aaaoclatlon.  appeared  In  opposition  to  a  provi- 
sion, declaring  that  commodities  handled  for  sondes  of  the  Oov- 
emment should  not  be  coosldared  as  either  member  or  nonmember 
bnstnaas,  After  according  me  an  opportunity  to  be  heard  on  the 
subject  and  after  hearing  frooa  Oovemor  Myers,  3rour  committee 
rafuaad  to  grant  the  demand  at  the  American  Cotton  Shippers 
Aaaoclatlon  for  elimination  at  sectloos  11  and  12  of  the  Parm  Credit 
Act  Your  conunittee  reported  the  bill  out  and  the  bill  was  enacted 
Into  law. 

Section  SO  at  the  A.  A.  A.  bill  would  undo  the  work  of  your 
coramfttae  In  raapact  to  thla  matter. 

I    trust,    therefore,    that    you    will    exert    your    Influence    toward 
striking  out  sscuon  39. 
Very  truly  yours, 

N.    C.    WlLUAMSOM. 

Freatdent  Ameriemn  Cotttm  Cooperative  AAsociaftoa. 


KanoMAi.  Lttb  Stock  Mauurtmo  AsanntTiow. 

Chicago.  Julp  S.  1935. 
Hon.  ODWCAJf  U.  FLcacHaa, 

Ciairmaa  Comntitfee  cm  Banking  and  Finance. 

United  States  Senate.  Washington.  D.  C. 
Dbab  SBWATOa  PtjrrcH^:  We  urge  ttkat  you  use  your  influence 
to  remove  aeetloo  99  trom  tha  A.  A.  A.  bill.  This  section  Is  an 
tinfalr  and  unjustifiable  restriction  upon  eotton  cooperatives  and 
would  establish  a  pracadaat  at  great  danger  to  the  entire  coopera- 
tlTe movemeBt. 

Vary  truly  yoora, 

P.  O.  WtLaow. 
TiiiiifiiHi   Waiinftr  Netional  Live  Stock  Mmrketing  AtaoeUtien. 


T««  Nattomal  Cooe^aanTs  Mn.K  Paowocsaa"  PKaaaATioif, 

Waahinfton.  D    C.  Julw  t,  193S. 
Senator  D^twcaw  U    Plstckdi 

Senate  Office  Building.  Washington,  D    C. 

liT  DsAB  SxNATOB  PuKTCRB:  The  Senate  Committee  on  Agneul* 
ture  and  Forestry  has  Inserted  in  the  proposed  amendments  to  tha 
Agricultural  Adjustment  Act  a  new  section  which  wUl  have  tha 
effect  of  putting  out  of  business  the  American  Cotton  Cooperative 
Aaaodatlon.  the  largest  farmer-owned  and  farmer-controlled  cotton 
cooperative  assocUtion  In  the  United  SUtaa. 

This  section,  which  Is  numbered  30  In  the  amandnMnta  now 
pending  in  the  Senate,  should  be  eliminated  entirely.  Although  tha 
section  refers  only  to  cotton  cooperatives,  we  in  the  oooperatlva 
movement  feel  that  It  U  the  first  step  taken  by  the  enemiea  of 
orgaruaed  agrlctiJture  to  destroy  farmers'  cooperative  aasocUtiona, 
which  have  been  developed  under  the  guidance  and  encouragenient 
of  both  State  and  Federal  Oovernments. 

In  addition,  this  matter  Is  one  which  primarily  affects  the  opera- 
tions of  the  Pann  Credit  Administration.  The  subjact  Is  one  which 
is  not  germane  to  the  amendments  now  before  the  Senate.  If  any 
reatrlctions  are  to  be  placed  around  tha  operations  of  farmers' 
cooperative  associations  In  addition  to  the  existing  law,  these 
changee  should  only  be  made  after  adequate  notice  and  opportunity 
for  hearing  of  Interested  parties,  and  then  only  after  a  careful  study 
of  the  problem  by  that  Ck>vernment  agency  charged  with  the  duty 
of  encouraging  and  developing  the  cooperative  movement  among 
farmers,  to  wit,  the  Parm  Credit  Administration 

On   behalf  of  the  organised  dairy   farmers  of   this  country,   wa 
earnestly  request  your  support  of  the  elimination  of  section  30  ai 
the  pending  amendments  to  the  Agricultural  Adjustment  Act. 
Very  truly  yours. 

Chaslss  W.  Holjcaw, 
Secretary  The  National  Cooperative 

Mtilk  Producers'  Federation. 

RECXSS    TO    MONDAY 

Mr.  SMITH.  1  move  that  the  Senate  take  a  recess  until 
Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to:  and  (at  4  o'clock  and  30  minutes 
p.  m.)  the  Senate  took  a  recess  until  Monday,  July  15,  1935, 
at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday.  July  12.  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Our  Father,  we  thank  Thee  for  the  Holy  Bible — the  book 
of  righteousness,  the  book  of  love,  the  book  of  life,  and  the 
book  of  Ck>d.  O  Thou  of  Infinite  wisdom.  Who  giveth  of  the 
same  to  all  men  that  asketh  of  Thee  and  upbraideth  not, 
write  Thy  precepts  in  our  hearts.  Deliver  us  from  any 
overwrought  self-assurance  that  our  uiefuhiess  may  not  be 
impaired.  Impress  u.s  with  the  foolii.hness  to  scratch,  scorch, 
and  starve  our  souls  for  just  the  things  that  finally  throw 
life  into  confusion.  Heavenly  Father,  stir  us  by  the  conscious- 
ness of  the  supreme  ideal  which  Ls  to  minister  and  not  to  be 
ministered  unto,  to  serve  and  not  to  be  served,  and  to  lend 
a  hand.  In  our  relationships  Inspire  us  with  the  spirit  of 
the  Master.    In  His  name  we  pray.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MCSSACI    FROM    THE    SKNATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amerul- 
ment  a  Joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  347.  Joint  resolution  to  provide  for  the  compen- 
sation of  pages  of  the  Senate  and  House  of  Representatives 
from  July  1,  1935,  until  the  close  of  the  first  session  of  the 
Seventy-fourth  Congress. 

The  message  also  announced  that  the  Senate  had  passed, 
with  an  amendment,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  8632.  An  act  to  amend  an  act  entitled  "An  act  to 
improve  the  navigability  and  to  provide  for  the  flood  control 
of  the  Tennessee  River:  to  provide  for  reforestation  and 
the  proper  use  of  marginal  lands  in  the  Tennessee  Valley; 
to  provide  for  the  agricultural  and  industrial  development 
of  said  valley:  to  provide  for  the  national  defense  by  the 
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creation  of  a  corporation  for  the  operation 
properties  at  and  near  Muscle  Shoals  In  tbt 
bama.  and  for  other  purposes",  approved 

The  message  also  announced  that  the 
Its  amendment  to  the  foregoing  bill,  requtsf  ^ 
with    the    House    thereon,   and   appoints   lir.] 
Whkzler,  and  Mr.  Noius  to  be  the  confc 
of  the  Senate. 

The  message  also  announced  that  the 
the  report  of  the  committee  of  oonferenoe  on' 
Ing  votes  of  the  two  Houses  on  the 
Senate  to  the  bill  (H.  R.  6333)  entitled  "An 
for  the  custody  of  Federal  prorlinatkw. 
tlofis,  notices,  and  other  documents,  and  for 
uniform  printing  and  distribution  thereof." 

The  message  also  announced  that  the 
the  amendments  of  the  House  to  a  bQl  of  tha 
following  title: 

8.  883.  An  act  directing  the  letiientent  of 
siirgeons  of  the  United  States  Navy  at  the  agai 

ADJouuiMEirr  ovn 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I 

consent  that  when  the  House  adjourns  todaj 
to  meet  on  Monday  next. 
The  SPEAKER.    Is  there  objectlont 
Mr.  BOILEAU.  Mr.  Speaker.  I  name  the 
to  say  to  the  distinguished  gentleman  from 
many  of  us  are  very  much  interested  in 
signatures  to  the  Frader-Lemke  bill,  and 
fact  that  so  many  names  have  been  taken 
yesterday  and  today,  we  find  it  impossible  to 
number.    We  are  going  to  need  every 
we  can  get.    Therefore,  I  object. 

mZRAL  POWm  ACT 

Mr.  RAYBX7RN.    Mr.  Speaker.  I  ask 
to  take  from  the  Speaker's  Uble  the  biU  (8. 
vide  for  the  control  and  elimination  of  publ 
companies  operating,  or  marketing  8eeuritiea»j 
and  foreign  commerce  and  through  the 
the  transmission  and  sale  of  electric 
commerce,  to  amend  the  Federal  Water 
other  purposes,  insist  on  the  House 
and  agree  to  the  conference  asked  for  by  the 

The  SPEAKER.    The  gentleman  from 
mous  consent  to  take  from  the  Speaker's 
S.  2796.  Insist  on  the  House  amendments, 
conference  asked  by  the  Senate.    Is  there 

Mr.  COOPER  of  Ohio.    Mr.  Speaker,  I 
to  object,  though  I  do  not  know  that  I  dialL - 
ask  the  chairman  of  the  committee  a  que 
conferees  will  there  be  on  the  House  side? 

Mr.  RAYBURN.    Five  have  been  reconu 
including  the  two  that  the  gentleman  from 

Mr.  COOPER  of  Ohio.    That  is  all  that  m 

Mr.  RAYBURN.    That  is  all  that  I  am 

The  SPEAKER.     Is  there  objection? 

Mr.  RANKIN.    Mr.  Speaker,  reserving  the 
I  am  not  going  to  object  to  the  bill  going 
with  the  imdcrstanding  that  it  be  broui^t 
be   given   an  opportunity  to  vote  on 
There  Is  a  considerable  revival  of  right 
around  here  on  Capitol  Hill,  as  was  diown 
roll-call  vote  on  the  T.  V.  A.  bill,  and  I  feel 
it  is  brought  back  we  can  adopt  both  of 
the  Senate  bilj. 

The  SPEAKER.    Is  there  objection  to  the 
gentleman  from  Texas. 

Mr.  SNELL.    Mr.  Speaker.  I  reserve  the 
I  understand  then  from  the  statement  made 
man  of  the  committee  that  the  report  carried' 
ington   Post   this   morning   about  six  oonfc 
pointed,  different  from  the  usual  number,  is 

Mr.  RAYBURN.    I  discussed  the  matter 
Republican  Member,  the  gentleman  from  CHilo  > 
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and  the  reason  why  I  did  that  was  this:  Our  committee— that 
is.  our  subcommittees — have  been  divided  4  to  2  during 
this  session  and  when  I  suggested  that  I  send  up  the  names 
of  four  Democrats,  the  gentleman  from  Ohio  [Mr.  Coopnl 
said  it  was  not  quite  regular  and  he  would  rather  I  would 
not  do  it.    So  I  am  not  going  to  do  it. 

Mr.  SNELL.  So  the  conferees  will  be  selected  In  tha 
usual  manner? 

Mr.  RAYBURN.    Yes. 

The  SPEAKER.    Is  there  obJecUon? 

Iliere  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Rat- 
BuxN,  Mr.  HuDDLisTOM,  Mr.  Iju  of  California.  Mr.  Coorsa 
of  Ohio,  and  Mr.  Holmis. 

mics  of  omcx,  nrrstsTAn  comcssci  coiaizsaxoir 
Bfr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  Uble  the  bill  (H.  R.  4751)  to 
amend  section  24  of  the  Interstate  Conimerce  Act.  as 
amended,  with  respect  to  the  terms  of  office  ci  mem- 
bers of  the  Interstate  Commerce  Commission,  with  Senate 
amendments  thereto,  and  agree  to  the  Senate  amendments. 
I  might  suggest  to  gentleman  on  the  other  side  that  this 
matter  was  considered  in  committee  yesterday  m<Mming  and 
the  committee  is  unanimous  that  we  do  this. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill,  H.  R. 
4751,  with  Senate  amendments  thereto,  and  concur  in  the 
Senate  amendments.  Tbt  Clerk  will  report  the  Senate 
amendments. 
Tlie  Clerk  read  as  follows: 

Line  3.  strike  out  "  section  24  of." 

Line  4.  after  "  inserting  ",  insert  "  at  the  end  of  section  11  and." 
Line  5,  strike  out  "  such  section  "  and  insert  "  section  34." 
Line  7,  strike  out  all  after  "  successor  "  down  to  and  including 

"day",    in   line    11.    and    Insert   "  ts    ^pointed    and   shall    hav« 

qualified." 
Amend  the  title  so  as  to  read:  "An  act  to  amend  sections  11 

and  34  of  the  Interstate  Commerce  Act,  as  amended,  with  respect 

to  the  terms  of  office  of  members  of  the  Interstate  Oommaroa 

C(Hnmis8lon." 

Mr.  RAYBURN.  Mr.  Speaker,  so  that  the  House  may 
understand,  the  only  thing  this  does  is  to  allow  a  member 
of  the  Interstate  Commerce  Commission  when  his  term  ex- 
pires to  serve  until  his  successor  is  mipointed  and  haa 
qualified,  so  that  they  may  always  have  a  full  Commission. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  Sen- 
ate amendments. 

Ilie  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendments  were  agreed  to  was  laid  on  the  table. 

DisposmoN  or  waters  of  thx  bio  GBAmx 
Mr.  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  (H.  R.  6453)  to 
amend  the  act  of  May  13,  1925,  entitled  "An  act  providing 
for  a  study  regarding  the  equitable  use  of  the  waters  of  the 
Rio  Grande  ".  and  so  forth,  as  amended  by  the  public  reso- 
lution of  March  3,  1927,  with  Senate  amendments,  disagree 
to  the  Senate  amendments,  and  ask  for  a  conference. 
The  Clerk  read  the  Utle  of  the  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  foUowlng  conferees:  Mr.  Mc- 
RxTvoLDs,  Mr.  Bloom,  and  Mr.  F^sh. 

RKPORT  FROM  THX  COMMITTKX  ON  BAKKIHG  AKD  CmUXirCT 

Mr.  8TEAOALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Banking  and  Currency  may  have  un- 
til midnight  tonight  to  file  a  report  on  House  Joint  Resolu- 
tion 348. 

The  SPEAKE31.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  tha 
minority,  I  expect.  wUl  file  a  minority  report 
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Mr.  STEAaALL.  I  will  say  the  only  purpose  of  thu  request 
Is  to  give  time  to  the  minority  to  ijicorporate  their  report  and 
file  it  along  with  the  other. 

lir.  WOLCOTT.  I  wonder  if  the  gentleman  will  Inclikte  in 
his  unanimous-ooDsent  request  the  right  of  the  minority  to 
file  minority  views? 

Mr.  8TKAOALL.  I  so  Intended.  If  I  did  not  say  so.  I  wish 
that  to  be  understood. 

The  SPEAKER.  Is  there  objection  to  the  i-equest  of  the 
gentleman  from  Alabama  (Mr.  9t¥acall]? 

There  was  no  objection. 

LXMS  or  THE  MAVT 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  call  up  a  confer- 
ence report  on  the  bUl  (H.  R.  5699)  to  regulate  the  strength 
%n^  distribution  of  the  line  of  the  Navy,  and  (or  other  pur- 
posea,  and  I  ask  unanimous  consent  thr.t  the  statement  may 
be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  foUows: 

COWraUNCI    KXPOBT 

The  committee  of  conference  on  the  dtsagreelnt;  vctea  of  th<? 
two  HoUMS  on  tiM  amendmenU  of  the  Scnmte  to  the  bill  iH  R 
SSOO)  to  rc(«lat«  %h»  strenc^  ^>^  dtatrltouUon  of  the  line  uf  the 
Mavy.  and  for  olhmt  iHirpoae*.  having  met.  after  full  aud  free 
conference,  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  u  follows 

That  the  Hotiae  recede  from  Its  dlaagroement  to  the  am  amend- 
ment of  '.he  Senate  and  a^ree  to  Uie  saoM  with  an  amendment,  a.^ 
follows.  In  U«u  of  Um  matter  tnsertfld  by  said  amendment  insert 
the  following: 

"  8ac.  9  The  la«t  provlao  oC  the  appropriation  '  Pay  of  the 
Mavy  .  contalnad  in  the  Naval  Appropriation  Act  for  the  Qacai 
year  1897.  approved  June  10.  1896  (29  Stat.  3*J1  >  Is  hereby 
amendad  to  read  as  follows.  'And  ^ovMUd  further,  Tliat  here- 
after no  payment  shall  be  made  from  appropriations  made  t>y 
Oooc'***  *o  any  oOcer  in  the  Nary  or  Marine  CX^rps  on  the  active 
list   while   such   officer   is  employed,   after   June   30.    1897.    by  any 

Krson  or  company  furnishing  nAval  supplies  or  war  materials  to 
•  Goremment,  and  such  employment  Is  hereby  made  unlawful 
afur  ^Ud  date:  Provided.  That  no  payment  shall  be  made  from 
appropriations  mada  by  Congress  to  any  retired  oflloer  m  the 
Navy  or  Marine  Corps  who  for  himself  or  for  others  Ls  engaiced  In 
the  selling  of.  contracting  for  the  sale  of.  or  negotiating  for  the 
■ale  of.  to  the  Navy  or  the  Navy  Department,  any  naval  supplies 
or  war  material.'  " 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  Its  disagreement  to  the  second 
amendment  of  the  Senate,  and  agree  to  the  same 

Casl  Vinson. 
P   H    DaxwBT. 
Mana4/eT»  on   ttit  part  of   tKe  House. 
Pasjc   Tkascmxlx. 
David  I    Walah. 
FBJDiaicK  Hals. 
Managtrt  o«  the  part  of   th*  Senate 
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on  tba  part  of  the  Houae  at  the  eonferenoe  on  the 
ToSoa  of  tiM  two  ffcmtiii  an  %bm  aiaenrtmants  of  the 
Sanato  to  tha  hUl  (H.  B.  SflM)  to  raguiaU  the  strength  and  dis- 
tribution of  the  line  of  the  Navy,  and  for  other  pxirpoBes.  submit 
th«  following  atateawnt  In  explanation  of  the  effect  of  the  action 
■gaaad  upon  and  lamniMfinrtart  bi  the  acoompany  conference  report 
aa  to  each  d  such  amandiaants.  namely: 

On  amendment  no.  1  Spedflcally  provides  that  the  subject  mat- 
ter shall  be  In  lieu  of  the  law  It  was  Intended  to  replace.  Existing; 
law  makes  It  unlawful  for  otacers  of  the  Navy  and  Marine  Corps, 
aeuve  or  leUred.  to  be  la  the  employ  oC  peraooa  or  oommerdal 
eoncems  furnishing  naval  auppllea  or  war  material  to  the  Govern- 
ment. The  Senate  sought  to  lift  the  ban  on  retired  olBcers  so  long 
as  they  would  not  engage  for  themselves  or  others  tn  the  selling  of. 
contraoUng  for  the  sale  of.  or  rMiyitiating  for  the  sale  of.  to  the 
Navy  or  the  Navy  Department,  any  naval  supplies  or  war  material. 
but  rmk  rtnrt  to  repeal  edatlng  law.  which  would  atlU  prevent  the 
aaaployBkent  of  retired  otteers  In  any  capacity  with  persons  or  oom- 
marclal  conoema  furnishing  naval  supplies  or  war  material  to  the 
Oovemment.  As  agreed  to  the  Senate  propoeal  by  expreas  provi- 
sion will  be  in  lieu  of  exUtlng  law 

On  amendment  no.  1:  Changca  a  aectlcp  number  In  conaeqiience 
ct  amendment  no.  1. 

Cafti.  Vinson. 
P.  H   Daswrnr. 
Mammgen  mm  the  part  of  tht  Htmm. 


Mr  VINSON  of  Georgia.  Mr  Speaker.  I  move  the  adoption 
of  the  conference  rep^irt. 

The  conference  rpport  was  a«rreed  to. 

A  moiion  to  reconsider  the  vote  by  which  the  conference 
report  wa.s  agreed  to  was  laid  on  the  table 

Toa\cco  ufspicnoN  sntvics 

Mr  O'CONNOR  from  the  Committee  on  Rules,  submitted 
the  following  pnvi!e«ed  report  iH.  Res.  294.  Rept.  No.  1511 ». 
providing  for  the  consideration  of  H.  R.  8026.  to  establish  and 
promote  the  use  of  standards  of  classification  for  tobacco,  to 
provide  and  maintam  an  official  tobacco  inspection  service, 
etc.,  for  printing  under  the  rule 

House  ReeolutJon  294 

Reunited  That  Immediately  upon  the  adoption  of  this  revolu- 
tion It  shall  be  in  order  to  move  that  the  House  resolve  Itself  Into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  foe 
consideration  of  H  R  9026  a  bill  "To  establish  and  promote  the 
u.se  of  stand.irds  of  cliiA-iificalion  for  tobacco,  to  provide  and 
maintain  an  cOclal  tobacco  Inspection  service,  etc  "  That  after 
Keneral  debate,  which  ahall  be  .confined  to  the  bill,  and  shall  con- 
tinue not  to  exceed  1  hour,  to  be  equally  divided  and  controlled 
by  the  Chairman  and  ranking  mmorlty  me«nt>er  of  the  Commlltee 
on  Agriculture  the  bill  shall  be  read  for  amendment  under  the 
5-mlnute  rule  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment  the  Committee  shall  rise  and  report  the  same  to  the 
House  U'.th  such  am«ndmenta  as  may  have  tiecn  adopted,  aud 
the  previous  question  a^iall  be  considered  as  ordered  on  the  bill 
arul  a.'n«»:idmf«nt..s  thffvfn  to  final  pasratre  without  Intervening  mo- 
tion except  one  motion  to  recommit  with  or  without  Instructions. 

THK  POWIR  or  THE  SX7P«nfC  COTTKT  TO  DBCLARI  ACTS  OF  CONOIESS 

VOID 

Mr  RAMSAY.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record 

The  SPEAKER.     Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  RAMSAY.  Mr  Speaker .  it  i.s  claimed  by  those  who 
support  the  theory  of  court  determination  of  acls  of  Congress 
that  those  who  oppose  such  application  of  power  are  op- 
posed to  the  Constitution  and  seek  to  destroy  our  courts  of 
Justice. 

To  my  mind,  this  is  a  gratuitous  Insult  to  a  great  mass  of 
splendid  lawyers  and  students  of  our  Jurisprudence,  who 
assert  that  the  Court's  duty  is  to  interpret  the  law,  and  not 
seek  to  form  the  law  by  the  veto  of  legislation,  because  the 
power  to  interpret  the  Constitution  is  the  power  to  make  the 
Con.stitution. 

Speaking  for  myself.  I  not  only  respect  but  revere  our 
splendid  courts,  who  have  done  so  much  to  aid  the  great 
cause  of  liberty  and  freedom  of  the  American  people. 

I  realize  that  m  a  great  republic  like  ours  that  the  confi- 
dence of  the  people  in  their  courts  and  their  laws  reposes  the 
sure  and  certam  assurance  of  the  perpetuity  of  our  insti- 
tutions. 

Since  the  foundation  of  the  great  American  Republic  there 
have  been  two  lines  of  thought  uppermost  In  the  minds  of 
American  statesmen. 

Did  the  fathers  of  our  coimtry  have  in  mind  the  general 
welfare  of  the  whole  people  when  writmg  the  Constitution  or 
did  they  have  m  mmd  the  restriction  of  the  general  welfare 
whenever  this  great  motive  would  conflict  with  the  right  to 
own  or  control  property? 

Hie  founders  of  my  poUtical  party  and  faith  claim  that  the 
preamble  of  the  Constitution  meant  what  it  said,  and  that 
all  forms  and  action  of  govemment  should  be  diverted  and 
used  to  promote  the  general  welfare  of  the  people.  Therefore 
they  held  that  the  Judiciary  should  have  no  part  in  declaring 
the  kind  and  character  of  laws  Congress  should  enact,  nor 
should  the  courts  have  any  right,  power,  or  privilege  to 
declare  any  act  or  acts  of  Congress  void. 

Those  opp>osed  to  thi-s  virw  of  Oovemment  claim  that  the 
preamble  of  the  Constitution  meant  nothing  and  could  not 
be  looked  to  in  deciding  upon  the  acts  of  Congress,  and 
unless  speciflcally  authorised  by  the  Constitution.  Congress 
has  no  power  to  legislate. 

If  the  Supreme  Court  had  been  so  careful  m  marking  out 
its  powers  to  so  adjudicate,  under  speclAc  authorirjttion, 
under  the  Constitution,  this  conflict  would  never  have  oc- 
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curred.  because  the  CoDstltutlcMi  In  none  d 
authorizes  the  courts  to  hold  any  acts  of 
unconstitutional. 

Today  we  are.  in  the  final  analyils, 
of  government  that  was  supposed  to  hare  died 
eralist  Party,  but  we  now  feel  the  dead  and 
of  Alexander  Hamilton,  directing  through  our  I 
the   policies  of   every   administration. 
ipolltical  party  may  be  in  power. 

The  decision  of  the  Court  in  tbe  Marbury 
first  declaration  of  the  right  of  the  SapreoM 
Clare  acts  of  Congress  void.    Tlilg  dacJaJon 
brazen    Judicial    announcement   of   *   poUt 
made  by  any  body  of  men  in  tbis  country. 
merely  set  forth  the  iHlnclples  of 
by  Hamilton.    It  was  an  obiter  dictum 
Court  flrst  announced  it  did  not  have  ji 
on  to  say  what  the  Court  would  have 
Jurisdiction,  upon  this  opinion,  rendered  wit 
or  citation.    The  Court  has  built  up  its 
and  outlawing  acts  of  Congress,  therelnr 
position  of  dictating  the  political  poUdes  of 
Such  decisions  of  our  courts  are  mere  piditteal  i 
not  Judicial  decisions,  and  are  i^Kdly  unaut 
Constitution,  laws,  and  traditions  of  our  form 

When  we  realize  that  no  court  In  Qreat 
declare  any  act  of  Parliamoit  unoonetit 
200  years,  and  that  neither  France.  Belglnm. 
Italy  have  any  court  empowered  to  get 
their  Parliament,  we  stand  aghast  at  It  all. 
that  every  court  in  America,  eren  evay  Juittot^ 
can  set  aside  the  acts  of  Congress  and 
course  our  political  parties  must  pursue,  we: 
wonder  what  the  outcome  will  be. 

How  long  will  the  American  vta^lt  permit 
America  to  defeat  the  expressed  will  and  Intentv^ 
of  this  country  by  avoiding  and 
people  are  demanding?     By  a  decision  of  5  ts^ 
continue  to  permit  this  Court  to  deny  tbeir 
right  to  correct  the  evils  and  abuses  of  tbe 
property  that  have  for  the  past  50  years 
of  legislation  at  the  expense  of  human  wdfi 
apparently  will  not,  or  cannot,  recognise  tbe 
needs  of  the  United  States. 

To  determine  whether  or  not  tbose  of  us 
power  of  the  Court  to  nullify  acts  of 
and  opposed  to  the  Constitution,  let  us  for  a 
the  expressions  of  our  great  American  stat 

The  Constitutional  Convention  beld  in  11 
refused  to  adopt  a  resolution  that  would  bave 
Supreme  Court  the  right  to  declare  acts  of 
unconstitutional.     (See  Reports  of  Federal 
James  Madison,  pp.  51,  406-407,  and  475.)    TlM  ] 
on  this  subject  in  said  record,  at  page  475,  writ 
himself,  reads: 

It  was  generally  suppoacd  that  tbe  Jurtsdtetlno 
Court )  was  constructively  limited  to  eaaas  of  a  Jt  ~ 


It  was  further  argued  by  Madisnn  and 
Constitution  did  not  grant  tbe  right  to  gocb 
acts  of  Congress  void. 

In  discussing  this  question  Ji 

I  beg  to  know  upon  what  prlsdpla  tt  can  be 
one  department  draws  from  the  Oonstitutkm 
another  In  marking  out  the  limits  Of  the  powers 
departments.     Nothing  has  yet  been  offered  to  invsl 
trlnes  that  the  meaning  of  the  Oonstttutkia 
talned  by  the  legislative  aa  by  tbe  Judicial  aut 

Thomas  JefTerson,  In  writing  to 
11.  1804.  wrote: 

The  opinion  which  gives  to  the  Judges  tbe  right 
laws  are  constitutional  and  what  not.  not  only 
their  own  sphere  of  action  but  for  the  Isglalatare 
In  their  spheres,  would  make  the  judiciary  a 

In  a  letter  written  by  Jefferson  to  Mr.  J< 
1823.  discussing  this  same  question,  be 

There   must    be   an   ultimate   arbiter 
must:  but  does  that  prove  it  ts  either  tbe 
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Court?  The  ultimate  arbiter  is  the  people  of  the  Union,  aaaemUed 
by  their  deputies  in  convention  at  the  call  of  Congress  or  of  two- 
thirds  of  the  States. 

Charles  Plnckney,  one  of  the  signers  of  the  Constitution, 
sasrs  in  dLscusslng  this  subject: 

On  no  subject  am  I  more  convinced  that  It  is  an  unsafe  and 
dangerous  doctrine  In  a,  repubUc  ever  to  suppoae  that  a  judge 
ought  to  poaseas  the  right  of  questioning  or  deciding  upon  the  con- 
stitutionality of  laws  or  any  act  of  legislature.  It  la  placing  the 
opinion  of  an  Individual,  or  of  two  or  three.  alMve  that  of  both 
branches  of  Congress,  a  doctrine  which  Is  not  warranted  by  the 
Constitution  and  will  not.  I  hope,  long  have  any  advocatea  In  this 
country. 

President  Jackson,  In  discussing  McCulloch  against  Mary- 
land and  of  Osbom  against  United  States  Bank,  in  a  message 
to  Congress  said: 

The  Oongreaa,  the  Ksecutlve,  and  tbe  Court  must  each  for  itself 
be  guided  by  Its  own  opinion  of  the  Constitution.  Bach  public 
officer  who  takes  an  oath  to  support  the  Constitution  swears  he  will 
support  It  aa  be  understands  It.  and  not  as  It  la  understood  by 
others. 

It  is  as  much  the  duty  of  the  House  of  Representatives,  or 
the  Senate,  and  of  the  President,  to  decide  upon  tbe  con- 
stitutionality of  any  bill  or  resolution  which  may  be  pre- 
sented to  them  for  passage,  or  approval,  as  it  is  of  tbe  Su- 
preme Court,  when  it  may  be  brought  before  them  for  judi- 
cial decision.  The  opinion  of  the  Judges  has  no  more  au- 
thority over  Congress  than  tbe  opinion  of  Congress  has  over 
the  Judges.  The  authority  of  the  Supreme  Court  must  not. 
therefore,  be  permitted  to  control  the  Congress  or  the  execu- 
tives when  acting  in  their  legislative  capacities. 

Abraham  Lincoln,  in  bis  flrst  inaugural  address  as  Presi- 
dent of  the  United  States,  said: 

The  candid  cltlsen  must  oonfeaa  that  if  the  policy  of  the  Oov- 
emment,  upon  vital  questions  affecting  tbe  whole  people,  la  to 
be  lrrevoeat>ly  fixed  by  decisions  of  tbe  Supreme  Court  the  Instant 
tbey  are  made,  the  people  will  have  ceased  to  be  tbelr  own  ruler*, 
having  to  that  extent  practically  resigned  their  Oovemment  Into 
the  hands  of  that  emment  tribunal. 

Justice  Clark,  of  the  Supreme  Court,  in  discussing  tbls 
question  In  tbe  Ninth  American  Bar  Association  Journal — 
CX;tober  1923,  page  691 — said: 

It  Is  no  new  auggeetlon  that  if  tbe  Cotirt  would  give  real  and 
sympathetic  effect  to  tbls  rule  by  declining  to  hold  a  statute  un- 
constitutional whenever  several  of  the  Justlcea  conclude  that  It  Is 
valid — by  conceding  that  two  or  more  being  of  sucb  opinion  in 
any  case  must  neoesaarUy  raise  a  "  rational  doubt " — aa  end  would 
be  made  of  5-to-4  constitutional  decisions  and  great  benefit 
would  restilt  to  our  country  and  to  the  Court.  To  volimtarlly 
Impoee  upon  itaelf  such  a  restnUnt  as  tbls  would  add  greatly  to 
tbe  confidence  of  the  people  In  tbe  Court  and  would  very  cer- 
tainly increase  its  power  tat  high  service  to  the  eoujitry.  Anyone 
at  all  acquamted  with  tbe  temper  of  tbe  people  in  this  grave 
matter  mtist  fear  tf  tbe  rule  U  not  observed  m  ■ome  such  mann» 
a  greater  restramt  may  be  Impoeed  upon  the  Court  by  Oongr— 
or  by  the  people,  probably  to  the  serious  detriment  of  the  Nation. 

Of  course,  I  am  aware  that  tbe  courts  and  tbe  legal  pro- 
fession c<Hitend  that  tbe  courts  have  an  toberent  right  to 
declare  acts  of  the  legislative  branch  of  tbe  Oovemment  void 
as  a  professional  dcvma  or  a  matter  of  faitb  rather  than 
reason.  But  may  I  not  observe  that  while  this  right  in  ques- 
tion has  long  been  claimed  by  the  Judiciary,  no  judge  has 
ventured  to  discuss  it,  except  Chief  Justice  Marshall  in  tbe 
Marberry  case,  and  if  tbe  argument  of  sucb  a  distinguished 
jurist  Is  foimd  to  be  Inconclusive  and  inconvlncing,  it  must 
be  attributed  to  tbe  weakness  of  bis  poslUon  and  not  to  bis 
abiUty. 

llie  Constitution  is  a  collection  of  fundamental  laws,  oxA 
to  be  departed  from  in  practice,  nor  altered  by  judicial  de- 
cisions. Therefore,  if  the  courts  assert  this  rli^t,  instead  of 
resting  on  the  claim  that  it  has  be«i  universally  assumed  by 
the  American  courts,  they  ought  to  be  prepared  to  maintain 
it  on  the  principles  of  the  Constitution. 

I  therefore  m<^<nt^<"  that  in  this  country  tbe  powers  of 
the  judiciary  are  divisible  into  those  that  are  political  and 
those  that  are  civil. 

•nie  political  powers  of  the  judiciary  are  extraordinary 
and  are  derived  from  certain  peculiar  provisions  in  tbe  Con- 
stitution, from  the  commcm  fountain  of  aU  political  power. 

On  the  other  hand,  its  civil  powers  are  its  ordinary 
powers,  existing  independently  of  any  grant  in  tbe  Con- 
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■tttution.  But  where  goremment  exlsta  by  virtue  of  a  writ- 
ten constitution,  the  Judiciary  does  not  derive  from  that 
circumstance  any  other  than  its  ordinary  and  appropriate 
powers. 

Our  Judiciary  is  constructed  upon  the  principles  of  the 
eommon  law.  In  adopting  the  common  law.  we  take  it 
with  Just  such  powers  and  capacities  Incident  to  It.  at  the 
oommoQ  law.  except  where  there  have  been  express  changes 
made  by  our  Constitution  and  enacted  law.  With  us.  the 
people,  through  their  Constitution,  have  seen  fit  to  clothe 
Congress  with  sovereignty  and  power,  to  pass  and  enact 
laws,  and  denied  this  right  to  other  branches  of  the  Govern- 
ment. 

It  must  be  conceded,  then,  that  the  ordinary  and  essen- 
tial powers  of  the  Judiciary  do  not  extend  to  the  annulling 
of  an  act  of  Congren.  Nor  does  it  follow,  because  the  Con- 
stitution did  not  Invest  this  power  in  any  department  of 
our  Oovemment,  that  it  beJoogs  to  the  Judiciary,  and  I  take 
It  that  this  power  could  not  rest  in  the  Judiciary  with- 
out ptt>ducing  a  direct  authority  for  it  In  the  Constitution. 
either  in  terms  or  by  the  strongest  implication  from  the  na- 
ture oi  our  Oovemment.  without  which,  this  power  must  be  { 
considered  as  reserved  for  the  immediate  use  of  the  people. 

The  Constitution  contains  no  practical  rules  for  the  ad- 
mmistration  of  law  by  the  courts,  these  being  furnished  by 
the  acts  of  ordinary  legislation  enacted  by  Congress,  who 
are  exclusively,  with  the  President,  the  representatives  of 
the  people. 

The  Constitution  and  the  right  of  Congress  to  pass  a  cer- 
tain act  may  be  in  collision,  but  is  that  a  legitimate  subject 
for  Judicial  determination?  If  it  is,  the  judiciary  must  be 
a  peculiar  organ  to  revise  the  proceedings  of  Congress  and 
to  correct  its  mistakes.  And  where,  oh.  where,  are  we  to 
look  for  this  proud  prerogative  in  the  Constitution? 

Viewing  It  from  the  other  angle,  what  would  be  thought 
of  an  act  of  Congress  declaring  that  the  Supreme  Court  had 
put  the  wrong  construction  on  the  Constitution  In  the  N.  R.  A. 
case,  and  that  the  Judgment  ought  to  be  reversed  *» 

I  can  hear  now  the  howls  of  usurpation  of  Judicial  power. 

The  passage  of  an  act  of  Congress  is  an  act  of  sovereignty, 
and  aorereignty  and  legislative  power  are  said  by  Blackstone 
to  be  convertible  terms. 

It  la  the  business  of  the  Judiciary  to  interpret  the  laws 
and  not  to  scan  the  authority  of  the  lawgiver.  If  the  Ju- 
diciary has  the  power  to  inquire  into  anything  other  than 
Hm  form  of  enactment,  where  shall  it  stop?  There  cer- 
tainly must  be  some  limitation  to  such  an  inq\ih-y  Thoee 
who  claim  this  right  for  the  Judiciary,  claim  the  legislative 
brmoch  have  zm>  right  of  legislation,  unless  specificaOly  granted 
by  the  Constitution.  Therefore,  if  the  authority  to  pass  cer- 
tain legislation  Is  not  found  in  the  Constitution,  such  acts 
•re  not  the  acts  of  the  people — but  of  the  Congressmen 
thenaelvca.  But  this  is  putting  the  argument  on  bold 
ground :  to  say  that  a  high  pubUc  representative  of  the  people 
themselves  shall  challenge  no  more  respect  in  the  passage  of 
legislation  than  a  private  individual  must  be  rejected  by 
every  fair  mind. 

The  further  argument  Is  made  that  when  the  Supreme 
Ooort  holds  an  act  of  Congress  void.  It  must  acquiesce,  al- 
though it  may  think  the  construction  of  the  Judiciary  is 
wrong.  But  why  must  it  aoqideaoe?  Only  because  it  is 
bound  to  show  proper  respect  to  the  Supreme  Court.  whl£h 
It  in  turn  has  a  right  to  exact  from  the  Supreme  Court 
Tilts  la  the  argument. 

But  it  cannot  be  contended  that  the  Congress  has  not.  at 
least,  an  equal  right  with  the  Judiciary  to  place  a  construe - 
tten  on  the  Constitution,  nor  can  It  be  said  that  either  are 
infallible;  nor. that  either  ought  to  surrender  its  Judgment 
to  the  other.  Certainly  the  framers  of  our  Oovemment 
nevw  intended  that  the  legislative  and  judiciary  branches  of 
our  Oovemment  should  ever  clash  upon  the  constructum  of 
our  Constitution,  yet  we  knofw  this  has  occurred  time  and 
again  during  the  history  of  our  country. 

What  I  am  trying  to  say  Is  that  the  judiciary,  if  at  aU 
poaalbie,  should  yidd  to  the  acts  of  Congress  the  same  respect 
ttet  la  dahned  for  the  acts  oi  the  judtdary. 


The  great  number  of  cases  that  have  been  decided  by  the 
court  by  a  decision  of  5  to  4  clearly  Ulustrates  that  repug- 
nancy to  the  Constitution  is  not  always  self-evident,  and  that 
to  avoid  them  requir&s  the  act  of  some  tribunal  competent, 
under  the  Constitution — if  any  such  there  be — to  pass  upon 
their  validity. 

The  judiciary  was  not  created  by  the  fathers  of  the  Con- 
stituUon  for  that  purpose.  But  in  theory  all  the  organs  of 
government  were  to  have  equal  capacity,  or  if  not  equal, 
each  was  supposed  to  have  superior  power  only  for  those 
things  which  peculiarly  belong  to  It.  and  as  legislation  pecu- 
liarly Involves  the  consideration  of  those  limitations  which 
are  put  on  the  lawmaking  power,  and  the  interpretation  of 
laws,  when  made,  involves  only  the  construction  of  the  laws 
themselvei.  It  follows  that  the  construction,  in  this  particu- 
lar belongs  to  the  Congress,  which  ought,  therefore,  be  taken 
to  have  superior  capacity  to  Judge  the  constitutionality  of 
its  own  acts. 

The  very  definition  of  "  law  ".  which  is  said  to  be  "A  rule 
of  civil  conduct  prescribed  by  the  supreme  power  in  the 
State  ".  shows  the  intrinsic  superiority  of  the  Congress. 

It  will  be  said  the  power  of  Congress  also  Is  limited  by  pre- 
scrit>ed  rules.  It  Is  so.  But  It  is  the  power  of  the  people,  and 
sovereign  as  far  as  it  extend.s. 

The  foundation  of  every  argument  of  every  advocate  of  the 
Judiciary  to  declare  acts  of  Congress  void  rests  upon  the  oath 
taken  by  the  Judiciary  upon  entering  their  office.  Neither  the 
oath  of  such  officer  nor  his  official  duty  contemplates  an 
inquiry  into  the  authority  of  Congress. 

The  fallacy  of  the  arRiunent  that  courts  in  approving  acts 
of  Congress  adopts  them  as  their  own  leads  some  of  us  to 
believe  that  this  alone  requires  and  compels  the  court  to  pass 
upon  the  constitutionality  of  acts  of  Congress,  whereas  the 
enactment  of  a  law  and  the  interpretation  of  it  are  not  con- 
current acts,  and  as  the  Judiciary  Is  not  required  to  concur  in 
the  enactment,  neither  Ls  it  In  the  breach  of  the  Constitution, 
which  is  the  fault  of  Congress,  and  upon  It  the  responsibility 

rests. 

The  relief  from  such  legislation  reets  entirely  with  the  peo- 
ple, and  I  firmly  believe  they  would  see  to  it  that  no  law 
would  t)e  permitted  to  stand  or  remam  in  our  statutes  that 
was  a  flagrant  violation  of  their  Constitution. 

Eld-ISTID    MEN    IN    THE    ARMY 

Mr.  HOEPPEIL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes  on  the  subject  of  enlisted 
men  in  the  service. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman   from   California? 
There  was  no  objection. 
I      Mr.  HOEPPEIL.     Mr.  Speaker,  this  morning  my  attention 
was  called  to  an  Item  appearing  In  the  Washington  Post  to 
I  the  effect  that  four  enlisted  men  had  committed  suicide  in 
the  Panama  Canal  Zone.     The  article  recited  in  detail  the 
'  fact  that  the  cause  of  those  suicides  was  believed  to  be  the 
j  commanding  officer  s  harsh  and  cruel  treatment  of  enlisted 
I  men  who  must  work  long  hours  under  the  tropical  sun. 
i      For  the  Information  of  the  Membership  of  the  House  I  wi.sh 
to  state  that  I  personally  took  this  question  up  with  the  War 
Department  a  numl)er  of  months  ago  at  the  request  of  en- 
listed men  m  the  Panama  Canal  2k)ne.  who  protested  the 
discriminatory,  aristocratic  attitude  of  the  commanding  offi- 
cer at  Fori  Clayton.     I  also  was  in  contact  with  the  editor  of 
'■  the  Panama  American  on  this  subject  but  the  report  which 
'  I  called  to  the  attention  of  the  War  Department  was  ap- 
I  parently  whitewashed.     Furthermore,  the  commanding  offl- 
1  cer.   in  his  arrogance,  threatened   to  file   libel  suit  against 
newspapermen  who  published  the  report  at  that  time,  which 
'  report  appears  to  have  been  correct  m  the  light  of  the  item 
in  today's  paper  in  reference  to  suicides  of  enlisted  men. 

I  personally  made  inquiry  of  officers  as  to  the  character 

and  attitude  of  the  conunanding  officer  at  Port  Clayton  and 

i  was  advised  that  the  commanding  officer  was  incUned  to  be 

I  arrogant  and  tyrannical,  and  the  thought  was  expressed  that 

I  he  was  never  considered  to  be  wholly  balanced. 

I  maintain  that  we  are  not  doing  our  duty  as  Representa- 
tives  when   we   will   permit  Army   officers   to   drive   young 
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American  men  to  suicide,  once  they,  have 
such  a  Ood- forsaken  country  as  the  Panama 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield  briefly. 

Mr.   BLANTON.     This   morning's  Wi 
there  would  be  six  conferees  appointed  by  the 
utilities  holding  company  bill,  out  of  the 
That  did  not  happen.    'Hiat  was  Incorrect. 
ought  to  check  up  the  facts  he  quotes  from 

Mr.  HOEPPEL.    As  a  publisher  of  a 
have  the  highest  regard  for  the 
am  confident  that  they  would  not  willfully 
presented  to  them.    In  reference  to  the 
cussing.  I  know  what  I  am  talking  about  as  I 
correspondence  with  the  War  Department  uid 
vlduals  in  Panama  on  this  subject. 

Furthermore,  I  would  like  to  call  the 
Membership  to  the  case  of  an  enlisted  man 
dead  in  bed  recently  at  a  post  in  California. 
carried  an  accident  policy,  and  as  he  was  in 
some  time  prior  to  his  death,  his  mother 
the  autopsy  which  was  held  to  determine  the 
death.  A  copy  of  the  autopsy  was  denied 
mother  in  a  letter  dated  March  14,  1935, 
assistant  surgeon,  with  the  statement  that  " 
cal  department)  have  no  desire  to  withhold 
the  report  comprises  six  typewritten 
appreciate  being  spared  the  clerical  labor 
a  copy." 

Imagine,  if  you  can.  the  Inhimian  thou^t 
letter  of  this  kind  addressed  to  a  widow  in 
son's  sudden  death  in  the  service. 

At  the  request  of  the  mother,  I  then 
the  question  with  l^e  Adjutant  General,  and 
that  it  was  impossible  to  furnish  a  copy  of  the 
the  request  came  from  the  Congress,  or  one  of 
Think  of  it!  An  attitude  of  this  Und  when  a 
tive  of  the  people  requests  a  copy  of  the  aut 
ence  to  the  sudden  death  of  one  of  his 
report  from  the  mother  further  indicates 
surgeon  was  derelict  In  his  duty  in  that  he 
her  son  to  the  hospital  as  he  should  have,  if, 
he  apparently  recognized  the  impaired  health  tt^ 

As  a  retired  enlisted  man  and  as  a  friend 
and  Navy  personnel,  both  commissioned  and 
celve  communications  frc»n  many  enlisted 
reciting   to  me   instances  of  injustice  and 
which  I  earnestly  seek  to  COTTcct. 

My  attention  was  recently  brou^t  to«  earn 
man  in  the  Philippines  who  was  treated  in  a 
manner.    He  was  tried  before  a  board  and 
for  inefficiency,  notwithstanding  the  fact  that 
the  ix>sition  from  which  he  was  redooed  for  ^o 
yea.Ts.    His  accusers  were  members  of  the 
duced  him  and  the  report  is  that  they 
port&nt  paper  in  order  to  validate  the  action 
an  effort  to  ascertain  the  findings  of  the  board 
stitution  of  the  board.    As  reported  to  me, 
illegally  constituted.     The  War  Department 
me  information  with  respect  to  this  apparent 
and  injustice  directed  against  an  fniiftfd  man 
permitted  to  appear  personally  before  the 
defense.    To  deny  a  Representative  in  Oongiei' 
a  copy  of  the  board  proceedings  in  such  a 
of  justice  to  the  enlisted  man.    Incidentally, 
race   prejudice   arises  as  the  ^wH«t:*«i  man 
Negro  soldier  in  the  garrison  of  a| 

Mr.  BLANTON.    Will  the  genUeman  yield 

Mr.  HOEPPEL.    I  cazmot  yield  further. 

In  France  we  had.  some  years  ago,  the 
case  with  which  you  are  all  familiar,  in 
clique  of  officers  railroaded  a  brother  offloer  to 
tude.     He  served  5  years  on  Devils  T«i^ti^ 
the  service  in  some  instances  are  treated  with 
of  consideration  by  their  officers.    Tliank 
instances  are  rare. 
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I  think  it  is  about  time  the  Congress  of  the  United  States 
recognized  the  arbitrary  attitude  of  the  War  and  Navy  De- 
partments and  took  the  necessary  action  to  provide  that  on 
the  request  of  a  Member  of  Congress,  acting  on  the  petition 
of  the  mother  of  a  deceased  soldier  or  of  a  soldier  hlmsdf , 
the  record  in  the  case  at  least  will  be  available  to  the  Mem- 
ber of  Congress  who  makes  that  request  in  order  to  remove 
the  discrimination,  if  any  exists.  In  time  of  war,  such 
arbitrary  action  is  excusable,  but  in  time  of  peace  It  Is  abso- 
lutely indefensible  and  is  contrary  to  our  democratic  pre- 
cepts of  liberty  and  justice  to  all. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  genial  gentleman 
from  California  yield  for  oxie  question? 

Mr.  HOEPPEL.    In  a  moment. 

Mr.  BLANTON.  The  gentleman  is  Incorrect;  the  relatives 
of  an  enlisted  man  can  get  a  full  report  any  time  the  en- 
listed man  dies. 

Mr.  HOEPPEL.  I  wish  I  had  with  me  the  official  letter 
from  the  War  Department  to  show  the  gentlemim  that  his 
statement  is  incorrect. 

Mr.  BLANTON.  I  will  say  that  the  gentleman  is  incorrect 
Relatives  can  always  get  full  reports  In  such  matters. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  the  Record  a  copy  of  the  letter  from  the  War  De- 
partment to  which  I  have  r^erred. 

TTie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Tliere  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  under  the  authority  Just 
granted,  I  insert  at  this  point  the  letter  to  which  I  referred 
as  positive  proof  of  my  statement  that  Important  information 
is  withheld  from  Members  of  Congress.  I  may  state  also 
that  I  have  in  my  files  other  letters  even  more  flagrant  than 
this. 

Wab  DxPAancxMT. 

THZ  AOJtTTANT  QEmaAL'S  OfTica. 

Washington.  Julf  3.  1935. 
Hon.  J.  H.  HocppKL. 

Hotiae  of  Representative*. 
Mt  Dsak  Mb.  Hokppkl:  I  liave  your  letter  of  Jxaxs  39.  in  which 
you  request,  in  behalf  of  Mrs.  Isabelle  M.  Iffundell.  •  copy  of  the 
report  of  the  autopsy  made  In  the  case  of  her  son.  the  late  Prt. 
MelTille  F.  Mundell.  who  died  February  ao,  19S5,  at  Hamilton 
Field,  San  Rafael,  Calif.,  stating  tliat  it  is  required  by  lira.  ICun- 
dell  for  the  purpose  of  proaecutlng  a  claim  for  accident  benefits. 

It  is  contrary  to  the  well-established  policy  of  tbe  War  Depart- 
ment to  fiimlsh  copies  of  official  records  of  the  character  requested 
by  you.  except  upon  a  call  from  Congress  or  one  of  Its  committees, 
upon  call  from  other  recognized  Federal  agencies  charged  by  law 
with  the  adjudication  of  claims,  or  upon  proper  process  lasiwd  oy 
a  court  of  competent  Jurisdiction,  and  only  upon  certificate  of  tbm 
court  ttiat  such  copies  are  essential  to  the  ends  of  justice. 

It  is  also  contraiy  to  the  policy  of  the  Department  to  fumlah 
statements  from  the  records  to  one  party  alone  for  use  In  settle- 
ment of  claims  in  which  the  United  States  Is  not  m  direct  interest. 
However,  if  the  insurance  ocnnpany  will  join  in  the  request  that  a 
statement  from  ttie  official  records  of  the  above-named  former  sol- 
dier is  necsssary  to  adjudicate  a  claim,  consideration  will  be  given 
to  furnishing  the  statement  to  lira.  IfundeU  and  to  the  insuraacs 
company. 

Very  respectfully, 

K.  T.  ComxT, 
Brigadier  Oeneral. 
Acting  The  Adfutmnt  Oenerml. 

Is  it  fair,  is  it  right,  that  we,  the  representatives  of  the 
people,  we  who  really  are  responsible  for  the  conduct  of 
the  Army  and  the  Navy,  should  not  know  what  is  going 
on?  Is  there  any  reason  why  we  should  not  be  furnished 
this  information  upon  our  official  request,  with  a  view  to 
securing  the  correction  of  an  injustice,  if  any  exists?  I 
believe  we  are  not  only  entitled  to  such  Information  but  that 
the  conduct  of  the  Army  and  Navy  is  our  responsibility,  and 
for  this  reason  I  am  presenting  the  following  resoluticm: 

Resolved.  That  the  Secretary  of  the  Navy  and  the  Oecretary  of 
War  are  hereby  directed  to  furnish  to  Members  of  Cnngruss.  upon 
the  request  of  any  Member,  any  information  or  recwds  called  (or 
pertaining  to  complaints  of  injtistlces  or  discriminations  directed 
against  enlisted  men  of  the  Army,  Navy,  or  Marine  Corps  by  tbetr 
siq>erlar  officers. 

Mr.  BLANTON.  That  already  is  provided  for  by  regula- 
tions of  the  Departments. 

Bfr.  HOEPPEL.  It  is  not  the  law  or  the  procedure  of  tha 
Department. 
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Mr.  BLANTON.  I  »et  such  Information  right  along  for 
people  m  my  district  any  time  I  ask  for  It.  I  have  nerer  yet 
been  turned  down  on  a  request  for  Information  respecting 
any  enlisted  man  from  my  district. 

Mr.  HOEPPEL.  The  gentleman  will  tee  the  War  Depart- 
ment letter,  to  which  I  hare  referred.  In  the  Rbcorb  tomorrow. 
I  will  make  another  request  of  the  War  Department  for  this 
Information,  and  In  the  event  I  am  again  refused  I  will 
rfquest  the  gentleman  from  Texas  to  obtain  this  Information 
for  me. 

Mr.  BLANTON.    I  have  no  objection. 

Mr  HOKPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  this  resolution. 

The  SPEAKER.  The  gentleman  trxmx  California  asks 
imanlmous  consent  for  the  immediate  consideration  of  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

ReMilvtd.  That  tha  Secretary  of  tbe  Nevy  and  the  Secretary  of 
War  are  hereby  (Uncted  to  fumlah  to  Members  of  CongTeee.  upon 
the  requeet  of  any  Ifcmber.  any  InformaUon  or  record*  called  for 
pertaining  to  oanplalBta  of  In^ueUcea  or  dlacrlmlnatlons  directed 
against  enlletad  aum  of  tiie  Army.  Navy,  or  liarlne  Corps  by  their 
superior  oflloer*. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  reserving  the  right 
to  object.  I  would  ask  the  gentleman  from  California  if  this 
resolution  has  been  referred  to  a  commll|ee. 

Mr.  HOEPPEL.     It  has  not. 

Mr.  VINSON  of  Georgia.  Why  should  it  not  go  to  a  com- 
mittee? 

Mr.  HOEPPEL.  Is  not  the  Congress  Itself  competent  to 
pass  upon  the  question  of  the  discrimination  I  have  de- 
scribed, which.  It  is  reported,  has  caused  the  suicide  of  four 
enlisted  men?    I  hope  the  gentleman  will  not  object. 

Bilr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  understand  that  at  the  present  time  the  War  Department 
does  provide  this  information  for  Members,  but  that  the 
Navy  Department  has  a  regulation  which  permits  the  infor- 
mation to  be  given  only  on  the  request  of  the  soldier  him- 
self. I  would  question  the  advisabihty  of  our  attempting  to 
change  this  rule  of  the  Navy  Department. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  HOEPPEL.  I  would  like  to  state  for  the  information 
of  the  gentleman  from  New  York,  who  apparently  did  not 
hear  my  previous  statements,  that  I  have  In  my  possession 
a  letter  from  the  War  Department  stating  that  this  infor- 
mation will  not  be  furnished  to  me  unless  It  is.  called  for 
by  the  Congress  or  by  one  of  its  committees. 

Thai  Is  the  official  record  I  hold  from  the  War  Depart- 
ment. I  hope  the  gentleman  will  not  object.  The  enlisted 
men  who  bear  the  brunt  of  confUct  in  battle  are  entitled  to 
fair  and  Just  consideration  In  time  of  peace.  All  other 
citiaens  have  the  right  to  petition  Congress  for  redress. 
Why  should  enlisted  men  be  debarred  from  equal  consider- 
ation? In  Justice  to  the  enlisted  men  Congress  should  give 
them  a  break  on  this  question. 

Mr.  TABER.  There  is  doubt  in  my  mind  whether  \n 
ought  to  direct  the  War  Department  to  give  such  informa- 
tion unless  the  enlisted  man  consents.  In  the  Navy  the 
rules  require  that  the  request  must  come  from  the  man 
himself. 

Mr.  HOEPPEL.  That  is  covered  by  this  resolution.  It  Is 
•elf-erldast  that  a  Representative  can  only  learn  of  in- 
justice aixl  discrimination  in  the  Army  or  Navy  through  the 
medium  of  the  enlisted  man  himself  or  his  family,  and  his 
complaint  can  only  be  verified  by  War  and  Navy  Department 
records. 

Mr.  TABER.    It  is  not  in  tbe  resolution. 

Mr.  HOEPPEL.  llils  resolution  merely  provides  that 
whenever  a  Repreaoitative  calls  on  the  War  or  Navy  Depart- 
ment for  pertinent  information  in  order  to  determine  the 
merit  of  a  complaint,  such  infarmation  shall  be  fiunlshed. 
A  Member  of  Congress  may  use  his  Judgment  as  to  the 
validity  of  a  complaint. 

Mr.  TABER.    Thej  should,  but  they  do  not  always  do  so. 


Mr  KELLER.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  TABER.     I  yield. 

Mr  KELLER.  Why  .should  not  Members  of  Congress 
have  the  right  to  get  such  information? 

Mr.  TABER  The  Navy  Department  feels  it  is  hardly 
proper  to  disclose  information  relative  to  a  sailor  unless  the 
sailor  requests  it. 

Mr.  KELLER.  Would  it  not  be  doing  the  soldier  or  sailor 
a  good  turn?  In  a  case  like  this  why  should  not  a  Member 
be  furnished  with  definite  information?  Why  should  not 
any  Congressman  be  given  any  information  he  wants  from 
any  department?     That  is  what  I  would  like  to  know. 

Mr.  TABER.  That  is  all  right,  but  in  these  cases  evolv- 
ing the  Army  and  the  Navy,  not  without  consent  of  the  sol- 
dier or  the  sailor. 

Mr.  SNELL  I  have  alwajrs  gotten  all  the  Information  I 
asked  for. 

Mr.  KELLER.  And  I  have  got  some  I  did  not  ask  for;  but 
sometimes  they  want  to  withhold  information. 

Mr.  TABER.  Mr.  Speaker.  I  shaU  leave  it  to  some  Member 
of  the  majority  to  object. 

Mr.  TAYLOR  of  Colorado.     Mr.  Speaker,  I  object. 

Mr.  HOEPPEX.  Will  not  the  gentleman  wlthhoki  his  ob- 
jection for  a  moment? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  withhold  the 
objection  for  the  time  being,  but  ultimately  I  shall  object. 

Mr.  HOEPPEL.  Then  all  I  can  say  is  that  if  there  arc  any 
further  suicides  in  Panama,  the  gentleman  from  Colorado 
cannot  escape  a  share  of  the  responsibility,  nor  can  we.  the 
representatives  of  the  people,  excuse  our  failure  to  recognize 
the  plight  of  the  enlisted  man  who  dares  not  bring  his  com- 
plaints directly  through  oCBcial  channels  if  he  wishes  to  re- 
main in  the  service.  In  my  experience  I  have  found  that 
many  worthy  enlisted  men  were  virtually  "  drummed  out  " 
of  the  service  as  a  result  of  the  arbitrary  action  of  a  com- 
manding officer.  ITie  stigma  of  desertion  has  thus  in  many 
instancefi  been  placed  upon  worthy  enlisted  men  who  would 
not  submit  to  contmucd  indignities. 

This  resolution  that  I  have  offered  will  give  them  a  chance 
to  be  heard.  If  objected  to.  I  shall  reintroduce  the  resolu- 
tion, and  I  hope  the  Meml)ers,  upon  reflection,  will  recognize 
its  merit  and  support  it  in  the  interest  of  a  square  deal  to  the 
enlisted  man. 
I       The  regular  order  was  demanded. 

I       The  SPEAKER.     The  regular  order  is.  Is  there  objection 
I  to  the  request  of  the  gentleman  from  California? 
j       Mr.  TAYLOR  of  Colorado.     Mr.  Speaker,  I  object. 

I  luctt  or  ExrcNDrrmi  roi  RZPAnts  o>  changes  to  naval  vxsskls 
I  Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
I  consent  to  take  from  the  Speaker's  table  the  bill  <H.  R. 
I  4760)  to  increase  the  statutory  limit  of  expenditures  for 
j  repairs  or  changes  to  naval  vessels  with  Senate  amendments, 
I  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Psge  1.  lines  5  and  8,  strike  out  **  ICOCOOO  for  any  two  con- 
■•cutlve  fiscal  years"  and  Insert  "  t450.000  for  any  18  consecutive 
months." 

Amend  the  title  so  as  to  read  "An  act  limiting  ezpendltureii 
for  repairs  or  changes  to  naval  vessels." 

Mr.  SNELL.  Mr.  Speaker,  I  think  the  gentleman  should 
tell  us  something  about  these  amendments. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  may  say  to  the 
gentieman  that  the  bill  as  it  passed  the  House  permitted 
the  annual  overhauling  repairs  to  be  $600,000  in  a  period 
of  18  months.  The  Senate  has  amended  It.  making  the 
sum  $450,000  in  a  period  of  18  months  Instead  of  $600,000, 
as  in  the  bill  which  pa^>sed  the  House. 

Mr.  SNELL.  If  there  is  anything  that  cuts  down  appro- 
priations we  on  this  side  are  for  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  Uli) 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  in. 

A  motion  to  recor..sider  was  laid  on  the  table. 
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The  SPEAKER.    Under  the  ptethw 
the  Clerk  will  caO  the  bills  on  the  FrlVBtt 


The  Clerk  caUed  tbe  first  bill  on  the 
H.  R.  1702,  for  the  relief  at  the 
C.  Max  Anderson,  Julian  O.  WiJkK,  Cvtta 
B.  Murray.  Ruth  M.  lAird.  Stgrid  Z. 
Guy. 

There  being  no  objactkm.  fbe  ClRfc  retd' 

lows: 

B«  It  •nmettd.  ete..  Tbat  tbe 
Ised  azKl  directed  to  pay.  oat  of 

otherwise  appropriated,  to  the 

Beach.  Calif.,  the  ram  of  1676.17;  to  Dr.  O. 
of  $331.50:  to  Dr.  Jallan  O.  Wllkt  ttks  wmm  < 
Wherry  the  sum  of  6347.60;  to  BOI 
to  Ruth  M.  Laird  the  ram  of  taW; 

•77:  i^d  to  Stella  B.  Ouy  tbe  ram  cf  #M£ 

full  settlement  of  all  claims  Matnst  tbe  Ulatlstf 
of  services  rendered  and  suppUee  tomlihed  by 
persons  to  Knud  Hetnrlck  Mattseo,  sssmaB. 
Btstes  Navy,  on  accotmt  of  Injuries  susCatned 
Helnrldc  ICattaon  while  on  laavs  of  ~ 
N evade.  September  21,  1B30. 

With  the  following  co 

On  page  1.  line  6.  ■trlk*  out  **  grnUT" 
•*  $865.34." 

Line  7,  page  1.  atrikm  out  "gtSLIO 
•$203." 

Line  9,  page  1,  strllce  out  -  taVtJO 
•  $180.- 

Page  2.  line  2.  strike  oat  "•MS** 
*'$441:  in  all.  $2487^." 

In  line  0.  after  the  figures  "  IBS*  ~, 
Ing :  "  Provided,  That  no  part  of  tte 
act  in  ezcees  of  10  peroeat  tberaof 
received  by  any  agent  or  agents, 
of  services  rendered  In  oonnectlaii  with 
unlawful  for  any  agent  or  agents, 
collect,  withhold,  or  reeelTe  any  sosb  at 
In  this  act  In  cxceas  of  10  peremt 
rendered  In  connection  with  said 
trary  notwithstanding.     Any 
act  BhaU  be  deemed  guUt^  of  a 
thereof  shall  be  fined  tn  any  mum.  not 
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and 

snd* 


The  committee  amendments 

The  bill  was  ordered  to  be 
was  read  the  third  time,  and 
sider  was  laid  on  the  table. 

OSWAUOBLSmO 

The  Clerk  called  the  next  bill.  H.  R  m9^J 
of  Oswald  Orlando. 

There  being  no  objection,  the  Cleric 
lows: 

Ae  ft  enacted,  ete^  That  the  aecilaiy  «C  tife 

he  Is  hereby,  authorized  and  directed  to  pay. 
In   the  Treasury   not  otherwise  approprlatsd.  to 
the  sum  at  $1,000  in  full  satlflfwtaoB  of  the 
Orlando  for  Injuries  sustained  by  him  as  a  rciaiilt 
of   a    Government   owned   and   operated 
automobile. 


this 


ttane. 


relief 
r«ifo!- 


and 

^ineoay 

lo 

'Oswald 


With  the  following  committee 


On  page   1.  line  8.  after  the  wovd  "oC". 
"  the  claim  at  said  Oswald  OrlaiMlo  **  and 
"  all  claims  against  the  United  fttstes."  and  te 
word  "  automobUe  ".  Insert  a  colon  and  tbe 
That  no  part  of  tbe  amoaat  snainalatsd  la 
10  percent  thereof  shall  be  paid  or  delUwd  to  ar> 
agent   or  agents,   attorney   or  attomsfS^  OB 
rendered  in  connection  with  said  dalm.    II 
any  agent  or  agents,  attorney  or  attonasfi^  to 
hold,  or  receire  any  sum  of  the 
In  excess  of  10  percent  thereof 
In  connection  with  said  olalm.  any  fnirtrsrt  to 
withstanding.     Any  person   TlolatlaK  tbe 
shall  be  deemed  guilty  of  a 
thereof  shall  be  lined  m  any  sum  not' 

Tlte  committee  amendments 

The  bill  was  ordered  to  be 
time,  was  read  the  third  time,  and 
reconsider  was  laid  on  the  table. 
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wns-r4ma8oir  loicbb  co.,  mc. 

The  Clerk  called  the  next  bOl.  EL  R.  24S2.  for  ttw  rellflf 
of  the  Weis-Patterson  Lumber  Co..  Inc. 

There  being  no  ohjectioa,  the  Clerk  read  tbe  bUl.  m 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  sad 
be  Is  hereby,  autbortaed  and  directed  to  pay.  out  of  aay  maoKt 
In  the  Treasury  not  otherwise  iWMniinated.  to  tbe  Wela-Pattsnoa 
lAmiber  Co..  Inc..  Pensacola.  fla..  tbe  sum  of  $600,  In  full  satis- 
faction of  lu  claim  against  tbe  United  States,  such  com  lepreasnfe- 
Ing  damages  sustained  when  a  barge  owned  by  tbe  Weto-PattKSOil 
Lumber  Co..  Inc,  and  rented  to  tbe  War  Department  was.  «*i*aw»t 
tbe  negligence  of  tbe  War  X^epartment.  blown  ashore  and  toto^ 
wrecked  during  a  storm. 

With  the  following  committee  amendments: 

On  page  2,  line  1.  strike  oat  ttte  words  "  tbrough  tbe  aagUgnos 
of  the  War  Department  **  and  inaart  In  Ueu  thezeot  **  on  Ax«ust  SI. 

Line  S.  after  the  word  "  storm  ".  timrt  a  ootoa  and  the  foOew- 
Ing:  "Prorfded,  That  no  part  of  tbe  amount  approprUted  la  tMs 
act  m  excess  at  lo  percent  thereof  shall  be  paid  or  deUversd  to  or 
received  by  any  agent  or  agents,  attorney  or  attomeySb  on  sooottnt 
of  aerrlces  rendered  in  ctmneetioa  wltb  said  dalm.  It  aball  be 
unlawful  for  any  agent  or  agents,  attorney  or  atuansf. 
collect,  withhold,  or  receive  any  sum  of  the  amount 
In  this  act  In  excess  of  10  percent  thereof  on  account' of 
rendered  in  connection  wltb  s^l  dalm.  any  contract  to  tbe  oon- 
trary  notwlthstandli«.  Any  perMSn  Ttolatli^  tbe  provlilOBS  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  imon  eonvletlon 
thereof  shaU  be  fined  txx  any  sum  not  exceeding  91^600." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motioii  to 
reconsider  was  laid  on  the  table. 

■aSAH  aKKLTCNf 

The  Clerk  called  the  next  bOl.  H.  R.  2Ma.  for  tlM  zeU^  of 

Sarah  Sheltcm. 

The  SPEAKER.  Is  there  objection  to  the  ivesent  con- 
sideration of  the  bm? 

Mr.  McFARLANE.    Mr.  Speaker.  I  object. 
There  being  no  further  objection,  the  Clark  read  the  bH, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  be 
Is  hereby,  autharlsed  and  dtrscted  to  pay,  out  of  aay  BMmey  la  the 
Treasury  of  tbe  United  SteSea  not  otberwlae  aniroprlatad.  to  Swah 
Sbelton.  of  Granite  City.  HI.,  tbe  sum  of  fdjOOO  for  tbe  death  of 
her  husband,  William  Shdton.  who  was  killed  by  being  run  down 
by  a  launch  mtder  the  cap  tool  and  charge  of  the  depaty  coUeetor 
of  customs,  at  St.  Louis.  Ifo..  while  said  deptity  ooaecSor  was  la  the 
eaarclae  and  discharge  of  his  oOiciid  dutlsB. 

Wi^  the  followlBg  committee  amendmrats: 

On  page  1.  line  8,  after  "  16,000 ".  insert  "  in  full  setUemaat  at 
sn  claims  against  the  United  Statea." 

On  page  2,  line  1.  after  tbe  word  "duties'*,  lassrt  a  ootoa  and 
the  following:  "Provided,  That  no  part  of  tbe  #mg<mt  appro- 
priated in  this  act  in  exoees  of  10  peraent  thereof  abaU  be  paid  or 
delivered  to  or  received  by  any  agent  or  amenta,  attorney  or  attar- 
neys.  on  account  of  services  rendered  In  connection  with  said  dalm. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  ccdlect.  withhold,  or  reoalve  aay  swa  of  the  ■aaiiinf  mgh- 
proprlated  In  this  act  to  STcess  of  10  percent  thereof  on  i*i^mt 
of  services  rendered  In  oonnectlon  with  said  dalm.  aay  eootfaet 
to  tbe  contrary  notwithstanding.  Any  person  vlolattng  the  pro- 
visions of  this  act  Shan  be  deemed  guilty  of  a  »««•«■— m 
upon  eanTtetUm  thereof  Shall  be  flned  In  any  sum  not 
$1,000.- 

The  committee  amnndmrots  were  agreed  to. 

The  bill  was  ordoed  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pa  snort,  and  a  motkm  to 
XBooosider  was  laid  on  the  taUe. 


ALLBGHOrr  rOaCZHG  00. 

The  Clerk  called  the  next  bill.  H.  R.  3164.  for  the  relief  of 
the  Altegheny  Forging  Co. 

Mr.  COSTELIiO  and  Mr.  MCPABIANB  objected,  and. 
under  the  rules,  the  bin  was  recommitted  to  the  Commlttet 
on  Claims. 

B.  H.  JKRHZVaS 

The  Clerk  called  the  next  bill.  H.  R.  S780,  for  the  relief  e€ 
CH.  Jennings. 
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There  beinc  no  objection,  the  Clerk  re«d  the  bill,  u  foUows: 

B«  it  enmcUA.  «te.  That  tta«  PottauMter  OcncnU  to  authoiiaed  and 
directed  to  credit  the  ecoount  of  K.  H.  Jexmlng*.  postmutcr  at 
Charlcctown.  8.  C.  In  tbe  earn  of  •100.  and  to  certify  luch  credit 
to  the  Comptroller  General  of  the  United  Statca.  Stich  cum  repre- 
■enta  the  amount  of  a  counterfeit  gold  certificate  accepted  at  the 
CSiArlectown  poet  oOoe  on  May  0,  1933. 

With  the  foUowlnc  oommlttee  amendments: 

On  pace  1.  line  S.  strike  out  the  words  "  Poetmaner  General  " 
aiMt  insert  in  Ueu  thereof  "  Comptroller  General  of  the  United 
Statce." 

Line  6.  after  "  tlOO  **.  strike  out  the  words  "  and  to  certify  such 
eredlt  to  the  OomptroUer  General  of  the  United  States.  Such  sum 
reprwsnts  "  and  insert  in  llru  thereof  the  word  "  representing." 

The  committee  amendments  were  agreed  to. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  word  "  Charlestowu  "  may  be  corrected 
to  read  "  Charleston." 

The  SPKAKER.  Without  objection,  the  correction  will 
be  made. 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  pcused.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

B.  K.  WOOL0U90I 

The  Clerk  called  the  next  bill.  H.  R.  3943.  for  the  reUef  of 
D.  E.  Wooldridge. 

Mr.  COSTELLO  and  Mr.  McPARLANE  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

M.   p.   CVKATH 

The  Clerk  called  the  next  bill.  H.  R.  4038.  for  the  reUef  of 
M.  P.  Creath. 

Mr  COSTELLO  and  Mr.  McPARlANK  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

AMXA  CAPOBASO 

The  Clerk  called  the  next  bill,  H.  R.  42M.  for  the  relief  of 
Anna  Caporaso.  

Mr.  McPARLANE  and  Bir.  COSTELLO  objected,  and.  under 
tbe  rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 


DfUSTSB 


OP  THX  BUUMI  CORPS 


The  Clerk  called  the  next  bill.  H.  R.  4846.  to  provide  for  the 
reimbursement  of  certain  enUrted  men  azkl  former  enlisted 
men  of  the  Marine  Corps  for  the  value  of  personal  effects 
lost,  damaged,  or  destroyed  by  fire  at  the  Marine  Barracks, 
Quantico.  V%..  on  October  S.  1930. 

There  being  no  objectkm.  the  Clerk  read  the  bill,  as  follows: 

Be  (t  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authcniasd  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  sxich  sum  or  turns,  amounting 
In  the  segregate  not  to  exceed  gajeOOi.  as  may  be  required  by  the 
OecrcTsrj  of  the  Navy  to  relmburae.  under  such  regulations  as  he 
mav  prescribe,  enlisted  men  or  former  enlisted  men  at  the  Marine 
Corps  for  the  value  of  personal  effects  lost  as  a  result  of  ths  lire 
which  occurred  at  the  Marine  Barracks.  QuanUco.  Va..  on  October 
».  1930 

With  the  following  committee  amendment: 

On  page  a.  line  a.  after  the  flguree  "  1090  ".  Insert  "  Provided.  That 
no  part  of  the  amount  appropriated  In  this  act  In  ezcees  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agenu.  attorney  or  attorneys,  on  account  of  scrrlcee  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
•gents,  attorney  or  attomeya.  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  anx>unt  appropriated  In  this  act  In  avrsss  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  vtolaUng  ths  provlsloos  of  this  act  shaU  be  deemed  guilty 
of  a  nUsdemeejMW  and  upon  ooavtctkm  thereof  shall  be  lined  In  any 
sum  not  exceeding  $1,000." 

CLAIMS  or  MnjTAIT  PgSBOWHIl. 

The  Clerk  caDed  the  next  bill.  H.  R.  4852.  to  authorise  the 
settlement  of  individual  claims  of  military  personnel  for 
damages  to  and  loss  of  private  property  Incident  to  the  train- 
ing, practice,  operation,  or  maintenance  of  the  Army. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ete^  That  the  General  Accoxintlng  OOoe  be.  and  is 
hereby,  authorlasd  and  directed  to  pay  the  foUowtng  claims  of 
military  personnel  and  civilian  employees  In  the  amounts  shown 
which  have  been  approved  and  reooounended  for  payment  by  the 
Secretary  of  War.  for  dsmagse  to  and  lose  of  private  property  of 


such  personnel  incident  to  the  training,  practice,  operation,  or 
malnten&nce  of  the  Army,  and  that  such  pw^mentA  be  made  from 
the  present  appropriation  of  the  War  Department  entitled  "  Claim t 
for  Damages  to  and  Loss  of  Private  Property":  Maynard  R.  Ash- 
worth,  captain.  Infantry  Reserves.  $33  40;  John  B.  Bowman.  f\r>t 
sergeant.  $30;  Robert  J.  Benton,  corporal.  $26;  John  H.  Brlmberry, 
first  sergeant.  963  &a:  Charles  F.  Bryan,  civilian  employee.  S7  4(:. 
John  H.  Bums,  captain.  Infantry.  Sll;  Prank  L.  Blue.  Jr.,  lieu- 
tenant. Corps  of  Engineers.  $4fi0;  Lionel  J.  Croteau.  sergeant.  SOO  0£: 
Charles  H.  Coy.  stair  sergeant,  SOTS;  Orovener  C.  Charles,  lieu- 
tenant. Infantry.  |15:  Samuel  L.  Davidson,  warrant  ofBcer.  S4  OC': 
Daniel  Parrer.  master  sergeant.  sas.aS:  Louis  H.  Poote.  Ueutenan'.. 
Corps  of  Knglneers.  M  50:  Francis  S.  Gardner,  lieutenant.  Pleld 
ArtUlery.  SI 4  30:  John  P.  Hartman.  sergeant.  S59.  James  P.  Hodge i. 
captain.  Air  Corps,  $98  50:  Daniel  H   Hundley,  lieutenant.  Infantry. 

•  16:  M.  K.  Jennings.  lieutenant.  Chemical  Warfare  Service.  •15  : 
A.  D.  Johnson,  captain.  Infantry,  •0505:   Carl  A.  Kastle,  sergean'.. 

•  18:  H  Koontz.  clvUlan  employee.  $41  &3:  Grover  McKntlre.  warrai  t 
officer.  •58.78:  Shoc!dey  D.  Mul.lnlx.  staff  sergeant.  81.10:  Richard 
McCranle.  clvUlan  employee.  •18.22:  Huixa  Putchkoff,  technical  sei - 
geant.  830;  Henry  Pascals,  captain.  Air  Corps,  •30.50:  J.  V/. 
Richards,  civilian  employee.  •850;  John  V.  SchultheU.  8r..  masttr 
sergeant.  •18.88;  Arnold  W.  Shutter,  captain.  Field  ArtUlery,  811  8:>: 
Charles  D.  Schulta,  clvUian  employee.  $»:  Richard  J.  Soreiueu. 
private.  •219.45:  and  Roger  M  Wicks,  lieutenant.  Field  Artillery. 
•46. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MAKU  LnfSXmUYKK 

The  Clerk  called  the  next  biU.  H.  R.  4999.  for  the  reli(  f 
of  Marie  Linsenmeyer. 

There  being  no  objection,  the  Clerk  read  the  bill.  &s 
follows : 

Be  U  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be,  and 
he  U  hereby,  authorized  and  directed  to  pay  to  Marie  Lln8enmey»r. 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  •112.50  in  fuU  settlement  of  all  claims  against  the  Gov - 
ernment  on  account  of  persoruU  injuries  received  by  the  sa;d 
Marie  Linsenmeyer  on  the  18th  day  of  December  1930.  at  the  post - 
office  building  at  Burlington.  Dcs  Moines  County,  Iowa. 

With  the  following  committee  amendment: 
Page  1,  line  10,  after  the  word  "Iowa",  insert:  "Provided,  Thi»t 
no  part  of  the  anK>unt  appropriated  in  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  sttomey  or  attorneys,  on  sccount  of  services  ren- 
dered in  connecUon  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact.  coUect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  8.:t 
In  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  nc- 
wlthstandlng.  Any  person  violating  the  provisions  of  thU  h>'.X 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  convtctk>n 
thereof  shall  be  fined  In  any  sum  not  exceeding  •1.000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

D.    E.    SWKXIVHAIT 

The  Clerk  called  the  next  bill.  H.  R.  5127,  for  the  reUef 
of  D.  E.  Sweinhart. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc .  That  the  Secretary  of  the  Treasury  be.  aod 
he  is  hereby,  authorised  and  directed  to  pay.  out  of  any  moi:ey 
in  the  Treasury  not  otherwise  appropriated,  to  D.  E.  Swelnhnrt, 
of  San  Antonio,  Tex.,  the  sum  of  Si.OOO,  as  compensation  for  The 
death  of  his  son,  Bdward  Sweinhart,  a  minor,  who  was  kUled  at 
San  Antonio.  Tex.,  on  October  14.  1917,  by  the  negligent  driving 
of  a  United  States  Government  truck. 

With  the  following  committee  amendments: 
Page   1.   line   8.   after  **  gS.OOO  ".   strike   out    "as   compensatloti  " 
and    Insert    In    lieu    thereof    "  In    full    settlement    of    all    claioas 
against  the  United  States." 

In  line  11,  after  the  word  "truck",  Insert;  "Provided.  That  no 
pert  of  the  anujunt  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agirnt 
or  agents,  attorney  or  attorneys,  on  account  of  services  rende.-ed 
in  connection  with  said  claim.  It  shall  be  unlawful  for  iiny 
■gent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wlih- 
hold.  or  receive  any  v\xm  of  the  amount  appropriated  In  this  »ct 
In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  peraon  violating  the  provisions  of  this  set 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvlction 
thereof  shall  be  fined  In  any  sum  not  exceeding  81.000." 

The  committee  amendments  were  agreed  to. 
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The  bin  was  ordered  lo  be 
time,  was  read  the  third  ttme.  and 
reconsider  was  laid  on  the  table. 


GONOl 


Mr.  BOILEAU.    Mr.  Speaker.  I 
address  the  House  for  2  minntca. 

Mr.  TRUAX.    Mr.  Speaker. 

would  like  to  have  the  gentiem 

slons  requests  have  been  made  to „ 

ing  consideration  of  the  Privata  CakBdar.. 
were  objected  to  by  the  Cfaatmaa  of  ttaa 
the  gentleman  from  Ifcrw  York  (ICr. 
ply  want  to  know  whether  ttile  k  to  be 
dent  already  estahitstied.  or  ave  lie  to  .  „ 
and  now  permit  each  wianhw^BM  iiomwnt 

Mr.  BOILEAU.    I  want  to  make  a 
reason  why  I  objected  to  the  reqasat  of  tbe 
Colorado  to  adjourn  over  until 
my  objection. 

The  SPEAKER.    Is  there  objeetton  to 
gentleman  from  Wisoonsin? 

There  was  no  objection. 

Mr.  BOILEAU.    M^.  Speaker,  tbe 

in  the  afternoon  presented  a 

that  when  the  Houee  adjourae  today  It , 

Monday  next.    I  objected  to  tlutt  requeet  for] 
that  tomorrow  is  the  last  IffWatlfW  day 
favoring  the  Frazier-Lemfce  bill  eould  ilL 
order  to  insure  a  vote  on  that  bf&  on  ttie  _ 
The  petition  must  be  completed  and  on  thaj 
lative  days  before  consent  day  btfOra  Iti 
order. 

In  view  of  the  withdrawals  ve  laA  10  __ 
satisfied  that  It  will  be  Immarihln  to  get 
tures  by  tomorrow,  and  we  will  tlMieiiini 
on  the  second  consent  day.    I  bate 
tleman  from  North  Dakota  Clfr.  Lbmkb], 
draw  my  objection  to  the  vaxu 
pounded  by  the  majority  leader. 

Mr.  McPARLANE.    Reaervlnf  tbe  right 
many  signatures  do  you  now  lack? 

Mr.  BOILEAU.    We  now  la<±  It 

Mr.  TAYLOR  of  Colorado.    Mr.  Bpeadter.' 
request  that  when  the  House  adjoumi 
meet  on  Monday  next. 

llie  SPEAKER.    Is  there  objeetiaii  to 
gentleman  from  Colorado? 

Mr.  TRUAX.    Mr.  Speaker, , 

and  I  do  not  intend  to  object.  I  wotfid  Bfce  W\ 
man  from  Wisconsin  [Mr.  Boxuuv]  If  be  " 
withdrawals  have  been  made — what  It  the 
Members  to  gahi  tbeir  witbdrawaleT  ^i 

Mr.  BOILEAU.    I  have  my  own  optaloQ. 
up  by  sufficient  evidence. 

Mr.  HOEPPEL.    I  can  tell  the 

quested  to  withdraw  my  «%v»ftvrt.  and  I 

reason  given  to  me  was  that  if  tbe 

did  not  withdraw  they  would  be  put  on  tba  __ 

The  SPEAKER.    Is  there  objeettaa  to  tbt^ 
gentleman  from  Colorado  that  irtMD  tba 
today  it  adjourn  to  meet  on  ^Mrm^^  neztf 

There  was  no  objection. 

PUVATI  CALBnWUI 
ICOT  nOWW  lALIT 

The  Clerk  called  the  bUl  (H.  R.  S7M) 
Mary  Brown  Raley. 
There  being  no  objection,  tbe  Clerk 

follows: 

Be  it  enacted,  etc..  That  the  Saenlery  off  tt 
he  Is  hereby,  authortaed  and  dlreeted  t»  pay. 
In  the  Treasury  not  otherwise  approprlatecUto 
the  stun  of  t7B0JI0  for  Iqjurtoa  stastalnad  tan  i 
In  collision  with  an  Army  truefc  IB 
1932. 
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With  the  following  oommlttee  amendmente: 
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It  day. 
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After  the  figures  "  gTSCM  "  to  Une  6,  insert  "  to  fuU  .*«»«»»• 
or  all  claims  against  the  United  SUtes  ",  and  to  line  0.  after  tba 
ngurea  •■  issa  ".  strike  out  the  period,  add  a  colon  and  the  fol- 
lowing: -  Provided.  That  no  part  of  the  amount  appnqarlated  to 
Oils  act  In  exoeas  of  10  percent  thenar  tftaU  be  pak  or  tf^tvend 
to  or  received  by  any  agent  or  agents,  attorney  or  i^torneys,  «a 
account  at  sorrloes  rendered  to  connection  with  said  datm.  II 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  cc^ect,  withhold,  or  receive  any  sum  of  the  ammmt  a»« 
proprlated  to  this  act  to  earaees  of  10  percent  thereof  on  aoeoont 
of  services  rendensd  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwtthstaadlBg.  Any  person  vldattog  the  pfio- 
vlBlons  of  this  act  shall  be  deemed  guil^  U  a  mtiteiuiiaiw  bM 
upon  conviction  thereof  ahaU  be  ttoad  to  any  sum  not  STraiwIIng 

The  committee  amendments  were  agreed  to;  and  the  bill, 
as  amended,  wae  orlered  to  be  engrossed  and  read  a  thhrd 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  tbe  taUe. 


JAKKs  J.  cmuuv 

The  Clerk  called  the  bill  (H.  R.  5781)  for  tbe  relief  of 
the  widow  and  next  of  kin  of  James  J.  Curran. 

There  being  no  objection,  tbe  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  tnaoted.  etc..  That  the  Secretary  of  the  Tkaacury  be.  and 
he  is  hereby,  authansed  and  directed  to  pay.  out  at  any  mooey  la 
the  Treasury  not  otherwlae  appn^^rUted,  to  the  admtolatrator  a»- 
pototed  to  the  courta  of  the  State  ot  New  York  ot  the  estate  ot 
James  J.  Curran,  of  Manhattan  Borough.  Mew  York  City,  the  sum 
of  IICOOO  as  damiiges  sustained  by  roeeon  of  the  UUtog  ot  said 
James  J.  Curran,  nho  died  In  Manhattan  Borough,  New  fork  City, 
on  October  26,  1»10,  ae  a  rasult  at  tnjarles  reeelved  at  New  York 
City  on  October  21.  1019.  by  being  run  down  by  a  Qovenunant- 
owned  automobile  truck  apmnXed  by  an  amployM  of  the  Ihilted 
BUtes  Postal  Servloe  under  the  Jurtadletion  of  ths  New  Yofk  post 
cOce,  such  sum  cC  (lOjDOO  to  be  diatiUMiSed  to  saU  decednt'e 
widow  and  next  of  kin  as  damages  to  an  action  for  ^tMit*g  de^th 
by  a  wrongful  act  under  the  laws  of  the  State  of  New  York. 

With  the  following  committee  amendments: 

Page  1.  line  8,  after  the  word  "of  ".  strike  out  " 910,000  aa  dam- 
ages sustatoed  by  reason  of  the  killing  of  said  "  and  insKt  to  Ueu 
thereof  "  9SJ000  to  full  settlement  of  ell  claims  agaizat  tbe  Vatted 
Btatea  for  the  death  of." 

Page  a,  line  S,  strike  out  "  glOjOOO  "  and  Insert  "  M.00e  ";  and  at 
the  end  of  line  8,  strike  out  the  period,  inseil  a  oolon  and  the  fol- 
lowing: 

"  Provided.  That  no  part  of  the  amemit  appeoprtated  to  this  act 
to  eaoeas  of  10  percent  ttieveaf  shall  be  p«M  or  deUvvcd  to  er 

received  by  any  agent  or  agents,  attorney  en*  attomeya.  on  f'*'*mnt 
of  services  rendered  to  connection  with  said  claim.  It  iSiall  be 
unlawfiU  for  any  agent  or  agents,  attorney  or  attomeya.  to  exact. 
ooUcct,  wlthhidd,  or  receive  any  aom  of  the  amount  appeopilaited 
to  this  act  to  excess  of  10  percent  thereof  on  aooount  of  aervlaas 
rendered  to  connection  with  said  daim.  any  ooDtract  to  the  coo- 
trary  notwithstanding.  Any  peradn  vUdattng  tlM  provMons  of 
this  act  ahall  be  deemed  gtolty  of  a  misdemeanor  and  upon 
vlction  thereof  ahall  be  fined  to  any  sum  not  exceeding  81,000." 


to;  and  tbe  bfn 
and  read  a  third 
and  a  motion  to 


Ibe  committee  amendments  were 
as  amended  was  ordered  to  be 
time,  was  read  tlie  third  time,  and 
reconsidCT  laid  on  the  table. 

CIXDITOKS  or  J.  K.  a  J.  A.  WBZLAir 

The  Clerk  caUed  tbe  Idll  (H.  R.  6790)  for  tbe  xebef  of 

certain  creditors  of  J.  R.  it  J.  A.  Wbetam,  Inc. 

There  being  no  objection,  tbe  Clerk  read  tbe  biU.  asfbOowi: 

Be  It  enacted,  etc.,  Hiat  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  to  pay  to  James  T.  OXkmntfl.  tnietee  for 
the  creditors  of  J.  R.  *  J.  A.  Whelan,  Inc..  ttte  sum  of  810,eW; 
to  refund  to  the  creditors  the  amount  of  penalty  eolleetad  by  the 
Ooremment  for  the  failure  of  J.  R.  a  J.  A.  Whidan,  Inc.,  to 
plete  a  contract,  Ifoy-lOTtf  (spedflcatlaa  0487),  Wlthto  the 
spedfled  to  the  contract. 

With  the  followinc  ccmunittee  amendmente: 

Page  1.  line  4.  after  the  word  "  pay  ",  insert  "  out  of  any 
to  the  Treasury  not  otherwlae  appropriated  ";  and  to  line  8.  tittar 
the  word  "  tocorporated  **.  Insert  **  to  foil  settlement  of  all  eSatow 
against  the  United  States." 

Line  8.  strike  out  "  ilOJSS  "  and  Insert  "80.800  ":  page  a,  line  3. 
strike  out  the  period,  ineert  a  colon  and  the  following: 

"  Provided,  That  no  part  of  the  aavmnt  appropriated  to  this  act 


to  excees  of  10  percent  thereof  ahall  be  paid  or  doUvsred  to  or 
reoeived  by  any  agcsit  or  aganta.  attorney  or  attomeya,  on  aoeeunt 
of  servloea  rendered  to  connection  with  aakl  claim.  Zt  shall  he 
unlawful  for  any  agent  or  agents,  attorney  er  attomeya.  to  csaet. 
collect,  wtthludd.  or  receive  any  sum  of  the  amount  appropriated 


Be  it  enactea,  wie.,  ina«  um  uvnvrmi  accuuxituxQ  v/bkv  u«,  bou  ib 
hfuvby.  autbortaad  Mid  dlxvctsd  to  p*y  Um  foUowtxig  eUlma  oT 
0^lt«r7  peraoniMl  and  clTUlan  employ***  In  the  unounU  abown 
wblcii  ti»T«  bc«n  apfirowd  and  r*coinm*nd*d  for  payment  by  tb* 
Secretary  of  War,  for  dami^ee  to  and  lo**  of  prlTat*  property  of 


wittistADOinc.  Any  person  Tioiaung  \om  proTiaious  ui  uiw  »c» 
abaU  be  deemed  fXiUty  of  a  mtademeanor  and  upon  oonTlctton 
tbereof  ahall  be  fined  In  any  mm  not  exceeding  $1,000." 

Tbe  committee  amendments  were  agreed  to. 
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to  thU  act  in  e«ce«  o<  10  pere«it  thereof  on  account  of  iierrlces  I 
rendered  in  connection  with  «ld  claim,  any  contract  to  «he  con- 
Xnn   notwitb-t«idlnf .     Any    per«m   TtoUtlng    the    P«';»*^"   °'  ; 
thto  «:t  .hall  be  deemed  »ullty  of  a  in««»*»^nor*«<*  "Jf^~      1 
Tletlon  tbereof  ehaU  be  fined  In  any  eum  not  exc*edlnf  »1.000. 

The  committee  amendmenU  were  agreed  to:  and  the  blU  | 
a«  amended  waa  ordered  to  be  engroased  and  read  a  third 
time,  waa  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  laid  on  the  table. 

Baauyw-Mooaa  tobacco  co. 

The  Clerk  called  the  bill  (a  239)  for  the  relief  of  the 
Barlow-Moore  Tobacco  Ca 

There   being   no  objection,   the  Clerk  read   the  bill,   as 

follows: 

Be  <f  »iMr«*d.  etc..  That  the  8*cretW7  erf  the  Treamry  »>«■  " J 
h*  la  hereby.  auttoort»d  and  direct*!  to  pay.  out  of  any  money 
to  the  Tr*aiury  not  othwwtoe  appropriated,  to  the  Barlow -Moore 
TobSwocTrf  Bowling  Oreen.  Ky..  the  «un  of  »311  04.  repra:^nt. 
toe  the  value  of  tobaoco  etamp*  purchased  by  that  company  ae 
narment  of  duty  on  manufactured  tobacco  relmported  »n<l  re- 
turned to  the  factory  to  be  reworked:  Provided.  That  no  part  of 
the  amount  appropriate!  to  thla  act  to  exceea  of  10  percent  therro. 
ahlu  be  paid  or  deUwwl  to  or  r«»lTed  by  any  agent  or  agenta. 
attonwy  or  attorney*,  on  Mcount  erf  eerrle**  rendered  In  connec- 
tion with  MUd  claim.  It  ahall  be  unlawful  for  any  agent  or  a«enU. 
attorney  or  fcttomey*.  to  exact,  collect,  withhold,  or  receive  any 
aum  of  the  amount  approprtotad  to  thl*  act  to  exceea  of  10  P«"»nt 
thereof  on  aecoimt  of  •errlce*  rendered  to  connection  with  saia 
claim  any  contract  to  the  contrary  notwtthatandlng.  Any  person 
violating  the  prorlalona  ol  thla  act  ahall  be  deemed  guilty  of  a 
miademeaaor  and  upon  eonTk;tlon  thereof  abaU  be  ftoed  to  any 
■um  not  exceeding  %\J0nO. 


July  12 


With  the  following  committee  amendment; 


in 


Page  1.  line  7.  atnk*  out  th*  word  "  repreaenttog  •  and  lM*rt 
full  aetUement  of  all  claims  against  the  United  SUtee  for. ' 

The  cccnmlttee  ameiMSment  was  agreed  to;  and  the  biU.  as 
amended,  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 

the  Ublt. 

iLim  >.  Mnxn 

The  Clerfc  called  the  bill  (S.  365)  ctxif erring  Jurisdiction 
upcm  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  ekttm  of  Ehner  B.  Miller. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAZ.  Mr.  C06TELL0.  and  Mr.  McPARLANE  ob- 
jected, and  the  MO  was  recommitted  to  the  Committee  on 
Claims. 

Koaan  ■iai.tt.  nc. 

The  Clerk  called  the  bill  (8.  438)  authorizing  adjustment 
of  the  claim  of  Korbcr  Realty.  Inc. 

There  being  no  otajectioo.  the  Clerk  read  the  bill,  as 
foQowt: 


B«  (t 


I.  «te,  TtimX  tb*  OomptroUer  General  of  the  United 

b*.  and  h*  to  heratoy.  autharla*d   and  dlrectad  to  adjust 

^»w  Mttl*  th*  claim  of  Korbar  B*alty,  Inc..  undar  leaae  numbered 
YBr-Ma.  dated  April  St.  1931,  on  account  of  fallxire  to  reatore  to 
former  eaodttlOD  quart*r*  occupied  during  tb*  period  ended  June 
90  ISSa.  by  the  Albuquerque  oOoe  ctt  tb*  V*t*rana'  Administra- 
tion and  to  allow  not  to  exceed  SfiOO  to  full  and  final  aettlemeDt 
of  said  "l^m  Tb*r*  U  b*r*by  appropriated,  out  of  any  money 
la  tb*  Tr*«*ui>  ooC  olberwla*  approprtatad.  tb*  sum  of  SSOO.  or 

•o  much  tb*r«rf  a*  may  b*  n ary.  for  payment  of  the  claim: 

frviridmA,  That  no  part  of  tb*  amount  appropriated  to  this  act  to 
•se**a  of  10  p*r«*nt  tb*r*of  aball  b*  paid  or  dellTered  to  or  re- 
celTed  by  any  agent  or  agaata.  attorney  or  attomay*.  on  account 
at  asrvle**  r*nd*r*d  to  oowMCtloa  with  aald  claim.  It  ahall  be  vm- 
lawtul  for  any  agent  or  agaata.  attorney  or  attomaya.  to  exact. 
collect,  withhold,  or  r*e*tv*  any  sum  of  tb*  amount  appropriated 
to  thf  act  to  aaeaaa  of  10  p*roent  tb«r*af  on  account  of  aenrlcea 
MiMlarad  to  coonaetkm  with  aald  claim,  any  contract  to  the  con- 
trary notwltbctandl^.  Any  p*r«»  TloUttog  the  prorlslooa  of 
this  act  ahall  b*  ilsaimil  guilty  of  a  mtademeanor  and  upon  con- 
Tletloo  tbareof  aball  b*  AiMd  to  any  sum  no*  exceeding  tl.OOO. 

The  bill  was  onlered  to  be  read  a  third  time,  was  read  the 
third  time,  and  iiawfiil  and  a  modoo  to  reconsider  laid  on  the 

toble. 

sa  r. 


TtM  aerk  called  the  bill  (&  475)  for  the  relief  of  Mrs. 

Qeorge  P.  Preeman. 

Tterv  being  no  ohjactloii.  the  Clerk  read  the  bill,  as  follows: 

g«  it  mtmettd,  ««e,  Tbat  tb*  rw|Ulr*m«ita  of  a*ctk«a  15  to  ao. 

both  taeliMlv*.  «<  tb*  art  *ottU*d  "An  act  to  proYld*  oompenaatton 

tor  MiniiojM*  of  tba  united  gtatai  sugaring  lajurlaa  wbU*  to  tb* 


performance  of  their  dutlea.  and  for  other  P^^H^ 't\.!!^J^^ 
Seotember  7  191fl.  as  amended,  are  hereby  waived  In  the  case  of 
the  late  Dr  George  P  Freeman,  formerly  employed  by  the  Depart- 
menl  of  AgrtcuUure  a.  director  of  the  Agriculture  Experiment 
?taUon  Mayaguez.  P  R..  who  died  on  September  16.  1930  and 
whc^  d«th  la  alleged  to  have  resulted  "j,^  '"J^'"  -Vi^*^ 
m  the  course  of  such  employment,  and  the  United  statee  Bm- 
pKJyees-  Ccmpen.wtlon  CommlMlon  la  authorlxed  "^^^^^^^.i? 
consider  and  act  upon  any  claim  which  may  be  filed  T^thsudh 
Comml*lon  by  Mm  George  P  Freeman,  widow  of  '^^^^^  ^^^*^ 
P  Freeman,  within  1  year  from  the  date  of  ^^^^^"'^i^l^^^^- 
for  compenaatlon  under  the  provisions  of  sufh  act  of  SfP^^J*' J; 
1916.  a^  amended,  for  the  death  of  such  Dr  O^^K'  ,^^™»^ 
but  compen-natlon.  If  any.  shall  be  paid  frorn  and  ^^  ^^J^  <»»«• 
of  enactirTent  of  this  act  Such  payments  of  '=°^P^'^^°^J^^ 
be  made  out  of  funds  heretofore  or  hereafter  appropriated  for  the 
payment  of  awards  under  the  provisions  of  such  act,  as  amended. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moUon  to  reconsider  laid  on  the 
table. 

H.   KAMIItSIU   A   CO. 

The  Clerk  called  the  bill  <S.  538)  for  the  relief  of  H.  Kamln- 
ski  k  Co  ,  Kaminski  Hardware  Co.,  and  the  Carolina  Hard- 
ware Co.  ^,     ^    . 

Mr.  COSTELLO.  Mr.  TRUAX.  and  Mr.  YOUNO  objected, 
and  the  bill  was  recommitted  to  the  Committee  on  Claims. 

JOHN   MI7LHXXN 

The  Clerk  called  the  bUl  <S.  814)  for  the  relief  of  John 

Muihem. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bill  was 
rtcommitted  to  the  Committee  on  Claims. 

LT.  COMDK.  C.  C.  MANMING 

The  Clerk  called  the  next  bUl.  S.  884.  for  the  relief  of 
Lt.  Comdr.  G.  C.  Manning. 

There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treaaury  be.  and  h* 
t*  hereby  authorised  and  directed  to  pay.  out  of  any  money  in  the 
Treaaury  not  otherwise  appropriated  to  Lt.  Comdr  O  C  Manning 
the  sum  of  IliS  as  reimbursement  for  damages  to  his  furniture  by 
the  Navy  In  shipment  from  Shanghai.  China,  to  New  Tork. 

With  the  following  committee  ameiwlments : 
Pace  1  line  6.  after  the  figures,  strike  out  "  as  reimbursement - 
and  insert  In  lieu  thereof  •  in  full  setUement  of  all  claims  against 
the  United  States";  page  1.  Itoe  9.  after  the  words  "  New  Tork 
insert  a  colon  and  the  following:  "  Frovided.  That  no  part  of  tb* 
amount  appropriated  to  thla  act  to  exoaaa  of  10  percent  thereof 
tbaU  be  paid  or  delivered  to  or  received  by  any  agent  or  agenU. 
attorney  or  attorneys,  on  account  of  serrlc**  rendered  to  connec- 
tion with  said  claim.  It  ahaU  be  unlawful  for  any  agent  or  agenU. 
attorney  or  attorneys,  to  esact.  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  to  this  act  In  excees  of  10  percent 
thereof  on  account  of  services  rendered  In  connecUon  with  said 
claim  any  contract  to  the  contrary  notwithstanding  Any  person 
violating  the  provlalons  of  this  act  ahall  be  deemed  giUlty  of  a 
I  misdemeanor  and  upon  convlcUon  thereof  aball  be  ftoed  to  any 
sum  not  exceeding  Sl.OOO." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MBS.  cmr  A.  M 'coif  OH  A 

The  Clerk  called  the  next  bill.  S.  951.  for  the  relief  of  Mrs. 
Quy  A.  McConoha. 

The  SPEAKER.     Is  there  objection? 

Mr.  COSTELIX)  and  Mr.  TRUAX  objected,  and  the  bill. 
under  the  rule,  was  recommitted  to  the  Committee  on  Claims. 

ZXLICA  HALVXRSON 

The  Clerk  called  the  next  bill.  S.  952.  for  the  relief  of 
Zelma  Halverson. 

The  SPEAKER.     Is  there  objection? 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bill. 
under  the  rule,  was  recommitted  to  the  Committee  on  Claims 

WHrrx  BROS,  a  co. 

The  Clerk  called  the  next  bill.  S.  1054.  authorizing  adjust- 
ment of  the  claim  of  White  Bros.  L  Co. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  OomptroUer  Oenaral  of  the  Unltao 
Btatea  be  and  be  U  hereby,  authorised  and  directed  to  adjiist  and 
setUe  the  claim  of  the  White  Bros  A  Co..  a  partnership  oom- 
pQ**d  of  John  W.  Wblt*.  Jr..  Will  J.  White,  A.  P.  White,  and  MadJaon 


the  gum  of  t750JK)  for  li^Jurto* 
In  coUlston  with  an  Army 
1932. 


bnaai 


of  aerrloea  rendertd  to  connactkm  with  aald  datm.  It  aball  b* 
unlawful  for  any  agent  or  agents,  attorney  or  attarnaya.  to  «sact, 
eoUect,  wtthh<dd.  or  reoelTe  any  sum  of  the  amooat  approprlatad 


1935 


<3Wi 


White,  for  a  refund  of  an  adi 

known  as  the  LltUe  Rock  Air  DspOt. 

War  DepartBMnt  teas*  no.  W-1 

having  been  paid  to  advance  for  tb*  p«lod 

1932.  and  the  War  Department  bavlBg  i 

minate  tb*  lea**  •ff*ottD«  D**Maber  gl,  Iftl* 

and  Itoal  s«tU*ni«nt  «g  aak 

There  is  hereby  appropriated,  out  of  anj 

not  otherwise  appropriated,  the  ram  of 

aa  may  b*  numsiary  ta  pay 

the  amount  appropriated  to  thla 

shall  be  paid  or  delivered  to  or  lecwlfjl  kf . 

attorney  or  attomeTs.  on  account  of 

with  said  alatei.    It  tfuJl  ba  aalawfM  fbt 

attorney  or  attorneys,  to  exact.  coUaet,  wit 

sum  of  the  amount  apyroprlatad  to  this  act 

UieiTcrf  on  account  oi  sei  ilua  midarad  tb 

claim,  any  contract  to  the  contrary  notwlt 

violating  tb*  prortalon*  of  thla  act  AaU  I 

oalsdemMUMir  axid  upon  oooTletlaa  tiMCaof 

sum  not  exceeding  IIjDOO. 

The  Mil  was  ordered  to  be  reM  a 
the  third  time,  and  passed,  and  a  mottoa 
laid  on  the  table. 

o. 


llie  Clerk  called  the  next  bO.  S.  lOHl, 
Ethel  O.  Remington. 
There  being  no  objection,  the  Clerk 

Be  it  enacted,  etc..  That  tb* 
he  is  hereby,  autboriaad  and 
the  Treasury  not  otb*rwla* 
the  sum  of  $300,  to  fxiU  and 
the  Government  for  tojurl** 
involving  United  Stat**  Army 
near  Hayden  Lake,  Idaho: 
appropriated  to  thla  act  to 
paid  or  delivered  to  or  raoelvad  lif  aaf 
or  attorneys,  on  account  of 
said  claim.  It  ahall  h*  unlawfid  for 
ney  or  attorneys  to  exact,  ooUact.  withheld, 
of  the  amount  appropriated  to  this  aet  IB 
thereof  on  account  of  service*  i*ad*rad  to 
claim,  any  contract  to  the 
violating  the  provLslona  of  this  act  aball  b* 
misdemeanor  and  upon  OUHlHetHH  HMMB 
sum  not  exceeding  gliXX). 

The  bill  was  ordered  to  be  read  a 
the  third  time,  and  passed,  and  a  mottfoo 
laid  on  the  table. 

SNARK  A   TRUST   CO.,  NOW 

The  Clerk  caDed  the  not  bOI.  0.  ISS^' 

the  Snare  t  Trlest  Co.,  now 
The  SPEAKER.    Is  there  obJUCttnwT 
Mr.  COSTELLO  and  Mr.  TBQAX 

under   the  rule,  was  rewiniiillHi  to 

Claims. 

■OBIXT  S. 


The  Clerk  called  the  next  bffl.  &  14M. 
Robert  O.  Baldwin. 
There  being  no  pfaitectlan,  the  CSerk 

Be  it  enacted,  etc..  That  tb* 
Bute*   be.   and   h*   la   hereby. 
credit  In  the  accoiuits  of  Robart  D. 
special    disbursing   agent   of   the 
Kans.,  for  an  expenditure  «f  gl.r 
paid   from  the  approprtatlon 
year  1932. 

The  bill  was  ordered  to  be  read  a  tblrd 
third  time,  and  passed,  and  a  aotton  to 
on  the  taUe. 

lOBKIT  y. 

The  Clerk  called  the  next  UIl. 
Robert  J.  Bnochs. 
There  being  no  objection,  the 

Be  it  tuactad,  etc..  That  tb* 
States   ba.   and   h*  Is  beraby, 
credit  to  the  aeeounta  of  Dr. 
tendeiit    and    special    dtebuntag 
Agency.  PhUadalpbla.  Waa..  for  i 
January  1933  for  shoea,  and  paM 
of  IzMUana  and  admtototratlaa  of 

The  bOl  was  ordered  to  be  read  a 

the  third  time,  and  passed,  and  a 
laid  on  the  table. 
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The  Clerk  called  the  zKxt  bill.  8.  1S66.  for  the  rcUef  of 
Carl  C.  dirlstenaen. 
There  being  no  objection,  the  Clei^  read  as  foUows: 

Be  U  enacted,  etc..  That  the  Bacretary  of  tb*  Traasury  Is  ao- 
tborlaed  and  directed  to  pay,  out  of  any  money  to  tb*  Traaatay 
not  otherwise  spproprlatad.  to  Carl  C.  Chrlatanaea.  of  Spider  Lake. 
Vilas  Caanty,  Wis.,  the  aum  of  03JOO.  in  fuU  aatirtacttan  of  an 
clalma  of  aald  Carl  C.  Cauisteasea  agatoaC  tb*  United  Stats*  Oar 
damages  resulting  from  personal  injurtaa  auatatoed  by  bias  oct 
AprU  22,  1934.  when  shot  by  one  Lester  If.  Oillls  (alias  Baby 
Face  Nelson),  wbQe  aaalstlng  two  agenta  of  the  Department  of 
JuBtto*.  DlriakiQ  of  Invsat^atton.  to  tbdr  eadeavor  to  appruh— d 
one  John  DiUlnger  and  his  sssoclatee:  Promidad,  That  ao  fart  of 
the  amount  appropriated  to  this  act  to  excess  of  10  percent 
thereof  shall  fc>e  paid  or  dellvared  to  or  raoaived  by  any  agent  or 
agents,  attorney  or  attorneys,  oa  account  of  senrioes  rsnd*r*d 
to  connection  with  said  claim.  It  shall  be  unlawtul  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  ■moxint  appropriated  In  this  aet  to  aBcaas 
of  10  parcent  therwtf  on  aoceunt  of  serrieea  rendered  to  oonaac- 
tlon  with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  prorlslons  of  thla  act  ahall  be  deemed 
guilty  of  a  misdemeanor  and  upon  ooavlctioii  ttMROf  shall  b* 
fined  to  any  sum  not  exreertlng  01.000. 

The  bill  was  ordered  to  be  read  a  third  time,  waa  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

OUT   CLATmSVCK 

Tin  Clerk  called  the  next  bill.  8.  IMTt,  tot  the  relief  of 
Guy  Clatterbuck. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  tho  Bacretary  of  the  Tr*asury  ba,  and  b* 
is  hereby,  authortoed  and  directed  to  pay,  otit  of  any  money  to  the 
Treasury  not  otJaerwlse  appropriated,  the  sum  of  fu  to  Ouy  Clat- 
terbuck. a  forest  ranger  *mpley*d  on  tb*  Flathead  National  Fy>r«Bt, 
State  of  Montana,  to  payment  for  a  horse  which  was  loet  during  a 
forest  fb«  to  snld  national  forest:  Prxwtded.  That  no  part  of  the 
amount  appropriated  to  this  act  to  excess  of  10  percent  tbereof  sbaQ 
be  paid  or  delivcired  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendM«d  to  connection  with 
said  claim.  It  shall  be  unlawful  for  anr  agent  os  agents,  attor- 
ney or  attorneys,  to  exact.  eoUect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  to  this  act  to  excess  of  10  percent 
thereof  on  account  of  services  rendered  to  connection  with  said 
claim,  any  contract  to  the  contrary  notwltbstandtog.  Any  person 
vlolattog  the  provisions  of  this  act  shall  be  deemed  guuty  cX  a 
misdemeanor  and  upon  conTletlon  thereof  shall  be  fined  to  any 
sum  not  exceeding  01.000. 

The  bill  was  <n:dered  to  be  read  a  third  time,  waa  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CATT.  BOBXKT  X.  COUGHLXM 

The  Clerk  caUed  the  next  bill.  H.  R.  8214.  for  the  reMef  of 

Capt.  Robert  £.  Coughlin. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Comptroller  Goieral  of  the  United 
Statas  b*.  and  he  is  hereby,  auOKMlaed  and  dtreeted  to  adjust  a&d 
settle  the  claim  of  Capt.  Robert  S.  OougtaUB.  »*»g«"— '  Corps,  Dbltad 
States  Army,  to  the  sum  of  OlM  on  aoootmt  of  stanM*  of^pay  a* 
the  result  of  alleged  neglect  of  duty  while  stattoned  ax  rat 
WSab..  during  the  year  1123.  and  to  certify  the  same  to 
for  an  appropriation. 

The  bill  was  OTdered  to  be  engroBoed  and  read  a  third  time, 
was  read  the  thtrd  time,  and  passed,  and  a  motion  to  reeoo- 
sider  was  laid  on  the  table. 

BAVID  BUGHX8 

The  Clerk  called  the  next  Ull.  H.  R.  33M.  for  the  relM  of 
DaTttl  Hoghes. 
There  bdng  no  objection,  the  Cleil:  read  at  tcSlams: 


Be  U  mnmetmd.  etc..  That  to  tlie  admtnlatrattoa  «f  any  laws  ca»- 
ferrtog  rights,  prlvllegea,  and  benefits  iqxm  baaarably  diacbargMl 
sokUera  Darld  Ha^w*.  late  of  Battery  H.  Sixth  Begluieut  tTntted 
State*  Artmery,  sbaU  bcraafter  b*  held  and  ooaskiw^sd  to  ha**  b*aa 
honorably  discharged  from  the  military  aerrlc*  «f  tbe  Unlt*d  StaSss 
as  a  private  of  that  organization  on  December  13,  18M:  Prooidetf, 
That  no  bounty,  back  pay,  or  aOowano*  ahall  be  held  to  have 
accrued  prior  to  the  passage  of  thla  act. 

Tlie  bin  was  ordered  to  be  engrossed  and  read  a  third  tlaM, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHN  p.  SKXTH,  OBCXAilD 

The  Clerk  cciUed  the  next  bill,  H.  R.  TMl,  for  the  reliif  of 
John  P.  Smith,  deceased. 


Tber«  being  no  OOjactton.  toe  CHOK  nma  lam  dui.  m  iouows:   i       g^  ^f  enacted,  etc..  Tbat  the  comptroller  uentni  oi  me  umieo 

-.^    _      •««..*  *K.  ...^LiiirMimiit.  ftf  — <^wi>i*  IS  to  ao    <  states  be.  and  be  U  bereby.  autborlaed  and  directed  to  edjiut  and 

iJS  JLSSST^^  S^SL?^!^^  -SSTS*  clalm  or   the   White   Bro^^  M   Co..   a   partn*r-.lp   com- 

tor  MiuilcijeM  ot  tb«  XT&ltad  StaUi  suffarlng  Injurtai  whUa  In  tlM 


poMd  ot  John  W.  WHlte.  Jr.,  WUl  J.  White,  ▲.  P.  WhlU.  and  Madi«>o 
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There  being  no  objection,  the  Clerk  read  aa  follows:  I 

Be  It  enactexi.  etc  .  That  In  the  admlnlrtratlon  of  any  laws  con- 
ferring right*,  prlvllegee.  and  beoeQta  upon  honorably  dlecharged  I 
■oJdiers  John  P  Smith,  deceased,  who  was  «  member  of  Company 
A.  Thirtieth  Regiment  United  Stales  Inf»ntry.  and  Company  I. 
Thirtieth  Regiment  Unit«l  State*  Infantry,  ihall  hereafter  be 
beid  and  considered  to  have  been  honorably  discharged  from  the 
military  serTlce  of  the  United  States  as  a  prtvat*  of  that  organ- 
mtlon  on  the  ISth  day  of  November  1903.  ProtHded.  T^.at  no 
bounty,  back  pay.  or  allowance  shaU  be  held  to  have  accrued  prior 
to  the  paseage  of  tbls  act. 

The  bill  waa  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recooalder  was  laid  on  the  table. 

■owisviLLB  on.  CO. 

The  Clerk  called  the  next  bill.  H.  R.  237.  for  the  relief  of 
the  Rowesville  Oil  Co. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  C08TELL0.  and  Mr.  McPARJ.ANE  ob- 
jected, and.  under  the  rule,  the  bill  was  recommitted  to  the 
Committee  on  War  Claims. 

rAiMxas'  STOSACX  a  mTTUzn  co. 

The  Clerk  called  the  next  biU,  H.  R.  254.  for  the  reUef  of 
the  Pannera'  Storage  k  Fcrtilixer  Co..  of  Aiken.  8.  C. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  COSTELLO.  and  Mr.  YOUNG  objected. 
and.  under  the  rule,  the  bill  was  recommitted  to  the  Com- 
mittee on  War  Claims. 

AUCTTST   A.   CAXMIKATI 

The  Clerk  called  the  next  bill.  H.  R.  1437.  for  the  relief 
of  August  A.  Carmlnati. 

The  SPEAKER.    Is  there  objection? 

There  being  no  obJecUon.  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  «  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  la  bereby.  authorlaed  and  directed  to  pay  to  August  A.  Car- 
mlnati. out  at  any  money  in  the  Treasxnr  not  otherwise  appro- 
prlat«d  tlM  sum  at  tflOSIO  in  full  settlement  of  all  claims 
•galnsC  tbe  OoraraiiMiit  resoltlns  from  personal  injurlca  rseelved 
Wf  him.  While  In  the  dleebarfe  of  his  duty,  as  an  employee  of  the 
Ifmtitd  state*  Maval  IntelUfence  Bureau,  and  as  a  result  at  being 
tmjvnd  tn  an  automoMle  accident  in  August  1917. 

With  ttie  foUowtrw  committee  amendment: 

PB9»  1.  lUM  g.  sttlke  ovt  "  giM40 "  and  inMrt  in  Um  tlMreof 


KMAKTTXL  WALLIlf 


Tbe  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
ttm«.  «M  ramd  the  third  time,  and  passed,  and  a  motion  to 
reeooslder  was  laid  on  the  table. 


H.  WELL 

Tb^  Clerk  called  the  next  bill.  H.  R.  12M,  for  the  relief 
of  Jamea  H.  Bell  (or  James  Bell) . 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enmetHI.  etc..  That  In  the  admlniatratton  of  any  laws  con- 
ttnixt^  r^ta.  pfivUeges.  and  beneflu  upon  honorably  discharged 
■okUera  ^imaa  H.  Bell  (or  Jamee  Bell),  who  was  a  member  of 
Troop  C.  First  Regiment  Tennessee  Volunteer  Cavalry,  shall  here- 
arter  be  held  and  consirtered  to  have  been  honorably  discharged 
tnm  the  military  servloe  of  the  United  States  as  a  member  of  that 
organisation  on  the  30th  day  of  September  1883:  and  notwith- 
standing any  provisions  to  the  contrary  in  the  act  relating  to  pen- 
sions approved  AprU  aS.  1808.  as  amended  by  the  act  approved  May 
11.  1908:  FrovMed.  That  no  bounty,  back  pay.  pension,  or  allow- 
shall  be  held  to  have  accrued  prior  to  the  passage  ot  this  act. 


Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  Ubie. 

FILIX  BOWXCXZ 

"me  Clerk  called  the  next  bill.  H.  R.  1471,  for  the  reUef  of 
Felix  Nowlckl. 

me  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  aiul  Mr.  HALLECK  objected. 
and.  under  the  rule,  ttw  bill  was  recommitted  to  the  Commlt- 
tM  on  Military  Aflaiza. 


The  Clerk  called  the  next  bill.  H.  R.  800.  for  the  relief  of 
Emanuel  Wallin. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  ask  unanimous 
consent  to  substitute  a  similar  Senate  bill.  8.  2292,  for  the 
Hou.se  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  being  no  objecUon.  the  Clerk  read  the  Senate  bill,  as 
follows : 

Be  it  enacted,  etc .  That  the  S«rretary  of  the  Treasury  be.  and  he 
U  hereby,  authorized  and  directed  to  pay  to  Bmanuel  Wallin.  out 
of  the  funds  In  the  Treasury  belonging  to  the  Chippewa  Tribe  of 
Indiana  In  UXnnnotSL.  the  8\im  of  SlOl  90.  and  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  SS.SO.  as 
reimbursement  in  fuJl  of  moneys  i>ald  the  Oovernment  in  connec- 
tion with  his  homestead  entry.  Crookston.  Minn  .  010760:  Frovidcd. 
That  the  Secretary  of  the  Interior  be.  and  he  U  hereby,  authorized 
In  his  discretion  to  allow  Emanuel  Wallin,  his  heirs  or  assigns,  to 
select,  by  legal  subdlvUlons.  IflO  acres  of  surveyed  vacant,  unap- 
propriated public  land,  unreserved  except  by  Bxecutive  Order  No. 
6910  of  November  W.  1*34.  and  Executive  Order  No  90M  ot  Febru- 
ary 5.  1935.  under  the  general  homestead  law.  or  330  acres  under 
the  enlarged  homestead  law.  or  ©40  acres  under  the  stock-raising 
homestead  law.  free  from  lawful  claim,  anywhere  in  the  United 
States  where  there  are  public  lands  subject  to  such  entry,  and  re- 
ceiving United  States  patent  for  such  lands  without  payment  to 
the  United  States  of  any  fees,  commissions,  or  other  moneys,  and 
without  further  compliance  with  the  homestead  laws  In  connection 
therewith,  and  the  submission  of  proof  thereof,  the  patent,  however, 
to  contain  a  reservation  of  mineral  to  the  United  SUtes.  if  neces- 
sary, is  In  other  enttlea  under  the  same  law. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  simUar  House  bill  (H.  R.  800)  was  laid  on  the  Ubie. 

LXLUAM   O.   rSOST 

The  Clerk  called  the  next  blU,  S.  313.  for  the  relief  ol 
Lillian  O.  Proet. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  «  tnacted.  etc..  That  the  aacnUrj  et  ths  Tnumuj  be.  and 
be  is  hereby ,  authorized  and  directed  to  pay  to  UUlac  O.  rroet, 
mother  of  Franklin  Blaine  Froet,  laU  vice  consul  and  third 
secretary.  Department  of  State,  the  sum  of  MJOO,  being  1  years 
salary  ot  her  deceseed  son.  who  died  while  In  the  Foreign  Benrloe; 
and  there  Is  hereby  authorized  to  be  approprlat«d,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  a  sxifOclent 
sum  to  carry  out  the  purpose  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

EOWASD    SHIPPXN    WXST 

The  Clerk  called  the  next  bUl.  H.  R.  4858,  for  the  relief 
of  Edward  Shippen  West. 

The  SPEAKER.     Is  there  objection? 

Mr.  McFARLANE.     Mr.  Speaker.  I  object. 

There  being  no  further  objection,  the  Clerk  read  the  bill. 
as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be. 
and  he  is  hereby,  authorized  to  summon  Edward  Shippen  West, 
late  capUln  of  Cavalry  In  the  Regular  Army  of  the  United  States, 
before  a  retiring  board  for  the  purpose  of  hearing  his  case  and  to 
inquire  into  all  facts  touching  upon  the  nature  of  his  disabilities, 
to  determine  and  report  the  disabilities  which  In  Its  Judgment  have 
produced  his  Incapacity  and  whether  such  disabilities  were  Incurred 
during  his  active  service  in  the  Army  and  were  in  line  of  duty. 
That  If  the  findings  of  such  tKMxd  are  In  the  afllrmatlve.  the  Presi- 
dent Is  further  authorized,  in  his  discretion,  to  nominate  and 
appoint,  by  and  with  the  advice  and  ooneent  of  the  Senate,  the 
said  Edward  Shippen  West  as  a  captain  of  Cavalry  In  the  Regular 
Army  of  the  United  States  and  to  place  him  ImmedUtely  there- 
after upon  the  retired  list  of  the  Army  with  the  same  prlvUeges 
and  retired  pay  as  are  now  or  may  hereafter  be  provided  by  law  or 
regulation  for  the  officers  of  the  Regular  Army :  Provided.  That  the 
said  Edward  Shippen  West  shall  not  t>e  entitled  to  any  back  pay 
or  aUowance  bj  the  passage  of  this  act. 


The  k^  was  ordered  to  be  resd  • 

the  third  time,  and  passed,  sod  * 
laid  on  the  table. 


3«Bs  read 


JOHH  r.  SMITH,  OBCXSSCD 

The  Clerk  caUed  the  next  bill.  H.  R.  2801,  for  tlie  relief  o( 
John  P.  Smith,  deceased. 


€X)N( 


1935 

The  bin  was  ordered  to  be 
was  read  the  third  time  and 

sider  was  laid  on  the  table. 

aacHB  9. 

The  Clerk  called  the  next  bill.  H.  R. 
of  Archie  J.  McKee. 
The  SPEAKER.    Is  there  obJenMonf 
Mr.  HOPE  and  Mr.  HANCOCK  of  New 

under  the  rule,  the  bill  was  reoonrnttted  imi 
Military  Affairs. 

PATBICK   CMA— 

The  Clerk  called  the  next  bill.  H.  R. 
of  Patrick  Collins. 
The  SPEAKER.    Is  tbere  obleettonT 
Mr.  TRUAX  and  Mr.  McPARLAMB 

the  rule,  the  bill  was  recommitted  to  the  < 
tary  Affairs. 

ALsntT  H.  joimeoii  an  ws&i 

The  Clerk  caUed  the  next  biU.  H.  R.  Wlt,\ 
to  Albert  M.  Johnson  and  Walter  Soofet. 
The  SPEAKER.    Is  there  objection? 
There   being  no  objection,  the  Cleifc 

f  oUows : 

Be  it  enacted,  etc  That  rablect  to  prter 
the   Secretary   of   the   Interior   Is  bsMby 
patent  to  Albert  M.  Johnson  and/or  Walter 
Scotty)   for  the  following -deealbed  tend  In 
tiooal  Monument  upon  paynkent  thwefor  at 
acre   or  under  any  applicable  pubUe-Iantf 
to  the  reservation  of  euch  rtghte  ut  W|  •■ 
determine  to  be  necessary  or  adTl—bie  tor 
the  administration  of  said  monument,  to  wit: 

Those  parts  of  sections  1,  S.  8,  4.  B,  10.  11. 
south,  range  42  eaat;  and  thow  parta  eg 
ship  11  south,  range  43  east.  Mount  Otaldo 
cupied  by  Albert  M.  Johnson  aad/er  Wifttar 
Upper  and  Lower  Orapertne 
by  concrete  fence  posts  aeeordlag  tm  tbe 
1931  and  on  file  in  the  Oeneral  Lead 
of  the  southwest  quarter  northi 
11  south,  range  43  esM 
6,  township  11  sottth, 
mat«ly  1,000 
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With  the  following  mmnrittoa 

rage  3.  line  t,  ■trike  out  the  icart  "0/ 
Page  3,  line  IS,  after  tiM  WOTd^SMt*,  i 


and  insert  a  oomma. 

Page  3.  Uno  13,  after  the  wi 
following  language:  "(loU  11  end  U)**. 

Page  2.  line  14.  after  the  woed 
colon  and  Insert  the  foUowlaf : 

"  Provided.  That  siash  patent  AaU 
United  BUiee  of  aU  the  mlMrsIs  Cbe  land 
with  the  right  to  prospect  for.  mlae  and 
minerals  to  be  subject  to  dlspoesl  by  the 
hereafter  be  expressly  authtvlaed  by  tew. 

"And  provided  further.  That  SOife  ISH 
purpose  Inconsistent  with  the  rtites  Mid 
tlonal  monuments:  And  jwertdsd  fwrtkeir', 
Vansfer  of  Utic  to  the  whale  of  tkim  |MU»wlj 


oy  either  one  or  both  pwtstiteM.  to  < 


Int 


operation  of  law,  the  Secretary  of 

to  reacquire  the  land  by  purBbaee; 

of   such  funds  as   may  be  made  avaUabte 

purpoee." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be 
was  read  the  tliird  time,  and  pawed.  Bad 
sider  was  laid  on  the  table. 

T7TAH  GUSOIRR  OO. 

The  Clerk  caUed  the  next  bfll.  0.  S7T.  V&\ 
Gilsonite  Co.  the  right  to  use  a  w»lgr  i 
lands  in  Utah. 

There  being  no  objection,  tlie  Ckgk 

lows: 

Be  it  ciMCted.  etc..  That  Um  Utah 
poratlon.  doing  buitncn  m  the  State  of  Xnah.-^ 
granted  the  right  to  iMt  the  water  well 
northiseat  (|uartar  of  the  aorttiv 
■hip  e  eovth.  range  M  cast,  flaltr  1 
mah.  for  the  piupose  of  soiidylaK  water 
beneficial  purpoaee  to  its  camp  about  3  mites 
land  around  said  well,  not  exoeadlng  6 


time, 
to  reooD" 


ttic  reHef 


and. 
on 


tbe  relief 


I,  under 
onMlU- 


a  patent 


bill,  as 


rights 
■%f»   lasxie   a 
ith  Valley 
VaUey  Na- 
gl.25  per 
however, 
may 
wtth 

towntiilp  11 
7.  town- 
Calif.,  oc- 
>•  form  ot 
i.itte  ground 
survey  of 
remainder 
township 
•action 
apprasl* 


V  t 


the 
fertod  t«  a 


to  the 

together 

euch 

\'<BBil  ss  may 

for  any 
na- 
event  of 
tte  therein 
tea  or  by 
authorized 
srwlse  out 
for  this 


^ttdrd  time, 
to  recon- 


kheUtah 
pubHc 

as  fol- 


oor- 

to  haraby, 

it  on  the 

30,  town- 

Coucty, 

aad  other 

■o  much 

for  the 


protection  and  use  thereof,  vepan  condition  that  the  company  pay 
to  the  United  States  through  the  register  of  tbe  Salt  Lake  City 
district  land  office  a  yearly  rental  of  gft.  the  first  paymeat  to  he  made 
within  60  days  after  the  passage  of  this  act.  and  annuaUy  thateo 
after  on  the  anniversary  date  hereof,  and  the  continued  uae  of  the , 
well  for  the  p-orpose  of  stipplytag  water  to  its  camp:  Provided, 
That  upon  failure  to  comply  with  said  conditions,  or  either  «( 
theao.  for  a  continuous  peilod  of  1  year,  the  Secretary  of  the  In- 
terior may  by  appropriate  proceedings  declare  said  right  forfeited 
and  terminate  the  sanae. 

The  bill  w&s  ordered  to  be  read  a  ttilrd  time,  was  read  Oie 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CHASLKS  A.  GCTTTS 

The  Clerk  called  the  next  bill,  H.  R.  2165.  for  the  relief  of 
Charles  A.  G^ttys. 

There  beini;  no  objection,  tbe  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  Charles  A.  Oettys,  chief  torpadomaa. 
Dntted  States  Naval  Reaerva.  ahaU  be  eooatdarad  to  have  had.  for 
pay  purposes,  st  the  time  of  transfer  from  the  tTnited  States  Kavy 
to  the  United  States  Naval  Reserve,  16  years'  and  1  day's  aettva 
service  In  tbe  United  Stataa  Navy:  Pranided.  TtoaX  no  bounty,  back 
pay.  pension,  or  allowanoe  shall  be  held  to  ha^  aacrued  pctor  to 
the  psBsajMi  of  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  tiiird  time,  and  passed,  and  a  motian  to 
reconsider  was  laid  on  the  table. 

LT.  coMBa.  G.  c.  MAinnira 

The  Clerk  called  the  next  bill.  H.  R.  2331,  for  the  relief 
of  Lt.  Comdr.  G.  C.  Manning. 

The  SPEAKER.  The  Chair  is  advised  that  a  similar  bUl. 
House  Calendar  427,  was  passed  a  few  minutes  ago.  With- 
out objection,  this  bill,  H.  R.  2331.  will  be  laid  on  the  table. 

There  was  no  objection. 

Mzsim  jAiri  Himnucr 

The  Clerk  called  the  next  bill.  H.  R.  2923.  for  the  relief 
of  Mlsner  Jane  Humphrey. 

There  being  no  objecticm.  tbe  Cleilt  read  tbe  bUl,  as 
follows: 

Be  it  enacted,  etc..  That  In  tlia  administration  of  say  tews  eon- 
ferring  right*,  privileges,  and  bcneftts  upon  honeraMy  4*tf1tniyti1 
sokUera  or  saHora  John  D.  Buaniirey,  sssaian,  shaO  nsMaCtar  be 
Iwld  and  eensidsred  to  bave  been  booorabl^  dteetawied  Iraaa 
the  naval  service  of  the  United  tutea  on  the  30tb  day  of  June 
1366:  Provided,  That  no  compensation,  retirement  pay,  back  pqr, 
pension,  or  other  benefit  Aall  be  ImM  to  have  aoeruad  prior  to  tbe 
passage  of  this  act. 

The  bill  was  ordered  to  be  engroMed  and  read  a  ttilrd  tinie, 
was  read  tbe  third  time,  and  pi  wed,  and  a  noUon  to  reoon* 
glder  wag  laid  on  tbe  table. 

WILLIAX  BOSnT  JACKSOII 

The  aerk  called  the  next  bill.  H.  R.  6341.  for  the  reUef 
of  William  Robert  Jackson. 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and,  under  ttie 
rule,  the  bUl  was  recommitted  to  the  Committee  on  Naval 
Affairs. 

LT.  COL.  RAHCIS  T.  XVaHB 

The  Clerk  called  the  next  bill,  H.  R.  6708.  to  authorise 
the  presentation  of  a  Distinguished  nying  Cross  to  Lt.  Col. 
Francis  T.  Evans,  United  States  BCarine  Corps. 

There  being  no  objection,  the  Clerk  read  the  bffl.  aa 
follows: 

Be  it  enacted,  etc.  That  the  President  la  hereby  authorlaed  to 
present  a  Distinguished  Flying  Cross  to  Lt.  Col.  Francis  T.  Svaaa, 
United  States  Marine  Corpa,  for  extraordinary  achievement  while 
participating  in  an  aerial  fUght  prior  to  April  6,  1917:  Provided. 
That  the  President  ahaU  aaoertaln  that  the  adttevement  was  of 
such  character  as  to  Justify  the  award. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  a  third  time,  and  passed,  and  •  motkm  to 
reconsider  was  laid  on  the  table. 

raKDBKICX   HASUB 

The  Clerk  called  the  next  bill.  H.  R.  3507,  for  the  reKef 
of  Frederick  Harris. 
Mr.  006TELLO  and  Mr.  McFARLANE  objected,  and,  under 

the  rule,  the  bill  was  recommitted  to  the  Conmiittee  en 
Naval  Affairs. 


tXAT^K^K^^rL  %M.    new     X  ui  &    mxju 


^aj^   \jrKfj^^r\^^^\At 


and.  uzider  the  nOe.  Um  bill  was  rwommitted  to  the  Commit- 
toe  OD  MllitaiT  AflaliB. 


regulation  tor  the  officer*  of  ine  Keguiar  Army:  rrovxa^a,  inai  ine 
said  Edwaird  Sblppen  West  shall  not  be  ecUUed  to  an;  back  p«y 
or  aUow&nc*  bj  tbe  paang*  ot  Ihim  act. 


11108 


CONGRESSIONAL  RECORD— HOUSE 


July  12 


JAXXS  ZAjnrrrx 


The  Clerk  ciJled  the  next  bill,  H.  R.  4047.   granting   « 
months'  pay  to  James  Zanetti. 
•     There  being  no  obJecUon.  the  Clerk  read  the  bill,  as  lol- 

kyws: 

B«  tt  enacted,  etc..  That  the  Secretary  of  the  Nary  be.  and  he 
ta  hlrebr^thorl-d  and  dlr«:ted  to  pay.  out  of  tbe  »pProprt.- 
SoT^piy  of  the  Navy.  1935  •,  to  Jame.  Zanetti.  father  of  the  | 
teU  Joeeph  Zanetti.  United  8t»tee  Navy,  an  amount  equal  to  6 
month.'  Say  at  the  rate  lald  Joeeph  ZanetU  wa.  receiving  at  the 
date  of  hla  death.  { 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  Ume.  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

fTT^pien  D.  jnoHnrus 
The  Clerk  called  the  next  biU.  H.  R.  4084.  for  the  reUef 
of  Charles  D.  Jeronlmua. 

There  being  no  objectlco.  the  Clerk  read  the  bill,  as  fol- 
lows: 

««  «  enMrtmd  etc..  That  the  aenrlce  rendered  by  Cbarlea  D 
JereotoiraTa  "member  ot  the  Naval  liUltla  of  Mloneeota  from 
ADrtl  21  1930.  to  June  19.  1930.  In  Httlng  out  Uhe  United  States 
i£p  /««  and  in  -irTtce  on  a  cruise  of  the  Naval  Mlliila  shall 
b7  conaldered  for  aU  purpo.ee  ae  active  iemce  for  train  ng  In 
S.  Unlt*l  State.  Na^ii  SaMrre  Force  under  his  enrollment  from 
JulT  18  1930,  to  July  17.  1934,  and  that  the  Secretary  of  the 
MaTT  be  and  he  1*  hereby.  authorUad  and  directed  to  cause  the 
recOTd.  at  the  said  Cbtfle.  D  Jeronlmu.  In  the  Navy  Department 
to  be  corrected  to  conform  with  thla  authorization,  to  the  end 
that  the  lald  Charle.  D.  Jeronlmua  ahaU  be  entitled  to  all  pay.  bene- 
flta.  and  emoiument*  conferred  by  law  or  regxUatlon  by  reason 
at  Mieh  acUve  eerric  and  training:  and  to  refund  to  "»«  ••»<| 
Cbarta.  D  Jeronlmua  from  current  appropriations  for  the  Naval 
n— rTii  the  mm  of  tM.  representing  retainer  pay  which  was 
paid  him  during  the  period  July  18.  1923.  to  October  17.  1923 
and  subMOuenUy  deducted  upon  hla  reenrollment  In  the  Naval 
RMerve  F^ce  of  Augurt  18.  1934;  provided.  That  no  other  bounty. 
back  pay.  penalonT^or  allowance  shall  be  held  to  have  accrued 
prtor  to  the  passage  of  this  act. 
With  the  foUowlng  committee  amendment: 
On  page  2.  Une  7.  strike  out  '•  $99  "  and  Insert  In  lieu  thereof 
"  115223  ■•• 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  moUon  to  recon- 
sider was  laid  on  the  Uble. 

MAX  DOI.S  Cn-rXLLAX 

The  aerk  called  the  next  bUl.  H.  R.  4092.  for  the  relief 
of  Max  Dole  Oilflllan.  

Mr  TRUAX  and  Mr.  COSTELLO  objected,  and.  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Naval 
Affairs. 

ALBKKT  HXKKY  GEOtCK 

The  Clerk  called  the  next  bill.  H.  R.  5099.  for  the  relief  of 
Albert  Henry  George.  

Mr.  HANCOCK  of  New  York  and  Mr.  HALLECK  objected, 
and.  under  the  rule,  the  bill  was  recommitted  to  the  Com- 
mittee on  Naval  Affairs. 

rmAMcis  Lxo  shza 

The  aerk  calkd  the  next  bill,  H.  R.  M20.  for  the  relief  of 
Francis  Leo  She*. 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and,  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on  Naval 

Affatxm.' 

BSTIB  n. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  Ume. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BUG.    CXH.    EGBERT    H.    DUNLAP 

The  Clerk  called  the  next  bill.  H.  R.  7110.  to  authorize  the 
President  to  bestow  the  Congressional  Medal  of  Honor  upon 
Brig.  Gen.  Robert  H.  Dunlap.  United  States  Marine  Corps. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  foUows: 
Be  it  enacted  etc.  That  the  President  of  the  United  States  Is 
hereby  authorized  to  beetow  the  Congres-Monal  Medal  of  Honor 
upon  Brig.  Oen  Robert  H  Du.ilap,  United  Stales  Marine  Corps,  lor 
distinguishing  himself  conspicuou.ily  by  extraordinary  courage  on 
May  19  1931  at  LaFartnlere.  Clno  Mars  la  Pile.  Prance,  where  he 
met  his  death  In  a  supreme  effort  to  save  the  life  of  a  French 
peasant  woman,  and  to  deliver  said  medal  to  Katharine  W.  Dunlap, 
the  widow  of  Brigadier  General  Dunlap 

With  the  following  committee  amendment: 
On  page  1.  Une  7.  sUlke  out  "Clno  Mars  U  PUe  "  and  Insert  In 
lieu  thereof   "  Cinq -Mars- la- Pile." 

The  committee  amendment  was  agreed  to. 

Mr.  HANCCXTK  of  New  York.  Mr.  Speaker.  I  offer  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Hakcock  of  New  York:  On  page  i-  "o«  *• 
after  the  word  "  the  ".  strike  out  the  words  "  Congressional  Medal 
of  Honor  "  and  Insert  "  Navy  Cross  " 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moUon  to  recon- 
sider was  laid  on  the  table. 

J.    HAkOLO    AkIfOU) 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
Uon  179.  authorizing  the  President  to  present  In  the  name  of 
Congress  a  Medal  of  Honor  to  J.  Harold  Arnold. 

There  being  no  objecUon.  the  Clerk  read  the  Joint  reso- 
lution, as  foUows: 

Resolved  etc..  That  the  President  Is  authorized  to  present  In  the 
name  of  Congreas  a  Medal  of  Honor  to  J  Harold  Arnold,  who 
enlisted  as  A.  A.  Schovan,  and  who«5  name  now  appears  on  record 
as  J  Harold  Arnold,  formerly  drummer  of  the  Thirty-first  Com- 
pany Fourth  Regiment  United  State.  Marine  Corps,  who.  In  action 
Involving  actual  conflict  with  the  enemy,  distinguished  himself 
conspicuously  by  gallantry  and  Intrepidity  at  the  risk  of  his  life 
above  and  beyond  the  call  of  duty. 

Mr.  HANCOCK  of  New  York, 
amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr  Hancock  of  New  York:  On  page  1. 
line  3.  after  the  word  •  present  ".  strike  out  "  In  the  name  of  Con- 
gress a  Medal  of  Honor "  and  Insert  In  lieu  thereof  the  words 
"  the  Navy  CroM." 


Mr.   Speaker,  I  offer  an 


The  Clerk  called  the  next  bill.  H.  R.  6354.  for  the  relief  of 
David  N.  Aiken. 
There  being  no  obj«cUon.  the  Clerk  read  the  bill,  as  foUowa: 
Be  tt  enartri.  tie.,  l^at  In  the  admlnlstrmUon  of  any  Uws  eoo- 
fwrlna  rtghta.  prlTllMe.,  and  beneflto  upon  honorably  discharged 
aokUm  or  ssOlora  DatM  N.  Aiken,  Ute  assigned  to  the  Naval  Oper- 
attnc  Baaa  at  the  Dnltwl  State.  Mwlne  Corp..  shall  hereafter  be 
b«Ut  and  ooDMtOtnd  to  have  bMC  honorably  dlMharged  from  the 
nav»l  sOTTlo.  at  the  United  State,  on  the  ISth  day  of  March  1939: 
riuwMwl  ThaA  no  compuuaUon.  retirement  pay.  back  pay.  penalon. 
or  autm  'bMMftt  sluai  be  iMld  to  h*v«  aooriMd  prior  to  ttM  ~— 'x 


The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

OMKIBUS   CUOXS    SILX 

The  Clerk  caUed  the  next  bill.  H.  R.  8060.  for  the  relief 
of  sundry  claimants,  and  for  other  purposes. 

The  SPEAKER.  The  Chair  will  state  that  this  bill  will 
be  passed  over,  inasmuch  as  the  order  of  the  House  was  to 
consider  individual  bills  and  not  omnibus  bills. 

8AMT7XL   MADISON   STKANGK 

The  Clerk  called  the  next  bill.  H.  R.  830.  for  the  relief  of 
Samuel  Madison  Strange. 

Ttoere  being  no  obJecUon.  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  Th*t  notwlthatandlng  the  provlalona  and 
llmlUtlons  of  sections  15  to  30,  both  Inclusive,  of  the  act  enUtled 
"An  act  to  provide  compensation  for  employee,  of  the  United  State, 
suffering  Injuries  while  In  the  performance  of  their  duties,  and  for 
other  purpoM.",  approTed  September  7,  IBIS,  as  amended,  the 
United  SUte.  Kmployee.'  OompenaaUon  Commlsrtnn  U  hereby  an- 
thorlaed  and  directed  to  receive  and  consider,  when  filed,  the  claim 
ot  Samuel  Madison  Strange  for  dUabUlty  allegwl  to  hare  been  m- 
euned  by  him  an  or  about  May  1.  191B.  and  on  or  about  May  37, 


.hip  e  KHrth.  rmnga  M  Mst.  8altr 
Utah,  for  turn  pnipoaa  at  m^fij 
beneficial  purpoM.  to  it.  camp  abdat  3 
land  around  said  well,  not  esaeadlng  6 


Coucty, 
and  fttber 

K>  much 
for  the 


Mr.  006TELL0  and  Mr.  McFARLANE  obtjected.  snd.  under 
the  rule,  the  bill  was  recommitted  to  the  ComiDfUee  on 
Naval  Affairs. 


1935 


00K< 
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lAlS.  wtiUe  tn  the  anptoymant  of  tfe 
at  Norfolk,  Va.,  and  to  determine  Mid 
the  provisions  of  said  act. 

With  the  following  oominftlee  m 


and 


Page  1.  Une  10,  strike  out  tlM 
Xhmraat  the  word  "  Sanfard." 

Page  3.  Une  4.  Imvt  a  oolon  a 
no  benefit,  .hall  aocnie  prtor  to  Clw  i 

T^e  committee  amendments 

The  bin  was  ordered  to  be 
was  read  the  third  time,  and 

A  motion  to  reconsider  was  laid  an  tbe 

The  title  was  amended  to  read:  "A  bOt 
Sanford  Madison  Strange." 

jomv  K.  aixaooo 

The  Clerk  called  the  next  un,  H.  R.  a4ai«  I 

John  R.  Allgood. 
"niere  being  no  objection,  the  C9erk  read  t 


Be  tt  enacted,  ate..  That  tb.  aecwiary  at  tlw 
Is  hereby,  authorised  and  directed  to  pay,  out  of  i 
Treasury  not  otherwise  approprlatad.  tba  sum 
Allgood,  of  Athena,  Oa,  far  Injurtaa 
mall  menenger  In  Angtsrt  inS. 

With  the  following  commKtM 

Page  1.  line  6,  after  the  word 
ment  of  aU  dalnu  against  the  UnMMl 

Page  1.  line  8.  after  "  1923  ",  Iziaart  tbe 
Thtit   no   part   of   the  amount   tppragKiA 
cees  of   10  percent  thereof  ttaO  be  paid 
celved  by  any  agent  or  agents,  attorney  or 
servloe.  rendered  In  coanecUoo  wltb  aaM 
lawful  for  any  agent  or  agents,  attorney 
collect.  wtthhoM.  or  receive  any  aian  at  tbe  i 
this  act  In  excess  of  10  percent  tbereoC 
dered  In  connection  with  said  claim,  any  ooot 
notwithstanding.     Any  person  Ttotattng  the 
ahaU   be   deemed  guilty  of  a 
thereof  shall  be  fined  m  any  sum  nOt 


Hie  committee  amendments  were 
The  bill  was  ordered  to  be  engrosK 

was  read  the  third  time,  and  passed,  and  a 

sider  was  laid  on  the  table. 

BSM  B.  mowsLnni 

The  Clerk  caUed  the  next  bill,  H.  R.  2707,, 
Ben  D.  Showalter. 
There  being  no  objection,  the  Clerk  read  tbal 

Be  U  enacted,  etc..  That  the  Oacretary  of  tbe 
Is  hereby,  authorized  azid  directed  to  pay.  efut  at 
Treasiiry  not  otherwise  apfiroprtated,  to  Ban  D. 
his  natural  life,  the  sum  of  $100  per  montb,  to< 
sage  of  this  act.  as  oon^wnsatlon  for  dIaablUty 
the  line  of  his  duties  a.  electroplatar  at  Vbm  an 
in.,  said  monthly  pwyments  to  Vr  paid  tbroHgh H 
Employees'  Compensation  Conunlaalon:  Pro^Sit^^ 
the  amount  appropriated  In  thi.  w^  te  aaoea  ' 

shall  be  p>ald  or  delivered  to  or  received  by 
attorney  or  attorneys,  on  account  of  aufkjm 
tlon  with  said  claim.    It  shall  be  nntawCHl  for  i 
attorney  or  attorneys,  to  exact,  cotleet,  wit 
sum  of  tbe  amount  approprtalad  In  tbie  ad  la 
thereof  on  account  of  eerrlce.  rem] 
claim,  any  contract  to  the  contrary 
Tlolatlng  the  prorlslona  of  thl.  act  Aall  ba 
mtodemeanor  and  upon  oonvlctlan 
nun  not  exceeding  fl.OOO. 


With  the  following  committee  ai 


on 


Strike  out  all  after  the  enacting  dat 
to  and   Including  page  3.  line  It. 
State.  Bmployee.'  Oompenaatloa 
authorized  and  directed  to  —tend 
act  entitled  'An  act  to  provide 
United  States  suffering  Injurle.  wbUa  In  tba 
duties,  and  for  other  piirpoae. '.  appesv 
amended,  to  Ben  D.  Showalter.  for  total 
while  In  the  perfonnanee  of  bis  tfotf  aa  tbf*' 
(acaema)    which    waa    prortmalaly 
during  hi.  period  of  servloe  (rooa  Apill  S. 
as  an  electropUter  at  the  Bock  Xriaad   ~ 
ProoMed,  That  no  beneAts  hereunder  aSiaO 
Hge  of  thl.  act:  Provtdad  further.  Tbat  no 
or  for  any  oilier  nrrloea  rendered  bt  nppaet  of 
peneatton  of  Ben  D.  Showalter  ibaB 
.aid  Oommlaslon:  and  any  per 
.Meratlon,   or   any  gratuity  on  •ww^'^wf  at 
unlees  auch  fee.  eonalderatlon.  or 
ComaalMton.  rtiall  be  gulKy  of  i 


It. 
its  under 


in  Uev 
That 

time. 

zeUef  of 

KUef  of 

I  foUows: 

and  he 

In  the 

]Jtf>  John  R. 

duty  as 

aettle- 

,ftwftdad. 
In  ax- 
to  or  re- 

rbooount  of 
be  tm- 
to  exact. 
In 
ren- 
oontrary 
[a(  this  act 
ivletlon 


time, 
to  recon- 


t«Iief  of 

I  foUows: 

and  he 
In  the 
diulng 
tl»*  pa.- 
while  In 
laland. 
Bute. 
Pm»  part  of 
thereof 
■  or  agents, 
oonnec- 


at  not 

or  bofOx.' 


iTc  any 
4IB  percent 
Nmb  wid 
f  person 

tat  a 
any 


f ,  down 
United 


the 

of  the 

of  tbetr 

191«.  as 

by  him 


I.  i»ao. 
m.: 

i^tba  pa.- 

■eiilces 

i*lbr  com- 

by 

con- 


▼Ictlan  thereof  shall  ba  punlidMd  by  a 
(1,000  or  by  Imprisonment  not  to  aaoee 

The  committee  amendment  was  agreed  ta 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  inotlcm  to 
reconsider  was  laid  on  Hxt  table. 

JO8I  MUMIIUI 

The  aerk  called  the  bUl  (H.  R.  2970)  for  the  reUef  ot 
Jose  Munden. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  Is  hereby,  authorized  and  directed  to  pay,  out  ot  any  nnmey 
In  the  Treasury  not  otherwise  amNrcprlated,  to  Joss  Munden.  for- 
merly a  rural  letter  carrier  out  of  Longrlew.  Tex.,  remuneration 
for  the  ion  of  6  months'  retirement  pay  at  the  rate  of  $l.aoO  per 
annum  leas  9^  percent  irtUch  deducted  on  retlremrat  fund. 

With  the  foUowing  committee  amendment: 

On  page  1,  line  7,  strike  out  the  word  "  remuneration "  and 
Insert  "  the  sum  of  $583.36  in  full  settlement  of  all  elatma  against 
the  United  States";  page  1.  Uns  10.  after  tba  word  "fund". 
Insert  "  Provided,  Tbat  no  part  at  the  amount  appawprtated  In 
this  act  In  excess  of  13  percent  thereof  shall  be  paid  or  dellverad 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
accoimt  of  services  rendered  In  connection  with  MUd  claim.  It 
diall  he  unlawful  for  any  agent  or  agents,  attomay  or  attonMys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  aj;>« 
proprlated  in  this  act  in  excess  of  10  percent  thneof  on  account 
of  servloe.  rendered  In  connection  with  aaid  claim,  any  oonteaet 
to  the  onitrary  notwithstanding.  Any  person  vlxtetl^g  tbe  pro- 
visions of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  he  lined  In  any  sum  not  exceeding 
•1.000." 

The  committee  amendments  were  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motton  to 
reconsider  was  laid  on  the  table. 

naiac  w.  childribs 

The  Clerk  caUed  the  biU  (H.  R.  2974)   for  the  relief  of 
Prank  W.  Childress. 
The  SPEAKER.    Is  there  objection? 
Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bUl 

was  recommitted  to  the  Committee  on  Claims. 

NINA  DUP8 

The  Clerk  caUed  the  bUl  (H.  R.  3282)  for  the  reUef  of 
Nina  Drips. 

There  being  no  objection,  the  Clerk  read  the   bill,  as 

foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  aotbor- 
Ised  and  directed  to  pay.  out  of  any  money  In  tba  Trsastay  not 
otherwise  appropriated,  to  Nina  Dt^jm  the  sum  of  $7,600.  ftucb 
sum  shall  be  In  full  settlement  of  all  claims  against  the  United 
States  on  account  of  Injuries  sustained  by  the  said  Nina  DrljM  on 
or  about  the  10th  day  of  October  1983  while  aboard  a  boat  pro- 
vided by  the  Navy  Department  of  tbe  United  States  plying  butwiam 
the  Fifth  Street  Ijandlng  at  San  Pedro.  Oallf..  and  ttie  U.  S.  8. 
Belief,  lying  In  the  harbor  of  San  Pedro  at  San  Psdio.  Calif. 


With  the  following  ocounlttee  amendment: 

On  page  1.  line  5.  strike  out  tbe  flgtnvs  "$7,600' 
$1,600." 


and  Insiiit 


Mr.  Speaker,  I  offer  the  foUowlng 


ankendnksnt  inaart 


Mr.   McFARLANE. 
amendment. 
The  Clerk  read  as  foUows: 

Instead  of  the  sum  of  $1,600  tn  tba  ccmmlttae 
"  $118." 

The  SPEAKER.  The  question  1$  on  the  amendment 
offered  by  the  gentleman  from  Texas  to  the  committee 
amendment. 

The  amendment  was  agreed  to. 

The  ccmimittee  amendment  as  amended  was  agreed  to. 

The  Clerk  read  the  foUowing  further  committee  amend- 
ment: 

On  page  t.  Une  1.  after  the  word  "  OaUfomla  **,  tnaert  "  ProvUed, 
Tbat  no  part  of  tba  amount  appruprlatad  In  this  act  In  aeaas  eg 
10  percent  tberaof  shall  be  paid  or  dallvecwl  to  or  reealwd  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  serrloaa 
rendered  in  connection  with  said  dslm.  It  shall  be  unlawful  foe 
any  agent  or  sgents,  attorney  or  attorneys,  to  exact,  oolleett 


Coi 


^tmn  be  gotttj  of  % 


anj  agent  or  agenu,  attomey  or  aUarneyB.  to  exact.  eoUeett 
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hold  or  «celT«  any  atim  of  the  amount  appropriated  In  J^**  "f* 
in  exce»  ot  10  percent  thereof  on  accoxmt  of  •enrlcea  rendered  m 
connection  with  aald  claim,  any  contract  to  the  contrary  no'^j'^ 
■tandlng  Any  p*reon  Tloiatlng  the  prortalona  of  this  act  •hall  be 
deemed  gWlij  of  a  mlademeanor  and  upon  conTlctlon  thereof  »haU 
be  fined  in  any  sum  not  exceeding  •1,000." 

Tbe  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
ft  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

MABT  A.  cox 

The  Clerk  called  the  bilKH.  R.  3562)  for  the  reliei  of  Mary 

A.  Cox. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  TRUAX  objected. 

LKWIS  K.  ItACWOOD 

The  Clerk  called  the  next  bill,  H.  R.  3762.  to  confer  Juris- 
diction upon  the  United  SUtes  District  Court  for  the  Eastern 
District  of  South  Carolina  to  determine  the  claim  of  Lewis 

K.  Magwood. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO.  Mr.  TRUAX.  and  Mr.  McPARLANE 
objected.  I 

AHDRSW   JOHMSOM  \ 

The  Clerk  called  the  bill  (H.  R.  4364)  for  the  relief  of 
Andrew  Johnson. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  reconunitted  to  the  Committee  on  Claims. 

Ai:.BnT   G01fZAI.XS 

The  Clerk  caUed  the  bill  (H.  R.  4373)  for  the  relief  of 
Albert  Gonzales. 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bill  was 
recmmnltted  to  the  Committee  on  Claims. 

KALPH  ITXytLP 

The  Clerk  called  the  bill  (H.  R.  4«»7)  for  the  relief  of 
Ralt>h  Rlealer.  

Mr.  McPARLANE  and  Mr.  COSTELLO  objected,  and  the 
bill  was  recommitted  to  the  Committee  on  Claims. 

wxmofrrB  KZKKUUfD  akd  loanT  n.  ooldemo 

The  Clerk  called  the  bill  (H.  R.  4629)  for  the  relief  of 
Weymouth  Klrkland  and  Robert  N.  Golding. 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bill 
vas  recommitted  to  the  Committee  on  Claims. 

CHAai.n  ■.  MOLsm 

The  Clerk  called  the  bill  (H.  R.  484S)  for  the  relief  of 
Charles  B.  Molster.  diskwrslng  clerk.  Department  of  Com- 
merce, and  Dr.  Louis  H.  Bauer,  a  former  employee. 
Tbere  being  no  ohjectkm.  the  Clerk  read  the  bill,  as  follows: 
B0  tt  martrH.  •te..  Tbat  the  General  Accounting  CMBce  Is  hereby 
antbortaed  axMl  dlr«et«d  to  credit  m  the  accounU  of  Charles  B. 
Molster  dlsb\iraisg  dark.  Department  of  Commerce,  the  sums  of 
Si  39  paid  to  Frank  L.  Montague.  Jr.  (voucher  no.  3S7803):  S31.40 
paid  to  Lt.  Henry  B.  Angell.  Air  Corps,  United  States  Army 
(vouchers  nos.  S7104  and  moS):  and  $31  paid  to  Dr.  Louis  H. 
Bauer  (voucher  na  83755).  which  paymenU  were  later  disallowed 
by  the  ComptroUer  Oenaral  of  the  United  States.  Prorided.  That 
Dr  Louis  H.  Bauer  shaU  not  be  required  to  refund  to  the  Oovem- 
ment  the  cum  of  Sias.  lepreeentlng  the  amount  paid  by  the  Gov- 
ernment for  travel  by  Dr.  Bauer  from  Habana.  Cuba,  to  Cristobal. 
Panama,  pxirsuant  to  orders  ot  the  Secretary  of  Commerce 
(voucher  no.  63803.  transportaUon  request  no.  1S1390). 

With  the  following  committee  amendment: 
Page  1    line  3.  strike  out  "  General  Accounting  Omce  "  and  Insert 
«  Oomptroaer  Oenerml  of  the  United  Statea." 

The  c<anmlttee  amendment  was  agreed  to:  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider btM  on  the  table. 

H»yw«»ff»Mawv  OP  CSaTAIW  CmUAH  DCPLOTVB.  HAMPTOM  kOAlM 

The  Clerk  called  the  bill  (H.  R.  4<51)  to  provide  for  the 
raUnbursemait  of  certain  cirlllan  employees  of  the  naval  op- 
eratmt  base.  Hampton  Roads.  Va..  for  the  valiie  of  tools 
lost  In  a  fire  at  Ptar  No.  7  at  the  oaval  operating  base  on 
May  4.  IMO. 


July  12 


There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  rnacted.  etc..  That  the  Secretary  of  the  Treasury  la  hereby 
authorized  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  such  sum  or  sums,  amounting  In  the 
aggregate  not  to  exceed  $345  17.  as  may  be  required  by  the  Secre- 
tary of  the  Navy  to  reimburse,  under  such  regulations  as  he  may 
prescribe,  employees  of  the  naral  operating  base.  Hampton  Roads. 
Va  for  the  value  of  tooU  owned  by  said  employees  lost  as  a  result 
of  the  ftre  which  destroyed  Pier  No.  7  at  the  naval  operating  base 
on  May  4.  1930. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  iMissed,  and  a  motion  to  recon- 
sider laid  on  the  Uble. 

MAJ.   K.   LKSI.IK   MKDrORD 

The  Clerk  called  the  bill  (H.  R.  4923)  for  the  relief  of  Maj. 
E.  Leslie  Medford.  United  States  property  and  disbursing 
officer  for  Maryland. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Bf  it  enacted,  etc..  That  the  Comptroller  General  be.  and  he  Is 
hereby,  authorized  and  directed  to  credit  MaJ.  E.  Leslie  Medford. 
United  Stales  property  and  disbursing  officer  for  Maryland.  In  his 
accounts   with    the   sum   of   $1,300.   which   amount   was   disallowed 

i  by  the  Comptroller  General  becau.ie  of  the  purchase  In  July   1932. 

•  of  20  flat  saddles  for  the  Maryland  National  Guard,  without  com- 
plying, through  inadvertence  and  oversight,  with  the  provisions 
of  the  act  of  March  8.  1932  (47  SUt.  82).  requiring  purchase  of 
military  articles  of  American  growth,  production,  and  manufac- 
ture. 

The  bill  was  ordered  to  be  engrossed  and  resul  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


Mas.    CHAaLKS    F. 


KIKXXBnG 

R.  5078)    for  the  relief  of 


The  Clerk  called  the  biU  (H 
Mrs.  Charles  P.  Eikenberg. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

MAJtT  I.  Loao 

The  Clerk  called  the  bill  (H.  R.  5087)  for  the  reUef  of 
Mary  E.  Lord. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  U  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Mary  K.  Lord, 
Maiden,  Mass..  the  sum  of  17.500.  Such  sum  shall  t>e  In  full 
settlement  of  all  claims  against  the  United  States  for  damages 
sustained  by  the  said  Mary  K.  Lord  as  the  result  of  being  struck 
and  seriously  injured  by  a  United  States  mall  truck  In  Kverett, 
on  March  31.   1933. 


With  the  following  committee  amendment: 

Page  1.  Une  fl,  strike  out  "•7.500"  and  Insert  "$0,000." 

Mr.   McPARLANE.    Mr.   Speaker,    I   offer   the   following 
amendment  to  the  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  McPAautm:  Amend  the  committee  amend- 
ment by  striking  out  "  tfl.OOO "  and  Inserting  In  lieu  thereof 
■•S5.000." 

The  SPEAKER.  The  question  Ls  on  agreeing  to  the 
amendment  to  the  committee  amendment. 

The  amendment  to  the  committee  amendment  was  agreed 
to.  and  the  committee  amendment  as  amended  was  agreed  to. 

TTae  SPEAKER.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Line  11.  strike  out  the  i>erlod.  Insert  a  colon  and  the  following: 
"  Fravidcd.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attome3rs,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  axceas  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provlalons  of 
this  act  shall  be  decnted  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  ahall  be  fined  In  any  nun  not  exceeding  Si.OQO." 


CONi 


and 

aDd»:i 


1935 

The  committee  amendment 
amended  was  ordered  to  be 
was  read  the  third  time,  and 
slder  laid  on  the  table. 

LLEXAXnOM.  K.  BOVMER 

The  Clerk  called  the  next  bill,  H.  B. 
of  Alexander  E.  Kovner. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  Y% 
the  bill,  under  the  rule,  was  recommitted 
on  Claims. 

joHH  nowv 

The  Clerk  called  tlie  next  Mil.  H.  R.  8Slt,1 
John  Brown. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  McPABUkNB 
under    the   rule,   was   recommitted  to 
Claims. 

4LBKIT  HSHIT  OOB^ 

Mr.  McPARLANE.    Mr.  Speaker.  I  ask 
to  return  to  Private  Calendar  No.  463.  H. 

The  SPEAKE31.    Is  there  objection  to 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  wfli  report 

The  Clerk  called  the  bill  (H.  R.  BOM> 
Albert  Henry  George. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read 

Be  it  enacted,  etc..  That  In  the 
ferrlng  rights,  privileges,  and  bena&ta  upon 
charged  from  the  United  States  Navy  AHMXt 
held  and  considered  to  have  been  bonotablT  a 
United  States  Navy  on  the  5th  day  <tf  tvnm  Iftti 
compensation,  retirement  pay.  iMMk  pay.  ^ 
ahall  be  iield  to  have  accrued  prior  to  tlM 

The  bill  was  ordered  to  be  eofrosaed 
time,  was  read  the  third  time,  and 
to  reconsider  was  laid  oo  the  taUe. 
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MATOB   AHB  AU>i 

The  Clerk  called  the  next  bin.  H.  R. 
of  the  mayor  and  aldermen  oL  Jtanej 
N.  J.,  a  municipal  corporation. 

The  SPEAKER.    Is  there  objection? 

Mr.    McPARLANB,    Mr.    TRUAX.    and 
objected,  and' the  bill,  under  the  rule, 
the  Committee  on  Claims. 

tKntOTHT    WTROWSn 

The  Clerk  called  the  next  bOI.  EL  R. 

of  Dorothy  Wyhowski. 

There  being  no  objection,  the  Clok  reaf<y 

Be  tt  enacted,  etc..  That  tlie  Secretary  at 
thorlzed   and  directed  to  pay  to  Dorottiy 
money   In  the   Treasury  not  ottarwlsa 
•5.000  In  full  satisfaction  of  all  daima 
on  account  of  injurlea  sustained  on 
was  struck  by  a  United  State*  mail 

With  the  following  committee 

Page  1.  line  4.  after  the  weed  "to*, 
mother  and  guardian  of." 

The  committee  amendment  was 
The  Clerk  read  the  following  fnrtlier 
ment: 
In  line  0,  strike  out  "  16.000  **  and  iOSHt  la 

Mr.  COSTELLO.    Mr.  Speaker.  I  Offer 

the  committee  amendment. 
Hie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OoafnuA  to  thf 
ment:  In  line  8,  strllce  out  "99,000'' 
"  ta.ooo." 

The    amendment    to    the    cnwmltlfie 
agreed  to. 
The  committee  amewknent  wi 
The  Clerk  read  the  foltowiiif 

ment: 


r«hebfflas 
time, 
io  recMi- 


the  relief 


I,  and 
Committee 


relief  of 


the  bill. 
Ittee  on 


consent 
of  the 

relief  of 


laws  con- 

ily  dis- 

•haU  be 

from  the 

I,  That  no 

beosflu 

act. 

a  third 
a  motion 


ttie  relief 
County, 


itted  to 


the  relief 


Is  au- 
l^^t  or  any 

nun  of 
Ited  Btotes 
Wben  she 


Wybowiki. 
amend- 

"  •3.000." 
lOtt  to 


•nd- 
thei«aC 


Page  1,  line  9.  •ttet  the  word  "track",  insert  a  ooIod  and  the 
following:  "Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agmt  or  agents,  attorney  or  attorneys,  on 
acooiuit  of  services  rendered  in  connection  with  said  claim  It 
shall  be  imlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  at  the  amount 
appropriated  In  this  act  In  ezoeas  of  10  percent  thereof  on  aooount 
of  services  rendered  in  connection  with  said  claim,  any  coatract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  ahall  be  deemed  guilty  ot  a  misdemeanor,  and 
upon  conviction  thereof  shall  be  flnad  in  any  aum  not  exceeding 
•1.000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  osi  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Elizabeth  Wyhowski.  mother  and  guardian  of 
Dorothy  Wyhowski." 

MKS.  WILLIAM  K.  SMITH  AKB  CLAXA  SMITH 

The  Clerk  caUed  the  next  bill.  H.  R.  7577.  for  the  relief  of 

Mrs.  William  E.  Smith  and  Clara  Smith. 

There  being  no  objection,  the  Clerk  read  as  f(dlows: 

Be  it  enacted,  ate.,  Ttiat  the  Secretary  of  the  Treasury  be.  and 
he  is  heeby,  authoL-lsed  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Mrs.  William  B.  Smith 
and  Clara  Smith,  both  of  Hampton.  Va..  the  sums  of  gTSSSa  and 
•081.13,  respectively.  In  full  settlement  ot  aU  claims  against  tlia 
United  Stetes  for  damages  sustained  to  furniture,  clothing,  aiul 
other  private  property,  resulting  from  the  operation  of  Army  air- 
craft at  Pox  Hill,  Hampton.  Va.,  on  October  81.  1B84:  Pmcided, 
That  no  part  of  the  amonnt  appropriated  In  tills  act  in  txo— ■  ot 
10  percent  thereof  ahall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  senricee  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attomeya,  to  exact,  collect,  withhold, 
or  receive  any  sum  oi  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereto  on  accotmt  of  servloes  rendered  in  connection 
with  said  dalm.  any  contract  to  the  ooatrary  notwithstanding. 
Any  person  violating  the  prorlstons  at  this  act  shall  be  deemed 
guilty  of  a  mlwrtemeapw  and  upon  oonviction  thereof  shall  be  fined 
in  any  sxun  not  exceeding  •1.000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reccm- 
sider  was  laid  on  the  table. 

STAMDAKD  IMIEDGIMG   CO. 

THe  aerk  called  the  next  bill.  8.  780.  for  the  relief  of  the 

Standard  Dredging  Co. 

There  being  no  objection,  the  Cleik  read  as  follows: 

Be  it  enacted,  etc..  Ibat  tbe  Secretary  ot  the  Treeeuiy  be.  aad 
he  is  hereby,  authorised  and  directed  to  pay  to  the  Standard 
Dredging  Co.,  owner  of  the  dredge  Long  Beach  and  pipe  line  tliercto 
attached,  out  of  any  money  in  the  Tireasury  not  otherwise  mppro- 
prlated.  the  sum  of  •a.fiSi.SS.  or  so  much  thereof  as  may  be  neeas- 
sary,  to  fully  reimburse  said  owner  of  said  dredge  and  pipe  line  for 
damages  sxiffered  for  loss  of  earnings  or  fair  rental  value  of  its  said 
dredging  plant  for  the  period  operatUm  of  same  was  stopped  as  a 
result  of  a  collision  with  its  pipe  line  by  the  United  States  dredge 
Chinook  at  Astoria.  Orag.  May  1.  UlS,  under  dreumatanees  wblch 
were  held  after  due  investigation  to  have  been  such  that  the  Qaw- 
emment  was  responsitde:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  tn  exceas  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agenta,  attorney  or  attor- 
neys, on  aoeooBt  of  servloes  rendered  In  connectton  with  said  datm. 
It  shall  be  unlawful  tor  any  agent  or  agents,  attorney  or  attomefs. 
to  exact.  coUect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
prlated  in  this  act  in  ezeesB  of  10  percent  thereof  on  aocotmt  of 
servloes  rendered  in  oonnectloa  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  mlademeanor  and  upon  oonvic- 
tion thereof  shall  be  flnad  In  uxy  ■am  not  rTnaortIng  iljOOO. 

With  the  f<dlowlns  ocmmiittee  amendment: 

On  page  1,  line  7.  after  tbe  word  "of",  strlks  out  "«9,a81.as. 
or  ao  much  tbcreof  as  may  be  uiiuaisij.  to  fully  zatmbuBM  aald 
owiMT  of  said  dred«e  and  pipe  line",  and  Invrt  "•S.MSJS.  In 
full  settlement  at  aU  datans  against  tbe  IXnltad  Btafew.'* 

The  committee  amendment  was  agreed  to. 

The  bill  as  amenrtriri  was  <nderBd  to  be  read  a  third 
was  read  the  thh^  time,  and  pssHfrt.  and  a  motkm  to 
slder  was  laid  on  the  table. 


Into  eOtet 
of  WilUam 


WILLIAM  W. 

The  Clerk  cafled  the  next  bill.  8.  S3S.  to 
the  «*«/i<»«ga  of  the  Court  of  Claims  In  the 
W.  Danenhower. 

TbB  SPEAKER.   Is  there  objection? 


m^ 
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Mr   TRUAX  and  Mr.  COSTKLLO  objected,  and  the  bUl.  ' 
under  the  ruJe.  was  recommitted  to  the  Committee  on  Claims. 

LOUIS  men 

The  Clerk  caUed  the  next  biU.  8.  1073.  for  the  relief  of 
Louis  Pinger.  j 

The  SPEAKER.    Is  there  objection?  I 

Mr.   HOPE  and  Mr.  C08TELL0  objected,  and  the  bill. 
under  the  rule,  was  recommitted  to  the  Committee  on  Claims.  | 

WAL-m  MOTOt  TIUCK  CO.,  WC.  j 

The  Clerk  called  the  next  bill.  8.  1290.  for  the  relief  of 
Walter  Motor  Truck  Co..  Inc. 

There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  Th»t  th«  SecreUry  of  the  Treasury  b«.  mnd 
h«  \M  hereby  authortwd  »nd  dliectad  to  i*y.  out  of  »ny  money 
in  the  Treaiury  not  otherwlM  approprl»t«l.  to  the  Waiter  Uotor 
Trxick  Co  .  Inc  .  the  .urn  of  •8.400  in  full  lettlement  Jor  two  motor 
trucka  dellTcred  to  and  u^d  for  5  yeara  by  the  United  StatM 
QuATtermaater  Depw^ment.  Motor  Tranaport  Corpe.  United  States 
Army,  Camp  Holablrd.  Md..  for  which  no  payment  b"  ej"  ^^ 
mad* :  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  m  exceae  of  10  percent  thereof  ahall  be  paid  or  delivered  to 
or  received  by  any  agant  or  agenU.  attorney  or  Utto^^y"-  °° . *f ,: 
count  ot  services  rendered  In  connection  with  said  claim.  It  shall 
ba  unlawful  for  any  agent  or  agenU.  attorney  or  attorneys,  to 
«act.  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated tn  thu  act  in  exceaa  of  10  percent  thereof  on  account  of 
sarvlces  rendered  in  connection  with  said  claim,  any  contract  to 
th«  contrary  notwithstanding  Any  per«>n  violating  the  pro- 
Tlalons  of  this  act  shall  be  dwmed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
11.000 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

fr>I.^,T^  MAirUFACTUUlfG  CO. 

The  Clerk  called  the  next  bill.  8.  1431.  for  the  relief  of 
the  Collier  Manufacturing  Co..  of  Bamesville,  Oa. 

The  SPEAKER.     Is  there  objection  7 

Mr.  Hancock  of  New  York.  Mr.  Halleck.  and  Mr.  Truax 
objected,  and.  under  the  rule,  the  bill  was  recommitted  to 
the  Committee  on  Claims. 

SQUAW  tSLAWO  ntSIGirf  TXXIONAL  CO..  D«C. 


July  12 


The  Clerk  called  the  next  biU.  8.  1817.  conferring  Juris- 
diction upon  the  Court  of  Claims  of  the  United  SUtes  to 
bear,  coorider.  and  render  Judgment  on  the  claim  of  Squaw 
Island  Freight  Terminal  Co..  Inc..  of  Buffalo.  N.  Y..  against 
the  United  SUtes  in  respect  of  loss  ot  property  occasioned 
by  the  breaking  of  a  Qovemment  dike  on  Squaw  Island. 

The  SPBAK2R.    la  there  objection? 

Mr.  TRUAX,  Mr.  C08TELL0.  and  Mr.  McPARLANK  ob- 
jected, and.  under  the  rule,  the  bill  was  racommitted  to  the 
Committee  on  Claims. 

TBOifAB  r.  coomr 

The  Clerk  called  the  next  bill.  8.  3206.  for  the  reUef  of 
Thomas  F.  Cooney. 

The  SPEAKER.     Is  there  objection? 

Mr.  C06TBLL0.  Mr.  TRUAX.  and  Mr.  McPARLANE  ob- 
jected, and.  under  the  rule,  the  bill  was  recommitted  to  the 
Committee  on  Claims. 

waaiaaji  Bi.scnic  co..  inc. 

The  Clerk  called  the  next  bill,  8.  3487.  for  the  relief  of 
the  Western  Electric  Co..  Inc. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUowa: 

Be  M  enmeted.  etc..  That  tbe  CcnnptroUer  Oeneral  ot  the  Dnited 
States  be.  and  he  la  hereby,  authonaed  and  directed  to  adjvist. 
settle  and  certify  for  paynaent.  out  of  any  money  in  the  Treasiiry 
not  otherwise  approprUted.  the  claim  of  the  Weetem  Bectnc  Co.. 
Inc  for  Buppllee  deltvered  to  the  Mary  Mine  Depot.  Torktown. 
Va.,*  under  lequtsltloii  do  M.  Bureau  of  Ordnance,  dated  liay  34. 
1900  tiie  t»M  euppiiee  having  been  deUvered  to  and  accepted  by 
the  United  Statee.  but  payment  therefor  not  having  been  made 
b^ca^^  of  the  abaenee  of  a  formal  written  contract,  aa  required 
by  section  S744  ot  tba  Rertaed  Statutaa.  aa  amended  by  the  ac« 
of  June  17.  1917  (40  Stat.,  198) :  Providtd.  That  no  part  of  the 
amovint  appropriated  In  tUle  act  In  exoeaa  of  10  percent  thereof 
■haU  be  paid  or  aeUT«red  to  or  reeelved  by  any  agant  or  aganta. 
attorney  or  attocaeya,  oa  aooouat  ot  servloea  laudsretf  in  ootxnac- 
tloD   wttli  saM  elaUa.    It  eteaU   ba   uolawfui  tor   aay   agent   or 


agenU.  sttorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  on  account  of  service's  rendered  In  connection 
with  aald  claim,  any  contract  to  the  contrary  notwithstanding 
Any  persKjn  violating  the  provi.slons  of  this  act  shall  be  deemed 
KUllty  of  a  misdemeanor  and  upt>n  conviction  thereof  ahall  be 
fined  in  any  sum  not  exceedlni{  11.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

OMNIBUS  CLAIMS  BILL 

The  SPEAKER.  Tlie  next  bill,  H.  R  8108,  Is  an  omnibus 
bill.  Under  the  previous  order  of  the  House  this  bill  will  be 
passed  over,  and  the  Clerk  wiU  call  the  next  bill  on  the 
calendar. 

WOODWORTH  B.  ALLCM 

The  Clerk  called  the  next  bUl.  H.  R.  3786.  for  the  relief  of 
Woodworth  B.  Allen,  captain.  United  States  Army. 

The  SPEIAKER.     Is  there  objection? 

Mr.  TRUAX  and  Mr.  McFARLANE  objected,  and.  under 
the  rule,  the  bill  was  recomnutLed  to  the  Committee  on  Mili- 
tary Affairs. 

THOMAS  A.   MCUKK 

The  Clerk  called  the  next  bill.  H.  R.  2442,  for  the  relief 
of  Thomas  A.  McGurk. 

The  SPEAKER.     Is  there  objection? 

Mr.  McPARLANE  and  Mr.  TRUAX  objected,  and,  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on  Mili- 
tary Affairs. 

JOAITNA  FORSYTH 

The  Clerk  caUed  the  next  biU.  H.  R.  6703.  for  the  relief  of 
Joanna  Forsyth. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  Joanna  Forsyth,  the  widow  of  Thomas 
Forsyth  shall  be  entitled  to  the  right  of  aelectlon  and  aecond  entry 
under  the  provisions  of  tHe  set  entlUed  "An  act  for  the  relief  of 
settlers  and  entrymen  on  Baca  Float  No  3.  In  the  State  of  Arizona  ", 
approved  July  5,  lOTl  (42  Stat.  107  >,  notwithstanding  failure  to 
apply  for  the  beneflU  of  such  act  within  the  time  limit  prescribed 
by  law,  if  she  makes  application  therefor  within  13  months  from 
the  date  of  the  enactment  of  thU  act  and  is  otherwise  eligible 
under  the  provUlons  of  the  act  of  July  &.  1921. 


With  the  following  committee  amendment: 

Page  I.  line  9.  after  the  word  "  law  ",  Inaert  the  following:  "  and 
notwithstanding  any  withdrawal  heretofore  or  hereafter  made  by 
Kzecutlve  order  of  public  land  from  aettiement.  location,  aale,  or 
entry." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  Uble. 

KKXTD  O.  FLAKlfl 

The  Clerk  called  the  next  bill.  8.  1446.  for  the  relief  of 

Knud  O.  Flakne. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  for  the  relief 
of  certain  riparian  owners  for  losses  sustained  by  them  on  the 
drained  Mud  Lalte  bottom  In  Marshall  County  In  the  SUte  of 
Minnesota",  approved  June  M.  1934  (Private,  No  3«a.  73d  Cong.). 
Ls  hereby  amended  by  Inserting  the  words  "or  Knud  O.  Flakne" 
after  the  words  "  F.  H.  Wellcome  Co." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  axKl  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MARY   C.   MORAN 

The  Clerk  called  the  next  bUl.  8.  1447.  for  the  reUef  of 
Mary  C.  Moran. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enmeted.  etc..  Tbat  the  act  entitled  "An  act  for  the  relief 
of  certain  riparian  owners  for  losses  sustained  by  them  on  th.) 
drained  Mud  Lake  bottom  in  Marshall  County  In  the  State  of 
Mlnneaota  ",  approved  June  38.  1934  (Private.  No.  36S.  73d  Conf.). 
to  hereby  amended  by  Inaerting  the  worda  "  or  Mary  C.  Moran  " 
after  the  words  "  Clarence  Larson. " 
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The  Clerk  called  the  next  taill.  H.  R. 
Edgar  Sampaon. 
The  SPEAKER.    Is  there  oiiJecttOBt 
Tliere  being  no  objection,  the  Gterk 

lows: 

Be   tt  enmeted.  etc..  Tliat 
entitled   "An  act  to  prortda 
United  Btatea  suffering  injurlas  wiUla  In  the 
duties,  and  for  other  purpoees" 
amended    <U.  S.   O.,  title   6. 
are   hereby   waived   In  favor  of 
ability    as    a   result    of    ills 
E>epartment    in   December    1937 
Compensation  Commiaakm  la  hewhy 
notice  of  claim,  now  laXormalljr 
slder  and  act  upon  his  claim 
said  act.  as  amended,  in  the 
notice   had   been  fUed   Wttlitn  00  daya 
was  Incurred. 

With  the  following  committee  auicuJmenti: 

Page  1.  Une  10.  start  wlt|i  the  word  "dalms' 
remainder  of  the  bill,  and  Inaert  In  Umi 
alleged  to  have  enHtalnart  dinMttkf  as  ttM 
ment  la  Use  United  Statea  post 
1837:  Prtmided.  That  no  beneflta  abaU 
of  this  act." 

The  committee  amendment 

The  bin  was  ordered  to  be 
was  read  the  third  time,  and 
sider  was  laid  on  the  table. 

LVCT  jan  A' 

The  Clerk  called  the  next  WH.  i 
of  Luej  Jane  Ayer. 

Mr.  MacPARLANX  and  Mr. 
the  nde.  the  bill 
Claims. 

casMLSs  «. 

The  Clerk  called  the  next  bffl,  H.  R.  241 
of  Charles  O.  Johnson,  State  treaeuwi' 
California. 

Mr.  McFARLANE  and  Mr.  TRUAX  bbj( 
the  rule,  the  bill  was  reconunltted  to  tlio 
Claims. 

Mr.  TAYLOR  oT  Colorado, 
from  the  gentlemen  on  both  aMes  of  ttM 
be  inconvenient  to  prooeed  furtlMr  «ltk 
Calendar  at  this  time.  >.i 

91.  CXOKGB  W.  MTUaml 

Mr.  BliOOM.    Mr.  Speaker.  I  Mk 
the  immediate  consideration  of  the  bODi  (S. 
adjustment  ol  the  claim  of  Dr.  QeogSi  ll^ 

Tlie  Clerk  read  the  tiUe  of  tbe  taHL 

The  SPEAKER.    Is  there  ol^leetloOi  to 
of  the  bin? 

There  being  no  objecticm.   tba  dak 
foUows: 

Be  it  enacted,  etc..  That  the 
States  be,  and  he  is  hereby, 
settle   the   claim   of  Dr.  Cieoige 
t8J83.9S  as  loes  soatalned  throagh  tlMf 
the  ortglnal  40-tBcli  Bdmor  wtaMi  ««i 
under  contract  MOd-WY.  daSad  JOH  t.  UBl 
the  United  SUtes  Naval  Obeerratorj,  and  to 
•8.283.39   in   full   and   final  settlement  ot 
hereby  appropriated,  out  of  any 
wlae  appropriatod.  tke  si0n  of 
be  neoesaary.  for  payanant  of  the 
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ThebiU  was 
third  time,  and 
the  table. 


Mr.  BLANTON.    Mr.  Speaker,  with  the 
Chair.  I  should  like  to  ma^  a  point  «f 
certain  bills  that  wHl  come 
the  point  of  order  be 


la 

oUer- 
may 

(be 
Kteld  on 


.n 


to 
let 
toihe 


meantime  may  examine  the  authorities  which  mMj  be  pre- 
sented by  myself  or  by  the  Parliamentarian. 

The  SPEAKER.  The  Chair  will  be  glad  to  hear  tbe 
gentleman. 

Mr.  BLANTON.  lir.  Speaker,  on  March  27.  1935.  there 
was  an  attempt  in  tbe  Hook  b§  a  simple  House  i^eaohition  to 
amend  House  Rule  ZXIV  by  providlmE,  with  respect  to 
prtrate  bills  that  had  been  objected  to.  that  they  be  recom- 
mitted hack  to  tibe  committee  from  which  they  emanated,  and 
inferentiaUy  only  was  autliority  given  that  committee  to  In- 
corporate the  btils  in  an  omniboB  Uli  thei?eaf  ter  to  be  pre- 
sented to  tbe  House. 

I  want  to  call  atteatitm  to  certain  features  of  tbat  nde 
that  I  should  like  to  have  in  the  Rsooui  at  tills  time,  so  ttiat 
tlte  Speaker  may  know  the  points  I  am  raising  in  oonnecUon 
with  my  point  of  order. 

I  read  from  the  nile: 

On  tbe  "Oilrd  Tuesday  of  eacb  month,  after  the  disposal  of  soeh 
buitoeae  on  ttM  Speaker*!  taMe  as  requires  reSrance  only,  tko 
4?eater  may  direct  tbe  Clerk  to  eall  tbe  taUls  and  vesolntlOBS  on  tba 
Private  Oalandar.  preference  to  be  glren  to  omnibwa  bills  oontaln- 
izig  bills  or  resolutiona  wblcb  have  previously  been  (riDJected  to  on 
a  call  of  the  Frtvate  Calendar. 

The  Speaker  wiU  note  this  is  the  first  reference  made  In 
the  rule  to  an  "  omnibus  bm.**   I  quote  further: 

Omnibua  bills  ahaU  be  read  for  amendment  by  paragraph,  and 
no  amendment  shall  be  in  order  except  to  strike  out  or  to  reduoa 
tbe  amounts  of  money  stated  or  to  prorlde  Umltatlona. 

"Riat  is  the  next  reference  to  (Uimlbus  bms.  There  is  no 
provision  made  in  the  rule  with  reference  to  how  those  omni- 
bus bins  shaU  be  prepared,  drawn,  or  introduced  in  the  House. 
The  next  reference  to  an  "  omnibus  bin  "  is  as  follows: 

Upon  the  pam^te  of  any  siieii  oonlbos  bill,  aald  bttl  shall  be  re- 
solved into  the  several  bills  and  resolutiona  of  which  it  is  conynsert. 
snch  original  bHts  and  rescflutloxn.  with  any  amendments  adopted 
by  the  House,  shall  be  engroased,  where  necessary,  and  proneeilnQi 
tbaraon  had  as  if  said  Mils  and  reaohitions  had  been  paaaed  In  tbe 
House  aevwraUy. 

The  neact  reference  to  an  "  omnttnis  hill "  It  as  follows: 

In  the  consideration  of  any  omnibus  bflls  the  praeeedfags  as  set 
fortai  above  shaU  have  the  snnw  fOres  and  effect  as  If 


Note  this  especially.  Mr.  Speaker — 

as  if  each  Senate  and  House  bill  or  resolution  thovtn  contained  or 
referred  to  were  considered  by  the  Hoose  aa  a  separate  and  dlstteet 
bin  or  reaoltitloa. 

Mr.  Speaker,  those  are  excerpts  from  the  new  nde  which 
attempts  to  amend  rule  XXIV  of  the  House  of  Representa- 
tives. There  is  no  rule  of  tbis  House  whldi  anthorixes  « 
Senate  blli  to  be  Incorporated  in  a  House  onmlhus  bill. 
There  is  no  rule  of  the  Senate  which  authorises  Senate  btfls 
to  be  incorporated  In  a  House  cminlbus  bill  and  then  to  he 
reintroduced  In  the  House  as  a  House  bill  under  a  House  biU 
number. 

I  want  to  ^et  the  matter  before  tbe  l%;>eaker  at  this  Vtxot, 
because  I  intend  to  r^se  this  point  of  order  seriously  next 
Tuesday  when  the  first  so-called  "  omnibus  VUl "  comes  upi 
I  will  then  present  authartties  to  the  Speaker,  and  I  desire 
the  Speaker  and  tbe  Parliamentarian  to  he  prepared,  be- 
cause I  do  not  want  to  raise  such  a  point  without  due  nc^lce. 

Mr.  SABATH.  What  is  U>e  Question  which  tbe  gentleman 
desires  to  raise? 

Mr.  BLANTON.  I  am  bow  stoting  tbe  question  cleady  and 
distinctly.  Witlaout  consent  of  tlie  Senate  tlie  House  has  no 
autiiority  through  a  simide  House  resolution  to  pass  such  a 
rule,  <u-  to  operate  under  tt  by  reintroduclnc  Sraate  hIBs 
imder  House  raimhers.  Mr.  i^^eaker,  tliere  is  no  provisiaB  in 
any  of  the  rules  of  tlie  House  of  aeyiresentotives  or  In  any 
rules  of  tiie  Senate  of  tlie  United  States,  the  two  bodies  eon- 
stitutinc  the  Congress  of  the  United  Stotes.  for  a  Senate  Ull, 
after  betog  passwl  by  the  Senate  and  messaged  to  the  Housei, 
to  be  put  into  an  omnibui  bin  «f  the  Hou^^  thus  losliv  ito 
identity.  Mr.  Speaker,  and  then  b^ng  reintroduced  in  tbe 
House  with  a  House  bUl  number  and  coming  before  tbe  House 
under  a  new  House  UlL  As  I  stated,  there  is  no  such  pnMd- 
si<m  either  In  ttte  rules  of  tbe  House  or  in  the  rulei  of  the 
Senate  of  the  United  States.    The  rules  of  tbe  Senate  of  the 
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United  States  do  not  authortee  such  procedure,  and  the 
House  cannot  thus  proceed  with  the  conaent  of  the  Senate. 

In  an  attempt  to  follow  this  rule,  which  was  passed  by  a 
simple  resolution  of  the  House,  with  no  acUon  on  It  what- 
ever by  the  Senate.  H.  R,  8524.  Calendar  No.  622.  has  been 
Introduced  under  a  House  number  as  an  omnibus  biU.  It 
attempts  to  embrace  together  with  other  House  bills  thereto- 
fore introduced  under  different  House  numbers.  Senate  bill 
929.  an  act  for  the  relief  of  the  Southern  Products  Co. 

This  is  a  bill  that  has  been  passed  by  the  Senate  of  the 

United  States  under  their  rules  and  had  been  messaged  to 

this  House  for  consideration.    Under  Senate  rules  It  must  be 

considered  by  the  House  under  the  rules  of  the  Congress 

of  the  United  SUtes.     Never  has  there  been  any  authority 

given  by  the  Senate  for  the  House  to  change  a  Senate  bill 

and  reintroduce  It  In  the  House  under  a  new  House  number. 

This  Senate  bill  does  not  come  from  any  committee  of  the 

House  by  which  it  has  been  considered  and  reported  under 

the  proper  Senate  number.    It  now  comes  to  the  House  as  a 

House  bill,  placed  in  the  hopper  of  the  House,  and  given  a 

new  House  bill  number.     There  Is  no  authority  for  such 

action.    It  has  lost  its  Senate  number.    It  has  been  reported 

to  this  House  as  H.  R.  8524. 

I  am  going  to  call  attention  to  other  omnibus  bills  em- 
bracing Senate  bills  losing  their  Identity  and  coming  into 
this  House  under  •  House  number.  H.  R.  So-and-so.  For 
Instance.  Private  Calendar  No.  702  is  a  House  bill  (H.  R. 
8750)  introduced  In  this  House  on  July  2.  1935.  This  bill 
embraces  Senate  bill  753.  to  carry  out  the  findings  of  the 
Court  of  Claims  in  the  case  of  the  Wales  Island  Packing  Co.. 
and  which  was  passed  by  the  Senate  and  messaged  to  the 
House,  the  Senate  bill  now  losing  its  number  and  Identity 
and  coming  into  the  House  of  Representatives  under  a  House 
bin  number.  If  the  Chair  pleases,  without  any  authority  of 
the  Congress  at  aU. 

Then.  too.  the  Senate  has  never  given  its  consent,  after 
such  an  omnibus  bill  is  passed,  for  all  of  its  provisions  "  to 
be  resolved  back  into  the  original  bills  and  resolutions." 
That,  too,  requires  consent  of  the  Senate. 

I  am  going  to  present  the  Speaker  with  some  authorities 
next  Tuesday,  and  I  am  giving  the  Parliamentarian  an  op- 
portimity  to  look  this  matter  up  and  to  examine  the  rules 
and  precedents.  I  am  raising  the  point  of  order.  Mr. 
Speaker,  that  except  by  Joint  resolution,  or  at  least  a  con- 
current resolution,  acted  upon  and  approved  by  the  Senate. 
the  House  of  Representatives  has  no  authority  whatever 
to  take  a  Senate  bill,  duly  passed  by  the  Senate  and  coming 
to  the  House  with  a  Senate  number,  and  put  it  into  a  new 
House  bill  and  Introduce  it  In  a  new  House  bill  with  an 
H.  R.  number  and  then,  forsooth,  after  the  House  has  passed 
auch  an  omnibus  bill,  embracing  a  numtwr  of  Senate  bills 
and  a  number  of  House  bills,  for  the  House  then  to  resolve 
Its  sctlon  back  Into  those  original  bills  and  engross  original 
n>uw  bills  and  read  for  the  third  time  a  Senate  bin  passed 
under  such  unauthorised  action  as  this  attempted  by  the 
Bouse. 

The  rules  of  Congress  require  a  Senate  bin  that  has  come 
to  the  House  of  Representathres  from  the  Senate  to  be 
taken  up  ss  a  Senate  bill,  as  a  separate  and  distinct  piece  of 
legislation,  and  considered  t>y  the  House  of  Retn-esentatlves 
as  a  Senate  bill,  and  as  long  as  it  keeps  its  Senate  number 
It  cannot  be  changed  in  any  way  by  a  House  number. 

Of  course.  It  Is  the  usual  practice  when  a  Senate  bill  comes 
belon  the  House  and  is  on  the  Speaker's  table  If  there  Is  an 
tdentloal  House  bill  reported  by  a  committee  and  on  the 
calendar,  to  ask  unanimous  consent  to  consider  the  Senate 
bin  Instead  of  the  House  bUl.  but  then  it  does  not  take  a 
House  number.  It  is  not  reintroduced  Into  this  House  and 
sent  through  the  House  hopper  with  an  H.  R.  nimober.  It 
pfsserves  its  Senate  bOl  integrity,  it  preserves  Its  Senate 
number,  and  I  raise  the  point  of  order  there  Is  no  authority 
In  this  House,  by  a  simple  resolution  not  acted  upon  by  the 
Senate,  to  so  handle  a  Senate  blU  In  the  United  States  Con- 
gjiMi  and  thiM  is  aU  I  hav«  to  say  until  next  Tuesday,  when 
I  am  aolng  to  present  some  authorities  to  the  Speaker. 
Mr.  MAT.    Mr.  Speaker,  wlU  the  gentleman  yield? 


B4r.  BLANTON.  I  am  sorry,  but  I  do  not  want  to  take 
up  any  further  time. 

Mr.  O'CONNOR.  Mr.  Speaker.  Just  briefly,  for  the  mo- 
ment. In  reply  to  the  point  of  order  which  we  may  discuss 
more  fully  next  Tuesday,  as  I  have  heard  the  gentleman,  he 
has  not  mentioned  anything  that  was  not  thoroughly  con- 
sidered by  the  Rules  Committee  during  the  many  days  we 
considered  this  matter.  Every  point  the  gentleman  has  men- 
tioned was  gone  into,  as  to  Senate  bills  and  omiiibus  bills. 
So  no  part  of  the  rule  is  Inadvertent  or  adopted  without  the 
greatest  consideration.  If  we  are  wrong,  we  did  not  make  a 
mistake  inadvertently.  Whatever  we  did.  we  did  deliber- 
ately and.  we  believe,  within  the  rules  and  the  precedents 
of  the  House. 

Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.  For  a  question;  yes. 
Mi.  may.  I  think  the  gentleman  from  New  York  will 
recaU  that  all  during  last  year's  vacation  he  w^  engaged 
m  writing  letters  to  the  various  Members  of  the  Congress— t 
received  one  myself — asking  for  any  suggestions  we  had  to 
make  with  regard  to  the  correction  of  this  rule.  I  should 
like  to  ask  the  gentleman  from  New  York  if  the  questloa 
raised  by  th .  gentleman  from  Texas  relates  only  to  an  omni  - 
bus  bill  of  the  House  that  would  contain  a  Senate  bill  cr 
whether  an  omnibus  bill  of  the  House  containing  no  Senat'i 
bill  would  be  embraced  In  the  question  raised  by  his  point 
of  order? 

Mr.  BLANTON.  Mr.  Speaker.  I  do  not  believe,  if  an.i 
when  It  reaches  the  Supreme  Court  of  the  United  States — 
and  this  question  Is  going  to  reach  there — and  It  will  be 
remembered  that  we  then  called  it  to  the  Speaker's  attention 
at  the  time  this  rule  was  passed,  that  the  House  has  no 
authority  to  so  change  the  rules  respecting  legislation,  anl 
Senate  bills,  by  a  simple  House  resolution,  that  it  required 
a  Joint  or  concurrent  resolution,  even  if  we  could  do  It  in 
that  way.  In  order  that  the  Senate  could  act  upon  the  matter 
and  give  Its  consent. 

Mr.  O'CONNOR.    As  to  Senate  bills. 

Mr.  BLANTON.  I  am  thinking  about  all  bills,  but  It  is  so 
clearly  pertinent  and  true  that  we  cannot  so  handle  Senate 
bills  that  I  now  raise  the  question  in  the  point  of  order  as 
to  Senate  bills. 

I  do  not  think  any  lawyer  in  this  House,  after  careful 
consideration,  who  has  studied  the  rules  of  Congress  and 
the  precedents  of  Congress,  could  hold  for  one  minute  that 
the  House  has  the  right  to  take  a  Senate  bill  that  has  been 
passed  by  the  Senate,  carrying  a  Senate  number,  and  send 
It  to  Its  House  committee  and  have  Its  House  committee  put 
It  In  a  scramble  of  an  omnibus  bill  with  a  lot  of  Senate  bills 
aiKl  House  bills,  and  reintroduce  the  Senate  bill  here  In  the 
hopper  of  the  House  as  an  original  House  bill— H.  R.  No. 
So-and-so,  and  then  after  so  passing  it,  unscramble  It,  and 
put  It  back  Into  Its  original  Senate  form,  and  give  Its  original 
Senate  number  back  to  It.  I  do  not  think  you  can  do  this 
lawfully,  and  I  believe  the  Supreme  Court  is  going,  to  hold 
It  to  be  unlawful  whenever  the  question  gets  to  It.  The 
point  of  order  will  be  pending. 
This  Is  all  I  have  to  say  about  It  now. 

B.   B.  AXXOLO 

Mr.  DEEN.  Mr.  Speaker,  I  ask  unanimoiis  consent  to  take 
from  the  Speaker's  Uble  the  biU  (H.  R.  3512)  for  the  reUef 
of  H.  B.  Arnold,  with  a  Senate  amendment,  and  agree  to  the 
amendment. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.    Will  the  gentleman  explain  what  It  Is? 

Mr.  DEEN.  This  Is  a  blU  on  the  Private  Calendar  for  the 
relief  of  H.  B.  AmoUL  It  passed  the  House  on  April  6  and 
was  amended  in  the  Senate  by  striking  out  the  figures 
"  $1,000  "  and  Inserting  "  $500." 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Pag*  1.  Hoc  7.  Btrtke  out  "  Si. 000  "  and  insert  "  $000." 

The  Senate  amendment  was  agreed  ta 
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to  tte  '  Senate  of  the  United  StaUir    Tbe  rules  of  tbe  Senats  aC  the 
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AMXSICAH    LICIOH    POST 

or  oosvucT  «r  mknoKua. 

Mr.  PAlldAN.    Mr.  Spenker,  I 

extend  my  remarks  in  tlie 
resolatlon  passed  tor  the 

ite  SPEAKER.    WttbaiitabJa0tlaB,tttii 

Thfere  was  no  objectian. 

Mr.  PATMAN.    Mr.  Speaker.  Mtj  t. 
4.  American  Legion.  Department  «r  Iftie 
pi^i*^^  a  reaolntiaKi  demanding  n 
of  the  activities  of  certain  liisdsii 
lean  Legion.    The  rosohitton  is  i 
follows:  r« 


WbercM  It  tea  bwa  clutxgMl  tin*  Wan 

desirous  <^  dtetroylng  the  IbAmmms  d  tbi 
adopted  by  the  Portlaad  oonTcattaa  of  tbs 
1933.  calling  Tor  full  and  munedtets 
senioe  ocrtl&cataa;  and 

Wberws  It  Is  etaarseil  that  a 
leaders  met  at  the  Banken'  Club  la  Mew  Tortt 
advance  the   money  noccssary  to  rmgtvf 
to  contact  the  key  legionnaires  tn  «H  paria  o( 
secure,  If  poaalble,  eBougli  suppset  to  pass 
the  Chicago  convention  In  1893  to  oSmS  the 
resolution;   and 

Wberaas  it  Is  chargatf  that  tkoH  ■■t'*"* 
amount  of  money  for  this  ptarposa.  tkaS  a 
that  certain  Leglozmalics  were  paid  laigs 
the    contacts,    were    given   nwWmt^^ 
luzurloxjaly.  spent  money  lavialily. 
that  no  report  was  reqcdred  zmt 

Whereas  It  Is  charged  that  at  tte  f^^'-^gr 
was   sent   by   these   banken   with   ths 
would  be  fortlioomlBg  If  nee< 
fled  under  oath,  was  spent  at  dUcsgo  to 
of    certain    leaders   and    officials   of   the 
resulted  In  the  passage  at  the 
Uon   being  cunningly   cocitrtTed  to 
passage  of  the  adjusted-servioe  bill,  and  was 
and  spring;  and 

Whereas  it  Is  fartbcr  ebaiged  tliaS  as  a 
the  Important  legionnaires  who 
the  Chicago  convention  did  not  raltatats  tlis 
full  and  Immediate  cash  payment  of  the 

Whereas  It  Is  charged  that  ttals  tafonnatlaB 
printed   testimony,  presented  by 
closes,  on  Its  face,  that  some 
of  the  American  legion  have  double 
the  entire  membership  of  the  liegloa;  and 

Whereas  at  the  iiay  meeting  «f  tiM 
mlttee  the  request  of  KatiOBai 
authority   to  invaattgate   thaae  cbaxyM  was 
therefore,  be  It 

Re»olved  by  Vtetoij  fo$t.  Mo.  4.  tk» 
meut  of  Vie  Diatriet  of  Coiumbtm,  4m 
thit  »th  day  of  Julp  IBiS.  Tliat  tbm  m 
of  the  American  Legioa  (through  tlM  TiniiTisi 
Department  of  the  District  of  OdlUBiMa)  be 
to  ado^  a  rasolailoB  aakli«  that  Hbm 
States  make  a  full  antf  aamj 
and   reader  an  oOctal  nport  ttisrseil  at 
moment. 

This  resolution  was  finnirtl  tay  lidg  posl 
vote.    It  occurs  to  me  that  cwi 
should  join  in  a  request  for  tk^ 
Tlie  cbaives  are  based  iqxm  Mrom 

Mr.  8HANLEY.    Ut.  Speaker,  I  mA 
extend  my  remarks  in  the  Rboobd  and 
radio  speech  l>y  the  gentleman  from 


1. 
The  SPEAKER.    Witboot  ol«)«c«lHi.  It  ll 
Mr.  SHANLEY.    Mr.  Speaker,  under  th«' 
my  remarlcs  in  the  Rsooaa,  I 
address  by  Congressman  w^«g*y>  p, 
WOL  and  aflliated  sUtions.  JiOr  t.  tttS: 

with    the    awful    eataatropbe    of 
throughout  »urope  and  Afilca. 
oQoe  iDors  Into  a  vortex  of  dcatli  and 
of  Mars  resounding  in  the  dank  of  rannnn 
on  the  march,  with  the  peace  of  Burop^  a 
statesmen  says — bar^gtng  Ml  Ava  ai 
has  startllngly  been  rateed  In  Um  sMads  ai  ttm-i 
is.  what  are  we  doing  for  peace? 

For  too  many  »»*'«»*>»  has  tha  iUrt 
peatad.    For  too  Um^  have  ther*  bssi 
to  underwrite  agssemaaU  which  «tU 
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aad  tntenuUlODal  dUSerenoes  without  th«  ii  iwiisii  to 

Legislation  throughout  which  la  woven  Impllcatlona  of  war.  its 
threat.  Its  pmnotlon.  or  its  eUminatkm  baa  baea  bafora  th^  Oon- 
graas  oontlnuaUy.  The  charge  that  war  has  been  snoouragsd  by 
financiers  and  munttlcma  makera  launebad  an  hivestlgaSkm  out  at 
which  resulted  measures  to  curb  prcdlts  on  the  manufaetun  oC 
arms.  Can  there  be  any  queatlon  that  auch  profits  ought  to  bs 
wiped  out?  And  yet  such  a  bill,  Inadequate  as  it  la.  pasaati  tiM 
Bouse  only  after  a  battle,  and  Its  companion  legtalatkm  still 
lingers  in  the  Senate. 

The  American  people  want  peace — or  so  It  la  said.  Then  when 
are  the  American  people  when  meosurea  for  peaoe  are  bofoiw  thalr 
repreaentatives? 

As  a  Member  of  Congreea  I  can  judge  aomawhat  at  tbm  wishes 
of  the  people  by  the  letters  I  receive.  Ladles  and  gentlamen.  the 
interest  shown  me  by  the  public  in  meastirea  for  paaoe.  while 
greater  than  it  has  been  in  the  past,  la  woefully  meager.  What 
part  ought  Amolca  to  play  In  the  world  movement  for  peace? 
Surely  a  part  in  keeping  with  war  economic  tmpcrtanoa  In  the 
assembly  of  nations.  But  before  we  can  extend  our  mttort*  for 
amity  beyond  the  limits  at  our  own  land  we  miwt  first  have  peace 
among  ovr  people.  Ualaas  thare  la  peace  within  our  borders 
America  cannot  contribute  to  the  peace  at  the  world.  Becmainlo 
dlAcuIUee  or  economic  ambttloos  are  at  the  haae  at  avary  con- 
flict, whether  It  be  a  skirmish,  a  war  batwaen  nrftimff.  or  a  wmt 
within  a  nation. 

The  first  threat  to  America  la  the  aconotnle  unreat  within  ths 
48  Statas  ot  our  Union.  Unen4>loymant  ta  t^  blackaet  ahadow 
loooilng  over  the  peace  of  our  land.  Its  companion  ahadows  ana 
starvation,  idleneai  leading  to  crtma.  fear  of  aaenrtty.  faar  at  the 
future.  We  have  attacked  the  hostUa  toreas  thraataalag  the  paaee 
of  oiu-  people  within  our  territorial  llmlta  by  heroic  meana.  Ttm 
war  we  have  been  waging  against  the  econoanlc  onamlas  In  oar 
Und  haa  been  dttteutt.  We  are  fighting  that  war.  cooatanUy  gain- 
ing the  upper  hand.  The  cost,  while  admlttadly  hl^.  is  less  than 
this  NaUon  would  spend  U  It  were  confronted  by  the  internal 
war  which  threatened  ua  whan  we  «itered  tba  conflict  against  oar 
domestic  economic  tviU  in  March  of  tOSS. 

And  still  we  have  not  peace  among  our  people,  within  oar 
Nation.  But  yet  being  a  Nation  among  other  world  nations  we 
must  share  the  problems  of  world  peaoe.  We  are  confronted,  there- 
fore, with  a  dual  peace  problem.  Neutrality  la  execllant.  so  far 
as  neutrality  goee. 

But  war  cannot  be  isolated— for  better  or  for  worse  It  afreets  ua 
all.  whether  directly  or  indlreetiy.  We  thereCoM  have  a  great 
stake  In  the  cause  of  peace.  Italy  Is  sending  her  foreaa  to  Ethiopia 
even  as  I  am  talking  and  you  are  listening.  One  amusing  fact 
in  the  Italo-Kthlopla  situation  rings  with  sardonic  laughter.  It 
Is  the  rainy  season  in  Ethiopia,  and  from  all  reports,  If  It  were 
not,  already  war  would  be  openly  declared  between  these  two 
Nations.  As  It  Is  the  declaration  at  hostiUtlea  is  being  deferred 
until  the  rainy  seaaon  doses.    Would  that  It  would  rain  foreverl 

Japan  is  closing  in  on  China,  her  eyes  to  the  vast  lands  of  the 
Soviet.  Germany  is  breaking  agreements  with  one  hand  whfle  she 
signs  promises  with  another.  France  Is  ausploloua  of  England. 
England  is  openly  offering  conoaaslons  to  some  nations  and  at  the 
same  time  making  Heaven  alone  knows  what  secret  agreementa 
antagonistic  to  other  natlosia. 

With  Europe  sitting  on  a  volcano  ready  to  explode  moaaantarlly 
what  should  be  America's  attitude?  There  is  no  indication  why 
we  should  be  drawn  into  conflict  in  Europe  In  the  event  that  such 
conflict  breaks  out.  Whatever  the  proMems  whl^  might  pre- 
cipitate war  over  there  not  one  is  Inportaat  eaough  to  prompt 
the  devastation  of  this  eounsry. 

What  more  than  economic  greed  aad  distrust  is  inciting  the  war 
preparations  In  Europe?  Oompsred  to  permanent  aspects  of 
clvUlsaUon  tha  consMaratloos  which  form  the  prwant  threat  at 
war  in  Europe  are  trttUng.  Then  why  AoiHd  these  pet^  dlA- 
cultlas  of  inferior  nations  woxry  us  to  the  eatant  of  appn^ulat- 
ing  more  than  a  billion  dollars  this  year  alons  lor  defense  prs- 
parationa?  The  only  part  that  America  riiould  play  In  the  martial 
dlflcnmea  at  other  nations  la  praventloii.  aad  yst  aslds  trooi 
reiterating  a  good  nalghbor  policy  what  have  we  aotaally  done  to 
prevent  war?  Our  real  contribution  to  peace  liss  been  tlis 
reciprocal  trade  agreement  legislation.  Tills  measure  win  mean 
a  freer  movement  at  trade  between  nations,  *mnA*nf  to  lessen 
ectmcmlc  unrest  and  raqutolag  txtqaoA  trlniAy  diseiiHtoBa  eg 
International  problems. 

Plans  are  also  being  made  for  a  stSbUization  of  the  currency,  a 
very  International  peace  move  for  tt.  too.  calls  for  friendly  Inter- 
national oocperatiorL  We  base  taken  pisit  in  iatcmsttonal  ooni- 
ferenoes,  but  that  la  all. 

The  biggest  peace-time  Btidyet.  with  the  esoqitlon  of  lOSl,  for 
Implements  of  war  has  just  been  passed.  Battleships,  bombing 
{danas,  poison  gas.  tanks,  and  all  kinds  of  munitlMis  sie  belBg 
eonatnictad.  Nesrly  50.000  aaore  soldiers  will  be  under  arms.  Mors 
young  men  wiU  be  admitted  to  Wast  Point  and  Annapolia — whteh 
only  from  an  educational  standpoint  can  be  justified.  The  naval 
training  stations  at  Newport  and  at  Oreat  Lakes,  out  of  operation 
alnee  July  1,  1968,  are  being  opened  for  recruit  tcatatog.  BMs 
have  been  Invited  by  the  Navy  DepartaaKit  for  the  nonanui.  liua 
of  the  first  of  the  new  ships  provided  for  in  the  naval  a|yproprta- 
Uons  bill.  More  than  one-third  of  our  normal  Budget  is  to  bs 
spent  for  anoament.  How  mu<^  better  it  could  be  qwnt  to  taks 
care  of  the  poor  or  provids  for  sdueathm  snd 
reeovery  of  our  people? 


Mr.  MAT.    Mr.  SpMkcr.  wlU  tbe  gentleman  yield? 


Tbe  Senate  amendment  was  agreed  ta 


ini^ 
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Why  do  not  the  people  who  oppoee  the  expenditures  of  the  Oov- 
ernment  for  tu  poor  and  lU  unemploTed  decry  tbU  expenditure  ror 

anna? 

Tou  have  written  me  demanding  that  the  National  Budget  be 
balanced  You  have  asked  for  economy  In  government  But 
Budget  balancing  and  economy  miut  be  gained  by  taking  •pcclflc 
provuiona  out  of  the  Budget.  You  have  protested  money  spent 
for  relief  and  for  the  conatructlon  of  uaeful  project*  You  have 
even  mentioned  the  appropriation  to  rehabilitate  and  care  for  the 
youth  of  our  land,  but  you  do  not  mention  this  appalling  sum  of 
money,  repreeentlng  72  cents  out  of  every  normal  tax  dollar  which 
la  being  apent  on  account  of  war.  You  are  taxed  for  this  because 
you  are  taxed  for  gasoline,  for  cigarettes,  for  clothing,  for  almost 
everything  you  uae  to  support  the  Nation's  huge  war  machine 
And  now  we  have  before  us  in  Congress  another   income-tax   bill 

A  feeble  handful  of  us  in  Congress  tried  to  kill  these  war 
preparation  measures,  but  we  were  overwhelmed  We  tried  to  at 
toast  postpone  the  expenditure  of  the  naval  appropriations  until 
after  the  disarmament  conference  which  is  to  be  held  next  year. 
and  our  hopes  to  preserve  peace  were  at  least  given  a  chance. 
But  instead  America  U  going  into  that  conference  committed  to 
dlMkrmament  while  at  the  same  time  we  are  constructing  a  larger 
navy  snd  a  larger  army  on  tixe  fallacious  plea  of  defense. 

We  pride  ourselves  on  being  the  leader  in  world  affairs,  and  yet 
we  are  slavishly  following  nations  inferior  to  us  in  an  armament 
race  which  can  bring  good  to  no  one.  Tne  other  nations  point  to 
us  and  say  ■  See.  America  is  increasing  its  arms,  we  must  do  the 
same.-  And  the  United  States  points  to  them  and  says.  'See. 
they  are  spending  more  for  munitions  of  war;  we  must  do  the 
same." 

Are  ttoe  American  people  being  misled  by  the  ]lngolsts  by  cer- 
tain oi  the  preaa  which  denounces  attempts  of  thu  Nation  to 
cooperaU  wlUi  other  nations  to  &nd  a  common  ground  for  peace' 
Is  that  the  reason  for  your  silence? 

Are  the  American  people  being  mlaled  by  the  defense  cries  of  our 
Army  and  Navy  Departmcnu? 

There  is  in  Congress  a  growing  group  of  Senators  and  Repre- 
Mntatlves  committed  to  the  task  of  making  war  leas  probable,  but 
we  do  not  have  strength  because  you — the  people — do  not  sup- 
port us. 

Tbe  World  Coxirt.  a  forward  step  for  world  peace  which  has  been 
awaltlnc  this  country  for  years,  was  repudiated  by  tbe  Senate  Ttie 
ImpUcatlon  Is  strong  that  a  flood  of  protests  from  the  people  who 
did  not  understand  Infltienced  the  votes  of  many  of  the  Senators 
I  cmpbastae  that  ttaa  people  who  protested  did  not  uxiderstand.  for 
if  the;  did.  then  ths  people  of  this  country  do  not  want  peace. 

Peace  U  not  soom  va^^ua  dream  of  an  Idealist.  It  u  real.  It  Is 
Imperative. 

I  am  (lad  that  the  peace  sentiment  Is  growing  In  this  country, 
that  more  Representatives  are  being  sent  to  Congrees  because  they 
wUl  take  up  the  battle  for  peace.  But  I  repeat  that  the  voice  of  the 
people  in  peace  matters  is  feeble  or  unheard,  and  until  you  form 
yourselves  Into  a  force  which  demands  peace  your  Representatives 
will  be  misled  by  your  apathy  Into  believing  that  you  are  indifferent 
to  the  tragedies  of  war  and  lU  aftermath. 

THS    WOKLO'S    DEBT    TO    RXUOIOH — THS    mECBaSITY    rO«    rULLBST 

nwrvLorwan 

Mr.  8HANLEY.  I  alsa  ask  uiuuilmous  consent  to  extend 
my  own  remarks  in  tbe  Rbcovo  on  tbe  World  Debt  to  Re- 
ligion.   

The  SPEAKER.     Without  objection.  It  is  so  ordered. 

Tliere  was  no  objection. 

Mr.  SHANU5Y.  Mr.  Speaker,  few  subjects  have  been  more 
perplexing,  yet  more  varied,  in  their  unfolding  than  the  sub- 
ject of  religion.  Certainly  in  the  primitive  development  of 
our  civlliaation  religion  was  the  cornerstone  of  our  efforts. 
No  one  can.  therefore,  pass  over  that  Important  study  with- 
out realizing  the  Influence  of  conscience  upon  our  progress. 
If  we  accept  as  a  major  premise  the  overwhelming  support 
of  mankind  In  religious  matters,  we  must  realize  the  neces- 
sity for  affording  to  it  Its  fullest  scope. 

Religion  should  have  the  greatest  possible  outlet  for  Its 
development.  Any  attempt  to  stifle,  oppress,  or  circumvent 
prliK:iples  and  practices  of  a  religion  is  nothing  more  than 
an  endeavor  to  preclude  the  chances  of  that  religion  meet- 
ing the  real  tests  of  competition.  There  Is  nothing  in  the 
world  that  so  arrests  a  theory's  constructive  development 
as  unjust  opposition.  As  a  matter  of  fact.  It  prevents  a  real 
test.  No  religion  can  ever  stand  upon  Its  own  feet  and  be 
subjected  to  the  experience  of  mankind  until  It  is  allowed 
the  utmost  freedom.  I  am  convinced  that  the  utmost  free- 
dom allowed  to  all  religions  will  in  the  end  result  in  the 
rlae  or  fall  of  those  particular  groups.  There  was  a  time  in 
the  history  of  man  when  the  pettiness  of  superstitious  rev- 
erence, cloaked  all  within  a  credo  or  cult  with  a  sanctity 
and  isolation  that  completely  and  utterly  damned  all  out- 
side that  fokL  We  hope  modem  thought  will  change  for 
all  time. 


I  SKMKaAL    STVn>T 

With  this  Introduction.  I  am  asking  your  indulgence  In 
this  talk  of  mine,  which  will  concern  religion.  Its  progress 
and  Influence  on  world  civilization  and  Its  place  In  Inter- 
national law.  I  am  one  of  those,  also,  who  believes  that  re- 
ligion is  a  development  of  a  mature  civilization  and  its 
highest  development  will  be  found  only  In  our  ripest  civili- 
zatioros.  Its  progress  has  been  beset  by  ignorance  and  super- 
stition, exploited  by  the  lust  of  conquest  and  the  love  of 
ease,  and  often  enervated  by  the  strong  man's  craving  for 
power,  and  the  poor  man's  search  for  food. 

AMONG     THE     HKBaZWS 

In  spite  of  all  these  obstacles  its  spiritual  effect  has  been 
pronounced.  Prom  its  earliest  and  perhaps  its  greatest  rela- 
tive advance  among  the  Hebrews,  it  has  been  bedrocked  on 
the  principle  of  national  tradition  and  a  higher  law.  The 
Hebraic  patriots  were  the  first  to  see  that  its  Influence 
surmounted  all  the  weaknesses  of  established  authorities  of 
kings  and  priests  and  princes  of  the  people,  and  that  It 
contained  within  itself  the  healing  forces  that  were  asleep 
'  in  the  uncorrupted  consciences  of  a  strong  people 

ABSOLUTISM'S    DAT 

When  we  remember  that  600  years  before  Christ  absolutism 
of  the  most  vicious  type  held  unbounded  sway,  and  when 
we  remember  that  one  of  the  greatest  men  of  that  day.  a 
poet  of  genius  and  refinement,  was  so  wrapped  up  on  the 
day's  philosophy  that  he  longed  to  drink  the  blood  of  his 

I  political  adversaries,  we  will  appreciate  the  thought  and 
the  power  that  attempted  to  stifle  true  religion. 

I  rcaicxES 

To  better  appreciate  the  later  changes  after  Solon  from 
religion  to  Its  absence,  we  have  only  to  remember  the  scenes 
that  were  enacted  when  the  national  beliefs  of  Greece  were 
yielding  to  doubt,  and  doubt  was  in  no  way  ready  for  knowl- 
edge. In  those  days  the  keen  faculty  of  reasoning  of  the 
Greeks  was  applied  to  a  society  which  had  served  its  pur- 
pose, but  was  now  being  corrupted  and  losing  its  hold.  In 
that  transitional  period  between  the  dim  fancies  of  mythol- 
ogy and  the  fierce  light  of  scientific  thought,  there  was 
enough  left  to  raise  up  Pericles,  one  of  the  greatest  figures  in 
,  the  profane  annals  of  mankind.  It  was  he  who  brought  the 
I  people  to  their  senses,  and  warned  them  against  the  pre- 
I  dominance  of  any  interest.  It  was  his  thought  that  the 
preservation  of  the  independence  of  labor  and  the  security 
of  property,  the  protection  of  the  rich  against  envy,  and 
the  poor  against  oppression  was  the  highest  Ideal  that  a  reli- 
gious people  can  effect.  No  one  will  ever  think  of  the  genera- 
tion of  that  golden  age  without  recalling  their  supremacy  In 
poetry  and  eloquence.  In  history,  philosophy,  and  pohtics.  and 
not  realize  that  the  people  who  had  effected  these  under 
Pericles  were  the  most  religious  of  all  Greek  communities. 

When  their  downfall  came,  history  tells  us  that  it  resulted 
from  a  departure  from  their  early  principles.  So  long  as 
the  State  was  struggling  to  provide  a  greater  opportimity 
for  Its  Citizens,  and  so  long  as  religion  helped  In  that  goal, 
there  wa.s  little  difficulty;  but  Just  as  soon  as  real  progress 
was  halted,  the  vice  of  the  classic,  and  especially  the  Hellenic 
State  was  evident. 

Then  It  was  seen  that  church  and  state  were  one.  and  in  the 
ci">Aiescence.  morality  was  undistinguished  from  religion  and  poli- 
tics from  morals,  and  In  these  three  great  flelds  of  politics,  mo- 
rality, and  religion  there  was  a  concenuatlon  of  power  that  could 
only  result  in  evU. 

The  state  forgot  education,  neglected  spiritual  needs,  yet 
claimed  the  allegiance  and  loyalty  of  everyone.     In  this  great 
I  disregard  for  private  interest  and  for  the  moral  welfare  and 
{  development  of  the  people,  the  vital  elements  of  prosperity 
I  were  destroyed.     It  was  no  wonder  that  communism,  utili- 
tarianism, and  tyranny  moved  In.     In  such  a  way  as  this 
I  we  can  analyT«  the  history  and  progress  of  every  nation, 
and  realize  the  steps  that  religion  has  played. 

THS   CtASBIC    AQS'S    WBAKNiaS 

We  must  remember  this:  That  there  was  somthing  want- 
ing and  absent  in  the  classic  period  that  could  only  be 
present  in  Christiamty.    When  we  realize  that  at  the  close 
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of  the  Greek  and  Roman  periods  three  of 
modem  civilization  and  progress  were 
tive  government,  emancipation  of  slaves, 
conscience.    With   all   their   jiiogiesii    snrt 
that  It  was  a  real  advance — ^theae  periods 
the  very  marrow  of  modem  development, 
3  days  before  his  death,  on  the  way  to  th» 
utterance  of  Christ,  "  Render  to  Caesar  the 
Caesar's,  and  unto  God  the  things  that 
a  new  road  for  both  civic  and  religious 
each  a  dignity  that  neither  had 

From  that  day  forward  we  have  a  new 
the  early  efforts  of  Constantlne.  the  grapil 
know  too  well  that  the  history  of  practiew 
that  day  is  blackened  by  scandals  and  deeds 
anathema  of  every  student.    We  cazmot  ffl 
the  Reformation  there  was  a  vitiation  of 
because  of  its  subservience  to  the  interest 
and  even  after  the  Reformation  hmnan 
discolored  by  political  allegiance  to  Cat 
tantlsm.   Two  instances  may  Illustrate  our 
thundered  against  the  Queen  because  she 
on  the  other  side,  Marianna  openly  blessed 
of  Henry  m  because  be  was  In  league 
Even  tyrannicide  was  eulogised  among  < 
by  John  I.  Salisbury,  and  heartily  approved 
With  such  a  background,  no  cme  sincerdy  " 
as  a  law  for  the  just  and  the  unjtist.  or 
find  a  set  of  principles  that  might  be  urn 
such  circiimstances  it  was  no  wonder  thiit 
faUed  to  learn  that  political  science  is  I 
science  and  not  a  matter  of  expediency  or 

cBisis  am  soumcw 

"When  it  is  remembered  at  the 
formed  by  the  valor,  the  policy,  or    ,.     . 
the  royal  family,  it  w^lfbe  recalled  to  what  i 
had  descended.    We  were  again  falllnff 
classic  state.    In  one  generation  a  nation  badj 
faith  to  another  four  times  by  royal 
and  the  scaffold  had  become  tbe  best 
propaganda,  but,  in  spite  of  It  all,  tbere 
fighting,  thinking,  and  endurance  eant 
us  from  this  unity  of  church  and  state. 
many  churchmen  with  the  poputer  eattse 
hierarchical  bias  of  foreign  dlvbies  and 
bias  of  continental  governments,  so  that  oat  i 
with  the  separation  of  church  and  state, 
of  self-government,  in  which  the  tery 
taught  us  toleration,  and  the  confusion  of 
vividly  brought  home  to  us  the  realisation 
giiard  was  the  dependence  and  integrtty  of  < 

A  camcLamom 

1  believe  that  the  same  need  of  qnslHIiij 
moderation,  individuality,  and  a  maidy 
stem  heart  of  labor  has  preserved  us. 
the  result  of  religious  influence  and  pOllt 
harly  our  own.     I  believe  that  under 
religion  will  always  prosper.  ("i 

THB    XMQUXBT    AMI 

We  must,  however,  at  this  time  ini 
of   the  sovereign  state.     As  each  nation 
common  basis  of  international  prindide 
there  emerged  from  the  dayti  of  Orottus. 
Bellarmlne,  Aquinas,  and  Vi^orla.  prinrlpkai 
sent  among  nations  that  hsive  been  only 
and  arduous  strife.     One  pirineipie  has. 
out  as  a  maxim  throughout  tbe 
law.    Each  nation  protects  its  right  to 
and  no  statement  is  more  frequent  in  tbe 
tional  studies  than  that  which  is 
of  nations  to  be  exempted  from  external 
too,  a  nation  enjosrs  the  right  to 
may  see  fit  to  its  own  nationals  within  tite 
Its  own  control,  and  in  our  own  taiitory. 
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Washington  to  the  present,  it  has  been  a  principle  always 
acknowledged  by  the  United  States  that  every  natKm  pos- 
sesses a  right  to  govern  itself  according  to  its  own  will,  to 
change  institutions  at  discretion,  and  to  transact  Its  business 
through  whatever  agencies  It  may  deem  proper  to  employ. 

DXVCLOPICXNT  tS   UWiTli)  BTaiXi 

Perhaps  the  words  of  President  Buchanan  on  January  14, 
1859,  will  best  illustrate  our  Amolcan  theory: 

I  have  long  been  convinced  that  It  is  neither  the  right  nor  the 
duty  of  this  Government  to  exercise  a  mcHid  censorship  over  tiM 
conduct  of  other  independent  governments,  and  to  rebuke  them  for 
acta  which  we  may  deem  arbitrary  or  unjust  toward  their  own 

citizens  or  subjects. 

It  would  be  easy  to  quote  from  the  great  writers  of  inter- 
national law,  Moore.  Westlake,  Borchard,  Stowell.  Buell.  and 
a  host  of  others  to  prove  this  principle,  but  It  is  a  prlncii^e 
not  without  its  exceptions.  From  the  time  when  the  Crusades 
opened  up  the  East  to  business  enterprises  and  removed  the 
dominance  of  the  landed  gentry  there  has  been  a  growing 
diversification  of  International  intercourse,  and  more  and 
more  each  nation  has  become  interested  in  the  doings  of 
every  other  nation.  The  developmenw  of  the  law  of  nations 
itself  is  a  standing  tribute  to  the  willingness  of  each  nation 
to  combine  with  others  in  changing  basic  principles.  Just  as 
it  has  been  said  among  individuals  that  when  all  have  liber- 
ties no  one  enjoys  them,  so  in  the  family  of  nations,  unless 
there  is  real  restraint  there  can  be  no  enjoyment  of  nation- 
ality. 

BBOSXOM   ON   KXTUI 

The  History  of  International  Law  is  reaUy  the  develop- 
ment of  exceptions  to  the  general  rule.  When  he  was  Secre- 
tary of  State,  Mr.  Buchanan  made  the  official  remark — 

I  wotikl  to  Ood  that  the  governments  of  aU  oountrlM  Ilka  that 
of  our  own  h*ppy  land  nalght  permit  knowledge  of  all  kinds  to 
circulate  freely  among  the  people.  R  is  our  glory  that  all  men 
of  the  ITnited  States  enjoy  the  inestimable  right  of  wonhlpping 
Ood  according  to  ttie  dictates  o£  their  own  oonsdenoe. 

While  no  one  will  doubt  the  right  of  our  Oovemment  to 
Intercede  for  Its  own  nationals,  and  tue  its  utmost  good 
ofBces  for  the  furtherances  of  that  national's  religious  de- 
sires, there  Is  basis  also  for  the  statement  that  even  the 
practice  of  another  nation  in  regard  to  its  own  nationals 
becomes  a  matter  of  international  concern  when  the  reper- 
cussions from  those  practices  affects  other  nations.  Cer- 
tainly, the  persecution  of  the  Jews  In  many  continental  lands 
resulted  in  an  Immigration  to  these  shores  that  permitted 
the  United  States  to  protest.  The  development  is  such  as 
to  say  that  even  without  these  repercussions,  international 
society  has  advanced  to  the  point  where  every  nation  might 
well  be  Interested  In  the  fullest  development  of  religion  In 
every  other  nation,  not  as  an  inherent  right,  to  be  sure,  but 
as  an  exiM'ession  of  hope.  Certainly  we  have  no  hesitancy 
in  iirotestlng  against  the  treatment  of  religious  groups  in 
so-called  "  unmllghtened  countries."  We  have  no  hesitancy 
in  expressing  ourselves  to  those  backward  groups  who  really 
have  no  official  status  in  International  law.  The  growing 
necessity  for  some  action  of  an  Intercessory  character  is  best 
seen  In  a  statement  tram  Charles  Cheney  Hyde's  Interna- 
tional Law,  volume  I.  page  85: 

The  extent  of  the  f reedcmx  from  external  control  which,  acoord- 
ing  to  American  opinion,  the  individual  State  Is  briieved  to  poe- 
aees  wiU  be  examined  with  reference  to  what  are  commonly  de- 
■cribed  as  "  domestic  affairs  "  as  distinct  from  thoae  rtfUgnatiirt  as 
"  foreign  affairs."  In  tlie  course  of  such  an  examination  it  need* 
to  be  borne  in  mind  that  the  revtdutlonary  origin  of  the  United 
States,  together  with  the  mtoleranoe  of  exto-nal  oontrtd  eharae- 
terletle  of  the  race  to  which  tiie  people  who  overcame  the  Brltlah 
domination  In  the  eighteenth  centuiy  belonged,  bred  a  devotion 
to  prlndpieB  of  indepuidence  whicA  there  has  happUy  been  no  dis- 
position on  the  part  of  the  BepuUlc  to  relinquish.  This  etreum- 
■tance  accounts  for  the  caution  with  which  American  ofMalon  sMll 
greets  any  proponl  for  tiie  restriction  by  general  convention  of 
rights  long  acknowledged  to  be  the  ustuJ  and  common  incidents 
of  political  independence.  It  la  only  when  the  sacrtfloe  demanded 
m  behalf  of  the  mtematlonal  aoelety  Is  deemed  to  enhaaeethe 
safety  of  each  member  thereof  by  prooeaees  which,  having  regard 
fOT  tiie  requlremente  of  Justice,  appear  to  be  conducive  to  the 
preservation  of  the  general  peace  tliat  any  yielding  on  tbe  part  of 
the  United  SUtes  is  to  be  anticipated. 
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Eren  m  late  u  1930  we  find  the  foUowlnf  statement  in 
the  saane  book.  diirJoatrx  a  specific  example  of  the  general 
tendency  staled  supra: 

In  rMposM  to  an  tntlaatlon  that  tbe  Ooverammt  at  It&ly  would 
welcome  »  sUtement  of  the  Tlew  of  that  of  the  United  State*  on  the 
situation  presented  by  the  Riiwlmn  adrance  Into  Poland  in  the 
Hummar  ot  tdao.  Uz.  Colby.  Secretary  of  State,  found  occasion  tu 
make  clear  the  grounds  forbUkUng  recognlUon  of  the  Soviet  rejjlme 
Jn  RuMia  Theae  were  In  brief  that  the  existing  rulcm  of  that 
country  were  not  la  powar  by  Iba  win  or  oonaent  of  any  conaWer- 
abto  portion  of  tiM  RuaaUn  paopJe.  but  lapraaentad  a  wnall  ml- 
oortty  ttocraof.  and  by  maana  ot  aavac*  oppr anion  retained  control 
■f  onrtly.  tt  waa  polnfead  out  that  ttom  ezlaUng  re^^me  was  "  baaed 
upon  the  negation  of  every  principle  of  honor  and  good  faith, 
and  every  usage  and  convenUon  underlying  the  whole  structure  of 
Intcmatlooal  law:  tbc  negation,  m  ihort,  of  every  principle  upon 
wblcb  tt  te  piwTl^*t  to  baaa  taannonloua  and  truattul  reJatlona. 
9t  natlona  or  Indlvtduals." 


We  seemlBcly  have  no  limit  to  the  inxytests  of  our  Secre- 
tartea  acainst  the  rigorous  measures  adopted  against  tbc 
Hebrew  nationals  of  Russia  and  Rumania,  and  there  has 
been  bo  hesitancy  at  aO  on  the  part  of  our  SUte  Department 
to  ftliia*'  a  sUte  against  such  rtithleas  pohcies. 


-wA-noif  raiifcmjB 
Again  the  United  States  has  been  disposed  to  contend  that 
tn  certain  countries  not  accepted  as  full-fledged  members  of 
the  family  of  nations,  especially  where  American  missionary 
enterprises  were  permitted  to  operate,  native  nationals  as- 
sociated therewith  by  religious  professors  or  authorities  should 
not  be  subjected  to  molestation  or  persecution.  AccordinR 
to  article  XTV  of  the  Treaty  between  the  United  SUtes  and 
China  of  October  S.  1909 — 

Any  person.  Whether  cltlxen  of  the  United  SUtes  or  Chinese 
convert,  who.  according  to  thesie  terjeta.  peaceably  teaches  and 
l^aetkses  the  prlnetpies  of  Christianity  sfaaU  In  no  caae  be  Inter- 
fered with  or  molaated  tlkerefor.  No  restrictions  shall  be  placed  on 
ChUieaa  Jolntog  duieUan  churches.     (Malloy's  Treatlea.  I.  388  ) 

Another  reason  for  lu-glng  a  State  to  refrain  from  inhu- 
mane treatment  of  its  own  nationals  is  to  be  found  in  the 
circxmistance  that  when  charged  with  the  denial  of  Justice  to 
resident  aliens,  the  territorial  sovereign  may  endeavor  to  rely 
In  defense  on  the  fact,  if  it  be  one.  that  such  individuals 
were  accorded  treatment  no  more  severe  than  that  applied 
to  nationals,  and  were  not.  In  its  Judgment,  so  dealt  with  as 
to  Justify  Interposition  tn  their  behalf.  (See.  in  this  connec- 
tion. Duties  of  Jurisdiction,  infra,  par.  2*6-267  )  As  a  mat- 
ter of  fact,  further  in  the  Seventh  International  Conference 
of  Aznerlean  States  we  have  this  statement: 

It  shall  never  be  deemed  an  unfriendly  act  for  any  State  or 
States  to  offer  good  ofBces  or  mediation  to  other  States  engaged 
la  a  eeotfoversy  thrsa»s»lng  or  nipturtng  their  peaceful  rela- 
tiona.  to  tbe  end  tbat  eoea  differences  may  be  so  compoeed  as  to 
avoid  reoourse  to  or  to  end  measures  of  force  between  the  differ- 
ent States  The  alorementloncd  good  oSces  or  mediation  shall 
not  be  applicable  when  oiber  methods  of  peaceful  solution 
Tin^rr*«"g  tnm  treatlsa  or  agreesaenta  between  the  parties  lor 
tke  peaceful  settlement  of  tatsrualkuial  dtsputas  shall  have  begun 
to  functlan. 

ATTmMrra  *o  asMBDT  bt  rasATSSS 

In  addition  to  this,  for  over  330  years  we  have  a  plethora 
of  citations  where  religion  has  been  the  subject  of  treaties. 
Treaties  authorizing  a  specific  interference  by  or^  State  in 
the  internal  affairs  of  another  either  by  constituting  a  pro- 
tectorate of  the  peonte  of  a  particular  nationailty.  or  hoklinc 
a  particular  rettglcas  faith,  or  by  giving  a  guaranty  of  a 
parttcular  constitution,  or  reigning  family,  or  soccesston  to 
the  tkrone  have  an  been  made  through  the  ages.  Some  of 
tiw  Moat  striking  examples  that  come  to  mind  now  are  the 
piufliio—  for  tbe  Dtasldents  in  Poland,  aiMl  for  the  Chrla- 
tiazts  in  Turkey,  and  the  Jews  in  Rumania.  Poland  la  the 
outataiMtiiic  enuBpie  in  constit  til  tonal  matters  while  the 
jwagMiatii  sanettaD  is  best  seen  in  dynaatiea.  As  a  matter 
of  fact,  the  Hanoverian  Ouccesaion  In  England  is  as  good 
an  example  aa  can  be  found. 

It  woold  be  intereatiog  to  trace  the  various  elauaee  ba 
tieaties  toyqinc  these  points  from  the  Tireaty  of  Westphalia 
In  IMS  to  the  prea«Dt  date.  We  would  behold  the  enormous 
attention  paid  to  the  rigfata.  and  theae  rlshU  caased  Wood- 
shed and  cut  across  all  national  and  geographical  interests 
of  sovereigns  and  reigning  families,    lliis  is  especially  true 


of  Lines  resulting  in  great  territorial  changes  and  economic 
disaster;  the  period  antedating  the  American  Declaration 
of  Independence.  It  is  a  curious  study  to  watch  the  change 
to  State  development,  then  changing  to  nghLs  of  na- 
tionalities. 

The  Treaty  of  Paris,  which  recognized  the  final  conquest 
of  Canada  by  Great  Britain  from  Prance,  had  special  provi- 
sions— article  4 — for  liberty  to  "  the  new  Roman  Catholic 
subject  "  of  the  King  of  Great  Bntain  to  follow  their  own 
religious  worship. 

In  the  Treaty  of  Oliva  there  were  stipulations  for  tlie 
protection  of  the  coreligionists  of  either  power  in  the  terri- 
tories of  the  other.  Poland  stipulated  for  the  protection  of 
Roman  Catholics  m  North  Uvonia.  and  Sweden  for  the  pro- 
tection of  those  who  were  afterward  known  as  the  "  Dis- 
sidents "  in  Poland. 

In  the  Treaty  of  Moscow  in  16g6  Poland  promised  Russia 
not  to  molest  members  of  the  Orthodox  Church  of  Lutherans 
and  not  to  try  to  make  them  Roman  Catholics. 

Even  the  capitulations  with  Turkey  give  us  examples,  as 
in  the  capitulations  of  1740,  which  gave  to  French  subjects 
the  right  to  visit  the  holy  places  at  Jerusalem.  In  the  Treaties 
of  Carlowitz  <  1699)  between  Poland  and  Turlcey  and  Austria 

>  and  Turkey,  there  are  stipulations  for  the  freedom  of  the 

1  exercise  of  the  Roman  Catholic  religion. 

I  In  over  206  major  treaties  there  are  instances  abounding 
with  stipulations  and  guaranties  concerning  religious  liberty, 
so  that  a  really  effective  world-wide  opinion  has  been  formed 
concerning  the  right  of  nations  to  offer  the  good  offices  of 
statesmanship   with   reference   to   the   mternal   concerns   of 

!  other  nations,  not  only  by  this  method  of  treaties  but  by 
actual  protests  and  offer  of  good  services. 

OTMCs  ratuw 
It  would  be  interesting  also  to  set  out  the  many  wajrs  in 
which  mterference  is  guaranteed  in  many  other  subjects  than 
armaments — of  course,  are  all  too  famihar  aith  stress  on  the 
efforts  to  mamtain  a  balance  of  power,  the  right  of  succes- 
sion, flshmg  rights,  spheres  of  influence,  extraterritoriality 
philosophy  by  injuries  to  nationals. 

MISaiONASIKS 

Even  m  the  great  overthrow  of  Its  previoas  action  In 
regard  to  misMonarles  the  following  statement  has  been  in 
the  records  of  the  Secretary  of  State  in  protest  against 
Japanese  practices.  It  i.s  noted  from  Mr.  Seward's  letter  to 
the  Right  Reverend  Uoratio  Potter.  74  MS  Dom.  Letter 
417— 

It  Is  to  be  feared,  hoisever,  that  any  attempt  to  Induce  them 
(the  Japanese)  to  chanK*  tbetr  fxiUcy  tn  respect  to  our  religion 
would  be  premature  Still  this  Department  wUl  instruct  Mr. 
Volkenburgh.  United  States  Minister  to  Jspun.  to  muke  inquirloa. 
and.  If  he  should  find  the  proepect  at  all  farorable  at  this  time, 
to  c(j<  )i:>«rat«  with  Her   Majewty's  repreaentaUve. 

Obviou-sly  this  Is  a  broad  statement  and  can  well  be  .said 
to  hHp  both  American  nationals  as  well  as  thase  of  other 
countries.  A  far  more  indicative  letter  Is  that  which  Mr. 
Fish.  Secretary  of  State,  sent  to  Mr.  Ade  at  Madrid  on 
December  6.  1776. 

TTpon  the  2Sd  of  November  Sir  Edward  Thornt.m  railed  uf>on  me 
and  slated  that  he  was  Instructed  by  Lord  Derby  to  read  to  me. 
and  If  I  dei>ire  it  to  lea«e  with  me  copy  of  an  ln.strui-t.:<>n  bearinK 
dale  October  38.  which  had  been  addreseed  to  Mr  LayarU.  Her 
Majesty's  minister  at  Madrid,  touchinpf  rellntous  toleration  In 
Spain,  and  that  I>ord  Dertvy  ezprcMed  the  hope  that  the  Govern- 
ment of  the  United  States  might  instruct  Its  repremiitaUTe  at 
Madrid  to  malie  rapr escalations  In  a  aimilar  sense  to  tne  Govern- 
ment of  the  King  I  tran.smit,  herewith  a  copy  of  this  Instruc- 
tion. wh»ch  was  ftven  me  by  Sir  Bdward  Thomson 

Teu  wUl  perceive  ita  gxiardcd  character,  and  wtille  Lord  Derby 
stales  that  Her  Majesty  s  Oovernmeat  have  learned  with  great 
regret  that  the  Spsni^  Government  had  placed  upon  the  eleventh 
article  of  the  constitution  an  Interpretation  so  much  at  variance 
with  the  spirit  of  toleration  now  so  universal  In  civilized  statea. 
and  wtth  the  more  enlightened  policy  wiilch  has  been  followed 
in  Spain  siuce  the  year  18SW.  without  app*renl  Ul  coiisequencca. 
and  while  Her  Majesty's  Oorermnent  would  gladly  lea.-'n  that  the 
recent  orders  have  been  rearlnded  er  rehiied.  he  han  not  thought 
It  advisable  to  Instruct  Mr.  L^yard  to  make  any  formal  or  r^nf*^t 
application  to  the  Oovemnnent  of  Spain  In  that  aentte.  Lord 
Derby,  however,  evpressee  the  hope  entertained  by  Her  Majesty's 
Government  with  regard  to  retlgloua  freedom  may  not  t)e  foHowed 
by  others  of  a  still  more  retrograde  character,  which  Hnnnr  Caidern 
y  CalUntes.  the  Minister  of  State,  adnuis  are  secured  by  Protes- 
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tants  by  the  eleventh  article  atttm 

lously   respected,   with   Ita  rellaaos  iqion  the 

fipanliti    Government   to   act   {ffooqrtly   and 

pressing  any  attempt  on  tlie  part  of  local  at 

upon   these  rights.     Mr.   Laywd   la  Inetrueted 

sense  to  the  Spanish  Minister  of  Fmlcn 

opportunity   for    impreaalng   upon   tbe 

deep  Interest  with  which  the  question  at 

la  regarded  by  Her  Majesty's  Govemment  and  by  i 

Majesty's  subjects. 

The   question   had   been  presented  to  this 
Bir  Edward's  interview  with  me.  and  I  have 
cacy    of    making    representations    to   a 
religious  freedom  within  lt«  own  bordcra, 
have   done.     While,   therefore,  it  Is  not 
struct  you  to  make  any   rnmanrtTsnrw  or  to 
or  ofOclal  application  concerning  the  rteps  tlUMfc,, 
taken  In  Spain  on  the  question,  you  are 
cert  with  Mr.  Layard.  Her  Majerty^  mlntatflr,  la 
he  Is  Instructed  by  Lord  Derby,  and  to  ( 
a  similar  sense  to  the  Minister  of  State, 
deep   Interest   which   the   queetlon   aft  nligieue 
excites  In  the  United  States,  and  the  strong 
lately  taken  by  the  Spanish  Govemment  with 
freedom  and  toleration  may  not  be  f<Mlow<ed  bf  i 
retrogade  character,  and   that  tbe  rights 
State  admits  are  seciired  to  Protoetants  by  the 
the  constitution  may  be  entirely  wpected. 
SUtes  rely  upon  the  gtxKl  faith  Ot  the 
promptly  and  Ormly  suppreea  any  attenqrta 
Infringe  upon  these  rights. 


While  from  this  study  It  should  be  obvloui^ 
States  will  protect  Its  own  na^timiAia  in 
reasonable  limits,  and  that  It  wffl  also 
or  its  concern  over  the  plight  of  foreign  nat 
plight  is  responsible  for  repereuaslODg  in  ftatf^ 
In  addition,  it  can  be  readily  seen  that 
feeling  to  extend  that  to  at  least  an  Int 
heinous  acts,  even  In  the  case  of  foreign 
we  realize  the  expressions  of  opinion  bf 
country  over  such  common  concerns  as  tbe  < 
the  position  of  women  in  other  countries, 
emerging  the  basis  for  friendly  sogfesttons 
ters.    If  we  are  to  have  any  standing  at  all 
nations,  it  may  well  be  our  position  to  ask  for  i 
nations  on  the  duty  of  each  nation  to  aUow : 
of  development  and  the  right  of  physical  pi 

Added  instances  of  internal  suggestive 
in  the  Montevideo  Conference  on  rights  of 
all  show  the  tendency  of  every  natkm  to 
more  together  on  common  ground.    It  most 
every  sovereignty  courts  the  good  will  of 
ereignty.    When  nations  fail  to  heed  tlie 
nations'  repercussions.  It  is  only  because  of 
international  good  will  and  progress. 

Let  us  look  at  two  expressions  of  views 
I)ersecution  and  intolerance.    The  first  Is 

The  Government  of  the  United  States  doM  not  \ 
the  Internal  policies  of  other  natloos.  or  to 
what  their  municipal  laws  should  be.  or  as  to  the  J 
they  should  be  administered.  NewttaalMi,  the 
nations  require  that  each  should  use  its 
for  the  results  which  it  exerclaes  and  pre 
world   (Foreign  Relations,  1891.  pp^  7I7-TS9). 

Another  view  is  that  of  President 
December  9,  1881.    The  subject  again  Is  tbe 
tlon  in  Russia: 

This  Government  has  found  ooeaalon  to 
spirit,  but  with  much  eameetneea.  to  the 
Its    serious    concern    because   of   tbe   bazah 
enforced  against  the  Hebrews  Ui  RuMla. 

Parenthetically  we  may  add  that  ths  wovdj 
has  a  significant  connotation  in  dtp 
an  outright  warning  of  a  serious  intentlaii 
representation  insofar  as  the  demands  of 
allow. 

The   handling   of   the  entire  matter  tan 
Government  was  an  attempt  on  tbe  smfaeei 
amour  proper  of  the  Russian  OoTemment, 
of  diplomatic  nicety  Ls  so  thin  that  its 
closes  the  hiunanltarlan  purpose  iyrt**»i^ 
country. 
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It  is  interesting  to  note  that  another  Presld«nt  saw  no 
occasion  to  spread  over  his  attitude  any  veneer  In  bis 
attempt  to  cut  through  the  heart  of  the  mrdlnary  diplo- 
matic cheval-de-frise.  President  Roosevelt,  on  a  similar 
occasion,  gathered  together  the  petitions  on  the  Russian 
situation  and  forwarded  them  to  our  Ambassador  in  Petro- 
grad.  He  accompanied  that  despatch  with  a  letter  which 
cited  the  atrocities  and  set  out  a  bill  (tf  particulars  of  com- 
plaints. Our  American  Ambassador  attempted  to  present 
that  despatch  to  the  Russian  Secretary  of  State,  who  ob- 
viously refused  to  receive  than,  but  the  attendant  pobliclty 
on  a  world-wide  scale  was  so  effective  that  Russia  stood 
humiliated  by  this  forthright  attempt  of  the  keen-witted 
"  Teddy." 

On  this  entire  subject  of  intervention  for  humanitarian 
IMirposes  the  phrases  used  are  Indeed  varied  but  synonymous. 
Some  text  writers  use  the  phrase  "on  the  ground  of  hu- 
manity", others  "abhorrent  conditions"  still  others 
"  against  immoral  acts  ";  all  seem  especially  directed  toward 
the  violation  of  the  principles  of  decency  and  humanity. 
Certainly  It  may  fairly  be  said  that  they  are  attempting  to 
protect  the  inhabitants  of  the  Involved  state  from  treat- 
ment which  is  so  arbitrary  and  persecution  so  abusive  as  to 
exceed  the  limits  of  that  domestic  authority,  within  which 
sovereignty  is  supposed  to  be  exercised  with  reason  and 
Justice. 

We  cannot  escape  the  conclusion  that  the  people  of  one 
nation  are  directly  and  ssrmpathetically  affected  by  any  at- 
tempt of  another  nation  to  even  abridge  the  right  of  that 
other  nation's  own  nationals.  We  have  seen  that  wherever 
the  repercussl(His  of  these  abusive  practices  spread  their 
effect  beyond  the  boundaries,  either  by  enforced  emigration, 
or  other  methods,  another  nation  so  affected  is  bound  to 
Interfere  or  interpose  its  good  offices.  We  have  seen  also 
that  where  the  action  is  so  heinous  or  so  inconsistent  with 
the  principles  of  decency  that  Interference  Is  Justifiably 
growing. 

Perhaps  the  best  summary  Is  included  in  the  scholarly 
article  of  Charles  Cheney  Hyde  in  volume  6  of  the  Illinois 
Law  Review,  where  he  says: 

It  is  insufferable,  however,  that  the  tyrannical  conduct  of  a  State 
toward  its  own  subjects  might  directly  affect  a  numerous  class 
of  subjects  of  another  State  who  were  connected  by  blood  with 
the  victims  of  ill-treatment.  Jl  the  injury  thtu  sustained  waa  of 
periodic  reciirrence  and  felt  by  large  numbers  of  tbe  population  of 
the  outside  State,  the  latter  would  doubtless  assert  the  right  to 
Intervene.  In  so  doing,  it  would  And  justlflcatl(»i  Xor  its  action  on 
grounds  closely  analagous  to  those  of  setf-defenae. 

Thus  we  see  a  connection  by  blood  as  a  basis  for  action. 

CONtfTiTUTlOMAL    PIHAimjmCl    XM    XKXIOO 

May  we  not  say  that  a  connection  by  religion  is  another 
basis?  May  we  not  say  also  that  when  we  have  absolute 
proof  of  a  constitution  which  seeks  to  abolish  religion  as  is 
stated  in  article  3  of  the  Mexican  C(»istitution,  "  No  religious 
corporation,  nor  minister  of  any  religious  creed,  shall  estab- 
lish or  direct  schools  of  primary  instruction",  that  tuch  a 
statement  affects  countless  millions  OMinected  by  reUgitm? 
Further,  article  130  of  the  same  ctmstitutioQ.  "Hie  State 
legislatures  shall  have  the  exclusive  power  of  detennlning 
the  maximum  number  of  ministers  of  religious  creeds  ac- 
cording to  the  needs  of  that  locality."  Are  these  not  two 
Instances?  Physically  and  practically,  arl  we  not  tater- 
ested  in  the  sworn  affidavits  of  countless  numbers  of  Ameri- 
can citizens  who  foimd  Uiemselves  in  Mexico  on  legitimate 
errands  and  were  deprived  of  all  religious  opportunities.  The 
plethora  of  instances  are  so  remarkaMe  that  they  must  haw 
a  reverberating  sympathy  among  millitms  in  America.  As 
a  matter  of  fact,  our  own  foreign  ofBce  makes  tbe  statement 
that  they  "had  piles  of  letters  and  petitions  from  Ameri- 
cans living  in  Mexico  making  such  similar  requests." 

In  an  official  communique,  the  Mexican  Ambassador.  Sefior 
Francisco  Castillo  Najera,  in  discussing  the  church  prbldem 
of  his  country,  said: 

There  la  a  great  deal  of  agitation  going  on.  but  tbe  agitation  Is 
outside  of  Mexico.    Meodco  is  quiet,  indifferent. 
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This  reminds  ut  of  the  family  of  Jews  in  Oermmny  who 
wrote  to  reiaUves  in  tbe  United  States  as  follows: 

We  haw  •  wonderful  ttfc      Not  a  hair  on  the  bead  of  anf  Jew 
rtM  been  touotMd.  and  Ui   Hitler  to  bcinglnc  ua  to  a  better  future    I 
Lucie  Mortu.  who  ezpreaaed  the  opposite  opintoa.  to  being  buried 
lomorrow 

Ttkt  unaUerable  conclusion  is  ttiat  millions  of  communi- 
cajats  in  this  country  of  all  denoBoinations.  though  primarily 
the  Catholic  church  is  involved,  feel  a  tug  at  their  sensitive 
sympathies  over  the  depiorahle  state  of  brutality  and  Bol- 
shevlaUc  efforts  of  the  Mexican  Oovemment  to  wipe  out 
rciigkm  as  we  understand  it. 

Now.  oartainly  in  a  family  of  nations  such  an  attitude  can- 
not be  consistently  approved  when  that  nation  attempts  to 
hold  the  control  on  all  other  subjecU.  There  U  no  question 
but  what  Mexico  wishes  to  derive  the  utmost  advantage 
from  a  moot  friendly  intercourse  with  this  Nation.  There 
Is  no  question  but  what  the  very  people  whose  fellow  com- 
municants are  so  tarutalised  in  Mexico  must  feel  bitter  to- 
ward Mexico.  Such  an  attitude  is  not  good  for  Mexico,  and 
It  is  not  good  for  America.  It  seems  ntting  and  proper  ih^t 
America  ff>>ft»iirf  speak,  and  speak  of  the  voices  which  rise 
In  protest,  even  if  only  to  acknowledge  the  condition. 

This  Congress  is  fully  aware  of  the  apprehension  with 
w2iich  nniTlinnfi  of  nrtfnm^ntrAnij*  of  all  denominations  In 
America  are  startled  by  the  religious  disabilities  In  Mexico. 
The  ever-growing  tendency  of  nations  to  remove  the  ob- 
stacles which  cause  unfavorable  repercussions  in  other  lands 
warrants  us  in  vouchsafing  the  hope  that  there  will  be  even 
greater  opportunity  for  the  teachings  and  practices  of 
reUgion  In  the  family  of  nations.  We  believe  that  the  com- 
mon consent  of  mankind  favors  the  utmost  development  of 
reUglous  worship. 

In  the  growth  of  society  It  is  not  too  much  to  expect  that 
the  fullest  appreciation  of  this  hope  will  And  greater  resi- 
dence not  only  In  Mexico  but  in  every  other  nation  at  present 
outside  the  world  thought  on  this  subject.  I  Ijelleve  there 
Is  no  infringement  on  the  rights  of  the  Executive  and  the 
State  Department  in  asking  this  Congress  to  go  on  record 
and  extend  its  fullest  apprehension  of  alarm  and  sorrow  of 
miliions  of  American  communicants  of  all  denominations  in 
this  country  over  the  religious  disabilities,  not  only  in  Mexico 
but  in  other  «'^t'»n*  i  believe  that  every  ooivgress  or 
parliament  of  the  workl  has  a  right  to  state  the  facts  like 
these  and  to  express  a  hope  for  the  elimination  of  such  con- 
ditions. I  believe  also  that  passage  of  similar  resolutions  or 
expressions  of  hope  throughout  the  world  sooner  or  later 
will  be  the  basis  for  a  new  develoixnent  of  International  law 
and  would  In  the  end  result  in  a  new  chapter  in  reUglous 
tolerance  on  a  world-wide  basts. 

It  is  only  aeoesMtfy  to  repair  to  the  greatest  ecclesiastical 
crtttcs  in  history  lo  apiireciate  what  they  think  about  the 
salutary  value  o<  dlTlaions  In  reUgten.  Pondamen tally,  we 
must  koep  in  mind  ttaat  there  has  been  a  division  in  religion 
that  has  forced  tolerance  in  this  country  and  has  been  the 
k>asis  for  our  comparative  reUgious  freedom. 

It  was  Praocolo  do  SnUgnac  de  la  Mcthe-Penekm.  a  French 
prelate,  who  said  in  adrioing  the  Pretender,  son  of  James  II. 
of  KngH**^.  to  praelioe  religious  toloralion  in  case  he  came  to 
tho  throne.  "  No  human  power,"  he  doclAred.  "  can  force 
the  Intrcnchaaents  of  the  human  mind:  compulsion  never 
perauMteo — it  only  maiecs  hypocrttes."  And  again,  to  the 
same  prlnoe.  "  When  kings  interfere  in  matters  of  religion. 
thej  analnve  instead  of  protecting  it" 

II  was  Vottaire  alao  who  said  that  one  religion  in  the 
state  prtMBta  a  fonnidahle  deapatiam.  while  two  results  in 
the  attompte  of  each  to  throttle  the  other,  but  if  there  are 
3Qi.  there  la  hapfrinoos  aad  peace. 

It  is  perhaps  fUtinc  that  we  should  cioee  with  the  brilliant 
opening  remarks  of  Viacount  Bryce  in  his  ImoMrtal  chapter 
on  the  Churches  and  the  Clergy. 

la  eBamining  tbe  national  Oovenuneat  and  tiM  State  govem- 

menta  we  bave  never  once  had  occasion  to  advert  to  anj  eociealaa- 
ttcai  body  or  question,  because  with  such  matters  go»einn>ent  has 
in  the  United  States  abaolutely  notlUz^  to  do.  OC  all  the  dlAsr- 
ences  between  the  Old  World  and  the  New  this  to  perhaps  the  most 
salient.  Half  the  wars  of  Curope.  half  the  Internal  troubles  that 
have  vexed  Buropean  statca,  from  the  lionophyslte  oontroverales  In 


the  Boman  Bmplre  of  the  fifth  oentury  down  to  the  Kultixrkampf 
In  the  Oennan  Bmplre  of  the  nineteenth,  have  arisen  from  theo- 
loincal  differences,  or  from  the  rival  claims  of  church  and  state. 
ThU  whole  vast  chapter  of  debate  and  strife  has  remained  virtually 
unopened  In  the  United  States  There  Is  no  established  church. 
All  religious  bodies  are  absolutely  equal  before  the  law.  and  un- 
recognised by  the  law.  except  as  voluntary  associations  of  private 
clUaeiw. 

The  Federal  Ckxistltutlon  contains  the  foHowIng  prohibitions: 

Article  VI  No  religious  test  shall  ever  be  required  as  a  qualifica- 
tion to  any  olBce  or  public  trust  under  the  United  States. 

Amendment  I :  Ck)ngrees  shall  make  no  law  respecting  an  estab- 
lishment of  religion  or  prohibtttag  the  free  exercise  thereof. 

No  attempt  has  ever  been  made  to  alter  or  Infringe  upon  these 
provisions  They  affect  the  National  Oovemment  only,  placing  no 
Inhibition  on  the  States,  and  leaving  the  whole  subject  to  their 
oootrolled  discretion,  though  subject  to  the  general  guarantees 
against  oppression 

Bvery  State  constitution  contains  prortolons  generally  similar  to 
the  above  Most  declare  that  every  man  may  worship  Ood  accord- 
ing to  his  own  ooosclence.  or  that  the  free  enjoyment  of  aU 
religious  sentlmenu  and  forsos  at  worship  shall  be  held  sacred: 
most  also  provide  that  no  man  shall  be  compelled  to  support  or 
attend  any  church. 

The  idea  that  reUgious  liberty  is  the  generating  force  of 
civil  liberty  and  that  civil  liberty  is  the  necessary  condition 
of  religious  liberty  Is  a  heritage  of  the  seventeenth  century. 
That  great  political  ideal  sanctifying  freedom  and  cMise- 
crating  it  to  God.  teaching  man  to  treasure  the  liberty  of 
others  as  their  own.  and  to  defend  them  for  the  love  of 
justice  and  charity  more  than  as  a  claim  of  right,  has  been 
the  soul  of  what  is  great  and  good  in  the  progress  of  the  last 
250  years.  The  cause  of  religion,  even  under  the  unregen- 
erate  Influence  of  worldly  passion,  has  had  as  much  to  do 
as  any  other  motives  of  policy  in  maidng  our  country  the 
foremost  of  the  free.  If  it  is  our  eventual  destiny  to  isolate 
ourselves  and  to  free  our  thoughts,  as  well  as  all  intercourse 
from  foreign  alliances,  may  we  never  hesitate  to  speak  out 
the  thoughts  which  rulSe  the  coDsciences  of  great  masses  of 
our  people.  It  is  right  that  we  should  present  to  the  world 
the  reaction  of  minorities,  and  even  majorities.  It  is  a  good 
thing  for  us,  and  it  is  a  better  thing  for  them. 

WOULD    YO^    KILL    ALL   IKXJS    BKCAtTSK   ONI    DOG   IS    M.\D' 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Racoao  and  include  therein  a 
letter  I  have  written  a  constituent  in  reference  to  utilities 
bills. 

The  SPEIAKEIR.     Ls  there  objection? 

Mr.  SABATH.  ReservinR  the  right  to  object,  if  we  start 
to  print  letters  that  we  send  to  our  constituents,  the  Ricoao 
will  be  overcrowded  to  such  an  extent  that  I  do  not  know 
what  value  there  will  be  to  it. 

Mr.  SNELL.     It  i.s  the  gentleman's  own  remarks? 

Mr.  HOEPPEL.  It  is  a  statement  of  a  principle  that  I 
think  will  be  of  interest  to  Members. 

The  SPEAKER.     Is   there   objection? 

"niere  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rccoeo.  I  insert  at  this  point  a  letter  written 
to  a  constituent  who,  like  myself,  Is  interested  in  the  abolition 
of  holding  companies,  but  who.  apparently,  was  influenced  by 
the  administration  propaganda  in  reference  to  the  so-called 
"  death  clause  "  in  the  utility  bilL 

This  bill  Is  now  In  conference,  and  the  differences  between 
the  Senate  and  the  House  measures  may  be  adjusted  so  that 
the  bill  may  be  acceptable  to  me.  If  it  is  returned  to  the 
Uouae  In  a  form  wtiich  I  can  conscientiously  support.  I  shall 
be  glad  to  do  so.  but  I  reiterate  my  opposition  to  the  "  death 
clause  ",  which  permits  one  individual  to  exercise  arbitrary 
domination  over  the  investments  of  our  citizens. 

The  letter  to  my  constituent  is  as  foDows: 

HOTTSX  or  RxrXISENTATIVXS 

Washington.  D.  C  .  July  12.  1935. 
MX.  W.  H.  WmnM. 

AlhMmbru.  Cmlif. 

DBAS  Ua  WixorMc:  I  acknowledge  yours  of  the  5th  Instant. 
wherein  you  and  those  associated  with  you  express  yourselves  as 
dlsturtisd  as  to  my  vote  on  the  holding -oompany  biil 

As  shown  In  the  press  reports.  I  voted  against  the  °  death  clause  " 
because  I  considered  It  my  duty  to  do  so  in  the  interest  of  the 
honest,  innocent  investors  In  the  various  operating  companies 
within  the  holding  companies. 
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Both  the  Senate  and  the  House  Mils  provlds 
of  unnecessary  holding  companies  wltti  this 
that  the  Senate  provides  for  arbitrary  aetJaa  to 
House  bin  seeks  to  elUnlnate  vacun 
through  an  orderly,  fair  procedure  vrtilcb  would. 
protect  the  thousands  of  Innooant  toveetoie. 
have  the  authority  to  bring  an  Amertcan  cit~ 
his  own  complaint,  and  to  sentence  sueta  an 
without  a  Jury  trial.  In  my  opinion,  there 
tlon  to  the  Security  Xxchange  Commlssloa, 
President,  acting  as  a  Jury  to  pass  tqxm  Vbm 
brought  against  holding  companies. 

Personally,  I  am  opposed  to  holding  eempanlafc| 
a  mad  dog  on  the  street,  I  do  not  feel  Inclined  ' 
dog  on  the  street.    The  American  people  wlM 
utility  companies  certainly  have  the  rtgfat.  as 
on  any  complaints  or  cliargea  made  sgalnst  tlw 
their  Investments. 

As  I  stated  In  a  speech  which  I  made  on  tba 
on  July  a,  19S5,  and  whlcli  you  will  find  on  pegs 
OKxasioNAL  Rbcokd.  I  am  not  In  favor  of  dc 
Ueve  In  creating  wealth  and  not  m  eortalUng 
wealth  as  we  are  doing  today  in  the  AAA    i>\ 
committee  that  all  holding  companies  and  all 
Interstate  business  be  Incorporated  tmder 
regulation  through  step-rate  taxation  and 
be  sufficient  to  control  unfair  practiees.    The 
has  developed  to  Its  present  propcrtians  since 
tax  was  repealed  following  the  World  War,  and 
of  a  step-rate  tax.  the  Uquldatlon  of 
panics   would    be   brought   about   through 
naeans  without  any  of  the  dlstrees  and  suffertBf' 
arbitrary  dissolution. 

I  am  interested  In  recovery  through  sensible  '. 
upon  existing  law  and  the  constitutional  rl^ts 
vote  arbitrary  power  to  any  Individual  to  eg| 
Investments  of  our  cltlsens  without  due  proeei 
ing    would.    In    my   opinion,   be   m  violation 
Representative. 

As  long  as  I  represent  the  constituency  a( 
gresslonal  District  of  California.  I  Iball  never 
consider  to  be  my  duty  as  your  repreeentative. : 
from  any  source. 

With  best  wishes  and  kind  personal  regards,  I 
Sincerely  yours, 

J.  R. 
rwel/t* 

KXTENSIOir  or  tEMAWKS 

Mr.  ROMJUE.     Mr.  Speaker.  I  ask 
extend  my  remarks  in  the  Rkcou  by 
delivered  by  Hon.  C.  C.  Dicklnaon,  a  farmer! 
House. 

The  SPEAKER.    Is  there  objeetkm? 

Mr.  MARTIN  of  Massachusetts.    Mr. 
day  the  Democratic  side  refused  to  allow 
former  Member  to  be  inserted  in  the 

Mr.  ROMJUE.    Mr.  Dicklnaan  was  a  fc 
the  House,  and  he  made  tills  address  btfc 
Legion  Post  named  after  his  son,  dement 
son  was  killed  on  the  battlefield  In  the  late 

Mr.  MARTIN  of  Massachusetts.    I  am 
not  be  plajrlng  favorites.    The  Desnocrmtlc 
the  printing  of  an  address  by  the  former 
House,   the  gentleman  from  New  Jersey. 
being  the  rule  established  by  the  majority, 

Mr.  ROMJUE.    Mr.  Speaker,  I  adc 
to  address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ROMJUE.    Mr.  Speaker.  I  hope  tbe; 
not  hold  me  responsible  for  everything  be 
cratic  Psuty  does. 

Mr.  SNELL.    No;  but  we  have  to  protect 
on  this  side. 

Mr.  ROMJUE.    Lei  us  not  be  boys  about 
should  be  very  glad  if  Mr.  Part's  address 
in  the  Rkcord.    Why  punish  me  or  fc 
Dickinson's  friends,  because  somebody,  fc 
cratic  side  may  have  objected  to  Mr.  Fortli 
Into  the  Record?     It  might  be  if  he  were 
would  withdraw  the  objection.    If  we  are 
in  tactics  of  that  kind  when  this  country  ]g 
it  is  now.  if  a  man  on  the  floor  of  this  Hpoae,' 
crat  or  Republican,  is  gcring  to  MJ  iint 
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did  so-and-so,  or  s(»nebody's  party  did  so-and-so,  he  would 
not  do  this,  that,  or  the  other.  I  am  going  to  protest  such 

tactics. 

Mr.  MARTIN  of  Massachusetts.  The  only  reason  for  our 
insisting  upon  it  is  that  we  have  found  in  the  past  when 
we  let  speaking  go  on  unrestricted  on  the  other  side,  when 
one  of  our  Members  wanted  to  speak  there  was  objection. 
This  is  happening  continually,  and  we  have  to  stand  up  for 
our  rights.  The  only  cliance  we  have  to  be  protected  is  to 
see  that  our  people  are  taken  care  of. 

Mr.  MILLARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ROMJUE.    Yes. 

Mr.  MILLARD.    Why  not  put  in  Mr.  Fort's  address  also? 

Mr.  ROMJUE.  I  should  be  very  glad  to  do  that.  I  have 
no  objection  to  it.  I  suggest  that  both  of  them  go  in,  if 
that  is  satisfactory. 

Mr.  MARTIN  of  Massachusetts.    That  is  all  right. 

Mr.  ROMJUE.  Then,  Mr.  I^ieaker,  I  ask  unanimous  con- 
sent that  I  be  permitted  to  Insert  former  Congressman  Dick- 
inson's address  to  which  I  have  just  referred,  and  also  that 
the  address  of  former  Congressman  Fort  be  inserted. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  SABATH.    Mr.  Speaker,  what  Is  the  request? 

The  SPEAKER.  The  request  is  that  speeches  made  by 
former  Congressmen  Dickinson  and  Fort  be  inserted  in  the 
Record. 

Mr.  SABATH.  Oh.  I  objected  to  that  yesterday,  and  I 
am  going  to  object  to  al}  pc^tical  speeches  made  by  ex-Sen- 
ators or  ex-Members  at  ex-this  or  ex-that.  because  there 
is  no  foundation  for  many  of  the  statements  that  they  make 
and  they  do  not  contain  the  truth  or  the  facts.  I  am  sick 
and  tired  of  requests  of  this  kind. 

Tbe  SPEAKER.    The  gentleman  from  Illinois  objects. 
rouNDiifG  or  coLoirr  or  cokuxcticut 

The  SPEAKER.  The  Chair  lays  before  the  House  tbe  fol- 
lowing appointments,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Pursuant  to  the  provisions  of  Public  Rescriutton  18,  tbe  Chair 
appoints  as  members  of  the  commission  for  the  participation  cA 
the  United  States  m  the  observance  of  the  three  hundredtb  anm- 
versary  of  the  founding  of  the  O>lony  of  C!onneotleut  the  follow* 
ing  Members  of  tlie  House  of  Repreaentativee: 

lir.  KoppLucAKN.  llr.  C;trBOM.  Mr.  SBAMurr.  Mr.  Sacrrw  of  Oon- 
necticut.  Mr.  Mxaurr  of  Connecticut,  Mr.  Hmoms  of  Oonneetlcut. 

LXAVX   or  ABSDfCS 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  MosxTz.  for  a  few  days,  to  attend  to  legal  matters  in- 
volving his  estate. 

KxmrsxoH  or  kemaucs 

Mr.  ROMJUE.  Mr.  Speaker,  my  colleague,  Mr.  Sabatr,  did 
not  imderstand  the  situaticm  as  it  was  referred  to  a  moment 
ago,  and  he  assures  me  that  be  will  now  withdraw  bis 
objection.  Mr.  Dickinson's  speech  was  not  on  a  poUttcal 
subject  but  of  patriotic  nature. 

Mr.  SABATH.  I  understand  this  is  patriotic  and  not  a 
political  speech. 

Mr.  SNELL.  Mr.  Speaker,  tbe  gentl«nan  from  Miaeoarl 
has  connected  up  his  request  with  a  request  that  Mr.  Fbh 
made  yesterday,  that  Mr.  Fort's  speech  should  be  also  ex- 
tended in  the  Record. 

Mr.  BLANTON.  I  understand  that  tbe  Fort  speech  is 
already  in  tbe  Record. 

Mr.  SNELL.    If  one  goes  in.  tbe  other  does. 

Uii.  ROMJUE.  My  request  is  that  they  both  go  in.  I 
ask  unanimous  consent  to  extend  my  remarks  and  to  insert 
the  address  made  by  former  Congressman  Dickinson  and 
also  that  the  address  made  by  former  Congressman  Fort 
may  be  inserted  in  the  Record. 

Mr.  BLANTON.  If  tlie  gentleman  from  Missouri  [Mr. 
RoMJTTE]  has  a  request  of  his  own,  I  have  no  objeetkm,  but 
he  ought  not  to  embrace  several  others  in  bis  own  request. 
Let  them  all  stand  on  their  own  bottoms. 

Mr.  SNELL.    Mr.  Speaker,  I  object 
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powuruL   posiTiojn  to  puvnrr  a  coiisiiMauTioji  or   thx 

ntAZm-LClOCK   VAXII   lEnMANCI   MZLLf 

Mr.  BUROICK.  Mr.  Speaker.  I  aik  unaoimous  consent  to 
extend  my  remarks  In  the  Rbcob«. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker.  In  asking  Members  of  Con- 
greas  to  go  to  the  Speaker's  desk  and  sign  petition  no.  7. 
I  am  asking  them  to  make  It  possible  (or  the  farmers  of 
Anerlca  to  bring  on  the  floor  for  discussion  the  Prazier- 
Lemke  farm  refinance  bill.  This  bill  has  been  reported  out 
by  the  Committee  on  Agriculture  by  a  vote  of  14  to  5.  but 
siUl  the  Roles  Committee  refuses  to  grant  a  rule  under 
which  this  blU  can  be  discussed. 

Regardless  of  whether  you  believe  In  the  principles  of  the 
bill  or  do  not,  It  would  seem  that  no  Member  of  Congress 
would  refuse  to  allow  the  bill  to  be  discussed.  A  refusal  to 
allow  say  important  matter  to  be  discussed  is  the  very  worst 
tf**ng  that  could  ever  happen  to  representative  government. 
It  would  be  a  blunder  for  this  CoDgress  to  refuse  to  hear 
the  bill. 

Politically,  in  the  blunder  at  refusixtg  to  discuss  the  bill, 
the  Democrats  will  suffer  the  most,  ss  the  Democratic  Party 
is  tn  control  of  the  House.  In  asking  you  to  sign  the  peti- 
tion I  do  not  have  in  mind  what  ^ect  a  dlsciission  of  the 
bill  will  have  on  either  party.  It  Is  nonpoliUcal.  The  Re- 
publicans of  this  House  have  been  more  generous  In  signing 
the  petition,  according  to  their  numerical  numbers,  than 
have  the  Democrats,  but  none  of  the  Republicans  have  been 
asked  to  sign  the  petition  for  any  purpose  but  the  sole  and 
only  purpose  of  permitting  the  fanners  of  America  to  have 
a  hearing  on  a  bill  that  they  have  supported  m  such  great 
numbers.  I  have  beard  it  said  that  the  Republicans  are 
signing  the  petition  to  put  President  Roosevelt  in  the  hole, 
evidently  meaning  that  the  bill  will  pass  the  House  and 
Senate  and  must  then  be  vetoed  by  the  President.  No  such 
intent  was  ever  conceived  by  me  in  asking  you  for  your 
support.  Personally.  I  supported  the  President  in  a  Republi- 
can State,  and  even  now  it  would  please  me  to  see  the  Pres- 
ident make  good  with  the  American  people.  I  am  not  now. 
and  have  never  been,  so  blinded  by  partisan  poUtics  that  I 
must  refuse  to  suppmt  a  principle  which  is  right. 

Should  this  Democratic  House  be  responsible  for  the  re- 
fusal to  allow  this  bin  to  be  discussed,  the  result  would  be  to 
drive  supporters  of  the  President  away  from  him.  Por  this 
reaaon.  therefore,  a  refusal  would  have  a  devasUting  effect 
upon  the  Democratic  Party,  at  least  more  so  than  on  the 
Republican  Party. 

The  examination  of  the  record  of  the  Seventy-fourth  Con- 
gresa  will  clearly  demonstrate  that  the  momeBt  any  measure 
comes  upon  the  floor  involving  a  dash  between  the  people  on 
ooe  side  and  the  special  interests  on  the  other  that  the  sup- 
porters of  the  special  interests  spring  to  their  feet  in  defense 
of  those  interests,  regardless  of  party.  On  such  questions  as 
money  and  h»rA*g>f  the  utilities,  or  any  other  major  issue.  I 
challenge  anyone  to  find  the  least  difference  between  the 
mental  attitude  of  the  oongreasional  members  from  New  York 
and  the  members  from  Virginia. 

This  fight  will  continue  until  the  people  win,  and.  in  my 
judgment,  the  days  of  the  two-party  system  are  drawing  to  a 
cloaa.  There  may  never  be  more  than  two  major  parties, 
but  this  much  is  true:  that  the  Republican  Party  has  been 
put  out  of  comraisainn  by  the  people  and  its  leaders  are  not 
progreaaive  enough  to  reinstate  the  party.  The  Democrats 
are  on  the  way  out  now.  aa  its  leaders  have  listened  to  the 
call  of  9ecial  interaata  instead  of  the  people.  Further  than 
that,  bureaucratic  departments.  aatabllihPd  by  the  Demo- 
cratic Party  with  Increased  powera,  have  arrived  at  a  place 
a»d  time  wtou*  ttey  defy  all  partlaa  and  all  principles. 
Kwry  veatlge  of  the  peculiar  rlghta  of  Statea  has  been 
trampled  under  foot,  and  the  Conatitutkm  has  been  regarded 
by  them  as  a  literary  coinpoaltk]ii. 

Tb  Indicate  clearly  to  jnm  that  tbare  la  mo  poUtteal  action 
in  the  mlnda  of  Member*  who  refuae  to  aign  the  petition,  let 
me  aay  that  thla  rafuaal.  tn  my  opAnkm.  cornea  moatly  from 
Statea  that  are  raactkinary.    When  a  State  la  ao  reactionary 
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that  neither  Democrats  nor  Republicans  will  dare  to  sign 
this  petition,  then  I  say  to  you  that  neither  party  can  long 
claim  leadership  with  the  American  people.  I  refer  to  such 
SUtcs  as  New  York.  Pennsylvania,  New  Jersey,  and  Massa- 
chusetts. What  does  the  record  show  as  measured  by  this 
bill? 

New  York  with  45  Members  of  Congress:  29  Democrats. 
1  Democrat  has  signed:  16  Republicans.  4  Republicans  have 
signed. 

New  Jersey,  14  Members:  10  Republicans,  4  Democrats, 
none  have  signed. 

Massachusetts,  15  Meml)ers:  8  Republicans,  none  have 
signed;  7  Democrats,  3  have  signed. 

Illinois.  25  Members:  6  Republicans.  5  have  signed;  19 
Democrats,  5  have  signed. 

Pennsylvania.  34  Members:  11  Republlc&ns,  4  have  signed; 
23  Democrats.  3  have  signed. 

Connecticut.  6  Members:  4  Democrats.  3  Republicans,  none 
have  signed. 

Every  Republican  Congressman  west  of  the  Mississl[^ 
River  has  signed  this  petition. 

The  following  State  delegations  in  this  House  have  signed 
the  petition  regardless  of  jwUtlcal  afUllaUon:  Arizona,  Dela- 
ware. Idaho,  Iowa,  Kansas.  Minnesota,  Montana.  Nebraska, 
Nevada.  New  Hampshire.  New  Mexico.  North  Dakota.  Okla- 
homa. Oregon.  South  Dakota,  Utah.  Vermont,  Washington, 
and  Wyoming. 

The  following  States  have  not  contributed  a  single  Member 
to  the  petition:  Alabama.  Connecticut.  Kentucky,  New  Jersey, 
North  Carolina.  Rhode  Island,  and  Virginia. 

VTATSS     MKMOaiALXCUtO     R.     S.     IO«« 

The  following  State  legislatures  have  passed  resolutions 
favoring  the  bill:  Montana.  Nevada.  Wisconsin.  Illinois, 
Minnesota.  North  Dakota.  California,  Nebraska,  Oregon. 
Indiana.  Arisona.  Idaho.  Colorado,  Oklahoma.  South  Da- 
kota, Tennessee,  Iowa,  South  Carolina.  Kan5a.s.  Michigan, 
Ohio.  Texa-s,  Kentucky,  Wyoming.  North  Carolina.  Arkan- 
sas. New  Mexico,  New  Jersey,  Washington,  Missouri. 
Florida,  and  Louisiana. 

Lower  houses:  New  York.  Delaware.  Pexmsylvania.  and 
Alabama. 

Territory:  Hawaii. 

On  the  5Lh  of  July  the  signers  on  the  Prasier-Lemke  peti- 
tion had  reached  the  number  of  212.  lacking  only  6  more  sign- 
ers to  constitute  a  majority  of  the  present  House  Member- 
ship of  431.  As  soon  as  the  administration  leaders  discovered 
the  nearing  success  of  the  Prazier-Lemke  petition,  they  at 
once  began  a  campaign  of  interviewing  Members  to  secure 
withdrawals  from  the  petition.  This  movement  was  suc- 
cessful for  the  time  t)eing.  as  13  Democrats  withdrew  their 
names.  Fearing  that  the  movement  thus  started  by  the 
Democratic  leaders  was  the  result  of  White  Hoiise  interfer- 
ence, a  committee  of  4  Democrats  and  2  Progressive  Re- 
publicans called  at  the  White  House  and  were  there  assured 
that  the  President  knew  nothing  of  this  activity,  and  had 
neither  directly  nor  Indirectly  authorized  any  such  move,  and 
the  further  assurance  was  given  at  that  time  that  the  Presi- 
dent would  not  interfere  himself  or  permit  anyone  to  use 
his  office  in  any  manner  to  secure  the  withdrawal  of  names 
from  the  petition. 

The  active  workers  for  the  petition  then  gathered  new 
hope  and  began  a  new  campaign  to  secure  the  216  names 
necessary  to  bring  the  bill  on  the  floor.  During  the  8th,  9thi 
and  10th  of  July  no  interference  with  the  securing  of  signa- 
tures was  evident.  On  the  11th  of  July  things  began  to 
happen  again.  The  petition  had  come  within  4  names  of 
having  the  required  316  signatures.  AH  at  once,  without  any 
warning,  the  House  leaders  began  a  sudden  campaign  to  re- 
sist the  petition. 

The  Speaker  of  the  House,  the  Chairman  of  the  Rules 
Committee,  and  the  Democratic  whip  began  a  counter- 
campaign,  telling  Democratic  Members  not  to  sign  the  petitloa 
or  to  withdraw  their  names  if  they  had  signed,  on  the  story 
that  the  President  did  not  want  the  bill  to  come  on  the  floor 
for  discussion.  By  the  time  the  petition  had  come  within 
four  names  of  having  enough  signatures,  and  while  a  Demo- 
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crat  was  addressing  the  House  In  a 
House  was  suddenly  adjourned.    I  have 
parliamentarians  that  never  before  was  the ' 
by  the  majority  party  in  the  midst  of  a 
member. 

That  is  the  situation,  and  I«  for  <me,  do 
what  forces  are  behind  this  move  to 
of  this  bOL  Surely,  it  would  be  political 
President  to  prevent  a  discussion  of  the  bill 
tures  have  passed  resolutions  favoring 
seems  well  established:  that  honarable 
leaders  named  would  not  make  this 
account. 

The  tMickers  of  the  Prazier-Lemke  petltic 
one  simple  right — namely,  that  the  bin  be 
on  the  floor  for  debate.     That  is  alL    I 
many  fair  men  have  signed  the  petiticm  for 
no  doubt  some  will  vote  against  the  bUI 
But  that  is  immaterial,  the  question  is:  Will 
Congress  take  the  position  of  saying  to  50,1 
"  You  cannot  have  your  farm  bUl  dlsctissed 
even  though  32  States  have  approved  it. 
212  Congressmen  have  approved  a 
If  this  Democratic  Congress  is  willing  to 
bility  I  am  sure  I  am  right  in  my  predictiaa,  1 
cratic  Party  will  be  relieved  of  further 
bill  when  a  new  Congress  convenes.    "  Ttutll^ 
earth  shall  rise  again." 

There  is  more  than  the  mere  Frazier- 
in  the   present  situation.     Tlie  question 
government  is  at  stake.     Can  it  be  that 
backed  by  millions  of  citizens,  backed  by  a 
State  legislatures  of  the  Nation,  and  involt 
of  homes  fco-  millions  of  distressed  dtiaeog*' 
hearing  before  a  Congress  elected  by  the 
tion?    To  hold  this  view  means  the  final 
Government  itself.    Let  those  who  desire  thlfl 
responsibility  of  it. 

sxif  ATI  Bxxx  asnotUED 

A  bill  of  the  Senate  of  the  foUowing  title 
the  Speaker's  table  and,  under  the  rule,  rtfc 
S.  1064.  An  act  for  the  relief  of  Albert 

Committee  on  Claims. 

SmtOIXID  BILLS  SIGKID 

Mr.  PARSONS,  from  the  C<nunlttee  on^ 
reported  that  that  committee  had  eramined  < 
enrolled  bills  and  a  joint  resolution  of 
following  titles,  which  were  thereupcm  signedl 

H.  R.  2566.  An  act  for  the  relief  of  Percy 

H.  R.  5393.  An  act  for  the  relief  of  lie 

H.  R.  5599.  An  act  to  regulate  the 
tion  of  the  line  of  the  Navy,  and  for  other 

H.  J.  Res.  347.  Joint  resolution  to  provide 
sation  of  pages  of  the  Senate  and  House  of 
from  July  1,  1935,  until  the  close  of  the 
Seventy -fourth  Congress. 

The  SPEAKER  announced  his  signatuTB 
of  the  Senate  of  the  f (lowing  titles: 

S.  883.  An  act  directing  the  retirement  of 
surgeons  of  the  United  States  Navy  at  the 
and 

S.  2779.  An  act  to  authoriae  the  cam 
lands  in  Nome,  Alaska. 

AZuouuniKin 

Mr.  TAYLOR  of  Colorado.    Mr.  Spaalur, 

House  do  now  adjourn. 

The   motion   was   agreed  to;   acoordini^ 
and  4  minutes  p.  m.)  the  House,  mider  Itg 
made,  adjourned  until  Monday.  Joly  U, 
noon. 


EXBcuTTvs  coiofumcATiorabJ 

Under  clause  2  of  rule  ZZIV.  eneuttf* 
were  uken  from  the  Bpeaker's  taUg  and 
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415.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  energy  rates  in  the  State  of  West  Virginia  on 
January  1,  1935;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

416.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  energy  rates  in  the  State  of  Montana  on  Janu- 
ary 1,  1935;  to  the  Conunlttee  on  Interstate  and  Foreign 
Commerce. 

417.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  energy  rates  in  the  State  of  New  Jersey  on  Janu- 
ary 1.  1935;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

418.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copiis  of  the  domestic  and 
residential  energy  rates  In  the  State  of  Washington  on  Janu- 
ary 1,  1935;  to  the  Committee;  on  Interstate  and  Foreign 
Commerce. 

419.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  energy  rates  in  the  State  of  Tennessee  on  Janu- 
ary 1,  1935;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

420.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  energy  rates  in  the  State  of  Alabama  cm  January 
1.  1935;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

421.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  electric  energy  rates  in  the  State  of  Arizona  on 
January  1,  1935;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

422.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  electric  energy  rates  in  the  State  of  South  Da- 
kota on  January  1,  1935;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

423.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  aikl 
residential  electric  energy  rates  in  the  State  of  I^lorida  on 
January  1,  1935;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

424.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  electric  energy  rates  in  the  State  of  Idaho  on 
January  1,  1935;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 


REPORTS   OF  COMMITTEES   ON  PUBLIC   BllliS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  RAYBURN:  C(Mnmlttee  on  Interstate  and  Fordlgn 
Commerce.  Senate  Joint  Resolution  144.  Joint  resolution 
to  provide  for  the  payment  of  compensation  and  expenses  of 
the  Railroad  Retirement  Board  as  established  and  operated 
pursuant  to  section  9  of  the  Railroad  Retirement  Act  of  June 
27,  1934,  and  to  provide  for  the  winding  up  of  its  affairs  and 
the  disposition  of  its  property  and  records,  and  to  make  an 
appropriation  for  such  piu-posra;  without  amendment  (Rept. 
No.  1504) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Bir.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  House  Joint  Resolution  314.  Joint  resolution 
to  provide  for  a  commission  to  investigate  the  desirability  oi 
further  retirement  and  annuity  legislation  apidlcable  to  in- 
terstate carriers  by  railroad;  without  amendment  (Rept.  No. 
1505).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  8.  1336.  An  act  to  amend  paragrapb  (f)  of 
section  4  of  the  Commanieations  Act  ot  IBM;  wltliottt 
amendment  (Rept.  No.  150i).  Referred  to  tbe  OoauBlttoa 
of  the  Whole  House  on  the  state  of  the  Union. 


8UtM  tluUare 


WiMn  •  BtmU  la  m  reactionary  >  four  namca  of  barlnc  enough  ilgnatures,  and  while  a  £)eino- 


1U24 


CONGRESSIONAL  RECORD— HOUSE 


July  12 


Mr  DOXKT;  CoramittM  on  Afr1«ultur«.  t.  1717.  An 
act  to  add  certain  lands  to  the  Placah  NaUonal  rbreat  In 
the  Bute  of  North  Carolina;  without  amendncnt  (Rept.  No. 
1507)      Referred  to  the  Committee  of  the  Wbote  Houee  on 

the  state  of  the  Union. 

Mr.  DOXZY:  Committee  on  Asrieultorc.  8.  1811.  An 
act  providing  for  the  publication  at  efcatistlcs  relating  to 
spirlta  of  turpentine  and  roain;  with  amendment  (Rept.  No. 
1S08).  Referred  to  the  Coounittee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  DOXEY:  Committee  on  Agriculture.  8.  M49.  An  act 
to  provide  for  a  recreation  area  within  the  Pieacott  National 
Forest  Arte.;  without  amendment  (RepL  No.  150«).  Re- 
Serred  to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  HOLMXS:  Ootnmlttee  on  Public  Biilldings  and  Oroonds. 
3.  17.  An  act  authorlstng  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors and  materialmen  for  material  and  labor  furnished 
In  the  construction  of  a  post-oCQce  and  courthouse  building 
at  Rutland.  Vt.:  without  amendment  (RepC.  No.  1510).  Re- 
fnred  to  the  Committee  of  the  Whole  Boose  on  Che  state  of 
the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
294.  Resolution  for  the  con&KleraUon  of  H.  R.  MM;  without 
amendment  (Rept.  No.  1511).  Referred  to  the  House  Cal- 
endar. 

Mr.  CCWININO:  Committee  on  Interstate  and  Foreign 
Commerce.  8. 1633.  An  act  to  amend  the  Interstate  Com- 
merce Act.  as  amended,  and  for  other  purposes;  with  amend- 
ment <Rept.  No.  1512).     Referred  to  the  House  Calendar. 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  Foreign 
Ccmuierce.  H.  R.  STM.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  railroad 
bridge  and,  or  a  toll  bridge  across  the  water  between  the 
mainland  at  or  near  Cedar  Point  and  Dauphin  Island.  Ala.; 
without  amendment  <Rept.  No.  1513).  Referred  to  the 
House  Calendar. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
8.  2510.  An  act  authorizing  the  Western  Bands  of  the  Sho- 
shone Tribe  of  IndW^n.'i  to  sue  in  the  Court  of  Claims;  with- 
out amendment  (Rept.  No.  1514).  Referred  to  the  Commit- 
tee of  th^  Whole  House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
8.  1832.  An  act  to  authorise  the  Secretary  of  the  Interior 
to  provide  by  agreement  with  Middle  Rio  Grande  Cooserv- 
any  District,  a  subdivision  of  the  State  of  New  Mexico,  for 
maintenance  and  operation  on  newly  reclaimed  Pueblo  In- 
dian lands  in  the  Rio  Grande  Valley.  N.  Mex.,  reclaimed 
under  previous  act  of  Congress,  azul  authortzinj?  an  annual 
appropriation  to  pay  the  cost  thereof  for  a  period  of  not  to 
exceed  5  years:  without  amendment  (Rept.  No.  1515).  Re- 
ferred to  the  Committee  of  the  Whole  House  un  the  state 
of  the  Union. 

Mr.  McOROARTY:  Committee  tm  Indian  Affairs.  H.  R. 
83S3.  A  blU  to  relmpose  and  extend  the  trust  period  on 
lands  lesei  ved  for  the  Pala  Band  of  Mission  Indians.  Cali- 
fornia: without  amendment  (Rept.  No.  1517).  Referred  to 
the  Committee  of  the  Whole  House  on  the  Htate  of  the 
Union. 

Mr.  STEAOALL:  Committee  on  Banking  and  Currency. 
House  Joint  Resolution  348.  Joint  resolution  authorizing 
exchange  of  coins  and  currencies  and  Immediate  pajrment  of 
gold-clause  securities  by  the  United  States,  withdrawing  the 
right  to  aue  the  United  States  on  Its  bonds  and  other  similar 
obllgmtlons,  limiting  the  use  of  certain  appropriations,  and 
for  other  purposes;  without  amendznent  (Rept.  No.  ISlt). 
Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILUB  AND 

RESOLUTIONS 

Under  eteose  2  at  mle  XTTI. 

Mr.  BOOBRS  of  OkJahona:  Commtttee  on  Indian  Affairs. 
&  R.  MM.    ▲  bill  for  the  relief  of  Conatantin  Ollla:  without 


amendment  ( Rept.  No.  161C ) .    Ref errad  to  the  Commlttea  of 
the  Whole  House. 

Mr.  KNUTE  HILL:  Committee  on  Indian  Affairs.  H.  R. 
8609.  A  bill  for  the  relief  of  C.  R.  Whitlock;  without  amend- 
ment 'Rept.  No.  1518 >.  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  blUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LEMKE:  A  bill  'H.  R.  8829)  to  imjxjse  an  excise 
tax  on  certain  sodium  products  Imported  from  foreign  coun- 
tries; to  the  Comnuttee  on  Ways  and  Mean.s. 

By  Mr.  LUCAS:  A  bill  'H.  R  8830 »  authorizing  the  pur- 
chase of  a  bust  of  Henry  T.  Ralney  made  by  Joseph  Anthony 
Atchison;  to  the  CTommlttee  on  the  Library. 

By  Mr.  MILLER:  A  bill  (H.  R.  8831)  to  clarify  section  104 
of  the  Revised  Statutes  CU.  S.  C,  Utle  2.  sec.  1»4) ;  to  the 
CJommlttee  on  the  Judiciary. 

By  Mr.  MONTET:  A  bill  (H.  R.  8832)  to  Impose  an  excise 
tax  on  certain  sodliun  products  Imported  from  foreign  coun- 
tries; to  the  Committee  on  Ways  and  Means. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  8833)  to 
amend  an  act  entitled  "An  act  for  the  control  of  floods  on 
the  Mississippi  River  and  its  tributaries,  and  for  other  pur- 
poses", approved  May  15.  1928;  to  the  Committee  on  Flood 
Control. 

By  Mr  McCORMACK:  A  bill  (H.  R.  8834)  to  abolish  the 
oath  required  of  customs  and  internal-revenue  employees 
prior  to  the  receipt  of  compensation,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  8835)  providing  for  the  deductibility  of 
charitable  and  other  contributions  by  corporations  for  the 
purposes  of  income  tax;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R  8836  >  to  impose  an  ex- 
cise tax  on  certain  sodium  products  imported  from  foreign 
countries:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  THOMASON:  A  bill  fH.  R.  8837'  to  impose  an  ex- 
cise tax  on  certain  sodium  products  Imported  from  foreign 
countries:  to  the  Committee  on  Ways  and  Means. 

By  Mr,  STEAOALL:  Joint  resolution  'H.  J.  Res.  348)  au- 
thorizing exchange  of  coins  and  currencir»s  and  immediate 
payment  of  gold-clause  securities  by  the  United  States,  with- 
drawing the  right  to  sue  the  United  States  on  its  bonds  and 
other  similar  obligations,  limiting  the  use  of  certain  appro- 
priations, and  for  other  purpoaes;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  CELLKR:  Joint  resolution  (H.  J.  Res.  349)  grant- 
ing the  consent  of  Congress  to  the  States  of  New  York.  New 
Jersey,  and  Connecticut  to  enter  Into  a  compact  for  the  crea- 
tion of  the  Interstate  Sanitation  District  and  the  establish- 
ment of  the  Interstate  Sanitation  Commission;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  McRKYNOLDS:  Joint  resohition  (H.  J.  Res.  350) 
to  authorize  the  President  to  extend  an  invitation  to  the 
World  Power  Conference  to  hold  the  Third  World  Power  Con- 
ference in  the-  United  States;  to  the  Committee  on  Foreign 
Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  at  California,  regarding  tariff  laws  on  hveetock  and 
meats;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
Jersey,  requesting  (Congress  to  reduce  taxes  on  distilled 
spirits;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
Introduced  and  sereraily  rtferred  aa  follows: 


were  uken  from  the  Bpeftker's  taUt  «id 


followg:  I  of  the  Whole  House  on  the  state  of  the  Union. 
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By  Mr.  mtOUBOIf :  A  biU  (H.  ».  MM)  Um\ 
Mrs.  W.  H.  Mansfield;  to  the  Committot  on 

By  Mrs.  JENCKX8  of  IndiADa:  A  bill  (H. 
Ing  an  Increase  of  pension  to  MuT  X* 
mlttee  on  Invalid  Pensions. 

By  Mr.  POLK:  A  bill  (H.  R.  8840)  for  tbo 
E.  Graham;  to  the  Committee  on  CUtlmt. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.^ 
relief  of  Estelle  Mary  MacDonald  and  Marflyai ; 
to  the  Committee  on  Claims. 

By  Mr.  SNTDER:  A  bill  (H.  R.  8S43) 
to  Flora  Turner :  to  the  Committee  on  IhTrnttd 

By  Mr.  WALLGREN:  A  bill  (H.  R.  8843)  fOT^ 
Sgt.  Ceasor  LaFOrge,  United  States  Anny. 
Committee  on  Military  Affairs. 

By  Mr.  WILCOX:   A  bill   (H.  R.  8S44)   fOr 
John  K.  Jemison;  to  the  Committee  on  MUll 
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PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitkms  and' 
laid  on  the  Clerk's  desk  and  referred  as  foUoWR^ 

9140.  By  Mr.  ANDREWS  of  New  York: 
City  Council  of  Niagara  Falls,  N.  Y.,  FBgarrttng ' 
of  municipal  securities;   to  the  Committee 
Means. 

9141.  Also,  petition  of  the  American  Leglan  of  1 
N.  Y.:  to  the  Committee  on  Military  AlEalXB. 

9142.  By  Mr.  CROSSSR  of  Ohio:  Petttlan  of 
dred  citizens  of  Toledo,  Ohio.  faTortng  the 
passage  of  Senate  blU  1629;  to  the  Commtttet 
and  Foreign  Commerce. 

9143.  By  Mr.  DOBBINS:  Petition  of  J.  B. 
other  citizens  of  Hammond,  Hi.,  urglnf  the 
on  Interstate  and  Foreign  Commerce  to  ai  _   . 
Senate  bill  1629,  providing  for  the  regulation  ^| 
highway  transportation;  to  the  Committee  on 
Foreign  Commerce. 

9144.  By  Mr.  KENNEY:  Resolution  of  tbt. 
General  Assembly  of  the  State  of  New  Jc 
President  and  Congress  of  the  United  Statea 
present  Federal  taxes  on  distilled  spirits;  to 
on  Ways  and  Means. 

9145.  By  Mr.  SCOTT:  Petition  of  Bmeot  V;-| 
member  of  the  Utopian  Society  of  Amerloft,  and  ^ 
bers  of  the  society,  requesting  that  a  plan  be  < 
the  Treasurer  of  the  United  States  to  pay  ermy 
under  the  age  of  18  years  a  monthly 
every  person  between  the  ages  of  18  and  25 
allowance  of  not  less  than  $100,  and  every 
age  of  25  years  a  monthly  allowance  of  not 
these  sums  to  be  paid  to  people  for  w<vk  perfc 
ing  to  their  various  activities;  to  the 
prlatlons. 
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(.Legislative  dan  of  Mondag,  Mag  IS, 

The  Senate  met  at  12  o'clock  meridian,  on 
of  the  recess. 

THX   JOinUUL 

On  motion  of  Mr.  RcnnreoN.  and  by 
the  reading  of  the  Journal  of  the  profuwllngii  aii 
day  Friday.  July  12.  1935,  was  dlspenned  with, 
nal  was  approved. 

CAxx  or  not  mau, 

Mr.  ROBINSON.    I  suggest  the  aboenee  of  i^i 
The  VICE  PRESIDENT.    The  clerk  win  oidl 
The  legislative  clerk  called  the  xoU,  gad 
Serators  answered  to  their  names: 

Ad&ms 

Aatiurst 

AuaUn 


for  the 

Id; 

ion 

of 
to  the 

it  of 


were 

of  the 
ipUon 
and 

ity. 

hun- 

and 

ite 

•nd  15 
Ittee 
report 
ite 
and 

and 

the 

the 

ittee 

a 
'mem- 

^'^erson 
I.  and 
ithly 
the 
$200; 
>rd- 
i^Appro- 


ktlon 

It. 
Jour- 


BaUer 


PanlrtiwMl 

Bone 

Barbour 

Bocsh 

Berkley 

BUbo 

Bulklig 

Biack 

Bulow 

OuCn 

IfeManr 

SohaU 

Bsla 
BarrtaoB 

ftlalmM/ 
UtttaU 

■ehweUsBbaeli 
■happard 

Haattngs 

ihntOB 

WltplMMl 

Hatoli 

Moo(« 

Bmith 

Harden 

ICiiriihy 

Stelver 

Bolt 

Murray 

Thomas.  Okla. 

Johnaon 

Maaly 

Townaand 

KeyM 

NoitMck 

Ty&mn>tll 

Kins 

Norrls 

Truman 

LaFolletta 

Ky» 

Tydinge 

LewU 

Ollahonay 

Vandenbarg 

liocan 

VanNuya 

Lonergaa 

Plttman 

Wftgnar 

UcAdoo 

Pope 

Walsh 

licCarran 

Radcliffe 

Wheeler 

MeOiU 

Robinoon 

White 

Oarey 

Ohavss 

Olark 

Ooaaallf 

Coolldce 

OopeUind 

Ooetlsan 

Darta 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Frazler 

Oeot^ 

Gerry 

Olbaon 

Olaas 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Louisi- 
ana [Mr.  LoKG],  the  Senator  from  North  Carolina  [Mr. 
RktnoldsI.  and  the  Senator  from  Utah  [Mr.  Tsomas]  are 
detained  from  the  Senate  on  important  public  business. 

Mr.  VANDENBERO.  I  wish  to  repeat  the  announcement 
that  my  colleague  the  senior  Senator  from  Michigan  [Mr. 
CoTTZKNs]  is  absent  because  of  illness. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MXSSAGKS  nOM  THI  PKBSmCNT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
ot  his  secretaries. 

XXSSAGI    nOK    THX    HOX7SB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  its  readizig  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  biUs 
of  the  Senate: 

S.  312.  An  act  for  the  relief  of  Lillian  O.  Frost; 

8.  377.  An  act  to  grant  to  the  Utah  Gllsonite  Co.  the  right 
to  use  a  water  well  on  certain  public  lands  in  Utah; 

8.  428.  An  act  authorizing  adjustment  of  the  claim  of 
Korber  Realty,  Inc.; 

S.  475.  An  act  for  the  relief  of  Mrs.  George  F.  Fteeman; 

8.  1036.  An  act  authorizing  adjustment  of  the  claim  of 
Dr.  George  W.  Ritchey; 

8.  1054.  An  act  authorizing  adjustment  of  the  claim  oi 
White  Bros,  ft  Co.; 

8.  1099.  An  act  for  the  relief  of  Ethel  O.  Remington; 

An  act  for  the  relief  of  Walter  Motor  Ituck  Co., 


1290. 


8 
Inc.; 
8.  1446. 
8.  1447 
8.  1498 


An  act  for  the  relief  of  Knud  O.  Flakne; 

An  act  for  the  relief  of  Mary  C.  Moran; 

An  act  for  the  relief  of  Robeit  D.  Baldwin; 
8.  1499.  An  act  for  the  relief  of  Robert  J.  Enochs; 
8.  1566.  An  act  for  the  relief  of  Carl  C.  Chxlstensen; 

An  act  for  the  relief  of  Guy  Clatterbuck; 

An  act  for  thejslief  of  Emanuel  Wallin;  and 

An  act  for  tfierelief  of  the  Western  Electric  Co.. 


8.  1872. 

8.  2292. 

8.  2487. 
Inc. 

llie  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  biU  (H.  R.  3512)  for 
the  relief  of  H.  B.  Arnold. 

The  message  further  announced  that  the  House  had  painfiil 
the  following  bills  of  the  Senate,  each  with  an  *n%mn^tnmf*% 
in  which  it  lequested  the  concurrence  of  the  8<»iate: 

8. 239.  An  act  for  the  relief  of  the  Barlow-lAoore  Tobacco 
Co.;  and 

8. 780.  An  act  for  the  relief  of  the  Standard  Dredging  Co. 

The  message  also  announced  that  the  House  had  panscd 
the  bill  (8.  884)  for  the  relief  of  U.  Comdr.  G.  C.  Maiming, 
with  amendments,  in  which  it  requested  the  concurrenoe  of 
the  Senate. 

The  message  further  announced  that  the  House  had  pasigd 
the  following  bills  and  Joint  resoluti(m.  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  830.  An  act  for  the  relief  of  Sanford  liadison 
Strange; 

H.  R.  921.  An  act  for  the  relief  of  Edgar  Sampson; 

H.  R.  1286.  An  act  for  the  relief  of  James  H.  Bdl  (or 
James  Bell) ; 

H.  R.  1437.  An  act  for  the  relief  of  August  A.  Carminati; 
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Under  clause  1  of  rule  XXn,  prlrate  bills  and  resolutions 
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H  R.  170a.  An  act  for  the  relief  of  the  Bcrmoea-Redo&do 
Hospital.  C.  Biax  Anderson.  Julian  O.  WUke.  Curtis  A. 
Wherry,  Hollle  B.  Murraj.  Ruth  M.  Laird.  Blgrid  I.  Olaen, 
and  SteDa  8.  Gtiy; 

H.  R.  21«.  An  act  for  the  relief  of  Charles  A.  Oettyt; 

H.  R.33i9.  An  act  for  the  relief  of  Oswald  Orlando: 

H  R.  MOT.  An  act  for  the  relief  of  John  P.  Smith,  de- 
ceased: 

H.  R.  2394.  An  act  for  the  relief  of  Darld  Hughes: 

H.  R.  2421.  Aa  act  for  the  relief  of  John  R.  Allgood: 

H.  R.  2432.  An  act  for  the  relief  of  the  Weis-Patteraon 
Lumber  Co..  Inc.; 

H.  R.  247f.  An  act  to  grant  a  patent  to  Albert  M.  Jobn- 
aoB  and  Walter  Scott; 

H.  R.  2707.  An  act  for  the  relief  of  Ben  D.  Showalter; 

H.  R.  2923.  An  act  for  the  relief  of  Micner  Jane  Humphrey: 

H.  R.2970.  An  act  for  the  relief  of  Joae  Munden; 

H.  R.  29S2.  An  act  for  the  relief  of  Sarah  Shelton; 

H.R.  3214.  An  act  for  the  relief  of  Capt.  Robert  E. 
Coufhlin: 

IL  R.  3233.  An  act  for  Ihe  relief  of  Nina  Dripa; 

H.  R.  3759.  An  act  for  the  relief  of  E.  H.  Jennings; 

H.  R.  4047.  An  act  granting  6  months'  pay  to  James 
Zanetti; 

H.  R.  4004.  An  act  for  the  relief  of  Charles  O.  Jeronimus: 

H.  R.4t4g.  An  act  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Marine 
Corps  for  the  value  of  personal  effects  lost,  damaged,  or  de- 
stroyed by  fire  at  the  Marine  Barracks.  Quantico.  Va..  on 
October  5.  1930; 

H.  R.  4848.  An  act  for  the  relief  of  Charles  E.  Molster.  dis- 
bursing clerk.  Department  of  Commerce,  and  Dr.  Louis  H. 
Bauer,  a  former  employee; 

H.R.  4851.  An  act  to  provide  for  the  reimbursement  of 
certain  civilian  employees  of  the  naval  operating  base. 
Hampton  Roads,  Va..  for  the  value  of  tools  lost  in  a  fire  at 
Pier  No.  7  at  the  naval  operating  base  on  Blay  4.  1930; 

H.R.4863.  An  act  to  authorise  the  settlement  of  indi- 
vidual claims  of  military  personnel  for  damages  to  and  loss 
of  private  property  Incident  to  the  training,  practice,  oper- 
ation, or  matnfenanre  of  the  Army; 

H.  R.  4858.  An  act  for  the  relief  of  Edward  Shlppen  West; 

H.  R.  4923.  An  act  for  the  reUef  of  MaJ.  E.  Leslie  Medford. 
United  States  property  and  disbursing  of&cer  for  Maryland; 

H.  R.  4999.  An  act  for  the  relief  of  Marie  Linsenmeyer ; 

H.  R.  5097.  An  act  for  the  relief  of  Mary  E.  Lord; 

H.  R.  5099.  An  act  for  the  relief  of  Albert  Henry  George; 

H.  R.  5127.  An  act  for  the  relief  of  D.  E.  Sweinhart; 

H.  R.  5730.  An  act  for  the  relief  of  Mary  Brown  Raley; 

H.  R.  5781.  An  act  for  the  relief  of  the  widow  and  next  of 
kin  at  James  J.  Curran; 

H.  R.  5790.  An  act  for  the  relief  of  certain  creditors  of 
J.  R.  ft  J.  A.  Whelan.  Inc.; 

R.  R.  5827.  An  act  for  the  relief  of  Elizabeth  Wyhowskl. 
mother  and  guardian  of  Dorothy  Wyhowski; 

R.  R.  6254.  An  act  for  the  relief  of  David  N.  Aiken; 

R.  R.  6703.  An  act  for  the  relief  of  Joanna  Forsyth; 

H.  R.  6708.  An  act  to  authorise  the  presentation  of  a  Dis- 
tfnftdsbed  Flytng  Cross  to  Lt  CoL  Francis  T.  Evans.  United 
States  Marine  Corps; 

H.R.7110.  An  act  to  authorise  the  President  to  bestow 
the  Congressional  Medal  of  Honor  upon  Brig.  Oen.  Robert 
H.  Dunlap.  United  States  Marine  Corps,  deceased; 

R.  R.  7977.  An  act  for  the  relief  of  Mrs.  William  E.  Smith 
and  Clara  Smith;  and 

R.  J.  Rca  179.  Joint  resolution  authiHlzing  the  President  to 
present  In  the  name  of  Congress  a  Medal  of  Honor  to  J. 
Harold  Arnold. 


The  message  also  announced  that  the  Speaker  had  affixed 
his  stgnature  to  the  flowing  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

H.  R.  3913.  An  act  for  the  relief  of  R.  B.  Arnold; 

H.  R.  4751.  An  act  to  amend  sections  11  and  34  of  the  Inter- 
state Commerce  Act,  as  ameiKled.  with  respect  to  tlw  terms  of 


oAce  of  members  of  the  Interstate  Commerce  Commission; 
and 

H.R.4760.  An  act  limiting  expenditures  for  repato^  or 
changes  to  na\'al  vessels. 

tnCTTID   STATXS   DISTKICT   COUITS   IN   KICHIQAlf    (S.   WX.  WO.    XH) 

The  VICE  PRESroENT  laid  before  the  Senate  a  letter  from 
the  Attorney  General,  submitting  a  report  in  response  to  the 
resolution  (S.  Res.  64 >  requesting  the  Department  of  J.i&dce 
to  lnve.stigate  the  advisability  of  redlstrictlng  the  State  of 
Michigan  with  reference  to  Judicial  districts,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed. 

PKTITIOIIS    AND    KSKOtlALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint  reso- 
lution of  the  Leglslatxire  of  the  State  of  New  Jersey,  favoring 
the  enactment  of  legislation  to  reduce  the  present  Federal 
taxes  on  distilled  spirits,  wliich  was  referred  to  the  Com- 
mittee on  Finance. 

(See  Joint  resolution  printed  in  full  when  presented  by 
Mr.  Barbour  on  the  12th  instant,  p.   11503,  ConcasssioifAL 

RZCORO.) 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Board  of  Supervisors  of  Seneca  County,  N.  Y..  favoring  the 
securing  and  use  of  Federal  funds  to  pay  for  material  and 
labor  to  repair  damages  to  roads  and  bridges  caused  by  a 
recent  cloudburst  over  central  New  York,  especially  in  the 
southern  part  of  Seneca  County,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  New  York 
County  (N.  Y.>  Convention  of  the  American  Legion,  favoring 
the  prompt  enactment  of  pending  legislation  to  prevent 
profiteering  in  war,  which  was  referred  to  the  Committee  on 
Military  Affairs. 

He  also  presented  a  resolution  adopted  by  the  convention 
of  the  American  Legion  of  Erie  County.  N.  Y..  opposing  any 
curtailment  of  personnel  in  the  armed  forces  of  the  United 
States  which  would  impair  their  efficiency  or  the  efllciency 
of  the  facilities  for  their  training,  which  was  referred  to  the 
Committee  on  Military  Afllairs. 

SKPOBTS    or    COaCMITtEXS 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1042 >  for  the  rehef  of  J.  R.  Colhe 
and  Eleanor  Y.  Collie,  reported  it  with  amendments  and 
submitted  a  report  (No.  1077 >  thereon. 

Mr.  BILBO,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  were  referred  the  following  bills,  reported 
them  each  with  ameiximents  and  submitted  reports  thereon: 

H.R.3641.  A  bill  to  amend  section  559  of  the  Code  of 
the  District  of  Columbia  as  to  restriction  on  residence  of 
members  of  the  fire  department  <Rept.  No.  1078) ;  and 

H.R.3642.  A  bill  to  amend  section  483  of  the  Code  of 
the  District  of  Columbia  as  to  residence  of  members  of  the 
police  department  (Kept.  No.  1079). 

Mr.  VAN  NL^S.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  resolution  (S.  Res.  170 1  (submitted 
by  Mr.  McAooo  on  the  12th  instant)  authorising  the  Special 
Committee  to  Investigate  the  Administration  of  Bankruptcy 
and  Receivership  Proceedings  In  United  States  Courts  to  In- 
ve^igate  the  admiiJstratlfon  of  lustice  in  such  courts,  re- 
ported it  without  amendment. 

Mr.  HASTINGS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3097)  relating  to  mterest  aod 
usury  affecting  parties  under  the  jurisdiction  of  courts  of 
the  Umted  States  functioning  in  countries  where  the  United 
States  exercises  extraterritorial  jurisdiction,  reported  it 
without  amendment  and  submitted  a  report  (No.  1081) 
thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  2868 >  to  provide  for  the 
reappointment  of  Harrison  S.  Markham  as  a  second  lieu- 
tenant, United  States  Army,  reported  It  without  amendment 
and  submitted  a  report  (No.  1080)   thereon. 

Mr.  NORBECK.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (8.  3020)   for  the  relief  of  A.  B. 
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.   Taplin.  reported  It  with  amendments  and 

;•     (No.  1082)  thereon. 

^•^      Mr.  THOMAS  of  Oklahoma,  from  the 

dian  Affairs,  to  which  was  referred  the  bUl 
amend  section  3  of  the  act  approved  May  10, 
"An  act  to  extend  the  period  of  restrlcHan  to 
members  of  the  Five  Civilized  Tklbes,  and 
poses  ".  as  amended  February  14.  1931, 
amendment  and  .submitted  a  report  (No.  1( 
He  also,  from  the  same  committee,  to 
;     the  bill  (S.  2578     authorizing  distributkm  oC- 

f     credit  of  the  Wyandotte  Indians,  Oklahoma, 
an  amendment  and  submitted  a  report  (No. 

Mr.  ADAMS,  from  the  Committee  on 
which  was  refernnl  the  bill  (LL  R.  8554) 
tions  to  supply  dcflcieneies  in  certato  ai 
fiscal  year  ending  June  30,  1935.  and  ftv 
to  provide  supplemental  appropriations  for 
ending  June  30.  1935.  and  June  30,  1936.  and: 
poses,  reported  it  with  amendments  and 
(No.  1085)   thereon. 

EintOLLXD    BILLS   PaSSKWTKD  Z^ 

Mrs.  CARAWAY,  from  the  Committee  on 
reported  that  on  the  12th  instant  that 
to  the  President  of  the  United  States  the  fc 
bills: 

S.  883.  An  act  directing  the  retirement  of 
surgeons  of  the  United  States  Navy  at  the 
and 

S.  2779.  An   act   to  authorize  the  com 
lands  in  Nome,  Alaska. 

BILLS    AND    JOINT    BKSOLtTTIOH    IXTK 

Bills  and  a  joint  resolution  were  introduced. 
time,   and.   by   unanimous  consent,  the 
referred  as  follows: 

By  Mr.  BLACK: 

A  bill  (S.  3251)   for  the  relief  of 
to  the  Committee  on  Claims. 

By  Mr.  CLARK: 

A  bill  (S.  3252)  to  provide  for  lecoverj  of 
for  taking  property,  and  for  damage  to  the 
flow,  water  seepage,  water  percolation,  or 
drainage,  and  for  interference  with  the 
flood  protection  system  of  any  munidpalltylj 
legally  organized  drainage  or  levee  district,  bj 
tion.  maintenance,  or  operation  of  any  daiBb.'iil 
other  improvement  by  the  United  States  to 
gable  streams  and  inland  waterwajs  for  the; 
of  navigation  thereon,  and  to  provide  for 
of  claims  against  the  United  States  therefor! 
of  judgments;  to  the  Committee  on 

By  Mr.  CAPPER  (by  request) : 

A  bill  (S.  3253)  to  aid  in  allevlattoc  the 
sickness:  to  the  Committee  on  Finance. 

By  Mr.  SCHWELLENBACH:  ^1 

A   bill    (S.   3254)    to  authorize  the 
Cordova.  Alaska,  to  construct,  reconstruct, 
improve,  renew,  and  repair  certato 
tures,  utilities,  works,  and  improvements,  end" 
poses  to  issue  bonds  in  any  amount  not 
and  for  other  purposes;  to  the  Ccmmlttee  oo 
Insular  Affairs. 

By  Mr.  McADOO: 

A  bill  (S.  3255)  granting  a  pension  to  Ji 
the  Committee  on  Pensions. 

By  Mr.  BACHMAN: 

A  bill  (S.  3256)  for  the  relief  at  James  BL^ 
the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3257)  to  amend  the  Worid  War 
pensatlon  Act;  to  the  Committee  on  Military 

By  Mr.  HARRISON: 

A  bill  (S.  3258)  to  amend  section  304  of 
utes.  as  amended;  to  the  Committee  on 
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By  Mr.  CiTARK  and  Mr.  NYE: 

A  bill  (S.  3259)  to  prohibit  officers  of  the  Army.  Navy,  and 
Marine  CTorps  from  making  public  statements,  or  publishing 
articles  relating  to  internaticmal  affairs  without  express  au- 
thority; to  the  Committee  on  Military  Affairs. 

By  Mr.  McCARRAN: 

A  bill  (S.  3260)  to  amend  Public  Law  No.  438.  Seventy- 
third  Congress,  entitled  "An  act  to  authorize  the  Secretary 
of  the  Treasury  to  purchase  silver,  issue  silver  certificates, 
and  for  other  purposes  ";  to  the  Cknnmittee  on  Agriculture 
and  Forestry. 

By  Mr.  WALSH: 

A  bill  (S.  3261)  to  amend  the  Communications  Act  of 
1934;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  SHEPPARD: 

A  joint  resolution  (S.  J.  Res.  160)  to  create  a  commission  to 
study  and  report  on  the  feasibility  of  establishing  a  national 
monument,  or  moniunents.  to  the  territory  occupied  by  the 
Spanish  Colonial  Missions  and  other  buildings,  to  the  States 
of  Texas,  New  Mexico.  Arizona,  C:;alifomia.  Florida,  azkl  Loui- 
siana ;  to  the  Committee  on  Public  Lands  and  Surveys. 

ACRICTTLTURAL  AOJTTSTMEirT  ADKIinSTRATIOir — AKXHDMXim 

Mr.  McCARRAN  submitted  an  amendment,  and  Mr. 
BAILEY  submitted  two  amendments,  totended  to  be  proposed 
by  them,  respectively,  to  the  bill  (H.  R.  8492)  to  amend  the 
Agricultural  Adjustment  Act,  and  for  other  purposes,  which 
were  sevei-ally  ordered  to  lie  on  the  table  smd  to  be  prtoted. 

HOUSE  BILLS  AND  JOINT  BSSOLimON  BKinUtKB 

Tlie  following  bills  and  Joint  resolution  were  severally  read 
twice  by  their  titles  and  referred  as  todicated  below: 

H.R.  830.  An  act  for  the  relief  of  Sanford  Madison 
Strange; 

H.  R.  921.  An  act  for  the  relief  of  Edgar  Sampson; 

H.  R.  1437.  An  act  for  the  relief  of  August  A.  Carmlnati; 

H.  R.  1702.  An  act  for  the  relief  of  the  Hermosa-Redondo 
Hospital,  C.  Max  Anderson.  Julian  O.  Wilke,  Curtis  A. 
Wherry.  Hollle  B.  Murray,  Ruth  M.  Laird,  Sigrid  I.  Olsen.  and 
Stella  S.  Guy; 

H.  R.  2319.  An  act  tar  the  relief  of  Oswald  Orlando; 

H.  R.  2421.  An  act  for  the  relief  of  John  R.  Allgood; 

H.R. 2432.  An  act  for  the  relief  of  the  Weis-Patterson 
Lumber  Co..  Inc.; 

H.  R.  2707.  An  act  for  the  relief  of  Ben  D.  Showalter; 

H.  R.  2970.  An  act  for  the  relief  of  Jose  Munden; 

H.  R.  2982.  An  act  for  the  relief  of  Sarah  Shelton; 

H.  R.  3282.  An  act  for  the  relief  of  Nina  Drips; 

H.  R.  3759.  An  act  for  the  relief  of  E.  H.  Jennings; 

H.  R.  4846.  An  act  to  provide  for  the  reimbursement  of  cer- 
tato enlisted  men  and  former  enlisted  men  of  the  Marine 
Corps  for  the  value  of  personal  effects  lost,  damaged,  or  de- 
stroyed by  fire  at  the  Marine  Barracks,  Quantico,  Va.,  on 
October  5.  1930; 

H.  R.  4848.  An  act  for  the  relief  of  Charles  E.  Molster.  dis- 
bursing clerk,  Department  of  Commerce,  and  Dr.  Louis  H. 
Bauer,  a  former  employee: 

H.  R.  4851.  An  act  to  provide  for  the  reimbursement  of  cer- 
tato civilian  employees  of  the  naval  operating  base.  Hampton 
Roads,  Va..  for  the  value  of  tools  lost  to  a  fire  at  Pier  No.  7, 
at  the  naval  operattog  base,  (m  May  4.  1930; 

H.  R.  4853.  An  act  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of  pri- 
vate property  tocident  to  the  training,  practice,  operation,  or 
matotenance  of  the  Army; 

H.  R.  4923.  An  act  for  the  relief  of  MaJ.  E.  Leslie  Medford. 
United  States  property  and  disburstog  officer  for  Maryland; 

H.  R.  4999.  An  act  for  the  relief  of  Marie  Linsenmeyer; 
An  act  for  the  relief  of  Mary  E.  Lord; 
An  act  for  the  rdief  of  D.  E.  Sweinhart; 
An  act  for  the  relief  of  Mary  Brown  Haley; 
An  act  for  the  relief  of  the  widow  and  next  of 


H.  R.  5097. 

H.  R.  5127. 

H.  R.  5750. 

H.  R.  5781. 
kin  of  James  J.  (Turran; 

H.R.5790.  An  act  for  the 
J.  R.  ft  J.  A.  Whelan,  Inc.; 


relief  of  certato  creditors  of 


state  Commerce  Act,  m  amencted.  with  respect  to  tte  terms  o<  I  which  was  referre<l  the  bill  (8.  3020)  for  the  relief  o(  A.  B. 


utes.  as  amended;  to  the  Committee  on 


J.  R.  Ii  J.  A.  Whelan,  Inc.; 
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An  act  for  the  relief  of  David  Hughes; 

An  act  for  the  relief  of  Capt.  Robert  E.  Cough- 


H.  R.  5«27.  An  act  for  the  reHef  of  Elzabeth  Wyhowaki. 
mother  and  cuardlan  of  Dorothy  Wyhowskl;  and 

H.  R.  7577.  An  act  for  the  relief  of  Mrs.  William  E.  Smith 
and  Clara  Smith;  to  the  Conunlttee  on  Claims. 

H  R.  1286.  An  act  for  the  relief  of  James  H.  Bell  (or  James 
BeU); 

H.  R.  2393.  An  act  for  the  relief  of  John  P.  Smith,  de- 
ceased; 

H.R.23M 

H.  R. 3214 
Iin;  and 

H.  R.  485S.  An  act  for  the  relief  of  Edward  Shlppen  West: 
to  the  Committee  on  Military  Affalts. 

H.  R.  2476.  An  act  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott;  and 

H.  R.  6703.  An  act  for  the  relief  of  Joanna  Forsyth;  to  the 
Committee  on  Public  Lsuuis  and  Surveys. 

B.  R.  2165.  An  act  for  the  relief  of  Charles  A.  Oettys; 

H.  R.  2923.  An  act  for  the  relief  of  Mlsaer  Jane  Humphrey; 

H.  R.4047.  An  act  granfetng  6  months'  pay  to  James 
Zanettl; 

H. R.  4084.  An  act  for  the  relief  of  Charles  D.  Jeronlmus; 

H.  R.  5099.  An  act  for  the  relief  of  Albert  Henry  Oeorge; 

R.  R.  6354.  An  act  f or  Oie  relief  of  David  N.  Allcen; 

H.  R.  6708.  An  act  to  aiithorte  the  presentation  of  a  Dls- 
tlncuished  Plying  Cross  to  Lt.  CoL  Francis  T.  Evans.  United 
States  Marine  Cbrps; 

H.  R.  7116.  An  act  to  aothorlae  the  President  to  bestow 
the  Congreaskmal  Medal  of  Hooor  upon  Brig.  Gen.  Robert 
H.  Dunlap,  United  States  Marine  Corps,  deceased;  and 
H.  J.  Res.  179.  Joint  resolution  authorizing  the  President  to 
present  In  the  name  of  Congress  a  Medal  of  Honor  to 
J.  Harold  Arnold;  to  the  Committee  on  Naval  Affairs. 


STTGAt 


an  THS  /l«KXCUl.TXntAL  ABJTTSntXKT  ACT 


Mr.  COenOAN.  Mr.  President,  last  Saturday,  at  Gree- 
ley. Colo..  Hoc.  Henry  A.  Wallace.  Secretary  of  Agriculture. 
at  a  meeting  of  Colorado  farm  organizations,  discussed  prob- 
lems of  sugar-beet  growers  and  the  Agricultural  Adjustment 
Act.     In  the  course  of  his  remarks,  he  said,  in  part: 

On«  of  Um  Mts  of  Ooremment  la  to  discover  that  true  and  }ttat 
balance  bettreen  eonfltctlnf  lnt«r«ata  tbat  can  beat  b«  maintained 
ovar  a  parted  at  yeara,  while  the  welfare  of  the  whole,  akmg  with 
the  welfare  of  thoae  conflicting  parts  which  make  up  the  whole. 
la  continually  Increased.  The  uae  of  governmental  machinery  to 
apply  thta  formola  to  sugar  haa.  In  my  opinion,  been  one  of  the 
boldeat  and.  I  truat.  will  prove  one  at  the  moat  successful  efforts 
to  Improve  tb«  wal/ara  of  both  the  parts  and  the  whole. 

The  Secretary  added: 

The  tradtUonal  way  of  protecting  ymir  Industry,  by  a  tariff  de- 
signed to  cover  tlM  dUlerentlal  in  coats  over  foreign  producers, 
gradually  hacas^e  Inadequate.  unUl  by  the  summer  of  1933.  when 
the  htghcat  dutv  m  $5  years  was  In  effect,  the  price  for  raw  sugar 
la  tbe  United  States  reached  an  all-ttme  low  of  3  57  cents  duty 
paid.  Despite  low  prieas.  stoeka  eontlaued  to  pile  up.  and  the 
lower  pnoaa  wont  the  more  supply  increased.  In  oofnmon  with 
faraan  everywlMre.  you  fait  yourselTss  Imprlaonad  In  a  vlcloua 
circle. 

It  was  the  purpeee  at  the  Jones -Obetlgan  amendment,  as  it  was 
the  purpoee  of  the  Agricultural  Adjustment  Act.  to  brssLk  this 
▼lelous  circle  and  to  belp  giowara  ototaln  a  fair  return  for  a 
balanced  producttem. 

•  •••••• 

At  present  Amerlcaa  granulated  stigar  ts  being  offered  for  export 
at  the  basis  of  1  JO  eonta  net  cash  In  bond.  Thta  means  the  val^je 
at  SOO  pounds  of  sugar  In  an  average  ton  of  beeu  la  •3.gO. 
and  ready  for  market. 

Beet  troweis  In  the  TTnlted  Statea.  under  the  protection  of  the 
quota  provialons  at  the  Jonea  Oetlgan  Act.  and  under  production 
adjustment  contracts,  will  receive,  not  SS.80  a  ton  but  an  average 
of  about  $6.16  a  ton.  Thta  will  not  mean  great  wealth  to  the 
average  producer,  but  It  doea  mean  affective,  substantial  protec- 
tion— a  ganulaely  fair  return  for  balanced  production. 

I  ask  that  the  remarks  of  the  Secretary  of  Agriculture  as  a 
whole  be  printed  In  the  Rzcoao  as  part  of  my  statement. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordeiTt}. 

The  address  Is  as  follows: 

(Remarks  of  Hon.  Henry  A.  Wallace,  Secretary  at  Agrlcxilture.  at  a 
meeting  of  Colorado  farm  organlaatlona.  Oreeley.  Colo..  July  13, 
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It  has  been  36  years  since  I  had  the  pleasure  of  visiting  Oreeley. 
In  the  summer  of  1900,  In  order  to  become  acquainted  with  un- 


gated  farming.  I   made   an   Inapectloa   trip  at   Irrigation   projects 

throuRhout  the  West  and  during  that  trip  naturally  visited  Oreeley. 
At  that  time  I  was  greatly  Impressed  with  the  type  of  rural  clvlllza- 
tloo  which  was  being  built  of  these  irrigation  projects  That  sort 
of  f  annliig  makes  necessary  continuous  cooperation — cooperation  to 
get  water  and  kee^)  It  coming,  cooperation  to  market  producta  effl- 
clcntiy  and  profitably  And  where  electricity  Is  a  by-product  of  an 
Irrigation  project.  It  becomea  possible  to  build  a  moat  attractive 
farm  community. 

Of  the  cash  cropa  grown  on  irrigation  projecta.  sugar  beets  Is  one 
of  the  moat  important  When  the  principles  of  the  Jonee-Coetlgan 
Act  were  Arst  presented  I  visualized  at  once  the  problems  of  the 
sTigar-beet  grower  on  the  irrigated  projects  of  the  V^est  and  the 
Importance  of  maintaining  the  industry  to  which  these  people  have 
become  accustomed.  I  did  not  believe  that  the  people  on  these 
projects  had  the  right  to  use  those  new  governmental  powers  to 
expand  their  production  If  such  expansions  would  damage  farmers 
elsewhere  I  did  think,  however,  that  governmental  action  of  the 
past  had  given  them  a  right  to  rely  upon  a  certain  share  cf  the 
domestic  sugar  market  as  their  market  outlet.  The  question  was 
how  to  protect  that  right  to  market  so  as  to  give  the  producer  the 
maximum  benefit,  do  the  minimum  of  harm  to  the  consumer,  and 
at  the  same  time  enable  the  United  States  to  deal  fairly  and  satis- 
factorily with  her  Insular  pnsawssloni  and  neighbors. 

One  of  the  arts  of  government  ts  to  discover  that  true  and  Just 
balance  between  confilctlng  interests  that  can  best  tM  maintained 
over  a  period  of  years,  while  the  welfare  of  the  whole,  along  with 
the  welfare  of  thooe  oot\fllctlng  parts  which  make  up  the  whole.  Is 
continually  Increased.  The  use  of  governmental  machinery  to 
apply  this  formula  to  sugar  has.  In  my  opinion,  been  one  of  the 
boldest  and  I  trust  wUl  prove  one  of  the  moet  successful  efforts 
to  Improve  the  welfare  of  both  the  parts  and  the  whole. 

As  sugar  prices  dropped  during  the  depression  you  became  aware 
that  the  problem  of  sugar  could  not  be  solved  by  the  farn^rs  of 
Colorado  alone.  You  saw  the  problem  extend  to  the  whole  beet- 
growing  territory.  East  and  West,  to  the  cane-growtng  territory  In 
the  South,  to  our  Insular  pofweaslons,  to  Cuba.  and.  In  fact,  to  many 
parts  of  the  world.  You  were  made  aware  that  tariff  and  foreign 
trade  policy  was  deeply  Involved  and  that  the  Interests  of  labor  and 
of  the  con.sumer  had  to  be  connldered 

The  traditional  way  of  protecting  your  Industry,  by  a  tariff  de- 
signed to  cover  the  differential  In  costs  over  foreli^n  producers, 
gradually  became  Inadequate,  until  by  the  summer  of  1932.  when 
the  highest  duty  in  36  years  was  in  effect,  the  price  for  raw  sugar  In 
the  United  States  reached  an  all-time  low  of  2.57  cent*  duty  paid. 
Despite  low  prices,  stocks  continued  to  pile  up.  and  the  lower  prices 
went  the  more  supply  Increased.  In  common  with  farmers  every- 
where, you  felt  yourselves  Imprisoned  in  a  vicious  circle. 

It  was  the  purpose  of  the  Jones-Costigan  amendment,  as  It  was 
the  purpose  of  the  Aj^rlcuUural  AdJu.stment  Act.  to  break  this 
vicious  circle  and  to  help  growers  obtain  a  fair  return  for  a  balanced 
production.  The  purpose  was  not  to  help  farmers  obtain  exorbitant 
return  or  to  protect  them  from  the  consequences  of  headlong 
expan-slon  and  unbalanced  production.  No  eiiactment  which  pro- 
posed that  would  be  in  the  public  interest,  nor,  as  a  D-.a'ter  of  fact, 
in  the  farmer's  interest.  I  would  emphiuiize,  therefore,  that  phrase' 
"  a  fair  return  for  a  balanced  production."  It  is  the  criterion  by 
which  to  Judge  the  resuiU  under  the  Agricultural  Adjustment  Act 
In  general  and  the  Jones-Costlgan  amendment  in  particular. 

CiKler  the  old  tariff  system,  returns  to  beet  producers  were 
conditioned  upon  the  world  price  for  sugar  plus  the  amount  of 
the  tariff.  Under  the  theory  contained  In  the  Jones-Coetigan 
amendment,  however,  returns  to  beet  producers  are  largely 
divorced  from  the  world  price  They  no  longer  depend  upon  the 
indirect  and  uncertain  tariff  benefit  trickling  down  through 
processors  and  middlemen.  Toxn*  market  Is  no'v  protected  by  the 
quota  system,  and  your  income  ia  supplementiNl  by  benefit  pay- 
ments granted  in  return  for  a  balanced  production. 

Let  us  see  how  the  profn^un  has  worked  out  Tou  are  aware 
that  our  yearly  domestic  consumption  of  s\igar.  cane  and  beet  was 
estunated  for  1934  to  be  8.462,000  tons.  The  problem  Congress 
and  the  administration  faced  was  to  decide  what  share  of  this 
domestic  nuu-ket  sugar-beet  producers  could  and  should  be  given. 
It  was  necessary  to  consider  past  production  of  sugar  beets,  both 
for  a  long  range  at  year*  and  for  the  peak  years  The  Interests 
of  domaaUc  cane  producers  had  to  be  oonsldered.  Because  HawaU. 
Puerto  Rico,  snd  the  Philippines  are  under  the  American  flag, 
and  because  they  are  so  largely  dependent  upon  Income  from 
stigar.  their  inUrests  could  not  be  ignored  And  if  we  were  to 
pursue  the  "good  neighbor"  policy  with  respect  to  Cuba.  If  ws 
wished  to  restore  some  of  our  valuable  export  trade  with  her  in 
the  Interests  of  agriculture  and  Industry  In  many  paris  of  our 
country,  then  decency  and  good  sense  demanded  at  least  some  at- 
tention to  the  Cuban  sugar  situation. 

The  upshot  of  the  congressional  deliberations,  as  you  know,  was 
the  decision  that  of  the  total  domestic  consumption  of  nearly  six 
and  one-half  million  tons,  American  sugar-beet  producers  should 
provide  1.550.000  tons  raw  value  If  and  when  there  Is  an  Increase 
In  domestic  consumption,  the  quota  for  the  continental  area  la 
to  be  Increased  by  30  percent  thereof  involving  a  26  7 -percent 
Increase  for  beet  sugar,  a  4  3-percent  Increase  for  cane  sugar. 

This  basic  quota  of  1.560.000  tons  for  sugar  beets  Is  higher  than 
the  marketings  of  any  previous  year,  and  higher  than  the  produc- 
tion of  any  year  but  one,  that  one  being  the  record  crop  of 
1933-34  The  quota  compares  with  a  previous  hi^h  record  of 
marlcetings  of  1.900.000  tons  in  1»S3.  and  with  a  marketing  aver- 
age for  the  9  years.  1936  33.  of  1.1S4  efl7  short  tons.  Compar- 
ing the  quota  with  past  producuon.  we  find  It  substantially  above 
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the  9-year  average,  but  13  percent  brtow  the 
record  year  1933.  when  the  crop  totaled  1.766/ 
value. 

So  far  as  marketings  of  sugar  are  ooncemed, 
sugar-beet  Industry  of  the  United  States  has  made 
compared  with  other  years,  but  has  for  the  tlaaaj 
the  right  to  expand  marketings — at  a  loss — In 
minimum  Income.  This  restriction  on  expansion, 
not  restrict  any  expansion  which  might  be 
crease  in  domeetlc  consumption. 

Under   the  Jones-Costlgan  Act  the  limitation 
rather  than  on  production.     As  you  know, 
make  the  marketing  limitation  feasible  groi 
accepted   acreage  allotments,  and  are  reoeiTing 
under   these    Individual    oontracta.     The   Jox 
not    become   law   untU   ICay   9.    19S4.   oonaequent 
planted   to  sugar  beeto  in   1034  was  not  sut 
the  exceptionally  high  acreage  of  1933.  but  the 
cut  down  by  drought.     The  acreage  allowable 
ment  program  Is  975.695  acres,  which  compares 
acreage  of  983.000  acres  in  the  peak  year  1988.  and 
of  734.889  acres  for  the  9-year  period. 

The  quotas   assigned  our   insular  poaai 
Interest  at  this  point.     To  sugar  producers  In  UM(1 
1934  quota  was  assigned  at  a  figure  23,3  pwcent  ~ 
year's  shipments   of  sugar  from  them   to  us.     TlMl^i 
quota   for    1934   was    12   percent   under  the  peak 
Hawaiian   quota   10i>  percent  under.    Hie  Cuban 
other  hand,  representa  a  decline  of  51,8  percent 
peak  shipments,  and  a  decline  of  86,2  percent 
average. 

Prom  these  facts  it  is  dear  that  AnMrtcan 
have   been  asked  to  make  relatively  alight  adji 
parlson  with  the  adjustments  necessary  with  their 
petltors.   and    by  comparison   with  the  adjuataasa' 
instance,  of  cotton,  tobacco,  wheat,  and  eora-bog 
it   so   happens   that   because  of  weather  condlt 
because   of   the   increase  In  the  value  of  crops 
beets.   American   producers   have   not   been   able 
amount  of  sugar  beets  called  for  In  their  quota. 

A  detailed  statement  of  the  results  oe  tba 
program  to  date  would  include  oonslderaMe 
69.943  contracts  signed,  and  the  77.5B1  dieeks 
the  payment  of  over  nine  and  oae-balf  million 
payments,  with  the  prospect  that  this  sum  wlUv 
$17,000  000  when  payment  Is  completed  on  the  18M,r 
marketed.  The  most  significant  Iton,  bowerer.  Is 
of  world  sugar  prices  with  prices,  plus  b 
by  domestic  producers.  At  present  Abmb 
being  offered  for  export  at  the  basis  of  1  JO  cento 
This  means  the  value  of  800  potmds  oC  sugar  in  a^l 
beets  is  $3.60.  processed  and  ready  for  market. 

Beet  growera  in  the  United  States,  under  the 
quota  provisions  of  the  Jones-Costlgan  Act,  and 
adjustment  contracts,  will  receive  not  gSjtO  a 
of  about  $6.75  a  ton.    This  will  net  m 
average  producer,  but  It  doss  mean  sffeottve, 
tlon — a  genuinely  fair  return  for  balanw 

You    may    be    interested    in   the   precise    flguies 
Despite  the  drought.  Colorado  harvested  178,000 
1934.  which  compares  with  200.000  aeres  ta  ISC 
1933.     Contracts   were   submitted   by   ll.lft 
totaling  $2,410,517  have  been  sent  out.    On  tha. 
production  of  1.560,000  tons  of  sugar  beets, 
receive  about  $6  a  ton  from  the  factories  and 
a  ton  as  benefit  payments,  or  a  totid  ct  80.75  a 
rado'B  income  from  sugar-beet  produetkm  for  tbs 
approximate    $10,570,000.     While   this   Is  about  01 
million    dollars    under   the    gross    inooaae   on   ttat'^ 
3.638.000    tons    of    beets.    It    Is    about   a   fflUrtll 
Income  from  the  1933  crop. 

I  find  that  sugar-beet  Income  In  Oolorado  has, 
recovery   than   grain   Income   for  the   United  St 
Comparing   1934   income  with  the  average  moooM] 
1923-31,  Colorado  growera  last  year  had  a 
was  about  60  percent  of  the  10-ysar  average, 
ducers  the  country  over  had  an  Ineoms  last 
percent,  even  including  benefit  payments,  of  tbe 

Comparable  restilts  can  be  llstsd  for  other 
Fortunately,  these  results  have  been  obtained 
ment  of  our  relationships  to  our  Inaolar 
In  fact,  by  virtue  of  the  provisions  of  the  Jc 
by  virtue  of  a  trade  agreement  now  In  effect,  our 
has  shown  a  gratifying  increase. 

Agrlcultxire  In  partlctilar  has  reason  to  be  Inl 
of  the  results  of  this  trade  agreement.    The  trade 
Into  effect  in  the  fall  of  1934.     Comparing  tbe 
tember-May    1934-35.    with    the   same   period   a 
find  our  exports  of  wheat  flour  up,  hai 
nearly  a  million  pounds,  and  lard  up  neacty 
as  compared  with  ll.OOOjDOO  pounds  the  year 
exports    of    automobiles,    machinery,    and   other 
creased  proportionately.    Though  Colorado  may  aa$] 
lard  or  autocnoblles  for  export.  Colorado's 
a  genuine.  If  Indirect,  Interest  In  sudi  eaports.  f« 
ment  in  our  foreign-trade  situation  Is  raOeeted  In  '^ 
purr  basing  power  In  this  country  for  each 
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So  far  as  the  ccmsumer  Is  ocmcemed.  It  mtist  be  frankly  ad- 
mitted that  he  pays  the  cost  of  the  protection  now  possessed  by 
the  domestic  sugar  industry,  Just  as  he  pays  the  cost  of  the  pro- 
tection possessed  by  any  other  tariff-protected  Industry.  In  the 
case  of  sugar,  however,  the  consumer  has  not  had  to  pay  any 
more  under  the  adjustment  program  than  he  paid  In  ths  past. 
The  Agricultural  Adjustment  Act  contains  a  ctnuumer-protectlon 
clause  which  puts  a  celling  on  price  Increases  through  control 
of  production  or  marketing,  the  celling  being  the  proportion  of 
his  dollar  the  consumer  spends  for  food  now  as  compared  with 
the  pre-war  years,  1900-14.  It  would  be  Interesting  to  sse  such 
a  ceiling  in  all  tariff  schedules. 

The  responsibilities  of  sugar-beet  growers  toward  labor,  m  con- 
sideration of  benefits  obtained  under  the  Jones-Costlgan  Act. 
have  warranted  and  received  both  study  and  action.  The  act 
became  law  so  late  In  the  spring  of  1934  that  It  was  not  possible 
to  affect  labor  relations  last  year.  Determination  of  wage  rates. 
therefore,  was  left  to  the  usual  bargaining  between  Individual 
producers  and  laborers.  But  In  order  to  guard  against  ncmpay- 
ment  of  wages,  much  complained  of  by  laborers,  the  adjustment 
contract  provided  that  the  second  Installment  of  the  benefit  pay- 
ment to  producers  on  the  1034  crop  should  be  conditional  on 
settlement  of  all  bona  fide  wage  clsdma.  Some  2,000  oomplalnts 
were  subsequently  acted  upon  by  ccmtrol  committees,  and  200 
of  these  are  awaiting  settlement  by  the  sugar  section  of  the 
A.  A.  A.    Many  other  ccanplalnts  were  settled  Informally. 

This  year,  for  the  1935  crop,  It  has  been  possible  to  take  further 
steps  to  Insure  satisfactory  relationships  between  prodtraer  and 
laborer.  Producers'  associations  In  southern  Colorado  and  In 
Montana,  and  nxuneroxu  associations  of  laborers,  requested  a  de- 
termination of  minimum  wage  rates  for  the  season.  Orowers' 
organizations  In  northern  Colorado,  Nebraska,  and  Wyoming  re- 
ptH^ed  failure  to  agree  on  such  rates.  Accordingly  hearings  were 
held  In  Colorado,  Nebraska,  and  Montana,  and  minimum-wage 
rates  were  subsequently  determined. 

The  rates  have  been  based  on  three  considerations:  The  past 
relationship  at  wagea  to  lnc<Hne  from  beets,  past  relatlooship  at 
wages  to  prices  of  beets,  and  the  past  relatlonahip  of  lalxn"  costs 
to  total  costs.  The  rates  set  are  roughly  40  percent  higher  than 
those  paid  In  1933.  Though  lower  than  the  rates  demanded  by 
the  laborers,  they  are  m  line  with  purchasing  power  criteria  ct 
the  years  1924-26,  chosen  as  the  base  period  for  this  determination. 

In  addition  to  this  rate  determination,  the  administration  and 
the  growers  have  taken  preliminary  steps  to  eliminate  child  labor 
from  the  beet  fields.  The  adjustment  contract  specifies  that  no 
chUdren  under  14  years  of  sge.  other  than  members  of  the  pro- 
ducer's immediate  family,  may  be  employed  In  the  beet  flrtds, 
and  that  for  those  between  14  and  16  years  of  age  the  working 
day  shall  not  be  l«iger  than  8  hours. 

In  sugar-beet  areas  there  Is  likely  to  be  much  talk  of  tbe  value  of 
high  tariffs  In  general  and  of  sugar-beet  tariffs  m  particular.  I 
have  already  dealt  with  the  way  in  which  a  tariff  on  Cuban  sugar 
amounting  to  more  than  100  percent  ad  valorem  built  up  Insular 
competition  behind  the  tariff  wall  to  bring  the  demestie  sugar- 
beet  producer  to  rum.  and  how  we  have  used  a  smaller  tariff  and  a 
processing  taz-beneflt  payment  program  to  restore  a  modest  pros- 
perity. I  wish  now  to  discuss  tariffs  In  general  as  they  affect  agri- 
culture In  general.  There  has  been  much  talk  along  this  11ns  be- 
cause 1034  was  the  worst  drought  year  In  the  Natkm's  history. 
Drought  cut  gram  production  by  2.0O0J0OOJ0ao  buShds.  It  Is  not 
surprising,  therefore,  that  there  have  been  Imparts  of  feed  gralna 
Into  the  United  States.  For  the  11  months  ending  May  81.  1985. 
however,  they  have  amotmted  to  leas  than  8  percent  of  tbe  drought- 
created  vacuum. 

This  coming  year  we  ihall  harvest  probably  40,000,000 
more  crops  than  last  year.  In  tplte  at  very  unfavorable 
for  com  in  May  and  June,  It  now  appears  from  July  1  reports  that 
we  may  harvest  In  1085,  roughly,  one  and  one-half  billion  more 
bushels  of  grain  than  last  year.  This  means  that  with  many  crape 
we  shall  agam  be  faced  with  a  very  mterestlng  export  proMem. 
This  is  especially  true  of  wheat  and  rye.  Agriculture  ss  a  whols  la 
on  an  export  basis  normally  to  the  tune  of  60.000j000  aeres.  As 
long  as  this  U  the  case,  Colorado  cannot  build  a  well  around  her- 
self. Neither  can  the  United  States.  High  tariffs  by  destroying  the 
market  for  the  product  of  60,000,000  acres  and  by  Increasing  the 
costa  of  products  which  Colorado  farmers  buy  have  dons  tbe  Colo- 
rado farmer  Infinitely  greater  damage  than  he  will  ever  know.  But 
It  happens  the  tariff  Is  such  a  sacred  thing  and  has  built  vp  so 
many  vested  Interests  that  nothing  can  be  done  about  it  soddenly 
or  without  careful  consideration.  Tlierefore  the  fanner  must  have 
his  processing  tax  and  benefit  payment  as  his  oflket  to  the  havoc 
wrought  by  the  tariff.  In  this  vray  we  have  helped  the  eoCton. 
wheat,  com.  tobacco,  and  sugar  farmers  to  meet  an  otherwlsB  tan- 
poaslble  situation.  With  ordinary  weather  m  1080  we  will  hear 
nothing  about  Imports  of  farm  prtxlucta  except  from  politically 
minded  demagogues.  There  may  still  be  small  Imports  of  a  few 
producta  as  a  result  of  a  hangover  of  the  drought,  but  the  sconomie 
effect  will  be  so  slight  as  to  be  Insignificant.  I  bops  and  bdJeve 
that  1036  will  see  the  last  attempt  of  designing  polltietans  to  fool 
farmers  with  promises  about  paper  tarlfts  which  never  have  and 
never  can  do  him  any  good. 

TRIBTm  TO  THI  STAR  OF  COMMkCUCUT 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  oonaent 
to  have  inserted  in  the  Rscou)  an  editorial  piihltshed  In  tbe 


tV.Sf^ 


,it-.__'.^i  _        _ 


•  v««      «■ 


It  ha«  been  26  jean  mince  I  had  the  pleasure  of  Ttsitlng  Oreeley.  |  age   for  the  9   years.    1935^  33.   of    I.IM  M7   short    tons.       Compar- 
In  the  tummer  of  1909.  Ln  order  to  become  acquainted  with  trrl-  ^  ing  the  quota  with  paat  producuon,  we  tind  it  subbtantially  above 
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New  York  Son  of  Saturday  last  touching  briefly  on  some 
aspects  of  the  history  of  the  State  of  Connecticut. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcosb.  as  follows: 

(rrom  Um  New  York  Sun  of  July  13.  1935) 

UTTLM.  BCT  OH   MT  t 

Coimectkrut.  as  many  baTC  obaenred.  la  a  amall  State  Its  area 
la  leaa  than  5.000  aquare  mlln.  In  extent  tt  ranka  forty-alxth 
among  the  States:  tn  population,  twenty-ninth.  Ita  Inhabltanta 
number  not  so  many  more  than  there  are  realdenta  tn  the  BrotLz; 
Juat  about  aa  many  as  there  are  tn  Detroit.  But.  like  many  per- 
aena  who  are  under  the  average  height  and  weight.  Connecticut 
has  always  had  plenty  of  energy — plenty  of  tnUlatlve.  get-up-and- 
go.     It  haa  always  lieen  good  at  starting  things. 

OoBneetleut  can  claim  to  have  written  the  first  democratic 
conacttutlon.  to  have  founded  the  first  school  of  law.  the  first 
acbool  with  really  systematic  Instruction  In  music,  and  the  Amerl- 
ean  systeoi  of  agrtculturmi  espenm«nt  stattona.  It  was  among  the 
first  to  offer  higher  education  to  women.  There  are  some  who 
b«llev«  that  Bl  Whitney  began  modem  manufacturing  methods 
that  lad  to  mass  prodoctlon  In  hla  factory  at  WhltnejrrUle.  Conn., 
much  mora  than  a  hundred  years  ago.  True  or  not.  no  one  can 
dsoy  that  the  Connecticut  Yankee  has  had  great  Inventive  genlias; 
that  modem  Industry,  as  well  as  representative  government  and 
sdueatlon.  has  found  Connecticut's  relatively  few  acrea  a  very 
lartile  aoU. 

A  pffoTeasoc  at  political  eoonomy  at  Prlnoeton — not  a  native  son  erf 
Connsctlcut — called  ttM  Connecticut  OonsUtutloo  "  the  first  con- 
scious and  deliberate  effort  on  thla  continent  to  establish  the  demo- 
eratlc  prlndpls  in  control  of  government  •  •  •  the  first 
written  and  democratic  constitution  on  record."  In  the  course  of 
a  quarter  ct  a  c«ntury  Connecticut's  first  law  ichool.  founded  at 
Litchfield  in  1784.  educated  In  the  law  16  United  States  Senatora. 
ao  oCbsr  Membera  at  Congress.  S  JusUess  of  tbe  United  States  Su- 
preme Court.  10  Oovemon.  6  Cabinet  members.  aiKl  uncounted 
Judges.  Aaron  B\irr  and  John  C.  Calhoun  were  two  of  tbe  many 
brllllaat  legal  minds  polished  here  In  the  early  days  of  the  Republic. 

In  literature  and  journalism  Hartford  takes  title  to  two  priorities: 
tbe  Hartford  Wits,  said  to  be  the  first  literary  school  in  the  United 
States,  and  the  Hartford  Courant.  the  oldest  newspaper  Ln  tbe 
country  published  in  the  same  town  with  tbe  continuous  use  of  the 
same  name  and  the  unbroken  continuity  ot  ita  publishing  corpora- 
tion. 

Connecticut,  then,  to  recapitulate,  has  very  notably  started  things 
la  politics,  education.  Industry,  literature,  and  joumaiiam.  and  at 
her  three  hundredth  birthday  party,  at  Its  height  this  summer. 
deserves  a  great  big  hand  from  her  next-door  neighbor.  New  York. 
It  may  be  said  oi  her  again  at  this  time.  "  She  is  little  •  •  • 
hut,  ah.  my  I  " 

MOMKXJLTXnua.   ABJTTSTMXMT   SMmnSTaATIOV 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
•482)  to  amend  the  AgrtciUtural  Adjustment  Act.  and  for 
other  purpoeeB. 

ICr.  POPE.  I  QfTer  an  amendment  to  the  committee 
amendment. 

The  Vies  PRESIDKNT.  The  Senator  from  Idaho  offers 
an  amendment  to  the  committee  amendment,  which  wlB  be 
stated. 

Mr.  McNARY.  Mr.  President.  I  inquire  was  thoe  an 
anandment  pending  at  the  conclusion  of  the  session  on 
Friday?  

Hie  VICE  PRESIDENT.  As  tlie  Chair  understands,  there 
was  pending  at  that  time  the  committee  amendment,  as 
amended,  on  page  11.  hne  6.  Inchidlng  soybeans,  and  so  forth, 
tn  the  bin. 

Mr.  McNARY.  I  ask  that  the  clerk  sUte  tbe  amendment 
then  pending. 

The  VICE  PRESIDENT.    The  amendment  wUl  be  stated. 

The  Ckxiy  Clemk.  On  page  11,  Une  6,  after  the  word 
"canning",  it  Is  proposed  to  insert  tbe  words  "soybeans, 
package  bees  and  queen  bees,  poultry." 

Mr.  McNARY.  Mr.  President,  I  thought,  tn  order  to  serve 
tbe  bast  Interests  of  dertrahle  parliamentary  procedure,  that, 
kgr  imanlmons  cooaent,  we  were  to  take  up.  separately  and 
not  as  a  group,  each  (me  of  the  commodities  mentioned  in 
ttia  amendment  I  am  sure  such  an  order  was  made.  At 
tbe  time  I  prt^MHiDded  to  the  then  occupant  of  the  chair,  the 
Senator  from  Wevada  CMr.  Prtmaw),  that  question. 

The  VICE  PRESIDENT.  The  parliamentary  clerk  sug- 
gests to  the  Chair  that  tbe  same  object  can  be  accomplished 
by  moving  to  strike  out  The  Chair  does  not  know  exactly 
what  the  agreement  was. 

lir.  McNART.  I  think  I  can  tdl  tbe  Chair  hi  a  moment. 
Ttie  occupant  of  the  chair  at  that  time  was  the  Senator 
from  Nevada  [Mr.  PrmcAM].    Effort  was  made  to  consider 


an  these  commodities  in  a  ?roap  as  one  amendment.  I 
made  the  objection  and  suggestion  that  we  treat  thcra  as 
separate  amendments  so  that  we  could  take  up  soy  beans, 
package  bees  and  queen  bees,  and  poultry,  each  separately, 
for  the  particular  reason  that  I  knew  there  would  be  some 
objection  to  poultry  remaining  in  the  bill;  and  if  no  one  else 
is  prepared  to  do  so,  I  think  the  Senator  from  Rhode  Island 
[Mr  MetcalfI  has  an  amendment  to  strike  poultry  from 
the  bill. 

The  VICE  PRESIDENT.  Let  the  Chair  state  to  the  Sen- 
ator from  Oregon  that  he  has  recognized  the  Senator  from 
Idaho  TMr.  Pope],  who  has  sent  to  the  desk  an  amendment 
proposing  to  strike  the  word  "  poultry  "  from  the  committee 
amendment. 

Mr.  McNARY.    Very  well. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Idaho  to  the  amendment  reported  by  the 
committee  will  be  stated. 

The  Chixt  Clxrk.  In  the  c(xnmlttee  amendment,  on  page 
11.  line  7.  after  the  words  "queen  bees",  it  is  proposed  to 
strike  out  the  word  "  poultry." 

Mr.  POPE.  Mr.  President.  I  offered  this  amendment  in 
the  committee.  I  offered  it  because  of  the  request  of  the 
poultry  growers  of  my  State.  I  received  a  telegram  from 
the  Idaho  State  Hatcherymen's  Association,  signed  by  the 
president  and  secretary,  requesting  that  I  support  such 
amendment.  I  should  like  to  offer  this  telegram  for  the 
Rbcord  as  a  part  of  my  remarks  to  show  that  fact.    It  reads: 

Calowvx,  Idaho,  Junt  12,  1935. 
Hon    Jamxs  Pops: 

We  urge  your  support  that  poultry  and  poultry  products  be 
Included  In  marketloft  agreement  section  of  trlple-A  sunendments. 

loAHO  State  HATCHsaTMUo's  Association. 
OacAS  DuMLAP.  Preiidmt. 
aaoBcs  Ltmch.  Secretary. 

I  also  have  the  report  of  the  American  Farm  Bureau  which 
made  the  st^ttement  that  the  poultrymen  throughout  the 
country  were  in  favor  of  that  amendment. 

However.  I  find  that  many  of  the  poultrymen  of  my  State 
are  now  opposed  to  it,  and  on  July  13  I  received  a  telegram 
reading  as  follows: 

Calowsll.  Ioaho,  Juljf  13,  193S. 
Hon    J.  P.  Pops. 

Senate  Office  Building.  Waahinirtcm.  D.  C.- 
Idaho hatcherymen  agreed  that  poultry  and  eggs  be  eliminated 
from  A.  A.  A.     Would  like  to  have  baby  chicks  inclxided. 

Idaho  Stats  Hatcrsbtmen'b  Association, 
Obcab  Dnn.AP,  Freaident. 

I  also  find  that  the  American  Farm  Bureau  now  makes 
the  statement  that  they  are  not  further  Interested  in  the 
amendment.  Therefore,  I  am  moving  to  amend  the  com- 
mittee amendment  by  striking  out  the  word  "  poultry." 

Mr.  BORAH.  Mr.  President,  I  desire  to  concur  in  the  re- 
quest of  my  colleague.  In  support  of  It,  I  ask  to  have 
inserted  in  the  Rxcokd  a  number  of  telegrams  on  the  subject. 

The  VICE  PRESIDENT.  Without  objection,  the  telegrams 
will  be  printed  in  the  Rxcokd. 

The  telegrams  referred  to  are  as  follows: 

CAunrsu..  Inawo.  ^itiy  11.  1935. 
Hon.  WnxiAM  K.  Bosah. 

Senate  Office  Building.  WoMhinfton,  D.  C: 
Understand  Senate  bill  A.  A.  A.  amendments  on  floor  including 
poultry  eggs.  Absolutely  opposed  Including  fmultry  eggs  under 
this  amendment  giving  Secretary  of  Agriculture  virtual  dicta- 
torship over  poultry  egg  Industry.  Appreciate  your  support.  Have 
poultry  egga  taken  out  of  this  bill. 

L.  A.  lIcBaTPa. 

Twnr  Paixs,  Xbaro.  jMlf  4.  1935. 
Senator  WnxuK  C  Bosah. 

Senate  Building.  Waahinffton.  D.  C  : 
Notice  Senate  Committee  on  Agrlcultvire  and  Fmeetty  have  In- 
chided  poultry  and  eggs,  their  redraft  House  bill  8403.  Peel  this 
Injustice.  Our  Idaho  farmers  also  should  demand  there  be  hear- 
ing on  bill  If  poultry  and  eggs  be  added.  Wiring  Senator  Pops 
effort  secure  hearing.     Anything  tie  done  this  end   advise. 

H.  J.  Bonis. 


Nampa.  lAAHa  Jul9  11.  1935. 
Senator  WnxxAit  Bosab. 

Seaelor  Oiaatbcr.  WmMktugttm,  D.  C: 
We  object  to  the  Inclusion  of  poultry  and  poultry  products  and 
the  products  of  milk  in  the  amendment  to  the  agricultural  act. 


purchasing  power  In  this  country  far 


I  to  have  insenea  m  uie  xuboims  an  eoiwruu  puouaum  in 
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or  H.  R.  8492.  as  being  dertrlmental  to  both  the 
industries,   and   eepeclaUy   In   this  dlstvlet   whlc 
the  large  markets,  and  uige  that  you  vote  sgainat 

JxmncA  * 


nutTA,  laawo. 

Bon.  WirxiAM  E.  Bobah. 

Senate  Office  Building.  Wa*Mngtom,  D.  C: 
We  are  not  In  favor  of  Senate  bill 
of  the  three-A  amendment  with  refoanoe  to 

Ms 


The  VICE  PRESIDENT.    The  quesUoQ  la 
the  amendment  offered  by  the  Benator 
PoPKl    to  the  amendment  reported- by  tbe 
amended. 

The  amendment  to  the  amendment,   ag 
agreed  to. 

The  VICE  PRESIDENT.     Tlie  qiMgtlOll  Ig 
the  committee  amendment,  as  amended. 

Mr.   SMITH.    Mr.  President,  as  the 
ment  now  stands,  hops  and  poultry  bave 
The  question  is  now  upon  agreeing  to  tbe 
ment.  as  amended. 

The  VICE  PRESIDENT.    "Hiat  la  correct 

Mr.  BORAH.    Mr.  President,  did  I 
to  say  that  the  question  is  on  tbe  adoption 
ment,  as  amended? 

The  VICE  PRESIDENT.    That  iB  correct. 

lix.  BORAH.    May  we  have  the  amenrti 
stated  so  we  may  know  what  we  are  to  Toti 

The  VICE  PRESIDENT.    The  clerk  will 
ment.  as  amended. 

The  Cmzr  Clekk.    The  amendment,  ag 
page  11,  lines  6  and  7,  and  now  reads  as  foDovt; 

Soybeans,  package  bees,  and  queen  bees. 

Mr.  KJNQ.  Mr.  President,  in  Tlew  of  tbe 
by  the  Senator  from  Virginia  [Mr.  QLAgg]  » 
with  respect  to  queen  bees  and  tbeir  progeny, 
was  going  to  move  to  strike  out  "package 
bees."    If  not,  I  shall  move  to  strike  but  tboae 

Mr.  OLASS.    Mr.  President.  I  botM  tbe 
I  shall  vote  with  him. 

The  VICE  PRESIDENT.    The  Seoi^tor  frotn 
amendment,  which  will  be  stated. 

The  Chut  Clkkk.    In  the  ctHXunlttee 
11,  lines  6  and  7.  It  is  proposed  to  strike 
"  package  bees  and  queen  bees." 

Mr.  SMITH.    Mr.  President,  before  actioa  Ig ; 
question,  as  chairman  of  the  committee  I 
statement.    Different  members  of  tbe  comml 
move  to  amend  the  text  as  it  came  to  us 
This  particular  item  has  been  the  object  of 
cetious  remarks  here  on  the    floor  of  tbe 
remember  who  was  the  proponent  of  tbe 

I  think  at  this  point  it  Is  very  well  for  me  to 
ence  to  the  action  of  the  Senate  tbe  other  dajrj 
refusing  to  strike  out  the  words  "  and  not 
for  canning  "  that  every  member  of  tbe 
discussion,  and  every  member  of  tbe  commit 
and  a  majority  were  present — ^voted  for  tbg 
committee  in  reference  to  that  phraseology. 

I  was  disappointed  that  the  members  of 
who  were  most  responsible  for  tbe  dlscuwion 
of  this  phraseology  did  not  come  to  tbe  defc 
on  the  floor  of  the  Senate.  I  now  submit 
for  canned  fruits  is  the  major  market  in 
producers  of  fruits.  By  the  action  of  tbe 
divided  the  market,  one  portion,  perhaps  tli« 
of  the  farmer's  product,  being  unregulated 
of  the  canner,  while  the  other  portion. 
fruits,  is  wholly  regulated. 

I  desire  to  reemphasize  what  I  bave  said. 
the  committee  heard  this  matter  discussed 
the  elements  which  entered  into  it  were 
before   the   committee.     The   members  of 
imanimously  voted  to  incorporate  the 
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when  it  came  here  for  discussion  not  a  member  of  tbe  com- 
mittee, with  the  exception  of  tbe  Senator  from  Netoasks 
[Mr.  NoRRis],  rose  to  express  bis  opinion.  Of  course,  tbe 
Senate  has  a  right  to  do  as  It  pleases,  but  it  seems  to  me 
the  members  of  the  committee  should  have  expressed  tbe 
fact  that,  after  full  discussion,  they  had  consented  to  tbe 
Insertion  of  the  langiiage. 

As  to  the  question  of  package  bees  and  queen  bees.  I  do 
not  know  anything.  I  would  not  handle  tbe  things  by  reg- 
ulation or  otherwise.  Someone  brought  tbe  items  b^ore 
tlie  committee,  thinking  It  would  be  advisable  to  regulate 
them  along  with  other  farm  products,  and  I  now  invite 
whoever  did  so  to  defend  the  proposal  or  let  tbe  items  be 
stricken  from  the  bill. 

Mr.  BANKHEAD.  Mr.  President.  I  offered  tbe  amend- 
ment In  the  committee,  as  I  stated  on  the  floor  a  few  days 
ago.  There  is  quite  a  bee  Industry  In  some  six  or  eight 
States,  mostly  In  the  South.  Iliey  are  at  present  operating 
under  marketing  agreements.  I  received  telegrams  ixom 
the  representatives  of  the  bee  shippers  in  scMne  six  or  seven 
States,  pointing  out  that  they  are  now  operating  under  such 
agreemmts,  and  asking  that  the  bee-shipping  industry  be 
Included  so  they  might  continue  under  their  present  pro- 
gram. On  the  basis  of  the  requests  from  tbe  cbalrman  of 
the  organization  of  the  bee  shippers,  a  very  higb-dass  man 
who  lives  in  my  State,  I  offered  the  amendment 

If  the  people  engaged  in  the  business  in  quite  a  number 
of  States  have  requested  that  they  be  permitted  to  remain 
under  the  marketing  agreement  program.  I  cannot  see  why 
Members  of  the  Senate,  because  of  facetious  remarks  or  be- 
cause they  have  no  direct  contact  with  the  bee-sbipping 
industry,  should  object  to  granting  tbeir  request  and  letting 
them  be  included. 

In  view  of  their  desire  to  remain  under  tbe  provisions  of 
the  bill  purely  upon  the  basis  of  marketing  agreements  pro- 
vided for  by  the  bill,  I  hope  the  motion  of  the  Senator  from 
Utah  will  not  prevalL 

Mr.  GLASS.  Mr.  President,  I  agatai  protest  that  tbe  re- 
marks made  by  me  were  not  altogether  of  a  facetious  nature. 
They  may  have  assumed  that  tenor  because  of  tbe  ridiculous 
proposal  to  make  queen  bees  a  primary  agricultural  com- 
modity, the  production  of  which  is  to  be  controlled  by  tbe 
Secretary  of  Agriculture. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Malomst  in  the  chair) . 
Does  the  Senator  fnun  Virginia  yield  to  tbe  Senator  from 
Alabama? 

Biir.  GLASS.    I  yield. 

Mr.  BANEIHEAD.  The  Senator  misconceives  the  object 
of  the  amendment.  It  does  not  make  bees  of  any  sort  a 
basic  agricultural  commodity.  It  does  not  in  any  maww^ 
seek  to  control  production.  It  only  relates  to  tbe  shipment 
of  bees  in  Interstate  commerce. 

Mr.  GLASS.  It  malces  tbe  produce  of  queen  bees  an 
agricultural  commodity. 

Mr.  BANKHEAD.  No;  I  beg  the  Senator's  pardon.  It 
merely  authorizes  the  bee  shippers  to  remain  under  a  mar- 
keting agreement,  not  a  production  agreement,  but  a  sales 
agreement. 

Mr.  OLASS.  Incidentally  and  inevitably  there  win  be  an 
effort  to  control  the  production  of  queen  bees.  A  few  days 
ago  I  received  a  letter  from  an  intelligent  and  most  estima- 
ble lady  In  Wisconsin,  as  I  recall,  telling  me  bow  tbe  produc- 
tion of  bees  might  better  be  controlled:  that  is,  telling  me 
what  would  be  a  more  feasible  plan  for  birth  ccmtrol  of  bees 
than  is  provided  In  the  pending  provi8i<m  of  this  particular 
bilL  [Laughter.]  I  do  not  precisely  recall  what  ber  method 
was.  I  simply  thanked  her  for  the  information,  and  told 
her  that  on  general  principles  I  thought  my  quem  bees 
were  as  much  entitled  as  were  any  other  species  of  animal 
to  enjoy  tbe  "  more  abundant  life  "  that  Professor  Ttigwell 
is  providing  for  human  beings. 

With  all  due  respect  to  the  distinguished  Senator  from 
Alabama.  I  think  it  makes  the  bill  ridiculous  to  imdfrtake 
to  let  the  Secretary  of  Agriculture  control  tbe  bee  Industry 
of  the  country. 


iTw  occopuK  OK  me  cnazr  as  ouik  ome  wms  tne  senator 
from  Nevada  [Mr.  PrmtAii].    Effort  was  made  to  consider 


Wf  object  to  the  Inclxislon  of  poultry  and  poultry  products  and 
the  product*  of  milk  in  the  amendment  to  the  agricultural  act. 


beiore   the   committee.     Tne   memoers 
imanimously  voted  to  Incorporate  the 


Ittee    to  let  tne  secretary  ox  Agncuisure  coai<roi  voe  uee  idouhcj 
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The  PRE8IDDIO  OPFXCXR.  Ttw  question  is  on  the 
amendment  offered  by  the  Senator  from  Utah  [Mr.  Kno]  to 
the  amendment  of  the  oommlttee. 

The  amencfanent  to  the  amendment  wms  asreed  to. 

Mr.  VANDKNBERQ  subMOOetkUy  Mtid:  Mr.  President,  a 
parliamentary  tnqidry. 

The  PRESIDINO  OFFICER.  The  Senator  from  Michigan 
wUlaUtett. 

Mr.  VANDBNBKRO.  What  happened  to  the  amendment 
in  Mne  6.  page  11.  invohinc  soybeans?  Was  that  adopted  by 
the  Senate?  I  do  not  think  the  Senate  ever  voted  on  the 
ooBunlttee  amendment  as  amended. 

The  PRBSIMNO  OPPICXR.  The  Chair  Is  advised  that 
the  Senate  has  not  as  yet  voted  on  that  ^piestlon. 

Mr.  VAnDENBSRO.    Is  that  being  passed  over? 

Mr.  SMITH.  Mr.  President,  let  as  have  this  matter  clearly 
understood.  The  Senattv  from  Oregon  [Mr.  McNakt]  aslced 
that  each  Item  Included  In  the  Senatr  committee  amend- 
ment should  be  voted  upon;  and,  pursuant  to  that  suggestion, 
the  Senator  from  Idaho  [Mr.  Ponl  moved  to  eliminate  poul- 
try. Tliat  was  acted  upon.  I  ask  unanimous  consent  that 
the  artleles  enumerated  In  the  amendment  may  be  now  voted 
on  separatriy.  so  that  there  wiU  be  no  confusion.  We  have 
eliminated  hops.    We  have  eliminated  poultry. 

Mr.  VANDBNBERO.  There  Is  only  one  left.  We  can  very 
easily  vote  on  that  separately.     [Laughter.] 

Mr.  SMITH.    The  Senator  Is  correct. 

The  PRESIDINO  OFTICER.  The  request  of  the  Senator 
from  Oregon  was  made  before  the  present  occupant  of  the 
chah*  aseumedtheehatr. 

Mr.  VANDKIfBERO.  Are  we  floteg  to  return  to  soybeans 
for  a  vote?    That  is  aO  I  wish  te  know. 

The  PRESIDINO  OFFICER.  It  would  seem  to  the  present 
oecupant  of  the  chair  that  it  would  be  in  order  now  to  take 
aeOon  on  the  committee  amendment  as  amended  Inserting 


Mr.  POPE.  Mr.  President,  will  the  Senator  from  Michigan 
ytdd  for  a  moment? 

Mr.  VANDEIfBERG.    Tes;  If  I  have  the  floor. 

Mr.  FGPE.  A  few  moments  ago  my  motion  to  strike  out 
the  word  "  poultry  ",  In  line  7.  page  11.  was  adopted.  My 
attention  has  been  called  to  the  fact  that  the  words  "  poultry 
and  Its  products  "  appear  in  line  13.  page  16.  I  now  move  to 
strike  out  the  words  "  poultry  and  Its  products  **.  In  line  13. 
page  16.  in  order  to  make  the  bill  conform  to  my  amendment. 

Ite  PWESnJDIG  OFFICER.  Without  objection,  the 
amendment  offered  by  the  Senator  from  Idaho  is  agreed  to. 

Mr.  VANDENBERO.  Now.  Mr.  President,  is  the  pending 
qnsatton  soybeans? 

The  PRESIPntG  OFFILEK.    It  Is. 

Mr.  VANDBNBERG.  I  should  Uke  to  ask  the  chairman  of 
the  committee  something  about  the  soybean  amendment.  I 
should  like  to  know  where  it  comes  from  and  who  asked  for  it. 

Mr.  SMITH.  We  simply  transferred  what  was  already  in 
the  House  bill  If  the  Senator  will  look  on  lines  B  and  10, 
page  11.  he  will  see  the  words: 

Am  uaed  In  this  atctUm.  Um  tana  "  vagvtablas  "  tnrludM  aoybaana. 

The  committee  thought  that  was  rather  an  indirect  way  of 
doing  a  thing,  so  we  struck  out  that  language  and  Inserted 
the  word  **  soybeans  "  where  it  prtmerly  belongs.  It  seems 
that  the  Inentlmi  of  the  word  was  discussed  In  the  House, 
and  it  was  inserted.  I  do  not  remember,  in  the  oommlttee. 
any  propoaal  to  Include  this  oil-produciiw  industry. 

Mr.  HATCH.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  SMITH.    I  yiekL 

Mr.  HATCH.  As  a  matter  oi  fact,  in  the  committee,  no 
person  wugnelil  the  inclusion  of  soybeans.  It  was  merely 
a  oorrectton  of  the  House  hOL 

Mr.  SMITH.  The  word  "  soybeans  "  was  in  the  House  text. 
and  we  merely  clarified  the  House  text  by  putting  soybeans  in 
the  category  in  which  it  was  intended  to  to. 

Mr.  VAMDBNBBtO.  How  can  we  deal  with  one  oU-pro- 
«hicli«  bean  and  not  deal  with  them  all? 

Mr.  SMITH.  All  the  others  are  more  or  lo«  being  dealt 
with.  I  presume. 


Mr.  VANDENBERO.  I  do  not  foUow  the  Senator.  He  says 
"  all  the  others  are  more  or  less  being  dealt  with,  he  pre- 
sumes."   [Laughter.] 

Mr.  SMITH.     Yes:  I  presume  they  are. 

Mr.  VANDENBERO.     That  Is  conclusive. 

Mr.  KING.  Mr.  President,  I  am  not  satisfied  with  the  Im- 
portance and  the  necessity  of  including  soybeans.  I  should 
like  to  find  out  who  asked  for  It — what  Industry  demanded  it. 

Mr.  HATCH.    It  is  in  the  House  bill. 

Mr.  KING.  I  know  it  is  in  the  House  bill,  but  it  seems  to 
me  we  should  reject  the  House  provision. 

Mr.  SMITH.  The  House  committee  held  extended  hear- 
ings and  considered  all  these  products.  "Hiey  Included  soy- 
beans in  the  manner  I  have  indicated;  and  the  Senate  com- 
mittee merely  simpUfled  the  language  by  putting  soybeans 
in  the  proper  category  I  myself  think  that  if  we  are  going  to 
include  the  commodities  already  included — pecans,  walnuts, 
and  so  forth — the  House  provision,  ratified  by  the  Senate 
committee,  should  be  adopted. 

The  PRESTDING  OFFICER.  The  question  la  on  agreeing 
to  the  amendment  of  the  committee  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  KINO.  Mr.  President,  a  moment  ago  I  offered  an 
amendment  to  strike  out.  in  lines  8  and  7,  page  11,  the  words 
"  package  bees  and  queen  bees."  The  same  provision  Is 
found  in  the  committee  amendment  in  line  12.  page  16,  In 
the  following  words: 

Package    beea    uid    tbelr   product*   and    queen   bee*   and    their 

producta 

In  order  to  be  consistent.  I  move  to  amend  the  amendment 
by  striking  out  the  words  I  have  Just  read,  so  as  to  har- 
monize with  the  first  amendment. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

The  clerk  will  state  the  next  amendment  passed  over. 

The  Chixv  Clxxx.  On  page  11.  line  7.  after  the  word 
"as",  it  is  proposed  to  strike  out  "defined"  axui  insert 
"  included." 

The  amendment  was  agreed  to. 

The  CKicr  Cuaic  On  page  11.  line  6,  after  the  word 
"  act  ',  it  is  proposed  to  Insert  "  and  standards  established 
thereunder  (incliidlng  refined  or  partially  refined  oleo- 
resin)." 

Mr.  KINO.  Mr.  President.  I  rise  merely  to  obtain  in- 
formation, because  I  am  not  clear  as  to  what  Is  meant  by 
the  words  "  and  standards  established  thereunder  (includ- 
ing refined  or  partially  refined  oleoresln)."  I  should  like 
some  Information  as  to  that  clause. 

Mr.  SMITH.  This  amendment  refers  to  the  regulations 
made  under  the  act  defining  the  standards.  The  Depart- 
ment already  has  under  general  legislation  standards  as  to 
quality,  and  so  forth. 

Mr  KINO.  This  amendment  does  not  amend  or  modify 
the  regulations  or  standards  which  heretofore  have  pre- 
vailed? 

Mr.  SMITH.     No. 

The  PRESIDINQ  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  dnxr  Clbsk.  On  page  11.  lines  9  and  10,  the  com- 
mittee proposes  to  strike  out: 

Am   uaed   In   thla  aectton.    the    term 
be«na 


vegetables  "   includea   ao7- 


Mr.  KING.  Mr.  President,  in  view  of  the  fact  that  we 
have  soybeans  in  the  bill  heretofore  without  it^nmng  a 
as  a  vegetable  or  food  or  anything  else,  it  seems  to  me  there 
is  no  necessity  for  this  aoiendment. 

Mr.  HATCH.     We  are  striking  out  the  language. 

Mr.  KINO.    Very  welL 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President.  I  think  that  concludes  tlie 
particular  paragraph  which  has  been  under  discussion. 
So  that  there  may  be  no  mislake  about  the  parliamentary 
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situation,  I  desire  infomtatian.  If  llie 
enough  to  give  it  to  me,  and  to  state 
tion  to  do  subsequently. 

We  have  been  acting  upon  conunittee 
were  passed  over.    We  are  suppoaed.  I 
the  bill  in  that  regard.     I  hxkend  to  offer 
ments  including  certain  particidBr  produotoj 
numbered  "(2)".  entitled  "Gononodttl 
cable  ":  but  I  assume  that  thoee  are 
which  must  be  taken  up  aft«  we  dMtU 
bill  In  the  aspect  of  taking  care  cf 
the   committee   which    have   been 
accurate? 

Mr.  SMITH.    That  is  the  undeBstaadlnc 
of  the  conunittee.    I  do  not  knofw  juit  vlMife- 
tary  situation  is.  ^ 

Mr.  JOHNSON.     I  wished  to  mnfce  It 
should  not  be  cut  off  hereafter  in  offertav 
this  particular  section. 

The  PRESIDINO  OFFICER.     The  CbaUr 
any  individual  amendments  to  the  House 
order   after  the   consideration  of 
shall  have  been  concluded. 

Mr.  McNART.    Mr.  President,  the  stmt 
Senator  from  California  oonfofrras  to  the  mli  \ 
standing. 

Mr.  KING.    May  I  hiquire  of  the  Senator'^^ 
whether  the  amendments  iHiMi  he 
Indicated,  deal  with  the  same  anbjecta. 
wool  or  m<Aiair  as  a  subject,  as  thoee  wlrfdi' 
with? 

Mr.   JOHNSON.     Mo;    I   Intend,   for 
an  amendment  to  the  langnace  in  Hne  4« 
was  adopted  by  the  Rouse,  stitukeu  omt 
tee,  and  reinserted  by  the  Senate,  go  aa  to 
canning  other  than  olives."    To  thftt  there 
tion,  I  know,  because  the  eannen  do  not 
assume  it  win  be  adopted  without  dUBeolty. 

Then  there  are  a  coajAe  of  other  prodi 
I  Intend  to  endeavor  to  Include,  sad  X 
now  merely  that  there  may  be  no  mltttikt 
mentary  situation,  and  that  I  may  not  bt 
after. 

The  PRESIDINa  OPPICER.    TIm  Ctetfc 
amendment  passed  over. 

The  Chxxf  Clxik.    On  page  U,  Bug  7, 
"  which  ",  it  is  proposed  to  ftrtke  oat  the 
mately  used  or  consianed"  and  to  Insert 
the  words  "  or  the  purpose  for  wUeh  It  Is 
read: 


"(5)  In  the  case  of  milk  and  Hi 
•uant  to  tbu  aectlon  abail  oontala 
terma  and  condttlona.  and  (except  ••  provided  la.' 
no  otbera: 

"(A)  Claaalfylng  milk  In  acoordaiios  wtth  theil 
or  the  purpoee  for  whleii  It  to  used,  and  fli 
method  for  fixing,  minimum  price*  for  each 
tion  which  all  handlers  shall  pay.  and  the  Uine 
shaU  be  made  for  milk  purchaaed  team 
of   producer!.     Such   prkses  abaU  be 
subject  only  to  adjustments  for  (1)  t<01« 
tion  differentials  ciutomarUy  appUed  by  the 
such  order.   (3)   the  gra<Se  or  quality  of  Um 
<3)    the   locations   at   which   deUvary  cC 
classification  thereof,  Lb  made  to  such 


Mr.  KINO.    Mr.  President,  I  tUak 
amendments,  either  to  this  section  or  to  i 
milk  and  its  products,  and  I  was 
amendment  just  read  might  not  be  _ 
ered  when  the  "milk  and  its  protfDOts 
brought  up. 

Mr.  McNARY.    Mr.  President.  Is  it  the 

tor  from  Utah  that  we  pass  over  the  Whole 
treating  with  milk? 

Mr.  KINO.    Yes;  It  seemed  to  me.  In  yiew 
it  is  spread  through  various  wcVht»,  that  tt 
T.xxix 7oa 
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deal  with  the  entire  qtiestton  of  asiDc  and  its  pitMtucts  at  one 
time.    I  have  no  obJecti(xi  to  dividing  it  up. 

BCr.  McNARY.  Tbe  subject  starts  on  page  11  and  con- 
tinues for  several  pages  oonaeeottvely.  I  wiah  to  knem 
whether  it  is  the  desire  to  pass  over  the  whole  matter  or  only 
a  portion  of  it. 

Mr.  SMITH.  Mr.  President.  I  think  the  language  here 
merely  clarifies  the  Intent.  It  has  nothing  to  do  with  the 
princiirie  of  milk  control.  I  think  we  ought  to  maice  procress 
by  accepting  or  rejecting  the  committee  ammdments.  This 
amendment  has  been  passed  over,  and  it  is  now  the  provlnoe 
of  the  Senate  to  do  what  it  desires  to  do  with  the  mUk 
provision. 

Mr.  ROBINSON.  Mr.  President,  in  support  of  what  the 
Senator  from  South  Carolina  has  said,  let  me  state  that  we 
are  laboring  under  an  agreement  first  to  consider  committee 
amendments.  We  passed  over  several  committee  amend- 
ments once:  now  we  are  reaching  them  in  order,  and  it  b 
8ugge^«d  that  we  pass  over  certain  amendments  again.  I 
do  not  think  that  is  good  legislative  procedure.  Let  us  tate 
them  up  and  dispose  of  them.  Let  us  make  progress  in  the 
disposition  of  the  controverted  questions  in  the  bill. 

We  have  before  us  now,  according  to  the  agreement  under 
which  the  Senate  is  laboring,  the  committee  amendments. 
Having  passed  them  over  once.  I  do  not  see  the  Justification 
for  passing  them  over  again,  and  if  we  do  so,  then  when  we 
reach  them  again  someone  may  suggest  that  we  pass  them 
over  a  third  time,  and  so  on,  indefinitely. 

Mr.  KINO  and  Mr.  LEWIS  arose. 

Hie  PRESIDINO  OFFICER.  Does  the  Senator  from 
Arkansas  s^eld;  and  if  so,  to  whom? 

Mr.  ROBINSON,    I  yield  first  to  the  Senator  from  Utah. 

Sir.  KING.  No  amendment,  as  I  imderstukL  can  as  yet 
be  offered:  for  instance,  to  strike  out  the  words  "  F"*1k  and 
its  products",  because  they  are  in  the  House  text;  and  tt 
seemed  to  me.  in  view  of  the  fact  that  this  subject  would  not 
be  reached  until  after  we  dealt  with  the  c<»nmittee  ammd- 
ments,  that  we  would  have  to  defer  until  we  reach  the 
amendments  ii^ch  deal  with  milk  and  its  products,  and  If 
an  amendment  prevailed,  then  we  would  have  to  go  ♦^^'•^nigh 
the  bill  again  to  readjust  the  amendments  which  had  been 
offered,  and  the  subject  woukl  then  be  dealt  with. 

Mr.  ROBINSON.  Almost  the  universal  pracdoe  hen  is 
first  to  consider  committee  amendments.  When  oomaaittee 
amendments  are  reached  in  the  Senate  thqr  srs  subject  to 
amendment,  and  the  proster  prooedure  is.  if  these  amend- 
ments in  their  present  form  are  not  acceptable,  to  consider 
amendmenU  to  them  now.  I  cannot  see  any  adirantage  to  be 
gained  by  passing  them  over  every  time  we  reach  them. 

Mr.  KING.  Mr.  President,  may  I  interrupt  the  Senator 
again? 

Mr.  ROBINSON.  I  yield  again  to  the  Senator  from  Utah; 
then  I  win  yield  to  the  Senator  from  Illinois. 

Mr.  KING.  I  again  Invite  the  attention  of  the  Senator  to 
the  fact  that  if  we  should  agree  to  insert  the  wctxls  "  or  the 
purpose  for  which  it  is  used  ".  referring  to  milk,  which  is 
quite  likely,  and  later,  when  we  bad  concluded  all  the  com- 
mittee amendments,  a  motion  was  made  to  strike  out  the 
words  "  milk  and  its  products  ",  then  the  amendment  which 
was  Just  being  considered  would  have  to  be  dealt  with. 

Mr.  ROBINSON.  The  motion  would  be  to  strike  out  the 
paragraph,  which,  of  course,  would  be  effective  if  it  were 
agreed  to.  The  pending  amendment  is  sizmriy  a  perfecting 
amendment.  It  uses  different  language  from  that  which  was 
used  in  the  House  text  to  acocmpUsh  ejih^^^titiany  the  same 
purpose.  If  a  motion  should  be  made  to  strike  out  the  words 
**  milk  and  its  products  ".  it  would  cattj  practicaUy  the  whole 
secUon.  So  that  I  still  insist  tint  the  correct  procedure  is  to 
go  ahead  and  diqxne  of  the  committee  amendments  perfect- 
ing the  text. 

I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  Mr.  President.  I  desire  merely  to  point  oat 
that  those  for  whom  I  speak  seem  to  be  very  much  interested 
In  the  milk  feature  of  the  bilL  I  ask  the  Senator  from  Ar- 
kansas, the  abde  leader  on  this  aUbe,  what  is  the  reascm.  if  any 
is  advanced,  why  we  cannot  vote  on  this  provision,  now  that 
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we  have  reached  Lt?     What  Is  the  objection  to  voting  on  It 
now' 

Mr  ROBINSON.  That  la  exactly  what  I  am  suggestins 
and  advocating,  that  we  vote  on  It  now.  The  Senator  and  I 
are  in  entire  accord  on  that  proposition.    Let  ua  vote  on  it. 

Mr.  LEWIS.     I  heartily  agree. 

Mr  WAGNER.  Mr.  President,  before  a  vote  la  Uken  I 
should  I'.ke  to  have  read  at  the  desk  a  telegram  which  I 
received  this  morning  on  the  subject  of  milk  from  the  chair- 
man of  the  Governors'  Committee. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
wiU  read. 

The  Chief  Clerk  read  as  follows: 

N»w  To«K.  N    T..  Julf   13    1935 
Senator  Robot  WAOJvn. 

United  StuU»  Sen^tt: 

Th«  committee  ftppolnted  by  the  Oovernors  of  the  States  of 
New  York,  New  Jersey.  PeniwylTmnla.  Vermont,  Maanarhu-ietta. 
Conneeticut.  and  IfaryUnd  meeting  In  New  York  CJty  today 
Inatrueta  me  to  mawiaa  you  the  committee  u  Qrmiy  convinced 
producer  sentiment  in  the  Northeaatern  Stat««  favors  regvilaUon 
of  intcrsute  commerce  in  milk  and  urges  your  favorable  action. 

Prrm  Tnc  Btck. 
ChMirman  Oooemora'  Committt«. 

The  PRESIDENO  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  on  page  12.  line  7. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  wlU  state  the 
next  amendment  pawed  over. 

The  next  amendment  puMd  oirer  was.  on  page  13.  Une  20. 
after  the  word  "  milk  "  to  strike  out  "  sold  "  and  insert  "  pur- 
chased ":  so  as  to  resd: 

"(B)   ProvMlDg: 

"(i)  ror  the  pajrment  to  all  prodtteen  and  aMoeUtiona  of  pro- 
doeOT*  (MHwrtiv  mtJfe  te  the  (mim  tmndXmr  of  uniform  price*  for 
aU  mlUi  dellvwMl  by  tlM«:  FrovUUd,  That,  emaepi  in  the  emm  ot 


oM»n  oovwUig  milk  prodticle  only.  Mich  provision  is  approved  or 
favored  by  at  l«a«t  thrM-Cotirtbs  oi  the  produoers  who.  during  a 
rtpreaenutlve  period  detarmlned  by  the  Secretary  of  Acrlculture. 
have  been  engaged  in  the  production  for  market  of  milk  covered 
la  such  order  or  by  prtwtueeri  who.  durtag  sueb  representative 
period,  have  produeed  at  least  three-fourths  of  the  volume  of 
such  rellk  produced  for  market  diirlng  such  period;  the  approval 
required  hereunder  shall  be  separato  and^apiart  from  any  other 
approval  or  disapproval  provided  for  by  this  section;   or 

"(11)  for  the  payment  to  all  producers  and  asaoclatlona  of  pro- 
ducers delivering  milk  to  all  handlers  of  uniform  prices  for  all 
milk  so  delivered,  irrespective  of  the  uses  made  of  such  milk  by  the 
Individual  handler  to  whom  It  Is  delivered: 

subject.  In  rfther  ease,  only  to  adjustmanta  for  la)  volume,  market, 
and  production  differentials  customarily  applied  by  the  handlers 
subject  to  such  order,  (b)  the  grade  or  quality  of  the  milk  delivered. 
(e>  the  locations  at  which  delivery  of  such  milk  is  made,  and  id) 
a  further  adjxistment.  squltably  to  apportion  the  total  value  of  the 
milk  purchased  by  any  handler,  or  by  all  handlers,  among  producers 
and  associations  of  producers,  on  the  basis  of  their  production 
of  milk  during  a  repreeentatlve  period  of  time 


after 


"(O)  la  order  to  aoeompllah  the  purposes  set  forth  in  para- 
graph (A)  of  this  sulieectlon  |5),  providing  ttuit  ail  handlers  shall 
pay  ttie  price  specified  In  stich  order  for  milk  utilized  for  manu- 
factiu-lng  purposes  for  all  milk  delivered  to  them  by  producers 
who  were  not.  upon  the  effective  date  of  such  order,  regularly  sell- 
ing milk  for  consumpUoD  in  the  area  covered  thereby,  for  the 
period  of  90  days  from  and  after  the  commencement  of  deliveries 
by  such  producers,  respectively 

**(X)  Providing  for  the  vertflcatloo  of  weights,  sampling  and 
testing  of.  and  security  for  the  payment  for.  milk  purchased. 

And  to  Insert: 


The  amendment  was  agreed  to. 
The  next  amendment  passed  over  was.  on  page  14. 
Une  15.  to  strike  out: 


"(D)  Providing  that,  la  the  case  of  all  milk  purchased  by 
handlers  frtan  any  producer  who  was  not.  upon  the  effective  date 
of  such  order,  regularly  seUlag  milk  for  consumption  in  the  area 
covered  thereby,  payments  to  such  producer,  for  the  period  begin- 
ning with  the  first  regular  delivery  by  such  producer  and  continu- 
ing for  9  full  calendar  Boaths  from  the  first  day  of  the  next  suc- 
ceeding month,  shall  be  made  at  the  price  for  the  lowest  use  ciaaai- 
ficatlon  specified  Qi  such  order. 

"(K)  Providing  for  market  information  to  and  the  verification 
at  weights.  — ■wpTntg  and  teetlng  of  milk  purchased  from  producers. 
and  for  ■»««»«»«j  approprlat*  dedtjctlons  therefor  from  payments  to 
producers,  except  as  to  producers  for  whom  such  aervicee  are  Iwlng 
rendered  by  a  cooperative  marketing  asaoclatlon.  qualified  aa  pro- 
vided In  paragraph  (F>  of  this  subeectlon  (5),  and  aasur&nce  of. 
and  security  for  the  payment  by  handlsvs  for.  snllk  purchased. 

The  amendment  was  agreed  to. 


The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  ttassed  over. 

Mr  McNARY.  Mr.  President,  while  we  have  agreed  to  the 
amendment  on  page  14.  relatmg  to  subsections  (D)  and  (E). 
I  think  there  should  be  some  explanation  of  that  language. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  will  read  the 
provisions  carefully  he  will  find  that  they  are  really  a  redraft 
of  the  House  text.  I  do  not  know  that  they  change  the  in- 
tent or  purpose  at  all.  However,  members  of  the  committee 
who  come  from  the  region  which  would  be  more  vitally  af- 
fected by  the  amendment  than  would  my  section.  I  think 
should  give  the  Senate  the  benefit  of  Just  what  is  Intended 
by  this  milk  provision.  I  know  that  it  gave  the  committee 
more  concern  I  an  any  other  amendment,  but  twth  those 
who  have  to  administer  the  law  and  the  committee  hearing 
them  give  an  explanation  thought  the  langviage  which  the 
Senate  committee  included  was  more  apropos  to  the  subject 
than  the  House  text.     It  does  not  change  the  principle. 

Mr.  McNARY.  Perhaps  the  Senator  from  Iowa  can  give 
us  an  explanation. 

Mr.  MURPHY.  Mr.  President,  does  the  Senator  have 
reference  to  subdivision  (D)? 

Mr.  SMITH  The  Senator  from  Oregon  asked  what  was 
the  difference  between  the  language  inserted  by  the  Senate 
committee  and  that  found  in  the  text  of  the  House.  There 
Is  no  material  difference. 

Mr.  MURPHY.  Mr.  President,  having  reference  to  para- 
graph (D),  the  purpose  sought  in  the  amendment  is  to  cre- 
ate areas  goverxiing  the  marketing  of  milk,  and  the  handlers 
purchasing  milk  in  those  particular  areas  are  obligated  to 
pay  uniform  prices  for  milk. 

It  has  been  the  custom  in  some  of  the  eastern  markets, 
where  there  Is  heavy  consumption,  to  draw  milk  from  nearby 
States,  and  break  down  the  price  the  local  producer  is  paid. 
The  desire  is  to  give  some  protection  to  the  price  fixed  in 
the  local  marketing  areas.  The  protection  given  is  in  the 
requirement  that  the  handler  buying  milk  from  the  persons 
shipping  it  from  outside  the  State  shall  pay  the  lowest 
classification-use  price  for  the  milk  for  a  period  of  90  days. 
in  order  to  determine  whether  or  not  he  is  a  regiilar  pro> 
ducer. 

There  are  regular  producers  in  a  given  area.  Outsiders 
shipping  in  Irregularly  break  down  the  price.  To  protect 
the  regular  producers  against  a  price  breakdown,  it  is  pro- 
vided that  the  outsider  shipping  in.  if  he  is  a  regular  shipper, 
may  have  access  to  the  market  at  the  same  price  as  tlie 
producer  in  that  market.  If.  however,  he  Is  an  Irregular 
shipper,  taking  advantage  of  the  market  occasionally,  it 
is  sought  to  subject  him  to  the  low  classification -use  price. 

Milk  itself,  for  consumption  as  such  in  the  home,  takes 
the  high-classiflcatlon  price.  There  is  a  second  classification 
price  comprising  cream  for  use  in  the  manufacture  of  butter 
and  Ice  cream.  There  is  a  third  classification  price  for 
evaporated  or  dried  milk.  The  purpose  of  paragraph  (D) 
is  to  determine  the  good  faith  of  the  producer  from  another 
State  selling  his  product  in  a  marketing  area  other  than 
that  of  his  residence,  the  effect  of  which  is  to  break  down  the 
local  price. 

If  that  explanation  be  adequate.  I  shall  let  it  stand;  if  it 
be  not  adequate.  I  shall  be  glad  to  give  the  Senator  any  fur- 
ther Information  he  may  desire. 

Mr.  COPELAND.  Mr.  President,  may  I  sisk  a  question  of 
the  Senator  from  Iowa? 

Mr.  MURPHY.     I  yield. 

Mr.  COPELAND.  The  up-State  distributors  of  milk  in 
my  State  feel  that  the  safety  of  the  industry  in  New  York 
State  depends  upon  the  continuation  of  the  fixing  of  resale 
prices  by  any  governmental  agency  controlling  the  milk 
industry  within  the  State,  and  unless  the  resale  prices  are 
fixed  there  will  be  a  reversion  to  wholesale  price  cutting  and 
chiseling.  Does  this  amendment,  in  the  opinion  of  the 
Senator  from  Iowa,  guard  against  that  sort  of  thing? 

Mr  NTURPHY.  No.  Mr.  President;  this  amendment  docs 
not  give  the  Secretary  of  Agriculture  any  power  whatsoever 
to  fix  a  resale  price.  He  has  not  attempted  to  do  that. 
My  information  is  that  the  New  York  State  law  fixes  the 
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resale  price  as  isell  ag  the  prtee  t»  lb* 
such  attempt  here  would  take  ttalg  WH 
the  question  of  consomer  lunCertioa  miglit 
is  a  bill  primarily  for  tbe  produeer  ut 
tary  of  Agriculture  feels  that,  fOr  tkm 
it  should  concern  Itaelf  wholly  witti  the 
shall  receive.    If  the  Senator  from  NBir  Tl 
vocate  a  plan  whereby  the  resale  price 
is  free  to  do  that.    It  wouM  opoo  «p  a 
slon  and  debate. 

Mr.  COPELAND.    ICr.  President,  I 
Senator's  opinion.    I  am  yery  modi 
subject.    The  ameiulwient  whleli  to 
not  oDe  which  I  have  stodied,  bofc 
tera  which  at  the  appropriate  time  I  wMi  1^^ 
consideration  of  the  Senate.    I 
Iowa  has  studied  this  amfiMliftit  aad  hag 

Mr.  LA  FOLLBTTE.    Ifr.  .PlWklMlt,  Wfll 
Iowa  yield?  i" 

Mr.  MURPHY.    I  yWd.  "^^ 

Bfr.  LA  Fomrm.    I  wag  ctDed 
when  the  Senator  frcm  Iowa 
Insofar  as  It  affects  mflk  and  Its  pradneti. 
ask  the  Senator  if  his  undentaiidlnf  at 
this  section  Is  the  same  ag  mine,  if  tag  wffl 
purpose.    As  I  tmderstand,  tlye  afnmtnl 
apply  only  to  wtiole  milk,  aind  tbun  1* 
provisions  which  would  enable  BMUlaUin 
applied  to  the  prodtietg  at  mitt,  giioli  M 
and  batter,  tneofar  ag  ttasj  art 
into  the  maitgtg  of  aaottMr. 
standinc? 

ICr.  ICUHFHT.    That  If  mj 

ux.  LA  fozurm.  i 

cemed.  it  Is  mj  undgntaodtaic  tbat  ttii 
apply,  so  far  ag  the  rfilppcEi  ai  irtirfi 
only  to  those  who  hayg  not,  at  tlig  tSarn  tha  i 
been  shlppiQS  regularity  into  the  glviD 

Idr.  MURPHT.    Predeely. 

Mr.  LA  FOLLETTE.    In  such  a  caat,  ••  %^i 
not  been  ar^nmtnmad  to  ship  into  fucta. 
would  apply  which  apply  to  < 
ing  area.    In  case  an  order  to 
tlcular  shipper  of  whole  milk,  vtio  bad  aoi 
shipping  into  the  marketing 
marketing  area,  he  would  for  a  t 
take  the  lowest  price  classlfkatiep,  for  bda^^ 
which  time  he  would  obtain  the  sama  priei 
others  who  had  been  regularly  f>*^rr*rf 
producing  within  the  area.    Is  ttwt  tba 
standing? 

Mr.  MURPHY.    The  Senator  h«g  gtated 
ing  of  the  matter. 

Mr.  LA  FOLuenTB.    I  thank  tbB  aenata 

Mr.  TYDINQS.    Mr.  PresidBBt,  wiB  thg 
Iowa  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  TYDINGS.    Is  it  the 
tor  from  Iowa  and  the  Seni^or  fiwoi 
agreements  and  the  orders  tonud  by 
ment  apply  only  to  milk  which  to  in 
and  do  not  imder  any  drcumstanoea  apply 
state  commerce? 

Mr.  LA  POUjETTE.   My  undereCanHng  to 
ology  in  the  bill — ^I  am  not  sore  tbat  I 
once — insofar  as  It  defines  IntcfBiate  and 

Mr.  SMTTR.    It  appears  on  pafg  19  of 

Mr.  LA  FOLLETTE.     Aa  I  have  zcad  it'i&  • 

case,  if  a  legal  controversy  aroee*  there 
adjudication  by  the  courts  to  aaoertati 
fication   the   particular  ahtpmfnt  in 
other  words,  the  court  woiUd  have  to 
whether  or  not  It  actually  flowed  in 
tended  to  obstruct  interstate 
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'  Mr.  TYDINOS.  In  order  to  bring  the  example  before  the 
Senate  In  a  concrete  way,  let  us  suppose  mUk  to  produced 
in  a  SUte  and  sold  within  that  State. 

Mr.  LA  FOLLETTE.  My  inta*pretation  would  be  tbat 
ttiat  would  not  fall  in  the  dassiflcaUon  oi  moving  in  inter- 
state commerce,  or  flowing  in  mterestate  commerce,  or  di- 
I'ectly  burdening  or  obstructing  interstate  comment. 

Mr.  TYDINGS.  Tl>ere  are  cases  where  farmers,  tliroagta 
their  cooperatives,  have  already  created  and  fixed  a  price 
which  is  satisfactory  to  them.  If  that  arrangement  were 
set  aside,  where  the  transaction  is  intrastate,  it  would  dis- 
organise all  the  farm  cooperatives  dealing  in  milk,  whereas, 
on  the  other  hand,  if  it  applied  only  to  interstate  commerce 
no  harm  would  be  done.  In  California  and  in  Maryland  and 
in  many  other  States  I  might  mention  there  are  fmrva&s* 
milk  cooperatives.  Hiey  produce  milk  in  the  State  and  sell 
tt  in  the  State. 

Mr.  BORAH,  lliis  UU  could  not  possibly  interfere  with 
them. 

Mr.  TYDDiOa    I  slioald  not  think  so. 

Mr.  BORAH.  If  it  did,  tbe  bill,  so  far  as  tbat  to  concerned, 
would  have  no  effect.  It  to  here  attempted  by  language  to 
oonflne  it  to  Interstate  conmacroe,  but  even  if  the  bill  did  not 
so  confine  it  ttie  Court  would. 

liCr.  TYDINQS.  That  to  what  I  think;  but  my  main 
son  for  raising  tbto  point  again  to  tbat,  if  I  interpret 
reetly  tbe  argument  on  tbe  floor  of  the  Senate  in  rtt* 
to  tbto  bill.  Senators  are  aagoming  tbat  tbe  PKtoral  Oov«n- 
ment  might  oome  into  a  State  and  i^sue  an  order  a*  to  tba 
price  a  farmer  shall  receive  for  bto  milk,  ^Tnimtng  tbat  taa 
prodnogi  it  and  aelto  it  aS  within  the  State,  and  Z  do  not 
think  that  aryunuBt  to  sound. 

Mr.  LA  FOLLSmL  I  will  say  to  the  Senator  ftom  Marjr- 
land  that  I  do  not  ondargtand  tbat  there  to  any  attempt 
bare  to  oootrol  tba  intoagtate  itaipment  of  milk.  Where 
there  to  a  oontioveny,  when  a  cage  might  approaeh  ttot 
border  Una,  then  it  will  be  for  tbe  Court  to  determlBa  wha* 
are  tbe  facto;  and,  aeoordinf  to  tba  deflnftion  found  on  pngo 
10,  tbe  court  will  determine  whether  tbe  parttoolar  H^»w<iH*y 
or  shipment  to  within  intraatate  or  interstate  oommarua.  X 
will  say  to  tbe  Senator  that  that  to  my  tudarstanding  of  ttm 
situation. 

Mr.  TYDmas.  That  to  also  my  und«BtandiK«.  My 
reason  for  wishing  to  bring  out  tbto  point  to  tbat  I  hope  no 
attempt  will  be  made  by  those  charged  with  tbe  athninistxm- 
tion  of  thto  bill  to  exceed  the  aatbority  intended  to  be  placed 
in  the  administrative  ofllona,  because,  if  there  duNild  be 
such  an  attempt,  it  woukl  dlaorganiae  tbe  wliole 

structure,  insofar  aa  tbe   milk  prodnoer tbe 

concerned.  It  will  bring  on  a  diaorganiaation  of  such  pro- 
ducers who  through  cooperation  have  agreed  upon  a  price 
which  to  satisfactory  to  them,  and  I  want  it  dlstinetly  shown 
in  the  debate  that  no  Senator  on  thto  floor  conceives  tbat 
the  milk  provisions  of  tbe  Mil  give  any  Federal  oOcer  the 
right  to  have  anything  to  do  with  milk  wlilcb  origlnatea  in 
the  same  State  where  it  to  sold. 

Mr.  SHIPSn&AD.    Will  tbe  Senator  yield? 

Mr.  MUBPHY.    I  yteld  to  the  Senator  from  Mhinesota. 

Mr.  SHIPSTBAD.  It  seems  to  me  tbat  it  must  be  plain 
that  thto  language  to  inserted  here  to  affect  tbe  price  of 
milk  in  intrastate  commerce  if  and  ^^len  it  becomes  directly 
burdensome  or  obstructs  or  affects  tbe  price  of  milk  in  inter- 
state commerce. 

Mr.  TYDINOS.  In  my  Judgment,  however.  Mr.  President, 
If  milk  originates  in  the  same  State  where  it  to  sold,  it  to 
intrastate  commerce,  and  the  Federal  Gtovemment  has 
nothing  to  do  with  that  parUcuar  shipment  of  miBc.  Tlw 
Senator  from  Sooth  Carolina  [Mr.  Smith}  and  tbe  Senator 
from  Nebraska  [Mr.  Noausl  and  the  SenatcH'  from  Idaho 
[Mr.  Borah],  as  well  as  I.  aU  agreed  the  other  day  tbat  tbto 
was  an  interstate  provlsian  only,  and  I  do  not  tbiiA  tbat 
construction  can  be  too  greatly  accentuated  in  tbto  disoua- 
skm.  so  that  the  Federal  agency  charged  with  administertDg 
thto  provision  will  not  attempt  to  regulate  intrastate  sh^ 
ments,  ^idien  such  shipments  are  not  within  tbe  purriev  of 
the  law. 


tn  pancivp**  (^)   of  thia  aubaectlon   (5).  an4  uBur&nc«  of. 
xuitj  for  th*  p«7m«n^  ^  luuKtlws  for.  milk  purclMuwd. 

The  amendment  was  agreed  to. 


not  give  the  Secretary  of  Agriculture  any  power  whatsoever 
to  fix  a  resale  price.  He  has  not  attempted  to  do  that. 
IfCy  information  is  that  the  New  York  State  law  fixes  the 
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Mr.  BORAH.  Mr.  President,  the  language  on  page  10 
•*  as  directly  b\irdens.  obstructs,  or  affects  interstate  or  for- 
eign commerce  ".  is  purely  surplusage.  It  does  not  add  any- 
thing whatever  to  the  power  of  control  by  the  Congress. 
It  may  be,  that  language  having  been  used,  that  someone 
may  assume  it  gives  an  additional  control  over  intrastate 
.  commerce:  but  the  court  would  have  to  determine  for  itself 
in  each  particular  case  whether  Intrastate  commerce  did 
directly  affect  or  directly  burden  interstate  commerce.  In 
other  words,  the  language  here,  in  nay  opinion,  adds  nothing 
whatever  to  the  power  of  Congress. 

Mr.  TYDENOS.  Mr.  President,  will  the  Senator  from  Iowa 
permit  one  concluding  observation? 

Mr.  MURPHY.    I  yield. 

Mr.  TYDIN08.  I  agree  completely  to  what  the  Senator 
from  Idaho  has  said.  My  only  reason  for  restating  the  prop- 
osition is  that  If  ^the  Federal  agency  charged  with  the 
administration  of  thia  provision  were  to  serve  notice  upon  a 
producer  of  milk  that  the  Federal  Government  had  Jurisdic- 
tion, the  producer  might  be  frightened  into  the  belief  that 
if  he  did  not  carry  out  the  Oovemment's  order  he  might  be 
fined  or  put  in  Jail,  or  that  something  elx  might  be  done  to 
bim:  and  I  want  it  known  by  this  debate,  iterated  over  and 
over  agam.  that  if  the  Congress  passes  this  proposed  act  it 
la  presumed  that  those  who  are  charged  with  its  administra- 
tion win  not,  in  the  case  of  an  Intrastate  shipment  of  milk, 
attempt  to  issue  Federal  orders  and  thereby  cause  producers 
to  be  put  to  the  expense  of  hiring  lawyers  to  prove  that 
the  Federal  Oovemment  has  no  right  to  do  the  thing  which 
It  is  attempted  to  do. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  from 
Iowa  yield  in  order  that  I  may  ask  a  question  of  the  Senator 
trom  Marylaixl? 

Mr.  MURPHY.    I  yield  to  the  senior  Senator  from  Iowa. 

Mr.  DICKIl>fSON.  I  want  to  make  a  suggestion  to  the 
Senator  from  Maryland.  Intrastate  and  interstate  milk  are 
ao  intermingled  by  many  of  the  marketing  associations  that 
a  time  may  come  when  in  a  given  locality  there  is  a  sur< 
plus  which  may  burden  the  market.  Therefore  if  we  art 
going  to  permit  the  interpretation  to  be  placed  in  the  pro- 
posed act  that  this  provision  shall  operate  only  so  far  as 
interstate  commerce  Is  concerned,  the  producr^  will  be  so 
Intermingled  under  the  trade  and  marketing  associations 
that  it  will  not  be  known  which  Is  which.  So  it  is  through 
this  entire  bilL  It  deals  with  an  association  which  has  to 
do  only  with  a  local  concern  which  supplies  extra  milk 
through  interstate  commerce  coming  in  from  outside  that 
8Ute.  When  we  read  this  bill  through,  I  say  that  no  one 
knows  where  the  authority  begins  and  where  it  ends. 

Mr.  BORAH.    That  is  due  to  a  physical  fact. 

Mr.  TYDINOe.  Mr.  President.  wiU  the  Senator  from  Iowa 
yield?    If  so.  I  will  promise  not  to  Interrupt  him  again. 

Mr.  MURPHY.    Very  welL 

Mr.  TYDINOe.  I  may  say  to  the  Senator  from  Iowa  that 
even  if  intrastate  milk  did  become  commingled  with  inter- 
state milk.  Insofar  as  the  man  who  produced  and  sold  in 
the  same  State  Is  ooncemed.  that  would  not  affect  his  situa- 
tion. But  here  is  the  point:  As  we  all  know,  the  twilight 
•one.  which  the  Senator  from  Wisconsin  Just  described,  of- 
fers an  opportunity  for  the  Federal  administrators  to  issue 
orders  to  State  shippers  and  producers  of  milk  where  the 
whole  transaction  is  within  a  State,  which  will  force  them 
to  go  to  Law  in  order  not  to  be  bound  in  cases  by  the  Fed- 
eral decree.  I  want  it  distinctly  understood  that  it  is  the 
sense  of  the  Senate  that  those  in  charge  of  the  adminis- 
tration of  this  provlaioa  will  have  no  right  to  issue  orders 
which  will  take  ow  the  government  or  control  or  the  price- 
fixing  or  any  other  phase  of  the  milk  sitiiatlon  where  the 
milk  ia  produced  and  where  It  is  sold  always  within  the 
same  State. 

Mr.  DICKINSON.  The  very  purpose  of  the  "weasel" 
words  to  which  the  Senator  from  Idaho  has  Just  referred 
is  to  do  the  very  thing  the  Senator  from  Maryland  has  said 
should  not  be  done. 

Mr.  TYDDfQS.  I  quite  agee  with  the  Senator,  but  I 
wanted  it  made  dear  that  the  Senate  does  zwt  Interpret  the 


provision  in  that  way.  Insofar  as  I  know,  no  Senator  upon 
this  floor  claims  that  the  Federal  Government  has  anything 
to  do  with  milk  which  is  produced  and  which  is  sold  In 
the  same  State:  and  that  ought  to  be  the  way  in  which  the 
propoi^ed  act  will  be  enforced. 

Mr.  BORAH.  Mr.  President.  I  was  going  to  say  that  it 
was  my  intention  at  some  time  or  other  to  offer  the  follow- 
ing amendment: 

Provided.  That  nothing  tn  thia  act.  or  the  law  to  which  the  act 
U  amendalory,  shall  be  construe<l  to  Include  wholly  Intnutate 
trade  or  commerce. 

That  would  make  it  as  plain  as  the  Congress  could  make 
it:  and  If  an  administrator  thereafter  did  something  we  fear 
he  may  do,  it  would  be  something  he  could  not  legally  do. 

Mr.  KING.  Mr.  President,  as  one  of  the  conferees  upon 
the  social-securities  bill  I  will  be  compelled  to  leave  the 
Chamber  within  a  few  minutes,  and  therefore  ask  the  Sena- 
tor from  Iowa  to  yield  to  me  for  a  short  time. 

Mr.  MURPHY.    I  yield. 

Mr.  KING.  Under  the  terms  of  section  8  (c)  (1).  page  10 
of  the  bill  before  us,  the  Secretary  of  Agriculture  is  not  only 
authorized  but  is  required  to  issue  orders  and  "  from  time  to 
time  amend  the  same  ",  which  orders  are  applicable  to  proces- 
sors, associations  of  producers,  and  others  engaged  in  the 
handling  of  any  agricultural  conunodity  or  product  thereof 
specified  in  subsection  (2).  Among  the  products  referred  to 
are  milk,  fruits,  various  kinds  of  nuts,  tobacco,  vegetables, 
and  so  forth. 

The  orders  referred  to  are,  to  all  intents  and  purposes, 
licenses,  and  possess  the  qualities,  limitations,  and  authority 
of  licenses :  and  the  bill  provides  that  then  the  orders  so  issued 
shall  contain  various  terms  and  conditions  which  limit  or 
provide  methods  for  the  limitation  of  the  total  quantity  of 
any  such  commodity  or  product,  or  of  any  grade,  size,  or 
quality  thereof,  produced  during  any  specified  period  or  pe- 
riods, and  also  allot  or  provide  methods  for  allotting  the 
amoimt  of  such  commodity  or  product,  or  any  grade,  size,  or 
quality  thereof,  which  each  handler  may  purchase  from  or 
handle  on  behalf  of  any  and  all  producers  thereof,  and  so 
forth.  Further  terms  and  provisions  are  also  prescribed, 
among  them  provisions — 

Fixing  or  proTldlng  methods  for  fixing  minimum  prices  at  which 
amy  such  commodity  or  product,  or  any  grade,  size,  or  quality 
tbereof.  ahall  b«  purchased  by  bsjullers  subject  to  such  order. 

There  is  also  a  further  provision  to  the  effect  that  the 
handlers  as  a  group  shall  purchase  or  otherwise  acquire  not 
less  than  50  percent  of  the  total  quantity  of  the  commodity 
or  product  covered  by  such  order  directly  from  producers  or 
associatlofvs  of  producers. 

The  amendment  which  is  found  in  paragraph  (G) .  page  18 
of  the  bill,  provides  that  the  orders  Issued  by  the  Secretary 
shall  contain  terms  and  conditions — 

Fixing  or  providing  methods  for  fixing  minimum  prices  at  which 
any  such  commodity  or  product  thereof,  or  any  grade,  size,  or 
quality  thereof,  ahali  be  sold  by  the  first  handler  thereof — 

And  so  forth.  In  other  words,  in  subdivision  (F) ,  as  well  as 
subdivision  (G),  the  orders  or  licenses  shall  contain  provi- 
sions for  price-fixing,  and  also  shall  fix  the  grade,  size,  or 
quality  of  the  commodities  referred  to. 

Mr.  President,  it  was  a  common  practice  in  ancient  times 
and  during  the  feudal  ages,  and  wherever  tjrraimy  and  op- 
pressive government  existed,  for  those  who  were  clothed  with 
authority,  whether  by  usuriMtion  or  otherwise,  to  control  the 
economic  as  well  as  the  political  Ufe  of  the  people.  The 
prices  of  labor  and  commodities  were  fixed  by  autocratic 
rules  and  regulations,  and  the  masses  of  the  people  were 
largely  hewers  of  wood  and  drawers  of  water. 

It  took  centuries  and  sanguinary  struggles  for  the  people 
to  throw  off  the  yoke  of  bondage  and  tyranny  and  to  set  up 
forms  of  government  in  which  civil,  economic,  and  political 
liberty  were  enjoyed.  Civilization  has  advanced  In  pro- 
portion as  oppressive  rules  and  regulations  imposed  by  gov- 
ernmental authority  have  been  withdrawn. 

The  progress  of  this  Republic  is  in  marked  contrast  to 
those  cotmtries  In  which  the  inhabitants  were  subjected  to 
autocratic  rules  and  to  regulations  at  variance  with  economic 


ubucu^  wuros,  uie  couzx  wouia  navw  ui 
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laws  and  the  asaertioa  of  IndHMaal 

Oovemment  haa  set  its  seal  of  dtamraml 

and   enacted  antitrust   laws  to 

Federal  Tt«de  Commtenion  WM  created  tar 

protecting  the  people  againrt  sU  Utao/i  of 

monopolistic  control.    I  beheve  VttA  efeqr 

laws  prohibiting  monopoUea  and  vortnlBt  of 

practice  which  resulted  In 

recognised  the  evils  growing 

and  practices  in  restraint  of 

they  have  enacted  laws  to 
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Mr.  President,  it  seems  evident  to  me  that 
ments  In  some  of  the  executive 
their  objective  the  abeohita  and 
Federal  Oovemment  of  all  trade  end 
transaction,  even  If  confined  to  the  BmUs 
"Riese  movements,  which  are 
template  the  brealdng  down  of  Stttte  Unea 
the  Federal  aovemment  of  sabttaattallj  all 
ef  the  American  people. 

Undoubtedly  these  movemeais 
impetus  stnoe  the  decision  tn  tlie 
may  look  for  *  NatioD'Wide 
of  the  federal  Oknremment  and  to 
rights  not  enly  of  aovereign  atatas  tait  of 
selves.    The  leasons  of  history  are  to  te 
government  is  to  be  regarded  as 
is  not  infrequently  oaade  that  tta 
following  a  laisaes  faire  policy  and  that  tbay  i 
don  the  ideas  and  ideals  of  the 
which  have  made  this  the  richMt 
in  the  world,  and  nnfti  \%mmMtmt^  into 
experimentation,  even  ***'*t*'  tt  nndls  la 
of  dictatorial  powers  upon 
UP  of  a  more  powerful  bureauemtle  gfgfami. 

For  myself.  I  prefer  demoemtic  taMMOmm 
phy  of  Jefferson;  and  I  desire  rather  to  foBovj 
freedom  and  liberty  than  in  the  talglmnvs  i 
about  and  controUed  by  a 
an  oppressive  and  hateful 

T%te  efforts  to  introduoe  a 
nomlc  life,  to  be  controlled  and  dtroetad  by 
emment,  are  all  too  evidait:  i0d  If  Ibey 
economic  and  industrial  Ufe  li  omtevBad  IV'j 
Federal   agendea.   the  resuiti  wtt 
progreas,  interfere  with  indivUhud  IHwlj  . 
cess,  and  iHovoke  oontrovenles  nod 

Mr.  President,  tt  is  claisMd.  m  S 
authority  herein  sooglit  to  be 
eised.  and  that  there  will  be  no 
authority  herein  confexred:  that 
upon  the  executive  agencies  wH  not  be 
dent,  whenever  power  is  songht  by 
of  governments,  the  claim  is  mnds  that  it 
that  the  authority  togrfeiied  wiU  nat  be 
that  only  the  welfare  of  the  peopto  wiB  ba 
is  replete  with  »*«»«»rt—  of  mbase  of 
gradual  encroachment,  where  diaerettai  was 
the  rights  of  Individusis,  as  wall  at  of 

Rules  and  policies  which  miilit 
applied  in  a  small  country  with  a  IbBltBd 
geneous  in  character,  will  be  liagiillsii, 
work  irreparable  Injury  when  nnrihtfl  to  a 
as  the  United  States,  which  posse 
feographicaily.  ethzwIqglcaUy.  aiHl 

TO  attempt  to  apply  uniform  nilM 
industrial,  commercial,  and  agikalUnal  IMIa  i 
tile  American  people  would  end  ba 
serious  maladjustments  and  Injurloui 
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have  been  many  complaints  growing  out  of  the  enforcement 
of  the  present  Agrteultural  Adiustmest  Adndntiiration  law. 
and  I  predict  that  if  the  bill  b^ore  us  shall  bs  eiaeted  into 
law  there  will  be  a  larger  volume  of  ctmiplaints  and  increas- 
hig  resentment  against  the  Federal  Oovemment.  As  illus- 
traUve  of  the  extent  to  nhkAx  Federal  agencies  will  assert 
authority,  I  called  attention  a  few  days  ago  to  the  provMons 
of  what  I  denominated  the  "  code  "  promulgated  by  the  De- 
partment of  Agriculture  with  respect  to  the  milk  sales  azea 
of  Los  Angeles.  Calif.    This  code  f^^w^^hrt  from  24  to  16 


Mr.  SMITH.  Mr.  President,  will  the  Senator  give  tat  the 
date  of  that  docoment? 

Mr.  KINO.  It  was  issued  by  the  Secretary  of  Agriculture 
February  27.  1935,  and  was  ammded  upon  several  occastons 
ctnoe  then.  This  code  declares  that  under  ssetlon  t  of  the 
Agricultaral  Adjustnent  Act  as  amended  the  Secretary  shaH 
have  power — 

(t)  To  lame  IteanaM  permltttng  pinr^iimii.  Mannistlniis  of  pro- 
duesrs.  and  others,  to  sng^e  to  tbe  n^wMtiim^  i^  tte  eumat  of 
intantato  cr  fmmlgn  coauaeroe.  of  any  i^rleultural  ooaaMdity 
or  product  thereof,  or  soy  competing  commodity  or  product 
thereof.  Such  Uoensee  Shall  be  sObjeet  to  eoefa  terais  and  eon- 
ditliuis  aoC  ta  ooaOlct  with  esMlDg  aoCe  of  nni^ri—  «r  nguia- 
Uons  punuaat  tSiereto.  aa  m^  be  neceaeary  to  r'trntnatt  uafatr 
practloea  or  cbaigee  that  prevent  or  tend  to  pvevact  tba  effectua- 
tion of  the  declared  policy  and  the  restoration  of  ai^nud  aoonomle 
eoBdlttona  la  the  marteting  of  aueh  eooiaaodltlea  or  eegdwcte  end 
the  i*niinrtng  ♦»■■-■  ■  * 


TUs  docinnent  further  declares  tiiat: 

Whereas  R.  Q.  Tugwell.  Acting  Secretary  of  Agrlcultura.  acting 
under  the  provisions  of  said  act,  for  the  purposes  and  wltldn  the 
ItmttsUona  therem  omital— d,  and  pursuant  to  ibe  cagulatloas 
iHued  thereunder,  has.  on  .the  Slat  day  of  May  1M4  iHwd  a 
license  for  milk — ^Los  *"g«>'^  area— wlUcii  Uoense  was  aubae- 
quently  amended  on  August  31,  September  30.  and  on  Deoemher 
16,  1034. 

As  I  understand,  the  contention  Is  made  by  the  supporters 
of  this  bill  that  it  is  now  so  drawn  as  to  cover  Interstate 
dealings,  but  not  intrastate  transactions.  Mr.  President.  It 
is  my  opinlcm  that  in  the  administration  of  the  A.  A.  A.  Act 
and  the  present  bin.  if  it  shall  be  enacted  *n»^  ig;^.  state 
boundaries  will  sufla-  obliteration.  I  am  fcriiflad  in  that 
view  by  the  following  provision  of  this  remarkahle  code  pro- 
mulgated by  Secretary  Wallace  and  Acting  Secxetary  R.  O. 
Tugwell.    Its  provisions  are  as  follows: 


the  uadenigned  finds  that  ttw  marketing,  distcttxitiaa. 
and  handling  of  mlllc  and  the  products  thereof,  ooseced  by  *^\f 
Ucense.  are  m  tlie  current  of  Inteestate  and/or  foraign  otMnmcroe 
sinoe  the  portkm  thereof  whlefa  oeems  vlthm  the  bounds  ef  a 
single  State  aSteta  and  aetuaUy  and  potentially  eoaq^etea  wtth 
the  maiteting,  dlstrlbutloB.  and  ^'■"***Tg  of  nnanaedUIwi  and 
producta  which  occur  between  or  »»»w^T»g  aeieral  Btstae.  aad  slaee 
the  conunodtty.  and  the  products  thereof,  covered  by  this  lloenae. 
eaanot  he  sspaiafcaa  Into  tntentate  and  iBEtraatale  pertlana.  the 
supply  and  the  marlcetlng.  distribution,  aad  >>»nJ[\um^  thfcacg 
being  Ineztrtcably  oommingled.  so  that  It  Is  tmposafMe  to  ngu- 
late  the  interstate  marketing,  distribution,  and  H>n«inpg  without 
also  regotaitlng  the  intraetate  marketteg  and  liandUng,  and  the 
faUiire  to  regulmta  tb»  letter  wffl  defeat  and  ehstraet  the 
of  the  act  with  reapeei  to  the  fonasr.    •     •     • 


If  time  permitted  I  should  like  to  read  further  from 
this  remarkable  document.  I  invite  attention  briefly  to  two 
or  three  ixovisions.  (me  of  wfai^  dedares  that  "  H  is  neces- 
sary to  fix  prices  wi&i^  distributors  wiB  pay  **,  and  "  it  te 
necessary  to  classify  the  prices  which  distributors  Aa&  pay 
for  milk  faa  aooordanoe  witii  the  form  in  which  It  to  ulti- 
mately oonsimaed  ";  "  It  to  also  necessary  to  provide  for  the 
equitable  distribution  among  all  prodoeers  supplying  mUk 
to  the  area  nltsmA  to." 

It  further  declares  that  "ttie  Ucenses  wUcta  are  issued 
are  necessary  to  establieii  and  m««T>«!ft«^  priees  for  milk 
Hwcifled  in  the  lloemes."  It  provides  the  quantity  of  milk 
allotted  to  eaA  producer  and  genertdly  governs  and  con- 
troto  the  production  and  distribution  of  the  milk  wKMn 
the  area  and  fixes  certain  prices  to  be  paid  for  the  m!&. 

There  are  pages  of  rules  and  regulatioaB  rHattag  to  the 
duties  of  the  Oovemment  agencies  Mid  the  ilgbts  of  the 
Market  Administrator,  the  classification  <rf  miflc  sales  and 
uses,  the  prices  to  dtotributors  and  eonditions  of  sales,  pay- 
ments to  porohasers,  the  duties  of  the  Advtoocy  OoBHritlee; 


Ux.  TTDINas.    I  quite  acee  with  the  Senator,   but  I 
wanted  It  made  dear  that  the  Senate  does  not  Interpret  the 


those  countries  In  which  the  Inhabitants  were  subjected  to 
autocratic  rules  and  to  regulations  at  variance  with  economic 
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provisions  to  regard  to  the  books  and  records  and  reports, 
provisions  for  the  deduction  of  one-halX  cent  per  pound  but- 
ter fat  for  market  administration,  such  payments  to  be  re- 
tained by  the  Market  Administrator  to  meet  his  cost  of 
operation,  and  provisions  for  deduction  of  1  cent  per  pound 
butter  fat  for  marketing  services. 

LAter  In  the  discussion  I  may  ask  to  Insert  the  provisions 
of  this  code  In  the  Rscobd. 

ICr.  BORAH.  Mr.  President.  I  do  not  hold  any  brief  for 
the  Agricultural  Department,  but  in  view  of  the  language 
which  the  Congress  itself  used  in  the  Agricultural  Adjust- 
ment Act  when  It  was  passed  In  the  first  instance,  it  Is  not 
surprising  that  the  Depturtment  should  undertake  to  assiune 
to  do  many  things  which  they  are  under  censure  for  doing. 
I  think,  though.  If  the  Agricultural  Department  were  deal- 
ing with  an  Interstate  commodity  which  was  so  intermingled 
with  Intrastate  ecanmeroe  that  it  could  not  be  separated,  and 
they  could  not  formulate  a  line  of  demarcation,  that  they 
would  be  Justified  In  dealing  with  the  IntrasUte  portion  of 
the  cQOunodlty  just  as  the  Supreme  Court  held  in  the  rail- 
road eaar  that  where  the  Interstate  business  and  the  Intra- 
state business  were  so  totermlngled  and  the  intrastate  p<»-- 
tkm  of  it  was  so  much  a  part  of  the  interstate  business 
that  the  two  could  not  be  separated,  the  Congress  would 
have  a  right  to  that  extent  to  control  intrastate  business. 

Mr.  MURPHT.  At  that  point,  will  the  Senator  apply  the 
principle  just  voiced  to  the  condition  of  the  Boston  milk 
market,  where  25  percent  of  the  production  is  intrastate  and 
75  percent,  necessary  for  the  use  of  the  people  of  Boston,  is 
brought  in  from  outside  the  State,  in  interstate  commerce? 
Would  he  not  think  under  such  a  condition,  the  intrastate  and 
the  intersUte  commodities  being  so  completely  commingled, 
that  on  the  ground  of  the  intrastate  portion  burdening 
interstate  commerce,  an  order  would  be  justified? 

Mr.  BORAH.  The  rule,  as  I  understand,  is  that  the  Con- 
gress has  the  right  fully  and  completely  to  regulate  interstate 
commerce,  and  if.  in  exercising  that  right  fully  and  com- 
pletely to  regulate  interstate  commerce,  it  becomes  necessary 
by  reason  of  the  totermingling  of  interstate  and  intrastate 
commerce  to  affect  intrastate  commerce,  it  may  do  so. 

As  to  the  physical  fact  of  which  the  Senator  speaks.  I 
am  not  able  to  pass  upon  it:  but  there  is  not  any  doubt 
that  we  ought  not^-even  those  of  us  who  are  very  meticulous 
about  protecting  State  rights — to  undertake  to  curtail  the 
right  of  the  National  Oovemment  practically  to  control  in- 
terstate commerce  fully  and  effectively  and  to  remove  all 
ofaatacles  which  interfere  with  such  effective  control  of  inter- 
state commerce.  Therefore,  if  milk  Is  so  intermingled  and 
so  ctmfuaed.  as  it  were,  one  part  being  such  a  part  of  the 
other  that  It  Is  Impossible  to  control  interstate  commerce 
without  affecting  intrastate  commerce,  I  think  the  Congress 
may  act  accordingly. 

Mr.  KINO.  I  do  not  quite  agree  with  the  observation  just 
made  by  the  able  «»n^trtr  from  Idaho,  but  conceding  as  a 
lag!  I  and  technical  propoeitlon  the  conclusions  stated  by  the 
Senator,  we  may  coneede  that  there  may  be  authority  in 
the  Federal  Oovemment  to  do  certain  things,  and  yet  the 
•zerdae  of  such  authority  might  be  very  unwise.  I  concede 
that  the  Federal  Government  has  the  power  to  regulate 
Interstate  commerce.  It  may  not  destroy  under  the  guise  of 
regulation.  I  think  the  decisions  of  the  courts  have  gone 
too  far.  but.  conceding  that  the  Federal  Government  has 
pofwer  to  deal  with  Interstate  commerce.  I  affirm  it  as  my 
conviction  that  in  many  matters  the  exercise  of  that  power 
would  be  highly  disadvantageous  to  individuals,  to  ccm- 
mnnltlas,  to  the  States,  and  ultimately  to  the  Nation. 

Mr.  BORAH.    That  might  be  true. 

Mr.  KINO.  Therefore.  I  am  always  reluctant  to  confer 
power  upon  the  Federal  Government  even  where  under  the 
Constitution  it  may  In  a  technical  sense  possess  the  right  to 
exercise  that  powo'. 

In  my  opinion  Congress  should  examine  with  the  utmost 
care  every  measure  which  limits  the  power  of  the  States  or 
local  oommunltiea  or  IZMllviduals.  Whenever  measures  are 
under  consideration  to  augment  the  authority  of  the  Federal 
Oovemment  or  Increase  the  jurisdiction  and  power  of  execu- 


tive agencies.  Congress  should  require  convincing  evidence 
that  such  legislation  is  necessary  and  that  in  its  enactment 
the  rights  of  sovereign  States  are  not  abridged  and  the  free- 
dom of  individuals  is  not  impaired.  There  is  a  never-ending 
struggle  between  the  forces  upholding  democracy,  local  self- 
govermnent.  individxial  rights,  and  those  powerful  elements 
whose  objective  is  a  centralised  government  possessing  auto- 
cratic. If  not  unlimited  powers. 

Mr.  BORAH.  Mr.  President,  a  short  time  ago  we  adopted 
an  amendment  relating  to  soybeans.  I  desire  to  give  notice 
of  my  intention  to  move  a  reconsideration  of  the  vote  on  that 
amendment.  I  shall  merely  permit  the  notice  to  stand  for 
the  present.  I  do  not  know  whether  or  not  I  shaU  ultimately 
urge  it. 

In  connecUon  with  that  notice  I  ask  to  have  inserted  In 
the  Rkcosd  a  telegram. 

There  being  no  objection,  the  telegram  was  ordered  to  be 

inserted  in  the  Rkcobd  as  follows: 

Twin  T^lls.  Idaho.  June  29,  1935. 
Senator  Weuliam  K.  Bobah. 

Was/iington.  D    C: 
lC&rketlng-ftgT«ement  bearing  held   hart  last  year  showed   bean 
growen   overwhelmingly    opixjard    to    marketing    agreements.     For 
this  reason  bean  dealers,  southern  Idaho,  ask  that  you  do  all  pos- 
sible kill  peoding  A.  A.  A.  amendments. 

WssTKaN   BBAjf   Dmikuaa  AasociATioM, 
JoHif   P.   KiMKXT,  President. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Iowa  a  question.  I  have  a  memorandum  here 
and  I  feel  it  my  duty  to  present  it  to  the  Senate  because 
apparently  there  are  milk  producers  and  distributors  in  my 
State  who  are  concerned  over  these  amendments,  l^e  bill, 
according  to  the  memorandtun  I  have,  attempts  to  qualify 
intrastate  commerce  so  as  to  subject  It  to  Federal  control 
and  seeks  to  obtain  a  similar  effect  cooperatively  with  the 
States.  The  milk  sold  in  upper  New  York  State  is  purely 
intrastate  in  natiore.  It  Is  believed  that  under  the  provisions 
of  the  bill  the  Secretary  of  Agriculture  could  well  assume 
that  that  business  directly  siffects  interstate  commerce,  and 
that  any  change  in  the  price  of  milk  in  that  territory  would 
directly  affect  evaporated  milk  which  is  moved  in  Interstate 
conmierce.     Does  the  Senator  from  Iowa  share  this  anxiety? 

Mr.  MURPHY.  I  do  not  share  the  anxiety  any  more  than 
the  anxiety  is  shared  by  the  conference  of  Governors  being 
held  in  New  York  today.  A  telegram  was  submitted  a  little 
whUe  ago  which  was  read  at  the  desk.  I  do  not  know  whether 
or  not  the  Senator  from  New  York  heard  it  read. 

Mr.  COPELAND.     Yes;  I  heard  it  read. 

Mr.  MURPHY.  I  repeat.  I  do  not  have  any  anxiety  on  that 
score. 

Mr.  COPELAND.  In  up-State  New  York  a  great  many  of 
the  milk  handlers  are  producers  and  distributors.  According 
to  the  amendments  as  they  are  set  up.  if  I  am  correctly 
advised,  every  one  of  those  who  may  directly  burden,  ob- 
struct, or  affect  Interstate  commerce  would  be  subject  to  all 
the  orders  promulgated  by  the  Secretary  of  Agriculture. 
These  producers  and  distributors  would  be  required  to  make 
adjustments  in  payments  by  being  compelled  to  contribute  to 
the  maintenance  of  an  adjustment  or  equalization  ftind  and 
to  pay  their  pro  rata  share  of  the  expeivses  of  the  authority  or 
agency  which  administers  the  order.  Therefore  the  dis- 
tributors who  have  an  additional  investment  in  not  only  pro- 
ducing their  own  milk  but  also  pasteurizing  the  milk,  which 
is  absolutely  necessary  under  the  law,  would  have  to  share 
their  position  in  the  market  with  other  producers.  Is  that 
correct? 

Mr.  MURPHY.     Yes;  that  is  correct. 

Mr.  COPELAND.  In  up-State  New  York  very  few  of  the 
smaller  distributors  maintain  adequate  records.  It  would  be 
impossible  for  them  to  know  the  quantity  of  milk  for  which 
they  should  pay  the  various  class  prices.  Already  luider  New 
York  State  control  it  has  proven  very  difficult,  because  of  this 
fact,  to  enforce  State  regulations.  For  these  reasons  my 
friends  believe  it  would  be  practically  impossible  in  up-State 
New  York  to  enforce  any  provisions  of  the  A.  A.  A.  amend- 
ments as  they  are  set  up  at  the  present  tune.  What  doea  the 
Senator  say  about  that? 


snoui  peuiue 
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the  prices  to  dlstribatora  and  oondKlona  of  aueB,  pay- 
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Mr.  MURPHT.    In  my  view,  tt  ig 
There  are  a  great  many  marketing  ^^ 

llie  only  place  where  marketJnf  attTC  f  imn^j  ^^^i  DlUt  are 
not  now  in  effect  are  in  those  m 

01  milk,  the  processors  and  dMrttotgrs  ef  il^^BMUDe  to 
concur  in  the  marketing  agreemeMlB. 

Possibly  the  producers  of  no  otbtr 
more  than  have  the  producers  of  New  Toilli 
received  by  them  for  milk, 
other  State  have  made  more  visorous  efforts 
of  New  York  State  to  obtain 

As  the  Senatgr  well  kne«%  tiia 
empowered  to  and  did  fix  the  prke  of  woUk 
It  also  fixed  the  prtse  of  milk  te  tbe  MOI^^E^  ^  ^« 
Senator  also  knows,  declskns  of  the  ^^Nl^^Blii  DMde 
it  impossible  to  protect  New  Tosk  pcodoo^^^EiBst  the 
surplus  sunk  from  other  States. 

With  reference  to  the  reoords  idiich  ttji^^^Mhir  says 
these  prodocexa  are  larking,  tt  may  alwoys  l^^^^p> ^  *i^ 
new  program  that  such  a  statemanfc  is  QnttoJ^^^fttt^  every 
basic  commodity  covered  b/  the  i^;rlaiilta^^^H||Mtment 
Act.  It  was  necessary  to  ■^'»M*t!t  x«coEd8«L|^^^Eniied  a 
great  deal  of  work.  There  were  many  heaztij^^^HlendAnt 
and  a  great  deal  of  Inaccuracy  tDKdsod.  ^^^|ptO'^>  ^ 
the  corn-hog  program  it  was  »**«'imF'rT  to  C^  J^^^wl  deter- 
mine what  the  production  of  tbe  fftnncr  wM^^Heage  of 
com  and  what  was  the  aumher  of  bass  ti^^^SlfSIL  He 
had  kept  no  records  as  such  in  a  tot 
Still  It  was  possible  to  arrive  at  lUi  post        ^^^ 

The  position  of  the  committet  &k  reqpect  '§^^^  mend- 
ments  is  that  intrastate  commerce  may  V^^^Br  affect 
Interstate  commerce  and  that  conatQaenQy  |^^^&' consti- 
tutional enactment  under  the  decision  of  tl^^^HRt  In  ttie 
Shreveport  case.  ^^^ 

Mr.  HATCH.  Mr.  President,  will  tbe  Settl^HMni  Iowa 
yield? 

Mr.  MURPHY.    Certainly.  ^^^ 

Mr.  HATCH.  In  the  case  of  wtast.  we  I^^B||  5-year 
average.  A  lack  of  records  would  seem  to  m^^^.  *n  ab- 
solutely accurate  average,  but  is  it  not  trae  ^^^Kttke  case 
of  alT  the  basic  commodities  the  awKOXiisM|^^^HM^red  at 
by  the  Department  of  Agriculture  have  fX^^^^V  ^  ^'^^ 
fair  and  very  jwrt  in  eoBsideration  of  tbe  ^i^(^^V>*f^B'>^? 

Mr.  BiURPHY.  The  iippiiwIwellilHI  ^f^^^Kf^^^  ^^ 
through  local  oommtttees.  Tlisre  li  demecl^^Biktroi,  I 
wffl  say  to  the  Scnater  from  Mow  Totk,  IB^^^^^H  P"*^ 
grams;  that  control  is  axsrcised  kicieHir  la  tl^^^pliBt  po- 
litical unit,  and  it  has  been  possUrie  to  i 
sents  a  reasonable  detenninatlBa  ef  .^^ 

Mr.  COPELAND.  I  confess  tbat  I  am  ^^l^itil^HtTPer  this 
matter,  because,  as  I  go  further  Into  the  i^^^HBt  made 
to  me.  I  find  it  pointed  out  that  docinv  the  Biil^^MI^  August 
1993 — 2  years  ago— the  State  of  Mew  TaKktJ^^HtoRMi  to 
Iv  the  Senator  from  Ifwa.  nuMie  an  InwssftfgilJ^^Kttie  milk 
industry;  and  the  resolt  of  thot  liiiui lieflnil^^prfgiT  that 
the  average  milk  distributor  in  n>  Btote  Msil^^K^riho  did 
keep  proper  accoonts  was  r'**'*'H  a 
seventh  of  a  cent  per  quart  on  all  milk  bandl^^HpMB  that 
time,  diie  to  increased  cost  of  icodostioow  ti^^BlBd  soa- 
terials.  certainly  the  net  proflt  has  ua* Inaaaii^^Bltnither 
has  tended  to  decrease.  --^^^ 

Under  these  amendments  mj  coBBtifeniate|^^K4lmt  the 
cost  of  the  suthorlty  or  the  agexMj  iM^^^^M^Iftmn  the 
order,  being  prorated  among  the  varloQs  haBM^^Kmlik  in 
the  market,  will  still  further  tnareaae  tbe  sgj^^K'  In  the 
majority  of  markets  where  these  ts  at  thfrj^^El  time  a 
Federal  license  the  average  eost  of  admbiiatn^^B^lhstween 

2  and  3  cents  per  hundred  p«»PMlg.  UBd  la  il^^HEpasflt  of 
the  i^-oducers.  not  the  handlen.  bi  y|i  Hblliil^Hligfc  (lilii 
additional  cost  would,  for  the  most  part,  wlpi^^BJlo  profit 
of  the  handlers,  aod.  as  thsar  tear.  WMrid  vll^^EiiMi  due- 
process  clause  of  the  fifth  a ^, 

The  amendment  which  we  have  before  us  B^^Hl'  tbat  a 
cooperative  association  shall  not  sail  tta-min^^^^Mucts  to 
any  handlers  at  prices  less  than  tboae  flzo&  ^^^HMYoxk 


State  there  are  a  great  many  ooopersttres  Ost  mXL  thatar 
milk  directly  to  consimiers.  There  is  nothing  in  the  propossd 
amendments  which  provides  that  tbe  cooperative  tbut  asHs 
milk  and  milk  products  directly  to  tbe  consumer  shall  ehacge 
itself  with  the  prices  fixed.  If  this  condition  sbaD  he  allowed 
to  exist,  it  will  be  a  short  time  only  before  the  entire  ibiUI 
market  hi  every  city  wiH  be  taken  away  from  the  ra«riar 
handlers  of  milk  who  are  purchasing  their  supply  dixeetly 
from  the  i»x>ducers.  as  they  wiU  be  required  to  pay  the  prices 
set  by  tbe  order.  It  is  further  contended  that  tbe  coopera- 
tives, in  tbe  absence  of  a  set  resale  price,  and  with  tbe  ex- 
emption I  have  mentiaBed,  would  be  able  to  sril  milk  at  a 
lower  figure,  and  return  to  their  members  tbe  net  proceeds 
of  tbelr  sales,  regardtass  of  what  tbey  magr  be. 

A  conference  was  held  in  SSmcuse  in  Pdbnmry  IfM.  as  I 
remember.  The  producers  did  not  agree  "upon  acceptance 
of  the  proposed  program  or  upon  any  other  plan  of  produc- 
tion adJustBMirt  "  wMefa  twdnded  a  p*M«*«riiiy  taoc 

Mr.  MURPHY.  Mr.  President,  if  tbe  Senator  will  purdsn 
rar;.  there  is  oo  pcxMessftng  tax  hi  this  provisiOD,  Ftntbst- 
raore,  in  tbe  case  of  tbe  parttealar  psoduoers  te  wbom  tbe 
Senatm*  refers,  there  is  not  any  obUgatton  upon  tfaam  to  ooow 
in  under  tbis  proeision  at  all.  Tbey  are  free  to  stay  o«t.  IT 
they  do  not  wish  to  come  in  and  have  their  condition  bettered, 
and  a  proper  price  paid  them  for  tlieir  milk,  this  is  a  matter 
of  their  election.    It  will  not  be  imposed  iqxm  tbsm. 

I  will  make  this  reservatkm  to  that  statement.  Tbe  Sena- 
tor from  Virginia  [Mr.  Brxo]  the  other  day  offered  an  amend- 
ment with  which  I  am  in  sympathy  practieally  in  its  entirety. 
He  pointed  out  that  tbe  powers  here  given  tbe  Secretary  of 
Agriculture  authorise  him  to  issue  an  order  on  the  petition  ef 
50  percent  of  the  handlers.  Tbe  Senator  from  Virginia  con- 
tehded.  and  rightly,  that  that  shut  the  producers  out  of  a 
voice  in  the  agreemexrt.  I  wiH  say  now  that  I  am  prepared 
to  accept,  and  I  think  the  chairman  of  the  committee  Is  pre- 
pared to  accept,  Ml  amendment  which  will  reqcdre  producer 
consent  as  to  that.    The  percentage  fixed  is  two-thirds. 

Mr.  COPELAND.  Would  the  Senator  also  be  wilUng  to 
accept  an  amendment  on  page  13  striking  out  the  language 
from  lines  10  to  14,  Inclusive? 

Mr.  MURPHY.    That  provides  for  the  poohhg  of  milk. 

Mr.  COPELAND.    Yes. 

Mr.  MURPHY.  No;  I  should  not  want  to  deprive  tlie  See- 
retaxy  of  Agriculture  of  the  alternatives  erected  in  the  hilL 
He  has  three  conditions  to  deal  with,  and  his  desire  is  to  ■f^k 
to  deal  fairly  with  the  producers  without  discrimination  in 
favor  of  one  to  the  prejudice  of  another.  Since  we  are  seek- 
ing to  promote  the  welfare  of  the  farmer,  the  welfare  of  the 
producer,  I  do  not  see  why  we  ^ould  manacle  the  Secretary 
and  keep  him  frtun  having  any  alternatives  hi  the  means  to 
be  employed  to  attain  the  objective.  Tt^  \a  one  means  which 
is  offered,  and  it  is  a  vital  means.  Another  means  is  offered, 
and  it  is  a  necessary  option  to  include  here.  I  do  not  see  wtiy 
we  should  strike  out  tibe  provl^n  enabling  the  producers  to 
pool  their  milk,  if  ttiat  is  their  election,  and  to  take  prices  for 
the  milk  which  represent  the  use  classifications  to  which  it  is 
put. 

Mr-.  COPELAND.  What  has  the  Senator  to  say  to  the 
suggestion  that  in  a  xnimber  of  communities  in  up-State 
New  York  there  is  not  a  snfRcient  supply  of  milk  surround- 
ing the  market  to  take  care  of  the  demand;  therefore,  milk 
must  be  brou^t  into  the  maiicet  from  more  distant  points? 
T%e  provisions  of  the  eqttaUzation  which  we  are  now  dis- 
cussing provide  that  a  producer  who  is  producing  his  milk 
on  farms  near  to  cities  would  receive  the  same  price  for 
his  product  as  a  fanner  who  produces  his  rntHc,  say,  40  or  50 
miles  away  from  the  same  ccamnunity. 

BCr.  BfURPHY.  If  they  were  onbraced  in  the  same  mar- 
keting area,  that  would  be  true.  Let  us  keep  in  mind  what 
the  situation  is.  There  is  a  deficiency  of  consumer  domand. 
There  is  a  surplus  of  milk.  The  price  is  greatly  depressed, 
and  has  been  for  5  years.  The  only  way  in  which  one  can 
determine  how  each  one  of  the  producers  included  in  the 
plan  provided  here  shall  liear  his  share  of  tbe  oo^  d 
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effecting  a  higher  price  la  to  divide  the  milk  by  classification 

uws. 

Mr  BYRD.  Mr.  President,  a  little  while  ago  the  Senator 
stated  that  the  producer  couid  exercise  his  own  choice  as  to 
going  into  these  marketing  agreements  or  staying  out  of 
them.  I  doubt  whether  that  statement  Is  quite  correct, 
because  if  a  producer  handles  his  own  milk  he  becomes  a 
handler,  and  therefore  la  subject  to  all  the  rules  and  regula- 
tions affecting  handlers. 

Mr.  MURPHY.  The  point  that  the  producer  and  the 
handler  canziot  be  regulated  at  the  same  time  is  well  taken. 
But  the  producer  who  is  also  a  handler  is  not  denied  a  voice. 
He  can  vote  as  a  producer. 

Mr.  BYRD.  He  can  vote;  but  once  the  marketing  agree- 
ments are  established,  he  is  subject  to  the  marketing  agree- 
menta  as  a  seller  of  milk. 

Mr.  MURPHY.     Precisely. 

Mr.  BYRD.  Therefore,  as  a  producer,  he  Is  being  regu- 
lated possibly  without  his  consent. 

Mr.  MURPHY.     Well,  he  has  voted  on  the  question.    We 
provide  for  a  two-thirds  majority  rule.     How  much   more  i 
majority  do  Senators  want?     Suppose  M's  percent  of  the  i 
producers  are  in  favor  of  this  plan,  and  one-third  are  not 
In  favor  of  It:  who  should  be  our  guide?  I 

Mr.  BYRD.    The  Senator  Is  assiuning   that  the  amend-  I 
ment  I  have  offered  will  be  adopted.     Under  the  bill  as  it 
stands  at  the  present  time.  50  percent  of  the  handlers  may 
impose  licenses  on  the  producers. 

Mr.  MURPHY.  I  have  already  indicated  to  the  Senator 
from  Virginia  my  agreement  with  his  amendment,  and  I 
will  give  him  whatever  assurance  I  can  that  his  amendment 
will  be  incorporated  In  the  bill  to  that  extent — not.  however, 
the  final  extent  of  the  amendment. 

Mr.  COPKLAND.  Mr.  President,  I  should  like  to  say  a 
little  more  about  this  matter. 

Mr.  MURPHY.  May  I  iMroceed  a  little  further  in  respect 
to  this  subject?  I 

Mr.  COFELAND.    Certainly.  \ 

Mr.  MURPHY.  Obviously,  it  would  present  a  great  many 
administrative  difficulties.  I 

Mr.  COPELAND.  I  do  not  think  the  Senator  has  quite 
stated  all  the  conditions.  He  does  not  take  into  considera- 
tion the  difference  In  tlie  cost  of  production.  Taxes  and 
values  of  property  near  the  city  are  very  much  higher  than 
In  the  case  of  property  farther  away  from  the  city.  The  ; 
transportation  differential  does  not  compensate  for  the  differ-  ; 
ence  In  cost,  as  I  see  It. 

Mr.  MURPHY.    If  the  Senator  will  refer  to  page  12,  line  13.  | 
he  will  see  that  there  is  this  qualification: 

Such  prlcaa  ahall  b«  uniform  aj  to  all  handlers,  subject  only  to 
•djustments  for  (1)  rolume.  market,  and  production  differentials 
customarily  applied  by  the  handlers  subject  to  such  order — 

7?hey  adopt  the  present  practice  of  business — 

(i)  the  grad«  or  quality  of  the  milk  purchased,  and  (3)  the  loca- 
tlona  at  which  delivery  of  such  mUk.  or  any  use  classification 
thereof,  is  made  to  such  handlers 

Mr.  COPELAND.  If  the  Senator  will  bear  with  me  just  a 
moment  more,  and  then  I  will  desist.  In  up-State  New  York 
there  is  a  situation  which  is  vastly  different  than  the  one 
In  New  York  City  proper.  There  Is  a  certain  association  of 
upward  of  800  milk  dealers.  These  distributors,  in  the  main, 
purchase  their  supply  from  individual  farmers.  To  form  a 
pool  for  the  whole  of  New  York  State,  to  say  nothing  of  a 
part  of  New  Jersey  and  perhaps  part  of  Vermont  and  part 
of  Pennsylvania,  would  be  to  have  a  pool  in  which  the  ac- 
counts of  several  thousand  distributors  would  be  involved. 
In  my  State  alone  there  would  be  3,300.  There  would  be 
upward  of  100.000  producers  involved.  It  would  mean  that 
to  carry  out  this  proposal  there  would  have  to  be  enforced 
collections  from  the  many  distributors  scattered  throughout 
a  very  large  territaxr.  Payment  would  have  to  be  passed  to 
the  producers  through  the  same  area  and  to  other  thousands 
of  scattered  producers.  If  any  appreciable  number  of  the 
dealers  in  this  large  area  failed  to  make  their  payments.  It 
would  throw  the  whole  plan  Into  disorder. 


Then  certainly  the  up-State  distributors  would  have  an 
unwieldy,  unworkable  plan.  With  the  great  territory  in- 
volved. It  would  be  bound  to  be  so.  as  I  view  it.  I  fear  that 
the  bill  will  not  tend  to  improve  the  milk  industry  in  up- 
State  New  York.  but.  on  the  other  hand,  will  tend  to  hamper 
it  and  place  it  in  a  state  of  chaos,  a  state  of  chaos  greater 
even  than  that  which  existed  t>efore  the  formation  of  the 
State  Milk  Control  Board.  That  Is  the  reason  why  the 
people  of  my  State  are  eager  to  have  these  amendments 
defeated. 

Mr.  MURPHY  The  Senator's  constituents,  in  the  circum- 
stances recited,  may  market  individually.  I  have  no  thought 
that  the  Secretary  of  Agriculture  would  declare  the  entire 
State  of  New  York  in  one  region,  subject  to  one  order.  Very 
likely  the  conditions  being  as  the  Senator  has  stated,  he 
would  establish  another  region  in  up-State  New  York,  if  the 
producers  desired  it.  They  can  come  under  the  first  provi- 
sion, in  line  20 

Mr.  COPELAND.  The  trouble  is.  the  Senator  from  Iowa 
is  not  administering  the  law. 

Mr.  MURPHY.  The  Secretary  of  Agriculture,  like  myself, 
is  from  Iowa,  and,  so.  whatever  virtue  is  resident  in  the  State, 
he  has  also. 

Mr.  COPELAND.  The  people  of  my  State  who  are  inter- 
ested in  the  subject  are  asking  that  lines  10  to  14  on  page  13 
be  stricken  out.  and  that  the  language  from  line  19,  near  the 
Iwttom  of  the  page,  to  the  end  of  line  5.  on  the  next  page, 
be  stricken  from  the  bill,  and  an  addition  made  on  page  19, 
line  18.  Provision  is  made  here  for  the  appointment  or 
selection  by  the  Secretary  of  Agriculture,  or  a  method  for  the 
appointment  or  selection  of  an  agency  or  agencies.  The 
people  of  New  York  are  not  anxious  to  have  some  one  coop- 
erative out  of  many  selected  for  that  agency.  Would  the 
Senator  be  willing  to  insert  after  the  word  "  agencies  ".  in 
line  18.  in  parenthesis  the  words  "  which  in  the  case  of  milk 
shall  be  a  market  administrator  "? 

Mr.  MURPHY.  I  am  perfectly  willing  to  accept  an 
amendment  to  insert  the  word  "  administrator."  Would 
that  cover  it?     I  have  had  the  same  thought  in  mind. 

Mr.  COPELAND.  Does  the  Senator  tnink  that  one  word 
would  be  sufficient? 

Mr.  MURPHY.  If  It  should  not  be,  I  would  be  very  glad 
to  consider  the  Senator's  amendment. 

Mr.  COPELAND.  It  has  been  suggested  to  me  that  this 
language  be  added  after  the  word  '  agencies  "  in  line  18,  in 
parentheses,  '  which  in  the  case  of  milk  shall  be  a  market 
administrator."  Of  course,  I  am  not  particular  as  to  the 
language,  but  the  idea  should  be  inserted  in  some  way  in 
order  to  make  clear  exactly  what  is  meant. 

Mr.  MURPHY.  The  Department  will  have  no  objection  to 
any  language  the  Senator  may  see  fit  to  move  to  insert  there 
to  give  him  assurance  that  independent  producers  in  New 
York  not  associated  with  cooperatives  shall  not  have  the 
door  shut  against  the  possibility  of  an  administrator  who  is 
not  a  member  of  a  cooperative,  or  shall  have  an  adminis- 
trator who  will  seek  to  serve  only  the  cooperatives,  and  close 
his  ears  to  others. 

Mr.  COPELAND.  Will  the  Senator  make  a  note  in  his 
bill  so  that  when  we  come  to  that  point  that  will  be  added? 
It  is  on  page  19.  line  18.  after  the  word  "  agencies  ".  to  add 
the  words  m  parentheses  "  which  in  the  case  of  milk  shall 
be  a  market  administrator."  Has  the  Senator  made  a  note 
of  that? 

Mr.  MURPHY.     Yes:  I  have. 

Mr.  COPELAND.  Now  I  wish  to  refer  to  another  matter. 
A  moment  ago  the  Senator  referred  to  two-thirds  of  the 
producers  making  certain  agreements,  having  reference  to 
page  22.  Would  the  Senator  be  willing  to  change  that  to 
three-fourths? 

Mr.  MURPHY.  When  two-thirds  of  the  producers  are 
required  to  an  agreement,  why  seem  to  impose  a  limitation  of 
75  percent? 

Mr.  COPELAND.  The  Senator  has  used  the  proportion  of 
three-fourths  in  the  bilL 
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Mr.  MURPHY.    I  think  It  is 
it  Is  two-thirds. 

Mr.    COPELAND. 
somewhere  else. 

Mr.  MURPHY.    I  do  not  at  the  flaoment 
have  used  it.    Tlie  Senator  from  VtrgiDia 
two-thirds  in  his  amendment.  I  beOere. 

Mr.    BYRD.    No;    my    amendment 
fourths. 

Mr.  MURPHY.    I  submit  to  tht  <*"ntV«T 
on  line  7  his  amendment  reads  "hr  at 
the  producers." 

Mr.  BYRD.  I  have  several  •mfeBdnMBte.i 
there  Is  an  amendment  which  prorldBS  for  fi^ 
■   Mr.  MURPHY.    This  is  with  referenoe  to 

Mr.  COPELAND.    Let  me  call  th«  atteatton 
to  page  13.  line  5.  where  reference  is  nu4s  to 
of  the  volume  of  such  milk."    He  hat  used 
Why  not  make  It  uniform,  and  tamka  It 
22.  line  14  and  line  25?    The  Senator  Is  in  a1 
agreeable  mood  this  afternoon.    Will 

Mr.   MURPHY.     That  is  in  the  pool 
fourths  is  required  in  that  instance. 

Mr.  COPELAND.    Let  us  have  it  untfonn. 
says  there  is  no  difference  betwien  two-t 
fourths,  so  let  us  have  it  three-fourths. 
agree  to  that?  ti 

Mr.  MURPHY.    Inasmuch  as  tbrae-fft ^ 

used.  I  will  agree  to  an  amprir^pr^mt  to  that  effi 

Mr.  COPELAND.     Very  weU.     That  is 
line  14  and  line  25.  page  22. 

What  does  the  Senator  say  about  an 

13.  to  strike  out  lines  10  to  14.  inclusivef 
sufficient    argument    to    the    g*«"Ti*OT    to   Ji 
amendment? 

Mr.  MURPHY.    No:  the  Senator  fron  Iowa 
to  the  elimination  of  that  provisifln  from 
we  might  Just  as  well  tear  \xp  the  wholt  . 
the  bill  as  to  assent  to  the  elimination  at  ttMtj 

Mr.  COPELAND.    Does  the  Senator  feel 
about  the  language  in  line  19,  >**g<"»»*fg 
(d)? 

Mr.  POPE.    On  what  page? 

Mr.  COPELAND.    Page  13,  line  10,  to 
vision  (d). 

Mr.  MURPHY.    The  Senator  seeks  to 
vision  itself,  failing  to  Htmlnate  paragimph 
out  subsection  (d)  would  hamper  and  Impair 

Mr.  COPELAND.    Then  I  take  tt  the 
all  he  can  yield  to  me? 

Mr.  MURPHY.    I  feel  that  I  have. 

Mr.  COPELAND.    I  am  v<er7  much  obliged 

Mr.  GORE.    Mr.  President,  I  should  liko  to^ 
tention  of  the  Senator  from  New  York  while 
are  in  a  yielding  mood. 

I  have  an  amendment  proposing  to  stzlka 
visions  in  the  bUl  with  reference  to  price 
related  to  milk  and  its  products.    Is  the 
obliging  enough  to  yield  to  that? 

Mr.  MURPHY.    I  regret  that  I  cannot  yifokt  i 
!  from  Oklahoma. 
'     Mr.  GORE.    I  will  hand   the  aniatar  % 

amendment,  which  I  shall  call  up  at  tha 

tary  stage.    It  is  requested  by  the  dairy 

of  my  State. 
Mr.  MURPHY.    I  am  frank  to  say  to  tht 

Oklahoma  that  if  the  price  flzinc  wore 

ment  of  production,  I  should  be 

posal:  but  it  Is  not.    There  is  no 

lion  of  milk  whatsoever. 
Mr.  GORE.    Mr.  President.  thsR  OMiy 

repression  of  the  production, 

there  certainly  is  indirect 

a£  I  recall,  the  Secretary  is  givoi  Qm 

and  the  Quantiijr  of  which  produotn 
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Mr.  MURPHY.  No;  if  the  Senator  wiU  permit  me,  I  do 
not  know  that  any  such  authori^  is  given  the  Secretary  of 
Agriculture. 

Mr.  GORE.    Tliat  is  the  way  I  interpret  it  in  the  MIL 

Mr.  MURPHY.  Not  in  the  case  of  milk.  What  the  Sen- 
ator says  is  true  as  to  other  oooimodities.  but  as  to  milk  it 
is  not  true,  as  I  understand. 

Mr.  GORE.  I  am  glad  to  know  that  milk  escapes  that 
provision.  I  recall  now  that  there  is  an  exception  in  respect 
to  milk,  section  G.  page  16. 

Mr.  MURPHY.  Yes;  the  cow  may  give  Just  as  much  milk 
as  she  formerly  gave,  and  there  will  be  no  prtrtest. 

Mr.  GORE.    I  will  bring  the  matter  up  at  a  later  stage. 

•nie  PRESIDING  OPTTCER.  The  clerk  will  state  the 
OBxt  committee  amendment  passed  over. 

The  Chisf  Ciak.  On  page  16.  line  11.  after  the  word 
"  products  ",  It  Is  proposed  to  Insert  the  words  **  soybeans 
and  their  products  "  and  a  comma,  so  as  to  read : 


COIfMC»mXB 

"(6)  In  the  case  of  fruits  (includisg  pecans  and  walnuts  but 
not  mcludlng  apples)  and  their  products,  totjaeco  and  its  prod- 
ucts, vegetables  (not  Including  vegetables  for  canning)  and  ttMir 
products,  soybeans  and  their  products — 

And  so  forth. 

Mr.  SMITH.  Mr.  President.  I  understood  that  the  word 
"soybeans",  where  it  appears  on  page  11.  line  6.  was 
stricken  out. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
the  word  "  soybeans  "  was  not  stricken  out. 

Mr.  BORAH.  Mr.  President,  I  feel  that  "soybeans" 
should  have  been  stricken  out.  As  I  am  going  to  move  to 
reconsider  the  action  upon  soybeans  taken  this  morning,  I 
ask  that  the  amoidment  which  has  Just  been  stated  go 
over,  because  the  two  provisions  are  directly  ctmnected. 

The  PRESIDING  OFFICER.  Does  the  Senator  now 
make  the  motion  to  reconsider? 

Mr.  BORAH.  No;  I  have  entered  a  motion  to  recon- 
sider, and  whatever  action  may  be  taken  on  the  motion 
should  include  soybeans  on  page  16,  line  11.  I  ask  that 
the  particular  amendment  now  pending  be  passed  over 
until  we  come  to  a  consideration  of  my  motion. 

The  PRESIDING  OFFICER.  Without  objection,  it  will 
be  so  ordered. 

Mr.  SMITH.     The  Senator  refers  to  soybeans? 

Mr.  BORAH.    Yes;  Just  to  soybeans. 

The  PRE8IDINO  OFFICER.  The  clerk  will  state  the 
next  committee  amendment  passed  over. 

The  next  amendment  passed  ovor  was,  <hi  page  16,  line 
14,  after  the  word  "  as  ",  to  strike  out  "  defined  "  and  insert 
"  included ";  and  in  the  same  line,  after  the  word  "Act ", 
to  insert  "  and  standards  established  thereunder  (including 
refined  or  partially  refined  oleoresin)  .** 

Tix  amendment  was  agreed  to. 

The  next  amendmoit  passed  over  was,  on  page  18.  line  16, 
after  the  word  "  the  ",  to  strike  out  "  first ".  and  in  line  17, 
after  the  word  "  such  ",  to  strike  out  "  first ".  so  as  to  read: 

"(F)  Plxtng  ,or  providing  methods  for  fixing,  mlnlmimi  prices 
at  which  any  such  commodity  or  product,  or  any  grade,  siae,  or 
quality  thereof,  shall  b«  purchased  by  the  handlers  subject  to  such 
order:  Provided,  That  such  handlers,  as  a  group,  purchase  or  other- 
wise acquire  not  less  than  60  percent  of  the  total  quantity  of  the 
commodity  or  product  covered  by  such  order  dlreetiy  from  pro- 
ducers or  associations  of  produoen. 

The  amencbnent  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  18,  after 
line  20,  to  insert: 

"(O)  Fixing,  or  providing  methods  for  fixing,  minimum  prloea 
at  which  any  such  commodity  or  product  thereof,  or  any  grade, 
slBS.  or  quality  thereof,  shaU  be  scdd  by  the  first  hamller  thereof: 
ProoideA,  Tliat  no  such  minimum  prices  abaU  be  fixed,  imlses  aoC 
leas  than  50  percent  of  the  volume  of  such  ccounodlty  or  prochaet 
Is  sold  by  an  association  or  associations  of  producers,  or  otherwise 
for  the  acoount  of  producers,  uoA/at  by  jnwlueers  who  are  also 
handlers. 

Mr.  BTRD.  Mr.  President,  I  should  like  the  chairman 
to  explain  that  provision. 
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It  was  evidently  the  intent  of  the  committee  to  fix  prices  ' 
on  perishable  foods  and  vegetables.  Under  paragraph  (P) 
prices  can  be  fixed  as  to  the  purchase  by  the  handlers  from 
the  producers:  and  then  under  paragraph  (O)  the  price 
would  be  fixed  at  which  the  handlers  may  resell  the  product. 
I  regard  the  provisions  as  confilcting,  as  not  workable,  and 
as  bringing  about  confusion. 

Mr.  SMITH.  Mr.  President,  that  provision  was  discussed 
t)y  the  committee,  and  it  was  Inserted  in  the  bill  in  order 
to  take  care  of  the  resale  price  where  certain  producers  fixed 
the  price  at  which  they  sold.    The  language  is: 

"(O)  Fixing,  or  providing  tnetbocU  for  Oxlng.  minimum  prices 
at  which  any  tuch  commodity  or  product  thereof,  or  any  grade, 
alae.  or  quality  thereof,  shall  be  sold  by  the  first  handler  thereof 
Provided,  Th*t  no  such  minimum  prices  shall  be  fixed,  unless  not 
leas  than  50  percent  ot  the  Totume  of  such  commodity  or  product 
la  sold  by  an  association  or  associations  of  producers,  or  otherwise 
tor  the  account  of  producers,  and.  or  by  producers  who  are  also 
handlers.  i 

Mr.  BYRD.     Does  the  Senator  from  South  Carolina  think  | 
any  dealer  would  purchase  a  particular  commodity  and  then  ! 
later  have  the  producer  fix  the  price  at  which  he  could  sell 
that  commodity? 

Mr.  SMITH.  The  purpose  of  this  provision  is  to  fix  the 
price  at  which  the  pnxlucer  is  willing  to  enter  into  an  agree- 
ment with  the  first  handler,  so  as  to  make  the  price  uniform. 
Mr.  BTRD.  Mr.  President,  paragraph  (Q)  provides  for 
fixing  the  price  at  which  the  particular  commodity  shall  k>e 
sold  by  the  first  handler. 

Mr.  SMITH.  Yea;  that  is  the  point. 
Mr.  BYRD.  I  ask  the  Senator  from  South  Carolina,  as  a 
matter  of  common  sense  and  practical  business — and  I  know 
he  la  efficient  in  such  matters — whether  any  dealer  would  be 
wilUng  to  buy  a  certain  commodity  and  then  have  the  pro- 
ducer tell  him  at  what  price  he  could  resell  that  commodity? 
Mr.  SMITH.  The  provision  has  for  its  object  the  protec- 
tion of  the  resale  price  through  the  producer  himself,  who 
becomes  a  salesman. 

Mr.  BYRD.     It  does  not  so  provide. 

Mr.  SMITH.  That  Is  the  object  of  it.  That  is  what  the 
provision  ia  for. 

Mr.  BYRD.  I  shall  have  to  oppose  that  committee  amend- 
ment. Price  fixing  is  something  which,  though  tried  time 
and  time  again,  never  has  been  successful.  England  tried 
to  fix  the  price  on  rubber.  Braxil  tried  to  fix  the  price  on 
coffee.  It  has  been  tried  in  a  number  of  other  instances. 
The  price  of  a  perishable  food,  which  varies  in  value  from 
day  to  day.  because  of  its  perishable  nature,  as  those  who 
have  shipped  such  products  know,  is  determined  by  its 
condition. 

Take  peaches,  for  example.  One  can  ship  some  hard 
peaches  which  may  be  small,  but  they  will  bring  a  good  price 
on  the  market.  Then  one  can  ship  some  large  peaches 
which  are  soft,  and  they  will  not  sell  for  the  freight  charges 
on  them.  The  attempt  to  write  into  these  marketing  agree- 
ments the  price  at  which  the  article  can  be  first  purchased. 
and  then,  further,  the  attempt  to  fix  the  price  at  which  it 
can  be  resold,  seems  to  me  to  be  an  absurdity;  and  if  it  is 
done,  it  will  be  absolutely  unworkable. 

Mr.  SMITH.  If  the  Senator  will  allow  me.  no  one  should 
kxum  better  than  the  Senator  from  Virginia  himself  that  the 
object  of  this  amendment  is  to  keep  the  handler  from  doing 
as  he  has  done  from  time  Immemorial,  especially  with  respect 
to  perishable  products,  namely,  getting  any  price  he  sees  fit, 
at  any  time,  anywhere,  and  under  any  conditions,  regardless 
Ot  the  interest  of  the  producer.  The  Senator  knows  that 
unless  there  ia  aome  kind  of  an  agreement  among  the  pro- 
ducers, aided  by  the  QovenuDent,  to  arrange  some  kind  of  a 
price  by  which  they  can  protect  themselves,  the  producers 
will,  because  of  the  perishable  nature  of  the  product,  be 
unable  to  dlspooe  of  the  product  at  a  profit. 

Mr.  BYRD.  I  should  like  to  ask  the  Senator  a  question. 
Suppose  a  certain  prlQewere  fixed  on  beans,  and  the  con- 
■umlxtf  public  would  4Bi^  ^^'^'^  Prtoe;  then  what  would 
be  done  with  the  beani^^ 

Mr.  SMITH.  I  take  It  for  granted  that  the  producers,  now 
being  organlxed  and  havlDg  an  agency  of  the  Oovemmoit 


to  aid  them,  would  find  at  what  price  the  beans  could  be 
sold;  and  if  it  became  evident  that  the  public  did  not  want 
them  at  a  price  which  would  remunerate  the  grower,  it  would 
be  a  question  of  ceasing  to  produce  beans. 

Mr.  BYRD.  Does  not  the  Senator  understand,  though, 
that  the  condition  of  perishable  foods  changes  from  day 
to  day? 

Mr.  SMITH.     Yes. 

Mr.  BYRD.  By  the  time  one  came  back  to  Washington 
and  went  through  all  the  different  processes  whereby  he 
would  find  out  who  was  going  to  fix  the  price,  the  t)eans 
would  have  been  thrown  into  the  garlwige  can. 

Mr.  SMITH.  No;  the  Senator  misunderstands  the  whole 
process.  There  will  be  an  understanding  before  there  is  any 
shipment  to  market. 

Mr.  BYRD.  I  imderstand  that;  but  suppose  the  price  is 
fixed  before  shipment  to  market  and  the  market  will  not 
pay  that  price;  It  will  be  a  week  or  2  weeks  before  the 
price  can  be  changed  by  the  method  which  has  been  fixed 
in  the  bill. 

Mr.  SMITH.  I  take  it  for  granted  that  the  price  fixed 
would  represent  nothing  more  nor  less  than  a  reasonable 
return  to  the  producer. 

Mr.  BYRD.  The  Senator  is  assuming,  in  the  Department 
of  Agriculture,  an  ability  which  has  never  been  possessed  by 
any  person  or  organization  in  the  history  of  the  world,  if 
he  assumes  that  the  Department  of  Agriculture  can  deter- 
mine at  what  price  perishable  products  shall  be  sold. 

Mr.  SMITH.  It  has  been  possessed  from  time  immemorial 
by  the  purchasers. 

Mr.  BYRD.  The  Senator  is  mistaken.  The  purchasers 
frequently  make  purchases  of  perishable  foods  on  which  they 
have  great  losses. 

Mr.  SMITH.  That  is  only  an  exception.  I  have  proof  in 
my  possession  that  a  carload  of  watermelons  was  shipped 
to  New  York,  and  the  growers  not  only  did  not  get  enough 
for  them  to  pay  the  freight  charges,  but  they  had  to  pay 
the  piu-chasers  a  bonus  to  take  them.  I  also  know  of  an 
instance  concerning  artichokes  right  at  my  own  door,  where 
there  had  been  a  contract  prior  to  the  production  of  the 
artichokes  to  buy  them  at  $5  a  barrel,  and  the  expenses 
to  the  grower  were  $4.90. 

Mr.  BYRD.  Why  does  not  the  dLstlnguished  Chairman  of 
the  Committee  on  Agriculture  and  Forestry,  who  is  giving 
such  attention  to  this  matter,  advocate  price-fixing  for  the 
nonperishables?  Why  not  fLx  the  price  for  wheat?  Why 
not  fix  the  price  for  corn?  It  would  work  much  better,  if  it 
would  work  at  all.  than  to  fix  the  prices  for  perishable 
foods. 

Mr.  SMITH.  Mr.  President.  I  do  not  know  that  the  time 
will  not  come — it  ought  to  come — when  the  producer  will 
fix  his  minimum  price.  Why  should  he  not  do  so?  Who 
fixes  the  prices  of  the  shoes  we  buy?  Who  fixes  the  prices  of 
the  clothes  we  wear?  Who  fixes  the  uniform  price  of  the 
shirt  I  have  on?  In  spite  of  the  absurd  fiuctuations  in 
cotton  from  day  to  day.  the  price  of  the  shirt  remains 
stable  throughout  a  year. 

Mr.  BYRD.     Has  it  remained  stable? 

Mr.  SMITH.  It  has  remained  approximately  stable,  as 
the  Senator  knows.  I  have  to  pay  $2.50  for  5  ounces  of 
material  to  go  on  my  back.  The  shirtmaker  gets  about 
$9  a  pound  in  the  form  of  shirts  to  wear,  and  9  cents  a 
pound  goes  to  the  man  who  produces  the  cotton.  The 
manufacturer  of  shoes  gets  $13  for  a  pound  and  a  half  of 
cow-skin  to  go  on  a  man's  foot  in  the  form  of  shoes,  and  it 
takes  about  4g  hours  to  make  a  shoe. 

Mr.  BYRD.  Will  the  Senator  from  South  Carolina  cite 
one  instance  in  the  history  of  the  world  where  price  fixing 
has  succeeded? 

Mr.  SMITH.  Not  when  it  comes  to  the  farmer;  no. 
That  is  simply  because  he  was  unorganized,  and  nobody  in 
good  faith  ever  stood  by  him.  He  has  fed  and  clothed  and 
shod  the  world  from  time  inmiemorlal,  and  he  is  the  most 
notoriously  poor  individual  in  all  our  organised  society. 

Mr.  BYRD.  If  the  Senator  thinks  the  problem  of  the 
farmer  can  be  solved  by  price  fixing.  I  suggest  to  him  that 
he  do  so  by  fixing  the  prices  of  all  farm  products. 
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Mr.  SMITH.    Let  us  start  wtth  tifts  pradi 

discussing. 

Mr.  BYRD.    Let  the  Senator  proTlde  for 
all  farm  products  instead  of  piddng  out 
which  are  the  least  possible  to  control  by 

Mr.  SMITH.  I  think  they  are  the  ones 
refmlated,  ttecause  they  quickly  pass  out 
perishing. 

Mr.  BYRD.    They  perish;  but  who  pes« 
them?    The  Senator  Just  menttoned  tbe 
on  a  carload  of  watermelons. 

Mr.  SMITH.    Yes;  but  if  I  can  get  a 
by  which  a  majority  of  those  who 
can  indicate  that  a  certain  price  Is 
think  they  ought  to  have  that  right,  and 
the  support  of  every  loyal  American  cttten 
condition  of  the  farmer. 

Mr.  BYRD.  This  amendment  actually 
the  price  at  which  the  first  h^»Miisir  can 
he  has  purchased:  and  presumably  it  will  be 
has  made  the  sale.  I  ask  the  Senator. 
an  agricultural  product  of  any  kind  would 
later  on  have  the  producer  tell  him  at  what 
resell  It? 

Mr.  SMITH.  If  he  is  foolish  enougb  to 
before  he  buys  it 

Mr.  BYRD.  I  am  not  q>eaklng  about 
buys  It,  tnit  this  provision  says  that  tbe 
not  necessarily  before  he  makes  the 

Mr.  SMITH.    How  could  he  make  the 
price  was  fixed? 

Mr.  BYRD.  I  am  speaking  at  the  price 
handler  resells  what  he  has  bought  from 
That  Is  what  this  provisl<Hi  affects. 

Mr.  SMITH.  It  is  to  take  care  of  tbe 
self  becomes  the  salesman. 

Mr.  BYRD.    It  does  not  take  care  of  tbo 
himself  t>ecomes  the  salesman.    It  appHee  to 
any  field  included  in  the  UUe  of  the  bill, 
that  if  a  handler  buys  tegetables  or  fruit. 
can  say  at  what  price  they  wiU  be  roeoM  to 
submit  that  that  is  simply  an  absurd 
absolutely  unworkable  and  will  tuixm  dieoredit 
upon  this  bill,  if  It  be  hichided  hi  it 

Mr.  SMITH.    I  do  not  think,  lir. 
necessarily  will  work  any  hardship,  because, 
resale  price  may  be,  there  must  be  taken  intOii 
the  price  at  which  the  comoKxlity 
object  of  this  whole  section  is  to  protect  the 
self  in  getting  a  reasonable  return  for  the 
he  sells.    If  we  do  not  control  the  resale 
order  to  break  down  the  whole  marfcft.  may 
to  a  point  where  he  would  suffer  a  loss  in 
demoralization. 

Mr.  BYRD.    The  Senator  has  overlooked 
mental  condition  that  exists  in  tbe  country, 
of  supply  and  demand.    He  thinks  that  we 
here  on  what  the  price  of  beans,  for 
year. 

Mr.  SMITH.    No,  Mr.  President. 

Mr.  BYRD.    The  fact  Is  that  thfloe  who 
other  perishable  foods,  where  there  is  comx 
them,  will  unquestionably  fix  the  price 
chase. 

Mr.   SMITH.    Yes;   but  the  Senator 
natural  law,  which  is  as  irrevocable  as  Is  the,j 
and  demand,  namely,  the  law  of  Jeaat 
who  has  suffered  from  that  law  from  time 
the  producer,  the  fanner.    We  may  talk 
supply  and  demand  as  much  as  we  please, 
the  line  of  least  resistance  is  as  powerful  a 
supply  and  demand,  and  the  farmer  is  the 
offer  no  resistance.    Whenever  there  is  saki 
to  any  article,  the  man  who  is  attempting  to 
by  deducting  from  the  price  paid  the 
ancient    as    farming    itself.    The   BfiMitrflr 
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knows,  as  I  know,  that  even  the  proceaeorg  of  meat,  when- 
ever  there  is  sales  resistance  because  of  the  price  of  their 
product,  do  not  curtail  dividends  and  do  not  reduce  sal- 
aries, but  simply  reduce  the  price  of  the  cattle  and  hogs 
which  they  purchase,  imtil  they  have  reduced  that  price  to 
a  point  where  the  farmers  are  under  mortgage. 

Mr.  BYRD.  Why  does  not  the  Senator  attempt  to  fix  the 
price  of  meat  in  this  biU? 

Mr.  SMITH.  Because  we  are  now  dealing  with  vegetables; 
but  I  state  unhesitatingly  that  whea*ever  the  processor  has 
a  right  to  fix  the  sales  price,  including  all  overhead  and  all 
expenses,  and  then  fixes  the  price  to  the  pubUc  accord- 
ingly, the  man  who  furnishes  the  raw  material  ought  to 
have  an  organization  and  a  resource  to  fix  the  price  of  tbe 
commodity  which  he  sells.  The  shoe  manufacturer  fixes 
his  price  and  governs  his  product  according;  the  manu- 
facturer of  cloth  fixes  his  price,  he  takes  into  account  all 
the  overhead  necessary  for  its  producticm;  tut  when  it 
comes  to  the  farmer,  who  ever  heard  of  a  farmer  fixing  his 
price  on  anything?  When  did  tbe  Senator  from  Virginia 
ever  hear  of  it?  When  did  be  ever  bear  ot  a  farmer  in 
America  fixing  the  price  of  any  of  the  commodities  he  pro- 
duces and  sells,  except  sometimes  locally  on  a  dosen  eggs  cr 
perhaps  a  rabbit?     [Laughter  in  tbe  galleries.] 

llie  PRESIDINQ  OFFICER.  The  Chair  ^uim^nimk^mtf  the 
occupants  of  the  galleries  that  they  are  here  as  guests  of  tbe 
Senate  and  any  dononstrations  of  approval  or  disapproval  or 
amusement  are  strictly  prohibited  by  tl^  rules. 

Mr.  SMITH.  The  Senator  from  Virginia  knows  that 
never,  in  the  history  of  organized  conunerce,  has  a  farmer 
ever  fixed  the  price  for  any  commodity.  He  has  an  in- 
feriority complex,  and  will  say.  "  What  will  you  give  me  for 
this?  "  And  whatever  is  offered,  that  ends  it;  and  yet  be 
will  turn  right  aroimd  and  ask  the  purchaser  of  his  products 
"  What  will  you  take  for  what  you  have  to  sell?  " 

The  Senator  knows  that  in  this  day  of  education  and 
transportation  and  communication  it  is  time  for  us,  as  legis- 
lators, to  do  all  in  our  power  that  is  fair  and  legitimate  to 
secure  a  reasonable  return  for  the  man  who  clothes  and 
feeds  and  shoes  us. 

I  am  surprised  that  the  Senator  from  Virginia  should  make 
such  a  point  of  this  provision,  lliere  is  «wvMigh  xtxun  in 
this  bill  otherwise  for  real  difference  of  (pinion;  but,  my 
Ood,  when  we  come  to  the  question  of  trying  to  fix  a  reason- 
tMe  price  for  the  poor  devil  out  in  tbe  field,  let  us — ^well.  I 
do  not  want  to  get  started  along  that  line.  We  have  voted 
$5,000,000,000  with  which  to  do  what?  Nobody  knows.  I 
stood  in  this  Chamber  and  asked  for  $100,000,000  to  enable 
the  distressed  and  mortgage-ridden  farmers  of  America  to 
borrow  sufficient  to  enable  than  to  remain  on  tbe  farm 
and  make  a  crop — ^Just  a  hundred  million  dollars;  not  to  give 
it  to  them  but  to  lend  it  to  them  and  take  a  mortgage  on 
their  crops.  Senators  stood  here  and  chiseled  and  argued 
until  the  amount  was  cut  down  to  $60,000,000  for  all  the 
farmers  in  America,  while  we  poured  out  Ullicms  in  the  form 
of  relief  to  the  rag-tag  uid  bobtail  and  the  ne'er-do-well, 
who.  Ood  knows,  are  never  going  to  pay  a  nickel  back.  And 
those  farmers  to  whom  we  loaned  the  money  have  paid  back 
90  percent,  in  siute  of  the  low  prices  and  the  disastrous 
conditions  under  which  they  have  had  to  produce.  Now, 
we  have  before  us  a  bill  which  says  to  them  "All  of  you  get 
together  and  discuss  it,  and  whatever  50  or  60  or  75  percent 
of  you  agree  on  we  will  undertake  to  carry  out,  so  far  as 
interstate  commerce  is  concerned;  and  if  you  can  get  your 
State  to  agree,  we  will  dovetail  the  Federal  activities  with 
those  of  your  State  and  see  If  we  cannot  put  up  a  little  re- 
sistance." 

■nie  line  of  least  resistance!  What  has  the  law  of  supply 
and  demand  got  to  do  with  a  disorganized  crc^?  It  does 
not  make  any  difference  whether  the  farmer  produces  little 
or  whether  he  produces  much  so  long  as  the  other  fellow 
fixes  the  price;  the  law  of  supply  and  demand  has  nnthing 
to  do  with  it.  but  the  law  (rf  least  resistance  has  much  to 
do  with  it.  If  the  farmer  makes  a  Mg  crop  he  obtains  a  low 
price,  and  if  he  makes  a  small  crop  he  secures  little  return. 
So  far  as  the  farmer  is  concerned,  it  is  like  what  has  been 
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Hiid  about  the  doctrine  of  predestination.  "  I  can  and  I 
cant.  I  will  and  I  won't;  I  will  be  damned  If  I  do  and  I  will 
be  damned  If  I  dont."     [Laughter] 

Mr.  BYRD.  Ikfr.  President.  I  have  listened  with  a  great 
deal  of  attention  to  the  distinguished  Senator  from  South 
Carolma.  He  sajrs  the  law  of  supply  and  demand  has  noth- 
ing to  do  with  the  price  of  food  products,  but  the  line  of 
least  resistance  has  much  to  do  with  it.  That  is  a  new 
theory. 

Mr.  SMITH.  Mr.  President.  I  do  not  wish  to  be  too  radi- 
cal in  my  statements.  I  think  the  law  of  supply  and  de- 
mand has  a  little  to  do  with  it.  but  I  Itnow.  from  bitter 
experience  as  a  fanner,  that  the  line  of  least  resistance  has 
all  to  do  with  it;  and  the  Senator  also  knows  it. 

Mr  BYRD.  Mr.  President.  I  think  it  is  absolutely  un- 
workable and  impracticable  to  try  to  fix  the  prices  of  perish- 
able foods  or  of  any  foods.  I  do  not  yield  to  any  man  in 
this  Chamber  in  my  desire  to  help  the  farmer.  I  think  I 
may  claim  to  be  a  farmer;  I  have  been  in  the  farming 
business  for  30  years;  I  know  something  about  shipping 
perishable  foods:  and  I  say  there  is  nothing  more  sensitive 
to  the  law  of  supply  and  demand  than  are  perishable  foods. 
Liet  me  tell  the  Senator  from  South  Carolina  something 
about  that  phase  of  the  question.  One  can  ship  a  hundred 
carloads  of  peaches  to  New  York  City  In  1  day  and  secure  a 
■mall  price  for  the  peaches:  he  can  ship  50  carloads  the 
next  day  and  obtain  a  large  price.  That  is  the  law  of 
supply  and  demand. 

Mr.  SMITH.     Mr.  President 

Mr.  BYRD.  Walt  a  moment  until  I  finish.  The  condi- 
tion of  those  peaches  determines  their  value.  The  grade  of 
the  peach — and  I  use  peaches  as  an  illustration  because  I 
happen  to  be  familiar  with  the  peaches  which  are  a  perish- 
able product— does  not  determine  its  value:  it  is  the  con- 
dition (^  the  peach,  whether  it  is  hard  or  whether  it  is 
•oft.  which  determines  the  value.  This  provision  proposes 
to  fix  prices  at  which  the  handlers  will  resell  the  products 
they  have  purchased  from  the  producer,  and  the  handlers 
under  another  provision  of  the  bill  are  to  be  fined  $500  a 
day  if  they  violate  any  provisions  of  these  marketing  agree- 
ments. Suppose,  for  example,  a  producer  shipped  a  carload 
of  peaches  to  New  York,  and  due  to  the  condition  of  those 
peaches,  according  to  the  kind  and  variety — grade  and  con- 
dition are  very  different  things,  as  the  Senator  knows — sup- 
pose they  became  soft  because  of  abnormally  hot  weather, 
then,  under  this  bill,  the  handler  would  have  to  pay  a  fine  if 
he  sold  such  peaches  for  a  price  less  than  that  fixed. 

Mr.  SMITH.  I  hope  the  Senator  will  read  line  23.  where 
It  says  '*  grade,  slie.  or  quality."  Of  course,  nobody  Is  going 
to  be  simple  enough  to  say  that  if  a  carload  of  spoiled  peaches 
were  sold  for  less  than  the  price  of  sound  peaches  the  handler 
would  be  subject  to  the  law. 

Mr.  BYRD.  The  peaches  may  not  be  entirely  spoiled,  but 
only  slightly  soft. 

Mr.  SMITH.  Even  if  the  quality  did  not  Justify  the  price 
fixed  under  the  law.  I  presume  those  administering  the  law 
would  exercise  common  sense? 

Mr.  BYRD.  Have  the  departments  of  this  Government 
always  exercised  common  sense,  in  the  Judgment  of  the 
Senator? 

Mr.  SMITH.  I  do  not  like  the  Senator  to  ask  me  any  lead- 
ing qttestions. 

Mr.  BYRD.  I  have  heard  the  Senator  himself  time  and 
again  denounce  the  ofDcials  of  the  Department  in  Wash- 
ington. 

Mr.  SMITH.  Well,  the  Senator  from  South  Carolina  has 
not  changed  his  mind  up  to  the  present  time. 

Mr.  BYRD.  Then  why  does  the  Senator  state  that  they 
will  exercise  common  sense? 

Mr.  SMITH.  Because  we  are  exercising  it  in  the  law  and 
putting  the  burden  on  them  to,  do  so. 

Mr.  BYRD.  We  shall  not  be  exercising  it  if  we  try  to  fix 
the  price  on  perishable  foods. 

Mr.  SMITH.  That  would  be  a  very  common-sense  thing 
In  connection  with  the  farmer. 


Mr   HATCH.     Mr.  President,  will  the  Senator  yield? 

Mr   BYRD.     I  yield. 

Mr.  HATCH.  Has  It  occurred  to  the  Senator  from  Vir- 
ginia that  paragraph  (Q)  may  have  been  inserted  in  the 
bill  for  the  benefit  of  the  handlers?  Paragraph  <F)  of  the 
bill  to  which  the  Senator  has  referred  provides  that  the  pur- 
chase price  of  the  handler  shall  be  fixed.  Paragraph  (Q) 
provides  that  the  sale  price  may  be  fixed. 

Mr  BYRD.  The  reason  why  I  am  discussing  paragraph 
iG>  is  because  it  is  the  only  section  in  order  at  this  time 
for  amendment.  It  is  the  committee  amendment,  while 
paragraph  (P)  is  a  part  of  the  House  bill  and  not  now 
subject  to  amendment.  My  intention  is  to  move  now  to 
strike  out  paragraph  (Q)  and  later,  when  it  shall  be  in 
order,  to  move  to  strike  out  paragraph  (F).  I  do  not  be- 
lieve in  any  price-fixing  at  all. 

Mr.  HATCH.  If  paragraph  (Q)  should  be  stricken  out.  it 
would  leave  the  bill  In  bad  shape,  would  it  not?  In  other 
words,  if  we  should  have  paragraph  (Q)  we  should  also  have 
paragraph  'F). 

Mr.  BYRD.     I  agree  with  the  Senator. 

Mr.  HATCH.     They  both  go  together. 

Mr.  BYRD.  I  should  like  to  ask  unanimous  consent  to 
consider  them  together  in  order  that  I  may  move  to  strike 
them  both  out  at  the  same  time. 

Mr.  McGILL.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICE  (Mr.  Mooai  in  the  chair). 
Does  the  Senator  from  Virginia  yield  to  the  Senator  from 
Kansas? 

Mr.  BYRD.     I  yield. 

Mr.  McGILL.  Paragraph  (G)  to  which  the  Senator  re- 
fers covers  the  point  which  he  has  been  discussing  but  refers 
only  to  resale  by  handlers.  I  desire  to  call  his  attention 
j  to  the  proviso  in  paragraph  (G),  which  reads: 

That  no  such  minimum  price  shall  be  flxed.  unlen  not  leaa  than 
'  50  percent  of  the  volume  of  such  commodity  or  product  la  aold  by 
I  an  association  or  BAsoclatloa  of  producer*,  or  otherwise  for  the 
'  account  of  producers,  and,  or  by  producers  who  are  also  handlers. 

j  So  that  the  paragraph,  it  seems  to  me,  clearly  applies  only 
I  where  producers  are  handlers  to  the  extent  of  at  least  50 
I  percent  of  the  commodity. 

Mr.  BYRD.  But  it  says  "  or  otherwise  for  the  account 
of  producers."  That  means  if  a  certain  commodity  should 
be  consigned  to  commission  merchants 

Mr.  McGILL.  Where  the  producers  are  actually  the 
handlers. 

Mr.  BYRD.  I  fully  understand  it.  It  provides  for  any 
commodity  when  not  less  than  50  percent  of  the  volume  of 
such  commodity  is  sold  by  an  association  or  association  of 
producers  "  or  otherwise  for  the  account  of  producers  or  by 
producers  who  are  handlers."  Many  of  these  commodities 
are  consigned  to  commission  merchants  and  sold  for  their 
account  in  this  country  and  abroad.  That  would  probably 
apply  to  a  great  many  fruits  and  vegetables  which  are  in- 
cluded in  the  bill 

Mr.  HATCH.  Mr.  President,  it  occurs  to  me  the  Senator 
from  Virginia  has  raised  a  very  serious  question.  As  sug- 
gested a  moment  ago.  if  paragraph  (G)  should  be  eliminated 
the  bill  would  be  In  bad  shape  if  then  paragraph  (F>  should 
be  left  in  the  bill.  I  understand  the  Senator  to  ask  unam- 
mous  consent  that  both  sections  be  considered  together.  I 
am  of  the  opinion  that  such  consent  should  be  granted  and 
that  they  should  be  considered  together  rather  than  to  have 
arise  a  situation  similar  to  that  which  arose  the  other  day 
with  relation  to  canned  fnilts. 

Mr.  SMITH.  Mr  President.  I  think  we  had  better  either 
reject  or  adopt  the  Senate  committee  amendment  and  then 
when  we  have  finished  them  any  Senator  can  move  to  strike 
out  paragraph  (F>  or  he  can  move  still  further  to  amend  the 
bill  as  he  desires.  I  think  we  would  make  better  progress  to 
take  the  action  first  on  the  committee  amendments  and  then 
take  up  in  order  any  amendments  from  the  floor.  I  shall 
insist  that  we  have  a  vote  on  the  amendments  which  have 
been  passed  over  and  then  any  Senator  may  make  such  other 
efforts  to  amend  as  he  may  see  fiL 


1935 


I 


CONG] 


[AL  RECORD—SENATE 


11145 


Mr.  BYRD.    The  two  paofiifc—  m 
should  want  paragraph  (G)  to  remain  in  the 
paragraph  (F)  remaina  in  the  bin.  bfca^iw 
gives  some  voice  to  the  producers.    I  bope 
South  Carolina  wiU  not  insist  apon  his 
request. 

Mr.  SMITH.    I  think  If  the  Senate  adopts 
and  later  on  a  motlcm  is  made  to  strfte  o«t  ._ 
and  (G)  it  would  be  within  the  rtgfat  id  ti^_ 
move. 

Mr.  BYRD.    As  I  understand  the 

it  is  that  the  question  now  befon  the 
mittee  amendment.    If  it  is  now  adopted  hf  _ 
It  would  be  necessary  later  to  recensider  ttel 
it  was  adopted. 

Mr.  SMITH.    That  does  not  prschids  tbt 
moving  to  strike  it  out  later  on.    He  woolds 
right  to  move  to  strike  it  out  even  If  the 
adopt  it  now. 

The    PRESIDING    OFFICER.    For    the 

Senators  the  Chair  will  state  than  an 

must  be  reconsidered  by  nnaniniotts  tunewit 
before  a  motion  to  strike  it  out  could  be 

Mr.  BYRD.    Mr.  President.  I  am  vety  , 
from  South  Carolina  has  taken  that  tMki 

of  the  fact  that  he  has  done  so.  I  ihall 

strike  out  paragraph  (O)  which  provides  fet, 
providing  of  methods  for  flzlnff  minimam 
forth. 

•nie  PRESIDING  OFPICBR.    Hje 
has  not  yet  been  adopted. 

Mr.  BYRD.    I  hope  the  Senate  wffl  rejeet 
amendment. 

The  PRESIDINO  OFFICER.    The  questiaii 
tion  of  the  committee  amendment. 

Mr.  BANKHEAD.    BCr.  President,  before 
let  me  say  that  I  think  it  is  perfectly  _, 
graph  (F)   is  retained,  paragraph  (O) 

tained.    Paragraph  (G)   ought  to  be       

stand  the  attitude  of  the  chairman  of  the 
I  am  in  accord  with  that  view,  if  paragraph 
If  paragraph  (F)   should  later  be  stricken 

think  the  committee  would  not  rasi 

vote  by  which  paragraph  (G)  was  adopted. 
graph  (G)  go  out,  because  paracriMPh  (O) 
the  bin  without  paragraph  (F) .    I  ttdnk  it 
adopt  the  committee  amendment,  »»»d  o*n\ 
mittee  would  not  resist  reconsideration  of 
paragraph  (G)   could  be  stricken  out  If  tn 
paragraph  (F)  had  been  stricken  out. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the 
ginia  yield  to  the  Senator  from  Nartti 

Mr.  BAILEY.    I  thoaght  the  Senator 
concluded  his  remarks. 

Mr.  BYRD.    No;  I  have  not 

Mr.  BAILEY.     At  the  condusioB  of  the  _. 
Senator  from  Virginia  I  desire  to  address  an 
Chairman  of  the  Committee  on  Agriculture 

Mr.  BYRD.    U  it  is  the  purpose  of  the 
South  Carolina  to  refuse  me  unanimous 
aider  the  related  matters  together,  then  I  . 
sence  of  a  quorum,  and  we  shall  discuss  the  _ 

The  PRESIDINO  OFFICER.     Hie  •>»— »w«ff 
being  suggested,  the  Clerk  will  call  the  raU. 

The  Chief  Clerk  called  the  roll,  and  the 
tors  answered  to  their  aames: 


Adams 

Bulkier 

Oosttgaa 

Aahun* 

Buknr 

DavM 

Austin 

Burke 

Bach  man 

Bynl 

DIetcrtea 

Bailey 

Brmca 

Donahay 

BankhcAd 

Cappw 

DuCy 

Barbour 

Caraway 

FWtdMT 

Barkley 

Car«7 

BUbo 

Chaves 

Oeofs* 

Black 

Clark 

Qtrry 

Bone 

Connally 

OtbHB 

Borah 

CooUdse 

OlaM 

Brovn 

Oopetend 
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UcCarran 
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McMary 
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MetcalX 

Mlntoo 
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Ifumy 

Neely 

Norbeck 

Morris 

Nye 

OlCahoney 

Orerton 

Ptttman 

Pope 

Badcllffa 


RtitOxiaaa 

RuoBell 

Schall 

Scbwellenbaeh 

Sheppard 

ShlpetMMl 

Baith 

atelwer 

Tbomaa.  Okla. 

Townaead 


TnmmttU 

^Viman 

Tydtnga 

Vaadsnborg 

VanKvys 


Walah 


Whit* 


Mr.  McNARY.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Wisconsin  [Mr.  La  FoLLrrrsl  is  absent,  attending 
a  conference  on  the  social-security  bUl. 

The  VICE  PRESIDENT.  Ninety-one  Senators  having  an- 
swered to  their  names,  a  Quorum  is  present. 

BASLOW-IKXIKX  TOBACOO  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  238) 
for  the  relief  of  the  Barlow-Moore  Tobacco  Co.,  which  was. 
on  page  1.  line  7.  to  strike  out  "  representing "  and  insert 
"  in  f  uU  setUement  of  all  claims  against  the  Uhlted  States 
for." 

Mr.  LOOAN.    I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

STAHDASD  DKXDGIITG  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  RepresenUtives  to  the  bill  (S.  T80> 
for  the  relief  of  the  Standard  Dredging  Co.,  which  was,  on 
page  1,  line  7,  to  strike  out  all  after  the  word  "  of  "  down  to 
and  including  the  word  "line",  In  line  9,  and  insert 
"  $2.486ii5,  in  full  seUleDMsit  of  all  claims  against  the  United 
States." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

AGBICULTTTHAL  AOJlTSTiaNT  AOICinSTSATION 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  purposes. 

Sir.  BYRD.  Mr.  President,  the  pending  question  is  on  the 
ad(H>tion  of  the  committee  amendment  appearing  at  the 
bottom  of  page  IS.  I  sincerely  hope  the  Senate  will  reject 
that  amendment.  It  provides  that  the  orders  issued  pursuant 
to  section  (6)  shall  contain  terms  and  conditions — 

"(Q)  Fixing,  or  provlcUng  meUuxli  for  fixing,  mintwtnm  prioM  at 
which  any  such  cxtaunodity  or  product  thereof,  or  any  grade,  ilBe. 
or  quality  thereof,  shall  be  aold  by  the  first  handle  thereof: 
ProvUied,  That  no  such  mtntmniw  prices  ahaU  be  fixed,  iml— n  not 
leia  than  60  percent  of  the  volume  of  such  commodity  or  product 
is  sold  by  an  association  or  associations  of  producers,  or  otherwlaa 
for  the  account  of  producers,  and/or  by  producers  who  are  also 
handlers. 

I  am  asking  for  the  rejection  of  the  conmittee  amend- 
ment because,  as  a  producer  of  food.  I  am  firmly  convinced 
that  much  more  harm  than  good  wHl  result  from  the  at- 
tempt to  fix  prices,  those  prices  to  be  paid  by  the  con- 
sumer; and  especially  is  it  entirely  unworkable,  to  attempt 
to  fix  prices  for  perishable  foods,  fruits,  and  vegetables,  be- 
cause the  value  of  those  perishable  foods  is  determined  by 
their  ccmdition,  which  varies  frcxn  day  to  day.  A  certain 
vegetable  may  be  in  good  conditi(Hi  one  day,  and,  due  to  the 
hot  weather,  may  deteriorate  and  be  in  bad  condition  an- 
other day.  So  it  is  absolutely  unworkable  to  attempt  to 
fix  a  minimum  price  for  which  these  particular  commodi- 
ties can  be  acM.  I  should  hke  to  call  the  attention  of  the 
Senate  to  the  fact  that  never  in  the  history  <a  the  world 
have  minimum  prices  of  food  products,  or.  in  fact,  any  other 
products,  been  successfully  fixed. 

We  all  know  that  England,  for  example,  tried  unsuccess- 
fully to  fix  the  minlmimi  prices  for  rubber.  We  all  know 
that  Brazil,  which  has  a  virtual  monopoly  of  the  prodncdon 
of  coffee,  endeavored  unsuccessfully  to  fix  the  price  at  which 
coffee  was  to  be  sold.  We  all  know  that  f^iha  and  I  hap- 
pened to  be  in  Cuba  at  the  time — which  produces  a  large  part 
of  the  supply  of  sugar  for  this  country,  attempted  to  IhE  a 
minimum  prtoe  for  sugar,  and  was  unsuccessful  in  doing  so. 
We  must  remembCT  that  in  the  Itaial  analjvis  the  law  of 
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ply  and  demand  will  control  the  price  of  those  products  which 
are  offered  to  the  consumer. 

There  is  no  Member  of  the  Senate  who  Is  more  anxious 
than  am  I  to  advance,  in  an  effective  smd  sound  manner,  the 
interests  of  the  farmers,  because,  if  I  may  say  so.  I  have  been 
in  the  farmlnc  knisiness  for  30  years.  I  have  shipped  prod- 
ucts to  every  comer  of  the  globe;  and  I  think  I  can  claim  for 
myself  some  experience  in  the-  operation  of  farming  and  in 
the  marketing  of  farm  products,  because  I  have  given  my 
life  to  It. 

I  am  opposing  this  committee  amendment  because  I  believe 
that  the  attempt  on  the  part  of  the  Department  of  Agricul- 
ture to  establish  minimum  prices  at  which,  first,  the  product 
can  be  purchased  by  the  hajidler;  and,  secondly,  the  handler 
must  resell  that  product,  is  an  absurdity  to  the  nth  degree. 

I  cazmot  conceive  of  anything  more  unworkable,  or  any- 
thing that  would  bring  greater  confusion  to  the  industry  as 
a  whole,  than  the  effort  made  to  fix  two  prices  on  a  given 
product,  as  this  bill  provides,  because  section  (P)  provides 
that  under  certain  conditions  the  price  at  which  the  han- 
dlers buy  the  product  may  be  fixed,  while  section  (O)  pro- 
vides that  the  price  at  the  resale  by  the  handlers  may  be 
fixed :  and  by  the  time  all  this  red  tape  is  unwound  here  from 
Washington  these  perishable  foods  and  vegetables  will  be 
consigned  to  the  gartiage  can.  We  all  know  how  slowly  the 
great  bureaucracies  in  Washington  operate,  sometimes  two 
or  three  thousand  miles  away  from  where  the  product  Is 
either  produced  or  sold. 

How  are  these  licenses  first  to  be  imposed  upon  the  pro- 
ducer? We  have  been  told  by  the  chairman  of  the  com- 
mittee, and  Mr.  Chester  Davis  In  the  hearings  has  repeatedly 
said,  that  nothing  is  to  be  done  under  this  proposed  legisla- 
tion without  the  approval  and  consent  of  the  producers;  yet 
the  bill  provides  that  these  rules  and  regulations,  these  mar- 
keting agreements,  may  first  be  Imposed  by  50  percent  of  the 
handlers.  In  other  words.  50  percent  of  the  dealers  in  a 
given  commodity  can  license  and  tell  the  growers  what  they 
can  do.  and.  as  a  part  of  the  licensing  agreement,  at  what 
price  they  may  sell  their  own  products. 

I  have  an  amendment  which  provides  that  no  such  ac- 
tion may  be  taken  without  the  consent  of  75  percent  of  the 
growers;  but  the  fact  remains  that  this  measure,  as  now  pre- 
sented to  us.  gives  to  50  percent  of  the  handlers  the  power 
to  license  the  producers;  and  no  one  can  deny  that,  because 
it  Is  plainly  and  clearly  written  in  the  bill. 

BCr.  President,  for  a  moment  now  let  us  see  what  these 
licenses  may  provide.  I  call  them  "  licenses  "  because  they 
are  licensee.  In  order  to  circtmivent.  by  legalistic  lan- 
guage— and  that  Is  all  It  is— the  decision  of  the  Supreme 
Court  In  the  N.  R.  A.  case,  the  proponents  of  the  bill  have 
changed  the  name  from  "  licenses  "  to  "  orders."  So  far 
as  I  am  concerned.  I  should  Just  as  soon  t>e  "  licensed  "  from 
WashlngtcHi  as  to  be  "  ordered  "  from  Washii^on  to  do  a 
glTen  thing,  and  so  far  as  I  can  see  the  effect  is  Just  the 
same. 

Let  me  read  section  (A)  to  show  what  It  is  proposed  to  do 
under  tbe  licenses  which  are  to  be  Imposed,  not  by  the  pro- 
ducers, but  by  50  percent  of  the  handlers  of  a  given  prod- 
uct. The  bill  proTides  that  the  orders  issued  pursuant  to 
tbt  section  shall  contain  terms  and  conditions— 

limiting,  or  prorkUsg  methods  tor  the  limitation  oX.  tbe  total 
quantity  of  any  such  ooounodlty  or  product,  or  of  any  grade,  slxe. 
or  qtndlty  thanof.  produeed  during  any  specified  period  or  periods. 
«hle&  may  b«  marketed  in  or  transportad  to  any  or  all  mai^ets 
durtDg  any  ■p«etflwl  period  or  periods  by  all  handlers  thereof. 

In  other  words,  although  the  decision  of  the  Supreme 
Omirt  clearly  definea  the  power  of  the  Ctovemment  to  con- 
trol only  Interstate  shipments,  by  the  language  found  in 
paragraph  (A),  at  tbe  bottom  of  page  17.  it  is  proposed  to 
control  any  product  that  may  be  "  marketed  In  or  trans- 
ported to  any  or  all  markets  during  any  specified  period  or 
pertodi  by  all  handlers  thereof  " — a  dear  effort  to  circum- 
vent the  decision  of  the  Supreme  Court. 

In  paragraph  (B)   it  is  provided  that  these  orders  shall 

contain  terms  and  conditions— 

aUoniBg.   or  proTtattng   methods   for   aUottlng.   the   amount   of 
onmnwKlttj  or  product,  or  any  grada.  slaa.  or  <|«allty 


which  each  handler  may  purchase  from  or  handle  on  behalf  of 
any  and  all  producer*  thereof,  during  any  apeclfled  period  or 
periods,  under  a  uniform  rule  based  upon  the  amounts  producc<l 
or  sold  by  such  producers  In  such  prior  period  as  the  Secretary 
determines  to  be  representative,  or  upon  the  current  production 
or  salrs  of  such  producers,  or  both,  to  the  end  that  the  total 
quantity  thereof  to  be  purchased  or  handled  during  any  8pecl&e<l 
period  or  periods  shall  be  apportioned  equitably  among  producers. 

In  other  words,  it  Ls  proposed  to  go  to  a  commission 
merchant  in  one  of  the  cities  and  tell  that  commission  mer- 
chant how  much  of  a  given  grade  of  a  given  product  he 
may  handle  throughout  the  year,  which  is  another  absurdity. 

Then  in  paragraph  (€>  the  bill  provides  that  these  orders 
shall  contain  terms  and  conditions — 

Allotting,  or  providing  n»ethods  for  aUottlng.  the  amount  of 
any  such  commodity  or  product,  or  any  grade,  size,  or  quality 
thereof,  which  each  handler  may  market  In  or  transport  to  any 
or  all  market*,  under  a  uniform  rule  based  upon  the  amounts 
which   each   such   h&ndler   has   avaUable   for   current   shipment,  or 

I  upon  the  amounts  shipped  by  each  such  handler  In  such  prior 
period   as   the   Sjcreiary   determines  to  be   representative,   or   both, 

I  to  the  end  that  the  total  quantity  of  such  commodity  or  product . 

I  or  any  grade,  alas,  or  quality  thereof,  to  t>e  marketed  In  or  tran.s- 

,  ported  to  any  or  all  markets  during  any  specified  period  or 
periods  shall  be  equitably  apportioned  among  aU  of  the  handlers 
thereof. 

I  First,  we  tell  the  grower  how  much  he  may  produce,  and 
'  then  how  much  to  market  in  any  and  all  markets — clearly, 
'  as  I  say,  in  defiance  of  the  Supreme  Court  decision. 

Second,  we  propose  to  allot  to  dealers  how  much  they 
may  handle  of  a  given  commodity. 

Third,  we  propose  to  say  how  much  of  a  given  product  ma;/ 
be  shipped  to  a  given  market — to  say  how  many  beans  ma;/ 
be  shipped  to  New  York,  how  many  beans  may  be  shipped 
to  Baltimore,  how  many  beans  may  be  shipped  to  the  cit;/ 
of  Washington.  Mr.  President,  how  can  anytKxly  ascertain 
the  consuming  power  of  the  different  markets  of  the  countr;/ 
with  respect  to  the  different  products? 

Then  the  bill  provides  for  the  determination  of  the  sur- 
plus of  a  product.  That  is  something  which  those  engaged 
in  the  agricultural  business  have  been  attempting  to  do 
from  time  immemorial — to  attempt  to  ascertain,  when  i 
product  is  harvested,  how  much  of  that  product  will  remain 
after  it  has  been  first  consumed;  in  other  words,  how  mucli 
of  it  may  be  stored. 

Then  the  bill  provides  for  the  establishment  of  reser\e 
pools  to  sell  the  surplus  of  a  commodity,  which,  as  I  under- 
stand, permits  the  Government  to  go  into  business,  and  to 
sell  the  products  in  these  pools,  and  then  distribute  the 
proceeds  to  the  producers  of  the  particular  commoditie.-i. 
Mr.  President,  marketing  agreements  have  been  tried 
from  time  to  time.  They  were  tried  in  the  case  of  the  citrus 
fruits  in  Florida.  If  there  is  a  single  fruit  produced  in  this 
country  which  is  better  subject  to  governmental  control 
than  any  other,  it  is  the  citrus  fruits,  because  they  are  pro- 
duced in  a  very  limited  area.  A  resolution  has  been  sent  me 
by  the  citrus  growers  of  Florida  with  respect  to  the  experi- 
ence they  have  had  with  their  marketing  agreements,  which 
resolution  I  desire  to  read  to  the  Senate.     It  is  as  follows.: 

Whereas  the  Congress  of  the  United  States  Is  considering  the  pas- 
sage of  the  Agrlctiltural  Adlustment  Act  amendments.  H.  R.  80&I, 
modified  further  by  revisions  recommended  to  the  House  Agricul- 
tural Committee  by  A.  A.  A.  ofQclals; 

Whereas  these  amendments  and  revisions  propose  giving  the 
Secretary  of  Agriculture  absolute  authority  which  Is  far  greatttr 
than  any  heretofore  granted  and  contrary  to  settled  American 
principles  In  that  he  Ls  empowered  to  act  both  as  Judge  and 
jury,  since  hla  decision  Is  not  reviewable  by  coxirt.  providing  a 
license  or  order  lasiied  by  the  Secretary  Is  d«cm«d  In  acodrdance 
with   law; 

Whereas  paragraph  3  of  section  4  gives  the  Secretary  of  Agri- 
culture arbitrary  right  to  Impose  licenses  and  orders  even  If  the 
majority  of  those  to  be  licensed  or  to  be  affected  by  his  orders 
are  opposed  to  a  marketing  agrecnMnt; 

Whereas  It  Is  proposed  that  the  Secretary  be  empowered  to  tax 
agriculture,   which   function   belongs  exclusively   to  the   Congresn; 

Whereas  these  amendments  propose  giving  the  Secretary  un- 
limited authority.  "  for  providing  methods  for  the  limitation  of 
the  total  quantity  of  any  such  commodity  or  product,  or  any 
grade,  size,  or  quality  thereof,  produced  during  any  specified 
period  which  may  be  marketed  In  or  trmnsported  to  any  mar- 
keU  by  all  h&zxUers  thereof": 

Whereas  under  great  pressure,  vegetables  havs  been  excluded, 
under  the  propoaed  amendments.  ZMvertheleas  A.  A.  A.  HTV^««'« 
have  Insisted  upon  Including  frvUts  undsr  Its  propoaed  expazMled 
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Industry; 

Whereas   otherwise   the   bill   further   runtwal 
Secretary    supreme    dictator    contiary    lo 
prlnctplM:  lliervfars  this  body  at  tta  ■ 
reseatlag  1.4M  grower  aaembera  a^ 
membership  representing  over  60 
shipped  from  Plorlda)   does  heretiy 

Retoh^e,  That  unleas  tbeae 

only  to  basic  commodities,  and   

our  riorkia  dtrxM  indoatry  will  be 
features    of    reglmenution    penalttad 
does  emphatically  protest  the 
earnestly    requests    that    our 
everything  possible  to  defeat  tUs  Mlt 
dtrus  fruits  be  •xaoftptad  fran  aay 
propoaed  amendments  or  revlaUnM  may  oont 
the  Secretary  of  Agrtculttffe. 

That  resolutlcm  was  adopted  by  tke  -^ 
Growers  and  Shippers  of  Florida.  aicDed  by  A.1 
tary  and  manager,  and  it  was  lent  to  me  oa< 

What  I  particularly  wish  to  diaouM  with 
the  Senate  U  the  unwisdom  of  »»*ffa«w«»f 
grams  for  perishable  products.    In  my 
fixing  policy  whereby  the  consumer  Is 
given  price  Is  unworkable  as  to  any 

We  must  remember  that  dlffennt 
substituted  for  others.    If  wheat 

ers  can  use  something  in  the  plarn  of  wl 

come  too  high,  they  can  use  TAmtthii^  in  tkm\ 

If  one  certain  vegetable  becomea  too  Ugh  IB, 

consuming    public    can    purchaae 

same  thing  applies  to  fruits,  if  arplsn  sell  tooi 

can  eat  cherries,  they  can  eat  psarSt  tlwy. 

fnuta. 

What  I  say  is  that  tf  Congreei  dntoes  to 
establishing  a  price -fixing  poUcy.  then  it 
agricultural  products;  it  ought  to  tndade 
to  Include  com;  it  ought  to  include  meats^ 
competition  between  the  difltfenfr  food  _ 
consumer  may  substitute  one  product  for  , 
ceive  Just  as  much  sustenance  as  M  bo  ato 
perhaps  most  desired. 

I  myself  think  it  would  be  dlBastroiM  to 
fixing,  and  I  should  like  to  aak  the 
lation  if  any  such  plan  has  ever 
of  the  world. 

We  severely  criticiaed  the  Hoorer 

by  a  method  of  purchasing  wheat  tbey 

price  of  wheat:  and  that  is  the  only  way.  In 
ua,  by  which  the  Qovemment  can  fix  the 
is  a  surplus  of  a  product  in  the  market. 
maintain  the  price  Is  to  have 
plus.    Yet  the  Democratic  Party  in  its  pUl 
speaker  on  the  Demooratic  side,  in 

severely  abused  the  Bepublican 

cized  Mr.  Hoover  because  be  attempted  to 
wheat  by  purchasing  the  surplus  wbeat  offi.. 
ket.    But  now.  in  defiance  of  wbal  I  ragard 
form  of  the  party,  there  is  an  attempi  to 
perishable  foods,  and  my  objoction  is  ttaai 
chaos  and  confusion  to  that  industry.    I 
said,  with  some  knowledge  of  it,  because  of 
rience  I  have  had.    It  wUI  bring  much  mora 
good  that  could  result. 

Of  all  the  proposals  that  have 
body,    conceived    in   the   agile   and   fertile 
"  brain   tnist ",   I   know   of   oothkic  mora 
absurd  than  the  attonpt  to  fix  tbe  peiOM; 
foods,  to  fix  them,  first,  at  the  prtets  at       .  ' 
can  purchase  them,  and  then  attempt  to  mjf- 
he  shall  reeeil  them  for  consomption  br  tkmi^ 
simply  mean  that  those  who  attempt  gadT 
bring  such  eonfuslon  relating  to  tbe  indiistif 
the  losses  will  be  beyond  omr  compreheaalaik 

Hien  we  must  consider  tlkat  under 
ments  any  dealer  who  does  not  cany  oat  a  \ 
ment,  who  does  not  charge  ttit  prtoe  be  kr 
according  to  ttae  marketinc  acreement*  li 
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long  as  he  violates  any  part  of  tbe  mnketbig  a^rwowDt;  and 
the  facts  are  not  reviewable  by  tbe  courts.  Hie  Secretary 
of  Agrieultore  determines  tbe  facts,  and  all  a  court  can  do  Is 
to  say  whether  or  not  tbe  man  concerned  has  violated  a  mar- 
keting agreonent,  and  then  it  may  fine  him  $500  a  day.  He 
may  have  good  reason  for  his  inability  to  charge  a  parttadar 
Prtce.  The  food  he  has  may  have  deteriorated  in  yahas. 
and  therefore  he  may  not  have  been  able  to  get  the  price  for 
It  that  he  should  get  under  the  marketing  agreement;  but  tbe 
courts,  under  these  agreements,  cannot  go  into  tbe  facts.  *wd 
can  simply  determine  a  case  upon  the  statement  of  the  Secre- 
tary  of  Agriculture. 

Mr.  President,  as  I  have  said,  I  do  not  yield  to  the  Senator 
from  South  Carolina,  for  whom  I  have  the  highest  respect, 
or  to  any  other  Member  of  the  Senate,  in  my  desire  to  help 
tbe  farmers  of  this  country.  I  know  their  problem,  I  know 
tbe  dlfllcnlties  they  hare  had,  and  ttarougboot  my  poUie 
career,  as  Oovemor  of  Virginia  and  in  ttie  Senate.  I  have 
done  my  utmost  to  promote  their  interests.  Bat  I  am  not 
going  to  stand  on  the  floor  of  tbe  Senate  and  advocate  soo&e* 
thing  which  I  think  Is  Impractical  and  abanrd,  •M  whldi 
win  bring  disaster  Instead  of  benefit  to  those  it  Is  Intended  to 
bexKflt. 

I  do  not  question  the  good  Intentions  of  tbe  Department  of 
Agriculture,  I  do  not  question  the  good  intattiooa  of  those 
able  young  men  wbo  are  advistng  the  Department  in  connec- 
tion with  this  propoaed  legislation,  but  I  say  that  It  is  not 
based  upon  practical  experience,  that  they  are  atteaqiting  to 
do  something  which  cannot  be  done,  and  which.  I  submit  to 
the  Senate,  has  never  been  done,  by  attempting  to  fix  tbe 
price  of  an  agricultural  product  or  any  other  product. 

Mr.  President.  I  have  no  defense  of  the  manufacturers  of 
the  country.  The  Senator  from  South  Candina  says  that  a 
manufacturer  can  arbitrarily  fix  the  price  of  that  which  he 
sells.  We  know  that  that  is  not  the  case,  because  in  tb« 
recent  depression  we  know  of  the  low  prices  at  which  many 
manufactured  products  were  sold  to  the  ptdblic,  and,  after 
all,  we  must  recognize  that  the  law  of  supply  and  demand 
regulates  the  price  at  which  a  given  product  is  sohl  Fur- 
thermore, many  (rf  our  products  are  exported.  Take  the 
case  of  citrus  fruit.  There  is  quite  an  exportable  surplus  of 
citrus  fruits. 

If  we  attempt  to  fix  prices  in  this  country,  and  those  pricoa 
are  not  in  line  with  the  foreign  markets,  we  simply  cannot 
sell  the  given  product  In  the  maricet,  wherever  it  may  be. 
For  instance.  If  we  attempted  to  fix  the  price  of  any  pixxlnct 
that  is  exported  from  this  country,  let  us  assume  that  the 
price  fixed  here  is  higher  than  the  price  in  the  European 
market,  or  any  other  market,  wherever  It  may  be  scdd;  then 
we  would  simply  be  excluded  from  shipping  that  particular 
product  to  that  market. 

I  hope  that  the  Senate  will  eliminate  section  (O),  ahlcb 
provides  for  price  fixing;  and  AofOd  that  section  be  elimi- 
nated, I  will  later  make  a  motion  to  eUmhiate  section  (F), 
because  uxter  the  bill  there  are  two  price  flxihgs  wfaiidi  are 
contemplated.  In  other  words,  there  is  the  fixing  of  tbe 
price  at  which  the  dealer  is  supposed  to  purchase  tlie  com- 
modity, and  then  there  is  tbe  fixing  of  the  price  at  whkii 
the  dealer  ]a  supposed  to  resell  the  commodity.  When  wa 
consider  the  perishable  nature  of  the  foods  which  are  deidt 
with  in  the  Ull,  fruits  and  vegetables,  I  think  that  any  «■«»» 
with  common,  ordinary  sense  can  see  that  such  a  pr^^pntal 
is  entirely  unworkaUe. 

Mr.  McOILL.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BYRD.    I  yield. 

Mr.  McQiLL.  Does  the  Senator  agree  that  tbe  amendmesit 
with  regard  to  subsections  (F)  and  (O),  on  page  IB.  shoidd 
be  voted  on  at  tbe  same  time? 

Mr.  BYBD.  I  do.  and  I  have  asked  that,  but  ttaexe  baa 
been  objection. 

Mr.  MoQIXX.  Can  we  not  have  unanimous  oonaent  that 
If  tbe  amendment  in  sutaaection  (O)  be  agreed  to.  the  two 
snbaectlcna  may  be  Induded  in  the  motkm  to  strlka  out.  If  tba 
Senator  from  Virginia  deslrca  to  make  auch  a  moCtair 

Mr.  BTRD.    I  asioed  for  such  unanimous  rnnaaiil.  bat  fha 
troaa  South  OuoUaa  rafuaad  to 
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or  any  ^nOm,  •!■•.  or  qiuUlty  Utmnoi,  I  h«ve  tnautad  upon  Including  frvUta  undar  lu  proposed  ezp^ztded 
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Mr.  SliOTH.  Mr.  President.  It  la  obrious  that  If  we  are  to 
make  any  procreas  at  all  with  the  bill  we  will  have  to  go 
Ihrough  the  tisual  procediire  of  determining  whether  the 
Senate  will  accept  or  reject  the  committee  amendments. 

I  suggested  to  the  Senator  from  Virginia,  and  it  was  also 
stiggested  to  the  Senator  from  Alabama  [&lr.  BAifKHKAo]. 
that  action  be  taken  on  this  committee  amendment;  and 
then,  when  we  shall  have  concluded  our  consideration  of  the 
committee  amendments,  if  the  Senate  should  vote  to  reject 
paragraph  <F).  smd  if  para^aph  (0>  should  be  agreed  to.  I. 
aa  chairman,  would  not  resist,  and  I  think  the  Senate 
would  agree  to  reconsider  that  vote,  because  the  two  would 
go  together. 

However.  If  we  are  to  begin  to  amend  the  text  without 
recard  to  completing  the  committee  amendment,  we  shall 
set  into  all  sorts  of  confusion.  I  do  not  wish  to  estop  the 
Senator  from  Virginia,  and  I  could  not  do  so  if  I  wanted  to. 
from  making  the  motion  to  strike  out  both  paragraphs.  At 
the  proper  time  he  will  hava  that  privilege  and  I  shall  not 
resist  a  request  for  reconsideration  of  the  vote  if  paragraph 
(F)  shall  be  voted  out  of  the  biU. 

Mr.  McOILL.  Mr.  President,  if  the  Senator  from  Vir- 
ginia will  yield  further,  I  will  say  that  my  object  in  rising 
was  to  have  an  agreement  now  that  in  the  event  paragraph 
(O).  the  committee  amendment  should  be  adopted,  then 
when  the  Senator  from  Virginia  moves  to  strike  out  para- 
graph (F)  he  may  also  include  in  that  motion  a  motion  to 
strike  out  garapraph  (O). 

Mr.  SMITH.  That  situation  will  take  care  of  itself  when 
we  take  up  the  bill  and  return  to  amendments  to  the  text. 

Mr.  BYRD.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BYRD.  I  notice  that  in  paragraph  (F).  on  page  18. 
line  16.  there  is  a  committee  amendment:  and  that  being 
the  case,  would  It  not  be  in  order  to  consider  the  elimination 
of  paragraph  (F)  as  well  as  paragraph  (0>  ? 

The  VICE  PRESIDENT.  The  Chair  will  state  to  the  Sen- 
ator from  Virginia  that  there  is  a  unanimous-consent  agree- 
ment to  consider  the  committee  amendments  prior  to 
offering  any  other  amendments  to  the  bill.  The  Chair 
understands  that  the  pending  committee  amendment  begins 
on  page  18,  line  21.  and  goes  to  line  4  on  page  19.  The 
Senate  has  the  right  to  agree  to  it  or  reject  it. 

Mr.  BYRD.  The  point  I  am  making  is  that  there  is  also 
a  committee  amendment  on  page  18,  lines  16  and  17  of  para- 
graph (F) :  and  that  being  the  case,  would  not  that  section 
likewise  be  subject  to  a  motion  to  eliminate  or  strike  out? 

The  VICE  PRESIDENT.  The  Chair  finds  that  on  page 
18.  lines  16  and  17,  there  are  committee  amendments  to 
strike  out  the  word  "  first."  Those  are  committee  amend- 
ments. The  Chair  understands  they  have  already  been 
adopted. 

Mr.  SMITH.    They  have  been  adopted. 

Mr.  BYRD.  Mr.  President,  would  it  be  In  order  to  move 
that  paragraph  'P)  be  eliminated,  in  view  of  the  fact  that 
it  has  m  It  two  committee  amendments? 

The  VICE  PRESIDENT.  In  paragraph  (P).  on  page  18, 
there  are  two  committee  amendments,  in  lines  16  and  17, 
to  strike  out  the  word  "  first."  The  Chair  understands  that 
those  two  amendments  have  been  agreed  to. 

Mr.  BYRD.  Mr.  President,  a  further  parliamentary 
inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  BYRD.  I  wish  to  ask.  if  the  vote  whereby  these  par- 
ticular amendments  in  paragraph  (P)  were  agreed  to  should 
be  reconsidered,  would  it  then  be  in  order  for  me  to  move 
to  eliminate  paragraph  (F)  ? 

The  VICE  PRESIDENT.  The  Senator  from  Virginia 
makes  a  parliamentary  inquiry,  which,  as  the  Chair  under- 
stands it,  is.  if  the  Senate  should  reconsider  the  vote  by 
which  it  adopted  the  amendments  on  page  18,  in  lines  16 
and  17.  striking  out  the  word  "  first ",  whether  it  would  be 
in  order,  after  reconsideration  of  the  vote  by  which  that 
action  was  taken,  to  move  to  strike  out  paragraph  (F) .  The 
Chair  understands  it  would  not  be  in  order  at  the  present 
time.    lAter  on,  before  the  Senate  shall  have  completed  its  1 


action  on  the  bill,  it  will  be  in  order  to  go  back  and  move 

to  strike  out  that  paragraph. 

Mr.  BAILEY.  Mr.  President.  I  desire  to  address  an  in- 
quiry to  the  distinguished  Senator  from  South  Carolina,  the 
chairman  of  the  committee  in  charge  of  the  bill,  with 
respect  to  paragraph  iG),  which  has  been  read  a  number 
of  times,  for  the  purpose  of  ascertaining  Just  what  its  ob- 
jective IS. 

As  I  read  the  paragraph,  It  is  an  inducement  to  bring 
about  what  has  heretofore  been  known  as  "  cooperative 
marketing."     Is  that  correct? 

Mr.  SMITH.    That  is  correct, 

Mr  BAILEY.  And  it  relates,  according  to  the  paragrai^ 
numbered  "i6)".  on  page  16.  to  fruits,  tobacco,  and  its 
products,  vegetables,  soybeans,  poultry,  and  other  com- 
modities, but  certainly  to  tobacco  and  its  products.  Is  that 
correct? 

Mr.  SMITH.    That   ts  correct. 

Mr.  BAILEY.  I  wish  to  remove  any  misapprehension  as 
to  the  fact  that  tobacco  and  Its  products  are  Included  in 
paragraph  (O),  and  that  it  is  in  contemplation  that  para- 
graph (Q)  offers  an  inducement  to  bring  about  cooperative 
marketing  of  tobacco  and  tobacco  products. 

Mr  President.  I  desire  to  call  the  attention  of  the  senior 
Senator  from  South  Carolina  and  also  of  the  Senate  to  the 
exceedingly  disastrous  experience  which  the  tobacco  farmers 
in  the  flue-cured  belt — Georgia.  South  Carolina,  North  Caro- 
lina, and  Virginia — had  in  the  matter  of  cooperative  market- 
ing about  6  or  7  years  ago,  the  consequence  of  which  experi- 
ment may  be  stated  in  general  terms  as  being  the  loss  of 
the  crop  for  one  entire  year. 

I  am  perfectly  satisfied  that  the  tobacco  farmers  of  North 
Carolina  are  immensely  delighted  with  the  A.  A.  A.  and  its 
consequences  in  1933  and  1934;  but  I  am  equally  satisfied 
that  the  producers  of  bright  tobacco  In  North  Carolina  would 
view  with  the  utmost  alarm  any  inducement  by  law  or  any 
movement  from  any  source  tending  to  alter  the  present 
system  of  marketing,  and  that  they  would  be  ready  almost 
to  fight  a  battle  rather  than  to  go  into  the  cooperative  mar- 
keting proposal. 

No  one  in  the  Senate  is  better  informed  on  that  subject, 
and  there  is  no  one  whose  heart  is  more  interested  in  that 
subject,  than  my  friend,  the  senior  Senator  from  South 
Carolina.  He  has  stated  very  frankly  what  are  the  facts. 
I  am  not  going  to  ask  him  to  corroborate  what  I  have  said 
about  the  attitude  of  the  farmers  in  the  flue-cured  belt 
toward  cooperative  marketing  I  do  not  think  that  will  need 
any  corroboration  from  any  source  in  the  section  directly 
Involved.  I  should  be  bound  from  any  point  of  view  to 
oppose  this  paragraph  on  the  ground  that  on  Its  face  it 
undertakes  to  offer  a  reward  by  way  of  minimum  prices  to 
induce,  in  my  State,  a  return  to  a  system  which  practically 
ruined  the  farmers  for  the  period  of  3  or  4  years. 

That  IS  all  I  wish  to  say  to  the  Senator.  I  believe  that 
upon  reconiideration  he  will  agree  with  me  that  this  para- 
graph ought  to  be  stricken  out;  and  if  striking  out  the 
paragraph  necessitates  the  striking  out  of  paragraph  (F), 
then  when  we  come  to  that  again.  I  take  it.  we  can  all  agree 
to  strike  it  out. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment,  paragraph  (Q),  on  pages  18 
and  19. 

Mr.  BAILEY.     I  ask  for  a  division. 

Mr.  GERRY.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  wUl  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Brown 

CooUcUe 

Olbaon 

A^urst 

Bulkier 

Copeland 

Olaaa 

AlUtlQ 

Buiow 

Coatlgaa 

Oor« 

BAcboiAn 

Burks 

Davts 

Ouffey 

B*ll«7 

Byrd 

Dlrklnaon 

Rate 

B»nkhe*d 

Byrne* 

Dleterlch 

Harrlaon 

Barbour 

Capper 

Donahey 

Haatlugs 

Barkley 

Caraway 

Duffy 

Hatcb 

BUbo 

Carey 

Fletcher 

Uayden 

Black 

Cbaves 

rrarler 

Bolt 

Bon« 

Clark 

Oeorc* 

Johnaon 

Borah 

OonnaUy 

OWTTJ 

K«7« 

according  to  tbe  marketinc  ■geemenl»  li 


inMB  flvBtti  Cteollna  vtfUMd  t» 


1935 


CX)NG] 


rAL  RECORD— SENATE 


11149 


Klnc 

La  Follett* 

LewU 

Logan 

Lonergua 

McAdoo 

McCarran 

licOUl 

McKellar 

McNary 

Maloney 


Metcatf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrts 

Nye 

O'Mahoney 

Overton 


Baddlffa 


Scbidl 

BcbwciMBbaoli 

Sbeppard 

Shlpafend 

Smith 

Stetwvr 


The  VICE  PRESIDENT.    Ninety-two 
swered  to  their  names.    A  quomm  is 

Mr  BANKHEAD.    Mr.  President,  before 
taken  on  the  adoption  of  the  committee 
by  section  (G) .  I  wish  to  addreBB  the  Senate 
subject. 

The  argument  of  the  Junior  SenaUv  from^ 
BrsDl  goes  to  the  authority  contained  in 
Paragraph  (F)   was  adopted  by  the  other 
not,  so  far,  been  under  consideration  in  the 
graph  (O)  was  adopted  by  the  Senate 
plement  to  paragraph  (P). 

I  think  it   is  generally  recognixed.  and 
Senator  from  Virginia,  though  I  am  not 
for  him,  that  if  paragraph  (F)  should  be 
bill  paragraph  (O)  should  also  be  retained. 

While  I  did  not  hear  the  entire  statement 
from  North  Carolina  [Mr.  BAnxr].  I  feel 
heard  and  from  information  which  has  com*- 
has  a  wrong  impression  about  the 
pose  of  paragraph  (Q). 

Mr.  BAILEY.     Mr.  President,  may  I  int 

The  VICE  PRESIDENT.    Does  the  Senator, 
yield  to  the  Senator  from  North  Carolina? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BAILEY.    I  inquired  of  the  chairman 
tee  in  charge  of  the  bill 

Mr.  BANKHEAD.    I  so  understood. 

Mr.  BAILEY.  If  the  obJecUve  of 
bring  about  a  system  of  cooperative 
was.  Hien  I  asked  him  if  It  included 
ucts.  He  said.  "  Yes  ",  which  appears  on  the 
of  course.  Then  I  was  simply  c<mtent  to  makt^ 
the  tobacco  farmers  of  North  Carolina,  hai 
disastrous  experience  in  cooperative 
undertake  to  describe  it;  I  will  merely  say 
disastrous  experience,  one  of  the  consequencet 
that  they  lost  the  value  of  their  entire  crop— X' 
would  not  desire  that  I  should  sappart  or 
should  adopt  this  amendment. 

Mr.  BANKHEAD.     I  am  not  taking  issue 
elusions  drawn  by  the  Senator  from  Nortiti 
I,  in  fact,  taking  issue  with  him  at  alL    As  I 
construe  paragraph  (Q) — and  I  am  anxious 
situation  in  controversy  and  to  have  an 
the  real  purpose  and  effect  of  this  subsecUoat 
the  Senator  from  North  Carolina  and 
graph,  instead  of  being  prepared  for  the 
ing  cooperatives,  really  does  not  have  that 
intended  for  that  purpose,  as  the  Senator 
will  examine  it  carefully.    On  the  other 
tatlon  and  restriction  upon  the  sale  by 
such   action  would  come  in  conflict  with 
placed  upon  the  handlers  of  the  farm  6omi 

Mr.  TYDINGS.     Mr.  President,  will  the 

Mr.  BANKHEAD.     I  do. 

Mr.  TYDINGS.    I  should  like  to  ask  the 
Alabama  whether  or  not  the  "  fixing,  or 
for  fixing,  minimum  prices  "  would  apply  to 
ties  not  moving  in  interstate  commerce? 

Mr.   BANKHEAD.    This  entire  bill 
commerce  and  to  that  alone. 

Mr.  TYDINGS.     Mr.  President 

Mr.  BANKHEAD.     Plrst.  let  me 
raised  by  the  Senator  from  North  Carolina, 
back  to  the  merits  of  subsection  (F>. 
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Mr.  TYDINGS.  I  will  not  interrupt  the  Senator  further 
at  this  time. 

Mr.  BANKHEAD.  I  will  be  glad  to  yield  at  the  appropri- 
ate time,  but  I  wish  to  point  out  to  the  Senator  firom  North 
Carolina  the  real  purpose  of  the  subsection.  I  understand 
the  reasons  which  actuate  him;  I  probably  would  entertain 
the  same  idea  with  the  same  facts  before  me.  if  the  purpose 
of  the  subsection  were  as  he  understands.  I  know  that  be 
had  such  information  as  he  has  indicated,  but  doubtless  the 
chairman  of  the  committee  misunderstood  what  was  Involved. 

Mr.  BAILEY.  Mr.  President,  let  me  add  that  the  chair- 
man of  the  committee  now  happens  to  be  out  of  the  Cham- 
ber, but  I  do  not  think  he  misapprehended  the  question. 

Mr.  BANKHEAD.  I  am  not  only  going  upon  my  own  con- 
struction of  the  language  but  upon  the  object  stated  before 
the  committee  when  this  secti<m  was  adopted  by  the  eoi»- 
mittee.    It  provides: 

(O)  Fixing,  or  im>vldlng  methods  for  fixing.  minimtiTw  prioes 
at  which  any  mich  oommodlty  or  product  thereof,  or  any  oadt. 
slae.  or  quaUty  thereof,  shaU  be  Mid  by  tbe  first  handler  tberettf : 
Prxwided.  That  no  such  minimum  prices  shaU  be  fixed,  iinUi  xm% 
lesa  than  50  percent  of  the  volume  of  such  commodity  or  mod- 
uct  is  sold  by  an  sssodatlon  or  associations  oi  producen.  or  other- 
wlw  for  the  account  of  producers,  and/or  by  prodvoers  who  tarn 
also  handlers. 

We  will  assume,  for  the  purpose  of  the  discussion  of 
this  subsection,  that  a  price  agreement  has  been  established 
and  an  order  covering  it  has  been  issued.  That  price  must 
be  paid,  of  course,  by  the  handles  who  buy  from  the 
producers,  and  thus  the  first  step  in  the  price  progress  of 
moving  the  commodities  to  market  is  established. 

This  paragrai^  is  Intmded  tor  the  protection  of  the 
handlers  who  are  under  orders  and  under  a  marketing 
agreement  fixing  the  price,  so  that  the  cooperatives,  aao- 
clatlons  of  producers  or  the  producers  themselves,  cannot 
then  go  into  a  market  and  make  sales  at  a  less  price  than 
that  which  governs  the  handlers  who  are  imder  orders.  It 
is  Intended  to  create  a  uniform  price  situation,  and  is  one 
of  the  provisions  of  the  bill  which  are  intended  purely  to 
protect  those  who  are  under  the  orders  of  the  Government 
and  governed  by  the  price  which  is  fixed  ai^iinst  competl- 
ticm  in  prices  even  though  It  may  come  direct  from  the 
producers  themselves. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BYRD.  I  wish  to  make  It  clear  to  the  Senate  that  tn 
the  event  my  motion  shall  prevail  I  will  also  move  to  strike 
out  paragraph  (P) .  I  agree  with  the  Senator  from  Alabama 
that  if  paragraph  (F)  remains  in  the  blU  paragraph  (G) 
should  also  remain,  but  the  chairman  of  the  committee  denied 
me  imanimous  consent  to  have  a  vote  taken  on  both  at  the 
same  time. 

Bfr.  BANKHEAD.  I  understood  from  tbe  Senator's  argu- 
ment that  that  was  the  conclusion  he  had  reached. 

Mr.  TYDINGS.  Mr.  President,  now  may  I  ask  fht  Senator 
some  questions  If  he  has  finished  with  the  point  he  had  in 
mind? 

Mr.  BANKHEAD.    I  yield. 

Mr.  TYDINGS.  As  I  undei^tand.  the  Senator  from  Ala- 
bama contends  these  provisions  deal  only  with  commodities 
which  pass  in  interstate  commerce.  If  that  be  true  of  the 
provisions  dealing  with  the  fixing  of  mininmtn  prices,  it 
occurs  to  me  that  the  minimym  price  In  Interstate  commerce 
and  the  actual  minimum  price  in  intrastate  commerce  may 
be  at  variance;  In  one  case  the  intrastate  minimum  price  may 
be  higher  and  in  another  It  may  be  lower.  Does  the  Soiatar 
feel  that  minimum  price  fixing  will  be  sound  under  a  provi- 
sion where  only  the  Interstate  feature  Is  covered  and  when 
the  intrastate  features  are  beyond  the  scope  of  the  law? 

Mr.  BANKHEAD.  I  wlU  say  to  the  Senator  that  la  purely 
an  administrative  matter  as  to  whether  or  not,  where  a 
State  is  not  cooperating  the  interstate  price  for  that  terri- 
tory shall  be  fixed.  I  think  I  have  authority  to  ssy  that 
it  will  not  be  fixed,  llie  whole  purpose  of  this  program  Is  to 
give  power  to  the  administration  In  connection  with  products 
moving  in  interstate  commerce  to  coojperate  with  and  worfc 
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with  State  autborlUes.  Wc  weil  kjaow.  as  was  fo  well  pointed 
out  on  the  floor  the  other  day  by  the  Senator  from  Nebraska, 
that  where  the  intrastau  program  la  liable  to  be  or  is  being 
broken  down  by  ihipmerUs  across  State  lines,  the  SUte  is 
helpieas.  and  the  local  authonties  have  no  power.  On  the 
other  hand,  if  we  deal  only  with  interstate  shipments,  then. 
at  course,  we  have  confusion  and  conflict  and  accomplish 
nothinc  for  ttw  producers  or  for  the  stability  of  the  market 
without  State  action  also.  So  let  me  say  to  the  Senator 
that  it  is  the  avowed  and  declared  purpose  of  the  admin- 
istrators of  this  program  to  secure  authority  for  the  sole 
purpose  of  exercising  the  same  power  over  a  commodity  in 
Interstate  commerce  that  is  agreed  to  be  exercised  in  intra- 
state commerce  in  cooperation  between  the  State  and  the 
Federal  Oovemment. 

Mr.  TTDINOS.     Mr.  President.  wUl  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Ux.  TYDINOS.  The  Senator  has  sUted  that,  in  his 
opinion,  the  paragraph  in  question,  insofar  as  the  Federal 
Qovem»>ent  is  coneemcd,  deals  only  with  thoee  commodities 
which  are  morlng  tn  interstate  commerce? 

Mr.  BANKHEAD.    The  blC  specifically  so  declares. 

Mr.  TYDINOa  What  authority,  if  any.  has  the  Federal 
administration  to  fix  prices  for  articles  in  interstate  com- 
merce? 

Mr.  BANKHXAD.  Mr.  Preaidenl.  that,  of  coarse,  brings 
up  a  fundamental  question. 

Mr.  TYDINOS.    I  ask  the  quesdon  In  good  faith. 

Mr.  BANKHXAD.  I  know  the  Senator  does.  I  expected 
that  probably  that  <|ueailon  would  arise.  It  is  a  natural 
question,  a  legitimate  iiMiutry,  and  one  which  the  Senate 
must  consider. 

Mr.  TYDINOS.  I  should  like  to  say  to  the  Senator  from 
Alabama  that  I  am  not  cnly  interested  in  that  feature  of 
the  case,  namely,  whether  we  have  the  authority  to  fix 
prices,  aside  from  whether  it  would  be  helpful  or  harmful 
to  do  it.  but  I  am  likewise  interested  in  Knowing  why  this 
rather  exceptional  language  was  chosen  on  page  10.  which. 
ci  course,  was  taken  from  the  Supreme  Court  decision,  but 
from  a  reading  of  which  there  appears  to  be  a  desire  for  an 
open  door  where  the  FedersJ  Oovemment  may  go  into  the 
intrastate  feature  as  well  as  the  interstate  feature. 

Mr.  BANKHEAD.  I  can  only  answer  one  question  at  a 
time,  and  I  shall  do  my  best. 

The  question  presented  by  the  Senator  from  Maryland 
involves  a  fundamental  question  relating  to  the  power  of 
Congress  under  the  commerce  clause  of  the  Constitution. 
It  may  not  be  necessary  to  remind  some  Members  of  the 
Senate,  and  it  may  be  necessary  to  remind  others,  that  2 
years  ago,  when  the  passage  of  the  original  Agricultural 
Adjustment  Act  was  pending  before  this  body,  the  Senator 
from  Nebraska  LMr.  NosusJ  presented  an  amendment  to  the 
bin  which  proposed  to  fix  the  price  of  the  basic  farm  com- 
modities at  the  cost  of  production  with  some  reasonable 
additional  charges.  I  mention  It  only  to  indicate  that  the 
question  of  the  power  of  Congress  to  fix  prices  in  matters 
controlled  under  the  Interstate  commerce  clause  of  the  Con- 
stitution has  previously  been  before  this  body  on  a  similar 
occasion.  It  was  debated  for  at  least  a  day  or  two.  and  the 
varying  viewpoints  of  lawyers  In  the  Senate,  and  also  of 
those  who  bikd  varying  and  dtfferlng  viewpoints  upon  the 
economics  iarolTed.  were  threshed  out. 

At  ttw  coBchHlon  of  the  debate  a  majority  of  the  Senate 
voted  tbat  Ooogress  had  that  power  because  it  adopted  the 
amendment  to  ttie  Agrieultaral  Adjustment  Act  based  upon 
fixing  the  price  opon  cost  of  production  as  the  fundamental 
element  ki  the  equation. 

The  bin  went  to  conference  and  the  amendment  was  re- 
jected. It  came  back  to  the  Senate  for  a  second  vote  in  the 
Senate  and.  probably  with  the  acquiescence  of  the  Senator 
ff«ra  Nebraska  lo  avoid  tying  up  the  program,  the  Senate 
srteMsd  and  the  amendment  went  out  of  the  Mil. 

I  mention  that  ehnunatance  merely  to  dtsclose  to  those 
wtko  hai«  not  foBowed  the  history  of  the  subject  that  price 
wltfaln  the  power  of  Congress  in  matters  regu- 
ceotrolled  onder  the  Interstate-commerce  clause 


is  not  a  new  and  not  a  novel  one  for  consideration  by  this 
body. 

Mr    BYRD.     Mr   President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  fhe  Senator  from  Alabama  yield  to  the  Senator  from 
VirKinla'' 

Mr    BANKHEAD      I  yield. 

Mr  BYRD  I  should  bke  to  ask  the  Senator  if  he  knows 
of  any  bill  heretofore  presented  to  the  Congress  and  passed 
by  the  Con^es.s  which  fixed  prices? 

Mr.  BA.MKHEAD.  I  am  not  familiar  with  the  history  of 
any  bill  where  that  principle  has  been  adopted.  I  think  it  is 
in  large  part  t)ecause  this  body  has  for  so  long  a  time  been 
controlled  by  a  majority  who  believed  in  the  doctrine  of 
laissez  faire  and  who  are  unwilling  under  any  circumstances 
to  move  forward  in  the  evolution  of  social  aad  economic 
progress  in  this  country, 

Mr.  BTRD.  If  this  is  such  a  wise  thing  to  do,  why  Is  It 
that  never  in  the  history  of  the  world  has  such  a  plan  k>een 
suggested  and  adopted? 

Mr.  BANKHEAD.  I  cannot  cover  the  world,  and  I  doubt 
If  the  Senator  can. 

Mr.  BTRD.  Why  is  tt  that  the  Senator  himself  has  not 
proposed  price  fixing  sooner?  He  has  been  Interested  In 
such  legislation  for  a  long  time. 

Mr.  BANKHEAD.  I  cannot  cover  all  fields,  but  I  cover 
some,  and  I  think  I  have  covered  them  pretty  well. 

Mr.  TYDINOS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Maryland? 

Mr.  BANKHEAD.     I  ylekl. 

Mr.  TYDINOS.  My  particular  Interest  in  directing  my 
interrogatories  to  the  Senator  from  Alaisama  was  not  to 
ascertain  whether  or  not  Congress  had  embraced  this  doc- 
trine and  whether  It  was  wise  or  unwise,  but  rather  whether 
or  not.  as  a  matter  of  law.  the  Senator  could  point  out  any 
decision  of  the  courts  or  any  provision  of  the  Constitution 
or  any  precedent  where  it  had  been  upheld  in  whole  or  in 
part,  io  we  might  have  that  as  a  guide  by  which  we  could 
measure  the  merit  of  the  proposal  from  a  legal  standpoint 
alone  and  not  as  a  matter  of  philosophy  at  all. 

Mr.  BANKHEAD.  I  hope  the  Senator  will  be  patient  and 
listen  as  I  proceed  with  the  discussion.  So  far  as  I  know, 
there  is  no  direct  precedent  based  upon  an  act  passed  by 
Congress,  because  none  has  kieen  passed.  Therefore,  we 
must  look  to  elementary  fundamental  principles  and  to 
analogy  in  other  fields  of  legislation  and  Judicial  decision,  and 
to  construction  by  implication  and  analogy  of  the  powers 
given  to  Congress  and  taken  from  the  States  under  the 
Interstate  commerce  clause  of  our  Constitution. 

Mr.  President,  there  have  been  declarations  even  of  our 
highest  Judicial  tribunal  which  point  the  way  to  a  judicial 
determination  of  this  question.  Since  the  Supreme  Court 
decision  recently  rendered  in  the  New  York  milk  case,  we  all 
recognize  that  within  their  police  power,  within  their  au- 
thority to  protect  the  public  welfare,  within  their  power  to 
protect  the  producer  and  thereby  retain  a  reliable  supply  of 
products  upon  the  market,  the  States  possess  the  power  to 
fix  prices  upon  any  commodity  as  to  which  the  public  good 
may  require  it.  If  there  is  any  question  about  the  extent 
to  which  that  decision  went  it  may  be  well  for  me  now  to 
read  a  few  of  the  headnotes  from  that  ca.se  as  it  appears  iu 
Two  Hundred  and  Ninety-first  Umted  States  Reports  page 
502 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BANKHEAD.     I  yield. 

Mr.  TYDINOS.     I   think  that  the  States  having   created 
the  Oovernment  and  being  the  sovereign  of  all  power  and 
retaining  all  for  their  own  Internal  commerce  except   that 
{  which  they  have  yielded  to  the  Federal  Government,  there 
might  be  a  considerable  number  of  Senators  who  would  not 
j  question  that  the  States  had  the  right  to  fix  prices  for  cer- 
tain particular  reasons. 
My  particular  question  was  addressed  not  to  the  power  of 
I  the  States,  but  to  whether  or  not  the  Federal  Oovemment, 
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which  had  only  such  power  as  the  States 
to  it.  would  have  the  power  to  fix  prtees  In 
merce  when  only  the  authority  to  regulate 

Mr.  BANKHEAD.     I  think,  in  view  of  the 
Senator  from  Maryland,  it  may  not  be  adu 
time  of  the  Senate  to  bring  to  its  attmtlMl^ 
which  the  Supreme  Court  of  the  United 
New  York  milk  case  in  fully  sustaining 
power  to  fix  prices. 

Mr.  TYDINOS.    By  the  States? 

Mr.  BANKHEAD.    Yes;  by  the  States. 

Mr.  KINO.    Mr.  President.  wiU  tbe 
question? 

The    PRESIDINO    OFFICES^.    Does    tbe 
Alabama  yield  to  the  Senator  from  Utahf 

Mr.  BANKHEAD.    I  yield. 

Mr.  KINO.    Does  not  the  Senator  agree 
the  States  in  the  Union,  guardinf  M  ttaej 
of  the  people  and  the  public  wdfare,  have 
against  monopolies  and  conduct  in 
that  such  statutes  were  in  effect  a 
fixing  and  prohiUted  price  fixing? 

Mr.  BANKHEAD.    What  has  tbat  to  do 
involved   in   the   question   we   are 
would  be  purely  a  matter  of  pdttcy  if  It 
all.    It   certainly   throws  no   lii^t 
whether  the  Congress  under  the 
the  same  power  in  matters  of  interstate 
States  are  authorized  to  exercise,  wbetber 
or  not,  under  their  own  local  dominatioa 

Mr.  KINO.    Perhaps  I  have  mlsconeeHed 
the  Senator  from  Alabama.    I  ttaooglit  be 
that  It  was  for  the  benefit  and  wdfare  of  Vmi' 
price-fixing  organizations  set  np  in  tbe 
wanted  him  to  understand,  or,  at  least.  I 
remember,  that  nearly  every  State  bas 
fixing  and  against  monopoly  and  against 
ing  restraint  of  trade. 

Mr.  BANKHEAD.    In  answer  to  tbe 

I  will  say  that  the  Supreme  Court  laid  down 

The  legislature  la  prlmarUy  tbe  Judge  of  the 
an  enactment;  every  possible  presumption  Is 
validity,  and  thotigh  tht  court  may  think  the 

As,  of  course,  the  Senator  from  Utah 

It   may  not   be  annulled  unless  pslpsMy  In 
power. 

So  the  doctrine  stands  without  question. 
sesses  the  power  to  fix  iH-ices  when  the 
State  deems  such  action  best  in  tbe  interest 
welfare  and  the  public  good. 

Mr.  TYDINOS.    Mr.  President,  will  tbe  SlfHk'''^^ 

Mr.  BANKHEAD.  Tes;  though  I  sbould  U^Bpbllow  up 
this  matter. 

Mr.  TYDINOS.  I  can  wdl  understand  tlM|^H|  matter 
such  as  this  one  may  change  his  Tiews  fTonid^^H|||y:  and 
I  do  not  wish  to  confound  the  Senator  by  so^^Hfbe  said 
earlier  in  the  consideration  of  tUs  matterT^^lpiiril  12. 
1933,  however 

Mr.  BANKHEAD.  I  know  what  tbe  SenaM^Hbi  mind. 
Just  wait  a  minute.  I  want  tbe  Senator  to  ll^^K^ier.  I 
know  what  he  is  talking  about. 

Mr.  TYDINOS.    Let  me  read  tbis  to  tbe 

Mr.  BANKHEAD.  All  right;  go  on  and  lei^^pHOd  read 
my  remarlcs  about  the  amendment  made  to  ^^Htt  apply- 
ing it  to  matters  in  interstate  oocnmerce.  If^B^  all,  if 
the  Senator  wishes  to  put  it  in. 

Mr.  TYDINOS.    I  shall  try  to  do  sa  

Mr.  BANKHEAD.  I  have  not  read  tbe  st«fi^B|  since  it 
was  made. 

Mr.  TYDINOS.    The  Senator  said  on  April « 
1554,  CoacaxssiOMAZ,  Rccoxo: 

I  prefer  merely  to  make  it  a  msttv  of  laeaed 
to  me  tliat  there  la  no  grant  to  Congress  to  fix 
tle«,   whether   we  consider   the  quection  from  OM^^^Hpolnt  of 
those  moving  In  interstate  commeroe  or  ttiem  wMl^^Bi^onfined 
solely  wlthm  the  respective  States. 
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Let  me  say  to  the  Senatmr  that  even  if  be  thought  tbat 
then  and  now  thinks  differently,  I  do  not  say  he  is  to  be 
criticized  for  It. 

Mr.  BANKHEAD.  Then  why  does  the  Senator  develop  it. 
if  he  wishes  to  be  frank  about  it? 

Mr.  TYDINOS.  I  am  simply  showing  that  necessity  some- 
times can  help  to  mold  a  man's  opinion.  I  know  tbe  Sen- 
ator believes  in  the  philosophy  of  tbis  bin.  which  was  not 
before  the  Senate  in  this  form  on  April  12.  1933:  but  I  sub- 
mit the  proposition  that  there  is  no  decision  of  the  Supreme 
Court  or  of  any  United  States  district  court  or  circuit  court, 
and  there  is  no  act  of  Congress  heretofore,  which  approves 
or  ui^iolds  the  policy  of  fixing  prices  on  commodities  passing 
in  interstate  oxnmeroe. 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  tbat  I  did 
not  vote  for  the  Norris  amendment  because  I  did  not  feei 
that  the  bcuis  of  the  cost  oi  production  was  a  proper  basis, 
and  so  stated  on  tbe  floor  of  tbe  Senate.  I  wUl  say  further 
that  when  the  Senator  offered  an  amendment  ccaiflning  tbe 
program  to  interstate  commerce.  I  made  tbe  comment  tbat 
I  thought  it  was  more  nearly  in  line  with  tbe  Constitution. 
The  Senator  wOl  find  tbat  in  tbe  Rboou.  I  wiU  say  to  bim 
further,  if  my  pers<»ial  views  are  of  concern,  tbat  I  bad 
grave  doubt  about  the  power  of  a  State  to  fix  prices  until 
the  recent  decision  of  the  Supreme  Court  in  tbe  NebMa 
case.  That  decision,  however,  bas  given  me.  following  it  as 
the  law  of  the  land,  an  entirely  different  viewpoint  as  to 
the  power  of  Congress  to  fcXkam  along  similar  lines. 

Mr.  TYDINOS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama further  yield  to  the  Senator  from  Maryland? 

Mr.  BANKHEAD.    I  do. 

Mr.  TTDDiOa  Whether  or  not  we  agree  with  tbe  Sena- 
tor from  Alabama.  I  think  all  of  us  concede  tbat  tbnre  is 
no  man  on  this  floor  wlio  is  more  anxious  than  is  tbe  Sena- 
tor from  Alabama  to  better  the  lot  of  tbe  fanner.  I  am  not 
questioning  his  intent  or  bis  purpose  at  all.  but  I  am  going 
to  make,  for  whatever  it  ii  worth,  the  observation  tbat.  in 
my  humble  Judgment,  not  only  will  the  prioe-ilxing  pro- 
vision of  this  bill 

Mr.  BANKHEAD.  I  hope  the  Senator  will  not  take  me 
away  from  the  legal  question  into  the  phDostqihy  of  tbe 
bill. 

Mr.  TYDINOS.  I  am  not  going  to  do  that.  I  am  coming 
rifi^t  to  the  legal  question.  Not  only  the  price-fixing  pro- 
vision of  this  bill  but  its  rather  obscure  interstate  diaraeter, 
the  confusion  of  Intrastate  and  interstate  provisions,  are 
going  to  involve  so  many  law  suits  all  over  tbe  country  tbat 
it  will  be  known  as  "the  law-suit  bill"  rather  than  tbe 
"A.  A.  A.  bill ":  and  thousands  of  cases  will  be  filed  as  tbe 
result  of  the  manner  in  which  the  measure  is  drawn. 

It  may  be  a  good  piece  of  legislation.  It  may  be  tbat 
if  nobody  would  file  law  suits  testing  its  constitutiazmlity  it 
would  work.  I  am  only  sajring  that  as  a  practical  im>posi- 
tion  the  courts  of  the  land  are  going  to  be  swamped  with 
Injunction  proceedings  against  tbe  Federal  AdndnlstrBtcMr,  in 
which  proceedings  it  will  be  set  forth  that  tbe  Congress 
has  exceeded  its  authority,  and  that  the  Fedoal  Adminis- 
trator, acting  in  pursuance  of  tbe  law,  bas  likewise  eseeeded 
his  authority;  so  that  there  will  be  a  total  break-down 
pending  the  final  outcome  of  the  litigation  because  even  tbe 
Congress  has  not  a  single  dedsirai  to  which  tt  can  point  to 
uphold  the  philosophy  of  this  trill. 

Mr.  OORB.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Otdahmna? 

Mr.  BANKHEAD.  If  the  Senator  wiU  wait.  I  have  just 
submitted  to  an  interruption  to  which  I  wish  to  give  some 
consideration. 

Mr.  OORE.  What  I  wish  to  say  refers  to  what  has  been 
said  by  the  Senator  f  r(xn  Marylaiid. 

Mr.  BANKHEAD.    Very  weU;  I  yield. 

Mr.  OORE.  I  merely  desire  to  remind  botb  tbe  Senator 
from  Maryland  and  the  Senator  from  Alabama  tbat  tbe  Su- 
preme Coiirt,  in  discussing  the  rights  of  property,  declared 
that  the  right  of  an  owner  of  property  to  part  with  it  for 
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whatever  price  ht  saw  fit  was  one  0/  the  Inherent  rights  of 
property. 

Mr  BANKHEAD.  The  Senator  seems  to  have  forgotten 
the  Nebbla  caae.  to  which  I  called  attention  a  short  time 
ago,  In  which  the  Supreme  Court  said  that  price  fixing  did 
not  violate  either  the  fourteenth  or  the  fifth  amendments  to 
the  Federal  Constitution. 

Mr.  President,  referring  to  the  suggestions  of  the  Senator 
from  Maryland.  I  submit  that  I  caimot  take  into  considera- 
tion mere  suggestions  and  anticipations  of  obstructions  to 
the  passage  of  a  law  as  affecting  Its  constitutionality.  Of 
course,  how  great  resistance  will  develop  among  the  people, 
how  they  will  clog  the  courts  with  suits,  may  be  a  legitimate 
argument  as  to  the  policy  of  passing  a  law  here;  but  it  cer- 
tainly can  have  no  weight  with  a  legal  mind  in  considerinR 
what  power  Congress  has  of  this  subject  under  the  Federal 
Constitution.  I  must  say  that,  however  In  former  years  I 
may  have  been  deterred  by  the  thoughts  presented  by  the 
Senator  from  Maryland,  here  is  something  new,  something 
Coogreas  never  has  done  before:  and,  therefore,  the  fact  that 
there  has  been  no  direct  adjudication  on  the  subject  by  the 
Supreme  Court  is  no  reason  why  we  should  not  now  dare  to 
venture  Into  new  legislative  fields.  That  is  the  doctrine  of 
those  whoae  thoughts  and  mizujs  are  riveted  to  the  days 
which  existed  prior  to  the  great  world-wide  depression;  but, 
Mr.  President,  I  cannot  remain  with  tfaem. 

I  cannot  stand  still  upon  the  Senate  floor,  in  my  represent- 
ative capacity,  and  accept  the  doctrine  that  what  was  brought 
upon  us  by  the  laws  and  by  Inaction  prior  to  the  great  de- 
presaloa  stand  out  as  a  monumental  and  perfect  test  of  the 
order  of  things  that  should  continue  to  exist  merely  because 
they  formerly  existed. 

Mr.  TYDINOe.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OPPICER.  Does  the  Senator  from  Ala- 
bama further  yield  to  the  Senator  from  Maryland? 

Mr.  BANKHSAO.     I  do. 

Mr.  TYDINQ8.  Of  course.  I  did  not  mean  to  reflect  on  the 
Senator,  or  to  my  that  he  is  not  actuated  by  the  highest  mo- 
tives, or  even  to  say  that  be  may  not  be  right.  What  I  did 
mean  to  say  Is  that,  as  I  see  it.  instead  of  moving  forward, 
his  blU  is  taking  us  backward  at  a  very  rapid  rate. 

Mr.  BANKHEAD.  I  do  not  know  to  what  the  Senator 
rafers.  and  it  Ls  a  matter  of  total  indifference  In  the  discus- 
sion of  this  Issue. 

Mr.  TTDINOS.  If  the  Senator  will  yield  further,  as  an 
underlying  phltosophy,  it  is  my  claim  that  all  mass  taxes  are 
a  bunkn  on  commerce;  that  all  mass  taxes  are  a  burden 
on  industry;  that  the  less  taxes  there  are  on  the  farmers  or 
the  consumers  of  the  country,  the  greater  ability  they  have 
to  produce  and  to  consume;  and  the  "blessings"  which 
come  under  the  guise  of  taxes  which  ultinuitely  are  passed 
on  to  the  consumer  as  a  matter  of  actual  observation  quite 
often  do  more  harm  than  good  to  those  whom  all  of  us 
desire  to  serve. 

May  I  llhistrate? 

Mr.  BANKHKAD.    Mr.  President 

Mr.  TTDINOe.    May  I  illustrate  Just  a  moment? 

Mr.  BANKHKAD.  No.  Mr.  President;  I  decline  to  yield 
for  a  speech,  and  I  do  not  think  the  Senator  ought  to  insist 
on  it 

Mr.  TYDDiOB.    I  am  not  making  a  speech. 

Mr.  BANKHKAD.  If  the  Senator  does  not  call  his  state- 
ment a  speech,  what  does  he  call  it? 

Mr.  TYDIN08.  I  wish  to  ask  the  Senator  If  he  Is  familiar 
Willi  tiys  Bltuaitaa 

Mr.  BANKHEAD.  I  would  rather  tbe  Senator  would  not 
iatmrupi  me  further.  The  Senator  from  Maryland  pro- 
voked Be  Into  ft  diacursion  of  ttie  Isgal  and  constitutional 
aspects  of  this  subject:  and  when  I  am  bearizig  down  oo 
him.  and  crstttinc  an  Impression  upon  the  Judgment  of  Im- 
partial minds,  the  Senator  from  Maryland  wishes  to  digrem 
and  moire  out  upon  tlic  economic  and  philosophical  ques- 
tiotis  involved  in  this  program.  iMter,  I  may  be  willing  to 
enter  tlmt  Held  with  him:  but  I  certainly  hope  be  will  let 
me.  while  dealing  with  tbtt  legal  question,  proceed  to  the 


!  conclusion  which  I,  at  least,  have  reached,  and  to  submit  it 
to  the  legal  minds  of  the  Senate. 

I      Mr    TYDINGS.     Mr.  President,  will  the  Senator  yield  for 
a  legal  question? 

I      The  PRESIDING  OFFICER.     Does  the  Senator  from  Ala- 
t)ama  further  yield  to  the  Senator  from  Maryland? 

i      Mr.  BANKHEAD.     I  yield  if  it  relates  to  the  quesliou  ihi 
Senator  asked  me  in  the  beginning. 

Mr.  TYDINGS.  I  desire  to  ask  the  Senator  wheUicr, 
from  a  legal  standpoint,  the  underlying  philosophy  of  this 
bill  does  not  run  counter  to  the  underlying  philofophy 
enunciated  by  the  Supreme  Court  in  the  N.  R.  A.  decision. 

Mr.  BANKHEAD.  I  do  not  think  the  N.  R.  A.  decision 
has  a  thing  on  earth  to  do  with  the  philosophy  of  this 
measure.  There  was  no  philosophy  in  the  N.  R.  A.  decision. 
[Laughter.]     It  was  a  declaration  of  law. 

Mr.  TYDINGS.  If  the  Senator  will  bear  with  me.  he  will 
recall  that  the  court  questioned  the  authority  of  Congress 
to  fix  hours  of  work  and  rates  of  pay  in  the  respective 
States.  Now  the  Senator  is  arguing  the  legality  of  a  bill 
which,  in  my  Judgment,  attempts  to  fix  prices  in  the  States. 
Mr.  BANKHEAD.  The  N.  R.  A.  decision,  as  the  Senator 
from  Maryland  knows,  dealt  with  only  two  legal  questions. 
It  dealt  with  no  economic  philosophy,  it  dealt  with  no  ques- 
tion of  policy;  it  dealt  simply  with  the  constitutional  au- 
thority to  delegate  power,  and  then  with  the  question  of 
what,  under  particular  facts,  constituted  interstate  as  dis- 
tinguished from  intrastate  commerce.  So.  of  course,  that 
decision  has  nothing  to  do  with  the  legality  of  the  au- 
thority of  Congress  to  fix  prices  upon  commodities  moving 
in  interstate  commerce. 

Having  established  that  the  States  have  the  power,  as 
recently  so  thoroughly  confirmed  by  the  Supreme  Court, 
let  us  see  what  has  become  of  that  power  over  commodities 
over  which  the  States  have  no  power  left  by  reasonx)f  grant- 
ing certain  power  to  the  Federal  Government.  In  other 
words,  here  are  commodities,  the  prices  of  which,  if  they 
are  moving  in  Interstate  commerce,  the  States  have  no 
power  to  regulate.  If  they  are  then  put  into  the  flow  of 
interstate  commerce,  does  the  power  everywhere,  under  the 
State  or  the  Nation,  vanish  and  disappear?  When  it  was 
surrendered  by  the  States  to  the  Federal  Government,  I  ask 
the  judgment  and   reason   of  Senators,  did  not   the   power 

'  which  the  State  possessed  while  the  articles  remained  within 

I  the  confines  of  the  State  move  with  the  delegation  of  power 

.  into  the  Federal  Government? 

,      The    Supreme   Court,    in    the    case    of    Addy^ton    Pipe    A 

j  Steel  Co.  (175  D.  S.  211),  at  page  213,  laid  down  this  prop- 

,  osltion: 

If  D«tther  Congress  nor  th*  StAt«  l«ytBlatur«  hav^  such  power 

;  then  we  are  broui?ht  to  the  somewhat  extrmordlnary  poaltlon  that 

there  u  do  authority,  State  or  Natlonai.  which  ran  legislate   upon 

the   subject   of   or    f>rohlblt   auch   contracts      Thla   cannot    be    the 

CI 


Mr.  TYDINGS.     Mr.  President.  wiU  the  Senator  yield? 

Mr    BANKHEAD.     I  yield. 

Mr.  TYDINGS.  Let  me  ask  the  Senator  if  this  thought 
Is  not  worthy  of  consideration  in  connection  with  the  legal 
argument  he  is  now  making?  The  States  themselves,  of 
course,  have  only  such  power  as  the  people  have  given  them 
in  their  various  constitutions.  The  Federal  Government  had 
only  such  power  as  the  States  have  conferred  upon  It. 
Therefore  the  people  are  the  natural  reservoir  wherein  re- 
sides all  the  power  not  delegated  to  either  one  of  the  two 
agencies.  It  may  be  that  the  people  do  not  wish  either  the 
National  Government  or  the  State  govenmients  to  have  the 
power  to  fix  prices.  It  may  be  that  there  are  many  fields  of 
governmental  activity  where  the  people,  the  sovereigns,  do 
not  care  to  have  unlimited  delegation  of  power  given  to 
either  agency,  National  or  State.  I  rather  think  that  than 
is  the  philosophy  which  has  prevailed  heretofore,  and  that 
the  National  Government  has  no  more  power  to  fix  prices 
tJian  the  States  have  to  regulate  Interstate  commerce. 

Mr.  BANKHEAD.  I  think,  on  the  other  hand,  that  the 
power  of  Congress  Is  exactly  the  same  as  that  of  the  States, 
one  with  Intrastate,  the  other  with  interstate. 
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Let  me  read  a  declaration  bj  John 
Crutcher  against  Commonwealth  of  Kent 

The  power  to  regxilate  commeroe,  like  all 
gross,  is  complete  in  ItaeU,  and  may  be 
extent,  and  acknowledges  no  Umltationa  other 

In  the  (Constitution. 

The  power  to  fix  prices  is  not  prescribed. 
Court  held  in  the  milk  case,  by  anj 
tution.    I  read  further  from  tbe  Crutcher 

If.  as  has  always  beea  understood,  tbe 
though  limited  to  Fpeclflc  objects.  Is  plcnarf — 

Listen,  lawyers — 
Is   plenary    as   to   thosa   objecta.   tbe   power  OWJ 
foreign   nations  and  among  the  several  States 
gress  as  absolutely  as  tt  would  b«  m  a  single 
In  Its  constitution  the  same  restrletlons  on  tti 
as  are  found  in  the  Constitution  of  the  United 

In  short,  Mr.  President,  when  the  States 
gress  the  power  to  regulate  interstate 
was   without  restriction,  without  llmitatic 
plenary,  and  is  as  extensive  as  if  all  the 
government,  one  State,  under  that  specUle 
to  Congress. 

Let   me   read   another   extract  or  two. 
Gibbons  against  Ogden  the  Court  laid  doim.; 

The  p>ower  over  commerce  with  foreign  nat 
several  States  Is  vested  In  Coogreas  as  abadutelf 

a  single  government — 

The  same  principle- 
having  in  lu  constitution  the  same  restrictions 
power  as  are  found  in  the  Constitution  al  tb» 

In  the  Northern  Securttiet  ca$e  (193  U.  B,> 
said: 

Subject  jto   the   limits tionB   Inipnwwl   by  the 
power  of  Congress  over  Interstate  and  Inteniatl, 
as  full  and  complete  as  Is  the  power  ai  any  State 

commerce. 

Can  any  lawyer  In  the  Senate  who  is 
question  as  a  lawyer,  not  as  one  with  flze4] 
economic  or  policy  standpoint,  insist  that, 
declaration  by  the  Supreme  Court  of  the  Ux 
gress  is  without  the  power  sought  to  be 
Court  says  "  is  as  fuU  and  complete  as  is 
State  over  Its  domestic  commerce."    We 
the  statement  of  the  Supreme  Court  that 
specific  power  over  its  domestic  comma^ce. 

Mr.  TYDINGS.    Mr.  President,  will  the 

Mr.  BANKHEAD.     I  yield. 

Mr.  TYDINGS.  Let  me  point  out  to  tb6< 
do  not  think  there  Is  a  man  on  the  floor- 
regardless  of  his  thought  on  the  pfvl^Tig 
that  the  power  of  the  Federal  Qovemment 
state  commerce  has  any  restrictions  put 
the  word  "  regulation  "  is  concerned. 
the  Supreme  Court  Is  not  unlikely  to 
cannot  be  done  under  the  guise  of 
not  regulation  for  their  purpose,  and  one 
fixing. 

I  might  say  that  that  legal  philosophy  !■ 
well  in  the  child-labor  case,  where  the 
power  given  Congress  to  do  ooe  thlxif  eoaUtj 
do  another  thing  whose  manifest  object  wal 
ing  out  of  a  power  which  Coogrea  would 
right  to  exercise. 

No  one  here  is  contending,  may  X  say  to 
Alabama,  that  there  is  any  restrietkm  on 
Utlon  ",  but  regulation  Itself  Is  rastrleted 
the  meaning  of  the  word  "  regulatkm " 
cannot  be  read  into  It.    The  dictionary 
regtilatlon  can  be  defined  as  prlea  ftadng. 

Mr  BANKHEAD.    Mr.  President,  I  call 
the  Senator  to  the  oft-repeated  dedaratloo 
Court  that  the  fourteenth  amenAnent 
States  and  the  fifth  amwidment  as  applied 
the  same  in  their  restrictions  and  Umlt 
else  of  the  respective  powers.    In  tbe  Nc 
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preme Court  held  not  only  that  the  fourteenth  amoKlment 
did  not  prohibit  the  State  of  New  York  from  price  fixing 
imder  the  conditions  specified  there,  but  held  also  that  it 
did  not  violate  the  fifth  amendment  to  the  Federal  Consti- 
tution. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  CONNALLY.  Let  me  suggest  to  the  Senator  that  it 
seems  to  me  the  bill  before  us  is  not  one  of  abstract  prin- 
ciples. It  relates  to  the  applicability  of  the  Federal  power 
and  the  State  power  to  transactions  with  which  we  are 
dealing.  The  Senator  has  very  clearly  demonstrated  that 
within  the  field  of  interstate  commerce  the  Federal  Govein- 
ment  is  supreme;  but  the  Supreme  Court  decisions  have  also 
laid  down  the  principle  that  within  khe  State  its  power  over 
intrastate  matters  is  supreme. 

Let  us  suppose  that  a  State  undertook,  in  the  exercise  of 
its  power,  to  fix  prices,  and  that  the  Federal  Government 
undertook  to  fix  prices  also.  We  would  probably  nin  into 
a  very  difllcult  situation.  Is  not  the  difficulty,  however,  the 
necessity  of  determining  Just  where  a  transaction  of  that 
kind  becomes  an  interstate  transaction? 

The  Senator  will  recaU  that  in  the  N.  R.  A.  case  about  the 
chickens  the  Court  denounced  the  code  provision  with  re- 
spect to  the  resale  of  chickens,  and  said  the  purchaser  had 
the  right  to  select  the  one  particular  chicken  he  wanted 
instead  of  selecting  the  "  mill  run  "  of  the  chickens,  if  that 
is  a  proper  term.  The  Court  further  held  that  while  the 
chicken  had  been  in  interstate  commerce  since  it  originated 
over  in  New  Jersey  somewhere,  and  until  the  end  of  Its 
Journey  was  reached,  what  happened  to  it  from  there  on 
was  not  in  interstate  commerce  but  in  intrastate  commeroe. 

Mr.  BANKHEAD.    I  recognize  that  situation. 

Mr.  CONNALLY.  It  is  the  question  of  the  applicability 
to  the  facts  in  each  case  which  determines  whether  It  la 
the  Federal  power  we  are  asserting  or  the  State  power. 

Mr.  BANKHEAD.  I  agree  entirely  with  the  Senator  from 
Texas,  and  I  made  a  statement  about  it  before  the  Senator 
came  on  the  floor. 

Mr.  CONNALLY.    I  beg  the  Senator's  pardon. 

Mr.  BANKHEAD.  I  made  a  statement  to  the  effect  that 
it  is  fully  recognized  by  the  sponsors  of  this  biU  that  it  doea 
not  go  to  the  extent,  and  could  not  under  the  N.  R.  A. 
decision  go  to  the  extoit.  of  controlling  intrastate  commeroe 
in  any  way.  I  made  the  fuflher  statement,  which  I  think 
should  be  given  consideration  by  the  friends  of  this  agricul- 
tural Pribram,  that  the  administrators  of  this  program  had 
stated  from  time  to  time,  before  our  oommittee  and  else- 
where, that  it  was  not  their  ptupose  to  invcdce  the  power 
under  this  UU  with  respect  to  the  specialty  crops  included  In 
it.  except  on  the  request  and  application  of  State  authori- 
ties to  cooperate  with  them.  In  other  words,  where  the 
State  of  Maryland,  as  was  pointed  out  by  the  Soiator  from 
Nebraska  [Mr.  Norus]  in  the  Baltimore  case,  was  unaUe 
to  control  a  milk  situation  by  virtue  of  milk  being  shipped 
across  the  State  line— a  case  with  which  the  Senator  from 
Maryland  [Mr.  Ttdzmos]  Is  familiar— they  needed  and  re- 
quested the  cocq>eration  (rf  the  Federal  Govemmait  In  ad- 
Justing  interstate  shipments  and  sales  upon  the  same  bada 
as  they  had  been  handled  In  the  State  of  Maryland.  It  Is 
in  such  situations  that  the  administratioa  would  go  to  the 
relief  ot  the  States  and  help  them  protect  their  local  situa- 
tions by  exercising  the  power  given  it  in  interstate  coouneree. 

So,  of  course,  the  legality  of  the  program  Is  not  affected. 
I  recognize,  as  the  Senator  from  Texas— he  is  a  practical 
man— well  says,  that  there  are  cases,  and  lllustrationf  may 
be  pointed  out,  where  ttiere  would  be  a  conflict  and  a  de- 
structive conflict  in  this  program  between  the  State  and  tha 
Federal  Oovemment.  if  there  did  not  exist  a  spirit  and 
purpoee  and  determination  upon  the  part  of  the  adminis- 
trators of  the  Federal  program  to  do  nothing  except  In 
cooperation  with  the  authoritiea  of  the  various  States. 

Mr.  TYDINGS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  TYDINGS.  Does  not  the  Senator  think  our  differ- 
ence in  looking  at  the  legal  side  of  this  question  arises  pri- 
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znarlly  oat  of  the  fact  that  he  preacnts  the  argument  tlMit 
all  power  resides  either  in  the  State  or  In  the  Nation  with 
recard  to  commerce,  whereas  I  am  contendlnfl  that  all 
power  resides  either  in  the  State  or  in  the  Nation  or  in  the 
people?  There  are  some  powers  which  the  people  have 
never  given  to  either  the  State  or  the  Federal  Oovemment. 

In  conclusion,  I  invite  the  Senator's  attention  to  the  fact 
that  under  the  N.  R.  A.  deciakm.  to  which  the  Senator  from 
Texas  (Ifr.  Coinf*u.T)  has  referred,  where  it  was  an  intra- 
state occurrence  upon  which  the  Court  passed  in  its  ruling, 
the  State  at  New  York  did  have  the  power  to  do  many  of 
the  things  which  were  crtticiaed  as  being  done  by  the  FM- 
eral  Oovemment.  but  the  State  of  New  York  had  not  cared 
to  exercise  them;  and  the  fact  that  it  had  not  cared  to  exer- 
cise them  did  not  give  the  power  to  the  Federal  Oovemment. 
because  the  people  were  the  ultimate  repository  of  all  power 
which  the  Federal  Ooivemment  did  noi  have  up  to  that  time. 
80,  in  my  humble  judgment,  it  is  not  a  sound  premise  to  say 
that  all  power  which  the  State  governments  do  not  have 
must  reside  In  the  Federal  Oovemment,  because  the  people 
stiO  retain  powers  that  they  have  never  reposed  in  either 
government,  and.  in  my  judgment,  they  have  wisely  retained 
such  powers. 

Mr.  BARKLBY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHKAD.     I  yield. 

Mr.  BARKLBY.  How  are  the  powers  which  are  supposed 
to  have  been  reserved  to  the  people — by  which  is  meant  that 
they  are  neither  In  any  State  constitution  or  in  the  Consti- 
tution ot  the  United  States,  and  have  not  been  exercised — 
to  be  placed  In  the  Constitution?  What  is  the  process  by 
which  it  can  be  done? 

Mr.  TnXNOS.  By  means  of  a  constitutional  amendment, 
either  by  the  State  governments  or  the  Federal  Oovcnmient. 
In  jtnt  the  way  it  has  always  been  done.  If  the  govem- 
ments.  State  or  National,  desire  powers  which  the  people 
never  have  conferred  upon  them,  the  proper  way  to  obtain 
•aeh  powers  is  by  cwistltutlonal  amendment;  and.  in  the 
abaenee  of  eonatitutlonal  amentteent.  all  the  laws  in  the 
world  will  not  confer  them  on  either  State  governments  or 
the  Federal  Oovemment. 

Mr.  BARKUTY.  But  the  States  cannot  amend  the  Con- 
stitution onleas  Congress  submits  such  an  amendment  to 
them. 

ifr.  TTUINUS.    Yes;  they  can. 

B«r.  BARKLEY.     How? 

Mr.  TYDDfOS.  They  can  do  It  by  the  action  of  ttve  SUtes 
under  the  provision  set  up  in  the  Constitution,  if  a  sufficient 
number  of  people  wish  it  to  be  done. 

BCr.  BARKLEY.  They  cannot  do  It  except  through  the 
initiative  of  the  Congress. 

Mr.  TYDINGS.  Who  elects  the  legislators?  Who  eiecU 
the  Senators  and  the  Representatives? 

Mr.  BARKLJEY.    The  people  elect  them. 

Mr.  TYDINOS.    Why  cannot  they  take  the  initiative? 

Mr.  BARKLEY.    They  have  not  doM  it. 

Mr.  TYDINOa  If  they  have  not  done  it,  how  would  the 
Senator  have  it  done?  Would  he  have  it  done  without  any 
reference  at  all  to  them? 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  for 
an  Inqairy? 

Mr.  BANKHSAD.    I  yield. 

Mr.  ADAMS.  My  understanding  at  the  Senator's  argu- 
ment OD  the  question  of  price  &xing  is  that  the  Constitution 
gives  (o  the  Federal  Oovemnent  full,  unrestricted  power  to 
regwiate  interstate  ceamwrce;  that  in  the  decision  quoted 
from  Mr.  Chief  Juslioe  Marshall  it  was  staked  that  the  power 
of  the  States  to  regulate  intrastate  commerce  was  equal  to 
the  power  of  the  Federal  Government  to  regulate  intentate 
commerce;  and  then  that  the  United  States  Supreme  Court 
having  held  that  the  State  of  New  York  had  the  right  to 
fix  milk  prices,  he  reaches  the  ronclnslop  that  the  Federal 
Oovsmnent  has  the  same  right.  I  was  going  to  ask.  if  that 
is  a  correct  statement  of  the  argument — Z  ought  to  know. 
but  1  4o  not  know — whetliei  or  not  the  Supreme  Court,  in 
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the  New  York  milk  case,  speciAcally  based  its  decisian  upon 
the  exercise  of  the  powers  over  commeroe  by  the  State? 

Mr.  BANKHEAD.     No;  it  dMl  noi. 

Mr.  ADAMS.     Or  did  it  base  it  upon  Inherent  powers? 

Mr.  BANKHEAD.  It  based  it  upwi  inherent  powers  to 
protect  the  public  welfare  and  the  public  interest. 

Mr.  ADAMS.  TTien  tt  was  not  based  on  the  internal  com- 
merce power  of  the  State? 

Mr.  BANKHEAD.  It  appDed  solely  to  intrastate  com- 
merce: and  my  position  is  that  the  Federal  Government  ha.-i 
the  identical  power  as  to  interstate  commerce  that  thi; 
State  has  as  to  intrastate  commerce  in  any  particular  com- 
modity. 

Mr.  ADAMS.  The  Senator's  contention  is  that  the  Fed- 
eral  Oovemment  has,  in  addition  to  the  powers  granted  to 
it.  police  powers  such  as  are  conceded  to  the  States? 

Mr.   BANKHEAD.     That   is   correct. 

Mr.  ADAMS.     That  is  a  pomt  upon  which  I  am  not  clear. 

Mr.  BANKHEAD.  It  has  the  same  police  powers  as  bavu 
the  States  upon  subjects  not  specifically  and  exclusively 
turned  over  to  them. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Alabama  yield  to  me  to  close  the  argument  on  my  case.> 
Then  I  shall  not  interrupt  him  again. 

Mr.  BANKHEAD.  The  Senator  has  closed  his  argument 
several  times,  but  I  will  yield  to  him. 

Mr.  TYDINGS.  In  answer  to  the  Senator  from  Ken- 
tucky [Mr.  BarkliyI  and  other  Senators  who  argue  that 
either  ihe  Federal  Government  or  the  State  governments 
have  all  powers,  and  the  people  none.  I  read  amendment  X 
of  the  Constitution: 

The  powers  not  delegated  to  the  United  States  by  the  Constl- 
titfcton.  nor  proivltoltad  by  It  to  the  8t»tM.  are  rvKfvcd  to  the 
8t«t«*  rcopeclvely.  or  to  the  people. 

There  it  Is  tn  black  and  white. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BLACK.  Of  course  It  Is  clear  that  there  are  certain 
powers  which  are  given  to  the  Oovemment  and  certain 
powers  which  are  reserved  to  the  people.  That  Is  true  with 
reference  to  the  State  and  the  Federal  Oovemment.  As  I 
understand  the  argiiment  of  my  coUeague,  however,  it 
amounts  to  this:  The  Supreme  Court  has  held  in  the  New 
York  case  that  under  the  police  power  of  the  State,  the 
State  has  a  right  to  fix  iwlces. 

Mr.  BANKHEAD.     That  Is  correct. 

Mr.  BLACK.  And  my  colleague  says  further  that  the  Con- 
gress alone  has  the  power  to  regulate  interstate  commerce. 

Mr.  BANKHKAD.     That   is  correct. 

Mr.  BLACK.  And.  therefore,  that  the  Coaigress  has  the 
right  to  fix  prices  in  interstate  commerce.  I  call  his  atten- 
tion to  the  fact  that  in  line  with  that  argument,  the  Supreme 
Court  of  the  United  States  has  expresBly  held  that  the  Con- 
gress does  have  the  right  to  exercise  the  police  power  with 
reference  to  transactions  in  interstate  commerce. 

It  was  held  in  the  white-slave  case,  and  it  was  also  held 
in  two  other  cases,  that  since  the  Congress  had  the  complete 
power  to  regulate  interstate  commerce  it  carried  with  it  tl-e 
right  to  exercise  a  police  power  with  reference  to  the  regu- 
lation of  interstate  commerce. 

That  has  been  held  in  tliree  separate  cases  by  the  Supren.e 
Court  at  the  United  States.  So  it  is  not  an  argument,  as  hits 
been  Insisted,  and  which  has  been  made,  as  I  understand, 
that  a  power  which  is  left  with  the  people  can  be  taken 
away  from  the  people  without  a  constitutional  amendmen':; 
but  the  Constitution  itself  gave  to  Congress  the  right  to 
regulate  interstate  commerce,  which  carries  with  tt  the  right 
to  exercise  police  power  to  regulate  interstate  comnaerce.  as 
is  done  with  reference  to  liquor,  as  Is  done  with  reference 
to  the  white-slave  traffic.  It  follows  necessarily  that  if  tl^e 
States,  in  the  regulation  of  commerce,  can  fix  prices  under 
the  police  power,  the  United  States  Oovemment  can  in  tlie 
same  way  ftx  prices  under  the  poUce  power,  under  the  con- 
stitutional provision  as  to  the  regulation  of  commerce. 
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Mr.  BANKHEAD.    I  thhkk  my  ooDeagOB 
stated  the  proposition. 

I  had  Just  announced  the  doetrtne.  In 
by  the  Senator  from  Oklahoma  (Mr. 
has  the  police  power,  Just  as  the 
subjects  specifically  and  exclusivdy 
stitution  to  Congress.    I  did  not  have 
decisions  at  the  moment;  but  I  know,  as 
pointed  out.  that  the  Supreme  Court  hag 
that  on  certain  subjects  Congress  has  the 

Mr.  TYDINGS.    Will  the  Senator  give  vm  i 
of  some  of  the  police  powers  of  Ccmgresi 
regulate  commerce  Is  not  a  police  power. 
of  this  body  knows.    It  is  a  delegated 
powers  in  any  given  instrument  are 
enforce  the  granted  powers.    Ttie  power 
merce  is  no  more  a  police  power  than  I  am 

Mr.  BANKHEAD.    I  shall  answer  the 
by  reading  a  definition  from  Twenty-fifth 
863,  which  I  formerly  used  in  a  legal 
floor  of  the  Senate.    It  reads: 

Police   power  la  the   tuune  given  to  tluit 
which  Is  the  rtght  and  duty  of  tiM  go^ 
exercise  whenever  public  policy  In  a  broad 
twneflt  of  society  at  large,  regulaUoos  U>  guard 

health,  order,  or  to  insure  in  any 


Listen  now — 

or  to  insure  in  any  respect  micli  acoooasle 
▼anclng  clvlllxatlon  of  a  hlglily 


There  is  the  definition  ot  poUoe  power, 
as  the  State  of  New  York  exercises,  such 
Congress  has  the  right  to  enrclse  when 
States  has  been  speciflcally  transferred  to 
its  aspects,  not  only,  as  the 
regulate,  but  to  prohibit.    In  every  way 
moving  economic  ctAdltions  of  ttie 
then  Congress  has  the  power  under  the 

Mr.  TYDINGS.    Is  the  Senator  cont 
derives  its  power  to  fix  prices  unider  the 
Constitution  or  the  interstate 
stitution.  or  both? 

Mr.  BANKHEAD.     Both.     I  have 
the  police  power  followed  the  grant  of  tbo^ 
merce  power  and  went  with  it  as  an 
attribute  included  in  It.    Of  course,  the 
would  not  have  that  power  except  for  tlia 
merce  clause  granting  the  power. 

Mr.  President.  I  have  submitted  my 
Ject.     I  recognize  that  they  are  but  my 
hope    the    authorities   and   suggestions 
helpful. 

As  the  chairman  of  the  committee  oa 
sions  has  tried  to  impress  upon  the  Senat 
gram  intended  for  the  benefit  of  the 
of  the  country.    Let  me  say  to  Senaton 
tirely  sympathetic  that  this  program  is 
cotton  growers  and  it  is  not  needed  by  the 
and  com  producers  except  from  the 
straightens  out  and  conforms  the  law  from  *'l 
point  to  the  decision  of  the  Supreme  Court 
case.     It  is  necessary  from  that  standpotntl 
cause  here  we  have  disposed  of  the  question 
of  power. 

This  bill  ratifies  and  confirms  the  act  of 
gress.  whether  that  act  has  been  wrong,  wl 
purposely  and  from  a  legalistic  stam^ioint 
or  not.    It  was  an  act  under  ooksr  of  law  by 
Congress  of  the  United  States.    No  one 
a  principal  to  ratify  and  confirm  the  acts 
have  never  had  much  doubt  about  the 

I  have  believed  from  the  beginning  that 
power  in  the  original  act  providing  the 
the  cost  of  producticm  and  the  present 
price,  was  a  sufficient  standard,  certainly 
not  more  definite  than,  the  power  given 
under  the  flexible  tariff  law.    Tliere  the 
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the  cost  of  production  abroad  and  in  this  country.  It  was  a 
subject  of  investigation,  a  matter  of  fact  flndizig.  but  a 
standard  fixed,  and  whm  fixed  it  authorised  the  President 
to  levy  the  tax.  The  Supreme  Court  has  sustained  that 
power,  as  we  know. 

But  now  we  have  lawsuits  by  grasping  and  greedy  pro- 
ducers and  handlers  in  different  sections  of  the  country,  seme 
of  whom  came  before  the  Committee  on  Agriculture  and 
Forestry  and  told  the  committee  that  they  had  taken  the 
processing  tax  on  hogs  out  of  the  producer.  Still  we  find 
these  handlers,  who  have  insisted  the  power  was  directly  in 
the  interest  of  the  producers,  organizing  through  the  courts  a 
raid  upon  the  taxpayers. 

Why  take  any  chances  about  the  program?  Fnan  the 
standpoint  of  the  basic  commodities  it  is  important.  From 
the  standpoint  of  the  Oovemment  it  Is  valuable.  From  the 
standpoint  of  tiie  taxpayers  It  is  helpful.  FTom  the  stand- 
point of  the  removing  of  uncertainties  in  the  situation,  as 
reflected  in  the  flour  trade,  the  textile  trade,  the  meat  trade. 
it  is  well  for  Congress  by  specific  declaration  now  to  ratify 
what  it  authorised  and  thought  it  was  legally  autboriiing  its 
agent,  the  Secretary  of  Agriculture,  to  do. 

Except  from  the  standpoint  of  clarifying  and  strengthen* 
ing.  if  necessary,  the  authority  under  the  act  from  a  legal 
standpoint,  the  producers  of  the  basic  agricultural  com- 
modities have  no  vital  concern.  However,  there  are  2.000.- 
000  farmers  who  are  not  engaged  in  the  production  of  basic 
agricultural  commodities,  but  who  produce  fruits  and  vege- 
tables of  all  kinds.  They,  together  with  the  dairymen  and 
others,  have  been  aK>eeIlng  for  help.  They  have  pointed 
out  that  this  program  has  rescued  agriculture  from  bank- 
ruptcy in  the  great  basic  coounodity  areas.  They  have  been 
appealing  to  the  Department  of  Agriculture  to  give  them 
some  benefit  from  marketing  agreements. 

I  am  standing  here  today  pleading  with  Senators,  as  did 
our  chairman,  to  look  favorably  upon  this  program  for  the 
2.000.000  unorganised  and  scattered  farmers  producing  qie- 
cial  crops  all  over  America,  not  to  put  anything  upon  them 
that  they  do  not  want,  but  to  give  them  the  opportunity, 
if  they  want  these  marketing  agreements,  to  help  adjust 
supply  to  demand,  to  help  them  market  their  crops  in 
orderly  fashion,  and  to  feed  into  the  markets,  in  appropriate 
ways  and  under  proper  circumstances,  the  fruits  of  their 
year's  labor  in  a  manner  that  will  give  them  something  at 
least  approacliing  parity  prices. 

No  exorbitant  prices  are  expected.  No  imreasonaMe  or 
unfair  requests  were  made  by  the  representatives  of  the 
fanners,  either  through  their  cooperative  organisations  or 
through  their  Representatives  in  the  Congress  of  the  United 
States.  Men  who  stand  upon  the  floors  of  these  two  Hcmses 
when  a  protective  tarilT  bill  is  up  appeal  with  eloqiwnce  and 
persuasion  for  a  tax  which  will  enable  industry  to  pay  a  good 
wage  to  the  industrial  workers,  which  will  enable  the  jm)- 
ducers  of  manufactured  articles  to  charge  the  consumers  a 
higher  price.  They  plead  for  those  things.  As  a  rule,  they 
have  been  in  the  majority.  I  do  not  mention  that  subject 
now  to  start  a  tariff  debate.  I  mention  it  simply  to  ask 
Senators  from  the  Eastern  States,  who  are  generally,  though 
not  uniformly,  opposed  to  every  program  in  the  interest  of 
the  agricultural  producers  which  has  come  to  Congress,  to 
bear  in  mind  that  the  Industries  of  their  States  cannot  op- 
erate, cannot  maintain  their  profits,  cannot  pay  their  indus- 
trial laborers  what  they  ought  to  have,  if  the  Sautters  and 
Representatives  from  those  States  continue  a  program  of 
holding  back  the  fanner,  of  holding  down  his  returns,  of 
almost  destroying  the  market  for  industrial  commodities 
among  30,000.000  consumers  upon  the  farms  of  the  coimtry. 

I  have  not  stood  here,  nor  have  other  Senators  from  Vba 
agricultural  States,  and  fought  any  program  which  tended 
to  increase  the  wages  of  Industrial  workers. 

We  recognize  that  there  is  a  relation  of  interdependence 
between  these  two  great  groups  of  workers.  So  here  is  a 
program  designed  to  bring  up  to  a  little  better  level,  to 
give  a  little  fairer  proportion  of  the  national  lnc<Mne  to 
2.000.000  farmers  engaged  in  the  production  of  specialty 
cr(^)6.    There  they  are,  unorganized,  not  vocaL    For  more 
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than  a  year  they  have  urged  the  Department  of  Agriculture 
to  iMlng  them  under  the  provisions  of  the  Agricultural  Ad- 
justment Act.  Some  who  were  under  it  were  taiun  out  by 
actions  in  the  courts  brought  by  processors  and  handlers  and 
shippers.    They  do  not  want  this  program. 

Mr.  CX>NNALLY.    Mr.  Preddent.  will  the  Senator  yield? 

Mr.  BANKHBAD.    I  am  glad  to  yiekL 

Mr.  CONNAIXY.  I  desire  to  suggest  to  the  Senator  that 
the  dtfBculty  which  confronts  me  is  not  so  much  the  legal 
aspects  as  the  economic  aspects  of  the  matter,  the  wisdom 
of  fiziog  prtee  below  which  a  commodity  may  not  be  sold. 
Purcfaaaers  might  not  wish  to  pay  the  minimimi  price,  and 
as  a  result  of  that  the  market  might  became  glutted;  and  in 
the  case  of  periahable  fruits  and  vegetables,  for  instance,  they 
might  deteriorate,  and  the  result  would  be  a  loss  rather  than 
a  gain. 

Mr.  BANKHBAD.  I  wiU  say  to  the  Senator  from  T^xas. 
aa  I  have  said  to  the  Senator  from  Virginia  (Mr.  BykbI  since 
ba  90ke.  that  it  la  not  the  purpose  of  the  Department  to 
administer  this  bUl  aa  to  perishatale  vegetables  or  fruits. 

Mr.  CONNALLT.    There  la  no  ezoepUon  in  the  biU. 

Mr.  BANKHBAD.  If  the  Senator  will  draw  an  amend- 
naent  along  proptf  linea.  distinguiahixw  between  perishable 
and  nonperiahabie  fruits  and  vegetables,  so  far  as  I  am  con- 
cerned I  shall  be  glad  to  accept  the  amendment,  because  Mr. 
Davla  has  reconfirmed  that  statement  since  tl.e  Senator  from 
Virginia  spoke.  It  is  not  their  purpose  to  administer  the  hill 
In  any  harmful  way.  Of  course  injurious  circumstances 
may  be  risualiaed.  may  be  conjured  up.  for  which  neither 
the  Senator  from  Texas  nor  I  would  stand  (or  a  moment. 
Here,  however,  is  a  department  working  with  the  producers, 
not  forcing  prices  upon  the  producers,  not  forcing  any  pro- 
gram usxm  the  producers,  but  yielding  to  the  request  of  the 
producers  themselves  in  regard  to  these  programs:  and  if 
any  abuse  should  arise  within  3  days,  the  measures  taken 
under  Che  bill  could  be  changed  to  fit  changing  conditions. 

Mr.  CX>NNALLY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BANKHBAD.    I  yield. 

Mr.  CONNALLY.  I  desire  to  suggest  to  the  Senator  that 
giving  a  power  which  we  ctmoede  ought  not  to  be  exercised 
is  the  very  thing  to  which  the  Senator  from  Texas  is  op- 
posed :  and  yet  we  are  giving  some  bureau  chief,  or  somebody 
in  a  department  of  the  Oovemment.  authority  to  exercise  a 
power  which  we  say  should  not  be  exercised,  and  salving  our 
ooosdenoes  with  the  statement  that  "  Weil,  he  has  told  us 
privately  and  in  the  committee  that  he  is  not  going  to  do  it." 
If  he  la  not  going  to  do  it.  why  should  we  give  him  the  power 
to  do  it? 

Much  of  the  reaction  which  is  taking  place  over  the  country 
aa  to  acts  of  Congress  arises  from  the  fact  that  the  people 
are  onmplaining  that  the  Congress  seemingly  has  divested 
itself  of  its  own  Judgment  and  its  own  discretion  and  its  own 
legislative  wisdom,  if  It  has  any,  and  is  placing  these  trans- 
cendent powers  in  some  little  bureau  chief  who  is  appointed 
by  somebody  else,  and  who  has  no  responsibility  directly  to 
the  people,  and  to  whom,  when  we  give  him  the  power,  we 
have  to  go,  I  will  not  say  on  our  bended  knees,  but  on  some 
other  portion  of  our  anatomy,  and  sit  bi  the  outer  door  for  a 
day  or  two  in  order  to  approach  the  throne  o<  this  two- 
thousand-doUar  or  three -thousand-dollar  autocrat,  and  be- 
seech and  beg  and  plead  with  him  for  a  day  or  two  to  get 
him  not  to  do  something  which  we  did  not  Intend  to  have  him 
do  when  we  iiassed  the  law. 

Mr.  BANKHBAD.  My  difficulty  has  been  in  getting  him 
to  do  something.  I  have  had  no  trouble  about  getting  him 
not  to  do  thincs.  I  think  the  whole  trontoie  In  this  particular 
department  has  been  failure  to  move  far  raough  under  the 
AgricttHural  Adjustment  Act. 

Mr.  CONNALLY.  If  it  is  hard  to  move  them  forward.  It 
is  just  as  hard  to  move  them  backward.  It  ought  to  be 
more  so,  because  their  nature  ia  to  go  forward  rather  than 
backward. 

I  am  willing  to  go  as  far  aa  the  Senator  will  go  to  ad- 
vance the  ifitereats  of  agricultare.  I  come  from  a  great 
agricultural  State,  and  I  am  in  ayrnpathy  wiUx  the  agri- 


cultural program ;  but  I  think  that  when  we  write  an  act  of 
Congress  we  ought  to  say  what  we  mean,  and  not  givt*  a 
great  power  to  somebody  to  exercise  at  his  will. 

The  Senator  illustrates  the  wisdom  of  that  view.  He  tays 
he  cannot  get  the  authorities  to  do  certain  things.  Ii  is 
Just  as  bad  if  they  will  not  do  what  they  should  do  as  if 
they  do  something  they  should  not  do.  So  I  hope  the  Sena- 
tor will  amend  this  measure  in  such  a  fashion  as  to  remove 
that  particular  thing  from  the  bill. 

Mr.  BANKHEAD.  Mr.  President,  the  Senator  from  Texas 
states  that  he  is  a  friend  of  this  measure,  and  I  believe  him; 
I  am  sure  of  that.  All  his  actions  here  show  that  his  dis- 
position IS  to  aid  the  farmer  in  every  possible  way:  but.  as 
a  friend  of  measures  of  this  sort.  I  wish  to  submit  calmb'  to 
the  Senator's  judgment  that  with  a  program  lnvol>ing 
2.000.000  people,  scattered  from  Maine  to  California  :Ukd 
from  Canada  to  the  Rio  Grande,  with  all  sorts  of  crops, 
with  all  sorts  of  differing  marginal  conditions.  It  is  alntost 
humanly  impossible  to  write  into  the  letter  of  the  law  e>ery 
authority  which  should  be  granted,  and  every  limitation 
on  authority  which  somebody  may  Imagine  might  be  im- 
properly exercised.    It  is  a  very  difficult  thing  to  do. 

Tlie  House  committee  worked  for  several  weeks  on  this 
bill.  All  of  Its  members  are  friends  of  the  farmer.  Wnen 
the  bill  came  over  here,  the  Senate  Committee  on  Agricul- 
ture and  Forestry  worked  on  it  for  days  and  days,  and  did 
as  faithful  and  conscientious  work  as  any  committee  uoon 
which  I  have  ever  served. 

I  wish  to  say  before  I  conclude  that  the  suggestion  made 
by  the  Junior  Senator  from  Virginia  I  Mr.  BTtol  about 
■  brain  trusters  " — one  which  I  have  heard  come  from  many 
sources — is  entirely  inappropriate  when  applied  to  this 
program. 

Our  committee  took  no  advice  from  any  "  brain  trustor." 
The  truth  is.  I  regard  the  term  "  brain  truster  "  as  a  ccm- 
pliment.  because  I  t)eheve  it  means  they  have  a  trust  on  the 
brains  of  this  country. 

llie  committee  took  the  bill  as  it  passed  the  House  and 
tried  to  correct  whatever  defects  in  it  we  thought  needed 
correction.  We  had  Mr.  Chester  Davis  before  us,  but  he 
gave  no  advice.  The  Senator  from  South  Carolina  [Mr. 
SicrrH]  stated  that  on  the  floor  of  the  Senate  the  other  day. 
There  was  an  attorney  present,  purely  from  a  legali.stic 
standpoint,  to  help  straighten  out  the  provisions  of  the  bill. 
and  to  give  his  advice  and  to  furnish  us  authorities,  which 
I  will  say  to  the  Senator  I  consulted  with  an  open  mind,  and 
other  lawyers  on  the  committee  acted  with  open  minds. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHBAD.  When  I  finish  this  statement  I  mil 
yield.  We  made  changes  as  a  result  of  our  own  legal  lnve.sti- 
gations.  When  we  sought  information,  we  got  the  infor- 
mation, the  best  that  Mr.  Davis  and  his  department  could 
give  us. 

They  propose  no  program  and  urge  nothing  upon  us.  Mr. 
Davis  frequently  stated,  with  that  fine  frankness  and  man- 
hood which  characterize  him,  that  they  wanted  no  added 
authority.  In  my  judgment,  every  Member  of  the  Congress 
who  has  come  in  personal  contact  with  Mr.  Davis  has  resp<ict 
for  him  and  confidence  in  him.  He  stated  there  time  and 
again,  as  members  of  the  comnuttee  know,  "  We  are  simi)ly 
here  ready  and  willing  to  carry  out  any  program  Congress 
may  order  us  to  carry  out.  We  are  not  seeking  new  respon- 
sibilities and  new  work.  We  are  simply  here  to  serve  the 
committee."  And  in  that  spirit,  I  will  say  to  the  friends  of 
this  measure,  such  amendmcuis  as  were  made  were  work^ 
out  by  that  sort  of  united  effort. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yieM? 

Mr.  BANKHEAD.  I  promised  first  to  yield  to  the  Senator 
from  New  Mexico. 

Mr.  HATCH.  I  merely  wanted  to  say.  in  reply  to  what  Uve 
Senator  from  Texas  stated  a  moment  ago.  that  while  I  per- 
haps shall  vote  with  the  Senator  from  Virginia  on  some  <)f 
his  amendments  from  a  purely  legal  standpomt.  if  the  propo- 
sition were  as  stated  by  the  Senator  from  Texas,  I  should 
not  vote  for  any  portion  or  part  of  the  bUl.  But  in  fact  tlie 
hill  does  not  cooler  upon  the  Department  of  Agriculture  ur 
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upon  any  ofOclal  such  powers  as 
tor  from  Texas.    The  only  way  the  powers 
confers  can  be  brought  into  play.  If  the 
will   be  proposed  by  the  Senator  from 
adopted,  is  by  the  action  of  the  producers 
their  marketing  agreements  and  tay  ttaeir 
amendment  in  the  law.  no  arbitrary  power 
upon  the  Secretary  of  Agriculture  by  the 
at  all.  and  It  will  leave  almost  entirely  with 
themselves  the  power  to  outline  and  cany 
which  they  believe  to  be  best  autted  to  tfafllr 
in  their  own  particular  localities  and  areta. 

Mr.  CONNALLY.    Mr.  President,  wffl  tiki 
Alabama  yield  to  me? 

Mr.  BANKHBAD.     I  yield. 

Mr.  CONNALLY.    Allow  me  to  iij  to  ttM 
New  Mexico  that  what  the  Senati 
was  provoked  by  the  Senator  from 
Department  did  not  intend  to 

Mr.  BANKHEAD,    Not  all  of  tiMm:  X  aald  < 
fruits. 

Mr.  HATCH.    They  cannot  em  elm  tha 
producers  ask  them  to. 

Mr.  CONNAULY.    If  the  SoMitor  tNm 
It  has  been  through  the  information  he 
able  and  charming  Senator  from  AlahMnk 

Mr.  BANKHEAD.    Mr.  PreaklBnt,  wliat 
answer  to  the  argument  the  Senator  from 
before  I  took  the  floor. 

Mr.  CONNALLY.    I  wish  to  aiy  OD0  other 
Is  also  provoked  by  the  Senator  from 

Mr.  BANKHEAD.    The  Senator  fTom  TezM  I 
a  state  of  mind  easily  provoked. 

Mr.  CONNALLY.  I  use  the  word  In  no 
What  the  Senator  fr<»n  Texas  said  was  not 
flection  on  the  Committee  on  Agriculture. 

Mr.  BANKHEAD.    I  recognim  that    If 
permit  me,  I  was  answering  the  flmatirr 
he  understood. 

Mr.  CONNALLY.    I  regard  the  Commlttaa 
as  having  performed  a  very  laborious 
sidering  the  pending  bill.    It  is  a  bill 
cated.  if  I  may  use  the  term,  so  dhrerae  In 
that  I  know  it  entailed  much  study  and  a: 
thought  on  the  part  of  the  committee,  and 
the  committee.    But  after  all.  the  Senate 
w^hat  the  committee  does,  and  while  we  are 
follow  the  recommendations  of  the  commit 
mean  that  the  Senate  is  blindly  to  ffriknr  Juft ' 
mittee  did. 

Mr.  BANKHEAD.    I  have  never  asked  tfagt.| 

Mr.  CONNALLY.    If  that  weiw  to  be  the 
be  no  occasion  for  the  Senate  meeting.    We 
our  bUls  and  resolutions  in  the  commttteeg. 
knows   that   frequently  the  flMmti^ 
What  I  had  particularly  in  mind  waa  the 
fniits  and  vegetables  upon  which  someone 
mimi  price,  and  thereby  harm,  rather  than 
be  brought  about  to  the  producer 
sell  them  except  at  a  minimum  price  he 
to  sell  them  at  all.    That  is  what  I  had  hi 
to  the  attention  of  the  Senator  from 
point  in  which  I  was  Interested. 

Mr.  BANKHEAD.    I  assure  the  Senator 
said  left  an  Impression  on  my  mind  that  be 
the  committee,  and  my  statements  on  that 
answer  to  statements  of  the  junifor  Benata 
[Mr.  Btxo]  earlier  In  tlie  afternoon,  about  ttMl 
ers  "  promoting  the  program. 

Mr.  BYRD.    Mr.  President,  wfll  the 

Mr.  BANKHEAD.    I  yield. 

Mr.  BYRD.    The  Senator  from 
to  the  Senator  from  Virginia  the  Informat 
partment  does  not  intend  to  control 
vegetables.    In  view  of  that  statement,  I 
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well  if  we  could  adjourn  this  aftemon  and  see  If  suitable 
amendments  could  not  be  framed  to  prevent  them  doing 
what  he  says  they  are  not  going  to  do.  but  w^at  the  bill 
gives  them  the  power  to  do. 

Mr.  BANKHEAD.  I  stated  to  the  Senator  that  I  thought 
we  could  agree  on  an  amendment.  Hie  only  dlfBculty  is 
in  getting  an  amendment  which  will  clearly  differentiate 
between  perishable  and  nonperishable  products. 

Mr.  BYRD.  I  will  say  to  the  Senator  that  every  fruit  is 
perishable  and  every  vegetable  is  perishable. 

liir.  BANKHEAD.    Certainly,  in  the  course  of  years. 

Mr.  BYRD.  No;  not  in  the  coarse  of  years.  In  the  course 
of  a  very  short  time  fruits  and  vegetablea  are  perishable. 

Mr.  BANKHBAD.  Of  course,  if  the  Senator  has  In  mind 
an  amendment  tending  to  destn^  the  bUl.  we  cannot  reach 
an  agreement  I  thoui^t  the  Senator  waa  trying  to  protect 
sooie  very  perishaUe  products. 

Mr.  BYRD.  Ilie  Senator  from  Alabama  voluntaered  the 
information  to  me  that  he  waa  willing  to  agree  to  «i^  an 
amendment,  and  In  aocordanoe  with  that  suggeitlon  I  am 
asking  him  to  pass  over  the  pending  amendmnat  and  aee  tf 
we  cannot  agree  on  an  amendnMnt.  I  am  not  aaidng  the 
Senator  to  agree  to  It  I  am  willing  to  leave  tt  to  a  vote 
of  the  Senate. 

With  respect  to  the  "  brain  trusters  ".  what  I  said  was  that 
nothing  more  absurd  had  ever  originated  in  the  fertile  mind 
of  any  member  of  the  so-called  "  brain  trust "  than  the  idea 
of  fixing  minimum  prices  for  perishaUe  fruits  and  vegetables. 

Mr.  BLACK.    Mr.  President  will  my  colleague  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BLACK  I  think  it  would  be  proper,  before  the  Sena- 
tor completes  his  remarks,  to  insert  in  the  Racoas  a  quota- 
tion from  the  Supreme  Court  of  the  United  States  in  the  caae 
of  Champion  against  Ames.  The  Senator  has  very  ably  pre- 
sented the  legal  aspects  of  this  matter,  and  has  asserted  that 
Congress  has  the  right  to  exercise  police  power  in  relation  to 
interstate  commerce.  In  the  case  of  Champion  v.  Amet  (188 
U.  S..  p.  321)  the  Supreme  Court  said  what  I  shall  read  In  a 
short  extract  from  their  opinion: 

Congrea.  in  exercising  its  constitutional  power  over  Intaratata 
commerce,  m^y  adopt  p^lce  regulation,  as  w«U  as  tb»  States,  and 
it  bas  power  to  adopt  not  only  means  neceasary  but  oonvanlent 
to  its  exercise. 

Mr.  BANKHEAD.    I  thank  the  Senator. 

Mr.  GEORGE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  GEORGE.  Is  it  the  Senator's  view  that  the  Congress 
has  general  police  powers,  or  mere  power  to  protect  the 
commerce  itself? 

Mr.  BLACK.  I  can  state  that  better  by  reading  fnxn 
another  Supreme  Court  opinion. 

Mr.  GEORGE.    I  should  like  to  know  the  Senator's  view. 

Mr.  BLACK.  I  am  going  to  give  the  SenaUn:  my  view  by 
reading  from  Mr.  Justice  Harlan  as  to  Just  what  power  they 
have  In  that  rcrgard: 

That  the  power  to  regulate  commerce  la  vested  In  Congrees  as 
absolutely  as  it  would  be  in  a  single  government  Iiaving  in  Its 
constitution  the  same  restrlctloQS  on  tlie  exercise  of  ttie  power  as 
are  fo\ind  in  tlte  Oonstitutloi  of  th»  United  States;  that  aneSi 
power  is  plenary,  complete  In  Itself,  and  may  be  eserted  by  Con- 
gress to  Its  utmost  extent,  subject  only  to  such  limitations  aa  the 
Constitution  im]>ose8  upon  the  exercise  of  the  powers  granted  by 
it;  and  that  in  determining  the  character  ot  the  regulations  to  be 
adopted  Congress  has  a  large  discretion  which  Is  not  to  be  oon- 
troUed  by  tiie  courts  simply  becaxise.  In  their  opinion,  such  regula- 
tions may  not  be  the  best  or  most  effective  that  could  be  en^tloyed. 

It  Is  my  view,  in  line  with  those  two  oitoiona.  that  the 
Congress  has  the  same  right  to  regulate  intestate  com- 
merce that  the  State  has  to  regulate  intrastate  com- 
merce, and  that  within  the  field  necessary  to  ezerdae  tiiat 
power  the  Congress  has  the  right  to  exercise  a  police  power 
exactly  as  the  State  has  the  right  to  exercise  a  poUoe  power 
on  commerce  purely  within  the  State. 

Mr.  GEORGE.  I  take  it  the  Senator  means  that  the 
Congress  has  general  ptdice  power? 

Mr.  BLACK.    No;  I  do  not  mean  that. 

Mr.  GEORGK    That  is  what  I  thought 
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I  «m  wiilias  to  go  as  far  m  the  Oenator  will  go  to  ad- 
v«oo6  the  Ifiteresta  of  acrioultare.  I  come  Crom  a  great 
agricultural  State,  and  I  am  in  qmApathy  with  the  asri- 
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Mr.  BLACK.  I  mean  that  It  has  general  police  power 
with  reference  to  the  exercise  of  tta  constitutional  power  to 
refrulata  commerce  between  the  States. 

Mr.  GEORGE.  I  take  It  the  Senator  means  that  the  Inter- 
state-commerce  clause,  as  we  refer  to  it.  gives  to  the  Con- 
gress general  police  powers  over  Interstate  commerce. 

Mr.  BLACK.  Over  regulating  IntersUte  commerce  among 
the  States. 

Mr.  OEOFIOE.  Mr.  President.  I  merely  wished  to  ascertain 
the  Senator  s  view;  and  I  take  It  that  his  colleague  from  Ala- 
bama takes  the  same  general,  broad  position.  I  do  not  think 
there  can  be  any  question  of  doubt  that  the  grant  of  a  spe- 
cific power  gives  to  the  Congress  a  special  police  power  with 
respect  to  that  thing,  or  a  police  power,  if  one  wishes  to  put 
It  in  general  terms. 

Take  the  case  of  milk:  If  the  cranmerce  clause.  appUed  to 
milk,  carries  with  it  generally  the  pohce  power  that  we  find 
m  the  States,  or  in  an  absolute  sovereignty,  then  the  power 
necessarily  resides  in  Congress  to  make  a  criminal  offense 
certain  methods  of  feeding  the  cow  or  caring  for  the  cow 
which  produces  the  milk  which  goes  into  interstate  com- 
merce. That  is  not  my  idea  at  all.  That  is  a  general  police 
power  which  resides  In  the  State — there  is  no  doubt  of 
that — but  that  is  not  my  Idea  at  all  of  any  true  or  proper 
interpretation  of  the  poUce  power  which  necessarily  goes 
with  the  grant  of  the  power  to  control  and  to  prohibit  Inter- 
state commerce. 

The  full  power,  whether  we  call  it  police  power  or  not — 
It  is  rathar  an  Implied  power — the  full  power  goes  with  the 
grant  to  the  Congress  to  protect  interstate  commerce.  It 
may  arrest  peoiile  and  strike  down  people  In  order  to  control 
It.  but  In  no  direct  or  definite  or  material  way  can  it  be 
said,  in  my  Judgment,  that  the  price  at  which  the  article  Is 
sold  really  has  anything  to  do  with  interstate  commerce 
within  the  nn#f^ninf  of  the  Implied  power  or  the  police  power 
to  regulate  interstate  commerce. 

If.  however.  It  be  the  theory  of  those  who  have  drawn  this 
proposed  legislation  that  the  grant  of  power — for  instance, 
the  power  of  Congress  to  regulate  Interstate  commerce — 
carrias  with  it  the  grant  of  pohce  power  m  an  unrestrained 
sense,  then  we  can  enter  the  backyard  of  every  farmer  In 
the  TTnited  States  who  ships  a  pound  of  butter  or  a  quart 
of  milk,  and  we  can  say  what  he  shall  feed  to  his  cow,  be- 
cause that  can  be  done  under  the  State  law;  we  can  say 
what  care  he  shall  give  to  the  cow,  for  that  can  be  done 
under  the  State  law;  we  can  regxilate  every  miserable  step 
up  to  the  time  the  article  goes  into  commerce,  and  until 
finally  somebody  consumes  It  in  the  State  into  which  It  has 
been  sent. 

I  do  not  subscribe  to  that  doctrine;  but.  If  I  did  subscribe 
to  it,  I  should  rather  go  out  of  that  door  feet  first  than  to 
vest  the  exercise  of  such  power  In  any  bureau  or  any  division 
of  Qovernment  In  Washhigton. 

Mr.  BANKHEAO.  Mr.  President.  I  do  not  care  to  dlsciiss 
the  personal  feelings  of  the  Senator  from  Georgia.  I  ask 
unanimous  consent  to  have  published,  in  connection  with 
my  remarks  at  this  point,  the  headnotes  in  the  case  of 
N9bbia  V.  Sew  York  (291  U.  S.>.  at  page  502. 

The  PRBSIDINQ  OFPTCER  (Mr.  McQnx  in  the  chair). 
Without  objection,  it  is  so  ordered. 

Tta«  headzx>teB  are  as  foUows: 

BTLLABtni 

(M«bMe  V.  N€w  York  {Ml  U.  8.  SOQk .  Appeal  from  Uie  oounty  court 
ot  Monroe  Ckmnty.  N.  Y.  No.  631.  Argued  I>c.  4.  5,  1933. 
DmMkmt  Ifar.  5.  1934) 

1.  As  a  htmtt  for  attacking  a  dlacriminafeory  r«g\ilaUoD  at  prloea. 
under  Um  aqual-protacUoa  elauaa  of  ttie  foartMntb  amendment  Um 
party  romplalnlog  must  ibow  ttvat  bt  hlmaelf  U  advancly  affected 
by  It  (p   330). 

S.  A  regulation  flstng  th«  prica  at  whleh  ■>orak— pfw  may  buy 
aUk  from  aUlk  daalan.  at  a  hlgaer  flguiv  tbas  that  atkrxed  dealer* 
In  buying  from  producers,  aad  allowing  dealer*  a  ixighar  price  Uuux 
It  allows  storekeepers  In  sale*  to  coosumer*.  held  consistent  with 
tha  e<rual-pro**eti«n  elauaa  of  tlie  fourtaantli  amandaMnt  because 
of  the  distinctions  between  tba  two  claaM*  of  tamrchmata  (p.  &31 ) 

3.  As  part  of  a  plan  to  tmattlj  evUs  in  tke  milk  UMiustry  wlilcti 
reduced  th«  Income  of  the  prodiucer  balow  cost  oC  production  and 


threatened  to  deprive  the  community  of  an  assured  sujjply  of  railk. 
a  New  York  statute  sought  to  prevent  destructive  price  cuttin»{  by 
Btores  which,  under  the  peculiar  circumstances,  were  able  to  buy  at 
much  lower  prices  than  the  larger  distributors  and  to  sell  without 
Incurring  delivery  costs:  and  to  that  end  an  order  of  a  State  board 
acting  under  the  statuta  Oxed  a  minimum  price  of  10  cenu  per 
quart  for  sales  by  distributors  to  consumers  and  of  9  cents  per 
quart  for  sales  by  stores  to  consumers.  Held  that,  as  applied  to  a 
storekeeper,  the  regulaUon  could  not  be  adjudged  In  conflict  'rlth 
the  due-process  clause  of  the  fourteenth  amendment,  since.  In  /lew 
of  the  facts  set  forth  In  the  opinion,  it  appeared  not  to  be  unreaton- 
sble  or  arbitrary  or  without  relation  to  the  purpose  of  the  l«-gl8- 
latlon  (pp    S30  et  seq  ). 

4.  The  use  of  private  property  and  the  making  of  private  contracts 
are.  as  a  (general  rule,  free  from  governmental  interference;  but 
they  are  subject  to  puhUc  regulation  when  the  public  need  requires 
(p    523  I 

5  The  due-process  clause  of  the  fourteenth  amendment  condi- 
tions the  exertion  of  regulatory  power  by  requiring  that  the  end 
shall  be  aocomplLaliad  by  methods  consistent  with  due  process;  tiiat 
the  regulation  shall  not  be  unreasonable,  arbitrary,  or  capirlcious, 
and  that  the  means  selected  shall  hav*  a  raal  and  substantial  rela- 
tion to  the  object  sought  to  tw  attained  (p.  &26) . 

0  It  resulU  that  a  rcgvUation  valid  for  one  sort  of  bi.slnesi.  or 
In  given  circumstances,  may  be  Invalid  for  another  sort,  or  foi  the 
same  business  under  other  circumstances,  because  the  reasonuble- 
ness  of  each  regulation  depends  upon   the  relevant  facts    tp    .'i33). 

7.  The  power  of  a  State  to  regulata  bualnaas  In  the  public  Inter- 
est extends  to  the  control  and  regulation  of  price*  for  which 
commodities  may  be  sold,  where  price  regulation  is  a  reasorable 
and  appropriate  means  of  rectifying  th«  evU  calling  fur  the  ret^ula- 
tlon  (pp.  531  et  seq.) 

8  There  Is  no  principle  limiting  price  regulation  to  bu&ln>^aaea 
which  are  public  utilities,  or  which  have  a  monopoly  or  enpy  a 
public  grant  or  franchlas   {Munn  v    lUtnoU.  94  U.  8.   113:   p    !i3i). 

9.  To  say  that  property  Is  "  clothed  with  a  public  interest  ',  or 
an  industry  Is  "  affected  with  a  public  Interest  ".  means  that  the 
property  or  the  Industry,  tor  adequate  reason,  la  subject  to  control 
for  the  public  good  «pp    531   53S> 

10  Thcr^  Is  no  closed  class  or  category  of  businesses  affected 
with  a  public  interest:  and  the  function  at  courts  in  the  applica- 
tion of  the  fifth  and  fourteenth  amendments  Is  to  determine  In 
each  caae  whether  circumstances  vindicate  the  cl^.allenged  regula- 
tion as  a  reasonable  exertion  of  governmental  authority  or  con- 
demn It  as  arbitrary  or  dlacruninatory   (p.  636) 

11  Den.sions  denying  the  power  to  control  prices  in  businessea 
found  not  to  be  "  affected  with  a  public  Interest  "  or  "  cloUied 
with  a  public  use  "  must  reet  Anally  upon  the  basis  that  the  re- 
quirements of  due  prooesB  were  not  met  tMcauae  the  laws  were 
found  arbitrary  in  their  operation  and  effect   ip    53S). 

12.  So  far  as  the  requirement  of  due  process  U  concerned,  and 
In  the  absence  of  other  constitutional  restriction  a  State  Is  free 
to  adopt  whatever  economic  policy  may  rsasonably  be  deemed  to 
promote  public  welfare,  and  to  enforce  that  policy  by  leglalatlon 
adapted  to  its  purp<3«e  The  courts  are  without  authority  either 
to  declare  such  policy  or  when  It  Is  declared  by  the  legislature 
to  override  it  If  the  law*  pas.^ed  are  seen  to  have  a  rea-sonable 
relation  to  a  proper  leglalattve  purpose,  and  are  neither  arbitrary 
nor  discriminatory,  the  requirements  of  due  pr(x:ess  are  satisfied, 
and  Judicial  determination  to  that  effect  renders  a  court  functus 
officio   'p    537) . 

13  TTie  legislature  la  primarily  the  Judpre  of  the  necessity  of 
such  an  enactment:  every  poaalbl*  presumption  Is  in  favor  of  Its 
validity,  and  though  the  court  may  think  the  enactment  unwtae. 
It  may  not  be  annulled  unleas  palpably  in  exce&s  of  legislative 
jxjwer   I  p    537  ) 

14  If  the  law-making  body  within  Ita  sphere  of  rovernment  con- 
cludes that  the  conditions  or  pracUoea  In  an  lndu.stry  make  unre- 
stricted competition  an  Inadequate  safeguard  of  the  couinimer's 
Interests,  produce  waste  harmful  to  the  public,  threaten  ultimately 
to  cut  off  the  supply  of  a  commodity  needed  by  the  public,  or  por- 
tend the  destruction  of  the  Industry  Itself,  appropriate  statutes 
psssrirl  In  an  honest  affort  to  correct  the  threatened  consequences 
may  not  be  set  aside  because  the  regulation  adopted  fixes  prices-- 
reasonably  deemed  by  the  legislature  to  l)e  fair  to  those  engaged 
In  the  Industry  and  to  the  consuming  public   (p    538) 

15  This  la  especially  clear  where  the  economic  maladjtistment 
1*  one  of  price,  which  tiireatens  harm  to  the  producer  at  one  end 
of  the  series  and  the  consumer  at  the  other  ( p.  538 ) 

16  The  Constitution  does  not  secure  to  anyone  liberty  to  con- 
duct hLs  business  in  such  fa-shlon  as  to  Inflict  Injury  upon  the 
public  at  large  or  upon  any  substantial  group  of  people   (p    SS8). 

17.  Price  control.  Ilk*  any  other  form  of  regulaUon.  Is  unconsti- 
tutional only  If  arbitrary,  discriminatory,  or  demonstrably  Irrele- 
vant to  the  policy  the  legislature  Is  free  to  adopt,  and  hence  an 
unnecessary  and  unwarranted  mterferenoe  with  Individual  liberty 
(p.  539;   262  K    Y.  259;   186  N.  K.  6»4,  aOrmed). 

Mr.  McCARRAN.  Mr.  President.  I  offer  an  amendment  to 
the  pending  bill,  which  I  ask  to  have  printed  and  lie  on  the 
Uble. 

The  PRESIDING  OFFICER.  Without  objection,  the  pro- 
posed amendment  will  be  received,  printed,  and  lie  on  the 
table. 
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Mr.  BLACK.    Mr.  President,  it  was  not 
enter  this  discussion  at  aO.  except  to 
a  Supreme  Court  decision. 

I  do  not   gather   that   the  Senator  from 
GborgkI  has  attacked  the  Supresne  Court 
reason  for  the  emphatic  and  enthualastle 
ters  which  I  did  not  at  all  suggest.    I 
ment  from  the  Supreme  Court  of  the  Ui 
is  the  law  of  America.    I  recogntee  it  as  the 
the  Senate  will  recognize  It  as  the  lai 
statement  from  a  Supreme  Court  optakm. 
simply  sasrs.  in  substance,  that  there  are 
to  the  United  States  Congress.    One  of 
power  to  regulate  interstate  commerce. 

The  States  have  the  power  to  regulate 
merce.     Where  that  Une  is  to  be  drawn,  I 
largely  depends  upon  the  dedskm  tn  each 
Court  case.     It  is  practically  a  question  of 
one  who  studies  the  opinions  of  the 
highly  controversial  subject  must  reach 

I  do  not  withdraw  my  opinion  that  Che 
the  United  States  was  right  iirtien  it  said. 
which  I  read  and  in  five  other  opinions 
Court,  that  the  Congress  of  the  United 
ing  Its  iwwer  under  the  interstate  commerce 
right  in  that  connection  to  exercise  a  police 
state  exactly  every  transaction  that  is  inl 
state.    I  have  my  own  Ideas  about  what 
meant  when  it  gave  to  the  Congress  the 
interstate   commerce.    I  believe  it  meant 
opinions  said — that  the  CtmgresB  of 
the  right  to  regulate  Interstate  commerce  as 
pletely  as  though  it  were  one  Nation  and 
State  lines.    I  am  not  now  referring  to 
but  to  interstate  commerce:  and  certainly 
that  that  would  mean  that  the  Congress 
into  the  back  door  of  every  farmer  in 
mine  exactly  when  the  farmerls  wife  should' 
and  when  she  should  chum  her  butter. 

It  Is  my  opinion  that  the  Supreme  Court 
return  to  the  early  opinions  written  by  the 
country  and  hold  that  with  reference  to 
interstate  commerce — not  intrastate,  not 
churned  and  sold  to  the  next-door  neighbor, 
erence  to  interstate  commerce — Ooogress  has^ 
af  was  said  in  the  case  to  whidi  I  referred. 
its  authority  under  the  commerce  clause,  to 
commerce  the  same  as  thouf^  it  were  one 
If  not,  who  has  the  rl«^t  to  regulate  it? 

No  power  within  the  boundaries  of  this  < 
the  Congress  of  the  United  States  hM  the 
a  single  thing  that  moves  In  Interstate 
not  true  that  the  Congress  has  that 
regulate  interstate  commerce,  then  it  is  true 
is  left  suspended  In  mid-atr  and  nobody 
exercise  it.    It  was  intended  to  give  that  fuO' 
power. 

I  simply  read  the  opinion  hfimuec  my 
what  I  conceived  to  be  a  very  logical 
argue  the  policy  of  the  situation  for  n^iich  mfl 
spoken.    I  did  not  even  intimate  I  was  for 
policy.    I  did  say.  as  he  had  argued,  that  the 
of  the  United  SUtes  has  held  that  in  the 
state  commerce  the  State  had  a  police  power 
Ized  It  to  fix  prices. 

Who  has  the  power  to  regulate  interstate 
Congress.    Who  has  the  power  to  cany  out 
under  that  constitutional  provision?    Tlie 
State  has  a  right  imder  the  pcdice  power  to 
within  the  State  on  purely  intrastate 
the  Congress  has  the  same  right  to  exerdae 
with  reference  to  interstate  commerce  that 
with  reference  to  intrastate  commerce,  there 
has  logic  enough  or  force  enough  or  power 
vince  me  that  the  Congress  has  not  the 
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price-fixing  legislation  under  the  constitutional  proyision. 
Whether  that  is  a  good  policy  or  not.  I  make  no  statement 
at  all. 

»«r.  SMITH.  Mr.  President,  I  want  to  make  a  statement 
with  reference  to  the  two  paragraphs  which  have  c<xisumed 
the  afternoon  in  the  way  of  legal  argument  which  I  hope  will 
be  or  has  been  settled  to  the  satlsfacUon  erf  all  Senators. 
I  think  we  all  now  imderstand  Just  exactly  what  we  under- 
stood before  the  argument  began. 

These  two  paragraphs  have  reference  more  to  the  coopera- 
tives than  to  anything  else.  The  Senator  from  North  Caro- 
lina [Mr.  BAn.KY]  asked  me  If  these  paragraiHis  do  not  per- 
tain to  the  fostering  of  cooperative  marketing.  They  do, 
but  with  this  distinction:  Heretofore  every  attempt  at  co- 
operative marketing  has  been  a  failure  because  the  quantity 
handled  by  the  cooperatives  was  so  small  and  insignificant 
that  they  were  boimd  to  fail 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield  to  me? 

Ml-.  SMITH.  Not  until  I  get  through  with  this  explana- 
tion. 

It  is  proposed  in  both  paragraphs  with  reference  to  the 
handling  that  when  the  producers  handle  50  percent  with 
the  assistance  of  the  Government,  then  they  may  fix  a  mini- 
mum price  in  favor  of  the  producer.  That  is  all  both 
sections  mean. 

Mr.  BAILEY.  The  second  section  provides  for  organiza- 
tion of  cooperatives  of  the  producers. 

Mr.  SMITH.  Yes:  If  the  organization  or  association,  or 
whatever  is  set  up,  has  50  percent  or  more  of  any  given 
product. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield  now? 

Mr.  SMITH.    I  yield. 

Mr.  BYRD.  The  first  section  has  nothing  whatever  to  do 
with  cooperatives.  It  does  not  mention  cooperative.  It 
refers  to  where  purchases  are  made  by  handlers  to  the 
extent  of  50  percent.  It  Is  only  the  second  section  that 
refers  to  cooperatives. 

Mr.  SMITH.  But  the  first  section 
handlers  of  50  percent  of  any  given 
those  who  will  distribute  it. 

Mr.  BAILEY.    The  handlers  as  a  group. 

Mr.  SMITH.  Exactly.  That  means  the  handlers  of  50  per- 
cent of  the  commodity  may  fix  a  minimnn^  price,  but  not 
otherwise.  That  is  to  guarantee  success.  Tliey  must  have  50 
percent  t>ecause  otherwise,  without  doubt,  all  efforts  would 
prove  a  failure,  as  they  have  in  the  past. 

As  to  all  the  discussion  this  afternoon  as  to  oonstituticm- 
ality,  and  so  forth,  the  two  paragraphs  are  predicated  upon 
a  voluntary  agreement  among  the  producers 

Mr.  BYRD.  After  my  amendment  shall  have  been  adopted. 
The  bill  provides  at  present  that  50  percent  of  the  handlers 
may  impose  licenses  upon  the  producers. 

Mr.  SMITH.  Oh.  no:  not  at  all.  If  it  will  relieve  the 
Senator's  mind.  I  think  his  amendment  is  a  pretty  good  one. 
because  I  thought  the  paragraph  was  drawn  in  a  rather  slov- 
enly way,  but  still  I  thought  the  context  was  stifflcient  to  care 
for  it.  The  words  "  and  a  certain  percent  of  the  producers  " 
have  nothing  to  do  with  the  object  of  the  two  paragraidi,  and 
especially  paragraph  (G) ,  which  recognizes  that  all  coopera- 
tion heretofore  has  failed  because  there  was  not  at  least  a 
majority  of  the  products  in  the  control  of  the  producers. 

Mr.  BATT.RY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  jrield. 

Mr.  BAILEY.  Am  I  perfectly  safe  in  aa«iiwifng  that  the 
benefits  of  the  minimum  price-fixing  for  producers  win  not 
be  available  except  upon  the  sale  of  50  percent  of  the  volmne 
of  the  commodity — in  this  case  tobacco? 

Mr.  SMITH.    Yes. 

Mr.  BAILEY.  "  By  an  association  or  associations  ot  pro- 
ducers "?    That  is  the  language  of  the  bill. 

Mr.  SMITH.    Yes:  and  that  is  its  object. 

Mr.  BAILEY.  "Or  otherwise  for  the  account  of  ivo- 
ducers  "? 

Mr.  SMITH.    Yea. 
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Mr.  BAILEY.  I  con/ess  I  do  not  quite  understand  that 
phrase  "  or  othervise  for  the  account  of  producers. " 

Mr.  SMITH.  I  take  it  that  It  means  that  wherever  the 
producers  select  even  a  commission  o^rchant,  he  may  act  In 
lieu  of  the  cooperative. 

Mr.  BAILEY.  That  would  mean  they  would  get  together 
In  a  group  to  sell  50  percent? 

Mr.  SMITH.     The  Senator  is  right. 

Mr.  BAILEY.  Or  all  producers  who  are  also  handlers 
could  get  together  and  become  handlers  to  do  it.  but  U  would 
have  to  be  50  percent? 

Mr.  SMITH.  Yes;  and  all  of  it  to  the  benefit  of  the  pro- 
ducer, recognizing  that  the  small  amount  handled  hereto- 
fore has  been  the  cause  ot  the  disaster  to  which  the  Sen- 
ator from  North  CarsUna  referred  and  of  which  perhaps  he 
was  a  victim,  as  I  was  personally,  but  I  was  doing  the  best 
I  could  to  try  to  get  enough  of  them  together  to  control  a 
majority  of  the  products  tar  the  benefit  of  the  producers. 

We  have  a  propofiltion  here  that,  if  a  majority  do  come 
In.  they  may  mutually  agree  and  fix  a  minimum  price  with 
the  Oovernment's  aid.  That  is  all  there  is  to  it.  The  dis- 
cussion this  afternoon  has  been  very  enlightening,  but  very 
annoying  to  the  chairman  of  the  committee. 

Mr  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
a  question  at  that  point? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Florida? 

Mr.  SMITH.     I  do. 

Mr.  FLETCHER.  I  should  like  to  ask  the  Senator  Just 
how  this  provision  would  operate:  Just  what  would  be  the 
procedure?  If  a  minimum  price  should  be  fixed,  how  would 
it  be  enforced?  How  would  it  affect  the  producer  to  tell 
him  that  the  minimum  price  for  his  product  Is  so-and-so'' 

Mr.  SMITH.  They  would  get  together,  and  a  majority  of 
those  handling  more  than  50  percent  of  any  given  product 
would  determine  that  to  the  morement  of  interstate  com- 
merce a  certain  price  was  the  price  upon  which  they  had 
agreed.  Then  an  order  would  be  Issued  that  rwt  less  than 
that  should  be  paid  the  producer. 

Mr.  FLETCHXR.  Suppose  there  should  not  be  any  buy- 
ers at  that  figure? 

Mr.  SMITH.  WeU.  suppose  we  had  not  anything  to  sell 
We  can  suppose  anything. 

Mr.  ITJETCHXR.  But  that  la  a  very  practical  question 
Suppose  the  price  of  grapefruit,  say.  were  fixed  at  such  and 
such  a  figure,  and  suppose  nobody  should  be  willing  to  pay 
that  price. 

Mr.  SMITH.  Let  me  ask  the  Senator.  Who  now  fixes  the 
price  of  tbe  grapefruit  of  Florida? 

Mr.  FLETCHER.  It  is  fixed  by  competition  in  the 
markets. 

Mr.  SMITH.  Yes.  Well,  we  have  seen  the  resulU  of  com- 
petition in  the  markets.  Do  the  Florida  growers  have  any- 
thing to  say  ahout  it?  Does  the  Senator  state  before  the 
Senate  that  the  growers  in  Florida  personally  have  any 
voice  in  fixing  the  price  of  their  grapefruit? 

Mr.  FLETCHER.  I  am  afraid  they  do  not.  It  Is  a  ques- 
tion of  demand. 

Mr.  SMITH.  Exactly:  but  if  one  of  us  goes  downtown 
In  Washington  and  undertakes  to  buy  some  grapefruit,  cer- 
tainly there  is  a  fixed  price  there.  Why  not  give  the  pro- 
ducers an  opportunity  to  come  in  and  at  least  fix  a  price 
which  win  insure  a  reasonable  return  for  their  fruit  in  the 
first  hand,  and  have  the  Government  cooperate  with  them 
In  ohtaixxing  it? 

Mr.  FLETCHER.  What  I  am  trying  to  ascertain  is.  in  case 
a  minimum  price  should  be  fixed,  and  the  product  would  not 
bring  that  price  on  the  market,  would  the  Govemment  pay 
for  it? 

Mr.  BANKHEAD.  Mr.  President,  let  me  say  to  the  Senator 
that  those  fixing  the  price  doubtless  would  not  fix  a  price 
at  which  the  intxluct  would  not  move:  but.  If  they  should  do 
so.  they  could  change  It  in  S  days. 

Mr.  SMITH.  Let  me  ask  the  Senator  from  Florida  a  ques- 
tion. If  a  majority  of  the  producers  of  the  citrus  fruit  of 
Florida,  which  the  public  needs — and.  God  knows,  they  pay 


the  price  for  it  when  It  reaches  here! — if  50  percent  or  more, 
by  the  consent  of  the  growers,  could  get  together  and  agree 
under  the  terms  of  this  bill,  on  a  price,  and  if  then  the 
Goverrunent  would  undertake,  in  the  movement  in  interstate 
commerce,  to  say  to  the  handlers  in  the  course  of  interstate 
commerce.  '  You  must  give  not  less  than  that  ".  does  not 
the  Seruitor  believe  that  would  be  tieneflcial  to  his  growers? 

Mr.  FLETCHER.  I  think  very  likely  it  would  be;  but 
does  that  involve  the  Government's  controlling  the  amount 
of  fruit  that  each  shipper  may  ship? 

Mr.  SMITH.  That  will  be  done  only  by  consent  of  the 
growers.  If  the  Senator  will  read  the  bill  he  will  find  that 
the  endeavor  is  to  make  all  these  provisions,  wherever 
practicable,  subject  to  the  consent  of  the  majority  of  the 
growers.  The  Government  is  trying  to  stand  in  lieu  of 
organizations  for  the  benefit  of  the  growers. 

Mr.  FLETCHER.  I  realise  the  difficulties  with  which  a 
grower  now  has  to  contend.  I  happen  to  be  a  small  gi-ower 
of  grapefruit,  and  I  sold  my  crop  for  14  cents  a  box  on  the 
tree. 

Mr.  SMITH.     And  I  give  5  and  10  cents  a  grapefruit  here. 

Mr.  FLETCHER.  Otherwise,  if  I  should  ship  it.  I  should 
have  to  pay  the  cost  of  picking,  the  cost  of  packing,  the 
cost  of  hauling,  the  cost  of  freight,  the  selling  agent's  charges, 
and  then  take  what  was  left.  In  other  words,  the  grower  is 
woriung  for  everybody  but  himself. 

Mr.  SMITH.     Exactly. 

Mr.  FLETCHER.  I  should  like  to  see  that  situation 
changed,  if  possible. 

Mr.  SMITH.  Let  me  ask  the  Senator  a  question.  Sup- 
pose a  majority  of  the  grapefruit  growers  should  get  to- 
gether and  agree  that  a  certain  minimum  price  would  give 
them  a  reasonable  return  for  growing,  and  the  Federal  Gov- 
ernment should  say.  As  far  as  we  have  the  constitutional 
power  to  enforce  that  agreement  in  the  channels  of  inter- 
state commerce,  we  will  do  it."  Would  not  the  growers 
agree  to  it? 

Mr  FLETCHER.  I  should  think  that  would  be  very  fair, 
very  reasonable. 

Mr.  SMITH.     That  is  all  this  bill  does. 

Mr.  FLETCHER.  But  I  am  sUll  puzzled  about  how  the 
Government  is  going  to  enforce  such  a  minimum  price. 
If  the  demand  is  not  there,  the  Government  is  not  going  to 
make  good  the  minimum  price;  and  in  order  to  create  the 
demand  the  supply  must  be  regulated  in  some  way.  The 
Government  would  have  to  say  how  much  fruit  the  market 
would  take. 

Mr  SMITH.  Either  the  Government  or  the  growers.  I 
think  the  growers  would  be  the  ones  to  do  it.  and  under 
the  terms  of  the  bill  they  might  do  it. 
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A  message  from  the  House  of  Representatives,  by  Mr. 
HaJtigan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  afSxed  his  signature  to  the  following  enrolled 
bills,  and  they  were  signed  by  the  Vice  President: 

S.  239.  An  act  for  the  relief  of  the  Barlow-Moore  To- 
bacco Co.; 

8.  312.  An  act  for  the  relief  of  Lillian  G.  Frost; 

8.  377.  An  act  to  grant  to  the  Utah  Gllsonlte  Co.  the  right 
to  use  a  water  well  on  certain  public  lands  in  Utah; 

S.  428.  An  act  authorizing  adjustment  of  the  claim  of 
Korber  Realty.  Inc  ; 

8.  475.  An  act  for  the  relief  of  Mrs.  George  F.  Freeman; 

8.  780.  An  act  for  the  relief  of  the  Standard  Dredging  Co.; 

S.  1036.  An  act  authorizing  adjustment  of  the  claim  of 
Dr.  George  W.  Ritchey; 

8.  1054.  An  act  authorizing  adjustment  of  the  claim  of 
White  Bros,  k  Co.; 

S.  1099.  An  act  for  the  relief  of  Ethel  G.  Remington; 
S.  1290.  An  act  for  the  relief  of  Walter  Motor  Truck  Co., 
Inc.; 

S.  1446.  An  act  for  the  relief  of  Knud  O.  Flakne; 

S.  1447.  An  act  for  the  relief  of  Mary  C.  Moran; 

S.  1498.  An  act  for  the  relief  of  Robert  D.  Baldwin; 

S.  1499.  An  act  for  the  relief  of  Robert  J.  Enochs; ' 
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8. 1566.  An  act  for  the  relief  of  Carl  C. 

S.  1872.  An  act  for  the  relief  of  Ouy  Clat 

S.  2292.  An  act  for  the  relief  of  Emanuel 

S.  2487.  An  act  for  the  relief  of  the  W( 
Inc. 

NATIONAL  PXTLP  AND  PAPES  RKQUIXntKIfTS  XM 

coNsnvATioif  (s.  Boc.  iro.  lit) 

The  PRESIDING  OFFICER  (Mr.  McGzu.  in 
before  the  Senate  a  letter  from  tbe  8c 
submitting  a  report  on  the  national  pulp  and 
ments  in  relation  to  forest  consenratton.  in 
ate  Resolution  205,  Seventy-third  Congresi 
Mr.  Halx).  which  was  referred  to  tbe 
culture  and  Forestry  and  ordered  to  be 
trations. 

LT.  COICDR.  0.  C.  MAMHXNQ 

The  PRESIDING  OFFICER  laid  before 
amendments  of  the  House  of  Representatii 
(S.  884)  for  the  relief  of  Lt.  Comdr.  G.  C. 
were  on  page  1,  line  6,  to  strike  out  "as 
and   insert   "  in  full  settlement  of  all 
United  States";  and  on  page  1,  line  8,  after 
to  insert  "  :  Protrided.  That  no  part  of  tbe 
priated  in  this  act  in  excess  of  10  percent 
paid  or  delivered  to  or  received  by  any 
attorney  or  attorneys,  on  account  of 
cormection  with  said  claim.    It  shall  be 
agent  or  agents,  attorney  or  attomesrs,  to 
withhold,  or  receive  any  sum  of  the  amouni 
in  this  act  in  excess  of  10  percent  thereof 
services  rendered  in  connection  with  said 
tract  to  the  contrary  notwithstanding.    Any 
ing  the  provisions  of  this  act  shall  be 
misdemeanor  and  upon  conviction  thereof 
any  sum  not  exceeding  $1,000." 

Mr.  WALSH.    I  move  that  tbe  Senate 
amendments  of  the  House. 

The  motion  was  agreed  to. 

KXXCUTlVt   SPBIOIf 

Mr.  ROBINSON.    I  move  that  the  Senate 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate 
the  consideration  of  executive  business. 


EXXCT7TIVX    MCSBAOn 

The  PRESIDING  OFFICER   (lir.  McOlLl. 
laid  before  the  Senate  messages  frmn  the 
United   States   submitting   sundry  nominat 
withdrawing  the  nominations  of  two 
were  referred  to  the  appropriate  committees. 

( For  nominations  this  day  received  and 
drawn,  see  the  end  of  Senate  proceedings.) 

EXBCUnVX  REPORTS  OF  CO! 

Mr.   KING,  from  the  Committee  on  the 

ported  favorably  the  following  nominations: 

Nathan  Cayton.  of  the  District  of  Columbia, 
of  the  municipal  court.  District  of  Columt 
ment) ; 

George  C.  Aukam,  of  the  District  (tf 
Judge  of  the  municipal  court.  District  of 
pointment) ; 

Walter  J.  Casey,  of  the  District  of  Columbia,  i 
of  the  [Kilice  court.  District  of  Coltmiliria,  to 
Given,  term  expired;  and 

Ellen  K.  Raedy,  of  the  District  of  Ccdimibla. ! 
of   the   municipal   court.   District  of  Cfdupit 
Mary  O Toole,  term  expired- 

Mr.  McCARRAN.  from  the  Committee  on 
reported  favorably  the  nomination  of  John 
Oakland,  Calif.,  to  be  special  counsel  to 
proceedings  (vice  William  C.  Morrow. 
under  the  provisions  of  Public  Besolution  No.^ 
February  21,  1924. 
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Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Conunittee  on  Appropriations,  reported 
favorably  the  nominations  of  the  following  persons  for  ap- 
pointment as  State  admlziistrators  in  the  Works  Progress 
Administration : 

Thad  Holt,  for  Alabama. 

W.  R.  Dyess.  for  Arkansas. 

Prank  Y.  McLaughlin,  for  California. 

Matthew  J.  Daly,  for  Connecticut. 

J.  L.  Hood,  for  Idaho. 

Wayne  Coy,  for  Indiana. 

Evan  Griffith,  for  Kansas. 

George  H.  Goodman,  for  Kentucky. 

John  H.  Mackall,  for  Maryland. 

Harry  Lynn  Pierson.  for  Michigan. 

Wajme  Alliston,  for  MississippL 

Victor  Christgau,  for  Minnesota. 

Matthew  S.  Murray,  for  Missouri. 

D.  F.  Felton.  for  Nebraska. 
William  H.  J.  Ely,  for  New  Jersey. 
Lea  Rowland,  for  New  Mexico. 
Lester  Herzog,  for  New  York. 

G.  W.  Coan,  Jr.,  for  N(uth  Carolina. 
Thomas  H.  Moodie,  for  N(H-th  Dakota. 

E.  J.  Griffith,  for  Oregon. 
Edward  N.  Jones,  for  Pennsylvania. 
Lawrence  Pinckney,  for  South  Carolina. 
M.  A.  Kennedy,  for  South  Dakota. 
Harry  S.  Berry,  for  Tennessee. 

H.  P.  Drought,  for  Texas. 

William  A.  Smith,  for  Virginia. 

George  H.  Gannon,  for  Washington. 

J.  Burleigh  Cheney,  for  Rhode  Island. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  r^ionrf^r 
is  in  order. 

THX   JUDICXART 

The  legislative  clerk  read  the  nomination  of  John  Dickin- 
son, of  Pennsylvania,  to  be  an  Assistant  Attorney  GeneraL 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

"Hie  legislative  clerk  read  tbe  nomination  of  Andrew  J. 
Roper  to  be  postmaster  at  Saltillo.  Miss. 

The  PRESmiNO  OFFICER.  This  nomination  is  reported 
adversely. 

Mr.  McKELLAR.    I  ask  that  it  be  rejected. 

Ttie  PRESIDING  OFFICER.  The  question  is.  Will  the 
Senate  advise  and  c<uisent  to  tbe  nomination?  [Putting  the 
question.]  The  noes  have  it,  and  the  nomination  is  re- 
jected. 

Mr.  McKELLAR.  I  ask  that  the  remaining  nominations 
of  p(»tmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objecticm,  the  x«- 
maining  nominations  of  postmasters  are  confirmed  en  Uoc. 

XM  THX  ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  objection,  the  Army 
nominations  are  confirmed  en  bloc. 

ZHTHl  HARIHK  CORPS 

The  legislative  clerk  inx)ceeded  to  read  sundry  nominations 
in  the  Blarine  Corps. 

Mr.  ROBINSON.  I  make  the  same  request  with  respect  to 
the  nominations  in  the  Marine  Corps. 

The  PRESIDINO  OFFICER.    Without  objection,  the 
inations  in  the  Marine  Corps  are  confirmed  en  bloc 

That  completes  the  calendar. 


h 


i  \h^% 


Florida,  which  the  public  needs— and.  CJod  knows,  they  pay  |      S.  1499.  An  act  for  the  relief  of  Robert  J.  Enochs; 
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Mr    ROBINSON.     I  more  that  the  Senate  take  a  recess 

until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 
Senate,  m  legislative  session,  took  a  recess  until  tomorrow. 
Tuesday.  July  18.  1935.  at  12  o'clock  meridian. 
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NOMINATIONS 

Executit>e  nomination*  received  by  the  Senate  July  IS  ileffis- 
lative  day  of  May  13).  193S 

Ambassaoor  Extraordinaiy  and  PLEinpoTnrriARY 

Hoffman  Philip,  of  New  York,  now  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Norway,  to  be  Ambassador 
Extraordinary  and  Plenipotentiary  of  the  United  States  of 
America  to  Chile. 

Ekvoy  Extraordinary  ajto  Mihistkr  PLDnporawTiAHY 

Anthony  J.  I>rcxel  Biddie.  Jr..  of  Pennsylvania,  to  be  En- 
voy Extraordinary  and  Minister  Plenipotentiary  of  the 
United  States  of  America  to  Norway. 

CoNStn.  OnixAL 

Cornelius  Van  H.  Engert,  of  CaUfomla.  now  a  Foreign 
Service  officer  of  class  3  and  a  secretary  m  the  Diplomatic 
Service,  to  be  also  a  coosul  feneral  at  tbe  United  States  of 
America. 

UifiTXD  Statss  ArroBivxT 

Cleon  A.  Summers,  of  Oklahoma,  to  be  United  States  at- 
torney, eastern  district  of  Oklahoma,  vice  W.  F.  Rampen- 
dahl.  resigned. 

ArPOIITTlCXNTS,    BY    TRAlCSrSB.    Dl    THB    RbOTTLAR   AAJTY 
TO    AOJUTAirr    QXKMMAL'S    DBPAaTMXKT 

MaJ.  Lathrop  Boyd  Clapham.  Infantry  (detailed  In  Adju- 
tant Oeneral's  Department) ,  with  rank  from  July  1.  1920. 

TO  WIELD  ASTILLXaY 

Second  Lt.  James  Rhoden  Prltchard,  Infantry,  with  rank 
from  June  13,  1933. 

TO  XKTAtrOLT 

lA.  Col.  Robert  Ross  Welshmer,  Coast  Artillery  Corps,  with 
rank  from  October  1,  1933. 

TO  AIM  coaps 

First  Lt.  Clayton  Earl  Hughes,  Field  Artillery  (deUlled  in 
Air  Corps),  with  rank  from  October  1,  1934. 

Second  Lt.  John  Bevlcr  Ackerman,  Coast  Artillery  Corps 
(detailed  In  Air  Corps) .  with  rank  from  June  10.  1933. 

Second  Lt.  Edward  Joaepii  Hale,  Field  Artillery  (detailed 
In  Air  Corps) ,  with  rank  from  Jui>e  13.  1933. 

PiOHonoif  n  THX  Rwovlam.  Abjct 

ODfTAL  coars 

To  be  captain 

First  Lt.  John  Kenneth  Sitzman.  Dental  Corps,  from  July 
».  1935. 

PaOMOTXOlflS  Of  THE  NaVT 

MAam  ooara 

liaj.  CUfton  B.  Cates  to  be  a  lieutenant  colonel  In  the 
Marine  Corps  from  the  1st  day  of  July  1935. 

First  U.  Clarence  J.  ChappeQ.  Jr..  to  be  a  captain  in  the 
Marine  Corps  from  the  30th  day  of  June  1935. 

Second  Lt.  Frederick  B.  Winfree  to  be  a  first  heutenant 
In  the  Marine  Corps  from  the  9th  day  of  March.  1935. 

Second  Lt.  Ernest  R.  Weat  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  29th  day  of  March  1935. 

The  following-named  second  lieutenants  to  be  fli^  lieu- 
tenants in  the  Marine  C<ui»  from  the  2d  day  of  June  1935 : 

Robert  R.  Porter  Harrey  C.  Tkchlrgi 

Marvin  T.  Starr  Paul  J.  Sbovestul 

Julian  a.  Htuniaton  Cleo  R. 

William  K.  Bnright 


Executive    nominations    confirmed    by    the   Senate   July    15 
(legislative  day  of  May  13).  1935 
Assistant  Attorniy  General 
John  Dickinson  to  t)e  an  Assistant  Attorney  General. 

Apponmczirrs  in  the  Rxcuuut  Army 
Oscar  John  Ogren  to  be  first  lieutenant.  Dental  Corps. 
Marion    Lawerance    Mills    to    be   first   heutenant.    Dental 
Corps. 

APPOINIMENT    BY   TRANSFER    IN   THE    RECtTLAR    ArICY 

First  Lt.  William  Peyton  Campbell  to  Finance  Department. 

Second  Lt.  TTiomas  de  Nyse  Flynn  to  Coa.st  Artillery  C?orps. 

Second    Lt.    Chamer    Weaver    Powell    to    Coast    Artillery 
Corps. 

Promotions   in   the   Recttlar    Army 

Robert  Charlwood  Richardson.  Jr..  to  t>e  colonel.  Cavalry. 

Francis  Webster  Honeycutt  to  be  colonel.  Field  Artillery. 

Jay  Leland  Benedict  to  be  colonel.  Infantry. 

Julian  Sommerville  Hatcher  to  be  lieutenant  colonel.  Ord- 
nance Department. 

Benjamin  Lafayette  Carroll  to  be  lieutenant  colonel.  Field 
Artillery. 

Bernard  Robertson  Peyton  to  be  heutenant  colonel.  Field 
Artillery. 

Chambord  Henry  St.  (jermaln  to  be  major.  Infantry. 

Hardy  Pate  Brow-ning  to  be  major.  Signal  Corps. 

John  Webster  Llufrlo  to  be  major,  Quartermaster  Corpa. 

Joseph  Vmcil  Phelps  to  be  captain.  Field  Artillery. 

Charles  Norton  McFarland  to  be  captain.  Field  Artillery. 

CTharles  Alvln  Pyle  to  be  captain.  Field  Artillery. 

John  Ray  Hardin  to  be  captain.  Corps  of  Engineers. 

Maurice  Place  Chadwick  to  be  captain.  Field  Artillery. 

William   Alexander   Schulgen   to  be  first   lieutenant,    Air 
Corf)s. 

Daniel  Beckett  White  to  be  first  lieutenant,  Air  Corps. 

Donald  Harvey  Baxter  to  be  first  lieutenant.  Air  Corps. 

Samuel  Oswald  Redetzke  to  be  first  lieutenant.  Air  Corps. 

Roy  Thomas  Wright  to  be  first  lieutenant.  Air  Corps. 

Frank  Anihony  Minas  to  be  captain.  Medical  Corps. 

Henry  Schuldt  Murphey  to  be  captain.  Medical  Corps. 

Carl  Robert  Damall  to  be  captain.  Medical  Corps. 

George  Merle  Powell  to  be  captain.  Medical  Corps. 

Charles  Henry  Morhouse  to  be  captain.  Medical  Corps. 

John  Lemoin  Ci^rawford  to  be  captain.  Medical  Corps. 

PBOMOTIOXS   »   THB  NaVY 
MARINE   CORPS 

To  be  colonels 
Paul  A.  Capron  Edward  A.  Ostennann 

John  Potts  John  Marston 

To  be  lieutenant  coionels 

David  L.  S.  Brewster  Iliomas  E.  Bourke 

Harold  S.  Fassett 
James  T.  Moore 


- 


LeRoy  P.  Hunt 


David  R.  Nimmer 
Gus  L.  Gloeckner 


To  be  majors 

Harold  D.  Shannon 
Prentice  S.  Geer 
To  be  captains 
Reginald  H.  RidgeJy.  Jr.  John  D.  Muncie 

Caleb  T.  Bailey  William  E.  Burke 

Postmasters 

ARIZONA 

Wilcie  G.  Hoel.  Peona. 
John  Murray.  Snowflake. 
Burt  Fox.  Wicfaenburg. 

ABKANSAS 

Isaac  F*ranklin  Jennings.  Leslie. 

CAuroaKiA 
Albert  H.  Spengel.  North  Hollywood. 

DKLAWAAX 

Harry  K.  Heite.  Dover. 
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Floyd  Wells,  Barry. 
Everett  Sherman  Howell.  Bluford. 
Frank  M.  Bradley.  Geneseo. 
Charles  Clark  Angle,  Hillview. 
Robert  E.  Gamble,  Kirkwood. 
William  D.  Newcomer,  Leaf  River. 
James  Carson.  Mahomet. 
William  D.  Milnes,  Maroa. 
Ellis  J.  O'Daniel,  New  Lenox. 
Joseph  L.  Lynch,  Oak  Park. 
Jacob  A.  Hirsbrunner,  Olivet. 
Florence  Mjrrtle  Allison,  Onargm. 
Raymond  L.  Modro,  Varna. 
Audrey  U.  Banks.  Willow  Springi. 
Anthony  V.  Wallace,  Windsor. 

INDZAWA 

Joseph  A.  McCormick,  Ambia. 

Liza  A.  Leonard.  Birdseye. 

Neola  S.  True,  Demotte. 

Norma  L.  A.  Koemer,  Huntingbarf. 

William  S.  Courtney,  Jamestown. 

Alton  B3n-d,  Ladoga. 

Stella  Cisco,  Madison. 

KAMSAS 

Ralph  A.  Ward,  Alden. 
Elmer  E.  Howerton,  Blue  Mound. 
Ralph  Russell.  Hutchinson. 
Joseph  Earl  Begley,  La  Cygne. 
Moses  P.  Davis.  Madiaon. 
William  R.  Jones,  Reading. 
Wendel  J.  Schulte.  Westphalia. 

KnrrucKT 
Charles  W.  Hardin.  Crestwood. 
Mildred  Fiechter,  Cumberland. 
Robert  E.  Wallace,  Greenville. 
Oscar  D.  Smith.  Jamestown. 
Verna  A.  Applegate,  West  Point. 


1 


Francis  H.  Nolan,  Avon. 

Matthew  M.  Daley.  Brookfleld. 

Wilham  F.  Whitty,  Canton. 

Patrick  H.  Mclntyre,  Clinton. 

James  D.  Sullivan.  Danvers. 

J.  Francis  Currie,  East  Bridgewater. 

Stephen  E.  Malone,  Bast  Long  lieadov. 

Edmund  C.  Tyler,  Great  Barrlngton. 

George  L.  Magner,  Hlngham. 

P.  Victor  Casavant.  Natick. 

David  J.  Templeton.  North  Cohaaaett. 

William  F.  Goodwin.  Plymouth. 

William  F.  Ring,  Sharon. 

Myrtice  S.  King,  Upton. 

Mary  M.  Hill.  West  Groton. 

Thaddeus  B.  Fenno,  Westminster. 

Myra  G.  Jordan,  West  Upton. 

laCHIOAM 

Verne  R.  Moran,  Carney. 

MTSSTSSTPW 

Samuel  N.  Shelton.  Alcorn. 
Christopher  R.  Berry,  Benton. 
Sarah  R.  Lee,  Carrollton. 
Anice  N.  Graves.  Houlka. 
Boyd  D.  McMillin.  Louisville. 
Billie  B.  Boyd,  McCool. 
Ethel  Young.  Ncttleton. 
Mary  G.  Flowers,  Roxie. 
Conon  D.  Hawkins,  Vardaman. 
Francis  C.  Hayden.  Vaughan. 
Oliver  W.  Catchings.  WoodvUle. 

XI W    JnSBT 

Jacob  Howard  Crane,  Clayton. 
John  Schuemann,  Jr..  Hoboken. 
Thomas  L.  Kelley,  Paterson. 


HKW  T<MtK 

William  R.  Kraft,  Kingston. 
Glenn  C.  Edick.  Lacona. 
Wesley  Terry  Howland,  Leonardsvillo. 
John  V.  Collard.  North  Colllna. 
Margaret  A.  Dowd.  Salamanca. 
James  Arthur  Egan.  Sherrill. 

NCHtTH  CAKOLXNA 

John  R.  Teague,  Henderson. 
Eugene  J.  Johnson,  Wallace. 

OXKCOH 

Mark  A.  Hill.  Bay  City. 
Reginald  C.  Cooke,  Oswego. 
Blanche  A.  Wood.  Rockaway. 

TKNlfKSSXB 

Hugh  E.  Davenport,  Crossville. 
Clarence  V.  Wallace.  Jamestown. 
Maude  E.  Pemberton,  Lancing. 
Sidney  Earl  Prosser,  Lewlsburg. 

TXXAS 

William  G.  Bnran.  Avery. 

John  Oilliland,  Baird. 

Harvey  L.  Pettit,  Bloomburg. 

Louise  H.  Clark,  Blossom. 

Alpha  R.  Garton.  Booker. 

Albert  H.  Loyless.  Burleson. 

Nettie  Duncan.  Celeste. 

Luther  H.  McCrra,  Cisco. 

Wordsworth  T.  Grogan.  Coolidge. 

Rilious  L.  Scott,  De  Leon. 

Frank  A.  Jones,  Eastland. 

Marvin  B.  Smith,  Farmersvllle. 

Emmett  W.  Pack,  Garrison. 

Spencer  Boyd  Street,  Graham. 

Henry  W.  Haynle,  Kemp. 

Jennie  R.  Goodman,  Laredo. 

Stephen  E.  Fitzgerald.  Miami. 

William  E.  McClintock.  Moimt  Pleasant. 

James  L.  Noel,  Pilot  Point. 

Edmund  Herder,  Shiner. 

Bluford  Warren  Dodson,  Snyder. 

Thelma  H.  Bowen.  Sweetwater. 

Grady  W.  Hodges.  Whltesboro. 

Oscar  W,  Stone.  Wolfe  City. 

vxRcnrzA 

Forrest  L.  Harmon,  Melfa. 
Grover  T.  Huffman,  Newcastle. 
Garnett  A.  Kellam,  Onley. 

wiscoNsnr 

Floyd  A.  Pollard.  Kendall. 


REJECTION 

Executive  nomination  rejected  by  the  Senate  July  15  (Zegit- 
lative  day  of  May  13),  1935 

POSTHASrat 
MISSISttlPPI 

Andrew  J.  Roper,  Saltillo. 


WITHDRAWALS 

Executive  nominations  tDithdraum  from  the  Senate  Julp  15 
ileffisUUive  day  of  Mag  13) .  1935 

POSTMASmS 
DKLAWAU 

Fred  E.  Gebhart  to  be  postmaster  at  Hockessin.  In  the 
State  of  Delaware. 

HKW   YOUL 

Hazel  MarUe  to  be  postmaster  at  Mlnnewaska.  in  the  State 
of  New  YoiiL 
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HOUSE  OF  REPRESENTATIVES 

Monday,  July  15,  1985 


lIontgomwT.   D.   D.. 


The  House  met  at  12  o'clock  noon. 
The    Chaplain.    Rev.    James    fiber* 
offered  the  following  prayer: 

O  Thou  whose  hand  hath  fashioned  the  world,  and  whose 
infinite  breath  quickens  it.  wc  prmiaa  Thee  for  the  grounds 
of  divine  sovereignty.  We  would  raiew  our  strength,  and 
even  have  the  adverse  things  work  for  our  good.  Heavenly 
Father,  day  by  day  let  us  drink  from  the  fountain  eternal, 
daily  feed  on  the  heavenly  manna,  and  may  we  neglect  no 
means  that  shall  instruct  and  help  us.  Let  this  be  our 
prayer  and  spirit:  "  Thou  shalt  guide  me  with  Thy  coonael 
and  afterward  receive  me  Into  gtory."  Btoosed  Lord  Ood. 
may  we  not  lose  the  full  direction  nor  miss  the  providential 
way.  After  a  while  shepherd  us  Into  Zion:  bring  us  to  the 
"  city  of  habitation  "  and  to  everlasting  glory.  In  the  name 
of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Prldaj,  July  12.  US5, 
was  read  and  approved. 

MxsaACi  noM  twi  bdiats 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ments to  the  blU  <H.  R.  6453)  entitled  "An  act  to  amend  the 
act  of  May  13.  1924.  entitled  An  act  providing  for  a  study 
regarding  the  equitable  use  of  the  waters  of  the  Rio  Grande  '. 
etc..  as  amended  by  public  resolution  of  March  3.  1S27  ". 
disagreed  to  by  the  House,  agrees  to  the  conference  asked 
by  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Ptttkak,  Mr.  ComnnLL-T,  and  Mr. 
JoHifsoN  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  239.  An  act  for  the  relief  of  the  Barlow-Moore  Tobacco 
Co.;  and 

S.  780.  An  act  for  the  relief  of  the  Standard  Dredging  Co. 
sirtTGGLiNG  or  Aunts  urro  ths  uvitkd  arrATKs 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes,  and  at  the  coociualon  I 
should  like  to  offer  a  resol\i£loD  for  consideratkm. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  address  the  House  for  5  minutes.  Is 
there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object.  I  did  not 
understand  the  request. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
DicxsTKiif  ]  asks  unanimous  consent  to  address  the  House  for 
6  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  at  the  coodnsian  of  my 
remarks  I  propose  to  offer  a  resolution.  House  Resolution  271. 
which  in  substance  will  permit  the  Conunittee  on  Immigra- 
tion and  Naturalization,  seven  members  of  which  committee 
are  to  be  appointed  by  the  Speaker,  to  make  an  inTcstlgatioa 
of  the  smuggling  of  aliens  along  the  borders. 

Mr  BLANTON.     WU  the  gentleman  yield? 

Mr.  DICKSTEIN.     Yes;  I  yield. 

Mr.  BLANTON.  We  granted  unanimous  consent  to  the 
gentleman  to  speak  for  5  minutes.  Tliere  was  no  consent 
granted  the  gentleman  to  offer  any  resolution,  so  his  resolu- 
tion would  iK>t  be  in  order. 

Mr.  DICKSTEIN.  In  the  last  2  or  3  years  a  number  of 
witnesses  have  come  before  our  committee  and  given  us  some 
information  of  an  alleged  International  smuggling  ring  over 
the  Mexican  border  and  orer  the  Canadian  border.  Hie 
border  patrol  was  created  bj  this  Congress  in  1924.  Prom 
information  and  figures,  unofficial,  we  find  there  has  been 
quite  an  International  MwnggHng  ring  across  the  border. 
Mr.  RANKIN.  Will  the  genUeman  yield? 
Mr.  DICKSTEIN.     I  yield. 

Mr.  RAKCnf.  The  geotleamn  sajrs  they  have  found  a 
great  deal  of  smuggling  across  the  Mexican  border.    What 


were  they  smuggling?  Wfa:«  they  smuggling  Mexicans  or 
other  people;  and  if  so.  who  were  they? 

Mr.  DICKSTEIN.  Smuggling  Mexicans,  and  at  the  same 
time  throwing  over  our  border  a  number  of  Chinese  who 
were  smuggled  into  Mexico.  They  threw  them  over  onto  oiir 
side  of  the  border. 

Mr   RANKIN.     That  Is  what  I  thought. 

Mr.  BLANTON.  We  have  known  that  for  50  years.  Every 
month  for  50  years  we  liave  known  that. 

Mr.  DIES.     Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield. 

Mr.  DIES.  Is  the  gentleman  aware  of  the  fact  that  on 
June  11  the  Bureau  of  Immigration  and  Naturalization 
applied  to  the  P.  W.  A.  for  $5,000,000  for  the  purpose, 
among  other  things,  of  increasing  the  patrol  force  along  the 
border,  and  in  the  application  the  Bureau  of  Immigration 
stated  they  only  had  800  pecqple  to  patrol  the  entire  bordei-s, 
and  that  there  was  practically  no  protection  against  anyone 
coming  across  the  border  who  saw  fit? 

Mr.  DICKSTEIN.  I  am  aware  of  that,  but  we  need  more 
than  that.  We  want  to  come  back  to  this  Congress  pre- 
pared to  recommend  legislation  that  will  properly  protect 
the  border.  Money  will  not  do  it.  We  must  have  either  a 
reorganization  of  the  border  patrol  or  we  must  devise  sotae 
means  by  which  we  can  safely  say  that  we  have  a  border 
patrol.  In  the  la.<;t  number  of  years  24  of  our  men  were 
killed  In  cold  blood  on  that  border.  In  the  last  few  years 
every  restrlctionist  who  came  before  the  committee  stated 
that  there  was  a  group  of  smugglers  along  that  border.  I 
believe  the  committee  in  charge  of  this  legislation  should  be 
given  an  opportxmity  to  get  first-hand  Information  and  flod 
out  what  is  wrong  with  our  ttorder. 

Mr.  BLANTON.  All  on  Gods  earth  the  gentleman  netds 
to  do  is  to  go  back  and  call  his  committee  together  and  vote 
out  some  of  the  bills  that  are  before  his  committee  which 
stops  this  foreign  immigrant  business.  It  takes  legislation 
but  not  money. 

Mr.  DICKSTEIN.  I  wish  the  gentleman  from  Terras 
would  get  this  into  his  head 

Mr.  BLANTON.  I  have  got  more  in  my  head  than  the 
gentleman  will  ever  have  in  his. 

Mr  DICKSTEIN.  The  gentleman  can  get  something  m<ire 
into  his  head.  I  do  not  know  what  he  has  in  his  head,  taut 
we  can  pass  all  the  laws  we  want  to.  we  can  pass  all  the  ne- 
stnctions  we  want  to.  and  we  are  not  going  to  stop  certiJn 
people  doing  wrong  things. 

Mr.  BLANTON.  I  do  not  have  any  sympathy  in  my  head 
for  any  foreigners  who  are  crossing  our  borders.  I  want  to 
stop  them. 

Mr.  DICKSTEIN.  I  thought  the  gentleman  would  sup- 
port me. 

Mr.  MILLARD.     Mr.  Speaker,  a  point  of  order. 

Mr.  DICKSTEIN.  I  thought  the  gentleman  would  svip- 
port  me. 

Mr.  MILLARD.  The  gentleman  from  Texas  [Mr.  Blav- 
ton]  knows  the  parliamentary  rules  of  this  House,  and  he  is 
constantly  breaking  them. 

The  SPEAKER.     The  House  will  please  be  in  order. 

Mr.  DICKSTEIN.  On  the  northern  boundary  of  conU- 
nental  United  States  we  have  3.987  miles.  On  the  southtrn 
border  we  have  2.014  miles.  There  are  only  650  men  to  pro- 
tect that  border. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

EXTCHSION   or  aKXAUCS 

Mr.  COLDEIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rscoao  and  to  include  a  p(>U- 
tion  to  the  President  by  the  Utopian  Society  of  America. 

The  SPEAKER  Is  there  ohjectlon  to  the  request  of  the 
gentleman  from  California? 

Mr  TABER  Reserving  the  right  to  object.  I  did  riot 
understand  the  request. 

Mr.  COLDEN.  I  asked  permission  to  include  in  my  exten- 
sion a  petition  of  the  Utopian  Society  of  America.  This  Is 
my  request. 

Mr.  TABER.     Mr.  Speaker.  I  object. 
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Mr.  HUDEHiBSTON.    Mr.  Speakv.  I  m 

sent  to  take  from  the  Speaker^  taMe  tbe  bOi 
the  relief  of  Jade  Page,  with  a  Senate 
concur  in  the  Senate  imrndinont 

The  Clerk  read  tbe  title  at  tbe  tam. 

The  SPEAKER.    Is  there  ohMcttai  to  « 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  as  ftflows: 

aU  after  "UH"  down  t^l 
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Una 
1808" 


0.  atrlk*  out 
,  in  Ham  IX 


"Hie  Senate  amendment  was  uouuuiicd  In. 
A  motion  to  reconsider  was  laid  on  the 


UUCXB. 

Mr.  LDDLOW.    Mr.  Speaker.  I  ask 
take  from  the  Speaker's  table  tlie  WU  <H. 
relief  of  Lake  B.  Morrison,  with  a  Omatn 
concur  in  the  Senate  amendment. 

The  Clerk  read  tbe  title  (rf  tbe  faffl. 

The  SPEAKER.    Is  there  obltctlo^  to 
gentleman  from  Indiana? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amend  tbe  title  eo  as  to  read  "An  set  far  «M 
MorrlMQ.'' 

The  Senate  amendment  was  conooCTed  In. 
The  motion  to  reconsider  was  laid  ca  iht 
oftoca  or 

Mr.  WARREN.    Mr.  Speaker,  a  , 

The  SPEAKER.    Tbe  gentleman  win  state 

Mr.  WARREN.    Is  the  Chair  in  a  positkmi 

suspensions  will  be  caDed  today,  and  at  what 

be  taken  up? 
Tlie  SPEAKER.    Not  exactly,  but  not 

Chair  is  not  in  a  position  to  tell  tbe 

be  called  up  under  suspension. 


PKUOBSICSf  TO 

Mr.  BLANTON.    Mr,  Speaker,  I 
address  the  House  for  2  minutf^ 

Mr.  RICH.  Mr.  Speaker,  reserviiw  tbo 
was  just  wondering  in  aiy  own  mind  what  ttaa( 
going  to  be  or  whaX  the  "  most "  IrtWatlon  Ig  j 
the  week.      

llie  SPEAKER.  The  Chair  does  not  Imm  \ 
whatsoever  regarding  any  "most 
The  Chair  just  stated  to  the  gentleman  ttom 
that  the  Chair  was  not  in  a  pmdt^^y  |o 
be  called  up  under  suspension  of  tba  ndea. 

Mr.  TAYLOR  of  Colorada    Mr.  ^ueaki 
right  to  object.  I  should  like  to  aay  to  tba 
6  or  8  gentlemen  want  to  speak  tbls 
ranging  from  5  to  35  minutes.    I 
the  House  whether  the  House  wants  to 
Calendar  or  hear  speeches? 

Mr.  BLANTON.    I  have  asked  for  onlr  S 
little  time. 

Mr.  SNELL.    Mr.  Speaker,  wHl  tbe  cent 

Mr.  TAYLOR  of  Colorada    I  yMd. 

Mr.  SNELL.    Members  on  this  side  wee 
with  the  Consent  Calendar.    If  we  are  ffotan : 
we  had  better  get  started  on  it  pretty 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  i 
to  a  Member  speaking  for  so  diort  a  ttekt  as  2 1 
5  minutes,  but  anything  longer  than  tbat  I 
not  to  permit,  because  Members  on  both 
take  up  the  Consent  Calendar;  and  I 
certain  bills  will  be  called  up  under 
I  do  not  like  to  assume  the 
speeches ;  nevertheless,  it  seems  to 
done. 

Mr.  MICHENER.     Mr.  Speaker.  wlO  tbe 

Mr.  TAYLOR  <tf  Colorada    I  jMd. 
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Mr.  MICHENER.  Why  can  we  not  proceed  with  the  con- 
sideration of  the  Consent  Calendar  and  wind  up  tbe  day 
hearing  these  spetehts7  Those  Members  lAxo  want  to  bear 
speeches  can  stay  after  we  complete  the  Consent  CsJendar  and 
tbe  sospenslons. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  tbe  right  to 
object.  Inasmuch  as  the  gentleman  from  T>ezas  so  rarely  talks, 
I  am  not  going  to  object  to  his  request,  but  I  shall  object  to 
other  requests. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Texas? 

There  was  no  objection.  • 

Mr.  M.ANTON  Mr.  Speaker,  it  is  absolate  fooUshnees  for 
the  gentleman  from  New  York  [Mr.  Dickstkoi]  to  talk  about 
appropriating  money  to  investigate  oonummism  or  to  investi- 
gate aliens.  We  have  had  enough  of  tbat.  We  do  not  xwad 
to  waste  more  dollars  investigating. 

If  he  really  wants  to  stop  immigration.  aU  on  earth  the 
gentleman  from  New  York  need  do.  if  be  Is  as  mocb  concerned 
about  the  subject;  as  I  am,  is  to  call  his  committee  together 
and  report  out  some  of  the  pertinent  and  necesssry  bills  that 
are  now  pending  before  bis  committee.  He  has  plenty  of 
such  Mils  before  his  committee.  If  be  would  report  some 
of  those  bills  out  he  could  have  tbem  enact<ed  into  law  very 
quickly.    This  is  the  way  to  stop  It. 

Why,  we  have  known  about  these  Itonrtram  coming  acnM* 
tbe  Rio  Grande  for  50  years:  we  have  known  about  Chinamen 
coming  across  tJMre;  we  have  known  about  Japs  coming 
across  there:  we  have  known  for  many  years  about  foreigners 
from  every  country  In  tbe  world  coming  across  the  Rio 
Qrande.  I  have  been  trying  to  get  Chairman  Dxckstxzm  to 
stop  it.  I  have  been  trying  my  best  to  get  the  gentleman 
from  New  Yoric  to  report  out  these  needed  bills  ever  since  he 
has  been  chairman  of  this  committee,  but  without  avail;  it 
has  been  futile. 

I  repeat,  it  is  absolutely  fofdish  for  him  to  talk  about  wast- 
ing money  on  any  more  investigations.  Let  us  get  busy  and 
do  something  to  stop  these  immigrants,  I  say  to  my  friend 
from  New  York. 

Money  appropiiated  for  another  inv^tlgatlon  would  be 
nothing  in  the  world  but  another  wasteful,  fruitless  junket. 
Not  oae  new  face  would  be  broufl^t  to  light.  Not  one  thing 
would  be  learned  that  we  do  not  already  know.  We  know  all 
about  the  subject.    We  are  thoroughly  posted  on  it. 

The  time  has  come  for  us  to  stop  these  immigrants  from 
coming  here  from  foreign  countries  and  taking  tbe  jobs  away 
from  our  American  citizens.  The  tinw  has  come  for  us  to 
require  aliens  to  register,  and  to  depart  them  v/ben  they  re- 
fuse to  become  good  cltiaens.  The  time  has  e<Hne  for  us  to 
deport  all  Communists.  All  it  takes  is  a  Wl  to  be  reported 
and  passed.  As  chairman  of  the  committee,  the  gentleman 
from  New  Y<»^  IMr.  Dxckstbin]  can  report  such  a  bill  out  of 
his  committee  immediately,  if  he  wants  to  do  so.  Then  why 
does  not  he  do  so?  We  cannot  stop  it  until  he  does  report  a 
blU.  We  could  f^end  all  of  the  money  in  the  Treasury  In- 
vestigating and  yet  not  stop  one  immigrant  and  not  deport 
one  Communist  until  we  pass  a  Mil  that  will  accomplish  it. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow  morning,  after  the  reading  of  the  Journal 
and  disposition  of  business  on  t^  Speako^s  table,  I  may 
be  allowed  to  address  the  House  for  20  minutes. 

Mr.  FISH.  Mx.  Speaker,  reserving  the  right  to  object, 
may  I  inquire  upon  what  subject  tt&e  gentleman  from  Texas 
desires  to  speak  for  20  minutes? 

Mr.  PATMAN.  I  wanted  to  talk  about  tbe  gentleman's 
petition  to  dischurge  the  Committee  on  Appropriations  from 
further  considenitlon  of  his  resolution. 

Mr.  FISH.  I  should  like  to  join  in  that  request  for  20 
minutes,  following  the  gentleman  from  Texas. 

The  SFEAEXR.  The  gentleman  from  New  York  cannot 
interpose  a  request  on  the  request  made  by  tbe  goitlanan 
from  Texas.    He  will  have  to  make  his  request  separately. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Texas? 
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Mr.  FISH.  Mr.  Speaker.  I  shall  have  to  object  imJeas  I 
can  secure  20  minutes. 

Mr.  PATMAN.  I  will  not  object  to  the  gentleman  from 
New  York  proceeding,  twt  I  cannot  grant  him  that  time. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  FISH.    Mr.  Speaker,  after  the  reading  of  the  Journal 
and  the  disposition  of  business  on  the  Speaker's  table,  and 
at  the  conclusion  of  the  speech  of  the  gentleman  from  Texas 
tomorrow  morning.  I  ask  unanimous  consent  to  address  the  | 
House  for  20  minutes. 

—  The  SPEAKER.    Is  there  objection  to  the  request  of  the  ^ 
gentleman  from  New  York? 

There  was  no  objection. 

FUBLXC   vmSTT  ACT  OT    1*3S 4LaO  CALI.XD   "  HOLDIMO-COICPAICT 

BZU.  " 

Kir.  EAOLE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricoao  and  to  include  therein 
copy  of  a  letter  which  I  have  written  to  a  constituent  upon 
a  very  important  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  EIAOLE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rbcobd.  I  Include  the  following  copy  of  let- 
ter written  by  me  to  Mr.  A.  E.  Maglll.  of  Houston.  Tex.,  on 
the  subject  of  the  utilities  holding -com  pcuiy  bill: 

ComamMam  or  ths  UmrxD  3TATm8. 

Hooss  or  RKT&nsifTATiws, 
WoMhington.  D.  C.  July  12.  1935. 
Mr.  A   B   MAavj.. 

Kreaa  Building.  Houstem.  Tex. 
DKAm  Sib:  Tout  welcome  letter  of  July  8  received. 

( 1 )  I  note  you  are  dlaappolnted  at  my  vote  on  the  utilities  hold-  * 
ing-company  bill.  I  eend  you  herewith  my  reaaona  and  explana- 
tion for  that  vote  I  think  I  voted  abeolutely  right.  I  will  not 
swear  to  uphold  and  defend  the  Conatttutlon  and  then  deliberately 
vote  for  a  thing  that  I  think  breaks  the  ConsUtutlon.  Again. 
the  President  and  the  8ena.te  and  the  Democrats  In  the  Hotise 
were  each  and  all  elected  on  a  platform  that  promised  the  Ameri- 
can people  to  regulate  utilities,  without  saying  one  word  about 
wrecking  them. 

(2)  I  never  had  one  share  of  stock  In  any  utility  company  or 
any  holding  company  In  my  life.  I  was  never  attorney  for  any 
utility  company  or  holding  company  In  my  life.  And  I  never  had 
the  support  of  any  utility  or  any  holding  company  in  my  life. 
No  human  being  spoke  to  me  about  this  bill.  If  there  was  any 
lobby  here  I  certainly  did  not  see  It  or  even  hear  of  It.  My  own 
opinion  Is  that  that  la  a  mere  newspaper  sensation.  I  had  no  rea-  . 
son  for  my  vote  except  the  very  reasons  stated  In  this  little  speech  | 
enclosed  to  you  with  this  that  I  made  on  July  2.  1935. 

(3)  I  have  as  consistently  as  any  man  In  the  House  supported 
the  leadership  of  Prealdent  Roosevelt.  I  am  doing  so  yesterday. 
today,  and  tomorrow.  Without  him  our  party  Is  lost,  our  country 
is  lost  and  turned  over  again  to  the  thieving  forces.  However, 
when  I  ran  for  Congresaman  I  stated  my  own  platform — those 
things  I  was  for.  and  those  things  I  was  against.  I  had  done  my 
own  thinking  at  home  all  my  life  and  was  wUllng  to  go  down 
to  defeat  by  teUing  the  public  what  I  was  for  and  what  I  was 
against.  They  elected  me  on  that  basis.  Tou  and  the  rest  of 
the  400.000  cltiaens  cannot  be  here  to  do  your  own  thinking  and 
voting,  so  you  select  one  of  yoiiraelves  to  come,  and  a  thousand 
things  come  up  here  that  were  not  anticipated  at  an  election. 
A  man  has  to  follow  blindly  somebody  else — or  has  to  do  his  own 
thinking.  I  did  not  propose  and  do  not  propoee  to  mind  any  one 
person  on  this  earth  If  I  think  that  person,  no  matter  how 
good  and  no  matter  how  wise.  Is  In  error  about  a  position  on 
which  I  must  vote.  In  other  words.  I  am  the  representative  of 
my  people  and  I  am  going  to  do  my  best  sincerely  to  represent 
their  highest  Interests.  Besides,  our  good  and  great  President 
never  gives  orders. 

(4)  In  the  votes  we  cast  on  this  utUltles  holding-company 
bill,  we  did  not  cast  any  vote  on  utilities.  It  was  concerning  holding 
companies  only.  There  Is  a  vast  difference — and  yet  many  people 
are  illspoeeil  to  confuee  the  two.  and  because  they  have  paid  too 
■audi  power  bill  are  disposed  to  wreck  several  bUllons  of  dollars 
of  investments  In  holding-company  stocks  by  5.000.000  people. 
Well,  for  my  part.  I  am  not  going  to  do  any  such  thing 

(5)  I  have  cast  hundreds  and  hundreds  of  votes  here  exactly 
as  the  President  desired — and  I  have  cast  three  votes  In  oppo- 
sition to  his  vlewa  That  Is  a  pretty  good  batting  average.  Is  it 
not?  If  a  Coogreesman  or  a  Senator  must  merely  find  out  what 
somebody  else  thinks  and  then  vote  the  same  way  every  time. 
then  his  constituents  would  Just  as  well  elect  one  person  m  an- 
other for  Congressman.  In  that  event  Intellect  and  character  and 
education  and  manhood  and  courage  and  sincerity  cut  no  figure. 

Every  vote  I  cast  results  in  letters  praising  and  letters  blaming. 
Tou  people  yourselves  are  cut  Into  many  factions.    That  Is  proper 


and  fair  But  It  Is  not  possible  with  any  kind  of  a  voU  I  cact  to 
please  everybody.  Those  who  approve  are  not  mucb  dlq>ose<l  to 
write  and  say  so — but  tiiose  who  do  not  approve  often  write 
me  Par  Instance,  being  my  political  friend,  and  I  always  feel 
kindly  toward  you.  you  have  not  seen  fit  a  single  time  to  sit  clown 
and  send  me  a  line  to  tell  me  how  fine  It  was  that  I  voted  vlth 
the  President  each  time  In  two  years  and  s  half  except  on  tJiree 
occasions.  That  Is  your  right  and  Is  all  right  with  me — bt.t  It 
does  Illustrate  human   nature. 

(8)  I  did  not  vote  with  the  President  on  the  economy  bill  that 
cut  old  Spanish  veterans  from  $50  to  SIS.  and  that  cut  off  SOt.OOO 
World  War  veterans,  and  that  cut  15  percent  off  of  the  salarf  or 
wages  of  everybody  who  worked  for  the  Government.  I  wanted 
to  make  big  business  pay  thst  sum^ — and  not  take  It  out  of  the 
poor  and  uie  hungry.  Don't  you  think  I  voted  right  In  that 
matter?  And  yet  that  Is  one  cass  where  If  I  had  followed  the 
President  you  would  likely  have  told  me  I  should  represent  my 
people  and  not  follow  anybody  else. 

Again.  I  voted  to  psy  the  three  and  one-half  million  World  War 
veterans  their  bonus.  The  President  looked  at  It  the  other  uaj. 
He  IS  high-minded,  able,  and  sincere.  But,  If  the  bonus  law  tiad 
been  passed,  It  would  hsve  put  out  more  than  W .000 .000 .DOC  of 
new  money,  would  have  paid  a  debt  already  existing,  would  have 
blessed  the  lives  of  nxllllons  of  veterans  and  their  families,  wculd 
have  put  purchasing  power  In  every  community,  and  the  currency 
would  have  been  backed  dollar  for  dollar  with  gold.  Why  8ht)uld 
that  not  have  been  done?  I  voted  to  do  that.  CXir  good  Pr»l- 
dent.  with  whom  I  am  in  entire  fellowship,  could  not  see  It  that 
way  Do  you  not  approve  that  vote  of  mine?  If  I  had  voted  with 
the  President  on  that  matter  I  would  have  had  no  self  resp-jct. 
and  would  have  been  a  vile,  cringing  creature  In  the  circumstance, 
because  I  had  made  my  campaign  for  Congress  with  the  main 
issue  paying  the  bonus. 

(7)  In  the  last  paragraph  of  your  letter  you  say  these  words: 
"The  Idea  of  (Congressmen)  not  wanting  to  record  your  vote.'  is 
very  un-American  at  least  I  have  always  been  taught  to  bell-ve 
that  we  ought  to  be  proud  of  our  vote  on  any  subject  and  let  :he 
world  know  about  It." 

Prom  that  It  Is  perfectly  clear  to  me  that  the  newspaper  report 
sent  out  by  a  chain  of  newspapers — whose  object  was  to  poison  '.he 
country  against  Congress,  no  that  readers  would  say  what  a  great 
paper  It  la — has  Influenced  you  to  believe  a  thing  that  Is  not  tnie 
St  all.  Ever  since  this  Oovernment  was  established  the  rules  of 
the  House  have  provided  that  when  a  bill  Is  taken  up  the  Hooae 
resolves  Itself  Into  the  Committee  of  the  Whole  House  un  ler 
certain  rules  Then  the  bill  Is  taken  up  and  read,  section  by 
section,  and  amendments  are  offered  and  debated  and  voted  in. 
Perhaps  as  many  as  50  votes  may  t>e  taken  on  that  bill.  Most  of 
the  votes  are  voice  votes-  that  Is,  those  who  favor  say  "  aye  "  und 
those  who  oppose  say  "no"  and  the  majority  wins  that  point. 
But  day  after  day.  for  over  100  years,  when  Congress  Is  in  Com- 
mittee of  the  Whole  House,  If  somebody  Is  not  satisfied  with  tliat 
result  as  announced  by  the  Chairman,  he  calls  for  a  division,  and 
In  that  case  those  who  want  such  amendment  go  through  'he 
line  first  and  the  number  Is  tabulated  and  stated  to  the  Chair- 
man, and  the  number  who  do  not  want  such  amendment  tl.en 
next  go  tixrough  that  line,  are  counted  and  tabulated,  and  an- 
nounced to  the  Chairman:  and  after  that  la  all  done  the  Chair- 
man then  announces  so  many  have  voted  aye  and  so  many  huve 
voted  no.  The  reason  It  Is  done  that  way  is  because  It  Is  the  o:ily 
poMlble  way  In  a  large  legislative  body  to  get  the  work  done.  It 
takes  about  40  minutes  to  call  a  roll  of  the  names  of  435  pec  pie 
and  set  It  down  and  announce  It.  The  business  can  be  done  in  the 
way  the  rules  provide  for  In  a  few  hours  or  days  at  most  on  e  /en 
a  long  and  complicated  bill,  whereas  If  It  were  done  by  calling 
the  roll  on  each  such  vote  It  would  take  a  month  or  so  to  fij.tsh 
any  long  and  controversial  bill  We  would  be  In  session  12  months 
each  year  and  never  get  the  work  done  even  then. 

In  the  case  of  this  utilities  holdlng-comp>any  bill,  the  exact  j:ro- 
cedure  was  followed  as  In  each  and  every  other  bill,  according  to 
usual  procedure.  There  were  perhaps  75  reporters  In  the  galli-ry. 
and  each  seat  was  filled,  the  doors  wide  open,  and  the  whole  wcrld 
seeing  how  each  man  voted  If  they  were  Interested  in  It. 

Then,  In  addition,  when  we  went  out  of  the  Committee  of  the 
Whole  Into  the  Hopse  itself,  we  did  take,  as  usual,  a  record  vot<  of 
those  who  favored  the  more  moderate  House  bill  over  the  Senate 
bill  that  contained  the  "death  clause",  and  after  that  we  tDOk 
another  record  vote  on  whether  to  pass  the  bill  at  all. 

This  takes  a  long  time  to  write  In  this  busy  day.  but  I  dent 
want  you  to  fall  for  that  newspaper  bunk  that  said  the  Congiesa 
tried  to  hide  Its  vote — because  It  is  not  true. 
Yours  truly. 

Jos  H.  Eacul 

Excisx  TAX  ow  cocoHxrr  oil 

Mr.  STACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rzcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  STACK.  B»4r.  Speaker,  under  permission  to  revise 
and  extend  my  remarks  in  the  Rkcoro.  I  want  to  say  that 
on  March  10.  1935.  House  bill  8000  was  introduced  by  Con- 
gressman DocKWKiLU  and  referred  to  the  Committee  on 
Ways  and  Means,  where.  I  understand,  it  is  now  before  the 
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subcommittee,  of  whk^ 

rHnlrman 

I  am  reliably  Informed  that  tf  and  when 
a  law  several  additional  cmployeca  win  lo 
soap  industry,  and,  after  aH.  this  Is  what 
people  to  work,  and  particularly  without 

More  than  3.000,000  Americans  are 
which  export  extensively  to  the  FUUpplnes^ 
fore,  vitally  concerned  In  the  m»imt*mmwif» 
chasing  power  and  favorable  conditions  for 
c(Hnmerce  between  those  Islands  and  oar 
Anything  that  tends  to  constrict  that 
other  nations  an  advantage  over  cor 
well-being  of  the  mfl lions  here  engaged  In 
of  textile  products,  flour,  madiinoy, 
rated  milk,  and  other  goods  which  we  sell  to 
in  large  quantities. 

By  the  same  token  it  strikes  at  those  wbo 
materials  for  our  important  exporte  to  ttie 
as  our  cotton  growers,  dairymen,  meat 
fruit  growers. 

Thsit  is  only  a  partial  measure  of  the 
of  the  Guffey-Dockweiler  bill,  now  pending 
which  would  remove  the  burdmscMBe  tax  of  t 
from  coconut  oil  brought  Into  the  United 
trial  uses  only. 

TtiAt  tax.  deeply  resented  by  the  FhOii 
spite  the  danger  signals  raised  by  oar  own 
constituting  a  cynical  violation  of  fr^'^'tyr 
Congress  \n  conferring  conditional  self- 
Islands,  is  undermining  the  livelihood  of 
pinos  producing  copra  and  coconut  oO.    It 
our  best  foreign  customer  for  cotton  textOeg, 
best  customer  for  all  types  of  exports 
that,  as  a  palpable  injustice  to  the 
tax  on  an  export  from  the  IsIandB 
position  for  American  Imports  there  which  ]g  i 
use  in  competing  with  cheap  goods  from  other  i 

TTiough  thinly  disguised  as  a  proceaing 
In  effect  a  customs  duty  of  more  than  IM 
spite  si)eciflc  guarantees  in  the  Tydings-l 
ence  Act  that  coconut  oil  and  eopcn  would  bo  i 
free. 

It  has  not  the  slightest  revenue  fnnctian, 
collected  go  to  the  Philippine  government. 
ious  to  eliminate  the  left-handed  gift  tamdwd  I 

Neither  has  it  any  genuine  protective 
is  no  adequate  domestic  substitute  for 
for  industrial  usage.    Coconut  ofl  Is  needed 
and  other  processes  on  account  of  its 
that  is  not  found  in  domestic  fats  or  c^U- 

The  simple  fact  is  that  leas  than  19  percent^ 
tic  production  of  (^  and  fats  irtileh  might 
related   to   coconut   oil   is   used   for 
Whatever  direct  competition  «^«r9**y^  oU 
domestic  goods  Is  tlierefore  whoOjr  in  the 
manufactures.    Taking  this  factor  into 
Ouffey-DockweQer  proposal  retains  the 
nut  oil  for  edible  usage,  but  removes  tt  j 
for  industrial  use,  which  absorbs  aboot 
total  brought  Into  the  country. 

The  commendable  anxiety  of  rnmrw  to 
farmer  has  been  exploited  again  and  again 
Interests  In  no  way  connected  with  the 
tion.    By  raising  the  cry  of    "heU>  the 
special  Interests  have  succeeded  in 
adopting  legislation  not  even  remotdf  to  th» 
fit  and  sometimes  even  contrary  to  his 

Tbe  excise  tax  on  Philippine  eopra  aad 
industrial  uses  Is  a  case  in  point.   A  false : 
created  that  this  tax  in  some 
farmer.    As  a  matter  of  fact,  the  10 
and  oils  in  anywise  affected  by 
dustrial  purposes  is  not  only  nei^lgffile  In  4M^ 
sists  almost  entirely  of  Inedible 
from  restaurant  and  batcher-diap 
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thls  so-called  "  protection  "  to  American  agriculture  is  nIL 
Tlie  disastrous  effects  of  the  tax  in  bringlx^  distress  and 
political  disorders  to  the  Philipi^nes  and  in  penalising  Amer- 
ican workmen  dependent  on  Phllli;H;)ine- American  trade  are 
a  fantastic  price  to  pay  for  such  microscopic  benefits. 

On  the  other  side  of  the  scale,  cotton  growers,  fruit  grow- 
ers, and  dairjrmen  have  a  distinct  and  sizable  Interest  in 
keeling  American  exports  to  ttie  Philippines  at  a  maximum 
leveL  Dairjrmen  on  the  Pacific  coast  have  an  additional  in- 
terest in  maintaining  a  normal  supi^  of  copra  cake  and 
meal,  one  of  the  most  valuable  feedstuffs  in  that  regkm.  ag^ 
a  byproduct  of  tlie  copra-crushing  Industry  there. 

Those  seeking  to  prevent  the  mactment  of  the  Ouffey- 
Dockweiler  measure  are  trying  to  crawl  under  the  banner  of 
the  American  faimer,  but  they  have  no  rightful  place  tlKre. 
Ilie  interests  of  American  agriculture,  no  less  than  of  Amol- 
can  industry  and  commerce,  will  be  best  served  by  removing 
a  tax  that  helps  nobody  and  works  tiavoc  for  so  many  basic 
American  industries. 

It  is  well  to  recall  the  warning  issued  by  the  Department  of 
Agriculture  in  March  of  last  year  against  the  imposition  of 
this  tax. 

An  important  aspect  of  this  tax  proposal — 

It  declared  in  a  memorandum  that  Secretary  of  State 
Hull  transmitted  to  the  Senate  Finance  Committee — 

Is  the  burden  which  It  would  entail  for  our  exporting  induatrlee. 
Including  some  of  the  most  Important  braiurhes  of  American  agri- 
culture. 

The  memorandum  then  added: 

It  Is  especially  noteworthy  that  agricultural  products  constitute 
an  Important  part  of  our  exports  to  the  Philippines,  amounting 
In  1932  to  nearly  $7,000,000  or.  In  other  words,  to  16.4  percent  of 
the  aggregate  value  of  our  exports  to  all  countries  of  tobaoco  ^«<1 
dairy  products,  wheat  flour,  fruits,  and  vegetables.  Inchuloa  og 
other  agricultural  products  and  consideration  of  the  Importanoe 
to  our  farming  Industry  of  sucli  Items  as  cotton  manufactures, 
leather,  and  other  commodities  ccxnposed  at  agricultural  raw 
materials,  still  further  enhances  the  importance  of  the  Philippine 
trade  for  American  agriculture.  For  cotton  numufactures  and  tat 
condensed  and  evaporated  milk,  the  Philippines  are.  indeed,  our 
leading  market. 

Beyond  these  tangible  losses  for  industry  and  agriculture 
at  the  exporting  end,  there  are  the  effects  of  higher  coco- 
nut-oil prices  on  American  factories  wtiich  must  use  this 
ingredient  in  processes  for  which  there  is  no  domestic  equiv- 
alent. Already  many  smaller  soap-making  plants  have  been 
forced  to  shut  down  because  the  lauric  acid  supplied  t>y 
coconut  oil  costs  them  more  than  they  could  dioulder. 
Already  foreign  soaps  are  making  inroads  in  our  (tomestlc 
market  on  a  price  basis  because  of  the  additional  oosts  of 
the  coconut  oil,  and  American  soap  manufacturers  are 
placed  at  a  serious  disadvantage  in  competing  with  other 
nations  in  the  world  market. 

The  Guffey-Dockweiler  bill  thus  serves  no  special  Interest 
but  answers  the  needs  of  every  group  in  our  population.  At 
the  same  time  it  rights  a  wrong  imposed  upon  14,000,000 
Filipinos  still  under  our  flag. 

Every  dictate  of  wise  political  policy  and  far-reaching 
economic  self-interest  points  to  the  Importance  of  removing 
the  excise  tax  on  cocmut  oil  and  copra  imports  denatured 
for  industrial  use.  I  heartily  endorse  the  bill  and  urfe 
its  passage. 

PmOSSIOlf  TO  AD9U8S  TRS  HU08C 

Mr.  TRUAZ.  Mr.  l^^eaker,  I  tak  unanimous  consent  that 
on  tomorrow,  following  the  reading  of  the  Journal  and  dis- 
position of  business  on  the  Speaker^  desk,  and  at  the  cm- 
elusion  of  the  speech  of  the  gentleman  from  New  York  [Mr. 
PiBHl ,  I  be  permitted  to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  RICH.  Mr.  Spealcer,  reserving  the  right  to  object,  I 
wonder  if  the  majority  leader  is  going  to  have  a  continn- 
ation  of  debate  here  on  a  particular  subject  tomorrow,  or 
proceed  to  do  the  business  that  is  at  hand? 

Mr.  BLANTON.  We  can  meet  at  11  o'clock  tomorrow 
morning  and  get  aU  of  these  q;>eecbes  out  of  the  way. 


if 


Tou  people  youneivee  are  cut  Into  maxiy  tucUooM.    Tb*t  1b  proper  |  Ways  and  Means,  where.  I  understand,  it  is  now  before  the 


from  restaurant  and  botclier-cbap 


d  I  momiDg  and  get  all  of  these  q;>eecbes  out  of  the  w«j. 


11168 


CONGRESSIONAL  RECORD— HOUSE 


July  15 


1935 


00] 


>NAL  RECORD— HOUSE 


111G9 


Mr.  RANKIN.  No.  We  are  not  going  to  meet  at  11 
o'clock  to  listen  to  speeches. 

Mr.  MTT.I.ARD.  Upon  what  subject  does  the  gentleman 
desire  to  speaJc  tomorrow? 

Mr.  TRUA2.  I  wiU  talk  about  the  same  subject  that  will 
be  discussed  by  the  gentleman  from  Texas  and  the  gentle- 
man from  New  York. 

Mr.  BOLLARD.  Mr.  Speaker.  I  object.  I  think  40  min- 
utes of  that  will  be  enough. 

Mr.  TRUAX.  Mr.  Speaker.  I  make  the  point  of  no 
quorum. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  eighty-five  Members  present;  not  a 
quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


(Roll 

No.    1251 

Andrew.  Umm. 

Cornlnc 

Kimball 

Rannley 

Andrews.  N.  T. 

Darden 

Knutson 

Robertson 

Bacon 

Dear 

Kopplemann 

Romjue 

Bankheed 

Dor»ey 

Lamneck 

Ryan 

Berlin 

Doutrlch 

Larrab«« 

Sanders.  La. 

Blnderup 

Drewry 

LewU.  Md. 

Sandlln 

Bland 

Dunn.  Itflaa. 

Uoyd 

SchueU 

Bolton 

Eckert 

Lucas 

Schulte 

Brenoan 

Blcher 

McOehee 

Scott 

Brooka 

nienbofen 

klcOrath 

Scrugbam 

Brown.  Mlcb. 

fernandea 

McLean 

Sear^ 

Buckley   N   T. 

Olfford 

McLeod 

Shannon 

Bulwlnkle 

Olldea 

Maas 

Short 

Bumham 

OUlctte 

Maloney 

Slrovtch 

Cannon.  WU. 

Olngery 

MeekA 

Starnee 

Carter 

Ooldsboroiigh 
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The  SPEAKER.  Three  hundred  and  thirty -four  Members 
have  answered  to  their  names.     A  quorum  is  present. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceed- 
ings under  the  call  were  dispensed  with. 

THS  BLISSINGS  OF  STABILTTY 

Mr.  WADSWORTH.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  RscoitD  and  to  include 
therein  a  speech  delivered  by  myself  at  the  Institute  of 
Political  Affairs.  University  of  Virginia,  on  July  12.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York?  | 

There  was  no  objection.  | 

Mr.  WADSWORTH.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Rxcoro,  I  include  the  following 
speech  which  I  delivered  at  the  Institute  of  Political  Affairs. 
University  of  Virginia,  on  July  12.  1935:  i 

When  w«  glance  oyer  the  world  of  today  we  cannot  escape  the 
concJUBlon  that  the  political  Institution  generally  denominated 
democracy  to  facing  a  crlals.  Prior  to  the  World  War  moot  of  the 
nations  of  Europe  were  dCToted  to  the  democratic  ideal  and  there 
•eemed  to  be  little  doubt  that,  etep  by  step,  the  nations,  with  few 
exceptlona.  were  gaining  ground  toward  the  objective,  goyemment 
by  the  people.  For  yean  prior  to  1914  autocratic  govemmenU, 
govemmente  In  control  of  prlvUeged  claaaes.  deapotlc  goyemmenU. 
encountered  emphatic  challenges  In  ever  Increasing  number — '- 
challenges  uttered  by  thoee  who.  devoted  to  a  true  liberalism.  In-  ' 
slated  upon  the  American  theory  that  govemmenU  should  derive 
tlMlr  Just  powers  from  the  consent  of  the  governed.  As  the  yean 
passed  the  chaUengers  made  headway  and  the  general  tendency 
was  In  the  direction  of  a  more  effective  democracy.  The  move- 
ment even  spread  to  the  ancient  peoples  of  Asia.  Here  and  there 
were  exceptions.  In  that  In  certain  countries  the  chaliengers. 
though  persistent,  accomplished  little.  But  these  exceptions 
proved  the  rule.  With  the  Great  War  the  movenaent  was  halted, 
for  during  that  crtols  Internal  (nlltlcal  differences  were  largely 
forgotten  and  in  most  nations,  by  common  consent,  all  efforts  were 
ooaoentrated  upon  tbe  objectives  of  the  war  Itaelf 

Fof  a  comparatively  short  period  foUowtng  the  cessation  of  hos- 
tilities a  great  wave  of  dcmoeraUc  feeling  wcmed  to  spread  over 
tbe  wcrld  and  Justliy  the  hope  that  government  by  the  people 
would  shortly  go  forward  with  tremendous  strides.  In  fact,  this 
hope  bad  been  voiced  in  the  slogan.  "Make  the  world  safe  for  i 
democracy  "  For  that  short  period  the  tendency  was  all  in  the  i 
dlrectlcm  of  democracy,  and  tbe  hopes  at  nttuumm  gg  people  wbo  I 


I  prior  to  that  time  had  lived  tinder  autocratic  government  were 
raised  aa  never  before  Shortly,  however,  those  hopes  were  shat- 
tered, and  in  large  measure  they  He  shattered  today  For  example. 
In  Russia,  where  the  Romanoffs  had  ruled  for  generations  with 
scarce  any  approach  toward  government  by  the  people,  the  Im- 
perial dynasty  was  overthrown,  and  for  a  brief  moment  a  govern- 
ment was  set  up  parliamentary  In  form,  to  the  great  Joy  of  the 
liberals.  It  lived  but  a  day  and  was  succeeded  by  a  regime  which 
achieved  power  by  the  exercise  of  force  and  has  kept  that  great 
'  nation  to  this  very  hour  subject  to  a  dictatorship  no  less  complete 
and  Intolerable  than  that  of  the  Czars.  In  Italy,  where  the  parlia- 
mentary form  had  existed  for  years,  a  national  political  crisis  re- 
sulted In  Its  overthrow  and  the  establishment  In  Its  place  of  a 
virtual  dictatorship  under  the  leadership  of  the  Impelling  Musso- 
lini Scarce  sny  of  the  elements  of  democracy  survive  in  that 
nation  In  Germany  the  imperial  government  perished  with  the 
departure  of  the  Hoheiunllerns  and  a  republic  was  set  up  to  take 
Its  place.  It  lasted  but  a  few  years,  and  now  that  great  people 
have  given  themselves  up  to  a  dictatorship  established  and  main- 
tained by  the  picturesque  Hitler. 

In  Atistrla.  In  Hungary,  aaxd  In  other  European  countries  the 
attempts  to  reach  the  more  democratic  form  since  the  war  have 
been  virtual  failures,  and  we  find  In  most  of  them  dictatorships 
more  or  less  complete.  Apparently  the  world  Is  today  less  safe 
for  democracy  than  It  has  been  for  a  long,  long  time.  For  the 
time  being  st  least  the  true  liberal  must  drink  of  a  bitter  cup 
when  he  contemplates  what  has  been  going  on  over  the  world  in 
these  last  few  years.  This  wide-spread  reversal  of  the  trend  which 
we  were  all  counting  upon  so  confidently  only  a  few  years  ago 
should  give  psuae  to  all  thoughtful  people.  Even  we  Americans 
would  better  do  some  thinking  for  ourselves,  for  there  are  among 
us  many  who  contend  that  our  Oovernment  In  Its  present  form 
has  outlived  Its  usefulness  and  should  be  changed  In  most  sub- 
stantial fashion.  If  we  are  to  give  serious  consideration  to  such 
proposals  (and  I  assume  we  should,  for  they  are  being  pressed 
upon  us  with  great  energy)  we  would  better  first  taJu  Into  accoxint 
an  extraordinary  fact — one  which  I  have  endeavored  to  emptiaslze 
upon  several  occasions  In  the  past.  That  fact  Is  that  the  Oovern- 
ment of  the  United  States  Is  today,  with  certain  very  minor  ex- 
ceptions, the  oldest  Government  upon  the  face  of  the  earth.  By 
that  I  mean  that  It  has  been  In  existence,  without  substantial 
change  In  Its  form  or  In  the  principles  underlying  It,  longer  than 
the  present-day  government  of  any  other  Important  nation  Such 
a  statement  may  come  as  a  surprise  to  thoee  who  are  accustomed 
to  regard  us  as  a  very  youthful  nation  True,  we  are  a  young 
nation,  but  conxpared  to  others  our  Government  is  very,  very  old. 

Let  us  look  Into  It  for  a  moment.  Washington  was  our  first 
President.  He  took  office  in  1789  In  that  year  the  new  Gov- 
ernment of  the  United  SUtes  started  to  function  In  accordance 
with  the  provisions  of  the  Constitution  which  had  been  ratined 
by  the  requisite  number  of  States  a  short  time  before.  That 
Oovernment.  under  the  CJonsUtutlon,  has  been  functioning  ever 
since  without  subetantlal  change  In  form  or  In  underlying  prin- 
ciple It  functions  today,  despite  some  attacks  upon  It — attacks, 
happily,  unsuccessful  Compare  that  record  with  that  of  other 
go\ernments  Since  1789  France  had  seen  a  succession  of  mo- 
narchlal.  terroristic.  Imperial,  republican,  monarrhlal.  and  Im- 
perial again,  and,  Qnally.  republican  governments.  Since  1789 
Spain  has  seen  at  least  a  republics.  2  monarchies,  and  I  prac- 
tical dictatorship  The  principalities  and  petty  kingdoms  of  the 
Italian  Peninsula  were  not  welded  together  until  the  1850s 
under  the  leadership  of  Cavour  Our  Government  was  more  than 
flO  years  old  at  the  time  It  was  not  until  1870  that  the  German 
kingdoms  and  states  were  merged  under  one  Imperial  government 
by  Bismarck  Now,  the  HohenzoUems  are  gone  and  we  have  seen 
two  distinct  governments  since  they  departed  I  have  already 
mentioned  Russia  In  that  great  nation  the  Romanoffs  are  gone 
and  we  have  Stalin.  The  Austro- Hungarian  Empire  has  been 
scattered  to  the  winds,  the  Hapshurgs  are  gone,  and  Its  constit- 
uent states  have  been  set  up  under  separate  governments  as 
lately  as  1919  In  several  of  them  dlcUtorshlp  has  already  dis- 
placed the  parliamentary  form.  PoUow  the  story  down  Into  the 
Balkan  Peninsula  and  we  And  nothing  but  change  and  disruption. 

Approaching  the  Bosporus,  we  no  longer  find  a  Sultan  wielding 
despotic  power  and  hailed  as  defender  of  the  faithful.  Mustapha 
Kemel  and  his  followers  established  a  Republic  across  the  straits 
in  Asia  Minor  only  a  few  years  ago  Turning  our  attention  to 
more  ancient  peoples,  we  find  that  only  about  a  generation  ago 
the  Manchus  were  expelled  from  the  Imperial  throne  of  China  and 
«leaperate  efforts  inaugxirated  to  establish  a  republic — efforts 
characterized  by  a  welter  of  banditry  and  blood.  I>nor  to 
1850  the  Shogunate  wielded  Its  despotic  power  In  Japan.  It 
was  not  until  an  American  naval  officer.  Commodore  Perry, 
dropped  In  at  a  Japanese  port  in  the  middle  of  the  nineteenth 
century  that  the  Japanese  people  consented  to  have  dealings  with 
the  rest  of  the  world.  That  consent  was  followed  shortly  by  the 
establishment  of  that  parliamentary  form  of  government  which 
today  rules  over  Nippon  Even  In  Great  Britain,  whoet  people 
have  contributed  so  tremendously  to  the  cause  of  liberty.  who«e 
government  lor  generations  has  been  stable  far,  far  at>ove  the 
average,  we  find  a  substantial  change  taiUng  place  only  a  few 
years  before  the  World  War  In  1911.  I  think  It  was,  pressure 
against  a  small  remnant  of  class  rule  In  Great  Britain  became  so 
great  as  to  result  in  ta^ng  away  from  the  House  of  Lords  that 
equal  leglaisUve  power  which  it  had  enjoyed  along  with  the 
House  of  Commons  and  giving  to  the  latter  practically  excliislve 
control  over  all  money  bUU — a  change  as  substantial  as  If  we 
to  exclude  tbe  Senate  of  tbe  United  State*  tram  aU  con- 
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I  have  not  tlma  to  trace  tba  atmw  at  aU  tka^ 
think  I  have  followed  It  far  enougB  to  pro?* 
lectneas  of  my  astmtfcm  that  of  all 
ment  of  the  United  States  Is  tbe 
frtxn  tbelr  thrones.    Damocractaa  la  < 
•et  up  and  have  tumUad  down.    H«w4utfcMia 
Power  has  been  trmnaferred  from 
tbe  democratic  to  tbe  dlctatorlaL 
a  state  of  lux  and  iMtabOtty.  aad  frt 
1780,  our  Oovemnaent  has  stood  lllce  a  rook. 
accident.    There  must  be  aome  reaaan  for  It. 
gent  peo|rie,  but  I  do  iMt  thlhk  «a 
make  us  prooC  agalns*  error.    We 
etrcumsftanoes  we  would  probably 
people.    There  muat  be  somethlxig  In  the ' 
sonwthing  out  of  the  ordmary,  whleb  ' 
free  of  destructive  error.    In  tet,  Ckan 
fonn  of  our  C3avemm«Bt  and  In  tta  ptiliwB|il»y 
this  extraordinary  record.     To  Idantlly  tt  anfl. 
must  go  to  the  Constitution,  tbe 
Oovermuent  ia  founded.     lis 
eomes  from  a  ooncantratlon  at  piwwu'  la  tiM 
group  in  tbe  Government,  and  thfsy 
by  ruthless  majorities,  could  be  jnat  aa 
the  checks  and  balrinees  whfrh 
Chief    Exeentlw   acquiring 
subdue  the  other,  we  would  hanm 
came  perilously  near  It  with  tha  laQpaactainant 

The  pendulum  of  prestige  m^  swtBf  a  lit' 
ttve  toward  tbe  exeeutfve  and 
out  tbe  balatwe  Is  pretty  'well 
aaaent  to  iU  deetrucUoa.    I  Ilka  to  think  ut  Che< 
nance  of  thto  balance  as  the  canylag  oot  of' 
our   forefathers,   binding   upon   theni  ~ 
terlty— «  pledge  that  liberty  ahaB  ttve. 
or  tbe  Executive  steps  over  tha  Una, 
ing  himself  injured,  may  appeal  for  a 
his  rights.    The  Judicial  power  la  veatad  In  a 
the  final  determlnatlm  at  the  atama,% 
by  the  covenant  which  binds  oa  all.  Ja 
body.     Those  who  complain 
Clare  an  act  of  the  Congress  or  of  the 
and  thus  nun  and  void,  must.  If  they 
proposition  that  the  dtlaen  may  mat 
against  oppression  at  tha  haada  at 
privilege  gone,  liberty  as  we  know  tt  would 
thing.    The  function  of  the  Buptema  Oknat 
unique.     Scarcely  any  other  government 
tlon.     Par  floai  being  an  co^bM  of  oppn 
Court  helps  us  to  preserve  oor  llbattf — that  j 
upon  in  our  ConstituUan.     It  he^  ua  to 
great  ideal — an  ideal  which  In  our  ai ' 
abandon.     It  to  the  great  stablllaer.    In 
reeponslt>le  for  ours  being  the  oidart  at  _ 
thoughtful  person  Ignore  the  Tilinilngs  Which' 
bility?     Take  a  look  around  the  world.    With 
we  change  places? 

I  have  already  stated  that  a  d«naad  for  a 
heard  In  this  country.    It  reached  ooaudderaUa 
the  advent  of  the  present  admtnlaCmtloa.    A 
some  of  them  affecting  agrtcultura, 
monetary  system,   have  been  paHad.  which, 
present  a  new  conception  of  govemmant  and 
cstabtlabed    and    -'■♦n^ilnrrl.    wfB   te^Mftasa 
very,   very  different  from  tha  gawamaaaat  wa 
ciistomed  to.     These  OMasurea  aze  Intended 
carry  on  a  "  planned  economy  ",  to  wae  the 
President.     Tbcy  involve  a  forf  wMe 
power   over   agriculture,   indoetry.  the 
level,  and  the  control  of  credit, 
ceptlon  of  tha  proper  ftmcUon  at 
down,    are    perfectly    sincere 
mcastues  would  not  bav*  been 
we   find  each   one  of  tbem  fitting  in  ao 
others  as   to  bacoaie  a  part  at  a  saaan 
tended   that   the  time   has  come  Xer  ttM 
help  plan  and  to  control  to  aa  iBttortant 
means  by  which  the  cttlaan  aaeka  to  ean  hla' 
must  be  approved  by  the 
be  actually  promulgated  by  the 
erally    includes    marhitiery    tar 
majority  of  tbe  persons   sngageil   ta  a  stven 
wish  of  the  majority  la  satlafacCory  to  ttie  ~ 
to  to  be  translated  into  a  aet  eC 
tha  fores  of  law.     TIM  laiitaellm 
the  regulatkma  juat  as  aeourely  aa  the 
prosecuting  machinery  found  In 
ployed    by    the    Oovernment    In 
Thus  the  clement  at  fbroe  eaten 
Is  essential  that  force  be  emplofad  If  wa 
economy. 

Aside  from  its  purely  conatltiitlOBal 
scheme  a  new  prtncli^.  to  wU, 
power  of  tha  Oovemmant.  may 
earn  iU  living.    With  the  sappoct  a< 
In  a  certain  mialnsas  can  Impoae  a  rule  eg 
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engaged  In  the  aune  hmtaeai.    mis 

roots  at  oor  existn»oe  and  tani^aa  an  appallliv  r'**T'*^  In 
American  conception  of  Uberty.  It  deprlvea  the  tndtvMoal  of  hla 
freedom  of  choice  aa  to  the  means  by  arhleh  he  ahall  puisoa  hap> 
plnesB,  and  thus  runs  directly  contrary  to  the  Maal  anaiwd  la 
the  Declaration  of  Independence.  It  mlf^t  be  latanettag  to  dle- 
euss  whether  or  not  any  govenunent  to  ao  endowed  with  wladom  aa 
to  enable  it  effectively  to  plan  the  economy  of  an  Ita  eMaaaa.  wa 
aiay  very  well  doubt  It.  but  that  etement  at  tha  problam  Is  oaa»- 
parattvtiy  unlaiportant.  Tlie  all  important  and  fitadamantal  ele- 
ment can  be  expreased  In  tbe  queetlons:  "  What  Is  to  heeome  of 
Uberty  as  we  have  known  It  slnee  178»r*  **  la  It  to  be  sapplanted 
by  regimentation?"  "  Is  the  eitbmi  to  be  the  oaaater  or  the  sob- 
ject?"  Theee  are  questions  that  are  aetuaUy  facing  us  today. 
They  have  been  brought  out  into  tbe  light  at  the  recent  Bupranw 
Court  declston.  In  passing  the  Matteoal  Industrial  Raoovery  Act 
the  Oongreas  sought  to  extend  Its  power  und«-  the  Intvetato  coba- 
meroe  caanae  In  the  Constitution  to  tbe  regtUatlon  at  a  buslnaai 
carried  on  within  a  8Uto  on  the  theory,  it  la  to  be  pcenmied.  that 
all  bualnees.  great  and  small,  in  some  way  or  other  finaUy  affeeta 
Interstate  conuneree.  Thto  theory.  If  accepted  and  carried  to  Ita 
logical  oonduBlon.  would  mean  thers  Is  no  limit  whataoaver  to  the 
powers  of  the  Federal  Government. 

Tlie  Court,  th  its  unanimous  opinion,  pointed  oat  that  the 
particular  bualneas  Involved  In  the  suit  affected  tntentate  com- 
merce only  remotely,  that  It  waa  eaBenttally  tntrairtate  In  char- 
acter and  thus  outside  the  acope  of  Piederal  power.  TJw  dec  talon 
served  as  a  sharp  and  enlightening  reminder  that  oor  Vtodrjral 
Oovermnent  may  exerclae  only  ^ose  powara  which  axe  rtslsgatart 
to  it  and  that  the  powers  not  delegated  an  rsasrved  to  the  States 
and  to  the  people  as  provided  In  tbe  tenth  amendment.  Tbe  tenth 
amendment,  ao  often  overlooked,  muat  now  become  the  subject 
of  Nation-wide  diacuaslon  and  understanding.  Ita  vast  Importaaee 
to  now  apparent.  To  get  a  better  understanding  of  tt.  let  na  go 
back  to  1788  when  the  new  Conatltutton.  written  by  the  Fhlla- 
delphla  Cmventlon  at  1787,  waa  before  the  Thirteen  Stetea  for 
ratiflratton.  The  people  of  that  day  were  very  jeaVnia,  were  very 
fearful  and  su^iclous  at  concentrated  power.  They  sgieiiil  that 
we  mviat  have  some  central  government,  but  they  feared  that  the 
Government  would  take  more  and  more  power  to  Ito^  aa  the 
years  went  by  and  finally  become  oppreeslve  over  the  people  In 
their  communities  and  in  their  local  affalra.  They  rt^wrtamf^ 
that  certain  specific  llmltatlcms  or  prohlbitlona  directed  agalnat 
the  new  Oovernment  shoiild  be  included  in  tbe  fundamental  law, 
elae  they  would  oppose  ratification.  What  might  be  a  gentle- 
men's agreement  was  finally  reached,  to  tbe  effect  ^lat  imme- 
diately upon  tbe  establishment  of  tbe  new  Oovenuuent  the  Coa- 
grees  should  submit  to  the  States  a  aerlsa  of  «j«*iMir^ptT  de- 
signed to  protect  the  individual  In  the  enjoyment  at  certain 
rights  and  privileges  deemed  esaentlal  to  the  preservation  of  his 
liberty.  So  the  First  C<Higreas  submitted  12  amendmenta.  Tan 
of  tbem  had  to  tlo  with  the  preservation  of  llber^  aa  against 
eneroacbment  by  the  Government.  The  remaining  two  related  to 
other  BUbjecta  and  have  never  been  ratified. 

Those  first  10  amendments  have  been  known  ever  alnoe  aa  the 
"  Bill  of  Rlghta  ".  and  have  been  r^^arded  generally  as  a  part  of  the 
original  instrument.  Paraphrasing  tbem.  they  are  the  voloe  at  the 
pet^ile  saying  to  their  Government.  "  Thou  shalt  not  deprive  us  at 
freedom  oi  wpetch  or  (tf  a  free  preas.  TIkmi  shalt  not  seek  to  control 
the  manner  In  which  we  warship  God.  Thou  shalt  aoeoid  to  every 
one  of  us  tbe  right  of  trial  by  Jury.  Thou  ahalt  not  unreaaonably 
search  our  houaes  ae  seiee  our  private  papers.  Thou  shalt  not 
quarter  troops  upon  us  In  time  of  peace.  Thou  shalt  not  take  our 
property  except  by  due  process  of  law  and  with  Just  compensation." 
Thus  the  pe<^>le  vcMced  caaunandB  to  be  obeyed  by  their  Govern- 
ment. Then,  as  if  to  make  assurance  doubly  aura,  they  said  to 
their  Government,  "  We  have  delegated  certain  power*  to  yoti.  Go 
ahead  and  exercise  them.  And  remember  that  we  i'eaer»e  for  the 
States  and  for  ourselvea.  the  people,  all  powers  not  delegated. 
Keep  your  hands  off  until  you  get  our  permiaslon  In  the  manner 
prescribed."  There  to  your  tenth  amendment.  In  a  very  real  senee 
It  to  the  keystone  in  the  arch  of  the  Federal  Union  at  Statae.  Blast 
It  away  and  you  transform  our  whole  Government  fnmi  that  of  a 
Federal  Union  to  one  imperial  In  character. 

However  that  may  be.  let's  return  to  that  decision  for  a  moment 
and  consider  its  implications  a  little  further.  Tbe  Court  made  It 
very  dear  that  the  Federal  power  doea  not  extend  over  the  biMl- 
ness  of  manufacturing  or  the  business  of  farming  eoodueted 
within  a  State;  that  the  conduct  of  thoee  buainasaea  waa  not  in- 
terstate in  character  but  intrastate.  This  being  tbe  case,  the 
power  to  regulate  farming  and  Industry  to  raearwid  to  the  States 
and  to  the  people.  The  famous  N.  R.  A.  with  ita  codes  has  aimply 
ceased  to  exist.  Practically  all  maatifacturlng  and  all  merchandis- 
ing carried  on  within  a  State  are  out  of  the  picture  of  Federal 
control.  You  will  find  tbe  admlfilstrati<n  and  Ita  mpportsrs  In 
tbe  Oongrsas  atmggllng  to  give  the  Agricultural  Adjoatment  Act 
some  color  of  constitutionality  by  a  change  of  verbiage  here  and 
there— a  desperate  attempt  to  save  tt.  Btit  it  to  doomed  aa  an 
effective  compelling  Federal  agency,  for  If  tbe  Federal  Government 
cannot  regulate  a  manufacturli^  plant  it  cannot  regulate  a  farm. 
The  same  may  be  said  of  the  Labor  Disputes  Act  recently  signed. 
Ita  provisions  regulatii^  tbe  relatione  to  be  maintained  between 
employer  and  employee  are  doomed  just  as  surely  aa  was  the 
effort  of  the  Federal  Government  to  regulate  the  thi^mn  picker 
In  the  Sdiechter  plant  In  Brooklyn  tuidcr  an  M.  B.  A.  oode.  In- 
deed. It  would  seem  that  the  whole  program  for  a  plannart  economy 
lUMler  the  forceful  stq>ervislon  of  the  Federal  Government  haa 
fallen  to  the  groimd,  for  the  akmplm  reason  that  the  people  have 
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delcffated  no  mch  power  to  the  Central  Ooremment  but  rather  | 
hav«  reaenred  theae  powen  to  themaelTee  and  to  the  States. 

It  la  not  •urprtalng.  therefore,  that  the  Prealdent  should  greet 
the  decuion  of  the  Suprenie  Court  with  certain  eTldences  of  dis- 
may. In  bla  careftilly  planned  statement  to  the  preas  correspond- 
ents, delivered  4  or  5  days  after  the  decision  was  handed  down. 
Mr  Roosevelt  made  plain  bis  disappointment.  Incldentaly  he 
made  it  exceedingly  plain  that  he  has  abandoned  the  strong  views 
he  entertained  only  4  or  5  yeart  ago  when  he  was  Oovemor  of 
New  York  regarding  the  grave  menace  of  Federal  encroachment 
Into  those  fields  of  power  reserved  to  the  States  and  to  the  people. 
He  has  a  perfect  right  to  change  his  mind.  But  In  changing  it 
he  has  made  the  issue  exceeding  clear.  Por  that  we  should  be 
grateful  to  him.  In  effect  be  contends  that  the  Oovemment  of 
the  United  States  should  possess  all  thess  fMwers  for  the  regula- 
tion at  factories,  stores,  repair  shops,  farms,  ranches,  and  every 
other  bxislness  or  avocation  pursued  by  men:  that  it  Is  a  great 
pity  that  the  Supreme  Court  has  found  that  the  Oovemment  does 
not  possess  such  power;  that  the  people  themselves  must  decide 
this  thing,  not  this  year,  perhaps,  but  within  4  or  5  years.  Ob- 
viously the  central  Oovemment  cannot  be  put  Into  possession  of 
these  powers  except  by  an  anaendment  to  the  Constitution  itself 
specifically  delegating  them  to  It.  So  when  the  President  says 
that  the  people  must  decide  be  must  mean  that  they  must  make 
the  decision  through  the  ratification  or  the  rejection  of  an  appro- 
priate amendment  submitted  and  passed  upon  In  accordance  with 
the  amendatory  article  of  the  Constitution. 

WhUe  the  President  refrained  from  urging  the  adoption  of  an 
amendment,  the  plain  fact  is  the  vast  program  of  planned 
•oonomy  under  the  new  deal  cannot  be  put  into  effect  without  < 
an  amendment.  That's  all  there  Is  to  it  and  we  might  Just  as  I 
well  face  it.  U  this  administration  is  to  be  consistent  It  must  ' 
press  for  such  an  amendment.  Failure  to  do  so  would  mean 
abandonment  of  the  new-deal  program  by  its  own  champions. 
I  am  well  aware  that  it  Ls  rash  to  prophesy  concerning  political 
developments  in  the  future,  but  I  venture  to  state  as  my  belief 
that  the  questions  Involved  In  the  preservation  or  abandonment 
of  the  tenth  amendment,  that  keystone  of  the  arch,  will  be  pressed 
upon  the  attention  of  the  American  electorate  in  1936.  It  is  very 
doubtful  that  it  can  be  settled  in  one  election.  The  subject  Is 
too  big  It  may  take  several  years.  Unless  I  am  very  much  mis- 
taken a  fundamental  question  is  arising  in  this  oountry  of  vastly 
greater  Importance  than  anything  which  we  have  faced  In 
generations. 

The   issue   Involved   in   the  eighteenth   amendment  was   Indeed 
fundamental,  but  Its  potentiality,  its  ramlflcations.  its  effect  upon 
the  life  of  the  Nation  will  seem  of  dwarf-like  inslgnlflcanoe  when 
compared  to  the  immensity  of  the  decision  which  miist  be  rendered  I 
finally  by  the  people  with  respect  to  the  tenth  amendment  and 
the  preservation  of  a  Federal  union  of  States.     Shall  we  join  the 
procession  In  which  we  see  so  many  Buropean  nations  marching, 
abandon  the  form  of  government  which  we  have  maintained  since 
1789.  and  concentrate  at  a  central  point  power  sufficient  to  compel, 
day  by  day.  the  honest  cltlaen  to  pursue  his  honest  happlreas  as 
those   in  authority  shall   prescribe?     If  so,   what  of  liberty,  that  i 
aspiration  which  Uvea  deeper  in  the  hmnan  soul  than  any  other,  ' 
that  Intangible  yet  precious  thing  for  which  men  have  str\iggled  ! 
for  centurlee.  that  blessing  which,  never  conferred,  must  always  { 
be  earned?     It  must  be  the  devout  prayer  of  liberals  the  world 
over  that  Amsrleana  shall  guard  well  this  liberty  that  Americans 
have  earned,   not  only  for  their  own  sake  but   for   the  sake   of 
mankind.     Let  there  be  at  least  one  light  shining  steadUy  in  a 
darkened  world. 


TO  AOMinS  THK  ROUS! 

lir.  McOROARTT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  addrea*  the  House  for  5  minutes. 

Tbe  8PSAEBR.  Is  tbere  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  resenrinc  the  right 
to  object,  I  wander  if  the  gentleman  could  not  put  that  off 
until  after  we  have  had  a  couple  of  hours  on  this  Consent 
Calendar.  I  appreciate  the  gentleman  hardly  ever  asks  far 
time,  and  I  appreciate  also  the  respect  which  everybody  has 
for  him  and  I  shall  withdraw  my  objection  if  it  is  incon- 
venient for  him  to  come  back. 

Mr.  McOROARTT.  Mr.  Speaker.  I  should  like  to  speak 
for  5  minutes  at  this  time. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my  res- 
ervation of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  do  objection. 

FiAzm-Lxmcx  nu. 

Bir.  McOROARTY.  Mr.  Speaker,  for  5  mintites  or  less  I 
want  to  speak  about  something  pleasant,  something  that 
will  sooth  your  Jagged  nerves  and  make  you  forget  the  heat 
and  be  willing  to  stay  here  until  the  next  session  convenes  if 
What  I  want  to  speak  about  today  is  the  petition 


filed  by  our  dlstlngxilshed  colleague,  the  gentleman  from 
North  Dakota  [Mr.  Lsaou],  known  as  "petition  no.  7",  to 
have  the  Prazier-Lemke  bill  brought  to  the  floor  of  the 
House  for  scanning,  discussion,  and  analysis.  It  Is  only 
fair  that  this  should  be  done. 

Mr.  Speaker,  there  are  almost  a  siifBclent  number  of  sig- 
natures on  the  petition.  All  that  is  necessary  is  a  few  more: 
perhaps  a  half  dozen.  There  are  reasons  why  some  men 
should  sign  this  petition  who  have  not  done  so  up  to  the 
present  time.  I  have  been  around  among  the  Members  of 
the  House,  and  I  find  that  the  objection  made  by  some  of 
them  is  that  the  administration  is  opposed  to  this  bill.  I 
am  reliably  informed  that  the  administration  is  not  opposed 
to  it:  so  there  you  have  a  fine  example  of  fair-mindedness 
on  the  part  of  the  administration.  Then,  besides  that.  I 
have  signed  the  petition.  So  there  are  two  great  examples 
for  you  to  follow.     [Applause.] 

The  reason  I  am  eager  personally  to  see  this  petition 
signed  is  because  when  I  go  home  to  California,  my  con- 
stituents and  neighbors  are  going  to  come  to  me  and  say: 
"  You  were  a  fine  bunch  there  in  Congress.  You  gagged 
yourselves.  You  allowed  yourselves  to  be  gagged."  I  want 
to  be  able  to  say  to  them:  "  How  come  we  were  gagged?  " 

"  Well,  you  had  a  gag  nile."  I  want  to  be  able  to  say. 
"Gag  rule,  your  grandmother,  no  such  thing;  if  we  wanted 
a  bill  brought  out  on  the  floor  all  we  had  to  do  was  to  sign 
a  petition  and  get  218  Members  to  sign  it.  Look  at  petition 
no.  7  for  considering  the  Lemke  bill.  We  got  the  signers 
for  that  and  nobody  gagged  us,  nobody  tried  to  gag  us,  no- 
body wanted  to  gag  us;  we  are  a  free  body,  the  greatest 
deliberative  body  In  the  world  and  would  not  permit  any- 
body to  gag  us."     [Laughter  and  applause.] 

Now.  I  want  you  all  to  be  good  sports.  The  disting\iished 
gentleman  from  North  Dakota  [Mr.  Lnacx]  Is  a  very  useful 
Member  of  this  House.  The  purpose  of  this  bill  is  to  help 
people,  but  in  signing  the  petition  you  are  not  committing 
yourself  to  the  bill  at  all.  All  we  want  is  to  have  it  brought 
out  on  the  floor  of  the  House  and  let  us  take  it  apart  and 
look  at  it. 

So  I  trust  there  will  be  a  sulOcient  number  sign  this  peti- 
tion right  away,  today.  I  should  like  to  see  the  Members  of 
the  House  stampede  right  now  up  to  the  Clerk's  desk  and 
sign  this  petition. 

Mr.  LUNDEEN.  How  many  names  are  on  the  petition 
now? 

Mr.  McGROARTY.  There  are  over  200  names  on  the 
petition  now.  We  are  so  near  the  necessary  number  it  will 
Just  take  a  little  shove  to  put  it  over.     [Applause.] 

[Here  the  gavel  fell.] 

CXimAL  STATISTICAL  COM KITm  AHV  CXimAL  STATISTICAL  BOARD 

Mr.  OASQUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  7590)  to  create 
a  Central  Statistical  Committee  and  a  Central  Statistical 
Board,  and  for  other  purposes,  with  Senate  amendments, 
and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  a.  line  1,  after  the  word  "  of  ".  Insert  "  the  Secretary  of  the 
Treasury." 

Page  a.   line   5.   after  the  word   "  President 
advice  and  consent  of  the  Senate." 

Page  5.  line  10.  after  the  word  "  Committee  ",  insert 
President  for  transmittal  to  Congress." 

Page  5.  line  18.  strike  out  the  word  "  competitive." 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object. 
I  am  one  of  those  who  thought  this  was  a  bad  bill  when  it 
was  up  for  consideration.  I  think  we  ought  to  have  an  ex- 
planation of  the  bill  and  the  effect  of  the  Senate  amendment 
before  we  agree  to  the  request.  Will  the  gentleman  tell  us 
what  the  amendments  do? 

Mr.  OASQUE.  The  amendments  add  the  Secretary  of  the 
Treasury  to  the  general  Cabinet  set-up  with  respect  to  the 
Central  Statistical  Board,  and  another  amendment  provides 
that  the  chairman  of  the  actiixg  Board  shall  be  conflrmed 
by  the  Senate  when  appointed  by  the  President.  Another 
amendment  strikes  out  the  words  "  competitive  examlna- 
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Uon  "  for  the  peraou  who 

subject  to  noncompetitive  *'^'»'1»*ft^limB 

Mr.   TABBR.    Mr.   Speftkor.  I  think 
stances  I  shall  object. 

The  SPEAKER.    ObJecUoQ  te  heaitL 

Mr.  O'CONNOR,  from  the  Oommtttee  oo 

the  following  resolution,  whicb  vm 
Calendar  and  ordered  to  be  printod. 

House  Baeolatloci  1 
ReaolveO..  That  Immediately  apoB  Om 
It  shall  be  In  order  to  aiove  that 
Cbmmlttae  of  the  Whole  HouM  on  the 
consideration  of  8.   1404.  an  act  to  jan 
national  defense.    That  after  genenldetaate. 
fined  to  the  bill  and  eontintie  not  to 
divided  and  controUed  by  the 
bill  shall  be  read  for  amendme 
conclusion  of  the  reading  of  the  bin  for 
ahall  rise  and  report  the  same  to  the 
as  may  have  been  adopted,  and 
aldered  as  ordered  on  the  bill  and 
passage  without  intervening  moikn 
mit.  with  or  wtthout  tzvtructlona. 

vKTBuirs'  ADimnsTaATioir  padurr, 

Mr.  LANHAM.    Mr.  Speaker.  I 
take  from  the  Speaker's  table  tlw  bill  (& 

the  transfer  of  certain  lands  in 

State  of  Louisiana  for  the  purpoat  of  a  Stated 
portion  of  the  Federal  paopetty  OLHiiiiiid 
Administration  facility.  Alezandrte,  La., 
same. 

The  Clerk  read  the  title  of  the  bOL 

Mr.  SNELL.  Mr.  Speaker,  resening  th»  . 
as  I  understand,  this  bin  simplj  provldM  Cor! 
some  land  in  order  to  get  a  road  throuiAi 
ministration  facility? 

Mr.  LANHAM.    Tes;  and  they  an  ynrj 
this  done.    The  bill  involves  no 
pense  whatever. 

There  being  no  objection,  the  Clerk  lead 
lows: 

Be  It  enacted,  etc..  That  the  AdrntaMrator  of: 
be.  and  he  Is  hereby,  authorlaed  and  dlreeted 
State  of  Louisiana,  wtthout  expense  to  the 
United   Statee.   all   the   right,  title,  and  Int 
States  In  and  to  a  certain  atr^i  at  land 
AdmlnUtratkm  facility  at  Alexandria.  XiB.. 
Shreveport  Highway.  State  route  no.  1, 
in  sections  1  and  a.  township  4  north,  nuoge  1 
La.,  upon  conhltlon  that  It  AaH  alWRfS 
as  a  public  highway,  said  strip  of  land  betag 

Beginning  at  a  point  in  the  located  center 
andrla-Oolfax  Highway  at  ¥iiii:liiwi1  etatlan  IM ; 
point  is  In  the  south  line  of  the 
wect  quarter  at  ssctlon  1.  towaahlp  4  nortli, 
north  80  M'  east,  a  distance  at  S3S.g  test 
corner  of  the  said  northwest  quartar  e€  the 
section  1,  township  4  north,  xaac*  1  tMit; 
east,  along  the  aakl  south  line  9t  tbm  aortht 
southwest  quarter  at  ssetUm  1,  a  ■^'■*flirt  c€ 
In  ths  easterly  rlght-oC-way  Uae  of  the 
way.  said  point  being  60  feet  easterly  and  at 
aforementtoned  center  line;  thenoe  along  tiM 
line  of  said  highway,  ths  taUamtt^  two 
along  a  curve  to  the  left  having  a  radios  oC 
tanoe  of  383.93  feet  to  the  point  at  tangem 
the  left;  thenee  north  17*6'  wast,  a  '•Mn-^  Oi 
point  In  the  meeh-wlre  fenoe  eDdosIng 
being  50  feet  easterly  aad  at  rigt^  ai«lae  to 
oenter  line;  thence  south  68*1' 
tance  of  20Sn  feet  to  a  point, 
and  at   right  angles  to  the  afc 
along  the  easterly  right-of-way  line  at  the 
way,  the  fallowing  eouraee:  Mdrth  IT't' 
feet  to  the  point  of  the  beginning  at  a  oorve 
northwcsftetiy   along   a   curve   to  tbe  ifgbt 
6.090.65  feet,  a  distance  of  810.04  feet  to  tbe 
said  curve  to  the  right;  thenoe  B«rth  It'lT 
906.6  feet  to  the  point  ol  >i«giii»»fan  o(  a  oonM 
northwesterly  along  a  curve  to  tbe  Mt  bavla. 
feet,  a  distance  of  284.4  feet  to  tbe  point  at 
curve  to  the  left;  thenee  north  Sl'lS*  was*,  a 
to  the  point  at  begliuilng  at  a  carve  to  tba 
westerly  along  a  carve  to  the  left  bMtag  a 
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a  distanoe  of  seivtt  feet  to  tbe  point  of  tangeaflf  «f  mM  eurw  to 
the  left;  thenoe  north  60*40'  west,  a  distanoe  of  SSgJ  feet  to  a 
point,  said  point  being  SO  feet  northeaaterty  and  at  rlglrt 
to  the  aforeasenttoned  eeater  line,  same  point  alao  taeliM  80 

mxtheasterly  aad  at  ri^t  angles  to  the  oenter  line  of  tbe  ei 

Ing  concrete  highway  from  Alexandria  toward  Bhteveport;  thenoe 
north  29°au'  east,  a  distanoe  of  10  feet  to  a  pointTatld  point 
being  40  feet   northeasterly  and   at  light  ang^  to  tbe  tRn- 
mentloned  center  lines;   thenoe  along  the* easterly  rtght-trf-way 
of  the  road  from  Alexandria  toward  ShrevmMNrt,  tbe  following  two 
oeuraes:  North  60*40'  west,  a  distance  of  113.16  feet  to  the  point 
of  beginntog  of  a  curve  to  the  right;  thenoe  oarthwestarty  alomia 
curve  to  the  right  having  a  radius  of  48844  feet,  a  dlstaBee'af 
363.70  feet,  more  or  less,  to  a  point  In  the  north  Itns  of  saottan  8. 
township  4  north,  range  1  west,  same  being  In  the  north  bound- 
ary line  of  the  Veterans'  Administration  property,  said  point  alao 
being  40  feet  easterly  and  at  right  an^es  to  the  aforementioned 
center  line:  thenee  along  tbe  said  north  line  of  eeetton  8  and  tbe 
north  boundary  line  of  the  Veterans'  Administratton  pnyerty  and 
crossing  the  aforementioned  highway,  the  following  two  oouieea: 
West  a  distance  of  40JM  feet  to  the  oenter  line  of  the  ^»««ttng 
eenerete  highway  at  Knglneer*a  station  197  i^ae  MM:  thenee  weat 
a  dlirtance  of  40.7  feet  to  a  podnt  in  a  curve  to  ttie  loft  In  tbe 
westerly  right-of-way  line  of  the  »»«"*«"g  ecmcrate  highway  ttam 
Alexandria  toward  Shreveport,  said  point  being  40  feet  westesly 
and  at  right  angles  to  the  aforvmentioned  oenter  Una;   thenoe 
aoutbeasterty  along  said  curve  to  the  left  having  •  radius  of  808.04 
^eet»  a  dlatanoe  of  lOOJ)  feet  to  a  pomt.  said  point  betl«  40  feet 
westerly  and  at  right  angles  to  the  aforamentionad  oenter  line 
and   said  point   also  being  30  feet   northeasterly  and   at  right 
angles   tp   ^e   highway  leading  to  Regollet;    thenee   along  the 
northeasterly  tlght^tf-way  of  said  highway  ti»««tt«g  to  Hcign^rr. 
the   foUowlag   two   courses:    North    60*40'    west,   a   i«-*nnrff   of 
76.34  feet  to  the  point  of  beginning  of  a  curve  to  the  left;  «^hCTH?e 
northwesterly  along  a  einve  to  the  left  having  a  radius  of  1,808.87 
feet,  a  distance  of  307 JM  feet,  mcov  or  lees,  to  a  point  in  the  north 
line  of  section  3.  townah^)  4  north,  range  1  wwt.  same  being  la  ttie 
north  boundary  line  of  the  Vetwaas'  Administration  uruuettf.  said 
point  also  being  30  feet  northerly  and  at  right  anglea  to  the  afore- 
mentioned oenter  line;  thence  along  the  said  north  line  of  section 
3ud  the  north  boundary  line  of  the  Veterane*  AdminMratlon 
property  and  croaslng  the  aforementioned  hl^way.  the  following 
two  courses:  West  a  distance  of  185.36  feet  to  the  center  line  of 
the  highway  leading  to  BegoUet;  thenoe  west  a  distanoe  of  10858 
feet  to  a  point  in  the  westerly  right-of-way  line  of  the  highway 
leading  to  BegoUet:  thenee  along  the  westerly  rtght-of-way  of  tbe 
aforementioned   hl^ways.    the    following    oounea:    South    81*18' 
east,  a  distance  of  307.35  feet  to  the  point  of  beginning  of  a  curve 
to  the  right,  said  point  being  SO  feet  southwesterly  and  at  right 
angles  to  the  aforemmtiooed  center  line;  thence  along  a  curve  to 
the  right  having  a  radius  of  l,343Jt7  feet,  a  distanoe  of  44748  feet 
to  the  point  of  tangency  of  said  eorve  to  the  right;  tbsnee  aoutti 
60°40'  east,  a  distance  of  767.2  feet  to  the  point  of  beginning  of 
a  curve  to  the  right;  thence  soutbeastwly  aloiw  a  curve  to  the 
right  having  a  radius  of  44844  feet,  a  distance  of  83048  feet  to 
the  point  of  tangency  of  said  curve  to  the  right;  thenoe  soafh 
81*13'  east,  a  dlstanos  of  836  fset  to  the  point  of  »**|f«""hig  of  a 
curve  to  the  right;  thenoe  along  a  curve  to  the  right  having  a 
radius  of  686.78  feet,  a  distance  of  30647  feet  to  ths  point  of 
tangency  of  said  curve  to  the  right;   thenoe  south  18*50'  east, 
a  distance  of  306.6  feet  to  the  point  of  beginning  of  a  curve  to  the 
left;  thenoe  along  a  curve  to  the  left  having  a  radtoi  of  •.78B.65 
feet,  a  distanoe  of  8184  feet  to  the  pcrtnt  of  tangency  of  aaid  carve 
to  the  left;  thence  south  17*6'  east,  a  distanoe  of  18148  feet  to 
the  comer  of  a  mesh  wire  fenoe,  said  point  being  80  feet  weeterly 
and  at  right  anglea  to  ttie  oenter  tine  of  the  Alesandrla-Oolfax 
Highway;     thence    south    61*86'    west,    along    said    neah    wire 
fence,  a  distance  oi  31.47  feet  to  a  point,  said  point  being  50 
feet  westerly  and  at  right  angles  to  the  afarunentloned  center 
line;    thenoe   south    17*6'    sast.   a   distanoe   of    1,61748   feet    to 
tbe  point  of  beginning  of  a  curve  to  the  rl^^t;  thrace  along  a 
curve  to  the  right  having  a  radius  of  3,104.08  feet,  a  mr^nrr  ot 
S5143  feet,  more  or  leas,  to  the  south  line  of  the  northweet  quarter 
of  the  southwest  quarter  of  sectton  1.  township  4  north,  range  1 
west,  same  being  In  the  southerly  boundary  line  of  the  Vetaram' 
Administration  proper^,  aakl  point  also  being  60  feet  wwterly 
and  at  right  angles  to  the  aforementioned  oenter  line;  thenoe  along 
the  said  south  line  of  the  ncMthwest  quarter  of  tbe  southwest 
quarter  of  section  1  aad  the  south  boundary  line  of  the  Veterans' 
Administration   property,  north   80*64'   east,  a  i1««*»"ii>  of   6141 
feet  to  the  point  of  beginning;  containing  in  aU  0.188  acrea,  more 
or  lees,  and  being  shown  in  detail  on  a  amp  ahowlng  the  right-of- 
way   required    by    the    I<oulalana   Highway    OHnmlsslon   through 
lands  of  the  Veterans'  Administration  facwty  in  aeetlotts  1  and  3, 
tovrashlp  4  north,  range  1  west,  Rapides  Parish.  La.,  and  dated 
AprU  34,  1086. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  8953)  was  laid  on  tbe  taUe. 

THK  FIBST  SB88IOM  OF  THX  SKVEirTT-rOtniTH  OOaaUBBS 

Mr.  JXBEN.  Mr.  Speaker,  I  ask  unanimous  ooiMeiit  to  pro- 
ceed for  2  minutes. 
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Mr.  TAYLOR  of  Colormdo.  Mr.  Speaker,  reaervlxig  the 
risht  to  object.  I  »m  not  golnf  to  object,  but  I  am  Klvlng 
notice  tbat  this  Is  the  last  request  that  I  shall  zx>t  object  to. 

Mr.  SNELL.  The  gentleman  gave  that  notice  a  little  while 
ago.  and  he  ought  to  now  live  up  to  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  DEEN.  Mr.  Speaker,  there  are  many  reasons  why  the 
Houae  and  Senate  should  quickly  adjourn  this  session  of  the 
Seventy-fourth  C<»gres8.     [Applause.] 

It  Is  tmpo«ible  to  state  all  of  these  reasons  In  2  minutes. 
Chief  among  the  reasons  is  the  fact  that  more  than  20  of 
our  colleagues— to  be  exact.  26— are  now  either  in  hospitals 
or  at  their  homes  suffering  from  heart  trouble  or  a  nervous 
break-down.  This  Coogreas  has  worked  long,  and  faithfully. 
and  well.  and.  personaUy.  I  insist  that  the  Senate  bring  its 
^^T^tl»«f  quickly  to  an  end  so  that  we  may  agree  on  the 
matters  that  must  be  agreed  upon  between  the  House  and 
the  Senate,  and  that  all  future  hearings  on  House  bills. 
many  of  which  I  am  for.  be  extended  until  a  session  in  the 
fall  or  the  next  session  beginning  in  January.     [Applause.] 

Mr.  Speaker,  I  appeal  to  the  Membership  of  the  House,  as 
a  matter  of  Justice  to  our  colleagues  who  are  now  ill  and 
some  of  our  colleagues  who  are  not  physically  able  to  stay 
here  from  day  to  day.  that  we  also  impress  upon  the  Presi- 
dent the  importance  of  bringing  this  Congress  to  an  immedi- 
ate close.  In  my  opinion,  it  will  be  welcomed  by  the  great 
majority  of  the  people  in  the  whole  country. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DEEN.    I  cannot  yield. 

This  share-the-wealth.  soak -the- rich,  and  save-the-poor 
legislation,  some  of  which  I  am  in  favor  of.  can  wait  0  months 
longer,  because  the  rich  will  not  get  too  rich  In  a  few  more 
months,  and  the  wealth  can  then  be  shared  and  the  poor 
are  being  taken  care  of  now.  and  I  am  personally  appealing 
to  the  Membership  of  the  House  to  let  us  adjourn  this 
session  immediately.     [Applause.] 

THX  CONSKlfT  CALKXVAK 

The  SPEAKER.  The  Clerk  will  call  the  Consent  Cal- 
endar. 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar. 
H.  R.  5731.  to  amend  In  certain  particulars  the  act  ap- 
proved February  28.  1925,  entitled  "An  act  to  provide  for 
the  creation,  organization,  administration,  and  maintenance 
of  a  Naval  Reserve  and  a  Marine  Corps  Reserve ".  as 
amended,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHBCK.  Mr.  Speaker,  by  request  of  the  Chair- 
man of  the  Naval  Affairs  Committee.  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 
QmAMXKQ  uanvi  roa  nvDiAHs.  rosT  K'sxEMrrr.  mv. 

The  derk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  4126.  to  reserve  certain  pubUc-d<Hnain  lands  in  Ne- 
vada and  Oregon  as  a  graslng  reserve  for  Indians  of  Fort 
McDermitt.  Nev. 

The  SPEAXKR.    Is  there  objection? 

Mr.  PIERCE.    I  object. 

■BOaLWATXa    imZAH    IISXBVATION,    WASH. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  6236.  to  authorise  the  creation  of  an  Indian  village 
within  the  Shoalwater  Indian  Reservation,  Wash.,  and  for 
other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  CHRI8TIANSON.  Reserving  the  right  to  object, 
what  is  the  need  of  this  legislation? 

Mr.  ROGERS  of  Oklahoma.  This  land  is  necessary  for 
a  town  site  or  Indian  village  to  be  created. 

Mr.  CHRI8TIANSON.  Is  this  a  part  of  the  program  to 
set  up  little  soviet  Indian  villages  throughout  the  country? 

Mr.  ROGERS  of  Oklahoma.  Well.  I  cannot  answer  that 
question. 


Mr.  CHRISTIANSON,  Mr.  ANDRESEN,  and  Mr.  TABER 
objected. 

UCX   LAKX CHIPPKWA   INDIANS   OP   MINNXSOTA 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  6963,  to  amend  an  act  entitled  "An  act  setting  aside 
Rice  Lake  and  contiguous  lands  in  Minnesota  for  the  ex- 
clusive use  and  benefit  of  the  Chippewa  Indians  of  Minne- 
sota ".  approved  June  23.  1926.  and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  BOILELAU.  Reserving  the  right  to  object.  I  should 
like  to  say  that  I  have  consulted  the  Commissioner  of  Indian 
Affairs,  and  he  is  satisfied  to  have  a  bill  passed  if  it  excludes 
the  Pigeon  Reservation.  Will  the  gentleman  agree  to  an 
amendment  to  that  effect? 

Mr.  ROGERS  of  Oklahoma.    I  have  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
on  the  Speaker's  table  will  be  substituted  for  the  House  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

8.  assa 

B«  U  enacted,  etc..  That  the  act  entlUed  "An  act  letting  uldn 
Rice  Lake  and  contlguoua  lands  In  Mlnneaota  for  the  exclusive  \u» 
and  benefit  of  the  Chippewa  Indians  of  Mlnneeota  ".  ^proved  Jxino 
23.  1930  (44  Stat.  L.  763),  be.  and  the  same  Is  hereby,  amended  to 
read  as  follows: 

"  That  there  be.  and  Is  hereby,  created  within  the  county  of 
CTlearwater.  State  of  Minnesota,  a  permanent  reserve  to  be  known 
as  '  Wild  Rice  Lake  Indian  Reserve  '.  which  reserve  shall  include 
Rice  Lake  and  the  following-described  contiguous  lands:  Beglnnln){ 
at  the  northwest  comer  of  the  northeast  quarter  southeast  quarter 
section  8.  township  145  north,  range  3S  west,  and  running  due  ea<>t 
to  the  northeast  corner  of  southeast  quarter  section  0:  thence 
south  to  northeast  corner  of  northeast  quarter  section  16;  thence 
due  east  to  northeast  comer  of  northeast  quarter  section  14.  town- 
ship 145  north,  range  38  west;  thence  due  south  tf  southeast  cor- 
ner of  northeast  quarter  section  3.  township  144  north,  range  33 
west;  thence  due  west  to  southwest  corner  of  northwest  quart«;r 
section  3  of  said  township  and  range:  thence  due  north  to  south- 
west corner  of  northwest  quarter  section  15.  township  145  north, 
range  38  west;  thence  due  west  to  southwest  comer  of  northwest 
quarter  section  16;  thence  due  north  to  northwest  corner  of  north- 
west quarter  said  section  16;  thence  west  to  southwest  corner  cf 
southeast  quarter  southeast  quarter  section  8.  thence  north  to 
point  of  beginning,  which,  excluding  the  lake  bed,  contains  ap- 
proximately 4,500  acres. 

"See  2.  All  unallotted  and  undlsposed-of  public  or  Indian  lands 
held  In  trxist  by  the  United  States  within  the  area  described  lo 
section  1  hereof  are  hereby  permanently  withdrawn  from  sale  cr 
other  disposition  and  are  made  a  part  of  said  reserve;  and  the  Sec- 
retary of  the  Interior  Is  authorized  to  (a)  accept  In  the  name  cf 
the  United  States  voluntary  conditional  grants,  conditioned  only 
upon  the  continued  permanent  use  of  said  lands  for  the  purpose 
hereinafter  stated,  and  none  other,  of  any  lands  within  said  re- 
served area  now  held  In  public,  private.  State,  or  Indian  owner- 
ship; (b)  acquire  by  purchase  any  of  said  land&  not  so  cond.- 
tlonally  granted  at  such  price  as  he  may  deem  fair  and  equltabli!; 
or  (cl  acquire  by  condemnation  any  of  said  lands  not  acquired  by 
conditional  grants  or  by  purchase,  so  as  to  vest  In  the  United 
States  for  the  pxirposes  of  this  act  good  title  to  all  land  Included 
In  any  such  reserve. 

"  S*c.  3.  The  Secretary  of  the  Interior  Is  authorized.  In  his  dlH- 
cretlon.  to  establish  not  to  exceed  three  additional  wUd-rlce  nt- 
serves  in  the  State  of  Minnesota,  which  shall  Include  wlld-rlci;- 
bearlng  lakes  situated  convenient  to  Chippewa  Indian  communltli.'s 
or  settlements.  Including  all  lands  which.  In  the  Judgment  of  sad 
Secretary,  are  necessary  to  the  proiwr  establishment  and  main- 
tenance of  said  reserves  and  the  control  of  the  water  levels  of  the 
lakes.  The  Secretary  Is  authorized  to  withdraw  and  acquire,  on 
the  same  terms  provided  In  section  2  hereof,  all  lands  which,  .n 
his  judgment,  may  be  necessary  for  the  proper  establishment,  con- 
trol, maintenance,  and  operation  of  any  reserve  eatabllshed  under 
this  section. 

"  Sac  4.  Any  reserves  established  under  this  act.  Including  the 
water  levels  therein,  shall  be  maintained  and  operated  under  the 
supervision  and  control  of  the  Secretary  of  the  Interior,  In  con- 
formity with  such  rules  and  regulations  as  he  may  prescribe,  tar 
the  primary  purpose  of  conserving  wUd-rlce  beds  for  the  ezclusUe 
use  and  benefit  of  the  Chippewa  Indians  of  klinnesota.  The  said 
Secretary,  upon  such  terms  and  conditions  as  he  may  deem  propiir, 
may  enter  Into  an  agreement  In  writing  with  the  State  of  lAlnne- 
sota.  through  Its  department  of  conservation,  or  other  proper  State 
agency,  for  the  administration  of  any  reserve  created  under  tt.im 
act.  and  for  Its  use  for  other  or  different  purposes.  conditlon-Ml 
only  that  such  other  and  different  uses  shall  not  Impair  the  primary 
purpose  for  which  said  reserve  was  created  and  Its  administratlun 
In  strict  conformity  with  said  rules  and  regulations  prescribed  by 
said  Secretary. 

"  Sac  5.  All  coats  of  establishing  the  reaervea  herein  authorlard. 
Including  the  acquisition  of  the  lands  and  the  construction  of  daias 
or  other  structurea  to  rcguiat*  the  water  leveia,  are  hereby  aa- 
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thorlaad  to  be  p^  by  th*  8Ma«tMy  of 
funds  of  the  Chippewa  TnfU^n^  gf 
the  United  SUtes." 


Mr.  Speaker.  I  offer  tlM 


Mr.  BOILSAU. 
ment. 

The  Clerk  read  as  follows: 

Page  8.  Una  18.  after  ttie  word     

Insert  a  semicolon   and   tha  foUowtiv: 
there  shall  be.  and  hereby  la.  eaclQilod 
all  areas,  whetber  of  i^ntt  or  wa 

dcvalopmant  to  tbe  mmwimn^tw^t  Qt 

of   navigation   In   the    Pigeon   Blvar.   an' 
stream,  and  tributary  lakca  and  streaaH.** 

Mr.  ROGERS  of  Oklahoma.    lAr. 
skmer  of  Indian  AfTairs  approved  of  ttM 

The  amendment  was  agreed  ta 

Ttxe  bill  as  amended  was  ordered  to  be 
and  was  read  the  third  time  aod 
reconsider  was  laid  on  the  talde. 

A  House  bill  (H.  R.  6963)  was  laid  on  tbe 
coNrxRKiirc  juusdictiom  oh 

DTDIAH  DKUG  AMB  UQOOK 

The  Clerk  called  the  bill  (H.  R.  6035) 
tlon  on  United  States  district  courts  ofcr 
and  liquor  addicts. 

The  SPEAKER.    Is  there  ofaJectioaT 

Mr.  noNCHBCK.    Mr.  Speaker,  I  ask 

that  the  bill  be  passed  over  without  p>ejiidlo«> 

Mr.  ROGERS  of  Oklahoma.  Mr.  BpeaJkt 
been  passed  over  twice.  I  shall  baTe  to 
request. 

The  SPEAKER.    Is  there  olijectlan  to  tha 
of  the  bill? 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  obJeoL 

UJUFOaM  STSmC  or  asMa^ypi^if 


ttane, 
to 


OSACX 


drug 


^MDsent 

has 
that 


to 


The  Clerk  called  the  bill  (H.  R.  5452) 
entiUed  "An  act  to  estabUA  a  unifonii 
throughout  the  United  SUtes".  anxoved  Jkdr 
act5  amendatory  thereof  and  supplementary 

The  SPEAKER.    Tilis  bill  zequJiei  t^uee 
there  objection? 

Mr.  ZIONCHECK,  Mr.  WILSON  <tf  _    ._ 

LARD.  Mr.  HANCOCK  al  Ne#  York,  and  Mr. 

LOHGBVmr    PAT,    1933,    iaS4.   SWB    XM 

The  Clerk  called  the  bill  (H.  R.  5512)   to 
crediting  of  service  rendered  by  peraoniidl  (i 
subsequent  to  June  30,  1932,  in  tbe 


active  or  retired  pay  after  June  30.  1835. 
There  being  no  objection,  the  Cktxt.  reed 

follows: 

Be  it  ensctmt,  ete^  That  notwltbataadtiH 
the  Sscal  years  1038.  1834.  and  1036  at  tbe 
Tided  for  in  the  tenth  paragraph  of  ■^"t^fwi  I  at  Mm 
Act  of  lOSa.  tba  personnel  (active  or  leMree)  m 
credited  with  service  rendered  wnbrnqfrnnttf  to 
computing  their  acUve  cr  retired  pay  aocn''"i 
June  SO,  1086:  Provided,  llmt  thla  aecttaB  ^^«  n,,  , 
authorizing  tha  payment  at  back  IniMaillj  pay  for 
19S3,  1B34.  and  10S5  which  Would  have  "     '  '^' 
but  for  the  Buspenslon  aforeaald. 

The  bill  was  ordered  to  be  engrossed  and  reed 
was  read  the  third  time,  and  iMiimrd.  end  a 

sider  laid  on  the  table. 
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uLixr  or  mm  smbot.  m.  j. 

The  Clerk  called  the  bill  (H.  B.  5780)  for  ttati 

city  of  Perth  Amboy.  N.  J. 

The  SPEAKER.    Is  there  ohjectkm? 

There  was  no  objection. 

The  SPEAKER.    Without  objectkxi.  a 

6.  156.  will  be  substituted  for  the  Houae  faUL 

There  was  no  obJectiozL 

The  Clerk  read  the  Senate  bin.  as  foOowi: 

Be  it  enacted,  etc..  Tiiat  Jurisdiction  la  tiMaj^i 
Court  of  Claims  to  hear,  debermlne,  and  leik^ 
claim  at  tbe  city  ot  Perth  Amboy.  If.  J.,  for  fha~ 
expended  In  1918  by  the  dty  at  Perth  Aariw 
agreement  with  the  United  fitatea  to  aatawi  the  cUm*»,] 
for  the  purpose  of  supplying  water  to  tbs  Baittaa 


Colonial  Baae  Ho^sttal.  No.  1.  taM  tba  pnaent  '-*«-— *^  vatas  of 
the  equipment  inatalled  wkIw  such  i«re«mezit. 

Sac.  a.  Suit  upon  such  claim  may  be  instituted  at  any  *»"*♦ 
wltliln  1  year  after  the  enactment  of  thla  act.  notwltbstaadliic  the 
lapse  ^  time  or  any  sUtute  at  Umitatlona.  except  that  said  dty 
snail  be  required  to  give  auttcleat  aaaurance  to  Uw  Uattad  ^tattrt 
that  It  will  preaerve  the  facumea  for  tumiahing  water  oa  aoooont  «< 
^^j^^     which  thla  claim  is  made  and  win  not  destroy  or  render  tbam  unfit 
rrrhat     .      ^  e»oept  with  the  conaent  at  the  Qeuetaiy  of  War.    Ptoeeed- 
.^41     "^^  ^^^  ^*  determination  of  auch  dalm.  and  annaals  trvm  any 
^for  the    P*y^«°^  <^  *i>y  Judgment  thereoa.  ahall  be  in  the  aama  mamMTaa 
.     In  the  case  of  claims  over  wtxlch  such  court  haa  Juriadictloa  "~w> 
section  145  of  the  Judicial  Code,  as  amended. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  lead 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  House  biU  (H.  R.  5789)  was  laid  on  the  table. 
AID  XK  nomim  pauc  PAODunns,  xtc. 

•Hie  Clerk  called  the  hill  (H.  R.  6594)  to  aid  In  providing 
the  people  of  the  United  States  with  adequate  facilities  frr 
park,  parkway,  and  recreational-area  purposes,  and  to  pro- 
vide for  the  transfer  of  certain  lands  chiefly  valuable  for 
such  purposes  to  Stal«s  and  political  subdivisions  thereof. 

The  SPEAKER.    Is  there  objection? 

Mr.  MILLARD,  Mr.  PLUMLEY,  Mr.  TRUAX,  and  -Mr.  Mc- 
PARLANE  objected. 

uusr  or  pubto  uoo 

The  Clerk  called  House  Joint  Resohition  128,  to  amend  the 
Joint  roolution  entitled  "  Joint  resolution  for  tbe  r^ef  of 
Porto  Rico  ",  approved  December  21,  1928.  to  pennit  an  ad- 
JixUcatim  with  respect  to  liens  of  the  United  States  arising 
by  virtue  of  loans  under  such  J<dnt  resohition. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  O'BRIEN.    Mr.  Speaker,  I  object. 

MEMORIAL  TO  SURVIVCNtS  OP  DIKIGIBU  "  SHZHAinXlAH  *• 

Tbe  Clerk  called  the  bill  (H.  R.  6321)  authorizing  the 
erection  of  a  menKolal  to  tbe  survivors  ol  tbe  dirigible 
Shenandoah. 

The  SPEAKER.    Is  there  objection? 

Mr.  YOUNG.    Mr.  Speaker,  I  reserve  tbe  right  to  object. 

Mr.  WOLCOTT.  Mr.  Speaks,  I  reserve  the  right  to 
ohiecL 

Mr.  YOUNG.  Mr.  Speaker,  this  bill  calls  for  an  appro- 
priation to  provide  a  memorial,  not  to  tbose  who  lort  their 
lives  in  this  disaster,  but  to  those  who  mrvived  the  disasta. 
I  object. 

Mr.  KELLER.  Mr.  Speaker,  will  the  gentleman  permit 
me 

Mr.  YOUNG.  I  shall  permit  the  gentieman.  but  I  «H«ii 
insist  upon  my  objection. 

Mr.  KEUiER.  Ml'.  Speaker.  wiU  tbe  gentleman  aA  tbat 
the  bill  be  passed  over  without  prejudice,  because  we  want  to 
amend  the  bill? 

Mr.  YOUNG.    Mr.  Speaker.  I  object. 

Mr.  TABER.  Mr.  Speaker,  I  suggest  to  tbe  gentfeman 
from  Illinois  that  he  ask  unanimous  consent  that  the  bill 
be  referred  back  to  the  Committee  on  tbe  Library. 

Mr.  KELLER.    Mr.  Speaker.  I  make  that  request. 

Tlie  SPEAKER.  The  gentieman  from  nilnato  asks  unani- 
mous consent  that  the  lull  be  reoommitted  to  tbe  Comautfeee 
on  the  LilM-ary.    Is  there  objectton? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  xeeenre  tbe  right  to 
object. 

Mr.  McFARLANE.  WiU  the  gentieman  write  a  report  on 
it  if  we  put  the  bill  back  there? 

Mr.  KKTJiKR.    I  think  I  can. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Illinois  that  the  bill  be  recommitted  to  tbe 
Committee  on  the  Library? 

llxere  was  no  objection. 

nXDKUC  A.  DSI.AHO 

The  Clerk  called  House  Joint  Resolution  195.  to  provide  for 
the  reappointment  of  Frederic  A.  Delano  as  a  member  of  tbe 
Board  of  Regents  of  the  Smithsonian  Institution. 

Tbe  SPEAKER.    Is  there  objection? 
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Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to 
object,  to  ask  the  Chalmum  of  the  Library  Committee  \1  a 
report  has  been  filed  on  this  bill? 

Mr.  KELLER.     It  has  been  filed. 

Mr.  WOLCOTT.  In  addition  to  the  report  that  we  ob- 
jected to  the  last  time  the  bill  was  under  consideration? 

Mr.  KELLER.  Surely,  a  10-page  report.  I  wrote  it  for 
the  special  benefit  of  the  gentleman. 

Mr  FISH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     Yea. 

Mr.  FISH.  I  hope  the  gentleman  from  Michigan  will  not 
object  to  this  bill.  Mr.  Frederic  Delano  is  a  constituent  of 
mine,  a  very  distinguished  gentleman.  He  Ls  known 
throughout  the  country  as  a  man  who  seeks  to  help  the 
President  in  his  efforts  to  beautify  Washington.  He  has 
been  a  member  of  the  Board  of  Regents  of  the  Smithsonian 
Institution  for  years.    I  hope  the  gentleman  will  not  object. 

Mr.  WOLCOTT.  Ml.  Speaker.  I  have  no  objection  to  the 
merits.  My  only  objection  was  to  the  fact  that  no  report 
had  been  given  us  about  the  merits  of  it.  I  have  a  perfecting 
amendment  to  offer  which  I  know  the  gentleman  will 
agree  to. 

Mr.  MILLARD.    Reserving  the  right  to  object 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore  (Mr.  Fttllir).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Ohio? 

Mr.  KELLER.  Mr.  Speaker.  I  will  object  to  that,  because 
I  have  written  a  report  at  the  request  of  the  gentleman  on 
my  left  and  at  the  reqtiest  of  the  gentleman  on  my  right. 
It  iff  a  10-page  report.  It  has  been  prepared  with  very  great 
care,  and  I  commend  the  attention  of  the  House  to  that 
report,  because  it  gives  in  short  a  history  of  the  Smith- 
sonian Institution  as  well  as  a  history  of  the  man  who  has 
already  served  there  12  years  on  the  Board  of  Regents, 
Mr.  Frederic  A.  Delano.  There  is  no  report  that  has  been 
brought  to  this  House  that  is  more  fully  or  c<xnpletely  or 
better  done  than  that  very  report  which  I  have  here  in  my 
hand  and  which  has  been  available  to  the  gentleman  for  a 
full  week.  If  the  gentleman  is  going  to  object  to  the  confir- 
mation of  Mr.  Delano,  let  him  do  It  now. 

Mr.  TRUAX.  Mr.  Speaker,  I  for  one  knew  nothing  about 
the  existence  of  this  report  xmtll  Just  now.  How  does  the 
gentleman  from  niinoia  expect  anyone  to  read  and  digest 
that  report  of  10  pagee  so  that  he  can  act  Intelligently  upon 
this  bill?  I  therefore  renew  my  request.  Mr.  Speaker,  that 
this  bill  be  passed  over  without  prejudice  until  we  all  have 
an  opportimlty  to  read  this  thorough  and  exhaustive 
report. 

Mr.  KELUOL  Mr.  Speaker,  this  report  has  been  avail- 
able for  a  full  week.  I  do  not  believe  it  is  the  duty  of  the 
chairman  of  this  committee  to  bring  it  to  the  individual 
attention  of  the  Members  when  they  have  had  a  week  to 
see  It.  I  guaranteed  to  write  it,  and  I  have  written  it.  I 
said  at  the  time  the  gentleman  from  Ohio  demanded  a  full 
report  that  he  would  not  read  it  If  I  did  write  it.  And  he 
has  not.  He  interjects  an  objection,  for  what  reason  I 
cannot  understand. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  KENNEY.    Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

nuMQ  Aim  XKVBomQ  8SBVICI  rot  Govnmmrr  ruBucATioira 
The  Clerk  called  the  next  bUl.  H.  R.  4015.  authorizing  the 
establishment  of  a  filing  and  indexing  service  for  useful 
Government  publications. 

The  SPEAKER.  Is  there  objection  to  the  present  consld- 
eraUon  of  the  bill? 

Mr.  McFARLANB.  Mr.  COSTEIAO.  and  Mr.  TRUAX  ob- 
jected. 


ALLocATioir  or  mcT  uvBMun  or  ths  SHOsRoin  rown  ruurr 
The  Clerk  called  the  next  bill.  H.  R.  6875.  providing  for  the 
allocation  of  net  revenues  of  the  Shoshone  power  plant  of  the 
Shoshone  reclamation  project  in  Wyoming. 


The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  const  nt 
that  this  bill  be  passed  over  without  prejudice  and  that  I  have 
the  right  to  file  a  letter  from  Commissioner  Mead  with  refer- 
ence to  this  particular  project  in  the  Rxcoao  at  this  point. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 

Mr.  GREEVER.     Mr.  Speaker.  I  object  to  that. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  object.  I  renew  my 
unanimous-consent  request  to  print  in  the  Rxcoto  at  this 
point  this  letter  from  Commissioner  Mead. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 

Mr.  CUUON.  Will  the  genUeman  withhold  his  objection 
for  a  moment? 

Mr.  ZIONCHECK.     I  will;  yes. 

Mr.  CULKIN.  Mr.  Speaker.  I  have  examined  the  papers 
in  this  case.  The  entire  situation  was  submitted  to  me  by 
our  colleague.  Mr.  Qrkivxr.  It  would  seem  to  me  that  it 
is  entirely  proper  that  this  legislation  be  passed.  Tlie  pec  pie 
are  on  the  land  and  they  are  having  withheld  from,  this 
particular  project  moneys  that  actually  belong  to  them;  and 
they  are  in  dire  distress. 

Mr.  ZIONCHECK.  The  letter  that  I  am  asking  to  put  in 
gives  the  commissioner's  explicit  reasons  for  opposing  the 
passage  of  this  legislation  at  this  time.  That  is  the  reason 
I  wanted  to  put  it  in  the  Record. 

Mr.  CULKIN.  The  gentleman  knows  my  attitude  v^ith 
reference  to  these  matters. 

Mr.  ZIONCHECK.     I  have  already  objected  to  the  bin 

Mr.  GREEVER.  WIU  the  gentleman  withhold  his  ob  ec- 
tlon? 

Mr.  ZIONCHECK.  I  have  already  objected  to  the  bill. 
I  am  asking  unanimous  consent  to  put  this  letter  in  the 

RZCORO. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  stat4!  it. 

Mr.  JENKINS  of  Ohio.  I  uhderstand  the  gentleman  Is 
about  to  object  to  this  bill. 

Mr.  ZIONCHECK.     I  have  already  objected  to  the  bill. 

Mi.  JENKINS  of  Ohio.  And  I  understand  the  gentleman 
is  coupling  a  unanimous-consent  request  with  his  objection. 

Mr.  ZIONCHECK.     It  is  a  separate  request. 

Mr.  JENKINS  of  Ohio.  I  raise  the  point  of  order  a.';  to 
whether  that  request  can  be  made  in  conjunction  with  an 
objection. 

The  SPEAKER  pro  tempore.  It  cannot  and  it  Is  not. 
The  gentleman  has  already  objected  to  the  bill. 

Mr.  CULKIN.  I  object  to  the  request  of  the  gentleraan 
from  Washington  [Mr.  ZionchbckI. 

PRCSXRVATION   OF   AMXKICAH  SITES,   BUILOIXGS,  OBJECTS,   IT?. 

The  Clerk  called  the  next  bill.  H.  R.  6670,  to  provide  for 
the  preservation  of  historic  American  sites,  buildings,  ob- 
jects, and  antiquities  of  national  significance,  and  for  other 
purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mi.  COSTELLO.     Mr.  Speaker,  I  object 

■trsT  or  roRMEt  speaker  joseph  c.  caknoit 

The  Clerk  called  the  next  business.  House  Resolution  117, 
to  provide  for  placing  a  suitable  inscription  on  the  pedestal 
of  the  bust  of  former  Speaker  Joseph  G.  Cannon. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  TRUAX.     Mr.  Speaker,  I  object. 

Mr.  RANKIN.  I  hope  the  gentleman  will  not  object. 
This  simply  inscribes  a  sUtue  that  has  already  been 
erected,  as  I  understand  it. 

Mr.  TRUAX    I  will  withhold  my  objection  temporally. 

Mr.  RANKIN.  Mr.  Speaker,  as  I  imderstand  it.  thLi  is 
simply  to  put  an  inscription  on  a  bust  of  former  Speaker 
Joseph   G.  Cannon,   whom   we   all   knew   as   "  Uncle   Joe" 


1935 
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when  he  was  in  the 

and  is  already  in  the  House  Office  BvUdii^ 

Mr.  TRUAX.    I  will  withdraw  mj 
Mr.  Speaker. 

There  being  no  objection  Uie 


Iteaoltfed,  That  the  Oommlttee  on  tiM  Uktary 

directed    to    provide    for    placing   % 
pedflBtal  ol  the  bust  of  lormmt  rip— l^i 
located  on  the  second  floor  of  tbe  Old 
tainlng  the  name  at  mich  fonmr  Speaker,  hli 
the    congresslonta    dlatrtct   repre«ato4  fey 
yean  at  aervlee  aa  a  Member  of  OaofNai. 
yean  of  service  aa  Speaker  of  the  TTouee  of 
expenaea  of  provldtng  auch  InaciiXitloa  dnO  be 
eonUngent  fund  at  the  Re 


The  resolution  was  ordered  to  be 
third  time,  was  read  the  third  time,  and 
motion  to  reconsider  was  laid  on  tbe  table. 

STATUK  or  am.  iobbt  k.  lh 

The  Clerk  called  the  next  resbhxtloo  CH.  J.^ 
th(Hizlng  the  erection  of  an  equestrian  etatoe 
E.  Lee  in  the  Arlington  National  Cemetery. 

Mr.  WOIjCOTT.    Mi-.  Speaker.  I 
that  this  biU  may  be  passed  over  wtthout 

Mr.  FISH.    Mr.  Speaker,  wDl  the  gent 

Mr.  WOLCOTT.    I  yield. 

Mr.  PISH.    Mr.  Speaker,  this  bill  has 
over  once.    If  It  is  passed  over  again.  It  . 
be  reached.    I  hope  the  gentleman  will  not 
eration  of  the  bill.    Otherwise  I  tJiirifc- 1  ghaii 
passing  it  over  so  we  can  reach  It  at  Hie  next 

sent  Calendar  when  It  will  take  three 

The  gentleman  has  not  any  sertom  ohjecthm 

Mr.  WOLCOTT.   Mr.  Speaker,  I  maj  say 
unusual  biU.    To  begin  with,  it  anthoriaes  an ' 
of  $50,000.  and  I  am  frank  to  say  this  does  not] 
FV)r  this  reason  I  was  constrained  to  object.  _, 
or  less  of  an  open  mind  In  the  matter  and  am 
It  consideration. 

The  SPEAKER  pro  tempore.    Is  tbere 
request  of  the  gentleman  from  Mldilgan? 

Mr.  FULMER.    Mr.  Speaker.  I  object 

Mr.  WOLCOTT.     Mr.  Speaker,  a  point 
Speaker,  I  do  not  understand  that  there  was  _^ 
tlon  to  my  request  that  the  hill  go  over  wltttoOt! 

The  SPEAKER  pro  tempore.   There  was 

Mr.  PULMER.    Mr.  Speaker,  will  the  gent 

Mr.  WOLCOTT.    Certainly, 

Mr.  FULMER.   I  understand  that  If . 

the  gentleman's  request  that  it  would  take 
to  displace  the  bin  at  the  next  call  of  tbe 

The  SPEAKER  pro  tempore.    It  wfll  take 
to  displace  the  bill  at  the  next  call  of  the 

Mr.  FULMER.    Mr.  Speaker.  I  witbdrmw  my^ 

Mr.  McFARLANB.    Mr.  Speaker.  «e  mighi 
this  bridge  right  now.    I  object. 

Mr.  RANKIN.    Does  the  sentlemaB- object 

of  the  bill? 

Mr.  McFARLANE.    NO;  I  am  JUSt  0fe||eettl«  ^ 
passed  over  without  prejudice.    Let  i 

now. 

The  SPEAKER  pro  tempore.    Is 
consideration  of  the  bill? 
Mr.  RICH.    Mr.  Speaker.  I  object. 

OKVELOFMUrr  OF  MnmAL  M 

The  Clerk  called  the  next  bill.  H.  R.  TBSt, 
employment  in  mining  districts,  increase  the 
and  silver  reserve  of  the  United  States, 
strategic  deficiency,  and  noncomp^ltivv 
of  the  Natltui,  and  for  other  puzpoaes. 

Tbe  SPEAKER  pro  tempore.    Is 
consideration  of  tbe  bill? 

Mr.  WOLCOTT,  Mr.  JENKINS  id  ObkO,  Mix. 
Mr.  McFARLANE  obtJected. 
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BKVKLonoarr  or  zmour  aits  aifs  dans 
"Hie  Clerk  called  the  next  bill,  H.  R.  64e8.  to  promote  tbe 

development  of  Indian  arts  and  crafts  and  to  create  a  boaztl 

to  assist  therein,  and  for  other  purposes. 
The  SPEAKER  pro  tempore.    Is  there  objection  to  the 

consideration  of  the  bill? 
Mr.  McFARLANE,  Mr.  COSTELLO.  Mr.  TABER.  and  Mr. 

MILLARD  objected. 

riLLEO  MILK 

The  Clerk  caUed  the  next  bill,  H.  R.  6361.  to  amend  tbe 
Filled  Milk  Act.  .  «u»  wuo 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  objected  to  this  bill  at  the  last  call  of  the  Consent  Calendar. 
Since  that  time  I  have  received  certain  Infonnatlon  from 
cooperative  milk  organizations  in  Ohio  explaining  the  bill 
at  length,  which  explanation  has  ccmvlnced  me  that  it  is  a 
meritorious  bin  and  should  be  enacted  into  law.  I  withdraw 
my  reservation  of  objecUon,  therefore.  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bin? 

There  being  no  objecticm,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  act  at  March  4,  1923.  entitled  "An 
act  to  prohibit  the  shipment  of  flUed  mUk  In  Interstate  or  fOTClgn 
ecDunerce  "  (U.  8.  C.  utie  21.  cii.  8)  be.  and  the  aame  U  her^ 
amended  by  adding  at  the  end  ther«or  the  foUowlng  eectloa: 
^*I1?"^"  *■  ^^*  Secretary  of  Agriculture  la  hereby  authorieed  and 
directed  to  make  and  mlorct  such  regtdatlona  as  may  in  his  judg- 
ment be  necessary  to  carry  out  tlie  purposes  of  this  act,  and  therv 
Is  aathortsed  to  be  approprtated  the  sum  at  •10.000  annuaUy  for 
the  purpose  of  carrying  out  the  provlslona  at  thit  act." 

Mr.  McFARLANE.    Mr.  Speaker,  I  offer  an  amendmeot. 
The  Clerk  read  as  follows: 
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Amendment  offered  by  Mr.  McPablanv 
word  •*  act ".  in  line  10,  page  1. 

Mr.  McFARLANE.  Mr.  Speaker,  I  do  not  care  to  make 
any  extended  argument  on  this  biU.  As  I  understand  It, 
sufflci«it  money  Ls  available  In  the  Department  of  Agricul- 
ture with  which  to  carry  out  this  work.  My  amendment 
strikes  out  the  authorization  of  $10,000.  I  hope  the  amend- 
ment win  be  adopted. 

Mr.  raUAX.    Blr.  Speaker,  wfll  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  TRUAX.  Does  the  gentlenum  know  what  is  to  be 
done  with  this  $10,000  appropriated  In  the  blU? 

Mr.  McFARLANE.  No;  the  biU  does  not  specify,  neither 
does  the  report. 

Mr.  TRUAX.  They  certainly  could  not  expect  to  cover 
the  entire  United  States  with  enforcers  for  $10,000. 

Mr.  McFARLANE.  Insufficient  money  is  apiBt>!»iated  If 
the  intention  is  to  carry  out  enforcement  ot  tbe  act  with 
this  sum  alone. 

Bi4r.  TRUAX.    -niat  Is  true. 

The  SPEAKER  pro  tempore.  The  question  is  mi  the 
amendment  offered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

Tbe  biU  was  ordered  to  be  engrossed  and  read  a  third  tim^^ 
was  read  the  third  time,  and  passed,  and  a  motkm  to  recon- 
sider was  laid  on  tbe  table. 

PATicKNT  or  wom-nmtKH  cuoMjam 

The  Clerk  caUed  the  next  WD,  H.  R.  7741,  to  authorise  an 
appropriation  to  pay  non-Indian  claimants  whose  «'ia«»«t 
have  been  extinguished  under  the  act  of  June  7.  1&24.  but 
who  have  been  found  entitled  to  awards  under  said  act  as 
supplemented  by  the  act  of  May  31. 1933. 

Tbe  SPEAKER  pro  tempore.  Is  there  objection  to  tbe 
consideration  of  the  blU? 

Mr.  JENKINS  of  Ohio,  Mr.  TABER,  and  Mr.  WOLCOTT 
objected. 

Mr.  ROQERS  of  Oklahoma.  Mr.  Speaker,  will  the  gen- 
tleman withhold  his  objection? 

Mr.  JliMKINS  of  Ohio.  Mr.  Speaker,  I  withhold  my  objec- 
tion for  the  time  being  to  permit  tbe  gentleman  to  make  an 
explanation. 
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Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  suppose  the 
gentleman  objects  because  the  bill  carries  an  authorization 
for  the  appropriation  of  $45,000. 

Mr.  JENKINS  of  Ohio.     Yes. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  if  the  genUe- 
man  will  examine  the  report  he  will  find  set  forth  In  detail 
the  facts  regarding  these  claims. 

This  is  not  a  question  of  Just  raiding  the  Treasury  to  the 
extent  of  $45,000. 

Mr.  JENKINS  of  Ohio.  That  \s  what  appeals  to  me.  It 
refers  to  non-Indian  claims,  and  the  money  Is  to  come  out 
of  Federal  funds.  This  Involves  nearly  $50,000.  Why  should 
not  the  gentleman  bring  this  up  under  a  suspension  and 
give  us  a  chance  to  talk  on  the  matter? 

Mr.  ROGERS  of  Oklahoma.  Of  course,  if  you  force  me 
to  do  that.  I  will  have  to  do  it.  I 

Mr.  JENKINS  of  Ohio.  I  would  rather  the  gentleman 
bring  it  up  under  suspension. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  TABER.  Mr.  BCLLARD,  and  Mr.  JENKINS  of  Ohio 
objected. 
nntoLLMxirr  of  cnTAiH  rnsoifs  wtth  thk  omaha  tsibi  or 

nVDIAJVS  , 

The  Clerk  caUed  the  next  bill.  H.  R.  7202.  to  investigate 
the  claims  of  and  to  enroll  certain  persons,  If  entitled,  with 
the  Omaha  Tribe  of  Indians. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  JENKINS  of  Ohio.     Bi4r.  Speaker,  reserving  the  right 
to  object,  may  I  ask  the  gentleman  from  Oklahoma   [Mr.  i 
RoosasJ  a  question?     If  this  bill  is  passed,  enrolling  these 
men.  it  means  they  will  be  entitled  to  participate  in  the 
tribal  funds? 

Mr.  ROGERS  of  Oklahoma.    Yes. 

Mr.  JENKINS  of  Ohio.  I  withdraw  my  reservation  of 
objection.      

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  ccmsideration  of  the  bill? 

Mr.  McFARLANE  and  Mr.  COSTFIT.TO  objected. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  this  bill  has 
been  before  the  Congress  a  good  many  years.  It  has  passed 
the  House  and  Senate  in  previous  Congresses.  It  has  been 
reported  three  or  four  times  out  of  our  committee. 

Mr.  McPARLANE.  We  have  this  from  the  majority 
leader's  ofBce.    It  sasrs: 

It  would  probftbly  set  a  bad  precedent  to  p«M  this  bill,  as  there 
are  tbotuands  of  people  In  the  United  States  who  claim  to 
poaaeaa  Indian  blood,  and  tf  this  precedent  were  eatablUhed.  the 
Treasury  ot  the  United  States  would  t>e  unable  to  pay  the  dis- 
tributive shares  of  each  claimant.  It  has  been  about  136  years 
sine*  the  marriage  of  **  Laughing  Buffalo  "  to  the  gay  count,  and 
It  would  be  rather  dUBcult  to  find  all  the  heirs. 

Mr.  ROGERS  of  Oklahoma.    Who  said  that? 

Mr.  McFARLANE.    It  comes  out  the  majority  room. 

Mr.  ROGERS  of  Oklahoma.  Does  that  come  from  the 
Department?  I  would  like  to  say  in  that  connection  that  if 
the  gentleman  is  going  to  object  to  this  bill  because  it  has  a 
statement  in  there  detrimental  to  the  bill  that  I  wish  in 
the  future  the  gentleman  would  observe  the  recommenda- 
tions of  the  Indian  Department  and  not  object  to  bills  which 
have  the  endorsement  of  that  Department. 

BCr.  McFARLANE.  May  I  say  in  answer  to  the  gentleman 
that  we  reserve  our  own  rights  on  whether  the  Department 
la  rlsht  or  whether  we  think  we  are  right.  We  do  not  al- 
ways follow  the  departments. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  McFARLANE  and  Mr.  COSTELLO  objected. 


■ASmif    AMD    WMTtaif    CHXtOKXSa 

The  Clerk  caUed  the  next  resolution.  Hoiise  Resolution  125. 
pertalnlnc  to  the  settlement  with  the  Eastern  and  Western 
CheroJcees  under  Public.  No.  105,  Seventy-second  Concress. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TRUAX.  Mr.  COSTELLO.  Mr.  McFARLANE.  and  Mr. 
JENKINS  of  OHio  objected. 


MXormRAirKAif  nunr  rtr 

The  Clerk  called  the  next  bill.  H.  R.  1419.  to  provide  for 
an  Investigation  and  report  of  losses  resulting  from  th.j 
campaign  for  the  eradication  of  the  Mediterranean  fruit  fly 
by  the  Department  of  Agriculture. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  th-J 
present  consideration  of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object.  I  think  this  is  the  old  Mediterranean  fly  bill? 

Mr.  PETERSON  of  Florida.     Yes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  this  is  a  bill  tha: 
has  been  before  us  for  a  long  tune.  I  have  objected  to  i: 
for  years.  The  gentleman  from  Florida  has  been  very  per- 
sistent, and  the  Committee  on  Agriculture  has  recommended 
the  bill.  The  Department  of  AgricvUture  has  had  sufficient 
time  to  interpose  any  objections  if  it  wished  to  do  so.  This 
Department  was  largely  responsible  for  this  Mediterranean 
fly  fiasco,  and  if  it  is  not  concerned  with  this.  I  feel  that  I 
have  about  discharged  my  duty.  I  have  been  the  watchdog  cf 
the  Treasury  so  far  as  this  one  particular  bill  Is  concerned, 
but  now,  as  I  am  tissured  that  no  objection  has  come  from  the 
Department  of  Agriculture  and  the  gentleman  from  Florida 
has  been  magnammous  enough  to  agree  with  me  to  a  reduc- 
tion to  $5,000.  so  I  am  constrained  to  go  along.  TTiis  amoui  t 
will  not  break  the  Government  up  and  it  will  enable  the 
small  farmer  who  has  a  small  claim  to  file  his  claim.  He 
might  have  been  unable  to  do  so  otherwise,  for  the  strong 
grower  can  protect  himself  but  the  little  fellow  might  be 
left  out. 

Mr.  PETERSON  of  Florida.     Yes. 

Mr.  JENKINS  of  Ohio.  With  that  understanding.  I 
withdraw  by  reservation  of  objection  and  will  expect  the 
gentleman  from  Florida  to  offer  an  amendment  reducmg  the 
amendment  from  $10,000  to  $5,000. 

Mr.  TABER.^  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  a  case  where  the  Florida  folks  have  come  here  and 
asked  the  Congress  to  spend  a  lot  of  money  to  go  6owi.  theie 
to  make  an  investigation.  The  money  was  spent  at  the  r 
request.  I  do  not  see  why  we  should  have  this  kind  of  an 
investigation  at  this  time:  therefore  I  object. 

Mr.  MILLARD  and  Mr.  RICH  also  objected. 

Mr.  PETERSON  of  Florida.  May  I  say  that  if  the  gen- 
tlemen who  objected  understood  the  situation  clearly  thty 
would  withdraw  their  objection?  There  was  an  informiil 
committee  that  gathered  corLsiderable  data  in  times  past. 
Some  of  that  data  is  of  a  large  amount.  However,  the  little 
fellows  did  not  have  their  data  adequately  prepared. 

Now,  if  this  matter  comes  up  in  future  years  the  growi?r 
himself  and  the  Federal  Government  both  would  be  at  a 
disadvantage.  I  feel  that  when  the  matter  Is  reasonably 
fresh  in  our  minds — and  as  a  matter  of  fact  it  has  gone  too 
far  already — It  would  be  to  the  advantage  of  the  Federal  Gov- 
ernment to  ascertain  the  different  types  of  claimants  and 
the  different  classiflcations  involved.  I  could  go  into  con- 
siderable detail  with  reference  to  the  facts.  The  gentleman 
made  the  statement  it  was  at  the  request  of  the  State,  but 
the  original  fly  larva  was  discovered  upon  the  ground  of  the 
Federal  Department  of  Agriculture.  That  matter  was  gone 
into  very  carefully  by  the  Agricultural  Committee. 

Mr.  RICH.  Mr.  Speaker,  as  I  understand  it.  the  people  of 
Florida  asked  the  Government  to  go  down  there  and  spend 
some  money  on  this  p>articular  fly.  The  people  of  Florida 
made  that  request  of  the  Government  to  do  this  particular 
work.  As  I  understand  it,  the  gentleman  is  interested  in 
trying  to  get  the  Federal  Goverrunent  to  make  an  estimate 
of  what  damage  has  been  sustained,  with  the  idea  that  they 
will  come  back  to  the  Federal  Government,  asking  the  Gov- 
ernment to  pay  the  damages  which  the  fruit  Incurred  at 
that  time.     I  think  the  gentleman  is  absolutely  wrong. 

Mr.  PETERSON  of  Florida.  I  may  say  to  the  gentleman 
from  Pennsylvania  that  the  State  itself  did  not  first  ask 
for  this.  The  pest  was  found  in  the  laboratory  grounds  of 
the  Federal  Department  of  Agriculture  by  Federal  agents 
and  the  House  Committee  on  Agriculture  has  gone  into  this 
phase  of  the  matter  very  thoroughly.  I  may  say  fxirther  that 
the  man  I  have   the  greatest   sympathy  for  Is   the  small 
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grower,  because  the  Psdenl  Qcftamueait 
was  a  plant  pest  and  tbeir  crops  bests 
destroy  them  and  oonsequentlj  there  mm 
damage  suffered  by  these  peofde. 

I  hope  the  gentleman  will  withdraw  hliij 
Mr.  YOUNG.    Mr.  Speaker.  I  demand 
Mr.  TABER.    If  the  regular  order  is 
Mr.  Speaker. 

Mr.  GREEN.    Mr.  Speaker.  I  ask 
proceed  for  3  minutes. 

Mr.  TABER.    lyfr.  Speaker,  in  Tiew  d 
regular  order  was  demanded.  I  riiaO  Iu#t1 


THK   SPANISH   WAK   MSMOUAL  PAUE. 

The  Clerk  called  the  next  MH.  H.  R. 
the  creation  of  a  memorial  park  at 
Florida,   to   be   known   as   "Tbe   Si 
Park  ".  and  for  other  purposes. 

Mr.   COSTELLO.     Mr.  Speaker.  I 
object. 

Mr.  PETERSON  of  Florida.  Mr. 
man  familiar  with  the  House  amc 
that  there  shall  be  no  appropriation? 

Mr.  COSTELLO.    That  is  not  in  the 

Mr.  PETERSON  of  Florida.    I  have  an 
I  shall  offer  if  the  Senate  bill  is  substitut 

Mr.  COSTELLO.  What  expense  is 
the  Federal  Government  ultimately? 

Mr.  PETERSON  of  Florida.    Tlie  blU 
an  appropriation.    We  are  hopeful  we 
funds,  and  there  will  be  donations  made,| 
some  by  the  city. 

I  may  say  further  that  this  measure 
by  the  National  Park  Service,  the 
and  by  the  Spanish  War  Veterans  at 
tlons  and  the  gentlemen  who  have 
for  a  number  of  years  have  finally  got 
and  one  of  them  Is  now  very  iH.  azul  I 
may  pass  tills  biU  at  the  present  time. 
man  will  withdraw  his  objection. 

Mr.  COSTELLO.    The  principal 
bill  seems  to  be  the  fact  that  at  the 
not   a   Spanish    War   memorial   anywl 
States.     However,  during  the  present 
gress  we  have  approved  a  inlvate .  bill 
siun  of  $75,000  for  a  memorial  here  in 
think  this  should  be  adequate  as  a 
Ish  War  veterans. 

Mr.  PETERSON  of  Florida.    This  Is  atl 
barkation.  and  the  exact  site  was 
War  Veterans  at  three  national  com 

Mr.  COSTELLO.     The  other  bOl 
of  one  of  the  ships  used  in  the  8panlst|-i 
anchor  it  in  the  Potomac  and  make  tt 
ment.    To  my  mind  this  should  be  a 
tion  out  of  this  Congress  for  soch  a 

Mr.  GREEN.    Mr.  Speaker.  I  hope  the 
object,    because   the   Spanish  War 
United  States  are  deeidy  Interested  in 
have  centered  on  Tampa  as  the  a| 
this  memorial.    I  think  this  would  be  a 
of  money.    We  have  monuments  all 
all  over  the  United  States,  and  the 
particular  site  commemorated. 

Mr.  COSTEUiO.  Having  made  one 
Spanish  War  memorial,  I  think  that 
for  this  Congress. 

I  object.  Mr.  Speaker. 
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BUDCI  ACIOSS  SKLAWAnniV 

m  1 1  ■T.TWOKO.  V.  J. 

The  Clerk  called  the  next  biU.  H.  R. 
Delaware  River  Joint  ToU  Bridge 
Pennsylvania  and  the  State  of  New . 
tain,  and  operate  a  toll  bridge  acron  the : 
point  between  Easton.  Pa.,  and 


Hi*..  ASB 

the 
State  of 
St.  main- 
River  at  a 


Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
1  ^boukl  like  to  have  the  ^ntlanan  from  Pennsylvania  CMr. 
Walter]  make  a  brief  statement  on  this  bill.  I  have  objected 
to  it  heretofore  and  then  asked  that  it  be  passed  over  without 
prejudice,  which  was  agreed  to. 

Mr.  ZIONCHBCK.  Is  not  this  bridge  actually  under  oon- 
struction  now? 

Mr.  WALTER.  An  apidication  for  a  loan  and  grant  was 
made  to  the  Public  Works  Administration.  The  authoritar 
to  ocxKtruct  the  bridge  was  given  under  H.  R.  67M.  at  the 
Seventy-third  Congress.  This  authority,  however,  was  given 
to  the  States  of  New  Jersey  and  Pennsylvania.  SutaseQoeDtly, 
the  two  States  entered  into  a  compact  setting  up  a  oomnda- 
sloQ  which  has  control  of  all  the  bridges  along  the  Ddawaze 
River.  There  has  been  some  question  raised  by  attorneys  as 
to  the  legality  of  the  authority  givoi  to  the  two  States  in 
riew  of  the  fact  a  commteslor  was  set  up  for  the  purpose  of 
controlling  all  of  the  bridges  along  the  Delaware  River. 

Mr.  TRUAX.  Let  me  ask  the  gaitleman  this  question.  Tte 
bill  provides  ttmt  tolls  may  be  collected  for  a  period  of  40 
years.  I  am  unalteraUy  (^poaed  to  any  such  provistcm  in 
any  toll-bridge  NIL  I  wcmder  if  the  gentleman  would  be 
wlllli%  to  accept  an  amendment  which  would  reduce  that 
period  of  time  traxn  40  years  to  20  years. 

Mr.  WALTER.  I  may  say  in  that  connection  that  the  mo- 
ment the  cost  of  the  bridge  is  amortized,  it  will  become  a  free 
bridge  auttMnatically  tmder  the  language  of  the  Wll. 

Mr.  TRUAX.  The  point  is  if  we  give  them  40  years  they 
will  take  It  all  and  wlD  be  charging  toUs  for  40  years. 

li^.  WALTER.  Under  the  law,  the  moment  that  the  tolls 
have  paid  for  the  cost  of  the  bridge,  the  bridge  automatically 
becomes  a  free  tHidge.  The  only  reason  the  time  was  fixed 
at  40  years  was  to  give  the  local  people  the  benefit  of  not 
being  compelled  to  pay  large  tolls.  The  engineers  feel  that 
the  toll  should  be  5  cents  for  a  pleasure  vehicle  and  60  cents 
for  a  larger  vehicle. 

Mr.  TRUAX.  Five  cents  regardless  of  the  number  of  pas- 
sengers? 

Mr.  WALTER.    Yes. 

Mr.  TRUAX.  Is  the  gentleman  willing  to  accept  an 
amendment  to  that  effect? 

Mr.  WALTER.  Yes;  but  I  do  not  think  that  ousht  to  be 
put  into  the  bUL 

Mr.  TRUAX.  At  the  last  session  on  the  Consent  Calendar 
I  vehemently  objected  to  the  erection  of  toll  Inidges  by  this 
method.  I  have  received  a  number  of  letters  sutqiMrting  my 
contrition.  If  you  fix  the  time  at  40  years,  they  will  take 
40  years.  If  you  reduce  it  to  20  years,  it  will  assure  the  next 
generation  that  they  will  not  be  compelled  to  pay  toUs;  and 
if  you  fix  the  maximum  so  that  they  will  not  be  oblteed  to 
pay  more  than  5  cents  for  a  pasenger  vehicle,  you  have 
gone  a  long  way.  They  have  been  charging  50  cents  on  a 
bridge  aver  on  Lake  Erie.    That  is  robbery  and  piracy. 

Mr.  WALTER.  The  gentleman  is  under  the  misapprehen- 
sion that  this  is  being  built  by  a  private  oorporatton.  It  Is 
not.  That  is  not  the  fact.  It  Is  a  commission  at  the  two 
States.    There  will  be  no  profit  made  by  anyone. 

Mr.  TRUAX.  We  have  bills  here  today  that  are  tf  ectlve 
in  the  State  of  Penns^vanla.  the  gmtieman's  own  State.  An 
agreement  has  been  made  that  the  duration  of  ttake  shall 
not  exceed  20  years.  I  personally  will  not  sidiserlbe  or 
apfirove  ot  a  biU  that  does  not  follow  that  agreement. 

Mr.  WALTER.  The  engineers  estimate  that  this  can  tie 
paid  for  in  17  yean. 

Mr.  TRUAX.  I  shall  have  to  cAtJect  cmless  the  gentleman 
will  accept  my  amendment. 

Mr.  WALTER.  I  am  willing  to  agree  to  30  years  on  my 
own  responsibility. 

Mr.  TRUAX.    I  shall  have  to  object. 

Mr.  WALTER.  Very  well,  if  the  gentleman  wants  to  hold 
up  the  entire  program. 

Mr.  TRUAX.    Well,  we  are  going  to  be  here  a  long  time. 

The  SPEAKER  pro  tempore.    Objection  is  beard. 


tf.Af^.nax«a  w  \jumj  uwjcvvcu. 


I  ujc    luaxi    1    uavc    uie    KrcHbcsi    :ijruiy»i.ujr    iur    is    uie    ffT"*" 
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Mr.  CROWTHER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxco«d. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  CROWTHER.  Mr.  Speaker,  the  people  of  this  coun- 
try want  and  need  an  ample  supply  of  electric  power  at  a 
reasonable  cost.  Coupled  with  that  desire  is  the  demand 
lor  sane  regulation  of  the  producers  of  power  and  a  saf e- 
guardiiw  of  such  Inyestments  to  the  stockholders.  The  so-  j 
called  "  death  sentence  "  In  this  bill  has  niised  a  storm  of  I 
I)rote8t  that  has  become  national  in  its  scope.  The  Ameri- 
can people  are  for  constructive  regulation  but  they  will  fight 
to  the  last  ditch  against  destruction  of  our  utility  corpora- 
tions in  the  name  of  reform. 

Recorery  seems  to  have  been  sidetracked,  while  the  main 
line  Is  crowded  with  the  hysterical  propaganda  of  reform. 
That  there  have  been  glaring  abuses  no  one  will  deny,  but 
why  bum  down  the  hotise  to  get  rid  of  a  few  rats? 

This  is  no  time  for  frenzied  attacks  on  big  business.  This 
Is  a  time  for  clear  thlnfclng  and  sound  analysis.  This  is  a 
$12,000,000,000  industry  and  it  places  $2,000,000,000  annually 
in  pay  envelops  of  its  million  employees.  There  are  several 
million  small  Investors  who  are  vitally  interested  in  seeing 
that  fair  play  is  extended  to  these  corporations. 

I  shall  vote  for  such  amendments  as  will  tend  to  improve 
the  bill,  but  on  final  passage  I  feel  it  my  duty  to  vote 
•gainst  it. 

CoMsnrr  Calkxdax 
mnxsi  ACK06S  potomac  sivn.  ou)  towh,  ics. 

The  Clerk  called  the  bill  (H.  R.  7395)  authorizing  M.  R. 
Carpenter,  his  heirs,  legal  represenUtives,  or  assigns,  to 
construct,  maintain,  and  operate  a  bridge  across  the  Potomac 
River  between  Old  Town.  Md..  and  Green  Spring.  W.  Va. 

Mr  ZIONCHECK.  Mr.  McFARLANE.  and  Mr.  TRUAX  ob- 
jected to  the  consideration  of  the  bill. 

BRDQI  ACtOSS  MOMONOAHXLA  tfVn,  MOinCSSKir.  PA. 

The  Clerk  called  the  bill  (H.  R.  7591)  granting  the  consent 
of  Congress  to  the  cities  of  Etonora  and  Monessen,  Pa.,  munic- 
ipal corporations,  to  construct,  maintain,  and  operate  a  bridge 
across  the  Monongahela  River  between  the  two  cities. 

The  SPEAKER.     Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  have  an  amendment  to  offer  to  which  the  author  of  the 
bill  has  agreed.    Therefore.  I  ask  that  the  bill  be  read. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JSNKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  olijeet.  I  have  t>een  here  a  long  time  trying  to  follow  and 
protect  these  Consent  Calendars.  The  question  of  the  con- 
sent of  the  Congress  to  build  bridges  is  a  very  important 
matter.  It  should  not  be  fixed  in  a  careless  way.  There 
should  be  uniformity  in  all  bridge  legislation.  It  is  a  matter 
that  comes  out  of  the  Committee  on  Interstate  and  Foreign 
Commerce.  Heretofore  we  have  had  a  policy,  and  It  has 
not  been  a  personal  policy.  It  has  not  been  the  wishes  or 
whims  of  any  one  individual;  we  have  sought  to  foUow 
according  to  some  rules  and  regulations  in  conformity  with 
the  wishes  of  the  Committee  on  Interstate  and  Foreign  Com- 
merce. This  Is  one  of  the  major  committees  of  the  House, 
and  when  a  Member  assumes  to  perfect  the  work  of  such  an 
lms>ortant  committee  he  should  consult  something  besides 
his  prej\idlces.  The  chairman  of  the  subcommittee  of  that 
committee  [Mr.  CHAntAMl,  a  distinguished  Member  from 
Kentucky,  is  here,  and  I  think  somebody  ought  to  assert 
the  rights  of  that  committee,  because  if  that  is  not  done  we 
will  have  all  kinds  of  turldge  bills  and  we  will  have  no  uni- 
formity, and  uniformity  is  a  very  Important  matter.  I  rise 
to  ask  Mr.  CHAPMAJt  how  the  request  of  the  gentleman  from 
Ohio  (Mr.  Tkuax]  comports  with  the  rules  and  wishes  and 
the  regulations  of  the  Committee  on  Interstate  and  Foreign 
Commerce? 

Mr.  CHAPMAN.  Mr.  Speaker,  the  Committee  on  Inter- 
state and  Foreign  Commerce,  through  the  Subcommittee  on 
Bridges,  has  very  scrupulously  followed  an  established  and 
approved  set  of  forms  of  bridge  bills,  which  have  been  worked 


out  through  long  years  of  experience.  We  have  stuck  to 
those  forms  entirely  clear  through.  This  bill  in  form  Is 
according  to  those  approved  regulations  and  has  the  ap- 
proval of  both  the  Department  of  War  and  the  Department 
of  Agfrlculture. 

Mr.  JENKINS  of  Ohio.  What  effect  does  the  request  of 
the  gentleman  from  Ohio  have  on  that?  I  understand  he 
asks  unanimous  consent  to  put  some  kind  of  an  amendment 
seeking  to  fix  the  toll  charge  on  this  bill,  and  I  am  opposed 
to  that. 

Mr.  CHAPMAN.  I  do  not  understand  the  gentleman  from 
Ohio  does  that.  I  understand  that  he  wanted  to  offer  an 
amendment. 

Mr.  JENKINS  of  Ohio.  I  should  like  to  know  what  the 
gentleman  from  Ohio  proposes. 

htr.  TRUAX.  And  is  that  one  of  your  usual  customs,  to 
know  In  advance  of  an  amendment  what  it  Is.  before  you 
permit  them  to  be  offered?  I  do  not  propose  to  subscribe  to 
such  a  policy,  even  though  It  has  been  followed  for  years. 

Mr.  JENKINS  of  Ohio.  The  gentleman  from  Ohio  is  an 
unusual  Individual,  of  course. 

Mr.  TRUAX.  And  so  is  the  gentleman  from  the  Tenth 
District. 

Mr.  JENKINS  of  Ohio.  And,  of  course,  he  requires 
unusual  consideration. 

Mr.  TRUAX.  And  the  gentleman  from  the  Tenth  Dis- 
trict does  not  dominate  me. 

Mr.  JENKINS  of  Ohio.  I  know  that,  and  I  should  hate 
to  take  the  responsibility  for  doing  that. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  CHAPMAN.  Oh.  the  gentleman  from  the  Tenth  Dis- 
trict [Mr.  JiNKiNs  of  Ohio]  has  always  displayed  marked 
courtesy  to  all  of  his  colleagues,  so  far  as  I  know. 

Mr.  JESKISS  of  Ohio.  What  I  want  to  know  Is  what  does 
the  gentleman  propose  to  do  or  what  is  the  parliamentary 
situation  at  the  present  time? 

The  SPEAKER  pro  tempore.  The  only  question  before 
the  House  now  is  whether  there  is  objection  to  the  consid- 
eration of  the  bill.  The  gentleman  tells  us  he  is  not  going 
to  object,  but  he  is  going  to  offer  an  amendment. 

Mr.  JENKINS  of  Ohio.  And  I  withdraw  my  reservation  of 
objection? 

Mr.  TRUAX.  With  the  statement  that  the  gentleman 
from  Pennsylvania  [Mr.  FaddisI,  the  author  of  the  bill,  has 
agreed  to  accept  the  amendment  which  I  propose  to  offer. 

The  SPEAKER  pro  tempore.  TTiat  is  a  matter  between 
the  gentleman  from  Ohio  and  the  gentleman  from  Penn- 
sylvania, and  the  Chair  cannot  be  governed  by  that.  Is 
there  objection? 

Mr.  DONDERO.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject.    Is  this  a  toll  bridge? 

Mr.  CHAPMAN.  Yes;  and  it  will  become  a  free  bridge  as 
soon  as  it  is  amortized,  and  the  limit  upon  it  is  20  years. 
Both  departments  approve  of  it. 

Mr.  DONDERO.     I  have  no  objection. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection? 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc.,  That  the  consent  of  Congress  Is  hereby 
granted  to  the  cities  of  Donora  and  Monessen.  municipal  corpora- 
tions of  Pennsylvania,  to  construct,  maintain,  and  operate  a  bridge 
and  approaches  thereto  across  the  Monongahela  River,  at  a  point 
■xiltable  to  the  interests  of  navigation,  between  the  two  clUes  In 
accordance  with  the  provisions  of  the  act  entitled  "An  act  to  regu- 
late the  construction  of  bridges  over  navigable  waters  ",  approved 
March  23.  1906.  and  subject  to  the  conditions  and  limitations  con- 
tained in  this  act. 

Sac  a.  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sxilBclent  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  Its  approaches  under  economical  management  and  to 
provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the  bridge 
and  Its  approaches,  including  reasonable  Interest  and  financing 
cost,  as  soon  as  possible  under  reasonable  charges,  but  within  a 
period  of  not  to  exceed  30  years  from  the  completion  thereof. 
After  a  sinking  fund  sufficient  for  such  amortization  shall  have 
been  so  provided,  such  bridge  shall  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so 
adj\uted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge   and    Its   approaches    under    economical    management.      An 
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Amendment  offered  by  ICr.  Tktrax: 
word  "  tolls  ".  Insert  a  period  and  atrlks  oat 
line  16.  all  of  lines  II,  17.  18,  and  1*.  to  tb* ; 
Insert  In  lieu  thereof  the  foUowlog:    "Mo 
per  passenger  car  shall  be  charged,  and  all 
be  aUowed  to  pass  over  said  brtdgw  firee." 

Mr.  TRUAX.    Mr.  Speaker,  mj 
from  the  Tenth  Ohio  District  [Mr.  Ji 
to  the  fact  that  these  bridge  bfUs  bad 
ten  by  a  committee  so  delegated  to  do 
no  criticism  to  offer  of  the  committee's 
no  criticism  to  offer  of  any  committee  at 
they  have  done  their  duty  and  they 
they  saw  it.    It  all  depends  upon  the 
bridges  have  been  foisted  upon  the 
We  are  still  paying  tolls  upon  bridges  tbal^ 
50  years  ago.    We  can  Just  as  well  i\ 
we  can  justify  a  toll  road.    There  Is  ji 
cation  for  the  one  as  for  the  otlier. 
there  were  no  taxee  collected  with 
Those  were  the  "  horse  and  buggy  "  days, 
the  "  oxcart  "  days.    Today  the  Fsdoral 
States  are  collecting  millions  of  dollars 
Hie  Federal  Ckjvemment  collected 
From  whom?    From  the  motorists;  front 
man  of  moderate  means,  and  the  man 
paid  gasoline  taxes.    Wheie  does  the 
imposition  u]X>n  those  motorists,  uptm 
users  of  the  roads.    Tlioae  roads  are  paid 
the  taxpayers'  money.    It  is  an  tmposlt 
to  then  come  before  this  Congress  and 
authorization   so   that   companies, 
municipalities  can  proceed  to  build 
to  collect  toll  for  at  least  40  years. 
crosses  a  toll  bridge  he  must  dig  down  in 
that  extortion  and  that  toll.    The 
ment  is  to  establish  a  principle,  estaUish,^ 
cut  these  tolls  down  to  not  more  than  Ift 
car.    They  ought  to  be  abolished  forever. 

As  I  said  a  moment  ago,  we  have 
the  Ohio  River,  where  the  usual  charge  is . 
toll  bridges  in  some  parts  of  ^lio  wt 
cents.    When  they  cross  and  come  back  it^ 
you  to  adopt  this  amendmmt. 

The  SPEAKER  pro  tempore.    The  timBf 
from  Ohio  [Mr.  Tkttax]  has  expired. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I ; 
the  amendment  offered  by  the 
Ohio  [Mr.  TiiuAX]. 

We  all  appreciate  he  is  strong 
never  misses  an  opportunity  to  expost 
as  to  his  favoring  free  Isidges,  but  It 
to  take  that  definite  position  as  behig 
bridge.    That  would  be  an  absolBtely  Billr>< 
body  to  take.    There  are  thousands  at 
country  that  are  a  great  benefit  to  the 
complain  at  paying  reasonable  tolls.    If 
been   employed   to  craistruct  a  much 
people  will  be  glad  to  pay  a  reasonabk 
much  preferred  by  the  people  to  ferries. 
here  for  years  and  long  bef(xe  Mr.  Tkomx 
In  Caagieas  and  objected  to  the 
franchises  to  peoide  who  desired  them 
around  to  the  highest  bidder.    I  am  la' 
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every  bridge  to  public  travel,  but  I  am  not  a 
about  freeing  bridges  without  reimbursing  those  who  have 
spent  their  money  for  the  public  good.  If  the  gentleman  from 
Ohio  [Mr.  Tkuax]  desires  to  continue  his  position  of  bting 
against  all  toU  bridges,  that  is  up  to  him,  bat  this  great 
Congress  of  the  United  States  is  not  going  to  take  that  posi- 
tion, I  am  sure,  when  it  understands  the  situation. 

Now,  this  Is  what  the  gentleman  seeks  to  do  by  his  amend- 
ment. He  seeks  to  write  Into  a  bill  what  the  toll  shall 
be.  Think  of  the  consequences  of  this  Congress,  under 
unanimous  consent,  assuming  to  lay  down  the  ]H«cedent 
that  we  will  fix  tolls  cm  every  bridge  in  America,  under 
unanimous  consent.    This  is  preposterous  to  contemplate. 

In  the  first  place,  it  is  ziot  the  function  of  Congress  to 
control  the  charges  which  avnen  make  for  the  use  of  their 
property.  Congress  has  no  authority  to  control  the  brt'lges, 
only  those  which  cross  navigable  waters,  and  then  only  as 
the  bridges  might  obstruct  navigation.  Navigation  is  a  priv- 
ilege for  the  benefit  of  the  people  generally,  and  it  is  the 
right  of  sovereignty  to  control  it  Congress  has  no  right  to 
say  what  kind  of  a  bridge  should  be  constructed  except  that 
it  must  not  obstruct  navigation.  Congress  has  never  as- 
sumed that  authority.  And  further,  it  would  be  a  most  un- 
usual procedine  for  Congress  to  assume  to  fix  the  toll 
charges.  The  charges  oa  one  bridge  might  not  be  reasonable 
charges  on  another.  If  we  were  to  attempt  to  fix  the  charges 
on  every  bridge,  when  the  biU  for  its  authorisation  came  up 
for  passage  we  surely  would  have  a  mess  of  it.  And  mp^ 
daily  to  do  that  under  the  call  of  the  Unanimous  Consent 
Calendar,  which  is  just  what  it  imports.  This  amendment 
is,  I  think,  made  for  the  purpose  of  furnishing  its  aatbnr  an 
excuse  for  him  to  proclaim  in  stentorian  terms  that  he  is  the 
friend  of  the  ccHnmon  people  and  that  it  is  always  his  pur- 
pose to  see  to  it  that  the  poor  people  are  cared  for.  Bvery 
Member  would  be  glad  to  see  all  bridges  free.  Ihey  would 
be  glad  to  see  all  poverty  wiped  out;  also  all  sl<dmess  and 
unhappiness,  but  no  sensible  man  can  Justify  a  course  of 
taking  property  without  just  compensation.  Ihis  motion  at 
Mr.  Tkvax  will  be  beaten  overwhelmingly.  If  he  diould  sub- 
mit it  to  a  roll-call  vote,  it  will  be  beaten  16  to  1.  I  ask  you 
to  vote  down  the  demagc«ic  amendment  and  follow  the 
members  of  the  committee  who  are  attempting  to  do  the 
right  thing  and  protect  the  dignity  of  the  House,  and  to  do 
things  in  an  (vderly  way. 

Mr.  GREEN.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word. 

I  rise  at  this  time,  Mr.  Speaker,  to  explain,  if  I  may, 
in  part,  the  purpose  of  the  bill  which  was  objected  to  recently, 
providing  for  a  survey  of  loss  sustained  during  the  eradication 
of  the  fruit  fly  in  the  State  of  Florida.  H.  R.  1419  pro- 
vides for  the  investigation  of  the  losses  only,  and  is  almost 
identical  with  a  bill  which  I  introduced  scmie  4  years  ago 
while  the  Republican  Party  was  in  power.  My  B^uMican 
colleagues  probably  will  be  interested  in  knowing  that  this 
bill  was  drawn  as  a  result  of  a  conference  between  Secre- 
tary of  Agriculture  Hyde.  Chief  of  the  Bureau  of  Bntcnnology 
E>r.  Lee  Strong,  and  myself.  We  three  agreed  upcm  the 
language  of  the  bill — I  caused  it  to  be  drawn  and  introduced 
it.  Later,  it  appears  that  Dr.  Hyde  retracted  and  failed  to 
finally  give  his -written  approval.  This  bill  was  a  little  later 
introduced  in  the  Senate  by  Fl<»4da's  junior  Senator,  and 
has  passed  that  body  two  or  mort  times.  One  diange  has 
been  made,  beginning  in  line  12,  page  2,  as  follows: 


Prxwided,  That  such  report  shsll  servs  as  information  only  and 
ehall  not  be  construed  as  imposing  any  legal  or  moral  obUgatkm 
upon  the  OoTemment  of  the  United  States. 

Now,  I  cannot  understand  how  that  any  Member  of  the 
House  of  either  political  party  could  i>ossibly  object  to  the 
passage  of  the  resolution  carrying  this  language. 

We  have,  in  Florida,  a  growers  committee  which  has  made 
a  survey  ol  losses  sustained  and  are  in  a  position  to  now 
promptly  make  to  the  Secretary  of  Agriculture  a  rather 
accurate  report  of  damages  and  losses  sustained  by  Florida 
fruit  and  vegetable  growers. 

Mr.  Speaker,  some  of  my  colleagues  seem  to  have  altogether 
the  wrong  impression  as  to  the  responsibility  of  the  Govern- 
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wmrj  for  the  proper  maintenance,  repair,  and  operation  of  tbe 
bridge   and    Ita   approacbea    under    economical    management.      An 


franchises  to  peoide  who  desired  them 
around  to  the  highest  bidder.    I  am  la' 

I 


of 


le  them 
freeing 


XALUV    tUMJL     VCBCMM«1C    B^WITBAO. 


Mr.  Spealaer.  some  of  my  colleagues  seem  to  have  attocether 
the  wrong  impression  as  to  the  responsibility  of  the  Oorem- 
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ment  in  this  matter.  The  fact  is.  the  State  of  Florida  I 
acquiesced  In  the  wishes  of  the  Federal  offlciaLs.  not  pri- 
mariiy  in  the  interest  of  Florida  and  Florida  growers,  but 
primarily  in  the  greater  interest  of  fruit  and  vegetable 
growers  in  other  SUtes  in  the  Nation.  Practically  all  fruit 
and  vegetable  growing  SUtes  were  gravely  alarmed  at  this 
fniit-fly  pest  which  appeared  to  be  a  grave  threat  to  the  fruit 
Industry  in  every  State  in  the  Union,  particularly  California 
and  Texas. 

I  repeat  that  the  eradicaUon  was  carried  on  by  the  Fed- 
eral Government  and  in  the  interest  of  the  public  welfare. 
This  cause  stands  precisely  on  the  same  footing  as  the  foot- 
and-mouth  disease  eradication  claims  and  the  pink  boll-  | 
worm  claims.    In  each  of  these  instances  the  Federal  Oov-  { 
emroent  paid  half  of  the  damages  sustained  and  the  affected 
SUtes  paid  the  other  half.    Those  who  lost  their  property 
In  the  eradication  of  these  peats  were  reimbursed  in  this  i 
manner.    I  am  sure  that  any  fair-thinking  Member  of  the 
Hotise  would  desire  to  see  tbe  same  plan  of  equitable  set- 
tlement carried  to  Florida  as  has  been  accorded  in  other 
iM*""^'^  cases. 

Police  power  in  Florida  was  indirectly  turned  over  to  the 
Federal  Government.  In  actual  practice,  if  not  in  theory. 
the  Federal  Government  assumed  the  responsibility,  carried 
<Mi  the  eradication  program,  and  is  now  responsibile  for 
damages;  however,  this  resolution  does  not  commit  the  Gov- 
ernment to  the  payment  of  damages.  All  that  it  does  is  to 
spend  not  more  than  $10,000  to  make  a  survey  by  Federal  ! 
and  State  officials  in  order  to  asceriain  damages.  The  I 
gentleman  from  Ohio.  I  believe,  has  indicated  his  intent  to 
offer  an  amendment  reducing  the  appropriation  from 
$10,000  to  $5,000.  We  accept  this  amendment  because  we 
fully  believe  that,  with  the  unofficial  survey  which  has  al- 
ready been  made,  the  Federal  officials  can  utilize  It  in  mak- 
ing their  own  survey  and  complete  the  task  for  even  less 
than  $5,000.  Florida  citizens  have  been  patient  now  for 
several  years  and  are  undoubtedly  entitled  to  this  relief. 

We  are  expending  billions  of  dollars  primarily  for  the  re- 
lief of  the  needy  and  the  unemployed.  TTiousands  of  grow- 
ers In  Florida  are  now  needy  and  unemployed.  It  is  far 
better  to  expend  funds  in  retiring  a  Federal  obligation  and 
at  the  same  time  relieve  the  needy,  than  it  is  to  expend 
funds  with  nothing  in  view  except  unemployment  relief. 

I  hope  that  the  gentlemen  on  the  Republican  side,  who 
are  so  seriously  objecting  today,  will  not  object  to  this  reso- 
lution when  it  is  brought  up  on  the  next  Consent  Calendar 
day. 

I  assure  you  it  is  full  of  merit  and.  in  fact,  is  one  of  the 
most  worthy  pieces  of  legislation  now  before  the  Congress. 

Mr.  WOLCOTT.     Mr.  Speaker 

Mr.  GREEN.  Now,  I  hope  the  gentleman  will  not  call  for 
the  regular  order. 

Mr.  WOLCOTT.  Mr.  Speaker,  we  are  deciding  a  very  im- 
portant question  as  to  whether  we  shall  establish  tolls  on 
these  toll  bridges.  For  that  reas<»3  I  must  insist  that  the 
gentleman  from  Florida  (Mr.  Oixxh]  speak  in  order. 

The  SPEAKER  pro  tempore  (Mr.  FtrLLSR).  The  gentle- 
man fnsn  Florida  will  confine  himself  to  the  matter  before 
the  House. 

Mr.  GREEN.  I  trust  the  gentleman  on  the  Republican 
side  will  not  insist  on  the  regiilar  order.  The  matter  of  in- 
vestigation of  fruit-fly  eradication  damage  in  Florida  is  a 
most  worthy  subject. 

The  SPEAKER  pro  tempore.  The  gentleman  must  proceed 
In  order,  or  not  at  all. 

Mr.  GREEN.  I  shall  be  glad  to  speak  in  perfect  order 
when  some  other  bills  are  presented,  and  am  sure  I  will  be 
iinderstood. 

Mr.  FADDIS.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Speaker,  in  analyzing  the  attitude  of  various  Members 
of  the  House  toward  toll  bridges  I  fail  to  see  why  there  shoiild 
be  any  objection  to  a  toll  bridge.  There  Is  hardly  a  toll 
bridge  proposed  on  this  floor  that  does  not  replace  a  toll  ferry. 
Tliat  toll  ferry  is  much  more  dangerous  and  much  more 


expensive  than  a  toll  bridge  can  possibly  be.  When  It  comes 
to  a  toll  bridge,  the  people  who  use  the  bridge  pay  for  the 
bridge  and  not  the  people  who  live  a  hundred  miles  away,  or 
people  who  live  back  in  the  country  somewhere  and  perhaps 
never  use  the  bridge.  I  fail  to  see  where  there  can  be  any 
fairer  method  devised  for  constructing  a  bridge  than  a  toll 
bridge.  The  fact  of  the  matter  is  that  throughout  the  various 
States  and  municipalities  they  cannot  today  borrow  the 
money  to  construct  these  bridges.  In  the  past  the  munici- 
palities have  gone  down  into  their  own  pockets  to  construct 
the  bridges.  It  is  only  natural  that  they  should  be  reim- 
bursed by  tolls.  The  bonded  indebtedness  of  many  counties 
and  municipalities  is  so  heavy  that  they  are  unable  to  raise 
money  to  build  bridges  any  other  way. 

Mr.  KKNNEY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FADDIS.     I  yield. 

Mr.  KENNEY.  When  the  gentleman  refers  to  "  use  "  does 
the  gentleman  mean  use  by  pedestrians  or  by  those  who  ride 
across  it? 

By  those  who  ride  and  by  foot  passengers 


Mr.  Speaker,  will  the  gentleman  yield? 

I  yield. 

The  gentleman  says  there  is  no  opposition 


Mr.  FADDIS. 
as  well. 

Mr.  TRUAX. 

Mr.  FADDIS. 

Mr.  TRUAX. 
to  the  biU. 

Mr.  FADDIS.  The  gentleman  misunderstood  me.  I  did 
not  say  there  was  no  opposition. 

Mr.  TRUAX.  There  is  opposition  among  the  poor  people 
who  have  to  dig  down  in  their  pockets  for  a  quarter  or  50 
cents  to  cross  somebody's  bridge.  Such  a  condition  should 
not  be;  the  bridges  should  be  free,  the  same  as  the  roads  are 
free. 

Mr.  HOLMES.  Mr.  Speaker.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Speaker.  I  have  made  this  motion  that  I  may  voice  my 
oppo.sition  to  the  amendment.  I  sincerely  a.sk  this  House  to 
reject  the  amendment  submitted  by  the  gentleman  from 
Ohio  which  would  limit  tolls  not  to  exceed  15  cents  per  car. 
I  do  not  beheve  a  member  of  the  subcommittee  on  bridi^es 
can  tell  what  the  bridge  is  going  to  cost.  We  are  being 
placed  in  the  position  of  fixing  an  arbitrary  toll  without 
relationship  whatsoever  to  the  cost  of  construction.  What 
position  do  we  find  ourselves  in?  The  subcommittee  on 
bridges  acting  for  the  Interstate  Commerce  Committee  has 
reported  out  a  bill  granting  authority  to  two  cities  on  the 
Monongahela  River  in  Pennsylvania  to  construct  this  bridge. 
Two  separate  and  distinct  municipalities  are  concerned.  If 
it  were  a  private  corporation,  I  do  not  know  but  what  I 
might  agree  with  my  colleague  from  Ohio.  In  this  instance, 
however,  two  separate  and  distinct  municipalities  on  the 
Monongahela  River  have  asked  Congress  to  authorize  the 
building  of  this  bridge.  It  has  been  approved  by  the  War 
Department  and  by  the  Department  of  Agriculture.  The 
War  Department  usually  governs  and  regulates  the  tolls  to 
be  charged  on  such  bridges.  What  do  we  provide  in  the 
bill?     Section  2  provides  as  follows: 

Sac  2  IX  tolls  are  charged  for  the  use  of  such  bridge,  the  retea 
of  toll  shall  be  so  adjusted  as  to  pzx>vlde  a  fund  aufflclent  to  pay 
the  reasonable  cost  of  maiutAlolog.  repairing,  and  operating  the 
bridge  and  Its  approaches  under  economical  management,  and  to 
provide  a  sinking  fund  sufflclent  to  amortize  the  cost  of  the  bridge 
and  Ita  approaches.  Including  reasonable  Interest  and  financing 
cost. 

That  is  what  the  bill  provides.  How  can  any  man,  with- 
out even  knowing  what  the  cost  of  the  bridge  or  its  ap- 
proaches will  i>e.  advocate  on  the  floor  of  the  House  an 
arbitrary  limit  of  15  cents  per  vehicle  as  proper  toll? 

Mr.  CRAWFORD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOLMES.    CerUinly. 

Mr.  CRAWFORD.  Is  it  planned  to  build  this  bridge 
through  a  bond  issue? 

Mr.  HOLMES.  Yes;  that  is  the  only  way  these  munici- 
palities can  raise  money  these  days. 

Mr.  CRAWFORD.     Is  this  a  bond  issue  without  stock? 

Mr.  HOLMES.    The  municip&hties  will  issue  bonds. 


Mr.  CRAWFORD.    In  the  event  there 
in  the  bond  interest,  or  If  they  are 
should  be  a  default  in  the  payment  of 

Mr.  HOLMES.     I  want  to  say  to  the 
first  place,  that  no  municipality  could 
an  amendment  limiting  the  toU  to  15 

[Here  the  gavel  fell.] 

Mr.  CHAPMAN.     Mr.  Speaker.  I  rtoe 
amendment. 

Mr.  Speaker,  I  know  that  aQ  of  ui 
have  enjoyed  being  informed,  elevated, 
by  the  eloquent  speeches  of  the  gent 
Truax]  on  the  subject  of  toll  bridges.    I 
aware   by   this   time   tliat  the 
unalterably  opposed  to  toll  bridges. 

I  wonder  if  the  gentleman  knows  that 
well  as  in  my  State  and  most  of  the 
many  places  where  there  can  be  no  bridfgj 
except  by  municipalities,  counties,  Statai^^ 
ties  set  up  to  build  them,  with  tolls  to  lM|^ 
cost  of  construction  is  paid  for,  wbm  the 
free  and  be  dedicated  to  the  public  use 
are  hundreds  of  places  where  bridges  could] 
under  any  other  circiunstance  and  paid  U 
any  other  way.     All  of  us  hope  to 
bridge  as  well  as  every  road  will  be  free. 
committee,  after  serious  and  careful 
such  bills  as  this,  drafted  acc<Htllng  to 
dents  and  in  the  form  developed  and  ai 
mittee  as  the  result  of  years  oi  experience 
legislation. 

The  building  of  bridges  relieves  coi 
at  river  crossings  where  at  present  no 
ferryboats.    When  toll  bridges  are  built 
tions  as  are  carried  in  the  pending  bill, 
they  have  been  paid  for.    The  tolls  are 
Department.    After  they  become  free  the 
over  them  to  his  heart's  contoit  as  can 
fellow  citizens. 

My  fellow  Members  of  the  House,  I 
mously  vote  down  this  amendment  of 
Ohio,  who,  in  the  consideration  of  bills  by 
would  write  into  a  bridge  bill  an  amendmi 
amount  of  toll  that  should  be  charged, 
produce  imending  confusion  and  difBcultj;. 

Mr.   DOCKWEILER.    Mr.   Speaker, 
yield? 

Mr.  CHAPMAN.     I  yield. 

Mr.  DOCKWEILER.    I  think  the 
that  has  been  stressed  in  opposition  is 
the  gentleman  from  Pennsylvania  a  few 
he  said  that  toll  bridges  take  the  place  of 
crossing  rivers,  which  is  ferrying. 
life,  and  if  ferries  can  be  supplanted  bgr 
such  safeguards  as  are  contained  in  ths 
buildilig  of  such  bridges  should  be 

Mr.  CHAPMAN.    I  thank  the  gent 
I  think— in  fact.  I  know— that  I  voice  the ; 
member  of  the  committee  working  on 
declare  that  it  is  our  endeavor  to  brine 
when  all  the  bridges  in  the  country  will  bflrf 
will  vote  against  the  amendment  offered 
from  Ohio. 

Mr.  KENNET.    Mr.  Speaker,  I  move 
last  three  words. 

Mr.  Speaker.  I  am  opposed  to  this 
if  we  are  going  to  have  bridges,  that  in 
of  cases  we  must  have  toll  bridges. 
for  the  use  of  people  in  the  immediate 
part,  and.  of  course,  those  people 
measure  for  the  services  rendered  where 
are  not  in  position  to  raise  the  funds  to 

The  time  has  come,  however.  In 
we   ought   to   give   consideration  to   the 
pedestrians  should  be  permitted  to  use 
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minimum  rate,  If  not  entirely  without  cost.  We  ought  to 
throw  open  to  our  people  the  right  to  cross  a  bridge  be- 
tween cities  or  between  States  without  charge.  [Amdause.l 
For  histance.  we  have  a  situation  existing  with  the  George 
Washington  Bridge  across  the  great  Hudson  River  affecting 
my  district  where  the  Port  of  New  York  Authority,  the 
Authority  which  built  the  bridge,  undertook  to.  and  did  levy 
the  tolls,  llie  Fori  Authority  decided  to  and  did  charge 
Just  as  much  for  a  pedestrian  to  cross  that  bridge  as  was 
charged  those  who  rode  across  in  busses.  There  was  agita- 
tion against  that  unreasonable  action,  in  which  I  took  part, 
and  after  a  considerable  time  the  Port  of  New  YoA  Au- 
thority reduced  the  rate  for  pedestrians  to  5  cents.  As  a 
matter  of  fact,  there  should  be  no  charge  to  cross  the  bridge 
between  New  York  and  New  Jersey  on  foot.  The  amount 
collected  from  pedestrians  is  negligible  and  frmn  the  time 
of  the  completion  of  the  great  engineering  feat  of  the  bridge 
the  total  annual  revenue  derived  from  persons  crossing  that 
bridge  on  foot  has  been  decreasing  and  decreasing  and 
should  be  dispensed  with  altogether  as  it  is  a  source  of  lit- 
tle jrield  and  only  serves  to  prevent  the  use  of  the  bridge 
by  those  of  meager  means. 

Mr.  EKWALL.    WUl  the  genUeman  yield? 

Mr.  KENNEY.  I  yield  to  the  gentleman  from  Oregon  for 
a  question. 

Mr.  i£&wAUi.  What  has  that  got  to  do  with  the  na- 
tional lottery? 

Mr.  KENNEY.  It  has  nothing  to  do  with  It.  but  I  amre- 
ciate  the  gentleman's  interest,  and  the  gentleman  wHl  hear 
enough  from  me  on  that  other  point  later. 

Mr.  Siseaker,  I  come  from  the  place  where  the  PaUsades 
begin,  and  the  George  Washington  Bridge  Joins  New  York 
to  the  main  land,  and  the  Port  of  New  York  Authority  must 
throw  the  great  bridge  open  to  the  public  to  use  without 
charge  when  afoot.  When  the  man  to  whom  a  charge  of 
10  cents  or  5  cents  means  much  has  to  cross  the  bridge  to 
and  from  the  city  of  New  York  and  New  Jersey,  he  has  to 
pay,  for  him,  a  heavy  toll  which,  in  the  aggregate.  Is  Insig- 
nificant in  the  annual  retiu*ns  from  the  bridge.  No  good 
reason  remains  for  continuing  a  pedestrian  toll,  and  it 
should  be  eliminated.  Furthermore,  if  we  are  to  grant  per- 
mission to  build  toll  bridges  in  the  future,  the  revenue  to 
meet  the  obligations  arising  from  their  bidlding  should  be 
based  on  income  from  sources  other  than  the  pedestrian 
who  should  have  the  right  to  cross  and  recross  without 
charge. 

The  SPEAKER.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Ohio  [Mr.  Truax]. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Jenkins  of  Ohio)  there  were — ayes  5,  noes  81. 

Mr.  TRUAX.  Mr.  Speaker,  I  object  to  the  vote  on  the 
groimd  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  Is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at 
Arms  will  notify  absent  Members,  and  the  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there  were — ^yeas  27,  nays 
260,  not  voting  142,  as  follows: 

[BoU  No.  136] 
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Amlle 

Pord,  Calif. 

Kramer 

Smith.  Waih. 

Burdldc 

Gehrmann 

Lundeen 

Sweeney 

Golden 

Gray,  Ind. 

UcParlan* 

Truax 

CkMteUo 

HUdebrandt 

Morlti 

vnilte 

DeRovien 

HtU.  Knuto 

Pleroe 

Toimg 

Dunn.  P». 

Hull 

Schneider 

ZionchecJc 

Fletcher 

KnlOn 

Secrest 

, 

HAYS— aeo 

AdaU- 

BoUeau 

Cannon,  lib. 

Claiborne 

AUen 

Boland 

Carlson 

Cole,  lid. 

Andreaea 

Brennan 

Carmlchael 

Colmer 

Arenda 

Brewster 

(^rpenter 

Connery 

Arnold 

Brooka 

Cartwrlght 

Cooper.  Ohio 

Ayert 

Brown.  Oa. 

Castellow 

Cooper,  Tenn. 

BachArach 

Buchanan 

CeUer 

Cos 

Blermann 

Buck 

Chandler 

Cravens 

Blackney 

Buckbee 

Chi4>man 

Crawford 

Bland 

Buckler,  Minn. 

Chrlstlanaon 

Crosby 

Blaaton 

Burch 

Church 

Croaaer.  C»ilo 

Boehoa 

CaldweU 

Citron 

CrowtlMr 

w 
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That  toll  ferry  Is  much  more  dangerous  and  much  more  I      Mr.  HOLMES.    The  municipalities  will  issue  bonda. 
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Cu:kln 

Cummtnci 

DMly 

Ommm 

Deen 

D»Jan*T 

Dempaey 

DIM 

Oletrlcb 

Duoey 

DUter 

DockwvUcr 

Dondaro 

DcMiey 

DrUcoll 

DulfcT.  Ohio 

Duffy.  N  T. 

Duxic&a 

Katon 
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Kkwsil 

Kngel 

Knc>ebrtch« 

rMKUa 

Ti\ey 

ren*rty 

Fish 

Fiupatrick 

Pochl 

rortl.  MiJfl. 

r.iller 

Puimer 

Oambrm 

G»M4ue 

C"iparh*rt 

oucunst 

Ooodwtn 

Ore«n 

Gr*»nw«y 

Orc«n«ood 

Oreeirer 

Or««ory 

OrUvottf 

Ouy«r 

Owyane 

Itelleck 

aanoock 

Harlan 

Hart 

HarM 


W  T. 


An<lr«v.  Maaa. 

AodrewB.  N    Y. 

Ash  brook 

Baron 

Bankb«ad 

Bardea 

Beam 

Belter 

B«U 

Barlln 

Binderup 

BUK>m 

Boium 

Boy  1  an 

Bruwn.  Mica. 

BrixQoar 

Buckley.  W  T 

Bulwlnkla 

BuralMLiii 

Cannon.  Wla. 

Carter 

Omn 

Caaay 

Cavicchia 

Clark.  Idaho 

Clark.  N  C 

Cochran 

Coffee 

Cole   W  T. 

CoUlna 

Cooley 

Coming 

CrOM.  Te«. 

Crowe 

CuUen 

Darden 


Hlcglna. 

Hobba 

Hoeppel 

Hoffman 

Bolmaa 

Hook 

Bope 

Houston 

Hwldleston 

Iiahoff 

Jacob— n 

Jenklna.  Ohio 

Johnson.  Okia. 

Jobnaon.  Tax. 

Johnaon.  W.  Va. 

Jonea 

Kahn 

Kea 

Keiuxcy 

Kerr 

Klnaar 

Kleberi 

KU>eb 

Lambertson 

Ljunbcth 

Larrabee 

Lee.  Okla. 

Leblbach 

LaBika 

Lewis.  Colo. 

Lewis.  Md. 

Lloyd 

Luckey 

Ludlow 

McClellan 

licCormack 

UcOroarty 

McKeough 

McLaughlin 

McMlUan 

McReynolda 

Mahon 

Manafleld 

Mapca 

ICarcantoclo 

Marahall 

Martin.  Colo. 

Martin.  Maaa. 

Maaon 

Maaalngala 

Maverick 

M«y 


Masks 

Merrltt.  Conn. 

Mlchener 

MlUard 

Miller 

Mitchell.  HI. 

Mitchell.  Tenn. 

Monachan 

Montague 

Mott 

Miirdock 

Nelaon 

O'Brien 

O'Connor 

OTtay 

Owen 

Palmlaano 

Paraooa 

Paunan 

Patteraon 

Patton 

Pearaon 

Perkins 

Peterson.  Fla. 

Peteraon.  Oa. 

Patt«n«Ul 

Plttenger 

Plumley 

Polk 

Power* 

Quinn 

Rabaut 

Ramaay 

Ramaiieck 

Rankin 

Raybum 

R^ece 

Reed.  HI 

Bead.  N.  T. 

RcUly 

Rich 

Richards 

Richardson 

Robinson.  Ctah 

Robalon.  Ky 

Rogers.  Maaa. 

Rogera.  N   H. 

Rogers.  Okla. 

Bomjue 

Ruaaall 

SadowBkl 

Sanders.  Tex. 

Scbaefer 
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Dear 

Dlngell 

Dtrksen 

Dobbins 

Dorse  y 

Do  ugh  ton 

Doutrtch 

Drewry 

Driver 

Dunn.  MlJs. 

Kagte 

■ckert 

Klcher 

Blenbogcn 

Krana 

Pernandea 

Flannagan 

Pr.-y 

Oaaaaway 

Oavagan 

Glfford 

Olklea 

Gillette 

Gingery 

Ooldaborough 

Oranfleld 

Gray.  Pa. 

Haines 

Hamlin 

Hancock.  N.  C. 

Barter 

Hartley 

Healey 

Hennlnga 

Hlg^ins.  Conn. 

Hill.  Ala. 


Hill.  Samuel  B. 

HulUster 

Jenckes.  Lnd. 

Keller 

Kelly 

Kennedy.  Md 

Kennedy.  N   T. 

Kimball 

Knutson 

Koclaikowakl 

Kopplemann 

Kvale 

Lanuieck 

Lanbam 

Lea.  CalU. 

LcAlnakl 

Lord 

Lucas 

Mc  Andrews 

McOchee 

McGrath 

McLean 

McLeod 

McSwaln 


T. 


Maioney 

Merrltt.  N. 

Montet 

Moran 

Nichols 

Norton 

O  ConneU 

OLeary 

Oliver 

O  Mai  ley 

O  Neal 


Ocger 

Shanley 

Short 

Slsaon 

Smith.  Conn. 

Smith.  Va 

Smith.  W  Va. 

Snell 

Snyder 

South 

Bpence 

Stack 

Stefan 

Stubbs 

Sumners,  Tex. 

Taber 

Tanrer 

Taylor.  Colo. 

Taylor.  8  C. 

Taylor,  Tenn. 

Terry 

Thorn 

Thomas 

Thomason 

Thompson 

TTiurston 

Tlnkham 

To!  an 

Tonry 

Turner 

Turpln 

Umstead 

Vlnaon.  Oa. 

Vinson.  Ky 

Wild  8  worth 

Wallgren 

Waiter 

Warren 

WeaTer 

Welch 

Werner 

West 

Whclchel 

Wbltuiigton 

WUcox 

Williams 

WUsun.  La. 

WUsou.  Pa. 

Wolcott 

Wolverton 

Woodruff 

W'xxlrum 

Zimmerman 


Parks 

Peyser 

Pffirer 

Randolph 

Ranaley 

Roberttion 

Rudd 

Ryan 

Sabath 

Saiulers.  La. 

Sandltn 

Sauthoff 

Schu«U 

Schulte 

Scott 

Scrugham 

Sears 

Shannon 

Slrovtch 

Somerb.  N   Y. 

Starnes 

Btcagall 

Stewart 

Suiilvan 

Butphtn 

To  bey 

Tread  way 

Underwood 

Utterback 

Wearln 

Wlggleaworth 

Withrow 

Woirenden 

Wood 


So  the  amendment  was  rejected. 

The  Clark  announced  the  following  pairs: 

General  pairs  : 

Mr    Scrugham  with  Mr    Bumham. 

Mr    Scars  with  Mr    Maaa. 

Mr.  Sutphln  with  Mr.  Blaglns  of  Connecticut. 

Mr    McGrath  with   Mr    Bacon. 

Mr    Scott  wtth  Mr    Doutrtch. 

Mr.  Coehrmn  wKh  Mr.  Aadiw  of  Maaaachuaetta. 

Mr    Bankhaad  with  Mr    Carter. 

Mr.  Lea  at  California  with  Mr.  Olfford 

Mr.  Bloom  wtth  Mr    Andrewe  oT  New  York. 

Mr   Bui  winkle  with  Mr.  OoUlns. 


Mr 
Mr 


Mr  MrSwaln  with  Mr    Kimball. 

Mr  Oliver  with  Mr    Tobey 

Mr  Clark  of  North  Carolina  with  Mr    Ranaley. 

Mr  Parks  with  Mr    Lord 

Mr  Driver  with  Mr    HolUster 

Mr  CuUen  with  Mr    Cole  of  New  York. 

Mr  Kagle  with   Mr    Bolton 

Mr  Drewry   with   Mr    Caflcchla. 

Mr  R4)bertscn   with   Mr    Dlrk.Hen. 

Mr  Sandlln    with    Mr     Hartley 

Mr  Granfleld   with  Mr    Knutson. 

Mr  Lanham  with   Mr     McLean 

Mr  Doughton  with  Mr    Treadway 

Mr  Hancock  of   North  Carolina  with   Mr    McLeod. 

Mr  Hill  of  Alabama  with  Mr    Wolfenden. 

Mr  Samuel  B    Hill  with  Mr    Kvale 

Mr  Kelly    with   Mr    Withrow 

Mr  Haines   wtth   Mr    SauthofT 

Mr.  Ashbroofc   with  Mr    Koclaikowskl. 

Mr  Beam  with  Mr    Kopplemaun 

Mr  Cannon  of  Wisconsin  with  Mr    MrOehe*. 

Mr  Lucas  with  Mr    Brunner. 

Mr  Montet   with   Mr    Cooley. 

Mr*    Norton  with  Mr    Rudd 

Mr  Cross  of  Texas  with  Mr    DIngelL 

Mr.  Flannagan   with  Mr.   K\-ana. 

Mr.  Slrovlch   with  Mr.   Ryan. 

Mr  Sullivan  with   Mr    OUdea. 

Mr.  Starnen  with  Mr    Barter 

Mr  t'tterback  wtth  Mr    Keller. 

Mr  Wood   with   Mr    Kennedy  of  Maryland. 

Mr  Wearln   with   Mr    Hennlngn 

Mr  Kennedy  of  New  York  with  Mrs.  Jenckes  of  Indiana. 

Mr.  Gavagan  with  Mr    Underwood 

Mr  Healey  with  Mr    Someri  of  New  York. 

Mr  Goldaborough  with  Mr    Hamlin. 

Mr  SrhueU  with   Mr    Gingery. 

Dear  with  Mr    Pfelfer 

Gillette  wtth  Mr    Sanders  of  Louisiana. 

Mr  Sabath  with  Mr    Prey 

Mr  Gaasaway   with  Mr    Schulte. 

Mr  Fernandez  wtth  Mr    Klcher 

Mr  Randolph   with   Mr    Dunn  of   Mississippi. 

Mr  Dorsey   with  Mr    Bckert. 

Mr  Cary   with   Mr    ONelU 

Mr  Leslnskl   with   Mr    Bell 

Mr  Darden  with  Mr    Merrltt  of  New  York. 

Mr  Crowe   wtth   Mr     Dobbins. 

Mr  OConnell  with  Mr    Clark  of  Idaho. 

Mr  OLeary   with    Mr     Moran 

Mr  Corning   with   Mr    Nichols. 

Mr  Lanmeck   with   Mr     Blnderup. 

Mr  Belter  with  Mr    Maluney 

Mr  McAndrews    with    Mr     Berlin. 

Mr  U  Maiiey  with  Mr    Cuflec 

Mr  Boylan   with   Mr     Ca.'^ey 

Mr  Brown  of  Mlrhl«an   with   Mr    Buckley  of  New  York. 

Mr  Caldwell  with  Mr    Ellenbogen. 

Mr  Stea^^Aii    with   Mr    Peyser. 

The  doors  were  opened. 

The  re.suJt  of  the  vote  wa.s  announced  as  above  recorded. 

The  bill  was  ordered  to  be  enarrossed  and  read  a  third  tim«', 
was  read  the  third  time,  and  pa.ssed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  a.s  follows:  "A  bill  irrantlng 
the  con.'wnt  of  Congress  to  the  cities  of  Donora  and  Mones- 
sen.  Pa.,  to  construct,  maintain,  and  operate  a  bridge  acroia 
the  Mononfjahela  River  between  the  two  cities  " 

CONSTRUCTION   OF   A    BKIOGX   ACROSS   THX   OHIO   RTVEB    AT   OR    NEAR 

WELLSBURC,  W.  VA. 

The  Clerk  called  the  next  bill.  H.  R.  7807.  authorizing  the 
Brookewell  Bridge  Co..  Its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  the  Ohio  River  at  cr 
near  Wellsburg.  W.  Va. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr   ZIONCHECK.     Mr.  Speaker,  I  object. 

BRIDGI  ACROSS   BLACK   RIVER   IN   THE   TOWN   Of   POPLAR   BLUTT.   MO. 

The  Clerk  called  the  next  bill.  H.  R.  7575.  to  legalize  a 
bndge  across  Black  River  on  United  States  Highway  No.  (>0 
in  the  town  of  Poplar  Bluff.  Butler  County.  Mo. 

The  SPELAKER  Is  there  objection  to  the  present  consider- 
ation of  the  bill? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  author  of  the  bill  whether  this  will  be  a  fn.'e 
bridge  or  a  toll  bridge? 

Mr  ZIMMERMAN.  I  may  say  to  the  gentleman  that  this 
will  be  a  free  bndge. 

Mr   TRUAX.     There  will  be  no  tolls  charged? 

Mr   ZIMMERMAN.     No;  there  never  will  be. 
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Mr.  TRUAX.    ISt.  Speaker.  I  wlfhdrftw 

objection. 

There   being  no  objection,  the  Clertc 
follows: 

Be   it   enacted,   etc..  That  th*  oonaent  of 
granted  to  the  State  Highway  Oommlaakm  at 
tain  and  operate  a  free  highway  brMgs  an4 
already  constructed  across  Black  Blvar  on 
No.  60  In  the  town  of  Poplar  Bluff,  Butlar 
structure  and  subject  to  the  prorlitang  at  an 
to   regulate   the   construction  at  tarldgM  ow 
approved  March  23,  190Q. 

Sac.  2.  The  right  to  alter,  amiWMl.  or 
expreasly  reserved. 


The  bill  was  ordered  to  be 
time,  was  read  the  third  time  and 
A  motion  to  reconsider  was  laid  on  the 

BRIDGE  ACROSS  THE  OHIO  KZm  AT 

The  Clerk  called  the  next  bfU.  H.  R. 
time  for  commencing  and  completing  tbe 
bridge  across  the  Ohio  River  at  Sistersvillek 

The  SPEAKER.    Is  there  objection  to 
sideration  of  the  bill? 

Mr.  TRUAX.    Mr.  Speaker,  reaerving 
may  I  ask  the  author  of  this  bill  as  to 
will  be  a  toll  bridge,  owned  by  a  p^vate 
free  bridge  to  be  constructed  by  the  Stattf  | 

Mr.  JOHNSON  of  West  Virginia.    In 
tleman's  question.  I  may  say  that  this  will 
be  self-liquidating,  at  the  end  of  which 
take  it  over. 

Mr.  TRUAX.    At  the  end  of  what  timet 

Mr.  JOHNSON  of  West  Virginia.    When ; 

Mr.  TRUAX.    Is  there  not  a  stipulation 
during  which  tolls  shall  be  collected? 

Mr.   JOHNSON  of  West  Virginia.    We 
much  will  be  collected  In  the  way  of 
period  of  time  they  will  be  collected. 

Mr.  TRUAX.    We  have  passed  bills  wl 
provisos  in  them. 

Mr.  JOHNSON  of  West  Virginia.    I 
an  extension  of  the  time  for  building  this 
providing   for  the   original  bridge  was 
session  of  Congress. 

Mr.  TRUAX.    Would  the  gentleman 
to  pass  the  bill  over  without  objection? 

Mr.  JOHNSON  of  West  Virginia.    No. 

Mr.  TRUAX.    Mr.  Speaker.  I  ask 
this  bill  may  be  passed  over  without  preji 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  Ohio? 

Tliere  was  no  objection. 

BRIDGE  ACROSS  THE  mssiaaiFW  Bim  AT 

The  Clerk  called  the  next  bill,  H.  R.  71 
times  for  commencing  and  oempleting 
a  bridge  across  the  Mississippi  River  at 
between  Morgan  and  Wash  Streets  in  the 
Mo.,  and  a  point  opposite  thereto  in  tb« 
Louis.  111. 

Mr.  TRUAX.    Mr.  Speaker,  reeervlng 
I  would  like  to  ask  the  author  of  tbe  bill 
that  the  present  toll  in  operatton  and  the 
in  operation  for  a  long  time  is  10  cents 

Mr.  SCHAEPER.     Yes. 

Mr.  TRUAX.    That  is  the  limitatlonY 

Mr.  SCHAEPER.     Yes. 

Mr.  TRUAX.    That  is  exactly  what  I 
by  my  amendment,  only  I  made  it  even 
provided  for  a  maximum  of  15  cents,  and  Ij 
not  a  privately  owned  bridge. 

Mr.  SCHAEPER.    This  is  a  bridge  to  be 
of  East  St.  Louis,  and  is  eventually  to  be  a : 
charge  of  10  cents  is  to  pay  the  Interest 
is  lent  by  tlie  Qovemment. 
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Mr.  TRUAX.  This  is  a  reasonable  charge  and  I  have  no 
objection  to  the  bill,  Mr.  Speaker. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  reserving  the 
right  to  object,  is  there  anything  in  this  bill  that  looks  toward 
the  fixing  of  the  toUs? 

Mr.  SCHAEPER.  No;  it  is  in  open  competition  with  the 
St.  Louis  municipal  bridge  which  has  always  charged  10 
cents,  and.  of  course,  the  P.  W.  A.  insisted  that  a  10-cent 
charge  .be  incorporated  in  this  bill,  or.  at  least,  that  is  their 
intention. 

Mr.  VINSON  of  Kentucky.  The  toll  rate  is  not  contained 
in  the  bill? 

Mr.  SCHAEPER.    No. 

Mr.  VINSON  of  Kentucky.  That  is  left,  under  general 
law,  to  the  War  Department. 

Mr.  SCHAEPER.    Yes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  object  in  order  to  ask  the  gentleman  a  question.  Do  I 
understand  that  the  gentleman  is  agreeing  to  an  amend- 
ment along  the  line  of  the  one  just  voted  down? 

Mr.  SCHAEPER.  No;  there  is  no  amendment  i»*opo8ed 
at  aU. 

Mr.  JENKINS  of  Ohio.  Then,  what  is  the  purport  of  the 
colloquy  between  the  genUeman  and  the  gentleman  from 
Ohio  [Mr.  Truax]  with  reference  to  a  charge  of  10  cents? 

Mr.  SCHAEPER.  I  am  simply  stating  that  it  is  the  in- 
tention of  the  city  of  East  St.  Louis  to  charge  10  cents. 

Mr.  JENKINS  of  Ohio.  But  there  is  nothing  in  the  law 
about  that? 

Mr.  SCHAEPER.     No. 

There  being  no  objection,  the  clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Mississippi  River 
at  or  near  a  point  between  Morgan  and  Wash  Streets  in  the  city 
of  St.  Louis.  Mo.,  and  a  point  opposite  thereto  In  the  city  (tf  Xast 
St.  Louis,  m..  authorized  to  be  b\illt  by  an  act  of  Congress  ap- 
proved May  3.  1934.  are  hereby  extended  1  and  3  years,  reqiectlvely. 
from  May  3.  1935. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  ia  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 
In  line  4.  after  the  word  "  River  ",  Insert  a  comma. 

Hie  committee  amendment  was  agreed  to. 

Mr.  TRUAX.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word. 

Mr.  Speako-,  I  wish  to  read  a  short  letter,  which  is  proof 
conclusive  that  the  sentiment  for  toll  bridges  in  the  terri- 
tories affected  is  not  as  unanimous  as  it  seems  to  be  in  this 
body.  This  letter  is  from  McKeesport,  Pa.,  fn»n  Mr.  Edward 
L.  Renner,  chairman  of  the  Tolls  Protest  Committee,  under 
date  of  July  7: 

This  club  is  very  much  interested  In  your  fight  against  the  in- 
clusion of  tolls  In  the  P.  W.  A.  program.  II  your  colleagues  knew 
what  tbe  erection  of  a  toll  bridge  in  this  already  debt-loaded 
commimlty  woxild  do  to  the  community  we  would  have  very  Uttle 
difflcxilty  In  winning  the  fight  which  we  have  been  waging  for 
almost  a  year.  We  have  two  bridges  at  the  present  tlxoe,  but  the 
P.  W.  A.  grant  specifies  that  these  be  torn  down  and  replaced  by  a 
toll  bridge.  If  you  can  find  ansrthlng  sensible  In  a  program  of  that 
kind,  we  would  be  pleased  to  have  someone  point  It  out  to  mm.  We 
are  glad  to  know  that  America  still  has  a  few  real  men  left  who 
know  the  problems  of  the  pec^le,  who  are  willing  to  stand  up  for 
a  principle. 

[Applause.] 

I  am  sorry  to  be  compelled  to  read  this,  Mr.  Speaker;  but 

in  view  of  the  overwhelming  vote  against  my  amendment.  I 

feel  it  is  Justified: 

Our  only  regret  Is  that  you  are  not  from  Pennsylvania,  so  that 
we  coTild  substantially  show  otir  appreciation  at  the  polls.  We 
certainly  hope  that  you  will  be  successful  in  your  fight  to  lick  the 
toll  end  of  the  program. 

Here.  Mr.  Speaker.  I  hold  in  my  hand  a  doa»n  newspaper 
clippings  received  from  Pennsylvania.  I  aAnime  they  ema- 
nate from  and  are  published  in  some  of  the  districts  of  gen- 
tlemen who  have  sponsored  toll-bridge  programs.  Here  is 
one  from  a  Pittsburgh  motorist,  who  tells  me: 

The  motorist  already  Is  very  heavily  taxed  for  tbe  privilege  of 
using  his  car  by  both  tbB  Federal  and  State  governments  for 


Mr   Bui  winkle  with  Mr.  Comxw. 


Mr.  ZIMMERMAN.     No;  there  never  will  be. 
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lliM  Oil  tlpe*.  mectmarim.  \lemm  U«»,  dri^rm'  Ucenaca.  and  liufMc- 
tlon  fee*,  and  now  the  propoaed  toll  chufM.  For  th«  benefit  oX 
the  motorist.  I  would  suggest  that  they  take  time  KJine  afternoon 
&nd  make  a  trip  from  Ajiplnwall  through  the  country  and  return 
to  Aapinwall.  The  following  route  may  prove  Interaatlng.  Start 
In  AJipinwall  and  croaa  the  proposed  Asptnwall  Bridge  (toU);  then 
go  through  Kaat  Liberty  to  the  Homeatead  Bridge  (toll):  then  to 
McKeeaport  and  the  Jerome  Street  Brtdn  (toU):  then  to  the  air- 
port, retiimlng  to  the  dty  tHrougta  tbe  Liberty  Tubca  (toU):  then 
down  the  Mount  Waatalngton  Ro*dway  to  Carson  Street  to  the  Olen- 
wood  Bridge  ( toll ) ;  through  Schenley  Park  to  Eart  Liberty  and 
the  AJipinwall  Bridge  (toll):  and  by  this  time  I  feel  Bure  the 
motoriat  will  not  want  to  eee  the  toll  aystem  revived  again  In  this 
county. 

Unleaa  the  motorists  are  willing  to  accept  this  toll  system,  they 
should  begin  to  organize  a  movement  to  protest  against  the  ob- 
noxious evil  and  keep  our  highways  free  from  any  further  taxation   j 

Now,  Mr.  Speaker,  here  are  some  cartoons,  and  I  would  ; 
like  to  have  each  one  of  you  gentlemen  who  seemingly  rldi-  | 
ciile  vaj  efforts,  come  up  and  look  at  this  cartoon  and  see 
whether  or  not  it  Is  a  cartoon  you  will  be  proud  to  carry 
back  home  when  Congress  finally  adjourns.    I  wonder  tf  you 
win  want  to  show  this  to  your  constituents  and  boast  about  ! 
It  and  say  that  it  Is  a  good  bill;  that  you  represent  the  toll- 
bridge  Interests:  that  you  sponsor  toll  bridges,  when  your 
people  back  home  are  absolutely,   unalterably  opposed  to  j 
them.    They  are  tired  of  being  taxed  for  tolls.    They  are 
tired  of  being  taxed  to  flD  the  coffers  of  some  Investors  in 
toll  bridges. 

Mr.  Speaker.  I  have  here  some  more  clippings. 

Mr.  WALTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Not  Just  now. 

[  Here  the  gavel  fell.  1 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BUlXa  AOKMS  THX   MISSISSXPn  AT  ITKW   B06T0H,   ILL. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R.  7809,  to  extend  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Mississippi  River 
at  or  near  New  Boston.  HI. 

The  SPEAKER.     Is  there  objection?  

Mr.  ZIONCHECK.  Mr.  McFARLANE,  and  Mr.  COSTELLO 
objected. 

BUOGKS   ACB068   TBM  kSB   WX^WB.  TWOM.  MOOKHXAD.  MUTH..   TO 

FAKQO.  M.  OAK. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
H.  R.  7809.  to  extend  the  time  for  commencing  and  complet- 
ing the  construction  of  certain  bridges  across  the  Red  River 
between  Moorbead.  Minn.,  and  Fargo.  N.  Dak. 

The  SFBAKKR.    Is  there  objection? 

Ifr.  TRDAZ.  ReaenrlDg  the  right  to  object,  I  would  like 
to  ask  U  this  Is  a  toll  bridge  or  a  free  bridge? 

Mr.  LEMKS.    This  is  a  free  bridge. 

Mr.  CHAPMAN.    A  free  bridge. 

Mr.  TRUAX.  I  congratulate  the  gentleman  from  Ken- 
tucky, and  I  hope  In  the  future  the  gentleman  will  recom- 
Bkend  nothing  but  free  brkSgea. 

The  Clerk  read  the  bill,  as  follows: 
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0«  tt  tnmetmd,  cte..  That  the  ttmsa  for  cwimontng  and  oomptoc- 
lag  the  conatruetlon  of  certain  bridge*  acroaa  the  Bfed  Blvar.  be- 
twaen  Moorhead.  Mlxm..  and  Fatgo.  M.  Dak.,  atitha^aed  to  be  boUt 
by  the  State  Hl^way  Departments  of  the  States  of  Mlnneaota  and 
Nort*i  Dakota  by  an  act  of  Congress  approved  June  4.  1934.  are 
hereby  extended  1  and  3  years,  respectively,  from  June  4.  1BS6. 

8ac.  S.  The  right  to  altar,  aiaazMl.  or  repeal  thla  act  la  baraby 
Mcpreasly  raaarvad. 

With  the  following  committee  amendment: 

Pi««  1,  line  4.  aftar  tbt  word  "  ovtata  ",  tnaart;  "  two  trac  high- 
ways." 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  pasaed. 

The  title  was  amended. 

A  motion  to  reconsider  was  laid  on  the  table. 

Amend  the  Utk  ao  as  to  read  "A  bill  to  extend  the  times  for 
r!nmiTt»T>ring  and  Completing  the  construction  of  certain  free 
highway  bridges  acroM  the  Bed  River,  from  Moorfaead.  Minn, 
to  F^xgo.  N.  Dak." 


•an>o>  ACB06S  thx  masonu  kivu  at  rulo,  ifZBi. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
3.  1988.  to  extend  the  time  for  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  RuJo.  Nebr. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speakw.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

There  was  no  objection. 

ADJTrsTmHT  or  the  salarixs  or  «tjral  let  rut  carriers 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  7938.  to  adjust  the  salaries  of  rural  letter  earners, 
and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  ir  enacted,  etc..  That  the  first  paragraph  of  section  8  of  the 
act  entitled  •An  act  reclaMlfylng  the  salarle«  of  poelmaaters  and 
employees  of  the  Postal  Service,  readjusting  their  salaries  ami 
compensation  on  an  equitable  basis.  iacreajiiuK  postal  rates  to  pro- 
vide for  such  readjustment,  and  for  other  purposes  ■".  approved 
^bruary  28.  1935.  as  amended,  la  amended  by  Inserting  after  the 
first  sentenoe  thereof  the  following  new  sentence:  "In  case  of 
carriers  serving  on  routes  30  miiea  or  less  In  length,  rendering 
service  to  an  average  of  12  or  more  boxes  per  mile,  the  base  mileage 
pay  shall  be  $70  per  mile  per  annum  ■ 

Sac.  2  Effective  as  of  July  1.  1094.  subsection  (d)  of  the  ftrst 
section  of  the  act  enUtled  "An  act  to  adjust  the  salaries  of  rural 
letter  carriers,  and  for  other  purposes  ",  approved  June  25.  Ift34, 
is  amended  by  adding  at  the  end  thereof  a  new  sentence  as  fol- 
lows; "  Should  any  such  carrier  be  transferred  to  another  route  or 
other  routes,  the  salary  which  he  was  receiving  on  June  30.  1934. 
shall  be  protected  to  the  same  extent  as  such  salary  would,  uiider 
the  preceding  sentence,  have  been  protected  had  such  carrier 
continued  to  serve  the  route  or  routes  from  which  he  was  trans- 
ferred and  had  the  length  of  such  route  or  routes  been  changed  to 
correspond  to  that  of  such  other  route  or  routes." 

Sbc.3.  When  a  vacancy  on  a  route  (whether  now  existing  cr 
hereafter  established )  of  greater  length  than  60  miles  occurs  Ly 
reason  of  resignation,  death,  retirement,  or  dismissal  on  chargr-s. 
of  carriers  In  the  Rural  Mall  Delivery  Service,  the  route  shall  be  by 
readjustment  reduced  to  60  miles  or  less  and  the  excess  nuleafie 
shall  t)e  distributed  between  routes  of  less  than  60  miles.  Box 
delivery  shall  not  be  denied  those  now  receiving  such  service  prior 
to  such  readjustment  of  routes. 

Sac  4.  ThU  set  shall  take  effect  on  the  first  day  of  the  calendar 
month  next  following  the  month  In  which  this  act  is  enacted. 

With  the  following  committee  amendment: 

Page  1.  line  10,  after  the  word  "sentence",  strike  out  the  rest 
of  line  10,  and  lines  i.  2.  and  3.  on  page  3  and  Insert  "  Tho 
Postmaster  General  may  In  h:s  discretion  allow  and  pay  additional 
compensation  to  rural  letter  carriers  serving  heavUy  paU'oni:ied 
routes  not  exceeding  38  miles  In  length,  such  additional  com- 
pensation not  to  exceed  the  sum  of  $10  per  annum  for  each  mlla 
served." 

Page  2.  hne  21,  strike  out  all  of  section  8. 

The  committee  amendments  were  agreed  to. 

Mr.  COSTELLO.     I  offer  the  following  amendment. 

The  Clerk  read  as  follows: 

Page  2.  line  14.  after  the  words  "  June  30  ",  strike  out  "  1934  " 
and  insert  "  1035. ' 

The  amendment  was  agreed  to. 

The  bill  as  amended  iras  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motiOQ  to  reconsider  was  laid  on  the  table. 

■amoKS  Acmoss  the  itoi>oii«AHBi.A.  AixsoHBmr.  and  touchio- 

CUENT    RIVERS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  743g.  to  amend  the  act  entitled  "An  act  to  authorize 
the  construction  and  operation  of  certain  bridges  across  the 
Monongahela,  Allegheny,  and  Youghiogheny  Rivers  in  the 
county  of  Allegheny.  Pa.",  approved  June  4.  1934. 

The  SPEAKER.     Is  there  objection? 

Mr.  MORTTZ.     I  object. 

Mr.  BROOKS.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection  for  a  moment? 

Mr.  MORIT2.     Yes, 

Mr.  BROOKS.  Mr.  Speaker,  this  Is  an  important  project 
that  we  have  there.  This  bill  was  passed  last  jear.  and  the 
OKily  reason  It  was  not  carried  out  was  the  delay  in  getting 
started.  We  are  all  in  favor  of  free  bridges  all  around  thai 
community.  The  gentleman  from  Ohio  (Mr.  Truax]  haa 
just  read  from  a  paper  which  covers  the  facts  on  these  bridges. 
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and  as  quickly  as  we  can  get  the  aut 
free,  but  we  are  prevented  now  from  haviii||4 
we  cannot  get  enough  money  to  make 
on  account  of  the  limitatirai  on  the 
borrow.    As  soon  as  we  can  meet  this 
become  free  bridges. 

Mr.  MORITZ.    Mr.  Speaker,  there  art 
that  are  free  which  they  are  attempting  ttlj 
For  that  reason  I  am  forced  to  object. 

SALE    or    MUNICIPAL    BOUDS. 

The  Clerk  called  the  bill  (H.  R.  7446)  to.4 
ance  and  sale  to  the  United  States  of 
nicipal  governments  in  Puerto  Rico,  and  fqr| 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.    Mr.  Speaker.  I  obj 

RETUNDING  Bonus.  PUBITO 

Tlie  Clerk  called  the  biU  (H.  R.  8309) 
refunding  bonds  of  the  government  of 
limitation  of  public  indebtedness  under  thA< 

There   being   no   objection,  the  Cierk 
follows : 

Be  it  enacted,  etc..  That  any  bonds  or  other  i 
Rico  hereafter  Issued  for  the  purpose  of 
standing  bonds  or  obligations  shall  not  be 
the   public   Indebtedness  of  Puerto  Bloc 
organic  act  approved  March  2,  1917,  as 
after  their  Issue. 

"Hie  bill  was  ordered  to  be  engrossed  and : 
was  read  the  third  time  and  passed,  and  ft^ 
sider  was  laid  on  the  table. 

HELISr  OF  PUXITO  UOO 

The  Clerk  called  the  resolution  (H.  J. 
a  Joint  resolution  entitled  "  Joint  resotut 
Porto  Rico  ",  apyproved  December  21.  IS 
the  Second  Deficiency  Act.  fiscal  year  19S9(| 

4,  1929. 

There  being  no  objection,  the  Clerk  readl 
tion,  as  follows: 

Reaoh^ed.  etc..  That  In  carrying  out  the 
resolution  entitled  "  Joint  resolution  for  the 
approved  December  21,  1928,  as  amended  by 
Act.   fiscal   year   1929,   approved  March  4.   If 
Hurricane  Relief  Commission  or  Its  succei 
In  the  Judgment  of  the  Commission  or  Its  ax 
with   the   best   interests   of   the   United   Stat 
name  of  the  United  States  or  In  Its  own 
of  the  United  States,  compoeltlona  and  adji 
heretofore  made  by  It  upon  the  security  at 
erty.  real  or  personal.  In  the  island  of  Puerto 
ductlon  In  the  rate  of  interest  or  In  the  indel 
slon  or  other  adjustment  of  the  tiUM  for  anyj 
clpal    or   Interest   or   other   Indebtedneaa.   or 
That  It  shall  be  unlawful  for  any  peraon  to 
purpose  of  preparing  or  assisting  In  the  pr 
of  an  applicant  for  the  composition  or  adji 
the  provisions  of  this  act,  and  any  person 
receive  a  fee  for  any  such  purpose  in  violatkm  • 
be  guilty  of  a  misdemeanor,  and  ahall  tipon 
punished  by  a  fine  not  exceeding  $1,000  or  bf  i 
exceeding  6  months,  or  both.  * 

Sxc.  2.  That  the  Commission  or  Its 
Ized  to  acquire  title,  either  by  voluntary  ooni 
of  a  composition  or  an  agreement  with  a  dc 
of  Judgments  or  decrees  of  foreclosure  at 
under  such  Judgments  or  decrees,  to  parcels  o(i 
erty.  real  or  i>ersonal.  In  the  name  at  the  Uall 
own  name  for  and  on  behalf  of  the  United 
possession  and  occupy  and  hold  and 
or  otherwise  dispose  of  as  In  tlie  Judgment  o( 
Its  successor  Is  consistent  with  the  beat  int 
States  any  land  or  other  property,  real  or 
by  It;   and  In  the  exercise  of  these 
other  necessary  or  appropriate  Inatrumenta 
United  States  or  In  Its  own  name  for  and  oa 
States. 

Sbc.  3.  The  Commission  or  its  successor  Is  : 
any  case  when  In  the  Judgment  of  the 
It  Is  consistent  with  the  best  interests  of 

subordinate  the  lien  securing  any  i<^ti   

Commission  to  the  lien  securing  any  loan  or  . 
by  the  Federal   Land  Bank  of  Baltimon.  or 
Commissioner  on  behalf  of  the  FMecal  farm  '. 
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offer    the   following 


The  Joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  laid  on  the  table. 

CHALMKTR  NATIORAL  MOinrMXNT,  LA. 

The  Clerk  caUed  the  bill  (H.  R.  5368)  to  provide  for  the 
addition  of  certain  lands  to  the  Chalmette  National  Monu- 
ment in  the  State  of  Louisiana,  and  for  other  purjMJses. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Interior  be,  and 
he  Is  hereby,  authorized  to  acquire,  by  purchase  or  by  ooxMlem- 
nation,  out  of  any  funds  allotted  and  made  available  for  this 
project  by  proper  authority,  and/CNr  accept  by  dooation,  in  be- 
half  of  the  United  States,  lands,  easements,  and  buildings  within 
10  miles  of  the  boundaries  of  the  Chalmette  National  Monument 
as  shall  be  designated  by  the  Secretary  of  the  Interior  as  neces- 
sary or  desirable  for  the  extension  of  said  monument,  and/or 
maintenance  thereof,  the  title  and  evidence  of  title  to  lands  ac- 
quired to  be  satisfactory  to  the  Secretary  of  the  Interior:  Pro- 
vided. That  the  Stote  of  Louisiana  shall  cede  and  transfer  Its 
Jurisdiction  to  the  property  on  wlilch  said  montunent  Is  .to  be 
completed  In  accordance  with  the  provisions  of  Act  No.  41  at 
the  legislature  of  that  State,  approved  July  19,  1B02. 

Sbc.  2.  That  the  areas  now  within  the  Chalmette  National 
Monument  and  the  Chalmette  National  Cemetery,  together  with 
such  additions  as  may  hereafter  be  made  thereto,  shall  be  known 
as  the  "  Chalmette  National  Historical  Park ",  under  which 
name  the  aforesaid  national  park  shall  be  entitled  to  receive 
and  to  accept  all  moneys  heretofore  or  hereafter  ai^axiprlated 
for  the  Chalmette  National  Monument  and  the  <%almetta  Na- 
tional Cemetery. 

Sec.  3.  The  administration,  protection,  and  development  of  the 
aforesaid  nationtU  historical  park  shall  be  exercised  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service,  subject  to  the  provisions  of  the  act  of  August  25,  1916. 
entitled  "An  act  to  establish  a  National  Park  Service,  and  for  other 
purposes  ",  as  amended. 

Sk.  4.  All  acts  or  parts  of  acts  inconsistent  with  the  provisions 
of  this  act  are  repealed  to  the  extent  of  such  inconsistency. 

Mr.    COSTELLO.     Mr.    Speaker,    I 

amendment,  which  I  send  to  the  desk. 

TTie  Clerk  read  as  follows: 

Page  1,  lines  6  and  6,  after  the  words  "of  any",  strike  out 
"  funds  allotted  and  made  available  for  this  project  by  property 
authority  "  and  Insert  in  lieu  thereof  the  words  "  donated  funds." 

The  amendment  was  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

IRRIGATION  CHAKNSL.  CLKAR  LAKE  AND  LOST  SIVXI.  CALIT. 

The  Clerk  called  the  bill  (H.  R.  6773)  to  deepen  tlw  irrlga- 
gation  channel  between  Clear  Lake  and  Lost  River.  In  the 
State  of  California,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.  Mr.  Speaker.  I  reserve  the  right  to 
object  in  order  to  hear  an  explanation. 

Mr.  PIERCE.  Mr.  Speaker,  high  on  the  dividing  line  be- 
tween California  and  Oregon  is  Langell  Valley  irrigation  dis- 
trict. Some  years  ago  the  Ck>vemment  undertook  an  irri- 
gation project  there  in  connection  with  the  Klamath  irriga- 
tion district.  The  ditch  was  not  dug  deep  enough  between 
Clear  Lake  and  Lost  River  to  carry  the  Irrigation  water  to 
Langell  Valley.  There  is  good  land  in  the  valley,  and  perhaps 
400  people  are  living  there.  Tliis  bill  simply  authorizes  the 
Reclamation  Service  to  use  $12,000  to  deepen  that  ditch  to 
carry  out  what  should  have  been  done  long  ago.  It  also 
authorizes  $5,000  to  investigate  and  see  how  far  small  reser- 
voirs that  have  headed  off  the  water  from  dear  Lake  have 
cut  down  their  source  of  supply.  The  authorization  Is  all  re- 
imbursable to  the  reclamation  fund. 

Mr.  McFARLANE.  There  is  a  statement  that  this  is  draw- 
ing water  out  of  California  and  putting  it  into  Oregon. 

Mr.  PIERCE.  It  is  on  the  line  betweoi  the  two  States. 
It  is  Oregon  water,  but  part  of  it  flows  through  California.  I 
ask  that  the  bill  be  passed  in  Justice  to  that  little  commu- 
nity, that  they  may  not  be  forced  on  the  relief  roDs. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

Mr.  PIERCE.    Why  can  we  not  pass  it  today? 
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Mr.  COSTFUjO.    The   gentlenum   from   Callfomia    [Mr 
EitcLiMicHTl  has  asked  me  to  have  It  passed  over  without 
prejudice,  and  I  make  that  request. 

The  SPEAiCER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

CLAIMS  or  caow  nmxn  or  movtaha  AfiAnrar  thb  vvmo 

STATBS 

The  Clerk  called  the  next  business.  Senate  Joint  Resolution 
M.  to  carry  out  the  intention  of  Congress  with  reference  to 
the  claims  of  the  Crow  Tribe  of  Indians,  of  Montana,  and  any 
band  thereof  acainst  the  United  States. 

The  SPEAKER  Is  there  objection  to  the  present  consid- 
eration of  the  Senate  Joint  resolution? 

Mr.  TABER.  Reserving  the  right  to  object.  Mr.  Speaker, 
I  should  ttke  to  have  this  bill  explained. 

Mr.  AYERS.  Mr.  Speaker,  the  explanation  of  this  reaolu- 
Uon  is  that  in  July  1M6  a  JurlsdicUonal  act  was  passed 
by  this  Congress,  authorizing  the  Crow  Tribe  of  Indians  in 
Montana  ca-  any  band  thereof,  to  file  suits  in  the  Court  of 
Claims,  with  the  right  of  appeal  to  the  Supreme  Court  of 
the  United  States.  In  the  meantime  the  Supreme  Court  of 
the  United  States  rendered  a  decision  to  the  effect  that  not- 
withstanding such  provision,  there  is  no  right  of  appeal,  in 
view  of  the  Judicial  code  as  amended,  unless  the  Jurisdic- 
tional act  itself  speciflcaUy  provides  that  an  appeal  may  be 
had  and  a  review  by  the  Supreme  Court.  It  only  amends 
that  act  to  the  extent  that  either  side  may  appeal. 

Mr.  TABE31.  Is  this  a  situation  where  the  Court  of 
Claims  turn  down  the  claimants,  and  now  they  want  to 
appeal  to  the  Supreme  Court? 

Mr.  AYERS.  No.  The  situation  is  that  there  was  no 
right  of  the  claimants  to  have  an  appeal,  unless  the  Juris- 
dictional BLCi  gave  them  that  right,  and  this  is  to  extend  the 
original  Jurisdictional  jH-ovtsion  of  the  act. 

Mr.  ROGERS  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  ROGERS  of  Oklahoma.  After  this  act  was  passed 
Congress  intended  that  they  have  the  right  of  appeal  and 
then  the  Supreme  Court  Interpreted  it  that  they  did  not 
have  the  right  of  appeal  without  a  Jurisdictional  act.  That 
Is  all  this  Is.    It  is  simply  to  give  them  that  right. 

Mr.  TABER.  In  other  words,  there  was  an  appeal  by 
claimants  against  a  decision  of  the  Court  of  Claims? 

Mr.  ROGERS  of  Oklahoma.    No;  not  at  all. 

Mr.  TABER.  How  would  the  court  get  Jurisdiction  to 
decide  that? 

Mr.  ROGERS  of  Oklahoma.    It  was  that  they  have  the 
right  of  appeal  If  the  Court  of  Claims  should  turn  their  claim  | 
down.    When  the  law  was  passed,  the  intention  of  Congress  | 
was  that  they  should  have  that  right,  but  after  that  the  ' 
8uiH«me  Court  held  it  would  be  a  violation  ot  the  Judicial 
Code  unless  there  was  a  JurlsdlcUcxial  act,  of  this  nature, 
speciflcaUy  giving  them  that  right. 

Mr.  TABER.  Would  the  gentleman  agree  to  accept  an 
amendment  providing  that  the  gratuities  paid  by  the  United 
States  Government  should  be  offset  against  any  claims  that 
were  allowed  under  that  act? 

Mr.  ROGERS  of  Oklahoma.  I  do  not  believe  that  would 
be  necessary  in  view  of  the  operation  of  the  second  deficiency 
appropriation  act. 

Mr.  TABER.  It  would  not  If  that  becomes  the  law.  but 
the  Senate  committee.  I  understand,  has  under  consideration 
an  amendment  wiping  that  out,  and  therefore  It  is  very 
important  to  protect  the  Treasury  along  those  lines. 

Mr.  ROGERS  of  Oklahoma.  Of  course,  this  Is  a  Senate 
resolution  and  we  hesitate  to  agree  to  such  an  amendment. 

Mr.  TABER.    Then  I  shall  have  to  object. 

Mr.  ROGERS  of  Oklahoma.  But  If  the  gentleman  wants 
to  submit  such  an  amendment  he  may  do  so. 

Mr.  TABER.  Unless  tt  were  agreed  that  that  amendment 
would  be  acoeptataie,  I  would  have  to  object  to  the  considera- 
tion of  the  resolutton. 

Mr.  ROGERS  of  Oklahoma.  As  chairman  of  the  com- 
mittee, I  shall  be  glad  to  agree  to  it.  Of  course,  the  com- 
mittee Itielf  has  not  considered  the  matter. 


Mr.  TABER.  Unless  the  author  of  the  bill  and  everybody 
concerned  would  agree  to  it,  I  should  have  to  object. 

Mr.  ROGERS  of  Oklahoma.     This  is  a  Senate  bill. 

Mr.  TABER.  It  does  not  make  suiy  difference  whether  It 
is  a  Senate  bill  or  a  Hou.se  bill. 

Mr   WOLCOTT.     Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  WOLCOTT.  Bday  I  ask  the  gentleman  wnetner  ne 
can  take  the  case  of  a  claimant  In  tlie  Court  of  Claims  to  the 
United  States  Supreme  Court  according  to  the  Judicial  Code 
In  any  other  manner  than  by  certiorari? 

Mr.  ROGERS  of  Oklahoma.  It  would  be  Impossible  to 
have  an  appeal  unless  we  have  such  a  Jurisdictional  act  as 
this. 

Mr.  WOLCOTT  In  other  words,  you  and  I,  not  Indians, 
can  take  our  case  from  the  Court  of  Claims  to  the  United 
States  Supreme  Court  only  by  viTlt  of  certiorari? 

Mr.  ROGERS  of  Oklahoma.     That  is  correct. 

Mr.  WOLCOTT.  And  this  bill  provides  that  the  Indians 
may  take  their  Indian  claims  from  the  Court  of  Claims  to 
the  United  States  Supreme  Court  by  appeal? 

Mr.  ROGERS  of  Oklahoma.     By  appeal. 

Mr.  WOLCOTT.  So  that  the  United  States  Supreme 
Court  can  hear  both  questions  of  fact  and  questions  of  law? 

Mr.  ROGEIRS  of  Oklahoma.     Yes. 

Mr.  WOLCOTT.  Why  should  we  differentiate  as  against 
all  of  the  other  people  in  the  United  States  in  favor  of  these 
Indian  claimants?  Why  .should  we  set  up  a  special  pro- 
cedure for  Indian  claimants  that  Is  denied  the  rest  of  the 
people  of  the  United  States?  We  have  given  them  the 
right  to  go  to  the  Court  of  Claims  on  an  equal  footing. 

Mr  ROGERS  of  Oklahoma.  The  gentleman  will  notice 
in  the  preamble  of  the  Jurisdictional  Act  of  July  3,  1926. 
which  the  Congress  passed,  that  it  was  intended  that  these 
Indian  claimants  should  have  that  right.  I  cannot  answer 
the  gentleman  as  to  why  we  should  distingxiish,  if  we  should 
do  so.  but  I  am  simply  contending  that  this  act  is  carrying 
out  the  intentions  of  the  act  of  Congress  of  1926. 

Mr.  WOLCOTT.  The  purpose  of  providing  that  these 
cases  go  from  the  Court  of  Claims  to  the  Supreme  Court  by 
certiorari  was  nece.s.si fated  by  the  fact  that  If  we  did  other- 
wise we  would  encumber  the  United  States  Supreme  Court 
calendar  with  a  mass  of  claims  and  questions  of  fact  that 
they  were  not  particularly  Interested  in  and  did  not  wsuit  to 
rule  upon.  We  protected  the  United  States  Supreme  Court 
against  that  by  providing  that  cases  should  be  reviewed  on 
certiorari  only — questions  of  law.  Why  should  we  send 
these  Indian  claimants  to  the  Supreme  Court  on  questions 
of  fact  when  the  gentleman  and  I  and  every  other  citizen 
of  the  United  SUtes  having  a  claim  against  the  United 
States  must  bnng  it  to  the  Supreme  Court  on  certiorari  or 
we  are  estopped  in  the  Court  of  Claims?  I  cannot  see  the 
ccmsistency  of  settmg  up  a  special  procedure  for  one  par- 
ticular class  of  people,  whether  they  be  Indians  or  not. 

Mr.  BURDICK.     Will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  BURDICK.  The  Supreme  Court  has  held  In  the  matter 
of  bringing  these  cases  liefore  it  on  certiorari  that  there  must 
be  established  as  a  matter  of  law.  fraud  In  the  case,  which  Is 
absolutely  Impossible  In  most  Indian  cases.  There  has  been 
no  intent  on  the  part  of  Congress  to  defraud  the  Indians.  As 
a  result  of  the  action  of  Congress  we  find  that  the  Indians' 
rights  have  been  disregarded;  and  I  think  in  view  of  this 
decision  of  the  Supreme  Court  the  pending  bill  is  necessary 
for  the  proper  protection  of  the  Indians'  rights. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 
There  was  no  objection. 

AKAPAHOB    AKB    CHXTKHITS    HVDIAKS 

The  Clerk  called  tlie  next  bill,  S.  1504.  authorizing  the 
Arapahoe  and  Cheyenne  Indians  to  submit  claims  to  the 
Court  of  Claims,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  McFARLANE  and  Mr.  COSTELLO  objected. 
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CUH  rSSnATD  BAMSS  OV  UTI 

The  Clerk  caUed  the  next  bill,  a  381.  fc 
Confederated  Bands  of  Ute  Indians 
rado.  and  New  Mexico. 

Mr.  TABER.    Mr.  Speaker,  reserving 
Is  not  this  another  bill  for  the  payment 

Mr.  MURDOCEL    Yes.    WUl  the  gent 
may  explain  the  bill? 

Mr.  TABER.    Yes. 

Mr.  MURDOCK.  Back  In  1880  these 
ceded  12,000,000  acres  of  thetr 
ment  with  the  express  proviso  that  it 
rates  fixed  by  the  Government  of  $1.25  fa(| 
$2.50  for  lands  that  contained  oil  or  c41 
bill  authorizes  the  payment  of  $161,400 
these  ceded  lands  which  tract  was  set 
reserve.  The  price  of  this  land  has 
$2.50  per  acre.  Tbe  bill  has  been  passed 
unanimously  reported  by  tbe  House  and 
on  Indian  Affairs,  and  has  the  approval 
the  Budget. 

I  would  call  the  gentleman's  attention] 
this  claim  does  not  arise  through  tbe  fai 
They  had  to  cede  this  land,  and  tbey 
agreement  with  this  Government.    Tbey 
Indeed  to  take  these  lands  back,  but  tbey 
opportunity,  and  there  is  no  way  to  comi 
to  pay  them  the  price  fixed  by  law  for 
away  from  them. 

Mr.  TABER.    I  thought  I  understood 
say  there  was  a  valid  agreement  by  wt 
paid  $1.25  per  acre.    The  biU  autborini^ 
rate  of  $2.50  per  acre. 

Mr.  MURDOCK.  No;  I  said  that  $1M 
for  land  that  was  useful  only  for  gra^ng. 
set  aside  as  a  naval  oil  reserve  by  reason 
contains  valuable  oil  shale,  and  tbe  price 
fixed  at  $2.50  per  acre  by  legislation  of 
Indians  have  had  no  say  in  tbe  matter. 
taken  away  from  them.  Tbey  should  be 
acre  provided  by  law.  The  pending  bill 
the  intent  of  Congress,  which  fixed  the 

Mr,  TABER.     Does  the  bill  provide 
offset  against  the  sum  therein  authorised 
may  have  been  paid  to  these  tribes? 

Mr.  MURDOCK.    If  there  are  any 
has  a  right  to  claim  they  will,  of  course,  be  < 

Mr.  TABER.    Does  the  bill  so  provider 

Mr.  MURDOCK.    No;  I  do  not  tbink  it 

Mr.  TABER.    Will  the  gentleman 
ment  to  the  bill? 

Mr.  MURDOCK.    An  amendment  to 
gratuities  heretofore  paid  these  bands 
this  amount? 

Mr.  TABER.    That  the  Government 
offset  any  gratuities  that  have  been  paidi 
against  the  amount  authorised  in 
lar  claim.    We  do  not  want  to  pay  them 

Mr.  MURDOCK.    They  are  not  being 
the  trouble. 

Mr.  TABER.    Maybe  they  have  been 
have  found  in  a  great  many  cases. 

Mr.  MUREXXTK.    They  gave  up  12,000.C 
Colorado. 

Mr.   TABER.     We  have  found 
claims  have  been  paid  three  or  four  timea. 
to  get  into  a  situation  of  that  kind. 

Mr.  Speaker,  unless  the  gentleman 
amendment,  I  shaU  be  forced  to  object  to 

Mr.  MURDOCK.    What  ia  tbe  gent 

Mr.  TABER.  My  amendment  would  be 
tlon  providing  in  substance  that  there 
any  payment  that  shall  be  made  by  tbe 
gratuities  which  have  been  paid  to 
Government. 
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Mi.  ROGERS  of  Oklahoma.  Mr.  Speaker,  will  tbe  gen- 
tleman yield? 

Mr.  TABER.     I  yield. 

Mr.  ROGERS  of  Oklahoma.  Will  tbe  wording  of  tbe 
amendment  conform  to  like  amendments  offered  to  similar 
bills  heretofore? 

Mr.  MURDOCK.  The  amendment  must  be  in  proper  form 
if  it  is  to  be  offered. 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MURDOCK.  Mr.  Speaker,  reserving  tbe  right  to 
object,  if  the  gentleman  has  a  valid  amendment,  why  not 
submit  it  now?  llie  trouble  with  these  Indian  bills  is  that 
they  are  passed  over  from  one  Congress  to  another  until 
those  entitled  to  compensation  never  get  it.  and  when  the 
claim  is  finally  settled  it  goes  to  those  who  probably  have 
no  right  to  it. 

Mr.  TABER.  The  point  Is  that  gratuities  that  have  been 
paid  these  Indians  should  be  offset  against  this  claim. 

Mr.  Speaker,  I  think  I  shaU  have  to  ask  that  this  bill  be 
passed  over  without  prejudice  at  this  time. 

Mr.  MURDOCK.  Mr.  Speaker,  reserving  the  right  to 
object,  if  the  gentleman  can  prepare  tbe  amendment  and 
submit  it  later  in  tbe  day,  could  we  not  return  to  this  bill? 

Mr.  TABER.  I  would  just  as  soon  have  the  bill  returned 
to  and  will  not  object  to  that  procedure  being  followed. 

Mr.  MURDOCK.    All  right. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  we  shall  ask 
unanimous  consent  to  return  to  the  consideration  of  this  bill 
later,  llie  gentleman  stated  that  we  could  ask  unanimous 
consent  to  return  to  this  bill  later  today,  and  be  would  be 
willing  to  prepare  his  amendment  in  the  meantime  and  have 
it  ready;  therefore  he  will  not  insist  on  passing  the  bill  over 
without  prejudice. 

Mr.  TABER.  I  think  it  ought  to  be  passed  over  without 
prejudice.  Mr.  Speaker,  I  submit  my  unanimous-consent 
request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  that  the  bill  be  passed  over 
without  prejudice? 

There  was  no  objection. 

INCREASED    COMPENSATION    OT    LETTER    CARRIXSS    IN    VILLAOI 

DELIVERY   SERVICE 

The  Clerk  called  the  next  bill.  H.  R.  8002,  to  increase  tbe 
compensation  of  letter  carriers  in  the  village  delivery  service. 

There  being  no  (Ejection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  eiuicted,  etc.,  Tbat  Mctlon  10  of  the  act  entitled  "An  act 
reclassifying  tbe  salarlea  of  postmasters  and  employees  of  the 
Postal  Service,  readjusting  theii  salaries  and  compensation  on  an 
equitable  basis,  increasing  postal  rates  to  provide  for  such  read- 
justment, and  for  otber  purposes ".  approved  February  38.  1925 
(U.  S.  C,  title  39,  sec.  106),  Is  amended  to  read  as  follows: 

"  Sbc.  10.  Carriers  in  tbe  village  deUvery  service  abaU  be  graded 
with  salaries  for  each  grade,  as  foUows:  First  grade,  $1,400;  second 
grade,  $1,500:  tblrd  grade,  $1,600.  That  in  tbe  readjiistment  of 
salaries  of  letter  carriers  in  tbe  village  delivery  service  to  conform 
to  the  grades  herein  provided,  village  carriera  who  have  served 
as  such  for  2  years  at  more  shall  l>e  placed  in  8r«de  8;  village 
carriers  who  have  served  for  1  but  less  than  2  years  siiaU  be 
placed  in  grade  2;  and  vUlage  carriers  when  they  receive  their 
regular  appointments  shall  be  placed  in  grade  1,  In  determining 
the  aggregate  period  of  service  upon  wiilch  promotions  are  to  be 
based,  all  time  served  as  a  letter  carrier  in  the  village  delivery 
service  is  to  be  included:  Prot^ided,  That  hereafter  substitute  car- 
riers in  the  village  delivery  service  when  appointed  regular  car- 
riers in  the  viUage  delivery  service  shall  have  credit  for  actual 
time  served  on  a  basis  of  1  year  for  each  265  days  of  8  hour* 
served  as  a  substitute,  and  appointed  to  the  grade  to  which  such 
carrier  would  have  progressed  had  his  original  appointment  as 
substitute  been  to  grade  1.  Any  fractional  part  of  a  year's  service 
shall  be  included  within  his  service  as  a  regular  employee  in 
determining  eligibility  tar  promotion  to  the  next  higher  grade 
following  appointment  to  a  regular  position:  Pnyvided  further. 
That  letter  carriers  in  the  village  delivery  service  shall  be  pro- 
moted successively  after  1  year's  satisfactory  service  in  each  grade 
to  the  next  higher  grade  until  they  reach  the  third  grade.  AU 
promotions  shall  be  made  at  the  beginning  of  tbe  quarter  fol- 
lowing 1  year's  satisfactory  service  in  the  grade.    The  pay  of  sub- 


Mr.  ROOEBS  of  Oklahonuu  As  chatrman  of  the  com- 
mittee. I  shall  be  Klad  to  agree  to  It.  Of  course,  the  com- 
mittee Itself  has  not  considered  the  matter. 


The  SPEAKER.     Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  McPARLANE  and  Mr.  COSTELLO  objected. 


Government. 


lowing  1  year's  Bstlsfactory  aenrlce  in  the  grade. 
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»tltut«   tetter   carrteri  In   the   village   delivery   aerrlc*   shall   be   mt  t 
the  r»t#  of  55  cents  per  hour  " 

Sec    2    Thia  act  ahall  take  effect  on  July  1.  1935 

With  the  following  committee  amendment. 

On  page  2,  line  3.  sUlJie  out  after  the  word  '  grade  ".  all  of  the 
r*«t  of  line  3  and  insert  in  Ueu  thereof  "  SI. 300;  second  grade, 
$1400;    third  grade  »1.500  ' 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  tak>le. 

CCKTAIN    TRIBES    OF    INDIAMS    W    THE    8TATI    OF    ORKGOIV 

The  Clerk  called  the  next  bill,  H  R.  7779.  conferring  jurus- 
diction  upon  the  Court  of  Claims  to  hear  and  determine 
claims  of  certain  bands  or  tnbes  of  Indians  residing  in  the 
State  of  Oregon. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill?  

Mr.  TRUAX.  Mr.  McFARLANE,  and  Mr.  COSTELLO  ob- 
jected. 

Mr.  MOTT.  Mr.  Speaker,  I  should  like  to  make  a  sUte- 
ment.  If  the  gentlemen  will  tell  me  what  their  objection  is, 
perhaps  I  can  reach  It  quicker. 

Mr.  TRUAX.  Mr.  Speaker.  I  objected,  and  I  wiU  tell  the 
gentleman.  This  is  entirely  too  large  an  amount  of  money  to 
be  considered  in  this  manner.  This  bill  involves  $6,000,000 
and  we  propose  to  pass  here  such  a  bill  without  investigation, 
without  consideration,  and  without  deliberation.  I  think 
such  a  system  is  all  wrong.  When  we  spend  $6,000,000  or 
more  to  reimburse  the  Indians  for  land  or  for  other  claims. 
it  ought  to  be  gone  into  in  a  thorough  manner.  I  do  not 
believe  that  such  a  bill  ought  to  be  passed  by  this  method, 
that  is,  by  unanimous  consent. 

Mr.  MOTT.  Mr.  Speaker,  m  the  first  place,  taking  up  the 
gentleman's  first  objection,  the  amount  involved  is  not 
$6,000,000.  The  entire  amount  of  the  claims  in  case  they 
should  be  allowed  when  the  cases  are  brought,  and  this  bill 
simply  confers  jurisdiction  upon  the  Court  of  Claims  to  hear 
and  determine  these  claims.  Is  about  $1,500,000 

Mr.  TRUAX.  May  I  inform  the  gentleman  that  the  total 
amount  claimed  in  the  suit  against  the  United  States  is 
$6,177,567. 

Mr.  MOTT.  If  the  gentleman  will  permit  me  to  answer 
the  two  questions  which  he  asked  I  will  do  so.  It  is  true 
that  the  gross  amount  of  the  claims  total  atwut  $6,000,000, 
but  there  are  offsets  which  amoimt  to  between  $4,000,000  and 
$5,000,000.  The  estimated  net  amount  which  the  Indians 
would  receive,  therefore,  in  case  the  suits  brought  in  the 
Court  of  Claims  are  decided  favorably  to  the  IiKlians,  would 
not  exceed  $1,500,000. 

As  to  the  statement  that  the  subject  matter  of  this  bill 
was  not  investigated,  may  I  say  that  it  has  been  investigated 
very  thoroughly  by  the  Indian  Affairs  Committee  of  both 
the  House  and  Senate.  The  testimony  was  heard  by  those 
committees  from  Indians  and  others  who  testified  before 
committees  of  the  House  and  Senate  and  both  committees 
reported  the  bill  unanimously.  It  is  not  unusual  for  a  bill 
of  this  kind  to  be  put  upon  the  C(»isent  Calendar.  If  that 
objection  is  all  the  gentleman  has  in  mind.  I  think  in  all 
reasonableness  and  In  good  conscience  he  ought  to  with- 
draw it. 

Mr.  TRUAX.  May  I  ask  the  gentleman  from  Oregon  a 
question.  The  gentleman  utKlerstands  that  the  Government 
faces  a  huge  national  debt? 

Mr.  MOTT.     That  Is  quite  true. 

Mr.  TRUAX.  That  debt  is  piling  up  every  day,  and 
necessarily  so.  because  there  are  22.000,000  people  that  must 
be  fed.  clothed,  and  sheltered. 

There  has  been  recently  proposed  a  new  tax  program. 
There  are  many  who  favor  that  program  and  there  are 
many  who  oppose  the  program.  I  beheve  the  opponents  of 
such  a  tax  program  are  cooecientious  in  their  belief  and 
▼lews,  but  the  fact  remains  that  this  tremendous  debt  piles 
up  every  day.  Now.  Is  the  gentleman  In  favor  of  adding  to 
that  puhUc  debt  to  the  extent  ot  $0,000,000.  with  no  pro- 
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vision  made  for  the  securing  of  the  funds  needed  to  pay 
those  claims? 

I  think  it  is  poor  business.  I  think  it  Ls  a  poor  govern- 
mental policy. 

Mr.  MOTT.  May  I  say  that  the  gentleman  from  Oregon 
is  not  in  favor  of  piling  up  the  national  debt,  but  I  call  the 
gentleman's  attention  to  the  fact  that  this  Is  not  an  in- 
crea:-^  of  debt  at  all.  This  bill  simply  gives  to  the  Court  of 
Ciaim.s  jun.sdiction  to  hear  these  .suits,  and  to  try  and  de- 
termine them. 

Mr.  TRUAX.     And  they  must  be  paid. 

Mr.  MOTT.  If  the  Indians  prevail,  of  course,  the  claims 
must  be  paid. 

Let  me  tell  the  gentleman  how  the  claims  originated. 
Back  in  1855  the  Government  undertook  by  an  unratified 
treaty  to  move  these  Indian.s  from  western  Oregon  over  to 
eastern  Oregon.  The  Government  took  their  lands  away 
from  them  without  paying  anything  for  the  lands,  intending 
to  put  these  Indians  on  reservations  in  eastern  Oregon. 
They  moved  whole  tribes  of  Indians  ov-er  into  eastern 
Oregon  amon^  a  strange  people.  The  Indians  of  eastern 
Oregon  would  not  allow  the  western  Indian.s  to  stay;  there- 
fore, they  had  to  come  back  to  western  Oregon.  When  the 
Indians  returned  to  western  Oregon  they  found  that  their 
land  had  been  sold  and  dispo-sed  of  by  the  Federal  Govern- 
ment. To  date  they  have  not  received  anything  on  account 
of  those  lands. 

All  that  this  bill  provides  Is  that  the  Court  of  Claims  shall 
have  jurl.sdiction  to  hear  and  determine  this  long  standing 
controversy;  that  is  all.  It  does  not  obligate  the  Govern- 
ment of  the  United  States  to  pay  anything. 

Mr.  TRUAX.  Mr.  Speaker.  I  understand  that  perfectly, 
but  I  .Nhould  like  to  point  out  that  if  any  President  of  the 
United  States  is  ever  goini?  to  balance  the  Federal  Govern- 
ment it  cannot  be  done  by  such  work  as  is  done  in  Congress. 
What  I  mean  is  if  you  were  conducting  your  own  business, 
running  your  own  business,  you  would  not  entertain  for  a 
second  the  paj-ment  of  a  large  claim  unless  you  had  made 
provision  to  raise  the  money  with  which  to  pay  the  claim. 

Mr.  MOTT.  We  do  not  know  whether  the  claims  are 
going  to  hf  allowed  by  the  court,  even  if  the  court  is  given 
jurisdiction  to  try  them. 

Mr.  TRUAX.  That  is  what  we  are  doing  here  every  day. 
We  are  incurring  more  debt.  We  are  not  consultmg  the 
Director  of  the  Budget,  we  are  not  consulting  the  President, 
and  we  are  not  consulting  the  Comptroller  General. 

In  my  Judgment,  we  should  stop  right  now  on  these  bills 
involving  millions  of  dollars.  We  should  take  an  inventory, 
and  then  you  and  I  can  go  out  and  talk  intelligently  about 
balancing  the  Budget. 

Mr.  MOTT.  The  question  of  balancing  the  Budget  is  not 
involved  in  a  bill  of  this  nature,  the  sole  purpose  of  which 
is  to  give  Jurisdiction  to  a  court  to  try  a  lawsuit.  It  is 
getting  to  be  absolutely  futile  in  this  body.  Mr.  Speaker, 
for  anyone  to  bnn?  up  a  meritorious  bill  on  the  Consent 
Calendar  if  it  involves  more  than  75  cents,  without  runnmg 
into  objection  by  the  gentleman  from  Ohio. 

Mr.  TRUAX.  This  is  a  most  unmeritorious  bill.  In  my 
judgment. 

Mr.  C06T"T:LL0.  Mr  McFARLANE,  and  Mr.  TRUAX 
objected. 

STWJOCR.APHIC    CR.fDE    IN    THE    RAILWAY    MAIL    SERVICE 

The  Clerk  called  the  next  bill.  H.  R.  7506,  to  provide  for 
a  stenographic  grade  in  the  offices  of  Chief  Clerk  and  Super- 
mtendent  in  the  Railway  Mail  Service. 

Mr   COSTELLO.     Mr.  Speaker,  I  object. 

Mr.  SWEENEY.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr   COSTELLO.     I  reserve  the  objection,  Mr.  Speaker. 

Mr.  SWEENEY.  Mr.  Speaker,  the  author  of  the  bill  is 
not  on  the  floor,  but  I  wish  to  explain  to  the  gentleman 
that  the  bill  affects  about  100  stenographers  in  the  Railway 
Mail  Division.  It  provides  for  two  classifications  and  it 
allows  the  men  who  enter  the  Railway  Mail  Service  and 
who    have    to    carry    out    these    scheme    examinations    and 
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stand  tests  ever  so  often  to  be  promoted  tol 
do  not  think  the  gentleman  is  quite  fair  In 

Mr.  COSTELLO.    The  Post  Office 
to  the  biU. 

Mr.  SWEENEY.    The  Poet  OfBce 
bill  with  the  amendment. 

Mr.  MEAD.    The  Department  approves  oC^I 
the  stenographic  grade,  but  does  not  aj 
tlon  of  railway  postal  clerks  to  grade  6. 
mendatlon  of   the  Department  be  would 
grade  4.  but  I  think  the  gentleman  win 
of  the  legislation  If  he  will  conskkr  two 
the  Railway  Mall  Service,  one  transferrinp; 
Department  of  Agriculture,  not  In  any 
schemes  or  the  tests  of  the  Servloe,  one 
transferred  to  terminal  work  or  work  on 
then  the  other  stenographer  who  took  his 
railway  mall  clerk,  «iH>  has  been  subject 
examinations,  who  may  be  transferred  to 
work,  and  surely  the  gentleman  will 
of  a  stenoeraphlc   grade,  the  one  who 
responsibility    should    be    allowed   to    adi 
further. 

Mr.  SWEENEY.  I  may  say  there  are 
affected. 

Mr.   MEAD.    I  think  this  Is  a  very 
minor  importance  and  the  Department  fat 

Mr.  McFARLANE.    The  Department  stat 
being  largely  the  routing  and  less 
found  in  large  organizations,  do  not  Justify 
Therefore,  the  Post  Office  Department 
of  the  bill  in  its  present  form. 

Mr.  SWEENEY.     The  letter  of  the  Dej 
"A  proposed  bill  prepared  to  show  a 
submitted  herewith,  and  we  recommend 
tuted  for  H.  R.  7506." 

Mr.  McFARLANE.    Has  the  gentleman 
ment  prepared? 

Mr.  SWEENEY.    Yes. 

Mr.  McPARLANE.     If  you  will  offer  thatj 
shall  not  object. 

There  being  no  objection,  the  Clerk  read 
lows: 

Be  it  enacted,  etc..  That  the  thirteenth 
of  the  act  entitled  "An  act  redaaslfylng  the 
ters  and  employees  of  the  Postal  Service,  re«djt 
and  compensation  on  an  equitable  basis, 
to  provide  for  such  readjustment,  and  for  ot 
proved  February  28.  1025  (U.  8.  C.  title  39,  nc. 
to  read  as  follows: 

"  Clerks  assigned  to  the  office  of  division 
chief  clerk  shall  be  promoted  succeaslvely  to 
office  of  division  superintendent  8  clerics  may 
grade  6.  and  In  the  office  of  chief  clerk  two 
Provided.  That  clerks  assigned  to  the  poeltlon  of 
have  not  entered  the  RaUway  liaU  Servloe  froOB:^ 
for  appointment  to  the  Railway  liall  Servloa 
successively  to  grade  4." 

With  the  following  committee  amendment{^J 

Page  2.  line  8.  after  the  word  "Servloe' 
"  shall  be  promoted  successively  to  grade  4 ' 
be  promoted  above  grade  4." 

The  committee  amendment  was  agreed  to. 
Mr.  SWEENEY.    Mr.  Speaker,  I  offer  an 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SwaanT:   At  tlie 

insert: 

"  Clerks  assigned  to  the  oOksc  of  dlvlaton 
clerk  shall  be  promoted  successively  to  _ 
division  superintendent  8  clerks  may  be 
In  the  office  of  chief  clerk  2  clerks  to  grade  0: 
assigned  to  the  position  of  stenographer  who 
RaUway  Mall  Service  from  the  eligible  Uat  for 
Railway  Mall  Service  shall  net  be  proinoCed  abova'i 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and . 
was  read  the  third  time,  and  passed,  and  a 
slder  was  laid  on  the  table. 

Mr.  GREEN.     Mr.  Speaker.  I  ask 
proceed  for  3  minutes. 
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Mr.  SNELL.    Reserving  the  right  to  object.  If  there  is  no 

other  business  to  come  before  the  House,  I  am  willing  for 
the  gentleman  to  make  a  speech,  but  if  there  is  going  to  be 
other  business.  If  there  Is  going  to  be  suspensions.  I  think 
they  should  come  first.  I  am  not  going  to  allow  any  speeches 
at  this  time. 

Mr.  GREEN.  I  do  not  want  to  make  a  speech.  I  want  to 
explain  the  bill  and  then  ask  unanimous  c(nuent  to  return 
to  It. 

BAr.  SNELL.    I  object. 

CHIPPEWA  XNOIAHS  OP  WlSCOlfSm 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  6869,  authcHlzlng  the  Chippewa  Indians,  of  Wiscon- 
sin, to  submit  claims  to  the  Coiirt  of  Claims. 

The  SPEAKER.    Is  there  objection? 

Mr.  GREEN.    For  the  time  being.  Mr.  Speaker.  I  object. 

AUTHORIZIlfO  A  CAPITAL  FUITII  PCS  THI  CHIPPXWA  IKDIAM  COOPn- 
ATIVX  MARKETnfG  ASSOCIATIOlf 

iTbie  Clerk  called  the  next  bill  on  the  Consoit  Calendar. 
H.  R.  6228,  authorizing  a  capital  fund  for  the  Chippewa 
Indian  Cooperative  Marketing  Association. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  hereby 
authorized  to  withdraw  tram  the  Treasury  at  the  United  States 
the  sum  of  $150,000.  or  so  much  thereof  as  may  be  neoeeaary.  ot  the 
funds  on  deposit  to  the  credit  of  the  Chippewa  Indians  tn  Minne- 
sota, and  to  loan  such  sum  to  the  Chippewa  Indian  Cooperative 
Marketing  Association.  The  amount  so  loaned  to  aald  aeeoclaticm 
shall  be  available  for  all  purposes,  including  compensation  and 
expenses  of  attorneys,  purchase  ot  land  and  erection  of  suitable 
buildings,  necessary  to  the  businesslike  (^aeration  of  a  cooperative 
marketing  system  to  be  conducted  In  accordance  with  arttdee  of 
mcorporatlon  and  bylaws  approved  by  the  Secretary  of  the  Interior. 
All  funds  locmed  the  association  under  this  authorization  shall  bear 
Interest  at  4  i>ercent  per  annum  and  shall  be  repaid  to  the  Chip- 
pewa tribal  fund  within  a  period  of  10  years  from  date  ot  such 
loans. 

Skc.  2.  The  use  of  funds  hereby  authorized  shall  not  disbar  the 
association  from  receiving  loans  from  any  amounts  appropriated 
pursuant  to  section  10  of  the  act  of  June  18.  1934  (48  Stat.  986), 
authorizing  the  creation  of  an  Indian  credit  revolving  fund. 

Sec.  3.  T^e  Secretary  of  the  Interior  shall  formulate  ndee  and 
regulations  for  carrying  out  the  purposes  of  this  act. 

With  the  following  committee  amendment: 

Page  1.  line  5.  strike  out  the  figures  "  1150.000 "  and  Inaert 
"  $100,000." 

Page  1,  line  10.  after  the  wcHrd  "and",  insert  the  word  "rea- 
sonable." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

AMENDING  THE  ACT  TO  PROVIOE  POH  THE  CONSTMUCTXOM  OP  CBtTAIH 

PUBLIC   BUII/OINGS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  6645,  to  amend  the  act  entitled  "An  act  to  provide  for 
the  construction  of  certain  public  buildings,  and  for  other 
purposes  ",  approved  May  25,  1926. 

The  SPEAEIER.    Is  there  objection? 

Mr.  GREEN.    I  object. 

REG17LATION  OP  TOLLS  ON  CERTAIN  BRIDGES  OVER  NAVXGABLS  WATERS 

Mr.  SPENCE.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  7659)  to  provide  that  tolls  on  certain 
bridges  over  navigable  waters  of  the  United  States  shall  be 
Just  and  reasonable,  and  for  other  purposes,  as  amended  by 
the  committee,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  Tliat  hereafter  tolls  for  passage  or  transit 
over  any  bridge  over  any  of  the  navigable  waters  of  the  United 
States,  if  such  bridge  is  used  for  purp>oses  of  travel  or  transpor- 
tation m  Interstate  or  foreign  commerce,  shall  be  Just  and  rea- 
sonable; but  the  provisions  of  this  act  sliall  not  npplj  to  any 
bridge  subject  to  the  provisions  of  the  act  entitled  "An  act  to 
regxilate  the  construction  of  bridges  over  navigable  waters",  ap- 
proved March  23.  1906.  as  amended,  nor  to  any  bridge  tmllt  imder 
the  authority  of  the  legislature  of  the  State  across  rivers  or  other 
waterways  the  navigable  portions  of  which  He  wholly  wlthm  the 
limits  of  a  single  State. 

Skc.  2.  The  Secretary  of  War  is  authorized,  either  upon  com- 
plaint or  upon  his  own  mitlatlve.  to  conduct  an  inqxiiiy  at  any 
time  for  the  purpose  of  determining  whether  any  t<Hl  charged 
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for  rmmr  or  tr«iMlt  ovot  tay  brtdse  to  which  thU  act  apptlw  to 

In  violation  cX  the  provUlon*  of  aecUon  1.  and  U  he  Oxuls.  »rt«r 
full  opportunity  for  hearing,  that  mch  toU  la  In  violation  of  auch 
proTtalons  be  la  authorized  and  empowered  to  determine  and  by  ' 
order  to  prewaibc  what  wUl  be  the  Jxiat  and  rea^snable  toll  to  be 
thereafter  chariged.  and  after  lueh  order  takes  effect  It  ahall  be 
unlawful  to  collect  a  toll  for  auch  paasage  or  transit  In  exceea  of 
that  BO  preacrlbed.  Any  auch  order  ahall  take  effect  upon  the 
expiration  of  SO  days  after  Its  lasxuukpe. 

Sac.  3.  Any  order  Issued  under  'Mctlon  a  may  be  rerlewed  by 
the  Court  of  Appeals  of  the  District  of  Columbia  or  the  circuit 
Ci'urt  of  appeals  for  any  Judicial  circuit  In  which  the  bridge  In 
question  U  wholly  or  parUy  located.  If  a  jwtltlon  for  such  review 
Is  Qled  within  S  months  after  the  daU  such  order  was  issued 
The  judgment  ot  any  siich  court  shall  be  final,  except  that  It 
shall  be  subject  to  rertew  by  the  Supreme  Court  of  the  United 
States  opon  certiorari.  In  the  manner  provided  In  section  MO  of 
the  Judicial  Code,  as  amended.  The  review  by  sijch  eourU  shall 
be  limited  to  questions  of  law.  and  the  findings  of  fact  by  the 
Secretary  of  War.  If  supported  by  substantial  evidence,  shall  be 
ooncItMlve.  Upon  such  review,  such  courts  shall  have  power  to 
affirm  or.  if  the  order  U  not  in  accordance  with  law.  to  modify 
or  to  reverse  the  order,  with  or  without  remanding  the  case  for 
a  rehearing,  as  Justice  may  require. 

8bc.  4.  In  the  execution  of  his  functi<ms  under  this  act  the 
Secretary  of  War.  or  any  officer  or  employee  designated  by  him.  is 
authorlaKl  to  hold  hearings,  examine  witnesses,  and  receive  evi- 
dence at  any  place  deslgnsted  by  him.  and  to  administer  oaths  and 
•fBrmatlona.  and  require  by  subpena  the  attendance  and  testi- 
mony of  witnesses  and  the  production  of  books,  papers,  and 
documents  from  any  place  in  the  United  8tat<!s.  In  any  case 
of  disobedience  to  any  such  subpena  the  Secretarj-  of  War  may  In- 
voke the  aid  of  any  court  of  the  United  SUtes  In  requiring  the 
attendance  and  testimony  of  witnesses  and  the  production  of 
books,  papers,  and  documents.  No  person  shall  be  excused  from 
attending  and  testifying  or  from  producing  books,  papers,  and 
documenu  In  any  inquiry  under  this  act.  or  In  obedience  to  any 
such  subpena,  or  In  any  cause  or  proceeding,  criminal  or  other- 
wise, based  upon  or  arising  under  this  act.  on  the  ground  or  for 
the  reason  that  the  testimony  or  evidence,  documentary  or  other- 
wise, required  of  him  may  tend  to  criminate  him  or  subject  him 
to  a  penalty  or  forfeitxire:  but  no  individual  shall  be  prosecuted  or 
subjected  to  any  penalty  at  forfeiture  for  or  on  account  of  any 
transaction,  matter,  or  thing  concerning  which  he  Is  compelled, 
after  having  claimed  his  privilege  against  self-incrimination,  to 
testify  or  produce  evidence,  documentary  or  otherwise,  except 
that  any  individual  so  testifying  shall  not  be  exempt  from  prose- 
cution and  puniahment  for  perjury  committed  In  so  testifying. 
Any  person  who  shall  neglect  or  refuse  to  attend  and  testify,  or 
to  answer  any  lawful  inquiry,  or  to  produce  books,  papers,  or 
docximents.  If  in  his  power  to  do  so,  in  obedience  to  a  subpena 
or  lawful  requirement  under  this  act.  shall,  upon  conviction 
thereof,  be  punished  by  a  fine  of  not  to  exceed  91.000  or  by  im- 
prisonment for  not  more  than  1  year,  or  by  both  such  fine  and 
Imprisonment. 

Sec.  5  In  any  case  where  there  Is  In  effect  a  toll  prescribed  by 
an  order  Issued  under  section  2.  for  passage  or  transit  over  any 
brtdRe  to  which  this  act  applies,  any  person  who  demands  or  col- 
lects a  toll  for  such  passage  or  transit  In  excess  of  that  so  pre- 
scribed shall,  upon  conviction  thereof,  be  punished  by  a  flne  of 
not  to  exceed  91 .000  or  by  imprisonment  for  not  more  than  1  year, 
or  by  both  such  ftnc  and  imprisonment. 

The  SPEAKER.  Is  a  second  demanded?  f  After  a  pause.] 
If  not.  th«  question  Is  on  the  motion  of  the  gentleman  from 
Kentucky  to  siispend  the  rules  and  pass  the  bill. 

Mr.  TRUAX.  llr.  Speaker,  Is  it  in  order  to  ask  the  gentle- 
man to  yield  for  a  question? 

The  SPEAKER.     Does  the  gentleman  from  Kentucky  yield? 

Mr.  SPENCE.     I  yield. 

Mr.  TRUAX.  As  I  understand  this  bill.  It  is  designed  to 
correct  some  of  the  abuses  that  we  have  heard  debated  today. 
In  ottter  words,  the  bill  will  ixlace  a  certain  correctional 
charge  over  the  toll  bridges  in  the  War  Department,  and  the 
purpose  of  the  bill  is  to  seek  a  reduction  of  some  now  exist- 
ing rates  rather  than  to  authorize  an  increase  in  tolls.  Is 
that  true? 

Mr.  SPENCE.  Under  the  bridge  law  of  1906  the  Secretaiy 
of  War  was  given  power  to  regulate  tolls  on  all  bridges  that 
were  constructed  subsequent  to  that  time,  and  to  see  that 
those  tolls  were  Just  and  reasonable.  Bridges  that  were  con- 
structed before  that  time  in  some  instances  are  unregulated. 
This  bill  simply  gives  the  War  Department  power  to  see  that 
tolls  on  bridges  constructed  before  1906  are  just  and  reason- 
able and  puts  than  in  the  same  category  with  the  bridges 
constructed  since  that  time. 

^  Mr.  TRUAX.  Does  not  that  prove  the  contentions  that  I 
have  been  making,  namely,  that  we  have  in  existence  today 
toll  bridges  that  have  been  collecting  toils  for  40  years  and 
more. 


Mr.  SPENCE.  At  least  the  public  Is  entitled  to  know 
whether  tolls  are  Just  and  reasonable.  If  they  are  not.  they 
should  receive  rehef;  azKl  If  they  are  Just  and  reasonable, 
they  should  be  advised  of  that  fact. 

Mr.  CHAPMAN.  And  is  it  not  a  fact  that  the  War  De- 
partment reported  that  there  are  only  six  bridges  in  the 
United  States  that  this  will  affect? 

Mr.  SPENCE.  Only  8  bridges,  and  4  of  those  bridges  are 
from  Cincinnati  to  Covington  and  Newport,  in  the  district  I 
represent  in  Kentucky.  There  is  one  other  bridge  at 
Dubuque,  Iowa,  and  one  at  Louisville  affected  by  this  biU, 
according  to  the  War  Department. 

Mr.  CHAPMAN.  And  is  it  true  that  they  are  the  only 
bridges,  so  far  as  the  War  Department  knows,  that  are  regu- 
lated by  no  power  whatever? 

Mr.  SPENCE.  Yes.  It  is  obviously  Just  that  there  should 
be  some  regulation. 

Mr.  KENNEY.  What  is  there  in  the  bill  to  compel  the 
Secretary  of  War  to  act  when  the  complaint  is  made  that  a 
charge  is  unjust  and  unreasonable? 

Mr,  SPENCE.  The  bill  provides  that  he  shall  act  either 
on  his  own  initiative  or  on  complaint. 

Mr.  KENNEY.  Does  that  mean  that  he  shall  have  to  act 
on  complaint  or  wall  he  do  Just  as  he  does  now — act  or  iKJt, 
as  he  desires? 

Mr.  SPENCE.  We  have  written  that  he  must  act  into  the 
law,  and  that  is  all  that  we  can  do.  The  language  is  manda- 
tory. 

The  SPEAKER.  The  question  is.  Shall  the  rules  be  sus- 
pended and  the  bill  passed? 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

nrrERSTATX  transportation  or  prisow-mad«  products 

Mr.  CONNERY.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  <S.  2904 »  to  prohibit  the  intersUte  tran3- 
portation  of  prison-made  products  In  certain  cases,  which  I 
send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  It  enacted,  etc..  That  It  shall  be  unlawful  for  any  perscn 
knowingly  to  transport  or  cause  to  be  transp<jrted.  In  any  manner 
or  by  any  means  whatsoever,  or  aid  or  assist  In  obtaining  tran>- 
portatlon  for  or  In  transporting?  any  goods,  wares,  and  merchan- 
dise manufactured,  produced,  or  mined  wholly  or  In  part  by  con- 
victs or  prisoners  (except  convicts  or  prisoners  on  parole  or  pro- 
bation), or  In  any  penal  or  reformatory  Institution,  from  one 
State.  Territory,  IHjerto  Rico.  Virgin  Islands,  or  District  of  the 
United  States,  or  place  noncontlgxious  but  subject  to  the  Jurisdic- 
tion thereof,  or  from  any  foreign  country.  Into  any  State,  Territory. 
Puerto  Rico.  Virgin  Islands,  or  District  of  the  United  States,  or 
place  noncontiguous  but  subject  to  the  Jurisdiction  thereof,  where 
said  goods,  wares,  and  merchandise  are  Intended  by  any  perscn 
interested  therein  to  be  received,  possessed,  sold,  or  In  any  man- 
ner used,  either  In  the  original  package  or  otherwise  In  vlolatUn 
of  any  law  of  such  State,  Territory,  Puerto  Rico,  Virgin  Islands,  or 
District  of  the  United  States,  or  place  noncontiguous  but  subject 
to  the  JurUdlctlon  thereof.  Nothing  herein  shall  apply  to  cori- 
modlties  manufactured  In  Federal  jsenal  and  correctional  Instlti- 
tlons  for  use  by  the  Federal  Government. 

Sxc  2  All  packages  containing  any  goods,  wares,  and  merchan- 
dise manufactured,  produced,  or  mined  wholly  or  In  part  by  con- 
victs or  prisoners,  except  convicts  or  prisoners  on  parole  or  proba- 
tion, or  m  any  penal  or  reformatory  Institution,  when  shipped  3r 
transported  In  interstate  or  foreign  commerce  shall  be  plainly  and 
clearly  marked,  so  that  the  name  and  address  of  the  shipper,  t.ie 
name  and  address  of  the  consignee,  the  nature  of  the  contens. 
and  the  name  and  location  of  the  penal  or  reformatory  Institution 
where  produced  wholly  or  In  part  may  be  readily  ascertained  an 
an  Inspection  of  the  outside  of  such  package. 

Sxc.  3.  Any  person  violating  any  provision  of  this  act  shall  for 
each  offense,  upon  conviction  thereof,  be  punished  by  a  flne  of 
not  more  than  tLOOO.  and  such  goods,  wares,  and  merchandise 
shall  be  forfeited  to  the  United  States,  and  may  be  seized  aid 
condemned  by  like  proceedings  as  those  provided  by  law  for  the 
selxure  and  forfeiture  of  property  Imported  Into  the  United  States 
contrary  to  law 

Sxc.  4.  Any  violation  of  this  act  shall  be  prosecuted  In  any  cmirt 
having  Jtirlsdlctlon  of  crime  within  the  district  In  which  said  v  o- 
lation  was  committed,  or  from,  or  Into  which  any  such  gools, 
wares,  or  merchandise  may  have  been  carried  or  transported,  or 
In  any  Territory.  Puerto  Rico.  Virgin  Islands,  or  the  District  of 
Columbia,  contrary  to  the  provisions  of  this  act. 
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The  SPEAKER.    Is  a  second  demandedt 

Mr.  SNELL.    Mr.  Speaker.  I  desire  to 
from  Massachusetts  a  question  or  two.    I 
make  a  statement  and  explain  the  l^.    I  ckM 
mand  a  second,  as  I  have  no  desire  to 

The  SPEAKER.    Without  objectioo.  the 
Massachusetts  is  recognized. 

Mr.  CONNERY.    Mr.  Speaker,  the  Hai 
a  very  short  act  and  reads  as  follows: 

Be  it  enacted,  etc..  That  all  foods,  wanik 
manufactured,  produced,  or  mined.  wboUy  or 
vlcts  or  prisoners,  except  convicts  or  prlaonacs 
batlon.  or  In  any  penal  and ''or  iwfoiuiatory 
commodities  manufactured  in  VM^ral  pani 
institutions  for  use  by  the  Fedaral  Qtrwtrtaun^i 
any  State  or  Territory  of  the  United  States  and 
for  use.  consumption,  sale,  or  storage,  shall 
livery  In  such  State  or  Territory  be  aubjeet  to 
effect  of  the  laws  of  such  State  or  Territory  ta'i 
and  In  the  same  manner  as  though  such  BOOd%-i 
chandise  had  been  m&nufacttired.  pnxluoed. 
State  or  Territory,  and  shall  not  be  exempt 
of  being  introduced  in  the  ortftnal  paekage  ttt^ 

Sac.  2.  This  act  shall  take  effect  S  yean 
approval. 

Now  what  Congress  did  there  was  to 
interstate  commerce  character  on  goods, 
chandise  produced  by  prison  labor.    So  that 
to  send  prison  made  goods  into  the  State 
State  of  Ohio  had  a  law  forbidding  the 
goods  in  that  State,  this  provided  that 
sent  into  the  State  of  Ohio.    Now  in  this 
provided  that  they  shall  be  punished  by  $lj 
send  prison  made  goods  into  the  State  of 

Mr.  SNELL.    This  gives  them  the  right  tol 
but  they  must  comply  with  the  State  law? 

Mr.  CONNERY.    No.     They  cannot  send 
State  does  not  want  them  in.     If  the  St 
"  We  do  not  allow  the  sale  of  prison  made 
provides  a  pen&\tj  for  sending  them  into 

Mr.  JOHNSON  of  Texas.    Will  the  gent 

Mr.  CONNERY.    Certainly. 

Mr.  JOHNSON  of  Texas.    Did  not  the 
a  penalty? 

Mr.  CONNEBY.    So.     That  is  just  whstt 
This  provides  a  penalty  to  enforce  the  Hai 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  will,  certainly. 

Mr.  RICH.    If  a  manufacturer  would 
State  where  they  are  prohibited,  is  the  flne 
first  offense  or  are  they  notified  first? 

Mr.  CONNERY.    The  bill  provides  that-~ 

Any  person  violating  the  provlakms  at  this 
offense,  upon  conviction  thereof,  be  punished  by  at 
than   tl.OOO.    and   such   goods, 
forfeited  to  the  United  BUtes. 

I  would  say  on  the  first  oflenae  they  wc 

Mr.  RICH.  It  might  be  a  wise  thing  if 
fled,  and  then  if  they  violated  the  law 
punished. 

Mr.  CONNERY.    I  will  say  to  the 
sylvania  that  this  Is  one  biU  which  came 
mittee  on  Labor  on  which  we  have  resell 
from  manufacturers,  but  plenty  of 

Mr.  RICH.  I  am  in  sympathy  with  it, 
times  an  individual  does  something  not 
give  him  a  $1,000  fine  is  a  pretty  severe 

Mr.  CONNERY.     He  is  put  on  notice  by 
State  and  the  Federal  law  pf  the  Nation  at 
a  double  notice,  and  therefore  I  do  not  bel 
be  excused  for  a  flrst  offense,  because  all 
claim  that  they  did  not  know  the  law. 

The  SPEAKER.    The  question  is  on  tbs< 
gentleman  from  Massachusetts  [Ifr. 
the  rules  and  pass  the  bill. 

The  question  was  taken:  and.  two-thirds 
favor  thereof,  the  rules  were  suspended, 
passed,  and  a  motion  to  reconsider  was  laid 

A  similar  House  bill  was  laid  on  the  taUa. 
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CBORGX  toGBxs  cuutK  sxsQPicmTKw^iAi.  coionssxoir 
Mr.  GREENWOOD.    Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (S.  2865)  to  amend  the  joint  resolu- 
tion establishing  the  George  Rogers  Clark  Sesqulcentennial 
Commission,  approved  May  23,  1928. 
The  Clerk  read  the  bUl,  as  foUows: 

Be  it  enacted,  etc..  That  section  8  of  the  Joint  reatdutlon  esUb- 
lishing  the  George  Rogers  Clark  Sesqulcentennial  Oommiselon. 
approved  ICay  23.  1B38.  as  amended,  is  hereby  amended  to  read  as 
follows: 

"  Sbc.  8.  The  Commission  shall  cease  and  terminate  June  SO. 
1937."  ••«**«i   •»«. 

Sac.  a.  There  is  hereby  authorised  to  be  appropriated,  in  addi« 
tion  to  the  sums  heretofore  appropriated  for  carrying  out  tha 
piirposes  of  such  Joint  resolution,  as  amended,  a  stim  not  to 
exceed  S50,000  for  carrying  out  such  purpoees. 

Ssc.  3.  The  unexpended  balances  at  the  appropriations  hereto- 
fore made  for  carrying  out  the  purpoees  of  such  Joint  reeolution, 
as  amended,  shall  be  available  until  expended. 

The  SPEAKER,    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker.  I  demand  a  second. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  this  Is  a  bill  that  I 
called  up  by  unanimous  consent  on  last  Thursday.  At  that 
time,  time  did  not  permit  to  fully  explain  the  bill,  although 
we  made  some  headway  with  it. 

The  Senate  has  passed  this  bill,  and  the  House  committee 
has  reported  it  out  without  any  minority  report,  and.  as  I 
understand,  It  Is  a  tmanlmous  report. 

This  is  an  emergency  measure.  The  George  Rogers  Clark 
Sesquicentezmial  Commission  expired  by  operation  of  law 
on  July  1  of  this  year.  This  bill  proposes  to  extend  the  time 
for  2  years.    It  is  asking  for  an  authorization  of  $50,000. 

"nie  minority  leader  questioned  me  about  the  matter  the 
other  day,  and  I  told  him  the  reason  for  this  authorization. 
At  the  time  the  original  appropriation  was  made  It  was 
thought  that  would  be  sufficient  to  carry  this  project  through 
to  completion.  Since  then  the  project  has  been  practically 
completed.  The  memorial  is  built.  The  original  23  acres 
that  were  purchased  by  the  State  of  Indiana  have  been  im- 
proved with  walks  and  drives,  and  the  proper  landscape  gar- 
dening has  been  ai^Ued,  but  at  the  rear  of  this  memorial 
there  are  some  three  and  a  half  or  foiu*  acres  of  ground  that 
carry  a  gas  reservoir  tank,  which  is  very  unsightly  and  which 
stands  there  in  the  background.  I  have  here  some  photo- 
graphs of  it.  and  I  have  shown  these  to  several  Members  and 
I  will  be  glad  to  show  them  to  others.  The  Conunlssion  be- 
lieves that  to  comidete  this  memorial  as  It  should  be,  with  the 
proper  background  and  surroundings,  this  particular  tract  of 
ground  should  be  purchased  and  embellished. 

To  the  side  of  the  groimd  there  is  a  railroad  switch,  which 
the  Baltimore  It  Ohio  Railroad  has  agreed  to  take  out  with- 
out cost;  but  that  leaves  this  entire  flll  to  be  made  by  the 
Commission,  in  order  to  make  the  ground  uniform  in  its 
grade,  and  that  operation  has  to  be  taken  care  of,  and  a 
river  wall  must  be  built  to  complete  the  grounds  as  they 
should  be.  Those  items  will  be  covered  by  this  additional 
authorization. 

The  Commission  has  gone  Into  tills  matter  rather  fully 
before  both  the  House  and  the  Senate  committees.  Mr. 
Kellkb  and  Mr.  Tkkadwat  have  both  stated  that  in  order 
to  complete  this  memorial  as  it  should  be,  as  you  and  I  and 
every  Member  of  Congress  would  like  to  see  it  completed, 
this  authorization  should  be  made.  After  all,  this  amount 
of  $50,000  is  a  small  item,  if  we  take  into  consideration  the  ' 
fact  that  the  State  of  Indiana  has  invested  between  $900,000 
and  $1,000,000  and  the  Federal  Government  has  invested 
$1,775,000.  This  is  one  of  the  most  handsome  memorials  to 
be  found  anywhere  in  the  world.  In  fact,  many  who  have 
visited  it  say  it  is  the  equal  of  the  Lincoln  Memorial.  Oi-^ 
course,  it  memorializes  a  great  event  in  the  Northwest* 
the  capture  of  old  Fort  Sackville  at  Vincennes,  which  thought 
into  the  Union  the  flrst  territory  that  was  acquired  by  the 
Thirteen  Original  States.   lUs  territory  is  composed  of  Ohio, 
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Indiana.  minoU.  Miehlgmn.  and  Wlaconstn.  It  was  really 
the  acquisition  of  territory  that  opened  the  gateway  to  the 
West  for  the  Lewis  and  Clark  Expedition  to  the  Pacific, 
which  made  us  an  imperial  nation.  Because  of  its  national 
character,  because  of  its  artistic  beauty,  the  Commission 
believes  that  this  authorization  should  be  made. 

I  should  be  glad  to  yield  to  anyone  for  any  further  expla- 
nation. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OREENWOOO.    Certainly. 

Mr.  RICH.  In  reference  to  the  expenditure  of  $50,000  for 
4V^  acres  of  ground,  the  gentleman  states  that  this  is  a 
■man  Item.  It  seems  to  me  that  $50,000  is  a  pretty  big  item. 
We  m  the  House  of  RepreaenUUves  in  the  last  year  or  so 
have  become  so  used  to  talking  in  terms  of  billions  that  we 
do  not  know  anything  about  that  when  it  comes  down  to 
talking  about  $50,000.  which  many  Members  of  the  House 
might  know  something  about,  we  do  not  recognise  it.  I  am 
not  going  to  object  to  this  bUl.  but  I  do  object  to  the  state- 
ment that  $50,000  is  a  small  Item.    I  think  it  is  quite  a  big 

Item. 

Mr.  OREBNWOOD.  Certainly  it  Is  a  large  sum  of  money 
to  you.  to  me,  or  to  anyone ;  but  had  the  gentleman  t>een  here 
as  long  as  some  of  us.  he  would  reaUie  that  in  the  construc- 
tion of  memorials  it  Is  impossible  In  advance  to  foresee  every 
Item.  Items  are  bound  to  arise  which  could  not  be  contem- 
plated. What  I  say  is  that,  compared  with  the  amount  of 
money  the  Federal  Oovemment  and  the  State  of  Indiana 
already  have  Invested  in  this  memorial,  the  item  asked  in 
this  bill  Is  smaQ.  It  is  small  by  comparison,  but  I  do  not  mean 
to  convey  the  idea  that  it  is  a  trivial  matter  at  all. 

Mr.  MILLARD.    Mr.  Speaker,  will  the  gentleman  shield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MILLARD.  Was  this  gas  plant  there  at  the  time  the 
site  was  purchased? 

Mr.  GREENWOOD.  Yes:  and  It  was  then  In  operation. 
At  that  time  they  wanted  $150,000.  Since  then  natural  gas 
has  been  piped  into  Vincennes,  and  this  particular  gas  tank 
and  property  la  no  longer  in  use.  It  can  be  purchased  for 
a  very  small  price  compared  to  what  they  were  asking  at  the 
time  the  site  was  acquired.  I  think  it  can  be  bought  now 
for  something  in  the  neighborhood  of  $12,000  or  $15,000. 
The  removal  of  this  structure  and  the  landscaping  of  this 
area  will  be  an  embellishment  to  this  memorial  and  com- 
plete Its  artistic  features.  This  land  will  have  to  be  put  in 
shape  after  It  ts  acquired.  These  SV^  or  4  acres  are  not 
landscaped.  After  the  railroad  switch  is  removed  the  site 
will  have  to  be  filled  in,  and  there  are  other  things  that 
will  have  to  be  done  to  it. 

Mr.  MICHBNBR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MICHENER.    Can  the  gentleman  assure  us  that  this 

la  the  end? 

Mr.  GREENWOOD.  I  can  assure  the  gentleman  that  this 
to  the  end.  It  Is  the  end  because  that  is  the  statement  made 
before  the  committee.  No  other  Item  or  sums  will  be  asked; 
and  so  far  as  I  am  concerned.  I  can  make  the  statement 
that  it  win  be  the  last  appropriation  for  this  purpose  neces- 
sary by  Congress. 

Mr.  BQCHENER.  I  hope  the  gentleman  stays  in  Con- 
grea.  If  for  no  other  reason  that  that  we  will  have  somebody 
wiM)  is  responsible.  I  remember  when  the  original  apivo- 
prlation  was  made.  It  was  just  like  aU  similar  propositions; 
w  were  asmred  that  the  appropriation  provided  would  be 
mmMmnt,  that  aU  details  were  provided  for.  that  there  was  no 
^mffrtwwi  but  what  they  could  complete  this  sptaKttd  memorial 
n»^  within  the  time  provided.  Now  we  are  asked  for  an 
a4fHtv»i^i  $MJtO.  and  are  asked  to  extend  the  Uf e  of  the 
oommlsBlon  3  jreaia.  What  guarantee  have  we  that  within  2 
years  they  may  not  determine  that  some  other  structure  a 
mile  or  3  away  spolk  the  esthetic  view  of  the  memorial, 
that  to  study  and  determine  this  question  the  life  of  the  com- 
mlssian  should  be  extended  another  3  years,  and  a  decision 
ivaetMd  that  an  appropriation  is  naoea>ary  to  tear  down  some 
more  bnifctlngit 

If  the  gcntianan  asaorea  ua,  first,  that  he  win  stay  In  Oon- 
we  aU  hope  he  wlU— aecondly.  that  when 
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such  time  comes  he  wiU  be  on  the  floor  to  defend  the  country 
against  a  further  appropriation  I  do  not  think  we  ought  to 
object. 

Mr.  GREENWOOD.  I  thank  the  gentleman  for  wishing 
that  I  stay  In  Congress.  I  cannot  answer  that;  but  so  tar 
as  the  balance  of  his  statement  is  concerned,  I  give  him  the 
same  guarantee  that  was  given  the  committee,  that  this  v  ill 
be  the  last  time  an  appropriation  will  be  asked  for  tliis 
purpose.  This  bill  has  been  made  necessary  by  reason  of 
the  emergency  that  has  arisen.  I  showed  the  gentlemin 
these  pictures,  but  I  show  them  to  him  again.  He  can  Jee 
for  himself  how  that  gas  tank  stands  out  there  and  how 
it  mars  the  beauty  of  the  memorial. 

Mr.  MILLARD.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  MILLARD.  Did  the  original  act  provide  that  funds 
for  the  memorial  should  be  contributed  50  percent  by  the 
Federal  Government  and  50  percent  by»chc  State  of  Indiana? 

Mr.  GREENWOOD.  No;  that  was  not  the  situation.  The 
State  of  Indiana  agreed  to  purchase  the  land  for  the  me- 
morial, the  Federal  Government  to  build  the  memorial  and 
beautify  the  grounds. 

The  original  request  for  this  memorial  was  $1,750,000. 
The  gentleman  from  Massachusetts  [Mr.  Lxrcsl  was  then 
Chairman  of  the  Committee  on  the  Library.  He  told  us  ae 
would  support  a  bill  appropriating  $1,000,000.  but  before 
the  bill  reached  the  stage  of  consideration  on  the  fioor  he 
was  converted  to  it  and  himself  recommended  the  full 
amount  of  $1,750,000. 

The  pending  bill  provides  for  an  item  that  has  aris-sn 
since  then. 

Mr.  SHELL.     Mr.  Si)eaker.  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  SNELL.  Has  the  Commission  any  money  at  the  pres- 
ent time? 

Mr.  GREENWOOD.  It  has  some  $10,000  or  $12,000.  ai.  I 
understand;  but  I  understand  further  that  this  money  is 
committed  and  will  be  needed  to  complete  existing  contracts. 

Mr.  SNELL.  It  seems  to  me  $12,000  might  be  a  reason- 
able amount  to  complete  this  project. 

Mr.  GREENWOOD.  No;  it  would  not.  I  took  that  up 
with  the  gentleman  from  New  York.  Other  things  must  be 
done  besides  acquiring  this  gas  company  property.  Ihe 
railroad  switch  must  be  removed  and  the  site  filled,  ihe 
river  wall  mu5t  be  built,  and  then  there  is  the  embelU-'ih- 
ment  of  the  three  and  a  half  acres  after  they  are  acquired, 
the  building  of  certain  drives,  sidewalks,  and  other  struc- 
tures. 

Mr.  THURSTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  THURSTON.  Compared  to  the  amount  that  has  biien 
expended  for  the  erection  of  this  memorial  the  authorisa- 
tion carried  in  the  pending  bill  is  a  very  small  matter. 

Mr.  GREENWOOD.     I  have  expressed  myself  on  that. 

Mr.  STEFAN.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  GREENWOOD.     I  yield. 

Mr.   STEFAN.     Just  exactly   how  much  money  Is  being 

asked? 

Mr.  GREENWOOD.     Fifty  thou.«and  dollars. 

Mr.  STEFAN.  Is  that  in  addition  to  what  they  have 
already  received? 

Mr.  GREENWOOD.  That  is  In  addition  to  the  original 
authorization. 

Mr.  STEFAN.  What  was  the  total  amount  received  for 
this  particular  project? 

Mr.  GREENWOOD.  One  million  seven  hundred  and  llfty 
thousand  dollars. 

Mr.  STEFAN.    How  much  did  the  organizations  In  Indiana 

pay? 

Mr.  GREENWOOD.  The  SUte  of  Indiana  raised  betveen 
$900,000  and  $1,000,000  by  a  special  tax  levy  and  by  bond 
issues  of  the  city  of  Vincennes  and  the  county,  until  tliey 
exhausted  their  credit  and  went  above  the  2  percent  limita- 
tion. 

Mr.  STEFAN.  Is  an  additional  $50,000  needed  to  the 
$12,000  now  on  hand? 

Mr.  GREENWOOD.     Yes, 
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Mr.  STEFAN.    In  other  words.  $63,000 
Mr.  GREENWOOD.    That  is  the  amount 

ing  the  balance  on  hand. 

Mr.  MICHENER.    WiU  the  gentlonan 

Mr.  GREENWOOD.    I  yield  to  the  gent 
gan. 

Mr.  MICHENER.    May  I  adc  whether  or 
man.  when  he  introduced  his  bill,  expected 
or  did  he  make  it  $50,000  like  Texas  did  wl 
$3,000,000  for  their  celebration,  with  the 
would  be  cut  in  two? 

Mr.  GREENWOOD.    May  I  say  to  the 
Michigan  that  I  did  not  introduce  this 
duced  and  passed  in  the  Senate.    It  is 
memorial  is  in  my  district,  however.    The 
ment  has  been  wonderful  and  liberal  in 
aUowed.    We  have  no  complaint.    AU  th* 
have   been   carried  out  between  the 
and  the  State.    The  State  has  committed 
of  the  memorial  throughout  the  years. 
will  be  added  to  our  State  conservation 
of  course,  as  I  stated,  has  assumed  the 
the  expense  of  maintenance  of  this 
years. 

Mr.  TABER.    Mr.  Si>eaker,  it  appears 
George   Rogers  Clark  memorial  at  Vi 
was  a  great  big  gas  tank.    I  have  no  obJ( 
out  there  having  a  memorial,  but  back  in 
authorized  the  memorial.    It  was  built, 
the  situation  was  that  we  authorised  an 
tion  of  $1,000,000.    Then  they  came  back. 
protests  of  some  of  us,  they  got  $750.C 
understood  when  the  thing  came  up  her*' 
would  be  one  bite  and  that  the  cut  in  the 
was  made  at  that  time  meant  scnnething 
not  to  have  another  bite.    But  they  cam* 
two    later   and   got   $750,000   more.    TbfBj 
magnificent  memorial.    Now,  with  refereno<'| 
which  was  standing  there.  Just  as  It  stands 
the  original  plans  were  contemplated, 
not  included  in  the  original  set-up.    It 
become  unprofitable  and  its  owners  have 
is  going  to  be  a  nice  thing  now  to  seU  to 
the  State  of  Indiana  as  a  part  of  this 
State  of  Indiana  is  asked  to  buy  this  thing 
is  asked  to  put  up  $50,000  to  enlarge  the 
additional  acres. 

Mr.  Speaker,  I  have  no  objection  to  It 
to  the  till  once.    When  it  comtB  to  the 
one  did,  it  is  bad  enough,  but  whm  it  comeg^ 
times  it  seems  to  me  it  is  almost  enough  to 
and  think. 

Mr.  ARNOLD.    WIU  the  gentleman  yieUfl 

Mr.  TABER.    I  yield  to  the  gentleman 

Mr.  ARNOLD.  The  State  of  Indiana  has  l 
and  bought  the  additional  land.  Does  the 
a  memorial  of  this  kind  should  be  left 
condition?  AU  on  earth  there  is  to  be  done*^ 
is  to  build  a  river  waU  along  there,  put  la* 
some  landscaping,  and  things  of  that 
lutely  necessary  to  make  this  a  cwnpleted 
if  the  gentleman  understood  the  situatian 
thoroughly  familiar  with  it  because  I 
number  of  times,  he  would  raise  no  ob| 

Mr.  TABER.    Mr.  Speaker,  this  Is  the 
the  matter.    I  hate  to  get  up  here  on  the 
because  so  many  of  my  friends  live  in 
and  are  interested  in  this  monoriaL    But  I 
impressed  by  the  fact  that  when  we  go 
plans  to  build  a  memorial,  we  ought  at 
the  project  properly  under  consideration 
have  a  plan,  go  through  with  it  and 
over  with.    Unless  we  do  that  these  thlngB^ 

In  this  particular  case  the  appropri 
once,  but  the  cutting  down  did  not 
project,  which  was  not  even  thought  d 
original  proposition  was  under 
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up  and  the  Congress  is  asked  to  appropriate  another  $50,000. 
For  my  own  part  I  cannot  see  why  we  should  spend  $50,000 
on  an  additional  project  that  was  not  in  contemplation  at 
the  time  the  original  layout  was  made,  and  I  want  to  be  as 
Uberal  as  possible  with  these  peoide.  I  want  to  do  something 
for  my  friends  in  that  territory,  but  In  aU  charity  I  think 
this  proposition  should  be  turned  down  at  this  time. 

Mr.  GREENWOOD.    WUl  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentl^nan  from  Indiana. 

Mr.  GREENWOOD.  In  my  statement  I  caUed  the  atten- 
tion of  the  g<mtleman  and  Members  of  the  House  to  the 
fact  that  when  this  tank  was  in  use  it  could  not  have  been 
bought  for  less  than  $150,000.  Since  that  time  things  have 
changed  and  this  land  with  these  structures.  Isrlng  in  the 
heart  of  Vincennes,  can  be  bought  for  one-tenth  of  the 
original  amount,  which  we  considered  in  the  beginning  too 
prohibitive  to  even  consider.  I  want  to  correct  the  gentle- 
man's Idea  that  somebody  wlU  unload  something  on  to  this 
commission,  because  the  commission  is  composed  of  reason- 
able businessmen,  and  unless  this  gas  tank  and  property  can 
be  bought  at  a  reasonable  figure  they  wiU  go  into  o(Hirt 
and  condemn  it.  There  is  no  agreement  now  to  seU  it  at 
any  fixed  price. 

Mr.  BnCHENER  and  Mr.  RICH  rose. 

Mr.  TABER.    I  srield  to  the  gentleman  from  MicJiigan. 

Mr.  MICHENER.  The  gentleman  from  Indiana  has  sug- 
gested in  his  remarks  that  this  is  an  emergency  matter. 
As  a  matter  of  fact,  the  Ways  and  Means  Committee  of  the 
House  is  wrestling  with  an  emergency  matter  now  which  is 
a  question  of  taxation  in  an  effort  to  balance  the  Budget. 
We  aU  realize  that  we  must  become  tax  conscious. 

Mr.  KENNEY.  Mr.  Speaker,  wiU  the  gentleman  permit 
an  interruption  there? 

Mr.  MICHENER.  Not  now.  We  aU  realize  that  the  time 
has  arrived  when  we  must  begin  to  think  about  aU  this 
spending.  It  seems  to  me,  if  we  have  erected  a  splendid 
and  beautiful  memorial  out  there  and  off  in  the  distance 
there  stands  an  unsightly  gas  tank,  perchance,  we  can  better 
perform  our  duty  by  saving  this  $50,000  and  begin  today 
rather  than  to  further  beautify  these  grounds  at  the  tax- 
payers' expense.  We  aU  want  to  do  these  things,  and  we 
have  been  continuing  to  do  them  throughout  the  months 
until  the  time  has  arrived  when  we  must  do  something  to 
save  money,  and  if  the  gentleman  wiU  permit,  I  wish  to 
observe  that  our  Committee  on  the  Library  has  become 
memorial  and  monument  minded  of  late.  They  need  some- 
one to  remind  them  that  these  things  are  beautiful  and  are 
timely  when  we  can  afford  th«n,  but  with  taxes  moimting 
the  time  must  come  when  we  must  stop  this  kind  of  thing, 
and  I  do  not  know  a  better  time  than  right  now. 

Mr.  TABER.  I  now  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  We  are  discussing  a  matter  of  taxation  and 
we  are  trying  t<o  find  funds  now  to  finish  this  memorial,  and 
if  it  is  a  memorial  that  the  gentleman  from  Indiana  and 
the  Committee  on  the  Library  thinks  should  be  finished, 
why  can  they  not  get  the  money  from  the  $4,880,000,000  that 
has  been  appropriated,  so  that  the  Ways  and  Means  Com- 
mittee wlU  not  be  caUed  upon  to  raise  this  $50,000  to  take 
care  of  this  project?  Would  it  not  be  a  good  thing  if  they 
would  take  this  $50,000  from  the  $4,880,000,000  appropria- 
tion?    0 

Mr.  KENNEY.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  TABER.  I  am  going  to  answer  that  question  myself 
before  I  yield  to  anyone  else. 

In  my  humble  opinion,  and  it  is  humble,  we  should  not 
load  things  on  to  the  $4,000,000,000  proposition.  That 
$4,000,000,000  was  appr(4>rlated  for  certain  purposes.  In- 
stead of  wasting  a  great  deal  of  it,  only  so  much  of  it  as  is 
absolutely  necessary  to  take  care  of  needed  relief  should  be 
spent,  and  the  rest  of  the  money  should  be  kept  in  the 
Treasury  so  that  we  do  not  tranendously  unbalance  the 
Budget,  and  Instead  of  increasing  the  trettiendous  deficit  of 
almost  $4,000,000,000  a  year,  we  should  also  stop  the  expend- 
iture of  public  moneys  whenever  it  is  not  absolutely  neces- 
sary. This  is  the  Ume  for  us  to  begin  if  we  are  ever  going 
to  stop.    You  can  never  stop^  unless  you  stop»  and  ve 
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to  be  running  absolutely  wild  In  this  Congress  In  appropriat- 
ing money  for  everything  that  anybody  wants. 

I   now  yield  to   the  gentleman   from  New   Jersey,   if   he 
wants  to  ask  a  quesUon.    Does  the  gentleman  want  to  ask  i 
about  a  lottery? 

Mr  KZNNBY.  I  simply  want  to  say  that  the  gentleman  I 
would  not  have  to  worry  so  much  about  a  debt  of  $4,800.-  | 
000,000  if  the  gentleman  would  get  behind  the  Ways  and 
Means  Committee  and  point  out  the  way  that  the  money 
could  be  raised  in  the  practical,  sensible  manner  that  other 
countries  use  by  establishing  a  national  lottery.  [Laughter 
and  applause.] 

Mr.  TABER.  I  do  not  want  to  put  the  Government  of 
the  United  States  into  the  gambling  business. 

Mr.  GREENWOOD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mr.  GREENWOOD.  This  Commission  has  not  under- 
taken to  raise  this  money  by  a  lottery  and  has  not  under- 
taken to  go  to  the  Public  Works  Administration  as  some 
others  have.  We  have  simply  come  back  to  the  Congress 
which  made  the  original  authorization,  on  the  theory  that 
the  Congress  of  the  United  States  always  wants  to  do  things 
right  and  therefore  wanta  to  do  this  )ob  right.  The  bill  ' 
was  passed  in  the  Senate  and  we  are  sunply  attemptmg  to 
complete  this  Job  as  it  was  originally  contemplated,  in  the 
same  manner  and  in  no  other. 

Mr.  RICH.  Does  the  gentleman  know  where  we  can  get 
the  $50,000? 

Mr.  GREEa*WOOD.  I  think  there  Is  no  doubt  but  what 
it  will  be  coming  along.  After  all.  it  will  be  spent  almost 
entirely  for  labor  because  there  must  be  the  razing  of  the.se 
buildings  and  then  there  is  the  work  on  the  ground  in 
leveling  and  laying  out  walks  and  therefore  practically  all 
of  the  money  will  be  spent  in  the  employment  of  labor. 

Mr.  TABER.  Mr.  Speaker,  the  meat  of  this  situation 
seems  to  be  that  we  have  embarked  on  this  enterprise  and 
just  like  every  other  enterprise,  if  the  Congress  fails  to  meet 
Its  responsibility,  they  want  to  branch  out.  Of  course,  it  is 
nice  to  have  all  these  things  that  money  can  buy.  but  where 
are  we  going  to  get  the  money  to  pay  for  them?  The  only 
way  we  can  get  it  is  through  inflation  or  by  forcing  the 
banks  to  call  their  loans  against  business  people  and  then 
force  them  to  buy  Government  t>onds.  I  think  it  is  time 
for  the  Congress  ot  the  United  States  to  stop  appropriating 
money  that  it  does  not  have  to  appropriate  tuad  to  set  its 
face  against  any  expenditures  that  are  not  absolutely  needed. 

I  hope,  with  this  situation  in  mind,  the  House  will  vote 
against  this  bill.  I  do  not  want  to  vote  against  my  friends 
who  live  in  this  territory  any  more  than  the  rest  of  you  do. 
but  I  do  feel  a  sense  d  responsibility  to  the  people  and  the 
taxpayers  not  to  load  them  up  any  heavier. 

I  hope  that  this  bill  will  be  beaten  at  this  time. 

Mr.  KKNNSY.    WiU  the  gentleman  yield? 

Mr.  TABER.    I  will  yield. 

Mr.  KENNBY.  I  should  like  to  make  this  statement  and 
point  out  to  the  gentleman  that  it  is  strange  that  he  will 
not  admit  that  Congress  could  raise  the  money  by  a  na- 
tional lottery.  I  want  to  say  further  that  when  Congress 
years  ago  authorised  a  lottery  in  this  country  to  build 
buildings  In  Washington  it  was  api»x>ved  by  the  President 
of  the  United  States,  and  it  was  not  considered  gambling. 

Mr.  TABER.  But  we  have  developed  and  improved  since 
that  time.  That  bU  preceded  the  great  panic  of  1837.  I 
do  not  want  to  encourage  any  operation  that  will  get  \ia 
Intd  that  position  at  this  time.  I  do  not  believe  that  we 
oiwht  to  embark  on  raising  money  by  lotteries.  We  ought 
to  stop  this  situatloD  where  we  have  been  taxing  the  chil- 
dren for  jrears  and  years  and  years,  and  I  hope  that  Con- 
gress will  meet  its  responsiUlity  at  this  time. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  RICH.  If  we  continue  In  the  way  we  have  been 
going  for  the  last  4  years  expending  m<Hiey,  how  are  our 
children  and  children's  children  going  to  exist? 

Mr.  TABER.  I  cannot  answw  the  gentleman,  but  I  hope 
tliat  Ooccrws  wlU  meet  tU  responaiUllty. 


Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  5  minutes  to 
my  colleague  the  gentleman  from  Massachusetts  [Mi. 
TheadwayI,  a  member  of  the  Committee  on  the  LIbrar}'. 

Mr.  TREADWAY.  Mr.  Speaker.  I  think  there  is  a  mcir«l 
obligation  existing  in  this  small  appropriation.  I  alnost 
always  agree  with  my  good  friend  from  New  York  I  \4r. 
TabxrI  in  his  anxiety  and  desire  to  reduce  expenditu:^s, 
but  here  is  a  very  meager  sum  in  comparison  with  mosi  of 
those  which  he  and  I  have  voted  upon  in  the  past.  I  hive 
never  seen  the  time  when  the  Federal  Treasury  was  so  h.ird 
up  that  it  could  not  meet  a  small  obligation  like  the  ex- 
penditure of  $50,000. 

I  say  there  is  a  moral  obligation  to  complete  the  con- 
struction of  this  memorial.  It  has  been  stated  on  the  floor, 
and  It  was  stated  to  the  Library  Committee  when  the  first 
million  dollars  was  appropriated  by  Congress,  that  it  was  rt«c- 
ognlzed  that  the  amount  would  not  complete  the  undertakl  ig. 
Then  there  was  added  to  that  $750,000,  and  that  was  expected 
to  build  the  undertaking  and.  so  far  as  I  know,  has:  but  I  do 
not  think  there  is  a  Member  of  this  House  that,  if  there  vas 
a  hideous  commercial  obstruction  standing  in  front  of  the 
Lincoln  Memorial  or  the  Washington  Monument  or  any 
other  great  monument  in  this  city,  but  that  he  would  be  in 
favor  of  making  a  modest  appropriation  to  remove  such  an 
unsightly  affair. 

That  is  the  situation  here  now.  The  pictures  the  gentle- 
man from  Indiana  [Mr.  OskthwocdI  is  showing  indicate 
exactly  the  situation.  Nearly  $2,000,000  have  been  sp<nt 
there.  Why  not  permit  at  least  the  landscaping  being 
done  to  clean  up  that  situation?  That  is  the  only  question  n- 
volved.  There  is  a  hideous  gas  tank  that  does  not  belong 
there,  which  obstructs  the  attractiveness  of  the  surround- 
ings. I  have  not  much  of  an  artistic  eye  myself,  but  anybcdy 
looking  at  the  picture  the  gentleman  from  Indiana  has  in 
his  hand  can  see  it  is  a  disfigurement  to  the  attractive  sir- 
roundlngs  of  the  neighborhood  and  ought  not  to  be  per- 
mitted to  destroy  the  beauty  of  the  landscape.  We  shoald 
make  a  decent  surroundmg  for  this  handsome  memorial. 
No  more  money  will  be  spent  by  the  Federal  Govemmtnt. 
The  State  of  Indiana  and  the  city  of  Vincennes  have  taUen 
over  this  proposition.  I  think  it  is  parsimonious  on  our  part 
to  prevent  the  cleaning  up  of  that  landscape  situation.  We 
ought  to  clean  it  up.  It  is  Just  as  though  we  had  built  a 
house  in  disagreeable  surroundings,  and  when  we  got  the 
house  constnicted  realized  what  was  there  obstructing  the 
view  and  we  went  around  and  bought  up  the  land.  It  is  ru) 
more  than  any  woman  or  man  in  this  membership  would  do 
in  her  or  his  own  case.  You  cannot  picture  the  whole  thing 
when  you  start  out.  You  have  to  take  a  little  time  to  rea:iize 
the  surroundings  in  which  any  memorial  is  placed. 
Mr.  BTEPAH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TREADWAY.     Yes. 

Mr.  STEFAN.  The  gentleman  is  making  an  eloquent  plea 
for  Indiana.  I  agree  with  him  in  many  respects,  especiJiJly 
that  we  should  ehminate  these  obstructions  before  a  wonder- 
ful memorial.  I  call  attention  to  the  fact  that  here  in  Wash- 
ington, about  which  the  gentleman  spoke  a  little  while  ago, 
there  are  obstructions  before  memorials.  I  think  we  should 
have  the  obstruction  removed  before  the  monument  to  Wil- 
liam Jennings  Bryan. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  1  minute  more 
to  the  gentleman  from  Massachusetts. 

Mr.  TREADWAY.  Mr.  Speaker,  I  am  familiar  with  the 
neighborhood  of  which  the  gentleman  speaks.  The  fact  that 
Mr.  Bryan's  statue  Is  down  there  is  no  reason  against  making 
a  most  attractive  approach  along  that  river  front.  That 
whole  river  front,  whether  the  Bryan  statue  is  there  or  not, 
should  be  beautified.  You  are  welcome  to  the  statue  of 
Bryan  if  you  want  it;  I  do  not  care  anything  about  that.  I 
think  the  Congress  should  not  fight  this  small  sum  of  money 
when  you  compare  it  with  the  large  appropriations  we  are 
making  for  other  purposes,  and  I  trust  that  the  rules  will  be 
suspended  and  the  measure  passed. 

Mr.  TABER.  I  yield  the  remainder  of  my  time  to  the  gen- 
tleman from  M'^htg^"  IMr.  HoitmahJ. 
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Mr.  HOFPMAN.  ICr.  Speaker,  the  ^^^H^  from 
Massachusetts  sajrs  that  there  Is  a  moral  oi^^Btoiin  con- 
nection with  this.    What  does  he  mean  tagr 

Mr.  TREADWAY.  When  this  matter  WMl^Hjtoauflbt  up 
it  was  expected  that  other  approprlattopg  li^^^lollow  the 
first  million -dollar  appropriation. 

Mr.  HOFFMAN.    For  what  parpaeef        _^_. 

Mr.  TREADWAY.  Because  It  was  ^^''^^^B'k  ^^  °*^ 
morial  which  was  under  coostmetioa  oould^^Hl  built  for 
the  original  appropriation.  TUe  Is  simply  wJ^Ktt  out  that 
agreement. 

Mr.  HOFFMAN.  You  say  it  was  ezpiij^Blliat  more 
money  would  be  appropriated  to  finish  the  ^^Ktrlal? 

Mr.  TREADWAY.    It  is  all  finished.  ^^ 

Mr.  HOFFMAN.  Then  they  have  their  B^HNuMl  where 
is  the  moral  obligation?  Was  not  this  iMrlJ^HBiere  when 
they  put  the  m»iorlal  down  in  front  of  ItT 

Mr.  TREADWAY.     Yes.  .^__ 

Mr.  HOFFMAN.  Then  i^oee  fault  mm  j|^BphoDld  not 
the  city  remove  it?  If  you  want  to  spend  ^^^^<uid  you 
are  bound  to  spend  It,  apparently,  thore  tt^^p^  mjs  to 
be  found  in  which  to  spend  It  The  other  ^i^^^^^o^*  down 
through  the  country  near  Spotsylvania.  the^^H^ness.  and 
Chancellorsville,  viewing  those  battlefields  i^^pM  of  the 
cemeteries.  If  there  is  any  moral  iilillmH^^^tliiiii  1 1  to 
cemeteries,  I  dont  suppose  it  rests  on  ^^mH^^HI  Oovem- 
ment,  but  certainly  It  should  make  ns  all  H^^^Pl  of  our- 
selves to  notice  the  condition  of  those  oiii^^Biii.  They 
are  Confederate  cemeteries.  It  Is  true.  bOi^^Pflfass  and 
weeds  have  grown  up  so  that  you  can  hardlf^^Hpl  markers. 

Why  should  we  not,  if  money  Is  to  be  spen^^Etfy  for  the 
purpose  of  creating  work,  take  care  of  thog^^Bsterles;  at 
least  destroy  the  weeds  and  put  them  Into  SQ^^Rtue,  those 
men  fought  to  destroy  the  Government,  ba^Htor  honestly 
believed  they  were  fighting  for  a  Just  cau8e.^^^FTery  least 
that  we  can  do  would  be  to,  by  our  acts  in  i^^HjT  for  their 
graves,  pay  our  tribute  to  their  sincerity,  thl^^B-sacrlflce. 
their  loyalty,  even  though  the  event  demODS^^Iffhey  were 
in  error. 

In  these  days,  when  men  are  again  seektajj^B  vreck  our 
Government,  to  destroy  our  liberties,  and  tliM^Hbout  disad- 
vantage to  themselves — yes;  when  many  tllli^^ptlr  efforts 
naturally  result  to  their  own  political  advi^^^B^ls  Con- 
gress might  well  pause  In  its  predpitate^^^B  of  public 
spending,  and  far  worse — that  Is.  the  thron^HpMar  of  the 
safeguards  which  protect  our  jwople  and  oor^^Ktniment — 
and  do  this  small  honor  to  those  who  Ue  irf^^Bseted  and 
forgotten  so  near  the  Nation's  CapitaL 

Cannot  the  city  where  this  moniment  Mt^^HHl  you  are 
seeking  this  appropriation,  or  the  State  at  I^^Emu  get  rid 
of  the  gas  tank  you  consider  so  unslghtljT^^^KtDly  they 
knew  when  they  put  that  monument  In  tbail^Hpitthe  gas 
tank. 

Mr.  ARNOLD.    Mr.  Speaker.  wiU  the  eeni|^H|  yield? 

Mr.  HOFFMAN.     Yes. 

Mr.  ARNOLD.  I  suggest  to  the  gentlemaaf^^ttponument 
is  built  upon  the  site  of  old  Fort  8aidi:vlIle,^^^^Hhistoric 
fort,  and  it  became  necessary,  If  there  was  te^^^pjcmument 
commemorating  the  event,  to  idace  it  at  V^^UfObat.  Of 
course,  the  gas  tank  came  In  there  long  TM^^^^pr  that. 

Mr.  HOFFMAN.  Why,  surely.  I  suppostl^^Koome  in 
after  the  event  you  are  commemorating.  bOt^^HI  come  in 
there  after  you  started  to  build  the  monuiBi^^^^o. 

Mr.  ARNOLD.  The  monument  was  bulltlii^Bltte  of  old 
Fort  Sackville,  the  appropriate  place  for 

Mr.  HOFFMAN.  Well,  why  did  you  noi^HJI  on  that 
when  you  were  appropriating  the  money?  w^^^^*^  were 
erecting  the  monument  the  cost  of  |ii>|iaili|^^Mi|i|iiiiiinil 
ing  territory  so  that  the  monument  mitfU^^K^T sightly 
location  was  properly  a  part  of  the  original  |i^^K.And  suc- 
ceeding Congresses  should  not.  after  the  i>Mi|^^Hi  Is  com- 
pleted, be  from  time  to  time  required  to  *li^^Blite  addi- 
tional sums.  Congress,  when  asked  for  an  i^^^Hmtion  for 
any  purpose  should  be  informed  as  to  the  v|^Bli  cost  of 
the  project. 


The  SPEAKER.  Tlie  time  of  the  gentleman  from  Mich- 
igan [Mr.  HomcAKl  has  expired. 

All  time  has  ezi^red. 

The  question  is  on  the  motion  to  suspend  the  rules  and 
pass  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabxs)  there  were  asres  68  and  noes  22. 

Mr.  TABER.  Mr.  Speaker.  I  object  to  the  vote  on  the 
groimd  that  there  is  no  quorum  present. 

The  SPEAEZR.    Evidently  there  Is  not  a  quorum  present. 

LXAVX  or  ABSXMCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  McGkhkx.  for  6  days,  cm  acount  of  Important  public 
business. 

BfKOLLEO  BILLS  SIGKID 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BOls. 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  3512.  An  act  for  the  relief  of  H.  B.  Arnold; 

H.  R.  4751.  An  act  to  amend  sections  11  and  24  of  the 
Interstate  Conunerce  Act,  as  amended,  with  respect  to  the 
terms  of  ofQce  of  members  of  the  Interstate  Commerce  Com- 
mission; and 

H.  R.  4760.  An  act  limiting  expenditures  for  repairs  or 
changes  to  naval  vessels. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  239.  An  act  for  the  relief  of  the  Barlow-Moore  Tbbacco 
Co.; 

S.  312.  An  act  for  the  relief  of  LUllan  O.  Frost; 

S.  377.  An  act  to  grant  to  the  Utah  Oilsonite  Co.  the 
right  to  use  a  water  well  on  certain  public  lands  in  Utah; 

S.  428.  An  act  authorizing  adjustment  of  the  claim  of 
Korber  Realty,  Inc.; 

S.  475.  An  act  for  the  relief  of  Mrs.  George  F.  Freeman; 

S.  780.  An  act  for  the  relief  of  the  Standard  Dredging  Co.; 

S.  1036.  An  act  authorizing  adjustment  of  the  claim  of 
Dr.  George  W.  Rltchey; 

S.  1054.  An  act  authorizing  adjustment  of  the  claim  of 
White  Bros.  It  Co.; 

S.  1099.  An  act  for  the  relief  of  Ethel  G.  Remingtcm; 

S.  1290.  An  act  for  the  relief  of  Walter  Motor  Ituck  Co^ 
Inc.; 

S.  1446.  An  act  for  the  relief  of  Knud  O.  Rakne; 

S.  1447.  An  act  for  the  relief  of  Mary  C.  Moran; 

S.  1498.  An  act  for  the  relief  of  Robert  D.  Baldwin; 

S.  1499.  An  act  for  the  relief  of  Robert  J.  Enochs; 

S.  1566.  An  act  for  the  relief  of  Carl  C.  Christensen; 

S.  1872.  An  act  for  the  relief  of  Guy  Clatterbuck; 

S.  2292.  An  act  for  the  relief  of  Emanuel  Wallln;  and 

S.  2487.  An  act  for  the  relief  of  the  Western  Beetrlc  Co.. 


Inc. 


Bn.L8   ntXSKMTKD   TO    THX    PKBSDXIVT 


Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bins,  re- 
ported that  that  committee  did  on  the  following  dates  pre- 
sent to  the  President,  for  his  approval,  bills  and  Joint  reso- 
lutions of  the  House  of  the  following  titles: 

On  July  12.  1935: 

H.  J.  Res.  201.  Joint  resolution  giving  authority  to  the 
Commissioners  of  the  District  of  Columbia  to  make  special 
regulations  for  the  occasion  of  the  Seventieth  National  En- 
campment of  the  Grand  Army  of  the  Republic,  to  be  held  In 
the  District  of  Columbia  in  the  month  of  September  1936. 
and  for  other  purposes  incident  to  said  encampment. 

On  July  13.  1935: 

H.  R.  2566.  An  act  for  the  relief  of  Percy  C.  Wright; 

H.  R.  5393.  An  act  for  the  relief  of  Moses  Israel; 

H.  R.  5599.  An  act  to  regulate  the  strength  and  distriliu- 
tlon  of  the  line  of  the  Navy,  and  for  other  purposes;  and 

H.  J.  Res.  347.  Joint  resolution  to  provide  for  the  compen- 
sation of  pages  of  the  Senate  and  House 'of  Representatives 
from  July  1,  1935,  until  the  close  of  the  first  session  of  the 
Seventy-fourth  Congress. 


tbat  Oaognm  wlU  meet  tu  rmponiibfllty 


Ueman  from  M'^htgan  [Mr.  UoitmahJ. 
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On  July  15.  1935: 

H  R.  3512.  An  act  for  the  relief  of  H.  B.  Arnold: 

H.  R.  4760.  An  act  limiting  expenditures  for  repairs  or 
changes  to  naval  vessels;  and 

H  R.  4751.  An  act  to  amend  sections  11  and  24  of  the 
Interstate  Commeree  Act.  as  amended,  with  respect  to  the 
terms  of  office  of  members  of  the  Interstate  Commerce  Com- 
mission. 

AfiJOUSmCKHT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
43  minutes  p.  m.)  the  Hous^  adjourned  until  tomorrow, 
Tuesday,  July  18.  1935.  at  12  o'clock  noon. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLJ3    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  5167.  A  bill  to  amend  an  act  entitled  "An  act  au- 
thorizing the  attorney  general  of  the  State  of  California 
to  bring  suit  in  the  Court  of  Claims  on  behalf  of  the  In- 
dians of  California  ".  approved  May  18.  1928  (45  Stat.  L. 
602 ) .  by  amending  certain  portions  of  sections  3  and  6 
thereof;  with  amendment  (Rept.  No.  1520).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  ROOERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  8600.  A  bill  to  authorize  and  direct  the  Secretary  of 
the  Interior  to  make  a  lease  for  the  Agua  Caliente  or  Palm 
Springs  Band  of  Mission  Indians  of  California;  with  amend- 
ment (Rept.  No.  1521).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  7898.  A 
bill  to  authorize  the  President  to  attach  certain  possessions 
of  the  United  States  to  internal  revenue  collection  districts 
for  the  purpose  of  collecting  processing  taxes:  with  amend- 
ment (Rept.  No.  1522).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  S.  2647.  An  act  authorizing  the  ComptroUo- 
Oeneral  of  the  United  States  to  settle  and  adjust  the  claims 
of  subcontractors,  materialmen,  and  laborers  for  material 
and  labor  furnished  In  the  construction  of  a  post-office 
building  at  Hempstead.  N.  T.:  without  amendment  (Rept. 
Mo.  1533).  Referred  to  the  Oommittee  of  the  Whole  House 
on  tbe  state  of  the  Union. 

Mr.  OXX^NNOR:  Committee  on  Rules.  House  Resolution 
295.  ResolutiOQ  providing  for  the  consideration  of  S.  1404; 
without  amendment  (Rept.  No.  1524).  Referred  to  the 
House  Calendar. 

Mr.  COOLEY:  Committee  on  Agriculture.  H.  R.  8677.  A 
bill  to  amend  the  act  entitled  "An  act  to  place  the  tolMtcco- 
growing  industry  on  a  sound  financial  and  economic  basis,  to 
prevent  imfalr  competition  and  practices  in  the  production 
and  marketing  of  tobacco  entering  Into  the  channels  of  in- 
terstate and  foreign  c<snmerce,  and  for  other  purposes  ", 
approved  Jtme  28.  1934;  without  amendment  (Rept.  No. 
1525).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  oX  the  Union. 

Mr.  LEA  of  CaUfomla:  Committee  on  Interstate  and  For- 
eign Commerce.  8.  1994.  An  act  to  amend  the  Inland 
Waterways  Corporation  Act.  approved  June  3.  1924,  as 
amended:  with  amendment  (Rept.  No.  1526).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
8.  405.  An  act  for  the  suppression  of  prostitution  in  the 
District  of  Colnmbla:  with  amendment  (Rept.  No.  1527). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mrs.  JENCKES  of  Indiana:  CTommlttee  on  the  District  of 
Columbia.    8.  2034.    An  act  to  prevent  the  fouling  of  the 


atmosphere  In  the  District  of  Columbia  by  smoke  and  other 
foreign  substances,  and  for  other  purposes;  without  amend- 
ment I  Rept.  r^o.  1528).  Referred  to  the  Committee  of  the 
Whole  House  dn  the  state  of  the  Union. 

Mr  BETTER:  Committee  on  War  Claims.  Senate  Joint 
Resolution  72.  Joint  resolution  authorizing  and  directing 
the  Comptroller  General  of  the  United  States  to  certify  for 
payment  certain  claims  of  grain  elevators  and  grain  firms 
to  cover  insurance  and  interest  on  wheat  during  the  years 
1919  and  1920  as  per  a  certain  contract  authorized  by  the 
President:  without  amendment  (Rept.  No.  1529).  Referred 
to  the  Committee  of  the  Whole  Hoiise  on  the  state  of  the 
Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  8024.  A  bill  to  authorize  the  Secretary  of  War  to 
dispose  of  material  no  longer  needed  by  the  Army;  with 
amendment  (Rept.  No.  1530 >.  Referred  to  the  Ccnunittee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS :  Committee  on  Foreign  Affairs.  House 
Joint  Resolution  350.  Joint  resolution  to  authorize  the 
President  to  extend  an  Invitation  to  the  World  Power  Con- 
ference to  hold  the  Third  World  Power  Conference  in  the 
Umted  States:  without  amendment  (R«pt-  No.  1531).  Re- 
ferred to  the  House  Calendar. 

Mr.  CARPENTER:  Committee  on  the  District  of  Colum- 
bia. S.  2259.  An  act  to  amend  sections  966  and  971  of 
chapter  22  of  the  act  of  Congress  entitled  "An  act  to  estab- 
lish a  Code  of  Law  for  the  District  of  Columbia  ".  approved 
March  3.  1901.  as  amended,  and  for  other  purposes;  with 
amendment  (Rept.  No.  1532).  Referred  to  the  House 
Calendar. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXII,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  8635)  granting  an  increase  of  pension  to  Miriam  £. 
Hogue,  and  the  same  was  referred  to  the  Committee  on 
Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIMOND:  A  bill  (H.  R.  8645)  to  authorize  the 
incorporated  town  of  Cordova.  Alaska,  to  construct,  recon- 
struct, enlarge,  extend,  improve,  renew,  and  repair  certain 
municipal  public  structures,  utilities,  works,  and  improve- 
ments, and  for  such  purposes  to  issue  bonds  in  any  amount 
not  exceeding  $50,000,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Terrltortes. 

By  Mr.  McCORMACX:  A  bill  (H.  R.  8846)  to  amend  cer- 
tain sections  of  title  TV  of  the  Revenue  Act  of  1932.  as 
amended;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  8847)  extending  the  time  within  which 
applications  for  benefits  under  the  World  War  Adjusted 
Compensation  Act.  as  amended,  may  be  filed;  to  the  Com- 
mittee on  Ways  and  Meaivs. 

By  Mr.  CALDWELL:  A  bill  (H.  R.  8848)  to  provide  for 
the  establishment  in  the  Department  of  Agriciilture  of  an 
experiment  station  for  the  development  of  tung  trees;  to 
the  Committee  on  Agriculture. 

By  Mr.  DIMOND:  A  bill  (H.  R.  8849)  authorizing  the 
Secretary  of  the  Interior  to  locate,  establish,  construct,  equip, 
and  operate  a  hospital  for  the  insane  of  Alaska,  and  for 
other  purposes:  to  the  Committee  on  the  Territories. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  8850)  to  Impose  an 
excise  tax  on  certain  sodlimi  products  imported  from  for- 
eign countries;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  JONES:  A  bill  (H.  R.  8851)  to  amend  the  Packers 
and  Stockyards  Act.  1921;  to  the  Committee  on  Agriculture. 

By  Mr.  McKEOUGH:  A  bill  (H.  R.  8852)  to  amend  the 
Communications  Act  of  1934;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 
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By  Mrs.  NORTON  (by  request) :  A  bOI 
reincorporate   the  Columbia  PolTtecImic 
Blind  of  the  District  of  Columbia;  to  tbe 
District  of  Columbia. 

Also   (by  request),  a  bill  (H.  R.  8854)   to 
providing  for  the  removal  of  snow  and  loe 
sidewalks  of  the  District  ot  roUnnhia. 
16,  1922;  to  the  Committee  on  the  Dlitrict  of 

By  Mrs.  ROOERS  of  MassadnxKtts:  A 
to  authorize  the  Secretary  of  Agricuitim  t» 
report  on  traffic  conditions,  with 
rective  legislation;  to  the  Committee  on 

By  Mr.  SAUTHOFF:  A  blD  (H.  B.  S89e) 
pajrment  of  hospital  care  in  Ueu  of 
ciliary  care  in  certain  cases,  and  to  limit 
compensation  in  such  blind  cases;   to  th* 
World  War  Veterans'  Legislation. 

By  Mr.  SNELL:  A  bill  (H.  R.  8857) 
of  New  York  and  Vermont  to  oonstnict. 
ate  a  toll  bridge  across  Lake  Chamidain 
Point,  N.  Y.,  and  Alburg.  Vt;  to  the 
state  and  Foreign  Commerce. 

By  Mr.  RAMSAY:  A  biU  (H.  R.  88S8) 
chase  of  United  States  Supreme  Court 
to  the  Committee  on  Accounts. 

By  Mr.  CANNON  of  Missouri:  A  bOI  (H. 
vide  for  recovery  of  compensation  for 
for  damage  to  the  same  from  awtrOom, 
pereolation,  or  Interference  with  drainage. 
ence  with  the  sewer,  diuinage.  or  flood 
any  municipality,  and  to  any  legally 
levee  district,  by  the  construction, 
of  any  dam.  structure,  or  other  im] 
States  In  or  along  navig:able  streams  and 
for  the  improvement  of  navigation  thereon, 
for  the  prosecution  of  claims  against  the  Ui 
for  and  payment  of  Judgments;  to  the 
and  Harbors. 

By  Mr.  BRUNNER  (by  request) :  A  bill 
amend  sections  181  and  186  of  the 
Committee  on  the  Post  Office  and  Post 

By  Mr.  DINGELIi:  Resolution  (H.  Res. 
President  to  furnish  the  House  with  certain 
taining  to  the  depositing  of  raw  untreated 
igable  or  nonnavigable  waters  of  the  Uiitli$^ 
Committee  on  Rivers  and  Hartxvs. 

By  Mrs.  NORTON  (by  request) :  Joint 
Res.  351)  authorizing  the  use  of  piddle 
and  other  public  spaces  In  the  District  if 
the  use  of  tents,  cots,  hosxiital  applianoes, 
decorations,  property  of  the  United  States 
(D.  C.)  1935  Improved,  Benevolent,  and 
Elks  of  the  World,  and  for  other 
on  the  District  of  Columbia. 

By  Mr.  STEAOALL:  Concurrent 
30)  authorizing  the  Oommittee  oo 
the  House  of  Representatives  to  have  T^rfPrtti 
tional  copies  of  the  hearings  on  the 
the  Committee  on  Prkiting. 


PRIVATE  BILLS  AND 

Under  clause  1  of  rule  XXn.  private  WDgf 
were  introduced  and  severally  iefen«l  as  fi 

By  Mr.  CROWE:  A  bill  (H.  R.  8860)  tor 
ard  A.  Evans;  to  the  Committee  on  ni*f*i   >> 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  i 

President  to  present,  in  the  name  at 
Honor  to  A.  W.  Llndberg;  to  the 
Affairs. 

By  Mr.  FULMER:  A  bill  (H.  R.  tBtt> 
of  pension  to  David  Trazler  Kixbj',  to  ttie  < 
slons. 
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By  Mr.  HANCOCK  of  New  York:  A  bill  (H.  R.  8863)  grant- 
ing an  increase  of  pension  to  Harriet  E.  Miller;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  8864)  authorizing  the 
Secretary  of  War  to  bestow  a  gold  medal  of  honor,  of  such 
design  as  he  may  approve,  upon  Nicholas  Casale;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  8865)  to 
confer  jurisdiction  upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  Judgment  upcn  the  claim  of  the  heirs  ot 
James  Taylor,  deceased  Cherokee  Indian,  for  the  value  of 
certain  lands  now  held  by  the  United  States,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  8866)  grant- 
ing a  pension  to  Cleston  E.  Slusher;  to  the  Committee  on 
Pensions. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  8867)  for  the 
relief  of  Nettie  McGlothlin;  to  the  C(xnmlttee  on  Claims. 

By  Mr.  WEAVER:  A  bill  (H.  R.  8868)  for  the  relief  of 
Jarvis  M.  Brown;  to  the  Committee  on  Naval  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9146.  By  Mr.  CONNERY:  Letter  from  the  Polish- American 
Citizens  Club  of  Essex  County,  Mass..  expressing  Its  disap- 
proval of  the  bill  presented  to  the  House  of  Representatives 
by  Representative  Dies,  ot  Texas,  providing  for  the  deporta- 
tion of  aliens  without  regard  to  moral  turpitude  or  violation 
of  our  laws  on  the  gro\md  that  this  bill,  and  any  other  bill 
of  similar  nature,  are  un-American  and  unfair;  to  the  C<»n- 
mittee  on  Immigration  and  Naturalization. 

9147.  By  Mr.  CULKIN:  Petition  of  the  United  Home 
Owners  of  Illinois,  urging  passage  of  the  Frazier-Lemke  bills 
(H.  R.  8743  and  S.  3049).  to  amend  section  74  of  the  Bank- 
ruptcy Act;  to  the  Committee  on  the  Judiciary. 

9148.  By  Mr.  COLDEN:  Petition  of  the  National  Inventors 
Congress,  by  Albert  O.  Bums,  president,  containing  40  names, 
and  asking  that  legislation  be  passed  establishing  an  in- 
ventors' loan  fund;  to  the  Committee  on  Appropriations. 

9149.  By  Mr.  DOBBINS:  Petition  of  J.  R.  Hefner  and  44 
other  citiJEens  of  Monticello,  Forrest,  Bement,  Decatur,  Ivea- 
dale,  and  Sadorus,  m.,  urging  the  House  Committee  on  In- 
terstate and  Foreign  Comment  to  approve  and  report  House 
bill  8652,  providing  for  levy  of  an  excise  tax  upon  carriers 
and  an  Income  tax  upon  their  employees,  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9150.  Also,  petition  of  A.  L.  Joly  and  120  other  cltisens  of 
Decatur,  m..  urging  the  House  Committee  on  Interstate  and 
Foreign  Commerce  to  approve  and  report  House  bill  8652, 
providing  for  levy  on  an  excise  tax  upon  carriers  and  an 
income  tax  upon  their  employees,  and  for  other  purposes; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9151.  By  Bir.  HALLECK:  Petition  of  citizens  of  Tippe- 
canoe County,  Ind.,  favoring  enactment  of  legislation  for 
regulation  of  motor  vdiicles  in  interstate  commerce;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9152.  By  Mr.  HOEPPEL:  Petition  of  the  Senate  of  the 
State  of  Cahfomia,  expressing  opposition  to  any  change  or 
modification  in  the  present  tariff  laws  relating  to  quaran- 
tines on  livestock  and  meats,  and  to  any  plan  whereby 
countries,  such  as  Argentina,  will  be  soned  to  permit  the 
shipment  of  livestock  or  meat  to  the  United  States;  to  the 
Committee  on  Ways  and  Means. 

9153.  By  Mr.  MEAD:  Petition  of  the  Social  Gospel  Radio 
Fonun,  of  Buffalo,  N.  Y.;  to  the  Committee  on  Military 
Affairs. 

9154.  Also,  petition  of  the  Erie  County  Farm  and  Home 
Bureau  Association;  to  the  Committee  on  Foreign  Affairs. 

9155.  Also,  petition  of  the  Erie  County  (N.  T.)  American 
Legion;  to  the  Committee  on  Military  Affairs. 
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SENATE 

*  Ti'ESDAY,  July  16,  1935 

(Legulattve  day  of  Monday.  May  13.  193S) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOUBKAL 

On  motion  of  Mr.  RoBnisoM,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Monday.  July  15.  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

CALX   or   THX    lOLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
---The   legislative   clerk   called   the   roll,   and   the   following 
Senators  answered  to  their  names: 


Adama 

Coiinally 

Aftbunt 

Coolldge 

Aualtn 

Copeland 

BacbmAn 

Cudtigan 

Bailey 

Davla 

Bankbead 

Dickinaon 

Barbour 

Dlet«rlch 

BarfcJey 

Donabey 

BUbo 

DvUIy 

Blark 

netcher 

Boa« 

rrazler 

Borah 

0«orv« 

Brown 

Oerry 

Btilltley 

Olbnon 

Bulow 

Olaaa 

Burka 

Oor« 

Byrd 

Ouffey 

ByruM 

Hale 

Capper 

Baniaon 

Caraway 

Hatch 

Carey 

Hayden 

Chav«a 

Holt 

Clark 

Johnaon 

Kryes 

Plttman 

King 

Pope 

La  PolletU 

RadcUffe 

Lewla 

Reynolda 

Logan 

Roblosoa 

LonerKan 

RUMCU 

McAdoo 

Schall 

UcCarran 

Scbwellenbach 

McOlU 

Sbeppard 

McKellar 

Sbtpatead 

McNary 

Smltb 

Maloaey 

Stelwer 

MetcaU 

Tbomaa.  Okla. 

UlntoQ 

Townsend 

Moore 

TrammeU 

Murpby 

Truman 

Murray 

Tydlnga 

Neely 

Vandenberg 

Norbeck 

Van  Nuya 

Noma 

Wagner 

Nye 

Walsh 

O'Mahoney 

Wheeler 

Overtoa 

White 

Mr.  VANDENBERO.  I  repeat  the  announcement  as  to  the 
absence  on  account  of  iUness  of  my  colleague  the  senior  Sen- 
ator from  Michigan  !Mr.  Coczxifsl. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Utah  [Mr. 
Thomas]  and  the  Senator  from  Louisiana  [Mr.  LonoJ  are 
absent  on  important  business. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Delaware 
[Mr.  HAsmfcs]  Is  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
•wered  to  their  names.    A  quorum  Is  present. 

KLXCTUC-kATi  sintvrrs 

The  VICE  PRESIDENT  laid  before  the  Senate  letters  from 
the  Vice  Chairman  of  the  Federal  Power  Commission,  trans- 
mitting, pursuant  to  law,  compilations  completed  through 
the  electric-rate  survey  of  the  domestic  and  residential  rates 
In  effect  on  January  1.  1935,  in  the  States  of  Alabama.  Ari- 
Bona,  Colorado,  Connecticut,  Florida.  Georgia.  Indiana,  Kan- 
sas, Kentucky,  Louisiana.  Minnesota,  Montana.  New  Jersey. 
North  Carolina.  South  IDakota.  Tennessee,  Virginia,  and  Wis- 
consin, which,  with  the  accompanying  papers,  were  referred 
to  the  Committee  on  Interstate  Commerce. 

Kxpoar  or  kuu>  or  viarroas  to  xnnTkD  stars  mxutait 

ACAOKMT 

Mr.  SHEPPARD.  Mr.  President,  I  present  for  publication 
in  the  Rkcoao  the  report  of  the  Board  of  Visitors  to  the 
United  States  Military  Academy  at  West  Point.    It  begins: 

Tb«  undersigned  members  of  the  Senate  Board  of  Visitors — 

And  so  forth.  I  ask  that  the  entire  report  be  inserted  in 
the  RxcoKO  at  this  point. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered ;  and  the  report  wiH  lie  on  the  table. 

The  report  is  as  follows: 

Hon.  Moans  SiurrAao. 

Chairman  Cotnmitte*  on  MiUtary  Affairs, 

Vnitad  State*  Senate,  Washington.  D.  C. 
Dsaa  Mm.  CaaauaAM:   Tb«  undersigned  members  of  the  Senate 
Board  of  Visitors  to  the  United  SUtes  ICUltary  Academy  Ylalted 
that  institution  on  May  27  and  28,  1935. 

We  arrived  at  the  Military  Academy  at  11  a.  m.  May  27.  and  were 
■t  by  the  SuperlntendeiU,  MaJ.  Oen.  William  D.  Coonor.     We 


then  proceeded  to  headquarters,  where  the  oOclal  salute  waa  fired 
We  there  met  the  members  of  the  administration  staff  and  In- 
spe<rt«d  the  beadqiiarters  offices  and  had  an  orientation  discussion 
with  the  Superintendent.  The  schedule  for  the  rest  of  our  vUlt 
waa  as  fallows: 

MONDAT.    MAT    ST 

12  m    Observe  cadeta  march  to  dinner. 

12  30  p  m  Luncheon  offlcera'  mess  with  Sup>erlntendent  and 
some  members  of  the  academic  board. 

I  45  p.  m.  Recitations  In  academic  work. 

3  p  m.  Field  artillery  and  cavalry  barracks  and  stables;  cadets 
at  cavalry  drill. 

3:45  p    m    Cadet  drill  on  plain  and  Intramural  sporta. 

4  30  p   m    Inspect  cadet  mess. 

4  45  p    m    Visit  bachelor  officers'  mess. 

5  15  p.  m.  Review  of  the  corps  of  cadeta. 

7  30  p.  nx.  Dinner  at  Superintendent's  quarters  with  members 
of  academic  board  and  officers  of  the  Superintendent's  staff. 

nrxsDAT.  MAT  as 
0  15  a.  m.  Arrive  at  p>o8t  headqviarters  bv  automobile. 
0  30  a.  m    Visit  chemical,  electrical,  and  mechanical  laboratories. 
10  a   m    Surveying  Instruction  In  the  field. 
10  30  a.  m.  Visit  cadet  rooms. 

10:35  a.  m.  Visit  cadet  atore  and  taUorlng  shops. 
10:45  a.  m.  Visit  ordnance  laboratory. 

II  20  a.  m    Organ  recital  at  cadet  chapel. 

12  10  p   m    Dinner  with  cadeta  In  cadet  mess  hall. 

12:45  p.  m    Tour  of  the  post  and  Inspection  of  new  construction. 

3  p.  m.   Departure  for  New  York  City. 

4  50  p.  m.  Arrive  New  York  City. 

TH>   MISSIOIf   or  THE  IMSTllUIIOW 

The  educational  objective  of  the  United  States  Military  Academy 
ts  to  give  the  graduate  a  broad  foundation  upon  which  to  buUd 
his  future  military  career  and  to  base  his  further  technical  studies 
In  the  Army  service  schools.  The  attention  of  the  Board  haa  been 
called  to  the  fact  that  from  time  to  time  there  has  t>een  some 
criticism  of  the  curriculum  and  the  pedagogic  methods  at  the 
Military  Academy  In  considering  these  criticisms,  one  must  always 
bear  In  mind  the  objective  of  the  Institution.  West  Point  was 
founded  for  the  sole  purpose  of  producing  officers  for  the  Army. 
It  has  contributed  In  no  small  measure  to  other  Important  activi- 
ties affecting  the  welfare  of  the  Nation,  but  these  contributions  of 
the  Military  Academy  have  been  Incidental  to  Its  prime  function. 
The  currlcul\un  of  the  academy  has  developed  throughout  133 
years  along  line*  which  experience  has  proven  tend  best  to  promote 
the  mlsalon  of  the  academy.  For  this  reason  the  course  Is  a 
technical  one.  very  closely  paralleling,  we  are  Informed,  the  scien- 
tific course  at  Princeton  University.  As  In  all  other  technical 
institutions,  there  are  certain  cultural  studies  which  In  a  very 
Important  manner  supplement  the  technical  aubjects  essential  to 
a  scientific  course  The  result  ts  that  between  35  and  40  percent 
of  the  studies  at  the  Military  Academy  niay  be  termed  "  cultural  ", 
a  larger  percentage  than  will  be  found  In  many  tecbnlcal  courses. 

THS  nrDIVIDCIAL  CADCT 

No  matter  how  often  one  visits  the  academy,  each  time  one  Is 
struck  anew  by  the  simplicity  and  democracy  that  mark  the  lives 
of  the  cadeU,  as  weU  as  by  the  fsct  that  neither  the  former  status 
of  the  cadet  In  clvU  life  nor  that  of  his  parenU  has  any  bearing 
upon  his  position  as  a  cadet.  The  position  he  attains  In  the  corps 
depends  entirely  upon  himself  and  his  personal  characteristics. 

The  generoxis  appropriations  of  Congress  which  have  gone  Into 
the  educational  plant  and  service  btilldlngs,  with  certain  exceptions 
to  be  mentioned  later,  are  very  adequate  and  complete  for  the 
number  of  cadeU  heretofore  authorised  by  law.  It  Is  always  a 
source  of  surprise  to  a  visitor  makmg  his  first  Inspection  of  West 
Point  to  realize  how  exceedingly  simple  and  plain  are  the  living 
conditions  furnished  to  the  cadeU  within  this  grand  exterior. 
Two  and  sometimes  tbree  cadets  live  In  a  single  room  about  14  by 
23  feet  In  slse.  These  rooms  are  entirely  without  ornamentation 
and  are  charactertaed  by  neatness,  cleanliness,  and  austere  slm- 
pUclty  that  Is  very  striking.  The  cadets  sweep  out  their  own 
rooms,  make  up  their  own  beds,  dust  the  woodwork,  and  arrange 
their  belongings  for  the  dally  Inspections.  The  rooms  are  pain- 
fully bare  and  scrupulously  clean  and,  when  arranged  for  their 
dally  Inspection,  are  models  of  orderliness. 

The  Board  was  particularly  Interested  In  the  living  conditions 
of  the  cadets  In  view  of  the  bill  Increasing  the  strength  of  the 
corps,  which  has  now  become  law.  This  bill  Increases  the  maxi- 
mum authorised  number  of  cadeU  from  1,374  to  1,955.  The  maxi- 
mum number  that  will  probably  ever  be  In  the  academy  at  one 
time  will  be  about  1325.  The  superintendent  explained  to  us 
how  he  planned  to  care  for  the  Increment,  and  there  is  no  doubt 
that  the  maximum  number  that  will  probably  ever  be  In  the 
academy  can  physically  be  cared  for  with  the  existing  plant. 
without  detriment  to  the  health  or  welfare  of  the  cadeta.  How- 
ever, while  your  Board  of  Visitors  is  convinced  that  any  young 
man  Is  very  fortunate  Indeed  to  secure  the  education  and  train- 
ing which  the  Government  furnishes  him  at  the  United  States 
Military  Academy  at  the  price  of  some  personal  discomfort  in 
living  conditions,  and  believes  that  such  conditions  would  not 
be  detrimental  to  his  health  or  welfare,  the  Board  feels  that  the 
success  of  the  Military  Academy  has  been  based  upon  certain 
practices  and  methods  which  have  been  trted  out  through  many 
years   and  found  good,   and   bsUeves   that   all   tblngs   considered, 
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the  Oovemment's  Interests  win  ba 
capjecltv  of  the  present  plant  so  as  to 
and  administration  at  the  sniargad  eoqis 
Identical  with  those  found  sucaearful  In  tbm 
remained    In   force   so   many   ysara  only 
proved   their  wisdom.     In  our  optnloBu  Xbm 
will   be   well   repaid   by   the  ezpeiHllturs  at 
be  necessary  to  house  the  cadets  in  a  less 
vide   certain   other   facilities   now    lar.lrtng 
con.sidered  essential  in  a  modem  sdueatlaa 
Improvements  are,  briefly,  the  piotliteB  of 
no  cadets  shall  have  to  live  mors  than  two 
clent    Increase    In    claasroooxs    and    lattaratorli 
requirements;   and  a  sufficient  Inavass  In 
Instructional    staff,    so    that    llvlnff    eondltkMM 
methods  adopted   as   the  result  of  man 
pertence.  and  heretofore  fulkiiput  In  tha 
be  continued  without  detertorattoa. 

In   addition   to   these   Increases   in  facilttles, 
other   Improvements   which   w«  aiiall 
for  which  has  long  been  rsongnhwd  b^  tba 
for  which  apprc^rlatlons  have 


On  March  27  we  Inspected  tbs 
had  dinner  with  the  cadets  In  ttaatar 
entirely    unhampered    in    their    mmimints 
plaint  about  the  food,  which  w»  oonsktaiw 
Its  cost,  quite  satisfactory  in  quall^,  and 
growing    young    men.      The    dining   ball    to 
accommodate  the  proposed  incrsase  In  tbs 
crowding.    The  table  service  was  "^t     1a  tba 
and  equipment  were  all  marked  by  clssnUti— 
food,    while    plain,    was    msnlfestly    palatablt; 
There  la  one  condition  which  the  Board  wish—  I 
ration  allowance  Is  75  cents,  and  If  all  amount 
at   the   United   States  Naval   Academy,  tbsre 
plaint  in  regard  to  ths  mess  unless  tba  prloa 
to   Increase.     The  value  of  the  cadet  zatloa  li 
the   midshipmen  at  the  United  States  Na^ 
civilian  mess  employees  are  neoeaMtflly  fed  at 
the  cost  of  their  food  comes  out  d  tba  oadafe 
that  allowance  by  about  8  cents  per  cadet  p« 
approximately   69   cents   available  for  faedtac 
of  the  75  cents  which  Is  available  at  tba 
the  food  of  the  mess  attendants  to  atoewbarv 
additional  amovmt  necessary  to  pay  for  tba 
attendants   ought   to   be    proTldad   In   future 
the  support  of  the  academy.     The  farmer 
per  day  will  be  necessary  In  tbe  near  future 
tinue  to  advance. 

Danx.  Am  rwrnmou,  rucaam 

All  cadets  receive  the  mme  training,  wbkit  |g| 
the  time  that  the  fourth  daanoan  reports  as  %\ 
he  graduates.    The  plan  to  that  be  Aall  pnfc 
kind  of  duty  from  that  of  a  prtrate  tq>  to  " 
Including  a  certain  amount  of  oompany 

The   physical  training   of  a  cadet 
being  classed   as  one  and  atbletleB  tbe  otbar. 
corps  goes  to  military  drill  or  instruction  oif 
the  same  time  the  other  half  attends 
halves  alternate  from  day  to  day  batwaen  <brlll 
rotate  In  the  various  games  that  they  play. 

This   system   of   compulsory   Tf^MrtlTi 
1920  and  haa  been  In  effect  ever  atnee. 
this  practice  to  based  to  that  the  athletles  not 
physical  training  than  do  the  ordinary 
that  practically  every  young  lieutenant  nraat 
sports  of  hto  company  and  be  able  to  aet  a»i 
several  sports  and  as  sn  olHdal  In 

The  superintendent  reports  thai  tha 
the  cadets  has  been  very  favcrabla. 

The  authorities  of  West  Point  are 
experiment  now  being  made  at  ttie  United 
wherein  practically  all  members  of  tha  llrat 
pany  officers  for  short  periods  during  thair 
manent  company  officers  not  being  dwasi 
the  year.     Thto  ezpertment  has  bean  in  efltoet 
the  results  achieved  thereftvna  are  being  ai 
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Tbe  cadet  store  to  a  cecqwratlve 
ties   In   the   interest  of  the  cadets 
cadets  at  cost  plus  6  percent,  and 
the  end  of  the  year  to  repaid  to  the  cadeta  la 
amount  that  each  has  expended  In  tha  atore 

Our  attention  was  drawn  to  the  fact  that  thaiVjj 
ing  any  deposit  to  be  made  by  a 
Academy,  and  that  some  new 
to  cover  the  cost  of  their  original 
make  any  provision  for  thto  original 
about  $300.     If  a  cadet  who  has  made  ni 
or  to  found  defldent  during  hto  float  jaa 
a  few  dollars  to  nearly  $300.  depending 
at  the  academy.     Such  Indebtedness  to 
Oongress  now  makes  no  prortolan  Ux  paying 
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Initial  equipment.  Tbe  loss,  therefore,  falto  upon  tbcas  cadets 
remain  In  the  service  and  partlctilarly  upon  thoee  who  haf«  da- 
posited  a  sufficient  amount  to  pay  for  their  (vlginal  equlpokent 
upon  their  entrance  to  the  academy.  Thto  to  a  hardship  whMl 
the  Board  does  not  believe  ought  to  be  Imposed  upon  the  Mnall 
pay  of  the  cadets.  The  maximum  loss  that  has  fallen  upon  tha 
corps  due  to  such  losses  was  about  •2.500  in  1  year,  a  MBall  amount 
for  the  Government  but  considerably  larger  i»t>partlonatsly  to  a 
young  man  receiving  only  $85  a  month.  We  believe  that  futora 
annual  appropriations  for  the  pay  of  cadets  should  carry  a  pro- 
viso i^nvoxlmately  as  follows :  "  Provided.  That  not  to  cuoasd 
$3,750  of  this  amount  shall  be  available  to  liquidate  the  indebted- 
ness of  any  cadets,  separated  from  the  service  for  any  reason,  who 
at  the  time  of  their  separation  are  In  debt  to  the  cadet  store." 

ACAOsiac  woax 

Ttub  academic  work  of  the  United  States  Military  Academy  li 
carried  on  in  13  departments,  each  headed  by  a  professor,  Nina 
of  the  professors  are  permanent  and  fotir  are  detailed  for  periods 
of  4  or  5  years.  Ten  of  the  professors  are  gradiuites  of  tbe  Mili- 
tary Academy  and  three  are  graduates  of  civilian  Institutlona 
Bach  professor  to  assisted  by  an  associate  professor  or  an  assistant 
professor,  or  both,  and  a  number  of  instructcvs.  all  of  whom  are 
detailed  from  the  officers  of  the  Army,  with  the  exception  of 
S  civilians  In  the  department  of  modem  languages — 3  Frenchmen 
and  1  Spaniard. 

Occasionally  the  teaching  staff  at  ths  Military  Academy  has  been 
crKlclsed  as  to  Its  origin  and  as  to  its  qualifications  as  instructors. 
A  study  of  the  personnel  now  on  duty  at  the  academy  doss  not 
bear  out  these  crttlctoms.  Of  the  three  nongraduatc  profsesori,  all 
of  them  hold  one  «r  more  degrees  from  other  unlversttlss  and  ona 
of  them  holcto  degrees  from  four  different  Institutions.  Of  the  10 
other  i^ofeseors,  all  are  gradtwtes  of  Wsst  Ptrtnt  and  three  of  thsaa 
bold  degrees  from  the  Massachusetts  Institute  of  Technology  Mid 
five  of  them  are  graduates  of  the  Army  War  College.  There  are 
155  Instructors  on  dtzty  at  the  academy,  at,  whom  IS  are  non- 
graduates.  Of  these  13.  8  hold  two  degrees  from  civil  Instituttona 
and  5  hold  one  degree.  Of  the  142  Instructors  who  are  grsdustse 
of  the  Military  Academy.  109  of  them  have  attended  other  col- 
leges or  universities,  and  47  of  them  hold  degrees  from  other  col- 
leges or  universities.  Of  the  21  Instructors  in  modem  languages, 
18  have  studied  the  languages  that  they  teach,  either  In  Franca 
or  Spain;  and  of  the  remaining  S,  1  has  s  master's  degree  in  lan- 
guage from  Harvard  University  and  1  a  master's  degree  In  lan- 
guage from  Princeton  University.  An  analysto  of  the  forsgo- 
Ing  qualifications  will  disprove  any  statement  alleging  that  tha 
Instructors  are  not  well  equipped. 

The  time  of  the  Board's  visit  to  the  academy  coincided  with 
that  assigned  to  written  tests  In  review  of  the  academic  work  at 
the  preceding  6  months,  and,  except  In  modem  langtiages,  there 
were  no  actual  recitations  In  progress  which  the  Board  could  at- 
tend. Our  visits  to  classrooms  were.  theref(»e.  limited  to  thoas  In 
French  and  Spanish,  llie  th<Mt)ughness  of  Instruction  was  vary 
gratifying,  and  we  are  confident  that  the  methods  In  use  win 
teach  the  students  to  speak  the  language  ss  well  as  to  read  It,  an 
end  not  always  attained  In  teaching  foreign  languages.  If  tha 
spirit  which  we  obeerved  In  tbe  recitations  in  modem  languagea 
obtains  equally  in  other  classes,  and  If  the  methods  tised  In  other 
classes  are  comparable  to  thoee  that  we  obeorved.  we  feel  assured 
that  the  Federal  Oovemment  to  fcMi;unate  in  the  teaching  staff  at 
Its  National  MUltary  Academy  and  that  the  cadets  are  being  wsU 
and  thoroug^y  litstructed. 

We  met  the  head  of  each  department  of  the  academic  board  and 
were  very  favorably  Impressed  by  the  enthusiasm  and  Interest  dto- 
played  by  these  professors  in  ttie  subjects  assigned  to  their  dapart- 
mente.  The  Superintendent  stotes  that  these  charactertotlos  are 
quite  fully  equaled  1^  the  ability  of  each  in  the  specialty  of  hto 
own  department,  and  that  he  to  quite  satisfied  with  their  work. 

MSTBOOS  or  ncSTKUCTIOM 

There  have  been  no  recent  changes  In  the  methods  of  Instructloo 
which  were  described  In  detaU  In  our  report  of  last  year.  We  are 
convinced  that  tbe  Instructlcm  to  thorough  and  that  vrlthln  the 
limlte  of  the  currlctaum  prescribed  by  the  War  Department  tha 
cadets  are  being  well  educated.  The  Superintendent  and  the  heads 
of  aU  departmente  apparenUy  are  aUve  to  the  fact  that  Improve- 
mente  are  c<xutantly  being  made  In  tezte  and  In  methods  of  In- 
struction and  that  periodical  changes  will  be  required  to  keep 
abreast  of  the  times.  We  are  sattofled  that  such  changes  will  be 
made  whenever  necessary.  Most  of  the  InstrucUws  at  tba  academy 
are  between  the  ages  of  28  and  86.  Given  the  required  aptitude  in 
the  subject  that  they  are  to  teach,  their  youth  to  a  very  conaldarable 
asset  In  that  they  bring  to  the  teaching  staff  an  nxthuslaam  and  a 
knowledge  of  the  youthful  mind  which  does  not  always  exist  In  an 
old  instructfv  worn  out  with  years  of  teaching.  They  also  tiring 
with  them  a  knowledge  of  tbe  s«Tioe  requlremcnte  of  a  young 
offkoer  and  are  able  to  teach  their  subjects  In  the  light  of  tbe  re- 
quiremente  In  the  ser^oe  Ol  the  young  subaltern.  Notwithstanding 
their  youth,  their  carriage  In  their  classrooms  wss  marked  by  a 
dignity  and  seriousness  of  purpose  which,  added  to  their  enthusiasm 
and  eamestnees.  appealed  to  the  Board  very  favorably.  The  War 
Department  has  contmued  ita  policy  of  giving  a  very  high  choice 
to  tbe  selection  al  officers  for  duty  as  Instructors  at  the  Military 
Academy,  realizing  that  these  Instructtxs  are  highly  Instrumantal 
In  producing  tbe  class  of  young  men  desired  ss  oflloers  In  ths  Amty. 
Few  officers  do  more  than  one  tour  of  duty,  snd  only  a  very  occa- 
Blooal  one  does  more  than  two  tours  of  duty  at  the  Military  Acad- 
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emT  Por  thla  rMwon  the  problem  of  dealing  wltb  a^ed  iMtructors 
which  U  admitted  to  be  a  serloua  one  In  civil  Inatltutlona.  la  not 
one  that  exiata  at  the  Military  Academy.  Furthermore,  if  an  officer 
U  not  satlaXactory  aj  an  Inatructor.  he  need  not  be  kept  for  a  lull 
4  years,  but  can  be  gotten  rid  of  as  an  Instructor  without  prejudice 
to  his  career  as  a  soldier  .   ^  w     »>,- 

During  the  past  year  the  Military  Academy  was  Inspected  by  the 
committee  on  classification  of  universities  and  colleges  of  the  Asso- 
ciation of  American  Universities.  This  Inspection  apparently  was 
quite  satisfactory  to  the  committee,  and  resulted  In  the  following 
letter  from  Its  chairman  to  the  Superintendent,  which  speaks  for 
Itaelf : 

"  Mt  D«ab  OcKraAi.  CoKWoa:  This  la  to  Inform  you  that  the  com- 
mittee on  classification  of  universities  and  colleges  of  the  Associa- 
tion of  American  Universities,  at  lU  recent  meeting  in  Chicago. 
found  things  at  your  institution  in  every  way  satisfactory 

"  President  Walters,  who  made  the  inspection  for  our  committee, 
gave  a  very  favorable  report  Indeed.  He  found,  perhaps  somewhat 
to  our  surprise  a  very  liberal  spirit,  and  that  you  were  alive  to  the 
need  of  change  from  time  to  time.  It  is  Indeed  gratifying  to  our 
cODunlttee  to  find  everything  so  satisfactory. 
••  Very  truly  yours. 

"(Signed)     naMAMDtJs  P*tn«. 

"  C/ialrman." 

APFVAKANCC  OF  THE  CORPS 

The  Board  observed  the  cadeU  out  of  ranks.  In  the  mess  hall,  in 
the  classrooms,  and  at  drills.     The  young  men  bore  themaelvesln 
the  same  soldierly  way  that  has  always  marked  their  bearing.     The 
excellent  physique  of  the  cadeu  was  most  noticeable.     Thu  condi- 
tion ta  largely  due.  In  all  probability,  to  the  compulsory  sports  known 
as    ••  intramural    athletics."     We    noticed    several    cadets    wearing 
glaMes    and  were  pleased  to  learn  that  recently  the  standards  for 
eyesight  had  been  raised  so  as  h-reafter  to  require  normal  eyesight 
for  admission.     At   the  time  of  our   inspection  certain  companies  | 
were  going  through  a  competitive  drill,  and  their  movements  were  ' 
marked   by  the  accuracy  and  precision  to  be  expected   under  the  ] 
circumstances.     A  review  of  the  entire  corps  was  tendered  to  the 
Board  and  the  ceremony  was  in  keeping  with  the  high  reputation 
oX  the  Corps  ot  Cadets  for  such  ceremonies. 

BoerTTAi.  raciuTizs 

The  station  hospital  was  visited  by  the  chairman  of  the  Board 
and  apparently  the  same  high  standards  that  we  noted  at  our  visit 
last  year  are  still  maintained  Provision  is  made  for  hospital  and 
out-patient  medical,  surgical,  and  dental  treatment  for  aU  persons 
at  the  post.  Including  cadeU.  officers,  soldiers,  and  their  families. 
The  Superintendent  reports  that  the  hospital  and  allied  medical 
activities  have  t)een  very  satisfactorily  maintained  and  that  they 
have  been  administered  during  the  past  year  to  his  aaUsfactlon. 
An  additional  wing,  which  was  under  construction  when  the  Board 
visited  West  Point  In  1934.  has  now  been  completed,  and  the  present 
normal  capacity  of  the  hospital  Is  158.  while  It  la  susceptible  of 
emergency  enlargement  to  300  beds.  The  hospital  Is  splendidly 
equipped,  and  the  staff,  composed  of  selected  officers  of  the  Medical 
Department.  U  well  organized  and  the  members  are  devoted  to  their 
work.  The  character  of  service  rendered  conforms  to  the  highest 
standards  of  civilian  Instltutlcms.  By  far  the  great  majority  of  per- 
sons entlUed  to  hospitalisation  are  healthy  young  men.  either  as 
cadeU.  officers,  or  enlUted  men,  and  therefore  the  percentage  of 
Sick  at  any  one  time  U  usually  very  low,  practically  never  running 
over  3  percent,  and  this  number  occurrlrig  only  when  there  is  an 
epldsmlc  of  colds. 

■T7IU>IMC8    AN9    OROUNOS 

The  buildings  ot  the  academy  are  well  adapted  for  the  piirpoees 
for  which  they  were  constructed  and  both  buildings  and  grounds 
ar«  maintained  at  a  high  standard  at  a  reasonable  cost  of  main- 
tenance. The  funds  appropriated  for  maintenance  at  the  Military 
Academy  apparently  are  being  expended  with  Judgment  and  care. 
At  the  Ume  of  our  inspection  In  1934.  a  very  considerable  program 
of  construction  was  under  way.  Nearly  all  of  that  construction 
has  now  been  finished  and  that  which  still  remains  unfinished  Is 
within  a  small  percentage  of  completion.  The  following  table 
shows  the  items  under  construcUon  last  year  and  their  present 
state  as  regards  completion: 

Barracks  for  military  police.  100  percent  completed. 

Barracks  for  auxiliary  detachments.  100  percent  completed. 

Grammar  school.   100  percent  completed. 

Ifurses'  quarters.   100  percent  completed. 

Veterinary  hospital.   100  percent  completed. 

Incinerator.   100  percent  completed. 

Sea-wall  ramp  In  front  of  hangars.  100  percent  completed. 

Insulating  and  flreprooflng  hangars.   100  percent  completed. 

Junior  ofBoers'  quarters.  93  percent  completed. 

Quartermaster  storerooms,  shops,  etc..  83  percent  completed. 

Oymnaslum^.  63  percent  completed.  

All  buildings  at  the  academy  can  be  divided  into  two  classes. 
those  for  service  purposes,  and  those  for  Instructional  purposes. 
The  Board  feels  that  the  service  fadliues  for  West  Point  are  now 
fairly  well  provided  for.  Last  year  the  deficiency  In  sulUble  bar- 
racks for  enlisted  men  was  apparent.  We  are  pleased  to  note  this 
year  that  the  enlisted  men  garrisoned  at  West  Point  and  vital  to 
the  Instruction  of  cadets  are  now  well  housed  and  cared  for,  and 
that  rapid  strides  are  being  made  in  providing  suitable  ware- 
housing and  shop  facilities.  In  all  these  respects  conditions  are 
materially  Improved  over  a  year  ago,  and  only  a  few  improvements 
ta>  b«  mentioned  later,  do  we  consider  necessary. 


As  long  ago  as  1921  certain  buildings  for  the  proper  Instruction 
of  cadets  were  pointed  out  by  the  then  superintendent.  Gen. 
Douglas  MacArthur.  as  of  urgent  necessity.  The  Board  confirms 
the  necessity  of  certain  facilities  and  urges  that  no  more  time  be 
lost  in  supplying  these  deficiencies.  They  are  needed  today  even 
more  than  they  were  15  years  ago.  and  with  the  contemplated 
increase  In  the  strength  of  the  Corps  of  Cadets  their  neceseliy  will 
be  materially  Increased. 

The  present  gymnasium  was  built  for  a  corps  half  the  size  or 
the  pre-sent  corps  An  extension  is  now  under  construction  but 
this  extension  will  not  fully  provide  all  the  space  needed  today. 
Physical  Instruction  Justly  holds  a  prominent  place  In  the  course 
at  West  Point  since  physical  fttneas  Is  more  essential  In  military 
life  than  It  Is  In  civil  life.  Therefore,  facilities  for  physical  in- 
struction superior  to  those  ordinarily  found  in  civil  colleger, 
might  reasonably  be  expected  at  West  Point.  Today,  however.  In- 
stead of  being  superior  to  the  gymnasiums  of  our  leading  coUeges 
and  universities,  the  gymnasium  at  the  Military  Academy  suffers 
by  comparison. 

Academic  building  facilities  are  not  adequate  We  visited  the 
various  laboratories  and  while  we  were  very  favorably  Impressed 
at  the  Ingenuity  and  resourcefulness  that  have  been  displayed  in 
improvising  mechanical  and  electrical  laboratory  space  out  of 
basements  never  Intended  for  thst  purpose,  and  laboratory  equip- 
ment out  of  material  purchased  and  designed  for  an  entirely  dif- 
ferent object,  we  feel  that  the  existing  facilities  are  not  worthy 
of  the  institution.  Certainly  those  In  charge  are  to  be  commended 
for  their  energy  in  overcoming  obstacles,  but  they  have  been  badly 
handicapped  by  lack  of  space  and  modem  equipment.  The  Board 
feels  that  with  modem  trends  and  advances,  these  laboratory 
facilities  at  West  Point  should  be  greatly  Improved 

What  has  been  said  above  concerning  mechanical  and  electrical 
laboratories  applies  with  even  more  force  to  the  ordnance  and 
engineering  laboratories  and  shops  The  present  building  used 
for  these  purposes  Is  over  100  years  old  and  altogether  Inade- 
quate The  need  for  this  specific  shop  and  mechanical  Instruc- 
tion Is  greater  today  than  ever  before  The  future  Army  officer 
is  going  to  have  more  and  more  contact  with  mechanical  equip- 
ment and  must  be  trained  to  that  end.  It  Is  worthy  of  note  that 
Instruction  at  West  Point  Is  being  continually  adjusted  to  meet 
the  transition  from  animal  traction  to  mechanical  traction. 

The  Military  Academy  never  has  had  an  armory.  The  Board 
was  perturbed  to  see  dark  basements,  without  natural  light  or  ven- 
tilation, used  for  technical  and  tactical  Instmctlon  purposes  for 
the  simple  reason  that  winter  Instruction  must  be  given  and  no 
other  or  better  space  has  ever  been  provided  We  were  told  that 
space  for  this  purpose  Is  being  provided  In  the  gymnasium  exten- 
sion now  under  construction  This  Is  all  well  and  good,  but  takes 
from  the  gymnasium  space  that  cannot  afford  to  be  lost  since  even 
with  the  completion  of  the  gymnasium  annex  now  being  built, 
full  requirements  for  physical  training  will  not  be  available.  The 
construction  of  a  suitable  armory  Is  of  vital  urgency 

The  construction  across  the  reservation  of  the  New  York  Stat« 
road  called  the  "  Storm  King  Highway  '■,  together  with  the  In- 
creased power  of  rme  ammunition,  have  made  the  old  target  range 
unsafe  and  have  caused  lU  abandonment.  This  leaves  the  Military 
Academy  of  a  Nation  that  has  always  prided  Itself  upon  lU  skill  in 
shooting.  In  the  anomalous  position  of  being  without  a  rifle  range 
Means  should  be  provided  without  delay  for  the  construction  of  a 
safe  and  suitable  range. 

It  was  stated  above  that  with  a  few  exceptions  the  service  facili- 
ties at  West  Point  have  been  reasonably  well  provided.  It  was 
explained  to  us.  and  the  Board  concurs,  that  certain  extenslon.s 
and  replacements  in  the  water-dlstrlbutlon  system  should  be  pro- 
vided. The  same  applies  to  the  heating  and  power  plant.  ThB 
done,  and  a  suitable  truck  garage  and  freight  yard  provided,  the 
service  facilities  at  West  Point  should  be  In  excellent  condition  to 
handle  the  needs  of  the  academy  for  many  years  to  come. 

A  few  of  the  oldest  officers  quarters  are  rapidly  reaching  a  point 
when  their  maintenance  costs  will  be  greater  than  carrying  charges 
on  new  houses.  Steps  should  be  taken,  therefore,  to  replace  these 
old  quarters  and  to  supply  the  additional  sets  required  to  house 
all  the  personnel  of  the  post  which  we  consider  desirable  for  the 
contemplated  Increase  In  the  size  of  the  corps  of  cadets.  This  will 
result  In  an  ultimate  saving  of  public  funds  and  Is  In  the  interest 
of  economy.  It  U  estimated  that  about  80  sets  of  Junior  officers 
quarters  will  meet  the  above  needs. 

Mention  was  made  In  an  earlier  paragraph  of  the  problem  of 
housing  the  enlarged  Corps  of  Cadets.  The  Board  holds  such  strong 
sentiments  In  this  matter  that  it  feels  the  point  should  be  em- 
phasized by  reiteration  In  this  section  covering  buildings  and 
grounds  As  stated  before,  the  Superintendent  assured  the  Board 
that  the  recent  Increase  In  the  strength  of  the  corps  of  cadets 
voted  by  Congress  can  be  handled  without  further  construction  for 
that  specific  purpose.  This  will  result  In  a  certain  amount  cif 
crowding,  and  while  such  crowding  can  t»e  Justified  as  an  emer- 
gency measure,  the  Board  feels  strongly  that  present  standards 
should  be  maintained  Certainly  no  one  can  say  that  cadets  at  the 
Military  Academy  live  In  anything  but  the  most  spartan  simplicity 
and  we  do  not  feel  that  the  Nation  should  require  a  lowering  of 
standards  through  permanent  cramping  and  crowding  The  Board 
wishes  to  place  Itself  on  record  as  urging  the  construction  of  addi- 
tional cadet  barracks  so  that  the  traditional  standard  of  two  cadets 
to  a  room  can  be  maintained. 

The  adverse  commenU  which  the  Board  made  last  year  on  the 
substitution  of  uusii^htly  brick  work  In  the  gymnasium  and  In  tt^s 
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sooth  buraeka  for  th«  natlv* 
the  academy  axe  felt  to  be  of 
the  Board  is  recommendlBg 
MUltary  Academy.    The  Board  wges  tbat  sD 
be  erected  lii  the  future  be  of  giainlte.  In  ~ 
tone  of  the  predominating  bufMlngs  and 
no  building  program  be  undertaken  that  to 
upon  by  highly  competent  conaoltaata  frooi 

TRX  TBA1 

A  hotel  of  that  name,  owned  ty  •  ulvsta 
ated   under   a   revocable  license  on  toe  iltNl 
Academy.     Unforttinately  for  the  hotel,  the 
officers  who  constitute  most  of  ttm 
heavy  spenders,  and  the  quiet 
not  encourage  the  patronage  of  IndfrMtaidv 
do  spend  heavily.     In  addition  to  the 
climate  of  West  Point  does  not  enoounga 
country  hotel  in  the  winter  tiMe,  and 
practically  empty  the  first  S  montha  of  tla*_ 
as  barely  paying  Its  operating 
need  for  relatives  of  cadets  and  It  la 
would  be  accommodated  If  the  preaant  hotal-' 
it  is  a  private  corporation  and  tba  Board  la 
any  recommendation  In  regard  to  It  under 
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Is  oper- 

the   MUltary 

of  cadets  and 

botel  are  not 

poet  does 
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cold  winter 

sjfeo  eome  to  a 

the  hotel  is 

to  reported 

fills  a  great 

how  they 

However. 

to  make 

^Urcumstances. 


There  are  ai^jended  hereto  esrtaln  data  te 

are  of  Interest. 
Respectfully  submitted. 


tana  vlilelx 


Maacoa  A. 


CkaimMtt 


Mtwtbtr. 
F.  Rtsv  Duftt, 

Mtmbm-. 

Tabli   I. — Profrram   of   instruction   and   courat   of   •twdle*  at   tht 
United  State*  JTiKtary  Aeadtmf 

Pribram  of  the  course  of  Instruction: 

First  term,  Sept.  1  to  Dec.  23;  8S  periods  with  Saturday  raeltft- 
tlons  and  80  periods  without  Saturday  recitations. 

Second  term.  Jan.  2  to  Jtme  4;  130  periods  with  Saturday  laclta- 
tlons  and  109  periods  without  Saturday  redtatlona. 

Semiannual  examination,  Dec.  36  to  31. 

Annual  examination.  Jtine  6  to  12. 

Academic  day,  7:55  a.  m.  to  11:55  a.  na.  and  1  p.  m.  to  8  p.  m. 

Military  exercises,  all  claaaea.  from  3:15  p.  m.  to  i:I5  p.  m. 

Supervised  athletics,  from  S:15  p.  m.  to  4:25  p.  m. 

Voluntary  study  hour  and  additional  instruction  5:10  te  4:10 
p.  m. 


Class 

Subject 

Fourth  (ArM  yew)  .    . 

Wksto^ 

Do 

do         

I>0 .— 

Do 

do 

do _    _ 

fci 

l\fi                                         nvmruuclnm                        ' 

;:.:.doJ 

r>o 

do 

da.^ 

tK, 

do 

Hsifsia 

Doi. 

do 

itaJH 

^    4 

D» --- 

i>r«w>ng            ....... 

Half  di 

Do 

do 

t" 

Do 

T4iborstory 

WlMBig 

I>o 

do 

Do 

French 

Hair^ 

Do 

..  .  do 

'SJ 

Do          

EBKlish 

BaUm 

I>o 

do 

with! 

do..- 

ThT.l  (second  year).... 
Do 

do 

=-« 

Do 

Physics 

do 

VslfdM 

Do 

ds.„ 

Do                       

Laboralary 

Wtandi 

Do                ... 

...rSal^ 

Do                     .-  .- 

Uistory 

Hal^ 

Do 

I>o 

--     -do 

French 

HalfdM 

Do -   - 

Do                 

.      -do 

Enfluli 

dT! 

HsH  #1 

Do -.-- 

U»- - 

Second  fthlrd  year) 

Do...  - 

I>> 

Do            -     - 

do 

Drawiax _. 

PhuOBopny.. ......... - 

--  -do.. 

Lsbocatary. 

ds-_    :. 

wjpl 
H^^ 

da.l 

AswM 

D©-_ 

Do.— - -- 

Do- -. 

Do            

Chsmktry  sad  stoo- 
tricity. 

do 

Laborstery   

daj 

Assam 

do     .  ... 

do.. 

Do 

n-Ufifl 

Do 

....  d» 

Second  (third  year) 

Do 

DrawioK 

Tactics      

de...... 

do- ""~" 

Hsifoli 

Do. 

First  (liourth  yssi) 

Do               

'«M^ 

Do„ 

Oidusaes    sad    goa* 

-    "S- _ 

Laboralary 

BiV^il 

Do- 

Do 

■a^ 

Do- 

Do - 

ds 

Eoooumios  SDd  (ov- 
emmcDt. 

..    -do 

HyKieos- 

4* 

-fH^ 

Do 

First  (fourth  year) 

Do            ..      -    .. 

Do 

Lsw 

.       ds         

H^rifi 

Do. 

•r? 

Do... 

TLcticssodrMiiKi... 
do 

BaUmi 

Do 

-"^ 

lt_ 

-               Attendanen 

Part 

Hoais 

^ 

Hal*. 

7:M  te  W5.  3^.  1  to  Jta.  SI. 
»J»  to  mSk,  8sp«.  1  to  taa.  n. 
7M  to  ft;U,  Feb.  1  to  JoM  4. 
10:35  to  LUU,  Feb.  1  to  iwm  4. 

ii--      , 

d» 

do 

do 

^*^' 

do.. 

do. 

0:3S  to  10:10,  Sept.  1  to  Jaa.  tt. 
10:56  to  11:40,  Sspi.  1  to  Jsa.  «L 
tl  m  to  9-,i5.  Ftb  I  to  Jima  4 

^atfHMttng  tn  ftttrndlinCW  ""tth  drunrlug  Feb 

Foortti 

r 

do 

»:U  to  M,  FM.  1  to  Jubs  4. 

rattarnatins  in  attendsDoe  with  Kymoasiuin 

do    

do 

7:5Sto9JA,  FBb.ltoJwisi. 

Esir  (dass  daily  aitaroating  in  attendance  with 
1^1  ts  Jims  4. 

*> 

do 

7:&5  to  9M,  Feb.  1  to  Jum  4. 
»:»  to  11:96,  Feb.  1  to  Joae  4. 

1^  Sstapt  Sst^irdny  HlTrf^rnAting;  in  Htt^n'i^r<"^ 

do-    

I  toX 

do— 

do 

2  to  3. 
1  to2. 

:'■ 

do 

3  to  3. 

ptttsmating  in  attendance  with  phyacs 

do 

do 

7:i5  to  9r.\h. 
10.3,';  to  11:55. 

■iawnattTiir  in  nttnn'innre  with  mn  them  a  tins 

do 

7:55  to  9:15. 

PT^^  .".  .^      .     ...  

WH  daai  dafly  alternating  in  attexulance  with 

L. _ _.... 

■torasUDKiaattsadanoe  with  Frmcb 

*.- — 

s^ttematins  in  attendance  witb  lilstory 

||r  auspt  Saturday  ahernating  in  attendance 

do 

do- 

do 

do 

do 

do 

do- -.- 

do.- - 

do 

10:35  to  n:M. 
7.55  to  9:55. 

»:S5  to  11:55. 
7:55  to  W». 
10:45  to  11:51 
7:55  to  W)6. 
10:45  to  11:55. 

1  tol 

2  to  3. 

■■icit  Saturday  alternating  in  attendance  wiUi 
jto. - 

Hal 

1  to3. 

do- 

7-M  to  9:15. 

w- 

....  do         

10:35  to  ll:66u 

t: :::::: 

As  ordered 

7:55  to  0:50. 

ti. - 

do 

10  to  11:55. 

ji                  

Hnir 

7:55  to  9:15. 

t^ 

do 

M>-J6to  n:«t 

r: ::::::::.:.::: 

AswdftTod.  

7:55  to  9:50. 

j„                           

do 

10  to  11:5& 

pTto  Jan.  31,  and  with  tactics  Feb.  1  to  Jane  4. 

Foarth 

1  tol 

do 

2toS. 

piiiiiiit  S^urdsy  till  Jan.  31,  aHenaitmr  with 
|H«t  Sstwday,  Feb.  1  to  Jane  4,  alteraathis 

H«M 

1  tol 

Foarth 

1  tol 

do 

2  tol 

It:::::::::::::::::::::::;:::::::::::::::::::: 

Half                   ..  .    . 
do 

7i>5  to  9:15. 

^ 

1015  to  U-Ji. 

BitanBtliii  wtth  seonomks  snd  govenuawit 

C::::::::~::::::::::::::::~:::::::::":::" 

Fourth 

7:55  to  9:06. 

do- 

As  ordered 

do 

10:45  to  VLJU. 
7:55  to  0:50. 

«^. - 

10  to  11:55. 

paaqA  last  28  days  of  spring  tsra  (sea  Hydne) . 

L,,,                                                .  ... 

Fourth - 

do . 

7Ato9A. 
10:45  to  11:51 

\giBKpt  Si^irdsy  ^tsrnating'tn  aUeodancs  with 
Spipt  Sstarday  altsraaUnK  in  attendance  with 

Foerth _ 

do 

do 

do. _ 

do 

do 

7:55  to  9:06. 

10:45  to  11:61 

1  tol 

2  to  3. 

1  tol 

2  tol 

k.         .                   

■  Riding  parioda  an  tO  ninntsi  ( 
to  1    For  appUcatory  instroction  In  i 


In  the  attamooB  p»tods,  reptooBg  the  aari«n>ed  recitatioa  partoda, 
tiw  das  attonds  ia  halves  in  law  or  tactios  from  1  to  1 
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housing  and  »hop  facllltle*.     In  HI  these   respects  conditions   are  i  to  a  room  can  oe  mainwunea  „       ^         ^     ,     .  .w 

materially  Improved  over  a  year  ago,  and  only  a  few  Improvements  i      The  adverse  comments  which  the  Board  made  last  year  on  the 
U>  b«  menUoned  later    do  we  consider  necessary.  subfcUtuUon  oX  uns^ihUy  brick  work  in  Ihe  jfymnaslum  and  In  tLe 
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TkmLE  n. — Schedule  of  caOa  in  barracks  Sept.  1  to  June  1 
(ft  minutes  between  flnt  call  azul  asKmbly.  except  at  reveille,  which 

has  10  minutes) 

Rerellle  roll  call,  week  days,  assembly 6  00  a  m 

BuBdays  and  holidays,  assembly 7:45a.m. 

Police  call,  week  days 8  20  a  m. 

Stmdays  and  holidays 8  05a.ro. 

Breakfast  roll  call,  week  days,  assembly 8  30  a  m. 

Sundays  and  bolKlays.  assembly.. 8  15a  m. 

Blck  caU.  Immediately  after  breakfast  at  Washing- 
ton HaU. 

Call  to  quarters,  dally,  except  Sundajrs  and  holidays 7:15a  m. 

Week  days,  except  Saturdays 1:00  p.m. 

Dally- 7:15  p  m. 

Dinner  roll  call,  dally  except  Sundays  and  holidays,  as- 
sembly      12:10  p  m. 

Sundays  and  holidays,  assembly 12:30  pm 

Henew   and   Inspection.   Saturtla3rs,   Inspection   only   In 

Inclement  weather,  assembly 1:10p.m. 

Formal  f\iard  mounting  when  review  Is  held,  assem- 
bly 10  minutes  after  dismissal  of  last  company  from 
Inspection  (informal  when  no  review). 
Baleese  from  quarters  dally,  except  Saturdays.  Sundays. 

and  holidays 

Drill,  daily,  except  Wednesdays.  Saturdays.  Sundays,  and 

holidays,    assembly 

Recall  from  drtll 

Parade,    except    Wednesdays.    Saturdays.    Sxindays,    and 

holidays 

Parade.  Sundays  only,  assembly . .-_ 

Retreat,  when  no  parade 

Supper,  dally 

Tattoo,  daily 

Tape,  first . 

Taps,  second 

On  occasions  of  general  entertainment,  first  tape  will 
be  sotinded  20  minutes  after  the  close  of  the  event; 
and  second  tape.  30  minutes  after  first  taps. 
Church  on  Sundays: 

Catholic  chapel,  assembly 

Cadet  chapel  Sunday  school  teachers,  assembly 

Choir 

Cadet  chapel,  assembly 

Taslb  in. — Enrollment  of  the  Corpa  of  Cadets,  U.  S.  MiHtary 

Academy 


Taslx  IV. — Total  military  personnel,  V.  S.  MiHtary  Academy 
morning  report  May  27.  1935 — Continued 


OrvuiiMlions  (enlinteil) 


Ban.1  

Kielil  n.usic . 

Kn?ln«*rs    

SefMcw  

f  leM  .\rtul>«ry 

CoiLHt  ArtiUiry     

Military  I'Auv   

Signal  I>pt,»i-.'irii^nt 

SeiojDil  S'jiuwlron.  Tenth  ('»v*Jry. 

Air  Corps  I>«iachiii«at 

Total  -       


Today 


«7 
M 
N 
212 
IM 
31 

at 

33 

19«l 
fl 

1.  1 JO 


Author-  I 

tartitxl 
enlust«<1   I 
I  men '5  list 


.Author- 
ized slail 


.Author- 
ized line 


29 

gs 

238 
lUO 
30 
6« 
31 


208 

7 


745 


200 


215 


9:00  p. 

m. 

3:16p 

m. 

4:15p 

m. 

4  35p 

m. 

5:30p 

m. 

6:30  p. 

m. 

8 :  20  p. 

m. 

9:30p. 

m.. 

10:00p 

m. 

Authorized  strength.  Staff  Corps 209 

Authorized  strength,  detached  enlisted  men's  list 745 

Authorized   strength,   line  organizations 215 


Authorized  enlisted  strength,  total 1.188 

Authorized  strength.  Cadet  Corps 1,374 

StJMMABT 

_ '  228 


Officers 

Cadets 

Nurses 

Warrant  offlcen 

Civilian    instructors. 

Civilian    chaplain 

10:30  p.m.  ,  Teacher  of   music. 


8  15a 

m 

9  15a 

m 

9  25  a. 

m 

10:45  a. 

m 

.   _      1,218 

13 

2 

8 

1 

1 

Enlisted    men 1,150 


Attached 


Soums  of  sppointiiMnts 

Author- 
strength 

192 

00 

3 

190 

90 

4 

4 

3 

20 

30 

30 

4 

Strvncth 
on  Msy 
38.  1935 

173 

7« 

59 

1 

Vdcan- 

cies  in 
the  corps 

Rsnator*  i^^ 

20 

f^fngrm^rn^n  '0i) 

107 

Pnskteni 

1 

Vl«s  Prasldent 

1 

Rai[ulBr  .Army              

92  '\ 

District  ot  Columbis    

10 
13 

0 

TsfTltorMw    'J)                   -. 

1 

Pnaftn  Kico 

0 

Honor  ^h<n>ls                                  

4 

Sons  nt  Krmy  nfflcM^  died  in  war.... 

<i 

8oiis  ol  enlL^ted  msa  diad  is  war 

15 

PtulippiM  Ul*nd3 - . 

0 

Tat*l              

1.37S 

1.216 

■  163 

ToniMTi  ea<l«Cs  I'Siam.  1.  China.  1)       

Total 

1,218 

Aggregate 2.622 

rVKlAC    ANIMALS 

Cavalry  horses 189 

Pleld  Artillery  horses 106 

Quartermaster  Corpa: 

Horses 21 

Mules 2 


318 


REVISION  OF  COPYKIGHT  ACT 


Flrrt  class 280 

Ssoond  PU.W - 381 

Third  rtsin      317 

Fourth  cla.<a 340 


Tocsl 1.218 

<  The  R«Kular  .Army  and  Nstioml  Guard,  combioed.  sr«  autborlxsd  s  total  nrenfth 
of  lao,  "in  nuoibsrs  as  XMsrly  equal  as  pukuble." 

>  The  total  streoffth  of  1.31it  on  May  ».  IKLV  and  the  tot\]  <>(  162  vaoanrtes  m  o(  that 
date,  have  been  detannliMd  by  not  indudinx  in  the  nrenrth  17  eT-caiiet.'*  dur-harred 
In  January  1935  for  dsfldenry  in  studies,  but  who  have  fioaiifled  upon  reexamination 
la  March  la.it  and  are  to  be  r«adinitte<l  on  Auiriist  H,  \%M,  tu  till  their  own  vacancies. 
That  k(.  the  total  preaant-and-abeent  itrsnith  of  1,214  as  of  .M ay  2H  u  actual  and  eicli>- 
ilvs  of  the  17  ex-cadeu  who  will  rejoin  later. 

Tamlm  TV. — Total  military  personnel,  V.  S    Military  Academy 
morning  report  May  27.  1935 
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Mr.  BORAH.    I  ask  to*  have  inserted  in  the  Rkcoro  a  tele- 

jrram  with  reference  to  a  pending  bill. 

There  being  no  objection,  the  tele^am  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Rkcoro,  as  follows: 

N«w  YoE».  N.  Y..  July  15.  1935. 
Hon.  William  K.  Bosah, 

United  States  Senate.  Washington,  D.  C. 

Dxas  SiNAToa:  Every  author,  composer,  playwright,  dramatist, 
and  writer  in  Nation  Is  opposed  to  United  States  Senate  bill  S  3047. 
This  bill  revises  entire  Copyright  Act,  to  detriment  of  American 
creative  workers,  and  for  benefit  of  users,  such  as  broadcasters  and 
other  allied  Industries.  It  gives  to  foreign  compoeere  and  play- 
wrights rights  denied  American  creative  workere  Authors'  League 
of  America.  American  Society  of  Composers,  Authors,  and  Pub- 
lishers Dramatists'  Ouild,  Song  Writers'  Protective  Association,  and 
all  other  societies  and  organizations  of  creative  workers  of  Ainerli::a 
are  unanimously  opposed   to  this  legislation. 

Oekx  Buck. 

Grzat  Neck.  N.  T. 

PROTKCTIOlf   OF    AMIRICAl*   TEXTILES   IH   PHILIFPIKE   MARKETS 

Mr.  WALSH,  Mr,  President.  I  present  letters  and  other 
pai>ers  received  from  the  Secretary  of  War,  the  Gk)vemor 
General  of  the  Philippine  Islands,  and  the  Chief  of  Insular 
Affairs  of  the  War  Department  with  reference  to  Senate 
Resolution  163.  submitted  by  me.  which  requests  the  Philip- 
pine Legislature  to  take  action  for  the  protection  of  American 
textiles  in  the  Philippine  markets.  I  request  that  the  letters 
and  papers  be  printed  in  the  Record  and  appropriately 
referred. 

There  being  no  objection,  the  letters  and  papers  were 
referred  to  the  Committee  on  Territories  and  Insular  Affairs 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

Was  Dkpastmcnt. 
Washington.  July  8,  1935. 
Hon.  MiLLAKO  E.  Tronfca. 

Chairman  Committee  on  Territories  and  Insular  Affairs, 

United  States  Senate,  Washington,  D.  C. 
Dkax  Senatob  Ttbinos;  In  response  to  your  letter  of  July  1.  1935, 
addressed  to  the  Chief  of  the   Bureau   of  Insular   Affairs  of   this 


■  Includes  3  officers  on  construction.  3  language  students  abroad. 
1  retired  officer  on  active  duty  as  librarian. 
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Department.  nqtiecUBg  a 
tion  No.  163.  Seventy-fourth  Congreai.  flnt 
ing  herewith  a  memorandmn  Milnilttod  to  m»  \ 
Bureau  of  Insular  Aflatn  on  this  >al()Mt. 

Xn  view  of  the  continuing  r«apaaalbllltlM 
for  the  welfare  of  the  Plllplno  people  and 
Commonwealth   goveriunent   under   the 
pected   to  be  Inaugurated  In  ttia  vary  i 
opinion  that  the  enactment  of  8aDa 
inappropriate   at   XhlM   time.     It  la 
set  forth  In  the  enclosed  memonuMltim  be  gll 
tion  by  your  committee. 
Sincexely  youra^ 


Was 

BuBsaxr  or 
WmM 
Memorandum  for  the  Secretary  ot  War: 
Subject:    Senate    Resolution    16B.    BeveBty-l« 

session. 

I  am  in  receipt  at  a  letter  tmm.  tbm 
Committee  on  Territories  and  Znacriar  AB»int^ 
requesting  a  departmental  rep<»t  on  Senate  "' 
The  resolution  provides: 

"That  the  Prealdent  of  the  Umtad 
quested  to  advise  the  Oovemor  Oenaral  of 
to   convey    to    the   president   of  the   Phi 
speaker  of  the  Philippine  House  at 
the   legislature,  before  adjoumisc  Ma 
action  as  will  protect  effectively 
pine  market." 

It  is  regrettable  that  the  Important  botton 
United  States  Is  losing  ground  In 
in  the  Philippine  Islands,  and  It  la 
found  in  the  near  future  that  will  aWa^lala 
ever.  It  is  believed  the  proposed  laglalatlrm 
for  the  reason  that.  If  enacted,  it  woald  bo 
Philippine  Legislature  to  modify  la  tlM» 
lar  their  tariff  without  welghhic  Ita 
Of  all  imports  into  the  Islanda,  oottoa 
tant  to  the  Plllplno  people. 

During  the  calendar  year  1034  United 
the  Philippine  Islands  comprlaad  ahoorl  66 
Imports,  a  level  previously  Tittatrrrt  only 
This  in  spite  of  the  fact  that  the  United 
cotton  textiles  entering  the  «w**iTlf"  dttrteg 
duced. 

There  were  several  causes  contcttaftory  to 
United  States  cotton  textile  trade: 

(a)  The  boycott  of  Japaneae  gooda  by  Ch 
Philippine  Islands  in  1939  whl^  raauRed 
development  of  the  Japaneae  retail 
Islands, 

(b)  Shrinkage  in  the  exchange  value  at  ttaa 
Japanese  exports  In  foreign  markets. 

(c)  The  rise  in  cost  of  productloo  la  tha 
In  spite  of  these  factors,  however.  United 

about  the  only  United  States 

and  unhealthy  position  In  the  Ftalllpplne 

this  is  true  of  United  States  cotton  teztOaa 

markets. 

It  Is  noted  that  the  volume  of  Ja 
the  continental  United  BUtes  In  1664 
great  as  the  volume  entering  In  IBSI.  and 
in  value  of  more  than  362  percent, 
dted  Is  the  Republic  of  Santo 
report  of  the  general  receiver  of  Doaalnloaa 
dar  year  1934.  the  volume  at  Japaneaa  ooMon 
that  Republic  increased  1,397  pcrocnt  In  1086^ 
States  exports  of  cotton  textUea  to  flantio 
pMTent,  although  the  total  aimmnt  ^ 
that  RepubUc  during  1634  waa  about  tha 
increase  in  other  lines.    Theae  facta  tndlcatt 
the  general  unhealthy  condition  at  tbm  Ualtod  \ 
exp<^  trade.    This  condition  la  la  aiiltlin 
satisfactory  Increaaes  In  the  eamorta  at 
States  commodities  to  the  Phlllpfilaa  t«i«»«^«  , 
markets,  during  1934. 

Although  cotton  cloth  Is  the 
the  Filipino  people,  t  am  Intonnad  that 
States  cotton  textiles  entering  tha  world 
the  Philippine  Islands,  repreaenta  aa  avwafe  oil 
of  the  United  States  annual  porodtictlaai  at 

The  situation  in  the  Phlltpplaa 
cloth  la  analogous  to  coffee  In  tba  oonttaaatalj 
continental  United  States  prodiioea  no  coffai 
duce  practically  no  cotton  doth.    Oaffea  la 
tlnental  United  SUtea  free  at  duty.    Cotton 
by  every  Plllplno,  bears  a  duty  m% 
ad  valorem  If  imported  from  forelga  couatrlaiu^ 
for   example,   cotton   blankets   and 
averages  from  40  to  BO  percent  ad 
senu  the  advantage  that  AmarlcaB 
Philippine  trade  over  ■tmii^r  gooda  tram 

The  Philippine  Legislature  baa  Indicated  tti 
the  general  situation  as  regarda  Amcrlcaa 
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raeent  acta  of  the  legltfature.  The  first,  aa  act  approfad  Oaoem- 
ber  17.  198S,  which  waa  an  attempt  to  rwsUWttfi  parity  eoadl> 
ttona.  due  to  depreciated  currencies,  In  the  Uquldatloa  of  customs 
duties:  and,  the  second,  an  amendment  to  the  Tariff  Act  of  1666. 
approved  February  24.  1933,  which  consisted  of  an  extensive  revi- 
sion of  duties  upward  on  a  number  of  Itenu. 

The  tariff  laws  of  the  Philippine  Islands  are  contained  In  the 
Tariff  Act  of  1009,  enacted  by  the  Congress  of  ths  United  Btatea, 
as  amended  by  subsequent  acts  of  Congress  and  by  acta  of  tha 
Philippine  Legislature. 

Acts  of  the  Philippine  LegUlature  amending  the  tariff  lawi  of 
the  islands  have  been  enscted  pinvnant  to  the  grant  of  laglslattve 
powers  In  the  Organic  Act  of  ths  Phll^iplne  Islands  approved 
August  ao.  1016,  the  pertinent  part  of  which  reads  aa  foUowa: 

"  Sbc.  10.  That  while  this  act  provides  that  the  Philippine  gov- 
ernment shall  have  the  authority  to  enact  a  tariff  law  the  trade 
relattona  between  the  islanda  and  the  United  Mates  ahall  continue 
to  be  governed  exclusively  by  laws  of  the  Congress  of  the  United 
States:  Provided,  That  tariff  acts  cm*  acts  amendatory  to  the 
tariff  of  the  Philippine  Islands  shall  not  beo(xne  law  uatfl  they 
shall  receive  the  approval  of  the  President  of  the  Unltsd 
SUtss.     •     •     •. 

Similar  Isglslatlve  piowers  under  the  Commonwealth  government 
are  continued  in  the  Independence  Act  ap|troved  ICarch  94.  10S4. 
However.  Oongreaa  haa  reserved  the  tiltlmate  power  to  ohaage  or 
nullfy  any  laws  enacted  by  the  Philippine  Legialature,  and  it  la 
obvious  that  legislative  suggestions  by  Congress  of  the  nature 
noted  above  would  necessarily  have  a  very  powerful  lafluenoa  in 
connection  with  the  enactment  of  legislation  by  the  Phil^ipine 
Leglslattue. 

The  provisions  of  the  propoeed  reeolutton  that  Congrsm  exarolM 
its  InfluMice  to  secure  local  Insular  legislation  the  ttt9ct  ot  which 
would  probably  be  detrimental  to  the  interests  of  the  great  mam 
of  the  nilpino  people,  would  not  be  in  line  with  tha  traditional 
altruistic  policy  of  this  Oovemment  toward  dependent 
under  our  flag. 

Cbebd  F.  Ooz. 
Chitf  o/ 


Hon.  Mnj.ARn  B.  Tn>iwGS, 

Chairman  Committee  on  TerrltorieM  and  fnsular  Affmirt, 

United  States  Senate,  WoMhijigton,  D.  C. 
Dear  Sehatos  Ttdihcs:  With  reference  to  my  letter  of  July  8, 
1936,  enclosing  a  nwmorandiun  of  the  Chief  of  the  Bureau  of  In- 
sular Affairs  relative  to  Senate  Beaolution  No.  168,  Seventy-fourth 
Congress,  I  am  enclosing  herewith  for  your  information  a  copy  of 
a  radiogram  reoelved  in  this  Department  trom  the  Oovemor  Oea- 
eral  of  the  Philippine  IiSands. 

It  will  be  noted  that  the  Oovemor  General  has  initiated  steps 
with  a  view  to  improving  the  situation  as  regards  the  United 
States  cotton-texUle  trade  In  the  Islands. 
Sincerely  yours, 

(Signed)     Obo.  H.  Dbw. 

geeretarf  of  War. 

Sacwaa,  Wash.. 
Cox,  9th.  308, 

For  the  information  of  the  President:  Apropos  House  Reeolutidn 
No.  280  of  June  28  following  message  Is  today  being  transmitted  to 
each  House  of  Philippine  Legislature: 

"The  adjustment  of  trade  relations  between  the  United  Btatm 
and  the  Philippine  Trt^tprin  on  a  basts  satisfactory  to  both  eouatrles 
is  a  problem  of  major  importanoe.  While  in  its  larger  pbaaea  thla 
problem  will  be  a  subject  of  future  Joint  study  and  negotiation,  in 
pursuanoe  of  plana  recently  formulated,  the  preaent  situation  and 
trend  in  some  segments  of  this  trade  are  desiring  of  the  Immediate 
attention  of  the  legislature. 

"  It  is  a  matter  of  common  knowledge  and  of  serious  Import  to  the 
Interest  affected,  that  in  certain  categories  the  growing  competition 
of  foreign  goods  entering  the  Philippines  under  existing  tariff 
duties  is  causing  a  progressive  loss  of  trade  to  the  United  States. 
In  the  field  of  teztfles  alone  there  has  been  a  decline  on  a  quan- 
tity basis  from  72  percent  of  the  total  imparts  In  1663.  to  67  per- 
cent in  1038.  sad  40  percent  in  1684.  During  the  first  6  months 
of  the  current  year  the  Unitad  States'  share  was  38  percent  of  the 
total.  TblB  decline  has  been  so  marked  as  to  attract  wide  atten- 
tion In  the  United  States,  where  the  condition  of  ths  textile  trade 
has  assumed  a  position  of  exceptional  promlnanos  la  public  dta- 
cusslon  and  popular  interest. 

"  It  Is  believed  that  a  satisfactory  adjustment  of  our  trade  rela- 
tions with  the  United  States  would  be  materially  aided  and  facfl- 
itated  by  an  effective  adjustment  of  Import  dutim  on  textiles  and 
othM*  prodtiots  that  would  afford  prompt  relief  to  American  and 
Philippine  Interests,  without  subjecting  other  countries  to  unfair 
treatment  or  imposing  unreasonable  and  excessive  burdens  on  ths 
consuming  public. 

"  It  has  been  suggested  that  It  would  be  a  fair  solution  of  the 
textile  problem,  considering  sU  Interests  concerned.  If  the  prod- 
ucts of  the  United  States  textile  industry  were  restored  ^proxi- 
mately to  the  average  position  held  by  them  In  the  Philippine 
market  In  the  years  immediately  prior  to  1984. 

"  While  the  condition  of  the  textile  trsde  appears  to  merit  special 
attention.  Increases  in  other  schedules  may  be  found  Justtfled  and 
warranted  as  a  nnsna  of  incresslng  Oovemment  revenue,  provid- 
ing protection  and  security  for  the  development  of  local  indus- 
tries, and  bringing  about  the  desired  degree  of  rec4>roclty  in  '  "' 
with  the  United  States. 


(Oaartermastar  ron») 
Stoo.  Qoocuo] 
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"  TlM  mibtoek  !•  brought  to  jour  attention  for  mich  action  u  you 
may  deem  expedient,  and  In  tbe  bellcX  tbat  early  and  favorable 
•etlon  In  the  manner  Indicated  would  be  In  the  Interest  of  the 
nmppine  public-  uvMTur 

iiroKTs  or  comarraxs 

Mr  McCARRAN,  from  the  Committee  on  the  Judiciary. 
to  which  wms  referred  the  bill  (8.  3049)  to  amend  an  act 
entitled  'An  act  to  esUbUsh  a  uniform  system  of  bankruptcy 
throughout  the  United  SUtea  ",  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto,  re- 
pealed it  with  amendments  and  submitted  a  report  (No. 
lOM)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to 
which  was  recommitted  the  Joint  resoluUon  (8.  J.  Res.  59) 
providing  for  the  celebration  on  8eptember  17.  1937,  of  the 
one  hundred  and  fiftieth  anniversary  of  the  adoption  of  the 
Constitution  of  the  United  SUtes  of  America  by  the  Con- 
•tltutlonal  Convention:  esUblishing  a  Commission  to  be 
known  as  the  "  8eaQUicentennial  Constitution  Commission  ", 
reported  it  with  amendments  and  submitted  a  report  (No. 
1087)  thereon. 

Mr.  DIETERICH,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (8.  2137)  to  provide  for  the 
appointment  of  one  additional  district  Judge  for  the  eastern, 
northern,  and  western  districts  of  Oklahoma,  reported  it 
without  amendment  and  submitted  a  report  (No.  1088) 
thereon. 

Mr.  WALSH,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (8.  3072)  to  amend  the  Tariff  Act  of 
1930,  as  amended,  reported  It  with  an  amendment  and  sub- 
mitted a  report  (No.  1089)  thereon. 

Mr.  LA  POLLETTE.  from  the  Committee  on  Indian  Affairs. 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

8.  3210.  A  bin  to  refer  the  claim  of  the  Menominee  Tribe 
of  Indians  to  the  Court  of  Claims  with  the  absolute  right  of 
appeal  to  the  8upreme  Court  of  the  United  States  (Rept. 
No.  1092); 

H.  R.  5229.  A  bill  directing  the  Secretary  of  the  Interior  to 
Investigate,  hear,  and  determine  claims  of  the  individual 
members  of  the  8tockbridge  and  Munsee  Tribe  of  Indians 
of  the  8tate  of  Wisconsin  (Rept.  No.  1090) ;  and 

H.  R.  5230.  A  bill  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear  claims  of  the  8tockbridge  and  Munsee  Tribe 
of  Indians  (Rept.  No.  1091). 

SmOLLXD    MXLLB   PKKSKimD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  15th  Instant  that  committee  presented 
to  the  President  of  the  United  SUtes  the  following  enrolled 
bills : 

8.  239.  An  act  for  the  relief  of  the  Barlow-Moore  To- 
bacco Co.: 

8.  312.  An  act  for  the  relief  of  Lillian  G.  Frost: 

8.  377.  An  act  to  grant  to  the  Utah  Gilsonite  Co.  the  right 
to  use  a  water  well  on  certain  public  lands  in  Utah; 

8. 428.  An  act  authorizing  adjustment  of  the  claim  of 
Korber  Realty,  Inc.; 

8.  475.  An  act  for  the  relief  of  Mrs.  George  F.  Freeman; 

8.  780.  An  act  for  the  relief  of  the  Standard  £>redging  Co.; 

8. 1036.  An  act  authorizing  adjustment  of  the  claim  of 
"Dr.  George  W.  Rltchey; 

8. 1054.  An  act  authorizing  adjustment  of  the  claim  of 
White  Bros,  k  Co.; 

8. 1099.  An  act  for  the  relief  of  Ethel  G.  Remington; 

8. 1290.  An  act  for  the  reUef  of  Walter  Motor  Truck  Co.. 
Inc.; 

8. 1446.  An  act  for  the  relief  of  Knud  O.  Flakne; 

8. 1447.  An  act  for  the  relief  of  Mary  C.  Moran; 

8. 1498.  An  act  for  the  relief  of  Robert  D.  Baldwin: 

8. 1499.  An  act  for  the  relief  of  Robert  J.  Enochs: 
8. 1566.  An  act  for  the  relief  of  Carl  C.  Chrlstensen: 
8. 1872.  An  act  for  the  relief  of  Guy  Clatterbuck; 

8.  3292.  An  act  for  the  relief  of  Emanuel  Wallin;  and 
8. 2487.  An  act  for  the  relief  of  the  Western  Electric  Co.. 
Inc. 


BILLS  AWD  JODTT  IBSOLtrnOH   UTTBODUCKD 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  nrst 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  BULKLEY: 

A  bill  (S.  3262)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  COPELAND: 

A  bill  IS.  3263)  for  the  relief  of  Max  Schwartz;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  NORBECK: 

A  bill  (S.  3264)  for  the  relief  of  A.  E.  Bostrom  (with  accom- 
panying papers) ;  to  the  Committee  on  Claims. 

By  Mr.  BORAH: 

A  bill  (S.  3265)  granting  a  pension  to  Alice  Shelton  (with 
accompanjring  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3266)  granting  an  Increase  of  pension  to  Blaine 
E.  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  TYDINGS: 

A  bin  <S.  3267)  for  the  relief  of  the  Fidelity  Trust  Co.  of 
Baltimore.  Md..  and  others;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON: 

A  bill  (S.  3268)  to  authorize  and  direct  the  Secretary  of 
the  Interior  to  make  a  lease  for  the  Agua  Caliente  or  Palm 
Springs  Band  of  Mission  Indians  of  California;  to  the  Com- 
mittee on  Indian  Affairs. 

(Mr.  Wacneb  Introduced  Senate  bill  3269.  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency,  and 
appears  under  a  separate  heading.) 

By  Mr.  KING: 

A  bill  <S.  3270)  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts In  the  District  of  Columbia:  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  THOMAS  of  Oklahoma: 

A  Joint  resolution  (S.  J.  Res.  161)  validating  certain  con- 
veyances by  Klckapoo  Indians  of  Oklahoma  made  prior  to 
February  17,  1933;  providing  for  actions  in  partition  in  cer- 
tain cases;  and  for  other  purposes;  to  the  Committee  on 
Indian  Affairs. 

RCIZr   OF   VCTW   YORK    rLOOD    VXCTOfS 

Mr.  WAGNER.  Mr.  President,  the  recent  and  unexpected 
flood  disaster  in  upper  New  York  State,  with  Its  destruction 
of  life  and  property,  evokes  a  call  for  sober  and  sympathetic 
assistance,  which  must  not  be  denied. 

The  great  Commonwealth  of  New  York,  always  in  the 
forefront  of  those  springing  to  the  relief  of  other  afflicted 
areas,  Is  not  neglecting  Its  own  people  in  their  hour  of  need: 
but  the  Federal  Government,  in  keeping  with  the  growing 
recognition  of  national  responsibility,  must  also  do  Its  part. 

The  worthy  tradition  of  Federal  aid  was  confirmed  by  the 
act  of  April  1934.  authorizing  the  Reconstruction  Finance 
Corporation  to  extend  loans  up  to  $5,000,000  to  nonprofit 
corporations  for  the  repair  of  damages  caused  by  floods  and 
other  catastrophes.  Responsive  to  the  tragedies  of  1933  and 
early  1934.  that  act  was  designed  to  remedy  only  the  evils 
occurring  before  March  of  last  year. 

I  now  propose  an  amendment  in  the  form  of  a  bill  to 
that  law  extending  Its  protective  coverage  over  the  years 
1934.  1935.  and  1936.  The  consequent  release  of  $3,200,000 
in  loans  which  have  been  authorized,  but  as  yet  unused, 
will  be  of  tremendous  material  assistance  to  victims  in  the 
flood  section  of  New  York,  as  well  as  to  others  in  all  sections 
of  the  country,  who  have  been  or  who  may  be  similarly 
stricken.  Furthermore,  this  action  by  Congress  should  have 
great  Intangible  value  as  an  additional  token  of  Nation-wide 
good  will. 

Mr.  NORRIS.  Mr.  President,  la  the  bill  in  general  terms? 
Does  It  apply  to  any  other  section  than  New  York? 

Mr.  WAGNER    It  Is  in  general  terms. 


The  Philippine  Legislature  baa  indicated  tti 
the  general  situation  aa  re^trda  American 
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with  the  United  States. 
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Mr.  NORRIS.    Sfanilar  conditions  in 
come  under  the  same  bill? 

Mr.  WAGNER.    Yes.    I  do  not  meui 
legislation  ^lall  be  confined  to  anj 
It  Is  universal  In  its  appllcatton. 

I  ask  consent  to  introduce  tbe  bill  aad 
in  the  RxcoRD. 

The  VICE  PRESIDENT.  Without 
be  received,  printed  in  the  Bbooko. 
ferred. 

The  bin  (S.  3269)  to  amend  tbe  act 
thorixing  the  Reconstruction  Floanee 
loans  to  nonprofit  corporations  for  tbe 
caused  by  floods  or  other 
poaes  ".  approved  AihII  13,  1934. 
referred  to  the  Committee  on  Banking 
ordered  to  be  printed  in  the  Ricou».  as  fi 

Be  it  enacted,  etc..  Tbat  tbe  first 
"An  act  authorizing  the  Beconstruction 
malce  loans  to  nonprofit  corporations  for 
caused  by  floods  or  other  mtantmphns.  and 
approved  April  13.  19S4  (48  Stat.  SSB).  Is 
Ing  out  the  words  "  year  198S.  and  In  the 
P^eb^uary   1934  "  and   Insertiiig  In  Men 
1933.  1934,  1935.  and  19S6." 

ACKICULTURAL  AJJUSTMJPfT 

Mr.  BYRNES  submitted  an  ame 
proposed  by  him  to  the  bill  (H.  R.  M»2)  fii] 
cultural  Adjustment  Act,  and  for  ottier 
ordered  to  lie  on  the  table  and  to  be 

A  NATIONAL  AWD  XKTBUMIiaari 

Mr.  COSTIGAN.    Mr.  President,  at  the 
Affairs  of  the  University  of  Virginia  on 
dent  John  L.  Lewis,  of  the  United  Mine 
delivered  an  address  on  the  signlflcanee  to 
membership  in  the  international  labor 
address  is  of  unusual  interest  as  the 
expression  of  a  noted  leader  and 
workers  of  America.    I  ask  unanimous 
printed  in  the  CoNCRSssxoiraL 

There  being  no  objection,  the 
printed  in  the  Record,  as  follows: 
Thx  SiBMincAifCB  TO  Labob  or  AaaaaoLm 
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The  entrance  cf  the  United  States  last  [ 
Labor  Organization  Is  of  the  most  Tsr  nsMhlng  : 
movenient  In  America  and  througboot  tbe 
cance  of  this  action  can  be  understood  only 
FxtraoTTllnary  conditions  which  prcralled  tn 
the  United  States  aooepted  membership, 
the  lapse  of  a  year  have  assumed  an  even 
tous  aspect. 

It  Is  a  trutsm  to  state  to  this  meeting 
revolution.  In  the  best  sense  of  tbe  word.  Is 
United  States.    PundamentaUy  It  ceaslstB  of  •i 
the  financial  and  Industrial  autoeracy.  or 
responsible  for  the  present  deplorable 
farmers,  and  all  other  groups  ot  tbe  people 
brain.     It  Is  recognised  tbat  nnleas  this 
subordinated  to  the  pubUc  Interest  the  fntuie 
hold  forth  no  real  hope  for  labor  or  bnmantt^. 

The  revolution  which  Is  now  In  pragrses  ta 
hope  of  labor  movements  In  other  ■"■■M^flee 
fascism  or  communism.     Meltber  wCD  the      _ 
ment  In  this  country  longer  accept  domination  i 
a  financial  dictatorship. 

The  time  Is  here  when  we  rnnet  again 
1776.  for  a  DeelaratloD  of  Independence  for' 
other  words.  It  has  fallen  to  us  that.  In  oar 
America  must  give  to  the  world  a 
dom — a  declaration  that  Jefferaon^  Inunortal 
cal  democracy  miist  be  now  snp|dementetf  hy'j 
t2du8trlal    dentocracy.     If    Jefferson — tbe 
humanitarian  the  world  has  ever 
this  unlTerstty.  which  he  coooetved  as  an  aid 
racy,  and  could  envisage  tbe  comptas 
has  supplanted  tbe  simple,  agrtctataral. 
day.  he  would  be  at  the  forefront  oC  the" 
for  economic  freedom  and  deuMicracy. 

This  Is  the  significance  to  organiasd  labor 
Into  tbe  International  Labor  Organlsatlan. 
natloDs  need  tu.     We  also  need  their 

This    conviction    has    been    borne    in 
developments  tn  Anaestctk  and  abroad.    To 
to  labor  of  the  entrance  of  our  country 
Labor  Organisation.   It  la.  therefbre. 
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the  fnndamental  tendencies  to  Industry  and  flnaaee  with  which 
orgauised  labor  has  had  to  contend  smce  the  World  War  at  booM 
and  abroad. 

TRK    WOaU>    WAB    AND    BBMOCaaCT 

It  win  be  recalled  that  President  Wilson's  "  14  points "  or 
objectives  for  winning  the  war  brxnight  a  new  vision  and  en- 
thusiasm to  America  and  the  Allies  Their  xmderlyteg  pwrpoee 
was  epitomised  In  the  slogan  that  we  were  flgbtlng  "to  make 
the  world  safe  for  democracy."  This  was  Interpreted  by  the  labor 
movesaent,  the  cbiirchea.  and  the  Intellectuals  as  mt^jiytn^  that 
not  only  political  autocracy  but  also  economic  autocracy  In  all  Its 
forma  were  to  be  eliminated  by  victory. 

It  was  in  the  light  of  these  understandings  tlttt  the  Interna- 
tional Labor  Organisation  was  created  In  1919  by  a  special  commis- 
sion of  the  peace  conference,  presided  over  by  tbe  late  «^«*nt' 
Oompers,  president  of  tbe  American  Pederattoa  oT  Labor.  It  was 
for  these  reasons  tbat  they  laid  down  In  its  eonsUtutlon  the  "  guid- 
ing principle  "  already  enunciated  In  tbe  Clayton  Act  ot  191ft  In 
tbe  United  States  "  tbat  labor  should  not  bs  rcgMded  merely  as  a 
commodity  or  article  of  commerce  ".  and  to  this  fundamental  added 
tbe  further  guarantee  of  industrial  freedom  and  dtlaenshlp.  that 
labor  should  have  the  right  to  organise  and  bargidn  collectively 
with  employers  through  chosen  representatives. 

TBS  Po«T-WAB  tmcMom  zm  Aiaonca 

Tbe  American  labor  movement  was  not  destined,  however,  m 
much  as  It  desired  to  do  so,  because  of  tbe  adverse  puUlc  decision 
In  1919  as  to  the  League  ol  Nations,  to  assist  In  the  derriopment 
of  this  movement  for  world  peace  and  betterment  which  It  had  thna 
taken  tbe  leading  part  In  Unplrtng  and  organiatng. 

Post-war  conditions  in  America  slso  turned  out  to  be  tbe  opposite 
of  what  bad  been  anticipated.  Organised  labor  immediately  after 
the  war  sought  to  Increase  its  strength.  But  instead  of  meeting 
with  a  spirit  of  cooperation  in  accordance  with  war-time  promisee 
of  a  better  economic  world  after  the  cessation  of  hostilities,  a  most 
bitter  and  relentless  opposition  was  encountered,  resulting  tn  loeal 
and  national  strikes.  Moreover  not  only  did  reactionary  groups  In 
industry  attempt  "  to  deflate  unionism  and  democracy "  after  the 
war  but  they  also  sought  to  substitute  for  legitimate  tmionlsm  a 
system  of  company-dominated  employee  organizations  which  they 
deceitfully  described  as  "the  American  plan"  for  todustrial 
denuxracy. 

Such  deplorable  ecmdltlons  prevailed  until  after  the  indiistrlal 
break-down  oC  1930-23.  With  the  upturn  of  business  conditions 
In  1923  the  so-called  "  new  era  "  was  Inaugurated  by  the  then  Sec- 
retary of  Commerce.  Herbert  Hoovo',  representatives  of  the  United 
States  Chamber  of  Oonunerce.  and  outstanding  industnalists.  Tbe 
leaders  of  this  new  ordo-  advocated  tbe  Increased  use  of  labor- 
saving  machines  and  processes  to  expand  mass-production  methods 
and  to  reduce  unit  costs  of  jnoduction.  As  a  result  of  this  new 
program.  It  was  claimed  tbat  wages  and  salary  rates  ml^t  be  lade- 
termlnately  increased,  greater  purchasing  power  and  higher  stand- 
ards of  living  developed,  and,  slmiUtaneously,  prices  to  ouisumers 
reduced  and  generous  margins  of  profits  maintained. 

Unfortunately,  however,  the  policies  and  practices  of  Amtflean 
industry  could  not  be  made  to  conform  to  these  new  and  widely 
proclaimed  principles.  The  short-sighted  demands  for  *""r*^lti*f 
profits  constantly  made  upon  industrial  management  by  Investment 
bankers,  financiers,  and  speculators  during  the  period  1923-39  de- 
stroyed the  hopes  and  plans  for  a  bett^  economic  order.  The 
entire  system  of  Industrial  policy  and  management  which  our  so- 
called  "  Investment  "  and  "  private  "  bankers  developed  during  the 
period  1923-29,  by  acting  as  fiscal  agents  of  industrial  and  «iti».«w<^i 
corporations,  and  by  their  coiKxntrated  control  of  the  Ration's 
money  and  credit  facilities.  Including  even  the  New  Tch^  Beaerve 
Bank  and  the  credit  policies  of  the  Federal  fteaerve  Bosjrd  Itaelf. 
culminated  in  the  worst  debacle  In  the  history  of  our  country,  and 
brought  our  traditional  capitalistic  system  toto  permanent  dlareinxte. 

Its  fundamental  evUs  were  also  visited  upon  an  the  leading  Indus- 
trial and  commercial  nations  of  the  worUL  This  was  due  to  the 
fact  that  when  our  so-called  "  new  era  "  or  "  new  industrial  revolu- 
tion "  in  America  had  gotten  under  fun  swing  the  leading  nations 
of  Europe,  marveling  at  our  unprecedented  mass-production  meth- 
ods and  performance,  sent  delegations  to  America  to  learn  the  aeowt 
of  our  success.  Our  bankers  extended  generous  loans  to  enable 
them  to  mechanize  their  Industries.  American  plants  were  also 
established  abroad.  Both  foreign  and  American  establishments  fol- 
lowed the  same  American  methods,  were  influenced  In  their  policies 
by  the  same  sources  of  credit  and  finance,  and  came  to  the  same 
fate  as  our  own  establishments. 

To  epitomize  briefly,  therefore,  the  experience  of  the  organised- 
labor  movement  In  the  United  States  during  the  post-war  period. 
1919-29  led  to  the  following  inescapable  conclusions: 

First.  Thoae  in  financial  control  of  American  industry  constantly 
sought  to  maintain  an  industrial  autocracy,  and  to  deny  by  every 
means  possible  liberty  and  democracy  to  American  workers.  They 
r^udlated  all  war-time  promises  for  post-wsr  measwee  of  Indus- 
trial democracy  and  economic  reform.  Unceasingly  they  fought 
iiv*"i*— 't*"".  or  the  right  of  labor  to  organize  and  to 
collectively  or  to  cooperate  with  management  to  Industrial 
pUfihmcnt. 

Second.  Those  in  financial  oontrcd  of  Industry  also  demoostraled 
their  complete  ii«atTv»iM  to  direct  Industrial  operattams  Im  the 
public  interest.  Tbey  sacrificed  tbe  fundamental  Interests  of 
workers,  whether  by  hand  or  brain,  as  well  as  those  of  creduknis 
purchasers  of  securities,  for  immediate  q;>eculatlve  profits.  In- 
stead of  giving  to  workers  a  reasonable  participation  to  the  form 
of  adequate  wages  and  more  leisure,  or  making  poestble  tbe  firea- 
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Inf   of   children    from    mllla    and   factoiiM.    they    capitalized    and  ' 
appropriated  to  their  own  uae,  the  extraordinary  productlTe  gains 
of   Industry   arising   from   Increased   mechanization   and    Improve-  . 
menta   In  technological   methods.  | 

Third.  That  there  Is  no  ground  for  hope  for  the  democratic  i 
aspirations  of  America,  unless  the  methods  of  Industrial  control  | 
and  procedure  which  existed  during  this  period  are  eradicated.  | 

TH>    BSrmBaSION    AMD    THS    HKW    deal.     1S30-3S 

This  fundamental  attitude  of  organized  labor  In  the  United 
SUtes  has  also  been  further  strengthened  by  the  events  of  the  fl 
years  which  have  elapsed  since  the  break-down  of  our  economic 
system  in  1028 

Our  financial  autocracy,  after  the  slowing  up  of  production  and 
the  collapse  in  the  security  markets  In  the  autumn  of  1939.  which 
they  brought  about  by  their  misguided,  antisocial  policies,  added 
another  tragic  error  to  their  already  unpardonable  record  At  this 
time  Inflated  security  and  real -estate  values  should  undoubtedly 
have  been  deflated  On  the  other  hand,  for  two  vital  reasons. 
w^m  and  prices  should  not  have  been  deflated :  ( 1 )  Because  they 
had  not  Inflated,  ano  (3)  because  the  maintenance  of  stability  In  i 
waces  and  prices  was  the  eesentlal  condition  to  continued  produc- 
tion and  to  liquidation  of  speculative  losses. 

But  tho«e  In  contiol  of  our  Industrial,  financial,  and  credit 
resources  m  1930  mlsguldedly  decreed,  as  a  condition  to  revival, 
reductions  In  wages,  salaries,  and  prices  with  the  result  that  the 
demand  for  goods  was  further  decreased,  unemployment  and  prop-  I 
erty  losses  grew  by  leaps  and  bounds,  and  the  most  critical  situa- 
tion In  the  history  of  our  country  was  precipitated. 

Three  tragic  years  of  human  suffering  elapsed  before  light  first 
appeared  in  the  seemingly  Impenetrable  darkness  which  en- 
shrouded the  country.  Within  3  months  after  March  4.  1933.  the 
jxew  deal,  however,  by  means  of  the  National  Recovery  Admin- 
istration, placed  a  minimum  or  bottom  wage  under  the  destruc- 
f  tlve,  deflationary  movement  which  was  then  rampant  Price  and 
production  schedules  In  manufacturing  and  mining  were  stabilized 
Simultaneously  the  Agrlcxiltural  Adjustment  Administration  per- 
formed the  same  service  for  agriculture.  As  a  consequence,  eco- 
nomic tendencies  were  reversed  and  an  upward  movement  estab-  , 
lished      Reflation  supplanted  deflation.  | 

Whatever  the  new  deal  may  or  may  not  have  done  In  the 
past,  and  however  great  its  services  may  be  In  the  future.  It  will 
have  the  imperishable  achievement  to  its  credit  of  having  arrested 
permanently  the  devastating  avalanche  of  deflation,  which,  dur- 
ing the  3  years  prior  to  March  1933  had  engulfed  and  threatened  i 
to  destroy  all   values — human,  social,  and  economic- — in   its  path. 

Furthermore,  for  the  first  time  in  the  history  of  our  country. 
Congress,  under  the  recommendation  of  President  Roosevelt,  also 
conferred  upon  labor  the  guaranty  of  Industrial  citizenship,  or 
the  right  to  organize  and  bargain  collectively  with  employers 
through  representatives  of  labor's  own  choosing. 

INDVSTBT     THWAaTKD     aZCOTZST     UNDKS     THI     M.     B.     A. 

But  the  blighting  Influence  of  our  financial  dictatorship  soon 
reasserted  itself.  After  the  Initial  accomplishment  of  the  N.  R.  A. 
in  stopping  deflation.  Industry  under  Its  direction  was  rapidly 
codified,  and  production  and  employment  expanded  enormoxialy. 
By  March  1934  very  encouraging  results  had  been  registered 
Pay  rolls  had  advanced  more  rapidly  than  employment.  Rates  of 
pay  and  earning  of  employees  had  Increased,  and  hours  of  labor 
had  declined.  Basic  and  secondary  Industries  also  passed  for  the 
first  time  In  several  years  from  deficits  to  more  or  less  satisfactory 
profits.  So  encouraging  were  the  results  that  President  Rooeevelt 
decided  to  Inaugurate  a  more  forward-looking  program  designed 
to  accelerate  further  the  growth  of  reemployment  and  mass  pur- 
chasing power.  At  a  meeting  of  code  authorities  which  was  con- 
vened in  Washington  for  conference  on  future  policies  on  March 
6,  1034.  he  urged  that  profits  should  be  kept  at  a  minimum,  hours 
of  work  further  shortened  to  stimulate  reemployment  and  wages 
and  salaries  advanced  so  as  to  make  possible  the  consumption  of 
an  Increased  output  of  mines,  mills,  and  factories. 

The  opposition  of  those  In  control  of  Industry  to  this  appeal 
left  no  doubt  In  men's  minds  as  to  the  Inability  of  Indiistry  to 
govern  Itself  In  an  enlightened  way  or  In  the  public  interest. 
It  was  dlscJoMd  that  Industry  and  finance  were  a  unit  In  the 
decisions  to  hold  to  what  profits  had  already  accrued  and  de- 
sired only  the  opportunity  to  carry  on  the  further  pursuit  of 
profits  without  regard  to  economic  recovery  or  reform.  Because 
of  this  reactionary  position  of  our  financial  dictatorship  no 
attempt  was  made  by  the  N.  R.  A.  to  enforce  the  President's  Ideas 
as  to  an  acceleration  of  the  recovery  program.  Prom  this  time 
forward  Its  Influence  as  a  positive  or  guiding  force  In  Industrial 
expansion,  or  toward  gains  In  economic  accomplishment,  was 
necUglble. 

During  the  extensive  hearings  prior  to  the  adverse  Supreme 
Covtrt  decision,  held  by  the  Senate  Plnance  Comnnlttee  oxi  pro- 
posals for  reviving  the  N.  R.  A.,  this  attitude  of  the  supreme 
command  of  industry  In  "  freezing  production "  and  practically 
holding  up  reemployment  and  the  recovery  program  for  temporary 
profits  were  disclosed  by  witnesses  from  labor  and  consumer  or- 
ganizations and  oOclals  of  the  Oovemment  Itself.  It  was  clearly 
shown  that  no  progress  over  the  old  capitalistic  conditions  could 
be  hoped  for  imleee  price,  production,  and  profit  controls  over 
Industry  were  directly  estsbUsbed  thrmigh  Oovemment  agencies. 
90-CALI.SD   "  iHouaraiAL   asL,r-oovau(MKitT  "   impossibi.k 

This  Is  also  the  position  today  of  organised  labor.  It  holds 
ttiat  industrial  self-govemnoent  has  been  discredited  for  all 
tun*.    It  believes  that  if  we  are  to  bare  economic  recovery,  and 


industrial  conditions  hereafter,  which  will  be  characterized  by 
steady  operation  and  employment,  and  a  fair  distribution  of  In- 
dustrial output  among  all  groups  of  industrial  workers.  Industrial 
planning,  and  the  regulation  of  production,  prices,  and  profits 
must  Inevitably  be  placed  under  Government  control. 

COVXSNMENT   CXINTBOL    IMPKNDINQ 

To  this  conclusion  it  may  also  be  added  that  It  Is  the  further 
conviction  of  organized  labor  that  unless  our  financial  and  indus- 
trial interests  find  themselves  ible  to  adjust  their  programs  and 
policies  speedily  to  the  public  Interest,  Oovemment  control  over 
their  operaUons  must  be  quickly  exercised  At  least  10.000.000 
are  still  unemployed  in  America  and  double  that  number  are  still 
subsisting  on  public  relief  or  improvised  public  employment. 
They  cannot  be  kept  In  this  situation  permanently  If  industry 
is  unable  voluntarily  because  of  a  sinister  financial  control  to 
expand  Its  operations  to  take  on  these  men.  It  will  have  to  be 
done  through  a  direct  exercise  of  public  power.  It  will  become 
obligatory  on  the  Oovemment.  In  other  words,  to  develop  an 
economic  plan  for  industrial  expansion,  which  on  the  basU  of 
industry  and  plant  quotas,  and  of  shorter  hours  and  higher  rates 
of  pay.  will  absorb  the  unemployed  Reemployment  can  be  quickly 
attained  on  thU  basis  should  the  Oovemment  place  Its  own  credit 
and  supervision  back  of  the  plan  to  Instue  Its  fulfillment. 

THX    KOHT    AOAINSrr    TIMAHCIAI.    AKD    LNDUSmUAl-    AX7TOC«ACT 

In  concluding  the  analyaU.  therefore,  of  the  post-war  experience 
of  organized  labor  in  America  It  may  be  fundamentally  stated  that 
organized  labor  has  discovered  diu-lng  the  post-war  period,  whether 
In  times  of  activity  or  depression,  that  an  Industrial  and  financial 
autocracy  in  America  has  constantly  exercised  control  and  thwarted 
all  progress  toward  social  and  economic  progress  and  reform. 

Unlike  the  movement  in  Europe,  however,  this  American  eco- 
nomic dictatorship  has  been  socially  and  politically  unsanctioned, 
working  out  Its  objectives  without  open  official  recognition.  Its 
ctmtrol  has  rested  In  the  hands  of  a  small  Inner  group  of  New  York 
bankers  and  flnanciers  symbolized  and  dominated  by  the  New  York 
banking  house  of  J  P  Morgan  A  Co.  Its  power,  which  overshadows 
that  of  our  National  Oovemment,  Is  derived  from  its  concentrated 
national  control  of  money,  credit,  and  wealth. 

In  its  earlier  manifestations,  prior  to  the  World  War,  It  was 
named  by  those  who  vainly  shattered  their  strongest  lances  against 

It Congressman  Lindbergh,  the  elder  Senator  La  Pollette,  Justice 

Brandels,  Woodrow  Wilson,  and  a  score  of  other  crusaders  for 
democracy  and  humanity     as  the  "  Money  Trust." 

War-time  profiteering  tremendously  augmented  its  resources  and 
power.  Its  corporate  and  political  control  was  also  greatly  extended 
by  the  speculative  excesses  of  the  so-called  "  new  era."  The  Bank- 
ing and  Currency  Committee  of  the  United  States  Senate,  after 
several  years  of  careful  Investigation,  reported  during  the  summer 
of  1934  that  during  the  post-war  decade  this  financial  oligarchy 
usurped  "  the  wealth  stream  of  the  Nation  to  its  very  capillaries." 

Control  of  wealth  and  credit  has  thus  become  more  highly  con- 
centrated. Our  self-governing  institutions,  together  with  the 
destinies  of  all  classes  of  our  people,  have  now  come  to  be  domi- 
nated by  an  Immeasurably  strengthened  and  more  highly  devel- 
oped banking  and  financial  oligarchy.  Ruthless  Individualism 
and  profits  have  been  its  gods.  Unionism  has  been  constantly 
opposed.  Workers,  and  all  groups  of  our  people,  have  been  denied 
a  fair  participation  in  the  output  of  industry.  Inordinate  indus- 
trial profits  have  been  capitalized  and  made  the  basis  of  specxila- 
tlon.  Industry  was  permitted  to  collapse  in  1929  because  this 
small  inner  group,  which  dictated  industrial  policies,  would  not 
concede  to  wage  earners,  salaried  workers,  and  farmers  a  suffi- 
ciently large  participation  In  national  output  to  enable  them  to 
purchase  the  goods  produced  by  mines,  mills,  farmers,  and  fac- 
tories. 

TRX  DSVZLOPMKMT  09  A   SOCIAL  AKO  BCONOMIC  EZVOLUTIOM    IK   ASfXZICA 

Thus,  since  the  World  War.  organized  labor  has  been  confronted 
with  the  fact  that  a  social  and  economic  revolution  has  been  de- 
veloping In  the  United  States  as  a  logical  and  inevitable  out- 
growth of  conditions  and  policies  imposed  by  a  dictatorship  In 
control  of  industry  and  finance.  This  revolution  has  not  been  of 
labor's  own  conceiving,  but  it  has  not  been  one  which  labor  has 
hesitated  to  support,  and  which  It  still  proposes  to  support  In  a 
constructive  way  through  further  organization,  especially  by  In- 
dustrial unionism. 

No  revolution  In  the  history  of  the  world  has  been  successful 
unless  it  was  supported  from  above.  Today  we  usually  think  of 
revolution  In  terms  of  labor  unrest  and  strikes,  and  of  agricul- 
tural discontent  and  violent  protests.  These  are.  Indeed,  outward 
and  ominous  factors.  But  It  should  be  borne  In  mind  that  be- 
hind these  activities  today  in  America  is  to  be  found  the  constant 
support  of  liberal  groups  of  the  churches,  colleges,  and  uni- 
versities. 

Constructively  speaking,  academic  revolutionaries  warn  us  of 
Impeiullng  changes  in  our  economic  and  social  institutions.  Lib- 
erty hereafter,  they  hold,  must,  as  a  rule,  be  conditioned  by  what 
Is  socially  desirable  and  not  by  what  Is  Individually  profitable. 
Statisticians  and  engineers  from  the  universities  prove  that  mod- 
em Industry  can  afford,  if  Its  output  is  equitably  distributed,  an 
abundant  life  for  all. 

The  churches,  on  the  other  hand,  urge  their  enlightened  ethics 
as  a  substitute  for  the  pagan  ethics  of  the  old  capitalistic  system. 
They  concede  that  capitalism  can  produce  enough  for  all,  but  they 
assert,  because  of  the  profit  system.  It  cannot  distribute  Its  output 
equitably  among  the  masses  of  the  people;  also  that  capitalism  has 
I  always  carried  the  seeds  of  Its  own  destruction  by  the  claim  that 
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the  capitalist  Is  eiitltt«d  to  th*  i 

what  is  paid  to  labor,    llicjr  bops  for  tha 

of  a  democratic,  cooperative  ImtaaMBl 

tute    for   a   matertaltatlc,   IrreUgk 

Protestants,  Jew  and  Oenttle— «ll 

one  in  their  efforts  to  revolutlanlas  oar  oM 

bring  about  the  democraUastiaQ  o€  industzy. 

In  the  practical  arena  of  social  and  poUttoi|| 
troversy  the  active  reform  movamants.  aa  thuai 
ported  by  the  academic  and  tba  chundi ,_ 
try,  as  is  well  known,  around  tba  1*inr*%.  mtnat..] 


EIQHIFICANT   OCPUCATIOHi 

The   practical   ImpUcattona  at  thla 
significant. 

The  United  Mlna  Warksfa  of  iiMfflna.  ¥f ' 
a  majority  of  the  operatora  la 
have  united  In  support  of  tba  Oiiffcy  blB  fW 
upon  a  public-utility  basis  under 
natxiral -resource  iadustrlea    anHiraalta  eoal. 
per,    and   electrto 

expierlenoe  undar  a  pubUe-utUlty  all 
should   the  Supreme   Court  decSare  tlia 
tlonal,  recourse  muFt  at  onee  ba  had  to  a 
ment  or  to  Oovemmant  ownaralitp  and 

The  railroad  labor  ezecutlvaa.  whoaa 
baaed  on  sound,  oonaervatlve  JudgBaml^  aa 
declared   for  Oovemment   owatertfilp  and 
roads.    They  state  that  they  faava  ' 
a  bitter  experience  of  many  yaata,  vhiefa  1 
that  the  same  <'"*"«•'«'   autooaej  which 
industries  cannot  longer  be  coiduiad  bf  zatti 
have  concluded  that  the  only 
Is  through  Oovemmant  ownatahlp  and 

Present-day  tendendas  in  labor 
emphasis  upon  industrial  unloiUam.    Thla 
sary  In  order  to  develop  Buffldant  aooDomlO 
to    bargain    collectively    on    a    baala   ct 
financial  control  of  Industry  and  to 
political  control  over  this  **"»'r"*»l  diotat 

It  Is  also  particularly  significant  that  all 
real,   constructive  reform   in  America  no 
movement  to  a  narrow,  technical  aeopa  and 
longer   signifies  the  man   with  the  hoa  bot 
peoples  of   the  world.     The  range  c€  Ita 
the  unskilled  Industrial  and  agricultural 
so-called  "  white  collar  "  groupa,  Indiidliig 
school    teachera.    newqiaper    an^kloyee^ 
writers  and  commentators  who  stand  out  ■■ , 
newspaper    field.      The    liberal 
churches,  colleges,   and  unlveraltlea,  aa 
have  also  practically  made  thamsalTM  a  part 
ment. 

TRB   SXTTTi 

As  to  the  situation  abroad,  the 
the  effective  cooperation  of  the  labor 
industrial  nations  with  American  labor.    In 
world-wide   depression,  the  mtematlanal 
parted  from  Its  estsblisbed  prooadtire  at 
labor  standards  by  making  an  appeal  for  tM>l 
nomlc  congress  to  consider  uniform  methods  i 
Ing  prevailing  conditions  and  for  promotlBg 
all  nations.     Because  of  the  favorabla 
also  authorized  constructive  research  and  Ini 
lines.     Conditions  are,   thenlon,  moat  fai 
action  between  organized  labor  In  Xarop 

In  this  connection  It  should  alao  be 
post-war  period  the  old  forms  of  political  and 
have  to  a  great  extent  been  mn^\nmtt  or 
in  Europe.    In  the  year  ISI7.  before  the  dosi'! 
due  to  the  peculiar  conditions  inevalltng  In 
constitutional  form  of  govemsaent 
so-called  "  dictatorship  of  the  proletaxlat." 
period  unsettled  economic  oondltloaa  and  the 
m  Italy  also  finally  led  to  the  estabUtfiment 
ship.     Like  tendencies   later  resulted  In 
Austria,  Hungary,  Poland.  Spain, 
eastern  ITuropean  countries. 

This  condition  of  affairs  constltotee  a 
American   labor   movement  U  political  and 
are  to  be  preserved. 

When  we  look  backward  It  will  be  MOaDad 
and  the  principles  of,  our  Revolution 

years   1775-83 — as  embodied  in  oar 

of   1778  and  our  Constitution  at  1787    eet 
political  democracy.    During  the 
principles  of  political  democracy,  aa  ^ 
aelf-govemlng  Republic,  were  ^adnally 
applied  by  all  the  peoples  of  the  dvlUaBd 
superseded  the  absolwte  rule  or  llmtted 
emperors,  kaisers,  and  czars. 

The    American    organiaed-labar 
fascism  or  communism.     There  la  no 
pean  dictatorships  of  the  preeent  day  ahoidd 
Ideals  of  indvistrial  democracy  which  the 
ment  represents.     It  Is  the  bellflC  of  orgaalH 
wUl  again  give  to  the  world  a  syrtem  of 
which   win   supersede   ezisttng   dtetatonh^M 
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aooqitabie  supplement  to  oar  proclamation  of  poiltleal  donoeraey 

in  1776.    The  forces  in  our  country  today  which  are  behind  such 
a  movement,  are  fii"rf»tTi^n»ni  m^^  inexorable. 

OONCLtmZOlf 

The  real  signlflcanee  of  our  entrance  Into  the  International 
Labor  Organization  may.  therefars.  be  said  to  be,  that  the  Ameri- 
can labor  movement  has  taken  up  again  the  torch  of  International 
labor  leadership  which  was  temporarily  wrenched  from  the  handa 
of  Samuel  Gompers  by  extracvdlnary  and  unexpected  political 
developments  in  America  in  1920;  that  a  political  and  social 
revolution  \b  now  in  progress  in  America,  sponsored  by  the 
churches,  colleges,  and  universities,  which  finds  its  practical  lead- 
ership in  the  organized-labw  movement;  that  its  ultimate  success 
depends  upon  world  cooperation  and  that  in  the  Intematlanal 
Labor  Organisation  the  organised-labor  movement  of  ^"t^n^n 
finds  Its  oppcntunlty  for  establishing  wozld  cooperation. 

AGUCULTinUL  ADJUSTltBIT  AhKINIBnUTICUr 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agrtcultural  Adjustment  Act.  and  for 
other  purposes. 

The  VICE  PRESICffiNT.  The  question  is  on  the  amend- 
ment of  the  committee,  on  page  18,  beginning  in  line  21.  to 
insert  paragraph  (O) . 

Mr.  BORAH.  Mr,  President,  I  wish  to  withdraw  the 
notice  which  I  gave  yesterday  for  reconsideration  of  the 
vote  by  which  the  word  "  soybeans  "  was  Inserted  in  the  bilL 
I  have  no  objection  to  the  Inclusion  of  soybeans. 

Mr.  FLETCHER.  Mr.  President,  I  send  to  the  desk  and 
ask  to  have  printed  in  the  Recoro  a  letter  from  John  H. 
Swisher  It  Boa,  Inc.,  cigar  manufacturers  of  Jacksonville, 
na..  relative  to  the  effect  at  the  pending  bill  on  the  cigar- 
manufacturtng  Industry. 

There  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Rzcori),  as  follows: 

Jacksokvxujb.  Fla..  July  10.  19S5. 
The  Honorable  Duwcah  U.  Puivheb, 

Senate  Oflce  Building,  Washiriffton,  D.  C. 
Dkab  Sib:  We  have  your  favor  of  July  6  relative  to  H.  B.  8402, 
and  note  your  comments  In  that  the  committee  has  taken  the 
position  that  as  representatives  of  no  other  industry  had  been 
heard  it  would  not  be  fair  to  hear  representatlvea  of  the  cigar 
industry. 

When  it  comes  to  any  legislation  as  regards  tobacco,  we  believe 
the  Industry  as  a  whole  should  have  an  opportunity  to  be  heard 
and  especially  on  as  vital  a  legislation  as  H.  R.  MOa  which  Is 
apparently  the  most  drastic  legislation  that  has  been  proposed. 
If  this  bill  is  passed  in  its  original  form  there  is  no  doubt  whatso- 
ever but  what  it  would  prove  irulnous  to  the  cigar-manufacturing 
industry. 

Without  referring  to  any  statistics,  we  feel  that  you  know  that 
this  industry  has  been  decreasing  from  year  to  year,  and  Just  at 
the  present  time  farmers  are  aU  receiving  parity  prices,  and  all 
surpluses  have  been  absorbed  and  a  definite  shortege  Is  ahead  and 
now  with  this  legislation  whereby  benefits  are  going  to  be  con- 
tinued to  be  paid  long  after  parity  prices  have  been  reached, 
then  absolutely  the  industry  cannot  exist  and  the  farmers  wUl 
again  be  faced  with  a  surplus  of  tobacco  which  they  wlU  not  be 
able  to  dispose  of. 

Purthermore,  as  part  of  this  A.  A.  A.  amendment.  It  provides 
that  the  Oovemment  should  not  reimburse  any  taxpayer  for  the 
reason  that  this  tax,  or  as  we  may  term  it.  so-called  **  tax  ",  haa 
been  ptassed  on  to  the  consumer. 

This  reason  as  given  we  challenge,  for  absolutely  this  p^oceaslng 
tax  has  not  been  passed  on  to  the  consumer  in  one  single  instance, 
and  may  we  suggest  that  an  amendment  be  offered  to  this  portkm 
of  the  bill  whereby  this  provision  shaU  not  apply  to  any  single 
corporation,  firm,  or  individual  who  has  not  passed  this  prooeealng 
tax  on  to  the  consumer. 

We  still  remain  of  the  firm  opinion  that  this  bill  should  be 
referred  back  to  the  Senate  subcommittee  for  a  fair  discussion  at 
public   hearing,  and  we  know  of  no  legitimate  excuse  that  can 
be  offered  for  denying  this  request. 
Tours  very  truly, 

Jwo.  H.  SwisHxa  4c  Sow.,  Inc., 
H.  B.  CouLTxa.  Secretarp. 

Mr.  SCHALIi.  Mr.  President,  I  ask  unanimous  consent  to 
have  published  in  the  Rkcord  a  speech  made  by  Editor 
Stephen  Bolles,  at  Janesville.  Wis.,  at  a  pioneer  gathering, 
and  an  editorial  from  a  Dallas,  Tex.,  newspaper.  I  alao  ask 
permission  to  use  the  eyes  of  the  clerk  to  make  some  obser- 
vations on  the  pending  bill. 

The  VICE  PRESIDENT.  Will  the  Senator  permit  the 
Chair  to  submit  the  first  request,  so  that  the  two  may  be 
taken  separately? 

The  Senator  from  Minnesota  asks  unanimous  consent  to 
insert  in  the  Rccokb  a  speech  made  by  someone  in  Wisctmsin 
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and  an  editorial  from  a  Dallas  newspaper.  la  there  objec- 
tion? 

Mr    ROBINSON      Mr.  President.  I  object  for  the  present. 

The  VICE  PRESIDENT.  The  request  is  to  insert  in  the 
Rkcord  a  speech  made  by  someone  else  and  an  editorial. 
The  Senator  has  made  a  further  request  to  have  read  a 
speech  of  his  own. 

Mr.  ROBINSON.     For  the  present.  I  object. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
objects. 

Mr.  McNARY.  I  inquire  if  the  objection  goes  to  the  print- 
ing of  proper  matter  in  the  Ricoio  or  to  the  speech  of  the 
Senator  from  Minnesota  which  he  asks  the  clerk  to  read? 

The  VICE  PRESIDENT.  The  request  was  made  that  a 
speech  delivered  by  someone  In  Wisconsin  be  printed  in  the 
RccotD.  Will  the  Senator  from  Minnesota  state  again  Just 
who  it  was  from  Wisconsin  who  made  the  speech? 

Mr.  SCHAIX.  Stephen  Holies,  who  is  the  editor  of  a 
Janesville.  Wis.,  newspaper,  and  his  speech  was  delivered  at 
A  pioneer  celebration. 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
also  requested  that  there  be  printed  in  the  Rxcoio  an  edi- 
torial from  a  Dallas.  Tex.,  newspaper. 

Mr.  SCHALL.  I  also  make  the  request  that  I  be  per- 
mitted to  use  the  sight  of  the  clerk  to  make  some  observa- 
tions on  the  pending  bill. 

Mr.  ROBINSON.     For  the  present  I  object. 

I  should  like  to  state  that  from  time  to  time  the  Senator 
from  Minnesota  has  had  the  unanimous  consent  of  the  Sen- 
ate to  insert  articles  in  the  Rxcokd  and  also  to  have  articles 
read  from  the  desk,  and  on  numerous  occasions,  under  such 
unanimous  consent,  he  has  Inserted  matter  in  the  Rkcord 
which  I  think  should  not  be  properly  admitted  to  the  Rkcoko 
by  the  Senate.  I  call  the  attention  of  the  Senator  from 
Minnesota  to  this  fact.  I  should  like  to  see  the  editorial 
and  the  article  before  they  shall  be  Inserted  in  the  Rxcord. 

The  VICE  PRESIDENT.     Objection  is  made. 

Mr.  McNARY.  Mr.  President,  Just  a  moment.  The  in- 
quiry I  made  has  been  answered  by  the  objection  going  to 
the  editorial  which  the  Senator  from  Minnesota  seeks  to  put 
in  the  Rxcou.  He  coupled  that  request  with  the  further  re- 
quest that  the  clerk  be  permitted  to  read  a  speech  or  state- 
ment on  the  peixling  motion  to  strike  out  paragraph  (O). 
Is  there  objection  to  that  request? 

Mr.  ROBINSON.  I  shall  not  object  to  a  speech  by  the 
Senator  being  read,  provided  I  may  reserve  the  right  to 
object  if  it  shall  appear  that  in  the  speech  there  is  matter 
which  should  not.  in  my  opinion,  go  into  the  Rxcokd. 

Mr.  SCHALL.  The  Senator  has  that  right  at  any  time,  as 
I  understand. 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
asks  unanimous  consent  to  insert  in  the  Record  a  speech 
made  by  an  editor  and  an  editorial  from  a  Dallas  newspaper, 
and  further  that  remarks  of  his  may  be  read  by  the  clerk. 

Mr.  ROBINSON.  Mr.  President,  this  is  a  wholesale  re- 
quest for  putting  matter  into  the  Rxcokd.  I  shall  object  to 
putting  into  the  Rxcord  the  editorial  and  the  article  until 
an  opportunity  shall  have  been  afforded  to  ascertain  that 
they  do  not  contain  matter  which,  in  my  opinion,  is  ob- 
noxious to  the  rule.  I  do  not  object  to  the  reading  of  the 
speech  of  the  Senator  from  Minnesota,  but  reserve  the  right 
to  object. 

Ii4r.  McNARY.  That  Is  the  understanding  I  have  of  the 
matter.  The  Senator  from  Minnesota  informed  me,  in  view 
of  the  discussion  a  few  dajrs  ago.  that  he  desired,  of  course. 
to  conform  to  the  strict  rule  of  the  Senate  with  respect  to 
making  references  to  Members  of  the  Senate  and  House. 
Under  the  understanding,  the  request  is  that  the  clerk  ouiy 
read  and  if  anything  should  appear  in  the  speech  that  is 
obnoxious  to  the  rule  of  the  Senate,  of  course,  objection 
could  then  be  made. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  read- 
ing of  the  speech?  The  Chair  hears  none.  The  clerk  will 
read. 

Mr.  SCHALL.  Mr.  President.  I  understand  that  the  Sen- 
ator from  Wisconsin  [Mr.  Dvrrr]  had  the  article  from  the 


Janesville  newspaper  Inserted  In  the  Record,  so  I  withdraw 
the  request  for  the  Insertion  of  that  article. 

Before  the  clerk  reads  I  desire  to  state  that  if  I  had  my 
sight  I  no  doubt  could  stand  here  and  read  the  speech,  and 
I  should  not  be  subject  to  the  censorship  of  the  Senator  from 
Arkansas  unless  I  said  something  to  which  he  might  object. 
It  seems  to  me  the  rule  of  the  Senate  ought  to  be  changed 
so  that  no  one  person  could  ride  censorship  on  what  another 
Senator  has  to  say,  even  though  It  may  of  necessity  have 
to  come  through  the  eyes  of  the  clerk. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Arkansas? 

Mr.  SCHALL.     I  yield. 

Mr.  ROBINSON.  I  have  explained  many  times,  and  I 
think  the  Senator  from  Minnesota  must  understand,  that 
there  Is  no  objection  from  anyone  to  his  incorporation  in  the 
Record  of  any  matter  which  does  not  infringe  the  ru.e  of  the 
Senate.  But  on  numerous  occasions  the  Senator  from  Min- 
nesota has  taken  advantage  of  the  fact  that  he  cannot  read 
his  own  articles  and  his  own  speeches,  speeches  which  he 
was  proposing  to  make,  to  Incorporate  in  the  Record  matter 
which  was  objectionable  under  the  rule.  Therefore,  while 
I  do  not  object  to  the  reading  of  his  speech.  I  reserve  the 
right  to  object.  With  that  understanding,  which  I  think 
the  Senator  from  Oregon  IMr.  McNary]  fully  apprehends, 
and  which  I  think  the  Senator  from  Minnesota  should  ap- 
prehend. I  make  no  objection  to  the  reading  of  his  speech, 
but  I  reserve  the  right  to  object. 

Mr.  SCHALL.  Mr.  President,  I  have  made  no  statement 
that  I  have  hot  a  right  to  make  under  the  rules.  If  I  did  so. 
it  was  unintentional.  I  have  only  done  what  I  thought  the 
position  of  a  Senator  representing  a  State  entitled  him  to  do, 
that  which  he  had  the  privilege  and  the  right  to  do  in  the 
Senate,  of  stating  his  thoughts  and  putting  his  construction 
upon  the  present  administration  and  its  policies.  I  know  it 
hurts,  but  it  still  is  my  right  to  say  what  I  have  to  say.  even 
If  it  must  be  through  the  eyes  of  the  clerk. 

I  resent  the  fact  that  the  Senator  from  Arkansas  rises  on 
the  floor  of  the  Senate  and  constantly  says  I  am  breaking  the 
rules  of  the  Senate.  If  he  will  point  out  wherein  I  haver 
broken  the  rules.  I  certainly  shall  not  do  it  again.  As  my 
speeches  are  read,  they  are  subject  to  objection.  If  they  are 
wrong,  let  the  Senator  move  to  strike  them  out. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Arkansas? 

Mr.  SCHALL.     I  yield  gladly. 

Mr  ROBINSON.  On  the  last  occasion  when  the  Senator 
from  Minnesota  addressed  the  Senate,  under  unanimous  con- 
sent, he  obtained  an  order  to  incorporate  in  the  Record 
a  statement  declaring  a  very  high  oflQcer  of  this  Government 
a  maniac. 

Mr.  SCHALL.  No;  a  megalomaniac,  which  means  a  mil- 
lion times  an  egotist.     "  Mega  "  is  Greek  for  a  million. 

Mr.  ROBINSON.     A  megalomaniac. 

Mr.  SCHALL-     Yes;  a  million  times  an  egotist. 

Mr.  ROBINSON.  The  Senator  from  Minnesota  has  the 
audacity  to  rise  on  the  floor  of  the  Senate  and  assert  that  he 
conforms  to  the  r\iie  of  the  Senate.  In  the  case  of  one 
whose  moral  obliquities  are  such  as  the  Senator  has  repeat- 
edly demonstrated  here,  it  becomes  the  duty  of  someone  to 
see  that  the  rules  are  observed  in  connection  with  the  Con- 
gressional Record.  If  the  Senator  from  Minnesota  insists 
upon  the  right  to  have  his  speeches  read  without  regard 
to  the  rules  of  the  Senate,  he  cannot  shield  himself  behind 
an  unfortunate  affliction  to  make  statements  here  which  are 
offensive  to  the  President  of  the  United  States  and  which 
are  offensive  to  Members  of  the  Senate.  If  he  were  rightly 
constituted  he  would  not  insist  upon  such  procedure.  He 
has  done  it  rep>eatedly. 

He  has  violated  the  rules  of  the  Senate  repeatedly,  and 
every  Senator  who  has  listened  to  his  remarks  knows  my 
statement  to  be  true.  Now  he  states  that  he  resents  the 
action  of  the  Senator  from  Arkansas  In  insisting  upon  his 
right  to  object  to  the  speech  of  the  Senator  from  Minnesota 
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il  he  feels  It  violates  the  rule.    X  do 
resents.    I  myself  have  aonii 
to  be  a  body  of  decency.    It  ouglit  to 
conformity  with  parliamentary  rukt, 
right  to  insist  upon  any  other  ooune. 

Mr.  President.  I  object  to  tbe 
referred  to  and  I  object  to  tlie 
f erred  to.    I  reserve  the  rltfat  to  oblett 
Senator  from  Minnesota  if.  In  my 
the  rule. 

The    VICE   PRESIDENT.    Tbe 
quested. 

Tlie  legislative  clerk  read  as  tbOianm: 


WB  A 

Mr.  SCHAUi.    Mr.  Prwident.  tfae 

court  ot  three  Judges  assemUMi  In 

city,  July  11.  for  the  hearings  of  If 

had  asked  injunctions 

by  the  A.  A.  A.  Artmlntstratian  for  ttw 

June, 

The  court  denied  the  Qovemment's 
of  the  injunction  suit,  and  granted  a 
to  hold  until  the  dedskm  19011  a 
September  term. 

Without  passing  upon  the 

the  court  declared: 

We  do  not  determine  at  tills  ttm*  that 
act   In  question   are   unooostltatlaBaL    A 
offered   by   counsel,  however,  amply 
constitutionality   of   the   act  la  subject-  t»j 
BulOclent  to  justify  relief  by  temporary 

These  16  cases  before  the  United 
Minneapolis  are  samples  of  hundreds 
industry  against  the  constitutionality- oU 
essing  taxes  in  substantially  all  tbe 
United  States.   Many  hundreds  of 
for  the  final  decision  of  tbe  XXnited 
Many  cases  have  resulted  in 

Even  were  this  amended  A.  A.  A. 
and   aggravated   extension   of   aut 
Congress  at  this  session,  there  is  every 
it  will  never  become  the  law  of  tbe 

All  that  we  here  vote  to  do  is,  in  e8% 
our  individual  votes  for  or  ■gf*"fit  tbia 
or  "  No  "  on  the  quesUon.  "  Is  this  a 

The  substantial  question  on  the 
processing  taxes  of  the  A.  A.  A.  was 
N.  R.  A.  case  of  May  27.    Thai  case 
points:  (1)  the  unconstitutional 
power  of  Congress  to  the  Preiddent 
an  invasion  by  the  Federal 
state  powers  of  the  reflective  States. 

The  processing  taxes  of  the  A.  A. 
which  grants  all  powers  of  taxation  to 
and  collection  of  these  taxes  hf  the  A. 
is  an  unconstitutional  delegation  or 
lative  power  to  tax,  as  decided  fegr  the 
N.  R.  A.  case,  as  in  hundreds  of 
Marshall. 

These    processing    taxes    and   tbe 
A.  A.  A.,  second.  Invade  tbe  inti 
State,  and  violate  the  rights  of  the 
anties  of  articles  5  and  10  of  tbe  BIO 
forth  by  the  Supreme  Court  in  tbe  N. 

So  the  final  decision  of  fbe  Cbnii 
of  A  A.  A.  cases  fhuJly  reach  the 
already  forecast  in  the  decision  on  If. 
for  another  "  tAck  chlckoi''  if  WB  voli^ 
of  the  A.  A.  A    We  are  votinff. 
ben  afllicted  by  new  mmMpiMit  fflB. 
extension  of  the  temporary  acute  attaeftNl 
permanent  disease,  an  epklemie  of 
the  major  bills  now  before  this 
must  bills  drafted  by  Ooben.  who 
f  imction  usurped  by  tbe  Bxecntive. 

This  biU  in  itself  is  an 
when  it  seeks  to  Invade  tbe  Judtelal 
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by  denying  the  rights  ot  cltlsens  to  appeal  to  ttis  eourts 
against  the  unconsUtutlonal  tax  levies  of  Uie  A  A.  A  We 
are,  therefore,  voting  on  one  question:  "  Is  Congress  Cobm- 
ised?  Shall  we  vote  to  change  the  speOiiv  of  the  word 
'  C-o-n-g-r-e-s-s  *  and  make  it  read  '  C-o-h-e-n-g-r-«-s-sT  *  *• 
The  Constitution,  beginning  with  the  preamble.  "  We.  ttte 
people  of  the  United  States  ",  starts  with  tbe  provision  of 
article  I: 

All  legislative  powers  herein  granted  shall  be  vested  in  a  Oon« 
grtm  of  the  United  SUtes.  whkdi  shall  consist  of  a  Senate  and 
House  of  Representatives. 

TiuLt  provision  has  been  effective  in  this  country  for  146 
years  up  to  March  4.  1933. 

Uncter  tbe  new-deal  version,  beginning  its  Fat^an  prog- 
ress under  the  emergency  powers  of  1933  and  now  ecm- 
summated  by  this  White  House  order  of  must  bills  in  July 
1935.  article  I  of  the  ConsUtution  is.  in  effect,  ammided  to 
read  thus:  * 


All  teglalattve  powers  heestn  gnatMl  rtiaU  bs  vested  m  the 
Executive  by  the  medium  of  Cohengreas  of  the  new  Seal,  and 
the  Senate  and  House  of  Representatives  are  pennJtted  to  aflU 
their  rubber  stampe  to  the  acts  of  o\ir  Oohengms. 

Shall  we  abdicate  and  be  a  "  go-and-get-it  "  group  for  this 
new-deal  Cohengress? 

Mr.  President,  in  my  remarlis  of  July  11 1  quoted  section  21 
of  this  bill  as  originally  printed  and  obtained  from  tbe  fisnstn 
document  room. 

I  note  that  section  21  of  the  bill  now  before  vm  bas  a  new 
wording  of  the  provision  quoted,  and  now  reads  as  foBows 
(see  p.  68) ,  which  I  here  desire  to  have  read  into  my  ^nrum^^j*^ 
renaaxks: 

Sac.  ai.  (a)  No  PMenl  or  SUte  caart  ihaU  have  juilsdletlaB  to 
entertain  a  siilt  or  proceeding  against  the  Dnlted  States  or  any 
collector  of  internal  revenue  or  other  Internal-revenue  officer  or 
any  person  who  has  been  such  a  collector  or  officer  or  tbe  personal 
representatlTe  ta  any  such  ooUeetor.  officer,  or  penon  (nor  shall 
any  such  suit  or  proceeding  be  brought  or  «r»^<T*t»i»i^i^|  in,  ngr  gtmU 
any  judgment  or  decree  be  entered  by.  any  such  court)  (1)  for  the 
recoupment.  Bet-ott,  recovery,  refund,  or  credit  of,  or  on  any 
counterclaim  tor,  any  amount  of  any  tax.  interest,  or  penalty, 
aaseased,  paid,  collected,  or  accrued  under  this  title  prior  to  ttM 
date  of  the  adoption  of  thl^  amendment  or  (2)  for  daauges  tar  tbe 
collection  thereof.  Except  pursiiant  to  a  final  judgment  or  decree 
entered  pricH-  to  tbe  date  of  the  adoption  of  this  amendment,  no 
recovery,  recoupment,  set-off.  refund,  or  credit  of,  or  oountutialm 
for,  any  amount  of  any  tax.  Interest,  (x  penalty  asaeased.  paid,  col- 
lected, or  accrued  under  this  title  prkir  to  the  date  ot  the  aaoiiilon 
of  this  amendment  shall  be  made  or  allowed — 

And  so  forth.  This  revised  version  brings  out  even  man 
specifically  the  purpose  of  the  executive  branch  of  govsm- 
ment  to  invade  the  Judicial  powers  of  government,  both  Fed- 
eral and  State. 

Note  this  sinister  language: 

No  Federal  or  State  coiirt  shall  have  Jurisdiction  to  entertain  a 
suit  or  proceeding  against  the  United  States  or  any  collector  of 
Internal  revenue  •  •  •  (nor  shall  any  •  •  •  judgment  at 
decree  be  entered  by  any  auch  oourt)  (1)  for  the  ncoimmsBC. 
set-off.  recovery,  refiuid  *  *  *  of  any  tax  •  •  •  (S)  for 
damages — 

And  so  forth.  In  other  words,  the  king  can  do  no  wroiw 
when  he  is  engaged  in  collecting  unconstitutional  pmrrsstm: 
taxes  under  the  usurped  legislative  powers  d  tbe  A.  A.  A. 

Neither  Hitler  nor  Mussolini  has  ssinnntttl  greater  a«to- 
craUc  powers  than  this  in  submerging  boUi  tbe  legldattve  and 
judicial  branches  of  goverxunent.  Both  Mussidini  and  Hitisr 
frankly  and  brutally  abolished  tbe  oonstitotlons  and  I^Us  of 
rights  of  their  countries  before  they  took  over  all  tbe  powers 
of  government.  What  they  did  by  force  of  arms  tbeir  imitatar 
here  is  attempting  to  do  l^  taarce  ol  subsidy  and  a  $64XW.- 
000,000  war  club.  That  is  a  mere  detail  of  method.  l^kB 
deal  is  the  same  in  the  final  catastrophe  to  government  by 
and  for  the  peoide. 


Mr.  President,  I  have  Just  had  read  to  me  an  editorial 
leader  of  the  Saturday  Evening  Post  of  the  current  issue  of 
July  13.  entitied  "  Poker  PoUtics  ",  and  it  bas  sthnulated  me 
to  make  some  remarlES  upon  tbe  new-deal  version  of  that 
subject. 

It  appears  that  the  editor  of  tbe  Saturday  Evening  Post,  Ifr . 
George  Horace  Larimer,  is  likewise  deQ»ly  versed  In  that 


S^ii 


aior  irom  Wisconsin  lmt.  Lforrri  naa  ine  arucie  irom  ine    rlgnt  to  ooject  to  ine  speecn  ox  txie  senator  irom  Minnesota 


wben  It  seeks  to  Invade  tlw  Judtdal 


fovemment '  George  Horace  Lorlmer,  is  lUcewlae  deq>ly  versed  In  that 
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fame  made  famous  by  the  Vice  President  of  the  United  States 
on  the  plains  of  Texas.  Lorlmer  may  not  be  the  equal  of 
our  distinguished  Presiding  Officer  ( known  to  fame  as  "  Texas 
Jack  ")  in  the  gentle  game  of  riding  steers  and  branding 
mavericks,  but  he  knows  his  poker,  as  witness  this  editorial 
observation  relative  to  the  American  game  of  the  days  when 
the  Oovemment  paid  Its  bills  and  balanced  its  Budget,  and 
the  dollar  was  worth  a  dollar  In  gold  and  not  59  cents  in 
hullabaloo. 

Lorlmer  says  of  "  that  sterling  old  American  game,  draw 
poker  ": 

It  wtM  playwl  uzider  hartl  and  fast  rules  socordlng  to  Hoyle. 


That  was  before  Rexford  Ouy  Tugwell  succeeded  Hoyle. 
That  is  to  say,  that  was  the  way  the  game  was  played  in  the 
days  when  the  Constitution  was  in  force,  before  Congress  be- 
came Cohenlzed.  and  before  Cohen  sat  in  this  Chamber  to 
direct  the  maj<»1ty  what  to  say  and  how  to  vote,  and  before 
Comrade  Tugwell  had  come  back  from  Moscow. 

In  those  days,  "  experience  and  skill  usually  determined 
whether  a  man  finally  won  or  lost."  That  was  when  the  deal 
was  a  square  deal,  not  a  new  "  three-card-monte  affair — 
heads  I  win,  tails  jou  lose  ",  with  Cohen  as  dealer  and  Cor- 
coran croupier  for  the  White  House  syndicate. 

"  In  time,"  quoth  Lorlmer.  "  impatient  souls  wanted  more 
actkm  and  quicker  results."  That  was  when  the  new -deal 
game  came  in  with  a  bold  experiment  or  planned  emer- 
gency on  every  odd-numbered  weekday,  and  two  emer- 
gencies foUowlxig  a  fishing  trip  on  Astor's  yacht  Nourmahal. 

Under  the  new  deal,  or  misdeal  Innovations,  there  were 
Introduced  "  deuces  wild  ".  whereby  a  two- spot  was  the  eqrial 
of  any  card  in  the  deck,  from  ace  to  trey.  Though  Lorl- 
mer did  not  say  so.  he  doubtless  had  in  mind  as  "  deuces 
wild  "  such  gasaboes  as  Hugh  Johnson,  Rexford  Ouy  Tugwell. 
Com  Wallace,  and  Harold  Ickes.  He  also  may  have  had  up 
his  mental  sleeve  those  Cabinet  members — Ickes,  Wallace, 
and  Morgenthau — and  those  bureau  chiefs — Hopkins.  Mor- 
gan, and  Kohn — who  went  "  deuces  wild  "  2  years  ago.  and 
crossed  the  Delaware  with  royal  charters  from  the  Presi- 
dent to  extend  indefinitely  their  2-year  emergency  powers 
under  articles  of  incorporation,  reading: 

Thia  Corpormtion  ttudl  have  perpetual  existence.  i^' 

As  Lorlmer  says: 

Naturmlly.  this  caueed  great  confusion,  leading  to  wild  and  blind 
betting  on  the  part  of  the  players.  Experience  and  aklU  no  longer 
counted  Orderly  procedure  at  the  card  table  went  Into  the  discard 
with  them. 

That  is  to  say,  with  the  "  brainstorm  trust  "  camped  around 
the  White  House. 

Another  new-deal   Innovation   in  the   American  game   of 
poker,  so  Editor  Oeorge  Horace  Lorlmer  finds,  is  the  '*  one-  i 
eyed  Jack  wild."   That  might  apply  to  Wallace,  of  the  A.  A.  A..  , 
plowing  up  growing  crops  and  converting  pigs  into  fertilizer 
for  the  comic  or  tragic  promotion  of  agriculture.    It  might 
apply  to  Morgenthau  proposing  to  balance  a  Federal  Budget 
with  a   four-billion  deficit   by  Issuing   a   doubtful   tax   levy  I 
amounting  to  10  percent  of  the  deficit.    It  would  apply  to  Tug-  ' 
well,  who  propoees  "  government  by  men  ",  as  in  Moscow,  as  [ 
a  substitute  for  "  government  by  laws  "  under  a  Constitution. 
It  might  apply  to  Roper,  who  signed  a  contract  to  scuttle  the 
Leviathan  in  the  Interest  of  Vincent  Astor  and  his  British 
shlppmg  companies.    It  might  apply  to  Hugh  Johnson,  who 
rode  the  Blue  Eagle  from  egg  to  earth  till  It  died  the  death 
of   a  sick  chicken,  and   It   might   apply   to   the   wild-eyed 
Rlehberg.  who  had  "  anU  In  his  panU."    It  might  apply  to 
Atfley.  who  uses  57  bureaus  for  propaganda  and  30  emergency 
funds  for  campaign  "  sinews." 

Still  another  new-deal  Innovation  of  the  American  game 
of  poker  is  described  by  Lorlmer  as  the  "  seven-card  peek." 
This  might  apply  to  the  star-chamber  tariff  acts  of  the 
State  Department,  where  only  foreign  emissaries  are  allowed 
to  "  peek."  It  certainly  applies  to  the  Cohen-Corcoran  bills 
sent  over  to  Congress  from  the  White  House.  In  which,  for 
•very  five  sections  of  the  bill  laid  before  the  Senate  com- 
mittee there  are  two  "  peek "  sections  stuck  into  the  bill 
en  route  to  the  Senate  Chamber,  making  In  all  a  "  seven- 
card  peek  "  through  the  Cohen-Corcoran  speak-easy.    And 


nobody  not  in  the  confidence  of  the  White  Hou.se  has  a 
"  peek  "  as  to  what  kind  of  a  bill  we  are  going  to  be  per- 
mitted to  pass  under  gag  rule  and  in  violation  of  the  Cor.- 
stitution. 

All  bills  submitted  by  Senate  and  House  to  a  packed. 
White  House  controlled  conference  committee  are  "  severi- 
card  peek  "  bills  which  neither  Senate  nor  House  ever  s&\f, 
drafted  by  Cohen  or  dropped  from  the  sleeve  of  Corcoran, 
and  dealt  by  some  White  House  croupier  as  "  an  act  of  Con- 
gress." 

"  Dealer's  option  "  is  the  name  of  another  new-deal  in- 
novation listed  by  Lorimer  in  the  game  of  poker  politics. 
He  did  not  need  to  tell  us.  for  we  already  know,  that  the 
'■  dealer's  option  "  is  possessed  by  the  President  for  listirg 
the  must  bills.  The  President  deals  the  cards  and  Con- 
gress is  not  allowed  even  to  cut  the  pack.  These  must 
bills  of  the  "  dealer's  option  "  must  be  passed  before  tlie 
President  will  permit  us  to  adjourn,  ard  any  recalcitrant 
Senator  who  ducks  can  have  none  of '  that  $5,000,000,000 
"  allocation  "  pie  in  the  next  election,  or  patronage  pork  at 
any  time. 

Seven  must  bills  of  the  "  dealer's  option  "  are  now  spre£ul 
before  us  as  our  end-of-the-session  stunt.  There  is  a  tiix 
bill  aimed  to  steal  the  share-the-wealth  ace  from  the  hand 
of  the  Senator  from  Louisiana  [Mr.  Long!  and  put  him  .n 
the  political  hole,  but  better  calculated  to  put  the  whole 
country  in  the  hole.  There  is  the  unconstitutional  coal  bill, 
which  is  designed  to  catch  the  coal-mine  vote  of  Pennsyl- 
vania and  West  Virginia  before  the  Supreme  Court  knocl-.s 
it  out.  There  is  the  electrocution  utility  bill,  which  glv(a 
the  distinguished  orator  from  West  Virginia  [Mr.  Holt]  a 
chance  to  stump  speech  for  Mr.  Parley's  postmaster  vot« 
several  months  before  the  Court  gets  a  chance  to  knock  It 
out  to  save  12.000,000  small  Investors.  There  is  the  pend- 
ing A.  A.  A.  extension  and  expansion,  brought  over  by  Com- 
rade Tugwell  from  Moscow,  to  afford  the  courts  plenty  of 
knockout  practice.  There  Is  the  expanded  T.  V.  A.  made 
according  to  the  Lenin  formula,  that  "  socialism  plus  electn- 
flcation  spells  communism."  There  is  the  waterway  bill, 
which  places  waterways  under  railroad  domination.  Thei« 
Is  the  bill  to  create  the  central  United  States  Oovemment 
bank,  which  Andrew  Jackson  thought  he  had  put  out  of 
Washington  100  years  ago. 

Of  course.  Editor  Lorimer,  of  the  Post,  does  not  go  Into  the 
concrete  detail  of  the  poker  games  as  I  have  here  liberally 
interpreted  It.  He  sets  the  type  and  pattern  for  us  to  fit 
the  goods.  He  might  not  care  to  say.  for  example,  that  the 
"  dealer's  option  "  means  the  option  of  I-Tanklln  Roosevelt. 
Moreover,  the  editor  might  not  care  to  say  in  so  many  words 
that  the  "  dealer's  option  ".  or  the  White  House  must  bills, 
are  governed  by  the  following  outstanding  specifications, 
with  which  we  as  Senators  are  now  familiar,  to  wit: 

First.  These  seven  must  bills  are  not  drafted  pursuant 
to  the  mandate  of  the  Chicago  Democratic  platform  or  any 
100-percent  preelection  pledge  of  the  President. 

Second.  They  are  drafted  pursuant  to  the  mandates  of 
the  Socialist  platform  of  1932  and^or  the  Communist  plat- 
form. 

Third.  They  do  not  accord  with  the  principles  of  Wasli- 
ington  and  Jefferson  or  Jackson  and  Lincoln  or  Orover  Clev<*- 
land  and  Theodore  Roosevelt.  But  they  do  accord  with  tlie 
Ideas  of  Hitler  and  Mussolini,  of  Karl  Marx,  and  Jose^ih 
Stalin  in  major  Intents  and  purposes. 

Fourth.  So  far  as  possible,  they  are  drafted  to  violate  tlie 
principles  of  the  United  States  Constitution  and  the  Amer- 
ican Bill  of  Rights,  and  are  aimed  to  put  the  United  States 
Supreme  Court  on  the  "  spot  "  for  following  the  tlme-honoriid 
highways  of  the  "  horse  and  buggy  "  days. 

Finally,  the  editor  of  the  Saturday  Evening  Post  informs 
us  of  that  most  famous  new-deal  innovation  of  all,  namely, 
where  the  players  agree  upon  the  privilege  known  as  "  sptit 
In  the  ocean." 

One  of  the  most  outstanding  plays  under  this  Izmovation 
was  made  by  the  President  in  his  last  annual  message,  where 
he  called  for  a  "  spit  in  the  ocean  "  amounting  to  |5,00(i,- 
000,000  in  '  one  sum  subject  to  the  allocation  of  the  Ezecu- 
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tlve**  for  hta  1996 

greater  than  the  total  amraal 

a  sum  equal  to  $125  per  voter  for 

registered  voters  of  the  United 

Whereupoa,  after  tbat  Jvaauf 
In  the  majority  wtngs  of  tte  ShikI 
"  spit  ",  because  obviously  they  feared 
threw  votes  Into  the  Jadqpot  la 
of  the  expectoration  might  come  tli^ 
November  1936. 

In  2^  new-deal  Fears  aa  uhiJiiit 
the  ocean  so  often  and  wlOi  eaeh 
one  planned  emergency 
dally  statement  today  Ttfeali  • 
emergency  funds  amounting  to  a  "  tptt  IB^ 
$18,000,000,000.  or  the  eqaivalnt  at  8 
revenue  collections. 

There  have  been  already  aajwutgd 
expectoration  approximately  $t$JMjOatjl 
000  to  be  expended  far  < 

The  $10,000,000,000  of  "spit  In  the 
pended  have  produced  time  far  or  aided' 
Federal  patronage  amy  of 
of  over  11,500,000.  and  22.000.00t  pUbMe 
public  doles  Instead  of  upcm 

If  the  $8,000,000,000  avthorted  to  1m  ' 
In  1936  accomplishes  an 
000.000  already  spit  to  tbe  four  poiati 
dealer  and  his  croupier,  Ji 
able  to  point  with  mide  at 
to  the  fact  that  they  have 
the  ocean  "  of  $18.000j000.000  «C 
following  world-championship  feats: 

First.  More  new  bureaus  and  nadee 
administrations  in  AmerkauB  taletary 
governments  of  Europe  during 

Second.  An  army  of  nrwinplajml  thai 
pean  total  for  22  sxindpal 

ITilrd.  That  they  have 
cows  than  all  the  drouths  and  floods. 
pers  in  the  Northern 

Fourth.  Tliat  they  have 
produced  more  strikes  than  all  other 

Fifth.  Thst  their  present  paoduetlon 
charges  Is  greater  than  the  total  for  the 
world. 

And  their  final  sununation  mli^t  read: 
emergencies;  23  cases  of  ecanomlc  chaoi; 
ocean  of  $10,000,000,000  of  new  ptfttte 
000,000  of  accrued  deficits;  and  $OjQOOJi 
and  useless  gold,  bought  at  M  pexoent 
and  returned  to  the  hills  of  Kentucky  to 
the  new -deal  thieves  and  leaerved  for 

All  of  the  Presidents  of  the  United 
the  time  of  the  WUsmi  KliiihiW  ration 
the  Treasury  repents  reveal.  «npeiided 
eluding  five  wars,  a  grand  total  «f  lees 
This  administration,  in  two  and  a 
or  authorized,  for  poUUeal 
000,  and  for  the  regular  txytmm  of 
mately  $10,000,000,000  more.  maUuf  a 
far  authorised  of  $28,000,000,000. 

During  the  coming  IMO  eealon 
there  will  be  a  further  "  Qxtt  In  the 
for  scientific  emergency,  beridee  tlOOOjl 
Oovemment  to  January  1.  1037.    Tliilg 
coming  for  1936  will  make  the  graad-l 
new  deal  $37,000,000,000.  or  a  hOtkOD 
more  than  the  cost  of  the. 35 
ington  down  to  Wilson's  second 

In  1936  there  will  take  place  to  the 
of  the  country,  if  we  are  alloved  a 
election  of  President,  the  general 
cide  United  States  rh^wipifiwai^ 
the  ocean." 
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Tlie  main  hope  of  America  to  saving  the  reimhMcen  fom 
of  government  guaranteed  to  the  States  in  arttde  4.  seetton 
4,  of  the  CoQstitutioQ  is  this:  Tliat  the  new  deal.  Oke 
Mark  Twalnts  famous  jumping  frog,  will  be  so  loaded  dawn 
with  bureaus  and  barnacles,  "sick  chickens ^  and  OO-eeot 
hullabaloo  dollars.  Frankfurters,  and  Cohois.  and  Coroorans 
that  it  wiU  not  be  able  to  Jump  off  the  ground,  and  wiU  Jmt 
sit  there  and  strain  and  grunt  and  have  to  do  its  own  aplt- 
ting  without  the  help  of  Congress. 

Mr.  President.  I  ask  leave  to  print  the  editorial  entitled 
"Poker  Politics"  and  also  another  editorial.  "The  Over- 
worked Emergency  ",  wbkh  speaks  for  itself,  appearing  to  the 
Saturday  Evening  Post  for  July  13.  I  am  sure  they  will 
make  instructive  and  entertaining  readizw. 

The  PRESIDING  OFFICER  (Mr.  DzraaicB  to  the  chair) . 
Is  there  objectitm? 

Mr.  ROBINSON.  I  shall  object  untU  I  can  see  the  edi- 
torial. 

Tlie  PRESIDING  OFFICEB.    Objoedon  is  heard. 

Mr.  BLACK.  Mr.  President,  on  Jiily  8  the  Senator  fioBi 
Mlimesota  [Mr.  Schall]  had  one  of  his  usual  speeches  read 
to  the  Senate  by  the  clerk.  A  great  many  people  liave  been 
a  little  interested  to  know  why.  if  it  is  possUile  for  one  to 
dictete  a  speech  to  a  stenographer,  it  would  be  impossiUe 
for  the  same  man  to  make  the  same  q>eech  to  the  Senate. 
Some  have  even  expressed  a  questiim  aa  to  who  wrote  tlie 
speedies,  which  have  been  distributed  over  tiM  eountiy  tor 
the  hundreds  of  thousands. 

It  is  my  understanding  that  to  a  period  ot  a  little  over 
a  year  more  than  500.000  of  thcae  so-called  **8peeciMs". 
which  have  been  placed  to  tlie  Raooaa,  have  been  distrttmted 
throughout  the  Nation.  That,  of  couiae.  is  expensive,  both 
to  the  Government  and  to  someone  else. 

In  the  speech  of  July  8  an  editorial  was  included  to  the 
Rbc(»d. 

M^.  SCHAU^    M^.  President 

The  PRESIDING  OFFICBR.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Minneeoto? 

Mr.  BLACK.    I  yield. 

Mr.  SCHALL.  Would  the  Senator  mind  esy  stating  that 
my  speeches  have  not  been  distributed,  because  Postmaeler 
General  Farley  throws  them  toto  tbt  furmioe.  when  evi- 
dently the  Senator  from  Alabama  would  like  to  see  them 
placed? 

Mr.  BLACK.  I  would  say  that  some  of  them  mi^t  bum 
well.  I  would  not  insist  that  they  be  burned,  even  though, 
in  my  Judgment,  each  one  of  them  violated  ttw  rule  of  the 
Senate,  not  only  in  one  regard,  but  to  many. 

Mr.  CONNALLY.  Mr.  President,  win  the  SenaUn-  from 
Alabama  yield  to  me? 

Mr.  BLACK.    I  yield. 

Mr.  CONNALLY.  The  Senator  from  MinnesoU  said  that 
the  Postmaster  General  threw  the  speeches  toto  the  furnace. 
It  is  barely  possible,  from  the  character  of  some  of  them, 
that  there  might  have  been  spontaneous  combustion. 

Mr.  BLACK.  Each  one  of  these  speeches  contained  a  title, 
which  waa  not  read  into  the  Rsoou),  according  to  my  infor- 
mation, at  the  time  the  speeches  were  read  by  M»*f"'mOTit 
consent.    I  have  here  some  of  those  title.    Here  they  are: 

Just  a  dog. 

The  Joker  In  the  new  deal. 

Evils  of  dlctatorahlp. 

The  slipping  deal. 

Oeinmsiilp. 

Juet  a  dog. 


It  seems  there  was  a  greater  demand  for 

Ifoeoow  liberals. 

The  FMsral  oarporate  coiupltacy. 

The  potat  to  n^ch  I  now  desire  to  call  attention  is  that  to 
the  speech  of  July  8.  or  to  that  which  was  read  as  a 
speech 

Mr.  SCHALL.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  SCHALL.    Did  the  Senator  examine  that 


conspiracy  "  to  find  out  anything  about  the  six  oorpcrattons 


en  route  to  tbe  Senate  Chamber,  makinc  in  all  a  "  seven- 
card  peek  "  through  tbe  Cohen-Corcoran  speak-easy.    And 
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he  called  for  a  "  spit  in  the  ocean  "  amounting  to  |5,00(i,- 
000,000  in  "  one  sum  subject  to  the  allocation  of  the  Execu- 
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which  were  organlxed  in  Delaware  and  marked  "Secret: 
do  not  publish  ".  explaining  a  good  deal  of  the  censorship 
which  now  seems  to  have  reached  the  Senate? 

I  tried  here  on  the  floor  for  days  to  And  out  what  was 
behind  these  corporaUons.  which  evidently  were  organized 
to  take  over  the  manufacture  of  evenrthing  in  this  coimtry 
from  the  button  on  your  cap  to  the  sole  of  your  shoes,  and 
I  have  yet  been  unable  to  find  out. 

There  is  something  mighty  rotten  in  Denmark,  and  I  have 
done  what  little  I  could  to  find  out  what  it  was.  as  a  blind 
man.  though  I  have  had  to  have  assistance,  but  I  have 
nowhere  near  the  assistance  the  Senator  from  Alabama  has 
In  writing  his  remarks.  I  do  accept  whatever  assistance  I 
can  get.  and  am  glad  to  get  it,  and  glad  to  get  the  news 
before  the  country. 

If  the  people  of  the  United  States  could  know  what  is 
behind  this  administration,  they  would  not  stand  for  it  a 
minute,  and  every  effort  Is  made  from  the  top  to  the  bottom, 
from  the  President  down  to  the  Senator  now  standing  upon 
his  feet,  to  censorlze  everything  that  does  tend  to  get  the 
information  to  the  people. 

Nobody  wrote  that  for  me. 

Mr.  BLACK.  Mr.  President.  I  am  delighted  that  the  Sen- 
ator from  Minnesota  has  demonstrated  the  fact  that  if  he 
wants  to  make  a  speech  he  can  make  a  speech.  It  is  an  illus- 
tration, to  my  mind,  that  the  speeches  which  have  heretofore 
been  read  into  the  Rscoas  have  been  written  by  somebody 
else. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Seiuttor  from  Arkansas. 

Mr.  ROBINSON.  The  statement  Just  made  by  the  Senator 
from  Minnesota  is  another  illustration  of  the  strange,  unac- 
countable mentality  of  the  man.  He  has  Just  said  that  every- 
body in  t>^ii|  administration,  from  the  President  down,  has 
dcNoe  everything  possible  to  censorlze  the  press.  He  has  made 
that  statement  heretofore.  In  my  Judgment,  there  is  no 
foundation  In  fact  for  the  statement.  The  President  has  not 
attempted  to  censorlze  the  ix^ss.  He  has  been  regarded,  I 
beUeve.  by  representatives  of  the  press  as  the  most  approach- 
able man  who  has  sat  in  the  White  House.  But  for  some  rea- 
Mo  this  micrepreaentatlve  from  Minnesota  [laughter  in  the 
galterlcs]  inslsU  upon  assaulting  the  President  in  some  way 
•fvry  time  b»  takes  the  floor,  and  his  last  assault  Is  a  very 
qoMtkmable  procedure.  Tbe  President  has  no  opportunity  of 
twftftm  to  blm.  People  naturally  think  when  they  read  a 
fUtement  tojr  a  United  SUtes  Senator  that  there  must  be 
tome  troth  m  tt.  People  who  do  not  know  ttie  Senator  from 
MUMewU  MneiloMs  accept  Me  fUtemenU  ae  eccttrate.  But 
Om  Senator  from  Minnesota,  every  thne  be  gete  iome<>ody  to 
wnu  a  speech  (or  bim,  and  w^wry  time  he  takes  tbe  floor  bere 
gomes  daflforouity  near  traiMcresenif  tbe  rules  of  tbe  Setiau, 

Mr  SCMALL,   Mr.  fresidem 

The  fnEtnyiMO  Owncwm  <Mr.  tUncu  lo  tbe  cbabrK 
D0M  th^  Senator  from  AtIuiimm  yuid  to  tbe  Senator  from 
Mbmesota? 

Mr  ROBDfSOir.  No,  Mr.  Preeldent;  X  do  not  yield  to  the 
•enator  from  MUsnesota. 

Mr.  8CHALL.  Mr.  President.  X  do  not  want  to  let  stand 
that  statement,  "every  time  the  Senator  gets  somebody  to 
write  his  speech  for  him." 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
declines  to  yield. 

Mr.  ROBINSON.  Mr.  President.  I  doubt  if  the  Senator 
from  Minnesota  has  dictated  a  single  one  of  the  speeches 
which  he  has  had  read  here  almost  daily.  I  express  my  per- 
sonal opinion  that  he  has  someone  employed  for  that  express 
purpose,  and  always  the  effort  is  to  reflect  upon  some  Member 
of  Congress  or  upon  some  ofllcer  of  the  Government.  It  is 
small  business,  and  only  indulged  in  by  individuals  of  small 
mentality. 

Mr.  SCHALL-     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Minnesota? 

Mr.  BLACK.  I  will  yield  to  the  Senator  again.  Does  the 
Senator  wish  to  say  what  he  desires  to  say.  or  have  it  read? 

Mr.  SCHALL.    No;  I  think  I  can  say  what  I  want  to  say. 


Mr.  BLACK.  I  yield  for  a  moment.  I  have  an  engage- 
ment at  1:30,  and  I  am  going  to  place  into  the  Rzcori< — 
and  I  think  it  will  be  very  interesting — another  part  of  the 
newspaper  of  which  the  Senator  from  Minnesota  placed  a 
part  in  the  Record  on  July  8.  I  should  like  to  do  that, 
and  then  the  Senator  from  Minnesota  will  have  ample  ti;ne 
to  take  the  floor. 

Mr.  SCHALL.  Does  the  Senator  from  Alabama  expjct 
me  to  object? 

Mr.  BLACK.     That  is  immaterial  to  me. 
Mr.  SCHALL.     Will  the  Senator  give  me  an  opportunity 
to  read  it  first  before  he  places  it  in  the  Ricord.  as  the 
Senator  from  Alabama  demands  of  me? 

Mr.  BLACK.  It  is  immaterial  to  me.  I  expect  to  read,  it 
so  the  Senator  can  hear  it. 

Mr.  SCHALL.  If  I  proposed  to  have  something  placed 
in  the  Record  and  the  Senator  from  Alabama  objected, 
then  I  could  not  have  it  read.  I  Just  want  to  get  that  point 
of  fairness  over  to  the  Senator  from  Alabama.  If  I  had 
my  eyes,  I  could  read  probably  as  well  as  the  Senator  from 
Alabama. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Minnesota? 

Mr.  BLACK.  I  shall  be  glad  to  yield  after  I  have  plained 
in  the  Record  that  which  I  wish  to  read  myself. 

The  PRESIDINO  OFFICER.  At  this  time  the  Senator 
from  Alabama  declines  to  yield. 

Mr.  SCHALL.  The  Senator  ought  to  offer  the  matter  to 
be  printed  in  the  Record  and  let  me  object. 

Mr.  BLACK.  I  am  going  to  read  it  so  the  Senator  (;an 
object,  as  the  rules  provide. 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
declines  to  yield. 

Mr.  BLACK.  On  July  8  the  Senator  from  Minnesota 
placed  in  the  Record  an  editorial  from  a  paper  called  '-he 
Tonganoxie  (Kans.)  Mirror  of  June  27,  1935.  This  was 
placed  in  the  Record  on  July  8.  It  was  a  very  bitter  editoilal 
attacking  the  administration  in  the  usual  style  Indulged  in 
by  the  Senator  from  Minnesota,  or  those  who  prepare  his 
addresses. 

Mr.  SCHALL.     Mr.  President.  I  resent  this  "  prepared " 
stuff.    I  resent  it  vehemently. 
Mr.  BLACK.    So  do  we  resent  this  prepared  stuff. 
Mr.  SCHALL.    And  I  want  to  say  to  the  Senator  from  Ala- 
bama that  I  put  no  more  stuff  tn  the  Racose,  which  Is  attrlb' 
uted  to  me,  than  he  docs,  or  than  the  Senator  from  Arkansae 


Mr.  BLACK.    So  do  we  resent  H,  Mr.  Freeldent, 
Mr.  SCMALL.    Tbe  Senator  from  Alabama  will  not  stand 
here  before  tbe  Seiiau  and  «ay  that  be  bae  not  put  lAuS  in 
tbe  Rccoae  sent  to  bim  (rom  tbe  rroiidefii  of  tbe  Vmted 

States. 

Mr  BLACK.    Yes;  I  say  that. 

Mr.  SCHALL.  Well,  the  Senator  from  Arkansas  (Mr, 
RosiMsoa  I  will  not  say  it,  and  the  Senat4>r  from  AlaiMma  will 
not  my  that  be  has  not  put  anything  in  the  Rscote  which 
be  has  not  written  himself,  either. 

Mr.  BLACK.  I  will  lay  that  I  have  never  put  anything  in 
the  Rscoio  as  a  speech,  claiming  it  was  my  own. 

Mr.  SCHALL.    I  never  have,  either. 

Mr.  BLACK.    Well,  perhaps  the  Senator  has  not. 

Mr.  SCHALL.  The  Senator  has  not,  and  the  Senator  from 
Minnesota  is  in  a  better  position  to  know  than  the  accusing 
Senator  from  Alabama. 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
has  declined  to  yield. 

Mr.  BLACK.  Mr.  President.  I  have  before  me  the  speech 
of  the  Senator  from  Minnesota  made  on  July  8.  That  is  the 
speech  which  was  read.  The  editorial  which  was  read  in 
connect:on  with  the  Senators  speech  is  a  very  bitter  attack. 
Some  of  us  were  talking  here,  including  the  Senator  from 
Washington  and  my.self,  after  we  saw  this  editorial  from  a 
weekly  newspaper,  the  name  of  which  we  had  never  heard 
l)efore,  and  we  said  it  might  be  interesting  to  send  out  and 
get  a  copy  of  that  weekly  newspaper.  We  decided  to  do  that, 
because  we  knew  that  sometimes  the  editorial  views  might  be 
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a  part  of  tbe  general  pubUdty  of  an 
connection  2  or  3  days  ago  there  came  out  I 
Committee  Investigating  Lobbytng  a 
obtained  at  the  lobby  of  the  ezecuthrm  of  ^ 
panles    in   the   Majrflower   HoM.    TIm 
pamphlet  has  not  as  yet  been  admitted 
presence  in  their  papers  Is  undisputed, 
up  to  the  committee,  and  It  contained  a 
against  the  holding -company  bill.    At  tbe 
There  have  been  a  great  many  edltortals 

I  am  giving  the  Senate  the  substance  of : 

There  has  been  a  great  deal  of  advertlBlllc, 
more  advertising  there  would  be  more  edit 

Of  course,  that  may  have  been  altogether  i 
ever,  we  sent  for  the  Tonganoxie  (Kans.) 
before  me  the  copy  of  the  Tbnganoxie 
which  was  taken  the  editorial  which 
RzcoRD.  I  also  have  a  large  number  of 
Tonganoxie  Mirror,  of  Tonganoxie.  Kans. 
ator  from  Miimesota  Is  a  subscriber  to 
Mirror,  and  that  is  the  reason  why  he 
particular  editorial  as  early  as  It  was  writ 

Mr.  SCHALL.    No.  Mr.  President;  I 
I  subscribe  only  to  my  own  home 

Mr.  BLACK.    I  did  not  understand  the 

Mr.  SCHALL.    No;  I  say  I  subscribe  onlr^ 
newspapers  in  Minnesota,  If  that  will  help; 

Mr.  BLACK.    This  was  a  Kflniws  nc 
someone   had   given   the   Senator   this 
placed  in  the  Rkcoso. 

Mr.  SCHALL.    Yes;  I  get  many  edit 
from  Alabama  does  constantly. 

Mr.  WHEELER.    Mr.  President,  will  the 

Mr.  BLACK.    I  yield. 

Mr.  WHEELER.    It  was  probably  sent 
the  very  close  friend  of  Mr.  Daugherty.  Ifr.^ 
notorious  character  of  whom  we  heard  so 
ago  in  connection  with  Mr.  Daugherty 

Mr.  SCHALL.    No;  the  Senator  Is 
founded  suspicions.    The  only  Ccdsen  I 
anything  to  do  with  legislatkm  li  the 
Senator's  elbow  during  the  dlaettMkm  of 
panles'  electrocution  Wn,  wtdeb  X 
which  has  been  referred  to, 

Mr.  BLACK.    In  this  imye  of  Jmm  ff  1 

editorial  page  the  oditortal  wbicli  Wif 

MMmum/it,  n§e«m»,   Mfrt  If  mmUmt  Mft 

an  adtertieement  wtHeti  prgJiSijr  gfl  fii 

MM.    Theee  gdvwtnemeaii  lMr« 

United  S(«(o#.   Wf  Mv  foiflf  «•  Inr  t«  AMI] 

Mft.  The  gdvfrttoimem  i§  hmdtii 

l^tuify  mt  ua'AmsrlMA,   Witt  lmfm§ 
tesi  ttow.   Ho  food  whHtvm  wm 

They  lay— 
from  tbs  pssMgs  of  ttols  bttl. 

And  then  this  language  has  appeeiMl  te  1 
papers: 

Who  will  the  bUl  injur»7    What  wUl  it  dot 
bill?    Who  oppoaea  it? 

That  advertisement  is  signed  by  tbe  Ui 
Co..  a  Cities  Service  Co. 

I  have  numerous  other  copies  of  that 
will  Just  pick  out  any  of  them.    There  is 
it  at  all.    Here  is  one  for  another  week. 
tisement  by  the  Kansas  Electric  Power  Co. 

There  are  a  few  others  from  the— I 
the  name,  and  if  so  I  beg  pardon  of  the 
sota — the  Tonganoxie,  Kansas,  Mirror. 
[exhibiting].    This  one  is  under  date  of 
vertisement  is  by  the  Union  Public  Service  ^ 
tisements  are  the  same.    Here  is  another 
Public    Service    Co.   back   In   April.     If 
Minnesota  should  desire  to  place  these 
RxcoRD  I  would  be  glad  to  make  them  ai 
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in  the  next  address  or  essay  which  appears  In  tbe  Raooas 
over  his  name. 

Mr.  SCHALL.    BCr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Minnesota. 

Mr.  SCHALL.  I  ask  right  now  that  they  be  inaerted  in 
the  Rkcord.  if  the  Senator  will  not  object,  so  as  to  let  every, 
body  know  what  the  Senator  Is  talking  about.  I  have  not 
seen  them.  I  do  not  know  about  them.  I  remonber  tbe 
name,  And  I  remember  s(»ne  article  that  I  asked  to  have 
Inserted  in  the  Rbcoss  which  I  thought  fitted  the  foot.  I 
have  no  objection  to  their  being  placed  in  the  Rcooaa.  In 
fact.  I  ask  that  they  be  now  placed  in  the  Ricoas. 

Mr.  BLACK.  That  was  on  a  par  with  many  of  the  others 
which  the  Senator  asked  to  have  placed  in  the  Rscmui. 

The  PRESIDINO  OFFICER.  The  Senator  from  Minne- 
sota asks  that  the  matter  referred  to  be  placed  in  the  Racoaa. 

Mr.  SCHALL.    Yes;  I  ask  that  it  be  placed  in  the  Ricokb. 

Mr.  McKELLAR.    I  object. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama 3^eld  further  to  the  Senator  from  Minnesota? 

Mr.  BLACK.    I  yield. 

Mr.  SCHALL.  They  seemed  to  be  of  such  importance  to 
the  Senator  from  Alabama  and  his  stated  desire  to  put  them 
in  the  Rkcord  that  I  asked  to  have  them  placed  in  the 
Rkcord  where  the  public  could  have  the  privilege  of  seeing 
them,  and  I  suggest  that  they  be  placed  in  the  Racoas. 

The  PRESlDlNa  OFFICER.  Objection  has  been  made. 
The  Senator  from  Alabama  has  the  floor. 

Mr.  BLACK  Mr.  President,  I  have  referred  to  these  mat- 
ters In  order  to  show  something  about  tbe  background  of  the 
editorials.  The  Senator  was  driven  to  go  all  the  way  to  the 
Tonganoxie  Idlrror  in  order  to  find  anything  that  he  thought 
was  down  near  the  level  of  the  addresses  which  he  has  placed 
in  the  Rkcord,  and  it  did  s<Hnewhat  closely  approai^  Uie 
slime  of  the  same  kind  of  charges  which  have  been  made 
from  day  to  day  and  week  to  week  at  the  expense  of  thou- 
sands and  thousands  of  dollars  to  the  people  of  this  Nation. 
In  addition  to  the  Ricoso  itself,  over  500.000  copies  were 
paid  for  by  somebody  and  sent  all  over  this  Nation;  paid  for 
in  part  but  not  as  a  whole,  because,  even  at  ttiat.  It  ecet 
the  United  States  Oovemment  thouaands  and  thooeande  of 
dollars  to  dletrlbista  these  so-catled  "  speeeties "  to  MS^Mt 


Mr.  SCHiUX.    Mr. 
The  FmnDIflO  OfFiam.   Ooei  the  Scnstdr  f iwb  iUs« 
bdflM  fitUd  to  Hm  •tnstor  from  MUmmmCs? 
Ur,  BLACK.    S  |1«M  id  tiM  SffMtOf . 
Mr.  fCMAlL/    TiM  iMMldf  fgfgff  (d  tiM  M«»  df  ddft. 

the  fOfi  of  th#  #si|iid|in#fii  of  lli#  IM  MVfpsiWfiMii  gt 
Oo¥9nmmii  9%ptm$  sod  fffsinit  thd  tow  tddsr,  Mrgd  to  pr«- 
iNire  god  ftnd  out  over  this  eoyotry  fgpeiMHrt  f •!«#  props- 
fandg.  under  Oovemment  frenk  in  mgny  tnetanceg,  not  more 
than  1  percent  of  whleb  Is  truth  and  M  pereent  not  truth? 

Mr,  BLACK.  I  am  glad  to  find  that  the  Sengtor  eoneedee 
there  Is  1  pereent  tnith  in  that  which  Is  put  out  tor  the 
administration,  because  I  have  read  practically  all  the  other 
matter,  and,  frankly,  I  have  not  been  able  to  find  one-tenth 
of  1  t>ercent  of  truth  in  any  one  of  the  statementa  which 
have  been  distributed  by  the  himdreds  of  thousands. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  from  Minnesota? 

Mr.  BLACK.    I  yield. 

Mr.  SCHALL.  If  the  Senator  refers  to  my  speeches  being 
sent  out  by  the  hundreds  of  thousands,  he  Is  entirely  mis- 
taken. I  have  to  pay  for  the  printing  of  my  speeches,  but 
the  printing  of  this  propaganda  that  Is  sent  out  is  paid  for 
by  the  Gtovemment.  Would  the  Senator  permit  me  to  give 
one  Illustration  of  how  propaganda  was  sent  out  to  tbe 
fanners  by  the  Agriculture  Department  at  Qovemment 
expense,  containing  not  even  1  percent  of  truth? 

ISx.  BLACK.  Perhaps  it  might  be  better  for  the  Senator 
to  go  out  and  have  it  written  up  and  have  it  read. 
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iOx.  SCRALL.  Oh.  no.  That  Is  not  necessary.  I  think  I 
can  remember  the  figures  closely  enough  to  glre  the  Senator 
the  Illustration  if  he  so  desires,  though  they  may  not  be 
minutely  exact. 

Mr.  BLACK.  The  Senator  has  heretofore  found  great 
difficulty,  seemingly,  and  complains  about  anybody  who  ob- 
jects to  anything  that  Is  put  In  the  Rscoid  on  the  ground 
that  he  is  blind.  While  he  is  blind,  of  course,  he  has  a 
tongue  and  a  voice:  he  is  able  to  speak:  he  Is  able  to  stand: 
and  if  he  is  able  to  dictate  to  a  stenographer,  he  should  be 
able  to  speak  on  the  floor. 

Mr.  SCHALL.  Mr.  President.  I  do  not  object  because  I  am 
bliiul.  I  object  because  I  want  the  information  to  go  to  the 
country,  and  I  think  they  are  entitled  to  have  it. 

TYic  Senator  knows  that  his  remarks  are  entirely  unfair. 
Figures  and  statistics  I  cannot  carry  in  my  head.  The  Sena- 
tor can  see  and  read  them.  I  know  the  Senator  does  not 
want  to  be  unfair. 

Mr.  BLACK.  No;  but  I  have  seen  very  few  figures  In  any 
of  the  speeches  made  by  the  Senator.  The  Senator  from 
Oklahoma  [Mr.  GobbI  speaks  upon  this  floor,  and  speaks  well. 
Mr.  SCHALL.  Yes:  he  does.  And  while  I  do  not  want  to 
speak  for  the  Senator  from  Oklahoma.  I  am  sure  he  would 
be  glad  to  have  the  prtvllege  of  using  the  sight  of  the  clerk 
to  read  for  him.  I  do  not  have  any  doubt  that  he  would.  It 
would  only  place  him  on  an  equality  with  the  Senator  from 
Alabcuna,  who  has  his  sight. 

Mr.  BLACK.  I  have  not  even  objected,  except  once,  when 
I  wanted  to  see  what  it  was  which  was  sought  to  be  placed  In 
the  Rbcou>.  because  I  had  seen  some  statements  which  I 
thought  w«e  wholly  unfair  and  unbecoming  any  Senator  to 
express  on  the  floor.  I  have  not  been  raising  objection.  I 
think,  however,  that  there  comes  a  time  when  it  is  necessary 
to  call  the  attention  of  the  Senate  to  the  fact  that  its  privl- 
lege  is  being  abused;  and  it  has  been  repeatedly  abused.  I 
think  that  it  is  of  importance  to  the  people  of  this  Nation 
at  the  present  time,  when  an  edit<n1al  such  as  the  one  in- 
serted In  the  Rscoaa  by  the  Soiator  from  Minnesota  is  plaoed 
In  the  Rscou.  to  know  something  of  what  has  been  published 
In  those  newspapers  from  week  to  week  in  order  to  ascertain 
who  It  is  that  is  supplying  the  money  and  the  venom  and  the 
mahoe  behind  these  editorials.  I  think  that  is  clearly  dem- 
onstrated by  the  list  of  newspapers  wtiich  I  have  before  me 
at  the  present  time,  which  shows  clearly  and  conclusively 
whence  comes  most  of  the  money  of  the  Tonganoxie  Mirror, 
which  appears  from  week  to  week. 

So.  Mr.  President.  I  thought  it  proper  at  this  time  to 
make  these  few  remarks  to  call  attention  to  the  facts  in 
order  that  in  some  way — it  stems  impossible  to  do  it  by 
ordinary  methods — it  may  be  impressed  upon  the  Senator 
from  Minnesota  that  there  are  certain  rules,  certain  cus- 
toms, which  it  is  proper  for  Senators  to  observe  in  con- 
nection with  their  remarks  upon  this  floor. 

For  instance,  this  morning,  during  the  absence  of  the 
Senator  from  West  Virginia  [Mr.  Holt]  a  remark  was 
made  in  the  essay  which  was  read  before  the  Senate  with 
reference  to  the  Senator  from  West  Virginia.  While  it  was 
not  a  direct  insult,  it  was  plainly  an  insinuation,  such  as 
always  appear  in  the  speeches  of  the  Senator  from  Minne- 
sota, and  an  intimation  in  some  way  intended  to  reflect 
not  only  upon  the  Senator  from  West  Virginia  but  with 
reference  to  numerous  others.  It  appears  to  me  that  at 
sometime  an  occasion  arises  when  it  becomes  necessary 
and  proper  to  endeavor  to  bring  to  a  halt  any  such  unfair, 
unjust,  and  repeated  insinuations  as  appear  in  these 
remarks. 

I  do  not  desire  to  be  placed  in  the  attitude  of  objecting, 
if  the  Senator  insists  he  must  do  it.  to  his  having  his  re- 
marks read.  If  they  are  written  by  h<iw  and  not  written 
by  any  propaganda  artist:  if  they  are  written  by  him  with 
the  bona  flde  purpose  of  having  them  read:  if  they  are  in 
harmony  with  the  caiMins  of  decency  and  the  rules  of  the 
Senate,  and  are  not  intended  constantly  to  irriUte  other 
Senators  and  to  hurl  violent  tnfin\|ati<>nff  and  to  charge 
individuals  with  insanity,  but  come  within  the  rules  which 
all  gmtlemen  are  accustomed  to  observe,  then  I  have  no 
objection. 


f      Mr.  SCHALL.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama jrield  to  the  Senator  from  Minnesota? 

Mr.  BLACK.     I  yield. 

Mr.  SCHALL.  The  Senator  Intimated  that  I  charged 
somebody  with  Insanity.  I  did  not  mean  to  do  that.  My 
charge  was  of  egotism — a  million  times  an  egotist.  Many 
people  are  egotists:  we  see  them  and  hear  them  every  day, 
whether  they  are  a  million  times  so  or  not. 

Mr.  BLACK.  I  Judge  from  the  fact  that  the  Senator,  when 
it  was  called  to  his  attention  by  the  Senator  from  Arkansas, 
did  not  know  what  the  word  was. 

Mr.  SCHALL.    Oh.  yes:  I  looked  It  up  very  carefuUy. 

Mr.  BLACK.  The  Senator  did  not  state  what  the  word 
was.  but  stated  a  different  word,  showing  evidently  that  if  the 
Senator  had  written  the  sjieech  it  had  slipped  his  memory  in 
a  very  short  time. 

Mr.  SCHALL.    No.  Indeed:  that  is  not  true. 

Mr.  BLACK.  Anyway,  the  word  was  there,  and.  whatever 
it  was.  I  can  see  no  reason  why  the  Senate  should  be  used  as 
a  sounding  board  for  vile  Insinuations,  which,  in  my  judg- 
ment, are  not  In  keeping  with  the  regular  code  of  ethics 
which  all  gentlemen  should  observe,  both  in  the  Senate  and 
elsewhere. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Virginia  to  strike  from  the 
bill  paragraph  (Q),  on  page  18. 

Mr.  BONE.  Mr.  President.  I  had  not  intended  to  partici- 
pate in  this  discussion. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington has  the  floor.  Etoes  he  yield  to  the  Senator  from 
Minnesota? 

Mr.  BONE.    I  yield. 

Mr.  SCHALL.  Mr.  President,  a  remark  was  made  by  the 
Senator  from  Alabama  [Mr.  Black]  which  insinuated  that 
I  had  made  some  slighting  remarks  about  the  Senator  from 
West  Virginia  [Mr.  Holt].  I  do  not  think  the  transcript 
will  bear  out  such  a  statement.  I  had  no  intention  of  doing 
anything  of  the  sort.  I  voted  to  seat  the  Senator  from  West 
Virginia.  I  campaigned  against  him  in  his  State,  but  he 
was  elected  by  the  people  and  came  here,  and  I  voted  to  seat 
him.  I  thought  it  was  due  to  the  oath  I  took  under  the 
Constitution  so  to  vote.  But  when  I  find  people  in  charge 
of  the  Government  who  are  not,  as  it  seems  to  me,  though 
I  may  be  mistaken 

Mr.  BONE.  Mr.  President,  I  did  not  yield  the  floor  so 
that  the  Senator  might  make  a  speech.  If  he  wants  to  make 
a  speech,  however.  I  will  sit  down  and  give  him  the  floor. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  decline  to  yield  further? 

Mr.  BONE.  I  shall  be  glad  to  yield  the  floor  to  the  Senator 
If  he  wants  to  make  a  speech.    Otherwise.  I  wish  to  proceed. 

Mr.  SCHALL.  I  merely  wish  to  have  my  position  clearly 
before  the  Senate.  I  have  said  what  I  have,  not  because  I 
liked  to  do  it,  but  t)ecause  I  have  felt  away  down  deep  in 
my  heart  that  somebody  somewhere  should  call  these  things 
to  the  attention  of  the  country.  If  I  stepped  on  anytxxly's 
toes  in  doing  it.  all  I  have  to  say  is  that  I  have  felt  that  it 
is  my  duty  to  do  as  much  as  I  could  to  call  the  attention  of 
the  country  to  what  was  going  on  behind  the  scenes,  behind 
censorship  and  false  propaganda.  I  have  not  gotten  very 
far  in  calling  the  attention  of  the  country  to  the  situation. 
The  CoHGSKSsioNAL  RscoM)  does  not  retich  very  far.  But, 
Mr.  President,  so  long  as  I  remain  here,  I  intend  to  do  what 
I  can  to  call  attention  to  what  seems  to  me  to  be  the  break- 
ing of  the  oath  of  the  President.  I  think,  from  the  outset, 
right  from  the  beginning,  that  there  has  been  a  conniving 
to  get  around  the  Constitution.  The  bill  which  is  before  us 
today  is  an  effort  to  get  around  the  Constitution,  to  blot  it 
out,  and  to  mislead  the  people.  The  entire  tenor  of  this 
administration  from  the  laeginning  has  been  to  circumvent 
the  Constitution  and  betray  the  oath  that  he  took  to  uphold 
and  defend  the  Constitution.  I  thank  the  Senator  from 
Washington. 

Mr.  "BONE.  Mr.  President,  the  Senator  from  Alabama 
[Mr.  Black]  has  referred  to  a  little  weekly  newspaper  called 
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the  "  Tonganoxie  Mirror  **,  which  has  been 
In  some  remarks  made  by  the  Senator  from 
ScHALL].    When  it  was  quoted  the  other 
the  Senator  from  Alabama  that  he  obtalii. 
weekly  newspaper,  because  I  would  be 
a  bet.  despite  the  fact  that  I  am  not  a 
along  with  this  newspaper's  flailing  attadc 
tration.  and  particularly  on  the  power  bill 
we  would  find  either  a  half-  or  a  quarter-i 
of  the  Power  Trust  in  the  sheet.    So.  at 
number  of  these  newspapers  wore 
to  form,  numerous  weekly  newspapers  In 
pursue,  as  I  find,  the  same  course  whl^ 
papers  in  my  State  have  pursued  taa  ttmeg 
point  I  am  going  to  tell  a  little  story 
the  methods  of  certain  newspapers  in  this 
which,  in  my  judgment,  will  generally 
newspapers  take  the  editorial  position  tbegr 

In  1924,  in  the  State  of  Washington,  m 
fight.    It  arose  around  a  very  simple  thinc*^ 
character  I  describe  explain  why  power 
Ing  more  and  more  public  enmity  against 
State  of  Washington  two  cities  own  great 
plants — magnificent,  finely  equlmied  hyc 
a  great  many  years  the  people  around  and 
have  wanted  to  enjoy  the  jvivilege  of 
from  these  municipal  plants.    Under  the 
of  Washington  these  cities  were  not 
of  their  electrical  energy,  surplus  or 
corporate  limits,  and  therefore  the  pec^de 
rounding  territory  had  to  pay  the 
Power  Trust,  which  at  that  time  was  the 
ti  Light  Co.,  a  Stone  L  Webster  affiliate. 

To  get  around  that  condlticm  it  was 
pass  a  very  simple  law  permittinc  cities 
to  sell  power  outside  of  their  corporate 
only  two  cities  capable  of  doing  any  great 
to  the  Power  Trust — Tacoma  and 
suggestion  was  made  one  would  have 
howl  and  uproar  that  went  up  from 
Power  Trust  newsiMipers  of  the  £(tate.  wl 
generously  filled  with  Power  Trust  adt 
were  proposing  to  make  common  properly 
and  that  the  country  was  goipg  sofviet  or 
been  delicately  suggested  and  Intimated 
time  in  the  discussion  of  public-ownership 

The  campaign  was  fought  in  that  State 
of  the  right  of  Tacoma  and  Seattle  to  sell 
output  of  electric  power  to  farmers  outslds 
limits,  who  were  spending  their  good 
chants  of  those  two  big  cities.    Power- 
even  resorted  to  the  dirty  and  filthy 
on  the  part  of  those  cities  to  sell  a  little 
to  the  farmers  was  in  Itself  an  effort  to 
emment  of  the  United  States,  and  that  that  ] 
was  backed  by  Russian  money. 

One  can  imderstand  why  men  whose 
flame-crested  hills  of  Gettysburg,  men 
with  "  Old  Rough  and  Ready  "  at  Boena 
lieved  those  cities  had  a  rii^t  to  sell 
bitterly  resented  that  suggestion  coming 
an  outflt  like  Stone  li  Webster,  whose 
fooling  around  with  our  Legislature  in  the 
ington  had  become   a  stench  In  the 
These  manipulations  were  highly  suggestiw^ 
which  went  on  around  the  Capitol  here  In 
the  holding-company  bill  was  pending. 
of  Washington  in  that  1924  fight  made  a 
papers,  and  one  phase  of  that  flg^t  Is  ttm 
tell  my  colleagues  here,  because  I  think, 
a  better  close-range  opportunity  to  study 
activities  than  most  of  the  Members  of  ttalgl| 

The  propaganda  editorial  mill  of  the 
send  out  to  a  weekly  newspaper  an 
Seattle  offices  of  the  Puget  Sound  Power 
western  wing  of  Stone  k  Webster,  of 
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A  clever  propaganda  writer  would  write  one  of  these  nasty 
editorials  for  the  editor  of  a  weekly  mper.  Prom  an  ad- 
vertising agency's  ofBce  in  Seattle,  and  accompanying  this 
"  canned  editorial  ".  would  go  a  full-page  "  ad  ",  rf^mning  the 
municipal  power  people,  calling  down  upon  them  the  mildew 
of  God  Almighty's  wrath,  and  asking  that  it  desoNMl  on 
everybody  who  believed  in  public  ownership  in  that  State. 

There  would  be  a  vicious  cartoon  accompanying  the  ad 
and  editorial,  attacking  the  municipal  power  proposal  as 
being  bolshevistic  and  red  radicalism.  Some  of  the  argu- 
ments in  these  canned  editorials  for  tired  editors  were  on  a 
par  with  some  of  the  loose  arguments  against  the  pending 
utility  bill.  I  wonder  how  men  can  formulate  arguments 
that  proclaim  it  a  form  of  dislosralty  to  urge  people  to  re- 
tain ownership  of  their  own  rivers  and  lakes.  The  Power 
Trust  would  say  to  these  little  editors:  "If  you  will  bunk 
the  people  of  your  community  by  nmning  this  editorial  as 
your  own.  fhen  you  can  run  this  fuU-page  Power  Trust  "  ad  " 
at  fat  rates,  but  you  must  also  run  the  cartoon."  As  a 
result,  week  after  week  in  1924  in  the  State  of  Washington 
we  saw  this  rather  ridiculous  spectacle,  a  spectacle  that 
casts  no  credit  on  the  great  independent  Amertean  press 
which  was  once  proclaimed  as  the  "Archimedian  lever  that 
moves  the  world:  the  sentinel  on  the  watch  tower  of  libertj; 
the  dynamics  of  progress." 

These  editors  of  certain  weekly  newspapers  repeatedly  ran 
these  Power  Trust  "  editorials  "  in  their  editorial  r»ni^ff"Pf. 
knowing  at  the  time  who  prepared  them.  Mr.  President, 
upon  one  occasioi  I  clipped  27  of  these  editorials  from  27 
weekly  newspapers  in  my  State.  Each  editorial  read  ex- 
actly like  the  other  one.  I  went  around  the  State  frequently 
showing  those  editorials  to  the  people  living  in  the  com- 
munity where  the  paper  was  published.  I  said,  "  When  this 
little  editor  of  your  local  paper  published  that  editorial  and 
you  read  it,  ybu  thought  he  had  written  it.  that  It  had 
sprung  full  panoplied  from  his  brain,  like  Minerva  sin^ng 
from  the  brow  of  Olympian  Jove.  Tou  thought  this  bril- 
liant editorial  attack  came  from  the  brain  of  your  local 
editor,  but  he  carries  the  humiliating  thought  that  he  had 
rented  his  editorial  column  to  the  Power  TYust" 

Mr.  President,  when  a  man  sells  his  conscience  down  the 
river,  he  is  in  a  bad  way.  No  man  can  sell  his  soul  and 
conscience,  and  perhaps  his  honest  convictions,  to  the 
Power  Trust  and  retain  his  self-respect.  Such  a  shameless 
barter  and  sale  of  edit(»ial  opinion  as  we  have  frequently 
witnessed  is  a  reproach  to  a  noble  iH-ofes^n.  The  peoide 
of  my  State  were  confronted  with  hundreds  of  such  editorials 
written  by  the  Power  Trust  which  had  the  brasen  gall  to 
come  down  here  and  talk  about  lobbying — ^lobbsrlng  on  the 
part  of  the  administration!  One  outflt  down  in  Oregon, 
Hofer  by  name,  regularly  supplied  these  Power  Trust 
"  cazmed  editorials  "  to  editors  with  brainfag  and  a  great 
yearning  for  full-page  Power  Trust  "  ads." 

The  power  concerns  to  which  the  Senator  f ran  Alabama 
[Mr.  Black]  referred  are  not  going  to  even  try  to  be  decent 
They  intend  to  stage  a  political  battle  the  like  of  which  this 
country  has  never  witnessed.  Ihe  Senator  from  Montana 
[Mr.  Whxxlkk]  in  his  very  iU>le  address  on  the  floor  of  the 
Senate  in  discussing  the  utility  bin,  read  a  1933  editorial 
from  the  Electrical  World,  one  of  the  ofllcial  organs  of  the 
Power  Trust  of  the  coimtry.  It  was  called  "  Light  Up  With 
Politics  ",  in  which  editorial  the  organized  power  companies 
of  the  country  and  the  utility  holding  companies  brazenly 
boast  that  they  are  going  into  politics,  to  destroy  men  who 
dare  opjpose  them.  They  frankly  say  that  they  are  not  going 
to  merely  flnance  men  but  they  are  going  to  put  their  own 
selected  candidates  in  the  field  and  send  them  down  to  the 
United  States  Senate  and  to  the  House  of  Representatives. 

I  wonder  what  sort  of  government  we  are  going  to  have 
when  that  insolent  outflt  succeeds  in  its  bold  plan  to  take 
over  the  Government  of  the  United  States.  In  this  holding- 
company  fight  we  have  seen  a  stark,  horrible  fear  fitented  in 
the  hearts  of  Members  of  Congress;  fear  of  political  death  at 
the  hands  of  the  Power  Trust,  with  its  nnlimtted  political 
slush  funds.  I  have  seen  men  here  actually  cringe,  and  I 
have  had  some  colleagues  tell  me— my  own  colleagues  In  this 
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body,  if  you  pleue!— that  they  feared  for  their  poUtlcal  wel- 
fare in  the  future  by  reason  of  their  votes  for  this  utility 
hn<<nng-f)n»wp^«y  i^u.  The  future  for  the  aTerage  citl2en  is 
gloomy,  indeed,  if  this  power  gang  can  come  down  here  and 
lay  the  lash  about  the  shoulders  of  United  States  Senators 
and  RepresentatlYCs  and  make  aziy  man  in  this  body  feel  a 
real  fear. 

How  can  we  go  on.  how  can  we  hope  to  go  ahead  with  de- 
cent Ifgislafifln.  how  can  we  continue  to  expect  legislation 
free  from  taint  and  bias,  when  a  dreadful  fear  is  planted  in 
the  hearts  of  men  here  by  an  outfit  that  we  shall  surely  have 
to  meet  head-on  aooaer  or  later.  In  God's  own  Providence 
may  it  come  soon. 

We  are  facing  exactly  what  Roscoe  Pound  pointed  out  In 
a  brilliant  speech  he  made  a  few  years  ago  before  the  Ken- 
tacky  Bar  AssodaUon.  The  UUe  of  that  speech  was  "  The 
New  FeodaUsm."  In  that  speech  Pound  pointed  out  that  so 
rapid  had  been  the  increase  in  eoonomlc  control  and  power 
through  vast  oompanles,  like  the  holding  companies,  that 
there  is  nothlzw  left  for  the  ordinary  cltlaen  but  to  own  a 
little  stock  in  one  of  those  companies.  He  can  In  no  wise 
find  a  place  for  b«i»Mi»if  in  our  economic  life;  but  to  him. 
a  cltlaen.  with  what  amount  of  money  he  may  have,  all 
that  is  left  is  to  boy  xmt  stock  and  thus  find  his  place  in 
the  scheme  of  things. 

Dean  Pound  said: 

Today  tb«  tTpleal  msA  (for  th«  dty  direiler.  not  the  farmer.  Is 
the  type  for  his  time)  flnds  his  greatness  do<  tn  himself  and  tn 
what  he  dosa.  but  In  the  oorparatkm  he  serras.  If  tie  is  great, 
he  !•  published  to  the  world  not  as  having  done  this  or  that,  but 
M  director  in  this  companj  and  that.  If  he  is  small,  yet  he 
Bhtnes  in  the  reflected  glory  ot  the  corporation  from  wtileh  he 
draws  a  salary. 

In  other  words,  there  has  been  and  there  is  being  delib- 
erately created  in  this  country  a  new  economic  feudalism,  if 
you  please.  Mr.  President,  in  which  the  individual  is  being 
ruthlessly  submerged:  and  I  cannot  for  the  life  of  me  un- 
derstand why  men  stand  on  the  floor  of  this  body  and  find 
even  in  their  hearts  a  defense  of  that  sinister  thing. 

There  is  one  other  matter  to  which  I  wish  to  call  atten- 
tion. This  is  a  typical  illustration  of  what  power  companies 
do  in  moulding  public  sentiment,  and  no  wonder  they  can 
get  a  lot  of  people  to  write  in  here  and  demand  the  death  of 
this  bilL 

There  was  a  power  company  operating  in  my  State,  own- 
ing a  distribution  ssrstem  in  the  city  of  Aberdeen,  Wash.  An 
investigation  of  that  company  was  had  with  respect  to  ex- 
pendltiues  of  the  company  for  political  purposes  and  other- 
wise. It  was  known  as  the  Grays  Harbor  Railway  It 
Light  Co.,  and  what  I  am  reading  is  from  the  report  of  the 
public  service  commission  of  my  State,  now  the  department 
of  public  works: 

The  report  showed  that  the  company  had  attributed  generally 
to  practically  every  cooununlty  enterprise  in  the  tarm.  of  cash 
doaatloBs  and  membershtpa.  whleh  It  cfaarfed  against  operation 
and.  by  so  doing,  ■gainst  tlie  ratepayva. 


Here  was  a  company  in  this  commimity  boasting  of  its 
generoelty,  and  saying,  "  Why.  if  you  have  public  ownership 
of  power  in  this  city,  that  is  not  only  bolshevlsm  and  com- 
munism " — such  as  has  been  indicated  by  some  of  our  Mem- 
bers here — "  and  against  the  American  form  of  government, 
but  you  are  going  to  take  out  of  this  community  a  very  gen- 
erous patron  of  the  arts,  a  generous  contributor  to  charities 
and  the  Uke  ",  but  when  the  records  were  finally  disclosed 
to  the  public  it  became  evident  that  the  company  was  merely 
charging  these  ccmtributions  against  the  ratepayers. 


Theee  contributions,  made  to  some  40  community  organlza- 
tlone.  were  not  periulsalble  expense  items,  according  to  the  State 
board. 

The  eootrllnittoBs,  donations.  subecrlptkHia,  and  gifts  were  made 
to  chambers  of  oommeroe — 

Now  we  can  begin  to  understand  why  the  chambers  of 
coBunerce  are  so  much  Interested  in  power  blBs.  In  my  own 
city  the  power  oompanles  had  several  memberships  in  the 
chamber  of  ooounerce,  and  tn  every  dty  in  this  country  the 
rhamhrr  of  coouneroe  is  partly  underwrittea  in  its  activities 
tav  the  money  ot  the  Power  TmsL 

FKlerated  Xndustrlea— 


That  is  the  association  of  employers  fighting  organised 
labor. 

Swimming  pools — 

They  could  not  clean  the  people  thoroughly  enough  in 
light  rates,  so  they  had  to  give  them  swimming  pools. 
Boy  Scouts,  American  Legion — 

And  if  there  bad  tieen  any  old -maid  scouts,  they  would 
have  greased  them,  too.     [Laughter] 

Salvation  Army,  Voiuntetrs  of  America — 

They  were  trying  to  get  as  close  to  the  Deity  as  possible 
by  taking  care  of  the  Salvation  Army — 
Several  sorts  ot  homes,  school  track  team*— 

How  generous  they  were!     "School  track  teams!  ** — 
Oood-wlU  industries,  fraternal  organizations,  and  lodges — 

They  had  to  grease  the  Masons  and  the  Elks  tiikd  the 
Moose  and  the  Knights  of  Columbus;  and  if  there  had  been 
a  Mohammedan  lodge  down  there,  they  would  have  greased 
it.  too. 

While  I  was  In  that  city  making  a  speech.  I  noticed  a  man 
and  woman  sitting  down  in  front  of  me,  and  they  invited 
me  to  their  home.  I  went  into  that  home,  and  it  was  a 
very  poorly  furnished  home.  No  carpets  were  on  the  floor; 
Just  little  bits  of  linoleum  with  holes  worn  in  them.  When 
I  had  known  that  man  years  before,  he  had  been  a  man 
of  some  means — at  least,  he  had  been  able  to  live  well. 
When  I  came  into  that  home  they  turned  on  one  light, 
perhaps  a  little  25-  or  40-watt  lamp,  and  the  woman  said. 
"  You  kiK>w.  we  do  not  have  much  light  now.  My  husband 
has  been  out  of  work  a  long  time,  and  we  cazmot  turn  on 
many  lights,  becaiise  the  lights  cost  a  lot  of  money  here 
In  Aberdeen."  I  looked  arouiKi  that  home — a  home  smitten 
with  poverty — and  I  thought  of  that  home  as  I  read  this 
report,  Mr.  President;  this  report  which  indicates  that  the 
Power  Trust,  this  power  combine  that  was  skinning  the 
people  of  Aberdeen,  was  contributing  to— 

Practically  every  church  of  aU  denomlnatlcsia  In  the  conunu- 
nlty.  hospitala,  couventioiu.  sporLsmea  urganlzaUons — 

They  did  not  miss  a  thing — 
Orays  Harbor  Oolf  Club,  and  the  like. 

Now.  it  was  perfectly  ducky  and  darling  for  them  to  give 
a  contribution  to  the  Grays  Harbor  Oolf  Club.  Power 
Trust  ethics  made  it  perfectly  right  for  this  outfit  to  exact 
an  ungodly  rate  for  light  from  that  little  poverty-stricken 
home  so  that  it  could  turn  over  a  part  of  the  loot  to  the 
Grays  Harbor  Golf  Club,  so  that  the  bankers  and  the 
swanky  twys  down  there  might  go  out  on  the  beautiful 
putting  greens  and  knock  their  little  white  pills  around,  all 
at  the  expense  of  the  poverty-stricken  homes  of  Aberdtren. 
That  is  a  sample  of  the  kind  of  brazen  gall  and  effrontery 
of  a  business  that  presumed  to  come  down  here  and  tell 
Congress — may  I  use  the  bald  vernacular? — where  to  "  bead 
in"! 

If  my  associates  have  not  reached  the  point  now  where 
they  are  going  to  cleanse  this  "Augean  stable  ".  there  is  not 
much  hope  for  the  boys  and  girls  of  this  country.  I  have  a 
little  fellow  coming  on.  What  chance  is  there  In  life  for 
my  little  fellow  when  a  gang  can  come  down  here  and  tell 
the  Congress  of  the  United  States  what  laws  it  may  or  may 
not  pctss?  The  feudal  system  is  coming  back  with  a  ven- 
geance. 

I  say  this  in  all  candor  and  honesty  to  the  Members  who 
sit  about  me.  I  have  talked  to  men  in  Congress,  who  told 
me  that  they  were  literally  frightened  to  death  by  these 
power  companies.  Imagine  men  whose  fathos  were  at  Get- 
tsrsburg  and  Antietam  and  Spotsylvania  Court  House  being 
frightened  by  a  business  organisation! 

Mr.  President,  we  boast  of  our  traditions;  we  make 
speeches  about  Bunker  Hill  and  Gettysburg  and  Vitlley 
Forge,  but  the  fine  fire  of  manly  independence  that  surged 
in  the  breasts  of  our  iron-blooded  sires  has  burned  out.  If  we 
cringe  like  whipped  spaniels  when  the  Power  Trust  wields  its 
political  lash  and  threatens  independent  Americans  as  though 
they  were  Chinese  coolies. 
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The  man  who,  perhaps,  a  few  days  befc 
grandiloquent  terms  of  what  our  nigged 
sits  in  this  chair  with  the  fear  of  God  la 
to  vote  his  own  honest  convictions.    Tlukt 
the  Congress  of  the  United  States  by  the 
country,  which  has  the  gaU  and  the 
that  we  are  Communists  if  we  do  not 
financial  nightmares. 

For  one,  I  desire  to  say  that  I  deeidy 
business.    Back  of  me  are  four  generat 
I  do  not  want  the  Electric  Bond  k  Share 
li  Webster  holding  company,  or  any  othi 
or  intimate  to  me  that  because  I  want 
State  to  own  their  own  rivers  and  lakes  I 

I  would  build  a  fire  of  resentment  in 
Member  of  the  Senate  against  that  sort  of 
It  Is  that  kind  of  business  that  will  nit 
down  around  the  ears  of  the  Power  Ttngt ; 
efforts  to  control  every  man  in  public  Ufa. 
in  public  ownership  of  power  are  Quite  Ml' 
public  as  a  crowd  that  has  not  hesitated 
thinking,  emasculate  school  textbooks,  and  i 
political  control  of  the  United  States. 

Members  of  the  Senate  heard  me  read 
story  of   how  the  power  companies  had't 
raphles  in  my  State  to  twist  the  ttitnktng  j 
They  actually  went  in  there  and 
of  my  State.    Dirty?    They  have  phimbed 
bious  activities  in  their  efforts  to 

The  Senator  from  Minnesota  [Mr. 
propaganda.    Great  God!    If  this 
thousand   years,    and   employed   every 
strategem  that  it  could  devise,  it  could 
million  miles  of  the  Power  Trtut  of  this 
trickery  and  in  sheer  ability  to 

I  have  seen  Power  Trust  inspired  edit 
accusing  men  of  things  that  new  were 
devils  had  to  take  it,  because  they  had 
The  paper  that  was  low  enough  to  run 
closed  its  columns  to  an  answer;  but, 
a  lot  of  men  In  America  who  cannot  ba 
answering  that  sort  of  thing. 

I  am  sorry  the  Senator  from  Minnesota 
some  of  the  things  he  has  said,  but  I  did 
him.    I  say,  however,  that  he  has  picked 
reed  to  lean  on  when  he  picks  out  one  of 
Power  Trust  sheets,  full  of  Power  Tkust 
in  defense  of  the  principle  that  he 

MSSSAGK  raOlf  TBI  BOOMI 

A  message  from  the  House  of 
Chaffee,   one   of   its   reading  elerts. 

House   had   passed,   without  »mmmAmmn%, 

of  the  Senate: 

5.  156.  An  act  conferring  Juriadlctiop 
Claims  to  hear,  determine,  and  render 
claim  of  the  city  of  Perth  Amboy,  N.  J.; 

6.  2904.  An  act  to  prohibit  the  int 
of  prison-made  products  in  certain 

S.  3038.  An  act  to  authorise  the 
In  Rapides  Parish.  La.,  to  the  State 
punxise  of  a  State  highway  acron  a 
property  occupied  by  the  Veterans' 
Alexandria,  La. 

The  message  also  announced  that  the 
to  the  amendment  of  the  Senate  to  ead 
bills  of  the  House: 
H.  R.  298.  An  act  for  the  relief  of  Jack 
H.  R.  617.  An  act  for  the  relief  at  Lake 
The   message   fiu-ther   announced   thai; 
passed  the  bill  (S.  2532)  to  amend  an  aoti 
setting  aside  Rice  Lake  and  contiguous 
for  the  exclusive  use  and  benefit  of  the 
of  Minnesota  ",  approved  June  23,  1926. 
poses,  with  an  amendment,  in  which  It 
ciurence  of  the  Senate. 
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l^e  message  also  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  5368.  An  act  to  provide  tar  the  addition  of  cer- 
tain lands  to  the  Chalmette  National  Monument  in  the 
State  of  Louisiana,  and  for  other  purposes; 

H.  R.  6228.  An  act  authorizing  a  capital  fimd  for  the 
Chippewa  Indian  Cooperative  Marketing  Association; 

H.  R.  6361.  An  act  to  amend  the  Filled  Milk  Act: 

H.  R.  6512.  An  act  to  authorize  the  crediting  of  service 
rendered  by  personnel  (active  or  retired)  subsequent  to  June 
30,  1932,  in  the  computation  of  their  active  or  retired  pay 
after  June  30,  1935; 

H.  R.  7575.  An  act  to  legalize  a  bridge  acroes  Black  River 
on  United  States  Highway  No.  60  in  the  town  of  Poplar  Bluff, 
Butler  County,  Mo.; 

H.  R.  7591.  An  act  granting  the  c(msent  of  Ckmgress  to  the 
cities  of  Donora  and  Monessen,  Pa.,  to  construct,  maintain, 
and  operate  a  bridge  across  the  MonongaheJa  River  between 
the  two  cities; 

H.  R.  7620.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Mississippi 
River  at  or  near  a  point  between  Morgan  and  Wash  Streets 
In  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite  thereto  in 
the  city  of  East  St.  Louis.  HL; 

H.  R.  7659.  An  act  to  provide  that  tolls  on  certain  bridges 
over  navigable  waters  of  the  United  States  shall  be  just  and 
reasonable,  and  for  other  purposes; 

H.R.  7809.  An  act  to  extend  the  times  for  cfunmendng 
and  comideting  the  consteoiction  of  certain  free  hl^way 
bridges  across  the  Red  River  from  Moorhead.  Minn.,  to 
Fargo,  N.  Dak.; 

H.R 7936.  An  act  to  adjust  the  salaries  of  rural  letter 
carriers,  and  for  other  purposes; 

H.  R.  8002.  An  act  to  increase  the  compensation  of  letter 
carriers  in  the  village  delivery  service; 

H.  R.  8209.  An  act  temporarily  to  exempt  refunding  bonds 
of  the  government  of  Puerto  Rico  from  the  limitaticm  of 
public  indebtedness  imder  the  Organic  Act;  and 

H.  J.  Res.  257.  Joint  resolution  to  amend  a  Joint  resolution 
entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ",  ap- 
proved December  21.  1928,  as  amended  by  the  Second 
Deficiency  Act,  fiscal  year  1929,  approved  March  4,  1929. 

HOUSX   SnXS   AMD   JOXMT   XaSOLUTXOlf    RKmxxD 

The  following  bills  and  J(dnt  resolutioai  were  severally  read 
twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  5368.  An  act  to  provide  for  the  addition  of  certain 
lands  to  the  Chalmette  National  Moniunent  in  the  State  of 
Louisiana,  and  for  other  purposes;  to  the  Committee  m 
Public  Lands  and  Surveys. 

H.R.6228.  An  act  auttiorizing  a  capital  fund  for  the 
Chippewa  Indian  Cooperative  Marketing  Assodation;  to  the 
Committee  on  Indian  Affairs. 

H.  R.  6361.  An  act  to  amend  the  Filled  Milk  Act;  to  the 
Committee  on  Agriculture  and  Forestry. 

H.  R.  7575.  An  act  to  legalize  a  bridge  across  Black  River 
on  United  States  Highway  No.  60,  in  the  town  of  Pcq^lar 
Bluff,  Butler  County,  Mo.; 

H.  R.  7591.  An  act  granting  the  consent  of  Congress  to 
the  cities  at  DctfMMtt  and  Monessen.  Pa.,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Mooongahela  River 
between  the  two  cities; 

H.  R.  7620.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  c^Tpoalte 
thereto  in  the  city  of  East  St.  Louis,  IlL; 

H.  R.  7659.  An  act  to  provide  that  tolls  on  certain  brldfes 
over  navigable  waters  of  the  United  States  shall  be  just  and 
reasonable,  and  for  other  purposes;  and 

H.  R.  7809.  An  act  to  extend  the  times  for  yrmmendng  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River,  from  Moorhead.  Minn.,  to  Fkrgo, 
N.  Dak.;  to  the  Committee  on  Commerce. 


Indurtrt— — 


1  uxey  were  cmnese  cooues. 
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H.  R  7938.  An  act  to  adjust  the  salaries  of  nxral  letter  car-  I 
riers.  and  for  other  purpoaes;  and  | 

H  R  8002.  An  act  to  increase  the  compensation  of  letter 
carriers  in  the  Tillage  delivery  serrlce;  to  the  Committee  on 
Post  OCDcea  and  Post  Roads. 

H.  R.  8209.  An  act  temporarily  to  exempt  refunding  bonds 
of  the  Government  of  Puerto  Rico  from  the  limitation  of 
public  Indebtedness  under  the  Organic  Act;  and 

H.  J.  Res.  257.  Joint  resolution  to  amend  a  Joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ". 
approved  December  21.  192S.  as  amended  by  the  Second 
Deficiency  Act.  fiscal  year  1929.  approved  March  4,  1929;  to 
the  Committee  mi  Territories  and  Insular  Affairs. 
ACUCTTLirniAL  kDJvmtart  ABMnnsraAnoif 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

Mr.  TYDINOS  obtained  the  floor. 

Mr.  McKElXAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.     I  yield. 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER  (Mr.  Popi  in  the  chair). 
The  clerk  will  call  the  roll. 

The  Chief  CTerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

ConAaliy 

Keyee 

Plttman 

Anhurst 

Cootldge 

Klnc 

Pope 

Austin 

Oopetand 

LaPbUette 

RadcUffe 

B^rhman 

Levle 

Reynoldx 

BAUey 

DaTls 

Locan 

Robinson 

BankbMMl 

DtCklXMOD 

Lonergan 

Ruaeell 

Barbour 

Dtotertcb 

McAdoo 

Scball 

Berkley 

Donahey 

ICcCarran 

Schwellenbadi 

Bilbo 

DuiTy 

McOUl 

Bheppard 

Black 

PtotclMr 

McKellar 

Shlpetead 

Bone 

Pnuler 

McNary 

Smitb 

Borab 

Oeorge 

Maloney 

Stelwer 

Bruwn 

Oetry 

Metcalf 

Tboma*.  Okla. 

Bulkley 

Olbson 

Mlnton 

Townjend 

Bulow 

OUm 

Uoore 

Traminell 

Burk« 

Oore 

Murpby 

TYnman 

Byrd 

Ouffey 

Murray 

Tydln«a 

BymM 

Hale 

Necly 

Vandenherg 

Capper 

Harrtaon 

Norbeck 

Van  Nuys 

Caraway 

Hatcb 

IVorna 

W»«T»«r 

Carey 

Hayden 

Kye 

WaJKh 

CbavM 

Holt 

Olfaboney 

Wheeler 

Oark 

johneon 

Orerton 

Wblte 

The  PRESIDING  OFFICER.  Ninety-two  Senators  having 
answered  to  their  names,  a  quorum  Is  present. 

Mr.  TYDINOS.  Mr.  President,  yesterday  a  colloquy  took 
place  between  the  Senator  from  Alabama  [Mr.  Bakkhxad] 
and  me  In  which  some  of  the  phases  of  the  A.  A.  A.  bill  were 
discussed.  To  that  purpose  I  wish  to  address  myself  this 
afternoon. 

Before  doing  so.  may  I  take  the  time  to  say  that  I  have  no 
general  quarrel  with  those  who  are  favoring  these  amend- 
ments— particularly  Mr.  Chester  Davis,  with  whom  I  have  a 
very  slight  acquaintance — for  the  reason  that  confronted,  on 
the  one  hand,  as  they  are.  by  high  tariffs  in  our  own  country 
and  high  tariffs  in  other  countries,  which  to  some  extent  do 
not  take  care  of  the  entire  agricultural  situation,  the  protago- 
nists of  this  bill  have  been  hard  put  to  it  in  order,  perhaps, 
to  raise  agriculture  to  a  higher  standard  than  that  which 
it  enjoys  under  the  present  economic  set-up. 

I  do  not  wish  to  criticise  their  general  objectives.  In  my 
Judgment,  however,  tariff  reform  would  be  a  better  way  to  sm:- 
CMnplish  what  appears  to  be  the  end  they  desire  to  accomplish, 
though  that  would  not  be  an  easy  matter  because  recently 
ail  the  nations  of  the  workl  have  passed  high  tariff  acts. 
Furthermore,  while  the  establishment  of  any  kind  of  a  mar- 
ket for  agricultural  products  Is  very  easy  from  a  theoretical 
standpoint,  it  Is  very  difScult  from  a  practical  one.  So  these 
gentlemen,  being  confronted  with  those  facts,  have  probably 
attempted  to  do  the  best  they  could  for  agriculture. 

Let  us  come  to  the  measure  now  before  the  Senate. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  KINO.  Does  not  the  Senator  believe  that  the  policy 
of  high  tariffs,  and  then  the  attempt  to  meet  the  evils  result- 
ing from  high  tariffs  by  stimulating  prices  of  commodities, 
regimentation  by  Umiting  production.  Imposing  all  sorts  of 


impedimenta  to  free  transportation,  free  sale,  and  exchange 
of  commodities,  will  ultimately  result  in  greater  disadvan- 
tage to  the  farmers  and  to  everybody  else  than  if  we  at- 
tempted to  rationalize  things  In  conformity  with  the  rules 
which  prevailed  when  conditions  were  more  normal? 

Mr.  TYDINOS.  I  agree  with  the  observations  of  the  Sen- 
ator from  Utah;  but  I  did  not  want  to  be  intolerant  in  my 
comment  about  those  who  represent  the  other  side.  I  can 
see  the  reason  for  their  support  of  this  measure  and  other 
measures:  I  made  the  bnef  observation  at  the  beginning  cA 
my  remarks  so  that  in  what  I  have  to  say  It  would  not  be 
thought  there  was  anything  of  a  personal  attack  upon  the 
measure. 

Yesterday  the  Senator  from  Alabama.  In  arguing  the  "  con- 
stitutionality ",  so  called,  of  the  price-fixing  and  other  provi- 
sions of  the  bill.  sUted  that  the  States  had  the  authority  to 
regulate  Intrastate  commerce  and  that  the  Federal  Govern- 
ment had  the  authority  to  regulate  Interstate  commerce. 
When  we  came  to  the  price-fixing  provision,  and  I  asked  the 
Senator  from  Alabama  under  what  decisions  of  the  courts 
or  provisions  of  the  Constitution  the  price-fixing  provision 
was  upheld  or  permitted,  he  was  frank  in  stating  that  there 
was  no  decision  of  the  courts  and  no  provision  of  the  Con- 
stitution, unless  It  be  the  provision  empowering  Congress  to 
regulate  Interstate  and  foreign  commerce,  under  which  the 
power  to  fix  prices  could  be  exercised  by  the  Congress.  In 
developing  that  argiunent.  he  said  that  since  the  States  do 
not  have  the  power  to  fix  prices,  obviously,  the  power  must 
rest  somewhere,  and  therefore  It  must  rest  with  the  Federal 
Government. 

At  the  conclusion  of  the  Senator's  argimient  I  read  from 
the  Constitution,  and  today  I  shall  read  several  other  pro- 
visions of  the  Constitution.  The  first  is  amendment  number 
9  to  the  Federal  Constitution,  which  reads  as  follows : 

The  enumeration  In  the  ConstltuUon  of  certain  rlgbta  »hall  not 
be  constnoed  to  deny  or  disparage  others  retained— 

By  whom?     By  the  States?     No:  "  rcUined  by  the  people." 

Amendment  no.  10  reads  as  follows: 

The  powers  not  delegated  to  the  United  States  by  the  Con.stltu- 
tlon.  nor  prohibited  by  It  to  the  States,  are  reserved  to  the  State*, 
respectively,  or  to  the  people. 

There  is  a  great  body  of  power  which  the  people  have  never 
surrendered,  either  to  the  National,  the  State,  the  municipal. 
or  the  county  governments.  The  people  would  be  foolish  to 
surrender  all  the  power  to  one  governing  agency  or  another 
governing  agency.  The  people  have  granted  only  limited 
powers  to  each,  the  States  and  the  National  Government. 
Therefore  it  is  not  sound,  in  my  Judgment,  to  say.  from  the 
standpoint  of  law,  first,  that  because  a  power  does  not  reside 
in  the  States  it  must,  forsooth,  reside  in  the  National  Govern- 
ment, or  because  it  does  not  reside  In  the  National  Govern- 
ment it  must,  forsooth,  reside  in  the  State  government,  be- 
cause there  are  many  powers,  which  I  will  not  take  the  tim<5 
now  to  detail,  but  with  which  all  are  familiar,  which  hav» 
never  been  surrendered  either  to  the  National  or  the  State 
Governments. 

State  governments  and  the  National  Government  are  gov- 
ernments of  limited  authority.  They  can  exercise  no  au- 
thority except  that  expressly  granted  in  the  covenant  or  the 
constitution  of  the  respective  pohtical  unit,  except  the  In- 
herent police  powers,  which  give  to  these  agencies  the  author- 
ity to  carry  out  the  express  powers  set  forth  in  the  consti- 
tution of  the  State  or  the  Constitution  of  the  National 
Government.    So  much  for  that. 

Mr.  President,  there  Is  no  provision  in  the  Federal  Con- 
stitution which  allows  Congress  to  fix  prices.  On  the  con- 
trary, there  are  a  number  of  provisions,  such  as  that  a  man 
shall  not  be  deprived  of  his  property  without  due  process  of 
law.  and  many  others  I  might  mention,  designed  to  protect 
the  individual  in  the  possession  of  what  is  rightfully  his. 

In  the  pending  bill  the  particular  sunendment  on  page  18, 
line  21.  paragraph  (O)  the  flrsC  lines,  into  which  I  will  inter- 
polate a  few  words,  read: 

The  Federal  OoTcnunent.  or  an  agency  of  the  Federal  Oorem- 

ment.  shall  have  the  power  of  fixing,  or  providing  methods  for 
fixing,  minimum  prices  at  which  any  such  commodity  or  product 
thereof  shaU  be  aold. 


I  should  like  to  ask  those  lAto  mtintMin 
Government  can  fix  minimum  prices  if, 
the  same  power,  it  can  fix  maxlmnm 
to  assume  that  the  answer  is  "  jes  ";  that 
prices  gives  the  Federal  OOTenunent, 
philosophy  and  interpretation,  tbe  rlgtit 
prices  as  well  as  minimum  phom.    For  Vbmi 
to  digress  and  show  those  irtio  rcpre— nt 
munlties,  or  communities  in  which  raw 
duced.  what  would  be  the  effect  if 
exercise  such  power. 

Let  us  suppose  that  the  large  dtiee  of 
control  of  the  House  of  Representattvee:  in  ( 
the  majority  of  the  Members  of  the  Houae 
came  from  urt>an  communities.  Aocordinc ' 
of  those  who  say  that  Congresi  can  fix 
aifmiming  that  they  likewise  maintain  that; 
inp^Timiim  priccs,  CongTess  could  fix  tbe 
farmer  in  this  country  for  his  eggs,  hli 
his  grain. 

Mr.  WHEELER.    Mr.  President 

Mr.  TYDINOS.    Mr.  President.  I  wiU 
in  a  moment.    In  other  words,  if  CoogreM : 
to  fix  maximum  prices,  as  it  te  claimwl  it 
to  fix  minimum  prices,  Coogxeai  would 
of  the  maximum  price  for  which  every 
could  sell  his  products.    Congress  could 
should  get  only  40  cents  a  bushel  for  wheat*  j 
for  eggs,  or  3  cents  a  poimd  for  hog  meat. 

If  Senators  write  this  law  they  may  thi^J 
it  only  for  a  year  or  2  years  or  for  their  i 
Let  me  call  to  their  attention  the  fact  that  j 
gress  form  an  unbroken  line  of 
they  really  are.  Senators  are  canrtng 
which,  carried  to  its  ultimate  conclusion, 
harm  and  defeat  the  very  purpose  which 
I  now  yield  to  the  Senator  from  Mont 
Mr.  WHEELER.  I  desire  to  call  the 
Senator  from  Maryland  to  the  fact  that 
fixed  the  price  of  wheat.  We  fixed  a 
wheat  for  the  wheat  farmers,  and  we  fixed  i 
for  many  other  products.  I  am  not  at 
sound  philosophy  to  do  such  a  thing,  taut  I ' 
do  It  we  woiild  have  to  do  it  with  the  limit 
the  Congress  to  fix  a  reascxuible  price,  and^ 
be  determined  whether  or  not  it  was 
Congress  of  the  United  States  has  dc 
state  Conunerce  Commission  the  right  to 
Industries  engaged  in  Interstate  commc 
must  not  be  confiscatory.  I  am  sure 
sUtution  we  could  not  fix  arbitrary 
destroy  the  value  of  any  class  of  property^-jj 
farmers,  or  anyone  else.  There  is, 
in  my  mind  as  to  whether  Congress  does 
delegate  to  somebody  the  authority  to  fix 
upon  various  commodities  which  are 
Interstate  commerce. 
Mr.  TYDINOS.  I  am  coming  to  that 
Mr.  BANKHEAD.  Mr.  President.  wiU 
Mr.  TYDINOS.  I  will  yield  in  a 
Mr.  BANKHEAD.  I  wanted  to  give 
which  would  confirm  the  viewpoint 
ator  from  Montana  [Mr.  WhsslxkI.  I 
the  NebMa  case,  which  I  quoted  sreeterdaj,; 
Senator  has  Just  stated: 

If  the  law-making  body  within  its  q|>h«rs 
eludes  that  the  conditions  or  practices  In  an 
Btrlcted  competition  an  inadequate  safeguard 
interests,   produce   wa«te   hamiiful   to   the 
xnately  to  cut  off  the  supply  of  a  oonunodlty 
or  portend  the  destruction  of  the  Industry 
utes  pasaed  In  an  honest  effort  to  emraut 
quences  may  not  be  set  aside  because  the 
prices — reasonably  deemed  by  thf»  leglslatars 
engaged  in  the  Industry  and  to  the  «vMr«gww*iwg 

Mr.  TYDINOS.    I  thank  the  Senator 
Mr.  GORE.    Mr.  President,  will  the 
Mr.  TYDINOS.    I  yield. 
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Mr.  OORB.  The  Senator  fr<un  Mcmtana  [Mr.  WhxxlkkI 
made  reference  to  the  fixing  of  the  price  of  wheat  during  the 
World  War,  and  inadvertently  said  that  Congress  fixed  the 
maximum  price.  Congress  thought  It  was  fixing  the  mini- 
mum price.    It  turned  out,  however,  in  effect  to  be  the  price. 

I  should  like  to  say  a  word  further  in  confirmation  of 
what  the  Senator  from  Maryland  [Mr.  TnuMosl  has  said. 
The  Pood  Control  Act  passed  Coi^rress,  I  believe,  on  the 
10th  of  August  1917.  As  I  recall,  wheat  on  that  day  was 
selling  in  Minneapolis  at  $3.08.  A  <x>mmittee  was  appointed 
to  fix  the  price  of  wheat,  and  when  it  made  its  announce- 
ment the  first  of  September  1917,  it  fixed  the  price  at  $2.20, 
and  the  farmers  in  Oklahoma  and  Kansas  were  obliged  to 
take  from  $1.75  to  $1.95  for  their  wheat  on  the  farm.  By 
that  action  the  price  fixed  was  nearly  $1  less  than  tbe  mar- 
ket price,  and  thus  tbe  wheat  farmers  of  this  country  were 
robbed  of  more  than  a  billion  dollars. 

Mr.  President,  it  is  a  sword  with  two  edges,  and  It  may 
cut  both  ways. 

Mr.  TYDINOS.  I  thank  tbe  Senator  from  Oklahoma,  and 
he  has  Illustrated  my  general  observation  by  exact  example. 

Mr.  ASHUR8T.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  TYDINOS.  Mr.  President,  I  desire  to  conclude  what 
I  was  saying,  and  then  I  shall  be  glad  to  yield  to  tbe  Sena- 
tor from  Arizona.  I  have  been  here  in  Congress  now  for 
nearly  13  years,  and  I  have  heard  many  men  stand  on  the 
floor  of  this  body  and  also  on  tbe  floor  of  tbe  body  at  the 
other  end  of  the  Cs^ltol.  and  describe  the  effect  ot  price- 
fixing  on  the  wheat  farmer.  I  have  heard  my  friend  from  the 
Northwest  time  and  time  again  point  out  bow  tbe  munition 
makers  made  millions  upon  millions  of  dollars  while  the 
farmer  was  not  permitted  to  get  more  than  a  certain 
amount  for  the  things  he  produced.  Aire  Senators  ccnn- 
plainlng  against  that  policy,  and  then.  In  times  of  peace. 
putting  it  to  their  bosom  in  fond  caress  and  giving  it  the 
sanction  of  their  best  Judgment,  after  they  have  held  forth 
all  these  years  upon  the  inequities  and  the  injustices  which 
have  been  heaped  ui>an  their  agricultural  constituents  by 
the  very  policy  contained  in  this  bill — tbe  policy  of  price 
fixing? 

I  now  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  I  thank  tbe  able  Senator,  but  I  do  not 
now  wish  to  interrupt  him. 

Mr.  TYDINOS.  I  cannot  conceive  of  a  governmental 
policy,  even  though  It  may  be  a  boon  and  a  benefit  tempo- 
rarily to  agriculture,  which,  carried  down  the  corridw  of 
time,  will  heap  more  suffering  upon  the  backs  of  those  who 
toil  than  will  the  opening  wedge  of  price  fixing  by  legisla- 
tive flat  as  it  Is  contained  in  this  bill. 

Mr.  NORBECK.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  NORBECK.  I  doubt  that  the  Senator  understanda 
the  farmer's  viewpoint.  Tbe  farmer's  viewpoint  is  that  bis 
prices  are  not  now  necessarily  fixed  by  competition.  There 
is  much  control  of  commodity  prices  by  selfish  Interests. 
I  should  rather  trust  Uncle  Sam  than  the  Steel  TYust;  I 
should  rather  trust  Uncle  Sam  than  tbe  Chicago  Grain  Bx- 
change.  The  farmer  is  helpless.  He  is  looking  to  the  Oov- 
emment  to  do  something  in  his  behalf  in  (Vder  that  be  may 
obtain  a  decent  return  for  his  labor.  He  regards  the  con- 
ditions now  as  oppressive  to  him,  and  wishes  we  could  go 
back  50  or  60  years  when  we  had  competition  and  everybody 
could  In  some  measure  get  his  fair  share.  But  the  farmer 
has  been  bound  by  the  economic  conditions  of  the  i»:esent 
time,  and  he  is  thinking  that  tbe  Government  can  do  some- 
thing for  him;  and,  Mr.  President,  I  think  tbe  Oovemment 
has  done  something  for  him  in  tbe  last  2  years.  The  Oov- 
emment has  not  done  as  much  as  It  started  out  to  do,  but 
it  has  done  something  for  him.  The  work  of  tbe  A.  A.  A. 
has  been  measurably  ottaet  by  manipulation,  and  by  tbe 
N.  R.  A.  decision  to  some  extent,  but  nevertheless  there  has 
been  some  Improvement  of  conditions  tor  the  fanner.  Tbe 
law  is  defective.  Many  mistakes  have  been  made.  The 
measure  now  before  us  is  simply  an  effort  to  improve  the 
present  law,  \^ch  has  Imix-oved  conditions  for  tbe  farmera 
to  some  extent,  and  by  means  of  tbe  measure  now  pnvoied 
more  can  be  done  for  tbe  fanner. 
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ln«  from  high  tariffs  by  stimulating  prices  of  commodlues. 
regimentation  by  limiting  production.  Imposing  all  sorts  of 


fixing,  minimum  prices  at  which  any  such  commodity  or  product 
thereof  tindl  be  aold. 


Mr.  TYDINGS.    I  yield. 
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Mr.  TYDINOS.  Mr.  President,  I  think  the  Senator  from 
North  Dakota  has  contradicted  himaeM.  L«t  me  show  him 
in  a  few  words  where  he  has  done  It.  The  Senator  has 
risen  time  and  again  to  show  how  the  Oovemment,  which 
he  said  he  is  willing  to  trust,  during  the  days  of  the  war, 
compelled  the  farmer  to  take  less  than  the  competitive 
price  for  his  product,  and  has  proposed  legislation  here  to 
cure  that  condition.  Now  he  rises  and  says,  '  Notwithstand- 
ing the  fact  that  we  tried  that  experiment  and  It  cost  the 
farmers  hundreds  of  millions  of  dollars.  I  want  to  put  my 
head  Into  that  noose  again  so  the  Oovemment  can  puH  It 
the  second  time."  He  complains,  on  the  one  hand,  that  the 
Oovemment  did  not  treat  him  right,  and  now  he  rises  to  say 
that  the  farmers  do  not  mind  trusting  the  very  Government 
against  whose  actions  they  have  so  lately  complained. 

Mr.  NORBBCK.  Let  the  Senator  be  fair  In  this  matter. 
I  have  never  said  that  anybody  treated  the  farmers  exacUy 
right;  but  I  said  the  farmers  are  more  wiliing  to  trust  the 
Government  than  they  are  to  trust  the  grain  exchange,  the 
Steel  Trust,  or  other  organisations  to  fix  their  prices.    That  is 

aU  I  said. 

I  know  that  the  DemocraUc  Party  proclaims  its  great  de- 
sirv  "to  take  profit  out  of  war."  They  did  not.  however, 
take  the  profits  out  of  the  munitions  Industry,  they  did  not 
take  the  profits  out  of  manufactured  goods;  but  they  took  , 
the  products  out  of  the  wheat  farmer,  the  poorest -paid  man 
In  the  United  States.  We  are  wont  to  forget  that  now,  but 
I  think  It  Is  time  to  right  conditions.  Let  us  go  along,  let  us  | 
not  stop. 

Mr.  TYDINOS.  Mr.  President,  by  the  enactment  of  this 
bill,  assuming  that  the  courts  will  hold  it  to  be  constitutional, 
which  I  do  not  believe  they  will,  we  will  be  committing  the 
Government  to  a  policy  of  price  fixing  for  agricultural  com- 
modities. I  put  this  question  to  those  who  represent  large 
agricultural  States:  Are  you  willing  to  abide  by  the  prices 
fixed  by  the  Oovemment  If  we  should  be  engaged  In  another 
war?  What  agriculturist  on  this  floor  Is  ready  to  rise  now 
and  say.  "  Yes;  I  am  willing  to  have  this  policy  as  to  agricul- 
tural products  put  Into  operation  if  we  become  embroiled  in 
another  war?" 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.  Just  a  moment.  Before  yielding  for  a 
question.  I  wish  to  know  if  there  is  any  Senator  In  this  body 
who  win  rise  and  answer  that  question  in  the  affirmative? 

Mr.  WHEKLBR.     Mr.  President,  will  the  Senator  yield? 
Did  the  Senator  rise  for  that  purpose? 
Yes. 
Very  well;  I  will  yield. 

I  win  say  to  the  Senator  that  the  farmers 

of  the  Northwest  are  perfectly  wining,  in  the  event  of  an- 
other war.  to  let  the  Goverimient  of  the  United  States  fix 
the  i«ice  of  farm  commodities,  providing  likewise 

Mr.  TYDINGS.     Ah! 

Mr.  WHEELER.  Providing  likewise  that  the  Government 
fixes  the  price  that  Is  going  to  be  paid  to  the  munition  makers 
and  the  profits  that  are  going  to  be  made  by  them  and  by 
others.  The  difficulty  and  the  complaint  previously  were 
that  the  Government  only  fixed  the  price  of  farm  commodi- 
ties and  that  It  let  the  other  bxtustrles  make  imllmtted 
prc^tB. 

Mr.  TYDINGS.  Before  answering  the  Senator  from 
Montana,  I  should  like  to  ask  are  there  any  other  Senators 
from  agricxiltural  States  who  take  the  position  that  dtirlng 
the  next  war  they  are  ready,  representing  agricultural  States 
mnd  speaking  for  their  people,  to  have  the  Government  fix 
the  price  ot  agrlctiltural  commodities?  Are  there  any  other 
such  Senators? 

Mr.  MURPHY.     Mr.  President 

Mr.  TYDINGS.     I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  Join  In  the  sentiment  expre&sed  by  the 
Senator  from  Montana  (Mr.  Wnxxi-nrl.  The  farmers  are 
perfectly  willing  to  have  the  Government.  In  which  they 
trust,  fix  the  price  ot  their  commodities,  conditioned  upon 
the  Gorermnent  fixing  the  prices  charged  ordinarily  by  the 
tedostries  supplyinf  the  things  related  to  the  progress  of 
the  war. 


Mr.  TYDINGS. 
Mr.  WHEELER. 
Mr.  TYDINGS. 
Mr.  WHEELER. 


Mr.  TYDINGS.  Now,  out  o*  aH  the  Senators  who  make 
up  the  body,  we  have  two  who  accept  the  jM^posltion.  and 
then  only  on  condition  and  qualification.  I  am  very  glad 
to  have  the  two  Senators  make  their  contrlbuUons,  and 
I  should  be  happy  to  have  others  do  likewise,  for  I  want 
to  know  what  Senators  In  this  body  are  gotog  to  under- 
take to  fix  the  price  of  the  following  articles  In  the  next 
war:  Thimbles,  thread,  cloth  of  various  kinds,  and  textures; 
all  kinds  of  leather,  neckties,  underwear,  tin  cans,  solders, 
railroad  cars,  tmcks,  rails,  crossties.  coal,  oil,  locomotives? 
Where  is  the  agency  that  is  going  to  fix  prices  for  such 
commodities?  Does  the  Congress  think  it  wiU  be  able  to 
write  a  bill  of  such  magnitude  on  the  floor  of  this  body? 

Mr.  McADOO.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  California? 

Mr.  TYDINGS.  I  will  yield  In  Just  a  moment.  If  we 
should  assume  to  fix  the  price  of  aU  commodiUes  used  in 
the  next  war  by  legislative  flat,  we  would  be  here  until 
judgment  day,  and  then  we  would  only  be  half  way  through 

the  list. 
Mr.  MURPHY.     Mr.  President,  wlH  the  Senator  yield? 
Mr.  TYDINGS.     I  yield  first  to  the  Senator  from  Cali- 
fornia, and  then  I  will  yield  to  the  Senator  from  Iowa. 

Mr.  McADOO.  Mr.  President,  I  should  like  to  correct  what 
appears  to  be  an  erroneous  impression  on  the  part  of  some 
Senators  as  to  price  fixing  during  the  World  War.  As  win 
be  recalled,  the  minimum  price  of  wheat  was  fixed  at  $2.20 
a  bushel;  and  I  may  say  that  through  the  War  Industries 
Board  an  attempt  wa5  made — and  successfully,  too — to  limit 
the  prices  of  many  of  the  war  munitions,  not  only  those  which 
were  furnished  to  our  Government  but  to  the  governments 
associated  with  us  in  the  war.  These  were,  however,  strictly 
war  measures. 
I  I  venture  to  say,  Mr.  President,  that  never  in  the  history 
'  of  this  Nation,  or  of  any  other  nation.  wa.s  such  a  determined 
effort  made  to  distribute  equitably  the  burdens  of  carrying 
on  war  as  was  made  during  the  World  War.  when  those  who 
were  making  most  of  the  money  out  of  the  war  were  made  to 
bear  the  highest  ta.xes. 

Mr.  TYDINGS.  Let  me  Interject  at  that  point  to  say  to 
the  Senator  from  California  that  I  am  satisfied  that  no  Sena- 
tor in  discussing  thus  proposition  meant  to  reflect  particularly 
on  the  general  conduct  of  the  war;  least  of  all  was  that  in 
our  thoughts.  We  were  simply  trying  to  show  by  precedent 
what  had  been  the  effect  on  a  particular  commodity  that 
stood  out  in  any  way,  and  we  were  not  reflecting  upon  the 
general  conduct  of  the  war  as  a  whole. 

Mr.  McADOO.  I  did  not  draw  any  such  inference  from 
the  Senator's  remarks. 

Mr.  TYDINGS.  I  do  not  think  other  Senators  meant  such 
an  Inference  to  be  drawn. 

Mr.  McADOO.  Nor  do  I  think  so.  I  only  meant  to  say 
that  I  think  they  were  in  error  m  assuming  that  no  effort  of 
the  kind  I  have  described  was  made.  We  not  only  Imposed 
excess-profits  taxes,  but  taxation  in  almost  every  form  and 
to  the  limit  on  those  who  could  pay.  I  wish  merely  to  make 
the  matter  clear,  in  order  that  discussion  may  l>e  based  upon 
the  facts. 

Mr.   MURPHY.     Mr.  President 

Mr.  TYDINGS.  Will  not  my  good  friend  from  Iowa  let 
me  push  on  for  a  little  while?  I  want  to  yield,  and  I  cer- 
tainly intend  to  jrield  to  the  Senator  from  Iowa,  but  tmless  I 
can  make  a  little  headway  I  will  not  be  saying  anything,  be- 
cause all  my  tune  will  be  taken  up  by  observations  by  other 
Senators. 

Mr.  MURPHY.     Will  not  the  Senator  3^eld  to  me  for  a 

moment? 

Mr.  TYDINGS.     I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  should  like  to  say  that  there  Is,  perhaps, 
a  collateral  circumstance  in  connection  with  the  collapse  of 
the  price  fixed  by  the  Government  on  wheat  which  has  not 
been  developed.  What  suggests  that  to  my  mind  is  that  in 
1920,  when  food  pnces  were  still  high,  the  Federal  Reserve 
Board  deliberately  set  about  to  deflate  those  high  prices, 
and  accomplished  it  by  calling  loans.    There  was  no  fixing 
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of  prices,  but  there  was  a  coDapw  at 
the  adoption  of  that  policy  bj  the 
There  may  have  been  that  coUmtend  effect  i 
situation. 

Mr.  BANKHEAD.     Mr. 

Mr.  TYDINGS.    I  yield  to  the 

Mr.  BANKHEAD.    I  do  not  care  to 
in  a  coUoquy  with  the  Senator;  In  fact.  I 
elude  as  quickly  as  he  can.    However.  I 
a  few  minutes  ago  leaves  an  Improper 
RxcoRo.    He  wanted  to  know  what 
ing,  as  I  recaU  it,  that  the  aoremment 
prices  during  a  war  period.    That  led  te 
Then  the  Senator  from  Maryland  assumed  j 
who  engaged  In  the  coUoquy  were 
tion.    I  think  that  is  entirely  an  onfair 
there  may  be  many  others  here  who  do 
this  colloquy  and  did  not  reepood  to  his 
the  conclusion  the  Senator  draws  reminds : 
who  asked  everybody  present  who  wanted 
to  stand  up,  and  then  he  assumed  that 
participate  in  the  performance  did  not 

Mr.  TYDINGS.    Mr.  President,  one  of 
this  bUl  comes  before  the  Senate  is  that 
feel  that  under  the  policy  of  tariffs  which 
adopted  prices  have  been  fixed  for 
have  not  been  fixed  for  acricultural 
the  case  in  most  instances,  when  men 
dition  or  policy,  if  they  find  they  can  get 
that  against  which  they  are  complaining, 
on  an  atmosphere  of  righteousness,  no 
might  be  when  they  are  excluded  from 
particular  policy. 

If  this  bin  shaU  give  the  Agricult 
the  right  to  fix  minimum  prices,  it  mi 
them  the  right  to  fix  maximum  prices; 
say  that  there  is  not  one  farmer  on  the 
and  say  that  he  is  in  favor  of  the  Gove 
States  fixing  maximum  prices  for  the 
There  is  no  agricultural  representative 
vocate  that  agricultural  products  should 
price.  Ah,  no;  he  is  embracing  this 
upon  the  theory  that  always  the  price  la 
minimum  price;  and  if  it  shall  be 
courts  shaU  hold  It  to  be  constitutional, 
doubt  they  wlU  not,  he  will  live  to 
price  fixing  wiU  not  be  the  kind  of  priot 
thinks  is  going  to  apply  in  this  time  of 

Senators,  you  are  not  adopting  this 
sion;  you  are  not  passing  this  law  for  a 
mltting  this  Government  to  a  policy  which  1 
agriculture  through  all  the  years  to 

That  Is  one  of  our  troubles  In  the  nat 
We  aU  look  at  legislation  from  the  immc 
than  the  ultimate  angle;  and  ther^qr  oftea! 
in  great  difliculty.    We  assume  that  If  a 
6  months  or  a  year  it  will  be  good  for 
and  we  Justify  this,  that,  and  the  other  at 
ures.    There  are  very  few  measures  which 
gencles  which  are  not  good  as 
very  few  measures  which  are  not  good  aa 
lation  win  prove  to  be  good  If  tried  In  an 
passing  upon  this  bin  as  if  it  were 
If  we  enter  u]x>n  the  field  of  price  fixing. 
hold  the  action  to  be  constitutional. 
argvunents  that  may  now  be  made  against : 
ophy  will  come  home  to  damn  us  a 
the  course  of  5,  10,  or  15  years.    Once  the 
upon  fixing  the  prices  of  everything  its 
shall  have  all  the  labor  troubles  and  all 
and  all  the  class  troubles  laid  right  here 
the  Congress. 

Mi.  MURPHY.    Mr.  President,  win  the 

Mr.  TYDINGS.     Yea. 

Mr.  MURPHY.  There  is  something  wt 
this  country.  The  iHtJducers  are  befng 
been  for  a  niunber  of  years. 
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In  1929  the  national  Income  was  $82,000,000,000.  Of  that 
Income,  the  farmers,  constituting  one-fourth  of  the  popula- 
tion, received  only  10  pocent.  Thirty  milllOQ  oi  our  people 
received  only  10  percent  of  the  national  wealth  pcx)duoedI 

There  is  something  damning  the  country,  and  this  bill  Is 
an  effort  to  correct  that  condition.  Where  shall  we  begin 
the  correction?  I  am  in  entfare  sirmpathy  with  the  views 
expressed  by  the  Senator  as  to  the  necessity  of  opeD\Dg  mar- 
kets abroad.  If  we  had  such  markets,  we  would  not  now  be 
concerning  oiu'selves  with  this  proposed  legislation,  which 
was  brought  into  existence  because  of  the  loss  of  our  foreign 
markets. 

But  shall  we  now  abandon  aU  effort  to  correct  this  con- 
dition which  is  resolving  the  farmer  into  a  condition  of 
perpetual  want,  a  condition  of  poverty.  If  you  please?  Every 
attempt  that  has  previously  been  made  to  relieve  the  pro- 
ducers affected  has  resulted  in  disaster.  We  can  here  and 
now  carry  out  a  pledge  we  made  to  the  peoi>le  when  we 
went  before  them  seeking  their  votes.  We  can  carry  out 
the  pledge  to  seek  to  raise  prices  of  agricultural  commodities 
not  as  yet  affected  by  our  policies. 

How  can  we  correct  the  disparity  in  the  distribution  of 
national  wealth?  Somebody  else  is  getting  the  wealth  as  a 
result  of  the  farmer's  labor,  as  a  result  of  what  he  produces. 
How  can  we  stop  that?  How  can  we  begin  the  real  distri- 
bution of  wealth,  which  should  begin  at  the  grass  roots,  at 
the  very  point  of  production?    When  shall  we  begin  it? 

I  shall  not  conunit  myself  at  this  time  to  the  principle  of 
price  fixing.  I  confess  there  is  a  great  deal  in  what  the 
Senator  has  said  in  viewing  with  apprehoision  the  conse- 
quences of  such  a  policy.  But  where  sludl  we  start  to  cor- 
rect this  condition  which  gives  30.000.000  of  our  peoide  only 
10  percent  of  the  national  wealth? 

My  philosophy  is  much  like  that  of  the  Senator  from 
Maryland,  but  I  can  accept  the  philosophy  (tf  the  A.  A.  A.  as 
an  expedient.  Yet  the  Senator  rejects  it.  and  I  ask  the 
Senator  what  he  would  substitute  as  a  means  of  bringing  a 
measure  of  prosperity  back  to  the  30,000.000  farmers  to  be 
served  by  this  measure  in  view  of  the  conditions  which  exist 
with  reference  to  our  exports. 

Mr.  TYDINGS.  Mr.  President,  the  Senator  will  recall  that 
about  2  months  ago  I  brought  a  program  to  the  floor  of  the 
Senate  and  discussed  that  program  for  about  two  and  a  half 
hours.  In  my  Judgment,  that  program  would  have  been 
conducive  to  starting  the  country  on  the  road  to  better  prices 
and  more  work.  I  do  not  want  to  be  diverted  now  to  review 
the  fundamentals  of  that  program.  I  sin  very  definite  about 
the  point,  however,  that  if  I  had  lost  one  arm  in  a  sawmill 
I  should  not  want  to  stick  the  other  arm  in  another  saw- 
mill. I  would  much  rather  give  all  my  attention  to  the  arm 
I  had  left  and  try  to  save  what  remained  and  make  of  it  the 
greatest  possible  use. 

Mr.  MURPHY.  If  I  have  lost  my  farm  I  am  willing  to  try 
something  else  in  an  effort  to  get  it  back. 

Mr.  TYDINGS.  Of  course,  the  Senator  is,  and  so  am  I; 
but  I  do  not  want  to  try  anything  anyone  says  I  ought  to 
try  without  examination  to  see  whether  it  is  a  good  thing 
to  try.  That  has  been  the  trouUe.  We  have  had  any  num- 
ber of  measures  come  before  the  Senate,  as  to  i^iich  some- 
one has  said,  "  Put  this  through,  and  the  depression  will  be 
ended  in  no  time."  However,  I  have  not  seen  the  depression 
disappearing  at  a  mile-a-minute  speed. 

I  am  going  to  return  to  what  I  have  said  a  dozen  times, 
that  the  depression  is  fundamental,  and  any  superstructure 
we  build  cm.  top  of  it  is  not  going  to  ciire  it.  We  have  got  to 
go  back  to  fundamentals  and  straighten  them  out,  and 
make  the  old  foundation  solid.  It  will  be  a  slow  and  long 
process,  and  it  is  the  longest  way  roimd,  but  we  will  get 
through  much  more  quickly  than  walking  illusory  mirage 
roads  which  invite  us  with  so  much  gusto. 

Mr,  BAREIjEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.  I  have  yielded  to  a  dosen  or  more  inter- 
ruptions. I  have  done  hardly  anything  but  yield,  and  I 
should  like  to  proceed.  However,  I  am  glad  to  yield  to  the 
Senator  from  Kentucky. 

Mr.  bareIjEY.  This  is  not  a  facetious  questUm.  We  are 
always  being  told  that  we  should  get  back  to  fimdamentals. 
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the  Goremment  fixing  the  prices  charged  ordinarily  by  the 
Indastries  supplying  the  things  related  to  the  progress  of 
the  war. 


1920.  when  food  pnces  were  still  high,  the  Federal  Reserve 
Board  deliberately  set  about  to  deflate  those  high  prices, 
and  accomplished  it  by  calling  loans.    There  was  no  fixing 
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Senator  from  Kentucky. 

Mr.  bareIjEY.    This  is  not  a  facetious  que8U<m.    We  axe 
always  being  told  that  we  should  get  back  to  fundamentals. 
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Mr.  TYDINOa  Does  the  Senator  want  me  to  Illustrate 
what  I  mean  by  "  fundamenUls  "7 

Mr.  BARKLEY.  No  one  has  yet  explained  what  la  the 
fundamental  to  which  he  wants  to  get  back.  U  the  Senator 
would  do  that  it  would  enlighten  me  a  great  deal.  What 
are  the  fundamentals  about  which  we  talk  so  much? 

Mr    TYDINOS.     I  shall  give  the  Senator  a  few  now  by 
way  of  Illustration. 
Mr.  ASHXniST.     Mr.  President,  will  the  Senator  let  me 

give  one?  ^ 

The    PRB8IDINO    OFFICER-    Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  Arizona? 
Mr.  TYDINOS.    Gladly. 

Mr.  ASHURST.  A  biU  before  us  jMwrldes  that  no  dtlien 
shall  have  the  right  to  hHiulrc  In  court  as  to  whether  money 
heretofore  taken  from  hm  was  taken  lawfully.  It  is  pro- 
posed seriously  to  tax  the  citizen  and  not  permit  him  to  go 
Into  court  to  test  the  validity  of  the  tax. 

When  the  wild  Indians  captim?d  a  prisoner,  tied  him  to  the 
stake  and  tortured  him.  they  allowed  the  poor  prisoner  privi- 
lege to  cry  out  and  writhe.  We  propose  to  torture  the  Ameri- 
can taxpayer  and  not  give  him  even  the  privilege  to  cry  out 
and  writhe. 

One  fundamental  Is  to  allow  the  taxpayer  at  least  the  right 
to  wnthe  and  cry  out  in  his  torture. 

Mr.  BARKLEY.  Even  where  we  would  place  the  tax  on  an 
innumerable  mulUtude  of  people? 

Mr.  ASHURST.  Certainly  the  courts  should  determine 
such  questions.  In  other  words,  we  ought  not  to  write  a  book. 
close  it.  and  say.  "  This  you  shall  not  read.  Oxir  actions 
must  not  be  reviewed  by  the  courts.  We  are  the  people.  We 
are  the  law.  We  are  the  knowledge.  No  court  must  presiune 
to  inquire  mto  our  activities." 

That  is  one  of  the  fundamentals  to  which  I  should  like  to 
come  back. 

Mr.  TYDINOS.  Mr.  President.  I  thank  the  Senator  from 
Arlaona  for  his  very  worth-while  contritMtion  to  the  discus- 
sion. That  is  a  fundamental  which  I  have  not  surrendered 
and  I  do  not  inteikd  to  surrender  it.  That  Is  one  funda- 
mental we  still  have  and  to  which  I  am  going  to  hold  so  far 
as  I  am  personally  concemeA. 

Mr.  BARKLEY.  Mr.  Preaklent,  will  the  Senator  yield? 
Mr.  TYDINGS.  I  want  to  answer  the  Senator's  question 
before  yielding  further.  He  asked  for  some  fundamentals. 
I  woukl  not  run  the  Oovemment  on  borrowed  money.  I 
would  tax  and  pay  as  I  went.  If  I  had  to  levy  high-izx:ome 
taxes  I  would  do  it. 

I  would  not  waste  money.  I  would  view  the  depression  as  it 
is,  feed  the  people  who  are  unemployed  and  spend  as  little 
unnecessarily  as  I  could  so  that  the  debt  would  be  the  least 
burdensome  on  the  people  when  the  time  comes  to  pay  it 
back.  That  is  one  good  fundamental.  It  is  as  old  as  time 
Itself  that  we  canix)t  spend  ourselves  out  of  debt.  That  is 
another  fundamental. 

Another  fundamental  to  which  I  hold  Is  that  we  can- 
not increase  the  price  of  an  article  and  increase  its  con- 
sumption at  one  and  the  same  time.  Fix  the  price  of  auto- 
mobiles at  $A  JOO  apiece  and  how  many  of  the  people  who  now 
are  riding  in  automobiles  would  have  new  ones? 

We  seem  to  have  a  philosophy  that  we  can  increase  the 
prices  of  meat  and  foods  of  all  kind  and  at  the  same  time 
increase  the  consimiption  of  such  commodities.  It  cannot 
be  done.  Today  the  people  have  stopped  tmying  beefsteak 
and  pork  hi  the  stares  because  the  price  has  gone  so  high  that 
they  cannot  afford  to  eat  them.  I  would  rather  create  wealth 
and  feed  the  people  on  plenty  than  to  create  scarcity  and 
feed  the  people  on  some  substitute. 

Do  those  Instances  answer  the  Senator's  question?  They 
are  some  of  the  fundamentals  about  which  I  feel  pretty 
strongly. 

Mr.  BARKLEY.  No;  they  do  not.  The  S«iator  is  evi- 
dently complalnhig  because  the  price  of  agricultural  products 
has  increased.  Does  the  Senator  mean  that  we  ought  to  have 
pursued  a  poUcy  <rf  doing  notUng  so  that  wheat  would  now 
be  selling  at  40  cents  a  bushel  Instead  of  80.  and  pork  at  3 
cents  a  pound  Instead  of  7  or  8  cents  a  pound,  and  that 


tobacco  would  be  seUing  at  5  cents  a  pound  Instead  of  16  «r 
20  cents  a  pound?  In  other  words,  does  the  Senator  take  the 
posiUon  that  the  Government  of  the  United  SUtes  ought  not 
to  have  done  anything,  artificial  or  otherwise,  temporarily  to 
stimulate  the  prices  of  agricultural  products  during  the  de- 
pression, pending  the  arrival  of  the  time  when  normal  condi- 
Uons  may  return  and  the  law  of  supply  and  demand  have 
some  effect  upon  them? 

Mr.  TYDINGS.  The  Senator's  argument  is  eqfulvalent  to 
this:  Pour  men  go  in  and  rob  a  bank.  They  get  $400  and 
divide  It  among  them.  Each  one  has  $100.  One  man  speaks 
up  and  says.  '  I  am  sorry  we  robbed  that  bank. "  Another 
man  speaks  up  and  says,  "Are  you  not  $100  better  off  for  the 
moment?  " 

The  other  argument  is  that  the  farmer  gets  16  cents  more 
for  any  commodity  he  raises.  That  15  cents  does  not  come 
from  the  rich,  because  the  rich  eat  very  little  of  what  the 
farmer  produces.  It  comes  from  the  masses  of  the  people .  of 
whom  12.000.000  are  unemployed  and  M.000.000  more  of  the 
total  population  are  on  the  relief  rolls.  We  paid  the  farmer, 
who  had  some  Income,  at  the  expense  of  the  men  who  was 
on  the  Government  reUef  roll  for  the  very  necessities  of  life 
with  which  to  keep  himself  and  his  wife  and  his  little  children 
ahve  until  an  opportunity  to  work  should  come. 

Mr  BARKLEY.     Mr  President.  wiU  the  Senator  yield? 
Mr.   TYDINGS.     The   Senator   from   Kentucky   does   not 
mean  to  say  that  the  money  which  the  farmer  has  received 
has  not  come  out  of  the  pockets  of  the  people,  does  he? 

Mr.  BARKLEY.    Oh,  no;  I  do  not  mean  to  say  that 

Mr  TYDINGS.  Let  us  be  frank  about  It. 
Mr.  BARKLEY.  But  I  do  mean  to  say  that  the  Senator's 
Illustration  of  four  men  robbing  a  bank  Is  certainly  not  an 
analoKous  situation  to  the  efforts  of  the  Government  of  the 
United  States  to  increase  the  price  of  agricultural  products. 
We  have  not  held  up  anybody.  We  have  not  robbed  any- 
body, unless  all  taxation  is  a  matter  of  robbery.  The  Sen- 
ator may  interpret  the  processing  tax  as  a  robbery.  Of 
I  course,  it  is  yet  to  be  decided  whether  or  not  the  Court  will 
hold  that  tax  unconstitutional;  but  even  if  the  Court  should 
hold  It  unconstitutional,  we  all  know  that  in  nine  hundred 
and  ninety-nine  cases  out  of  a  thousand  the  man  who  paid 
the  tax  has  already  passed  It  on  to  the  pubhc  and  It  has  been 
paid;  and  If  he  is  allowed  to  recover  from  the  Government 
and  nobody  can  recover  from  him.  it  will  constitute  what  the 
Supreme  Court  in  the  gold  case  described  as  an  unjust 
enrichment. 

Mr   BORAH      Mr.  President- 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  Idaho? 
Mr  TYDINGS.     I  will  yield  to  the  Senator  from  Idaho  in 

]ust  a  moment. 

I  wish  to  say  in  all  calmness  that  any  Member  of  this 
body  can  go  to  any  city  or  town  or  hamlet  in  his  State,  and 
can  walk  into  the  grocery  store  where  the  people  who  are 
poor  buy  their  food;  and  If  he  finds  what  I  have  found — 
and  I  believe  he  will  find  it — he  will  find.  In  many  of  the 
stores  of  this  Nation,  that  people  have  stopped  eatinir  meat 
because  It  is  too  expensive  for  them  to  eat.  In  the  little 
town  of  Havre  de  Grace,  of  4.500  people,  the  A.  Ii  P  store 
manager  says  they  do  not  provide  a  stock  of  beef  any  more 
because  so  much  of  it  goes  to  waste  for  lack  of  sale  I  found 
that  condition  to  be  true  generally  In  the  stores  of  my  town, 
because  with  the  pyramiding  of  all  these  taxes — quite  often 
uijjustly — the  people  cannot  afford  to  consume  the  quantities 
of  food  which  they  once  consumed ;  and  I  think  any  Member 
of  this  body  can  verify  that  story  by  contacting  the  people 
In  his  own  State,  who  will  subscribe  to  what  I  have  asdd. 

Mr.  GORE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Oklahoma? 

Mr.  TYDINGS.     I  do. 

Mr.  GORE.  I  call  the  Senators  attention  to  the  fact — he 
is  doubtless  familiar  with  it — that  this  morning  the  United 
SUtes  Circuit  Court  of  Appeals  at  Boston,  In  the  Hoosac 
Mills  case,  held  the  processing  tax  to  be  vokL 

Mr.  TYDSiaS.     Yes;  I  am  familiar  with  It 
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I  have  been  diverted  from  what  I 
asked  for  the  authority  to  fix  prices  under 
I  have  already  spoken  at  some  length  on 
that  If  we  have  the  authority  to  fix  minimum ; 
the  authority  to  fix  maximum  prices:  and 
authority  to  fix  maximum  prices,  we  have 
take  property  without  due  process  of  law. 
Federal  Government  no  more  has  the  power 
either  Interstate  or  intrastate  commerce 
power  to  go  into  any  one  State  and  regulatg 
which  are  reserved  to  the  States  or  to  th> 
This  is  a  government  of  limited  autbortlif,^ 
police  powers  permit  It  to  go  no  further 
force  to  be  exerted  to  carry  out  its  express 

Mr.   BARKLEY.    Mr.   President,   will   tilt: 
there? 

Mr.  TYDINGS.    Not  just  now.    I  wish  to 
ment.    Then  I  shall  come  back  to  the 

It  is  conceded  that  during  the  war.  under 
the  price-fixing  power,  the  farmer  was  dc 
competitive  price  of  his  wheat.    If  It  be 
reason  to  doubt  it — that  in  certain  cases  tt 
injury  of  the  wheat  producers,  are  Senators 
this  Government  on  a  policy  of  price  fhdng 
may  see  the  representatives  of  the  urban 
the  rural  representatives  in  the  Federal 
sentatives?    There  the  city  people  wiU  tdL 
highest  price  they  may  get  for  the  products 

We  are  not  making  history  for  a  year, 
not  making  history  for  a  decade.    We  are 
emment  on  a  line  of  legislative  phUoaof^ 
before  embraced  in  all  Its  history.    We  ma^'j 
day  when  the  very  shield  we  now  hold  up  fc 
will  be  beaten  into  a  spear  which  will 
agriculture  all  over  this  country. 

Even  as  I  speak,  the  A.  A.  A.  has  been 
stitutlonal.    I  may  be  wrong.    As  I  said 
of  my  remarks,  I  have  the  greatest  respect^ 
for  Mr.  Chester  Eiavis.    Confronted  as  he 
of  tariffs  which  did  not  apply  to  sgrlcultore] 
with  the  world  locked  up  In  watertight 
the  farmer  able  to  sell  less  and  less  of  his 
strlcted  markets,  Mr.  Davis  said.  "Away 
want  something  practical  ^^lich  I  think, 
pression.  will  lift  the  farmers  up  to 
something  like  parity  with  those  who  are 
agriculture."    I  sympathize  with  his  obj 
the  old.  orthodox  way  of  trying  to  lower  tl>»| 
culture  in  a  situation  where  23.000,000 
dole  of  the  Government — a  fifth  of  them 
ducive  to  laying  the  foundation  for 
flcial  taxation  to  drive  up  prices,  which 
must  consume  less  able  to  consume  the 
take  up  the  slack  in  employment. 

I  am  not  at  odds  with  Mr.  Davis'  phi 
I  arguing  against  the  Justice  with  n^ilch 
plead  his  case.    I  take  issue  only  with  the 
he  seeks  to  accomplish  the  purpose  he 
Federal  Government  is  at  best  ooie  at 
express  authority,  supplemented  and  imi 
police  power  necessary  to  carry  out  the 
grants  of  power  in  the  Constitutian.    AU 
that,  and  it  has  no  more  power  than  that. 
the  other  hand,  are  likewise  limited  in 
powers;  and  over  in  a  great  reservoir 
the  people,  never  given  to  any  governmental  i 
National,  because  the  entire  history  of 
that  all  governments  at  times  are  bad. 
have  unrestrained  power  without  damage 
who  make  up  the  population. 

Therefore,  as  the  power  to  fix  prices 
to  the  Federal  Government,  either 
I  feel  that  those  who  are  embracing  this 
to  see   it   declared   to  be   unooostitational' 
that  confusion  will  again  come,  and  we 
our  time  on  this  as  we  have  on  other 
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any    real,    lasting,    constructive    good    being    gidned    for 
anybody. 

Mr.  NORRIS.    Mr.  President 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Nebraska. 

Mr.   NORRIS.    In  the  fh-st   place,   let   me   preface   my 

question  with  the  statement  that  in  no  way  do  I  deshre  to 

controvert  the  Senator  in  the  assertions  he  is  making;  and 

I  concede  freely  that  he  has  a  perfect  right  to  the  ideas 

he  has  expressed.    I  concede  also  that  he  may  be  right  In 

them. 

Mr.  TYDINGS.    And  I  may  be  wrong.  I  likewise  concede. 

Mr.  NORRIS.    I  wish  to  ask  the  Senator  to  take  what  I 

believe  to  be  the  honest  picture  of  those  who  are  behhid 

thisbiU. 

First,  as  the  Senator  has  said,  the  present  Agricultural 
Adjustment  Act  has  been  held  by  the  Circuit  Court  of  Ap- 
peals to  be  unconstitutiozial.     Of  course,  that  decision  la 
persuasive,  although  it  is  not  flnaL 
Mr.  TYDINGS.    That  is  true. 

Mr.  NORRIS.  But.  assuming  that  it  is  likely  to  be  final, 
let  me  call  the  attention  of  the  Senator  to  what  I  believe 
to  be  true,  that  the  inlncipal  object  of  the  pending  measure 
is  to  meet  that  very  question.  If  the  original  act  shall  be 
ultimately  held  unconstitutiMial.  and  if  this  bill  circum- 
vents the  constitutional  objection,  the  fact  that  the  original 
act  may  be  held  to  be  unconstitutional  would  not  be  any 
argiunent  against  the  present  attempt  to  secure  the  enact- 
ment of  a  bill  that  is  constitutionaL  I  think  that  is  a 
fair  statement. 

Mr.  TYDINOS.  With  a  qualification.  I  can  agree  with 
much  that  the  Senator  has  said.  However,  I  am  afraid  the 
very  thing  we  are  attempting  to  escape— namely,  the  decla- 
ration of  the  unconstitutionaUty  of  this  measure— we  are 
going  to  lose  through  the  amendments,  because  we  have 
included  hi  the  measure  not  regulation  of  milk,  not  regula- 
tion of  interstate  commerce,  but  price  fixing. 

Mr.  NORRIS.  The  Senator  will  have  to  agree  with  me, 
I  think,  that  the  object  to  be  attahied  is  to  Increase  the  price 
of  farm  products. 
Mr.  TYDINGS.  Yes;  I  agree  with  the  Senator  as  to  that. 
Mr.  NORRIS.  The  Senator  has  made  some  assertions 
about  that  which  on  thchr  face,  without  any  modlflcatton. 
I  should  not  contradict.  The  Senator  has  said  that  we  can- 
not reduce  the  cost  to  the  consumCT  by  hicrearing  the  cort 
to  the  producer,  but  while  this  may  seem  wrong,  and  may 
be  entirely  wrong,  my  theory  is,  and  I  think  It  Is  the  theory 
of  this  bill  and  other  bills  like  it,  that  we  can  do  that  very 
thing.  The  Senator,  although  he  may  say  we  are  wrong 
in  it,  must,  I  think,  concede— I  believe  he  will— that  In  what 
we  believe  to  be  a  method  of  relieving  depreesion  we  ought  to 
start  with  the  foundation  of  our  superstructure,  and  get  f« 
the  producer— who.  after  aU.  is  the  foundation  stone  of  our 

civilization 

Mr.  TYDINOS.  And  is  the  farmer. 
Mr.  NORRIS.  Yes,  sir;  the  farmer.  I  wanted  to  make 
my  statement  a  little  broader  than  the  farmer  when  I  said 
"  producer  ",  but  perhaps  "  farmer  "  wiD  include  it  alL  We 
ought  to  get  for  the  producer  a  sufficient  amotmt  so  that  he 
will  not  be  producing,  at  a  financial  loss  to  himself,  the  com- 
modities we  must  have. 

Is  it  not  true  that  if  the  producer  Is  producing  at  a  finan- 
cial loss,  eventually  the  civilization  based  on  such  a  condition 
must  fail?  Should  we  not  start  with  the  proposition  that 
the  foundation  stone,  the  inroducer.  should  get  a  recompense 
for  his  toU? 

As  I  understand,  the  theory  is  that  when  the  producer  gets 
a  proper  compensation  for  the  products  he  raises,  it  makes 
him  a  consumer;  he  commences  to  buy  of  the  factory;  the 
factory,  now  idle,  commences  to  employ  men  and  pay  them 
higher  wages,  and  they  will  buy  the  products  of  the  farm, 
although  they  will  pay  increased  prices.  If  we  put  the  vrice 
away  down  and  have  no  consiuners,  and  no  emidoyment  for 
the  consumers,  it  does  not  make  any  difference  if  the  com- 
modiUes  are  produced  for  nothing;  the  producert  will  even- 
tually faiL 
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pursued  a  poUcy  <rf  doinf  nothlnc  so  that  wheat  wo«ld  now 
be  9ellln«  at  40  cents  a  bushel  Instead  of  80.  and  pork  at  3 
cents  a  pound  tnsteAd  of  7  or  8  cents  a  pound,  and  that 


States  Circuit  Court  of  Appeals  at  Boston,  in  the  Hoosac 
Mills  case,  held  the  processing  tax  to  be  vokL 
Mr.  TTDIKaS.    Tcs;  I  am  (amlllaT  with  It. 
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Mr.  TTDINGe.  I  agree  with  the  Senator  from  Nebraska 
on  that  fundamental.  He  says  the  farmer  has  not  been  get- 
ting his  parity  price,  and  I  do  not  think  he  has;  but  I  would 
much  rather,  with  the  least  injury  possible,  bring  the  artifi- 
cial prices  down  to  a  point  where  the  farmer  could  trade 
with  those  who  produce  the  commodltlea. 
Mr.  MORRIS.  I  agree  with  the  Senator. 
Mr.  TYDINOS.  I  do  not  mean  to  say  that  that  Is  an  easy 
thing  to  do,  bat  I  am  willing  to  work  on  it.  althovigh  it  is 
slow,  in  my  Judgment.  In  the  end  we  will  build  on  a  real 
foundation,  rather  than  have  the  whole  country  on  stilts. 

Mr.  MORRIS.  The  matter  is  open.  It  seems  to  me  that. 
admitting  the  premises,  namely,  that  the  producer  is  not 
getting  enough,  If  this  measure  is  not  right,  if  this  kind  of 
legislation  is  wrong,  then  it  is  up  to  those  who  claim  it  is 
wrong  to  suggest  some  other  remedy  than  the  one  now  pro- 
posed. I  am  not  denying  that  they  can  do  so.  I  realize 
that  men  have  different  oi^nlons  about  it. 

Mr.  TYDINOS.  The  Senator's  position  is  that  in  the  cir- 
cumstances which  confront  him  he  is  doing  the  best  he  can. 

Mr.  NORRIS.  Yes;  and  if  anyone  can  do  any  better,  let 
OS  9ire  him  carte  »la»x'>««'  and  send  him  out  to  do  it. 

Mr.  TYDENae.  I  think  that  on  this  general  philosophy 
tlie  Senator  and  I  could  agree  on  what  we  should  do  in  pref- 
erence to  what  Is  propoeed.  if  we  could  do  it:  but  my  fear 
Is  that  we  will  never  get  down  to  a  sound  foundation  so  long 
as  we  adopt  the  policy  of  placing  stilts  under  this,  that,  and 
the  other  thing.  I  shoukl  like  to  saw  about  3  feet  off  uf 
some  of  the  stilts  rather  than  put  another  set  of  stUU  under 
the  farmer. 

Mr.  NORRIS.  I  frankly  concede  to  the  Senator  that  I 
think  he  has  pointed  out  a  danger. 

Mr.  TYDINOS.  Mr.  President.  I  do  not  care  to  take  up  the 
time  of  the  Senate  any  longer,  except  to  summarize  what  I 
have  said.  I  believe — and  it  is  admitted  freely  by  those  who 
favor  the  bill — that  there  is  no  decision  of  the  courts,  there 
is  no  precedent,  except  the  war-time  wheat  proposition,  m 
^11  the  history  of  legislation  wherein  Congress  has  ever  em- 
barked heretofore  on  such  a  far-sweeping  price-fixing  pro- 
posal, without  restraint  or  control,  as  is  set  forth  in  the  bill 
before  us.  and  that.  too.  without  any  limitation,  it  being  left 
absolutely  within  the  Jurisdiction  of  the  Department  of  Agri- 
culture and  Its  agents  to  say  what  the  minimum  price  shall 
be.  with  no  srardstick.  mtp*""""'  or  maximum,  by  which  they 
must  find  that  price.  Therefore,  we  have  not  only  violated 
our  authority  as  to  delegating  power  but  we  have  an  absence 
of  authority  even  to  hold  the  power  and  do  the  things 
ourselves. 

I  take  the  position  that  this  Is  a  Government  of  limited 
powers  and  that  the  people  thonselves  hold  the  power  to 
fix  pricca,  and  untU  the  Constitution  is  amended,  or  that 
power  is  OQBferred  on  Concress,  we  have  no  right  or  ability 
at  aU  to  deal  with  it. 

Further  than  that,  in  conclusion,  even  If  It  Is  legal,  even 
If  It  may  be  temporarily  good.  It  will  be  the  entering  wedge, 
and  price  fixing  will  grow  on  the  scale  on  which  tariffs  have 
grown,  and  we  will  have  Nation-wide  campaigns  of  price 
fixing,  utter  confwV>".  class  prejudice  and  class  greed  and 
group  greed.  untU  this  body  will  not  be  able  to  stand  up 
tinder  the  desire  to  fix  this  price  and  that  price  and  the 
other  price  In  accordance  with  the  wishes  of  the  group 
aflected. 

We  are  not  psf^ng  this  meastire  for  a  day  or  a  year  or  a 
decade.  If  price  fixing  is  held  to  be  within  the  Jurisdiction 
of  the  Congress,  then  we  will  find  the  need  in  the  future 
to  have  the  pricce  of  more  and  more  commodities  fixed  each 
and  every  year,  and.  In  my  opinion.  It  win  be  a  Pandora's 
Box.  the  lid  of  which  we  will  never  be  able  to  replace  once 
It  has  been  opened. 


p* 


or  p 


wvn  rr  Dioi.iira  TmumeR  TEANarxa  or 
un  wiCAtuuavkM  camml  tixatt 


Mr.  IXWI8.  Mr.  President.  I  am  led  to  depart  from  the 
complete  phase  of  this  discussion  to  toject  a  suggestion  for 
actlcm  which  I  teti  is  valuable  to  cnnsirirr  and  important 
not  to  postpone. 


I  know  when  I  touch  the  subject  to  be  mentioned  my 
honorable  colleagues  will  have  summoned  to  their  reflection 
the  ot)servation  of  Polonlus  upon  Hamlet — 
still   harping  on  my  daughter. 

I  call  attention  to  the  fact  that  the  public  press  Informs 
us  that  England  has.  in  some  spirit  of  generosity,  offered  to 
cede  to  Italy  territory  of  her  possession  as  a  consideration 
of  Italy  not  pressing  further  her  territorial  demands  or 
military  advance  upon  Ethiopia.  The  object  of  such,  if  it 
be  for  peace.  Is.  of  course,  commendable.  If  it  be  for  the 
service  of  England  In  her  own  defense  or  profit,  it  is  nat- 
ural and.  therefore.  Justified. 

So,  sir.  if  England  finds  it  agreeable  to  transfer  her 
territory  lying  off  the  zone  of  her  immediate  possessions 
to  Italy  as  the  payment  of  an  obligation  that  shall  satisfy 
an  Italian  debt  due  and  avoid  conflict.  I  place  the  query 
before  this  honorable  body,  why  should  not  England,  in  view 
of  the  debt  of  billions  she  now  owes  to  the  United  States  of 
America,  not  find  it  agreeable,  upon  the  same  theory  in 
which  she  offers  the  territory  to  Italy  possessed  by  her.  to 
turn  her  attention  to  the  fact  that  here  in  the  islands  of  the 
Caribbean,  adjacent  to  the  United  States,  lies  property,  is- 
lands known  as  Bermuda.  Barbadoes.  and  Jamaica,  that 
belongs  to  England,  for  which  she  has  no  necessity  as  a 
defense  to  Britain,  nor  for  the  security  of  England-  Yet, 
sirs,  this  domain  is  necessary  to  the  defense  of  the  United 
States. 

Mr.  President,  I  do  lay  down  the  doctrine  that  a  free  and 
liberal  government  should  not  allow  any  foreign  government 
to  have  territory  within  a  gateway  from  which  the  Nation 
could  be  assailed.  Therefore,  England  would  see  the  Justice 
of  a  transfer  to  the  United  States,  for  the  protection  of  this 
Government,  of  such  land  as  lies  adjacent  to  our  Nati<Mi, 
practically  in  our  own  waters.  Particularly  true  should 
this  be  where  England,  by  transferring  it  to  the  United 
States  could  pay  off  her  debt  which  she  owes  in  billioiis 
to  the  United  States.  It  is  this  debt  which  England  de- 
clines to  pay.  Apparently  this  is  for  want  of  funds.  Be- 
cause of  lack  of  funds.  England  not  only  makes  no  effort 
to  pay,  but  in  her  last  budget  she  even  refuses  to  announce 
the  acknowledged  debt  of  interest.  Finally,  an  eminent 
spokesman  of  that  gracious  Nation,  speaking  from  the  floor 
of  Parliament,  said  there  was  now  no  further  reason  to 
mention  the  subject 

Ms.  President,  I  rise  to  call  attention  to  the  fact  that 
there  are  two  situations  which  we  now  may  well  bring  to 
our  attention.  England  has  these  islands  which  can  be 
transferred  as  land  to  the  United  SUtes  for  the  pajmient  of 
the  debt,  where  they  are  so  segregated  and.  if  you  please, 
sir,  so  separated  that  they  involve  no  central  point  of  her 
government,  and  do  not  strike  the  main  sphere  of  her 
existence.  These  islands,  belonging  to  us  by  their  very  na- 
ture, and  from  their  possession  under  nature,  could  be  trans- 
ferred completely  to  us  for  all  the  uses  we  could  make  of 
them,  which  can  in  no  wise  be  inimical  to  England. 

In  addition  to  this,  we  are  now  on  the  eve  of  beholding 
the  necessity  of  enlarging  the  Panama  Canal.  It  has  been 
discovered  that  It  is  not  sufficient  for  the  uses  of  our  en- 
larging commerce.  England  professes  to  hold  some  form  of 
a  previous  agreement  with  Nicaragua  by  which  she  contends 
her  privilege  to  cut  a  canal  through  Nicaragua  to  precede 
any  right  on  the  part  of  our  own  Oovernment.  In  this 
precedent  K?>gi%T^  assumes  the  perogative  to  obstruct  and 
to  defeat  the  object  of  the  United  SUtes  to  build  this  second 
canal,  to  cooperate  as  aid  to  the  Panama  Canal.  England 
recalls  that  in  taking  the  Suet  Canal  for  her  uses  she  forced 
Prance  to  yield  up  a  conflicting  claim  of  a  parallel  privilege 
held  under  grant  from  Egypt. 

I  therefore  suggest  that,  as  a  ftuther  consideration  in  the 
payment  of  the  debts  which  England  owes  us.  she  promptly 
transfer  this  claim  of  canal  from  Nicaragua  to  the  United 
SUtes.  We  have  heretofore  disputed  the  claim.  For  a  while 
It  stood  in  such  a  menacing  attitude  that  we  yielded  our 
contention  for  the  time,  and  adopted  as  a  substitute  the 
Panama  Canal  route.    F"g'*"**,  for  and  as  payment  of  a 
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part  of  the  debt  which  is  now  due  tis.  may 
cession,  whatever  the  nature  may  be.  to  til* 
Prom  this  we  could  at  once  perfect  a  complete  f 
behalf.    From  this  we  may  construct  the 
sary  canal  In  aid  of  the  Panama  Canal.    Bgr 
project  our  conmierce  without  obstructiaD, 
thing  of  a  natural  defense  at  the  south  of 
as  that  to  the  east. 

I  take  the  Uberty  of  Invitlx^  the  attentktt 
able  body  to  the  fact  that  the  hour 
ous  one;  and  if  it  is  possible  that  other 
war,  though  not  at  war  with  us,  tbey 
punish  us  for  services  we  may,  as  a  neut 
merce  to  some  country  at  war,  all  in  the 
privilege  of  merchandising.    Tlie  aesalllng 
one  of  these  islands  Ijrlng  at  the  very 
and  in  the  seizure  use  it  as  the  base  from 
America.    Behold  how  defenseless  we 
other  hand,  in  the  possession  of  this 
conduct  ourselves  as  to  enable  us  to  defend 
country  against  the  very  advance  which  §3lt] 
behold  as  ];x>ssible. 

Mr.  President,  I  rise  to  make  this 
because  it  seems  that  there  is  no  effort 
part  of  these  great  debtors  to  pay  the  Unit 
plore  to  have  to  say,  in  the  presence  of 
colleagues  of  mine,  that  there  seems  to  be 
part  of  the  eminent  men  of  our 
enforcement  of  this  payment    We  seem 
reason,  to  let  it  lag,  drawl,  and  linger.    It 
debtor  it  may  be  something  forgotten,  or 
matter  of  an  intrusion  If  it  should  be 
discussion. 

I  deplore  that  sUtus.  I  am  opposed  to  tL 
I  want  that  action  which  shall  enforce  thit] 
if  it  be  true  that  these  honorable  govemmc 
pay  for  lack  of  money,  here  I  describe  the 
they  possess,  which  can  be  transferred  to 
no  injury  to  any  and  with  some  profit  to 

Mr.  President,  the  time  has  come  when 
look  about  her.    This  is  the  Western  He 
to   forget  it.    Here,   in  this  country,  theroi 
American  continent  of  the  continent  of 
reason  I  tender  the  suggestion  that  it 
proper  quarter  its  due  regard,  that  somet 
ing  toward  an  arrangement  with  tbeoe 
these  islands  in  our  waters  for  transfc 
them  as  shall  not  Injure  other  lands;  bat, 
a  payment  upon  the  obligation  due  us.  and 
preservation  and  protection  of  the  United 
nation  of  all. 

Having  expressed  the  view.  sir.  and 
trust  my  honorable  colleagues  win  see  from  j 
the  second  feature  of  protection  of  the 
the  construction  of  that  great  inlet  and  ttaail 
essary  to  our  future,  and  which  should  be 
such  a  way  as  will  insure  to  us  the  title 
which  we  must  behold  now.  in  a  very 
become  essential. 

I  am  anxious  for  the  protection  of 
for  this  continent  to  be  preserved.    I  wank 
all  other  nations:  but  I  ask  that  honor  la 
debts  due  the  United  SUtes  which,  if  It 
money,  may  be  done  by  such  transfte  of 
own  doors  as  become  our  righto  ag  a  Natftan.l| 

I  thank  the  Senators  for  lettlnff  me 
at  this  moment.    Later  I  shall  elaborate 
pletion  of  the  expression  defining  oar 
tinent  of  America  as  an  American 

Mr.  LEWIS  subsequently  said:    Mr. 
consent  of  the  chairman  of  the  comml 
moment  to  give  a  notice. 

A  short  while  ago  I  addrened  the 
subject,  and  refused  further  to  elaborate, 
gested  my  position,  because  of  the  anxietj 
of  the  committee  to  conclude 
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bUl.  I  desire  to  give  notice  that  at  the  conclusion  of  the 
consideration  of  the  bill  I  purpose  to  elaborate  the  discus- 
sion which  I  opened  this  morning,  and  I  shall  also  present 
a  resolution  at  what  I  think  will  be  the  appropriate  time  for 
its  consideration. 

ACRICtTLTUXAL   ADJXTSTMXRT   AOMHOSTRATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

Mr.  SMITH.  Mr.  President,  I  am  very  anxious  that  the 
Senate  should  make  what  disposition  It  chooses  of  this  bill; 
but  in  v4ew  of  the  sUtement  made  by  the  Senator  from 
Maryland  [Mr.  Ttszhgs]  I  desire  the  Senate  again  to  under- 
stand the  purpose  of  the  so-called  "  price-fixing  section." 

Anyone  studying  the  bill  will  see  that  this  price  fixing  is 
predicated  upon  the  fact  that  the  producers  and  the  han- 
dlers hitnriiing  at  least  50  percent  shall  get  t(«ether  imder 
a  trade  agreement  and  determine  the  minimum  price.  That 
is  not  arbitrary  action  on  the  part  of  the  Government,  but 
is  based  upon  the  action  of  the  producers. 

AU  this  bill  purports  to  do  is  that  when  agreements  are 
reached  as  to  a  min<"'""^  larice,  the  Federal  Government, 
insofar  as  it  can  do  so  in  the  exercise  of  its  delegated  powers 
under  the  commerce  clause,  will  help  the  farmers  in  good 
faith  to  carry  out  the  contract  and  receive  the  minimum 
price.  Of  course,  as  was  reiterated  to  the  conunlttee,  the 
producers  can  at  any  time  ask  for  a  cessation  of  the  agree- 
ment, and  it  will  be  ended  at  once.  That  was  repeated  and 
reiterated  before  the  committee. 
Mr.  CONNALLY.  Mr.  President,  wiU  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  CONNALLY.    Of  course,  when  the  producers  deter- 
mined upon  fixing  a  minimum  price,  they  would  have  to 
have  some  sort  of  vote  to  fix  the  minimum  price  In  the 
whole  Industry. 
Mr.  SMITH.    Yes;  a  TwinimiiTn  price  for  that  commodity. 
Mr.  CONNALLY.    Yes;  but  let  us  take  the  case  of  citrus 
fruits  or  anything  else.    When  the  producers  once  fixed  that 
m<r»<T""Tn  price  they  could  not  unfix  it  unless  they  had 
another  vote,  could  they? 
Mr.  SMITH.    I  think  not 

Mr.  BANKHEAD.  I  will  say  they  could  sign  another  trade 
agreement. 

Mr.  SMITH.  Oh,  yes;  they  could  at  any  time,  by  a  ma- 
jority vote,  rescind  their  previous  action. 

Mr.  CONNALLY.  That  is  what  I  am  talking  about.  They 
would  have  to  have  ftn"»h«^y  majority  vote,  of  course,  to  do 
that. 

Can  the  Senates:  fn»n  South  Carolina  give  us  any  idea 
how  long  It  would  take  in  some  Instances?  The  Senator 
fnnn  Alabeuna  on  jresterday  indicated  that  the  minimum 
price  could  be  fixed,  and.  if  they  changed  their  minds,  in 
2  days'  time  it  could  be  called  off.  I  am  wondering  how 
that  can  be  done  if  It  is  necessary  to  consult  everybody  in 
an  industry;  and  my  interest  in  the  question  is  as  to  the 
wisdom  of  fixing  a  minimum  price  for  perishable  commodi- 
ties. While  a  vote  was  being  taken,  the  oranges  or  other 
perishables  might  all  rot.  or  the  fruit  might  all  go  to  the 
bowwows  while  those  administering  the  measure  were  wait- 
ing on  the  sovereign  votes  of  the  producers. 

Mr.  SMITH.  They  can  get  together  and  fix  their  fcnrmula. 
Just  as  is  done  by  other  trade  organizations.  Ttaey  can, 
through  their  organization,  carry  out  the  will  of  the  majority 
of  the  producers  and  fix  the  price  as  conditions  may  develop. 
Just  as  is  done  by  any  other  organization. 

This  is  an  attempt  on  the  part  of  the  Oovernment  to  make 
it  possible  for  an  organization  of  producers  to  receive  at  least 
a  price  which  they  may  think  is  a  reasonable  price  at  that 
time.  Neither  the  Senator  nor  anyone  else  thinks  an  arbi- 
trary price  should  be  fixed,  but  it  U  subject  to  the  will  of 
the  majority  of  the  vroAucen. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
Does  the  Senator  from  South  Carolina  yield  to  tbm  Senator 
from  Texas? 
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Mr.  SMITH.     I  yield. 

Mr  CONNALLY.     Let  me  ask  the  Senator  what  would  be 
an  arbitrary  price?     They  could  fix  any  price  they  wanted 
to.  so  in  thla  particular  caae  it  might  be  arbitrary,  might  it  i 
not?  I 

Mr.  SMITH.  No:  not  If  it  were  done  by  a  vote  of  the 
majority.  Suppose  they  all  agree  that  they  will  have  a  mini- 
mum price.  Perhaps  it  may  be  a  minimum  price  today,  but 
it  may  be  changed  tomorrow. 

Mr.  CONNALLY.    That  Is  what  I  am  getting  at.    In  other 
words,  it  is  the  Senator's  Idea  that  they  will  enter  into  some 
sort  of  an  arrangement  and  empower  some  organization,  or  , 
OT^  man  or  a  group  <rf  men,  to  fix  the  price  when,  if.  and  j 
how  they  desire?  I 

Mr   SMITH.    Yes:  certainly,  as  other  trade  organizations 

do.  I 

Mr.  CONNAIAY.    I  was  trying  to  get  at  that,  because  the 
debate   has   indicated   that   the   producers   themselves   are  ^ 
going  to  do  it.  I 

Mr.  SMITH.  The  producers  do  it:  but  they  set  up  the  j 
organization  which  has  been  referred  to.  | 

What  I  wish  to  hare  the  Senator  from  Texas  understand 
is  that  this  is  an  attempt  to  create  an  organization  which 
will  protect  the  price  paid  the  farmer  Just  as  trade  organiza- 
tions protect  their  trades;  and  I  do  not  think  there  would 
be  aiiy  more  common  sense  used  in  this  than  would  be  used 
in  the  trade  agreements.  Do  the  Members  of  the  Senate 
desire  to  defeat  this  provision  and  leave  the  farmer  where 
he  now  Is?  There  Is  not  a  farmer  in  America  raising  the 
ordinary  agricultural  commodities  which  are  generally  mar- 
keted who  has  ever  had  one  word  to  say  in  regard  to  the 
price  of  the  thing  he  produces,  nor  have  we  ever  fabricated 
or  fashioned  any  kind  of  an  organization  which  stood  be- 
tween the  unorganized  and  defenseless  producers  of  the  raw 
material,  on  the  one  hand,  and  the  organized  purveyors  of 
the  things  he  needs,  on  the  other  hand. 

The  Senator  from  Texas  knows,  and  I  know 

Mr.  CONNALLY.     I  would  not  be  sure  that  I  do. 

B4r.  SMITH.  That  there  is  not  a  farmer  in  his  State  who 
has  ever  fixed  the  price  of  a  pound  of  cotton  in  Texas,  a 
State  which  makes  one-third  of  all  the  cotton  grown  in 
America.  All  in  the  world  that  the  farmer  does  is  to  grow 
the  crop  and  deliver  It  at  the  other  fellow's  price.  I  desire 
to  ask  the  Senator  this  practical  question,  and  also  ask  It 
of  the  whole  Senate 

Mr.  CONNALLY.  I  was  going  to  try  to  answer  the  former 
question  before  the  Senator  asked  another. 

Mr.  SMITH.  I  will  give  the  Senator  ample  time  to  answer; 
but,  since  this  occurs  to  me.  I  want  to  ask  this  body  of  intel- 
ligent men,  if  I  do  not  Insult  them  by  using  that  adjective 
[htughterl.  how  many  merchants  and  manufacturers  in  and 
around  the  ctty  of  Washington  would  exist  for  1  month  tf  they 
had  to  sen  tbetr  goods  at  the  price  which  the  purchaser  put 
on  then?  That  is  a  practical  question  that  faces  us  as  prac- 
tical men. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Yes;  I  yield. 

Mr.  BYRD.  Why  does  not  the  Senator  from  South  Caro- 
lina propose  to  fix  the  price  of  cotton?  This  bill  does  not 
propose  to  fix  the  price  of  cotton  or  the  price  of  wheat.  Why 
does  not  the  Senator  make  an  effort  to  fix  the  price  of  every 
food  product  If  he  believes  in  the  princli^  of  price  fixing? 

Mr.  SMITH.  That  is  exactly  what  I  want  done,  and  what 
I  tried  to  do  by  the  cooperatives:  but  we  could  not  get  enough 
fanners  to  come  together,  because  there  was  no  promise  of 
aid.  However,  If  the  Federal  Oovemment  will  now  say  to  the 
farmers.  **  So  f ar  aa  the  Constitution  win  allow.  If  you  will 
get  together  and  pool  your  comroodiUes.  so  far  as  we  can  do  so 
constltatkxDaUy,  we  wlU  aid  you  until  you  learn  to  walk." 

Mr.  BYRD.  But  doea  not  the  Senator  realise  that  it  is 
easier  to  fix  the  price  of  cotton  than  it  Is  to  fix  the  price  of 
bean£?  He  proposes  to  fix  the  price  of  beans  which  are  grown 
in  every  State  of  the  Union. 

Mr.  SMITH.    No;  I  do  not. 

Mr.  BYRD.  And  beans  are  a  pfriwhahle  food  product:  taut 
the  Senator  declines  to  make  an  effort  to  fix  the  price  of 
cotton. 


Mr.  SMITH.  I  do  not  know  that  this  applies  to  vegetables 
alone.  If  the  principle  is  good  for  one.  it  is  good  for  the 
other. 

Mr.  BYRD.  The  bill  does  apply  to  vegetables  alone, 
for  it  so  says  in  the  title.  If  the  Senator  favors  price  fixing, 
why  does  he  not  go  down  the  line  and  fix  the  price  of  cotton 
and  fix  the  price  of  wheat  and  fix  the  price  of  meats  and  of 
everything  else  which  the  farmer  produces? 

Mr.  SMITH.  I  am  not  trying  to  get  the  Government  to  fix 
the  price  of  anything. 

Mr.  BYRD.     TTie  Senator  is  advocating  the  bill. 

Mr.  SMITH.  I  am  advocaUng  the  farmer  fixing  the  price, 
as  the  Senator  knows. 

Mr.  BYRD.  The  Senator  well  knows  that  there  is  nothing 
in  this  bill  that  gives  the  farmer  the  right  to  fix  his  prices, 
because  the  marketing  agreements  are  made  by  50  percent  of 
the  handlers,  and  all  the  farmers  can  do  Is  to  terminate  an 
agreement  after  It  has  been  made. 

Mr.  SMITH.  I  will  read  to  the  Senator  the  section.  I 
know  that  there  was  a  mistake  made. 

Mr.  BYRD.  That  mistake  has  not  been  rectified  as  yet, 
either. 

Mr.  SMITH.  It  will  be  rectified.  If  the  Senator  wanU 
constructively  to  help  the  farmer,  he  will  not  try  to  destroy 
a  method  that  might  help  him. 

Mr.  BYRD.  I  object,  Mr.  President,  to  the  Senator  from 
South  Carolina  making  about  this  bill  a  statement  which  Is 
not  correct.  The  bill  does  not  give  the  producers  the  right  to 
fix  their  own  prices;  it  gives  that  power  to  50  percent  of  the 
handlers,  as  the  Senator  well  knows. 

Mr.  SMITH.  Very  well.  I  will  read  the  provision  to  the 
Senator  as  found  on  page  22.  It  occurs  under  the  heading 
'•  Orders  With  or  Without  Marlceting  Agreement." 

Tt\e  Senator  will  find  under  paragraph  <B)  — 

That  the  laBuance  of  such  order  Is  the  only  practical  means  of 
advancing  the  interwta  of  the  producers  of  such  commodity 
pursuant  to  the  declared  policy,  and  U  approved  or  favored: 

(1)  By  at  leaat  two-third«  of  the  producers  who.  during  a  repre- 
sentative period  determined  by  tiie  Secretary,  have  been  engaged. 
within  the  production  area  specified  In  such  marketing  agreement 
or  order,  in  the  production  for  market  of  the  commodity  specified 
therein. 

Mr.  BYRD.  Mr.  President,  this  is  a  matter  which  I  am 
anxious  to  have  accurately  presented  to  the  Senate.  Will 
the  Senator  read  section  8.  which  Is  the  first  step  in  the 
establishment  of  marketing  agreements,  whereby  50  per- 
cent of  the  handlers  can  establish  a  marketing  agreement? 
The  second  step  is  If  the  handlers  decline  to  do  that,  then 
75  percent  of  the  producers  may  do  it.    That  is  in  the  bill. 

Mr.    MURPHY.     Mr.    President,   will    the    Senator    yield? 

Mr.  SMITH.     I  yield. 

Mr.  MURPHY.  I  think  the  Senator  from  South  Caro- 
lina as  well  as  myself  have  already  conceded  to  the  Sena- 
tor from  Virginia  the  acceptance  of  an  amehdment  to  the 
section  to  which  reference  has  Just  been  made  providing 
also  for  the  consent  of  two- thirds  of  the  producers.  When 
and  if  the  Senator  shall  offer  such  an  amendment,  to  that 
extent,  as  I  mdicated  to  him  yesterday,  there  is  a  disposi- 
tion on  the  pari  of  the  Senator  from  South  Carolina,  and 
certainly  there  is  a  disposition  on  my  part,  to  accept  it. 

Mr.  SMITH.  Certainly.  I  asked  those  who  were  charged 
with  the  drafting  of  the  bill  why  they  had  separated  the 
two  provisions  to  which  the  Senator  from  Virginia  has 
ciLlled  attention.  I  asked  them  why  they  had  provided  that 
if  50  percent  of  the  handlers  agreed  the  order  as  to  the 
marketing  arrangement  might  he  made  but  did  not  include 
]  in  the  same  section  the  consent  of  the  producers.  Their 
idea  was  that  if  they  could  get  the  consent  of  the  handlers 
to  handle  a  given  product  on  certain  terms,  then  it  would 
be  agreeable  to  the  producers,  for  the  handler  was  the  ob- 
struction in  the  way. 

Let  me  call  attention  to  the  fact  that  there  was  a  misun- 
derstanding. When  the  suggestion  was  made  by  the  Senator 
from  Virginia,  that  there  should  be  included  the  consent  of 
the  producer  as  well,  all  of  them  agreed  and  said  that  it 
would  have  been  very  much  better  to  have  included  such  a 
provision  in  both  paragraphs.    However,  the  chairman  of 
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Che  committee  honestly  tboog^t  that  the 
predicated  all  marketing  agreements  upon- 
majority  of  the  farmers  signing  the 

I  will  say  to  the  Senator  from  IHrglnla 
is    any    language   in   this   Mil   which 
whatever  as   to   whether   or   not 
on  the  consent  of  the  farmers,  I  want  tt 
it   must  be  so  predicated  and  will  offc 
would  not  even  stand  on  the  fkxn*  aa 
mittee  to  pretend  to  advocate  the 
did  not  believe  it  had  in  it  at  least  an  efffi 
of  resistance  by  which  the  farmer  could 
return  for  what  he  produces. 

Mr.  President,  every  Senator  knows  thftt 
fluence  in  agriculture,  that  which  has 
ers  is  their  inability  ever  to  name  any 
article  they  produce  and  selL 

Mr.  BYRD.    Mr.  President,  may  I  ask  tli»J 
more  question?    Iben  1  will  ZK>t  Intenupi 

Mr.  SMITH.     I  yield. 

B£r.  BYRD.    If  the  Senator  favors  the 
fixing 

Mr.  SMITH.    By  the  farmer. 

Mr.  BYRD.    Well,  by  the  farmer  or  by 

Mr.  SMITH.    I  mean  by  the  farmer. 

Mr.  BYRD.    If  the  Senator  favors  the 
fixing,  why  not  amend  this  bill  so  as  to 
product  of  every  character  and  descrii 

Mr.  SMITH.  I  am  taking  the  bUl  as  tti 
knows  that  the  Senator  from  Virginia 
ator  ought  to  help  the  man  who  produces . 
and  the  clothing  we  wear  at  least  to  have 

Mr.  BYRD.  If  the  Senator  approves 
his  duty,  holding  the  views  be  does,  to 
bill  so  as  to  Include  cotton  and  every  other 

Mr.  SMITH.  I  do  not  want  to  use  a 
come  universally  obnoxious — price  flxiof. 
not  the  man  who  is  the  producer  of  the 
the  raw  material  out  of  which  we  are 
to  name  at  least  a  reasonable  return  for 
sustains  organized  society? 

Mr.  BYRD.    I  agree  with  the  Senator 
ducer  should  be  helped,  but  if  the 
fixing  is  the  way  to  help  him,  let  him 
bill  so  as  to  include  all  other  articles  of  fc 

Mr.  SMITH.  Because  one-sixtieth  of  a 
nine  might  be  a  tonic  is  no  reason  why; 
fistful.     [Laughter.] 

Mr.  BYRD.    What  the  Senator  desires 
foods  and  vegetables  take  so  much 
wiU  be  able  to  eat  them. 

Mr.  SMITH.    No;  but  I  suspect  the 
gaged  in  the  production  of — no.  I  wUl 
erence. 

Mr.  MURPHY.    Mr.  President,  will  the 

Mr.  SMITH.    Yes. 

Mr.  MURPHY.    In  effect,  have  we  not 
mum  price  already  by  our  loans  on  cotton 
money  having  been  loaned  by  the 
those  commodities? 

Mr.  SMITH.  But  it  must  be  understood 
It  is  absolutely  against  the  law  of  oi 
decency  to  stand  here  and  make  a  plea  for ' 
wretch  who  feeds  and  clothes  the  world. 
quently  about  railroads  and  insuraDoe 
torles  and  organized  labor,  but  the  poor 
yonder  making  the  wheat  and  the  com 
is  "  Mr.  Hayseed  ",  and  what  rii^  has 
sidered  by  the  Members  of  this  great 
their  stomachs  with  the  products  of  the 
come  here  clothed  by  the  products  of 
shirt  I  now  wear  I  paid  $230.  It  is 
of  the  simplest  weave  of  cotton  known  to 
but  that  cotton  in  the  form  of  a  shirt  is 
eight  or  nine  dollars  a  pound. 
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Contrast  that  with  the  8  cents  a  pound  paid  the  farmer  for 
12  months'  toil,  gambling  with  the  seasons.  Anyirtiere  from 
eight  to  twelve  dollars  is  paid  for  a  pound  and  a  half  of  cow 
hide  to  go  on  your  hoofs.  [Laughter.]  Under  modem  chemi- 
cal processes  of  tanning,  in  48  hours  the  hide  is  ready  to  be 
used  in  the  manufacture  of  shoes;  and  yet  it  takes  the  rancher 
on  the  plains  of  the  West  3  mortal  srears  to  raise  a 
pound  of  hide. 

We  sit  here  and  strain  at  a  gnat  and  swallow  a  camel. 
Just  consider  the  time  we  are  losing  here  when  we  dare  bring 
in  a  measure  designed  to  help  "  Reuben."  Oh.  no.  that  will 
not  do.    But  when  it  comes  to  a  banking  bin 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.  Not  right  now.  I  am  in  a  reasoning  way  and 
I  do  not  wish  to  have  my  logic  interrupted.    [Laughter.] 

A  bill  is  going  to  be  brought  before  us  affecting  banking, 
as  a  bill  has  beoi  before  us  for  the  regulaticn  of  utilities; 
we  have  ImIIs  brought  before  us  for  many  other  piurposes, 
and,  oh,  with  what  zeal  they  are  considered.  It  is  an  ever- 
lasting and  unansworalde  indictment  of  the  Members  of 
this  body  that  we  find  so  great  a  number  of  protagtmists 
for  any  organized  industry — the  implication  to  <teadly  and 
yet  when  we  begin  to  talk  about  the  agricultural  interests 
there  is  indifference  on  the  part  <rf  everybody.  The  farmer 
has  no  lobby  here.  He  has  no  organisation  that  -may  di- 
rectly or  indirectly  affect  the  attitude  of  Senators.  He  to 
numerically  great,  but  organically  disorganized.  Tliarefore 
we  can  safely  stand  here  and  talk  about  the  ccuistitutional 
provisions  which  affect  him  in  the  field. 

Mr.  President,  it  to  very  discouraging  to  me.  I  would  to 
Ood  that  the  farmers  of  the  coimtry  could  do  one  of  two 
things — organize  themselves  so  as  to  be  f dt  as  a  unit  at  the 
ballot  box,  or  strike  for  a  twelvemonth.  What  would  happen 
to  this  country  if.  for  the  sake  of  hto  self-respect  and  a 
demonstraticm  of  hto  manhood  and  of  hto  right  to  a  place 
in  organized  society,  the  farmer  should  say.  "If  I  am  not 
to  be  respected,  if  I  am  not  to  be  considered  in  the  scheme 
of  things.  I  shall  wiUidraw  from  the  markets.  I  shall  not 
sell  any  food  or  any  raw  material  except  enough  to  support 
myself  and  my  family."  How  far  are  our  metropolitan 
centers  from  starvatiMi?  What  would  be  the  result?  Yet 
we  treat  him  like  the  nations  of  the  earth  treat  dtoorganized 
China,  more  numerous  in  population  than  any  other  na- 
tion of  the  earth,  but,  with  no  coherence,  no  organisation, 
an  open  door  to  all  nations. 

Cannot  Senators,  if  they  have  any  desire  to  aid,  offer  con- 
structive criticism  of  the  bill?  I  am  disappointed  in  the 
attitude  of  the  Senate  toward  the  biU.  If  there  be  anything 
in  it  that  will  help  the  farmer,  that  can  be  made  legal  and 
constitutional,  let  us  have  it.  Any  set  of  ignoramuses  can 
come  here  and  tear  down  the  finest  building  in  Washington 
which  it  has  taken  great  genius  to  build.  Any  of  us  can  be 
destructive,  but  it  takes  a  man  of  brain  and  character  to 
be  constructive. 

Mr.  President.  I  have  made  my  last  appeal  to  the  Senate 
to  treat  fairly  thto  effort  on  the  part  of  the  Committee  on 
Agriculture  and  Forestry.  I  have  made  my  last  plea  to 
preserve  constructive  and  helpful  elements  of  the  bill. 
Where  it  to  xmconstitutlonal.  let  Senators  suggest  i^iat  can 
be  done  to  make  it  constituU(Xial  and  still  preserve  its  effi- 
cacy so  far  as  the  farmer  to  concerned.  But  do  not  let  us 
bum  down  our  house  because  we  think  there  to  a  rat  in  it. 

Mr.  NORBBCK.    Mr.  Pre^dent.  will  the  Senator  yield? 

Mr.  SMITH.    Certainly. 

Mr.  NORBECBL  There  are  two  objecticms  made  to  the 
bill.  The  first  to  that  it  to  not  constitutional.  The  second 
to  that  it  to  so  drawn  that  it  to  c(xistitutionaL  What  are 
we  to  do? 

Mr.  SMITH.    Yes;  it  to  as  I  said  yesterday: 

I  can  and  I  cant;  I  will  and  I  wont. 

I  am  damned  tf  I  do,  and  damned  If  I  domt. 

It  does  not  seem  to  make  any  difference  what  we  do. 

Mr.  NORBECK.  I  have  never  seen  lawyers  in  the  Senate 
object  to  anything  because  it  was  constitutional,  but  now 
they  object  to  a  bill  that  to  so  drawn  as  to  be  c(Histltutiooal, 
and  their  objection  seems  to  be  based  solely  on  that  ground. 


i'- 


I''  JV. 
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the  Senator  declines  to  make  an  effort  to  fix  tbe  price  of 
cotton. 


wouid  have  been  very  much  better  to  have  mcluded  such  a 
provision  in  both  para^aphs.     However,   the   chairman   of 


eight  or  nine  dollars  a  pound. 


I  and  their  objection  seems  to  be  based  solely  on  tnat  grouno. 
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Mr.  SMITH.    Mr.  President.  I  sincerely  hope  the  Members  1 
of  this  body  will  Jom  with  us  in  this  effort.    It  is  a  period 
of  transition.     I  acknowledge,  as  everyone  must,  that  the  j 
conditions  are  rapidly  changing  in  the  relations  of  the  Oov-  , 
emment  to  the  people.     All  the  discoveries  of  science  have  ] 
changed  conditions,  but  the  fundamental  principles  are  still 
here.     I  beg  this  body,  instead  of  offering  destructive  and 
carping  criticism,   to   get   together  con-structively  and  pass 
a  bill   that  will  bring  some  hope  to  the  hopeless  millions 
tolling  in  the  fields  of  America. 

Mr.  DICKINSON.  Mr.  President.  I  think  there  is  a 
genuine  desire  on  the  part  of  every  Senator  to  do  whatever 
can  be  done  for  the  farmer.  I  do  not  think  there  is  any  use 
of  chasing  rambows.  I  do  not  believe  there  is  any  use  of 
enacting  legislation  which  is  not  economically  sound  and 
which  will  not  work.  I  have  yet  to  find  a  smgle  sohtary 
illustration  anywhere  in  history  which  admits  that  price 
fixing  will  work.  It  may  give  a  temporary  rehef  for  a  few 
minutes,  but  In  the  end  it  always  results  in  disaster  and 
distress.    That  has  been  the  history  of  pnce  fixing  aU  along 

the  line. 
Mr.   NORBECK.    Mr.   President,   will   the   Senator   from 

Iowa  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  NORBECK.  Does  the  Senator  refer  only  to  Govern- 
ment price  fixing  or  does  he  refer  to  the  price  fixing  by  the 

trusts? 

Mr.  DICKINSON.    I  am  referring  to  Government  price 

fixing. 

Mr.  NORBECK.    The  trusts  seemed  to  be  able  to  fix  prices 

and  to  make  them  stick. 

Mr  DICKINSON.  I  do  not  agree  with  the  Senator  on  that 
point.  I  think  prices  follow  the  law  of  supply  and  demand. 
There  may  be  some  little  marginal  profit  m  It  somewhere  that 
the  Senator  from  South  Dakota  does  not  like.  but.  in  the  end. 
I  have  found  that  every  effort  on  the  part  of  the  grain 
exchange,  or  of  any  individual,  to  fix  prices  has  always 
resulted  in  disaster  and  ultimately  in  collapse.  That  is  the 
history  of  the  board  of  trade  at  Chicago.  It  is  the  history 
of  every  other  effort  that  has  ever  been  made  along  artificial 
price- fixing  lines. 

Mr.  President.  I  desire  to  consider  for  a  few  minutes  the 
question  of  whether  the  Senate  is  doing  a  thing  that  should 
not  be  done  in  the  face  of  the  record  of  the  legislation  to 
date.  For  instance,  there  has  Just  been  rendered  a  decision 
In  the  circuit  court  of  appeals  In  the  city  of  Boston  in  the 
case  of  Pranklm  Process  Co.  against  Hoosac  Mills  Corpora- 
tion. I  have  here  the  brief  filed  by  the  complainant  and  also 
the  brief  filed  in  l>ebalf  of  the  Government.  On  page  48  of 
the  tuief  of  the  reoer?ers.  I  find  this  contention: 


Th«  Oonatltutlon  oontain*  no  clauaea  or  provtolona  del«^mttnK 
to  Um  Unltad  8tet««  th«  pow«r  to  rcgxiiatc.  &x,  or  control  prtces 
or  to  cootzol  manulacturUog,  agriculture,  and  trade  except  iBter- 
■tate  or  foreign  commerce.  It  U  even  more  evident  that  It  gives 
no  power  to  Improve  the  economic  condltlona  of  any  class  of 
etUaans  or  to  r«<UBtrlbut«  the  wealth  of  the  country.  nc»-  can  such 
power  be  held  to  be  i'"p'f««  for  unpiled  poweia  must  clearly  and 
directly  appropriate  to  the  carrying  out  of  the  granted  p^owers. 
and  such  powers  have  never  been  held  to  exist  if  the  connection 
la  remote  or   uneertaln.     •     •     • 

(United  Stmtt  v.  IMWUt.  9  Wall.  41:  Lotn  Ano.  v.  Topeka,  30 
WaU.  «5S.)  ,  , 

It  is  beyond  the  power  of  the  Federal  Oovemment  to  reclaim 
arid  lands  although  there  may  be  arid  laxKls  In  need  of  reclama- 
tion and  the  l^ederal  Oovemment  Is  the  only  org&nlzatlon  large 
eno«^h  to  aeoompUita  tt.  Such  a  power  la  one  of  those  reaerved 
to  the  Statea. 

Citing  Eantas  ▼.  Colorado  (KM  U.  8.  49-91). 

In  other  words,  there  la  the  main  contention  with  refer- 
ence to  iHTice  fixing  In  a  case  which  has  Just  been  decided 
In  the  circuit  court  of  appeals  in  the  city  of  Boston. 

A  press  dispatch  of  tod^  reads  as  follows: 

Boston  Jxily  16— Tlie  cotton  textile  and  other  processing  taxes, 
under  the  Agrtieultoral  Adjustment  Act,  met  the  fate  of  the  N.  R  A. 

codes  today 

In  the  Federal  ctrcult  court  at  appeal*  here  the  proceaalng  taxee 
were  declared  unconstttotlonal  on  two  groiuids. 

One  was  that  Oongreas  had  no  authority  to  reguUU  the  produc- 
tion of  cotton,  which  Is  primarily  under  control  of  the  States. 

The  other  ground  was  that  the  law  IteeU  la  an  Improper  delega- 
tion oC  auitoorlty. 


Judges  Scott  Wll*on  and  Oeorge  F  Morris  cckncurred  In  the 
decuuin. 

Judpe  Oeor^^e  H    Bingham  dlss^ntwl 

At  W£Lshin»rton.  Government  attorneys  said  a  prompt  appeal  to 
the  United  States  Supreme  Court  will  be  t«Lken. 

Why  do  we  proceed  to  do  a  thing  which  we  do  not  know 
to  be  within  the  letter  of  the  law.  and  keep  on  amending  and 
attempting  to  amend  the  existing  law.  when  as  a  matter  of 
fact  the  fundamental  principle  involved  in  this  case  Is  ex- 
actly the  same  as  that  in  the  Agricultural  Adjustment  Act 
as  It  was  originally  passed?  And  if  the  original  law  is 
unconstitutional  by  reason  of  the  two  grounds  set  forth,  these 
amendments  likewise  would  be  clearly  unconstitutional. 

Mr.  PRAZIER.     Mr   President,  will  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  PRA21IER.  This  decision,  as  I  understand,  affects  only 
the  district  in  New  England  and,  of  course,  will  not  be  final 
until  the  Supreme  Court  shall  have  passed  upon  the  matter. 

Mr.  DICKINSON.  It  affects  aU  the  processing  taxes  to 
be  collected  in  that  district,  and  wUl  be  a  precedent  for  every 
other  circuit  court  of  appeals  In  the  United  States.  Of 
course,  it  will  not  l)ecomc  national  law  until  It  shall  have 
been  passed  on  by  the  Supreme  Court  o.  the  United  States. 

Mr    FRAZIER.     Of  course,  the  other  circuit  courts  of  ap- 
peal do  not  necessarily  follow  the  precedent  this  court  has 
set,  nor  does  the  Supreme  Court.    In  the  recent  decision  on 
the  amendment  to  the  Farm  Bankruptcy  Art  passed  at  the 
last  session,  two  district  courts  held  it  to  be  unconstitutional, 
and  the  Supreme  Court  held  the  other  way. 
I      Mr.  DICKINSON.     Oh,  yes.    I  am  perfectly  familiar  with 
>  the  nght  of  the  courts  in  the  different  areas  to  reach  differ- 
I  ent  conclusions. 

Excerpts  from  the  decision  handed  down  today  in  Boston 
I  by  the  United  States  circuit  court  of  appeals  are  as  follows: 

I       The  Oovemment  cont^ridB  that  CongrfM  does   not  seek   by   the 

act  to  interfere  with  the  state's  control  over  a«rlculture.  Inasmuch 

as   the    reduction   of    acrfa»<e    and    of    production   ol    either    of    the 

basic   ai?rlcultural    prrxlurtu   depends   on    voluntary    asfreements    by 

I  the  prtiducers.  and  the  processing  and  floor  taxes  depend  on  the 

I  execution  of  such  atfteemcnts  to  reduce  production. 

!      Citing  Massachusetts  v.  Mellon  (262  U.  S.  447). 

I  But  it  is  clear,  we  think,  under  the  rwent  dect.ilon  of  the  8u- 
'  prrn.f  Court  in  the  S<  hei  h'.«'r  Poultry  Corporation  case,  decided 
May  37.  1935,  that  Congre«is  at  the  outset  has  attempted  to  Invade 
a  fleid  over  which  It  has  no  control,  since  Its  obvious  purpose,  viz: 
to  cntrol  or  regulate  the  production  of  agricultural  products  m 
the  several  States  by  the  methods  adopted  In  thl.s  act,  U  l)eyond 
the  power  of  CongreM  {Kansas  v.  Colorodo  (206  U.  8.  406),  Flint  v. 
Stune   Trary   Co     (220   U    8     107)). 

The  processing  and  Root  taxes  are  not  dependent  on  the  execu- 
i  tion  of  agreements  to  reduce  acreage  or  production  alone,  but  on 
the  determination  by  the  Secretary  without  any  foundation  other 
than  his  own  oplrUon  that  the  exlsUng  economic  emergency  de- 
mands that  to  accomplish  the  declared  purpose  of  the  act,  rental  or 
t>eneflt  payments  shall  be  made.  The  ImpHwlng  of  the  taxes  auto- 
matically follows  The  Issue  Is  not.  as  the  Ciovemment  contends, 
whether  Congress  can  spproprlate  funds  raised  by  general  taxa- 
tion for  any  purpose  deemed  by  Congress  In  furtherance  of  the 
"  general  welfare  ",  but  whether  Congress  has  any  power  to  control 
or  regulate  matters  left  to  the  SUtes  and  lay  a  special  tax  for  that 
purpose. 

The  Issue  of  whether,  under  the  act.  there  has  been  an  un- 
authorized delegation  by  Congress  of  Its  legislative  powers  is 
decisive  of  the  case  before  this  court  Bxcept  as  s  premise  for 
the  conclusions  which  follow,  it  is  unnecessary  to  restate  what 
has  been  so  often  reiterated  by  the  courts,  viz  tiiat  the  Fed- 
eral Government  Is  a  government  of  enumerated  powers,  and 
Congress  cannot  delegate  legUslatlve  powers  to  the  executive 
department.  The  llr»e  t)etween  granU  of  legislative  powers  and 
the  authority  to  perform  a  purely  administrative  function,  as 
drawn  In  tlie  decisions,  may  at  first  blush  appear  wavy  Instead 
of  straight,  notwithstanding  the  rule  has  been  often  definitely 
stated. 

The  decree  of  the  District  Court  is  reversed,  and  the  case  is 
remanded  to  that  coiut  with  directions  to  enter  a  decree  for 
the  appellants. 

As  a  matter  of  fact,  that  simply  gives  a  synopsis  of  the 
decision  rendered  in  this  case.  The  two  grounds  set  forth, 
it  seems  to  me.  are  in  no  way  clarified  by  the  amendments 
now  proposed  here.  If  the  original  act  is  imconstitutional 
upon  the  grotmds  stated,  the  original  act  as  amended  by 
these  amendments  must  fail. 

There  have  been  numerous  suggestions  along  this  line.  I 
think  It  was  only  yesterday,  or  the  day  before,  that  the  circuit 
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court  of   appeals  in  CMiriniitl  held 
condemnation  of  land  far  mbrtitcneB 
constitutional,  on  the  theory  that  the 
the  Constitution  has  no  ri^it  to 
purpose,  or  to  use  or  expend  pubile 

I  remember  that  in  the  T.  V.  A.  caie 
arose:   also,  in  the  fann-feenaat 
with  refaence  to  the  right  o<  the 
bonds  guaranteed  by  the  OofemnMnt 
taxpayer  in  the  country,  to  bar  Utad 
poses,  to  be  sold  out  in  allotmniti  to 
words,  we  are  •tretchinc  and  trjinc  to 
stitutlon  all  along  the  line  i 

I  read  now  from  pages  36  and  37 
of  the  United  States.  givli«  some  a<  the 
ment  with  reference  to  what  maj  be 

As  a  final  reply  to  tlie  contenttoo  ot  the 
of  tbe  proceeds  of  the  procMBtng  taxes  far 
payments   Is  class   leglalatloa  ttao*  they 
advantage    of    produoers   of   baalo   ai^cult 
language   of   the  court  in  Colter  v. 
pages  618.  S33.  634.  le  Mtopted: 

"Tbe  leglslauvc  power  Is  not 
of  A  and  transfer  It  to  B,  simply  for  tba 
of  B.  because  such  an  act  haa  no  pnbUe 
affects,  exclusively,  tbe  two  IndlvUliHls.     In 
within  the  authority  of  the  jiMllclBffy  to 
unconsUtuUonal  and  void.     But  tt  tkm 
erty  of  A  wUl,  to  a  material  extent,  be 
at   large,   whether  such  seqilestratlan  tfiall 
committed,    as   a   pure   matter  of    " 
provided  such  dlecretlon  be  caerelaad  lA 
rest,  Incontrovertlbly,  upon,  a  falM 

In  other  words,  It  Is  my  belief  that  In 
erty  from  A  and  transfer  tt  to  the  gfSMrt 
be  vested  in  the  property  aomrtMng  of ^ 
nature.    It  must  be  of  the  tJVt  of 
be  some  type  of  service  which  is 
with  a  public  Interest.    I  do  not  bellere 
matter  of  producing  crops,  or  the  mere 
duction  of  any  commodity,  or  the  mere 
which  may  be  received  for  a  commodUj 
against  another  price.    Therefore,  I  cont 
emment.  In  Its  effort  to  sustain  this  law, 
to  write  into  the  general  rule  of  tbe  lair^ 
really  is  not  there. 

I  presume  there  are  a  great  many 
gress  who,  if  the  roll  were  called  today. 
the  production  of  foodstuffs  In  tbe 
Interest.    I  do  not  think  we  can  do  tt 
tion.    I  do  not  believe  it  would  be  a  good»J 
do  It  under  the  Constitution,  becaoa 
we  are  trying  to  impose  too  much 
Government.    In  other  wordB,  If  a 
In  one  locality,  I  can  see  how  the  pown'J 
Inherent  power  of  tbe  people  themselves 
rise  to  a  point  where  they  will  overcom»J 
their  own  right. 

I  can  see  how  the  problems  of  Caltfc 
made  the  problems  of  liiaine.    I 
of  Minnesota  ought  not  to  be 
On  the  other  hand.  If  we  bring 
all  those  States  which  have  to  do,  not 
but  with  an  other  phases  of  society,  all 
problems  that  can  be  gathered  together 
doorstep  of  the  Federal  Qovemmmt,  we 
Government  is  no  longer  able  to  functkm*  i 
it  will  fall  of  Its  own  weight.    That  is 
many  of  the  steps  we  are  now  fating 

Only  a  few  days  ago  I  secured  a  conr 
The  liberal  Tradition,  by  Lewis  W. 
no  partisanship  so  far  as  Mr.  Douglas  is 
formerly  Budget  Director  for  tbe  inreient 

From  page  52  I  begin  tbe  quotaUon: 


Exprenly  this  laagaegc 
implications,  however,  are  much  gMatar.  Cor 
Reserve  Board  la  practically  dlraeted  to 
every  industry  and  at  •wry 
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Stafeee.  It  mtnt  be  viewed  not  alone  and  as  an  laoiatod  proponl 
but  in  connection  with  the  many  other  attempts  to  dreumacrUM 
oiu-  activities  by  governmental  dicta  and  to  plan  Mir  economy. 

Then  he  gives  tbe  various  efforts. 

Some  of  the  many  other  attempts  to  plan  our  economy  may  be 
listed  as  follows: 

(1)  The  Agricultural  Adjustment  AdmlnlstratloD  Act  and  Its 
clarifying  amendmenta.  whlc^i  vest  in  tbe  Executive  com{dete  powar 
to  plan  agrlculttue  and  all  proceeaing  of  agrlcaltural  products. 

(2)  Tbe  NaUonal  Recovery  Administration,  which  vests  In  the 
Executive  c<m4)icte  ctmtrol  at  all  Industry  and  eommercs. 

(S)  Tbe  Wagner  labor  bill,  which  oentrallaes  control  of  all 
employer^smployee  relAtlocs. 

(4)  The  Oufly  eoal  bill.  v^Uch  in  effect  sodAllaes  eoal  mines. 

(5)  The  Securitlss  Act,  which,  even  as  amended,  tends  to  make 
the  United  States  Oovemment  the  exclusive  capitalist. 

(6)  The  Social  Secttrlty  Act,  Immaturely  considoed,  which  tends 
to  socialise  all  savings. 

We  could  go  much  further  than  that.  He  has  not  Itemised 
them  alL  Tliere  could  be  included  tbe  Banlrhrad  Land 
Socialization  Act,  to  which  I  have  herettrfore  referred,  and 
also  the  Tennessee  Valley  Authority  Administration. 

The  question  in  my  mind  is  whether  or  not  we  are  laying 
on  the  doorstep  of  the  Federal  Government  more  responsi- 
bility than  it  should  assume:  and  in  tbe  end.  inrtead  of 
bringing  relief  to  the  people.  Instead  of  affording  a  solutioa 
of  any  of  tbe  problems,  will  it  not  bring  about  a  collapse 
that  will  be  worse  than  the  exteting  condition? 

I  read  from  page  54  oi  the  same  bock,: 

The  case  is  strong  against  the  filanneia.  Expertenos  proves  ttiat 
no  group,  however  divine  may  be  Its  t^pmik.  at  intelllgenoe.  U  able 
successfully  to  plan  the  various  activities  of  men  engaged  in 
hundreds  of  thousands  of  different  flrtds  and  employed  in  the 
production  of  hundreds  of  thousands  ot  articles  which  go  to  make 
up  our  complicated  modern  social  and  eoonomlc  organlHn. 

From  page  101. 1  read  the  foUowing: 

The  fallacies  of  a  planned  economy,  too,  have  been  analyaad. 
Its  complete  incompatabUlty  with  both  freedcMB  and  equality  and 
with  the  survival,  existence,  and  growth  of  a  vital  middle  claas; 
the  universal  poverty  which  It  causes;  the  social  evils  which  » 
intenaifles;  the  despottsm  which  it  makes  Inevitable.  And  It  has 
been  shown,  also,  that  the  present  pseudo-planned  economy  leads 
relentlessly  into  the  complete  autoovey  and  tyranny  ot  the  coi- 
lectlve  state. 

I  now  wish  to  refer  to  the  issue  of  the  Saturday  Evening 
Post  of  today.  It.contains  an  article  from  wblth  I  think  we 
can  learn  something.  It  refers  to  the  lessons  of  history  of 
years  ago. 

I  know  that  there  are  a  great  many  people  who  say  we 
do  not  need  to  pay  any  attention  to  tbe  signposts  of  his- 
tory, that  we  can  ignore  them  in  economics,  that  we  can 
ignore  them  In  all  walks  of  life;  but  usually  we  will  find  as 
we  proceed  that,  unless  we  pay  attention  to  tbe  signposts 
of  history,  we  fall  into  the  very  pitfalls  into  which  tbe  peo- 
ple of  various  other  countries  have  heretofore  fallen. 

On  page  36  of  the  Saturday  Evening  Post  which  appeared 
today,  there  appears  an  article  by  Raymond  G.  Carroll  from 
which  I  read: 

Why  did  the  splendid,  yes,  magnlficlent,  elvlUaation  of  the 
Roman  Empire  sink  mto  the  blackness,  the  chaos,  and  the  misery 
at  the  WQddle  Ages?  Why  did  Rome  prove  unequal  to  her  prob- 
lems? What  were  the  causes  of  her  define?  In  the  answers  to 
these  questions  are  there  any  lesscms  for  modem  minds?  Boom 
do  find  them  there. 

The  ancients  had  their  antiquity,  which  we  may  assume  to 
have  been  regarded  by  them  with  a  share  of  the  same  disdain 
which  we  affect  toward  all  the  prior  gcneratloos  which  we  see 
massed  behind  us.  It  is  not  the  habit  at  those  who  wear  the 
garments  of  trail  blazers  to  cast  a  scrutinizing  eye  back  over 
remote  persons  and  events.  Yet  the  ancients  were  pretty  mueh 
the  same  as  we  are.  

The  Roman  Emperor  Diocletian,  In  SOI  A.  D..  promulgated  an 
edict  wviTig  a  mjtgiTTnim  price  for  provislcmB  and  other  articles  at 
commerce,  and  a  maximum  wage  few  every  eBTvloe,  whether  by 
a  common  laborer,  an  expMtaused  lawyer,  or  physldaa.  He  was 
warned  against  price  flziJig  and  wage  mafctng  by  the  abortive 
attempts  In  the  same  direction  by  the  Assyrians,  the  Persians, 
and  the  Egyptians  centiules  before,  but  all  experlenoe  was 
brushed  aside.  ^  ^^        ^»_^   _. 

There  was  but  one  penalty  fer  a  vlolatloa  of  the  edlel  ot 
IModetian.  engraved  on  atone  and  set  UP  In  evsry  maxket  plaoa 
throughout  the  Roman  Empire,  and  that  was  death,  both  for  the 
one  who  asked  far  an  excess  at  the  oadal  prloe  and  for  the 
one   who   paid   it.    Dqnrtatlon   was  aa-  fMemafctv*   pwalty   ta 
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ntrem*  ext*nu«tln«  cmaet     Tnuto  w«  thu.  'oj^ldden  to  fluctumU. 
eMotlv  M  now.  and   no  allowance*  were  made  for  diflerencea  or 

condUiona  of   production  or   trmnaportatlon.  

What  happened  In  Rome?  The  Diocletian  edict,  plus  the  com- 
mercial speculation  of  Inatden  and  several  bad  harveata.  ruii.ea 
the  commerce  of  the  Empire.  The  depreciation  o€  the  cvirrency 
that  followed  brought  about  a  return  to  a  syatem  of  b^-ter  ana 
Bomanit  no  longer  bought  arvd  aoid  on  credit  or  with  the  aio  oi 
monev  Cnder  Diocletian,  the  Senate  became  a  political  non- 
entity', th*  last  tracea  of  republican  inatltutlona  disappeared  ana 
were  replaced  by  an  ab«>iute  monarchy  approaching  to  despotism 

Mr  President,  that  gives  some  idea  of  what  the  experience 
has  been.  When  we  analyze  the  civilization  of  Rome  we 
nnd  that  they  had  many  of  the  things  we  now  have:  and  to 
say  that  we  are  so  much  superior  to  them  that  we  can  avoid 
all  the  pitfalls  into  which  they  fell  would  be  sheer  egotism  on 
our  p.irt. 

Much  of  the  article  quoted  has  been  heretofore  referred  to 
In  various  articles.  I  find  something  quoted  here  from  Gov- 
ernor Hadley.  of  Missoiu-i.  which  I  think  is  well  worth  while. 
He  said: 

Destroying  the  right  of  private  ownership  of  property,  denying  to 
a  man  of  talent  and  ability  the  right  to  advancement  or  estra 
reward  for  his  services,  brousrh:  upon  the  Roman  world  a  social. 
Industrial,  and  economic  break-down  that  was  the  natural  result  of 
these  efforts  to  run  counter  to  the  Inflexible  rules  of  human  oatu*« 
and  the  inexorable  laws  of  supply  and  demand  Then,  as  alwaya 
In  the  h. story  of  the  world,  have  such  efforts  not  only  failed  but 
produ.fd  a  melancholy  train  cf  misery  and  misfortune  Hope  and 
ambition  were  banished  from  the  hearts  and  minds  of  men. 


Mr   NORBECK.     Mr    President- 


The  PRESIDINO  OFFICER  <Mr.  Moore  In  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from  South 
DakoU? 

Mr   DICKINSON.    I  yield. 

Mr.  NORBECK.  Does  the  Senator  believe  that  price  fixing 
brought  on  the  decline  in  the  civilized  world,  which  extended 
all  over  Europe  and  was  not  confined  merely  to  the  Roman 
Empire?  The  Senator  must  admit  that  the  period  referred 
to  was  one  when  everything  was  breaking  down. 

Mr.  DICKINSON.  Are  we  not  now  in  a  period  when 
everything  is  breaking  down? 

Mr.  NORBECK.  But  does  the  Senator  attribute  the  break- 
down in  the  Dark  Ages  to  price  fixing? 

Mr.  DICKINSON.    That  was  one  of  the  causes. 

Mr.  NORBECK.    The  Senator  says  one  of  the  causes. 

Let  him  be  fair.  That  is  only  one  of  the  many  things 
that  have  happened  to  the  farmers  and  caused  their  present 
lamentable  condition. 

Mr.  DICKINSON.  If  the  Senator  from  South  Dakota 
thinks  he  is  any  better  friend  of  the  farmer  than  I  am,  very 

well. 

Mr.  NORBECK.  I  have  heard  the  Senator  from  Iowa 
complaining  here  about  the  lack  of  profits  for  industry.  I 
have  heard  him  say  here  that  industry  is  getting  into  the 
red  on  account  of  conditions.  Are  not  all  the  Iowa  farmers 
m  the  red?  I  have  heard  the  Senator  say  nothing  about 
that. 

Mr.  DICKINSON.  I  have  mentioned  that  a  good  many 
times.  The  Senator  listens  when  he  wants  to  listen,  and 
does  not  the  rest  of  the  time. 

Mr.  NORBECK.  The  Senator  from  Iowa  stood  for  the 
Hoover  farm  relief  bill.  That  brought  a  dark  age  In  the 
Umted  States  among  the  farmers. 

Mr.  DICKINSON.  The  same  thing  exactly  Is  being  done 
under  the  A.  A.  A.  The  Government  is  lending  on  cotton  at 
12  cents,  and  it  loaned  on  wheat  at  $1.25. 

Mr.  NORBECK.     The  difference  is.  I  voted 

Mr.  DICKINSON.     Let  me  finish  stating  my  position. 

Mr.  CONNALLY.  B4r.  President.  I  would  like  to  have 
order  on  the  other  side  of  the  Senate.     [Laughter.! 

Mr.  DICKINSON.  The  collapse  of  civilization  has  never 
come  about  from  one  thing. 

Mr.  NORBECK.    Exactly 

Mr.  DICKINSCM^.  I  am  not  contending  that  price  fixing 
is  the  only  thing  that  helped  bring  about  the  collapse  of 
the  Roman  Empire.  Nor  am  I  contending  that  price  fixing 
ts  the  one  thing  we  ought  now  to  avoid.  I  contend  that 
there  are  many  things  we  ought  to  avoid. 


Now  I  shall  make  further  reference  to  where  we  are 
drifting.  I  hold  in  my  hand  a  jnibhcatlon  dated  July  15. 
1935.  entitled  ■  Foreign  Crops  and  Markets  ".  issued  weekly 
by  the  Foreign  Agricultural  Service.  Bureau  of  Agricultural 
Economics,  Umted  SUtes  Department  of  Agriculture.  Wash- 
ington. D.  C. 

I  find  there  are  numerous  pages  of  this  text — I  do  not 
know  that  there  ia  any  authority  for  its  putdication — which 
is  given  over  to  the  Soviet  agricultural  program  in  Russia. 
I  find,  before  I  turn  to  that  particular  phase,  that  United 
States  competitive  agricultural  imports  are  now  declining. 
I  am  glad  to  hear  that.  Here,  however,  is  one  statement  I 
wish  to  read.  On  the  bottom  of  that  page  I  find  this 
statement: 

The  volume  of  Imports  of  meat  and  meat  products  was  nearly 
double  the  amount  taken  last  year.  74,000.000  pounds  this  year 
as  compared  with  41.000000  pounds  for  1933  34  Most  of  this 
gain  Is  accounted  for  by  the  Increase  In  ImporU  of  canned  beef, 
which  have  risen  from  37.000.000  pounds  during  the  1933  34 
period  to  64.000.000  for  the  current  season. 

•  •••••• 

As  a  result  of  the  drought  and  the  consequent  forced  slaughter 
of  thousands  of  head  of  livestock  last  year,  there  exists  a  large 
surplus  of  hides  and  skins. 

As  a  former  Member  of  the  House.  I  remember  that  a  few 
years  ago  there  was.  in  the  House  of  Representatives,  a 
strenuous  fight,  which  lasted  some  4  or  6  weeks,  on  the  ques- 
tion of  putting  a  tariff  on  hides.  We  finally  succeeded  in 
putting  a  tariff  od  hides.  I  think  we  ought  to  try  to  see  that 
the  importation  of  hides  are  not  again  increased.  We  want 
to  hold  that  market  here  in  our  own  country. 

I  continue  to  quote: 

Butter  is  the  only  item  In  dairy  products  to  show  much  change 
from  last  year.  The  volume  of  Imports  of  this  commodity  in  the 
current  July-May  period  was  roughtly  three  times  as  large  as  the 
volume  for  the  corresponding  months  of  1933-34. 

Turning  to  page  62.  I  find  that  the  importations  of  butter 
for  1934  35  were  20.956.000  pounds,  as  against  689,000  pounds 
in  1933-34.  In  other  words,  the  imports  were  more  than 
26  times  greater. 

Mr.  NORBECK-  The  Senator  contends  that  we  should 
maintain  our  own  market  for  the  production  of  hides.  How 
does  the  Senator  think  we  ought  to  do  that?  7 

Mr.  DICKINSON.  I  think  we  could  do  it  if  we  had  a 
higher  tariff  on  hides. 

Mr.  NORBECK.  Has  it  ever  occurred  to  the  Senator  that 
hides  are  not  a  product  in  themselves?  Hides  are  a  by- 
product. Provision  first  has  to  be  made  as  to  what  to  do 
with  the  carcass. 

Mr.  DICKINSON.  As  a  matter  of  fact,  we  are  importing  a 
great  deal  of  beef  all  the  time. 

Mr.  NORBECK.  But  what  percentage?  The  Senator 
quoted  certain  figures.  tHit  does  that  represent  1  percent  or 
half  of  1  percent? 

Mr.  DICKINSON.  I  could  not  give  the  Senator  the  per- 
centage, but  I  think  it  is  6  percent. 

Mr.  NORBECK.  Following  one  of  the  worst  shortages  of 
crops  we  have  ever  had. 

Mr.  DICKINSON.  The  point  I  desire  to  make  to  the 
Senate,  however,  is  that  we  cannot  fix  the  price  of  an  animal 
on  one  product  alone.  It  is  not  only  the  T-bone  steak  that 
Is  involved;  it  is  the  chuck:  it  is  the  hide;  it  Is  the  hoof  and 
the  hair. 

Mr.  NORBECK.  The  Senator  said  that  there  was  a  great 
struggle  in  the  other  House  on  the  question  of  a  tariff  on 
hides.  Hides  are  not  a  product.  Hides  are  Just  a  part  of 
the  animal. 

Mr.  DICKINSON.  I  said  we  had  a  fight  on  putting  a  tariff 
on  hides,  and  we  had  a  hard  time  getting  a  tariff  put  on  hides. 
and  I  think  the  Senator  from  South  Dakota  voted  for  it. 

Mr.  NORBECK.  Yes;  but  I  did  not  vote  for  the  Hoover 
farm-relief  program,  and  the  Senator  from  Iowa  did. 

Mr.  DICKINSON.  The  Senator  from  South  Dakota,  how- 
ever, is  supporting  a  plan  which  is  along  the  same  lines  as 
one  which  has  been  tried  t)efore. 

Mr.  NORBECK.  The  Hoover  farm -relief  plan  brought  us 
nothing,  and  at  the  time  it  was  before  us  a  Senator  from  New 
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England  said  it  was  not  coiiw  to  tarinc  Ui  i 
"  Senator  Norbkck,  I  am  goinc  to  vote  H 
is  nothing  in  it  except  to  give  Uncle 
some  money,  aixl  be  can  afford  to  do  It." 
farmer  got  nothing  out  ot  the  Hoover : 

Mr.  DICKINSON.    Beginninc  at  psfe 
page  57.  I  find  the  entire  artkde  In  ttafti 
Markets  given  iq?  to  an  implWlri^ion  of 
cultural  control  in  Ruasia. 

The    SoTtet   Oortrzunent   la 
organizing  the  bar? estlog  campaign  sad 
shortest  possible  time  and  with  a  anlBlmma  ; 
good  crops  In  the  field  have  been  materially,. 
IneflQclency   of   harvesting  operattcpe 
tude  among  the  members  at  certain 

Further  down  It  is  said: 

A  field  will  be  considered  folty 
only  with  the  approval  ot  the 
the  manager  of  the  state  farm. 


It  ta  expected  tliat  thle 
2.342.000  balea   (of  478  pounds) 
1934.     For  this  reason  the  Soviet 
l>artlc\ilar  attention  to  the  eotton  crop, 

We  are  paying  a  bonus  in  thii  coontzy. 

from  raising  crops.    We  are  imposinf 

tlon.  saying  they  must  not  raise  cotton. 

The   Comm  tune  flat  of  Agriculture  ot  tks 
outline  the  chief  measures  concerning  the 
attention  must  be  paid  to  the  question  of 
vork  in  the  fields.  labor-hovBB. 
ment.  and  particularly  measures  whMi  wouUIJ 
to  exert  themselves  to  the  best  of  their 

•  •  •  •  • 

The  immediate  concern  of  tbm  flovSet 
coordinate  all  types  of  harvesting  work,  bqg^j 
now  with  the  delivery  of  grain  to  the  state, .' 
ment  of  the  1035  agricultural-pvocuremflnt 

Nfr.  President,  instead  of  having 
over  there,  they  have  what  is  known  as 
duction  program.    After  the  fanners 
grain  and  turned  it  into  the  bands  of  tba  i 
may  have  for  their  own  ^ittTlmtlffn 
have  left.    In  other  words,  if  there  is 
fanner  must  turn  over  to  ttoe 
before  be  may  have  any  lett  for 

Continuing  to  quote  tram  page  64  of 

The  struggle  for  grain,  for  tha  fulfillment 
the   grain -collection  plan,  remains  with  us 
arable  part  of  ovu*  entire  ^ 
the    foundation   of   the   Socialist   eeonomy. 
plan  is  the  most  important  eompooent 
tlonal  economy,  which  to  a  copstderabla 
resources  for  the  further  development  of 

Judging  by  recent  ofllclal  statements  this 
holds  true  In  1035.    It  Is  for  this 
not  sparing  any  effort  this  mmmtm  to 
plan  according  to  ichedxiles  already 

•  •  •  •  • 

The  1035  plan  It  In  all  lasfnttsls  stasSlar  to  t 
1933.    lU  outstanding  feature  )s  the 
tax  levied  upon  each  cultlTated  haetars  at 
contract  system  of  grain  collection.    Tto» 
for  the  grain  delivered  in  this  aaaoBSK 
state.    The  total  of  these  tax  obUgatlaas  is 
already  sown. 

Then  the  report  proceeds  to 
they  reap.    Quoting  furttier: 

Yet  another  measure  which 
grain   is    the   provision   of   the  resohitton 
trade  in  grain,  both  by  the  otdlacttvltod 
or  any  buying  of  grain  by  the 
beginning  July  1.  1935. 

In  other  words,  they  are  staBpiy  put 

far  as  grain  production  is  concerned. 

I  continue  to  quote: 

The  trade  in  agricultural  pitidnets  may  to 
the  grain  ooUectlon  plan  has  been  eoBfllatai 
tlons  to  the  machine  tractor  statlODS 
been  set  aside  for  fall  and  sprtaif  planttof . 

In  other  words,  the  fanners  must 
they  must  pay  Uie  rent  before  tbcy  bmj 
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He  said:  I  a  certain  amount  is  set  aside  for  sowing  In  the  fall  of  the 


there 
to  lose 
I  right.   Ttie 

running  to 
Crops  and 
of  agri- 
problem   of 
p«j  crop  in  the 
L  former  years. 
*  through  the 
— aUve  attl- 


01  jraln 
fa..n  or 


will  reach 
bales  In 
been  paying 

our  people 

a  restric- 

further: 

Union  must 
Special 
the  entire 
of  equlp- 
the  farmers 


Is  not  only  to 
concerned 
the  fxiUlll- 

granaries 
snt  pst)- 
so  much 
lent,  they 
noimt  they 
failing,  Uie 
antire  quota 


Iment  ot 
ent,  Insep- 
Feompletlon  of 
>-collection 
general  na- 
ines  our 
ictlon. 
lent  stm 
ent  Is 
It  of  the 


luced  in 
a  fixed  grain 
the  former 
is  paid 
by  the 
by  the  area 

and  how 

delivery  of 
linates   any 
farmers, 
ie^ganlsatk>na, 

business  so 


only  after 
obUga- 
seed  has 


and 
seed,  and 


3rear.    This  statement  ^ves  seme  impression  of  bow  a  col« 
lectivized  or  socialized  agriculture  {M-oceeds. 
I  ccmtinue  to  read  from  page  56: 

The  distribution  of  Income  In  the  collective  farms  In  accordance 
with  the  principle  of  "  whoever  works  more  and  better  receives 
more  ".  may  also  play  an  Important  part  In  bringing  about  a  suc- 
oessful  harvesting  season.  The  quality  of  production  as  a  OMSt 
important  criterion  In  determining  the  remuneration  of  the  col- 
lective farmers  is  stressed  in  aU  decrees  dealing  with  the^  organi- 
sation of  labor  in  the  ooUective  farms.  If.  for  *f*^^n'^.  a  mem- 
ber of  a  collective  farm  plows  1  hectare  (2.47  acres)  In  1  work- 
ing day.  which  Is  the  nominal,  he  la  credited  with  1  labor-day: 
should  he  only  plow  one-half  of  a  hectare  in  1  working  day  he 
Is  credited  with  one-half  at  a  labor-day:  but  if  he  plows  1% 
hectares  in  1  working  day.  he  is  credited  with  IV^  labor-daya 

Such,  in  the  main,  are  the  measures  intendsd  to  Insure  a  suc- 
cessful harvesting  season  and  a  fulfillment  of  the  procurement 
plan.  The  chief  reliance  of  the  Oovemment  seems  to  be  not  upon 
mere  Issuance  of  orders,  drawing  up  of  reaolutloiis,  and  other  forms 
of  management  on  paper,  but.  on  the  contrary,  upon  a  tendency 
away  from  administrative  flat  and  toward  an  appeal  for  the 
cooperation  of  the  collectivlaed  peasantry,  expressed  in  terms  of 
mutual  economic  advantage. 

The  Strange  thing  is  that  just  at  the  time  when  we  are 
considering  here  an  amendment  to  the  A.  A.  A.  Act.  which  is 
the  ever  normal  granary  plan  for  our  country,  the  Depart- 
ment of  Agriculture,  through  its  foreign  agricultural  service, 
finds  it  necessary  to  devote  about  three-quarters  of  its  weekly 
publication  to  an  emphasis  of  what  is  really  bamiening  under 
the  planning  system  in  Soviet  Russia  so  far  as  agriculture  is 
concerned. 

I  do  not  say  there  is  any  connection  betweoi  the  two. 
except  the  conclusions  we  may  draw  that  one  plan  is  like  ttie 
other.  If  we  are  working  to  that  end  this  idan  will  not  hrip 
the  farmers  of  any  State  in  the  Union,  but  in  the  end  will  be 
their  undoing.  The  farmers  have  been  the  greatest  individ- 
ualists and  I  believe  are  the  greatest  individualists  we  have 
today.  They  want  to  proceed  in  their  own  way.  lliey  do 
not  want  to  have  someone  tell  them  how  and  when  to  plant 
and  how  much  they  may  sell  or  how  much  they  shall  curtail 
their  crops. 

In  conclusion,  I  want  to  quote  from  Walter  Uppmann  in 
today's  New  York  Herald  Tribune,  in  which  be  spieaks  about 
planning: 


My  friend.  Mr.  Mark  Sullivan,  may  see  In  all  tbls  the  deep 

planning  of  a  highly  Intellectuallzed  "  lurains  trust."  But  to  my 
eye  it  looks  much  more  like  the  absence  ot  any  plan  and  the  lack 
of  intellectual  effort,  the  work  of  tired  brains,  relying  on  their 
wishes  and  their  prejudices  and  throwing  out  casiud  suggestions 
which  thsy  are  too  hot  and  bothered  to  think  about. 

For  these  reasons  it  is  my  hope  the  amendment  win  be 
rejected.  In  the  end,  I  think  it  would  be  a  splendid  ttain^ 
if  the  bill  should  be  sent  back  to  the  committee  whence  It 
came  for  reconsideration.  I  do  not  beUeve,  under  the  cir- 
cumstances, that  the  Supreme  Court  can  hold  the  A.  A.  A. 
Act,  as  amended,  to  be  constitutional,  and  for  that  reason 
I  shall  vote  against  tlie  amendment, 

The  PRESIDINO  onPICER.  The  question  is  on  the  com- 
mittee amendment  on  page  18,  line  21. 

Mr.  BYRD.    Mr.  President,  I  make  the  point  of  no  quorum. 

llie  PRESIDING  OFFTCBl.    The  dexk  will  call  the  roll. 

The  Chief  Clertc  called  ihe  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ashunt 

Aiistln 

Bachman 

Bailey 

Bankbead 

Barboiv 

BarUey 

mibo 

Black 

Bone 

Borah 

Brown 

BuUOey 

Bulow 

Burke 

Byrd 

Byrnes 

Oapper 

Ovaway 


Chavez 

dark 

ConnaUy 

Copeland 

Oostigan 

Davis 

Dickinson 

Dleterlch 

Donahey 

DuSy 

Fletcher 

naaler 

Oeoree 

Gerry 

Gibson 

Gore 

Guffey 

Bale 

Hatch 


Bolt 

Johnson 

Keyes 

King 

LaP(Mette 

Lewis 

Lonergan 

McCarran 

Mcom 

McNary 

Maloney 
Metealf 

Minton 

Xfoore 

Murphy 

Murray 

Weely 

Huilwck 


Olfshoney 
Pope 


R^BoUU 

Boblnaon 


aetaaU 

Schwenenbadi 

Sheppard 


Townsend 


Trmaan 

Vandenbeeg 

▼anWufs 


Whtts 


y 


i..i 


M 


4-    -X 


^r    1 


:i^ 


;*5W 


the  Roman  Bmpire.    Nor  am  I  contending  that  price  fixing    one  which  has  been  tried  before. 

is  the  one  thtog  we  ought  now  to  avoid.     I  contend  that        Mr.  NORBECK.    The  Hoover  farm-relief  plan  brought  us 

there  are  many  things  we  ought  to  avoid.  '  nothing,  and  at  the  time  it  was  before  us  a  Senator  from  New 


they  must  pay  the  rent  btf  ore 


M, 


seed,  and  |  SmU 


Hatch 


Hortwck 
MoRta 


Whtt* 


U232 
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The  VICE  PRESIDKNT.     Seventy-nine  Senators  have  an-  I 
swered  to  their  names.    A  quorum  U  present.    The  question 
la  on  the  committee  amendment  on  page  18.  after  line  20. 
to  insert  paragraph  (O). 

Mr.  BYRD.  Mr.  President.  I  shall  detain  the  Senate  for 
only  a  moment. 

The  Senator  from  Vermont  [Mr.  AustihI  yesterday  asked 
a  question  to  which  at  the  time  I  was  unable  to  respond. 
He  asked  whether  or  not  paragraph  (Q).  at  the  bottom  of 
page  18.  had  anything  to  do  with  the  control  of  the  prices 
of  milk. 

In  answer  to  that  question  I  desire  to  say  that  that  para- 
graph has  nothing  to  do  with  the  control  of  milk  prices: 
and  that  opinion  li  confirmed,  as  I  understand,  by  the  chair- 
man of  the  committee,  the  Senator  from  South  Carolina 
[Mr.  SmTHl. 

I  am  very  sorry  that  the  vote  cannot  be  taken  at  the 
same  time  on  paragraphs  (F)  and  (O).  as  they  are  related. 
I  desire  to  say  to  the  Senate  that  In  the  event  the  committee 
amendment  known  as  "  paragraph  (G)"  shall  not  be  agreed 
to.  and  later  on  the  Senate  shall  decline  to  eliminate  para- 
graph (F) .  I  shall  move  to  reconsider  the  vote  on  paragraph 
(0>.  because  either  both  paragraphs  should  be  In  or  both 
should  be  eliminated. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  committee  amendment  designated  as  paragraph  (Q), 
at  the  bottom  of  page  18. 

Blr.  BYRD.  Mr.  President,  as  I  understand,  the  parlia- 
mentary situation  is  that  a  vote  in  the  negative  is  a  vote 
■fsixiat  confirming  the  actlcn  of  the  committee. 

The  VICE  PRBBIDENT.  This  is  a  committee  amendment 
which  the  Senate  must  vote  into  the  bill  if  it  Is  to  become 
part  d  the  bill.  

Mr.  VANDCNBXRO.  Mr.  BYRD,  and  Mr.  NORBECK 
called  for  the  yeas  and  nays,  and  they  were  ordered. 

The  VICE  PRESIDENT.    The  derk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

Mr.  BARKLEY.  Mr.  President.  I  desire  to  propoimd  a 
parliamentary  inquiry. 

TtM  VICE  PRESIDENT.  The  Senator  from  Oregon  has 
already  risen  for  that  purpose. 

Mr.  McNARY.  It  is  probably  of  the  same  nature.  The 
question,  as  I  understand,  is  on  agreeing  to  the  committee 
amendment. 

The  VICE  PRESIDENT.  The  question  is  on  adopting 
the  committee  amendment.  Those  who  desire  the  com- 
mittee amoadment  to  be  adopted  will  vote  "  yea  ".  Those 
opposed  to  it  will  vote  "  nay."  The  clerk  will  continue  the 
calling  of  the  roIL 

The  Chief  Cierk  reaomed  the  calling  of  the  roll. 

Mr.  McNARY  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Hjuuusom].  and  therefore  withhold  my  vote.  If  the 
g^n^tpy  from  Mississippi  were  present  he  would  vote  "  yea  ". 
and  if  I  were  at  liberty  to  vote  I  should  vote  "  nay." 

The  roll  can  was  concluded. 

Mr.  DAVIS  (after  having  voted  In  the  negative) .  I  have 
a  general  pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
LoGAVl.  If  he  were  present,  he  would  vote  "  yea."  I  trans- 
fer my  pair  to  the  senior  Senator  from  Delaware  [Mr.  Hast- 
XKOs],  who  would  vote  "  nay  "  if  present,  and  will  allow  my 
TOte  in  the  negative  to  stand. 

Mr.  AUSTEN.  I  announce  the  necessary  absence  of  the 
Senator  frmn  Oregon  [Mr.  Smwnl  and  the  Senator  from 
California  [Mr.  McAoool.  who  have  a  general  pair.  If  the 
Senator  from  Oregon  were  present,  he  would  vote  "  nay."  I 
am  not  advised  how  the  Senator  from  California  would  vote. 

Mr.  FRAZISR.  My  Colleague  [Mr.  Ntb]  is  absent.  He 
has  a  general  pair  with  the  senior  Senator  from  Virginia 
[Mr.  Glass].  If  my  colleague  were  present,  he  would  vote 
"  yea  **:  and  I  understand  the  Senator  from  Virginia  if  pres- 
ent, would  vote  "  nay." 

Mr.  BULKLXY  (after  having  voted  in  the  negative).  I 
announce  my  general  pair  with  the  senior  Senator  from 
Wyoming  [Mr.  Caarrl,  who  is  necessarily  absent.    I  iinder- 


stand  that  a  special  pair  has  been  arranged  for  him  on  this 
question,  so  I  will  allow  my  vote  to  stand. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Junior  Senator 
from  Massachusetts  [Mr.  Coolidcs],  the  senior  Senator  from 
Massachusetts  [Mr.  Walsh  1.  the  Senator  from  Virginia  [Mr. 
Glass),  the  Senator  from  Mississippi  [Mr.  HajuhsomI,  the 
Senator  from  Kentucky  [Mr.  LocawJ,  the  senior  Senator  from 
Louisiana  [Mr.  LohcJ,  the  Senator  from  California  [Mr.  Mc- 
AdooI.  the  Junior  Senator  from  Louisiana  [Mr.  Ovmtoii], 
the  Senator  from  Nevada  [Mr.  PrmiAH].  the  Senator  from 
Oklahoma  [Mr.  Thomas],  the  Senator  from  Utah  [Mr. 
Thomas],  and  the  Senator  from  Maryland  [Mr.  Ttdimgs]  are 
necessarily  detained  from  the  Senate. 

I  wish  further  to  announce  a  special  pair  between  the 
Senator  from  Oklahoma  [Mr.  Thomas]  and  the  Senator  from 
Wyoming  [Mr.  CA«rr].  I  am  not  advised  how  the  Senator 
from  Oklahoma  would  vote  on  this  question.  The  Senator 
from  Wyoming  [Mr.  CahstJ  would  vote  "  nay." 

I  wish  also  to  announce  a  special  pair  between  the  Senator 
from  Utah  [Mr.  Thomas)  and  the  Senator  from  Maryland 
[Mr.  TYBntcs].  If  present  and  voting,  the  Senator  from 
Utah  would  vote  "  yea "  and  the  Senator  from  Maryland 
would  vote  "  nay." 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator  from 
Wyoming  [Mr.  CAtrr],  the  Senator  from  Delaware  [Mr. 
HAsrntGs].  the  Senator  from  North  Dakota  [Mr.  Nyi],  and 
the  Senator  from  Oregon  [Mr.  Stmwm]  are  necessarily 
absent. 

The  result  was  aimounced — yeas  40.  nays  38,  as  follows: 

TgAS— *o 


1935 


CON( 


f 
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Aiutln 
Bankbe«4 
Barklay 
BUbo 

BlACk 

Brown 

Bulow 
Brmes 

Copper 
C»r»w»jr 


I  Adams 
I  Aahurst 
I  Bacbmaa 
t  Bailey 
I  Barbour 

Bon« 

Borah 
'  Bulkier 

Burke 

Byrd 


Carey 

CooUdse 

Couzens 

OlaM 

BarrUon 


Costlgan 

Duffy 

Prazter 

aibM>n 

OuOvy 

Hayden 

Holt 

Jobnaon 

La  FblletU 

LewU 


Mcaui 

Mc  Keller 

Mlnton 

Murphy 

Murray 

Neely 

Norb«ck 

Noma 

0'Mahon«y 

Pope 

NATS— 38 


Chaves 
a  ark 

Conoally 

Copelaxul 

DaTU 

Dlcklnaon 

Oteterlcb 

Donahey 

Kletcher 

Oeorse 

NOT 

Ha«tln«s 

Locan 

Long 

McAdoo 

McNary 


Oerry 

Oor« 

Hale 

HaU:h 

Keyea 

Kins 

Lonercan 

McCarran 

Maloney 

Metcalf 

VOTINO— 18 

Nye 

Overton 
Plttman 
Stelwer 
Thoouu.  Okla. 


Reynolds 
Roblnaon 

RUMCll 

Bbeppard 

ShlpMead 

Smith 

TranuneU 

Truman 

Van  Nuya 

Wheeler 


Moore 

Radcllffe 

Schall 

Schwellenbadk 

Tovnaend 

Vandenbers 

Wacner 

White 


Thomas.  Utah 

Tydlnse 

Walah 


So  the  amendment  of  the  committee  was  agreed  to. 

MKSSACS    nOM    THK    HOUSE — ENROLLKD    Bn.LS    SICmEO 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills,  and  they  were  signed  by  the  Vice  President: 

S.  156.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  city  of  Perth  Amboy.  N.  J.; 

S.  2904.  An  act  to  prohibit  the  interstate  transportation 
of  prison-made  products  in  certain  cases; 

S.  3038.  An  act  to  authorize  the  transfer  of  certain  lands 
in  Rapides  Parish.  La.,  to  the  State  of  Louisiana  for  the 
purpose  of  a  State  highway  across  a  portion  of  the  Federal 
property  occupied  by  the  Veterans'  Administration  facility, 
Alexandria,  La.: 

H.  R.  298.  An  act  for  the  relief  of  Jack  Page:  and 

H.  R.  617.  An  act  for  the  rehef  of  Lake  B.  Morrison. 

ACKICULTUkAL     AIUUSTMSKT    AOMINISTSATIOH 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  purposes. 

Mr.  BORAH.  Mr.  President.  I  call  the  attention  of  the 
Senator  from  South  Carolina  to  page  16.  the  amendment 


which  yesterday  I  adoed  to  have  go 
of  it  now.    I  withdraw  any  tmporttton 
Involving  soybeans,  so  that  may  be 

Mr.  SMITH.    May  we  have  a  vole  on 

The  VICE  PRESIDENT.    There  was  m  I 
the  Chamber  that  the  Chair  was  not 
Senatm-  said. 

Mr.  S&OTH.    On  page  16  the  amc 
"  soybean  "  was  pasMd  over  yesterday  W- 

The  VICE  PKESTDEKT.    Tbe 
the  committee  amendment  on  page  It, 

Hie  amendment,  as  amended,  was 

Mr.  BYRD.    A  parliamoitary  inquiiF* 

TtM  VICE  PRESIDENT.     Tlie 

Mr.  BYRD.    I  intend  to  move  to 
(F)  at  the  proper  time.    WiU  it  be  in 
me  to  move  to  reconsider  the  vote  by 
was  adopted?    Those  are  related 
man  of  the  committee  could  give  me 
not  object  to  a  reconsideration  of  the 
Senate  should  strike  out  subdivision  (F><< 

The  VICE  PRE8I£«NT.    The  Senator  j 
llamentery  right  in  making  a  motion  to 
within  2  days.    If  the  bill  is 
ator  would  not  have  the  right  to 

Mr.  BYRD.    I  Will  make  the  moUon 
proper  time. 

The  VICE  PRESIDENT.    If  the 
Chair,  the  Chair  does  not  bdleve  the 
to  make  a  motlm  to  reconsidor,  havinc 
side. 

Mr.  BYRD.    I  had  an  agreement 
the  committee. 

Mr.  ROBINSON.    Mr.  Preddent,  I 
from  Virginia  that  that  iMiae  can  be 
vision  CF)  U  acted  uix)n. 

Mr.  BYRD.    I  simply  wanted  to  serve 
that  they  were  related  provlskmg. 

Mr.  ROBINSON.    The  Chair  has 
ator  from  Virginia  Is  not  in  a  position  ig|] 
reconsider.    If  subdivision  (F)  shall  be 
be  no  difficulty  about  a  reconsideration 
division  (G) ;  but  the  question  as  to 
first  be  disposed  of,  and  there  is  no 
the  Issue  of  reconsideration. 

With  the  approval  of  the  Chairman  ofl 
Agriculture  and  Forestry,  in  charge  of 
should  like  to  submit  a  request  for 
limit  debate  during  the  further  con8i<! 

I  ask  that  debate  be  limited  so  that 
of  the  business  of  the  Senate  today  no 
more  than  once  nor  longo:  ttmn  90 
more  than  once  nor  longer  than  If 
ment  that  may  be  peikUng  or  that  may 

Mr.  McNARY.    Mr.  President,  I  refn|^ 
position  to  consent  to  the  pn^XMel 
from  Arkansas.    There  are  several 
yet  to  be  discussed,  and  they  may  be 
are  some  Members  of  the  Senate  absent 
discuss  the  questions,  and  at  this  time  I^J 
to  the  proposed  limitation.    However,  I 
should  be  considered  tomorrow  somethnt^ 
slon  of  the  unfinished  business. 

Mr.  ROBINSON.  I  may  say  that  I 
the  request  yesterday.  I  disruswed  the 
ator  from  Oregon,  and  understood  that  fat| 
tion  yesterday  to  consent  to  such  an 
that  he  might  be  today.  U  he  is  not  in 
If  the  debate  Is  to  be  continued  without 
mean,  of  course,  that  lengthy  speechei 
Irrelevant  subjects.  I  shall  feel  that  It 
the  Senate  to  continue  in  session  Ic 
We  have  been  proceeding  in  a  lelsareljr 
have  to  change  that  procedure.  At  tht^ 
Senator  from  Oregon.  I  spoke  to  a  larve 
and  found  them  all  in  accord  with  the 
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mltted.  I  do  not  know  of  anyone,  save  the  Senator  from 
Oregon,  who  objects  to  a  limitation  on  the  drt>ate;  but.  of 
course,  the  request  is  subject  to  objection,  and  I  can  make 
no  further  suggestion  at  this  time. 

Mr.  McNARY.  Of  course.  Mr.  President,  we  aU  yield,  and 
we  try  to  yield  gracefully  in  the  face  of  facts.  I  had  hoped 
we  might  come  to  an  agreonent,  and  I  still  hope  so.  But 
this  is  not  the  last  day  of  the  world.  I  am  wiUhig  to  meet 
this  suggestion  tom<»Tow.  and  win  meet  it  fairly,  as  I  always 
do  meet  suggestions.  I  am  not  in  a  position  now  to  agree  to 
the  proposal,  and  I  shall  object. 

The  VICE  PRESIDENT.  Objection  is  heard,  and  the  clerk 
will  state  the  next  amendmoit  passed  over. 

The  next  amendment  passed  over  was.  on  page  19.  line  8. 
after  the  word  "  more  ",  to  insert  "  of  the  followhig  ";  and 
after  line  10.  to  insert  the  following: 

(B)  Providing  that  (except  for  milk  and  cream  to  be  sold  for 
oonsun^Uon  in  fluid  form)  »uch  oomxnodlty  or  product  thereof, 
or  any  grade,  size,  or  quality  thereof  shall  be  aold  by  the  handler* 
thereof  only  at  prices  filed  by  such  handlers  In  the  manner  provided 
in  such  order, 

Mr.  KING.  Mr.  President,  may  I  Inquli^  of  the  chairman 
of  the  committee  Just  ^^at  the  implications  are  that  will 
arise  fnun  this  amendment?  Does  it  mean  that  milk  and  all 
its  products  shall  be  subject  to  all  the  terms  ci  the  law? 

Mr.  SMITH.  No;  it  is  simply  a  jMPOvlsion  for  the  flling 
of  the  price  subject  to  change  at  any  time.  It  is  simply  that 
the  price  must  be  filed  so  that  the  public  will  be  advised  as 
to  the  prices  paid. 

Mr.  KINO.  If  It  is  desired  later  that  there  should  be  some 
change  in  the  assumption  of  control  over  mUk,  there  would 
be  no  objection  to  returning  to  this  for  further  consideration? 

Mr.  SMITH.    Milk  is  excepted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  passed  over. 

The  next  amendment  passed  over  was,  on  page  10,  in 
line  16.  before  the  word  "Providing",  to  strike  out  "(B>" 
and  Insert  "(C)":  in  the  same  line,  after  the  word  "the", 
to  insert  the  words  "appointment  or";  in  line  18,  before 
the  word  "  selection  ",  to  insert  "  appointment  or  ";  in  line 
19,  after  the  word  "  which ".  to  strike  out  "  among  other 
things.";  and.  in  line  20,  after  the  word  "Include",  to 
insert  "  only  ";  so  as  to  read: 

TBLMS    COMMON    TO    AU.    (MIDMS 

(7)  In  the  case  of  the  agricultural  oonuxtoditles  and  the  prod* 
ucts  thereof  sp>eclfled  in  subsection  (2)  orders  shall  contain  one 
or  more  of  the  following  terms  and  oondltkms: 

(A)  Prohibiting  tmfalr  methods  of  oompetltkm  and  unfair 
trade  practices  In  the  handling  thereof. 

(B)  Providing  that  (except  for  milk  and  cream  to  be  sold 
for  consumption  In  fluid  form)  such  ocmmtodlty  or  product 
thereof,  or  any  grade,  size,  or  qualtty  tliereof  shaU  be  sold  by 
the  handlers  thereof  only  at  prtees  filed  by  such  handlers  la  tlM 
manner  provided  In  such  order. 

(C)  Providing  for  the  appointment  <x  selection  by  the  Sec- 
retary of  Agriculture,  or  a  method  for  the  appointment  or  ejec- 
tion, of  an  agency  cr  agencies  and  defining  their  powers  and 
duties,  which  shall  include  only  the  powers. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  the  Senator  frmn  South 
Carolina  will  recall  that  on  yesterday  I  suggested  the  inser- 
tion of  some  language  on  line  18,  page  10.  and  I  assume  that 
because  that  is  not  a  committee  amendment  the  Senat<v 
would  prefer  to  have  it  go  over. 

Mr.  SMITH.    In  which  line? 

Mr.  COPELAND.  line  18,  after  the  word  "  agencies  ".  it 
was  agreed  that  there  should  be  Inserted  in  parenthcBes 
the  words  "  which  in  the  case  of  milk  shall  be  a  market 
administrator."  That  was  agreed  to  yesterday,  but  I  assume 
the  Senator  would  prefer  to  have  it  go  over? 

Mr.  SMITH.    Yes. 

Mr.  MURPHY.  I  may  say  to  the  chairman  of  the  com- 
mittee that  I  assured  the  Smator  fnxn  New  York  yesterday 
that.  In  my  opinion,  the  chairman  of  the  committee  would 
have  no  objection  to  the  acceptance  of  the  amendment  pro- 
posed by  the  Senator. 


ent.  would  vote  "  nMj. 

Mr.  BULKLXY  (after  baying  voted  In  the  nefaUve).  I 
anzMJunce  my  general  patr  with  the  senior  Senator  from 
Wyoming  [Mr.  CAarrl,  who  is  neceanrlly  aboent.    I  under- 


B49J)   to  amena  cne  Agnciuiurai  Aojusuneni  aci,  ana  lor 
other  purposes. 

Mr.  BORAH.     Mr.  President.  I  call  the  attention  of  thr 
Senator  from  South  Carolina  to  page  16.  the  amendment 


TT  C     UAVC      UCKXX 


have  to  change  that  procedure.    At  tbtj 
Senator  from  Oregon,  I  spoke  to  a  large 
and  found  them  all  in  accord  with  the 


Of  the 
of  Senators, 
t  have  sub' 


J%aA  VrVt      V^M'^M      l^rv* 


that,  in  my  opinion,  the  chairman  of  the  committee  woold 
have  no  objection  to  tbe  acceptance  of  the  amendmex^  pro- 
posed by  tbe  Senator. 
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Mr.  SMITH.  However,  as  we  are  going  through  commit- 
tee amendments,  and  this  would  be  an  amendment  to  the 
House  text.  I  prefer  that  it  wait. 

Mr.  COPELAND.    Very  well.    I  think  that  Is  only  nght. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
committee  amendment  passed  over. 

The  next  amendment  passed  over  was.  on  page  20.  line  23. 
after  the  word  "  order  '■.  to  insert  '*  which  is  produced  or 
marketed  within  the  production  or  marketing  area  defined 
in  such  order  ";  ao  as  to  read: 

OBOBW  WITH   MAUCmMO  ACKKSMKirr 

(8)  Kxeept  m  provided  In  BUbaectlon  (B)  of  thUi  section,  no 
order  Issued  pursvi&nt  to  thi«  section  shall  become  effective  until 
the  handlers  (excluding  cooperative  associations  of  producers  who 
are  not  engaged  In  processing,  distributing,  or  shipping  the  com- 
modity or  product  thereof  covered  by  such  order  i  of  not  less  than 
50  percent  of  the  volume  of  the  commodity  or  pnxluct  thereof 
covered  by  such  order  which  la  produced  or  marketi'd  within  the 
production  or  marketing  area  defined  In  such  order  have  signed  a 
marketlnK  agreement,  entered  into  pursuant  to  section  8b  of  this 
tlUe.  which  regulates  the  handling  of  such  commodity  or  product 
In  the  same  manner  as  such  order. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was.  on  page  21,  line  4, 
before  the  word  "Any  "  strike  out  "(A) ".  and  in  line  11.  after 
tlic  word  "  order  "  to  Insert  "  which  is  produced  or  marketed 
within  the  production  or  marketing  area  defined  in  such 
order  ";  so  as  to  read: 

oaocas  with  o«  without  makkxtimo  agexxmekt 

[9)  Any  order  Issued  pursuant  to  this  section  shall  become 
effective  In  the  event  that,  notwithstanding  the  refusal  or  failure 
of  handlers  (excluding  cooperative  associations  of  producers  who 
are  not  engaged  In  proceaslng.  distributing,  or  shipping  the  com- 
modity or  product  thereof  covered  by  such  order)  of  more  than  50 
percent  of  the  volume  of  the  commodity  or  product  thereof  cov- 
ered by  such  order  which  ts  produced  or  marketed  within  the  pro- 
duction or  marketing  area  defined  In  such  order  to  sign  a  mar- 
keting agreement  relating  to  such  commodity  or  product  thereof. 
on  which  a  hearing  has  been  held,  the  Secretary  of  Agriculture. 
with  tbe  approv»l  of  the  President,  determines. 

Mr.  KINO.  Mr.  President,  recurring  to  the  amendment 
which  has  Just  been  agreed  to,  I  a^k  the  Senator  in  charge 
of  the  bill  what  limitations  are  to  be  found  in  the  bill  with 
respect  to  the  areas,  the  milk  areas,  or,  for  that  matter, 
areas  affecting  any  other  commodities?  Who  is  to  deter- 
mine what  the  area  shall  be?  Shall  It  be  a  State,  or  a  sub- 
division of  a  State,  or  several  States? 

Mr.  SMITH.  The  Senator  will  find  that  on  page  23  of 
the  bill.  It  is  to  accommodate  itself  to  those  areas  where 
similar  conditions  prevail,  and  is  to  accommodate  itself 
largely  to  what  is  already  the  marketing  area. 

Mr.  KINQ.  However.  I  presume  It  is  in  the  discretion  of 
the  Secret-ary  of  Agriculture,  or  whoever  he  may  designate 
to  carry  out  the  provisions  of  the  bill. 

Mr.  SMITH.  No;  I  think  It  will  be  largely  determined 
upon  the  consent  of  thoae  affected  in  the  area.  It  will  be 
necessary  to  get  the  consent  of  the  producers  within  each 
area  before  the  prices  can  be  established. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  on  page  21.  lines  4  and  11. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was.  on  page  21,  line 
17.  before  the  word  "that"  to  strike  out  "(D"  and  insert 
"(A)",  and  in  line  23.  after  the  word  "therein"  to  Insert 
"  which  is  produced  or  marketed  within  the  production  or 
marketing  area  specified  therein  ";  so  as  to  read: 

(A)  That  the  refvissi  or  failure  to  sign  a  marketing  agreement 
(upon  which  a  hearing  has  been  held)  by  the  handlers  (exclud- 
ing cooperative  aasoctatlODS  of  producers  who  are  not  engaged  in 
processing,  distributing,  or  shipping  the  commodity  or  product 
thereof  coTcred  by  such  order)  of  more  than  50  per  centum  of 
the  voliune  of  the  commodity  or  product  thereof  specified  therein 
which  Is  produced  or  marketed  within  the  production  or  market- 
ing area  specified  therein  tends  to  prevent  the  effectuation  of  the 
declared  policy  of  this  title  with  respect  to  euch  commodity  or 
product,  and. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was.  on  page  22,  line  3. 
before  the  word  "That  ".to  strike  out  "(2)  "and  insert  "(B)". 
and  in  line  6.  after  the  word  "  or  ".  to  strike  out  "  favored 


'  by  at  least  two- thirds  of  the  producers  who.  during  a  rep- 
resentative period  determined  by  the  Secretary,  have  been 
engaged  in  the  production  for  market  of  the  commodity 
specified  in  such  marketmg  agreement  or  order,  or  by  pro- 
ducers who.  during  such  representative  period,  have  produced 
for  market  at  least  two-thirds  of  the  volume  of  such  com- 
modity produced  for  market  during  such  period  '  and  to 
insert  ■ favored: 
■  <i'   By  at  least  two-thirds  of  the  producers  who.  during 

I  a  representative  period  determined  by  the  Secretary,  have 
been  engaKed,  withm  the  production  area  specified  in  such 
markeimg  agreenient  or  order,  in  the  production  for  market 
of  the  commodity  specified  therem.  or  who.  during  such 
representative  period,  have  been  engaged  in  the  production 
of  such  commodity  for  sale  or  consumption  in  the  marketing 
area  specified  in  such  marketing  agreement,  or  order,  or 

■ill*  By  producers  who.  during  such  representative  period, 
have  produced  for  market  at  least  two-thirds  of  the  volume 
of  such  commodity  produced  for  market  within  the  produc- 
tion area  specified  in  such  marketing  agreement  or  order, 
or  who,  during  such  representative  period,  have  produced 
at  leaot  two-thirds  of  the  volume  of  such  commodity  sold  or 
consumed  within  the  marketing  area  specified  in  such  mar- 
ketmg agreement  or  order  ".  so  as  to  read: 

I  B I  That  the  Issuance  of  such  order  Is  the  only  practical  means 
of  advancing  the  Interests  of  the  producers  of  such  commodity 
pursuant  to  the  declared  policy,  and  is  approved  or  favored; 

(li  By  at  least  iwo-thirds  of  the  producers  who.  during  a 
representative  period  determined  by  the  Secretary,  have  been 
engaged,  within  the  production  area  specified  in  such  marketing 
agreement  or  order,  in  the  prixluctlon  for  market  of  the  com- 
modity specified  therein,  or  who.  during  such  representative 
period,  have  been  engaged  in  the  protluction  of  such  commodity 
for  sale  or  consumption  In  the  marketing  area  specified  In  such 
marketing  a^eement,  or  order,  or 

Ml)  By  producers  who,  during  such  representative  period,  have 
produced  for  market  at  least  two-thirds  of  the  volume  of  such 
commodity  produced  for  market  within  the  production  area  speci- 
fied In  such  marketing  agreement  or  order,  or  who.  during  such 
representative  period,  have  produced  at  least  two-thirds  of  the 
volume  of  such  commodity  sold  or  consumed  within  the  market- 
ing   area    specified    in    such    marketing    agreement    or    order. 

Mr.  COPELAND.     Mr.  President,  according  to  our  agree- 
ment yesterday  I  think  the  chairman  would  be  willing  to 
change  "two-thirds",  in  line   14.  to  "  three- fourths  ";   and 
also,  in  lines  24  and  25,  to  strike  out  "  two-thirds  "  and  insert 
in  lieu  thereof  "  three-fourths."     That  was  the  arrangement 
we  had  on  yesterday. 
'      Mr.  SMITH.     The  chairman  of  the  committee  was  absent 
at   that   time.     I   do   not   know   whether    that   difference   is 
serious  enough  to  interfere  with  carrying  out  the  provisions 
of  the  bill.     I  offer  no  objection  to  changing  "  two-thirds  " 
to    ■  three-fourths." 
Mr.  COPE1.AND     That  should  be  done  in  each  instance. 
The  VICE  PRESIDENT.     The  clerk  will  state  the  amend- 
ment proposed  by  the  Senator  from  New  York   [Mr.  Cope- 
land  1  to  the  committee  amendment. 

The  Cmir  Clerk.     On  page  22.  line  14.  it  is  proposed  to 
I  strike  out  '  two-thirds  "  and  to  insert  in  lieu  thereof  "  three- 
I  fourths."    On  the  same  page,  lines  24  and  25,  it  is  also  pro- 
posed to  .stnke  out  '  two-thirds  "  and  to  insert  in  lieu  thereof 
I  "  three -fourths." 

!      Mr.  JOHNSON.     Mr.  President,  is  it  proposed  to  change 
from   two-thirds  to   three-fourths   the   proportion   of   those 
,  who  shall  make  the  marketing  agreements? 
Mr.  COPELAND.     Yes. 

Mr.  JOHNSON.  I  do  not  consent  to  that,  so  far  as  I  am 
concerned.  An  increase  from  two-thirds  to  three- fourths.  I 
submit  to  the  chairman  of  the  committee,  ought  not  to  be 
made. 

Bilr.  SMITH.  I  have  consulted  the  Department  as  to  their 
experience,  and  they  said  that  they  would  prefer  the  two- 
thirds,  but,  in  their  opinion,  three-fourths  would  not  make 
any  material  difference  whatever  in  the  agreements  they  have 
signed  up  thus  far. 

Mr.  JOHNSON.  Mr.  President,  in  response  permit  me  to 
say  it  might  make  a  very  material  difference.  If  two-thirds, 
in  the  experience  of  the  Department,  has  been  the  appro- 
priate proportion  which  ought  to  be  applied,  and  if  the  De- 
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partment  also  says  it  beUew  tvo-tliinli  to] 
proportion.  I  can  see  no  reaacm  tat 
fourths.    It  would  simply  make  more 
of  the  bill,  and  make  it  more  itrnjejiiit  for 
come  under  it  to  get  under  it. 

I  hope  the  amendment  to  the 
adopted. 

Mr.  SMITH.    In  Justlflcatlan  <tf  the 
to  say  that  I  have  stated  the  facts  to  ttm_ 
course,  have  nothing  to  do  with  the 
law.  if  enacted.    However,  it  will  be  lafti 
Senate  as  to  whether  it  will  agree  to  the 
two-thirds.    Of  course  the  question  wUH  tMll 

Mr.  JOHNSON.    But.  Mr.  President,  tt 
perfectly  plain.  I  think,  that  those  who 
the  law  in  the  past  prefer  the  proportiail^ 
not  the  proportion  of  three-fourths. 

Mr.  SMITH.    They  do;  that  Is  the  fact: 

Mr.  JOHNSON.    Then  I  think  the 
amendment  ought  not  to  be  adoi>ted. 
demonstrated  the  fact,  and  we  ought  noi 
light  of  what  has  transpired  In  tbe  days  i 

Mr.  COPELAND.    Mr.  President.  Senat 
page  13,  Une  5,  where  the  volume  ol  milk 
In  the  House  blU  it  says  "  three-fourtte  ct 
milk  producers  of  my  State  do  not  like 
they  are  anxious  that  a  laiver  pi 
should  be  permitted  to  determine  what 
mit  to  my  friend  from  California  that, 
much  difference  between  two-thirds  and 
all  it  means  something:  and  yesterday. 
sideration.  it  was  determined  that  there 
in  charge  of  the  bill  no  opposition  to  the 
tor  from  Iowa  [Mr.  Mukpht]  was  in 
time,  and  that  was  the  position  he  took. 
Senate  to  make  the  change  from  two-thirds  i 

The  VICE  PRESIDENT.    The  clerk 
amendment  offered  by  the  Senator  from 
amendment  of  the  committee. 

The  Chiet  Clerk.    As  an  amendment 
amendment,  it  is  proposed,  on  page  23, 
the  words  "  two-thirds  "  and  to  insert  te^ 
words  "  three-fourths." 

Mr.  JOHNSON.    Mr.  President,  a  point 

The  VICE  PRESIDENT.    The  Senator 

Mr.  JOHNSON.    This  is  a  committee 
now  considering  only  committee  amc 
passed  over,  and  the  amendments  which 
otherwise  were  to  be  presoited  sut 
nation  of  the  committee  amendments  in 

The  VICE  PRESIDENT.    Let  the  CSiair  < 
attention  to  the  fact  that,  as  the  Chair 
is  an  amendment  to  a  committee 

Mr.  JOHNSON.    One  of  those  which 

The   VICE   PRESIDENT.     Yes;    but 
know  of  any  agreement  to  prohibit 
tee  amendments.    There  was  no 

Mr.  JOHNSON.  That  is  quite  true;  buti 
ment  now  offered  from  the  floor,  and  the 
ment  was  the  one  which  was  passed  over. 
the  amendment,  of  course,  rests  with  the 
York  [Mr.  CopklahsI,  but  not  under  the 
vails  in  the  consideration  of  tbe  ww^wdr 

Mr.  SMITH.    Mr.  President,  I  think 
California  is  laboring  under  a 
mit  tee  amendments  which  were 
subject  to  amendment  as  we  reach  them. 
to  the  text  will  come  after  we  shall  hai 
with  the  committee  amendments. 

The  VICE  PRESIDENT.     The  Chair 
llamentary  situation  to  be  that  In  the 
from  South  Carolina   [Mr.  SiothI 
sent  to  have  committee  amendments 
amendments  offered  to  perfect  the  bf^ 
ator  asked  that  certain  amendments  tie 
prejudice;  so  now  they  come  up  de  nofOC^ 
Chair  thinks  the  amendment  Is  In  order. 
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Mr.  BORAH.  Mr.  President,  what  Is  the  purport  of  this 
amendment?    Is  it  proposed  to  Increase  the  two>thirds  to 

three-fourths? 

Mr.  COPELAND.    Yes. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
has  offered  an  amendment  on  page  22,  line  14,  and  lines  24 
and  25.  to  strike  out  the  words  "two-thirds"  and  insert 
the  words  "  three-fourths." 

Mr.  COPELAND.  Mr.  President,  yesterday  I  thought  the 
matter  was  settled.  Argument  was  made  at  that  time.  It 
should  be  kept  in  mind  that  thure  are  two  tyi>es  of  orders 
under  consideration.  First,  there  are  orders  in  connection 
with  the  marketing  agreements;  seccmd,  there  are  orders 
In  cases  where  it  has  been  felt  impossible  to  effect  a  market- 
ing agreement.  The  provision  for  Wt^^ng  orders  in  tbe 
absence  of  a  marketing  agreement  is  one  of  the  most  drastic 
authorizations  of  the  measures.  Its  drastic  character  may 
be  seen  from  the  fact  that  siich  orders  may  be  made  (mly 
following  the  approval  of  the  President.  To  stand  any  rea- 
sonable chance  of  enforcement,  as  I  see  the  matter,  it  ts 
obvious  that  the  orders  should  be  supported  by  a  strong 
producer  sentiment;  and.  therefore,  the  proposal  is  that 
compulsory  orders  shall  not  be  nuute  unless  approved  by  at 
least  three-fourths  of  the  interested  producers. 

A  minority  less  than  25  percent  might  well  be  expected  to 
thwart  any  attempted  regulation.  That  is  the  reason  why 
the  proposal  for  the  concurrence  of  three-fourths  of  the 
producers  t»-ings  the  provision  in  harmony  with  the  require- 
ment imder  s(»newhat  similar  circumstances  which  I  have 
pointed  out  on  page  13.  Certainly  there  is  a  much  stronger 
reason  for  the  adherence  of  75  percent  of  tbe  producers.  I 
hope  that  the  Senate  will  agree  to  what  those  in  charge  of 
the  bill  agreed  to  yesterday,  that  the  number  should  be 
changed  from  two-thirds  to  three-fourths. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  New  York  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  of  the 
committee  which  has  been  passed  over  will  be  stated. 

The  next  amendment  passed  over  was  on  page  23.  line  14, 
in  the  subheading,  to  strike  out  "  rule  "  and  insert  "  appli- 
cation ",  so  as  to  read: 

Bfeglonal  application. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was.  on  page  24.  line 
17,  after  the  word  "  Secretary  ",  to  strike  out  **  may  "  and 
insert  "  shall  ",  so  as  to  read: 


COOFBKATITB   AflSOCIATION 


anoir 


(12)  Whenever,  pursuant  to  the  provisions  of  this  section,  the 
Secretary  is  required  to  determine  the  approval  or  disapproval  ot 
producers  with  respect  to  the  issuance  c2  any  order,  or  any  term 
or  condition  thereof,  or  the  termination  thereof,  the  Secretary 
shall  consider  the  approval  or  disapproval  by  any  cooperative 
association  of  producers,  bona  fide  engaged  tn  marketing  the  eom- 
modlty  or  product  thereof  covered  by  such  order,  or  in  rendering 
services  for  or  advancing  the  interests  of  the  producers  of  such 
commodity,  as  the  approval  or  dlsai^nroval  of  the  producers  who 
are  members  of,  stockholders  In.  ac  under  contract  with,  such 
cooperative  association  of  producers. 

The  amendment  was  agreed  to. 

Ihe  next  amendment  passed  over  was.  on  page  25.  line  17, 
after  the  word  "  Provided  "  and  the  comma,  to  sMke  out 
**  That  no  person  diall  be  convicted  under  this  title  because 
of  any  violation  of  any  order  or  of  any  obligation  Imposed 
in  connection  therewith,  if  such  vl<dation  occurs  t>etween  the 
date  upon  which  such  person  files  with  the  Secretary  a 
petition,  with  respect  to  such  order  or  otdigatim,  as  provided 
for  in  subsecticm  (15) ,  and  5  days  after  the  Secretary  enters 
a  ruling  therecm",  and  insert:  "That  if  the  court  finds 
that  a  petitlcm  pursuant  to  subsection  (15)  ot  this  sectioa 
was  filed  and  ixt)8ecuted  liy  the  defendant  in  good  faith  and 
not  for  delay,  no  penalty  shall  be  imposed  under  this  sub- 
section for  such  violations  as  occurred  between  the  date  upon 
which  the  defendant's  petition  was  filed  with  the  Secretary. 


beiore  tAe  word  "  Tnat  ",  tostruce  out  "Ci)    ana  msen    kd)   . 
and  In  line  6.  after  the  word  "  or  ".  to  strike  out  "  favored 


prlate  proportion  which  ought  to  be  applied,  and  if  the  De- 
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and  the  date  upon  which  notice  of  the  Secretary's  ruling 
thereon  was  given  to  the  defendant  in  accordance  with 
regulations  prescribed  pursuant  to  subsection  115)".  so  as 

to  read: 

▼lOLATioif  or  omnca 

(14)  Any  handler  vubject  to  »n  order  Issued  under  this  sec- 
tion, or  any  officer,  director,  agent,  or  employee  of  such  handler, 
who  violates  any  proTUlon  of  such  order  (other  than  a  provision 
calling  for  payment  of  a  pro  rata  share  at  expense*)  shall,  on 
conviction,  be  fined  not  less  than  $50  or  more  than  $500  for  each 
such  violation,  and  each  day  during  which  such  violation  con- 
tinues shall  be  deemed  a  separate  violation:  Prm-ided.  That  If  the 
court  finds  that  a  petition  pursuant  to  subsection  (15)  of  this 
section  was  fUed  and  prosecuted  by  the  defendant  In  good  faith 
and  not  for  delay,  no  penalty  shall  be  Imposed  under  this  sub- 
section for  such  violations  as  occurred  between  the  date  upon 
which  the  defendant's  petition  wu  fUed  with  the  Secretary,  and 
the  date  upon  which  notice  at  the  Secretary's  ruling  thereon  was 
given  to  the  defendant  in  accordance  with  regulaUons  prescribed 
pursuant  to  subsection  (15). 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was.  on  page  26.  line  24. 
after  the  word  "  business  ".  to  strike  out  the  word  •  is  "  and 
Insert  the  word  "are";  on  page  27.  line  11.  after  the  word 
"  requires  "  and  the  period,  to  strike  out  '  Nothing  contained 
in  this  subsection  (15)  shall  be  construed  to  prevent,  hinder, 
or  delay  the  United  States  or  the  Secretary  of  Agriculture 
from  pursuing  the  remedies  provided  for  in  section  8a  *6) 
of  this  title."  and  insert  '  The  pendency  of  proceedings  in- 
stituted pursuant  to  this  subsection  (15)  shall  not  impede, 
hinder,  or  delay  the  United  SUtes  or  the  Secretary  of  Agri- 
culture from  obtaining  relief  pursuant  to  section  8a  (6)  of 
this  title  ".  so  as  to  read: 

pvrrnoM  mr  hamslxb  aiw  asmw 

(15)  (A)  Any  handler  subject  to  an  order  may  flle  a  written 
petition  with  the  Secretary  of  Agriculture,  stating  that  any  such 
order  or  any  provision  of  any  such  order  or  any  obligation  imposed 
In  connecUon  therewith  is  not  in  accordance  with  law  and  pray- 
ing for  a  modification  thereof  or  to  be  exempted  therefrom.  He 
shall  thereufmn  be  given  an  opportunity  for  a  hearing  upon  such 
petition,  in  accordance  with  regulations  made  by  the  Secretary 
of  Apiculture,  with  the  approval  of  the  President  After  such 
hearing,  the  Secretary  shall  make  a  ruling  upon  the  prayer  of  such 
petition   which   shall   be  final,   if   in   accordance   with    law 

(B)  The  district  courts  of  the  United  States  (Including  the 
Supreme  Court  of  the  District  of  Columbia  i  in  any  district  Ln 
which  such  handler  Is  an  inhabitant,  or  has  his  principal  place  of 
biislnesa.  are  hereby  vested  with  Jurisdiction  in  equity  to  review 
such  ruling,  provided  a  bill  In  equity  for  that  ptirpoee  is  filed 
within  ao  days  from  the  date  of  the  entry  of  such  ruling  Service 
of  process  In  such  proceedings  may  be  had  upon  the  Secretary 
by  delivering  to  him  a  copy  of  the  bill  of  complaint  II  the  court 
determines  that  such  ruUng  Is  not  In  accordance  with  law.  it 
ahaU  remand  such  proceedings  to  the  Secretary  with  directions 
either  (1)  to  malce  such  ruling  as  the  court  shall  determine  to 
bs  In  accordance  with  law.  or  (3)  to  talte  such  further  proceed- 
tnsa  as.  in  its  opinion,  the  law  requires.  The  pendency  of  pro- 
ceedings Instituted  pursuant  to  this  subsection  (15)  shall  not 
impede,  hinder,  or  delay  the  United  States  or  the  Secretary  of 
Agriculture  from  obtaining  relief  pursuant  to  section  8a  (fl)  of 
this  title.  Any  proc— dings  brought  pursviant  to  section  Sa  |8)  of 
this  title  (except  where  brought  by  way  of  counterclaim  in  pro- 
ceedings Instituted  pursuant  to  this  subsection  (IS)  shall  abate 
whenever  a  fliuU  decree  has  been  rendered  In  proceedings  between 
the  same  parties,  and  covering  the  same  subject  matter.  Instituted 
pursuant  to  this  subsection  (15). 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  38.  line  10, 
before  the  word  "  specified  ",  to  strike  out  '  as  ".  and  in 
line  15.  after  the  word  "  order ".  to  strike  out  "  provided 
that  such  majority  have  during  such  representative  period 
produced  for  market  more  than  50  percent  of  the  volimie  of 
such  commodity  produced  for  market  during  such  period  " 
and  Inseirt  "  within  the  production  area  specified  in  such 
marketing  agreement  or  order,  or  who,  during  such  repre- 
sentative period,  have  been  engaged  in  the  production  of 
such  commodity  for  sale  or  consximptlon  within  the  market- 
ing area  specified  in  such  marketing  agreement  or  order: 
Provided.  That  such  majority  have,  during  such  representa- 
tive period,  produced  for  market  more  than  50  percent  of 
the  volume  of  such  commodity  produced  for  market  within 
the  production  area  specified  in  such  marketing  agreement 
or  order,  or  have,  during  such  representative  period,  pro- 
duced more  than  50  percent  of  the  volume  of  such  com- 
modity sold  or  consumed  in  the  marketing  area  specified  in 
such  marketing  agreement  or  order  ".  so  as  to  read: 


I  TSKMINATTON    OF    OaOKXa    AKD    MAWtmNO    ACXEIMENTS 

(16)    (A)    The  Secretary  of  Agriculture  shall,   whenever  he   frids 

I  that  any  order  Issued  under  thU  section,  or  any  provision  thereof. 

I  obstructs  or  does  not  tend  to  effectuate  the  declared  policy  of  this 

I  title,   terminate   or  suspend   the  operation   of   such   order  or   such 

provision  thereof 

(Bi  The  Secretary  shall  terminate  any  marketing  agreement 
entered  into  under  section  8b.  or  order  issued  under  thU  section, 
at  the  end  of  the  then  current  marketing  period  for  such  com- 
modity, specified  Ln  such  marketing  agreement  or  order,  when- 
ever he  finds  that  such  termination  is  favored  by  a  majority  of 
the  producers  who.  during  a  representative  period  determined  by 
the  Secretary,  have  been  engaged  In  the  production  for  market  of 
the  commodity  specified  in  such  marketing  agreement  or  order 
within  the  production  area  specified  in  such  marketing  agreement 
or  order,  or  who.  during  such  representative  period,  have  been 
engaged  In  the  production  of  such  commodity  for  sale  or  con- 
sumption within  the  marketing  area  specified  in  such  marketing 
agreement  or  order:  Provided,  That  such  majority  have,  durln,; 
such  representaUve  period,  produced  for  market  more  than  50  per- 
I  cent  of  the  volume  of  such  commodity  produced  for  market  wUhln 
the  production  area  specified  In  such  marketing  agreement  or 
I  order,  or  have,  during  such  representative  period,  produced  more 
I  than  50  percent  of  the  volume  of  such  commodity  sold  or  con- 
sumed in  the  marketing  area  specified  In  such  marketing  agree- 
ment or  order,  but  such  termination  shall  be  effective  only  if 
announced  on  or  before  such  date  (prior  to  the  end  of  the  then 
current  marketing  period)  as  may  be  specified  In  such  marketing 
agreement  or  order. 

Mr.  McNARY.  Mr.  President.  I  wish  to  submit  an  inquiry 
with  reference  to  the  language  proposed  to  be  stricken  out 
on  page  28.  commencing  in  line  15. 

The  VICE  PRESIDENT.  That  Is  the  amendment  which 
has  just  been  stated. 

Mr.  McNARY.  May  I  ask  the  chairman  of  the  committee 
wherein  there  Is  any  change  made  from   the  House  text? 

Mr.  SMITH.  The  purpose  of  the  amendment  was  to 
determine  the  interests  both  by  area  and  by  volume,  by 
production,  and  by  marketing  area. 

Mr.  McNARY.  The  House  text  proceeds  upon  the  theory 
that  there  must  be  50  percent  of  the  volume  and  of  the 
quantity,  and  the  other  consideration  apphes  that  factor  as 
well  as  the  area? 

Mr.  SMITH.     Yes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  afn"eed  to. 

The  next  amendment  parsed  over  was.  on  page  29,  line 
16,  after  the  word  '  orders  ".  to  insert  a  colon  and  the  fol- 
lowing proviso:  "  Protnded.  That  notice  of  a  hearing  upon  a 
proposed  amendment  to  any  order  issued  pursuant  to  section 
8  <ct,  given  not  less  than  3  days  prior  to  the  date  fixed  for 
such  hearing,  shaU  be  deemed  due  notice  thereof  ".  so  as  to 
read: 

PaOVtSIOHS    AI»1»IJCABLX   TO    AMrNOMK^TTS 

(17)    The  provisions  of  this  section,  section  8d.   and  section   Be 

!  applicable  to  orders  shall  t>e  applicable  to  anaendments  to  orders: 

Provided.  That  notice  of   a   hearing    upon   a  proposed   amendment 

to  any  order  Issued  pursuant  to  section  8  (c).  given  not  leas  than 

'  3  days  prior  to  the  date  fixed  for  such  hearing,  shall  be  deemed 

due  notice  thereof." 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  may  I  inquire  of  the  Senator 
from  South  Carolina  [Mr.  Smith!  if  there  Is  any  limitation 
in  the  bill  as  to  the  duration  of  the  A.  A.  A.  Act  or  of  the 
pending  bill?  Ttiat  is  to  say,  will  they  terminate  ccwitem- 
poraneously  or  is  there  any  period  fixed  for  the  termination 
of  either? 

Mr.  SMITH.  Mr.  President,  no  provision  is  made  in  this 
bill  to  that  end.  but  in  section  13  of  the  original  act  there  is 
a  provision  that  it  shall  cease  to  be  in  effect  when  the  Pres- 
ident finds  the  emergency  to  have  come  to  an  end. 

Mr.  KINO.  Is  it  left  entirely  to  the  discretion  of  the  Presi- 
dent of  the  United  States  as  to  how  long  the  measure  now 
before  us.  if  it  shall  be  enacted  into  law,  and  the  A.  A.  A.  Act 
shall  continue  in  force? 

Mr.  SMITH.  The  Senator  must  realize  these  are  simply 
amendments  to  the  original  act.  but  in  that  respect  they 
are  not  amendatory  of  the  original  act. 

Mr.  KINO.  I  assume  the  Senator  has  accurately  stated 
the  situation,  but  it  seems  to  me  this  would  be  a  good  time, 
before  the  fall  shall  have  passed,  to  amend  the  original  act 
so  that  It  shall  terminate  at  a  given  time. 
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Mr.  SMITH.    We  are  proceeding  upon 
this  is  emergency  legislation  and  that 
been  made  aixl  we  shall  have  tcftmned  to 
use  the  term  which  sprung  up  durtnc  mur ' 
slons  will  not  be  necessary,  tmt  we  win  be 
state  of  prosperity  ttiat  our  dllllealtle>  wffl 
like  mist  before  the  tun. 

Mr.  KING.    Of  course  we  aluJI  look  fc 
of  the  prophet  to  that  day  and  will 
have  dawned,  but  ziotwithstaodtnf  the  A. 
predicated  upon  the  assumption  tiaat 
had   been   reached   between  asrletfltttral 
other  industrial  oommodlties,  p 
Now  I  find  in  the  bill  a  proTlslon  that 
state  shall  have  been  reached  we  may  go  ( 
taxes  until  20  percent  above  parity  diall 
and  I  am  not  sure  that  even  when  tliat 
attained  there  is  any  proiiiioii  ttutt 
shall  have  passed  the  bill  shall  oraeo  to  o| 
A.  A.  A.  shall  terminate. 

Mr.  OERRY.    Mr.  President.  I  sbouki 
chairman  of  the  committee  a  question 
have  the  point  clear  in  the  record  and  alaq 
mind.    On  page  40  of  the  bill,  beglnninr^ 
stated  that  when  "  more  than  20  percent  of 
value   thereof  "   Is  reached.   "  the  rate  of  ^ 
be   reduced     •     •     •    to  eixlb.  rate  as 
of  the  fair  exchange  value  thepeof.**    In  ot 
does  not  continue  as  was  originally  int 
to  10  percent  of  the  fair  exchange  ralue. 
that  understanding? 

Mr.  SMITH.    If  the  Senator  will  read 
ginning  in  line  3  he  wlU  imderstand  thgt' 
ments  will  cease  when  a  certain  stage  to, 
the  tax  will  be  reduced  to  sero  and 
but  where  there  is  a  temporary  approach  to 
Is  reason  to  believe  it  is  merely  temporary 
keting  year  the  tax  may  be  reduced  to  10 
ever,  for  2  months  preceding  the  next 
conditions  are  such  as  to  Justify  the 
will  be  maintained,  the  tax  wlU  be 
benefit  payments  made. 

Mr.  GERRY.    But  it  ts  alwajs  left  to 
declare  that  condition  to  have  been 

Mr.  SMITH.    Yes;  but  it  is  always 
facts  In  the  case,    llie  facts  in  tbe 
parity  shall  be  reached  and  maintained,  no 
will  be  made,  and  therefore  no  tax  will 
lected.    That  is  provided  for  in  the  first 
40.    In  the  next  paragraidi  it  is  prorlded 
keting  period  where  the  inrice  reaehi 
It  may  be  reduced,  for  the  obvious 
same  marketing  period  inices  may  drop 
parity,  and  otherwise  no  madilnery  and  ao 
ever  would  be  made  to  recoup  for  the  benefit  I 

Mr.  OEORQE.    Mr.  President,  may  I  a4y 
under  these  amendments,  these  taxes  may 
so  long  as  the  Secretary  of  Agricultiire  or 
has  any  obligations  imder  the  actT 

Mr.  SMITH.    I  do  not  tmderstand  the 

Mr.  GEORGE.    So  long  as  the  Secretaiy 
trator  has  any  obhgations  under  tbe  act,, 
called  upon  to  perf  m-m  any  duty  witti 
of  benefits,  or  if  he  is  engaged  in 
be  kept  in  storage,  as  is  authorlaed 
the  processing  taxes  to  be  coutluued? 

Mr.  SMITH.    No;  I  think  not,  fOr  this 
the  language  carefully,  and  called  tbdr 
that  there  was  a  morul  as  well  as  a  legal 
and  It  is  explicit;  that  where  we  levy  a 
of  bringing  the  price  of  the  prw 
when  the  processors  and  tbe  prodooen 
and  maintained  that  price  or  above  that 
of  tobacco,  it  is  morally  wrong  stiB 
tax.  because  the  object  was  to  raise  the 
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Mr.  GEORGE.  That  is  enttr^  true.  Tlie  dbtlzwuished 
chairman  is  entirely  correct;  but,  if  he  win  study  his 
bill 

Mr.  SMITH.    I  went  over  those  terms  very  carefully. 

Mr.  GEORGE.  I  understand,  but  I  am  gohig  by  tbe  bin. 
If  the  Senator  wiU  study  the  bill,  he  will  find  that  the 
processing  taxes  will  continue  until  certain  affirmative 
findings  and  conclusions  shall  have  been  reached  by  the 
Secretary  or  the  Administrator,  and  that  they  may  be  con- 
tinued notwithstanding  the  parity  price  has  been  attained 
and  has  been  maintained  during  the  period  if  there  is  any 
other  (riI)ligation  or  any  other  imdertaking  by  the  AdminiS' 
trator  which  has  not  been  discharged.  So  I  wish  it  to 
be  made  perfectly  clear  that  the  ptnpose  of  the  bill  as  it 
actually  is  wrltteii.  considering  all  the  technicalities,  is  to 
continue  this  tax  iN-actically  indefinitely. 

Mr.  GERRY.  Mr.  President,  that  is  what  I  was  afraid  of. 
The  statement  of  the  Senator  from  Georgia  is  very  clear. 
It  seems  to  me  that  the  section  should  be  made  clearer, 
because  the  idea  is  Just  what  the  chairman  of  tbe  conunittee 
has  said. 

Mr.  SMITH.  I  think  the  Senator  from  Geongia  has  mis- 
construed the  bill,  because  v^ienever  parity  shall  be  reached, 
the  bill  provides,  not  only  in  the  paragraph  under  discus- 
simi.  but  in  the  one  on  page  5,  that — 

Whenever  •  •  •  the  average  farm  jNrloe  for  such  com- 
modity is  not  likely  to  be  less  than  the  fair  eschaag*  value 
thereof  for  tbe  period  In  which  the  production  of  such  commodity 
during  the  current  or  next  succeeding  marketing  year  la  normally 
marketed,  or 

The  conditions  of  and  factors  relating  to  the  production,  mar- 
keting, and  consumption  of  such  commodity  are  such  that  none 
of  the  powers  conferred  in  subsections  (2)  and  (3),  and  no  com- 
bination of  such  powers,  would.  If  exercised,  tend  to  effectual* 
the  declared  policy  of  thia  tiUe — 

The  tax  shall  cease. 

Mr.  GEORGE.  Mr.  President,  that  provision  is  found  In 
the  bill;  but  under  the  subsequent  amendments  which  are 
included  in  the  bill  I  do  not  think  I  can  be  wrong  in  my 
conclusioiL 

Mr.  SMITH.  Will  the  Senator  call  the  attention  of  the 
chairman  of  the  committee  to  the  specific  language  to 
which  he  refers? 

Mr.  GEORGE.  I  shall  be  very  glad  to  do  so,  but  I  had  not 
anticipated  doing  so. 

Mr.  SMITH.  There  was  no  such  understanding  whatever 
in  the  discussions  ol  the  committee. 

Mr.  GEORGE.    I  am  quite  sure  of  that. 

Mr.  SMITH.  If  the  Senator  wiU  find  in  the  bill  any  pro- 
vision under  which  the  Secretary  of  Agriculture  may  tax  the 
processor  for  some  other  purpose  than  bringing  about  parity, 
the  chairman  now  commits  himself  to  strike  that  from  the 
bill. 

Mr.  GEORGE.    I  am  glad  to  have  the  Senator  ny  that. 

Mr.  GERRY.    I  am  glad  to  hear  that. 

Mr.  CONNALliY.    Ml.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  CONNAIXY.  I  do  not  know  what  Is  in  the  mind  of 
the  chairman  with  regard  to  that  matter;  but  while  we  prob- 
ably shall  have  to  alMuidon  a  great  many  of  the  details  of 
the  rather  complex  structure  we  now  have  before  us.  I  am 
one  who  believes  we  are  going  to  have  to  continue  for  a 
long  while  the  processing  taxes  in  btiialf  of  the  major  agri- 
cultural crops,  and  the  Senator  from  Texas  tavon  it. 

What  hope  have  we,  unless  we  Twatntft^w  the  processing 
taxes,  that  agricultural  prices  of  themselves  will  maintain 
any  fair  relationship  to  the  costs  at  other  ctmimoditiesr 
They  did  not  do  it  before  the  war,  and  they  have  not  done 
it  since  the  war.  They  did  it  for  a  short  time  only  under  the 
influence  and  the  stimulation  of  a  great  shortage  of  food 
supplies  in  Europe,  because  millions  of  men  were  withdrawn 
from  productive  enterprise  and  were  killing  each  other. 

Mr.  SMITH.  Is  the  Senator  from  Texas  saying  that  he 
would  be  willing  to  tax  the  processor  after  the  price  of  tlw 
commodity  had  reached  parity,  the  object  of  the  tax? 

Mr.  CONNALLY.  No;  perhaps  not;  but  I  am  not  in  favor, 
simply  because  for  a  little 
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such  marketing  agreement  or  order    ,  so  as  to  read: 


so  inac  u  snaii  lenninaie  ai  a  giyen  ume. 
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Mr.  SMITH.    Provision  Is  made  here 

Mr.  CONNALLT.    Just  a  moment. 

Mr.  SMITH.  Oh.  certainly:  I  will  give  the  Senator  all  the 
time  he  wishes. 

Mr.  CONNALLY.  I  thank  the  Senator  very  much.  He  is 
generous  with  his  time.  I  am  very  grateful  to  him  for  being 
allowed  to  talk  a  Uttle  whUe. 

The  moment  the  price  reaches  parity,  produced  probably 
by  some  temporary  cause.  I  am  not  In  favor  of  Instantly 
abandoning  the  processing  taxes. 

Mr.  SMITH.  That  Is  not  In  the  bill.  I  tried  to  make 
clear  that  the  tax  would  be  reduced  only  temporarily  when 
the  price  reached  parity  or  above  during  a  current  market- 
ing year;  but  if.  preceding  the  next  marketing  year,  condi- 
tions were  such  as  to  warrant,  in  the  estimation  of  both  the 
producers  and  the  Department,  the  belief  that  the  jnrlce 
would  be  parity  or  above,  the  tax  could  be  reduced  to  zero. 

Mr.  CXDNNALLY.  I  thank  the  Senator.  What  I  am  try- 
ing to  point  out  is  this: 

I  have  heard  the  Senator  from  South  Carohna.  standing 
upon  this  floor,  denounce  the  high  industrial  costs,  the  high 
tariffs  that  the  farmer  has  to  pay.  I  have  heard  him  say 
here  within  the  past  few  days  that  never  in  the  history  of 
the  world  has  the  farmer  been  able  to  fix  his  own  price  and 
get  what  he  desired  for  his  product.  What  is  there  in  the 
future  which  indicates  to  the  mind  of  anyone  that  without 
some  form  of  reUef  such  as  the  Agricultural  Adjustment 
Administration  industrial  costs  are  coming  down  and  farm 
prices  are  going  up? 

No  one.  if  he  will  study  the  history  of  the  past,  can  believe 
that  that  will  happen:  and,  so  far  as  I  am  concerned.  I  am 
prepared  to  vote  for  processing  taxes  in  behalf  of  the  major 
agricultural  crops  whose  surpluses  are  exi)orted.  and  whose 
prices,  therefore,  are  fixed  in  the  export  market.  I  am 
willing  to  vote  for  processing  taxes  on  such  products  in  order 
to  equalize  the  spread  between  the  high  price  of  industrial 
products  which  the  farmer  has  to  buy  and  ihe  low  price  of 
agricultural  products  which  he  has  to  sell. 

Mr.  GERRY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Just  a  moment.  By  the  same  process 
of  reasoning,  if  the  American  farmer  is  forced  by  law  to  pay 
a  higher  price  for  the  products  of  American  industries  in 
order  that  the  men  who  work  in  those  industries  may  receive 
higher  wages  and  in  order  that  the  men  who  own  the  fac- 
tories may  derive  higher  dividends,  why  is  It  not  fair  for  the 
same  men  who  work  in  the  factories  and  the  same  men  who 
own  the  factories  to  pay  the  farmer  increased  costs  on  his 
product  in  the  form  of  a  processing  tax  in  order  that  the 
man  who  labors  on  the  farm  and  the  man  who  owns  the 
farm  may  get  back  a  little  of  what  they  have  been  pajring 
to  the  industrialists  for  75  years? 

I  am  astonished  that  the  senior  Senator  from  South  Caro- 
lina should  be  opposed  to  that  sort  of  a  principle. 

Mr.  GERRY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.  Mr.  President.  I  do  not  want  the  Senator 
to  take  me  to  task  for  doing  what  he  is  arguing  against.  If 
the  price  of  the  farmer's  produce  reaches  a  parity  with  the 
protected  price  or  any  other  price  of  the  commodities  he 
has  to  buy.  that  is.  If  the  farmer's  dollar  has  a  value  of  100 
cents  as  compared  with  what  he  has  to  buy.  does  the  Senator 
think  it  is  fair  to  keep  on  taxing  the  other  industries  to  pile 
up  an  extraordinary  price  even  above  the  ungodly  protected 
price?     Does  he  think  that  is  fair? 

Mr.  CONNALLY.  I  will  answer  the  Senator,  but  I  prom- 
ised to  yield  first  to  the  Senator  from  Rhode  Island. 

Mr.  SMITH.  I  do  not  want  the  Senator  to  misquote  my 
statement. 

Mr.  CONNALLY.  I  will  come  to  the  Senator's  suggestion 
II  he  will  give  me  time.  I  will  reach  the  Senator  on  the 
calendar. 

Mr.  SMITH.  The  Senator  from  South  Carolina  will  take 
care  of  himself. 

Mr.  CONNALLY.  The  Senator  from  South  Carolina  not 
only  takes  care  of  himself,  but  of  the  time  of  everybody  else. 

Mr.  SMTTR.    No.  that  Is  not  a  task  I  would  assume. 


Mr.  CONNALLY.  The  Senator  from  Texas  thought  he 
had  the  fioor.  He  promised  to  yield,  but  was  denied  that 
opportunity  by  the  Senator  from  South  Carolina. 

Mr.  SMITH.     I  now  give  the  Senator  the  opportunity. 

Mr.  CONNALLY.  I  will  3^eld  to  the  Senator  in  due  proc- 
ess, but  I  reserve  the  right  to  control  my  own  time.  I  now 
yield  to  the  Senator  from  Rhode  Island. 

Mr.  GERRY.  My  question  was  as  to  what  provision  there 
is  in  the  bill  to  provide  for  the  situation  affecting  the  taxes 
when  the  price  shall  have  reached  parity.  The  Senator  will 
understand  that  in  the  textile  business  it  is  very  important 
whether  or  not  the  tax  is  to  continue  after  parity  shall  have 
been  reached.  The  Senator  from  Georgia  seemed  to  have 
some  doubt  as  to  the  interpretation  of  the  bill.  I  think  that 
should  be  made  very  clear. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Rhode 
Island  that  I  am  not  taiJting  about  parity  as  parity  was  de- 
fined in  the  bill  originally.  I  am  not  prepared  to  say  that 
I  am  going  to  live  by  that  rule  of  parity  the  rest  of  my  life. 
That  was  a  standard  that  was  fixed  arbitrarily  by  taking  a 
certain  series  of  years,  from  1909  to  1914.  I  do  not  know 
that  that  standard  of  measurement  was  necessarily  fair  at 
that  time. 

Mr.  NORBECK.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  CONNALLY.     I  yield. 

Mr.  NORBECK.  The  testimony  before  the  committee  was 
to  the  effect  that  the  parity  ratio  was  established  before 
farmers  had  Fords  or  had  radios,  and  did  not  take  into 
consideration  those  things  which  were  then  considered 
luxuries. 

Mr.  CONNALLY.     That  is  correct. 

Mr.  NORBECK.  So  that  he  has  to  be  on  a  lower  stand- 
ard of  living  in  order  to  live  at  the  parity  price. 

Mr.  CONNALLY.  The  Senator  from  South  Dakota  is 
exactly  correct.  The  standard  of  parity  which  we  adopted 
was  one  which  obtained  at  a  time  when  the  farmer  had  no 
artificial  aids  whatever.  In  other  words,  the  prices  were 
fixed,  not  by  artificial  devices,  but  by  the  natural  process 
of  things.  So  we  adopted  that,  but  it  is  not  necessarily  a 
safe  and  fair  guide  value,  because  at  that  very  time  the  in- 
dustrial interests  were  receiving  bounties  in  the  form  of 
high  tariffs,  and  the  laboring  men  in  the  factories,  at  least 
in  theory,  were  receiving  higher  wages  because  of  the  ex- 
istence of  those  tariffs. 

I  understand  the  difflculties  of  the  Senator  from  Rhode 
Island,  in  whose  State  there  are  textile  factories.  Of  course, 
the  textile  mills  are  having  to  pay  more  for  the  cotton  they 
spin  because  of  the  processing  tax.  That  makes  it  more 
difficult  for  them  to  compete  in  foreign  markets. 

I  have  an  amendment  now  pending  which  will  be  of  bene- 
fit to  the  textile  producers  in  that  I  propose  that  the  Gov- 
ernment g>^ftii  use  a  part  of  the  import  revenues  to  pay  an 
export  bounty  on  the  manufactured  cotton,  not  on  raw 
cotton,  but  on  the  articles  manufactured  in  the  textile 
mills.  In  order  to  aid  the  textile  manufacturer  to  compete 
in  the  export  trade  and  to  some  extent  to  repay  him  for  the 
burden  which  is  imposed  upon  him  by  the  processing  tax. 

Mr.  GERRY.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  now  yield  to  the  Senator  from  South 
Carolina,  if  he  desires. 

Mr.  SMITH.  The  point  I  desire  to  make  is  this:  The 
Senator  talked  about  taking  an  arbitrary  date.  The  statis- 
ticians took  the  date  when,  in  their  opinion,  the  purchasing 
power  of  the  agricultural  dollar  was  a  hundred  cents.  That 
will  be  maintained  in  all  the  exigencies  of  the  subsequent 
marketing  trend.  For  instance,  if  the  thing  the  farmer 
has  to  buy  goes  up.  then  the  parity  is  spread.  In  other 
words,  the  object  of  this  entire  proposal  is  to  give  to  the 
farmer,  in  return  for  what  he  sells,  the  same  value  in  dollars 
as  he  pays  for  the  things  he  buys,  and,  of  course,  there  is 
a  sliding  scale.  We  took  the  year  when  it  happened  that 
his  dollar  was  worth  exactly  what  the  dollar  of  the  indus- 
trialist was  worth.  It  Just  happened  that  that  was  tha 
year  when  there  was  such  a  parity. 
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Mr.  CONNALLT.  Ur.  Prartdwit,  of  «0||B|b»  Senator 
from  South  Carolina  has  etnddftted  tte'^^Bir  entirely, 
completely,  and  thoroughly,  and  the  akatM^^^^iaans  Just 
what  the  Benztor  from  Texas  aid  a  momtlj^Hr^i^  when 
we  adopted  a  standard  of  pailty  we  adop^^^Bllandard  in 
which  the  farmer  had  no  artificial  beneB^^HL  cne  which 
he  reached  by  reason  of  world  eeoafoai^ellj^^b  X  Am  not 
prepared  to  say  that  for  all  time  tbat  i»^^Hl  standard. 
and  I  am  prepared  to  vote  for  a  new  ttaa^^^Hrhenever  it 
appears  that  the  farmer  is  entiUed  to  thai  i^^Bft  standard. 

I  am  not  attacking  the  Senatas  from  So^^Hboltaut.  He 
sa3^  the  purpose  of  the  bill  is  so-and-so.  ^^Bvw.  that  is 
the  purpose.  My  complaint  Is  that  it  dOi^^Fnecessarily 
attain  the  purpose  by  the  measares  whldi  ti^BKAtar  from 
South  Carolina  proposes. 

Mr.  BAILEY.    Mr.  President^  will  the 

Mr.  CONNAIXY.    I  yield. 

Mr.  SMITH.  Mr.  President,  will  the  0arii^Bb«in  North 
Carolina  allow  me  a  moment? 

Mr.  BAUXY.    Certainly. 

Mr.  COPELAND.     A  parllammtvy : 

The  PRESIDING  OFFICER  (Mr.  Clabx  ilU^HNltr) .  The 
Senator  will  state  it. 

Mr.  COPELAND.  What  Is  the  amenteflril^BI  btfore  the 
Senate? 

The  PRE8IDINO  OFFICER.    The  next  MIJ^BpBiKt  passed 

over  has  not  been  stated. 

Mr.  CONNALLY.     Mr.  

The  PRESIDINO  OFFICER.  The  8enatal^H|  Texas  has 
the  floor.  The  Senator  from  New  York  roii^^SiKVound  a 
parliamentary  inquiry. 

Mr.  CONNALLY.  I  propound  a  PU'liM^^Bvy  Inquiry 
myself.  I  thought  when  ohe  bad  the  floorfa^^^^  be  asked 
to  yield.  

The  PRESIDINO  OFFICER.  Hie  8eiial«^Ki  not  have 
to  be  asked  to  yield  when  a  parUamentitf^^|pbry  Is  pro- 
pounded. 

Mr.  CONNALLY.  I  have  the  floor.  If  th^HJMtor  wants 
me  to  yield.  I  will  yield,  but  I  do  not  nnde^^^^ie  process 
whereby  he  can  take  me  off  the  floor. 

Mr.  COPELAND.    I  did  not  ftate  tfas  Omm^^Ktt  the  floor. 

The  PRESIDING  OFFICER.  Under  tte^^Kjpractice  a 
parliamentary  Inquiry  is  equivalent  to  ik^j^Hs  of  order. 
There  is  no  amendment  before  the  BcbmIi^^Bbs  present 
time.  The  inquiry  of  the  Senator  from  New^j^^pas  equiva- 
lent to  a  point  of  order.  The  Chair  anoi^^Hl  that  the 
next  amendment  passed  over  had  not 

Mr.  CONNALLY.  There  is  a  flock  of  aoi^BtoPts  pend- 
ing; the  whole  bill  is  before  the  ^n^t* 

The  PRESIDING  OFFICER.  Ttae  SanaHJHDBan  Texas 
has  the  floor. 

Mr.  BAILEY.    Mr.  President  

Mr.  CONNALLY.  I  yield  to  the  Stnal^Bipm  North 
Carolina. 

Mr.  BAILEY.  I  am  making  an  inqniry  ot^^Bl  informa- 
tion. I  freely  confess  that  I  have  had  the  i^^^Kittest  diffi- 
culty in  comprehending  the  r*<»«**«»g  biU  In  IV^HnBs  or  as  a 
whole.    I  have  carried  it  around  with  mo  fs^^^nd  days. 

On  the  matter  of  the  base  price,  the  padtf  jj^H^  are  all 
in  confusion.  I  wish  to  see  If  we  can  clear  li^Br  I  may  be 
entirely  wrong.  _^ 

We  began  in  the  Agricultural  Adjivttmant  il^^R^lSSS  with 
the  pre-war  period  parity,  Anfost  19M  to  i^^Bu.  That 
was  the  base  and  that  was  the  standard  of  I^^Vbi  the  old 
act  and  the  present  law.  Bnt  at  the  top  fl^^Hl  S  of  the 
pending  bill  that  standard  Is  abaadonad  ^^H^  different 
standard  is  estabUsbed.  U  that  bs  trae,  1 1^^^  know  It; 
and  if  It  be  not  true.  I  wish  to  lie  eorrected;l^Vltutll  read 
the  language.    It  is  as  follows: 

whenever  tbe  Secretary  at  Agyteuliw  baa  NSSi^^^HBeTe  that; 

(a)  The  current  average  fkna  prfee  for  awK^^BErtcultxiral 
commodity  Is  leas  t2iaa  tbe  fair  taetange  VHaf^^HEtf,  or  ttie 
avemge  f sjrm  prlee  of  soch  eomiBOdl^  Is  Ukriy  llJ^^Hptluui  the 

laip  exchange  rwtxte  theMfor  for  the  pvtod  im    ' 

of  such  commodity  diirlng  the  cuzrsnt  or  nasi  sa^^BtoS  marksi- 
leg  year  Is  normaUy  marketatf, 

And  so  forth. 


It  occurs  to  me  that  we  are  asked  to  estabUah  a 

standard.    Are  we  still  on  the  old  standard  of  1808  to  18147 

Mr.  SMITH.    Yes. 

Bir.  BAILEY.    Then  what  Is  the  meaning  of  tr^<«  languaceT 

Mr.  SMITH.  The  terminology  is  interchangeable — "fair 
exchange  value  or  parity." 

Mr.  BAILEY.  Would  that  be  the  fair  »xrhany»  value  as 
of  now  or  the  fair  exchange  value  as  of  1908-14? 

Blr.  SMITH.  The  fair  exchange  value  as  interpreted  in 
terms  of  100  cents  of  the  farmer's  purchasing  price  as  it 
was  in  1924. 

Mr.  BAILEY.  But  that  took  as  the  base  1909-14.  This 
language  Is  without  dates,  but  I  understand  the  Senator  now 
to  say  that  the  base  Is  still  1908-14.   Is  that  correct? 

Mr.  SMITH.    That  is  ccHrect. 

Mr.  CONNALLY.  Mr.  President.  I  do  not  care  to  occupy 
more  of  the  time  of  the  Senate.  What  I  rose  to  do  was  to 
challenge  the  statement  of  the  Senator  from  South  Caro- 
lina and  other  Senators  that  at  some  time  or  other  we  had 
to  aboUsh  the  processing  taxes.  It  seems  to  me  that  if  we 
are  to  maintain  any  sort  of  a  farm  program  at  all  for  the 
benefit  of  farm  producers,  we  must  maint<»ln  the  prnfj».Mit»y 
taxes  in  some  form,  or  else  go  into  the  Treasury  Itself.  The 
processing  taxes  are  the  sounder  and  the  better  method, 
because  we  are  making  the  consumers  of  the  product  pay  a 
higher  price;  and  the  justification  is  that  the  fanner  him- 
self has  been  paying  all  his  life  a  higher  price  for  the  com- 
modities he  has  consimied.  Bo  I.  for  one,  am  prepared  to 
vote,  whenever  and  however  it  may  be  necessary,  for  a  per- 
manent system  of  processing  taxes. 

The  VICE  PRESIDENT.  The  clerk  Will  state  the  next 
amendment  passed  over. 

Tlie  next  amendment  passed  over  was,  at  the  top  of  page 
38.  to  insert: 


SPBCDTC    TAX    KATS — TLOOa   STOCKa — njkXMMXD    AMB    BABIXT 

(6)  If  at  any  time  prior  to  December  81,  1937.  any  tax  with 
reapect  to  flaxseed,  or  bailey  becomes  effecUve  pursuant  to  proc- 
lamation as  provided  In  subsection  (a)  of  this  seotlon.  soch  tax 
shall  be  lerled.  assessed,  collected,  and  paid  during  ths  period 
from  the  date  upon  which  such  tax  becomes  effective  to  Deoemhar 
31,  1837.  both  mcluslve,  in  the  case  of  fTaTncmil  at  the  rate  of  85 
cents  per  bushel  of  56  pounds,  and  In  the  case  of  barley  at  the 
rate  of  25  cents  per  bushel  of  48  pounds.  Itie  provisions  of  sec- 
tion 16  of  this  title  shaU  not  i^ply  in  the  case  of  flnwrwiul  and 
barley. 

Mr.  BicNARY.  Mr.  President,  that  opens  up  a  very  con- 
troversial question.  Would  the  Senator  from  South  Carolina 
be  willing  to  recess  at  this  time? 

Mr.  SMITH.  Mr.  President,  we  have  oonsamed  practically 
all  of  the  day  on  matters  which  were  of  Interest  to  those  who 
discussed  them;  and  wbOt  the  discussion  pertiaps  has  bean 
very  illuminating,  we  have  made  very  Uttle  progress.  I 
should  prefer  to  go  on  and  at  least  try  to  get  rid  of  a  few 
more  of  the  amendments. 

Mr.  McNARY.  This  is  an  amendment  which  will  require 
considerable  discussion.  A  number  of  the  Members  of  the 
Senate  are  absent.  It  is  nearly  15  minutes  after  5.  We 
have  hsul  a  good  day,  and  have  progressed  very  well. 

Mr.  GEORGE.  Mr.  President.  I  suggest  to  the  Senator 
from  South  Carolina  that  it  Is  going  to  take  some  time  to 
dispose  of  the  amendment  on  page  S8  relating  to  flaxseed. 
I  hope  the  Senator  will  either  ask  for  a  recess  now  or  let 
that  amendment  go  ovn*  antH  tomoTTow  morning.  I  c»n 
assure  the  Smator  that  we  cannot  finish  it  tonight. 

Mr.  SMITH.  Mr.  President,  I  do  not  know  of  any 
time 

Mr.  GEORGE.  The  Senator  is  not  going  to  finish  the 
bill  tonight. 

Mr.  SMITH.  I  know  the  Senator  is  not  going  to  finish 
the  bill  this  afternoon,  but  what  we  are  trying  to  do  is  to 
make  as  much  progress  as  possible. 

Mr.  GEORGE.  That  is  all  very  well;  but  there  are  many 
of  us  here  who  have  not  taken  up  much  time  on  this  amtfid- 
ment  or  any  other  amendment,  and  it  is  not  fair  to  hold 
the  Senate  in  session  after  6:15  in  the  aftemotm  when  it 
is  perfectly  obvious  that  we  have  now  reached  a  portion  of 
the  bin  as  to  wtiich  there  will  be  considerable  dtsmwrtnn. 


it. 


ra 


sJl. 


Aoa  so  lona. 


I  tne  Din  aa  to  wnicn  cnere  wui  oe  consiaeraoie  fflumwnnn. 
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The  amendments  which  Immediately  follow  this  amendment 
ali  BO  to  the  very  vitals  of  thla  whole  measure.  There  may 
be  other  committee  amendments  which  the  Senate  could 
take  up.  but  it  is  obviously  not  fair  to  take  them  up  thi^ 
afternoon. 

Mr.  SMITH.  Mr.  President,  I  do  not  know  Just  where  the 
element  of  fairness  or  unfairness  is. 

Mr,  GEORGE.  It  Is  5:15  o'clock,  and  It  Is  now  past  the 
middle  of  July.  There  are  some  of  us  who  have  not  taken 
up  a  great  deal  of  time  in  discussmg  any  matter  before  the 
Senate,  or  any  particular  issue  which  may  have  arisen  before 
the  Senate.  It  seems  to  me  that  an  amendment  which  is 
so  important  and  so  intricate  as  is  this  amendment  might 
be  passed  over  until  tomorrow.  I  am  not  particularly  inter- 
ested m  the  other  amendments:  but  I  do  know,  and  the  Sen- 
ator Irom  South  Carolina  knows,  that  inasmuch  as  the 
amendment  relates  to  the  taxes  and  provisions  relating  to 
proceedings  in  court,  we  have  reached  the  point  in  the  bill 
where  certainly  some  time  will  necessarily  be  consumed. 

There  may  be  other  committee  amendments  undisposed  of 
outside  of  these  particular  amendments.  I  am  not  familiar 
with  them;  but  I  make  the  request,  which  the  Senator  does 
not  have  to  grant,  that  this  particular  amendment,  paragraph 
<5) .  on  page  38.  go  over  until  tomorrow  morning. 

Mr.  McNARY.  Mr.  President.  I  simply  wish  to  make  the 
request,  after  what  has  been  said  by  the  Senator  from 
Georgia,  that  the  Senator  from  South  Carolina  consent  that 
the  Senate  take  a  recess  at  this  time. 

Mr.  SMITH.  Mr.  President,  so  far  as  I  am  concerned,  the 
Senator  knows  that  I  am  just  as  weary — perhaps  more  so — 
than  is  any  other  Senator  here,  because  unfortunately  I  am 
more  or  less  charged  with  the  responsibility  of  trying  to 
pilot  this  measiire  to  Its  final  conclusion.  I  am  compelled 
to  be  m  attendance  all  the  time,  and  I  desire  to  have  the  bill 
completed  as  soon  as  possible. 

Mr.  McNARY.  The  Senator  has  worked  assiduously  and 
has  been  kindly,  and  we  have  all  tried  to  cooperate  in  the 
consideration  of  this  very  comprehensive  bill.  I  think  such 
cooperation  will  continue,  and  I  am  only  asking  that  the 
Senate  may  recess  at  this  time. 

Mr.  8HIP8TEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  McNARY.    I  yield. 

Mr.  SHIPSTXAD.  I  wish  to  add  my  request  to  that  of  the 
Senator  from  Qeorria  and  the  Senator  from  Oregon  that 
the  Senator  from  South  Carolina  consent  that  a  recess  be 
taken  at  this  time. 

The  Senator  from  South  Carolina  has  worked  hard  today 
and  he  has  done  everything  he  could  to  ftirther  the  passage 
of  the  bill.  He  says  he  is  weary,  and  I  desire  to  assm-e  the 
Senator  that  the  Senators  who  h»ve  not  taken  part  in  the 
debates  are  as  weary  as  he  Is.  possibly  more  so.  On  behalf 
of  those  who  are  weary — and  I  am  sure  we  are  In  the  ma- 
jority— I  ask  the  Senator  from  South  Carolina  to  consent 
that  the  Senate  now  take  a  recess. 

Mr.  SMITH.  I  can  appreciate  what  the  Senator  says,  that 
some  Senators  not  actively  engaged  in  the  debates  on  this 
particular  bill  are  weary.    They  have  reason  to  be  weary. 

Mr.  WAUSH.  Mr.  President,  in  connection  with  the  pend- 
ing bill.  I  desire  to  call  the  attention  of  the  Senate  to  a  news 
Item  published  today  In  the  Washington  Evening  Star,  as 
well  as  in  every  other  newspaper  In  the  country.  It  relates 
to  a  decision  rendered  today  by  the  United  States  Circuit 
Court  of  Appeals  holding  unconstitutional  the  processing 
taxes  and  the  flour  taxes  imposed  under  the  Ain'icultural 
Adjustment  Act.  I  ask  unanimous  consent  that  the  article 
In  question  be  printed  in  the  RjEcoai)  at  this  point. 

The  PRESIDING  OFFICER  tMr.  Clawc  in  the  chair). 
Without  objection.  It  is  so  ordered. 

The  article  is  as  follows: 

[rrom  the  Wa&hlngton  Evening  Star  oT  July  16.  1935 1 

A.  A.  A.  Tax  Is  Ii  i  Koi .  Unttsd  Stat**  ArrsitLs  Courr  n«  Booroif 
Absxsts — Sput  Dscision  or  2  to  1  Holds  Piocxssing.  Plook  Lkvixs 

Ul«X>WSTlTUriOKAL Jut>CK9    SCOKB    DKl.aCATTON     OF    AUTHOMTT    TO 

SacmsTAaT — CoMeaaas  PtxxD  no  Rnua  roa  Hut.  but  PsmMrrrsD 
LAwm  ST  Drm.  Tubunai.  DscLAaas 

BoaroN.  July  IS. — The  United  State*  Ctrcxut  Court  of  Appeai« 
today  held  unooostltuUonal  the  proceaalng  and  floor  taxes  Impowed 
under  the  Agrlcxiltnral  Adjustment  Act. 


Th*  rour'.  found  that  no  such  authority  to  Impoae  taxes  had 
t>een  delegated  to  the  Secretary  of  Agriculture  by  the  Conailtullon 
or  bv  Hf^..Ai  ,ns  of  the  Supreme  Court 

The  Circuit  Court's  decision  was  based  upon  a  test  case  brought 
by  receivers  of  the  Hoosac  ICllls.  which  sought  recovery  of 
•81694  48  The  decision  was  6ut>scrlbed  to  by  Judges  Scott 
Wilson  and  George  F  Morris  Judge  George  H.  Bingham,  senior 
Justice,   di.ssented 

The  Htxjsac  Mills  suit  was  one  of  many  brought  by  textile  cor- 
porations who  sought  recovery  of  taxes  paid  on  constitutional 
grounds  It  was  chosen  by  United  States  attorneys  «is  a  test 
case  to  be  carried  to  the  United  States  Supreme  Court  chiefly 
because  of  the  Initial  success  of  the  Government  In  obtaining  a 
favorable  decision  In  the  district  court  of  Judge  Ellsha  H. 
Brewster 

COLLXCnON    or    |700.000.000    HELD    XTf 

Yesterday  Judge  Brewster  had  hinted  that  this  finding  might  be 
reversed  by  the  Circuit  Court  as  he  ordered  continuation  of  a  tem- 
porary Injunction  preventing  collection  of  processing  taxes  from 
four  New  Bedford  mills  and  a  Fall  River  corporation 

The  collection  of  some  1700  000  000  of  processing  taxes  hinges 
upon  the  question  of  their  con.^tltutlonallty. 

'•  It  la  clear  "  "uild  the  court  of  appeals  decision,  "that  the  main 
purpoee  of  the  act  is  to  control  and  regulate  the  production  of  the 
so-called  "  ba.slc  agricultural  commodities  '  of  the  several  States, 
through  agreements  with  the  producers  and  In  consideration  of 
what  Is  termed  "  rental  or  benefit  payments  ".  to  reduce  acreage 
or  prfiductlon  for  market  sufflclent  to  Increase  the  current  average 
price  of  such  producus  to  that  elusive  p<iint  where  the  returns  to 
the  farmer  from  the  production  of  such  commodities  will  purchase 
under  present  conditions  the  same  amount  of  Industrial  products 
that  the  returns  to  the  farmer  frnm  the  «ame  pnxlucts  would  buy 
In  the  5-year  pre-war  period  from  July  l&Ofl  to  August  1914.     •      •      • 

HBAa:NO    Itf    PALX    SXXN 

Frank  J  Wldeman.  Assistant  Attorney  General  In  charge  of  tax 
cases,  said  the  Hooeac  case  would  be  heard  before  the  Supreme 
Court  "some  time  In  the  fall  •  •  •.  In  any  case  before  the 
holidays  " 

The  decision  will  not  stop  processing  tax  collections.  Wldeman 
said. 

Two  other  direct  tests  of  the  A  A  A  's  constitutionality,  now 
awaiting  action  of  the  Federal  Court  of  Claims  here,  probably  will 
be  heard  In  October,  he  added 

The  Hooaac  Mills  case  may  be  consolidated  with  these  two. 
brought  by  Continental  Mills  and  Interlaken  Mills  in  the  Supreme 
Court  hearing. 

THKZS    APTKAU    TOMOXaOW 

About  300  rulta  to  stop  tax  collections  are  pending.  These  ask 
Uijunctloni.  and  Government  attorneys  contend  they  do  not  In- 
volve the  constitutionality  of  the  tax.  The  circuit  court  at  Louls- 
▼lUe  will  meet  tomorrow  to  hear  an  appeal  from  three  Cleveland 
Injunction  suita  againat  the  A    A.  A. 

Gratification  at  the  promptness  of  the  Boston  decision  was 
expressed  by  Chester  C    Davis,  the  A.  A.  A.  Administrator. 

Davis  said  It  probably  would  result  In  an  early  ruling  by  the 
Supreme  Court  on  the  taxes  and  the  entire  farm  program. 

Ofllclais  were  quick  to  say  that  the  ruling  would  not  affect 
Immediate  progress  of  the  adjustment  programs. 

CAirifOT     INVAOI     INT«ASTATX     rTTLD 

"  The  power  of  Congress  to  regulate  Interstate  commerce  does 
not  authorize  It  to  do  so  by  taxing  products  either  of  agriculture 
or  Industry  before  they  enter  Interstate  commerce,  or  otherwise 
to  control  their  production  merely  t>ecause  their  production  may 
Indirectly  affect  Interstate  commerce. 

"  The  Issue  Is  not.  as  the  Government  contends,  whether  Con- 
gress can  appropriate  funds  raised  by  general  taxation,  for  any 
purpose  deemed  by  Congress  in  furtherance  of  the  '  general  wel- 
fare '.  but  whether  Congress  has  any  power  to  control  or  regulate 
matters  left  to  the  States  and  lay  a  special  tax  for  that  purpoee." 

The  court  also  set  forth :  "  The  power  to  determine  what  the 
law  shall  be,  what  property  shall  t>e  affected  by  taxation  or  regu- 
lation, and  what  standards  shall  govern  the  administrative  officers 
In  administering  acts  of  Congress,  has  never  been  held  to  be  an 
administrative  function. 

MtTST    I-AT     DOWN    OTTIDS 

"  The  power  to  Impose  a  tax  tuid  to  determine  what  property 
I  shall  bear  a  tax  can  only  be  determined  by  the  legislative  depart- 
ment of  the  Goverrunent  If  Congress  undertakes  to  lay  down  a 
guide  for  an  administrative  officer  to  follow  in  carrying  out  Its 
mandates.  It  must  t>e  an  Intelligible  and  reasonably  definite 
standard.     •      •      • 

"  The  balance  between  production  and  consumption  of  certain 
commodities  or  the  equalizing  of  the  purchasing  power  thereof  be- 
tween certain  widely  separated  periods  alone  forms  no  such 
standard 

"  If  Congress  has  the  power  to  control  or  regulate  the  production 
of  agricultural  producU  within  the  several  States,  and  assess  a 
tax  on  their  processing  or  sale  for  that  purpose,  it  Is  obviously 
legl.Hlatlve  in  character  Query  Then  has  Congress  set  up  any 
definite  standard  for  the  Secretary's  action  In  making  rental  or 
benefit  payments  to  producers  and  thereby  Imposing  a  processing 
tax? 

■■  wo  strcH  euros  rouKo 

"  We  find  no  definite.  Intelligible  standard  set  up  In  the  act  for 
dsiermining  when  the  Secretary  shall  pay   rental  or  benefit  pay- 
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ments  In  order  to  reduce  produetkm  at  any 
except  In  his  own  Judgment  as  to  what  will 
of  the  act. 

"  The  declaration  of  the  emergaaey  la  ths 
tains  no  such  standard  for  the  SaenCary  of 
In  entering  into  restrictive  agreement  with 
tural  products.     It  Ls  merely  a  statement  at' 
the  Judgment  of  Congress,  warranted 

"  Without  requiring  any  **Tl1n§i  to  wanaat 
has  empowered  him.  In  conjunction  with  the 
mine  when  a  reduction  of  acrssgij  or 
the  agricultural  commodities  whlcli  tt  i 
sorted  to  to  accomplish  the  act,  Wben  rental 
are  to  be  made  and  In  what  amonntB.  and 
through  the  Initiation  of  the  benefit 
sequent  Imposition  of  a  tax. 

"  NO  FACT  rmaiuwi 


"  The  Secretary  made  no  -Ww«Hiig«  of  faets 
the  first  list  of  basic  commodltlae  for  rediieln|f'4 
tlon.  and  was  not  required  to  do  so.    He  slmp^J 
tlon;  rental  and/o.-  benefit  payments  are  to  ba 
to  cotton:  snd  a  processing  tax  automatically 

"  While  the  amount  of  the  reduction  of  acm 
any  basic  commodity  under  this  act  Is  dons 
not  by  a  code,  the  piupoae  and  tbe  result  Is 
control   and   regtilatlon   of  a  great  Intraatate 

"  If  Congress  can  take  over  the  control  of  any : 
by  a  declaration  of  an  economic  'nwrtTff 
In  Its  regulation.  It  would  be  dllBcult  to 
powers  of  Congress  or  to  foretell  the  future 
self-government. 


"  No  standard  or  guide  Is  here  laid  down  to 
compensating  tax  shall  be  fixed  or  what 
Into  consideration  in  determining  the  a»Tin«i«»ft,^  i 
be    determined    by   the   amount    necessary   to 
advantage  In  competition.     We  find  no 
Court  authorizing  such  a  delegation  of 
officer. 

"  On  the  contrary,  the  recent  decision  in  tSkt'* 
Co.  case   and  the  Schechter  Poultry  Oorporat 
clearly  condemns  It  as  unwarranted  under  the 

"  If  Congress  has  Invaded  a  field  over  whloll 
under   the   Constitution,   or   the   Secretary 
vested  with  legislative  powers,  the  ezerclae  ot 
these  api)ellants,  it  Is  not  necessary  to  ftmslili 
easing  and  floor  taxes  are  direct  taxes,  or,  if 
uniformly  laid. 

"  The  decree   of  the  district  court  Is 
remanded  to  that  court  with  directions  to 
appellants." 

Ilxjnois  CoLXJBcnoNs  Balkxd — OotiBT  HoLaa 

Least  Appsais  DousrrnL 

SPKiNcnxxn,  III.,  July  16. — The  United  Stateflj 
ruled  the  Government  temporarily  cannot      ~ 
from  12  firms  in  central  and  southern  nilnols. 

Eleven    milling    companies    and   e 
granted  a  temporary  order  restralnlnf  the 
lectlng  the  taxes.    They  claimed  the  A.  ▲.  A. 

Judge  Charles  O.  Brlggle  issued  the  order  late 
constitutionality  at  least  appeared  doubtful. 
tlon  saying  no  injunction  should  be  issued  to 
tlon  of  taxes  did  not  spply  h»cai.iee  of 
In  the  cases  Involved. 

"  The  equitable  powers  of  the  court  were  Ini 
prohibitory  prorlalons  of  the  sei  Urn 
cause  of  the  character  of  the  penalttaa  im 
companies  to  pay  tbe  taxaa  and  ttie  mu' 
quired  to  get  refunds  from  the  Qoremmenf 

He  held  the  companies  should  pay  the 
court,  pending  decision  of  the  constttutionaUty.j 

ViaoxmA  ifnif  PaonR 
RicRMoifs,  Va,,  July  16. — Virginia  miner* 
peanut  companies  of  the  Old  Dominion  in  a 
ceasing  taxes. 

Judge  John  Paul  Ln  district  court  at 
hear  petitions  of  the  Shenandoah  M^''*v«g  OOi.^ 
for   an   injunction  to  restrain  the  coiledor 
from  collecting  processing  taxes  on  wheat 

Other  petitions  have  been  filed  by  the  J. 
Harrisonburg  and   the  Natural  FUIs 
Judge  Paul  has  granted  a  preliminary 

KxzcuTivi  snsxoir 

Mr.  ROBINSON.    Mr.  President,  witb 
Senator  from  South  Carolina,  It  is  my 
executive  session. 

Mr.  SMITH.    I  think  that  wIU  be  ftD 

Mr.  ROBINSON.    Mr.  President,  I  move 
proceed  to  the  consideration  of  ezecutlTe 

The  motion  was  agreed  to;  and  tbe 
the  consideration  of  executive  business. 
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EZSCTTTXVS  UDKMtTS  OF  A 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 

Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  tbe  Execu- 
tive Calendar. 

The  PRESIDING  OFFICER  (Mr.  Claek  in  the  chair).  If 
there  be  no  further  reports  of  committees,  the  cleric  will  state 
the  first  nomination  in  order  on  the  calendar. 

THK    JUDICIARY — DISTRICT    OF    COLUMBIA    MUNICIPAL    COURT 

JUDGES 

The  legislative  clerk  read  the  nomination  of  Nathan 
Cayton,  of  the  District  of  Columbia,  to  be  judge  of  the 
municipal  court,  District  of  Columbia. 

•Hie  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Without  objection,  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  C. 
Aukam.  of  the  District  of  Columbia,  to  be  judge  of  the 
municipal  court.  District  of  Columbia. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  xumiination  of  Elfcn  K. 
Raedy.  of  the  District  of  ColumUa.  to  be  judge  of  the 
municipal  court.  District  of  Columbia. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

JXTDGE  or  THE  POLICX  COURT,  DISTRICT   OF  COLUMBIA 

The  legislative  clerk  read  the  nomination  ot  Walter  J. 
Casey,  of  the  District  of  Columbia,  to  be  judge  of  the  pcdice 
court.  District  of  Columbia. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

SPECIAL   COUNSEL,    NAVAL    RKSXRVS    NO.    1,   CALXFORNIA 

The  legislative  clerk  read  the  nomination  of  Jolm  W. 
Preston,  of  California,  to  be  special  counsel. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

WORKS    PROGRESS    ADMINISTRATION 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions for  State  administrators  in  the  Works  Progress  Ad- 
ministration. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nominations  on  the  calendar  for  State  administrators  in 
the  Works  Progress  Administration  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  Ciftifudar  be  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations will  be  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

Hie  motion  was  agreed  to;  azKl  (at  5  o'dodc  and  20  min- 
utes p.  m.)  the  Senate,  as  in  legislative  session,  took  a  recess 
until  tomorrow,  Wednesday,  July  17,  1935,  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  July  16 
(legislative  day  of  May  13),  1935 

Judges  of  the  Municipal  Court  for  the  District  of 

Columbia 

Nathan  Cayton  to  be  judge  of  the  municipal  court.  District 
of  Columbia. 

George  C.  Aukam  to  be  judge  of  the  municipal  court.  Dis- 
trict of  Columbia. 

Ellen  K.  Raedy  to  be  judge  of  the  municipal  court,  District 
of  Columbia. 
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JuDci  or  Tin  PoLici  Couht.  Distkict  or  CoLrMSiA 
WaJter  J.  Casey  to  be  Judge  of  the  police  court,  District  of 
Columbia. 

Spicial  CotmsKL.  Naval  Resirv*  No.  1,  iw  thi  Stat*  or 

California 

John  W.  Preston  to  be  special  counsel,  naval  reserve  no.  1. 
In  the  State  of  California. 

Stats  AoicnnsniATORs.  Works  Progress  Administration 

Thad  Holt  for  Alabama. 
W.  R.  Dyess  for  Arkansas. 
Prank  Y.  McLaughlin  for  California. 
Matthew  J.  Daly  for  Connecticut. 
J.  L.  Hood  for  Idaho. 
Wayne  Coy  for  Indiana. 
Evan  OrlfBth  for  Kansas. 
George  H.  Ooodman  for  Kentucky. 
John  H.  Mackall  for  Maryland. 
Harry  Ljmn  Plerson  for  Michigan. 
Wayne  AlUston  for  Mississippi. 
Victor  Chrlstgau  for  Miiuiesota. 
Matthew  8.  Murray  for  Blissourl. 

D.  P.  Pelton  for  Nebraska.  , 
William  H.  J.  Ely  for  New  Jersey. 

Lea  Rowland  for  New  Mexico. 
Lester  Herzeg  for  New  York. 
O.  W.  Coan.  Jr..  for  North  Carolina. 
Thomas  H.  Moodle  for  North  Dakota. 

E.  J.  OrlfBth  for  Oregon. 
Edward  N.  Jones  for  Pennsylvania. 
Lawrence  Plnckney  for  South  Carolina. 
M.  A.  Kennedy  for  South  Dakota. 
Harry  8.  Berry  for  Tennessee. 

H.  P.  Drought  for  Texas, 
William  A.  Smith  for  Virginia. 
George  H.  Gannon  for  Washington. 
J.  Burleigh  Cheney  for  Rhode  Island. 

POSTMLASTCRS 

CONWIcnCXTT 

Helen  O.  Oatchell.  Andover. 
Prank  E.  Hurgln,  Bethel. 
Lawrence  T.  Loftus.  Broad  Brook. 
Pauline  I.  Olie.  Pequabuck 
John  L.  Walker.  Ridgefleld. 

GKORCIA 

Essie  T.  Patterson.  Byromville. 
Jim  Lou  Cox  Hoggard.  Camilla. 
Zack  L.  Strange.  Collegeboro. 
Joseph  D.  Holland.  Nashville. 
Thomas  Archie  Pearson.  Nicholls. 
William  E.  Fltta.  P-ocky  Ford. 
Watson  K.  Bargeron.  Sardis. 

IDAHO 

Harold  E.  Landacre.  Dubois. 

IOWA 

LeVerne  Riggs.  Cumberland. 
Thomas  H.  Keneflck.  Eagle  Grove. 
John  B.  Murphy.  Pairbank. 
Edward  A.  Kregel,  Oarnavillo. 
Raymond  A.  Johnson.  Latimer. 
Earle  P   Rex.  Odebolt. 
Lee  E.  Finders.  Oelweln. 
William  H.  Theisen.  Palmer. 
Prancis  W.  Aubry.  Perry. 
Charles  A.  Alter.  Persia. 
Charles  B.  Chapman.  Prescott. 
Marie  Eilers.  Steamboat  Rock. 
Mack  C.  DeLong.  Washington. 
Jimmie  N.  Hopkins.  Whiting. 

KANSAS 

John  H.  Eckhart.  Almena. 
Lindsey  S.  Haile.  Howard. 
Alfred  L.  Hastings.  Thayer. 


KENTTJCXT 

Charles  A.  Myers.  Bandana. 
Gertrude  Owens,  Brodhead. 
Ernest  Mu.ster.  East  Bernstadt. 
Hallie  Casey.  Loyall. 
Harry  Greene.  Milburn. 
Arthur  K.  Slaton.  Slaughters. 

MAIN! 

Charles  L.  Ripley.  Andover. 
George  L.  Hawes.  East  Corinth. 
Loton  R.  Pitts.  Naples. 

MARYLAND 

Claudine  M.  Prlend.  Friendsville. 
Nena  M.  Jamison.  Walkersville. 

MONTANA 

Mearl  L.  Pagg.  Billings. 

Joseph  E.  Swindlehurst.  Jr..  Livingston. 

Mary  E.  Blatthews,  Oilmont. 

Nrw    HAMPSHIRB 

William  J.  Neal.  Meredith. 
Glea  L.  Rand.  Plymouth. 

NORTH    DAKOTA 

Ella  M.  Nevin.  Bathgate. 
August  M.  Bruschweln.  DrlscolL 
Everal  J.  McKinnon.  Ross. 

ORZCOH 

Viva  Todd.  Cloverdale. 
Thomas  W.  Angxis,  Gardiner. 
Rose  Mildred  Chisholm.  Monroe. 
Harry  E.  Mahoney,  Oakland. 
Pearl  A.  Lawson.  Riddle. 
Charles  A.  Purcell,  Troutdale. 
Edward  P.  Kelso,  Yoncalla. 

SOUTH    DAKOTA 

Prederick  S.  Countryman.  Canova. 
Grover  C.  Kenworthy,  Deadwood. 
Bastian  J.  Kallemeyn.  Hayti. 
Robert  Maley.  Sr..  Howard. 
Prank  O  Schumaker.  Iroquis. 
Julius  Pfltzer.  Java. 
John  Krambeck.  Lead. 
George  W.  Lawrence.  Mount  Vernon. 
Mary  A.  Hurley.  Lennox. 
William  E.  Ruckle,  Onida. 

WASHINGTON 

Felix  p.  La  Sota.  Metahne  Falls. 


HOUSE  OF  REPRESENTATIVES 

Tltesday,  July  16,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Our  blessed  Heavenly  Father,  we  pray  that  the  spirit  of 
the  Lord  may  rest  upon  us — the  spirit  of  wisdom  and  under- 
standing, the  spirit  of  counsel  and  might,  the  spirit  of 
knowledge  and  the  fear  of  the  Lord.  Do  Thou  keep  us  un- 
troubled and  unclouded  by  regiilar  desire;  free  us  from 
delirious  fancy  and  help  us  to  see  through  every  perplexity 
and  triumph  over  every  assault  of  evil.  Let  the  blessed 
divinities  of  patience  and  golden  hope  work  in  us.  May 
obligation  to  our  country,  the  subordination  of  self  be 
fostered  by  a  Christian  faith.  We  thank  Thee  for  a  world 
which  Thou  hast  made  and  clothed  in  all  its  glory;  it  is 
so  rich  in  materials  and  opportunities.  Make  us  altogether 
one  in  the  unity  of  the  faith  and  of  the  knowledge  of  the 
Son  of  God.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 
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Mr.  MRAD.    Mr.  Speaker.  I  ask 
vacate  the  proceedings  of  the  House  by 
7506)    to  provide  for  a  stenographic 
of  Chief  Clerk  and  Superintendent  in 
Service  was  considered  and  passed. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  SNELL.    Mr.  Speaker,  resenring 
will  the  gentleman  tell  us  tbe  reason  for 

Mr.  MEAD.    The  reason  for  tbe  requMt'j 
the  bill  had  been  amended  by  the 
and  Post  Roads,  tlie  same  amendmenft 
from  the  floor  and  adopted,  so  that  the 
identical  amendments,  and  I  want  to 

The  SPEAKER.    Is  there  'objection  to 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.    Mr.  Speaker.  I  ask 
the  present  consideration  of  the  MS  H.  R. 
ask  the  House  to  vacate  the 
Sweeney  amendment  was  acned  to. 

The  SPEAKER.    Is  there  ohjfctlon  to 
gentleman  from  New  York? 

There  was  no  objection. 

Tbe  Clerk  read  the  title  of  the  bUL 

Mr.  MEAD.    Mr.  Speaker,  I  ask 
vacate  the  proceedings  by  which  the 
was  agreed  to  on  yesterday. 

The  SPEAKER.    Is  there  objeeUon  to 
gentleman  from  New  York? 

There  wai  no  objection. 

The  bill  was  ordered  to  be 
time,  was  ntad  tbe  third  time,  and 
reconsider  was  laid  on  the  table. 

raticzssxoir  to  sMmsM  no 

Mr.  WOODRUM.    Mr.  Speaker,  I  ask 

to  address  the  House  for  2^  tii<niit4»>. 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.    Mr.  Speaker,  much 
in  the  presa,  and  some  remarks  were 
the  House  yesterday  about  tbe  adjoi 

I  agree  100  percent  with  the  very  de 

pressed    by    tbe    distinguished   and    able 
Georgia    that   Congress   ought  speedily  to] 
plause.l     If  I  interpret  your  applause 
expression  of  sj^npathy  with  the  sent 
expression  of  your  intentions. 

Mr.  Speaker,  in  the  first  place,  this  ig 
long  session  of  Congress.    I  have  before  _ 
I  find  that  tbe  long  session  of  Congress, 
have  been  had  it  not  been  for  tbe  twenty-^ 
to  the  Constitution,  usually  runs  about  6 
there  had  been  no  such  constitutional 
sion  would  have  adjourned  along  about 
or  1st  of  July. 

I  am  as  anxious  to  get  home  as  any 
Without  discussing  the  propriety  or  Imi  _. 
judgment  of  taking  up  a  tax  bill  now.  the' 

it  is  up.  and  I  address  my  ranarks 

leagues  of  the  majority;  for,  after  ah.  the  . 
legislation  and  carrying  out  the  President'ki 
us.  I  want  to  say  to  you,  gentlemen, 
it  will  be  a  major  strategical  bhinder  on 
this  Congress  without  settling  one  way 
question  of  the  tax  bill.     [Applause.] 

I  believe  that  no  Congress  has  ever  _ 
bill  in  an  election  year.    I  think  that  is 
have  not  verified  the  record.     I  have. 

some  oldtimers,  and  I  believe  that  is 

this  matter  now  we  will  not  pees  it  at  all. 
President  of  the  United  States,  has  mid  w»J 
additional  revenue.     I  am  not  aajiag  baw 
raised  or  what  kind  of  a  l^  we  aagbt  to 
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you  want  to  vote  for  a  tax  biU  or  not.  but  I  say  tt  is  fair 
to  us  and  to  the  American  public  to  settle  this  issue  now 
in  order  that  the  buaness  pe<^;ile.  tbe  taxpayers,  and  tbe 
rest  of  the  country  may  know  what  they  have  to  face. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield  to  tbe  gentleman  from  IVixas. 

Mr.  BLANTON.  If  it  bad  not  been  for  tbe  "  lame  duck  " 
amendment,  this  session  of  C<xigresa  would  have  been  the 
short  session  and  would  have  adjourned  sine  die  on  March 
4,  1935. 

Mr.  WOODRUM.    That  is  correct. 

Mr.  BLANTON.    So  this  is  an  extraordinarily  long  session. 

Mr.  WOODRUM.  No;  this  would  have  been  the  long 
session. 

Mr.  BLANTON.  The  gentleman  Is  izuxurect.  The  short 
session  always  followed  an  election  year  until  the  "lame 
duck  "  amendment  changed  it. 

Mr.  FTTZPATRICK.  May  I  ask  the  gentleman  if  tbe  first 
session  of  the  Seventy-second  Congress  did  not  pass  a  nui- 
sance-tax bill? 

Mr.  WOODRUM.  Maybe  the  gentleman  is  correct,  but  I 
do  not  think  we  ever  passed  a  general-tax  bill  in  an  election 
year. 

Mr.  Speaker,  I  am  as  atixious  as  anyone  is  to  go  home,  but 
I  appeal  to  my  colleagues  on  both  sides  a<  the  aisle  that  the 
business  men  of  tbe  country  have  a  right  to  know  what  they 
will  have  to  face  in  the  way  of  taxes.  You  may  think  it  is 
hot  here  in  Washington  right  now.  but  I  want  to  tell  you 
that  if  we  do  not  settle  this  issue  it  U  going  to  be  an  awful 
sight  hotter  when  we  go  back  home,  and  in  tbe  elections 
next  year. 

[Here  the  gavel  feU.] 

WrrHDKAWAL   or   UGHT   TO   SUE   TXmm   iTAXn   OH   BOITM   AJn) 

mOLAS   OSUGATIOIIS 

Mr.  STEAOALIj.  Mr.  Speaker,  I  ask  unanimous  consent 
that  House  Joint  Resolution  348  may  be  given  a  privileged 
status  on  Thursday;  that  there  may  be  2  hours  of  general 
debate,  to  be  confined  to  tbe  bill  and  to  be  divided  equally 
between  myself  and  the  gentleman  from  Ohio  [Mr.  Hol- 
LxsTEs],  the  ranking  minority  member  of  tbe  Committee  on 
Banking  and  Currency. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, we  have  had  several  requests  for  time  on  this  side.  This 
is  a  very  important  bill,  and  there  are  many  Members  who 
believe  it  is  vital  to  the  integrity  of  tbe  obligations  of  tbe 
Federal  Government.  For  this  reason  I  am  constrained  to 
insist  that  we  have  at  least  4  hours. 

Mr.  STEAGALL.  Will  not  two  hours  and  a  half  be  satis- 
factory? 

Mr.  WOLCOTT.  That  would  allow  only  an  hour  and  a 
quarter  to  a  side.  I  have  In  mind  two  Members  who  will 
speak  for  at  least  an  hour,  and  I  have  received  requests  this 
morning  from  three  other  gentlemen  for  talks  ranging  from 
10  to  30  minutes,  so  I  do  not  see  how  we  can  po^bly  do  credit 
to  this  bill  imless  we  have  not  less  tiian  4  hours'  general 
debate,  or  2  hours  on  each  side. 

Mr.  STEAGALL.  Mr.  Speaker,  I  renew  my  request  and 
amend  the  request  to  make  it  3  hours  erf  general  debate,  to 
be  confined  to  the  bill. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Alabama  as  amended? 

Mr.  SNELL.  Mr.  Speaker,  reserving  tbe  right  to  object,  we 
want  to  cooperate  in  this  matter.  As  a  matter  of  fact,  we 
are  against  tbe  principle  of  this  bill;  but  I  appreciate  the 
fact  that  you  have  the  power  to  bring  in  a  rule  here  which 
would  make  general  debate  shorter  if  it  was  so  desired.  For 
this  reason,  and  being  desirous  of  getting  a  reasonable 
amount  of  time  to  discuss  this  proposition,  may  I  ask  tbe 
genUeman  to  make  it  3^2  hours? 

Mr.  STEAGALL.  May  I  say  to  the  minority  leader  that. 
to  be  perfectly  frank.  I  bad  a  reasonable  basis  to  believe  thi^ 
3  hours  would  be  considered  ample  time  by  the  minority,  ^^d 
I  hope  the  gentleman  will  agree  to  3  hours. 
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Mr.  SHELL.  We  have  had  so  many  requesta  for  time  that 
we  Just  cannot  get  through  in  that  time. 

The  SPEAKER.  la  there  objection  to  the  reqxicst  of  the 
gentleman  from  Alabama? 

M-  KNUTSON.  Mr.  Speaker,  in  view  of  the  numerous 
requests  for  time  on  this  side,  may  I  suggest  that  the 
minority  side  be  given  two- thirds  of  the  time  to  be  allotted?  , 

Mr.  STEAOALL.     Of  courj*.  I  cannot  agree  to  that. 

The  SPEAKER.  la  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  SNELL.     Mr.  Speaker    I  object. 

AOJOTntimnrr  sink  dis 

Mr.  DEEN.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.     The  genUeman  will  state  it. 

Mr.   DEEN.     Mr.   Speaker    I   desire   to   offer   a   privileged  ' 
resolution,  and  I  want  to  inquire  whether  or  not  I  will  be 
permitted  to  discuss  the  objections  that  may  be  offered  to 
the  resolution  on  any  point  of  order  which  may  be  made 
against  the  same?  I 

Mr.  SISSON.     Will  the  gentleman  withhold  his  request?  ' 

Mr.  DEEN.     Not  at  this  time.  | 

The   SPEAKER.     The   Chair  cannot   answer    the   gentle-  | 
man's  question  at  this  time. 

Mr.  DEEN.  Mr.  Speaker,  I  offer  a  privileged  resolution, 
which  I  send  to  the  desk. 

The  Clerk  read  the  resoluiion.  as  follows: 
Houae  Concxirrent  Resolution  31 

Resolved  by  the  Houae  of  RfTrresentatives  (the  Senate  cxmeur- 
ring)  That  the  two  Houaea  of  CongreM  shall  adjourn  on  Tuesday. 
the  33d  day  of  July.  1935.  and  when  they  adjourn  on  said  day 
they  stand  adjourned  sine  die. 

Mr  O'CONNOR.  Mr.  Speaker,  I  move  to  lay  the  resolu- 
tion on  the  table. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr   OtcN  and  Mr.  Shild  there  were — ayes  111,  nays  48. 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  of  order  there 
la  not  a  quorum  present. 

Mr  PARSONS.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  a  quorum  present. 

The  SPEAKER.  The  Chair  Is  counting.  [After  count- 
ing.) Two  hundred  and  eleven  Members  are  present,  not 
a  quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at 
Arms  will  notify  absent  Members,  and  the  Clerk  will  call 
the  roU. 

The  question  was  taken:  and  there  were — yeas  261,  nays 
87.  not  voting  81.  as  follows: 

(RoU    No.    1271 
YKAS— 261 


Adair 

Colmer 

Kckert 

HUl,  .Samuel  B. 

Amite 

Oonnery 

Edmlston 

Hobbs 

Arnold 

Cooley 

Eilenbogen 

Hook 

Ayers 

Cooper.  Tenn. 

Evans 

Hope 

Bar  den 

Coetello 

Paddls 

Houston 

Belter 

Oox 

Parley 

Huddleaton 

Blermann 

Cravens 

Ferguson 

Hull 

Btnderup 

Crawford 

neslnger 

Imhofl 

Bland 

Crosby 

Fltzpatrlck 

Jacobeen 

Blanton 

Croaa.  Tei. 

Flannagan 

Jenckes.  Ind. 

Bloom 

Croaaer,  Ohio 

Ford.  Miss. 

Johnson.  Okla. 

Boehne 

Crowe 

I^iller 

Jolinson.  Tex 

Bolleau 

Crowther 

Fulmer 

Johnson.  W  Va. 

Bolacd 

Cullen 

OambrlU 

Jones 

Brooks 

Ciimmlnca 

Oavacan 

Kee 

Brown.  Oa. 

Daly 

Oehrmann 

KeUy 

Brunner 

Dear 

OUchrlat 

Kennedy.  Md 

BuchAnAn 

Delaney 

Olncery 

Kennedy.  N.  Y. 

Buck 

Dempaey 

Ooldsboroush 

Kenney 

Buckler.  Minn. 

Dtcksteln 

Oray.  Ind. 

Kerr 

Burcb 

Dies 

Gray.  Pa. 

Kloeb 

Burdlck 

Dietrich 

Oreen 

Knutson 

Caldwell 

DlnseU 

Orcenway 

Koclalkowakl 

Cannon.  Uo. 

Dtsney 

Greenwood 

Kopplemann 

Cannon.  Wis. 

Dobbins 

Greever 

Kramer 

Carmichael 

Doushton 

Gregory 

lAmbertson 

Carpenter 

Doxey 

Haines 

Lambeth 

Cartwrlgbt 

Drewry 

Hamlin 

Lanham 

CasteUow 

DrtscoU 

Hancock.  N.  C. 

Larrabee 

Ceilcr 

Drlrer 

Harlan 

Le«.  Calif. 

Chandlo- 

Duffey.  Ohio 

Hart 

Lee.  Okla. 

Citron 

Duffy.  N  Y. 

Barter 

Lemke 

Clark.  N.  C 

Duncan 

Healey 

Leslnskl 

Co^ee 

Dunn.  ICaa. 

Hlgglna.  Mass. 

Lewis.  Colo. 

Colden 

Dunn.  Pa. 

Hlldebrandt 

Lewis.  Md 

Cole.  lid. 

■a«le 

HUl,  Ala. 

Luckey 

Ludlow 

CBrlen 

RusaeU 

Tolan 

Lundeen 

O'Connor 

Ryan 

Tonry 

Mc  Andrews 

ODay 

Sabath 

McClellan 

OLeary 

Sadowskl 

Turner 

McCormack 

Park.1 

Sanders.  La. 

Um.stead 

Mc  Par  lane 

Parsons 

Sanders.  Tex. 

Uttert>ack 

McKeough 

Paunan 

Saxkdltn 

Vinson  Ga. 

McLaughlin 

Patterson 

Sauthoff 

Vinson.  Ky. 

McFU>ynolds 

Patton 

Schaefer 

Wallgren 

McSwaln 

Pearson 

Sec rest 

Warren 

Mahon 

Peterson.  Pla. 

Shanley 

Weann 

Man-sfield 

PetM-tiifUl 

Slrovlch 

Weaver 

M&rcantonlo 

Pierce 

Slsfwjn 

Welch 

Martin.  Colo. 

Plttenger 

Smith.  Conn. 

Werner 

Ma.son 

Polk 

Smith.  Va 

West 

MAAsin^nle 

Quinn 

Smith   Wash. 

Whelchel 

May 

Rabaut 

Smith.  W  Va. 

White 

Mead 

Ram.say 

Snyder 

Whlttlngton 

Meek.<» 

Ram-speck 

S<juth 

Wilcox 

Merrltt.  N  Y 

Randolph 

Spence 

WllUanut 

Miller 

Rankin 

Stack 

Wilson.  La. 

Mitchell.  VA 

Ray  bum 

Slea^all 

With  row 

Mitchell.  Tenn. 

R«^llly 

Stefan 

Wood 

MontaK<^e 

Richardson 

Stubbs 

Wood  rum 

Mont4-t 

Robertson 

Sulilvan 

Young 

Maran 

Robinson.  Utah 

Taylor.  Colo. 

Zimmerman 

Morltz 

RoKers   N    H 

Taylor.  S  C. 

Zloncheck 

Murdock 

Rogers,  Okla. 

Terry 

Nel*)ti 

Ri.imjue 

Thomaaon 

Nichols 

Rudd 

Thompson 
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Allen 

Ekwall 

Kahn 

Reed.  NT. 

Andrfsen 

Engel 

K Inzer 

Rich 

Arend.* 

Snglebrlght 

Kleberg 

Robelon.  Ky. 

Bacharach 

Penerty 

Kniffln 

Rogers,  Masa. 

Blackney 

Pt.sh 

Lehlbach 

Seger 

Boy  Ian 

Fletcher 

Lord 

Short 

Brew!it«r 

Pocht 

McLean 

Snell 

Buckbee 

Casque 

McMillan 

Sweeney 

Carlson 

Oearhart 

Mapes 

Taber 

Cavicchla 

GiJTord 

Marfan 

Tarver 

Christ  ian.<»n 

OcKxlwln 

Martin.  Mass. 

Taylor.  Tenn. 

Church 

Orlswold 

Merrltt.  Conn. 

Thomas 

Claiborne 

Guyer 

Mlchener 

Thurston 

Cole.  N   Y 

Gwyiine 

Millard 

Tlnkham 

Cooper.  Ohio 

Hall«>ck 

Mutt 

Tread  way 

Culkin 

Hancock.  N   Y. 

Palml.sano 

Turpln 

Darruw 

Hem 

Petenton.  Ga. 

Wads,  worth 

Deen 

Hill.  Knute 

Plumley 

Wll.son.  Pa. 

Dlrlcien 

Hoeppel 

Powers 

Wolcott 

E)ocliwpiier 

HofTnian 

Ransley 

Wolverton 

Dondero 

Holmi*» 

Reece 

Woodruff 

Douinch 

Jenkins.  Ohio 

Reed.  HI. 
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Andrew  Ma.ss. 

Coming 

lA.mueck 

Schneider 

Audrews.  N    Y. 

Darden 

Lloyd 

Schuetz 

AAh  brook 

DeRtiuen 

Luca-s 

Schulte 

Baco.i 

Dltter 

McGehee 

Scott 

Baiikhead 

Dorsey 

M.-Grath 

Scrugham 

Bt'ain 

Eaton 

McOroarty 

S«'ars 

Bell 

Elcher 

McLeod 

Shannon 

Berlin 

Fernandez 

Maas 

Somers.  N   Y. 

Boiton 

Ford.  Calif. 

Maioney 

Starnes 

Brennan 

Prey 

Maverick 

Stewart 

Brown.  Mich. 

Gassaway 

Mona^han 

Sumners,  Tek. 

Buckley.  N   Y. 

GUdea 

Norton 

Sutphln 

Bui  winkle 

Gillette 

OConnell 

Thom 

Burnham 

Oranfleld 

Oliver 

Tobey 

Carter 

Hartley 

OMalley 

Underwood 

Cary 

Hennmgs 

ONeal 

Walter 

Casey 

Higglns.  Conn 

Owen 

WlKHleswjrth 

Chapman 

Ho  Ulster 

Perkins 

Wolfenden 

Clark.  Idaho 

Keller 

Peyser 

Cochran 

Kimball 

PfeUer 

Collins 

Kvale 

Richards 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice  i 

Mr  Scriigham  with   Mr    Burnham. 

Mr  Sears   with   Mr    Maas 

Mr  Sutphln  with  Mr    Higglns  of  Connecticut. 

Mr  Cochrmn  with  Mr    Carter 

Mr  Thom  with  Mr    Kimball 

Mr  McGrath   with  Mr    Collins 

Mr  Scott  with  Mr    Andrew  of  Massac h use tta. 

Mr  BuJ winkle  with  Mr    Bacon 

Mr  ChapmAn  with  Mr    Dltter 

Mr  Maverick  with  Mr    HolUster 

Mr  Oarden  with  Mr    Perkliu. 

Mr  Oliver  with  Mr    Andrews  of  New  York. 

Mr  DeRouen   with   Mr    Bolton. 

Mr  Schuetz  with  Mr    Baton 

Mr  Granneld  with  Mr    McLeod 

Ut  Starnes  with  Mr    Wulfenden 

Mr  Schulte  with  Mr    Stewart 

Mr  Sumners  of  Texas  with  Mr    Hartley. 

Mr  Bankhead  with  Mr    Tobey 

Mr  Berlin   with  Mr    Wlgglesworth. 

Mr  Cary  with  Mr    Schneider 

Mr  Somers  of  New  York  with  Mr    Kvale. 

Mr.  Gassaway  with  Mr.  Walter. 
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Mr.  Keller  with  Mr.  Hennlnga. 

Mr.  Underwood  with  Mr.  Pfelfer. 

Mr.  GUdea  with  Mr.  Gillette. 

Mr.  Dorsey  with  lifr.  Elcher. 

Mr.  Owen  with  Mr.  Richards. 

Mr.  Monaghan  with  Mr.  Caaey. 

Mrs.  Norton  with  Mr.  Bell. 

Mr.  Corning  with  Mr.  Lloyd. 

Mr.  O'Malley  with  Mr.  Clark  of  Idaho. 

Mr.  Maioney  with  Mr.  O'Connell. 

Mr   O'Neal  with  Mr.  Brennan. 

Mr    McGroart>   with  Mr.  Prey. 

Mr.  Ford  of  California  with  Mr.  Brown  of 

Mr.  Fernandez  with  Mr.  McOchee. 

Mr.  Lamneck  with  Mr.  Lucaa. 

Mr.  Ashbrook  with  Mr.  Buckley. 

Mr.  Beam  with  Mr.  Peyser. 

The  result  of  the  vote  was  announced  M 

CCMMITTEK  ON  AGUCULTUIS 

Mr.  DOUGHTON.    Mr.  Speaker,  I  offer  %| 

lution  for  immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  207 

Resolved.  That  Scott  W.  Lucas,  at  Illtnols.  ba,, 
elected   a   member  of   the  standing  CcxnmlttM 
Representatives  on  Agriculture. 

The  resolution  was  agreed  to. 

jrDICIAL  NULLZFICATXOH 

Mr.  SISSON.    Mr.  Speaker.  I  ask 
extend  my  remarks  and  to  include  tt 
recently  made  at  the  Institute  of  PuUic 
versity  of  Virginia. 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SISSON.    Mr.  Speaker,  under  the  1« 
remarks   in   the   Record,   I   include   the  fc 
which  I  made  at  the  Institute  of  Public 
sity  of  Virginia  July  10,  1935: 

An  exhaustive  discussion  of  the  question  of 
Federal  Judiciary  to  pass  upon  the  constltut 
grass  cannot,  of  course,  be  given  within  the 
A   thorough  and  exhaustive  discussion  would 
from  contemporary  sources  of  the  framing  of  tb^i 
tlon  In  the  Convention  of  1787  and  of  the  rat  ~ 
held   subsequently   thereto   In   the   several   Stat 
Include  an  analysis  of  a  number  of  the 
Court  wherein  the  constitutionality  of  acts  at 
upon  by  the  Court.     To  go  further  and  mak* 
question  of  practical  value  for  the  present  and 
be  Included  within  the  study  such  related  qi 

Should   the   Supreme   Court   or   other   Federal 
power  to  nullify  eu;ts  of  Congress? 

And  the  other  equally  Important  related  qx 

What  is  the  remedy  for  the  present  ^nnrir^^^^ 
Government  wherein  laws  which  have  been  In 
years,  and  under  which  men  have  made  contradl^J 
ness,  shaped  their  lives,  may  be  set  aside  by  a 

Any  such  exhaustive  discussion  of  this  subjt 
extend  far  beyond  the  limits  of  my  address. 

I    am   simply    hoping   at   this   time   to 
statement  of  the  subject  as  will  show  it  ineretj 
may    lead    this    body    and   others,   where  leadats^ 
those   who  mold  public  opinion  meet,  to  glv* 
tlon    to    this    question    which   is   dally 
portance    to   our    country    and    which.    If   our 
system  and  our  present  form  of  government 
must  soon  be  answered. 

I  wish  in  this  address  to  make  two  points: 

First,  neither  the  Supreme  Court  nor  any  of 
courts    have    under    the    Constitution   any 
act  of  Congress  unconstitutional;  or  in  any 
litigants  to  pass  upon  the  constitutionality  of 

Second,  the  exercise  or  assumption  of  such 
preme  Court  or  other  Federal  cotnts  is  not 
our  system  of  government,  but  it  la  also  podt 
Its  continued  assumption  and  exercise  In 
a  danger  to  our  form  of  government  and  our 
such  as  may  at  any  time  cause  them  to  break 

The  proof  of  my  first  point  that  satitx  power  tol 
Supreme  Court  or  other  Federal   courts  in  tlM,j 
quires,  of  course,  not  only  a  careful  reading  oC 
itself,  which  may  be  easily  done  by  any  lawyer 
our  Government;  but  also  In  order  to  det 
the    framers   of   the   Constitution   with   respect 
Judicial  nullification,  a  study  of  the  Constlt 
1787  from  the  contemporary  sources  of  the 
vention.   consisting  of   the  notes  of  the  Com 
Madison.   Pierce,  King,  Hamilton,  and  othera. 
limits  of  this  address  will  not  allow  ma  to  do 
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give  you  my  conclusions  as  to  the  intention  of  the  makers., 
gathered  from  such  sources  and  from  such  valuable  contributions 
to  the  history  of  the  Constitution  and  the  purposes  of  its  makers 
as  have  been  made  by  Jackson  H.  Ralston,  ^q..  Ut.  Bdwaid  8. 
Corwin.  professor  of  Jurl^rudence  of  Princeton  University:  Horace 
A.  Davis,  Esq.,  of  Brookllne,  Mass.;  Dr.  James  F.  Lawson,  of  Falls 
Church,  Va.,  and  several  others  from  whom  I  have  borrowed 
very  liberally  and  to  whom  I  make  my  grateful  acknowledgment. 
My  conclusions,  however,  may  be  readily  checked  and  verified 
from  the  contemporary  sources  which  I  have  mentioned  and  may 
be  easily  dlsproven  If  In  any  respect  they  are  incorrect. 

I  fully  appreciate  that  this  Inquiry  Is  startling  In  Its  nature  to 
a  great  many  of  our  people — even  to  a  great  many  lawyers — who 
have  acquiesced  In  this  unwarranted  assumption  of  power  by  the 
Federal  courts  and  who  have  not  subjected  It  to  the  light  of  the 
history  of  the  framing  of  ovir  Federal  Constitution,  the  purposes 
of  its  makers,  or  the  effects  of  tlUs  assumed  power  of  nullification 
by  the  courts.  I  know,  therefore,  that  In  some  quarters  my  pur- 
pose will  be  distorted  and  misrepresented,  and  that  I  shall  be 
accused,  as  I  aready  have  been  in  certain  newspapers,  of  seeking 
to  cut  the  heart  out  of  the  Constitution  and  to  undermine  oxir 
form  of  government. 

I  might  say  In  reply — If  reply  be  necessary — ^to  those  who  make 
the  charge  that  I  am  proceeding  to  undermine  the  Oovemment. 
tiiat  In  my  denial  of  the  right  of  the  Judges  to  eserclae  the  pow« 
of  nullifying  acts  of  Congress,  I  am  in  rather  req>eetable  com- 
pany. The  constitutionality  of  the  exercise  of  this  power  was 
denied,  and  the  Covirt  severely  criticized  for  attempting  to  exer- 
cise it,  by  some  of  the  greatest  of  oiir  Presidents;  notably  Jefferson. 
Jackson.  Lincoln.  Grant,  and  Theodore  Roosev^t.  My  colleague. 
Representative  Lewis,  has  so  ably  and  fully  covered  this  in  his 
recent  speech  upon  this  subject  in  the  House  at  Representatives 
that  I  shall  content  myself  by  simply  calling  attention  to  the  fact 
that  none  of  our  great  Presidents  ever  conceded  this  power,  and 
that  all  of  them  have  challenged  and  resisted  It  when  It  was  either 
asserted  or  exercised  by  the  Court  during  their  respective  admin- 
istrations. 

I  feel  sure,  however,  that  It  is  unnecessary  for  me  to  defend 
myself  before  tills  body  against  any  such  chuge.  and  that  those 
here  today  will  understand  ttiat  I  am  not  atta^lng  the  Supreme 
Court  nor  the  Constitution.    On  tlie  contiary.  no  one  as  a  lawyer 
more  fully  recognizes  than  I  the  character  and  ability  typified 
I  by  the   membership   of  the   Supreme   Court,   not  only  now   but 
I  generally  throughout  our  history,  as  well  as  the  tisefulness  and 
necessity  of  the  Supreme  Court  in  our  dual  scheme  of  government. 
I  It  is  my  piupose  to  add  to,  not  to  detract  from,  the  usefulness  of 
the   Court,   and   the  respect  tiiat  should   be   given  to  It   by  o\ir 
!  people.    I  am  trying  to  help  preserve  the  Court  and  preserve  our 
!  present  form  of  National  Government      I  do  not  agree,  however. 
{  at  all  with  those  who  falsely  or  foollshJy  represent  that  there  Is 
j  anything  so  sacred  about  the  Supreme  Court  as  to  make  It  Im- 
!  mune  to  constructive  criticism,  or  anything  so  immutable  about 
{  each  and  every  part  of  the  Constitution  as  to  condemn  those  of 
I  us  who  suggest  changes — either  in  the  form  of  the  Instrument 
I  or  a  broader  construction  of  some   of   its  provisions,   either   of 
I  which  may  be  found  to  be  necessary  to  meet  tlie  changed  condi- 
tions of  modem  times. 

Jefferson  said  that  the  people  must  from  time  to  time  "  be 
attentive  to  amendments  to  the  Constitution  to  make  It  keep  pace 
with  the  advances  of  the  age  in  science  and  experience."  He 
added  that  If  reformation,  adding  to  the  powers  of  the  Oovem- 
ment, be  resisted.  It  is  to  be  expected  that  the  pec^le  will  "  under- 
take it  themselves  by  force,  their  only  weapon,  and  work  It  out 
tiirough  blood,  desolation,  and  long-continu^  anarchy  "  (Sun  Dial 
Letters  279,  138;  S.  Works  144) . 

So  much  for  those  who  now  call  themselves  "  Jeffersonlans ". 
whether  they  are  Democrats  or  Republicans,  and  who  would  have 
you  believe  that  Jefferson  opposed  such  extension  of  the  national 
powers  as  might  be  found  necessary  in  changing  times  to  keep 
pace  with  changing  conditions. 

My  first  point,  as  stated  above,  is  tiiat  the  Supreme  Cotirt  has 
no  power,  either  under  the  expressed  or  implied  powers  of  the 
Constitution,  to  adjudge  unconstitutional  a  law  passed  by  the 
legislative  branch,  the  Congress;  or,  in  any  suit  between  private 
litigants,  to  pass  upon  the  constitutionality  tliereof. 

Tiiat  the  power  of  Judicial  nullification  is  conferred  in  language 
in  the  Constitution  Itself,  no  one  of  reputation  as  a  lawyer,  as  a 
student  of  our  Government  and  Its  origin  will  dare  publicly 
assert,  and  if  anyone  so  asserts,  ask  him  to  point  out  to  you  ttiat 
part  of  the  Constitution  which  either  in  words,  or  impliedly,  con- 
fers upon  the  Judicial  branch  of  the  Oovemment  power  to  override 
the  legislative  and.  as  In  most  cases,  the  executive  branch  of  the 
Government.    So  much  tor  the  expressed  power. 

That  I  am  right  about  tills  is  as  demonstrable  as  any  mathe- 
matical proposition  and  requires  only  an  examination  of  tlie  Con- 
stitution Itself. 

It  Is  equally  demonstrable  tiiat  no  such  power  to  the  Supreme 
Court  is  implied  in  the  Constitution  ex-  was  so  Intended  by  the 
makers  tiiereof  or  was  understood  by  tiie  Tliirteen  Original  State* 
when  in  their  several  conventions  they  ratified  tlie  Constitution 
and  entered  into  the  Federal  Union. 
Now,  as  to  the  intention  of  the  framers  of  the  Constitution: 
Our  Federal  Constitution.  In  the  form  in  which  it  was  sub- 
mitted to  the  13  States,  was  prepared  in  the  Constitutional  Con- 
vention of  1787.  That  Convention,  composed  of  drtegatea  from 
11  of  the  Original  States,  carefully  and  during  Its  many  week*  of 
deliberation,  considered  among  other  things  a*  on*  of  it*  most 
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Colden 

Dunn.  P». 
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L«wU.Ud. 

Cole.  lid. 
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Hm.AU. 
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Mr    Gary  with  Mr    Sciin*ldcr 

Mr    Somers  of  New  Tork  with  Mr    Kvaie. 

Mr.  Ouaaway  with  Mr.  Walter. 


vcukiuu.  canBiBi,ixis  oi  uie  note*  ai  vne  '-^'^'"^'■^^KJii  Kept  by 
Madlaon.  Pierce,  King,  Hamilton,  and  othen.  ^^Hfeit  that  the 
limits  of  thlfl  addreas  will  not  allow  me  to  do  ^^K^lDore  tii&n 
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bnixirtant  queetlons  what  check  or  safegtiard.  tf  any.  should  be 
provided  ai^alnst  the  passage  of  laws  by  the  legislative  branch  of 
the  federal  Oovernment  that  were  beyond  the  Federal  powers. 
Various  measures  were  from  time  to  time  proposed,  some  at  which 
were  brought  to  s  vote  In  the  Convention. 

The  plan  to  give  the  judicial  branch  alone  the  power  to  override 
a  law  parsed  by  the  legislative  branch,  thereby  making  the  act 
of  the  legislative  branch  (approved  by  the  executive  branch  as  was 
finally  decided  upon  In  the  Convention)  a  nullity  was  never,  in 
that  Convention,  seriously  enough  considered  as  to  bring  It  to  a 
vote  .A/ter  much  discussion  of  this  question  It  was  proposed  In  a 
resolution  that  a  council  of  revision  should  be  established  for  the 
purpose  of  passing  upon  the  constitutionality  of  laws  passed  by 
Congress.  This  council  of  revision  was  to  be  composed  of  the 
members  of  the  Judicial  branch  when  established  i  now  the  Su- 
preme Court)  and  the  executive  branch  (now  the  President);  In 
other  words,  to  annul  a  law  passed  by  Congress  the  concurrence 
was  necessary,  not  of  the  Court  alone,  but  aUio  of  the  President. 

This  was  the  only  propovd  looking  to  a  Judicial  veto  that  was 
even  brought  to  vote  by  the  framers  of  our  Constitution  It  was 
also  propoeed  In  the  same  rceoiutlon  that  in  the  event  a  law  passed 
by  Congress  was  decided  by  such  council  of  revision  to  be  uncon- 
stitutional that  the  Congress  might  then  repass  the  Uw  by  a  two- 
thirds  majority  of  each  of  the  branches  thereof,  tf  either  the  mem- 
bers of  the  judiciary  or  the  executive  disapproved,  and  by  a  three- 
fourths  majority  if  both  the  members  of  the  judiciary  and  the 
executive  disspproved.  This  resolution,  s  much  more  guarded  and 
leas  drastic  form  of  Judicial  veto  or  nullification  by  the  Court  than 
now  employed,  was  rejected  by  the  convention  by  a  vote  of  8  States 
to  a  Id  fsvor  of  the  Executive  veto  (Msdlson's  Not^a  on  the  Con- 
vention    Haines  Doctrine  of  Judicial  Supremacy,  p    144  ) 

In  short,  the  framen  of  the  Constitution  relied  In  the  Constitu- 
tion which  they  presented  to  the  Thirteen  States  upon  the  method 
c*  the  well-known,  so-called  "  checks  and  balances  ".  whereby  each 
of  the  two  branches  of  Congreas  should  be  a  check  upon  the  otb^r. 
both  as  to  hasty  or  unwise  sctlon  aiKl  also  as  to  unconstitutional- 
ity, and  whereby  the  Executive,  the  President,  through  his  veto 
power,  should  have  a  check  upon  both.  No  jiidlcial  check  upon  un- 
constitutional action  by  the  legislative  branch  was  submitted  or 
Intended 

The  advocates  of  judicial  nullification,  however,  make  the  his- 
torical argument  of  long-time  acquiescence  and  rely  In  effect  not 
upon  a  written  but  upon  an  unwritten  constitution  RelyinR 
upon  the  saying  that  the  law  is  what  the  judges  say  it  U,  they 
go  back  to  Chief  Justice  Marshall's  opinion  In  Marbury  v  JVad- 
tson  (1  Cranch  137).  decided  In  1803  They  rely  upon  the  oft- 
repeated  statement  that  Marshall  here  asserted  the  power  of 
Judicial  veto,  and  that  It  has  never  since  been  disputed.  This 
case  merely  Involved  the  appointment  of  a  justice  of  the  peace 
of  the  District  of  Columbia  and  did  not,  except  so  far  as  the 
jurisdiction  at  the  Court  was  concerned.  Involve  the  constitu- 
tionality of  an  act  of  Congress.  That  part  of  Marshall's  opinion 
tn  which  he  went  out  of  his  way  to  declare  that  the  Supreme 
Court  had  the  power  to  annul  an  act  of  Congreas  as  being  un- 
constitutional was  pure  dictum.  There  was  no  opportunity  to 
challenge  or  contradict  Marshall's  statement  except  to  say  thst 
It  was  unfounded,  which  Jefferaon,  then  President,  most  point- 
edly did. 

My  second  point,  as  stated  above,  is  that  the  exercise  or  as- 
sumption of  Btich  power  by  the  Supreme  Court  or  other  Federa'. 
courts  is  not  only  unnecessary  In  our  system  of  government,  but 
It  U  also  positively  harmful,  and  Its  continued  assumption  and 
exercise  tn  these  times  constltutee  a  danger  to  our  fonn  of  gov- 
ernment and  our  econocnlc  system  such  as  may  at  any  time  cause 
them  to  break  down. 

The  power  of  jxxllclal  nullification  was  never  again  attempted 
to  be  exercised  against  any  act  of  Congress  of  general  application 
unUl  the  weU-known  Dred  Scott  decision  of  1867.  when  the  Su- 
preme Court  decided  that  the  Missouri  Compromise  Act  of  1830  was 
unconstitutional,  an  act  which  had  been  In  effect  for  37  years  and 
In  which  Congreas  had  provided  that  all  other  temtory  north  of 
the  southern  boundary  of  Missouri  should  be  kept  free.  The  Mis- 
souri Compromise,  It  will  be  remembered,  was  an  act  passed  by 
Congress,  tn  carrying  out  a  compromise  entered  Into  by  Repre- 
sentatives in  Congress  from  the  free  States  and  the  slave  Statee. 
and  as  between  those  who  were  oppoeed  to  the  further  extension 
of  slavery  into  terTlt<wy  to  be  organised  Into  States  and  those  who 
did  not  wish  at  that  time  to  have  the  Institution  of  slsvery  hiter- 
fered  with.  This  act  was  passed  by  Congress  to  "•  Insure  domestic 
tranquillity  "  by  preeerving  the  Union  from  dissension  and  dis- 
severance over  the  qiiestlon  of  the  extension  of  slavery 

This  decision  of  the  Supreme  Court  unnecessarily  deciding  an 
act  of  Congress  unconstltutlonaJ.  an  act  which  had  been  tn  effect 
Tt  years  and  which  had  been  passed  by  Congress,  to  preserve  the 
Union.  In  the  judgment  of  most  students  of  history,  did  more  to 
bring  on  our  great  unnecessary  ClvU  War  than  all  other  causes 
combined  None  of  the  Southern  Statee — no  one  of  our  sovereign 
States  repudiated  thia  agreement. 

I  venture  to  say  that  no  one  of  the  then  slave  States  would 
have  sought  to  withdraw  from  the  agreement  entered  into  be- 
tween the  two  sections  in  1820  In  the  Missouri  Compromise  Act 
As  has  so  frequently  occurred  since  that  time,  and  tn  recent  times 
In  our  history — with  great  disaster  to  our  people — It  was  In  a 
suit  between  private  litigants  that  this  decision  was  made  It 
remained  for  the  Supreme  Court,  tn  a  political  decision,  unnec- 
essarily to  cause  this  great  evil.  Moat  studente  of  htstm^  agree 
that  except  for  the  Dred  Scott  decision  of  1857  our  terrible  and 
dlsasuous  Civil  War  would  never  have  ensued,  and  that  the  in-  i 


I  stltution  of   slavery   would    gradually  but  eventually   have   fallen 

I  by  Its  own  weight 

i  Of  this  deri.sion  Abraham  Lincoln  said:  "Somebody  has  to 
reverse   that   decision,    and   we   mean   to  reverse  It.     If  the   policy 

I  of  the  Government  up<:>n  vital  questions  affecting  the  whole 
people  la  to  be  Irrevocably  fixed  by  decisions  of  the  Supreme 
Court — In  ordinary  litigation  between  parties  in  personal  actions, 
the  people  will  have  ceased  to  be  their  own  rulers,  having  to 
that  extent  practically  resigned  their  Oovrmment  Into  the  hands 
of  that  eminent  tribunal  Why  should  there  not  be  a  patient 
confldence  In  the  ultimate  Justice  of  the  people?  Is  there  any 
better  or  equal   hope  In  the  world?  " 

The  storm  of  criticism  following  upon  the  Supreme  Court's 
Dred  5>cott  decision,  as  well  as  the  Civil  War  as  a  result  thereof, 
kept  the  Supreme  Court  from  apaln  a.wcrtlng  the  power  of  Judicial 
veto  until  the  Legal  Tender  ca-ses  In  1870  The  United  States 
In  order  to  finance  the  Civil  War.  catiaed  in  large  part  by  the 
decLsion  of  the  Supreme  Court  in  the  Dred  ScoU  derision,  had, 
by    art    of    Congreas.    made    the    notes    of    the    Governr.:eni    legal 

I  tender. 

I       In  a  private  suit  In   1870  the  Coivt  declared   the  Legal  Tender 

,  Act  of  Congress  unconstitutional.  Grant  was  President,  and  he  not 
only  challenged  the  power  of  the  Court  but  he  filled  up  the  Su- 
preme Court-  I  e,  "stacked"  It.  so  to  speak  so  that  the  Court 
In  the  same  year  reversed  itself  and  declared  the  Legal  Tender  Act 

,  of  Congress  unconstitutional  Had  thU  decision  of  the  Supreme 
Court  been  made  during  the  war  and  been  acquiesced  in  by  the 
executive  and  legislative  branches  of  the  Oovernmen*  It  wou!d 
have  rendered  the  Government  Impotent  and  helpless  to  preserve 
the   Union   from  dLsaeverance 

In  the  income-tax  decision  of  1894  the  Supreme  Cour*  .'or  a  third 
time  adjudged  an  act  of  Congress  unconstitutional,  and  again  In 
making  its  decision  exercised  a  legislative  rather  than  a  Judicial 
function.  Mr  Justice  Field,  In  wrttfng  for  the  Court  in  that  deci- 
sion, said  "  It  dtscrlml nates  between  those  who  receive  an  income 
of  M.OOO  and  those  who  do  not;  •  •  •  whenever  .such  a  dis- 
tinction la  maJe  and  the  Law  Imposes  a  tax  under  it,  •  •  •  it 
is  class  legislation  •  •  •  ••  That  there  was  a  dlfTerence  between 
the  levy  of  a  5-percent  tax  on  the  inctime  of  a  man  receiving  M  000 
or  more  a  year  and  upon  another  man  having  an  income  scarcely 
large  enough  to  furnuh  hi8  family  with  the  barest  necessities  of 
life,  never  occurred  to  the  distinguished  member  of  the  Supreme 
Court  who  wrote  the  opinion  This  derision  was  cured  by  consti- 
tutional amendment  The  two  former  decLslons  of  which  I  spoke 
had  been  cured,  one  by  'he  Civil  War  and  the  other  by  the  Courts 
reversal  of  ita  own  dfclsion 

The  Supreme  Court  later  (In  1906)  by  a  5  to  4  derision  adjudged 
the  Federal  Employer's  Liability  Act.  passed  by  Con^res-s,  as  un- 
constitutional When,  sometime  afterward,  Con^resp  reenacted 
this  law,  it  was  sustained  by  the  Stipreme  Court  But  in  the 
Interval  there  were  sfme  thousands  of  men  killed  or  maimed  and 
they  or  their  families  left  without  remedy  through  the  doubtful 
exercise  of  what  the  Supreme  Court  Itself  declared  to  be  its  power 
In  decisions  during  the  pa.st  three  decades  the  Supreme  Court 
has  much  more  frequently  than  during  the  first  hundred  yosLrn,  ct 
our  history  asserted  it-s  power  to  nullify  acts  of  Congress  The 
majority  of  the  Court  has  been  usually  extremely  zealous  In  safi?- 
guardlng  property  and  has.  In  fact,  stretched  the  "  due-procesa  " 
clause  extremely  thin  In  order  to  safeguard  property  against  tlie 
revenue  acts  passed  by  Congress,  and  In  Its  constrartlon  of  the 
"  due-process  '  clau.se  has  been  extremely  solicitous  of  the  right 
of  freedom  of  contract  In  decisions  Involving  the  right  of  parents 
to  sell  the  labor  of  their  children,  and  generally  In  denying  the 
power  of  Congress  to  protect  women,  children,  and  labor  In  gen- 
eral as  to  minimum  wages  and  maximum  hours,  and  has  more 
frequently  a.'werted  and  exercl.sed  the  power  of  Judicial  veto 
Time  does  not  perm^it  me  to  discuss  these  Instances  in  detail 
Now.  I  am  jjning  to  be  so  bold  as  to  make  the  statement  that 
during  the  entire  period  of  time  from  the  first  exerci.se  of  this 
assumed  and  unconstitutional  power  of  the  Supreme  Court  In  the 
Dred  Scot  rase  in  1857  down  to  Its  recent  decLslcns  in  the  preseot 
year.  In  which  the  Court  has  exercised  Its  power  of  nullifying  acts 
of  Congreas.  It  will  be  found  that  in  each  of  these  the  Judpes  were 
exercising  not  a  judicial  function  but  a  legislaUve  or  a  sociological 
function. 

I  shall  not  expand  this  further  for  lark  of  time  and  also  by  reason 
of  the  fact  that  my  esteemed  colleague,  at  whose  feet  I  have  sat  as 
a  student  of  this  subject,  and  whose  greater  research  I  must  con- 
cede. Congressman  Davtd  J  Lrwrs,  of  Maryland,  who  will  speak  to 
you  tomorrow,  will  present  this  phase  of  the  subject  by  facts  and 
arguments  which  I  believe  arc  unaiiswerable  I  am  al^sj  going  to 
be  bold  enough  to  n.ake  this  assertion  That  In  non*  of  the  cases 
wherein  the  Supreme  Court  haa  exercised  the  power  of  Judicial 
nullification-  from  the  E>rr«d  Scott  decision  of  1857  down  to  Its 
decisions  of  the  current  year— has  the  Court  really  safeguarded 
either  the  rights  of  the  people  or  the  rights  of  the  States  On  the 
contrary,  it  has  caused  such  a  derangement  of  the  functions  of  the 
Oovemment  Itself  as  have  In  some  Instances  requl.-ed  curing  either 
by  constitutional  amendment  or  by  a  reversal  by  the  Cjurt  of  its 
own  decisions  Again  let  me  say  I  am  not  attack'.i.g  the  Court 
either  as  an  institution  or  as  to  Its  membership  The  Court,  during 
all  this  time,  has  been  simply  upholding  the  principle  of  stare 
decisis,  and  has  been  bound  up  In  Its  own  precedents,  as  Congress- 
man Lkwis  will  ably  demonstrate. 

In  support  of  my  second  point  that  this  power  Is  unnecessary. 
and  la  not  only  unnecessary,  but  ts  harmful  to  our  scheme  of 
government,  I  should  like  to  give  you  the  results  of  a  comparative 

study   of   other  governments,   did   not   the  iimts  of   this   address 
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forbid.    I  should  feel,  however,  that  thlc  very 
of  a  subject  which  is  deserving  of  the  most 
would  be  inconclusive  and  ineffeettve  in 
objective  or  remedy  If  I  failed  to  direct  your 
that  now.  even  more  than  ever  before  In  our 
assumption  of  this  power  on  the  p>rt  of  the 
of    its   exercise    at    the    Instance   at   private 
anomalous  and  unbearable  condltloti  In  our 

It  may  be  urged  by  some  that  the  recent 
in  the  Schechter  case,  wherein  the  N.  R.  A. 
unconstitutional,   was   of  constructive  eenrloe. 
be  conceded   without  harm  to  my  argtunent 
was  too  hastily  put  together  and  that  some  of 
unworkable.     Its  codes  extended  to  certain  bt 
in  which  enforcement  was  either  too  dlttcult  or 
that  act  was  passed  the  econcxnie  system  of 
the  verge  of  collapse.     It  was  not  beyond  the 
or  of  danger  that  the  names  o€  revolution 
When  a  fire  has  been  started  and  is  shout  to 
sometimes  caused  to  prc^>ert7  by  the  fire  dc 
ing  the  fire.     The  Recovery  Act  needed  to  be 
would  have  been  done.    I  believe  the  Court, 
placed  upon  interstate  commerce  In  Its 
far. 

The   Court   recently  adjudged  the  Rallroed 
unconstitutional.    Language  employed  In  such 
the  Court  threatens  that  the  Social  Security  Aok^ 
latlon — some  pending  and  some  passed  by  the 
gress — will   also  receive   the  condemnation  of 
these  acts,  such  as  the  Railroad  Retirement 
latlon   now  proposed   and   pending,   such  as 
Act — cu%  exercises  on  the  part  of  the  law-i 
Government  of   powers  long  ezerdsed  In  other 
world.     England,  Germany,  most  of  the  seif- 
of  Great  Britain,  have  long  carried  out 
tlons  of  government,  and  have  built  up  therebf 
economic  Insecurity  and  economic  waste  and  loM 

That  an  act  may  be  passed  by  the  Congrsss, 
sovereign  will  of  a  sovereign  people,  approved 
also   representing   all   of   the   people,   that   meo 
businesses  and  their  lives,  make  their  OMitraets 
under  such  law  for  yeara,  only  to  have  It  strl^MI^ 
by  the  assumed  unconstitutional  eserdse  of 
tlve  judiciary,   is,   I  say.   an  anomalous  and 
affairs  and  one  wherein  we  fall  short  of  the 
sovereign  powers  of  a  nation. 

It  may  not  always  be  easy  to  draw  the  line 
powers  and  the  national  powers.    I  am  as  mudi'' 
State  rights  as  anyone.     But  there  must  be  no 
State  powers  and  the  National  powers.     What 
State  alone  within  Its  own  borders:  what  dc 
the  Interests,  the  well-being  of  the  people  of 
the  State  may  control  by  Its  government,  those 
the  powers  of  the  States,  and  the  National 
duty  or  right  to  step  in.     What  does  not  fall 
which  I  have  stated  of  the  State  powers,  and  Is 
general  welfare  of  the  people,  must  be  within 
exercised  by  the  will  of  the  people  working 
representatives,    the    legislative    and    eaectttlTS 
Government. 

No  further  argument  can  possibly  bs  needed 
Constitution    does    not    give,    either   expressly 
power  to  the  Supreme  Court  to  nullify  stetuts>.(| 
gress.  nor  to  pass  upon  their  validity  In  an 
litigants.    It  Is  easy  to  go  further  and  show 
specifically  denied. 

Article  m  of  the  Constitution  provides  for  the 
and   prescribes   the  jurisdiction  of  the  Supremo jj 
call  your  attention  again  to  the  second 
article  EU: 

"In  all  cases  affecting  ambassadors,  other  put 
consuls,  and  those  In  which  a  State  shall  be  a 
Court  shall  have  original  jurisdiction.    In  all 
fore  mentioned,  the  Supreme  Court  shall  have 
tlon.  both  as  to  law  and  fact,  with  such 
such  regulations  as  the  Congreas  shall  make.' 

The  above  paragraph  prescribes  the  whole 
of  the  Supreme  Court.    The  appelate  Ji 
in  such  paragraph  left  to  Congress  to  prescribe. 

Of  course,  nowhere  Ls  any  power  given  to  any 
eral  courts  to  pass  upon  the  constitutionality  a 
gress. 

If  the  convention  had  intended  to  give 
Supreme  Court,  apt  words  would,  under  every 
applying  thereto,  have  been  iised  to  effect  sueh 

The  Constitution  does  give  the  Supreme 
appellate  jurisdiction  to  pass  upon  the 
acU  passed  by  the  legislatiire  of  a  State  are  la 
Federal  Constitution. 

This  power  is.  of  course,  expressly  granted 
our   dual   scheme  of   government   to  prevent  o 
legislative  acts. 

In  my  opinion,  the  practice  of  State  courts  In 
utes  passed  by  the  legislature  thereof  at  pesstm 
tlon  as  to  whether  acts  of  State  leglslaturss  are 
of  such  legislature,  as  expreseed  in  the  oonstlt 
is  to  be  condemned.     Hie  legislature  la  the 
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body  of  the  State  and  represents  the  sovereign  wUl  of  a  sovnelgn 
people. 

Needless  to  say,  the  loww  Federal  courts  have  no  power  under 
the  Constitution  to  pass  upon  the  constitutionality  of  acts  of 
Congress,  and  this  should  at  once  be  expressly  declared  by  an  act 
of  Congrem. 

Congressman  Lewis  who  will  speak  to  you  tomwrow  will.  X 
tmderstand,  discuss  the  welfare  clause  of  the  Constitution.  But 
to  afford  at  least  an  introduction  to  his  argument,  as  well  as  a 
basis  for  discussion  today,  let  me  say  that  this  clause  was  not 
thrown  into  the  Constitution  as  a  meaningless  phraae.  Medteon 
admitted  that  the  welfare  clatiae  gave  the  Federal  Government  **  a 
fund  of  power  Inexhaustible  and  wholly  subversive  of  the  equi- 
librium between  the  General  and  State  Governments ",  and  "  all 
within  reach  of  the  former." 

It  was  intended  by  this  clause  to  make  the  Federal  Government 
a  Government  of  sovereign  powers  and  able  to  do  thoee  things 
which  every  sovereign  government  must  do  in  order  to  secure  the 
safety  and  happiness  of  its  citizens. 

It  is  fitting  that  this  discussion  of  what  properly  belongs  to 
the  national  powers  should  be  presented  in  Virghila,  and  I  hope 
that  there  are  some  Virginians  here  today  to  consider  this  subject. 
I  speak  In  full  appreciation  of  the  fact  that  we  are  not  far  from 
a  shrine  of  all  true  Americans,  where  Jefferson,  statesman,  phi- 
losopher, and  sage,  so  long  lived,  strug^ed,  and  thought.  And  I 
would  remind  those  who  cite  Jefferson  as  an  advocate  of  the 
rights  of  the  States  and  who  think  that  ends  the  argument  that 
his  highest  aim  was  to  secure  and  safeguard  the  rights  of  the 
people  and  to  secure  their  welfare  and  happiness,  and  that  If  he 
found  it  necessary  to  effect  that  purpose,  he  would  have  been 
among  the  first — as  he  was  when  he  did  so  find  it  necessary — to 
advocate  an  extension  of  the  national  powers  sufficiently  so  that 
there  shotild  not  be  a  no-man's  land  between  the  national  powers 
and  the  State  powers  wherein  the  people  might  be  exploited,  or 
their  dignity,  happiness,  and  eectirlty  Jeopardized. 

I  said  that  this  ought  expressly  to  appeal  to  Virginians;  because 
when  the  Virginia  delegation  to  the  Convention  of  1787  arrived  In 
Philadelphia,  they  came  a  little  ahead  ef  most  of  the  others.  That 
delegation  was  headed  by  Washington  and  Included  Madison, 
Randolph,  and  Mason,  and  that  delegation  prepared  an  outline  of 
a  plan  for  our  National  Government  for  discussion  in  the  Con- 
vention, and,  item  by  item,  that  plan  was  acted  upon.  As  show- 
ing the  power  the  Virginia  plan  propoeed  to  confer  upon  Con- 
gress, I  quote  the  following  from  the  plan  Itself: 

"  To  enjoy  the  legislative  rights  vested  in  Congress  by  the  Con- 
federation; moreover  to  legislate  in  all  cases  to  which  the  separate 
States  are  incompetent,  or  in  which  the  iiarmony  of  the  United 
States  may  be  Interrupted  by  the  exercise  of  individual  legisla- 
tion; and  to  negative  all  laws  passed  by  the  several  States,  con- 
travening in  the  opinion  of  the  National  Legislature  the  articles 
of  union." 

In  t»'der  finally  to  effectuate  the  ptupoee  of  this  plan  the  welfare 
clause  was  placed  in  the  Constitution  itself. 

To  thoee  who  contend  that  it  is  unsafe  to  Intrust  a  general 
power  without  check  by  an  umpire,  such  as  the  Supreme  Court, 
as  a  guard  against  the  exceeding  ta  constitutional  limits,  If  they 
need  authorities,  I  refer  them  again  to  Jefferson,  Jackson.  Lincoln, 
and  the  others  of  our  great  Presidents.  That  a  power  may  be 
abused  Is  no  reason  for  Its  denial;  and  where,  again,  to  paraphrase 
the  words  of  Lincoln,  can  power  be  more  safely  lodged  tb«n  in 
the  representatives  of  the  people,  who,  by  their  ballots,  may 
speedily  correct  the  abuse  of  its  exercise.  In  the  case  of  the  abuse 
of  this  power  by  the  law-making  body,  the  people  may  correct  it 
at  the  next  election.  In  the  case  of  a  denial,  a  curtailment  of  a 
power  necessary  to  the  general  welfare  by  this  assiuned  uncon- 
stitutional usurpation  by  the  Supreme  Court,  usually  only  death 
of  a  sufficient  num)>er  of  the  members  thneof  can  correct  it. 

The  sxirest  way  to  destroy  the  Constitution— our  present  form 
of  government — is  to  give  it  such  a  rigid  construction,  at  the 
same  time  not  recognizing  the  general-welfare  clause,  as  to  make 
It  too  narrow  and  inflexible  to  meet  modem  needs.  It  Is  an  old 
trick  of  the  reactionaries,  of  those  who  have  long  fattened  on 
special  privilege,  to  arrogate  to  themselves  the  sole  req;xmslbillty 
of  defending  established  forms  such  as  the  Coniftitution.  They 
profess  great  fear  that  those  who  would  show  that  the  Constitu- 
tion is  flexible  enough  to  meet  modem  needs,  if  rightly  inter- 
preted, may  elope  with  our  beloved  Constitution,  while  all  the 
while  they  are  endeavoring  to  Iteep  her  shackled  and  confined  in 
a  dungeon. 

The  power  of  Judicial  nulllflcation  was,  at  the  time  of  the  mak- 
ing of  the  Constitution,  unknown  among  the  governments  of  the 
world,  then  or  formerly  existing.  Had  it  been  the  intention  of  the 
makers  to  grant  this  power  to  a  court  to  nullify  the  acts  of  the 
law-making  body,  to  include  that  in  the  Jurisdiction  of  the  Court. 
It  Is  unthinkable  that  they  would  not  have  clearly  and  positively 
expressed  it  in  langviage  that  would  have  been  iinmlstakahle. 

"  Every  well-organized  government  has  political  power  to  pro- 
vide for  the  general  welfare  of  its  own  people  "  (Lawson  on  the 
general -welfare  clause). 

It  would  be  strange,  if  it  were  true,  that  a  representative  democ- 
racy such  as  ours  is  less  well  equipped  with  power  to  provide  for 
the  general  welfare  than  an  autocracy  or  an  oligarchy.  The 
Parliament  of  England  was  not  then,  and  has  not  been  slnoc.  and 
is  not  now,  subject  to  such  limitaticm:  and  this  Is  not.  as  the 
advocates  of  Judicial  nulllflcation  contend,  because  Bogland  has  no 


I*-.* 


>irtv^\AV     Vtv&A 


wvPLuu   ucTcr  ii«v«  cuBuea.  mua   mat   ine   m-  ,  aiuay   or    ouier   governnients.    did    not    the   Ui&lU  of   this    address 


11248 


CONGRESSIONAL  RECORD— HOUSE 


July  16 


written  eonstftutlon,  bnt  rmther  bec^tne  ewtrj  •et  of  P»rllftm«nt 
becomes  a  part  of  her  constitution. 

Dtd  tbe  framera  of  our  Oorernment  beltere  that  tbey,  our 
people — do  you  belJere  that  our  people  now  are  not  to  be  trusted 
to  govern  themnelTea''  Yet  the  argument  of  those  who  claim  the 
existence  of  a  constltutlonai  sanction  for  Judicial  nuUflcatlon  pre- 
■uppoees  Jiut  this.  And  ao  wtth  those  who  contend  that  the 
Judicial  nuUlflcation  or  veto  Is  necwwry  In  our  STstem  of  govern- 
ment 

"  Tbe  argument  from  the  peaslble  abuae  of  a  power  again.st  Its 
existence  or  use  Is.  In  Its  nature,  not  only  perilous,  but.  in  respect 
to  goTemments.  would  shake  their  very  foundations."  (Story's 
Commentaries,  p.  435.) 

In  summary.  I  stand  upoo  the  following  propositions,  which  I 
believe  the  majority  of  the  Congress  will  siistaln  and  which  I 
believe  a  majority  of  our  people  will  uphold  when  Informed  upon 
these  propositions 

1.  That  the  exercise  by  ths  Suprems  Court  In  any  suit  of  the 
power  to  declare  an  act  of  Congress  unconstitutional,  whether  oe- 
tween  prlvats  partlas  or  otJMrwlse,  Is  in  Itself  not  warranted  by 
any  power  conferred  in  the  Constitution,  either  expresMd  or  im- 
plied: snd.  therefore,  stich  power  does  not  legally  exist  under  our 
Constitution  or  scheme  of  gOTcminent. 

a.  That  the  power  at  Judicial  veto  Is  not  necessary  In  our  scheme 
of  government  and  ought  not  to  exist. 

3.  That  its  exercise  by  the  Supreme  Court  has  resulted  not  In 
protecting  the  States  or  the  people  In  their  rights,  but.  on  the  con- 
trary, has  been  harmful  to  our  schenxe  of  government  and  has 
lessened  the  respect  of  our  people  for  their  Government  and  Con- 
stitution and  their  support  thereof. 

4.  That  the  remedy  is  that  together  with  whatever  necessary 
amendments  clarifying  the  welfare  clause  of  the  ConstltuUon  or 
extending  the  national  powers  where  needed  to  meet  the  condi- 
tions of  modem  times,  there  should  be  a  restatement  by  an  act 
of  Congress  of  its  own  legislative  powers,  as  well  as  of  the  Jurisdic- 
tion of  the  Supreme  Ootirt  with  respect  to  its  power  to  pass  upon 
the  constitutionality  of  acts  of  the  le^latlve  branch  of  the  Gov- 
ernment 

I  have  appended  at  the  end  of  this  paper  a  brief  btbllo(p-aphy 
of  the  sources  from  which  I  have  drawn  and  to  which  I  direct 
your  attention.  Most  Important  of  all.  I  wish  to  make  my  most 
grateful  acknowledgments  to  my  colleague.  Representative  David 
J.  Lrwis.  of  Maryland,  and  point  your  attention  to  his  discussion 
of  the  welfare  clause  of  the  Constitution,  which  even  more  clearly 
points  you  to  the  remedy.  Congressman  Lrwis'  address  to  you 
and  his  very  able  speech  In  the  House  of  Representatives  on  this 
subject  under  date  of  June  29.  1935.  printed  copies  of  which  are 
available  and  which  I  am  sure  he  will  be  glad  to  furnish,  in  my 
opinion  so  supplement  my  much  briefer  and  more  cursory  argu- 
ment as.  that  taken  together,  they  clearly  prove  that  our  Federal 
Constitution,  the  noblest  Instrument  of  government  ever  con- 
ceived by  the  mind  of  man.  is.  when  properly  construed,  as  ade- 
quate to  meet  the  needs  of  government  today  as  It  was  when  first 
ratlOed  by  the  orl^nal  Thirteen  States. 

On  May  31  I  Introduced  In  the  House  of  Representatives  a  Ttmo- 
lutlon  calling  for  an  investigation  of  the  legislative  powers  of  Con- 
gress and  involving  therein  the  question  of  the  power  of  the 
Supreme  Court  to  pass  upon  the  constitutionality  of  acu  of  Con- 
gress. This  reeoluUon  U  Bouse  Resolution  234.  It  has  been  re- 
ferred to  the  Rules  Committee,  and  I  tr\ist  it  will  t>e  reported  to 
the  House  during  this  present  session  of  Congress.  A  copy  of  this 
resolution  will  be  furnished  by  me  upon  request  to  anyone  who  is 
iaterested  or  can  be  procxired  from  your  Member  of  Congress. 

aauooaArirr 

James  P.  Lawaon.  The  "  General  Welfare  Clause." 

Documents  lUtistrattve  of  the  formation  of  the  Union  of  the 
State*  selected,  arraxaged.  and  Indexed  by  Charles  C  Tan- 
prepared  under  general  •uperrlsKm  of  H.  H  B  Meyer.  Director 
Legislative  Refoenee  Seniee.  Ubrmry  of  Congress  (This  volume 
contains  tbe  notes  kept  by  vmrtous  members  of  the  Constitutional 
Convention,  such  as  Madison.  Patterson.  Hamilton.  Pierce,  as  well 
as  other  documents  o*  contemporary  history  immediately  preced- 
ing and  following  the  framing  of  the  Constitution  This  volume  U 
available  at  the  United  BUtcs  GoTemment  Printing  Office 

Jackson  H.  Ralston.  Bk]..  Judicial  Control  over  Legislatures  as 
to  CcmstltuUonal  Questkms.  (Published  by  American  Pedera- 
tlon  of  Labor.) 

Prof,  maw  8  Corwln.  The  Twilight  of  the  Supreme  Court. 

William  L.  Ransom.  Majority  Rule  and  the  Judiciary. 

Bon.  Da  via  J.  Lcwia.  Nulllflcatk>n  of  Acts  of  Congress.  (Speech 
In  House  of  Repraaentatlves  on  June  aS.  1935.) 

Haines.  Judicial  Supremacy. 

Horace  A.  Davla.  Bki..  The  Judicial  Veto. 

nrxuTT  HOuuNc-coMPAirr  mill 

Mr.  PETTENOILXi.  Mr.  Speaker,  I  ask  unaxUmous  consent 
to  extend  my  remarks  in  tbe  Rscoas. 

The  SPEAKER.     Is  Qierc  objection? 

Tbere  was  no  objection. 

Mr.  PETTKNQILL.  Mr.  Speaker,  the  other  day  I  read  into 
the  Rscoav  a  letter  which  I  had  written  to  Hon.  Joseph  P. 
Kennedy.  Chairman  of  Securities  and  Exchange  Commlssloii, 
with  reference  to  the  puhhc-ntllity  holding-company  bilL 


I  have  received  a  reply  from  Mr.  Kennedy.  In  justice  to 
him.  his  reply  ought  to  be  made  a  part  of  the  Ricord,  and 
I  am,  therefore,  asking  to  extend  my  remarks  by  including  it. 
and  also  my  response  to  him  of  even  date. 

I  trust  that  this  correspondence  may  be  helpful  to  those 
interested  in  understandmg  the  points  of  difference  between 
the  House  and  Senate  drafts  with  respect  to  section  11. 

I  have  the  highest  regard  for  Mr.  Kennedy.  He  is  doing 
a  splendid  job  with  reference  to  the  Securities  Act  of  1933. 
Under  the  intelligent  administration  which  he  and  the  other 
members  of  this  Commission  are  giving  to  that  act.  holding 
compajiies  which  e.xist  only  to  sell  securities  based  on  ficti- 
tious values  are  going  to  die  of  financial  malnutrition.  It 
has  been  my  judgment  that  the  Secuntles  Act.  wisely  admin- 
istered, will  in  itself  make  the  recurrence  of  many  of  the 
abuses  in  the  public -utilities  field  impossible.  Of  course,  the 
Securities  Act  covers  only  the  issuance  of  securities.  Other 
abuses,  such  as  excessive  profits  on  intercompany  transac- 
tions, not  arrived  at  by  virtue  of  arm's  length  bargaining, 
will  be  eradicated  under  the  bill  as  It  passed  the  House, 
which  is  probably  the  most  drastic  regiilatory  bill  which  has 
ever  passed  the  House  of  Representatives. 

Hie  correspondence  is  as  follows: 

JtTLV    la.    1936. 
Mt  Dkas  Ma    PrrrxNoiLL:   Your  letter  of  July   10  regarding  my 
communication   with   Senator   Whcslxs   Is  at  hand 

When  Senator  Wheixxx  requested  an  expression  of  my  views 
on  certain  phases  of  the  House  bill  I  purposely  refrained  from 
expressing  any  opinion  on  the  issues  of  leKlsiatlve  policy  between 
the  House  and  the  Senate.  Rather  did  my  letter  confine  itself 
strictly  to  the  practical  problems  of  administration  in  three  phases 
of  the  House  bill. 

You  sUte  that  I  was  entirely  Inaccurate  in  saying  "  the  phrase 
'  public  Interest  •  is  not  defined  and  the  bill  fumiahe«  no  effec- 
tive standard  "  Let  me  quote  you  my  exact  word-s  Speaking  of 
the  Commission's  task  under  section  11  of  limiting  the  opera- 
tions of  holding  conipanics  to  such  numbers  of  integrated  pub- 
lic-utility systems  as  are  m  the  public  interest,  I  wrote  "The 
phrase  public  Interest  '  l.s  rK)t  defined  in  the  House  bi:i.  Thus 
this  bill  furnishes  no  effective  standard  to  guide  the  Commis- 
sion m  the  momentous  decisions  It  must  make  as  to  which  of  the 
holding-company  8ysiem.s  are  to  be  broken  up  and  how  such 
proceaci  is  to  be  effected  " 

After  a  very  careful  reconsideration  of  the  House  blU  in  the 
light  of  your  letter.  I  am  bound  to  adhere  to  my  original 
conclusion 

In  support  of  your  contention  that  my  statement  was  incor- 
rect, yuu  rely  upon  the  provisions  of  section  1,  particularly  sec- 
tions 1  (a)  and  1  ibi  and  1  (o  (referred  to  in  your  letter  as 
subeection    (6ii.     Let   me  deal   with   these  seriatim 

il)  I  am  unable  to  comprehend  In  what  respect  section  1  (a) 
can  be  held  to  define  "  public  interest  "  so  as  to  furnish  a  standard 
fi!r  admini.sterin*?  .section  11  Section  1  lai  merely  discloees  that 
public-utUity  holding  companies  and  their  subsidiaries  are  affected 
with  a  national  public  Inierefit  because,  among  other  things,  their 
securities  are  widely  distributed  and  their  service  and  other  con- 
tracts are  performed  through  the  mails  and  Instrumentalities  of 
Interstate  commerce  and  their  practices  affect  interstate  commerce 
and  niiike  effective  State  regulation  impossible.  It  Is  hardly  sensi- 
ble to  urge  that  a  congressional  declaration  that  a  bu.siness  Is 
affected  with  a  public  Interest  Is  equivalent  to  a  definition  of  the 
public  interest  which  should  guide  the  ComLml&sion  In  permitting 
or  prohibiting  the  continuing  of  existent  holding -company 
systems. 

(3)  Section  1  (b)  declares  that  in  view  of  the  disclosures  in  the 
investigations  conducted  by  the  Federal  Trade  Commission  and 
the  House  Committee  on  Interstate  and  Foreign  Commerce,  the 
naUonal  put>llc  Interest  and  the  Interest  of  investors  and  con- 
sumers may  be  adversely  affected  by  abuses  of  the  holding -com- 
pany systems  as  set  forth  In  five  subparagraphs.  This  recital  of 
abuses  will  be  helpful  in  determining  the  nature  and  scope  of 
the  rules  and  regulations  which  the  Commission  is  authorized  to 
make  In  order  to  correct  abuses  within  limited  and  specified 
fields.  But  no  definition  of  •  public  Interest  "  can  be  drawn  from 
these  abu.•M^s  which  will  afford  to  the  Commission  any  effective 
standard  for  determining  the  fundamental  economic  policy  as  to 
the  number  of  integrated  systems  a  holding  company  should  be 
allowed  to  retain 

(3)  Section  1  (c)  declares  that  when  the  abuses  enumerated  In 
I  (b)  become  widespread  the  holding  company,  unless  regul.nted. 
becomes  injurious  to  Investors,  consumers  and  the  general  public. 
A  general  policy  Is  stated  interpreting  the  whole  act  to  prevent 
these  adverse  effects  and  to  eliminate  the  abuses  of  public-utility 
holding-company  systems.  But  this  declaration  gives  the  Com- 
mis-sion  no  practical  a-sslstance  in  deciding  the  particular  problems 
under  section  11  There  is  nothing  in  the  language  to  which  you 
have  referred  me  or.  for  that  matter,  in  the  whole  House  bill  which 
can  guide  the  Commission  in  determining  whether  the  public 
interest  requires  that  a  given  holding-company  system  should 
brace  1  or  10  pubUc-utllity  systems. 
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Because  of  the  above  oonslderatlc 
out  that  the  bUl  fumlahee  an  effective 
"  public  interest  "  for  the  application  of 
sir.  that  my  statements  to  Senator  Whsbl 

In  view  of  the  publfclty  you  have  given  yofor 
course,  you  will  be  good  enough  to  read  my 

Respectfully   yours. 

Hon.  S4MUXL  B.  Prrrorcnj.. 

House  of  Representative*,  WtuhtngUm,  D. 


Joseph  P    KunrtDr, 

Ch.ainnan   Securities  and  Kxtiimnga  Cc 

Wt 

Deas  Ma.  Kzxkbit:   I  have  yotzr  letter  at 
response  to  my  letter  to  you  of  July  10.  withj 
letter    to    Senator    WHSKLm   erltldBlng   the 
passed  by  the  House. 

I  have  such   a  high  regard  tor  you  and  ^t' 
are  doing  that  It  Is  impleasant  for  me  to 
matter     I  do  so  only  In  Justice  to  our  oommt 
tirelessly  virith  a  complex  and  dlActilt  problem, 
of  the  House  who  approved  and  ratified  our 

The  issues  are  of  great  Importance  to  tha 
make  more  clear  the  differences  that 
the  Senate  bills  that  Justifies  my  writing  yoa 

You  say  the  House  bill  furnishes  "  no  effecttvw] 
the  Commission  ",  etc.    In  my  letter  of  tbe 
"  better  standards  can  be  defined  X  would 

If  the  emphasis  Is  only  on  the  adjecttra 
not  seem  much  to  warrant  a  reply  txhm  me  aa 
readily  admitted  that  you  have  a  perfect  right 
to  the  "  effectl%'eness  **  of  the  standard. 

But  when  you  go  to  the  country  wltb  tiM 
"  the  phrase  '  public  Interest '  Is  not  defined 
and  therefore  express  your  "  vehement "  oplnloi^j 
"  most  unfortunate  ",  I  am  bound  to  dlmgree. 
gether  with  subsection  (c)  of  the  same  sectloi^^ 
stance  and  legal  effect  a  definition  of  the 
definition  may  not  fill  your  specifications  of 
but   that   there  is   "no"  definition  Is.  X 
Inaccurate." 

Surely  you  do  not  require  some  eopyboolc 
'  public    interest '    Is    defined    to    mean,"    etc.. 
definition  is  only  a  definition  II  It  appears  la 
the  caption   "  Definitions." 

Nor  do  I  assume  that  you  wovild  require  eudh 
mlnlstrattve  action  as  the  legislative  fiat.  "All  " 
shall  be  liquidated  and  the  Oommlaelon  sball 
date  ".  or  "  all  holding  companies  beyond  tbm 
surrender  their  charters ",  or  "  Company  ABO' 
sldlary  companies  D  and  E  and  sell  oomi 
"  Company  MNO  shall  be  dlasolved  and 
be  dissolved." 

Such    legislative    standards    would    be 
would    not   t>e  Intelligent.     One  holdlng- 
•econd  degree  might  be  operated  bonastly 
public  Interest,  yet  be  decreed  to  die;  and 
first  degree  be  oonunuted  for  life. 
clent. 

"  Off  with  their  heads  "  might  be  a  boon  W' 
death  to  investora,  consumers,  and  emptoyssa 

The  question  is  really  whether  Oouarem  to 
up    definitions    and    standards   of    IntMUgent 
tween  what  serves  the  public  and  wbat  explottt^ 

So  let  us  explore  the  bill  once  mora  for   " 
ards  of  the  public  Interest. 

It    is    an    axiom    of    the    law    tbat    courta 
agencies  will  examine  the  "  four  oomert "  of 
the  legislative  will.     F\>r  example.  Cblef. 
said.    "  We    examine  the   context   to   aaoertala 
declaration  of  policy  or  a  standard  of  action 
to  relate  to   (a  certain  section)    and  thus  to 
there  expressed."     And  In  the  same  case  Jt 
"  I  deny  that  such  a  standard  Is  lacking     *     * 
with    all    its    reasonable   Implications   la   coi 
I  Panama  Refining  Co.  v.  Ryan.  293  U.  8.  368, 
Laws    are    Interpreted    In    the    light    of    tbe 
remedied. 

In  the  original  draft.  In  the  Senate  redraft. 
redraft  the  phrase  "  necessary  or  i^ipxoprlate  la 
or  for  the  Interest  of  Investors  or  oonstuners '' 
wave-length  frequency.     Yet  definitions  are 
of  these  phrases  whenever  they  appear.  wheth#| 
elsewhere,  nor  do  I  suppose  you  require  that  lo 

So  what  is  the  "  public  interest  "  T     It  is  to 
the  entire  bill,  the  legislative  hearings  and  report^J 
report  of  the  Federal  Trade  Commlaalam.  etc. 
reading  section  1  of  the  House  bill,  to  which  I 
Of  that  section,  subsection  (b).  (1).  (3),  (8).  (4)|i 
tion  (c)  are  most  important. 

So  that  those  who  may  care  to  read  our 
follow  this  discussion  more.  IntelUgently.  X 
sections  as  a  postscript. 

Let  us  now  examine  your  letter  In  tbs  llgbt 
of  the  House  bill. 
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You  say  with  rec^wct  to  these  provisions.  "  This  recital  of  abuses 
will  be  helpful  in  determining  the  nature  and  scope  of  tbe  rules 
and  regulations  which  the  Conunlaslon  is  autboriaed  to  make  in 
order  to  correct  abuses  within  limited  and  specified  fields." 

It  U  clear  to  me  that  in  saving  this  you  admit  tbat  you  are 
wrong  in  sUtlng  "  the  phrase  '  p'ubUc  Interest '  U  not  defined  in  the 
House  bill ".  because  your  statement  Is  an  admission  tbat  the 
**  public  Interest "  is  defiited  for  the  ptirpoees  of  tbe  provtolans 
under  authority  of  which  the  rules  and  r^ulattons  to  which  you 
refer  are  to  be  made.  And  by  reason  of  section  1  (c).  If  it  Is 
defined  for  those  provisions  it  Is  defined  for  section  11. 

It  may  be  that  you  intended  to  say  ttiat  the  legislative  policy 
thus  declared  would  be  "  helpful  "  to  the  Conunlsalon  in  (letannln> 
ing  the  niles  and  regulations  to  be  prescrlbsd  with  respect  to 
the  dozens  of  cases  where  the  term  "  in  the  public  Interest "  ap- 
pears, but  would  not  be  "  helpful "  in  section  11  where  tbe  term 
"  in  the  public  interest "  also  appears. 

But,  if  so,  is  your  position  tenable? 

Does  not  section  11  (b)  of  the  House  bUl,  the  provision  In  ques* 
tlon,  operate  in  a  limited  and  qieclfled  field,  even  though  the 
problems  are  admittedly  dlfflctilt?  The  field  apparently  Is  limited 
and  specific  enotigh  so  that  those  who  wrote  section  11  of  the 
Senate  bill  felt  able  to  determine  that  a  holding-company  system 
should  be  limited  to  some  geographically  and  economically  inte- 
grated public-utility  system,  and  It  seems  reasonable  to  nippoec 
that  a  competent  administrator,  like  yourself,  could  form  an 
Intelligent  Judgment  on  the  problems  Involved  when  guided  by 
principles  laid  down  by  Congress. 

Section  11  makes  It  the  duty  of  the  Commlnlan  after  notice  and 
hearing  (a  day  In  court  to  act  on  the  merits  of  each  case  rather 
than  an  arbitrary  sentence  of  death  Irrespective  of  the  mertts) 
to  "  limit  the  operations  of  the  holding-company  system.  •  •  • 
to  a  single  integrated  publlc-utlUty  system"  (which  ia  carefully 
defined  in  sec.  2)  "  except  that  if  the  Conunlasi<m  finds  tbat 
It  is  not  necessary  in  the  public  interest  to  so  limit  the  operations 
of  such  holding-company  system "  the  Commission  shall  taks 
such  action  as  it  finds  necessary  "  consistently  with  tbe  public 
Interest ",  etc. 

Admitting  that  the  problem  Involved  In  section  11  In  any  case 
may  be  dlfDcxilt,  nevertheless.  In  determining  what  is  in  the 
public  Interest.  It  seems  to  me  that  It  would  be  at  least  "  h^pftil " 
to  the  Commission  to  go  back  to  the  legislative  pcdicy  set  forth  in 
section  I  (b)  and  read  again  such  phrases  as  refer  to  the  diffi- 
culty to  appraise  earning  power,  absence  of  unifMm  standard 
accoiints.  Issuance  of  securitin  on  fictitious  values,  paper  profits 
from  Intercompany  transactions,  excessive  charges,  absence  of 
arm's  length  bargaining,  abscaooe  of  free  competition,  difficulty  In 
allocating  charges,  difficulty  of  effective  State  regulation,  control 
through  disproportionately  small  investments  (pyramiding),  ab- 
sence of  economies  In  management,  adequacy  of  servioe,  etc- 

It  Is  very  much  to  be  regretted  that  the  House  Interstate  and 
Foreign  Commerce  Committee  did  not  have  the  benefit  of  your 
valued  criticisms  tmtll  the  House  bill  was  before  the  Senate  for 
action. 


As  you  have  now,  however,  at  tbe  invitation  of  Senator  Wi 
criticized  the  House  bill  "  vehemently  '\  I  make  you  a  sporting 
and  good-faith  Invitation  to  act  constructively  in  the  matter. 

Assuming  that  the  "  oS^jrlth  their  heads "  doctrine  is  not  to 
prevail,  will  you  be  good  ^idtigh,  with  the  help  of  your  counart. 
to  prepare  a  definition  of  the  'tj>ubllc  Interest "  and  declaration 
of  "  effective  "  standards  which.  In  your  Judgntent.  should  be  in- 
corporated in  the  bill,  and  send  copies  to  the  conferees? 

As  I  said  in  my  first  letter  to  you,  "  if  better  definitions  of  ths 
public  Interest  can  be  drawn  and  better  standards  can  be  defined. 
I  would  welcome  them." 

It  Is  easy  to  criticize;  hard  to  construct.  In  your  reply  you  offer 
nothing  constructive. 

I  now  Invite  you  to  do  so.  I  do  so  in  Justice  to  our  oommittes 
and  the  House  of  Representatives. 

With  the  highest  personal  regards,  I  am. 
Very  respectftilly  yours, 

Samxtsl  B.  Prrmranx, 

Member  of  CanfroBB. 

Postscript:  Section  1.  (b)  Upon  the  basis  of  facts  disclossd  by 
the  reports  of  the  F'ederal  Trade  Commission  made  pursuant  to 
Senate  Resolution  83  (70th  Cong..  1st  sees.),  the  reports  of  the 
Committee  on  Interstate  and  Foreign  Commerce.  House  of  Repre- 
sentatives, made  purstuuit  to  House  Resolution  60  (TSd  Cong.,  1st 
sess.)  and  House  Joint  Resolution  672  (72d  Cong.,  ad  se«.)  and 
otherwise  disclosed  and  ascertained,  it  Is  hereby  declared  that  tbe 
national  public  Interest,  the  Interest  of  Investors  in  the  secinltles 
of  holding  companies  and  their  subsidiary  companies  and  affiliates, 
and  the  Interest  of  consiuners  of  electric  energy  and  natural  and 
manufactured  gas,  are  or  may  be  adversely  affected — 

(1)  when  such  Investors  cannot  obtain  the  Information  neces- 
sary to  appraise  the  financial  position  or  earning  power  of  tbe 
Issuers,  because  of  the  absence  of  uniform  standard  accounts,  when 
such  seciuitles  are  Issued  without  the  approval  or  consent  of  tha 
States  having  Jtirlsdlctlon  over  subsidiary  public-utility  companies; 
when  such  securities  are  Issxied  upon  the  basis  of  fictitious  or 
unsound  asset  values  and  of  paper  profits  from  interoMnpany  trans- 
actions, or  In  anticipation  of  excessive  revmues  from  ^subsidiary 
public-utility  companies:  when  such  securities  are  Issued  by  a  sub- 
sidiary publlc-utaity  con^Mtny  imder  circtunstances  whldi  siibjset 
such  company  to  the  btirden  of  supp(»tlng  an  overc^taljaad 
structure  and  tend  to  prermt  voluntary  rate  reductions; 
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i2)  when  vulmklisry  public-utility  companies  arv  tubjcetMl  to 
exocMBiTP  chATf^cM  for  serrlces.  construction  work,  equipment,  and 
matcrtais.  or  enter  into  tranaactlona  in  which  evUs  result  from  an 
atvience  ot  arm  ■  len^h  bargaining  or  from  restraint  of  free  and 
ind<>pendent  competition;  when  senrlce.  manayecaent.  consti^ction. 
and  other  contracts  Involve  the  allocation  of  charges  amonj;  sub- 
sidiary publlc-utUlty  companies  In  different  States  so  as  to  present 
problems  of  regulation  which  cannot  be  dealt  with  effectively  by 
the  States: 

>3)  when  control  of  subsidiary  public-utility  companies  affects 
the  accounting  practices  and  rate,  dividend,  and  other  policies  of 
such  companies  so  as  to  complicate  and  obstruct  State  regulation 
of  such  companies,  or  when  control  of  such  companies  u  exerted 
through  disproportionately  small  Investment: 

(4)  when  the  growth  and  extension  ot  holding  companies  bear 
ao  relation  to  economy  of  management  and  operation  or  the  Inte- 
gration and  coordination  of  related  operating  properties;  or 

I  5)  when  In  any  other  respect  there  la  lack  of  economy  of  man- 
agement and  operation  of  public-utility  companies  or  lack  of  effl- 
etcncy  and  adequacy  of  service  rendered  by  such  companies,  or  lack 
at  effective  public  rsgulatlon.  or  lack  of  economies  in  the  raising  of 
capital. 

<e)  When  abusee  at  the  character  above  eniunerated  become 
persistent  and  wide-spread  the  holding  company  becomes  an  agency 
which,  unless  regtilated.  U  Injurious  to  Investors,  consumers,  and 
the  general  public;  and  It  Is  hereby  declared  to  be  the  policy  of 
this  title.  In  accordance  with  which  policy  all  the  provisions  of  this 
title  shall  be  Interpreted.  U:>  prevent  the  adverse  effect  upon  the 
public  Interest  and  the  Interest  of  Investors  and  consximers  referred 
to  In  subsection  (b),  and  to  meet  the  problems  and  to  eliminate 
the  abuses  connected  with  public-utility  holding-company  systems. 

THI  LOUT  nnrXSTIGATION 

Mr.  RANKIN.  Mr.  SpeaJcer,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  FUcoao. 

TYkB  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  when  I  was  testifying  before 
the  Rules  Committee  this  morning  on  the  lobby  investiga- 
tion one  of  the  members  of  the  committee  asked  me  if  I 
had  any  suggestions  as  to  how  they  should  proceed  with  the 
InreatigAUoQ. 

Since  this  will  probably  be  one  of  the  most  important  in- 
resttffatlons  erer  made  by  a  committee  of  either  the  House 
or  the  Senate,  and  fraught  with  the  most  far-reaching  con- 
se<iuenceB.  I  am  going  to  suggest  here  a  line  of  procedure 
that  should  be  followed  by  both  the  House  and  the  Senate 
investigating  committees. 

First.  Every  Member  of  the  House  and  of  the  Senate 
should  be  invited  or  summoned  to  appear  and  testify  on  oath 
on  the  following  points: 

<a)  As  to  whether  or  not  he  has  been  approached  by  any 
utlUty  lobbjrist  or  lobbyists,  and  If  so,  he  should  give  the  name 
or  names  of  said  lobbyists. 

(b)  He  should  be  comi)eIled  to  tell  how  much  stock  he  or 
members  of  his  immediate  family  own  in  any  of  these  utili- 
ties, including  holding  companies  of  all  kinds. 

(c)  Whether  or  not  he  represents  any  of  these  utilities  as 
agent  or  attorney,  or  is  a  member  of  a  firm  that  represents 
any  of  them.  In  any  capacity:  whether  or  not  any  member 
of  his  immediate  family  represents  any  utilities  in  any 
capacity. 

(d)  Whether  or  not  he  has  been  employed,  within  the  last 
2  years,  to  represent  any  of  riiese  utilities  as  agent  or  attorney, 
or  has  received  pay  from  them  for  tnaking  speeches  on  the 
radio  or  eiaewbere. 

(e)  Whether  or  not  any  utilities  have  written  any  speeches 
for  him  or  her.  or  furnished  material  from  which  8pee<;hes 
have  been  prepared. 

(f )  And  to  furnish  the  committee  with  such  evidence  as 
he  or  she  maj  have  of  any  fraud,  corruption,  coerdon,  or 
oCher  mlacQDduct  on  the  part  of  utility  companies  or  holding 
eompanies  to  effect  leglalatlon  pending  before  Congress. 

Members  of  the  House  and  Senate  aboaki  not  object  to 
giving  this  Information.  If  they  are  In  the  dear.  If  they 
are  not  in  the  dear,  Congren  and  the  country  ought  to  know 
about  IL 

Second.  The  committee  should  aabpena  the  utility  com- 
panka  shown  to  be  Involved  In  this  k>bby  and  compel  them  to 
produce  their  records.  In  order  to  ascertain  just  what  moneys 
have  been  spent  and  what  influences  have  been  exerted  to 
try  to  Influence  pending  kglalatlon:  and  should.  If  necessary, 
subpena  telegraph  ftnmpanles  and  oooipel  them  to  show  who 


I  paid  for  the  hundreds  of  thousands  of  telegrams  that  poured 
into  the  oflQces  of  Members  of  the  House  and  Senate,  who 
signed  those  telegrams,  and  by  what  authority.  They 
should  also  summon  the  officials  of  these  utilities,  put  them 
on  the  stand,  and  malce  them  testify  under  oath  as  to  the 
moneys  expended  and  other  Influences  exerted  in  order  to 
try  to  Influence  pending  legislation. 

They  should  be  required  to  testify  and  to  submit  their 
records  to  show  the  amount  of  money  spent  on  newspapers. 

.  magazines,  and  other  publications,  as  well  as  radio  addresses 
and  platform  speeches. 
In  my  opinion,  they  will  In  this  way  uncover  the  greatest 

,  slush  fund,  as  well  as  the  greatest  saturnalia  of  fraud,  cor- 
ruption, and  deceit  ever  known  in  a  campaign  of  this  kind. 

Third.  They  should  send  a  questionnaire  to  every  news- 
paper and  magazine  In  the  country,  and  require  the  owner 

I  or  editor  to  state  on  oath  exactly  who  owns  the  publication, 
and  whether  or  not  any  utility  or  any  ofScer  or  director, 
attorney  or  agent,  of  any  of  these  utilities  own  any  interest 

'  m  said  newspaper  or  magazine. 

I  They  should  also  be  compelled  to  state  on  oath  how  much 
stock,  if  any.  the  editor,  manager,  or  any  officer  or  director 
of  said  newspaper  or  magazine  owns  in  any  utility  company, 
or  what  interest  the  members  of  their  families  own  in  any 
utility  company.  They  should  also  be  required  to  show  on 
oath,  what  moneys  have  been  received  from  any  utility  com- 
pany for  advertising  or  for  other  purposes  within  the  last 
2  years,  by  whom  that  money  was  paid,  and  for  what  pur- 
pose it  was  paid. 

We  ask  for  and  demand  a  free  press  In  this  country,  and 
yet  the  Power  Trust  owns  or  controls  some  newspapers  in 
every  State  in  the  Union,  some  of  which  deliberately  distort 
the  news,  deceive  the  public  with  misleading  headlines  or 
with  editorials  written  by  or  at  the  request  of  these  utilities. 
The  honest  newspaper  or  magazine  publisher  who  is  in  the 
clear  will  be  glad  to  give  this  information,  and  the  others 
should  be  compelled  to  do  so.  in  order  that  their  readers  may 
know  whom  thase  publishers  serve. 

Every  advertising  agency  that  assisted  in  this  campaign  of 
propaganda  should  be  thoroughly  investigated. 
Mr.  Speaker,  this  is  the  battle  of  the  century. 
It  Is  one  that  affects  every  human  being  in  America.  The 
ultimate  consumers  of  electric  lights  and  power  are  being 
overcharged  approximately  $1,000,000,000  a  year  to  feed  this 
enormous  octopus  known  as  the  "  Power  Trust." 

Thousands  of  innocent  investors,  old  men  and  old  women 
whose  earning  days  have  passed,  helpless  widows  and 
orphans,  trusting  and  unsuspecting  citizens  who  had  man- 
aged to  save  up  a  few  dollars — these  people  have  t)e€n  robbed 
and  plundered  by  the  sale  of  these  watered  stocks  in  the  most 
cruel,  conscienceless,  and  inhuman  manner. 

Officials  have  been  corrupted,  elections  bought  or  stolen, 
legislatures  have  been  dominated.  Oovernors  have  l)een  con- 
trolled. Senators  have  been  Influenced,  Congressmen  In- 
timidated, and  the  President  threatened  by  this  conscious- 
less,  corrupt  supergovemment.  this  insatiable  octopus  that 
is  reaching  into  every  State  of  the  Union,  into  every  county, 
into  every  municipality,  and  into  every  home,  and  sucking 
the  economic  llfeblood  from  the  American  people,  in  order 
that  it  may  carry  on  its  damnable  practices  and  go  un- 
whipped  of  justice. 

The  American  people,  by  the  millions,  are  looking  to  Con- 
gress with  outstretched  hands,  appealing  to  us  for  relief. 
We  have  it  in  our  power  to  give  that  relief,  and  It  will  be 
given  if  the  members  of  these  committees  do  their  duty 
In  making  a  thorough,  full,  and  complete  Investigation. 
We  must  not  fall! 
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Mr.  ROBERTSON.  Mr.  Speaker.  I  ask  unanimous  con- 
•ent  to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  i^ 

"niere  was  no  objection. 

Mr.  ROBERTSON.  Ur.  Speaker,  the  wheat-growing  sec- 
tions of  the  United  States  face  a  rather  serious  situation. 
They  have  an  estimated  crop  of  731,000,000  bushels,  a  do- 


mestic consumption  of  six  hundred  and 
and  an  expected  surplus  of  over  100,000,C 

An  attack  is  being  made  upon  eSorta  at 
to  bring  the  price  to  the  farmer  of  wheal | 
processing  tax  may  be  set  aside.    We  hai 
Senate   a   House   provision  to  appropriafeg^ 
assist  in  the  disposition  of  surplus  farm 
of  wheat  under  the  pressure  of  the  present] 
down.    The  purchasing  power  of  the  fi 
cent  below  what  it  ought  to  be.  and  it 
Is  a  situation  that  should  challenge  our 
sideration.     If  the  farmer  loses  his 
city  factories  cannot  operate.     Wheat  Is 
money  crop  of  many  fanners.    Our  prot 
these  wheat  producers  get  a  fair  return  for 

A  number  of  Virginia  newspapers 
from  me  in  their  issue  of  July  15  urging  VI 
ers  to  sign  wheat  contracts  and  stating 
was  July  17.  Investigation  at  the 
ture  discloses  that  this  deadline,  which 
compliance  agents  in  at  least  one  Virginia 
trarily  fixed  by  them.  The  matter  involved < 
pletion  of  contracts  entered  into  for  the  If 
crops.  The  Government  is  now  ready  to 
checks  to  those  who  have  complied  with 
respect  to  the  crop  to  be  harvested  in  199 
Government  can  forward  a  benefit 
grower  he  must  sign  what  Is  called  a  "  comi 
which  is  what  its  name  indicates,  a  paper 
has  complied  with  his  agreement  with 
Evidently  compliance  agents  in  the  county 
to  the  paper  ilublished  in  that  county  a 
17  was  the  deadline  to  urge  contract  wl 
county  to  complete  the  transaction  so  that; 
delivered;  or  e]se  there  was  a  misimde 
of  the  local  compliance  agents.  The 
culture  has  fixed  no  deadline,  but  the  fact 
sooner  a  contract  wheat  grower  signs  the 
ment  the  sooner  he  can  receive  hla  benefit 

The  Chief  of  the  Wheat  Allotment  Sect 
ment  of  Agriculture  advises  me  today  that 
estimates  the  1935  crop  at  731,000,000 
consumption  at  625.000.000  bushels.    The 
mates  a  1935  export  market  for  from  35,000J 
bushels.    No  estimate  has  been  attam>ted 
size  of  the  crop  to  be  harvested  in  1936. 
export  market  during  that  calendar  year, 
the  interview  given  to  the  Associated  Prea 
indicates  that  there  are  no  present  factcrt.j 
the  domestic  price  for  1936  will  be  above : 

The  Department,  notwithstanding 
the  processing  tax,  is  proceeding  with 
program  for  the  crop  to  be  harvested  in  If 
has  not  yet  been  prepared,  and  its  tenng 
nounced  until  August.    Wheat  growers  will 
until  February  1936  to  sign  control  cont 
Department  of  Agricultiu'e  plans  do  not 
radical  changes  in  previous  wheat  cont 
changes  now  being  contemplated  will 
ditional  restrictions  upon  the  big  wheat-i 
the  West  and  Middle  West  and  be  more 
wheat  growers  of  the  East. 

In  order  that  a  Virginia  wheat  grower 
himself  the  pros  and  cons  of  a  compUano^^ 
assume,  for  the  sake  of  argument,  that  be  Ip^ 
for  the  1936  market  1.000  blutiels  of 
succeed  In  marketing  his  full  crop  at  $lJi. 
to  his  Interest  to  sign  a  contract  to 
crop.    But  If.  on  the  other  hand,  after 
bushels  of  the  1935  crop,  the  United 
above  domestic  needs,  a  surplus  of  71^ 
which  is  added  in  1936  an  additional 
greater  amount,  the  effect  undoubtedly 
the  domestic  market.    Therefore,  for  the 
again,  let  us  assume  that  the  domestic 
cents  per  bushd.    The  farmer  in  that 
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1.000  bushels  of  wheat  under  a  control  c<mtract  will  receive 
65  cents  per  bushel  plus  47  cents  on  his  domestic  allotment 
of  540  bushels  to  bring  that  to  the  parity  price  of  $1.12. 
That  would  net  him  a  benefit  payment  of  $253.80. 

I  have  supported  the  wheat-control  plan  because  it  gave 
promise  of  conferring  benefits  upon  the  wheat  grower  on 
a  voluntary  basis.  No  wheat  grower  Is  compelled  to  sign  a 
control  contract,  and,  as  a  matter  of  fact,  while  the  average 
sign-up  in  the  United  States  was  85  percent,  the  sign-up 
in  Virginia  on  the  1933-34-35  contract  was  only  30  percent. 
On  the  other  hand,  no  wheat  grower  can  receive  the  special 
benefit  offered  by  the  Government  unless  he  does  sign  and 
comply  with  the  terms  of  liis  contract.  Production  in  Vir- 
ginia in  1935  is  considerably  above  that  of  1934,  and  we  see 
what  has  happened  to  the  price.  I  fear  we  will  see  the  same 
thing  happen  not  only  in  Virginia  but  in  the  Nation  at 
large  in  1936  if  we  continue  to  increase  production  without 
increasing  opportimitles  for  export. 

While  we  have  a  tariff  of  42  cents  a  bushel  on  wheat  im- 
ported for  human  consumption  and  a  lO-pn-cent  ad  val<»Tm 
tariff  on  wheat  imported  for  livestock  feed,  that  tariff  is  no 
real  protection  when  the  United  States  produces  a  supply 
above  domestic  requirements.  The  component  parts  of  farm 
machinery  and  tools  which  the  farmer  must  buy  are  pro- 
duced and  sold  In  the  United  States  under  a  protective  tariff 
that  frequently  exceeds  100  percent.  As  an  evidence  of  the 
effectiveness  of  the  tariff  on  machinery  and  tools,  a  farmer 
has  but  to  compare  their  present  price  with  their  pre-war 
price,  and  likewise  to  note  the  value  of  various  classes  of 
imports  during  1934.  During  that  year  our  imports  were 
as  follows: 

Animals  and  animal  products $158, 

Vegetable  food  products  and  beverages 4S7. 

Rubber  and  rubber  manufactures io4. 

Tobacco  and  tobacco  manufactures 28. 

Cotton  and  cotton  manufactures 41, 

Wood  and  paper igi. 

Textiles  except  silk  and  cotton iig^ 

Other  Inedible  vegetable  products 47, 

Nonmetalllc  minerals 86. 

Metals  and  manufactures  except  machinery 129. 

Machinery  and  vehicles n, 

Chemicals  and  related  products 85. 


580.000 
886.000 
091,000 
629.000 
363.000 
454.000 
678.000 
216,000 
444.000 
744.000 
799.000 
126.000 

It  will  be  noted  from  the  foregoing  list,  embracing  hun- 
dreds of  millions  of  dollars,  the  Import  of  machinery  and 
vehicles  constituted  an  item  of  only  $11,799,000. 

Since,  therefore,  a  42-cent  per  bushel  import  tariff  afforded 
no  protection  to  the  American  wheat  producer,  the  Govern- 
ment imposed  upon  the  American  consumer  a  processing  tax 
of  30  cents  per  bushel,  which,  of  course,  is  nothing  more  or 
less  than  a  tariff  to  that  extent  for  the  benefit  of  the  Ameri- 
can farmer.  It  amoimts  to  subsidizing  the  domestic  produc- 
tion of  wheat  to  the  extent  of  over  $100,000,000  a  year.  If 
the  American  farmer  does  not  want  that  benefit,  he  does  not 
have  to  take  it,  and  is  perfectly  free  to  produce  and  sell 
if,  as.  and  when  he  can. 

I  have  never  claimed  that  the  present  wheat-control  pro- 
gram Is  either  a  perfect  or  permanent  solution  of  our  prob- 
lem. The  permanent  solution  is  a  restoration  of  foreign 
trade,  but  with  all  the  major  nations  of  the  world  except 
the  United  States — a  total  of  25  in  number — now  subsidizing 
the  production  and  export  of  farm  products,  and  with  but  a 
small  dent  having  been  made  in  foreign  tariff  walls,  quotas, 
and  embargoes  by  reciprocal  trade  agreements,  he  is  more 
optimistic  than  I  who  believes  in  any  quick  restoration  of 
normal  foreign  markets  for  our  agricultural  products. 

We  are,  therefore,  facing  a  fact  and  not  a  themr-  The 
fact  is  that  the  American  farmer  is  still  20  percent  below 
parity  in  his  purchasing  power,  with  prospects  of  further 
reduction.  Some  help  can  be  given  a  wheat  grower  by  the 
present  control  plan,  but  that  plan  may  break  down  in  the 
face  of  a  250,000,000-bushel  surplus  in  1936.  If  the  Senate 
concurs  in  the  House  appropriation  in  the  A.  A.  A.  amend- 
ment bill  of  approximately  $100,000,000  to  be  expended  in 
facilitating  the  export  of  domestic  farm  products,  some  help 
may  be  afforded  In  that  way.  unless  it  results  in  a  dumping 
program,  in  which  event  we  would  be  promptly  met  by  re-* 
tallatory  measiu'es  of  foreign  nations  affected. 


ifci4: 


11252 


CONGRESSIONAL  RECORD— HOUSE 


July  16 


It  should  be  apparent  to  all  that  our  farm  sltiiation  Is  a 
dllBcuit  and  complicated  one.  tmt  the  fact  remaina  that  the 
present  administration  is  majflng  a  more  serious  and  deter- 
mined efTort  to  aid  the  American  farmer  than  any  previous 
administration  In  the  history  of  the  Nation. 

The  Republican  Party,  in  the  pasaace  of  the  Hawley- 
Smoot  tariff  bill,  started  an  International  trade  war  from 
which  American  acricuttore  will  not  recover  for  many,  many 
years. 

PAnmrr  or  AnjTTma-nnvici  csauFXCAncs 

The  SPEAKER.  Under  the  prerlous  order  of  the  House, 
the  gentleman  from  Texas  [Mr.  PatmajtI  Is  recognized  for 
20  minutes. 

Mr.  PATMAN.  Mr.  Speaker,  there  Is  pending  before  the 
Catnmlttee  on  Appropriations  House  Joint  Resolution  No. 
300.  which  provides  that  the  Secretary  of  the  Treasury  is 
authorized  and  directed  to  pay  the  World  War  veterans  their 
adjusted-service  oerttflcates  according  to  the  plan  laid  down 
in  the  so-called  **  Vinson  bill "  with  money  that  has  been 
appropriated  for  pabUc  works.    The  resolution  states — 

Out  of  thm  appropi  Utlon  ot  S4.000.000,000  and  the  unexpended 
balanee  at  approprtattoiia  ntade  by  the  flvvmty-Uilrd  and  Seventy- 
fourUi  Ooogreaea  (or  public  works. 


This  resolution  was  filed  on  May  23,  1935.  by  Representa- 
tive Fesh,  of  New  York.  On  July  8.  1935.  Representative 
Pbr  filed  a  motion  to  discharge  the  Committee  on  Appro- 
priations from  further  consideration  of  the  resolution  in 
order  that  It  might  be  brought  before  the  House  for  Imme- 
diate consideration  if  218  signatures  can  be  obtained. 

MONXT    AUIXAOT    AIXOTTXD 

I  have  In  my  hand  a  statement  from  the  Treasury  of  the 
United  States  dated  July  12.  1S)35.  This  statement  is  about 
the  same  as  the  one  of  July  8.  1935.  and  the  $4,000,000,000 
referred  to  has  been  allotted  except  $1,990,000,000.  This  is 
all  the  money  that  is  remaining,  unallotted,  out  of  the  $4,000,- 
000,000  for  public  works. 

Of  the  unexpended  balai>ce  appropriated  In  1933  for  public 
works,  referred  to  in  the  gentleman's  petition,  there  is  left 
only  $4,000,000  imallotted.  There  is  remaining  in  the  other 
appropriation  of  1934.  referred  to  in  the  resolution,  only 
$4,000,000.  Therefore  there  Is  less  than  $2,000,000,000  re- 
maining, unallotted,  out  of  the  $4,800,000,000  for  public 
works. 

I  Insert  herewith  the  following  statement  issued  by  the 
United  States  Treasury  July  12.  193S: 

Funda  uppropriateA  and  aUocattd  for  recovery  and  relief,  expendi- 
tures therefrom,  and  umxpended  balances.  July  12,  1935 
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mavmciXiTt  aMotxirr  iKn^rKiwo  roa  rtrmsLAita 

It  Win  require  about  $2,250,000,000  to  pay  the  veteraas. 
It  is  true  that  the  veterans  will  only  get  about  $2,000,000.- 
000,  but  It  will  require  atwut  two  billion  and  a  quarter  dol- 
lars to  make  all  the  payments  to  the  t)anks  and  to  the  gov- 
ernment holding  these  certificates  as  loans.  Therefore,  the 
resolution  could  not  be  effective  because  there  is  not  suffi- 
cient money  remaining,  xinallocated,  to  pay  the  adjusted- 
service  certiflcates.  There  Is  only  one  way  that  this  pay- 
ment can  be  made  as  proposed  by  Representative  Fish,  and 
that  Is  to  cause  the  Government  to  violate  Its  promises  to 
the  people  and  to  the  cities  and  States  where  this  money  )ias 
been  promised,  and  pay  It  to  the  veterans. 

icjrrHoo  or  paticknt  sacvKDAaT 

I  want  to  pay  the  veterans  their  certificates — it  makes  no 
difference  what  method  you  use.  the  method  with  me  is 
secondary  and  always  has  been,  but  I  am  not  going  to  ask 
that  the  payment  be  made  In  a  way  that  will  bring  ;he 
veterans  into  disrepute. 

Mr.  KENNITY.    WiU  the  gentleman  yield? 

Mr.  PATMAN.  No:  I  am  sorry,  I  cannot  yield — ^I  will  yield 
to  the  gentleman  from  New  York  If  In  any  way  I  misquote 
him  or  make  an  Izkcorrect  statement,  but  I  will  not  yield  to 
anybody  else. 

rmanva  coMiczrm  tvmmmo  puur  oowir 

Our  steering  committee  for  the  passage  of  H.  R.  1  had  a 
meeting  about  June  1,  1935.  and  we  took  up  this  very  quos- 
tlon  of  the  money  being  paid  to  the  veterans  out  of  tha 
Public  Works  fund,  and  we  decided  that  It  would  bring  the 
veterans  into  disrepute  because  every  citlaen  or  every  repre- 
itatlv«  of  a  dty  or  State  who  could  not  get  a  p^oJ(H^t 


1935 


CONG] 


[ONAL  RECORD— HOUSE 


11253 


the 


approved  would  say  that  it  was  because  the 
money.    Every  needy  citizen  who  omild  XMi 
roll  would  say  that  the  veterans  got  the 
needy  citizen  who  Is  not  getting  sufDclent 
would  say  that  he  would  t>e  getting  more  It 
not  gone  to  the  veterans.    Every  unemployeAl 
not  find  a  job  would  say  that  be  would  bai 
was  not  for  the  fact  that  the  veterans 
and  Public  Works  money. 

Therefore,  we  would  be  brtngizig  the 
repute,  and  I  am  not  going  to  ask  for 
debt  in  any  way  that  will  bring  the 
disrepute  before  the  American  jteajpie,    [Ai 

ZK>L,S     WOUU)     BS    COMTIMUBB 

What  are  the  $4,000,000,000  for?    It  is  to 
half  million  men  an  opportimlty  to  work. 
you  take  two  and  one -fourth  billion  and 
erans  you  could  not  give  men  work,  and 
contine  them  on  the  dole. 

If  I  wanted  to  continue  the  dole,  I  would 
the  money  away  and  giving  it  to  the  vet 
the  dole  would  have  to  be  continued.    But  H^ 
continue  the  dole  and  get  the  people  of 
ployed,  who  are  anxious  and  willing  to  get 
would  want  that  $4,000,000,000  to  remain 
people  might  get  the  jobs. 

I  have  here  a  copy  of  this  morning's  Wi 
of  Tuesday.  July  16.  1935.     The  headline 
"  Delay  Keeping  3.500  Men  on  the  Dole .] 
refers  to  the  District  of  Columbia  only.    It  ig| 

Dn>AT   Keeping  3.500  Mkn  on   Dolb  Lxar 
Works  F^aojEcrs  PuacLxs  Aixjar;    2.780  Qbt 
June 

Delay  tn  approval  of  District  worka  projects  by 
resa  Administration  and  the  TTeaaury  ~ 
ing  3.500  men  on  relief  roUs  here. 

This   disclosure   came   yesterday   aa  the 
Welfare  announced  a  reduction  of  3,780 — 730 
ber  waiting  for  work  on  subnUtted  projoeta — In 
relief  rolls 

ALXXN   ZX  OABX 

Conunlssloner  George  E.  Allen.  Works 
the  District,  has  submitted  projects  totaling 
Islng  work  for  2.500  relief  benefldarlea.     TIm 
have  brought  no  word  to  him  of  tha  status  of 
said  yesterday: 

"  I   don't  know  what  has  happened  to  them. 
official  Information  about  them." 

Approval  would  mean  immediate  emplojmMnk 
said. 

There  is  complaint  made  that  this 
spent  more  rapidly,  in  order  that  3.500 
District  might  be  taken  off  the  dole  ai 
All  right.     "Riis  same  newspaper  is  adi 
veterans  out  of  Public  Works,  as  proposed 
Fish.     Therefore,  they  are  advocating 
men  on  the  dole  in  the  District,  because 
given  Jobs  If  the  veterans  are  given  the 

aXPKESENTATTTS    FISH    OPPO 

I  would  not  mind  signing  a  petition  or 
my   distinguished   colleague  from  New   Yo 
simply  because  he  belongs  to  another 
makes  no  difference  with  me,  but  I  do 
going   off  to  cooperate  with  someone  In 
these  certificates,  which  many  of  us  here 
a  fight  to  have  paid  for  6  years,  I  want 
somebody  whose  every  heart  beat  and 
is  in  the  interest  of  the  payment  of  the 
certificates.     Representative  Fish  is  Just 
to  his  views  as  I  am  to  mine.    ^  is  as 
viction  as  I  am.  and  I  would  not 
question  his  sincerity,  but  I  am  gcring  to 
Congressman  Pish  has  not  been  for  the 
adjusted-service  certificates  in  the 
son  I  am  reluctant  to  follow  such  a 
how  be  feels. 

DEBATED    WITH    tJBnOKMttTM 

When  I  started  this  fight  8  years  ago, 
Members  of  this  House,  who  was  tt  that 
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with  all  over  this  country?  I  was  debating  with  Representa- 
tive Fish.  I  was  for  the  pasnnent  and  he  was  against  It. 
I  debated  with  him  many  times  in  this  country.  He  was 
against  the  payment  and  I  was  for  it. 

CONGKESS   EITUSCD   FIBST   ITSH   COMPIOMISB 

In  1924,  when  the  Adjusted  Service  Certificate  Act  came 
up.  Representative  Fish  appeared  before  the  committee, 
and  he  said  that  he  wanted  to  offer  a  compromise,  the 
Fish  compromise,  which  would  have  meant  giving  the  vet- 
erans at  that  time  instead  of  $1,000  average  certificate,  an 
$800  average  certificate,  reducing  them  $200.  That  was 
the  Fish  compromise.  He  was  overridden,  and  Congress 
went  ahead  and  passed  the  $1,000  certificate  law. 

THE   SECOND   FISB   COMPSOICIBB 

Then  in  1931,  when  we  got  up  a  petition  here  to  force 
consideration  of  the  bill  to  pay  the  certiflcates  in  full  and 
we  had  about  the  required  niunber  ol  signatuires  and  they 
promised  us  a  50-percent  loan  on  every  certificate,  Reine- 
sentative  Fish  came  in  and  in  effect  said.  "  Don't  let  them 
have  50  percent,  let  them  have  47  percent,  if  they  will  make 
the  right  kind  of  a  pauper's  oath  in  order  to  get  it",  and 
offered  that  as  the  Fish  compromise  plan.  But  his  plan 
was  overriden  and  we  got  the  50  percent  for  the  veterans. 

THE    THISD    rtSH    COBCPEOMISB 

In  1932  we  had  a  petition  again  asking  for  the  pajnnent  of 
the  adjusted-service  certiflcates  and  to  discharge  the  Com- 
mittee on  Wajrs  and  Means.  Just  before  the  bill  was  to  come 
up  Representative  Fish  Introduced  a  bill  to  reduce  the  In- 
terest rate  from  4\^  percent  to  3  percent  on  loans,  and  he 
called  it  the  "  Fish  compromise."  Do  not  pay  them  all  of 
it.  Just  reduce  the  Interest  to  3  percent,  he,  in  effect,  said. 
The  bill  for  full  payment,  my  bill,  passed  the  House  by  a 
majority  at  that  time  of  211  to  176.  and  he  voted  gainst  it. 

THE  FOTTBTH  nSH  COMPBOMXBS 

In  1934  the  full-payment  bill  came  up  again,  and  what 
happened?  llie  discharge  rule  was  applied.  It  is  true.  On 
February  6.  1934,  and  Just  before  the  bill  came  up  on  March 
12,  1934,  Representative  Fish  offered  another  comprcunise, 
known  as  the  "  Fish  compromise."  "  Dont  pay  them  all, 
just  reduce  the  Interest  rate  to  2  percent,  smd  that  will  be  all 
right ",  he  said  by  the  introduction  of  this  Mil.  Very  well. 
That  was  in  1934.  We  went  ahead  and  passed  the  bill,  the 
Patman  bill,  in  the  House  by  a  majority  of  295  for  to  125 
against,  and  he  voted  against  it.  In  fact,  he  had  charge  of 
the  time  in  opposition  to  the  bill  and  I  had  charge  of  the 
time  in  favor  of  it. 

HE  VOTED  AGAIirST  THE   1035  BILL 

In  1935  the  bill  comes  up  a^ain  and  does  he  vote  for  it? 
No.  He  has  never  voted  t(x  it,  he  has  always  said  that  he 
was  against  it,  and  he  has  alwasrs  said  the  debt  is  not  due 
until  1945,  and  that  he  would  never  vote  for  this  payment 
until  the  Budget  Is  balanced.    So  he  voted  against  it  in  1935. 

HIS     PAUPES'S     OATH     AND     DOLLAB      A      DAT     BILL — THE      niTH      FISH 

COKFBOMISE    BILL 

He  has  always  voted  against  it,  but  there  was  one  bill  he 
said  he  would  be  for.  This  Is  his  latest  bUl  on  this  stibject. 
If  I  were  to  start  with  Mr.  Fish  on  this  plan  and  he  would 
want  to  compromise  it  In  some  way,  I  presume  he  would  be  tn 
favor  of  the  bill  that  he  has  Introduced.  He  Introduced  the 
bill  H.  R.  14439  on  January  26, 1933.  when  there  was  a  revival 
of  interest  in  favor  of  full  payment,  and  it  was  to  be  known 
as  the  "  Fish  compromise."  It  is  for  full  payment — the  first 
time  he  intimated  he  would  favor  full  payment — and  here  is 
the  way  he  wants  to  pay  it:  He  wants  the  veteran  to  get  $30 
a  month  of  the  remainder  due  him  if  he  is  married  and  has 
dependents  and  $15  a  month  if  he  Is  single,  provided,  first, 
that  he  must  show  that  he  has  borrowed  the  limit  on  his  cer- 
tificate; second,  that  he  has  remained  continuously  unem- 
ployed for  180  dasrs  or  that  he  has  not  made  more  than  $1  a 
day  during  that  period  of  time.  Tlien  he  must  also  swear, 
make  a  pauper's  oath.  In  which  he  sets  f(Kih  his  unemploy- 
ment, his  Income,  his  assets,  his  dependents  and  so  forth,  and 
he  must  swear  that  he  does  not  possess  more  than  $300  worth 
of  both  real  and  personal  property;  and  if  he  will  get  his 
neighbors,  not  his  relatives,  disinterested  parties,  to  swear 
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to  that,  then  the  veteran  will  get  $15  of  hla  money  If  he  Is 
single,  and  the  married  one  $30  of  his  money — that  is.  a 
month — for  the  next  6  months. 

NKW    PAtrm'S    OATH    CmiT    •    MOHTHa 

At  the  end  of  6  months  he  will  have  to  file  a  new  affidavit. 
That  affidavit  must  show  that  during  the  last  6  months  he 
has  not  made  over  a  dollar  a  day.  The  married  veteran,  if 
he  has  collected  a  dollar  a  day  on  his  certificate,  at  the  end 
of  6  months,  if  he  has  made  one  red  cent  durmg  the  preceding 
6  months,  he  will  be  disqualified  from  drawmg  the  money 
during  the  next  6  months.  And  for  a  single  veteran  who  has 
received  $15  a  month,  if  he  receives  as  much  as  50  cents  a 
day  on  an  average  throughout  that  period,  he  will  be  dis- 
qualified for  the  next  6  months.  That  is  the  Representative's 
bill  that  he  offered  as  another  compromise. 

THS  SFULlflC  PmOTUXONS  OT  BIIX 

I  am  Inserting  herewith  the  specific  provisions  of  Repre- 
sentative PisM's  bill  referred  to: 

8bc  310.  PBTinenU  ot  the  face  Tmlue  ma  provided  In  aectlon  509  of 
ttaU  act  nhmil  b«  aiade  In  monthiy  InataHmepta  on  the  iStb  day  ot 
each  month,  the  drat  Installment  to  fall  due  on  the  l&th  day  of  the 
month  In  which  application  la  filed  In  the  Veterans'  Administration. 
although  the  due  date  may  antedate  the  date  of  application 
Monthly  Inrtallmenta  ahall  be  at  the  rate  of  ISO  per  month  to  mar- 
ried veterans  or  thoee  with  dependents  and  at  the  rate  of  115  per 
month  to  all  other*:  i>rotnd«d.  That  no  part  of  said  money  shall  be 
paid  to  any  veteran  except  where  the  following  conditions  have 
been  compiled  with ; 

(a>  That  the  applicant  has  already  borrowed  on  hla  oertillcate 
ao  that  hla  total  Indebtedness  to  the  Oovemment.  Including  prin- 
cipal and  Interest,  is  at  least  SO  percent  of  the  face  value  of  hla 
certificate. 

(b)  That  the  applicant  ahall  hava  been  eontlnuoualy  unem- 
ployed for  a  period  not  lees  than  100  days  inunedlately  preceding 
the  date  the  application  under  section  500  hereof  was  filed  In  the 
Veterans'  Administration  or  that  his  Income  from  all  sources 
during  the  same  period  has  not  averaged  more  than  gl  per  day 

(C)  That  the  appUoant  doea  not  have  an  interest  in  real  or  per- 
sonal property  In  an  amount  In  ezceea  of  (300  Protnd«d  further, 
That  the  administrator  Is  hereby  autborlaad  and  directed  to  accept 
the  affldavtu  of  two  disinterested  parsons  as  suAclent  proof  of  the 
veteran's  sworn  statement  coooernlng  employment.  Income,  assets, 
marital  status,  and  dependents,  and  all  decisions  of  the  adminis- 
trator or  employee  duty  authorised  by  him  of  questions  of  fact  and 
law  affecting  any  claimant  to  the  benefits  of  sections  609.  610,  and 
51 1  of  this  act  shall  be  final  and  conclusive. 

Sac.  611.  The  mattulty  date  under  the  provisions  of  sections  500 
and  510  and  this  section  shall  be  the  date  application  Is  filed  with 
the  Veterans'  Administration;  Provided,  That  after  six  such  Install- 
ments have  been  paid  the  Install  menu  ahall  be  discontinued  and 
shall  not  be  renewed  except  upon  new  application  filed  with  tive 
Veterans'  Administration  with  supporting  evidence  as  required  for 
original  applications  In  sections  509  and  510  hereof  Should  no  new 
application  be  filed  or  where  because  of  change  of  financial  status 
no  further  Installments  could  be  authorised  under  a  new  applica- 
tion, any  unpaid  balance  of  the  face  value  as  provided  In  sections 
500  and  510  hereof  shall  be  tield  by  the  Veterans'  Administrations 
to  the  credit  of  Um  veteran  and  uptm  his  death  or  upon  the  matu- 
rity date  of  the  surrendered  certificate  such  balance  shall  be  paid  to 
the  estate  of  the  veteran. 

I  presume  he  Is  still  in  favor  of  It.  That  is  the  second 
time  he  has  brought  up  the  pauper's  oath  for  veterans.  He 
brought  it  up  in  1931  when  we  were  trying  to  get  them  the 
whole  amount.  He  said.  "  Olve  them  47  percent  if  they 
will  Biake  a  pauper's  oath."  Now  he  again  wants  them  to 
make  a  pauper's  oath,  and  their  friends  and  disinterested 
parties  must  swear  to  it.  swear  that  they  did  not  make  over 
a  dollar  a  day  and  have  not  made  it  for  the  last  6  months 
or  they  cannot  draw  a  dime  of  their  money.  I  am  not  in 
favor  of  legislation  like  that.  I  want  to  pay  this  money. 
It  makes  no  difference  to  me  the  method  of  payment,  but  I 
want  the  money  paid  to  the  veterans  in  a  way  that  it  will 
not  tuing  the  veteran's  cause  into  disrepute  and  in  a  way 
that  the  veterans  can  honorably  collect  their  own  money. 

17   FABT    OF    $4,000,000,000    TAJCJKM 

Suppose  we  were  to  take  this  relief  money  that  is  remain- 
ing unallocated,  where  would  it  come  from?  It  would  come 
from  highways  and  grade  crossing  eliminations  $300,000,000; 
$335,000,000  would  come  from  loans  to  ciUes.  We  would  have 
to  take  it  away  from  them  on  self-liquidating  projects.  We 
would  have  to  take  $400,000,000  away  from  rural  rehabilita- 
tion, relief  in  stricken  agricultural  areas,  irrigation  arxi 
reclamation,  and  so  forth.    We  would  have  to  take  $264,- 


take  $300,000,000  away  from  the  appropriation  to  take  care 
of  the  white-collar  workers  in  this  country,  the  oniis  we 
are  expecting  to  give  Jobs  to  take  them  off  of  the  dole. 
The  city  of  New  York  and  the  State  of  New  York  will  profit 
more  from  that  $300,000,000  than  any  other  city  or  State 
in  this  Nation:  yet  if  this  resolution  were  to  become  law,  all 
of  this  money  I  have  mentioned  would  have  to  be  taken 
away.  The  people  would  not  be  given  an  opportunity  to 
work  and  make  a  living  for  themselves  and  their  faimlies, 
but  they  would  have  to  remain  on  the  dole. 

Amount  aiiocated  and  amount  remaining 
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WBT  KsaoLtmoN  nrrBooTTcxi) 
I  am  not  going  to  read  his  speech  of  May  24.  1935.  the  (Tay 
after  he  introduced  this  resolution,  as  disclosed  in  the  Coit- 
cisssioNAL  RxcoRo  of  that  date,  because  I  do  not  have  time. 
But  he  said  in  this  speech,  which  is  in  the  CoNcxsssiONio. 
RscoKO.  that  he  wanted  It  paid  that  way  because  billions  ar« 
being  doled  out  of  the  Treasury  to  various  groups;  because 
the  new-deal  administration  has  repudiated  most  of  Ita 
contracts,  obligations,  and  pledges,  but  insisted  on  singling 
out  the  agreement  made  with  the  veterans  to  keep.  I  want 
to  say  to  the  gentleman  that  if  his  resolution  were  to  become 
a  law  he  would  make  this  Oovemment  violate  its  contracts 
with  the  unemployed  and  the  destitute,  the  cities,  counties, 
and  States  that  already  have  this  money  allocated  to  them. 

WOUU>    MAX.X    GOVKaNMSNT    VIOUATX    PaOMISSS 

Therefore,  instead  of  carrying  out  a  contract  he  would  be 
making  the  Government  of  the  United  States  violate  a  con- 
tract. He  says  further  that  he  wants  this  resolution  passed 
because  Rex  Tugwell  has  been  allotted  a  biUion  dollars  of 
this  money  to  undertake  further  unsound  and  socialistic 
experiments.  Very  well.  I  have  noticed  there  are  no  Demo- 
cratic names  on  that  petition.  Out  of  about  46  names  there 
are  only  two  or  three  Democrats.     I  see  why  that  is  now. 

I  In  order  for  a  Democrat  to  sign  that  petition  he  must  say 
that  the  administration  is  wasting  this  $4,000,000,000  in 
money.  He  must  say  that  Dr.  Tugwell  is  engaged  in  un- 
sound   and  socialistic   experiments,   at   the   request   of   the 

I  President  of  the  Umted  States.    He  must  say  that  the  pres- 

I  ent  administration  has  violated  and  repudiated  most  of  its 
contracts,  obhgations.  and  pledges.  TTie  Democrats  of  this 
House  must  say  that  m  order  to  sign  this  petition  and  be 

I  consistent. 

j      Now,  I  could  tell  you  what  is  behind  this,  but  I  do  not 

I  have  the  time  to  do  it.     I  wonder  if  the  House  would  be 

Interested  in  it?     I  will  ask  unanimous  consent  to  proceed 

for  10  additional  minutes  as  I  should  like  to  tell  Just  what  is 

behind  it. 

I  ask  unanimous  consent.  Mr.  Speaker,  to  proceed  for  10 
additional  minutes  since  I  only  have  2  minutes  remaining. 

Mr.  TAYLOR  of  Colorado.  Reserving  the  right  to  object, 
Mr.  Speaker,  if  we  consent  to  the  gentleman  from  Texas 
proceeding  for  10  additional  minutes,  the  pentleman  from 
New  York  I  Mr.  Pish]  will,  of  course,  be  enUtled  to  10  addi- 
tional minutes,  and  probably  several  other  gentlemen  may 
ask  for  tune  on  the  same  subject.  For  that  reason,  and  in 
the  interest  of  orderly  procedure,  and  because  of  consider- 
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speeches  that  important  business  is  beluf 
obliged  to  object. 

Mr.  PATMAN.    Will  the  gentleman 
moment? 

Mr.  TAYLOR  of  Colarado.    Yes. 

Mr.  PATMAN.    This  House  will  likely 
recesses  shortly,  and  It  occurs  to  me  the 
have  a  right  to  say  something  onoe  In  a 
do  it  If  the  leadership  will  bear  with  us. 
represents  300.000  people.    We  are  their 
tives.    They  sent  us  here.    I  do  not  thlidp'] 
of  this  House  should  make  any  effort  to 
speaking  when  they  have  plenty  of  time 
plause.]     I  say  that  with  all  due  respect  to 
gentleman  from  Colorado  [Mr.  Tatlos], 
is  too  much  effort  made  in  this  House  to 
speaking,  when  we  adjourn  sometimes  in 
afternoon,  over  week  ends,  and  3  days  at  a 
sometimes  rush  a  bill  throu^  under  the 
I  think  the  gentleman  should  be  vezy 
Members  of  the  House  who  desire  to  inaka 

Mr.  TAYLOR  of  Colorado.    Let  me  say  toj 
and  to  the  House,  that  I  have  been  in  a 
cized  by  several  Members  recently  for  not 
they  say  is  the  official  duty  of  the  maj( 
House,  to  prevent  so  many  speeches.    I  hai 
fair  and  as  considerate  as  possible  of  the 
Members.    I  believe  Members  are  entitled  ts| 
to  make  a  reasonable  number  of  speechM.! 
speeches  are  helpful  and  ought  to  be 
the  House,  as  the  Members  did  yesterday, 
a  suggestion   that  Congress  should 
would  seem  to  indicate  their  desire  to  flnlAl 
this  session. 

Mr.  PATMAN.    They  did  not  vote  that 

Mr.  TAYLOR  of  Colorado.    We  all  know' 
many  important  matters  that  we  ought  to 
deliberate  way  before  we  can  in  an  orderiy 
manner   adjourn  this  session.     This  puts 
a  responsibility  which  I  have  no  intention^ 
should  like  to  give  more  time  to  many  gent 
their  views.    I  know  they  would  be 
I  would  welcome  an  expression  of  the  HouM^ 
Personally,  I  am  perfectly  willing  to  allow  a  fc 
every  day.    We  might  as  well  listen  to  a  half  4 
speeches  as  to  waste  40  minutes  on  a  que 
long  speeches  should  be  deferred  imtil  we 
through  all  of  the  more  Important 

Mr.  LUNDEEN.    Mr.  Speaker,  will  the 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  LUNDEEN.    Mr.  Speaker.  I  wish  to 
Jority  leader  that  I  have  heard  no  crit 
ship.    So  far  as  he  is  concerned,  we  seem  to  1 
fine,  and  in  the  main  we  are  satisfied 
(applause]    with    the    possible    exceptton 
Republican   minority. 


PAT  THx  soLoiEas'  AOJUSTCD-sssvics  cjumricsi 

Mr.  PATMAN.  Mr.  Speaker.  I  can 
important  subject  than  the  payment  of  the 
service  certificates,  and  if  we  spend  the  rest « 
the  hour  we  ordinarily  adjourn  or  stay  here : 
we  would  not  be  taking  half  the  time  we  oi 
on  this  important  subject.  We  want  that 
in  good  United  States  currency.  It  ought' 
out  of  the  Public  Works  or  relief  i^propriat 

Mr.  TAYLOR  of  Colorado.    Let  me  say 
order  of  business  today  is  the  consideratlai£| 
Calendar.    There  are  about  400  bills  on 
omnibus  bill  has  been  postponed  three 
possibly  be  the  last  day  on  which  it  can  b#| 
fore  adjournment.    A  great  many  Memben' 
this  calendar  that  are  important  to  them. 
the  purpose  of  expediting  the  business  of 
constrained  to  object.  Mr.  Speaker. 

Th#»   RPEAKFR    nrn    tpmnnri*       Ohlf^rtinn 
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Mr.  PATMAN.  I  cannot  yield;  the  gentleman  objected  to 
my  request  for  additional  time,  and  I  only  have  1  or  3 
minutes.    I  am  sorry. 

Mr.  Speaker,  I  do  not  have  time  to  follow  up  this  dis- 
cussion. In  conclusion,  I  have  no  suggestion  to  make  about 
the  method  of  paying  the  adjusted-service  certificates;  I 
want  them  paid,  for  I  believe  they  represent  an  honest  debt 
and  that  their  payment  will  increase  purchasing  power,  but 
I  am  not  going  to  ask  that  these  certificates  be  paid  in  a 
way  that  will  bring  the  veterans  of  this  country  and  their 
cause  into  disrepute.     [Applause.] 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  [Mr.  Pish]  is  recognized  for  20  minutes. 

Mr.  FISH.  Mr.  Speaker,  the  voice  is  the  voice  of  Jacob, 
but  the  hands  are  Esau's.  The  voice  is  the  voice  of  Wright 
Patbian,  of  Texas,  but  the  hands  are  the  hands  of  the 
Democratic  organization  and  very  probably  the  President  of 
the  United  States. 

Ever  since  this  resolution  was  introduced  every  effort  has 
been  made  to  see  that  no  single  Dnnocrat  signed  it.  The 
organization  has  been  in  fear  and  trepidation  lest  the  Dem- 
ocratic membership,  hearing  from  home  and  from  the  vet- 
erans, would  go  up  and  sign  this  resolution,  no.  300.  now 
upon  the  Clerk's  desk;  so  the  gentleman  from  Texas  is 
picked  out  by  the  organization  to  come  here  and  try  to 
persuade,  as  he  sajrs.  as  a  friend  ot  the  veteran,  the  Demo- 
cratic side  at  least  from  not  taking  the  only  opportunity 
they  will  get  in  the  rest  of  this  session  to  pay  the  adjusted- 
service  certificates  by  signing  this  petition  and  bringing 
out  my  resolution  and  passing  it. 

It  must  be  self-evident  to  everyone,  of  course,  that  it 
cannot  be  passed  without  Democratic  votes.  I  believe  most 
of  the  Members  on  the  Republican  side  wUl  sign  it.  If  ytMi 
want  to  take  the  responsibility,  which  is  yours  and  you  have 
the  right  to  assume  it,  of  blocking  this  resolution  by  pre- 
venting its  coming  up  on  the  floor  of  the  House  for  a  vote, 
if  3^u  want  to  block  the  payment  of  the  adjusted-service 
certificates,  srou  on  the  Democratic  side  have  the  right 
to  do  it. 

Mr.  KENNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.  No;  I  cannot  yield:  the  gentleman  from  Texas 
did  not  s^eld. 

Mr.  Speaker,  I  do  not  propose  that  the  gentleman  from 
Texas,  or  any  other  Member  of  the  House  shall  come  before 
you  and  question  my  record  as  a  friend  of  the  veteran,  a 
record  which  goes  back  long,  long  before  the  gentleman  from 
Texas  came  to  this  House. 

Mr.  PATMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    Mr.  Speaker,  I  decline  to  yield. 

Mr.  PATMAN.  Will  not  the  gentleman  shield  for  a  cor- 
rection? 

I  did  not  question  his  record,  I  questioned  his  record  on 
the  pajmient  of  the  adjusted-service  certificates. 

Mr.  FISH.  That  is  what  I  am  talking  about,  and  it  goes 
back  long  before  the  gentleman  came  to  Congress. 

When  President  Harding  was  In  the  Executive  Mansion,  I, 
as  a  Republican,  voted  to  override  his  veto  on  the  adjusted 
service  certificate  bill.  Later  I  voted  again  to  override  the 
veto  of  President  Coolidge  on  the  so-called  "bonus."  Still 
later  I  voted  to  override  the  veto  of  President  Hoover  to  pay 
50  percent  of  the  certificates  by  way  of  loans  to  veterans. 

I  believe  my  record  is  known  throughout  this  coiintry 
among  the  veterans;  and  I  do  not  propose  to  have  the  gen- 
tleman from  Texas,  who  came  here  long  after  I  did.  get 
up  in  the  House  and  try  to  muddy  the  waters  and  make 
out  that  I  have  not  fought  for  the  veterans  in  this  House. 
when  on  two  different  occasions  in  my  own  congressional 
district  these  banker  friends  of  the  gentleman  from  Texas 
put  up  candidates  against  me  in  the  primary  because,  and 
only  because,  on  both  those  occasions  I  had  voted  to  over- 
ride a  Republican  President  to  put  through  an  adjusted 
service  certificate  bill.  That  is  my  record  and  that  record 
stands.  (The  words  following  were  ordered  taken  down 
and  on  the  order  of  the  House  were  subsequently  ordered 
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tion.  relief  In  stricken  agricultural  areas,  irrigation  and  asJc  for  time  on  the  same  subject.  For  that  reason,  and  In 
reclamation,  and  so  forth.  We  would  have  to  take  $264.-  the  lnt<?rest  of  orderly  procedure,  and  because  of  consider- 
000.000  away  fram  the  Fedteral  housing.    We  would  hare  to  i  able  complaint  that  we  put  in  so  much  tim^»  listening  to 
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Mr.  PATMAN.  Mr.  Speaker,  I  ask  that  the  gentleman's 
words  be  taken  down. 

Mr.  FISH.     Would  the  gentleman  prefer 

Mr.  HAMILTON.  Mr.  Speaker,  when  the  gentleman  is 
called  to  order  he  must  take  his  seat  until  the  matter  is 
determined. 

The  SPEAKER.  The  gentleman  from  New  York  I  Mr. 
PxsHl  will  take  his  seat. 

Mr.  BLANTON.     Mr.  Speaker.  I  ask  that  the  words  of  the 

gentleman  from  New  York  [Mr.  Pish  J  be  taken  down  also. 

to  wit: 

The  Totce  ta  the  ▼oiee  of  Jacob,  but  the  hands  are  the  hands  of 
Esau  s.  The  voice  Is  the  voice  of  Weight  Patman  of  Texas,  but 
the  hands  are  the  hands  of  the  Democratic  organization,  and  very 
probably  the  President  of  the  United  States,  and  that  the  Presi- 
dent of  the  United  States  and  the  administration  had  prevented 
Democratic  Members  from  signing  this  petition  and  that  Mr  Pat- 
man  was  plclied  by  the  administration  to  advise  Democratic  Mem- 
bers not  to  sign  it. 

I  challenge  that  statement  and  make  a  point  of  order 
against  same,  and  ask  that  those  words  be  taken  down. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  order  is  for  the  reporter 
to  take  down  the  words  and  for  the  Clerk  to  report  them  to 
the  House,  which  will  be  done. 

Mr.  McFARLANE.  Mr.  Speaker,  a  further  point  of  order. 
I  ask  that  the  Well  of  the  House  be  cleared. 

Mr.  SNELL.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Ui.  SNELL.     What  is  the  question  before  the  House? 

The  SPEAKER.  Certain  words  uttered  by  the  gentleman 
from  New  York  [Mr.  Fish]  have  been  asked  to  be  taken 
down. 

Mr.  SNELL.  What  Is  wrong  with  a  man  expressing  an 
opinion  similar  to  the  words  uttered  by  the  gentleman  from 
New  York,  whether  it  reflects  on  one  Member  or  another? 

The  SPEAKER.  The  Chair  will  pass  on  that  matter  at 
the  proper  time.  It  is  not  subject  to  debate,  as  the  gentle- 
man knows. 

The  Clerk  wiU  report  the  words. 

The  Clerk  read  the  words  objected  to  and  ordered  taken 
down. 

Mr.  BLANTON.  Mr.  Speaker,  all  the  words  objected  to 
were  not  read  by  the  Clerk.  I  asked  that  the  following 
words  used  by  the  gentleman  from  New  York  [Mr.  Fish]  be 
taken  down,  to  wit: 

The  voice  is  the  voice  of  Jacob,  but  the  hands  are  the  hands  of 
Esau's.  The  voice  Is  the  voice  of  Weight  Patman.  of  Texas,  but 
the  hands  are  the  hands  of  the  Democratic  organization,  and  very 
probably  the  President  of  the  United  States.  Ever  since  this  reso- 
lution was  introduced  every  effort  has  been  made  to  see  that  no 
single  Democrat  signed  It.  The  organization  has  been  In  fear  and 
trepidation.  lest  the  Democratic  membership  hearing  from  home 
and  from  the  veterans  would  go  up  and  sign  this  resolution  so  that 
the  gentlexnan  from  Texas  is  picked  out  of  the  organization  to 
come  here  azifd  try  to  persuade  the  Democrats  from  signing 

Those  are  statements  I  challenged  and  asked  to  be  taken 
down. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  request  of  the  gentleman  comes  too  late. 

The  SPEAKER.  The  Chair  thinks  the  gentleman  from 
Texas  is  entitled  to  have  the  words  taken  down. 

Mr.  EKWALL  submitted  a  parliamentary  inquiry,  which 
the  Chair  held  to  be  not  in  order;  and  following  a  demand 
for  the  taking  down  of  the  words  on  the  order  of  the  House. 
the  langtiage  was  expunged  from  the  Rxcoro. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  from  Oregon  [Mr.  EkwaixI  is  not  in 
order. 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  that  the  words  of  the 
gentleman  from  Oregon  [Mr.  EkwallI  be  taken  down. 

The  SPEAKER.  The  Clerk  will  report  the  words  of  the 
gentleman  from  Oregon. 

Mr.  MILLARD.  Mr.  Speaker,  I  raise  the  point  of  no 
quorum. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.! 
Two  hundred  and  thirty-three  members  present,  a  quorum. 

The  Clerk  will  report  the  further  words  of  the  gentleman 
from  New  York  [Mr.  Pish]. 


The  Clerk  read  as  follows: 


Mr  Fish  Mr  Chairman,  the  voice  Is  the  voice  of  Jacob,  but  the 
bands  are  E.sau's.  The  voice  Is  the  voice  of  Wkjckt  PsTMAif,  of 
Texas,  but  the  hands  are  the  hands  of  the  Democratic  organiza- 
tion and  very  probably  the  Praaldent  of  the  United  States.  Ever 
since  this  resoluticjn  was  Introduced  every  effort  has  been  made 
to  see  that  no  single  Democrat  algned  It.  The  organization  has 
been  In  fear  and  trepidation  lest  the  Democratic  memt>erahlp, 
hearing  from  home  and  from  the  veterans,  would  go  up  and  sign 
this  resolution,  no.  300,  now  upon  the  Clerk's  desk:  so  the  gen- 
tleman from  Texas  is  picked  out  by  the  organization  to  come 
here  and  try  to  persuade,  so  he  says,  aa  a  friend  of  the  veteran, 
the  Democratic  side  at  least  from  not  taking  the  only  opportu- 
nity they  will  get  In  the  rest  of  this  session  to  pay  the  adjusted- 
I  service  certlflcates  by  signing  this  bill  and  bringing  It  out  and 
paaalng   it. 

Mr.  BLANTON.    Mr.  Speaker,  I  make  a  point  of  order. 

Mr.  SNELL.     Mr.  Speaker,  this  is  not  debatable. 

Mr.  BLANTON.     I  want  to  make  a  point  of  order. 

The  SPEAKER.  The  point  of  order  has  already  been 
made,  and  the  Chair  Is  about  to  make  a  ruling. 

The  gentleman  from  New  York  (Mr.  Fish]  Ls  reported  to 
have  made,  among  other  statements,  the  following  state- 
ment [reading  the  words  objected  to  and  asked  to  be  taken 
down  by  the  gentleman  from  Texas,  Mr.  Patm.\n]. 

The  rules  of  the  House  provide  that  Members  of  the  House 
shall  observe  proper  decorum  in  debate.  This  Is  the  only 
way  in  which  matters  may  be  discussed  In  a  sound,  sensible, 
sane  rruinner.  and  a  proper  conclusion  arrived  at.  Those 
Members  particularly  who  have  been  here  for  years,  it  seems 
to  the  Chair,  should  be  doubly  careful  to  strictly  conform 
to  the  rule. 

The  rules  provide  that  when  a  Member  rises  to  interrupt 
another  he  shall  address  the  Chair  and  do  it  respectfully  and 
secure  the  consent  of  the  Member  who  is  talking. 

There  is  a  rule  of  the  House  which  ought  to  be  familiar 
to  every  Member  of  the  House,  particularly  to  those  who 
have  been  here  for  a  number  of  terius.  which  reads  as  fol- 
lows: 

When  any  Member  desires  to  speak  or  deliver  any  matter  to  the 
Hou.se.  he  shall  rise  and  respt>ctfully  address  himself  to  "Mr. 
Speaker  ■  and.  on  beln^'  recoKuized.  may  address  the  House  from 
any  place  on  the  noor  or  from  the  Clerics  desk,  and  shaU  confine 
himself  to  the  question  under  debate,  avoiding  personality. 

The  reason  for  the  adoption  of  that  rule,  of  course,  is 
perfectly  obvious. 

The  gentleman  from  New  York  [Mr.  Pish]  used  the  word 
"snoop"  in  reference  to  the  gentleman  from  Texas  (Mr. 
PArM.^Nl.  The  Chair  will  read  to  the  House  the  definition 
of  the  word  '  snoop  '  as  it  appears  in  Webster's  New  Inter- 
national Dictionary,  and  I  take  it  this  will  be  accepted  as 
authentic: 

Sno<5p  To  look  or  pry  about  or  Into  others'  affairs  In  a  sneak- 
ing way      One  who  snoops,  a  prying  sneak. 

The  Chau-  thinks  It  very  clear  that  the  use  of  this  word 
by  the  gentleman  from  New  York  (Mr.  Pish  J  violated  the 
rules  of  the  House  and  therefore  holds  the  words  out  of 
order. 

The  Clerk  will  call  the  first  omnibus  bill  on  the  Private 
Calendar. 

Mr.  BLANTON  Mr.  Speaker.  I  ask  for  a  decision  by  the 
Chair  on  the  balance  of  the  words  taken  down. 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  for  a  decision  on  the 
words  of  the  gentleman  from  Oregon. 

The  SPEAKER  The  gentleman  from  Oregon  [Mr. 
Ekwall]  interposed  his  remarks  In  the  form  of  a  parlia- 
mentary Inquiry  and  asked  this  question  [reading  the  words 
objected  to). 

It  is  not  necessary  for  the  Chair  or  any  Member  to  go  to 
the  dictionary  to  know  what  '*  stool  pigeon  "  means,  and  the 
Chair  thinks  that  is  as  clearly  out  of  order,  or  even  more  so, 
than  the  remarks  made  by  the  gentleman  from  New  York. 

Mr.  BLANTON  Mr.  Speaker.  I  ask  for  a  ruling  by  the 
Chair  on  the  other  remarks  of  the  gentleman  from  New 
York  (Mr.  Pish  J  referring  to  the  gentleman  from  Texas  [Mr. 
Patm-aw  1  which  I  had  taken  down  and  read  by  the  clerk. 

The  SPEAKER  The  Chair  thinks,  with  respect  to  that 
part  of  his  remarks,  the  gentleman  from  New  York  (Mr. 
Fish]  was  Indulging  In  a  Uttle  flight  of  oratory,  and  while 


me  purpose  ox  expeaiting  tne  Dusiness  oi 
constrained  to  object.  Mr.  Speaker. 
The  SPEAKER  pro  tempore.    Objection 
Mr.  KENNEY.    Mr.  Speaker,  win  the 
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service  cerLincave  oui.  xuat  us  uiy  icvuiu  auu  mjou  *cv\/iu 
stands.  (The  words  following  were  ordered  taken  down 
and  on  the  order  of  the  House  were  subsequently  ordered 
expunged  from  the  Record.) 
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they  may  have  bordered  upon  a  vloUtlon  of 
should  govern  decorum  in  debate,  the  Chair  1 
the  statement  to  which  the  Chair  has  juat 
does  not  think  It  necessary  to  pass  on  that 
daily  as  the  objection  was  not  raised  at  ttie 
were  uttered. 

Mr.  SNELL.    Mr.  Speaker.  I  ask 
the  gentleman  from  New  York  may  proceed 

Mr.  BETTER.    Mr.  Speaker,  I  object. 

Mr.  CONNERY.     Mr.  Speaker,  I 
that  the  gentleman  from  New  York  nmy 
conclude  his  speech  in  order. 

Mr.  BLANTON.    Mr.  Speaker.  I 
that  the  gentleman  from  New  York  [Mr. 
to  proceed  in  order. 

Mr.  HOOK.    I  object  Mr.  Speaker. 

Mr.  PATMAN.    Mr.  Speaker.  I  move  to 
Record  the  words  referred  to. 

The  SPEAKER.  Does  the  gentleman's 
to  the  remarks  made  by  the  gentleman 
Ekwall  ]  ? 

Mr.  PATMAN.    Yes:  Ml.  Speaker. 

The  question  was  taken;  and  on  a  diilaiaiijj! 
Mr.  Snell)  there  were — ayes  151,  noes  56. 

Mr.  SNELL.     Mr.  Speaker,  I  adc  for  the 

Mr.  PATMAN.    Mr.  Speaker.  I  ask  unanli 
the  gentleman  from  New  York  be  allowed  to 

The  SPEAKER.    Ttie  gentleman  from 
Snell]  asks  for  the  yeas  and  nays.    AH 
taking  this  vote  by  the  yeas  and  nays  will 
until  counted.     [After  coimting.]    Forty-flVQ^ 
risen,  a  siuScient  number,  and  the  yeas  and : 

The  question  was  taken;  and  there 
75,  not  voting  107,  as  follows: 
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No.  laei 
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Adair 

Delaney 

Houston 

Amlle 

Dempaey 

BuddlMton 

Arnold 

DlckstelD 

Ixntaoff 

Ash  brook 

Dies 

JaoobMn 

Ayers 

Dietrich 

JenckM.ni<l. 

Harden 

DLnceU 

JofanaoD.  Okla. 

Belter 

Disney 

Jdmacm.  Tex. 

Bell 

Dobbins 

JofeBMO.  W.  Va. 

Berlin 

Dondero 

JOBM 

Blermann 

Dough  too 

Kee 

Blnderup 

Doxey 

KeUy 

Bland 

DrlTer 

Kennedy.  Md. 

Blanton 

Duffey.  Ohio 

KouMdy.  M.  T. 

Bloom 

Duffy.  N.  T. 

Kenncy 

Boehne 

Duncan 

KMMTg 

Boland 

Dunn.  IClss. 

Kloeb 

Boylan 

Dunn.  Pa. 

Brennan 

Eagle 

Koclalkowakl 

Brooks 

Eckert 

ICrmtt^ff 

Brown,  Ga. 

Edmiston 

KT«1« 

Brunner 

EUenboffen 

LamlNrtaon 

Buchanan 

Evans 

'■*"**nin 

Buck 

Paddls 

Lamliee 

Buckler,  Minn. 

Fleslnger 

Lee.Okla. 

Burch 

PI  tzpa  trick 

lisalniki 

Caldwell 

Plannagan 

Lewis.  OdIo. 

Cannon,  iCo. 

Pletcher 

Lewis.  Ifd. 

Carmlchael 

Pord.  Calif. 

Ludlow 

Carpenter 

Pord.  Ulss. 

Lundeen 

Cartwrlght 

Puller 

McAadnws 

Cary 

Pulma* 

MeCleUun 

Castellow 

Oasque 

McOormack 

Celler 

Gassawajr 

McParUne 

Chandler 

Oavagan 

Chapman 

Gehrmann 

MRlAiighltn 

Citron 

Gingery 

M«.lgHI»T« 

Claiborne 

Golds  borough 

McBeynoIds 

Coffee 

Gray.  Ind. 

Mabon 

Colden 

Green 

Mansfield 

Cole.  Md. 

Gregory 

Martin.  Colo. 

Colmer 

Grlswold 

Mason 

Connery 

Hslnes 

ICassIiueaIa 

Cooley 

Hamlin 

May 

Cooper.  Tenn. 

Hancock,  N.  O. 

Meed 

Costello 

Harlan 

Merrltt.  K.  T. 

Cox 

Hart 

iniiT 

Cravens 

Harter 

Mltebtfl,  HI. 

Crosby 

Realey 

MltcheU.  Tenn. 

Cross,  Tex. 

Hlgglns,  Mass. 

MonteC 

Crosser,  Ohio 

HUdebrandt 

Mbrtts 

Crowe 

Hill.  Ala. 

Mtvdoek 

Cullen 

HUl.  Knute 

Nelson 

Cummlngs 

Hill.  Samuel  B. 

Nlcbcds 

Daly 

Hobbs 

CBrten 

Dear 

Hoeppel 

O'Connor 

Deen 

Hook 

Olisvy 
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which 

upon 

^|he  Chair 

espe- 

words 

It  that 


consent 
to 

consent 
allowed 


ftom  the 


also 
[Mr. 


led  by 

nays. 

It  that 

[in  order. 

rk   [Mr. 

'favor  of 

stand 

have 

I  ordered. 

17.  nays 


[FU. 
Ga. 


,ntah 
,H. 

i^OUa. 


.La. 


^Donn. 
;W.Va. 


Tonry 

Truax 

Turner 

Umstead 

ntterback 

Vinson,  Ga. 


AUen 

Andresen 

Bacharach 

Blackney 

Bolleau 

Brewster 

Buckbee 

Cannon,  Wis. 

Carlson 

Cavlcchla 

dulstumaon 

Church 

Cole.  N.  T. 

Crawford 

Culkln 

Darrow 

Dlrksen 

Doutrlch 

Ekwall 


Andrew.  Mass. 

Andrews,  N.  T. 

Arends 

Bacon 

Bankhead 

Beam 

Bolton 

Brown.  Mich. 

Buckley.  N.  T. 

Bui  winkle 

B\irdlck 

Burnham 

Carter 

Casey 

Clark,  Idaho 

Clark.  N.  C. 

Cochran 

CoUlns 

Cooper.  Ohio 

Coming 

Crowther 

Darden 

DeRouen 

Dltter 

Dockweller 

Doraey 

Drewry 

So  the  motion  was  agreed  to. 

The  following  pairs  were  announced: 

Until  further  notice: 

Mr.  McSwaln  with  Mr.  Wadswortti. 

Mr.  Greenwood  with  Mr.  Merrltt  of  ConnecUeuk. 

Mr.  Drewry  with  Mr.  Crowther. 

Mr.  Clark  of  North  Carolina  with  Mr.  Rich. 

Mrs.  Greenwmy  with  Mr.  Cooper  of  Olilo. 

Mr.  Kerr  with  Mr.  DlttOT. 

Mr.  Qulnn  with  Mr.  Arends. 

Mr.  Zlnunerman  with  Mr.  Powers. 

Mr.  WUson  of  Louisiana  wtt&  Mr.  Schneider. 

Mr.  Robertson  with  Mr.  Dondero. 

Mr.  Lea  of  CaUfomla  with  Mi-.  Burdick. 

Mr.  Parley  with  Mr.  Wtggiesworth. 

Mr.  Dockweller  with  Mr.  Lemke. 

Mr.  Montacue  with  Mr.  Welch. 

Mr.  Pettengm  with  Mrs.  CDay. 

Mr.  Drlacoll  with  Mr.  Ferguson. 

Mr.  Greever  with  Mr.  Luckey. 

Bfr.  Sweeney  with  Mr.  Gray  of  Pennsylvania. 

Mr.  Oambrlll  with  Mr.  Lambeth. 

Mr.  Moran  with  Mr.  Rldiards. 

Mr.  Somers  of  New  York  with  Mr.  Brown  of  Michigan. 

Mrs.  Norton  with  Mr.  OlfeaL 

Tile  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  PATMAN.  Mr.  Speaker,  I  move  that  the  gentleman 
from  New  York  may  be  permitted  to  proceed  in  CM'der. 

The  motion  was  agreed  to. 

Mr.  TABER.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

Mr.  PATMAN.  I  make  the  point  of  order  that  the  gen- 
tleman from  New  York  has  the  floor  and  he  cannot  be 
taken  off  his  feet. 

The  SPEAKER.    The  point  of  order  is  w^  taken. 

Mr.  FISH.  Mr.  Speaker,  in  view  of  the  fact  that  the 
House  has  seen  fit  to  expimge  the  use  of  the  word 
"  snooper  ".  I  want  to  say  to  the  Speaker  and  to  the  Houae 
that  it  is  impossible  for  me  to  proceed,  because  that  is 
merely  a  mild,  temperate,  insignificant  word  compared  wltb 
what  I  expected  to  use  In  the  balance  of  my  remarks. 
[Laughter.] 


Vinson,  Ky. 

Werner 

Wllllama 

Wallgren 

West 

Wood 

Walter 

Whelchel 

Woodrum 

Warren 

White 

Toung 

Wearln 

WiUttlngton 

Zloncheek 

Weaver 

WUcoz 

NATS— 75 

Engel 

Kahn 

Robslon.  Ky. 

Bnglebrlght 

Klnser 

Rogers.  Mass. 

Penerty 

Knutson 

Seger 

Pish 

Lehlbach 

Short 

Pocht 

Lord 

SneU 

Gearhart 

McLean 

Stefan 

Glfford 

Mapes 

Taber 

GUchrlst 

Marcantonlo 

Taylor.  Tenn. 

Goodwin 

Marshall 

Thomas 

Ouyer 

Martin.  Mass. 

Thurston 

Owynne 

Mlchener 

Tlnkham 

Halleck 

MUlard 

Tread  way 

Hancock,  N.  T. 

Mott 

Turpln 

Hess 

Plttenger 

WUson.  Pa. 

Hbffman 

Plumley 

Wlthrow 

Holmes 

Ransley 

Wolcott 

Hope 

Reece 

HuU 

Reed.m. 

Woodruff 

Jenklra.  Ohio 

Reed.  N.  T. 
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DrlscoU 

Lloyd 

Qulnn 

Eaton 

Lucas 

Rich 

Elcher 

Luckey 

Rlcliards 

Parley 

McGehee 

Robertson 

Perguson 

McOrath 

Schneider 

Fernandes 

McGroarty 

Schuets 

Prey 

McLeod 

Schulte 

OambrlU 

McSwaln 

ficott 

GUdea 

Maas 

Scrugham 

GlUette 

Maloney 

Sears 

Oranfleld 

Maverick 

Btiannon 

Gray.  Pa. 

Meeks 

Somers.  N.  T. 

Greenway 

Merrltt.  Conn. 

Stames 

Greenwood 

Monaghan 

Stewart 

Greever 

Montague 

Simmers.  Tec 

Hartley 

Moran 

Sutphin 

Hennlngs 

Norton 

Sweeney 

Hlsglns.  Conn. 

O'ConneU 

Thorn 

Holllster 

0*Day 

Tobey 

Keller 

Oliver 

Underwood 

Kerr 

O'MaUey 

Wadswortb 

Kimball 

O'Neal 

Welch 

Kopplemann 

Perkins 

Wlgglesworth 

Lambeth 

Pettenglll 

WUson.  La. 

Lamneck 

Peyser 

Wolfenden 

Lea.  Calif. 

Pfelfer 

Zlmmermaa 

Lemke 

Powers 

V 


^-'-*. 


f 


^*a 


^iit 


tm 


iwo  nunorea  adq  uuny-uiree  memoers  present,  a  quorum.      |       ine  breaker     The  Chair  thinks,  with  respect  to  that 

The  Clerk  will  report  the  further  words  of  the  gentleman  i  part  of  his  remarks,   the   gentleman  from  New  York   [Mr. 

from  New  York  [Mr.  Fish].  '  Fish]  was  indulging  in  a  Lttle  flight  of  oratory,  and  whUe 


uumminsa  Hill.  Samuel  B.  Nlcbou 

Daly  Hobbs  CBrlen 

Dear  Hoeppel  O'Connor 

DeeD  Hook  OXeary 


merely  a  mild,  temperate,  msigniflcant  word  compared  with 
what  I  expected  to  uae  In  the  balance  of  my 
[Laughter.] 
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Mr.  BLANTON.  Mr.  Speaker.  I  a«k  that  those  words  be 
taken  down.    It  is  an  affront  to  the  House. 

The  SPEAKER.  The  Chair  thinks  that  although  the  ren- 
tleman  from  New  York  may  have  intimated  that  he  has 
worse  remarks  to  make,  he  has  not  actually  uttered  them. 
The  House  has  already  ruled  on  what  he  did  say. 

Mr.  TABER.  Mr.  Speaker.  I  have  a  preferential  motion. 
I  move  that  the  House  do  now  adjourn. 

The  SPEAKER.  Docs  the  gentleman  from  New  York 
[Mr.  Fish]  yield  the  floor? 

Mr.  FISH.     I  have  concluded.  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
Tabsh  ]  moves  that  the  House  do  now  adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabsk)  there  were  49  ayes  and  172  noes. 

Mr.  TABER.     Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

The  yeas  azul  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  58,  nays 
271.  not  voting  100.  as  follows: 

IRoU  No.    129] 
YIAa— 58 


Allen 

Oearhan 

Lord 

Se^er 

Bacharsrh 

Olfford 

McLean 

Short 

Blackney 

OKchrlst 

Mapea 

Snell 

Brpwster 

Goodwin 

Marcantoolo 

Taber 

Buckb«« 

Ouyer 

Marshall 

Taylor  Tenn. 

Carlson 

Balleck 

Martin.  Maaa. 

Thomaa 

Cavicchla 

Hancock.  M.  T. 

Millard 

Thurston 

Church 

Hen 

Mott 

Tlnkbam 

Crawford 

Bolmea 

Peteraon.  Oa. 

Tread  way 

Culkln 

Hope 

Plumley 

Wadaworth 

Darrow 

Jenklna.  Ohk> 

Ranaley 

WUaon.  Pa. 

Doutrtch 

Reece 

Wolcott 

Kngel 

Klnzer 

Reed.  lU. 

Woodruff 

Englabiicbt 

Lambertaon 

Reed.  N   T 

renerty 

Lehibach 

Rogers.  Maaa. 

KAYS— 271 

Adair 

DlckBteln 

Huddleston 

OXeary 

Amlle 

Dle« 

Hull 

Owen 

Andreaan 

Dietrich 

Imhoff 

Palmlsano 

Arnold 

Dtn«eU 

Jacobsen 

Parks 

AMhtmok. 

Dl«ney 

Jenckaa.  Ind. 

Parsons 

Ayers 

Dobbtna 

Patman 

Bard«n 

Dockweller 

Johnaon.  Tez. 

Patterson 

Belter 

Dondero 

JohnAon.  W.  Va. 

Patton 

Biermann 

Do  ugh  ton 

Jonea 

Pearson 

Binderup 

Dozey 

Kee 

Peterson.  Pla. 

Bland 

Drewry 

KeOy 

PatteactU 

Blanton 

Duffey.  Ohio 

Kennedy.  Md. 

Pierce 

Bloom 

Duffy.  N  T. 

Kennedy.  If  T. 

Ptt  tenser 

Boehne 

Duncan 

Kenney 

PoU 

Bolleau 

Dunn.  Pa. 

Klaberg 

Babaut 

Boland 

■a«U 

Kloeb 

Ramaay 

Boy  Ian 

Eckert 

Koiffln 

Bamapcck 

Brennan 

Edmlaton 

Randolph 

Brouks 

Ekwall 

Koclalkowakl 

Brown.  Oa. 

Eleubncen 

Raybum 

Brunner 

Kvana 

Kramer 

BcUiy 

Buchanan 

PaddU 

Krale 

Rlchardaon 

Buck 

Per^uaoB 

Lamtwth 

Robertaon 

Buckler.  Minn. 

Flealncer 

Taaham 

Roblnaon.  Ctah 

Burch 

Fltzpa  trick 

Larrabaa 

Bocers.  N   H 

Burdlck 

Plannagan  ~ 

Lea.CalU. 

Bocers.  Okla. 

CaldweU 

Fletcher 

Lea.  Okla. 

Bomjua 

Cannon.  Mo. 

FDCht 

Lemke 

Budd 

Cannon.  WU. 

rord.  Galir 

Levla,  Cblo. 

Buaaell 

Carnitchael 

rord.  ICas. 

L«wla.Md. 

Byan 

Carpenter 

Prey 

Ludlow 

Sabath 

Cartwnsht 

Puller 

Lundeen 

Sadowakl 

Gary 

Fulmer 

Ca«tellow 

OambrUl 

McQeUan 

Banders.  Tax. 

Chandler 

OaMawaj 

McOormack 

Sandlln 

Chapman 

Oaracan 

McParlana 

Sauthnff 

ChrUttanaon 

Oelirmann 

McLaushlln 

Schaefer 

Oimm 

Ooldaborouah 

McMillan 

Secraat 

aalbome 

Qray.  Ind. 

McReynolda 

ShazUey 

Clark.  H  C 

Oray.  Pa. 

Meewaln 

BIroTlch 

Coffea 

Oraan 

Mabon 

Slaaon 

Golden 

Oreenway 

Smith.  Conn. 

Cole.  Md. 

Greenwood 

Iteaon 

Smith.  Va. 

Got:  n.  T. 

Oreaorr 

MaM<mali 

SmlUi.  Wash. 

Colmer 

Grtvwold 

May 

Smith.  W.  Va. 

Connery 

Owynna 

Maad 

Snyder 

Oooley 

Harlan 

MBrrtn.N  T 

South 

Ooopar.  Tma. 

■art 

MIcbcocr 

Spenoa 

Costello 

Barter 

Millar 

Stack 

Cox 

Bealey 

Mitchell,  m. 

8te««all 

Grarena 

wn^gtm^  Maaa. 

MMcikeU.  Tenn. 

StaTaa 

Oroaby 

■IMabraodt 

Mrmajhan 

Stubba 

Craaa.T«x. 

BUI.  Ala. 

Montet 

Sulllran 

RUl.  KnTite 

Mnnta 

Sweeney 

Ovtktn 

HIU.aaaroalB. 

ICordoek 

Tarrar 

ciifwiinai 

■obfba 

ItiJrmn 

Taylor.  Coto. 

Datr 
Oaar 

uotnttM 

mcbola 

OXkWMT 

"nfcylor.  S.  C. 

Dempaay 

BouaUm 

O-Day 

Thomaaon 

Ttaompaoo 

VlnaoB.  Oa. 

werner 

Wlthrow 

Tolan 

Vlnaon.  Ky. 

Weat 

Wolverton 

Tonry 

Wallgren 

Whelchel 

Wood 

Truaz 

Waltar 

White 

Woodrxun 

Turner 

Warren 

WhltUncton 

Young 

Turpln 

Weartn 

WUcoi 

Zimmerman 

Umatead 

Weaver 

WUllama 

Zloncheck 

Ulterback 

Welch 

WUson.  La. 
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Andrew.  Maaa. 

Dc Rouen 

Keller 

O-Naal 

Andrews.  N   Y. 

Dirk^en 

Kerr 

Perkina 

Arends 

D:tt<-r 

Kimball 

Peyser 

Bacon 

Dorsey 

Lam  neck 

Pfelfer 

Bankbaad 

Drlscoll 

Lealnskl 

Powers 

Beam 

Driver 

Lloyd 

Qulnn 

Bell 

Dunn.  Miss. 

Lucas 

Rich 

BarUn 

Baton 

Luckey 

Richards 

Bolton 

Elcher 

M^-Uehee 

Robitlon  Ky. 

Brown   Mich 

Parley 

MrOrath 

S-hnelder 

Buckley.  N    Y. 

Pernandea 

McOroarty 

Schueta 

Bui  winkle 

Fl.sh 

McKeough 

Schulte 

Bumham 

Casque 

McLeod 

Scott 

Carter 

Olldea 

Maas 

Scrugham 

Casey 

Olliette 

Maloney 

Sears 

CMler 

Olncery 

Martin.  Oolo. 

Shannon 

Clark.  Idaho 

Oranfleld 

Maverick 

Somers,  N.  T. 

Cochran 

Oreever 

Meeka 

Stamea 

Collins 

Halnen 

Merrltt.  Conn 

Stewart 

Cooper.  Ohio 

Hamlin 

Montague 

Sumnera.  Tex 

Corning 

Hanco<k.  NO. 

Moran 

Sutphln 

Crosaer.  Ohk> 

HarUey 

Norton 

To  bey 

Crowthcr 

Hennlngs 

O'ConneU 

Underwood 

Harden 

Hlggtns.  Conn. 

Oliver 

Wlgglesworth 

Deen 

HoU  later 

OMalley 

Wolfenden 

So  the  motion  was  rejected. 

The  Clerk  announced  the  following  additional  pairs: 

Mr  Celler  wi:h  Ji4r    Cooper  of  Ohio. 

Mr  Driver  with  Mr    Rich 

Mr  Croaaer  of  Ohio  with  Mr    Olrkaen 

Mr  Martin  of  Colorado  with  Mr    Cruwther 

Mr  Hancock  of  North  Carolina  with  Mr    Powera. 

Mr  Montague  with  Mr    Robalon  of  Kentucky. 

Mr  Haines  with  Mr    Klmbail. 

Mr  Casque  with  Mr    Merritt  of  Caonecticut. 

Mr  Meeks  with  Mr    Schneider 

Mr  McKeouKh   with   Mr    Plah. 

Mr  Deen   with   Mr    l.e.sin*kl 

Mr  Gingery  with   Mr    Hamlin. 

Mr  Dunn  of  Muvti.o.sippt  with  Mr.  Bell. 

Mr  Caaey   with   Mr     B«tflln. 

Mr  DrtscoU  with   Mr    Buckley  of  New  York. 

The  result  of  the  vote  was  announced  as  above  recorded. 
coNrntKNcz  rkport  of  social -SicTTBmr  bill 

Mr.  IX)UGHTON.  Mr.  Speaker.  I  ask  unanimous  con.sent 
that  I  may  have  until  midnight  tonight  to  file  a  confer- 
ence report  on  H  R.  7260.  the  sociai -security  bill. 

The  SPEAKER      Is  there  objection? 

There  was  no  objection. 

LZAVI    TO    AODUSS    THI    HOTTSl 

Mr.  EKWALL.  Mr.  Speaker.  I  ask  uruinlmous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.     Is  there  objection? 

Mr.  McFARLANE      I  object. 

Mr.  EKWALL.  Mr  Speaker.  I  rise  to  make  a  parlia- 
mentary inquiry 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr  EKWALL.  I  want  to  know  whether  it  is  a  question 
of  whose  ox  Is  gored  when  remarks  are  made  on  the  floor. 
On  July  10  the  KenUeman  from  New  York  IMr.  OConnorI 
used  this  language  in  speaking  of  the  gentleman  from  Mis- 
sissippi [Mr.  RawkinI 

Mr  BLANTON  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  cannot  complain  as  to  what  occurred 
at  a  previous  session  of  the  House. 

The  SPEAKER.  The  Chair  does  not  understand  the 
point  of  inquiry. 

Mr.  RANKIN  I  make  the  point  of  order,  Mr.  Speaker, 
that  the  gentleman  from  Oregon  is  out  of  order  at  any 
time  during  the  day  until  a  motion  Is  made  permitting  him 
to  proceed  in  order,  for  the  reason  that  his  words  were 
stricken  from  the  Rscoao  this  morning. 

The  SPEAKER.  The  gentleman  from  Oregon  Ls  pro- 
pounding a  parliamentary  Inquiry.  The  Chair  cannot  rule 
upon  it  until  he  indicates  what  it  is. 

Mr  EKWALL  I  Just  wanted  to  state  that  Mr.  OCoN- 
KOk  called  the  gentleman  from  Mississippi  a  squirter — used 
language  of  that  kind. 
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Mr.  BLANTON.    Mr.  Speaker.  I  rite  to 
In  the  first  place,  that  is  not  the 
used,  and  In  the  second  place,  there 
for  taking  the  words  down,  and  in  the  ttiii#| 
gentleman  refers  to  occurred  on  July  10. 

The  SPEAKER.    The  Chair  pewifd  on 
few  moments  ago  and  that  rullns  standi. 

Thx  Pbtvati  CaLnraaa 

OMMIBUS  BILLS 

The  SPEAKER.    The  Clerk  will  caU  the 
Private  Calendar. 

The  Clerk  called  the  bill  (H.  R.  8060)  for 
dry  claimants,  and  for  other  purposes. 

Mr.  MARCANTONIO.    Mr.  Speaker.  I 
order  that  there  Is  no  quorum  present. 

The  SPEAKER.     The  roll  call  Just 
presence  of  a  quorimi,  and  the  Chair  thinks 
is  dilatory. 

Mr.  BLANTON.  Mr.  Speaker,  I  regret  to 
now  because  of  the  loss  of  much  time  by 
but  regardless  of  what  the  Speaker's  ruling' 
presenation  of  the  rights  of  certain 
as  I  do,  I  make  the  point  of  order 
amending  clause  6  of  rule  XXIV,  and 
REcor.D  my  reasons  for  contending  that 
"  omnibus  bills  "  are  not  authorized  by  the 
of  Representatives. 

The   simple   House   resolution   passed  bf , 
March  27,  1935,  does  not  attempt  to  amend 
House  except  one  single  clause  of  one  rule. 
of  rule  XXrv.    It  does  not  attempt  to 
any  existing  rule  of  the  House  except  clause; 
and  it  is  a  substitution  only  for  said  clause 
I  hope  the  Speaker  will  keep  that  in  mind 
matter. 

I  make  the  point  of  order  that  this 
rule  XXrv  is  ino];)erative  and  does  not  at 
bills,  because  it  is  Incomplete  and  does  not 
for  such  omnibiis  bills  and  is  inconsistent 
existence  and  in  conflict  with  rules  that  hat 
of  the  House,  some  of  them  for  140  yean 
first  to  the  third  paragraph  of  clause  1  of 

Third.  A  calendar  of  the  Committae  of  tha 
shall  be  referred  all  bllte  of  a  prlTate  character—^.' 

That  is  the  creation  of  that  Prirate 
not  authorize  any  omnibus  biUs.    Then  I 
portion  of  clause  of  said  rule  xm^  because 
Calendar  and  Union  Calendar  may  be  put 

Calendar  also — 

and  If  objected  to  by  three  or  mor*  llMUben  1% 
be  stricken  from  the  calendar,  and  shaU  not 
same  session  of  the  Congress  be  placed  again 

Mr.  O'CONNOR.    Will  the  gentleman 

Mr.  BLANTON.     I  yield. 

Mr.  O  CONNOR.    What  was  the  last  refe 
ing  from  the  calendar?     What  rule  was  that| 

Mr.  BLANTON.    That  was  clause  3  of  rule^ 

Mr.  O'CONNOR.    That  pertains  to  the 

Mr.  BLANTON.     I  wiU  show  the 
ute.     If  the  gentleman  will  let  me  proceed 
I  think  I  will  take  Just  about  one-third 
otherwise  be  forced  to  take.    I  mentioned 
3  of  rule  xm  because  under  said  rule,  upon 
on  the  House  Calendar  and  bills  on  the  Uz 
be  transferred  to  and  also  appear  on  the 

I  call  attention.  Mr.  Speaker,  to  rule 
amendments: 

When  a  motion  or  propodtloii  la  uader 
to  amend  and  a  motloti  to  »niw^<l  that 
order,  and  It  shall  also  be  in  order  to  oOar  a 
way  of  substitute,  to  which  one  ■m<mHm«it>t 
which  shall  not  be  voted  on  untU  the  original 
but  either  may  be  withdrawn  before  M»fc»»i«iiw«^ 
thereon. 

There  has  been  no  repeal  of  that  role. 
no  change  of  that  rule.    There  has  been  iif»l 
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that  rule.  That  rule  still  stands  as  a  rule  of  the  House  of 
Repreeentatives,  adopted  and  in  force  in  this  Congress.  Yet 
procedure  imder  it,  and  the  rights  of  a  Member  under  said 
rule  XIX.  are  quite  different  to  those  under  this  new  clause  6 
of  rule  XXIV. 

Which  of  them  are  we  to  operate  under?  Are  we  to  oper- 
ate under  rule  XIX.  which  is  still  in  full  force  and  effect,  or 
are  we  to  operate  under  this  entirely  different  rule,  this  new 
clause  6  of  rule  XXTV? 

Now  I  want  to  call  attention  to  the  following  part  of 
rule  XX: 

Any  amendment  of  the  Senate  to  any  House  blU  shaU  be  subject 
to  the  point  of  order  that  It  shall  first  be  considered  In  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  IT,  originating 
in  the  House,  It  would  be  subject  to  that  point. 

That  rule  is  still  the  rule  of  this  House.  lUnk  of  the  con- 
fusion that  will  ensue.  After  we  pass  one  of  these  omnibus 
bills,  and  it  is  unscrambled  by  resolving  all  of  the  House  bills 
passed  in  It,  into  their  original  forms,  and  we  said  them  to 
the  Senate  and  the  Senate  should  amend  them  by  placing 
an  entirely  new  amendment  on  a  House  bill  carrying  $100,- 
000,000,  under  rule  XX.  we  would  have  to  consider  it  in  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
but  under  this  new  rule — clause  6  of  rule  XXIV — ^we  could 
consider  it  in  the  House  in  direct  violation  of  rule  t^,  which 
has  neither  been  amended  nor  repealed. 

Now.  I  want  to  call  attention  to  the  following  part  of  rule 
XXI,  to  wit: 

Bills  and  Joint  resolutions  on  their  passage  shall  be  read  the 
first  time  by  title  and  the  second  time  In  fuU.  when.  If  the  previous 
question  Is  ordered,  the  Speaker  shall  state  the  queatton  to  be. 
Shall  the  bill  be  engrossed  and  read  a  third  time?  and.  If  decided' 
in  the  affirmative.  It  shall  be  read  the  third  time  by  title,  tmless 
the  reading  In  full  la  demanded  by  a  Member,  and  the  qneetlon 
shall  then  be  put  upon  Its  passage. 

That  rule  is  still  in  full  force  and  effect.  But  its  provi- 
sions relating  to  the  engrossment  of  a  House  bill  could  not 
be  followed  out  with  regard  to  one  of  these  omnibus  bills, 
because  you  do  not  engross  a  bill  until  Just  before  its  final 
passage,  and  under  clause  6  ctf  rule  XXIV  tt^se  <xnnibus  bills 
may  embrace  a  number  of  House  bills,  and  also  a  number  of 
Senate  bills,  which  have  already  been  engrossed  by  the 
Senate,  and  imder  rule  XXI  you  could  not  properly  engross 
such  a  bill. 

I  call  attention  to  the  following  portion  cf  rule 
to  wit: 

3.  All  other  bills,  memorials,  and  resolutions  may,  in  i<fci> 
manner,  be  delivered,  endorsed  with  the  name*  erf  Monbera  in- 
troducing them,  to  the  Speaker,  to  be  by  him  referred,  and  the 
titles  and  references  thereof  and  of  aU  bills,  resolutions,  and  docu- 
ments referred  imder  the  rules  shaU  be  entered  on  the  Journal 
and  printed  In  the  Racoap  of  the  next  day,  and  correction  in 
case  of  error  of  reference  may  be  made  by  the  House,  without 
debate,  in  accordance  with  rule  XI.  on  any  day  Immediately  after 
the  reading  of  the  Journal,  by  unanimous  consent,  or  on  motion  fA 
a  ccMnmittee  claiming  Jurlsdlctitm.  or  on  the  rvpaiX  of  the  committee 
to  which  the  bill  has  been  erroneously  referred. 

That  rule  has  not  been  repealed.  It  has  not  been 
amended.  It  has  not  been  changed  in  any  way.  Tet.  if 
you  proceed  imder  it.  you  could  not  proceed  under  this 
new  clause  6  of  rule  XXIV. 

I  call  attention  to  the  following  part  of  clause  3  of  rule 
XXm,  which  still  stands  as  a  rule  of  this  House,  imamended 
and  unrepealed: 

All  motions  or  propositions  involving  a  tax  or  charge  upon  the 
people:  aU  proceedings  touching  i^yproprlations  of  money,  or  bUls 
making  appropriations  of  money  or  property,  or  requiring  such 
^proprlatlon  to  be  made,  or  authorising  paymrmts  out  of  appro- 
priations already  made,  or  releasing  any  llabUlty  to  the  United 
States  for  money  or  property,  or  referring  any  cdalm  to  the  Court 
of  Claims,  shall  be  first  considered  in  a  Committee  of  the  Whole, 
and  a  point  of  order  tinder  this  rule  shall  be  good  at  any  time 
before  the  consideration  of  a  bill  has  conunenoed. 

That  is  a  standing  rule  of  this  House.  It  has  been  a  rule 
of  this  House  for  many  years.  It  has  never  been  amended. 
It  has  never  been  repealed.  It  has  never  been  changed  bf 
one  word,  I  submit  to  the  Speaker.  Yet,  if  you  proceed 
under  it,  you  certainly  could  not  proceed  under  this  new 
clause  6  of  rule  XXIV. 
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We  all  ktiow  that  In  the  Committee  of  the  Whole  there  la 
irenerous  general  debate  allowed,  while  under  cl&uae  6  of  rule 
XXrv  there  is  no  general  debate  and  only  a  few  minutes 
allowed  for  amendments. 

Now.  In  a  moment  I  will  call  attention  to  another  rule 
that  Is  in  direct  conflict.  I  want  to  call  attention  first  to 
a  bill  that  la  on  this  calendar,  scrambled  into  an  omnibus 
bUl.  subject  to  be  called  up  today  under  this  so-called 
•"  clause  6  of  rule  XXIV."  Does  it  appropriate  money?  Cer- 
tainly it  does.  It  is  the  Minnesota  Are  bill  this  House  de- 
feated in  the  last  session.  If  we  pass  this  bill.  It  will  re- 
quire anywhere  from  twelve  to  fifteen  million  dollars  to  pay 
it.  so  our  Oovemment  ofiBcials  have  estimated. 

Mr  PTTTENOER.  Mr.  Speaker,  I  make  the  point  of  or- 
der that  the  gentleman  Is  not  discussing  the  point  of  or- 
der.   The  gentleman  is  discussing  a  bill. 

Mr.  BLANTON.  I  am  calling  attention  to  a  violation  of 
the  nile  which  I  have  just  read. 

Mr.  PITTENOER.  I  ask  for  the  regular  order.  Mr. 
Speaker  

Mr  BLANTON.  I  am  calling  attenUon  to  this  rule  XXm. 
which  IS  unamended,  unrepealed,  and  unchanged,  which  says 
that  when  a  bill  is  a  charge  on  the  people,  when  it  appro- 
priates money  out  of  the  people's  Treasury,  it  shall  go  to  the 
Committee  of  the  Whole  under  general  debate.  I  am  show- 
ing that  one  of  the  provisions  in  this  very  bill  that  is  on  this 
calendar,  this  so-called  "  omnibus  bill ",  embraces  a  bill 
which  was  old  H.  R.  3662,  known  as  the  "  Minnesota  fire 
bill ",  which  if  passed  would  appropriate  out  of  the  people's 
Treasury  anywhere  from  twelve  to  fifteen  million  dollars,  a 
bill  that  this  House  voted  on  adversely  last  year,  and  by  a 
large  majority  voted  it  down,  and  then  killed  It. 

Mr.  KVALE.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman  is  not  in  order. 

Mr.  BLANTON.  That  is  all  I  have  to  say  about  that 
S12.000.0G0  bin.  but  I  want  to  caU  attention  to  the  fact  that 
it  does  appropriate  money. 

Now,  here  Is  another  clause  of  this  omnibus  bUl,  on  page  7, 
that  seeks  to  appropriate  $331,879.25. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  make  the  point  of 
order  that  the  gentleman  from  Texas  Is  not  discussing  his 
point  of  order,  but  Is  discussing  the  bill;  and  I  now  ask  the 
Chair  to  Instruct  the  gentleman  from  Texas  to  proceed  In 
order. 

Mr.  BLANTON.  "Rie  grentleman  from  New  York  may  not 
see  the  relevancy  of  it.  but  I  am  sure  the  Chair  does. 
( Laughter.  1 

The  8PEAKKR.  The  Chair  thinks  the  gentleman  Is 
within  his  rights  in  referring  to  bills  contained  in  this  onmi- 
bus  bill  in  discussing  the  itcAat  of  order. 

Mr.  MARCANTONIO.  The  gentleman  Is  discussing  the 
contents  of  the  bin.    I  think  It  is  far-fetched. 

Tbe  SPEAKER.  The  Chair  thinks  it  would  throw  some 
Ught  upon  the  position  taken  by  the  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Speaker,  this  clause  of  this  omnibus 
bill  would  aKuroprlate  $33ljiT92i  out  of  the  PubUc  Treasury. 
Now.  turn  over  to  the  next  page  of  this  omnibus  biH.  Here 
is  a  bill,  old  H.  R.  No.  4178.  introduced  in  this  Congress  by 
the  gentleman  from  New  York  [Mr.  CComroal,  which  seeks 
to  ai}proprlate  $698,748.12.  and  which,  for  a  number  of  years, 
we  have  prevented  from  passing. 

lilr.  KVALE.  Mr.  Speaker.  I  demand  the  regular  order. 
The  gentleman  is  not  proceeding  in  order,  but  persistently 
violates  tht  rules  of  the  House.  I  ask  that  the  Speaker  in- 
struct the  gentleman  to  proceed  in  order. 

The  SPEAKER.  The  Chair  understands  the  gentleman 
from  Texas  is  making  the  point  of  order  that  this  bill 
should  be  ooQsklered  in  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union,  rather  than  In  the  House,  and  he 
bases  his  argimient  upon  a  rule  governing  the  consideration 
of  bills.  Tbe  gentleman  from  Texa*.  as  the  Chair  under- 
stands, is  iwwiUnt  to  demonstrate  that  the  bill  In  question 
does  provide  lor  certain  appn^ulations. 

Mr.  BLANTON.  Certainly;  yet  the  gentleman  from  Min- 
p— Ota  says  I  am  violating  the  rules  of  the  House,  though 
the  Speaker  of  the  House  does  not  say  so. 


The  SPEAKER.  The  Chair  will  say  to  the  gentleman 
from  Teza£.  however,  that  he  has  sufQciently  demonstrated 
the  fact  that  the  bill  does  carry  appropriations.  The  Chair. 
however,  does  not  want  to  cut  the  gentleman  from  Texas 
off.     [  Applau.se.  1 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  make  out  my  case 
in  the  Record  for  the  future. 

The  SPEAKER.     The  gentleman  will  proceed. 

Mr.  BLANTON  Mr  Speaker,  every  clau.se  of  this  omni- 
bus bill  takes  money  out  of  the  PubUc  Treasury,  for  this 
$968,748  12  will  come  out  of  the  Public  Treasury. 

Mr.  PITTENGER.  Mr  Speaker.  I  make  the  point  of 
order  that  asain  the  trentleman  is  discussing  bills  instead 
of  the  point  of  order  against  this  rule. 

The  SPEAKER.  The  Chair  overrules  the  point  of  order. 
The  Chair  will  hear  the  gentleman  from  Texas. 

Mr.  KVALE.  Mr.  Speaker.  I  ask  unanimous  corvsent  that 
the  gentleman's  time  may  be  extended  for  3  days. 

Mr.  BLANTON.     The  Speaker  will  attend  to  that. 

TTie  gentleman  will  cease  interrupting. 
The  gentleman  from  Minnesota  does  not 
have  to  render  me  any  assistance. 

Mr.  KNUTSON.     Mr.  Speaker,  will  the  gentleman  ylell? 

Mr.  BLANTON.  No:  I  do  not  yield.  I  am  not  addressing 
myself  to  the  gentleman  from  Minnesota,  but  to  the  Speaker 
of  the  House:  the  Speaker  Is  to  determine  this  question. 

Mr.  LEHLBACH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  do  not  yield  to  anybody.  I  am  ad- 
dressing my  point  of  order  to  the  Judgment  of  the  Chair,  to 
the  uiiswervlng,  unwavering,  great  wisdom  of  the  Chair. 
[Applause.! 

Mr.   Speaker,  a   parliamentary  inquiry. 
Mr.  Speaker.  I  do  not  yield  for  a  pa-lla- 


The  SPEAKER. 
Mr.  BLANTON. 


The  gentleman  from  Texas  declinrs  to 


Mr.   KNUTSON 
Mr.  BLANTON 

mentary  Inquiry. 

The  SPEAKER, 
yield. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  call  the  Chair's 
attention  to  the  reason  why  such  a  rule  as  rule  XXJII  was 
passed  by  the  House  many  years  ago.  It  was  for  the  protec- 
tion of  our  constituents.  It  is  still  the  rule  of  the  Hoase.  It 
was  to  protect  the  taxpayers.  It  was  to  save  the  public  mmey. 
Why.  If  this  $968,748  12  biU  In  the  omnibus  bill  should  be 
passed  by  the  House,  It  provides  there  could  l)e  an  attorr.ey's 
fee  of  $96,874.81.  Ls  not  that  a  fat-sized  attorney's  fee, 
when  there  has  been  no  trial  in  court? 

This  demonstrates  why.  in  its  wisdom,  the  Members  of 
the  House  of  Representatives  have  put  rule  XXIII  in  their 
manual  requiring  that  such  bills  shall  be  considered  in  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
where  they  can  be  properly  argued,  properly  debated,  and 
properly  understood  by  the  Membership,  and  proi»erly 
amended  before  they  vote  such  large  sums  out  of  the  E^iblic 
Treasury  into  the  private  pockets  of  some  individual. 

Now.  Mr.  Speaker,  I  want  to  call  the  Chair's  attention  to 
another  feature,  clause  5  of  rule  yyiTT  of  the  Hou^e  of  Repre- 
sentatives, to  wit: 

When  general  debate  Is  cloeed  by  order  of  the  House,  any  Mem- 
ber shall  be  allowed  5  minutes  to  explain  any  amendment  he  may 
offer,  after  which  the  llember  who  ahall  first  obtain  the  floor  shsU 
be  allowed  to  apeak  5  minutes  In  opposition  to  it.  and  there  shall 
be  no  ftirtber  debate  thereon,  but  the  same  privilege  of  debate 
ahall  be  allowed  in  favor  of  and  against  any  amendment  that  may 
be  offered  to  an  amendment;  and  neither  an  amendment  ncT  an 
amendment  to  an  amendment  shall  be  withdrawn  by  the  inoTcr 
thereof  ualeae  by  the  unanimous  consent  of  the  coounittec. 

This  is  a  standing  rule  of  the  House  and  has  been  a  rule  of 
the  House  for  many  years.  It  has  not  been  changed,  it  has 
not  been  repealed,  it  has  not  been  amended:  and  it  is  In  con- 
flict with  this  .so-called  "  change  of  one  rule,  clause  8  of  rule 
XXrv."  The  rights  which  it  safeguards  to  Members  are  cur- 
tailed and  to  a  large  extent  wiped  out  by  this  new  clause  6  of 
rule  2UU.V.    Under  which  are  we  to  operate? 

I  want  to  call  attention  to  Just  a  few  of  the  Senate  rules 
relative  to  Senate  bills.  This  so-called  "  change  of  clause  6 
of  rule  XXIV  ",  Just  one  clause  of  one  rule,  not  only  affects 
House  bills.  Mr.  Speaker,  but  It  materially  affects  Senate  bills 
that  are  properly  passed  by  the  Senate  ot  the  United  Statea 
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and  messaged  over  to  the  He 
committees  by  the  Speaker  under  tbe 
and   the   comity   that  exists  betwecu 
Senate,  which  comtty  has  fTttrtfd  ever 
of  the  COTigress. 

Let  me  flrst  indicate  to  you  all  the 
bills  In  this  clause  6  of  rule  XXIV.  to 
they  are.  how  Incomplete  they  are;  bow  Hi 
to  Innuendo  and  guess,  maUng  no 
shall  be  handled,  and  leaving  evoythlnc 
were. 

Here  is  the  flrst  clause  that  reletea  to 
this  general  chain: 

On  the  third  Tuesday  of  each  moath.  after 
business  on  the  SpeaJter's  table  as  requtrea 
Speaker  may  direct  the  Clerk  to  eall  tto  lilUa 

the  Private  Calendar — 

This  is  the  first  reference — 

preference  to  be  given  to  omnibus  bills 

tlons   which   have  prtvioualy  been  objected  tal 

Private  Calendar.  ^' 

Nowhere  in  the  rules  of  the  House  of 
there  direct  provision  or  authority  to 
Jected  to  into  an  omnibus  bill,  ezo^ 
innuendo  in  this  clause  6  of  rule  XXIV. 

Mr.  KVALE.    Mr.  Speaker,  a  pari 

Mr.  BLANTON.    Mr.  Speaker.  I  do  not 

The    SPEAKER.    The   gentleman 
floor. 

Mr.  BLANTON.    When  tbe  CbMix  gets.! 
will  exercise  his  own  judgment. 

Here  Is  the  next  reference,  ICr. 

Omnibus  biJs  ahall  be  read  for  awMtndiaent 

What  omnibus  bills  are  referred  to? 

been  provision  in  the  rules  of  tbe  Douse 

bills  or  authorizing  omnibus  bills  or 

in  which  they  shall   be  incorporated, 

drawn,  how  they  shall  be  Introduced  uid 

considered?     There  is  not  a  rule  ezistlasj 

Representatives  that  covers  tbose  mat 

silent  in  the  rules  regarding  aQ  of  tbose 

Here  is  the  next  reference: 

Omnibus  bUls  ahall  be  read  for  aaMDilaMi 
no  amendment  shall  be  in  order  czeept  to 
the  amounts  of  money  stated  or  to  piofhle 

Remember  the  standing  rule  of  tbe 
tives  read  by  me  that  every  Member 
bona  fide  amendment  shall  be  beard,  and 
been  repealed.    In  order  to  repeal  a  rule 
tion  that  it  is  repealing  a  rule,  just  like 
tioned  here  that  this  is  a  substitution  for 
XXIV.    That  must  be  done  before  it  can 
before  a  single  rule  of  the  House  of 
obliterated. 

The  next  reference  to  omnibus  bills  is  tbi.^ 

Upon  the  pasaage  at  any  sxieh  omnlliiai 

resolved  Into  the  several  bill* — 

Listen  to  this — 

and  resolutions  of  which  It  la 
resolutions,  with  any  amendments  adofyted  bf 
engrossed,   where    necessary,   and   proeee<flngi 
Bald  bills  and  resolutions  had  been  panad  la 
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Mr.  Speaker,  we  have  a  standing  House 
to  engrossing  House  bills.    Tlie  rule  of 
resentatives,  that  is  tmchanged.  unai 
ts  that  when  a  Hotxse  trill  has  been 
the  second  time,  the  Speaker  says:  "Tbe 


the  bill  be  engrossed  and  read  tbe  ttdrd 
rule  of  the  House  that  is  imamended  and 
is  the  only  rule  we  can  go  by.  because  this 
Is  Just  innuendo  and  conjecture. 
The  next  reference  to  an  omnibos  bUl  Ig 


In  the  consideration  of  any 
aet  forth  above  ahaU  have  the  aama  foraa 
Senate  and  House  bill  or  reeolutloa  tbw^ata 
to  were  considered  by  the  House  as  a 
rea<4utlon. 


to 

iittiis  House, 
and  tbe 

beginning 

Id  omnibus 

Jneffectual 

everything 

bow  they 

air.  as  it 

bill  in 


ot  meh 
only,  tiie 
lUons  on 


at  reeolu- 
call  of  the 

itatives  Is 
bills  ob- 
and 


has   the 

i^ln  rule,  he 

biUs: 
iph— 

bas  there 
omnibus 
tbe  way 
shall  be 
shall  be 
House  of 
is 
matters. 


hph,  and 
to  reduce 


ita- 
to  offer  a 
bas  not 
to  men- 
men- 
6  of  rule 
place  or 
may  be 


shall  be 


billa  and 

ahaU  be 

had   as  If 

■everaUy. 

refwence 
ot  Rep- 

and  read 
is.  Shall 
It  is  the 
That 
>po8itton 


•  «■  If  each 
(Sr  referred 
bill  or 


Mr.  Speaker,  wbo  is  given  tbe  authortty  faj  a  nde  of  this 
House  to  unscramble  this  omnibus  bill?  No  autborlty  Is  bere 
givm  to  anyone.  Who  is  going  to  do  tbe  unscrambling  if 
an  omnibus  bill  is  passed  which  contains  both  Smate  and 
House  trills,  involving  millions  of  dollars?  How  are  you 
going  to  engross  them?  How  are  you  gtring  to  unscramble 
them?  How  are  you  going  to  resolve  them  liack  into  tbeir 
original  form?  How  are  you  going  to  resolve  this  $868,748.12 
trill  bsLck.  into  the  form  in  which  my  good  friend  from  New 
York,  Mr.  O'Connoh,  first  introduced  it?  How  are  yoa 
going  to  get  it  liack  into  its  OTiginal  form?  Wbo  is  going 
to  do  it?  Who  is  given  tbe  autbcKlty  to  do  it  under  this 
so-called  "  rule  "? 

Mr.  Speaker,  I  eall  attention  to  tbe  fact  tbat  under  the 
comity  of  the  two  Houses,  which  has  existed  f<ir  over  140 
y«ars.  it  is  provided  that  when  a  Senate  hill  is  passed  by  the 
United  States  Senate  and  messaged  to  tbe  House,  unless 
there  is  a  House  trill  of  similar  impcHt  repoited  hf  a  com- 
mittee and  on  the  calendar,  it  cannot  tw  called  up  at  all 
except  under  suspension  of  the  rules.  Under  tbe  comity  of 
the  two  Houses,  unless  the  condition  exists  as  I  mentlimed  a 
minute  ago,  the  Speaker  is  compelled  to  refer  tbat  Sraate 
trill  to  the  proper  committee  for  consideration.  Under  tbe 
comity  ttiat  exists  l)etween  the  two  Houses  there  is  no  com- 
mittee that  tias  ttie  rigtri;  to  scramble  a  lot  of  Botate  bills 
into  one  measure,  together  with  a  lot  of  House  trills,  and 
t)ring  a  lot  of  Senate  and  House  biUs  on  tbe  floor  and  put 
them  into  the  hopper  under  a  House  bill  numtier.  Tbat  bas 
never  been  airthorised  and  never  wiU  be  prop»ly  author- 
ized, unless  and  until  it  is  done  by  a  concurrent  resolution 
wtiich  will  give  the  Senate  oi  the  United  States  a  riglrt  to 
approve  of  this  matter. 

Mr.  Speaker,  I  do  not  care  to  use  tbe  time  of  my  col- 
leagues any  further.  They  have  t>een  patient.  I  feel  tbat 
I  should  ext&xd  the  tialance  of  my  remarks  if  I  am  permitted 
to  do  so. 

Mr.  Speaker,  I  have  some  Senate  rules  here,  and  otber 
data,  that  I  ask  unanimous  consent  to  insert  in  tbe  Raooes 
in  connection  with  my  remarks.  If  this  imanimous-consent 
request  is  granted,  I  do  not  care  to  take  any  more  of  the 
time  of  my  colleagues. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Texas? 

Mr.  lilARCANTONIO.    I  object,  Mr.  Speaker. 

Mr.  BLANTON.  All  right;  I  will  read  them  to  tbe  gen- 
tleman. I  am  glad  to  have  him  here  to  listen  to  tliem.  I 
am  going  to  teach  him  some  of  the  rules  of  the  House  and 
Senate. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ibake  tbe  point  of 
order  tliat  the  gentleman  is  not  in  order  in  making  those 
last  remarks,  and  I  ask  tbat  those  words  l>e  taken  down. 

Mr.  BLANTON.  I  have  said  nothing  tbat  reflects  on  tbe 
gentleman.  Mr.  Spealcer. 

The  SPEAKER.  The  gentleman  may  not  interrupt  tbe 
gentleman  from  Texas.  Tbe  gentleman  rtated  a  few  days 
ago  that  he  was  stating  this  case  for  a  bilker  court  in  tbe 
event  he  was  overruled,  and  the  Chair  feels  that  in  all  fair- 
ness he  should  give  the  gmtleman  from  Texas  an  oppor- 
tunity to  present  his  side  of  the  matter. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  ask  tbat  the  re- 
marks made  atwut  me  t>e  taken  down. 

Mr.  BLANTON.  I  withdraw  them  tf  they  have  affronted 
my  colleague. 

Mr.  SNELL.    No:  you  will  not  withdraw  tbem. 

The  SPEABZER.  The  gentleman  will  confine  himself  to 
the  point  of  order. 

Mr.  MARCANTONIO.  Mi.  Speaker.  I  ask  that  tbe  words 
l>e  taken  down. 

Mr.  BLANTON.  I  do  not  mind  that  The  Speaker  will 
not  hold  them  out  of  order. 

Mr.  SNELL.  When  the  gentleman  has  l>een  called  to 
order  he  should  take  his  seat. 

Mr.  BLANTON.  I  will  ask  the  Speaker  to  rule  whether  or 
not  when  I  was  continually  interrupted  I  had  tbe  right  to 
so  reply  to  the  gentleman. 
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Mr.  BIARCANTONIO.  The  gentleman  la  not  (olng  to 
teach  me  anything.  The  gentleman  has  stated  that  he  ts 
going  to  teach  me  the  rules  of  the  House  about  which  I 
knew  nothing. 

The  SPEAKER.  The  Chair  does  not  think  those  words  are 
subjecf  to  a  point  of  order.  The  gentleman  from  Texas  will 
proceed  In  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  In  connection  with  my  remarks  I  be  permitted  to  Insert 
excerpts  from  several  Senate  rules. 

MX.  MARCANTONIO.     Mr.  Speaker.  I  object. 

The  SPEAKER.  Objection  is  heard.  The  gentleman  will 
proceed. 

Mr.  BLANTON.    I  refer  the  Chair  to  the  following  portion 

of  rule  XXVm  of  the  United  States  Senate: 

Messages  shall  b«  MOt  to  the  House  of  RepresenUtlves  by  the 
Secretary,  who  shall  preTlously  certify  the  determination  ol  the 
Senate  upon  all  bills.  Jdnt  reeoluUons.  and  other  resolutions. 

Mr.  MARCANTONIO.  Bi4r.  Speaker,  I  make  the  point  of 
order  that  the  gentleman  cannot  read  from  any  document  or 
from  any  other  papers. 

The  SPEAKER.  This  Is  for  the  Information  of  the  Chair, 
and  the  point  of  order  Is  overruled.  The  gentleman  from 
Texas  will  proceed  in  order. 

Mr.  EKWALL.  Mr.  Speaker.  I  make  the  point  of  no 
Quorum. 

The  SPEAKER.  The  Chair  win  count.  [After  counting.] 
Two  hundred  and  two  Members  present,  not  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  Hotiae  was  ordered. 

Mr.  McPARLANE.  Mr.  Speaker,  a  parliamentary  inquiry. 
Can  the  gentleman  from  Oregon  make  a  point  of  order,  since 
his  remarks  were  expunged? 

The  SPEAKER.  The  Chair  is  unable  to  answer  the  in- 
quiry in  the  absence  of  a  quorum.  The  Clerk  will  call  the 
roll. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names  : 

(Roll  No.  130] 

Adair 
Andrew,  liaaa. 

Andrews.  N.  T. 

Arends 

Baron 

Bank bead 

Beam 

Berlin 

BInderup 

Bolton 

Brown.  &ilcb. 

Buckley,  N.  T. 

BulwlnUe 

Burch 

Burn  ham 

Carter 

Cartwrlght 

Cary 

Casey 

CcUer 

Chapman 

Clark.  Idaho 

Cark.  N.  C 

Cochran 

Collins 

Colmer 

Cooper.  Ohio 

Corning 

The  SPEAKER.  Three  hundred  and  eighteen  Members 
have  answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  Tatlo«  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  Texas  [Mr.  Bi.AirroNl  may  extend 
his  remarks  by  including  therein  the  citations  and  references 
that  he  has  spoken  of. 

Mr.  BLANTON.    That  is  all  I  care  to  do. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  FISH.    Mr.  Speaker.  I  object 

The  SPEAKER.  ObJecUon  is  heard,  and  the  gentleman 
from  Texas  wUI  proceed. 

Mr.  BLANTON.  Mr.  Speaker,  one  of  these  so-caUed  "  om- 
nibus bills  "  Introduced  under  this  changed  clause  6  of  rule 


Crosser.  Ohio 

HollUter 

Perkins 

Crovther 

Johnson.  Okla. 

Peyser 

Culkln 

Keller 

Powers 

Darden 

Kimball 

Recce 

Dear. 

Knlffln 

Rich 

DeRouen 

Lamneck 

Richards 

Dtrksen 

LewU.  lid. 

Robslon.  Ky. 

Dltter 

Uoyd 

Sabath 

Dorsey 

Lucas 

Schneider 

Doutrlch 

Luckey 

Schuetz 

Katon 

McOebee 

Schulte 

Richer 

McOratb 

Scott 

Knfflebrlsht 

licOroarty 

Femandea 

McLean 

Sears 

Frey 

McLeod 

Shannon 

OambrUl 

McMUlan 

Smith.  Conn. 

Casque 

liaas 

Stark 

OUdea 

Maloney 

Starnes 

GUlctte 

Martin.  Colo. 

Stewart 

Ooldsboroush 

Merrltt.  Conn. 

Sumners,  Tex 

Granfleld 

Montacue 

Sutphln 

Gray.  Pa. 

NlchoU 

Sweeney 

Hamlin 

Norton 

Tobey 

Hancock.  N.  C 

O'ConneU 

Underwood 

Hart 

OlUer 

Wlgglesworth 

Hartley 

O'Malley 

Wilson.  La. 

Hennlncs 

O'Neal 

Wolfenden 

Hlnlns.  Conn. 

Patton 

XXrV  of  the  House  has  been  introduced  as  H.  R.  8524.  It 
has  taken  a  new  calendar  number,  no.  622.  and  embra<es  a 
number  of  House  bills  and  Senate  bills. 

It  embraces  Senate  bill  929,  an  act  for  the  relief  ol  the 
Southern  Products  Co.  This  Senate  bill.  S.  929,  lakes 
money  out  of  the  Treasury.  It  was  passed  by  the  Sena'.e  In 
due  form.  The  bill  was  duly  and  regularly  passed  by  the 
Senate,  under  the  rules  of  the  Senate  and  in  accordance 
with  the  rules  of  the  Congress.  It  was  duly  messaged  over  to 
this  House  and  by  the  Speaker  duly  referred  to  a  committee, 
under  the  rules  of  the  House.  It  was  regularly  called  and 
regularly  objected  to,  and  now,  forsooth,  Mr.  Speaker,  the 
Committee  on  Claims,  without  any  authority  from  the  Sen- 
ate and  m  violation  of  the  standing  rules  of  the  House 
which  have  been  unchanged  and  unamended  and  unre- 
pealed. It  is  put  into  this  omnibus  bill.  H.  R.  8524,— a  Sen- 
ate bill  put  into  the  hopper  of  the  House  and  it  takes  a 
House  number,  if  the  Chair  please,  and  to  this  extent  is 
known  as  a  "  House  bill  ",  H.  R.  8524.  and  thereby  los«s  its 
Senate  identity  and  its  Senate  Integrity  as  a  bill.  It  is  now 
known  as  "  House  bill  8524." 

I  call  attention  to  another  House  bill.  H.  R.  8750.  Intro- 
duced in  this  House  on  July  2,  1935.  which  is  another  one  of 
these  so-called  "  omnibus  bills."  It  has  taken  House  Private 
Calendar  No.  702. 

The  SPEIAKER.  How  many  illustrations  of  that  kind  has 
the  gentleman? 

Mr.  BLANTON.  I  know  the  Chair  is  tired,  and  I  will  not 
put  in  any  further  ones,  and  I  shall  not  call  attention  to  a 
number  of  rules  I  wanted  to  cite. 

The  SPEAKER.  The  Chair  has  no  disposition  to  cut  off 
the  gentleman. 

Mr.  BLANTON.  I  know  the  Impatience  of  my  colleagues, 
Mr  Speaker,  and  this  is  not  in  any  way  dilatory.  I  am  pur- 
suing my  judgment  as  a  Member  of  the  House  of  Repre- 
sentatives who  has  believed,  ever  since  I  have  been  here, 
under  my  oath,  in  the  integrity  of  the  rules  of  the  House, 
and  I  want  to  see  those  rules  upheld  with  respect  to  the 
passage  of  legislation. 

This  particular  House  Calendar  No.  702  Is  now  H.  R. 
8750.  embraces  Senate  bill  No.  753.  duly  passed  by  the  Sen- 
ate of  the  United  States,  duly  messaged  over  to  the  House, 
referred  to  the  appropriate  committee,  duly  reported  here 
and  put  on  the  calendar,  objected  to.  comes  back  int  d  the 
House  with  a  new  number  on  the  House  Private  Cahndar, 
with  the  Senate  identity  lost  and  the  Senate  number  lost, 
so  far  as  the  bill  number  is  concerned,  because  it  is  known 
now  as  House  bill  H.  R.  8750. 

Mr.  Speaker,  you  cannot  pass  legislation  in  that  way, 
that  takes  money  out  of  the  Public  Treasury.  You  c  innot 
pass  legislation  under  the  rules  of  the  House  that  have 
been  in  vogue  for  140  years,  since  Comn^ess  was  first  cre- 
ated, by  a  simple  House  resolution.  That  is  agairvt  the 
Senate  rules  and  against  the  rules  of  the  House.  The 
law  provides  that  when  a  bill  takes  money  out  of  the  I^blic 
Treasury  it  must  go  into  the  Committee  of  the  Whole  House, 
whether  it  is  a  House  bill  or  a  Senate  bill.  If  it  is  a  Hou.se 
bill,  if  it  takes  money  out  of  the  Public  Treasury,  it  must 
be  debated  in  the  Committee  of  the  Whole.  If  it  is  a  fenate 
bill  and  takes  money  out  of  the  Public  Treasury,  it  must 
t>e  debated  In  Committee  of  the  Whole.  HxAt  is  the  pro- 
tection placed  by  Congress  around  the  taxpayers'  money. 

Mr.  Speaker,  you  cannot  pass  a  simple  House  resolution 
to  take  any  money  out  of  the  Treasury  except  in  one  way. 
Tou  can  take  it  out  of  the  contingent  fund  of  the  House 
because  that  has  been  put  there  by  legislation  approved 
by  the  House  and  Senate  and  signed  by  the  President. 
Tliat  is  the  reason  you  can  take  it  out  of  the  contingent 
fund. 

The  Senate  has  also  a  contingent  fund  and  can  take 
money  out  of  that  fund  by  a  simple  Senate  resolution, 
because  it  was  placed  there  by  legislation  properly  i>assed 
by  Congress  and  approved  by  the  President,  placing  it  in 
the  Senate  contingent  fund. 

But  the  Senate  could  not  bring  in  a  simple  Senate  reso- 
lution taking  one  penny  out  of  the  Public  Treasury.     The 


■•V' 


1935  '  cai 

House  could  not  brlns  In  a  idmpli 
one  cent  out  of  the  Federal  Tlcaimj. 
Now.  I  call  attention  to  a  fUrtlier 
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Menage*  sliaU  be  sent  to  the  Hon—  of 

Secretary,  who  studl  prevlooily  tmtUf 
Senate    upon   all    bllla.   Jotnt   lasolir" 
which  may  be  communicated  to  tiM 
currence  may  be  requeeted. 


That  Is  the  way  Senate  billa 
the  Senate  passes  a  Senate  bill  tt  is 
It  goes  on  the  Speaker's  table  to  be 
at  any  time  before  that  bill  i>  flnaQy 
by  resolution  ask  lor  the  recall  of  their 
sent  back  to  the  Senate  for  further 
takes  action. 

How  could  the  Senate  rec«B  its  Mid 
has  now  been  scrambled  into  and  has 
H.  R.  8750? 

How  could  the  Senate  recall  tti  bHI, 
now  been  scrambled  into  and  haa 
8524? 

How  could  the  Senate  recall  Ite  bUle 
broken  up  and  scrambled  tocettwr  with 
biUs  and  given  a  House  bin  snniber? 
Such  practice  would  be  a  vkdatloo  of 
it  would  be  a  violation  of  the 

This  Is  an  important  matter  and  in 
I  have  no  personal  feeling  In  it.    I 
the  public  money  In  the  Treaeury.    If 
sentatives  wants  thus  to  vote  it  out, 

I  do  not  know  what  the  Speaker^ 
following  his  former  ruling  when  thii 
will  probably  rule  against  me,  but  I  bm% 
on  it  for  the  future,  and  if  the 
against  any  ol  these  blBs  after  Vbej  te« 
taxpayer  of  the  United  States,  and 
brings  such  a  bill  before  the  Supreuie 
States  for  revision  and  cmtests  the 
the  legality  of  taking  the  people's  money  i 
in  this  haphazard  way  by  a  simple 
there  will  be  a  chance  for  the 
proper  decision  upon  it. 

I  submit  the  matter  to  the 

Mr.  O'CONNOR.    Mr.  Speaker,  I 
what  has  been  called  a  "  point  of  order  ".^ 
brand  openly  and  publicly  as  nothing 
We  have  had  this  filibuster  all  day, 
by  the  gentleman  from  Texas  [ICr. 
tleman  from  New  York  [BCr.  Tabbi],  botti  I 
appointed  watchdogs  of  the  Treasury, 
vate  bill  except  their  own. 

Mr.  BLANTON.    Mr.  Speaker.  I  rlsi 
I  gave  notice  the  other  day  that  I  would 
of  order.    I  leave  It  to  the  I  _ 
in  sincerity. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  insist 
of  order. 

Mr.  BLANTON.    When  the  gentleman' 
filibustering,  it  is  ix>t  true. 

Mr.  O'CONNOR.    Mr.  Speaker,  of  100 
of  the  gentleman  from  Texas  ClCr. 
guise  of  a  "  point  of  order  ".  not  1  out 
real  point  of  order. 

What  is  the  situation  here?    We  havwi 
against  the  consideration  of  private  datmsj 
and  it  Is  going  to  succeed. 

Mr.  FISH.    Mr.  Speaker.  I  want  to 
in  order  to  take  down  the  words  of 
Texas  when  he  says,  "  it  Is  not  true  **? 

Mr.  O'CONNOR.    Oh,  I  never  asked 
any  words  that  refer  to  me. 

Mr.  FISH.   lask  that  the  words  be 

The  SPEAKER.    The  gentleman  is 

making  hi.<  (^omajyl 

Mr.  FISH.    Exactly  the  same  thiiw 

The  SPEAKER.    Hie  gmllrman  is 

The  gentleman  is  too  late  in  — **^***g  his 


taking 


by  the 
ot  the 
resolutlonB 
Its  oon- 


yfhaa. 
the  House. 
Ihe  Smate 
law  can 
that  It  be 
the  House 

when  It 
House  blU 

rhen  it  has 
bill  H.  R. 

have  been 
of  House 

not  do  it. 
roles  and 

state  that 
to  protect 
of  ReiM^- 
businesB. 
that 
passed,  he 
tty  rec(N-d 
rules 
or  if  any 
some,  ever 
Ihe  United 

Treasury 
tben 
i;torreuder  a 


heard  on 
I  now 
afllibuster. 
princlpcdly 
the  gen- 
are  self- 
"every  prl- 

it  of  order, 
this  point 
we  done  It 

|jiot  a  point 

me  with 

the  floor 
Under  the 
100  Is  a 

here 
jusblll, 

ether  it  is 
from 

iJUke  down 
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Mr.  O'CONNOR.  Mr.  Speaker,  I  bdiefe  there  Iws  grown 
up  In  this  House  a  mollycoddle  attitude  that  no  ooe  can  say 
"  boo  "  to  a  Member.  I  cannot  imagine  anjrthing  that  eoold 
be  said  about  me  that  I  would  ^mphftf^iy  by  instotlng  on  the 
words  being  taken  down.  [Applause.]  If  they  were  takm 
down  and  given  publicity,  lots  of  people  might  agree  with 
what  had  been  said,  many  people  who  might  not  have  thought 
of  it  before,  but  when  attention  was  drawn  to  the  <dtaractar- 
IsaUon  of  me  they  might  also  then  agree  that  the  words  wei« 
correct. 

Of  course,  this  filibuster  is  going  to  be  succeasful,  birt  other 
days  are  coming.  As  I  recall  the  House  has  never  adjourned 
in  recent  years  without  taking  up  all  the  Wis  on  the  Private 
Calendar  and  on  the  Consent  Calendar;  and  that  should  be 
done.  The  gentleman  from  Texas  [Mr.  Blamtok]  r^erred  to 
a  bill  introduced  by  nw,  and,  of  course,  he  did  so  viciously. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  that  the  gentleman's 
words  be  taken  down.  The  gentleman  from  New  York  is 
Chairman  of  the  Rules  Committee,  but  he  canned  get  away 
with  that.    I  did  not  do  so  viciously. 

Mr.  O'CON^TOR.  Mr.  Speaker.  I  withdraw  the  word 
"  viciously." 

The  SPEAKER.  The  gentleman  from  New  York  has  with- 
drawn  the  remark. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  Inherited  that  bill  from 
my  predecessors,  and  everyone  on  the  Claims  Committee, 
and  anywhei-e  else,  who  has  examined  the  bill  believes  it  is  a 
meritorious  measure.  It  has  been  repeatedly  recommended 
by  the  Oovemment,  by  the  Federal  Reserve  Board,  and  the 
Secretary  of  State.  I  have  never  raised  one  finger  or  uttered 
one  word  in  its  behalf,  and  to  me  personally  it  means  nothing 
whether  it  passes  or  not,  except  that  one  of  our  citizens  faces 
a  great  injustice  at  the  hands  of  his  own  Government. 

What  does  the  gentleman  from  Texas  [Mr.  Blavtom] 
really  say,  if  anything,  in  support  of  his  alleged  "  point  of 
order  "?  The  crux  of  his  argument  is  that  the  Committee 
on  Rules  cannot  bring  In  a  rule  to  change  the  rules  of  the 
House,  and,  further,  that  we  cannot  bring  in  a  rule  to  change 
a  part  of  a  nile.  He  contends  that  while  we  can  modify  a 
whole  rule,  we  cannot  change  a  clause  or  a  section  of  a  rule. 

The  gentleman  In  his  filibuster  did  not  read  all  the  rules 
of  the  House,  but  he  might  as  well  have  done  so,  hf«MHMft 
there  was  not  one  section  of  any  rule  which  he  read  »^y^ 
had  any  application  whatsoever  to  the  rule  in  respect  to  the 
Private  Calendar,  v^ch  this  House,  with  332  Members  pres- 
ent, adopted  by  a  record  vote  with  only  40  against  it,  includ- 
ing, of  course,  the  gentleman  from  Texas  [Mr.  Blaittoh]. 

Now,  Mr.  Spealcer,  what  does  the  Constitution  of  the 
United  States  provide?    Article  1,  section  5.  provides: 

Kach  House  may  determine  the  rulas  o<  Its  proff »iflli>ts 

So  w^  settled  is  that  ri^^t  that  in  United  StaUt  y.  fioOin 
(144  U.  S.  1) — and  I  read  from  page  5.  the  court — Mr.  Justice 
Brewer — said  in  discussing  the  validity  of  a  rule  of  the  House 
which  had  been  attacked  in  the  courts: 

Neither  do  the  advantages  or  disadvantages,  the  wisdom  or  tcOLj, 
at  Biich  a  rule  present  any  matters  for  Judicial  ooiuddexstlcm. 

If  the  gentleman  from  Texas  [Mr.  BuurToifl  is  laying  the 
foundation  for  a  case  for  the  Supreme  Cotnt.  on  the  state- 
ment I  just  read  he  will  not  have  much  dxance  of  success. 

Continuing  the  Court  said: 

with  the  ojurts  the  question  Is  only  one  of  power.  The  Con- 
stitution empowers  each  Hoose  to  determine  lis  rules  of  proceed- 
ings. It  may  not,  by  Its  rules,  ignore  constitutional  restraints  or 
violate  fundamental  rights,  and  thare  should  be  a  reasooable  rela- 
tion between  the  mode  or  method  of  pioceedlngs  established  by 
the  rule,  and  the  result  which  Is  sought  to  be  attained.  But 
within  these  limitations  aU  mattan  of  method  are  open  to  the 
determination  tA  the  Houee.  and  It  is  no  In^ieaehmeikt  of  the 
rule  to  say  that  some  other  way  would  be  better,  more  aocuxate, 
or  even  more  just.  It  Is  no  objection  to  the  validity  of  a  rule 
that  a  different  one  has  been  prescribed  and  In  force  tat  a  lengtli 
at  time. 

For  instance,  during  these  150  years,  as  the  gentleman 
fnm  Texas  [Mr.  Blaktoh]  allies. 
Further  the  Court  said: 

The  ix>wer  to  make  niles  Is  not  one  whlcb  once  innnlsml  is 
eahansted.  It  Is  a  eontlnuoas  power.  alw<^s  subject  to  be  ex- 
ercised by  the  House,  and  within  the  limitations  suggested, 
lute  and  beyond  the  challenge  d  any  other  body  or  trlbunaL 
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Mr.  BLANTON.    Mr.  Speaker,  (me  of  these  so-called  "  om- 
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But  the  Senate  could  not  bring  in  a  simple  Senate  reso- 
lution taking  one  penny  out  of  the  Public  Treasury.     The 
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Mow,  that  is  as  it  should  be.  The  Supreme  Court  or  any 
other  body  cannot  make  our  rules.  The  gentleman  from 
Texas  [Mr.  BlamtoiiI  said  that  the  Claims  Committee  had  not 
consulted  another  body  as  to  what  It  would  do  with  bills 
coming  from  that  other  body.  Well.  I  hope  the  day  will 
never  come  when  they  feel  they  should  pay  any  attention 
whatever  to  that  other  body  in  proceeding  under  the  rules 
of  this  House. 

Now.  Mr.  Speaker,  the  gentleman  from  Texas  [Mr. 
Blaktoh]  pretended  to  raise  a  "constitutional"  question, 
with  which  the  distinguished  Speaker  nor  any  other  presid- 
ing officer  has  anything  to  do. 

The  gentleman  from  Texas  [Mr.  BlaktokI  referred  to 
clause  3  of  rule  Xin.  but  was  careful  not  to  say  that  rule 
related  solely  to  Consent  Calendar.  He  then  referred  to 
rule  7SJX.  which  has  no  application  whatever  to  the  ques- 
tion before  us.  He  mentioned  rule  XX.  which  also  has  no 
application.  He  read  rule  XXI.  which  also  has  no  appli- 
cation whatsoever.  He  laid  stress  on  rule  XXn.  clause  3. 
which  likewise  has  no  application  whatsoever.  He  read  and 
reread  rule  XXm.  clause  3.  providing  for  considering  of 
bills  in  Committee  of  the  Whole,  when  the  bills  appropriate 
money,  but  he  well  knew  that  every  day  we  here  consider 
bills  in  the  House  as  in  Committee  of  the  Whole,  including 
many  bills  which  appropriate  money,  and  we  often  bring  in 
rules  for  such  procedure. 

He  well  knew  that  there  never  was  a  private  bill  appro- 
priating money  considered  in  Ctxnmittee  of  the  Whole  in 
25  jrears. 

The  Rules  Committee  can  change  the  rules  of  this  Hoiise 
at  any  time,  providing  a  majority  of  the  House  so  votes, 
which  provides  that  a  bill  appropriating  $4,000,000  or 
$10,000,000,000  shall  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole.  That  is  one  of  the  many  rules  of  the 
House  which  the  Rules  Committee  can  change  as  fast  as  the 
Rules  Committee  can  meet  and  this  House  will  approve  its 
action. 

The  gentleman  from  Texas  [Mr.  Buurroiil  spoke  about 
one  bill  included  in  an  omnibus  bill  allowing  attorneys' 
fees  above  10  percent.  Of  course,  that  provision  can  be 
amended  when  the  bill  comes  before  the  House.  That  is 
one  of  the  many  provisions  that  can  be  amended  under 
this  omnibus  bill  rule. 

The  gentleman  from  Texas  [Mr.  BuuvtomI  referred  to 
rule  XXm.  clause  5,  which  has  no  application  whatsoever  to 
what  we  are  discussing.  He  might  Just  as  well  have  re- 
ferred to  the  rule  as  to  the  election  of  the  Speaker  as  to  any 
of  the  provisions  of  the  rules  to  which  he  did  refer.  None 
were  in  any  respect  applicable. 

He  referred  to  Senate  bills  being  included  In  our  omnibus 
bills.  He  said  incorporating  Senate  bills  objected  to  here  in 
an  omnibus  by  a  rule  of  the  House  could  not  be  done.  In 
all  his  argument  he  forgets  that  this  rule  is  a  rule  of  the 
House,  adopted  by  the  House,  which  changes  every  other 
rule  which  is  inconsistent  with  it  and  which  preceded  it. 
We  do  not  have  to  specifically  repeal  a  law  or  a  rule.  If  we 
subsequently  pass  a  law  or  rule  inconsistent  with  previous 
laws  or  rules,  the  subsequent  rule  or  law  prevails. 

The  gentleman  from  Texas  [Mr.  Blantoh]  spoke  about 
the  engrossment  of  these  bills,  and.  of  course,  he  referred  to 
House  bills,  because  Senate  bills  are  already  engrossed.  Of 
course,  when  the  omnibus  bill  is  broken  down,  these  House 
biUs  win  be  engrossed. 

The  gentleman  spoke  about  the  method  and  machinery 
of  "  unscrambling  "  the  bills.  That  is  obviously  a  Job  for 
the  clerks  of  the  House.  In  the  discussion  of  this  nile  on 
March  36  that  was  thoroughly  gone  into,  and  the  methods 
and  machinery  at  handling  that  matter  were  specifically 
pointed  out. 

The  gentleman  from  Texas  [Mr.  Blamtoh]  even  referred 
to  rule  XXVin  of  the  Senate  as  though  a  rule  of  that  body 
could  have  any  mpplication  to  the  proceedings  of  this  House, 
when  the  Constltiition  says.  "  Each  House  may  determine 
the  rules  of  its  proceedings."  That  language,  by  the  way. 
is  the  only  provision  in  the  Constitution  concerning  the 
matter. 


I  When  the  distingiilshed  gentleman  from  Texas  (Mr. 
I  BlantonI  graces  that  great  forum  in  that  new  $12,000,000 
Supreme  Court  Building  over  there  across  the  street,  argu- 
ing his  great  constitutional  point  on  this  rule.  I  hoipe  he  has 
a  copy  of  the  Constitution  with  him.     [Laughter.] 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr.  McCORMACK.  May  I  also  call  the  Speakers'  atten- 
tion to  the  fact  that  the  rule  governing  omnibus  bills  as 
the  gentleman  from  New  York  has  well  said,  is  one  of 
simple  procedure,  and  preserves  the  identity  of  each  Seriate 
bill  and  resolution  when  it  provides — 

That  tn  the  consideration  of  any  omnibus  bill  the  proceedings, 
as  set  forth,  shall  have  the  same  force  and  effect  as  If  each  Senate 
and  House  bill  or  resolution  therein  contained  or  referred  to.  v/ere 
considered  by  the  Houac  as  a  separate  and  distinct  bUl  or  nao- 
lutlon. 

So  that  the  identity  of  each  Senate  bill  is  preserved.  This 
is  a  simple  procedure  to  expedite  action  for  the  House,  to  meet 
a  situation  that  confronts  us,  and  it  is  clearly  within  the 
power  of  the  House,  as  the  gentleman  has  so  ably  argued. 

Mr.  O'CONNOR.  The  rule  permits  each  Senate  bill  to  be 
put  in  these  omnibus  bills  in  toto.  They  can  then  he 
amended,  and  passed,  and  when  the  omnibus  bill  is  passed 
with  Senate  bills  m  it.  the  omnibus  bill  is  resolved  or  broken 
down  into  the  individual  Senate  bills. 

This  argument  advanced  here  today  by  the  gentleman 
from  Texas  I  Mr.  BlantonJ  under  the  guise  of  a  'point  of 
order  "  which  was  really  a  filibuster,  is  an  offense  to  *-he 
House  of  Representatives  which  should  not  be  tolerated. 
Before  we  adjourn  we  should  consider  not  only  individual 
private  bills,  but  I.  for  one.  am  willing  to  stand  here  against 
this  filibuster  or  a  million  filibusters  until  we  consider  Lhe 
omnibus  bills.     [Applause] 

The  SPEAKER.     The  Chair  Is  ready  to  rule. 

Last  Friday  the  gentleman  from  Texas  [Mr.  Blantc>n] 
kindly  indicated  that  it  was  his  purpose  to  make  the  pomt 
of  order  he  has  raised  today  when  the  House  began  con- 
sideration of  the  so-called  "  omnibus  private  claims  bill." 
The  gentleman  from  Texas  has  served  in  the  House  for 
many  years  with  distinction  and  is  familiar  with  the  rules 
of  the  House,  and  the  Chair  has  given  considerable  thought 
to  the  point  of  order  since  the  gentleman  indicated  on  List 
FYiday  that  it  was  his  purpose  again  to  raise  it  on  this 
occasion. 

The  gentleman  from  Texas.  In  his  argument  today,  hias 
contended  that  this  rule  conflicts  with  a  number  of  rules  to 
which  he  has  referred.  Without  passing  upon  the  question 
of  whether  or  not  there  is  a  conflict,  the  Chair  will  sUite 
that  if  there  is  a  conflict  the  rule  last  adopted  would  con- 
trol. The  Chair  assumes  that  if  this  rule  should  be  found 
to  conflict  with  previous  rules,  that  the  House  intended,  at 
least  by  impUcation,  to  repeal  that  portion  of  the  previous 
rule  with  which  it  is  in  conflict. 

The  Chair  may  state  that  in  passing  upon  this  point  of 
order  it  Is  not  the  province  of  the  Chair,  nor  has  the  Chair 
any  such  Intention,  to  pass  upon  the  question  of  whether  or 
not  this  rule  is  advisable  or  whether  a  better  one  could  have 
been  adopted. 

The  gentleman  contends  that  the  House  may  not.  In  the 
exercise  of  the  power  conferred  upon  It  by  the  Constitution 
"  to  determine  the  rules  of  its  proceedings  ".  adopt  a  rule 
which  has  the  effect  of  permitting  an  omnibus  bill  to  con- 
tain one  or  more  separate  Senate  bills  as  well  as  sundry 
House  bills. 

The  Chair,  in  passing  upon  points  of  order,  is  limited  by 
the  terms  of  the  rule  which  Is  applicable  to  the  determina- 
tion of  the  point  of  order.  No  one  seriously  questions  the 
fact  that  the  House  did  on  March  27,  1935,  by  a  majority 
vote  adopt  a  resolution  which  had  for  its  purpose  an  amend- 
ment to  the  rules  of  the  House  and  which  upon  Its  adoption 
became  clause  6  of  rule  XXTV.  Although  it  is  not  necessary 
for  the  determination  of  the  point  of  order  for  the  Chair 
to  pass  upon  the  question  as  to  whether  the  House  had  the 
power  to  make  such  a  rule,  the  Chair  will  refer  but  briefly 
to  two  decision  heretofore  made — one  by  an  eminent  Speaker 
and  one  by  the  Supreme  Court  of  the  United  States. 


The  SPEAKER.    Tbe 
The  gentleman  is  too  late  In 
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Mr.  Speaker  Blaine,  in  the  Farth- 
ing upon  a  question  inTolvtaig  the 
formiilate  rules,  said: 

He  (the  CThalr)   has  several  tlmne  ruled 
House  to  determine  vhat  shall  be  tta 
expressly  given  by  the  Oonstltutloa  at  tbm 
The  House  is  Incapable,  by  any  farm  of 
of  Its  Inherent  constitutional  powv  to 
determine  Its  own  niles. 

The  Supreme  Court,  speaking  thraugli;] 
in  U.  S.  V.  Bamn  (144  U.  S.  1).  said: 

Neither   do   the   advantages   or 
folly,  of     *     •     •    »  rule  prewint  any 
slderatlon.     With  the  eonrts  the  aueetigp 
Tiie  Constitution  empowers  aaeh  ■ooas  to 
proceedings.     It   may   not  by  Its  mlsi 
strainta  or  violate  fundamental  zlgbti^ 
sonsble  relation  between  the  mode  or 
lished  by  the  rule  and  the  result  wtieh  Is 
But  within  theee  llmltoUona  all  matt—  ctr 
the  detennlnstlon  at  the  House,  and  it  la  aOLJI 
rule  to  say  that  some  other  way  would  be 
or  even  more  Jiiet. 

It  is  contended  now  that  there  la  ho' 
which  authorizes  a  Senate  bill  to  be 
omnibus  bllL    The  rule  itself  refutes  _ 
the  second  paragraph  of  the  rule  there 

On  the  third  Tuesday  of  eaoh  ■aantit , - 
(shall)  be  given  to  omnibus  bills  '■i«T«*«f»«^f|  ' 
which  have  previously  been  objected  to  ott' 

Calendar. 

Also,  In  the  fifth  paragraph  of  the 
reference  to  Senate  bills  that  may  be 
bill.    It  would  seem  that  the  tauoguage 
templated  inclusicai  of  Senate  bills  as 
they  had  been  previously  objected  to 
endar. 

There  has  been  some  concern  ei 
it  is  possible  to  identify  the  Senate  ^nif 
omnibus  House  bill.  This  concern 
merely  glancing  at  an  omnlbos  bQL  We 
Senate  bills  carry  their  own  noxnber 
graph  set  off  by  itself.  Inasmuch  as 
ries  each  individual  bill  included  therein 
title,  it  does  not  seem  as  though  too 
be  encountered  for  the  clerks  after  the  _ 
bus  bill  to  resolve  the  portions  thereof 
form.  That  Is  merely  a  clerical 
present  any  undue  difficulty.  The 
after  the  passage  of  an  omnlbos  btn  the 
the  specific  action  on  each  tndlTklual 
embodied  in  it.  A  message  would  be  sent  i 
ing  that  the  House  had  passed  such  and 
a  House  bill,  and  requesting  the 
therein.  If  it  be  a  Senate  bill,  the 
state  that  the  House  had  passed  it  with  ■ 
Clerk  of  the  House,  which  would  not 
Senate. 

On  March  26,  1935.  when  the  Rules 
this  change  of  the  Private  Calendar 
genUeman  from  Texas  [Mr.  BLAMTOir] 
against  the  resolution,  and  in  passla 
order  the  Chair  said: 

In  disposing  of  s  point  of  order  tt  Is  net 
of  the  Chair  to  consider  the  efltact,  or  wliat 
the  passage  of  any  nils  on  lagtalatkm 
After  all.  rules  reported  by  tbe  Committee  onl 
sldered  and  acted  upon  by  a  majority  of  th0.f 
of  course.  U  controlling. 

Following  the  decision  of  the  Chair 
the  resolution,  there  was  extensive  del 
of  the  proposed  change  in  the  rule 
on   private   bills.     The   gentleman   fraoafj 
O'CoNNotl   explained  the  mle  in 
tlon  to  the  rule  was  expressed  by 
House,  notwithstanding  the  obJeetJone 
rule.    It  remains  now  for  the  Chair  to 
question  as  to  whether  the  House  may 
ceed  to  the  wmsideration  of  the 
under  the  rule.     The  Chair  reiterates 
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made  on  March  26.  that  it  is  not  within  tbe  urovhkce  U 
the  Chair  to  consider  the  ^ect  or  what  maj  be  the  effect 
of  this  rule.  The  Chah  may  on^  look  to  the  rule  itself 
and  direct  the  House  to  proceed  in  accordance  with  its 
terms. 

Tlie  Chair,  therefore,  overrules  the  point  of  order  made 
by  the  gentleman  from  Texas  and  directs  the  Clerk  to 
proceed  with  the  reading  of  the  bill. 

Mr.  TRUAX.  Mr.  Speaker.  I  mo?e  that  the  Hmiae  do 
now  adjourn. 

The  motion  was  rejected. 

LKATI  or  ABSKNCI 

By  unanimous  consent,   l^tve  of   absence 
as  follows: 

To  Mr.  Llotd  (at  the  request  of  Mr.  WaLUiaxif).  tor  4 
days,  on  accoimt  of  illness. 

To  Mr.  GiLLrm  (at  the  request  of  Mr.  Jaoobssm ) ,  for  one 
week,  on  account  of  important  business. 

FIRST  OMlVIBnB  CLAIMS  BIU< 

The  SPEAKER.   The  Clerk  will  read  the  bllL 
The  Clerk  read  as  follows: 
Be  it  enacted,  etc, 

H.  B.  396 

For  the  relief  of  the  Virginia  Kngineerlng  Co..  Inc. 
That  the  claim  of  the  Virginia  Engineering  Co..  Inc..  for  extra 
coets  incurred  In  complying  with  requests  of  the  Director  of  the 
Veterans'  Bureau  Incident  to  the  work  performed  under  contract  of 
June  a4.  1924.  for  equipping  the  Veterans'  Bureau  Hospital  at 
Asplnwall.  Pa.,  be  referred  to  the  Court  of  CAatms  with  authority  to 
hear  and  determine  the  same  as  the  law  and  equities  mi^  require, 
taking  Into  account  the  actual  out-of-pocket  ezpenaeo.  If  any, 
Incurred  by  said  company  m  complying  with  su^  requests  as  well 
as  the  loss  of  profits,  if  any.  In  dc^ng  the  work,  as  requested  by  the 
Veterans'  Administration:  Provide,  That  tbe  claimant  shall  within 
90  days  from  the  enactment  hereof  file  In  eald  court  Its  petltloa 
setting  forth  fully  Its  ground  of  claim. 

With  the  following  committee  amendment: 

On  page  1,  line  5.  strike  out  aU  of  page  1  and  page  2,  lines  1  to  9. 
Inclusive,  and  Insert  in  lieu  thereof  the  foUowlng : 

"That  the  Court  of  Claims  of  the  United  States  be.  and  it  la 
hereby,  given  Jurladlctlcm  to  hear  and  determine  the  claim  of  the 
Virginia  Engineering  Co.,  Inc..  and  to  award  Jast  oompeoaatlon  for 
extra  coets  Incurred  In  complying  with  requests  of  the  XMreetor  of 
the  Veterans'  Administration  lncl<tent  to  the  work  performed  under 
contract  erf' June  94,  1934.  for  equlpjrtng  the  Veterans'  Administra- 
tion Hospital  at  Asplnwall.  Pa.,  and  to  enter  decree  or  Judgment 
against  the  United  Btates  for  such  Just  eompoksatlon.  If  any,  wot- 
wlthstandlng  the  bars  or  defense  of  lapee  of  tima,  i^r*WTu  or  any 
statute  of  llmltatloi.  Suit  may  be  instltated  by  the  claimant  at 
any  time  within  4  months  from  the  approval  of  ttils  act.  Prooaed- 
Ings  In  any  suit  brought  In  the  Court  of  Oalms  under  this  eet, 
appeals  therefrom,  and  payment  of  any  Judgment  therein  »h»U  be 
had  as  In  the  case  of  claims  over  which  such  court  haa  Jxslsdletloa 
by  virtue  of  the  Judicial  Code." 

Mr.  BLANTON.  BCr.  Speaker,  I  ofFer  an  amoidment  to 
the  amendment.  At  the  end  of  the  amendment.  Insert  what 
is  known  as  the  "  attorneys'  fees  proviso  ",  which  is  found  at 
the  bottom  of  page  3,  with  the  exception  of  making  it  ap- 
plicable to  Buy  amount  that  is  found  by  tbe  Court  of  Claims. 

llie  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Blamton:  At  the  end  of  tbe  amend- 
ment insert  tbe  following  "Provided.  That  no  part  of  the  aauiunt 
appropriated  In  this  act  in  eaoess  of  10  percent  thereof  shaU  be 
paid  or  deUvered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendercd  tn  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  ctdlect.  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  thla  act  m  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  dalm,  any 
contract  to  the  contrary  notwtthstaiidlng.  Any  person  violating 
the  pravlalatis  of  this  act  shaU  be  dmemtC  gnUty  of  a  misdnneaBor 
and  upon  eonvictlcA  thereof  shaU  be  fined  In  any  sum  not  exceed- 
ing (IXXM." 

The  SPEAKER  pro  tempore  (Mr.  O'Comros) .  The  gentle- 
man from  Texas  is  recognised  taar  5  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  this  is  the  usual  amend- 
ment that  is  placed  in  all  such  bills.  When  this  matter  goes 
to  the  Court  of  Claims,  if  the  Court  of  Claims  awards  any 
amount,  it  is  not  necessary  that  there  be  a  larger  attorney^ 
fee  than  10  percent  paid,  because  the  whole  matter  has  been 
virtually  adjudicated  by  the  committee.  The  evidence  has 
been  worked  up.  The  same  evidence  that  has  been  presented 
to  the  committee  will  be  inresented  to  the  Court  of  Claims, 
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and  10  percent  of  the  amount  aUowed.  if  any  be  allowed  at 
all.  will  be  a  sufficient  attorneys  fee  for  the  attorneys.  I 
think  the  amendment  to  the  amendment  should  be  adopted. 

The  SPEAKER  pro  tempore.  The  questicwi  la  on  the 
amendment  to  the  amendment  offered  by  the  gentleman 
from  Texas  [Mr.  BlawtowI. 

The  amendment  to  the  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  la  on  the 
committee  amendment  as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr.  McFARLANE.  Mr.  Speaker.  I  rise  in  opposition  to 
the  bill  or  to  strike  out  the  last  word. 

The  SPEAKER  pro  tempore.  The  Chair  will  state  that 
a  motion  to  strike  out  the  last  word  or  a  so-called  "  pro 
forma  "  amendment  Is  not  in  order  under  the  rule. 

Mr.  McFARLANE.  Mr.  Speaker,  I  move  to  strike  out  the 
entire  paragraph. 

The  SPEAKER  pro  tempore.  The  paragraph  has  not  been 
read. 

Mr.  McFARLANE.  I  thought  the  Clerk  had  finished 
reading  the  paragraph. 

The  SPEAKER  p-o  tempore.  The  Clerk  started  to  read 
the  paragraph.  If  he  gentleman  will  contain  himself  until 
that  is  read,  he  then  may  move  to  strike  the  paragraph  out. 

The  Clerk  read  as  follows: 

H.  R.  918 

For   the   relief   of   Fleraburger   D^mpfercompagnle 

That  there  is  hereby  authorized  to  be  approprlmted  out  of  any 
money  in  the  Treaeury  not  otherwtae  appropriated,  for  payment 
to  the  Flenaburger  Dampfercompagnle,  of  Flenaburg,  Germany. 
for  Interest  on  the  sum  of  $34,433.  Improperly  collected  from  the 
said  company  by  the  United  States  Oovernment  for  excess  ton- 
nage duties  between  November  33.  1919.  and  November  11.  1931. 
the  said  duties  having  been  held  by  the  United  States  Court  of 
Cl&ints  to  have  been  wrongfully  withheld  from  the  plaintiffs. 
from  November  11,  1931.  to  August  17,  19S3.  when  the  Judgment 
waa  paid,  at  the  rate  of  5  percent  per  annum,  the  nun  of  •13.147.17. 

With  the  following  committee  amendments: 

On  page  S.  line  S.  strike  out  the  words  "  that  there  Is  hereby 
authorlaed  to  be  appropriated "  and  Insert  In  lieu  thereof  the 
words  "  that  the  Secretary  of  the  Treasury  be  and  he  is  hereby 
authorlaed  and  directed  to  pay  "; 

On  page  S.  line  •,  strike  out  the  words  "  for  payment  "  and 
Insert  in  lieu  thereof  the  words  "  in  full  settlement  ot  all  claims 
against  the  United  States  ":  and 

On  page  S,  line  18.  at  the  end  at  the  line.  Insert  the  following: 
"  Frooided.  That  no  part  of  the  amount  appropriated  In  this  act 
In  escees  at  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
ot  aerrleee  rendered  in  ooonection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdenteanor  and  upon  con- 
viction thweof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

■nie  ccMnmlttee  amendments  were  agreed  to. 

Mr.  TRUAZ.  Mr.  Speaker,  I  move  to  strike  out  the  para- 
graph just  read. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
motion. 

Mr.  TRUAX.  Mr.  Speaker.  I  move  to  strike  out  from  line 
3.  page  3.  to  line  6.  page  4. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ohio 
moves  to  strike  out  the  paragraph  beginning  on  line  3.  page 
3.  to  line  6  on  page  4,  and  is  recognized  for  5  minutes. 

Mr.  TRUAX.  Mr.  Speaker,  this  bill  provides  for  the  pay- 
ment of  the  sum  of  $13,147.17  as  interest  on  $24,422  im- 
properly collected  from  the  claimants.  This  claim  has  been 
heard  in  a  most  thorough  manner  by  the  Court  of  Claims, 
and  after  an  Impartial  review  of  the  very  claim  which  is 
embodied  in  this  bill  the  Court  of  Claims  said  that  the  claim- 
ants were  entitled  to  the  sum  of  $24,442.  This  amount  was 
paid  to  these  claimants  on  August  17.  1932.  by  the  Oovern- 
ment of  the  United  States  as  payment  in  full  of  the  amount 
that  the  court  found  to  be  due. 

The  court  did  xMrt  say  that  the  claimants  were  entitled  to 
any  Interest  on  this  claim.  The  couirt  thought,  and  the 
court  held,  that  these  claimants  were  paid  in  full  and  that 


there  should  be  no  interest  collected  thereon.  Yet.  today, 
the  bill  you  are  now  asked  to  consider  involves  an  addi- 
tional payment  of  $13,147  as  interest,  and  dates  back  to  the 
year  1919. 

This  is  only  a  sample  of  bills  that  are  Included  in  these 
omnibus  bills,  bills  that  have  been  objected  to  heretofore  by 
Members  of  the  House  on  the  Republican  side  as  well  as  on 
the  Democratic  side.  The  Members  In  this  House  who 
have  given  their  time  and  have  made  studies  of  these  vari- 
ous bills  are  convinced  that  some  of  the  bills,  of  which  this 
Is  one,  are  wholly  without  merit,  that  the  claimants  have 
been  paid  In  full  years  ago.  and  that  they  have  no  Just 
claim  upon  the  Federal  Treasury  today. 

Mr.  PITTENOER.     Mr  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.     Yes:  I  yield. 

Mr.  PITTENQER.  If  the  gentleman  will  read  the  section 
he  will  see  that  this  interest  is  due  on  a  Judgment  that  it 
took  this  country  11  years  to  pay.  Now.  why  does  the  gen- 
tleman say  the  Government  does  not  owe  any  interest  on 
this  money?  Let  us  be  fair  in  our  statements  to  the  House 
about  bills  that  have  been  considered  by  the  Claims  Com- 
mittee. 

Mr.  TRUAX.  All  right.  I  will  answer  the  gentleman.  If 
interest  had  been  due  and  if  Interest  were  coming  to  these 
claimants,  the  court  would  have  allowed  Interest  at  that 
time.  They  were  not  entitled  to  any  Interest.  "Rie  Court  of 
Claims  is  an  official  body  set  up  to  fxmction  in  these  very 
cases.  The  Members  of  Congress  are  not  supposed  to  have 
the  time  or  to  take  the  time  to  thoroughly  investigate  these 
claims. 

I  hope  the  House  will  vote  for  my  amendment. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Ohio  to  strike 
out  the  paragraph. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Truax)  there  were — ayes  40,  noes  65. 

Mr.  TRUAX.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore  iMr.  OCoirwot>.  Evidently, 
there  is  not  a  quonmi  present.     The  call  is  automatic. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  question  was  taken,  and  the  motion  was  rejected. 

The  SPEAKER  pro  tempore.  The  Doorkeeper  will  close 
the  doors,  the  Sergeant  at  Arms  will  notify  absent  Members, 
and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  141.  nays 
143.  answered  "  present  "  2.  not  voting  143.  as  follows: 

[Roll    No.    1311 
YIAS— 141 


Arnold 

Fletcher 

Klnzer 

Pierce 

AAb  brook 

Pocht 

Kleberg 

Polk 

•Vyers 

Pom.  Miss. 

Kloeb 

Rankin 

Bacharach 

Qasque 

KnUBn 

Ransley 

Harden 

Gear  hart 

Koclaikowskl 

Robslon.  Ky. 

Blanton 

Good  win 

Lambertson 

Rogers.  Mass. 

Buchanan 

Gray,  Ind. 

Lambeth 

Rogers.  N  H. 

Buckbee 

Green 

Lanham 

Sanders.  Tex. 

Caldwell 

Green  way 

Lemka 

Scbaefer 

Cannon,  lio. 

Greenwood 

Lealnskl 

Secrest 

cannon.  Wis. 

Greever 

LewU.  Cdo. 

Smith,  Conn. 

Carlaon 

Grlswold 

Lord 

South 

Carpenter 

Guyer 

Ludlow 

Stefan 

Castellow 

Balnea 

Lundeen 

Stubbs 

Church 

Halleck 

McClellan 

Taber 

Citron 

Hancock.  N  T. 

McParlane 

Tarver 

Coffee 

Hancock.  N  C. 

McLean 

Taylor,  Colo. 

Colden 

Harlan 

Mahon 

Taylor.  S.  C. 

Colmer 

Hess 

Marcantonto 

Taylor.  Tenn. 

Cooper.  Tenn. 

H'.'.debrandt 

Marshall 

Terry 

Coetello 

HIU.  Ala. 

Martin.  Mass. 

Thomas 

Craveot 

Hill.  Knute 

Masfllngale 

Tbomason 

Crawford 

Hill.  Samuel  B. 

Meeks 

Truax 

Darrow 

Hook 

Mirhener 

Turner 

;  Deen 

Hope 

Millard 

Umstead 

Dobbins 

Huddleston 

Miller 

Utterback 

Dondero 

Hull 

Mitchell,  Tenn. 

Wadsworth 

Etoiey 

Imhoff 

Mo  ran 

Wallgren 

Duncan 

Jenktna.  Ohio 

Moriu 

Warren 

Dunn,  kflas. 

Johnson.  Okla. 

Murdock 

Weartn 

Sdmlston 

Johnson,  Tex 

Nelson 

Wbelchel 

Paddla 

Johnson.  W.  Va. 

Owen 

Whlttlngtoa 

Parley 

Jones 

Pmtman 

Wood 

Fenerty 

Kahn 

Pstt^Tson 

Toung 

Fleaincer 

ICce 

Pearson 

Uoncheck 

under  the  rule.     The  Chair  reiterateg 
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Allen 

Dlefl 

Kvale           "^ 

Amlle 

Dlaney 

Lea.  GUir.      .^ 

Andresen 

Dough  ton 

XiSldbach        ^ 

Belter 

Drewry 

itwotoy          ,^ 

Blackney    ' 

Drtaron 

Bland 

Dtifley.  Ohto 

MeBwnsli      i 

Bloom 

Duffy.  N.Y. 

mrHMWMtn    i 

BoUeau 

■cksrt 

^M     ^^          ^^      m  -■ 

Boland 

Xkwau 

jgj2~^^ 

Boylan 

Ellen  bogen 

Maaon            J 

Brennan 

Engcl 

SSBvSnCK            ^ 

Brewster 

Kvans 

May            ': 

Brooks 

Perguson 

llMtf 

Brown,  Ga. 

MecTlM.  M.  Ta^ 

Brunner 

Ptord.  Calif. 

MOMMtaA     " 

Buck 

Oehrmana 

liett              ^ 

Buckler.  Minn. 

Olfford 

O-BriM        -ii 

Cannlchaei 

Glncery 

OXtoUMT        :^ 

Cartcclila 

Golds  bcroutfl 

O-Day            1 

Celler 

Gregory 

OXewy          ,1 

Chandler 

Paraooe           ^ 

Ciiapman 

Hart 

PMtam            'g 

Healey 

PeteraoB.  OA.  ^ 

Claiborne 

Hlgglns.  llan. 

PcttenglU        « 

Cole.  Md. 

Hobbs 

Wttengw 

Connery 

Boeppel 

Plumlcy           ? 

Cooley 

Hoffhian 

QUlBB                  ^ 

Cox 

Holmes 

■ataM             * 

Crosby 

Houston 

Dahmm^m^ 

Cross,  Tex. 

JacotMen 

Baybum         4 

Crowe 

Jenckes.  Ind. 

Beed.m. 

Cullen 

Kennedy.  Ud. 

BeUly 

Daly 

Kenney 

BichadMK    •; 

Delaney 

Kerr 

BobertMB       2 

Dempsey 

Knutson 

RoM»asn.irHl 

Dicks  tela 

Knuaar 

Baim.Oklv>J 

AITSWERBD 

-PRBBrT'^-4 

Blermann 

Dunn.  Pa.         i 

NOT  vormo— 14a 

Adair 

Dietrich 

KopptanaDa  1 

Andrew.  Maes. 

Dlnfcrll 

l^SmA        j 

Andrews.  N.  T. 

Dlrksen 

w               -                          ^ 

Arends 

Drtter 

Lee.Oklm.         , 

Bacon 

DockweUar 

Lewls.lCd.        I 

BankiMad 

Dorsey 

lihtyd 

Beam 

Doutrlch 

Lucas 

Bell 

Driver 

MeABtfrswa    •» 

Berlin  ' 

Bvlt 

Blnderup 

Eaton 

lleOrKth          ^ 

Boohne 

Etcher 

MeORMrty       * 

Bolton 

Englebrlgfat 

MeLeod 

Brown,  Mich. 

Femandes 

*««*^»^ 

Buckley.  N.  T. 

Pish 

McSwala         J 

Bulwlnkle 

nannacMi 

IfaM 

Burch 

Prey 

Maloaay           i 

Burdlck 

Puller 

^^^^  — ^»^^.j 

Bum  ham 

Fulmer 

Martin,  Oolo.    J 

Carter 

Oambrin 

liMrrttt.OaaB.J^ 

Oartwrlght 

Oassaway 

>meliall.m.    •^ 

Cary 

Oavacan 

MoBtasu* 

Casey 

GUchrlst 

Umui            < 

Clark.  Idaho 

GUdea 

nuuaa           4 

Clark.  N.  C. 

GUiette 

Wortom              ^ 

Cochran 

Granfleld 

O'Donnea         ^ 

Collins 

Gray,  Pa. 

OUs«r 

Cole.  N.  Y. 

O'liallflT           1 
OHeal               ^, 

Cooper,  Ohio 

Harter 

Coming 

Hartley 

PataBdaaao        "^ 

Croeser,  Ohio 

H^nnlnga 

Faita             ^1^ 

Crowxher 

Pvktaa           ,  ' 

Culkln 

Holllster 

f9tamm,WlM,  Z 

Keller 

Vk_^_AA^                                    II 

Darden 

Kelly 

W«lf«r 

Dear 

Kennedy.  N.  T. 

Powers              J 

De  Rouen 

Klmhall 

».va. 
1,  W.  Va. 


ipeoB 
>n 


Iway 

fin 
Ky. 

iver 


,M.T. 


.Wash. 

H.T. 


,T«K. 


,Oa. 


artb 


,Pa. 


So  the  amendment  of  Mr.  "ntuaz  was 
The  following  pairs  were  azmouziced; 
Until  further  notice: 

Mr.  Woodnun  with  Mr.  WUsoa  at 

Mr.  Mc Andrews  with  Mr.  Beeoe. 

Mr    Babath  with  Mr.  Culkln. 

Mr.  Boehne  with  Mr.  Reed  of  Ifew 

Mr.  Burch  with  Mr.  Burdlck. 

Mr.  Cartwrlght  with  Mr.  Englebrlgllt. 

Mr.  Puller  with  Mr.  Doutrleh. 

Mr.  Pulmer  with  Mr.  OUchrta*. 

Mr.  Montet  with  Mr.  Oavagan. 

Mr.  Spence  with  Mr.  Dietrich. 

Mr.  Parks  with  Mr.  BlnderupL 

Mr.  Stack  with  Mr.  Oolmer. 

Mr.  Driver  with  Mr.  Bamaay. 

Slrovlch  with  Mr.  Werner. 

Eagle  with  Mr.  Harter. 

Rudd  with  Mr.  Bandolph. 
Mr.  Desr  with  Mr.  Cummlngs. 
Mr    Sanders  of  Louisiana  with  Mr.  NldMilai 
Mr.  Larrabee  with  Mr.  Peterson  ot  Plorlda. 
Mr.  Mansfield  with  M^.  Stsson. 
Mr.  Vlnni  ot  Oeocvla  wtth  1ft.  Orar  of 
Mr.  Lswia  of  MarylaaH  wltb  Mr. 


Mr 
Mr 
Mr. 


Mr.  DtnseU  with  Mr.  Lee  of  Oklahoma. 
Mr.  Sullivan  with  Mr.  Mitchell  of  Dllnols. 
Mr,  McMillan  with  Mr.  Kennedy  of  New  T«n», 
Mr.  Plannagan  with  Mr.  Palmisaxko. 

The  following  Members  changed  their  votes  from  "  aye  •*  to 
"  no  ":  Mr.  White.  Mr.  Cox,  B4r.  RicauinsOT,  Mr.  May,  Mr. 
BnTKR,  Mr.  Parsons,  Mr.  Crowe,  Mr.  RoBsioir  of  Kentucky. 
Mr.  Vinson  of  Kentucky,  and  Blr.  Wkatxr. 

"Hie  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  TABER.  Mr.  Speaker,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  3.  line  18.  after  the  wcaxl  "  of  ".  strike  out  "  •18.147J7." 

Mr.  PITTENGER.  Mr.  Speaker,  I  make  the  point  at  order 
that  that  is  the  same  thing  we  have  just  voted  on.  It  la  a 
dilatory  amendment. 

The  SPEAKER,  llie  Chair  has  no  information  that^t  has 
been  voted  upon,  and  overrules  the  point  of  order. 

Mr.  TABER.  Mr.  Speaker,  we  are  Just  about  in  this  situa- 
tion whether  or  not  the  House  is  going  to  vote  blindly  or 
wtiether  it  is  going  to  vote  on  the  merits  of  private  bills  pre- 
sented to  us. 

Frankly,  I  believe  from  what  I  have  been  able  to  team,  tbi^ 
this  bill  has  no  merit  in  it.  because  it  has  not  been  customary 
in  connection  with  other  private  bills  to  pay  interest.  Why 
should  we  allow  interest  to  go  to  German  claimants  yitun 
they  do  not  pay  their  debts  to  us?     [Applause.] 

Mr.  KNUTSON.    Mr.  Speaker,  I  chaUenge  that  sUtement 

The  SPEAKER.  If  the  genUeman  from  Minnesota  desires 
to  interrupt  the  gentleman  from  New  York,  he  will  proceed 
imder  the  rules. 

Mr.  KNUTSON.  Mr.  Speaker.  wlH  the  gentleman  from 
New  York  yield? 

Mr.  TABER.  I  am  sorry,  but  I  cannot  yield  at  this  time. 
I  have  known  a  great  many  of  these  bills  reported  out  here 
for  American  claimants  without  interest.  Why  the  House 
should  go  wild  and  attempt  to  pay  interest  on  these  rii^tmf 
I  cannot  understand. 

Unless  this  House  establishes  a  practice  of  considering 
these  bills  on  their  merits,  and  voting  down  ISiose  that  have 
no  merits,  it  will  break  down  this  system  which  has  been 
established  by  this  rule  right  at  the  very  start.  I  hope  this 
amendment  will  be  adopted,  and  that  in  that  way  you  will 
throw  out  the  effects  of  this  bill  and  get  rid  of  it,  so  that 
you  will  not  destroy  your  rule  and  destroy  the  whole  pro- 
cedure. When  bills  have  merit,  they  ought  to  be  passed,  be 
they  private  bills  or  any  other,  and  they  ought  not  to  be  etm- 
sidered  on  some  wild  idea  but  should  be  considered  on  their 
merits. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  TABER.    Yes. 

Mr.  TRUAX.  Does  not  the  gentleman  believe,  in  view  of 
the  fact  that  this  claim  was  fully  adjudicated  by  the  Court 
of  Claims  in  1932  at  which  time  the  coiul;  refused  to  allow 
interest,  that  this  House  has  no  Justification  for  overriding 
that  decision? 

Mr.  TABER.    It  has  not,  in  my  opinicm. 

Mr.  LEHLBACH.  Does  not  the  gentlenum  draw  a  dis- 
tinction between  interest  on  a  claim  and  interest  on  a  Judg- 
ment rendered  by  a  court  and  a  refusal  to  pay  a  Judgment? 

Mr.  TABER.    Not  under  such  circumstances. 

Mr.   COSTELLO.     The   Court   of   Claims  rendered   this  ^ 
Judgment  on  February  18,  1932.     The  United  States  paid 
that  judgment  on  August  19,  1932.     All  the  interest  that 
could  be  involved  would  be  6  months. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  ^wlll  the  gen- 
tleman yield? 

Mr.  TABER.    Yes. 

Mr.  HANCOCK  of  New  York.  This  amendment  merely 
strikes  out  the  computation  and  leaves  in  the  bill  "  interest 
at  the  rate  of  5  percent." 

BfCr.  TABER.  The  amount  that  is  to  be  paid  is  the  meat 
of  the  question. 

Mr.  HANCOCK  of  New  York.  But  the  rate  of  Interest 
of  5  percent  remains  in  the  bill  if  the  gentleman's  amend- 
ment is  adopted. 
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The  SPEAKER.  The  time  of  the  gentleman  fron  New 
York  has  expired. 

Mr.  PITTENOER.  Mr.  Speaker,  I  rise  In  opposition  to  the 
amendment.  I  hope  the  House  will  vote  down  the  amend- 
ment. It  has  voted  down  the  motion  of  the  gentleman  from 
Ohio  [Mr.  TruaxI  to  strike  out  the  paragraph.  The  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  Tabu] 
Is.  In  my  opinion,  dilatory;  it  is  a  repetition  of  the  same 
thing  that  we  voted  on.  I  do  not  know  of  any  reason  why 
the  Oovemment  of  the  United  States  should  withhold  money 
that  belongs  to  somebody  for  11  years  without  paying  in- 
terest on  it.    It  had  the  use  of  it  all  that  time. 

Mr.  KNUTSON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PITTENOER.     Yes. 

Mr.  KNUTSON.  The  gentleman  from  New  York  tried  to 
drag  a  red  herring  across  the  trail  by  impugning  Germany's 
standing  as  a  debtor.  Will  the  gentleman  tell  the  House 
what  moneys  Germany  owes  the  American  Government? 

Mr.  PITTENOER.     I  do  not  know  of  any. 

Mr.  KNUTSON.    And  I  do  not  either. 

Mr.  COSTELLO.  Will  the  gentleman  tell  why  the  Court 
of  Claims  refused  to  grant  interest  at  the  same  time  that 
they  made  the  award  of  $24,000? 

Mr.  PITTENOER.  I  suppose  because  there  was  no  au- 
thority In  the  Jurisdiction  of  the  court  to  do  it. 

Mr.  COSTELLO.  The  fact  is  that '  the  court  did  not 
allow  it. 

Mr.  PITTENOER.     It  should  have. 

Mr.  ROBSION  of  Kentucky.  What  did  the  United  States 
withhold — money  or  property? 

Mr.  PITTENOER.    Money  due  these  people. 

Mr.  ROBSION  of  Kentuck^.  What  did  the  Oovemment  do 
with  the  money  during  those  11  years? 

Mr.  PITTENOER.  It  had  the  use  of  it  all  that  time.  I 
should  say  that  this  amendment  is  frivolous  and  it  Is  without 
merit.  It  ought  to  be  voted  down  and  the  Claims  Com- 
mittee of  this  House  ought  to  be  backed  up  by  the  mem- 
bership of  the  House.    That  Is  all  I  have  to  say. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabu)  there  were — ayes  76.  noes  72. 

So  the  amendment  was  agreed  to. 

liir.  HANCOCK  of  New  York.  Mr.  Speaker.  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  3.  line  18.  strike  out  &11  of  line  18  up  to  the  colon. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  the  House 
has  already  declared  Itself  as  being  opposed  to  paying  in- 
terest on  this  claim.  The  amendment  Just  adopted,  of- 
fered by  the  gentleman  from  New  York,  only  half  does 
the  Job.  It  strikes  out  the  total  sum  of  Interest  but  simply 
allows  Interest  at  the  rate  of  5  percent  from  November  11, 
1921.  to  August  17,  1932. 

If  the  House  wishes  to  complete  the  Job.  you  should  vote 
for  this  ameiMlment  which  eliminates  the  words  "  at  the 
rate  of  5  percent ".  as  well  as  the  figure  "  $13,000." 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  [Mr.  HamcocxJ. 

The  amendment  was  agreed  to 

The  Clerk  read  as  follows: 

H.  R.  928 

To  AutborlBe  the  Comptroller  Oener*!  of  the  United  States  to  settle 
and  adjust  the  ci*Un  of  the  Oeorge  A.  PuUer  Co. 

That  the  Comptroller  General  of  the  United  States  be.  and  he  Is 
hereby,  authorlaed  and  directed  to  settle  and  adjust  the  claim  of 
the  Oeorge  A.  Fuller  Co.  for  an  amount  not  exceeding  829.808.08, 
as  reimbursement  of  ezpendltiires  made  and  cost  of  work  per- 
formed by  the  said  Oeorge  A.  Puller  Ca  in  the  completion,  at  the 
request  of  the  National  Sxirety  Co.,  of  contract  W-0511-qm-821. 
dated  July  9,  18S1.  with  the  Supreme  Construction  Co.  for  the 
construction  of  certain  buildings  at  Fort  Jay.  Oovemors  Islamd. 
N.  T..  after  the  United  SUtes  had  terminated  the  right  of  the 
Supreme  Construction  Co.  to  proceed  and  the  work  had  been  taken 
over  by  the  Natloo*!  Surety  Co..  as  surety  on  the  performance  bond, 
and  before  said  surety  company  was  plaoed  in  the  hands  of  a 
rebablUtator  appointed  by  the  Insurance  Piqiartment  of  the  State 
of  New  Tork.  Such  allowance  as  may  be  made  by  the  ComptroUer 
Oeneral  as  herein  provided  shaU  be  paid  from  the  ^proprlAtlon 


made  for  the  construction  of  the  buildings  in  question,  which  are 
hereby  made  available  therefor,  and  the  payment  so  made  shall 
be  charged  to  the  National  Surety  Co  In  the  adjustment  of  the 
accovints  t>etween  said  company  and  the  United  States. 

With  the  following  committee  amendment: 

Strike  out,  beginning  on  line   10.  page  4.  down  to  and   Includ- 
ing line  0.  on  page   6.   and   Insert   in   Ueu   thereof  the   following: 
•'  That  the  Comptroller  Oeneral  of  the  United  States  be,  and  he 
Is  hereby,  authorized  and  directed  to  settle  and  adjust  the  claim  of 
the  George  A.  Fuller  Co    In  an  amount  not  to  exceed  $29,808.08 
'  for  labor  and  material  fumUhed  and  work  performed  by  It  In  the 
completion  of  contract  W  6511  qm  21.  dated  July  9.  1931,  with  the 
Supreme  Construction  Co  .  for  the  construction  of  certain  buildings 
.  at  Port  Jay.  Governors  Island.  N.  Y  .  subject  to  the  requirement 
that  the  Supreme  Construction  Co  .  and  Its  surety,  the  National 
;  Surety  Co..  or  their  receivers  and  liquidators,  file  with  the  Comp- 
!  troller  Oeneral  of  the  United  States  their  written  consent  to  such 
I  settlement    and   adjustment,   and   subject   to    the   further   requlre- 
'  ment  that  said  claim.   If  not  filed  within  80  days  after  the  date 
of  approval  of  this  act.  shall  not  be  received  and  considered  by 
the   Comptroller  General   of   the   United   States.     Such   allowance 
as   may   be   made   by   the   Comptroller   General   as   herein   provided 
shall   be   paid   from   the   appropriation   made   for   the   construction 
of    the    buildings    In    question,    which    is    hereby    made    available 
therefor,  and  the  payment  so  made  shall  t>e  charged  to  the  con- 
tractor and  to  the  surety  In  the  adjustment  of  the  accounts  be- 
tween said  companies  and  the  United  States  as  If   the   payments 
had  been  made  to  them." 

Mr.  BLANTON.     Mr.  Speaker.  I  offer  an  amendment  to 
the  committee  amendment. 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  BLAiTroM  to  the  committee  amend- 
ment On  page  5.  line  10.  of  the  conunlttee  amendment,  strike  out 
"  829,808.08  "  and  Insert  In  Ueu  thereof  '•  8808.08." 

Mr.  BLANTON.  Mr.  Speaker,  this  Oeorge  A.  Fuller  Co. 
ought  to  be  compelled  to  pursue  its  remedies  against  the  com- 
pany responsible  to  it  under  its  contract.  It  has  no  contract 
with  the  United  States.  It  was  not  employed  by  the  United 
States.  If  you  will  go  down  the  Avenue  and  around  Wash- 
ington you  will  see  some  of  the  largest  buildings  built  by  this 
Government  now  under  construction  by  the  George  A.  Pul- 
ler Co.  They  have  made  hundreds  of  thousands  of  dollars 
from  this  Government  on  contracts,  and  despite  that,  they 
come  in  now  with  a  claim  of  $29,000  against  the  Government 
when  it  has  no  contract  with  the  Government  and  the 
Government  did  not  employ  it,  and  its  claim  ought  to  be 
against  the  siirety  company  that  employed  it. 

Now.  $29,000  is  a  small  amount  for  Congress  to  handle, 
but  after  all  it  is  a  pretty  good  sum.  If  some  of  you 
lawyers  who  practice  law  when  you  go  home,  had  a  client 
who  was  being  sued  for  $29,000  you  would  flght  every  step 
of  the  way  in  that  court  to  save  him  from  paying  it  if  he 
did  not  owe  It.  You  would  see  that  the  proper  pleadings  were 
there.  You  would  file  your  exceptions  and  demurrers  against 
improper  pleadings.  You  would  see  that  they  made  proper 
allegations  before  they  got  into  court.  You  would  see  that 
an  unbiased  Jury  was  selected.  You  would  see  that  no  evi- 
dence that  was  not  in  accordance  with  the  law  and  pro- 
cedure was  introduced  against  your  client.  You  would  fight 
every  step  of  the  way  and  probably  take  2  or  3  days  trying 
that  case  involving  $29,000. 

Yet  Congress,  without  knowing  a  thing  in  the  world  about 
the  case,  except  from  affidavits  filed,  would  pass  such  a  bill 
In  a  few  minutes.  We  have  a  way  of  trying  cases  on  affl- 
davits  here.  There  is  not  a  Judge  on  earth  who  would  allow 
an  ex  parte  affidavit  to  be  introduced  against  your  chent 
In  a  court;  affidavits,  without  any  cross-examination  by  the 
Government  or  by  anyone  on  behalf  of  the  people  txack 
home  whom  you  represent  and  I  represent,  whose  tax  money 
pays  these  claims.  I  have  seen  many  hundreds  of  millions 
of  dollars  paid  out  during  the  years  I  have  been  here  on 
affidavits.  They  have  never  been  paid  out  with  my  consent. 
I  have  voted  to  stop  them  every  time  they  came  up.  I  do 
not  believe  this  Congress  ought  to  pay  the  George  A.  Puller 
Co.  $29,000  on  this  claim.  I  do  not  think  they  ought  to 
pay  them  a  cent. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  TABER.  The  ComptroUer  Oeneral,  accordifig  to  page 
20  of  the  report  says  "  The  enactment  of  this  bill  would 
operate  to  deprive  the  United  States  of  Its  right  of  priority 
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and  set-off  In  this  caae  and  would  tbus  b9 
dent  for  like  surrender  in  similar 

Mr.  BLANTON.    Certainly. 

Mr.  CELLER.    WiU  the  gentkman  ylakitj 

Mr.  BLANTON.    I  am  sorry,  I  eanna4, 
to  use  my  remaining  time  to 

I  ask  the  Speaker  not  to  take  nth 
my  time. 

I  want  to  be  fair  to  everybodj.    If 
the  United  States  justly  ernes  anybody 
the  Government  pay  it.    But  tt  doei  not* 
It  Is  not  simply  $29,000  that  it  Involved 
gentleman  from  New  York  (Mr.  TabbI 
Comptroller  General,  one  of  tbe 
in  the  make-up  of  this  aoverament, 
tells  you  that  if  you  pass  tbiM  bill  you 
ernment  many  times  the  amount  Involvad 

Mr.  WHITE.    Will  the  gentleman  yieldt  >| 

Mr.  BLANTON.    I  am  soiry;  I  cannoL 
own  time.    All  that  we  can  do  bere  to  to 
U  right.    I  do  what  I  think  ia  xlg^    I  U 
I  do  not  follow  anybody's  Judgmant  bat 
administrative  matters  that  are  taraui^ 
President  says  that  he  and  his 
the  Government — to  bring  us  out  of  tbia 
That  is  the  only  time  I  waive  my  ji 
matters  when  they  come  up  I  may  not 
the  majority,  but  I  vote  my  honest 
what  I  consider  to  be  the  good  of  tlia 
States  whom  I,  in  part,  help  to 
Just  represent  the  people  of  our  district. 
took  and  which  you  took  is  to  rapreaent 
United  States  in  this  Congress,  puosie  in 
the  48  States  of  this  Union. 

I  am  not  going  to  vote  to  alloir  tbis 
vote  against  this  Puller  bill.    I 
pro  forma  amendment  to  enable  me  to 

Mr.  CELLER.    Mr.  Speaker,  I  rise  in 
amendment. 

Mr.  Speaker,  I  believe  the  gentleman 
unfair  In  this  entire  propositfon.   Boiled 
we  have  simply  the  situation  where  a 
of  the  Supreme  C(mstructing  Co. 
ernment  to  do  some  building  at  Fort 
put  up  by  the  National  Surety  Go.    "nw 
Uon  Co.  got  into  difBculties  and  coidd 
contract.    Under  the  arrangement  the 
would  be  compelled  to  go  forward  with 
National  Surety  Co.,  unfortunately, 
after,  however.  It,  with  the  knowledge  of 
had  contracted  with  the  Qeorga  FUUer 
complete  this  work.     The  Oeorge  YUUer 
devoted  Its  time  and  energies  and 
actly.     No  interest  is  asked,     niis 
labor  and  material.    The  ooa  _ 
whatever  in  completing  this  oontnMt. 

On  a  mere  technicality  the  Oonpferallar 
the  Government  has  offsets  *gft«»*«t  the  Ni 
on  other  bonds  of  other  *"*M*"gT  and 
but  which  offsets  have  no  relatlOD  to  the 
or  to  the  claimant.    The  National  SoretF 
is  in  difficulties;  its  assets  are 
hitendent  of  insurance  of  the  State  of 
the  Oovemment  cannot  offset  *gft*w**^  the 
Co.  is  no  reason  why  the  Oovemnicat 
enriched  to  the  disadvantage  of  the 
stmcticm  Co.    The  latter  came  forward 
knowledge  and  Avproval  ot  the 
this  work.     Along  comes  the 
wants  to  offer  an  insult  to  the 
ship  of  this  House  by  suggestinff  that  we 
for  its  labor  and  material — do  profit 
completion  of   this  work,  a 
wants  to  be  smart.     I  say  tt  woidd  be 
this  amendment  prevail.     Certalidy  this 
titled  to  the  money  it  expended  in  the 
materials  even  though  because  of  this 
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emment may  lose  on  its  other  bonds  with  the  )tetk»al 
Sur^  Co.  by  way  of  being  unable  to  offs^  anything  that 
may  be  due  by  the  Government  through  defaults  of  those 
insured  by  the  National  Surety  Co. 

Mr.  ROBSION  of  Kentucky.  Who  hired  the  F^iller  Co.  to 
do  the  work? 

Mr.  CELLER.  Tlie  Oovemment  hired  the  Fuller  Co.  to  do 
the  work  at  the  instance  oi  the  National  Surety  Co.,  or 
rather  the  National  Surety  did  the  hiring  with  approval  of 
the  Oovemment.  The  Oovemment  cannot  deny  approvaL 
It  stood  by  and  offered  no  objection. 

Ut.  COBTE3UJO.   Mr.  Speaker,  will  the  gentleman  yftdd? 

Mr.  CESJJSR.    I  yield. 

Mr.  COSTELliO.  The  contract  was  made  by  the  National 
Surety  Co.  with  the  Oeorge  A.  Puller  Co.  The  Oovcrament 
did  not  sign  any  contract  whatsoever  with  the  PuUer  Co. 

Mr.  CELLER.  The  gentleman  does  not  mean  to  Imply 
that  the  Oeotge  A.  Fuller  Co.  could  go  to  Fort  Jay,  put  up 
its  scaffolds,  bring  in  labor  from  various  parts  d  the  oountty. 
bring  in  material  with  the  Oovemment  kix}wing  »v*th<nf 
about  it.  The  Oovemment  in  this  way  consented  to  have 
this  work  done  and  the  building  erected.  The  Oovemment 
knew  all  sbout  it  all  the  time.  To  say  that  the  Oovemment 
knew  nothing  about  it  would  be  ridiculous.  If  the  Oovem- 
ment should  take  this  position  business  e(moen»  would  not 
come  forward  in  the  future  to  advance  their  moneys  in  the 
way  of  labor  and  material  to  complete  work  storted  by  some 
other  concern. 

Mr.  ROBSlcaf  of  Kentudcy.  Did  the  Oovemment  contract 
to  have  the  Oeorge  A.  Fidler  Co.  do  it? 

Mr.  CELLER.  Tbe  Oovemment  had  Imoirtedge  of  it.  It 
practically  consulted.  Its  acoeptaiux  is  equivaleat  in  Jus- 
tice and  equity  to  an  actual  contract 

The  8PKAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coenaxo:  Page  4,  begtzxnlsg  in  »r\^  7, 
strike  out  all  down  to  and  Including  line  4  <m  page  S. 


Mr.  O'CONNOR. 
The  SPEAKER. 
Mr.   OtX>NNOR. 
pcused  upon? 
The  SPEAKER. 
Mr.  O'CONNOR. 


Mr.  Speaker,  a  parliamentary  inquiry. 
The  gentleman  will  state  it. 
Has  the  committee  amendment  been 


It  has  not. 

I  understand  this  is  a  motion  to  strike 
out  the  committee  amendment. 

Mr.  CELLER.  It  strikes  out  all  of  the  committee  amend- 
ment. 

Mr.  O'CONNOR.  Tbe  committee  ^m«mrimi»nt  should  be 
passed  on;  the  Members  should  be  given  an  opportunity  to 
vote  on  the  committee  amendment. 

Tbe  SPEAKER.  The  committee  iwomt^wnt;  undertakes 
to  insert.  Ihe  gentleman  from  Califon^  moves  to  strike 
out  all  of  the  committee  amendment.  The  Chair  thinks, 
therefore,  that  it  is  a  preferential  motion. 

Mr.  COSTELLO.  Mr.  Speaker.  I  think  we  tfmnld  clearly 
imderstand  the  facts  involved  in  this  case.  The  Oovem- 
ment entered  into  a  contract  far  the  building  of  a  hospital 
at  Fort  Jay  on  Oovemors  Uand.  The  contractisg  companj 
filed  a  bond  through  the  National  Surety  Co.  The  wwp^wy 
failed.  The  Government  went  to  the  National  Surety  Co. 
and  asked  them  whether  they  wished  to  have  the  Oovem- 
ment take  over  the  comidetkm  of  the  bo^ittal  buUdlng  or 
whether  the  National  Surety  Co.  itself  would  take  over  the 
work.  The  National  Surety'X^.  agreed  to  take  over  the  work 
and  engaged  the  services  of  ^  Oeorge  A.  Fuller  Co. 

Tbe  Federal  Oovemment  (id  not  contzact  with  OeoBge  A. 
Fuller  ft  Co.  at  any  time  in  these  proceedings.  Botaseiiaentty 
the  Natioial  Sin^ety  Co.  got  into  financial  dlfllcitftlee,  and 
as  a  result  the  insurance  commissioner  of  the  State  of  New 
Tork  took  ov«'  its  affairs.  Under  these  drcumstanees  the 
hospital  building  was  completed,  and  the  simi  of  $S7,467  JO 
remains  in  the  Treasury  to  pay  off  the  h»ift«fff>  doe  contrac- 
tors. Now  this  bill  is  going  to  authorize  payment  to  tha. 
Oeorge  A.  Fuller  Co.  in  the  sum  of  $29,808.08  by  the  Federal 
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Oovenimcnt.  before  all  other  claimants.  There  is  no  privity 
0/  contract  between  the  Fuller  Co.  and  the  United  States 
Oovernment.  If  there  is  an  agreement  at  all,  it  lies  between 
the  United  States  Government  and  the  insiirance  commis- 
sioner of  the  State  of  New  York. 

Mr.  Speaker,  there  are  five  objections  to  the  passage  of 
this  bill.  First,  the  United  SUtes  Is  by  law  entitled  to 
priority  of  payment  of  its  claims  where  the  debtor  Is  in- 
solvent. In  this  case  the  surety  company  owes  the  United 
States,  however,  more  than  the  United  States  owes  the 
surety  company.  Secondly,  other  subcontractors  have  rights 
equal  to.  if  not  superior  to.  those  of  the  Fuller  Co.  Third, 
by  passing  this  bill  we  operate  to  deprive  the  United  States 
of  its  right  of  priority  and  set-off,  which  would  be  used  as 
a  precedent  for  a  like  surrender  of  rights  in  similar  cases. 
In  other  words,  the  United  States  Oovernment  has  a  right 
to  offset  the  $37,467.50  we  owe  to  the  insurance  company 
against  the  amount  which  the  insurance  company  owes 
the  &)vemment.  If  we  pass  this  bill,  we  waive  those  rights 
and  establish  a  precedent  which  I  think  would  be  very  bad 
legislation.  Fourth,  by  passing  this  bill,  it  might  deprive 
other  creditors  of  the  insurance  company,  not  connected 
with  this  hospital  construction  work  at  all.  of  their  just 
pro  rata  share  of  such  amount  as  might  be  found  to  be 
due  to  the  surety  company. 

In  other  words,  this  money  should  be  paid  to  the  surety 
company.  There  are  other  claimants  besides  this  con- 
tractor who  have  claims  against  the  surety  company.  We 
are  not  in  position  to  Judge  of  those  claims.  The  claim- 
ants are  not  before  us;  yet  we  are  going  to  pay  one  of  the 
claimants  $29,806.08.  Fifth,  there  Is  some  question  as  to 
whether  the  surety  company  might  not  still  recover  the 
amount  which  we  would  pay  by  this  bill  to  the  Fuller  Co. 
when  a  final  adjustment  is  made  between  the  United  States 
Government  and  the  surety  company.  In  other  words,  we 
are  not  siu'e  but  what  the  Insurance  company  may  come 
back  to  the  Congress,  even  though  we  pay  the  Fuller  Co. 
$29,808.08.  and  demand  payment  of  that  amount  of  money 
to  the  insurance  company. 

Mr.  CELLER.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Speaker,  may  I  say  In  answer  to  what  the  gentleman 
has  Just  stated,  that  there  Is  the  moral  equivalent  privity 
of  contract  because  you  cannot  stand  idly  by  and  accept  the 
benefits  conferred  by  someone  else  and  then  say  you  are  not 
bound. 

At  Fort  Jay  the  Army  officers  superintended  this  work; 
they  supervised  the  work.  These  Army  officers  are  the  arms. 
the  agents  of  the  Government.  They  saw  this  building 
erected  and  completed  by  this  claimant.  It  does  not  now 
He  in  the  mouth  of  the  Government,  as  it  would  not  he 
in  the  mouth  of  any  other  contender,  now  that  it  has  taken 
the  benefits;  to  say  there  Is  not  privity  of  contract  it  would 
be  a  sort  of  legalixed  robbery.  The  minute  the  Government 
consented  to  have  this  work  done  under  these  circumstances 
It  is  bound  as  though  by  contract. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  CELLER.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  After  the  contract  was  made  by  the 
Fuller  Co.  with  the  insuraiKe  company,  did  the  insurance 
company  go  into  receivership  kwfore  the  contract  was  com- 
pleted? 

Mr.  CELLER.    Hiat  Is  correct. 

Mr.  McCORMACK.  Therefore  the  Fuller  Co.  did  not  have 
to  complete  the  work? 

Mr.  CELLER.  It  did  not  have  to  do  it  at  all.  They  only 
agreed  to  do  this  work  because  the  Government  officials 
begged  them  to  complete  the  work  after  the  surety  company 
hired  claimant  to  do  the  work. 

Bfr.  McCORMACK.  When  the  Insxnrance  company  went 
into  the  hands  of  a  receiver  there  was  some  uncompleted 
work  which  the  Fuller  Co.  did  not  have  to  complete? 

Mr.  CELLER.    The  gentleman  is  correct. 

Mr.  McCORMACK.  And  the  Fuller  Co.  went  ahead  and 
completed  the  work  at  their  own  expense? 


Mr.  CELLER.  Yes.  In  fact,  further,  there  was  allotted 
and  set  aside  something  like  $37,000.  which  the  Govern- 
ment is  ready  and  willing  to  pay  out.  It  wants  the  author- 
ity from  this  body  to  pay  this  money.    The  money  is  th<Te. 

Mr.  Speaker,  there  Ls  no  danger  of  double  payment. 
You  are  conjuring  up  a  fear  that  cannot  exist.  I  cer- 
tainly would  not  vole  for  a  double  payment.  Should  any 
entity  come  before  us  at  a  subsequent  period  with  a  fiin- 
tastic  bill  askmg  us  to  pay  again,  certainly  we  arw  not 
going  to  consent  to  that,  and  because  of  that  imaginiry 
fear  we  should  not  deprive  this  company  of  the  money  which 
it  expended  for  labor  and  material. 

Mr.   MASSINGALE.     Will   the   gentleman   yield? 

Mr.  CELLER.     I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  MASSINGALE.  I  want  to  vote  right  on  this  matter. 
I  should  like  to  have  the  gentleman  explain,  tf  he  can.  why 
the  Comptroller  General  recommended  that  we  not  pay  this 
claim? 

Mr.  CELLER.  Because  of  the  technicality  I  referred  to 
in  my  previous  remarks,  namely,  that  the  Government 
would  not  have  an  ofTset  against  the  National  Surety  Co. 
But  those  offsets  arise  out  of  probably  hundreds  of  ot.icr 
transactions,  hundreds  of  other  buildings,  and  the  guariin- 
teeing  of  hundreds  of  other  contractors.  Just  because  of 
that  technicality  it  would  be  highly  unjust  to  deprive  this 
company  of  these  thousands  of  dollars  which  they  have 
advanced.  Remember  that  no  profit  is  asked  in  connec- 
tion with  this  matter.  No  interest  is  asked.  It  is  only 
money  advanced  for  labor  and  material  by  this  compimy 
that  came  forward  out  of  the  goodness  of  its  heart  <md 
finished  this  work. 

Mr.  Speaker.  I  want  to  read  this  statement  made  by  the 
committee.    The  committee  states  this  accurately: 

1  Tbe  contract  h%a  been  completed  and  accepted:  the  United 
States  baa  obtained  all  tbat  It  contracted  to  recelre.  but  It  has 
not  paid  out  the  agreed  contntct  price  In  exchange  for  labor  and 
material  fumlahed. 

2.  It  U  due  only  to  a  matter  oi  form  that  the  Oovernment  has 
not  disbursed  either  all  or  part  of  the  contract  balance  of  137.- 
447  50  remaining  to  the  credit  of  this  contract.  If  the  Oovemnient 
had  completed  the  contract  for  the  account  of  tha  surety.  Huch 
part  of  the  balance  as  was  necssaary  to  effect  completion  of  the 
work  would  have  been  expended.  It  Is  urged,  therefore,  thiit  It 
Is  due  to  a  pure  matter  of  form  In  that  the  siirety  having  elerted 
to  complete  the  contract,  that  the  Oovemm«nt  la  stUl  holdln; 
money  on  account  of  the  contract  balance. 

Under  those  circumstances.  I  again  Implore  the  Memlwrs 
of  this  House  not  to  deprive  the  Fuller  Co.  of  that  whicli  is 
Justly  due  it.  the  twenty -nine -odd  thousand  dollars. 

To  get  the  record  accurate  I  insert  in  my  remarks  a  com- 
plete statement  prepared  for  me  by  the  counsel  of  the 
claimant,  Mr.  Leo  T.  Kessam.  a  distinguished  lawTer.  who 
represented,  ably  and  well,  our  Judiciary  Committee  In  the 
receivership  investigation: 

Under  date  of  July  9,  1931,  a  contract  was  executed  by  the 
United  States  of  America  (contract  no  W~«511-qm-(J21 )  and  the 
Supreme  Construction  Co,  Inc  ,  a  New  York  corporation,  for  the 
construction  of  a  hoepital  at  Port  Jay,  Oovemors  I&iand.  N  Y  ; 
the  contract  price  belug  »3Jl.fl00.  with  extras  aggregating  831.- 
446  so.  making  a  total  contract  price  to  be  paid  by  the  Oov»rn- 
ment  of  $363.046  80  On  or  about  July  10.  1931.  the  Nati  jnal 
Surety  Co.  executed  a  public  contractors  performance  bond,  stimd- 
ard  Goverrunent  form.  In  relation  to  this  contract.  Under  dale  of 
January  19,  1933.  the  Oovernment  terminated  the  contractor's 
right  to  proceed,  and  informing  the  surety  of  this  default,  inquired 
as  to  whether  the  surety  wished  to  proceed  with  the  work  or  to 
have  the  Oovernment  complete  It  for  their  account.  Such  notice 
and  Inquiry  to  the  surety  Is  contained  in  a  letter  dated  Jan  aary 
19.  1933.  written  by  MaJ  John  D  Kllpatrlck.  Quartermaster  Corps, 
constructing  quartermaster,  at  room  510,  39  Whitehall  Street,  and 
Is  as  follows: 

"  Inclosed  herewith  for  your  Information,  formal  notice  of  de- 
fault of  the  Supreme  Construction  Co  .  Inc.,  on  their  contract  with 
the  Ooverrunent  for  the  construction  of  one  hospital  at  Fort  Jay, 
Oovemors  Island.  N    Y..  taking  effect  as  of  today. 

"  Immediate  advice  Is  requested  aa  to  whether  the  Nstional 
Surety  Co.  elects  to  proceed  with  the  completion  of  the  work,  or 
agrees  to  the  Govertunent's  completing  the  work  for  the  suiety  s 
account." 

On  January  20.  1933.  the  surety  advised  the  Government  that 
It  elected  to  exerctae  its  right  to  complete  the  work.  There. ifter 
the  National  Surety  Co.  made  a  contract  In  writing  with  my 
client,  Oeorge  A  ruller  Co.  for  the  completion  of  this  contract 
mtuX  accordingly  thereafter,  and  as  a  reault  of  the  work  dom;  by 
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my   dlent.   the   contract 

by  the  Government  aa  of  June  SO,  IMS. 

By  virtue  of  an  order  of  the 
New  York,  signed  by  ICr.  Justloa  BSward  J. 
April  29,   19S3.  the  auperlnteiutaiit  ct 
New  York  waa  authtflaed  and  dlrsoted  to 
■ion  of  the  property  at  the  National 
business  ptirsuant  to  the  proTldODa  of 
law  of  the  State  of  New  YorlE. 
acting   by   his  duly   authorlaed 
Puller  Co.  to  continue  with  the  woilt  of 
pursuant  to  the  term*  of  thatr  contract  wUft 
Co.  and  advised  the  Oeorge  A.  Fuller  Oo. 
under  Its  contract  would  be  paid  IB  MU,  If 
their  work.  Just  aa  soon  as  tbe  halamw  of 
paid   by   the   Government  to  tbe  ma&tf. 
Co.   continued  with  the  work  and  *at 
strict  conformity  with  the  original 
as   a  result   thereof   the   contract 
stated,  the  work  formally  accepted  by  the 

Upon  the  completion  of  the  original  coptraot  I 
ment  and  the  Supreme  Oonatnictlon  Oo^  Ino^^ 
in   the   amount   of    $t7,4<I7JtO, 
foUows: 

Original  contract  price __. 

Approved  extras 


Btote  of 
and  dated 
State  of 


Total  contract  price 

Paid  by  OoTernment  prior  to  deCanlt.. 


Unpaid   balance 

Upon  the  completion  of  the  contract 
the  surety,  the  former,  which  had  received 
its  contract  wlch  the  surety;  «•■  anUtled  to 
•29.808  08.     In  support  of  the  rtetenii 
tendent  of  Insurance  agreed  to  see  that  the 
of  the  moneys  set  aside  for  this  eootraet  by 
that  the  balance  due  to  It  Is  the  Kim  alatof 
made  to  an  original  letter  froaa  the  asststaat . 
Intendent  of  Insurance.  Bertram  H.  Bn 
which  original  letter  Is  attached  hereto  (saOdtalt'' 
tbe  assistant  special  deputy  supertotsadent  t£  '" 
ot  the  rehablliutlon  of  the  Ratlanal  Sonty 
Oovernment  may  pay  directly  to  Fuller  this 
of  the  contract  balance  remaining  to  t 
tract  In  this  matter.  t^ 

We  must  consider  this  letter  as  a  dalm 
United  States  pay  to  tbe  Oeciie  A.  FUIkr  Oo^ 
in  its  possession  and  to  tbe  credtt  of  tbe 
tract,  tbe  sum  at  939300.06.    Tills  elalm  Is 
X.  THS  coNTaacT  BaLAwai  or  MT,4«T.a«  tt 


The   contract   has   been 
States  had  obtained  aU  that  tt 
not  paid  out  tbe  agreed  oontraefe  prlM  In 
material   furnished.     Tbe   OovwRUBMat  baa 
the  balance  of  the  contract  priet  to 
It  Is  presumed  that  this  payment  la 
cause  of  certain  alland  IndsMedBMi  «( 
the  Oovernment  under  other  bond*.    Whllo 
the  Government  may  exerdae  tbe  rlgbt  et 
held   that  there   Is  a  duty 
establishing  the  legality  at  tbe 
proceedings  for  that  purpose,  as  tbm  validity 
be  otherwise  determined. 

Richmond.   Frederitkiburg  S  Pvtomte 
(08  Fed.  (3d)  308;  01  App.  O.  O.  900). 

However,  up  to  the  present  so  tmx  as  tbe 
Government  has  not  Judicially  detaiXDlned 
of  set-off  as  against  tbe  National  Suiiaty  OO. 
tlM  present  time  and  in  view  at  tbe  fact  that 
Co..  acting  by  authorlaed  agents  of  fba  i 
(exhibit  B).  have  consented  that  this  pay 
claimant,  there  Is  presently  no  Isgal  abj 

n.  AS  A  acATTSB  or  rAXUcass  amd 


(a)  It  Is  only  due  to  a  matter  of  form  tbat 
not  disbursed  either  all  or  part  d.  the  finntrao 
In  payment  of  the  cost  of  oompletisg  tbla 
of   the   original   contractor.    The   Ctowr nmeirt^ ' 
tractlng  ofOcer.   liaj.  John  D.  Slpatrlek,  pit 
option  to  determine  whether  it,  the  surety. 
work,  or  whether  the  surety  preferred  to 
complete  the  work  for  the  accotmt  of  tba 
Patrick's  letter  quoted  already.)     Na  eoa  win 
If  the  Government  had  completed  tbe  work  aa 
to  do.  It  would  have  long  before  tbla 
contract  balance  as  represented  tba  ooet  oC 
quently.  It  may  be  urged  tbat  due  to  a  poo 
that  the  surety  elected  to  complete  tbe 
ment  Is  still  holding  this  contract  balaiwa 
Government  contracted  with  this  «»t*iiwTt^ 
for  doing  the  very  same  thing,  Tta,. 
tract,   the  GoremnMnt  would  now 
aisnrtcd  l>ereln. 

(b)  As  is  indicated  by  the  praaent  laws. 
that  the  Government  is  anxious  to  protect 
tlons  who  have  fiuniahed  labor  or  materlali 
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tioQ  or  repair  of  any  public  bulldlnga  or  pubUe  work.  Suraly 
it  may  be  properly  urged  here,  that  every  known  e<ruity  must  be 
in  favor  of  this  claimant  who  has  fxunished  labm*  and  material 
to  the  Government  tar  which  it  has  not  been  paid  and  for  whldi. 
through  no  fault  of  its  own,  it  cannot  be  paid  «icept  through 
redress  to  the  funds  available  and  in  possession  of  the  Govnnment 
for  this  particular  purpose. 


»v*^ 


ZXZ.  TBX  COKPTBOIXKB  OSNXaAL  OT  THS  TTNITCD  BTA1 
AtrTHOUTT  TO  PAT  THIS  CUUXC 

(a)  As  a  matter  of  law:  As  set  forth  In  point  I  this  payment 
may  be  properly  made  as  a  matter  of  law  beca\iae  "there  U  no 
present  Judicial  determination  as  to  set-off  which  would  as  a 
matter  of  law  perhaps  prohibit  payment. 

(b)  As  a  Matter  of  Equity:  Chapter  SS4,  of  the  Laws  of  1038. 
approved  AprU  10,  1928.  and  contained  in  vol.  45  of  the  United 
States  Statutes  at  page  413,  provides  as  follows: 

"Be  tt  enacted,  etc..  That  when  there  is  filed  in  the  General  Ac- 
counting oace  a  claim  or  demand  against  the  United  States  tbat 
may  not  lawfully  be  adjusted  by  the  use  of  an  appropriation 
heretofore  made,  but  which  claim  or  demand,  in  the  judgment  of 
the  Comptroller  General  of  tbe  United  Statee.  contains  such  ele- 
ments of  legal  liability  or  equity  as  to  be  deserving  of  tbe  oonsld- 
eraUon  of  the  Congress,  he  shaU  submit  the  same  to  tbe  Congress 
by  a  special  report  containing  the  material  facts  and  bis  recom- 
mendation thereon." 

Under  this  statute,  surely,  if  tbe  OomptroOer  Gcn«al  shall  find 
that  the  claim  of  the  George  A.  Pullw  Co.,  as  hwein  set  forth  may 
not  lawfuUy  be  adjusted,  certainly  if  be  shaU  find  deeerving  ele- 
menta  of  legal  liability  or  equity,  then  throu^  the  medium  fA 
this  stetute.  he  has  tbe  c^portunity  of  aaalstiag  tbla  dalmant. 

Because  of  this  unusual  sittiation  in  whlcdb  tbe  claimant  flndi 
itaelf  and  because  of  the  fact  that  the  Oovernment  has  had  the 
advantage  of  the  labor  and  material  fumlehed  by  tbe  claimant, 
and  because  the  claimant  is  in  this  poeltion  due  to  no  fault  of 
its  own  and  without  other  mnedy.  it  is  sincerely  and  rMpectfuny 
urged  that  this  claim  be  given  careful  consideration  and  attenticm 
and  It  is  further  req;>ectfully  tirged  that  this  claim  ba  allowed  aa 
stoted. 

The  SPEAKER.  Tbe  quesUcm  is  on  the  motion  of  the  gen- 
tleman from  California  to  strike  out  the  parafnu)h. 

Tbe  ouestlon  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cnxn)  there  were — ayes  79,  noes  43.  * 

liftr.  CELLER.  HCr.  Speaker.  I  object  to  the  ^it  on  the 
ground  there  is  no  quorum  present. 

Tbe  SPEAEZR.   Evldezitly  there  is  not  a  quorum  present. 

XVKOIXD  BILLS  SZOKKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  ra- 
ported  that  that  committoe  had  examined  sod  fdimd  truly 
enrolled  bills  of  the  House  of  the  foUowing  titles,  which  were 
thereupon  dgned  by  the  Speaker: 

H.  R.  29t.  An  act  for  the  relief  of  Jack  Psge;  and 

H.  R.  617.  An  act  for  the  relief  of  Lake  B.  Morrison. 

The  SPEAKER  announced  his  signature  to  enrolled  blUo 
of  the  Senate  of  the  following  tltleo: 

S.  1S6.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  azid  render  Judgment  upon  the 
claim  of  the  city  of  Perth  Amboy.  N.  J.; 

S.  2904.  An  act  to  ivohibit  the  interstate  tnuisportaUon  of 
prison-made  products  in  certain  cases:  and 

S.  3038.  An  act  to  authorize  the  transfer  of  certain  lands 
in  Rapides  Parish.  La.,  to  the  State  of  Louisiana  for  the 
purpose  of  a  State  highway  across  a  portion  of  the  Federal 
property  occupied  by  the  Veterans'  Administration  facility, 
Alexandria.  La. 

AOJOUaNMEWT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

Tbe  motion  was  agreed  to;  accordingly  (at  S  o'clock  and  44 
minutes  p.  m.),  the  House  adjourned  until  tomorrow, 
Wednesday,  July  17,  1935,  at  12  o'clock  noon. 


EXECJUnVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  jullV,  executive  communications 
were  taken  from  tbe  Speakeifs  table  and  referred  as  f<^owB: 

425.  A  letter  from  tbe  Secretary  of  War,  transmittiitf, 
pursuant  to  section  1  of  the  River  axMi  Hartxn*  Act  approved 
January  21,  1927,  tbe  Flood  Control  Act  approved  May.  SI, 

1924,  and  tbe  River  and  Harbor  Acts  approved  March  3, 

1925,  and  July  3,  1930,  a  letter  from  the  Cbief  of  Engineers, 
United  States  Army,  dated  July  11.  1935.  siUxnittizw  a  report, 
together  with  accompanying  papers  and  illustrstloiM,  con- 
taining a  general  plan  for  tbe  improvement  of  Guadalupe 
River,  Tex.,  and  channel  in  San  Ant(mio  Bay  to  connect  with 
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the  IntracoastAl  Waterwmy.  for  the  purpoeea  of  navigation 
and  efficient  development  of  Its  water  power,  the  control  of 
floods,  and  the  needs  of  irrigation  (H.  Doc.  No.  238) ;  to  the 
committee  on  Rivers  and  Harbors  and  ordered  to  be  printed 
with   illustrations. 

426.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  for  the  relief  of  the  heirs  of  Burton  8.  Adams; 
to  the  Committee  on  Claims. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILI^    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  ROMJUE;  Committee  on  the  Poet  OfBce  and  Post 
Roads.  H.  R.  2793.  A  bill  to  amend  the  provisions  of  laws 
relating  to  appointment  of  postmasters;  without  amend- 
ment 'Rept.  No.  1533).  Referred  to  the  Conunittee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  SWEENEY:  Committee  on  the  Post  Office  and  Post 
Roads.  H  R.  8389.  A  bill  relating  to  laborers  In  the  Rail- 
way Mall  Service  and  motor-vehicle  employees  of  the  Postal 
Service;  without  amendment  'Rept.  No.  1534).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PATMAN:  Conunittee  on  World  War  Veterans'  Legis- 
lation. H.  R.  4513.  A  bill  to  authorize  payment  of  claims 
for  unauthorized  emergency  treatment  of  World  War  vet- 
erans; without  amendment  (Rept.  No.  1535 >.  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROMJUE:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  8790.  A  bill  to  amend  section  6  of  the  act  of 
February  28.  1925;  without  amendment  'Rept.  No.  1536 ». 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr  SANDERS  of  Texas:  Conmilttee  on  Ways  and  Means. 
House  Joint  Resolution  335.  Joint  resolution  to  permit  arti- 
cles Imported  from  foreign  countries  for  the  purpose  of  exhi- 
bition at  the  Texas  Centennial  Exposition  and  celebrations 
to  be  admitted  without  pajrment  of  tariff,  and  for  other  pur- 
poses: without  amendment  'Rept.  No.  1537).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DOBBINS.  Committee  on  the  Post  Office  and  Post 
Roads.  S.  1439.  An  act  amending  the  postal  laws  to  include 
as  second-class  matter  religious  periodicals  publishing  local 
information:  without  amendment  *Rept.  No.  1538).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  DOBBINS:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  8730.  A  bill  to  provide  special  rates  of  postage 
on  reading  matter  and  sound-reproduction  records  for  the 
blind;  with  amendment  (Rept.  No.  1539).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  8851.  A 
bill  to  ameiKi  the  Packers  and  Stocksrards  Act,  1921;  without 
amendment  (Rept.  No.  1541).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CULLEN:  A  bill  (H.  R.  8870)  to  further  protect  the 
revenue  derived  from  distilled  spirits,  wine,  and  malt  bever- 
ages, to  regxilate  interstate  and  foreign  commerce  and  enforce 
the  postal  laws  with  respect  thereto,  to  enforce  the  twenty - 
first  amendment,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  8871)  to  amend  the 
Interstate  Commerce  Act,  as  amended,  by  providing  for  the 
regulation  of  the  transportation  of  passengers  and  property 
by  motor  carriers  operating  in  interstate  or  foreign  com- 
merce, and  for  other  purposes:  to  the  Committee  on  Inter- 
state and  ^reign  Commerce. 

By  Mr.  ORBOORY:  A  bill  (H.  R.  8872)  authorizing  the 
Secretary  of  the  Navy,  in  his  discretion,  to  deliver  to  the 
custody  of  the  Woman's  Club  of  the  city  of  Paduc^h.  Kjr^  the 


silver  service  in  use  on  the  U.  S.  S.  Paducah;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  McSWAIN:  A  b*ll  'H.  R.  8873)  to  provide  further 
for  membership  on  the  Board  of  Visitors,  United  States  Mili- 
tary Academy;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  8874)  to  Increase  the  efficiency  ol  the 
Medical  Corps  of  the  Regular  Army;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MILLER:  A  bill  (H.  R.  8875  to  clarify  section 
104  of  the  Revised  Statutes  (U  S.  C,  title  n.  sec.  194  ;  to 
the  Committee  on  the  Judiciary. 

By  Mr  MURDOCK:  A  bill  (H.  R.  8876)  to  impoeu  an 
excise  tax  on  certain  sodium  products  imported  from  foreign 
countries;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CELLER:  A  bill  <H.  R.  8877)  to  prevent  obstruction 
and  burdens  upon  Interstate  trade  and  commerce  in  motion- 
picture  films  and  to  prevent  the  restraint  upon  the  free 
competition  in  the  production,  distribution,  and  exhibition 
of  motion-picture  fllm.s.  copyrighted  or  not  copyrighted,  and 
to  prevent  the  further  monopolization  of  the  businef^  of 
producing,  distributing,  and  exhibiting  motion-pictures  by 
prohibiting  blind  booking  and  block  booking  of  melon- 
picture  films  and  by  prohibiting  the  arbitrary  allocation  of 
such  films  by  distributors  to  theaters  in  which  they  or  c-ther 
distributors  have  an  mterest.  direct  or  Indirect,  and  by  pro- 
hibiting the  arbitrary  refusal  to  txx>k  or  sell  such  fllnis  to 
exhibitors  in  which  they  have  no  such  interest;  to  the  C:om- 
mittee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  RANDOLPH:  A  blU  (H.  R.  8878)  to  amend  tho  act 
of  July  15.  1932.  establishing  a  Board  of  Indeterminate 
Sentence  and  Parole  for  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Coliimbla. 

By  Mr.  DOBBINS:  Jomt  resolution  tH.  J.  Res.  352)  au- 
thorizing the  issuance  of  a  sjwcial  stamp  to  commemorate 
the  seventieth  anniversary  of  the  organization  of  the  Grand 
Army  of  the  Republic;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  GRAY  of  Permsylvania:  Joint  resolution  (H.  J. 
Res.  353)  making  an  appropriation  for  the  rehabilitation 
of  certain  mine  rescue  cars;  to  the  Committee  on  Appro- 
priations. 

By  Mr.  WALLGREN:  Joint  resolution  (H.  J.  Res.  354)  to 
establish  a  commission  to  formulate  a  national  policy  rela- 
tive to  benefits  for  veterans  and  their  dependents,  and  for 
other  purposes;  to  the  Committee  on  World  War  Veterans' 
LeRislation. 

By  Mr.  MONTET:  Joint  resolution  (H.  J.  Res.  355)  au- 
thorizing the  President,  through  the  Secretary  of  War.  to 
modify  certain  contracts  of  lease,  to  the  Commlttet;  on 
Military  Affairs. 

By  Mr.  DEEN:  Concurrent  resolution  (H.  Con.  Res  32) 
authorizing  the  President  of  the  Senate  and  the  Sp>eak'?r  of 
the  House  to  sign  enrolled  bills;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  8879)  granting 
an  increase  of  pension  to  C.  Cordelia  Strong;  to  the  Com- 
mittee on  Invahd  Pensions. 

By  Mr.  FISH:  A  biU  (H.  R.  8880)  for  the  relief  of  William 
H.  Ruth;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  8881)  for  the  rehef  of  Louis  Vauliiier 
and  Francis  Dohs;  to  the  Committee  on  Mihtary  Affairs. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  8882)  granting  an  in- 
crease of  pension  to  Eva  Elliott:  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  <H.  R.  8883)  for  the  relief  of  Lt.  Robert  A.  J. 
English.  United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  8884)  for  the 
relief  of  Mrs.  Ollie  Myers;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ROBINSON  of  Utah:  A  bill  <H.  R.  8885)  granting 
a  pension  to  Susan  Turner,  to  the  Committee  on  Pensions. 


1935 


Under  clause  1  of  rule  *»iy,  petit 
laid  on  the  Clerk's  desk  and  referred  as  f<l 

9156.  By  Mr.  HART:  Memorial  of  New 
lature,  approved  June  27.  1936, 
reduce  the  present  Federal  taxes  on 
Committee  on  Ways  and  lieaiw. 

9167.  By  Mr.  JOHNSON  of  Tens: 
gram,  Easterly,  Tez^  farorlnf  BOuae  MS 
mittee  on  Ways  and  ^»anm. 
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SENATE 
Wednesday,  July  17, 

iUgisiative  dap  of  Jfonday,  Jf«r4 

The  Senate  met  at  12  o'clock  nMrkUaii*- 

of  the  recess. 

TKB  jouairAL 
On  motion  of  Mr.  Robxhboh,  and  by 
the  reading  of  the  Journal  of  the 
endar  day  Tuesday.  July  16.  1935. 
the  Journal  was  approved. 

CALL  or  THB  BOLL 

Mr.  LEWIS.    I  suggest  the  absence  of  ft| 
The  VICE  PRESIDENT.     The  dak  wiB^ 
The  legislative  clerk  called  the  nOU 
Senators  answered  to  their  names: 

Adams 

AAburat 

Austin 

BachnuMi 

Ball^ 

Bank head 

Bartx>ur 

Bark  ley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Cappjer 

Caraway 

Carey 

Chavez 

Clark 

Connally 

Mr.  LEWIS.    I  announce  that  the 
[Mr.  Long]  and  the  Senator  from  Utah 
unavoidably  detained  from  the  Senate. 

Mr.  VANDENBERG.     I  repeat  the 
colleague  the  senior  Senator  from 
is  absent  on  account  of  illness. 

The  VICE  PRESTHKNT.     Nlnetj-three 
swered  to  their  names.    A  quonun  is 

MXSSAGS  rtOM  THI  HOVBI 

A  message  from  the  House  oi 
Haltlgan.  one  of  Its  readinc  dcrta. 
House  had  passed  a  bill  (H.  WL  TS06>  to 
graphic  grade  in  the  ofBces  of  Chief  Clerki 
ent  in  the  Railway  Mail  Senriee.  In 
concurrence  of  the  Senate. 

KJftOLLD  UU. 

The  message  also  announced  that  the 
his  signature  to  the  enrolled  bin  (S.  884) 
Lt.  Comdr.  Q.  C.  Manning,  and  it  was 

President. 


Coolldge 

Kins 

Oopcland 

La  fWlaftU 

Oosticaa 

Unrtm 

OavU 

Dlektnmm 

liBiMrgaJt 

Dleterlch 

lI>A40ff 

Donahey 

McCSuraa 

Dtiffy 

MeOlU 

Fletcher 

MdKflUar 

Prazlar 

McMary 

Oeorte 

ICakmay 

Oerry 

MatmU 

OUMoa 

IflntM 

01a» 

Moon 

Oore 

Ifarpby 

Guffey 

Mumiy 

Hale 

Heely 

Haniaoa 

Morbeck 

Hai»t1ing» 

huiiis 

Hatch 

Ny* 

Hayden 

o'MUioiMr 

Holt 

Orvrton 

Johnaon 

PltUnn 

Keyefl 

Pope 

prrmoHs  ahb  ■"■"^"M 


■.1^ 


The  VICE  PRESIDENT  laid  before  the 
the  nature  of  petitions  from  ssfcr 
burg,  Md..  praying  for  the  enactment  of 
providing  a  40-hour  we^  in  the  Postal 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the 
Veterans'  Bonus  Army",  signed  by 


I 


srs  were 

Legis- 

[Congress  to 

its;  to  the 

O.  H.  In- 

the  Com- 


'9 

It 


expiration 


consent. 

the  cal- 

vith,  and 


roU. 
f(^owlng 


itMCtl 


Okla. 


ib«rg 
Ruya 


Louisiana 
>MAS]  are 

that  my 

COUZKNS] 

have  an- 


by  Mr. 

that  the 
a  steno- 

itend- 
the 


^SuUl  affixed 
relief  of 
the  Vice 


papers  in 
Oaithers- 
bill  6990, 
were 

Needy 
:  Robertson. 


commander,  Cahftnnia;  James  J.  McQrath,  lieutenant  com- 
mander, Pennsylvania,  and  other  citizens,  praying  for  the 
prompt  enactment  of  the  joint  resolution  (H.  J.  Res.  300) 
authorising  and  directing  the  payment  of  the  adjusted-eenr- 
Ice  certificates  to  the  World  War  veterans  out  of  the  ap- 
propriations for  public  works,  which  was  referred  to  the 
Committee  an  Finance. 

Mr.  POPE  presented  the  following  j<^t  memorials  at  the 
Legislature  of  the  State  of  Idaho,  which  were  referred  to 
the  Committee  on  Agriculture  and  Forestry: 

A  Joint  memcH-i*!  to  tbe  dlstinguiahed  PrMl<lent  of  the  Ualtsd 
States  and  Hon.  Harry  H<H>klna.  Federal  Works  ProgrcM  Direc- 
tor for  the  UnltMl  Stfttea.  and  Um  Hotuwabto  J.  U  Hood,  works 
progress  director  for  the  State  of  Idaho 

We.  your  memorialists,  the  Legislature  of  the  State  of  Idaho, 
respectfully  represent  that — 

Whereas  many  of  the  irrigated  aectiooB  at  Idaho  have  beconrt 
overran  wl^  noxious  weeds,  such  as  wild  morning  glory  pT^t\ 
Canadian  thistle;   and 

Whereas  due  to  the  economic  conditions  of  our  country  during 
the  last  few  years,  it  has  been  Impooslble  to  furnish  State  or 
Federal  aid  to  asstst  in  the  eradication  of  such  noxious  weeds;  and 

Whereas  the  nozlous-weed  menace  is  the  most  serious  menace 
confronting  Idaho  agrlcnlture  today.  It  having  severely  impaired, 
and,  m  many  cases,  actually  destroyed  our  fanne;  and 

Whereas  this  menace  haa  achieved  such  praportlona  that  the 
farmers,  the  counties.  Mid  the  State  of  Idaho  ■num  helpleM  in 
tbe  face  of  It:  Now,  therefore,  be  It 

Resolved  by  the  House  of  Representativea  of  the  StaU  of  IdsJto 
(the  senate  concurring).  That  we  reapeetfuUy  urge  upon  the 
President  of  the  United  States,  the  Honorable  Harry  Hopttoa,  in 
his  ofllclal  capacity,  and  the  Honorable  J.  L.  Hood,  works  prijfliest 
director  for  Idaho,  that  they  soiously  consider  the  maMwg  at  mi 
allocation  from  the  Works  Progress  Adminlatratlon  for  Oxe  pur- 
pose of  putting  men  to  work  combaUng  the  noxlouB-weed  menaee 
that  now  threatens  to  destroy  much  of  the  valtiaUe  farm  lands 
of  the  SUte  of  Idaho;  be  It  further 

JZesolved.  That  the  secretary  of  state  of  the  BUte  of  Idaho  be 
authorised,  and  he  is  hereby  directed,  to  immediately  forwaid  oer- 
tmed  copies  of  this  metnorlal  to  the  Honorable  President  Franklin 
Delano  Booeevelt.  to  the  Honorable  Harry  Hc^lns.  and  the  Hon- 
orable J.  L.  Hood.  Public  Works  director  for  Idaho.  Oongreasman  D. 
Worth  Clark.  CtHigraasmaa  Compton  I.  White,  Senator  James  P. 
Pope,  and  Senator  Wllham  X.  Borah. 

Joint  memorial 

To  the  Senate  and  House  of  Uefresentatives  of  the  Congress  of  the 

United  States  of  America: 

We.  your  memortallsts.  the  Senate  aiul  House  of  Representatives 
of  the  State  of  Idalu).  in  legislative  seselon.  duly  and  regularly 
assembled,  most  respectfully  present  the  following  preamble  ayui 
resolution,  to  wit: 

Whereas  there  have  heretofore  been  available  certain  emergency 
funds  for  tbe  retirement  of  submarglnal  farm  land  and  the  devel- 
opment of  this  poor  land  tat  a  better  economic  and  social  use:  and 

Whereas  the  administrative  program  and  policy  of  the  Oovem- 
ment  has  recently  been  changed  so  that  insufflcient  funds  are  at 
present  available  for  the  further  ptnchase  and  dev^<q»ment  of 
such  submarglnal  lands;  and 

Whereas  the  conditions  within  the  State  of  Idaho  are  such  that 
the  retirement  of  such  poor  farm  lands  from  cultivation  is  neces- 
s<u7  for  the  povianeat  retiabllltation  of  stranded  farm  families, 
the  adequate  administration  of  the  Taylor  Grazing  Act.  the  con- 
solidation of  scattered  holdings  of  Federal,  Mate,  and  ccnmty  lands, 
the  reduction  of  tbe  costs  of  public  servlees,  »tmi  the  rational 
devel(^>ment  of  land  resources:  Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Idmho  (the  house  of  rep- 
resentatives concurring) ,  That  we  most  respectfiUly  \irge  upon  the 
Congress  of  the  United  States  that  the  Congress  make  sufflclent 
appropriatkm  for  the  continuance  and  necessary  expansion  of  the 
purchase  and  better  economic  development  of  submarglnal  landa. 

RSCIPROCAL  TRADE  ASSEEMKirTS  AFTBCTIBO  KAMOAimS 

Mr.  MoCARRAN.  I  ask  leave  to  have  inserted  in  the  Ric- 
ORD  a  relefMe  of  correspondence  from  the  American  Manga- 
nese Producers'  Association  bearing  on  the  subject  of  the 
proposed  or  existing  reciprocal  trade  agreement  between  this 
country  and  Russia. 

I  also  ask  leave  to  have  inserted  in  the  Rscord  an  article 
from  the  Washington  Times  of  Jiily  15  bearing  on  tbe  same 
subject,  unda  the  caption  "  Steel  Imports  Blamed  in  United 
States  Labor  Loss."  / 

There  being  no  objection,  the  matters  were  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Bbcoko,  as  follows: 

AMxaiCAN  MANOAitaBa  Pioorcaas  Associatiow, 

Washington.  D.  C.  July  15. 
"  The  back-door  methods  of  the  State  Department  in  negotiating 
foreign-trade    pacts,    to    the   destruction    of    Amsriean    industry, 
must  be  stopped  ",  J.  Carson  Adkerson,  president  of  tbs  Amsrloaa 
lianganeae  Producers  AaeociaUoc,  dsolarMl  today. 


■tf- 


f5| 


He  also  laid  before  the 
Veterans'  Bonus  Aimj'*, 


tbe 
gtgued  Ixjr 


^_.  ^^oy    must  be  sftopped  ",  J.  Canon  Adkenon,  prasktent  o(  Um  Amadoaa 
-ROUei'laon,  >  Manganrwo  Produoera  ABaoctoUoc.  (Udarad  today. 
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Tb«  United  Btatca  tnda  pacts  wttta  RuaaU  and  Brmzil  wUl 
mean  a  lose  to  tbe  United  Statea  OoTemment  at  92.500.000  col- 
lectible ae  duty  on  manganeae  ore  Imported  dvuing  the  laat  S  yeara 
■rvrt  now  piled  In  the  bonded  warebouae  yarda  of  tba  ateel  com- 
paniea  in  tbe  United  Sutca.  It  wUl  mean  an  additional  loaa  of 
approximately  ta.MO.OOO  per  year  in  rarenue  on  ore  to  ba 
imported 

The  RuMlan  trade  pact  will  aerre  no  p\irpoae  In  foreign  trade 
Imported  manganeae  ore  will  aell  at  tbe  same  price  fob.  Atlantic 
porta  with  or  without  the  duty  The  only  difference  wUi  be  the 
loaa  of  the  duty  to  the  United  Statea  and  the  destruction  of  the 
growing  domestic  manganeae  Industry,  eaaentlal  in  our  national 
defenae.  and  wUl  deny  employment  to  from  6.000  to  7.000  men 
at  a  time  when  thia  employment  la  sorely  needed. 


Autbora.  Ck>mpoeers.  and  Fubllaben  Is  a  llfesarer  and  greatest  pro- 
tection for  writers.  Congratulations  for  the  wonderful  work  you  are 
doing     Best  wtahes  and  regarda. 

OUB   BDWASOa. 


(rrom  the  Washington  Ttmea  of  July  15,  1995] 
Wi>«i    IicroBTS  Blamxd  in  Unttxd  E^ATsa  Labob  Loob 

New  Yoax.  July  15.— More  than  3.900  American  workmen  have 
been  deprived  of  full-time  Jobs  during  the  first  5  months  of  this 
year  because  of  the  Increaae  in  Imports  of  foreign  steel,  the  Ameri- 
can Iron  and  Steel  Institute  announced  today. 

Oovernment  figures  on  lmpor:s  and  a  recent  report  of  the 
United  States  Department  of  Labor  on  the  number  of  man-hours 
required  to  produce  steel  products  were  used  as  the  basis  of  the 
computations. 

aTATTSnCS    QOOTX9 

The  Iron  and  Steel  Institute  found  that  tomuige  of  steel  im- 
ports from  Januai7  to  May  was  65  percent  above  the  volume  of 
the  corresponding  period  last  year  Domestic  production  during 
the  same  period  was  less  than  35  percent  above  the  first  5 
months  of  1»34. 

The  report  of  the  Iron  and  Steel  Institute  aays: 

••  Of  the  Joba  lost  to  American  workmen  through  the  importa- 
tion of  foreign-made  steel  about  2. MO  would  have  been  available 
In  the  steel  mills,  according  to  calculations  based  on  the  Depart- 
mant  of  Labor  figurea,  while  mining  tha  ore,  coal,  and  limestone 
necessary  to  produce  the  steel  In  this  country  would  have  em- 
ployed 570  more  men. 

TASITT    CHANOaa 

"Another  590  men  would  have  been  required  to  transport  by  rail 
and  water  the  6  tons  of  raw  materials  entered  Into  each  ton  of  steel 
and  finally  to  transport  the  finished  steel  Itself  to  market 

"  Manufacture  of  coke  for  use  In  blast  furnaces  would  have 
given  employment  to   110  more  men." 

The  Iron  and  Steel  Institute  points  out  that  under  the  recipro- 
cal trade  agreements  already  m  force  or  proposed  between  the 
United  States  and  other  countries  duties  are  being  lowered  on 
many  types  of  steel  entering  American  markets  from  abroad 

aamsH    AcaxucKMra 

Great  Britain,  on  the  other  hand,  recently  raised  Its  tariffs  on 
Iron  and  steel  from  33  S   to  50  percent  above  former  levels 

Under  threat  of  securing  still  higher  barriers  to  protect  them- 
selves againat  tbe  Inroads  of  foreign  competition.  British  steel 
producers  have  reached  agreemenu  with  Continental  producers 
to  limit  Importa  after  the  first  year  of  theae  pacts  to  a  tonnage 
below  tha  total  Imports  of   1933 — tha  lowest  In  many  years. 

RKVISION  or  COPTWOHT  ACT 

Ml.  WAGNER  presented  several  telegrams  relating  to  a 
revision  of  the  Copyright  Act.  which  were  ordered  to  be  on 
the  table  and  to  be  printed  in  the  Rxcobd,  as  follows: 

Nkw  ToaK,  N.  T  .  Jurw  22.  1935. 
Senator  WAorai: 

I  sincerely  hope  you  will  oppose  copyright  bill,  S.  3047  The  bill 
fives  foreign  authora  baalc  copyright  without  formality,  but  denies 
It  to  American  authors.  The  bill  seems  to  protect  chiefiy  the  com- 
OMTCtal  anterprlaaa  which  live  on  tha  authors. 

John  BawKiwa. 


HoixTwooo,  CALxr..  July  16.  19JS. 
Senator  WAONKa. 

Unittd  State*  Senat0.  Washington,  D.  C 
Tbe  phraseology  of  the  current  copyright  amendment  bill  known 
aa  tha  "  Duffy  blU  "  bawlklered  ma.  bacauae  I  am  not  vary  familiar 
with  such  dociu&enta.  However,  what  did  seep  through  my  mind 
left  n>e  in  utter  amaaament.  How  can  anyone  vote  for  such  an  un- 
Amarlcan  document?  It  Is  obvloiis  that  It  deprives  the  struggling 
author  and  compoaer  of  evary  vestige  at  defenae  against  Infringe- 
ment. It  doee  not  take  a  legal  speclallaed  mind  to  undovtand  that 
behind  this  bill  are  sponsors  who  are  attempting  to  take  away 
rights  by  amending  tha  preaent  Copyright  Act.  I  beg  of  you,  honor- 
able sir.  that  you  consider  carefully  and  Justly,  and  when  you  do  I 
am  poaltive  you  must  vote  "  nay  "  In  my  talks  with  fellow  crafts- 
men everyone  voiced  indignant  fear  at  even  tha  poaaibUlty  of  this 
bill  being  enacted.  I  hope  my  plea,  while  humble  In  argument,  will 
have  force,  because  it  ta  sincere  and  has  tha  little  fellow  at  heart. 

Lew  BaowN. 
(Formerly  De  Sylva.  Brown,  and  Henderson). 


Nsw  Toax.  N.  T..  July  16.  1935. 
Sanator  Robk>t  WsoMn. 

United  Statea  Senate,  WoMhtnffton.  D.  C: 
Aa  a  song  writer  of  40  years'  staixllng.  I  am  unalterably  oppoaed 
to  the  Duffy  bill  pending  before  Saoata.    Tha  American  Society  of 


HutXTWooo.  Cai.17  ,  July  16,  193S. 
Senator  Wacnd 

After  studying  the  Duffy  bill,  no  8  3047.  carefully.  I  must  register 
my  objections  to  same  most  emphatically  At  tbe  outset  this 
amendment  to  the  copyright  bill  grants  to  foreign  authors  and 
composers  rights  which  are  denied  American  authors  In  my  opin- 
ion this  Is  too  big  a  price  to  pay  for  our  entry  Into  the  Berne  con- 
vention The  subsection  which  removes  the  minimum  damage 
provision  embodied  In  the  existing  law  works  a  hardship  on  the 
so-called  "  little  fellow  ".  because  the  possibility  of  recovering  nomi- 
nal damages  would  make  It  unprofitable  to  defray  the  expense  of 
a  copyright  suit  The  statutory  damages  provided  for  In  the 
present  copyright  law  has  certainly  acted  as  a  block  against  legal- 
ized piracy  This  proposed  bill  certainly  takes  away  rights  from 
the  creators  and  destroys  Initiative  Furthermore  It  will  tend  to 
encourage  more  usage  of  foreign  works  when  American  writers  are 
In  urgent  need  of  every  encouragement  possible  This  bill  would 
enable  broadcasters  and  other  users  of  music  for  profit  to  help 
themselves  to  works  without  any  worry  of  penalty  for  Infringe- 
ment Please  believe  me.  I  have  given  this  careful  thought,  and 
It  Is  only  because  of  my  interest  In  90  percent  of  American  com- 
posers, authors,  novelists,  and  writers  who  can  barely  make  a 
living  I  have  always  held  a  great  regard  for  your  sense  of  Justice, 
and  I  am  confident  you  will  not  fall  to  recognize  the  Injustice 
which  this  bill  would  do  to  members  of  the  creative  arts. 

IsviNO  Berlin. 

REPORTS   or   COMMITTEES 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  <H.  R.  4226 »  for  the  relief  of  Floyd  Hull,  re- 
ported It  without  amendment  and  submitted  a  report  iNo. 
1093 »   thereon. 

Mr.  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  'H  R  4406  >  for  the  rehef  of  Anna  Far- 
ruggia.  reported  it  without  amendment  and  submitted  a  re- 
port I  No.  1094  >   thereon. 

Mr  LOGAN,  from  the  Committee  on  Claim.s.  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  1422.  A  bill  conferring  Jurisdiction  upon  the  Court  of 
Claim.s  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  William  E.  B.  Grant  iRept.  No.  1095 >  ;  and 

H.  R  1540.  A  bill  for  the  relief  of  Lester  I.  Conrad  iRept. 
No.  1096'. 

Mr  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R  2421.  A  bill  for  the  relief  of  John  R.  AUgood  <Rept. 
No.  1097'  ; 

H.  R  4290.  A  bill  for  the  relief  of  Harriet  V.  Schindler 
(Rept   No.  1098  >  ;  and 

H.R  4718.  A  bill  for  the  relief  of  Yamato  Seeoko  (Rept. 
No.  1099  >. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Claims. 
to  which  was  referred  the  bill  <S.  2323  >  for  the  relief  of 
Ida  C.  Bucfcson.  executrix  of  E  C.  Buckson.  deceased,  re- 
ported It  with  an  amendment  and  submitted  a  rejxjrt  'No. 
1100'   thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

H.  R.  670.  A  bill  conferring  Jurisdiction  in  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Gates 
(Rept.  No.  1101 1 : 

H.R.  1541.  A  bill  for  the  relief  of  Evelyn  Jotter  (Rept. 
No.  1102)  ; 

H.R.  2122.  A  bill  for  the  relief  of  William  Seader  (Rept. 
No.  1103)  : 

H.  R.  2487.  A  bill  for  the  relief  of  Bernard  McShane 
(Rept.  No.  1104»  ; 

H.R.  3167.  A  bill  for  the  relief  of  Louis  Alfano  (Rept.  No. 
1105) : 

H.R.  3826.  A  bill  for  the  relief  of  John  Evans  (Rept.  No. 
1106): 

H.R.  4029.  A  bill  for  the  relief  of  Thomas  Enchoff  (Rept. 
No.  1107  > : 

H.  R.  4822.  A  bill  for  the  relief  of  Thomas  P.  Olsen  iRept. 
No.  1108) ;  and 
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H.  R.  4853.  A  bfU  f or  the  reltef  of 

former  collector  of  customs,  Baltimore,  M<L;j 
bard,  former  collector  of  customs.  Seattle, 
Uam  L.  Thibadeau.  former  customs  agent 

Mr.  BURKE,  from  the  Committee  on 
referred  the  bill  (S.  3186)  for  the  leUef  of 
reported  it  with  amendments  and  submit 

1110)  thereon. 
He  also,  from  the  same  committee,  to 

the  bill  (H.  R.  5521)   for  the  reUtf  of 
ported  it  with  an  amendment  and  submit 

1111)  thereon. 
He  also,  from  tbe  same  committee,  to 

the  following  bills,  reported  them  severallj 
ment  and  submitted  reports  tfaoreon: 

H.  R.  2449.  A  bill  for  the  relief  of  Floyd 
No.  1112); 

H.  R.  2679.  A  bill  for  the  relief  of 
No.  1113); 

H.  R.  3506.  A  bill  for  the  relief  of 
No.  1114); 

H.R. 4812.  A   bill   for   the  relief 
Thomas,  Sr.  (Rept.  No.  1116); 

H.  R.  4814.  A  bill  for  the  relief  of  Lt  OotJ 
nam.  Ufiited  States  Marine  Coips  (Rept  Ntowj 

H.  R.  4815.  A  bill  for  the  relief  of  Jasper 
1117): 

H.  R.  4820.  A  bill  for  the  relief  of  Lai 
(Rept.  No.  1118); 

H.  R.  4824.  A  bill  for  the  relief  of  Capt 
Jr.,  United  States  Navy  (Rept.  No.  1119) ; 

H.  R.  4833.  A  bill  for  the  rdief  of  Ciiiaoo 
others  (Rept.  No.  1120) ; 

H.  R.  4974.  A  bill  for  the  relief  of  Rabbi 
No.  1121);  and 

H.  R.  5041.  A  bill  authorising  and 
of  the  Treasury  to  reimburse  Lela  C.  Brady 
for  the  losses  sustained  by  them  by  reason 
of  an  employee  of  the  Civilian 
No.  1122). 

Mr.  WALSH,  from  the  Committee  on 
was  referred  the  bill  (S.  1421)  to  amend 
section  313  of  the  Tariff  Act  of  1830, 
amendment  and  sulHnitted  a  report  (No.  11 

Mr.  KING,  from  the  Committee  on  the 
was  referred  the  bill  (8.  2944)  to  prevent 
the  practice  of  law  before  Oovernment 
commissions,  and  their  agencies  by  those 
licensed  attomesrs  at  law,  repeated  adi 

Mr.  NEELY.  from  the  Committee  on 
which  was  referred  the  bill  (8.  3179)  to 
tional  Judge  of  the  District  Court  of  the 
the  Eastern.  Middle,  and  Western 
reported  it  without  amendment  and 
1124)  thereon. 

Mr.  SHEPPARD,  from  the  Committee 
which    were    referred    the    foQowing    tafflu 
severally  without  amendment  and  sulunitteiLi 

H.  R.  7575.  A  bill  to  legalize  a  bridge 
United  States  Highway  No.  60  in  tibe  town. 
Butler  County.  Mo.  (Rept.  No.  1125)  r 

H.  R.  7591.  A  bill  granting  the  consent  oCi 
cities  of  Donora  and  Monessen,  Pa.^  to 
and  operate  a  bridge  across  the  Monnngal 
the  two  cities  (Rept.  No.  1126) ; 

H.  R.  7620.  A  bill  to  extend  the  times  for 
completing  the  construction  of  a  bridge 
River  at  or  near  a  imint  betwem  llorgan 
in  the  city  of  St.  Louis.  Mo.,  and  a  point 
the  city  of  East  St.  Louis,  HL  (Rept.  Na  11 

H.  R.  7659.  A  bin  to  provide  that  tolls 
over  navigable  waters  of  the  United  Statei 
reasonable,  and  for  other  purposes  (Rept. 

H.  R.  7809.  A  bill  to  extend  the  times  ftMT 
completing  the  construction  of  certain 
across   the   Red   River   from 
N.  Dak.  (Rept.  No.  1129). 
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Mir.  ADAMS,  from  the  Committee  on  Hanttng  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  3086)  to  provide  for 
the  striking  of  medals,  in  lieu  of  coins,  for  commemorative 
purposes,  reported  it  without  amendment  and  submitted  a 
report  (No.  1130)  thereon. 

psnrriKG  or  pbockedimgs  on  skattno  or  8xnat«»  bolt 

Mr.  HAYDEN.  from  the  Committee  on  Printing,  reported 
a  resolution  (S.  Res.  171),  which  was  considered  by  unani- 
mous consent  and  agreed  to,  as  follows: 

Resolved,  That  the  extracts  from  the  Cowobbssional  Rboobo 
containing  the  proceedings  of  the  Senate  in  the  — a*<"g  of  Rush 
D.  Holt  as  Senator  from  West  Virginia,  together  with  the  petitions 
and  the  briefs  filed  with  the  Committee  on  PrlvUeges  and  Elec- 
tions respecting  said  seating,  be  printed  as  a  Senate  document. 

KILLS  nrTRODTTCED 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  GEORGE: 

A  bill  (S.  3271)  providing  for  the  deducUblUty  of  chari- 
table and  other  contributions  by  corporations  for  the  pur- 
poses of  income  tax;  to  the  Committee  on  Finance. 

By  Mr.  McNARY: 

A  bill  (S.  3272)  authorizing  the  Snake  or  Piute  Tribe  of 
Indians  of  the  former  Malheur  Indian  Reservation  of  Ore- 
gon to  sue  in  the  Court  of  Claims;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  BACHMAN: 

A  bill  (S.  3273)  for  the  relief  of  Oswald  Orlando;  to  the 
Committee  on  Claims. 

By  Mr.  DUFFY: 

A  bill  (S.  3274)  for  the  relief  of  Mary  Hobart;  to  the  Com- 
mittee on  Claims. 

By  Mr.  TRAMMELL: 

A  bill  (S.  3275)  for  the  relief  of  Thomas  Ernest  Warren; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LA  FOLLETTE  (by  request) : 

A  bill  (S.  3276)  to  provide  for  payment  of  hospital  care  in 
lieu  of  hospitalization  or  domiciliary  care  in  certain  cases, 
and  to  limit  the  reduction  of  compensation  in  such  blind 
cases;  to  the  Committee  on  Finance. 

HOUSE  BILL  RKTKRRKD 

The  bill  (H.  R.  7506)  to  provide  for  a  stenographic  grade 
in  the  offices  of  Chief  Clerk  and  Superintendent  in  the 
Railway  Mall  Service  was  read  twice  by  its  title  and  |:^erred 
to  the  CkHnmittee  on  Post  Offices  and  Post  Roads. 

CHANGE  or  RETERXNCE 

On  motion  of  Mr.  Shxpparo.  the  Committee  on  Military 
Affairs  was  discharged  from  the  further  consideration  of  the 
bill  (S.  3226)  for  the  relief  of  Gertrude  Hunter,  and  it  was 
referred  to  the  CX)mmittee  on  Pensions. 

INCBEASE  OP  TAXATION — AMXNIMfKNT 

Mr.  CONNALLY.  Mr.  Pre^dent.  I  ask  unanimous  consent 
to  file,  for  appropriate  reference  and  printing,  an  amend- 
ment intended  to  be  proposed  by  me  to  the  tax  bill  when  it 
shall  come  from  the  House  of  Representatives.  Tbe  amend- 
ment proposes  an  excess-profits  tax. 

The  VICJE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  rec^ved,  printed,  and  referred  to  the  Ccmimittee 
on  Finance. 

the  BANKING  SYSTEM — AMENDMENTS 

Mr.  FLETCHER  submitted  four  amendments  intended  to 
be  proposed  by  him  to  the  bill  (H.  R.  7617)  to  inrovide  ior  tbe 
sound,  effective,  and  uninterrupted  operation  of  the  banking 
system,  and  for  other  iHirposes,  which  were  (xdered  to  lie  on 
the  table  and  to  be  prhited. 

RELIXr  OP  PUBLIC  SCHOOLS — AMXNBMENT 

Mr.  WHEELER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bm  (S.  3123)  to  provide  for  the  relief 
of  pu}riie-scho<^  districts  and  other  pubUc-echool  authorities, 
and  for  other  purposes,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

AKENMCENT    TO    6KAZINC    ACT — BAD    LANDS    NATIONAL    MONUMENT 

Mr.  NORBECK  submitted  an  ftTnpnriTn«»nt  intended  to  be 
proposed  tay  him  to  the  bill  (H.  R.  3019)  to  amend  sections  1. 


ft; 


,  1- 


4 


s& 


United  States  Senate,  Waahtnffton.  D.  C 
As  k  song  writer  of  40  jtmn'  standing.  I  am  unalterably  opposed 
to  tbe  Duffy  bill  pending  b«for«  8«n»t«.    Tbe  American  Society  ol 


H.  R.  4822.  A  bill  for  the  relief  of  Thomas  F.  Olsen  cRept. 
No.  1108)  ;  and 


completing  the  construction  of  ceroun 
across   the  Red   River  from  Ifoortita^ 
N.  Dak.  (Rept.  No.  1129). 


Dzldges 
to  Furgo, 


Mr.  NORBECK  submitted  an  fttr>pnriTn«»nt  intended  to  be 
proposed  lay  him  to  tbe  Ull  (H.  R.  3019)  to  amend  sections  1, 


'•^i 
-^t. 


'J0 
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3.  and  15  of  "An  act  to  stop  injury  to  the  public  grazing  lands 
by  preventing  overgrazing  and  soil  deterioration,  to  provide 
for  their  orderly  use,  improvement,  and  development,  to  sta- 
bilize the  livestock  industry  dependent  upon  the  public  range, 
and  for  other  purposes  ".  approved  June  28.  1934  (48  Stat. 
126d> .  which  was  ordered  to  he  on  the  table  and  to  be  prmted. 

COMPENSATIOIf    rot    THK    TAKIKG    OF    CMITAIK    PROPERTY — 

AMKNDMKNT 

Mr.  CLARK  submitted  an  simendment  intended  to  be  pro- 
posed by  him  to  the  bill  S.  3252)  to  provide  for  recovery  of 
compensation  for  taking  property,  and  for  damage  to  the 
same  from  overflow,  water  seepage,  water  percolation,  or 
interference  with  drainage,  and  for  interference  with  the 
sewer,  drainage,  or  flood -protection  system  of  any  munici- 
pality, and  to  any  legally  organized  drainage  or  levee  district, 
by  the  construction,  maintenance,  or  operat;on  of  any  dam. 
structure,  or  other  improvement  by  the  United  States  m  or 
along  navigable  streams  and  mland  waterways  for  the  im- 
provement of  navigation  thereon,  and  to  provide  for  the 
prosecution  of  claims  against  the  United  States  therefor  and 
payment  of  Judgments,  which  was  referred  to  the  Committee 
on  Commerce  and  ordered  to  be  printed. 

RICI  L.UCK  MID  CONTICCOUS   LANDS   IK   ItTJntrSOT.K 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  'S.  2532' 
to  amend  an  act  entitled  An  act  settmg  aside  Rice  Lake 
and  contiguous  lands  in  Minnesota  for  the  exclusive  use 
and  benefit  of  the  Chippewa  Indians  of  Minnesota  "  ap- 
proved June   23.   1926.  and  for  other  purposes,  which  was. 


on  page  3.  line  19,  after  the  word  "  lakes  ",  to  insert  a  colon 

and  the  followmg  proviso: 

Pruvidrd.  hcncexrr.  That  ther?  shall  be  and  hereby  la  excluded 
from  .said  reserves  any  and  all  areas,  whether  of  land  or  water, 
necessary  or  useful  for  the  develcipmenl  to  the  maalmum  of  water 
power  or  the  improvement  of  navl|<allon  In  the  Pigeon  River,  an 
internatlorud   boundary   stream,   aiid    tributary    lakes   and   streams. 

Mr.  THOMAS  of  Oklahoma      I  move  that  the  Senate  con- 
cur m  the  amendment  of  the  House. 
The  motion  was  agreed  to. 

SALARIES    AND    WAGES 

Mr  LA  FOLLETTE.  Mr  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  a  brief  article  and  the 
accompanying  table  appearing  in  the  New  Republic  for 
July  10.    The  article  is  entitled  "  Some  Salaries  and  Wages." 

There  tteing  no  objection,  the  article  and  table  were 
ordered  to  be  printed  m  the  Record,  as  follows: 

[PYom  the  New  Republic  of  July  10,  1935) 

.SOMC    SAi^RIE^    ASI>    WAGES 

The  table  that  appears  below  has  been  compiled  by  the  New  Re- 
public from  two  seta  of  ofllciai  natures  In  Wiiahlngton.  The  figures 
for  ifBclals'  salaries  are  drawn  from  the  records  of  the  Securities 
Exchange  Cozxuniaslon  Thtxe  for  the  wa^ies  in  the  same  Industries 
are  taken  from  the  '  Trend  of  Employment  '  compiled  by  the  Bu- 
reau of  Labor  Statlstu-a  of  the  United  States  Department  of  Ljibor. 

The  individual  named  In  the  second  column  la  In  most  cases  the 
chairman  or  president  of  the  company.  He  is  usually,  but  not  al- 
ways, the  Individual  receiving  tho  highest  salary  It  should  be 
r.oted  that  the  figures  for  1933  and  1934  are  not  strictly  comparable. 
since  the  latter  covers  total  compensation.  Including  bonuses    etc. 

The  weekly  wages  given  for  De<-ember  1833  and  for  December 
1934  arc  In  each  ca.se  for  the  Industry  In  which  the  major  part  of 
tlie  company's  buaineiia  Uea 


Name  of  t-«)riipaajf 


.N'ame  uf  ufliccr 


;Uoo  in  1X}4 


Hi*  raariy 

lakyrT  la 
1933 


i)ri>om«)n 


A(lilr#sKn«mphMii:t!er»ph  Co 
.\ir  Hi'-lui'lKiri  (  '1  ,  Inc 
.\iph:»  f'lrtl.tr."!  Oment 
Amerirjin  ( 'oniiner'M.tl  Vlcnhol  <" 

Ameriuaiii  Hi'le  A  I,eBth«r<"o  . — ... 

.\m«wii-in  M-«rhme4  Kouri'lry  Co  .................................... 

Amerio»n  M«lal  Co  ........ .._... 

.\uieru-an  [i.k<lui<>r  it  .-^LaQiWil  Sanitary  Carpontton ....... 

Am«^!(TUi  R"llin«  MiIU*  ....._.......... 

.\merK-an -^i/^ty  Kainr 

Americsn  Sm^'iir.ts  Ji  Keftnin*  Co ........ 

Amwrtcaii  "tniirT 

.\m«ricHn  .^twri  Kni.-iilnw        - 

.American  Telephone  A  Teto<rnph . 

.\ni»ricjui  Wi»)len  i"o  .. . . .... 

Amerimn  Zinc.  l>etvl  A  .■<raelting .. 

An«'i>niU  ('o{>per  Mining  Co 

.\nfh«'r  ('<\ii  (  iirjxirition ........ .. 

.Ann.Hirong  (ark 

(i«ecfintii  Pvklnf  Co.. ~............ 

!t«Ht  A  (  <>  

Hethtohcra  .-^teel  (.\irporattoa ......_.„„ 

Blaw  Knox  To  .„...,„. 

("stfcpiUar  Trsftiif  Co 

Certain-twNl  Pi(xliict<  CorporsUon.. . 

l  lueil-Peabotly  A  (  o,  Inc 

Cooi-«"»>»a  <■()  . 

Cniwn  /eilerharri  i  or^iorillon „ .... .................... 

C'urtiM-Wrtxbt  i  .>r;»)riticin        ...„. 

r>iainon<l  MU,ch  lo  

l)8till«r«  ftn<l  Brew«n  Corpurstioa .... 

Kan'roao  Kolak         

Kairbanks.  Morw  A  Co 

(i«iMr»i  .Mneru-aa  Fraiuportatloo  CorxwratioB 

(<ill«ti«  .-^afrty  Kiuor  Co 

B    K    tUxxlnch  Co     .   

Oo<).1ymr  Ttre  4  Rubber  Co  

Orarnl  Rapiib  Varnisb  Can<QrmiHia 

W    T  Grant  

Oraat  Waatarn  Suxar  Co 

Ilercoin  Powtier  Co 

tlwsbey  Cbooolate  Corporatioa 

lQ(ennll-RaQ<l   

Inland  SteeJ  Co 

Int«rlak0  Iron  Corpontion. 

ln:«raaxioo*l  HiuinMi  Maciuoes  CorporatkMi 

Island  Creak  Coal  Co.  

JoiMs  A  LauKhliQ  Steal  Corporation—— ..- 

Lctucb  I'oaJ  it  .NnvigaUtio  Co 

LlbbeyOw«n*-Kord  Olaai  Co. 

IxMiz-ReU  Ixjmber.     

Ludluni  .■^teel  Co      

.MirshaU  r»kl  A  Co 

Mkl-Cnntlneni  Petrolaam  Co 

MLHax*-!  <.imi  ProducU  Co 

Mofaawk  Caxpat  MlUi 


J   F   R 

C     K     V  l.tiiK    

tj    >    Hriwn     ... 

K    K    Urown 

C    K    I>i.-!n«r 

R    I,    Pulterson     ..__ .„ 

H    K    llrM-liscfaild 

C    M    Wooiley 

(J    Verity 

M    l>-iiTiiii  inn     ....... 

?    inigTrnheim     ....... 

M    J    I'ontloo ...... 

(J    K    .•^o^tt 

W    ■?   Uiffofd 

L  J    .\.«h     

H    I    Ymjag  ............. 

C    K    K*>iley 

I    R   .-^tewmrt .............. 

H    W    I'rentm. 

H    VrW^ll         . 

1'     I-«'ll.>uUliHW  ............. 

Chirlfw  M    s.hwib .. 

.\    I      I.«<*i:Tiin .._...... 

B    I      llev-.k 

O    M    HfMvsn 

C    K    \-f\iuifr     

R    W    \Vjo.!rufl 

L    H:»h  

T    K    .Monran 

W    V    K*irt>am     

S    I  n;.-»>lri.!<'r        

F   \V    Uivtjtjf 

R    H    M.*^ 

.M    Kp.u-iii  

S    1      ."^  U '!» [1  le  riian . ..,._..  ..  .. 

J    I>    T«w  „ 

¥   \v    l.iuhfWd 

W    K    Hmwn 

B    \    Hown 

W    I)    I.ippilt 

R    11    l>unriam       _ 

W    V    H    .Nlume „ 

O    Woiihteilay   _ 

L    K    HI<TClt        

C    1)    CaWwoU  

T  J    V\  at.i„n      

T    B    1)^113  _ 

O    I't    Crawfurl 

3    I)    Wsrrtnw  

J    I)    Biocars 

M    B    VSaon 

U.   <>    Batchellar 

J    McKinlay       

J    Krance  

E  J   KulM 

A   W   dbuttlewortli. 


78,  »D 
32. 3« 
10.797 
l!(l«W 
41).  IWO 
i4.UU0 
M.O0O 
OlOM 
asi7« 

tt.400 

8A,300 
23.  JW 

Vi.  •Ml 

is. 'lO 
•JO,  •*») 

I -it).  •fj.'l 

V>.  i»liJ 

:a.  ■«) 

24.UU0 
47.  1« 

loasoo 

(57,  .VJiJ 
IX 'Mi 
1(10,000 
37.100 

«at«s 

0.900 

oaooo 
aaooo 

IW.  Hi 

Ml.  000 
2.\0O) 

vM/ri 
sa,  3AJ 

»i.  .wo 

7H.'»)0 
♦H.  750 

«:.  «:i 

4i  tU) 

4a<iio 

It  iV) 

4.^7:5 

m.  ■**) 

HI,  '>•! 


Approti- 
mi!'"  ■ivwr 

»  «.'    n 

>oui!<*  in- 

du't.'y.  l>e 

oetn6«r 

l:M4 


A  pnroxl- 
m»i*  av(>r- 
x^f  KTf^kly 

»  igf  tn 

•iaiiie  in- 
•  liKtry,  !>•- 

cenilxsr 
liOl 


>40.ino 
a^ooo 

21.000 
15.000 
40.000 

.'»  '••' 
«.!,  nil 
.S4.  Ill) 
411.  'ttl 
Uy  >•■) 

:ii  u*) 

M,  1)00 

a»^  «ir.' 
ii.  :a 

.1).  Nl) 

I.I    'in) 

2.'<l   'HI 

.v..  i»«) 
J\  mil  I 

4;i.  *<») 

7.S,  i»JO 

«:.  vjo 

2.\(JU0 
100.000 


$23 
3* 

17 
24 
30 
20 
20 
19 
19 
20 

^) 

u 

M 

y- 

17 
JO 
Jl 


I« 

19 
34 

15 

12 
37 
19 
3S 


17 


fln  mm 

«)    ilH) 

H,,  {t») 

.U\.  i*M) 
VI.  1)00 
11.  ls3 
fA  5'/) 
7\>i)n 
4.V  '•)!) 

41.  iJ4 

no, '»») 

4A  Vvn 

25.i(J00 

31V  000 

14.  iV) 
HX'Mi 
'■^000 

HI.  1)1)0 

TIVO  I 
50.000 


J\ 

■X 

:i 

14 
13 
22 

10 

19 
21 
2S 
\H 
19 
24 
19 
14 
lU 
19 
2« 
19 
18 


$ao 

33 
IS 
23 
20 
IS 
17 
U 
17 
1* 
17 
U 
19 

aa 
i« 

17 

ao 


u 

17 
21 
19 


II 

IS 
17 
34 


33 


19 
20 
■ii 
20 
W 
U 
12 
IS 


17 

23 

2i 
17 
17 
.21 
18 
13 
17 
14 
2i 
17 
14 


'  Inciudes  cithw'  iiiiinieiifiT*ini 


*  Plus  stock  bonux 


1 


I 


1935 
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Name  of  company 


Monieomery  War"!  A-  Co  ,  Inc 

Nalunil  Cssh  Ke.:L'~ter  Co 

Naiional  PkiUIts  I'roducts  Corporation 

Naii'inal  l.ea'1  Co.       

NhUi  nal   Tea  Ci)  _ 

New  York  .Mr  Hmkc  Co 

New  York  ShiphuildiDg  Corporation 

( >ll<  KU-vator  Co 

Oli.s  .-^tecl  Co --- 

(iwen^lUinoii  Ci1as<  Cq 

I'ackwil  Motor  Cur  Co - 

r»n  AmericHD  Airway-s 

I'an-.\m*r)r.in  Petroleum  Co 

I'enirk  A-  Konl         ..    — 

J    C    I'enney  Co. - 

re:in-ylvM:us  Power  A  IJght  Co 

r*.)pii«''  i)pii<  Co  - 

I>t  Milk  Co  -   -   - 

rheljis-Dodce  Cori«inition       

I'hilidelphia  snd  Keadia?  Coal  A  Iron  Co 

rhillips-Jones  Cor[K>raiion   

J'ltlsliunjti  Coal  l"o   - - - 

ruUrn.an,  Inc  .     .. - 

Radio  CoriHirHtinn  i^f  .America... 

KavN>st(is  M:»n!istl  in 

Real  Silk  Hosiery  \'llLs.  Inc 

ItenuntrtonRancl.  I  ic  - 

H   J    Keynol'l'^  Toh  icco  Co   - — 

Sche.^ley  nistiliers  Cori»>ration 

Sohulte  Retail  .<tore ;  Corporation 

Sear^  Ruehuck  A  C< 

8immon.«  Co....-- 

8kellv<»ilCo  

Ptandard  i)il  of  Ind:»na 

Standaril  oil  of  Kansas 

PLewnrt-Warner  — — 

Stu<let>aker  Corporation 

'Pulewaler  i>il  .   

Cnited  .\ircrafi  Corporation 

1  niled  Ri-y-iiit  Co   of  .\nierica 

rmtexl  l>ni2  Co     

lnite«l  States  Indii-^trlal  Alcohol 

lnite<l  .>^tnte;i  RiiMyr  Co  - 

Cniteil  .States  Smelting.  Refloiog  A  Mining  Co 

1'nite.l  States  Toli:»<x«  Co  - 

\f\nsilmm  C()riH>ration  of  .America 

Walworth  Co  . 

Wurren  Bros    (  o  .    

WesiiiKhouse  Klectrir  A  .Manufacturing  Co-. 

Whwlins  .-^teel  ("ortH)r;ition  

W  riRht  A.Tnnauiiral  Corfxiration 

>  Includes  other  oomi 
THE   CONSTmmON   AWD   THE  HEW 

Mr.  BARKLEY.    Mr.  President,  I  ask 
to  have  printed  in  the  Record  an  address 
13  by  Gen.  Hugh  S.  Johnson  during  a  debate 
tative  James  W.  Wadsworth,  of  New  Yort, " 
Annual  Session  Institute  of  Public  Affairs 
of  Virginia  on  the  subject  of  The  Constltut 
Deal. 

There  being  no  objection,  the  address 
printed  in  the  Record,  as  follows: 

We  have  no  better  statesman  ttian  Senator  Wl 
h.^d  mv  admiration  for  many  years.  On  thlB 
tlon  of  the  new  deal.  I  would  ever  remembflr 
.'tands  for  what  he  believes  is  beet.  But  I  would- 
he  l.s  sF>eaklng  from  his  tradition  and  hla  ^^ 
the  pure  Hamlltonlan  strain  and  the  very  flower 

There  are  foundations — deep  and  old — ^for  thlB^ 
the  new  deal.     It  goes  back  to  a  conflict  of       *" 
birth  of  our  beginnings — a  difference  In  the  ge 
most  founders  of  this  Nation.    Eren  If  Its  outi 
shifts  from  party  to  party,  the  basis  of  that  dlfle 
for  a  century  and  a  half.     It  was  not  fundamei 
State  rights  or  Federal  power.     That  was  only 
real  underlying  conflict  which  was  simply  and J( 
our  political  and  economic  policy  be  what  the^ 
it  be  what  some  guiding  group  may  think  U  ' 

Whether  you  caU  one  side  Pederallsts, 
and   the   other   side   antl-Pederallsts,   Whig*. 
difference  remains — the  difference  between  a 
an    organized     appetite — the    difference 
humanity   and   its  prlTlleged  crust — the  dlfl€ 
approach  to  equality  and  a  frankly  designed 

There  was  logic  for  the  old  Bourbon  formula 
beginnings.      Then,    few    but    the    wealthy 
equipped  to  govern.    America  was  a  howling 
resource  but  with  scarcely  a  mill  wheel  turning  ^ 
groups  was  needed  quickly  to  develop  and  *         ' 

I.XXIX 711 


I" 
r 

Name  of  ofBoer 

His  total 
oomiieusa- 
tionin  1334 

His  yearly 

salary  in 

1933 

Appnud- 
mate  aver- 
age weekly 
waiteln 
same  in- 
dustry, De- 
cember 
1034 

Approxi- 
mate  aver- 
se* weekly 
wage  in 
same  in- 
dustry. De- 
rember 
1833 

8.  L.  Avery 

sioaooo 

75,000 
75.400 
■88,013 
60.000 
36.000 
31,000 
65.371 
35.000 

100,000 
40,329 
17,300 
65.250 
52,175 
4Z133 
27,639 
50.000 
Sa45« 
76.440 
60.000 
44.119 
»  34,  128 
65.431 
52,330 
39,825 
25,000 
94.130 
60.000 
78,186 
30,300 
8.V139 
32,400 
48,000 

117.000 
46,000 
30,000 
50,000 

160.000 
15.000 
36.000 
62,000 
36,300 

125,219 
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both  a  political  and  an  economic  reason — there  was  much  to  be 
argued  for  this  Idea. 

Of  the  underprivileged.  It  seemed  sufBcient  to  say :  "  Of  the 
plenty  which,  by  this  policy,  will  rapidly  appear,  more  will  trickle 
down  to  the  poor  in  a  year,  than  they  could  expect  In  a  decade 
of  slower  development  under  too  pure  a  democracy." 

There  was  a  robxist  dissent  to  this  doctrine  of  privUege.  and  this 
very  ground  upon  which  we  stand  was  the  pit  from  whence 
was  digged  Its  foremost  champion,  Thomas  Jefferson.  But  this 
was  the  frank  and  outspoken  policy  of  Alexander  Hamilton.  He 
acted  ufKjn  it  with  vigor.  It  took  Its  first  form  under  his  hand 
in  the  protective  tariff,  which  was  clearly  recognized  by  the  Con- 
stitutional Convention  to  be  an  outright  device  to  subsidize  the 
infant  industries  of  the  eight  northern  Industrial  States  at  the 
expense  of  the  five  southern  agricultural  States — an  open  and 
avowed  policy  of  privilege,  the  design  and  the  effect  of  which  was 
to  create  a  power  of  wealth  in  favored  groups.  In  favored  terri- 
torial sections,  and  In  a  favored  Industry  against  an  exploited 
agriculttire.  It  was  conceded  by  the  South  as  a  sacrifice  to  build 
a  nation.  But  it  was  a  rule  of  social  Inequality,  and  It  bore  so 
heavily  that  in  half  a  century  its  vast  discrimination  brought 
revolt,  first  in  the  South  Carolina  nullification,  and  eventuaUy  in 
civil  war.  That  bloody  struggle  left  trlvunphant  the  essential  doc- 
trine of  unbalance,  of  great  groupings  of  wealth,  and  of  the  sub- 
sidized industrialization  of  America.  It  carried  us  into  the  un- 
speakable era  of  reconstruction,  when  one-third  of  our  country 
was  exploited  as  a  conquered  province  and  the  clock  of  Its  progress 
set  back  by  half  a  htindred  years.  It  brought  an  unparaUeled 
era  of  corruption  In  both  politics  and  business  from  the  malo- 
doroios  administration  of  Grant  straight  through  the  nineteenth 
century  and  beyond.  Before  we  talk  about  the  powers  of  govern- 
ment now  being  used  unthrlftUy  to  help  the  poor  we  should  re- 
member the  unchecked  period  of  their  prostitution  from  the  Civil 
War  to  the  late  nineties  for  the  magnification  of  the  rich,  and 
for  that  almost  alone.  Those  were  the  days  when  the  Govern- 
ment built  the  railroads  and  the  favored  grabbed  them;  when, 
imder  the  guise  of  tariffs  and  the  device  of  trusts  and  monopolies, 
our  bxisiness  baronies  of  unheard-of  concentraUon  of  power  and 
wealth  had  their  fotindatlons  laid,  and  when,  by  dropping  aU 
barriers  to  immigration,  we  strove  to  create  an  Indurtrlal  emplro 
In  export  and  domestic  trade  based  on  the  product*  of  importMl 
and  sweated  labor. 
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The  rollicking  sea  robbers  of  the  High  Barbary  and  the  Spanish 
Main  were  Just  pUcen  compared  to  the  pelf  pilferers  of  this  period, 
who  ran  riot  on  a  scale  so  grand  as  to  make  merely  a  poor  pirate 
bliish  like  a  peony. 

The  Congress  and  moat  State  legislatures  were  keyboards  on 
which  the  favored  could  play — as  on  a  piano-  almost  any  time 
their  Krecd  might  fancy  Oovernment  was  the  tail  to  the  dog  of 
prlTiletcf   run   to  rabies. 

Nuboily  sufXered  very  much,  bacauae  In  days  of  depression  there 
was  always  a  new  horizon.  The  busted  citizen  could  load  hu 
family  and  his  belongings  Into  a  covered  wagon  and  go  to  some 
new  place  for  a  new  beginning.  Land  was  cheap  or  free  There 
was  some  kind  of  market  for  ever3rthlng.  In  that  more  primitive 
life  a  family  was  not  much  good  If  It  could  not  take  care  of 
Itself  in  almost  any  surroundings.  Even  that  way  of  escape  from 
ruin   was   rugged    Individualism. 

That  period  of  legalized  piracy  was  the  era  of  pioneering  It 
was  the  hey-day  of  the  rugged  one»— whether  a  wolf  of  Wall 
Street,  a  Pittsburgh  iron-monger,  a  copper  king,  a  forty-niner,  or 
the  more  homely  conquerors  of  the  great  West— they  were  a  breed 
that  asked  help  of  nobody  and  of  Ood.  approval  only,  and  some- 
times not  even  that      We  needed  that  breed  to  build  a  nation 

Now  all  this  Is  not  to  be  too  cavalierly  condemned  It  was  ex- 
ploitation In  the  grand  manner,  but  It  did  people  a  continent, 
fashion  the  strongest  Industrial  and  commercial  unit  In  history. 
and  create  the  wealthiest  and  most  powerful  Nation  on  which 
the  sun  ever  shone  Its  champions  point  to  this  bright  record  of 
accomplishment  and  say  It  could  not  have  been  made  on  any 
other  plan 

Perhaps  that  U  right  But  It  Is  a  tale  that  Is  told  The  policy 
of  privilege  did  some  good,  but  It  prepared  great  harm.  Because 
It  has  become  a  pestilence.  It  bad  to  be  remodeled  and  the  new 
deal  did  It 

At  the  turn  of  the  century  a  new  era  began  and  lasted  until  the 
great  depression.  Industrialization,  mechanization,  and  concen- 
tration were  about  to  go  to  unheard  of  eztremes.  Even  before  1900 
this  process  had  become  so  alarming  that  Congress  began  its  futile 
antitrust  legislation.  It  was  Just  a  gesture.  In  1912  the  old 
Bourbon  rule  waa  broken  for  a  moment  by  the  election  of  Wilson 
He  tried  to  make  the  gesture  effective  by  the  Federal  Trade  Com- 
mission and  the  Federal  Reserve  Board.  It  was  not  enough  They 
did  not  stop-  they  did  not  even  check — the  break-neck  centrip- 
etal pace  In  which  our  vast  corporations  assumed  their  present 
stature,  the  field  for  Industrial  Jote  was  narrowed,  agriculture  was 
ruined,  and  small  Individual  enterprises.  In  practically  every  line 
of  human  endeavor,  were  being  snuiled  out  like  candles  at  curfew 
in  a  sleepy  town. 

In  the  early  part  of  that  period  there  waa.  roughly  1  small 
manufacturing  enterprise  to  every  400  of  our  population  Toward 
the  end  of  It  there  was  1  to  900.  which  waa  a  reduction  by  more 
than  half  of  that  field  for  rugg(>d  Individualism  In  the  same 
period  mllllon-dollax  concerns  mere  than  doubled  theu-  piece  of 
the  whole  business  pie  at  the  expense  of  little  fellows.  By  In- 
creasing the  use  of  automatic  machines,  industrial  output  per 
worker  was  almost  doubled  i8&-percent  Increase  i.  thus  nearly 
cutting  that  field  for  Individual  effort  In  two.  By  1929  the  200 
largest  corporations  controlled  about  half  of  our  total  corporate 
wealth  -rvigged  Individualism  was  getting  to  be  a  Joke. 

The  era  of  mergers  began.  In  manufacture,  commerce,  and 
finance  groupings  of  wealth  and  power,  already  of  atupendous 
size,  were  riished  together  to  form  new  groupings  of  monstrous  pro- 
portions— the  collectivism  of  wealth,  economic  Soviets  for  private 
gain,  a  commurHsm  of  prlTllege  which  was  rapldiv  threatening 
to  control  the  very  means  of  life  of  the  whole  population. 

At  the  rate  of  concentration  of  control  of  all  human  effort  and 
of  the  elimination  of  an  small  enterfirlse — including  Jobs — (be- 
fore It  was  interrupted  by  the  new  deal ).  It  Is  no  exaggeration 
to  Hiy  that  it  would  have  been  a  matter  of  only  years  unUl.  with 
one  exception,  there  would  have  been  few.  if  any.  p>eopIe  in  this 
country  not  dependent  upon  some  monster  corporation  for  wages, 
•alary.  Income,  or  pension,  and  not  at  their  complete  mercy  in  the 
qtaeetlon  of  price. 

The  exception  would  have  been  ■ip'iculture — which  Is  the  step- 
child of  the  old  Bourbon  (ormola — and  agrlculttire  was  rapidly 
ruahing  toward  a  status  of  pure  peonage. 

There  cannot  be  honest  argument  that  exactly  this  state  of 
affairs  waa  not  both  the  porpoee  and  effect  of  the  same  Tory 
policy  that  waa  first  stated  by  Alexander  Hamilton,  that  moved 
to  victory  at  Appomattox,  that  degraded  the  South  for  a  genera- 
ti<».  pliuutered  our  natxiral  reaourcee.  setaed  our  facilities  for  trans- 
portaUon  and  power,  and  concentrated  in  great  groups  the  sub- 
stantial control  of  our  manufactxire.  finance,  and  conuncrce. 

There  la  no  doubt  that  great  benefits  came  from  this  system  to 
a  large  part  of  our  people  for  a  good  many  years.  Mass  production 
enabled  these  great  tnduatrlal  and  financial  groupings  to  make  large 
proflta.  but  it  also  paid  better  wagea.  oreatcd  a  higher  type  at  em- 
ployment, and  r— ulted  In  a  magically  low  price  for  such  facilltiea 
as  automobUea.  slectrtcal  equipment,  and  many  of  the  necwsttlea 
and  hnnirtee  of  life. 

These  beneflu  ars  alao  a  proper  pride  to  thoaa  ot  the  old  Bour- 
bon faith  whenever  the  subject  oomes  up  for  diacTMalon.  Some 
benefits  did  trlekle  through  grasping  fingera  to  the  graas  roots.  But 
greed  waa  greater  than  prudence.  They  did  not  have  sense  enough 
to  let  enough  trickle  to  keep  the  system  going.  They  rubbed  out 
the  tndlTidual  opportunity  of  so  many  paople  and  they  conoen- 
trated  so  much  oC  the  produce  at  the  plan  ttwy  had  created  in  so  • 
frw  haadi  and  so  frw  plarsie  that  there  were  not  «»"»'§>« 
left  to  take  the  produeta  d  their  planta. 


'  The  wreckage  and  the  ruin  of  this  hour  are  proof  poeltlve  that 
we  have  come  to  the  end  of  an  area  and  that  the  old  Bourbon 
formula  of  government  of.  by,  and  for  the  wise,  the  good  and  the 
beneficent  has  got  to  be  modified  If  our  political  and  economic 
system.s  are  to  continue  to  exist.  That  modirlcalion  la  the  new 
deal     but  a«ain  that  l.s  ahead  of  our  story 

The  war  found  us  Ju-st  entering  a  third  stage  In  the  Industr:a;i7a- 
tlon  and  mechanization  and  concentration  of  this  country  In 
early  1914  the  red  flaKs  of  warning  were  already  fly.ng  over  the 
system  Prnepenty  wa.s  lagging  for  lack  of  customers  w.th  the 
power  to  buy.  when  suddenly,  in  Europe,  there  appeared  the  most 
demanding  customer  this  country  ever  served-  war,  whoso  capacious 
msw  takes  all  that  farms  and  factories  can  produce  at  ar.y  price 
and  cries  for  more. 

Every  factory  went  into  high  speed  The  index  of  all  prices  went 
up  to  about  2fl0  percent  of  the  pre-war  level  After  we  got  Into  the 
war  and  withdrew  altojjether  nearly  7.000,000  Indlvldual.s  for  mili- 
tary or  auxiliary  service  there  was  an  overwhelming  demand  for 
labor  which  Increased  the  total  of  wages  to  astronomical  fli{ures. 
The  prices  of  farm  products  might  have  gone  to  unprecedented 
levels  If.  after  our  entry  Into  the  war.  lii  Hoover  had  not.  contrary 
,  to  the  specific  promise  of  the  administration,  held  them  down  by 
the  unauthorized  and  Illegal  use  of  the  sanctions  of  the  Levrr  Act. 
Despite  the  short  depression  of  1921  and  1922,  the  fields  of  a  vast 
future  prosperity  for  the  United  States  had  been  sown,  but  with 
those  seeds  were  also  sown  the  tares  and  thistles  of  future  grief. 

Industry  In  the  war  had  learned  the  lesson  of  cooperation.  Under 
war  legislation  we  had  literally  reorganised  our  economic  structure, 
eliminated  waste,  and  Integrated  pn-oductton  within  separate  area<^, 
but.  above  all.  Industrial  management  had  learned  the  lesson  of 
higher  wages. 

It  u  literally  true  that  the  dissemination  of  purchasing  power 
among  farmers  and  wat;e  earners  due  to  a  practical  revolution  of 
the  theory  of  wage^  and  fsUr  farm  prices  increased  the  post-war 
consuming  power  of  the  domestic  market  for  Industrial  products 
by  more  than  40  percent  In  a  period  of  a  few  years 

Therein  lies  the  secret  of  our  future  Our  ta.sk  Is  to  enrich  this 
domestic  market  of  ours  for  the  products  of  farm.s  and  factories. 
The  way  to  do  that  is  not  concentration  of  opportunity  but  dl.strl- 
butlon  of  opportunities  Open  the  fields  for  small  Individual 
enterprl.se.  stop  wlpini;  them  out,  nUse  wages;  shorten  hours,  see 
to  It  that  we  have  neither  favored  nor  underprivileged  classes. 
Cease  our  Idolatry-  for  mere  bigness  and  resttjre  our  agriculture  to 
parity  with  Industry 

That  Is  the  new  deal  If  we  can  only  do  that,  we  shall  see  the 
greate."t  prosperity  this  country  has  ever  known. 

AlthouRh  the  war  pertxl  must  be  acknowledged  a.s  abortive,  at 
lea-st  It  was  one  of  those  rare  eras  in  our  history  since  the  Civil 
War  when  tlie  organized  appetite  of  the  old  Bourbon  arl.siocracy 
of  wealth  had  passed  out  of  power  and  the  disorganized  mob  of  the 
democrary  was  pilonne:  the  ship  of  state  The  12  years  of  the 
return  of  the  Bourbons  w*ren  Woodrow  Wilson  surrendered  his 
sleward.shlp  to  Warren  Gamaliel  Hardini?,  are  worthy  of  remark. 

At  the  beKinnma;  of  that  period  the  gold  of  the  world  wa.s  m  our 
vaults  or  destined  to  them  From  the  pofiltlon  of  the  greatest 
debtor  In  the  world  we  had  moved  to  the  front  as  the  greatest 
creditor  in  creation  To  replace  the  submarine  sinkings,  which 
at  one  time  threatened  to  wipe  the  British  mercantile  fleet  out  of 
existence,  we  had  increased  our  shipbuilding  capacity  10  times  in 
10  months,  until  it  was  the  greatest  In  the  world,  and  for  the  first 
time  since  the  destruction  of  the  .American  merchant  marine  In  the 
Civil  War  o<ean  commerce  under  the  Stars  and  Stripes  had  ad- 
vanced to  the  foremost  position  on  the  seven  seas 

We  had  financed  and  fought  a  world  conflict  without  scandal, 
fraud,  or  politics,  an  unparalleled  record  In  war  government  Our 
machinery  for  production  was  Intact  and  the  starved  demand  of  a 
shattered  world  reached  out  to  It. 

The  gallantry  of  our  soldiers  and  the  devotion  of  our  people 
bespoke  the  spirit  of  a  Kreat  crusade.  We  were  still  looked  upon 
as  the  saviors  of  allied  victory  We  alone  had  come  to  the  peace 
conference  "with  malice  toward  none  and  charity  for  all."  We 
stood  at  such  a  peak  of  economic  strength,  of  domestic  nghteous- 
nesa.  and  of  International  leadership  as  bad  never  been  occupied 
by  any  nation.  That  was  the  contribution  of  the  same  philosophy 
of  the  new  deal  to  the  science  of  government  in  America.  With 
this  shining  heritage,  the  material  aiKl  spiritual  fate  erf  this  coun- 
try, and  of  the  wliole  world,  passed  back  under  the  Bourbon  yoke 
in  1921.  ' 

Let  us  smother  our  distaste  and  review  hastily  the  sordid  chain 
of  immediate  events— the  breach  of  highest  public  trust  In  naval 
oil  reserves.  In  funds  for  crippled  veterans,  and  ciistody  of  alien 
property.  Induced  by  examples  of  notorious  corruption  In  the 
shadow  of  the  Capitol,  a  fog  of  civic  evil  seemed  to  rise  through- 
out the  land.  In  2  years  It  had  stifled  the  clear  moral  atmosphere 
of  the  war  period  and  smirched  our  high  repute  Government  was 
at  once  In  contact  with  ail  that  la  worst  in  big  business,  and  In- 
deed with  all  that  is  worst  In  our  national  life.  Prom  that  contact 
sprang  a  brood  of  bad  beginnings.  Politically  planned  by  Bourbon 
leadership  to  "  give  the  wets  their  liquor  and  the  drys  their  law  ". 
the  new  orgaiUzatlon  for  prohibition  enforcement  now  came  to 
corrupt  public  oOVce.  to  debase  Federal  courta.  to  degrade  all  law. 
to  destroy  raoet  of  the  great  guarantiee  of  our  Bill  of  Rights,  and 
tocreate  f\erce  popular  disBenslon  which  flared  forth  in  1928  in 
rsaponse  to  furtive  acta  of  campaign  management  which  stirred 
up  shameftil  bigotry  and  Intolerance  throughout  the  country. 

It  gave  our  language  and  our  people  new  and  hateful  words  and 
Inatttutlona— "  racketeering  ".  "  hi- jacking  •'.  "  bootlegging  ",  and 
Otamittaed  murder.     Tlteaa  Mw  practlcea  financed  and  created 
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a  vast  tindercover  criminal  organigatlon  whl^ 
country  with  Its  audacity  and  power  and 
new   deal,   it   has   been   driven  like   th* 
spirits  down  the  precipice  to  dastruetlan.     We 
whether  effective  enforcement  was  ever  poarihii. 
certain  what  dead -sea  fruits  It  bore  In  the  ruin  off.i 
noble  in  motive  "  at  the  handa  of  espea 

Within  a  years  whatever  at  honor  and  tetth_ 
our   Oovernment  had  assumed  had  IM 
beyond  recognition. 

In  the  field  of  economlca.  released  trctn  the 
watching  over  the  public  interest,  and  tbe 
impoeed  for  the  pubUc  good,  old  tendenclsa  oC 
ment.  and  greed  came  baick  In  tenfold  strengtb  tl 
stock  and  commodity  markets,  and  In  the  wbolt : 
and  commerce. 

Men  played  for  high  stakea  with  other  peopled : 
at  fearful  odds  and  seemingly  in  no  sense  at  " 
bUity  whatever.     Pity  was  plflle.  greed  was  a 
honor  was  little  more  than  a  word  In  a  set 

With  the  savings  of  the  people  so  freely  to 
so  little  account  ability  under  the  law.  mooef 
boundless  fioods  to  apeisd  up  the  acarcely  ant 
of  Industrialization,  mechanization,  and 
ings  in  every  field  of  human  effort. 

Anticipating  a  never-ending  flow  at  this 
prosperity,  the  facilltiea  for  prodtictlon  by 
groupings  were  multiplied  beyond  any  poeribUtt 
Miraculous  profits  were  created  on  a  constantly 
tion  of  t>oth  production  and  demand,  financed  hf^ 
first,  of  every  element  of  value  in  tbe  coontry- 
pect  of  increased  value — and  finally,  of  erery 

It  was  a  Bourbon  paradise,  the  all-time  high  of  I 
dream,  but  It  was  rotten  to  its  very  core. 

It  had  proceeded  with  the  degradation  of 
where  farm  buying  power  was  rapidly  ap( 
point  and  this  traced  squarely  back  to  the  vety 
of  the  original  Bourbon  policy. 

It  had  substituted  machines  for  men  at  such 
that,  at  the  height  of  tliat  fake  fantasy  of 
less  than  3.000.000  employables  without  joba. 

It    had    permitted    such    an    extravagant 
profits  of  a  vast  production — In  the  handa  of  m» 
swollen  corporate  surpluses,  and  above  all,  in  ft. 
tlon  of  all  facilities  for  production  and  luztirious  F 
was  not  enough  left  to  keep  distributed  am 
100.000.000  producers  the  means  whereby  to 
tbe   things   they   produced.     While  it  cmted  e 
productive  facility,  by  that  very  act  it  literally 
stroyed  the  domestic  market  on  which  alone 
ster  could  continue  to  survive. 

By  pressing  too  hard  and  too  rapidly  its  self- 
prlvileges.  the  old  Hamlltonian  theory  had 
Its  own  destruction. 

In  1928  all  this  waa  still  within  the  limits  of 
of  approaching   madness  were  everywhere  a) 
not  forget  that  summer.     It  was  a  season  of  ' 
lavish   spending,   headlong   increment  of  del 
moters,  sloganeers,  and   mushroom  fortunes,  a 
nlsm.    persistence    In   any   course,   however 
moment.   It   promised   to  get  by.     Into  this  f« 
was  launched  the  1928  campaign.    But  In  the 
a  Dakota  camp,  a  canny  little  New  England 
on  slender  sllpw  of  paper.  "  I  do  not  choose  to 

The  successful  candidate  could  see  the 
stated  them  obscurely.     At  Boston,  toward  the 
paign.  Herbert  Hoover  warned  the  Industry  of 
productive   capacity   had   far  outrun   any 
domestic  market  to  coneume.  < 

Standing   there    he   wrote   his   preeeriptlon 
which  he  said  he  saw  no  dlaaater.  becaues  by 
of  lending  billions  to  backward  and  crippled 
abolish  poverty  by  capturing  the  markets  at 
ing  all  that  we  could  produce  rsgardleas  of  the 
of  our  people  to  consiime. 

At  that  very  moment  the  fat  was  in  the  fin 
rumbled  threata  through  th-  next  U  months 
for   35   yean.     It   waa  the   old   deal,   the 
Bourbon  philoeopby.  in  a  ccxnplete  eouoeii 
ducing  power  and  arbitrary  control  of  all 
hands  of  too  few  people  for  the  pnipase  of 

Tbe  dt^^y  dream  of  the  abolition  of  purerty 
abrupt  end.     During  the  year  following  the 
was  used  to  poatpone  the  evil  day.    The  Blgr 
market   became   the   chart   of   the   Ship   of 
ahowed  any  sign  of  lagging  some  act  of  the 
word  of  an  official  was  \iaed  to  ^mr  It  upward. 
never  forget  the  spectilatlve  frensy  of  eerty  lAM*. 

The  "  great  engineer  "  had  a  rapidly  running  i" 
could  not  ttim  it  loose.    If  he  allowed  tt  to 
eat  him  up.     The  only  thing  ha  ooold  do  wai 
rump  to  make  It  run  faster,  and  this  he  dkl 
mental  pKDwer  at  his  command. 

The  crash  of  1929  waa  inevlUble.    The 
policies  had   left   thla  country  defenselee 
people  had  nothing  with  which  to  resist,     lliey 
whelming  burden  of  debt.    The  banks  in  which 
held  had  devoted  them  to  destruction.    There  ^ 
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culture, because  It,  too,  was  ruined.  There  was  no  buying  power 
among  workers  to  sustain  production,  because  everything  they  had 
acctunulated  was  swept  away. 

The  most  tragic  effect  of  Bourbon  blgneaa  and  Industrlaliaatlon 
was  suddenly  revealed.  These  great  Industrial  monsters  which  had 
become  the  source  of  70  percent  of  all  factory  employment  had 
qjeciallaed  ovir  people.  They  had  become  coga  In  a  machine. 
When  the  machine  flew  apart,  they  were  just  scn^  metal. 

No  longer  was  the  trail  to  the  West  an  open  road  to  high  adven- 
ttire.  There  vras  no  more  free  cheap  land;  and  If  there  had  been, 
these  people  would  have  starved  to  death  upon  it.  The  tragedy 
of  unemployment  cotUd  no  longer  be  avoided  by  referring  these 
specialists  to  their  rugged  Individualism.  The  old  Bourbon  plan 
had  plowed  that  under.  There  is  little  individualism  left  for  nat- 
ural persona.  The  only  individualism  now  is  the  ruggedness  of 
vast  corp<xtite  groups.  They  howl  against  collectivism,  but  they 
have  created  collectivism  on  a  scale  which  even  Karl  Marx  never 
dreamed,  and  left  it  on  our  doorstep. 

The  struggle  is  not  overcollectlvlsm  but  overoontrol  of  collec- 
tivism. Shall  the  masters  of  these  great  groups  control  It  for  their 
private  gain  as  Alexander  Hamilton  proposed,  or  shall  the  people 
retain  the  last  word  in  the  economic  government  of  their  daily 
lives?    That  is  the  essential  question  ctf  the  new  deal. 

The  full  depth  of  the  collapse  of  1929  was  not  known  until 
March  1933.  The  record  of  that  catastrophe  Is  too  recent  to  re- 
count. Every  bank  In  the  cotintry  had  to  be  doaed.  Agriculture 
was  completely  prostrate.  The  buying  power  of  factory  pay  rolls 
was  literally  at  the  lowest  point  In  this  century  and  relattvely  at 
the  lowest  point  in  our  history.  In  desperate  competition  for  the 
small  remaining  business,  wages  had  been  cut  so  far  and  hours 
extended  so  long  that,  at  its  worst.  unemplo]rment  was  probably 
not  less  than  15,000.000  people.  Failures  at  small  business  enter- 
prise mounted  to  fantastic  heights.  Only  the  strong  stirvlved.  It 
is  no  exaggeration  to  say  that  in  that  terrible  month  of  March  75 
percent  of  our  |>eople  could  not  look  forward  to  the  sununer  with 
any  confidence  that  they  would  have  a  roof  over  their  head  or  food 
for  their  bodies. 

The  great  leaders  of  industry  simply  abdicated.  I  know,  becaxiae 
I  was  in  the  midst  of  it.  The  cry  was  "  All  Is  lost  save  honor." 
They  flocked  to  Washington  with  every  kind  of  proposal  for  the 
new  administration  to  step  in  and  save  them.  Not  the  least  ex- 
treme of  these  was  the  prayer  of  the  president  of  the  United  States 
Chamber  of  Commerce  that  industry  be  turned  over  to  the  President 
of  the  United  States  with  practically  dictatorial  powers. 

For  N.  R.  A.,  the  leadizig  industries  of  this  country  stood  on  the 
doorstep  of  Government  and  begged  for  it,  or  for  something  much 
more  drastic.  Respecting  A.  A.  A.,  there  was  no  opposition  worth 
the  name.  It  is  true  that  some  lobbying  associations  of  industry 
sought  changes  in  the  drafts  of  bills  to  mold  them  nearer  to  their 
heart's  desire.  In  the  main,  N.  R.  A.  had  the  approval  of  Indiutxy 
in  all  except  one  troublesome  clause  affecting  lalXM*.  What  Is  now 
said  of  these  recovery  measures?  Let  me  quote  from  the  press 
some  words  attributed  to  a  "  chairman  "  here :  "Arbitrary  p<dltlcal 
action  in  defiance  of  econc»nic  science  and  the  advice  of  competent 
authority  •  •  •  forced  upon  the  country  In  violation  of  Indi- 
vidual rights." 

The  author  of  those  words  either  does  not  know  what  he  is  talk- 
ing about  or  he  would  not  recognize  the  Ooddess  of  Truth  if  he  saw 
her  stalking  naked  through  the  streets.  As  far  as  N.  B.  A.  Is  con- 
cerned, his  general  Indictment,  "  hastily  drawn,  arbitrarily  passed, 
and  all  of  which  has  discouraged  enterprise  and  retarded  recovery  ". 
Is  another  unconscionable — well.  It  Is  subject  to  the  same  remark. 

N.  R.  A.  was  based  on  a  plan  first  proposed  In  December  1918  on 
the  experience  of  the  War  Industries  Board,  and  thoroughly  and 
completely  discussed  at  frequent  Intervals  throughout  all  the 
intervening  years.  The  National  Recovery  Act,  in  both  Its  titles, 
had  been  studied,  charted,  and  projected  for  nearly  a  year. 
Title  n  of  that  act.  which  was  the  only  part  of  it  that  was  In- 
tended to  cost  the  Government  any  great  sum,  was  a  project  for 
public  works  based  on  a  policy  proposed — among  many  others — 
by  the  great  engineer  himself  and  a  very  ImpcHtant  group  of 
economists — if  economists  are  ever  very  Important — ^whlch  prin- 
ciple has  been  adopted  by  practically  every  great  nation  dtiring 
the  world  depression. 

It  said  that  N.  R.  A.  was  coercive.  That  is  not  the  truth.  On 
the  call  of  the  President  within  4  months  after  the  law  had  passed 
more  than  96  percent  of  employers  who  were  affected  by  the  act 
had  volvmtarlly  signed  the  President's  reemployment  agreement 
and  by  actual  census  ootmt  created  2,785,000  joba.  If  ever  In  this 
country  there  was  a  spontaneous,  voltintary  effort  at  Nation-wide 
cooperation  that  was  It,  and  If  It  was  attended  by  any  element 
of  coorlon  or  violation  of  individual  rights  I  have  never  heard 
asserted  what  it  waa.  There  was  not  a  code  in  the  category 
that  was  tmpoeed. 

N.  R.  A.  is  for  the  moment  gone,  but  there  is  not  an  industry — 
surely  there  are  few  little  fellows  In  business  aztd  certainly  there  Is 
no  worker  in  America — ^who  would  not  go  back  to  it  tomorrow  if 
they  could  have  their  way.  It  has  been  said  that  N.  B.  A.  in- 
creased prices.  That  Is  a  stark  untruth.  From  the  moment  it 
had  effect  the  N.  R.  A.  group  of  prices  leveled  att  and  have  been 
the  most  stable  of  any  in  the  whole  price  structure.  It  is  said 
that  N.  R.  A.  fstarded  recovery  by  reducing  real  wagsa.  That  is 
equally  untnaU  Fr«n  the  lowest  point  of  tbe  century  N.  B.  A. 
Increased  real  VM^  by  80  percent  back  to  the  1910  level. 

It  U  charged  tit^t  N.  B.  A.  hurt  the  little  fellow.  That  is  an  equal 
Ubel  From  th/fhlghest  reUUve  rate  In  history  faUurss  of  smaU 
business  drc^pcll  undtf  N.  R.  A.  to  the  lowest  relaUve  point  in  his- 
tory-^ower  eve^l  than  during  the  fantasy  of  fake  prosperity.    This 
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HUB*  critic  b«f are  ytn.  after  deploring  "  the  tone  of  putlMn  preju- 
dice and  preooncetY«d  jodgment  on  both  ildes  ".  opened  hi*  mouth 
and  let  out  of  him  the  following  diatribe  on  the  new  deai.  "  unacl- 
entlflc.  waateful.  extrairagiuit.  tainted  with  poUUc&l  moUvc.  hastily 
drawn,  and  arbttrmrlly  paased." 

As  an  economist  be  atys,  •'•••!  reject  and  condemn  the 
entire  recovery  program  as  ansound  In  principle,  impractlcaa  In 
operation,  and  b«rmful  In  result  "  There.  I  submit,  you  have  one 
of  the  most  Impartial,  unprejudiced,  finely  reasoned,  logical,  and 
incontroirertlbl*  dlssertetlons  that  have  recently  fallen  from  Ups 
of  mien. 

I  come  to  you  from  a  xkew  job  that  has  to  do  with  the  desututlon. 
utter  and  complete,  of  about  one  and  one-haiX  million  human  beings 
In  the  dty  of  Kew  York. 

We  are  employing  there  In  a  profeaslonaJ  and  administrative 
capacity  all  kind  of  executive  and  professional  people  who  have 
seen  better  days,  whose  duty  it  ts  to  plan  the  further  employment 
of  people  of  all  walks  of  life,  all  at  wages  barely  sulBclenl  to  keep 
out  hunger,  thirst,  and  cold  I  see  these  people  dally,  talk  to  them. 
and  receive  letters  from  them  by  the  thousands  They  constitute 
about  30  percent  of  |he  population  of  our  greatest  and  richest  city. 
You  go  home  after  a  day  of  that  utterly  sunk  I  have  had  Jobm, 
big  and  little.  In  my  Uf* — as  wide  a  variety  as  any  man  I  know — 
but  none  I  ever  had  remotely  compares  In  Its  power  to  take  the 
heart  out  of  you.  with  this  dally  immersion  In  the  despairing  grief, 
destitution,  and  growing  bopeleesneas  of  more  than  a  ntUUlon  peopie. 
Their  chief  remaining  comfort  Is  that  the  new  deal  pledges  that 
no  one  will  be  allowed  to  starve  or  freeze  My  Ood'  think  of  that 
as  a  limit  for  the  l>r»ght  promise  of  this  land  of  ours  There  are 
20  000.000  people  In  that  slough  of  despond  In  this  country 

I  know  something  about  the  agricultural  problem,  too  On  trip* 
through  a  large  part  of  the  Nation  I  have  made  It  my  business  to 
ride  out  In  the  country  and  talk  to  farmers  on  farms 

Before  the  new  deal  came  they  were  nearly  as  hopeless  there 
It  is  an  even  greater  tn\gedy  for  a  farmer  to  lose  hli  farm  than  for 
a  worker  to  lose  his  Job  It  is  his  home,  his  chosen  way  of  life, 
sometimes  the  tomb  of  his  ancestors,  and  always  It  Is  of  the  very 
clay  with  which  he  was  compounded.  The  new  deal  has  saved 
agriculture 

In  every  walk  of  life  the  rise  from  that  day  ot  wrath  In  March 
1933.  when  the  President  moved  In  like  a  rescuer,  seized  the  banks. 
and  preserved  all  that  was  left  of  savings  from  destruction  has 
been  tremendous  When  I  rentember  the  blackness  of  that  moment 
m  everybody's  heart  and  mind.  I  wonder  if  any  man  In  history 
ever  salvaged  so  much  of  hope  and  courage  or  did  so  much  to  open 
the  road  to  happiness  to  so  many  millions  of  desperate  people 

With  mch  thoughts  in  my  mind.  I  read  again  vrhat  this 
patronizing  critic  says  "As  an  economist.  I  reject  and  condemn 
the  entire  recorery  program  as  unsound  in  principle.  Impractical  In 
operation,  and  harmful  In  result  " 

Not  as  a  person,  but  as  a  type  of  condescending  professor  become 
pedant  through  years  of  academic  wisecracking  down  from  a  dais 
to  Immature  minds.  I  should  like  to  take  that  economist  by  the 
•cruir  of  the  neck  snd  baptise  him  three  times  dally  in  this  pool 
of  misery,  this  sea  of  despair,  this  ocean  of  hopelessness  from  which 
I  have  Just  come  Perhaps— though  I  doubt  It — he  would  not  be 
so  glib  In  rejecting  or  even  condemning  the  entli-e  recovery  pro- 
gram, either  "  as  an  economist  "  or  as  anything  else  I  doubt  it 
because  Z  note  that  he  otherwise  speaks  as  a  "  cltlsen  who  urgently 
prays  for  an  end  of  the  distress  and  privation  of  our  people." 

It  Is  one  thing  urgently  to  pray  for  other  people  and  it  U  another 
thing  to  spit  In  your  hands,  roll  up  your  sleeves,  and  get  down  to 
doing  something  about  it. 

Perhaps  If.  "  as  an  economist  ".  h«  had  stood  In  Washington  In 
March  1933.  when  the  whole  economic  structure  of  the  Nation  was 
totterinc.  and  this  dtatrcaa  of  which  I  speak  was  10  times  more 
poignant  and  acute  than  It  Is  now.  and  the  great  captains  of  In- 
dustry became  skulking  corporals  for  the  nonce,  crying  for  Oovem- 
ment  to  ball  them  out.  he  might  then  alao  have  said  that  "  as  an 
•oonomtot "  he  rtjected  and  condemned  everything  that  was  pro- 
posed or  done:  but  I  doubt  that.  too.  becau*e  Lf  he  had  said  that. 
■am*  ot  tho**  Industrial  breast  beaters  would  have  bent  a  short 
section  ot  lead  gas  pip*  over  the  base  of  his  medulla  oblongata  and 
dumped  him  Into  the  Potomac  River. 

It  makes  me  sick  to  hear  a  lot  of  people  who  in  no  crisis  at  any 
time  ever  did  anything  but  talk  now  stand  sneering  at  the  work 
of  other  men's  hands  In  the  relief  at  the  suffering  of  millions  of 
human  beings,  and  with  prufeaaoilal  ponderosity  assert  that  they. 
PM  economists,  reject  and  oondemn  It  as  unsound  In  principle  and 
all  the  rest  of  that  pseudo-sclenttflc  tosh. 

I  would  not  have  the  nerve  to  stand  here  and  try  to  defend  the 
whol*  of  the  new  deal.  There  Is  a  lot  of  tt  In  which  I  do  not 
bell*T*.  I  have  stated  qtilte  frankly  the  grounds  of  my  disbelief. 
I  have  criticized  where  I  thought  that  the  crlUclam  was  con»truc- 
tlT*.  Lilt*  every  other  kibitzing  commentator.  I  have  advanced 
my  own  plans  as  better  than  some  ca  the  plans  that  were  put  into 
execution  It  1*  a  peculiarly  American  prlTlleg*  to  pan  and  to 
plan,  and  I  claim  the  rights  of  my  heritage. 

But   that   1*    not   the   point      The    point    la   that    at    the    most 
dangerous  crlsl*  In  our  history,  responsibility  was  bravely  taken. 
Something    was   don*   and    promptly    dcme.      The    point    ts    that 
nobody  has  gotM  hungry,  or  ooM.  or  with  any  feeling  that  at  th* 
last  extremity  there  Is  no«  some  help.     The  point  1*  that  there  j 
has  been  no  blood  flowing  In  th*  sCreeta,  no  riots  against  the  peace  i 
at  the  community,   no  uprising  against  constitutional   authority.  I 
notwithstanding  that  the  policy  of  the  old  Bourbons,  sustained  i 
under  that  Conatttutlon,  had  left  this  country  in  such  wreck  and  ' 


f  r\iin  that  no  leas  than  1  out  of  5  of  tis  in  this  good  day.  In  the 

I  sixth  year  of  the  same  thing,  doe*  not  for  certain  know  where  his 

next  meal  Ls  coming  from  and  Is  still  deprived  of  the  sorry  right 

I  of  every  man  to  live  under  the  curse  of  Adam — "  In  the  sweat  of 

thy  face  shait  thou  eat  bread." 

So   much   for   the   purely   emergency   aspects  of   the   new   deal. 

'  They  were  necessary      They  did  the  trick.     They  might  have  been 

done  better,  but  that  hindsight  criticism  Is  a  contemptible  reason 

for  now  asserting  that  they  ought  not  to  have   been  done  at  all. 

The  relief  of  suffering  Is  costing  this  Nation  Ave  billions  a  year. 

{  and  with  my  own  eyes  I  have  seen  how  pltlfUUy  little  that  is  when 

,  spread  over  23.000.000  sufferers-   about   SO  cents  a  day  to  keep  a 

I  human  being  alive.     It  Is  a  shocking  thing — wasteful,  extravagant, 

'  unsound  In  principle  and  tainted  with  political  motive. 

Well,  suppose  you  tried  to  cut  it  off.  The  BourtMns  woiildnt 
dare,  and  this  cost  of  mopping  up  their  mess  Is  not  one  tithe  of 
the  cost  of  the  mess  Itself.  Five  bliUon  dollars  In  a  year.  Why. 
In  a  few  days  in  1928  forty  blillcas  of  value,  more  than  the  whole 
cost  of  the  war,  vanished  like  a  drop  of  water  on  a  red-hot  stove 
A  treasure  equal  to  the  value  of  the  British  Isles  was  wiped  out 
In  a  year  National  Income  was  cut  by  their  blundering  by  no 
leas  than  MO. 000. 000 .000  every  year,  and  national  wealth  by  g200.- 
000.000.000— and  they  talk  about  $5,000,000,000  a  year  to  keep  the 
22.000.000  rlctlms  of  their  blundering  from  stark  starvation. 

Another  thing  the  billions  spent  by  the  organized  mob  of  de- 
mocracy during  the  war  were  handled  without  one  hint  of  graft 
peciilatlon  or  even  political  advanUgs.  axKl  these  multiplied  bli- 
lions  are  as  free  from  those  taints.  But  you  never  heard  of 
Bourbon  millions  trickling  through  without  somewhere,  somehow 
a  canny  result  In  political  advantage  and  not  a  llttl*  greasing  of 
outstretched  palms 

The  so-called  "  reform  measures  "  are  a  somewhat  different  mat- 
ter— but  to  say  that  they  should  be  deferred  or  omltt*d  Is  to  mi&a 
the  whole  point  of  the  last  two  elections 

The  people  elected  Franklin  Roosevelt  In  1932  under  an  over- 
whelming mandate  to  reverse  the  Bourbon  policies  of  his  prede- 
cessors In  1934,  with  an  even  greater  unanimity,  they  endorsed 
what  he  had  done  and  they  demanded  that  he  continue. 

In  hLs  campaign  he  laid  down  a  program  as  clearly  as  words 
could  state  It  The  basLs  of  that  program  was.  at  every  point  of 
application,  the  essential  philosophy  of  Thomas  Jefferson  as  op- 
posed to  the  essential  phllotophy  of  Alexander  Hamilton  He  was 
going  to  reverse  those  principles  of  government  which  had  resulted 
In  too  much  concentration  of  wealth.  Industrial  and  commercial 
power,  and  monopoly  control  of  productive  faclllUes  He  was  to 
attempt  not  so  much  to  level  down  the  peaks  In  our  saw-tooth 
economic  structure  as  to  raise  the  valleys.  He  promised  to  bring  a 
better  day  to  the  depressed  segments  of  our  population — to  elevate 
agriculture  from  Its  quarter  century  of  degradation;  to  wipe  out. 
and.  for  the  future,  prevent,  those  extortionate  abuses  we  all  know 
existed  In  banking  and  in  the  stock  and  commodity  exchanges. 
He  proposed  to  see  to  it  thst  the  power  of  a  few  over  the  rights 
of  the  many  to  enjoy  the  products  of  their  own  labors  should  be 
lessened  He  undertook  to  reverse  the  Idea  of  government  concen- 
trated solely  in  the  bands  of  the  good,  the  Just,  snd  the  beneficent. 
He  promilsed  to  break  the  grip  of  privilege  on  public  utllltle*. 
He  repudiated  the  theory  that  It  Is  better  for  sll  that  the  benefits 
of  the  cotmtry  strain  through  a  few  funnels  before  they  get  to 
the  grass  roots,  and  he  swore  to  substitute  for  that  old  Bourbon 
fallacy,  the  original  doctrine  of  Thomas  Jefferson,  that  it  Is  m  the 
direct  and  equal  spread  of  Individual  opportunity  that  the  strength 
of  a  nation  lies  There  is  absolutely  nothing  new  in  this  conflict 
of  the  fundamental.s  of  the  new  deal  with  the  Hamll  Ionian 
doctrines,  whjse  history  I  have  briefly  outlined,  to  the  point  of 
their  extreme  application  and  partial  ruin  of  this  country  under 
a  succession  of  PresldenU  from  the  Hero  of  Appomattox  to  the 
Great  Engineer  In  spite  of  all  the  recent  turmoil,  be  is  a  fool  who 
indulges  In  the  belief  that  by  a  sophistry  the  people  of  this  coun- 
try can  be  persuaded  back  to  the  principles  of  Uooverlsm.  which 
are  just  the  Hamiltonlan  principles  running  not 

Who  Is  It  that  complal£.ed  of  N  B  A.?  Not  the  20.000.000 
workers  affected  or  the  millions  of  little  fellows  whom  It  saved 
from  the  rapacity  of  monopolies  and  chains.  Who  howls  about 
A.  A.  A. —not  the  40  percent  of  our  population  which  Is  rural? 
Who  objects  to  the  regulation  of  banking  and  the  exchanges? 
Mot  the  tens  of  millions  of  consumers.  Who  groans  under  the 
security  legislation'  Not  the  85  percent  of  us  who  dread  old  ag* 
as  a  period  of  dependency  And  of  all  these  things,  little  do 
consumers  as  a  class  complain. 

Those  are  the  essentials  of  the  new  deal,  and  who  Is  It  that 
stands  In  opposition?  Why.  thoM  who  sit  at  the  receipt  of  c\i»- 
Xtmam.  Small  privileged  groups  of  wealth  and  power,  the  t)enef)cl- 
arle*  of  Boutx>nlsm.  the  architects  of  our  ruin,  and  the  authors  of 
all  this  distress.  It  Is  they  whose  paid  propaganda  h.is  been  so 
■ucoeasful  that  we  are  acluaily  here  In  a  serloxis  round-Uble  dis- 
cussion exactly  as  though  there  were  anything  of  merit  to  discuss 
I  will  amend  that — there  Is  something  to  discuss,  but  It  Is  not 
fundamental  to  the  new  deal  I  thoroughly  sgree  that  there  Ls 
going  to  be  no  appreciable  return  to  prosperity,  employment,  and 
tranquility  of  mind  In  this  country  until  business  returns  to  a 
more  normal  pace  It  seems  very  dear  to  me  that  no  amount  of 
Government  spending  can  make  an  appreciable  contribution  to  a 
permanent  solution  of  unemployment  or  to  any  revival  of  business. 
I  concur  with  the  critics  of  the  new  deal  that  the  constant  threat 
to  any  kind  of  economic  adventure  for  proflt  Is  retarding  recovery. 
I  pray  as  earnestly  as  any  for  a  deflnlUon  of  olan  and  a  cessation 
ot  new  magic. 
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I  am  as  firmly  ecmvliiced  m  they  that  the 

United   States   must — at   all   event*  and 
back  toward  the  promise  of  our  platform  and 
early  1933 — a  balance  between  revenue  and 
income  taxation  should  be  based  on  a  rule  at 
and  diminishing  returns  rather  than  on  any 
aware  that  until  the  threat  of  monetary 
printing   presses   is  absolutely  aboUabed,  there 
recovery.    I  know  by  personal  expertenoe  that  '" 
coordination  of  the  rapidly  expanding  eettvltto* 
I  hope  as  eagerly  as  any  for  the  raietlon  of 

These  ends  I  believe  can  be  attained  wit 
impairment  of  the  fundamental  alzna  annoiuioad  1 
platform  or  the  preelection  promise*  at  the 
Ises.  If  carried  out  as  here  dlacuaaed.  would  not 
By  a  vast  enrichment  of  a  balanced  domestic 
lis  such  prosperity  as  we  have  never  known, 
those  promises  have  been  fulfilled  or  are  in 
Some  of  the  departures  from  them  were 
cumstance.  Others — it  might  as  well  frankly 
mistakes. 

As  to  this  penumbra  of  evils — this  fToth  of 
cede    that    It    Is    still    offsetting    benefits    from 
mentals,  It  Is  not.  I  take  It,  the  main  subject 
to  discuss. 

The  great  question  for  thla  conference  and 
whether,  having  soon  proved  by  the  greatest 
In  history,  the  fallacy  of  the  old  Bourbon  doctrlagj 
to  this  new  age.  we  are  going  to  continue  In  th* 
ter   balanced   economy,   under  the  general 
deal    or   whether — because    we   have   become 
lack  of  any  easy  magic  to  end  our  present 
return  to  the  cause  of  that  catastrophe  and 
ment   of   Proverbs,   "As  a  dog  retixrneth  to  hli 
returneth  to  his  folly." 

That  I  think  we  ahall  never  do. 

AGRJCULTXTRAL   ADJUSTMSMT   AOl 

The  Senate  resumed  the  consideratian  of 
8492)    to  amend  the  Agricultural  Adjt 
other  purposes. 

Mr.  McNARY.    Mr.  President,  yesterday 
to  a  proposal  for  a  limitation  on  debate 
ator  from  Arkansas  [Mr.  Robzhboh] 
ther  to  study  the  matter.    At  this  time  I 
into  the  proposal  which  was  made  yc 

Mr.    ROBINSON.    I    thank   the   Senatarl 
Then.  Mr.  President,  I  ask  unanimous 
debate  be  limited  so  that  no  Senator  may 
once  or  longer  than  30  minutes  on  the  liifl,j 
15  minutes  on  any  amendment. 

This  is  a  slight  modification  of  tbe 
yesterday,  in  that  it  is  now  fvopoeed. 
time  of  any  Senator  to  15  minutes  on 
permit  him  to  have  a  division  of  tbat  time.   Ij 
fication  at  the  request  of  Saiators  on  ibM 
Chamber. 

Mr.  McNART.    Mr.  President.  I  am  vrrfc 
fication  has  been  sufgested.    When  I 
the  proposal  for  a  limitation  ol  dd»te, 
Idaho  made  the  suggestion  wtai^  Is  nOfV' 
request  of  the  Senator  from  Arkansas.    I 
fication  will  clearly  meet  tbe  yiews  of 
Idaho. 

The  VICE  PRESIDENT.     The  Cbalr 
quest  of  the  Senator  from  Arkansas  to  be 
may  have  15  minutes  on  an  amendment  and  l 
utes  may  be  divided? 

Mr.  ROBINSON.    I  think  it  bad  better  b*  i 
way.  namely,  that  each  Senator  sball  bai 
the  bill  and  15  minutes  on  any  amendment. 

The  VICE  PRESIDENT.     And  Olily  OKM 

Mr.  ROBINSON.     No. 

The  VICE  PRESIDENT.    That  is  the 
not  understand. 

Mr.  ROBINSON.  I  tried  to  make  plain 
there  would  be  only  one  speech,  but  as  to 
Senator  may  divide  his  time  if  be  ebooses 

The  VICE  PRESIDENT.    Is  there 
of  the  Senator  from  Aiicansas?    The  Chair 
it  Is  so  ordered. 

The  clerk  will  state  the  next  ammrtmentl 

TYie  next  amendment  passed  over  was, 
to  insert  the  following  new  paragraph: 
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"spacortc  tax  rats — tloom  stocks — wi.ktnwm  am  asBLxr 

"(5)  If  at  any  time  prior  to  December  31.  1937.  any  tax  with 
respect  to  flaxseed  or  barley  becomes  effective  pursuant  to  procla- 
mation as  provided  in  subsection  (a)  of  this  section,  such  tag 
shall  be  levied,  assessed,  collected,  and  paid  during  the  period 
from  the  date  upon  which  such  tax  becomes  effective  to  December 
31.  1937,  both  inclusive,  in  the  case  <A  flaxseed  at  the  rate  of  86 
cents  per  bushel  of  56  potinds,  and  in  the  case  of  barley  at  the 
rate  of  25  cents  per  bushel  of  48  pounds.  The  provisions  of  sec- 
tion 16  of  this  title  shaU  not  apply  in  the  esse  of  flaxseed  and 
barley. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  for 
a  suggestion? 

Mr.  COPELAND.    Certainly. 

Mr.  JOHNSON.  I  assume  the  Senator  is  going  to  attack 
this  particular  amendment.  I  have  an  amendment  to  the 
amendment  which  I  desire  to  present,  and  I  think  the  Sen- 
ator from  Minnesota  [Mr.  Shxpstead]  has  an  amendment 
which  he  desires  to  offer.  Would  it  not  be  well  to  perfect 
the  amendment  before  we  enter  into  the  argument  in  regard 
to  the  amendment  itself? 

Mr.  COPELAND.  Very  well.  I  shall  not  take  the  floor 
at  this  time  imder  the  circumstances. 

Mr.  JOHNSON.  Mr.  President,  to  the  committee  amend- 
ment I  offer  the  amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amaidment  to  the  amend- 
ment will  be  stated. 

The  LcGisLATivx  Cijerk.    In  the  committee  amendment  it 

is  proposed,  on  page  38,  after  line  13.  to  add  the  following 

sentence: 

During  such  time  as  the  production  of  flaxseed  In  the  United 
States  is  less  than  the  domestic  consumption  thereof,  there  shall 
be  no  reduction  of  or  limitation  upon  the  acreage  devoted  to  or 
to  be  hereafter  devoted  to  the  production  of  flaxseed  or  upon  the 
quantity  produced  <»■  to  be  hereafter  produced  within  the  United 
States,  and  no  grower  of  flaxseed  shaU  be  denied  participation  In 
benefit  paymenU  by  reason  of  the  fact  that  such  grower  had  not 
engaged  in  growing  flaxseed  In  any  preceding  year. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah  de- 
sire to  discuss  the  amendment  of  the  Senator  from  Cali- 
fornia? 

Mr.  KING.  I  desire  to  ask  the  Senator  from  California 
what  is  the  purpose  of  the  amendment? 

Mr.  JOHNSON.  The  design  of  the  amendment  primarily 
is  to  permit  those  States  which  have  not  what  is  termed  by 
the  Agricultural  Department  a  history  of  10  years  in  respect 
to  the  benefits  which  may  be  allotted,  to  participate  in  real- 
ity in  those  benefits  for  such  fiaxseed  as  they  may  have  cul- 
tivated or  raised.  It  is  to  put  on  a  parity  the  States  which 
would  now  be  denied  any  participation  in  the  benefits  to  be 
derived  under  the  amendment  with  those  which  have  a 
longer  history  of  flaxseed  production.  If  the  Senator  wishes 
the  statistics.  I  can  give  them. 

Mr.  KING.  No.  If  I  understand  the  amendment,  as  I 
think  I  now  do,  it  rather  is  an  expansion  than  a  limitation. 
It  is  rather  a  protection  to  the  flaxseed  producers  who  in 
the  past  have  not  produced  this  crop,  rather  than  an  inhi- 
bition against  them. 

Mr.  JOHNSON.    Yes. 

Mr.  KING.  It  is  not  intended  to  legalize  any  efforts  here- 
tofore made  by  the  Department  of  Agriculture  with  respect 
to  the  control  of  flaxseed  production  or  the  limitation  of 
prices  or  anything  of  that  kind. 

Mr.  JOHNSON.  No.  For  instance,  the  design  Is.  In 
States  where  flaxseed  has  been  raised  for  a  period  of  2  or  3 
or  4  years,  to  give  them  the  benefits  of  the  amendment  as 
well  as  States  where  flaxseed  has  been  raised  for  10  years. 
the  10-year  limitation  being  the  one  which  is  now  used  by 
the  Department  of  Agriculture. 

Mr.  KING.  I  am  in  ssrmpat^  with  the  amendment,  but 
should  be  glad  to  see  tbe  whole  procedure  eliminated. 

llie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  California  to  the 
amendment  reported  by  the  committee. 

Mr.  NYE.  Mr.  President,  I  wonder  if  the  Senator  from 
California  would  be  willing  to  withhold  his  amendment  until 
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my  coUm^ue  riCr.  FtAzml  reaches  the  Ouimber?  He  is 
DOW  on  hia  way  here  axul  desires  to  say  somethinc  with  ref- 
erence to  the  amendment. 

Mr.  JOHNSON  I  am  willing  to  do  so.  of  course.  I  sub- 
mitted the  amendment  to  the  Senator  from  l£innesota  [Mr. 
ShipstkaoI.  I  was  under  the  lmi;H-esslon  I  had  submitted  It 
to  the  Senator  from  North  Dakota  [Mr.  FtAzml,  although 
I  may  not  have  done  so. 

Mr.  NYE.  My  thought  Is  that  under  the  amendment 
which  the  Senator  from  California  has  offered,  the  way  is 
broken  for  a  larger  production  of  flaxseed  than  during  the 
limited  years  when  the  plan  has  been  operative  as  to  flft* 

Mr.  JOHNSON.    I  think  that  is  undoubtedly  true. 

Mr.  NYE.  I  am  sure  my  colleague  is  prepared  to  speak 
upon  the  amendment  and  that  he  will  desire  to  be  heard. 
I  hope  the  Senator  will  withhold  his  amendment  for  the 
time  being. 

Mr.  JOHNSON.  Of  course.  If  it  is  requested.  I  shall  give 
the  opportiuxity  to  any  Senator  to  present  such  argximent  as 
he  may  desire. 

Mr.  McNARY.  Mr.  President.  wIU  the  clerk  be  good 
enough  to  state  the  amendment  again?  I  did  not  under- 
stand it  clearly  when  it  was  first  read. 

The  VICE  PRESIDENT.  The  clerk  will  again  state  the 
amendment. 

The  Lecislattvx  Cliuk.  It  is  proposed  on  page  38.  line  13. 
to  add  the  following  sentence: 

During  BMcii  Urn*  o  Um  prodiicUoo  of  flaxwed  In  Uie  United 
8t«t«a  U  Ie«  than  the  domestic  conmmptlon  thereof,  there  shall 
be  no  reduction  at  or  limitation  upon  the  acreage  devoted  to  or 
to  b«  her««ft«r  devoted  to  ttM  production  ot  flazaaed  or  upon  the 
quaaUty  produced  or  to  be  bfereafter  produced  within  the  United 
Statca.  and  no  grower  of  flazaeed  abaU  be  denied  participation  In 
beiKflt  paymenu  by  reason  of  the  fact  that  such  grower  had  not 
•Dgaged  la  growing  flazaeed  In  any  preceding  year. 

Mr.  McNART.  It  would  appear  to  me  that  the  major 
design  of  the  amendment  is  to  grant  ben^ts  up  to  the  point 
where  there  is  a  surplus  produced  in  this  country  and  that 
thereafter  the  amendment  shall  not  be  operative.  Is  that 
correct? 

Mr.  JOHNSON.    Yes:  that  is  correct. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  aBend  by  the  Senator  from  Califwnia  to 
the  amendment  reported  by  the  committee. 

Mr.  JOHNSON.  I  agreed  to  withhold  the  amendment 
until  the  Senator  from  North  Dakota  [Mr.  Psaziu]  may 
reach  the  Chamber. 

The  VICE  PRESIDENT.  Very  welL  The  amendment  is 
temporarily  withheld. 

Mr.  SHIPSTKAD.  Mr.  President.  I  offer  an  amendment  to 
the  committee  amendment,  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  will  sUte  the  amend- 
ment offered  by  the  Senator  from  Minnesota  to  the  amend- 
ment reported  by  the  committee. 

The  iJtcasiATivs  Clxmx.  In  the  committee  amendment  It  is 
proposed,  on  page  38.  line  13.  after  the  word  "  barley  ".  to  in- 
sert the  foUowiiig: 

In  the  caae  of  flazaeed  the  first  marketing  year  shall  be  coa- 
sldered  to  be  the  period  commencing  October  1.  1935.  and  ending 
April  30.  1936.  Subaequent  marketing  feare  shaU  oaaxmtxus*  on 
May  1  and  ezKl  on  AprU  90  of  the  aueoeedlag  year. 

There  tbaii  be  levied,  aeseaaed.  collected,  and  paid  (during  any 
period  after  the  date  of  the  adoption  of  this  amendment  when  a 
proceeelng  taz  Is  In  effect  wtth  respect  to  flazaeed)  (a)  a  proccaaing 
tax  on  the  first  domestic  proceealnff  ot  perllla  aeed  at  the  rate 
equal  to  the  per  pound  rate  of  the  prooewlng  taz  which  is  then 
tn  effect  on  fiaxseed.  and  (b)  a  processing  taz  on  the  first  domestic 
proeeMinf  of  herapaeed  at  the  rate  of  84  perrent  of  the  per-pound 
rate  <rf  the  procesatng  taz  which  la  then  tn  affect  od  flazaeed.  I 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  BCnnesota  [Mr.  Shipstxad] 
to  the  amendment  reported  by  the  committee.  | 

Mr.  McNARY.     Mr.  President,  from  the  reading  of  the 
amendment  I  do  not  imderstand  It.    Probably  I  would  not  ! 
anyway.    I  wish  the  Senator  from  Minnesota  would  explain 
definitely  what  he  seeks  to  accomplish. 

Mr.  SHIPSTEAD.  Mr.  President  as  I  understand  the  bill. 
Its  purpose  is  to  five  a  parity  price  to  American  agricultural 
products  and  to  make  the  parity  effeettre.    That  is  the  only 


reason  I  can  find  for  supporting  any  part  of  the  bill — to 

make  the  American  farmer  a  part  of  the  economic  system 

placed  upon  us  by  the  high  tariff.     I  did  not  vote  for  the 

Hawley-Smoot  tanff.  but  if  that  Is  to  be  the  pohcy— and 

it  is  the  policy — the  only  excuse  I  can  find  for  the  bill  is  to 

put  the  farmer  within  the  tariff  system. 

I      The  parity  price  of  flax  is  $2J25  a  bushel.     We  import  70 

'  percent  of  the  material  for  which  flaxseed  is  used.    The  price 

'  of  flax  is  $1.52.  while  the  parity  price  the  farmer  ought  to 

receive  is  $2.25. 

The  comi)eUtors  of  flaxseed,  from  which  linseed  oil  is  made, 
are  particularly  perilla  oil  and  hempseed  oil,  imported  prod- 
I  ucts,  which  are  admitted  free  of  duty.    Imports  from  1930  to 
1935  of  perilla  oU  and  seed  have  increased  from  8.750,000 
pounds  to   34.800.000   pounds,   something   like   500   percent. 
The  Importation  of  hempseed  oil.  another  competitor  which 
comes  in  free  and  is  sold  against  the  American  farmers'  pro- 
duction of  flaxseed,  has  increased  IJOO  percent.     The  reason 
why  the  tariff  on  flax  is  not  effective  is  t)ecau9e  of  the  compe- 
tition of  these  products  which  come  in  free.     The  amendment 
of  the  committee  is  worthless  without  the  adoption  of  this  per- 
fecting amendment  proposing  to  put  a  compensatory  tax  on 
the  competitors  of  flaxseed  and  linseed  oil,  just  as  a  compen- 
satory tax  is  placed  upon  the  competitors  of  soyt)eans  and 
the  other  products  which  are  included  in  this  bill. 
Mr.  KINO.     Mr.  President,  will  the  Senator  yield? 
Mr.  SHIPSTEAD.     Yes;  I  yield. 

Mr.  KINO.     The  Senator  undoubtedly  is  aware  of  the  fact 
that  linseed  oil  is  indispensable  in  the  manufacture  of  paints, 
and  paints  are  Indispensable  to  farmers.     They  must  paint 
their  houses  aixl  their  bams. 
Mr.  SHIPSTEAD.     Yes. 

Mr.  KING.  It  is  an  indispensable  commodity  In  their  eco- 
nomic life.  Perilla  oil  is  used  extensively,  as  I  recall,  in  thu 
dressing  and  protection  of  various  forms  of  leather  used  in 
the  manufacture  of  shoes  and  boots,  and  so  forth,  and  thtj 
other  oils  to  which  the  Senator  has  referred,  and  which  ani 
coming  Into  the  United  States,  are  used  extensively  in  th«} 
manufacture  of  various  commodities  which  enter  Into  thu 
lives  not  only  of  the  farmers  but  of  all  classes  of  people. 

If  the  amendment  which  the  Senator  has  offered  shall  pre- 
vail, obviously  it  will  materially  Increase  the  price  of  llnsee<l 
oil,  to  the  disadvantage  of  the  farmers  and  the  disadvantage 
of  those  who  are  now  seeking,  imder  the  great  housing  drive, 
to  build  homes  and  to  improve  their  homes.  It  will  mate- 
rially increase  the  price  of  leather  to  those  who  manufactum 
harnesses  and  shoes  and  all  forms  of  leather  goods,  so  that 
the  prices  to  the  American  people  will  be  substantially  In- 
creased by  reason  of  the  adoption  of  this  amendment. 

Personally,  if  we  are  to  enact  legislation  of  this  character, 
I  should  prefer  to  vote  a  direct  subsidy  to  flaxseed  producers 
and  thus  save  the  American  people  millions  of  dollars  In  thtj 
form  of  increased  prices  which  would  result  from  the  triumph 
of  the  plan  suRgested  by  the  able  Senator  from  MinncsoU. 

Mr.  SHIPSTEAD.  I  am  glad  to  have  the  Senator  s  news. 
I  have  been  familiar  with  his  views  for  some  time.  How- 
ever, both  the  Republican  Party  and  the  Democratic  Part'/ 
as  such  put  over  the  Smoot-Hawley  tariff  bill.  The  argu- 
ment which  the  Senator  advances  against  the  increase  in 
cost  of  paint  is  well  taken.  That  is  the  argtiment  alwayii 
uaed  tn  arguing  against  the  tariff. 

I  do  not  find  people  feeling  sorry  for  the  farmers  whd 
have  to  pay  high  prices  for  machinery  becatuse  of  the  tarilT 
on  steel,  and  the  additional  tanff  in  the  way  of  increased 
railroad  transportation  they  have  to  pay.  It  is  part  of  th.; 
system. 

Here  is  a  commodity  which  the  American  farmer  raises. 
He  desires,  In  self-defense,  to  get  within  the  system  under 
which  he  has  l)een  suffering  ever  since  the  Civil  War,  and  t 
expect  Senators  who  hold  different  views  from  those  I  en- 
tertain to  be  as  consistent  as  I  am.  I  make  no  apologlei 
for  putting  the  farmer  into  the  system  which  has  been 
forced  upon  him. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  North  Carolina? 
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Mr.  SHIPSTEAD.     I  do. 

Mr.  BAILEY.    I  wish  to  propooDd  an 
ator.    I  share  his  view  that  sinoe  Industry 
and  the  farmer  does  not.  he  Is  entitled  to 
order  to  equalize  his  economic  altnatton. 

The  Senator  has  taken  the  Tlew  that 
is  In  the  nature  of  a  protective-tariff  tax, 

Mr.  SHIPSTEAD.     Indirectly.  I  shoilld 

Mr.  BAILEY.  Let  US  see  Ifit  is  indirectly ' 
processing  tax  is  a  tax  on  the  produce  oC- 
America. 

Mr.  SHIPSTEAD.     Yes. 

Mr.  BAILEY.    A  tariff  taz  is  a  tax  on 
foreigner  sold  over  here. 

Mr.  SHIPSTEAD.    That  is  troe, 

Mr.  BAILEY.    I  should  like  to  have  tbe 
his  statements  in  view  of  that  fact. 

Mr.  SHIPSTEAD.    It  is  a  tax  on  what? 

Mr.  BAILEY.    The  protective  tariff  is  a 
uct  of  the  foreigner,  on  goods  sold  here. 

Mr.  SHIPSTEAD.    Yes;  for  the  prot 
lean  industrialist. 

Mr.  BAILEY.    Yes.    The  prooeaslnc  taz 
product  of  the  American  fanner. 

Mr.  SHIPSTEAD.    Yes. 

Mr.  BAILEY.    Wherein  Is  there  any 
between  the  protective-tariff  taz  and  the 
That  is  my  questl(Hi. 

Mr.  SHIPSTEAD.    Because  both  are  a 
sumer,  and  the  consumer  pays  both.    Tbtb 
case  is  achieved  in  one  manner,  and  in  tfaa^ 
achieved  in  another  manner.     The 
better  price  for  articles  of  d<xnestie  manufi 
by  taxing  imports,  but  piUd  by  consumer 
llie  objective  of  getting  a  better  inrloe  fc 
is  achieved  by  a  taz  upon  the  consumer  f<i 
the  American  producer. 

Mr.  BAILEY.    Upon  the  domestic 
necessarily  a  tax  upon  the  consumer.    It 
the  produce  of  the  farmn.    It  may  be 
it  may  be  passed  backward.    Is  not  that 

Mr.  SHIPSTEAD.    Of  course,  that  may 
not  care  to  argue  that  matter  with  the 
original  Agricultural  Adjustment  Act 
decided  by  the  Senate  that  the  taz  would 
the  consumer,  Just  as  the  protective  tariff 
to  the  consumer.    So  far  as  I  can  see, 
excuse  for  the  legislatioiL    This  is  only  aa^ 
legislation:  and  I  hold  that  it  is  absolutely; 
the  legislation  originally  passed,  and  with 
which  are  proposed. 

Mr.  BAILEY.    Certainly  the  protective 
American  to  sell  his  product  in  America  i 
eign  competitor. 

Mr.  SHIPSTEAD.    At  a  higher  price. 

Mr.  BAILEY.    Is  there  anything  in  thii: 
will  enable  the  American  producer  to 
ica  by  way  of  protection  as  against  any  fc 
Is  it  not  more  proper  to  say  that  this  is 
from  the  processing  of  the  farmer's  goods  i 
farmer  at  the  expense  of  the  consumer,  if 
a  question  as  to  how,  and  how  long,  and 
stances  it  can  be  done;  but  is  there  an 
words  does  the  processing  taz  in  any  way 
tive  tariff? 

Mr.  SHIPSTEAD.    That  is  altogether 
hold  that  the  processing  taz  and  the 
bounty  to  the  American  farmer  in  the 
protective  tariff  is  a  bounty  to  the  Americaftl 
we  are  going  to  have  parity — and  an 
is  equality  before  the  law — if  we  pass  a  law  < 
the  American  industrialist  we  must  give 
American  producer  of  the  raw  material,  tba  j 
the  people  who  work  for  the  indusMallst. 

The  farmer  has  fed  this  country  for  less 
production.    He  has  been ezidoited.  Herein 
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many  others  which  he  has  been  forced  to  produce  for  less 
than  cost  of  production  and  for  less  than  a  parity  price;  and 
if  the  rest  of  the  legislation  is  justified,  this  is  Justified.  If 
the  protective  tariff  is  Justified,  this  form  of  legislaticm  is 
justified — ^I  mean,  as  to  its  objective. 

Mr.  BAILEY.  The  Senator  is  now  saying  the  processing 
taz  is  a  bounty.  My  point  is.  can  it  be  said  that  it  is  in  the 
nature  of  a  tariff?  Does  it  have  any  analogy  whatever  with 
the  protective  tariff?  That  is  my  question.  I  will  agree  that 
it  is  a  bounty,  and  it  is  a  bounty  derived  from  the  product 
of  the  farmer,  if  we  wish  to  give  a  bounty  in  that  way. 

Mr.  SHIPSTEAD.  It  is  a  bounty  assessed  upon  the  con- 
sumer. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    In  Just  a  moment. 

The  farmer,  under  our  protective-tariff  system,  has  been 
in  the  position  of  a  man  selling  cheap  and  buying  dear.  It 
is  inevitable  that  he  must  sell  cheap,  because  he  is  an  ez- 
porter.  He  must  sell  on  the  world  market.  He  must  meet 
the  competition  of  the  world,  and  therefore  he  must  sell 
cheap.  When  he  pays  a  protective  tariff  on  practically 
everything  he  buys,  he  buys  dear,  and  he  pays  a  penalty  for 
the  benefit  of  the  industrialist.  I  fail  to  see  how  there  is 
ansrthing  inconsistent  between  a  benefit  pasrment  to  the 
farmer  taxed  upon  the  consumer  and  a  benefit  payment  col- 
lected by  the  industrialist  and  taxed  upon  the  consumer. 

Mr.  BAILEY.  I  am  not  arguing  the  question  of  inccm- 
sistency;  but  I  was  very  much  struck  by  the  Senator's  state- 
ment that  there  is  an  analogy  between  the  processing  taz 
and  the  protective  tariff.  I  cannot  see  the  analogy  between 
a  taz  on  goods  produced  in  Europe  by  others  and  shipped 
in  here  and  a  processing  taz  on  produce  grown  by  Americans 
and  sold  in  America.  I  cannot  see  where  the  protection 
comes  in.    I  can  see  where  there  is  a  bounty. 

Mr.  SHIPSTEAD.  They  are  both  boimties.  The  protec- 
tive tariff  is  nothing  but  a  bounty,  and  this  is  a  bounty,  too. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  LOGAN.  Is  It  not  true  that  a  protective  tariff  im- 
poses a  tax,  at  least  indirectly,  upon  the  consuming  public 
which  constitutes  a  boimty  to  be  paid  to  the  manufacturer, 
and  that  the  processing  taz,  if  we  call  it  that,  also  imposes 
a  tax  upon  the  consuming  public  for  the  benefit  of  the 
farmer,  and  that  the  two  in  operation  are  exactly  the  same, 
regardless  of  the  names  by  which  they  are  called?  If  we 
did  not  have  a  protective  tariff,  would  there  be  any  necessity 
for  a  processing  taz  such  as  we  are  discussing? 

Mr.  SHIPSTEAD.    I  do  not  think  so. 

Mr.  LOGAN.  That  is  the  only  way  to  equalize  the  con- 
dition of  the  farmer  in  the  necessity  to  which  he  is  put  in 
dealing  with  manufacturers  who  are  protected  and  receive 
a  bounty.    Is  not  that  true? 

Mr.  SHIPSTEAD.     Yes. 

Mr,  LOGAN.    There  is  no  other  justification  for  it. 

Mr.  SHIPSTEAD.    I  can  see  no  other  Justification. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Minne- 
sota [Mr.  Shipstkad]  to  the  committee  amendment. 

Mr.  KING.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor from  Minnesota  if  he  construes  his  amendmoit  as  con- 
tinuing the  provisions  of  the  bill,  so  far  as  flaxseed  is  con- 
cerned, for  an  indefinite  time.  It  mentions  the  fact  that 
it  is  for  the  year  beginning  at  a  certain  period  and  ending  in 
1936,  and  each  succeeding  year.  Does  he  construe  that  as 
a  declaration  by  Congress  that  the  provisicm  respecting  flaz- 
seed  shall  ctmtinue  indefinitely  until  repealed  by  Congress? 
Or  is  it  so  intertwined  with  the  A.  A.  A.  act,  which,  as  I 
imderstand,  ceases  to  operate  only  when  the  President  says 
the  emergency  has  ended,  that  when  he  declared  there  was 
no  emergency  it  would  also  affect  the  amendment  which  the 
Senator  has  offered,  and  terminate  the  benefits,  if  any  bene- 
fits are  to  be  derived  under  the  amendment? 

Mr.  SHIPSTEAD.  As  I  understand  it,  the  pending  bin  is 
an  amendment  to  the  original  act,  and  Use  original  act  pro- 
vides for  its  termination;  so  I  assume  that  carries  with  it 
all  the  amendments,  and  on  the  terminaticm  of  the  act  all 
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the  amendmfnU  to  It  will  likewise  oeaae  to  exist.     At  least 
that  is  ray  belie/. 

Mr.  JOHNSON.  Mr.  President,  inasmuch  as  the  amend- 
ment I  offered  a  few  moments  a«o.  which  was  a  perfecting 
amendment,  from  our  standp<^nt,  has  gone  over,  I  should 
like  to  have  the  amendment  of  the  Senator  from  liiinnesota 
(TO  over  in  the  same  fashion,  so  that  the  whole  subject 
matter  may  be  taken  up  at  one  time.  I  am  now  ready  to 
proceed  with  my  amendment,  and  proceed  with  the  Senator's 
amendment  as  well,  but  I  do  not  want  one  amendment 
adopted  and  another  amendment  left  in  the  air.  I  want 
to  know  what  the  perfected  amendment  of  the  Senate  is 
going  to  be  in  order  to  determine  the  action  which  ulti- 
mately shall  be  taken  upon  it.  So  I  suggest  to  the  Senator 
from  Minnesota  that  his  amendment  lie  over  in  the  same 
fashion  as  the  one  I  presented. 

Mr.  8HIP8TEAD.  Mr.  President.  I  think  that  Is  fair. 
Unless  the  amendment  of  the  committee  remains  in  the  tiill 
the  Senator's  amendment  would  be  unnecessary.  However, 
I  am  willing  to  withhold  the  amendment. 

Mr.  JOHNSON.  I  have  no  objection  to  the  Senator's 
amendment,  but  I  want  to  perfect  the  Senate  committee 
amendment  so  that  we  may  know  exactly  what  It  is.  and 
then  proceed  with  it  as  a  whole. 

Mr    6HIPSTEAD.     That  is  satisfactory  to  me. 

Mr.  JOHNSON.  The  Senator  from  North  Dakota  [Mr. 
Fiusiral  is  now  present,  and  inasmuch  as  we  delayed  con- 
sideration of  my  amendment  until  his  arrival,  perhaps  we 
may  proceed  with  it.  May  I  suggest,  too.  that  the  pending 
amecMiment  is  a  Senate  amendment,  and  the  bill  will  have 
to  go  to  conference  upon  the  particular  amendment,  if  upon 
nothing  else,  so  the  amendments  to  the  amendment  might 
be  accepted  with  the  understanding  that  in  conference  it 
will  be  taken  up  and  the  matters  involved  there  considered. 

Mr.  MOORE.  Mr.  President,  following  the  suggestion  of 
the  Senator  from  California.  I.  too.  have  an  amendment 
which  I  should  like  to  offer. 

The  PRESIDEP^  pro  tempore.  The  parliamentary  situa- 
tion is  that  there  is  pending  an  amendment  to  the  com- 
ntittee  amendment.  The  Chair  is  not  yet  advised  as  to  what 
action  the  Senator  from  Minnesota  desires  to  have  taken. 
In  the  meantime,  there  is  an  amendment  presented  by  the 
Senat<n'  from  New  Jersey,  which  will  tak»  the  same  course, 
as  the  Chair  understands,  as  that  taken  by  the  pending 
amendment  of  the  Senator  from  Minnesota  and  the  amend- 
ment of  the  Senator  from  California,  which  was  passed 
over. 

Mr.  COPELAND.    A  parUamentary  InQUlry. 

The  PREaiPgWT  pro  tempore.    The  Senator  win  state  tt. 

Mr.  CGPBLAND.  My  plea  was  going  to  be  to  strike  out 
the  entire  amendments,  but  now  I  assume  that  if  the  per- 
fecting amendments  are  to  have  justice  done  them,  there 
should  not  be  any  argument  in  favor  of  striking  out  all  the 
language.  It  is  only  fair  that  the  amendments  to  the 
amendment  should  first  be  presented. 

Mr.  8HIPSTEAO.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 

Mr.  SHIP8TEAD.  Does  not  an  amendment  to  perfect 
have  precedence  over  a  motion  to  strike? 

The  PRESIDENT  pro  tempore.    It  does. 

Mr.  SHIP8TEAD.  Mr.  President,  will  the  Senator  from 
New  York  yield? 

Mr.  COPELAND.  If  I  may  ask  the  Chair  a  question.  I 
suppose  that  my  amendment  would  be  in  order  only  after 
the  amendments  to  the  amendment  have  been  disposed  of. 
if  by  unanimous  consent  It  is  agreed  to  have  the  amendments 
considered? 

Mr.  NORRI8.  Mr.  President,  may  I  Interrupt  the  Senator 
from  New  York? 

Mr.  COPELAND.    Certainly. 

Mr.  NORRIS.  As  I  understand,  the  motion  of  the  Sen- 
ator from  New  York  is  to  strike  out  the  committee  amend- 
ment. That  is  entirely  unnecessary.  The  question  will 
come  on  the  adoption  of  the  conunittee  amendment,  so  there 
will  be  a  vote  on  that  anyway.  Before  we  vote  (m  that  we 
must  take  up  the  amendments  to  the  amendment. 


Mr  COPELAND  I  think  I  will  wait  until  the  amend- 
ments to  the  amendment  shall  have  been  considered. 

Mr  JOHNSON.  Mr.  P*resident,  has  the  question  on  my 
amendment  been  put  to  the  Senate? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnesota  withdraw  his  amendment  for  the  purpose  of 
allowing  the  amendment  of  the  Senator  from  California  to 
be  considered? 

Mr.  SHIPSTEAD.    Very  well 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  California  to  the  committee  amendment  will 
be  stated  The  clerk  at  the  desk  advises  the  Chair  that  the 
amendment  is  not  at  the  desk. 

Mr.  JOHNSON.  The  amendment  was  taken  from  the 
desk.  I  may  say  to  the  Prestdmg  Officer,  by  one  of  the 
experts  here,  and  I  do  not  know  what  has  been  done  with  It. 

Mr.  SMITH.  Mr.  President,  someone  handed  the  amend- 
ment to  one  of  the  experts,  and  it  will  be  brought  to  the 
Senate  in  Just  a  moment. 

Mr.  GEORGE.  Mr.  Pre.«iident.  I  desire  to  offer  an  amend- 
ment, to  come  at  the  end  of  the  section,  which  will  not,  I 
will  say  to  the  Senator  from  California  and  to  the  Senator 
from  Minnesota,  interfere,  I  think,  with  the  amendments 
which  they  are  proposing.  I  should  like  to  have  the  amend- 
ment con.sidered.  unle.s.s  we  are  ready  to  proceed  with  the 
amendment  of  the  Senator  from  California. 

Tbe  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  California  has  now  been  handed  to  the  clerk, 
and  it  will  be  stated. 

The  LtcisLATrvE  Clerk.  At  the  end  of  the  committee 
amendment  on  page  38.  line  13,  it  Is  proposed  to  add  the 
following  sentence: 

During  such  ttmr  as  the  production  of  naxM>rd  In  the  United 
States  Ls  less  than  the  domestic  consumption  thereof,  there  shall 
be  no  reduction  of  or  limitation  upon  the  acreage  devoted  to  or 
to  be  hereafter  devoted  to  the  production  of  Haxsoed  or  upon  the 
quantity  produced  or  to  be  hereafter  produced  within  the  United 
States,  and  no  grower  of  ftax.seed  shall  be  denied  participation  In 
benefit  payments  by  reajion  of  the  fact  that  such  grower  had  not 
engaged  in  growin*;  flaxseed  in  any  preceding  year. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  California  to  the 
amendment  reported  by  the  committee.    ' 

Mr.  PRAZIER.  Mr.  Prendent.  this  is  an  amendment  to 
the  committee  amendment  on  page  38,  and  has  to  do  with 
flaxseed. 

During  the  last  session  of  Congress  I  succeeded  in  having 
adopted  an  amendment  to  the  Agrioiltiffal  Adjustment  Act 
to  include  flaxseed,  barley,  and  rye  as  basic  commodities. 
j3Ut  no  action  was  taken  by  the  Department  to  give  the 
farmers  producing  those  grains  any  benefit.  In  order  to  en- 
courage the  Department  to  take  some  action,  and  in  order 
to  get  them  sUrted  on  it,  I  suggested  this  amendment  in  the 
committee,  and  I  had  included  in  it  rye,  along  with  barley 
and  flax.  I  found  from  those  representing  the  department 
before  our  Committee  on  Agriculture  and  Forestry  that  they 
had  a  paragraph  prepared  to  cover  rye,  which  appears  on 
page  37.  so  rye  was  left  out.  but  barley  and  flaxseed  were 
included  in  this  amendment. 

The  amendment  simply  authorizes  a  processing  tax  of  35 
cents  per  bushel  on  flaxseed  and  2S  cents  per  bushel  on 
barley.  It  seems  to  me  the  Senator  from  California  is  unduly 
worried  over  this  matter,  and  I  cannot  see  how  it  would  affect 
the  flax  growers  of  his  State.  I  know  a  considerable  amount 
of  flax  has  been  raised  in  California  during  the  past  few 
years,  and  it  was  not  my  intention  at  all.  in  ofTering  the 
amendment,  to  curtail  those  farmers  in  California  in  the 
least. 

Ordinarily,  during  the  past  several  years,  until  the  drought 
struck  us  3  or  4  years  ago.  North  DakoU  had  produced  more 
flaxseed  than  any  other  State  of  the  Union,  and  the  other 
BUtes  around  North  Dakota — Minnesota,  Montana,  and 
South  DakoU  particiUarly — have  produced  a  considerable 
amount  of  flaxseed. 

For  years  we  have  been  selling  oiu*  flax  at  prices  below 
cost  of  production.  We  need  some  assistance.  In  the  local 
market  at  Bi&marck.  N.  Dak.,  on  July  13  the  price  of  no.  1 
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flax  was  $1.24.    The  parity  price,  figured 
hill.  Ls  something  over  $2;  I  have  forgotten 
amount,  but  $1.24  is  away  below  tbe  cost  of 
flaxseed. 

The  farmers  feel  that  if  we  are  to  have  thlgi| 
adjustment  program  the  ones  who  produce 
and  rye  are  entitled  to  some  benefits,  along 
produce  wheat  and  cotton  and  other  farm 
that  is  why  I  secured  the  adoption  of  an  amc 
original  act  to  include  them  as  basic  commodil 
important  commodities,  and  we  believe  we 
some  beneflt  on  them. 

Mr.   VANDENBERQ.     Mr.   President,   win 
yield?  • 

Mr.  FRAZIEH.    I  yield. 

Mr.  VANDENBERQ.     I  desire  to  ask  tbe 
North  Dakota  for  his  Judgment  on  one  phase 
I  find  that  at  the  present  time  flaxseed  is 
greater   degree   from   abroad   than   at   any 
What  I  desire  to  ask  tbe  Senator  is,  if  by  tbe 
processing  tax  to  the  price  of  flaxseed  we 
tractiveness  of  our  flaxseed  market  will  we 
by  still  larger  importations  except  as  this 
by  Increased  tariff  protection? 

Mr.  FRAZIER.     I  do  not  understand  what 
from  Michigan  means  by  an  attractive  marl 

Mr.  VANDENBERQ.    What  I  mean  is  that 
tic  price  on  flaxseed  goes  up,  does  that  not 
progressively  more  attractive  to  imports,  and 
tiply  the  import  of  flaxseed? 

Mr.  FRAZIER.    The  processing  tax  of  35 
provided  for  in  the  committee  amendment 
all  imports  of  flax  before  the  flax  is  processed.^ 
coming  into  this  country  for  processing  must 
essing  tax,  and  that  would  mean  an  addit 
bushel  duty  or  tax. 

Mr.  VANDENBERQ.    That  is  what  I  inqtiired^ 

Mr.  FRAZIER.    Instead  of  making  the 
that  would  make  it  less  attractive  to  importen»' 
would  have  to  pay  additional  duties. 

Mr.  VANDENBERQ.    In  view  of  tbe  addltlc 

Mr.  FRAZIER.     Yes. 

Mr.    VANDENBERQ.     I   was   inqufring 
tlonal  duty,  which  is  almost  absolutely 

Mr.  FRAZIER.    No;  I  do  not  tblnk  we 
other  as  yet. 

Mr.  VANDENBERQ.    Pardon  me;  I  tblnk 
using    the    word    "duty"    and    tbe    word 
changeably. 

Mr.  FRAZIER.    Tbe  processing  tax  of  85 
of  course,  would  be  paid  on  all  imported ilaz. 

Mr.  NORRIS.    Mr.  President,  will  tbe 
to  interrupt  him? 

Mr.  FRAZIER.     I  yield. 

Mr.  NORRIS.    I  am  in  entire  sympatby 
Senator  is  trying  to  do  by  the  amendment  to 
amendment,  but,  getting  down  to  tbe  exact 
before  the  Senate,  what  possiUe  objection 
to  the  amendment  offered  by  tbe  Senator 
(Mr.   Johnson]?     I  do  not  see  uiy  objectic 
assume,  to  begin  with,  that  we  want  tbe 
ment.    I  can  see  how  a  man  would  be  oi 
scheme   and   be   against   the   committee 
speaking   as   one  who  expects  to  vote  for 
amendment,  I  should  like  to  inquire  of  tbe 
North  Dakota,  or  any  other  Senator  for  tbat 
am  doing  it  for  information,  what  possible  obj 
to  the  amendment  which  Ls  offered  by  tbe 
California? 

Mr.  McNARY.    Mr.  President,  I  am  not 
answer  that  question,  but  I  wholly  agree 
from  Nebraska.    I  cannot  see  why  there 
Jectlon  on  the  part  of  anyone  to  tbe  amc 
by  the  Senator  from  California. 

Mr.  NORRIS.    Neither  can  I.    If  tbere  Im 
objection  I  should  like  to  hear  It  stated. 
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Mr.  E3NQ.  Mr.  President,  perhaps  I  can  answer  tbat 
question.  The  objection  is  that  it  would  give  a  monopoly  of 
the  product  to  a  couple  of  States.  Perhaps  we  believe  in 
such  monopolies.    If  so.  why  not  grant  the  monopoly? 

Mr.  NORRIS.  No,  Mr.  President;  I  believe  the  amend- 
ment of  the  Senator  tram  California  relieves  tl^  bill  of 
having  any  monopolistic  tendency. 

Mr.  COPELAND.  Mr.  President,  tbe  Chamber  is  tn  dis- 
order. Tliere  are  some  of  us  on  this  side  of  tbe  aisle  who 
are  anxious  to  hear  the  debate.  I  raise  the  point  of  order 
that  the  Chamber  Ls  in  disorder. 

The  PRESIDENT  pro  tempore.  The  point  of  order  is  well 
taken. 

Mr.  McNART.  Mr.  President,  may  not  the  Senators  who 
occupy  seats  on  the  floor  iH'eserve  some  order?  I  share  tbe 
views  of  the  Senator  from  New  York.  I  am  very  much  In- 
terested in  what  the  Senator  from  Nebraslca  has  said,  and 
the  reply  of  the  Senator  from  North  Dakota. 

Mr.  ASHURST.  Mr.  President,  I  have  not  heard  a  word 
of  the  debate  on  this  particular  subject  this  morning.  It 
has  been  impossible  to  hear. 

Mr.  FRAZIER.  In  reply  to  the  inquiry  of  the  Senator 
from  Nebraska  I  will  say  that  personally  I  have  no  objection 
to  the  amendment  of  the  Senator  from  California.  I  think, 
however,  it  would  mean  that  the  Department  of  Agriculture 
would  take  no  action  whatever  in  putting  a  processing  tax 
on  flax,  or  giving  us  any  allotment  payments,  and  for  this 
reason:  Since  the  amendment  was  adopted  at  the  last  ses- 
sion of  Congress  making  flaxseed  a  basic  commodity  I  have 
tried  repeatedly  to  get  the  Department  of  Agriculture  to  take 
some  action  on  the  subject.  Others  from  the  Middle  and 
Northwestern  States,  and  especially  representatives  of  tbe 
Farmers  Union,  who  are  interested  in  the  production  of  flax- 
seed, have  repeatedly  tried  to  get  the  Department  of  Agri- 
culture to  take  some  action.  The  Department  has  not  been 
able  to  work  out  any  specific  plan,  or  to  take  any  action  at 
least,  but  during  the  past  winter,  after  several  conferences,  a 
representative  of  the  Department  of  Agriculture,  who  had 
with  him  a  draft  of  a  proposed  bill  to  take  care  of  flaxseed, 
came  to  some  of  our  offices  and  said  that  the  only  Justifica- 
tion the  Department  had  imder  the  Agricultural  Adjustment 
Act  to  put  on  a  processing  tax  and  pay  a  benefit  pasrment 
was  because  of  an  adjustment  which  might  be  made  in  tbe 
production  of  that  particular  product.  Tbe  Department 
had  a  bill  worked  out  for  flaxseed,  which  provided  tbat  tbe 
tariff  should  be  reduced  50  percent  approximately — cut  fnnn 
65  cents  down  to  about  half  of  that  amount — and  tbat  a 
35-cent  processing  tax  be  put  on  flaxseed.  The  explanation 
was  made  that  because  we  only  produce  about  half  of  tbe 
amotmt  of  fiax  which  we  consume  In  this  country,  tbe 
35-cent  processing  tax  would  more  than  offset  tbe  reduction 
in  the  toriff  by  making  It  possible  for  tbe  Department  to 
make  a  benefit  payment  of  about  60  or  70  cents,  and  thus 
beneflt  the  farmers  who  iH-oduced  flaxseed.  The  Agricultural 
Adjustment  Administration  was  to  pay  an  aUotment  on  flax 
based  on  the  acreage  of  past  years  in  the  flax-producing 
States.  Some  sort  of  an  agreement  was  to  be  signed  up 
between  the  farmers  and  the  Agricultural  Adjustment  Ad- 
ministration containing  the  provision  that  the  farmers  would 
not  increase  their  acreage  over  what  was  termed  a  normal 
acreage  during  the  past  several  years,  and  that  if  that  agree- 
ment was  signed,  then  the  processing  tax  would  be  put  on. 
and  the  benefit  payments  would  be  made. 

The  Senator  from  California  thinks  because  California  has 
only  produced  flax  for  the  last  3  or  4  years  that  the  farmers 
of  California  would  not  be  included  in  this  benefit  pajrment. 
I  do  not  know  as  to  that.  I  do  not  think  they  would  receive 
such  pasnnent  under  the  bill  which  was  introduced  during 
the  early  part  of  the  present  session,  but  the  provision  now 
before  us  has  nothing  at  all  to  do  with  that  other  bill.  The 
pending  provision  simply  sets  the  amoimt  of  the  processing 
tax  at  35  cents,  and  authorizes  that  amount.  Then  it  would 
be  up  to  the  Secretary  of  Agriculture  to  say  whether  it  would 
be  placed  into  operation  or  not.  According  to  the  explanations 
made  by  representatives  of  the  Department  of  Agriculture,  if 
this  amendment  should  be  adopted,  there  would  be  no  chance 
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of  the  flax  gTomm,  ettber  tn  Califomla  or  any  place  else, 
getting  any  benefit  paymentx. 

Mr.  NORRIS.  Mr.  President,  that,  of  course,  may  be  true, 
but  I  am  not  able  to  «ee  any  reason  whatever  for  It.  We 
produce  scarcely  half  of  the  flax  which  we  consiune.  A5  I 
understand,  if  the  production  of  flax  ahoold  be  expanded.  It 
might  be  a  good  thing:  but  the  person  engaged  in  expanding 
It  ought  to  be  treated  in  the  same  way  as  the  man  who  Ls 
now  in  the  business.  That  would  not  hurt  anjrone.  It  would 
be  a  good  thing  if  the  production  of  flax  were  expanded. 

Mr.  President,  I  cannot  understand  the  objection  which  ia 
being  raised.  The  Senator  from  North  Dakota  may  be  right 
about  tt.  of  course.  I  have  never  talked  with  the  Department 
of  Agriculture  about  the  matter,  but  I  cannot  see  any  reason 
why  they  should  refuse  to  take  action  cm  this  basic  commod- 
ity on  account  of  what  the  Senator  from  California  proposes. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRA2IER.     I  yield. 

Mr.  SHIPSTEAD.  There  can  be  no  objection  on  the  part 
of  the  farmers  of  Minnesota.  North  Dakota,  and  South  Dakota 
to  having  more  farmers  produce  more  flax  so  long  as  there  is 
no  surplus. 

Mr.  NORRIS.     That  is  true. 

Mr.  SHIP8TKAD.  This  amendment  provides  that  there 
Shan  be  no  reduction  in  acreage  until  the  domestic  production 
shall  have  risen  sufBclently  high  to  take  care  of  domestic  con- 
sumption. When  that  time  arrives  then  allocation  for  acreage 
will  be  made. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  North  Dakota  on  the  amendment  has  expired.  The 
question  is  on  the  adoption  of  the  amendment  of  the  Senator 
from  California  [Mr.  JoHirsoif]  to  the  amendment  of  the 
coouniitee. 

Mr.  PRAZIER.  Mr.  President,  then  I  win  speak  on  the 
bill. 

The  PRESIDENT  pro  tempwe.  The  Senator  Is  recognized. 
He  has  30  minutes  on  the  bill. 

Mr.  PRAZIER.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  sUte  it. 

Mr.  PRAZIER.  Does  the  30  minutes  have  to  be  taken  aU 
at  one  time? 

The  PRESIDENT  pro  tempore.  Under  the  vmanimous- 
consent  agreement,  one  speech  of  not  to  exceed  30  minutes 
is  allowed  on  the  bill,  and  not  to  exceed  15  minutes  Is  aUowed 
on  each  amendment. 

Mr.  VANDENBERO.  Mr.  President,  let  me  ask  the  Sen- 
ator from  North  Dakota  a  question  in  my  time.  I  am  now 
speaking  on  the  amendment.  May  I  ask  the  Senator  if  this 
is  not  the  cnix  of  the  situation,  so  far  as  the  Department 
of  Agriculture  Is  concerned?  They  hare  a  theory,  or  some 
officials  of  the  Department  have,  that  there  should  be  a 
specific  Umltatloo  upon  certain  crops  which  they  call  either 
"  expensive  "  or  "  tnefBclent  "—I  have  forgotten  the  exact 
word.  It  ia  precisely  the  same  philosophy  with  which  they 
have  dealt  with  the  production  of  sugar  beets.  They  say. 
"  this  is  an  inefficient  crop  from  an  American  production 
standpoint,  and.  therefore,  although  we  are  not  on  a  sur- 
plus basis,  and  although  we  are  raising  only  a  quarter  of 
our  consumption,  there  should  be  a  sharp  limitation,  and 
there  should  be  no  further  domestic  production."  Now.  may 
I  ask  the  Senator  from  North  Dakota,  in  my  own  time,  if 
that  is  a  comparable  situation  respecting  their  philosophy 
as  to  flax? 

Mr.  PRAZIER.  Mr.  President.  I  think  flax  is  oae  of  the 
so-caHed  "  inefficient "  farm  products  produced  here  as  to 
which  it  is  desired  to  make  international  trade  agreements 
with  foreign  countries  and  not  to  increase  their  production 
here  in  the  United  States.    I  think  that  is  the  situation. 

Mr.  VANDENBERO.  Then,  if  we  are  defeating  that  sort 
of  dictation  by  the  Department  of  Agricultinre  by  including 
this  amendment  in  the  amendmtat.  It  seems  to  me  that  is 
what  we  should  do.  Why  is  it  not  a  good  thing?  The  Senator 
from  North  Dakota  does  not  believe  in  that  philosophy  of 
the  Department  of  Agriculture,  does  he? 

Mr.  FRAZIBR.    Mr.  President,  win  the  Senator  yield? 

Mr.  YANDKNBIRO.  Yes. 


Mi.  FRAZIER.  I  surely  do  not  believe  in  that  policy  at 
aU. 

Mr.  VANDENBERO.    Then  why  not  defeat  It  In  this  bill? 

Mr,  FRAZIER.  I  have  no  objection  to  the  amendment  of 
the  Senator  from  California. 

When  the  tariff  bill  was  up,  I  tried  to  secure  on  flaxseed 
a  tariff  of  72  cents  a  bushel;  but  It  was  cut  down  to  65  cents 
on  the  ground  that  we  only  produce  half  the  amount  of  flax 
consumed  here.  I  felt  that  there  should  be  a  higher  price 
so  that  we  could  produce  more,  for  there  was  plenty  of  room 
for  exi>ansion  in  the  growing  of  flaxseed  if  we  could  obtain 
a  price  based  on  the  cost  of  production. 

Mr.  VANDENBERO.  That  would  be  precisely  my  concep- 
tion. The  feature  of  the  amendment  offered  by  the  Senator 
from  California  which  appeals  to  me  Is  that  it  asserts  on  lie- 
half  of  the  Congress  that  that  trpe  of  restriction  of  a  non- 
surplus  crop  ought  at  least  not  to  be  perpetrated  in  the 
present  instance. 

Mr.  COPELAND.     Will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  York? 

Mr.  VANDENBERO.     I  yield. 

Mr.  COPELAND.  I  should  like  to  ask  the  Senator  from 
North  DakoU  does  the  tariff  or  the  lack  of  a  tariff  have 
anything  to  do  with  the  production  of  flax? 

Mr.  VANDENBERO.  I  would  be  very  glad  to  have  the 
Senator  from  North  Dakota  answer  that  question  in  my 
time. 

Mr.  COPELAND.  I  will  repeat  the  question.  Does  the 
Senator  from  North  Dakota  believe  that  the  tariff  or  the 
lack  of  a  tariff  has  anything  whatever  to  do  with  the  de- 
creased acreage  of  flax? 

Mr.  FRAZIER.  Mr.  President.  I  do  not  think  there  is  any 
question  but  that  the  price  of  flaxseed  governs,  to  a  great 
extent,  the  quantity  produced  in  the  United  States.  The  65- 
cents-a-bushel  tariff.  I  will  admit,  has  not  been  effective  to 
the  full  extent,  but  it  has  been  effective  probably  to  60  or  70 
percent.  There  may  be  some  question  as  to  Just  how  much, 
but  the  tariff  has  had  a  tendency  to  increase  the  acreage  of 
flax  in  normal  years. 

Mr.  COPELAND.  The  tariff  or  the  lack  of  it  has  nothing 
to  do  with  the  grasshoppers;  it  has  nothing  to  do  with  the 
early  frost. 

Mr.  FRAZIER.     Of  course  not. 

Mr.  COPELAND.  The  Department  of  Agriculture  states 
that  the  reason  why  there  has  been  a  marked  decrease  in 
the  acreage  of  flax  is  becau.se  of  tlie  grasshoppers  and  the 
early  frosts  in  the  flax -producing  region.  It  is  stated  in  the 
report  of  the  Department  of  Agriculture: 

(a)  Flax  8*n.«Ulve  to  heavy  frcwt.  which  requires  late  planting, 
aubjecting  it  to  greater  hazArd  from  drought. 

(b)  Susceptible  to  grasahopper  scourge. 

So  that  the  farmers,  having  discovered  that,  no  longer 
plant  flax.     Am  I  correct  in  that  statement? 

Mr.  FRAZIER.  Of  course,  drought  and  grasshoppers 
would  decrease  the  acreage  of  flax;  there  can  be  no  ques- 
tion about  that;  but  if  the  price  can  be  raised,  the  acreage 
will  come  back  very  rapidly  since  the  drought  has  been 
t>roken. 

Mr.  COPELAND.  What  will  the  price  have  to  do  with 
grasshoppers  and  frost? 

Mr.  FRAZIER.  I  am  not  trying  to  answer  that  part  of 
the  Senator's  question.  The  grasshoppers  have  nothing  to 
do  with  the  price  of  flax.  Normally  one  would  think  the 
price  of  flax  would  rise  under  a  scarcity,  but  the  price  has 
not  come  up;  it  is  lower  now  than  it  has  been  for  years. 

Mr.  COPELAND.  My  judgment  is.  if  I  may  rely  at  all 
upon  the  Department  of  Agriculture,  that  there  are  natural 
causes  responsible  for  the  failure  of  the  flax  crop  and  the 
profltable  raising  of  flax  and  that  we  can  do  nothing  by 
legislation  to  improve  the  situation.         — 

Mr.  BARBOUR.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  Jersey? 

Mr,  VANDENBERO.     I  yield. 


1935 


K' 


CONGR] 


[AL  RECORD— SENATE 


11287 


Mr.  BARBOUR.     I  should  like  to  mA.  ttm 
North  Dakota  or  some  other  Senator  irtio 
question  definitely  and  speciflcaUy,  eitber  In 
his.  whether  the  term  "  flax  ",  which  has 
employed  by  different  Senators,  refers  to 
to  flber  flax?     These  two  commodities  axe 
ent   and   distinct.    I   wish   to   be   dear  in 
whether  or  not  this  reference  or  any  refc 
flax  or  just  to  flaxseed.    And  I  want  to  be 
Senators  understand  this  also,  partlculailj 
ble  for  this  phase  of  this  legislation. 

Mr.  SHIPSTEAD.    If  I  may  answer  the 
tune,  having  no  more  time  on  this  amfnrtmenl 

Mr.  VANDENBERO.    I  yield  to  the  Senator 
sota. 

Mr.  SHIPSTEAD.    Flax  Is  a  different  thing 

Mr.  BARBOUR.    I  know  that  very  welL 
point  I  want  to  make  clear. 

Mr.  SHIPSTEAD.    This  amendment  refers 
seed;  it  does  not  refer  to  flax  as  such. 

Mr.  BARBOUR.    Simply  to  flaxseed? 

Mr.  SHIPSTEAD.    Simply  to  flSTSfiwI, 

Mr.  BARBOUR.    I  thank  the  Senator. 

Mr.  VANDENBERO.    I  yield  the  floor. 

Mr.  KINO.    Mr.  President.  I  suggested  t», 
from  Nebraska  [Mr.  Norms]  a  moment  ago, 
rogated  the  Senator  from  North  Dakota  as  to 
there  should  l>e  any  opposition  to  the  amei 
the  Senator  from  California,  that  it  was 
monopoly.    It  appears  that  two  or  three 
tlcally  a  monopoly  of  the  production  of 
having  obtained  a  high  tariff.  65  cents  a 
limited  production  in  the  United  States,  they 
to  other  persons  the  right  to  invade  the 
produce  flaxseed  and  to  obtain  a  little  of 
bounties  which  will  result  from  this  proposed 
accrue  from  the  tariff.    It  seems  to  me  if 
bounties   and   subsidies  and  that  sort  of 
amendment  offered  by  the  Senator  from 
which  Is  entitled  to  the  support  of  the  Senate 
position  of  the  Senator  from  North  Dakota. 

Mr.  President.  I  recall.  ^  a  member  of  the 
mittee,  the  appeals  which  were  made  for  a 
seed.    We  granted  a  tariff  of  65  cents  a  busiid,  j 
of  flaxseed  has  risen,  as  I  recollect — I  mcj  be 
the  figures,  because  I  have  not  examined 
years — from  20  cents  a  bushel  up  to  65  or  70 

Mr.  COPELAND.    The  price  has  risen  to  $1 

Mr.  KINO.    The  price  has  risen  to  flJO  a 
told;  I  was  somewhat  in  error.    Who  is 
for  this  enormous  increase  in  the  price  of 
farmers  themselves  have  to  pay  it  in  the 
paint  and  other  commodities  which  they  use 
indispensable  and  necessary  to  their  a^vit 
leum  in  their  houses  is.  In  part,  the  product  otij 
there  are  hundreds  of  other  commodities 
lives  of  the  people,  farmers  as  wdl  as  the 
the  cities,  which  are  affected  by  the  price  of 
flaxseed  are  produced  oils  which  are  needed 
of  leather  and  in  preparing  it  for  utiliattkn 
facture  of  shoes  and  leattier  goods.    It 
is  an  example  of  greed  which  is  not  Justified. 

A  tariff  of  65  cents  a  bushel  has  been 
there  has  been  an  increase  in  the  price 
hundred  percent  as  the  result  of  the  tariff, 
comes  a  demand  for  additional  protectkm  in 
others  from  invading  the  field. 

I  shall  vote  for  the  amendment  offered  kSCjjj 
from  California;  and  then,  if  such  a  motion 
will  vote  to  strike  out  the  entire  provlskm. 
wholly  unjustified. 

The  PRESIDESfr  pro  tempore.    The 
amendment  offered  by  the  Senator  from 
Johnson  ]  to  the  amendment  reported  by  the 

The  amendment  to  the  amendment  was 
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Shipstkao]  to  the  amendment  of  the  committee.    The  amend- 
ment to  the  amendment  will  be  stated. 

The  Cmxr  Clxrk.  At  the  end  of  the  committee  amend- 
ment, on  page  38,  Une  13,  after  the  word  "  barley  ",  it  is  pro- 
posed to  Insert  the  following: 

In  the  caae  oS  flaxseed  the  first  marketing  year  shall  be  considered 
to  be  the  period  commencing  October  1,  1935.  and  ending  April 
30,  1936.  Subsequent  marlcetlng  years  shall  commexice  on  May  1 
and  end  on  April  30  at  the  succeeding  year. 

There  shall  be  levied,  assessed,  collected,  and  paid  (during  any 
po-lod  after  the  date  of  the  adc^tlon  ol  this  amendment  when  a 
processing  tax  Is  In  effect  with  respect  to  flaxseed)  (a)  a  inroceeslzkg 
tax  cm  the  first  domestic  processing  of  perllla  seed  at  the  rate  eqvtal 
to  the  per  pound  rate  of  the  processing  tax  which  la  then  In  effect 
cm  flaxseed,  and  (b)  a  processing  tax  on  the  first  domestic  proc- 
essing ol  hempeeed  at  the  rate  ot  84  percent  of  the  per  pound  rats 
of  the  processing  tax  which  Is  then  In  effect  on  flaxseed. 

Mr.  COPELAND.  Mr.  President,  is  this  the  amendment 
of  the  Senator  from  Minnesota? 

The  PRESIDENT  pro  tempore.  It  is  the  amendment  of 
the  SenatcH-  from  Minnesota. 

Mr.  COPELAND.  It  sets  aside.  I  i»-e8ume,  the  the<H7  of 
the  original  act.  If  I  remember  the  original  Agricultural 
Adjustment  Act  correctly,  a  compensatory  tax  mtist  be  levied 
on  products  competing  with  basic  commodities.  Is  that 
what  the  Senator  has  in  mind? 

Mr.  SHIPSTEAD.  lliere  was  so  much  noise  in  the  Senate, 
I  did  not  hear  what  the  Senator  said. 

The  PRESIDENT  pro  tempore.  Let  there  be  order  in  the 
Senate  so  that  one  Senator  may  hear  another. 

Mr.  SHIPSTEAD.  Will  the  Senator  please  restate  his 
query? 

Mr.  COPELAND.  May  I  first  a^  the  Senator,  in  my  time, 
as  he  has  exhausted  his,  what  is  he  proposing  by  this  ammd- 
ment — a  compensatory  tax  on  the  products  c(Knpeting  with 
a  basic  commodity? 

Mr.  SHIPSTEAD.    Yes. 

Mr.  COPELAND.  Is  not  that  the  law  now?  That  is  the 
law  under  the  present  act,  as  I  understand. 

Mr.  McNARY.  Mr.  President,  if  I  may  obtrude  at  this 
point,  let  me  say  that  in  the  original  act  a  compensatory  tax 
was  placed  on  competing  articles.  At  that  time  no  specifica- 
tion was  provided  as  to  the  amount  of  the  processing  tax. 
but  it  was  based  on  a  given  period  between  1907  and  1914. 
known  as  the  "  basic  period." 

In  order  to  overcome  the  decision  in  the  so-called 
"  chicken  case ",  it  is  attempted  here  to  have  Congress 
specify  the  amount  of  tax  on  flax;  and  consequently,  to 
carry  out  that  same  parity  theory,  it  Is  necessary  to  put  a 
processing  tax  on  the  competitive  products  which  are  named 
in  the  amendment.  That  is  the  tiieory,  as  I  gather  it  from 
reading  the  amendment  and  having  a  little  knowledge  of 
the  original  act. 

I  do  not  think  it  changes  the  theory  or  the  principle  at 
all,  in  carrying  out  the  purposes  of  the  amendment.  In  order 
to  get  around  some  of  the  constitutlozial  objections  found 
to  the  National  Recovery  Act.  by  specifjring  that  Congress 
shall  fix  the  amount  of  the  tax  rather  than  leaving  it  to  the 
discretion  of  the  Secretary  of  Agriculture.  If  we  imyvlde  a 
yardstick  for  the  domestic  productl<xi  of  flax,  we  must  pro- 
vide a  yardstick  for  the  competitive  agricultural  commodity. 

Mr.  COPELAND.  I  know  the  explanation  is  correct. 
But  what  we  are  doing  is  still  further  to  increase  the  cost 
of  paint  In  this  country,  to  say  nothing  of  the  cost  of  lino- 
leum and  other  products.  I  am  assured  that  if  this  pro- 
vision without  any  amendment  were  to  be  adopted  the  cost 
of  paint  would  be  Increased  at  least  35  cents  a  gallon.  If 
the  other  drying  oils — tung  oil.  perllla  oil,  and  other  oils — 
are  also  given  the  alleged  benefit  of  further  taxes,  it  would 
mean  that  every  gallon  and  every  quart  of  paint  spread  in 
America  would  be  materially  Increased  in  price. 

The  question  Is  whether  we  are  willing  to  have  that  result. 
Involving  everybody,  when  the  total  acreage  of  flax  In  the 
coimtry  is  less  than  a  million  acres.  With  a  view  to  helping 
the  owner  of  a  million  acres  devoted  to  flax,  we  are  aslced 
to  do  a  thing  which  would  increase  the  cost  of  paints,  lino- 
leum, and  other  products  containing  these  various  oils. 

Senators  must  decide.  It  is  not  difllcult  for  me  to  decide. 
when  I  Imow  there  will  be  a  material  decline  in  the  making 
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I  think  I  did. 
The  N.  R.  A.  Increased  the  costs  which 


and  lale  of  paints  and  Increased  unemployment  by  reason 
thereof. 

I  suppose  Senators  from  interior  States  get  tired  of  hear- 
ing me  talk  about  unemployment  in  New  York  City  and 
in  the  other  cities  of  my  State,  but  everything  we  are  doing 
here  has  a  tendency  to  increase  unemployment  m  my  com- 
munity. We  have  In  New  York  City  the  largest  group  of 
unemployed  in  America — 2.000.000  in  number.  A  lot  of  the 
people  now  employed  in  paint  factories  will  be  unemployed 
by  reason  of  this  tax.  because  with  the  increased  cost  of 
paint  there  will  be  a  decline  in  demand  for  it.  If  any 
Member  of  the  Senate  has  had  occasion  to  buy  paint,  as  I 
have  during  the  oast  several  years,  and  to  note  the  dis- 
tinction and  dilf^rrace  In  the  price  of  paint  now  and  what  it 
was  5  years  ago,  he  knows  what  added  cost  means. 

This  provision  must  result  in  a  decreased  use  of  paint. 
Yet  in  order  to  help  1.000.000  acres  of  flax  out  of  the  many 
millions  of  acres  devoted  to  farm  products  in  the  country,  we 
are  asked  to  do  a  thing  which  would  materially  Increase 
the  cost  of  paint  and  which  would  affect  farmers  who  have 
buildings  upon  their  farms  which  I  assume  they  desire  to 
keep  painted. 

Here  with  one  hand  we  are  writing  a  bill  to  increase  taxes 
upon  these  various  products,  and  with  the  other  hand,  and 
at  the  same  time,  we  are  making  the  prices  of  articles  made 
from  them  still  higher.  I  think  there  must  come  a  time 
when  we  will  stop  that  sort  of  thing.  Certainly  so  far 
as  this  particular  program  is  concerned,  if  I  am  correct  In 
my  logic  and  in  the  information  given  me.  we  are  making  a 
great  mistake  in  increasing  the  cost  of  essential  products 
and  thereby  making  for  more  unemployment. 

Mr.  SHIP8TEAD.     Mr.  President,  did  the  Senator  vote  for 
the  N.  R.  A.  Act? 
Mr.  COPELAND. 
Mr.  SHIPSTEAD. 
be  Is  menUoning. 

Mr.  COPELAND.  I  know  it;  and  if  I  had  It  to  do  over 
again.  I  should  not  vote  for  the  N.  R.  A.  There  are  a  lot  of 
such  things  I  am  not  going  to  vote  for  now.  I  do  not  care 
if  I  am  the  only  Democrat,  though  I  know  I  am  not  the  only 
one,  I  am  not  going  to  vote  for  these  various  measures  which 
in  my  Judgment  are  doing  much  to  retard  progress  in  Amer- 
ica and  which  are  seeking  to  set  aside  all  those  economic 
laws  which  are  essential  to  our  well-being  as  a  Nation.  We 
cannot  make  people  good  by  legislation.  Neither  can  we 
make  them  prosperous  by  legislation. 

This  is  my  apology  as  regards  my  vote  2  years  ago  on 
N.  R.  A.  There  are  a  k>t  of  things  I  know  now  that  I  did  not 
know  then,  and  every  citl»n  in  America  who  Is  a  student  of 
affairs  has  learned  a  lot  now  that  he  did  not  know  then. 

We  hoped,  through  these  various  legislative  acts  and  by  the 
social  program  set  up  by  them,  that  we  might  improve  the 
welfare  of  America.  We  tried  to  prime  the  pump;  we  tried 
to  lift  ourselves  by  our  bootstraps:  but  we  failed  to  do  those 
things.  If  we  continue  along  paths  which  have  been  proven 
by  our  experience  In  the  past  2  years  to  be  mistaken  paths, 
we  are  not  using  the  common  sense  which  Ood  gave  us  and 

which  in  my  Judgment  we  should  exercise. 
Mr.  SHIPSTKAD.     Mr.  President,  the  Senator  has  made 

the  most  excellent  argument  against  protective  tariffs  and 

an  excellent  argiunent  against  the  N.  R.  A. 

The  PRESIDENT  pro  tempore.  Permit  the  Chair  to  re- 
mind the  Senator  from  Minnesota  that  he  has  made  one 

speech  on  the  amendment. 

Mr.  SHIPSTEAD.     No;  I  have  not  taken  any  time  on  the 

amendment. 

The  PRESIDENT  pro  tempore.     The  amendment  of  the 

Senator  from  MinnesoU  is  pending  and  he  has  made  one 

speech  on  the  amendment. 

Mr.  SHIPSTEAD.     I  thought  I  spoke  on  the  amendment 

of  the  Senator  from  California  [Mr.  Johhson]. 

Mr.  McNARY.    Mr.  President.  I  think  when  the  Senator 

from   Minnesota   had   the   floor  he   was   speaking   on    the 

amendment  (rf  the  Senator  from  California.    I  recall  very 

clearly  the  Senator  from  California  offered  his  amendment. 

and  the  Soiator  from  Minnesota  had  his  ameixlment  read 


at  the  desk,  but  It  was  not  pending.  The  rule,  therefore. 
does  not  apply  to  him  because  he  was  speaking  on  an  en- 
tirely different  amendment  than  his  own.  I  submit  that 
statement  because  I  was  present  and  know  what  occurred. 

The  PRESIDENT  pro  tempore.  There  was  some  mi.s- 
understanding  about  the  amendments  being  considered  to- 
gether. If  the  Senator  from  Minnesota  thinks  he  has  not 
discu.'^sed  his  amendment,  the  Chair  will  so  hold. 

Mr    SHIPSTEAD      Have  I  some  time? 

The  PRESIDENT  pro  tempore.  The  Senator  has  15 
minute.s. 

Mr  SHIPSTEAD.  I  shall  Uke  but  2  minutes.  I  reueat 
that  the  Senator  from  New  York  (Mr.  CopslandI  has  made 
an  excellent  ar^rument  against  protective  tariffs  and  an 
excellent  argument  aKainst  the  N.  R.  A.  I  am  not  here  to 
argue  this  matter,  however. 

This  is  the  policy  which  is  being  formulated.  In  anflci- 
pation  that  that  policy  will  be  formulated  in  its  completeiiesr 
this  amendment  of  mine  is  offered.  Any  man  who  does  not 
believe  in  this  policy  has  a  right  to  vote  against  the  l=inal 
passage  of  the  bill,  but  in  fairness  the  formulation  of  the 
policy  should  be  completed.  This  In  only  a  part  of  the  pic- 
ture, a  part  of  the  policy,  that  the  commodity,  flaxseed,  shall 
be  included  in  order  that  the  farmer  may  have  for  hi.s 
flaxseed  a  parity  price  of  $2  25  Instead  of  $1.52  as  at 
present. 

Mr  BORAH,  Mr  President,  the  remarks  of  the  Sen.itor 
from  New  York  (Mr  CopelandI  are  worthy  of  serious  con- 
sideration. I  think  the  constant  increase  of  prices  in  this 
country  is  one  of  the  things  which  is  retarding  recovery  and 
enlarging  the  number  of  unemployed.  In  my  judgment. 
about  that  there  can  be  no  doubt.  But  I  think  we  ought  to 
make  sure  that  we  have  located  the  cause  of  the  increase  of 
prices  in  this  country. 

The  increase  of  prices  by  reason  of  the  increase  of  farm- 
product  pnce.s  is  almost  infinitesimal  by  the  time  it  reac  hes 
the  ultimate  con5umer.  The  increase  of  the  price  of  furrn 
products  has  had  comparatively  little  effect  upon  the  price 
the  Senator  from  New  York  and  his  constituents  have  to  pay 
in  New  York  City  for  agricultural  commodities.  These  prices 
have  been  increased  by  reason  of  combinations  in  this  coun- 
try which  are  fixing  prices  for  the  American  people. 

Yesterday  a  Ions  debate  en.sued  on  the  question  of  the 
Government  fixing  prices,  in  which  I  do  not  believe.  But  I 
do  know  that  prices  are  k)eing  fixed  for  a  population  of  UO,- 
000.000  by  a  comparatively  small  number  of  people  in  the 
United  States.  If  that  is  to  continue  as  a  permanent  policy, 
then  it  is  better  that  prices  be  fixed  by  the  Oovemm.mt. 
The  prices  of  paints  and  of  meats  and  of  overalls  and  of 
practically  everything  the  people  must  buy  are  not  bt  ing 
fixed  by  reason  of  the  increase  of  the  price  upon  the  frirm, 
except  in  a  comparatively  very  small  degree,  but  by  tl-tose 
who  are  in  a  position  to  sit  around  a  table  and  fix  the  price 
for  the  American  people.  And  the  Government  continues  to 
coniuve  at  the  great  wrong. 

Unless  we  are  willing  to  deal  with  that  question,  unless 
we  are  willing  to  handle  that  proposition,  we  are  not  going 
to  lower  the  price  of  products  In  this  country:  and  imlees 
we  lower  them,  unless  we  prevent  the  artificial,  arbitrary 
price  fixed  by  arbitrary  power,  unemployment  in  this  country 
is  going  to  increase  and  additional  hard.ship  Ls  going  to  be 
imposed  on  the  American  people.  One  of  the  great  con- 
tributing causes  of  the  depression  was  this  power  of  a  few 
to  extort  arbitrary  prices  from  the  great  body  of  the  people. 
So  long  as  that  power  continues  and  that  practice  prevails 
there  will  be  wide-spread  poverty  and  consUntly  increasing 
unemployment.  There  is  our  problem,  and  not  in  the  price 
ot  farm  products. 

Mr.  KING.  Mr.  President,  apropos  of  the  observations 
made  by  the  Senator  from  New  York  [Mr.  Copeland],  I  de- 
sire to  read  from  a  letter  I  have  just  received  from  Judge 
J.  A.  Howell,  one  of  the  distinguished  citiEens  of  my  State. 

It  appears  that  a  number  of  years  ago  a  packing  plant  was 
established  in  the  city  of  Ogden  for  the  purpose  of  handling 
the  meat  products  of  Idaho.  Utah,  and  the  intermountain 
region.     It  was  known  as  the  American  Packing  L  Provi- 


1935 


I 


CONOR] 


fAL  RECORD— SENATE 


11289 


sion  Co.    This  plant  continued  tts  operatic 
>'ears  but  ultimately  ceased  Its  actlTltlc 
depression,   as  many   other   organlntinna  did' 
period  referred  to. 

'Hie  corporation  was  reorganised  by  a  numt 
ing  citizens  of  Ogden,  among  thesa  Judge  He 
desirous  of  establishing  and  carrying  on  a 
plant,  believing  that  it  would  prove  of 
and  furnish  a  market  for  the  livestock  IndOitiTj 
other  Western  States. 

Judge  Howell  in  his  letter  states: 

It  looked  M  tf  this  venture  would  b«  ona 
reasonable  return  upon  our  money,  and  up  oat 
the  depreflBlon  It  did  have  fairly  good  pcoapect 
buffered,  as  did  all  other  business,  during  tlM 
then  along  came  the  floor  tax  and  later  the 
under  the  Agricultural  Adjustment  Act.  and  it  Is 
purpose  of  thU  letter  to  state  to  you  what  Is 
tax  upon  such  a  business  as  this.  As  I  under 
pose  of  the  tax  was  to  sectire  sufficient  funds  wtth 
pensate  producers  for  the  limiting  at  tbe  prodoa 
ultimate  purpose  of  raising  the  price  of  lujgs  to 
It  is  not  the  purpose  of  this  letter  to  argue  tb^ 
such  a  law,  but  rather  to  sUte  the  practical  resi 
Eumed.  of  course,  that  this  processing  tax  could 
bj  the  producer  to  the  cons\imer,  but  tbls  has 
been  the  result,  by  reason  of  the  fact  that  the  i 
esslng  tax  has  caused  the  price  at  pork.  bams. 
products  so  to  Increase  that  the  consuming  public 
chase  them  at  the  price,  and  the  consequenoa 
gradually  the  volume  of  business  of  our  company 
to  such  an  extent  that  each  month  the  buaineaB 
hind  at  a  rate  which  means  that  only  a  limited 
until  this  business  must  necessarily  doae  its 
that  ultimately  the  big  packers,  even  uzader  tbls 
to  survive,  but  If  the  experience  ot  the  other 
similar  to  ours,  and  I  know  of  no  reason  why  tt 
the  final  ree\ilt  will  be  to  drive  all  small  packers 
ness  entirely,  and  the  result  right  here  locally 
already  8tate<i,  to  close  this  plant  and  throw 
out  of  employment,  as  this  tax  burden  averai 
and  »20.000  a  month  on  this  Uttie  business. 

Now.  notwithstanding  there  are  many  of  us  urtM  ' 
sort    of   a   so-called   "  tax  "   Is  but  a  meCbod  a< 
person  8  property  to  another  and  for  other 
tutlonal.  It  u  now  proposed  by  H.  R.  MM  to 
back  of  the  tax  by  thdse  who  tiave  suffered  lt» 
be  declared  to  be  unconstltutlonaL 

Mr.  President,  in  my  opinion,  some  of 
which  has  been  enacted  during  the  past  fc 
purpose  of  imi>roving  economic  and 
has  failed  in  its  purixise.  In  periods  of 
ment,  or  depression,  demands  are  not 
enact  laws  and  carry  out  policies  at 
political  and  economic  policies,  taut  Justified 
that  departures  from  accepted  standards  wlU  i 
to  groups  and  sections  of  the  population.  It 
state  that  grievous  disappointments  have  fc 
sound  experiments.  Many  of  the 
urged  and  adopted  to  meet  periods  of 
actments  and  regulations  limiting  and 
lion,  fixing  prices,  and  surroundinc  producers 
tors,  and,  indeed,  consumers,  with  drastic 
restrictions. 

Under  the  Agriculture  Adjustment  Act 
stroyed.  lands  condemned  to  remain  faUov, 
promulgated  and  enforced  which  interfered 
of  legitimate  rights  of  indlviduali  and 
economic  and  industrial  re^bllitattoin. 

It  is  singular  that  the  mmoy  lessons  of 
phasized  the  unwisdom  of  measures  and 
have  indicated,  should  be  so  unimpressive 
of  the  people.  With  hundreds  of  millions  of 
the  necessities  of  life,  and  millions  in  our  own 
out  emplojmient.  without  adequate  food 
shelter,  we  have  put  into  effect  pedicles  that 
difficult  to  defeat  the  forces  of  depression. 
and  restore  prosperity  to  the  people. 

The  Senator  from  Minnesota  [ICr. 
ing  that  important  products  be  broui^t  under  ] 
of  the  Agricultural  Adjustment  Act  and 
oppressive  and  restrictive  regulations  that 
my  opinion,  so  disadvantageous  in  lequect  to  i 
ties.    He  insists  that  perllla  oil,  tang  oil.  as 
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shall  be  subjected  to  the  terms  of  the  A.  A.  Act,  as  amended. 
He  concedes,  as  all  familiar  with  these  oils  will  concede,  that 
they  are  important  in  promoting  and  developing  Industries 
in  our  country.  It  Ls  conceded  that  the  Inclusion  of  these 
products  as  well  as  others  mentioned  in  the  bill  before  us, 
will  increase  the  prices  of  these  commodities  which  must  be 
borne  by  the  consumers.  It  is  conceded  that  the  purpose  of 
this  bill  and  the  purpose  of  the  amendment  offered  by  the 
Senator  from  Miimesota  [BCr.  Shipstkad]  is  to  add  to  the 
costs  of  many  onnmoditles  and  to  that  extent  Increase  the 
burdens  which  the  people  wiU  have  to  bear. 

Already  there  are  complaints  heard  In  various  parts  of 
our  country  against  rising  prices  and  particularly  against 
the  cost,  by  many,  of  the  necessities  of  life.  Doubtless  It  is 
true  that  the  prices  of  some  commodities  are  controlled,  in 
part  at  least,  by  what  might  be  denominated  monopolies  or 
combinations  in  restraint  of  trade.  In  such  cases  tbe  anti- 
trust laws  should  be  invtdced  and  rigorously  applied.  Monop- 
oly is  hateful,  and  the  monopolistic  control  of  things  indis- 
pensable to  the  welfare  of  the  people  cannot  and  should  not 
be  permitted.  The  antitrust  laws  Bxe  broad  and  compre- 
hensive, and  violations  should  bring  punishment  to  offenders. 
Mr.  President,  there  is  a  fallacy  indulged  In  by  many  that 
legislation  can  cure  all  of  the  ill&.to  which  humanity  is  sub- 
ject. Demands  are  being  made  for  mox%  laws,  more  restric- 
tive legislation,  the  application  of  policies  which  experience 
has  demonstrated  to  be  unwise;  and  it  is  hoped,  if  not  be- 
lieved, that  important  benefits  will  result  therefr(Hn.  I  think 
it  is  recognized  that  some  of  these  demands  do  not  rest  upon 
the  theory  of  equal  and  exact  justice  to  all,  but  rather  c<m- 
template  that  benefits,  bounties,  and  advantages  to  (me 
group  or  class  shall  be  paid  for  by  other  groups  or  classes. 

Undoubtedly  there  are  economic  and  political  tendencies 
toward  the  centralization  of  authority  in  the  Federal  Oov- 
emment,  thus  weakening  the  States  and  interfering  with  the 
legitimate  exercise  of  individual  rights.  In  my  opinion,  if 
the  interpretation  placed  upon  the  commerce  clause  of  the 
Constitution  by  many  is  accepted  as  a  guide  for  congressional 
and  national  policies,  then  the  rights  of  individuals  as  well 
as  the  States  will  be  impaired  and  the  spirit.  If  not  the  letter, 
of  the  ConstituUon  will  be  changed.  I  have  said  upon  a  num- 
ber of  occasions  that  there  are  movements  on  foot  to  in- 
crease the  authority  of  the  Federal  Government  far  beyond 
the  limits  of  the  Constitution  as  it  came  from  the  fathers 
and  as  it  was  lntenn«ted  by  them.  Under  this  misinter- 
pretation of  the  coounerce  clause  substantially  all  transac- 
Uons  and  activities  would  fall  Into  the  category  of  interstate, 
and  the  Federal  Government  would  have  the  power  to  con- 
trol the  lives  and  conduct  and  activities  of  the  people. 

I  confess  to  entertaining  serious  misgivings  as  to  the 
future  of  our  form  of  government  if  the  currents  <rf  social- 
ism and  paternalism,  which  are  so  rampant  today,  shall 

continue  unabated.  

Attempts  are  being  made  to  overload  the  Federal  Oovem- 
ment,  to  Increase  its  power,  and  to  give  to  it  authority  to 
assume  responsibilities  belonging  to  individuals,  communities, 
and  States.  In  the  end.  if  such  attempts  are  successful,  the 
States  will  be  but  shadows  and  the  machinery  of  the  Federal 
Government  dominant  in  every  phase  and  branch  of  our 
political,  economic,  and  industrial  life. 

Senators  are  familiar  with  the  statement  of  John  Flske, 
who  said: 

If  the  day  should  ever  arrive  (which  God  forbid)  when  the 
people  of  the  different  parts  of  o\ir  country  shall  allow  their  local 
affairs  to  be  administered  by  prefects  sent  from  Washington,  and 
when  the  self-government  at  the  States  shaU  have  been  so  far 
lost  as  that  of  the  departments  of  France,  or  even  so  closely  limited 
as  that  of  the  counties  of  England — on  that  day  the  political 
career  of  the  American  people*  will  have  been  robbed  of  Its  most 
Interesting  and  valuable  features,  and  the  usefulne—  of  tbls 
Nation  will  be  lamenUbly  Impaired. 

He  adds: 

Too  much  centralization  Is  our  danger  today,  as  the  weakness 
of  the  Federal  tie  was  our  danger  a  centtiry  ago. 

Mr.  President,  an  important  decision  was  rendered  yester- 
day by  the  Circuit  Court  ot  Appeals  of  the  First  Circuit,  in 
the  case  of  William  M.  Butler  et  al.  against  United  States 
(rf  America.    It  relates  to  the  A.  A.  Act  and  holds  that 
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certain  of  Its  provisions  are  unconstitutional.  In  the  light 
of  this  decision,  as  well  as  other  declaioDs  by  Federal  coiirts. 
CoDsress  should  hesitate  to  give  its  apivoval  to  the  pending 
measure  because  the  Inflrmities  of  the  A.  A.  Act  are  found 
in  the  pending  bill.  Indeed,  it  is  believed  by  some  that  the 
measure  beSom  us  has  greater  infirmities  than  the  original 
act 
I  desire  to  read  a  few  excerpts  from  the  opinion: 
The  power  of  Coagnm  to  regulate  IntentAtc  comineroe  does 
not  auUutrlM  It  to  do  ao  by  taking  products,  ettber  ot  agrUulture 
or  Industry,  before  they  enter  Interstate  commerce,  or  otherwUe 
to  rontrol  their  production  merely  becaiise  their  production  may 
ladlrectly    effect    Interstate    commerce. 

•  •••••• 

It  Is  clear,  wc  think,  that  under  the  recent  decision  of  the 
Bu{>r«iQe  Court  In  the  Schechter  Poultry  Corporation  case  decided 
on  May  27.  1935.  that  Congress  at  the  outset  has  attempted  to 
invade  a  field  over  which  it  has  no  control,  since  Its  obvious 
purpose.  Tiz.  to  control  or  regulate  the  production  of  a^lcultural 
producu  in  the  several  States  by  the  methods  adopted  In  this  act. 
Is  beyond  the  power  of  Congress.  I 

•  •  •  _      •  •  •  • 

The  issue   Is   not.   as   the   Oovemment  contends,   whether   Con-  ' 
grmm  can    approprtete    funds    ralaed    by   general    taxation    for    any 
purpoae  deemed  by  Congress  In  furtherance  of  the  "  general  wel- 
fara  "  but  whether  Con^eea  has  any  power  to  control  or  regulate 
matters  left  to  the  States  and  lay  a  special  tax  for  that  purpoae. 
••••••• 

The  Federal  Oovemment  Is  a  government  of  enumerated  powers 
and  Ooogren  cannot  delegate  leglalaUve  powers  to  the  exccutlTe 
dapartmenc 

I 
I  may  add.  in  passing,  that  that  is  sought  to  be  done  in  the 
bfl]  which  is  under  consideration.  I 

While  the  courts  have  always  shown  a  desire  to  sustain.  If  poe- 
rible.  acts  of  Congreas.  they  have  recognised  the  limitations  Im- 
posed «n  Oongrs—  in  this  respect  under  the  Constttution. 

••••••• 

The  power  to  determine  what  the  law  shall  be.  what  property 
shall  be  affected  by  taxation  or  regulations,  and   what  standanls 
^>aM  govern  the   admlnlstratlTs  oOoers  in   adminlsterlni;   acts  of 
Oougies*.  has  never  been  held  to  be  an  administrative  function. 
••••••• 

The  power  to  Inqxxw  a  tax  and  to  determine  what  property  shall 
bear  the  tax  can  only  be  determined  by  the  leglslaUve  department 
of  the  Ck>veTnment. 

The  Seoetary  made  n«  finding  of  facts  as  to  why  he  selected  the 
first  Uet  of  basic  cammoditles  for  reducing  acreage  or  production 
and  was  not  required  to  do  so. 

••••••• 

It  cannot  be  said  that  the  Secretary*!  judgment  that  his  acta 
win  tend  to  effectuate  the  general  policy  laid  down  by  Congress 
can  be  called  a  finding,  as  hU  Judgment  merely  involves  hU 
opmioa  as  to  the  general  effect  of  the  agreements  he  executes. 
to  equalise  the  purchasing  power  of  the  commodity  In  queaUon 
with  that  of  the  ft-year  pre-war  period. 

I  may  add  in  passing  that  greater  discretion  and  latitude 
axe  permitted  to  the  Secretary  and  to  his  assistants  under 
the  present  bill  than  under  the  other  act.  and  therefore  this 
measure  will  be  challenged  with  greater  hope  of  success  thAn 
the  original  A.  A.  A.  Act  itself. 

If  Cofngrees  can  take  over  the  control  of  any  Intrastate  business 
by  a  declaration  of  an  economic  emergency  and  a  public  Interest 
Inlts  regulation.  It  would  be  difficult  to  define  the  limits  of  the 
powers  of  Congress,  or  to  foretell  the  future  limitations  of  local 
setf-flovernment. 

I  ask  permission  to  have  the  entire  opinion  of  the  circuit 
court  of  appeals  inserted  In  the  Rxcoro. 

The  PRESIDINO  OFFICER  (Mr.  Pop«  in  the  chair). 
Without  objection,  the  opinion  will  be  inserted  in  the 
Rxcou. 

Hie  opinion  is  as  follows: 

[From  the  Kew  Tork  Times  of  July  17.  1995 J 
PoOowlng   Is   the   text  of  the   Federal   circuit   court   of   appeals 
decision  holding  the  A.  A.  A.  processing  and  floor  taxes  lUegal: 
WiUiam   M.  Butler  et   al..   receivrra  of  Uootac  Milia  Corporutian. 
appellants.  ▼.  United  States  of  Amerie*.  daimaMt.  appellee.     Ap- 
peal from  the  EMstrlct  Court  of  the  United  States  for  the  District 
of  Massachusetts.     Before  Bingham.  Wilson,  and  Moms.  JJ. 
Oponosi  ov  nts  Couax 

1CX.T  IS.  1935. 

Wilson.  J.: 

This  Is  an  appeal  from  a  decree  ot  the  District  Court  of  Msasa- 
ehusetts  in  the  eoeduct  at  rsoeivershlp  priwieeillnti  against  Um 
Ho<»ssc  Mills  Corporation,  a  Masssrhusetts  corporation.  The 
United  States  filed  a  claim  with  ttm  receivers  for  proceaalng  and 


floor  taxes  levied  under  sections  9  and  16  of  the  Agricultural 
Adjustaient  Act.  chapter  26  (4«  Stat  31)  (hereinafter  referred  to 
as  the  »cti.  amounting  In  the  aggregate  to  •31.604  28.  of  *hich 
M4.067.©4  reprf-sented  prooeMlng  taxes  and  Interest,  and  $37.0:10.64 
represented  floor  taxrs  and  Interest 

The  receivers  In  their  report  to  the  district  court  recommended 
that  the  claims  for  these  taxes  be  disallowed.  The  district  court 
however,  found  that  the  claims  were  valid  and  entered  a  d^r-cree 
ordering  the  claims  to  be  paid 

comptj»i?*ts  or  kkxob  pttt  iw  thkzz  csottps 

The  receivers  appealed  from  the  decree  and  flled   numerous  as- 

(  Bignments  of  error,  which  may  be  grouped  under  three  head*: 

( 1 1    The    taxes    Imposed    are    not    warranted    under    the    Federal 

Constitution  in  that  they  were  imposed  for  the  unlawful  purpose  of 

I  regulating  and  restricting  the  production  of  cotton  In  the  several 

States,   which   Is  an   unwarranted   Interference   with   matters  a..lely 

within  the  control  of  the  respective  States  and  U  violative  of  the 

powers  reserved   to  the  States  under   the   tenth  amendment,   iind. 

therefore,    does    not    constitute    an    exercise    of    any    authorlt>    or 

power   of   taxaUon   granted    to   Congress    under   section    8    of"  the 

Constitution. 

(2)  The  delegation  of  the  powers  under  sections  8  and  9  of  the 
act  to  the  Secretary  of  Agriculture  to  determine  by  agreen.ent 
with  the  producers  which  of  the  liasic  commodities  enumerated 
under  section  11  of  the  act  as  amended  shall  be  restricted  a*  to 
production,  to  what  extent  the  acreage  devoted  to  the  production 
of  any  of  such  basic  commodities  shall  be  limited  to  bring  about 
the  result  sought  to  be  gained  by  the  act.  to  determine  w!ien 
rental  or  benefit  payments  shall  be  made  and  the  amount,  and  the 
Investing  of  power  In  the  Secretary  to  determine  when  and  what 
competing  commodities  should  be  taxed  and  to  what  extent.  an<l  to 
determine  when  such  proceastng  tax  shall  become  effective  or  shall 
cease  to  be  Imposed,  is  an  unwarranted  delegation  of  the  leglslat^lve 
power  granted  exclusively  to  Congress 

(3»  That  the  proce«slng  and  floor  taxes  Imposed  are  direct  tuxes 
and  are  not  apportioned  as  required  under  section  8  of  the  Consti- 
tution, or.  If  excise  taxes,  are  not  uniform  throughout  the  United 
States  and  are  therefore  not  authorized  under  the  Constitution. 

BUuiNc    iNTsaracrs    aims   or   conossbs 

We  are  not  unmindful  of  the  rules  of  construction  that  a  pre- 
sumption exisU  as  to  the  validity  of  an  act  of  Congreas.  or  that 
If  an  act  is  susceptible  of  two  InterpreUtlons  that  should  be 
accepted  which  will  uphold  Its  validity. 

It  Is  clearly  apparent,  however,  from  the  provisions  of  the  act 
that  the  main  purpose  of  Congress  In  lU  enactment  was  not  to 
raise  revenue  but  to  control  and  regulate  the  production  of  w.iat 
Is  termed  the  •  basic  products  of  agriculture  ".  In  order  to  establish 
and  maintain  a  balance  between  the  producUon  and  consumption 
of  such  oommodltlea.  which  Oongreas  realised  could  not  in  liny 
event  be  accomplished  by  compulsory  regulation  of  the  production 
of  agricultural  products,  and  It  sought  to  avoid  the  objection 
that  It  was  interfering  with  matters  solely  within  the  control  of 
the  States  themselves  by  making  the  restriction  of  production  vol- 
untary by  ba&lng  the  act  on  the  power  of  Congreas  to  regulate  in- 
terstate commerce,  on  lU  power  to  tax  to  provide  for  the  geutral 
welfare  of  the  United  States,  and  by  declaring  that  In  the  ac  its 
economic  emergency  that  exists  transactions  In  agricultural  com- 
modities have  become  affected  with  a  public  intereat. 

Title  I  of  the  act  opens  with  the  following: 

*  Declaratlun  of  eaiergericy  That  the  present  acute  econoinlc 
emer^ncy  being  In  part  the  consequence  of  a  severe  and  lncrea«tng 
disparity  between  the  prices  of  agrlcviltural  and  other  commodities, 
which  disparity  has  largely  destroyed  the  purchasing  power  of  the 
farmers  for  luduatriai  products,  has  broken  down  the  orderly  ex- 
change of  commodities,  and  has  seriously  Impaired  the  agrlcult' :ral 
assets  B\ipportlng  the  national  credit  structure.  It  Is  herebv  declared 
that  these  conditions  in  the  basic  industry  of  aifrlculture  hive 
affected  transactions  in  agricultural  commodities  with  a  natumal 
public  Interest,  have  burdened  and  obstructed  the  nomml  cum-nts 
of  commerce  In  such  commodities,  and  render  Imperative  the 
Immediate  enactment  of  title  I  of  this  act." 

MXW    CO.NGaSS.S    POWSBS    AM*    DSWtKD    ST    COTTST 

According  to  recent  pronouncements  of  the  Supreme  Court,  how- 
ever, such  a  declaration  grants  no  new  powers  to  Congress,  nor  does 
a  declaration  by  Congress  that  under  certain  condltloiLs  the  Industry 
of  agriculture  Is  affected  with  a  public  Interest,  or  biudeus  and  Db- 
structa  the  normal  Cow  of  commerce,  necessarily  give  to  Congi-eas 
the  absolute  power  to  control  or  regulate  it  by  le^iaUtlon. 

The  asslgnmenU  of  error  are  based  on  the  provisions  of  the  lol- 
lowlng  sections: 

"  Sic.  2    It  Is  hereby  declared  to  be  the  policy  of  Congress— 

"(l)  To  estsbllflh  and  maintain  such  balance  betwwn  the  produc- 
tion and  consumption  of  agricultural  commodities,  and  siich  n.ar- 
ketirg  condiuons  therefor,  as  will  reestablish  prlcea  to  farmers  Ht  a 
level  that  will  give  agriculluraJ  commodities  a  purchasing  power, 
with  respect  to  articles  that  farmers  buy,  equivalent  to  the  purclias- 
ing  power  of  agrlcultiual  commodities  In  the  base  period.  The  base 
period  In  the  case  of  all  agricultural  oommodiUss  except  tobacco 
shall  be  the  pre-war  period  August  1909-July  1914. 

"  In  the  case  of  tobacco,  the  base  period  shall  be  the  post-var 
period  August   1919^yuly  1920. 

"(2)  To  approach  such  equality  of  piurchasing  power  by  gradual 
correction  of  the  present  inequalities  therein  at  as  rapid  a  rate  as 
is  deemed  feasible  In  view  of  the  current  consumpUve  demandu  In 
domestic  and  foreign  nuu^eta. 
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"(3)  To  protect  the  eonsumen^  tntsNat  hj  M^^B§>f  farm 
production  at  such  level  as  will  no*  Inctssse  tlae  P^^^Rp  o'  ^^^ 
consumers'    retail    expendltxires   for   sgrlcultural  ^^^pB^^^Bs.   or 

products  derived  therefrotn.  which  Is  returned  ~^^^^  tarmer. 
above  the  percentage  which  was  returned  to  the  fiMUJI^^B^  ^^  P'*' 
war  period.  Augxist  1009-July  1»14."  ' 

"  Sec  8  In  order  to  effectuate  the  declared  VtUttl^KIt^*'*^^*^ 
of  Agriculture  shall  have  power —  " 

"( I )  To  provide  for  reduction  In  the  acreegc  Of  M^^HklL  in  the 
production  for  market,  or  both,  at  any  baste  Si^^Bnl  com- 
modity, through  agreements  with  prodnoers  or  toy^^KTOluntary 
methods,  and  to  provide  for  rental  or  bsnsfit  P*9V^^HP^  connec- 
tion therewith  or  upon  that  part  at  tb»  productJ^^^K^^  basic 
agricultural  commodity  required  for  domestle  ^^^^Hptlon,  In 
such  amounts  as  the  Secretary  deeaas  fair  and  fl^^HHlBt  to  be 
paid  out  of  any  moneys  available  for  soeh  _   ,        ^^^^ 

-  Under  regtilatlons  ot  the  Secretary  of  Agrte^^H^requirlng 
adequste  facilities  for  the  storage  of  any  ooDptg^^m^  agricul- 
tural commodity  on  the  farm.  Inqiectloii  and  >»*l'^^^P^  of  any 
such  commodity  so  stored,  and  the  loeklng  saiJ^^Hk  thereof, 
and  such  other  regulatlcHis  as  may  be  prescribed  f^^K^^scretary 
of  Agriculture  for  the  protection  of  such  oommo^^^Hit  for  the 
marketing  thereof,  a  reasonable  percentage  of  any  l!^^^  payment 
may  be  advanced  on  any  such  commodity  so  ^^^ 

"  In    any    such    case   such   deduction   may   bo  I^^Kltom   the 
amount  of   the  benefit  payment  as  the  Secretarjr^^Bplculture 
determines  will  reasonably  compensate  for  the  osfl^^RMpectlon 
and  geallng.  but  no  deduction  may  ba  made  for 
PROVISIONS  or  acT  roa  coi.umoii» 

"Sec.  9  (A).  To  obtain  revenue  for  eactraordlaM^^Ksnses  in- 
curred by  reason  of  the  national  economic 
be    levied    processing   taxes   as   hereinafter 
Secretary   of   Agriculture  determines  that  rental 
ments  are  to  be  made  with  respect  to  any  baste 
modlty  he  shall  proclaim  such  detomfnatloD. 
ahall  be  in  effect  with  reelect  to  such  oomi 
ginning  of  the  marketing  year  thersfor  next  Xc 
such  proclamation. 

"  The  processing  tax  shall  be  levied,  aa 
the  first  domestic  processing  of  the  oommndtty, 
mestic  producUon  or  Imported,  and  rtiall  be  paid  ^^^g^^ftaoeaaoT. 
The  rate  of  tax  shall  conform  to  the  req[Ulmasa^^^balMection 
( J> ) .  Such  rate  shall  be  determined  by  the  Secre^^^^^Mriculture 
OS  of  the  date  the  tax  first  takes  effect,  and  the  Ml^^HpMrmlned 
shall,  at  such  Intervals  as  the  Secretary  finds  neessl^^^wlflBCtuste 
the  declared  policy,  be  adjusted  by  blm  to  oonforM^j^^Bp  reqtilre- 
ments 

"  The  processing  tax  shall  terminate  at  the  end  gf^Hhaarketing 
year  current  at  the  time  the  Secretary  prodataa^^HEiantal  or 
benefit  pajrments  are  to  be  discontinued  with  rs^M^^BlMA  com- 
modity. The  marketing  year  for  ea^  eoounodl 
tained  and  prescribed  by  regulatkHis  of  the  I  ^^^^ 

Prottded.  That  upon  any  articde  upon  which  a  bmh^^Hmts'  sales 
tax  Is  levied  under  the  authority  of  tbe  Revenas^^^KTltta  and 
which  manufacturers'  sales  tax  Is  oooriputed  on  thg^^Hif  weight, 
such  manufacturers'  sales  tax  shall  be  computed  Ogt^^Hpris  of  the 
weight  of  said  finished  article  lees  ttoe  weight  of  tli^^^i*Kd  cot- 
ton contained  therein  on  which  a  {KtweMlng  tax  ha^^BJl^pald. 

KATS  OF  TRX  Tax  SB   fUlUiaU  BT 

"(Bi  The  processing  tax  shall  be  at  such  ^SlI^^Hiusls  the 
difference  between  the  current  average  fsrm  prM^^^^be  com- 
modity and  the  fair  exchange  value  of  the  cammo^^^HBeept  that 
if  the  Secretary  has  reason  to  believe  that  the  tax  ^^^K^>ate  will 
cause  such  reduction  in  the  quantity  of  the  oo^B^^^^r  or  prod- 
ucts thereof  domestically  consumed  as  to  result  ^^^^RtBCumula- 
tlon  r>f  surplus  stocks  of  the  commodity  or  prod^^^^Keof  or  In 
the  depression  of  the  farm  price  of  ttM  oommodM^^^K  he  shall 
cause  an  appropriate  investigation  to  be  msda^^^^pford  due 
notice  and  opportunity  for  hearing  to  Interested 

"  If  thereupon  the  Secretary  finds  that  such  i'<|^^HMB  occur, 
then  the  processing  tax  shall  be  at  such  rate  ss  li^^^HMnt  such 
accumulations  of  surplus  stocks  and  depression  df^^^Bm  prices 
of  the  commodity.  In  computing  the  eunent  afS^^^Km  price 
in  the  case  of  wheat,  premltuna  plaid  produeere  CoT^^Hto  content 
shall  not  be  taken  into  account. 

"(C>  For  the  purposes  of  part  S  of  this  title.  Ift^^Bsachange 
value  of  a  commodity  shall  be  the  price  therefor  t^^^H|L  give  the 
commodity  the  same  purchasing  power,  with  '■^^^^pa  articles 
farmers  buy,  as  such  commodity  bad  during  the  H^^^B^Dd  qiecl- 
fled  in  section  2:  and  the  current  average  fsrm  J^^^^^the  fair 
exchange  value  shall  be  ascertained  by  the  Seerstii^^Htortculture 
from  available  statistics  of  the  Department  of 
SBCCUkTIOIVS  6KT  BTaTtrs  SKD  iwacT 

"SBC.  10.  (c)  The  Secretary  of  Agrlcolture  !■  J^^Kasd.  with 
the  approval  of  the  President,  to  maks  soch  ^ili^^^^Klilth  tlie 
force  and  effect  cf  law  as  may  be  neeeseury  to  osilQ^^^Hba  powers 
vested  In  him  by  this  title.  iTviiirttm  regulattens  ^^^^KlBg  con- 
version factors  fcr  any  commodity  and  article  pva^^^^BMinfrocn. 
to  determine  th»  amount  of  tax  fiiipnswl  or 
with  respect  thereto.  Any  violation  of  any  ng|^^^R.lliall  be 
subject  to  such  }ienalty,  not  In  irxc—  of  glOO,  am  ^^^B  provided 
therein-  ^^^^ 

As  originally  enacted,  section  II  read  as  fc 

"Sec.  11.  As  uHed  In  this  title.  Um  term  'ba«e  s^^BVai  oom- 
modity  '  means  wheat,  cotton,  field  oom,  hogs.  ^^I^Bmoo,  and 
mUk  and  its  products,  sad  any  regional  sr  mailiq^^PMflcatlon, 


type,  or  grade  thereof:  but  the  Secretary  of  Agrlcolture  shall  ex- 
clude from  the  operatlcm  of  the  provlsloDS  of  this  title,  during 
any  period,  any  such  commodity  or  classification,  type,  ot  grade 
thereof  if  he  flntls.  upon  investigation  at  any  time  and  after  due 
notice  and  oppoitunity  for  hearing  to  Interested  parties,  that  the 
conditions  of  production,  marketing,  and  consumption  are  such 
that  during  such  period  this  title  cannot  be  effectively  admlnle- 
tered  to  the  end  of  effectuating  the  declared  p(dlcy  with  req>ect  to 
such  commodity  or  classification,  type,  or  grade  thereof. 

"Sec.  12.  (a)  There  Is  hereby  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  glOO.OOO,- 
000,  to  be  available  to  the  Secretary  of  Agriculture  for  adminii- 
tratlve  expenses  under  this  title  and  for  rental  and  benefit  pay- 
ments made  with  respect  to  reduction  In  acreage  or  reduction  In 
production  for  market  under  part  2  of  this  title.  Such  sum  shall 
remain  available  until  expended. 

acT  nxxs  the  xtsxs  or  such  tax  incomx 

"(b)  In  addition  to  the  foregoing,  the  proceeds  derived  from  all 
taxes  imposed  under  this  title  are  hereby  appropriated  to  be  avail- 
able to  the  Secretary  of  Agriculture  for  expansion  or  markets  and 
removal  of  surplus  agricultural  products,  and  the  following  pur- 
poses under  part  2  of  this  title:  Administrative  expenses,  rental 
and  benefit  payments,  and  refunds  on  taxes. 

"  The  Secretary  of  Agriculture  and  the  Secretary  of  the  Treasury 
shall  Jointly  estlraate  from  time  to  time  the  amounts,  in  addition 
to  any  money  available  under  subeectlon  (a),  currently  required 
for  such  purposes;  and  the  Secretary  of  the  Treasury  shall,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  advance  to 
the  Secretary  of  Agrlcultvire  the  amounts  so  estimated. 

"  The  amoimt  of  any  such  advance  shall  be  deducted  from  such 
tax  proceeds  as  shaU  subsequently  become  available  under  thU 
subsection." 

"  Sec.  15  (a) .  If  the  Secretary  of  Agriculture  finds,  upon  Investi- 
gation at  any  time  and  after  dtie  notice  and  opportunity  for  hear- 
ing to  Interested  parties,  that  any  clsss  of  products  of  any  com- 
modity is  of  such  low  value,  compared  with  the  quantity  qf  the 
commodity  used  for  their  manufacture,  that  the  Imposition  of  the 
processing  tax  wotild  prevent  in  whole  w  in  large  part  the  use  of 
the  commodity  In  the  manufacture  of  such  products  and  thereby 
substantially  reduce  consumption  and  Increase  the  surplus  of  the 
commodity,  then  the  Secretary  of  Agrlcultiue  shall  eo  certify  to  the 
Secretary  of  the  Tressury,  and  the  Secretary  of  the  Treasury  shall 
abate  or  refund  any  processing  tax  aeseoaed  or  paid  after  tbe  date 
of  such  certification  with  respect  to  such  amount  of  tbe  commpdlty 
as  is  used  In  the  manufacture  of  such  products." 

LAW   MAKES  PBOVISION  WOm,  rXXXMO  OF  BA' 


"(d)  The  Secretary  of  Agriculture  shall  ascertain  from  time  to 
time  i^ether  the  payment  of  the  processing  tax  upon  any  basic 
agricultural  commodity  1b  causing  or  will  cause  to  the  prooeseors 
thereof  disadvantages  In  competition  from  o(»npetlng  commodities 
by  reason  of  excessive  shifts  In  consumption  between  such  com- 
modities or  prodticts  thereof. 

"  If  the  Secretary  of  Agriculture  finds,  after  investigation  and 
due  notice  and  opportunity  for  hearing  to  interested  parties,  that 
such  disadvantages  in  competition  exist,  or  will  exist,  he  shall 
proclaim  such  finding.  The  Secretary  shall  q>eclfy  in  this  procla- 
mation the  com{)etlng  commodity  and  the  compensating  rate  of 
tax  on  the  proc(»slng  thereof  necessary  to  prevent  such  disad- 
vantages in  competition.  Thereafter  there  shall  be  levied,  assessed, 
and  collected  upon  the  first  domestic  processing  of  such  com- 
peting commodity  a  tax,  to  be  paid  by  the  processor,  at  the  rate 
specified,  until  such  rate  Is  altered  pursuant  to  a  further  ffnding 
under  this  section,  or  the  tax  or  rate  thereof  on  the  basic  agri- 
cultural commodity  is  altered  or  terminated.  In  no  case  shall  the 
tax  imposed  upon  such  competing  commodity  exceed  that  im- 
posed per  equivalent  unit,  as  determined  by  the  Secretary  upon 
the  basic  agricultural  commodity. 

"  Sec.  16.  (a)  Upon  the  sale  or  other  disposition  of  any  article 
processed  wholly  or  in  chief  value  from  any  commodity  with 
respect  to  which  a  processing  tax  Is  to  be  levied,  that  on  the  date 
the  tax  first  takes  effect  or  wholly  terminates  with  reqtect  to  tbe 
commodity,  U  held  for  sale  or  other  disposition  (Ineludhig  ar- 
ticles in  transit)  by  any  person,  there  shall  be  made  a  tax  adjust- 
ment as  follows: 

"(1)  Whenever  the  processing  tax  first  takes  effect  there  shall 
be  levied,  assessed,  and  collected  a  tax  to  be  paid  by  much  person 
equivalent  to  the  amount  of  the  processing  tax  which  would  be 
payable  with  respect  to  the  conunodlty  from  which  processed  if 
the  processing  had  occurred  on  such  date. 

"(2)  Whenever  tlie  processing  tax  is  wholly  terminated  time 
shall  be  refunded  to  such  person  a  sum  (or  if  it  has  not  been  pakl. 
the  tax  shall  be  abated)  In  any  amount  equivalent  to  the  process- 
ing tax  with  respect  to  the  commodity  from  Which  processed." 


powxa  or  congbess  o' 
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It  is  clear  from  tbe  above  sections,  together  with  the  other  sec- 
tions of  the  act,  that  its  main  purpose  is  to  control  and  regulate 
tbe  production  of  the  so-called  "  l>aslc  agricultural  commodities  " 
In  the  several  States,  through  agreements  with  the  produeere  and 
in  consideration  of  what  Is  termed  "  rental  "  or  "  benefit "  payments, 
to  reduce  acreage  or  production  for  market  sufficient  to  increase 
the  current  average  price  of  such  products  to  that  eltislve  point 
where  tbe  retiuiis  to  the  farmer  from  the  production  of  aueb 
otnnmodities  will  purchase  under  present  conditions  the  same 
amount  of  Industrial  products  that  tbe  returns  to  the  farmer 
from  the  same  products  would  buy  in  the  ft-year  pre-war  period 
from  July  1909  to  August  1914. 
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Th«  "  proeeaaing  "  and  "  floor  tajcea  ",  though  ostensibly  imposed 
for  rslstni;  funda  to  meet  extmordlnary  expenses  incurred  by  rea- 
son of  the  national  economic  emergency,  are  obTlously  Intended  to 
provide  funda  for  the  rental  and  t>eneflt  psymenta  authorized 
under  aectlon  8,  as  s\ich  taxes  are  not  Imposed  except  when  the 
Secretary  determines  that  rental  or  benefit  payments  are  to  be 
nade.  and  the  proceeds  are  expressly  appropriated  for  the  purpose 

It  la  urged  by  the  rscelTers.  and  In  a  brief  filed  by  one  of  the 
amlcl  curiae,  that  the  restriction  of  the  production  of  agricultural 
products  Is  entirely  within  the  control  of  the  several  States,  and 
Congress  cannot  control  It  directly  or  Indirectly  through  the  exec- 
utive department,  however  great  the  emergency;  that  eren  if  in  a 
great  emergency  tranaactlons  In  agricultural  products  become 
affected  with  a  public  Interest,  which  Is  not  met  by  concerted 
action  by  the  States  thenwelvea.  tt  does  not  he  within  the  power 
of  Congress  to  regulate  their  production:  that  however  wide-spread 
the  public  Interest  in  a  matter  solely  within  the  control  of  the 
States  themssives.  Congress  has  no  power  to  control  or  regulate  it. 
It  being  reserved  to  the  States  under  the  tenth  antendment. 

The  power  of  Congress  to  regulate  Interstats  eonuncrce  does  not 
•uthorias  it  to  do  so  by  taking  producta  either  of  agriculture  or 
Indtistry  before  they  enter  Interstate  conunerce,  or  otherwise  to 
control  their  production  merely  because  their  production  may 
Indirectly  affect  Interstate  conuneros. 

There  is.  of  courae,  nothing  new  in  this  statement:  see  Hammer 
V.  Doffenhurt  (247  U.  S.  361);  Child  Labor  Tax  Case  (259  U.  8.  aoi: 
Chajsaniol  v.  City  o/  Greenwood  (281  U.  S.  584 1:  Kidd  v.  Pearton 
(128  U  S.  1):  KalUr  v.  VnUed  States  (213  U.  6  138,  146):  Sexo 
York  V  nan  (11  Pet.  102.  139);  United  Leather  Workers  Interna- 
tional Union  et  al.  v.  Uerkert  (266  U.  S.  467);  United  Mine  Work- 
ers et  dl  V.  Coronado  Co.  (239  D.  S  344.  408».  Crescent  Cotton  Oil 
Co.  V.  Mississippi  (257  U.  S.  129);  Chatnpim  Refining  Co  v.  Cnr- 
poration  Commission  o/  Oklahoma  (286  U.  8.  210.  235);  United 
States  V.  Kason  OU  Co.  (8  Fed.  Sup.  365);  United  States  v.  Weir- 
ton  Steel  Co.  (10  Ted.  Sup.  66>. 


THAT  mtATma  cttlk  locai.  ma 
In  Hammer  v.  Doigenhart.  supra,  page  275.  the  Court  aaid: 
"A  statute  most  be  Judged  by  Its  natural  and  reasonable  effect 
iCollins  V  Wic  Hampthire  (171  U.  9  30.  33,  841  ).  The  contrcl  by 
Oopgress  over  Interstate  commerce  cannot  authorize  the  exercise 
c*  authority  not  entrusted  to  it  by  the  Constitution  (Pipe  Line 
eases  (3S4  V.  8.  M8.  560)).  "Hie  maintenance  of  the  authority  of 
the  States  over  matters  ptirely  local  is  as  essential  to  the  preserva- 
tion of  our  Institutions  as  Is  the  conservation  of  the  supremacy 
of  the  Federal  powers  In  all  matters  entmstad  to  the  Nation  by 
the  Federal  Constitution. 

"  In  Interpreting  the  ConsUtuUon  It  must  never  be  forgotten 
that  the  Nation  Is  made  up  of  States  to  which  are  entrusted  the 
powers  of  local  sovenunsnt.  And  to  them  and  to  the  people  the 
po««rs  not  szprassly  dsiegatMl  to  the  National  Oovemmmt  are 
reserved  {Lane  Countjf  v.  Oregon  (7  Wall.  71.  76)).  The  power  of 
the  States  to  rsgulaU  thalr  purely  internal  affairs  by  such  Uws 
as  seem  wise  to  the  local  authority  Is  Inherent  and  has  never  been 
surrendered  to  the  Oeneral  Ooveminant  (Saw  York  v  Miin  (li 
Pet.  lOa.  139):  MUughter  Houaa  esses  (16  WaU.  86.  63)-  Kidd  v 
Pearson,  supra. 

"  Tb  sustain  thU  statute  would  not  be.  In  our  Judgment,  a  rec- 
ognition of  the  lawful  exertion  of  '■^'^ir^—tiTrnsl  authomy  over 
IntarsUte  commerce  but  would  sanction  an  Invasion  by  the  PM- 
•»*1  power  of  the  control  of  a  matter  purely  local  in  Its  character 
and  over  which  no  authority  has  baen  delegated  to  Congress  In 
conferring  the  power  to  regulate  commerce  among  the  States 

"We  have  naltbsr  authority  nor  dlspooltlon  to  question'  the 
moUves  of  CongTsss  in  enacting  this  leglsUtlon.  The  purposes 
InUodMl  must  be  attained  oonststmiUy  within  cotistltutlonal  limi- 
tations and  not  by  an  invasion  of  the  powers  at  the  States  This 
court  has  no  more  Important  function  than  that  which  devolves 
upon  It  the  otollgatton  to  ptesei»e  Inviolate  the  oonstltuttanal 
Hmttsttons  upon  the  anrdse  of  authority.  Federal  and  State  to 
the  and  that  each  may  continue  to  discharge  harmomoualy  with 
the  other  the  duties  entrusted  to  It  by  the  Ooastltutlon." 
roana  to  •■tisioit  ur  ecRacvm  cacb 
The  Government  contends  that  Congress  docs  not  seek  by  the 
act  to  Interfere  with  the  States'  control  over  agrlctilture.  Inas- 
mtKfa  as  the  redQCtion  of  acreage  and  of  production  of  either  of 
ttie  bealcsfrtculttxral  products  depends  on  voluntary  agreements 
by  the  producers  and  the  processing  and  floor  taxes  depend  on 
the  execution  of  such  agreements  to  reduce  production,  citing 
MassachttaeUs  ▼.  Mellon  (203  U.  8.  447);  but  tt  Is  clear,  we  think 
that  under  the  recent  decision  of  the  Supreme  Court  In  tlie 
Sehechter  Poultry  Corporation  case,  decided  on  May  27.  1935.  that 
Congreas  at  the  outset  has  attempted  to  Invade  a  fleld  over  which 
K  has  no  control,  since  Its  obvious  purpose,  vis,  to  control  or 
rsfulate  the  production  of  agricultural  products  In  the  several 
States  by  the  methods  adopted  In  this  act  U  beyond  the  power 
ot  Ooncrsss  (JTsiseB*  v.  CoJoredo.  >oe  D.  8.  46;  Flint  w.  Stone  TVaev 
Co..  2M  V.  8.  107). 

The  processing  and  floor  taxes  are  not  dependent  on  the  execu- 
tion of  agreements  to  reduce  acreage  or  production  alone,  but  on 
the  determlnatloa  by  the  Secretary,  without  any  foandaOoo  other 
than  his  own  opinion,  that  ths  sxtsttng  econanUc  emergency 
demands  that  «n  aecofnpUah  the  declared  pnrpoes  ot  the  act 
rental  or  benefit  payments  shall  be  made.  The  — «p«"*^  of  the 
iftses  automaUoally  foUowa. 

Ths  lesus  Is  noC.  as  the  OovemuMnt  ««"«*f*^.  vbetber  ffc^iflises 
pan  appropriate  funds  raised  by  general  taxaUon  for  any  purpose 


deemed  by  OomcreMS  in  fxuthf^ranoe  at  the  general  welfare,  but 
whether  Congress  has  any  power  to  control  or  regulate  mattcra 
left  to  the  States  and  lay  a  apeclal  tax  for  that  purpose. 

nXI-ECATlON   or  LBGISLATTVX  fWWXRS 

The  Iraue  of  whether  under  the  act  there  has  been  an  unauthor- 
ized delegation  by  Confess  of  Its  legislative  powers  is  decisive  of 
the  case  before  this  court 

Except  as  a  prenuse  for  the  conclusloas  which  follow.  It  Is 
unnecessary  to  restate  what  has  been  so  often  retterated  by  the 
courts.  VIZ.  that  the  Federal  Government  Is  a  Government  of 
enumerated  powers,  aud  Congress  cannot  delegate  legislative  pow- 
ers to  the  ex^>cuLive  department. 

The  line  between  s^rants  of  legislative  powers  and  the  authority 
to  perform  a  purely  administrative  function  as  drawn  In  the 
decisions  may  at  hrst  blush  appear  wavy  Instead  of  straight,  not- 
wltiutandlng  the  rule  has  been  often  definitely  stated. 

The  Siipreme  Court  of  Ohio  In  Cirwtnnati.  Wilminftori.  etc., 
R.  R.  v  Commw*J07UTj  (I  Ohio  St.  77.  88).  stated  the  rule  In  a 
form  which  has  been  approved  by  the  Supreme  Court  ot  the  United 
States  (Field  v.  Clark  ( 143  U  a  649) ).  and  again  m  the  recent  caae 
of  Panama  Refining  Co.  et  al.  v    iZyan  et  al  (293  U.  S   388.  426)  : 

"  The  true  distinction,  therefore.  Is  between  the  delegaUon  of 
power  to  make  the  Isw.  which  necessarily  Involves  a  discretion  as 
to  what  It  ahall  be.  and  conferring  suthority  or  discretion  as  to  Its 
execution,  to  be  exercised  under  and  In  pursuance  of  the  Uw.  The 
first  cannot  be  done;  to  the  latter  no  valid  objection  can  be  made." 

The  Supreme  Court  Ln  the  Panama  Refining  Co  case,  supra,  also 
said : 

••  The  Congress  manifestly  is  not  permitted  to  abdicate  or  to 
transfer  to  others  the  essential  legislative  functions  with  which  It 
Is  thus  vested  Undoubtedly  legislation  must  often  be  adapted  to 
complex  condition."?  involvlnfr  s  host  of  details  with  which  the 
Nationnl  L*^slature  cannot  deal  directly.  The  Constitution  has 
never  t)een  regarded  as  denying  to  the  Congress  the  necessary  re- 
sources of  flexibility  and  practicability  which  will  enable  It  to  per- 
form Its  function  in  laying  down  policies  and  establishing  stand- 
ards while  lesvlnsf  to  selected  Instrumentalities  the  making  of 
subordinate  rules  within  prescribed  limits  and  the  determination 
of  facts  to  which  the  poUcj-  as  declared  by  the  Legislature  Is  to 
apply  Without  capacity  to  give  authorization.'^  of  that  sort,  we 
should  have  the  anomiily  of  a  legislative  power  which  in  many  cir- 
cumstances calling  for  its  exertion  would  t)e  a  futility." 

PBCVIOUS    COmT    BtTUNOS    ASS    QUOTB)    Uf    DECISION 

The  Court,  however,  added: 

"  But  the  constant  recognition  of  the  necessity  and  validity  of 
such  provisions,  and  the  wide  range  of  adminlsfrative  authority 
which  has  been  developed  by  means  of  them,  cannot  be  allowed  to 
otjscure  the  limitations  of  the  authority  to  delegate  If  our  constitu- 
tional system  is  to  be  maintained." 

And  In  the  case  of  Wichita  R.  R.  A  Light  Co.  v  Public  Utilities 
Commission  (260  U.  8.  48.  59)  the  Court  said: 

"  In  creating  such  an  administrative  agency,  the  legislature,  to 
prevent  Its  being  a  pure  delegation  of  legislative  power,  must  en- 
join upon  It  a  certain  course  of  procedure  and  certain  rules  of 
decision  In  the  performance  of  Its  function." 

It  Is  the  appUcstlon  of  this  principle  to  complex  situations  that 
sometimes  makes  It  difficult  to  determine  whether  there  has  been 
a  grant  of  legislative  power  to  an  administrative  oOcer  or  merely 
administrative  functions. 

While  the  courts  have  always  shown  a  desire  to  sustain.  If  pos- 
sible, acts  of  Congress,  they  have  recognized  the  limitations 
Imposed  on  Congress  In  this  respect  uzMler  the  Constitution. 

In  the  leading  case  of  Field  v.  Clark,  supra,  page  602.  the  court 
said  that  the  rule  "  that  Congress  cannot  delegate  legislative  powers 
to  the  President  Is  a  principle  universally  recognized  as  vital  to  the 
integrity  and  maintenance  of  the  system  of  government  ordained 
by  the  Constitution." 

Under  stress  of  circumstances  we  sometimes  forget  the  reason  for 
the  division  of  our  Government  Into  three  Independent  brsnches 
which  was  expressed  In  the  Constitution  of  Massachuaetu  by  one 
of  those  Instrumental  in  securing  the  adoption  of  the  Federal 
Constitution: 

"  In  the  government  of  this  Commonwealth,  the  executive  depart- 
ment shall  never  exercise  the  legislative  and  Judicial  powers,  or 
either  of  them;  the  Judicial  shall  never  exercise  the  legislative  and 
execuUve  powers,  or  either  of  them,  to  the  end  It  may  be  a  govern- 
ment of  laws  and  not  of  men." 

PAST  COt7«T   ACnOWB   OK    DKLCOATTOIt   OF   POWXS 

The  extent  to  which  the  court  has  gone  In  ur>»ioldlng  the  acts  of 
Congress  upon  the  grouiid  that  Congress  may  select  Instrumentali- 
ties for  the  purpose  of  ascertaining  the  existence  of  facts  upon 
which  the  operation  of  the  law  depends,  and  may  properly  give 
authority  to  administrative  officers  to  determine  certain  facts  and 
by  establishing  primary  standards  devolve  on  others  the  duty  to 
carry  out  the  declared  legislauve  policy  In  accordance  therewith  Is 
shown  In  the  following  cases: 

The  Brig  "Aurora-  (7  Cr  382);  Field  v  Clark,  supra:  Buttfleld 
V  Stranahan  ( 192  U  S  470);  UrUon  Bridge  Co  v  United  States 
(204  U.  8.  864):  United  States  v  Chemical  Foundation  (272  U  8 
1) ;  Radio  Commission  v.  Nelson  Brothers  Co.  (288  US  266)  United 
States  V  Gnmaud  (220  U  S  50«t;  Hampton  A  Co  v'  United 
States  (278  U.  3  894);  Flj/mouth  Coal  Co.  v  Pennj>ylrania  (282 
U.  8.  581):   United  States  v    Shreveport  Grain  A  Elevator  Co    (287 

Z^  r^-  ^""^^  "■  ^'^****  *'•*••  '*^  ^  8  127.;  ir«luimsport 
Wire  Rope  Co.  v.  UnUed  States  (m  U  8  551 ) :  St  Louis  «  Iron 
Mountain  Southern  Railway  Co.  v.  Taylor  (210  U.  8.  281,  287). 
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But  an  examination  at 
preme  Court  will  also  rtleckiee  that 
this  nature  has  been  sustained. 
tlon  to  po^orm  an  adrntnlstrattre  foncUan.  or^tli^ 
the  same  character  to  one  alreardy  Impaaed  tiij 
V.  United  States  (383  U.  S.  IS.  M);  PmtUm  v. 
or  to  grant  relief  from  an  rrrnsalTe  tax  alVMi 
port  Wire  Rope  Co,  v.   VnUad  Stmtet  (STI  U.  ST 
Diamond   Alkali   Co.    (288  XT.  8.   SOS):    or  a 
after  notice  and  hearing,  certain  facts  upon 
of  congreasional  edicts  are  made  to 
determination  of  the  facts  are 
knowledge  of  Congress,  or  not  readily 
facts  on  which  the  win  of 

mined  from  evidentiary  facta  tb  be  praved  ttf 
cannot  be  fairly  weighed  except  by  ps 
ifled  officials,  such  as  the  Interstate  Ooauneree 
Commissioner  of  Internal  Bcvenue.  the  Board  oC 
Radio  Commission,  or  the  TUiir  f\siimlilnn 
ingB  of  which  commlesloa  Jxadldal  mwkew  Is 
state  Comwterce  Commimion  t.  UmttwUlm  A 
(227  U.  8.  88). 
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The  power  to  determine  what  the  tev  iliall  bi^^ 
shall  be  affected  by  taxation  or  regiulaMan, 
shall  govern  the*  administrative  uCuers  In 
Congress,  has  never  been  held  to  be 

The  power  to  Impose  a  tax  and  to 
bear  the  tax  can  only  be  determined  by  the 
of  the  Government.    If  Oocgreaa  undertafcae  to 
for  an  administrative  ofDccr  to  tdDcm  In  eairylDf 
it   must   be   by  an  intelligible  and 
(Adkins  V.  Children's  Hompttml.  Ml  U. 
United  StaUs,  supra,  p.  400). 

The  balance  between  productlan 
commodities,  or  the  equalizing  at  tha 
between  certain   widely   separated 
standard. 

Congress  in  the  National  Pecotary  Act 
to  prohibit  the  transmission  of  on  la  intenftata 
cess  of  the  amount  authorlaed  by  a  Btaa 
seem  definite,  but  the  Court  said  ta,  ttaa 
supra,  page  416: 

"  The  question  whether  that 
by  law  Is  obviously  one  at  leglaUttra  pottey. 
to  the  statute  to  eee  whether  the  ~ 
with  reelect  to  that  eubject;  whet 
standard  for   the   President's  aotton; 
required  any  finding  by  the  Preaident  m  tbm 
thonty  to  enact  the  prohibltkm.     •     •     • 

"  Sectkm  0  (c)  does  not  state  whemer.  or  in 
or  under  what  oondlttooa,  the  PiaiMaBt  !■  to 
portatlon  of  the  amotait  of  petraleiim  or  _ 
duoed  in  ezoees  of  the  State's  iwiiiilwliai      It 
tenon  to  govern  the  Pre^dsnt'i  eowaa.    R 
finding  by  the  President  as  a  ooudll 
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The  Cotnt  found  no  standard  in 
action  was  to  be  govemad  eaoept  a 
1  of  a  policy  even  broader  than  that 
•ct.    The  Court  eald  of  eecttoa  1  of  tha 

"This  general  outhne  of  pcdlcy 
cumatances  cr  condltlooe  In  which 
petroleum  products  should  be  prohibit 
<tf  prohibiting  or  not  prohlbttliv  the 
exoeedlz«  that  the  States  allow.     •     • 
broad  outline  la  stmply  an  InttodUBtl 
legislative  pc^cy  as  to  particular  eubjeete  to  be 
fined,  if  at  all.  by  the  subaequent  frttone" 

If  Congress  has  the  power  to  control  or 
of  agricultural  products  wtthln  tke  eefaral 
on  their  prnresslng  or  sale  for  that  puipoae.  tt 
latlve  in  character.    Quercy,  then,  baa 
standard  for  tha  Secretary's  aetkm  In 
payments  to  producers  and  tlMrrt>y 

We  find  no  definite.  Intelligible  standard 
determining  when  the  Oeowtaiy  ahall  pi^ 
ments  In  order  to  redtice  prodtictian  of  any 
except  hlB  own  Judgment  as  to  what  wlU 
the  act. 

The  declaration  of  emergency  m  the  AgrlcaRnial  i 
contains  no  such  standard  for  the  Secretary  of 
in  entering  Into  restrictive  agreetntnte  with 
tural  producta.    It  is  merely  a  statement  of 
Judgment  of  Oongrees  warranted  leglelatlTa 

Section  2  of  the  act  declaring  the  poUcy  of 
the  leglslatloo  contains  no  more  than  a 
Congress  had  In  view  in  passing  the  act.  el^ 
maintain  a  balance  between  the  consumption 
agricultural  commodities  and  each  maikettaf 
as  will  reestablish  prices  to  farmers  at  lucta  a 
agricultural  cnmmodltlee  a  purchsalag 
des  that  farmers  buy  equivalent  to  tba 
cultural  commodities  during  the  b-jmx 
1009  to  August  1914.'* 

We  can  ooncelTe  cf  no  goal  that 
of  attainment. 
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Wtthout  xequMng  any  flndftigB  to  warrant  hla  aetkm, 
has  empowered  him.  In  conjunctkm  with  the  produosn,  to  de- 
termine when  a  reduction  of  acreage  or  production  of  any  one  of 
the  agricultural  commodities  which  it  has  termed  basic,  should 
be  resorted  to  to  accomplish  the  pnriXMe  of  the  act,  when  rental 
or  benefit  payments  are  to  be  made  and  In  what  amounta.  and 
thereby  to  determine  through  the  Initiation  of  the  benefit  pay- 
ments or  rentals  the  consequent  impoeltlan  of  a  tax. 

The  making  of  benefit  pajrmenta,  therefore,  rests  upon,'  and  the 
ctHisequent  imposition  of  the  tax  la  vested  in  the  discretion  of 
the  Secretary,  tn  ocmjiuictlon,  of  oouree.  with  the  produobrs.  gov- 
erned by  no  other  conslderatltm  Uian  the  general  purpoee  of  Con- 
gress to  eqttallBe  the  purrhaalng  power  of  certain  sgrlcxxltaral 
products. 

The  carrying  out  of  the  policy  stated  by  Oongrees  In  section  2  Is 
no  more  definite  as  a  standard  by  which  the  acts  of  the  Secretary 
are  determined  than  the  policy  ezpreeeed  In  the  National  Recovery 
Act  as  to  transportation  of  oil  and  the  powv  vested  In  the  Presi- 
dent to  pteeolbe  Industrial  business  codes  governing  the  conduct 
of  baslneas. 


FUSDrr  CASS  lzkkhxd  to  kttlxmo  oh 


X.  a.  A. 


What  the  Supreme  Court  said  of  section  B  (e)  of  the  Katkmal 
Recovery  Act  In  the  Panama  Refining  Co.  case  may  likewise  be 
said  of  section  2  and  secti<m  8  of  the  Agricultural  Adjustment  Act. 
Neltho-  eection  2  nor  section  8  of  this  act  states  whether  or  under 
what  circumstances  the  Secretary  shaU  vatax  Into  agreemMits  to 
limit  production  of  basic  agricultural  commodities. 

Action  by  the  Secretary  is  not  mandatory,  and  the  act  estab- 
lishes no  criterkm  to  govern  his  course  of  action.  It  requires  .no 
finding  by  him  as  a  ocmdltton  ot  hla  action,  nor  Is  any  proTlslon 
for  Judicial  review  provided  In  the  act  in  ease  of  a  finding  that 
such  standard  in  fact  exists. 

It  is  true  that  the  facts  in  this  case  are  different  from  those  in 
the  Panama  Refining  Co.  case  and  In  the  Sehechter  poultry  case, 
but  the  provisions  defining  the  acta  of  the  Secretary  dlSer  from 
thoee  authorlalng  the  acts  of  the  President  in  those  cases  only  In 
the  general  terms  en^kloyed.    The  principle  Involved  Is  the  same. 

The  Indrflnltmees  of  the  standard  by  which  the  Secretary  of 
Agriculture  Is  to  proceed  Is  at  once  apparent  and  was  rsoognlasd 
by  Congress  in  paragraphs  (3)  and  (8)  of  ssctlon  1.  tn  which  It 
was  provided  that  the  approach  to  such  equality  of  purchasing 
power  must  be  by  a  gradual  coneetKm  of  the  present  InequaUtlea 
at  as  rapid  a  rate  as  Is  deemed  feasible  by  the  Secrstary  tn  Tlev 
of  the  current  consumptive  demand  In  the  doooeetlc  and  foreign 
markets,  and  further  by  protecting  the  consumers'  interest  by 
readjvistlng  farm  production  at  such  a  level  as  wUl  not  Inurease 
the  percentage  of  the  consumers'  retaU  expenditures  for  rngti" 
cultural  commodities  which  is  rettimed  to  the  farmer  abore  that 
returned  to  htm  durli^  the  5-year  pre-war  period. 

As  originally  enacted  Congress  entnnerated  in  section  11  seven 
products  which  tt  termed  basic,  and  later  by  amendment  added 
rye.  fiaz.  barley,  grain,  sarghmn,  sugar  beets,  sugarcane,  peanuts, 
and  rice.  Benefit  payments  tnider  the  act  have  been  made  with 
reelect  to  wheat,  cotton,  tobacco,  bogs,  field  com.  and  peanuts, 
but  none  with  respect  to  barley,  cattle,  flax,  grain,  sorghum,  mlllc, 
or  rye. 

Congress  has  not  q>eclflcally  directed  that  payments  should  be 
made  to  the  producers  of  any  one  of  tham  except  the  i»tMluoers 
of  sugar,  or  that  the  proressing  of  any  one  of  thsse  products 
should  be  taxed  except  rloe.  but  as  to  each  of  tha  oihsr  com- 
modities enumerated,  has  left  it  to  the  Secretary  of  Agrloulturs 
to  determine  by  agreements  wtth  the  producers  themselves  which 
ones.  If  any,  should  receive  benefit  or  rental  payments  and  in  what 
amounta. 

ForaiHas  or  racra  bblb  to  bb  ukCKma 

Tlie  Secretary  made  no  finding  of  facts  as  to  why  he  selected 
the  first  list  of  basic  ccmmiodttles  for  reducing  acreags  or  pro- 
duction, snd  was  not  lequtred  to  do  so.  8e  almiriy  made  a 
proclamation  that  "rental  and/or  benefit  payments  are  to  be 
made  with  respect  to  cotton ".  and  a  yiiMtaslng  tax  aotomatleally 
followed. 

It  cannot  be  said  that  the  Secretary's  Judgment  that  his  acts 
vrlU  tend  to  effectuate  the  general  policy  laid  down  by  Oongrees 
can  be  called  a  finding,  as  his  Judgment  involTes  merely  his  opin- 
ion as  to  the  general  effect  of  the  agreements  he  executes  to 
equalise  the  ptnvhastng  power  of  the  oommodlty  In  question  with 
that  of  the  5-year  {ve-war  period. 

Only  when  he  undertakes  to  readjust  taxes  Is  he  supposed  to 
Duike  findings,  but  in  that  case  tt  amotmts  to  no  more,  as  the 
Court  said  tn  the  Sehechter  Poultry  Corporation  case  of  the  Presi- 
dent's code-making  powers  under  the  National  Recovery  Act.  than 
his  opinion  as  to  its  effect  in  promoting  ttie  general  j>oIley  out- 
lined by  Congress  in  the  act  Itself. 

To  quote  from  the  opinion  In  the  Sehechter  Poultry  Corpora- 
tion caae.  decided  ICay  27.  10S5: 

"  But  would  It  be  seriously  contended  that  Congress  could  dele- 
gate tts  legislative  authority  to  trade  or  Industrial  associations  or 
groups  so  as  to  empower  them  to  enact  the  laws  they  deem  to  be 
wise  and  beneficent  for  the  rehabilitation  and  expansion  of  their 
trade  or  industries?  Could  trade  or  industrial  associations  or 
groups  be  constituted  legislative  bodies  for  that  purpose  becatiss 
such  associations  or  groups  are  familiar  with  the  problems  of 
their  enterprises? 

"And  could  an  effort  of  that  sort  be  made  valid  to  such  a 
preface  of  generalities  as  to  permissible  alms  ss  wa  find  ux  section 
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1  of  title  I'  Th«  anawer  Is  obrlotis.  Such  a  delegation  of  legis- 
lative power  la  unknown  to  our  law  and  la  utterly  Inconalatent 
wltb  the  conatltutlonai  prerogatives  and  duties  of  Congress." 
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Because  the  proposed  reduction  of  acreage  and  of  production 
of  the  so-called  "  basic  agricultural  commodities  "  la  to  be  secured 
through  voluntary  agreementa.  the  Government  also  contenda  that 
Congress  haa  not  delegated  leglalatlve  powers  to  the  Secretary;  but 
can  Congress,  In  order  to  effectuate  the  general  policy  expressed  In 
section  3  of  the  act.  lawfully  delegate  to  the  Secretary  the  power 
to  determine  whether.  In  consideration  of  rental  or  benefit  pay- 
ments to  the  producers,  the  production  of  any  one  of  such  basic 
agricultural  commodities  shall  be  reduced  and  to  what  extent 
reduced,  without  a  finding  by  the  Secretary  that  facta  exist  requir- 
ing a  reduction  of  the  acreage  and  of  production  of  such  agri- 
cultural commodity,  or  without  some  standard  fixed  by  Congress 
by  which  action  by  the  Secretary  shall  be  determined;  and  further 
provide  that  upon  bis  determination  to  pay  such  rental  or  benefit 
paymenU  a  tax  shall  be  automatically  Imposed  on  the  processing 
of  such  commodity  for  the  purpose  of  providing  revenue  for  svich 
rental  or  benefit  payments?     We  think  not. 

Wblle  the  amount  of  the  reduction  of  acreage  or  production  of 
any  basic  commodity  under  this  act  Is  done  by  agreements  and  not 
by  a  code,  the  purpose  and  result  Is  the  same,  viz:  The  control  and 
regulation  of  a  great  Intrastate  Industry,  and  the  Secretary,  with 
the  approval  of  the  President,  Is  authorized  to  make  regulations  for 
carrying  out  powers  vested  In  him  and  Imposing  a  penalty  for  their 
violation. 

If  Congress  can  take  over  the  control  of  any  Intrastate  business 
by  a  declaration  of  an  economic  emergency  and  a  public  interest  in 
Its  regulation.  It  would  be  difficult  to  define  the  limits  of  the  powers 
of  Congress  or  to  foretell  the  futiue  limitations  of  local  self- 
government. 
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But  these  are  not  the  only  powers  vested  In  the  Secretary  under 
the  act.  When  a  tax  shall  first  be  imposed  on  processing  of  such 
commodity  depends  on  the  Joint  action  of  both  the  Secretary  and 
Xha  producer,  but  if  the  Secretary  finds  or  has  reason  to  believe  that 
a  tax  determined  In  accordance  with  the  statistics  In  the  Agricul- 
tural Department  as  to  tbe  purcbaslng  power  of  such  commodities 
In  tbe  two  contrasting  periods  will  cause  such  a  reduction  In  the 
quantity  of  tbe  comnuxllty  or  products  tbereor  domestically  con- 
sumed as  to  result  In  an  accumulation  of  surplus  stocks  of  the  com- 
modity and  In  the  depression  of  the  farm  price  of  the  commodity, 
and  If  he  finds,  after  hearings,  that  such  result  has  occurred,  he 
may  make  a  new  rate  that  will  prevent  an  accumulation  of  such 
commodity  or  a  depression  of  farm  prices. 

In  readjusting  the  rate  of  tax  there  Is  no  mathematical  formula 
or  standard  provided  In  the  act  to  guide  the  Secretary  except  the 
Indeflntte  one  of  preventing  an  accumulation  of  surplus  stock  of 
any  of  the  basic  commodities  or  a  depression  In  farm  prices. 

A  finding  or  conclualon  by  the  Secretary,  after  hearing,  that  the 
readjustment  of  the  tax  would  carry  out  the  congressional  policy 
by  preventing  the  accumulation  of  a  surplus  of  tbe  commodity 
amounts  to  no  more  than  an  expreaalon  of  bis  opinion. 

If  It  could  be  urged  that  there  Is  a  standard  set  up  In  section 
9  of  the  act  for  determining  the  amount  of  th»  processing  tax. 
vis.  the  equalizing  of  the  purchasing  power  of  the  basic  commodi- 
ties with  the  pre-war  period.  It  req\ilres  readjustments  to  such  an 
extent  as  to  render  the  standard  so  Indefinite  as  to  leave  It  entirely 
in  the  discretion  of  tbe  Secretary  what  tbe  amount  shall  be  to 
accomplish  that  purpose. 

He  is  also  given  authority  to  Impose  what  Is  terme<l  "  compen- 
sating taxes  ';  that  Is.  If  the  Secretary,  after  notice  and  hearing, 
finds  that  any  competing  commodity  will  cause  the  processors  dis- 
advantage from  s\ich  competition  by  reason  of  excessive  shifts  In 
consumption  between  such  commodities  or  tbe  products  thereof. 
hs  may  specify  the  competing  commodity  and  a  compensating 
processing  tax  on  the  competing  commodity  necessary  to  prevent 
such  disadvantage. 

No  standard  or  g\ilde  la  here  laid  down  to  determine  how  tbe 
compensating  tax  shall  be  fixed  or  what  elemenu  shall  be  taken 
into  consideration  In  determining  the  amount,  except  that  It  shall 
be  determined  by  tbe  amount  necessary  to  prevent  such  disad- 
vantage In  competition. 

We  find  no  decision  of  the  Supreme  Court  authorizing  such  a 
delegation  of  power  to  an  administrative  officer  On  the  contrary, 
the  recent  decision  in  the  Panama  Refining  Co.  case  and  tbe 
Scbecbter  Poultry  Corporation  case,  we  tblnk.  clearly  condemns  It 
as  unwarranted  uzMler  the  Constitution. 

It  la  not  contended  that  tbe  receivers  have  been  adversely  affected 
by  these  last  two  provisions,  and  is  adverted  to  for  the  purpose  of 
showing  the  extent  to  which  Congress  has  attempted  to  vest 
leglalatlve  power  In  the  Secretary. 

It  Is  not  difficult  to  understand,  after  studying  tbe  act.  why 
the  district  court  concluded  that  "  it  must  *  *  *  be  conceded 
that  legislative  fxinctlona  are  conferred  u(>on  administrative  officers 
by  the  act  ".  or  that  "  the  Agricultural  Adjustment  Act  Indubitably 
authorizes  an  executive  to  exercise  powers  of  a  leglslaUve  char- 
acter." 

The  district  court,  however,  hesitated  to  hold  tbe  authority 
vested  In  the  Secretary  was  an  unlawful  delegation  of  leglslaUve 
power,  because  no  decision  of  the  Supreme  Court  at  the  time  of 
bis  decision  had  held  any  of  the  recent  acts  of  Congress  unconsti- 
tutional on  this  ground.  Since  that  Ume.  however,  the  case  of 
Panama  Refining  Co.  and  the  Schechtar  Poultry  Corporation  case 
have  been  decldecL 
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Upon  determining  that  benefit  payments  are  to  be  made  to  the 
producers,  the  Secretary  Is  further  vested  with  the  power  to  fix 
the  amount  of  the  processing  tax  on  any  commodity  provided  for 
In  section  10  and  at  a  rate  that  will  equal  the  difference  between 
the  current  average  farm  price  for  the  commodity  and  Its  fair 
exchange  value  during  the  5-year  pre-war  period,  which  fair  ex- 
change value  Is  to  be  determined  by  him  from  statistics  in  the  De- 
partment of  Agriculture. 

If  the  district  court,  however,  understood  the  receivers  as  agree- 
ing that  the  Secretary  had  correctly  followed  the  mandate  of  Con- 
gress in  fixing  the  tax  In  the  first  instance,  or  as  waiving  any 
claim  that  he  had  In  this  respect  acted  outside  the  powers  vested 
in  him  under  the  act.  then,  although  he  appears  for  some  reason 
outside  of  what  Is  termed  a  "  mathematical  formula  "  based  on  the 
statistics  of  the  Agricultural  Department,  to  have  fixed  a  tax  of 
4  3  cents  per  pound,  when  the  mathematical  application  of  the 
statistics  In  the  Agricultural  Department  would  establish  the  rate 
of  the  tax  at  434  cents  per  pound,  the  error  cannot  be  taken  ad- 
vantage of  in  this  court 

If  Congress  has  Invaded  a  field  over  which  It  has  no  control 
under  the  Constitution,  or  the  Secretary  has  been  unlawfully  vested 
with  leglslaUve  powers,  the  exercise  of  which  has  affected  these 
appellants,  it  Is  not  necessary  to  consider  whether  the  processing 
and  floor  taxes  are  direct  taxes  or.  if  excise  taxes,  are  not  uniformly 
laid 

The  decree  of  the  district  court  Is  reversed,  and  the  case  Is  re- 
manded to  that  court  with  directions  to  enter  a  decree  for  the 
appellants. 

Mr.  PRAZIER.  Mr.  President,  a  few  moments  ago.  when 
the  Senator  from  New  York  [Mr.  Copeland]  was  speaking, 
he  implied  that  the  amount  of  the  tariff  had  nothing  to  do 
with  the  price  of  flax,  or  something  of  the  kind.  I  desire  to 
say  that.  In  my  opinion,  the  amount  of  the  tariCf  has  nothing 
to  do  with  the  price  of  pamt,  either.  The  price  of  paint  for 
a  number  of  years  has  been,  it  seems  to  me,  unreasonably 
high  compared  with  the  price  of  flaxseed  or  the  price  of 
linseed  oil,  which  goes  into  the  paint. 

I  find  from  the  1935  yeart)ook,  which  has  just  come  out, 
that  the  average  price  of  flaxseed  to  the  farmer  in  1932-33 
was  88.1  cents.  The  year  preceding  that,  1931-32.  the  aver- 
age price  was  $1.16  per  bushel;  but  the  price  of  the  best 
grades  of  paint  using  linseed  oil  has  been  consistently,  I 
think,  about  $4  a  gallon.  I  believe  the  N.  R.  A.  code  put  up 
the  price  of  the  best  grades  a  little  higher  than  that. 

In  my  opmion.  however,  the  amount  of  the  tariff  has  very 
little  to  do  with  the  price  of  paint;  and  if  we  are  going  to  pro- 
tect flaxseed,  we  should  also  have  a  compensatory  tax  on  the 
substitutes  which  come  in  here  and  take  the  place  of  flax- 
seed— perilla  seed,  hempseed.  and  thmgs  of  that  kind. 

So  I  hope  the  amendment  of  the  Senator  from  Minnesota 
will  prevail,  as  we  need  protection  for  our  linseed  oil. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Minnesota 
[Mr.  Shipstkad)  to  the  amendment  reported  by  the  commit- 
tee.    [Putting  the  question.)     The  ayes  appear  to  have  it. 

Mr.  KING.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wiU  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CooUdge 

King 

Radcllfle 

Ashurst 

Copeland 

La  PoUette 

Reynolds 

Austin 

Costlgan 

LewU 

Robinson 

Bachman 

Davis 

Logan 

Russell 

Bailey 

Dickinson 

Lonergan 

Schail 

Bankhead 

Dleterlch 

McAdoo 

Schwellenbach 

Barbour 

Donahey 

Mrcarran 

Sheppard 

Barkley 

Duffy 

McOlU 

Shlpetead 

Bilbo 

Pletcher 

UrKeller 

Smith 

Black 

Prazler 

McNary 

Stelwer 

Bone 

Oeorge 

Maioney 

Thoman,  Okla. 

Borah 

Oerry 

Metcaif 

Townaend 

Brown 

Oibaon 

Mlnton 

Trammell 

Bulkiey 

Glass 

M(X)re 

Truman 

Bulow 

Gore 

Murphy 

Tydlngs 

Burke 

Ouffey 

Murray 

Vandenberg 

Byrd 

Hale 

Neely 

Van  Nuys 

Byrnes 

Hamson 

Norbeck 

Wagner 

Capper 

Hastings 

Norrts 

Walsh 

Caraway 

Hatch 

Nye 

Wheeler 

Carey 

Hayden 

O  Mahuney 

White 

Chaves 

Holt 

Overton 

Clark 

JuhnsoQ 

Pltiman 

Connally 

Keyea 

Pope 

The  PRESIDING  OFFICER.  Ninety-three  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Minnesota  [Mr.  Shipstiad]  to  the  amend- 
ment reported  by  the  committee. 
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Mr.  KINO.    Mr.  President,  I  shall  not  Mkl 

vote,  but  I  should  liJke  to  have  a  dtvlskm. 

On  a  division,  the  amendment  to  the 
agreed  to. 

Mr.  GEORGE.    Mr.  President,  I  have 
ment  to  the  desk,  which  I  ask  to  have  read. 

The   PRESIDING    OFPICKR.    The   clerk 
amendment. 

The  CHizr  Clerk.    In  the  committee  amc 
38,  following  the  amendment  of  Mr. 
to.  it  is  proposed  to  insert  the  folknrlng: 

No  tax  shaU  be  impoaed  under  — ctlon  16  (d) 
tural  Adjustment  Act,  as  amended,  upon  tung 
ucts.  Including  tung  oil. 

Mr.  GEORGE.    Mr.  President.  I  do  not 
opposition  to  this  amendment,  but,  since  it 
that  tung  oil  \s  competitive  with  linseed  oil. 
desirable  to  have  thie  amendmoit  included 
cause  the  production  of  tung  oil  is  a  new 
planting  of  tung  trees,  which  commenced 
States  of  Florida.  Georgia,  and  around  tbe 
Texas,  has  now  reached  considerable  pi 

Mr.  SHIPSTEAD.    Mr.  President,  will  tbe 

Mr.  GEORGE.    I  yield. 

Mr.  SHIPSTEIAD.    My  information  is  that 
is  not  objectionable.    That  is  my  opinion  frooij 
tion  I  have  as  to  the  competitive  qualities  of 
see  no  objection  to  the  amendment. 

Mr.  McNARY.  May  I  ask  the  Senator  wt 
fles  the  amount  of  the  tax? 

Mr.  GEORGE.    I  may  say  to  the  8enat<» 
that  the  amendment  would  prevent  the 
culture  from  putting  a  compensatory  or 
tung  oil. 

Mr.  McNARY.    I  thank  the  Senator.    I 
to  provide  a  compensatory  tax.  not  si 

Mr.  GEORGE.    No;  it  is  to  relieve  this 
dustry  from  the  possibility  of  an  equalizing 

Mr.  JOHNSON.    I  should  like  to  have 
again  stated. 

The  PRESIDING  OFFICER.    The  clerk 
the  amendment. 

The  CHixr  Clzrk.    In  the  committee 
38,  following  the  amendment  of  Mr. 
it  is  proposed  to  insert  the  following: 

No  tax  shall  be  Imposed  under  aectkm  IS  (d) 

tural  Adjustment  Act,  as  amended,  Mpoa  tung 
ucts,  Including  tung  oil. 

The  PRESIDING  OFFICER.    Tbe  questloa , 
to  the  amendment  offered  by  the  Senator 
the  committee  amendment. 

The  amendment  to  the  amendment 

The  PRESIDING  OFTPICER.  Hie  Senator 
sey  [Mr.  Moors]  has  offered  an  amendment 
ment,  which  will  be  stated. 

The  Cmxr  Clerk.    On  page  38,  line  4.  in 
amendment  it  is  proposed  to  strike  out  tbe 
seed,  or  ";  in  lines  8  and  9.  to  strike  out  tbe 
case  of  flaxseed  at  the  rate  of  35  cents  per, 
pounds  ";  and  in  line  13,  to  strike  out  the 
and". 

The  PRESIDING  OFFICER.  The  question 
to  the  amendment  offered  by  the  Senator  fx 

Mr.  MOORE.    Mr.  President,  the  purpose 
ment  may  be  briefly  stated.    In  New  Jersey 
ber  of  large  linoleum  manufacturers.    Tben 
paint    manufacturers    and    many    varnish 
Those  manufacturers  employ  thousands  of 
committee  amendment  as  it  now  stands 
into  law  these  compcmies  would  necessarily 
thousands  of  people  out  of  employment. 
tariff  of  65  cents  a  bushel  on  imported 
a  pound  on  imported  linseed  oiL 

Linseed  oil  is  the  drying  oil  used  In  the 
linoleum;  It  is  used  in  the  manufacture  of 
the  manufacture  of  paint.    The  tariff  duty 
effective  and,  as  a  result,  flaxseed  generally 
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a  bushel  higher  in  the  United  States  than  in  the  world  mar- 
kets, while  linseed  oil  today  sells  from  8V^  to  9  cents  a 
pound  in  the  American  market,  whereas  in  the  European 
market  It  sells  for  4  cents  a  pound. 

Notwithstanding  the  high  tariff,  the  domestic  production 
of  flaxseed,  which  has  never  been  quite  sufficient  to  sui^ly 
half  of  our  requirements  in  America,  has  dwindled  during 
the  last  5  years,  so  that  it  has  become  necessary  to  import 
nearly  three-quarters  of  our  requirements. 

The  proposed  processing  tax  would,  in  effect,  raise  the 
protection  to  the  domestic  producer  from  65  cents  to  $1  a 
bushel.  It  would  mean  a  processing  tax  of  IV^  cents  a 
pound  on  linseed  oil,  increasing  the  price  on  the  commodity 
by  that  amount.  As  linseed  oil  is  the  chief  raw  material 
used  in  the  manufacture  oi  linoleum  and  also  in  paints  and 
in  varnishes,  it  would  virtually  make  it  impossible  for  the 
domestic  linoleum  and  paint  industry  to  compete  in  the 
world  market  with  the  British  and  Netherlands  manufac- 
turers. It  would  place  a  burden  of  $5,000,000  annually  oa 
the  consumers  of  drying  oils  in  America. 

•nie  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  New  Jersey  [Mr.  Mo(»i] 
to  the  amendment  reported  by  the  committee. 

Mr.  FRAZIER.  Mr.  President,  I  have  before  me  the  Agri- 
cultural Year  Book  for  1935,  which  Just  has  been  issued,  and 
I  find  that  the  average  production  of  flaxseed  per  acre  for 
the  10-year  period  from  1922  to  1931 — ^that  was  before  the 
drought — was  7.3  bushels  per  acre,  and  at  the  prices  which 
ranged  at  that  time  the  farmers  were  not  getting  cost  of 
production  for  their  flaxseed. 

The  average  production  declined  during  the  years  1933 
and  1934  because  of  the  drought  throughout  a  large  part  of 
the  flaxseed-producing  area.  The  average  yield  in  1933  was 
only  5.2  bushels  per  acre,  and  in  1934  It  was  5.4  bushels  per 
acre.  The  average  price  for  flaxseed,  according  to  the  same 
Agricultural  Year  Book,  in  1931-32  was  $1.16c/io  per  iMishel 
to  the  farmers,  and  the  average  price  in  1932-33  was  only 
88.1  cents  per  bushel,  in  spite  of  the  fact  that  there  was  a 
65 -cent  duty  on  flaxseed.  So  the  amount  of  the  duty  is  not 
fully  effective,  and  according  to  the  Department  of  Agri- 
culture, has  not  been  at  any  time  since  the  duty  was  put  on. 

As  I  previously  stated.  I  am  satifled  that  the  amount  of 
the  duty  has  little  to  do  with  the  prices  of  paint  or  the 
prices  of  linoleum.  They  are  regulated  by  the  manufac- 
turers, who  apparently  make  a  mighty  good  profit.  The 
farmers  are  producing  their  product  at  a  loss.  The  farmers 
are  entitled  to  more  protection.  This  bill,  dealing  with  agri- 
culture, is  for  the  benefit  of  the  farmers  and  not  for  the 
benefit  of  the  manufacturers. 

Mr.  President,  I  trust  that  the  amendment  of  the  Senator 
from  New  Jersey  will  not  be  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  hope  the  amendment 
of  the  Senator  from  New  Jersey  will  prevail.  Here  is  an 
item,  inserted  in  this  bill  without  any  hearing,  without  any 
notice,  which  affects  a  great  industry,  and  which  comes  to 
them  as  a  surprise.  As  I  said  a  little  while  ago.  undoubt- 
edly it  will  serve  to  hamper  legitimate  enterprises  now  em- 
ploying thousands  of  men  and,  as  I  view  it,  it  is  immoral  and 
indecent  to  attempt  to  help  an  industry  where  there  is  no 
surplus,  where  there  are  natural  reasons  for  the  decline,  as 
pointed  out  by  the  Secretary  of  Agriculture.  So.  all  in  all. 
I  hope  the  amendment  offered  by  the  able  Senator  from  New 
Jersey  will  be  accepted  by  the  Senate. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  New  Jersey  [Mr.  Moors] 
to  the  amendment  reported  by  the  committee.  [Putting  the 
the  question.]     The  ayes  seem  to  have  it. 

Mr.  NORBECK.    I  ask  for  a  division. 

Mr.  NYE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Austin 

Bachman 

BaUey 

Bankhead 

Barbour 


BUbo 

Borah 

Brown 

Bulkier 

B\ilow 

Bxuite 


Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 


CooUdge 

Copeland 

Davis 

Dleklnaon 

Dleterlch 

Donahey 


n 


r-W 


-t) 


•in 


uavv  orva  avciaea. 


uiKui  reporxea  oy  uie  comimuee. 


enecuve  ana,  as  a  resuii,  luuseea  Kcuexmujr 


(^uui     Bartraur 


stxnce 


uiuiTes 


i.Knuuie7 
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Duffy 

Key** 

Flerrher 

Kln« 

rra'^r 

L*  Frji:ett« 

Gerrv 

Lo«an 

Ciitvvin 

Lonergan 

G.IMA 

MrAdiK) 

Oorp 

McCarrmn 

Ouff"? 

McOlU 

Hale 

McKeller 

H»rr!<v)n 

McNary 

Haxtingi 

Maloney 

H«trh 

Metcair 

H»yclen 

Minton 

Holt 

Moore 

John»on 

Murphy 

Shlt)«te*d 

Smith 

Stetwer 

Thomaa.  OkJa. 

Town.xend 

Tramniell 

Trviman 

Tydlnus 

V  a  tide  ti  berg 

Wagner 

Waish 

Wheeler 

White 


Murray 

Neely 

Norberk 

Norrl3 

Nye 

O  Mahoney 

Overton 

Piitman 

Pope 

Radrllffe 

Reynolds 

Roblaaon 

Schall 

Schwellenbach 

Sheppard 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.  A  quorum  Is  present.  The  question 
ts  on  the  amendment  of  the  Senator  from  New  Jersey  [Mr. 
Moore  i  to  the  amendment  reported  by  the  committee. 

Mr.  NYE.     On  that  question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
called  the  roll. 

Mr.  ROBINSON.  I  desire  to  announce  the  unavoidable 
absence  of  the  Senator  from  Arizona  I  Mr.  AsHtrRSTl.  the 
Senator  from  Kentucky  (Mr.  BarklkyI.  the  Senator  from 
Alabama  (Mr.  Black),  the  Senator  from  Washington  [Mr. 
BoNEl,  the  Senator  from  Missouri  IMr.  Clark  1,  the  Sen- 
ator from  Texas  (Mr.  Connally].  the  Senator  from  Colorado 
[Mr.  CosticanJ.  the  senior  Senator  from  Georgia  (Mr. 
Okorgk],  the  Senator  from  Illmois  (Mr.  Lewis),  the  Senator 
from  Louisiana  [Mr.  Long),  the  juiuor  Senator  from  Georgia 
IMr.  Rdssell).  the  Senator  from  Utah  (Mr.  Thomas),  and 
the  Senator  from  Indiana  IMr.  Van  Nttys). 

The  result  was  announced — yeas  49.  nays  33.  as  follows: 


Adjuns 

Copeland 

Hatch 

Reynolds 

Auntln 

Davis 

Keyes 

Schwellenbach 

BachiTiAn 

Dlckln.son 

King 

Stelwer 

Bailey 

Dleterlch 

Lonergan 

Townsend 

Barbour 

Donahey 

McCarran 

Trammel  1 

Drown 

Duffy 

McNary 

Tydlng.i 

Bulkier 

Oerry 

Maloney 

Vaiidpnburg 

Burke 

Olbiioa 

Metcalf 

Wagner 

Byrd 

Glaas 

Minton 

Wal.ih 

Byrnes 

Oore 

Mfxjre 

White 

Carey 

Oufley 

O'Mahoney 

Chavez 

Hale 

Overton 

CooMdge 

Hastings 

RadcUffe 
NAYS— 33 

Bankhead 

Harden 

Murray 

Sheppard 

Btlbo 

Holt 

Neely 

Shtpstead 

Borah 

Johnaon 

Norbeck 

Smith 

Bulow 

La  Follette 

Norrls 

ThomM.  Okla. 

Capper 

Lo«an 

Nye 

Truman 

Caraway 

McAdoo 

Plttman 

Wheeler 

Fletcher 

McOlll 

Pope 

Frazier 

McKellar 

Robinson 

Harrtsoa 

Murphy 

Schall 

NOT  VOTINO — 14 

Aahurst 

Clark 

Oeorga 

Thomas.  Utah 

Barkley 

Connally 

LewLi 

Van  Nuys 

Black 

Costigan 

Long 

1 

Bone 

Couxeoa 

Russell 

1 

So  Mr.  Moore's  amendment  to  the  committee  amendment 

was  agreed  to. 

rrr             «#.         Vk. 

i 

Mr.  OUPFEY.     Mr.  President,  to  the  committee  amend 
ment  I  offer  the  amendment  which  I  send  to  the  desk  and 
ask  to  have  read. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Pennsylvania  to  the  amendment  reported  by 
the  committee  will  be  stated. 

The  Chief  Clxex.  In  the  amendment  of  the  committee. 
on  page  38.  line  4.  it  is  proposed  to  strike  out  *  and  in  the 
case  of  barley  at  the  rate  of  25  cents  per  bushel  of  48 
pounds";  on  page  38.  line  13,  to  strike  out  "and  barley"; 
and  on  page  38,  at  the  end  of  section  12  <b)  5.  to  insert  the 
following;  'Amend  section  6  of  the  Agricultural  Adjustment 
Act.  as  amended,  by  eliminating  therefrom  the  word 
*  barley.' '' 

Mr.  GUFPEY  obtained  the  floor. 

Mr.  PRAZIER.     Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  FRAZIER.  Mr.  President,  in  the  committee  amend- 
ment barley  Is  the  only  thing  left,  and  I  cannot  see  any 
need  of  this  amendment. 

The  VICE  PRESIDENT.  If  the  Senate  should  amend  the 
amendment  as  the  Senator  from  Pennsylvania  suggests, 
there  would  not  be  anything  left  in  the  amendment. 


Mr.  GUFFEY.  Mr.  President,  If  It  should  be  adopted,  the 
effect  of  the  proposed  amendment  would  be  to  eliminate 
barley  from  the  hst  of  articles  on  which  the  Secretary  of 
Agriculture  may  Impo.se  prooe.s.sing  taxes.  A  very  large  por- 
tion of  the  barley  crop  is  ased  for  feed,  which  under  the  law 
would  not  in  any  event  be  .subject  to  processing  taxes.  The 
bulk  of  the  barley  which  would  be  subject  to  processing  taxes 
under  the  bill  is  that  used  in  the  manufacture  of  beer,  a 
product  already  so  highly  taxed  that  no  additional  tax 
should  be  placed  on  the  raw  material. 

Mr  FRAZIER  Mr.  Pre.sldent,  it  Is  true  that  a  good  deal 
of  barley  is  u.sed  for  feed,  which  would  not  come  under  this 
provision  if  it  should  go  Into  effect.  The  bulk  of  the  barley 
which  would  t>e  affected  Is  that  which  is  used  by  brewers  In 
the  manufacture  of  beer.  I  do  not  know  what  is  the  price  of 
a  barrel  of  beer,  but  I  talked  with  a  man  who  said  he  had 
been  connected  with  the  operation  of  a  brewery  a  few  years 
ago  and  was  very  familiar  with  the  prices  and  the  amount 
of  ingredients  that  went  into  the  manufacture  of  a  barrel 
of  31  gallons  of  beer.  He  said  there  were  about  1  pound  of 
hops,  5  pounds  of  barley,  and  a  little  yeast,  the  rest  being 
water.  Five  pounds  of  barley,  at  the  present  price,  would 
be  less  than  5  cents;  the  yeast.  I  presume,  would  be  proLahly 
1  or  2  cents;  and  I  do  not  know  how  much  hops  are  a  pound, 
but  not  very  much. 

If  the  Senator  from  Pennsylvania  is  more  interested  In 
having  reduced  the  cost  of  beer  to  the  brewers  than  he  is 
having  a  fair  price  afforded  the  farmers  who  produce  the 
barley,  his  amendment  i.s  all  right. 

Mr  NORBECK.  Mr  Pre.sldent.  does  the  Senator  think  if 
the  price  of  barley  were  cut  5  centos  that  beer  would  be  any 
cheaper? 

Mr.  FRAZIER.  I  doubt  it.  Certainly  this  httle  tax  on  bar- 
ley which  might  raise  the  price  to  50  or  60  cents  a  bushel  woi;ld 
not  affect  the  price  of  beer,  because  the  cost  of  the  5  pour.d.s 
of  barley  which  go  into  the  manufacture  of  a  barrel  of  b<'er 
ts  infinitesimal  as  compared  to  the  sale  price  of  the  berr, 
and.  of  course,  when  divided  up  into  the  glass  or  bottle  it  is 
so  small  as  to  be.  if  possible,  less  than  infinitesimal. 

I  was  greatly  disappointed  by  the  vote  as  to  flaxseed. 
About  a  dozen  States  in  the  Union  raise  flaxseed.  A  nia- 
Jority  of  the  Senate  struck  flaxseed  out  of  the  bill  by  aim  ist 
a  2-to-l  vote  in  order  to  protect  the  manufacturers  of  lino- 
leum and  paint-s.  to  the  detriment  of  the  farmers  who  produce 
flaxseed  in  a  dozen  States  of  this  Nation.  That  is  all  rlglit, 
if  that  is  the  attitude  the  Senate  wants  to  take;  but,  Mr. 
President,  unless  something  shall  be  done  to  increase  the 
prices  of  products  raised  by  the  American  farmer  so  as  to 
give  him  a  price  that  will  return  him  the  cost  of  production 
for  his  product,  not  only  the  farmers  will  go  broke  but  '  he 
remainder  of  the  people  along  with  the  farmers  will  also  go 
broke.  So  if  the  Senate  wanLs  the  Nation,  including  'he 
manufacturers  of  the  raw  materials  of  agriculture,  to  go 
broke,  they  may  strike  from  the  bill  the  agrtcultural  pr<  d- 
ucts  which  we  are  trying  to  protect,  barley  among  the  rest. 

The  PRESIDING  OFFICER  (Mr.  McKellar  in  the  cha:r>. 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Pennsylvania  IMr.  GurriYl  to  the  amendment  re- 
ported by  the  committee.  [Putting  the  question.)  The 
Chair  is  in  doubt. 

Mr.  WALSH  and  Mr.  FRAZIER  asked  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clrk 
called  the  roll. 

Mr.  KING  I  after  having  voted  in  the  affirmative).  I  h.  ve 
a  general  pair  with  the  junior  Senator  from  California  !Mr. 
McAoool.    In  his  absence  I  withdraw  my  vote. 

Mr.  AUSTIN.  The  Senator  from  Delaware  [Mr.  Ha.st- 
iNGsl  is  unavoidably  detained.  If  present,  he  would  vote 
■  yea."  He  has  a  general  pair  with  the  Senator  from  Utah 
[Mr.  Thomas  1. 

Mr.  LEWIS.  I  desire  to  announce  the  unavoidable  ..b- 
sence  of  the  Senator  from  Kentucky  [Mr.  Barkley  1.  the 
Senator  from  Washmgton  [Mr.  Bone],  the  Senator  from 
Virginia  (Mr.  ByrdI.  the  Senator  from  Nevada  [Mr.  Pm- 
MANl,  the  Senator  from  Wiaconsm  [Mr.  Durrr],  the  Sen- 
ator from  Louisiana  [Mr.  Long],  the  Senator  from  Calif or- 


^m 
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nia  [Mr.  McAsool.  the  Senator  from 
the  Senator  from  Utah  [Mr.  Thomas],  mnd 
Montana  [Mr.  WheklkkI. 
The  result  was  announced — jttts  40,  nays 

YSAS— 40 


Ash  unit 

Dope  land 

Keyc* 

AiisUn 

DUTlS 

Lewis 

Bat'hman 

Dickinson                Lonersui 

Barbour 

Dleterlch 

McCarrmn 

Bulkley 

Donahey 

UcNary 

Burke 
Carey 

Gerry 

Gibson 

Umkoon 
Uetcalf 

Chavez 

Gore 

Mnor« 

Clark 

Guffey 

CliataooeT 

Coolldge 

Hale 

Radcliffe 
NAYS— 42 

Adams 

Connally 

LaFoUetto 

Bailey 

Costlgan 

Logan 

Bankhead 

Fletcher 

McOin 

BUbo 

Frazier 

Blark 

George 

Iflnton 

Borah 

Glass 

Murpby 

Brown 

Harrison 

Murray 

Buiow 

Hatch 

Nedy 

Byrnes 

Havden 

NoiUeck 

Capper 

Hoit 

Non-U 

Caraway 

Johnson 

Nye 

NOT  VOTING— 14 

Barkley 

Duffy 

McAdoo 

Bone 

Ha&  tings 

Plttman 

Byrd 

King 

BiMeU 

Couzens 

Long 

Tbomas.  Utali 

So  Mr.  QxrrrtY's  amendment  to  tlie 
by  the  committee,  was  rejected. 

The  PRESIDINO  OFFICER.    The  qaestkm' 
to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 
SCXSSACKS  nOM  THX  pacsiDCHT 

Messages  in  \iTlting  from  the  President 
States  were  communicated  to  the  Soiate  by 
of  his  secretaries. 

AGRICtJLTniAL    ADJXTSTMKNT    ASMIHXSTl 

The  Senate  resumed  the  consideration  Of 
8492)    to  amend  the  Agricultural  Adjnstmexik^ 
other  purposes. 

Mr.  WAUSH.    Mr.  President.  I  move  to 
by  which  the  Senate  adopted  the  committee 
serting   paragraph    (G),   on  page   18,   after 
amendment  was  sulopted  by  two  TOtes. 
eluding  myself,  were  absent  at  the  time, 
extended,  and  I  think  there  is  no  need  for 
sion.    I  ask  for  the  yeas  and  nays  on  my 

The  PRESIDING  OFFICER.     The 
chusetts  moves  to  reconsider  the  rote  by 
mittee  amendment  on  page  18.  after  line 
The  amendment  will  be  stated. 

The     CHiKr    Clxuc.    The     committee 

adopted,  inserts,  on  page  18.  after  Use  20. 

"(G)  Fixing,  or  providing  mettaoda  far  flsdng. 
at  which  any  such  commodity  or  product 
size,  or  quality  thereof,  shall  be  sold  by  tbe  lint! 
Provided,  That  no  such  minimum  prlees  Bhall  b« : 
leas  than  60  percent  of  tbe  Tolome  of  raeb 
is  sold  by  an  association  or  aasociatlona  o< 
for  the  account  of  producers,  and/at  by 
handlers. 

Mr.  WALJSH.    I  renew  my  request  for  ttxe 

The  yeas  and  nays  were  ordered,  and  the 
the  roll. 

Mr.  LEWIS.    I  wish  to  announce  the 
of  the  Senator  from  Washington  IBIr. 
from  New  Mexico  [Mr.  Chavkz],  the  Senator 
IMr.  Long  I,  and  the  Senator  from  Utah  [Mr. 

The  result  was  annoimced — yeas  48,  najrs 

YEAS— 48 

Adama 

Ashurst 

Bach  man 

Bailey 

Barbour 

Borah 

Bulkier 

Burke 

Byrd 

Carey 

Clark 

Connally 


Coolldge 

Hale 

Copeland 

Hastlnga 

Davis 

Batdi 

Dickinson 

Keyea 

Dleterlch 

King 

Donahey 

IlllHilMII 

Duffy 

McAdoo 

Fletcher 

McCarran 

George 

McNary 

Gerry 

Maloney 

Glass 

Metcalf 

Gore 

Moor* 

INAL  RECORI>-SENATE 


11297 


from 
follows: 


.r 


ibach 
,OUa. 


reported 
-agreeing 


United 
one 


(H.  R. 

and  for 

the  vote 
it.  in- 
This 
,  in- 
was 
discus- 

Massa- 

c<»n- 
Adopted. 

it,    as 


prices 

grade, 
thereof: 
not 
mt  product 

^•«th«rwise 
are  also 


nay^. 
called 

absence 
Senator 
ina 

n. 

follows: 


RAYS— 4S 


Austin 

Bankhead 

Barkley 

BUbo 

Black 

Brown 

Bulow 

Byrnes 

Capper 

Caraway 

Costlgan 


Bone 
Chavez 


Rnzler 

Gibson 

Guffey 

Harrison 

Uayden 

Holt 

Johnson 

La  Follette 

Lewis 

Logan 

McGill 


McKellar 

Minton 

Murphy 

Murray 

Neely 

Norbeck 

Norris 

Nye 

O'Mahoney 

Plttman 

Pope 


NOT  VOTING — 6 
Couzens  Long 


Reynolds 

Robinson 

Ruaaell 

Sheppard 

Shlpstead 

Smith 

Thomas.  Okla, 

Truman 

Van  Nuys 

Wbeeler 


Thomas.  Utah 


So  Mr.  Walsh's  motion  to  reconsider  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  is  on 
agreeing  to  the  amendment  of  the  c<Hnmittec  known  as 
paragraph  (G). 

Mr.  WALSH.    On  that  I  ask  for  the  yeas  and  nays. 

Tlie.  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
called  the  name  of  Mr.  Adams. 

Mr.  SMITH.  Mr.  President,  before  the  vote  is  taken  I 
wish  to  remind  the  Senate  of  the  fact  that  yestfcrday  after- 
noon this  question  was  debated  at  length.  "Hie  vote  upon 
it  has  now  been  reconsidered.  All  I  desire  to  say  about  the 
matter  is  that  those  who  are  familiar  with  the  bill  know 
that  this  is  the  one  attempt  in  the  bill  to  give  thoee  who 
produce  the  raw  material — the  farmers — an  opportunity, 
when  they  secure  control  of  at  least  50  percent  of  any  given 
commodity  which  comes  under  the  bill,  to  agree  upon  a 
minimum  price  for  it. 

All  those  who  desire  to  deny  the  farmer  the  privilege, 
through  the  agency  of  the  Government,  of  having ^wnething 
like  an  organization  to  offset  the  organizations  from  which 
he  buys,  may  vote  against  the  amendment. 

Mr.  GEORGE.  Mr.  President,  may  I  ask  the  Senator  a 
question?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Georgia? 

Mr.  SMITH.     I  do. 

Mr.  GLASS.  Mr.  President.  I  make  the  point  of  order 
that  a  roll  call  was  ordered,  and  the  Swiator  from  Colo- 
rado [Mr.  Adams]  answered  to  his  name. 

Mr.  SMITH.  No;  I  was  on  my  feet  addressing  the  Chair 
before  the  roll  call  began. 

The  PRESIDING  OFFICER.  The  clerk  did  not  hear  the 
response  of  the  Senator  from  Colorado. 

Mr.  SMITH.  But,  in  any  event,  the  Senator  from  South 
Carolina  was  on  his  feet. 

The  PRESIDING  OFFICER.    That  is  correct. 

Mr.  GEORGE.  Mr.  President.  I  now  desire  to  ask  the 
Senator  if  this  provision  does  not  leave  it  to  the  handlers 
or  distributors  to  fix  the  price. 

Mr.  SMITH.  No.  If  the  Senator  will  read  the  provision 
which  is  in  italics,  he  will  see  just  what  it  means. 

Mr.  GEORGE.    I  have  It  before  me.  Mr.  President.    It 

sasrs: 

Fixing,  or  presiding  methods  for  fixing,  minimum  prices  at 
whlcb  any  such,  commodity  or  product  thereof,  or  any  grade,  siae, 
or  qiiallty  thereof,  shall  be  sold  by  the  first  handler  thereof — 

That  is  the  distributor  selling  to  the  consume. 

Mr.  SMITH.    Yes. 

Mr.  GEORGE.    It  continues: 

Provided,  That  no  such  minimum  prices  shaU  be  fixed,  tinless 
not  less  than  50  percent  of  the  volvmie  of  such  commodity  or 
product  Is  sold  by  an  association  or  associations  of  producers — 

Tliat  is  cooperatives.  I  presume — 
or  otherwise  for  the  account  of  producers,  and/or  by  producers 

who  are  also  handlers. 

Mr.  SMITH.  All  through  the  cooperation  of  the  pro- 
ducers. 

Mr.  GEORGE.  WiU  the  Senator  explain  to  me  what  para- 
graph (F)  means? 

Mr.  SMITH.  Paragraph  (P)  means  that  the  minimum 
resale  price  is  there  fixed  for  the  handler.  After  the  mini- 
mum price  of  the  producer  is  fixed,  that  is  the  resale  price. 

Mr.  GEORGE.  ThsLt  is  what  I  am  getting  at;  so  that  the 
amendment  we  are  voting  on  deals  with  the  resale  price  to 
the  consumer? 
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Mr  SMITH.  No.  Paratrraph  CP)  deals  with  the  resale  price.  I 
and  the  Senate  added  paragrraph  <G) .  printed  in  italics— that  ' 
the  producer,  or  his  agent,  or  an  association  handling  50 
percent  of  the  volume  of  the  commodity,  shall  fix  the  first 
minimum  price  to  the  producer.  The  first  paragraph  pro- 
vides that  the  producers  shall  have  a  resale  price,  so  that 
some  outsiders  may  not  come  in  and  chisel  in  on  them 

Mr.  GEORGE.  So  the  price  to  the  handler  would  be  fixed, 
and  the  price  at  which  the  handler  or  producer  must  offer 
the  commodity  to  the  public  would  also  be  fixed. 

Mr.  SMITH.    The  minimum  price. 

Mr.  GEORGE,     "fes;  the  minimum  price. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  to  me? 

Mr.  SMITH.    I  yield. 

Mr.  BARKL£Y.  Por  years  Congress  has  been  attempting 
to  encourage  cooperative  marketing  among  farmers  in  order 
to  give  them  an  advantage  which  would  oflset  their  disad- 
vantage through  the  organization  of  almost  all  others  from 
whom  they  buy  their  necessities. 

Mr.  SMITH.     Yes. 

Mr.  BARKLEY.  We  thought  so  well  of  that  that  we 
Incorporated  m  the  Clayton  Act  a  provision  that  no  such 
organization  should  be  regarded  as  a  violation  of  the  anti- 
trust law. 

Mr.  SMITH.    Exactly. 

Mr.  BARKLEY.  Prom  time  to  time  there  have  been  or- 
ganized all  over  the  country  farmers'  cooperative  marketing 
associations.  We  have  had  them  in  Kentucky  afTecting  to- 
bacco. There  have  been  such  organizations  in  Virginia 
and  NortH  Carolina.  They  have  also  been  formed  m  other 
parts  of  the  country  with  respect  to  different  farm  products 
in  order  that,  by  cooperation,  the  farmers  might  be  able  to 
sell  their  own  products  through  such  association.s  and  have 
some  voice  in  the  fixing  of  the  prices  received  by  them. 

If  I  understand  the  amendment,  it  simply  sanctioiis  and 
legalizes  in  this  proposed  act  what  Congress  and  the  people 
for  years  have  been  attempting  to  do  throusth  the  orgaruza- 
tlon  of  farm  cooperative  marketing  associations. 

Mr.  SMITH.  Mr.  President,  let  me  call  the  attention  of 
the  Senator  to  the  fact  that  the  reason  why  the  cooperatives 
have  heretofore  failed  has  been  because  they  never  could  get 
control  of  a  sufDcient  amount  of  a  given  commodity  to  enable 
them  to  establish  a  price.  This  is  an  attempt,  with  the  coop- 
eration of  the  Government,  to  enable  them  to  get  control  of 
at  least  50  percent,  and  then  let  them  agree  upon  what  they 
think  is  a  reasonable  price. 

Mr.  NEELY  and  Mr.  BYRD  addressed  the  Chair. 

The  PRESIDING  OFPICER.  Docs  the  Senator  yield;  and 
if  so,  to  whom? 

Mr.  SMITH.     I  yield  to  the  Senator  from  West  Virginia. 

Mr.  NEELY.  Mr.  President,  I  should  like  to  read  a  tele- 
gram which  I  have  just  received,  and  I  should  like  to  have 
the  views  of  the  chairman  ol  the  committee  with  regard  to  it. 
The  telegram  is  from  Parkersburg.  W.  Va..  and  is  as  follows: 

Pruit  grower*  of  our  State  threatened  with  domination  by  more 
powerful  Western  States  if  prlce-Qxlng  section  of  A  A.  A.  becomes 
law  This  section  allows  bureaucratic  control  of  prices  on  perish- 
able fruits,  which  will  probably  be  ruinous  instead  of  helpful  to 
West  Virginia  growers. 

Does  the  chairman  of  the  committee  believe  there  is  any 
basis  for  the  fear  expressed  in  this  telegram? 

Mr.  SMITH.  I  do  not,  for  the  reason  I  have  just  stated. 
This  am>Qdment  largely  affects  the  two  parties  to  the  first 
process,  the  producer,  and  the  first  handler.  Under  this 
provision  the  producers,  having  control  of  50  percent  of  the 
produce,  will  name  a  minimum  price.  Then  the  minimum 
resale  price  will  be  agreed  upon  by  those  who  sell. 

In  addition  to  that,  the  bill  provides  for  regional  processing 
and  marketing  so  that,  as  in  the  case  of  citrus  fruits,  for 
example,  as  I  explained.  Florida  is  to  itself  and  can  agree 
upon  what  it  pleases.  A  majority  of  the  producers  of  citrus 
fruits  will  determine  what  they  shall  do  or  whether  they 
shall  do  anything.  The  same  Is  true  of  the  Rio  Grande 
region  and  of  California.  So  that  these  regions  will  be 
enabled  to  protect  themselves  in  their  marketing  agreements. 


The  regions  will  be  established  according  to  the  will  of  \  ho.se 
who  consider  that  they  are  in  a  homogeneous  section. 

Mr.  NEELY.  Mr.  President,  if  the  Senator  will  yield  for 
one  more  question,  is  it  not  a  fact,  then,  that  the  'ruit 
growers  of  West  Virginia  and  thase  in  the  region  of  wnich 
they  are  a  part  would  them>elvt's  determine  the  pru  e  in 
the  first  instance  instead  of  the  price  being  determined  on 
the  Pacific  coast? 
Mr    SMITH.     Yes. 

Mr.  President,  will  the  Senator  yield? 
I  yield. 
I   cannot   permit   that   .statement   to   go  un- 


Mr.  BYRD. 
Mr    SMITH. 
Mr.   BYRD. 

challenged. 
Mr.  SMITH. 


■arly 


I   think  fhp  SrnatfT  has  rhallf^nered   n 
every  statement  the  chairman  of  the  committee  has  made. 

Mr.  BYRD.  This  colloquy  sustain.s  what  I  have  been  con- 
tending. The  Senator  from  South  Carolina  has  frequently 
said  that  no  marketing  agreement  can  be  prpmuUated  v/ith- 
out  the  consent  of  the  producer,  when  his  own  bill  give.s  the 
power  to  50  percent  of  the  handlers  to  promulgate  such 
agreements. 

I  wish  to  refer,  however,  to  what  the  Senator  from  West 
Virginia  has  said.  There  Is  no  requirement  in  the  bill  that 
the  marketing  aRreem^^nts  shall  be  rei^ional.  In  the  discre- 
tion of  the  Secretary  'hey  may  be  Nation-wide,  if  he  ch(X)ses. 
Therefore,  the  question  asked  by  the  Senator  from  West  Vir- 
ginia is  whether  the  fruit  growers  of  the  West  could  in.pose 
minimum  price-s  on  the  fruit  growers  of  the  East. 

Mr.  SMITH.  Can  the  Senator  point  out  in  the  bill  a  provi- 
sion under  which  the  Secretary  may  disregard  regional  agree- 
ments and  have  a  Nation-wide  set-up  to  suit  himself? 

Mr.  BYRD.  Mr.  President,  will  the  Senator  point  (  ut  a 
provision  under  which  the  Secretary  of  Agriculture  is  "om- 
pelled  to  have  regional  agreements? 

Mr.  SMITH.     I  will  road  what  is  in  the  bill. 

Mr.  BYRD,  Very  well.  FYom  what  pagf  is  the  Senator 
about  to  read? 

Mr.  SMITH.     Page  23.     It  reads: 

RCOION.\L  APPLICATIOM 

No  ordor  shall  be  l.sstied  under  this  .section  which  Is  applicable  to 
all  production  areas  or  marketing  areas,  or  both,  of  any  comn  odlly 
or  product  theret>f  unless  the  Secretary  finds  that  the  Issuai  ce  of 
several  orders  applicable  to  the  respective  regional  production  areas 
or  regional  marketing  area**,  or  b<ith.  as  the  case  may  be.  of  the 
commodity  or  product  would  not  effectively  carry  out  the  declared 
policy  of  this  title 

Mr.  BYRD.  That  is  the  very  point  I  make,  that  regional 
agreements  are  not  required:  they  are  simply  discretic nary 
with  the  Secretary  of  Agriculture.  What  the  Senator  has 
read  sustains  exactly  what  I  said. 

Mr.  SMITH.  When  he  finds  that  in  any  particular  case 
the  regional  set-up  does  not  effectuate  the  purposes  of  the  act. 

Mr.  BYRD.  Mr.  President,  the  Senator  made  the  positive 
statement  that  marketing  a^eements  could  not  be  made  ex- 
cept by  regions.  I  submit  to  the  Senator  that  he  has  made 
a  mistake  in  making  that  statement,  because  the  bill  pn:vides 
that  they  shall  only  be  regional  to  effectuate  the  declared 
p>olicy  of  the  act,  and  if  they  do  not  effectuate  the  de<;lared 
policy  of  the  act,  they  may  be  Nation-wide. 

Mr  SMITH.  But  the  agreements  will  be  regional  after  it 
is  discovered  that  as  to  any  one  product  or  commodity  the 
object  of  the  measure,  which  Is  to  get  a  better  price  for  the 
farm  products,  cannot  be  more  effectually  carried  out. 

Mr.  BYRD.  But  that  is  in  the  discretion  of  the  Secre- 
tary. 

Mr.  SMITH.  The  discretion  of  the  Secretary  would  be 
limited  by  the  first  part  of  this  provision,  which  would  still 
leave  it  within  the  hands  of  the  producers  to  deteiTnine 
whether  or  not  a  regional  set-up  was  more  satlsfact<: ry  to 
them  than  one  covering  the  entire  scope. 

Mr.  BYRD.  I  submit  to  any  Member  of  the  Senat<'  who 
will  read  the  section  just  read  by  the  Senator  that  it  is 
left  in  the  hands  of  the  Secretary. 

Mr.  BORAH.  Mr.  President.  I  should  like  to  know  defi- 
nitely what  commodities  this  pnce-fixing  provision  will 
cover. 


1935 
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Mr.  SMrm.    I  win  state  to  the  Oetiator 

If  he  will  turn  to  page  16,  he  wOl  find 
products  named  In  subsection  (6) ,  and 
with  what  was  stricken  out  yesicarday. 

Mr.  BORAH.     Let  us  read  tt.    TlMre 
dispute  yesterday  about  what  it  covered 

Mr   SMITH.     As  I  recall,  the  MSS.  win 

In  the   case  of  fruits   (including  pwmm 
including   apples   and   their   producta.   toteooo 
vegetables,    not    Including    vegetablea    for 
products. 

"  Soybeans  ",  I  understand.  Is  sUH  in  tha 
out.    Bees  went  out  through  Vtrginia.     ( 
try  "  Is  out. 

Mr.  BORAH.    In  other  words,  it  covers 
ing  apples 

Mr.  SMITH.    Tes;  and  not  indoding 

Nfr.  BORAH.    And  tobacco  and  its 
and  their  products,  and  then  it  covers 

Mr.  SMITH.    And  naval  stores. 

Mr.    BORAH.    That   is   aU    the   price-1 
would  cover? 

Mr.  SMITH.     Yes. 

Mr.  BARKLEY.    Mr.  President,  I 
graph  (F)  of  the  House  text  is  a  part  of  tiw ' 

Mr.  SMITH.     Yes. 

Mr.  BARKI.EY.    Assiiming.  for  the  sake 
or  for  any  other  purpose,  that  paragraph 
handlers  of  certain  of  these  commodides. 
the  total  quantity  of  the  commodity  or 
such  order  is  controlled,  to  fix  a  minimum 

Mr.  SMITH.    For  resale. 

Mr.  BARKLEY.    For  resale. 

Bdr.  SMITH.     Yes. 

Mr.  BARKLEY.    Assuming  that  to  be 
bill  as  it  passed  the  House,  and  unless 
Senate  will  be  In  the  bin  as  it  is  enacted,  ifj 
is  not  agreed  to  the  result  will  be  that  the 
products.  Lf  they  control  50  percent,  may 
price  for  resale,  while  the  inroducers 
no  voice  and  no  power  in  the  fixing  of 
they  sell  a  given  product  to  the  handlers. 

Mr.  SMITH.  That  was  the  reason  for 
mittee  amendment,  to  make  it  entirely 
an  implication  that  the  Department  would 
ings  with  the  fanners  about  marketing 
of  them  in  the  first  place;  and  the  bill  wa«] 
leave  it  open  to  the  criticism  that  there 
the  hands  of  the  handlers  through  the 
fixing  the  price,  proceeding  upon  the 
original  text  they  would  through  the  marl 
deal  first  with  the  fanners,  and  in  then 
handlers  were  included.  But  the  Senate, 
fecUy  clear,  adopted  this  amendment. 
place  in  the  bill  where  a  similar  proviaion 
amendment  will  be  offered  to  include  thai 
conform  in  this  text  to  what  is  provided  in 

Mr.  BAILEY.    Before  the  Senator  takea 
ask  him  if  my  understanding  is  correct  thai] 
a  system  of  marketing  areas  within  which 
one  may  not  sell? 

Mr.  SMITH.     Oh,  no. 

Mr.  BAILEY.    What  is  the  object  of  tha 

Mr.  SMITH.    The  object  of  the  area  is 
to  ascertain  just   what  the  opinion  is. 
connection  with  citrus  fruits  in  California. 

Mr.  BAILEY.    Does  the  Senator  mean 
such  an  area  would  govern? 

Mr.  SMITH.    Yes.  sir;  in  such  an  area; 
keep  anyone  else  from  coming  in. 

Mr.  BAILEY.    Very  weU.    There  is 
which  I  have  some  trouble.     Am  I  to 
graph  (G),  which  we  are  now  orasiderlng, 
association  or  cooperative   marketing 
control  of  50  percent  of  the  volume  of  a 
determine  the  price  at  which  the  ilrst 
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not  the  price  at  which  it  sells  it  to  the  handler  but  the  price 
at  which  the  fii-st  handler  shall  sell  it? 

Mr.  SMITH.  No,  Mr.  President;  that  provision  is  wm- 
talned  in  paragraph  (F) .  Paragraph  (Q)  fixes  the  price  at 
which  the  producer  shall  sell  it;  and  in  paragraph  (F). 
which  precedes  it.  there  is  provision  that  the  handlers  han- 
dling 50  percent  may  determine  the  resale  price. 

The  PRESIDING  OFFICER.  The  time  of  the  Soiator 
from  South  Carolina  on  the  amendment  has  expired. 

Mr.  GEORGE.  Mr.  President.  I  wish  to  ask  the  Senator 
from  South  Carolina  a  question.  If  the  bill  does  not  fix  the 
areas,  or  if  they  may  not  be  fixed  under  its  provisions,  how 
is  it  that  the  price  may  be  fixed  within  a  given  area,  and  how 
is  it  that  a  uniform  price  would  not  exist  throughout  the 
country? 

Mr.  SMITH.  Mr.  President,  a  uniform  price  does  not  now 
exist  throughout  the  country. 

Mr.  GEORGE.  I  know;  but  I  am  a^ing  why  it  would  not 
exist  if  we  should  establish  it  by  law. 

Mr.  SMITH.  Then  we  shall  merely  be  conforming  to  the 
regions  where  perhaps  the  prices  now  differ. 

Mr.  GEORGE.  If  the  bill  does  not  establish  regions,  how 
does  it  follow  that  there  can  be  established  a  price  which 
would  be  nonuniform  throughout  the  country?  If  one  should 
be  permitted  to  ship  freely  from  one  region  into  another, 
how  would  he  be  affected  by  the  price  in  the  region  into 
which  he  was  shipping  his  product? 

Mr.  SMITH.  Under  the  terms  of  the  bill,  if  he  ships  into 
a  certain  region  he  will,  conform  to  the  price  in  that  region. 

Mr.  GEORGE.    IHen  the  bill  does  establish  regicms? 

Mr.  SMITH.  It  does  establish  regions  and  regional  prices. 
I  did  not  say  it  did  not. 

Mr.  GEORGE.  Exactly.  Tliat  is  what  I  wanted  the  Sen- 
ator to  come  to — that  there  cannot  be  a  regional  price  with- 
out establishing  regions. 

Mr.  SliilTH.    That  is  true. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  on  page  18.  paragraph  (O). 
On  that  question  the  yeas  and  nays  have  been  demanded  and 
ordered.    The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  ADAMS  (when  his  name  was  called).  On  this  ques- 
tion I  have  ft  pair  with  the  Senator  from  Alabama  [Mr. 
Black],  who  is  detained  from  the  Senate  by  c(»nmittee 
duties.  I  theiefore  withhold  my  vote.  If  the  Senator  from 
Alabama  were  present,  he  would  vote  "yea."  If  I  were  at 
liberty  to  vote,  I  should  vote  "  nay." 

Mr.  BYRD.  Mr.  President,  a  parliamentary  inquiry.  If 
a  Senator  desires  to  vote  to  agree  to  the  conunittee  amend- 
ment, he  should  vote  "yea",  and  if  he  desires  to  vote  to 
reject  the  committee  amendment  he  should  vote  "  nay  "? 

TTie  PRESIDING  OFFICER.    That  is  correct. 

Mr.  MOORE  (when  bis  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  junior  Senator  from  Pennsyl- 
vania [Mr.  Gtjffkt],  and  therefore  withhold, my  vote.  If 
the  Senator  from  Pennsylvania  were  present,  he  would  vote 
"  yea."    If  I  were  at  liberty  to  vote,  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black],  the  Senator  from  Indiana  [Mr.  Mnr- 
TON].  and  the  Senator  from  Washington  [Mr.  ScHWELLor- 
BACHl  are  detained  by  a  meeting  of  the  Lobby  Committee. 

I  also  wish  to  announce  the  necessary  aljsence  from  the 
Senate  of  the  Senator  from  Pennsylvania  [Mr.  Guirrr],  the 
Senator  from  Louisiana  [Mr.  Long],  the  S«iator  from  Cali- 
fornia [Mr.  McAoool.  the  Senator  from  Nevada  [Mr.  Prrr- 
MAK].  and  the  Senator  from  Utah  [Mr.  Tbomas]. 

I  desire  ftnther  to  announce  a  general  pair  between  the 
Senator  from  Utah  [Mr.  Thomas]  and  the  Senator  from 
California  [Mr.  McAsoo].  I  wish  further  to  announce  that 
the  junior  Senator  from  Washington  [Mr.  Schv^kllkhbacbI 
is  paired  with  the  junior  Senator  from  Indiana  [Mr.  Btac- 
TON].  If  present  and  voting,  the  Senator  from  Washington 
would  vote  "  nay  ".  and  the  Senator  from  Indiana  would  vote 
•yea." 
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The  result 

wa«  annoiu 

need — yeas  41. 

YEAS— 41 

nays  44.  as  follows: 

Auctln 

Frazler 

Murphy 

Sheppard 

B«nkh«sd 

Olboon 

Murray 

Shlpatead 

Bark!ey 

Harrtison 

Neely 

Smith 

Btlbo 

Harden 

Norbeck 

Thomas,  Okla. 

Bone 

Holt 

NorrU 

Trammell 

Brown 

John.ioo 

Nye 

Truman 

Bulow 

La  PoUetta 

O'Mahoney 

Van  Nuya 

ByrnM 

Lewta 

Pope 

Wheeler 

C»pp*r 

Logan 

Reynolds 

Caraway 

llcOiIl 

RobtnaoQ 

Coaugaa 

McKellar 

RuaMll 
NATS— 44 

Aahurrt 

Oonnally 

OlaM 

Metcair 

BacbnoAD 

Coolldge 

Oore 

Overton 

BaUcy 

Cope  land 

Hale 

Radcllffe 

Barbour 

DavU 

Hastlnn 

Schall 

Bormh 

Dtcklnaon 

Hatch 

Stetwer 

Bulkley 

Dtetertcb 

Keyea 

Townaend 

Burke 

Etonahey 

Kins 

Tyding* 

Byrd 

Duffy 

Lonergan 

Vandenberc 

Carey 

Fletcher 

McCarran 

Wacncr 

Ctiavea 

Ocorge 

McNary 

Walsh 

Clark 

Oerry 

Maloney 

White 

NOT  VOTTNO— 11 

Adanu 

Ouffey 
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So  the  committee  amendment  on  page  18.  being  paragraph 
(O).  waa  rejected. 

mssAOi  raoM  thi  hottsi 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  ooe  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  7260)  to  provide  for 
the  general  welfare  by  establishing  a  ssrstem  of  Federal  old- 
age  benefits,  and  by  enabling  the  several  States  to  make 
more  adequate  provision  for  aged  persons,  dependent  and 
crippled  children,  maternal  and  child  welfare,  public  health. 
and  the  administration  of  their  unrmployment  compensa- 
tion laws:  to  establish  a  Social  Security  Board:  to  raise 
revenue:  and  for  other  purposes,  and  that  the  House  insisted 
upon  its  disagreement  to  the  amendments  of  the  Senate 
numbered  17,  67.  68.  83.  and  84  to  the  bill. 

The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
8632)  to  amend  an  act  entitled  "An  act  to  improve  the 
navigability  and  to  provide  for  the  flood  control  of  the  Ten- 
nessee River:  to  provide  for  reforestation  and  the  proper 
use  of  marginal  lands  in  the  Tennessee  Valley ;  to  provide  for 
the  agricultural  and  industrial  development  of  said  valley: 
to  provide  for  the  national  defense  by  the  creation  of  a 
corporation  for  the  operation  of  Government  properties  at 
and  near  Muscle  Shoals  in  the  State  of  Alabama,  and  for 
other  purposes  ".  approved  May  18,  1933.  agreed  to  the  con- 
ference asked  by  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  McSwaim.  Mr.  Hill  of 
Alabama.  Mr.  Moirrrr.  Mr.  McLkan.  and  Mr.  PLtncrr  were 
appointed  manacers  on  the  part  of  the  Hoiise  at  the  con- 
ference. 

AOUCTTLTtTaAL  ADJTTSTICKirr  AOKZlflSTaATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R 
M92)  to  amend  the  Agrlctiltural  Adjustment  Act.  aixd  for 
other  purpoaes. 

Mr.  TYDIN08.    Mr.  President,  the  amendment  which  was 
Just  rejected  by  the  Senate,  as  I  understand,  proposed  the  i 
Insertion  in  the  bUlof  paragraph  (O)  on  page  18. 

The  VICE  PRESIDENT.    The  Senator  Is  correct. 

Mr.  TTDDfOS.  Tliat  betng  true.  I  ask  the  chairman  of 
the  coounlttee  whether  he  proposes  to  leave  in  the  bill  para- 
fr»pb  tD.  to  which  ptkngnph  (O)  is  a  clarlfjnnc  amend- 
ment and  in  the  nature  ai  a  tle-tn  with  p«racrapb  (F)  7 
If  paragraph  (O)  goes  out.  certainly  paracrapb  <F)  ought 
to  go  out. 

Mr.  ROBQCaON.  Paragraph  (7)  Is  in  the  HotiM  text,  and 
It  is  entirely  independent  of  the  amendment  which  was  Just 
roUd  on. 

Mr.  SMITH.  Whatever  action  the  Senate  may  take  on 
paragraph  (F)  will  come  after  the  conclusion  of  the  con- 
sideration of  the  committee  amendments. 


The  VICE  PRESIDE3VT.  It  Is  not  in  order  now  to  move 
to  strike  out  section  (Fi  except  by  unanimous  consent.  The 
next  amendment  which  has  been  passed  over  wiU  be  staged. 

The  CHiEr  Clerk.  On  page  45.  after  line  16.  it  is  proposed 
to  insert  a  new  section,  as  follows; 

Sit-  15  Section  »  of  the  Agricultural  Adjustment  Act.  aa 
amended.  Is  amended  by  adding  at  the  end  thereof  the  following 
new  subsection 

"(gi  There  shai!  be  levied.  aaseMed.  collected,  and  paid  (during 
any  period  after  the  date  of  the  adoption  of  thla  amendment  »  nen 
a  prixeaaing  tax  la  In  effect  with  respect  to  cotton)  a  proces.- ing 
tax  un  the  first  domestic  pfx^easing  of  any  material  whlrh  re*  ilia 
In  the  production  of  rayon  or  other  synthetic  yam.  at  the  rati'  of 
13S  percent  of  the  per  pound  rate  of  the  proceaaing  tax  whicn  U 
then   In  effect  on  cotton 

111    The    tax    shall    be    measured    by    the    yield    In    poundii    of 
finished  rayon  or  other  synthetic   yarn 

"(3)  The  term  first  domestic  pnHreaslng  of  any  material  w^  ich 
reauita  In  the  production  of  rayon  or  other  synthetic  yam  '  means 
that  amount  and  degree  of  manufacturing  or  other  processing  of 
such  material  from  the  splnneretle  up  to  the  point  where  the 
rayon  or  other  synthetic  yarn  Is  In  form  either  to  be  packaged 
and  sold  as  such  or  to  be  uaed  In  further  manufacturing  or  other 
proceaaln^ 

■■(3)  The  t«rm  'rayon  or  other  synethlc  yam"  means  y  irn 
suitable  for  commercial  winding  of  a  denier  slM  exceeding  112 
denlers  The  term  rayon  yarn'  shall  not  be  deemed  to  Incl  ide 
rayon   ropes  of  more   than   500   filaments 

"(4)  The  provisions  of  paragraph  (1)  of  subsection  (a)  of 
•ectlon  16  shall  not  apply  In  the  caa«  of  rayon  or  other  synthotlc 
yarn   or  the   products   thereof  " 

Mr.  COPELAND  Mr.  President,  there  has  been  consider- 
able discussion  twth  on  and  off  the  flood  regarding  this 
amendment,  which  relates  to  rayon.  Of  course,  personall}'.  I 
should  lilte  to  see  It  eliminated  entirely  from  the  bill,  oe- 
cause  It  IS  very  apparent  to  those  of  us  who  are  Interes'^ed 
in  the  rayon  industry  that  it  will  be  very  sadly  crippled  if 
this  amendment  .shall  be  adopted. 

Mr.  MURPHY.     Mr    President,  a  parliamentary  inquiry 

The  VICE  PRESIDENT     The  Senator  will  state  it 

Mr.  MURPHY  WiU  the  Chair  sUte  what  is  under  con- 
sideration at  the  momenf  There  has  been  so  much  con- 
fusion it  has  l>€en  impossible  to  understand 

The  VICE  PRESIDENT.  Senators  will  kindly  refrain  frjm 
conversation  to  enable  the  clerk  once  more  to  read  the  amend- 
ment, so  that  Senators  may  know  what  Ls  before  the  Seru.te. 

The  Chief  Clerk  again  stated  the  amendment,  on  page  45, 
after  line  16.  to  Insert  section  15. 

Mr.  COPELAND.  Mr  President,  we  have  discussed  various 
ways  of  deahng  with  this  problem.  I  do  not  think  anyone 
is  disposed  to  hurt  the  cotton  industry,  if  that  can  be  avoided; 
but  we  are  equally  anxious  in  our  section  of  the  country  that 
the  rayon  Industry  be  not  injured.  It  is  our  contention  tl^iat 
rayon  does  not  compete  with  cotton  In  price,  and  it  is  very 
doubtful  if  It  competes  m  style  or  use.  I  think  this  is  so  well 
understood  by  those  who  have  studied  the  question  that  we 
may  well  decide  whether  we  are  going  to  eliminate  the  com- 
mittee amendment  entirely  or  whether  we  are  going  to  accept 
the  amendment  which  has  l)een  worked  out  by  the  committt^. 

Mr.  BYRNES.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  BYRNES.  I  wish  to  state  to  the  Senator  that  I  desire 
to  offer  an  amendment  as  a  substitute,  of  which  I  think  the 
Senator  will  approve,  and  which  would  Include  silk  as  well  as 
rayon.  I  wanted  to  ask  the  members  of  the  committee  if, 
after  the  reading  of  the  amendment  and  an  explanation  of 
it.  they  will  not  agree  to  it  and  let  it  be  voted  on;  and  If  it 
should  be  adopted,  then.  If  the  Senator  from  New  York  Is 
opposed  to  the  entire  section,  he  may  vote  against  the  com- 
mittee amendment,  as  amended. 

Mr.  COPELAND  I  am  very  glad  to  yield  to  the  Senator 
from  South  Carolina  for  the  purpose  of  presenting  hu 
amendment. 

Mr.  BYRlfES.  To  the  committee  amendment.  I  offer  the 
amendment  which  I  tend  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  to  the  antend- 
ment  will  be  suted. 

The  LtoxsLATTvi  Ctnti.  In  lieu  of  the  amendment  re- 
ported by  the  committee,  on  page  45,  beginning  on  line  17,  it 
is  proposed  to  Insert  the  following; 

Sac  15  Section  •  of  tii«  Agricultural  Adju«tm«nt  Act.  aa 
amended.  Is  amended  by  adding  at  tbe  end  tiiereof  thm  following 
new  subeecUooe: 


■«.; 


1935 


CONOR] 


[AL  RECORD— SENATE 


11301 


"(g)  There  rtudl  be  lertod. 
In^  tax,  on  Uie  first  domestic  prooealBg  s(  spy 
results  in  the  production  of  rayon  or  other  synt' 
for  commercial  wmdlng,  at  the  rate  of  •  eeati  per 
weight  thereof. 

"  ( I )   Tbe  tax  shaU  be  meacured  by  the  yMd  l»  \ 
or  other  synthetic  yam  suitable  for  fynmerrisl 

"(3)  The  term  '  first  domestic  proeeastzif  of  any' 
reeuiu  In  the  production  of  rayon  or  other 
for  commercial  winding  '  means  that  amooni  aad 
factunng   or   other   proceealng   of   such  material 
nerette  up  to  the  point  where  such  nm  Is  tn 
packaged  and  or  sold  ae  such  or  to  be  OMd  m 
turlng. 

"(3)   Rayon  and  other  synthetic  fiber  waste,  staple.^ 
more  than  500  filaments,  monofliamenta.  and  tba 
shall  be  exempt  from  the  proresslng  tax  imposed 
of  this  section  9. 

"(h)  During  any  period  after  the  date  of  tbm 
amendment  when  a  proceealng  tax  U  in  effect  wlthj 
material  which  results  In  the  production  of  rayott 
thetlc  yam  there  ehall  be  levied.  asHSBed.  collected.^ 

"(1)  iTpon  raw  silk  m  which  the  Krlda  content  < 
cent,  imported  Into  the  United  States  or  any 
to  which  this  title  applies,  from  any  foreign 
possession  of  the  United  States  to  which  this  title 
a  compensating  tax  at  the  rate  at  10  cents  per 
weight  thereof; 

"(2)   Upon  raw  silk  In  which  the  eertctn  eont 
or  less,  and  upon  silk  advanced  In  manufaetxzre 
yam.  thread,  and  fabrics.  Imported  Into  the 
poeae  salon  thereof  to  which  this  tme  qipUss. 
country  or  from  any  possession  of  tlie  United 
title  does  not  apply,  a  compensating  tax  at  the 
pound  standard  weight  of  silk  (not  including 

"(3)   Upon  wearing  apparri  and  other  ma 
wholly  or  in  chief  value  of  silk,  imported  tncto 
or   any   possession   thereof   to   which  this  title 
foreign   country   or   from  any  posaeaslon  at  t3ie 
which  this  title  does  not  apply,  a  oompensatti 
of  15  cents  p)er  pmund  standard  weight  of  silk  (i 
textile  fibers); 

"(4)  Pierced    cocoons,    frlsons,   and   other  silk 
exempt  from  any  tax  Impoaed  by  this  section  0. 

"(1)   In   lieu   of  the  refunds  or  credtts 
with   respect  to   rayon  or  the   products 
products  thereof,  tinder  subsection  (c)   of 
17  of  this  title,  upon  the  delivery  to  any 
distribution  or  use.  Including  any  State  or 
ration  for  Its  use.  or  upon  the  exportation  to  aa^ 
and/ or   to   the   Philippine   Islands,  the   Virgin 
Samoa,  the  Canal  Zone,  or  the  Island  of  Qtiam. 
Bilk,    or   any    product   thereof,    there   shah    be 
amounts  appropriated  and  made  avallaUa  by 
title,  or  there  ahall  be  credited,  tinder  rules  and 
made   by  the  Secretary   of  Agriculture  and  thi* 
Treasury,  an  amotint  of  money  (1)  In  tbe  esse  of 
to  the  amount  of  tax  which  would  be  payi 
under  subaectlon  (g)  of  this  section  0  and  (3)  ba 
baaed   upon   the   quantity  of  silk  by  standard 
therein    multiplied    by    the    appUcable    rate   of 
subsection  (h)  of  this  seetian  9. 

"  ( J )    General    provisions : 

"(1)   The    taxes    Imposed   by   subsections    (g) 
section  B  shall   be  at  the  rates  Axed  tlMMln 
altered  by  the  Secretary  of  Agrlcultan, 
the  proceealng  tax  In  effect  on  ootton.    If  at 
easing  tax  on  cotton  is  wholly  termliiated.  or 
the  provtetoDS  of  eubeectlons  (g).  (h),  or  (j)  of 
held  invalid  or  become  Inoperative, 
(g)  to  (J),  indvialve.  of  this  section  9  abaU 
oualy  cease  to  be  m  effect. 

"(3)  Tbe  provisions  of  section  8.  subesftfcei  {4 
and  paragraph   (1)    cf  subsection   (a)   of 
shall  not  apply  In  the  case  of  rayon,  or 
silk,  or  the  products  thereof. 

"(8)  The  provisions  of  subsections  (g).  <b).  (1>/ 
section  9  siiaU  become  effective  at  13:01 
time   at    the    day    foUowlng   the   dats    «f 
amendment. 

"(4)  Por  silk  and  products  tbcreoT  t&s  *-*»  *' 
neans  tbe  molstors-free  weight  yius 
thereon. 

"(6)  Tbe  term  '  molsturc-fres  wtfglit' 
(other  than  moisture)  of  dry  desa 
end /or  loading  or  welfbttng, 

"(f)  ^or  rayon   or   other 
weigbt '  means  the  dry  dean  flibsr  wslgbt  |rt«S  U- 
regslA  tbersoo  in  tbe  esst  of  syBttastie  pwduiti 
or  tlis  dry  elean  fiber  wslgbt  pitw  7  J-fMresBl 
the  esse  of  irBtbetls  peoduels  ef 
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Tbe  Vice  PRCsroiarr,  tim  omMod  if 

the  amendment  offered  bf  ttiM  Betmtar  from 
to  the  amendment  reported  bf  tbt 

Mr.  McNARY.    Mr.  President 

The  VICE  PREBIDBNT.    Does  ttw  

Carolina  yield  to  the  Senator  from  Oregonr 
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I  yield. 

Is  the  amendment 


]iist  read  an  amend- 


Mr.  BYRNES. 

Mr.  McNARY. 
ment  to  the  bill? 

The  VICE  PRESIDENT.  It  is  an  amendment,  in  the  form 
of  a  substitute,  for  the  committee  amendment  on  page  45. 
ending  at  line  20,  on  page  46. 

Mr.  BYRNES.  It  Is  an  amendment,  by  way  of  a  substi- 
tute, for  the  committee  amendment. 

Mr.  McNARY.  Then  I  tmderstand  the  language  proposed 
to  be  inserted  by  the  committee  is  to  be  stricken  entirely  out 
of  the  bill  and  the  language  suggested  by  the  Senator  from 
South  Carolina  Is  to  be  inserted  in  the  bill? 

Mr.  BYRNES.    That  is  correct. 

Mr.  McNARY.    WiU  the  Senator  explain  his  amendment? 

Mr.  BYRNES.    Yes;  I  desire  to  do  so. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  HASTINGS.  May  I  Inquire  if  the  Senator  expects 
action  upon  the  amendment  at  this  time  without  any  Senator 
having  an  opportunity  to  read  or  consider  it? 

Mr.  BYRNES.  The  amendment  was  printed  and  is  on  the 
Senator's  desk,  and  I  assumed  he  had  read  it.  I  think  I  can 
explain  It. 

Under  the  existing  law  the  Department  has  held  bearings 
at  the  request  of  cotton  manufacturers  in  order  to  deter- 
mine whether  rayon  is  a  competitive  commodity  upon  which 
the  processing  tax  should  be  levied  in  accordance  with  the 
authority  given  to  the  Secretary  of  Agriculture.  The  act, 
however,  provided  that  the  competitive  tax  should  be  levied 
only  when  there  was  an  excessive  shifting  of  tbe  purchasing 
power  to  the  competitive  conunodity,  in  this  instance  to 
rayon.  Because  of  the  construction  placed  upon  the  words 
"  excessive  shifting  ",  no  tax  was  ever  levied  on  rayon. 

Tbe  cotton  manufacturers  have  contended  that  they  have 
been  subjected  to  unfair  competition  because  the  processing 
tax  necessarily  increased  the  price  of  their  commodity  and 
they  were  forced  to  compete  with  rayon. 

The  position  of  the  rayon  manufacturers  is,  of  course,  that 
they  would  prefer  not  to  have  any  processing  tax  levied  upon 
their  commodity,  but  if  a  tax  is  to  be  levied,  they  believe  it 
should  be  levied  in  accordance  with  the  provisions  contained 
in  the  amendment  which  I  have  offered  and  not  in  accord- 
ance with  the  provisions  of  tbe  committee  amendment. 

The  amendmoit  which  I  have  offered  has  been  prepaired 
as  a  result  of  conferences  between  representatives  of  the 
rayon  industry  and  representatives  of  the  Department  of 
Agriculture  and  of  the  Internal  Revenue  BureaiL 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  f  ran  South 
Carolina  yield  to  the  Senator  frtmi  Virginia? 

Mr.  BYRNES.    I  yield. 

Mr.  BYRD.  I  may  not  have  beard  the  Senator  correctly, 
but  I  understood  him  to  say  tbe  amendment  is  satisfactory 
to  tbe  manufacturers  of  rayon.  Virginia  produces  one-half 
of  the  rayon  produced  in  the  United  States,  and  our  manu- 
facturers are  bitterly  opposed  to  it. 

Mr.  BYRNES.  The  last  words  I  uttered  before  the  Sena- 
tor rose  were  that  the  position  of  tbe  rayon  industry,  as  I 
understand,  is  that  they  do  not  want  any  processing  tax 
levied,  but  tf  a  processing  is  to  be  levied,  they  prefer  that 
it  be  levied  in  accordance  with  tbe  provisions  of  the  amend- 
ment which  I  have  offered,  instead  of  the  amendment  which 
was  reported  by  tbe  committee.  I  also  stated  that  tbe 
amendment  had  been  prepared  as  a  result  of  conferences  be- 
tween representatiVet  of  the  rayon  industry  and  represent*' 
fives  of  tbe  Department  of  AcrlctHttire  and  of  tbe  Internal 
Reventie  Bttrean. 

Mr.  BYRD.    Has  the  Senator  s  copy  of  hif  ameodmcnt? 

Mr,  BYRffEB.  It  wftf  printed,  snd  s  eopy  of  it  ibould  bt 
on  ttie  deek  of  tbo  Senator. 

Mr.  McNARY.  Mr.  President,  may  I  inquire  If  thlf  pro- 
poMl  wi«  9fer  submitted  to  the  Committee  oo  Afrteulture 
find  Foreetry? 

Mr.  BTRNZS.  No.  The  amendment,  with  the  ebange 
resulting  from  tbe  conference  referred  to,  was  agreed  upon 
only  yesterday  when  I  tendered  the  amendment  and  aeked 
to  have  it  printed. 
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Mr.  WAOPfER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    Certainly. 

Mr  WAGNER.  Would  the  Senator  care  to  state  what 
particular  individuals  representing  the  rayon  industry  were 
present  at  the  conference? 

Mr  BYRNES.  I  shall  be  glad  to  state  that.  My  infor- 
mation from  the  representatives  of  the  Department  is  that 
Mr.  Little,  vice  president  of  the  Franklin  Rayon  Corpora- 
tion, of  Providence.  R.  I.,  who  has  been  connected  with  the 
code  authorities  on  this  subject  as  well  as  retaining  his  posi- 
tion as  vice  president  of  the  Franklin  Rayon  Corporation, 
and  others  were  present,  but  that  Mr.  Little  was  the  active 
participant  in  the  discussions  with  reference  to  the  amend- 
ment. 

Mr.  WAGNER.  Did  he  have  authority  to  speak  for  the 
rayon  manufacturers? 

Mr  BYRNES.  I  do  not  know.  and.  therefore.  I  carmot 
say  that  he  did.  I  have  no  Information  that  he  represented 
himself  as  representing  all  and  authorized  to  speak  for  all 
of  the  rayon  producers. 

Mr.  WAGNER.  Is  It  not  a  fact  that  the  rayon  Ind^lst^7 
generally  is  not  satisfied  with  this  particular  proposal? 

Mr.  BYRNES.  I  think  the  Senator  misunderstood  me. 
What  I  said  was  that  my  information  is  that,  if  there  is  to 
be  a  tax.  the  rayon  producers  prefer  the  tax  provided  for  in 
the  amendment  which  I  have  tendered  rather  than  the 
provlsicais  contained  in  the  amendment  reported  by  the  com- 
mittee. I  desire  to  explain  the  amendment  which  has  been 
presented,  and  with  the  Senator's  knowledge  of  the  situa- 
tion, he  can  then  determine  whether  or  not  it  Is  Justified. 

Mr.  WAGNER.  My  knowledge  is  inferior  to  that  of  the 
Senator  from  South  Carolina,  but  what  I  am  trying  to  ascer- 
tain is  who  was  able  to  speak  for  the  industry  with  suffi- 
cient authority  to  say  that  this  amendment  would  be  ac- 
ceptable generally  to  the  rayon  Industry. 

Mr.  BYRNES.  I  again  think  the  Senator  mlsimderstood 
my  statement  because  I  would  not  go  as  far  as  that.  I  say 
that  their  poeiticMi.  as  presented  to  me 

Mr.  WAGNER.     Whose  poslUon? 

Mr.  BYRNES.  The  position  of  the  rayon  producers  as 
represented  by  Mr.  Little  and  some  other  gentlemen  inter- 
ested in  the  industry,  whose  names  I  do  not  recall.  Is  that 
they  prefer  the  amendment  which  I  have  tendered  rather 
than  the  committee  amendment  whlcii  is  contained  in  the 
bill,  and  that  is  all.    I  would  not  go  further. 

Mr.  WAGNER.  Has  the  Senator  any  information  as  to 
the  extent  to  which  Mr.  Little  speaks  for  the  industry? 

Mr.  BYRNES.     No. 

Mr.  WAGNER.  Or  what  percentage  of  the  Industry  he 
speaks  for? 

Mr.  BYRNES.  No;  I  have  said  I  do  not  know  and  I 
would  not  have  anything  I  have  said  to  be  understood  to 
mean  anything  more  than  I  have  actually  stated  as  having 
been  stated  by  him. 

I  desire  to  point  out  the  dlfTerences  between  the  committee 
amendment  and  the  amendment  which  I  have  offered. 

Mr.  GLASS.  Ml.  President,  win  the  Senator  submit  to  an 
Interruption? 

Mr.  BYRNES.    Certainly. 

Mr.  GLASS.  I  have  frequently  had  occasion  to  call  atten- 
tion to  the  fact  that  nobody,  as  it  seems  to  me,  ever  rises  in 
the  Senate  and  speaks  for  the  consumer.  I  should  like  to 
inquire  if  there  were  any  representatives  of  the  consumers 
of  these  prodxicts  at  the  conference,  and  why  it  should  be 
assumed  that  the  wearers  of  rayon  and  of  silk  would  want 
to  be  taxed  out  of  existence? 

I  am  not  speaking  alone  for  the  rayon  industry.  I  am 
speaking  for  the  poorer  people  who  cannot  wear  silk,  but  who 
can  buy  rayon.  It  seems  to  me  that  \inless  they  were  repre- 
sented at  the  conference  referred  to  their  Interest  was 
entirely  Ignored. 

It  is  true  that  Virginia  produces  about  one-half  of  the 
rayon  manufactured  in  this  country.  In  that  State  it  has 
come  to  be  a  great  Industry,  employing  many  thousands  of 
people.  But  I  am  not  speaking  altogether  for  the  rayon 
indiistry.    I  am  concerned  about  the  people  who  wear  rayon. 


I  do  not  think  it  should  be  so  highly  taxed  as  that  it  would  be 
a  burden  upwn  them  to  buy  it. 

Mr.  BYRNES.  Let  me  say  to  the  Senator  from  Virginia 
that,  of  course.  I  know  he  represents  the  consumers,  as  every 
other  Senator  on  the  floor  represents  consumers.  I  am  not 
in  position  to  answer  whether  any  consumer  of  silk  or  rayon 
or  cotton  was  present.  I  mentioned  that  matter  solely  be- 
cau.se  of  the  technical  language  u.sed  in  the  amendment,  and 
I  would  not  want  it  to  carry  any  slRn'flcance  other  than  my 
words  would  Justify  as  to  the  attitude  of  the  rayon  manufac- 
turer who  was  participating  in  the  framing  of  the  amend- 
ment. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  pardon  me  if 
I  ask  one  further  question? 

Mr.  BYRNES.     Certainly. 

Mr.  GLASS.  If  it  is  not  expected  to  pass  the  bill  this 
afternoon,  would  the  Senator  be  willing  to  have  his  amend- 
ment go  over  until  tomorrow,  so  that  those  of  us  who  are 
interested  in  both  the  industry  and  the  consumers  may  have 
an  opportunity  to  make  some  inquiry  about  it? 

Mr.  BYRNES.  I  have  no  objection  at  all;  but,  of  course. 
I  say  that  subject  to  the  approval  of  the  Senator  in  charge 
of  the  bill.  I  should  like,  however,  to  proceed  to  point  out 
the  differences,  because  thus  far  I  have  not  been  able  to  get 
beyond  the  mere  statement  as  to  the  preparation  of  the 
amendment. 

Mr.  ROBINSON.     The  Senator  had  better  use  his  time. 

Mr.  BARBOUR  and  Mr.  WAGNER  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield;  and  if  so.  to  whom? 

Mr.  BYRNES.  I  yield  first  to  the  Senator  from  New  Jer- 
sey, who  first  rose. 

Mr.  BARBOLTl.  Mr.  President.  I  am  reluctant  to  inter- 
rupt the  Senator.  I  realizi  that  he  has  been  interrupted 
a  number  of  times;  but  in  the  early  part  of  his  remarks 
he  made  reference  to  the  competition  of  rayon  with  cotton. 
Do  I  understand  that  in  the  Department  of  Agriculture,  as 
a  result  of  their  investigations,  it  is  contended  by  that  Depart- 
ment that  rayon  competes  in  any  direct  sense  with  cotton? 
Because,  as  one  who  has  been  in  the  textile  business  a 
great  many  years  before  I  resigned  and  came  to  the  Senate, 
I  assure  the  distinguished  Senator  from  South  Carolina  that 
rayon  actually  competes  with  silk,  and  not  with  cotton. 

Mr.  BYRNES.  Mr.  President,  the  difficulty  is  that  it  is 
impossible  to  find  a  manufacturer  of  cotton  in  the  United 
States  of  America  who  would  agree  with  the  Senator  from 
New  Jersey  as  to  that. 

Mr.  BARBOUR.  With  all  due  respect.  I  say  that  that  is 
not  a  correct  statement. 

Mr.  BYRNES.  The  manufacturers  of  cotton  have  more 
than  once  appealed  to  the  Department  of  Agriculture  to 
levy  a  compensatory  tax  upon  rayon  because  of  the  belief 
that  rayon  has  competed  with  cotton  and  has  done  great 
injury  to  the  cotton  manufacturers. 

Mr.  BARBOUR.  Mr.  President.  I  do  not  desire  to  pursue 
the  subject  too  far;  but  I  can  assure  the  Senator  that  in 
many  instances — and  I  know  It  is  an  unwitting  mistake — 
the  Senators  statement  is  not  correct. 

Mr.  BYRNES.  I  know  that  there  Is  a  difference  of 
opinion:  that  every  man  interested  in  rayon  has  contended 
that  it  does  not  compete  with  cotton,  and  that  every  manu- 
facturer of  cotton  in  South  Carolina — and  I  think  I  know 
them  all — takes  the  other  view.  If  the  Senator  from  New 
Jersey  should  undertake  to  convince  them  that  rayon  does 
not  compete  with  cotton,  he  would  have  a  splendid  time  for 
the  rest  of  his  natural  life  in  that  endeavor;  and  I  assume 
that  the  rayon  manufacturers  are  just  as  strong  in  their 
position.  That  matter  has  been  discussed  In  the  Depart- 
ment, and  they  have  had  hearings  consuming  days.  Law- 
yers have  represented  the  rayon  interests;  the  cotton  manu- 
facturers have  appeared;  and  they  became  dissatisfied  be- 
cause the  Ux  was  not  levied,  and  attribute  much  of  their 
trouble  to  the  failure  of  the  Department  to  levy  it. 

Mr.  BARBOUR.  As  I  have  said.  Mr.  President.  I  do  not 
want  to  pursue  this  question  too   persistently;   so  let  me 
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conclude,  if  I  may,  by  saying  that  I  am 
tent:  The  company  with  which  I  wmi 
t)efore  I  came  to  the  Senate  uses  a 
and  it  uses  no  rayon  and  vaen  no  silk, 
experience  in  our  own  case,  that  rayon 
and  not  with  cotton,  except  in  a  very 
degree.    I   will   admit,  however,  in  the 
speak,  it  can  be  said  that  all  textiles 
another. 

Mr.  GLASS.    Mr.  Presidoit,  rayoo  oomi 
only  In  the  same  sense  that  cotton  oompetea 
ing  textile. 

Mr.   BARBOUR.     That   is  what  I 
theoretical  sense  it  can,  of  course,  be  said 
may   be  considered   as  competing  with  any' 
But  in  the  sense  that  I  take  it,  we  are  all 
tion  in  this  whole  general  connection;  rayon 
petes  with  silk  and  not  in  the  same  sense  at 

Mr.  WAGNER.    Mr.  President 

Mr.  BYRNES.    I  yield  to  the  -Senator 
Mr.  WAGNER.    I  desire  to  ask  the 
which  may  somewhat  clarify  the  situation. 
not,  that  under  the  present  law  the  Agrtcult 
Administration  has  power  to  impose  a 
the  event  It  is  satisfied  that  there  is 
between   the  basic  commodity  and  the 
namely,  rayon? 

Mr.  BYRNES.    Mr.  President,  I  prefaced 
making  the  statement,  first,  thmt  that  wai 
and  that  the  compensatory  tax  could  be 
it  could  be  proved  to  the  satisfaction  of  the'- 
that  there  was  an  excessive  Rhift<"g  of  the 
to  the  other  commodity. 
Mr.  WAGNER.    Of  course,  Mr.  President 
Mr.  BYRNES.    As  I  understand,  there  is  m>{ 
speeches,  and  my  IS  minutes  is  liable  to 
answering  the  questions  of  Senatoxs,  withaafc 
able  to  explain  the  difference  between  these 
Mr.  WAGNER.    The  Senator  may  have 
Mr.  BYRNES.    The  committee  amendmenft 
tax  upon  rayon,  but  by  its  terms  it  limits 
for  lack  of  a  better  word,  I  call  the  "  lower 
The  rayon  producers  believe  this  wookl  be 
to  handle,  because  it  would  cause  some  of  the  i 
now  selling  cheaply,  by  reason  of  the 
mand  a  higher  price  than  the  finer  grades  of:; 

The  VICE  PRESIDENT.     The  time  at 
South  Carolina  on  the  amendment  has 

Mr.  BYRNES.    Mr.  President,  I  deatre  to 
bUL 

Mr.  COPELAND.    Itr.  President,  I  may  say^ 
that  I  Intended  to  give  him  my  time  in 
Mr.  BYRNES.    I  thank  the  Senator  from 
Mr.  COPELAND.    While  I  am  on  my  feet 
say  that  I  think  the  wise  thing  for  thoee  of 
stltuents  are  interested  in  the  rayon 
this  amendment.    Thai  we  can  fight  out 
general  question  of  whether  or  not  we  are 
thing  on  the  subject  in  the  bilL    So  I  am 
what  the  Senator  is  trying  to  do. 

Mr.  BYRNES.  Mr.  President,  I  desired 
suggestion  to  the  Senate  later;  but  at  ttate 
proceed  with  my  remarks. 

THt  rayon  producers,  very  wisely,  in  my 
sidered  that  it  would  be  difflailt  to  adjust 
the  provisions  of  this  measure;  and  what 
is  to  have  a  flat  rate,  such  as  is  provided  in 
because  it  would  be  easy  for  the  manufi 
their  business  to  the  flat  rate. 

Mr.  BYRD.    Mr.  President 

Mr.  BYRNES.    I  am  sorry  I  cannot  yield, 
exhausted  on  the  amendment,  and  I  now  havai 
upon  the  bill. 
Mr.  BYRD.    The  S^iator  has  90  minutes 
Mr.  BYRNES.    The   rayon   producers 
there  is  a  tax  levied  upon  silk  they  would  bt 
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agree  with  them;  and,  because  I  agree  with  them,  my  amend- 
ment provides  for  a  tax  upon  silk  ^^lich  would  be  equivalent 
to  the  tax  which  is  levied  upon  rayon,  and,  so  far  as  the 
rayon  producers  SLTe  concerned,  would  preserve  their  status 
as  to  competition  with  silk.  They  further  state  that  impos- 
ing the  tax  as  provided  in  the  amendment,  amounting  to  125 
percent  above  the  rate  upon  cotton,  would  create  uncertainty 
in  the  business;  that  the  consumer  of  rayon  goods  would 
hesitate  to  purchase  at  this  time,  believing  that  6  months  or 
3  months  later  there  might  be  a  reduction  of  the  processing 
tax  upon  cotton,  and,  as  a  result,  a  reduction  in  the  process- 
ing tax  upon  rayon;  that  it  would  have  a  tendency  to  cause 
small  purchases,  hand-to-mouth  bu3ring,  and  thereby  injure 
their  business.  They  believe  that  the  levy  of  the  flat  rate 
provided  in  this  amendment — not  based  upon  any  fluctuating 
tax  upon  cotton — would  protect  their  interests  so  long  as  the 
same  character  of  tax  is  levied  upon  silk,  their  chief  com- 
petitor. 

Mr.  BARBOUR.    Mr.  President 

Mr.  BYRNES.  So  this  amendment  seeks  to  accomplish 
that  objective.  In  doing  so,  necessarily  the  so-called  "ex- 
perts "  upon  these  matters  have  had  to  include  many  tech- 
nical phrases.  Tt^  phrases  which  are  contained  in  the 
amendment  are  the  trade  language  and  the  trade  definitions. 
I  should  like  to  explain  some  of  them. 

Mr.  BARBOUR.  Mr.  President,  will  the  Senator  yield,  in 
my  time,  just  for  a  question? 

Mr.  BYRNES.  Very  well.  Then  I  wiH  yield  to  the  Senator 
from  Virginia  [Mr.  Byrd]. 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  New  Jersey? 

Mr.  BYRNES.     I  do. 

Mr.  BARBOUR.  The  Senator  spc^e  about  including  silk 
within  the  purview  of  this  amendment. 

Mr.  BYRNES.     It  is  'Jicluded. 

Mr.  BARBOUR.  The  Senator  included  it  because  he  felt 
it  was  fair  in  respect  to  what  he  wishes  to  do  in  connection 
with  rayon? 

Mr.  BYRNES.     I  think  so. 

Mr.  BARBOUR.  Was  anybody  in  the  silk  Industry  con- 
sulted? 

Mr.  BYRNES.  No.  I  think  I  was  unfortunate  in  making 
the  statement  that  as  to  these  technical  idirases  the  experts 
of  the  Department  permitted  a  representative  of  the  rayon 
industry  to  discuss  with  them  these  trade  definitions,  because 
my  language  has  been  construed  as  referring  to  a  c(mf erence 
to  which  consimiers  should  have  been  invited,  and  to  which 
all  manner  of  competitors  should  have  been  invited.  I  regret 
greatly  that  I  mentioned  it.  I  mentioned  it  only  to  explain 
the  presence  in  the  amendment  offered  by  me  of  technical 
l^irases,  with  which  I  knew  Senators  would  know  I  was  not 
familiar  and  could  not  possibly  be  familiar. 

Mr.  BARBOUR.  Mr.  President,  assuming  that  I  am  con- 
suming my  own  time,  and  not  that  of  the  distinguished  Sen- 
ator from  South  Carolina,  I  simply  desire  to  make  clear  to 
the  Senate  that  so  far  as  I  know — and  I  think  I  speak  for  one 
of  the  largest  silk-producing  centers  and  States  in  the  United 
States — no  one  had  any  knowledge  at  all  that  this  amend- 
ment was  going  to  be  forthcoming,  except,  as  the  Senator 
says,  that  it  has  been  priffted  and  was  on  the  desks  of  Sena- 
tors for  the  first  time  this  morning.  I  do  not  know  how 
many  Senators  saw  it.    I  certainly  did  not. 

Mr.  BYRNES.  I  cannot  say  of  my  own  knowledge  that 
anyone  engaged  in  the  business  knew  this;  but  I  do  say  that 
I  am  informed  that  those  who  are  chiefly  interested  in  the 
matter,  the  Japanese  interests,  have  been  better  advised,  then, 
than  have  Members  of  the  Senate,  because  they  have  been 
advised;  they  have  discussed  it  with  officials  of  the  Depart- 
ment, and  have  been  exceedingly  active  in  that  connectlcm. 

Mr.  BARBOUR.  I  am  not  speaking  in  terms  of  the  inter- 
ests of  the  Japanese.  I  am  speaking  in  terms  of  the  interests 
of  the  American  manufacturers. 

Mr.  BYRNES.  I  am  saying  that  I  know  the  Japanese  in- 
terests have  been  advised  of  it.  and  I  know  that  on  the 
floor  of  the  Senate  I  have  heard  it  said  for  several  days  that 
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In  case  rayon  should  be  included  in  the  processing -tax  sec-  ' 
tion.  silk  should  be  included,  and  I  believe  it  should  be. 

Mr.  BARBOUR.  The  Senator  and  the  Japanese  may 
agree,  but  I  do  not. 

Mr.  BYRNES.  The  Senator  from  New  Jersey  is  not  going 
to  agree  with  me  m  any  respect  about  anything  connected 
with  this  amendment,  and  I  will  announce  that  understand- 
ing now.  [Laughter.]  Just  on  that  line,  I  am  handed  an 
amendment  which  has  been  penduig  for  many  days,  pre- 
sented by  the  Senator  from  Alabama  I  Mr.  Bankhead),  which 
proposes  to  include  silk;  and  I  think  there  is  one  other 
amendment  here  which  proposes  to  include  silk. 

Mi.  BYRD.  Mr.  President,  in  my  own  time,  may  I  ask  a 
question  of  the  Senator?  I 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Virginia.  ' 

Mr.  BYRD.  The  Senator  from  South  Carolina  stated  that 
the  representatives  of  the  rayon  industry | 

Mr.  BYRNES.     I  said  one  representative,  and  some  other  | 
gentlemen  I  did  not  know.  I 

Mr.  BYRD.  One  representative  had  agreed  to  thi.-?  amend- 
ment, providing  that  if  any  taxation  Ls  placed  upon 
rayon 

Mr.  BYRNES.  No.  Mr.  President;  I  corrected  the  Senator 
before. 

Mr.  BYRD.  In  other  words,  they  prefer  this  amendment 
to  the  one  in  the  bill?  | 

Mr.  BYRNES.     That  is  what  I  have  said. 

Mr.  BYRD.  Mr.  President,  this  is  a  very  complicated 
amendment.  It  so  happens  that  Virginia  produces  one-half 
of  the  rayon  produced  in  America.  We  have  five  large  , 
plants.  The  manufacturers  of  my  State  have  not  advised 
m«  that  they  are  willing  to  accept  this  amendment  in  the 
event  that  any  tax  is  imposed  as  provided  by  the  bill.  I 
desire  to  ask  the  Senator  from  South  Carolina  if  it  would 
not  be  agreeable  to  defer  the  presentation  of  the  amend- 
ment until  I  may  consult  the  manufacturers  of  my  State. 

Mr.  BYRNES.  I  have  already  stated  to  the  senior  Sena- 
tor from  Virginia  [Mr.  Glass!  that  it  will  be  entirely  .satis- 
factory to  me  to  do  that,  provided  the  chairman  of  the  com- 
mittee, in  charge  of  the  bill,  has  no  objection.  It  is  satis- 
factory to  me. 

Mr.  BYRD.     How  much  time,  then,  shall  I  have?  j 

Mr.  BYRNES.     The  Senator  from  Virginia  knows  that  as  ' 
well  as  I  do,  because  I  have  not  consulted  the  Senator  in 
charge  of  the  bill.    I  am  occupying  the  floor.    If  the  Senator 
consults  him.  I  am  satisfied  to  have  that  course  taken.  I 

Mr.  BYRD.  I  simply  wish  to  confirm  what  the  Senator 
has  said  as  to  the  amendment  meeting  with  the  approval 
of  the  manufacturers  of  Virginia. 

Mr.  BYRNES.  I  repeat.  I  have  not  made  that  statement. 
and  I  would  not  want  the  Senator  to  be  under  that  impres- 
sion. The  only  statement  made  to  me  was  that  the  repre- 
sentatives of  the  rayon  industry  who  were  in  conference  said 
that  they  would  much  prefer  this  amendment,  which  levies 
a  tax  upon  sIUe  at  a  flat  rate,  to  the  language  of  the  bill. 

Mr.  BYRD.     That  was  only  one  representative? 

Mr.  BYRNES.     Yes. 

Mr.  BYRD.  There  Is  no  Intention  on  the  part  of  the 
Senator  to  press  for  immediate  consideration? 

Mr.  BYRNES.  I  have  said  that  I  do  not  intend  to  do  so. 
and  it  will  be  entirely  satisfactory  to  me  to  let  the  amend- 
ment go  over. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  to 
me  In  my  time? 

B4r.  BYRNES.    I  yield;  I  am  collecting  a  lot  of  time. 

Mr.  WAGNER.  The  Senator  can  have  my  time,  because 
I  want  to  have  this  matter  made  perfectly  clear. 

The  Senator  is  asking  us  now  to  accept  an  amendment 
imposing  a  tax  upon  an  indiistry  which  represents  an  in- 
vestment of  $250,000,000.  at  least,  and  employs  about  200.000 
men,  without  giving  that  industry,  before  the  committee 
originally  or  since,  except  as  to  one  representative,  a  chance 
even  to  be  heard  upon  the  imposition  of  the  tax.  I  think 
that  is  an  extraordinary  situation.  I  have  never  known  such 
a  one  to  exist  before  in  this  body. 


Mr.  BYRNES.  Mr.  President,  that  is  a  most  extraordi- 
nary statement  of  the  Senator;  evidently  he  has  not  been 
following  the  subject.  The  question  of  a  tax  upon  rayon 
was  heard  before  the  committee.  It  was  presented  m  the 
committee  report,  in  any  event. 

Mr,  WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES      I  yield. 

Mr.  WAGNER.  The  chairman  of  the  committee,  the 
Senator  from  South  Carolma.  and  the  Senator  from  Ala- 
bama conceded  to  me  upon  the  floor  that  the  rayon  indus- 
try had  not  been  heard  Ijefore  the  committee,  and  that 
thi.s  am>'ndment  was  agreed  to  by  the  committee  without 
giving  that  large  industry  even  a  chance  to  be  heard  as  to 
whether  the  tax  proposed  was  Just  or  unjust. 

Mr.  BYRNES.  It  that  be  the  fact,  then  my  statement  was 
erroneous. 

Mr.  WAGNER  I  have  followed  the  matter  closer  than 
the  Senator  thought. 

Mr.  BYRNES.  If  the  Senator  will  permit  me,  I  will  show 
him  to  what  I  had  reference.  I  am  not  a  member  of  the 
committee,  and  I  assumed  there  had  been  some  hearing  and 
some  consideration.  But  I  think  a  most  extraordinary  atti- 
tude IS  taken  by  these  who  say  they  are  interested  in  the 
rayon  industry,  when  they  have  k)efore  them  a  bill  which 
provides  for  a  tax  upon  rayon  and  no  tax  upon  silk,  which 
is  the  committee  amendment,  a  tax  upon  rayon  which  is  un- 
satisfactory to  the  rayon  producers. 

The  amendment  I  have  offered  is  a  substitute  for  the  com- 
mittee amendment,  and  provides  for  a  Lax  upon  rayon,  a  tax 
which  has  been  prepared  carefully,  and  which  is  more  sat- 
isfactory. I  know,  to  anyone  who  has  studied  the  question, 
than  IS  the  tax  upon  rayon  proposed  by  the  bill.  In  addi- 
tion, with  the  tax  upon  silk,  it  certainly  is  more  acceptable 
to  the  rayon  producer. 

If  It  were  adopted,  then  the  question  would  come  upon 
the  adoption  of  tlie  committee  amendment  as  amended,  and 
the  Senator  from  New  York  and  any  other  Senator  who 
feels  as  he  does  about  it,  if  not  satisfied  with  the  tax  upon 
rayon  in  connection  with  the  tax  upon  silk,  would  have  an 
opportunity  to  vote  against  that,  with  the  knowledge  that  if 
he  lost  he  would  at  lea.st  have  the  protection  granted  by  the 
tax  upon  silk  If  this  amendment  is  not  adopted  and  he 
votes  upon  the  adoption  of  the  committee  amendment  with- 
out the  tax  upon  silk  and  loses,  then  he  has  no  compensatory 
tax  for  the  competitor  who  he  says  is  a  cheap  competitor,  the 
silk  manufacturer. 

I  think  It  ought  to  be  clear  that  anyone  who  is  Interested 
in  rayon  producers,  when  confronted  with  the  choice  of 
having  to  vote  for  the  committee  amendment  without  any 
tax  en  silk,  or  my  substitute,  ought  to  vote  for  the  sulisti- 
tute.  which  .seeks  to  protect  them.  They  should  vote  for 
this  amendment,  and  then,  on  the  next  vote,  which  will  be 
on  the  adoption  of  the  committee  amendment,  they  can 
vote  against  the  entire  proposal  if  they  see  fit  to  do  so. 

Mr.  President.  I  do  not  wish  to  consume  any  more  time  in 
detailed  explanation  of  the  amendment.  Because  it  is  indi- 
cated that  a  number  of  Senators  desire  that  this  amendment 
go  over,  instead  of  consuming  the  time.  I  ask  permission  to 
have  printed  in  the  Record  a  statement  that  I  have  which 
will  give  a  detailed  explanation  of  the  various  sections  of  the 
amendment. 

Mr  WHITE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr    BYRNES.     I  yield. 

Mr  WHITE.  Is  the  compensatory  tax  on  rayon,  pro- 
posed in  what  I  will  call  the  Senator's  amendment,  the  same 
as  the  tax  on  rayon  carried  In  the  bill?  I  am  disregarding 
the  compensatory  tax  on  silk  for  the  moment. 

Mr.  BYRNES.     No.     The  tax  on  rayon  in  the  bill- 
Mr.  WHITE.     Is   125  percent  of  the  cotton  tax? 

Mr.  BYRNES  Yes;  and  is  objected  to  by  the  rayon 
manufacturers  for  the  reason  that  It  is  levied  only  on  some 
grades,  which  would  disturb  their  entire  price  structure, 
and  for  the  further  reason  that  it  is  based  upon  125  percent 
ol  the  tax  levied  upon  cotton.    They  fear  that  If  that  were 
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adopted  there  would  be  uncertatnty  in  tbm 
the  tax  would  be.  and  purchasen  would  wit 
from  month  to  month,  hoping  ttast  there 
tion  in  the  processing  tax  upon  eotton. 
followed  by  a  reduction  In  the  proeeering 
They  believe  that  with  the  certainty  of  a 
equivalent  of  the  tax  now  levied  upon  eotton,! 
knowledge  that  it  will  continue  so  long 
levied    upon    cotton,    it    would   be   adTaat 
iiHlustry. 

No  one  interested  in  the  cotton  manufi 
desires  to  hurt  the  rayon  manufacturen, 
because  I  believe  It  Is  fair  to  Uiem.  because  I^ 
that  It  is  a  wise  thing  to  do,  that  I  am  offc 
ment. 

Mr.  WHITE.    Let  me  see  if  I  undentand 
tor's  contention  is  that  the  compensatory 
the  committee  amendment  is  an  uncertain 
the  tax  proposed  by  him  in  the  amenthnezit 
sldering  is  of  a  definite  amountT 

Mr.  BYRNES.    That  is  exactly  the  point, 
is  of  a  definite  amount  it  would  be  of  grati 
those  engaged  in  the  industry,  in  addition 
fact  I  have  mentioned,  that  in  the 
the  tax  is  levied  only  upon  certain  gxades, 
ing  tax  is  levied  upon  those  grades,  wtdch 
increase  the  price,  so  that  they  wiU  have  to 
price  than  grades  now  selling  in  the 
those  lower  grades,    l^iat  was  the  other  points 

Mr.  WAGNER.     Mr.  President,  will  the 
give  me  some  information? 

Mr.  BYRNES.    I  yield. 

Mr.  WAGNER.    Under  the  law  as  It  to 
any  commodity  which  Is  a  competitor  wltll 
modity,    the   Agricultural   Adjustonent 
the  right  and  the  power  to  impose  a 

Mr.  BYRNES.    That  is  conieet,  and.  as  I 
position  of  the  cotton  Industry  is  that 
ment  is  that  the  proof  shall  show  an 
partment  has   been   overcautions.  because  11^ 
levying  of  a  tax,  and  in  its  Interpretation  of 
cessive  "  It  has  refrained  from  levying  a 
those  charged  with  the  decision  were  at  tW^ 
the  competition  was  such  as  to  justify  the 

Mr.  WAGNER.    But  compensatory  taxes 
upon  other  commodities,  hare  they  not, 
ment  of  Agriculture  or  the  Administration 
that  there  is  a  competitive  conditlont 

Mr.  BYRNES.    I  know  of  one  instance. 

Mr.  WAGNER.  Why  is  it  that  fa  this  case 
out  to  be  treated  in  a  method  different  from 
every  other  basic  commodity  under  the 

Mr.  BYRNES.    I  do  not  know  as  to  what 
ties  there  have  been  hearings  and  i^iere 
been  raised.     In  respect  to  that  I  know 
heretofore  stated;  that  the  cotton  industry 
and  of  the  South,  according  to  every 
whom  I  have  heard  during  the  last 
the  hearings  that,  because  of  the 
the  word  "  excessive  "  in  connection  with 
tax  has  not  been  levied;  and  that  rayon, 
lower  grades,  has  been  doing  great  injury  modi 
the  cotton  Industry.     I  know  that  to  a 
point;  there  is  no  question  about  it  being  sa 

The  purpose  of  my  amendment,  and  what  1 1 
to  perfect  the  committee  amendment. 

Mr.  WAGNER.    I  rather  take  the  view  of 
Virginia  that  if  there  is  no  Justification  under ' 
imposing  this  tax.  we  are  simply  adding  a 
consumers  of  the  country. 

Does  it  not  amount  to  this,  that  we  are 
this  compensatory  tax  because  the 
Administration  has  refused  to  impose  a  tajc, 
lasting  a  year,  where  all  of  the  facts  wer 
without  any  knowledge  of  the  subject. 
before  a  committee,  we  are  asked  to  substitote  < 
blindfolded,  as  it  were,  because  we  cannot 


(to  what 

reduc- 

Id  be 

rayon. 

to  the 

^vlth  the 

a  tax 

their 

"'todustry 
to  only 
ivlnced 
•mend- 

Sena- 

in 

while 

c<m- 

fcuse  it 
to 
further 
tent 


will 
higher 
of 

'Sield  to 


there  to 
corn- 
has 


the 

(itsquire- 

thede- 

the 

ez- 

though 

that 

a  tax. 

levied 

Depart- 

^ered 


picked 

led  to 

Act? 

lodi- 

has 

I  have 

England 

from 

in 

upon 

the 

of  the 

harm  to 

)versial 

to  do.  to 

from 
^A.  A.  for 
on  the 

Impose 
xent 
hearing 
Indeed, 
bearing 
lent, 
subject. 


for  the  Judgment  of  the  Agricultural  Adjustment  Administra- 
tion, and  impose  thto  tax. 

I  think  we  ought  to  stand  by  the  law  as  it  now  is.  Then  if, 
after  a  proper  hearing,  where  all  the  facts  are  i»esented  to 
the  Agricultural  Adjustment  Administration,  they  are  satto- 
fled  that  there  is  a  competitive  ccxidltion  which  requires  a 
compensatory  tax.  then  it  ought  to  be  imposed;  but  I  do  not 
think  we  ought  to  be  asked  to  act  blindly  in  thto  way  and 
impose  a  tax  upon  the  consumers  of  the  country  when  there 
may  not  be  any  JusUflcation  for  it. 

Mr.  BYRNES.  I  do  not  think  It  could  be  said  that  we 
wotild  be  acting  blindly.  I  think  the  Senator  knows  just  as 
well  as  I  do  that  rayon  to  a  competitor  of  the  finer  grades  of 
cotton  goods. 

Biir.  WAGNER.  No;  I  have  been  examining  the  records 
and  the  statistics,  and  I  think  the  Senator  to  mtotaken  about 
that. 

Mr.  BYRNES.  Then  the  Senator  and  I  cannot  agree  on 
that  point.  All  the  evidence  which  has  been  presented  to  me 
by  the  manufacturers  of  cotton  to  to  the  contrary.  They 
may  be  wrong.  I  have  been  convinced,  howevor,  that  they 
are  right;  and.  therefore,  I  do  not  think  that  by  r^ison  (k 
the  attitude  of  the  Department  and  its  interpretaUon  of  the 
burden  of  proof  which  to  required  in  order  to  establi^  exces- 
sive shifting  the  cotton  manufacturer  should  be  denied  the 
relief  which  would  be  granted  by  levying  an  equivalent  tax 
on  rayon. 

Mr.  President,  I  ask  unanimous  consent  to  have  inserted 
in  the  Record  at  thto  point  a  short  statement  in  explanation 
of  the  pending  amendment. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none,  and  it  to  so  ordered. 

The  statement  to  as  follows: 

DISCTTaSZON  or  FKOPOBBD  8SCT10K   II  OF  H.  B.  S**^.  AMgWDlWO  SBCTIOir 
9   or   THK  AOBICCLTUKAZ.   ADJVBTlfXNT   ACT,    Al 


The  Significant  differences  are  as  follows:  Tbe  amendment  as 
reported  out  by  the  Senate  committee  Imposed  a  tax  cm  rayon  at 
the  rate  of  125  percent  of  the  ootton-proceasing  tax  rate  which  at 
present  would  be  5.25  cents  per  pound.  The  (Ufference  between  a 
rate  of  5.25  cents  per  pound  on  rayon  and  the  rate  of  4.2  cents  per 
r>ound  net  weight  of  cotton  is  an  allowance  for  waste  occurring  In 
the  production  of  cotton  yam.  In  other  Words,  a  rate  of  6.25  cents 
per  pound  on  rayon  yam  is  essentially  the  same  as  th«  amount  of 
tax  paid  on  the  amount  of  raw  cotton  reqiilred  in  the  manufacture 
of  a  pound  of  cotton  yam  of  the  type  most  nearly  comparable  to 
rayon  jram.  In  this  amendment  the  rate  of  tax  on  rayon  is 
rounded  to  5  cents  per  pound  and  is  not  to  be  altered  on  the  basis 
of  variations  m  the  cotton-processing  tax  rate. 

In  both  drafts  of  subsection  (g)  the  rayon  tax  was  to  be  meas- 
ured by  the  yield  In  pounds  of  rayon  or  other  synthetic  yam  suit- 
able for  commercial  winding.  By  the  Senate  committee  draft, 
however,  the  tax  would  be  confined  to  the  coarser  rayon  ]rams,  and 
the  finer  rayon  yams  would  be  exempted  from  the  tax.  Tha 
coarser  rayon  yams  as  defined  In  the  Senate  committee  draft 
would  mclude  about  two-thirds  to  three-fovuths  of  all  the  rayon 
yam  produced,  and  would  mclude  those  sizes  of  rayon  yams  which 
may  be  considered  as  being  most  highly  competitive  with  cotton, 
although  there  is  no  definite  line  of  demarcation  between  that 
rayon  which  is  competitive  with  cotton  and  that  which  Is  cosn- 
petltlve  with  sUIl  The  amendment  wo\ild  tax  all  rayon  yams. 
If  silk  Is  to  be  taxed,  obviously  all  sizes  of  rayon  yams  should  be 
taxed. 

Paragraph  3,  subsection  (g),  of  the  attached  proposed  draft  of 
eectlon  15  lists  the  synthetic  products  and  byprodiicts  which  would 
not  be  subject  to  the  processing  tax  on  rayon.  Rayon  and  otter 
synthetic  fiber  waste  would  Include  waste  occurring  In  the  produc- 
tion of  rayon  and  m  the  production  of  rayon  products.  Staple 
fiber  Is  rayon  filaments  which  have  been  cut  t^)  into  uniform 
lengths,  usually  less  than  2  Inches,  and  is  used  in  manufactiuing 
spun  rayon,  which  m  turn  is  used  largely  in  conjunction  with  or 
tn  substitution  for  woolen  and  worsted  yams.  Ropes  are  the  fila- 
ments from  which  staple  fiber  is  produced.  Monofilaments  in- 
clude such  products  as  artificial  horsehair  and  artificial  straw, 
which  are  used  In  the  millinery  trade  and  which  apparently  do 
not  compete  with  cotton. 

Subsection  (h)  of  section  15  would  impose  an  import  tax  on 
silk  and  silk  products  to  compensate  for  the  tax  on  rayon.  Th« 
profKxsed  rate  of  tax  on  raw  silk  with  serlcm  content  or  gum  con- 
tent in  excess  of  15  percent  Is  10  cents  per  pound.  This  is  twice 
the  rate  on  rayon  and  takes  mto  consideration  the  fact  that  a 
pound  of  Bilk  will  go  farther  than  a  pound  of  rayon  m  producing 
cloth  and  textile  articles.  For  example,  a  hundred  yards  of  a  given 
rayon  fabric  might  weigh  20  iiounds,  whereas  a  competing  dlk 
fabric,  before  being  degummed.  loaded,  or  weighted  with  tin, 
might  only  weigh  10  pounds  per  100  yards. 

On  raw  silk  with  a  seridn  or  gimi  content  or  16  percent  or  loaa. 
and  upon  thread  jams  and  fabrics  the  proposed  rate  of  tax  Is  13 
cents  per  poimd,  standard  weight  of  sUk.     Meazlj  all  of  the  raw 
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•Ilk  coming  Into  the  United  StAtea  hu  a  serlcln  or  gum  content  In 
excMs  )f  15  percent.  A  higher  rate  of  tax  on  silk  having  a  serlcln 
content  of  15  percent  or  less  would  tend  to  prevent  removal  of  part 
of  the  serlcln  before  Importation  as  a  means  of  minimizing  tax 
paymenui  By  fixing  the  rate  of  tax  on  yams,  threads,  and  fabrics 
as  provided  In  the  amendment  It  would  t>e  poaslble  to  eliminate 
most  of  the  complexities  and  uncertainties  that  would  be  met  In 
formulating  regulations  and  conversion  (actors  for  silk  products 
In  manufactxirlng  silk  the  gum  content  Is  removed  and  loading  or 
weighting  u  added.  The  amount  of  this  loading  or  weighting  may 
vary  from  a  negligible  percentage  up  to  100  or  150  percent  of  the 
original  weight  of  raw  silk.  Figures  are  not  available  as  to  the 
average  amount  of  weighting,  but  In  the  case  of  silk  products  Im- 
ported (rum  Japan  It  Is  said  to  be  low.  Since  the  avenge  gum 
content  Is  around  30  percent,  the  removal  of  all  the  gum  and  the 
failure  to  add  any  weighting  or  loading  would  make  necessary  a 
compensatory  tax  from  this  factor  of  12  5  cents  per  pound  on 
fabric  In  order  to  fully  compensate  10  cents  per  pound  on  raw 
•Ilk.  In  addition  there  Is  some  loas  In  manufacture  up  to  the 
cloth  stage.  The  proposed  rate  of  13  cents  per  pound  on  yams. 
threads  and  fabrics  would  bu  allghtly  low  for  such  products  If 
they  contain  little  or  no  weighting.  In  the  case  of  heavily  loaded 
fabrics,  however,  a  tax  at  the  rate  of  13  cents  per  pound  would 
be  somewhat  greater  than  the  amount  of  tax  that  would  be  paid 
on  raw  silk  required  In  their  manufacture.  While  there  would  be 
some  slight  Inequities,  it  appears  that  a  rate  of  13  cents  per  pound 
would  be  a  reasonable  average. 

Because  of  cutting  losses  In  manufacturing  garments  and  other 
fabricated  products  a  compensating  rate  of  tax  at  the  rate  of  15 
cents  per  pound  Is  suggested  for  these  products. 

By  making  a  compensating  tax  on  silk  and  silk  prodtocts  apply 
at  the  time  of  importation  rather  than  at  the  time  of  the  first 
domesMc  proccaalng.  the  coUecUon  of  the  tax  would  be  greaUy 
•implined 

No  tax  will  be  Imposed  under  subsection  (h)  on  silk  waste  de- 
fined In  paragraph  4  aa  pierced  cocoons,  frlsons,  and  other  silk 
waste  Pierced  cocoons  are  damaged,  unwlndable  cocoons,  which 
are  conxtdered  as  waste.  Prisons  are  bruahlngs  or  tangled,  unwlnd- 
able Ailk  eiaments,  considered  as  waste 

Subsection  (I)  specifies  the  rates  at  which  reftind  payments 
would  t)e  made  on  silk  and  silk  products  exported  from  the  United 
States  or  delivered  to  an  organization  for  charitable  distribution 
or  use  These  payments  would  be  made  on  any  such  articles  ex- 
ported or  delivered  to  organizations  for  charitable  distribution  or 
uae  after  the  effective  date  of  this  amendment,  oven  though  a  com- 
pensatory Import  tax  bad  not  been  paid  thereon.  This  would  avoid 
the  confusion  which  would  be  Involved  in  determining  at  the  time 
of  exportation  or  delivery  to  such  an  organization  whether  a  tax 
had  been  actually  paid  with  respect  to  a  particular  product.  In 
the  absence  of  the  provisions  of  •ubaectlon  ( 1 ) .  it  would  be  several 
month.s  after  the  effective  date  of  the  compensatory  import  tax  on 
■Ilk  before  all  or  the  major  part  of  the  silk  products  exported  or 
delivered  to  a  charitable  organization  would  be  subject  to  refund 
payments.  EKiring  this  long  i>erlod  of  adjustment  some  articles 
would  be  subject  to  refund  payments  and  others  would  not.  The 
rate*  of  refund  payments  provided  for  in  subsection  (1)  are  the 
■ame  as  the  ratee  of  compensatory  Import  taxes  imposed  by  sub- 
Mctlon  ( h ) . 

The  proposed  subsection  (J)  contains  general  provisions  that 
are  consistent  with  the  compensatory  tax  aspects  of  the  proposed 
amendment. 

The  most  Important  of  these  general  provisions  are  as  follows. 

It  is  provided  that  no  adjustment  t>e  made  in  the  rates  of  tax 
on  rayon  and  silk  and  silk  products  Irrespective  of  any  changes 
that  may  t>e  made  In  the  rate  of  tax  on  cotton  except  that  when 
the  cotton  tax  la  wholly  terminated  the  taxes  on  rayon  and  silk 
will  terminate  also. 

It  la  also  provided  that  In  the  event  that  the  tax  on  either 
rayon  or  sUk  or  the  general  provlalons  of  subsection  (J)  become 
inoperative  the  taxes  on  both  rayon  and  allk  and  silk  products 
will   cease  simultaneously. 

The  general  provtslona  contain  definitions  applicable  to  the 
weight  of  rayon  and  silk  which  are  In  conformity  with  trade  prac- 
tice and  would  therefore  appear  to  be  beneficial  In  the  adminis- 
tration of  the  proposed  taxes. 

In  connection  with  the  definition  of  standard  weight  of  rayon 
It  might  be  noted  that  the  synthetic  products  of  cellulose  t>ase 
are  th<)se  which  are  produced  by  the  vlacoae  and  the  cupram- 
monlum  processes  of  rayon  manufacture  Synthetic  products  of  a 
cellulose  ester  base  are  those  made  by  the  cellulose  acetate  process 
of  rayon  manufacture 

The  proposed  amendments  appear  to  be  satisfactory  as  com- 
pensatory tax  provlalons  applicable  to  rayon  and  silk.  The  benefits 
of  simplicity  obtained  by  fixing  the  rates  of  tax  on  semimanufac- 
tured and  manufactured  silk  products  shoiild  greatly  outweigh 
the  benefits  of  more  precise  equivalents  that  could  t>e  arrived  at 
only  through  cumbersome  and  complex  conversion  factors.  In 
this  connection  it  should  be  kept  in  mind  that  for  conunodltlea 
of  high  value,  such  as  silk  and  Its  products,  variations  of  a  frac- 
tion of  a  cent  In  the  rate  of  tax  would  have  little  Importance 
from  the  standpoint  of  protecting  cotton  or  rayon  or  Influencing 
the  course  of  trade  in  allk  producta.  Therefore.  It  U  highly 
desirable  that  Impractical  refinements  be  eliminated  for  the  sake 
of  simplicity  and  certainty. 

Mr  GLASS.  Mr.  President.  I  am  Indebted  to  the  Senator 
from  South  Carolina  [Mr.  Brvms]  for  agreeing  to  let  thla 
particular  amendment  go  over.    The  more  I  have  heard  hirr^ 


speak  on  the  subject  the  more  nonprfu-sed  I  have  become. 
Of  course.  South  Carolma  is  a  great  cotton-manufacturing 
State.  Virginia  also  la  to  some  extent.  I  think  we  have 
in  Virginia  the  largest  cotton  mill  in  the  world. 

It  was  not  my  purposse  to  imply  that  the  Senator  from 
South  Carolina  had  not  very  clearly  stated  the  case  from 
his  point  of  view;  but  what  puzzles  me  is  that  I  have  not 
heard  from  a  single  cotton  mill  m  Virginia,  and.  as  I  said. 
I  think  we  have  in  Virginia  the  largest  cotton  mill  in  the 
world.  I  have  not  received  from  them  a  single  communica- 
tion on  this  subject.  There  has  been  no  complaint  what- 
soever that  rayon  is  in  competition  with  their  product;  and 
if  such  competition  is  so  clearly  established,  It  seems  almost 
incredible  that  the  Virginia  cotton  mills  should  not  have 
communicated  with  either  one  of  the  Virginia  Senators 
about  a  problem  which  so  greatly  interests  them. 

For  that  reason  I  am  obliged  to  the  Senator  from  South 
Carolina  iMr.  Byrnes!  for  letting  the  amendment  go  over 
until  we  may  make  some  inquiry  about  it. 

Mr.  SMITH.  Mr.  President,  of  course,  the  bill  came  to 
us  from  the  House.  In  the  Senate  committee  we  had  no 
communication  from  the  Department  on  this  subject,  and, 
so  far  as  I  know,  the  House  had  no  communication  from  the 
Department.  However,  prior  to  the  time  the  bill  came  over 
from  the  House  there  was  complaint  as  to  the  encroachments 
of  certam  raj'on  manufactured  goods  upon  the  marketing  of 
certain  cotton  goods.  When  the  parties  interested — namely, 
the  cotton  manufacturers — made  that  complaint,  it  was  sug- 
gested to  them  that  they  prepare  an  amendment  which  in 
their  opinion  would  meet  the  situation.  They  did  so.  ani 
that  was  the  one  which  was  presented  to  the  committee  and 
was  adopted  by  the  committee.  To  what  actual  extent 
articles  composed  of  rayon  affect  the  cotton  market  I  have 
no  way  of  knowing,  except  through  the  complaint  of  the 
cotton  manufacturers. 

When  the  amendment  was  adopted  by  the  Senate  commit- 
tee and  the  bill  was  reported  to  the  Senate,  certain  of  those 
interested  in  rayon  appeared;  and.  as  the  result  seems  to  be. 
they,  in  conjunction  with  certain  cotton  manufacturers, 
have  prepared  the  sutjstitute  amendment  which  my  colleague 
has  here  presented. 

There  is  language  in  the  original  text  of  the  bill  which  I 
desire  to  call  to  the  attention  of  the  Senate.  It  has  been 
referred  to;  but.  after  reading  it.  I  cannot  understand  why 
the  Department  of  Agriculture  has  not  availed  itself  of  the 
complaints  of  the  cotton  manufacturers  and  ascertained 
what  are  the  facts. 

I  desire  to  read  the  provision  to  which  I  refer.  It  la  found 
on  page  21  of  the  compilation  of  the  Agricultural  Adjustmenr 
Act.  as  amended,  as  of  June  29,  1934.    It  reads  aa  follows: 

The  Secretary  of  Agrlc\ilture  shall  ascertain  from  time  to  time 
whether  the  payment  of  the  processing  tax  upon  any  ttaslc  agri- 
cultural commodity  Is  causing,  or  will  cause,  to  the  processors 
thereof  disadvantages  in  competition  from  competing  commodities 
by  reason  of  excesnive  shifts  in  consumption  t>etween  such  com- 
modities or  producu  thereof  If  the  Secretary  of  Agriculture 
finds,  after  investigation  and  due  notice  and  opportunity  for  hear- 
ing to  interested  parties,  that  such  disadvantages  In  competition 
exist,  or  will  exist  he  shall  proclaim  such  finding  The  Secre- 
tary shall  specify  in  this  proclamation  the  competing  commotUty 
and  the  compensating  rale  of  tax  on  the  processing  thereof  neces- 
sary to  prevent  such  dLsad vantages   in  competition. 

As  I  see  it.  that  is  an  ample  provision,  and  under  it  if  there 
is  a  question  as  to  competition  existmg  to  the  disadvantage 
of  the  taxed  article,  or  it  is  likely  to  exist  to  the  di.s<id- 
tage  of  the  taxed  article,  then,  after  due  hearing  and  ihc 
ascertainment  of  the  facts,  il  the  Secretary  finds  that  tiu-. 
menace  exists,  or  us  likely  to  exist,  he  shall  put  a  comp<'n- 
sating  tax  on  the  competing  article  to  the  pomt  where  the 
disadvantage  will  disappear. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH       I  yield. 

Mr.  McKELXAR.  Is  it  not  true  that  the  Department  of 
Agriculture  has  held  hearmgs  m  accordance  with  the  pro- 
visions of  this  act,  and  has  certified  that  there  is  no  com- 
petition in  this  instance,  and  has  refused  to  Impose  the 
tax  provided  for  in  the  amendment? 

Mr.  SMITH.  Mr.  President.  I  think  the  real  fact  is  tl^iat 
the  relation  to  cotton  of  rayon  and  rayon  yama  and  tae 
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commodities  into  which  they  mre 

and  there  are  so  many  uses  to  which  the 

yams    are   put,    that    I    do   not    think   it 

decided  definitely  whether  they  were 

of  cotton  or  whether  they  were  competlnf;^ 

Mr.   McKELLAR.    Has   the   Departme 
matter?     I  have  not  been  advised,  and  Z 
whether  he  has  been  advised  on  that 

Mr.    SMITH.    The   Department   has 
matter. 

Mr.   McKELLAR.    They  were  Instruc 
matter,  and  undoubtedly  they  held  he 
have  not  acted,  it  seems  to  me  the 
in  that  behalf;  so  I  see  no  reaaon  for  an 
kind. 

Mr.  SMrrH.    As  I  sUted.  the  cotton 
plained,  and  complained  bitterly. 

Mr.  McKKLLAR.    They  had  a  tonaa  to 
go.    They  have  gone  before  the 
and  evidently  the  Department  of 
tained  them.     After  leaving  it  to  the  he 
of  the  Department  of  Agriculture,  and  the 
having  imposed  the  tax,  why.  In  tiiat 
Congress  step  in  and  impoEe  a  tax, 

Mr.  SMITH.  There  is  an  imikUcatioa  iBi 
the  cotton  manufacturers  that  they  hmim 
dealt  with  by  the  Department. 

Mr.  McKELLAR.    Was  there  teatimonj 
fore  the  Senate  committee? 

Mr.  SMITH.    The  committee  did  not 
this  matter.    The  committee  members 
munications  upon  the  subject,  as  have. 
ator  from  Tennessee  and  other  Senaton. 
continued  for  more  than  a  year. 

Just  to  what  extent  the  D^;)artniient  d 
into  the  matter,  and  to  what  extent  they 
plaint  was  Justified  or  not  justified,  I  am 
to  state.    However.  I  was  amaiaed  when  tha  i 
turers  said  that  nothing  had  been  done, 
plained  so  bitterly  about  the  eompetitton 
attention  certain  articles  and  compared 
made  out  of  cotton  with  thoee  which 
rayon,  and  showed  how  the  prioe  of  rayoar;] 
the  selling  price  of  cotton  with  rtsptet  to ' 
the  same  purpose,  being  certain  articlflt 
underclothing.    Thes'  said:  "  We  pay  a 
of  that  tax  we  are  excluded  from  the 
been  entered  by  rayon,  which  does  not  pay ' 
if  they  had  applied  for  a  compensatory 
they  had. 

Mr.  McKELLAR.    Mr.  President.  I  BMy 
tor  from  Virginia  [Mr.  Glass]  said  a  few 
there  are  a  great  many  cotton  mills  in  my 
not  received  a  communicati<m  from  a  single  ^ 
plaining  that  they  were  being  discriminat 
matter.    On  the  other  hand,  there  are  a 
mills  in  my  State,  and  they  are  compl 
because  of  the  proposed  tax.  for  they  say 
competition  with  cotton,  but  are  in  compet 

Mr.  SMITH.    PersoiiaDy  I  have  had 
complaints  from  cotton  mills  located  not 
but  in  other  States  that  ttie  oompeCitiaa  ia 
manufacturer.  I  remember,  came  in  aad 
articles  to  which  I  have  just  referred. 

Mr.    McKELLAR.     Mr.   President.   I 
attention  to  the  further  fact  as  to  cottoa 
of  course,  a  form  of  cotton,  and  wiite  a 
now  turns  out,  that  15  percent  ci  all  tbti 
about  75,000,000  pounds,  is  used  every 
factiire  of  rayon. 

That  largely  has  brought  about  the 
linters  from  about  one-half  cent  a  pound 
5S  cents  a  pound.    In  other  words,  as  it 
the  standpoint  of   the   cotton  grofwo*.  to  ^ 
market  for  linters  might  work  a  Tery 
the  producer  of  cotton.    I  hope  it  will  not. 
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I  have  made  a  study  of  the  matter  in  the  lart  few  dajrs, 
and  I  believe  there  is  no  great  degree  of  competition  be- 
tween cotton  and  rayon.  I  expect  to  vote  against  the  amend  - 
ment.  but  if  we  caimot  get  that  much,  manifestly  the  next 
best  thing  is  to  accept  the  amendment  of  the  junior  Senator 
from  South  Carolina  [Mr.  Bykkes]  or  something  along  that 
line,  because  in  the  absence  of  striking  out  the  committee 
amendment  the  next  best  position  for  the  rayon  manufac- 
turers is  to  accept  that  amendment  with  a  compensating 
tax. 

Mr.  SMITH.  I  call  the  Senator's  attention  to  the  fact 
that  the  use  of  linters  in  rayon  is  of  no  benefit  to  the  cot- 
ton producer  at  all.  That  is  the  short  fiber  taken  off  the 
seed  after  the  farmer  has  had  his  lint  taken  off.  When  he 
sells  his  seed  and  they  are  delinted  by  the  oil  mills,  that  is 
something  which  goes  to  the  benefit  of  the  mills  and  not  to 
the  benefit  of  the  farmer. 

Mr.  McKELLAR.  I  regret  to  have  to  differ  in  any  form 
with  such  high  authority  on  cotton  as  is  the  Senator  from 
South  Carolina,  but  in  my  section  of  the  country  the  cash 
crop  of  the  colored  people  is  the  seed  cotton.  The  increased 
price  of  linters  has  largely  influenced  the  increased  price  of 
cottonseed.  Just  2  or  3  years  ago  cotUmseed  sold  on  the 
market  for  something  like  $11  a  ton.  Today  it  is  selling  for 
more  than  $40  a  ton.  It  seems  to  me  we  ought  not  to  do  any- 
thing to  destroy  or  to  endanger  Uie  market  for  linters  and 
for  cottonseed,  which  is  of  very'  great  importance  to  our 
section  of  the  country,  as  the  SenatcH:  knows. 

Mr.  SMITH.  The  price  of  the  seed  resulted  from  the  ex- 
tremely low  production  of  cotton.  Only  9.000.000  bales  were 
produced,  as  against  15,000,000  bales  previou^. 

Mr.  McKELLAR.    That  is  one  of  the  factors. 

Mr.  SMITH.  Some  of  the  seed  buyers  will  deduct  from 
the  seed  in  proportion  as  they  seem  not  to  be  closdy  ginned, 
for  the  reason  that  they  say  they  have  to  go  through  a 
double  giiming  on  a  very  fine  machine  which  takes  the  lint 
from  the  seed.  In  any  event,  I  have  never  known  the  seed 
to  be  influenced  in  the  slightest  degree  by  the  linters  that 
are  on  them,  because  the  quantity  of  linters  depends  upon 
whether  or  not  the  breast  of  the  gin  is  open  or  shut.  Some 
gins  gin  very  closely  and  others  gin  not  so  closely,  but  the 
price  of  the  seed  has  nothing  to  do  with  the  amount  of 
linters  on  the  seed. 

Mr.  McKELLAR.  Under  the  old  philosophy  that  "ttie 
proof  of  the  pudding  is  in  the  eating "  we  know  that 
hnters  have  gone  up  in  price  with  seed.  Cottonseed  has  in- 
creased more  than  four  times  and  linters  have  increased  a 
little  more  than  that.    TTiey  go  up  and  down  together. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
South  Carolina  on  the  amendment  has  expired. 

SOCIAL  SECUKITV — COMTERKNCE  KKPOIT 

Mr,  HARRISON  submitted  the  following  report: 

The  committee  ot  conference  on  the  diaagreelng  votes  of  tha 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  B. 
7260)  to  provide  for  the  general  welfare  by  establishing  a  systan 
of  Federal  old-age  benefits,  and  by  enabling  the  sevMtLl  States  to 
make  more  adequate  provision  for  aged  persons,  dependent  and 
crippled  children,  maternal  and  child  welfare,  public  health,  and 
the  administration  of  their  unemployment-c(Hnpensatlon  laws;  to 
establish  a  Social  Security  Board;  to  raise  revenue;  and  tor  other 
purposes,  having  met,  after  full  and  free  confereoce,  have  agreed 
to  recQUunend  and  do  recommend  to  their  re^>ectlve  Houses  as 
follow*: 

That  the  Senate  recede  from  its  amendments  numbered  2,  3, 
6,  7.  8,  10,  11,  12.  13,  14.  15.  18,  22.  23.  24.  25,  2fi.  27,  29,  30.  31. 
32,  33.  34.  35.  36,  37,  38.  40.  41,  42,  43.  44.  61.  65,  70,  76.  76.  77, 
78,  79,  80.  81,  86,  90.  92,  105,  and  108. 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  1.  5,  9,  16.  20.  21,  28.  39,  45,  46, 
47,  48,  49,  50,  51,  52,  53,  54,  55,  56.  57.  58,  60.  62.  63.  64.  66.  60, 
71.  72,  82.  88.  89,  93,  94.  95,  96.  97.  98.  102,  103.  and  109,  and 
agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  4,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following:  "  :  Provided,  That  the  State  plan.  In  order  to  be 
approved  by  the  Board,  need  not  provide  for  financial  participa- 
tion before  July  1,  1937  by  the  State,  in  the  case  of  any  State 
which  the  Board,  upon  application  by  the  State  and  after  reason- 
able  notice  and   oppcKtunlty   for  hearing   to   the   State,   finds   is 
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prevent«l  by  Ita  Corvrtltutlon  from  providing  such  flnanclal  par- 
ticipation ■■;  and  the  Senate  a(?ree  to  the  same 

Amendment  niimbered  19:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matt«r  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following  "  or  such  other  agencies  as  the  Board  may  ap- 
prove ":  and  the  Senate  agre*  to  the  same 

Amendment  numbered  58:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  59.  and 
agree  to  the  same  with  an  amendment  as  follows:  On  page  8  of 
the  Senate  engroaaed  amendments  strike  out  line  13  and  Insert  In 
lieu  thereof  the  following:  'welfare  services  (hereinafter  In  this 
section  referred  to  aa  *  child-welfare  aervlcea  " )  for  the  protection 
and  oare  of  homeleaa.  dependent,  and  neglected  children,  and 
children  In  danger  of  becoming  delinquent  "  and  a  comma;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  73:  That  the  House  recede  from  Ita  dis- 
agreement to  the  amendment  of  the  Senate  numbered  73.  and 
agree  to  the  aame  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following:  "If  the  tax  is  not  paid  when  due.  there  shall  be 
added  aa  part  of  the  tax  Interest  (except  In  the  case  of  adjxist- 
Boenta  made  In  accordance  with  the  provisions  of  sections  803  <  b ) 
and  80S)  at  the  raU  of  one-half  of  1  per  centum  per  month  from 
the  date  the  tax  became  due  untU  paid  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  74:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  74.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following :  "  together  with  a  statement  of  the  additional  ex- 
penditures in  the  District  of  Columbia  and  elsewhere  incurred  by 
the  Poet  OOce  Department  In  performing  the  duties  Imposed  upon 
said  Department  by  this  act.  and  the  Secretary  of  the  Treasury 
U  hereby  authorised  and  directed  to  advance  from  time  to  time 
to  the  credit  of  the  Post  Offlce  Department  from  appropriations 
made  for  the  collection  of  the  taxes  Imposed  by  this  tlUe.  such 
sums  as  may  be  required  for  such  additional  expenditures  Incurred 
by  the  Poet  OfBce  Department  ":  and  the  Senate  agree  to  the  same. 

Amendment  nximbered  85:  That  the  House  recede  from  lis  dis- 
agreement to  the  amendment  of  the  Senate  numbered  85.  and 
agree  to  the  same  with  an  amendment  as  follows  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
the  following  "  EIGHT  ":  and  the  Senate  agree  to  the  same 

Amendment  numbered  87:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  87.  and 
agree  to  the  same  with  an  amendment  as  follows  In  Ucu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
the  following:  "  or  such  other  agencies  as  the  Bc^rd  may  approve  '; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  91:  That  the  House  recede  from  l*x  dis- 
agreement to  the  amendment  of  the  Senate  numbered  91.  and  agree 
to  the  same  with  an  amendment  aa  follows:  In  lieu  of  the  matter 
proposed  to  be  Inserted  by  the  Senste  amendment  insert  the  follow- 
ing:   "  eight  ";  and  the  Senate  agree  to  the  same 

Amendment  numbered  99  That  the  House  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  99.  and  agree 
to  the  same  with  an  amendment  aa  follows:  In  Ueu  of  the  matter 
proposed  to  be  Inserted  by  the  Senate  amendment  insert  the 
following : 

"  ArrBOPmiATioif 

•*  SacnoN  1001.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance,  as  far  as  practicable  under  the  condition  in 
such  State,  to  needy  individuals  who  are  blind,  there  Is  hereby 
authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30. 
1936.  the  Bvim  of  $3,000,000.  and  there  Is  hereby  authorized  to  be 
approprtaled  for  each  fiscal  year  thereafter  a  sum  sufficient  to  carry 
out  the  purposes  of  this  title.  The  sums  made  available  under  this 
section  shall  be  used  for  making  payments  to  States  which  have 
submitted.  axKl  had  approved  by  the  Social  Security  Board.  State 
plans  for  aid  to  the  blind  " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  100:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  100.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
prc^Msed  to  be  inserted  by  the  Senate  amendment  Insert  the 
following : 

"  STATS  rumn  roa  am  to  thk   bund 

"Sac.  lOOa.  (a)  A  State  plan  for  aid  to  the  blind  must  (1)  pro- 
Tide  that  It  ahall  be  in  effect  in  all  political  subdivisions  of  the 
State,  and.  If  administered  by  them,  be  mandatory  upon  them;  (3) 
provide  for  financial  partlclp>atlon  by  the  State:  (3)  either  provide 
for  the  establlahmcnt  or  dealgnatlon  of  a  single  State  agency  to 
administer  the  plan,  or  provide  for  the  establishment  or  designa- 
tion of  a  single  State  agency  to  supervise  the  administration  of 
the  plan:  (4)  provide  for  granting  to  any  Individual,  whose  claim 
for  aid  is  denied,  an  opportunity  for  a  fair  hearing  before  such 
State  agency:  (5)  provide  such  methods  of  admliustratlon  (other 
than  those  relating  to  selection,  tentxire  of  office,  and  compensation 
of  personnel)  as  are  found  by  the  Board  to  be  necessary  for  the 
elBclent  operation  of  the  plan:  (8)  provide  that  the  State  agency 
will  make  such  reports,  in  such  form  and  containing  such  Informa- 
tion, as  the  Board  may  from  time  to  time  require,  and  comply  with 
such  provisions  as  the  Board  may  from  time  to  time  find  necea- 
sary  to  assure  the  correctness  and  verlftcatlon  at  such  reports:  and 
(7)    provide  that  no  aid  wUl  be  furnished  any   individual   under 


the  plan  with  respect  to  any  perlcxl  with  respect  to  which  he  la 
receiving  old-age  assistance  under  the  State  plan  approved  under 
section  2  of  this  Act 

"lb I  The  Board  shall  approve  any  plan  which  fulfills  the  condi- 
tions specified  In  subsection  (ai.  except  that  It  shall  not  appro /e 
any  plan  which  imposes,  aa  a  condition  of  eligibility  for  aid  to  the 
blind  under  the  plan — 

"(1)  Any  residence  requirement  which  excludes  any  resident  it 
the  State  who  has  resided  therein  five  years  during  the  nine  yeiira 
Immediately  preceding  the  application  for  aid  and  has  resid'-d 
therein  continuously  for  one  year  Immediately  preceding  the  appli- 
cation: or 

"(3)  Any  citizenship  requirement  which  excludes  any  citizen  of 
the  United  States." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  101  That  the  House  recede  from  Its  dH- 
agreement  to  the  amendment  of  the  Senate  numbered  101.  arid 
agree  to  the  same  with  the  following  amendments  On  page  34  )f 
the  Senate  engrossed  amendmenU,  line  19,  strike  out  "  permik- 
nently  '.  and  on  page  35  of  the  Senate  eiiKroesed  amendmen'^. 
line  18.  strike  out  "  permanently  ':  and  the  Senate  agree  to  the 
same 

Amendment  numbered  104-  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  104.  and 
agre«  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  anciendment  lns«;rt 
the  following: 

"  DKTTKrnOM 

"  Sec  100«  When  used  In  this  title  the  term  '  aid  to  the  blind  ' 
means  money  payments  to  blind   Individuals." 

And  the  Senate  agree  to  the  same 

Amendment  numbered  106  That  the  House  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  106,  and 
agree  to  the  same  with  an  amendment  as  follows  In  Ueu  of  the 
matter  pro(>osed  to  t)e  Inserted  by  the  Senate  amendment  lns<Tt 
the   following     "XI":    and    the  Senate  agree   to   the   same 

Amendment  numbered  107:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  107.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  lns«Tt 
the  following     "  1101    ';    and  the  Senate  agree  to  the  same. 

Amendment  numbered  110  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  S«>nate  numbered  110,  and 
agree  to  the  same  with  an  amendment  as  follows  In  Ueu  of  tie 
matter  proposed  to  be  inserted  by  the  Senate  amendment  lns«.'rt 
the  following     "  1102":   and  the  Senate  agree  to  the  same. 

Amendment  numbered  111  That  the  House  recede  from  its  d  s- 
agreem^nt,  to  the  amendment  of  the  Senate  numbered  111.  and 
agree  to  the  same  with  an  amendment  as  follows  In  Ueu  of  'he 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Insert 
the  following  "  1103   ',   and  the  Senate  agree  to  the  same 

Amendment  numbered  112  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  113.  and 
atjree  to  the  same  w.th  an  amendment  as  follows  In  Ueu  of  '.he 
matter  proposed  to  be  Iriserted  by  the  Senate  amendment  Insrrt 
the  following    '  1104   '.    and   the  Senate   agree  to   the   same. 

Amendment  numbered  113  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  113.  end 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  proposed  to  be  In-serted  by  the  Senate  amendment  Insc-rt 
the  following    "  1105".   and  the  Senate  agree  to  the  same. 

That  the  Hou.se  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  to  the  title  of  the  bill  and  agree  to  the  same 

The  committee  of  conference  have  not  agreed  on  the  follow  ng 
amendments:   Amendments  numbered   17.  67.  68.  83.  and  84. 

Pat  Haxxison. 
William   H    King, 

WALTSa   F     OXOBCK, 

Hknxt   W    Kxtkb. 
RoBZKT  M.  La  FoLLxru.  Jr., 
Managm  on  the  part  of  the  Seruite. 

R    L    DorcHTON. 
Sam  B    Hill. 
Thos    H    Cullew, 
Allxn  T.  TaxAOWAT, 
Isaac  Bachaxach, 
Managers  on   the  part  of  the  Houar. 

Mr.  McNARY.  Mr.  President.  I  think  it  would  be  quite 
worth  while  and  informative  if  the  Senator  would  dis<-ass 
the  conference  report. 

Mr.  HARRISON  Mr.  President,  I  was  about  to  make  a 
statement  with  reference  to  it.  The  conferees  on  the  social - 
security  bill  have  reached  an  agreement  on  all  differences 
except  the  so-called  '  Clark  and  Black  amendments."  The 
Black  amendment  went  with  the  Clark  amendment — pro- 
viding for  continuation  of  private  pension  plans.  The  cim- 
ferees  were  unable  to  agree  on  that  matter. 

The  conferees  met  many  times.  I  think  having  more  than 
a  dozen  meetings  Throughout  the  Senate  conferees  tried  to 
carry  out  the  wishes  of  the  Senate  as  required  by  the  record 
vote  on  the  so-called  '"  Clark  amendment."  The  House  con- 
ferees were  adamant  as  to  the  Clark  amendment,  though 
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they  were  able  to  agree  on  all  tbtf  othfcr 
the   House   and  the  Senate.     As  soon  as 
report  shall  be  adopted,  as  I  hope  it  may 
that  the  Senate  further  insist  upon  the 
and  Black  amendments  "  and  that  a 
had  with  the  House  on  those  matters. 

I  may  say  in  that  connection,  however,i 
House  conferees  reported  today  tbB  report 
ingly  adopted  and  the  House  disagreed  to 
ment  by  a  vote  of  2S9  to  77. 

There  were  several  amendments  of 
which  we  were  able  to  agree.    TJte  to-called ' 
ment  ",  for  instance,  which  was  ^W*g***<l 
those  States   which,  because  of  oonsttt 
would  be  unable  to  participate  in  the 
assistance,  was  mo(Efled  to  scmie  extent, 
the  general  purposes  of  the  orlfiiud 
States  may  participate  without  ai 
the     State.      ITie    aggregate    of 
subdivisions  of  each  State  put  up  for 
plans  will  be  matched  by  the  Federal 
if  the  State  were  financially  participating, 
the   Russell   amendment   was  thus 
and  the  House  has  agreed  to  It. 

The  House  receded  on  the  so-called  "La' 
ment ".  on  which  the  sentiment  of  the 
tically   imanlmotis.    "Hiat   was  an  ai 
option  to  States  to  adopt  yarioiu  plans 
unemployment  Insurance,  i^iether  the 
separate   reserve   system,  and  permitting 
against  the  Federal  tax  where  State  cent 
duced  because  of  stabilization.    The 
prevailed  in  that  matter, 

Mr.  WALSH.     Mr.  President 

The  VICE  PRESIDENT.     Does  the 
sippi  yield  to  the  Senator  from 

Mr.  HARRISON.     I  do. 

Mr.   WALSH.    May  I  ask  the  Senator 
about  the  amendment  in  which  I  was  Int 
proposed  and  adopted  when  the  bill  was 
relating  to  noninterference  by  Federal 
control  of  children? 

Mr.  HARRISON.  That  was  taken  care 
receded  on  part  of  the  Senator's  amei 
ate  receded  on  the  other  part.  Of  oourae, 
recall  that  ^e  invited  him  before  the  confi 
to  explain  tlie  amendment,  and  I  think 
Senate  largely  prevailed  in  that  matter. 

The  Senator  from  South  Dakota  [Mr. 
amendment  with  reference  to  pensions  for 
say  that  the  Senate  ctmferees  fou^t 
the  amendment  offered  by  the  Senator 
but  our  wishes  did  not  prevail,  and  at  the 
the  Senate  conferees  finally  yielded  on  that 

Mr.  NORBECK.  Mr.  President,  does  the 
if  the  Senate  should  take  a  definite  stand 
Indians  the  House  might  go  along  in 

Mr.  HARRISON.    The  Senate  oonfc 
stand. 

Mr.  NORBECK.    No;  I  mean,  if  the 
Senate,  should  take  such  a  stand,  does  the 
that  would  have  any  influence  on  the 

Mr.  HARRISON.    If  we  were  to  take  a 

Mr.  NORBECK.    Yes. 

Mr.  HARRISON.    Of  course,  the  Senator  1 
of  the  rules  of  the  Senate,  because  he  haa 
time,  and  has  handled  many  bills.    In 
should  have  to  vote  down  the  entire  report; 
the  sympathy  which  the  Smator  has  for 
we  shall  not  have  to  go  to  the  extreme 
down  the  entire  report  in  order  to  secure 
that  one  amendment. 

Mr.  NORBECK.    The  Senator  thinks 
ment  would  be  rejected  in  the  House 
that? 
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Mr.  HARRISON.  Yes;  I  feel  sure  that  there  is  no  way  to 
put  the  amendment  in  this  bill  after  what  has  occurred. 

Mr.  NORBECK.  I  very  much  regret,  indeed,  the  way  we 
treat  the  Indians,  because  they  are  so  helpless.  Whole  fami- 
lies of  them  have  been  living  on  a  dollar  a  week.  We  have 
now  begun  to  recognize  that  we  took  away  their  lands  from 
them  without  Just  compensation  and  have  passed  80  or  90 
statutes  providing  that  they  may  sue.  One  statute,  affecting 
a  certain  tribe  of  Indians,  was  passed  during  the  Wilson  ad- 
ministration. The  case  has  not  as  yet  been  tried;  but  the 
House,  in  handling  an  appropriation  bill  last  week,  put  in  a 
proviso  that  the  suits  might  be  started  all  over  again.  That 
is.  they  provided  that  different  counterclaims  might  be  made, 
but  they  did  not  make  any  distinction  between  suits  which 
permitted  counterclaims  and  those  which  did  not.  In  fact, 
the  representative  of  the  Department  of  Justice  said  there 
were  24  of  these  cases  where  the  act  was  broad  enough  to 
admit  all  counterclaims. 

I  am  pleased  to  say  that  the  Senate  Appropriations  Com- 
mittee did  not  take  the  view  of  the  House;  but  we  know  that 
the  House  is  going  to  insist  on  its  proviso.  The  Senate 
committee  felt  that  it  was  legislation  on  an  approprlaticn 
bill,  and  therefore  improper.  They  felt  that  it  was  entirely 
too  broad,  too  unfair  in  its  basis,  so  the  proviso  was  stricken 
from  the  appropriation  bill  by  the  Senate  committee. 
Whether  or  not  we  are  going  to  yield  on  that,  too.  I  do  not 
know;  but  I  hope  that  even  the  Indians  may  be  given  a  little 
consideration.  The  older  Indians,  who  have  lost  their  himt- 
ing  groimds  and  their  opportunity  to  make  a  living  by  agri- 
culture, and  who  are  living  on  reservations  that  do  not 
produce,  have  simply  been  told  to  starve;  and  even  now  in 
this  bill  they  are  simply  told.  "  We  shall  take  care  of  every- 
body else  but  not  of  the  Indians." 

I  r^ret  that  the  Senate  had  to  yield  on  this  amendment. 

Mr.  HARRISON.  Mr.  President,  the  Senate  conferees  were 
in  sympathy  with  the  views  of  the  Senator  from  South 
Dakota. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
Mississippi  yield? 

Mr.  HARRISON.     I  yield. 

Mr.  LA  FOLLETTE.  I  should  like  to  say.  for  the  benefit 
of  the  Senator  from  South  Dakota,  that  as  one  of  the 
Senate  conferees  I  was  very  much  interested  in  his  amend- 
ment. My  interest  was  not  only  because  of  the  fact  that  the 
Senator  from  South  Dakota  had  sponsored  the  amendment, 
but  because  as  a  member  of  the  Senate  Committee  on  Indian 
Affairs  I  was  somewhat  familiar  with  the  problem  which 
the  Senator's  amendment  tried  to  reach;  and  I  was  very 
much  in  sympatiiy  with  its  objective. 

I  desire  to  say.  in  support  of  what  the  chairman  of  the 
Senate  conferees  has  had  to  say.  that  it  is  my  opinion  that 
we  could  not  prevail  upon  the  House  conferees  to  accept  that 
amendment  even  if  we  should  vote  down  the  conference  re- 
port and  have  another  conference.  The  House  conferees 
were  absolutely  adamant  upon  the  subject.  I  also  desire  to 
assure  the  Senator  from  South  Dakota  that  I  shall  be  glad, 
as  one  Member  of  the  Senate,  to  help  him  in  attempting  to 
have  this  matter  taken  care  of  in  a  separate  piece  oi  legis- 
lation. 

Mr.  NORBECK.    I  thank  the  Senator. 

Mr.  HARRISON.  Mr.  President,  there  are  Just  two  other 
matters  I  wish  to  mention  which  were  in  difference  between 
the  two  Houses. 

One  of  these  was  whether  the  Social  Security  Board  should 
be  an  independent  agency  or  imder  the  Department  of  Labor. 
It  will  be  recalled  that  the  Senate  placed  it  imder  the  De- 
partment of  Labor.  Tlie  Senate  was  forced  to  yield  <mi  that 
matter. 

As  to  the  other  matter,  the  amendment  to  take  care  of  the 
blind,  the  Senate's  views  on  that  subject  prevailed,  with  an 
amendment. 

I  shall  be  glad  to  answer  any  further  questions  in  regard 
to  the  conference  report. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  ta 
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The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  on  certain  amendments  in 
dUagreement.  which  was  read,  as  follows:  , 

IM  THE  HoosB  OF  RvBKaorrATivxs.  nNTTXo  8tat«, 

July  17.  1935. 
Retolvtd.  That  the  Houm  Insist  upon  Its  disagreement  to  the 
amendments  of  the  Senate  noa.  17.  87,  88.  83.  and  84  to  the  bill 
(H  R  7aeo»  to  proTlde  for  the  general  weUare  by  establishing  a 
Rirstem  ot  Federal  old-age  beneflU.  snd  by  enabling  the  seTeral 
StaUs  to  make  more  adequate  provision  for  aged  persons,  depend- 
ent and  crippled  children,  maternal  and  child  wellare.  public 
health,  and  the  administration  of  their  unemployment  compensa- 
tion lava:  to  eatabUab  a  Social  Security  Board;  to  raise  revenue; 
and  for  other  purposea. 

Mr.  HARRISON.  Mr.  President,  on  the  four  or  five 
amendments  still  In  disagreement.  I  move  that  the  Senate 
Insist  upon  its  amendments  and  ask  for  a  further  confer- 
ence with  the  House,  and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Mississippi. 

The  motion  was  agreed  to:  and  the  Vice  President  ap- 
pointed Mr.  HA««iaow.  Mr.  Kiitc.  Mr.  Oeoige.  Mr.  Krrcs. 
and  Mr.  La  PoLLrm  conferees  on  the  part  of  the  Senate  at 
the  further  conference  with  the  House  of  Representatives. 

Mr.  CONNAIXY.  Mr.  President,  is  it  the  purpose  of  the 
conferees  to  have  a  vote  in  the  Senate  on  the  Clark  amend- 
ment? 

Mr.  HARRISON.  That  amendment  has  gone  t>ack  to 
conference. 

ACaiCtaTUlUL    AXUTTSTMUTT   AOMIinSTaATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

Mr.  COPELAND.  Mr.  President,  I  desire  to  say  Just  a 
ward  about  this  amendment. 

I  am  very  much  distressed  over  the  situation.  The  rayon 
people  of  my  State  are  opposed  to  any  legislation  relating 
to  the  subject  of  rayon;  but.  if  there  must  be  legislation  on 
the  subject,  they  prefer  the  amendment  which  was  offered 
by  the  Senator  from  South  Carolina  [Mr.  BtkkksI. 

It  will  be  unfortunate  for  us  if  we  have  any  division  of 
sentiment  in  this  matter,  or  division  as  regards  procedure. 
My  own  thought  is  that  we  might  better  accept  the  amend- 
ment offered  by  the  Senator  from  South  Carolina,  and  then 
do  our  best  to  defeat  the  amendment  as  amended.  There 
is  a  difference  of  opinion  here,  however,  among  those  of  us 
whose  States  are  interested  m  the  rayon  business:  and  I  am 
only  soundmg  a  note  of  warning,  hoping  that  overnight  we 
may  reach  some  conclusion  as  to  strategy. 

Once  more,  however.  I  desire  to  say  that  so  far  as  I  am 
concerned.  I  think  the  best  strategy  is  to  accept  the  amend- 
ment of  the  Senator  from  South  Carolina,  and  then  do  the 
best  we  can  to  throw  the  amendment  u  amended  out  of 
the  wtDdow. 

Mr.  WAI^SH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  York 
yield  to  the  Senator  from  Massachusetts? 

Mr.  COPELAND.    I  do. 

Mr.  WALSH.  Does  the  Senator  from  New  York  find  any 
sentiment  among  the  IXKlustrlallsts  in  his  State  In  favor  of 
levying  a  processing  tax  upon  rayon  because  it  Is  an  injustice 
to  the  cotton  industry  to  have  a  processing  tax  on  cotton 
without  one  on  rayon,  which  is  in  competition  with  cotton? 

Mr.  COPELAND.  There  is  no  desire  in  my  State  to  have 
any  such  legislation  enacted  here. 

Mr.  WALSH.  Is  the  reason  why  there  is  now  agitation 
for  a  processing  tax  on  rajron  tiecause  there  is  such  a  tax  on 
cotton  goods,  and  because  it  is  not  fair  to  the  cotton  indus- 
try to  have  a  procetsuic  tax  on  cotton  without  having  one 
on  rayon,  with  which  It  has  to  compete? 

Mr.  COPELAND.    Yes. 

Mr.  WALSH.  Very  well.  Now.  the  rayon  manufacturer 
asserts.  "  If  you  are  going  to  put  a  processing  tax  on  us.  we 
want  one  on  silk."    Is  not  that  true? 

Mr.  COPELAND.    That  is  true. 

Mr.  WAI^SH.  "  Because  it  is  an  Injustice  to  the  rayon  In- 
dustry to  have  a  tax  on  rayon  unless  there  is  one  on  silk." 


Mr.  COPELAND.    That  is  true. 

Mr  WALSH.  To  what  absurdity  docs  such  taxing  power 
go"'  What  further  proof  do  we  desire  to  be  convinced  of 
the  unsoundness  of  this  proposed  legislation.  If  we  adopt 
this  measure,  we  shall  be  for  all  time  adding  new  taxes  to 
help  remove  injustices  which  processing  taxes  bring  to  a  par- 
ticular product  upon  which  such  a  tax  is  levied. 

Mr.  COPELAND.  Of  course,  I  am  100  percent  with  the 
Senator  in  what  he  says. 

Mr.  NORRIS      Mr  President.  wUl  the  Senator  yield  there? 
Mr.  COPELAND.     I  yield. 

Mr.  NORRIS.  I  am  very  much  impressed  by  the  questions 
of  the  Senator  from  Massachusetts;  but  we  had  the  same 
predicament  about  fruits  and  canned  fruits.  We  have 
already  established  the  precedent.  This  amendment  seeks 
to  continue  that  precedent  In  uniform  fashion  throughout 
the  bill.  We  included  fruits  and  left  canned  fruits  out. 
Would  not  that  be  Just  the  same  as  leaving  one  of  these 
products  in  and  the  other  out,  even  though  they  do  compete 
with  each  other?    The  Senate  has  already  done  that. 

Mr.  BARBOUR.  Mr.  President,  will  the  Senator  from 
New  York  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  BARBOUR  I  should  like  to  ask  unanimous  consent 
to  strike  out  on  page  4fl  section  19.  beginning  in  line  19.  so 
as  to  make  the  bill  conform  with  an  amendment  already 
agreed  to,  offered  by  my  colleague,  the  Junior  Senator  from 
New  Jersey  I  Mr.  Mooai!.  which  eliminated  from  the  bill 
on  page  38  the  section  beginning  with  line  3.  affecting  flax- 
seed. 

The  VICE  PRESIDENT.  When  that  is  reached,  the  Sen- 
ate will  have  a  chance  to  vot€  upon  it.  Does  the  Senator 
ask  unanimous  consent  for  the  present  consideration  of  the 
amendment? 

Mr.  JOHNSON.  Mr  President.  I  should  object  to  unani- 
mous con.sent,  t)ecause  the  Senator  from  North  Dakota  [Mr. 
Prazier  1  called  my  attention  to  this,  and  he  has  been  called 
out  to  a  committee  meetmg.  and  would  like  to  have  it  await 
his  return. 

Mr.  BARBOUR.     That  is  perfectly  agreeable. 
Mr.  TYDINGS.     Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND      I  yield. 

Mr.  TYDINGS  In  placing  a  processing  tax  upon  cotton, 
it  is  done  upon  the  theory  that  the  producers  of  cotton  are 
to  be  t)eneflted  by  the  proceeds  of  the  tax.  Why  in  the 
world  the  producers  of  rai'on  should  he  taxed  to  help  the 
producers  of  cotton,  as  the  Senator  from  New  York  says, 
IS  beyond  understanding.  Certainly  rayon  is  a  separate 
thing  from  cotton. 

I  should  like  to  ask  the  Senator  If  he  knows  upon  what 
ground  the  committee  has  attempted  to  tax  some  product 
wh:ch  has  nothing  to  do  with  cotton  in  order  to  p>ay  a  par- 
ticular benefit  to  the  cotton  fanners? 

Mr.  CONNALLY  Mr  President,  will  the  Senator  from 
New  York  yield  to  me  to  an-swer? 

Mr  COPELAND  The  Senator  from  Texas  covets  the  op- 
portunity to  make  the  answer 

Mr.  CONNALLY  I  do  not  covet  it.  but  I  knew  the  Sena- 
tor from  New  York  was  not  goinfi  to  an.swer.  and  I  thought 
I  would  an-swer  the  question  for  hira 

Let  me  say  to  the  Senator  from  Maryland  that,  as  I 
understand,  one  of  the  components  of  rayon  is  low-grade 
cotton  and  it  is  a  competitor  of  cotton.  The  man  who  makes 
the  cotton  cloth  in  New  York  and  Massachusetts  has  to  pay 
the  processing  tax  because  he  manufactures  cotton.  The 
rayon  man.  on  the  other  hand,  pays  no  processing  tax  on  his 
rayon. 

Mr.  TYDINGS.  If  he  had  cotton  in  the  rayon,  he  would 
certainly  pay  a  processing  tax  on  it. 

Mr.  CONNALLY.  The  Senator  from  South  Carolina  says 
he  does  not. 

Mr  TYDINGS  The  Senator  from  South  Carolina,  with 
all  due  respect,  must  \x  misinformed  on  that  subject. 

Mr.  SMITH  No:  it  was  brout^^ht  out.  in  the  absence  of 
the  Senator,  if  the  Senator  from  New  York  will  allow  me, 
that  what  ihey  use  in  the  manufacture  of  rayon  is  what  Lg 


called  "  linters  ",  and  that  is  not 

is  ginned  for  the  farmer.    It  is  short  liaft^ 

after  the  ginning. 

Mr.  CONNALLY.    But  it  is  cotton  Just 

Mr.  SMITH.    It  is  cotton,  but  it  ia 
go  into  cotton  manufacture.     It  goes 
it  is  the  base  of  cellulose,  but  it  does 
nary  manufacture  of  cotton.    Therefore 
processing  tax. 

Mr.  CONNALLY.    Yet  it  goes  into  Ml 
petes  wit^  cotton,  to  wit,  rayon. 

Mr.  TlAlNGS.    The  point  I  wished  to  i 
I  addressed  myself,  was  that  we  do  not 
quantity  of  cotton  in  the  rayon,  but  we 
as  if  it  were  made  out  of  cotton. 

Mr.  SMITH.    I  should  like  to  caU  att 
was  passed  2  years  ago.  which  iH'ovided: 

In  the  case  <A  cotton,  tha  term  "i 
nlng.   manufacturing,   and   other   prooeasloft^j 
cotton,  and  the  term  "  cotton "  shall  not  ' 

That  is  in  the  act,  and.  therefore,  vor\ 
paid. 

Mr.  TYDINGS.    Mr.  President.  wiU  tht  j 
York  yield  further? 

Mr.  COPELAND.     I  yield. 

Mr.  TYDINGS.  What  I  am  comi 
the  amount  of  cotton  in  rayon  is  not 
is  to  tax  the  rayon  as  if  it  were  all  cottoikj 

Mr.  SMITH.     Mr.  President,  will  the 

Mr.  TYDINGS.     I  yield. 

Mr.  SMITH.    It  is  not  upon  the  ground ! 
rayon  for  the  beneflt  of  cottcxi;  we  are 
we  have  taxed  cotton;  and  rayon  is 
market;   and  the  goodr  made  out  of 
without  a  tax  and  taking  the  place  of 
which  cannot  go  In  on  account  of  the 

Mr    TYDINGS.    Mr.  President,  the 
Carolina  in  his  answer  has  been  very 
thank  him.    In  other  words,  we  are  not: 
cause  of  the  amount  of  cotton  in  rayon. 

Mr.  SMITH.     No. 

Mr.    TYDINGS.     We    are   taxing 
taxed  cotton  for  the  benefit  Ot  the  cottoill 
afford  to  have  scHnething  dse  which 
taxed,  and  therefore,  though  it  is  in  no 
soever,  we  are  to  tax  that  product,  not 
rayon,  not  for  the  beneflt  of'  anyone 
operation  of  producing  rayon,  but  to  takt^ 
tlty,  tax  it.  and  then  turn  part  of  that  tu;;^ 
farmer.    If  that  Is  government,  and  if 
taxation  that  Is  to  be  introduced  in  this. 
sooner  we  adjourn  and  go  home  and  VBt 
and  come   back   and  learn  how  to  levyi] 
off  the  Nation  will  be. 

Mr.  SMITH.    Under  that  doctrine 
Joumed  when  the  Hamiltonian  idea  of 
in,  for  we  have  been  taxing  with  a  comi 
thing  that  competes  In  the  market  with 
the  blessing  of  the  high  protective  tariff. 

Mr.  BORAH.    In  view  of  the  fact 
party  is  now  In  power,  why  not  rei 
policy? 

Mr.  SMITH.    I  will  vote  "  aye." 

Mr.  BORAH.    I  know  the  Senator  wlU. 
much  alone.     [Laughter.] 

Mr.  SMITH.    Yes:  very  much  alone; 

Mr.   TYDINGS.    Mr.  President.  wlU 
New  York  yield  again? 

Mr.  COPELAND.     I  yield. 

Mr.  TYDINGS.    I  do  not  think  the 
Is  a  good  one.    The  Idea  of  taxing 
benefit  of  smother  may  at  times  avail 
but  basically,  as  I  understand,  back  of 
of  protecting  the  standards  of  labor  and 
generally.     In  this  case,  however,  there 
tect  rayon,  which  is  certainly  a  commodtt 
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United  States.  We  might  at  least  say.  through  a  com- 
pensatory duty,  that  the  purpose  back  of  levsring  the  duty  is 
to  protect  all  of  the  industries  of  the  United  States  equally, 
but  in  this  case  the  proposal  is  to  tax,  for  the  beneflt  of 
cotton,  something  which  has  nothing  to  do  with  cotton. 

Mr.  President.  I  have  often  heard  the  farmer  complain 
that  he  had  to  sell  his  goods  in  the  world  market,  where  the 
tariff  does  not  apply,  and  pay  taxes  on  everything  else  that 
he  has  to  buy;  but,  lo  and  behold!  at  last  we  have  the  good 
old  farmer  right  here  in  the  United  States  Senate  doing  the 
very  thing  of  which  he  complained.    Such  is  principle. 

Mr.  ASHURST.    Mr.  President 

Tlie  PRESIDING  OFFICER  (Mr.  Hatdkh  in  the  chair). 
Does  the  Senator  from  Maryland  jrield  to  the  Senator  from 
Arizona? 

Mr.  TYDINGS.    I  yield. 

Mr.  ASHURST.  In  the  interest  of  historical  accuracy.  I 
wish  to  say  that  Thomas  Jefferson  was  a  high-tariff  mah. 
Read  his  16  unanswerable  letters  urging  a  high  tariff.  He 
was  one  of  the  great  leaders  of  the  high  protective  tariff. 
He  was  in  Washington's  Cabinet.  We  know  that  Washing- 
ton was  a  protectionist.  We  know  that  James  Madison 
piloted  through  the  House  of  Representatives  the  first  tariff 
bill  ever  passed  in  the  United  States.  In  its  preamble  it  de- 
clared for  the  protection  of  infant  industries  of  the  United 
States.  When  Jefferson  became  President  he  appointed  the 
same  Madison  Secretary  of  State.  Nearly  all  the  protago- 
nists of  the  high  protective  tariff  in  the  West  used  the  16  let- 
ters of  Thomas  Jefferson  to  prove  that  he  was  a  protectionist. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Will  not  the  Senator  from  Arizona  sUte  in 
that  connection  the  background  of  those  letters?  Does  the 
Senator  recaU  the  fact  that  this  was  then  an  infant  Nation 
and  that  the  proposal  was  to  protect  infant  industries  in 
order  not  to  be  dependent  upon  European  industries? 

Mr.  ASHURST.    Yes. 

Mr.  GLASS.  Are  there  any  longer  any  infant  industries 
in  this  country  except  ray  (Hi? 

Mr.  ASHURST.  Yes;  Mr.  President,  during  the  depression 
nearly  all  of  them  have  been  reduced  to  the  status  cA  infants. 

Regarding  the  backgroimd,  it  will  be  remembered  that 
when  James  G.  Blaine  was  preparing  his  book.  Twenty  Years 
in  Congress,  America  waited  with  s<»ne  degree  of  impatioice 
to  read  what  that  brilliant  man  would  say  about  the  tariff, 
knowing  that  he  was  the  great  champicm  of  a  protective- 
tariff  system.  He  simply  wrote  that  all  that  could  be  said 
and  all  that  ever  would  be  said  in  behalf  of  the  protective 
tariff  was  said  in  the  House  of  Representatives  in  1789  when 
James  Madison  piloted  through  the  House  the  protective- 
tariff  bill.  Blaine  almost  dismisses  the  subject  with  those 
words. 

Mr.  BORAH.  Mr.  President,  is  there  now.  or  has  there 
ever  been,  any  difference  between  political  parties  in  the 
United  States  on  the  tariff  question? 

Mr.  ASHURST.    In  theory;  no. 

Mr.  BORAH.    In  practice,  then? 

Mr.  ASHURST.  Yes.  Mr.  President,  for  a  while  our 
southern  brethren  followed  the  leadership  of  John  C.  Cal- 
houn, who  himself  began  his  pubUc  life  as  a  high-tariff 
advocate. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  GORE.  I  have  just  entered  the  Senate  Chamber. 
Did  the  Senator  state  the  rates  of  duties  proposed  in  the 
first  tariff  act  of  1789? 

Mr.  ASHURST.  The  rates  varied.  There  were  ad 
valorem  rates  and  specific  duties,  if  I  remember  correctly. 
It  has  been  some  years  since  I  have  read  that  law.  There 
was  also  a  preferential  allowed  to  importers  who  brought 
goods  into  the  United  States  in  American  bottoms,  which  I 
heartily  approve. 

Mr.  CKDRE.  But  those  were  regarded  as  protective  rates. 
Does  the  Senator  think  they  would  be  acceptable  now? 

Mr.  ASHURST.  Those  rates  might  not  be  particularly 
acceptable  at  this  time. 
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I  wi&h  to  make  the  point  that  In  the  Hoiise  of  Repreaenta- 
tlTes  In  1789  they  were  protecting  the  United  States  against 
the  cheap,  forced,  slave,  and  underpaid  labor  of  certain  for- 
eign countries.  The  real  reason  why  I  believe  in  a  protective 
tarLff  is  not  because  the  founder  of  the  Democratic  Party 
believed  In  it.  That  Is  not  my  real  reason  for  believing  In 
It.  but  It  is  a  reason.  I  believe  that  the  United  States  will 
not  survive  as  against  the  cheap,  the  forced,  and  the  under- 
paid labor  of  certain  foreign  countries.  I  do  not.  for  exam- 
ple, believe  that  the  mills  of  New  England  or  of  any  other 
industrial  State  will  long  survive  in  competition  with  the 
cheap  labor  of  Europe.  I  know — I  do  not  guess,  but  I 
icnow — that  the  copper,  the  manganese,  and  other  enter- 
prises, for  example.  wlD  not  survive  as  against  the  cheap,  the 
forced,  and  the  underpaid  labor  of  certain  foreign  countries, 
which  is  paid  some  40  or  50  cents  a  day.  and  works  12  hours 
a  day.  This  I  say  with  particular  reference  to  copper 
producing. 

It  is  useleM  to  resort  to  our  old  prejudices  and  predilec- 
tions. I  came  to  the  Senate  a  flaming  low -tariff  man.  I 
stood  for  years  and  hurled  my  delicate,  fine,  and  exquisite 
porcelain  theories  against  a  solid,  hard,  concrete  wall  of 
fact:  and  it  was  only  my  porcelain  which  was  shattered — 
never  the  wall  of  fact.  I  became  tired  of  throwing  porcelain 
against  that  adamantine  wall. 

The  free-trade,  low-tariff  idea  is  the  most  beautifiil.  sym- 
metrical theory  in  the  world.  Low  tariffs  will  not  function 
in  this  brass-tack,  matter-of-fact,  workaday  world,  if  we 
expect  our  workmen  to  live  and  subsist  as  becomes  the  dig- 
nity of  an  American  workman. 

I  beg  the  Senate's  pardon  for  Introducing  the  tariff  ques- 
tion Into  this  subject;  but  Senators  know  that  the  stoutest 
apostle  of  a  faith  is  the  convert.  Whether  his  zeal  arises 
from  a  feeling  that  be  should  be  apologizing  for  past  errors 
or  he  is  enthused  by  the  light  which  has  come  upon  him 
I  do  not  know:  but  I  do  know  that  the  stoutest  apostle  of  a 
doctrine  anywhere  is  a  man  who  has  been  converted  from 
the  opposite  aide.    That  is  the  position  I  occupy  on  the  tariff. 

Mr.  HASTINGS.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  AJSHURST.    I  yield. 

Mr.  HASTINGS.  My  recollection  is  that  the  tariff  issue  in 
recent  years  was  raiaed  in  about  the  year  1887.  President 
Cleveland  was  urged  to  send  a  message  to  the  Congress  in 
December  1867  proposing  a  reduction  in  the  tariff:  and  to 
me  the  curious  thing  about  it  is  that  the  real  reason  for 
urging  it  was  that  the  Democratic  Party  did  not  know  what 
to  do  with  the  surplus  which  was  being  created  by  the  tariff 
rates.  It  seems  to  me  they  had  a  different  condition  in  1887 
than  that  which  they  have  today. 

I  merely  desired  to  call  attention  to  the  fact  that  what 
brought  on  in  1887  the  effort  of  the  Democrats  to  reduce  the 
tariff  was  the  fact  that  they  did  not  know  what  to  do  with 
the  surplus.  However.  I  take  it  that  the  Democratic  Party 
during  the  present  administration  would  know  what  to  do 
with  a  surplus  if  they  could  find  one. 

Mr.  ASHURST.  Mr.  President.  I  have  no  remark  to  make 
in  answer  to  the  prodiictiOD  of  the  pungent  intellect  of  my 
friend  from  Delaware. 

Dtuilei  Webster  went  to  Congress  from  New  Hampshire  a 
pronounced  free-trader.  It  is  known  to  every  Senator  that 
he  became  a  great  protective-tariff  champion,  a  tower  of  pro- 
tection in  New  Sngland.  because  he  found,  forsooth,  that  his 
constituency  could  not  exist  without  a  protective  tariff.  John 
C.  Caiboun.  educated  in  Yale  or  Harrard — I  forget  which: 
my  friend  from  South  Carolina  knows 

Mr.  GORE.     Yale. 

Mr.  ASHURST.  Calhoun  began  his  pubUc  life  as  a  protec- 
tionist. He  fouzxi  that  his  section  at  that  time  would  be  better 
served  by  low  tariffs  or  free  trade.  We  draw  our  opinions — 
and  it  is  not  to  our  disgrace  that  we  do— and  we  derive  many 
of  our  ideas  from  our  environment,  from  our  experience  in 
life,  and  usually  from  the  sections  whence  we  come.  It  was 
natural,  proper,  and  logical  that  John  C.  Calhoun  should 
swing  over  from  the  position  of  a  high-tariff  advocate  to  that 
of  a  low-tariff  advocate,  a  free-trader.  It  was  natural  that 
Daniel  Webster — he  of  the  imperial  intellect,  the  expounder 
of  the  Constitution,  whose  voice  boomed  like  a  golden  bell 


'  hung  in  the  canopy  of  the  skies — !t  was  natural  that  he 
;  should  turn  from  a  low-tariff,  free-trade  man  to  tjecome  a 
high  protective -tariff  advocate. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr  ASHURST  Certainly.  I  am  always  glad  to  yield  to 
my  able  friend  from  Tennessee. 

Mr.  McKELLAR.  With  reference  to  the  background,  does 
not  the  Senator  believe,  from  reading  the  history  of  l)oth 
Calhoun  and  Webster,  that  one  of  the  principal  reasons  for 
their  change  was  Andrew  Jackson,  of  Tennessee? 

Mr.  ASHURST.  Yes.  The  able  Senator  from  Tennessee 
is  quite  correct.  In  the  old  Senate  Chamber,  which  is  to  t)e 
a  repository  of  memorials  of  past  greatness.  Jackson  and 
Van  Buren  sat  side  by  side  as  Senators.  Jackson  had  not 
as  yet  been  stung  by  the  Presidential  bee.  That  was  prob- 
ably m  1822  or  1823.  Jackson  sat  side  by  side  with  Van 
Buren.  the  low-tariff  advocate,  and  their  friendship  l)ecame 
I  very  close.  The  circumstance  Is  so  well  known  to  history 
that  it  is  not  necessary  to  descant  upon  It. 

However,  they  had  a  serious  di.spute  over  the  tariff.  Van 
Buren  was  for  low  tariff  and  Jackson  for  high  tariff;  and 
when  Clay,  ereat  leader  of  the  protective-tariff  system,  asked 
Jackson  what,  in  the  mind  of  Clay,  was  an  embarrassing 
question,  how  high  a  tariff  ought  to  be.  Jackson  replied.  "  It 
'  ought  to  be  a  judicious  tariff."     This  answer  angered  Clay, 

.so  that  he  replied  with  an  oath.  "'  Well,  by  ,  I  am  for 

a  tariff.  Judicious  or  injudicious." 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Arizona  has  expired. 

Mr  ASHURST.  I  yield  the  floor  to  the  able  Senator  from 
Tennessee. 

Mr  McKELLAR.  Mr.  President.  I  should  like  to  make  a 
suggestion.  The  Senator  from  Arizona  in  his  historical 
summary  is  correct  with  one  exception.  He  is  exactly  cor- 
rect about  Mr.  Jacfcson  and  Mr.  Van  Buren  sitting  side  by 
side  m  the  Senate  and  becoming  great  friends,  which  friend- 
ship lasted  all  their  lives;  but  Andrew  Jaclcson  came  to  the 
Senate  in  1822  for  the  very  purpose  of  furthering  his  Presi- 
dential candidacy. 

Mr.  ASHURST.  Mr.  President.  I  would  not  presume  to 
question  the  historical  accuracy  of  the  statement  of  the 
Senator  from  Tenne.si«e.  I  have  learned  to  depend  upon 
the  Senator  from  Tennessee  for  hi.storical  information,  par- 
ticularly with  reference  to  Tennessee.  But  let  me  say  to 
the  Senator  from  Tenne.saee  that  it  was  not  Temiessee  which 
first  proposed  Jackson  for  the  Presidency,  though  doubtless 
many  of  hi^i  friends  in  Tennessee  thought  he  would  be  a 
good  candidate.  It  was  the  high  protective  State  of  Penn- 
sylvania which  first  seriously  proposed  Andrew  Jackson  for 
the  Presidency. 

Mr.  McKELLAR.  The  Senator  is  entirely  correct  in  that 
statement. 

Mr.  GLASS.  Mr.  President,  in  the  detailed  historical  re- 
cital the  Senator  from  Arizona  has  omitted  to  say  whether 
the  bee  which  stung  Andrew  Jackson  was  a  "  queen  "  bee 
or  some  other  kind  of  a  bee.     [Laughter.] 

Mr.  President,  I  am  concerned  for  the  reputation  of  Thomas 
Jefferson,  who  was  a  Virginian.  In  his  maturcr  life  he  wrote 
one  sentence  which  has  been  more  vividly  remembered  and 
oftencr  repeated  than  anything  that  was  ever  written  in  his 
so-called  "  tariff  letter  ".  which  advocated  a  species  of  re- 
taliation against  Great  Britain.  The  sentence  was  this:  He 
declared  for  *  equal  rights  to  every  man  and  special  privi- 
leges to  none  "  How  anybody  can  get  a  high  protective  tariff 
out  of  that  declaration  is  beyond  my  conception. 

Moreover,  I  challenge  any  Senator  here  to  point  to  a  single 
platform  declaration  of  the  Democratic  Party  since  the  end 
of  the  Civil  War  that  even  .so  much  as  squinted  at  a  high 
protective  tariff,  except  the  one  m  1928  at  Houston.  We  went 
from  one  end  of  the  country  to  the  other  in  the  campaign  of 
1932  denouncing  the  Smoot-Hawley  bill  and  declaring  for  its 
abrogation  or  modification.  If  there  ever  was  a  time  on  the 
face  of  Gods  earth  when  the  Democratic  Party  had  an  op- 
portunity to  adopt  a  Democratic  tariff  bill,  it  has  been  since 
1932  when  it  had  a  two-thirds  majority  in  both  Houses  of 
Congress  and  had  the  President  as  well. 
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Mr.  ASHURST.    Mr.  President.  wiU  tlM 

a  moment  to  reply  to  his  question? 

Mr.  GLASS.    My  question  about  the 
ter.] 

Mr.  ASHURST.    If  I  had  an  hour 
not  make  myself  so  ridiculously 
to  engage  in  a  debate  with  the  able 
[Mr.  Glass]  regarding  Thomas  Jeffersoa 
that  what  the  Senator  said  is  probably 
fever  and  sensation  and  heat  of  the  forum  J 
after  he  retired  from  the  Presidency. 
came  a  contemplative  philosopher  and 
statesman.    No  doubt  Jefferson,  as  I 
when    we    reach    that   stage,    became 
philosopher. 

Notwithstanding    the   Justly   recogniied 
learning  of  the  Senator  from  Virginia.  I 
where  that  during  the  time  when  The 
responsible  statesman,  charged  with 
destiny  of  the  young  Republic,  grasping 
daily,  he  was  a  protectioxiist. 

Mr.  SMITH.    Mr.  President.  I  wonder 
calls  the  fact  that  we  barely  escaped  a  di 
in  1832,  w^hen  my  State,  led  by  Calhoun, 
logic  and  interpretation  of  the  Constltut 
the  tariff  of  1828.    How  anyone  in  this 
of  history  so  tragically  written  can  forget 
me.     Had  it  not  been  for  Clay,  doubtlc 
would  have  been  in  the  war  which  out 
cipitated  by  Calhoun's  declaration.  "  Tou 
tional  right  to  do  this  ",  namely,  to  pass  %l 
He  said.  "  We  might  pass  a  tarifT  for  rei 
can  find  constitutional  authority  to 
si^ecial  benefit  of  one  class  as  against  anc 
we   had  the   ordinance  of   nulliflcation, 
very  same  principle  precipitated  us  into  i 

Mr.  McKELLAR.    Mr.  President,  the 
Carolina  said  that  Mr.  Clay  prevented 
that  time.    My  recollection  of  history  ig 
man  who  prevented  the  catastrophe  at 
Andrew  Jackson. 

Mr.  SMITH.    No.    U  Andrew  Jackson 
he  would  have  hanged  Calhoun  and  plungedl 
but   Clay  came  in   and  through  a  serlei 
brought  about  a  reduction  of  tariff  over 
which  would  ultimately  bring  the  tariff 
would  be  tolerable. 

Mr.  BORAH.    Mr.  President,  the  serioiLl 
which  Clay  offered  and  which  were 
tariff  a  protective  tariff. 

Mr.   SMITH.    It    did    leave   It   a 
brought  it  back  to  a  ix>int  where  it  was 
intolerable  thing  it  was  at  that  time.    Of 
mild  compared  to  what  we  have  now.    As 
Virginia    [Mr.    Glass]    has   said,    we 
denouncing  that  which  imquestionably  waa  i 
of  the  catastrophe  into  which  we  have 
yet   here  we   are.   Democrats,  so  called* 
either  here  or  at  the  other  end  of  the  Aveni 
we  should  carry  out  the  pledges  which 
to  the  people. 

Mr.  GLASS.    Mr.  President,  with  the 
the  Senator  from  South  Carolina  Cl£r. 
tariff  record  of  any  Democrat  in  the 
attested  by  the  Vice  President,  who 
a  while  ago.    But  now  the  Senator  from 
departing  from  the  philosophy  of  Cal 
that  he  wants  to  levy  a  compensating 
rayon  from  its  alleged  competition  with 

Mr.  SMITH.    Mr.  President,  as 
mittee  on  Agriculture  and  Forestry.  I 
edict  of  my  committee  and  following  the 
tlngulshed  Senator  from  Virginia  who 
swallowed  his  own  words  in  relation  to 
at  least  turned  it  over  to  someone 
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loyally  as  I  can  to  carry  out  the  edict  of  my  committee, 
but  I  am  not  going  to  vote  for  any  form  of  protective  tariff. 
not  even  in  this  bill. 

Mr.  GLASS.  The  Senator  from  Virginia  did  not  stultify 
himself  on  that  occasion.  He  stood  here  and  defended 
every  single,  sohtary  provision  of  that  bill  but  one.  because 
he  beheved  in  every  provision  of  it  but  one;  and  when  we 
got  to  that  one  provision  he  voted  his  convictions. 

Mr.  SMITH.  Yes;  and  the  Senator  from  South  Carolina 
will  do  the  same  thing  if  the  Senator  from  Virginia  will 
just  keep  quiet.     [Laughter.] 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
Una  [Mr.  Byrnes!  to  the  amendment  at  the  committee. 

Mr.  BULKLEY.  Mr.  President,  as  I  imderstand,  the  ques- 
tion is  on  substituting  the  amendment  offered  by  the  Sen- 
ator from  South  Carolina  for  the  committee  amendment,    j 

The  PRESIDING  OFFICER.     That  is  correct. 

Mr.  BULKLEY.  Iliat  will  not  Incorporate  the  amend- 
ment in  the  bill? 

Mr.  SMITH.  As  I  understand  the  parliamentary  situa- 
tion. Mr.  President,  my  colleague  [Mr.  BtrnksI  has  offered 
a  substitute  for  the  Senate  committee  amendment.  That 
is  now  pending.    I  hope  we  may  have  a  vote  on  that  question. 

Mr.  BYRD.  Mr.  President,  the  author  of  the  amendment 
has  agreed  to  wait  until  tomorrow. 

Mr.  BYRNES.  Mr.  President,  will  my  colleague  yield  to 
me? 

Mr.  SMITH.    I  yield. 

Mr.  BYRNES.  In  the  absence  of  the  senior  Senator  from 
South  Carolina  from  the  floor,  the  senior  Senator  from 
Virginia  [Mr.  Glass],  the  jimior  Senator  from  Virginia  [Mr. 
Byrd],  and  the  senior  Senator  from  New  York  [Mr.  Copc- 
LAND]  asked  me  if  it  would  be  agreeable  to  me  to  let  the 
amendment  to  the  committee  amendment  go  over  until  to- 
morrow. I  told  them  that  it  would  be,  but  that  I  could 
not  speak  for  the  chairman  of  the  committee,  who  was  in 
charge  of  the  bill,  and  was  not  on  the  floor  at  the  time. 
That  is  the  situation. 

Mr.  SMITH.  Mr.  President,  all  I  am  asking  is  that  we 
may  make  some  progress.  Senators  have  made  up  their 
minds  how  they  are  going  to  vote  on  this  amendment.  They 
know  now  how  they  will  vote  just  as  well  as  they  will  know 
tomorrow  morning;  and  If  they  are  like  I  am,  and  try  to  read 
the  technical  terms  which  are  employed  in  connection  with 
rayon,  they  will  know  less  tomorrow  morning  than  they  now 
know. 

If  it  would  aid  to  reach  a  conclusion,  if  I  thought  any 
Senator  would  take  these  amendments  and  study  them  and 
then  govern  himself  accordingly,  whether  it  would  influence 
him  for  or  against  the  substitute  amendment,  I  should  not 
hesitate;  but  I  have  been  here  a  quarter  of  a  century.  I 
know  what  all  this  means. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  enable  me  to  ask  a  parliamentary  question? 

Mr.  SMITH.     Yes. 

Mr.  McKELLAR.  There  is  before  the  Senate  a  commit- 
tee amendment  which  many  of  us  are  going  to  vote  to  reject. 
The  junior  Senator  from  South  Carolina  [Mr.  Btrnu]  lias 
offered  an  amendment  in  lieu  of  the  committee  amendment, 
as  a  substitute  for  it. 

The  PRESIDINa  OFFICER.  In  the  nature  of  a  substi- 
tute. 

Mr.  McKELLAR.  Naturally,  I  think  the  case  for  rejec- 
tion would  be  stronger  if  we  were  voting  on  the  c<xnmlttee 
amendment  than  if  we  were  voting  on  the  substitute  amend- 
ment of  the  Senator  from  South  Carolina.  Is  there  any 
parliamentary  method  by  which  that  could  be  acccHnplished. 
whereby  the  vote  would  first  come  on  the  committee  amend- 
ment? I  do  not  know  whether  there  is  or  not,  and.  there- 
fore, I  am  asking  the  Chair. 

The  PRESIDINQ  OFFICER.  Under  the  rule,  the  vote 
must  first  be  taken  upon  the  amendment  in  the  nature  of  a 
substitute. 

Mr.  SMITH.    That  is  what  I  thought. 
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The  PRESIDINO  OFFICER.  U  that  should  be  agreed  to.  , 
then  the  committee  amendment,  as  amended,  would  be  | 
voted  upon.  I 

Mr  OLASS.  Mr.  President.  I  think  those  of  us  who  rep- 
resent States  largely  interested  in  the  manufacture  of  rayon 
presented  a  very  reasonable  request  to  the  Junior  Senator 
from  South  Carolina  in  the  absence  of  the  senior  Senator 
from  South  Carolina  to  whom  the  request  could  not  then  be 
presented.  That  request  was  that  this  particular  amend- 
ment go  over  until  tomorrow  In  order  that  we  might  com- 
municate with  those  who  are  vitally  concerned  about  this 
matter,  and  determine  our  action  upon  it. 

I  do  not  know  this  afternoon  how  I  shall  vote.  I  may 
know  tomorrow  how  I  shall  vote.  I  do  not  wish  to  delay  the 
bill.  Ood  knows  I  have  been  sitting  around  here  for  8  days 
waiting  for  this  bill  to  be  passed  in  order  that  I  may  bring 
before  the  Senate  a  bill  with  the  conduct  of  which  I  am 
charged.  I  do  not  wish  to  delay  the  matter  for  a  minute: 
but  we  presented  what  I  thought  was  a  very  reasonable  re- 
quest, and  the  Junior  Senator  from  South  Carolina  agreed  i 
to  it. 

Mr.  SMITH.  Mr.  President.  I  did  not  hear  the  Senator  I 
I  was  out  of  the  Chamber  at  the  time  he  made  the  explana- 
tion. It  was  the  Intent  of  those  who  desire  the  delay  to 
communicate  with  those  who  are  interested.  I  have  no  dis- 
position to  deny  any  Senator  any  opportunity  to  inform 
himself  about  a  matter  with  which  he  is  charged. 

Mr.  BLTXLEY.  Mr.  President,  does  the  chairman  of  the 
committee  oppose  the  pending  amendment  as  a  substitute 
for  the  committee  amendment? 

Mr.  SMITH.  I  have  not  made  up  my  mind  about  it:  but  I 
might  Just  as  well  declare  now  as  at  any  other  time  that  I 
am  not  going  to  vote  for  any  measure  which  has  in  It  the 
element  of  a  protective  tariff.  This  one  has — both  of  them 
have — and  I  will  not  vote  for  It.  I  did  not  do  so  before. 
and  I  will  not  do  so  now:  but  I  am  doing  my  best  to  dis- 
charge my  duty  to  my  committee.  Individually.  I  am  op- 
posed to  It.  I  have  been  opposed  to  it.  I  refused  to  vote 
for  the  other  bill  when  it  had  incorporated  In  It.  as  part  I.  a 
bill  which  I  had  favored.  I  refused  to  vote  for  It  t)ecause 
had  I  done  so  I  should  have  had  to  vote  for  the  protective- 
tariff  system. 

lir.  BULKUSY.  Mr.  President,  I  respect  the  Senator's 
candor,  and  I  respect  his  position.  What  I  was  leading  up 
to  was  this:  Can  we  not  agree  to  accept  the  amendment 
offered  by  the  junior  Senator  from  South  Carolina  [Mr. 
BTimcsl  as  a  substitute  for  the  committee  amendment,  and 
then  let  the  vote  on  the  adoption  of  the  committee  amend- 
ments go  over  until  tomorrow? 

Mr.  McKZLLAR.  Tlie  Senator  from  Virginia  [Mr.  Ou^ssl 
does  not  wish  to  have  that  done. 

Mr.  SMITH.  Mr.  President,  may  I  have  the  attention  of 
the  Senator  from  Virginia  [Mr.  Glass]? 

Mr.  QUISS.     Yes.  sir. 

Mr.  SMITH.  The  Senator  from  Ohio  suggested  that  we 
act  upon  the  substitute  offered  by  my  colleague  [Mr.  BtvnbI. 
and  then  let  the  committee  amendment,  if  it  shall  be 
amended,  or  if  the  amendment  to  It  shall  be  voted  down,  go 
over  until  tomorrow.  The  point  was  mAde  that  the  Senator 
from  Virginia  and  others  desire  time  to  Investigate  and  ascer- 
tam  the  attitude  of  their  constituents  who  are  Interested  in 
the  substltate  as  well  as  In  the  committee  amendment.  If 
that  is  the  attitude  the  Senator  takes,  I  am  perfectly  will- 
ing to  have  the  Senate  take  a  recess  at  this  time. 

Mr.  McKELLAR.  Mr.  President,  before  that  is  done,  would 
the  Senator  from  South  Carolina  be  willing  to  depart  from 
the  usual  parliamentary  procedure  and  vote  first  on  the 
amendment  of  the  committee:  and  then.  If  it  should  be 
adopted,  vote  secondly  on  the  substitute  amendment  of  the 
Senator  from  South  Carolina  [Mr.  Bruras]? 

Mr.  SMITH.  That  would  be  a  rather  complicated  thing 
to  do.  because  if  we  should  adopt  the  committee  amendment, 
we  should  be  estopped  from  voting  on  the  substitute  amend- 
ment. 

Mr.  McKELLAR.  Not  II  it  were  done  fay  unsnlmnm  con- 
sent. 


Mr.    WAGNER.     Mr.    President,    will    the    Senator    from 

South  Carolina  yield? 
Mr.  SMITH.     Yes. 

Mr.  W.\GNER  I  desire  to  add  my  request  to  that  made 
by  the  senior  Senator  from  Virginia  iMr.  Gl.\ss1  to  have  this 
whole  matter  go  over  until  tomorrow.  Tlie  senior  Senator 
from  South  CaroLna  was  not  in  the  Chamber  when  his  col- 
league :Mr.  Byrnes  I  offered  the  amendment  and  made  an 
explanatory  statement  with  reference  to  it.  Among  other 
things  we  understood  him.  at  least,  to  say  that  the  rayon 
industry  generally  would  prefer  the  amendment  offered  by 
him  to  the  present  amendment.  Personally,  I  am  opposed 
to  both,  and  I  shall  continue  to  be  opposed  to  both,  no 
matter  what  attitude  the  rayon  irulustry  may  take  in  the 
matter,  becau.se  I  think  the  proposal  ls  an  inju.stice  to  the 
consumer;  but  we  desire  to  inquire  to  what  extent  there  is 
unanimity  of  opimon  among  the  rayon  industries  of  our 
respective  States.  I  thought  that  was  a  rather  reasonable 
request. 

Mr.  SMITH.  That  matter  has  been  gone  into  and  ex- 
plained so  far  as  the  chairman  of  the  committee  is  con- 
cerned. It  IS  a  matter  of  absolute  indifference  to  me  per- 
sonally which  amendment  the  Senate  takes,  or  whether  It 
takes  either.  The  Senate  may  be  governed  by  its  judgment 
in  the  premises. 
Mr.  WAGNER.  Let  us  now  take  a  recess. 
Mr.  SMITH.  I  was  making  that  proposition  when  the 
Senator  from  New  York  rose. 

Mr.  McNARY  Mr  President,  is  It  the  desire  of  the 
chairman  of  the  committee  in  charge  of  the  bill  that  we 
recess  now,  or  that  we  have  a  vote  on  the  rayon  substitute? 
Mr.  SMITH.  Lnder  the  request  made  by  the  Seiiaior 
from  Virginia  and  the  Senator  from  New  York,  as  they 
desire  to  communicate  with  those  who  are  interested.  I 
think  perhaps  it  would  be  well  to  take  a  recess  now.  and 
tak&  up  this  matter  tomorrow. 

May  I  ask  the  Senator  from  Arkansas  if  it  would  not  be 
a  very  good  idea  if  we  could  meet  earlier  tomorrow? 

Mr.  ROBINSON.  Mr  President.  I  was  Just  about  to  sug- 
gest that  In  view  of  the  slow  progress  that  is  being  made  the 
Senate  now  take  a  rece.ss  until  11  o'clock  a.  m.  tomorrow.  I 
hope  the  Senator  from  Oregon  will  find  it  consistent  to  agree 
to  that. 

Mr.  McNARY.  Mr.  President,  of  course  I  am  anxious  to 
cooperate  in  the  disposition  of  the  bill,  but  I  am  informed 
that  some  work  is  set  for  tomorrow  morning,  and  I  think 
we  can  get  along  pretty  well  if  we  meet  at  12  o'clock. 

Mr.  ROBINSON.  If  the  Senator  indicates  he  will  object.  I 
will  not  submit  a  request,  but  I  wish  to  make  the  statement 
that  unless  more  rapid  progress  shall  be  made  it  will  be  neces- 
sary for  the  Senate  to  hold  longer  sessions,  and  if  we  cannot 
meet  at  11  o'clock  tomorrow  morning,  it  may  be  necessary 
to  continue  in  session  tomorrow,  as  well  as  during  the  re- 
mainder of  the  week,  much  later  than  has  been  the  recent 
practice. 

I  wish  to  add  that  it  seems  to  me  we  should  cooperate  to 
conclude  the  consideration  of  the  bill  by  some  hour  Friday. 
Unless  we  do  that,  it  will  probably  be  necessary  to  have  a 
session  on  Saturday  The  pending  bill  has  been  before  the 
Senate  for  a  long  time,  the  discussion  has  taken  a  very 
broad  range,  and  while  a  limitation  on  debate  has  been 
agreed  upon,  the  progress  that  has  been  made  today  is 
rather  disappointing:  we  have  not  disposed  of  very  many 
matters. 

If  the  Senator  from  Oregon  wishes  to  maintain  his  atti- 
tude. I  will  give  notice  that  the  Senate  will  remain  In  session 
tomorrow  until  a  later  hour  than  has  t>een  the  praurtice 
heretofore. 

AODSSSB    BT    CDTUIAI.    MJUITHUt    BETOBI    BACVBOW    DTVXSIOH 

vrrrB.ucs 

Mi.  SHEPPARD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  incorporated  in  the  Record  an  address  deliv- 
ered by  Gen.  Douglas  MacArthur.  Chief  of  Staff.  United 
States  Army,  before  national  meetmg  of  the  Ralntww  Divi- 
sion. World  War.  at  Washington.  D.  C.  July  14,  1935. 


Tliere  being  no  objection,  tbe 
printed  in  the  Record,  as  follows: 

Mr.  President  and  Oentlemen  of  the 
)-ou  for  the  warmth  of  your  greeting.    It 
with  you  I  lived  my  greatest  momenta.     It 
greatest  memories. 

It  was  17  years  ago — thoee  days  of  old  havs 
tint:  they  have  gone  glimmering  through  the 
were.  Their  memory  Is  a  land  where  flowers 
and  varied  colors  spring,  watered  by  tean 
Into  fuller  bloom  by  the  smiles  of  yesterday^ 
rise  and  fall  from  that  land  of  used  to  be. 
with  thirsty  ear  for  the  witching  mdody  of 
Ghosts  In  olive  drab  and  sky  blue  and  Ooinan  | 
eyes;  voices  that  have  stolen  away  In  the 
fields  no  more  ring  out.  The  faint,  far  wl 
no  longer  floats  through  the  air.  Touth, 
strxiggles.  triumphs,  despairs,  wide  winds 
across  uncharted  depths,  movement,  vlvl<l 
faint  bugles  sounding  reveille,  far  drums 
crash  of  guns,  the  rattle  of  musketry,  the  atlll 

And  tonight  we  are  met  to  remember. 

The  shadows  are  lengthening.    The  dlvlslon^il 
tlplylng;   we  are  growing  old  together.     But 
commemorat*    helps    us    to    grow    old 
known  to  all  of  you.     It  needs  no  profuse 
story  of  the  American  soldier  of  the  World 
him  was  formed  on  the  battlefield  many 
changed.     I  regarded  htm  then,  aa  I  regwd 
world's  greatest  figures— not  only  in  the  era 
achievements  but  tor  all  eyes  and  for  all 
as  not  only  one  of  the  greatest  military  figur«S|J 
the  most  stainless;  his  name  and  fame  are  tlM 
American  citizen. 

The  world's  estimate  of  him  'WUI  be  fminrtaij 
battle  or  even  series  of  battles;  Indeed,  It  la 
fields  of  combat  or  the  bloodleat  that  the 
ages  are  riveted.  The  vast  theaters  of  Aaiatle. 
forgotten.  The  slaughtered  myriads  of  Tlmourj 
He  In  undistinguished  graves.  Hardly  a 
where  on  the  fields  of  Chalons  and  Tours  ttM 
tlon  and  Christendom  were  fljced  by  the  skill  at . 
of  Charles  Martel. 

The  time  Indeed  may  come  when  the 
Champagne   and   Plcardy,   of   Verdun  and 
dimmed   by  the  obscurity  of  revolving  y« 
as  a  shadow  of  ancient  days. 

But  even  then  the  enduring  fortitude,  the 
tlon.  and  the  unsvupessed  military  genius  of 
of  the  World  War  will  stand  forth  In  un<r 
and  strength,  his  love  and  lojralty,  he  gave  all<1 
give.  He  needs  no  eulogy  from  me  or  from 
written  his  own  history,  and  written  It  In  red 
but  when  I  think  of  his  patience  under 
under  fire,  and  of  his  modesty  In  victory  Z  am  i 
I  cannot  express.  He  t>elonga  to  history  as 
greatest  examples  of  successful  and  dlalnt 
longs  to  posterity  u  the  Instructor  of  fatoiw^ 
principles  of  liberty  and  right.  Ha  bekMigB  to 
by  his  glory,  by  his  virtues,  and  by  his 

The  memorials  of  character  wrought  by  him  < 
He  needs  no  statues  or  monuments;  he  ' 
Ing  flames  upon  the  souls  of  his  countrymen; 
statue  In  the  hearts  of  his  people;  he  has  buUfl 
in  the  memory  of  his  compatrlota. 

The  military  code  which  he  perpetuatea 
from  even  before  the  age  of  knighthood  and 
the  highest  moral  laws,  and  will  stand  the 
phllotephles  ever  promulgated  for  the  uplift 
qulrements  are  for  the  things  that  are  right, 
from  the  things  that  are  wrong.    Its  iihwirTanf 
who  comes  imder  Its  Influence.    The  soldier. 
Is  required  to  perform  the  highest  aot  of 
flee.     In  l>attle  and  tn  the  face  of  dT»gT 
those  divine  attributes  which  hla  Maker  gave 
la  his  own  Image.    No  physical  courage  and 
take  the  place  of  the  divine  *""Mn'^^*V^  an4 1 
win  alone  sustain  him.    However  horrfble  the 
be.  the  soldier  who  Is  called  upon  to  offer  and ' 
country  Is  the  noblest  development  ot 

On  such  an  occasion  as  this  my  thoughts 
who  went  with  us  to  their  last  charge.    In 
them    now — forming   grimly  for  tba  attack, 
with  sludge  and  mud.  chilled  by  the  wind  andl 
driving  home  to  their  objecttva,  and  to  the 
I  do  not  know  the  dignity  of  their  Mrth.  btrt 
of   their   death.     They   died   unquestioning. 
faith  in  their  hearts  and  on  their  lips  the 
on  to  victory. 

Never  again  for  them  staggering  wniiiTww^ 
paclcs.  on  many  a  weary  march  from  <bl[ 
dawn.    Never  again  ^ii  they  alug  ankle  deq} 
shell -shocked  roads.    Never  again  will  they 
long  enough  to  whistle  through  chapped  l^M 
clear  voice  raised  the  lilt  of  Madekm.    Never 
with    their   maze   of   ttuuiela.   drlfta,   ptta,   di 
gentlemen  unafraid. 
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They  have  gone  beyond  the  mists  that  blind  tis  here  and  become 
part  ot  that  l>eautlful  thing  we  call  the  spirit  of  the  Unknown  Sol- 
dier. In  chambered  temples  of  silence  the  dust  at  their  dauntless 
valor  sleeps,  waiting,  waiting  In  the  chancery  of  heaven  the  flnal 
reckoning  of  Judgment  Day.  "  Only  thoee  are  flt  to  live  who  are 
not  afraid  to  die." 

Our  country  is  rich  and  resoxuxeful.  populous  and  progressive, 
courageotis  to  the  full  extent  of  propriety.  It  insists  upon  respect 
for  Its  rights,  and  likewise  gives  ftOl  recognlUon  to  the  rights  of  all 
others.  It  stands  for  peace,  honesty,  fairness,  and  friendship  In  Its 
intercourse  with  foreign  nations. 

It  has  become  a  strong.  Influential,  and  leading  factor  In  world 
afTairs.  It  Is  desUned  to  be  even  greater  if  our  people  are  stifll- 
clenUy  wise  to  Improve  their  manifold  opportunities.  If  we  are 
industrious,  economical,  abscdutely  fair  in  our  treatment  of  each 
other,  strictly  loyal  to  our  Government,  we.  the  people,  may  ex- 
pect to  be  prosperoiis  and  to  remain  secure  In  the  enjoyment  of 
all  those  benefits  which  this  privileged  land  affords. 

But  so  long  as  hiunanlty  is  more  or  less  governed  by  motives  not 
In  accord  with  the  spirit  of  Christianity,  our  country  may  ba 
Involved  by  those  who  believe  they  are  more  powerful,  whatever 
the  ostensible  reason  advanced  may  be — envy,  cupidity,  fancied 
wrong,  or  other  unworthy  impulse  may  direct. 

Every  nation  that  has  what  Is  valuable  is  obligated  to  be  pre- 
pared to  defend  against  brutal  attack  or  unjust  effort  to  seise 
and  appropriate.  Even  though  a  man  be  not  Inclined  to  guard  his 
own  Interests,  common  decency  requires  him  to  fiimlsh  reason- 
able oversight  and  care  to  others  who  are  weak  and  helpless.  As 
a  rule,  they  who  pre€u:h  by  word  or  by  deed  "  Peace  at  any  price  ", 
are  not  possessed  of  anything  worth  having,  and  are  oblivious  to 
the  Interest  of  others  Including  their  own  dependents. 

The  Lord  Almighty,  merclfxil  and  all-wise,  does  not  absolutely 
protect  those  who  unreasonably  fall  to  contribute  to  their  own 
safety,  but  He  does  help  those  who.  to  the  limit  of  their  under- 
standing and  ability,  help  themselves.  This,  my  friends,  is  funda- 
mental theology. 

On  looking  back  through  the  history  of  English-speaking  people. 
It  will  he  found  In  every  Instance  that  the  most  sacred  principles 
of  free  government  have  been  acquired,  protected,  and  perpetuated 
through  the  embodied,  armed  strength  of  the  people  concerned. 
Prom  Magna  Carta  to  the  present  day  there  Is  little  in  our  insti- 
tutions worth  having  or  worth  perpetuating  that  has  not  been 
{u:hleved  for  us  by  armed  men.  Trade,  wealth,  literature,  and 
refinement  cannot  defend  a  state — pacific  habits  do  not  insure 
peace  nor  immtinlty  from  national  Insult  and  national  aggression. 

Every  nation  that  would  preserve  Its  tranquillity.  Its  riches.  Its 
Independence,  and  Its  self-reSJ>ect  must  keep  alive  Its  martial 
ardor  and  be  at  all  times  prepared  to  defend  Itself. 

The  United  States  Is  a  preeminently  Christian  and  conservative 
nation.  It  is  far  less  militaristic  than  most  nations.  It  is  not 
especially  open  to  the  chairge  of  imperialism.  Tet  one  would  fancy 
that  Americans  were  the  most  brutally  blood-thirsty  people  In  the 
world  to  judge  by  the  frantic  efforts  that  are  being  made  to 
disarm  them  lx)th  physically  and  morally.  The  public  (pinion  of 
the  United  States  is  being  stibmerged  by  a  deluge  of  organizations 
whose  activities  to  prevent  war  wotild  be  understandable  were  they 
distributed  In  some  degree  among  the  armed  nations  of  Eturope  and 
Asia.  The  effect  of  all  of  this  unabashed  and  unsound  propa- 
ganda is  not  BO  much  to  convert  America  to  a  holy  horror  of  war  ■ 
as  It  is  to  confuse  the  public  mind  and  lead  to  muddled  thinking 
in  International  affairs. 

A  few  intelligent  groups  who  are  vainly  trying  to  present  the 
true  facts  to  the  world  are  overwhelmed  by  the  sentimentalist,  the 
emotionalist,  the  alarmist,  who  merely  befog  the  real  issue  which 
is  not  the  biological  necessity  of  war  but  the  biological  character 
of  war. 

The  springs  of  human  conflict  cannot  be  eradicated  through 
Institutions  but  only  through  the  reform  of  the  Individual  human 
being.  And  that  is  a  task  which  has  baffled  the  highest  theologians 
for  2.000  years  and  more. 

I  often  wonder  how  the  future  historian  In  the  calouieas  of 
his  study  will  analyze  the  civilization  of  the  century  recently 
closed.  It  was  ushered  in  by  the  end  of  the  Napoleanlc  Wars 
which  devastated  half  of  Europe.  Then  followed  tlie  Mexican  War. 
the  American  Civil  War,  the  Crimean  War,  the  Austro-Prussian 
War,  the  Franco-Prussian  War.  the  Boer  War,  the  opium  wars  of 
England  and  China,  the  Spanish-American  War,  the  B\isso-Japa- 
nese  War  and,  finally,  the  World  War — which,  for  ferocity  and 
magnitude  of  losses,  is  unequalled  In  the  history  of  hvunanity. 

If  he  compares  this  record  of  hiunan  slaughter  with  say  the  thir- 
teenth century  when  civilization  was  just  emerging  from  the  Dark 
Ages,  when  Uterattu^  had  its  Dante;  art  its  Michelangelo  and 
Gothic  architecture;  education,  the  establishment  of  the  famous 
colleges  and  technical  schools  of  Etux>pe;  medicine,  the  organiza- 
tion of  hospital  systems;  and  politics,  the  foundation  of  Anglo- 
Saxon  liberty,  the  Magna  Carta — ^the  verdict  cannot  be  that 
wars  have  been  on  the  wane. 

In  the  last  3,400  years  only  368 — less  than  1  In  IS — have  been 
free  from  wars.  No  wonder  that  Plato,  that  wisest  of  all  men, 
once  exclaimed,  "  Only  the  dead  have  seen  the  end  of  war!  "  Every 
reasonable  man  knows  that  war  Is  cruel  and  destructive.  Tet.  our 
civilization  is  such  that  a  very  little  of  the  fever  of  war  Is  sufficient 
to  melt  its  veneer  of  kindliness.  We  all  dream  of  the  day  when 
human  conduct  will  be  governed  by  the  Decalogue  and  the  Ser- 
mon on  the  Mount.  But.  as  yet  It  is  only  a  dream.  No  one  deslrea 
peace  as  much  as  the  soldier,  for  he  must  pay  the  greatest  penalty 
in  war.  Our  Army  is  maintained  solely  for  the  preservation  of 
peace — or,  fcnr  the  restcxatlon  of  peace  after  it  has  been  loet  by 
statesmen  or  by  others. 


sent. 


slon.  World  War.  at  Washington.  D.  C.  July  14.  1935. 


■fciwaa^f  ■ 


with    their   maze   of   txuuiels.   drlfta,   ptta.   d1 

gentlemen  unafraid. 


again.  I  peace — or.  fen-  the  restmatlon  of  peace  after  it  has  been  lost  by 
1^,  statesmen  or  by  others. 
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DlonrBlua.  the  ancient  thinker,  twenty  centuries  ago  uttered  ' 
these  worda:  "  It  Is  s  law  at  nature,  conunon  to  all  mankind  which 
time  •hail  neither  annul  nor  destroy,  that  those  that  have  greater 
Rtrenfcth  and  power  shall  bear  rule  over  those  who  have  leas." 
Unplea/iSiit  sa  they  may  be  to  hear,  disagreeable  as  they  may  be 
to  rontemplate.  the  history  of  the  world  bears  ample  testimony 
to  their  truth  and  wisdom.  When  looklnf  over  the  past,  or  when 
looking  over  the  world  In  Its  present  form,  there  Is  but  one  trend 
of  events  to  be  discerned — a  constant  change  at  tribes,  clans, 
nations,  the  stronger  ones  replacing  the  others,  the  more  vigorous 
ones  pushing  aside,  absorbing,  covering  with  oblivion  the  weak 
and  the  worn-out. 

Prom  the  dawn  of  history  to  the  present  day  It  has  alwsys  been 
the  militant  aggressor  taking  the  place  of  the  unprepared  Where 
are  the  empires  of  old?  Where  Is  Bg3rpt.  once  a  state  on  a  high 
plane  ot  civilization,  where  a  form  of  socialism  prevailed  and 
where  the  distribution  of  wealth  was  regulated?  Her  high  organ - 
Ization  did  not  protect  her  Where  are  the  empires  of  the  East 
and  the  empires  of  the  West  which  once  were  the  ahrlnes  of 
wealth,  wisdom,  and  culture?  Where  are  Babylon.  Persia.  Car- 
thage. Rome.  Bysantlum?  They  all  fell,  never  to  rise  again. 
annlhUated  at  the  hands  of  a  more  warlike  and  aggressive  people, 
their  cultures  memories,   their  cities  ruins. 

Where  are  Peru  and  old  Mexico'     A  handful  of  bold  and  crafty 
Invaders  destroyed  them,  and  with  them  their  inatitutions.  their  j 
independence,  their  nationality,  and  their  civilization.  ' 

And  saddMt  of  all  the  downfall  of  Christian  Byrantlum  When 
Constantinople  fell,  thst  center  of  learning,  pleasure,  and  wealth 
and  all  the  weakness  and  corruption  that  goes  with  It-  a  pail  fell 
over  Asia  snd  southeastern  Europe  which  has  never  been  lifted 
Wars  have  been  fought  these  nearly  Ave  centuries  that  have  had 
for  at  least  one  of  their  goals  the  bringing  back  under  the  cross 
of  that  part  of  the  world  lost  to  a  wild  horde  of  a  few  thotisand 
adventurers  on  horsebcurk  whom  hunger  and  the  unkind  climate 
of  their  steppes  forced  to  seek   more  fertile  regions. 

The  thousand  years  of  existence  of  the  Byzantine  empire,  it-s 
slae.  its  religion,  the  wealth  of  Its  capital  city  were  but  added 
incentives  and  Inducements  to  an  lmp>ecunloua  conqueror  For 
wealth  Is  no  protection  against  aggression.  It  is  no  more  an 
augury  of  military  snd  defensive  strength  In  a  nation  thsn  It 
Is  an  indication  of  health  In  an  individual  Success  In  war 
depends  upon  men.  not  money.  No  nation  has  ever  been  subdued 
for  lack  of  It.  Indeed,  nothing  Is  more  Insolent  or  provocative. 
or  more  apt  to  lead  to  a  breach  of  the  peace  than  undefended 
riches  among  armed  men. 

And  each  nation  swept  away  was  submerged  by  force  of  arms. 
Once  each  was  strong  and  militant,  each  rose  by  military  prowess, 
each  fell  through  degeneracy  of  military  capacity,  because  of 
unpreparedness.  The  battlefield  was  the  bed  upon  which  they 
were  bom  Into  this  world  and  the  battlefield  became  the  couch 
on  which  their  worn-out  bodies  finally  expired.  Let  us  be  pre- 
pared, lest  we.  too.  perish. 

**  They  will  tell  af  the  Peace  Eternal — 

And  we  would  wish  them  well  I 
Tbey  wtll  seem  the  wrath  of  war's  red  path. 

And  b«*od  It  the  road  to  Hell 
They  will  set  aside  their  warrior  pride — 

And  their  lore  for  the  soldier  sons — 
But  at  the  last  they  will  turn  again 

To  Horse  and  Foot  and  Ouns. 

**  They  wUl  Ull  of  the  Peace  Eternal — 

The  Ajssyrlan  dreamers  did — 
But  the  Tigris  and  Euphrates  ran 

Through  ruined  lands.     And  mid 
The  hopeless  chaos  loud  they  wept. 

And  called  their  chosen  ones 
To  save  their  Uves  at  the  bitter  last 

With  Horse  and  Poot  and  Ouns. 

"They  will  tell  of  the  Peace  Eternal— 

And  may  that  peace  succeed: 
But  what  of  a  foe  that  waits  to  spring? 

AxKl  what  of  a  Nation's  need? 
The  letters  blaae  on  history's  page — > 

And  ever  the  writing  runs — 
Ood  and  Honour  and  Native  Land — > 

And  Horse  and  Poot  and  Ouns." 


at  New  York,  to  be  Ambassador  Eitraordiiiary  and  Pleni- 
potentiary to  Chile. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  Anthony  J.  Drexel  Biddle,  Jr..  of  Pennsylva- 
nia, to  be  Envoy  Extraordinary  and  Minister  Plenipotentiary 
to  Norway. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  Lester  A.  Walton,  of  New  York,  to  be  Envoy 
Extraordinary  and  Minister  Plenipotentiary  to  Liberia. 

He  also,  from  the  .same  committee,  reported  favorably  the 
nominations  of  several  oCBcers  in  the  Diplomatic  and  Foreign 
Service. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDINa  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

POSTM.^STERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

RECtSS 

Mr.  ROBINSON.  As  in  legislative  session.  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  lat  5  o'clock  and  5  minutes 
p.  m.>  the  Senate.  In  legislative  session,  took  a  rece-ss  until 
tomorrow.  Thursday.  July  18.  1935,  at  12  o'clock  meridian. 


Ezscrnrm  sxssioii 

ICr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  buaixieaB. 

The  motioD  waa  affieed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXXCUTXVX    MXSSACXS   BXFXUXS 

TJx  PRESIDING  OFFICER  (Mr.  Hatdkx  in  the  chair) 
laid  before  the  Senate  messaces  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  KEPOaTS  OT  coucrrTExs 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Rela- 
tions, reported  favorably  the  nomination  of  Hoffman  PhlUp, 
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lative day  of  May  13  >,  1935 

Consul  Genmal 

Parker  W.  Buhrman.  of  VirRinia.  now  a  Foreijfn  Service 
officer  of  class  4  and  a  cor^ul,  to  be  a  consul  general  of  the 
United  States  of  America. 

United  States  Marshal 

Albert  M.  Rowe,  of  West  VirRinla.  to  be  United  States 
marshal,  northern  district  of  West  Virginia,  vice  Harry  A. 
Weiss,  whose  resignation  is  effective  Augu.st  31,  1935. 

Promotions  and  Appointments  in  the  Navy 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  30lh  day  of  June  1935: 

Francis  A.  L.  Vossler. 

Edmund  D.  Almy.  an  additional  number  In  grade. 

Lt.  Comdr.  Edwin  T.  Short  to  be  a  commander  m  the  Navy 
from  the  1st  day  of  June  1935. 

The  following -named  lieutenant  commanders  to  be  com- 
manders In  the  Navy  from  the  30th  day  of  June  1935; 

Alexander  R.  Early  Robert  W.  Cary 

William  A.  Heard  Lewis  J.  Stecher 

Lt.  Comdr.  Gerard  H.  Wood  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  July  1935. 

Lt.  Emmet  P.  Forrestel  to  be  a  lieutenant  commander  In 
the  Navy  from  the  30th  day  of  June  1934. 

Lt.  Delmer  S.  Pahrney  to  be  a  lieutenant  commander  in  the 
Navy  from  the  31st  day  of  May  1935. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Na\-y  from  the  30th  day  of  June  1935: 


Karl  J.  Christoph 
Jack  E.  HurfT 
Alf  O.  R   Bergesen 
Lyman  S.  Perry 
Jerome  F   Donovan.  Jr. 
Dixwell  Ketcham 
William  J   Strother.  Jr. 
Mark  H.  Crouter 
Cato  D.  Glover.  Jr. 
Harold  F  Pick 


John  E.  Gingrich 
Douglass  P.  Johnson 
Joseph  T.  Talbert 
Benjamin  P.  Ward 
James  R.  Tague 
James  B.  Carter 
John  B.  Mallard 
James  L.  Wyatt 
John  M.  Thornton 
George  D.  Morrison 


1935 


CONG] 


The   following -named   lieutenants   (ji 
lieutenants  in  the  Navy  from  the  1st  day 

Harry  A.  Simms 

Glenn  M.  Cox 

The   following-named  ensigns  to  be 
grade)  in  the  Navy  from  the  2d  day  of  Ji 


Robert  T. 
Jooei^  J. 
CharlUmL.j 
John  H.  8, 
■Terrdl  A.: 
Albert  E. 
Irwin 
Henry  H. 
Reader  C. 
Charles  el; 
Charles  H. 


U.  'Jr   Gr  >  William  C.  Schultz  to  be  a  lieutenant  In  the 
Navy  from  the  1st  day  of  May  1935. 


Richard  S.  Mandelkom 

Floyd  B.  Schultz 

Charles  J.  Weschler 

Francis  A.  Van  Slyke 

William  R.  Miller 

Charles  J.  Palmer 

Paul  W.  Pflngstag 

Robert  L.  Evans 

Halford  A.  Knoertzer 

Walter  D.  Coleman 

Donald  I.  Thomas 

Midshipman  George  Hutchinson  to  be 
Navy,  revocable  for  2  years,  from  the  6th 

Midshipman  Robert  M.  Hinckley,  Jr^  to 
the  Navy,  revocable  for  2  years,  from  the 
1935. 

The   following -named  medical  inspect 
directors  in  the  Navy,  with  the  rank  of 
day  of  July  1935: 

Andrew  B.  Davidson 

William  L.  Irvine 

Griffith  E.  Thomas 

Medical  Inspector  Gardner  E.  Robertam 
director  in  the  Navy,  with  the  rank  of  ca] 
day  of  July  1935. 

Surgeon  Holland  R.  Gasser  to  be  a  medical^; 
Navy,  with  the  rank  of  commander,  from 
August  1934. 

The  following-named  surgeons  to  be 
in  the  Navy,  with  the  rank  of  commander»| 
day  of  June  1935: 

John  H.  Chambers 

Orville  R.  Goss 

Paul  T.  Crosby 

Ladislaus  L.  Adamkiewicx 

Robert  H.  Snowden 

Thomas  L.  Morrow 

William  H.  H.  Turville 

Clarence  J.  Brown 

Ely  L.  Whitehead 

Arthur  H.  Dearing 

Paul  M.  Albright 

Charles  H.  Savage 

Walter  A.  Port 

Felix  P.  Keaney 

James  R.  Thomas 

Prank  W.  Ryan 

Robert  B.  Team 

Walter  M.  Anderson 

Dental  Surgeon  Leon  C.  Frost  to  be  a 
the  Navy,  with  the  rank  of  ccnnmander,  fi 
of  June  1935. 

Passed  Assistant  Paymaster  John  L.  H. 
paymaster  in  the  Navy,  with  the  rank  of 
mander.  from  the  1st  day  of  June  1934. 

Passed  Assistant  Paymaster  Charles  J. 
master  in  the  Navy,  with  the  rank  of 
from  the  29th  day  of  June  1934. 

Naval  Constructor  Joseph  L.  McOuigan  to,^ 
structor  in  the  Navy,  with  the  rank  of 
the  1st  day  of  August  1934. 

The  following-named  naval  constructors 
structors  in  the  Navy,  with  the  rank  of 
the  30th  day  of  June  1935: 

Robert  N.  S.  Baker 

William  Nelson 

The  following-named  naval  constructon 
structors  in  the  Navy,  with  the  rank  of 
1st  day  of  July  1935: 

Melville  W.  Powers 

Howard  L.  Vickery 


Leslie  B. 
Robert  P. 
Travis  8. 
Lynn  N. 
Robert  H. 
Otis  Wl 
Charles  L. 
John  E. 
Horace  R. 
Fenimore 
David 
Stephen  R. 
James  A. 
RoUo  W. 
Carlton  L. 
Millard  F. 
John  T. 
John  H. 
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The  following-named  civil  engineers  to 
the  Navy,  with  the  rank  of  commander, 
of  June  1935: 

Ben  Moreell  William 

Carl  A.  Trexel  WiUard 

Alden  K.  Fogg  John  J. 

Robert  E.  Thomas  William 

Edward  C.  Seibert 

Gunner  Stanley  F.  Krom  to  be  a  chief 
to  rank  with  but  after  ensign,  from  the 
1934. 
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be  civil  engineers  in 
from  the  SOth  day 

H.  Smith 
A.  Pollard,  Jr. 
Mannl&g 
M.  Angas 

gtmner  in  the  Navy. 
1st  day  of  October 
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Executive  nominations  confirmed  by  the  Senate  July  17 
{legislative  day  of  May  13),  1935 

POSTKASTERS 
ALABAMA 

Grace  C.  Spangler,  Leighton. 
Jeptha  H.  Blake,  Sheffield. 

COLORADO 

Lena  Humlston,  Bayfield. 

Rose  Richards,  Buena  Vista. 

Rudolph  G.  Verzuh,  Crested  Butte. 

Jenner  A.  Hames,  Genoa. 

Anna  May  Durham.  Mount  Morrison. 

Cleatus  O.  Marshall,  Pagosa  Springs. 

INDIANA  I 

Blanche  Webster,  Bloomingdale. 
Lawrence  H.  Barkley,  Moores  Hill. 

ICASSACHITSETTS 

Thomas  F.  Coady,  North  Attleboro. 
Timothy  W.  Fitzgerald,  Salem. 
Prank  J.  Lucey,  Wenham. 

NEBRASKA 

Rose  T.  Fleming,  Monroe. 

OHIO 

Pranklyn  W.  Thomas,  Bowling  Green. 

Raymond  C.  Ritenour,  Cedarville. 

John  M.  Paull,  Conneaut. 

Archie  L.  Wardeska.  Irondale. 

Frank  J.  Lange,  Kelleys  Island. 

William  N.  Long,  Kingsville. 

Leo  M.  Keller,  Nevada. 

Fred  L.  Decker,  Ostrander. 

Clare  S.  Myers,  Rosevllle. 

Howard  Bams,  Sabina. 

Stanley  Lynn,  Thomville. 

Frank  M.  Fox,  Wasmesvllle, 

Vance  K.  McVlcker,  West  Salem. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  July  17,  1935 


Montgomery.  D.   D., 


The  House  met  at  12  o'clock  noon, 
llie  Chaplain.   Rev.   James   Shera 
offered  the  following  prayer: 

Blessed  Lord  God,  in  the  noontide  light  of  Tliy  perfection 
we  humble  ourselves  and  pray  Thee  to  make  us  wise  to 
know  the  right  and  give  us  courage  to  perform  it.  We 
beseech  Thee  to  illuminate,  inspire,  and  fortify  us  against 
the  blighting  power  of  evil;  this  strength  is  found  in  the 
consciousness  of  divine  favor,  in  the  enjoyment  of  the  di- 
vine presence,  and  in  living  a  truly  godly  life.  Bring  our 
whole  land  to  the  realization  that  Thou  art  the  basis  for 
morals,  the  guaranty  of  public  order,  and  the  blessed  in- 
spiration of  civilization  and  progress.  Through  Jesus  Christ 
our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


/  .J 


r 


'a^i. 


Mr.  PTTTMAN.  from   the  Committee  on   Porelsn   Rela- 
tions, reported  favorably  the  nomination  of  Hoffman  Philip. 


Lt.  (Jr.  Or  •  William  C   Schultz  to  be  a  beutenant  In  the 
Navy  from  the  1st  day  of  May  1935. 
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nSSAGK    mOM    THE    8KHATI  | 

A  mf^sage  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  ihat  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 

3.884.  An  act  for  the  relief  of  Lt.  Comdr.  O.  C.  Manning, 
and 

S.  2532.  An  act  to  amend  an  act  entitled  "An  act  setting  i 
aside  Rice  Lake  and  contiguous  lands  in  Minnesota  for  the  ' 
exclusive  u^  and  benefit  of  the  Chippewa  Indians  of  Minne-  i 
seta  ".  approved  June  23,  1926.  and  for  other  purposes. 

TH«    JTTDIC1A«Y    COMMnTXX 

Mr.  UTTERBACK.     Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  Judiciary  Committee  may  be  permitted  to  sii  i 
during  the  sessions  of  the  House  today  and  Tliursday  and  | 
Friday  and  Saturday  of  this  week. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

CALKND.UI    WBONKSDAT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  business  in  order  today  on  Calendar  Wed- 
nesday be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr    CHRISTIANSON.     I  object. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
business  on  Calendar  Wednesday  today  be  dispensed  with 

The  question  was  taken;  aiwl  two- thirds  having  voted  In 
favor  thereof,  the  motion  was  agreed  to. 

KSSIClfATION 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

Waahixoton.  D    C  .  July  17.  1935 
Hon.  JosBPH  W.  Btrns. 

Speaker  of  the  House  of  ReifretentaUven . 

Washtn/ton.  D    C 
Mt   Dkai  Mk    Spkakdi     I  hereby   respectfully  submit   my  resig- 
nation  M  a  member  of   the   foUowing  commltte««     Committee  on 
CUima    Committee   on  PstenU.   Committee   on   Ro«da. 
Tours  very   truly. 

Soorr  W.  LocAS. 

THX    mUTAKT    WSAmCTIOH    BILL 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcoko. 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  the  Military  Affairs  Com- 
mittee, of  which  I  am  a  member,  has  recently  reported  out 
or  ordered  to  report  out.  without  a  quorum,  and  without 
reading  the  bill,  what  Is  known  as  the  "  military  disaffection 
bill  "  and  which,  in  my  opuiion.  is  one  of  the  most  outrageous 
invasions  of  human  rights  ever  attempted  on  the  American 
people.  It  gags  the  press;  it  gags  every  liberty  given  in 
the  Constitution  of  the  United  States.  It  violates  every 
precedent  of  American  liberty  and  adopts  the  philosophy  of 
communism  and  fascism — that  is,  that  the  civilian  popula- 
tion shall  be  subject  to  the  military  instead  of  our  civil  gov- 
ernment controlling  the  military.  It  Is  a  dangerous  bill 
and  I  shall  have  plenty  to  say  about  It  later. 

It  should  be  known  as  the  "  Stalin-Hitler  bill."  It  is  the 
ftrst  time  any  such  attempt  has  been  made  in  peace  time;  I 
consider  it  one  of  the  moat  dangerous  tMlls  ever  reported  out 
of  a  comnuttee. 

Strangely  enough,  the  newspapers  did  not  at  first  pay  any 
attention  to  it.  although  it  primarily  violates  the  right  of 
freedom  of  the  press. 

The  first  newspaper  to  give  It  any  attention  was  the  New- 
ark Evening  News,  in  a  special  article  by  Mr.  Walter  Karlg. 
their  able  representative  In  Washington,  of  that  newspaper. 
This  newspaper  deserves  great  credit  for  giving  this  news, 
and  I  am  not  complimenting  the  newspaper,  or  Mr.  Karlg. 
because  they  happened  to  put  the  story  on  the  front  page. 

As  a  result  of  this  article,  it  has  now  become  pretty  well 
known  over  the  Nation,  and  the  rest  of  the  newspapers  are 
taking  It  up.  Also,  due  to  the  fact  that  the  biU  was  pushed 
through  the  Senate  almost  entirely  by  accident  and  by 
unanimous  cooaent.  this  article  has  brought  the  matter  to 


the  attention  of  many  Senators,  and  many  Senators  are 

outraged  over  It. 

The  a.'-ticle  in  the  Newark  Evening  News,  which  was 
pr;ntfd  on  Monday,  July  15.  1935.  is  as  follows: 

Cfnjm^iwhip    Bill    Nej»k    Aooptto!*     Woiud    Givi    Milit4«t    P«ack- 

Tllft     POWDI     Ovni     P««8»  -SlUWTLT      PVSHCD 

By  Walter  Karlg 

W\.shin(;ton  -  Inslflious  aaaaults  on  the  constitutionality  gu»r- 
a.Teed  freedom  of  the  preas  hav«-  l>efn  »u»pecled  from  time  to 
tune  In  the  last  i  yean*,  but  the  r.rst  bill  seriously  to  threaten 
Fetlt-ral  snterferenre  with  the  pubiirallon  of  newspaper*.  ma«a- 
Elnea.  and  books  has  Just  t)een  favorably  reported  In  the  House 
after  slipping  through  the  Senate   without  a  record   vote 

Cam.  urlAKed  a.i  a  patriotic  mpa.sure  to  pievent  dlatrlbutlon  of 
rudlraJ  propaganda  m  the  .\rmy  and  Navy  the  bill  gives  the  Mili- 
tary and  Naval  E.itabnnhment.s  br^  ad  powers  to  censor  and  punish 
the  presa  It  is  a  delegation  nf  authority  over  civilians  un- 
precedented in  pe«fe  time,  and  if  the  btU  twcomea  law-  it  standi) 
excellei'.t  chance  of  p&»i>at(e  *<.jldler!i  or  sailors  may  Invade  any 
home  or  office  to  confLscate  written  or  printed  matter  held  suspect, 
with  warrant*  Issued  under  the  old  war-time  Kapl«nage  Act 

rLEKTT    or    LAWS    MOW 

The  bill  orlKlnated  In  the  Senate  aa  S  2253  and  U  without 
sponaorsh.p  there.  althouRh  Senator  Ttdincs  (Deraocrst  of  liary- 
!a.".rti  of  the  .Naval  .MTain  I'ommlttee  which  favor.tbly  reported  It. 
declared  that  the  War  and  Navy  Department  wanted  it  It  la 
not  an  administration  measure  In  the  senw  of  haring  White  House 
endur?ienient.  however 

Th'-  biii  wajs  labeled  no  5845  in  the  Hou.ne.  where  it  was  spon- 
sored by  Representative  McCo«M*fK  (Democrat.  Masaachuaett*) . 
Chairman  of  the  Special  Committee  on  Un-American  Activities. 
The  Hou-se  Military  Affairs  Committee  toned  the  Senate  measure 
down  .somewhat 

Repreaeutatlve  McLaaw  (Republican.  New  Jersey),  a  member  of 
the  Military  Affairs  Committee,  thinks  the  proposed  law  at  least 
unneressiiry  He  said  he  voted  to  report  It  because  he  thought 
the  Hou.sf  amendnuiit.s  r'-movrd  mcjst  of  the  vicious  qualities  from 
the  Senate  bUl.  but  that  his  belief  la  there  are  "  plenty  of  laws  ' 
now  to  lake  adequate  care  of  the  situation  the  bill  ostensibly 
attacks  McLea.v  said  the  bill  was  scarcely  complimentary  to  the 
st)ldlers  and  sailors  of  the  .Nation  If  everybody  was  as  patriotic 
as  these  men  are  ".  be  a«id.  "  we  could  do  without  s  lot  of  laws  " 

LiKX  Buasia 

Representative  Mavkbick  (Democrat,  Texas)  did  not  vote  to 
report  the  bill,  but  in  an  unofficial  minority  report  termed  It 
•  hysterical  ",  '  unconstitutional  ",  and  akin  to  the  press-destroying 
laws  of  Soviet  RussU  and  Pasctst  Germany 

"As  th-  bUl  stands  ".  Mavkbuk  later  declared  to  this  bureau, 
"  It  means  2  years  in  JsU  and  a  heavy  fine  for  anf  newspaper  edi- 
tor who  pubiUhes  snd  any  newspaper  reporter  who  writes  stories 
critical  of  the  Army  and  Navy  or  military  equipment  A  news- 
paper which  geU  information  leading  It  to  suspect  that  certain 
military  airplanes  are  untrustworthy  or  that  •  new  ship  was  Jerry- 
built,  and  publlahes  that  information  lays  Itself  open  to  suppres- 
sion. ci.nfl»ca'.ion.  and  Imprlaonment  of  its  editor  and  writers. 
The  latitude  of  Interpretation  of  the  law  Ls  so  great  there  Is  prac- 
tically no  limit." 

The  Senate  blU  made  It  a  crime  subject  to  imprisonment,  fine, 
and  confl.scatlon  for  any  individual  or  corporation  to  "  advise, 
counsel,  urge,  or  solicit  "  members  of  "  military  and  naval  forces  " 
to  disobey  the  laws  and  regulations  of  the  military  forces  Amend- 
menU  in  the  House  conimlttee  specify  the  Army  and  the  Navy, 
eliminating  the  National  Ouard  and  the  Marine  Corps  and  wrote 
in  the  phrase  that  the  offending  writer  must  have  had  '  Intent 
to  incite  disaffection  "  Under  the  S<-nate  bill  newspapers  or  the 
publi-^hers  and  authors  of  books  ur  pamphlets  could  be  punUhed 
for  criticizing  the  use  or  behavior  of  National  Guardsmen  on  strike 
duty,  for  instance. 

camrisMs  or  camps  orr 

However,  the  "Intent  to  IncPe  di.<afIect|on  '  clau-se  injected  by 
the  House  committee  takes  away  with  one  hand  what  concessions 
were   m*de  by   the  other   to   limit   the  application  of  the   law 

It  Is  held  by  critics  of  the  bUl.  lncludlI^{  leKal  authorities,  that 
a  writer  or  publisher  could  be  held  to  have  li*d  "  intent  to  incite 
disaffection  '  through  criticism  of  naval  Intervention  by  the  United 
States  m  Cuba  or  Haiti  or  Nlcara^^ua  Editorials  or  new8pap«r 
accounts  criticizing  the  management  or  conditiona  at  civilian  mui- 
tary  training  camps  at  Army  or  Navy  maneuvers,  cr  in  furt.s  and 
naval  bases  would  fall  under  the  t>an 

Accounts  and  opinions  taking  exception  to  the  loss  of  life 
through  ship  collisions  and  airplane  failures  such  as  miirked  the 
recent  Pacific  Fleet  tcames  criuld  under  the  terms  of  the  bill.  «ub- 
Ject  the  publishers  to  confiscation  of  their  newspapers  or  ma^^a- 
tines.  Even  If  found  not  guilty  after  trial,  the  damage  would 
have  been  done 

Dor  BTINC     WAK  S 


These  however  are  specitlo  examples  of  the  Intended  laws  pos- 
sible effects  There  ;s  r-^  inhibition  in  the  bill  to  prevent  the  mili- 
tary authorities  from  taking  action  against  any  newspaper  or 
magazine  article  or  book  which  la  thetr  opinion  would  If  read  by 
a  soldier  or  sailor,  make  blm  doubt  the  virtues  of  war  Any  book 
or  article  preaching  nonaj;i<ress.<'n  or  treating  warfare  too  realla- 
tlcally.    might    offend    some    adnurai    or    general,    whereupon    th* 
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whole  edition   could  be  oonflaeatMl  and 
action  determined  the  application  at  the  law. 

The   bill   goes   beyond  constructions  upon 
press.     It   Is  not   required  that  the  nUUtary 
printed  or  even  clrciilated.     Manuaerlpt*  may 
enabling  Espionage  Act.     A  man  might  taU  a 
Ing  a  book  or  article  which,  upon  rqiort, 
authorities  and  find  his  house  raided  as  a 
brought  under  ban,  and  a  mother  writing  \iOl\ 
the  Army  or  Navy,  innocently  deploring  hla 
panlons,  or  his  Imminent  transfer  to  n**'**^. 
2  years  In  Jail  and  $1,000  One. 

Senator  Schall.  Republican,  ot  Iflnn— nts. 
hours  In  tirades  against  the  BooMValt 
leas  imaginary  assaults  on  the  freedom  of 
present  In  the  Senate  when  the  bill  w 
Senator  VANOENsxac.  Repuhlican,  of 
Usher  and  leading  contender  for  the  B^l 
nation,  but  he  was  paying  attention  to  othar 
of  the  Senate's  action.     It  was  a  MMion  del 
Calendar,  when  personal  bills,  slmiTft  always 
are  called  up  and  mechanically  adopted. 

Despite  the  quietness  attending  the  Mil  so 
only   by  Mavekick's  criticism  aooompanylng 
posed  law  Is  one  of  the  moct  sweeping  and 
of   American   tradition   yet  seen  In  Congreas, 
tlonary  new -deal  bills  not  excepted. 

THK  TENKESSU  YALLKT  AUTHC 

Mr.  McSWAIN.    Mr.  Speaker.  I  ask 
take  from  the  Speaker's  desk  the  bUl  H.  R 
see  Valley  Authority  bill,  disagree  to  the 
and  agree  to  the  conference  asked  for. 

The  SPEAKER.    Is  there  objecUon  to 
gentleman  from  South  Carolina? 

Mr   MAVERICK.    Reserving  the  right 
gentleman   from   South   Carolina   infociB 
many  conferees  there  will  be? 

Mr.  McSWAIN.    I  do  not  mind  sUtlng 
that  I  have  recommended  to  the  Speaker 

Mr   MAVERICK.    The  Senate  has  ai 
f  erees.  and  the  gentleman  who  is 
recommends  five.    The  other  day  the 
to  the  gentleman  from  Texas   [Mr.  Rai 
conferees   when   the   Senate   bad  five. 
agreed  to  this  for  a  Republican  membc 
Why  should  we  In  this  case  have  a  difl« 
the  Senate?    Tliere  must  be  Mine 
not  know  what  the  general  custom  is  baft  \ 
we  should  not  have  the  same  number  at: 
seems  reasonable  and  equitable.    I  do  not  i 
not  do  the  same  for  the  Democrati  as  we 
llcans,  I  do  not  believe  the  T.  V.  A. 
against.    The  House  has  spoken.    Let  ui 
gram  up  any  longer. 

Mr.  McSWAIN.    I  think  tbe  gent 
the  information  that  he  seems  to  be 
that  in  his  own  breast.    Tbere  is  no 
out  here. 

Mr.  MAVERICK.     I  do  not  know 
I  have  something  very  clearly  in  my  head. 
man  knows  what  is  in  my  breast.  I  am  surej 
in  my  head  about  this  long-drawn-out 
think  it  ought  to  be  brought  out.  if  we 
unfriendly  Members  on  the  conference. 
suffered  enough  obstruction. 

Mr.  BLANTON.    Will  the  genUeman 

Mr.  MAVERICK.     Yes. 

Mr    BLANTON.    There  are  Instancee 
has  had  five  and  even  seven  conferees, 
the  Senate  had  nine. 

Mr.  MAVERICK.     Undoubtedly  the 
cally  correct.    But  there  may  be  reasima 
to  have  a  clear  understanding. 

Mr.   McSWAIN.    We  all  know  that 
House  only  have  1  vote.    It  makes  no 
there  are  on  the  conference  ccMnmittee. 
to  support  the  House  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  MAVERICK.  Mr.  Speaker. 
object,  an  agreement  was  made  by 
Military  Affairs  Committee  to  have  five 
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friendly  people  on  this  conunittee.  As  one  of  the  friends 
of  the  T.  V.  A.,  I  was  not  invited,  and  as  far  as  I  know  Mr. 
Thomason,  of  Texas,  and  Mr.  Wilcox,  of  Florida,  and  Mr. 
Hnx  of  Alabama,  also  friends  of  the  T.  V.  A.,  were  not  there. 
I  think  it  is  wrong.  I  think  this  is  a  bad  precedent  to  put 
unfriendly  men  on  the  conference  committee;  it  may  hold 
things  up,  and  it  does  not  appear  to  me  as  fair — I  wiU  not 
be  a  party  to  any  agreement  unfriendly  to  the  purposes  of 
the  great  T.  V.  A.  program. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Is  this  conference  agreeable  to  the  gentleman  from  Penn- 
sylvania [Mr.  Ranslky]  and  the  gentleman  from  New  Jersey 
[Mr.  McLsAiv]? 

Mr.  McSWAIN.  I  have  spoken  to  Mr.  Rahslkt  twice,  and 
the  conferees  I  propose  to  nominate  are  entirely  satisfactory 
to  him. 

Mr.  EKWALL.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  McSWAIN.    Yes. 

Mr.  EKWALL.  Does  the  gentleman  know  what  the  gen- 
tleman from  Texas  [Mr.  Mavehick]  means  by  the  term  "  un- 
friendly "?    Does  he  mean  imfriendly  to  his  particular  ideas? 

Mr.  MAVERICK.  I  mean  unfriendly  to  what  the  House 
decided  on.  I  am  talking  about  the  bill  as  passed  in  the 
House.  It  happens  that  I  am  with  the  majority,  with  the 
President,  and  with  the  Democratic  Party,  and  for  the  great 
T.  V.  A.  program. 

The  SPEAKER.    Is  there  objection? 

Mr.  McPARLANE.  Mr.  Speaker,  I  reserve  the  right  to 
object,  to  ask  this  question:  I  would  like  to  see  the  personnel 
of  the  conference  committee  appointed  acc<>rding  to  the  way 
the  majority  of  the  House  voted,  and  the  personnel  should 
be  so  appointed  so  that  a  majority  of  the  committee  will 
favor  the  majority  position  of  the  House.  Take  the  first 
three  members  on  the  conference  committee,  based  on  their 
vote  on  this  question,  and  on  the  different  administration 
amendments  in  the  different  Issues  voted  on  in  the  House. 
How  would  their  known  position  on  this  legislation  stand  up 
with  the  opinion  of  the  majority  of  the  House  on  the  legis- 
lation? 

Mr.  McSWAIN.  The  three  members  on  the  majority  side 
whom  I  have  nominated  to  the  Speaker  voted  for  the  biU 
and  voted  against  the  motion  to  recommit.  As  I  have  stated 
time  and  time  again.  I  am  for  whatever  the  House  does:  and 
I  state  again  that  I  am  for  the  House  bill. 

The  SPEAKER.  After  all.  the  Chair  appoints  tbe  con- 
ferees. The  Chair  is  always  willing  to  accept  the  suggesUons 
made  by  the  chairman  of  the  committee  which  has  charge 
of  the  bill,  assuming  that  the  members  who  are  appointed 
will  stand  for  the  House  measure  because  they  represent  the 
House  in  the  conference. 

Mr.  MAVERICK.  One  of  the  members  of  the  conferees 
has  been  one  of  the  three  bitterest  opponents  on  the  com- 
mittee of  the  bill  the  President  wants,  and  that  is  the  gen- 
tleman from  Louisiana  [Mr.  Momtxt].  As  I  understand  it, 
he  is  one  of  those  to  be  appointed.  Yes;  Mr.  Mowtkt  finally 
voted  for  the  bill,  but  he  has  consistently  fought  the  bill  from 
the  very  beginning. 

The  SPEAKER.  The  Chair  would  certainly  not  assume 
that  the  gentleman  from  Louisiana  would  accept  a  position 
as  a  conferee  and  not  stand  for  what  the  House  wants,  be- 
cause that  is  what  the  House  conferees  are  expected  to  do, 
consistent  with  any  proper  compromises  that  are  necessary 
in  order  to  put  the  measure  through.  On  the  contrary,  the 
Chair  has  complete  confidence  in  the  gentleman  in  every  sense 
of  the  word.  That  is  a  matter  which  should  appeal  to  the 
conferees  when  they  go  into  session,  and,  after  all,  when  the 
matter  is  reported  to  the  House,  the  House  has  its  oppor- 
tunity to  express  its  approval  or  disapproval  of  the  confer- 
ence report. 

lltr.  MAVERICK.  I  have  respect  for  the  traditions  by 
which  the  Speaker  is  bound,  and  I  hope  he  is  correct  in 
believing  that  the  T.  V.  A.  bill  will  get  sympathetic  treatment 
according  to  the  will  of  the  House.  I  hope  the  House  con- 
ferees will  show  their  good  faith  and  report  promptly.  Z 
am  frank  to  say  that  I  do  not  like  the  situation. 
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Mr  McPARLANE.  Mr.  Speaker,  still  further  reserving  the  ' 
riRht  to  object,  a  policy  has  been  announced  In  the  other  I 
body  of  appointing  all  conferees  based  upon  the  record  of  , 
their  votes  in  determining  the  number  that  shall  be  ap-  ; 
{jointed  from  the  majority  and  the  minority,  as  to  legislation,  i 
That  policy  was  announced  early  this  session.  I  hope  the  ' 
Chair  will  bear  that  In  mind  when  the  conferees  are  ap-  ' 
pointed,  based  on  the  differences  between  the  amendments  to 
the  bill  as  it  came  to  the  House  and  the  amendments  as  we 
revjrrote  the  bill  on  the  floor  of  the  House. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  this  is  a  prerogative  of  the  Chair  and  we  have  nothing 
to  do  with  it. 

Mr.  MAVERICK.  I  withdraw  my  objection,  but  I  want  the 
Rscoao  to  show  my  protest.  I  will  wait  and  see.  I  am 
willing  to  withdraw  this  objection  on  the  theory  that  I  will 
never  do  anything  to  obstruct  the  T.  V.  A. — and  I  hope  the 
conferees  will  take  the  same  attitude.  This  bill  should  have 
been  finally  settled  and  adopted  long,  long  ago. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina?  | 

Thae  was  no  objection.  I 

The  Chair  appointed  the  following  conferees:  Mr  Mc- 
SwAin.  Mr.  Hill  of  Alabama,  Mr.  Moirrrr.  Mr.  McLean,  and 
Mr.  PiuMLrr. 

SOCIAL  SSCUItTTT  BILL  * 

Mr.  DOUGHTON.  Mr.  Speaker.  I  call  up  the  conference 
report  upon  the  bill  (H.  R.  7260)  to  provide  for  the  general 
welfare  by  establishing  a  system  of  Federal  old-age  benefits, 
and  by  enabling  the  several  States  to  make  more  adeqiiate 
provision  for  aged  persons,  dependent  and  crippled  children, 
maternal  and  child  welfare,  public  health,  and  the  admin- 
istration of  their  unemplosrment  compensation  laws;  to  es- 
tablish a  social  security  board;  to  raise  revenue;  and  for 
other  purposes,  and  ask  unanimous  consent  that  the  state- 
ment be  read  In  lieu  of  the  report. 

The  SPEAKER.    The  gentleman  from  North  Carolina  calls 
up  the  conference  report  upon  the  bill  7260.  and  asks  unani- 
mous consent  that  the  statement  be  read  In  lieu  of  the  , 
report.     Is  there  objection? 

Mr.  NICHOLS.    Mr.  Speaker.  I  reserve  the  right  to  object,  j 
Is  this  the  conference  report  that  has  to  do  with  the  social 
security  bill? 

The  SPEAKER.    The  Chair  so  understands  it. 

Mr.  NICHOLS.  Then  I  desire  to  propotind  a  parliamentary 
inquiry.  Will  the  reading  of  the  statement,  rather  than  the 
reading  of  the  report,  preclude  Members  from  having  an 
opportunity  to  vote  for  the  approval  or  disapproval  and  to 
be  heard  upon  the  report  of  the  conferees? 

The  SPEAKER.  Not  at  all.  As  to  the  reading  of  the 
statement,  it  is  up  to  the  House  to  adopt  the  report,  the 
time  for  debate  being  In  control  of  the  gentleman  from  North 
Carolina. 

Mr.  NICHOLS.  I  am  Just  a  little  green  on  the  parlia- 
mentary procedore.  and  I  wanted  to  know  that  this  would 
not  foreclose  the  House  on  any  rights  in  considering  the 
conference  report. 

The  SPEAKER.    Not  at  all.    Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follou-s: 

COMFnSMCS    ESFOST 

The  conunlttee  at  conference  on   the  disagreeing   Totes  of   the  i 
two  Rouaas  on  tbe  amendmcnta  of  the  Senjite  to  the  hill  (H.  R.  i 
TMOk    to  proYide  (or  the  genenU  welfare  by  establUhlng  a  aystem  , 
of  Federal  old-age  benefiu.  and  by  enabling  the  aeveral  States  to  i 
maJce  more  adequate  prorialon  for  aged   persons,   dependent   and 
crippled  etaUdren.  maternal  and  child  welfare,  public  health,  and  ' 
the  admlDlatratlon  at  their  unemployment-compensation  laws;    to  , 
eatahlish  a  Social  Security  Board;   to  raise  revenue;   and  (or  other 
purposes,  having  met.  after  full  and  free  conference,  have  agreed 
to   recommend   and   do  recommend   to   their   respective   Houses   as 
follows : 

That  the  Senate  raoe<le  from   Its   amendments  numbered   3.   3. 

6.  7,  a.  10.  11.  la.  13.  14.  15.  18.  aa.  23,  a4,  aa.  ac.  ar.  39,  so.  3i. 

3a,   33,   34,   85.   3«.   37.  88.   40.  41.   43,  43.  44.   «1,   65.   70,   75.   76,   77, 
78.  78.  80.  81.  86.  80.  89.  106.  and  100. 

That  the  Gtouae  recede  from  Its  dlaagrtement  to  the  amend- 
ments of  the  Senate  numbered  1.  5,  9.  16.  30.  31,  28.  39.  45.  46. 
47    48,  49,   50.  51.  53.   53,   54.   55,   56.   57,   58,   80.   63.   63.   64.   66.   69, 


71.  73  82  88  89  93.  94.  95.  96  97.  98.  103.  103.  and  108.  and 
agree  to  the  wime 

Amendment  numbered  4  That  the  Hou.se  recede  from  Its  dl.«<- 
agreement  to  the  amendment  of  the  Senate  numbered  4  and 
ajtree  to  the  same  with  an  amendment  aa  follows  In  Hen  nf  th** 
matter  propoeed  to  be  In^.-ted  by  the  Senate  amendment  tn-ert 
the  following  "  Provided.  That  the  State  plan  In  order  to  t>c 
approved  by  the  Board  need  not  provjde  (or  financial  participa- 
tion before  July  1  1937.  by  the  Stat^.  In  the  CMe  of  any  State 
whlrh  the  Board  upon  application  by  the  State  and  after  reason- 
able notice  and  opportunity  for  hearing  to  the  State  finds  J^ 
prevented  by  It.s  con.siitutlon  from  providing  such  (Inimclal  par- 
ticipation ■■.   and  the  Senate  agree  to  the  same 

Amendment  numbered  19  That  the  Hou.<»e  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19  and  apree 
to  the  same  with  an  amendment  m  follow*  In  lieu  of  the  matter 
proposed  to  be  Inserted  by  the  Senate  amendment  li\»ert  the  fol- 
lowing: "or  such  other  agencies  as  the  Board  may  approve",  and 
the  Senate  agree  to  tl.e  same  * 

Amendment  numbered  59  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  59.  and  agree 
to  the  same  with  an  amendment  as  follows  On  page  8  of  the  Senate 
engrossed  amendments  strike  out  line  13  and  Insert  In  lieu  thereof 
the  following:  "  welfare  services  (hereinafter  In  this  section  referred 
to  aa  ■  chUd-wetfare  services  ')  (or  the  protection  and  care  o(  home- 
le»«.  dependent  and  neglected  children,  and  children  in  danger  of 
becoming  delinquent  "  and  a  comma,  and  the  Senate  agree  to  the 
same 

Amendment  numbered  73  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  at  the  Senate  numbered  73.  and  agree 
to  the  same  with  an  amendment  as  follows.  In  lieu  of  the  maiter 
proposed  to  be  Inserted  by  the  Senate  amendment  Insert  the  (ol- 
low^lng  "  I(  the  tax  Is  not  paid  when  due.  there  "shall  be  added  as 
part  o(  the  tax  interest  (except  In  the  case  of  adjustments  made  In 
accordance  with  the  provisions  of  sections  803  (bi  and  805)  at  the 
rate  of  one-half  of  1  per  centum  per  month  from  the  date  the  tsjl 
be>  ame  due  until  paid  '  and  the  Sena'e  o^ree  to  the  same 

Amendment  numbered  74  That  the  House  recede  (rom  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  74.  and 
aKree  to  the  same  with  an  amendment  ah  follows.  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  insert 
the  following-  "together  with  a  statement  o(  the  additional  ex- 
pendlt\.u^.s  In  the  District  of  Columbia  and  elsewhere  Incurred  by 
the  Po«t  Ofllce  Departnujnl  in  perfofming  the  dutlee  imposed  upon 
said  Department  by  this  act.  and  the  Secretary  o(  the  Treasury 
Is  hereby  a'lthorired  and  directed  to  advance  from  time  to  time 
to  the  credit  of  the  Post  Office  Department  from  appropriations 
made  for  the  collection  of  the  taxes  Imposed  by  ihLs  title,  such 
sums  as  niay  be  required  (or  such  additional  expenditures  Incurred 
by  the  Poet  OfBce  Department  ":  and  the  Senate  i^ree  to  the  same. 

Amendment  numbered  86:  That  the  House  recede  (rom  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  85.  and 
agree  to  the  same  with  an  amendment  as  follows  In  lieu  o(  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following  "  EIGHT  ";  and  the  Senate  agree  to  the  same 

Amendment  numbered  87:  That  the  House  recede  (rum  Its  dis- 
agreement to  tbe  amendment  o(  the  Senate  numbered  87,  and 
at;ree  to  the  same  with  an  aniendinent  as  (ollous  In  lieu  o(  tbe 
matter  proposed  to  t>e  Inserted  by  the  Senate  amendment  Insert 
the  (ollowlng:  "  or  such  other  agencies  as  the  Board  may  approve  **; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  91:  That  the  Houjje  recede  (rom  Its  dis- 
agreement to  the  amendment  o(  the  Senate  numbered  91.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amendment  Insert  the  foUow- 
ing      "eight  ":  and  the  Senate  agree  to  the  same 

Amendment  numbered  99:  That  the  House  recede  (rom  Its  dis- 
agreement to  the  amendment  o(  the  Senate  numbered  99.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  o(  the  matter 
[jropoaed  to  be  Inserted  by  the  Senate  amendment  insert  the 
following : 

"AFPaOPaiATIOM 

'■  SacnoM  1001.  Por  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance,  as  (ar  as  practicable  under  the  conditions  In 
such  State,  to  needy  individuals  who  are  blind,  there  Is  hereby 
authorized  to  be  appropriated  for  the  OscaJ  year  ending  June  30. 
1938.  the  sum  of  63.000  000,  and  there  is  hereby  authorized  to  be 
appropriated  for  each  fl.xcal  year  thereafter  a  sum  suflBclent  to  carry 
out  the  purposes  of  this  title  The  s-ims  made  available  under  this 
section  shall  be  used  for  making  payinenU  to  States  which  have 
submitted,  and  had  approved  by  the  Social  Security  Board,  Stale 
plans  for  aid  to  the  blind  " 

And  the  Senate  agree  to  the  same 

Amendment  numbered  100:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  100.  and  agree 
to  the  same  with  an  amendment  as  follows  In  lieu  of  the  matter 
proposed  to  be  Inserted  by  the  Senate  amendment  Insert  the 
(ollowlng: 

"  ST  ATI    FLAWS    FOa    AID    TO    THK    BUMD 

"8k:.  1003.  (at  A  State  plan  for  aid  to  the  blind  must  (1)  pro- 
vide that  It  shall  be  in  effect  in  all  political  subdivisions  of  the 
State,  and.  l(  administered  by  them.  t>e  mandatory  upon  them:  (3) 
pro\lde  (or  flnancKil  participation  by  the  StaU*.  (3)  either  provide 
(or  the  establUhment  or  deslfrnation  o(  a  single  State  agency  to 
administer  the  plan,  or  provide  (or  the  establUlunent  or  deslgiui- 
tlon  o(  a  single  State  agency  to  supervise  the  administration  of 
the  plan;    (4)   p.-ovlde  (or  granting  tc  any  Individual,  whoae  claim 
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for  aid  la  denied,  an  opportunity  far  a  fair 
State  agency:    (5)   prorlde  aiuch  metboda  of 
than  those  relating  to  aeleetlon.  tentun  of  oOea^  i 
of  personnel)    as  are  found  by  tha  Board  to  b8| 
efficient  operation  of  the  plan;    (8)   provkia 
will  make  such  reporta,  in  such  form  and  oont 
tlon,  as  the  Board  may  from  time  to  time 
such  provisions  as  the  Board  may  from  tlma 
sary  to  assure  the  correctneaa  and  vwUlcatlan  Oti 
(7)    provide  that  no  aid  wUl  be  furnlaliad 
the  plan  with  respect  to  any  period  with 
receiving  old-age  aselstance  under  the  8tata 
section  3  of  this  Act. 

""(b)  The  Board  shall  approve  any  plan  wUdk-j 
tlons  specified  In  subsection  (a),  exoept  that  Iti 
any  plan  which  impMSsas.  aa  a  condition  at 
blind  under  the  plan — 

"  ( 1)   Any  residence  requirement  whleb  eadi 
the  State  who  has  resided  therein  five  yaara  di 
immediately   preceding   the   application   for 
therein  continuously  for  one  year  immediately 
cation;  or 

"(3)   Any  citizenship  reqtilrement  whieh 
the  United  States." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  101 :  That  ttie  Houee 
agreement  to  the  amendment  of  the  Senate 
agree  to  the  same  with  the  following  amei 
the   Senate  engrossed   amendmenta.  line   19, 
nently  ",   and   on   page  35  of  the  Senate 
line  16.  strike  out  "  permanently ";  and  the' 
same. 

Amendment  numbered  104:  Th*t  the  Houee 
agreement  to  the  amendment  of  the  fftnutif 
agree  to  the  same  with  an  amendment  aa  tc 
matter  proposed  to  be  inserted  by  the  Senate 
the  following: 

"Douvmow 

"  Sac.  1006.  When  used  In  this  title  the  term 
means  money  payments  to  blind  IndlTVluaJa." 

And  the  Senate  agree  to  the  same. 

Amendment  ntmibered  106:  That  the  HouM 
agreement  to  the  amendment  of  the  Senate 
agree  to  the  same  with  an  amendment  as  fc 
matter  proposed  to  be  inserted  by  the  Senate 
the  following :  "  XI  ":  and  the  Senate  agree  to 

Amendment  ntimbered  107:  That  the  House 
agreement  to  the  amendment  of  the  Senate 
agree  to  the  same  with  an  amendment  as  fo 
matter  proposed  to  be  Inserted  by  the  Senate 
the  following:   "  1101  ";  and  the  Senate  agree  to  j 

Amendment  numbered  110:  That  the  House 
agreement  to  the  amendment  of  the  Senate 
agree  to  the  same  with  an  amendment  aa  fc 
matter  proposed  to  be  Inserted  by  the  Senate 
the  following:   "  1103  ";  and  the  Senate  agree  to* 

Amendment  numbered  111:  That  the  Houae 
agreement  to  the  amendment  of  the  Senate 
agree  to  the  same  with  an  amendment  aa  fo 
matter  proposed  to  be  Inserted  by  the  Senate 
the  following  "  1103  ";  and  the  Senate  agree  t8^ 

Amendment  ntmibered  112:  That  the  Banma 
agreement  to  the  amendment  of  the  Senate 
agree  to  the  same  with  an  amendment  aa  fc 
matter  proposed  to  be  Inserted  by  the  Senate 
the  following  "  1104  ";  and  the  Senate  agree  t» 

Amendment  numbered  113:  That  the  House 
agreement  to  the  amendment  of  the  Senate 
agree  to  the  same  with  an  amendment  aa  fo 
matter  proposed  to  be  Inserted  by  the 
the  following  "1105";   and  the  Senate 

That  the  Houae  recede  from  Ita  dlaagraemenft 
of  the  Senate  to  the  title  of  the  bill  and  agra 

The  committee  of  conference  have  not  agreai 
amendments :  Amendments  numbered  17,  87,  Oi,  I 

R.L. 

8am.  B.  Bnx. 
I  THoa.  H. 

Aixnr  T. 
Isaac 
Managen  on  the 
Pat  HABsaoi 
WnxiAif  H. 
Walib  p. 

BSWBT  W. 

ir«fM0ert  on  ths 

BTATWMXKT 

The  managers  on  the  part  of  the  House  at 
the  disagreeing  votes  of  the  two  Houses  on  the 
Senate  to  the  bill  (H.  R.  7300)  to  provide  for 
by   eatebllshlng    a    system    of    Federal    old- 
enabling  the  several  States  to  make  more 
aged    peraona,    dependent    and    crliipled 
child  welfare,  public  health,  and  the 
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employment compensation  laws;  to  establish  a  ek)elal  Security 
Board:  to  raise  revenue;  and  for  other  ptirposea,  submit  the  fol- 
lowing statement  In  explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  reconunended  In  the  aooMnpanylng 
conference  repwt: 

On  amendment  no.  1 :  The  House  bill,  with  reference  to  the  ap- 
propriation authorized  for  grants  to  States  for  old-age  assistance, 
stated  that  the  appropriation  was  for  the  ptirpose  of  enabling 
each  State  to  furnish  financial  assistance  assuring,  as  far  as  prac- 
ticable under  the  conditions  In  such  State,  a  reasonable  sub- 
sistence compatible  with  decency  and  health  to  aged  individuals 
without  such  subsistence.  The  Senate  amendment  states  that 
the  apprc^wiation  Is  for  the  purpose  ot  enabling  each  State  to 
furnish  financial  assistance,  as  far  as  practicable  tinder  the  con- 
ditions in  such  State,  to  aged  needy  Individuals.  The  House 
recedes. 

On  amendments  nos.  2  and  3:  The  House  bill  required  the 
State  plan  for  old-age  assistance  to  provide  that  tf  the  State  or 
any  of  Its  political  subdivisions  collects  from  the  estate  of  any 
recipient  any  amount  with  respect  to  old-age  assistance  under 
the  plan,  one-half  of  the  net  amoimt  so  collected  shall  be 
promptly  paid  to  the  I7nlted  States.  The  Senate  amendmenta 
provide  for  the  repayment  to  the  United  States  in  such  cases. 
Instead  of  one-half  of  the  net  amount  so  collected,  •  portion  of 
the  net  amotmt  collected  prc^Mutionate  to  the  part  of  the  old-age 
aaslstance  representing  payments  made  by  the  United  Statea. 
The  Senate  recedes. 

On  amendment  no.  4:  This  amendment  provides  that  in  order 
to  assist  the  aged  of  States,  who  have  no  State  system  of  old- 
age  pensions,  until  an  opportunity  is  afforded  the  Statea  to  pro- 
vide for  a  State  plan,  the  Secretary  of  the  Treasury  shall  pay  to 
each  State  for  each  quarter  lutil  not  later  than  July  1,  1837,  In 
lieu  of  the  amounts  payable  under  the  House  bill  which  were  to 
be  matched  by  the  States,  an  amount  sufficient  to  afford  old-age 
aaslstance  to  each  needy  Individual  within  the  State  who  at  the 
time  of  such  expenditure  is  65  years  of  age  or  older,  and  who  la 
declared  by  such  agency  as  may  be  designated  by  the  Social 
Security  Board  to  be  entitled  to  receive  the  aame,  old-age  assist- 
ance not  In  excess  of  815  a  month. 

The  House  recedes  with  an  amendment,  in  Ueu  of  the  Senate 
amendment,  which  provides  that  the  State  plan  for  <dd-age  assist- 
ance, in  order  to  be  approved  by  the  Board,  need  not  provide  for 
financial  participation  before  July  1,  1937,  by  the  State,  in  the 
case  of  any  State  which  the  Board,  upon  application  by  the  State 
and  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State,  finds  is  prevented  by  its  constitution  from  providing  such 
financial  participation. 

On  amendment  no.  5:  The  Hovise  bill  provided  that  the  Board, 
before  stopping  payments  to  a  State  for  old-age  assistance  on  the 
ground  that  the  State  plan  is  not  being  complied  with,  should 
give  notice  and  opporttmlty  for  hearing  to  the  State  agency.  The 
Senate  amendment  provides  that  the  notice  and  opportunity  for 
hearing  must  be  "  reasonable."     The  House  recedes. 

On  amendments  nos.  6,  7,  and  8:  The  House  bill,  with  r^erenoe 
to  the  "  Old-age  reserve  accotmt "  tat  the  pajrment  of  Federal  old- 
age  benefits  under  title  II,  provided  that  the  amount  at  author- 
ized appropriations  should  be  based  upon  such  tablea  of  mortality 
as  the  Secretary  of  the  Treasury  shovdd  adopt;  that  the  Secretary 
of  the  Treasury  should  submit  annually  to  the  Bureau  of  the 
Budget  an  estimate  of  the  appropriations  to  be  made  to  the 
account;  and  that  he  should  include  in  his  anntial  report  the 
actuarial  status  of  the  account.  The  Senate  amendments  trans- 
fer these  duties  to  the  Social  Security  Board.    The  Senate  recedes. 

On  amendment  no.  9:  This  amendment  provides  that  for  every 
month  during  which  the  Board  finds  that  an  aged  person,  other- 
wise qualified  for  Federal  old-age  benefits  under  title  n,  is  regu- 
larly employed,  after  he  attains  the  age  ctf  65.  a  month's  benefit 
will  be  withheld  frcnn  such  person,  tinder  regtilatlons  prescribed 
by  the  Board,  by  deductions  from  one  or  more  paymenta  of  old- 
age  benefits  to  such  person.     The  House  recedes. 

On  amendments  nos.  10  and  11:  Tbe  House  bill  excepted  fn>m 
the  term  "  employment ",  as  used  m  title  n  relatli^  to  the  pay- 
ment of  Federal  old-age  benefits,  service  performed  aa  an  <^cer 
or  member  of  the  crew  of  a  vessel  documented  under  the  laws  of 
the  United  States  or  of  any  foreign  country.  Tlie  Senate  amend- 
ments strike  out  this  exertion  and  cxprenly  Include  within  tbe 
definition  of  "  employment "  service  perfwmed  as  an  officer  or 
member  of  the  crew  of  a  vessel  documented  under  the  laws  of 
the  United  States.    The  Senate  recedes. 

On  amendments  nos.  12,  18,  and  14:  These  amendments  m«fc^ 
chsmges  in  paragraph  numbera.    The  Senate  reoedea. 

On  amendment  no.  15:  The  House  bill  txx  defining  the  term 
"  employment ",  as  used  in  title  n  relating  to  the  payment  of 
Federal  old-age  benefita,  escorted  servloe  performed  In  the  em- 
ploy of  a  corpcvation,  community  chest,  fund,  or  foundation, 
organized  and  operated  exclusively  for  religious,  charitable,  scien- 
tific, literary,  or  educational  purposes,  no  part  of  the  net  earn- 
ings of  which  inures  to  the  benefit  of  any  private  shawtholder  or 
indivldtial.  The  Senate  amendment  adds  to  the  list  at  purposee 
"  or  ho^ltal "  as  a  clarifying  amendment.  The  Senate  reosdes. 
the  confereea  omitting  this  language  as  surpltisa^s.  baaed  on  the 
fact  that  the  Internal  Revenue  Btireau  has  uniformly  eonstrued 
language  in  the  income-tax  laws.  Identical  with  that  found  In  the 
House  bill,  as  exempting  hoq>ltals  not  operated  for  proAt,  and 
also  on  the  fear  that  the  tnsertlon  of  the  weeds  added  by  the 
Senate  amendment  might  Interfere  with  the  oontlnuatloa  ot  tha 
long-continued  constructlain  ct  the  Income-tax  law. 
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On  anwndm^nt  no.  1«:  Thla  amendment  exc«pU  from  th«  defi- 
nition of  •  employment  ",  as  use<l  In  tlUe  n.  relating  to  the  pay- 
ment of  Federal  old-age  bencflta.  eervlce  performed  In  the  em- 
ploy of  a  corporation,  commuxuty  chest,  fund,  or  foundation  or- 
ganized and  operated  exclusively  for  the  prevention  of  cruelty  to 
children  or  anlmala.     The  House  recedea. 

On  amendmenU  noe  18  and  19:  The  Houae  bill  provided  that 
the  Social  Security  Board  should  not  certify  for  payment  to  any 
State  under  title  III  amounta  for  the  administration  of  the  State 
unemployment-Insurance  law  unleea  such  law  prorldea  for  pay- 
ment of  unemployment  compensation  solely  through  public  em- 
ployment offices  In  the  State.  The  Senate  amendmenU  require 
ttiat  the  State  law  must  proTlde  for  payment  of  unemployment 
compensation  through  public  employment  offices  In  the  State  to 
the  extent  that  such  o(Bces  exist  and  are  designated  by  the  State 
for  the  purpoee  The  Senate  recedes  on  amendment  no  18.  and 
the  Houae  recedea  on  amendment  no.  19  with  an  amendment 
changing  the  language  of  the  amendment.  The  effect  of  the  action 
of  the  conferees  la  to  provide  that  the  State  law  cannot  be  ap- 
proved by  the  Board  unless  It  provides  for  the  payment  of  un- 
employment compensation  solely  through  public  employment 
offices  In  the  State  or  such  other  agencies  as  the  Board  may 
approve . 

On  amendment  no.  M  The  Houae  bill  provided  that  the  Board, 
before  stopping  payments  to  a  State  for  grants  for  unemployment- 
compensation  administration  on  the  ground  that  the  State  plan  la 
not  being  complied  with,  should  give  notice  and  opportunity  for 
hearing  to  the  State  agency.  The  Senate  amendment  provides 
that  the  noUce  and  opportunity  for  bearing  must  be  "  reasonable." 
The  House  recedea. 

On  amendment  no  21;  The  House  bill,  with  reference  to  the 
appropriation  authorized  for  grants  to  States  for  aid  to  dependent 
children,  stated  that  the  appropriation  was  for  the  purpoee  ctf 
enabling  each  State  to  fumiah  financial  aselstance  asBurtng.  as  far 
as  practicable  under  the  conditions  In  such  State,  a  reasonable  sub- 
sistence compatible  with  decency  and  health  to  dependent  children 
without  such  subsistence.  The  Senate  amendment  states  that  the 
appropriation  la  for  the  purpoee  of  enabling  each  State  to  fumlah 
financial  assistance,  as  far  as  practicable  under  the  conditions  In 
such  State,  to  needy  dependent  children.     The  House  recedes 

On  amendments  noe.  23  to  37.  39  to  38.  and  40  to  44:  The  House 
bill  placed  the  administration  at  title  IV.  relating  to  grants  to 
States  for  aid  to  dependent  children  In  the  Social  Security  Board. 
The  Senate  amendments  transfer  these  functions  In  part  to  the 
Secretary  of  Labor  and  In  part  to  the  Chief  of  the  Children's 
Bureau,  and  make  clerical  changes  to  carry  out  this  policy.  The 
Senate  recedes. 

On  amendment  no.  28:  The  House  bill  In  title  IV.  relating  to 
grants  to  States  for  aid  to  dependent  children,  provided  that  no 
State  plan  should  be  approved  which  Impoaes  as  a  condition  for 
eligibility  for  aid  to  dependent  children  a  residence  requirement 
which  denies  aid-  to  any  child  realdlng  In  the  State  who  was 
born  In  the  State  within  1  year  Immediately  preceding  the  applica- 
tion. The  Senate  amendment  pennlta  the  State  plan  to  deny  aid 
to  such  a  child  If  Its  mother  has  not  realded  In  the  State  for  1 
year  Immediately  preceding  the  birth.    The  House  recedes. 

On  amendment  no.  SO:  The  Houae  bill  provided  that  the  Board, 
before  stopping  payments  to  a  State  for  aid  to  dependent  children 
on  the  ground  that  the  State  plan  Is  not  being  compiled  with. 
should  give  notice  and  opportunity  for  hearing  to  the  State 
agency.  The  Senate  amendment  proTldes  that  the  notice  and 
opportunity    for    haarlnc     must     be     "  reasonable."     The     House 


On  amendment  no.  4ft:  This  amendment  adds  to  the  definition 
of  a  **  dependent  child  "  for  the  purpoaes  of  title  IV.  giving  aid  to 
depeiKtent  children,  a  requirement  that  the  child  must  have  been 
deprived  of  parental  stapport  or  care  by  reason  of  the  death. 
continued  absence  frona  the  home,  or  physical  or  mental  In- 
capacity of  a  parent.     The  House  recedes. 

On  amendment  no.  46:  The  House  bill  tn  defining  the  term 
**  dependent  child  "  for  the  purpoees  at  title  IV,  relating  to  grants 
to  States  for  aid  to  dependent  children,  contained  a  requirement 
that  the  child  must  be  Uvtng  In  a  *'  realdcnce  "  maintained  by  one 
or  more  of  oertaln  relatives  as  bis  or  their  own  home.  The 
Senate  amendment  clarifies  the  meaning  of  the  word  "  residence  " 
by  making  It  certain  that  It  la  not  confined  to  a  separately  main- 
tained hottsc  but  refers  to  any  place  of  abode,  whether  a  separate 
house,  an  apartment,  a  room,  a  houseboat,  or  other  place  of  abode 
The  House  recedes. 

On  amendmemts  no*.  47  and  48:  Under  the  House  bill  the  allot- 
ments to  each  State  from  appropriations  made  for  maternal 
and  child-health  servlees  were  made  on  the  basts  of  the  live  births 
In  trueh  State  as  compared  with  the  total  number  of  live  births 
In  the  United  Statea.  The  Senate  amendments  provide  that  the 
proratkai  shall  be  made  on  the  baala  of  figures  for  the  latest 
calendar  year  for  which  the  Bureau  of  the  Census  has  available 
statistics.     The  House  recedea. 

On  amendment  do.  40:  This  Is  a  clarifying  amendment.  The 
House  reoedss. 

On  amendment  no.  50 :  Hm  House  bin  provided  that  the  methods 
of  admin tsfratloo  required  In  the  State  plan  for  maternal  and 
chlld-bealth  services  should  be  such  as  are  "  found  by  the  Chief 
of  the  Children's  Bureau  to  be  **  neoeesary  for  the  efficient  opera- 
tion of  the  plan.  The  Senate  amendment  strikes  out  the  matter 
above  quoted  so  that  the  final  Judgment  as  to  what  methods  are 
necessary  in  the  State  rests  with  the  oourts  rather  than  with  the 
Chief  of  the  Chlldrea's  Bureau.    The 


On  amendment  no.  61:  This  Is  a  clarifying  amendment  The 
Houae  recedea. 

On  amendment  no.  63:  This  anxendment  requires  the  report 
filed  by  the  Btate  with  respect  to  estimated  expenditures  for 
maternal  and  child-health  services  to  Include  amounts  appro- 
priated or  made  available  by  political  subdivisions  of  the  State. 
The  House  bill  required  only  amounta  appropriated  or  made  avail- 
able by  the  State.     The  House  recedes. 

On  amendment  no.  53 :  The  Houae  bill  provided  that  the  Secre- 
tary of  Labor,  before  stopping  payments  to  a  State  for  maternal 
and  child  health  services  on  the  ground  that  the  State  plan  Is  not 
being  complied  with,  should  give  noucc  and  opportunity  for  hear- 
ing to  the  State  a*ceniy  The  Senate  amendment  provides  that 
the  notice  and  opportunity  for  hearing  must  be  "  reasonable  " 
The  Houne  recedea. 

On  amendment  no.  54:  This  Is  a  clarifying  amendment.  The 
House   recedes 

On  amendment  no.  56:  The  Houae  bill  provided  that  the  meth- 
ods of  administration  required  In  the  State  plan  for  services  to 
crippled  children  should  be  such  as  are  **  found  by  the  Chief  of 
the  Children  s  Bureau  to  be  "  necessary  for  the  efllcient  operation 
of  the  plan.  The  Senate  amendment  strikes  out  the  matter  above 
quoted  so  that  the  final  judgment  as  to  what  methods  are  neces- 
sary In  the  Btate  rests  with  the  courts  rather  than  with  the  Chief 
of  the  Children's  Bureau.     The  Houae  recedes. 

On  amendment  no.  5d:  This  Is  a  clarifying  amendment.  The 
House  recedes. 

On  amendment  no.  57:  Thla  amendment  requires  the  report 
filed  by  the  State  with  respect  to  estlnuited  expenditures  for  serv- 
I  Ices  to  crippled  children  to  Include  amounts  appropriated  or  made 
{  available  by  political  subdlvlaluns  of  the  State  The  House  bill 
I  required  only  amount.s  appropriated  or  made  available  by  the 
{  State      The  House  recedes. 

I  On  amendment  no.  58:  The  House  bill  provided  that  the  Secre- 
I  tary  of  Labor,  before  stopping  payments  to  a  State  for  services  to 
I  crippled  children  on  the  ground  that  the  State  plan  is  not  being 
I  compiled  with,  should  give  notice  and  opportunity  for  hearing  to 
I  the  State  agency  The  Senate  amendment  provides  that  the  n  i- 
I  tlce    and    opportunity    for    hearing    must    be    "  reasonable  "     The 

House  recedes 
I       On  amendments  no«    59  and   80;  The  House  bill  authorized  an 
I  appropriation  of  $1,500,000  and  provided  that  the  money  so  appro- 
I  priated  should  be  allotted  amonK   the  States  for   payment  of  part 
'  of  the  cost  of  county  and  local  child  welfare  services  in  rural  areas. 
'  The  purpoee  of  the  .section  was  stated  to  be  the  C(X>perailon  with 
j  State     public    welfare     agencies    In     establishing,    extending,     and 
I  strengthening,  in  rural  areas,  public  welfare  services  for  four  types 
of  children-  bomelesK.   neglected,  dependent,   and    '.hone  In   danger 
!  of  becoming  delinquent      Senate  amendment  no.  59.  besides  clarl- 
I  fylng    the    language    of    the    House    bill,    provided    th;it    in    making 
'  allotments  there  should   be   taken   Into  consideration   plans  devel- 
{  oped  both  by  the  State  welfare  agency  and  the  Children's  Bureau. 
'  The  areas  in  which  child   welfare  services  were  to  be  encouraged 
were    extended    from    "  rural    areas "    to    those      "  predominantly 
rural  ",  and    '  other   areas   in  special   need  "    were   included    In   the 
work  of  developing  the  work  of  State  services  for  encouraging  ade- 
quate support  of  child  welfare  organizations.     The  claaaee  of  chil- 
dren to  be  aided,  however,  were  limited  to  thoee  who  were  home- 
less  or   neglected.      Amendment    no.    60    prescribes   the    method    of 
making  payments.     The  House  recedes  on  amendment  no.  60,  and 
recedes  on   amendment  no.   56   with   an  amendment    to  the   effect 
that  the  classes  of  children  to  be  cared  for  will  Include  children 
who  are  homeless,  dependent,  neglected,  or  In  danger  of  beconUng 
delinquent. 

On  amendment  no.  61 :  The  House  bill  authorlaed  additional 
appropriations  for  the  administration  of  the  Vocational  Rehabilita- 
tion Act  of  June  3,  1930.  as  amended,  by  the  "  »deral  agency 
authorlaed  to  administer  it.  '  The  Senate  amendment  provides 
that  the  authorized  appropriation  should  be  for  the  administra- 
tion of  such  act  by  the  Office  of  Education  in  the  Department  of 
the  Interior.     The  Senate  recedes. 

On  amendments  noe.  63.  83.  and  64:  These  are  clarifying  amend- 
ments.    The  House  recedea. 

On  amendment  no  65  The  House  bill  established  a  Social 
Security  Board  for  the  administration  of  certain  portions  of  the 
act  This  amendment  provides  that  the  Board  .shall  be  es>tabltshed 
In  the  Department  of  Labor.     The  Senate  recedes 

On  amendment  no.  68:  This  amendment  provides  that  no  mem- 
ber of  the  Social  Secxirlty  Board  during  his  term  shall  en^at^e  in 
any  other  business,  vocation,  or  employment,  and  abio  that  not 
more  than  two  of  the  members  of  the  Board  shall  be  members  of 
the  same  political  party      The  Hou.se  recedes 

On  amendment  no  69  This  amendment  pr^ivUies  that  appoint- 
ments of  attorneys  and  experts  by  the  Social  Security  Board  may 
be  made  without  regard  to  the  civil  service  laws  The  House 
recedes 

On  amendment  no  70.  This  amendment  provides  that  the  rcp^irt 
of  the  Social  Security  Board  to  Congress,  requlrfKl  by  the  House 
bill,  shall  t>e  made  through  the  Secretary  of  Labor  The  Senate 
recedes. 

On  amendments  nos  71  and  73  The  House  bill  provides  that  If 
more  or  less  than  the  correct  amount  of  tax  under  title  VIII  Is 
paid  with  respect  to  any  wage  payment,  then  proper  adjustments 
should  be  made  in  connection  with  subsequent  wage  payments  to 
the  same  Individual  by  the  same  employer.  The  Senate  amend- 
ments provide  that  such  adjustments  shall  be  rrnylf  without  In- 
tfcreet.     The  Hotise  recedes. 
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On  amendment  no.  73:  "nils  amendmsnt 
Imposed  by  title  VUI  is  not  paid  when  due 
as  part  of  the  tax  Interest  at  the  r»te  of 
per  month  from  the  date  the  tax  hwmft  dtw 
the  House  bill  the  rate  was  1  percent  a  moiitli. 
with  an  amendment  correcting  a  dcrieal  error. 

On  amendment  no.  74:  This  amendment 
master  General  shall  each  month  send  a  stat 
of  the  additional  expenditures  Incurred  by  tha 
ment  In  carrying  out  its  duties  under  this  act. 
tary  of  the  Treasury  shall  be  directed  to 
time,  to  the  credit  of  the  Post  OfBoe 
priations  made  for  the  collection  and  payment 
under  section  707  of  this  title  ".  such  amounta  < 
for   additional   expenditures   Incurred  by  the 
ment  In  the  performance  of  the  duties  and 
the  Postal  Service  by  the  act.     The  House 
amendments. 

On  amendments  nos.  75  and  77:  Tbe  HouM 
the  term  "  employment  ",  as  used  In  title 
excise  taxes,  service  performed  as  an  ofBoer 
crew  of  a  vessel  documented  under  the  laws  of^ 
or  of  any  foreign  country.  The  Senate 
this  exception  and  expressly  Include  within 
"  employment  "  service  perfumed  as  an  officer 
crew-  of  a  vessel  documented  under  the  laws  of 
The  Senate  recedes. 

On  amendment  no.  78:  The  House  bill 
"  employment ".   as   used   in  Title  Vm  relat 
taxes,   service   performed  by   an  IndlTldual 
age   of   65.     Tiie   Senate   amendment   strikes 
The  Senate  recedes. 

On  amendments  nos.  78,  79,  and  80:  Then 
paragraph    numbers.     The   Senate   recedes. 

On   amendment    no.   81 :    The   House  bill  in 
"  employment  ".    as    used    In    title    vili 
taxes,  excepted  service  performed  in  the  em| 
community   chest,   fund,   or  foundation. 
exclusively  for  religious,   charitable,  sclentlfle, 
tlonal  purposes,  no  part  of  the  net  earnlncs 
the  benefit  of  any  private  sharelioldcr  or 
amendment    adds    to    the    list    at    purposes    ' 
clarifying   amendment.     The   Senate   recedes 
the  action  on  amendment  no.  IS. 

On    amendment    no.    83:    This    amendmsnt 
definition    of    "  employment ".   as   tised    In 
certain   excise   taxes,   service  performed   In  tba 
poratlon,    community    chest,   fund,   or   foun<J 
operated   exclusively  for  the  prevention  of 
animals      The   House  recedes. 

On   amendment   no.  85:    This  Is  a  changa 
The  House  recedes  with  an  amendment  to 
on  amendment  no.  91. 

On   amendments   noe.   86  and  87:   Ttaa 
one   of   the  conditions  tar  the  approral  of  a 
employment   compensation   that   the  law   mi 
compensation  is  to  be  paid  through  public 
the  State.     The  Senate  amendment  changes 
that    compensation    must    be    paid    through 
offices  In  the  State  to  the  extent  that  such 
designated  by  the  State  for  the  purpoee.     Tba. 
amendment  no.  86  and  the  House  recedes  on 
with    an   amendment   changing  the  language 
The  effect  of  the  action  of  the  conferees  Is 
Board   shall   not   approve  any  State  law 
that  all  compensation  is  to  be  paid  through 
offices    in    the    State    or   such   other 
approve. 

On  amendment  no.  88:  The  House  biU 
Security  Board  shall  certify  each  State  whose 
pensation   law   is  approved,  except  that  it 
State  which,  after  notice  and  opportunity  for 
agency,  the  Board  finds  has  chtJiged  Its  law 
contains  the  provisions  specified  In  the  bin  or 
tially   to  comply  with  such  provisions.     Tha 
provides   that   the   notice   and  opportunity  fa 
"  reasonable."    The  House  recedea. 

On  amendment  no.  89:   Tills  amendment 
excise  tax  imposed  by  title  DC  Is  not  paid 
be  added  as  part  of  the  tax  Interest  at  tha 
percent  per  month  from  the  date  the  tax 
Under  the  House  bill  the  rate  of  Interest 
The  House  recedes. 

On  amendments  noe.  90  and  91 :  Tlie  H^mrt 
term  "  employment  ",  as  used  In  title  IX. 
person  unless  on  each  of  some  90  days 
each  day  being  In  a  different  «^»y"i1*r 
Individuals  who  were  In  his  employ  for 
(whether  or  not  at  the  same  moment  of 
The  Senate  amendments  reduce  the  number 
13  and  the  number  of  Individuala  from  10  to 
cedes  on  amendment  no.  90  and  the  Houae 
no    91    with  an  amendment  nting  the  nt 
eight. 

On  amendment  no.  92:  The  Houss  bill.  tB 
"  employment  ".  as  used  In  title  XX  relating  to  i 
excepted  service  performed  In  tha  amploj  at  %. 
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munity chest,  fund,  or  foundation  organised  and  operated  ex- 
clusively for  religious,,  charitable,  sclentlfle.  lltenry.  or  educa- 
tional purpoeea,  no  part  of  the  net  earnings  of  which  inures  to 
the  benefit  of  any  private  shareludder  or  individual.  The  Senate 
amendment  adds  to  the  list  of  purposes  **  or  hospital "  as  a  clari- 
fying amendment.  The  Senate  recedes  in  conforBcdty  with  the 
action  on  amendment  no.  15. 

On  amendment  no.  93:  This  amendment  excepts  from  the  defi- 
nition of  "  employment ".  as  used  in  UUe  IX  imposing  oertaln  ex- 
cise taxes,  service  performed  in  the  employ  of  a  corporation,  o(mi- 
munlty  chest,  fund,  or  foundation  organised  and  (^lerated  ex- 
clusively for  the  prevention  of  cruelty  to  children  or  animals. 
The  Hotise  recedes. 

On  amendment  no.  04:  Under  the  Hotxse  bill  in  title  IX,  pro- 
viding for  a  tax  on  employers  with  a  credit  against  the  tax  of 
contributions  paid  into  an  employment  fund  under  a  State  law, 
the  term  "  tmemplo3rment  fund  "  was  defined  as  a  fund  "  all  the 
assets  of  which  are  mingled  and  undivided  and  in  which  no  sepa- 
rate account  Is  maintained  with  respect  to  any  person  ";  in  other 
words,  requiring  a  "  pooled  "  fund.  The  Senate  amendment  strikes 
out  this  requirement,  leaving  it  to  the  State  to  define  the  character 
of  Its  special  fund.    The  House  recedes. 

On  amendment  no.  05 :  This  is  a  clerical  amendment.    ITie  Houae  ° 
recedee. 

On  amendments  nos.  06  and  07:  Amendment  no.  06  provides  that 
a  taxpa3rer  tmder  section  901  (unemployment  excise  tax)  may,  for 
1938  or  any  taxable  year  thereafter,  obtain  an  additional  credit 
against  his  tax  undq;  certain  conditions.  A  taxpayer  carrying  on 
business  in  a  State  will  credit  against  the  tax  the  amount  of  his 
contributions  under  the  law  at  that  State;  and,  under  this  new 
section,  he  will  also  credit  the  amount  by  which  his  contributions 
are  less  than  they  would  have  been  If  he  had  been  contributing 
at  the  maximum  rate  in  the  State.  The  additional  credit,  however, 
is  limited  by  not  allowing  it  to  exceed  the  difference  between  tha 
actual  amount  paid  and  the  amount  he  would  have  paid  at  a  3.7 
percent  rate:  and  the  amendment  also  provides  for  limiting  the 
additional  credit  to  the  proper  difference  allowed  by  the  State  law, 
diminishing  It  if  the  employer  has  failed  to  make  any  of  the  ooa- 
trlbutions  required  of  him.  In  figuring  what  contributions  the 
employer  would  have  paid  at  the  maximum  rate,  the  highest  rate 
applicable  to  any  employer  each  time  when  contributions  are  pay- 
able Is  the  rate  considered.  The  amendment  also  jj^vldes  that  even 
tf  an  employer  la  getting  credit  under  section  002,  and  additional 
credit  under  this  Mctlon,  he  shall  never  credit  against  tax  more 
than  90  percent  of  the  tax.  Amendment  no.  07  places  restrictions 
on  the  allowance  of  the  additional  credit. 

(1)  A  taxpayer  who  has  been  contributing  to  a  pooled  fund,  and 
is  allowed  a  lower  rate  than  that  imposed  on  other  employers  in 
the  State,  will  get  the  additional  credit  only  if  he  has  had'  8  years' 
compensation  experience  under  the  State  law,  and  only  U  the  lower 
rate  is  fixed  as  a  result  of  his  comparatively  favorable  expolenoe. 

(3)  The  taxpayer  may  have  guaranteed  the  employment  at  his 
employees,  and  be  contributing  to  a  guaranteed  employmant  ac- 
count maintained  by  the  State  agency.  In  this  caas.  If  he  ftlalmart 
the  addlUonal  credit  under  section  000.  he  would  gat  It  only  if  his 
guaranty  had  been  fulfilled,  and  only  if  his  guaranteed  employment 
account  amounted  to  at  least  7>4  percent  of  his  guaranteed  pay  roll. 

(3)  The  taxpayer  may  be  ccmtrlbutlng  to  a  separata  reaerra  ac- 
count, from  which  benefits  are  payable  only  to  his  employees.  If 
he  claims  the  additional  credit  under  section  000.  it  would  be 
allowed  only  if,  in  the  preceding  year,  those  of  his  employees  who 
became  unemployed  and  were  eligible  for  compensattoa  reoalved 
compensation  from  the  reaerve  account.  PurtlMrmore.  the  addi- 
tional credit  would  be  allowed  only  if  the  reserve  account  amounted 
to  7^  percent  of  his  pay  roll,  and  was  at  least  five  tlmea  larger 
thsin  the  amount  paid  out  from  it,  in  compensation.  In  that  year 
(among  the  3  preceding  years)  when  the  greatest  amount  was  thvis 
paid  out  from  it. 

The  amendments  also  defines  terms  used  in  this  section: 

( 1 )  "  Reserve  account "  is  defined  as  a  separate  account  In  a 
State  unemployment  ftmd.  from  which  compensation  Is  payable 
only  to  the  fc»iner  employees  of  the  employers  contributing  to  the 
account.  The  account  may  be  maintained  with  reqiect  to  one 
employer  or  a  group  of  employers. 

(3)  "  Pooled  fund  "  is  an  tmemployment  fund  (or  part  of  such  a 
fund,  if  some  employers  are  maintaining  separate  accounts  in  the 
fund)  In  which  all  contributions  are  mingled  and  undivided.  Com- 
pensation is  pajrable  from  it  regardless  of  whetho-  the  claimant  was 
formerly  in  the  employ  of  an  employer  ccmtrlbuting  to  the  pooled 
fund;  but  where  some  employers  in  the  State  have  reaerve  accounts, 
their  former  employees  get  compensation  from  the  pooled  fund  only 
if  the  reserve  accounts  are  exhausted. 

(3)  "Guaranteed  employment  accovmt "  Is.  like  a  reserve  ac- 
count, a  separate  account  in  an  imemployment  fund,  but  it  can 
be  maintained  only  with  respect  to  certain  employezs.  Compen- 
sation is  payable  from  it  to  those  of  such  employer'a  employees 
who,  having  been  guaranteed  employment,  nevertheless  become 
xinen^loyed  due  to  a  failure  to  fulfill  the  guaranty,  or  baooma 
unemployed  at  the  end  of  the  year  for  which  the  guaranty  was 
made,  due  to  the  nonrenewal  of  the  guaranty.  To  be  a  "  guar- 
anteed employment  acooxmt ",  such  separate  account  would  have 
to  be  maintained  with  respect  to  an  employer  who  had  guaranteed 
the  wages  of  all  of  his  employees  (or  if  he  maintains  more  than 
one  distinct  btulness  establishment,  of  all  the  employees  In  at 
least  one  such  establishment)  for  at  least  40  weeks  in  a  12-month 
period.  The  wages  guaranteed  shoxild  be  for  at  least  80  houra  a 
week;   but  If  41  weeks,  for  Instance,  ware  guaranteed  Instead  of 
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40.  :he  weekly  hours  fumr»ntced  could  be  cut  from  SO  to  20;  and 
It  42  we*k*  were  ^ar^nteMl.  only  38  hours  w««ea  per  «c«k  would 
need  to  be  ^uanntaad.  While  ordinarily  all  the  employees  would 
bave  to  be  covered,  the  employer  would  not  have  to  extend  the 
tfiiaranty  to  any  new  employee  until  the  latter  had  aerred  a  pro- 
bAiionary  period  of  not  more  than  13  oonaecutlve  weeks. 

(41  •'  Y«ar  of  compensation  experience  ".  used  only  in  relation 
u>  an  employer.  Is  defined  as  any  calendar  year  during  which,  at 
all  times  In  the  year,  a  former  employee  of  such  employer,  if  there 
was  one  who  was  eligible  for  compeosatlon.  could  receive  com- 
pensation under  the  State  law. 

On  amendmenta  noe  06  to  104:  These  amendmente  Insert  a  new 
title  to  provide  for  granU  to  Stiites  for  aid  to  the  blind,  author- 
izing 03.000.000  for  the  fiscal  year  ending  June  30.  193«.  and 
thereafter  a  sum  sufllctent  to  carry  out  the  title.  Aid  to  the  blind 
is  defined  as  money  payments  to  permanently  blind  mdlvlduals 
and  money  expended  for  locating  blind  persons,  for  providing 
diagnoses  of  their  eye  condition,  and  fcv  training  and  employment 
of  the  adult  blind.  The  payments  are  to  be  made  on  an  equal 
matching  basis,  the  machinery  for  the  payments  being  modeled 
on  the  provisions  of  Utle  I  relating  to  old-age  assistance.  The 
administration  of  the  title  Is  placed  in  the  Social  Security  Board. 
The  State  plan  In  order  to  be  approved  must,  in  addition  to 
similar  requirements  as  in  the  cas*-  of  title  I.  provide  that  no  aid 
will  be  furnished  an  Individual  with  respect  to  any  period  with 
respect  to  which  he  Is  receiving  old-age  assistance  under  a  State 
plan  approved  under  title  I.  The  State  plan  miist  also  provide 
that  money  payments  to  a  permanently  blliKl  Individual  will  be 
granted  In  direct  proportion  to  his  need  and  the  plan  must  also 
ooDtaln  definitions  of  "  blindness  "  and  "  needy  individuals  "  which 
meet  the  approval  of  the  Board.  There  Is  no  age  requirement, 
and  the  PMeral  contribution  In  the  case  of  any  Individual  Is  not 
to  exceed  015  a  month.  The  House  recedes  on  this  new  title  with 
amendments  striking  out  the  provisions  relating  to  the  expend  1- 
txire  of  mooeys  for  locating  blind  persons,  tar  providing  diagnoses 
of  their  eye  condition,  and  for  training  and  employment  of  the 
adult  blind:  providing  for  money  i>a]maenta  to  blind  persons  In 
lieu  of  persons  who  are  "  permanently  "  blind:  and  omitting  the 
requirements  that  the  State  plan  must  provide  that  money  pay- 
ments wUl  be  granted  In  direct  proportion  to  the  need  of  the 
individual  and  that  the  plan  must  contain  definitions  of  "  blind- 
ness "  and  "  needy  individuals.'* 

On  amendment  no.  105:  Th\M  amendment  provides  pensions  for 
beads  of  families  and  single  persons  of  Indian  blood  over  SS  years 
of  age.  payable  from  tbs  federal  Treasury.  The  pension  is  030  a 
month,  reduced  In  the  amount  of  the  annual  inoocne.  The  amend- 
ment also  provides  for  a  pension  of  010  a  month  for  persons  of 
Indian  blood  under  66  years  of  age  but  permanently  blind,  and  also 
a  pension  of  010  a  month  for  persons  of  Indian  blood  crippled  cr 
oUMTwise  disabled.  Indians  and  bklmos  at  Alaaka  are  to  receive 
pensions  In  ooe-haU  the  amounts  above  provldsd.  The  Senate 
recedes. 

On  amsndmsfits  nos.  106.  107.  110.  111.  113.  and  113:  These 
amendmenU  make  ctaaac**  1&  title  and  section  nimibcra.  The 
Houss  rsosdss  with  the  necessary  amendments. 

On  amend msnts  nos.  106  and  100:  Tbs  House  bUl  provided  that 
nothing  In  the  act  sbould  be  construed  as  authoelslng  any  Federal 
oOciml.  in  carrying  out  any  provlslaci  of  the  act.  to  take  charge  of  a 
child  over  the  objsctloti  at  eitber  parent  or  at  the  person  ttandlng 
In  loco  parentis  to  tbs  child  "  in  violation  of  the  law  of  a  State." 
Senate  amendmsnt  no.  106  added  Stats  ottdaJs  to  the  ftfllrtalt 
•Csctsd  by  ths  amsndmsnt  and  Senate  amendment  no.  100  struck 
out  the  langnacs  abows  quoUd.  "  in  vlolaklon  at  tbe  law  of  a  State." 
TtM  Bsnats  rsesdss  oo  amsndmsnt  no.  106  and  the  House  recedes 
OB  amsndmsnt  no.  100. 

Tbs  Houss  rsesdss  tram  Its  iHssgrswiisnt  to  ths  amendment  of 
tbs  Bsnats  to  tbs  tms  of  tbs  bill. 

On  amendments  nos.  17.  67.  68.  83.  and  04  (dealing  with  the  ex- 
empUon  at  private  psnrtosi  plans  la  Utlss  II  and  vni)  the  con- 
Isrsss  are  imshts  to  acre*- 

B.  L.  DonurroN. 
Baaf  B.  Hm.. 
Tkos.  H.  Cmxxw. 
Aujat  T.  TfeaaowAT, 
Isaac  fUrwasscH. 
oi»  th«  pmrt  of  tK0  HouM. 


Mr.  DOUQHTON.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Washington  LMr.  Sakuxl  B.  Hnxl. 

Mr.  SAMUEL  B.  HTTJ.  Mr.  Speaker,  the  oonfereee  on  the 
ooclal-aecurlty  bill  have  mgreed  on  all  of  the  amendments  In 
contfoiref0y  except  the  so-called  "  Clark  amendments  ".  plus 
an  amendment  to  that  amendment  known  as  the  "  Black 
amendment." 

There  urere  113  Senate  amftidmenta.     There  are  five  of 
thooe  amendments  constituting  a  grmxp  known  as  the  "  Clark 
amendments  "  and  to  which  the  Home  conferees  cllnagrrcd  in 
eonferenoe.  and  we  have  brought  them  back  to  the  House  ! 
without  Including  them  In  the  conference  report.    Of  the  j 
remaining  108  Senate  amendments,  about  50  percent  of  them  I 
were  screed  to  by  the  House,  and  the  Senate  receded  on  I 
about  the  other  SO  percent,  with  lame  amendments  to  cer- 
tain of  those  Senate  amendments. 


Most  of  the  amendments  are  purely  clarifying. 

You  will  appreciate  the  fact  that  the  drafting  service 
which  serves  the  House  also  serves  the  Senate.  We  pass  a 
bill  first,  and  they  have  a  little  more  time  when  they  go 
before  the  Senate  committee  to  Improve  the  language. 
Many  of  the  amendments  are  simply  to  Improve  the  lan- 
guage. In  other  words,  they  are  clarifying  amendments.  I 
am  not  going  to  take  your  time  with  those. 

There  are  certain  outstanding  Senate  amendments  upon 
which  the  conferees  of  the  House  have  agreed  and  to  which 
I  wish  to  call  your  attention.  The  first  of  these  is  the  so- 
called  ■  Russell  amendment."  You  will  recall  that  under 
the  old-age  assistance  plan,  as  passed  by  the  House,  the 
Federal  Government  contributes  dollar  for  dollar  to  State 
pension  funds  to  the  extent  of  $15  per  person  per  month. 
In  order  for  a  State  to  get  any  of  this  Federal  contribution. 
the  State  must  have  a  State-wide  pension  plan  and  must  put 
that  plan  into  operation,  and  then  the  Federal  Govemmrnt 
matches  whatever  amount  the  State  puts  up,  to  the  extent  of 
$15  per  p>erson  per  month. 

The  Russell  amendment  grew  out  of  the  fact  that  certain 
States  have  constitutional  prohibitions  against  a  State  pen- 
sion plan.  So  the  Senate  adopted  amendment  no.  4.  on 
page  5  of  the  bill.  That  amendment.  In  brief,  provides  that 
any  State,  for  a  period  of  2  yi-ars.  which  does  not  have  a 
pension  plan  approved  by  the  social-security  board  and 
under  which  it  can  secure  Federal  contribution  or  Federal 
assistance,  may  receive  from  the  Federal  Government  dur- 
ing that  first  2  years.  $15  per  person  for  qualified  citizens  of 
a  State,  qualified  under  the  provisions  of  the  act  to  receive 
old-age  pensions.  For  instance,  the  so-called  "  Russell 
amendment  "  provides  that  the  Federal  Government  shall 
contribute  the  entire  amount  of  pensions  to  needy  aged 
persons  In  those  States  that  are  not  under  a  State  pension 
plan,  and  that  the  amount  so  paid  shall  be  $15  per  month  to 
each  person  in  such  States  who  can  qualify  under  the  pro- 
visions of  this  act. 

Mr.  TERRY.     Will  the  genU.-man  yield? 

Mr.  SAMUEL  B.  HIXX.  In  Just  a  moment.  States  that 
can  qualify  within  that  period  get  only  so  much,  not  exceed- 
ing $15  per  person,  as  the  States  contribute.  A  State  with 
an  approved  pension  plan  may  pay  to  its  pensioners  or  Its 
aged  needy  a  total  of  $20  per  month.  The  State  in  that 
case  would  pay  $10  and  the  Federal  Government  would  pay 
$10;  but  under  the  Russell  amendment,  where  a  State  has 
no  plan,  the  Federal  Government  would  pay  the  $15  per 
month  per  person  in  such  State. 

Mr.  TERRY.     Will  the  gentleman  yield  now? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  TERRY.  Under  the  Russell  plan  is  It  the  gentleman's 
idea  that  those  States  which  are  financially  unable  to  con- 
tribute to  an  old -age- pens  ion  plan  would  get  the  t)eneflt  of 
the  Federal  allowance  up  until  1937? 

Mr.  SAMUEL  B.  HILL.  That  was  the  effect  of  it,  but  it 
grew  out  of  the  fact 

Mr.  TERRY.  It  grew  out  of  that  fact,  but  does  not  the 
gentleman  feel  that  the  people  in  those  States  which  cannot 
contribute  at  this  time  on  account  of  the  depression  should 
be  allowed  until  1937? 

Mr.  SAMUEL  B.  HILL.  It  simply  comes  down  to  a  ques- 
tion of  whether  you  are  going  to  have  a  purely  Federal  pen- 
sion fund  or  a  ^deral-aid  pension  fund.  If  you  once  adopt 
that  policy  you  will  never  get  out  of  it.  It  Ls  a  question  for 
the  Congress  to  determine,  as  we  did  determine  in  passing 
the  original  bill,  that  we  would  have  a  Federal  assistance 
plan  and  not  a  Federal  plan. 

Mr.  HUDDLESTON.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  HUDDLESTON.  Is  it  the  gentleman's  Interpretation 
of  the  provision  agreed  upon  by  the  conferees  that  only  those 
States  can  participate  under  that  clause  which  have  in  their 
constitutions  prohibitions  again  a  pennon  fund? 

Mr.  SAMUEL  B.  HILL.  Yes.  The  amendment  that  we 
bring  back  here  is  to  that  effect.  In  other  words,  it  Is 
applicable  only  to  thoee  States. 
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Mr.  HUDDLESTON.    It  is  appUeabie  only 
which  have  a  flat  prohibitkin  in  1 
a  pension  plan? 

Mr.  SAMUEXi  B.  HILL.    The  sentloBan  la  < 

Mr.  HUDDLESTON.    Now.  maj  I  aak  tl 
question :  Suppose  States  haye  In  their 
tations  which  forbid  the  ralsinc  of 
pensions,  will  States  In  that  catagocy  be  aldt  ] 

Mr.  SAMUEL  B.  HILL.    Not  under  this 
understand  it.    In  fact,  they  aa^bt  not  to. 
come  in  with  every  other  State.   We  bave  a : 
throughout  the  United  SUtes  that  will 
tion  in  order  to  come  nnder  the  profislOBB  of  i 

This  Russell  amendment,  as  »mmmigtmA  at 
and  brought  back  to  yon,  simply  places  the 
a  constitutional  prohibition  against  State 
the  same  basis  as  all  other  Statei  which 
constitutions,  participate  in  such  a  plan. 

Mr.  NICHOLS.    Mr.  Speaker,  wffl  the 

Mr.  SAMUEL  B.  ttttj.     i  jrield. 

Mr.  NICHOLS.    I  should  Uke  to  aak  tiM 
interpretation  of  the  amendment  Unally 
the  House  conferees  fai  jriaoe  of  section  4 
this    That  if  a  State  has  a  constitutional 
its  legislature  enacting  legislation  to  hrinf 
the  purview  of  this  biU,  that  under  this 
may  participate  provided  some  subdiTiaion  or^ 
the  State  government  match  the  I 
SUte  doing  it  itself. 

Mr.  SAMUEL  B.  HILL.    The  gentleman 
correctly  and  very  concisely. 

Mr.  NICHOLS.    That  being  tnie.  then  tbitt^ 
not  mean  that  if  there  is  a  coustltational 
the  legislature  passing  a  law  to  bring  tbe 
purview  of  this  bill,  that  the  Fedezml 
these  grants  without  any  contrfbutian  from 
period  of  2  years,  does  it? 

Mr.  SAMUEL  B.  HILL.     It  does  not;  no. 

Mr.  NICHOLS.    And  that  is  exactly 
amendment  did,  was  it  not? 

Mr.  SAMUEL  B.  HILL.    That  la  what  it 
that  class  of  States  but  to  all  other  States 
years — States  which  had  no  State  pension 

Mr.  NICHOLS.    In  the  event  the  SUte 
silent  as  to  whether  the  legislature  could 
legislation,  and  assuming  the  attamej 
should  hold  that  by  reason  of  the 
on  the  subject  that  legislation  could  not  be 
until  such  time  as  the  constitution 
gentleman  think  that  the  other  subdli 
government  down  to  the  county  and  city 
money  with  which  to  match  the  nderal 

Mr.  SAMUEL  R  HILL.     Tliat  WOUld  be 
the  interpretation  of  the  board  upon  the 
law  and  constitutional  provisions. 

Mr.  PATMAN.    Mr.  Speaker,  will  the 

Mr  SAMUEL  B.  HILL.     I  yield. 

Mr.  PATMAN.    WiU  the  gentleman  ptaee 
the  names  of  the  States  Involved? 

Mr.  SAMUEL  B.  HTT.T.     Yes;  I  think  I 
gentleman  means  involved  by  reason  of 
tutional  prohibition? 

Mr.  PATMAN.     Yes. 

Mr.  SAMUEL  B.  HILL.     I  am  B 
the  names  of  the  States  in  mind:  these  §en 
them.     I   understand  that  Qeorg 
Oldahoma  and  Texas  are  the  States  in 

Mr.  GREEN.    Mr.  Speaker,  will  tbe  i 

Mr.  SAMUEL  B.  HHl.     I  yIekL 

Mr.  GREEN.    It  is  necessary  for 
units   to  make   the  contribution  in 
benefits? 

Mr.  SAMUEL  B.  HILL.     Oh,  yes. 
from  within  the  iStates  there  Is  not  aobm  to 
of  Federal  money  under  this  act^  ee 
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Mr.  GREEN.    It  must  be  matched  dollar  for  dollar? 

Mr.  SAMUEL  B.  HILL.    Yes;  dollar  for  dollar. 

Mr.  McFARLANE.  Mr.  Speaker,  will  the  gentleman  yield 
right  there? 

Mr.  SAMUEL  B.  HILL,     Yes. 

Mr.  McFARLANE.  Do  I  understami  that  for  the  next 
2-year  period  the  States  affected  would  have  to  put  up  any 
money,  or  would  they  get  $15  a  month? 

M*  SAMUEL  B.  HELL.  Hie  Federal  Government  will  not 
pay  $15  to  them  unless  they  come  through  with  $15  either 
from  the  State  government  or  some  subdivision  of  tlw  SUte. 
They  must  first  put  up  pension  money  to  be  matched  by  the 
Pederal  Government.  They  will  not  get  any  Federal  money 
otherwise. 

Mr.  GREEN.    I  mean  before  this  becomes  effecUve. 

Mr.  SAMUEL  B.  HILL.    That  Is  true. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HTT.T.     I  yield. 

Mr.  MOTT.  But  as  to  the  SUte  which  already  has  an 
oid-age-pension  law  which  may  not  conform  to  the  Federal 
requirement,  they  would  have  to  change  their  law  before 
they  couM  qualify. 

Mr.  SAMUEL  B.  HTT.T..  Unless  it  is  a  subsUntial  compli- 
ance, unless  the  law  now  substantially  complies.  The  fact  of 
the  matter  is  most  of  the  SUtes  will  have  to  make  some 
modification  of  their  pension  laws  to  come  within  the  pro- 
visions of  this  bilL 

Mr.  MOTT.  How  will  the  term  "  substantial  compliance  " 
be  interpreted? 

Mr.  SAMUEL  B.  HILL,  lliat  is  a  matter  to  be  determined 
by  the  social  security  board;  but  I  take  it  they  are  not  going 
to  split  hairs. 

Mr.  MOTT.    They  are  going  to  interpret  it  liberally? 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  FERGUSON.  Mr.  Speaker,  if  the  gentleman  will  yield, 
to  clarify  the  situation,  under  the  Russell  amendment  SUtes 
would  receive  up  to  $15  a  month  without  flnancial  partici- 
pation for  2  years.  Under  the  amendment  as  brought  in  by 
the  conferees  tbe  proposition  of  matching  Is  still  inta^  as 
originally  provided  in  the  House  bill,  and  dollar  for  dollar 
has  to  be  matched  when  the  SUte  participates. 

Mr.  SAMUEL  B.  HTT.T..  I  will  say  to  tbe  gentleman  as  a 
Member  of  this  House  you  have  put  back  upon  your  SUte 
the  responsibility  of  restoring  this  irifttc-hing  provision.  The 
moi^y  may  be  contributed  by  the  communities  or  subdivi- 
sions of  tbe  SUte,  for  instance,  but  the  Federal  money  must 
be  matched  by  money  within  the  SUte  to  make  it  pntwihle 
for  them  to  participate. 

Mr.  FERGUSON.  All  this  requires  is  that  the  SUte  get 
the  money  from  some  source  if  the  ccmstitution  prohilUta 
action  by  the  SUte  legislature. 

Mr.  SAMUEL  B.  HILL.  All  this  does  is  to  make  SUte 
participation  possible  by  getting  money  from  some  subdivi- 
sion of  the  SUte. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

[Here  the  gavel  felL] 

Mr.  DOUQHTON.  Mr.  Speaker,  I  yield  5  additional  min- 
utes to  the  gentleman  from  Washington. 

Mr.  DUNN  of  Pennsylvania.  I  wish  the  gentleman  would 
explain  this  situation:  In  the  SUte  of  Pennsylvania  it  will 
be  necessary  to  amend  the  State  constitutton  before  an  old- 
age-pension  law  can  be  passed;  it  is  forUdden  by  the  con- 
stitution. It  would  take  at  least  6  years  to  amend  tbe  con- 
stitution. 

The  legislature  has  appropriated  money  to  give  tbe  aged 
relief.  In  the  gentleman's  opinion,  will  this  bill  help  the 
aged  of  Pennsylvania? 

Mr.  SAMUEL  B.  HILL.  It  will  If  the  counties,  or  some 
other  subdivisions  ot  the  SUte  government,  will  contribute 
pension  money  to  mateh  the  Federal  contrilmtion. 

Mr.  DUNN  of  Pennsylvania.  It  is  not  a  tcarm  of  pension, 
because  the  State  constitution  forbids  it. 

Mr.  SAMUEL  B.  HTTJ..  I  could  not  answer,  for  I  do  not 
know  what  the  facts  are. 
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Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
Wisconsin. 

Mr.  BOILEAU.  May  I  ask  the  gentleman  to  explain  the 
situation  in  the  conference  agreement  with  reference  to  the 
State  pools  and  the  reserves  within  those  States? 

Mr.  SAMUEL  B.  HILL.  That  is  the  La  PoUette  amend- 
ment. The  House  yielded  on  the  La  Pollette  amendment 
and  it  goes  in  here  as  passed  by  the  Senate.  The  gentle- 
man understands  what  the  La  Pollette  amendment  is? 

Mr.  BOILEAU.    Yea. 

Mr.  SAMITEL  B.  HILL.  The  House  yielded  on  that  mat- 
ter. I  am  not  going  to  take  more  time  on  the  La  Pollette 
amendment  because  it  would  take  longer  than  I  have  at  my 
disposal,  but  I  think  the  House  will  be  pleased  to  go  along 
with  it. 

The  social  security  board  as  provided  in  the  House  was 
an  independent  agency  and  the  Senate  put  it  unde-  the  De- 
partment of  Labor.  The  conference  report  presents  an  agree- 
ment in  reference  to  that  matter.  The  original  provision  of 
the  House  bill  is  maintained.  In  other  words,  the  social  se- 
curity board  will  be  an  independent  agency  of  the  Govern-  I 
ment.  ' 

We  have  title  10  put  in  by  a  Senate  amendment,  which  ' 
has  to  do  with  pensions  for  the  blind.  The  provisions  of  that 
amendment  as  agreed  to  by  the  House  and  as  included  in 
the  conference  report  are  that  the  needy  blind,  regardless 
of  age,  are  under  State  plans  permitted  to  have  Federal 
assistance,  and  the  Government  will  match  State  money  to 
the  extent  of  $15;  in  other  words,  on  the  same  basis  as  the 
Pederal  participation  In  old-age  assistance,  except  there  Is 
no  age  limit. 

[Here  the  gavel  fell.l 

Mr.  DOUQHTON.  I  yield  the  gentleman  5  additional 
minutes. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  3^eld? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
Peni\sylvania. 

Mr.  DUNN  of  Pennsylvania.  With  reference  to  pensions 
for  the  blind  in  those  States  that  do  not  give  blind  people  a 
pension,  may  I  ask  if  this  bill  will  help  the  blind  in  those 
particular  States? 

Mr.  SAMUEL  B.  HILL.  It  will  not.  until  they  adopt  pen- 
sion plans  or  what  we  may  call  "  assistance  plans." 

Mr.  DUNN  of  Pennsylvania.  There  are  only  22  States  in 
the  Union  that  give  benefits  to  the  blind.  The  blind  in  those 
States  will  receive  benefits,  while  the  blind  in  the  other 
States  will  not. 

Mr.  SAMUEL  B.  HILL.  Only  those  States  that  have  pro- 
vision for  the  pensioning  of  the  blind  will  get  assistance 
from  the  Pederal  Government  under  this  bill. 

The  Senate  receded  In  reference  to  title  11.  placed  in 
there  by  Senate  amendment,  which  provides  a  pension  of 
$30  a  month  for  needy  Indians,  to  be  paid  wholly  by  the 
Pederal  Government.  There  were  many  provisions  in  there 
that  we  thought  were  ill-advised.  The  legislation  was  hast- 
ily drawn  and  hastily  passed,  as  we  thought,  without  proper 
consideration,  and  while  we  had  a  sympathetic  Interest  in 
the  aged  and  needy  Indians,  yet  we  felt  that  If  we  were  to 
give  them  assistance  In  the  form  of  pensions  the  matter 
should  have  more  consideration  than  had  been  given  the 
subject  and  more  consideration  than  could  be  given  the  sub- 
ject in  this  particular  legislation;  therefore,  the  Senate  re- 
ceded, and  that  title  is  out. 

Mr.  DIMOND.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  wtt.t.     i  yield  to  the  gentleman  from 

Alaska. 

Mr.  DIMOND.  Is  it  the  gentleman's  idea  that  the  bill  as 
drawn  applies  to  Indians  as  well  as  other  citizens  of  the 
United  SUtes? 

Mr.  SAMUEL  B.  HILL.  It  does.  It  Is  my  opinion  that 
aged  Indians  will  receive  the  same  benefits  as  aged  white 
people  or  any  other  aged  of  the  United  SUtes.  l>ecause  the 
Indians  are  by  virtue  of  an  act  of  Congress  of  1924  citizens 
of  the  United  States  and  have  the  same  status  as  any  other 
citizen  of  our  country.  Therefore,  they  are  entitled  to  the 
provisions  of  the  old-age  pension  under  this  title. 


Mr.  DIMOND.  Then  the  striking  out  or  the  elimination 
of  the  Senate  amendment  with  respect  to  Indians  does  not 
mean  that  this  bill  does  not  apply  to  Indians? 

Mr.  SAMUEL  B.  HILL.    It  does  not  mean  that,  but  it  dc-es 
mean  that  the  bill  will  apply  to  Indians,  needy,  aged,  and 
that  they  will  come  under  the  provisions  of  title  1. 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr.  DOUQHTON.     Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  (Mr.  TrcadwayI. 

Mr.  TREL/UDWAY.  Mr.  Speaker,  may  I  say  at  the  outset 
that  the  conferees  on  this  bill,  both  on  the  part  of  the  Semite 
and  the  House,  have  devoted  a  great  deal  of  attention  in  a 
very  sincere  and  practical  way  to  clearing  up  some  great 
differences  which  existed  in  the  two  bills  as  passed  by  the 
respective  bodies.  There  is  but  one  impasse.  We  reached 
the  point  where  the  conferees  could  not  compromise  or  agree 
in  any  way  or  manner  in  relation  to  what  is  known  as  the 
"  Clark  amendment." 

The  conference  report  has  been  explained  partially  by  the 
gentleman  from  Washington,  and  he  has  made  a  careful 
analysis  of  it  for  the  Members  of  the  House.  A  httle  later.  I 
understand,  the  chairman  is  agreeable  to  having  the  Clark 
amendment  alone  discussed  in  some  detail.  At  that  time  I 
shall  take  the  opportunity  of  speaking  In  support  of  the 
Clark  amendment. 

The  minority  members  were  glad  to  sign  the  conference  re- 
port. While  some  of  us  on  this  side  have  been  opposed  to 
the  whole  scheme  as  outlined  in  this  bill,  that  is  water  over 
the  dam  and  no  longer  a  factor.  The  bill  has  been  accepied 
in  all  these  details  by  both  branches,  and  the  job  of  the  con- 
ferees was  simply  to  straighten  out  the  differences  betwt-en 
the  two  branches  and  not  go  to  the  fundamental  principles 
of  the  measure.  I  think  the  chairman  of  the  committee 
and  his  majority  colleagues  are  entitled  to  a  great  deal  of 
credit  for  having  brought  about  this  agreement.  We  of  the 
minority,  in  our  humble  capacity,  have  endeavored  as  far  as 
we  could  to  cooperate.  We  could  not  cooperate,  howeser. 
so  far  as  the  Clark  amendment  was  concerned.  Personally. 
I  feel  it  is  of  very  great  importance  that  we  have  a  very  full 
expression  of  opinion  on  the  part  of  the  House  as  to  '.he 
merits  of  this  particular  amendment  which,  as  I  previously 
stated.  I  will  discuss  in  some  detail  later.  When  this  bill 
was  up  for  discussion  originally  there  were  many  most  de- 
sirable factors  in  the  bill. 

Mr.  Speaker,  the  main  purpose  of  the  bill  Is  to  secure  ccxjp- 
eration  on  the  part  of  the  Pederal  Government  for  old-  ige 
aimuities.  old-age  pensions,  and  unemployment  insurance. 
Those  are  the  major  factors  of  the  bill,  but  there  are  als<:,  if 
one  might  say,  minor  items  as  well  as  '*  window  trimminirs  " 
;  to  a  certain  extent  which  should  be  taken  into  consideration. 
!  We  are  aiding  in  the  bill  some  old  matters,  namely,  public 
health,  vocational  training,  and  maternal  and  child  health. 

Then  we  are  setting  up  in  this  bill,  Mr.  Speaker,  certain 
new  provisions,  namely,  aid  to  dependent  children,  aid  to 
crippled  children,  child-welfare  services,  and  pensions  for  the 
blind.  These  are  certainly  all  humarutarian  movements  Jind 
should  be  given  our  support. 

So  the  minor  Items,  to  my  mind,  are  most  desirable,  wliile 
the  major  items  which  I  have  read  are  in  some  respects  unile- 
sirable.  The  attitude  one  must  decide  in  voting  for  or 
against  the  final  passage  of  this  bill  is  whether  it  Is  desirable 
to  secure  these  aids  with  respect  to  so-called  "  minor  mat- 
ters "  by  voting  for  other  matters  that  you  do  not  approve  of. 
This  leaves  us  in  a  very  embarrassing  position.  I  want  to 
vote  for  all  of  these  minor  items.  I  want  to  vote  against  the 
major  provisions,  because  I  do  not  think  personally  they  are 
matters  that  the  Pederal  Government  should  undertake  at 
this  time,  but,  in  general.  I  want  to  commend  to  my  a.sso- 
clates  on  this  side  of  the  House  the  results  of  the  conference, 
and.  for  one,  I  am  very  pleased  to  assure  my  associates  that 
I  approve  of  the  conference  report  and  will  gladly  support  it, 
aside  from  the  disapproval  which  I  have  already  stated  in 
discussing  the  attitude  of  the  majority  on  the  so-called 
"  Clark  amendment." 
[Here  the  gavel  fell.l 

Mr.  DOUGHTON.     Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  IMr.  Jenkins). 
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Mr.  JENKINS  of  C^o.    ItT.  BpttJoa,  not 

of  the  conference  committee,  I  can.  with 
out  being  guilty  of  self-adulation,  go  further 
things  about  the  conferees  than  did  my 
gentleman  from  Massachusetts  [Mr.  Tftiaswj 
is  a  member  of  the  conf erefice  committee. 

I  took  a  rather  active  part  in  the  cox 
portant  bill  in  the  House  and  naturally  I  fc 
of  the  conferees  closely  and  I  may  say  to 
the  Republican  side  that  I  think  we  have 
proud  of  the  fairness,  candor,  honesty,  and 
which  the  majority  members  of  the  oonfc 
the  minority  members,  pursued  tbdr  duties 
Important  conference  between  Ifembers  of 
Members  of  the  Senate. 

This  Is  probably  the  most  important 
measure  we  have  considered  in  the  Coogrea 
By  this  I  mean  that  it  deals  with  the  very 
of  more  people  than  probably  any  other 
been  before  Congress  for  many  years.  It 
and  the  aged  and  the  blind  and  with  nearly: 
condition  of  life  that  may  confnmt  unfc 
provides  for  the  poor  widow  with  her 
phans;  it  seeks  out  the  unfortunate  youtti 
is  unhappy  and  who  is  irresistibly  being 
maelstrom  of  crime  and  lawlessness;  it 
dark  cloud  of  poverty  that  has  lo(xned  up 
daj's  of  many  old  people,  and  to  plant 
hope  that  their  last  days  might  be  hanqr. 
poor  blind  man  and  woman,  the  most  sorely, 
our  people,  that  henceforth  they  need  not 
cups  in  their  thin,  emaciated  hands,  for  thuj 
greatest  Nation  in  the  world  have  realised 
of  the  fortunate  to  make  provision  for  the 

While  this  bill  indicates  an  advance  in 
f  ortunates,  I  would  have  you  realise  that  this  J 
considered  as  the  gift  of  any  person  or  any 
these  deserving  people.    Rather  it  Is  simply  a 
the  sentiment  of  the  people  of  the  Nation 
fortunates.     It  is  a  milestone  marHTig  the 
tion  from  the  date  of  the  first  murder  tbakj 
record  of  when  a  member  of  the  first  human 
of  his  foul  deed  said.  "Am  I  my  brother's  I 
man  race  has  traveled  far  since  then,  baft 
generally  been  upward. 

The  conferees  were  required  to  asscuiM  tha  > 
ing  113  amendments.    They  have  diachargsd 
tact  and  rare  sagacity.     The 
such  as  those  of  diction  and  legislative 
soon  disposed  of.    Four  or  five  were  of 
One  was  the  La  Pollette  amendment. 
Russell  amendment.    Another  was  restoring 
social  security  board  and  not  dividing  it  so. 
thority  In  the  Secretary  of  Labor,  where  it. 
Another  is  the  Clark  imru>TviTty»nt.  which  has 
composed  between  the  conferees,  and  which 
cial  consideration  by  the  House  yet  today. 
amendment  Including  the  blind  within  the 
bill.    I  shall  revert  to  that  a  Uttle  later. 
forget,  I  should  say  to  those  of  jaa  who 
the  question  of  the  constitutionality  of  the 
bill  and  who  participated  with  us  in  the 
bill  was  before  the   House  that  none  of 
amendments  changes  the  constitutionality  of 
least. 

Mr.  RICH.    Mr.  Speaker,  if  the 
should  like  to  ask  this  question:  Was  this 
the  Attorney  General  to  determine  whether 
tional  or  not? 

Mr.  JENKINS  of  Ohio.    I  cannot  answer 
to  whether  the  conferees  sought  any  advice 
General,  and  I  have  no  desire  to  enter  Into 
the  constitutionality  of  the  measure  at  all 
lotted  me. 

Mr.  COOPE31  of  Tennessee,    lir.  Speaksr, 
man  yieldf 
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Mr.  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
Tennessee. 

Mr.  COOPER  of  Tennessee.  The  gentleman  will  recall 
that  that  matter  was  discussed,  and  as  a  part  of  my  remarks 
I  inserted  the  opinion  of  the  Assistant  Solicitor  General  on 
the  bill. 

Mr.  RICH.    As  amended? 

Mr.  COOPER  of  Tennessee.  At  the  time  it  passed  the 
House. 

Mr.  JENKINS  of  Ohio.  Yes;  and  I,  too,  referred  to  the 
uncertain  and  indefinite  opinion  of  the  Attorney  General  as 
to  the  constitutionality  of  certain  titles  of  the  bill,  especially 
title  2  and  title  8. 

Mr.  Speaker,  for  the  remainder  of  my  time  I  desire  to 
address  myself  strictly  to  the  amendment  providing  for  relief 
to  the  blind.  When  this  bill  was  up  for  consideration  by  the 
House  I  offered  an  amendment  that  would  include  the  blind 
within  the  warm  folds  of  tbe  relief  sections  of  this  bill.  This 
amendment  was  rejected,  not  on  its  merits  or  demerits  but 
because  the  poor  blind  could  be  pushed  aside  by  the  young 
"  brain  trusters  "  who  were  fathering  the  bill  at  that  time. 
The  Membership  of  the  House  was  favorable,  but  the  parti- 
san yoke  was  fitting  much  closer  then  than  now.  But  the 
Senate  has  inserted  an  amendment  providing  relief  for  the 
blind  in  almost  the  exact  language  which  was  contained  in 
my  amendment.  In  effect  the  Senate  adopted  my  amend- 
ment and  the  conferees  have  agreed  to  it.  Those  of  you  who 
were  in  favor  of  my  amendment,  and  for  whose  assistance 
in  that  battle  I  was  profoundly  thankful,  you  may  now 
assure  your  blind  constituents  that  we  have  won  the  day  and 
that  they  may  feel  that  the  flag  of  hope  which  they  cannot 
see  is  flying  high  today.  I  thank  the  conferees  in  behalf  of 
the  thousands  of  poor  blind  who  must  grope  their  way 
through  a  dark  world. 

The  Senate  made  only  one  material  change  in  my  amend- 
ment, and  I  wish  to  give  them  credit  for  it.  This  amend- 
ment provides  that  one  need  not  be  afflicted  with  perma- 
nent blindness  in  order  to  benefit  under  this  law.  One 
afflicted  with  temporary  blindness  may  be  Included.  This 
will  be  controlled  by  the  State  laws  and  the  board  in  charge 
of  the  matter,  who  will  issue  regulations.  Why  should  not  a 
person  45  years  of  age,  stricken  with  total  blindness  or  tem- 
porary blindness  for  a  few  months  or  a  few  years,  be  entitled 
to  the  benefits  of  protection  just  as  much  as  a  man  who  has 
reached  the  age  of  65  and  who  has  the  possession  of  his 
sight?  Both  need  help  if  they  have  no  means  of  support. 
To  those  of  you  who  are  friends  of  the  blind,  let  me  say  that 
this  amendment  in  itself  will  not  give  $15  a  month  to  every 
needy,  blind  person  in  this  country.  Each  State  must  pass 
some  sort  of  legislation  and  must  meet  the  requirements  of 
this  bill  just  the  same  as  the  States  must  meet  the  require- 
ments of  the  bill  with  r^pect  to  the  aged  and  the  widows 
and  the  children  in  need.  Each  State  must  come  forward 
with  some  constructive  legislation  that  will  match  the  re- 
quirements of  the  Pederal  Government  in  order  that  the 
blind  people  in  your  State  may  be  taken  care  of. 

Mr.  MAT.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  JENKINS  of  Ohio.    I  shall  be  pleased  to  yield. 

Mr.  MAY.  I  want  to  get  one  matter  of  information  that 
the  gentleman,  no  doubt,  can  give  me.  As  I  tmdentand  this 
measure  as  a  whole,  it  Is  predicated  upon  the  idea  of  partici- 
pation by  the  States  with  the  Federal  Government. 

Mr.  JENKINS  of  Ohio.    Absolutely. 

Mr,  MAY,  Is  there  any  provision  whereby  in  the  States, 
when  they  fail  to  comply  with  the  requirements  of  the  Ped- 
eral Government,  the  pensioners  in  that  State  can  be  taken 
care  of  by  the  Pederal  Government? 

Mr.  JENKINS  of  Ohio.  No.  In  old  age  and  blind  relief 
the  Government  contributes  only  when  the  State  matches 
the  Government.  There  are  some  provisions  in  this  bin 
which  provide  for  Federal  contribution  without  State  match- 
ing such  as  health  and  sanitation  relief,  but  in  aU  the  major 
provisions  of  this  bill  State  participation  is  a  necessary  con- 
dition precedent  to  Government  participation.  The  i^iiloso- 
phy  of  this  plan  is  to  put  the  administration  of  this  class  (rf 
relief  upon  the  States  and  thereby  bcdd  it  as  close  to  the 
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people  as  possible.  This  class  of  relief  is  close  to  the  hearts 
of  the  people.  They  should  be  permitted  to  administer  it 
under  close  and  strictly  drawn  regulations.  This  relief  to 
the  blind  Is  intended  to  make  them  self-sustaining  and  to 
encourage  them  to  feel  that  they  are  not  unwelcome,  but 
en  the  other  hand  that  they  are  recognized  as  a  part  of  our 
citizenship  and  are  entitled  to  encouragement  to  help  bal- 
ance the  natural  handicap  under  which  they  are  corvstantly 
placed.  The  Savior  of  man  had  compassion  for  the  blind. 
Man  himself  has  sympathy  for  the  blind.  This  bill  permits 
this  sympathy  to  take  tangible  form.  It  transforms  sym- 
pathy into  money,  which  is  a  very  practical  guaranty  for 
happiness.     [Applause] 

(Here  the  gavel  fell.] 

Mr.  DOUOHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  [Mr.  MillkrI.  | 

Mr.  MILLER.  Mr.  Speaker,  I  should  like  to  discuss  for  a 
minute  the  parliamentary  situation  and  the  question  before  i 
us  insofar  as  the  Russell  amendment  Is  concerned.  I  do  not 
agree  to  all  that  was  said  by  the  gentleman  from  Washing-  , 
ton  [Mr.  Samttxl  B.  Hill]  as  to  the  effect  of  the  amendment 
proposed  by  the  conferees.  Neither  do  I  agree  to  the  pro- 
cedure we  are  following  which  deprives  the  House  of  the 
light  to  a  separate  vote  on  an  amendment  as  vital  as  the 
Russell  amendment.  , 

The  question  presented  here  Is  that  we  must  vote  the 
report  up  or  down  before  the  House  can  express  itself  as  to 
whether  or  not  they  want  to  adopt  and  retain  the  Russell 
amendment.  If  we  vote  the  conference  report  down  a  mo- 
tion can  then  be  presented  to  recede  and  concur  in  the 
Senate  amendment,  the  Russell  amendment,  which  is  so 
vital  to  some  of  the  States.  Including  Arkansas.  If  the 
report  Is  adopted  we  cannot  have  a  vote  on  the  Russell 
amendment.  Such  procedure  is  not  right  and  In  order  for 
us  to  try  to  obtain  Justice  for  the  aged  we  should  vote  the 
conference  report  down. 

It  Is  said  that  the  amendment  proposed  by  the  conferees 
requires  contribution  on  the  part  of  some  agency  in  the 
State  where  the  State  constitution  prohibits  the  passage  of 
participation  laws. 

Mr.  SAMUEL  B.  HILL.     Will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  SAMUEL  B.  HILL.     It  does  require  the  payment. 

Mr.  MILLER.     Where  is  it  so  provided? 

Mr.  SAMUEL  B.  HILL.    Because  we  did  not  take  it  out. 

Mr.  MILLER.  Look  at  the  conference  report  at  the  bot- 
tom of  page  I.  It  says,  "  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  insert  the  following." 
What  does  "  lieu  "  mean? 

Mr.  SAMUEL  B.  HILL.  The  bill,  section  3.  page  4,  pro- 
vides: 

From  the  sums  appropriated  therefor  the  Secretary  of  the  Treas- 
xiry  thall  pay  to  aach  State  which  has  an  approved  plan  for  old- 
age  aaalatance.  for  each  quarter.  t>eglnnlng  with  the  quarter  com- 
mencing July  1.  1995,  an  amount  which  shall  be  used  exclusively 
as  old-age  assistance  equal  to  one-half  of  the  total  of  the  sum 
expended  during  such  quarter  as  oid-age  assistance  under  the 
State  plan  with  respect  to  each  Individual — 

And  so  forth.  We  do  not  relieve  somebody  in  the  State 
from  putting  up  the  money. 

Mr.  MILLER.  The  only  agency  that  could  put  up  anything 
la  the  State  Itaelf . 

The  gentleman  says  that  there  are  a  few  States  in  the 
Union  who  could  not  comply  t>ecause  of  the  constitutional 
provisions.  I  do  not  know  how  many  States  there  are,  but 
I  understand  Georgia  Is  one  of  them.  The  contention  I  make 
Is  that  if  a  contribution  from  the  Federal  Government  is 
justified.  It  ought  to  go  to  all  States  alike  and  should  not  be 
dependent  upon  the  constitutional  provisions  of  a  State  nor 
upon  Its  present  ability  to  match  the  Federal  funds. 

They  say  it  is  a  question  of  Federal  aid  or  Federal  pen- 
sion. I  do  not  care  what  you  term  it.  There  is  no  Justifica- 
tion for  discriminating  against  a  citizen  of  Oklahoma  or  Ar- 
kansas or  anywhere  else  in  favor  of  a  citizen  in  any  other 
State.  This  Federal  money  is  being  contributed  by  the  Fed- 
eral Government,  and  it  ought  to  go  to  all  of  the  citizens  who 
are  eligible,  and  we  ought  to  have  a  right  to  a  9ei>arate  vote 


as  to  whether  or  not  we  will  accept  the  Russell  amendment 
and  thus  do  justice  to  all  citizens  regardless  of  where  they 
may  live. 

Mr.  SAUTHOFF.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER      Yes 

Mr  SAUTHOFF  What  have  those  States  the  gentleman 
mentions  done  within  the  last  6  months  to  remove  these 
constitutional  obstacles? 

Mr  MILLER.  I  can  speak  only  for  Arkarvsas.  We  have 
passed  laws  to  raise  money,  even  to  a  sales  tax. 

Mr.  SAUTHOFF.  What  has  your  State  done  with  regard 
to  the  constitutional  prohibition? 

Mr.  MILLER.  We  have  no  constitutional  prohibition 
against  the  enactment  of  old-age  pension  laws,  and  we  have 
enacted  such  laws,  but  I  know  that  our  ellgibles  in  Arkansas 
will  not  receive  the  sum  of  $15  a  month  from  the  Federal 
Government,  because  our  State  will  not  be  able  to  match 
the  funds  to  that  extent.  We  may  be  able  to  make  some 
contribution,  but  it  will  be  small,  and  I  think  we  should  have 
the  time  allowed  under  the  amendment  in  which  to  place 
our  State  finances  m  shape  to  meet  the  requirements,  so 
that  our  eligibles  in  Arkansas  will  receive  the  same  amount 
of  Federal  money  as  is  received  by  any  citizen  of  any  other 
State.  That  is  all  that  the  Russell  amendment  does,  and  it 
IS  fair,  right,  and  Just,  and  we  should  adopt  it.  or  rather 
should  agree  to  it.  as  passed  by  the  Senate. 

It  IS  not  pleasing  for  me  to  have  to  call  the  attention 
of  the  House  to  the  fact  that  Arkansas  will  not  be  able  to 
pay  Its  eligibles  a  pension  of  $15  per  month,  but  I  am  more 
concerned  in  obtaining  a  pension  for  our  aged  than  I  am 
in  reciting  to  you  the  wonderful  natural  resources  that  are 
within  our  State,  because  our  aged  cannot  live  on  these 
undeveloped  natural  resources,  and  they  l)eing  citizens  of 
the  United  States  are  entitled  as  a  matter  of  right  and  Jus- 
tice to  the  same  amounts  as  are  citizens  living  in  more 
populous  and  wealthy  States,  and  the  only  way  for  this 
discrimination  to  be  avoided  now  is  to  adopt  the  Russell 
amendment. 

The  SPEAKER.  The  time  of  the  gentleman  from  Arkan- 
sas has  expired 

Mr.  DOUOHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Fullir]. 

Mr.  FLTLER.  Mr.  Speaker,  I  realize  that  some  of  the 
States  are  facing  a  hard  proposition  to  raise  money  with 
which  to  match  Federal  aid  for  old-age  pensions.  I  realize 
that  my  State  is  going  to  be  in  that  condition,  but  my  State 
has  no  more  rights  than  any  other  State  in  this  Union.  If 
Arkansas  cannot  comply  with  this  law,  God  knows  it  ought 
not  to  complain  and  begrudge  other  States  of  the  benefit. 
Tills  is  equal  and  Just  to  all.  Not  only  that,  but  Arkansas 
can  and  will  comply  with  this  law.  and  in  a  substantial 
manner. 

Mr.  MILLER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FULLER.     Yes. 

Mr.  MILLER.  Does  the  gentleman  think  that  Arkan.sas 
is  able  to  contribute  $15  a  month  to  the  eligibles  under  this 
bill? 

Mr.  FULLER.  It  may  not  be  able  to  contribute  that  much, 
but  it  does  not  have  to  contribute  any  designated  amount. 
The  Federal  Government  contributes  and  matches  any 
amount  paid  by  Arkansas  as  a  pension  up  to  $15  per  month. 

Mr.  MILLER.  What  does  the  gentleman  think  that 
Arkansas  can  contribute? 

Mr.  FULLER.  Statistics  show  that  Arkan.sas  hats  75.000 
people  over  65  years  of  age  and  that  less  than  15  percent  of 
these  are  eligible  for  pensions.  At  $10  per  person,  it  would 
mean  that  Arkansas  would  be  required  to  raise  $1,300,000, 
which  amount,  tjeing  matched  by  the  Federal  Government, 
would  pay  an  average  pension  of  $20  each.  The  recent  legis- 
lature of  our  State  provided  for  practically  $1,000,000  for 
this  purpose  and  we  can  and  will  raise  what  is  necessary  to 
take  care  of  the  eligibles  who  are  in  need  over  65  years  of  age. 
If  It  should  develop  that  we  cannot  raise  $10  per  person,  we 
can  reduce  our  contribution.  In  some  localities,  as  is  true 
everywhere,  many  have  never  made  as  much,  on  an  average, 
as  $10  a  month  m  cash  and  could  very  well  get  along  with 
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much  less  than  $30  per  month.    It  Is  true, 
where  rent  must  be  paid,  a  larger  pensfon 
This  measure  is  all  based  upon  need,  azxl  it 
plated  that  the  State  and  F^eral  Gove 
better  living  conditions  than  these  people  hft?tj 
ing  their  lives.    We  cannot  afford  to  kill  thrifty 
We  cannot  afford  to  take  the  attitude  simply  i 
65  years  of  age  that  they  are  going  to 
beds  of  ease  "  by  reason  of  a  big  pensiiKi;  this  I 
and  entirely  on  the  theory  of  helping  thoee 
themselves  and  can  never  l9e  construed 
dole. 

Mr.  MILLER.    Do  I  understand  tlie 
a  citizen  65  years  of  age  Is  not  entitled  to  M 
month? 

Mr.  FULLER.  I  want  to  say  that  nobody. 
65  years  of  age.  is  entitled  to  any  money  ag 
Government  owes  no  real  obligation  to  give  i 

Mr.  KELLER.    Why  not?     Why  are  we  dc 

Mr.  FULLER.    Not  as  a  governmental, 
duty,  but  as  a  humanitarian,  social-welfare 
of  the  unfortunate  needy — ^those  wlio 
themselves. 

Mr.  VIN80N  of  Kentucky.    Mr. 
man  yield? 

Mr.  FULLER.     Yes. 

Mr.  VINSON  of  Kentucky.    The  legislatarag^ 
tlve  States  will  determine  the  amount  d 
those  who  are  eligible. 

Mr.  FULLER.    Certainly, 

Mr.  HUDDLE8TON.    Is  it  the  gentlemanH' 
of  this  amendment,  in  the  form  reported  Iqr 
that  if  Arkansas  should  make  no  ooiitrIlwtleii»^ 
get  nothing? 

Mr.  FULLER.    That  is  right,    niere  are  •' 
the  Union,  two,  possibly  three,  which  have  % 
their  constitutions  against  using  money  for 
purpose.    They  want  until  January  1,  1937, 
condition,  so  they  can  participate  and  get 
purpose  and  receive  aid  from  the  Nation. 
States  that  request,  with  the  provlsi<m  that 
itself  cannot  match  the  Federal  m<»ey,  they 
money  for  tliat  State  unless  a  county  ot  a 
some  particular  sutxlivision  of  the 
Federal  money.    None  of  this  Federal  money  i 
unless  matched  by  the  State  or  a  subdivision 
sorry  to  have  to  differ  with  my  colleagues, 
chagrined  to  hear  them  talk  about  ArkansM 
stricken.     Arkansas  is  not  poverty  stricken. 
natural  resources,  is  one  of  the  most 
States  in  the  Union.     [Applause.] 

I  have  devoted  a  greater  portion  of  my  life 
grandeurs  and  virtues,  wealth  and 
my  State.    We  proudly  t)oast  of  Arkansas  ati 
State  ",  and  I  cannot  pass  unchallenged  the 
we  cannot  do  what  other  States  in  the  Union 

In  the  last  few  years  we  have  had 
droughts;  in  addition,  we  have  had  a  fix 
which  is  common  all  over  the  country.    Wit 
trophes  we  would  not  be  seeking  or 
hands  of  the  Federal  Government, 
and  willing,  and  will,  in  a  substantial  way, 
portion  and  take  care  of  its  needy  over  85 

The  SPEAKER.    The  time  of  the  gentleman  J 
has  expired. 

Mr.  DOUGHTON.    Mr.  Speaker.  I  yield  3 
gentleman  from  Arkansas. 

Mr.  FULLER.    We  ought  not  to  have  any 
the  Federal  Treasury  if  we  do  not  do  our 
God's  truth  of  the  matter  is  Arkansas  has 
mately  $300,000,000  under  this  relief 
only  a  few  millions  into  the  Federal 
taxes.    What  has  happened  in  my  State  has 
great  proportion  of  the  other  States  of  the 
has  come  when  we  have  to  protect  the 
We  have  already  gone  too  far  in  i^ipropria 
relief.    The  time  has  come  to  caU  a  halt. 
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stop  and  give  the  country  time  to  recover.  I  never  thoui^t 
I  would  Uve  to  see  the  day  when  the  Federal  Oovemment 
would  take  the  taxpayers'  money  to  pay  pensions  to  the 
aged;  but  the  time  has  come,  the  emergency  Is  here,  and  we 
might  as  well  face  it.  We  ought  to  perform  this  duty  fairly. 
Justly,  and  equitably,  to  all  alike,  and  no  State  or  any  class 
of  people  are  entitled  to  preference  over  any  other.  I  have 
no  sympathy  with  the  argument  that  the  Federal  Govern- 
ment ought  to  be&T  all  the  burden  and  pay  evenrone  a  pen- 
sion of  a  certain  age  and  take  care  of  everyone  wanting  re- 
lief. The  true  test  should  be  to  help  the  needy,  those  wiM> 
caimot  help  themselves,  and  carry  out  the  spirit  of  the  Good 
Samaritan  and  to  perform  our  duty  to  our  neighbor  who 
is  in  distress. 

Every  State  seeking  relief  in  the  way  of  a  pension  for  its 
citizens  should  match  vrh%t  the  Federal  Government  is  will- 
ing to  pay.  I  realiae  that  in  the  future  we  will  hear  of 
people  nmnlng  for  Congress  on  the  platfcMin  that  the  States 
should  not  pay  any  of  this  obligation  but  the  Federal  Oov- 
emment should  pay  it  all,  and  in  an  amount  possibly  up  to 
$300  a  month.  But  we  all  realize  that  is  only  p^tical  proptk- 
ganda  for  the  purpose  of  obtaining  oflBce  and  that  it  is  a 
burden  the  Oovemment  cannot  possibly  bear. 

Mr.  OIFFORD.    Will  the  gentleman  yield? 

Mr.  FULLER.     I  yield. 

Mr.  OIFFORD.  The  gentleman  made  the  statement  that 
there  are  many  people  in  the  State  of  Arkansas  who  never 
averaged  $10  a  month.  Last  year,  under  Mr.  Hopkins,  were 
they  not  paid  the  usual  45  cents  an  hour,  and  have  they  not 
made  more  than  $10  a  month? 

Mr.  FULLER.  Yes.  That  is  trae,  although  those  able  to 
work  and  make  more  were  only  paid  about  $10  per  month. 
[Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Arkansas  [Mr.  Fdlxjcb]  has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Oklahoma  £Mr.  Nichols]. 

Mr.  NICHOLS.  Mr.  Speaker.  I  am  satisfied  the  House. 
when  it  comes  to  a  vote,  is  going  to  do  the  usual  thing  and 
adopt  the  conference  report  suggested  by  the  ccmferees; 
but  you  be  just  advised  of  what  you  are  doing.  There  are  Ig 
States  in  the  United  States  that  will  not  get  one  cent  of  the 
money  provided  for  under  this  bill. 

The  distinguished  gentlemen  of  the  committee  say  that 
no  State  should  be  permitted  to  have  any  of  this  money  unless 
they  match  the  money.  Well,  why  not?  Where  does  this 
money  come  frtmi?  It  comes  from  Federal  taxation,  does  it 
not?  When  you  gather  that  money,  when  you  get  Federal 
taxes,  you  go  into  every  State  in  the  United  States  and  yon 
take  it  from  every  individual  in  the  United  States.  There 
are  no  boundary  lines;  there  are  no  geograpAiical  subdi- 
visions which  jovL  exempt  from  the  payment  tiC  taxes.  You 
coUect  Federal  taxes  from  all  over  the  United  States  alike. 
What  is  this?  This  is  paying  tiack  to  people  in  a  certain 
class  the  benefits  derived  from  Federal  taxes.  Then  why, 
in  the  name  of  c(»nmon  sense,  should  you.  when  you  get 
ready  to  pay  back  the  benefits  of  government  derived  from 
Federal  taxes,  set  up  geographical  boimdaries  or  State  lines 
and  say,  "  Old  man  or  old  woman,  65  years  of  age  or  more, 
if  you  live  in  a  State  where  the  constitution  wlU  not  permit 
that  State  to  raise  funds  to  match  Federal  fimds,  or  if  you 
live  in  a  State  where  the  legislature  will  not  pass  legislation 
to  permit  the  State  to  meet  the  funds  of  the  Federal  Oov- 
emment, or  if  you  live  in  a  State  wtiose  ad  valorem  valuation 
is  so  low  that  they  cannot  raise  money  from  taxation,  then, 
old  man  and  old  woman,  American  citizen  though  you  may 
be,  old  man  and  old  wmnan,  though  you  have  always  iMiid 
your  Federal  taxes,  because  you  live  in  that  kind  of  a  State 
you  will  be  discriminated  against  by  the  Federal  Oovermzttnt 
when  it  gets  ready  to  pass  back  to  the  people  the  lieneflts  of 
government  that  you  yourselves  have  helped  to  build  up  by 
the  collection  and  gathering  of  Federal  taxes  "?    [Applause.] 

The  SPEAKER  pro  tempore.  Hie  time  of  the  gentleman 
from  Oldahoma  [Mr.  Nichols]  has  expired. 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yield  3  m1niit»e  to  the 
gentleman  from  Oklahoma  [Mr.  Ferguson],  * 
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Mr.  FERGUSON.  Mr.  Speaker,  sometime  ago  I  wrote  • 
every  Member  of  this  body  explaining  the  fact  that  In  the 
Senate  was  Inserted  an  amendment  by  Senator  Russkll  that 
would  allow  the  Social  Security  Act  to  actually  pay  a  pension. 
I  urged  the  Membership  of  the  House  to  watch  this  bill  closely 
and  vote  with  me  to  make  tins  bill  actually  pay  a  pension. 
Now  is  the  time  to  take  this  action.  I  talked  to  many  of  you 
personally  on  this  matter.  Now  we  can  keep  our  word  and 
pttM  a  bill  to  pay  a  pension. 

You  Members  who  are  going  home  to  States  where  people 
are  not  going  to  receive  any  pension  are  going  to  regret  that 
this  day  you  did  not  vote  down  the  conference  report,  with 
Instructions  that  the  Russell  amendment  be  retained.  What 
are  you  going  to  do  with  the  people  who  are  writing  you  every 
day  asking.  '  When  are  we  going  to  get  the  money  under 
Preaident  Roo«evelf8  social-security  bill?  "  That  Is  going  to 
be  a  hard  question  to  answer.  If  we  are  going  to  take  the 
attitude  that  the  committee  has  taken,  that  $15  a  month  will 
bankrupt  the  Treasury,  then  this  bill  Is  indicted  as  not  being 
In  good  faith,  because  It  permits  that  much  if  the  States  will 
match  it.  Sometime  we  are  going  to  be  liable  for  $15  a  month,  i 
IX  the  States  are  able  to  do  what  the  Federal  Government 
wys  they  can  do.  We  are  not  asking  for  a  perpetual  proposi- 
tion. For  a  period  of  2  years,  under  the  Russell  amendment, 
States  can  participate  and  the  people  will  actually  get  a 
pension  check,  which  they  will  not  get  under  this  law  as  | 
drawn.     [Applause.] 

In  my  opinion,  under  this  bill  the  people  of  Oklahoma  will 
not  receive  pensions  for  at  least  a  year — until  such  time  as 
we  vote  to  revise  our  constitution  and  levy  taxes  with  which 
to  match  the  funds  from  the  Government.  I  hope  the 
Membership  of  this  House  will  not  be  misled  by  the  substi- 
tute offered  for  the  Russell  amendment.  This  substitute 
orJy  gives  other  local  agencies  than  the  State  power  to 
match  Government  funds  tintll  July  1.  1937.  I  hope,  and 
my  firm  conviction  Is.  that  we  will  recognize  that  this  Is 
our  last  opportunity  at  this  session  of  Congress  to  actually 
pay  the  old  people  of  the  Nation  in  the  States  that  are  not 
qualified  to  match  Government  funds,  a  pension.  Let  us 
vote  down  this  conference  report  and  instruct  our  conferees 
to  accept  the  Russell  amendment  as  Incorporated  In  the 
Senate  bill,  and  actually  accept  the  responsibility  of  paying 
our  old  people  a  pension  immediately  on  the  passage  of  this 
bill.  I  shall  be  severely  disappointed  if  we  vote  to  accept  i 
the  bill  as  recommended  by  the  conferees.  I  know  that  I 
shall  have  to  tell  the  people  entitled  to  a  pension  in  my 
State  that  I  failed  in  my  efforts  to  get  them  the  pension 
they  so  justly  deserve.  I  am  willing  to  accept  the  challenge 
and  work  on  this  proposition  until  the  old  people  of  my 
district  are  actually  receiving  pensions. 

In  the  short  time  allotted  me  by  the  Ways  and  Means 
Committee  I  am  unable  to  make  my  position  clear  I  am  j 
afraid  the  Membership  of  the  House  does  not  fully  under-  ' 
stand  the  position  of  many  States  that  will  receive  no  pen- 
sions. I  also  fully  realize  that  the  efforts  on  the  part  of  a 
few  Members  here  today  will  be  of  little  effect  against  the 
powerful  pohtlcal  prestige  of  the  Ways  and  Means  Com- 
mittee. On  the  whole.  I  think  the  Committee  has  done  a 
good  Job;  but  in  this  I  believe  they  neglected  their  duty  to 
see  that  every  qualified  person  In  the  United  States  should 
actually  receive  a  pension.  It  is  with  little  hope  that  I  urge 
you  to  vote  for  this  amendment  in  the  face  of  such  political 
prestige,  but  at  least  I  have  the  satisfaction  of  stating  my 
convictions  on  the  floor  of  the  House. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Oklahoma  (Mr.  FugosomI  has  expired. 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Kentucky  [Mr.  RobsionI. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  ladles  and  gen- 
tlemen of  the  House,  we  have  before  us  for  consideration 
the  conference  report  on  H.  R.  7260.  to  provide  old-age 
pensions,  and  so  forth. 

This  is  President  Roosevelt's  bill,  but  has  been  materially 
amended  in  the  Senate.  It  came  up  for  consideration  in  the 
House  on  April  15.  and  at  that  time  I  made  a  speech  during 
the  general  debate  pointing  out  that  the  age  limit  was  too 


high,  and  that  the  President's  bill  provided  no  relief  for  the 
needy  blind  or  needy  crippled  people  and  the  madequ.icy  of 
the  amount  and  because  of  the  constitutional  provisions  and 
financial  conditions  of  many  States — the  States  would  not  be 
able  to  match  the  Government's  money  and  this  would  deny 
pensions  to  the  needy  old  people  in  many  States  and  in  my 
State.  I  also  pointed  out  the  inadequacy  of  the  appropria- 
tion, and  that  the  amount  earned  in  the  bill  would  not 
provide  more  than  80  cents  per  month  for  needy  old  persons 
in  the  United  States.  While  the  bill  was  still  under  con- 
sideration, and  on  April  18,  1935,  I  oflered  an  amendment  (1> 
to  fix  the  minimum  age  at  60  years  Instead  of  65,  as  pro- 
vided In  the  President's  bill.  (2)  to  provide  the  same  amount 
of  pension  for  the  needy  blind  and  needy  cripples  as  to  the 
needy  old  people,  (3'  my  amendment  also  provided  that  the 
Government  should  pay  $25  per  month  to  aged  needy  per- 
sons, needy  blind  persons,  and  needy  crippled  persons  In  the 
United  SUtes  without  waiting  for  any  contribution  from  the 
States. 

Tills  amendment  was  strongly  urged  by  me.  because 
people  60  years  of  age  or  over,  under  our  modem  system  of 
machinery  and  efDciency  cannot  And  gainful  employment. 
People  who  are  poor  and  blind,  or  poor  and  crippled,  need 
a  ijension  Just  as  much  as  old  people.  I  pointed  out  that 
the  President  s  bill  provided  that  no  needy  old  person  could 
get  a  pension  until  the  States  should  first  pass  laws,  collect 
taxes,  and  match  the  Government's  money.  I  emphasized 
the  fact  that  the  constitution  of  many  States  would  have  to 
be  changed,  and  the  financial  condition  of  many  States  was 
such  that  the  States,  including  Kentucky,  would  not  be  able 
for  a  long  period  of  time,  if  at  all.  to  match  the  Govern- 
ment's money,  and  therefore,  these  needy  old  people  in 
Kentucky  and  other  States  similarly  situated  would  be 
denied  any  pension  These  needy  old,  needy  blind,  and 
needy  crippled  people  have  to  have  help  now,  and  my 
amendment  prov  ded  that  the  Federal  Government,  on  the 
passage  of  this  act.  should  pay  each  one  of  them  $25  per 
month,  at  least  until  July  1937,  and  gives  the  States  time 
to  change  their  constitutions,  pass  new  laws,  and  match  the 
Government  s  money,  but  the  President  and  the  Democratic 
leaders  of  the  House  were  opposed  to  any  such  amendment, 
and  with  their  big  E)emocratic  majority  they  were  able  to 
defeat  my  amendment. 

The  President's  bill  went  to  the  Senate.  The  Senate 
amended  President  Roosevelt's  bill  in  many  particulars. 
Senator  Russell  offered  and  secured  an  amendment  to  the 
bill  in  the  Senate,  which  provided  that  the  Federal  Govern- 
ment would  pay  a  pension  to  needy  persons  65  years  of  age, 
or  over,  until  July  1,  1937,  without  requiring  the  State  to 
match  the  Federal  Government's  money,  but  in  no  event 
could  this  pension  exceed  $15  per  month. 
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The  Senate  adopted  another  amendment  authorizing  the 
payment  of  $30  per  month  to  Indians  and  Eskimos  who  had 
attained  the  age  of  65  years,  and  whose  income  was  less 
than  $1  per  day.  and  also  provided  a  pension  for  Indians  or 
Eskimos  who  are  blind  and  under  65  years  of  age  the  sum 
of  $10  per  month.  This  would  not  require  any  matching 
and  will  be  paid  to  the^e  Indians  and  E:skimos  when  this 
measure  is  enacted  into  law.  I  am  at  a  loss  to  understand 
why  this  great  preference  should  be  shown  to  Indians  suid 
Eskimos  as  against  white  or  colored  citizens  of  the  United 
States.  If  Indians  or  Eskimos  65  years  of  age  require  $30 
per  month,  and  Indians  and  Eskimos  less  than  65  years  of 
age,  who  are  blind,  require  $10  per  month,  I  carmot  under- 
stand why  aged  needy  white  and  colored  American  citizens 
65  years  of  age  and  blind  persons  should  not  receive  equal 
consideration  with  the  Indians  and  Eskimos. 

coNrnxxs  chanced  bznats  amendment 

After  the  bill  passed  the  Senate,  as  is  provided  by  the  rules 
of  the  House  and  Senate,  this  measure  was  sent  to  confer- 
ence. The  conferees  are  made  up  of  5  Members  of  the 
House  and  5  of  the  Senate.  It  Is  tlieir  busmess  to  try  to 
reconcile  the  differences  in  the  bill  as  passed  by  the  House 
and  as  passed  by  the  Senate. 


The  conferees  modified  the  Senate 
age  pensions  for  white  and  colored  dt 
Indians  and  Eskimos,  and  they  have 
report  setting  forth  this  change,  wfalch  ts  Mi 

Which  provides  that  the  State  plan  for  oM- 
order  to  be  approved  by  the  Board.  Dead  not 
clal  participation  before  July  1,  19&1.  by  tlM 
any  State  which  the  Board,  upon  appUcatlon 
after  reasonable  notice  and  opportunttj  tor 
finds  U  prevented  by  Its  constitution  frooi 
clal  participation. 

As  I  understand  this  amendment  as 
ference  report,  the  Senate  amendment 
as  $15  per  month  to  needy  people  85 
without  State  participation  to  wiped  out. 
ference  amendment  the  Federal 
a  ijenslon  to  needy  people  65  yean  ot 
participation  if  the  eonstltutton  of  inch 
State  from  collecting  taxes  to  provide  tor 
If  there  is  nothing  in  the  constitution  oi  a 
such  State  from  collecting  taxes  for  old- 
it  must  do  so  and  match  the  Ooremment^ 
Government  can  contribute  any  amount 
person  in  such  State.    In  other  words. 
tion  of  Kentucky  prohibits  the  State  <tf 
lecting  taxes  for  old-age  pensions,  Kient 
collect  taxes  and  match  the  GovernmentlB 
one  In  Kentucky  can  get  an  <Hd-age 
hand,  if  the  constitution  of  Kentucky  pr 
of  a  tax  for  old-age  pensions,  then  under 
submitted  by  the  conferees'  report,  the 
could  pay  to  needy  people  in  Kentucky,  56 
over,  and  who  are  not  confined  in  any 
not  to  exceed  $15  per  month. 

I  regret  very  much  that  this  inrolved 
into  this  bill.  It  should  hare  remained  i 
it.  which  provided  that  the  Federal 
1.  1937.  could  pay  a  pension  amounting  !• 
per  month  to  needy  people  66  years  of  age 
State  participation.  Uikier  the  coDltreaifi 
must  now  be  debated  and  argued  and 
not  the  constitution  of  Kentucky  prohibits 
tucky  from  collecting  a  tax  for  <dd-age 
can  be  done  to  relieve  the  needy  old 
until  this  is  decided,  and  if  it  should  ba 
constitution  of  Kentucky  does  not 
collecting  taxes  to  match  the  Oovemment 
age  pensions,  then  nothing  can  be  done, 
no  help  for  the  aged  needy  in  Kentucky 
passes  laws,  collects  taxes,  and  matchea 
money. 

These  old  people  need  help  now,  and 
much;  and  I  am  deeply  grieved  that  my 
adopted.    If  It  had  been  adopted,  in  a  shorts 
person  in  Kentucky  60  years  of  age  or 
blind  person,  and  eai^  needy  crippled 
receiving  $25  per  month. 

STATS    MT78T    MATCH   *■■■■ 

As  I  have  heretofore  pointed  out, 
of  Kentucky  prohibits  the  colleetian  of 
Federal  money,  no  needy  old  person  in 
celve  any  pension  for  a  considerable  time 
as  to  needy  blind  people,    lliere  is  no 
needy  crippled  people.    The  House  and 
down  my  amendment  on  that,  but  the 
amendment  authorixing  the  payment  of 
blind  people,  provided  the  State  puts  up  a 

This  bill  provides  that  the  Oofenaaeat 
money,  one  for  two,  for  pensions  for 
needy  widows,  and  needy  orphans.    Ttila 
vocational  training  and  the  public  health. 
of  Kentucky  comes  along  and  passes  lai 
ganization.  and  collects  taxes  to  mat^ 
this  legislation  will  mean  nothing  to  the 
needy  blind  people,  needy  widows, 
children  in  Kentiicky,  and  this  is  true  as  to ' 
ing  for  crippled  people. 
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Every  citizen  of  every  State  in  the  Union,  directly  or  in- 
directly, pays  taxes  into  the  United  States  Treasury.  The 
rich  States  like  Pennsylvania  and  New  York.  Massachusetts, 
Ohio,  Illinois,  and  so  forth,  have  provided  old-age-pension 
systems  and  they  are  able  to  match  the  Federal  fimds.  I 
am  afraid  that  Kentucky  and  many  other  States  similarly 
situated  might  not  be  able  to  match  the  Federal  funds,  and 
therefore  we  will  have  the  spectacle  of  the  people  in  the  rich 
States  receiving  old-age-pension  money  from  the  Oovemment 
and  the  people  in  the  poor  States  (where  they  need  the  pen- 
sions the  most)  not  able  to  meet  the  Oovemment's  money 
apd  not  receiving  any  money  from  the  Government  to  pay 
pensions. 

As  I  have  pointed  out,  the  people  of  the  poor  States  win 
be  paying  money  Into  the  Treasury  to  provide  pensions  for 
those  living  in  the  rich  States  but  will  themselves  receive 
no  pension  benefits,  and  it  was  this  and  other  circum- 
stances that  led  me  to  offer  and  strongly  urge  my  amend- 
ment for  the  Federal  Oovemment  to  pay  each  needy  tAd 
person,  each  needy  blind  person,  and  each  needy  crippled 
person  $25  per  month  without  it  being  matched  by  the 
State.  In  this  way,  each  and  every  needy  old,  needy  blind, 
and  needy  crippled  citizen  of  the  United  States  would  be 
treated  alike  and  the  Federal  Government  would  not  show 
any  partiality  among  its  citizens;  and  furthermore  I  know 
that  these  classes  of  people  needed  help  in  these  terrible 
times  of  depression  and  they  need  it  now  and  perhaps  will 
never  need  it  so  much  as  they  need  it  now. 

I  voted  for  this  bill  because  it  was  the  best  bill  we  had  a 
chance  to  vote  for.  Some  day  we  hope  to  help  amend  this 
law  so  that  it  may  do  substantial  Justice  to  all  American 
citizens  arnl  so  that  it  will  at  least  not  give  preference  to 
Indians  and  Eskimos  over  white  and  colcn^  citizens. 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Kentucky  [Mr.  VxmsoM]. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  those  of  us  who 
are  concerned  with  legislation  affecting  the  people  of  this 
country  are.  and  should  be,  happy  that  this  legislation  is 
drawing  near  a  conclusion. 

Some  20  or  more  years  ago,  when  a  great  ocean  liner 
struck  an  iceberg  and  it  became  apparent  that  all  could  not 
be  saved,  our  country  was  thrilled  with  the  heroic  utterance 
and  obedience  to  the  order.  "Women  and  children  first." 
Heroes  went  to  watery  graves  to  carry  out  this  order. 

Last  year,  in  Jime,  I  think,  the  President  of  the  United 
States  sent  a  historic  message  to  the  Congress  in  which  he 
said  that  with  all  the  hazards  and  vicissitudes  of  this  mod- 
em life,  the  first  objective  of  government  should  be  security 
for  men,  women,  and  children.  A  second  message  came  to 
this  Congress  on  January  17  of  this  year,  asking  us  to  give 
immediate  consideration  to  this  problem  of  social  security. 

As  a  member  of  the  Wajrs  and  Means  Committee,  I  shall 
always  be  proud  of  the  hours  and  days  I  have  spent  assisting 
in  the  preparation  of  this  bill.  Let  me  say  to  the  conferees 
that,  regardless  of  the  work  they  may  do  in  the  future,  their 
work  upon  this  bill  will  be  a  star  in  their  crowns.  They 
have  brought  back  to  the  House  of  Representatives  a  real 
social-security  bill.  Let  me  say  to  the  membership  of  this 
House  that  of  all  the  votes  jrou  will  ever  cast,  even  though 
there  may  be  certain  parts  of  it  with  which  you  do  not  agree, 
I  predict  that  you  will  always  be  happy  and  proitd  of  your 
vote  and  your  participation  in  this  great  social-«ecurity 
program. 

For  the  first  time  in  the  history  of  this  Nation  and  in  the 
most  c(xnprehensive  social  program  that  was  ever  formu- 
lated by  a  legislative  body,  imfortimate  people  are  cared  for. 
Unfortunate  mothers,  imfortunate  children,  unfortunate 
blind,  unfortunate  crippled,  unfortunate  unemployed,  un- 
fortunate aged.  In  the  category  of  the  unfortunates  who  will 
be  cared  for  imder  this  legislation  we  start  at  the  cradle  and 
go  to  the  grave.  It  is  a  wcmderful  iM-ogram,  a  program 
benefiting  the  people  of  this  country. 

There  may  be  those  who  win  say  that  certain  changes 
should  be  made,  but  remember,  my  fiiends,  every  doUar  that 
goes  to  the  unfortunates  under  this  biU  win  be  an  addi- 
tional dollar,  one  dollar  more,  to  go  to  them  than  they  would 
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receive  without  this  legislation.     It  is  a  great  humaniUrlan  I 
program,  a  program  looking  toward  benefits  to  people,  pro- 
vidmg  security,  social  security,  to  our  unfortunates,  from  the 
cradle  to  the  grave. 

Mr  DOUGHTON  Mr.  Sp«'aker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  conference  report. 

The  previous  question  wais  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment In  disagreement. 

Mr  DOUGHTON  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  amendments  in  disagreement,  nos.  17.  67.  68.  83. 
and  84,  be  considered  en  bloc. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection.  I 

The  Clerk  read  the  Senate  amendments,  as  follows:  | 

Amendment  no  17:  On  page  Ifl.  after  line  17.  insert  the  fol- 
lowing .  „  1  w 

"(7)  Service  performed  in  the  employ  of  an  employer  who 
hM  in  operation  a  plan  providing  annuities  to  employees  which 
18  certified  by  the  Board  as  having  been  approved  by  It  under 
section  70J  if  the  employee  p.;rformlng  auch  service  has  elected 
to  come  under  such  plan;  except  that  if  any  such  employee  with- 
draws from  the  plan  before  he  atuins  the  age  of  85.  or  If  the 
Board  withdraws  its  approval  of  the  plan,  the  service  performed 
while  the  employee  was  under  such  plan  as  approved  shall  be 
construed  to  be  employment  an  defined  In  this  sutwectlon." 

Amendment  no.  «7     On   page  46.  line  2    Insert  the  letter  "(a) 

Amendment    no.    68:  On   page   48.    after    line   9.    Insert    the    fol-  j 
lowing 

"(b)  The  Board  shall  receive  applications  from  employers  who 
deatre  to  operate  private  annuity  plans  with  a  view  to  providing 
benefits  In  lieu  of  the  benefits  otherwise  provided  for  in  title  II 
of  this  act,  and  the  Board  shall  approve  any  such  plan  and  issue  a 
certificate  of  such  approval  If  It  finds  that  such  plan  meeta  the 
following  requirements 

"(1)  The  plan  shall  be  available,  without  limitation  as  to  age 
to  any  employee  who  electa  to  come  under  such  plan  Proitded. 
That  no  employer  shall  make  election  to  come  or  remain  under 
the  plan  a  condlUon  prece<lent  to  the  securing  or  retention  of 
employment 

"(3)  The  benefits  payable  at  retirement  and  the  conditions  as 
to  retirement  shall  not  be  leas  favorable,  based  upon  accepted 
actuarial  principles,  than  those  provided  for  under  section  20a 

"(3)  The  contributions  of  the  employee  and  the  employer  shall 
be  depcnlted  with  a  life-insurance  company,  an  annuity  organiza- 
tion, or  a  trustee,  approved  by  the  Board.  i 

•*(4)    Termination    of    employment    shall    constitute    withdrawal  1 
from  the  plan. 

"(5)  Upon  the  death  of  an  employee,  his  estate  shall  receive 
an  amount  not  leas  than  the  amount  It  would  have  received  If  the 
employee  had  been  entitled  to  receive  benefits  under  title  II  of 
this  act 

"(c)  The  Board  shall  have  the  right  to  call  for  such  reports 
from  the  employer  and  to  mitke  such  Inspections  of  his  records 
as  wUl  satisfy  It  that  the  requirements  of  subsection  (bi  are 
being  met.  and  to  make  such  regulations  as  will  facilitate  the 
operation  of  such  private  annuity  plans  In  conformity  with  such 
requirements. 

•■(d)  The  Board  shall  withdraw  Its  approval  of  any  such  plan 
upon  the  request  of  the  employer,  or  If  It  finds  that  the  plan  or 
any  action  taken  thereunder  falls  to  meet  the  requlremenU  of 
subsection   (b)." 

Amendment  no.  83:  On  page  55.  after  line  17.  Insert  the  following:  j 
"(7)  Service  performed  by  an  employee  before  he  attains  the  | 
age  of  65  in  the  eoaploy  of  an  employer  who  has  in  operation  a 
plan  providing  annuities  to  employees  which  Is  certified  by  the  ' 
Board  as  having  been  approved  by  It  under  section  703.  if  the 
employee  has  elected  to  come  under  such  plan,  and  If  the  Com- 
miSBloner  of  Internal  Revenue  determines  that  the  aggregate  an- 
nual contributions  of  the  employee  and  the  employer  under  such 
plan  as  approved  are  not  less  than  the  taxes  which  would  other- 
wise be  payable  under  sections  801  and  804.  and  that  the  em- 
ployer pays  an  amount  at  least  equal  to  50  percent  of  such  taxes: 
PrxnAded.  That  If  any  such  employee  withdraws  from  the  plan 
b«fore  he  attains  the  age  of  65.  or  if  the  Board  withdraws  Its  ap- 
proval of  the  plan,  there  shall  be  paid  by  the  employer  to  the 
Treasurer  of  the  United  States.  In  such  manner  as  the  Secretary 
of  the  Treasury  shall  prescribe,  an  amount  equal  to  the  taxes 
which  would  otherwise  have  been  payable  by  the  employer  and 
the  employee  on  account  of  such  service,  together  with  Interest 
on  such  amount  at  3  percent  per  annum  compounded  annually  " 

Mr.  TREADWAY.  Blr.  Speaker,  before  amendment  no. 
84  Is  read,  may  I  ask  the  chairman  of  the  committee  if  84 
is  not  a  separate  matter  from  the  so-called  "  Clark  amend- 
ment "?  In  other  words,  it  is  the  Black  amendment.  As 
I  understood  It.  we  were  to  have  up  for  consideration  the 


Clark  amendment  orUy.  whereas  this  is  an  amendment  to 
the  Clark  amendment,  known  in  conference  a-s  the  "  Blaik 
amendment."  I  would  ask  that  this  bo  taken  up  separately. 
This  was  not  given  very  muih  consideration. 

Mr  SAMUEL  B  HILL.  The  Black  amendment,  which 
IS  amendment  no  84,  would  have  no  place  m  the  picture  at 
all  if  It  were  not  for  the  Clark  amendment.  It  is  an  amend- 
ment to  the  Clark  amendment.  It  all  goes  together.  You 
cannot  .separate  them. 

Mr.  TREADWAY  I  realize  it  is  an  amendment  to  the 
Clark  amendment,  but  the  Clark  amendment  itself  stops  in 
the  middle  of  page  56 

Mr.  SAMUEL  B.  HILL.  If  the  Clark  amendment  should 
fail  there  would  be  nothing  at  all  to  which  the  Black  amend- 
ment could  attach  lUself,  so  it  is  so  inseparably  connected 
with  the  Clark  am^^ndment  that  the  two  cannot  be  separated. 
Mr.  TREADWAY.  Mr.  Speaker.  Ui  it  not  fair  to  inquire 
whether  or  not  the  Black  amendment,  so  called,  should 
not  be  further  brought  up  in  conference  in  order  to 
straighten  out  what  appears  to  be  an  unfortunate  situation 
in  the  prohibition  language  that  it  carries?  As  I  understand 
It,  this  prevents  the  director  of  any  insurance  company 
being  connected  with  any  of  these  boards. 

Mr.  SAMUEL  B  HILL.  I  think  the  gentleman  will  agree 
with  me  that  you  cannot  find  any  status  or  excuse  on  earth 
for  the  Black  amendment  without  the  Clark  amendment. 

Mr.  DOUGHTON.  I  shall  move  that  the  House  disagree 
to  the  Senate  amendment. 

Mr.  TREADWAY.  That  Is  my  point;  if  the  Black  amend- 
ment should  not  go  back  with  the  Clark  amendment  to 
conference. 

Mr.  DOUGHTON.     Certainly. 

Mr.  TREADWAY.  If  that  is  the  situation,  it  Is  entirely 
satisfactory  to  me.  Mr.  Speaker.  I  understand  now  that  the 
so-called  •  Black  amendment  "  shall  further  be  considered 
by  the  conferees  with  the  Clark  amendment. 

Mr.  SAMUEL  B.  HILL.  No;  we  are  considering  it  right 
now  in  conjunction  with  the  Clark  amendment,  because  It  Is 
a  part  of  that  amendment,  and  you  cannot  separate  the  two. 
It  has  nothing  to  which  to  attach  itself  without  the  Clark 
amendment. 

Mr.    TREADWAY.      The    Clark    amendment    could    be 
amended? 
j       Mr.   SAMUEX  B.   HILL.     Certainly   not.     It   is  a  part  of 
the    Clark    amendment.     The    Clark    amendment    with    the 
Black  amendment  constitutes  the  full  Clark  amendment. 

Mr.  VINSON  of  Kentucky.  Amendment  no.  84  is  in  dis- 
agreement. The  House  has  either  to  agree  or  disagree  to  It, 
and  I  imderstand  the  motion  of  the  gentleman  from  North 
Carolina  will  be  to  disagree  to  amendment  no.  84.  along  with 
the  other  amendments  that  are  known,  strictly  speaking,  as 
the  '■  Clark  amendment." 
I       Mr.  TREADWAY.     If  amendments  nos.  82  and  83  go  back 

to  conference,  would  that  include  amendment  no.  84? 
I       Mr.  VINSON  of  Kentucky.     Under  the  unanimous  consent 

that  was  presented  and  agreed  to. 
I       Mr.  TREADWAY.     Eighty-four  Is  inseparable  from  82  and 
!  83;  therefore,  it  would  go  back  to  conference? 

Mr.  VINSON  of  Kentucky.     Yea;  en  bloc. 
'       Mr.  DOUGHTON.     They  are  to  be  considered  and  acted 
1  upon  en  bloc. 

The  Clerk  resumed  the  reading  of  the  Senate  amendments, 
as  follows: 
I       Amendment   no.  84 :   On   page   56,  after   line   13.   Insert   the   fol- 
lowing 

"Sec  812  (a)  It  shall  be  unlawful  for  any  employer  to  make 
with  any  insurance  company,  annuity  organization  or  trustee  any 
contract  with  respect  to  carrying  out  a  private  annuity  plan  ap- 
proved by  the  Board  under  section  702,  If  any  director,  officer,  em- 
ployee, or  shareholder  of  the  employer  is  at  the  same  time  a 
director,  officer,  employee,  or  shareholder  of  the  insurance  com- 
pany,  annuity   organization   or   trustee. 

"(b)  It  shall  be  unlawful  for  any  person,  whether  employer  or 
Insurance  company,  annuity  organization  or  trustee,  to  knowingly 
offer,  grant,  or  give,  or  solicit,  accept,  or  receive,  any  rebate  against 
the  charges  payable  under  any  contract  carrying  out  a  private 
annuity  plan  approved  by  the  Board  under  section  703. 

"(c)  Every  Insurance  company,  annuity  organization  or  trus- 
tee, who  makes  any  contract  with  any  employer  for  carrying  out  a 
private  annuity  plan  of  such  employer  which  has  been  approved 
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by  the  Board  under  section  703,  ilaall  maka, 

for  such  periods,  such  accounts,  corraspondenoe, 
pers.  books,  and  other  records  with  rei^>eci  to 
the  financial  transactions  of  such  ooaapaay. 
tee  as  the  Board  nuky  deem  neiewsij  to  enmi 
Ing  out  of  such  contract  and  to  prevent  ftaud 
such    accounts,    correspondence,    memorailda. 
other  records  shall  be  subject  kt  any  time,  and 
to  such   reasonable   periodic,   special,  and  otbflT 
the  Board  as  the  Board  may  prescrlte. 

"(d)    Any  person  violating  any  provlalon  of 
deemed  guilty  of  a  misdemeanor,  and  upaa  con'_ 
be  punished  by  a  fine  of  not  more  than  910,000 
for  not  more  than  1  year,  or  botli.'* 

Mr.  DOUGHTON.     Mr.  Speaker,  I  taaft 
insist  on  Its  disagreement  to  the  Senate 
have  Just  been  reported  by  the  Clerk. 

Mr.   TREADWAY.     Mr.   Speaker,   I   offer 
motion. 

The  SPEAKER.    The  gentleman  from 
a  preferential  motion,  which  the  Clerk  win 

The  Clerk  read  as  follows: 

Preferentlai    motion   offered   by   Mx.   TteamraT: 
moves  to  recede  and  concur  In  Senate  aw^wii 
68.  83.  and  84. 

The  SPEAKER.    The  gentleman  from  Nc 
Doughton]  is  recogniaed  for  1  hour. 

Mr.  DOUGHTON.    Mr.  Speaker.  I  yield  10 
gentleman  from  Massachusetts  [Mr. 

Mr.  TREADWAY.    Mr.  Speaker,  the  mc 
man  from  North  Carolina,  the  chairman  o< 
means  the  taking  out  of  the  bill  which  la 
sideration  the  so-called  "Clark  amendment.'! 

My  motion  to  recede  and  concur,  vAiich  la^ 
motion,  means  the  inclusion  of  the  Clark 

The  failure  to  include  the  idea  In  the  Clark] 
the  original  bill  and  the  failure  of  the 
coixrur  in  the  action  of  the  Senate  and 
amendment  Is  another  indicatton  of  the 
tion  of  the  administration  to  endeator  to 
ness  procedure.    It  is  another  Indication  t£ 
tioQ  in  Washington  in  the  hands  of  iJtut 
tion  of  control  over  bislness  scattered  aU 

The  Clark  amendment  was  adopted  In  the 
vote  of  51  to  35.  thus  demonstrating  its 
favor  of  the  purpose  which  the  amendment 
plish.    The  proposition  was  fuUy  dlscuoKd 
and  all  the  objections  that  can  poartbiy  toi 
here  were  made  there. 

What  is  the  Intent  of  the  Clark 
permit  business  concerns  that  for  manj 
sion  systems  oi  their  own,  contributed  to  \9i, 
employers  alike  or  entirely  by  emidoyei 
system  without  the  penalty  of  addlUcDal 
some  other  people's  employees:  and  if  we 
Clark  amendment  we  penalize  tbeie  peoiAe  toi 
either  these  private  pension  fcjiitgua  nmal 
else  the  employers  and  employees  most 
once  to  their  own  aystem  and  aleo  to 
system. 

I  do  not  want  to  ascribe  any  unfair 
Istration,  but  I  think  this  well  illuatratea 
reading  about  so  frequently  in  the  prees  in 
desire  on  the  part  of  those  in  control  of  tiMij 
to  create  an  attitude  of  hostility  or  oi 
tutional  government.    This  is  the  queetton 
as  I  see  it    We  are  treadinc  on  the  tJiintwt ; 
we  pass  certain  features  of  this  bill  at  aU.    Wl 
able  to  secure  from  the  Judicial  vBttaoritlet 
ment,  the  Attorney  General  or  othors.  a 
this  bill  will  be  declared  constitutional. 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker. 
man  yield? 

Mr.  TREADWAY.    Certainly. 

Mr.  COOPER  of  Tennessee.    I  am  sure  thaj 
recall,  upon  reflection,  that  the  Awlwtan 
of  the  United  States  appeared  before  the 
utive  session  and  iiresented  an  oiiinfain  of 
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in  my  remarks  on  the  bill  when  it  passed  the  House  I  included 
this  opinion  as  a  part  of  my  remarks,  and  it  is  in  the  Racois. 

Mr.  TREADWAY.  Very  good;  I  admit  all  that,  and  I  stUl 
say  that  the  Attorney  G^ieral's  Department  has  failed  to 
positively  say  they  could  support  the  constitutionality  of  this 
bUl.  T^  certainly  has  also  been  the  attitude  of  the  Judicial 
authorities  in  the  conference.  Iliere  is  no  question  about  tiie 
very  shaky  position  of  the  Judicial  authorities  that  appeared 
the  other  day  before  the  conferees. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Min- 
nesota. 

Mr.  CHRISTIANSON.  If  the  Supreme  Court  should  de- 
clare this  act  unconstitutional  and  in  the  meantime  if  em- 
ployers should  liquidate  their  pension  funds,  then  what  wlU 
happen  to  the  empoyees  who  now  receive  protection  under 
private  pension  funds? 

Mr.  TREADWAY.  They  will  be  absolutely  out  of  hick. 
Ttiey  will  have  neither  one  nor  the  other  and  ttiere  is  no 
question  about  that. 

Mr.  REED  of  New  York.  Mr.  SpeidLer,  will  tlie  gentle- 
man yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  REED  of  New  York.  And  there  are  some  8.000,000 
of  them,  are  there  not? 

Mr.  TREADWAY.  As  I  und^stand  it,  the  record  shows 
there  are  600  private  pension  funds  in  various  business  oon- 
eems  throughout  the  country,  and  as  the  gentleman  from 
New  York  states,  they  employ  in  the  neighborhood  of  3,000,- 
000  people  who  will  be  absolutely  d^^rived  of  the  protection 
for  which  they  have  been  pajring  over  a  long  period  of  years. 

Mr.  REED  of  New  York.  And  300  of  those  private  con- 
cerns have  reserves  of  over  $700,000,000. 

Mr.  TREADWAY.  Yes;  and  the  Clark  amendment  calls 
for  the  approval  of  the  investment  of  these  funds  by  the 
new  Social  Security  Board.  Hie  Social  Security  Board  abso- 
lutely controls  the  investment  of  the  private  fimds.  The 
only  thing  it  does  not  do  is  to  take  them  away  from  the 
private  companies.  There  must  be  approvid  by  this  new 
Social  Security  Board  of  the  investment  <A  these  private 
funds. 

Mr.  REED  of  New  York.  And  is  it  not  a  fact  ^at  nnny 
of  these  large  concerns  were  pioneers  in  ttiis  field  and  had 
to  take  a  loss  resulting  from  a  long  period  of  experiment  in 
order  to  property  build  up  this  system? 

Mr.  TREADWAY.  Not  only  that,  if  I  may  Interrupt  my 
colleague,  but  wiien  their  business  was  poor  and  was  not 
paying  as  they  hoped  it  might,  they  nevertheless  protected 
their  employees  with  this  sort  of  fund. 

Air.  REED  of  New  Yoik.  Aim!  is  it  not  also  a  fact  that 
the  benefits  given  by  many  of  these  companies  are  far 
greater  than  what  they  will  get  from  the  Qovemment? 

Mr.  TREADWAY.  I  was  expecting  to  rtfer  to  that  very 
feature,  l^e  Clark  amendment  provides  that  ttie  beneflts 
from  the  private  insurance  funds  must  lot  as  good  or  better 
than  those  provided  for  in  this  bill.    Is  not  that  correct? 

Mr.  REED  of  New  YaA.    That  is  correct. 

Mr.  WOOD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  MIs- 
sourL 

Mr.  WOOD.  The  gentleman  Just  stated  that  if  this  law 
were  declared  unconstitutional,  the  people  wtx)  are  now 
covered  by  private  insurance  funds  would  lose  Uie  many 
millions  of  dollars  they  had  paid  in. 

Mr.  TREADWAY.  No;  I  did  not  say  they  would  lose  it 
Those  funds  would  be  liquidated  and  not  lost.  However, 
they  would  lose  the  benefit  of  their  anticipated  retirenwnt 
annuities. 

Mr.  WOOD.  The  fact  of  the  matter  is  the  employers  do 
not  pay  into  these  old-age  pension  funds  operated  by  private 
companies  except  by  less  wages. 

Mr.  TREADWAY.  Oh,  they  do;  the  employers  and  em- 
ployees both  contribute  under  one  form  and  the  employees 
only  under  another  f  <n:m.  The  gentleman  is  mistaken  about 
that  feature. 
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Now,  I  want  to  refer  to  aome  features  of  this  debate.  Let 
me  quote  from  tbe  author  of  this  amendment — Senator 
CxjutK.     Senator  CuutK  said : 

The  purpoa*  of  tbe  amendment  U  to  permit  companies  wklch 
h«Te  or  may  Mtabllah  private  pension  plans,  which  are  at  least 
eqiially  favorable  or  more  favorable  to  tbe  employee  than  the 
plan  set  up  under  the  provisions  of  the  bill  as  a  Oovemment 
plan,  to  be  exempted  from  the  provisions  of  the  bill  and  to  con- 
tinue the  operation  of  the  private  plan  provided  it  meets  the  re- 
quirements of  the  amendment  and  Is  approved  by  the  board  set 
up  by  the  bUl  Itself. 

There  is  the  gist  of  the  Clark  amendment. 

Mr.  REED  of  New  York.     Will  the  gentleman  yield? 

Mr.  TREADWAY.     Certainly. 

Mr.  REED  of  New  York.  If  it  Is  not  agreed  to  by  the 
Hotise,  of  necessity  the  iirlvate  pension  plans  will  either 
hare  to  be  Uqiildated  or  the  employers  will  have  to  pay 
double  rates. 

Mr.  CHRISTIAN80N.  The  gentleman  from  Massachu- 
setts Is  sure  that  the  employers  would  not  continue  to  con- 
tribute to  both? 

Mr.  TREADWAY.     No;  that  is  hardly  to  be  expected. 

Mr.  CHRISTIANSON.  If  the  Clark  amendment  is  not 
accepted  it  means  the  liquidation  of  the  fund. 

Mr.  TREADWAY.     I  should  assume  so. 

(The  time  of  Mr.  T»kabwat  having  expired.  Mr.  Dough - 
TOW  yielded  htm  10  minutes  more.) 

Mr.  KELLER.     Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  KELLER.  If  these  people  pay  double,  they  get  dou- 
ble service. 

Mr.  TREADWAY.  Oh.  no;  I  beg  the  gentleman's  pardon. 
They  would  not  get  but  one  service. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  TREADWAY.     VoT  a  question. 

Mr.  CRAWFORD.  Statistics  will  show  how  many  of  the 
600  pensions  are  holding  companies? 

Mr.  TREADWAY.  Oh.  I  do  not  know  anything  about 
that. 

Mr.  CRAWFORD.  If  the  question  should  arise  and  these 
were  holding  companies  and  they  should  be  decentralized. 
then  what  would  be  the  status  of  the  employees — those  in- 
sured? Assuming  that  they  are  not  holding  companies, 
what  would  be  the  status  of  the  employees  at  any  time? 

Mr.  TREADWAY.  Those  assets  are  in  a  separate  fund. 
entirely  separate  from  the  business  carried  on  by  the  com- 
pany. They  are  under  the  approval  of  the  new  Security 
Board. 

Mr.  CRAWFORD.  The  amount  deposited  would  be.  but 
would  they  not  at  that  point  be  in  the  same  status  as  at 
the  present  time,  when  It  is  proposed  to  liquidate  them,  in 
the  event  that  this  amendment  does  not  carry? 

Mr.  TREADWAY.  If  these  companies  are  liquidated  and 
you  are  an  employee  of  one  of  these  private  corporations 
you  would  receive  your  pro  rata  share  in  the  liquidation, 
but  you  would  have  no  further  protection  under  that  private 
ustem  for  your  old-age  insurance,  which  now  you  would 
have. 

Mr.  THURSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  THURSTON.  Is  there  any  provision  In  the  blQ  which 
would  defer  liquidation  of  these  plans  until  the  bill  is  de- 
clared constitutional? 

Mr.  TREADWAY.  No.  The  adoption  of  the  majority 
motion  to  Insist  upon  disagreement  and  strike  out  the  Clark 
amendment,  as  I  say.  sets  up  the  sitiiatlon  which  the  gen- 
tleman from  Minnesota  [Mr.  Chxistiamsoh ]  Just  referred 
ta  You  will  either  pay  double  or  you  are  out  of  luck.  As 
I  said  In  answer  to  a  question  of  the  gentleman  from  New 
York  [Mr.  Rxxd]  there  are  600  of  these  private-plan  insur- 
ance boarcb  In  operation,  covering  3,000,000  employees. 
Three  hundred  of  these  covering  a  million  employees  are  on 
a  reserve  basis,  with  over  $700,000,000  of  reserve,  and  still. 
without  the  Clark  amendment,  we  are  forcing  the  liquida- 
tion of  those  companies. 

Approximately  150.000  employees  are  now  drawing  pen- 
sions under  private  plans,  and  the  average  of  those  who  share 


under  the  contributory  plan  Is  $84  per  month  and  the  non- 
contributory  $59  per  month. 

Mr.  KNUTSON.  And  the  gentleman  will  recall  a  number 
of  us  m  committee  sought  to  have  a  similar  provision  incor- 
porated In  the  original  bill. 

Mr.  TREADWAY.  I  mentioned  that  at  the  opening  of  my 
remarks.  This  was  brought  up  in  committee  and  originally 
voted  down,  showing  the  desire,  as  I  stated  before,  to  place 
all  this  control  of  business  in  the  hands  of  Oovemment  offi- 
cials, who  are  Inexperienced  in  business — and  we  know  who 
they  are.  we  know  who  are  going  to  control  this  proposition — 
who  have  never  had  a  bit  of  experience  in  business  methods. 

Mr.  KNUTSON.  Some  of  them  hardly  dry  behind  the 
ears. 

Mr.  TREADWAY.  Now  for  some  of  the  advantages  of  the 
private  plans.  More  Uberal  benefits  are  paid.  Employees 
get  credit  for  past  service,  while  under  the  Federal  plan  you 
start  in  anew.  Employees  60  years  of  age  are  provided  for 
under  the  private  plan,  whereas  under  the  Federal  plan  they 
are  not.  Annuities  are  paid  In  true  proportion  to  earnings 
and  service,  whereas  under  the  Federal  benefit  rate  they  are 
arbitrary.  Many  private  plans  permit  Joint  annuities,  giving 
protection  to  widows,  somethmg  not  included  here. 

Mr.  Speaker,  there  is  no  Abler  man,  perhaps,  or  better 
constitutional  lawyer  in  the  Senate  than  the  Senator  from 
Georgia  [Mr.  GkorgkI.  Let  me  quote  what  he  stated  In  the 
Senate.     He  said: 

If  the  Court  looks  through  mere  form  to  the  substance  of  this 
bin.  I  assert  again  that  the  question  of  the  validity  of  the  bill  Is 
one  which  no  responsible  lawyer  would  undertake  to  say  Is  not  in 
serious  question  Hence,  why  strike  down,  with  the  probably  un- 
constitutional bill,  the  private  pension  systems  and  private  benefit 
systems  i^antlng  t>eneflts  to  the  employees  of  employers  of  this 
country,  embracing  a  large  part  of  our  population — why  strike 
those  down  when  a  bill  Is  proposed  which  probably  will  not  pass 
the  muster  of  the  courts? 

It  seems  to  me  the  experience  of  the  past  few  weeks  In 
getting  decisions  on  the  constitutionality  of  legislation  that 
has  been  passed  by  this  Congress  and  the  previous  Congress, 
ought  to  be  a  caution,  an  SOS  signal  to  the  people  who 
are  forcing  what  is  undoubtedly  In  the  opinion  of  many 
able  lawyers  unconstitutional  legislation  in  the  provisions  of 
this  act. 

The  employees  are  fully  protected  under  the  Clark  amend- 
ment. Private  plans  must  be  available  to  all  employees 
without  regard  to  age.  Employees  may  elect  whether  they 
will  come  under  the  Federal  or  the  private  plan.  Benefits 
under  the  private  plan  must  be  equal  to  or  better  than  the 
benefits  under  the  Federal  plan. 

Contributions  under  the  private  plan  must  be  deposited 
with  life  instirance  companies,  annuity  organization,  or 
trustees  approved  by  the  Social  Security  Board.  Termina- 
tion of  employment,  whether  voluntary  or  Involuntary,  con- 
stitutes withdrawal  from  the  private  plan.  Upon  an  em- 
ployee s  vnthdrawal  from  the  private  plan  the  employer 
must  [>ay  to  the  Federal  plan  an  amount  equal  to  the  taxes 
otherwise  payable  by  the  employer  and  the  employee,  plus 
3-percent  compound  Interest.  Upon  death  of  the  employee 
his  estate  shall  receive  not  less  than  the  amount  it  would 
have  received  under  the  Federal  plan. 

The  Social  Security  Board  may  at  any  time  withdraw  its 
approval  of  the  private  plan  if  it  falls  to  meet  its  require- 
ments. No  financial  advantage  will  accrue  to  employers 
who  may  be  permitted  to  retain  their  private  pension  sys- 
tem, since  they  are  required  to  contribute  to  the  private 
plan  not  less  than  they  would  pay  under  the  Government 
plan.  For  this  reason,  the  continuation  of  the  private  pen- 
sion plans  will  not  result  In  the  discharge  of  the  older  em- 
ployees, as  some  contend. 

So  far  as  this  argument  Is  concerned.  I  might  add  that  a 
private  pension  plan  would  cost  the  employer  far  more  than 
the  amount  of  taxes  he  would  otherwise  pay  to  the  Federal 
Government.  His  chief  Interest  In  having  a  more  Uberal 
plan  Is  to  provide  for  his  relatively  older  employees.  If  he 
expected  to  discharge  these  older  employees  he  would  not 
be  asking  to  have  his  private  system  continued.  The  sin- 
cerity of  the  private  employers  is  demonstrated  by  the  fact 
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that  they  are  now  vohmtarily  paying 
150.000  superannuated  employees. 

The  argument  that  the  adopUon  of  the 
will  cause  titles  n  and  vm  to  be  taeU 
based  upon  the  theory  that  It  links  tbe  t«0^ 
and  discloses  their  true  purpose. 

As  a  matter  of  fact,  it  has  been 
that  titles  n  and  vm  are  tied  toffether, 
regarded  by  any  court  pa.s.stng  Judgment  on 

Other  provisions  of  these  two  tttlec  hnk. 
as  the  sections  setting  forth  tbote  who  are 
the  taxes  or  the  benefits.    Hence  tbe  Claric 
would  not  make  titles  n  and  Vm 

The  purpose  of  this  bill  is  to  provide 
and  the  Clark  amendment  permits  private 
more  abundant  provisloa  for  their  < 
Oovemment  proposes  to  make. 

The  private  company  method,  as 
amendment,  is  better  for  tbe  empioFees  o( 
panles  than  is  the  FedenJ  Government 
be  set  up  in  this  bill,  as  to  whidi  yoa  ara^ 
chance  of  a  decision  that  it  is  entirely 
the  private  pension  plans  are  broken  up  bw 
and    the   Federal   pension   plan   is   later 
S.000.000  employees  who  are  now  covered  by  1 
will  be  without  any  protection.    In  other 
everything  to  loee  and  nothing  to  gain 
plan. 

I  hope,  Mr.  S^^eaker,  that  tbe  Clai^ 
adopted  and  that  the  motion  I  made  to 
will  be  the  action  of  the  House  when  the 
it.    (Applause.] 

The  SPEAKER.    The  time  of  the  gmt 
chusetts  [Mr.  TrkaowatI  has  expired. 

Mr.  DOUGHTON.    Mr.  Speaker.  I  yield  Wi 
gentleman  from  Washington  [ICr.  Sakukl  Sy 

Mr.  SAMUEL  B.  HILL.    Mr.  Speaker.  I 
well  to  see  just  what  this  act,  in  its  adgts 
for  unemployment  compensation,  and  then 
Clark  amendment  and  see  how  one  fits 
whether  there  Is  conffict  between  the  two. 

The  act  as  passed  by  the  House  provida<l^ 
plan  to  be  financed  by  the  levying  of 
ployer  and  upon  the  employee 
This  money  was  to  be  put  Into  the 
was  to  enable  the  Federal  TTeamy  to 
benefits.    If  the  money  were  not  obtained 
would  have  to  levy  other  taxes  to  provMe 
which  to  finance  the  old-age  beneflta, 
by  the  House  provides  that  a  man 
years  and  having  been  employed  for  5 
employment  that  comes  within  the  laoflBloatj 
at  the  age  of  65  and  thereafter  receive  a 
payment  called  a  "  benefit "  or  "  anncdty.** 
you  that  a  man  in  middle  life  or  aj 
works  for  5,  10,  or  15  years  at  an  average 
have  been  able  to  c<mtribute  by  his  own 
by  the  contributions  of  his  empiojer  In  hlg^ 
clent  sum  of  money  to  finance  the  annuity 
worker:  but  under  the  provision  of  the  act 
will  receive  less  than  $10  a  month, 
that  he  may  not  have  earned  in  tbe 
than  $1  a  month  or  even  less  than  $1  a 
get  an  annuity  of  $10  a  month  If  be 
provision  and  has  woitod  5  or  10  years 

Under  that  provision  we  are  paying  to 
earned  benefit.    We  are  going  down  Into 
get  the  money  that  has  not  been 
ury  on  his  behalf,  which  mcHiey 
eral  fund  of  the  Treasury,  ps^  In  there 
But  we  have  young  men  and  men  In 
category  of  employment.    Tbe  young  men 
fund  and  their  employers  contribute  to  tbm 
for  a  period  of  20.  25,  or  30,  and  sometlmea 
money  goes  into  the  Treasury.    Those 
drawing  mooej  out  of  the  Treasury  durtoc 
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or  40  years.  So  we  borrow  the  money  fron  the  money  that 
they  pay  in,  in  order  to  pay  these  benefits  to  the  older  men 
who  are  retired  after  a  few  years'  work.  Only  in  that  way 
can  we  finance  the  fund.  If  we  do  not  have  that  financial 
support  for  the  fund,  then  we  would  have  to  go  out  and  levy 
general  taxes  to  put  into  the  Treasury  to  pay  this  money. 
In  the  course  of  a  few  years  it  will  amount  to  more  than  a 
billion  dollars  a  year  paiid  out  in  benefits.  So  that  the  bill, 
as  it  left  the  House  financed  itself  by  the  young  men  carry- 
ing, for  the  first  few  years,  the  fund  out  of  which  the  bene- 
fits are  paid  to  the  older  men.  thereby  saving  the  Federal 
Treasury  the  necessity  ot  goizxg  out  and  levying  general 
taxes  to  supplement  the  Treasury  funds  for  the  purpose  of 
financing  these  benefits. 

Now.  what  does  the  Clark  amendment  provide?  It  pro- 
vides that  the  emjrioyer,  whose  employees  so  choose,  may  set 
up  an  Independent  pension  reserve  or  benefit  system,  and 
be  relieved  from  participation  in  the  contribution  to  the 
Federal  plan.  It  means  that  whenever  all  of  the  employees 
of  a  private  industry  chose  to  go  imder  a  private  plan,  they 
may  contribute  to  a  fund  set  up  by  the  private  industry,  and 
no  part  of  that  fund  shall  go  into  the  Federal  Treasury.  It 
means,  of  course,  under  the  provision  of  the  Clark  amend- 
ment, that  the  employer  and  the  employee  must  pay  into 
that  private  fund  an  amount  equal  to  that  paid  into  the 
Federal  fund  by  others  who  are  not  under  a  private  plan. 
It  means  that  when  a  worker  withdraws  from  a  private  plan 
the  employer  must  pay  into  the  Federal  Treasury  on  his 
behalf  the  amount  of  tax  previously  paid  on  his  account  into 
the  private  fund,  plus  3-percent  interest  compounded. 

It  means  that  in  the  case  of  the  deatti  of  an  employee 
under  the  private  plan  his  estate  will  ^receive  the  same 
amount  of  money  from  the  private  pension  plan  as  It  would 
receive  from  the  Federal  pension  plan,  and  that  is  the 
amount  the  employee  himself  has  contributed  plus  3-percent 
interest  compounded  annually.  It  does  not  mean  that  his 
estate  will  get  what  the  employee  has  contributed  phis  what 
the  employer  has  contributed,  but  only  the  amount  the  em- 
ployee has  contributed,  and  that  is  the  same  amount  the 
estate  would  receive  under  the  Federal  plan.  But  here  is 
the  difference:  Under  the  private  plan  the  employer  keeps 
whatever  the  employer  himself  contributes  to  the  private 
plan.  Under  the  Federal  plan  the  amount  the  employer 
contributes  goes  into  the  Federal  Treasury  to  finance  the 
general  compensation  fimd.  It  means  that  under  the  Clark 
amendment  it  would  be  to  the  financial  advantage  <d  tbe 
Industry  maintelning  such  plan  to  employ  only  young  men 
and  not  to  employ  old  men,  to  keep  in  their  employment 
young  men.  and  as  men  reach  middle  age  to  discharge  them, 
because  the  companies  make  their  money,  they  earn  their 
benefit  fund,  from  the  contributions  of  the  younger  men. 

Mr.  Speaker,  my  time  is  exhausted  and  I  shall  be  unable 
to  discuss  further  the  Clark  amendmente  and  the  reasons 
why  they  should  not  be  adopted.  However,  under  leave  to 
extend  my  remarks  I  submit  for  the  Recosd  in  support  of  my 
contention  that  the  so-called  "Clark  amendmente"  would 
totally  wreck  and  destroy  the  unemployment-axnpensatton 
provisions  cft  this  act,  this  memoranda  prepared  for  me  giv- 
ing an  analysis  of  the  so-called  "  Clark  amendmente  "  and 
their  effects  upon  this  legislation: 

HOW  THX  dJkSX.  AMEirSlCDfT  WOUU>  WOBX   OUT 

1.  Under  the  CSark  amemliaent  exlBtlng  prlvate-penalon  plans 
wotUd  elttier  have  to  be  abandoned  or  fundamentaUy  altered. 

From  the  debate  it  was  evident  that  many  Senators  voted  for 
the  Clark  amendment  under  the  ImpPMsion  that  ita  adoption  is 
neoe«ary  to  save  the  existing  i»lvate-annulty  plans.  It  was  not 
appreciated  that  aU  private-annuity  plans  will  have  to  be  radically 
altered  even  with  the  Clark  amendment  In  operation.  This  Is 
true  for  tbe  fallowing  reasons: 

(a)  None  of  the  existing  plans  provides  for  repayment  at  the 
entire  amount  contributed  In  behalf  of  an  employee  upon  his 
withdrawal  from  employment.  The  most  liberal  of  these  plans 
provide  for  the  return  to  the  withdrawing  employee  of  the  maaoey 
he  has  oontrlbuted.  with  Interest.  Under  the  Claric  amendment 
the  employer  will  hare  to  pay  back  taxes  with  interest,  for  aU 
withdrawing  employees,  which,  under  the  assumptkins  on  which 
this  amendment  Is  based  will  be  equivalent,  on  the  average,  to 
repayment  of  the  contributions  of  both  the  employer  and  tlM 
employee  with  interest.  The  Clark  amendment  thus  places  an 
ff^Mtummi  burden  on  the  •*t«tir>£  private-annuity  plans  and  this 
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will   n*(reMltat«  recalculation  of  their  actuarial  baaU.  with  either 
IXMrreaaes  in  contrlbutloiM  or  reductlona  In  beneflta 

( b  I  All  existing  plana  allow  annultlee  only  after  employment  for 
a  relatively  long  period  of  time — a  majority  of  them  for  perlo<l« 
of  30  to  2S  years.  Such  plana  certainly  cannot  be  regarded  as 
being  as  liberal  aa  the  Federal  old-age-benettt  plan  They  will, 
consequently,  have  to  be  revlaed  In  thU  respect.  ThU  wUl  again 
affect  the  flnanclal  basis  of  these  plana  and  neceaaltate  changes 
In  contribution  rates  or  benefits. 

(c)  B4any  of  the  existing  plana  have  no  reserve  or  only  very 
inadequate   reserves.     Many    coore   are   not   Irrevocably   funded. 

(d)  Many  plana  do  not  pay  as  liberal  benefits  on  retirement 
as  does  the  Federal  plan,  even  to  employees  who  have  long  been 
with  the  company  Few.  If  any.  plans  pay  as  liberal  beneflu 
for  employees  who  are  with  the  company  only  for  periods  of 
leas  than.  say.  30  yeara. 

The  changes  which  the  Clark  amendment  will  necessitate  In 
private  annuity  plans  are  exteoslve  and  fundamental  Without 
the  Clark  amendment  most  employers,  as  a  practical  matter,  will 
wish  to  reorganize  their  annuity  plans,  although  they  are  not 
legally  compelled  to  do  so.  But  It  will  be  no  more  difficult  to 
reorganize  existing  private  plans  to  give  benefits  supplemental  to 
the  Federal  plan  than  It  U  to  revise  these  plans  to  conform  with 
the  Clark  amendment. 

a.  Under  the  Clark  amendment  it  will  be  of  advantage,  both  to 
the  older  employees  and  to  the  employers,  for  present  older  em- 
ployees to  come  under  the  Federal  old -age- beneflta  plan,  while  the 
younger  employees  will   ba  covered  by  the  private  annuity  plans. 

The  annuities  payable  under  title  II  are  a  percentage  of  the 
earnings  of  the  employees  after  the  taking  effect  of  the  Social 
Security  Act  The  percentage  of  the  earnings  on  which  the  an- 
nuities are  baaed  la  materially  greater  where  the  total  eaminf;* 
are  small  than  where  they  are  large. 

Present  older  employees  will  have  small  total  earnings  t>ecaui>e 
they  will  be  under  the  system  but  a  few  years.  They  will  conse- 
quently get  much  larger  benefits  than  their  own  contributions 
and  those  of  their  employers  would  buy  from  insurance  companies 

All  private  snnulty  plans  are  constructed  on  pre<-l«ely  the  oppo- 
site principle.  Moat  of  them  give  no  benefits  at  all  to  employewi 
who  have  not  been  In  the  employ  of  the  company  for  a  very  long 
period  of  years,  most  commonly  30  to  35  years  None  of  them 
favors  employees  who  are  under  the  system  but  a  short  time 

Under  the  Clark  amendment  the  employees  may  elect  whether 
they  wish  to  come  undor  the  private  annuity  plan  or  under  th« 
plan  of  Federal  benefiU  Since  the  social-security  bill  gives  such  a 
distinct  advantage  to  employees  who  are  In  the  system  only  a 
short  time — aa  will  be  at  present  all  employees  now  past  middle 
age—  It  is  very  evident  that  these  employees  will  elect  to  come 
under  the  Federal  plan.  It  Is  to  their  own  interest,  as  well  aa  to 
that  of  the  employer,  that  they  should  do  so.  Under  the  ctrcum- 
■tancea  it  is  almoat  certain  that  substantially  all  employees  who 
ar«  past  middle  age  when  the  Social  Security  Act  takes  effect,  or 
when  a  new  private  annuity  plan  Is  Inaugurated  In  the  future,  will 
come  under  the  Federal  system  while  the  younger  employees  will 
be  covered  under  the  private  annuity  plan. 

3.  Under  tha  amendment  It  will  be  to  the  advantage  of  the 
employer  to  hire  only  men  in  the  younger  age  groups. 

It  needs  little  explanation  that  the  contHbutlons  can  tM  leas  to 
pay  the  same  annuity  to  a  man  who  remains  In  an  annuity  system 
a  long  number  of  yeara  than  to  one  who  remains  In  the  system  but 
a  few  years.  The  coat  of  an  annuity  of  91  per  annum,  beginning 
at  age  65.  purchased  at  insurance  company  rates.  In  approximately 
tl  aeaa  at  age  Za-.  taian  at  age  37.  $4  3710  at  aga  47;  $0  4757  at 
ac*  57 

With  such  greater  csoata  for  older-age  groupa.  It  la  very  erldcnt 
that  an  employer  can  proTlde  benefita  as  lltwral  as  those  of  the 
Federal  plan  at  a  mxich  lower  coat.  If  he  pursviea  the  policy  of 
hiring  only  men  In  tba  lower-age  groupa.  Employers  do  not  have 
to  discharge  employeee  when  they  grow  old  to  get  this  advantage 
AU  that  they  have  to  do  U  to  establish  a  low  hiring  age  limit 
Many  employer*  now  have  such  low  hiring  age  UmlU  The  Clark 
amendment  will  very  materially  Increase  the  tendency  toward  the 
adoption  of  such  hiring  age  limits. 

4.  employers  with  private  annuity  plans  will  derive  great  finan- 
cial advantage  through  all  deaths  of  employees  before  reaching 
retirement  age 

Approximately  75  percent  of  all  persona  entering  Industry  die 
before  they  reach  age  85.  which  la  the  reUrement  age  In  title  II 
and  under  moat  private  annxilty  systems  Whenever  an  employee 
dlea.  his  eatate  Is  to  get.  under  the  Clark  amendment,  at  least  as 
liberal  beneflU  aa  under  ttUe  II.  Under  Utle  II  the  benefita  pay- 
able on  the  death  of  an  employee  wUl  on  the  average  equal  the 
contributions  made  by  the  employee  himself,  with  3  percent  in- 
terest The  eatate  will  not  get  back  the  contrlbutloiu  of  the  em- 
ployer In  the  Federal  system  the  saving  which  thus  results  goes 
to  the  employees  who  survive  until  they  reach  retirement  age. 
Under  the  Clark  amendment  this  saving  wUl  go  to  the  employer 

5  The  Clark  amendment  will  wreck  the  financial  baala  of  the 
Federal  system.  

The  tazea  collected  under  title  VTII  of  the  Social  Security  Act 
will  m  over  a  long  p^irlod  ot  time  equal  the  benefit  paymenta  that 
will  have  to  be  made  under  title  II.  This  actuarial  balance,  how- 
ever, will  be  possible  only  on  the  aaaumpUon  that  all  industrial 
workers  will  be  brought  within  the  Federal  plan.  As  has  been 
noted  above,  the  Clark  amendment  anil  operate  to  take  out  of  the 
Federal  plan  many  of  the  younger  industrial  workers,  while  it  will 
give  an  exceaslve  percentage  of  the  older  workers  to  the  Federal 
system.     Under  title  II  the  tazea  paid  by  and  for  the  beneflta  of 


the  older  workers  will  not  equal  the  benefits  paid  to  them,  while 
the  lAXM  paid  on  the  eamlrigs  of  the  younger  workers  will  exceed 
thnie  benefits  Consequently,  through  covering  a  large  percentage 
of  the  younger  employees  In  the  private  annuity  plans,  the  finan- 
cial baiils  of  the  Federal  system  will  be  wrecked  The  benefits  pro- 
vided for  the  older  workers  can  in  that  event  be  paid  only  through 
Increases  In  the  taxes  upon  employers  who  remain  within  the 
system  or  through  large  governmental  contributions 

The  same  effect  Is  produced  through  the  fact  that  under  the 
Clark  amendment  the  Federal  plan  will  not  get  the  advantage  of 
the  employers'  contributions  In  the  event  of  the  death  of  em- 
ployees before  reaching  age  65  This  will  affect  approximately  75 
percent  of  all  employees  who  will  be  brought  under  the  private 
annuity  plans,  and  will  cauae  an  Immense  loss  to  the  Federal  system 

6  This  amendment  will  greatly  Increase  the  difficulties  of 
administering  titles  VIII  and  II. 

Under  the  amendment  not  all  employeea  and  not  all  employers 
of  plants  having  approved  private  annuity  plans  will  be  outside  of 
the  Federal  system  Employers  will  have  to  pay  taxes  on  those  of 
their  employees  who  are  not  under  their  private  annuity  plan. 
Without  private  annuity  plans,  the  tax  collection  Is  quite  simple, 
as  the  Treasury  has  to  pay  attention  only  to  the  total  of  the 
employer's  pay  roll.  Under  the  Clark  amendment  It  will  have  to 
check  the  Individual  employees  on  the  pay  rolls.  Immensely 
Increasing  the  difficulties  of  collection. 

Other  difficulties  result  when  employees  leeve  the  employment  of 
an  exempted  employer  or  otherwise  withdraw  from  his  private  plan 
In  that  event  back  taxes  have  to  be  paid,  and  these  may  be  due  for 
many  years  This  Involves  going  into  all  pay  rolls  during  the 
period  while  the  withdrawing  employees  were  with  the  plan, 
assuming  that  such  pay  rolU  have  t)een  preserved  There  Is  noth- 
ing m  the  amendment,  however  to  require  that  the  pay  rolls  shall 
l>e  kept  any  particular  time,  and  If  pay  rolls  are  no  longer  available 
It  will  b*"  still  more  difficult  U)  ascertain  the  back  taxes  that  are 
due  The  great  majority  of  all  employees  who  come  Into  the  em- 
ployment of  an  exempted  employer  tu-e  certain  not  to  remain  within 
the  employment  until  age  65.  so  that  this  problem  of  computing 
the  bark  taxes  will  be  one  which  will  recur  in  many  thousanda 
(perhaps  millions)   of  cases  annually 

7  Only  relatively  large  plants  can  set  up  private  annuity  plans. 
Of  the  employees  covered   under  existing  private   annuity   plans. 

30  percent  are  with  compaiUes  that  have  over  100.000  employees,  70 
percent  with  companies  having  over  25.000  employee*,  and  98  per- 
cent with  companies  haviriK  over  i.OOO  employees  A  small  em- 
ployer cannot  take  advantage  of  the  Clark  amendment  It  is  one 
which  in  practice  will  be  a  special  privilege  to  the  large  employers 
only 

BJC&rXCTS   □«    WHICH  THI  CUUUC    AMKNOMKNT   IS   KXTaKMCT   VACUB 

1  It  Ls  not  clear  In  this  anaendment  whether  the  private  annuity 
plans  must  be  as  liberal  as  the  system  of  Federal  old-age  benefits 
under  title  II  of  the  Social  Security  Act  for  all  employeea.  regard- 
leas  of  age  or  length  of  employment,  or  only  whether  the  plan  must 
on  the  average  give  as  liberal  txnefita  aa  those  provided  under 
tiUe  II 

This  Is  a  very  Important  point.  A  private  annuity  plan  may  very 
well  give  more  Utwral  benefits  than  the  Federal  plan  for  the  great 
majority  of  employees  and  yet  give  no  benefits  at  all.  or  very  inade- 
quate benefits,  to  the  older  employees  and  those  who  are  with  the 
company  only  a  very  short  time  Most  of  the  existing  plans  give 
benefits  only  to  employees  who  have  t>een  with  the  company  for 
20  to  25  years  To  such  employees  more  llt>eral  benefita  can  be 
given  than  under  the  Federal  plan,  and  yet  the  effect  of  such  a 
private  annuity  system  would  be  to  dump  all  of  the  relatively 
ahort-tlme  employeea  on  the  Federal  system,  and  It  Is  for  these  em- 
ployees that  the  annuities  under  the  Federal  plan  are  most  coatly. 

2  There  Is  no  requirement  that  the  contributions  to  the  private 
annuity  plan  must  be  Irrevocably  earmarked  for  the  payment  of 
pensions  or  that  pensions  once  granted  must  be  continued  through- 

I  out  the  life  of  the  pensioner 

'       The   amendment   provides   that   the   contributions    must   be   de- 

I  posited    with   a   life-insurance   company,    an    annuity    organization. 

I  or  a  trustee  approved  by   the  Board      There   Is  nothing  to  prevent 

I  the  employer  from  terminating  bis  plan  at  any  time;   in  fact.  It  la 

provided    that    the    board    shall    withdraw    Its    approval    of    a    plan 

whenever   the   employer    so    requests       When    this    occurs,    there    Is 

nothing  to  guarantee  that  employees  already  retired  will  continue 

to  receive  their  pensions      The  employer  must  pay  back  taxes  for 

the  employees  then  in  his  employ,  but  any  balance  remaining  In 

his  fund  belongs  to  htm. 

3  No  control  Is  vested  In  the  social  security  board  over  con- 
tracts which  the  life-Insurance  companlee,  annuity  organ Izatloru, 
and  trustees  make  with  employers  maintaining  private  annuity 
plana 

The  provisions  of  these  contracts  are  very  material  for  the  ade- 
quate protection  of  the  rlghtj*  of  the  beneficiaries,  but  It  Is  at 
least  doubtful  under  the  amendment  whether  the  board  can 
refuse  to  approve  a  life-insurance  company,  an  annuity  organiza- 
tion, or  a  trustee  because  It  does  not  t>elleve  that  the  contract 
made   with   the  employer  adequately   protects   the   employees. 

4  No  safeguards  are  Included  which  will  make  It  certain  that 
the  Government  will  be  able  to  collect  the  tiack  taxes  which 
become  payable  upon  withdrawals  from  the  plan  or  Its  complete 
termination. 

Withdrawals  will  occur  In  a  majority  of  all  cases,  since  most 
employees  do  not  remain  with  one  employer  throughout  their 
entire  Industrial  life      Likewise,  there  will  t>e  numerous  instance 
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In  which  employer*  who  have 
will  go  out  of  business  cr  for  other 

For  these  reasons.  It  Is  certain  that  employaa 
large  amounts  In  back  taxes.     Then  la  no  proTtatattJ 
ment  under  which  employers  are  required  to  ■  ' 
the  payment  of  tiack  taxes.     The  annuity  fund 
with    a    life-insurance    company,    an    annuity 
trustee,  but  there  is  nothing  tn  tbe  amwndi 
that  the  annuity  fund  shall  be  aTatlabU  for  tiM 
taxes.     Further,  an  annuity  fund  may  be 
may  be  available  for  the  payment  at  back 

I.  ruxTHES   COM  MXirrs  on 

1    The  Clark  amendment  provldea  adi 
Federal   system.     While   the  re<iulrenient  that 
employee   pay   an   equal   anusunt  of  tazea  Into 
prevents    the    employer    from    reduetac  hM 
level  of  the  taxes.  neTertheleae.  It  la  atanoat 
emment  fund  will  be  loaded  with  all  the  oldar 
It  Impossible  to  pay  the  scale  of  beneftii  apadfl 
provided  in  Utle  vm.     When  a  dsflett  ocenra  ta 
ratee  In  Utle  VIII  will  have  to  be 
emment   wlU    have   to   subaidlae   the  ajatem  oak 
revenues. 

a.  As  was  pointed  out  tn  the  debate  on  the 
this  amendment  seiioualy  threatens  the 
vni.  ThU  exemption  la  wholly  dlfferaat  from 
tlona  In  the  tlile  It  taxes  employera  who  fall 
approved  annuity  system  and  falls  aquarriy  UXMlari 
the  Supreme  Court  In  the  Child  Laher  Tkx  eaai 
called  "  tax  "  In  that  law  a  penalty  beoaaaa  "  It 
exaction  for  a  departure  from  a  detailed  axMl 
conduct  of  business  "         

In  order  to  save  tlUe  vm  from  being  held 
would  appear  Imperative  either  to  throv  out  this 
gether  or  to  change  It  from  an  exemptlan  of  the 
in  title  n  to  such  employers. 

3  There  is  nothing  in  the  Clark  aoMndment 
lively  prevent  employers  from  placing  an  their 
the  Government  fund  and  retaining  In  tbelr  own 
employees.  They  could  even  cause  employeea 
one  fund  to  another  at  any  future  time.  If  aueb 
advantageous  to  their  own  fund.  For  example.  If 
ployees  were  due  to  retire  within  a  ahort  time. 
tlons  paid  In  on  his  behalf  were  leas  than  the 
of  his  annuity  rights,  he  could  be  Induced  to  elect ' 
system  It  is  nlmost  a  certainty  that  prlTate 
future  would  keep  in  their  own  fund  only 
would  be  profitable  to  the  fund.  In  thla  way  the 
their  younger  employees  would  shirk  all 
employeen-^ven  those  within  the  employment 
fund     Obvtouslv  this  will  have  to  be  porreetad. 

4  Under  the  Clark  amendment,  praetlcaUy 
private  employer  having  an   approved  letli'emcBt^ 
entitled,    when   he   retired,   to   draw  two  benefit 
private  plan,  one  from  the  Oovemment  for 
under  such  employer.     Practically  no  eiroloyeea 
for  a  single  employer  for  a  lifetime.    This  would 
employees  drawing  larger  beneflta  than  they 
If   they   were   under  only  one  system.    Tor 
employee  with  an  average  salary  of  tljOOO 
for  10  years  In  emplojrment  under  the 
years  under  a  private  plan  Just  before 
entlUed  to  receive  a  monthly  benefit  of 
ment  and  an  equal  amount  from  the  private  pl>B.^ 
of  $41.96  a  month.     But  If  he  had  remained 
either  the  Oovemment  or  the  prtfmte  plan,  ha 
to  draw  a  monthly  annuity  of  only  9M.n.    In 
employee  would  receive  a  pension  of  •U.48  per 
he  would  otherwlae  be  entitled  to.     T^la  would 
drain  upon  both  funds.    The  private  emplflTV 
extra  cost  by  refusing  to  employ  older  peraona, 
previoualy  employed  with  other  eaofAoftn,  tout 
cannot  so  protect  Itself. 

The  results  which  will  Inevitably  Bam  ftotn 
the  absolute  refusal  of  oompanies  with  private 
older  or  even  middle-aged  workers,  azoept  under' 
that  they  elect  the  Oovemment  plan.  Thla  will  1»j 
It  Is  prohibited  In  the  law.  and  the  cmpIOTae  wllt^ 
It  la  to  his  advantage  under  the  dreumstanoaa 
vate  plan.  The  result  will  be  a  refuaal  by  tba 
on  any  but  very  young  employeea. 

5.  The   Clark   amendment   provldea  a  very 
employers  with  private  plana  to  employ  only 
to  dlacharge  their  older  employees.    By  earaplng 
of  the  coat  of  annuities  for  the  older 
the  future  will  be  able  to  pay  much  largar  annv 
In  the  Government  plan.     It  is  well  known  that 
retirement  allowances  become  a  oomponent  part 
larger   the   retirement   allowance,   the  lower  the 
necessary  to  pay  to  retain  employeea.    Thla  la 
Illustrations  could   be  cited.     Bmployera  with 
profit  almost  as  much  by  being  able  to  pay 
they  were  permitted  to  reduce  their  oontrlbtitlOML 

Under  further  leave  to  extend  I  here 
my  remarks,  the  following  statement  by  J.  B. 
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AULOWnro  TRS  AIKWTIOIf  OT  TRB  GLABX  aiCENOlCKXT  WOULD  BKBULT 
Df  AM  XTLXatATW  OOgt  OT  BQXXONa  Of  »ra.ij.m»  fo  TH>  WKOmtUO. 
eOVKaNICKMT 

To  pay  benefits  scheduled  under  Utle  n  to  tboae  who  will  be 
enUUed  to  benefits  during  the  earlier  years  of  the  Federal  annuity 
system,  the  Federal  Government  will  deliberately  Inctir  a  huge 
deficit  of  many  billlooa  of  dollars.  This  Is  chiefly  becatiae  the 
older  workers  will  receive  in  annultiea  much  mme  t>\»j\  the  total 
taxes  paid  by  them  and  by  their  employers  on  their  behalf. 

The  plan  la  so  designed,  however,  that  thla  huge  deficit  la 
gradually  wiped  out  by  the  profits  the  Oovemment  will  make  on 
the  annuities  of  younger  workers.  The  deficit  will  be  eliminated 
because  the  tax  paid  by  the  employers  of  younger  workers  and 
by  the  younger  workers  themselves  will  more  than  stifllce  to  pay 
the  beneflta  to  theee  young  workers. 

For  example,  take  the  case  of  a  young  worker,  earning  9100  per 
month  and  entering  the  system  In  1949,  at  24  years  of  age.  The 
proflt  to  the  Oovemment  from  his  contribution  of  tS6  per  year 
and  his  onployer's  contribution  of  $39  per  year,  will  be  $34  per 
year,  because  the  sum  of  $48  per  year  would  be  enough  to  pxir- 
chase  the  benefits  which  he  will  receive  under  the  bllL 

Suppose  there  are  5,000,000  of  these  young  workera  ultimately 
abeorbed  in  private  pension  plans.  The  Federal  Government  will 
annually  lose  $24  for  each  such  worker  in  theae  private  plana,  or 
$120,000,000  per  year.  This  Is  part  of  the  proflt  which  waa  cal- 
culated to  offset  the  deflclt  Incurred  In  the  earlier  yeara  of  the 
plan  and  to  make  the  plan  actuarially  sound.  The  loaa  of  ttila 
proflt  wo\ild  make  it  necessary  for  the  Federal  Government  to 
mAke  up  this  sum  from  other  sources  In  order  to  meet  Its  obUga- 
Uons  under  title  IT. 

J.  B.  Qloth. 
Fellow  of  the  Actuarial  Society  of  America,  Fettow  of  tha 
American  Institute  of  Aetuarie*,  Fellow  of  the  Caauoltf 
Actuarial  Society. 

Mr.  DOUQHTON.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Maryland  [Mr.  Lewis]. 

Mr.  LEWIS  of  Maiyland.  Mr.  Speaker,  I  must  begin  by 
confessing  that  I  have  little  to  contribute  after  the  diacus- 
sion  we  have  had  by  Congressman  Hnx  except  my  deep  con- 
viction of  the  ill  wisdom,  indeed  of  the  very  destructiveness 
of  the  Clark  amendment.  I  am  not  alone  in  this  opinion. 
May  I  give  you  the  advantage  for  a  minute  of  the  result  of  a 
comprehensive  and  responsible  study  of  the  whole  subject  of 
private  industrial  pension  systems?  Observe  these  two  large 
volumes  entitled  "  IndustriaJ  Pension  Systems."  lliese  books 
represent  the  investigation  of  an  economist  and  statistician. 
Dr.  Latimer,  who  undertook  this  work.  Just  published  in  1933. 
at  the  instance  of  the  Industrial  Relations  Counselors,  Inc. 
This  board's  purpose,  so  far  as  I  can  gather,  would  resemble 
in  a  general  way  the  Brookings  Institution,  with  whose  con- 
tributions you  are  doubtless  familiar.  Its  membership  con- 
sisted of  Raymond  B.  Fosdick,  chairman;  William  B.  Dixon; 
Elmest  M.  Hopkins;  Cyrus  McCormick,  Jr.;  John  D.  Rocke- 
feller, 3d;  Arthur  Woods;  and  Owen  D.  Young. 

Now,  let  me  read  the  conclusions  of  this  very  eleborate 

and  responsible  study: 

By  and  large  the  bulk  of  Industrial  pension  plans  In  the  United 
States  and  Canada  are  insecure:  first,  becauae  of  inadequate  financ- 
ing; second,  because  of  lack  of  actuarial  soundness,  even  in  those 
cases  where  some  funds  have  been  provided;  third,  because  of  fail- 
ure to  provide  proper  legal  safeguards  both  in  ootnnectlon  with 
funds  and  with  the  preservation  of  rights  for  employeea;  and. 
fourth,  because  of  the  absence  of  definite  administrative  procediue 
for  carrying  out  the  terms  of  the  plans.  Unless  the  policies  pur- 
sued by  moat  companies  at  the  present  time  are  changed,  there  la 
not  much  hope  for  improvement  (p.  902). 

And  then  a  sentence  which  appears  a  little  farther  on  in 
the  book: 

"Hie  voluntary  provision  of  complete  old-age  sectirlty  by  industry 
under  a  business  economy  in  which  the  criterion  of  success  and 
the  condition  of  continuous  existence  la  profits,  Inevitably  involves 
Inescapable  contradictions  (p.  945). 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  will  the  gentleman 
yield  at  that  point? 

Mr.  LEWIS  of  Marylxmd.    I  yield  for  a  very  brief  question. 

Mr.  COLE  of  IiiFryland.  As  I  imderstand  the  Clark 
amendment,  it  subjects  all  private  retirement  systems,  both 
as  to  conditions  of  retirement  supervision  and  the  invest- 
ment of  the  funds  to  the  board  created  under  this  act. 

Mr.  LEWIS  of  Maryland.  That  is  true,  but  the  fact  lacks 
significance.  Such  control  is  of  nominal  value  only  after 
these  interests  have  been  allowed  to  chisel  in  and  appropri- 
ate the  low-cost  employees,  leaving  the  high-cost  employees 
on  the  Government  fund. 
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If  anybody  In  the  United  States  can  speak  on  this  subject  i 
with   an   assurance   of   sincerity   and.    indeed,   with   a   hlKh 
de^ee  of  guaranteed  knowledge,   it  us  the  president  of  the 
American  Federation  of  Labor.     In  a  circular  letter  received 
this  morning.  I  find  him  stating: 

Labor  la  very  much  exercl»«Kl  over  this  amendment,  a«  it  exempts 
private  annuity  plana  conducted  by  employers  Aiiyon»>  who  la  well 
acquainted  with  the  reasons  for  creating  thev  private  annuity 
plan*  and  the  suffering  that  tollows  could  not  for  a  moment 
approve  that  amendment 

I  Jump  several  paragraphs  of  his  letter: 

Now.  therefore.  In  the  name  of  the  onjanlz.ed  wajfeworkers  of  the 
United  State*,  as  well  as  thoae  unorganized.  I  wl.sh  to  appeal  to  you 
to  vote  agalnjit  Incorporating  In  the  sociaJ-securlty  bill  the  Clark 
amendment 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  LEWIS  of  Maryland.     Yes. 

Mr.  VINSON  of  Kentucky.  The  gentleman  has  given 
much  thought  to  this  subject.  I  wish  he  would  discuss,  if  he 
will,  the  effect  of  the  Clark  amendment  on  persons  45  years 
of  age  and  over.  i 

Mr  LEWIS  of  Maryland.  It  Is  perfectly  apparent  in 
entering  into  any  annuity  system  like  this.  Mr.  Speaker, 
that  those  who  enter  early  would  need  to  pay  but  a  very, 
very  small  annual  subscription  .to  build  their  armuities  pay- 
able to  them  30  or  40  years  later.  In  the  complete  wage- 
annuity  system  provided  by  this  bill  it  is  also  perfectly  ap- 
parent that  those  who  enter  it  older  would  have  to  pay 
much  larger  subscriptions.  The  bill  provides  a  flat  rate  of 
subscription  on  all  to  build  a  fund  adequate  to  take  care  of 
young  and  old. 

Under  the  Senate  amendment  the  employer  by  "  contract- 
ing out  "  with  Insurance  companies  could  get  much  lower 
rates  for  young  employees,  with  the  result  that  young  per- 
sons would  be  preferred  for  employment.  They  attempt  to 
meet  this  self-evident  objection  by  referring  to  the  following 
proviso  in  the  amendment: 

Profided.  That  no  employer  shall  make  election  to  come  or  re- 
main under  the  plan  a  condition  precedent  to  the  securing  or 
retention  of  employment 

I  pronounce  this  the  grand  mockery  of  our  age,  that  the 
employees  are  to  have  the  right  to  elect,  forsooth,  under  the 
amendment. 

Does  anybody  believe  for  a  moment  that  it  would  confer  a 
real  power  of  election  upon  the  laborers  of  the  United  States' 
I  have  labored  myself  for  many  years.  There  never  was  a 
moment  in  all  of  my  experience  when  I  had  the  election  as 
to  any  condition  of  my  employment:  and  none  will  be  effectu- 
ally carried  here.  I  do  not  complain.  Doubtless  my  em- 
ployers felt  they  had  to  have  uniform  rules,  but  they  made 
them,  and  they  left  me  no  election.  The  youngsters  now  are 
already  under  a  high  preference.  You  know  about  the  age 
limit  of  employability  at  45.  The  youngsters  already  under 
preference  are  going  to  have  their  preference  magnified. 
Because  as  they  may  cost  the  employer  but  1  percent  on 
wages  while  the  older  case  3  percent  the  older  ones  are  going 
to  be  d.smissed  at  the  gate. 

Mr.  Speaker,  the  working  men  and  women  over  45  years 
of  age  are  already  under  a  deathlike  discrimination  in  the 
United  States  today.  I  had  occasion  to  si^ic  the  other  day 
that  we  had  started  a  new  class  in  America,  which  I  christen 
"America's  untouchables." 

They  are  the  men,  and  who  without  a  day  in  court  are 
rejected  and  dismissed  at  the  gate  because  they  are  45  years 
of  age.  Would  you  add  by  this  amendment  an  additional 
inducement  to  competing  employers  to  accentuate  this  mon- 
strous evil  even  as  against  those  who  are  now  employed?  If 
we  cannot  do  Justice  to  them,  let  us  pity,  at  least,  these  old 
men  and  women  who  are  thrown  on  the  scrap  heap  by  indus- 
try because  their  arms  are  no  longer  strong  enough  or  swift 
enough  to  turn  its  great  wheels  m  the  competitive  struggle. 
This  IS  not  an  amendment  intended  to  reward  pioneer  em- 
plo.vers  who.  on  their  motives  of  humanity,  had  organized 
theur  systems.    If  that  were  the  motive  of  the  amendment,  it 


would  apply  only   to  a  company   found  conducting   such   a 
system   on   the    1st  day  of  January   1935   and   In  sucres-srul 
operauon  for  a  number  of  years,  which,  on  qualifying  v,-:i^\ 
the  Board,  might  be  treated  as  an  exemption.     (Applau.'e.l 
[Here  the  gavel  fell.) 

IQUITY    AND    JUSTICE    IN    THE    PAYMENT    TO    THE    PHILIPPINE 
GOVERNMENT    FOR    LOSSES    IN    ITS    CURRENCY    RESERVES 

Mr.  DELGADO  Mr  Speaker.  I  ask  unammous  consent  to 
extend  my  remark-s  in  the  Record  and  to  Include  therein  a 
Joint  statement  to  the  Senate  Committee  on  Appropriations 
made  by  the  Philippine  Resident  Commissioners  in  the  Umted 
States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  of  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  DEILOAIXD.  Mr.  Speaker,  in  connection  with  the  sec- 
ond deficiency  bill  for  the  fiscal  year  1935.  I  think  all  Mem- 
t)ers  of  Congress  are  entitled  to  know  the  Philippine  govern- 
ments  side  with  reference  to  the  item  of  $23,862,750.78  due 
said  goverrunent  as  part  of  its  currency  reserves.  For  that 
reason,  Mr.  Speaker,  under  the  leave  to  extend  my  remarks 
in  the  Record.  I  mclude  the  following  Joint  statement  of 
the  Philippine  Resident  Commissioners  to  the  Senate  Com- 
mittee on  Appropriations: 

To    the    Chairman    and    Members    of    the    Senate    Committee    on 

ApprojfnatiOTU 

On  behalf  of  the  government  of  the  Philippine  Islands  and  the 
Philippine  people  whom  we  have  the  honor  of  representing,  and 
agreeable  to  your  suKRestlon  made  to  us  yesterday  during  our 
personal  appearance  before  your  suticommlttec,  we  respectfully 
petition  your  committee  to  Insert  In  the  second  deficiency  appro- 
priation bin  now  before  you  an  Item  of  $23  862.750  78  as  payment 
to  the  government  uf  the  Philippine  Islands  as  part  of  its  cur- 
rency reserves  Thl.s  Item  has  been  recommended  In  the  Budget 
submitted   by  the  Treasury  and  War  Departments 

In  .support  of  this  petition  we  respectfully  urge  upon  you  the 
equity  and  Justice  of  this  payment,  as  wUl  be  gathered  by  the 
following: 

PATVIENT    PaOMISKO    BT    CONCKXSS 

On  June  18,  1934.  the  President  of  the  United  States  approved 
an  act  known  as  '  Public  No  4 IS  ",  of  the  Seventy-third  Con^jrejis. 
the  pertinent  provUioni*  of  which   follow 

•*  That  the  Secretary  of  the  Treasury  la  authorized  and  directed, 
when  the  funds  therefor  are  made  available,  to  establish  on  the 
books  of  the  Treasury  a  credit  in  favor  of  the  treasury  of  the  Philip- 
pine Islands  for  t23.862  750  78.  being  an  amount  equal  to  the  In- 
crease in  value  (rraultmg  from  ttie  reduction  of  the  weight  of  the 
gold  dollar)  of  the  goM  equivalent  at  the  opening  of  bualneaa  on 
January  31.  1934.  of  the  baluu.'es  maintained  at  that  time  In  bank.s 
in  the  continent*!  United  Stales  by  the  government  of  the  Philip- 
pine Islands  for  Its  gold -standard  fund  and  lU  treasury -certl  float* 
fund,  leas  the   interest   rect-ived   by   it  on  such   balances. 

•■  Sec  a  There  Is  hereby  authorized  to  t>e  appropriated,  out  of  the 
receipts  covered  Into  the  Treasury  under  section  7  of  the  Gold 
Reserve  Act  of  1934  by  virtue  of  the  reduction  of  the  weight  of  the 
gold  dollar  by  the  proclamutlon  of  the  President  on  January  31, 
1934,  the  amount  necessary  to  establish  the  credit  provided  for  In 
section   i  of  this  act 

The  above  act  was  passed  as  an  expression  of  the  American  Con- 
gress following  a  compiete  and  exhaustive  Investigation  Into  the 
merits  of  ths  proposal  We  respectfully  submit  for  your  consider- 
ation a  review  of  thj  record  of  the  hearing  on  H  R  9459  which 
preceded  the  enactment  of  Public,  No  419.  Seventy-third  Congreas, 
and  which  hearing  was  co:.ducted  by  the  House  Committee  on 
Insular    Affairs. 

The  bill  was  reported  by  the  committee  of  the  House  and  later 
by  the  committee  of  the  Senate  without  a  s'ngle  <*!5aenting  vote 
and  was  passed  by  Congress  with  overwhelming  support  No  phase 
of  the  question  was  left  unexplored  by  the  committees  of  the 
House  and  Senate  prior  to  the  pa^sa^je  of  that  act.  and  It  is  note- 
worthy that  not  a  single  witness  appeared  In  opposition  to  the 
Justice  or  equity  of  that  propcsal  A  substantial  majority  of  the 
Members  of  the  Congress  which  onacted  that  measure  are  Members 
of  the  present  Congress 
I  Your  petitioners,  therefore,  feel  that  unless  there  are  circum- 
stances and  conditions  to  which  our  attention  has  not  been  called 
which  militate  agaln.-'t  the  Immediate  appropriation  of  the  funds 
,  proposed  in  this  coni;rcssK)r.al  act.  we  are  in  this  petition  only  ask- 
ing; that  the  .American  Con^jre^s  make  the  appropriation  which  it 
has  already  a!thor'.:-ed  in  the  lan':uat;e  of  Public,  No  419  "  when 
the  fimds  therefor  are  made  available  " 

!  (.ONDITT'JNS    NOT   CHANGED   SINCE    r.ASSAGE   Or   ACT 

I 

Since  President  Roosevelt  under  date  of  May  7.  1934.  recom- 
mended to  Congress  lae  authorization  of  the  payment  to  tl'.e 
PhiUj'pine  Ci<jvcrnmcnt  no  c:rcumstance  or  condition  has  changed 
the  ba-sLs  upo:'.  *hic'.»  th-  Prc^kldcnt  »  recommendation  was  made 
or  t^.e  principle  underlying  tike  action  of  Congress  In  respect 
,  thereto. 
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President  Rooeevelt's  letter  addroned  to 
Senate  Committee  on  Banking  and  Currency 

Tnc 
Wm*hi 

Hon.  EnrwcAj*  U.  PiLJTCHEm, 

Chairman  Committee  on  Bmnking 

United  Stmtea  Seumf,  Wt 

Deak    Senator    PifrcHXBi    With    the 
States,   the   government   of  tbe  PhUlpptDC 
years  maintained  In  banks  in  this  country 
the   currency   reserves   of   Its   monctery 
considered  these  deposits  the  equlvalant  of  a_ 

The  effect  of  my  proclamation  of  Jantiary  tl.^ 
to  reduce,  in  terms  of  gold,  the  value  at  tlMM 
indirectly  to  devalue.  In  terms  at  sold,  tits  «i 
tlon  of  the  PhUippine  Islands.    TSkC  United 
crease  In  the  value  of  its  cturrency  reervee 
decrease  In  the  value  of  the  dollar. 

As  the  Philippine  currency  is  interlocked  wttik' 
gold  dollar  under  laws  enacted  tj  tbe^Unttad 
would  t>e  equitable  to  reestabUali  the 
on  deposit  in  the  United  States  at  their 
Janu&ry  31.  1034. 

I  am  advised  that  8.  3SS0,  now  on 
ooDunlttee,  is  designed  to  snr>nw«pii«ii  thkt 

I  recommend  Its  enactment. 
Very  sincerely  yours. 


Everything  stated  in  the  letter  of  the 
today  as  It  was  In  May   1884.    T^e  pwtriainat 
1034,  did  in  fact  reduce,  in  tenm  at  fold,  tbe 
rency  reserves  "  and  did  devalue,  in  terms  oC 
circulation  of  the  Philippine  t«i««m««     TtoaA 
Nothing  has  corrected  It. 

PhUippine  currency  is  Interloeked  with  til* 
dollar,  as  the  President  so  clearly  stated,  under 
United  States  Congress,  which  laws  are  eUll 
effect. 

Nothing  has  rentoved  any  of  t 
President    declared    *'  It    would   be   equitable 
Philippine  ctirrency  reserves  on  deposit  in 
tbeir  former  gold  value  as  at  Janoaiy  81.  1M4, 
SBMATB  ooMmrraB  has  acn 

Tour  attention  Is  respectfully  Inrlted  to  tb»' 
of  the  report  of  the  Senate  Committee  OQ 
necUon   with   8.  3&30,   the  Senate  blU  whlcb 
Public.  No.  419: 

"  Tbe  experts  of  our  Oovemment  haiw 
of  $23368.760.78  Is  juat,  equitable,  and  fair. 
feels  that  no  great  government  can  do  lees 
in  this  bill  for  its  dependent  people.     It  Is  la 
that  any  and  all  funds  on  deposit  In  this 
at  Individuals  and   the  Insular  government. 
funds  actually  held  as  currency  reserve  funds. 
In  value  by  an  act  of  Congress. 

"  Coincident  with  the  Independmoe  Act.  a 
of   the   American    Oov«mment   to   meet   Its 
readjusting  tbe  currency  reservee  of  tbe 
value  of  whlcb  la  interlocked  with  our  own 
inconceivable.     Such  refusal  would  be  an 
a  great  Government  and  of  the  Oongrese,  on 
blllty  now  rests." 

The  "  moral  obligation  In  readJustlBf  tbe 
the  insular  government  "  to  which  tbe  Sokate 
Is.  In  the  absence  of  any  changed  eondttlons  Qf^ 
compelling    today   as   tt  was  a$  tbe 
BO   conclusively   declared    its   position.     Tbera 
moral  obligation  to  carry  out  tbe  moral 

Lossxs  iNcuaaxD  bt  phxuppimx 

Notixlng   could   t>e   more  condtislve   as  to 
stances    surrounding    loeeee   to   tbe   Pbmppiiw 
result  of  the  President's  |»oclamatlon  than  tbe  I 
hensive  statement  contained  In  tbe  report  of 
tee  on  Insular  Affairs  (Bept.  No.  IflOQ.  TM  OaBg.| 

"On  January  31.  1034.  the  Insular 
In  American  banks  aM.aT6,066.9S.  a  ftmd 
portion  of  tbe  currency  reservee  at  tbe 
which  the  circulation  of  tbe  Ineular 
fund,   deposited   in   dollars,    has   alwajra 
equivalent  of  gold.     Applying  tbe 
United  States  gold  dollar  by  tbe 
this  fund  now  amounts  to  $KM2Jti^jn.  or  atk} 
fund  been  in  actual  gold,  of  8»4W.M1J6. 

"  It  is  obvious  that  any  chainge  In  the  vahae 
matlcally  changes  In  the  same  propartkni  tlaa 
tbe  standard  unit  of  value  In  ttM  ntOifiptMm 
obvious  that  tbe  Presidential  i»t>clamatloa  of 
effect,  expanded  tbe  currency  reserves  of  tbe 
contracted  the  reserves  of  the  Philippine 
Philippine  re  serves  are  in  doUara. 

**  In  a  conference  between  oiBctals  of  tbe 
the  Bureau  of  Insular  Affairs,  acting  for  tbe 
the  Budget  officer,  it  was  decided  that  tbe  full 
should  not  be  given  to  the  reserve  fund  of  tbe 
but  from  this  $80,006 J41.05  sboold  be  4edact«|i 
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Interest  which  has  accrued  to  the  Insular  government  since  Janu- 
ary 1923.  This  leaves  a  balance  ot  823.862,760.78.  which.  It  Is 
thought  by  the  President  and  the  above-named  oAclals,  r^reeents 
tbe  sum  which  should  be  credited  to  the  Philippine  government  on 
the  books  of  the  Treasury  In  order  to  restore  the  gt^d  value  of  the 
Philippine  currency  reB«-vee  as  of  January  31,  1084. 

"  When  the  goW  content  of  tbe  United  States  dollar  was  dimin- 
ished we  took  credit  on  our  books  for  approximately  82,811,018,126. 
Had  the  insular  government  had  on  deposit  on  the  date  of  the 
above-mentioned  proclamation  gold  bullion  or  actual  coins  as 
their  currency  reserve,  there  would  have  been  no  need  for  this 
legislation  or  any  adjiistment.  for  the  reason  that  their  gold  would 
have  increased  in  value,  as  did  the  United  States  gold. 

"  Dtiring  the  fall  of  1932  the  government  of  the  Philippine  Is- 
lands made  representations  to  this  Oovemment  with  a  view  of 
including  specific  stipulation  in  the  depository  agreements  that 
withdrawal  of  its  currency  reserve  funds  should  be  In  gold  coin 
of  the  United  States  at  the  election  of  the  Philippine  government. 
The  Secretary  of  War  through  tbe  Bureau  of  Insular  Affairs,  acting 
for  this  Government,  stated  that  he  did  not  '  deem  as  expedient 
the  amendment  of  ttie  depository  agreement  as  suggested  by  the 
Philippine  government.' 

"  In  March  1933.  10  months  prior  to  the  Prealdent*B  prodama- 
tloQ,  other  repre^uitations  were  made  on  the  part  of  the  Philip- 
pine government  seeking  the  assurance  that  deposits  of  the  Philip- 
pine government  in  the  United  States  stand  on  an  equal  *>*»<■ 
with  the  deposits  of  the  United  States  Oovemment  and  recom- 
mended that  an  deposits  of  the  Insular  government,  except  810.- 
000.000  required  for  ordinary  expenses,  be  deposited  In  the  Treasiuy 
of  the  United  States.  Under  ocmdltlons  obtaining  In  this  country 
In  1932  and  1033.  the  olBclala  of  our  Oovemment  deemed  It  Inad- 
visable to  accede  to  any  of  these  requests,  although  tbe  Philippine 
government  had  every  right  to  make  these  requests  and  to  expect 
them  to  be  granted." 

Kot  only  does  the  above  statement  of  the  Senate  committee 
establish  the  loss  to  the  Philippine  government  resulting  ttaca. 
devaltiatlon.  but  it  cleaily  establishes  tbe  equities  involved  In  the 
claim  of  the  Philippine  govemznent  which  Congrees  promptly 
recognized  by  the  passage  of  the  act  of  Jtine  10.  1084. 
COOPERATION  or  PHn.ipnifB  oovaamcsMT 

The  Governor  Ooicral  of  tbe  Philippine  Islands  on  June  80, 
loss,  after  reviewing  the  flnanclal  and  monetary  aflairs  of  tbe 
Philippine  Islands  and  with  a  view  to  future  devetopments  In 
respect  thereto,  officially  requested: 

"  That  our  gold  standard  and  Tteasury-oertlfleate  funds  be  con- 
verted into  gold  coin  of  the  standard  exlsttng  at  the  time  theee 
deposits  were  made  with  the  depository  ba'nks;  this  coin  to  be 
deposited  in  the  United  Statee  Treasury  or  Pederal  Reeerve  banks 
and  authority  of  the  President  secured  to  earmark  it  for  tbetr 
accovmt,  by  amending  the  Executive  order  of  April  5,  1033  (which 
was  the  first  order  of  the  President  restricting  the  circulation  of 
gold).  There  will  be,  however,  no  necessity  for  withdrawing  the 
aliove-mentioned  deposits  from  the  present  depoeltary  banks  at 
this  time  if  it  is  possible  to  obtain  Oovemment  assurance  that 
conversion  into  gold  of  the  standard  existing  as  above  outlined, 
may  be  at  a  later  date." 

Here  was  an  expression  of  the  Governor  Oeneral  antlc^ting 
those  necessary  changes  which  would  place  the  Philippine  reservee 
in  a  position  of  security  In  the  face  of  any  stibsequent  order  or 
proclamation. 

Between  Jtme  20.  1033,  and  January  17.  1034.  as  pointed  out  la 
the  Senate  rq>ort,  numotius  cables  were  forwarded  by  the  Gover- 
nor Oeneral  Ol  the  Islands  ejqireasing  the  concern  of  tbe  islands 
and  stressing  the  necessity  for  assuring  the  gold  content  of  the 
PhUippine  reserves  on  deposit  In  the  United  States. 

Thsee  were  supplemented  on  January  16,  1034.  by  a  letter  from 
tbe  acting  secretary  of  finance  of  the  Philippine  Islands  addressed 
to  the  Secretary  of  War.  in  which  was  reiterated  the  dedre  of  the 
Philippine  Government  that  its  depoalts  be  treated  by  the  United 
States  Treasury  as  depoalts  of  coined  gold. 

The  request  was  smt  to  the  Secr^ary  of  the  Treasury  by  the 
Secretary  of  War  on  January  17,  1034. 

Finally  on  January  17,  1034.  2  weeks  prior  to  the  Ptestdenfk 
proclamation,  the  following  cable  was  sent  by  the  Governor  Gen- 
eral to  the  Secretary  of  War: 

"  Referring  to  telegram  from  this  office  June  30.  no.  212.  In 
particular,  as  well  as  other  previous  cables  pertaining  to  Philip- 
pine currency.  Have  yon  further  information  relative  to  ear- 
marking In  gold  Treasury  certificates  fxinds  and  the  g(M-8tandard 
fvmd?  Believe  allotment  of  gold  to  theee  funds  an  the  basis  of 
present  gold  content  is  but  fair  to  Philippines,  thus  granting 
Philippine  government  same  advantage  as  United  States  in  reduc- 
tion of  content  of  gold  dollars  backing  gold-standard  fund  and 
Treasury-certificate  fund.  Am  exceedln^y  anxlotis  to  receive  defi- 
nite decision." 

All  at  the  above  was  reviewed  in  the  report  of  the  Senate  com- 
mittee before  enactment  of  the  act  of  Jvme  19,  1934,  recognizing 
the  justice  and  equity  of  the  payment  to  the  Philippine  govern- 
ment. 

The  Senate  committee  on  the  basis  of  elrcumstaneee,  eondltlona. 
and  acts  as  above  referred  to.  concluded  its  report  as  follows: 

"At  any  time,  following  these  representations,  prior  to  January 
81.  1034,  the  Treasury  Dq;>artment  ootild  have  lawfully  sold  to  the 
Philippine  govemznent  gold  in  the  amount  of  their  currency  xe- 
serves  on  deposit  in  the  United  States  at  the  old  valxie  of  8iW.67 
an  ounce,  or  oould  have  authorlaed  tbe  earmarking  at  goki  to  b« 
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paid  for  by  the  Philippine  government  with  the  funds  on  deposit 
In  the  United  States.  This,  however,  was  not  done,  although  the 
Insular  government  from  time  to  time  has  t>een  given  aasurance 
by  our  offlcials  that  their  interests  would  be  equitably  adjusted  ' 

•  Our  Government,  not  having  acceded  to  these  suggestions  and 
r^juests.  IS  certainly  morally  obligated  to  expand  the  base  of  the 
currency  reserves  of  the  aependent  government,  and  to  do  so  with- 
out further  delay  In  order  to  avoid  further  poeblble  domestic  and 
international  financial  complications. 

••  It  should  be  borne  In  mind  that  we  are  dealing  In  this  bill 
exclusively  with  the  currency  reserve  funds  of  the  Rhlllpplne 
Islands,  and  that  question  should  not  be  conftised  with  the  ques- 
tion of  individual  transactions  between  the  people  of  the  two 
governments 

•  In  the  case  of  the  Filipino  people,  they  have  been  forced  to 
take  the  personal  loss — their  gold  has  been  turned  In.  Just  as  was 
the  gold  of  our  own  citizens— but  no  benefits  will  accrue  to  them 
or  their  government  until  the  value  of  their  gold  reserve  Is  re- 
established by  the  Oovemflaent  of  the  United  States  In  the  case 
of  our  own  citizens,  while  the  individual  may  not  have  been 
credited,  nevertheless,  the  credit  goes  to  the  Federal  Government 
or  the  whole  of  the  American  people,  each  State,  of  course,  having 
the  san\e  currency  system  as  the  Federal  Government  It  Is  quite 
certain  that  If  any  State  had  a  separate  monetary  system  tied  m 
with  the  national  money  by  an  act  of  the  Federal  Government,  the 
government  of  such  a  State  would  undoubtedly  have  the  same 
rights  and  equities  as  are  sought  to  be  established  by  this  bill 

"The  Philippine  National  Bank  now  owns  Liberty  bonds  and 
other  obligations  of  our  Government  amounting  to  approximately 
tl7,000,000.  Likewise,  many  American  securities  are  held  by  individ- 
ual Flllpinoa.  Those  obllgaUona  will  be  paid,  not  in  gold,  but  in 
Vegal  currency,  which  mean^  that  they  will  be  paid  with  a  devalu- 
ated dollar  It  should  also  be  stated  that  the  Insular  government 
has  outstanding  bonds  of  the  Manila  Railroad  payable  in  px>unds, 
guilders,  and  Swiss  francs.  In  amortizing  these  bonds  In  foreign 
currencies,  due  to  the  difference  In  exchange  as  a  result  of  the 
action  of  the  American  Government  In  revaluing  its  money,  a  loss 
of  approximately  110.000,000  will  be  sustained  by  the  insular  gov- 
ernment Stirely  no  one  can  fall  to  see  the  inequity  in  a  failure  of 
our  Government  to  make  the  Inaular  government  whole  In  a  loss 
occasioned  by  our  own  action." 

Your  attention  Is  directed  to  supplemental  statements  of  General 
Cox.  Chief  of  the  Bureau  of  Insular  Affairs,  on  pages  15  to  23  of  the 
hearings  of  the  House  Conunlttee  on  Insular  Affairs  on  H  R  M59, 
and  to  the  statement  of  Lt.  Col.  Edward  A.  Stockton,  Jr  .  of  the 
Bureau  of  Insular  Affairs,  as  contained  In  the  hearings  of  the  House 
Committee  on  Appropriations  on  the  second  deficiency  appropria- 
tion bill  (pp  4a«--ta7),  and  to  the  statement  of  Mr  Laylin  (ibid  ) 
In  support  of  the  equities  involved  in  the  claim  of  the  Philippine 
government,  all  of  which  stand  undisputed  In  the  record 
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The  loss  sustained  by  the  Philippine  government  la  definitely 
established  In  the  depreciation  of  Its  cxirrency  reserves  level  due 
the  devaluation  of  the  dollar  as  a  resvilt  of  the  President's  procla- 
mation in  the  amount  of  •23.863,750.78  after  deducting  the  In- 
terest received  by  It  on  Its  deposlU  prior  to  January  30.  1934 
The  loss  so  Incurred  would  have  been  avoided  had  the  recom- 
mendations of  the  Philippine  government  through  Its  designated 
oiBclals  been  accepted  by  the  Anxerlcan  Government,  but  which 
recommendations  were  not  put  Into  effect.  When  the  American 
Confess  was  presented  with  the  facts  in  relation  to  these  matters 
It  solemnly  expressed  Its  moral  obligation  In  an  act  of  Congress 
approved  by  the  President  of  the  United  States  on  June  19.   1934 

Bvery  official  of  the  American  Oovemment  conversant  with  or 
a  party  to  the  Wnani'iai  relations  of  the  American  Government  and 
the  government  of  the  Philippine  Islands  has  recommended  the 
payment  of  the  obligation  represented  In  the  claim  of  the  Philip- 
pine government. 

Your  petitioners  respectfully  submit  that  In  the  face  of  the  un- 
controverted  record,  the  recommendations  of  the  President  of  the 
United  States,  the  recommendations  of  all  public  offlcials  con- 
versant with  the  subject  matter,  and  the  solemn  act  of  Congress 
admitting  the  moral  obligation  Involved,  there  la  nothing  left  for 
the  consideration  of  your  conunlttee  than  the  actual  appropriation 
of  the  Itt-m  requested. 

Conditions  and  circumstances  have  not  changed.  The  Injury 
to  the  Philippine  government  resulting  from  the  order  of  the 
President  of  January  31,  1934.  revaluaUng  the  dollar  and  the  eqxilty 
of  the  Philippine  government  to  a  portion  of  the  •"  profit  "■  gained 
by  the  United  States  Oovemment  as  result  of  the  Presidential  order. 
have  been  clearly  established  Your  petitioners  urgently  request 
your  serious  consideration  of  the  matters  herein  related  and  your 
favorable  action  thereon. 

Very  respectfully  submitted. 

Pedio   CrxvAaA, 
F    A    Dki^aqc, 
PhilipplTie  Residmt  Ccymmiasioners  in  the  United  States. 

SOClAL-SkCUBlTY    MLL.    1935 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Mead]. 

Mr.  MEAD.  Mr.  Speaker.  I  am  very  much  concerned 
with  this  amendment,  and.  as  one  who  has  been  closely  iden- 
tified with  industrial  pension  plans,  I  trust  that  this  House 
will  instruct  the  conferees  to  reject  the  so-called  "  Clark 
amendment." 


The  particular  reason  for  my  objection  to  the  amendment 
is  that  it  initiates  the  Federal  system  with  the  worst  possible 
obstacle  that  we  can  put  m  its  path.  Ever  since  the  creation 
of  the  State  and  private  systems  there  has  been  a  necessary 
tightening  up  on  the  part  of  industrialists  in  regard  to  the 
appointment  of  men  over  40  years  of  age.  It  is  a  pathetic 
state  to  have  a  constituent  of  the  age  of  40.  45,  or  50  call  on 
you  and  tell  you  his  tale  of  woe  as  to  how  he  tramped  from 
one  industrial  plant  to  another  pleading  for  work,  only  to  be 
denied  the  opportunity  tjecause  his  employment  would  put  an 
increased  load  on  their  retirement  .system.  Therefore,  for 
the  sake  of  the  aged  who  are  the  primary  objects  of  this  bill. 
we  ought  to  eliminate  the  Clark  amendment,  and  give  the 
Federal  system  a  most  appropriate  opportunity  to  display  its 
relative  ment. 

May  I  say  one  other  thing  from  the  record?  Only  4  per- 
cent of  the  men  who  are  covered  by  private  systems  are  even- 
tually retired  by  such  systems.  Recurring  seasonal  and  cycli- 
cal depressions  find  the  aged  laid  ofl  first.  ^  The  youthful 
employees  are  returned  to  work  first,  and  in  many  instances 
the  aged  are  pfrmanently  separated  from  their  Jobs  and  their 
pensions.  Under  the  Federal  system  it  makes  no  difTerence 
whether  you  are  20.  40.  or  60  years  of  age.  the  cost  is  umform 
and  does  not  vary.  It  would  be  Just  as  advantageous  for 
an  employer  in  a  private  plant  to  employ  a  man  40  as  it 
would  to  employ  a  man  20;  but  under  the  system  permitted 
by  the  Clark  amendment  it  would  be  to  his  distinct  advan- 
tage to  employ  younger  men  and  to  discharge  older  men. 
That  would  be  the  result  of  a  dual  system  of  pensions. 

Private  pension  plans  will  have  the  youth  of  the  country 
enrolled  in  their  systems,  and  as  men  l)ecome  aged  they  will 
have  to  find  a  haven  of  refuge  in  the  Federal  plan,  and 
therefore  we  wiD  be  spending  more  money;  we  will  have  the 
most  difficult  class  to  protect,  and  the  private  pension  plans 
in  protection  of  their  own  systems  will  constantly  load  the 
Federal  system  with  the  aged  workers  of  the  country. 

I  plead  not  so  much  for  the  pension  plan  as  I  plead  with 

I  you  this  afternoon  for  the  aged  workers  of  our  country;  and 

I  I  say  to  you.  no  matter  what  promises  may  be  made  by  the 

I  proponents  of  this  amendment,  the  history  of  our  experience 

with  the  industrial  pension  plans  during  the  last  quarter  of 

a  century  indicates  that  the  aged  have  been  penalized  and 

have   l)een   taken   out   of   permanent   employment   and   cast 

upon  the  scrap  heap  of  life  there  to  depend  upon  the  charity 

of  the  Government.     Therefore,  in  Ju.stice  to  the  aged  and 

in  Justice  to  this  plan  that  we  are  initiating,  let  us  vote  down 

the  Clark  amendment  and  give  .some  hope  to  the  aged,  the 

tragic  victims  of  this  machine  age.     [Applause.] 

Mr.  DOUGHTON  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin  (Mr.  SAUTHorrl. 

Mr.  SALTHOFF.     Mr.  Speaker,  I  am  opposed  to  the  Clark 
amendment  and  I  trust  that  the  motion  now  before  the  House 
I  will  be  voted  down. 

The  main  factor  for  any  concern  or  any  employer  in  con- 
sidering what  particular  annuity  system  he  i.s  going  to  adopt 
is  the  cost  of  the  system.  The  two  prune  factors  in  creating 
cost  are,  first,  the  age  of  the  employee,  and,  second,  the  wages 
j  of  the  employee.  If  it  is  to  be  within  the  control  of  the  pn- 
I  vate  employer  what  system  he  is  to  adopt,  naturally  he  Is 
going  to  try  to  reduce  these  two  factors  so  as  to  make  his 
cost  iess  by,  first,  cheaper  labor,  and,  second,  younger  em- 
ployees. In  this  way  he  can  shut  out  the  higher  paid  labor 
and  he  can  shut  out  the  older  men  in  the  industry.  This  la 
exactly  the  same  thing  that  has  tjeon  worked,  and  is  being 
worked  today,  by  department  stores  and  chain  stores  m  the 
hiring  of  girls.  They  hire  them  on  a  graduated-scale  system. 
If  you  work  5  years,  you  Ket  a  raise  in  pay:  if  you  work  10 
years,  you  get  another  raise  in  pay;  if  you  work  15  years,  you 
get  a  third  raise  in  pay;  but  tjefore  they  get  to  the  10-year 
period  they  arc  let  out,  and  a  new  crop  Is  constantly  coming 
in.  Automatically  they  are  debarred  from  higher  Increases 
in  pay.  Fire  them  and  you  are  rid  of  them.  This  is  the 
answer,  and  when  these  glrLs  go  out  to  seek  other  Jobs  in 
other  places  they  cannot  find  them.  As  they  grow  older  it 
becomes  increasingly  more  difttcult  to  secure  work,  and  thereby 
Increases  unemployment. 
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Besides  these  two  main  factors,  age  and 
some  other  factors  which  appeal  to  me  and 
will  consider.  One  of  these  is  when  an 
gets  a  better  Job,  or  when  he  Is  let  out  and : 
ment.  he  starts  pajring  in  on  his  new  job, 
to  what  he  has  already  paid  in  on  the  old 
stances,  in  fact  in  most  instances,  these 
under  trusteeships,  and  they  are  not 
claims  in  case  of  bankruptcy.  In  one 
was  the  attorney  I  attempted  to  protect 
ferred  fund.  The  court  held  there  was 
tractual  relation  that  made  it  a  preferred 
it  was  commingled  with  the  general 
concern,  and  was  therefore  UaUe  to  the 
concern  and  that  this  was  not  a  preferred 

It  has  l)een  mentioned  here  that  many 
take  up  insurance.    Of  course  they  wllL 
insurance  for  those  over  40  and  have  a 
those  under  40,  because  there  is  nothing  in 
ment  that  provides  they  cannot  set  up 
plant.    They  will  take  the  insurance  wbflfti| 
them  as  much,  because  all  the  overhead 
insurance  rates  will  come  out  of  the  fund 
employer.    Naturally,  he  is  going  to  take 
fact. 

I  now  want  to  point  out  one  more  thiof 
me  as  t)eing  very  serious,  and  this  is  tba 
in  the  hards  of  the  employer  over  the 
coerce  and  take  away  from  him  all 
Wagner  Liibor  Disputes  Act.  The 
laborer,  hii  deliverance  from  coercion,  his 
free  agent,  as  set  forth  in  this  Biagna  Ci 
benefits  would  be  seriously  endangered  if 
amendment. 

[Here  the  gavel  fell.] 

Mr   SAMUEL  B.  HILL.    Mr.  Speaker,  bTj 
my  request  to  extend  my  remarks  I  should '. 
the  request  by  asking  that  I  be  permitted 
randa  analyzing  the  Clark  amendment 
It  would  work  and  also  a  one-page  letter 
Fellow  of  the  Actuarial  Society  of 
subject. 

The  SPEAKER  pro  tempore  (Mr. 
Jection  to  the  request  of  the  gentleman 

There  was  no  objection. 

comcrrm  oir  Rni.B 

Mr.  O'CONNOR.     Mr.  Speaker.  I  ask 
that  the  Committee  on  Rules  may  haye 
file  reports  from  that  committee. 

The  SPEAKER  pro  tempore.    Is  there 

There  was  no  objection. 

In  accordance  with  the  permission 

Mr.  O'Connor  submitted  the  following 

Resolved,  That  Immediately  upon  the  adopt 
it  shall  be  In  order  to  move  that  the  HouM 
Committee  of  the  Whole  Hoxise  on  the  state 
consideration   of   H.   J.   Res.  348,   a  joint 
exchange  of  coins  and  currencies  and  immc 
clause  securities  by  the  United  States;   wit 
sue  the  United  States  on  Its  bonds  and  othsr 
limiting  the  use  of  co-tain  apprc^nrlatlons: 
That  after  general  debate,  which  shaU  be 
olutlon  and  continue  not  to  exceed  2  hours, 
and  controlled  by  the  Chairman  and  ranking 
the  Committee  on  Banlclng  and  Currency,  the 
t>e  read  for  amendment  under  the  5-mlnute  : 
of  the  reading  of  the  Joint  resolution  for 
mlttee   shall   rise   and   reptort  the  same  to 
amendments  as  may  have  been  adf^ted.  and 
shall  be  considered  as  ordered  on  the  J<dnt 
ments  thereto  to  final  passage  without  Int 
one  motion  to  recommit  with  or  without 

THK  5KCUUTT  BZLZ. 

Mr.  DOUGHTON.    Mr.  Speaker,  I  yield- 
gentleman  from  Wisconsin  [Mr.  Wmraow] 

Mr.  WITHROW.  Mr.  Speaker  and  Me 
I  am  opposed  to  the  Clark  amendment 
First,  because  I  am  of  the  opinion  that  It 
sound,   and  second,   because  I  am  com 
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encourage  discrimination  against  the  older  employee  when 
he  seeks  either  emplosrment  or  reemployment. 

No  plan  can  be  actuarially  sound  unless  all  the  onployees 
in  that  industry,  both  young  and  old.  come  under  one  plan, 
and  unless  aU  of  those  employees  contribute  to  one  fund. 

Under  the  Clark  amendment  it  would  be  permissible  to 
have  not  only  a  private  annuity  fund,  but  likewise  a  portion 
of  the  emplosrees  of  that  factory  could  come  under  the  Fed- 
eral plan.  It  naturally  follows,  owing  to  the  fact  that  it 
would  be  to  the  advantage  of  employers,  that  the  older  em- 
ployees would  have  to  come  under  the  Federal  plan  and 
to  yoimger  employees  would  choose  the  private  annuity  plan. 
That  would  result  in  the  younger  employees  not  contributing 
to  the  governmental  fund,  and  over  a  period  of  years  one 
of  two  things  would  happen — either  that  fund  would  be 
depleted  or  the  premiiuns  to  be  paid  would  become  pro- 
hibitive. 

We  have  a  number  of  examples. 

I  am  a  member  of  the  railroad  brotherhood.  I  was  an 
officer  prior  to  my  election  to  Congress.  We  orgsmized  an 
annuity  plan  that  was  voluntary.  The  result  was  that  tl^ 
only  men  who  chose  to  come  under  the  plan  were  the  old 
employees. 

The  plan  had  not  been  working  very  long  before  we  found 
that  it  was  a  mistake.  The  result  was  that  the  brotherhood 
lost  a  number  of  million  dollars,  and  I  sincerely  hope  that 
this  body  will  profit  by  the  sad  mistakes  that  we  made 
during  those  years. 

In  cases  where  railroads  now  have  company  pension  plans 
to  which  both  employer  and  employee  contribute,  it  has 
been  our  experience  that  the  managements  have  found  rea- 
son to  lay  off  employees  on  one  pretext  or  another,  prior 
to  the  time  they  reached  a  pensionable  age.  This  is  not  a 
matter  of  theory  or  conjecture.  I  can  cite  numerous 
examples. 

Mr.  HOUSTON. 

Mr.  WITHROW. 

Mr.  HOUSTON, 
road  pension  plan? 

Mr.  WITHROW. 
whatever. 

Mr.  HOUSTON.  I  understand  that,  but  in  the  event  that 
we  defeat  the  Clark  amendment,  as  I  hope  we  will,  what 
effect  will  it  have  on  the  present  retirement  pension  plan? 

Mr.  WITHROW.  None  at  all.  Under  the  Clark  amend- 
ment it  would  be  to  the  advantage  of  the  employer  to  have 
hired  only  men  in  the  3rounger  age  groups.  The  cost  of  an 
annuity  of  $1  per  suinum,  beginning  at  the  age  of  65,  pur- 
chased at  insurance  company  rates,  is  approximately  $1.86 
at  age  of  22;  $2.18  at  age  of  27;  $4.27  at  age  of  47;  $8.47  at 
age  of  57. 

With  such  greater  costs  for  older  age  groups,  it  is  very 
evident  that  an  employer  can  provide  benefits  as  liberal  as 
those  of  the  Federal  plan  at  a  much  lower  cost  if  he  pursues 
the  policy  of  hiring  only  men  in  the  lower  age  groups.  Etai- 
ployers  do  not  have  to  discharge  employees  when  they  grow 
old  to  get  this  advantage.  All  that  they  have  to  do  is  to 
establish  a  low  hiring  age  limit.  Many  employers  now  have 
such  low  hiring  age  limits.  Hie  Clark  amendment  would 
very  materially  increase  the  tendency  toward  the  adoption 
of  such  hiring  age  limits  and  preclude  older  men  from 
securing  employment. 

I  cannot  go  further  with  this  subject  in  the  limited  time 
allotted  to  me.  However,  it  is  certain  that  in  order  for  the 
Government  plan  to  be  successful  it  must  include  all  age 
groups,  and  especially  the  younger  age  groups,  in  order  to 
maintain  adequate  reserves  without  resorting  to  prohibitive 
contributions  by  employees  or  huge  subsidies  from  the 
Government. 

The  Clark  amendment  is  imsound  in  every  respect. 

I  urge  that  it  be  defeated.    [Applause.! 

The  SPEAKER.  The  time  of  the  gentleman  from  Wiscon- 
sin has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  trust  the  House  will 
insist  on  disagreeing  to  and  vote  down  what  is  known  as 
the  "  Clark  amendment."    I  do  not  pretend  to  pass  on  the 


WiU  the  gentleman  yield? 
I  yield. 

What  effect  would  this  have  on  the  rail- 
It  would  have  no  effect  at  all — ^none 
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motives  of  those  who  tmror  this  amendment.  For  aught  I 
kr.'.  A  rhfv  are  sincere,  but  I  ani  sure  that  the  effect  of  the 
Clark  amendment  will  be  to  cripple  or  destroy  this  legisla- 
t;on  so  that  its  purposes  and  its  objectives  will  not  be  accom- 
^1:  ht>d.  This  debate  has  demonstrated  clearly  that  there 
arc  many  who  give  but  luJcfwarm  or  ha^f -hearted  support 
to  this  Ir^islation.  who  at  heart  are  oppoa^  to  it  and  would 
be  delighted,  m  fact,  overjoyed,  if  It  could  be  weakened  by 
the  adoption  of  some  amendment  whereby  it  would  not 
acccirplish  the  purpose  aiKl  objectives  for  which  it  is  de- 
.'^;gned.  If  the  Clark  amendment  should  be  adopted,  that 
nieaas  it  would  throw  the  burden  on  th»i  weak,  or  almost 
entirely  upon  the  Qoremment,  and  that  of  itself,  in  my 
Judgment,  would  tend  to  so  weaken  the  whole  plan  that  it 
will  be  of  httle  or  no  benefit.  Under  the  Clark  amendment 
the  employer  with  a  prlvmte  plan  Is  exempt  only  when  he 
us  adrnmi-stenng  his  plan  properly.  Otherwise  he  is  not 
exr-nipt  If  the  Clark  amendment  should  be  adopted,  then 
you  Will  by  necessity  have  to  set  up  a  bureaucracy  with  a 
large  number  of  employees  because  the  employee  under  the 
Clark  plan  who  is  not  aatisAed  with  the  treatment  he  re- 
ceives will  be  coming  post  haste  to  Washington  to  have  an 
InveiStiRation  of  the  employer  as  to  whether  or  not  he  is 
carrymg  out  the  purposes  and  reouirements  of  the  act.  In 
that  way  it  will  require  a  large  number  of  Government  em- 
ployees and  it  will  build  up  a  bureaucracy  in  Washington, 
the  number  of  whoee  tmn^oytes  it  is  not  possible  at  this 
time  to  forecast.  Moreover.  If  this  law  Is  to  succeed,  it 
must  have  two  purposes.  It  must  accomplL&h  the  purpose 
for  which  It  Is  designed,  and  it  must  also  stand  the  test  of 
the  courts,  and  everyone  who  is  familiar  with  this  bill,  who 
is  qualified  to  pass  a  lecal  opinion,  is  convinced  that  if  the 
Clark  amendment  is  ado|>Ced.  it  seriously  endangers  the 
constitutionality  of  the  bill. 

They  say,  on  the  other  hand,  and  my  good  friend  from 
Massachusetts  [Mr.  TIoabwatI  contended,  that  in  case  the 
bill  should  be  declared  nuU  and  void,  then  the  private  plan 
would  be  destroyed  and  there  would  be  no  protection  what- 
ever; but  I  call  his  attention  to  the  fact  that  it  is  not  until 
lt37  that  title  VIII  is  effective,  and  there  will  be  ample  tune 
to  have  the  validity  of  this  act  tested  In  the  courts,  and  if  it 
f  hould  fail,  then  the  private  plans  would  stiU  be  In  existence 
So  there  is  no  force  or  potency  to  that  argument. 

Mr  DOCKWEILER.  As  I  understand  it.  under  the  Clark 
amendment  there  Is  no  provision  whereby  a  corporation  which 
wants  to  have  Its  private  pension  plan  may  protect  its  em- 
ployees against  its  own  bankruptcy  and  the  fund  being  dis- 
sipated, so  that  the  employees  would  not  get  anjrthlng. 

Mr.  DOUOHTON.  In  many  cases  that  is  true.  Under  the 
Clark  amendment  It  would  not  be  profitable  for  older  em- 
ployees to  come  imder  private  plans.  They  get  favored  treat- 
ment under  the  Government  plan,  and  ao  they  woiild  want  to 
stay  tmder  the  Government  plan.  The  only  people  who  would 
be  covered  by  private  plans  would  be  the  younger  workers. 
Thus  the  Government  plan  would  be  left  with  all  the  "  bad 
risks  ".  while  all  the  strong  eontrlbut<»^  would  be  e^cempt. 
Very  soon  the  Government  fund  would  be  Insolvent,  and  the 
entire  insurance  principle  would  be  destroyed. 

Therefore.  Mr.  Speaker,  I  am  confident  the  membership  of 
the  House  will  vote  down  the  motion  to  concur,  and  further 
Insist  on  disagreeing  to  the  Clark  amendment.     [Applause  ] 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Carolina  has  expired.    All  time  has  expired. 

Mr.  DOUOHTON.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  now  Is  on  the  motion  of  the 
gentleman  from  Massachusetts  to  recede  and  concur  In  the 
Senate  amendment. 

The  question  was  taken 

Mr.  OOUGHTON.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  78.  nays 
263.  not  voting  83.  as  ToIIows: 


(Ron 

No   in] 

"i-KAS-  78 

Alien 

Darrow 

Hoi  .-nea 

Ra.i.*Iey 

1  Audre«*n 

Dirkten 

Hope 

Reed    lil 

Andrew.  Umi» 

Ditler 

Jf  nklns.  Ohio 

R«ed.  N    T. 

1   Amidm 

l>jndt>m 

Kahn 

Rlrh 

B»ctmr»cii 

Duffy    N    Y 

Kin^^r 

Rogers.  Maas. 

B«;i 

Kaiun 

KniiUton 

Ryan 

1  B.iLctn^y 

Ekwail 

I..-h:baih 

Short 

1   Borhne 

Kiigel 

L.  rd 

Snell 

Br»-w«i*r 

F'.Hh 

MrLicaLn 

Taber 

Burlibr« 

KtH.ht 

Mtxshall 

Tay'.or.  8   O. 

1  Carlson 

Olfford 

Martin.  MaM 

Th  urn  ton 

1  C»rtocMa 

OoodwtQ 

Mrrrltl.  Conn. 

Tin  k  ham 

1  Chrutlaixaon 

Ciuy.r 

Muliener 

Tread  way 

j  Churrh 

Ci  Wynne 

M::'.ard 

Wadiworth 

C*ib<)rne 

Ma  ..'rk 

Mott 

WiKglea  worth 

1   Coif.  Md 

Huurock.  N    Y 

Petenion.  O*. 

Wll-on.  Pa. 

Colp    N    Y. 

Hauc'xk.  N   C 

f'etlca^Ul 

Wolfenden 

1     CuHtel'.O 

He-L.'^ 

Pittenger 

Wtx>druff 

1  Crowth«r 

Hfx-pj  >e| 

Plumley 

Cuikln 

Huffman 

I'uwera 

NAYS     a«8 

AdAlr 

Dunn.  P». 

Lambertiion 

Robertson 

1   Aaiii* 

i£a4{le 

LAi.ibeth 

Robin.<H)n.  Utah 

Arnold 

Etkert 

Lanham 

Rubslon.  Ky 

1  Ayer» 

■drntstmi 

l>arrabe« 

RoRem   N    H 

1  B«rden 

■lien^xicvo 

Lre   Okl». 

Rogers.  Okia. 

Belt«r 

Evans 

L«-uike 

Rorajue 

BlPrtriAnn 

P»rtcll.i 

lyvslnakl 

Kiidd 

BUMterup 

rarley 

Lewia,  Coio 

RusacU 

1   Buind 

Kf .'((.. son 

L«-wi.H.  Md. 

Sanders.  La. 

B.auCin 

Klrsii.ger 

L  irkey 

Sanders.  Tex. 

1   Blonm 

FlaiinaKan 

Ludlow 

Sandlln 

1  Botleau 

Fletrher 

Lundeen 

Bauthoff 

1  Bui&ad 

KorU.  Ca;ir. 

Mc  Andrews 

ttcKaeler 

1   Boy!  an 

Pord    Ulss 

MrClellan 

S«vre»t 

Brennaa 

Frry 

McConnack 

8e«er 

j  Bruoks 

Puiler 

Mci-^:an« 

Shanley 

Bruwu.  Ga. 

T\^'.n:rT 

M.K.t^ni«h 

Slrovlch 

1   Bninnrr 

n»mhr11l 

M.-ijiu^hlln 

3t!won 

1   Buchanan 

OaAque 

McMillan 

Smith.  Conn. 

Buck 

Cia.->ik«way 

McK«yuoida 

Snuth.  Va 

1  Buf-lOr   liCliin 

Oearhart 

Mshoii 

Sn.lth.  WaAh. 

1   BurMlrlt 

CJehrn.ann 

Man^neld 

Smith   W   Vft. 

Cajtlweil 

Cil.ch.Mst 

MapeH 

bnyder 

'  Canuon.  Mo. 

Cilngery 

Mart  an  ton  lo 

South 

Cannon    WU 

Ooldnborrmjh 

Martin    Colo 

Spence 

Carmlchael 

Uranncld 

Majion 

Stack 

1   Carpeut«r 

Uray    lud 

Mawiagaic 

Steagail 

Cartwrlght 

Gray   Pa 

Maverick 

Stefan 

Caat«llow 

Green 

May 

Stubbs 

CellM 

Oreenway 

Mead 

Sumners.  Tex. 

.  Chand>r 

Greenwood 

Meek> 

Tarver 

'  Chapman 

Orerrer 

Merntt.  N   T 

Taylor   Colo. 

i   Citron 

Ciregcjry 

M;::.-r 

Taylor.  Tenn, 

,  Clark.  N   C 

Gri«wold 

Miuheil.  I!: 

Terry 

Coffee 

Hamlin 

M'-t.-hi"!!   Tenn, 

Thorn 

1  Colden 

Harlan 

MonaKhan 

Thomarton 

Conner 

Ha.". 

M  •i.'.a^ua 

Thompaoa 

.   Conr.ery 

H.1.".»T 

Moian 

Tunry 

C'><>ley 

H-ttlry 

Morlti! 

Truax 

C<xjper,  Tenn. 

HigKinx.  lia-sa 

Murdork 

Turner 

Cox 

Hilrtebrandl 

Nelsrm 

Turpln 

CraveiM 

Hill    Ala 

Nlchola 

Umatead 

Crawford 

Hii:    Kr.ute 

Norton 

UtierbiMrk 

1  Crosby 

Ull..  baxnuel  B 

O  Connor 

Vinson.  Ga. 

,   Cr^vs.  Tex 

HobbB 

ODay 

VIn.'fon.  Ky. 

1  Crowe 

Hook 

O  l.«^ry 

Wallgren 

Cullen 

Houhton 

O  Mailer 

Walter 

1  CummJnfS 

Huddlejiton 

O  Neai 

Warren 

Daly 

Hull 

Paimloano 

Wearln 

1  D«ar 

Imhoff 

Parks 

Weaver 

Dxea 

Jacobaen 

Parson* 

Welch 

DelAney 

Jenr.kes.  Ind 

Pat  man 

Werner 

Dempaey 

Johnaon.  Okia 

Pailep«)n 

We.<»t 

DeRouen 

John.'^cn,  W   Va. 

I'atton 

Whclchcl 

Dlrkrtem 

Jone^ 

P<"amon 

White 

Dlen 

Ke* 

Pftervin.  Fla 

Whlttlngton 

Dietrich 

KellT 

Pfelfer 

Wilcox 

Dtngell 

Kennerly    Urt 

Pierre 

William* 

Dianey 

Kennedy    N    Y 

Polk 

Wilson    lA, 

Dobbins 

Kenney 

liabaut 

Wlthrow 

Dockweiler 

Kerr 

Uani»ay 

Wolcott 

Doraey 

Kioeb 

Rainjipeok 

Wi'iverton 

Doug  ii  ton 

Knimn 

Randolph 

Wi>f)d 

Doxey 

Ko(.lAikoVKk! 

Kay  burn 

Wixxlrum 

Drewry 

Ktipjilfri.ar.ri 

Reete 

Young 

Driver 

Kra.TiCr 

Bel!:y 

Zimmerman 

Duncan 

Kvale 

Rirhardaon 

Zloncheck 

NOT   VOTINC^    «S 

Andrews.  N   Y 

Btimham 

Doutrlch 

Oniette 

Ash  brook 

Carter 

DrUcoll 

Haines 

Bacon 

Cary 

D\iffey   Ohio 

Hartley 

Bankliead 

Casey 

Dunn.  Miaa. 

Hennlngs 

Beam 

C'.ark    Iflahn 

Klcher 

Hlggins.  Conn. 

Berlin 

C  >ohran 

Englebrlght 

Hoi  lister 

Bolton 

Col  Una 

^;nerty 

Johnson.  Tex. 

Brown.  Ulch. 

Coo[^r.  Ohio 

P»Tnand*« 

Kelly 

Buckley   N   Y. 

Coming 

nizpatrlck 

Kimball 

Bui  winkle 

Croaaer  Ohio 

Kleberg 

Burcb 

Oanlen 

OUdea 

1935 


Lea.  Calif. 

Uoyd 

Lucas 

McOehee 

McGrath 

McGroarty 

Mrl.eod 

McSwaln 

Maas 

Maloney 


CON( 
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Montet 

O'Brien 

OOonnell 

Oliver 

Owen 

Perkins 

Peyser 

Qulnn 

Rankin 

Richards 


SalMith 

Sadowiikl 

Schneider 

SchuetB 

Bchulte 

Scott 

Scrugham 

Sean 

Shannon 

8om«n,  N.  T. 


llvan 
Dhin 
ley 

By 

lerwood 


So  the  motion  to  recede  and  concur 

The  Clerk  announced  the  following 

On  this  vote: 

Mr  Corning   (for)    with  Mr.  Johnson  of 

Mr  Bolton   (for)  with  Mr.  Stiliivan   (against). 

Mr  McLeod  (for)   with  Mr.  Lucas  (against). 

Mr.  Cooper  of  Oiilo   (for)    with  Mr.  Stamss  (i 

Mr  Stewart  (for)    with  Mr.  Plts^wtrlck  (I  _ 

Mr  Hartley   (for)    with  Mr.  Somers  of  New  Tt 

Mr  Perkins  (for)   with  Mr.  Gavagan  (against); 

Mr  Fenerty   (for)   With  Mr.  Buckley  of  New 

Mr  Thomas  (for)   with  Mr.  Schneider  (i 

Mr  Ooiitrlch   (for)    with  Mr.  Burch  (against). 

Mr  Bacon   (for)   with  Mr.  Berlin  (against). 

Mr  Andrews  of  New  York   (f<»-)    with  ICr. 

General  pail's: 

Mr  Rankin  with  Mr    KlmbalL 

Mr  Cochran  with  Mr.  Carter. 

Mr.  Scrxigham  with  Mr.  Bumham. 

Mr  Sears  with  Mr.  Maas. 

Mr.  Sutphin  with  Mr.  Hlggins  of  ODnnectleul» 

Mr.  Oliver  with  Mr.  Collins. 

Mr  McSwaln  with  Mr.  Engiebrlght. 

Mr  Crosaer  of  Ohio  with  Mr.  Tobey. 

Mr  Montet  with  Mr    Qulnn. 

Mr  Sweeney  with  Mr.  Elcher. 

Mr  Schuetz  with  Mr.  Toian. 

Mr  Haines  with  Mr.  Kelly. 

Mr  Bulwinkle  with  Mr    Lloyd. 

Mr  Bankhead  with  Mr.  Cawy. 

Mr  McOehee  with  Mr.  DrlaooU. 

Mr  Clark  of  Idaho  with  Mr.  O'Brien. 

Mr.  Beam  with  Mr.  Richards. 

Mr  Fernandez  with  Mr.  GUdea. 

Mr  Kleberg  with  Mr.  Underwood. 

Mr  Gillette  with  Ui.  Hennlngs. 

Mr  Schulte  with  Mr.  Scott. 

Mr  Duffey  of  Ohio  with  Mr.  Owen. 

Mr  Sadowskl  with  Mr.  Dtinn  of  ICsslSBtiypl. 

Mr  Darden  with  Mr.  O'Connell. 

Mr  Maloney  with  Mr    Carey. 

Mr.  Lamneck  with  Mr.  McOroarty. 

Mr  Brown  of  Michigan  with  Mr.  Lea  of 

Mr  L«a  of  Calif ornU  with  Mr.  Aahlnook. 

The  result  of  the  vote  was  announced 
The  SPEAKER.    The  question  now 

of   the   gentleman   from   North  CaroUiMl; 

that  the  House  insist  upon  its 

amendments. 

Mr.  DOUOHTON.     Mr.  Speaker.  I  ai 

nays. 
Mr.  SNELL.    Mr.  Speaker.  I  ask  far 
The  yeas  and  nays  were  ordered. 
The  question  was  taken;  and  there 

65.  not  voting  95,  as  follows: 

[RoU  No.  ISS] 
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t). 


Adair 

Amlle 

Arnold 

Ayers 

Harden 

Belter 

Blermann 

Blnderup 

Bland 

Blanton 

Boehne 

BoUeau 

Boland 

Boylan 

Brennan 

Brown,  Ga. 

Brunner 

Buchanan 

Buck 

Buckbee 

Buckler.  Minn. 

Burdlck 

Caldwell 

Cannon.  Mo. 

Cannon.  Wis. 

Carpenter 

Castellow 

Celler 

Cliandler 

Ctiapman 


Clark.  N.  C. 

Coffee 

Golden 

Cole.  Md. 

Colmer 

Connery 

Oooaey 

Cooper.  Tenn. 

Cox 

Cravens 

Crawford 

Crosby 

Croes.  Tex. 

Croeaer,  Ohio 

Crowe 

Culkln 

Cullen 

Cummlngs 

Daly 

Deen 

Delaney 

Dempsey 

De&ouen 

Dlcksteln 

Dies 

Dietrich 

DlngeU 

Disney 

DockweUer 

Doney 


Doughtoo 
Dozey 
Drewry 
DrlTsr 
Duffey.  Ohio 
Duncan 
Dunn,  MlH. 
Dunn.  Pa. 


■ckert 

Bdnlston 

■Uenbogan 

■rans 

TmOOiB 

Farley 

Ferguson 


Fletcha 

TorA.Otm. 

Ford.  Miss. 

Frey 

Fuller 

Fulmer 

GambrUl 

Oasque 

Gearhart 

Gehrmann 

OUchrtst 

Olngery 


recorded, 
the  motion 

DOTTGHTON] 

the  Senate 

pftw  yeas  and 

and  nays. 

269,  najrs 


I 

■borough 

leld 
r.  Ind. 
r.Pa. 

iway 

iwood 

rer 

9ld 
t.  N.  C. 


By 

Mass. 

ibrandt 
,Ala. 
I,  Blnute 
,  Samuel  B. 


leston 


Ind. 
1.  W.  Va. 


Jones 

Marcantonlo 

Raybum 

Taylor.  Tenn. 

Kee 

Martin,  Colo. 

Reeoe 

Terry 

Keller 

Mason 

Rellly 

Thorn 

Kennedy,  Md. 

Masslngale 

Richardson 

Kennedy.  N.  Y. 

Maverick 

Elobertson 

Thompson 

Kenney 

May 

Robinson.  Utah 

Tonry 

Kerr 

Mead 

Rohslon,  Ky. 

Truax 

Kloeb 

Meeks 

Rogers,  N.  H. 

Turner 

Knlffln 

Merrltt.  N.  T. 

Rogers.Okla. 

Turpln 

KnutGon 

Miller 

Romjue 

Dmstead 

Koclalkowskl 

Mitchell,  ni. 

Russell 

Utterback 

Kopplemann 

Mitchell.  Tenn. 

Babath 

Vinson,  Ga. 

Kramer 

Monaghan 

Sadowskl 

Vinson,  Ky. 

Kvale 

Montague 

Sanders,  La. 

Wallgren 

Lambertaon 

Moran 

Sanders,  Tex. 

Walter 

Ijimbeth 

Morltz 

Sandlln 

Warren 

Tjinhmm 

Murdock 

Sauthoff 

Wearln 

Larrabee 

Nelson 

Schaefer 

Weaver 

Lea.  Calif. 

Norton 

Secrsst 

Welch 

Lee.  Okla. 

O'Connor 

Seger 

Werner 

Lemke 

ODay 

Shanley 

West 

Leslnskl 

OXeary 

SlroTlch 

Whelchal 

Lewis.  CX>lo. 

O-Malley 

Slsson 

White 

Lewis.  Md. 

O-Neai 

Smith,  Conn. 

Whlttlngton 

Luckey 

Owen 

Smith.  Va. 

WUcox 

Ludlow 

Palmlaano 

Smith.  Wash. 

WUllams 

Lundeen 

Parks 

Smith,  W.  Va. 

Wilson.  La. 

McAndrews 

Parsons 

Snyder 

Wlthrow 

McClellan 

Patman 

South 

Wolcott 

McCormack 

Patterson 

Spence 

Wolverton 

McFarlane 

Patton 

Stack 

Wood 

McKeough 

Peterson.  Fla. 

SteagaU 

Woodrum 

MclAughlln 

Pierce 

Stefan 

Young 

McMUlan 

Polk 

Stubbs 

Zlmmermaa 

McReynolds 

Rabaut 

Sumners,  Tex. 

y^tonrhiTlf 

Mahon 

Ramsay 

Tarver 

Mansfield 

Ramspeek 

Taylor,  C(do. 

Mapes 

Randolph 

Taylor,  S.  C. 

NAYS— 66 

Allen 

Dlrksen 

Jenkins,  Ohio 

Beed.m. 

Andresen 

Dltter 

Kahn 

Reed.  N.  T. 

Andrew,  Mass. 

Dondero 

Klnoer 

Rich 

Arends 

EkwaU 

Lehlbach 

Bscharach 

Bngel 

Lord 

Ryan 

Bell 

Fish 

MrTifinn 

8n^ 

Blackney 

Focht 

Marshall 

Tkber 

Brewster 

Glfford 

Martin.  Mass. 

Thurston 

Carlson 

Goodwin 

Merrltt,  Conn. 

Tlnkham 

Cavicchla 

Guyer 

Mlchener 

Treadway 

Chrlstlanaon 

Gwynne 

Millard 

Wadsworth 

Church 

Halleck 

MoU 

Wlgglesworth 

Claiborne 

Hancock,  N.  T. 

Peterson.  Ga. 

Wolfenden 

Cole.  N.  T. 

Hess 

Pettenglll 

Woodruff 

Costello 

Hoffman 

Plttenger 

Crowther 

Holmes 

Darrow 

Hope 

Ransley 

NOT  VOTINO— 86 

Andrews,  N.  T. 

Coming 

Johnson.  Tax. 

Qulnn 

Aahbrook 

Darden 

Kelly 

Rankin 

Bacon 

Dear 

KlmbaU 

Richards 

Banlthead 

Dobbins 

Kleberg 

Rtidd 

Beam 

Doutrlch 

Lamneck 

Schneider 

Berlin 

Drtacoll 

Uoyd 

Schuete 

Bloom 

Dxiffy.N.T. 

Lucas 

Schulte 

Bolton 

Eaton 

McOehee 

Scott 

Brooks 

Elcher 

McOrath 

Scrugham 

Brown.  Mich. 

Engiebrlght 

McGroarty 

Sears 

Buckley.  N.  Y. 

Fenerty 

McLeod 

Shannon 

Bulwinkle 

Femandes 

McSwaln 

Short 

Burch 

Fltzpatrlck 

Maas 

Somers,  N.  T. 

Bumham 

Gassaway 

Maloney 

Stamea 

Carmlchael 

Gavagan 

Montet 

Stewart 

Carter 

OUdea 

NlchoU 

Sullivan 

Cartwrlght 

GUlette 

O'Brien 

Sutphin 

Cary 

Haines 

O'OonneU 

Sweeney 

Casey 

Hamlin 

Oliver 

•momas 

Citron 

Hartley 

Pearson 

Tobey 

Clark.  Idaho 

Hennlngs 

Perkins 

Tcdan 

Cociiran 

Hlggins.  Conn. 

Peyser 

Collins 

HoUUter 

Pfelfer 

Wllson.Pa. 

Cooper.  Ohio 

Johnson,  Okla. 

Plumley 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Johnson  of  Texas   (for)    with  Mr.  Coming   (against). 

Mr.  Sullivan  (for)  with  Mr.  Bolton  (against). 

Mr.  Lucas  (for)  with  Mr.  McLeod  (against). 

Mr.  Stames  (for)   with  Mr.  Cooper  of  Ohio  (against). 

Mr.  Fltzpatrlck  (for)  with  Mr.  Stewart  (against). 

Mr.  SOTaers  of  New  York  (for)   with  Mr.  Hartley  (against). 

Mr.  Gavagan  (for)  with  Mr.  Perkins  (against). 

Mr.  Buckley  (for)  with  Mr.  Fenerty  (against) . 

Mr.  Schneider  (for)  with  Mr.  Thomas  (against). 

Mr.  Burch  (for)  with  Mr.  Doutrlch  (against). 

Mr.  Berlin  (for)   with  Mr.  Bacon  (sgalnst). 

Mr.  Bloom  (for)   with  Mr.  Holllster  (against) . 

Mr.  Pfelfer  (for)    with  Mr.  Short  (against). 

Mr.  Brooks  (for)   with  Mr.  Eaton  (against). 

Mr.  Budd   (for)    with  Mr.  Wilson  of  Pennsylvania  (against). 

General  pairs: 

Mr.  Rankin  with  Mr.  Kimball. 
Mr.  Cochran  with  Mr.  Carter. 


^^1 


'n 


«tj^ 


r^^ 

k' 
l'-' 


nux 


CONGRESSIONAL  RECORD— HOUSE 


July  17 


Mr  8ci-ugh«m  with  htr    Barahmm. 

idl  S-ars   with   Mr    Ma*a. 

Mr  Suipbin  with  Mr    Ulgslna  a€  Connecticut. 

Mr  JutmaoD  of  Okl&bouM  wlUi  Mr.  Plumlcy. 

M.-  C»rtWTUiht  with  Mr.  Tobey. 

Mr  Cnrmjrh**!  with  Mr    Andrew*  of  New  York. 

Mr  OUvpr  witii  Mr    Coillna. 

Mr  McSwaln  with  Mr.  Knglebr1«bt. 

Mr  Moritet  with  Mr    Qulnn. 

Mr  SwFca«7  with  Mr    Klcher. 

Mr  SchuetB  with  Mr    Tol&n. 

Mr  HAlnea  with  Mr    Kelly. 

Mr  BiUwtnkle  with  Mr    Uoyd. 

Mr  Ba.nkhMKl  with  Mr    CMey. 

Mr  McOehee  wtth  Mr    OrlacoU. 

Mr  Clark  of  Idaho  with  Ur.  O'Bnen. 

Mr  Be»m  wtth  Mr    RlchAr<la. 

Mr  Pemamlea  with  Mr    OUde*. 

Mr  lUeberf  with  Mr.  Underwood. 

Mr  OUlette  with  Mr.  Hennlngs. 

Mr  Schulte  wtth  Mr    Scott 

Mr  Dard«n  with  Mr.  O'Connell. 

Mr  Malooer  vlth  Mr    Carey 

Mr  Lamneck  with  Mr   McOroarty 

Mr  Brown  of  ICchlcan  with  Mr   McOrmth. 

Mr  OaaMWBT  with  Mr.  A^brook. 

Mr.  Peanon  with  Mr    DuiTy  of  New  York. 

Mr  Nlcbola  with  Mr.  Hamlin. 

Mr  Dear  with  Mr.  Dobbins. 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table 

LXCXSU^TIVX   mrORMATION 

Mr.  LEHLBACH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rbcokd.  Sometime  ago  I 
secured  from  the  Legislative  Reference  Service  in  the  Library 
a  summary  of  all  acts  dealing  with  compacts  between  States, 
pursuant  to  the  constitutiooal  provision  on  that  subject.  It 
has  be«n  siiggeeted  to  me  that  this  information  should  be 
made  available  to  the  Membership. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  LEHLBACH.    Mr.  Speaker,  under  the  leave  to  extend 

my  remarks  in  the  Racoao.  I  include  the  following  acts  of 

Congress  authorizing  or  ratifying  agreements  between  States 

for  the  benefit  of  Members  (^  Congress: 

LmAST  or  CoMCBTsa. 
Washington.  March,  21.  1935 
Hon   Frxdcbicx  R.  LsHX-aAcn, 

House  of  Mepreaentmttvea.  Wa$htn0on.  D.  C 

Dba«  Bxk:  In  raaponae  to  your  i«qu«at  of  Marcb  16  for  tnfonna- 
tion  M  to  bow  aaany  times  Congrcaa  haa  bam  called  on  to  take 
action  in  conoaetlon  with  sffrMmenu  betwam  tb«  Stat«a.  I  am 
■mdlnff  with  thia  a  copy  of  a  typewritten  wrniniary  of  "Acta  of 
Congreaa  aaihortclnc  or  ratlfytaf  afrwamanta  between  Statea ", 
prepared  by  Mr.  W.  C  OUhert.  a  member  of  the  aCaff  of  the  Lagl*- 
Uttve  ReCamee  Service 
Very  reapaetftxlly. 

■  H.  B   M>m. 
ZNreetor  LegUtettoe  Meference  Service. 

Joint  reaolutlon  of  May  12.  uao  (3  Stat.  009.  V) .  Kentucky  and 
Tenneaaee.  Ratlflcatlon  of  agreement  made  on  February  2.  1830. 
to  adjust  and  aatabllata  the  boundary  line. 

Act  of  Jiue  98.  1834  (4  Stat.  706-711)  New  York  and  New 
Jeraey.  Ratification  of  agreement  made  on  September  10.  1833.  and 
conflrmed  by  the  State  leglalaUires.  relating  to  boundary  line, 
jurisdiction  ot  flaherlea,  etc. 

Act  of  Ptebruary  IS.  1848  (•  Stat.  ail.  eh.  10)  Mlaaoart  and 
Arkanaaa.  Oonflnnatlon  of  boundary  line  aurveyed  by  State  com- 
mlaaloners  and  ratified  by  acts  of  Arkansas.  December  23.  1848,  and 
Mlsaourl.  February  18.   1847. 

Act  of  January  3.  1865  (10  Stat.  803.  ch.  30).  Maaaaehuaetts  and 
New  York.  Consent  to  ceailon  of  district  of  "  Boston  Comer  "  to 
New  York  made  by  Masaachuaetta,  act  of  May  14.  1853.  and 
accepted  by  New  York  by  act  of  July  21.  1853. 

Act  of  February  ».  1M»  (11  Stat.  883.  eh.  28).  Maaaaehuaetts  and 
R.hode  Island.  Attorney  General  directed  to  consent  to  an  adjust- 
ment of  the  boundary  dla|nite  before  Supreme  Oourt  by  a  line 
agreed  on  by  the  partlea  and  conflrmed  by  decree  of  court. 

Joint    resolution    of   February    21.    1861    (12    SUt.    250.    no     9) 
Arkansas.  Loulalana,  and  Texas.     Aseent  to  acta  of  State  legisla- 
tures,  past   or   future,   looking  to  removal  of  "  raft "  from   Red 
River 

Joint  resolution  of  March  10.  1866  (14  Stat.  350.  no.  121).  Vir- 
ginia and  West  Virginia.  Recognition  of  transfer  of  Berkeley  and 
JetTerson  Counties  to  Weat  Virginia,  "  and  conaent  thereto." 

Act  of  March  3.  1879  (20  Stat.  481-483).  Virginia  and  Maryland 
Ratlflcatlon  of  award  In  the  boundary  dispute  made  on  January 
16  1877.  by  artHtratora  appointed  under  authority  of  State  laws, 
and  confirmed  by  the  legislatures 

Act  of  April  7.  1880  (21  Stat.  72.  ch.  49).  New  York  and  Ver- 
mont.    Ratification    of    cession    by    Vermont    tn    adjustment    of 


western  boundary  near  Pair  Haven,  made  by  act  of  November  27. 
1878.   and   accepted  by   New   York  on   March  20.    1879 

Act  of  February  26  1881  (21  Stat  351-352)  New  York  and 
Connecticut  Consent  to  agreement  of  December  8,  1879,  settling 
the  boundary  line      See  also  act  of  January  10.   1925.  below. 

Act  of  October  13.  1888  (2b  Stat.  553.  ch.  1094).  Connecticut 
and  Rhode  Island  Consent  to  agreement  of  March  25.  1887  (con- 
flrmed by  Connecticut  on  May  4,  1887.  and  by  Rhode  Island  on 
May  5)   settling  the  sea  boundary. 

Act  of  Augixst  19.  1890  (26  Stat  329  333).  New  York  and  Penn- 
sylvania Consent  to  agreement  of  March  36,  1886.  settling  the 
boundary  line 

Act  of  July  24.  1897  (30  Stat.  214.  ch  12).  South  Dakota  and 
Nebraska  Con.scnt  to  compact  signed  June  3  7.  1897.  settling 
part  of  boundary  line  between  Clay  County.  8  Dak  .  and  Dizon 
County.  Nebr 

Joint  resolution  of  March  3.  1901  (31  Stat.  1465,  no.  19).  Ten- 
nessee and  Virtrlnla.  Consent  to  cession  of  north  half  of  main 
street  between  Bristol.  Va  .  and  Bristol.  Tenn..  to  Tennessee  (made 
by  act  of  Virginia,  Jan.  28.  1901.  and  accepted  by  act  of  Tennes- 
see. Feb    9.  1901). 

Act  of  March  1.  1905  (33  Stat.  820,  ch  1305).  South  Dakota  and 
Nebraska.  Approval  of  compact  (data  not  given)  estabiishlog 
boundary  south  of  Union  County.  S.  Dak. 

Act  of  January  34.  1907  (34  Stat  856-861).  New  Jersey  and 
Delaware  Consent  to  agreement  of  March  21,  1905.  deflnlng  JurU- 
dictlon  over  Delaware  River,  Including  a  provision  for  concurrent 
legislation  affecting  flsherles. 

Joint  resolution  of  January  26.  1909  (35  Stat.  1160.  no.  4).  Mis- 
sissippi and  Louisiana.  Authorization  of  compact  fixing  boundary 
line  and  settUnt;  criminal   Jurl.sdlctlon  upon  the  Mississippi  River 

Joint  resolution  of  January  36,  1909  (35  Stat.  1161.  no.  5)  Mis- 
sissippi and  Arkansas  Authorization  of  compact  fixing  boundary 
line  and  settling  criminal  Jurisdiction  upon  the  MlssLwlppl  River. 

Joint    resolution    of    February    4.    1909    (35    Stat.    1163,    no.    7) 
Tennessee  and  Arkansas      Authorization  of  compact  fixing  bound- 
ary   line    and    settling    criminal    jurisdiction    upon    the   Mlsslsblppl 
River 

Joint  resolution  of  June  7.  1910  (36  Stat.  881,  no.  31).  Missouri 
and  Kan.sas  Authorization  of  compact  fixing  boundary  line  and 
determining  criminal  Jurisdiction  upon  the  Missouri  River. 

Joint  re!K)lutlon  of  June  10.  1910  (36  Stat.  881.  no.  32i.  Oregon 
and  Wa.thlngton  Authorization  of  agreement  to  fix  boundary 
on  Columbia  River  by  mutual  cessions 

Joint  resolution  of  June  22.  1910  (36  Stat  882.  no  34)  Wis- 
consin. Illinois,  Indiana,  and  Michigan.  Authorization  of  com- 
pact (between  any  two  or  more  States)  deter  mining  criminal 
Jurisdiction  on  Lake  Michigan. 

Act  of  March  1.  1911  (36  Stat  961,  ch  186.  sec.  1)  General  con- 
sent "  to  each  of  the  several  States  *  •  •  to  entar  Into  any 
agreement  •  •  •  with  any  other  Stata  or  Statea "  for  con- 
servation of  forestt  or  water  supply 

Act  of  (Xtober  3  1914  (38  Stat  727,  ch  315).  Maaaachusetu  and 
Connecticut.  Consent  to  establUhment  of  a  boundary  line  "  here- 
tofore agreed  upon  "  under  acta  of  Massachuaetu,  March  19,  1906. 
and  Conneetlcnt.  June  6.  1913 

Act  of  August  8.  1917  (40  Stat.  366.  MC  5)  Mlnneaota  and 
North  and  South  Dakota  (or  any  two  of  them)  autborl»d  to 
make  agreement*  for  Improvement  of  navlgstirm  and  control  of 
floods  on  boundary  waters  and  tributaries,  iitecutlon  to  be  wtth 
approral  and  under  superrisKm  of  Secretary  of  War. 

Act  of  April  8.  1918  (40  Stat  515.  Ch  47)  Oregon  and  Waah- 
tngton  Ratification  of  compact  for  protection  of  fiah  in  Colum- 
bia River,  etc  (requiring  Joint  approval  of  any  change  In  laws), 
approved  by  Oregon  (Law»  1915.  ch  188.  sec  30)  and  by  Washing- 
ton  (Laws.   1915.  ch.  81.  aec.   116) 

Act  of  September  13,  1918  (40  Stat.  969)  Wisconsin  and  Min- 
nesota Ratlflcatlon  of  mutual  cessions  of  territory,  and  conse- 
quent change  of  boundary  (Wis  1917,  ch  64,  and  Minn  1917. 
ch.    116  ) 

Act  of  July  11,  1919  (41  Stat  158.  ch  11)  New  York  and  New 
Jersey  Consent  to  compact  authorized  by  New  Jersey  (Laws. 
1918,  chs.  49.  50)  and  New  York  (Laws,  1919,  ch.  70;  and  General 
Laws.  1919.  ch.  178),  providing  for  construction,  etc,  of  tunnel 
under    Hudson   River 

Joint  reaolutlon  of  March  4.  1921  (41  Stat.  1447.  ch  176). 
North  and  South  Dakota.  Minnesota,  Wlvonstn.  Iowa,  and  Ne- 
braska (or  any  two  of  them)  authorized  by  compact  to  determine 
Jurisdiction    over    boundary    waters 

Joint  resolirtlon  of  June  30.  1921  (42  SUt  104,  ch  38>  Penn- 
sylvania and  Delaware.  Ratlflcatlon  of  reestabllshmcnt  of  bound- 
ary line  (Newcastle  circled  agreed  to  by  Pennsylvania  (act  of 
June  23    1897)   and  by  Delaware   (act  of  Mar    28.  1921). 

Act  of  August  19.  1921  <42  SUt  171  ch  72)  Arizona,  California, 
Colorado.  Nevada,  New  Mexico,  UUh.  and  Wyomlni?  Consent  to 
negotiation  of  an  afirrefment  mot  later  than  Jan  I,  1923).  for 
an  apportionment  of  the  waters  of  the  Colorado  River  and  Ita 
tributaries — subject  to  approval  by  legislature  of  each  State  and 
by  Congress  An  a»,Te»-nient  was  reached  under  thL<»  authorization, 
dated  November  24.  19J0.  wh:ch  wa.--  ratified  by  each  of  the  States 
except  Arizona,  durlUK  the  year  1923  In  view  of  the  failure  of 
Arizona  to  ratify,  the  uthvr  six  States,  at  the  1925  sessions,  waived 
the  requirement  of  approval  by  all  seven:  and  Conjfress,  tn  the 
Boulder  Canyon  Project  Act  of  1928,  ratlfled  It  as  thus  modlflcd 
(45  Stat    1064.  .sec    13  a) 

Joint  resolution  of  August  23.  1921  (42  Stat.  174-180)  New 
York    and   New   Jersey.     Consent    to    a^'reement    of   April    30.    1921 
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(under  prorlslons  of  New  York  Laws  Ittl,  di^ 
Laws  1921.  ch.  151).  for  the  derelofrnMnt  of 
Authority — phrased  as  a  supplement  to 
above. 

Joint  resolution  of  July  1,  1923  (43  Slat. 
and  New  Jersey.  Consent  to  supplemental 
opment  of  port  of  New  York,  contained  In 
ch.  43.  and  New  Jersey  Laws  1933.  ch.  9^ 

Joint  resolution  of  Septamber  33,  1933  (43 
and   Missouri.     Consent  to  compact  cont 
Missouri.  April  15.  1921,  and  of  I 
the  States  mutually  exempted  the  municipal 
City  (Kansas  and  Missouri)  from  tazatlon. 

Act  of  January  10,  1925  (43  Stat.  7S1-7S8). 
nectlcut.     Consent  to  agreement  of  January 
March   15.    1912    (N.   Y.)    redescrtblBg  tiM 
agreement    having    been    duly    ratlflad    and 
proval     •     •     •     authorized  by  aakl  Stataa.*^ 
Act  of  January  29,  1925  (43  Stat.  TBS-7B8). 
Mexico.     Consent  to  compact  for  eqtiltabla 
of  La  Plata  River,  signed  November  37.  1912, 
rado.  act  of  AprU  13.  1933,  and  by  N6w 
7.   1923. 

Act  of  March  4.  1935  (43  Stat.  1368.  ch.  8M). 
Oregon,  and  Montana.     Oonaent  to 
later  than  Jan.  1.  1927 — extended  to  Dee.  1. 
ch.  129.  and  to  December  31.  1990.  by  44 
apportionment  of  watar  supply  of  Columbl* 
tarles — subject    to   aubaequent   i^ii^oval   by 
Congress. 

Act  of  March  8,  1936  (44  Stat.  195-301). 
Consent  to  South  Platte  River  compact, 
and  approved  by  Colorado,  act  of  February 
braska.  act  of  May  3.  1933. 

Act    of    July    3,    1036    (44   Stat.  881.   e.   TM| 
Washington,  and  Oregon.    Conaent  to 
apportionment  of  waters  of  Snake  River, 
each  State  and  by  Congreas. 

Act   of   February   36,    1937    (44   Stat.   1347). 
Wyoming.     Conaent  to  negotlatlom  of 
of  waters  of  Belle  Fourche  and  Cheyanne 
cation  by  each  State  and  by  Cotwreaa. 

Joint  resolution  of  February  16,  1938  (48 
York  and  Vermont.    Conaent  to  "  enter  Into  ^ 
executed  by  the  comimlsaloncra  duly 
to  authority  "  of  chapter  331  of  the  lAwa 
and   Act  No.   139.  Vermont   1937;   and 
article  thereof  be,  and  the  aama  M  baralqr. 
confirmed." 

Joint  reacdutlon  of  Mardi  10,  1898  (48 
sin  and  Michigan.    Conaent  to  antar  into 
structlon  and  maintenance  of  brldf*  ovw 
euted  by  commlaaloners  on  Jmaaarf  14,  Itfffiij 
chapter  87.  Wlaconaln  Statutaa  I 
and  1937.  Spec.  Act  No.  98. 

Act  of  December  31.  1938  (48  Mttt.  1888^ 
fomla.  Colorado.  Nevada.  Haw  Miwlno,  Vt 
addition  to  the  ratUkatloD  al  tiM 
tlon  13,  aa  noCad  above,  tiM  Booldi 
4  autbortaed  Arlaona.  Oatlforate*  and 
ment  regarding  apportkHUBant  at 
thorlsed  the  aevcn  Btatm  amnttoaad  to 
eompacta  for  the  developmant  of  til* 

Joint  reaolutlon  of  March  1,  1898  (48 
home  and  Texas.     Oonaent  to  napottatiOB  at 
to   be   formulated    by   the   Praaldant) 
transferred    under   authority  at  tba  eaa*  of 
(373  n.  S.  31).    Such  compact  to  ba  ratlflad 
Congress. 

Act  of  March  2,  1929  (45  Stat.  1603,  ch.  8aD>j 
Mexico.     Consent  to  negotiation  of  cotnpadt  ~ 
water  supply  of  Rlo  Grande,  San  Juan. 
subject  to  approval  by  Statea  and  by 

Act  of  March  2,  1939  (45  Stat.  1502.  Ch.  581), 
homa.  and  Texas.     Consent  to  negotlatloo  jwi 
tlonment  of  water  supply  of  Bio  Orande, 
Red  Rivers;  subject  to  approval  by  the  StataSj 

Act  of  March  2.  1929   (45  Stat.  1608.  ch. 
Oklahoma.     Consent  to  negoUatlon  of 
of  water  supply  of  Cimarron  Rlvw  and  any 
jointly  Interested;  subject  to  approval  by  ~ 

Act  of  March  2.  1929  (45  Stat.  1517,  ch. 
Arizona.     Consent  to  negotiation  of  oom[ 
of  water  supply  of  Qlla  and  San  nrnndaoo  Blf 
in  which  jointly  Interested;  subject  to  aj 
by  Congress. 

Act  of  March  2,  1929  (45  Stat.  1617.  Ch.  688). 
and  Kansas.     Consent  to  negotiation  of 
ment  of  Arkansas  River  and  other  atreama  la" 
ested;  subject  to  approval  by  the  States  and 
Act  of  AprU  10,  1930  (46  Stat.  154.  ch.  130). 
Consent  "  to  any  agreemento  or  oompacto  thatj 
or  may  hereafter  be  entered  Into  **  rrlatlin 
maintenance  of  bridges  over  the  Red  River. 
Act  of  June  17,  1930  (46  Stat.  767-773). 
and   Texas.     Approval   of   Rlo   Orande 
12.  1929,  and  approved  by  Colorado,  act  of 
Mexico,  act  of  March  9,  1939;  and  by  Tezaa, 
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Act  of  January  19.  1931  (46  Stat.  10S8.  ch.  41) .  Oooaeat  to  nego- 
tiation of  eompacta  with  respect  to  boundary  line — subject  to  ap- 
proval by  the  States  and  by  Congress. 

Act  of  June  9.  1933  (47  Stat.  393,  ch.  334).  Kentucky  and  In- 
diana authorized,  through  their  highway  commissions,  to  ent^  into 
"  cooperative  agreementa "  relating  to  the  oonstructlmi.  mainte- 
nance and  operation  of  bridge  over  Ohio  River  near  Owensboro. 

Act  of  June  9.  1932  (47  Stat.  294.  ch.  335) .  Kentucky  and  lUlnoli 
authorized  through  their  highway  crenmlwsloins.  to  entor  Into  co- 
operative agreemento  rating  to  construction,  etc.,  of  bridge  over 
Ohio  River  near  Cairo. 

Act  of  June  14,  1932  (47  Stat.  308).  Pennsylvania  and  New 
Jersey.  Consent  to  compact  signed  July  1,  1931.  relating  to  tqiam- 
tlon  and  maintenance  of  bridge  over  Delaware  River  between 
Philadelphia  and  Camden. 

Joint  resolution  of  May  29,  1933  (48  Stat.  106).  Kansaa  and 
Missouri.  Consent  to  compact  approved  by  Missouri  (Laws  1933, 
p.  474)  and  Kansas  (Laws  1933,  p.  379),  relating  to  bridge  ov«r 
Missouri  River  near  Kansaa  City. 

Act  of  June  6.  1934  (48  Stat.  909.  ch.  406) .  Consent  "  to  any  two 
or  more  States  to  enter  Into  agreemento  or  eompacta  for  coopera- 
tive effort  and  mutual  assistance  In  the  prevention  at  erimc  ",  etc. 

NoTB. — Attention  should  po-hapa  be  directed  to  the  act  of  April 
19,  1930  (46  Stat.  234,  ch.  194)  by  which  Oongraas  authorlwd  tha 
State  Highway  Board  of  Georgia  to  cocq;>erate  with  the  State  High- 
way Deptartment  of  South  Candlna  in  construction  and  operation 
of  a  bridge  across  the  Savannah  River  at  Augusta,  Oa.  Such  co- 
operation might  very  well  Involve  some  written  agreement  as  to 
terms  and  conditions;  so  that  In  substance  the  situation  might  not 
be  very  different  from  the  act.  e.  g..  of  June  9.  1933.  noted  above.  . 
where  the  words  "  cooperative  agreemento  "  were  used.  The  qtiaa-  ^ 
tlon  might  then  be  raised  whether  the  congressional  sanction  In 
such  cases  Is  not  simply  on  the  ground  that  an  Intostate  stream 
is  Involved;  It  mJght  be  argued  that  such  a  working  agreement,  not 
affecting  the  territorial  sovereignty  of  the  States,  is  not  within 
the  scope  of  eompacta  requiring  ratlflcatlon  by  Congress. 

Notice  may  also  be  taken  of  the  half-way  cases,  where  the  United 
States  has  negotuted  with  individual  States,  e.  g.: 

Act  of  March  31,  1934  (48  Stat.  453.  c.  73).  providing  for  a  com- 
missioner to  act  In  conjunction  with  a  oommlssioner  on  tha  part 
of  Virginia,  and  a  third  selected  by  these  two,  in  determining  th«  I 
District  of  Columbia-Virginia  boxmdary — their  recommendations  to  ' 
be  subject  to  ratlflcatlon  by  Congress  and  Virginia;  or 

Act  of  June  15,  1868  (11  Stat.  310),  authjrlBing  oommiasionera 
on  the  part  of  the  United  States  to  act  with  commissioners  on  the 
part  of  Texas  In  surveying  the  boundary  between  Tazas  and  tb* 
Territories  of  the  United  States.  The  boundary  thus  estabtlsbad, 
between  Texas  and  the  public-land  strip,  and  Texaa  and  Mew 
Mexico,  was  conflrmed  by  act  of  March  8,  1881  (36  Stat.  871).  And 
an  attempted  modification  by  New  Mexico,  on  tbe  formation  ot  tbo 
State,  was  declared  of  no  force  and  effect  by  jolat  VMOluttOB  at  i 
February  16.  1911  (86  Stat.  1454). 

A  still  dlfferant  dttiatlon  oeeurrad  in  tb«  earn  at  Tifflaki  and 
Kentucky.  By  an  act  of  Paeember  18,  1788.  Vlrfliil*  MSttMrtMd 
the  erection  of  the  district  at  Kentucky  into  a  new  mmU.  That 
act  provided  that  "  aU  prlvsta  rigbta,  and  iatewts  at  laada  wlflUa 
the  said  District  darlvad  from  tli«  law*  of  Virginia  prior  to  aoeb 
separation,  shall  ramata  valid  and  aaeura  uadar  tha  law*  at 

proposed  State,  and  sbaU  be  datarmlnad  by  tiM  lawa  t 

m  this  State."  This  oompact  was  ratuUd  tn  tiM 
which  framed  the  eoaaUUiUon  ot  Kentucky  and  waa  iaeorporatad 
into  (hat  eonsUtution.  Tba  act  of  Congrssa  for  tiM  admlartoa  at 
Kentucky  (Feb.  4. 1791, 1  Stat.  188)  oontainad  no  aivraai  nferanoa 
to  the  subject:  and  in  Oreen  v.  BiddU  (8  Whaat.  I)  tt  was  aifuad 
that  the  compact  was  invalid  because  made  without  tbe  cooaant 
of  Congress,  contrary  to  the  Constitution,  article  I,  section  10.  But 
the  Supreme  Court,  after  obaervlng  that  the  Constitution  "makaa 
no  provision  respecting  the  mode  or  form  in  which  tha  oooaant  of 
Congress  Is  to  be  Hgnlf*^  "  and  that  the  question  in  mith  eaass  la, 
"  has  Congress,  by  some  positive  act.  in  relation  to  such  agreement, 
slgnlfled  the  consent  of  that  body  to  ita  validity?  "  Found  in  tha 
preamble  to  the  act  of  1791.  with  Ita  reference  to  the  act  of 
Virginia  of  1789  and  the  convention  In  Kentucky,  sufficient  indi- 
cation, under  the  circumstances,  of  an  assent  to  the  terms  of 
separation  set  out  In  the  Virginia  proposal — Including  the 
pact "  in  question. 


SPANISH    COLONIAL 

Mr.  DEMPSEY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  file  a  supplemental  report  on  Houae  Joint  Reecdutlon  211, 
to  create  a  commission  to  study  and  report  on  tbe  feasibility 
of  establishing  a  national  monument,  or  monuments,  tn  tbe 
terrlt<NT  occupied  by  the  Spanish  Colonial  Missions  in  tbe 
States  of  Texas.  New  Mexico,  Arizona,  and  California. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  New  Mexico? 

There  was  no  objection. 

KXPLANATIOM  OF  VOTS 

Mr.  BOLAND.  Mr.  SpeiUcer,  I  wish  to  announce  that  my 
colleagues.  Mr.  BnuN  and  Mr.  Haincs.  are  unavoidaldy 
absent.  Were  they  present,  they  would  have  voted  "no" 
on  the  Treadway  motion  and  would  have  voted  "aye"  oo 
the  Doughton  motion. 
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HODXKir  non-aaa  or  law  CNroBcncxirr 

Mr  CONNZRY.  Mr.  Speaker.  I  a&k  unanimous  consent  to 
revise  and  extend  my  remarks  by  printing  a  speech  of 
J  Edgar  Hoover.  I  made  this  request  yesterday,  but  under 
the  rules  of  the  Joint  Committee  on  Printing,  anything  over 
two  pages  must  be  referred  to  the  Joint  Committee  on  Print- 
ing for  an  estimate.    I  have  complied  with  that. 

Mr.  CMALLEY.  Reserving  the  right  to  object,  what  Is 
the  speech  about? 

Mr.  CONNERY.  It  is  a  speech  on  crime.  It  Is  a  speech 
made  by  J.  Edgar  Hoover  at  Atlantic  City.  I  wish  a  copy 
of  it  could  be  in  every  home  in  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rzcoas.  I  include  the  following  address 
of  J.  Edgar  Hoover.  Director  Federal  Bureau  of  Investtga- 
tlon.  United  States  Department  of  Justice,  before  the  con- 
vention of  the  International  Association  of  Chiefs  of  Police 
at  Atlantic  City.  N.  J..  July  9.  1935: 

May  I  M7  with  a  great  deal  of  pardonable  pride  that  I  look 
forward,  throughout  the  year,  to  this  appearance  which  I  annually 
make  before  the  International  Association  of  Chiefs  of  Police. 
When  mutual  problems  arise.  I  feel  that  I  can  save  dtscuaslon  of 
them  for  such  a  time  as  this  and  talk  over  these  dlfflcultles  with 
men  who  themselves  are  familiar  with  such  obstacles  In  doing 
so.  I  know  that  I  need  make  no  lengthy  explanations  for  a  proper 
basis  of  understanding.  I  know  that  we  stand  upon  a  common 
ground.     I  know  that  I  speak  to  my  own  people 

Therefore,  this  Is  not  a  speech.  It  Is  a  discussion  at  a  stated 
meeting  place  where  men  of  experience  get  together  to  make  use 
of  that  experience:  a  stralght-from-the  shoulder  facing  of  facu 
as  we  know  they  must  be  faced.  Here,  at  this  meeting,  a  criminal 
>•  understood  to  be  a  criminal,  with  a  gun  In  his  hand  and  murder 
In  his  heart.  It  Is  not  necessary  here.  In  discussing  what  shall 
be  done  with  that  human  rat.  *o  persxiade  some  altruistic  soul 
that  he  la  not  a  victim  of  envircnnient  or  clrcumst&Qces  or  inhi- 
bitions of  malfonned  consciousness,  to  be  reformed  by  a  few  kind 
words,  a  pat  on  the  cheek  and  freedom  at  the  sarlleat  possible 
moment. 

I  feel  that  bare  I  am  bulwarked  awtong  friends,  all  of  us  sworn 
to  stand  against  a  group  o<  dangerous  enemies,  who  consistently 
attack  eAclent  law-enforcement.  So  that  there  be  no  misunder- 
standing, let  me  list  those  enenUes,  call  tbem  by  nanM:  they  are 
the  criminals  thsmselves  and  their  friends  and  allies  who  are 
engaged  of  their  own  free  wiU  in  the  business  of  attempting  to 
make  crime  pay.  Tb«y  are  the  shyster  lawyers  and  other  legal 
vermin  who  consort  with  criminals,  guide  them  In  their  nefarious 
acta,  hide  them  away  after  the  crUne  is  committed,  use  the  blood 
money  of  law-breaking  to  bribe  witnesses,  dissemble  evidence 
and.  when  possible,  oonvert  the  judge  and  jtiry  to  a  miscarriage  of 
lusUctt. 

Beyond  this,  there  Is  the  legal  shyster  in  law-making  who.  In 
meeting!  of  bar  associations  and  Isglslatiirea,  cries  out  against 
evary  statute  which  aids  the  law-enforcement  ofllcer  and  works 
with  fanatical  seal  for  laws  which  will  hamper  blm.  He  orates 
loudly  and  blatantly  upon  the  preservation  of  the  constitutional 
rights  of  the  crUnlnal  Jackal  and  totally  Ignores  the  sacred  and 
human  rights  at  hociaat  dtlaens.  He  U  backed  by  the  politician. 
crookMl  and  otherwise,  who  Is  willing  to  trade  the  property,  the 
wen-being,  the  security,  and  even  the  lives  of  law-abiding  persons 
tor  ballots  spawned  In  prison  ceDs.  and  the  support  of  gutter 
scum.  The  buDets  of  ths  underworld  are  todav  poisoned  by 
the  verdigris  of  politics.  The  law-enforcement  oAcer  who  seeks 
to  do  his  duty  has  no  weapon  which  can  combat  this  venom,  once 
it  has  been  allowed  to  ■pread  through  the  arteries  of  a  com- 
munity: there  Is  no  armor  which  can  turn  Its  vicious  penetration. 

Indeed.  It  would  seem  that  such  enemies  were  numerous  enough 
and  deadly  enough  without  the  addition  of  even  a  vaster  army  ol 
antagonisu.  But  ttosre  are  more,  and  tbey  are  the  ones  who  today 
form  the  greatest  handicaps  of  all  In  the  field  at  law  enforcement. 
I  refer  to  the  sob  slstere.  the  intruders,  the  uninformed  and  mMn- 
termsd  kaow-lt-allB,  the  asntlmcntatlats.  and  the  alleged  crtmlnolo- 
glsU  who  believe  that  the  Individual  to  greater  than  society,  that 
because  any  criminal  can  display  or  simulate  even  the  slightest 
evidence  at  ordinary  conduct,  then,  indeed,  be  mtist  be  a  perse- 
cuted being,  entitled  to  be  sent  forth  anew  into  the  world  to  again 
rob  and  plunder  and  murder.  Why  is  It  that  tbeee  sentlaMntallsts 
ne^er  think  of  the  human  wreckage  left  in  the  paths  of  such 
marauders?  Why  do  they  weep  over  the  murderer  and  remain  dry 
eyed  at  the  thought  of  his  slaughtered  victim?  Why  must  a  man 
be  thought  good  merely  because  he  says  he  Is  good,  when  the  facts 
of  his  career  point  to  a  constant  succession  of  acts  antagonistic  to 
the  peace  and  well-being  of  a  cocuntinlty?  I  refer  to  the  countless 
thousands  oC  unregeaarate  criminals  who.  through  ths  subversive 
acta  at  convict  kyvera,  have  been  turned  looee  to  prey  anew  upon 
communities  often  defenseless  because  the  law-enforcement  nia- 
chlnery  has  been  lulled  Into  the  behef  that  tbeee  men  were  still  tn 
prison,  when  tan  truth  they  have  been  saerstly  relsaasd  to  sgaln  go 
forth  upon  a  new  series  of  depredatlona 


The  time  has  con\(f  wTwn  we  must  look  upon  all  persons  who 
designedly  or  othn^wise  help  the  criminal  as  being  enemies  to 
society  There  can  be  nu  middle  ground.  The  sob  sister  who 
weeps  over  a  kidnaper,  and  who  through  a  de«lre  for  notoriety 
Influences  public  opinion  in  favor  of  mercy  for  that  foul  body 
snatcber.  is  to  my  nil.id  little  better  than  the  persons  who  must 
be  punished  for  havinK  aided,  abetted,  or  harbored  him  The  fuM 
budget  busybody  who  spends  his  or  her  time,  for  purposes  of 
self -aggrandizement  and  a  name  as  a  philanthropist,  in  reducini; 
the  already  t(x>  short  sentences  of  raplstn.  murderers,  kidnaper), 
and  other  outlaws  interferes  seriously  with  the  proper  procedure 
of  Justice  The  shyster  who  paaaee  laws  for  the  good  of  the  crim- 
inal Is  no  better  than  his  professional  brother  who  hides  that 
criminal,  the  politician  who  stuffs  his  parasitical  being  upon  th  ; 
fruits  of  underworld  votes  is  as  much  a  type  of  vermin  as  th.» 
scum  which  casts  Its  ballots  according  to  his  dictation  The  time 
has  come  for  all  of  us  tu  look  upon  them  for  what  they  are-  - 
enemies  to  our  cau.se  and  enemies  to  society. 

Tt)  Qght  this  concerted  group  entails  a  tren^ndous  Job — that  of 
absolute  and  unflinching  cooperation,  not  only  between  law-en- 
foroenMnt  bodies,  but  within  thoee  bodies.  The  greatest  ally  of 
the  criminally  minded  is  looseness  of  method,  bickerings  between 
enforcement  agencies.  Jealousies  within  organizations.  Let  us  rr- 
member  this,  let  us  work  toward  the  end  that  after  all  we  are  an 
army  of  many  segments  but  with  one  go^l — the  protection  of 
society  and  of  ourselves. 

Pur  th<it  reason.  I  like  to  think  of  the  Federal  Bureau  of  In- 
vestigation of  the  United  States  Department  of  Justice  not  only 
as  an  arm  of  the  United  States  Oovemment  but  as  an  agency, 
maintained  by  and  for  each  and  every  State,  every  county,  every 
croes-roads.  There  has  been  much  publicity  recently  about  tiio 
so-called  "  O  men  '  Naturally  our  Bureau  Is  proud  of  certajrx 
achievements.  However,  allow  me  to  say  that  the  results  obtalne>l 
could  not  have  been  realized  without  the  whole-hearted  and 
thorough  cooperation  of  law-enforcement  agencies  spread  through- 
out the  length  and  breadth  of  America  To  all  of  you  I  therefore 
express  my  deep  gratitude  and  my  pride  that  with  the  steaciy 
growth  of  cooperRtion  between  the  enforcement  arnu  of  hamie,^ 
Tillage,  city.  Nation,  and  State,  there  appears  upon  the  horizon  a 
glow  of  hope.  poUiUng  to  the  day  when  again  the  majesty  of  the 
law  shall  be  truly  majestic,  and  the  criminal  reduced  to  the  sub- 
stratum where  he  rlRhtfully  belongs.  May  I  add  that  Ln  the  Fed- 
eral Bureau  o*  Investigation  It  htat  been  found  that  while  crin.e 
does  not  pay.  there  are  huge  rewards  in  the  relentless  pursuit, 
apprehension,  and  punishment  of  criminals.  During  the  past  year, 
ol  all  persoQii  brought  to  tr'.al  through  the  lnve«tlgatlve  efforte  ut 
the  Federal  Bureau  uf  Investigation,  convictions  were  obrained  In 
M  percent  of  the  cases  The  cost  of  tlie  Bureau  for  the  hscal  yeur 
recently  ended  was  approximately  $4,680,000  During  this  time  it 
effected  recoveries  of  property  and  otherwise  saved  the  taxpaye-s 
of  America  more  than  SJS. 000,000  For  every  dollar  which  went 
Into  crime  chasing,  more  than  tS  was  brought  In  The  same  sort 
of  record  can  be  made  by  any  other  law-enforcement  ageiicy  of 
America  which  Is  allowed  to  concentrate  upon  crime,  aided  t>y 
every  known  prartiral  and  sclentinc  method,  plus  freedom  from 
influence  and  the  degrading,  disrupting  burden  of  politics 

Only  a  short  time  tk^o.  the  Identification  Division  of  the  FederU 
Bureau  of  Investigation  received  lu  five  millionth  fingerprint 
record.  Here  Is  the  greatest  repository  of  factual  criminal  ds'.a 
in  history,  built  through  cooperation.  It  is  not  something  whii  h 
belongs  alone  to  the  Department  of  Justice.  We  are  merely  the 
custodians.  It  Is  your  Information  bureau:  you  are  the  ones  who 
built  It  to  its  present  siae  and  scope.  Your  oflloers  risk  their  lives 
to  arrest  the  more  than  3,000  crlminato  whoee  fingerprint  recor  is 
are  received  daily  In  this  great  collection,  which  represents  Amer- 
ica's public  enemies. 

It  Is  Indeed  cooperation  when  the  law-enforcement  bodies  of  the 
world  can  band  together  upon  a  common  basta  of  action  whl<  h 
steadily,  day  after  day  and  month  after  month,  brings  about  tli: 
Identification  of  50  percent  of  all  persons  arrested  as  havli  g 
previous  criminal  records,  and  actually  resulted  In  the  past  yeiir 
In  the  location  of  4.403  fugitives:  13  times  a  day  somewhere  In  t^le 
United  States  some  furtive  lawbreaker  is  stripped  of  his  allaw« 
and  revealed  as  a  wanted  felon  because  the  law-enforceme:  t 
bodies  of  the  country  have  built  up  in  Washinfrton  the  greatest 
crook -catching  device  in  the  history  of  crime  Dally  the  fear  (if 
this  Division  grows  In  the  mind  of  the  criminal,  he  knows  th*.t 
here  are  witnesses  who  cannot  be  bribed,  intimidated,  or  do:  e 
away  with  Kven  the  agonies  endured  by  such  men  as  Dilltngi-r 
tn  attempting  to  alter  their  finger  Ups,  or  those  of  the  members 
of  the  Barker-Karpls  gang  who  resorted  to  the  actual  slashing 
away  of  portions  of  their  fingers  hare  been  found  unavalhig 
against  the  scientific  manner  In  which  fingerprint  Identification 
has  been  built  up  through  your  aid. 

Likewise,  the  facilities  of  the  crime  laboratory  of  the  FederU 
Bureau  of  Investigation,  which  was  established  in  1932.  are  yours. 
Tou  are  the  men  who  furnish  the  evidence  upon  which  to  worlc; 
you  are  the  men  for  whom  this  laboratory  was  conceived  and 
built.  Ttie  greater  use  you  naake  of  It.  the  greater  will  be  its 
ability  to  aid  and  detect  and  apprehend. 

Thus  goes  the  story  of  the  entire  Federal  Bureau  of  Investigation. 
It  is  not  a  mere  law-enforcement  body.  It  U  an  institution  en- 
trusted with  the  task  of  giving  aid  to  crime  prevention,  to  detec- 
tion and  apprehension  everywhere.  Kvery  growth  of  investiga- 
tive methods  conceived  here  Is  yours  for  the  asking  The  aim  r.t 
tbs  Bureau  to  constanUy  centered  upon  the  belief  that  no  one 
unit  of   apprehsnaion   and   detection   can   be  self-sufficient.     The 
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effort  must  be  a  eonoerted  one:  ths  Maa 
crime  no  longer  to  local  but  natkmallBBd.  and  < 
methods  are  necessary  to  combat  It. 

Even  the   recent  laws  which  have  wldsnej 
Federal  Bureau  of  Investigation  ware  tnltlstsd  i 
usurping  power  from  local  agwndas.  but 
aid  to  them.     To  thto  end  no  man  In 
praise   for   hto  steady   and  conscientious 
of  law-enforcement  than  the  Honorahls 
tomey  General  of  the  United  Statsa     It 
and  hard  work  that  recent  laws  wars 
to    passage    by   Congress.   ocntrmUslzis   sffoet 
crimes   which,   throtigh  the  growth  of  swift 
becoming  burdensome  to  local  acMkClas. 

Through    hto    unfailing    Interest   and   his 
poaaibU  to  buUd  up  the  Federal  Bureau  of 
purely   investigative   agency   to  a  militant 
brought  about  the  condition  of  faar  which 
wosld.  the  man  who  made  It  posalbla  for 
Investigation  to  obtain  the  arms,  tba  ami 
of  trained  personnel  to  carry  on  a  batUa  to 
sary      That  It  has  been  successful  is  at' 
names  of  Wilbur  Uixlerhlll;  John  Dllllngcr: 
Russell  Gibson,  the  kidnaper;  "Pretty  Boy" 
Nelson:  and  others.  ,tj 

The  Attorney  General's  motivating  Idea 
plan  of   action   has   been  that  o<  UMful 
law-enforcement   agencies — In  othar  wordi 
highly  centralized  agency  poaalbla.  which 
agent  for  the  police  bodies  of  tba  Nation. 
feel  sure  that  you  all  will  agree  with  ma 
necessary  from  one  side  as  It  Is  from  tha 
eration  functioning  perfectly,  marvs' 
It  has  been  tlirough  such  doss  eoor 
of  Justice,  since  the  passing  at  tha  Lindbergh  I 
1932.  has  been  able  to  solve  avary  ooa  at  tba  i 
lU  attention,  resulting  In  ths  oonvictlan  of 
holding    in    custody   of   22   mora  now  await 
totaling    1.760  years   have  been  aaaavad  in 
sentences.  4   death  sentences.  S  culprits 

3  who  died  by  murder  at  the  hands  of  thalr,^ 

4  who  learned  that  you  cannot  bribe  a  bulloti 
the  guns  of  fearless  law-enforoeniairt  oOoofS 
governments. 

The  record  of  extortion  proaaentlanC^  la 
that   of   the   protection  of  national   banks 
passing  of  the  law  in  May  1934.  making  lt_a 
a  national  bank  or  member  bank  at  tha 
the  number  of  bank  robberlaa  of  this  type 
month  to  4  per  month.     This  does  not 
Bureau  of  Investigation  performad  a  superht 
had  failed.     It  does  mean,  however,  that  thigi 
take  the  place  of  a  central  aettvsAlag 
local  agencies  for  the  purpoae  at  itaatirifim 
There  are  at  present  fiS  paraona  In  custody 
action  for  thto  violation  at  law;  §t      " 

5  for  life,  and  the  others  to  tarma  totaling 
Only  one  person  has  been  aoqulttad.    Mors 
money  has  been  recovered.    That  all  this  wai 
tlon  with  local  ofllcers  to  beat  avldenoed  bf 
triato   have   brought  oonvlctlona  to  M 
tences  being  for  life;  and  seven  bank  robbw 
officers. 

Thus  with  cooperation  becoming  aocnathlag 
than  a  mere  theory,  we  are  ooooamad  with 
done  through  that  coopoaUon.    Tou  long  ago] 
fulness  of  the  Identification  Dlvlaiaa:  tha 
before  you  In  the  aims  laboratory, 
experts  who  are  interested  only  in  laamlng 
mony  of  a  crime  laboratory  expert  Is  unl ' 
Interest  in  s  case,  and  he  to  not  In  tha 
money.    To  convict  the  guilty  and  acquit 
nothing  can  swerve  him  from  tliat  goal. 

With  the  growth  of  sdentifte  daCaetimi.  tlig 
work  upon  law-enforoemcnt  agandaa  daily 
wtoe.    there    also    Increases    tha   danfsr   that 
laboratories"  will  more  and  mors  antar  tba, 
and  apprehension,  bringing  about  a 
often  experienced  by  expert  testimony  whaca 
hire.     The  Federal  Bvireau  of  Inveat^|atloi& 
away  with  thto  danger.     It  to  yours.     Maka 
There  are  no  fees,  no  honorariums.    Tha 
a  criminal  to  prison  or  an  Innocant  man  to 

Our  training  methods  are  yours — w 
the  law-enforcement  bodlea  of  tha  Nation. 
cret  about  the  manner  In  which  tha  Fedaral 
tlon  works.     Its  formula  to  a  simple  ona— Int 
efficient   and  carefully   Investigated  parsoi 
in  education,  conduct.  Intelllgcnoa,  ability 
ness,  zeal,  and  loyalty,  plus  careful  sehooUng 
utmost  to  make  every  man  to  a  dagrea  self- 
a  good  marksman  and  have  the  courage  to 
most  venomouip  of  public  enemlas.    Ha  m« 
fingerprints  and  what  to  do  with  them 
that  no  clue,  no  matter  how  seemingly 
looked.     He  must  have  constantly  before  him 
to   a   bulwark;  of   criminal   Inveatlgatlon.   ail^j 
toward  thto  end.    And  he  must  reallM  that 
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the  Federal  Bureau  of  Investigation  until  it  has  been  solved  and 
closed  by  the  conviction  of  the  guilty  or  the  acquittal  of  the 
innocent. 

Therefore,  we  are  shortly  embarking  upon  an  experiment  for 
which  I  have  great  hopes — ^the  Installation  of  a  police  training 
school  In  the  Federal  Bureau  of  Investigation.  With  the  opening 
date  set  for  July  29.  and  with  the  beginning  to  be  made  on  a 
limited  scale  until  we  have  passed  the  experimental  stage,  the 
Attorney  General  hopes  to  provide  In  thto  police  training  school 
a  university  of  police  methods  which  may  make  the  Bureau's  moat 
successful  methods  a  part  of  the  regulation  police  procedure  In 
every  part  of  the  United  States. 

Selected  police  officials  from  State  and  local  units  may  here 
receive  a  complete  3  months'  course  of  intensive  study  In  tba 
technique  of  modem  law  enforoement.  Naturally  the  vast  re- 
sources of  the  Federal  B\u«au  of  Investigation  will  be  thrown  wide 
to  them,  but  beyond  thto  there  shall  be  employed  the  services  of 
outstanding  men  from  universities,  the  field  of  criminology,  and 
from  police  departments  themstives. 

There  will  be  courses  in  fingerprinting.  In  the  workings  of  tha 
crime  laboratory:  practical  field  problems  shall  be  studied,  methods 
of  attack,  of  surveillance,  of  gathering,  preserving,  and  pressntlng 
evidence.  The  gun  range  of  the  United  States  Marine  Corps  at 
Qu&ntlco.  Va..  will  be  used  for  firearms  training,  the  use  of  tear 
gas.  riot  gxina,  and  machine  guns.  There  will  be  practice  in  firing 
from  speeding  automobiles,  and  under  conditions  simnia^ting  those 
of  actual  battle. 

Beyond  thto.  the  local  problems  of  the  poUoe  offldal  will  ba 
thoroughly  cov^ed.  There  will  be  lectures  on  trafllc  oonUol,  on 
patrolling,  report  writing,  court  procediue,  preparation  of  cases, 
and  giving  of  evidence.  The  vtoltlng  official  will  be  taught  aomS'- 
thlng  of  crime  motivation,  of  neighborhood  problems  and  of  pub- 
lic relations.  Police  equipment  will  be  lectured  upon  in  aU  Ita 
branches — it  to  our  aim  to  present  in  thto  police  training  school 
the  answer  to  every  problem  which  can  arise  in  Federal.  State,  or 
local  law-enforcement  work.  The  course  to  free,  police  officers  In 
attendance  paying  only  their  transp<ntation  and  subsistence  costs. 

Our  hope,  of  course,  to  that  the  men  who  undergo  thto  ooursa 
will  return  to  their  various  communitlea  equipped  to  qvead  their 
Information  among  their  departments;  in  other  words  to  be  mis- 
sionaries from  thto  university  for  a  more  advanced  attack  upon 
the  crime  problems  of  today.  And  I  believe  that  one  enllghtexilng 
bit  of  study  will  be  that  portion  of  the  course  which  treats  of 
secrecy  'jx  the  successful  pursuit  and  apprehension  of  -sodsy's 
crlminato.  Through  the  employmeut  of  the  nonpubllctssed  meth- 
ods of  investigative  technique  the  Federal  Bxueau  at  Investiga- 
tion has  achieved  some  of  its  most  successful  results. 

Thto  to  especially  true  in  kidnaping  cases  and  other*  where  tha 
life  or  welfare  of  innocent  persons  to  at  rtake,  or  a  here  publicity 
may  endanger  the  lives  of  local  or  Federal  officers.  Secrecy  to  tha 
most  hated  word  In  the  life  of  an  outlaw.  Hto  beat  friends  ara 
those  newspapers  which.  In  their  avidity  to  fulfill  the  ill-consid- 
ered public  desire  for  Information,  seek  to  publish  evary  possibla 
fact  concerning  an  inveatlgatlon.  Time  and  again  we  all  hava 
seen  efforto  at  Important  capturea  fall  simply  for  the  reason  that  a 
criminal  bought  a  newspaper  of  thto  type  and  learned  of  tha 
detailed  plans  to  effect  hto  apprehension. 

We  must  give  more  attention  to  thto  need  of  secrecy.  We  mtist 
realise,  after  all,  that  our  Job  to  to  capttire  crlminato  and  not  to 
make  our  efforts  a  running,  day-by-day  recital  either  of  our  meth- 
ods, or  actions,  or  alms  or  plans. 

The  impression  may  have  been  created  by  peraona  with  an  az  to 
grind  that  the  Federal  Btireau  of  Investigation  dealrsa  to  seise  tha 
glory  of  criminal  catching.  To  that  I  answer  that  thto  Bureau 
to  in  the  business  of  cat^ilng  crooks — and  that  thto  to  our  S(te 
business.  No  one  kno-**  better  than  we  that  the  local  poUoe. 
where  there  to  not  Inefflcency.  corruption,  or  headline  htrntara,  and 
as  deeply  and  seriously  concerned  with  a  crime  aa  ourselves.  It  Is 
to  otir  interest  and  to  the  Interest  of  all  that  recognition  of  local 
assistance  be  fair  and  Just  and  honest.  Therefore.  It  to  my  re- 
quest that  when  you  gentlemen  who  control  the  law-enforoement 
agencies  of  the  NaUon  feel  that  you  have  Justiflcation  to  question 
why  certain  tactica  are  used  by  the  Bureau  In  soma  case  which 
arises  In  your  locality,  you  talk  to  me  personally  about  It.  I  ant 
at  your  service  and  am  only  so  far  away  as  a  tele|rt>ona  oonnae- 
tlon.  Whether  you  be  to  the  south,  the  north,  the  east  or  west, 
telephone  me.  The  number  to  National  7117,  Washington.  D.  C. 
Let  MB  talk  upon  a  common  basto  about  something  In  which  wa 
are  Jointly  Interested,  the  catching  of  the  criminal.  Tha  Federal 
Biueau  of  Invortlgatlon,  I  again  repeat,  to  your  agency,  your  clear- 
ing house.  It  should  be  as  much  a  clearing  houss  of  ideas  as  of 
actions. 

I  have  mentioned  that  our  common  basto  to  that  of  catching  tha 
criminal.  It  goes  further  than  that.  Our  common  basto  to  tha 
pubUc  welfare,  and  to  that  end  we  must  work  In  clossst  harmony. 
If  I  may  suggiest,  there  are  certain  goato  which  lie  along  the  road 
and  to  which  we  should  dedicate  our  most  earnest  sfforts. 

One  to,  of  course,  the  outlawing  of  politics  In  all  matters  con- 
cerning the  criminal.  There  should  be  determined  fights  on  tha 
part  of  law-enforcement  bodies  when  some  shyster  legiidator  brings 
before  a  lawmaking  body  any  statute  which  will  further  the  Intareat 
of  the  criminal  or  make  hto  apprehension  and  punishment  mora 
difficult.  Law  enforoement  to  In  a  fighting  mood,  and'  It  must  re- 
main mUltant.  When  poUUcs  seeks  to  stay  Ito  hand  by  raduoed 
i  appropriations,  by  red  tape,  by  enforced  i4>polntmenta.  I  f eel  ttat 
;  the  official  who  makes  a  fight  against  It  will  have  the  support  of 
the  public.   Certainly  thto  to  true  of  the  official  who  is  bcava  mooglk 
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to  do  what  many  memb«r»  of  the  le«:al  profeaBlon  leemlngly  are 
afraid  to  do — I  m^an  to  make  a  determined  effort  to  rid  the  oom- 
mumiiea  of  America  oX  that  filthy  parasite  of  crime,  the  connlTlng. 
plotting,  crime-aiding  crtminal  attorney.  Wa  tn  law  enlorcement 
have  given  the  legal  profeeslon  of  America  many  wamiags  and 
numeroiis  opportunlUae  to  clean  house.  Tboae  waminjCB  In  many 
cmMfl  hare  been  dUregarded  and  the  opportxinitlaa  have  been  flouted. 

The  •uoceeaful  prosecution  of  B.  B  Laska.  the  Denver  attorney, 
recently  cooTlcted  of  having  aided  the  kldnapc.-a  of  Charles  F 
Ur^hel.  of  Oklahoma,  and  the  equally  eucceMful  proceedings 
ar»in«t  LouU  U  Ptquett,  politician-lawyer  of  Ch'raeo,  convicted 
of  having  hartwred  and  abetted  a  member  of  the  Dtlllnger  gan?. 
are  evidences  of  what  la  to  come  in  this  regard  Here  and  now. 
for  the  benefit  of  crooked  attorneys  everywhere,  I  give  them 
warning  that  the  Federal  Bureau  of  Investigation,  whenever  It 
pec«t-vea  the  slightest  bit  of  evklence  tending  to  show  that  theee 
crtminal  allies  have  sought  to  traduce  Justice  through  planning. 
plotting,  or  aiding  In  crimes,  or  by  bribery.  Intimidation  of  wit- 
ness, or  other  unlawful  means,  win  follow  such  evider.ce  down  to 
the  flnal  shred.  The  Department  of  Justice  has  already  placed  a 
aumbsr  of  attorneys  criminal  where  they  belong.  It  intends  to 
add  to  that  list  oonalderably. 

There  also  la  much  work  to  be  done  In  the  field  of  civil  finger- 
printing. Already  many  good  citizens  of  America  have  evinced 
Intervst  in  the  efforts  of  forward-looking  dtiaens  to  establish  ss 
large  a  civilian,  noncrtmlnal  file  as  possible.  It  Is  a  task  of  edu- 
cation m  which  I  feel  ws  should  Join  for  the  good  of  society  - 
certainly  there  ootild  be  no  more  Interesting  program  for  local 
elvlc  organizations  than  a  talk  by  your  fingerprint  expert  upon 
angerprlntlng  In  general  and  the  advantages  of  contributing  to 
the  civilian  fUe. 

The  number  of  persons  who  dlBapp>ear  each  year,  for  Instance.  Is 
amazing.  In  Los  Angeles  County  alone  last  year  100  amnesia 
victims  could  not  be  Identified  and  were  committed  to  varlotia 
Institutions  as  nameless,  helpless,  trlendlcss  persons.  If  their  fin- 
gerprints had  been  on  file  In  Washington.  Identification  would  have 
been  almoat  Immediate.  The  potter's  fields  of  the  country  yearly 
receive  hundreds  of  bodies  of  the  so-called  "  unknown  dead."  The 
term  Is  Incorrect — somewhere  someone  knows  them,  someone 
searches  for  them,  someone  loves  them.  They  are  the  unidentified 
dead,  often  condemned  to  pauper  burial  merely  because  the  marks 
of  their  fingers  are  not  upon  a  pasteboard  card  The  criminal  can 
be  Identified;  the  honest  man  cannot,  thus  thousands  snnually 
wander  about  the  cotintry  aiSlcted  by  loss  of  memory:  children  dis- 
appear and  are  lost  forever;  daughters  are  lured  from  home  to 
iJnk  In  dlagracc  because  they  are  ashamed  or  fear  to  return  when 
a  welcome  forgiveness  swalts  them.  Much  of  this  can  be  pre- 
vented by  clvU  fingerprinting.  Let  us  tell  this  story  whenever  pos- 
sible. Let  us  point  out  the  benefits  to  humanity  of  a  central 
Identification  bureau  where  the  deposition  of  fingerprints  Is  the 
mark  of  an  honest  man.  Let  us  show  the  benefits  In  business. 
In  safety  of  travel.  In  rescue  during  time  of  illness  or  loss  o* 
memory.  I  believe  the  public  will  welcome  it — and  every  effort 
exerted  along  this  line  means  s  lessening  In  the  tramcndous  ta&k 
which  enforcement  agendea  must  shoulder  in  the  dally  hunt  for 
thousands  upon  thousaiuls  at  missing  persons.  More  than  5.000 
a  year  disappear  from  Philadelphia,  for  Instance;  3.000  from  Los 
Ai^ea:  s  thousand  from  Portland.  Oreg.:  a.a00  from  San  Praii- 
ctsco;  13.000  from  New  York:  4.000  from  St.  Louis— other  cities  and 
towns  range  in  propartlon.  Large  numbara  of  them  are  found,  of 
course,  but  only  after  arduous  effort  that  would  be  reduced  by  a 
great  pamantaga  if  the  law-enforcemant  oaclal  had  as  his  ally  a 
set  at  Idantlfying  ftngarfinnts  on  Ale  at  Washington. 

Aaothar  problem  of  grave  oonoem  to  us  all  is  the  ever-recumng 
OBm  dealing  with  tha  extanaKm  of  various  forma  at  clemency  to  the 
enmlnal.  No  one  In  this  aassmblaga.  I  faal  sure.  wlU  scoff  at  tha 
tbaory  at  parole  aad  of  rahahUltattan.  I  said  theory,  not  pracUce. 
Tbare  Is  a  vast  dlffaranca.  Tha  theory  la  baauUfoL  The  practioe 
approaebea  a  national  scandal 

It  saeuM  lnooae«lvable  that  tha  people  of  America  should  be 
taxed  the  millions  upon  millions  of  dollars  which  they  must  annu- 
ally pay  for  poUea.  State  eonstahularlea.  rsdaral  anforcamant  bu- 
rcaua.  courts,  penal  instltuUona.  and  tha  like,  only  to  have  this 
•zpenae  become  a  mockery.  It  seams  Impossible  that  in  an 
enlightened  nation  brave  oOloerB  should  be  aakad  to  face  deaperate 
ertmlnato,  to  endtire  danger,  in^ary.  and  even  loas  of  Ufa  that  tboas 
erlmtnals  be  captured,  only  to  see  them  turned  looae  to  again 
rsauma  thetr  predatory  careers.  It  seems  unjust  that  the  brave 
men  of  the  Federal  Bureau  of  InvestlgaUon  must  faoe  their  daUy 
dai^ers.  giving  loyally  of  their  yeara  and  sometimes  of  their  Ufa 
Mood,  unprotected  by  Insurance,  retirement  pay.  or  adequate  pen- 
sions for  their  widows  if  they  fall  on  the  field  of  battle,  while 
throt^bout  Amarlca  »»»nii/«^t  of  dollars  are  being  squandered  be- 
cewse  at  Ul-oetMtdered.  ignorant,  or  politically  controlled  parole 
^Ln«t  ciefneDcy  actions  which  releaee  dangnroua  men  and  women  to 
prey  upon  society. 

Parole  and  daosency  advocates  who  loie  to  talk  of  the  beautiea 
of  **  lestrtcted  Uberty  '  aa  they  Ilka  to  call  It.  Hay  that  we  have 
BO  parole  probtaoa.  They  say  we  point  to  Isolated  cases.  L«t 
them  prove  It.  Let  them  show  by  case  records  where  hardened 
criminals  have  been  reformed  after  3  and  4  and  even  ft  parolea, 
during  which  time  they  have  been  returned  for  new  crimee. 

Btrai^ely  enough.  In  spite  of  the  foregoiag  remarks.  I  am  an 
advocate  of  parole,  the  right  kind  of  parote.  I  believe  that  parole 
was  orlglaated  to  give  the  first  cflcndar  a  chance  to  reform  and 
lehahilltate  himaeif .  I  believe  that  any  man  oonvk:ted  oT  a  crime 
•bottM,  If  he  dlaplaya  reaaonable  dsatre  to  do  ao  and  providing  his 
crime  not  be  heliK>us.  be  given  a  chance  to  face  the  world  anew. 
But    when    convicts   with    extensive    records    for    offenses    against 


society  arr  turned  out  of  prison  cells  for  no  other  apparent  reason 

than   that   they   have  asked   for   It.  or   that  they  have  conducted 

themsclv««s  according  to   the   rules  of   prison,  then  there   is  some- 

thin-;  wrong  with  America. 

j       How    can    the«e   State    parole    and    pardon    systems    Justify   their 

'  actions   when    there   ar^   certain   States   which    will    not    make   tiie 

j  effort   necesisary    to   return    p>arole    violators,   once    those   ren*gad<!e 

';  have  crofc.sed  the  State  line?     It  Is  apparent  that  thtre  U  througli- 

out  the  entire  Nation  a  woeful  and.  tn  some  cases,  absolute  la<k 

•  of   any   effi  rt   to   find   out    what    the    pcu^led    man   does   after   he 

leaves  prison.     All  this  makes  for  a  ghastly  farce  and  no  one  knoura 

It    better    than    we    who   are    intrusted    with    the   safeguarding    if 

I  society. 

I  repeat  that  this  Is  a  time  when  law  enforcement  must  fight 
j  for  Its  right  to  conquer  the  crlm-'nal  world.  To  do  this.  It  mu.a 
I  combat  the  aids  by  which  crime  flour Uhes — easy  parole.  ea«y 
oommutatton.  easy  probation  from  sob-slstar  Judgca.  and  above 
all  that  monumental  fake  which  has  too  long  been  perpetrat<-d 
upon  the  American  public — the  prison  sentence  which  says  one 
thing  and  means  another  There  must  be  a  campaign  of  educa- 
tion to  teach  the  man  In  the  street  that  he  shoiild  not  be  lulled 
to  peaceful  acquiescence  when  a  Judge  sentences  a  man  to  Jail 
for  ao  years,  knowing  full  well  that  he  will  be  out  in  5. 

The  American  citizen  must  be  tsught  that  prison  sentenrea 
today  are  largely  a  matter  of  division  and  subtraction.  The  crim- 
inal knows  It.  He  reallaea  only  too  well  that  scavenger  legislative 
lawyers  and  soppy  sentlmentalljits  have  tricked  the  statutes  until 
today,  granted  that  the  criminal  has  brains  enough  to  simulate 
good  behavior  and  a  desire  to  rebuild,  thla  would  mean  that  the 
maximum  time  this  man  will  spend  In  prison  is  one-third  of  his 
sentence  Often  It  is  not  even  that.  I  have  In  nxind  the  cases  of 
two  criminals,  well-knovrn  gangsters,  robhers,  pay-roll  hold-up 
men,  and  sufficiently  dangerous  to  be  listed  In  the  single  finger- 
print section  of  the  Federal  Bureau  of  Investigation  Por  their 
many  crimes  these  men  were  sentenced  reapectively  to  105  yeara 
and  145  years  In  prison.  One  escaped  from  a  chain  gang  five 
times:  the  other  escaped  three.  Both  were  freed  within  0  yeara. 
and  tn  the  space  of  a  few  months  had  committed  new  crlnMa. 
Including  the  robbery  of  a  national  bank 

The  average  murderer  spends  10  years  behind  bars,  and  miuxler 
Is  supposed  to  be  our  grvBtest  crime.  Such  procediire  amounts  to 
little  more  than  subterfuge,  law  can  ha%'e  little  majesty  under 
such  conditions  Let  the  public  know  the  truth  and  I  believe 
public  opinion  will  r:ae  to  a  point  where  sentimentalists,  crooks, 
sob  sisters,  and  convict  lovers  vnll  be  forced  u<  g.ve  society  a 
chance  by  sending  pri.soners  to  Jail  for  the  full  amount  of  time 
they  deserve  to  serve 

Thus  we  come  to  a  dlscaa-^lon  of  what  Is  Ju.:tlce  Late  In  May 
a  young  boy  was  kidnaped  In  a  Pacific  coast  city  He  was  stolen 
trotn  a  school  yard,  torceil  into  an  automobile,  held  a  pri>K3ner 
In  a  pit,  snd  bound  In  chains  Then  he  was  dragged  about  the 
country  cramped  Into  the  rear  trunk  of  an  automobile,  after 
which  he  was  Incarcerated  In  a  closet  for  dayj  while  his  abductors 
wrung  from  the  dl.straught  parents  the  sum  of  $300,000  At  last 
the  money  was  paid,  and  the  boy,  his  life  forever  bhadowed  by 
his  Inhuman  treatment,   returned  to  his  home 

The  homecoming  waa  perhaps  the  most  heart-rending  event  in 
the  knowledge  of  the  70  or  more  experienced  Journalists  snd  law- 
enforcement  officials  who  were  present.  The  ctu-ly-halred  boy, 
cheerful  in  spite  of  his  suffering,  came  out  upon  the  lawn  to  meet 
these  men  and  women,  all  of  whom  were  veterans.  They  had  seen 
train  wrecks,  floods,  loss  of  life  In  accident  and  shipwreck;  many 
had  witnessed  executions  They  thought  they  were  hard-boiled. 
Yet,  ss  they  viewed  this  young  fellow,  striving  bravely  to  foTRet 
the  ordeal  through  which  he  had  paaaed.  fighting  like  the  fine, 
stalwart  An\encan  boy  that  he  U.  to  face  life  and  win.  despite 
this  gaunt  shadow  which  had  crossed  his  path,  there  was  not  an 
eye  which  remained  dry.  rwt  a  throat  unchoked.  not  a  voice  which 
failed  to  tremble  The  fiends  who  had  taken  this  youth,  who 
had  dared  to  blight  a  lustrous  young  life  for  the  sake  of  blood 
money,  would  be  adequately  punished,  they  knew  Regrets  were 
expressed  that  they  could  not  be  hung 

The  Federal  Bureau  of  Investigation  began  a  hunt  for  these  kid- 
napers In  the  meantime,  however  another  search  bore  fruit,  the 
chase  to  round  up  the  last  nf  the  kidnapers  of  Edward  O  Bremer 
m  St.  Paul.  Volney  Davis,  a  member  of  the  Barker -fCarpis  gang. 
was  captured  He  pleaded  guilty  and  was  sentenced  to  life  Im- 
prisonment His  crime  had  been  participation  In  the  stealing  at 
an  adult. 

In  the  case  of  the  young  boy.  Harmon  M  Waley  was  arrested  as 
one  of  the  kidnapers  The  arrest  revealed  that  Waley  had  been  a 
consistent  violator  of  the  law  since  the  age  of  16  He  had  been 
paroled  not  once  but  several  times,  only  to  violate  his  parole  or 
commit  new  crimes.  In  fact,  his  parole  history  was  so  fiogrant 
that  the  President  of  the  United  St:\tes  demanded  an  inveetlgation. 
This  foul  body  snatrher.  Wal»*y  had  Imperiled  the  life  of  a  fine 
young  boy  He  had  helped  to  extract  a  fortune  from  parents  who 
had  been  forced  into  debt  to  pay  the  ransom.  He  had  deliberately, 
mallclou&ly.  and  flentli-hly  committed  the  worst  crime  that  humui 
brain  can  conceive  Yet  ht««  S'-ntence  was  for  but  45  years,  a  urm 
often  equaled  In  ban>:  r'^btjery  ca^es. 

A^ln  I  repeat  that  prison  sentences  are  not  sentences  but  prob- 
lems Ln  division  and  subtraction  Within  15  years  Harmon  Mfts 
Waley  will  be  eilRlblc  for  parole,  his  debt  served  for  having  stolen 
an  innocent  defenseless  child  Meanwhile  Volney  Drivls.  unless  he 
also  nn-eta  some  mun.flcent  mercy,  will  have  cr!y  bcj^un  to  rrrre 
out  that  lon^  life  sentence  for  the  stealing  of  an  adult,  Therefcre, 
I  ask  not  m  a  spirit  of  criticism,  nf  caurs**,  but  merely  from  a 
standpoint  uf  bewildered  curiosity,  what  and  where  is  justice? 
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The  SPEAKER.    The  Chair  lays  befc 
following  request  from  the  Senate  of  th^ 

Skwats  or  TH> 
May  13  (eeJendsr 
Ordered.  That  the  Secretary  be  directed  to 

of  Representatives  to  return  to  the  Senate 
amend  the  act  entitled  "An  act  authorldsg 
of  the  State  of  California  to  bring  milt  In  the 
behalf  of  the  Indians  of  Callfomla ".  Uf 
Stot.  L.  C02). 

The  SPEAKER.    Without  objection 
granted. 
There  was  no  objection. 

ADDITIONAL    UIOTKD   8TATK8 

Mr.  MONTAGUE.    Mr.  Speaker.  I  call 

report  on  the  bill  (H.  R.  5917)  to  appoint 
cult  Judge  for  the  ninth  Judicial  circuit 
consent  that  the  statement  may  be  read  In '. 

Mr.  TRUAX.     Mr.  Speaker,  reserving 
I  should  like  to  ask  the  gentleman  from 
the  bill  that  was  originally  passed  by  the 
an  additional  circuit  Judge  for  the  ninth 
bill  the  Senate  amended  so  as  to  provide  fqr  i 
in  California  and  making  permanent  in 
porary  appointment  existing  with  referenot  { 
eral  Judge? 
Mr.  MONTAGUE.    Substantially  that  to 
Mr.  TRUAX.     Mr.  Speaker.  I  object 
Mr.  SNKT.T.     Mr.  Speaker,  a  pari 
The  SPEAKER.    The  gentleman  wiU 
Mr.   SNELL.     Mr.  Speaker.  I 
from  Virginia  called  up  a  conference  report.; 
The  SPEAKER.     That  is  true. 
Mr.  SNELL.    There  can  be  no 
conference  report. 

The  SPEAKER.    The  gentleman  from 
mission  that  the  statement  be  read  in  lieu 
Mr.  BLANTON.    It  is  Just  a  question  of 
The  SPEAKER.    Is  there  objection  to 
gentleman  from  Virginia? 
Mr.  TRUAX.    I  do  not  object  to  the 
Mr.  TARER.    I  object.  Mr.  Speaker. 
The  SPEAKER.    The  Clerk  will  read  tta» 
The  Clerk  read  the  conference  report. 
The  conference  report  and  statement  are 

CONmBCCS 

The  Committee  of  Conference  on  the 
two  Houses  on  the  amendments  at  the  Senate 
6917)    having  met.  after  ftill  and  free  oonfc 
recommend    and    do    reconunend    to   their 
follows : 

That  the  House  recede  from  its 
of  the  Senate  numbered  1.  2,  and  S,  and 

That  the  House  recede  from  Its  dlaagreement 
of  the  Senate  to  the  title  of  the  bill,  and 
an  amendment,  as  foUows:  In  lieu  of  the 
by  the  Senate,  amend  the  title  ao  aa  to  reedj 
for  the  Appointment  of  Additional  United 
the  Senate  agree  to  the  same. 

A.  J.! 

U.  8. 
Managerg  on  tht 

W.  O.] 

Wm. 
Managert  on  the 

sTATvimrr 

The  managers  on  the  part  of  the  Houae  at 
the  disagreeing  votes  of  the  two  HouKs  on 
the  Senate  to  the  blU  (H.  R.  S017)  to 
circuit  Judge  for  the  ninth  judicial  district, 
ing  written  statement  explaining  the  effect  oC 
on  by  the  conference  committee  and  submll' 
panylng  conference  rep<Hl: 

As  It  passed  the  House,  this  bill  provided  tor 
an   additional   circuit   Judge   for   the   ninth 
made   three  amendments  to  the  bill,  which 
accepted. 

The  first  Senate  amendment  adds  to  the  bUI 
appointment  of  two  additional  district  judgw' 
district  of  California. 
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Tbe  second  Senate  amendment  makes  permanent  an  existing 
temporary  Judgeship  In  the  southern  Callfomla  district  created 
by  the  act  of  September  14.  1922.  The  act  imder  which  it  was 
created  provides  that  no  vacancy  occiurlng  In  this  position  can 
be  filled  without  legislation  by  Congress. 

The  third  Senate  amendment  authorlees  the  appointment  of 
an  additional  district  judge  for  the  eastern  district  of  Virginia. 
A  separate  bill  for  this  purpose  has  already  passed  the  House 
this  session. 

The  title  of  the  bill  is  amended  to  harmonlee  with  Its  con- 
tents as  amended. 

A.    J.    MONTACUS. 

U.  S.  Oxrm, 

WSSLST    LLOTIt, 

Managers  on  the  part  of  the  House. 

Mr.  TABER.  Kfr.  Speaker,  is  it  the  intention  of  the  gen- 
tleman from  Virginia  to  yield  time  on  this  conference  report? 

Mr.  MONTAGUE.  I  should  like  to  expedite  it  all  I  can, 
but  I  shall  not  object  to  a  reasonable  amount  of  discussion. 

Mr.  TABER.  I  think  the  House  ought  to  know  what  it  is 
about  and  ought  to  have  an  opportunity  to  discuss  it. 

Mr.  MONTAGUE.    I  shall  be  glad  to  sUte  what  it  Is  about 

Mr.  TABER.  And  will  the  gentleman  be  willing  to  yield 
time  to  those  who  are  opposed  to  the  proposition? 

Mr.  MONTAGUE.     Yes. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  from 
Virginia  yield? 

Mr.  MONTAGUE.    I  yield. 

Mr.  BLANTON.  There  are  two  Federal  Judgeship  bills. 
One  is  the  bill  of  our  colleague  from  Virginia,  which  in- 
volves only  two  States — a  Judge  for  Virginia  and  two  for 
California,  and  the  continuation  of  another  there.  There  is 
another  bill,  however,  which  provides  for  about  15  Federal 
Judges. 

Mr.  CELLER.  No.  I  know  the  gentleman  does  not  want 
to  misstate  it;  it  will  make  permanoit  temporary  Judgeships. 

Mr.  BLANTON.  It  involves  about  15;  and  numerous  Mem- 
bers on  both  sides  of  the  aisle  are  against  that  bill.  We  do 
not  want  to  get  the  two  bills  mixed. 

Mr.  MONTAGUE.    That  is  not  this  bilL 

Mr.  BLANTON.  That  is  not  this  bill.  The  gentleman's 
bill  merely  provides  for  Judges  in  California  and  Virginia. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MONTAGUE.    Certainly. 

Mr.  MICHENER.  It  is  rather  difOcult  for  us  to  hear  the 
gentleman  over  here.  Is  this  the  omnibus  Judge  bill  or  Is 
this  the  Vh-ginla  bill? 

Mr.  MONTAGUE.  I  will  state  to  the  gentleman  that  it  is 
neither. 

Mr.  MICHENER.    What  is  It? 

Mr.  MONTAGUE.  Sometime  since  a  bill  passed  this 
House  creating  an  additional  circuit  Judgeship  in  the  ninth 
circuit.  This  blU  went  to  the  Senate,  where  two  amendments 
were  offered,  I  think  by  the  Senator  from  California  [Mr. 
McAdoo]  creating  two  additional  district  Judge^iips  for  the 
southern  district  of  California,  and  also  an  amendmmt  pro- 
viding that  a  Judge  who  has  been  long  serving.  I  imder- 
stand,  should  have  his  term  made  permanent,  in  keeping 
with  the  Constitution.  The  statement  shows  the  fact.  There 
was  another  amendment  also,  an  amendment  offered  by 
Senator  Glass,  of  Virginia,  creating  an  additional  Federal 
Judgeship  for  the  eastern  district  of  Virginia.  These  are 
the  reasons  the  bill  is  back  here. 

Mr.  MICHENER.  As  a  matter  of  fact,  all  of  these  Judge- 
ships have  been  placed  in  this  one  bill;  I  do  not  care  how 
they  started,  when  you  get  down  to  brass  tacks  that  is  the 
situation. 

Mr.  MONTAGUE.  When  you  get  down  to  brass  tacks  only 
three  Judgeships  are  put  into  this  bill  in  addition  to  making 
permanent  a  temporary  one. 

Mr.  MICHENER.  HoW  many  Judgeships  does  this  bill 
carry? 

Mr.  MONTAGUE.  I  have  stated  that  to  the  gentleman 
but  I  Will  state  it  again.  It  carries  three  new  district  Judge- 
ships, one  of  whom  has  already  been  approved  by  this  House. 

liilr.  MICHENER.  This  is  not  the  bill  carrying  the  Arizona 
judgeship? 

Mr.  MONTAGUE.    Not  at  all.    The  gentleman  Is  correct. 

Mr.  CMALLET.    Will  the  gentleman  yield? 
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Mr.  MONTAGUE.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  O'MALLEY.  This  bill  started  out  in  the  House  creat- 
ing one  new  Judgeship? 

Mr.  MONTAGUE.  The  bin.  as  I  understand  It  originated 
in  the  House  creating  one  new  circuit  judgeship  in  Cali- 
fornia. 

Mr  O'MALLEY.  Now  it  comes  back  here  with  three 
tacked  on? 

Mr.  MONTAGUE.  Two  tacked  onto  the  bill  passed  by  the 
House,  and  one  additional,  allowing  a  judge  to  the  eastern 
district  of  Virginia,  which  has  heretofore  passed  the  House 

Mr.  DOCKWEILER.  I  yield  to  the  gentleman  from 
Michigan. 

Mr  MICHENER.  The  gentleman  speaks  of  an  in \-esti ga- 
llon by  the  Supreme  Court  made  a  number  of  years  ago. 
Congresa  set  up  a  Judicial  Council,  consistinif  of  the  members 
of  the  Supreme  Court  and  the  presiding  judge  of  each  cir- 
cuit. This  Council  meets  once  a  year.  It  has  been  the 
policy  ot  the  Judiciary  Committee  of  the  House  to  give 
attention  to  the  recommendations  of  the  Judicial  Council, 
and  the  Judiciary  Committee  has  done  that  regardless  of 
political  consideration  and  regardless  of  who  is  in  power 
I  believe  that  jwlicy  should  be  carried  on.  Take  Massa- 
chusetts, for  instance,  they  should  have  an  additional  Judge. 
All  the  facts  show  they  should  have  an  additional  Judge, 
because  the  busineaa  of  the  Federal  court  there  is  away  be- 
hind. When  the  Attorney  General,  regardless  of  politics, 
and  the  Judicial  Council,  which  siirely  is  not  partisan,  re- 
ports that  a  district  needs  and  must  have  additional  help, 
it  seems  to  me  that  we  should  cut  out  all  logrolling  and 
partisanship  and  allow  these  additional  Juc^eships  if  we 
find  that  the  recommendations  are  justified.  Needed  judges 
should  not  be  denied  because  some  Senator  insists  that  there 
win  be  no  bill  unless  he  gets  a  Judge  for  his  State.  I  think 
we  should  allow  these  Jixlgeshipa  where  they  are  needed. 
Necessity  should  be  our  guide.  Michigan  needs  a  Judge  to 
take  the  place  of  Judge  Simmons,  who  has  been  promoted 
to  the  circuit  bench.  This  is  not  a  new  judgeship,  but  this 
judgeship  lapsed  upon  this  promotion.  The  Judicial  Coun- 
cil asks  that  Michigan's  vacancy  be  filled,  but  I  am  ready 
to  vote  against  a  Judge  for  Michigan  if  the  price  ia  to  be 
unnecessary  judges  in  other  States.  I  think  that  should  be 
the  attitude  of  the  Congress.  Political  logrolling  has  no 
place  when  dealing  with  the  Judiciary. 

Mr.  MONTAGUE.  I  may  say  to  the  gentleman  from 
Michigan  that  the  pending  bill  does  not  have  anything  to 
do  with  the  judseship  In  Michigan  at  alL         ^ 

Mr.  MICHENSR.  I  know  it  does  not.  but  Wb  other  bill 
does. 

Mr.  PIERCE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MONTAGUE.     I  yield. 

Mr.  PIERCE.  Suppose  this  conference  repcM-t  is  voted 
down  then  what  happens  with  respect  to  the  circuit  judge 
for  the  ninth  district  and  the  district  Judge  for  the  Vir- 
ginia district.  We  passed  both  of  those  bills.  azKl  now  they 
have  passed  them  in  the  Senate,  have  they  not? 

Mr.  MONTAGUE.     Yes. 

Mr.  O'CONNOR.  That  is  a  very  easy  question  to  answer 
from  a  parUamentary  standpoint.  We  can  Insist  on  our 
disagreement  to  the  Senate  amendments  and  send  it  back 
and  provide  for  a  district  Judge  in  Virginia. 

Mr.  PIERCE.  We  passed  a  bill  providing  for  a  circuit 
Judge  for  the  ninth  district. 

Mr.  O'CONNOR.  And  they  have  put  in  three  Judges  for 
Calif  omla. 

Mr.  PIERCE.     I  am  talking  about  the  circuit  Judgeship. 

Mr.  KRAMER.  There  are  only  two  additional  Judges  pro- 
vided for  California. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  ladies  and  gentle- 
men of  the  House,  they  are  undertaking  to  gang  Judge 
MoirTACTTS's  biU. 

The  argument  noade  against  the  biH  is  absolutely  unfair. 
There  are  two  distinct  bills  before  this  House.  Let  us  see 
what  the  facts  are.  They  are  not  going  to  let  any  of  these 
bins  go  through,  they  say.    Who  are  "  they  "?    My  dlstln- 


\  gui.shed  friend  from  New  York  whom  I  re.spect — and  I  ap- 
peal from  him  to  the  House  that  controls  its  own  business. 
What  are  the  facts? 

The  facts  are  that  Judge  MoNTAcrt  introduced  a  bill  which 
went  to  the  Judiciary  Committee;  the  committee  approved 
the  bill  and  the  House  approved  the  bill.  That  is  one  propo- 
sition. 

The  second  proposition  Is  Mr.  Lloyd  introduced  a  bill  tak- 
ing care  of  the  ninth  circuit.  The  Judiciary  Committee  ap- 
proved It;  it  pa:^st'd  the  House  and  went  to  the  Senate.  That 
is  the  second  proposition. 

When  the  two  bill.s  got  into  the  Senate  there  was  a  propo- 
sition in  the  Senate  for  two  additional  district  judges  in 
California,  who  seem  to  be  referred  to  by  my  distinguished 
friend  from  New  York  as  Republican  judges.  We  hope  that 
if  we  get  the  two  more  judges  we  will  get  in  a  couple  of 
Democrats.     [Laughter! 

Mr.  YOUNG.     Will  the  gentleman  yield? 

Mr  SUMNERS  of  Texas      For  a  quick  question. 

Mr.  YOUNG.  The  gentleman  refers  to  this  as  JU'lge 
MONTACUT'S  bill. 

Mr.  SUMNERS  of  Texas.  Never  mind  that.  I  cannot  go 
into  that  now.  however. 

Mr.  YOUNG.  The  entire  character  of  the  bill  has  been 
changed. 

Mr  SUMNERS  of  Texas.  I  am  giving  the  House  a  square 
statement  about  the  facts.  I  stated  clearly  that  Judge  Mow- 
TAcm  introduced  a  bill  Mr.  Lloyd  Introduced  a  lilll,  so  that 
the  Senate  had  two  bilLs  before  It.  and  they  put  In  two  addi- 
tional Judges  from  California,  as  the  Senate  had  a  perfect 
right  to  do 

Mr  O'CONNOR  Mr  Speaker,  will  the  gentleman  yield? 
TTie  gentleman  mentioned  my  name. 

Mr.  SUMNERS  of  Texas     Yes. 

Mr  O'CONNOR.  I  think  the  gentleman  intimated  that  I 
said  something  about  Republican  Judges.  I  do  not  recall  that 
I  mentioned  Republican  judges. 

Mr  SUMNERS  of  Texas  If  the  gentleman  will  look  at  the 
RicoRD  tomorrow,  he  will  recall  It. 

Mr.  O'CONNOR  I  am  sure  it  Is  not  in  the  RscoRO.  I 
never  mentioned  Republican  or  Democratic  judges. 

Mr.  SUMNERS  of  Texas.     Oh,  yes,  the  gentleman  did. 

Mr.  O'CONNOR.  Very  well;  if  I  did.  I  did.  I  am  Just  as 
much  opposed  to  Democratic  Federal  judges  as  Republican 
Federal  judges.  I  am  for  Judge  Mowtacut's  bill  and  for  Mr. 
Lloyd's  bill. 

Mr.  SUMNERS  of  Texas.  With  regard  to  these  two 
judges  in  California,  we  want  to  be  sensible  about  the  mat- 
ter There  is  not  anyt)ody.  Democrat  or  Republican,  who 
will  not  agree  that  the  record  with  regard  to  the  southern 
district  of  California  shows  that  they  need  the.se  judges  out 
there.  I  do  not  believe  there  is  a  single  human  being,  man 
or  woman,  who  will  take  his  or  her  place  in  the  Well  of  the 
House  and  state  on  his  own  responsibility  that  the  record 
does  now  show  conclusively  that  those  two  judges  are  needed 
to  carry  forward  the  public  business. 

Mr.  YOUNG.  In  that  event  why  did  not  the  gentleman's 
committee  report  a  bill  for  the  creation  of  those  two  judges? 

Mr.  SUMNERS  of  Texas.     Never  mind  that  now. 

Mr.  LUNDEEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.  If  there  is  any  challenge  to  my 
statement.  I  yield. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  MONTAGUE.  Mr.  Speaker.  I  yield  the  gentleman 
3  minutes  more. 

Mr.  LUNDEEN.  Did  the  gentleman  ever  hear  of  a  United 
States  district  or  circuit  judge  who  was  not  overcrowded 
with  work?     I  never  did. 

Mr.  SUMNERS  of  Texas.  I  have,  and  I  make  this  state- 
ment. I  do  not  Ijelieve  anybody  who  wUl  examine  the  situa- 
tion in  Cahfomia  but  will  say  that  they  need  these  two  new 
judges.  That  is  my  judgment.  We  want  this  report  voted 
either  up  or  down  on  its  merits.  It  is  not  fair  In  the  con- 
sideration of  this  conference  report  to  be  talking  about  13 
other  judges. 
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It  is  not  fair  or  good  sportsmanship  otj 
way  of  handling  business.    We  have  an 
which   the  Chief  Justice  of  the  Supi 
presiding  justices  of  each  of  the  circuita 
go  over  the  business  of  the  courts.    They 
business  of  the  southern  district  of  Ci 
mended  these  judges.    What  has  ha| 
cept  that  the  Senate,  a  responsible  part 
branch  of  the  Government,  added  two 
which  is  a  good  thing  to  add  to  the  bill. 
is  all  there  is  to  this  report. 

Mr.  O'MALLEY.    Mr.  Speaker.  wlU 
for  a  question? 

Mr.  SUMNERS  of  Texas.    Shoot  it  fi 

Mr.  OT^iALLEY.  Did  the  House  Jt 
study  the  need  for  these  two  addlticmal  Jt 

Mr.  SUMNERS  of  Texas.  I  did.  and 
members  did.  I  do  not  think  there  is 
about  that. 

Mr.  O'MALLEY.    Did  your  committee 

Mr.  SUMNERS  of  Texas.  No.  What 
about  it  now?  What  is  the  sensible 
Are  you  going  to  beat  Judge  MoirTAGiix'g 
ment  of  my  good  friend  from  New  York 
I  could  take  care  of  that  statement  if  it 
regard  to  good  sportsmanship.  I  helped 
I  do  not  want  to  take  any  more  time,  bul^jj 
see  such  tactics  resorted  to  against  Ji 
on  the  floor  of  this  House. 

Mr.  YOUNG.  But  no  one  on  the  floor 
Is  in  a  position  to  give  us  information  as 
the  present  district  Judges  in  the  sout 
fornia  are  on  the  job  or  on  vacation  or 
have  devoted  to  their  work;  and  how 
merits  of  this  unless  the  gentleman's 
that  information? 

The  SPEAKER.    The  time  of  the  gent 
has  again  expired. 

Mr.  MONTAGUE.    Mr.  Speaker,  I  yleld;| 
minutes  more. 

Mr.  SUMNERS  of  Texas.    I  have  not 
do  not  know  whether  the  California 
not,  but  I  say  on  my  own  responsibilityj 
that  I  have  examined  and  which  the 
committee   have  examined  show  the 
Judges.    Of  course,  we  have  not  any  way 
these  judges  and  seeing  whether  they  sit 
the  time  they  should  sit  there.    The  At 
they  ought  to  have  these  Judges,  and 
thinks  we  ought  to  have  these  Judges. 

Mr.  YOUNG.    But  they  ought  to  be  on 
time,  because  they  are  the  only 
who  did  not  take  a  cut  in  pay  when  e^ 

Mr.  KRAMER.    Is  it  not  a  fact  that 
have  had  judges  come  in  from  other 
southern  California? 

Mr.  SUMNERS  of  Texas.  Yes.  I  wiU 
time.     [Applause.] 

Mr.  MONTAGUE.    Mr.  Speaker.  I  yieMJ 
gentleman  from  Texas  [Mr.  Blahtom]. 

Mr   BLANTON.    Mr.  Speaker.  I  am 
not  l)elieve  in  creating  any  tmnecessary 
I  appeal  now  to  my  colleagues  who  hai 
with  me  in  this  House  not  to  be  preji 
torious  bill. 

I  believe  that  every  bill  ought  to  be  f^ 
floor  on  its  own  merits.    What  Is  this  bfiHf 
from  Texas  [Mr.  SuiOfKxs]  stated  it 
This  is  not  the  Montague  bffl;  It  Is  the 
from  this  House  creating  a  new  Judge  tot] 
of  California.    There  was  also  a  biU 
league  Mr.  Montacux  to  create  a  Judge 
trict  of  Virginia,  which  passed  the  Hoom. 
torious  bills. 

Those  two  biUs  went  to  the  Senate. 
this  Lloyd  bill  and  added  Jud^ 
amendment.    So  if  you  vote  down  the 
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as  the  gentleman  from  New  York  [Mr.  O'Coimoa]  advises 
you  to  do,  you  do  not  pass  the  Montague  bill  at  aU,  but  you 
kill  it.  So  you  cannot  vote  down  the  Senate  amendmeat  and 
pass  the  Montague  bill. 

Now,  I  want  to  say  this  on  behalf  of  those  two  new  Judges 
In  California.  If  you  will  look  up  California's  record  you 
will  find  that  California,  comparable  to  other  States  of  its 
size,  has  more  new  people  today,  both  registered  imder  the 
census  and  not  registered  under  the  census,  than  any  other 
State  in  the  Union.  The  reports  that  I  am  getting  today 
are  that  there  are  nearly  a  million  people  in  California  who 
have  gotten  in  there  who  are  not  registered  at  all  under  the 
census.  They  all  have  to  be  handled  by  the  coiuls,  for  most 
of  them  are  aliens. 

I  am  one  who  does  not  want  to  see  new  Federal  Judgeships 
created  when  they  are  not  necessary.  I  have  fought  against 
it.  I  am  nevertheless  one  Member  of  this  House  who  believes 
that  they  have  done  right  in  providing  for  these  two  new 
Judgeships  in  California.  [Applause.]  I  am  willing  to  vote 
for  this  bill  as  it  stands  on  its  own  merits.  Then  when  the 
other  bill  comes  up  we  will  look  after  it  on  its  merits. 

I  heard  a  prominent  member  of  the  great  Ways  and  Means 
Committee  a  few  minutes  ago  say  that  if  there  were  going  to 
be  any  votes  against  the  15-Judge  bill,  he  was  not  going  to 
let  this  Judge  bill  pass.  I  voted  to  put  that  gentleman  on 
one  of  the  biggest  committees  in  this  House,  because  I  liked 
him  and  I  then  thought  he  was  a  man  of  pretty  sotmd  Judg- 
ment. I  voted  to  put  him  on  our  great  Ways  and  Means 
Committee.  Hence  I  was  very  much  surprised  to  hear  him 
say  that  if  there  were  going  to  be  any  votes  against  the 
15-Judge  bill,  in  which  he  was  interested,  he  would  not  let  any 
other  new  Judge  bill  pass.  That  is  not  the  kind  of  a  state- 
ment that  a  distinguished  member  of  the  Wajrs  and  Means 
Committee  of  this  House  ought  to  make.  He  ought  to  be 
bigger  than  that.  He  ought  to  be  broader  than  that.  He 
ought  to  have  better  judgment  than  that.  He  ought  to  be 
more  equitable  than  that  to  his  colleagues  and  to  the  various 
districts  of  the  coimtry.  I  still  have  confidence  in  him.  and 
1  would  vote  again  to  place  him  on  the  Wasrs  and  Means 
Committee,  notwithstanding  his  impulsive  statement. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Not  Just  at  this  mcMnent.  I  regret  I 
have  not  the  time  to  yield. 

I  have  served  with  my  distinguished  colleague  from  Vir- 
ginia [Mr.  MoirTAGin]  since  the  war  days.  He  is  one  of  the 
most  lovable  characters  in  this  House.  [Applause.]  He  is 
one  of  the  great  men  of  this  country.  [Applause.]  He  has 
been  Governor  of  the  great  Commonwealth  of  'NHrginia.  He 
has  the  confidence  of  the  people.  He  has  rendered  a  dis- 
tinctive service  to  the  people  of  his  Nation  here  in  the 
Congress  of  the  United  States.  [Applause.]  This  is  his 
bill.  Are  we  going  to  kill  it;  are  we  going  to  "Ohio  it  to 
death  "  with  these  talks  simply  because  we  are  prejudiced 
against  new  Judges? 

I  am  one  who  took  the  floor  against  that  21-Judge  bill 
back  in  1922,  and  if  you  will  refer  to  my  siieech  made  in 
1922  against  that  bill  you  will  see  that  I  quoted  one  of  the 
strongest  speeches  against  unnecessary  Judges  that  was  ever 
made  on  this  floor,  made  by  the  Chairman  of  our  great 
Committee  on  the  Judiciary  [Mr.  Sttmhiks].  His  splendid 
speech  made  in  a  former  session  against  creating  new  unnec- 
essary Judgeships  was  unanswerable. 

Chairman  SmorKss  of  Texas  in  that  speech  spoke  about 
the  then  conditions  out  in  Arizona  where  the  Judge  was  busy 
only  a  few  months  in  the  year.  He  then  spoke  of  the  then 
conditions  in  Colorado.  Today  that  one  Judge  out  in  Colo- 
rado recently  has  been  trying  cases  in  New  York  City.  He 
was  not  busy  out  in  Colorado,  so  they  sent  for  him  to  help 
them  out  in  New  York  City. 

Let  us  pass  this  Montague  bill.  Let  us  give  the  eastern 
district  of  Virginia  its  Judgeship,  and  let  us  at  the  same 
time  do  right  and  Justice  by  California.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
[Mr.  BLAirroiT]  has  expired. 

Mr.  MONTAGUE.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  Dxhgxll]. 
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Mr.  DINOELL.  Mr  Speaker,  tn  1933  I  Introduced  a  bill 
providing  for  a  Federal  Judge  In  the  eastern  district  of 
Michigan.  At  the  beginning  of  the  Seventy -fourth  Congress 
the  same  bill  was  resubmitted.  It  was  on  the  strength  of  ap- 
peals from  the  citizens  of  Detroit  and  of  Michigan,  supported 
by  the  enUre  bench  of  Federal  Judges  located  at  Detroit  that 
I  introduced  the  bill  known  as  "  H.  R.  2761."  I  think  the 
fact  that  an  additional  Judge  is  needed  Is  borne  out  by  the 
support  that  we  have  from  the  Judicial  Council  and  the  m- 
'  formation  that  we  have  from  the  Supreme  Court  on  the 
need  for  the  recstablishment  of  what  was  at  one  time  a 
temporary  Judgeship.  However,  my  bill  provided  for  a  per- 
manent, new  Judgeship,  regardless  of  that  temporary  place 
which  was  unfilled  since  Judge  Simmons  was  sent  to  the 
United  States  Circuit  Court  of  Appeals  at  Cincinnati. 

Now,  I  am  for  the  bUl  offered  by  the  gentleman  from  Vir- 
ginia IMr.  MoirTAGUxJ.  I  never  said  I  was  opposed  to  it.  I 
am  for  his  bill  on  its  merits.  I  feel  that  California,  in  view 
of  the  Information  we  have,  is  entitled  to  have  additional 
Federal  Judgeships;  but  at  the  same  time  I  want  to  stress 
that  we  In  Michigan  need  an  additional  Judge  as  much  or 
pooaibly  even  more  than  you  need  one  in  Virginia,  or  as 
much  as  you  need  two  in  California.  Detroit  Is  the  fourth 
largest  city  in  the  United  States  and  the  eastern  district  of 
Michigan  is  one  of  the  largest  and  most  important,  having 
a  volume  of  legal  buslneas  so  great  that  the  docket  is  com- 
pletely swamped.  It  is  not  a  matter  of  any  personal  pride 
or  any  desire  on  my  part  to  obtain  a  new  Judge  or  slip  in  a 
Democrat  to  fill  the  place.  It  is  an  absolute  necessity.  It 
is  a  matter  of  pubiic  need  to  clear  the  docket  at  the  earliest 
possible  time. 

My  bill  has  been  included  in  the  omnibus  bill,  and  I  hope 
that  this  House  will  be  fair  enough  to  at  least  dissociate  the 
instances  where  a  nunf»ir  advantage  is  being  taken  and  sup- 
port the  remainder  of  the  bill  purely  on  Its  merits.  In  the 
meantime.  1  want  to  assure  the  gentleman  from  Virginia  [Mr. 
MoMTsGTTsJ  that  I  am  not  only  not  opposed  to  his  bill  but 
I  am  absolutely  in  favor  of  it.  Any  quotation  of  me  to  the 
contrary  is  enth'ely  erroneous.  I  shall  present  the  House 
with  the  necessary  and  wibrtantiating  fact  when  the  omnibus 
bill  is  up  for  consideration. 

Mr.  Speaker.  I  yield  bock  the  unused  portion  of  my  time. 

Mr.  MONTAGUE.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  California  [Mr.  LkaJ. 

Mr.  L£A  of  California.  Mr.  Speaker,  there  is  a  simpie 
principle  that  should  determine  the  creation  of  a  Judgeship 
m  any  district,  that  is.  whether  or  not  the  judge  is  needed. 
The  question  as  to  the  need  for  the  additional  judges  in 
California  has  been  established  as  fully  as  It  could  be  es- 
tablished anywhere.  The  highest  authority  on  that  question 
In  the  United  States  should  be  the  Chief  Justice  of  the 
Supreme  Court,  Mr.  Hughes.  Speaking  at  the  American 
Law  Institute  in  May  of  this  year,  Judge  Hughes  said; 

In  the  southern  district  of  California  thla  average  interrai  for 
all  cla— ■  of  cases  Is  from  18  to  24  naontha.  This  Is  a  condition 
which  ought  not  to  continue 

Then  referring  to  the  fact  that  the  Judicial  Conference 
had  recommended  these  judges  for  California,  he  continued: 

It  Is  UUe  to  talk  of  reforms  If  Judicial  administration,  which 
underlies  the  enforcement  of  all  laws.  Is  not  kept  adequate  and 
BOffldent. 

The  gentleman  from  New  York  made  a  speech  a  few 
minutes  ago  in  which  he  claimed  that  the  >»anrti>  of  Congress 
are  tied  because  of  some  alleged  legislative  agreement,  some 
gentlemen's  agreement,  made  in  1921.  I  have  great  respect 
for  the  gentleman  from  New  York,  but  I  think  he  Is  »a»ring 
nonsense  to  the  House  when  he  advances  any  such  argu- 
ment. The  Idea  that  in  1921  a  few  men  in  Congress  could 
get  together  and  have  some  personal  understanding  about 
what  should  be  done  in  the  future  and  that  in  1935  we 
should  find  ourselves  debarred  from  doing  the  sensible,  the 
just  thing  in  this  matter  Is  nonsense,  with  all  due  respect  to 
my  good  friend  from  New  York.  The  whole  Congress  In 
1931.  even  by  unanimous  vote,  would  not  bind  the  Congress 
of  1935.  Then  how  could  a  few  Members  by  any  gentle- 
men's agreement  in  1931  attenvpt  to  bind  Congress  in  1935. 


In  southern  California  the  population  Increased  65  per- 
cent from  1920  to  1930.  The  situation  today  is  entirely  dif- 
ferent from  what  It  was  In  1921.  Would  any  sensible  man 
for  one  moment  contend  that  we  should  be  bound  today  by 
the  conditions  which  existed  14  years  ago? 

Mr.  TARVER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEA  of  California.     I  yield. 

Mr.  TARVER.  Would  it  not  have  been  more  nearly  fair 
to  have  brought  the  California  bill  before  the  House  as  a 
separate  proposition,  to  have  allowed  the  House  to  pass  on 
whether  or  not  these  judt;eships  were  justified  apart  from 
the  proposition  of  the  gentleman  from  Virginia?  Why  was 
it  advisable  to  tie  it  onto  this  bill  in  the  Senate  having  failed 
to  get  a  favorable  report  from  the  House  Judiciary  Com- 
mittee? 

Mr  LEA  of  California.  The  gentleman  refers  to  a  ques- 
tion of  procedure  which  does  not  relate  to  the  merits. 

Mr.  TARVER.  I  say  it  has  very  great  relation  to  the 
merits.  I  want  to  know  why  it  was  not  thought  advisable 
to  bring  the  California  proposition  before  the  House  sep- 
arately and  apart  from  the  proposition  for  Virginia? 

Mr.  LEA  of  California.  We  have  not  had  the  legislative 
opportunity.  We  had  to  avail  ourselves  of  the  legislative 
opportunity  that  was  afforded.  We  have  not  asked  that  It 
be  considered  on  any  other  ground  than  Its  merits.  There 
Is  a  real  need  for  these  judges  out  there  on  the  coast,  and 
no  argument  to  the  contrary  has  been  advanced.  The  at- 
tempt is  to  defeat  the  bill  for  a  reason  not  going  to  its 
merits. 

Mr   PIERCE.     Mr   Speaker,  will  the  gentleman  yield? 

Mr.  LEA  of  California.     I  yield. 

Mr.  PIE21CE.  How  many  judges  have  you  In  southern 
California  now? 

Mr.  LEA  of  California.     Pour. 

Mr   PIERCE      And  how  great  is  the  population? 

Mr  LEA  of  California.  We  have  over  6. 000. 000  people  in 
the  State. 

Mr.  PIERCE.  How  many  people  are  there  in  the  north- 
em  district? 

Mr  L-EA  of  California.  The  population  there  is  less  than 
3.000  000 

Mr.  PIERCE  How  many  judges  are  there  in  the  northe.'Ti 
district? 

Mr   LEA  of  California.    Three. 

Mr  PIERCE.  You  have  7  judges,  then,  for  about  8,000,000 
people' 

Mr.  LEA  of  California.    Yes;  or  over  6,000.000  people. 

Mr.  PIERCE.  We  are  crowded  up  in  OreKon.  I  was  a  k- 
ing  for  one  more  judge.  We  have  only  a  little  over  1,000  000 
people  with  2  judges. 

Mr    LUNDEEN      Mr    Speaker,  will  the  gentleman  yield? 

Mr    LEA  of  California.     I  yield. 

Mr  LUNDEXN.  What  dlfTerencc  does  it  make  how  these 
bills  got  before  us?  If  the  Judges  are  needed,  we  ought  to 
pass  the  legislation. 

Mr.  LEA  of  California.  The  statement  of  the  gentleman  is 
so  manifestly  sensible  that  I  do  not  see  how  any  man  can 
think  otherwise. 

(Here  the  gavel  fell] 

Mr.  MONTAGLT:.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Massachusetts  IMr.  Healsy]. 

Mr.  HEALEY.  Mr.  Speaker.  I  merely  want  to  reiterate 
the  statement  of  one  of  the  gentlemen  who  preceded  me,  that 
the  argument  made  agaln.st  this  bill  of  the  gentleman  from 
Virginia  was  most  unfair,  for  it  brought  in  objections  to 
another  bill  not  under  consideration  at  this  time.  The  pur- 
pose, of  course,  was  obvious. 

This  bill  of  the  gentleman  from  Virginia  for  the  creation 
of  a  judgeship  m  Virginia  came  before  a  subcommittee  of  the 
Committee  on  the  Judiciary,  which  sat  especially  for  the 
purpose  of  considering  these  various  Judgeship  bUls  which 
have  been  Introduced  by  Members  of  the  House.  I  want  to 
correct  the  statement  that  has  been  made  previously  that 
some  of  these  bills  were  not  even  Introduced  by  Members 
of  the  House.  A  check  up  I  am  ccnfldent  will  show  that  all 
these  bills  were  mtroduced  by  Members  of  the  House.    This 
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bin  was  favorably  considered  hy  the 
ported  to  the  full  committee,  by  which  it 
the  House  and  passed  by  the  House. 
presented  to  the  subcommittee  and  to  the 
justify  Its  favorable  report  for  an  addit 
the  ninth  circuit.    The  Senate  added  on 
for  California.    The  House  Committee  on 
a  number  of  these  bills  that  have  been 
bers  of  Congress  representing  various 
the  bill  for  the  California  Judges  had 
reported  to  the  House  is  due  to  the  fact 
has  not  had  the  opportimity  to  study 
After  reviewing  the  figures,  however,  the 
vinced,  and  the  chairman  of  the  commit 
speech,  that  California  has  made  a  showinf^ 
appointment  of  these  Judges.  ii 

As  for  the  omnibus  bill  that  may  come 
tion  a  little  later,  and  which  has  been  ao 
Justly  attacked,  I  merely  want  to  make  A; 
I  introduced  a  bill  for  a  Judgeship  In 
was  reported  by  the  Judiciary  Committee 
House,    llie  Senate  added  on  the 
the  conference  report  is  adopted,  make 
ships  which  are  now  temporary  ones. 
create  a  solitary  new  Judgeship.    We  hn 
4,300.000  in  Massachusetts  and  have  only 
Judges — fewer  Judges  than  any  other 
of  even  a  comparable  population.    Whoi 
ship  bill  is  presented  to  the  House  I  am 
sufficient  justification  for  the  adCH^tion 
report   which   seeks  to  make  permanent 
judgeshiiK. 

Mr.  MONTAGUE.    Mr.  Speaker.  I  yield 
gentleman  from  Texas  [Mr.  McFAKUoni]. 

Mr.  McFARLANE.  Mr.  Speaker,  so 
imderstand  the  matter  before  us,  may  I 
the  question  of  creating  and  making 
tional  Federal  Judgeships?  According  to 
eral's  report  of  1934,  page  187.  it  costs 
average  of  $71,425.06  for  the  operation  of 
and  Federal  district  court  we  have  today. 
cult  Judges  and  150  district  Judges  in 
Alaska,  and  District  of  Columbia,  and  to 
ber  four  will  add  an  expense  of  $285.700J 
overburdened  taxpayers.  These  courts  are ! 
we  should  do  is  redlstrict  and  put  our 
work.  The  Attorney  General's  report 
128  cases  commenced  in  1933  and  only 
in  1934,  while  there  were  138.598 
and  only  90.091  terminated  in  1934.  Tberg"^ 
left  pending  In  1933  and  62332  left 
these  courts  had  disposed  of  ae  many 
did  In  1933  they  would  have  pending 
of  62.832,  which  was  20,007  cases  less 
pending  In  1933.  If  our  present  Judges 
Job  and  work  we  would  not  need  any 
will  refer  to  the  bill  that  will  come  up 
481,  the  omnibus  coiui;  bill,  it  will  be  f« 
m£dces  permanent  15  additional  district 

Mr.  HEALEY.    Will  the  gentleman 

Mr.  McFARLANE.    I  yield  to  tbe  gent 
chusetts. 

Mr.  HEALEY.     May  I  teD  tbe 
have  the  correct  information,  that  it 
itary  new  judgeship. 

Mr.  McFARLANt.     Out  of  tbeae  16t 

Mr.  HEALEY.    Not  one. 

Mr.  McFARLANE.  That  may  be 
least  makes  permanent  15  temporary 
with  the  death  of  the  present  occupant 
according  to  the  records  I  have  Just  quoted  i 
should  be  allowed  to  expire.  Tlie  big 
these  courts  back  in  1921-22  was  on 
Now  that  prohibition  has  been  repealed 
not  be  needed  further.  And  according  tO' 
southern  California  Judges  have 
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last  3  years  than  any  other  Judges  in  the  country  except 
Iowa  and  Massachusetts. 

I  notice  the  biU  provides  for  2  for  Massachusetts.  3  for 
New  York.  1  for  Pennsylvania.  1  for  Michigan.  2  for  Missouri. 
1  for  Ohio,  another  one  for  California,  and  they  will  get  3 
out  of  this  transaction;  1  for  Minnesota;  2  for  Texas;  and  1 
for  Arizona. 

So  with  all  this  logrolling,  do  not  be  surprised  when  the 
boys  go  to  buttonholing  you  and  sasring,  "  Now.  you  scratch 
my  back  and  I  will  scratch  yours,  and  we  will  raid  the 
Treasury  for  another  $1,071,375.90  to  create  and  make  per- 
manent these  additional  15  Judgeships  ",  and  all  this  when 
there  has  been  no  information  given  showing  any  Justifica- 
tion for  any  such  procedure.  The  Attorney  General  rec(mi- 
mends  two  sulditional  district  Judgeships  for  Calif om5a  and 
New  York,  but  this  pending  bill  gives  California  three  addi- 
tional judges  and  Virginia  one,  to  say  nothing  of  the  omni- 
bus bill  that  sprinkles  IS  Judgeships  throughout  the  country 
ao  above  indicated.  Both  of  these  bills  should  be  defeated 
and  save  this  81.357.076.14. 

[Here  the  gavel  fell.] 

Mr.  MICHENER.    Will  the  gentleman  3^eld? 

Mr.  MONTAGUE.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  The  gentleman  from  Texas  [Mr.  Mo- 
Farlanx]  said  there  has  been  no  investigation  made  as  to  the 
niunber  of  cases  tried,  and  so  forth.  I  may  say  that  this 
information  was  before  the  c(»nmittee  and  is  contained  in  the 
report  of  the  Judicial  Coimcil,  as  well  as  the  report  of  the 
Attorney  General,  which  is  in  inrinted  form.  If  the  gentleman 
from  Texas  will  refer  to  that  report,  he  will  find  all  the 
Information  which  he  seeks. 

Mr.  MONTAGUE.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentlewoman  from  Arizona  [Mrs.  Gekkkwat]. 

Mrs.  GREENWAY.  Mr.  Speaker,  if.  quoting  the  gentle- 
man from  Texas.  "  they  are  ganging  up "  on  the  Virginia 
Federal  Judgeship,  certainly  they  have  been  "  picking  "  on 
Arizona.  It  would  be  thought  that  we  were  a  trailer  attached 
to  an  automobile  bigger  than  the  automobile  itself.  The 
answer  to  the  question  asked  by  the  goitleman  from  Texas 
I  hold  In  my  hand,  and  if  I  had  more  than  1  minute  I  would 
give  the  House  the  full  information. 

To  include  Arizona  as  a  State  that  might  not  need  a 
second  Judge  is  unjust.  These  are  the  amaartng  and  interest- 
ing figiires:  Based  on  the  cases  of  the  last  3  years,  if  Ari- 
zona is  not  given  an  additional  Judge,  the  one  Federal  Judge 
will  have  an  average  of  1,109  cases  a  year,  whereas  tbe 
3-year  average  for  cases  per  Judge,  based  on  United  States 
civil,  criminal,  and  private  cases,  for  1932,  1933,  and  1934 
are  as  follows: 
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Mr.  MONTAGUE.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Ohio  [Mr.  TkuAxL 

Mr.  TRUAX.  Mr,  Speaker,  I  believe  that  I  am  the  second 
Member  of  the  House  to  speak  on  this  bill  who  is  not  a  lawyer. 
Perhaps  it  makes  a  difference  in  viewpoint.  I  may  say  that 
in  the  State  of  Ohio  there  is  a  population  of  7.000.000  people. 
We  have  five  United  States  district  Judges  who  are  doing  the 
work  in  Ohio  and  doing  it  welL  Ohio  does  not  need  an  addi- 
ti05xal  United  States  district  Judge  today.    Ohio  is  not  asking 
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for  an  additional  Judge.  When  theae  gentlemen  say  that  the 
Btate  of  Califorrua,  with  a  population  of  6.000,000  people  has 
eight  Peder&i  Judges,  in  my  humble  opinion,  an  additional 
Judge  is  not  needed  out  there. 

Mr.  Speaker.  I  am  m  favor  of  the  bill  offered  by  the  gen- 
tleman from  VtTfinia.  I  offered  an  amendment  to  the  bill 
when  It  was  pcndmg  before  this  House,  which  amendment 
was  voted  down.  I  think  the  bill  Is  a  good,  meritorious  bill, 
and  I  would  ask  the  distinguished  gentleman  from  Virginia 
whether  or  not  he  would  be  willing  to  separate  his  bill  from 
this  other  bill,  which  ignores  all  ethics  of  Legislative  pro- 
cedure. 

Mr.  McPARLANE.    Will  the  gentleman  yield? 

Mr.  TRUAX.     I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  If  we  vote  this  down,  we  can  send  It 
to  conference  and  work  out  a  bill  satisfactory  to  the  gentle- 
man from  Virginia? 

Mr.  TRUAX.  That  is  what  we  ought  to  do.  Let  us  vote 
down  the  conference  report  and  send  it  back  from  whence  It 
emanated,  and  then  we  can  adopt  the  bill  as  offered  by  the 
gentleman  from  Virginia,  which  ought  to  be  adopted.  We 
will  then  end  once  and  for  all  this  grab  bag  of  Judgeships 
by  the  other  body  of  this  Congress,  which  is  linwarranted  and 
imjustifled.     I  say  vote  down  the  conference  report. 

All  progressives  and  liberals  in  Congress  should  be  unalter- 
ably opposed  to  the  present  system  of  creating  Judgeships, 
appointing  Judges,  and  countenancing  their  life  tenure  of 
office.  They  should  be  opposed  to  the  creation  of  any  new 
judgeships:  they  should  be  opposed  to  the  rate  of  salary, 
namely.  $10,000  per  year.  They  should  be  opposed  to  any 
appointment  that  is  efTective  for  a  period  longer  than  4 
years.  If  they  are  appointed  to  terms  longer  than  4  years, 
as  Is  now  the  case,  they  are  not  responsible  to  the  common 
people.  They  are  resiwnsihle  only  to  their  lifelong  training 
and  environment.  ITiey  are  responsible  only  to  the  cold 
analytical  minds  of  their  legal  profession.  They  look  not 
upon  suffering  humanity  with  ssrmpathetic  eyes.  They  view 
eases  of  human  misery  and  suffering  only  through  the  yellow. 
musty  paces  of  age-old  law  books  and  constitutions. 

The  legal  fraternity  Invariably  believes  in  and  admin- 
isters a  government  of  the  lawyers,  by  the  lawyers,  and  for 
the  lawyers.  Many  lawyers  in  Congress  look  upon  such  mat- 
ters as  only  a  means  to  an  end  for  their  own  personal  ambi- 
tions and  desires.  They  look  upon  these  measures  as  a 
vehicle  which  at  some  time  can  be  used  to  transport  them- 
selves into  a  Judicial  court,  sit  upcm  a  Judicial  throne,  and 
reign  there  for  life  at  $10,000  a  year. 

Never  a  thought  give  they  to  the  real  needs  of  their  country. 
Never  a  thought  do  they  exhibit  for  the  problems  of  the  wage 
workers,  farmers,  and  soldiers.  A  bounteous  One  salary  of 
$10,000  a  year  for  life  does  not  tend  to  produce  nor  create 
humanitarians.  It  only  tends  to  produce  and  perpetuate  an 
oligarchy  of  the  judiciary — a  dictatorship  of  the  courts — a 
regime  of  the  courts,  by  the  courts,  and  for  the  courts. 

The  overwhelming  sentiments  of  the  common  people  indi- 
cate that  we  now  have  too  many  Judges.  We  ought  to  rid 
ourselves  of  some  instead  of  adding  more  Judges  to  the  pay 
rolls.  More  than  150  United  States  district  judges  are  sit- 
ting on  the  various  benches  of  the  country  drawing  salaries 
of  $10,000  per  year,  yet  we  are  confronted  with  the  astound- 
ing knowledge  that  not  one  of  these  United  States  district 
Judges  voluntarily  took  a  cut  in  his  salary  when  the  Na- 
tional Economy  Act  was  passed  by  Congress  which  emascu- 
lated the  pensions  of  war  veterans  and  reduced  the  salaries 
of  Federal  employees.  Personally.  I  objected  not  to  the  re- 
duction in  the  salaries  of  Members  of  Congress.  I  did  object 
to,  axKl  resented  with  all  the  forces  at  my  ccxnmand.  the 
emasculation  of  pensions  of  war  veterans.  I  am  happy  to 
state  that  I  voted  "  r  o  "  on  the  famous  so-called  "  Economy 
Act ".  and  voted  upon  each  and  every  occasion  for  restora- 
tion of  pensions  of  war  veterans. 

Not  a  single  lota  of  evidence  has  been  presented  during 
the  consideratloa  of  this  bill  to  justify  the  need  for  addi- 
tional judges  in  the  State  of  California.  I  am  told  that  the 
State  of  California  now  has  eight  such  judges  on  the  bench 
drawing  salaries  of  $10,000  a  year,  and.  if  this  bill  is  passed. 


the  State  of  California  will  be  given  two  more  district  Judges 
making  a  total  of  10  dLstnct  Judges  drawing  a  salary  of 
$10,000  per  year  for  the  State  of  Califorma.  with  a  popuia- 
Uon  of  6.000.000. 

I  beg  to  contrast  this  unjustified  situation  with  my  own 
State  of  Ohio  where  the  courts  function  well  for  7.000,000 
people  with  a  total  of  five  United  States  district  Judges  on 
salaries  of  $10,000  per  year.  I  am  glad  to  state  that  as  yet 
the  Ohio  courts  have  not  nullified  nor  negatived  the  acts  of 
Congress  as  has  been  done  by  Judges  m  other  States.  The 
courts  have  set  themselves  up  as  the  ruimg  bodies  of  the 
United  States.  They  unconstitutionally  and  unjustifledly 
set  up  their  own  dictatorship  and  take  upon  their  shoulders 
the  LUegitlmate  power  to  veto  the  acts  of  Congress  and  the 
State  legislative  bodies. 

I  would  have  the  people  of  this  coimtry  know  that  we 
may  expect  other  judicial  bills  from  the  Committee  on  the 
Judiciary  We  must  expect  an  omnibus  bill  that  carries  with 
it  authorizations  for  the  creation  of  15  more  United  States 
district  Judgeships.  That  means  that  $150,000  per  jrear 
burden  will  be  added  to  the  backs  of  the  Uxpajrcrs.  That 
means  that  15  more  lawyers  of  the  country  will  be  placed 
upon  the  Judicial  throne,  that  15  more  lawyers  will  be  placed 
on  the  t>ench.  where  they  can  look  with  contempt  upon  the 
struggles  of  those  who  live  by  the  sweat  of  their  brows. 

Your  attention  Is  directed  to  the  undisputable  fact  that  the 
prohibition  era  and  the  Hoover  panic  and  Its  consequent  pro- 
longed depression  are  responsible  for  a  large  portion  of  the 
work  performed  by  United  Slates  district  courts  today. 
Thousands  of  cases  of  equity,  thousands  of  Iwinkruptcy  cases 
must  come  within  their  purview.  With  prohibition  a  thing 
of  the  pa.st.  with  the  country  out  on  its  way  from  the  depres- 
sion, with  the  farmers  again  rehabilitated,  with  workmen 
back  at  their  Jobs,  then  these  Federal  courts  will  not  have 
half  as  much  work  to  do  as  they  have  today. 

It  is  a  custom  of  the  court.<5  in  this  country  to  take  arbi- 
trarily a  long  summer  vacation.  Let  these  men  work  12 
months  of  the  year  as  do  men  of  other  vocations,  of  other 
professions,  of  other  bu.sinesses.  then  there  will  be  no  surplus 
of  cases  on  their  dockets,  they  will  clean  up  their  work.  Let 
them  work  the  same  as  others  work  and  the  surplus  will  be 
a  thing  of  the  past  and  there  will  be  no  clamor,  hue,  and  cry 
for  more  Judges  at  $10,000  per  year  holding  office  for  life. 
Let  our  slogan  be  "  Less  Judges,  harder  work,  and  more  de- 
cisions in  the  interest  of  the  common  people."     (Applause.! 

[Here  the  gavel  fell.l 

Mr.  MONTAGUE.  Mr.  Speaker,  this  Is  a  rather  anomalous 
situation,  where  everyone  professes  to  favor  the  bill  but 
wishes  to  kill  it  by  a  process  of  parliamentary  legerdemain. 

Of  the  merit  of  the  bill  there  can  be  no  dispute.  The 
method  by  which  additional  judgeships  got  Into  the  bill  Ls 
aside  the  case.  The  merits  of  the  bill  itself,  however,  do  not 
admit  of  any  criticism.  The  California  Judges  have  been  rec- 
ommended by  the  highest  Judicial  council  of  the  Nation. 
Proper  investigation  has  been  made.  That  is  true  also  of  the 
circuit  Judge. 

Mr.  Speaker,  so  far  as  the  district  Judge  for  my  State  is 
concerned,  I  do  not  desire  to  trespass  upon  the  patience  of  the 
House  any  longer. 

Mr.  YOUNO.    Will  the  gentleman  yield? 

Mr.  MONTAGUE.    I  jrield  to  the  gentleman  from  Ohio. 

Mr.  YOUNG.  I  know  this  to  be  a  fact,  but  I  would  like 
to  ask  the  gentleman  the  question  because  he  is  a  distin- 
guished member  of  the  Judiciary  Committee.  Is  it  not  a  fact 
that  the  two  United  States  district  Judges  for  the  northern 
district  of  Ohio  disposed  last  year  of  more  cases  than  any 
two  of  the  present  district  judges  for  the  southern  district 
of  California?  If  those  Judges  out  there  would  work  more, 
judges  would  not  be  needed. 

Mr.  MONTAGUE.  I  answer  the  gentleman  in  this  way: 
We  cannot  pass  upon  personal  equations.  Perhaps  one  man 
In  this  House  does  more  work  than  four  others. 

Mr.  YOUNG.  If  these  California  judges  would  do  the 
work,  they  would  not  need  to  have  intruded  them  on  the 
gentleman's  bill,  which  was  a  proper  one. 


Mr.  MONTAGUE.    Mr.  Speaker,  I  mow 
tlon  on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on 
conference  report. 

The  question  was  taken;  and  on  a  dli 
Mr.  Yonifc)  there  were — ayes  120.  noes 

Mr.  YOUNO.    Mr.  Speaker,  I  challenfi] 
ground  there  Is  no  quonun  present. 

The  SPEIAKER.    Evidently  there  is  not : 

The  Doorkeeper  will  close  the  doors,  tba.. 
will  notify  absent  Members,  and  the  dexl^] 

The  question  was  taken;  and  there 
43.  not  voting  132,  as  follows: 
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So  the  conference  report  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice  : 

liCr.  Sullivan  with  Mr.  Bolton. 

Mr.  Lucas  with  Mr.  McLeod. 

Mr.  Stames  with  Mr.  Cooper  of  Ohio. 

Mr.  Pitzpatrtck  with  Mr.  Stewart. 

Mr.  Somers  of  New  York  with  Mr.  Hartley. 

Mr.  Buckley  of  New  York  with  Mr.  Perkins. 

Mr.  Bxirch  with  Mr.  Doutrtch. 

Mr.  Berlin  with  Mr.  Bacon. 

Mr.  Rankin  with  Mr.  Kimball. 

Mr.  Cochran  with  Mr.  Carter. 

Mr.  Bloom  with  Mr.  Holllster. 

Mr.  Scrugham  with  Mr.  Burnham. 

Mr.  Sears  with  Mr.  Maas. 

Mr.  Sutphin  with  Mr.  Hlgglns  of  Ooxmectietit. 

Mr.  Rudd  with  Mr.  Tobey. 

Mr.  Oliver  with  Mr.  Collins. 

Mr.  McSwain  with  Mr.  Englebrlght. 

Mr.  Bulwinkle  with  Mr.  Andreaen. 

Mr.  Mansfield  with  Mr.  Culkln. 

Mr.  Beam  with  Mr.  Gifford. 

Mr.  Clark  of  North  Carolina  with  Mr.  MnT.«>»| 

Mr.  Cary  with  Mr.  Treadway. 

Mr.  Darden  with  Mr.  Wolverton. 

Mr.  Sandlln  with  Mr.  Thomas. 

Mr.  Sabath  with  Mr.  Reece. 

Mr.  Sisaon  with  Mr.  Burdlck. 

Mr.  Woodnim  with  Mr.  Woodruff. 

Mr.  Haines  with  Mr.  Stefan. 

Mr.  Wilson  of  Louisiana  with  Mr.  Withrow. 

Mr.  Kelly  with  Mr.  MerriU  of  Connecticut. 

Mr.  WUcoz  with  Mr.  Cavlcchla. 

Mr.  Vinson  of  Georgia  with  Mr.  Andrews  of  New  TortC. 

Mr.  Thom  with  Mr.  Schneider. 

Mr.  Green  with  Mr.  Scott. 

Mr.  Fernandez  with  Mr.  Richards. 

Mr.  Coming  with  Mr.  Dear. 

Mr.  Nichols  with  Blr.  Montet. 

Mr.  Claiborne  with  Mr.  Mitchell  of  niinols. 

Mr.  McOrath  with  Mr.  Lamneck. 

Mr.  Bankhead  with  Mr.  Brown  of  Michigan ■ 

Mr.  Casey  with  Mr.  McOehee.    ^ 

Mr.  Moran  with  Mr.  Clark  of  Idaho. 

Mr.  Cummlngs  with  Mr.  O'OonneU. 

Mr.  Sanders  of  Louisiana  with  Mr.  Qulnn. 

Mr.  DrisooU  with  Mr.  OambrlU. 

Mr.  Sweeney  with  Mr.  Oassaway. 

Mr.  Walter  with  Mr.  Hamlin. 

Mr.  Kleberg  with  Mr.  Underwood. 

Mr.  KeUer  with  Mr.  Hook. 

Mr.  Johnson  of  Texas  with  Mr.  Hennlngs. 

Mr.  Oray  of  Pennsylranla  wlUi  Mr.  Ooldsborough. 

Mr.  Houston  with  Mr.  Schuetz. 

Mr.  Oasque  with  Mr.  Ferguson. 

Mr.  Dunn  of  Mississippi  with  Mr. 

Mr.  O'Brien  with  Mr.  Ashbrook. 

Mr.  McReynolds  with  Mr.  Uoyd. 

Mr.  McOroarty  with  Mr.  BeU. 

Mr.  Maloney  with  Mr.  OUdea. 

Mr.  DeRouen  with  Mr.  Gillette. 

Mr.  HARLAN  changed  his  vote  from  "  no  "  to  "  aye." 
The  result  of  the  vote  was  announced  as  above  lecorded. 
On  motion  of  Mr.  Montague,  a  motion  to  reconsider  the 
vote  by  whom  the  bill  was  passed  was  laid  on  the  table. 

THE   POUCIBS   OP   THE    BOOSEVELT   ADMINIBIIATION 

Mr.  TABER.    Mr.  Speaker   I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscou>. 
The  SPEAEZR.    Is  there  objection? 
There  was  no  objection. 


KM 


Lewis  of  Maryland. 
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Mr  TABER.  Mr.  Speaker,  where  is  America  headed? 
What  are  her  dictators  doing  to  her?  What  are  her  dictators 
doing  to  the  American  workingman?  Where  la  America's 
standard  of  living? 

These  are  questions  which  it  Is  time  for  patriotic  Ameri- 
cans to  talk  about.  These  are  questions  to  the  seriousness 
of  which  the  American  people  must  be  aroused  if  there  is 
to  be  any  bberty.  if  there  is  to  be  any  aectmty.  if  there  is 
to  be  any  opportunity  for  the  man  in  America  who  wants  to 
make  something  of  himself  by  work.  If  we  are  to  maintain 
the  standards  of  living  of  America. 

That  the  policies  of  the  Roosevelt  administration  would 
throw  us  Into  a  panic,  the  like  of  which  this  country  had 
never  aeen,  began  to  be  evident  by  January  1.  1933.  That 
such  pobciea  were  dehberately  designed  to  create  that  situa- 
tion did  not  appear  so  clear  at  the  time.  It  simply  appeared 
that  th£rre  was  a  lack  of  a  sense  of  responsibility,  a  lack  of 
balance,  a  lack  of  appreciation  of  the  campaign  promises 
of  stable  constitutional  government  which  Roosevelt  had 
made  on  the  stump  In  the  1932  campaign  and  to  which  the 
old-fashioned  Democratic  Party  was  always  committed.  It 
became  apparent  after  the  Inauguration  on  March  the  4th 
that  an  attempt  was  to  be  made  by  the  administration  to 
create  a  dictatorship,  to  take  away  from  the  Congress  all 
of  Its  authonty  and  have  it  delegated  to  the  President. 

A  frightened  Roofleyelt  admlnlatraUon  did  pMs  the  Kmergency 
Banking  Act  and  other  bllla  to  reduce  the  ezpenMS  of  the  Ooveni- 
ment.  which,  in  a  memrure.  caused  a  bualneaB  upturn  In  May  and 
June  1933.  but  on  May  12.  1B33.  th«  A.  A.  A.  bill  was  passed  and 
on  June  16.  1»33.  the  N  R.  A.  bill  was  passed,  delegaUng  enormous 
powers  to  the  Gzecuttve  and  making  him  practically  a  dictator 
and  fooling  away  billions  of  dollars  of  the  peo^ie^  money. 

On  July  7,  1933.  the  A.  A.  A.  was  prodalmect  effective.  Process- 
ing taxes  were  levied  on  farm  products  desplie  the  fact  that  Mr 
Roosevelt  had  many  times  said  th«re  never  should  be  taxes  on 
food  or  clothes,  and  In  3  weeks  the  price  of  ^beat  dropped  from 
•1  23  a  bushel  to  95  cents.  Just  the  amount  of  t^e  processing  tax. 

On  July  15.  the  N  R.  A.  was  proclaimed.  TBfe  N.  R.  A.  created 
an  overlordshlp  of  business.  It  raised  prices,  stopped  production, 
threw  many  out  of  work,  and  reduced  the  slae  of  the  pay  envelops 
of  those  whose  Jobs  were  left.  During  all  of  these  times  the  num- 
ber of  people  out  of  work  has  increased.  On  July  15.  1933.  the 
publication.  Weekly  Surrey  oX  Current  BiiaLness.  published  by  the 
United  States  Department  of  Commerce,  showed  for  buslnees 
activity  a  figure  of  100.  from  s  low  oT  60  In  March  1933.  Prom 
July  IS.  1933  on.  there  was  a  continuous  decline  until  on  Novem- 
ber 1.  1933.  It  had  reached  a  fl^iire  of  70.  There  was  a  slight  In- 
crease In  the  rest  of  1933  and  through  1984  the  figure  hovered 
around  80  At  the  end  of  1934  the  flgtire  became  about  83  It 
started  In  1935  with  a  little  higher  level,  but  It  has  now  gone  down 
to  practically  80  and  the  business  acdTlty  cur?e  Is  now  below  both 
the  1933  and  1934  levels  for  this  month.  Unemployment  figures 
are  at  their  highset.  Relief  expenditures  wUl  this  year  reach  a 
figure  of  tlSCOOCOOO  for  the  month  of  June  189&.  as  against 
approximately  $100,000,000  In  1934. 

Relief  Is  administered  In  a  hlglk^taanded.  political,  extravagant, 
and  thoroughly  Incompetent  manner.  It  Is  carried  on  with  the 
Idea  of  preventing  the  people  from  going  to  work.  If  we  could 
have  relief  administered  by  local  people  unhampered  by  the  high- 
handedness  and  the  proven  Ijucompetenoe  of  Harry  Hopkins  ve 
could  better  meet  the  needs  of  tbe  people  and  save  money. 

We  now  have  a  scheme  of  spending  $2,000,000,000  putting  peo- 
ple to  work  on  foolish  projects  which  axe  not  useful,  under  the 
leadership  of  Harry  Hopkins,  the  renowned  Socialist.  This  will 
further  demoralize  our  people,  becaoM  when  a  man  Is  working 
at  something  that  Is  not  useful  he  has  no  heart  in  it.  It  has  a 
worse  effect  on  the  morale  of  the  people  even  than  direct  relief 

The  number  of  people  upon  relief  has  risen  from  a  figxire  of 
1$.7S0.000  m  March  1933.  to  22.000.000  in  March  19S5.  and  It  can- 
not be  much  below  that  now.  This  administration  is  ct»npletely 
destroying  the  morale  of  our  people,  destroying  their  reserves  set 
up  for  old  sge  and  emergencies,  azid  throwing  them  bodily  on 
relief. 

To  make  this  situation  more  aeitte.  the  administration,  with 
the  deliberate  idea  of  throwing  more  people  oat  of  work  has  en- 
tered Into  reciprocal-trade  agreements  with  other  countries  to  let 
their  farm  products  and  other  goods  Into  this  country  at  lower 
rates  of  duty,  and  has  thereby  ttxrown  more  people  out  of  work 
The  purpose  at  th)^  reclprocal-tarUf  scheme,  acoordlng  to  Secre- 
tary Wallace,  as  appears  In  his  testimony  before  the  Ways  and 
Means  Oommlttee  on  the  8th  of  March  1994  on  pages  48  to  61  of 
the  hearliigB.  was  to  get  rid  of  those  Industries  which  paid  higher 
wages  than  were  paid  in  foreign  countries  for  the  same  work. 

At  the  same  time  that  the  A.  A.  A.  Is  attempting  to  reduce  pro- 
duction of  eotton.  com.  and  wheat,  the  Sanats  Is  p****"!  •  bill 
dsslgnsd  to  appropriate  $1.000MOjOOO.  and  add  that  to  our  debt, 
to  set  op  the  tenant  farmers  In  business  so  they  can  raise  more 
wheat,  cotton,  and  com.  We  are  also  having  many  hundreds  of 
millions  of  dollars  foolsd  away  oa  trr%atloc  projsets  designed  to 
put  more  land  under  cultivation  to  raise  eom.  cotton,  and  wheat. 


This  Is  but  evidence  of  the  contradictory  policies  of  the  RoosereU 

administration. 

Rooeevelt  proml-sed  us  economy.  He  has  «pent.  In  a  Utile  over 
the  2  years  since  his  inauguration,  approximately  $16.000  000  000. 
and  this  includes  the  postal  deficiency,  but  not  the  poetal-revenuo 
expenditures;  aind  the  revenues  of  the  Government  in  tiuit  time 
have  been  less  than  $7,000  000.000.     We  have  added  to  the  natUiuil 

,  debt  approximately  $9,000  000.000,  and  be  Btlll  has  appropriated 
and  unexpended,  which  the  people  wUl  have  to  pay.  $12,000,000,000. 

I  This  has  completely  unbalanced  the  Budget      He  has  not  bad  the 

{  courage  to  place  the  taxes  on  the  people  to  make  these  expendi- 
tures Every  foolish  move  he  has  made  has  prevented  business 
from  providing  employment;  has  prevented  the  people  from  having 
work 

The  taxes  he  has  proposed  will  not  raise  any  reveni'.e  whatever, 
but  will  drive  the  wealthy  out  of  productive  enterprise  which 
provides  work  for  the  people  Into  tax-exempt  securities.  This  Is 
not  the  way  to  provide  employment  for  the  people,  but  the  way 
to  drive  them  out  of  work 

If  the  people  are  to  have  better  houses  to  live  In.  If  they  are  to 
have  more  to  eat.  If  they  are  to  have  better  clothes  to  wear,  and 

I  more   comforts,    it    musi   come   as   a    result   of   a   policy   which    will 

I  provide  private  employment  Today.  If  we  would  slop  the  foolish 
Government    expenditures,    balance    the    Budget    with    taxes,    and 

'  stop  doing  the  foolish  things  which  destroy  our  farmers  and  our 
working  people,  the  Improvements  required  upon  Industrial  plants 
alone  would  run  five  times  the  foolish  expenditures  made  by  the 

[  Government  to  demoralize  our  people 

What  Roosevelt  terms  reform  is  in  most  cases  not  reform  but 
schemes  to  wreck   business  and   keep   people  out  of   work. 

I  charge,  because  there  Is  no  other  explanation  for  the  opera- 
tions erf  the  Roosevelt  administration,  that  the  efforts  of  President 
Roosevelt  have  been  directed  deliberately  toward  those  policies 
which  would  naturally  destroy  confidence,  throw  people  out  of 
work  and  on  relief  establish  communism  and  Slate  ownership 
of  all  endeavor,  but  most  of  all.  establish  a  dictatorship  with 
Franklin  D    Roosevelt  as  dictator. 

Where.  I  ask.  is  there  a  place  for  a  labor  union  In  a  dictator- 
ship; where  la  the  opp<jrtunlty  fur  the  workingman  to  have  a  Job; 
where  Is  the  opportunity  for  the  workingman  to  improve  his  con- 
dltton.s''  He  and  everyone  else  will  be  a  slave.  Just  as  they  are  in 
Russia  Is  it  not  time  for  the  people  In  America  to  arouse  them- 
selves, thnjw  off  the  yuke  that  binds  them,  dentand  their  liberty, 
give  the  farmer  an  opportunity  to  (operate  his  buslnesa  at  a  profit, 
and  Instead  of  having  fake  measures  for  relief  of  farmers  have 
those  that  will  accomplish  somethini^  and  not  destroy  them.  Now 
Is  the  time  for  every  gtxjd  American  to  come  to  the  aid  of  his 
country  and  take  his  place  and  bear  his  shsre  of  the  responsi- 
bility of  citizenship  Thnv*  off  th^  Roosevelt  yoke  and  stand  for 
the  improvenient  and  recovery  of  America. 

RELIGIOUS    STATUS    OF    AMKKICAN    CITIZENS    KXSIDENT    IN    MEXICO 

Mr.  HIOOINS  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  In  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  HIOOINS  of  Massachusetts.  Mr.  Speaker,  on  July 
16  a  petition  for  an  Inquiry  by  the  United  Spates  into  the 
religious  status  of  American  citizens  resident  in  Mexico  was 
presented  to  the  Honorabie  Franklin  D.  Roosevelt.  Presi- 
dent of  the  United  States,  by  a  delegation  representing  250 
Members  of  the  House  of  Representatives.  The  text  of  tliis 
petition  reads  as  follows: 

rrxT  or  rrrmow 

At  the  present  time  it  Is  reported  that  there  are  14  States  in 
the  Republic  of  Mexico  where  no  minister  of  reilglon.  be  he  Chris- 
tian or  Jew,  is  permitted  to  exercise  his  sacred  functions  Taking 
cognizance  of  this  condition,  the  British  Secretary  of  State  for 
Foreign  Affairs.  Sir  John  Simon,  has  promised  the  members  of  the 
House  of  Commons  that  he  would  interest  the  British  Minister  at 
Mexico  City,  as  well  as  the  British  consular  "^"'''-'t  throughout  the 
aforesaid  14  States  of  Mexico,  to  institute  an  inquiry  as  to  the 
facilities  for  Divine  worship  available  to  Britlah  citizens  resident 
In  or  vtsltng  these  communtles. 

In  view  of  the  fact  that  there  are  more  American  citizens  of  all 
denominations  than  there  are  British  cltisezM.  tx>th  resident  In  aiMl 
visiting  the  14  States  where  no  minister  of  reilglon  is  permitted, 
the  question  naturally  arises  whether  a  similar  inquiry  might  not 
be  made  In  the  Republic  of  Mexico  through  the  American  Embassy 
and  the  American  consular  oOclais  The  undersigned  Members  of 
Congress,  together  with  the  full  membership  of  the  committee, 
believe  that  some  stmple  and  constructive  measure  ought  to  be 
taken  tn  order  to  ascertain  the  facts  on  this  situation,  evidencing 
an  affirmative  Interest  in  the  religious  rights  of  American  citizens 
of  aU  faiths  axul  creeds 


or  oc^xcATioit  wao  visrrxo  tbs  wbitx  HotTsa 
The  members  of  the  committee  which  presented  this  peti- 
tion at  the  White  Hotise  were:  Representatives  Johx  P. 
HicGiHs,  of  Massachusetts,  chairman,  and  Clakx  Osxalo 
ymxMTy,  of  Pena^ylvarua.  co-chairman;  William  M.  CinoH, 
Hkkmah  p.  Kopplemann  and  James  A.  Shawlxy,  of  Connecti- 
cut;   JoHH   J.    Boylan,    Em.ajtcel    Cellek,    James    M.    Mkab, 
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RicHAKD  J.  TbmtT.  Hamiltoii 
Lxv,  of  Utrw  York:  Johk  W. 
TiiTKHAM,  William  P.  CommT,  and 
Massachusetts;  Pro  A.  CanocBu  and 
New  Jersey:  J.  Buuwood  Dalt,  of 
OnfCKu.  and  Alboit  J.  Encbl.  of 
McKkough,  of  niinals;  ILunni  L. 
RxcHAXo  J.  Welch  and  Jorv  M.  Oo8Tblu». 

In  presenting  tbis  petition,  the 
dent  Roo6e?elt  •  rattier  kncttiy 
Representatives   Jonr   P.   Htow .  of 
Clakx  Oxsalo  Fkhzktt.  of  Pemmrlvanla. 
vohintary  House  ooaunittae  laterested  in 
text  of  this  memorandum  raadi  «•  ttdknmi 


MSMOBAHOirM   TO  THX  HOHOaftBLB 

or  THX  mrrrxD  staiss, 

or    m    voLxmraBT 


TO 


aUCXICO    WTTH    PABT1Ctn.AB    BXTBEBKB  TO 

AMKEicAW  crrrxKWB 
(By  JouK  P.  Huoors   (D),  at 
Pawaar «  (R), 

The  first  point  which  oar 
we  come  as  ehamploas  at 
and  denominations  In  lifTlco. 
or  educatlooal  rights  of  oar 
In  other  words,  oar  iiepr 
of  one  particular  group  but  In  the  name  of  aU 
tn  Ood  and  feel  the  coiisrisBtlaaB 
Supreme  Being.  The  movemsnfc  in 
pointed  out  In  a  recent  statemsat  tj  Dr. 
secretary  general  emerttos  of  tbe  Psd— 1 
Christ  In  America,  when  he  says  that  tha 
Christian  or  ana-Jewish  bat  antl-Ootf .  B  la  a  ^ 
the  fiiTKlamental  rights  of  rmirsrtfsies 

In  order  to  Illustrate  this  point,  tha 
tee  direct  attention  to  the  fact  that 
350  signatures  upon  our  petttkai.  a  copy  at 
which  calls  for  an  Inqalry  as  to  the  fartittlai  ai 
worship  bjr  Amertcsas  in  14  States  in 
tant  and  Jewish  Congressmen.     Ttasse  gent 
with  the  editorial  }iu^gment  at  tbm  otm  of 
In  this  country,  which  reeently 
ment   undertaken    by    the 
srandal   In  world  affairs." 
studied  the  editorials  that  haw 
of  Oeorgla.  the  Christian  Oentory.  and 
well  as  the  formal  statement  of  the  ~ 
Christians,  and  are  oonvlnoed  that  tbs 
Lb  a  matter  of  International  oonoem. 
upon  the  rights  of  American 
according  to  the  dictates  at  their 

Mr.  President,  althoagh  this 
merouB.  sincere,  and  salotary  sflOrta  bate 
can  Oovemment  In  ortler  to  tartng  tike 
fiUl  reaUzatlon  of  the  gravity  at  tills 
coounlttee,  nevcrthelea.  feel  obUgated  ta 
abeolutely  nothing  at  an  ottdai  poMlc 
record    to   show   American   concern  tor 
principle   of    retlgtoos   liberty; 
American  cltlaens  are  Involved, 
being  felt  with  sn  Incasaaed  depth  of 
denominations  In  continental  Unltad 
bers  express  the  gist  at  our  |wlthMi  to  ttaa 
American  Secretary  at  State.  It  Is  tliB 
the  members  of  this  ixnnmlCtoa  tbat  ttaara 
some  overt  statement  cr  public  atalHnant 
dlcate  in  ihe  eyes  at  ottr  own  psopla  aad  to 
the  dvUlzed  world  that  the 
associated  from  the  oOdal  ]ii  issi  iiHiai  at 
the  belief  of  our  conunlttae  that 
couched  In  such  friendly,  eourtsoa 
no  possible  offense  can  be  taken  by  any 
Oovemment.    Par  from  *»*''»"g— '"| 
carefully  developed   by  the  Unttsd 
under  your  administration.  MX.  PratUant, 
of  the  principle  of  rallgloas  Ubotf  woold 
admiration  both  from  the  vast 
from  the  populatloos  of  all  tha 

Above  all.  Mr.  President,  tlie 
to  any  semblanoe  «f  intcrfc 
Is  a  question  of  the  moral 
memben  at  our  oanmilttee 
whatever  duracter  should  be 
Impression  In  many  quarters  that 
an  nnrrtwslrahle  chsrsctsr,  tn  tbe  smms  that  §m  i 
made  to  block  tbe  eOorts  at  tboas 
human  rights.      It 
that  the  adoftlnlstratloti  gave 
tngs  either  4>n  the  Borah 
resolnUcos  now  spparttly  buiisd  tn 
and  the  Senate. 
Is  concerned,  the  I7nlted 
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fested  an  attitude  of  neutrality,  but  has  acttvely  talcen 
against  the  other.  T%at  the  best  of  Intentions  have  BMOttvatad  thM 
policy  we  have  no  doubt,  but  with  all  poeaible  itaferaso 
it  Is  our  duty  to  submit  for  your  conslderatlan  the 
vlctlon  <a  a  majority  of  your  Oongreas  that  rcpreeentattona.  un- 
official and  discreet  In  Intent,  are  not  enough.  In  order  to  llhM- 
trate  that  the  desires  at  the  committee  are  reasonable,  fair,  aad 
temperate,  I  am  talcing  the  Ubecty  to  submit.  Mr.  Prestdant.  drafte 
at  proposed  public  ststementa  that,  in  the  judgment  of  the  full 
membership  at  our  committee,  would  effectively  0ve  public  notles 
to  the  wortd  and  to  Mexico  that  the  American  GKivernment  M 
vitally  Interested  In  the  prtnc^tle  at  rdlglous  liberty. 

"The  Oovemment  or  the  United  States  has  not  Mmmnrt  to 
dictate  the  policy  of  other  nations,  or  to  make  suggestions  as  to 
what  the  municipal  laws  should  be  or  as  to  tbe  »«»«»«—■  in  whldi 
they  should  be  administered.  liev«th«less.  the  mutual  duties  of 
natlcms  require  that  each  should  use  its  power  with  due  respect 
for  the  result  which  Ite  exerdae  will  produce  on  tha  rest  at  the 
world.  It  Is  in  this  respect  that  the  religious  oondltl<»s  prevailing 
In  Mexico  whether  they  regard  Protestant,  CathoUc,  or  Jew,  are 
broiigbt  to  the  attentton  of  tbe  United  States.  It  Is  an  aceepted 
practice  under  International  law  for  one  nation  to  use  its  good 
offices  with  a  view  to  remove  obetadee  that  may  affect  the  oor> 
dialtty  that  riunild  exist  between  friendly  govemmente  and  pe<vles. 

"I  am  fully  aware  that  millions  of  American  oommwnlcante  of 
all  rtenomlnattans  view  with  increasing  apprsbensian  tbe  exist- 
ence of  religious  disabilities  in  our  sister  R^ubllc  of  Mexico. 

"  I  believe  that  the  common  consent  ot  mankind  and  the  better 
universal  nubile  opinion  favor  the  utmost  devblopment  of  rellgton 
with  the  fullest  opportunities  for  Ite  teachings  and  praettcea.  and 
I  earnestly  voucheaf  e  the  hope  that  this  Idea  wlU  And  even  gMatsr 
unanimity  In  the  family  of  natlout." 

When  diplomatic  messages  such  as  those  outlined  above  are 
dispatched  in  a  spirit  of  friendrtilp  to  another  sovereign  natlcm. 
thew  is  no  reasonable  ground  for  si^)pasing  or  allying  that  inter- 
vention or  interference  is  contemplated.  This  has  been  made  clear 
in  recent  dajrs  by  the  statesmanlike,  d4>lomatle  representations  by 
the  Honorable  Cordell  Hull,  American  Secretary  of  State,  to  tha 
AmhesBsdor  of  the  Boyal  Italian  Oovexnment.  Was  tbsre  a  single 
voice  raised  In  protest  against  this  act  of  diplomatic  procedure? 
What  critic  dares  to  raise  the  cry  of  "Intervention"  or  "Inter- 
ference? " 

To  be  sure  It  will  be  alleged  In  support  at  the  prooadure  in  this 
Instance,  that  the  American  Seeretvy  of  State  was  Justtfled  pri- 
marily ou  the  basis  of  the  Kellogg  Pact,  but  our  committee  beUevws 
that  there  are  treaty  provisions  between  the  United  States  and 
Mexico  which  furnish  a  similar  basis  for  remonatranoe  and  proteat. 
The  terms  of  the  Mexican  agreement,  guaranteeing  full  reUglotis 
liberty  as  a  condition  of  recognition,  are  quoted  In  the  ODw- 
GKXSSIONAL  Rbcobo  (Apr.  25,  1835,  p.  6431). 

On  the  other  hand  It  Is  a  matter  of  recorded  history  that  this 
administration  did  actually  Inspire  a  demonstration  of  Senatorial 
protest  against  the  persecution  of  Jews  In  Germany,  on  Jxme  10, 
1S03,  when  eight  United  States  Senaton.  led  by  the  leader  of  tlia 
Democratic  majority,  the  Honorable  Josbph  T.  BoanfsoN.  and  ad- 
mittedly in  the  language  of  the  Honorable  J.  HAiciz.Toir  Lawn,  ad- 
ministration whip,  acting  under  Instructions  from  tixe  adminis- 
tration, rose  In  Indignation  In  the  Senate  to  denounce  the  reUglous 
Intolerance  in  Hitler's  Oermany.  No  one  on  that  occatfon.  Mr. 
President,  suggested  or  spoke  of  "  Intervention  "  or  "  interference.** 
In  general,  it  may  be  said  that  this  was  regarded  as  an  Inttillgent 
act  of  hi^-mtnded  statesmanship.  In  the  light  of  theee  preee- 
denta.  Mr.  President,  Is  It  not  fair  to  Inquire,  with  every  mark  of 
deference  and  lespect.  why  the  same  administration  should  now 
discourage  efforta  to  bring  about  a  ptibUc  protest? 

Indeed  the  contrast  In  the  administration  attitude,  both  in 
regard  to  Zthlc^ia  and  Oermany.  is  so  markad  that  susptolon  has 
been  aroused  that  peradventure  Your  Excellency  has  been  partially 
misled  as  to  the  wishes  of  tbe  religious  leaders  who  are  Interasted 
in  this  problem.  Foreseeing  the  possibility  of  such  a  misunder- 
standing, we.  as  chairmen  of  this  committee  have  brought  with 
us  letters  and  stotemento  from  prominent  prelates  and  religious 
authorities  of  many  denominations. 

From  these  declarations  It  must  be  clear  that  tbe  leadew  are  not 
satisfied  with  a  policy  of  offlcial  sllwace.  In  order  not  to  burden 
Your  Bxoellency  with  lengthy  dtattons,  we  quote  only  one  letter, 
couched  in  the  most  emphatic  aad  striking  language  by  an  Amar- 
ican  cardinal,  a  prince  of  the  church,  known  for  Us  ImteUeotual 
ablll^  and  love  of  the  q>lrit  of  universal  cbart^.  His  words  on 
tbe  subject  ue  clear  and  unmistakable: 

"If  a  great  many  bubc  were  to  do  what  you  bavo  dona,  tbe 
Washington  administration  might,  by  this  time,  have  done  soosa- 
thlng  for  Christians  and  Jews  m  that  imhappy  land.  Ooaota  or 
later  right  will  prevail;  but  no  thanks  should  be  due  to  those  In 
Wastaingtan  who  have  ahirked  ttartr  duty,  and  wlU  be  wnomhensd 
for  tfaelr  faUure  to  act." 

As  for  the  argument  that  the  Mexican  OovcmaeBt  wishes  to 
save  Ite  honor  tn  omnlng  to  an  agreement  on  reUgtaus  qpassttooa. 
It  may  be  pointed  out  that  the  Indulgence  and  the  sUenoe  of  tba 
United  States  for  90  yean  have  not  borne  sucb  fndt  aa  may  ba 
deatrsd  but  that  on  the  oimtrary  the  Mexican  gpvsrsuasptal  attt- 
tude  toward  aU  religions  has  eontlnued  almost  dally  to  go 
bad  to  worse.  Sight  mmiths  sgo.  Mr.  President,  tba  brunt  at 
perseeutian  In  Mexico  was  centered  sgainst  the  OstboMc 
Mow  It  has  beeoow  as  violently  antl-Ood  as  tba 
tods  In  Soviet  Biissla 
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Consequently.  Mr.  PTe«tdent.  the  members  of  thla  committee 
believe  bMing  their  appeal  on  numerous  precedents  In  the  office 
of  the  .\merican  Secretary  of  State  and  submit  as  their  deliberate 
Judgment  the  opinion  that  official  silence  Is  neither  an  adequate 
remedy  for  the  evils  they  deplore,  nor  an  honorable  poauion  of 
this  Government  to  maintain.  In  our  judgment,  the  time  has 
come  to  publish  to  the  world  our  deep  concern  In  this  question  of 
the  rights  of  conscience.  In  our  Judgment,  the  irreducible  mini- 
mum which  can  be  expected,  In  default  of  some  public  pronounce- 
ment. IS  to  give  official  instructions  from  the  United  States  Depart- 
ment of  State  to  the  American  embassy  and  the  American  consular 
offlces  m  Mexico  to  the  effect  that  the  Inquiry  suggested  In  the  con- 
greaalcnal  petition  be  undertaken  without  delay.  This  would  make 
tt  clear  In  the  words  of  the  petition  Itself  that  the  group  represent- 
ing the  United  States  of  America  wishes  to  evidence  "  an  affirma- 
tive interest  In  the  rellgloiis  rights  of  American  citizens  of  all  faiths 
and  creeds." 

The  committee  believes  that  this  Is  an  eminently  fair,  moderate, 
and  reasonable  request.  It  further  believes  that,  If  acted  upon 
favorably.  It  will  prove  by  Its  benedclal  results  to  have  been  an 
Intelligent  act  of  high-minded  statesmanship. 

azsPONSK  or  p»rsn>ENT  eoosbvelt 

In  response  to  this  petition  and  this  statement,  prepared 
by  the  chairman  of  the  committee.  President  Roosevelt, 
himself,  wrote  out  the  following  memorandum  for  the  Mem- 
bers of  Congress  and  for  the  press.     The  memorandum  reads : 

The  President  sUted  that  he  Is  In  entire  sympathy  with  all 
people  who  make  It  clear  that  the  American  people  and  the 
Government  believe  in  freedom  of  religious  worship,  not  only  In 
the  Uulted  SUtea  but  also  In  all  other  nations. 

HAS  COMCRKSS  ABOICAri.0? 

Mr.  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoud  by  Including  therein  a 
radio  address  made  by  myself  on  the  5th  of  July. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  t'le  Rkcobd  I  include  the  following  address  which 
I  delivered  at  Washington.  D.  C.  over  the  National  Broad- 
casting Co.  network  on  July  5: 

The  life  of  the  United  States  as  a  nation  began  and  has  con- 
tinued under  the  particular  form  of  government  which  we  now 
have.  It  Is  a  form  of  govemn^nt  which  obtsilns  nowhere  else 
on  earth.  Although  It  Is  less  than  150  years  old.  It  has  endured 
longer  without  change  In  form  than  a-ny  othrr  government  In 
the  world.  Under  It  the  people  of  the  United  States  have  grown 
to  t>e  the  richest,  the  moat  powerftU.  the  freest  and  the  moet 
Mcure  of  all  people  of  the  earth.  If  there  are  thoee  who  have 
been  inclined  to  doubt  thla  during  the  recent  years  of  the  deprea- 
•lon  the  most  unfortunate  of  them  need  only  to  compare  their 
lot  with  that  of  the  people  of  other  countries  during  the  same 
period. 

Under  o\ir  form  of  government  the  people  themselves,  who  are 
th«  real  rulers  and  from  whom  all  government&l  authority  Is 
derived,  have  always  been  able  to  meet  and  solve  every  problem 
and  every  crisis  that  has  risen  In  our  Nation's  life.  They  will 
continue  to  do  tills.  In  my  opinion,  so  long  as  they  maintain  the 
form  of  government  which  has  enabled  them  to  do  It  in  the  pa^t. 
and  they  will  solve  our  present  problems  if  only  they  will  not 
depart  from  that  theory  and  that  system  of  government  which 
for   150  years  has  been  distinctly  aiMl   uniquely  their  own. 

The  form  of  our  government  is  that  prescribed  by  the  Constitu- 
tion, which  Is  the  fundamental  law  of  the  land  and  which  was 
made  and  adopted  by  the  people  themselves  It  Is  a  grant  of 
limited  power  from  the  p^yjple  to  the  Federal  Government  The 
Coiutltutlon  of  the  United  States  proceeds  upon  the  theory  that 
all  governmental  authority  u  vested  In  the  people  and  that  the 
exercise  of  that  authority  shall  be  at  all  times  in  control  of  the 
people  In  order  to  Insure  thla  the  Constitution  has  provided  that 
the  power  granted  under  It  to  the  Federal  Government  shall  be 
exercised  through  the  agencies  of  three  separate  and  distinct  de- 
partments or  branches,  each  having  Its  own  exclusive  Jurisdiction 
and  function,  and  that  the  authority  of  one  branch  may  not 
trespass  upon  or  Interfere  with  the  function  or  authority  of  the 
others 

The  first  branch  of  this  governmental  agency  is  the  legislative 
branch,  which  ts  composed  of  a  Congress  of  elected  representatives 
or  agents  of  the  people  In  whom  Ls  vested  the  sole  duty  and  re- 
sponsibility of  making  the  law.  The  members  of  this  branch 
of  the  Federal  Government,  both  In  the  House  and  Senate,  are 
responsible  directly  to  the  people  who  elect  them  and  to  no  one 

The  second  branch  of  Federal  Government  Is  the  executive 
branch,  consisting  of  a  President,  who  is  elected  by  the  people. 
and  of  the  several  hundred  executive  officers  ranging  from  Cabinet 
members  down  through  the  btireau  chiefs,  department  heads,  etc.. 
who  are  appointed  by  and  are  responsible  to  the  President.  It  is 
the  duty  of  ttae  executive  department  of  the  Government  to  ad- 
minister the  law  which  the  Congress  makes.  The  President  is  also 
authorised  to  recommend  legislation  for  the  consideration  of  Con- 


gress and  is  given  the  conditional  power  of  the  veto  which,  how- 
ever, may  be  overridden  by  a  two-thirds  majority  of  the  CongresH. 
So  that  the  full  lawmaking  authority  of  the  Federal  Government 
always   remains   In  Congress. 

The  third  branch  of  the  Federal  Government  is  the  Judicial 
branch,  at  the  head  of  which  is  the  Supreme  Court  of  the  United 
SUtes  It  Is  the  duty  of  the  Supreme  Court  to  Interpret  the  law 
and  to  see  to  it  that  both  the  law  Itself  and  the  administration 
of  It  are  within  the  limitations  prescribed  by  the  Constitution. 

The  necessity  for  a  Judicial  or  law-interpreting  branch  of  the 
Government  arises  from  the  fact  that  the  people  of  the  United 
States  in  settins;  up  the  machinery  of  Federal  Government  gave 
to  the  Federal  legislature  only  limited  lawmaking  power.  They 
granted  to  Congress  the  right  to  malte  certain  kinds  of  law  and 
prohibited  it  from  malting  certain  other  kinds  Within  the 
limitations  of  the  Constitution,  however,  the  lawmaking  Juris- 
diction of  Congress  is  not  only  supreme  but  exclusive.  This 
coiistituti.onal  grant  of  authority  from  the  people  to  the  Fedend 
Government,  let  me  repent.  Is  limited  by  the  terms  of  the  Con- 
stitution. That  Instrument  gives  to  the  Federal  Government  the 
right  to  exercise  only  a  part  of  the  whole  governmental  power 
belonging  to  the  people  and  provides  that  all  power  not  ex- 
pres-sedly  granted  by  the  Constitution  to  the  Federal  Govemmeiit 
shall    be   vested   In   the   State.s  or    in   the   people   themselves. 

The  power  vested  In  the  President  by  the  Constitution  is  like- 
wise limited.  Therefore  whatever  may  he  the  case  In  other 
governments,  under  our  own  system  It  Is  absolutely  Indlapenslble 
that  there  be  a  law-lnterpreting  branch  with  authority.  In  any 
case  directly  affecting  the  constitutional  rights  of  the  people, 
to  declare  whether  an  act  of  the  Congress  or  an  action  of  tlie 
President  was  such  an  act  or  action  as  the  people's  constitution 
permits. 

The  Constitution  of  the  United  States  Is  baaed  upon  the  funda- 
mental theory  that  ours  is  a  Government  of  law  and  not  of  men. 
It,  therefore,  denies  to  officers  of  the  Federal  Government,  who 
are  simply  agents  of  the  people,  any  power  whatever  except  that 
given  them  by  law  F*urthennore.  It  denies  to  an  executive  officer 
any  power  to  make  the  law  which  he  Is  charged  with  administer- 
ing, and  It  denies  to  a  legislative  officer  any  power  to  administer 
the  law  which  he  makes.  This  Is  a  part  of  the  theory  of  chec  vs 
and  balances,  which  Is  the  heart  of  the  Constitution,  and  the 
strict  aderence  to  which  during  the  150  years  of  our  national 
existence  has  been  re8ponslt>le  not  only  for  the  stability  i  f  the 
Government  but  for  the  retention  of  governmental  authority  in 
people. 

Since  the  World  War.  and  particularly  since  the  beginning  of 
the  world-wide  depression  which  followed  the  war.  there  has  been 
a  growing  tendency  on  the  part  of  executive  officers  of  govern- 
ments throughout  the  world  to  subordinate  the  legislative  branches 
of  thoee  governments  to  the  executive  branch.  In  several  Euro- 
pean countries  this  form  of  executive  usurpation  has  gone  so  Tar 
that  parliamentary  government  has  disappeared  altogether  and 
the  chief  executives  of  those  countries  at  present  not  only  admin- 
ister  the   law   but   also   make   it. 

The  question  Is  repeatedly  asked  whether  the  Government  of 
the  United  States  has  been  able  to  escape  this  modern  tendenry 
to  subdue  the  power  of  the  lawmaking  branch  of  the  Govern- 
ment and  to  concentrate  all  authority  in  the  executive  depart- 
ment Since  It  Is  obvious  that  under  our  form  of  Government 
the  Chief  Executive  cannot  usurp  legislative  power  unless  the 
Congress  itself  surrenders  that  power  to  him.  let  us  try  to  answer 
this  question  ftrst  by  Inquiring  by  what  methods.  If  any.  It  Is 
poastble  for  Congress  to  do  this 

There  are  three  methods  by  which  Congress  may  abdicate  Its 
lawmaking  power.  The  first  Is  by  enacting  only  those  laws  whl<:h 
the  President  demands  and  by  refusing  to  permit  conslderathm 
of  any  others.  The  second  Is  by  allowing  the  President  hlmse.f. 
or  some  of  his  appointees  In  the  executive  departments,  to  actually 
write  the  law  and  then  to  have  the  Congress  go  through  the  leiral 
formality  of  enacting  It  The  third  method  Is  by  granting  to 
the  President  the  power  to  make  law  himself  upon  certain  sub- 
jects through  the  issuance  of  orders  or  proclamations  having  t.ic 
force  and  effect  of  law  All  of  these  methods  of  abdicating  ;ts 
power  is  forbidden  to  Congress  by  the  Constitution  Therefo-e. 
If  the  Congress  h;*s  done  any  of  thei»e  things  it  Is  obvious  thai 
to  the  extent  it  has  done  them  it  has  abdicated  Its  lawmaki.i'^ 
power  to  the  President 

With  a  very  few  exceptions  no  major  laa's  have  boen  enact  "d 
during  the  present  adminutration  except  those  which  have  b»--n 
specifically  demanded  In  messages  sent  to  the  Congress  by  t  Me 
President  Of  the  small  number  of  important  bills  passed  wlth:i'jt 
the  Presidents  orders  most  have  been  promptly  vetoed,  and  the 
administration  majority  in  Congress  is  so  overwhelming  that  t  he 
overriding  of  a  veto  in  the  Seventy-third  and  Seventy-fourth  C<'n- 
gresses  has  been  practically  imp<ja«lble  There  are  many  Importunt 
bills  now  lying  in  committees  which  have  been  Introduced  by 
individual  Members  in  pursuance  of  their  constitutional  duty  and 
responsibUlty  as  law-makers  The  enactment  of  some  of  these  bills 
has  been  long  demanded  by  millions  of  people  of  the  United 
States,  and  in  the  en."*  of  at  least  one  of  such  bills  the  legislatures 
of  a  majority  of  the  States  have  formally  petitioned  Congress  to 
enact  It.  Yet  until  the  President  says  that  he  wants  any  or  all  of 
these  laws  enacted  there  Ls  not  the  remotest  possibility  of  th  *ir 
being  considered  even  by  a  committee  of  Congress  In  the  Con- 
gress of  the  United  States  the  majority  Is  supreme,  and  when  that 
majority  numbers  more  than  3  to  1  and  when  it  u  dominated  by 
the  wishes  of  the  Executive  administration  in  power,  the  right  of 
the  minority  for  all  practical  purposes  of  lawmaking  Is  done  av,ay 
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yrith  whenever  tlM  desires  at  tbe  mllMrtty 
eonal  views  of  the  Chief  Kzeeuttv*. 

Thus  through  Executive  domtnatlan  at  ths 
the  Congress  has  progressed  far  along  tbm  road ' 
the  first  method.  I  have  xnentloBfSd. 

Again,  with  but  a  few  exoeptiuas.  no  bill 
enacted  during  tbe  present  adaiklxilstratkm 
drafted  or  even  conceived  by  an  txMUTtdual 
or  by  any  commlttse  of  Oongrsss.    ftactteaBf 
pared   by  executive  officers  of  tbm 
sponsible  either  to  the  Congress  or  to  ttas  ^ 
prepared  Is  ready  for  introduction  It  la  mat  MJ 
partment  to  the  chairman  of  tbs  oosamMtes  m% 
to  report  It  to  the  Hotiae.  and  tbs 
on  the  bill  as  the  autbor  a<  It 
mlttee  In  this  manner  has  been  reported  to 
any  consideration  worthy  of  that 
line  or  word  and  imdsr  gag  nalsi  whidi 
the  House  by  the  majority  pvty.    Under 
ment  to  the  blU  U  permitted.    All  of  this 
demand  of  the  President,  wliuss  leadeis  on  ths 
It  that  his  orders  are  carried  out  by  their  f 
ner  the  second  method  at  abdieattaa  la  being 

Executive  usurpation  of  legialatlvs  powar  Is 
the  enactment  of  laws  giving  to  tbe  Prssldai 
law  himself  upon  certain  subjects  wtttaeot 
at  all.     Examples  of  this  have 
Act   of   iaS3,  the  Taylor  graalnc  bfll.  ths 
and  many  others,  all  of  which  give  tbm 
Isw.     In   the   1933  Tarur  Act.  for 
dered  to  the  President  praetleidly  all  of  Its 
power    by   authorialng   the   riiaiitsiit.   In  bis 
raise  or  lower  any  existing  tariff  bf  M 
an  Executive  order  to  that  efftat. 

It  must  be  obvious  to  all  thooghtftd 
of  abdication  ts  carried  to  Its 
Will  be  only  a  matter  of  tlms 
making  power  left  in  Obngress.  and  tbat 
there  will  be  no  reason  for  <w«tiT»iif«p  to  taa^ 
of  the  Ooremment  at  all.    That  pofiit  bas 
In  other  coim tries,  notably  tn  Italy  aad  In 
llaments.  having  abdicated  completely  to  tbs 
those  nations,  have  been  dissolved  altogetbar- 
The  question  now  naturally  ailns:  Wbo  ttt 
situation  which  Is  undei mining  tbs  very  fi 
tern   of  government,  snd  what  can  be 

The  respoiulbillty  for  this 
with  tbe  people  themselves.    In  tb«tr 
depressing  years  and  in  their  dssirs  to  And 
solution  of  their  economic  problems,  tbs 
have  unconsciously  allowed  tbemaeltee  to 
the  people  In  Europe  and  to  try  tbs 
men  Instead  of  government  by  law. 
the  Congress  of  the  United  States  an  a 
men  whose  very  campaign  pledges  rtiooM  billN|[^ 
In  the  eyes  of  the  people  as  ~ 
of  government. 

These  men  did   not  pledge  *>  ■■m  ■!!■■■  |o 
not  pledge  themselves  even  to  carry  out  tbs 
own  p>arty  platform  In  regard  to  the  feted  at 
enacted.    Inst«ad  they  pledged  tbamsslvsi 
making  body,  to  support  the  head  at  tbe 
the  Government,  and  to  support  blm  100 
such  a  pledge  disquallilee  its  maker  for  a 
branch  of  the  Government.     A  .       _ 
pledge  for  a  Oabinci  oOoer  to  Babe,  or  tor 
executive   branch   of   the   Oovemmant  who  !• 
President  and  Is  responsible  to  blm.    Bot 
legislative  branch  makes  that  pledgs  be 
vance  from  functioning  as  a  'iiglilstTTr. 
himself  to  enact  only  such  a  law  as  tbs 

As  the  responsibility  for  this  ritm^lon  liM 
also   does   the   remedy.     The   Constltuticm.  as 
all    governmental   power   In  the  people.     It  Is 
say   whether  they  want  a  ObngrSBS  at 
who   are   pledged   to   perform   their   eonstii 
sponslblllty  as  independent  lawsssksrs,  oi 
Congress    composed    of   a    majority   wblob 
advance  not  to  do  that.     Tto»  reprssewtsti 
framed  the  Constitution  knew,  at  eourse,  tbag^ 
selves  would  sometimes  make 
that  document  a  speedy  and 
to    correct    their    mistakes.    That    mirthod 
provisions  for  frequent  elections.    U  tbs 
made  a  mistake  In  allowing  their 
ing  the  past  8  years  to  depart 
of  government  which  the  Oonstltwtion 
that  mistake  when  again  the  Urns  fmmss  for 
who    are    to    represent   them    tn   tbe   Ia< 
country. 


Mrs.  GREENWAY.    B«r.  Spemker.  I 
sent  to  extend  my  remarks  in  tbe 
certain  statistics  showing  tlie  Xkeed  of  Ml 
In  Arizona. 


tbe  per- 

majority 
under 

Importance 

written  or 
-«<  Congress 
been  pre- 
are  not  re- 
.abiU  thus 
itlve  de- 
whlch  Is 
printed 
It  to  com- 
witbout 
a  single 

rno  amend - 
^ittone  at  the 
side  see  to 
this  man- 
further  by 
to  make 
GongresE 
tbe  Tariff 
ritttttoa.  biu. 
to  make 
surren- 
r-making 
to 
by  Issuing 

this  process 
it 
mwe  law- 


re  branch 
reached 
■  Wboae  par- 
itlves  of 

for  this 
jOt  otir  sys- 

llos 
.  the  recent 
cot  to  the 
J^  country 
*aicample  of 
imunent  by 
^••ieetlng  to 
L^ajorlty  of 
WtfliMl  them 
fMKK  system 

Thej  did 
of  their 
llhoald  be 
iM  tbe  law- 
It  of 
that 
-lawmaking 
'    a  proper 
in  the 
by  the 
of  the 
in  ad- 
riis  pledges 
«ant. 

people  so 
■aid,  vests 
people  to 
entatives 
and  re- 
want  a 
Itself   in 
>le  who 
^le  them- 
ivMed  in 
rtbs  people 
Itutkmal 
tbey  have 
dur- 
•ur  form 
eorrect 
thoee 
of   their 


con- 
Include 
judge 


Tbe  SPEAKER.    Is  there  objection  to  the  reqiiest  of  the 

gentlewoman  from  Axiaona? 
lliere  was  no  objecilan. 

COtOOTTEE  OIV  ACCOtmTS 

Mr.  WARREN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Accoimts  may  sit  tomorrow  during 
sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

STklTDAIUIS  or  CUtSSZFXCATXOiH  TOk  TOBACCO 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  by  direction  of  the 
Committee  on  Rules.  I  call  up  House  Resolution  294. 

The  SPEAKER.  The  gentleman  from  Virginia  calls  up  a 
resolution  which  the  Clerk  will  report. 

Mr.  McFARLANE.  Mr.  Speaker,  I  make  the  point  of  no 
quorum. 

The  SPEAKER.    Hie  Chair  will  count. 

Mr.  McFARLANE.  Mr.  Speaker.  I  withdraw  the  point  of 
no  quorum. 

The  Clerk  read  as  follows: 

House  Beeolutkm  2M 

Beaolved,  That  Immediately  upon  the  adoption  of  this  reeolu- 
tion  it  shall  be  in  order  to  move  that  the  Etouse  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
consideration  of  H.  R.  8036,  a  blU  to  establish  and  promote  the  use 
of  standards  of  classification  for  tobacco,  to  provide  and  T"ff<"t^1" 
an  ofBdal  tobacco  inq;>ectlon  service,  and  so  tarilx.  That  after 
general  debate,  which  shall  be  confined  to  the  biU  and  shaU  con- 
tinue not  to  exceed  1  hour,  to  be  equally  divided  and  controlled 
by  the  chairman  and  ranking  minority  member  of  tbe  Otnumlttee 
on  Agriculture,  the  bill  shaU  be  read  for  amendment  under  ttae 
5-minute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment  the  Committee  shall  rise  and  Ttport  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as  ordered  oo  tbe  bill 
and  amendments  thereto  to  final  pssssge  without  intervening 
motion  except  one  motion  to  recommit  with  or  without  Irittruc- 
tions. 

OlK  SPEAKER.  The  questicm  is  on  the  adoption  of  the 
resolution. 

Mr.  McFARLANE.  Mr.  Speaker,  I  make  the  point  of  no 
quonun. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

SKMATg  DVROI.I.KI>  BDJ.  SICWED 

The  SPEAKER  announced  his  signature  to  an  enroll^ 
bill  of  the  Senate  of  the  folk>wing  title: 
S.  884.  An  act  tor  the  relief  of  Lt.  Comdr.  O.  C.  Manning. 

BILLS  PRJESUITKU  TO  THK  PKBSUIKMT 

ISx.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  c<xnmlttee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  Hoose  of  the  follow- 
ing titles: 
H.  R.  298.  An  act  for  the  relief  of  Jack  Page;  and 
H.  R.  617.  An  act  for  the  relief  of  Lake  B.  Morrison. 

ABJOUUnOENT 

Mr.  TAYLOR  of  Colorado.  Mr.  I^^eaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
17  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
lliursday,  Jiily  18,  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATICNNS.  ETC. 


Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

427.  A  letter  from  Vice  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  ttoA 
residential  electric  energy  rates  in  the  States  of  Alabttma. 
Arizona.  New  Jersey,  and  Tennessee  on  January  1.  193S;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

428.  A  letter  from  the  Vice  Chairman  of  the  Federvl 
Power  Commissicm.  transmitting  three  copies  of  the  domestic 
and  residential  electric  energy  rates  in  the  States  of  Indiana, 
Kentuclcy,  Minnesota,  and  North  Carolina,  January  1,  193ft; 
to  the  Committee  on  Interstate  and  Foreign  Commeroe. 
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429  A  letter  from  the  Vice  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  electric  energy  rates  in  the  States  of  Georgia. 
Kansas.  Virginia,  and  Wisconsin  on  January  1.  1935;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

430.  A  letter  from  the  Vice  Chairman  of  the  Federal  Power 
Commission,  transmitting  three  copies  of  the  domestic  and 
residential  electric  energy  rates  In  the  States  of  Florida. 
Montana,  and  South  Dakota  on  January  1.  1935;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


REPORTS  OF  COMMTPTEES  ON  PUBUC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  CULLEN:  Committee  on  Ways  and  Means.  H.  R. 
8870  A  bill  to  further  protect  the  revenue  derived  from 
distilled  .spirits,  wine,  and  maJt  beverages,  to  regulate  inter- 
stale  and  foreign  commerce  and  enforce  the  poetal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amendment, 
and  for  other  purposes;  without  amendment  iRept.  No 
1342*.  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  House  Report  1543.  EHsposltlon  of  useless  papers 
in  the  Federal  Emergency  Relief  Administration.  Ordered 
to  be  printed. 

Mr  O  CONNOR:  Committee  on  Rules.  House  Resolution 
300  Resolution  providing  for  the  consideration  of  House 
Joint  Resolution  348;  without  amendment  (Rept.  No.  1544). 
Referred  to  the  House  Calendar. 

Mr.  HOLMES:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  8857.  A  bill  authorizing  the  State.s  of  New 
York  and  Vermont  to  construct,  maintain,  and  operate  a  tell 
bridge  across  Lake  Champlam  between  Rouses  Point.  N.  Y., 
and  Alburg.  Vt.;  with  amendment  (Rept.  No.  1545 >.  Re- 
ferred to  the  House  Calendar. 


By  Mr  WHITTINOTON:  A  bill  <H  R.  8892>  to  modify 
and  extend  the  project  for  the  flood  control  and  improvement 
of  the  Mis.si.ss;ppl  River  authorized  by  the  Flood  Control  Act 
of  1928.  to  the  Committee  on  Flood  Control. 

By  Mr  BETTER  Re.solution  'H  Res.  298)  authorizing 
the  app<jintment  of  a  committee  to  investigate  waterway 
ouridition-s  in  central  New  York;  to  the  Committee  on 
Rules 

Also,  resolution  <H.  Res.  299  >  providing  for  the  expenses 
of  conducting  the  investigation  authorized  by  House  Reso- 
lution 298;  to  the  Committee  on  Accounts. 

By  Mr,  PETERSON  of  Florida  Joint  re.solution  <H.  J. 
Res.  356'  to  permit  articles  imported  from  foreign  countries 
for  the  purpose  of  exhibition  at  the  Pan  American  Exposi- 
tion to  be  held  in  Tampa,  Fla  .  to  be  admitted  without  pay- 
ment of  tariff,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

Also.  Joint  resolution  'H,  J.  Res.  357 >  providing  for  par- 
ticipation by  the  United  States  in  the  Pan  American  Exposi- 
tion to  be  held  in  Tampa,  Fla.,  in  commemoration  of  the 
four  hundredth  anniversary  of  the  landiiiK  of  Hernando  De 
Soto  in  Tampa  Bay:  to  the  Committee  on  Foreign  Affairs. 

By  Mr  AYERS;  Joint  resolution  '  H.  J.  Res.  358  >  to  further 
the  development  of  a  national  program  of  land  conserva- 
tion and  utiii/.ation:  to  the  Committee  on  Agriculture. 

By  Mr  COFFEE:  Joint  resolution  » H.  J.  Res.  359)  to 
further  the  development  of  a  national  program  of  land  con- 
servation and  utilization,  to  the  Committee  on  Agriculture. 

By  Mr.  FENERTY:  Joint  resolution  •  H.  J.  Res.  360)  au- 
thorizing the  Secretary  of  State  to  communicate  with  various 
nations  in  regard  to  .settling  the  debLs  owed  to  the  UniU'd 
States;  to  the  Commitee  on  Military  Atfairs. 


REPORTS  OF  COMMITTEKS  ON   PRIVATE   BIUS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  HOEPPEL:  Committee  on  War  Claims.  H.  R.  381.  A 
bill  granting  insurance  to  Lydla  C.  Spry;  without  amendment 
•  Rept.  No.  1549).  Referred  to  the  Committee  of  the  Whole 
House. 


PL^UC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  mtroduced  and  severally  referred  aA  follows: 

By  Mr.  FULMER:  A  bill  iH.  R.  8836)  to  authorize  the  coin- 
age of  50 -cent  pieces  in  commemoration  of  the  sesquicenten- 
nlal  anniversary  of  the  founding  of  the  city  of  Columbia. 
S.  C  ;  to  the  Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  KELLER:  A  bill  (H.  R.  8887)  to  extend  the  time 
within  which  suits  may  be  brought  on  yearly  renewable  term 
insurance,  and  for  other  purposes;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.  R.  8888)  making  it  a 
felony  for  anyone  to  sign  any  fictitious  name  or  the  name  of 
another  without  his  or  her  consent  to  any  written  instru- 
ment the  Intent  of  which  is  to  Influence  the  vote  of  any 
Member  of  Congress  for  or  against  any  pending  legislation 
and  to  convey  or  cause  the  same  to  be  conveyed  to  any 
Member  of  Congress  as  well  as  anyone  who  conspires  in 
having  same  done,  and  assessing  the  penalty  therefor:  to 
the  Conunittee  on  the  Judiciary. 

By  Mr.  DIMOND:  A  bill  'H.  R.  8889)  to  extend  certain 
provisions  of  the  act  of  June  18.  1934  (48  Stat.  984).  to  the 
Territory  of  Alaska,  to  define  the  boundaries  of  Indian 
reservations  in  Alaska,  and  for  other  purposes;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  PEYSER:  A  bill  (H.  R.  8890)  for  the  erection  of  an 
airport  on  Oovemors  Island:  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HIQOINS  of  Connecticut:  A  bill  (H.  R.  8891)  to 
provide  for  the  acquisition  of  additional  land  at  New  Lon- 
don, Conn.;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  CROWTHER:  A  bill  (H  R  8893"  for  the  relief  of 
Arthur  Reld:   to  the  Committee  on  Military  Affairs. 

By  Mr.  DISNEY:  A  bill  -H.  R.  8894 >  to  extend  the  benefits 
of  the  Employees'  Compensation  Act  of  September  7.  1916,  to 
Maude  R.  Crawford,  widow  of  William  M.  Crawford,  a  former 
special  disbursing  officer  with  the  Indian  Office  at  Pawhiiska. 
Okla.;  to  the  Committee  on  Claims. 

By  Mr  FISH:  A  bill  <H  R  8895 >  for  the  relief  of  Paul  J. 
Francis;  to  the  Committee  on  Claims. 

By  Mr.  GRAY  of  Pennsylvania:   A  bill  (H.  R.  8896)  grant- 
j  ing  a  pension  to  James  Y.   Bowser;    to  the  Committee   cm 
I  Pensions. 
'       By   Mr.   KELLER:   A   biU    (H.  R.   8897)    for   the   relief   of 

Ruby  Rardon;  to  the  Committee  on  Claims. 
1       By    Mr.   TOLAN:   A    bill    ( H.    R.    8898 »    for    the   relief   of 
Barbara   Jean    Matthews,    a   minor;    to    the   Committee    en 
Claims. 

By  Mr.  UNDERWOOD:    A  bill    ( H.  R.  8899 »    granting  an 
I  increase  of  pension  to  Mary  Briggs;   to  the  Committee  on 
Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clau.se  1  of  rule  XXII.  petitions  and  papers  weie 
laid  on  the  Clerk's  de.sk  and  referred  as  follows: 

9158.  By  Mr.  CLARK  of  Idaho:  Joint  memorial  passed  by 
the  second  extraordinary  session  of  the  Twenty-third  Legi.s- 
lature  of  Idaho,  regarding  submarginal  farm  land;  to  the 
Committee  on  Agriculture. 

9159.  By  Mr.  SADOWSKI:  Petition  of  the  Department  of 
Michigan,  Veterans  of  Foreign  Wars  of  the  United  Stato. 
endorsing  the  establishment  of  a  veterans'  hospital  in  th? 
Detroit  area;  to  the  Committee  on  World  War  Veteraiu' 
Legislation. 

9160  Also,  petition  of  the  Department  of  Michigan.  Vet- 
erans of  Foreign  Wars,  petitioning  the  reconsideration  of  the 
drsistic  ruling  to  enable  any  veteran  physically  fit  to  secure 
enlistment  In  the  veteran's  contingent  of  the  Civilian  Con- 
servation Corps;  to  the  Committee  on  World  War  Veteran.s' 
Legislation. 
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Thursday,  July  18, 

(Legislative  day  of  Mondat, 

The  Senate  met  at  13  o'cloek 
of  the  recess. 

THI  JOUSKU. 

On  motion  of  ICr.  RoBnraoM.  and  hr 
the  reading  of  the  Journal  of  the  _ 
day  Wednesday,  July  17,  193S,  Wu 
Journal  was  approved. 


A  message  from  the  House  of ! 
fee,  one  of  its  reading  clerks,  announced 
agreed  to  the  report  of  the  committee 
disagreeing  votes  of  the  two  Houses  on 
the  Senate  to  the  bill  (H.  R.  5917)  to  a] 
circuit  Judge  for  the  ninth  judicial 

The  message  returned  to  the  Senate, 
its  request,  the  bill  (8.  1793)  to  amend 
act  authorizing  the  attorney  genera]  of 
fomia  to  bring  suit  in  the  Ooort  of 
Indians  of  California  ",  approred  May 
602). 


Kejrw 

King 

LaFolleCto 
Lewis 
Logan 


lIcAdoo 

McCarraa 

McOtn 


CALL   or  TRB  lOUi 

Mr.  ROBINSON.    I  suggest  the  at 
The  VICE  PRESIDENT.    The  clerk 
The  Chief  Cleric  called  the  roU,  and  i»m\ 
answered  to  their  names: 

Conn&Uy 

CootUlga 

Copeland 

Coctlsan 

DaTls 

Dlcklnaon 

DIeterlcta 

Donahey 

Duffy 

Fletcher 

Fr«»ler 

George 

Oerry 

OlbMn 

Olaas 

Oorc 

Qultey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Bolt 


ICaloney 
Metaatf 
Minton 
Moon 

Murptay 

Muzray 

norbeek 


Ifys 


Adama 

Ashurst 

Au.«!tln 

Bach  man 

Bailey 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burks 

Byrd 

Byrne* 

Capper 

Caraway 

Carey 

Chares 

Oark 

Mr.  ROBINSON.     I  desire  to 
from  Louisiana  [Mr.  Long]  and  the 
Thomas]  are  unavoidably  detained 

Mr.  JOHNSON.    I  wish  to  anounoe 
Oregon   [Mr.  McNakt]   is  detained 
business. 

Mr.  VANDENBSRQ.    I  repeat  the 
the  absence  because  of  iUnen  of  my 
Senator  from  Michigan  [Mr.  Covzaml. 

Mr.  CONNALLT.    I  desire  to  annoimot 
the  senior  Senator  from  Texas  (Mr. 
by  important  business.    I  desiic  this 
as  to  all  votes  today. 

The  VICE  PRESIDENT.    Nlnety-one 
swered  to  their  names.    A  quorum  Is 

dVILIAK  COlfSnVATION  OOSPS  CAim 

The  VICE  PRESIDENT  laid  before 
from  the  Secretary  of  the  Interior, 
Senate  Resolution  159,  agreed  to  on 
mltted  by  Mr.  McKxllai)  ,  rdative  to  tha ; 
salaries,  etc..  of  Civilian  Conservation 
State  of  Tennessee,  which,  with  the 
was  ordered  to  lie  cm  the  table. 

PKTXTXOMS  AMD  KBlIOaXUlil 

Mr.  TYDINOS  presented  memorials  of 
the  State  of  Maryland,  remoastnting 
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citizens  of 
continu- 


ance of  the  Federal  tax  on  gasoline,  whldi  wert  refeiied  to 
the  Committee  on  Finance. 

Mr.  COPELAND  presented  a  memorial  of  sundry  ciUaens 
of  Troy  and  vicinity,  in  the  State  of  New  York,  remonstrat- 
ing against  the  continuance  of  the  Federal  tax  on  gasoline, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Italian- 
American  Society  of  Croton  on  Hudson,  N.  Y..  protesting 
against  the  enactment  of  the  so-called  "Dies  bill",  being 
House  bill  8731,  pertaining  to  the  deportation  of  aliens, 
which  was  referred  to  the  Committee  on  Immigrati(m. 

He  also  presented  a  resolution  adopted  at  a  meeting  of 
citizens  in  the  Croton-Harmon  High  School,  Croton  on 
Hudson,  N.  Y.,  opposing  all  manifestations  of  war  and  prep- 
arations leading  thereto,  which  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

RECIPROCAL    TRAOK   AGRSMtMCT   ViOTH   KOSSXA 

Mr.  McCARRAN.  Mr.  President,  in  furtherance  of  an 
amendment  which  I  have  pending  to  the  bill  now  before 
the  Senate,  and  as  showing  the  devastating  influence  and 
effect  of  the  so-called  "trade  agreement"  with  Russia,  I 
ask  to  insert  in  the  Rscou  a  telegram  received  from  the 
American  Match  Institute. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Rkoms,  as  fcdlows: 

Nkw  YoBX,  N.  T..  July  17.  n3$. 
The  Banorattle  Patsick  M cCudulk, 

Senate  Oglee  Building: 
Entire  American  match  industry,  employing  26.000  workers  In 
14  different  States,  heartily  endDrses  your  stand  opposing  recent 
trade  pact  our  Ooremment  ha*  made  witb  Russia  Immcnaa 
quantities  of  Russian  Soviet  strike-on-boz  safety  matcbes  xm>w 
in  Government  warehouses  will  be  d\imped  on  American  market 
as  soon  as  this  trade  agreement  goes  Into  effect.  We  thorouglily 
agree  with  you  that  reciprocal  tariff  law  la  unconstitutional. 

P.  X.  A.  Bblb. 
Manager  American  Match  Inetitute. 

KKPOSTs  or  coiociTms 

Mr.  TYDINOS,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  were  referred  the  following  bills, 
reported  them  each  without  amendment  and  submitted  re- 
ports thereon: 

S.  3140.  A  bin  to  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergency  Relief  Appropriation  Act  of  1935 
may  be  expended  for  permanent  rehabilitation,  and  for  other 
purposes  (Rept.  No.  1131) ;  and 

H.  R.  8209.  A  bill  temporarily  to  exempt  refunding  bonds 
of  the  Government  of  Puerto  Rico  from  the  limitation  of 
public  indebtedness  under  the  Organic  Act  (Rept.  No.  1132). 

Mr.  PITTMAN,  from  the  Committee  on  Public  I^nds  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  4507)  to 
amend  sections  1,  2,  and  3  of  the  act  entitled  "An  act  to 
provide  for  the  commemoration  of  the  termination  of  the 
war  between  the  States  at  Appcxnattox  Court  House,  Va.". 
approved  June  18,  1930,  and  to  eatsbU^  Uie  App(xnattox 
Court  House  National  Historical  Park,  and  for  otiux  pur- 
poses, reported  it  with  amendments  and  snlMnitted  a  re- 
port (No.  1133)  thereon. 

K.  r.  C.  LOAKS  ros  RKPAIB  OT  FLOOD  n*itan|eii 

Mr.  WAONER.  Frrai  the  Conmittee  on  ««»t*iriT%g  and 
Currency  I  report  back  favorably  without  am/mdmmt  the 
bill  (S.  3269)  to  amend  the  act  entitled  "An  act  authorising 
the  Reconstruction  nnance  Corporatimi  to  make  loans  to 
nonprofit  corporations  for  the  repair  of  damages  caused  by 
floods  or  other  catastroidies,  and  for  other  purposes",  ap- 
proved April  13,  1934,  and  I  submit  a  report  (No.  1134) 
thereon. 

This  is  a  bill  which  I  introduced  a  few  days  ago.  I  have 
conferred  with  the  leader  of  the  majority  side  and  the 
leader  of  the  minority  side,  and  they  have  no  objection  to 
the  bill.  I  ask  unanimous  consent  for  its  Immediate  con- 
sideration. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  STEIWER.    Let  the  bill  be  read. 

Mr.  McKELLAR.    What  is  the  bill?    I  ask  that  it  be  read. 

The  PRESIDING  OFFICER.    The  bill  will  be  read. 
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The  bin  was  read  as  follows: 

Be  it  enacted,  etc .  That  the  first  paragraph  of  the  »ct  entitled 
"An  act  authorizing  the  Recxanatructlon  Finance  Corporation  to 
make  loans  to  nonprofit  corporations  for  the  repair  of  damages 
caused  by  floods  or  other  catastrophes,  and  for  other  purpoeea  ". 
approved  April  13,  1934  (4«  Stat  589).  Is  hereby  amended  by  strik- 
ing out  the  words  "  year  1933,  and  In  the  months  of  January  and 
February  1934  "  and  Inserting  In  lieu  thereof  the  words  "  years 
1933,  1934.  1935.  and  1936." 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

BILLS  Ktn  jomr  resohjttoh  nrrKcouciD 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  STEIWER: 

A  bill  (S.  3277)  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries,  tn  Clatsop.  Columbia,  and 
Washington  Counties,  Oreg..  with  a  view  to  the  controlling 
of  floods,  to  the  Committee  on  Commerce. 

By  Mr.  HARRISON: 

A  bill  (S.  3278)  to  provide  for  the  construction  of  the  Ten- 
nessee Valley  and  Tombigbee  River  Inland  Waterway,  and 
for  other  purposes;  and 

A  bill  iS.  3279)  authorizing  the  city  of  Natchez  and  the 
county  of  Adams.  State  of  Mississippi,  to  construct,  maintain. 
and  operate  a  toll  bridge  across  the  Mississippi  River  at  or 
near  Natchez,  State  of  Mississippi:  to  the  Committee  on 
Commerce. 

By  Mr.  BARKLEY: 

A  biU  IS.  3280)  for  the  relief  of  Doris  Allen;  to  the  Com- 
mittee on  Foreign  Relations. 

By  Mr.  COPELAND: 

A  bill  <S.  3281)  to  amend  the  act  of  February  16.  1929.  en- 
titled "An  act  to  amend  the  act  entitled  An  act  to  readjust 
the  pay  and  allowances  of  the  commissioned  and  enlisted 
personnel  of  the  Army.  Navy.  Marine  Corps,  Coast  Guard. 
Coast  and  Oeodetic  Survey,  and  the  Public  Health  Service  '. 
approved  June  10,  1922.  as  amended  ";  to  the  Committee  on 
Commerce. 

By  Mr.  FRAZII31: 

A  bill  (S.  3282)  to  promote  the  general  welfare  of  the  In- 
dians of  the  United  States  of  America,  and  for  other  pur- 
poses; and 

A  Joint  resolution  (S.  J.  Res.  162)  to  promote  the  general 
welfare  of  the  Indians  of  the  United  States  of  America,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 
BUM  rot  Govnmfxin  coirraAcrs  sitbjbct  to  codbs  or  riaa. 

COMPITITION 

Mr.  WALSH.  I  ask  consent  to  introduce  for  appropriate 
reference  a  Joint  resolution  to  authorize  the  acceptance  of 
bids  for  Oovemment  contracts  made  subject  to  codes  of 
fair  competition.  I  also  ask  that  certain  correspondence 
from  the  General  Accounting  OfDce  relating  to  the  subject 
matter  may  be  printed  in  the  Rxcoro. 

The  VICE  PRESIDENT.  Without  objection,  the  Joint 
resolution  will  be  received  and  appropriately  referred,  and 
the  correspondence  presented  by  the  Senator  from  Massa- 
chusetts will  be  printed  in  the  Rkcoro. 

The  Joint  resolution  (S.  J.  Res.  163)  to  authorize  the 
acceptance  of  bids  for  Government  contracts  made  subject 
to  codes  of  fair  competition  was  read  twice  by  its  title. 
referred  to  the  Committee  on  Education  and  Labor,  and 
ordered  to  t>e  printed  in  the  Rzcord.  as  follows: 

Joint  resolution  to  authorize  the  acceptance  of  bids  for  Govern- 
ment contracts  made  subject  to  codes  of  fair  competition 
Re9olc€d.  etc..  That  no  bid  submitted  prior  to  the  enactment  of 
tills  Joint  resolution  in  response  to  the  Invitation  of  any  execu- 
tive department.  Independent  establishment,  or  other  agency  or 
Instrumentality  of  the  United  States,  the  DUtrlct  of  Columbia. 
or  any  corporation  all  the  stock  of  which  is  owned  by  the  United 
States  (all  of  the  foregoing  being  hereinafter  designated  as 
"agencies  of  the  United  States").  If  otherwise  valid  and  accept- 
able, shall  be  rejected  because  made  subject  to  the  provisions  of 
any  code  or  codes  of  fair  competition,  or  any  related  requirements 
(as  provided  in  BzecuUve  Order  No.  M46  of  Mar.  14.  1934).  U  the 
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bidder,  with  the  assent  of  his  surety,  shall  agree  In  writing  that 
the  contract.  If  entered  Into,  shall.  In  lieu  of  such  code  provlsloi.s 
or  other  related  requirements,  be  subject  to  all  acts  of  Congress, 
enacted  after  the  date  of  enactment  of  this  Joint  resolution, 
requiring  the  observance  of  minimum  wages,  maximum  hours,  cr 
limitations  as  to  age  of  employees  In  the  performance  of  contrsur's 
with  agencies  of  the  United  States.  In  such  cases  the  compens:.- 
tlon  provided  for  In  the  contract  shall  be  reduced  from  that 
stated  in  the  bid  by  the  amount  that  the  contracting  officer,  sub- 
ject to  the  approval  of  the  Comptroller  General,  shall  And  t^e 
cost  of  performing  the  contract  Ls  reduced  solely  by  reason  of  tt.e 
contractor  not  complying  with  the  provisions  of  such  code  ut 
codes  or  related  requirements,  and  the  compensation  for  the  per- 
formance of  the  contract  shall  be  Increased  from  that  fixed  In  the 
contract  by  the  amount  that  the  contracting  officer,  subject  to 
the  approval  of  the  Comptroller  General,  shall  find  the  cost  of 
p)errormlng  the  contract  has  been  Increased  solely  by  reason  of 
compliance  with  such  subsequent  acts  of  Congress.  If  any.  relatlrg 
to  the  performance  of  contracts  with  agencies  of  the  United 
States 

The  correspondence  referred  to  Is  as  follows: 

Oenxkai.  Aocouktino  Omci. 

July   18.   1935 

SrwATos  Wauh:  Pursuant  to  your  Informal  request  of  this 
afternoon  I  have  examined  the  proposed  resolution  to  be  Intro- 
duced by  you  and  return  It  herewith  with  copies  of  the  decisions 
rendered  by  the  Comptroller  General  to  the  effect  that  bids  sub- 
mitted on  the  basis  of  code  compliance  and  not  accepted  prior 
to  May  27.  1935.  date  of  the  opinion  and  Judgment  of  the  Su- 
preme Court  of  the  United  States  In  the  Schechter  case,  shou  d 
be  rejected  with  rcadvertlsement  on  the  basis  of  eliminating 
such  requirement;  that  Is,  on  the  basis  of  securing  bids  wlthoiit 
the  Inclusion  therein  of  such  additional  amounts  as  the  respt-:- 
tlve  bidders  might  believe  to  be  necessary  in  the  performance 
of  the  contract  to  reimburse  them  for  the  added  exp)enses  jf 
code  compliance 

I  have  suggested  a  few  minor  amendments  In  the  draft  of  the 
proposed  resolution,  the  amendments  being  typed  In  black  as 
substitutes  for  the  language  of  the  draft  typed  In  blue,  whl'h 
has  been  Indicated  by  parentheses.  Also.  I  have  proposed  tlie 
elimination  of  the  phrase  "  to  be  ".  as  Indicated. 

O    R    MrGrrsE. 
Couiuei  to  the  Comptroller  General  of  th«  United  States. 


COMPTSOLIXa   GSNESAL   Or    THE    UNFriD   SXATTa. 

Washtngton.  July  18.  1935. 
The  Honorable  the  SecarriUiT  or  Wa«: 

Sni  There  has  been  received  your  letter  of  July  13.  1935.  as 
follows: 

•'  Reference  Is  made  to  your  decisions  of  June  20.  1935,  A62730, 
and  July  1.  1935.  A83153,  A63a5a.  and  A63295.  to  the  effect  that 
where  bids  were  submitted  on  the  basis  of  certlrtcates  of  compli- 
ance with  code  and  as  there  are  now  no  codes  with  which  to 
comply,  such  bids  should  be  rejected   with  readvertlslng 

"  It  Is  evident  that  these  decisions  were  based  on  the  assumption 
that  bids  submitted  under  certincates  of  code  compliance  Include 
additional  compensation  on  the  basis  of  such  code  compliance 

"  There  Is  enclosed  herewith  abstract  of  bids  of  Rock  Island 
Arsenal,  proposal  no  3S  330,  together  with  copies  of  the  bids  sub- 
mitted, which  were  opened  May  15,  1935.  covering  the  procurement 
of  armor  plate  for  combat  vehicles  The  award  already  has  bee  i 
made  for  the  19  sets  of  armor  plate  for  medium  tanks  under  Item 
no.  1  of  the  circular  proposal 

"  The  other  Items  of  this  circular  proposal  cover  armor  plate  for 
light  tanks  In  various  quantities.  The  requesting  of  bids  under 
several  Itenvs  covering  varying  quantities  was  because  at  the  tlm«) 
the  proposal  was  Issued  the  exact  number  of  vehicles  which  mlgh', 
be  procured  with  the  funds  appropriated  could  not  be  determined. 
The  making  of  the  award  under  any  of  the  Items  covering  armor 
plate  for  light  tanks  has  been  delayed  to  the  present  time  pending 
a  definite  determination  of  the  exact  number  of  vehicles  to  bo 
procured. 

"  The  number  of  light  tanks  which  It  will  be  possible  to  pro- 
cure has  now  been  definitely  determined  as  144  The  number  of 
sets  of  armor  plate  for  these  vehicles  is  covered  by  Items  nos.  i 
and  9  of  the  proposal  It  has  been  decided  that  the  needs  of  tho 
Government  will  best  be  served  by  accepting  the  lowest  bid  sub- 
mitted under  Item  no  9.  that  of  the  Dlebold  Safe  &  Lock  Co  a; 
72',  cents  per  pound 

•'  The  Dlebold  Safe  A  Lock  Co  are  now  manufacturing,  under 
Contract  W  741-ORI>  1564,  58  sets  of  armor  plate  for  the  samu 
type  of  vehicle  at  a  price  of  83  cents  per  pound.  The  Ordnanco 
Department  has  a  resident  Inspector  at  the  contractors  plant. 
Also  representatives  of  both  Rock  Island  Arsenal  and  the  Ordnancu 
Office  have  made  various  trips  to  that  plant  and  are  familiar  with 
conditions  there  Based  on  repf>rt.s  received  from  these  repre- 
sentatives of  the  Ordnance  Department.  It  is  understood  that  the 
Dlebold  Co  Is  finding  the  fabrication  of  this  armor  plate  much 
more  d:fflc\ilt  than  wa.s  anticipated  It  Is  believed  that  If  the 
Inclosed  bids  were  rejected  and  new  bids  requested,  the  bid  of  the 
Dlebold  Safe  A  Lock  Co  would  be  materially  higher  than  their 
present  bid  It  should  be  noted  that  the  next  higher  bid  under 
item  no    9  is  31  percent  higher  than  that  of  the  Dlebold  Co. 

"As  the  bid  of  the  Dlebold  Safe  &  Lock  Co  Included  a  certificate 
as  to  code  compliance  which  requirement  cannot  now  be  Included 
Ln  a  contract,  and  In  view  of  the  conditions  stated  above,  decision 
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Is  reqneeted  as  to  wbetber  It  wiH  fee 
endoaed   herewith   with  r»e  i1  m  1  tamoamt,  a 

proper  to  award  the  contract  on  tbe  bails 
bid    cnnlttlng    trom    the    ooatn«t   tU 
compliance." 

Where  bidding  has  been  upon  aondlttoaa 
doned  in  contraction,  and  especially 
have  Influenced  tbe  bids  eltha  as  to 
ding,  there  has  not  been  open  competition 
3709.  Revised  Statutes,  and  thla  defect  la 
possibility  that  new  bidding  on  a  prt^wr 
prices.    With  respect  to  the  conditloii 
dated  May  27.  1935.  of  the  Supreme  Court 
In  the  Schechter  case,  holding  uncootlt 
National  Indtistrlal  Recovery  Act  of  June 
et  seq..  as  ptirported  to  authorlae  codes  of^ 
the  suspension  of  the  National  iBdtMtrlal 
requirements  of  Executive  Order  Ho.  MM 
the  decisions  of  this  office  of  June  30  and 
by  you. 

Accordingly,  you  are  advised  with  reepeet 
prist  Ion  proposed  to  be  charged  that  all  bMa'j 
ter,  not  properly  acoepted,  based  upon 
fair  competition — which  codes  and  reqt 
contractors   obeerve  them  do  not  i 
and   the   needs   as   to  armor   plate 
Bp>eclf)catlons  eliminating  aU  refvanea  to 

The  papers  are  rettimed  herewttb. 
Respectfully. 

OomptroOcr  Oenefial  af^ 


OoKTTBOLi^a  O; 


OF 

Wi 
AaaciNiBTaATOB  or  WraaaMs'  Aftaibs, 

VeUran^  Admt 

Sn:  There  has  been  received  jour 
follows : 

"  Tbe  Veterans'  Administration  la  in 
No.  100  from  the  Director  of  Procurement, 
Treasury  Department,  reading  In  part  as 

"  '  Until   such  time  as  the  propomtA 
upon  by  Congress  tbe  Director  of 
In  lieu  of  the  code  compliance  requlramenta  J 
graphs    1   to    4.    Inclusive,    of   KsecutlTe 
suspended  by  Administrative  Order  O.  C.,  IfO^j 
all  Invitations  to  bid  for  suppUea,  materlala, 
ects  of  any  character  Include  the  following 

Bids  are  requested  on  the  basis  that  If] 

tlon  shall  require  observance  of  minimnfn       ^ 
hours  of  employment  and/or  limitation  as  to ' 
the   performance  of  Government  oontracta 
Into  shall  be  subject  to  modification  to  acooctf,; 
requirements  to  the  extent  authorlaed  or 
contracts  based  thereon  to  be  entered  Into 

"It  Is  further  suggested  that  awards  maj 
proposals  If  the  bidder  will  agree  to  the 
of  the  stipulation  above  quoted  tn  lieu  of 
requiremenu,   and   U  the   bidder  doea  not 
should  be  issued  which  Include  the  above 

"  In  considering  the  recommendations 
Director  of  Procurement  the  following  qn 
be  appreciate  If  you  will  answer  them  In 
properly  acted  upon: 

"  1.  In   the  event  the  lowest  bidder 
above-quoted   provision   or  otherwise  tn<l 
his  bid  that  he  doee  not  subacrlbe  to  tbe 
bid  be  rejected  as  not  being  responsive  to 
not.  what  disposition  shall  be  made  at  the  ~ 

"  a.  In  thoae  Instances  where  awarda  taav* 
pending  proposals  which  do  not  Infflwtg  the 
qulrements  and  the  lowest  aoi 
to   the  condition  recommended  by  the 
should  all  bids  be  rejected  and 
tbe  above-quoted  provision,  and.  If  not,  wlia4  i 
on  such  proposals? 

"  3.  In  those  Instances  idiere  awards  axe 
submitted  Include  the  code-ctmpUanoe 
should  be  taken  In  the  event  the 
to   subscribe   to   the   condition 
Procurement  In  lieu  of  the  oode-oompUanoe 

"  4.  When  making  emergency  or  open- 
is  not  possible  or  practicable  to  get  the 
the  condition  recommended  by  the  Director 
such  purchases  be  made  without  regard  to 
much  as  transactions  of  thla  character  do 
period  of  time  but  are  negotiated  and 

As  stated   in  decision   of  June  30,   1BS0, 
dated  May  27.  1935.  of  the  Supreme  Court 
In  the  Schechter  ease  declared  unoooetlt 
of  June   16.    1933    (48  Stat.   195  et  aeq.),  as 
fair  competition,  with  the  result  that 
been  received  containing  oertlflcates  ei 
i^jproved  codes  of  fair  oompetltkm  there  art 
with   which   the  contractor  could  ooaaplj, 
tinauthorlBed  use  ot  approprtatteoa  and  an 
P*ubllc  Treasury  to  award  contracts  submlttetl 
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pliance with  a  code  when  the  contractor  would  not  be  required 
to  so  comply,  but,  neverthelees.  would  receive  such  additional 
compensation  as  might  on  the  basis  of  code  ^^^rnpn^^irtf  ixx  per- 
forming have  been  included  In  the  bid. 

After  May  27.  1935.  the  Director  of  Procurement,  Treasury  De- 
partment, formulated  the  provision  to  be  Included  In  advertising 
for  bids,  as  sUted  in  the  above-quoted  letter  of  Jime  35.  1936.  and 
it  was  stated  by  this  office  on  June  34.  1936,  A-d31&3.  that: 

"The  provision  employed  by  procurement  reserves  the  right  to 
modify  the  contract  in  the  event  subsequent  legislation  should 
require  observance  of  minimum  wages,  maximum  hoiu's.  etc..  and. 
to  such  extent  as  there  may  be  Involved  in  adjustments  additional 
drains  on  appropriations,  there  seems  essential  a  statutory  require- 
ment as  hasifi  therefor  else  adjustments  might  create  deficiencies 
in  contravention  of  law  and  thus  would  be  imauthorlzed  notwith- 
standing any  administrative  reservation  In  contracting.  Contracts 
obligating  appropriations  must  be  definite  and  certain. 

"  In  view  of  the  fact  there  was  contemplated  seeking  legislation 
with  respect  to  fixing  maximum  hours  and  minimum  rates  of  wages 
for  workers  on  Government  projects  and  prohibiting  the  employ- 
ment of  children  thereon  and  It  was  administratively  desired  to  re- 
serve, in  entering  Into  contracts  prior  to  consideration  ot  such  pro- 
posal by  the  Congress,  the  right  to  make  modification  therein  to 
bring  them  into  conformity  with  such  legislation.  If  enacted,  there 
seemed  to  this  ofHoe  nothing  to  prc^lblt  requesting  bids  and  con- 
tracting In  such  manner  that  if  the  Congress  Should  by  legislation 
provide  for  fixing  maximum  hours  and /or  minimum  rates  of  wages 
and-^or  limiting  the  age  of  employees  on  Oovemment  projects,  and 
in  such  connection  should  specifically  require  or  authorlae  modifi- 
cation of  existing  contracts  to  conform  therewith,  where  the  right 
had  been  so  reserved  in  contracting,  such  contracts  could  be  ntodl- 
fled  accordingly,  and  the  Director  of  Procurement  was  infcrmalljt 
BO  advised. 

"  It  is  believed  the  reservation  provided  for  in  circular  letter  no. 
100.  Issued  by  the  Director  of  Procurement  and  approved  by  the 
Secretary  of  the  Treasury,  will  perput  modlflcatlan  of  oontraeto 
wherein  employed,  with  retqiect  to  the  matters  reserved,  and  to  the 
extent  authorized  or  required  by  subsequent  lee^atlon,  and  goes 
as  far  in  the  matter  as  is  consistent  with  the  laws  relating  to  the 
obligation  of  appropriated  moneys." 

The  reservation  contemplates — ^in  the  event  subsequent  legisla- 
tion shall  require  observance  of  minimum  wages  and/or  maximum 
hours  of  employment  and/or  limitation  as  to  age  of  onployees.  in 
the  performance  of  Government  contracts,  and  shall  authorise  modi- 
fication of  existing  contracts  wherein  the  right  to  so  modify  ha^ 
been  thus  reserved — modification  of  such  existing  contracts  V)  aar 
to  bring  them  into  conformity  with  the  terms  of  sxKSh  l^slation;^ 
with  re^}ect  to  the  elements  reserved,  with  right  In  oontcsctor  to  ' 
be  reimbursed  the  actual  additional  costs  made  necessary  thereby. 

In  view  of  the  requirements  of  section  3709,  Revised  Statutes, 
there  appears  no  authority  of  law  for  requiring  bidders  and  pros- 
pective contractors  of  the  United  States  to  agree  to  such  provision  as 
a  condition  precedent  to  contracting  with  the  United  States.  (See 
decision  of  Jan.  2.  1934,  A-6(m5,  13  Comp.  Gen.  181,  to  you,  and 
Jan.  10,  1931,  A-34106,  10  Comp.  Gen.  394,  to  the  Secretaiy  of 
the  Treasury.)  The  said  provision  when  Indtided  In  the  advertised 
specifications  may  properly  be  viewed  under  section  3700,  Revised 
Statutes,  only,  as  a  request  to  bidders  on  the  part  of  the  adver- 
tising and  contracting  agencies  of  the  United  States  that  bids  be 
submitted  upon  the  basis  that  in  event  there  Should  be  enacted 
legislation  of  the  character  mentioned  prior  to  the  completion  of 
the  contract  to  be  awarded  the  contracts-  will  agree  to  modification 
of  the  contract  to  conform  with  the  terms  ot  the  requirements  of 
such  law. 

Specifically,  your  questions  nos.  1  and  3  are  answered  tn  the  nega- 
tive; such  bids  not  being  for  rejection  becatise  the  bidder  declined 
to  agree  to  future  modification  of  contracts  entered  Into  because  of 
subsequent  changes  in  the  law.  As  to  your  question  no.  8 — ^where 
bids  were  submitted  on  the  basis  of  oertifloates  of  compliance  with 
codes  and  as  there  are  now  no  codes  with  which  to  comply — such 
bids  should  be  rejected  with  readvertlslng.  (See  above  referred  to 
decision  dated  June  20,  1935,  A-63730.)  Tour  question  no.  4  is  an- 
swered in  the  aflbraative. 
Respectfully, 

J.  R.  MoCasL. 
Comptrotter  QenertO.  of  the  United  State$. 

CoacFTBOu^sa  GcMnuz.  or  thb  Umrao  SraTca. 

WaahintfUm.  July  1.  193S. 
GnnoLAi.  PtTBCOAaiNo  Ovticeb, 

The  PuTutma  Canal,   Wiuhington.  D.  C. 

Snt:  There  has  been  received  your  letter  of  June  25.  1936,  In 
pertinent  part,  as  follows: 

"  I  am  inclosing  herewith  a  copy  of  Panama  Canal  Schedtde 
No.  8006.  bids  under  whleh  were  opened  Jtme  31,  1986.  together 
with  copy  of  amendment  no.  1  to  the  schedtile,  dated  June  10, 
adding  to  the  '  special  conditions '  of  the  schedule  a  paragraph 
relative  to  compliance  with  employment  requirements.  This 
amendment  was  Issued  in  view  of  pending  legislation  which 
would  require  certain  provisions  to  be  made  in  Government  con- 
tracts relative  to  minimum  wage  and  maximum  hour  standards. 

"  I  am  also  inclosing  herewith  the  original  bid  sulunltted  by 
iSie  Warren  Fotmdry  and  Pipe  Corporation  under  Schedule  Mo. 
8006.  This  company  is  the  low  bidder  on  items  4  and  6  of  class 
3,  covering  pipe  fittings,  and  also  on  the  flexible  joints  under  elaas 
8  of  the  schedule.  However,  It  will  be  noted  this  bidder  states 
the   employment   reqtilrement  provision   covered   by   amendment 


"tf-i 


11364 


CONGRESSIONAL  RECORD— SENATE 


July  18  ^ 


no  1  would  not  be  complied  with  In  view  of  thU  •t*tem<nt  on 
the  part  erf  the  bidder,  It  1«  respectfully  requested  that  you  ad- 
vise whether  or  not  this  office  Is  authorized  to  make  any  awards 
under  the  above-numbered  schedule  to  the  Warren  Foundry  and 
Pipe  Corporation  '■ 

The  question  stated  In  the  conclucMng  sentence  of  the  above- 
quoted  extract  of  your  letter  of  June  25.  1938.  Is  answered  In  the 
affirmative  for  reasons  stated  In  the  enclosed  copy  of  my  decision 
of  today  to   the   Administrator   of   Veterans'    Affairs 

The   papers  encloaed   with  your   letter  are  returned   herewith 
Respectfully. 

J    R    McCail. 
Comptroller  General  of  the  United  States 

Courr%ovLx»  OunotAi.  or  thx  Uifrnm  Statxs, 

Washington.  June  20.  1935. 
The  Honorable  the  SacBSTAXT  or  thb  Imtsuob. 

Sa  There  has  been  received  your  letter  of  June  8.  1935,  aa 
follows 

"  The  Bureau  of  R«clamatlon  recently  advertised  for  bids  for 
tank-car  gasoline,  and  among  the  bids  received  were  two  from  the  . 
Texas  Oil  Co.  and  the  Continental  Oil  Co..  both  of  which  con- 
cerns were  prevloualy  declared  to  be  violators  of  section  7-A  of  the 
National  Industrial  Recovery  Act  as  embodied  In  section  7.  article 
II  of  the  petroleum  code.  In  conformity  with  the  provisions  of 
the  Executive  order  at  the  President  dated  March  14.  1934.  and 
also  In  view  of  your  decision  regarding  violation  of  codes  by 
bidders,  this  Dep€urtment  has  refused  to  consider  or  entertain  any  , 
bids  received  from  the  above-named  companies.  | 

■•  In  view  of  the  recent  Supreme   Court   decision   regarding   the  i 
National   Industrial   Recovery   Act   this   Department   desires   to   be 
advleed  whether  we  would  be  J\utlfled  In  continuing  the  rejection 
of  bids  received  from  companies  which  have   been   held  to   be  In  ' 
violation  of  codes,  or  whether  award  can  now  t>e  made  to   these  j 
companies,  provided  their  bids  are   low."  I 

The  petroleum  code  as  Initially  lasxied  was  based  on  section  9  of 
the  National   Industrial   Recovery   Act  of  June    IS,    1933    (48   Stat.  | 
aoo ) ,  which  was  subeequently  held  to  be  unconstitutional   In   an  j 
opinion    and    Judgment    dated    January    7,    1935.    of    the    Suprenu 
Court  of  the  United  States  in  Panama  Refining  Co.  et  al    v    Ryan 
et  al.     Thereafter  the  Congress   In   Public.   No    14,  approved  Feb- 
ruary 33.  1935.  attempted  to  meet  the  defects  in  section  9  of  the 
act  of  June  10.   1933.  as  pointed  out  in  the  Panama  Refining  Co 
case.     Whether  it  has  done  so  remains  to  be  seen  In  view  of  the 
opinion  and  Judgment  dated  May  37,   1935.  of  the  Supreme  Court 
of  the  United  States  In  the  Schechter  case.     However,  unless  and  ^ 
until  the  act  of  February  23,  1935.  U  invalidated  or  repealed  it  is  to 
be  observed  by  the  administrative  and  accounting  officers  of  the 
United  SUtes. 

However,  the  petroleum  code  of  fair  competition  necessarily  fell 
with  section  9  of  the  act  of  June  10.  1933.  and  there  Is  nothing 
whatever  in  the  act  of  February  23.  1935.  which  could  t>e  inter- 
preted as  reviving  such  code  or  as  authorizing  another  code  of 
fair  competition  to  enforce  the  terms  of  said  act  Section  6  of 
the  act  of  February  23.  1935,  provides  a  fine  of  not  to  exceed 
•3.000  or  imprisonment  not  to  exceed  6  months,  or  both  such  fine 
and  imprisonment  upon  conviction  for  knowingly  violating  any 
provision  of  said  act.  and  section  10  thereof  provides  that : 

"  Sec.  10.  (a)  Upon  application  of  the  President,  by  the  Attorney 
General,  the  United  States  district  courts  shall  have  Jurisdiction 
to  Issue  mandatory  lnJ\inctlons  commanding  any  person  to  comply 
with  the  provisions  of  this  act  or  any  regulation  Issued  thereunder. 

"(b)  Wlienever  it  shall  appear  to  the  President  that  any  person 
Is  engaged  or  about  to  engage  In  any  acts  or  practices  that  con- 
stitute or  will  constitute  a  violation  of  any  provision  of  this  act 
or  of  any  regulation  thereunder,  he  may  in  his  discretion,  by  the 
Attorney  General,  bring  an  action  In  the  proper  United  States  dis- 
trict court  to  enjoin  such  acts  or  practices,  and  upon  a  proper 
showing  a  permanent  or  temporary  injunction  or  restraining  order 
shall  be  granted  without  bond. 

"(c)  The  United  States  district  courts  shall  have  exclusive  Juris- 
diction of  violations  of  this  act  or  the  regulations  thereunder,  and 
of  all  suits  In  equity  and  actions  at  law  brought  to  enforce  any 
liability  or  duty  created  by.  or  to  enjoin  any  violation  of.  this  act 
or  the  regulations  therexinder.  Any  criminal  proceeding  may  be 
brought  In  the  district  wherein  any  act  or  transaction  constitut- 
ing the  violation  occurred.  Any  suit  or  action  to  enforce  any  lia- 
bility or  duty  created  by  this  act  or  regulations  thereunder,  or  to 
enjoin  any  violation  of  this  act  or  any  regulations  thereiinder. 
may  be  brought  in  any  such  district  or  In  the  district  wherein  the 
defendant  is  found  or  Is  an  Inhabitant  or  transacts  business,  and 
process  In  such  cases  may  be  served  In  any  other  district  of  which 
the  defendant  is  an  Inhabitant  or  wherever  the  defendant  may  be 
found.  Judgments  and  decrees  so  rendered  shall  be  subject  to 
review  as  provided  In  sections  138  and  340  of  the  Judicial  Code. 
as  amended  (U.  S.  C^  UtXe  28.  sees.  235  and  547)  " 

That  Is  to  say.  the  act  of  February  23.  1935.  provides  the  punish- 
ment and  establishes  the  judicial  procedure  to  be  followed  In 
event  of  the  violation  of  any  provision  thereof — and  nowhere 
therein  Is  there  Included  any  authority  of  law  for  officers  of  the 
United  States  to  reject  a  low  and  otherwise  proper  bid  submitted 
by  any  person,  firm,  or  corporation  subject  to  the  act  because  It 
may  be  believed  that  they  have  violated  some  provision  thereof. 
In  this  connection,  your  attention  Is  Invited  to  the  fact  that  the 
requirements  of  Xxecutlve  Order  Mo.  6040  of  March  14.  1934.  rela- 


tive to  code  compliance  have  been  suspended.  See  administrative 
orders  of  May  29  and  June  S.  1935,  of  the  National  Industrial 
Recovery   Board 

Answering  your  question  specifically,  you  are  advised  that  the 
rejection  of  a  low  and  otherwise  pmper  bid  submitted  for  delivery 
of  gasoline,  or  other  petroleum  producU  to  the  United  States  upon 
the  basis  that  such  bidder  hawl  been  administratively  declared  to 
be  a  violator  of  some  provision  of  the  act  of  February  32,  1935,  ia 
not  authorized 

Respectfully. 

J    R.  McCaxl. 
Comptroller  General  of  the  United  State*. 


COMPTKOLLOl   GXNXaAL   OF   THX   UNmD   STATXa. 

Washington.  June  17.  1935. 
Chaixman  Uwitxd  Statis  Boaso  or  Tax  Appxai-s 

Six  There  has  been  received  your  letter  of  June  10,  1935.  •• 
follows : 

"I  have  the  honor  to  transmit  herewith  11  open  bids  received 
under  the  call  of  May  14,  1935.  for  bids  covering  stenographic 
reporting  service  for  the  Board  for  the  fiscal  year  1936  The  twelfth 
bid  (unopened)  was  not  received  by  the  Board  until  3:15  p.  m.  on 
May  28,   1935 

"According  to  the  statements  submitted  by  Smith  A  Hulse,  one 
of  the  bidders,  transmitted  herewith,  and  my  own  calculations  as 
set  forth  in  the  memorandum  also  enclosed.  I  am  of  opinion  that 
the  firm  of  Smith  &  Hulse  may  be  considered  the  '  lowest  bidder.' 
The  responsibility  of  this  bidder  is  unquestioned,  and  with  these 
considerations  I  ask  your  decision  as  to  whether  the  contract  for 
the  coming  fiscal  year  may  properly  be  awarded  to  the  firm  of 
Smith  Sc  Hulse  " 

While  the  unopened  bid  of  Howard  B  Smith  bears  Washington. 
D.  C  .  postmark  7pm,  May  37.  1935,  and  should  have  been 
delivered  in  time  to  be  opened  at  12  noon.  May  38.  1935.  Instead  of 
at  3  15  p  m.  of  that  day.  ut  Indicated  on  the  envelop,  it  appears 
unnecessary  at  this  time  to  determine  whether  the  bid  should  be 
opened  for  the  reason  that  the  advertised  specifications  contained 
a  provision  that-- 

"  No  bid  win  be  considered  unless  It  Includes  or  Is  accompanied 
by  a  certificate  diily  executed  by  the  bidder  stating  that  the  bidder 
is  complying  with  and  will  continue  to  comply  with  each  approved 
code  of  fair  competition  to  which  he  Is  subject,  and  If  engaged  In 
any  trade  or  Industry  for  which  there  Is  no  approved  code  of  fair 
competition,  then  stating  that  as  to  such  trade  or  industry  he  has 
become  a  party  to  and  la  complying  with  and  will  continue  to  com- 
ply with  an  agreement  with  the  President  under  section  4  (a)  of 
the  National  Industrial  Recovery  Act  (Executive  order  of  Mar  14. 
1934  )•• 

When  the  bids-  which  were  required  to  be  accompanied  by  a 
certificate  that  the  bidder  was  complying  with,  and  would  continue 
to  comply  with,  the  applicable  approved  codes  of  fair  competition, 
or  If  no  code,  then  with  the  Presidents  reemployment  agreement — 
were  opened,  the  Supreme  Court  of  the  United  States  had  decided 
on  May  27.  1935.  in  the  Schechter  case  that  the  provisions  of  the 
National  Industrial  Recovery  Act  of  June  18.  1933  (48  Stat  19<S 
et  seq  ) .  relative  to  codes  and  ccxle  compliance  were  unconstitu- 
tional. And  In  such  connection  it  is  to  be  noted  the  National  In- 
dustrial Recovery  Bt.>ard  on  May  29.  1935.  as  amended  June  3. 
1935.  suspended  the  requirements  of  Executive  Order  No  6646.  of 
March  14.  1934.  as  referred  to  in  the  above-quoted  extract  from  the 
advertised  specifications  of  May   14.   1935 

It  necessarily  follows  it  would  not  be  proper  to  now  contract  on 
bids  required  to  be  submitted  on  the  ba.sl9  of  code  compliance. 
Consequently,  ail  of  the  bids  should  be  rejected  and  there  should 
be  readvertlstng  on  the  basis  of  specifications  eliminating  such 
requirement. 

The  papers  are  returned  herewith. 
Respectfully. 

(Signed)      J    R    McCarl. 
Comptroller  General  of  the  United  State$. 

AGRICTTLTtrRAL  ADJUSTMENT  ADMINISTRATION — AMENDMENTS 

Mr.  WHEELER  and  Mr  O  MAHONEY  each  submitted  an 
amendment  intended  to  be  prnpcsed  by  them,  respectively, 
to  the  bill  t  H.  R.  8492  I  to  amend  the  Agricultural  Adjustment 
Act,  and  for  other  purposes,  which  were  ordered  to  lie  on 
the  table  and  to  be  printed. 

THE    BANKING    SYSTEM — AMENDMENTS 

Mr.  FLETCHER  and  Mr  NYE  each  submitted  an  amend- 
ment intended  to  be  propo.sed  by  them,  respectively,  to  the 
bill  H.  R.  7617 »  to  provide  for  the  .sound,  effective,  and  un- 
interrupted operation  of  the  banking  system,  and  for  other 
purposes,  which  were  ordered  to  He  on  the  table  and  to  be 
printed. 

REVENTJE    DERIVED    FROM    LIQUORS — AMENDMENT 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  <H.  R.  8870 »  to  further  protect 
the  revenue  derived  from  distilled  spirits,  wine,  and  malt 
beverages,  to  regulate  interstate  and  foreign  commerce  and 
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enforce  the  postal  laws  with  respect  tfaerefto^s 

twenty-first  amendment,  and  for  other 
referred  to  the  Committee  on  FlnaDoe. 

AMENDMENT  TO  SECOND  DKnCZDICT 

Mr.  HAYDEN  submitted  an  amendment : 

posed  by  him  to  House  bill  85M,  the 
propriation  bill,  which  was  ordered  to  lie  on 
be  printed,  as  follows: 

On  page  66.  after  line  9,  to  Insert  the  folic 
for  the  committee  amendment  strlklag  out 

"  B*c.  3.  In  all  sxilts  now  r«»*«<«»i!g  In  ttM 
Iiullan  tribe  or  band  wblcb  have  not  bsen  trMI  < 
In  any  suit   hereafter  filed   In  th«  Court  of 
tribe  or  band,  the  Court  of  Claims  la  bneby 
and.  where  equitable,  to  offset  agaliiat  any 
said  tribe  or  band  all  sums  expaadMl  gmtult 
by  the  United  States  for  the  said  trUW  or 
now  pending  or  heheafter  filed  tn  the  Court  of 
Indian  tribe  or  band  is  party  platnttf,  wheril 
court  is  merely  to  report  Its  «*vM*iT»g«  of  tmet 
Congress,  the  said  Court  of  Claims  is  beretoy 
Its  report  a  statement  of  tbe  anount  of 
expended  by  the  United  States  grmtultoualj 
the  said  tribe  or  band:  Provided.  Ibmt  i»»p*>~«M 
the  date  of  the  law,  treaty,  ■iiieiiiiw  ' 
which  the  claims  arise  atudl  not  be 
claim  asserted;   and  expenditure*  nlutar  tbe  Mk 
(48  Sut   L  084) .  shall  not  be  charsed  as  offMta 
on  behalf  of  an  Indian  tribe  or  tribes  Dov 
Claims    or   hereafter    filed:    Providtd   furUUr, 
priated  and  expended  from  tribal  funds  ebaU 
gratuities;  and  tbls  section  shall  not  be  daamei 
the  various  acts  granting  Jurisdiction  to  the 
hear  and  determine  the  claims  bated  on 
before  the  subconuulttee  of  the  1 
tions   on   the   second   deficiency   erfrmjtrlatlTiii 
year  1035." 

KAinrtrLATioM  or  cottov  kaubti 

Mr.  SMITH  submitted  the  ttOlamiag 

172),  which  was  referred  to  the  Committee 
and  Forestry: 

Reaolved.  That  In  addition  to  the  suthortty 
Committee  on   Agriculture  and  FuiaeUf.  or  any* 
subcommittee  thereof,  under  Senate  '' 

fourth  Congrees,  first  seeelon.  agreed  to 
ate  Resolution  No.  135.  agreed  to  Ifoy  7.  IMa. 
any  duly  authorized  subcommittee  thereof, 
to  Investigate,  with  a  view  to  determlntnc  whet 
any   manipulation,  direct  or  Indirect,  of 
any   undue   Influence  thereupon  In  oonnectlon 
or  publication  of  cotton  reports  or  statement^  (f 
the  decline  of  tbe  price  of  cotton  on  the 
prior,   and   subsequent  to  Uarch   11,  IBM,  and 
of  the  Department  of  Agriculture,  cotton 
chants,    cotton    brokers,   cotton   mUlere, 
persons,   firms,   or  corporations  oonnocted  with 
ness  on.  prior,  and  subsequent  to  March  11, 

The  said   committee  shall  report  to  the 
practicable  date  the  result  of  lU  Investtgatlon, 
recommendations  for  tbe  enactment  of 

For  the  purpose  of  this  reeolutlon  and 
and  135,  the  said  conunlttee.  or  any  duly  aut 
thereof,  Ls  hereby  authorised  to  hold  euoh 
at  such  times  and  places  during  the 
Senate  In  the  Seventy-fourth  Congress,  to  employ  ( 
other  assistants,  to  require  by  subpena 
ance  of  such  witnesses,  and  the  production  of 
and  documents,  to  administer  oaths,  to  take 
to  make  such  expenditures  as  it  deeaae  sdi 
stenographic  services  to  report  such 
of  36  cenu  per  100  words.  The  limit  of 
under  the  authority  of  this  resolution,  ae  well  aa ' 
said    Senate    Resolutions    103    and    1S6,    la 

• .  and  shall  be  paid  from  the  oontli^ant 

upon  vouchers  to  be  approved  by  the  ~ 
on  Agriculture  aixl  F(n«stry. 

AoomoNAL  cncxnr  jvwm  foi  warm. 
Mr.  KING  submitted  the  foUowinc  zcpori: 

TTie  committee   of  conference  on  the 
two  Houses  on  the  amendments  of  the  Senate  ^nT 
5917)  to  appoint  an  additional  circuit  Judge  for 
district,  having  met.  after  full  and  free  coofe 
to  recommend  and  do  recommend  to  their 
follows: 

That  the  House  recede  from  Its  nisagmsiieii 
of  the  Senate  numbered  1,  3,  and  S,  and  agree  to ' 

That  the  House  recede  from  Its  dlaagresaaeot  to' 
of  the  Senate  to  the  Utle  of  the  bill,  and 
an  amendment,  as  follows:  In  lieu  of  the 
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by  the  Senate  amend  the  title  so  as  to  read:  "An  Act  to  Prorlde 
for  the  Appointment  of  Additional  United  States  Judges ";  and 
the  Senate  agree  to  the  same. 

WnjJAM   H.   Kino. 
W.  O.  McAooo, 
Wm.  K.  Bosah, 
Mvnagen  on  the  part  of  the  Senate. 
A.  J.  IfoirrAGTTS. 

WlBLBT   LLOTD, 

U.  8.  Oirm. 
Mana^ert  on  the  part  of  the  Houee. 

Mr.  KING.    I  move  the  a^opticm  of  the  report. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  state 
what  the  report  is? 

Mr.  KING.  The  result  of  the  conference  Is  that  the  blUa 
passed  by  the  House  and  the  Senate  have  been  coordinated. 
"Rie  bill  as  now  reported  provides  for  a  Judge  of  the  Circuit 
Court  of  Appeals  for  the  Ninth  Circuit,  two  Judges  for  the 
District  Court  of  California,  and  one  Judge  for  the  District 
Court  of  Virginia. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  r^xH-t  was  agreed  to. 

PAYKENT  OF  PRKVAILIMG  WACKS  OM  WORK-RKUXF  PIOJXCT8 

Mr.  McCARRAN.  Mr.  President,  earlier  in  tbe  session 
for  some  7  weeks  the  JcHnt  resolution  in  connection  with 
the  work-relief  program  appropriating  $4,800,000,000  waa 
held  up  because  of  an  amendment  demanding  that  the  pre- 
vailing wage  should  be  adopted  in  the  several  sections  of 
the  coimtry. 

I  am  happy  now  to  announce  to  those  who  sumKirted  va 
in  that  great  fight  that  by  an  Executive  order,  after  nearly 
3  months  of  study,  it  has  been  concluded  that  the  amend- 
ment for  the  prevailing  wage  should  become  the  ruk  under 
the  new  works  approipriation. 

For  that  reason  I  send  to  the  desk  and  ask  to  have  in- 
serted in  the  Record  an  excerpt  from  the  vresa  of  the  coun- 
try showing  that  the  prevailing  wage  now  obtains. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Herald] 

Uifioir  Wagbs  to  Bz  Paid  oh  Wobks  Exumt — Lown  Scazjes  Owlt 
TO  Apply  on  Pbojscts  UwoEa  (25,000;  Nxwa  of  Batb  PLEASsa 
Labox 

PrevaUlng  rates  of  wages  will  be  paid  on  all  work-relief  projects 
ooetlng  more  than  $25,000,  the  administration  informed  union 
lecMlers  yesterday. 

Lower  scales  ranging  from  910  to  994  per  month,  which  were 
announced  by  President  Rooeevelt  some  time  ago,  will  apply  only 
to  the  small  projects  handled  by  Works  Pto^eaa  Administrator 
Hopkins. 

TTN10N8  PLEASB) 

Union  leaders  were  elated  by  this  develc^ment.  as  it  dlspeUed 
their  fears  that  low  relief  wages  would  diatt«-  the  standard  set  by 
organized  labor. 

The  pay  on  large  projects  will  be  based  on  union  scales  prevail- 
ing April  1,  1985.  The  old  P.  W.  A.  peld  wages  prevailing  April  1, 
1933.  but  it  was  discovered  such  wages  were  often  hif^n'  than 
current  union  scales,  due  to  pay  cute  since  1933. 

The  administration's  decision  to  pay  prevaUlng  wages  on  large 
projects  resulted  from  the  fact  ttiat  most  of  these  projects  will  be 
financed  by  loans  and  grants  to  States  and  cities.  The  law  of 
most  States  requires  payment  of  prevaUtng  wages  for  public  woiics. 

AUotments  to  Oovemment  bureaus  for  public  buildings  also  wUl 
be  included  in  the  prevailing-wage  category. 

DCHT-HOUB  DAT 

An  8-hour  day  and  a  maximum  140-hour  month  was  established 
by  Bdr.  Hopkins  today  for  persons  employed  on  P.  W.  A.  projects. 
These  hours  may  be  exceeded  only  in  case  of  an  emergency  or 
when  the  limitations  are  "  not  feasible  or  practicable." 

Deductions  will  be  made  from  earnings  for  voluntary  absence 
and  illness.  Pay  will  not  be  continued  when  work  on  a  project  la 
postponed  or  completed  or  when  persons  on  relief  are  dismissed 
permanently. 

The  President  yesterday  approved  an  aUotment  of  $97,600,000 
to  the  Civilian  Conservation  Corps  to  buUd  up  its  enrolhnent  and 
to  purchase  supplies. 

CIRCUIT  COURT  OF  APPEALS'  T.  V.  A.  DECISION 

Mr.  ROBINSON.  Mr.  President.  I  ask  to  have  printed  in 
the  Rec(nio  an  article  by  the  United  Preas.  publMied  in 
the  Washington  Post  of  this  date,  on  the  subject  matter  of 
the  decision  on  the  T.  V.  A.  by  tbe  Circuit  Court  of  Appeals 
at  New  Orleans. 
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There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Rxcoko.  as  follows: 

[Prom  the  WaahLngton  Po«t  of  July  18.  1935] 

TV  A  Uphku)  »t  Covrr:  UnLmxa  Ststtm  Spkwt  •700.000  ow 
LoBBTiNO — Alamaua  Casb  RxvnsKo:  Oacvn  Bxnch  Backing  Salx 
or  Powm^FioHT  to  u  Cauuzd  to  SurazMs  Bknch — Rcxino 
GivKs   CoNCKzas   Rioht   to   Compxt*   With   P&ivatx    Industxt 

New  Ou.xAif8.  La..  July  17  — The  new  deal  acored  a  victory  In 
the  Fifth  United  States  Circuit  Court  of  Appeals  today  when  the 
tribunal  upheld  the  constitutionality  of  the  Tennessee  Valley 
Authority's  "  yardstick  "  electric  program. 

The  decision.  rcTerslng  an  antl-T.  V.  A.  ruling  by  Federal  Judge 
W  I  Grubb.  of  Blrnalngham.  swept  aside  all  arguments  that  the 
Federal  Government  may  not  go  Into  the  business  of  selling  sur- 
plus electricity 

Mil  three  appellate  judges  concurred  In  the  opinion      They  are. 
Judges  Nathan  P.  Bryan.  Rufus  S.  Foster,  and  Samuel  E.  Sibley. 
Attorneys  for  both  sides  had  announced  they  would  carry  the  case 
to  the  highest  tribunal  If  the  decision  here  went  against  them. 
Houw  umrsD  statcb  mat  coufprrx 

**  It  la  within  the  province  of  Congress  to  adopt  any  reasonable 
means,  whether  for  lease  or  sale,  for  disposing  of  the  surplus 
hydroelectric  power  at  Wilson  E>am  ■.  the  three-Judge  circuit  court 
held 

•  The  use  of  transmission  lines  to  facilitate  sales  cannot  fairly 
be  said  by  the  courts  to  be  unreasonable  or  Inappropriate  ".  the 
ruling  continued. 

■'  Of  course.  It  la  true  that  the  Government  of  the  United  States 
cannot  engage  at  will  in  private  business,  but  It  by  no  means 
follows  that  It  cannoi  sell  property  which  It  owns,  even  though  In 
doing  so  It  may  enter  Into  competition  with  other  public  or  private 
owners  of  property. 

•  We  live  under  a  dual  government  of  divided  powers— Federal 
and  Stat* — not  under  separate  governments  of  conflicting  powers  ". 
the  cautt  said  In  awarding  the  new  deal  a  singular  victory  and 
in  answering  the  challenge  that  Congress  had  no  authority  to 
establish  auch  a  vast  operation  In  competition  with  private  busi- 
ness wlthlp  State  domain. 

•  The  p)dwer  over  navigable  waters  granted  to  the  Federal  Gov- 
ernment U  not  In  conflict  with  but  is  necessarily  superior  to  the 
dominion  over  such  waters  which  the  States  reserved  for  them- 
selves 

UHKAJUNO     is     OROEKB) 

■•  It  Ie»ds  nowhere  to  say  that  the  Federal  Government,  In  ex- 
ercising Its  constitutional  powers,  acts  within  *  State  domain  " 
since  at  the  same  time  It  Ls  acting  within  lU  own  domalL  as 
well  ■• 

Judge  Grubb  had  held  that  In  creating  T.  V.  A  .  flrst  of  the 
alphabetical  agencies  sponsored  by  President  Roosevelt's  new 
deal.  Congress  bad  exceeded  Its  constitutional  authority  The 
court  reversed  and  remanded  the  Alabama  JurUfi  decision  and 
now  the  case  returns  to  his  court  for  rehearing. 

The  test  case  originated  from  an  Injunction  sought  by  stock- 
holders of  Alabama  Power  Co..  protesting  sale  or  lease  of  Alabama 
Power  Co.  transmission  lines  to  T.  V.  A.  The  T  V,  A.  Act  of 
May  18.  1933.  authorized  the  Government  to  take  over  the  war- 
time "  white  elephant  "  of  Wilson  Dam  and  the  nitrate  plants  at 
Muscle  Shoals.  Ala.,  and  build  new  dams  to  Improve  navigation. 
flood  control,  and  general  work  for  the  betterment  of  the  Ten- 
nessee Valley. 

roeaaouM  was  vs*  cited 
Also,  and  foremost  In  public  Interest,  the  T.  V  A.  was  author- 
ized to  sell  to  municipalities  In  the  area  surplus  hydroelectric 
power  available  at  the  dams  It  operated  on  the  Tennessee  River. 
This  current  would  be  distributed  over  municipally  owned  sys- 
tems to  citizens  at  the  low  "  yardstick  "  rates,  which  average 
about  half  those  charged   by  private  utilities  In   the  region. 

The  appellate  court  said:  "The  right  was  reserved  by  the 
Government,  In  case  of  war.  to  take  possession  of  the  property 
for  the  purpose  of  manufacturing  explosives  or  other  war  purposes. 
"The  fact  that  purposes  other  than  navigation  (and  national 
defense!  will  alao  be  served,  could  not  Invalidate  the  exercise  of 
the  authority  conferred  (by  Congress),  even  If  those  other  pur- 
poses would  not  alone  have  Justified  an  exercise  of  the  congres- 
sional power. 

"  It  does  not  appear  that  T.  V.  A.  Is  doing  or  proposes  to  do 
anything  more  than  Is  authorized  by  the  act.  This  being  so.  Its 
motives  are  immaterial. 

"  The  section  of  the  act  which  provides  that  the  President  shall 
make  recommendations  to  Congress  as  to  the  future  policy  of 
developing  the  Tennessee  Valley  Is  unobjectionable,  as  in  any 
event  the  President  can  make  any  s\ich  recommendations  to 
Congress  as  he  thinks  proper. 

"The  act  la  not  subject  to  the  criticism  that  Congress  has 
abandoned  all  purpoass  of  navigation  and  national  defense,  since 
navigation  Is  now  being  Improved. 

aaurt  coss  rurrMxa 

"  The  act  provides  for  the  location  of  Norrls  Dam.  but  whether 
specifically  enough  as  to  type  la,  as  we  think,  immaterial:  for 
WUson  Dam  alon«.  without  any  assistance  from  Norrls.  Wheeler, 
or  Pickwick  Dams,  has  a  surplus  after  serving  the  transmission 
lines  which  It  agreed  to  purchase  from  the  Alabama  Power  Co. 

"  Besides,  the  Alabama  Power  Co.  has  no  standing  to  object 
•Ten  though  tbsss  additional  dams  have  not  bean  properly  au- 


'  thorlzed   by  Congress      It   Is  not   a  riparian  owner,   or   the  owner 
of  a  dam  site  which  the  Government  Is  assuming  to  take:  nor  has  it 
!  any    special    Interests    as    would    entitle    It    to    object    to    proposed 
Improvement  In  aid  of  the  national  defense  or  of  navigation  " 
Judge  Sibley.  concurrtnK  In  the  opinion,  also  added: 
"  The  manner  of  the  disposal  of  public  property  and  the  extent 
to  which  It  may  be  allowed  to  affect  private  business  are  within 
the   discretion    of    Congress.      An   exercise    of   legislative    discretion 
Is  reviewable  at  the  ballot  box  rather  than  In  the  courts." 

Mr.  NORRIS.  Mr.  President,  in  connection  with  the  arti- 
cle which  the  Senator  from  Arkansas  Just  asked  to  have 
printed  in  the  Record  I  ask  unanimous  consent  that  the 
entire  decision  of  the  court  of  appeals  in  the  case  mentioned 

I  be  printed  in  the  Rkcokd  as  it  appears  in  the  New  York  Times 
of  today. 

I      There  being  no  objection,  the  decision  was  ordered  to  be 
printed  in  the  Recoro,  as  follows: 

(From  the  New  York  Times.  July  18.  1935] 

I  Text  or  Decision  or  the   Fedeeal   Ciacrrr   Couet  ow  Ten  m  Essex 

Valxet  AiTTHoarrr  Act 
Bryan,  circuit  Judge: 

By  contract  dated  January  4.  1934.  the  Alabama  Power  Co  .  a  cor- 
poration engaged  In  the  manufacture,  trannmls.'^lon.  and  distribu- 
tion of  electricity,  agreed  to  sell  such  of  Its  transmission  llne.s  as 
extend  from  Wilson  Dam  at  the  Muscle  Shoals  plant  In  Alabama 
Into  seven  Alabama  counties  to  the  Tennessee  Valley  Authority 
(TV  A  ).  a  corporate  agency  of  the  United  States,  created  by  the 
act  of  Congress  of  May  18.  1933  (48  Stat.  58.  16  U.  S.  C  A  .  831,  et 
seq  ).  The  T  V  A  agreed  to  pay  the  purchase  price  of  $1,150,000 
upon  delivery  The  Alabama  Power  Co  further  agreed  that  It 
would  offer  Its  distribution  systems  within  the  territory  above 
named  for  sale  to  the  respective  municipalities  In  which  such  sys- 
tems are  located  at  prices  which  It  was  willing  to  accept;  and 
that  It  would  cooperate  with  the  Electric  Home  and  Farm  Authority 
(K  H  F  A  ).  a  Government  corporate  agency  created  to  finance 
sales  of  electrical  appliances.  In  the  sale  of  such  appliances 

The  T  V  A  after  waiting  3  months  for  the  negotiation  and  con- 
summation of  sales  of  the  urban  distribution  syst<.-ms,  was  to  have 

j  the  right  to  furnish  electric  power  to  any  and  all  such  systems 
regardless  of  whether  the  Alabama  Power  Co.  had  sold  them  to  the 

I  municipalities. 

I  On  May  21.  1934.  the  Alabama  Power  Co  entered  Into  an  agree- 
ment with  E  H  F  A  to  act  as  the  latter's  agent  In  the  collection 
of  Installments  due  on  the  purchase  price  of  electrical  appliances 
sold  by  retailers  to  Individual  customers  On  August  9.  1934.  the 
Alabama  Power  Co..  not  having  sold  any  of  Its  distribution  systems 
to  the  municipalities,  panted  to  T.  V  A.  an  option  to  purchjise 
them,  but  on  January  25.  1935.  after  this  suit  was  filed  T.  V.  A. 
gave  notice  that  it  had  elected  not  to  exercise  that  option, 

mikoeitt  bboccht  suit 
On  September   13.   1934.  thU  suit  to  enjoin  performance  of  the 
above-mentioned  contracts  was  brought  by  a  minority  of  the  pre- 
ferred-stock   holders   of    the    Alabama    Power    Co.    after    they    had 
formally    but    unsuccessfully    demanded    that    the    company    lt8«'lf 

I  Institute  suit  to  rescind  those  contracts 

The  decree  of  the  district  court,  entered  after  final  hearing. 
adjudge<l  the  contracts  of  January  4  and  May  21  to  be  In  fur- 
therance of  lUegal  proprietary  operations  by  T    V.  A.  and  ordered 

I  them  annulled      It  enjoined   17  municipal  defendants,  which  were 

I  under   contract   to   receive   electric   power    from   T    V.    A.    for   use 

;  In  the  area  served  by  the  Alabama  Power  Co..  from  acceptl.ig 
or  expending  Federal  funds  for  the  construction  of  city  electric- 
llght  plants,  holding  that  these  contracts  were  entered  Into  in 
aid  of  T  V.  A  "s  Ulegal  proprietary  operations;  and  further  en- 
joined them  and  the  remaining  municipal  defendant,  the  city  of 
Athens,  which  owns  Its  distribution  system,  from  purchasing  elec- 
tric power  from  T  V  A  on  the  ground  that  T  V.  A.  was  engagnl 
in  Illegal  competition  with  the  Alabama  Power  Co 

The  T  V.  A.  K.  H.  F  A.  and  city  of  Florence  appeal  from  tie 
decree.  The  plaintiffs  below  have  taken  a  cross-appeal,  contending 
that  the  decree  should  have  Included  a  declaratory  Judgment  in 
order  to  prevent  T    V    A    from   attempting  to  renew   the   option 

,  contract  of  Aug\ist  9.  which.  It  Ls  said,  was  not  exercised  because 
of  the  pendency  of  this  suit,  or  from  engaging  in  divers  other 
iUegal  operations  not  speclflcaUy  enjoined 

The  district  Judge  made  the  following,  among  other,  findings 
of  fact:  The  United  States  acquired  the  Muscle  Shoals  property 
on  the  Tennessee  River  and  built  thereon  WUson  Dam.  an  auxUlary 

j  steam   plant,   and   two   nitrate   planU   for   war   purposes      The   ei- 

^  istence  of  these  faculties  for  the  manufacture  of  war  material 
constitutes  a  valuable  national  asset  WUson  Dam.  unaided  l)y 
other  power  development,  with  Its  eight  hydroelectric  generaUirs 
Installed  by  the  War  Department.  Is  capable  of  producing  50.0O0 
kilowatts  contlnuotisly.  except  during  low  stages  of  water,  and  the 
steam  plant  has  a  continuous  capacity  of  80.000  kilowatts.  In  1914 
68  percent  of  the  power  generated  at  Wilson  Dam  was  used  tit 
governmental  purposes. 

something  or  ruTuaz  plans 
Other  dams  under  construction,  which,  like  Wilson,  are  of  t!ie 
high-dam  type.  are.  upstream,  the  NorrU  and  the  Wheeler  and 
downstream,  the  Pickwick.  The  release  of  waters  from  Norili 
Dam  will  increase  the  continuous  capacity  of  WUson  Dam  by 
40.000  kilowatts,  and  Norrls  Dam  Itself.  U  generators  are  InsUlled. 
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Is  capable  of  producl^  TS4MM  kttowaMi.  If  tte 
Pickwick  Dams  are  used  only  as  raserrolxa. 

According   to  present  plans,  the  total 
Wilson  and  Norrls  Dams  In  combination,  wit 
steam  plant.  wlU  be  303.000  kilowatts.    Tha 
Dam  also  provides  a  depth  of  9  feet  at  tUmtk 
Shoals  rapids,  thereby  »HTnir»«tim  g^  sertous 
gatlon.    Navigation  whl  be  furtlier  Improved 
W^heeler  and  Pickwick  Dams.    Stonge  of 
Tolrs  Ls  essential  to  adequate  flood  oomtral  on 

Wilson  Dam  was  completed  in  ms  at  a 
probably  Is  not  capable  of  produdXK 
be  needed  for  the  natlnruil  defense  In  Usie  at 
peace  the  power  It  makes  aTaUaWe  Is  so 
Government's  needs  for  It  for  natlanal  defi 
that,  without  the  Installation  of  anj 
even  after  supplying  the  transmlaslon  lines 
to  purchase  from  the  Alabama  Power  Oo. 
or  contract  for  sale  of  the  remaining  niiptm. 

The  sale  of  electric  energy  generated  at 
of  that  required  for  operating  the  lo^ca  and 
properties  can  be  made  to  produce  proAt 
toward  the  reimbursement  at  tbe  ooet  at 
In  the  construction  of  new  dams. 

COMFBTXTlOir  SH 

It  is  not  the  purpoee  of  T.  V.  A.  to  Dndt  tlM 
trie  power  to  that  needed  by  tbe  Oovemm 
war  materials  and  providing  for  navigation. 
Is  to  utllKie  to  the  fullest  extent  |iiisemiii  ifl 
which  the  Wilson  and  other  dams  are 
supplying  first  gov«mmentaI  needs,  and  tboi 
to  users  of  electricity.  In  competition  wltti 
tlons  engaged  In  the  aianufaetare, 
of  electricity. 

In  disposing  of  surplus  power  T.  V.  A. 
but  at  the  same  time  to  underaell  Its  private 
to  establish  a  "  power  yardstlofc  "  and  to 
tage.s  of  public  over  private  ownersbtp  eC 

Upon  these  flndtn^s  of  fact,  wnieli  BMfy 
correct  since  none  of  them  is  cbaUei^ed.  tise  t 
as  a  matter  of  law,  that  the  O 
to  confer  upon  T.  V.  A.^  or  any  Pedaral 
Into  such  a  contract  as  that  of  Jantasry  4,  and' 
Jantiary  4.  stnoe  It  was  vo*d  as  to  T.  V.  A.. 
bama  Power  Co.     The  district  Judge,  having 
blon.  consistently  held  that  the 
also  void. 

TTte  plaintiff  stockholders  may  be 
stderation.  inasmuch  as  they  are  entitled  to 
of  the  Alabama  Power  Co.  and  so  we  need  td' 
effect  of  the  principal  contract  of  Isnuary  4 
the  contracting  pcutlee. 

The  district  Judge,  having  held  tkat  T.  ▼.  tL* 
exercise  authority  which  no  act  of  Oongxees 

ally  confer  upon  It.  dM  not  pa^  upon  tbe 

behalf  of  the  Alabama  Pow«r  Co.  tl^  tlse  T.  V. : 
Invalid  on  tbe  ground  that  It  pui ports  to 
thorlty.    It  was  the  view  of  the  dletrtet  Jrrtge 
it  had  the  Implied  right  to  illspoee  of  any 
unintentionally  created   In  the  erfrrlte  ef 
make  siich  power  only  sa  was  needed  for  the 
materials  and  for  serving  the  nrrfstljos  of 
could  have  no  constitutional  authorttj 
sell  any  additional  surplus. 

He,  therefore,  enjoined  farther  perfbnnanee 
January  4.  not  for  any  Inherent  Infirmity,  siteh ' 
Inadequate   consideration,   but   aolely   beoanae 
that  the  program  of  T.  V.  A.  for  the 
of  surplus  electric  power  bore  no  substantial 
ful  governmental  function. 

It  is  the  contention  of  T.  V.  A.  that  aa  aa 
States  It  has  the  constitutional  right  t^ 
dispose  of  aU  the  electric  power.  In  iiTrtns  oC 
be  needed  from  time  to  time  for  the 
and  for  purposes  of  navigation,  that 
Its  full  capacity  can  be  made  to 

Wilson  Dcun  is  the  property  of  the  United 
Btructed  by  authority  of  134  at  the  Tfe*Vmfi1 
(38  Stat.  215)   for  the  purpoeea  at 
production  cf  munitions  of  war  and 
Tennessee  River.    The  right  to  erect  and 
else  by  Congress  of  the  war  and  cammeroe 
It  by  the  Constitution,  is  so  clear  that  it 

The  Government  by  virtue  of  Its  lawful 
Dam  owns  also  the  water  power  Inevltablj 
Btructlon  of  that  dam  (Kaukauna  Co.  v.  Ctreai 
254:  Green  Bay  Jk  Co.  v.  Patt€n  Pt^er  Co., 
State*  V.  Chandler-Dunbar  Oo..  2aa  U.  S.  SS). 
SB  «o  miomt  io 


OongTBss  In  the  exeralse  of  Its 
clause  2.  of  the  Oonstttotlon.  to 
United  States,  may  dlapoas  of 
freely   as   It   may   of  any   other 
heretofore  has  been  held  that  the  right  «t 
to  such  part  as  Is  accidentally 
strictly  neoe—ry  for 
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hot  always  that  right  has  been  snppoeed  to  extend  to  aU  tbe  «i 
or  surplus. 

Water  power  Is  property  sul  generis;   unlike  most  other  fc 

of  property  It  cannot  be  put  away  and  kept  for  future  use  or 
sale,  but  It  mtist  be  either  converted  Into  electricity  and  used 
up  as  It  Is  released  frcun  storage  or  allowed  to  go  to  waste.  If 
the  water  stored  at  Wilson  Dam  Is  permitted  to  pass  through  the 
penstocks.  In  the  language  of  counsel  for  T.  V.  A.,  "there  Is  gold 
in  It ",  but  if  allowed  to  flow  unhindered  over  the  A»m,  "  it  Is 
forever  gone." 

As  a  practical  matter  there  wovdd  be  no  market  for  the  Inci- 
dental or  accidental  surphis  created  In  the  honest  effort  to  pro- 
duce only  enough  electricity  to  supply  strictly  governmental  re- 
quirements: for  no  user,  public  or  private,  of  electricity  would 
become  a  customer  unless  assurance  could  be  given  of  a  firm 
and  dependable  supply. 

That  the  surplus  or  any  of  It  need  not  be  allowed  to  go  to 
waste,  but  that  It  and  all  of  It  may  rlghtfolly  be  disposed  of  and 
the  proceeds  applied  toward  relmhunement  of  the  cost  of  a 
publicly  owned  dam  is  well  settled  (Kau-Eauna  Co.  v.  Oreen  Bay 
Co.,  supra;  United  States  v.  Chandler-Dunbar  Co.,  supra:  Ari- 
zona V.  California.  383  U.  8.  438).  In  the  last  dted  case  at  page 
46S,  It  Is  said:  "As  the  river  Is  navigable  and  the  in*%rT  which 
the  act  provides  are  not  unrelated  to  the  control  of  navigation 
*  *  *  the  erection  and  maintaining  of  such  dam  and  reservoir 
are  clearly  within  the  powers  conferred  upon  Cangreas." 

And  so  here,  In  our  opinion.  It  cannot  succeaefully  be  main- 
tained that  there  Is  no  reasonable  or  substantial  relation  between 
the  production  and  disposal  of  the  surplus  hydroelectric  power 
available  at  WUson  Dam  and  the  exercise  of  tba  war  and  com- 
merce powers  conferred  upon  Congrees. 

BOUW  OOMOBBSS   HAS  AUTHOBrrT 

It  Is  within  the  provlnoe  of  Oongreas  to  nOapt  any  reasonable 
means,  whether  of  lease  or  sale,  for  dlsposti^  of  the  stirplns.  The 
use  of  transmission  lines  to  facilitate  aalee  cannot  fairly  be  said  by 
the  courts  to  be  unreasonable  or  Inappropriate.  Of  course.  It  la 
true  that  the  Oovemment  of  the  United  States  cannot  engage  at 
wUl  in  private  business,  tmt  It  1^  no  means  follaws  that  It  <^«ivft 
sell  property  which  it  owns,  even  though  In  doing  so  It  may  enter 
Into  competition  with  other  pubUe  or  nrlvate  owners  of  property. 

It  is  not  doubted  that  each  of  the  aeveral  States  holds  In  per- 
petual trust  dominion  over  tbe  navlgafale  waterways  within  Its 
borders,  but  It  is  equally  true  that  the  rights  of  the  Statee  In  navi- 
gable waters  are  suObJeet  to  the  supreme  war  and  eonunetoe  powara 
of  the  General  Government. 

We  live  under  a  dual  government  of  divided  powers,  not  imder 
two  separate  governments  of  conflicting  powers.  The  power  over 
navigable  waters  granted  to  the  Federal  Oovemment  Is  not  In  con- 
flict TTlth  but  is  necessarUy  superior  to  the  dominion  over  such 
waters  which  the  SUtes  reaerved  to  themselvea  (Ofbbons  v.  Omien. 
9  Wheat.  1).  *^  ' 

It  leads  nowhere  to  say  that  the  Federal  Oovemment  In  exerelB« 
Ing  ita  oonsututlonai  powers  acts  within  "  State  domain  ",  since  at 
the  same  time  It  Is  acting  within  Its  own  domain  sa  well.  We 
conclude  that  the  decree  below  cannot  be  sustained  on  the  theory 
at  a  lade  of  constitutional  power. 

WHAT  THS   ACT  PBOnon 

The  Inquiry  remains  whether  tJtie  necessary  statutory  power  has 
been  conferred  on  the  T.  V.  A.  The  Tennessee  Valley  Authority 
Act  of  1933  was  passed  for  the  purpoee,  among  others,  "  of 
maintaining  and  operating  properties  now  owned  by  the  United 
States  In  the  vldnity  of  ICnade  Shoals.  Ala..  In  the  Intcrwt  of  the 
national  defense.  *  *  *  to  Improve  navigation  In  the  Ten- 
nessee River,  and  to  control  destructive  flood  waters  In  the  Ten- 
nessee River  and  Mississippi  River  BMlns." 

Tbe  act  purpmts  In  separate  sections  to  confer  on  T.  V.  A.  the 
power  to  construct  dams,  reservolzs.  and  transmission  Lines;  to  fur- 
nish nitrogen  products  for  military  purposes;  to  allot  to  tbe  War 
Department  the  water  power  necessary  to  operate  lotAa,  lifts,  or 
other  facilities  In  aid  of  navigation;  and  to  produee,  distribute,  and 
sell  electric  power  "  as  herein  partlcularlv  ^Mdfled." 

The  "  particular  speclflcatlons "  are  to  sell  the  surplus  power 
not  used  tn  the  operation  of  locks  and  other  wcnrka  to  States, 
eounties,  raxmtclpalltles,  partnerdilps,  or  Inffivlduals.  The  act 
further  provides  for  the  construction  of  Norrls  Dam,  and  that  the 
Preskleat  oaay  from  ttme  to  time  reoonunend  to  Oongreaa  swch 
legislation  as  he  deems  proper  for  flood  oontrol,  navigation  ptnr- 
poses,  generation  of  deetric  power  consistent  with  flood  control 
and  navigation,  the  proper  use  of  marginal  lands,  the  proper 
method  of  reforestation  In  the  drainage  basin,  and  the  economic 
and  social  w^-belng  of  the  people  living  In  the  'Tanneasee  River 


TO   OO' 

The  right  was  reserved  by  the  Oovwanient,  in  ease  of  ma  or 
naUonal  emergency  dedued  by  Congrees,  to  ti^ke  posseeslon  of 
aU  or  any  part  of  the  property  described  or  r^erred  to  tn  the  act 
"for  the  purpoee  of  mamifaeturlng  eiq>loslves  or  for  other  war 
purposes."  The  sections  of  the  act  are  declared  to  be  separable, 
to  the  end  that  the  imeonstltutlonallty  of  any  one  aectton  may 
not  affect  the  validity  of  any  other. 

Tbe  act  Is  tmobjeetlonable  from  a  constitutional  stani^polnt 
tneof ar  as  It  undertakes  to  confer  on  T.  V.  A.  tbe  power  to 
charge  of  and  operate  Wilson  Dam  and  to  diatrflrate  and 
surphis  elect!  Hilly  to  munldpaUtles  as  wdl  ss  to  utility 
pastes.  "And  tbtt  fact  that  puipuees  other  than  navigation  (and 
national  defense)    alao  will  be  served  could  not  Invalidate 
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•zerclse  of  th«  autborlty  oonferred.  even  If  thoae  other  puipoaea 
would  not  aloDe  h«T«  Jitstlfled  an  ezerclae  of  con^r^flslonal  power  " 
Arizona  r  California,  supra.  It  does  not  appear  that  the  T.  V.  A 
In  respect  of  Its  operations  at  Wilson  Oant  Is  doing  or  proposes 
to  do  anything  txxtrv  than  Is  authorised  by  the  act. 

Monvra  cai.i.P)  nfMATsaiAi. 

This  being  so.  Its  motlres  are  Immaterial.  The  section  of  the 
act  which  provides  that  the  President  shall  make  recommendatloas 
to  Congress  as  to  the  future  policy  of  developing  the  Tennessee 
Valley  is  unobjectionable,  as  In  any  event  the  President  may  make 
such  recommendations  to  Congress  as  he  thinks  proper.  The  act 
Is  not  subject  to  the  criticism  that  Congress  has  abandoned  all 
purposes  of  navigation  and  national  defense,  since  navigation  Ls 
now  being  Improved,  and  In  the  event  of  war  the  right  Is  reserved 
to  use  the  Muscle  Shoals  property  exclusively  for  national  defense 

The  Rivers  and  Harbors  Act  of  1930  (48  Stat  927)  authorized  a 
project  for  the  permanent  Improvement  of  the  main  sueam  of 
the  Tennessee  River  to  a  navigable  depth  of  9  feet  In  accordance 
with  the  recommendation  of  the  Chief  of  Engineers  In  House 
Document  No.  338  of  the  Seventy-flrst  Congress,  second  session 
Because  there  was  no  recommendation  In  that  House  document 
for  high-type  dams,  or  for  their  location,  it  la  contended  that  the 
Tennessee  Valley  Authority  Act  undertakes  to  delegate  legislative 
power  with  reference  to  the  location  and  type  of  the  Norris. 
Wheeler,  and  Pickwick  Dams. 

As  we  have  Jiost  seen,  the  act  Itself  provides  for  the  location  of 
Norris  Dam.  but  whether  specifically  enough  as  to  type  is.  as  we 
think,  immaterial,  for  Wilson  Dam  alone,  without  any  assistance 
from  Norris.  Wheeler,  or  Pickwick  Dams,  has  a  surplus,  after  serv- 
ing the  tranemlssion  lines  which  It  agreed  to  purchase  from  the 
Alabama  Power  Co.  Besides,  the  Alabama  Power  Co  has  no 
standing  to  object,  even  though  these  additional  dams  have  not 
been  properly  authorized  by  Congress  ( Frotntngham  v  Mellon.  262 
U  S  477).  It  is  not  a  riparian  owner  or  the  owner  of  a  dam  site 
which  tlie  Government  la  assuming  to  take,  nor  has  It  any  such 
special  interest  as  would  entitle  it  to  object  to  proposed  improve- 
ments in  aid  of  the  national  defense  or  of  navigation  {United 
States  V.  Chandler- Dunbar  Co..  supra,  at  p.  73). 

On  the  whole  casa  our  conclusion  ts  that  the  decree  of  the  dis- 
trict Judge  was  •rroneoua.  We.  therefore,  have  no  occasion  to  con- 
alder  whether  the  Alabama  Power  Co..  if  that  decree  had  been 
aOrmed.  would  have  been  entitled  to  a  declaratory  Judgment 

Appellees  take  nothing  by  their  cross-appeal.  On  the  direct 
appeal  the  decree  is  reversed  and  the  cause  remanded  for  further 
proceedings  not  Inconsistent  with  this  opinion. 

CoifctTwtnrcs  bt  SisLrr 

Bibley.   circuit  Judge,  concurring: 

The  district  Judge  also  found  that  the  T.  V.  A.  Board  had  very 
far-reaching  plans  for  social  experimentation  which  he  thought 
beyond  the  constitutional  limits  of  the  Federal  power.  This  case 
is  not  to  be  decided  by  the  pxupoaes  and  plana  of  the  Board,  but 
by  the  validity  of  what  la  about  to  be  done  under  the  attacked 
contracts. 

The  contracts  deal  only  with  surplus  power  arialng  at  the  Wilson 
Dam.  which  may.  as  we  hold,  be  dlspoaed  of  by  Congress.  The 
manner  of  the  disposal  of  public  property  and  the  extent  to  wh  ch 
It  may  be  allowed  to  affect  private  business  are  within  the  discre- 
tion of  Congress.  An  exercise  of  legislative  discretion  la  reviewable 
at  the  ballot  box  rather  than  in  the  courts. 

DBdSIOR    ROLOntG    PIOCBSSXMG    TAXXS   TmCOWSTlTimOWAL 

Mr.  CAREY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Rkcoko  the  text  of  the  decision  of  United 
States  District  Judge  WUUam  H.  Ktrkpatrlck.  In  Philadel- 
phia, declaring  the  A.  A.  A.  processing  taxes  unconstitutional, 
as  published  In  today's  Philadelphia  Record. 

There  being  no  objection,  the  decision  was  ordered  to  be 
printed  in  the  Rscoto,  as  follows: 

[Prom  the  Philadelphia  Record  at  July  18.  1935) 
TsxT  or  Jraos  KimxPATUcx'a  DaciaioH  DacxABXifo  Paocsssnto  Taxza 


STAiirsiNa  or  n-Amnrr 


This  suit  In  equity  ts  to  restrain  the  collector  of  internal  revenue 
from  proceeding  to  collect  a  tax.  The  suit  has  to  do  with  the  tax 
levied  by  section  9  of  the  Agricultural  Adjustment  Act  (7  D.  S.  C. 
aec    900).  as  applied  to  the  processing  of  hogs. 

The  Agricultural  Adjustment  Act  Is  a  comprehensive  scheme  of 
legislation,  the  primary  purpose  of  which,  as  declared,  is  in  sub- 
stance to  restore  purchasing  power  of  agrlcultiiral  commodities  to 
Its  pre-war  level.  The  act  propose*  to  attain  this  reeult  chiefly  by 
the  payment  to  farmers  of  rental  or  benefit  payments  in  considera- 
tion of  their  agreements  to  reduce  production  (sec.  3) — a  program 
which  has  been  largely  put  Into  effect. 

The  act  also  provides  for  "  expansion  of  markets  and  removal  of 
•urpiUA  agriciiltiiral  products'*  (sec.  12  (b)).  and.  under  this  au- 
thorizaUon,  the  S«cretary  of  Agriculture  has  purchased  such  com- 
modities tn  the  open  market  and  has  bought  and  destroyed  surplus 
farm  stock  The  money  needed  by  the  Secretary  to  do  these  things 
Is  to  be  raised  by  an  excise  tax  upon  the  processing  of  certain  agri- 
cultural conunodltles  selected  by  him  from  a  list  set  forth  in  the 
act  (sec.  11).  The  act  appropriates  the  proceeds  of  the  tax  to  be 
available  to  the  Sscrstary  of  Agrlculturs  for  CMrrjiDM  out  lt«  main 
objecu. 


This  plaintiff  has  no  standing  to  challenge  the  constitutionality 
of  those  portions  of  the  act  which  provide  for  the  reduction  pro- 
gram, or  which  delegate  powers  in  connection  therewith  to  '-he 
Secretary  of  Agriculture,  or  which  appropriate  the  proceeds  of  'he 
tax  to  that  purpose  As  a  member  of  a  limited  class  upon  which 
the  tax  falls,  however.  It  may  call  In  question  the  constitutionality 
of  the  taxing  sections  of  the  statute 

The  plaintiff  attacks  the  constitutionality  of  the  tax  upon  fi)ur 
distinct  grounds,  one  of  which.  I  think.  Is  well  taken.  I  hiive 
come  to  the  conclusion  that  the  sections  of  the  act  under  which 
the  processing  tax  Is  levied  contains  an  Invalid  and  unconstl'u- 
tlonai  delegation  of  power  to  the  Secretary  of  Agriculture,  tlius 
rendering  the  tax  void 

The  principle  which  sustained  the  delegation  of  legislative  or 
quasi -legislative  power  in  all  of  the  cases  In  which  it  was  upheld 
was  that  the  Congress  Itself  had  first  legislated  to  the  fullest 
extent  rea.sonably  practicable  in  view  of  the  ends  to  be  obtained 
In  other  words,  if  delegation  of  legislative  power  ts  to  be  valid,  'he 
lawmaking  body  must  use  the  power  so  far  as  It  can  before  passing 
on  the  residue  to  its  delegate. 

nSCAL   LXCISI^TIVK  pown 

Recognizing  the  propriety  of  fiscal  legislation  which  could  be 
adjusted  to  changing  conditions  and  the  necessity  for  some  me.is- 
ure  of  delegation  of  power  If  the  flexible  provisions  of  the  Uw 
were  to  have  any  real  value,  the  Court,  In  Hampton  A  Co.  v.  Uniied 
States,  supra,  said;  "The  same  principle  that  permits  Congr>>a9 
to  exercise  Its  rate-making  power  in  Interstate  commerce,  by  de- 
claring the  rule  which  shall  prevail  In  the  legislative  dzlng  of 
rates,  and  enables  It  to  remit  to  a  rate-making  body  created  In 
accordance  with  its  provisions  the  fixing  of  such  rates.  Justifies  a 
similar  provision  for  the  fixing  of  customs  duties  on  imported 
merchandise. 

•  If  Congress  shall  lay  down  by  legislative  act  an  intelllgirile 
principle  to  which  the  person  or  body  authorized  to  fix  such  rates 
Is  directed  to  conform,  such  legislative  action  is  not  a  forbldd-!n 
delegation  of  legislative  power.  " 

In  line  with  what  has  Just  been  said,  the  restriction  of  the  k-st 
claiise  cf  the  quotation  is  worthy  of  note — "la  directed  to  con- 
form" It  would  seem  that  In  cases  of  delegation  of  the  taxing 
power  the  Court  had  In  mind,  not  only  a  plenary  exercise  of  that 
power  by  the  Congress  but  also  a  close  restriction,  if  not  a  total 
denial,  of  administrative  "  discretion  "  as  to  so  much  of  it  as  could 
be  properly  delegated. 

DELXCaTTON   Or   POWn   INVAUS 

Examined  in  the  light  of  these  principles,  the  delegation  of  power 
contained  In  the  processing -tax  feature  of  the  Agricultural  Adjust- 
ment Act  is  clearly  Invalid  It  Is  apparent  that  the  Secretary  of 
Agriculture  and  not  the  Congress  exercises  the  taxing  power,  and 
In  so  doing  there  is  committed  to  him  a  discretion  as  to  the  rate  Df 
the  tax  as  well  as  to  its  incidence  which  is  to  all  practical  inter. ts 
unlimited. 

The  act  must  be  carefully  read  to  realise  that  this  Is  the  case, 
because  It  Is  loaded  with  provisions  which  appear  to  be  an  exercLse 
of  the  power  to  legislate  and  to  set  up  a  rule  to  be  followed  by  the 
executive  It  does  contain  a  declaration  of  policy  and  It  does  oor- 
taln  a  rule  which  purporU  to  restrict  the  Secretary  of  Agrieultiue 
in  carrylrig  out  the  policy. 

The  statement  of  policy  is  quite  as  explicit  as  that  declared  in  the 
flexible  tariff  act  sustained  In  Hampton  A  Co.  v.  United  Statea, 
supra,  which  was  to  equalize  the  differences  in  costs  of  prodiKtion 
of  dutiable  articles  In  the  United  States  and  in  the  principal  com- 
peting country.  I  should  say  that  it  was  sxifflclently  definite  t.o 
escape  the  criticism  which  condemned  the  declaration  of  policy 
of  the  National  Recovery  Act  in  the  Schechter  case  To  raise  the 
prices  of  agricultural  commodities  to  an  ascertainable  flg\ire  Is  a 
simple  and  definite  object. 

Ur   TO    THX    BXCaXTAXT 

But  did  the  Congress  really  exercise  Its  fimctlon  and  impose  thUt 
tax?  The  tax  does  not  go  Into  effect  untU  action  by  the  Secretary 
of  Agriculture.  A  list  of  taxable  articles  ("  basic  agricultural  com- 
modities ")  Ls  given  in  section  11.  The  Secretary  of  Agrlcultur*- 
may  omit  any  article  from  the  list  or  he  may  not  act  at  all  \n 
which  case  no  tax  upon  anything  wtU  be  Imposed— a  provision 
which  In  Itself  is  no  more  objectionable  than  that  relating  to  th.^ 
increase  of  duties  in  the  fiexible  tariff  act.  But  In  this  respect 
(unlike  the  flexible  tariff)  his  Judgment  need  not  be  based  upon 
nor  controlled  by  his  ascertainment  of  any  facts  or  by  the  existence 
of  any  conditions  predetermined  by  Congress  as  requisite  to  call 
the  tax  Into  being. 

The  Agricultural  Adjustment  Act  says  "  When  the  Secretary  of 
Agriculture  determines  that  rental  or  beneflt  payments  are  to  be 
made  with  respect  to  any  basic  agricultural  commodity,  he  shall 
proclaim  such  determination,  and  a  processing  tax  shall  be  In  effect 
with  respect  to  such  commodity.     •     •      •  " 

As  Indicative  of  the  general  Intent  of  the  act  to  delegate  not  only 
detaUs  but  the  essential  taxing  power  Itself  It  may  be  noted  that 
section  15  provides  that  if  at  any  time  the  Secretary  of  Agriculture 
finds  that  any  article  of  commerce  U  compeUng  with  any  of  the 
basic  agricultural  commodities  so  that  consumer  demand  la  shifting 
away  from  such  commodities,  he  may  omit  the  processing  tax  us>on 
such  commodity  or  he  may  impose  by  proclamation  a  compensating 
tax  upon  such  competmg  commodlUes.  He  determines  what  the 
oompetlAg  commodity  U  and  what  the  rate  of  tax  shaU  be 
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CONi 


Turning  now  to  the  nil*  or  formula 
the  exercise  of  the  delegated  power,  ve  flnd 
at  the  beginning  of  aoctlon  9   (b).  it  1«  qnfta, 
to  be  arrived  at  by  subtractiiig  tbs  cucreaft 
for   any   commodity  from   thexialr  •«^>«*"gt 
modity  (a  term  clearly  enough  defined  later 
real   trouble,  however,   is  that  the  formula 
tended  and  cannot,  because  of  other 
control  upon  the  exercise  of  the 

This  provision  (fixing  the  tax  rate)  gtwm 
fettered  power  to  fix  the  rate  at  wbaterer 
able  to  avoid  a  threatened  accumulation  of 
contemplated,  but  It  Is  not  nece— artly  of 
that   a   certain   result   will   occur- 
likely  to  happen. 

It  18  argued  that  his  discretion  upon  tSili 
by  the  poUcy  of  the  act.  but  obTloualy  tliare^ 
this.     Xven   the  statement  of  a  &eUBiilb» 
not    save    a    delegation    if    the    statute 
official  to  follow  It  or  not,  as  his  judgmeail 
though  be  Is  to  act  on  ezplert  advice. 
the  exercise  of  this  discretion  would 
tion  of  a  rate  rather  than  an  increase,  tbo  aet . 
and  under  this  provision  an  increaae  of  t*Mf 
the  point  set  by  the  formula  would  be  fuUy 


DOI 


NOT 


In  addition  to  the  foregotag  the 
effect  that  the  fonnula  Is  not  Inlsiidnd  to 
operate  as  a  control  except  as  to  the  tattlal 
rate.    He  points  out  that  the  declared  polioy 
maintain  such  balance  ",  eta.,  and  oeateMli 
prices  for  a  commodity  may  automatically 
tax  as  ascertained  by  the  formula,  the 
be  of  the  opinion  that  a  rsduetkm  w 
not  being  nuUntained.  dlaiegard  the  farmnila~ 
at  a  point  In  excess  of  its  upward  Umtt. 

He  refers  to  the  fifth  sentenoe  of  aeetlon  t  <l 
"  Such  rate  shall  be  determined  bjr  Uae  ~ 
as  of  the  date  the  tax  flist  takes  effect,  and 
mined   ahall,   at  such   tnterrala   as  the 
to  effectuate  the  declared  policy,  be  adjusted 
to  such  requlreoaents." 

This,  I  agree,  clearly  means  that  the 
rate  by  the  formula  Is  not  required  to 
vision  of  it,  unless  he  determinee  that  tt  ta 
effectuate  the  declared   policy.     He  can 
adjustnoent  as  long  as  he  thinks  Deeeaearj 
the  automatic  working  of  the  formula  may 
flgxu^s  steadily  descending  below  ttie 
effect. 


As  a  matter  of  fact  that  Is  what 
act  Is  so  construed,  the  present  rate  is  fllegal 
act  Itself.     On  the  basis  of  the  latest  ai    ' 
now  gives  a  rate  of  81  cents  per  bt 
tax  Is  and  has  been  since  March   19M  ftj 
proposes  to  maintain  It  at  that  figure  ustQ 
a  reduction  of  the  tax  will  not  destroy  tba 
only   Is  this  the  effect  of  the  act,  but  tbe 
asserUon  by  the  defendant  that  the  i^iparenHj' 
ascertained  formula  may  be  disregarded  by    '   ' 
the  policy  of  the  act  as  the  only  semblai 
discretion. 

The  entire  Intent  and  purpose  of  the 
Act  leads  irresistibly  to  the  eonduslon  that 
cceslng  tax  the  Congress  had  no  Idea  at 
legislative  function  In  thai  reqieet.  but  fait 
to  the  Secretary  ot  Agriculture  to  be  used  by 
needed  it  as  an  adjunct  to  the  general  aehem. 
tion  of  agriculture  prorlded  tor  in  the  body  «i^ 
OTOSB  coimwmom  nor 

The  remaining  contentloiis  of  the  p»^'wtlff 
tutionallty  of  the  tax  are  not  m  '  '  '_  Z 
importance  of  the  queetloas  InvoAved  and  e( 
of  the  argument  upon  appeal.  I  think  It 
briefiy  my  views  upon  the  other  poliitB 

The  plaintiff  argues  that  the  taa  to  not 
[>ose. 

The    intwdependenoe    of    agrteuiture 
relationship  which  exists  between  them  and 
modem  economic  life,  are  matters  of  <«*«— «»w 
satisfied  that  an  act  of  Congresa,  soeh  as  thl%j 
to  rehabUiUte  agrlc\ilture  in  the  laterast  of 
is  for  a  public  purpose. 

The   plaintiff's   next   contentloa  Is  that  thd^ 
merely  a  disguise  under  the  cover  at  whieh 
tempting  to  enter  and  occupy  a  Arid 
ment — the  regulation  of  the  farmaas'  fait 

It  cannot  be  denied  that  the  prlssary  and 
the  taxing  sections  tinder  oonsideratlaa  Is  to 
they  do  as  a  nuttter  of  fact  prodnee  raiwiiM 
In  large  amoxmta. 

Granted  that  the  purpose  of  this  aet  Is  to 
the  conduct  of  their  hnslnsss.  that  Is  aoi 
as  to  which  the  power  of  OoiMress  fei 
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elause.  nor  is  it  such  an  intrusion  into  the  domestic  affairs  of  the 
States  as  transcends  the  barriers  set  by  the  tenth  anaendment. 

NOT  IN   VIOLATION   Or   THX   AlCKMmcXjrT 

I  have  come,  not  without  doubt,  to  the  conclusion  that  the  tax 
does  not  contravene  the  fifth  amendntent.  The  ^'^^^ntlff  argues 
that  it  is  arbitrary  and  capricious  because  the  rate  of  tax  liears  no 
reasonable  relation  to  the  subject  taxed,  and  Uiat  It  is  ccmflseatory 
because  the  rate  is  a  variable,  has  reached  a  point  whne  it  la 
destructive  and  ruinous  to  the  business  of  the  tiuqwyer,  #nd  may 
so  far  as  any  limitation  In  the  act  is  concerned,  go  higher, 

I  do  not  Uiink  that  it  can  quite  be  said  tliat  the  rate  of  tax  as 
actually  imposed  bears  no  rational  relation  to  the  article  taxed  It 
Is  a  flat  rate  per  hundredweight  slaughtered.  It  is  true  that  the 
rate  is  set  with  reference  to  two  factors  neither  of  which  liave 
anything  but  the  most  remote  connection  with  the  subject  of  the 
tax.  Ttiey  are  really  the  fanners'  Income  today  and  what  it  was  in 
an  ideal  period  scMne  20  years  ago. 

Nevertlieless,  the  rate  as  set  is  directly  upon  and  in  direct  pro- 
portion to  the  value  of  the  thing  taxed,  and  I  do  not  think  in  such 
case  that  the  courts  can  review  the  reasoning  or  method  by  which 
that  rate  was  arrived  at  merely  because  it  U  set  forth  in  the  act 
any  more  than  they  could  inquire  into  the  reasons  moving  the 
Congress  In  fixing  the  rate  of  any  excise  tax  where  they  are  not 
expressed. 

TAX   MAT  BB  ABBIXaABT 

It  J8  true  that  a  Federal  statute  passed  under  the  taxing  power  of 
Congress  may  be  so  arbitrary  and  capricious  as  to  caiMe  it  to  fall 
before  the  due-process  clause  of  the  fifth  amendment.  This  does 
not  mean  that  the  fifth  amendment  limits  the  taTing  power  but 
merely  that  there  are  cases  In  which  what  purporu  to  be  an  exer- 
cise of  that  power  may  In  reality  be  a  taking  of  property  without 
process.  If  the  tax  impoaed  ts  a  genuine  tax  and  does  not  confllet 
with  any  constitutional  limit,  the  courts  may  not  hold  the  tax 
void  because  it  is  too  high  or  may  become  too  high. 

As  to  the  remedy.  The  plaintiff  may  have  a  decree  declaring  the 
taxing  provisions  of  the  act  imconstitutioaal  in  aocordanoe  with 
this  opinion.  I  am  entirely  In  accord  with  the  views  of  Judge 
Dawson  in  Penr^  v.  Glenn  (10  Fed.  Sup.  488),  to  the  effect  that 
the  Declaratory  Judgment  Act  applies  and  that  the  occasion  ia  a 
proper  one  for  a  decree  under  it. 

ETTECT  OP  DBCBXX 

As  to  the  effect  of  such  decree,  the  following  quotation  from  his 
opinion  is  in  point: 

"  If.  belore  the  tax  Is  collected,  however,  it  is  decided  in  a  de- 
claratory judgment  proceeding  that  the  tax  cannot  be  legally  col- 
lected, it  is  to  be  expected  that  the  collectcn-  would  reelect  Uie 
decision,  although  he  would  not  be  compelled  to  do  so.  If  he  did 
not  bow  to  the  decUion,  however,  and  later  on  it  t>ecame  necessary 
for  the  taxpayer  to  sue  him  for  a  refund,  as  is  authorieed  by 
section  3226,  Revised  Statutes,  as  amended  (26  U.  8.  C.  A.  166), 
the  trial  court  would  probably  be  jiistlfled  in  refusing  him  a 
certificate  of  probable  cause,  and  thus  he  and  his  bond  would  i3e 
liable  for  the  Judgment  obtained. 

"  If  the  declaratory  judgment  proceeding  is  decided  In  favor  of  the 
taxpayer  after  the  payment  of  the  tax,  it  wotild  no  doubt  be  ac- 
cepted by  the  Commlasloner  of  TntAmai  Bevenue  as  binding  upon 
him  on  an  application  for  a  refxind,  thus  saving  the  expense  and 
delay  of  a  suit  for  a  ref iuid." 

The  matter  of  injunctive  relief,  depending  in  part  at  least  upon 
the  effect  of  the  threatened  collection  upon  the  business  ^n** 
pr<^)erty  of  the  individual  taxpayer,  matters  as  to  which  a  con- 
siderable amount  of  evidence  was  adduced,  and  the  notes  of  testi- 
mony not  having  been  transcribed,  will  not  be  disposed  of  at  tr^^ 
time.  Meanwhile  the  temporary  restraining  coder  may  be  extended 
for  a  furtho-  period  of  10  days. 

CONGRKSS  AND  THK  COtTNTST — ADSKBa  BT  SKICATOX  LTWZS 

Mr.  MURPHT.  Mr.  Preeldent,  I  ask  nnanimoos  coxiscnt 
to  have  printed  in  the  Rkcobo  an  address  delivered  by  the 
di.stingiii.shPd  senior  Senatcn-  from  Illinois  [Mr.  L«wis]  on 
July  12  Instant,  the  Senator  from  Illinois  having  been  chosen 
to  close  the  "Congress  Speaks"  series  broadcast  by  the 
National  Broadcasting  Co.  from  the  Capitol  Building.  Hie 
subject  of  the  address  is  Congress  and  the  Country. 

There  being  no  objection,  the  address  was  or&eanA  to  be 
printed  in  the  Record,  as  follows: 

I  express  my  Indebtedness  for  the  compUmoit  done  me  la 
choosing  me  to  deliver  the  closing  address  to  the  country  on  tiM 
activities  of  Congress,  Just  preceding  what  Is  known  before  the 
country  as  the  closing  of  the  session. 

Let  me  remind  the  Nation  that  this  present  session  of  Congress 
has  carried  to  conclusion  legislation  the  most  Important  and  far- 
reaching  in  Its  effect  on  the  destinies  of  the  American  people, 
than  legislation  of  any  ses8l<Hi  of  Congress  in  peace  tttty»  since 
the  Civil  War  between  the  States. 

I  summon  the  country  to  note  that  often  they  have  been 
frightened  by  the  mere  novelty  of  legislation.  At  other  times, 
misled  through  the  terror  caused  by  miseomeeptton  of  the  course 
of  the  President  and  ejqneasing  fntgumvyrtiinfllng  as  to  the  pur- 
poses of  legislation.  I  invite  you  to  the  fact  of  how  oft  you  have 
been  frightened  by  Intimations  of  danger  and  threat  of  de- 
struction to  follow  proposed  leglslatlan:  when  later  you  discovered 
that  the  legldatlon  when  ehapsd  finally  Into  aa  aet  of  rungriai 


'^*2 


.mi 


obJ«cta. 


-  ■ O     ~ w»..».vw.         SAO     UCWI  UUIICB     WaBb      boe 

oompetlac  commodity  U  and  what  the  rate  of  tax  ahaU  be. 


urancea  uiat  tne  purpoae  of  tnls  i 
the  condiict  of  their  hnetneea.  UmU  Is 
aa  to  which  the  power  of 


la  to 


In 

oommeroe 
flonuneroe 


been  frightened  by  Intimations  of  danger  and  thzvat  of  de- 
atruction  to  follow  proposed  leglslatiaaL:  when  later  you  disoovend 
that  the  legialatlan  when  shapsd  ftnaUy  Into  aa  set  of  rnmtuss 


11370 


CONGRESSIONAL  RECORD— SENATE 


July  18 


ne^er  embodied  any  of  the  prorlalooa  which  had  been  the  baals 
of  fear  which  gomlp  and  rumor  had  attached  to  It.  as  dangerous 
to  the  welfare  of  the  country. 

May  I  iHiiBtrate  with  a  few  instances.  In  the  legislation  look- 
ing to  the  general  control  of  the  marketing  of  stocks  and  securi- 
ties, known  as  the  security  bill,  as  to  this  you  recall  that  finance, 
banking,  and  commercial  circles  were  frightened  under  the  chairges 
that  every  form  of  commercial  stock  was  to  be  controlled  to  the 
degree  directed  by  governmental  agencies  and  that  private  control 
and  direction  of  the  property  were  to  be  taken  from  the  citizen. 
It  was  charged  that  under  stock-exchange  control  all  personal 
supervision  and  management  of  ownership  by  the  proprietor  was 
to  be  destroyed. 

Now.  I  rail  you  to  note  that  the  Oovernment  placed  at  the  head 
of  the  system  as  director  Mr  Kennedy,  suggested  by  the  Stock 
Kxchange  of  New  York  and  Its  allies  throughout  America.  To- 
day the  system  as  now  administered  is  praised  by  thoee  who 
had  condemned  and  we  have  the  public  announcement  by  those 
engaged  In  enterprise,  that  It  Is  the  most  perfect  system  to  the 
betterment  of  all  concerned  that  had  been  devised  under  all 
periods  of  stock -exchange  legislation  on  the  subject 

I  now  invite  you  to  the  fact  that  time  and  time  again  In  the 
last  year  you  had  the  specter  drawn  before  you  of  "  inflation." 
The  charge  made  was  that  America  was  destroying  the  standards 
of  your  money.  "  robbing  It  of  gold  value."  and  reducing  It  to 
a  bubble  puffed  up  with  artificial  value  and  inflated  with  false 
security. 

Thousands  of  owners  of  securities  disposed  of  their  property  at 
a  loss  under  the  influence  of  these  terrors  circulated 

Now.  behold,  when  the  legislation  is  finally  concluded  It  brings 
out  .America  as  the  first  gold  country  of  the  world  It  holds 
the  largest  supply  of  money  gold  In  any  country  on  earth.  In- 
stead of  the  cry  of  "  Stabilize  our  money  on  the  basts  of  other 
countries!  '  we  are  called  on  to  supply  Prance  with  gold  to  sup- 
port her  franc — and  now  to  aid  England  and  supply  silver  to 
support  her  silver  market.  In  the  meantime,  we  establish  our- 
selves as  the  first  money  market  of  all  the  earth  For  America 
ws  earned  the  highest  standard  of  credit  in  existing   time. 

I  now  bring  you  to  the  late  dlacusaion  and  fright  on  what  Is 
known  as  the  "  holding  bill  ".  or  the  legislation  for  the  control  of 
holding  companies 

You  now  see  that  all  of  the  fears  that  Congress,  made  up  of 
patriotic  men  of  all  political  parties,  was  going  to  destroy  the 
property  merely  because  It  was  called  "  holding  "  had  no  founda- 
tion, you  see  we  are  merely  seeking  to  prevent  the  Illegal  and  un- 
necessary institutions  from  robbing  the  public  and  to  assist  the 
public  In  the  protection  of  honest  securities  represented  by  hon- 
est property 

Lastly,  you  are  now  again  In  the  shadow  of  a  new  cloud  caused  by 
the  general  belief  that  a  tax  bill  proposed  Is  to  carry  to  final 
destruction  all  the  possessions  of  the  citizen  done  under  the  proc- 
eesss  of  tax  appropriation  and  working  confiscation  by  the  processes 
of  taxation. 

I  Inform  you.  the  people,  that  the  leaders  of  Congress  of  all 
political  parties  are  not  the  manner  of  people  who  would  destroy 
their  own  constttuenta.  rob  their  own  citizens  of  prosperity,  de- 
feat their  own  prospects  for  return  to  power  and  finally  rob  them- 
selves, their  families,  and  their  children  of  all  their  possessions. 
This  would  have  to  be  done  if  they  work  such  an  infliction  upon 
their  fellow  citizen  as  is  now  expressed  In  the  fears  of  many  of 
ovir  people. 

I  Inform  you  that  the  tax  bill,  when  It  comes  forth  In  final  law. 
carrying  the  approval  of  Preaident  Roosevelt,  will  be  so  adjusted 
as  to  apply  only  to  ths  excess  beyond  the  Immediate  needs  of  our 
clttsens  and  in  no  wise  to  go  further  than  the  citizen  himself 
would  have  been  willing  to  pay  In  his  own  contribution  to  that 
which  is  being  paid  for  the  relief  of  the  needy  and  oppressed 
cltlaen,  his  fellow  countryman. 

No  confiscation,  no  appropriation,  and  no  unconstitutional  or 
unjtut  exaction  will  ever  be  laid  on  the  citizen  on  the  theory  of 
Just  taxation  to  be  passed  by  this  Congress  of  the  United  SUtes. 

I  now  recommend  to  my  fellow  cltlaens  that  they  pause  at  every 
Instance  of  expressed  fears  and  rumors  of  danger  and  reckon  with 
the  fact  that  the  Congress  is  made  up  of  patriotic  citizens,  high- 
minded  officials  of  noble  character  and  In  themselves,  taken  all 
for  all— have  for  their  purpose  the  maintenance  of  the  security  of 
the  Nation— the  prospsrlty  of  the  cltlaen.  the  honor  of  the  coun- 
try, and  elevating  ths  United  SUtes  as  the  first  country  of  the 
world. 

To  this  object  we  are  assembled  and  serving,  and  to  thU  purpose 
ws  wUl  conclude  our  efforts  to  the  welfare  of  mankind  and  the 
blessing  of  the  Nation. 

FALSI  ISSUBS — AOMISS  lY  JOHN  HAMILTOK 

Ut.  capper.  Mr.  Preaident.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoao  an  able  address  delivered  on  July 
a  by  mj  fellow  townsman.  John  Hamilton,  general  counsel 
for  the  Republican  National  Committee,  before  the  Women's 
National  Republican  Club  of  New  York  City.  Mr.  Hamilton 
is  Republican  national  committeeman  for  Kansas. 

There  being  no  obJecUon.  the  address  was  ordered  to  be 
printed  In  the  Rgcoao.  as  follows: 

When  I  was  asked  by  your  chairman  a  few  days  ago  as  to  the 
subject   of   my    talk   this   afternoon.   I   told   her   that   she   might 


f  announce  It  under  the  title  "  false  issues."     Frankly,  at  that  time 
I  I  had  given  little  thought  to  what  I  was  to  say   here  today,  but 
'  I  felt  quite  confident  that  the  conduct  of  the  Roosevelt  admlnt.s- 
tratlon  for  the  past  24   years  offered  a  wealth  of  material  for  the 
subject  I  had  chosen      c5f  course  I   was  not  dlsapp<Jlnted   In   that 
for    the   entire    Democratic    strategy    has    been    built    up    on    fal«^ 
premises.     They    have    consistently    resorted    to    the    old    political 
tricks  of  either  .setting   up  straw   men   and   then   giving   vigorous 
battle   for   the   edification   and   delight  of    those    who  were   not   on 
the  Inside  of  the  game,  or  they  mount  Mr    Roosevelt  on  the  Demo- 
cratic ass  in  the  role  of  a  Don  Quixote   and  call   upon  the  p)eopIe 
to  offer  great  hurrahs  while  this  valiant  warrior  gallantly  charges 
the  wmdmlll      Unfortunately  for  the  Nation.  Including  thoee  who 
have  made  up  the  cheering  section,   their   game   has   been   played 
nearly  to  the  point  of  political  perfection      They  were  able  at  the 
outset  by  threats  and   Intimidation  to  quiet  anyone  who  had   the 
audacity  to  venture  criticism  of  policies  or  measures  which  were 
patently  unsound  and   definitely   Injurious   not   only   to  our  form 
of   government   but  to   the   people   for   whose   benefit   this  Govern- 
ment exists.     That  period  has  now  very  definitely  pa.<(sed.  for  men 
and  women  throughout  this  land  of  ours  are  beginning  to  realize 
the    truth    and    are    asking    pertinent    questions    which    must    be 
answered      The  chief  agency  to  bring  the  real  facts  Into  the  light 
Is   the    Republican    Party    and    It    must    accept    that    responsibility 
The   fact   that   we   will    be   charged    with   destructive  criticism    by 
those    connected     with     Mr      Roosevelt's     administration     is    quite 
beside  the  point  for  their  walls  In  that  regard  will  be  emitted  for 
the   sole    purp<)««   of    diverting    the    American    electorate    from    the 
catastrophic  mistakes  they   have  made      In  due  time  the  Republi- 
can  Party   through   Its   legally   constituted    convention    will   offer   a 
constructive  platform  to  the  Nation      Until  that  time  we  have  not 
only  the  right  but  It  Is  our  obligation  to  searchlngly  inquire  Into 
the  confusion  that  reUns  In  Washington  under  the  leadership  of 
a    man    who   has   no    more   of   a   program    today   than   he    did   on 
March  4.   1933 

Of  course.  I  cant  dissect  In  the  few  minutes  that  are  allotted 
to  me  all  of  the  Rooseveltian  straw  men  that  have  been  paraded 
before  our  eyes  for  they  are  a.s  numerous  as  tumblebugs  in  a 
Karisas  wheat  field  and  quite  as  irritating.  I  have  chosen  three 
typical  Instances  which  I  believe  will  be  of  interest  to  you  They 
are  the  destruction  of  orderly  legislation,  the  myth  of  '  Roosevelt 
the  humanitarian  ",  and  p<5lltkal  corruption  In  the  use  of  public 
funds.  I  have  chosen  these  matters  for  the  reason  that  each  of 
them  presents  a  typical  case  of  political  showmanship  built 
around   nonexlstlng   facts 

In  years  past  the  Conxre-s-s  of  the  United  States  haa  been  the 
open  forum  for  the  dl.s<us.'.lon  of  public  measures.  It  has  been 
the  assembly  ground  of  the  direct  representatives  of  the  people. 
Within  Its  halLs  have  been  fully  debated  the  policies  of  the  Nation 
OS  they  were  represented  by  proposed  legislation  and  as  they  were 
construed  by  Executive  orders  and  decrees  It  was  a  healthy  thing 
for  the  country  that  these  matters  should  be  brought  out  Into 
the  open  for  it  not  only  allowed  the  Members  of  Congress  to  ascer- 
tain the  views  of  their  colleagues  but  It  brought  forcibly  to  the 
attention  of  the  people  both  the  merits  and  demerits  of  the  mat- 
ters under  dlscuaulon  The  lower  House  merited  Its  name  "  the 
House  of  Representatives  ■.  and  the  Senate  In  time  became  known 
as  -the  greatest  deliberative  b*xly  In  the  world"  But  today  these 
bodies  neither  represent  nor  do  they  deliberate.  They  have  by 
cajolery,  by  political  blackmail,  and  by  coercion  become  the  mere 
mouthpiece  of  the  executive  branch  of  our  Government.  The 
straw  man  In  this  case  is  to  be  found  In  the  plea  of  emergency 
and  loyalty  to  the  President,  and  the  agency  used  was  the  gag 
rule,  under  which  debate  was  limited  or  forbidden  and  the  right 
of  amendment  was  denied  That  there  wa.s  an  emergency  may  be 
admitted,  but  that  it  was  not  of  such  a  degree  as  to  Justify  the 
passage  of  laws  which  effected  .substantial  changes  In  our  eco- 
nomic, social,  and  political  life  without  the  bills  even  being  pre- 
sented to  the  Members  of  the  House,  without  the  right  of  amend- 
ment or  debate  will  also  be  admitted  by  every  fair-minded  person 

The  first  important  measure  of  the  new  deal  was  the  Banking 
Emergency  Act  This  act  gave  the  President  war  powers  over  all 
credit,  currency,  gold,  sliver,  foreign  exchange,  and  the  banking 
system  It  gave  him  power  to  prevent  anyone  wlthdrawlnK  de- 
posits, to  close  banks  to  open  banks,  to  place  banks  under  Gov- 
ernment control  through  conservators,  to  compel  banks  to  Issue 
preferred  stock  and  sell  that  stock  to  the  Reconstruction  Finance 
Corporation  and  by  so  doing  give  complete  control  of  the  bank  to 
the  Government  No  one  spoke  upon  the  bill  except  the  Chairman 
of  the  Banking  Committee,  who  Introduced  It 

To  say  he  Introduced  the  bill  la  a  technical  phrase— there  waa 
no  blll-the  copy  which  he  had  was  typewritten  It  had  been 
sent  to  him  from  the  White  House,  with  Instructions  there  were 
to  be  no  changes  whatever  In  Its  text  The  bill  was  not  pre- 
sented to  the  Banking  Committee:  It  was  not  read  to  the  com- 
mittee No  member  of  the  committee  saw  the  bill  No  Member 
of  the  House  saw  the  bill  The  whole  thing  was  put  over  In  40 
minutes  purely  upon  orders  from  the  White  House  that  It  was 
necessary  The  famous  Economy  Act  had  much  the  same  history 
It  was  written  somewhere  In  the  executive  branch  of  the  Gov- 
ernment and  sent  to  the  House  with  orders  that  It  be  passed  as 
written  The  Democratic  Committee  on  Rules  brought  out  a 
special  rule  providing  that  debate  on  the  bill  should  be  limited 
to  2  hours  and  that  there  should  be  no  amendment  permitted 
The  bill  was  never  printed,  no  Member  of  the  House  ever  saw  It 
,J^*  ^^  creating  the  Tennessee  Valley  Authority  was  pushed' 
through  In  the  same  manner  Although  this  bill  was  more  social- 
Utlc   than  anything   ever   before   attempted   by   this   Government 
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It  was  psBssd  by  the  House  ma4tr  a 

to  fl  hours  and  prohlbtUng  smnmlmMt 

The  Federal  bneryency  BeUcf  MBt, 
gency  Relief  Admlnlatration  and 
of  iMe.eoo.OOO.  was  enacted  onder  a  1 
bate  to  3  hours  and  proftilbiUag  any 
The  bill  which  rewrote  tbe  Bobm 
Ing  that  agency  authority  to  lasua 
aU  the  other  things  which  tt  is 
by  the  House  under  special  agreenMBt 
and  30  minutes. 

The   banking  reforu   bill — whkdi  om 
banking    structure   of   the   United  6tnl 
banking  from  investment  banking  and  ; 
from  accepting  deposits  and  doing  •  _ 
neas;  which  regulated  teancfa  *^«'»^"t:  wtalofr. 
Deposit  Insurance  OoiporaUoia — warn  { 
Ing  debate  to  4  houra. 

The  N.  I.  R    A.  was  passed  witboilt  right  at 
rule  llmiUng  debste  to  6  hours,  wtitts  tbe 
Lemke  farm    bankruptcy  Mil  was  Itmrttl  1^ 
If  a  little  more  time  had  been  desotad  to 
someone  would  have  had  tbe  mg^nettf  to 
stltutionality.     Not   that   this   fact   would 
Members  of  Congress  from  voting  for  tliem. 

Other  bills  shoved  down  tbe  throat  at  tiM 
gresB  via  the  gag-nile  route  Include  tl» 
portatlon  Act,  the  Gold  nssarte  Act.  tbe  CMIi^ 
tlon  Act.  the  Security  Exchange  Act,  the 
the  Federal  Communications  Act.     Wo  B^tat 
after  the  ttirmoll  of  Mr.  Etooasvelt's  flnt 
future  legislation  would  have  him  takan  up 
and  c»^lerly  manner,  but  no  ■"*»»n^T  had  tbo 
gress  met  than  tt  became  appanot  that 
would  be  employed. 

The  old  straw  man  atlU  had  a  kick  or 
used  him  to  put  through  the  Kiuaigoncy 
an  appropriation  of  •4.8O0.000.O0O— ttaa 
prlated  by  Congress.    I  will  say.  In  falniMi  t* 
while  he  would  not  permit  amaBdmanta  to 
nlze  the  existence  of  the  House  by  granting 
which  allowed  them  to  debate  this  measuraza 
this  session  the  gag  rule  has  been  applied  to] 
the  second  deficiency  bill  and  tlia  Wagner 
edly  be  applied  to  many  others.    Perhaps  ttm 
at  the  same  time,  pitiful,  examplt  at  this 
legislation  of  major  Importanoe  aroaa  wli 
his  new  tax  bill  to  be  passed  by  both  ITmiiss 
maximum  of  6  days.     The  revolt  Tig*fT>^  tbla 
and    deep-seated    that   the   Preaident  had   to 
while  the  obsequious  Democrats  on  the  HUl. 
lowed  his  ardera,  were  compelled  to  nroifpt  tiM 
order  to  ha^w  the  face  of  the  Preald— t. 

I  have  not  attempted   to  fllsnisi  tJbs 
acts.     I    have   simply   tried   to   picture   to 
encroachment    which    has    come    about    In 
cedure — an  encroachment  that  has  la  tact 
tlonal  prerogatives  of  our  Congrass  without 
Constitution  Itself.     It   U  ths   nost  *»«■■« Tg 
Constitution  by  indirection  that  thia  Nation 
and  It  has  all  been  brought  about  undar  tha 
It  will  not  be  surprlalng  If  In  the  tenth 
Lord  Franklin  we  ahall  see  old 
as  the  bogey  to  scare  servile  Pni^TriMinim  ont 
tlonal  pants.    There  Is  an  emergency,  and  It  la^ 
It  Is  the  emergency  that  esists  In  tha 
of  ths  Congress  by  tha  President. 

It  seems  to  me  that  I  might  cloaa  this 
a  alight  tribute  to  SaacnsL  B.  riiiiMiii.  a 
of  the  House  from  Tiwiipna    wbo»  la  ^**«-««w 
the  Wheeler- Raybum  blU.  said: 

"  It  has  been  said  In  the  cloakxooat  that 
against  the  drastic  piovlMons  in  ths  nsnsta 
seat  in  Congress. 

"  If  that  be  true,  it  makes  little  dlftarenoe  to ' 
terminates  my  public  life.  Z  shall  walk  out  at 
coward." 

Humanitarian  legislation  should  be  too  vital 
tisan   politics;    but   since   there   are  those  wfadi' 
Republican  Party  have  seen  fit  to  drag  this  svl 
we  can  accept  the  challenge  as  a  teat  of 
slightest  trepidation.     From  wbenes  csbm  tha 
to  the  regulation  of  cfalld  labor,  tha 
hours  of  labor,  the  BUpervlaton  and 
tlons.  workmen's  compensation  acts,  and  a 
social  reforms?     All.  without  esoeptlOB. 
In  States  predominantly  Republlcui  and 
istratlons.     It  was  only  in  States  having  a 
leadership  that  such  advanoemants  vara 
opposition  that  arose  from  the  fear  that 
acter  would  serve  to  free  the  Negro  and  the 
social  order  that  holds  them  In  pitom^  from 
the  grave. 

Let  us  consider  the  question  of  child  labor. 
Interest  to  us  all   and  of  peculiar  Urtarast  to 
also  has  a  straw  man  In  tlw  sftsopt  to 
the  great  humanitarian. 

If  we  are  to  view  this  picture  sdlely  as  It 
the  President,  we  can  easily  be  led  to  tha 
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Bever  been  a  champton  of  child  labor  until  he  —umril  tha 

of  his  oSoe.     We  could  easily  oome  to  the  ooncluslon  that  tha 
Republican  Party  was  hard-hearted  and  whoUy  tmi^mfiMft  to  thta 
problem.     As  s  matter  of  fact  there  Is  i>f>«*iiT>g  in  the  record  of 
the  President  which  would  Indicate  that  he  has  been  at  any  tlma 
Interested  In  child  labor  as  such,  nor  is  the  EbepubUcan  reooni 
on  thU  very  vital  question  such  that  we  need  in  any  way  apolcgiaa 
for  It.     The  last  Federal  census  was  takan  in   1030  and   If   yott 
care  to  refer  to  it  you  will  and  that  there  was  compiled  as  a  part 
of  that  census,  certain  tables  having  to  do  with  the  employment 
of  children.     It  seems  that  in  1900.  the  total  number  of  chlld2«a 
employed  In  this  country  between  10  and  15  years  old  was  sub- 
stantially 1.750.000  and  that  this  flgrire  represented  18J  percent  oS 
the  total  number  of  children  of  that  age.     Ttiere  was  a  gradual 
increase  unUl  In  IQIO  the  number  of  Uteae  children  employed  was 
slightly  under  2,000.000.  but  from  that  date  on  thei«  was  a  de- 
cided falling  off  of  child  labor  and  in  1980  there  were  but  670.000 
children  used  In  gainful  occupation,  or  4.7  percent  of  the  whole. 
I  think  that  It  is  not  out  of  line  few  us  to  consider  the  reasona 
for  this  decided  drop  in  the  nxunber  of  children  employed  in  tha 
trades,  and  I  believe  that  the  only  reason  which  can  logically  ac- 
count for  that  reduction  is  that  In  the  period  from  1910  to  1930 
there  were  drastic  laws  enacted  In  many  of  the  States  of  the  Union 
which  prohibited  the  use  of  child  labor.     This  legislative  reform 
was  more  noticeable  in  what  I  may  call  the  normal  R^mbllcan 
States  and  as  a  result  we  find  that  In  the  six  tarrltorlal  divisions 
which  contain  a  majority  of  the  R^Hibllcan  States  as  used  in  the 
census  figures  of  1930.  New  gT»E'*"d  showed  an  employment  of 
only  2.2  percent  of  the  children  within  the  age  limits  mentioned; 
the  Middle  Atlantic  1.9  percent.  Bast  Northern  Central  States  U 
percent,  the  West  Northern  Central  States  2.5  percent,  the  Moun- 
tain States  2£  percent,  alid  the  Pacific  States  1.6  percent.    In  tha 
Southern  States,  on  the  other  hand,  we  find  the  Southern  Atlantic 
group  with  0.5  percent,  the  East  Southern  Central  States  lS.fi  per- 
cent, and  the  West  Southern  Central  States  7.3  percent.     In  othar 
words.  In  the  Industrial  Northern  Statea,  child  labor  had  been  re- 
duced between  1910  and  1930  to  a  very  negligible  figure.     Whlla 
In  the  South  where  such  protection  was  not  assured  by  the  legis- 
lative  prohibition,    the   number  of   children   still   employed    was 
greatly  In  excess  of  the  general  average  of  the  country. 

In  Mississippi,  the  home  of  Senator  HAaaiaow,  this  same  census 
shows  that  in  1930,  80.7  percent  of  all  boys  and  18.8  peioent  of  all 
girls  from  10  to  15  years  of  age  were  employed  in  gainful  industry. 
What  is  true  In  Senator  Haksisok's  State,  Is  also  true  in  a  varying 
degree  In  the  other  States  whose  r^resentatlves  in  the  Senate 
and  the  House  are  regarded  as  spokesmen  for  the  new  deal.  It 
might  not  be  too  much  to  ask  that  President  Rooaevelt,  If  he  wera 
sincere,  should  exert  some  of  the  Influence  of  his  public  funds 
upon  his  poliUcsi  adhermts  to  accomplish  what  has  been  dona 
voluntarily  in  other  States  diu-ing  the  last  2  decades. 

However,  my  point  is  not  based  so  much  upon  the  condition  as 
it  Is  upon  the  pretense  as  to  hir.  Roosevelt's  stand.  It  has  baea 
repeatedly  stated  by  his  spokesmen.  Indudli^  no  leas  distinguisfaad 
person  than  Secretary  of  Labor  Perkins,  that  President  Booaevelt 
has  always  been  a  very  ardent  advocate  of  tha  abc^tion  of  <*iid 
labor.  In  speaking  before  tbe  Kentucky  aeaoal  Assembly  on 
February  21  last  year.  Madam  Perkins  made  the  statement  that 
while  the  President  was  Oovemor  of  New  York  State  h%  uigad  tha 
ratification  (tf  the  child-labor  amendment.  Now,  It  is  f<»tunate  in- 
deed that  Mr.  Roosevelt  ftit  so  satisfied  with  his  pid>llc  utteranoas 
while  he  was  Governor  at  your  great  State  that  he  had  a  voliuaa 
published  entitled  "  Public  Papas  «tf  Governor  Franklin  D.  Booae- 
velt." This  publication  not  only  contained  all  of  his  oSclal  mes- 
sages to  the  legislature,  but  bis  oOcial  statements  while  Oov- 
emor, his  executive  orders,  and  his  public  addrcases  as  well.  X 
can  say  to  you,  without  the  slightest  fear  of  refutation,  that  no- 
where in  this  volume  is  there  the  slightest  reference  to  the  chUd- 
latxx-  amendment  which  was  pending  every  day  <a  his  tenure  as 
Governor  of  your  State.  In  none  of  his  massi^ies  and  reccxn- 
mendaUons  to  the  legislature  is  there  any  record  of  his  ever 
having  called  Its  attention  to  this  ftm^ti/ffpnt  or  at  havii^  asked 
for  its  ratification. 

What  I  have  said  with  reference  to  his  public  nttcrancos  while 
Oovemor  i^ipiies  wi^  equal  force  to  those  made  as  a  Preaidentlal 
candidate.  A  chack  of  a  file  of  his  apetdbtsm  in  the  >'»i«p«ign  o< 
1832.  together  with  his  statement  to  tibe  pscaa  cozraapoadants  apim 
various  occasions,  fails  to  disclose  any  reference  by  him  to  tba 
chUd-latxM-  problem,  to  the  pending  amendment  to  tbe  Constitu- 
tion, or  to  any  other  phase  of  the  problem  whatsoever.  The  Sec- 
retary of  Labor  was  either  misinformed  or  was  setting  up  such  a 
straw  man  when  she  made  her  statement  to  the  General  AMembly 
of  Kentucky.  It  Is  true  that  Mr.  Roosevelt,  as  President,  has  ^tiia 
public  statements  in  behalf  of  the  abolttioa  of  chiin  labor,  but 
It  was  not  imtll  the  N.  L  R.  A.  became  a  law  that  he  did  so!  aad 
in  this  connection  his  statements  were  made  as  an  aigtmient  in 
support  of  the  continuation  of  the  N.  R.  A.,  and  not  HM^ft^^ft  of 
any  deep  personal  ccncam  in  child  labor  as  such.  His  plea  for  tha 
necessity  of  the  N.  R.  A.'s  contlnuatloo  upon  the  grouzMl  that 
If  It  were  not  continued  we  could  not  hope  to  rid  ourselvae  of  tha 
evil  of  child  labor  was  patently  not  in  line  with  the  facts  when 
the  statistics  show  that  for  a  quarter  of  a  century,  with  tba  ex- 
ception of  a  few  solidly  Democratic  States,  we  have  made  giant 
strides  toward  the  solving  of  this  problem  by  Stats  legislation 
alone. 

As  I  stated  at  the  outset,  the  Republican  Party  need  only  have 
pride  In  the  record  which  the  State  administrations  hava  made 
toward  the  stamping  out  of  this  evil  and  we  shoidd  not  alkxw  Mr. 
Roosevelt  to  take  himself  to  the  people  of  our  country  as  tha 


'M 


•j-u.^B   or.    uTiure   Biiempi*a    Dy  tnu  Oovemment. 


If  we  are  to  view  tHia  plctxire  aolely  M  It 
the  President,  we  can  M«lly  be  led  to  tbe 


drawn  by  r  toward  the  stamping  out  of  this  evil  and  we  slioidd  not  sUow  Mr. 
there  had  r  Roosevelt  to  talu  himself  to  the  people  of  our  country  as  the 
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champion  of  the  child-labor  question.  His  public  record  does  not 
bear  him  out  in  this  assumption  and  we  should  not  allow  our 
people  to  (?o  uninformed  on  this  most  Important  matter 

The  third  or  last  of  my  exhibits  has  to  do  with  the  adminis- 
tration of  the  emergency  work-relief  bill  Here  he  assumes  the 
role  of  the  gallant  Don  Quixote,  with  a  sacrosanct  attitude  with 
regard  to  the  expenditure  of  this  fund,  or  for  that  matter  of  other 
funds  of  a  similar  character  Do  you  remember  w.ien.  In  June  of 
1933.  at  a  conference  of  relief  administrators,  he  said 

•  This  means  a  competent  set-up  In  each  State,  preferably  a 
commission  of  five  or  six  well-known  citizens  who  will  not  only 
administer  relief  in  a  businesslike  way  but  entirely  apart  from 
partisan  politics." 

Have  you  for^tten  that  in  the  fall  of  that  year  he  had  a 
further  conference  with  Governors,  mayors,  and  civil  works'  admin- 
istrators m  which  be  told  them 

••  I  want  to  tell  you  very  simply  that  your  National  Oovemment 
U  not  trying  to  gain  political  advantage  one  way  or  the  other  out 
of  the  needs  of  human  beings  for  relief  I  would  like  to  have  the 
rule  adopted  that  no  person  connected  with  the  administration  of 
this  MOO.OOOOOO  will  In  any  single  case.  In  any  political  sub- 
division of  the  United  SUtes.  ask  whether  a  person  needing  relief 
or   work    Is   a   Republican.    Democrat,   Socialist,    or    anything   else  ' 

Only  a  few  davs  ago  he  threw  the  same  sanctified  robe  around 
the  shoulders  of  his  W.OOO.OOO.OOO  fund  with  the  statement  to  the 
administrators  who  had  been  called  In  to  confer  with  him  that 
politics  should  not  In  any  way  enter  Into  Its  disbursement 

That  was  a  splendid  attitude  to  take  with  regard  to  luch  a  lar?e 
sum  of  money  to  be  used  for  the  ostensible  purpose  of  relieving  the 
distress  of  the  unemployed,  and  at  the  same  time  to  pump  some- 
thing of  llfeblood  Into  the  arteries  of  industry  Apparently  upon 
the  theory  that  the  Governors  of  some  of  the  States  to  which  this 
money  was  allocated  would  sin  against  the  purposes  for  which  the 
money  was  appropriated  and  conceivably  direct  It  Into  channels  of 
political  purposes,  all  power  of  administration  of  this  money  was 
totally  withdrawn  from  their  hands  even  to  the  extent  they  were 
not  consulted  as  to  the  men  who  were  appointed  administrators 
within  their  States. 

Of  course,  there  are  those  who  believe  the  Governors  of  the 
respective  States  which  are  the  recipients  of  funds  would  appoint 
men  who  would  as  efBclently  administer  them  as  some  of  the  agents 
working  under  Mr  Hopkins  at  Washington.  But  that  was  not  to 
be  The  State  administrations  were  not  to  be  tempted  In  any  way 
with  these  appropriations  by  pmlltlcal  exigency  Thus,  from  the 
first,  the  picture  has  been  drawn  which  seeks  In  Its  entirety  to 
present  an  administration  realizing  Its  responsibility  both  to  the 
unemployed  men  and  to  Industry,  and  In  that  realization  Insisting 
that  the  money  so  appropriated  should  be  spent  within  the  chan- 
nels for  which  It  was  Intended  and  should  not  be  touched  by  the 
sordid  political  hand. 

It  has  turned  out,  however,  to  be  a  case  where  the  left  hand 
knoweth  not  what  the  rlgbt  hand  doeth,  for  when  we  look  at  the 
type  of  ^ntlemen  who  are  to  administer  these  funds  in  several  of 
the  Statea.  assuredly  we  see  the  shadow  of  Mr.  Farley  and  his  prac- 
tical policies  cast  over  the  whole  picture. 

Let  us  review  the  situation  in  Mlsalastppl : 

Mr.  Hopkins  first  appointed  as  relief  administrator  In  that  State 
Mr.  Aubrey  Williams.  Mr  Williams,  without  apparent  political 
afflllatlon.  tackled  the  Job  In  a  way  that  marked  him  as  both  an 
honest  and  efficient  administrator  His  work  was  so  well  done 
that  Hopkins  brought  him  on  to  Washington  as  his  first  assistant 
His  place  in  Mississippi  was  taken  by  Charles  Brawn,  who  had  made 
a  splendid  record  as  assistant  administrator  for  the  State  of  Texas, 
but  now  we  find  Mr  Brawn,  despite  his  reputation  as  an  efficient 
public  servant,  supplanted  by  a  Baptist  minister,  whose  chief  claim 
to  the  position  he  holds  ts  the  fact  that  be  la  a  more  ardent  dis- 
ciple of  Senator  Bii,bo  than  of  the  Lord.  The  whole  thing,  of 
course,  la  tied  up  with  Senator  Hakbison's  bid  for  reelection  in 
1036.  I  have  no  doubt  that  deal  will  make  It  much  easier  for 
Senator  HaaaiaoN  with  Bn^o's  aid  to  obtain  his  reelection  than 
for  the  people  of  Mlaalaalppl  to  gain  either  an  honest  or  an  efficient 
administration  of  public  funds  set  aside  for  their  State. 

In  Indiana  the  State  administrator  is  the  former  secretary  to 
Goremor  McNutt.  Anyone  who  believes  that  Governor  McNutt's 
profeaeorlal  career  has  In  any  way  duUed  his  sense  of  political  effi- 
ciency need  only  rsTlew  the  record  of  hla  administration  in 
Indiana. 

Worse  than  both  of  theee  Instances,  however.  Is  the  appointment 
In  Missouri,  where  the  program  has  been  turned  over  to  Matt 
Murray,  the  first  lieutenant  and  cblef  adjutant  of  Boss  Pender- 
gast.  who  nins  a  Democratic  organization  In  Kansas  City  that 
bows  to  none  other  in  the  country  when  It  comes  to  efficiency  In 
obtaining  a  fair  share  of  the  vote  for  Democratic  machine  candi- 
dates. Doth  national  and  locai  I  have  no  doubt  that  thu  same 
efficiency  will  be  applied  to  the  use  of  the  public  money  to  be 
turned  over  to  Matt  Murray.  In  fact.  It  was  done  In  the  last 
campaign,  for  tbe  Democratic  organization  in  that  State  used  a 
printed  slip  among  relief  workers  that  contained  the  following 
questions  : 

Name? 

Party  afflllatlon? 

How  will  you  vote  this  year? 

Are  you  on  relief  work? 

Do  you  want  the  work  to  contlnuef 

Are  you  for  the  new  deal? 

How  many  voters  In  your  family? 

Do  you  want  a  car  to  caU  for  you? 


I   presume  that   Inasmuch   as   relief  funds   have  been   kept   out 

of  politics  by  the  President,  we  should  assume  that  these  questions 
were  asked  and  the  information  complied  for  the  purpose  of  an 
efficient  administration  of  the  money  being  distributed. 

In  addition  to  the  direct  use  of  Federal  funds  to  bolster  up  the 
Demfx-ratic  machine,  as  I  have  f>olnted  out.  It  has  also  been  used 
as  a  bludgeon  over  State  and  Federal  officers. 

.\t  the  outset  of  the  Oovernors'  conference  held  at  Blloxl  but  a 
few  days  ago.  the  Governors  assembled  there,  with  but  one  or  two 
exceptions,  evidenced  a  decided  animosity  against  Interference  In 
their  States  by  the  Federal  Relief  Administrator  and  even  the 
Pre.sldent  Many  of  these  gentlemen  openly  stated  that  this  Inter- 
ference constituted  unwarranted  invasion  of  the  rights  of  States  to 
handle   their  own   problems 

Governor  FltzGerald.  of  Michigan.  Introduced  a  resolution  pro- 
testing against  Federal  control  of  relief  funds,  "demanding  that 
full  control  of  welfare  relief  administration  be  placed  In  the  hands 
of  the  States."  According  to  the  newspaper  accounts,  certal.n 
Democratic  Governors  who  had  theretofore  given  out  interviews  to 
the  efTect  that  they  would  not  tolerate  Federal  interference  .'n  the 
matter  of  administering  relief  fund*  In  their  States,  were  oallel 
on  the  phone  from  Washington  .some  by  their  Democratic  Sen- 
ators, and  others  by  persons  high  up  In  the  administration  As 
a  result  uf  this  pressure  the  cunference  abjectly  surrendered  and 
agreed  to  the  demands  of  Washington  that  all  machinery  for 
the  distribution  and  handling  of  relief  funds  and  publlc-worlcs 
fund.s  in  each  State  be  wholly  under  the  control  of  Washington, 
and  that  all  individuals  handling  these  funds  be  appointed  by 
Federal    authorities 

In  order  to  make  the  picture  complete  Governor  McNutt.  whose 
secretary  I  have  noted  had  been  appointed  admmi.strator  for  the 
State  of  Indiana,  moved  to  table  Governor  FltzOeralds  motion. 
The  conference  ended  with  a  resolution  being  adopted  pledglne;  the 
enthusia-stlc  support  of  all  the  Governors  to  the  President  in  this 
work 

What  It  was  that  wa-s  whl.spered  from  Wa.shln<ton  over  the  tele- 
phone to  these  gentlemen  that  caused  them  to  do  an  abovU-face 
Is  a  matt.-r  of  conjecture  but  I  rather  imagine  we  would  not  be 
far  wrong  If  we  were  to  hazard  the  Kiievs  that  they  had  l>een  threat- 
ened with  the  withdrawal  of  F»Kleral  money  If  they  did  not  play  the 
game  a.s  it  was  dictated  from  Washlnston 

Nor  was  Blloxl  the  only  place  where  politics  wa"«  being  played 
with  this  »5  0OO0OO.0OO  relief  bill  Several  newspaper  corre,sp«ind- 
ents.  including  some  who  had  been  quite  friendly  to  the  adminis- 
tration carried  the  story  last  we«'k  that  on  the  day  the  Senate 
voted  on  the  Wheeler -Ray burn  bill  the  count  of  no.sr8  dlsclo.sod  the 
tact  that  the  bill  would  be  beaten  unless  pressure  was  brou(?ht  to 
bear  from  administrative  sources  Unf<)rtunat»>ly.  Mr  Farley  wa.s 
absent  from  the  city  possibly  dedicating  a  post  office  but  Mr  Emll 
Hurja.  Farley's  right-hand  man  and  the  official  patronage  dis- 
tributor of  the  Democratic  National  Committee,  was  called  to  the 
Capitol,  and.  after  Intensive  work  on  his  part  for  3  hours,  four 
votes  were  changed  and  the  bill  pa.v<ied  It  is  an  open  se<-ret  that 
the  administration's  control  over  the  $5  000.000.000  was  a  deciding 
factor  in  lining  up  the  flnal  vote 

From  the  picture  as  a  whole  we  may  fairly  conclude  that  this 
fund  will  be  used  not  only  in  an  attempt  to  prostitute  the  elec- 
torate of  the  country  but  will  and  already  has  been  used  to  destroy 
the  freedom  of  action  of  both  State  officials  and  Members  of  the 
National  Congress. 

Those  who  h*ve  iLstened  to  the  Presidents  words  may  suffer  the 
hallucination  of  fancying  a  nonpolltlcal  administration  of  the 
funds  that  have  been  placed  In  his  hands,  but  those  who  are  not 
blind  and  see  the  machinery  backstage  Know  this  Is  not  the 
case  Those  In  the  local  communlt4es  who  are  familiar  with  the 
character  of  many  of  the  State  administrators  to  whom  this  money 
has  been  Intrusted  will  be  aghast  that  the  task  of  distributing  it 
has  been  given  to  men  of  admitted  connections  with  corrupt 
political  machines  The  diversion  of  this  money  to  political  pur- 
poses has  oeen  fully  expected,  but  It  was  not  thought  that  It  would 
be  done  in  such  a  flagrant  manner  The  words  of  the  President 
stand  as  empty  gestures  when  we  consider  the  facts — "  The  voire 
is  Jacobs  voice,  but  the  hands  are  the  hands  of  Esau." 

I  have  on  several  occasions  suggested  this  as  a  plank  In  the 
next  Republican  platform:  "Governmental  relief  must  be  free 
from  political  corruption "  I  know  Mr  Roosevelt's  advisers  will 
not  consider  that  to  be  a  constructive  thought  but  it  will  at 
least  be  a  novel  one  to  them. 

What  I  have  said  here  today  can  be  amplified  a  hundredfold 
It  Is  our  task  to  see  that  the  real  facts  are  brought  clearly  bef(  re 
our  people,  that  straw  men  should  be  depicted  at  their  true  value 
and  that  the  Don  Quixotes  should  t>e  unhorsed  even  if  we  find 
a  President  of  the  United  States  among  their  number.  If  we  will 
fearlessly  and  honestly  present  the  facts  the  people  of  this  coun- 
try will  assuredly  rise  against  the  present  administration  and  we 
win  once  again  see  sanity  and  dicency  restored  to  our  National 
Government. 

FOnElCN    M.^RKETS    FOR    AMERICAN    COTTON 

Mr.  BANKHEAD.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  letter  wntt<?n  to  me  by  Mr. 
Oscar  Johnston,  manager  of  the  cotton  pool  of  the  Agricul- 
tural Adjustment  Administration. 

Mr.  Johnston  spent  some  time  in  Europe  at  the  direction 
of  the  President,  investigating  conditions  affecting  foreign 
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markets  for  American  cotton.    Mr.  Jol 
including  production,  markets,  and  marl 
do.    His  views  are  entitled  to  careful  and 
sideration  by  all  who  are  interested  in  our 

There  being  no  objection,  the  letter 
printed  in  the  Record,  as  follows: 

Vntted  States  Dxpastmsmt  or 

AGKICtJLTXTmAL  AOJUSTMSMT 

Scott,  Mi 

Senator  J.  H.  Bankhxad, 

Washington.  D.  C. 
Mt  Dear  Senatos:  This  will  acknowledge 
in  which  you  request  that  I  write  you  In  a  _ 
of  my  Investigations  of  the  world  cotton  altuat 
trip  to  Europe.     You  especially  ask  my  conoli 
or  not  the  price  of  American  cotton  Is  redudiag 
and  If  not,  what,  In  my  Judgment,  Is  the  un^— 
rather  serious  decline  In  exports  for  the  cun 
glad  to  give  you  the  conclusions  which  I  have  — 
of  a  very  careful  study  of  the  problems  and  d, 
upon  the  subject,  both  at  home  and  abroad. 

PKXSXNT   STATISTICAL    GOTTON 

At  the  beginning  of  the  current  crop  year, 
world  carry-over  of  American  cotton  was  cstlmK 
10.600.000  bales,  of  which  approTtmstely  S.00O/ 
countries  and  7.600,000  In  America.    The  1034-4 
at  approximately  9,500.000  bales.     Adding  this  toj 
of  the  carry-over  we  had  arallable  17,100.000  ""^ 
meet  mUl  requirements  for  the  current  year, 
apparent  that   the   year's  exports  will  be  ap.     _ 
bales,   and  the   domestic  constunptlon  6,a00,lMij 
consumed   and   exp^orted   of    10,450,000.    llieM 
carry-over  Into  the  new  year,  beginning  August 
bales  In  America.     Constunptlon  abroad  has  "■ 
ports;  accordingly,  the  foreign  stock  ts  matar 
representing   last   year's  stock.     Foreign  stoCiai 
exceed  3.350.000  bales  at  the  end  of  the  cunreni 
to  the  carry-over  In  America  gives  a  world 
cotton  of  9.000,000  bales. 

Of  the  6.650,000  bales  In  America,  It  appears  < 
Is,  stocks  In  consuming  establishments  August 
mately  850,000  bales,  leaving  a  balance  In  the 
and/or    producers    of    5,800.000.     Of    this    appr 
btdes  are  In  the  hands  of  original  producers, 
vanced  12  cents  per  pound  and  who  have  Inc"" 
of  at  least  three-fourths  cent  per  pound,  so 
available  on  the  market  until  the  owner  can 
to  or  better  than  approximately  12%  cents  per 
figure  to  15  cents.  It  may  be  sold  only  at  tt" 
producer,  and  at  16  cents  or  better  may  tM 
Credit  COTporatlon.     Deducting  the  12-oent  '' 
American  supply,  as  being  tmavallahle  at  pi 
left    1.350,000   bales;    of   this   I  estimate  that 
550.000  bales  will  be  held  by  the  manager  !• 
pool.     This  leaves  800.000  bales  of  so-called  "i 
hands  of  the  trade.    This  is  made  up  of  mlsoi " 
representing  stocks  or  left-overs  of  several  hi 
or  merchimts,  from  which  desirable  grades 
moet  in  demand  have  been  selected.    The  " 
require   at   least   1.000.000   bales  to  go  thi 
probably  require  an  additional  half  mllUon 
preclable  part  of  the  1935  crop  is  available. 
From  the  foregoing  figures  It  Is  apparent 
of  American  cotton  Axigust  1  next — ^that  Is  to_ 
over  less  a  normal  carry-over — will  be  represT" 
bales  financed  by  the  12-cent  loan,  and  that  ^ 
remains  below  12.6  or  13  cents,  the  mills  of  tbtj 
pel  led  to  obtain  their  supply  of  American 
crop. 

The  average  price  of  American  cotton. 
inch,  for  the  10  V4  months  of  the  current  , 
Jtine  15.  1935.  Is  12.40  cento  per  potmd.    ThU 
of  the  10  designated  spot  markets  for  the  pei^ 
evident  that  during  the  current  year  the  wwkl ' 
average  price  of  12  40  cento  per  pound  ll.aOD,OOI^j 

OTXCT   or  THk    19S4    IS-CSMT   LOAM 

It  Is  perfectly  apparent  from  a  study  of 
cent  loan  was  not  a  price-pegging  or  prtoe-fl 
loan  In  effect,  the  market  price  of  cotton,  ae 
designated  spot  marketo.  was  12.64  cento  from 
season   to  and   Including  March  9.     During  ' 
bales  came  under  the  12-cent  loan.     Since 
say,  since  the  market  break  of  March  11— <x    , 
come  Into  the  loan.    It  Is  thus  apparent  that 
bales  of  the  current  crop  went  into  consumpM 
above  12  50  cento.    The  loan,  therefore,  was  noftj 
up  except  diunng  the  period  of  time  In  which ' 
crop  was  moved,  except  to  the  extent  that  it 
po&slblllty  of  the  loan  was  a  sustaining  Inllt 
valuable.    On  March  11,  after  90  percent  of 
mately  went  Into  the  loan  had  been  pledged 
Corporation  and  when  prodticers  had  dlap 
their  crop  which  they  had  not  borrowed 
the  drastic  decline,  and  It  was  then  ph]~' 
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the  12-cent  loan  was  not  a  peg.  for  the  market  went  down  almost 
to  10  cento  in  a  single  day,  and  since  that  time  has  not  been  back 
to  the  12-cent  level  except  for  a  very  brief  period  of  time,  shortly 
before  the  decision  of  the  Supreme  Court  in  the  "sick  chicken" 
case. 

I  am  of  the  opinion  that  the  12-cent  loan  has  made  it  possible 
for  the  producer  to  market  his  cotton  in  an  orderly  fashion.  It 
has  brought  about  acctuntilatlon  of  the  world  surplxia  of  American 
cotton  In  the  hands  of  producers  who  are  sotindly  financed,  so  that 
this  stirplus  may  not  be  used  as  a  depressing  Influence  on  the 
market.  The  12-cent  loan  has  certainly  kept  the  market  for  si>ot 
cotton  from  suffering  the  decline  which  it  would  have  suffered 
had  the  4,450,000  bales  of  "  loan  cotton "  been  forced  on  the 
market  by  the  producers  during  the  harvesting  season.  It  is  pos- 
sible that  the  fact  that  more  than  a  million  producers  have  re- 
ceived the  12-cent  advance  has  taken  from  the  market  certain 
desirable  types,  wlilch  even  at  present  prices  would  go  on  the 
market  and  supply  mill  demand,  both  in  America  and  abroad, 
and  that  to  this  minor  extont  the  loan  may  be  responsible  for 
some  part  in  the  decline  in  our  exporto.  but  this  same  thing 
would  have  been  true  had  the  loan  been  for  less  than  12  cento. 
The  fact  that  90  percent  of  the  cotton  which  went  into  the  loan 
did  so  with  the  market  ranging  from  12  to  13  ^4  cento,  and  aver- 
aging 0.1264-cent,  la  conclusive  evidence  of  the  fact  that  the 
borrower  took  advantage  of  the  market,  with  the  hope  of  seeing 
cotton  go  materially  higher  as  the  control  program  progreesed, 
and  prompted  by  this  same  Idea  most  of  these  producers  would 
have  availed  themselves  of  the  loan  had  the  figure  been  lower. 

It  is  contended  that  the  12-cent  loan  set  an  arbitrary  price  for 
American  cotton  materially  above  the  world  price,  and  that  this 
fact  sUmulated  the  consimiptlon  of  foreign  growths  to  the  neglect 
of  American  cotton.  A  study  of  the  market  trend  in  the  world 
marketo  of  American.  Indian.  Egyptian,  and  Braaillan  cottons  leads 
inevltobly  to  the  conclusion  that  the  world  market  for  cotton 
is  the  American  market;  that  is  to  say.  is  the  price  at  which 
American  cotton  sells.  Cottons  produced  in  the  Uiree  other  «- 
porting  countries  follow  the  American  market,  the  spread  or  dif- 
ference between  world  prices  for  foreign  cotton  and  those  far 
American  cotton  remain  at  substantiaUy  a  steady  ratto  through 
each  season.  Varying  condiUons,  both  economic  and  applied  to 
producUon,  cause  these  differences  to  vary  from  year  to  year  and 
from  time  to  time  cause  fluctuation  in  the  same  year.  For  ex- 
ample, in  the  early  part  of  the  ciurent  year  and  before  the  Sao 
Paulo  crop  from  Brazil  was  ready  for  the  market,  it  was  esti- 
mated that  that  crop  would  be  between  900.000  and  1,000.000 
bales.  The  price  for  this  cotton  on  the  Liverpool  market  went 
materially  below  the  American  price,  and  there  was  much  forward 
selling  against  the  Sao  Paulo  crt^.  When  actual  harvesting  began 
It  developed  that  this  crop  would  probably  not  exceed  660,000 
bales.  Immediately  the  basis  for  the  Brazilian  cotton  advanced, 
imtil  recently  it  has  been  15  percent  above  the  basis  for  the  Ameri- 
can crop,  giving  effect  to  the  difference  in  spinning  value.  I  quote 
from  a  market  letter  Issued  by  one  of  the  largest  Liverpool  spot- 
cotton  merchanto: 

"  The  Egyptian  market  has  natufalfy  felt  the  full  effect  of  the 
unsettled  and  unsettling  condition  in  those  of  America  during  the 
past  week  and  has  exhibited  weak  spoto  on  occasions  in  sympathy 
with  the  sharp  declines  in  the  American  futures.  •  •  •  De- 
spite the  disturbing  factor  mentioned  above,  and  also  a  decidedly 
quiet  trade  in  actual  cotton,  the  Egyptian  marketo  have  again 
demonstrated  what  a  healthy  undertone  existo  and  what  buoy- 
ancy underlies  the  position  by  responding  immediately  any  signs 
of  steadying  here  given  by  American  values.  •  •  •  At  the 
present  moment  the  uncertainty  regarding  the  United  States  posi- 
tion renders  it  impossible  to  do  anything  but  guess  the  future 
course  of  Egyptian  prices." 

This  same  situation  obtains  with  respect  to  Brazilian  cotton. 
Those  who  complain  that  the  12-cent  loan  maintains  an  arbitrary 
price  for  American  cotton  will  be  forced  to  admit  that  if  American 
cotton  had  declined  to  10  cento  per  pound,  it  is  almost  certain 
the  cottons  from  the  other  three  exporting  ootmtries  would  have 
sustoined  similar  declines,  and  would  still  be  fotmd  selling  in 
world  marketo  in  ccmpetition  with  American  cotton.  Carried  to 
Ito  logical  conclusion,  if  the  12-cent  loan  is  destroying  foreign  mar- 
keto for  American  cotton,  any  loan,  regardless  of  the  amount. 
would  have  the  same  effect  until  the  world  price  for  American 
cotton  reached  a  figure  so  low  as  to  undersell  the  foreign  pro- 
duction. 

EPTBCT    OF    la-CXHT    LOAN    OW    POXXICM    PBODUCTTOH 

It  Is  my  opinion  that  the  12-cent  loan  has  had  no  effect  upon 
foreign  production.  It  is  certain  that  in  neither  Egypt  nor  India 
has  there  been  any  indication  of  a  purpose  to  materially  increase 
production  of  cotton.  Neither  of  these  countries  Is  planting  as 
great  an  acreage  as  has  been  planted  by  them  in  the  past.  Brazil's 
Increase  and  her  active  development  of  cotton  production  ante- 
dates the  19 -cent  loan  and  resulto  from  other  causes  mentioned 
below.  Both  In  RussU  and  China,  the  other  two  major  cotton- 
producing  countries,  efforto  have  been  made  for  years  to  increase 
production.  China  protecto  her  raw-cotton  industry  by  a  tariff. 
Russia  is  imdertoking  to  increase  her  production  by  "collective" 
farming  by  the  stote.  Neither  of  these  countries  has  been  a  large 
importer  of  American  cotton,  neither  of  them  is  an  e^Knter  <rf 
cotton  nor  Is  there  any  indication  that  they  will  ever  be  exporters 
except  to  the  extent  that  Japan  may  develop  cotton  producUon  in 
China  in  order  that  she  may  be  Independent  of  America,  and  if 
this  is  done,  it  will  not  be  because  of  the  price  but  because  of 
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Jap*n  •  deaire  to  be  eooaotnietllj  liMl«pend«nt  ot  AmerKm.  Th«ra 
\m  wane  tiight  Increaae  tn  production  In  Africa.  Per  nu>re  than  a 
quarter  ot  a  century  Great  Britain  haa  been  spendlnc  mUllana  of 
dulliu-s  m  All  effort   to  develop  cotton   production   In   her  African 

oloiiips  Thla  18  a  natural  desire  on  her  part  to  develop  and  to 
Int-r&AM  the  buying  power  of  thoae  who  trad*  with  bar  and  who 
HiuitT     improved     condiUooi     wUI     take     more     made-ln-Encland 

BoaiiuXjiCtureA. 

CAUSB    or    OWCLStfX    IN     AMBUCUf    BXPOTrS 

The  out«tandln8!  fundamental  factor  which  la  working  a  aerlous 
hardship  upon  cotton  producers  of  America  by  reducing  exports 
and  destroying  foreign  markets,  la  the  International  comnaerclal 
or  trade  situation  Before  the  war.  as  a  debtor  tuition,  America 
owed  abroad  more  than  a  hundred  million  dollars  annually  of 
mtereat  to  foreign  holders  of  American  bonds.  The  foreign  popu- 
lation m  America  aent  to  dependent  friends  and  relatives  abroad 
almost  a  quarter  of  a  billion  dollars  annuaHy  These  two  Items 
alone,  without  the  Importathan  of  foreign  goods,  provided  foreign 
nations  with  An»erlcan  dollars  with  which  to  purchase  more  than 
•390.000.000  of  American  commodities.  Immediately  following  the 
war  Americans  engaged  In  a  perfect  orgy  of  purchaaing  foreign 
securities  and  lending,  directly  or  Indirectly.  American  dollars 
abroad  This  orgy  extended  to  and  Included  1B».  In  1980  we 
discontinued  lending  abroad;  having  ceaaed  to  be  a  debtor  and 
come  to  be  a  creditor  nation,  our  remittances  agalnnt  debt  otollga- 
tions  oeaaed:  the  economic  deprenton  miitertally  reduced  the 
amount  of  beneflcient  remittances  from  foreigners  residing  tn 
America:  also,  because  of  the  eooaomic  depression,  our  high  tariff 
against  European  manufactures  and  tbe  lowering  of  the  value  of 
our  dollar,  our  imports  from  abroad  declined.  It  has  taken  ap- 
proximately 3  years  for  the  full  force  and  effect  of  this  combina- 
tion of  factors  to  make  Itself  felt  to  the  exUnt  that  It  now  U,  aiMl 
I  seriously  fear  that  If  these  factors  oontlnus  to  operate  we  have 
not  seen  the  end  of  the  decline  in  American  cotton  exports. 

We  know  that  In  Oermany  the  reason  for  the  decline  is  purely 
Inability  on  the  part  of  Oerman  mills  to  obtain  American  ex- 
change CKirlng  the  crop  year  August  1.  1S83.  to  May  2.  If94. 
Germany  took  from  America  1J8S.1M  bales.  During  the  same  9 
months  of  the  current  crop  year  Gennaay  has  taken  34«.»71,  a 
decline  of  94«.aiS  bales  or  7S2  percent.  During  the  same  period 
rranoe  took  700.771.  against  340.aM),  a  decline  of  51.4  percent. 
During  the  B-month  period  the  decline  in  American  exports 
this  year  as  compared  with  the  preceding  year  Is  3,593.803  bales. 
Of  thla  1306,380  bales  represents  decline  to  France  and  Germany 
alone  Our  exports  to  Great  Britain  declined  from  1,153,174  last 
year  to  655.003  this  year,  a  decline  of  407,573.  It  cannot  be  said 
that  the  decline  In  exports  to  Great  Brltlan  has  been  due  to  the 
inability  of  Engli^  mills  to  obtain  dollar  exchange  The  reason 
here  la  directly  traceable  to  our  tariff.  Great  Britain  enjoys  a 
favorable  trade  balance  with  Brazil.  India.  Egypt,  and  Africa 
India.  l^Tpt,  and  Africa  are  a  part  of  the  British  Empire  and 
enjoy  favorable  trade  rriatlons  under  the  Ottawa  agreement  with 
the  mother  country.  Quite  naturally  preference  is  glren  by  Eng- 
lish mills  to  cotton  from  these  countries,  and  equally  naturally 
these  countries  are  desirous  at  improving  their  trade  balance  by 
shipping  cotton  to  Great  Britain.  Brazil  is  a  large  buyer  of 
Britiah  merchandise.  Great  Britain  has  extended  credit  to  Brazil 
diiring  the  eurreot  year.  Great  BrltalB  takes  but  little  of  the 
Braalllan  ooffee.  aad.  accordingty.  BraaU  seeks  to  Improve  her  trade 
position  and  protect  the  mllreis  by  shipment  of  raw  cotton  to 
British  miUs.  DntU  and  unless  the  American  producer  is  In  a  po- 
sition to  undersell  cotton  from  Braall,  India,  Egypt,  and  Africa. 
Great  Britain  will  continue  her  efforts  to  promote  growth  of  cot- 
ton In  theee  eouatries.  to  intprove  the  economic  condition,  and 
Inerease  the  boytng  puwei  of  the  peoples  of  these  countries  by 
encouraging  production  of,  and  by  purchasing,  cotton. 

Oottou  Is  regardad  as  a  necessity  at  this  time,  for  which  as  yet 
no  satliflaftory  sulwtttute  has  been  developed.  Increaaed  produc- 
tion in  India  and  Bgypt  will  call  for  emwmoua  capital  expendi- 
tures, so,  for  sometlaoe  to  eocne  Europe  will  be  compelled  to  take  a 
eonstderable  qviantttj  at  American  cotton,  but  will  continue  her 
efforts  to  pramote  produeUon  of  cotton  In  countries  with  which 
European  natlofia  enjoy  Baore  favorable  trade  relations,  and  will 
continue  her  efforts  to  improve  and  increase  the  production  of 
artlAdal  fibers  until  and  unless  America  sees  fit  to  make  use  of 
her  gi  satuit  saaet,  via,  her  buying  and  consuming  power.  I  do 
not  intaod  to  suafsat  that  we  should  aboUsh  tariffs  and  expoee 
American  industry,  both  capital  and  labor,  to  ruthless  com  petition 
with  cheap  focalEii  labor.  Industry  in  America  was  doing  nicely 
in  1020.  yet  In  that  yaar  Amarlean  imports  were  very  much 
greater  than  they  are  now.  particularly  our  imports  from  Italy. 
Vraaoe.  and  Germany.  I  iMlieve  that  a  careful  study  of  our  tariff 
and  the  revision  of  thoee  laws  so  as  to  permit  the  importation  of 
those  eotnmodlUas  which  are  not  seriously  nor  materially  oom- 
petiUve  with  Amart<mn  commodities  would  permit  us  to  in- 
ereaas  our  Imports,  thereby  furnishing  exchange  or  dollars  without 
at  the  same  time  putting  la  Jropardy  any  oMjor  American  en- 
terprise. 

Henry  A.  Wallace,  Secretary  of  Agriculture,  has  accurately  and 
fearleesly  placed  the  situation  squarely  be/ore  the  American  public 
In  his  book.  America  Must  Choose.  We  miist.  within  reason  and 
with  proper  regard  for  the  major  intciwsts  of  a  ntajortty  of  the 
people,  open  our  markets  to  the  world  or  we  must  recognize  that 
the  marftarts  of  the  work!  will  unquestionably  be  cfibsed  to  America. 

The  so<«aUed  "  J****"-"-  Act ".  limiting  ths  freedom  of  trade  with 
debtor  nattnKM.  la  a  (aetar  mitalm**r*ff  our  exports.  Our  antidiunp- 
Ing  and  countervailing  duties  laws  are  serious  factors  affecting 


our  exports      Our  Insistence  upon  our  right  to  dump  and  or   to 

subsidize  '^xports.  while  at  the  same  time  denying  thl.4  right  to 
other  nation."?  is  not  only  Inconsistent  but  unjust,  discrlmliaatory, 
and   provokt-s   prejudice  agaln«t   us. 

Our  Insl.stence  that  the  debtor  nations  pay  their  debt«.  eiilMT 
in  Kold  ur  dollar  exchange,  while  at  the  same  timf  nia^lru;  it 
difficult.  In  s<ime  ca-ses  Impoaslble,  for  them  to  obtalr.  dollar  ex- 
channf  Is  unr>-a.s<.[irtt)ie  and  provocative  of  pr  Judlce  against 
.\mericin   commf>dltles 

It  is  urged  that  debtor  nations  are  spendlni?  millima  of  ilollars 
for  armament  the  maiiitenarH-e  of  armies,  wliile  at  the  .same  time 
proclaiming  their  inability  to  met't  their  obllgat!on.s  to  .\mfrlca. 
Tho«e  pres-sing  this  p<ant  ignore  the  fart  that  exp'T.ditures  inci- 
dent to  acquli^ltlon  of  war  material  and  maintenance  of  annlcs 
and  navie»  do  not  necf.siwirlly  require  gold  or  dollar  exchange. 
These  expendlturt-s  are  made  with  currency  of  the  Nation  Invjlved, 
which  currency  we  are  unwilling  to  accept  either  lii  dlschar^je  of 
obligations  or  for  purchase  of  commodities 

Attention  has  been  called  to  the  fact  that  Amerli'an  exports  In 
1934  showed  an  Increase  over  those  of  1933  of  $500,000  000.  and  the 
question  has  been  axlLed  how  foreign  nations  are  finding  exchange 
to  pay  for  airtomoblles,  agricultural  equipment,  machinery,  elec- 
trical equipment,  and  other  manufactures  and  at  the  same  time 
Justify  a  claim  that  they  do  not  have  exchange  with  which  to  buy 
cotton.  The  answer  is  o)>t1ou.<i:  Our  Increaaed  exports  was  con- 
fined to  Industrial  exports,  manufactures,  these  exports  went  to 
agricultural  countries,  principally  South  America.  The  buying 
power  of  agrlculturttl  countrtea  was  raised  by  improved  market 
level  for  all  agricultural  commodities  in  1934  as  compared  with 
1933.  Our  agricultural  commodities  go  to  Indn.strlal  nations,  as 
for  example.  Oermany,  Prajice.  Italy.  England,  etc.  Prom  these 
oountnee  our  Imports  have  shown  a  material  ahrtnkage:  hence, 
while  Braall,  with  the  dollar  proceeds  of  her  hundreds  of  tons  of 
coffee,  buys  hundreds  of  thousands  of  dollars  of  gin  machinery, 
oU-mlU  machinery,  electrical  equipment,  automobilea.  etc..  Oer- 
many, having  no  such  exports  to  America,  is  unable  to  buy  our 
ootton.  but  turns  to  Brazil,  from  whom  she  purchases  cotton  at  a 
higher  relative  value  than  we  are  asking  for  American  cotton,  and 
pays  the  purchase  price  for  this  cotton  by  aliippin';  to  Brazil  rail- 
way equipment.  machUiery,  etc  In  1934  Industrial  expKjrt.s  from 
America  to  aKricultural  countries  Increaaed  hundreds  of  millions 
Of  dollars,  while  agnctiitural  exports  to  mdustrlai  aauons  decreased. 

EFTXCT  or  A     A     A     PaoOOCTtOW-CONTSOL   eOLICT 

The  production  control  of  the  A.  A.  A.  has  resulted  In  reducing 
the  carry-over  of  .American  cotton  from  13.250.000  js  of  August  1. 
1933.  to  9.000.000  bales  as  of  Augtist  1.  1935  This  reduction  In 
production  has  had  no  effect  on  the  world  supply  of  American 
cotton,  since  during  each  of  the  years  there  has  been  on  hand,  Ui 
stock,  a  surplus  ranging  from  approximately  5.000.000  bales.  August 
1.  1935  to  approximately  9.000.000  bales  August  1,  1902.  so  that 
during  the  enure  period  covered  by  the  control  program  there  has 
oeen  available  to  world  markets  not  only  an  adequate  supply  but 
a  burdensome  surplus  of  American  cotton.  The  market  value  has 
not  been  raised  trvm.  the  6-ceut  level,  prevailing  In  August  1933 
to  the  12-cent  level  prevailing  now.  for  the  6-cent  level  was  on  a 
basis  of  the  old-dollar  value,  while  the  12-cent  price  Is  on  the 
basis  of  a  59-cent  dollar  Tlie  gold  price  of  cotton  In  the  markets 
of  the  world  has  not  Increased  from  6  to  12  cents  but  from  8  to 
approximately  eight  and  a  half  cents,  so  that  la  world  markets  to 
gold-bloc  countries  we  are  selling  cotton  couslderably  below  the 
American -markets  quotation. 

Very  naturally  Japan  Is  seeking  economic  lndei)endeace  of  Amer- 
ica Cotton  Is  recognized  as  a  necessary  war  material.  Japan  is 
without  cotton,  oil.  and  minerals  within  her  own  empire,  and  Is 
making  a  very  natural  effort  to  arrange  for  these  necessary  mate- 
rials closer  at  home.  So  long  as  we  continue  taking  from  sixty 
to  a  hundred  million  dollars  of  Japanese  silk  annually,  Japan  will 
probably  take  an  equivalent  amount  of  American  cotton.  Their 
sale  to  us  of  silk  gives  them  the  necessary  exchange,  but  In  the 
event  of  trouble  between  America  and  Japan.  Japan  would  find  It 
necessary  to  obtain  her  cotton  elsewhere.  During  such  a  time 
America  could  do  without  silk,  but  Japan  would  be  compelled  to 
have  cotton.     The  Inference  from  this  situation  la  obvious. 

So  long  as  America  has  an  adequate  supply  of  cotton  with  which 
to  fill  world  needs,  the  world  U  not  seriously  concerned  with  the 
quantity  of  cotton  we  produce  annually.  U  It  is  argvied  that  we 
must  continue  to  produce  a  surplus,  piling  up  millions  of  bales 
to  be  sold  abroad  In  cutthroat  competition  with  cheap  foreign 
labor,  thus  further  oppressing  the  cotton  producer,  lowering  his 
standard  of  living  and  lowering  his  buying  power,  the  answer  ap- 
pears to  me  that  if  foreign  markets  can  only  be  bought  with  C-cent 
ootton.  they  are  too  expensive 

SUBbiirUTK    riBZSS 

luly.  England,  and  Germany,  aa  well  aa  America,  are  making 
distinct  strides  in  the  development  of  synthetic  cellulose  fiber, 
offered  as  a  substitute  for  cotton.  Distinct  progress  was  made  in 
America  when  cotton  was  selling  at  6  cents,  when  we  had  a  caory- 
over  of  more  than  13.000,000  bales.  Italy  has  probably  made 
greater  advance  in  the  production  of  B3rnthetic  cotton  than  any 
other  country.  Italy  protects  her  syntiketlc  fiber  by  a  tariff  of 
almost  5  cents  per  pound  on  the  Importation  of  raw  cotton.  Italy 
is  seeking  to  develop  her  synthetic  fiber  for  two  primary  reasons: 
First,  to  give  employment  to  her  population,  much  of  her  unem- 
ployment resulting  from  her  loss  of  the  Anaerlcan  silk  market; 
second,  to  protect  the  lira  by  avoiding  the  necessity  for  sending 
out  of  Italy  funds  with  which  to  pay  for  Importation  of  textile 
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fibers.     It  Is  probable  that  efforts  of  the 

ists  of  the  world  to  Improve  both  the  charactar 
synthetic  fiber  will  be  continued.     Thla  la  a  i        " 
faced.     The  answer  Is  not  cheap  ootton.    The 
its  greatest  Impetus  when  cotton  waa  cheapest. 
manifestations  of  the  desire  of  nations  to  b 
cally  Independent,  the  one  of  the  other,  and  . 
to   protect    domestic    exchange,   resulting   froin^ 
reserves  In  payment  for  excess  import*  oter 

THB  AMBWSK 

It  occurs  to  me  that  the  Department  of 
sue  steadfastly  Its  adopted  policy  at  oontrolllng 
as  It  has  the  enthusiastic  support  of  the  produ 
carry-over    of    American    cotton    la    reduced    to 
5.000,000  bales:  that  in  the  meanwhile  jwoduo*" 
their  cooperation  in  thla  program  by  having  at 
quate  credit  facilities  to  enable  them  to  market 
orderly   manner  and  through   the  aeaaon;   that^ 
America  should  carefully  review  her  tariff  poll 
revising  where  necessary  so  to  do.  In  order  to 
equitable    dlstrlbuUon    of    commodities    betw" 
world  without  undue  hardship  to  American 
source  of  the  Nation  should  be  brought  to 
develop  both  markeu  and  uaes  for  American 
of  the  enormous  proportion  of  the  population 
ent  upon  the  cotton  industry,  directly  and  im 
that  Is  sound  and  economic  should  be  made  to 
Yours  very  truly. 


AGKICULTTJHAL   ADJXTSTlfEin   AS 

The  Senate  resumed  the  omsldeTation 
8492)   to  amend  the  Agricultural  AdJ 
other  purposes. 

The  VICE  PRESIDian'.    The  question 
ment   offered   by   the   Senator  from 
Byrnes!   Jn  the  nature  of  a  substitute  t 
amendment  on  page  45,  beginning  <ni  line 

Mr.  BYRNES.     Mr.    President, 
amendment  as  a  substitute  for  the 
providing  for  a  tax  upon  rayon.    Aa  I 
pose  was  to  do  what  I  believed  to  be  fair 
dustry.    I  felt.  Inasmuch  as  it  was 
that  there  should  be  placed  an  equivalent 

Senators  representing  States  where 
has  great  interests  advise  me  that  they 
amendment.  I  offered  it  solely  to  be  " 
that  it  was  fair  to  the  rayon  industry.  At 
to  it,  I  have  no  desire  to  press  the  am< 
I  am  going  to  withdraw  my  amendment 
come  on  the  committee  amendment  rc] 
league.  I  hope  that  those  who  hold  the 
that  there  should  be  a  competition  tax 
vote  for  the  committee  amendment,  and. 
to  the  cotton  industry. 

•me  VICE  PRESIDENT.    Tlie 
Senator  from  South  Carolina  to  the 
the  committee  Is  withdrawn. 

PROPACAlfDA  RELATIVE  TO  ZNCOICE  TAX  OW 

Mr.  HASTINGS.  Mr.  President,  a  few 
sion  to  refer  to  the  message  sent  to  ttej 
President  proposing  new  taxes.  At  that  " 
that  the  increased  income  tax  on  laiie 
affect  millions  of  small  investors.  I  think 
tions  and  their  stockholders  have  a  right 
any  such  tax.  I  think  the  Members  of  " 
Congress  will  be  glad  to  have  the 
people  of  the  country  upon  this  subject. 

But,  Mr.  President.  I  hold  in  my  hantT 
letters,  received  yesterday  and  today,  all  ' 
taining  exactly  the  same  language  and 
living  in  New  York  City,  New  Jersey,  and. 
more.  They  were  all  addressed  to  me  M 
Finance  Committee  and  the  envelopes 
clearly  written  on  the  same  typewriter, 
course,  have  no  effect  upon  me  exceiit 
have  no  doubt  that  if  I  were  prejudiced 
corporations  these  letters  would  have  the 
my  prejudice. 

It  is  difficult  for  me  to  understand 
any  large  corporations  could  be  so 
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Members  of  the  Senate  to  be  so  stupid  as  not  to  see  clearly 
how  such  letters  originate.  If  the  executives  of  large  cor- 
porations see  fit  to  notify  their  stockholders  of  the  effect  of 
proposed  legis'lation  upon  them,  I  think  no  person  can  com- 
plain. I  shall  not  complain  if  the  suggestion  is  made  to  the 
stockholders  that  if  they  be  sufficiently  interested  they  might 
write  their  Representatives  in  Congress.  It  is  not  difficult 
for  any  of  us  to  tell  whether  a  letter  is  genuine  or  whether  it 
is  inspired  propaganda.  The  genuine  letter  most  of  us  are 
glad  to  get.    The  inspired  letter  is  apt  to  create  resentment. 

Mr.  President,  this  statement  I  make  is  not  inspired  by  the 
hot  weather  or  the  length  of  the  tedious  session,  which  still 
continues.  I  make  it  only  for  the  purpose  of  having  the 
Record  show  what  I  conceive  to  be  a  proper  conception  at 
the  right  of  the  people  to  petition  the  Congress,  and  my 
resentment  of  the  implication  that  Members  of  Congress  can 
be  Influenced  by  the  method  I  have  described. 

Mr.  LA  POLLETTE.  Mr.  President,  while  I  am  in  com- 
plete disagreement  with  him  on  most  of  the  issues  involved  in 
the  tax  question,  I  want  to  compliment  the  Senator  from 
Delaware  for  his  forthright  statement  bringing  this  matter 
to  the  attention  of  the  Senate.  I  hope  he  will  turn  the  letters 
and  envelopes  over  to  the  lobby  committee  and  let  the  matter 
be  investigated  so  we  may  ascertain  who  is  responsible  for 
this  manufactured  type  of  propaganda. 

Mr.  HASTINGS.  I  may  say  to  the  Senator  fr<Mn  Wis- 
consin that  I  shall  be  glad  to  turn  the  letters  over  to  the 
committee,  although  I  doubt  whether  I  have  kept  the 
envelops  in  which  they  came. 

AGEICULTUKAL  ADJUSTMENT  ADMIiaSTRATIOH 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  committee,  on  page  45,  beginning  in  line 
17.    The  smaendment  will  be  stated. 

The  Chief  Clerk.  On  page  45,  after  line  16,  it  is  pro- 
posed by  the  committee  to  insert  the  following  new  section: 

S«c  15  Section  9  of  the  Agricultural  Adjuatment  Act,  aa 
amended,  la  amended  by  adding  at  the  end  thereof  the  foUowlng 

^^"(E)  There  shall  be  levied,  assessed.  coUected.  and  paid  (dtirlng 
any  period  alter  the  date  of  the  adoption  of  thla  amendment  when 
a  processing  tax  la  In  effect  with  respect  to  cotton)  a  processing 
tax  on  the  first  domestic  processing  of  any  material  which  results 
In  the  production  of  rayon  or  other  synthetic  yam.  at  the  rate  of 
125  percent  of  the  per  pound  rate  of  the  processing  tax  which  Is 

then  In  effect  on  cotton.  ^  .^  .  ^     _*  • 

"(1)  The  tax  shaU  be  measured  by  the  yield  In  potmds  or  im- 
Ished  rayon  or  other  synthetic  yam. 

"(2)  The  term  '  first  domestic  processing  of  any  material  which 
results  In  the  production  of  rayon  or  other  synthetic  yam '  meana 
that  amount  and  degree  of  mantifacturlng  or  other  proceaslng 
of  such  material  from  the  splnnerette  up  to  the  point  where  the 
ravon  or  other  synthetic  yam  Is  In  form  either  to  be  packaged 
and  sold  as  such,  or  to  be  used  In  further  manufacturing  or  other 
processing. 

"(3)  The  term  *  rayon  or  other  synthetic  yam  means  yam  stat- 
able for  commercial  winding  of  a  denier  size  exceeding  112  denlers. 
The  term  '  rayon  yam '  shaU  not  be  deemed  to  Include  rayon  regies 
of  more  than  600  filaments.  ,   »    ^  

"(4)  The  provlalona  of  paragraph  (1)  of  subsection  (a)  or  sec- 
tion 18  shall  not  apply  In  the  case  of  rayon  or  other  synthetic 
yam  or  the  producta  thereof." 

Mr.  SMITH.  Mr.  President,  the  amendment  before  us 
provides  for  a  tax  on  rayon.  Subsequent  to  the  approval  of 
this  amendment  by  the  committee  and  during  the  discussion, 
my  attention  has  been  drawn  to  the  fact  that  if  this  tax 
cHaii  be  imposed  on  rayon  and  its  competitor,  silk,  it  might 
have,  and  doubtless  would  have,  a  very  disastrous  effect 
upon  the  exportation  of  the  very  commodity  which  we  are 
seeking  to  benefit  and  aid,  so  far  as  we  can  do  so.  I  refer  to 
cotton.  We  export  55  percent  of  the  cotton  we  produce  in 
this  country.  Therefore  the  price  of  our  exported  article  and 
the  demand  for  it  abroad  determines  in  large  measure  not 
only  the  size  of  our  crop  but  its  price. 

I  have  been  assured  by  those  engaged  in  the  export  busi- 
ness, and  who  imderstand  tiie  condition  of  the  fortign  trade, 
that  this  tax,  if  imposed  on  rayon,  would  have  a  very  dis- 
astrous effect  upon  the  volume  of  our  exports  of  cotton.    It 
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Is  contended,  and  rlfhtfully  so.  by  the  rayon  Interests  that  if 
a  tax  la  placed  on  rayon,  a  compensatory  tax  should  be  placed 
on  silk,  especially  raw  silk.  The  importation  o^  that  article. 
not  only  to  this  country  but  to  other  countries,  and  the  price 
at  which  it  is  sold,  largely  affects  the  export  of  our  raw 
material.  Therefore,  so  far  as  I  am  concerned  as  chairman 
of  the  committee.  I  am  perfectly  willing  that  the  amendment 
should  be  rejected. 

Mr.  WAGNER.    Mr.  President.  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  qtiestion  Is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  next  committee 
amendment  passed  over  will  be  stated. 

The  next  committee  amendment  passed  over  was,  on  page 

49.  after  line  18.  to  insert  the  following  section: 

S»c  19  Section  11  of  the  Agricultural  Adjustment  Act.  as 
amended,  la  amended  by  striking  out  the  word  "  flax  "  and  Inserting 
In  lieu  thereof  the  word  "  flajueed." 

Mr.  MOORE.  Mr.  President,  yesterday  the  Senate  de- 
ckled to  eliminate  flaxseed  in  the  amendment  found  at  the 
top  of  page  38.  The  section  Just  read  also  should  be  elimi- 
nated to  carry  out  the  intent  of  the  Senate.  I  move  to  strike 
out  the  amendment. 

The  PRESIDENT  pro  tempore.  The  same  result  will  be 
achieved  whether  the  amendment  shall  be  rejected  or 
stricken  out.  Therefore,  the  question  is  upon  the  adoption 
of  the  committee  amendment,  being  section  19.  page  49. 

The  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  passed  over. 

The  next  amendment  passed  over  was  on  page  54,  after 
line  20.  to  insert: 

(b)  Section  10  of  Che  Agricultural  Adjustment  Act.  as  amended 
Is  amended  by  adding  at  the  end  thereof  the  following  new  >ub- 
ssctlon: 

"If)  No  refund,  credit,  or  abatement  of  the  amount  of  any  tax 
shall  be  made  or  allowed  under  this  section,  unless,  within  00 
days  after  the  right  to  such  refund,  credit,  or  abatement  accrued,  a 
claim  for  such  refund,  credit,  or  abatement  (conforming  to  such 
regulations  as  the  Commissioner  of  Internal  R«vet:ue,  wr.h  the 
approval  of  the  Secretary  of  the  Treasury,  may  prescribe)  la  filed 
by  the  person  entitled  to  such  refund,  credit,  or  abatement,  ar.d 
no  such  claim  shall  be  allowed  for  an  amount  less  than  910." 

The  PRESIDENT  pro  tempore.  This  amendment  was 
passed  over  on  the  request  of  tJhe  senior  Senator  from  Wyo- 
ming IMr.  CarxtI. 

Mr.  CAREY.  Mr.  President.  I  should  like  to  offer  an 
amendment  to  the  committee  amendment.  In  line  1  of 
page  55.  I  move  that  "  60  days  "  be  changed  to  "  120  days." 

Mr.  SMITH.  Mr.  President,  after  the  explanation  which 
has  been  given.  I  think  that  is  essential;  and.  so  far  as  I  am 
concerned.  I  agree  to  the  amendment. 

The  PRESIDIprr  pro  tempore.  Without  objection,  the 
amendment  to  the  amendment  Is  agreed  to.  The  question  is 
on  agreeing  to  the  amendment  of  the  committee,  as  amended. 

The  amendment,  as  amended,  was  a^eed  to. 

Mr.  SMITH.  Mr.  President,  the  letter  "(f) "  ought  to  be 
changed  to  "(g)".  since  we  have  acted  on  a  previous  para- 
graph.   I  ask  t2iat  that  change  be  made  in  line  24  of  page  54. 

The  KIESIDENT  pro  tempore.  The  Chair  will  suggest  to 
the  Senator  that  the  numbers  ot  the  various  sections  may 
all  be  changed  upon  the  completion  of  the  bill. 

Mr.  SMITH.  To  cotifonn  to  the  amendments?  Very 
weU. 

Mr.  KZNO.  Mr.  President.  I  aak  the  Senator  from  South 
Carolin*.  for  information,  what  dispositioo  was  made  ot 
section  23.  beginning  on  page  51  and  extending  over  to 
page  52? 

Mr.  SMITH.    U  has  already  been  agreed  to. 

Mr  KINO.  What  disposlUon  has  been  made  of  sec- 
Uon  2d? 

Mr  SMITH.    That  has  been  agreed  to. 

Mr.  KINO.  And  what  disposition  has  been  made  of  the 
amendment  on  page  54,  hne  1.  beginning  "  except  as  to 
flour  processed  from  wheat ".  and  so  forth? 


Mr  SMITH.  That  was  agreed  to;  and  the  one  l>eginning 
on  line  21  was  agreed  to.  with  an  amendment,  where  "  60 
days  "  occurs  on  page  55.  so  as  to  make  it  read.  "  120  days." 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  to 
the  Senator  from  Utah  that  all  those  amendments  have 
been  adopted. 

Mr.  KING  Mr.  President.  I  inquire  of  the  chairman  of 
the  comm.iUt'e  what  di.sposition  was  made  of  the  amendment 
commencing  on  line  16.  page  54.  with  the  words  "  and  by  ". 
and  extending  down  to  and  including  the  word  "  only ", 
on  line  20. 

The  PRESIDEINT  pro  tempore.  The  Ricoto  shou-s  that 
it  was  adopted  on  the  first  call  of  the  committee  amend- 
ments on  the  10th  day  of  this  month.  The  clerk  wiD  state 
the  next  amendment  passed  over. 

The  next  amendment  passed  over  was,  on  page  57.  Lne  22, 
after  "<ai".  to  strike  out  "No  suit  or  proceeding  shall  b«.' 
brotight  or  maintained  In.  nor  shall  any  Judgment  or  decret; 
be  entered  by.  any  court  for  the  recoupment,  set-off.  refund, 
or  credit  of,  or  on  any  counterclaim  for.  any  amount  of  any 
tax  assessed,  paid,  collected,  or  accrued  under  this  title 
prior  to  the  date  of  the  adoption  of  this  amendment  "  and 
insert  "  No  Federal  or  State  court  shall  have  jurisdiction  to 
entertain  a  suit  or  proceeding  against  the  United  States  or 
any  collector  of  mtemaJ  revenue  or  other  internal-revenue 
officer  or  any  person  who  has  been  such  a  collector  or  officer 
or  the  personal  representative  of  any  such  collector,  officer, 
or  person  'nor  shall  any  such  suit  or  proceeding  be  brought 
or  maintained  in.  nur  shall  any  Judgment  or  decree  be 
entered  by.  any  .such  court)  <1>  for  the  recoupment,  set-off. 
recovery,  refund,  or  credit  of.  or  on  any  counterclaim  for. 
any  amount  of  any  tax.  Interest,  or  penalty,  assesiied,  paid, 
collected,  or  accrued  under  this  title  prior  to  the  dale  of  the 
adoption  of  this  amendment  or  (2)  for  damages  for  the 
collection  thereof  ".  on  page  58.  line  17,  after  the  word 
"  no  ",  to  Insert  "  recovpry  ";  and  on  page  59.  after  the  words 
"  of  section  15  ",  to  insert  a  comma  and  "  under  paragraph 
il'  of  subsection  'et  of  section  16";  and  in  line  2.  after 
"  17",  to  insert  of  this  title,  or  <4»  any  refund  or  credit 
to  the  processor  of  any  Lax  paid  by  him  with  respect  to 
arlicie.s  exported  pursuant  to  the  provisions  of  section  317 
of  the  Tariff  Act  of  1930  ",  so  as  to  read: 

"Sac  21  (a I  No  Federal  <«■  Slate  court  shall  have  Jurisdiction 
to  entertain  a  suit  or  proceeding  aKaliut  the  United  Slates  or  any 
collector  of  Internal  revenue  ur  other  In ternal-rc venue  oClcer  or 
a:iy  person  who  ha-s  been  such  a  collecVir  or  ofBcer  or  th'?  personal 
repre«entatlye  of  any  such  coUector.  ofllcer.  or  person  tnir  shall 
any  such  suit  or  proceeding  be  brought  or  maintained  in.  nor  shall 
any  judgment  or  decree  be  entered  by,  any  such  court  i  ( 1 1  for  the 
recoupment,  set-off.  recovery,  refund,  or  credit  of.  or  on  any 
counterclaim  for.  any  amount  of  any  tax.  interest,  or  penalty, 
assessed,  paid,  collected,  or  accrued  under  this  title  prior  to  the 
date  of  the  adoption  of  this  amendment  or  {'2)  for  damages  for 
the  collection  thereof  Except  pursuant  to  a  final  Judgment  or 
decree  entered  prior  to  the  date  of  the  adoption  of  t.^is  amend- 
ment, no  recovery,  recoupmeiit.  set-off,  refund,  or  credit  of.  or 
counterclaim  for.  any  amount  of  any  tax.  Interest  or  penalty 
asaesaed.  paid,  collected,  or  accrued  under  this  title  prior  to  the 
date  of  the  adoption  of  this  ameudment  shall  be  made  or  allowed. 
The  provision."!  of  this  subsection  shall  not  apply  to  il)  any  over- 
payment of  tax  which  results  from  an  error  In  the  comprutatlon 
of  the  tax,  or  (2)  duplicate  payoaents  of  any  tax,  or  |3)  any  refund 
or  cradlt  under  subsection  (a)  or  (c)  ot  secUon  lb.  under  para- 
graph (1)  of  subsection  (e)  of  section  10.  or  under  section  17  of 
this  title,  or  (4)  any  refund  or  credit  to  the  processor  of  any  tax 
paid  by  him  with  respect  to  articles  exported  pursuant  to  the  pro- 
visions of  section  317  of  the  Tariff  Act  at  1030 

The  PRESIDENT  pro  tempore.  This  amendment  was 
passed  over  at  the  request  of  the  senior  Senator  from  Idaho 
[Mr    Borah). 

Mr.  BORAH.  Mr  President,  we  have  now  reached  the 
amendment  on  page  58.  as  I  understand;  that  is.  the  portion 
stricken  out  begins  on  page  57  and  the  insertion  is  on  page  58. 
The  smiendment  on  page  58  reads  as  follows: 

No  Federal  or  Stale  court  shall  have  Jurisdiction  to  entertain  a 
salt  or  proceeding  ainnn.it  the  United  States  or  any  collector  of 
Internal  revenue  or  other  Internal -revenue  officer  or  any  person 
who  has  been  such  a  collector  or  officer  or  the  personal  representa- 
tive of  any  such  collector,  officer  or  person  (nor  shall  any  such 
suit  or  proceeding  be  brou^jht  or  maintained  in.  nor  shall  any  Judg- 
ment or  decree  be  entered  by,  any  such  court)   (ij  for  the  recoup* 
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ment.  set-off.  recovery,  refxind.  oe  credit  of,  oc 
for,  any  amount  of  any  tax.  mterect,  or  p* 
collected,  or  accrued  under  this  title  prior  to 
tlon  of   this   amendment  or    (2)    for  damagi 
thereof. 

Mr.   President,   as  I  understand  this 
broad  enough  not  only  to  include  the 
of  the  right  to  go  into  court  to  test  tlie 
on  the  ground  that  the  tax  is  or 
it  also  denies  the  right  to  challense  tbm' 
tax   by  reason  of  the  malfemsanoe  or 
officer.    It  denies  the  right  of  the  citizen 
the  courts  for  any  purpose  touching  the 

I  do  not  feci  suc^  a  provision  ought  tO>^ 
in  this  bill  or  in  any  bilL    We  should  not- 
the  right  to  go  into  court  to  test  the  k 
he  has  paid. 

Mr.  CONNALLY.     Mr.  President,  win 
Mr.  BORAH.     I  yield. 
Mr.   CONNALLY.    The  citizen  is  not 
If  he  cares  to  resist  the  collection  of  the 

Mr.  BORAH.    But  this  covers  the  tax 
paid.    This  is  for  past  transactions. 

Mr.  CONNALLY.    He  could  have  tested'^ 
called  upon  to  i>ay  It.  if  he  so  desired, 

Mr   BORAH.    That  is  true;  but  why 
citizen  the  right  to  go  into  oo^ut  at  any 
legality  of  a  tax  which  has  been  laid  OKJ 
Government,  and  even  though  it  inv(d\ 
or  misconduct  of  the  (rfflcer? 

Mr.  President,  one  argument  has  been 
of  this  proposal  which  I  think  has  merit 
refer  to  that  briefly  before  discussing 
of  the  amendment. 

It  is  claimed  that  in  many  instances 
passed  on;  and  I  have  no  doubt  that  In 
has  been  passed  on.  I  should  not  want 
given  the  right  to  recover  for  a  tax  ^^ilch 
to  someone  else.  But  that  can  all  be 
should  be  taken  care  of,  by  a  pro^ 
citizen  brings  his  suit  the  Oovemment 
to  prove  as  a  defense  that  the  tax 
Not  only  that,  but,  in  my  Judgment,  wit 
whatever  in  the  statute,  the  Qa\ 
right  to  make  that  showing,  and  it  would 
fense  to  the  action.  I  would  be  willing  t»^ 
of  proof  on  the  claimant. 
Mr.  TYDINGS.  Mr.  President,  will  tlii^ 
Mr.  BORAH.  I  yield. 
Mr  TYDINGS.  I  agree  with  what  tha 
may  I  also  suggest  that  in  some 
would  not  be  able  to  collect  the  tax 
on.  because  he  would  not  be  able  to 
measure  of  damages.  Nevertheless,  if 
be  written  into  law,  that  would  make  It 
the  intent  of  Congress  in  the  matter. 

Mr.  BORAH.    I  have  no  objection  to  Its^ 
the  law.    In  fact,  I  think  perhaps  that  if 
although  I  am  quite  sure  that  failure  to 
be  a  defense  without  any  special 
into  the  law. 

Mr.  WAGNER.     Mr.  President 

Mr.  BORAH.    I  yield  to  the  Senator 
Mr.  WAGNER.    Does  not  the  Senator 
fairer  that  the  burden  shoiHd  be  upon  tbtj 
that  he  himself  absorbed  the  tax,  rather 
the   Government   the   duty   of   proving 
passed  on? 

Mr.  BORAH.    I  should  have  no  obj 
provision  that  the  burden  shall  be 
show  that  he  had  paid  the  tax. 

Mr.  WAGNER.    As  I  imderstand  thii: 
taxes  that  very  thing  is  provided  for. 

Mr.  BORAH.    Yes;  although,  in  my 
have  to  show  that.    We  must  bear  In 
payer  must  first  go  into  the  Court  of 
he  must  come  to  the  Congren  for  hit 
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my  Judgment  there  is  no  possible  way  by  which  the  claim  of 
a  taxpayer  could  escape  scrutiny  on  the  question  of  whether 
or  not  he  had  paid  the  tax.  All  equities  would  run  in  favor 
of  the  Government.  Anyone  who  has  ever  brought  suit 
against  the  Government  is  familiar  with  that  fact. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSON.  In  every  instance  the  taxpayer  pays  the 
tax.  He  is  required  to  pay  the  tax.  The  proposition  is  that 
as  a  result  of  the  payment  of  the  tax  he  requires  the  con- 
sumer to  absorb  it. 

It  would  be  difficult,  if  not  impossible,  to  require  the  Gov- 
ernment in  all  cases  to  prove  that  actually  the  processor 
paid  the  tax  and  then  passed  it  on.  We  all  know  that  the 
general  rule  is,  that  taxes  are  passed  on  to  consumers.  It 
would  seem  to  me  that  the  fair  rule  would  be  to  deny  the 
processor  the  right  to  recover  unless  he  can  prove  that  he 
has  not  passed  on  the  tax. 

Mr.  BORAH.  Let  me  say  to  the  Senator  frwn  Arkansas 
that  I  should  have  no  objection  to  that.  What  I  am  object- 
ing to  is  denying  the  citizen  the  right  to  go  into  court  to  test 
the  question  of  whether  he  has  paid  an  illegal  tax.  After  he 
is  once  in  court  I  care  not  what  rule  may  be  established  as 
to  requiring  him  to  show  that  he  actually  has  suffered  a  loss 
by  reason  of  the  imposition  of  the  tax. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Kentucky? 

Mr.  BORAH.     I  yield. 

Mr.  LOGAN.  I  desire  to  ask  the  Senator  from  Idaho  if  it 
is  not  the  universal  rule  in  taxing  districts  of  States  and 
municipalities  that  where  a  taxpayer  voluntarily  pays  a  tax 
to  the  government,  without  serving  on  the  government  any 
notice  of  protest  he  is  estopped  from  recovering  the  tax? 

Mr.  BORAH.  Ttiere  is  a  rule,  of  course,  such  as  that  to 
which  the  Senator  refers;  but  that  arises  only  after  the  tax- 
payer gets  into  court.  This  amendment  proposes  to  deny 
him  the  right  to  bring  a  suit.  This  amendment  closes  the 
courts  and  denies  all  right  to  be  heard. 

Mr.  LOGAN.  That  ought  not  to  be  done,  of  course.  What 
I  mean  to  say  is  that  I  caimot  see  much  occasion  for  the 
amendment  at  all.  The  citizen  has  a  right  to  come  into 
court,  and  the  Government  has  a  right  to  say.  "We  have 
had  this  money;  it  has  been  used  for  governmental  pur- 
poses without  any  notice  that  you  were  going  to  seek  to 
reclaim  it."  That.  I  think,  would  generally  be  a  good  de- 
fense. So  I  can  see  no  occasion  at  all  for  the  amendment. 
Mr.  BORAH.  I  invite  the  Senate's  attention  to  the  lan- 
guage of  the  amendment,  which  is  that  "no  Federal  or 
State  court  shall  have  Jurisdiction  to  entertain  a  suit." 
Mr.  LOGAN.    Could  we  deny  Jurisdiction  to  a  Federal 

court? 

Mr.  BORAH.  I  do  not  think  we  should  take  from  a  citi- 
zen the  right  to  go  into  court  to  test  the  question  of  ^lether 
he  has  suffered  by  reason  of  the  act  either  of  the  C3tovem- 
ment  or  of  anyone  else. 

I  am  aware  of  the  fiction  which  obtains  that  ttiere  must 
be  consent  before  one  can  sue  the  Government;  that  is  a 
matter  I  shall  discuss  in  a  few  minutes.  But  where  there 
has  been  an  actual  wrong  suffered,  a  wrong  sustained* 
where  property  has  been  taken  and  rights  have  been  denied, 
I  do  not  believe  we  can  Justly  or  legally  deny  a  citizen  the 
right  to  go  into  court.  I  do  not  think  in  all  conscience  we 
can  deny  him  the  right  to  bring  a  suit. 

Mr.  LOGAN.  I  agree  fully  with  the  Senator  that  where 
a  man  has  a  cause  of  action  the  doors  caimot  be  closed  to 
him.  and  particularly  is  that  true  if  we  seek  to  prohibit  him 
from  suing  a  collecting  officer  or  an  officer  who  makes  an 
assessment.  There  may  be  some  protecUon  against  suits  as 
far  as  the  Government  is  concerned,  but  there  is  a  clear 
distinction  between  agents  of  the  Government  and  the  Oov- 
emment  itself. 

Mr.  BORAH.  When  we  were  discussing  this  matter  a  few 
days  ago  I  suggested  that  I  thought  some  amendment  with 
reference  to  the  procedure  after  a  suit  was  brought  would 
be  quite  proper,  and  I  should  be  peifecUy  willing,  myself,  to 


**.^" 


I 


flour  prooesaed  from  wbeat ".  and  lo  forth? 


]  •ult  or  proceeding  be  brought  or  mainUtlned  In.  nor  •hall  any  Judg- 
ment or  <lecrM  be  enterc<l  bj,  aaj  luch  oouit)   (I)  for  the  recoup- 


payer  must  first  go  Into  the  Ooort  of 
he  must  come  to  the  Congren  for  hi* 


«  secondly    reference  to  tne  proceaure  aii«r  a  suit  w»  uruu»ui. 

>n;  and  in    be  quite  proper,  and  I  should  be  perfectly  willing,  myself,  to 
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support  a  provision  that  the  taxpayer  should  be  required  to 
discUvse  that  he  had  suffered  Injury  by  paying  the  tax.  and 
that  he  had  not  passed  it  on.  I  would  put  the  burden  of 
prcicjf  upon  him,  because  the  facts  are  peculiarly  within  his 
ki:  -wledKC.  But  that  is  not  what  we  arc  discussin«  here. 
We  are  discussing  the  broad  proposition  that  notwithstand- 
im  It  IS  admitted  that  a  tax  is  Illegally  laid  the  citiaen 
ihould  be  denied  tl>e  nght  to  go  into  the  courts  of  this 
country  to  test  the  question  of  whether  he  can  recover. 
That  is  the  amendment  which  is  before  us.  not  an  amend- 
ment which  may  be  drawn  for  the  purpose  of  providing  the 
procedure  after  a  suit  has  once  been  brought. 

Mr.  LCX3AN.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  BORAH.  I  may  say  to  the  Chair  that  I  am  speaking 
on  the  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  has  30  min- 
utes. 

Mr.  BORAH.     I  yield  to  the  Senator  from  Kentucky. 

Mr  LOOAN.  I  should  like  to  ask  the  Senator  if  it  would 
be  possible  to  impose  a  limitation  against  the  right  to  insti- 
tute a  suit  for  taxes  which  have  already  been  paid,  although 
there  was  no  provision  of  tlw  law  providing  a  limitation  od 
suits.  Could  we  now.  by  an  amendment  here,  provide  that 
uni:'ss  suits  are  brought  within  60  dajrs  after  the  enactment 
of  this  measure,  or  any  other  time,  no  suit  sliall  be  brought 
to  recover? 

Mr  BORAH.  I  think  we  can  pass  a  statute  of  limita- 
tions with  reference  to  the  time  of  bringing  a  suit.  Sixty 
days,  perhaps,  would  be  rather  short;  but  no  doubt  a  reason- 
able time  could  be  provided,  and  perhaps  should  be  in-o- 
▼ided.  Those  are  matters  which,  it  seems  to  me.  must  arise 
after  we  have  determined  the  question  which  is  now 
before  as. 

Mr.  President,  the  Oovemment  should  be  fair  with  the 
citiaen.  It  should  be  Just.  In  the  last  analysis,  the  supreme 
purpose  of  government  is  to  administer  justice — r>ot  alone.  I 
contend,  as  between  the  cituens.  but  also  as  between  the 
government  and  the  people.  The  nonsuaiiiUty  of  the  gov- 
ernment by  the  dtiaen  orlgiziated  In  the  most  egregious 
fiction  of  all  history,  and  that  Is.  that  the  king  can  do  no 
wrong.  As  a  matter  of  fact,  at  the  time  this  doctrliie  was 
first  annoimced.  the  king  did  not  do  anything  else  but  wrtnog. 
It  was  because  he  was  often  and  continuously  in  the  wrong 
in  the  treatment  of  his  suhjects  that  be  oould  not  afford  to 
have  his  acts  adjudged  by  anyone  other  than  by  himself. 
This  doctrine  can  have  little  place  under  a  government 
where  the  people  have  prescribed  in  their  constitution  limits 
beyond  which  the  government  may  not  go.  If  these  limits 
thus  prescribed  by  the  people  are  broken  and  disregarded  by 
the  government,  and  the  people  are  to  have  no  redress,  why 
place  limits  upon  the  action  of  the  government  at  all? 
Indeed,  it  beocmes  at  once  an  aboolote  government. 

Under  a  system  wtiere  the  people  have  prescribed  by 
their  Constitution  limits  beyond  which  the  Oovemment  may 
not  go.  it  does  not  seem  to  me  fair  or  just  to  the  citiaen 
to  dlsrecard  those  limitations  and  then  say  to  him  that  he 
has  no  tribunal  in  which  to  test  the  legality  of  the  denial: 
and  that  is  precisely  what  is  proposed  at  this  time. 

The  matter  of  procedure  after  the  suit  is  brought  may  be 
curtailed  or  limited  within  reason,  bat  not  the  right  of  the 
citizen  to  sue  to  test  the  legality  ai  the  Federal  Oovemment 
or  a  State,  or  a  citiaen  of  the  Oovemment  or  a  State. 

If  the  Government,  under  cover  of  law,  may  enforce  from 
the  citiaen  large  sums  of  money  called  taxes  to  which,  under 
the  Constitution,  the  Government  is  not  entitled,  and  then 
if  the  Oovemment  may  dose  the  courts  to  the  injured 
citiaen.  may  deny  him  a  right  to  be  beard,  that,  in  my 
Judgment,  is  the  very  foundation  stone  of  an  absolute 
government  The  citizen  is  not  under  these  circumstances 
living  under  a  government  of  law.  He  cannot  claim  that 
Justice  be  administered  without  price  and  without  favor. 
Admitting  that -for  reasons  which  seem  to  me  unsound,  but 
admitting  that  the  consent  of  the  Oovemment  to  be  sued 
must  be  extended,  yet  I  contend  that  that  consent  ought 
to  be  given  with  v«nr  few  and  rare  excqytiona.    When  the 


citizen  hs-s  had  his  contract  broken  and  the  citizen  has  been 
unjustly  deprived  of  his  property,  of  his  liberty,  or  his  per- 
sonal rights,  when  the  atizen  h&s  been  made  lo  pay  sums 
of  money  which  the  Government  has  no  lawful  nght  to 
take,  he  should  U'  givrn  a  hearmg  in  the  courts  of  his 
country  or  before  some  tribunal  which  may  adju.st  his 
righu   and  determine   the   amount   of   his  recompense. 

JiLstice  Brandeis.  in  a  paragraph  of  an  opinion  wluch  he 
wrote  soraetime  ago.  used  this  language: 

Whether  acting  throu«;h  tta  JixHcUrr  or  Uirou^ti  >ta  leKlslatur* 
a  Stai«  may  nui  deprive  a  peracn  of  all  exiting  remedy  (or  the 
enforcement  of  a  ri^jht  which  the  State  haa  no  power  to  deetrcy 
unlesB  there  \n  or  waa  afforded  to  him  some  real  opportunity  to 
protect  hU  right 

Enlarging  upon  that,  if  it  be  true,  as  this  amendment 
admits,  that  the  tax  was  lIleKally  collected — that  may  not  be 
ultimately  determined;  I  do  not  know  atxjut  that,  but  the 
amendment  proceeds  upon  the  theory  that  it  will  be  deter- 
mined that  the  tax  was  illegally  collected — then  we  are  asked 
to  deny  a  citizen  the  right  to  recover  that  which  it  is 
admitted  was  lUeRally  taken  from  him.  I  do  not  think  we 
want  to  Incorixjrate  that  kind  of  a  principle  In  the  laws  of 
this  country. 

It  Is  true,  as  I  said  a  moment  ago.  that  some  of  this  tax 
has  tieen  passed  on,  doubtless.  It  has  been  piassed  on  In 
large  measure  by  the  large  companies.  However.  I  have  a 
great  numt)er  of  letters  and  some  telegrams  this  morning 
from  small.  Independent  companies,  which  were  not  in  a 
position  to  pass  the  tax  on,  which  could  not  pass  it  on,  and. 
by  reason  of  not  being  able  to  pass  It  on.  they  suffered  great 
loss.  If  we  deny  those  companies  the  right  to  go  Into  court, 
we  will  have  passed  a  law  under  which  the  large  companies, 
having  ability  to  pass  the  tax  on,  have  passed  it  on.  and 
therefore  have  not  suffered;  but  we  will  deny  to  the  inde- 
pendent company,  the  small  company,  the  right  to  recover, 
although  it  was  unable  to  pass  the  tax  on.  Viewed  from 
every  standpoint,  it  works  an  injustice. 

I  had  intended  to  say  something  upon  the  que.'^tlon  of  the 
right  and  the  power  of  the  legislature  to  deny  a  citizen  the 
right  to  sue  his  Government.  I  have  not  the  time  to  go  into 
that  subject  at  present,  but  I  do  desire  to  say  that  while  that 
principle  has  been  embodied  In  our  law  It  has  been  emlxxlied 
there  over  the  views  of  some  of  the  ablest  members  of  our 
courts.  They  have  contended  that  it  has  no  application 
under  our  system  of  government. 

I  maintain  that  under  our  system  the  highest  power  is  not 
the  State,  not  the  Government,  but  the  people.  The  peoples 
rights  are  superior  to  the  rights  of  the  State  or  to  the  Gov- 
ernment. The  State  and  the  Oovemment  are  simply  the 
agents  of  the  people  to  preserve  and  maintain  the  rij;hts  of 
the  people.  The  people  made  the  Constitution,  and  when 
the  Constitution  is  violated  those  who  violate  it  must  an:iwer 
for  its  violation  to  the  people.  There  is  no  divine  right  of 
exemption  here  In  this  scheme  of  government.  The  Consti- 
tution and  the  laws  of  the  country  are  binding  upon  govern- 
ment and  people  alike. 

Admitting,  for  the  sake  of  the  argument,  that  the  fiction 
does  exist,  it  is  my  contention  that  the  nght  to  sue 
should  i^ver  be  denied  except  in  the  most  rare  instances. 
I  can  conceive  of  conditions,  during  war,  or  some  similar 
emergency,  when  it  would  be  proper  to  deny  to  a  citiaen  the 
right  to  go  Into  court;  but  where  we  take  away  a  man's 
liberty,  where  we  Lake  away  his  property  right,  where  we 
deprive  him  of  his  money,  it  is  my  contention  that  he  should 
never  be  denied  the  right  to  have  a  hearuig  in  the  tribunals 
of  his  coimtry. 

We  have  had  experience  with  that  kind  of  procedure  In 
this  country  several  times.  It  will  be  recalled  that  after  the 
Civil  War,  when  the  reconstruction  measures  were  passed, 
and  military  establishments  were  set  up  in  some  of  tlie 
Southern  States,  men  were  sent  to  prison  upon  the  orders 
of  military  commissions.  It  became  necessary,  in  the  view 
of  those  who  were  seeking  to  maintain  the  reconstruction 
measures,  to  avoid  litigation  upon  that  question. 

A  man  by  the  name  of  McArdie.  an  editor  in  the  State  of 
Ifiasisalppi.  was  sent  to  Jail  under  the  order  of  a  military 
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commission.    He  sued  out  a  writ  <rf  babeM 
a  right  to  do  under  the  law  as  It  then 
a  shori  time  before  had  passed  a  bill 
In  such  cases.    McArdle  sued  out  the 
argued  In  the  Supreme  Court  of  the  United^ 
rendered  an  opinion  entertaining  ji 
and  then,  while  the  case  was  still  pending, 
an  act  denjring  the  right  to  such  parUea  to  i 
of  the  country  to  test  the  legality  of  "" " 

The  result  of  It  was  the  law  was 
denied  jurisdiction,  and  these  persons  wen^ 
to  go  into  the  courts  of  the  country  and  " 
their  imprisonment;  and  those  persons 
under  an  order  of  a  military  tribunal  in  a 
of  government.    There  are  several  other 
kind.    That  may  be  government,  but  it  is 
law. 

We  have  now  a  situation  here  In  which 
tax  may  l)ecome  very  important,  but  I 
no  circumstances  should  we  establish  tlM 
country  that  a  man  deprived  of  hla  rights^ 
property  rights,  or  his  liberty  should  ever  " 
to  have  a  hearing  in  a  court  or  before 
could  determine  his  equities  or  his  rights. 

Mr.  WAGNER.    Mr.  President,  I  was 
and  I  think  I  am  right  about  it — that 
the  Senator  condemns,  in  which  coi 
him.  was  transplanted  from  a  country  of 
that  a  king  could  do  no  wrong.    We 
form  of  government  here,  and  yet  for 
Bon  we  accepted  this  principle  that  the 
wron.?.     Upon  that  theory  the  courts  hai 
jurisdiction  in  the  case  where  the 

Mr.  BORAH.     It  is  one  of  the  tat 
history  with  respect  to  this  particular 
ever   pot   into  our   jurisprudence  at  aU.  '] 
seemed,  from  a  single  sentence  to  an   ^ 
Chief  Justice  Marshall.    There  was  no 
no  reasons  stated;  but  after  that  time 
while   recognizing   that   precedents   had 
stated,  as  the  Senator  from  New  York  ' 
had  no  applicability  to  our  system  of 
had  no  king,  and  we  had  no  inherent 
country;   that  we  had  none  of  the  at" 
sovereignty  in  this  country;  that  the 
possessed  no  sovereignty  save  that  wl 
the  express  terms  of  the  law.  and  the 
this  can  be  found  is  the  matter  of  the 
or  the  right  of  the  sovereignty  to  be 
by  its  citizens.    At  the  same  time  we 
under  a  form  of  government  to  which 
the  Government,  is  the  supreme  power, 
the  supreme  i>ower,  and  the  people  give  ' 
to  the  Government  whatever  power 
to  give.    They  have  never  given  to  the 
exemption  from  suits  by  the  citizen  who 
I  cannot  but  believe  if  this  was  a  new 
be  possible  to  evict  this  theory  from  our 
of  government. 

Mr.  SMITH.    Mr.  President,  I  am  very 
what  the  Senator  says,  and  I  agree 
has   quoted   Mr.  Justice  Brandels,  I 
astounded  when  I  was  shown  an  oi 
Brandels,  in  the  case  of  Lynch  ▼.  U.  S.  (J 
which  I  read  the  following  language: 

Although  consent  to  me  was  thus  given 
Congress  retained   power  to  withdraw  tlM 
For  consent  to  sue  the  United  States  Is  a  . 
the  grant  of  a  property  right  protscted  by 
The  consent  may  be  withdrawn,  although  gll 
eratlon  and  for  a  pecuniary  consideration. 

Further  on   to  the  decision  Mr.  Ji 

after  citing  cases: 

The  sovereign's  immunity  from  salt 
acter  of  the  proceeding  or  ttte  aouroe  of 
enforced.    It  applies  alike  to  causes  of  actloa 
Congress,  and  to  those  arising  from  some  vlT 
Xerred  upon  the  dtiaen  by  the  Oonstitutian. 
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Justice  Brandels  matotains  that  the  sovereign  may  ix>t  be 
sued  except  by  its  consent. 

Mr.  BORAH.  Mr.  President,  I  stated  to  the  beginning 
that  the  ficUon  had  been  toducted  into  our  law  and  was 
now  recognized  as  a  fact  to  our  law.  I  do  not  deny  that.  I 
do  say,  however,  that  it  has  been  contested  to  the  opinion 
of  able  Judges  from  the  case  of  Georgia  against  Chlsholm 
to  the  present  day. 

Let  me  read  a  stogie  sentence  frcwn  Mr.  Justice  Miller 
to  a  majority  opinion,  to  the  case  of  United  States  v.  Lee  (106 
U.  S.  206).  I  think  Mr.  Justice  Miller  is  regarded  as  one 
of  the  greatest  justices  who  has  sat  on  the  Supreme  bench. 
He  said: 

As  no  person  In  this  Government  exercises  supreme  executive 
power,  or  performs  the  public  duties  of  a  sovereign,  it  is  difficult 
to  see  on  what  solid  foundation  of  principle  the  exemption  from 
liability  to  suit  rests. 

And  I  think  It  is  difficult  to  see.  However,  I  admit  that 
it  is  here.  What  I  am  saying  is  that  though  it  does  exist, 
yet  so  strong  is  the  argument  against  it  that  the  consent 
should  rarely  if  ever  be  denied. 

Mr.  President,  more  and  more  the  Government  is  entering 
the  field  of  private  enterprise;  more  and  more  the  Govern- 
ment is  comtog  in  competition  with  the  citizen  to  his  daily 
concerns.  At  the  same  time  the  Government  is  constantly 
demanding  sacrifices  of  the  people  to  the  way  of  tocreased 
taxes.  Now,  it  is  proposed  to  add  to  all  this  a  disregard  of 
the  simple  prmciples  of  justice.  A  government  which  is  un- 
willtog  to  open  the  courts  to  its  wrongdoing  as  against  the 
citizen  is  not  far  from  being  a  government  of  lawlessness,  a 
government  of  force. 

Mr.  ROBINSON.    1/[t.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSON.  The  Senator's  last  statement  has  made 
partially  clear  the  subject  matter  about  which  I  wished  to 
question  him.  I  understand  the  Senator  concedes  that  no 
right  to  sue  the  Government  exists  except  by  consent,  that 
is.  by  a  statute.  Unless  a  statute  be  passed  or  exists  au- 
thorizing suits,  no  action  can  be  matotatoed  to  any  court 
against  the  Government  unless  it  be  a  proceeding  to  habeas 
corpus,  which  cannot  be  suspended  except  during  time  of 
insurrection  or  rebellion.  Why  does  the  Senator  refer  to 
this  very  fundamental  principle  as  a  "  fiction  "? 

Mr.  BORAH.    What  Is  that? 

Mr.  ROBINSON.  Why  does  the  Senator  from  Idaho  refer 
to  the  fundamental  principle  that  no  suit  or  action  against 
the  Government  can  be  matotatoed  except  by  its  consent 
as  a  "  fiction  "?  Does  not  the  Senator  recognize  that  from 
the  beginntog  of  the  Government  that  principle  has  been 
adhered  to,  that  no  one  can  sue  the  Government  tmless  the 
Government  consents? 

Mr.  BORAH.    I  will  explato  to  the  Senator. 

Mr.  ROBINSON.  Does  not  the  Senator  know  that  the 
right  to  sue  now  is  limited  and  confined  to  those, cases  to 
which  the  statute  authorizes  suits? 

Mr.  BORAH.  Mr.  President.  I  will  explato  to  the  Senatw. 
As  I  said  to  the  beginntog,  this  principle  that  one  could  not 
sue  the  sovereign  origtoated  to  the  fact  that  the  ktog  could 
do  no  wrong.  It  never  had  any  expression  to  the  laws  of 
England.  It  never  had  any  statute  supporting  it  to  the 
laws  of  England  at  the  time  it  started.  It  rested  entirely 
upon  what  I  claim  is  a  pure  fiction,  and  that  is.  that  the 
king  can  do  no  wrong. 

Mr.  ROBINSON.    Will  the  Senator  yield  for  a  question? 

Mr.  BORAH.  In  Just  a  mtoute.  That  came  down  to  us 
and  was  accepted.  There  is  not  to  the  Constitution  of  the 
United  States  a  Itoe  or  a  letter  todicattog  exemption  of  the 
Government  from  suit  by  the  citizen. 

Mr.  ROBINSON.  Mr.  President,  does  the  Senator  totend 
by  that  declaration  to  matotato  that  the  right  to  sue  the 
Government  should  be  unlimited  and  unrestricted;  that  there 
should  be  no  limitation  whatever  upon  actions  or  proceedings 
against  the  Government? 

Mr.  BORAH.  Mr.  President,  if  I  had  my  way  about  It, 
that  is  exactly  what  I  would  contend;  but  I  recognise  the 
fact  that  I  am  closed  on  that  proposition  by  the  precedents 
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muu  be  extended,  yet  I  contend  that  tbat  consent  oufht        A  omn  by  the  name  of  McAitUe.  an  editor  in  tbe  State  of 
to  be  fivcn  wtdk  very  few  and  rare  ezoqttiona.    Wben  tbe    liiaBiMlppi.  was  smt  to  Jail  under  the  order  of  a  military 


enforced.    It  applies  alike  to  cauMS  of  action  i 
Congress,  and  to  those  arising  from  some 
ferred  upon  the  eltisen  by  the  Constitution. 
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which  exist,  but  I  am  not  closed  on  the  proposition  that  uni- 
versal consent,  with  very  rare  exceptions  in  time  of  war. 
should  be  the  policy  ot  the  Government  of  the  United  States. 
When  a  citizen  has  been  wronged,  when  his  liberty  has  been 
taken  away  from  him.  or  his  property  has  been  taken  from 
him.  I  cannot  conceive  why.  under  a  free  gomrunent.  he 
should  not  have  a  right  to  be  heard.  It  is  a  fVrtion.  an 
egregious  fiction,  a  falsehood  and  libel  upon  free  government. 

Mr.  ROBINSON.  Mr.  President,  may  I  say  in  the  time  of 
the  Senator  from  Idaho  that  I  do  not  agree  with  the  state- 
ment of  the  Senator  from  Idaho,  and  will  take  occasion  In 
my  own  time  to  reply  to  it? 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Idaho  on  the  bill  has  expired. 

Mr.  BORAH.  I  will  reserve  my  15  minutes  on  the  amend- 
ment. 

Mr.  LEWIS.  Mr.  President.  I  do  not  know  whether  I  am 
intruding  on  anyone's  time.  If  not,  I  wish  in  my  own  time 
to  say  a  word  at  this  time  on  the  subject  raised  by  the 
Senator  from  Idaho. 

Mr  ROBINSON.  Mr.  President.  wiU  the  Senator  from  Illi- 
nois Indulge  me  Just  a  moment  to  speak  on  the  amendment, 
and  then  he  may  resume  the  floor. 

Mr.  LEWIS.  I  wish  to  address  myself  direcUy  to  the 
subject  under  discussion,  but  I  yield  to  the  Senator  from 
Arkansas. 

Mr.  ROBINSON.  The  Senator  has  the  floor,  and  I  will 
speak  on  the  subject  later. 

The  PRESIDEINT  pro  tempore.  The  Senator  from  Illinois 
[Mr.  Lrwisl  has  the  floor. 

Mr  LEWIS.  I  ask  my  friend  from  Idaho.  In  view  of  the 
argument  the  Senator  makes,  that  the  right  to  sue  or  the  right 
to  withhold  the  suit  is  one  which  he  regards  as  fundamental, 
whether  his  attention  has  been  drawn  to  the  opinion  of  the 
Supreme  Court  of  the  United  States  in  the  case  of  Monaco  v. 
Mississippi  (292  U.  8.).  in  connection  with  whicl.  I  take  the 
liberty  to  ask  the  Senator's  kind  attention  to  the  observation 
of  the  Supreme  Court  of  the  United  States,  where  it  quotes 
Mr.  Hamilton  as  follows: 

Hamilton.  In  the  FcdenUiit.  !fo  81.  made  tbe  following  emphatic 
statement  ot  the  generml  principle  of  Immiinlty: 

'  It  U  inherent  In  the  miture  of  soTereignty  not  to  be  amensble 
to  the  suit  of  an  Individual  without  lu  consent  " 

Mr.  BORAH.  Mr.  President,  may  I  interrupt  the  Senator 
there? 

Mr.  LEWIS.    Certainly. 

Mr.  BORAH.  Of  course.  I  have  read  what  Mr.  Hamilton 
said.  He  tMises  it  upon  a  proposition,  which,  in  my  judg- 
ment, if  I  may  be  so  presumptuous  as  to  say  so.  does  not 
exist  in  the  American  system  of  government;  that  Is.  upon 
inherent  sovereignty  and  inherent  attributes  of  sovereignty. 
The  Supreme  Court  has  said  there  Is  no  such  thing  as  in- 
herent sovereignty  in  this  country;  that  we  have  none  of  the 
sdtributes  of  inherent  sovereignty  in  this  country ;  and.  while 
Mr.  Hamilton  thought  we  had.  I  cannot  bring  myself  to 
believe  that  there  are  any  attributes  of  inherent  sovereignty 
in  the  Government  of  the  United  States. 

Mr.  LEWIS.  Mr.  President.  I  And  no  difficulty  in  differing 
in  principle  with  my  able  friend,  but  recalling  that  the  able 
Senator  from  Idaho,  as  a  just  champion  of  the  Constitution. 
prefers  to  rest  the  Constitution  on  its  language.  I  call  his  at- 
tention to  this  particular  matter,  that,  apart  from  Mr.  Ham- 
ilton, the  Supreme  Court  of  the  United  States  in  this  case 
has  occasion  to  refer  to  the  case  of  Chisholm  against  Oeorgia. 
in  Second  Dallas,  an  opinion  by  Mr.  Justice  Iredell,  and  then, 
in  this  late  case,  to  which  I  ask  my  able  friend  to  give  con- 
sideration, after  referring  to  the  case  of  Chisholm  against 
Oeorgia.  uses  something  of  the  language  of  the  Senator  from 
Idaho  has  just  used: 

But  this  decision  created  such  a  shock  of  surprise  that  the  elev- 
enth sffifndment  was  st  once  proposed  and  adopted.  As  the 
aaaendBsent  dkl  not  In  terms  apply  to  a  suit  against  a  State  by 
Its  own  cttlasn.  ths  Cotirt  had  ~^ft-l*^.  whsn  that  question  was 
presented  In  Hans  v.  Louisiana  (supra) — a  ease  sllsgeil  to  arise 
under  the  Constitution  of  the  United  States — to  givs  elaborate 
cepstderatlon  to  the  appllcaUon  of  the  general  prUaclple  of  the 
lauBoatty  at  atatas  troBX  salts  brtnight  against  them  without  thetr 
oaassat.    Mr.  Justlos  BmUsy  dsllvarsd  Uis  optntoa  9t  tha  Court 


and.  In  view  of  the  Importance  of  the  question,  we  quote  at 
length  from  that  opinion  to  ahow  the  reasoning  which  led  to  the 
decision  that  the  suit  could  not  be  maintained.  The  Court  said 
(134  U  3  pp  12  et  seq  )  :  "Looking  back  from  our  preeent  stand- 
point at  the  decision  In  Chisholm  v.  Gror^ia,  we  do  not  greatly 
wonder  at  the  effect  which  It  had  upon  the  country  Any 
such  power  a«  that  of  authorizing  the  Federal  Judiciary  to  enter- 
tain BUltB  by  Individuals  against  the  States,  had  been  expressly 
disclaimed,  and  even  reeented,  by  the  great  defenders  of  the  Con- 
stitution, whilst  It  was  on  Its  trial  before  the  American  people." 
After  quoting  the  ttatements  of  HamUtoo,  Madison,  and  Mar- 
shall, the  Court  continued. 
"  It  seems  to  us  "  — 

This  is  the  opinion  of  the  Supreme  Court  speaking  for 
itself— 

**  It  seems  to  us  that  these  views  of  those  great  advocates  and 
defenders  of  the  CorisUtutlon  were  most  sensible  and  Just;  and 
they  apply  equally  to  the  present  case  as  to  that  then  under  dis- 
cussion The  letter  la  appealed  to  now.  as  it  was  then,  as  a 
ground  for  sustaining  a  suit  brought  by  an  individual  against  a 
State  The  reason  against  It  la  as  strong  In  this  case  as  It  was 
In  that  It  Is  an  attempt  to  strain  the  Constitution  and  the  law 
to  a  construction  never  Imagined  or  dreamed  of  Can  we  suppone 
that,  when  the  eleventh  amendnnent  was  adi^pted.  It  was  under- 
stood to  be  left  open  for  dtlsens  of  a  State  to  sue  their  own  State 
In  the  Federal  courts,  whilst  the  Idea  of  suits  by  citizens  of  other 
States  or  of  foreign  states  was  Indignantly  repelled?  Suppose 
that  Oongreas.  when  pjropoelng  the  eleventh  amendment  had  ap- 
p*-nded  to  it  a  provi.so  that  rxithing  therein  contained  should  pre- 
vent a  State  from  being  sued  by  Its  own  citizens  In  cases  arising 
under  the  Constitution  or  laws  of  the  United  States:  can  we 
Imagine  that  It  would  have  been  adopted  by  the  States?  The 
supposition  that  It  would  is  almost  an  absurdity  on  its  face 

The  truth  Is  that  the  cognizance  of  iuits  and  actions  unknown 
to  the  law  and  forbidden  by  the  law  was  not  contemplated  by  the 
Constitution  when  estabiiahing  the  Judicial  power  of  the  United 
SUtea     •      •      •.- 

I  Wish  to  call  the  attention  of  the  able  Senator  to  this 
point:  That  the  Supreme  Court  of  the  United  States  finds 
it  agreeable  to  give  the  exemption  from  suit  without  the 
consent  of  the  sovereign:  and.  while  my  able  friend  may  be 
right,  and  undoubtedly  is  right,  upon  the  basi.s  that  it  ought 
not  to  prevail,  rvevertheless  there  are  thoise  who  are  contend- 
ing just  now  that.  t)ecause  the  iM-esent  administration  desires 
to  give  a  construction  of  the  Constitution  which  will  carry 
out  the  purposes  of  government  and  because  it  does  not  run 
according  to  the  letter  of  the  organic  law,  therefore  it  is 
violating  the  Constitution. 

It  appears  to  me.  considering  the  argument  of  the  able 
Senator  from  Idaho,  that  those  who  believe  that  the  privi- 
lege such  as  IS  extended  of  exempting  the  sovereignty  from 
being  sued  without  Its  consent  must  note  that  the  Supreme 
Court  of  the  United  States  insists  upon  the  right  as  a  right 
not  only  of  sorweignty  but  as  a  protection  of  the  Govern- 
ment. 

So  we  respectfully  insist,  since  It  is  adhered  to  by  the 
Supreme  Court  as  Its  last  declaration,  that  it  Ls  a  right;  and, 
while  the  Senator  from  Idaho  may  be  correct  and  I  may  be 
correct  and  we  all  may  tte  correct  In  wishing  that  it  were  not 
so.  yet  since  it  is  declared  to  be  the  law.  as  an  essential  to 
the  Government  Itself,  why  should  we  not  have  the  right, 
then,  to  enforce  It  in  the  protection  of  this  administration 
and  the  laws  of  gov'emment  in  the  manner  that  is  now  ad- 
mitted by  the  Supreme  Court  of  the  United  States  is  the  only 
proper  one  they  will  recognize  as  obtaining? 

I  ask  my  able  friend  if  he  will  not  give  attention,  at  his 
convenience,  to  this  opinion  in  the  case  of  Monaco  against 
the  United  States  in  292  United  States  on  page  313? 

Mr.  BORAH.  Mr.  President.  I  have  read  that  opinion,  as 
I  have  endeavored  to  read  all  the  opinions  on  this  subject 
from  the  case  of  Chishohn  against  Georgia  in  Second  Dallas 
down,  and  I  say  to  the  Senator  that,  from  the  beginning,  I 
recogniie  that  this  principle  has  been  In  our  system,  and  the 
only  question  involved  here  is  whether  we  will  give  consent. 
I  do  not  t)eUeiw  in  the  theory,  but  I  realize  that  it  has  been 
recognized. 

Mr.  ROBINSON.  Mr.  President,  finding  myself  not  In 
accord  with  some  of  the  views  expressed  by  the  Senator  from 
Idaho  [Mr.  Borah  1.  I  wish  to  point  out.  first,  that  the 
amendment  does  not  deny  the  right  to  question  the  validity 
of  the  tax.  It  is  limited  to  barring  suits  for  recovery  of  the 
tax. 
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One  must  realize  that,  in  a  practical 
ment  constitutes  a  denial  of  the  right  of 
recover  a  tax  which  may  be  held  to  have 
lected.    The  language  of  the  amendment  is 
reads: 

Nor    shall    any    Judgment   or   decree   be   ent 
court   (1)   for  the  recoupment,  set-off.  recovery. 
of.  or  on  any  counterclaim  for,  any  amount  of 
or  penalty,   assessed,   paid,  collected,  or  accrued 
prior  to  the  date  of  the  adoption  of  this 
damages  for  the  collection  thereof. 

It  is  clear,  from  a  reading  of  the 
attempted  is  to  prevent  the  taxpayer  from 
amount  he  has  paid,  even  though  the  Court 
that  the  tax  was  wrongfully  levied  or  Ille 

The  first  question  that  arises  under  the 
Senator  from  Idaho  is  whether  there  e^dsttt 
withdrawal  of  the  right  to  sue.    I  trnderstanil] 
that,  technically,  it  is  possible,  it  Is  constit 
this  amendment,  but  that,  morally,  it  is 
do  so. 

If  there  be  any  question  as  to  the  power  to 
to  sue,  I  refer  to  the  cases  cited  by  the  ~ 
rMr.  Lkwis],  and  to  every  other  case  decided 
States  court  that  has  ever  come  to  my 
opportunity  has  not  been  afforded  of  refi 
touching  the  various  cases,  but  I  have  come 
settled  principle  of  law  that  no  sovereign  can' 
with  the  consent  of  the  sovereign. 

The  Senator  from  Idaho  assails  the  m< 
that  proposition  and  asserts  that  In  a  rei 
there  ought  to  be  no  limitation  whatever  an 
We  may  readily  understand  that  this  pi 
from  suit  on  the  part  of  the  sovereign  baa. 
growth   of   centuries  of  experience.    If  tbe 
today  were  subject  to  suit  m  every  claim  or  i 
be  urged  or  presented,  I  ask  the  Senate  to 
amount  of  recoveries  would  be  possible  In  '" 
dictions  that  exist? 

It  is  for  the  very  reason  that  que 
augmented  claims  are  often  presented 
retains  the  right  to  say  in  what  instances 
diction  it  will  submit  itself  to  civil  actions. 
of  the  immunity  of  the  sovereign  from  legal 
any  measure  of  doubt,  I  am  unable  to  know 
in  view  of  the  almost  unanimous  weight  of 
There  is  a  line  of  cases  which  addresses 
proval,   namely,  that  when  a  sovereign 
exercise  of  sovereign  authority  to  engage  In 
is  private  business,  it  ought  to  submit  itsdf 
tion  of  the  courts. 

I  shall  assume,  then,  that  no  diffleult  qi 
the  power  of  the  Congress  to  adopt  tbe 
ment,  and  for  a  few  moments  I  shall  make 
merits  of  the  controversy. 

The  Senator  from  Idaho  [Mr.  Bokah]  hu 
argument  that  In  the  large  cases — that  la, 
great  amounts  of  taxes  have  been  pai(' 
passed  on.  There  has  come  to  my  knowl 
which  the  tax  has  not  been  passed  on. 
proper  for  me  to  assert  that  no  such 
shall  quote  the  Senator  from  Idaho  himself 
fu)  public  addresses  in  which  be  asserted  " 
to  pass  on  the  processing  tax. 

Before  doing  that,  however,  let  me  take 
statement  made  by  the  Senator  from  Idabfv 
of  which  as  a  principle  of  law  is  qi 
the  right  in  the  Government  to 
processing  tax  in  a  given  case  was 
sumer  or  ptissed  back  to  the  producer, 
statute.    We  have  had  thousands  of  suite, 
against  the  Government  for  the  recoyery 
collected.    I  can  recall  no  case,  thoufli 
exist  of  which  I  have  no  knowledge.  In 
that  the  taxpayer's  right  to  recovery  wei 
issue  as  to  whether  he  had  passed  on  the 
so  far  as  I  know,  the  practice  has  been,  if 
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paid  and  the  right  of  action  is  granted  by  the  sovereign  f  w 
its  recovery,  that  the  question  as  to  what  price  the  taxpayer 
received  for  his  commodities  does  not  enter  into  his  right  of 
recovery. 

If  any  Senator  knows  of  a  contrary  rule  being  asserted  by 
any  court  in  any  tax  case  which  has  arisen  by  the  authority 
of  the  sovereign  since  the  beginning  of  the  Government,  I 
should  like  to  have  him  point  it  out  now — ^unless  the  right 
was  restricted  by  a  statute. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Arkansas  yield  to  the  Senator  frcxn  North  Carolina? 
Mr,  ROBINSON.    I  yield. 

Mr.  BAILEY.  This  is  probably  the  first  tax  ever  imposed 
by  this  Government  with  the  intention  that  it  should  be 
passed  on. 

Mr.  LOGAN.  Mr.  President,  what  about  the  various  gaso- 
line taxes  which  have  been  imposed  for  many  years  through- 
out the  country?  They  are  all  passed  on,  and  that  is  the 
principle  which  is  involved  in  this  case. 

Mr,  ROBINSON.  Yes;  and  if  it  is  held  tiiat  the  gasoline 
tax  is  illegally  levied  and  collected  the  taxpayer  recovers 
his  tax.  That  is  true  in  the  instance  of  every  tax  of  which 
I  have  heard, 

Mr.  BORAH.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Idaho. 
Mr,  BORAH.    Tlie  taxpayer  could  not  sue  to  recover  the 
gasoline  tax,  because  there  is  no  doubt  of  its  legality.    The 
sovereign  has  never  been  sued  for  that  reason. 

Mr.  ROBINSON.    I  can  conceive  of  a  case  In  which  the 

gas(dine  tax  might  be  levied  and  collected  when  there  was 

no  authority  of  law  for  it.    However.  I  do  not  wish  to  enter 

into  what  c^pears  to  be  a  more  or  less  irrelevant  discussion. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  sdeld? 

Mr.  ROBINSON.    I  yield. 

Mr,  WAGNER,  I  agree  with  what  the  Senator  has  said 
as  to  recovery,  but  the  Senator  does  not  question  the  au- 
thority of  Congress  to  provide  a  procedure;  that  is,  to  estab- 
lish or  to  provide  that  the  burden  of  proof  shall  be  upon  the 
taxpayer  to  show  that  he  did  not  pass  oa  the  tax? 

Mr.  ROBINSON,  Certainly  not.  If  I  have  not  made  my- 
self clear  on  the  prc^xisition,  let  me  add  that  this  is  the 
legal  principle  which  I  assert: 

First,  the  right  to  sue  the  Government  does  not  exist 
except  with  the  consent  of  the  Government,  That  ctHisent 
may  be  given  upon  condition  or  without  condition.  If  con- 
dition is  imposed,  the  condition  must  be  observed  and 
enforced. 

The  right  to  withdraw  consent  to  be  sued  foUows,  In  my 
judgment.  The  sovereign  may  at  any  time  withdraw  the 
consent  which  was  given  that  it  might  be  sued  and  may 
deny  the  right  to  sue, 

Mr.  BARKLEY,    Mr,  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Arkansas  saeld  to  the  Senator  from  Kentucky? 
Mr,  ROBINSON.     I  yield, 

jilr.  BARKLEY,  The  right  to  withdraw  consent  has  been 
exercised  by  the  Government  and  by  the  Congress. 

Mr.  ROBINSON.  Oh,  yes.  This  Is  a  proposal  to  exercise 
that  right  now, 

Mr.  WAGNER.  Mr.  President.  I  think  the  Senator  did 
not  imderstand  the  point  I  was  trying  to  make. 

Mr,  ROBINSON.  Oh,  yes,  I  do,  Tia  Senator  asked  me 
the  question,  while  admitting  that  the  right  to  sue  does  not 
exist  without  consent,  if  we  provide  for  a  right  to  sue  and 
put  in  the  statute  a  condition  that  the  party  suing  must 
bear  the  burden  <a  proof,  whether  that  condition  would  be 
valid, 

■Mr  WAGNER.  Exactly;  and  tf  we  should  not  provide  for 
the  condition  but  simply  granted  the  right  to  sue,  then 
the  burden  would  not  be  upon  the  taxpayer  to  establish  that 
he  did  not  pass  on  the  tax. 

Mr,  ROBINSON,  Certainly.  I  have  malntjilnftd  as 
clearly  as  I  am  able  to  express  myself  that  the  right  to  off- 
set or  defeat  a  recovery  does  not  exist  on  the  ground  that 
the  tax  has  been  passed  on  unless  it  be  expressly  asserted 
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In  the  statute.  If  it  be  aaserted.  the  burden  of  prortnc  that 
It  has  been  pa«8ed  on  may  be  imposed  by  statute  either  on 
the  claimant  or  on  the  Government. 

Mr.  WAGNER.  The  reason  why  I  asked  the  Senator  the 
que-stion  was  to  emphasize  the  point  which  has  been  con- 
tended here,  a  rule  I  never  heard  of  before,  that  a  taxpayer 
In  an  action  of  this  kind,  wiicre  the  consent  of  the  Govern- 
ment is  given,  must  also  establish  not  only  that  he  paid  a 
tax  which  was  illegally  exacted,  but  that  lie  did  not  pass 
it  on  to  the  consumer.  I  never  before  heard  of  that 
principle. 

Mr.  ROBINSON.  I  never  did  either.  I  do  not  believe  the 
principle  is  sound,  and  that  is  why  I  question  the  correctness 
of  the  statement  of  the  Senator  from  Idaho 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
The  time  of  the  Senator  from  Arkansas  on  the  ameiulment 
has  expired. 

Mr.  ROBINSON.  Then  I  shall  take  a  litUe  time  on  the 
bill,  if  I  may  be  permitted  to  do  so. 

The  Senator  from  Idaho  this  morning  in  his  remarks 
recognized  that  in  the  cases  involving  large  amounts  the 
tax  has  been  passed  on.  but  he  says  that  in  numerous  in- 
stances that  has  not  been  done  by  small  taxpayers. 

I  do  not  object  to  the  principle  that  if  one  who  has  paid 
this  tax  lias  actually  borne  it,  and  the  Supreme  Court  holds 
the  tax  to  have  been  illegally  collected,  he  should  be  entitled 
to  recover:  but  I  tK>w  make  the  assertion  that  in  almost  if 
rx>t  quite  in  every  instance  the  tax  has  been  passed  on.  and 
the  persons  who  paid  the  tax  cannot  be  identified;  and 
when  we  give  the  right  of  recovery  to  the  taxpayer,  in  999 
cases  out  of  1.000  we  shall  be  paying  a  bonus  to  someone  who 
is  not  entitled  to  it. 

Of  course,  the  only  theory  upon  which  anyone  here  or 
elsewhere  can  Justify  the  right  to  sue  the  Government  for  the 
recovery  of  this  tax  is  that  it  has  been  actually  borne  by  the 
person  or  corporation  paying  it;  that  he  did  not  pass  it  on. 
If  he  did  pass  it  on.  I  wish  someone  would  clear  my  mmd 
and  conscience  on  the  proposal  that  be  should  be  permitted 
to  collect  it  from  the  persons  with  whom  he  trades,  from 
the  producers  or  the  consumers,  and  then  be  reimbursed  for 
it  by  the  Oovenunent  of  the  United  States. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield;  certainly. 

Mr.  BARKUry.  Even  if  the  payer  of  the  inncessing  tax 
were  permitted  to  sue  to  recover  it.  and  did  recover  it.  and  it 
turned  out  that  he  had  passed  it  on.  how  could  the  man  to 
whom  he  passed  it  on.  and  who  paid  it.  go  into  court  and 
prove  that  in  the  price  of  the  things  he  had  t>ought  the  tax 
had  been  passed  on  to  him  and  that  he  should  be  allowed  to 
recover  it  in  turn  from  the  processing -tax  payer? 

Mr.  ROBINSON.  The  Senator's  question  is  the  Justifica- 
tion for  going  straight  to  the  point,  as  this  amendment  goes, 
and  denying  the  right  to  sue.  How  could  one  prove  that  the 
price  of  a  commodity  had  been  raised  so  as  to  pass  on  the 
tax?  Let  Senators  who  are  lawyers  give  a  little  thought  to 
that.  Assuming  that  the  burden  of  laroof  were  on  the  Gov- 
ernment, as  the  Senator  from  Idaho  suggests 

Mr.  BORAH.  No:  the  Senator  from  Idaho  did  not  sug- 
gest that. 

Mr.  ROBINSON.  Then  I  withdraw  the  sUtement.  I 
thought  he  did  suggest  it.  I  am  sure  the  Senator  will  find, 
if  he  will  look  at  the  report  of  his  remarks,  that  he  did,  at 
one  time  in  his  remarks,  suggest  that  the  Government  should 
be  required  to  prove  that  the  tax  had  not  been  passed  on. 
Then  he  also  said  that  he  should  have  no  objection  to  an 
amendment  requiring  the  burden  of  proof  to  be  borne  by 
the  claimant:  but  I  kzww  the  Senator  does  not  wish  to 
quibble  about  differences  in  the  meaning  of  language. 

Mr.  BORAH.  If  I  made  the  statement,  it  was  in  error, 
because  I  certainly  do  not  wish  to  have  the  Qovemment 
refund  a  tax  which  has  not  been  paid  by  the  one  who  brings 
suit. 

Mr.  ROBINSON.  If  the  Senator  wiH  look  at  the  report 
of  his  remarks,  I  think  he  will  find  that  the  proposition  was 
dlscusaed  In  that  way.  although  I  do  not  think  at  that  time 
the  queaUon  had  been  directly  raised  as  to  who  should  bear 


the  burden  of  proof.  Later  it  was  raised,  and  the  Senatar 
from  Idaho  accepted  the  principle  that  the  claimant  should 
carry  the  burden,  as  I  understood  him:  so.  after  all.  that  m 
a  question  which  passes  out  of  the  debate. 

Mr    WAGMER      Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     Yes;  I  yield. 

Mr.  WAGNER  I  asked  the  question  because  I  think  It 
would  be  a  much  wl.ser  as  well  as  a  fairer  policy  to  provide 
for  a  rule  of  evidence  that  the  burden  of  proof  shall  be  upon 
the  taxpayer  to  prove  that  he  did  not  pass  on  the  tax,  but 
permit  him  to  sue  In  court.  This  very  bill  recognizes  the 
Justice  of  that  principle,  because,  as  I  understand,  as  to 
actions  for  future  taxes  collected,  it  permits  the  taxpayer 
to  JOie  and  provides  that  the  burden  shall  be  upon  him  to 
show  that  he  did  not  pass  on  the  tax.  So  in  this  very  bill 
as  to  some  taxpayers  we  provide  one  principle  and  as  to 
others  we  absolutely  foreclose  an  action.  That  seems  to  me 
to  be  a  rather  inconsistent  position. 

Mr.  ROBINSON.  Mr.  President,  of  course,  the  reason  for 
the  distinction  grows  out  of  the  fact  that  an  inferior  court 
recently  held  the  tax  m valid;  and,  therefore,  a  distinction  is 
made  between  those  upon  whom  the  tax  may  be  hereafter 
imposed  and  those  upon  whom  it  has  been  heretofore 
imposed. 

Mr.  WAGNER.  Is  the  Senator  accurate  about  that?  I 
think  this  amendment  was  incorporated  in  the  bill  by  the 
committee  l)efore  the  Massachust*tts  case  was  decided. 

Mr.  BANKHEAD.     Mr.  President 

Mr.  ROBINSON.     I  yield  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  May  I  say,  relative  to  the  statement  of 
the  Senator  from  Arkansas,  that  numerous  lower  courts  liad 
so  held. 

Mr.  ROBINSON.  Yes;  that  is  true.  My  remarks  should 
be  amended  to  take  note  of  the  fact  that  in  addition  to  tlie 
decusion  which  I  particularly  had  in  mind,  and  whuch  prob- 
ably was  rendered  about  the  time  the  amendment  was 
adopted  by  the  conimittee,  or  even  afterward,  there  were 
numerous  other  cases  in  other  courts  in  which  the  question 
of  the  validity  of  the  tax  had  been  adversely  ruled  upon; 
so  tiiat  the  question  arose  before  the  committee  as  to  how  the 
matter  should  be  dealt  with. 

As  a  practical  proposition,  I  doubt  if  it  would  give  the  tax- 
payer any  substantial  advantage  to  be  accorded  the  right  to 
sue.  and  then  to  have  imposed  on  him  the  burden  to  prove 
he  did  not  pass  on  the  tax.  I  think  if  he  did  prove  it,  m 
many  cases  he  would  use  unreliable  testimony.  In  most 
cases  he  has  passed  on  the  tax.  That  was  what  he  was  ex- 
pected to  do,  and  he  did  it  wherever  he  could,  and  I  doubt 
if  be  failed  to  do  it  m  very  many  instances.  The  consumer 
has  paid  it.  We  do  not  know,  and  the  man  who  first  paid 
the  tax  does  not  know,  who  the  actual  consumers  were.  The 
product  may  have  passed  through  the  hands  of  any  number 
of  dealers,  and  the  man  who  finally  paid  the  tax  cannot  be 
Identified.  The  processor  has  been  compensated  for  his  loss 
by  passing  on  the  tax,  and  the  man  who  actually  and  ulti- 
mately paid  the  tax  cannot  be  identified.  That  is  thie  sound 
reason,  and,  in  my  Judgment,  the  only  sound  reason.  Justi- 
fying this  amendment. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  Just 
once  more? 

Mr.  ROBINSON.     Yes:  I  yield. 

Mr.  WAGNER.     I  do  not  wish  to  disturb  the  Senator. 

Mr.  ROBINSON.     No;  that  is  all  right. 

Mr.  WAGNER.  If  that  be  true,  why  do  we  adopt  a  differ- 
ent principle  as  to  the  future  taxpayer?  Why  should  there 
be  a  discrimination  between  the  two? 

Mr  ROBINSON.  I  have  not  read  the  amendment  to  which 
the  Senator  refers;  and  I  do  not  know  that  there  should  be 
any  discrimination  between  the  two. 

I  wish  now  to  refer  to  some  remarks  which  have  been 
attributed  by  the  press  to  the  Senator  from  Idaho  [Mr. 
Bo«AHl.  whose  position,  so  far  as  it  was  defined  heretofore. 
is  that  this  tax  is  almost  imlversally  passed  on. 

In  a  radio  speech  on  March  22.  1934.  which  he  placed 
in   the  Cohgrcssioiial   Rkcord  mi  the  following   day,   and 
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which  appears  at  page  5218  to  page  6230, 

5219: 

Take  our  experience  wltb  bogs.    Pigs  were 
was  induced  to  curt&U  production,  a  procf— lug 
in  the  effort  or  the  proceasor  to  compel  tbe 
care   of   this   tax   it   was  found   that  the 
could   not   do   so.     He   bought   leas  meat. 
passed  the  tax  back  to  the  producer  in  the  fc 
for   his   hogs.     There   la  just  ao  much  purcba 
country:  and  when  you  increase  the  price  prtor^ 
purchasing  power,  the  consumer  must  deny 
or  eat  not  at  all.     When  you  levy  a  tax.  sod 
tax      The  Inevitable  tendency  Is  to  peas  the  tas^ 
m  the  economic  set-up,  and,  therefore,  the 
Is  at  last  with  those  who  cannot  paM  it  on. 
the  consumer  who  refuaea  to  buy,  then  It  is 
ducer  who  cannot  pass  it  on  and  must  abeorb 
nobody  to  whom  he  can  transfer  it. 

There  is  a   general  declaration.     Trtie, 
connection  with  a  speech  about  hogs;  but 
laration  is  that  the  universal  rule  is  to 
to  the  consumer,  and.  if  he  cannot  and  will 
to  pass  it  back  to  the  producer  in  the  fc 
prices  for  his  products.     Upcm  what 
the  taxpayer  who  has  already  been  relmbt 
prices  for  the  commodities  he  has  handled 
at  the  expense  of  those  who  actually  paid 
cannot  be  identified? 

In  another  speech  at  St.  Anthony,  Idaho, 
at  a  Mormon  pioneer  day  celebration,  as 
New  York  Times  of  July  25  of  that  year, 
quoted  as  saying: 

Is  there  any  livestock  man,  sheep  or  cattl* 
not  know  that  the  meat  packers  are  constantly 
markets  to  his  ruin?  The  packers,  when  ttuBT, 
processing  tax  on  to  the  consumer,  pass  It 
lower  prices  to  the  producers. 

I  was  given  a  Etatement  the  other  day  by 
the  proflts  of  the  last  year  were  very  great.    I 
from  another  packer  sometime  ago  in  which  It 
that    the    packers   were   passing    tlie   proceeslng 
producer. 

In  his  radio  speech  on  March  22.  as  it 

5219  of  the  Record,  the  Senator  stated: 

No  t>etter  illustration  could  be  had  as  to  the 
processing  tax  reaches  the  producer  and  by  him 
Is  found  in  the  Jute  tax.  This  processing  tax  Is 
those  who  sell  Jute  bags,  but  Is  being  paid  by  " 

Of  course,  that  did  not  mean  that  the  tax 
in  the  first  instance  paid  by  the  handler, 
meant  that  in  the  last  analysis  the  consumer 
pay  it. 

It  would  probably  merely  invite  litigation  < 
of  evidence  authorizing  the  imposition  of  tlMJ 
either  on  the  Government  or  on  the 
whether  honestly  that  burden  of  proof 
by  either  party.    As  a  lawyer,  I  would  not 
my  case  for  either. 

Suppose  I  wished  to  maintain  that  the  taiE  I 
on  to  the  consumer;  I  would  probably  be 
the  prices  of  the  processor's  product  had 
a  period,  but  he  would  probably  be  able  to 
proof  that  the  motive  for  increasing  the 
different,  or  at  least  he  might  be  prompted  to( 

For  the  reason  that  if  we  embark  upon 
funding  the  processing  taxes  we  will  merely  i 
a  bonus  to  someone  who  is  not  entitled  to  it,J 
actually  did  not  bear  the  tax,  mulcting  the 
very  large  aggregate  sum,  and  for  the  ot 
stated  I  believe  the  committee  amendment 

Mr.  HASTINGS.    Mr.  President,  I  think  fki 
take  to  permit  the  argument  made  by  the 
tor  from  Arkansas  [Mr.  Robxksoii]  to 
for  those  of  us  who  are  opposed  to  the 
are  not  opposed  upon  any  such  grounds  ag^ 
by  the  Senator  from  Arkansas,  as  was 
it  seems  to  me.  by  the  Senator  from  Idaho 
argument  a  little  while  ago  with  respect  tO: 

The  distinguished  Senator  from  Idaho 
clear  that  he  was  as  unwilling  as  any  of 
body  recover  ifioney  from  the  Federal 
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not  entitled  to  it.  He  made  it  perfectly  clear.  It  seems  to  me, 
that  the  one  objection  he  was  making  and  Insisting  upon  was 
that  it  was  un-American  and  unjust  to  prevent  persons  from 
going  into  court  when  they  had  a  claim  against  the  Federal 
Government. 

Let  me  see  if  I  can  state  briefly  what  my  understanding 
is  of  those  who  are  urging  this  amendment.  Hurriedly,  in 
what  was  called  "  a  great  emergency  ",  Congress  passed  the 
Agricultural  Adjustment  Act,  permitting  these  processing 
taxes  to  be  levied.  It  was  done  at  a  time  when  it  was  be- 
lieved the  farmers  needed  great  help,  when  it  was  believed 
the  coimtry  was  in  the  throes  of  a  great  depression  and 
needed  all  the  assistance  possible  in  every  direction.  So 
these  taxes  were  imposed,  and  I  assume  it  was  true,  in  many 
instances  I  know  it  was  true,  that  those  who  psdd  the  taxes 
did  not  believe  the  FWeral  Government  had  the  right  to 
levy  them  in  the  particular  way  specified.  But  they  were 
urged  by  propaganda  and  otherwise  that  the  country  was  in 
a  great  depression,  and  that  it  was  impatriotic  to  do  any- 
thing in  oppositioiTto  this  great  scheme  designed  to  take  us 
out  of  the  depression. 

The  Senator  from  Texas  [Mr.  ConnallyI  pointed  out  that, 
in  the  first  instance,  a  man  could  protect  himself  by  refusing 
to  pay  the  tax.  compelling  the  Government  to  sue  him  for 
the  tax,  and  thereby  test  the  constitutionality  of  the  act,  and 
so  on,  giving  no  credit  to  the  man  who  was  trying  to  do  a 
patriotic  duty  and  follow  the  leadership  of  one  who  was 
attempting  to  take  us  out  of  the  depression.  I  think  it  was 
to  the  credit  of  the  citizen  that  he  paid  the  tax  volimtarily 
instead  of  being  sued  for  it,  and  having  the  people  all  over 
the  Nation  call  him  up  to  the  bar  of  justice  and  say,  "  You 
are  doing  something  to  prevent  the  coimtry  from  coming  out 
of  the  depression." 

A  citizen  pays  his  tax  to  the  Federal  Government,  and  lo 
and  behold,  about  this  time,  a  year  or  two  after  the  pay- 
ment, the  administration  reaches  the  conclusion  that  there 
is  a  great  possibility,  a  probability,  a  pretty  nearly  tuiiversRl 
opinion,  that  the  act  will  be  declared  imconstitutional;  but 
the  billion  dollars  or  so  which  have  been  collected  by  the 
Federal  Government  must  somehow  be  kept  in  the  Treasury 
of  the  Federal  Government,  or  at  least  the  credit  of  the 
Federal  Government  must  not  be  affected  by  the  reQUire- 
ment  to  repay  that  money. 

Is  that  a  free  government  or  not?  Have  we  reached  the 
point  where  we  admit  that  through  our  patriotism,  through 
our  desire  to  help,  we  may  pay  a  tax,  and  then  find  a  little 
later  that  the  act  under  which  it  was  collected  is  declared  to 
be  unconstitutional,  but  the  Congress  has  said.  "You  shall 
not  be  permitted  to  go  into  court  "? 

Go  into  court  for  what  purpose?  The  distinguished  Sen- 
ator from  Idaho  has  said  that  he  has  no  idea  of  permitting 
anyone  to  recover  any  tax  which  he  has  not  paid,  meaning 
that  which  he  has  not  ultimately  paid.  Of  course,  the 
processor  himself  has  been  taxed,  and  he  has  paid  the  tax. 
and  it  is  true,  I  assume,  that  he  has  passed  it  on  to  the 
consumer.  No  more  true  is  it  that  he  has  passed  it  on  than 
that  the  corporation  which  paid  an  income  tax  has  passed 
it  on.  They  all  pass  it  on  if  they  possibly  can.  But  merely 
because  they  pass  it  on  does  not  mean  that  we  should  deny 
a  man  the  right  to  go  into  court  and  find  out  whether  or 
not  his  rights  have  been  taken  away  from  him. 

What  is  the  danger  in  permitting  a  taxpayer  to  go  into 
court?  The  distinguished  Senator  from  Arkansas  says,  "  If 
you  permit  him  to  go  into  court,  you  permit  him  to  collect 
a  tax  which  has  been  passed  on  to  the  consumer,  and  that 
would  be  imfair." 

It  is  perfectly  ridiculous  to  say  that  we  cannot  safeguard 
that  sort  of  a  situation.  It  is  perfectly  absurd  to  say  that 
we  must  deny  citizens  all  rights  merely  because  they  have 
passed  the  tax  on.  Of  course,  the  individual  who  has  paid 
the  tax  by  having  it  passed  on  to  him  cannot  come  back  on 
the  Federal  Government  under  any  circumstances,  because 
it  is  only  the  person  against  whom  the  tax  is  laid  who  ought 
to  have  any  right  to  sue  the  Government  of  the  United 
States.  The  Senator  from  Idaho  is  not  so  much  interested. 
I  take  it,  in  securing  to  the  taxpayer  even  the  loss  he  has 
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susUtned  as  he  Is  dlstorbed,  m  all  of  as  ought  to  be  dis- 
turbed about  takinc  away  from  him  the  right  to  have  his 
case  heard. 

Mr  President,  those  ot  \a  who  know  anything  about  what 
the  processor  has  gone  through  know  that  sls  a  matter  ot 
fact  the  processor  has  been  greatly  damaged.  I  have  in  my 
possession  a  petition  signed  by  33  people,  presented  to  me 
more  than  a  year  ago.  declaring  that  if  the  processing  tax 
continued  It  would  be  necessary  for  them  to  go  out  of  busi- 
ness, and  my  understanding  is  that  all  but  three  or  four  of 
them  have  gone  out  of  business  because  it  was  not  possible 
for  them  to  pass  the  tax  on.  I  took  that  petition  sent  to  me 
on  May  7.  1934.  and  referred  it  to  the  Department  of  Agri- 
culture. In  the  letter  transmitting  it  to  me.  which  I  desire 
to  read,  will  be  found  this  language: 

LABt  w«ek  w«a  one  of  the  outstanding  w«ekB  for  the  processing 
tax  Stecn  have  been  imtX  alone  hy  tha  Department  and  laat 
week  th«7  aaiA  for  99.00  per  hundred wrtgfat  in  Chicago  That  la 
the  highest  prtee  they  have  brought  in  2  jean.  We  bought  hogs 
in  St.  Joseph.  Mo  .  at  ali-tlme  low  for  |3  85  per  hundredweight. 
The  tax  on  the  hogs  will  aaaount  to  almost  as  much  as  the  hogs 
cost.  Packers  are  simply  afraid  to  buy  theae  hogs  as  each  month 
the  tax  U  due.  The  tax  for  thla  UtUa  plant  amounted  to  S30.000 
last  month.  It  Is  doing  almost  tha  impossible  to  take  130.000 
cash  out  at  any  boslness. 

We  noto  there  ts  another  bUl  now  eoasin^  up  to  make  Secretary 
Wallace  practlcaUy  a  dictator.  If  they  pass  thu  bill,  it  wUl  be 
about  Uma  to  shut  up  shop.  All  these  small  butchers  around 
here  bad  to  stop  long  ago.  A  small  packer  In  the  lower  part  of 
Maryland  owes  the  Department  flO.OOO  He  has  had  to  stop 
doing  business,  and  I  soppoae  the  Department  will  take  his 
factory  and  machinery,  because  the  man  does  not  have  the  money 
and  does  not  know  whare  ha  can  get  $10,000. 

I  sent  that  letter  to  the  Department  of  Agriculture.  I 
received  a  reply,  under  date  of  May  12.  which  I  desire  the 
Senator  from  Idaho  particularly  to  note.    I  read: 

Tour  letter  of  May  4.  eonveytng  the  protest  of  a  group  of 
dealers  tn  pork  products  tn  Wilmington.  Del  .  has  been  received. 
Tha  Department  la  gratafxil  for  any  information  that  bears  on 
the  operation  of  a  processing  tax. 

As  you  are  aware,  changes  In  the  rate  of  a  processing  tax  are 
made  according  to  the  provisions  of  paragraph  (b).  section  9.  of 
the  Agricultural  Adjustment  Act.  By  the  provisions  of  thla  para- 
graph the  Department  is  required  to  act  according  to  s  formula 
in  which  the  effects  of  the  tax  on  the  consumption  of  the  com- 
modity, the  accumulation  of  surplus  stocks,  and  the  farm  price 
of  the  commodity  are  all  examined. 

In  weighing  this  protest,  we  believe  that  these  dealers  should 
consider  carefxiUy  whether  or  not  other  factors  than  the  processing 
tax  are  responsible  for  the  plight  in  which  they  now  and  thrm- 
selves.  Eastern  packers  tn  getwral  do  not  accumulate  stocks  of 
pork  to  any  appreciable  degree.  MkkUa-wcstem  packers  do  ac- 
Gumulats  such  stocks.  Is  it  not,  therefore,  possible  that  the  diffl- 
culUes  of  the  eastern  packers  may  bt  due  to  the  competition  of 
stored  stocks  that  are  now  betng  disposed  of  by  the  large  middle- 
western  packers?  Some  speclallsU  in  the  Department  t>elleve  thla 
to  ba  the  ca<ia. 

I  replied  to  that  letter,  as  foDows: 

I  note  la  your  letter  that  you  ask  the  following  question :  "  Is 
tt  not.  tharatora,  possible  that  tha  dlflteuttlos  oC  the  eastern  packers 
may  ba  due  to  ttw  oompatltlon  of  stored  stocks  that  are  now 
being  dlspoaad  of  by  the  large  middle- western  packers?" 

I  cannot  answer  that  important  question;  but.  If  It  be  true,  as 
some  of  your  spartaltsta  in  the  Department  believe  to  be  the  case, 
Ikow  doea  that  aatp  tboaa  rtlsti  —  il  packers  in  my  State?  It  is 
tha  aaaaa  oM  story — wtaan  you  adopt  a  course  of  leglalatlon  for 
tha  rallaf  of  a  particular  claas  you  Impose  more  than  a  correspond- 
ing burden  upon  some  other  daaa. 

Mr.  President,  as  late  as  July  2.  I  had  a  letter  from  the 
Wilmington  Provision  Co..  of  Wilmington.  Dei.,  a  small 
packer,  in  which  it  was  said: 

Our  bualnaas  in  Delaware  has  bean  vary  tertously  affected  by  the 
hog  tax  at  ICI.JS  per  hundredweight.  Tbla  tax  haa  cost  us  a  loaa 
during  ttare  paat  year  or  mora  and  thaas  loaasa  are  Ineraaalng  each 
month,  and  If  they  continue  it  will  simply  mean  tha  rlnaing  of 
thU  plant. 


Wa  cannot  uaderataad  bow  Mr.  Wallaee  or  tboaa  m  charge  of 
this  hog  tax  eaa  attampt  to  eontlnwa  thla  tax  and  than  put 
through  amsBdmanta  that  ara  poatttvaly  putttog  ua  aa  wall  aa 
BMSt  avary  othar  iadapandant  psMCkar  la  tha  country,  out  of  bual- 
IMM.  We  ara  tba  distributors  of  tha  hogs  from  tha  fanna.  and  if 
aU  tha  Uttia  patters  are  put  oat  of  huataoss  R  ihouM  ba  plain 
aaoufh  to  aayona  that  the  prtoa  of  lieaatoek  wUl  have  to  taU. 
whleh  In  «ura  wlU  msaa  tass  aoBpatlUon  lor  tha  hoga  and  a 
sharp  drop  la  vaii 


On  May  28  of  this  year  I  received  the  following  letter  from 
the  Beste  Provision  Co  .  of  Wilmington.  Del.: 

since  the  fall  of  1933  when  the  proceasing  tax  was  levied  on 
packers  and  pmcpsaors  we  have  paid  the  collector  of  Internal 
revenue  •64.08 lit3  proceBslng  tax  Beginning  with  the  period  in 
which  the  tsjc  was  levied,  we  began  ioalng  money  and  our  losses 
are  gettmg  larger  each  month,  because  at  tla^s  during  this  period 
we  are  unable  to  sell  our  products  when  tliM  tax  was  added 

Our  ctistomers  simply  would  not  buy  and  we  were  forced  to 
reduce  our  price  on  all  perishable  products  and  take  a  ioas.  Orxr 
books  are  open  for  Inspection  to  verify  thla  statement. 

There  are  rumors  that  some  of  the  larger  packers  are  not 
paying  this  tax  but  are  allowing  It  to  accumulate.  There  ara 
also  rumors  to  the  effect  that  a  $506,000  proceaslng-tax  account 
was  settled  for  9127.000  at  Newark,  N  J.,  and  another  tax  account 
of  $80,000  was  setUed  in  BalUmore.  Md..  for  $14,000. 

I  wi£h  to  say  in  that  connection,  that  I  made  inquiry  about 
the  $505,000  Item  and  the  180,000  item,  and  I  was  Inlormed 
by  the  Department  that  the  information  the  writer  of  tho 
letter  gave  was  correct,  but  these  companies  had  gone  Into 
bankruptcy,  and  the  Federal  Ck)vemment  was  talcing  out 
of  them  all  it  could  get.  which  was  the  reason  it  made  that 
settlement. 

Mr.  President.  I  call  attention  to  the  facts  contained  In 
those  letters  for  two  purposes.  One  is  to  show  a  thing  which 
the  Secretary  of  Agriculture  knows  to  be  true,  that  It  Is 
not  possible  for  the  processors  to  pass  all  of  the  processing 
tax  on.  The  difflcuJty  here  and  the  great  fear  Is  that  If  we 
give  the  processors  the  opportunity  to  sue  for  the  damages 
they  have  actually  sustained  under  a  law  which  they  t)elleve 
now  to  be  unconstitutional.  It  will  require  the  Federal  Gov- 
ernment to  put  up  a  considerable  sum  of  money  to  reim- 
burse them  for  such  damages. 

I  am  not  anxious  to  take  anything  from  the  Federal 
Treasury  for  any  purpose  which  is  not  essential,  but  I 
insist  that  if  the  Federal  Govcrmnent  has  invaded  the  right 
of  any  man  and  has  caused  him  to  suffer  a  damage  it  has 
done  something  which  it  has  no  right  under  our  form  of 
government  to  do,  and  Congress  ought  to  be  ashamed  of 
itself  if  it  were  to  talce  away  from  him  the  right  to  nue  in 
the  courts  of  this  land  to  recover  from  the  Federal  Govern- 
ment what  is  actually  due. 

The  fact  that  this  tax  was  imposed  for  a  speciflc  pur- 
pose— the  one  thing  which,  in  my  judgment,  makes  it  un- 
constitutional— doe."!  not  relieve  the  Federal  Government  at 
all.  It  wa-s  impc.sed  upon  the  theory  that  It  was  to  be  u.-ed 
for  a  public  purpose.  If  it  was  used  for  a  public  purpose, 
then  we  can  go  into  the  Treasury  of  the  United  States  and 
take  the  public  money  and  return  it  to  the  person  who  has 
been  damaged  by  an  act  passed  by  the  Congress  which  was 
uncon.stitutional,  under  which  was  collected  a  tax  which  the 
Government  had  no  right  to  collect. 

The  PRESIDING  OFFICER  (Mr.  Pope  In  the  chair > .  The 
time  of  the  Senator  from  Delaware  has  expired. 

Mr.  BAILEY.  Mr.  President.  I  have  been  very  deeply 
moved  by  this  proposal,  and  am  very  much  concerned  about 
it.    The  proposal  is  to  exercise  the  arbitrary  power 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BAILEY      I  yield. 

Mr.  VANDENBERG.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Capper 

Oerry 

MrCarran 

Ashurst 

Caraway 

Glass 

Mcaill 

Ausun 

Carey 

Oore 

McKeUar 

Bachman 

Chavez 

Ouffey 

McNary 

Bailey 

Clark 

Hale 

Maloney 

Bsnkhrnad 

ConoaUy 

Harrtaon 

Metcalf 

Barbour 

Coolld«e 

Hastings 

Mlntnn 

Barkley 

Ccpeland 

Hatch 

MOors 

Bllbo 

Oostican 

Baydsn 

Murphy 

Black 

Davu 

Holt 

Murray 

Bone 

Dickinson 

Johnson 

Neely 

Borah 

Dletertch 

Keyes 

Norbeck 

Brown 

Donahey 

King 

Noms 

BtUkley 

Duffy 

LaPoUetta 

Nys 

Bulow 

netcher 

Lewis 

O'Maboney 

Burke 

Prasler 

liinnn 

Overton 

Byrd 

Oeorie 

Lonersaa 

Pittman 

Byrnes 

Qlbson 

McAdoo 

Poi>e 

1935 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schali 
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Bchwellenbach 
Shlpstead 
Smith 
Stelwer 
Thomas.  Okla. 


Tramm^ 
Truman 
Tydliws 
Vandenberg 


Mr.  CONNAliiY.    1  desire  to  announce 
the  senior  Senator  from  Texas  [Mr. 
from  the  Senate  by  important  bustneaa. 

The  PRESmiNO  OFFICER.    Nlnety-tWO 
answered  to  their  names,  a  quorum  la  _ 

Mr.  BAILEY.    I  was  saying.  Mr.  PreridBPl»^ 
deeply  interested  in  the  pending 
profoundly  moved  by  the  discussion  of  It. 

I  t)elieve  I  can  approach  just  what  I  widl 
an  historical  incident,  a  story  of  Frederick  * 
he  came  to  set  apart  certain  landa  at 
palace  and  estate,  he  sent  forth  his 
land  or  to  take  it  by  the  power  of  tyranny; 
The  agents  became  involved  in  a  cont 
miller  down  by  a  stream,  who  resisted 
great  King.    He  resisted  them  all  the  way    ^ 
When  he  came  before  the  throne.  Frederickj 
to  his  agents,  "  Let  the  miller  keep  his  nMIUj 
may  be  known  that  there  is  law  hi  Prussia.'* 

So  I  say,  Mr.  President,  let  the  Americaav 
rights  to  test  out  the  laws  of  the  United  St 
it  may  be  known  that  there  is  law  in 
If  the  tjTant  Frederick  the  Great  could  stay 
bureaucratic  servants,  notwithstanding  thflpl 
in  behalf  of  the  acquisition  of  his  palatial 
that  the  humble  miller  might  have  his 
people  ruled  by  Frederick,  with  a  power 
than  any  power  this  Government  has  enr 
have,  might  know  that  law  prevailed  ha 
be  the  rule  decades  back  in  Prussia,  I 
that  here  in  this  land  of  liberty  and  of 
Congress,   representing   the   people   of   the., 
should  be  proposing  to  do  Uiat  iiiiich  is 
language  which  I  intend  to  read, 
every  Senator  Is  familiar  with  it,  but 
ought  to  be  read  over  and  over  again,  as  fe 

No  Federal  or  SUte  court  shall  have  Jt 
suit  or  proceeding  against  the  United  Stataa 
Internal  revenue  or  other  internal-revenua  ^*"" 

has  been  such  a  coUector  or  offloar  or  tha  p     . 

any  such  collector,  ofllcer.  or  paraon  (nor  ^baXk 
proceeding  be  brought  or  mslntainart  in.  nor 
or  decree  be  entered  by.  any  such  court)   (1) 
set-off,  recovery,  refund,  or  credit  of.  or  on  ~ 
any  amount  of  any  tax.  interest,  or  penalty,  m 
or  accrued  under  this  title  prior  to  tha  data  of 
amendment  or  (2)  for  damagea  for  the  ""     " 

Mr.  President,  I  am  indined  to  take  the\ 
not  have  the  power  under  the  ConstitutkMllj 
law  as  this.    We  may  pass  such  a  statute. ' 
it  will  ever  be  law  in  America.    Assuming, 
do  have  the  power,  my  mind  recun  to  a 

years  ago — 

O  it  is  exoeUent 
To  hsve  a  giant's  strength:  but  It  la 
To  use  it  like  a  giant. 

There  is  a  controversy  here  about  the 
taxes.    The  argument  of  my  distinguishfed - 
loved  friend,  our  leader  here,  seems  to 
theory  that  these  Uxes  either  ^ 
was  one  so  difflcult  of  solution  that  we 
enacting  this  arbitrary  statute,  denying.  In 
way,  the  right  of  an  American  citlaen  to 
Government  either  a  tax  or  a  penalty 
been  wrongfully  taken  from  him. 

Agreeing  in  the  first  instance  that  it 
that  these  taxes  should  be  passed  on,  and 
end  instance  that  just  to  ^rtiat  extent  "" 
and  whether  one  litigant  passed  them  on 
not,  is  a  question.  I  submit  that  it  U  a 
arbitrary  exercise  of  our  power  taut  for  tiM 
in  the  court  created  by  the  Coostitntlon 
gress.   We  are  not  the  Judges  of  that 


colleague 
detained 

having 

^Xam  very 
^Ibave  been 

relating 
ftt.    When 
bis  g^reat 
up  the 
ion. 
a  litUe 
of  the 
throne, 
it  said 
that  it 

keep  his 

[jOrder  that 

States. 

id  of  his 

operating 

in  order 

that  the 

absolute 

ever  will 

!  that  could 

strange 

lights  the 

States, 

hi  the 

e,  that 

that  it 

laatartaln  a 

ieoOector  of 

paraon  who 

itative  of 

suit  or 

judgment 

ipment, 

for, 

ooUected, 

at  this 

it  we  do 

such  a 

not  think 

that  we 

led  long 


on  of  the 
warmly 
lund  the 
question 
^Justified  in 
tyrannical 
licmlnst  the 
ily  had 

iplatlon 
Eln  the  sec- 
passed  on 
ler  did 
for  the 
of  Justice 
the  Can- 
can enact 


the  statute,  but  we  are  not  the  judges  of  the  effect  and  the 
consequences  of  the  statute  or  the  rights  under  the  statute. 

In  the  second  place,  I  do  not  hesitate  to  assert  as  a  fact, 
and  I  could  put  it  to  evidence  here  if  the  facts  were  to  be 
tried,  that  these  taxes  have  not  been  passed  on  to  all  cases. 
There  are  65  cotton  mills  and  knitting  mills  to  my  State  of 
North  Carolina  which  are  now  closed  down.  Around  those 
silent,  closed  factories  are  35,000  human  beings  who  have  no 
means  of  livelihood,  so  long  as  those  factories  are  closed 
down,  other  than  the  work  relief  or  the  other  relief  provided 
by  the  Federal  Government.  In  those  65  cotton  mills  and 
knitting  mills  are  goods  piled  on  the  shelves  unsold.  The 
taxes  are  collected  to  the  case  of  the  cotton  mill  at  what  we 
call  the  breaker.  That  is  where  the  cotton  begins  to  enter 
toto  the  process  of  manufacture.  The  tax  has  been  assessed. 
In  many  cases  the  tax  has  been  paid-  But  the  goods  have 
not  been  sold.  The  taxes  on  those  mills  have  not  been  passed 
on.  and  those  are  65  instances  to  one  Commonwealth. 

How  far  that  ccndition  prevails  I  do  not  know,  but  I  have 
this  to  say.  Conceding  everything  the  Sensitor  from  Arkan- 
sas [Mr.  Robinson]  said,  so  long  as  there  is  one  todividual 
in  our  land  deprived  of  his  property  to  the  form  of  taxes  or 
penalties  under  the  operatiMi  of  an  act  of  Congress,  it  Is 
tjrrannical  and  it  is  immoral — immoral,  I  repeat — ^to  seek  to 
deprive  him  of  his  rights  simply  because  we  think  we  have 
the  power  to  do  it. 

It  has  not  been  long  since  the  Supreme  Court  of  the 
United  States  made  something  to  the  nature  of  a  suggestion 
£is  to  the  conscience  of  the  sovereign  to  America,  and  to  that 
I  refer  for  evidence,  that  there  Is  such  a  thing  I'et  remaining 
to  our  land  as  "  the  conscience  of  the  sovereign."  There  is  a 
moral  tribunal  to  which  it  is  the  duty  of  every  man  who  rec- 
ognizes the  grandeur  of  the  moral  law  to  resolve  this  ques- 
tion, to  which  it  is  the  duty  of  every  government  that  pro- 
fesses to  be  a  government  and  which  would  have  the  ap- 
proval of  the  people  whom  it  serves  and  the  God  from  which 
it  came,  for  the  powers  that  be  are  (U-datoed  of  God,  to  re- 
solve its  questions  not  only  to  terms  of  justice,  but  to  terms 
of  morals.  When  we  fail  to  satisfy  the  moral  standard  of 
righteousness  to  the  high  places  we  may  not  expect  anything 
but  the  lower  order  of  life  amongst  the  people  for  whom  we 
undertake  to  set  the  great  example  and  the  symbols  of  the 
Government. 
Mr.  LEWIS.  Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    I  yield. 

Mr.  LEWIS.  I  should  like  to  have  the  opinion  of  the 
Senator  from  North  Carolina,  and  I  trust  the  able  Senator 
from  Idaho  [Mr.  Bokah]  will  hear  my  views.  Having  to 
mtod  the  law  which  allows  the  Court  of  Claims  to  take  juris- 
diction of  a  claim  by  a  citizen,  after  having  it  brought  to 
Congress  and  heard  to  Congress,  reaching  to  the  potot  of 
passtog  an  act  of  Congress,  do  the  able  Senators  feel  that  this 
act,  which  forbids  suits  to  the  Federal  courts  as  suits  against 
the  Government,  prevents  the  exercise  of  the  law  which  al- 
lows recovery  to  the  Court  <rf  Claims? 

Mr.  BAILEY.  The  term  "Federal  court"  embraces  the 
Court  of  Claims. 

Mr.  LEWIS.  I  am  carrying  to  my  mtod  the  thought  that 
we  are  all  busy  lawyers,  that  the  dlsttoction  is  made  that 
the  Court  of  Claims  is  not  a  constitutional  but  a  statutory 
court,  and  I  toqulre  whether  or  not  this  bill  as  it  now 
stands — and  I  am  frankly  seeking  for  information— still 
authorizes  a  proceeding  by  those,  as  described  by  the  able 
Senator  from  North  Carolina,  who  may  have  paid  theh-  taxes 
and  feel  them  to  have  been  wrongfully  collected  and  whether 
they  may  not  still  bring  a  proceeding  to  the  form  of  a  bin 
before  the  Congress,  secure  a  congressional  act,  and  then 
to  the  Court  of  Clahns  to  collect  it.  or  from  the  Court  of 
Claims  obtato  a  judgment  and  from  there  to  the  Congress 
to  obtato  an  appropriation.  I  inquire  if  my  friend  feels  this 
bill  deprives  the  citizen  he  has  described,  who  has  paid  the 
taxes,  of  his  recourse  to  the  Court  of  Claims  for  such  redress 
as  the  Court  of  Claims  has  been  constituted  to  grant? 

Mr.  BAILEY.  I  have  not  the  slightest  doubt  about  It. 
That  is  the  totention  of  the  act    The  totention  of  the  act 
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is,  a  yean  and  some  months  since  its  enactment,  to  prerent  r 

any  citizen  who  has  paid  taxes  under  the  act  or  paid  penalty 

under  the  act  from  testing  the  power  of  the  Oovemment  to 

collMt  the  tax  or  the  penalty:  and.  further,  to  prevent  the 

citizen  under  any  circumstances,  whether  by  recoupment. 

set-off.  recovery,  refund,  credit,  or  counterclaim,  to  obtain 

the  return  of  a  dollar  be  has  paid.    Unconstitutional  or 

constitutional,  lawful  or  unlawful— 

Let  him  take  who  has  the  power. 
And  let  him  keep  who  can. 

Mr.  WAGNER.    B4r.  President,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  New  York? 

Mr.  BAILEY.     I  yield. 

Bi£r.  WAGNER.  Does  the  Senator  recognize  any  distinc- 
tion, so  far  as  the  equal  treatment  of  our  citizens  is  con- 
cerned, between  those  who  have  already  paid  a  tax  and 
those  who  will  be  required  to  pay  the  tax  after  the  enact- 
ment of  this  particular  bin? 

ICr.  BAILEY.  None  whatever.  So  far  as  I  am  concerned. 
Mr.  President,  I  wish  to  make  this  perfectly  clear:  I  shall  ! 
never  live  lone  enough,  though  I  live  a  million  years,  to  i 
exercise  the  power  which  I  have  here  as  a  trustee  of  the  i 
people — and  that  Is  all  the  power  I  have,  the  power  of  a  \ 
trustee  under  the  Constitution — to  deprive  an  Individual  In  ' 
this  land  of  his  right  to  recover  any  money  unlawfully  paid  | 
or  any  property  unlawfully  taken,  or  his  right  to  test  the 
constitutionality  of  any  law  which  Is  Imposed  upon  him. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
has  expired. 

Mr.  BAILEY.  I  will  take  my  time  on  the  bilL  I  have  not 
finished. 

Mr.  WAGNER.  And  yet  the  very  bill  we  are  considering, 
for  a  reason  which  I  cannot  fathom,  makes  a  distinction 
between  the  taxpayer  who  has  already  paid  the  tax  and  the 
future  taxpayer.  In  the  case  of  tlie  one  who  has  already 
paid  the  tax  It  shuts  the  door  of  a  court  of  justice  to  him 
altogether;  while,  as  to  the  future  taxpayer,  the  Government 
assents  to  his  going  into  court  and  recovering  the  tax.  so 
long  as  he  proves  that  he  has  not  passed  It  on.  I  do  not 
know  why  one  taxpayer  should  be  treated  unjustly  and  the 
other  Justly. 

Mr.  BAILEY.  One  Is  In  the  past,  and  the  other  is  in  the 
future.     That  Is  the  idea. 

Mr.  President,  that  may  raise  a  question  of  some  Intercot 
to  us  all.  I  said  here  about  2  days  ago  that  I  had  applied 
myself  with  all  earnestness  to  the  study  of  this  measure. 
I  had  found  it  extremely  involved  and  intricate  and  so  diffi- 
cult to  understand  that  I  wondered  how  far  the  fault  was 
within  myself,  imtil  I  talked  to  my  fellow  Senatcn-s  and  found 
all  of  them  were  having  the  same  difSculty.  Wliat  the  Sen- 
ator from  New  York  has  said  brings  up  the  question.  In 
whose  fertile  brain  did  the  conception  arise  that  we  should 
have  one  law  as  to  the  destruction  of  rights  with  regard  to 
the  old  act.  and  a  different  ozie  with  regard  to  the  new  ac(? 

Tliat  being  the  fact,  who  can  deny  that  if  the  measure  we 
now  propose  to  pass  should  go  into  force,  and  the  taxes  be 
collected  unter  It.  1  year  from  now  or  2  years  from  now, 
suits  being  entered,  and  the  constitutional  question  being  in 
the  balance — as  we  all  know  it  Is — we  should  be  called  upon 
to  pass  an  act  similar  to  this?  I  do  not  think  there  would 
be  any  difBculty  about  that.  Promptly  we  should,  with  re- 
spect to  the  then  pending  litigation.  Invoke  the  amendment 
now  before  us  with  respect  to  the  pendii^  bill;  the  plain 
purpooe  and  Intent  being  to  collect  the  man's  taxes,  and 
to  place  pexuUties  upon  him  for  not  paying  the  taxes — and 
they  are  very  heavy  penalties — and  then  say  to  him.  "  It  is 
useless  for  you  to  appeal  to  your  Government  for  Justice." 

This  Oovemment  has  three  toanchea.    One  is  the  execu- 
tive, one  is  the  legislative,  and  the  other  is  the  judiciaL 
One  is  administration,  ooe  is  law.  the  other  is  Justice— in 
terms  of  the  rights  of  the  individual. 
Mr.  SMITH.    The  Senator  means  that  Is  our  theory. 

Mr.  BAIIJEY.  That  Is  our  theory,  azxl  that  is  always 
going  to  be  our  principle.    I  am  not  doubtful  about  that. 


The  rights  of  Individual  liberty  wIH  not  be  extinguished  in 
this  land. 

Mr.  President,  a  great  deal  has  been  said  here  about  the 
origin  of  this  doctrine  of  the  Immunity  of  the  sovereign  from 
suit.  That  was.  from  its  Inception,  the  doctrine  of  tyrants, 
and  in  its  very  character  it  is  tyrannical.  We  may  invoke  It 
in  the  name  of  a  free  republic.  If  we  please,  and  we  may  apply 
it  as  representatives  of  the  people,  if  we  please.  Neverthe- 
less, when  all  is  said  and  done.  It  Is  precisely  the  same 
tyranny  which  was  exercised  by  the  tyrants  fiom  whose 
foul  breasts  this  doctrine  arose,  and  It  contains  within  it 
the  same  power  of  oppression  that  they  exercised  by  means 
of  it. 

TTie  fathers  who  founded  this  country  were  done  wl^h 
kings.  They  were  done  with  governments  for  the  few. 
They  were  done  with  arbitrariness.  They  dedicated  this 
Oovemment  to  liberty — bberty  defined  fcn  the  terms  of  per- 
sonal, individual  rights.  "Hiis  is  a  government  of  laws  and 
not  of  men;  and  the  doctrine  of  the  immunity  of  the  sov- 
ereign from  question  by  his  subjects  established  the  doctrine 
of  government  by  men  and  not  of  laws,  government  by  kings 
and  aristocracies  and  not  by  the  people,  government  affirm- 
ing the  supreme  character  of  the  state  and  denying  the 
sovereignty  of  the  people.  We  have  lived  so  long  In  this 
Republic,  we  have  gotten  so  far  away  from  the  great  ideals 
that  governed  the  men  who  made  It  what  It  Is — I  shall  not 
call  all  their  names — that  we  have  lost  the  sense  of  the 
values  they  established,  and  we  have  an  Idealism  which  is 
like  the  pale  light  of  the  moon  compared  with  the  bright 
srun  In  comparison  with  the  idealism  of  Wa.shlngton  and 
Jefferson  and  Adams  and  Marshall  and  Madison  and  Hamil- 
ton and  Mason,  and  all  the  other  noble  founders  of  our 
Republic. 

Mr.  President,  I  stand  and  make  a  plea  at  this  hour  for 
the  idealism  In  which  this  country  was  bom.  in  which  this 
Republic  was  created.  In  which  the  character  of  this  Gov- 
ernment was  moldfd.  I  will  match  that  Idealism  against 
all  the  moonshine  of  the  modem  socialistic  so-called  "  lib- 
eral "  who  breathes  in  every  word  he  utters  the  words  of 
reaction,  and  then  complains  of  men  like  ourselves  as  being 
reactionaries. 

The  doctrine  of  the  immunity  of  the  sovereign  or  the 
state  from  question — that  is  what  It  Is;  it  is  not  merely  im- 
munity from  suit,  it  Is  Immunity  from  question — Is  precisely 
the  same  orde'r  of  thinkmg  now  proceeding  In  our  land  that 
created  the  conununism  in  Russia  and  the  fascism  in  Italy. 
Of  course.  I  speak  respectfully  of  all  foreign  countries.  What 
did  they  do?  What  is  the  heart  of  it?  Mussolini  says. 
"Away  with  liberty!  Away  with  individual  rights!  The 
state  Is  supreme  "     This  amendment  says  the  same  thing. 

What  is  the  standard  in  Russia?  I  make  no  complaint 
about  their  communism.  They  have  a  perfect  right  to  their 
form  of  government.  I  am  .speaking  of  the  theory  of  the 
root  of  It.  The  root  of  it  Is  that  all  Is  for  the  state,  and 
the  state  is  supreme,  and  the  individual  is  nothing. 

Mr.  President,  I  beg  my  fellow  Senators,  regardless  of 
party,  to  Join  with  me  in  repudiating  this  amendment,  not 
because  it  affects  a  few  taxpayers,  not  because  it  relates  to 
a  cotton  mill  here  or  some  other  kind  of  mill  somewhere  else, 
but  because  this  amendment  strikes  down  the  soul  of  the 
American  Republic,  compromises  us  In  our  own  eyes,  and 
presents  us  defenseless  before  the  bar  of  the  moral  law. 

MXSSACK    rsOM    THE    HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  readmg  clerks,  announced  that  the  House 
had  passed,  without  amendment,  the  following  bills  of  the 
Senate: 

S.  1309.  An  act  to  amend  section  114  of  the  Judicial  Code 
to  provide  for  terms  of  District  Court  for  the  Western  Dis- 
trict of  Wisconsin  to  be  held  at  Wausau.  Wis.,  and  for  other 
purposes; 

S.  2326.  An  act  authorizing  the  Secretary  of  War  to  sell 
to  the  Eagle  Pass  It  Pledras  Negras  Bridge  Co.  a  portion  of 
the  Eagle  Pass  Military  Reservation,  Tex^  and  (or  other 
puriwses;  and 
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S.  2965.  An  act  to  amend  the  Hawaiian 
Act  of  1920. 

The  message  sdso  announced  that  the 
slsted  upon  its  disagreement  to  the  amei 
ate  numbered  17.  67.  68.  83.  and  84  to  the 
to  provide  for  the  general  welfare  by 
of  Federal   old-age  benefits,  and  l^ 
States  to  make  more  adequate  provision 
dependent  and  crippled  children,  maternal 
public  health,  and  the  administratiOKi  of  ~ 
compensation  laws;  to  establish  a  Social 
raise  revenue;  and  for  other  purpoees; 
conference  asked  by  the  Senate  on  the 
the  two  Houses  thereon,  and  Mr.  DuutiUTOi^l 
Mr.  Ctjllen.  Mr.  Tmadway,  and  Mr. 
managers  on  the  part  of  the  House  at  the 

BKROLLKD   BTT.T.   SIttH CD 

The  message  furi^r  announced  that 
House  had  affixed  his  signature  to  the 
to  amend  an  act  enUtled  "An  act  setting- 
and  contiguous  lands  in  Miimesota  for  the  ' 
benefit  of  the  Chippewa  Indians  of 
June  23.  1926.  and  for  other  purposes.  and| 
the  Vice  President. 

ACRICTTLTTrRAL   AOJTTSTMXRT 

The  Senate  resumed  the  consideration 
8492)   to  amend  the  Agricultural  Adji 
other  purposes. 

Mr.  NORRIS.     Bi4r.  President.  I  have 
deal  of  interest  to  the  discussion  in  the 
pertaining  to  the  right  of  a  citisen  to 
It  has  been  stated  that  the  eTistlng  pi 
ancient  idea  of  the  days  of  barbarism. 
the  king  could  do  no  wrong,  and  that.  It 
reason  why  governments  do  not  allow 
to  be  sued. 

In  my  opinion,  the  freedom  of  a  govi 
instance,  from  suits  begun  by  its  citizens 
rests  upon  an  entirely  different  ground. 
munity  of  the  Government  from  suits  by 
the  fundamental  Idea  of  sclf-preservatloo^ 

Deductions  could  very  well  be  made  *" 
arguments  which  have  been  presented 
which  will  not  permit  itself  to  be  sued  al 
occasion,  by  anybody  who  wishes  to  sue   ' 
that    it   lacks   the   fundamental 
freedom. 

Mr.  McKELLAR.    Mr.  President,  will 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.    Is  it  not  tme  that 
of  the  Union  has  a  similar  law  on  its 

Mr.  NORRIS.    Certainly;  every 
ized  world  has  a  similar  law. 

Mr.  McKELLAR.    That  is  my 
sure  that  practically  all  the  States  of 
under  which  they  do  not  allow  themselves^ 

Mr.  BORAH.    Mr.  Presidoxt.  will  the 
braska  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  BORAH.    It  Is  true  that  the 
but  a  nimiber  of  governments  do  not  hai 

Mr.  NORRIS.    A  government  which 
rule  must  circumscribe  the  right  very 
trol  by  some  rule  or  law  the  right  to 
and  not  have  such  universal  right 
It  could  not  live. 

Mr.  BAILEY.    Mr.  President,  will  the 

Mr.  NORRIS.    I  yield. 

Mr.  BAILEY.    I  suggest  to  the 
that  the  question  here  is  not  a  matter 

Mr.  NORRIS.    I  understand  that,  and ! 
amendment  before  I  condode  which,  M. 
up  this  difficulty.    I  do  not  deny  the 
taken  by  Senators  as  to  the  rii^t  of  a 
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action  where  he  has  not  passed  on  the  tax  which  he  has  paid 
to  the  Government. 

Mr.  BAILEY.  This  is  a  question  of  a  right  to  test  a  stat- 
ute in  the  courts.  In  the  first  place,  there  is  an  affirmative 
act  of  the  Government  by  way  of  legislation,  and,  in  the  sec- 
ond place,  there  is  a  test  of  the  right  of  the  Government 
under  the  statute  to  take  taxes  and  benefits  without  recourse. 
That  is  the  question  involved  here. 

Mr.  NORRIS.  Mr.  President,  my  reference  to  the  argu- 
ment which  has  been  made  was  for  the  purpose  of  calling  to 
the  attention  of  the  Senate  what  I  believe  to  be  a  reasonable 
view,  so  that  Senators  will  not  go  off  on  a  tangent  and  say. 
"  We  must  repudiate,  we  must  vote  down  any  proposition 
which  limits  the  right  of  a  citizen  to  sue  the  Government." 

If  there  were  no  limitation  on  the  right  of  a  dtiaen  to 
commence  a  suit  against  the  Government,  if  the  courts  were 
open  to  suits  by  citizens  agadnst  the  Government  as  they  are 
open  to  suits  between  citizens,  I  do  not  see  how  the  Govern- 
ment could  exist.  I  do  dot  believe  it  could.  I  think  the  rea- 
son for  the  rule  is  not  the  ancient  one,  that  the  king  can  do 
no  wrong,  but  in  modem  times  at  least  it  is  the  rule  of  self- 
preservation. 

I  do  not  believe  the  Government  ought  to  refuse  to  allow 
Itself  to  be  sued  under  any  circumstances.  There  are  many 
avenues  in  which  we  have  recognized  the  right  of  the  in- 
dividual to  sue  and  to  recover  money  wrongfully  obtained  by 
the  Government.  I  am  in  full  sympathy  with  that,  and  I  be- 
lieve that  in  this  particular  case,  instead  of  deciding  the  mat- 
ter on  the  abstract  question  of  the  right  of  the  citizen  to  sue 
the  Government,  we  ought  to  meet  the  conditions  confronting 
us,  and  grant  such  modified  right  as  will  prevent  injustice, 
and  will  give  every  person  who  has  a  legal  and  a  rightful 
claim  a  day  in  court  to  present  his  claim  and  be  heard. 
Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  ADAMS.  I  was  wondering  how  the  citizen  would  know 
he  had  a  right  to  make  a  claim  if  we  did  not  permit  him  to  go 
Into  court.   That  is  the  very  question  here. 

Mr.  NORRIS.  I  would  permit  him  to  go  into  court  under 
the  amendment  I  intend  to  offer  before  I  conclude.  I  shall 
offer  an  amendment  which  will  give  the  citizen  the  right  to  do 
that  if  he  can  go  in  with  clean  hands. 

Mr.  ADAMS.  May  I  ask  the  Senator  what  would  be  the 
tsrpe  of  injury  or  oppression  to  the  citizen  for  the  redress  of 
which  the  Senator  thinks  he  ought  not  to  be  permitted  to  go 
into  court? 
Mr.  NORRIS.  I  did  not  understand  the  Senator's  question. 
Mr.  ADAMS.  I  was  wondering  in  what  type  of  cases  or 
instances  the  Senator  thinks  the  citizen  should  be  denied  the 
right  to  sue  the  State. 

Mr.  NORRIS.  It  is  going  to  appear,  when  I  offer  the 
amendment,  just  what  persons  I  would  allow  to  sue.  I  am  op- 
posed to  throwing  down  the  bars  and  saying  to  everybody, 
"  You  can  sue  the  Government ",  because  there  probably 
would  be  millions  of  suits.  It  would  be  profitable  to  a  class 
of  attorneys  to  bring  such  suits  by  the  thousands,  and  if  we 
did  such  a  thing  as  that  I  do  not  believe  our  Oovemment 
would  last  5  years  from  the  date  we  aUowed  it. 

Mr.  ADAItfS.  Is  not  the  Senator  rather  abandoning  his 
usual  confidence  in  the  citizenship  of  the  country  when  he 
states  that  he  believes  that  that  would  be  the  result  of 
throwing  down  the  bars? 

Mr.  NORRIS.    No.    I  can  cite  cases  of  some  instrumen- 
talities of  the  Government  which  are  thrown  open  to  suit 
without   any   limitation — instrumentalities   of   Government 
which  are  being  killed  by  suits  brought  and  lost,  yet  the  losing 
party  makes  money.    I  can  give  the  Senator  actual  illustra- 
tions where  millions  are  involved. 
Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield- 
Mr.  McKELLAR.    As  an  illustration,  there  are  350.000  In- 
dians, the  wards  of  our  Government,  and  we  have  by  law 
allowed  a  number  of  those  Indians  to  bring  suit.    Three 
billion  dollars  of  claims  have  been  filed  against  the  Gov- 
ernment of  the  United  States  by  the  Indians,  and  they  com- 
prise  but  350,000  of  our  citizens. 
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Mr  ffOltXU.  Th«t  would  iMl  bt  «  *op  In  Om  bodMl. 
W«  pMMKl  •  Uiw  atwut  >  y—n  mo  provuliat  for  ttM  T,  V.  A. 
orgnntraiion.  TiMr  orgaMMd.  Mid  Uwr  w«rf  oatt  with  «n 
injuaction  wtMft  tiMy  had  an  acrMOMfU  vHli  U  or  M 
munteipailtJM  to  Mip^  tlMm  wttli  tUetrtettf .  ettlM  ftnd  rll- 
lACM  which  w«r«  pftyUsc  enomunu  prlc«i  for  ttoetrtdtir,  bu7- 
tnc  It  from  thtt  AlAtMoui  Pow«r  Co.  Tb«  T.  V.  A.  nuuto  eon' 
tracU.  a«reed  to  by  the  munidpalttlM.  Acraod  to  by  the 
ownort  of  the  distributing  cyvtem.  acreod  to  by  the  T.  V.  A., 
for  very  grMtly  reduced  rates.  The  T.  V.  A.  had  the  power 
going  to  waste  over  WUaon  Dam,  and  they  mAde  a  contract 
to  Mil  it.  But  a  court  Issued  an  injunction  which  restrained 
them  from  selling  it.  restrained  the  municipalities  frcxn  buy- 
ing it.  and  the  power  continues  to  go  to  waste:  the  people 
continue  to  pay  high  rates:  the  peofiJe  lose  all  the  money 
that  would  have  been  received  for  the  power  that  is  gone 
and  lost  forever:  the  municipalities  have  lost  millions  in 
additional  rates  they  have  had  to  pay:  and  if  they  win  the 
suit  in  the  end.  yet  they  lose  mlUions  by  it. 

It  happens.  Incidentally,  that  the  corpctration  which  gets 
the  benefit  of  this  loss  is  the  Alabama  Power  Co.  It  is 
profitable  to  them  to  litigate.  It  pays  them  well  to  do  it. 
The  T.  V.  A.  Is  an  instrumentahty  of  the  Oovemment  of  the 
United  States.  This  is  only  an  illustration  where  millions  of 
dollars  have  been  lost  by  the  citizens  on  the  one  side  and 
the  T.  V.  A.  on  the  other,  millkvw  of  dollars  totally  lost, 
without  a  pocsihility  of  recovery;  yet  the  citizens  have  won 
the  suit. 

Mr.  ADAMS.  Is  not  the  fault  rather  with  our  Judicial 
processes  than  with  the  fact  that  we  open  the  courts  to 
citizens? 

Mr.  NORRI6.  There  is  an  instance  o*.  where  we  let  the 
Oovemment  be  sued  without  limitation.'  I  am  ivot  trying 
to  change  that.  I  advocated  the  law  when  it  was  passed 
But  it  shows  the  difficulty  the  Government  would  get  into 
if  It  permitted  suits  to  be  brought  indiscriminately,  without 
limit  against  it. 

Mr.  President.  I  sympathize  entirely  with  a  corporation  or 
an  individual  who  pays  a  processing  tax  and  has  not  passed 
It  on.  and  then  finds  that  it  Is  declared  to  be  illegal,  let  us 
say.    Such  a  taxpayer  ought  to  be  allowed  to  recover.    But,  j 
according  to  the  argument  made  by  the  Senator  from  Dela-  \ 
ware  Just  a  few  moments  ago.  if  we  do  not  limit  this  right  i 
to  recovery,   there  may  be  a   liability  on  the   part   of   the  ■ 
Oovemment  to  suits  for  the  recovery  of  about  $2,000,000.-  i 
000.  I  understand,  which  corporations  and  individuals  have 
paid  In  the  way  of  processing  taxes,  which  have  been  passed 
on  to  the  consunaer.    The  corporations  upon  which  the  tax 
was  levied  have  been  repaid  by  the  consumers,  and  to  permit 
such  corporations  now  to  come  to  the  Ooverrmient  and  get 
the  money  again  would  be  an  outrage. 

Mr.  President.  I  desire  now  to  offer  the  amendment  to 
which  I  have  referred. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  NORRIS.     Yes;  I  yield. 

Mr.  ADAMS.  Does  the  Senator  beUeve  that  the  court 
would  sustain  an  acUon  by  one  who  had  paid  the  processing 
tax  but  In  fact  had  recouped  It? 

Mr.  NORRIS.  The  argument  is  made  that  that  is  Just 
what  they  would  do.  I  do  not  know  whether  or  not  the 
court  would  sustain  such  an  action. 

Mr.  ADAMS.  I  caD  the  Senator's  attention  to  the  recent 
Suprtme  Court  opinloo  on  tlie  gold  clause  in  Oovemment 
bonds.  In  that  cam  the  ftipietue  Court  of  the  United  SUtca 
aald  UmU  tiM  teMCT  of  goM-claaM  bonds  hMl  a  perfeetiy 
•ood  eomrvet.  tout  imlMi  bo  oould  show  that  ho  wm  per- 
sonally daniM^d  bo  could  not  rooowr,  and  In  tho  gold- 
elMM  oiOM  tlM  Oturt  Mid  tho  oeonoiMc  ttUmtion  tttrroond- 
ing  tbo  condition  at  tbo  timo  tbo  cIaUmuic  oMido  bk  dooMMid 
ihotfld  bo  t4ife«B  laio  ooggldfiioa 
Mr,  OLAM  rooo, 

Mr.  nonius,   X  rtold  to  tho  loiMtor  f rem  VlnmiA. 
Mr.  OLAM.    I  rtoo  morolir  to  osprgoi  nqr  Mtlofactkm  at 
hmrim  II  to  ropoitodly  otatod  oa  tho  floor  todaj  that  tho 
procMslng  tAMi  have  boon  pawid  oo  to  tho  eooMimers. 
Mr.  NORRIS.  I  do  not  think  thoy  bavo  all  boon  paiood  on. 


Mr,  OLAM,    I  txproof  By  tgiMootlon  booaaoo  whon  tho 

bill  wa«  und^  comid^ration,  and  iomo  of  us  obioetod  to  li 
upon  tho  ground  that  tho  pronoiiing  U%m  would  bo  pooiod 
on  to  the  eonoumors,  as  I  roeall,  tho  SoeroUry  of  Acrlcttlturo 
votiomontiy  d«med  that  any  mcb  thln«  was  In  eootompla- 
tion  or  that  any  such  thing  was  pooitbis;  yot  that  is  juot 
exactly  what  has  been  dono.  No  ono  ipoaki  for  tho  consumor 
at  all. 

Mr.  NORRIS.  I  have  no  doubt  that  the  processing  taxes 
were  passed  on.  I  think  they  always  have  been  passed  on. 
except  in  cases  such  as  the  Senator  from  North  Carolina 
mentions — and  I  think  there  are  a  good  many  such  cases — 
where  a  man  has  paid  a  processing  tax.  as  the  Senator  de- 
scribes, and  the  goods  are  unsold  and  on  the  shelf.  If  the 
prnressing  tax  is  held  to  be  Illegal.  I  think  In  such  cases  the 
man  ought  to  have  returned  to  him  the  money  which  he  paid 
as  a  processing  tax.  That  is  only  fair.  If  I  could.  I  would 
compel  the  Government  of  the  United  States  to  return  that 
money,  and  I  think  my  amendment  will  do  it.  as  I  see  it. 

On  page  58.  line  15,  after  the  first  word  in  the  Line,  the 
word  "  amendment  ".  I  propose  to  insert  "  unless  the  claim- 
ant in  the  action  shall  allege  and  prove  that  the  amount 
sought  to  be  recovered  has  not  been  passed  on  to  any 
subsequent  purchaser." 

I  offrr  that  amendment  to  the  committee  amendment. 

Mr   MURPHY.    Will  the  Senator  yield  for  a  question? 

Mr.  NORRIS     I  intend  now  to  yield  the  floor. 

Mr.  MURPHY.  I  desire  to  ask  the  Senator  a  question  in 
connection  with  thf>  amendment.  The  Senator's  amendment 
assumes  the  pa^ising  on  of  the  tax  to  a  consumer? 

Mr.  NORRIS.  No;  to  a  purchaser.  I  do  not  use  the  word 
"  consiimer." 

Mr.  MURPHY.  My  question  is  purely  for  information- 
Is  the  Senator  from  Nebraska  satisfied  that  his  amendment 
would  cover  the  ca.se  of  a  processor  who  collected  the  tax 
Irom  the  producer  m  the  form  of  a  lower  price  paid  to  the 
producer  for  his  commodity? 

Let  me  illustrate  what  I  mean;  When  the  processing 
was  unposed  on  hogs,  on  the  very  date  the  processmg 
took  effect  the  price  of  ho^js  was  towered  by  exactly 
amount  of  the  ta.x.  Does  the  Senator  consider  that 
amendment  covers  such  situatiorvs  as  that? 

Mr.  NORRIS.  I  do  not  think  it  would  have  any  applica- 
tion to  that  sJtuatirn.  It  would  have  no  applicaaon  m  any 
case  unless  s  pro*  esfiing  tax  had  actually  been  paid  and  not 
passed  on. 

Mr  MURPHY.  Mr.  President,  may  we  have  tlie  amend- 
ment read? 

The  PRESIDING  OFFICER.  The  amendment  wiU  be 
read 

The  Lmislativk  Clesx.  In  the  committee  amendment,  on 
page  58,  line  15.  after  the  word  "  amendment  ",  it  is  proposed 
to  msert  '  unless  the  claimant  in  the  action  shall  allege  and 
prove  that  the  amount  sought  to  be  recovered  has  not  been 
passed  on  to  any  subsequent  purchaser." 

Mr.  SMITH.  Mr.  President.  I  was  Just  about  to  call  the 
attention  of  the  Senator  from  Nebraska  to  the  fact  that  the 
wording  of  his  amendment  ought  to  be  such  as  to  provide  for 
the  case  where  the  tax  had  already  been  collected  by  virtue 
of  lowering  the  price  of  the  commodity  the  processor  bought. 
The  language  of  the  amendment  restricts  it  to  the  subsequent 
sale  of  the  product.  I  desired  to  call  the  Senator's  attention 
to  that  in  order  that  he  might  modify  hit  amendment  so  as 
to  make  It  mandatory  upon  the  claimant  to  prove  that  ho 
had  not  collected  the  tax  either  from  tbo  consumer  or  from 
the  one  from  whom  he  purchased  tbo  raw  material. 

Mr.  GCOROX.  Mr  President,  tho  amendment  oflorod  by 
tho  Senator  from  Nebraska  undout^todly  bolps  this  prorlilon 
very  much.  Tho  same  purpoio  ho  hao  la  mind  might  woU  bo 
accomplished  by  simply  providing  th*t  tho  langUMo  on  pogo 
•1  fiun  road; 

no  r»eiyiftTr  rvfund,  or  ersdit  stun  bs  mads  or  sUowsd  ol  snv 
sTSJirLklo"'^  ♦•«  •h»«h  s«misd  bsfort  or  on  or  sfur  tb«  dsto 


tax 

tax 
the 
his 


Ixcept  upon  the  conditions  fubsoquently  stated  In  tho 
amendment.  That  lanruage  covers  all  the  cases  which  tho 
Senator  from  South  Carolina  has  in  mind. 


Mr.MORMCY,    Mr, 

tho  poiat  wtolih  X  nuMlo, 

Mr,  OBOROS,    UndouMoilr  R  ««  iti 
which  tho  Sonator  from  §ofm  mmiB, 

Mr,  MORRIS.    Mr,  PtwMgaC^  wM  Itm 

Mr.  OEOROR,    I  fit/Id. 

Mr,  NORRIS,  I  iMivo  had  OtiMl «»  Bf 
by  ono  of  tho  sKportg  tho  f aet  tlHl  ttw 
t»  accompUsbod  by  iiiofclm  »  Wf 

Mr.  GEOROE.    That  is  what  I 

Mr.  NORRIS.    Is  that  what  11m 

Mr.  OBOROE.    Yea. 

Mr.  NORRia     I  did  not 
Just  then  with  the  expert. 

Mr.  QEORO£.    I  called  attatttian  to 
same  purpose  could  be  accuihpitihed  by 
language  on  page  €1,  line  16,  an  aa  to  laai 
crued  before  or  on  or  after  ttae  date  of 
so  forth. 

Mr.  NORRIS.    By  tnaerthic  tha  vaids 

Mr.  OEOROE.    Yes;  imt  iiaBiihig  tha 

Mr.  NORRIS.    Tliat  mli^  ■nnoiiphsb 
accomplish  by  the  amendmant. 

Mr.  President,  on  account  of  the  Imi 
ter,  and  the  suggestiOKis  that  axe  ande, 
fact  that  we  cannot  finiab  the  Idll  todayv 
whether  it  would  not  he  well  to  go  an 
ments,  and  take  up  this  amendiaant  Mt 
haps.    What  does  tbe  Senator  XroBi 
suggestion? 

Mr.  OEORCHL  Mr.  Preaideilt.  I 
suggestion — In  fact,  I  had  made  the 
amendment  I  propose  might  be  inserted  on 
so  far  as  I  now  can  see.  woiild  uuvci  thaT 
tainly  the  additional  words  would  be  useful 

Mr.  BORAH.    Mr.  President,  then  the 
SS  would  have  to  go  out. 

Mr.  OEOSGE.    Then  the  entire 
should   go   oat,   save   as   to   oertaln 
page  58. 

Mr.  NORRIS.    It  aeems  to  me  1M  oagfat 
amendment  on  page  5t  until  i 
amendment  on  page  €1,  and  aae 
to  in  such  form  as  to  meat  the 
we  can  go  back  azMl  strike  ovt  ttae 
If  necessary. 

Mr.  BORAH.    Mr.  Presldant,  ao  far  ag 
having  made  the  motion  I  am  quite  -wiOlac^l 
ment  shall  go  over  until  we  may  get 
as  I  see  it.  there  is  no  differenae  In  the 
ator  from  Nebraska  and  mine.    It  la 
riving  at  the  method  of  acrofnpMihhM  ttaa 
As  I  tmderstaod.  the  Senator 
right  to  sne.  but  he  wants  to 
erly— the  matter  of  procedure:  that  It  to 
has  not  suffered  any  loss.  o(  000100  he 
I  have  favored  that  from  tbe  beglnBteK 
Mr.  8TEIWER.     Mr.  Pnsident»  vfll 
Mr.  GBOBQE.     I  yield. 
Mr.  STBIWER.    I  aierely  desire  to  Jala; 
made  by  the  Senator  from  Nobcaoka.    I 
proachlng  what  may  be  a  nlutlon  at 
first  blnsh  it  occurs  to 
further  tbooKbt  to  our  matlHd  of 
that  on  page  58  the  provUton  1g 
iuriadlctlon  of  tho  ooort;  ani  tf 
whole  thing  wouM  itand  as  tha 
tlon  (d)  on  page  fl^ 

tt  may  bo  that  t  am  4ow  hi 
tiatttro  of  tho  prppowl  flHi4t«  ta*  X 
thno  to  MMMor  It.    If  that 
bo  yory  fNtoemo  to  tomo  oi  m 
fgaOtro  of  tho  d^ala,  _^ 

Mr.  OBOROS.   Mr.  mmimKt,  irjM 
iho  prorMon  on  pa«i  #1 X  thli*  bf  w«  •••( 
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Of  eraut.  aod  go  loniL  mtr  t»  alMargd  outer  «r  dM  wllirtor 
af  tatomal  rgtwuf  or  ttwoiMih  ooiMt  pmtUm;  tb§  dMM 
rtfhu  of  tho  tagpafwn  ofo  fwegnlMd  IB  Rm*  pptfMon.  11 
mlffbt  bo  nocofiory  to  gbmbMte  ochor  lanmagg  is  tho 

ytglon  OB  pafo  #1« 

Mr,  fTBlWBR.    Mr.  Frootdgat,  may  X  tatemipt  tht 
tor  furtborf 

Mr.  OBORCM.    I  yield  to  tbo  fonator  from  Orogon. 

Mr.  8TBIWRR.  Probably  I  did  not  make  myiitf  forfoctly 
clear.  One  thing  I  bad  in  mtatd  was  tbe  laofuaso  on  pafo 
66.  which  also  denies  the  right  to  malntata  certain  klads 
of  proeeediiVB.  I  am  not  yet  sure  whether  tho  eltantaatloa 
of  ttae  langiage  on  pagpe  68  win  correct  the  sRuation  If  sub- 
section (b)  on  page  59  shall  be  retained  in  the  bllL 

Mr.  GEOROE.  SubsecUon  (b)  Is.  of  couxae.  not  now  open 
to  consideration,  because  It  contains  only  two  or  three  slight 
eommlttee  amendments  at  the  end  of  the  subeecUon.  I 
tlstaik,  however,  that  subsection  (b)  refers  only  to  equity 
proceedings,  extraordinary  remedies,  such  as  tasjoactions.  I 
do  not  think  it  cuts  off  the  right  of  refund. 

The  PRBSIDIMG  OFPICBfl.  Tbe  CImIr  Is  advieed  ttiat 
the  amendment  on  pa«e  «1  was  adopted  on  July  10. 

Mr.  GEORGE.  That  beii«  the  case,  luiless  we  eould  have 
uaanlmeus  consent  to  reoontider  ^be  vote  toy  which  Qiat 
amendment  was  agreed  to,  we  would,  of  couirse,  have  to  re- 
sort to  an  amendment  on  page  58. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  from  Georgia 

yield? 

Tlie  PRESIDING  OFFICER.  Does  the  aeaator  from 
Georgia  yield  to  the  Senator  from  South  CaroUna? 

Mr.  GEORGE.    I  yield. 

Mr.  SMITH.  In  the  hope  of  expediting  oonsideratton.  If 
the  Senator  from  Georgia  and  other  Senators  who  baye  dis- 
cuflsed  tlHs  matter,  moluding  the  Senatw  frwH  KetoraAsa 
FMr.  Noaaisl,  who  has  offered  an  amendment,  are  agieeable 
to  the  suggestion,  we  might  tonporarfly  pass  over  this 
amendment  and  aflow  them  to  get  togettwr  and  frame  sudi 
amencbnent  as  ttiey  think  wlB  covw  the  situation  of  thooe 
who  have  already  passed  the  tax  on  after  it  has  been 
ooUeoted. 

Mr.  GEORGE.  It  wffl  be  necessary  that  oonaent  be  given 
to  reconsider  the  vote  by  whidti  tlie  ameadHMnt  on  page  61 
was  agreed  to,  the  Chair  advishag  that  it  hae  ba«t<rfere  been 
agreed  to. 

Mr.  BANKHEAD.    Mr.  Prertdent 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Alabama? 

Mr.  GEOROE.     I  yleW. 

Mr.  BANKHEAD.  So  that  there  may  be  no  misander- 
stendlng.  I  wish  to  say  that  I  myself  am  n<*  going  to  agree 
to  the  proposed  amendment.  I  want  to  buiet  upon  the 
princii^es  declared  toy  the  sections  as  reported  by  the  com- 
ralttee.  So  we  wiH  hare  no  unanlmoas-ooifflwit  agreement 
atoout  it. 

Mr.  BCMtAH.  I  did  not  understand  what  the  Senator 
from  Alabama  said. 

Mr.  BANKHEAD.  I  said,  so  that  the  matter  may  not  be 
passed  over  under  a  misapprrtiension  that  we  were  aix>ut 
to  reach  a  unanimous -consent  agreement  tavolvlng  the 
anicndmcnt  of  the  Senator  from  Nebraska  [Mr.  Noms],  I 
thought  it  proper  to  say  that  I  would  not  be  in  line  with 
that  thought  and  would  not  acquiesce  in  a  program  idong 
that  Mne.  I  have  no  objection  if  the  Senate  wishes  to  pass 
over  the  amendment;  but,  from  my  standpoint,  I  do  not 
consent,  and  wfll  not  consent,  to  oonfonntng  the  ooetloB  on 
pate  56.  tefOlying  tarns  heretofore  paid,  with  tho  oukao- 
quent  section  fetaMtig  to  taaoi  horeaftor  to  bo  paid. 

Mr,  CLARK,    Mr.  PPMldaiit.  a  parllamontary  biauhr. 

Tho  PRSSDDIO  omCBR,    Tho  Senator  wfll  Mali  R. 

Mr,  CLARK.  If  It  aocgggary  to  ha^o  tingnliiifliii  eong^ 
to  onablo  tho  0on*to  to  tflfort  Is  thii  bill  tho  amondmam 
propoiod  by  tho  Sofiator  from  Rohrafka  or  any  oUmt  aaond- 
Bont? 

Tho  FRS6IDINO  OPPICSR.  Rot  at  all;  bot  tho  amoiNU 
mant  to  tbo  loctloii  on  pa6t  «  bag  bees  aigptad 


li  90  npmttiif  tiftttfd  on  th*  floor  todaj  that  Om 
proc««slnc  UMt  have  bMn  pMMd  oo  to  tto*  eocwunerf. 
Mr.  NORRW.  X  do  not  think  tlMy  b«vf  »U  b«ta  pMted  on. 


B««pt  upon  the  eondltion«  tubcequentlj  itaUd  In  tho 
amendment  That  lanruage  coven  all  the  caaet  which  the 
Senator  from  South  Carolina  ha«  in  minfl 
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Mr.  BANKHEAD.  Of  course.  It  is  not  necessary,  t>ut  we 
are  talking  about  passing  over  the  amendment  and  working 
out  an  agreement  on  it.  I  wanted  to  state  my  position  so 
that  there  would  be  no  misimderstandlng. 

Mr  JOHNSON.  Mr.  President,  if  the  Senator  from  Ala- 
bama makes  it  perfectly  plain  that  he  will  not  accept  the 
ampndment.  why  not  proceed  with  the  amendment  pending 
and  vote  on  It?  Why  not  go  right  ahead  with  the  propo- 
sition, if  there  is  no  possibility  of  an  agreement  subse- 
quently in  reference  to  the  amendment? 

Mr.  GEORGE.  I  understand  the  Senator  from  Alabama 
to  object  to  a  reconsideration  of  the  vote  by  which  the 
amendment  on  page  61  inserting  subsection  (d>  was  agreed 
to  on  July  10. 

Mr.  BANKHEAD.  I  gave  notice  that  I  was  not  in  line 
with  the  thought  here  upon  the  floor  of  the  Senate  of 
abandoning  the  amendment  of  the  committee  on  page  58 
I  have  no  objection  to  any  orderly  procedure  upon  the  prop- 
osition. In  taking  that  position  I  do  so  because  I  do  not 
want  the  amendment  to  go  over  under  the  idea  that  it 
would  be  worked  out  under  an  agreement  and  settled  by 
abandoning  the  provision  on  page  58. 

Mr.  SMITH.  Mr.  President,  will  the  Senator  from 
Georgia  allow  me  to  make  a  short  statement  of  less  than  a 
minute? 

Mr  GEORGE.  I  yield  to  the  Senator  from  South 
Carolina. 

Mr.  SMITH.  The  provision  on  page  58  p>ertains  entirely 
to  taxes  already  levied  and  collected:  the  provision  on  page 
61  has  reference  to  thoae  that  are  subsequently  to  be  levied 
and  collected.  The  Senator  from  Nebraska  has  offered  an 
amendment  in  reference  to  the  paragraph  which  pertains 
to  the  taxes  already  collected.  As  there  has  been  an  amend- 
ment offered  thereto  looking  toward  liberalizing  It  to  some 
extent,  it  was  suggested  by  the  Senator  from  Idaho  that 
both  features  might  be  combined  in  one:  that  Is,  preservmg 
whatever  is  deemed  advisable  in  the  provision  on  page  58 
and  also  in  the  provision  which  occurs  on  page  61.  I  made 
the  suggestion  which  I  did  in  the  interest  of  clarity  and 
expedition,  that  the  Senators  interested  get  together,  but 
it  was  not  with  the  intent  of  abandoning  any  of  the  prin- 
ciples incorporated  in  either  provision. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  North  Carolina  that  the 
amendment  be  temporarily  laid  aside? 

Mr.  GORE.     Mr.  President 


The  Senator  from  Georgia 
to  the  Senator   from   Okla- 


as  I 


The  PRESIDING  OFFICER. 
has  the  floor.  Does  he  yield 
homa? 

Mr.  GORE.     I  will  not  ask  the  Senator  to  yield  now 
wish  to  speak  in  my  own  right. 

Mr.  GEORGE.  Mr.  President,  if  the  amendment  is  to  be 
temporarily  laid  aside.  I  will  reserve  what  I  had  expected 
to  say  on  the  general  principles. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Georgia  yield  ? 

Mr.  GEORGE.     I  yield. 

Mr.  McKELLAR.  If  the  amendment  Is  to  be  temporarily 
laid  aside,  then  subsection  (d>  ought  to  be  reconsidered,  so 
that  both  provisions  may  be  considered:  and  I  ask  unani- 
mous consent  that 

The  PRESIDING  OFFICER.  There  is  one  request  pend- 
ing. Is  there  objection  to  the  request  of  the  Senator  from 
South  Carolina? 

Mr.  McKELLAR.  What  I  want  to  do  Ls  to  ask  for  recon- 
sideration of  the  vote  by  which  subsection  (d>  was  agreed 
to.  if  the  Senator  from  Georgia  will  permit  me. 

Mr.  GEORGE.     On  what  page  is  that? 

Mr.  McKELLAR.     Subsection  (d)   on  page  61. 

had   already   submitted   a 


GEORGE.     I 


similar   re- 


Mr 

quest. 

Mr.  McKELLAR. 

Mr.  GEORGE.     I 
the  Senator  from  Alabama. 

Mr.  BANKHEAD.    Mr.  Prealdent.  I  may  have  misunder- 
stood  the   provision   to   which   the   Senator   from   Georgia 


Was  It  objected  to? 

understood  that  it  was  objected  to  by 


referred.  I  simply  did  not  want  to  a«ree  to  anythir«  that 
would  result  in  abandoning  the  principle  set  forth  in  the 
committee  proposal.  I  had  reference  also  to  the  principle 
involved  in  the  provision  on  page  58. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  from  Ala- 
bama .speak  so  that  we  may  hear  him,  please? 

Mr  BANKHEAD  I  am  trying  to  find  out  the  basis  of  the 
request  for  reconsideration  of  subsection  (d). 

Mr.  NORRIS      Has  the  Senator  succeeded  in  finding  out? 

Mr.  BANKHEAD.     I  have  not. 

Mr   SMITH.     Mr.  President,  may  I  make  a  statement? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  South  Carolina? 

Mr   GEORGE.     I  yield. 

Mr.  SMITH.  If  those  who  are  Interested — and  we  all  are 
agreed,  I  think,  or,  at  least,  a  majority  of  the  Senate  are 
a^eed,  that  some  modification  of  the  amendment  on  page  53 
ought  to  be  made — if  Senators  who  have  been  discussing  the 
matter  can  work  out  a  plan  by  which  the  purpose  of  both 
amendments  may  be  effectuated,  it  does  not  bind  anybody 
here  to  agree  to  what  they  bring  back,  but  it  may  solve  the 
problem.  Then  we  could  reconsider  the  action  on  paragraph 
(d»  if  they  should  bnng  In  a  provision  which  would  appeal 
to  the  Senate. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina  temporarily  to 
lay  aside  the  amendment  on  page  58? 

Mr.  GORE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Oklahoma? 

Mr.  GEORGE.  I  yield.  I  was  simply  awaiting  the  order 
of  the  Chair  as  to  whether  or  not  the  amendment  is  laid 
aside. 

Mr.  GORE.  Mr.  President,  I  wish  to  make  a  statement 
on  that 

Mr.  GEORGE.     I  yield  to  the  Senator  from  Oklahoma. 

Mr  GORE  Mr.  President.  I  hope  the  request  of  the 
Senator  from  South  Carolma  I  Mr.  Smith  I  will  be  agreed  to. 
I  am  glad  to  see  this  question  making  some  progress  toward 
a  compasition.  I  do  not  believe  that  the  provision  of  the  bill 
now  under  discussion  should  be  enacted  Into  law  as  it  nov 
stands.  I  think  some  change  should  be  made  that  would 
make  it  more  just  and  reasonable  In  its  purport  and  in  its 
object  and  in  its  probable  effect.  Looking  to  that  I'nd.  I 
myself  have  prepared  an  amendment  which  I  will  tisk  to 
have  read,  in  order  that  it  may  be  considered  by  those  who 
are  working  out  the  composition. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will   read,   as  requested. 

The  Legislative  Clerk.  On  page  59,  hne  5,  it  is  proposed 
to  strike  out  the  period  and  insert  in  lieu  thereof  a  comma 
and  the  words  "  or  any  taxpayer  who  alleges  under  oiith  or 
affirmation  that  he  has  sustained  actual  damage  or  lo.'^." 

Mr.  GORE.  Mr.  President,  in  preparing  this  amendment 
I  have  followed  the  language  used  by  the  Supreme  Court  of 
the  United  States  in  the  gold-clause  cases.  The  Court  held 
that,  while  the  ac^  annulling  the  gold  clause  in  United  States 
bonds  was  void,  a  holder  of  such  bonds  or  other  securities 
had  a  claim  against  the  Government  but  that  In  most  ca.ses 
he  had  not  suffered  actual  loss  or  damage,  Indicatin.^  that 
only  in  cases  where  there  had  been  an  actual  loss  could  an 
aggrieved  citizen  recover.  In  the  amendment  I  have  adopted 
the  langTiage  used  by  the  Supreme  Couj^  in  that  decision. 
The  amendment  was  prepared,  I  may  say,  with  the  assist- 
ance of  the  legislative  draftsmen. 

Mr.  President,  I  shall  detain  the  Senate  but  for  a  moment, 
and  I  shall  not  embark  on  the  discussion  of  theoretical 
questions  as  to  the  immunity  of  a  sovereign  from  suit  at  the 
hands  of  a  citizen.  Whatever  the  origin  of  that  doctrine,  it 
is  now  a  principle  well  established  and  accepted  in  our  juris- 
prudence that  the  sovereign  cannot  be  sued  without  its  con- 
sent. It  Is  equally  well  established,  of  course,  that  the  sov- 
ereign may  waive  that  immunity,  and  on  many  occasions  It 
has  waived  the  immunity  and  has  penhltted  an  aggrieved 
citizen  to  bring  suit  against  the  sovereign.  Prom  my  present 
standpoint,  the  origin  of  this  doctrine  of  Immunity  is  imma- 
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terial.    It  may  have  had  its  odfiB  in  tt«^ 

exploded  doctrine  that  the  king  can  do  no  i 
t\}%t  has  passed  into  the  detarte  of  history. 

TtiSB  is  a  RepubUc  where  tbe  peaple 
sir,  that  does  not  affect  this  princiide. 
here  that  the  prooessing  tax  has  heax 
payer,  in  some  instances  shifted 
from  whom  the  taxpayer  purchased,  hi 
forward  to  the  vendee  to  whom  be  haa 
Undoubtedly  that  was  the  theory  upea 
processing  tax  was  impoaed.  that  the  tw 
the  processor,  that  It  would  be  diiftod,  I 
the  vendee  and  not  backward  to  the 
no  one  in  the  beginning 
assvuned,  borne,  and  paid  finally  by  the 

Undoubtedly  in  many  cases  the  tax  has 
doubtedly  in  respect  to  the  hog  tax  It 
the  producer,  shifted  back  to  the  fanner. 
Investigation  upon  that  point,  and  the 
ible  that  In  the  earlier  stages  of  the 
shifted  the  tax  back  and  made  the 
the  tax.    The  total  number  of  hog 
has  been  about  18,000.  while  there  have 
com  processoj^  and  some  5,000  floor  miliar 
processors.    These  have  all  paid  pr< 
have  for  the  moment  the  number  of 

Undoubtedly  m  many  instances  the  tan- 
forward.    I  believe  the  Senator  from 
son]  virtually  contended  that  shifting  d 
tically  universal.    If  that  be  true,  then  il 
ment  all  the  more  easy  to  adopt. 
suffered  no  actual  loss,  if  he  has 
instance,  then  he  has  sxistained  no 
actual  loss.    It  Is  a  splendid  (^Tportunity.^ 
honest  and  safe  at  one  and  the  same  Uma.- 
faoes  and  save  our  purses,  and  yet 
in  the  premises. 

I  have  no  doubt  there  are  Instanc 
been  shifted,  where  it  has  beoi  borne  by 
it  has  been  paid  and  borne  by  the 
stance  a  few  days  ago  of  a  tobacco 
who  had  paid  a  iH-ocesilng  tax  am< 
$200,000  and  the  tax  exceeded  the  enth« 
In  that  case,  whatever  may  happen  in  the 
to  date  that  concern  has  not  diifted  thf^ 
bilitles  are  it  will  never  be  able  to 
The  newspaper  report  indicated  the 
the  brink  of  bankruptcy.    In  sudbi  a  case] 
actual  loss  sustained  at  the  hands  at 
Government   obligated   to   protect   the 
ruining  him. 

I  remember  the  case  of  one  of  the 
New  Hampshire,  tbe  Amoskeag  mills. 
report  showed  that  it  had  suffered  a 
$1,000,000,  I  believe  $1,008,000.    I  speal 
had  peUd  a  processing  tax  of  $1.374AM9 
wages  on  account  of  the  code  ai 
were  expenses  incurred  at  the 
It  seems  to  me  fairly  clear  that  in  thaft'| 
had  not  been  able  to  pass  the  tax  on  eiC 
ward,  but  that  it  had  suffered  a  loss.  ha4^ 
damage  in  the  transaction. 

If  the  privilege  had  nev«r  been 
bring  suit,  I  should  not  Insist  so 
of  the  courts  be  opened;  but,  Mx. 
have  enjoyed  this  right,  a  statutory  prli 
vouchsafed  to  them  by  the  Gkuveroaaeni. 
The   Government   has   impoaad  this 
courts  have  adjudged  tbe  tax  to  bt 
think  no  lawyer  doubts  that  the 
the  taxes  are  unconstituticoal:  thai  thO' 
United  States,  great  sovereign  as  it  is  andl 
this  afternoon,  has  thrust  its  hands  intoj 
taxpayers,  some  of  them  distnned 
(teir  money  without  their 


and  now 

a  doctrine 

But. 
argued 
the  tax- 
vendor 
shifted 
unodity. 


courts  have  declared  tbe  tax  to  be  uncMBtttutlonal  and  void, 
the  great  Oovemmoit  of  the  United  States  says.  "  We  will 
close  the  dows  of  the  courts  and  we  will  not  return  a  tax  that 
was  void  ";  but  that  this  great  sovereign,  hivested  with  the 
power  of  taxation,  which  is  the  power  to  destroy,  will  Impose 
a  burden  upon  its  citiaens  upon  whom  It  must  rely  for  its 
revenues  and  for  its  existence.  Then,  when  the  tax  is 
adjudged  to  be  void,  this  sovereign  will  say,  "  B  is  Jurt  too 
bad.  We  will  slam  the  door  of  the  court  in  yonr  faoe.  We 
will  keep  your  money.  We  will  iM)t  even  give  you  your  day 
In  court." 

I  think  the  fear  suggested  by  the  Samtcn:  from  Nebraska 
[IiCr.  Noaaisl  has  no  foundation.  The  Senator  from  Ne- 
braska thinks  immunity  trom  taxation  is  based  upon  the 
right  of  self-preservation  and  that  the  universal  privilege 
of  being  sued  would  result  in  the  destruction  of  the  Gov- 
ernment. When  these  suits  are  brought,  when  and  if  Judg- 
ment is  recovered,  the  citizen  is  even  then  powerless,  the 
citizen  is  helpless  then,  even  though  it  be  found  he  was 
illegally  separated  from  his  money.  He  can  never  Obtain 
compensation  tmtil  the  Congress  of  the  United  States  enacts 
a  law  appropriating  money  to  make  the  payment.  There  is 
our  last  refuge.  I  realize  it  would  not  be  desirable  to  be 
pestered  with  thousands  and  thousands  of  Judgments 
amounting  to  billions  of  doUars,  as  the  Senator  suggests.  I 
can  appreciate  that. 

Whenever  this  Government  compels  a  ciUaen  to  part  with 
his  money  in  violation  of  the  Constitution,  in  violation  of 
the  law  of  the  land,  and  that  citizen  suffers  an  actual  kMS, 
in  my  Judgment  it  is  to  the  discredit  of  the  sovereign  to 
say,  "  You  shall  not  have  your  day  in  court." 

Mr.  WHITE.  Mr.  President,  I  deshre  to  say  a  very  brief 
word  about  the  situation  which  has  arisen.  Although  my 
words  may  be  afftrmative,  I  am  really  asking  a  question. 

The  particular  language  which  appears  on  page  5S  relates 
to  a  litigant;  it  undertakes  to  circumscribe  or  limit  his 
rights,  and  it  relates  also  to  the  JurisdictiaQ  of  a  court  of 
the  United  States.  More  than  that.  It  relates  to  the  Juris- 
diction of  a  State  court. 

Passing  over  the  question  of  our  authority  over  the  Juris- 
diction of  a  State  court,  I  wish  to  direct  a  question  as  to  our 
control  over  the  jurisdiction  in  all  cases  of  a  United  States 

court. 

The  Constitution  vests  the  Judicial  power  of  the  United 
States  in  a  Supreme  Court,  and  in  such  courts  of  inferior 
Jurisdiction  as  the  Congress  may  create.  Then  it  goes  on 
and  provides  that  this  Judicial  power  shall  extend,  among 
other  things,  to  all  cases  arising  under  the  Constitution  of 
the  United  States. 

I  wiA  someone  would  answer  for  me  the  question  whether 
the  testing  of  the  constitutionality  of  a  statute  of  the  United 
States  is  not  a  question  arising  imder  the  Constitution,  and 
whether  the  authority  of  a  United  States  court  to  paas  on 
that  question  does  not  rest  in  the  Constitution  Itsdf  rather 
than  upon  a  statute  of  the  United  States.  Afwiming  that  to 
be  true,  I  next  desire  to  ask  whether  we  can  take  from  one 
of  the  courts  of  the  United  Stetes  its  Jurisdiction  to  pass  on 
the  constitutionality  of  a  statute  of  the  United  States. 

Personally,  while  I  think  we  may  do  many  things — we  may 
limit  in  many  ways,  perhaps,  the  right  of  action— I  have 
very  serious  doubt  whether  we  can  say  to  a  United  States 
court,  the  source  of  ite  power  being  in  the  Constitimon. 
You  shall  not  have  Jurisdiction  to  answer  the  questKm 
whether  a  statute  of  the  United  States  is  or  is  not  within 
the  purview  of  the  ConstituUon  of  the  United  States." 

I  am  glad  this  matter  is  going  over,  because  I  think  the 
reference  to  the  Jurisdiction  of  the  courts  of  the  United 
States  ought  to  have  some  serious  consideration, 
inferior        Mr.  GORE.    Mr.  President,  with  regard  to  the  question 
I    Just  i»t>poimded  by  the  Senator  from  Maine,  I  think  there  is 
win  hold    no  doubt  that  even  Congress  could  not  close  the  doors  of  the 
of  tbe    courts  to  any  dtiaen  who  challenged  tbe  eonstituticsiality 
boasted    of  an  act  of  Congress.    That  is  not  Involved  in  the  pendi^ 
of  the    amendment. 
has  taken       Mr.  WHTTB.    Ml:.  PresidBnt.  will  the  Senator  yield? 

;  ainoe  tba       Mr.  QORB.    Yes. 
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Mr.  WHITE.  It  seems  to  me  It  is  almost  necessarily  in- 
voived.  because  I  do  not  know  how  a  person  can  raise  the 
question  of  the  constitutionality  of  a  sUtute  which  lays  a 
tax  upon  him  except  by  challenging  the  tax  or  by  suit  to 
recover  the  tax.  I  think  that  necessarily  raises  the  question 
of  the  authority  of  Congress  in  passing  the  tax  statute. 

Mr  GORE.  The  Senator  in  one  sentence  has  stated  the 
two  horns  of  this  dilemma.  A  citizen  may  go  into  court  and 
challenge  the  constitutionality  of  a  tax;  and  if  he  does  so 
before  having  paid  the  tax.  and  the  law  is  held  to  be  uncon- 
stitutional, it  protects  him  by  obviating  the  future  payment 
of  a  tax.  But  where  the  tax  has  already  been  paid,  and  a 
taxpayer  challenges  the  constitutionality  of  the  tax.  if  the 
courts  hold  that  the  tax  Is  unconstitutional  and  void,  not- 
withstanding such  a  decision  Congress  may  close  the  doors 
of  the  courts  when  he  desires  to  bring  suit  to  recover  the 
taxes  already  paid,  even  though  it  was  an  unconstitutional 
tax. 

The  PRESmiNO  OFFICER  (Mr.  Clakk  in  the  chair). 
The  Senator  from  South  Carolina  [Mr.  Smith  1  asks  unani- 
mous consent  that  the  conmiittee  amendment  on  page  58 
be  temporarily  passed  over.  Is  there  objection?  The  Chair 
hears  none,  and  the  amendment  will  be  passed  over. 

Mr.  CONNALLY.  Mr.  President.  I  have  an  amendment 
pending  which  I  think  is  next  on  the  list.  I  should  like  to 
call  it  up. 

The  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa (Mr.  GoRx]  had  the  floor  and  undertook  to  offer  an 
amendment. 

Mr.  OORE.  It  was  my  purpose  to  have  my  amendment  go 
over  with  the  committee  amendment. 

The  PRESIDING  OFFICER.  The  Chair  will  inquire  of 
the  Senator  from  Texas  whether  his  amendment  is  an 
amendment  to  a  committee  amendment? 

Mr.  CONNALLY.     It  is. 

Mr.  McKELLAR.     On  what  page? 

Mr.  CONNALLY.     Page  M. 

The  PRESIDING  OFFICER.  The  Senator  from  Texas 
offers  an  amendment  to  the  committee  amendment  which 
wiU  be  stated. 

The  Lkgislativi  Clxmc.  In  lieu  of  the  matter  on  page  66. 
lines  15  to  25.  inclusive,  and  on  page  67.  lines  1  to  22.  in- 
clusive, proposed  to  be  stricken  out  by  the  conunittee.  it  is 
proposed  to  insert  the  following: 

Sac.  32.  There  Is  autbcnized  to  be  appropriated  for  each  fiscal  year 
an  amount  equal  to  30  percent  of  the  groea  receipts  from  duties  col- 
lected under  tbe  customa  lawa  during  the  period  January  1  to 
December  31.  both  IncluaUe,  preceding  the  beginning  of  such  fiscal 
year.  Suma  appropriated  In  pursuance  of  such  authorization  shall 
be  m&lntalned  in  a  separate  fund  and  shall  t>e  used  by  the  Secre- 
tary of  Agriculture  only  to:  ( 1 )  Kncourage  the  exportation  of  major 
agrlcultiiral  cammodltlee  and  products  thereof  by  the  payment  of 
beneflta  In  connection  with  the  exp<x'tatlon  thereof  or  of  indemni- 
ties for  loeDM  incurred  in  connection  with  such  ex(>ortatlon  or  by 
payment*  to  producers  in  connection  with  the  production  of  that 
part  of  any  agricultural  conunodlty  required  for  Comestlc  con- 
sumption; (2)  onoourage  the  domestic  consumption  of  such  com- 
modltic*  or  products  by  dlrertlng  them,  by  the  payment  of  benefits 
or  indemnltlee  or  by  other  means,  from  the  ncx-mal  channels  of 
trade  and  commerce;  (3)  purchase  or  lease,  on  behalf  o(  the  United 
States,  submarglnal  agricultural  and  grazing  lands:  and  v4)  finance 
adjustments  In  the  quantity  planted  or  produced  for  market  of 
agricultural  commodities.  The  amounts  appropriated  In  pursuance 
of  this  aectlon  shall  be  expended  for  such  of  the  above-spccifled 
purpoaea,  and  at  such  times,  in  such  manner,  and  in  such  amounts 
as  the  Secretary  of  Agrlcultvtre  finds  wiU  tend  to  eliminate  unprof- 
itable agricultural  and  gradng  lands,  bring  about  the  utlltxatlon  of 
only  such  lands  as  can  t>e  profitably  utUlzed.  Increase  the  exporta- 
tion of  agricultural  commodities  and  producu  thereof,  and  increase 
the  domeatlc  consumption  of  agrlcultiiral  coounodltles  and  prod- 
ucu thereof:  ProvUled.  That  no  part  of  the  funds  authorized  to  be 
appropriated  by  this  section  shall  be  expended  pursuant  to  (>)  or 
(4)  hereof  unless  the  Secretary  of  Agriculture  detennlnes  that  the 
expendittire  of  such  part  pursuant  to  clauses  (1)  and  (3)  is  not 
ncceasary  to  effectuate  the  purposes  of  this  section:  Provided  fur- 
ther. That  no  part  of  the  funds  authorlaed  to  be  appropriated  by 
thla  section  shall  be  used  for  the  payment  of  benefits  in  connection 
with  the  exp>ortation  of  unmanufactured  cotton. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Texas  to  the 
amendment  of  the  committee. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Senatog 
from  Texas  whether  his  amendment  affects  the  text  which 


begins  on  page  64.  line  20.  and  runs  down  to  and  Including 
Une  14  on  page  66? 

Mr.  CONNALLY.  It  does  not.  It  affects  only  the  section 
following  the  language  to  which  the  Senator  from  Wisconsin 
has  referred. 

The  PRESIDING  OFVICER.  The  Chair  will  state  that  the 
Chair  was  in  error  In  ordering  the  amendment  of  the  Senator 
from  Texas  stated,  because  the  next  amendment  in  order 
would  be  section  30.  on  page  64. 

Mr.  LA  POLLETTE.  I  have  an  amendment  which  I  de- 
sire to  offer  In  lieu  of  the  text  proposed  to  be  stricken  out 
by  the  committee,  known  as  section  30.  I  do  not  desire  to 
interfere  with  the  procedure  of  the  Senator  from  Texa.s.  but 
I  do  not  wish  to  lose  any  right  to  offer  my  amendment  at  th» 
appropriate  time. 

Mr  ROBINSON.  Mr.  President,  this  appears  to  he  an 
amendment  other  than  a  committee  amendment. 

The  PRESIDING  OFFICER.  The  Chair  will  constrU'i  this 
as  a  motion  to  strike  out  and  insert,  which  would  take 
precedence  of  the  committee  amendment  to  strike  out.  The 
Chair  understands  the  purpose  of  the  Senator  from  Texas 
to  be  to  insert  certain  language  in  lieu  of  the  language  pro- 
posed to  be  stricken  out  by  the  committee  amendment. 

Mr.  CONNALLY.     That  is  correct. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Texas  a  question.  Has  the  amendment  been 
submitted  to  or  considered  by  any  standing  committee  of  the 
Senate? 

Mr.  CONNALLY  It  is  practically  a  reenactment  of  the 
House  language,  with  some  modifications.  Section  31  of  the 
House  text  of  the  bill  is  substantially  the  same  as  the  amend- 
ment which  I  have  offered,  except  that  some  modifications 
have  been  made  by  me  in  an  effort  to  obtain  support  for  my 
amendment. 

Mr.  ROBINSON.  But  this  amendment  has  not  been  sub- 
mitted to  the  committee? 

Mr.  CONNALLY.  This  identical  amendment  has  not.  but 
It  is  in  the  bill.  If  the  Senator  will  look  on  page  66.  lie  will 
see  that  section  31  as  contained  in  the  House  bill  is  prac- 
tically the  language  of  the  amendment,  with  some  slight 
modifications;  and  I  propose  to  strike  out  the  language  m  the 
bill  and  Insert  the  language  contained  in  my  amendment.  It 
has  been  considered  by  the  committee  in  the  House  as  well  as 
by  the  committee  in  the  Senate. 

Mr   COSTIGAN.     Mr   President,  will  the  Senator  yli*ld? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Colorado? 

Mr.  CONNALLY.     I  yield. 

Mr.  COSTIGAN.  May  I  ask  the  Senator  from  Texas 
whether  there  is  any  other  modification  of  the  portion  of  the 
House  language  for  which  this  language  is  proposed  to  be 
substituted  except  the  addition  of  the  last  proviso? 

Mr.  CONNALLY.  Yes;  there  is  some  slightly  dillerent 
language  in  the  middle  of  the  amendment.  I  hav»?  not 
marked  it,  but  there  is  a  slight  variation  in  the  body  of  the 
amendment,  though  nothing  of  any  substantial  importjince, 
I  will  say  to  the  Senator. 

The  PRESIDING  OFFICER.  The  Senator  from  Texas 
asks  unanimous  consent  that  this  amendment  be  next  con- 
sidered, without  prejudice  to  the  rights  of  any  Senator  to 
offer  an  amendment  to  section  30  of  the  House  bill. 

Mr.  LA  POLLETTE.  In  other  words.  I  simply  desire  to 
ask  for  a  division  of  the  committee  amendment. 

Mr.  CONNALLY.     That  was  agreed  to  a  day  or  two  ago. 

Mr.  LA  FOLLETTE.  I  also  ask  unanimous  consent  that 
I  shall  not  lose  my  right  in  view  of  the  fact  that  the  S«;nator 
from  Texas  now  desires  to  proceed. 

Mr.  JOHNSON.  Mr  President,  I  have  been  called  out  of 
the  Chamber.  I  was  endeavoring  to  take  part  in  the  writing 
of  a  new  amendment  on  the  subject  which  has  been  discussed 
here  all  day,  and  I  could  not  be  present  for  the  moment  when 
the  Senator  from  Texas  began.  Is  the  Senate  now  con^iider- 
ing  his  amendment? 

Mr.  CONNALLY.     It  is. 

The  PRESIDING  OFFICER.  The  Senator  from  Texas  has 
asked  unanimous  consent  that  section  31  be  next  taken  up. 
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without  prejudice  to  the  rlghti  of 
30.  which  is  a  dUTerent  commtttee 

Mr.  JOHNSON.    I  have  no  objection  wX  \ 
desire  to  call  the  Senator^  attention  to 
ment  which  I  should  like  to  aee  adopted  to) 
that  is,  the  elimination  of  tbe  won! 

Mr.  CONNALLY.     I  wlU  say  to  the 
offer  an  amendment  to  mj 
word  "  major." 

Mr.  JOHNSON.     I  am  asking  tlie 
not  accept  tliat  amendment. 

Mr.   CONNAIXY.    PenonaUy.  I  hfti» 
jectlon  to  the  Senator's  em^mliiwt, 
stand  that  the  sentiment  of  tte 
amendment   ought  to  be   confined  to 
crops;   and  that  is  why  I  drew  my 
fasliion. 

Mr.  JOHNSON.    When  <lie 
offer  an  amendment  striking  out  the 

The   PRESIDING  OFFICER.    Is  tfaay 
requeei  of  tbe  Senator  from  Taiaa  wttik 
up  section  31  at  ttiis  time?    Tlie  CSiair  ~ 
amendment  of  the  Senator  from  Texas  CI 
the  nature  of  a  substitute  £or  VtKt 
striking  out  section  31  is  before  the 

Mr.  CONNAIXY.    Mr.  Pnaldent.  this 
ready  suggested,  is  in  subetentiml 
language  of  section  31,  beginning  on 
came  to  the  Senate,  it  provided  that  90 
revenues  were  authoriaed  to  be 
the  Agricultural  Adjustment 
exports  by  way  of  flaying  an  export 
may  call  it,  an  export  bounty    on 

It  is  not  expected  that  this  partieiihtf' 
plant  entirely  tbe  Lirocessfng  f 
the    Agricultural   Adjustment 
subsequently  makes  the  approprtetioa, 
funds  for  the  purpoees  set  forth  in  the 
not  weary  the  Senate  by  reltenttog  tta»]. 
In   the   amendment.     The  amendment  li] 
available  to  Senators  and  I  invite  thrirj 
particular  provisions.     In  short,  the 
tbe  principle  of  the  export  debentare  i& 
Government  in  removing  from  dOBBestf 
pluses  and  getting  them  out  into  world 

If  Senators  will  notice  the 
does  not  apply  to  raw  cotton;  it  is 
lured  cotton.     Personally.  I  fftfor 
think  the  amendment  ought  to  inchide 
as  maxuifactured  cotton;  but  that  Id 
ance  on  tbe  part  of  members  of  the 
ture  and  F\>restry,  and  on  the  part  ol 
terested  in  tbe  question,  that  I  mo^Ufled 
restrict  the  employment  of  these  funds 
exportation  of  manufactured  cotton. 
That  will  be  of  particular  bcncikt  to 
The  imposition  of  the  prooessiag  tax  has- 
domestic  manufacturers  of  textOea  la 
Today  it  is  probably  more  rtifnmlt  for 
the  export  market  than  It  was  prior  to 
processing  tax.    So  that  my  amendment 
degree  of  hope  that  that  burden  on  the 
may  be  somewhat  lessened,  and  perhspi^ 
the  lessening  of  the  processing  tax  itsdf . 
Mr.    VANDENBKRO,    Mr.   President, 
yield? 

Mr.  CONNALLY.     I  yield. 
Mr.   VANDENBERO.     I  have 
the  Senator's  objectlre.  but  I  wteh  to 
In  respect  to  the  practical  application  of 

Would  it  be  possible  under  the 
policy  and  the  most-favored-natlon  txrt^x 
policy  to  proceed  effectually  with  export^ 
is  the  Senator's  Judgment  upon  that 

Mr.  OONNAliY.    I  wiU  say  to  the 
not  recently  inspected  any  o«f  the  tariff 


^io  section 

but  I 
amend- 
ment; 

he  may 
out  the 

he  will 

ob- 
I  onder- 
t>imf.  this 
Itxiral 
in  that 

I  sfaaU 

to  tbe 
to  taking 
and  the 

IAU.T]  in 
lent 

al- 
ike House 
the  bin 
the  tariff 
ihe  use  of 
iting 
'.  as  some 
iuets. 
will  sup- 
that 
Congress 
these 
I  shall 
set  out 
and  is 
to  its 
embodies 
to  aid  the 
the  sur- 

r^rin  see  it 
manufac- 

coiton;  I 
as  well 
resist- 
Agricul- 
are  in- 
it  to 
tbe 

rers. 
hindered 
market, 
compete  in 
of  the 
least  some 
facturers 
result  in 

Senator 


thy  with 
a  question 

lent, 
hargaining 
of  that 
t?     What 

I  have 
or  trade 


treaties,  but  I  do  not  believe  tbe  amendment  would  offer  any 
dfflculty  in  that  regard. 

Let  me  call  the  Senat<»-'s  attenti<m  to  the  fact  that  a 
great  many  of  the  countries  of  the  earth  are  already  em- 
plosing  export  bounties.    I  wlU  cite  some  of  them. 

Australia  has  an  export  bounty  on  canned  fruit.  It  aids 
the  states  of  that  dominion  in  export  bounties  on  sugar,  and 
provides  an  export  bounty  on  sweet  wines. 

In  Argentina  fixed  prices  are  paid  for  grain  exports  if 
world  prices  go  b^ow  a  certain  amount.  Argentina  has  a 
modified  form  of  expOTt  bounty  on  wheat. 

Chile  provides  export  bounties  on  wheat,  flow,  oats,  bar- 
ley, malt,  hay,  wine,  and  certain  fruits  and  vegetables. 

Estonia  has  a  sliding  differential  subsidy  for  meat  ex- 
ports, hogs  and  bacon.  <terived  somewhat  like  our  processing 
tax,  by  a  tax  on  slaughter-house  processors.  Tlxre  are 
preodiiuns  to  (ixporters  of  cheese,  butter,  and  eggs. 

Finland  pays  export  premiums  on  butter,  cheese,  eggs,  fowl, 
and  live  hogs. 

In  Prance  the  excess  wheat  prodiiction  aiade  it  necessary 
to  have  recourse,  among  othn-  schunes.  to  exports.  Prance 
provides  an  export  boimty  on  flax.  In  the  case  of  ^leat, 
since  the  French  domesUc  price  is  usually  above  the  world 
price,  export  bomties  are  being  granted  by  the  Qtovemment. 

Mr.  VANDENBERG.  Mr.  President,  Will  the  Senator  yteld 
further? 

Mr.  CONNALLY.    I  yield. 

Mr.  VANDENBERG.  Let  me  see  if  I  can  make  my  poAnt  a 
little  plainer.  I  apprehend  that  all  of  the  export  bounties 
to  which  the  Senator  rrfers  were  created  prior  to  any  of  the 
reciprocal  tariff  treaties,  and  prior  to  the  new  emphasis  upon 
the  most-favored-nation  treatment  This  is  my  question. 
Will  not  the  export  bounty  which  the  Senator  proposes,  and 
which  I  think  has  great  logic  bdilnd  it 

Mr.  CONNALLY.    I  thank  the  Senator. 

Mr.  VANDiaraERG.  Will  it  not  be  construed  abroad  as 
dumping,  and  ttierefore  is  it  not  necessary,  in  conjunction 
with  the  successful  operation  of  a  scheme  of  this  character, 
that  we  should  have  Mlateral  trade  ta^eaties  vritb  other  coun- 
tries, without  regard  to  most-favored-nation  treaties,  so  that 
we  may  frankly  be  permitted  to  operate  waAet  this  method 
if  adopted,  rather  than  the  multUateral  moet-favored-nation 
treaty  system,  which  is  virtually  a  barrier  against  that  sort 
of  thing?    Does  tiie  Senator  see  what  I  am  driving  at? 

Mr.  CONNALLY.  I  understand  the  Senator.  I  will  say,  in 
response  to  his  suggestion,  that,  of  course,  those  countries 
which  may  object  to  the  encouragement  of  our  exports  will 
probably  claim  that  thla  Is  a  modified  system  of  dumping, 
but  what  I  was  trying  to  point  out  was  that  it  is  a  practice 
which  is  employed  by  a  large  number  of  the  nations  of  the 
earth. 

Mr.  VANDENBERG.  I  understand  that. 
Mr.  CONNALLY.  My  understanding  is  that  the  State  De- 
partment, in  negotiating  trade  agreements,  is  now  adopting 
the  bilateral  method  rather  than  the  multHateral  method. 
Mr.  VAlfDEN^HlO.  That  is  technically  true.  Bat  it  Is 
impossible  for  the  State  Departmart  to  do  anything  except  in 
net  result  write  a  multilateral  treaty  so  Itrng  as  It  extends  the 
same  advantsige  to  all  countries  with  which  we  have  treaties 
containing  the  most-favored-natlon  clause. 

Mr.  CONNAIXY.  Let  me  say  to  the  Sraator  that,  even 
if  his  contention  were  entirely  sound,  that  is  no  argument 
wtiy  we  should  not  adopt  the  particular  amendmeirt  b^ore 
us,  for  the  very  good  reason  ttiat  it  can  only  be  employed 
when  and  if  the  Secretary  of  Agriculture  adopts  the  system 
and  the  Congress  approfniates  the  money  out  of  the  tariff 
revenues,  and  naturally,  if  the  administration  should  run 
into  the  difiBculties  suggested,  and  should  ascertein  that 
the  practice  was  in  violation  of  some  treaty,  the  President 
would  instruct  his  minister,  the  Secretary  of  Agricnlture, 
not  to  do  it. 

Mr.  VANDENBKRO.    Mr.  President 

The  PRJBSIDINQ  OPFICBR  (Mr.  Rosssu.  in  the  chahr). 
Does  the  Senator  from  Texas  yield  to  the  Senior  from 
Michigan? 

Mr.  CONNAIX.Y.    I  yield. 
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Mr.  VAJfDENBERO.  I  am  raising  purely  the  practical 
question  as  to  whether  we  can  hope  to  achieve  anything  by 
the  adoption  of  the  amendment,  in  view  of  the  fact  that  it 
will,  if  used  by  the  Department  of  Agriculture,  apparently 
be  in  direct  hostility  to  the  foreign-trade  policies  now  urged 
by  the  State  Department. 

With  the  Senator's  permission,  let  me  amplify  that  sug- 
gestion.   The  ideas  of  Mr.  George  N.  Peek,  so  long  as  he  was 
foreign-trade  adviser  to  the  President,  it  seems  to  me  were  ! 
wholly  in  line  with  the  views  now  submitted  by  the  Senator  i 
from  Texas,  and  certainly  entirely  in  line  with  the  views  \ 
which  I  hold;   but  Mr.  Peek's  views,  being  found  in  fatal  i 
collision  with  Secretary  Hull's  views,  were  set  to  one  side.  I 
the  position  of  foreign-trade  adviser  was  permitted  to  lapse.  I 
and  the  Hull  policy  now  entirely  covers  the  foreign  com-  i 
pacts.    I  am  wondering  how.  in  the  face  of  that  contcmpla-  j 
tion.  there  is  any  real  hope  that  a  provision  of  this  char- 
acter, which  obviously  would  nui  against  the  HuU  policy, 
offers  any  tangible  hope. 

Mr.  CONNALLY.  Let  me  tell  the  Senator  from  Michigan 
what  I  would  do  if  I  entertained  the  views  he  entertains — 
and  I  do.  in  a  measure.  He  says  he  favors  this  policy  and 
believes  it  to  be  sound.  If  I  so  believed.  I  should  vote  for  It, 
legardless  of  what  Mr.  Peek,  or  Mr.  Hull,  or  Mr.  Somebody 
Else  might  say  about  it. 

Mr.  VANDENBERO.  I  think  that  is  a  fair  statement;  I 
am  only  inquiring  whether,  after  the  Senator  from  Texas 
and  I  have  voted  for  it,  we  have  simply  indulged  in  shadow 
boxing. 

Mr.  CONNALLY.  That  may  be.  but  the  duty  of  the  Sen- 
ator from  Michigan  and  the  duty  of  the  Senator  from  Texas 
is  not  to  hunt  up  bo^es:  if  we  believe  in  the  proposal.  It  is 
our  duty  to  do  what  we  can  here  in  this  Chamber,  where  our 
functions  obtain,  and  then  let  Instrumentalities  and  agencies 
outside  of  this  Chamber  perform  whiitever  duty  they  may 
have  to  perform.  So  I  think  the  Senator  from  Michigan,  if 
he  believes  in  this  jroposai  and  thinks  It  ought  to  be  adopted, 
ought  to  vote  for  it  and  support  it  and  speak  for  it.  rather 
than  to  hunt  up  imaginary  bogies  and  bugaboos  to  destroy 
It  in  advance. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  Texas  on  the  amendment  has  expired.  The  Senator 
from  Texas  is  permitted  to  speak  but  once  on  the  bill,  and 
not  to  exceed  30  minutes. 

Mr.  CONNALLY.  I  thought  the  agreement  the  other  day 
was  that  a  Senator  could  speak  once  on  the  amendment  and 
once  on  the  bill. 

The  PRESIDINa  OFFICER.  The  Chair  is  advised  that 
the  unanimous-consent  agreement  permits  each  Senator  to 
5  peak  once  on  each  amendment  and  once  on  the  bill. 

Mr.  ROBINSON.  If  the  Chair  will  pardon  me.  the  ar- 
rangement is  that  a  Senator  may  speak  15  minutes  on  an 
amendment  and  may  divide  his  time  if  he  chooses  to  do  so. 
but  there  is  to  be  only  one  speech  on  the  bill,  which  may 
be  30  minutes  in  length. 

Mr.  CONNALLY.  In  other  words.  I  have  30  minutes  on 
the  bill,  and  when  I  have  used  the  30  minutes.  I  am  through, 
but  I  may  speak  on  some  subsequently  offered  amendment. 

The  PRESIDINO  OFFICER.  The  Senator  from  Texas  Is 
correct. 

Mr  VANDENBERO.  If  the  Senator  will  permit  me.  in 
conclusion  let  me  say  that  I  agree  with  his  analysis  fully,  and 
I  particularly  agree  with  his  use  of  the  word  "  bogey  "  as 
applied  to  both  the  Hull  trade  policy  and  the  Wallace  for- 
eign-trade policy. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Michi- 
gan that  I  have  not  always  agreed  with  him  on  tariff 
policies,  but  I  do  agree  with  the  Senator  when  he  comes  to 
the  view  I  entertain  as  to  the  particular  industries  and 
enterprises  in  the  United  States  which  can  receive  a  benefit 
from  a  tariff — and  I  have  voted  for  many  of  them.  If  It  t)e 
sound  and  if  it  be  Just  and  right  for  the  Government  to 
exert  its  power  to  give  an  artificial  benefit  to  one  industry 
at  the  expense  of  all  the  other  industries,  it  is  just  as  sound 
for  an  industry  which  caimot  be  protected  by  a  protective 
tariff  to  have  that  tariff  turned  around  and  to  have  the 


Government  exert  its  power  to  aid  It  in  exporting  its  prod- 
ucts and  selling  them  in  a  world-free  market  in  which  the 
industry  cannot  get  a  tariff  benefit. 

Twice  In  1929.  under  the  administration  of  Mr.  Hoover, 
the  Senate,  by  a  majority  vote,  passed  the  so-called  "  de- 
benture amendment  "  as  applied  to  agricultural  products. 

The  Senator  from  California  I  Mr.  Johnson]  will  remem- 
ber that  struggle.  As  I  now  recall,  he  voted  for  that  amend- 
ment, as  did  the  Senator  from  Nebraska  [Mr.  Norri'^  1  and 
the  Senator  from  Idaho  [Mr.  Borah),  and.  if  I  mistake  not. 
the  Senator  from  North  Dakota  I  Mr.  NyxI.  and  a  great 
number  of  other  Senator.s,  including  the  Republican  leader 
in  this  Chamber,  the  Senator  from  Oregon  [Mr.  McNaryI. 
voted  in  1929  for  the  debenture  agricultural  amendment.  It 
was  killed  by  the  House  of  Representatives  at  that  lime  at 
the  dictation  of  the  then  President,  Mr.  Hoover. 

The  basis  of  this  amendment.  Senators,  lies  in  the  fact  that 
those  engaged  in  agriculture,  the  cotton  producers,  the  wheat 
producers  and  others,  must  sell  their  surplus  abroad  m  the 
markets  of  the  world,  and  in  so  doing  must  accept  the  world 
price  without  any  artificial  enhancement,  without  any  de- 
vice of  Government  to  lift  or  raise  that  price.  They  must  in 
the  full  and  fair  markets  of  the  world  meet  competitors 
from  every  clime  and  every  section  of  the  earth;  and  if  they 
pay  the  twunty  on  the  various  protected  articles  at  home  they 
are  entitled  to  a  similar  advantage  by  way  of  the  Government 
aiding  them  to  export  their  goods  so  they  may  receive  some- 
thing like  a  fair  standard  of  value  in  the  foreign  markets. 
Ttiat  IS  all  there  is  to  this  amendment. 

I  regret  that  necessity  has  caused  me  to  limit  the  amend- 
ment in  the  case  of  cotton,  the  great  product  of  my  section, 
to  manufactured  cotton;  but,  unless  I  do  so  I  am  rather 
of  the  opinion  that  I  shall  not  be  able  to  secure  its 
adoption.  The  producer  of  raw  cotton  Is  Just  as  much  en- 
titled to  the  export  privileges  and  to  the  export  detienture 
and  to  the  export  bounty  as  is  any  other  agricultural  pro- 
ducer; but  the  textile  manufacurers  would  oppose  an  ex- 
port bounty  on  raw  cotton.  They  would  say  it  still  further 
increased  the  burden  placed  upon  them  by  the  processing 
taxes.  So,  out  of  deference  to  views  of  members  of  the  Com- 
m  ttee  on  Agriculture  and  Forestry  and  other  Senators,  I 
have  drawn  the  amendment  so  as  to  limit  It  In  the  case  of 
cotton  to  manufactured  cotton.  Indirectly,  of  course,  that 
will  benefit  the  producer  of  raw  cotton  to  a  limited  extent, 
txrause  if  the  textile  manufacturers  in  America  receive  some 
t)rnefit  from  It  and  are  able  to  compete  in  the  export  market 
they  will,  of  course,  consume  more  domestic  cotton. 
Mr  GERRY  Mr  President,  will  the  Senator  yield? 
Mr.  CONNALLY      I  yield. 

Mr  GERRY.  I  should  like  to  ask  the  Senator  a  question 
to  ascertain  If  my  understanding  of  his  amendment  is  cor- 
rect. Under  his  amendment  he  leaves  it  entirely  discre- 
tionary, does  he  not.  with  the  Secretary  of  Agriculture  to 
determine  where  the  revenue  derived  Is  to  be  expended  and 
how  It  IS  to  be  expended?  He  simply  sets  forth  four  differ- 
ent means  by  which  the  revenue  may  be  expended  and  leaves 
the  authority  entirely  with  the  Secretary  of  Agriculture? 
Mr    CONNALLY.     Yes;   very  largely 

Mr.  GERRY.  Has  the  Senator  figured  out  what  the  rev- 
enue item  would  amount  to? 

Mr.  CONNALLY.  I  do  not  know  Just  what  It  would  be. 
It  is  30  percent  of  the  customs. 

Mr.  GERRY.  Therefore  the  Secretary  of  Agriculture 
might,  if  he  saw  fit,  not  employ  the  funds  for  a  bounty  on 
finished  commodities,  but  might  u.se  them  entirely  for  any 
of  the  other  three  purposes  set  forth? 

Mr  CONNALLY.  He  may  only  use  it  for  purposes  (3) 
and  i4».  provided  he  finds  It  is  not  needed  at  all  for  il) 
and  <2>.  In  other  words,  he  must  give  preference  to  pur- 
poses <  1 )  and  '  2  >  ;  and  if  he  finds  no  necessity  or  occasion 
for  so  employing  the  funds  he  may  employ  them  for  i3) 
and  <  4 ' . 

Mr   GERRY.     I  thank  the  Senator. 

Mr  CONNALLY.  Mr.  President.  I  shall  make  just  a  brief 
statement  and  then  I  shall  conclude. 
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liet  me  say  to  the  SenMor  from 
BERGl  that  I  did  not  ccHnplete  ttie  rectt 
tries  which  use  the  exp(^-debeuliu  e  cr 
ciple.    I  Shan  not  mention  all  the 
it  is  used,  but  I  cite  the  nations  of  Oi 
Free  State,  Italy,  Latvia.  Uttaoaaia.  tte 
land.  Union  of  South  Africa,  Uruguay, 
may  add  that  Great  Britain  has 
does  not  at  the  moment  employ,  the 
debenture  or  the  export  bounty. 
Mr.  BORAH.    Mr.  President,  wffl  the 
Mr.  CONNALLY.     I  yield. 
Mr.  BORAH.     I  wish  to  ask  the 
I  understand  his  amendment.  It  oof«M 
and  so  forth. 

Mr.    CONNALLY.     It   COTWB   all   tlM 
products. 

Mr.  BORAH.    How  would  the  Senator' 
product? 

Mr.   CONNALLY.    I  understand  the 
that  true? 

Mr.  BANKHEAD.    The  Mil  spedfles 
commodities. 

Mr.  JOHNSON.    Mr.  President,  will 
Mr.  CONNALLY.    I  yield. 
Mr.  JOHNSON.    In  reference  to  the 
the  Senator  from  Idaho  [Mr.  B<»ah].  I 
that  I  shall  offer  an  amendment  proi 
word  "  major." 

Mr.  CONNALLY.     Mr.  President,  my 
the  bill  defines  what  major  commodilie 
ment  is  confined  to  them,  but  I  have 
to  exclude  any  export  product.    I  ask 
delete  the  word  "  major  "  and  inBert  the 
The  PRESIDING  OFTICER  <Mr.  Rl 
The  Senator  from  Texas  has  a  right 
amendment. 

Mr.  CONNALLY.    I  ask  tmantwifliis 
the  word  "  major  "  and  to  insert  in  tkm] 
'•  basic."    Then  the  amendment  to  be 
from  Califomia  will  be  in  order. 

Mr.  JOHNSON.     Mr.  Presklent. 
"  major  "  leaves  no  room  for  dUBcoltlea 
We  are  going  to  have  enough  tnraldeB 

Mr.  CONNALLY.    Have  the  eommittee  i 
tion  to  striking  out  the  word  "  major  "^j 
word  "  basic  "? 

Mr.  JOHNSON.    Mr.  President.  I  have 
in  analyzing  the  amendment;  bat. 
feel  highly  sympathetic  with  what  it 
The  amendment  differs  from  the 
was  stricken  out  by  the  Senate  oomi 
tlctilars.    Those  particulars  are 
page  2,  and  lines  2  to  S  on  page  S  of 
first  change  Is  Insignificant.    The 
exempt  cotton  from  benefit  payments 
fund.    The  provision  is  sabstanttaDy 
ture  provision  which  was  adopted  by 
ago,   and   In   whose   behalf  there  was 
majority. 

We  ask  that  the  word  "  major  "  be 
the  Senator  from  Texas  has 
the  word  is  indefinite  in  meaning  and 
endless   controversy   as   to   what   Is   a 
commodity. 

Mr.  CONNALLY.    I  will  say  to  the 
that  I  personally  have  no  obJectlMi  to 
Mr.  JOHNSON.     That  is  alll  ask.    I 
from  Texas  in  the  request  that  his 
I  should  like  to  see  tried  out  this 
was  adopted  by  the  Senate.    I  should 
even  in  the  limited  fashion  which  is 
think  it  might  solve  in  some 
which  are  presented  to  us. 
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The   PRESIDINa   OFFUCESL    The   Chair   Is   in    doubt 

whether  or  not  the  Senator  from  Texas  modified  his  amend- 
ment by  striking  out  the  word  "  major." 

Mr.  CONNALLY.  I  withdraw  the  request  and  win  let  the 
amendment  stand  as  it  is.  The  Senator  from  Califomia 
[Mr.  Johnson]  will  move  to  strike  out  the  word  **  major." 

Mr.  CAREY.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.     I  yield. 

Mr  CAREY.  I  should  like  to  ask  the  Senator  from  Texas 
if  he  did  not  substitute  the  word  "basic"  fOT  the  word 
"  major  "? 

Mr.  CONNAIXY.    No;  I  withdraw  that  request. 

Mr.  BORAH.  Mr.  President,  I  am  very  much  in  favor  of 
this  proposaL  I  think  it  is  <me  of  the  unfortunate  things 
in  the  history  of  legislation  for  the  interests  of  agriculture 
that  the  debenture  proposition  was  defeated  tmder  the  last 
administration.  I  have  been  a  believer  in  it  and  an  advo- 
cate of  it  for  some  years,  and  I  sincerely  hope  that  this 
amendment  will  be  adopted. 

Mr.  SMITH.  Mr.  President,  when  this  matter  was  before 
the  committee  we  had  a  communication  from  the  Treasury 
Department  to  the  effect  that  the  inclusion  by  the  House 
of  this  section  in  the  bill  was  without  any  consultation  with 
the  Treasury  Department,  and  that  If  it  should  became  law 
it  would  totally  upset  all  the  calculations  the  Treasury  has 
made  as  to  certain  expenditures,  and  would  deflect  from 
their  caknilations  the  amount  herein  provided  of  30  per- 
cent, and  that  the  Department  was  totally  opposed  to  its 
inclusion  for  the  reasons  set  forth.  ^ 

I  have  the  communication  here,  but  I  am  giving  only  the 
subsUnce  of  it.  It  was  stated  that  it  would  be  necessary  to 
find  other  sources  of  income  for  such  amount  as  might  be 
deflected  for  the  purpose  herein  suggested. 

Mr.  BORAH.  Mr.  President,  tiiat  is  precisely  the  argu- 
ment which  was  presented  by  the  Secretary  of  the  Treasury 
when  the  proposal  was  defeated  imder  the  former  admin- 
istration, that  it  might  cost  the  Government  $150,000,000  or 
$200,000,000.  Since  that  time  we  have  spent  not  only  $150.- 
000,000  or  $200,000,000  but  additional  htmdreds  of  miUions 
of  dollars  to  accomplish  what,  in  my  Judgment,  the  deben- 
ture plan  would  have  accomplished  in  large  measure  had  it 
been  adopted. 

Mr.  SMITH.  I  want  the  Senate  to  understand  that  in 
calling  attention  to  this  I  am  simidy  doing  what  I  think  it 
my  duty  to  do — to  let  the  Senate  be  advised  ol  what  a 
coordinate  branch  of  the  Government  has  indicated. 

Mr.    VANDENBERO.    Mr.    Presidoit,    will    the    Senator 

yield?       

Mr.  SMITH.    Certainly. 

Mr.  VANDENBERO.  Did  the  committee  have  any  cwn- 
munication  from  the  Secretary  of  Agriculture  respecting  his 
attitude  toward  the  export  debmture? 

Mr.  SMITH.    I  do  not  believe  the  Department  objected 

to  it.  ^  ,  „ 

Mr.  VANDENBERO.  Is  it  the  Senator's  oi^nion  that  Sec- 
retary Wallace  is  in  favor  of  this  in-oposal? 

Mr.  SMITH.  I  do  not  know.  but.  without  remembering 
any  definite  statemoit.  my  imiM-ession  is  that  the  Depart- 
ment ai  Agriculture  bad  no  objection. 

Mr.  VANDENBERO.  Then,  if  it  is  my  impression  that  the 
Department  has  violent  objection  to  it,  either  the  Senator's 
opinion  is  wrMig  or  my  (^rinion  Ls  wrong. 

Mr.  SMITH.  I  know  the  matter  came  up  when  several 
representatives  of  the  Department  were  pment.  I  do  not 
remember  that  they  eiq^ressed  themselves  one  way  or  the 

other. 

I  still  maintain— and  want  it  d^lnitely  understood  here 
and  now — that  I  think  the  legislative  branch  of  the  Oovem- 
ment  ought  to  legislate  in  the  light  of  its  own  oidnions  and 
convictions.  Of  course,  there  will  arise  occasions  when  the 
theories  of  a  department  touching  some  salient  point  ought 
to  be  considered,  but  I.  for  one,  believe  we  ought  to  assume 
the  full  duty  of  drafting  the  legislation  for  which,  under  the 
Constitution,  we  are  held  responsible.  It  is  for  us  to  draft 
the  legislation  and  enact  it,  and  insist  ux>on  the  recognition 
of  oiir  exclusive  right  in  the  realm  of  legislation. 
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Mr.  President,  will  the  Senator  3^eld 


Mr.  VANDENBERO. 

further? 

Mr   SMITH.    Certainly. 

Mr.  VANDENBERO.  I  cordially  concur  In  the  Senator's 
general  statement  and  I  applaud  his  courage  in  stating  these 
opimons  in  view  of  his  official  position  in  relation  to  spokes- 
manship  under  the  present  administration.  However,  is  it 
not  pertinent  to  inquire  the  attitude  of  the  Secretary  of  Agri- 
culture Ln  respect  to  a  matter  which  we  are  proposing  to 
leave  to  his  option?  For  Instance,  I  sun  interested  In  know- 
ing whether  the  option  Is  going  to  be  exercised. 

Mr.  SMITH.  As  it  is  optional,  and  if  the  Senate  deter- 
mines it  is  optional  and  shall  be  discretionary  on  his  part,  it 
might  be  pertinent  to  know  Just  how  he  stands  in  respect  to 
exercising  the  option  we  may  give  him. 

I  have  stated  all  I  care  to  state  about  it.  The  Senate  Is 
thoroughly  competent  to  take  such  action  as  may  be  deemed 
wise  and  proper. 

Mr.  CONNALX.Y.  Mr.  President,  what  the  Senator  from 
South  Carolina  [Mr.  Smith]  said  about  the  attitude  of  the 
Treasxiry  Department  has  no  influence  on  me  whatever. 
When  It  does  not  want  a  policy  adopted  the  Treasury  De- 
partment, from  the  days  of  Mr.  Mellon  down,  issues  a  state- 
ment and  prophecy  that  if  we  do  such  a  thing  we  will  niin 
the  Treasury  program.  This  proposal  will,  of  course,  divert 
a  portion  of  the  customs  revenues;  but  those  revenues  come 
out  of  the  people  by  taxation.  We  are  going  to  have  a  tax 
bill  during  this  session  and  we  can  take  care  of  any  necessi- 
ties in  the  tax  bill. 

I  for  one  resent  the  attitude  of  the  Cabinet  and  administra- 
tive officers  in  constantly  lecturing  the  Senate  and  the  Con- 
gress about  what  we  should  or  should  not  do.  They  are 
simply  glorified  hired  men.  and  if  they  will  attend  to  their 
business  in  the  Cabinet  and  in  their  departments,  we  can 
attend  to  our  business  In  the  Senate  and  the  House  of  Repre- 
sentatives. 

Mr.  VANDENBERO.     Hear!     Hear! 

Mr.  CONN  ALLY.  I  do  not  care  if  the  Cabinet  or  the  State 
Department  or  anybody  else  advises  against  this  amendment, 
I  am  in  favor  of  trying  out  the  export  twunty  plan.  It  has 
been  before  the  country  for  years.  It  has  l)een  before  the 
Senate  an  two  different  occasions.  If  it  will  not  work,  we 
had  better  find  it  out.  If  it  does  work,  we  may  then  develop 
it  and  elaborate  It  as  the  exigencies  of  the  times  may  require. 

Mr.  BORAH.  If  it  does  work,  it  will  far  more  than  take 
care  of  any  loss  to  the  Treasury. 

Mr.  CONNALLY.  To  be  svur.  The  Senator  from  Idaho  is 
correct  that  if  it  does  work  it  will  bring  more  money  into  the 
hands  of  the  American  producers  than  would  be  taken  out 
by  the  process  of  taxation. 

Mr.  President,  the  Senator  from  Michigan  [Mr.  Vandch- 
BSRC]  spoke  about  antidumping  laws  and  other  nations 
throwing  up  their  hands  and  crjring  out  about  antidumping 
laws.  There  are  countries  in  EJurope  today  that  need  Amer- 
ican farm  products,  that  are  hungry  for  them,  and  yet  are 
not  getting  them  because  of  artificial  impediments  to  trade. 
The  tariff  is  a  hindrance  to  trade.  TTie  high  tariff  is  a  hur- 
dle over  which  commerce  has  to  leap.  This  plan  is  an 
encouragement  to  trade.  It  would  open  up  the  channels  of 
trade.  It  would  remove  some  of  the  snags  and  stimulate  the 
free  flow  of  commerce  from  America  to  foreign  countries. 

In  behalf  of  the  producer,  the  primary  producer,  the  man 
who  sweats  and  labors  in  the  fields  to  produce  the  necessities 
of  life.  I  believe  now  is  the  time  for  the  Congress  to  assert 
some  of  its  own  views  and  to  adopt  this  amendment  and  try 
out  this  experiment,  if  it  be  desired  to  call  it  such,  with 
regard  to  the  debenture  or  export  subsidy  system. 

The  PRKSIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senat(»-  from  California  [Mr.  Johh- 
soifl   to  the  amendment  of  the  Senator  from  Texas   [Mr. 

COKWALlTl. 

Mr.  KINO.  Mr.  President,  I  entered  the  Chamber  a  few 
minutes  ago,  having  been  absent  for  a  short  time  upon  offi- 
cial business  at  the  Department  of  State,  and  heard  only 
the  concluding  remarks  of  the  Senator  from  Texas  [Mr. 
C01I1IAU.T].    I  regret  not  having  had  an  opportimity  to  hear 


his  entire  address,  because  it  is  possible  I  may  not  fully  com- 
prehend his  purpose  or  the  object  of  the  amendment  which  is 
under  discussion.  I  have  hastily  glanced  at  the  amendment 
but  have  had  no  opportunity  to  analyze  it.  and  perhaps  do 
not  fully  comprehend  Its  scope  and  implications.  However, 
from  the  imperfect  examination  which  I  have  given  it,  I  can- 
not give  it  my  support. 

First,  let  me  briefly  refer  to  the  observations  made  by  the 

Senator  respecting  the  position  taken  by  the  Secretary  of  the 

Interior.     As  I  understood  the  Senator,  I  do  not  disagree 

'  with  his  position  as  to  the  duties  resting  upon  the  legislative 

branch  of  the  Government.    Congress,  and  not  the  executive 

'  department,  deals  with  legislative  matters;  Congress  enacts 

i  the   laws   and   the   responsibility   rests   upon   the   executive 

dep€irtment  to  see  that  they  are  executed. 

It  is  quite  true  that  not  infrequently  the  executive  branches 
of  the  Government  are  too  Importunate  in  seeking  legisla- 
tion, and  it  cannot  be  denied  that  they  have  sought  to 
influence,  as  many  believe,  improperly,  the  Congress  of  the 
United  States  in  connection  with  proposed  legislation  under 
consideration  by  both  branches  of  Congress.  Executive  de- 
partments, bureaus,  and  organizations  have  often  drafted 
and  attempted  to  secure  the  passage  of  measures  increasing 
their  authority  and  expanding  their  jurisdiction.  I  believe 
that  there  has  been  too  much  pressure  brought  by  execu- 
tive departments  to  secure  legislation  and  to  direct  policies 
which  the  Government  should  follow — policies  the  formula- 
tion of  which  rests  with  the  legislative  branch  of  the  Gov- 
ernment. 

However  there  are  obligations  resting  upon  executive  de- 
partments and  agencies  of  the  Government  to  advise  Con- 
gress with  respect  to  matters  under  consideration  by  it. 
It  is  the  duty  of  the  Secretary  of  the  Treasury  to  submit 
reports  from  time  to  time  for  the  consideration  of  Congress 
with  respect  to  revenues  and  the  financial  affairs  of  the 
Government.  It  is  his  duty  to  submit  data  and  information 
that  will  aid  Congress  in  enacting  revenue  and  financial 
measures.  As  Senators  know  whenever  revenue  bills  are 
under  consideration  the  Secretary  of  the  Treasury  is  called 
upon  to  submit  his  views  and  to  furnish  information  respect- 
ing the  fiscal  needs  of  the  Government  and  the  condition  of 
the  Treasury,  in  order  that  needed  legislation  may  be  en- 
acted. Only  a  few  days  ago  the  Committee  on  Ways  and 
Means  of  the  House  t)egan  the  consideration  of  a  revenue 
measure.  The  President  had  recommended  that  additional 
revenues  be  obtained  by  increasing  the  taxes  upon  incomes 
of  Individuals  and  corporations  and  also  by  increasing  the 
demands  made  upon  estates,  gifts,  and  so  forth. 

It  was  necessary  that  the  Secretary  of  the  Treasury  supply 
information  to  the  committee  in  order  that  it  might  deal 
wisely  with  the  important  questions  before  It.  It  Is  the  duty 
of  the  Secretary  of  the  Treasury  to  keep  Congress  informed 
as  to  the  financial  needs  of  the  Government,  the  expenditures 
which  are  maule,  and  the  soiu-ces  from  which  revenue  may  be 
derived.  It  has  been  the  practice  of  the  Department  of  the 
Treasury  for  years  to  prepare  and  submit  estimates  of  gov- 
ernmental receipts  and  disbursements  and  to  supply  full  and 
detailed  information  regarding  all  matters  connected  with  the 
fiscal  siffairs  of  the  Government.  The  Department  of  the 
Treasury  estimates  the  receipts  which  it  expects  will  be  de- 
rived from  import  duties,  and  includes  such  estimated  re- 
ceipts as  a  part  of  the  aggregate  revenues  which  will  be  de- 
rived from  all  sources  in  order  to  meet  the  exjpenditures  of 
the  Government. 

My  understanding  is  that  the  Secretary.  In  submitting 
reports  required  by  law,  dealing  with  the  fiscal  affairs  of  the 
Government  for  the  last  and  present  fiscal  years,  estimated 
the  customs  receipts,  and  included  such  estimates  as  a  part 
of  the  total  revenues  expected  to  be  derived  during  each  of 
these  years.  My  recollection  is  that  the  President,  in  the 
Budget  which  he  submitted  to  Congress,  took  cognizance  of 
the  report  of  the  Secretary  respecting  the  revenues  to  be 
derived  from  customs,  and  t>ased  his  views  as  to  the  total 
revenues  and  the  expenditures,  in  part  at  least,  upon  the  pro- 
portion of  the  former  which  would  be  derived  from  Import 
duties. 
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It  was.  therefore,  in  my  opMoB.  flDtlKSjpi 
Treasury  Deportment  to  advtae  Ooaoi 
that  would  follow  the  diversttm  of  30 
receipts  from  the  Treasury  Defsttmeat  to : 
o(  the  Goremmesit.  and  to  tranMv  th« 
at  Agricultore  to  be  expended  tr 
latitudinarian  discretion  for 
the  President  when  he  prepsred 
his  Bodget  for  the  next  flsosi  jmx. 

The  measure  before  us,  tf  I  Snterpn*  H 
its  hands  upon  the  costoms  xaoefpte  90d- 
30  percent,  which,  under  ttw 
ferred,  were  to  hare  been  paid  ln*»  Ibe' 
States  for  use  In  lueetius  the  ordtiMBT 
expenses  of  the  Qofretrmxeat. 

Senators  are  famibar  with  Hie  faet 
Department  has  ooeaskmalUr 
failure  to  submit  accnrate  esUamtm  «a  l» 
bursements.     I  thhik  It  dioold  he  add,  1»j 
Treasury  Department,  that  Its  olBctrti 
the  preparation  of  their 
discharged  their  duties  with 
tainly  with  fidelity.    The  present 
as  we  all  know,  is  eamestlsr  and 
self  to  the  Tery  heavy 
am  glad  that  he  has  called  atlaBtlaa  to 
direrslon  of  a  part  of  the  custaoa 
of  the  United  States  and  their 
the  meeting  of  the  expenaas  of  tha 
crease  the  PBderal  deficit  and  lead  to 
fiscal  affairs  of  the  CMvemnMoi. 

Mr.  President,  a  hasty  erwriiMtion  M 
under  ootislderatian  ahows  how  indellBlia . 
its  terms.    It  is  only  certain  in 
percent  of  all  of  the  customs 
the  Treasury,  where  they  belonc  bHt  ara  tai 
to  the  Secretary  of  Agrieatture.  to  he 
he  may  see  fit,  or,  at  any  rate,  to  be 
limitations  and  without  radoo 
restrictions. 

It  is  impossibie  to  deteradne 
ceipts  tor  this  or  the  next  flaa 
will  be.    A  number  of  years  affo  the 
from  $4M  ,000.000  to  more 
1933  the  customs  receipts 
lection  Is  that  the  tot^  cuatoOM  reoalpfto  1| 
ending  June  30  of  this  year  wme 
While  it  is  true  that  30  pensent  ti 
presslve.  measured  by  the  tofeid  reoclpto  OC 
for  the  present  fiscid  year  of 
exclusive  of  postal  receipts, 
considered  in  preparing  estimataa  irf 
ments  for  any  given  period. 

If  Congress  were  disposed  to 
sum  for  the  uncertain  puipoaes 
before  us,  prudence  (and  it  1 
sion,  common  sense)  would 
but  the  amendment  before  us  oalii  :tat 
priatlon  and  perhaps  for  an 
take  cognizance  of  the  fact  that  the 
greater  or  may  be  less  dnriac  the  fotuiv 
me  incredible  that  Ooocreas  wmdd  be 
Government  upon  an  uncharted  aea 
ment  before  us  contemplates.    Ifaj  I  ask 
Is  It  fair  to  the  taxpayers  or  lairtotlte 
such  uncertain  coimnitments  as  fjauiidai 
I  know  during  the  past  few  years  we  havv  i 
not  millions  but  hundreds  of 
until  I  sometimes  feel  that  our 
judgments  distorted,  and  our  i 
of  finance  and  governmental  polittctei 

The  FRBSIDINa  OFPICBR  (Mr. 
The  time  of  the  Senator  tram  JJtttkt 
expired.     The  Senator  has  30  BilM 
Senator  desires  to  take  It.  -^^ 

Mr.  KINQ.    I  wm  take  part  of 
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Tf  It  is  (teemed  proper  to  appreprlato  money  by  waiy  <rf 
bounty  or  subsidy  or  wiuttever  name  nay  be  gfven  It,  for 
the  purchase  of  sulrawrginal  lands  or  tor  the  purposes  In- 
dicated in  the  amendment  under  considCTation,  then  I  re- 
spectfully Bubmlt  it  should  be  done  in  em  open,  fraedc,  and 
courageous  manner.  If  $90.«00,000  or  $100,'«00,000  or  $360.- 
000.000  are  to  be  appropriated  In  aid  ot  acricidture  then  let 
us  fraidcily  avow  the  purpose  to  do  so  and  mtke  a  direct 
appropriation  from  the  Treasury  of  the  United  Stotos.  In 
that  manner  the  peofde  would  know  what  amount  OcmgnM 
was  provi<Ung  for  the  purposes  indicated  to  the  anandmetit. 
They  would  know  when  they  read  the  Tpeasury  report 
^^iat  proportion  of  the  receipts  were  empkjyeA  as  a  subsidy 
ot  bounty  or  grant  to  agriculture.  Indefinite  moA  UBoertoin 
apprepriations  are  not  mily  unwise  but,  I  believe,  unfah*  to 
the  taacpayers  of  the  Govuiunent,  and  for  that  reason,  if  tot 
none  other,  the  aaaendment  under  ocmslderation  dioidd  be 
defeated. 

ISr.  President,  we  all  sympathiae  with  (he  herd^ps 
threni^  which  the  farmers  <^  ttie  United  States  have  passed 
and  the  ^t>blems  wfai(^  are  now  before  them.  It  may  be 
said,  in  passing,  however,  that  there  are  millions  <it  Amertcaa 
ciUaens  wtthont  emptoyment  and  wMieut  homes.  Indus- 
tries have  suffered  and  millions  wAm  have  been  en^ptoyed  in 
Industrial  activities  have  likewise  passed  throuj*i  ixyiag  days, 
and  even  now  they  are  stfll  wl^in  the  Shadows.  It  is  net 
only  those  ampl^^ed  in  agrioidtupe  who  have  suffered  during 
this  depresston.  but  mfflions  of  Individuals  to  other  widks 
and  activities  of  life  have,  as  I  have  stated,  had  Otelr  eorrows 
and  days  of  distress. 

Milhons  have  lost  their  homes  and  s^UiOBS  perhaps  have 
ZKver  had  hcnaes.  During  the  period  to  which  I  have  re- 
ferred factortes,  mffls,  and  mines  have  been  rfoeed,  and 
armies  of  men  and  women  were  deprived  of  emptoyment. 
Ibday  there  are  milUims  of  American  citiagfis  who  have  «» 
jobs  and  no  nteans  of  support. 

I  do  not  chaKenge  attention  to  these  matters  far  the  pcx- 
pose  of  ■ai<iiiw<King  the  hardships  of  the  fanners  and  the 
probleais  with  which  they  are  now  eonf ranted.  It  has  been 
sakl  that  wtien  any  brasKh  of  our  eoonomto  or  iodnstiial  life 
suffers  its  effects  are  materially  manitost  In  eiveiy  otter 
avenue  of  public  or  private  hie.  We  rise  er  fall  tocettier. 
The  advancement  of  one  is  the  advaaoement  at  alL  Of 
course,  it  is  desired  that  the  faimem  ttf  our  ceuntxr  enjoy 
pnMperity.  Indeed,  when  they  are  prosverous  it  may  aaleiy 
be  said  that  the  ctouds  of  adversity  In  every  part  of  ifae  hmd 
will  be  largely  dispelled. 

Mr.  President,  conceding  for  a  moment  tiut  there  should 
be  relief  gxmnted  to  agriculture  either  through  bomttes  or 
Bubsidtes,  it  seeaas  to  me  that  the  tatli  which  oame  from  the 
House  and  is  now  under  conwMeratlnn  tay  the  Senaite  ataonld 
not  be  employed  as  a  vehicle  to  aooompllah  that  result.  The 
bill  before  us  coixtains  amendments  to  the  Asrtmttoral  Ad- 
justment Act.  It  is  claimed  that  it  is  to  supplement  that 
act  and  to  clarify  some  of  its  proviaians  and.  as  lamadviaad, 
to  possibly  reheve  it  of  its  iinperfectiaBs  and  IneqnaUttes.  If 
not  provisions  uncoiBtitutional  to  character.  Ttuwt  aae 
many  who  believe  the  Agricultural  Adjnshnmt  Act  to  he 
unooDstituttonal  and  4lao  to  rest  upon  zk»  aannd  or  logjcai 
or  Just  foundation,  and  that  it  is  doomed  nlttoutidy,  even 
if  foimd  to  be  free  from  coxstitutioiial  taint,  to  prove  so 
unsatisfactory  m  its  results  as  to  meet  an  aa2^  end. 

The  Agricultural  Adjustmesit  Act  was  maidi  li  by  the 
friends  of  asiicultttre  as  more  than  an  expertment;  indeed, 
many  asserted  that  it  was  a  panacea  for  the  His  of  agri- 
culture and  would  bring  to  the  f  anaer  a  g(dden  age  of  pros- 
perity. The  same  geniines  who  devised  the  .Agrteuttniml  M^ 
Justment  Administration  Act  have  admlniateiad  it  aad  have 
provided  the  bill  which  is  now  under  conaideratton.  __^^^ 
Other  ptdides  have  been  fcomulated  and  are  being  canted 
into  effect  by  the  Agricultural  Department  to  aopplement 
the  Agrlcultiu^  Adjustment  Act,  and  it  is  claimad  to  eott- 
trihuted  to  the  advancement  of  the  intereate  oi  agrtcntture. 
Such  tanportant  results  have  been  premised  by  theoa  meaa- 
uras  that  it  would  aeem  highly  Insproper  to  attach  to  tham 
the  pcoTisions  touad  in  the  amendment  offered  by  the  Sena- 
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tor  from  Texas.  I  can  readily  understand,  notwithstanding 
the  many  assenrations  as  to  the  efficacy  of  the  measures 
formulated  by  the  Agriciiltural  Department,  that  there  are 
some  who  have  been  protaconists  of  those  measures  who 
have  some  apprehension  as  to  their  virtue  and  are  therefore 
seeking  to  discover  other  ways  and  means  and  further  de- 
uces to  pTomote  the  interests  of  agriculture.  I  repeat,  how- 
ever, that  regardless  of  their  misgivings  and  apprehensions 
consideration  of  provisions  such  as  those  found  in  the 
amendment  offered  by  the  Senator  from  Texas  should  be 
deferred  pending  the  results  of  existing  law.  supplemented  by 
the  new  A.  A.  A.  bill  reported  by  the  House  and  now  before 
us.  In  other  words,  if  the  measures  which  were  to  accom- 
plish such  great  results  are  inadequate  and  will  fail  to  meet 
the  expectations  of  those  who  devised  the  same  and  have 
given  them  their  support,  then,  when  such  failure  Is  mani- 
fest, it  will  be  time  to  consider  other  plans. 

Indeed.  Mr.  President,  there  are  some  who  believe  that  some 
of  the  experiments  which  have  been  Introduced  into  our 
economic  and  industrial  life  of  late,  and  similar  experiments 
which  have  been  introduced  into  the  social  and  industrial 
life  of  other  countries,  have  not.  and  will  not.  accomplish 
the  results  desired;  that  many  of  the  efforts  to  disturb  eco- 
nomic and  natural  laws,  instead  of  accomplishing  good,  pro- 
duce evil  results. 

Mr.  President.  I  have  referred  to  the  amendment  offered 
by  the  Senator  from  Texas  as  being  uncertain  and  indefinite 
in  its  terms.  Permit  me  to  invite  attention  to  some  of  Its  pro- 
visions in  Justification  for  this  statement.  The  amendment 
declares  that  the  30  percent  of  the  gross  receipts  from  duties 
collected  under  the  customs  laws  of  the  Umted  States — 

Shall  b«  used  by  the  Secretary  of  Agriculture  to  encourage  the 
exportation  aX  major  agricultural  conunodltles  and  product*. 

I  might  add  in  passing  that  the  exportation  of  agricul- 
tural products  can  be  not  only  successfully  encouraged  but 
accomplished  if  we  will  pursue  a  course  similar  to  that  fol- 
lowed by  our  Government  for  many  years.  The  exports  of 
the  United  States  have  reached  the  stupendous  sum  of  be- 
tween $7,000,000,000  and  $8,000,000,000.  and  a  very  large  part 
of  these  exports  consisted  of  agricultural  products.  More 
than  60  percent  of  the  cotton  produced  In  the  United  States 
was  purchased  by  foreign  countries,  and  the  farmers  of  the 
United  States  found  foreign  markets  for  their  surplus  wheat 
and  com  and  dairy  and  other  products.  By  reason  of  al- 
most prohibitive  tariffs  we  lost  much  of  our  foreign  market. 
and  the  farmers  of  the  United  States  were  among  those  who 
suffered  by  reason  of  the  loss  of  foreign  markets. 

How  is  the  Secretary  to  encourage  exportation  of  agri- 
cultural products?  I  have  Indicated  what  I  conceive  to  be 
the  most  certain  and  effective  way  to  insure  the  sale  in 
foreign  markets  of  American  agricultural  commodities.  But 
the  amendment  suggests  that  the  encouragement  is  to  be 
brought  about  by  paying  benefits,  presumably  to  those  who 
export  their  commodities.  TTie  amendment  presupposes 
losses  because  of  the  export  of  commodities  and  calls  for  the 
payment  of  indemnities.  There  is  nothing  to  indicate  what 
commodities  will  be  exported;  what  losses  will  be  sustained; 
how  the  Indemnities  are  to  be  divided.  It  is  obvious  that  a 
vast  bureaucratic  organization  must  be  set  up  to  gather  agri- 
cultural products  for  export,  to  search  for  markets  abroad; 
to  enter  Into  negotiations  perhaps  with  foreign  nations 
because  they  undoubtedly  will  have  something  to  say  with 
respect  to  what  commodities  shall  be  brought  Into  their 
respective  states.  It  may  be  charged  by  them  that  the 
United  States  Is  dumping  its  surplus  agricultural  products 
in  violation  of  the  laws  of  the  countries  into  which  such 
commodities  may  be  transported.  It  is  certain  that  any  such 
pohcy  will  bring  retaliation  and  repercussions  of  a  serious 
character.  It  is  also  certain  that  a  policy  such  as  suggested 
would  run  counter  to  the  provisions  of  the  Reciprocity  Act. 
which  is  receiving  attention  at  the  hands  of  our  State 
Department. 

It  Is  easy  to  envision  a  multitude  of  dlfflculties  and  prob- 
lems that  will  be  encountered  in  the  execution  of  the  un- 
certain proTislons  of  the  amendment  under  consideration. 
The  amendment  further  provides  that  the  moneys  derived 


from  the  30-percent  customs  may  be  used  by  the  Secretary 
of  Agriculture  to  encourage  domestic  consumption  of  com- 
modities or  products  by  diverting  them,  whatever  that 
means,  by  the  payment  of  benefits  or  indemnities  or  what- 
ever means,  from  the  normal  channels  of  commerce.  I  can- 
not conceive  of  such  unlimited  and  unrestricted  authority 
being  given  to  an  Executive  agent.  There  is  no  necessity  of 
encouraging  domestic  consumption  of  commodities.  The 
American  people  are  ready  to  purchase  and  use  domestic 
products  where  needed  and  if  and  when  they  are  able  to 
buy  the  same.  But  as  I  understand  the  amendment,  the 
Secretary  can  pay  benefits  or  indemnities  to  induce  people 
to  use  commodities.  At  any  rate,  the  Secretary  may  pay 
l>eneflts  or  indemnities  or  take  any  steps  he  may  see  fit  to 
divert,  whatever  that  may  mean,  commodities  from  the 
normal  channels  of  trade  and  commerce.  One  would  sup- 
pose that  it  was  desirable  to  have  commodities  used  in  the 
normal  channels  of  trade  and  commerce  and  to  enlarge 
such  channels,  but  apparently  the  channels  are  to  be 
dammed  and  efforts  made  to  prevent  normal  consumption 
and  the  usual  and  proper  utilization  of  the  channels  through 
which  trade  and  commerce  flow.  But  that  is  not  all  the 
Secretary  Ls  empowered  to  do. 

He  is  authorized  to  purchase  and  lease  on  t)ehalf  of  the 
United  States  .^ubmarginal  agricultural  and  grazing  lands. 
Senators  know  that  there  are  now  several  Federal  agencies 
empowered  to  purchase  so-called  "  submarginal  lands  ",  and 
my  understanding  is  that  large  tracts  of  lands  have  been 
purchased  m  many  States.  Millions  of  dollars  have  been 
expended  for  this  purpose  and  lands  which  have  been  sub- 
ject to  taxation  by  the  States  are  now  the  property  of  the 
Federal  Government.  It  seems  to  be  the  view  of  some  that 
the  Federal  Government  should  t)ecome  a  great  landlord; 
that  it  should  acquire  hundreds  of  millions  of  acres  of  land. 
withdraw  the  same  from  taxation,  and  either  permit  the  land 
to  lie  fallow  or  to  attempt  all  sorts  of  experiments  for  its 
utilization.  The  Government  is  not  a  satisfactory  landlord, 
and  I  predict  that  some  of  these  schemes  originated  by 
doctrinaires  and  persons  devoid  of  that  realistic  conception 
of  the  problems  and  difficulties  of  life,  will  meet  with  utter 
failure.  However,  the  point  I  am  attempting  to  make  ii 
that  there  are  no  limitations  upon  the  authority  of  the  Sec- 
retary under  this  amendment  and  he  could  employ  the  entire 
annual  fund  obtained  from  customs  duties  for  the  purchase 
of  so-called    '  submarginal  agricultural  and  grazing  land.s." 

Tho  amendment  further  provides  that  the  Secretary  may 
finance  adjustments  in  the  quantity  planted  or  produced  for 
market  of  agricultural  commodities. 

It  seems  to  me  that  no  more  uncertain  and  ambiguou.s 
language  could  t)e  employed  to  conceal  one  or  more  purposes. 
What  is  meant  by  "  adjustments  in  quantity  planted  or 
produced "?  Is  it  meant  that  the  Secretary  shall  have 
unlimited  power  to  determine  what  maladjustments  exist 
In  production,  and  to  determine  how  to  adjust  the  crops 
as  to  quantity  and  character  which  are  to  be  planted  or 
produced;  that  he  shall  have  full  authority  to  determine 
whether  the  crops  planted  or  produced  are  for  foreign  mar- 
kets or  for  domestic  markets;  whether  these  adjustments 
shall  be  made  In  one  State  or  m  many  States;  whether  they 
shall  apply  to  one  group  or  to  many  groups? 

It  is  quite  likely  that  if  this  measure  should  become  law. 
whoever  admmistcred  it,  with  the  unrestricted  authority 
given,  could  say  that  adjustment  is  needed  m  the  quantity  of 
oranges  produced  or  planted;  that  California  should  only 
plant  or  produce  100.000  acres;  that  the  production  should 
be  only  for  domestic  consumption  and  that  within  a  limited 
number  of  the  States.  The  official  administering  the  law 
would  have  authority  to  finance  the  cotton  growers  or  wheat 
growers  of  one  State  and  not  of  another;  to  determine  the 
amount  of  wheat  which  should  be  planted  In  one  State  or  in 
a  number  of  States.  IiMleed.  the  provisions  of  this  amend- 
ment are  so  indefinite,  so  susceptible  of  a  multitude  of  inter- 
pretations as  to  condemn  the  scheme  though  the  goal  sought 
to  be  reached  may  have  merit. 

We  know  that  the  Secretary  of  Agriculture  has  been  hos- 
tile to  the  bringing  of  new  lands  under  cultivation  or  to  In- 
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creasing  the  productivity  of  budhi  which 
have   been  cultivated.    Ttite  attitude  faa 
purchase  by  the  Govemment  of  mllliaxiB 
as  I  have  before  stated;  so  I  repeat,  the 
tliere  being  any  prohibitions,  any  rest 
the  entire  annual  funds  obtained  from 
purchase  and  withdraw  from  cultivatioB 
submarginal  lands.    Such  a  course  would 
panding  of  foreign  markets  Ua  agricultUMij 
Mr.  President,  just  a  few  words  1b  iocpect 
mane  to  the  questions  mMtar  discussion. 
fore  indicated,  we  have  lost  a  conslderalfla 
eign  market.    I  believe  tiiat  that  is 
legislation  which  has  been  enacted  by 
the  Civil  War  we  embarked  \xpaa  a  policy  of^ 
tlon.  and  succeeding  Congresses,  imtU  ttie 
phed  tariff  laws  and  increased  tariff  tint 
haps  the  highest  tariff  wall  ttiat  could 
civilized  nations.    Ttiere  were  some  who 
should  have  what  was  called  "  a  CSdne 
borders  so  Hiat  all  imparts  mttht  be 
fierce  nationahsts,  Indeed  isolatianMB, 
proper  contacts  and  intercourse  with  other ! 
so  self -centered  that  they  were  unwilling; 
and   spiritual  forces,  to  have  uoopeiatioa-^ 
world,  if  the  United  States  was  to  have  anj 
Ing  or  promoting  stwh  forces. 

It  Is  a  matter  of  common  knowledge 
agricultural  States  of  the  United  States 
supporters  of  exclusive  tariffs;  and  it  is 
some  of  the  States  to  which  I  have  just 
years  gave  almost  underiatlBC  support  %ij 
Party  and  to  those  elements  in  the 
philosophy  was  largely  founded  upon  tfaO' 
tariff  was  the   panacea  for  all  aoetel, 
nomic  ills. 

I  do  not  desire  to  be  critical,  but  it 
the  plight  of  agriculture  tias  bseh  In 
uith  which  many  of  the  agzicuttinid 
promoted  tariff  legislation.    It  is  kAOWi 
Party  in  the  scricuUural  States,  as  veH 
Northern  States,  has  been  in  the 
Of  the  agricultural  votes. 

Mr.  President,  as  the  result  of  ttils 
Other  restrictive  and  unsound  eooaomtc 
a  more  or  less  artificial  economic  and 
and  under  the  influenoe  of  the  phiiosQipbF 
its  establishment,  policies  were  pat  tote 
enacted    that    have    contributed   to   the 
through  which  we  have  passed,  and  to 
ters  which  have  visited  Individoals, 
the  Nation  itself. 

Mr.  President.  I  have  hastily  and 
the  amendment  before  us.    In  oonclnstoa,/ 
do  not  think  it  an  auspicious  oooailon  to 
ment.  and  I  feel  certain  that  the  blH 
should  not  be  the  organion  to  which  this 
be  attached. 

Mr.  ROBINSON.     Mr.  Presldeitt,  I  -wtattj 
on  the  amendment. 

To  the  principle  underlying  the 
not  find  myself  in  opposition.    At  this 
be  confusing  and  even  harmful  to  attempt 
the  provision  now  under  consideratieiL 
appropriation  of  30  percent  of  the  custom*  I 
purposes;    namely,   to — 

(I)   Encourage  the  exportation  of 
ties  and  products. 

It  is  proposed  to  strike  out  the  word 
leave  in  the  statute  no  Umlt  on  the 
be  promoted  in  export.    The  manner  In 
accomplished  is  by  the  payment  of 
with  exportation,  or  of  hwifinnltias  for 
exportation,  or  by  payment  to  prodi 
production. 
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Tte  second  purpose  ts  to — 

<S)  Sneoorase  the  domestk;  eonmnnptlon  of  aocli  ewmnedmes 
or  prodiictB  by  dtrertliig  theao.  by  the  payment  et  benettfes  or 
indfloinitlca  or  by  otber  means,  trosn  tbe  nonual  chanmeis  «(  tcarte 
and  commerce. 

I  do  not  understand  what  is  the  process  to  be  employed. 
How  is  It  proposed  to  promote  domestic  oonsumpftioci  tay 
diverting  commodities  or  products  from  the  normal  chamaels 
of  trade?  I  assume  that  the  language  has  a  wtil-defhied 
meaning  to  the  mind  of  its  author. 

The  third  purpose  is  to — 

(3)  Purcfaaae  or  lease,  on  behalf  of  tbe  TToMed  SUtaa,  flal>- 
marglnal  agrlcaltural  and  graatng  lands. 

As  stated  by  the  Senator  from  Utah  [Mr.  King],  we  have 
already  made  liberal  arrangements  to  that  end-  It  Is  the 
opteion,  I  have  heard,  of  the  Secretary  <rf  State  that  the 
Injection  of  this  plan  at  this  time  would  confuse  the  prob- 
lem of  increasing  our  export  commerce,  and  might  result  to 
retaliation. 

In  addition  to  that,  30  percent  of  fiie  customs  revenues 
would  be  so  manifestly  inadequate  for  the  four  purposes 
stated  to  the  bill  that  I  do  not  behere  It  would  aeoomi^Hsh 
a  very  wholesome  result.  Assmning  tlMit  9©  percent  of  the 
customs  revenues  would  be  fQe.OOe.OM.  which  I  think  the 
Secretary  of  the  Treasury  stated  m  a  letter  to  the  chair- 
man would  approximate  the  amount,  it  Is  perfectly  clear 
that  $9e,00e,«00  used  for  benefit  payments  to  promottng 
export  commerce  would  be,  as  we  often  say,  a  mere  ^op  to 
the  bucket.  It  would  be  so  sibsolutely  toadequate  that  It 
would  fail  before  it  had  been  very  long  applied. 

Mr.  OORE.    Mr.  President,  will  the  Senator  ytrtd? 

Mr.  ROBINSON.    I  yield. 

Mr.  GORE.  I  was  wondering  if  the  Senator  would  be 
able  to  tell  us  why  the  amendment  provides  that  one-third 
of  the  customs  duties  j^all  be  set  aside  for  this  purpose, 
instead  of  carrying  to  the  bill  an  appropriation  of  the 
amount  that  would  oome  to. 

Mr.  RCffilNSON.  I  presume  the  reason  to  the  mind  of 
the  author  of  the  amendment  Is  that  he  13  seeictog  to  pro- 
vide a  perennial  appropriation  or  authorisation,  and  that 
he  may  also  anticipate  some  increase  to  the  custcHns  reve- 
nues, and  that  it  would  be  easier  to  pasB  through  the  Con- 
gress a  iMt>visi<m  of  this  nature  than  it  would  be  to  pass  a 
direct  appropriation. 

Mr.  COlWAIiY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  CONNALLY.    Is  the  Senator  opposed  to  principle  to 

this  proposal? 

Mr.  ROBINSON.  No,  Mr.  President;  I  stated  to  the  be- 
ginning that  I  did  not  find  myself  to  opposition  to  the  prin- 
cii^  underlying  the  export  debenture.  I  thoui^t  I  made 
that  clear. 

Mr.  CONNALLY.  I  was  out  of  the  Chamber.  I  am  swry 
I  did  not  hear  the  Senator  state  that. 

Mr.  ROBINSON.  But  I  stated  the  reasons  which  prompt 
me  to  the  conclusion  that  it  is  a  very  doubtful  proceeding 
to  tocorporate  this  amendment  to  the  bill.  I  usually  ftad 
myself  to  hearty  accord  with  the  Senator  from  Texas,  but 
I  think  this  is  a  hopelessly  toadequate  provision  insofar  as 
accomplishmg  very  much  to  tocreastog  export  trade  is  con- 
cerned. 

Mr.  CONNALLY.  Is  it  the  Senator's  chief  objection  that 
it  is  inadequate?    We  might,  with  his  influence,  be  able  to 

tacrease  it. 

Mr.  ROBINSON.  Mr.  President,  titat  is  one  objection.  I 
tWnk  I  ought  to  be  entirely  fraidc  on  that  subject.  Tb  make 
the  customs  revenues  available  for  the  purposes  set  out  to 
this  amendment  would  undoubtedly  upset  the  financial  ar- 
rangements of  the  Oovemment.  I  say,  to  support  of  what 
the  Senator  from  Utah  [Mr.  Kufcl  has  said,  that  I  see  no 
objection  to  the  Secretary  of  the  Treasury  expressing  his 
opinion  on  that  subject  In  fact.  I  think  it  is  a  wholesome 
thing  for  him  to  do.  If  we  should  apprafpriate  $500.000^t00. 
which  was  the  amount  carried  to  the  Warm  Marketing  Act. 
and  whidi  proved  wholly  toeffective — that  act  failed,  as  I 
think  we  all  agree — we  shocdd  use  the  entire  customs  rm- 
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certain  prorislons  of  tbe  amendment  under  conalderaUon. 
The  amendment  further  proTides  that  the  moneys  derived 
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enues.  and  at  this  time  I  think  we  ought  to  give  very  careful 
consideration  to  a  process  calculated  to  accomplish  that  end. 

The  PRESIDINO  OFFICER  (Mr.  Mnrroit  in  the  chaiD. 
The  question  Is  on  the  amendment  of  the  Senator  from  Cali- 
fornia [Mr.  JoHifsoit]  to  the  amendment  of  the  Senator  from 
Texas  (Mr.  Cohhallt]  in  the  nature  of  a  substitute  for  the 
committee  amendment.  [Putting  the  question.]  The  ayes 
seem  to  have  It. 

Mr.  ROBINSON.  I  ask  for  the  yeas  and  nays.  Mr.  Presi- 
dent: and  before  the  request  is  acted  upon  I  wish  to  make  a 
parliamentary  inquiry. 

The  PRBSIDINQ  OFFICER.     The  Senator  will  state  it. 

Mr.  ROBINSON.  Which  amendment  is  the  Senate  now 
voting  on?  

The  PRESIDINO  OFFICER.  On  the  amendment  of  the 
Senator  from  California  [Mr.  JohhsonI  to  the  amendment 
of  the  Senator  from  Texas  [Mr.  Cohwally]  in  the  natvure  of 
a  substitute  for  the  committee  amendment. 

Mr.  ROBINSON.  I  withdraw  the  request  for  the  jreas  and 
nays.     Let  us  vote  on  that  question. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  California  [Mr.  JohksonI 
to  the  amendment  of  the  Senator  from  Texas  I  Mr.  Con- 
KALLYl  in  the  nature  of  a  substitute  for  the  committee 
amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  is  on  the 
amendment  of  the  Senator  from  Texas  [Mr.  Coicmally],  as 
amended,  in  the  nature  of  a  substitute  for  the  committee 
amendment. 

Mr.  ROBINSON.  On  that  question  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 

called  the  roll. 

Mr.  DAVIS  (after  having  voted  in  the  negative).  I  have 
a  general  pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
LocAwl.  I  transfer  that  pair  to  the  junior  Senator  from 
Vermont  [Mr.  GibsokI.  who  is  detained  in  a  committee 
meeting,  and  allow  my  vote  to  stand. 

Mr.  CONNALLY.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Texas  [Mr.  ShxppaxoI  is  de'^med 
by  important  Jausiness. 

Mr.  R0BIN30N.  I  desire  to  announce  the  unavoidable 
absence  of  the  Senator  from  Louisiana  I  Mr.  Long],  the  Sen- 
ator from  Texas  [Mr.  ShxppaxoI.  and  the  Seiuitor  from 
Utah  [Mr.  Thomas  I. 

I  also  wish  to  announce  that  the  Senator  from  Arizona 
[Mr  AsHtTVSTl.  the  Senator  from  Alabama  [Mr.  Black  1.  the 
Senator  from  New  Mexico  [Mr.  Chavez],  the  Senator  from 
Massachusetts  [Mr.  Cooliogk],  the  Junior  Senator  from 
Illinois  [Mr.  DixtsuchI,  the  senior  Senator  from  Illinois 
[Mr.  Lrwisl,  the  Senator  from  Wisconsin  [Mr.  Dutty).  the 
Senator  from  Virginia  [Mr.  Glass! .  the  Senator  from  Ken- 
tucky [Mr.  Logan],  the  Senator  from  California  [Mr.  Mc- 
Aoool,  the  Senator  from  New  Jersey  [Mr.  Mooax],  the  Sen- 
ator from  North  Carolina  [Mr.  RiymoldsI,  the  Senator  from 
Florida  [Mr.  Tramjcxll],  the  Senator  from  Missouri  [Mr. 
TtuKAif],  the  Senator  from  New  York  [Mr.  Wacwx«1.  and 
the  Senator  from  Montana  [Mr.  Whxxlxx]  are  detained  from 
the  Senate  on  ofBcial  business. 

I  wish  further  to  announce  that  the  Senator  from  New 
York  [»£r.  Waokxx]  is  paired  with  the  Senator  from  Utah 
IMr.  Thomas].  If  the  Senator  from  New  York  were  present 
and  voting,  he  would  vote  "  yea  ",  and  the  Senator  from 
Utah  [Mr.  Thomas]  would  vote  "  nay." 

I  desire  also  to  announce  the  general  [>air  of  the  Sena- 
tor from  Texas  [Mr.  ShkppaxoI  with  the  Senator  from 
Massachusetts  [Mr.  CooudcxI. 

The  result  was  announced — yeas  34.  nays  41,  as  follows: 
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Nnrrls 
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Plttman 

NOT  VOTINO— 21 

Aahurst  Duffy 

Black  Gibson 

Chavez  Olaas 

Cooltdge  LewU 

Co  ozena  Logan 

Dietertch  Long 

So  Mr.  Conwally's  amendment,  as  amended,  to  thi;  com- 
mittee amendment,  was  rejected. 

Mr.  CLARK.  Mr.  President,  in  connection  with  ttie  vote 
taken  yesterday  on  the  amendment  proposed  by  the  Senator 
from  Texas  [Mr.  CokkallyI.  I  ask  unanimous  consent  to  In- 
sert In  the  RxcoRD  the  roll-call  vote  taken  on  the  export-de- 
benture scheme  on  October  19.  1929.  appearing  on  pafje  4694 
of  the  Congressional  Ricord,  volume  71,  part  5,  Seventy- 
first  Congress,  first  session. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  roll-call  vote  referred  to  is  as  follows: 

The  VicK  PantDrNT.  •  •  •  The  question  U  on  agreeing  to 
the  amendment  of  the  Senator  from  Nebraska  [Mr.  Noaaii)  [pro- 
viding for  export  debentures  ) 

Mr  Norrls  and  Mr  Heflln  demanded  the  yeas  and  nays,  a  ad  they 
were  ordered. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr  Bl.\ins  (When  his  nanae  was  called).  I  have  a  pair  with  the 
Junior  Senator  from  West  Virginia  [Mr  Hatfield  I.  If  I  w«  re  per- 
mitted to  vote.  I  would  vote  "  yea  "  I  am  authorized  to  announce 
that  If  the  Junior  Senator  from  West  Virginia  were  prea»'nt  and 
voting  he  would  vote    '  nay  ' 

Mr  Casawat  i  when  hU  name  was  called).  I  have  a  paj  with 
the  senior  Senator  from  nilnols  |  Mr  Deneen).  I  transfer  that 
pair  to  the  senior  Senator  from  Minnesota  |Mr.  ShipsteaoI.  who. 
If  he  were  present,  would  vote  as  I  shall  vot«.     I  vote  "  yea." 

Mr  JoNKS  (whin  the  name  of  Mr  Edge  was  called).  The  senior 
Senator  from  New  Jersey  |  Mr  Edj»e|  Is  necessarily  absent  He  la 
paired  with  the  senior  Senator  from  Maryland  |  Mr  Ttdin(;s|  If 
the  Senator  from  New  Jersey  were  present,  he  would  vote  "  i  ay  •  I 
understand  that  If  the  senior  Senator  from  Maryland  were  present 
he  would  vote  "  yea  " 

Mr  Kino  (whrn  his  name  was  called)  Upon  this  voU»  I  am 
paired  with  the  senior  Senator  from  Louisiana  [Mr.  Ransdell|.  and. 
therefore.  I  withhold  my  vote. 

Mr  ScHALL  (When  Mr  SHirsrxAD's  nan\e  was  caUed).  The  senior 
Senator  from  Minnesota  IMr  Shii>stsai> | .  if  present,  would  vote 
"  yea  "  He  has  a  pair  on  this  vote  with  the  senior  Senator  from 
Illinois   (Mr.  Deneen). 

Mr  Simmons  (when  his  name  was  called).  I  transfer  iry  pair 
with  the  Junior  Senator  from  Ohio  [Mr.  Burton)  to  the  senior 
Senator  from  New  York  |Mr  Copklandj  If  the  senior  Senator 
from  New  York  were  present,  he  would  vote  as  I  Intend  to  vote. 
I   vote   ■■  yea."* 

Mr  SwANSON  (when  his  name  wa.s  called).  On  this  vote  I  have 
a  pair  with  the  senior  Senator  from  Ohio  (Mr  Peas).  I  am  unable 
to  obtain  a  transfer  If  the  senlur  Senator  from  Ohio  went  pres- 
ent, fte  would  vote  "  nay  ".  and  If  I  were  permitted  to  vote  I  would 
vote  "  yea  " 

Mr.  Watson  (when  his  name  was  called)  I  have  a  general  pair 
with  the  senior  Senator  from  South  Carolina  |Mr  Smith  1  which 
I  transfer  to  the  Junior  Senator  from  Illinois  [Mr.  Olenn],  and 
vote      I  vote  "  nay  " 

The  roll  call  was  concluded 

Mr.  Blcass.  I  have  a  pair  with  the  senior  Senator  from  West 
Virginia  (Mr  Ck>ff|,  who  is  absent.  Not  knowing  how  he  would 
vote  If  he  were  present.  I  wltlihold  my  vote. 

Mr  BiNCHAM  (after  having  voted  In  the  negative).  I  have  a 
general  pair  with  the  Senator  from  Virginia  [Mr.  OLaas).  In  hU 
absence  I  transfer  my  pair  to  the  senior  Senator  from  Vermont 
{Mr    Dale)  and  permit  my  vote  to  stand. 

Mr  BaorssAao  I  desire  to  announce  that  my  colleague  {Mr. 
Ransdell  I  Is  necessarily  absent  on  ofBclal  business.  If  prenent,  he 
would  vote  "  nay  "     His  pair  has  been  announced. 

Mr  SwANsoN  I  wish  to  announce  that  my  colleague  [Mr.  O'jkss] 
is  necessarily  absent      If  present,  he  would  vote  ""  yea." 

The  result  was  announced — yeas  43,  nays  34.  as  follows: 

YEAS.  43-  Ashursts  Barkley.  Black.  Borah  Bratton.  BrocX.  Brook- 
hart.  Broussard.  Caraway.  Coanally.  Cutting.  Dill.  Fletcher,  Prazler, 
George.  Harris.  Harrison.  Hawes.  Hayden.  Heflln.  Howell,  Johnson. 
La  F\3llette.  McKellar.  McMaster.  Norbeck.  Norrls.  Nye.  Overman, 
Pine.  Plttman.  Robinson  of  Arkansas.  Schall,  Sheppard,  Simmons, 
Steck.  Stephens.  Tliomas  of  Idaho.  Thomas  of  Oklalioma.  Trunnxell, 
Walah  of  Montana,  and  Wheeler. 
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ough.  Gould,  Greene.  Hale.  Hasiinga. 
Keves,  McNary.  Metcalf.  Moees.  Oddle.  Pattemin.! 
ineon  of  Irxtlaiia.  Backett,  DbuitlMge.  SBooet,  ' 
Vandenberg.   Warner.   Waloott.  ^     "  '"" 

and  Watson. 

NOT  VOTING,  19 — Blaine,  Bleaae.  BurtOD. 
Edge.  Tfsm,  Glass.  Glenn,  Goff.  RattteM.  Kbig. 
Smith.  Swnaeon,  TyAtngs,  and  WaftarBim 

So  Mr.  Noaais'  amendment  waa  agreed  to. 

The  VICE  PRXSmENT.    Tbe  qaettioa 
the  committee  amendment  to  strike  out 

The  amendment  was  aer«ed  to. 

Mr.  SUTTH.    Mr.  President.  I  AofOA 
amendment  on  page  SS,  wtakth 
an  amendment  to  the  aienili—nt 

•nie  VICE  PRTWTnEWT.     The 
Una  aslcs  onaninxNia  connnt  to  reenr  to 
parpoae  of  congtetertng  an  maemitatat 
amendment.     Is  there  objection?     The 
The  clerk  will  state  the  amendment. 

Ut.  SMITH.  Mr.  Preaifdent.  before  the 
amendment,  I  desire  the  Senate  to 
question  really  involres  the  amendnMBt  on 
amendment  on  page  61  so  as  to  briag  tho* 
into  one  amendment.  It  wouM  be 
amendment  is  stated,  if  we  axe  to 
the  vote  by  which  the  amwndmfait  on  pag«-ii 

The  VICE  PRESIDENT.     The  <liest»in 
the  committee  amendment. 

Mr.  ROBINSON.    Let  us  have  the 

The    VICE    mESIDENT.    The    derk 
amendment. 

Mr.  SMITH.    Mr.  President,  the 
[Mr.  GeorgkI  has  an  amendment  which 
sent. 

Mr.  NORRIS.    Mr.  President,  the 
mittee    has    correctly    stated    the 
Before  the  amendment  Is  in  order  we 
the  vote  by  which  the  nmenrtropnt  on 
I  ask  unanimous  consent 

Mr.  ROBINSON.    Let  the  amendment 

Mr.  NORRIS.    Very  welL 

The  VICE  PRESIDENT.     The  CSudX 
liamentary  situation  to  be  this.    The 
Carolina  asked  unanimous  couaent  to 
consider  an  amendment  which  had  been 
consent  was  given.     The  clerk  will  state 
which  was  passed  over. 

The  CmKF  Clkuc    It  Is  propoeed  Iv 
page  57.  after  line  21,  to  staike  out: 

No  ault  or  proceeding  shall  be  brought  a 
shall  any  Judgment  or  decree  be  entered  "bj^^ 
rvcoupment.  aet-off,  refund,  or  ervdM  €€, 
tor.  any  amount  of  any  tax  ummmt.  pit 
uiMter  thla  tltie  prior  to  tbe  date  •£  thm 
ment. 

And  in  Ueu  thereof  to  ioecrt  the  f  < 

No  Federal  or  State  court  ahall  liav«  . 
suit  or  proceeding  i«alnfit  tiie  UaMad  Mataa^ 
Internal  revenue  or  other  Internal-revenue 
who  has  been  such  a  collector  or  cfBecTCff 
tatlve  of  any  aueh  coSeetor.  oOmc.  er  pvai 
suit  or  proeecding  IM  brought  or  gialaftifd 
Judgment  or  deeree  be  entered  l>y.  aay  «ucb 
recoupment,  set-off,  recovery,  refund,  or  erefflt" 
terclalm  for.  any  amount  of  any  taat.  tote 
paid.  coUeeted,  or  accrued  nndar  ttte  ittta 
adoption  of  this  amanrimnnt  or  (2)  tor 
tlon  thereof. 

The    VICE    PRESIDENT.     When    thie 
passed  over  there  was  pending  an 
tlie  Senator  from  Kebraska  [Mr.  " 
state  the  amendment  of  the  Senator  ftoM 

Mr.  NORRIS.    I  now  withdraw  the 

The   VICE  PRfiSIDENT.     The    Sei 
withdraws  his  amendment. 

Mr.  GEORGE.    Mr.  President,  pendtes 
suggested  that  perhaps  the  fmrpoee  of 
Nebraska  in  offering  his  amendment 
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amending  sabsection  (d)  of  the  same  section  on  page  61,*  but 
in  order  to  consider  the  amendment  to  that  suheectlon 
unanimous  consent  would  have  to  be  gotten  to  reosnslder 
the  vote  by  which  sidMection  (d)  on  page  61  was  heretofoiw 
adopted. 

The  VICE  PKESIDENT.  The  ordinary  procedure  prob- 
ably would  be  for  the  Senate  to  consider  the  amenhaent  on 
pagre  58,  and  thm  reconsider  the  amendmeat  on  page  41 
in  order  to  permit  the  Senator  from  Georgia  to  offer 
his  amendment. 

Mr.  NORRDB.  Mr.  Presideffit,  that  wouM  be  «he  (Wdinary 
procedure;  but,  as  a  matter  of  fact,  if  the  Senate  should 
adopt  the  amendment  agreed  «pon  by  those  who  were  in 
the  conference  to  the  committee  amendment  on  page  ^1, 
known  ae  swbeectioB  fd),  H  would  foBow  as  a  matter  of 
course  that  the  committee  amendment  on  page  58  lAiould 
be  rejected.    I  think  I  ha*«  properly  stewed  the  awittcr. 

Mr.  SMITH.     That  is  correct. 

Mr.  NORIUS.  So,  in  order  to  deal  wtth  the  eilbjeet,  be- 
fore passing  on  the  amendmeat  oa  page  U  we  should  have 
to  consider  the  amendment  of  the  Senator  from  Georgia  in 
regard  to  sabsection  (d)  on  page  61. 

"The  VICE  PRESIDENT.  FVora  the  statement  nmde  by 
the  S«iator  from  Nebrasica,  it  seems  to  the  CiMiir  that  the 
ordinary  process  would  be  to  reconsider  the  amendment  on 
page  61.  to  order  to  permit  the  Senator  from  Oeorgla  to 
offer  his  amendment. 

Mr.  ROBINSON.  But,  Mr.  President,  before  consent  Is 
given  to  reconsider  the  action  of  the  Senate  In  agreeing  to 
tlie  ameiiUment  designated  as  subsection  <d).  <m  page  61, 
I  insist  on  the  reading  of  the  amendment  whlrti  is  to  be 
offered  as  a  snbstitute  for  it.  I  wish  to  know  what  is  in  it. 
I  am  not  going  to  consent  to  a  reconsideratton  tmtil  I  know 
what  is  in  the  substitute  amendment. 

The  VICE  PRESIDENT.  Withoot  objection,  the  Senator 
from  Georgia  "will  offer  his  amendment  to  the  amendment  on 
page  61. 

Mr.  ROBINSON.  No;  I  object  to  its  being  offered  until  It 
has  been  read.    I  ask  that  tt  be  read. 

The  VICE  PRESIDENT.  It  cannot  t>e  read  until  the  Sen- 
ator offers  it. 

Mr.  ROBINSON.    Certainly  it  can. 

Mr.  lA  FOLLETTE.  I  ask  unanimous  consent  that  the 
Senator  from  Georgia  may  offer  his  aunendment  for  the 
purpose  of  having  it  read  for  the  information  of  the  Senate. 

•nie  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  GEORGE.  Mr.  President,  I  have  sent  lo  the  desk  the 
amendment,  which  has  been  prepared  by  one  ai  the  clerks 
Qycicting^  the  chairman  of  the  coounittee. 

The  VICE  PRESIDENT.  The  amendment  will  be  read  f<H- 
the  information  of  the  Senate. 

The  Chief  Clerk.  In  lieu  of  the  matter  proposed  to  be 
iaeerted  on  page  61.  line  lA,  to  line  12,  on  pace  62.  haslusive, 
it  is  proposed  to  insert  the  ttMawiBti: 

(d)  Ho  feeowery.  reoot^nient,  aet'^ff,  nefund.  or  credit  ahaH  be 
made  or  aUowrrt  nor  ahaU  any  oeuBtereiaim  be  allowed  for  any 
amount  of  any  tax.  penalty,  or  Interest  which  accrued  befoEe  or 
after  the  date  of  the  adoption  of  this  amendment  tmder  thla  tlUe 
(bieludlBg  any  overpayment  of  mtdtx  tax),  nalega  the  elatwiwtnt 
estabUshee  to  the  aacOafactiaa  of  the  Or>mnrrtMtoner  at  hiWrual 
Bavenue.  orln  the  caae  of  a  Judicial  prooeadiog  ealaMMwi  In  «ich 
proceeding.  (1)  that  he  has  not  Included  such  amount  In  the  price 
of  ttie  arOele  with  respect  to  wMch  It  waa  Impned  or  of  any 
article  processed  from  the  oommodl^  irttli  reapaet  *•  which  It 
wu  impoBed,  that  he  has  not  ec^lectod  from  12ke  vendee  any  part 
of  such  amount,  and  that  the  price  paid  to  the  producer  waa  not 
reduced  by  any  part  of  sudh  amount,  or  (3)  tlutt  he  has  repaid 
such  amount  to  the  oltlmate  ptffchaMT  «rf  the  artMe,  or  In  eaae 
the  price  paid  to  the  producer  was  zeduced  by  aueh  ammint.  to 
such  producer;  nor  shall  any  Judesftent  or  deeree  be  entowd  by 
any  Federal  or  State  court  for  damages  lor  the  collection  thereof, 
unless  the  claimant  e«ftaW18he«  the  foregotag  facta  to  (1)  or  (3) 
as  the  case  may  be,  in  addition  to  all  other  facta  fttfUlMd  to  be 
establlriied.  The  ppovlatona  of  this  avbaectlon  ahan  not  apply  to 
any  i«fund  or  credit  under  sxibaection  (a)  or  (c)  of  eactlon  la, 
section  18,  or  section  n,  of  this  title,  or  to  any  refund  or  credit 
to  the  processor  of  any  tax  paid  by  him  with  respect  to  vtlclea 
exported  purauaat  to  the  pcovialooB  oC  aactkm  S17  al  the  Tads 
Act  of  1930. 
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Mr.  GEORGE.    Mr.  President,  the  amendment  now  offered.  ' 
or  which  It  Is  desired  to  offer  if  unammous  consent  shall  be  | 
given  to  reconsider  the  committee  amendment,  simply  per-  \ 
mils  recoveries  or  recoupments  or  set-offs  or  credits  for  a 
tax  or  a  penalty  paid  before  the  passage  of  the  existing  act. 
or  on  the  date  of  the  i>assage  of  the  new  act.  or  thereafter. 
upon  the  conditions  stated  in  the  amendment,  which,  it  is 
submitted,  makes  it  rather  difficult,  and  places  the  bur^len 
upon  the  taxpayer;  but  the  view  taken.  I  believe,  by  practi- 
cally all  Members  of  the  Senate  is  that  there  should  be  no 
recovery  in  a  case  where  the  tax  had  actually  been  passed  : 

on. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  BARKLET.  On  page  62,  lines  2  and  3  and  part  of  line 
4.  appear  the  words — 

and  that  Um  prlc«  paid  to  the  producer  was  not  reduced  by  such 
amount 

It  occurs  to  me  that  probably  there  ought  to  be  an  Insertion 
there  of  the  words  "  or  any  part  thereof."  How  does  that  I 
strike  the  Senator  from  Georgia?  It  seems  that  in  order 
to  avoid  a  recovery  there  it  might  be  necessary  to  show  that  j 
the  claimant  had  not  collected  the  exact  amount  of  the  tax. 
or  had  not  reduced  the  price  paid  to  the  producer  by  the 
exact  amount. 

Mr.  GEORGE.  That  had  occurred  to  those  who  entered 
the  conference,  not  in  precisely  that  connection,  but  m  con- 
nection with  substantially  the  same  provision  on  line  2.  It 
was  called  to  our  attention  by  the  experts  that  the  provision 
here  is  that  no  recovery  of  any  amount  of  any  tax  shall  be 
made,  not  of  any  tax.  but  of  any  amount  of  any  tax.  so  that 
it  was  the  Judgment  of  the  experts  that  no  additional  words 
were  necessary  to  carry  out  the  idea. 

Mr.  O'MAHONEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  O'MAHONEY.  I  should  like  to  ask  the  Senator  if 
there  is  not  an  error  in  grammar  here.  or.  at  least,  whether 
the  clause  beginnlnc  in  line  7  and  running  through  line  10 
does  not  cover  more  than  the  Senator  desires?  If  I  under- 
stand the  proposed  amendment  correctly,  it  is  intended  to 
provide  that  no  recovery  may  be  obtained  unless  the  claim- 
ant establishes  the  facts  set  forth  in  clause  1  or  in  clause  2. 
When  the  Senator  comes  to  say  that  no  judgment  shall  be 
rendered,  he  says.  "  Unless  the  claimant  establishes  the 
foregoing  facts."  That,  of  course,  refers  to  both  clause  1 
and  clause  2.  Is  it  not  the  intent  to  provide  that  no  Judg- 
ment shall  be  rendered  unless  the  claimant  establishes  the 
facts  set  forth  in  clause  1  or  in  clause  2? 

Mr.  QEOROE.  While  I  had  nothing  to  do  with  the  prep- 
aration of  the  bill.  I  think  that  language  refers  entirely  to 
subsection  (2)  on  page  58,  "for  damages  for  the  collection 
thereof."    I  think  that  was  the  intent. 

Mr.  O'MAHONEY.  "The  foregoing  facts"  refers  to 
clause  1  or  clause  2. 

Mr.  OEOROB.  The  flrst  provision  is  that  no  recovery, 
recoupment,  or  refund  of  credit  shall  be  had  except  upon 
specified  conditions,  and  if  we  supply  all  the  omitted  thought, 
second,  that  no  judgment  shall  be  entered  for  damages  un- 
less the  same  facts  are  made  to  appear. 

I  submit  the  matter  to  the  chairman  of  the  committee, 
because  that  part  of  it  Is  the  committee  lunendment. 

Mr.  SMITH.  I  understand  the  language  in  reference  to 
judgments  refers  to  clause  1  or  clause  2.  The  purpose  Is 
that  it  shall  refer  to  clause  1  or  claiise  2. 

Mr.  O'MAHONEY.  That  is  exactly  what  I  understood, 
but  the  language  does  not  say  that. 

Mr.  SMITH.     That  is  the  intent  and  purpose. 

Mr.  O'MAHONEY.  It  seems  to  me  that  the  author  of 
the  amendment  should  modify  it  so  as  to  make  it  read  "  im- 
less  the  claimant  establishes  the  fact  set  forth  in  the  fore- 
going clause  1  or  clause  2." 

Mr.  SMITH.  That  would  be  all  right,  if  that  appeals  to 
the  Senator  to  be  clearer,  because  that  is  the  purpose  of  the 
amendment. 

Mr.  GEORGE.  That  Is  the  purpose  of  the  amendment 
and  I  win  say  to  the  Senator  from  Wyoming  that  he  is  now 
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dealing  with  the  committee  amendment  and  not  the 
of  the  amendment  we  considered. 

Mr.  OT^IAHONEY.  I  realize  that.  I  make  the  motion, 
then,  that  the  perfecting  amendment  I  have  suggested  be 
made. 

Mr.  SMITH.  I  would  .suggest  the  language  "  in  clause  (I) 
or  clause  <  2  • .  as  the  case  may  be."  Then  it  would  b»?  per- 
fectly clear. 

Mr.  OMAHONEY.  I  move  that  the  amendment  be  so 
amended. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  is  not  m  order  until  the  vote  by  which  the  com- 
mittee amendment  was  agreed  to  is  reconsidered. 

Request  has  been  made  that  the  vote  by  which  the  com- 
mittee amendment  on  page  61  was  agreed  to  be  reconsidered. 
Is  there  objection?  The  Chair  hears  none,  and  the  vote  is 
reconsidered.  The  question  Is  now  on  the  committee  amend- 
ment on  page  61 

Mr   GEORGE  obtained  the  floor. 

Mr.   McCARRAN.     Mr.   President,   will   the  Senator   from 
Georgia  yield  to  me? 
Mr   GEORGE.     I  yield. 

Mr  McCARRAN.  I  am  very  much  in  accord  with  the 
views  of  the  Senator  from  Wyoming  [Mr.  O'MahokeyI.  and 
I  should  like  to  know  what  effect  the  amendment  Just  offered 
would  have  on  the  committee  amendment  on  page  58,  which, 
as  I  view  It.  takes  all  Jurisdiction  away  from  the  court.s. 

Mr.  GEORGE.  I  will  say  to  the  Senator  from  Nevada  that 
If  the  amendments  which  are  now  suggested  by  the  Senator 
from  Idaho,  the  Senator  from  Nebraska,  the  Senator  from 
California,  the  Senator  from  Oklahoma,  and  the  Senator  from 
Georgia  should  be  adopted,  all  the  language  on  page  [>6  and 
down  to  the  end  of  line  5.  on  page  59,  would  be  eliminated 
from  the  bill.  The  amendment  I  have  offered  would  be  by 
way  of  substitute,  or  rather  it  would  combine  in  this  section 
which  the  committee  Itself  Inserted,  with  reference  to  taxes 
imposed  under  the  amended  act.  provision  for  the  re<overy 
of  refunds  or  of  overpayments,  assessments,  and  so  forth, 
under  the  existing  act.  as  well  as  under  the  amended  act;  so 
that  the  language  of  section  21  'a)  would  be  stricken  from 
the  biU. 

Mr  McCARRAN.  I  should  like  to  ask  a  further  question, 
simply  for  Information  and  enlightenment.  Under  the  Sen- 
ator's amendment  would  the  courts  still  be  open  to  litigants? 
It  seems  to  me  the  amendment  on  page  58  would  prtxlude 
all  litigants  from  an  avenue  to  the  courts. 
I  Mr.  GEORGE.  That  would  be  stricken  out. 
I  Mr.  McCARRAN.  So  that  the  courts  would  still  be  open  to 
an  adjustment  or  an  adjudication? 

Mr.  GEORGE.  Yes.  It  is  unnecessary  now,  but  the  Sena- 
tor will  notice  that,  on  page  59.  subdivision  (b).  which  is 
not  under  consideration,  is  a  prohibition  against  the  extraor- 
I  dinary  remedy  of  injunction  to  restrain  the  collection  of  the 
I  tax.  and.  of  course,  it  would  follow  that  the  complaining  tax- 
payer would  be  remitted  to  his  legal  remedy  under  subdivi- 
sion (d) .  on  pAge  61. 

Mr  NORRIS.     Mr  President,  I  did  not  hear  all  the  debate 
I  between  the  Senator  from  Georgia  and  the  Senator  from 
I  Wyoming,  and  so  that  there  may  be  no  misxxnderstanding  I 
may  say   that   the   intention   of   those   who   agreed   on   the 
'  amendment  the  Senator  from  Georgia  has  offered  was  that 
if  the  amendment  were  agreed   to  and  subsection   (d).  on 
page  61.  modified  in  accordance  therewith,  then  the  com- 
mittee amendment,  on  page  58.  would  be  rejected  or  with- 
drawn. t>ecause  the  object  of  changing  the  language  on  page 
61  Is  to  take  In  everjrthlng  that  was  intended  to  t>e  covered 
on  page  58. 

I  Mr.  McCARRAN.  Mr.  President.  I  ask  the  attention  of 
the  Senator  from  Georgia  to  the  amendment  on  page  61.  I 
also  ask  the  attention  of  the  Senator  from  Nebraska,  and  I 
should  like  to  have  the  attention  of  the  senior  Senator  from 
Idaho.  If  I  read  it  correctly,  the  provision  on  page  58 
means  that  there  is  no  avenue  by  which  those  who  claim  re- 

I  dress  may  resort  to  the  courts,  to  put  it  very  briefly  and  con- 

I  clsely. 
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If  my  view  as  to  the  committee 
all  correct,  then  I  take  It  that  tbt  ami 


Senator  from  Georgia  Is  to  remedy  that 
merely  asking  the  Senator  from  GeoriiR 
from  Nebraska,  and  I  ask  the  concturenoe 
in  accord  with  my  views,  as  to  whether 
ways  be  open,  imder  the  amendment  offc 
from  Georgia,  an  avenue  to  the  eonrts 
a  redress  of  wrongs? 

Mr.  NORRIS.    I  would  say  "  yes  *•  to 
burden  of  proof,  however,  is  on  the 
the  action,  and  he  can  recorer  only 
named  in  the  amendment  read  by  the 
If  he  has  paid  a  processing  tax,  he  rma^ 
has  not  passed  it  on  to  somebody  ebe. 
for  what  he  shows,  by  proof,  he  has  not 
also  show  that  in  the  original  purchase 
the  processing  tax  over  onto  the  producer. 

I  think  the  amendment  uztder 
much  more  than  I  sought  to  accompHait 
which  I  offered  on  page  58.    Under  the 
the   amendment — there   are   many  ottier 
claimant  would  liave  to  show — the 
be  on  the  claimant.    The  courts  and  the 
Bm-eau  would  always  be  open  to  the 

Mr.  McCARRAN.     I  thank  the  Senal 
and  also  the  Senator  from  Idaho. 

Mr.   STEIWER.    Mr.  President,  It 
stated  that  if  the  Senate  shall  agree  taj 
offered  by  the  Senator  from  Georgia  on 
the  bill,  it  will  then  be  in  order  to 
amendment  on  page  58.    I  think  I  am 
proposition  so  far  as  It  goes,  but  I  am 
effect  of  rejectiiig  the  committee 
mittee  amendment  which  adds  material 
rejected,  am  I  to  understand  that  it  is 
reject  the  committee  amendment  striUncI 
commencing  In  line  22  on  page  57? 

Mr.  BORAH.    That  is  all  part  of  one 
amendment  which  we  are  proposing  to 
stitutc  for  the  language  which  appears 
page  57  and  the  top  of  page  58;  so 
this  proposal  would  go  out. 

Mr.    STEIWER.     That   had   not    been 
President,  but  that  answers  my  questiim. 

Mr.  McCARRAN.    Mr.  President,  I 
hear  the  colloquy  between  the  Senator 
Senator  from  Idaho.    We  should  like  to 
Mr.  BORAH.    The  understanding  of 
amendment  was  that  In  case  the 
Senator  from  Georgia  on  page  61  should 
guage,  beginning  with  section  21,  at  the 
and  including  the  langtiage  on  pa«e  68. 
If  that  language  should  not  be  rejected. 
would  be  considered. 

Mr.  BARKLEY.    In  other  words,  if  I 
ator,  the  language  in  subsecticm  21  whidlj 
out  by  the  committee  would  be  restored 
mittee  amendment  rejected? 

Mr.  BORAH.    No;  not  restored.    The 
go  out. 

Mr.   BARKLEY.    The   House   languacv^ 
amendment? 

Mr.  BORAH.    Exactly. 
Mr.  GEORGE.    In  effect,  subsectlan  U 
substitute  for  subsection  (a),  bfgtnntng 
on  page  57,  line  22,  down  to  line  5,  on 

Mr.  NORRIS.    Mr.  President,  we  bavej 
this  amendment  as  appearing  on  page 
fact,  the  amendment  commences  in  line 
The  PRESIDENT  pro  tempore.    In 
present  occupant  of  the  chair,  the  pari 
is  that  if  the  committee  amfnrtmfnt  oo^ 
should  be  rejected,  the  House  lang>iag» 

Mr.  BARKLEY.     I    raise    the    pari 
merely  rejecting  the  amendment  of  tb* 
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not  solve  the  problem.    In  addition  to  that,  we  duwld  have 
to  reject  the  original  provision  in  the  House  WIL 
Mr.  BORAH.    That  is  understood. 
Mr.  GEORGE.    That  is  very  true. 

Mr.  BANKHEAD.  Mr.  President,  I  regret  that  I  cannot 
go  along  with  this  proposed  adjustment  of  the  program.  I 
recognize  the  motive  and  spirit  of  some  of  the  friends  of  the  , 
program  in  undertaking  to  adjust  it.  I  have  no  criticism  of 
anybody.  It  simply  does  not  meet  my  views,  and  I  feel  that 
It  is  my  duty  so  to  state. 

I  am  in  favor  of  the  committee  amoidment.  It  is  recog- 
nized by  every  lawyer  here  who  has  discussed  this  question 
that  there  exists  no  right  under  our  systeax  of  government 
for  any  person  to  sue  the  Government  unless  Congress  has 
given  him  that  right.  I  think  it  is  recognised  by  every  law- 
yer in  this  body  that  Congress  not  only  has  the  power  to 
grant  that  right  but  it  has  the  powo-  to  withhold  it,  ai«d  to 
withdraw  It  at  any  time. 

Our  entire  Federal  judicial  system,  so  far  as  the  jurisdic- 
tion of  the  courts  is  concerned,  is  based  upon  and  grows  out 
of  a  grant  of  jurisdiction  by  Congress;  and  unless  jurisdic- 
tion is  granted  there  Is  no  right  in  any  dtiaen  of  this  coun- 
try to  bring  a  suit  against  the  Crovemment  in  any  of  the 
Federal  courts. 
Mr.  McCARRAN.    Mr.  President,  will  the  Sexuttor  yield? 
Mr.  BANKHEAD.    Mr.  President.  I  have  (»ily  15  minutes. 
Mr.  McCARRAN.    I  merely  wish  to  make  a  suggestion 
which  the  Senator  may  use  in  connection  with  his  discussion. 
Does  the  Senator  realize  that  what  is  involved  is  not  a  ques- 
tion of  the  Oovemment,  but  a  delegation  of  power  that  we 
are  now  giving  to  an  agency? 

Mr.  BANKHEAD.  Mr.  President,  I  shall  proceed  with  my 
argument.  Let  us  see  whether  we  are  dealing  here  with 
highly  legalistic  ideas,  or  whether  we  are  dealing  with  the 
taxpayers  of  the  country  on  a  basis  of  fairness  and  justice 
to  them. 

If  there  is  any  right  of  action  for  the  recovery  of  the  proc- 
essing tax  or  excise  tax,  I  think  practically  all  of  us  are  in 
agreement  that  it  is  because  of  the  failure  of  the  Congress 
to  make  a  proper  delegation  of  power  to  its  agents  to  assess 
and  levy  the  tax.  We  imdertake  to  constitute  the  agmt  and 
give  the  power  to  levy  this  tax.  Thare  may  be  some  differ- 
ences about  it,  but  I  think  the  overwhelming  Judgment  is  that 
we  had,  and  now  have,  the  constitutional  power  to  levy  this 
excise  tax  if  it  be  levied  by  the  Congress,  or  if  the  power  to 
levy  it  be  delegated  to  an  agent  within  proper  standards. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yieki? 
Mr.  BANKHEAD.    I  yield. 

Mr.  CONNALLY.  On  page  61,  the  ameiKiment  of  the  com- 
mittee provides  that  the  claimant  must  make  proof  "  that 
he  has  not  Included  such  amoimt  in  the  price  of  the  article 
with  respect  to  which  it  was  imposed."  Suppose  the  claim- 
ant should  say,  "No;  I  did  not  include  it.  I  aoiA  it  at  the 
same  price.  I  would  have  made  that  much  more  if  It  had  been 
included."    How  could  that  question  be  determined? 

Mr.  BANKHEAD.  Hiere  are  many  ways  in  which  tt  would 
atKolutely  open  up  the  Treasury  to  all  sorts  of  raids. 

Mr.  CONNALLY.  Of  course,  Mr.  President,  if  the  tax  w»e 
declared  to  be  unconstitutional  I  should  be  in  favor  of  re- 
funding the  tax  to  those  who  still  have  their  stocks;  but 
where  the  goods  have  entered  into  the  channels  of  com- 
merce and  the  tax  has  been  passed  on.  it  seems  to  me  it  is 
alisolutely  impossible  to  determine  the  issues  v^iich  are  raised. 
Mr.  BORAH.  Let  me  say  that  in  such  a  case  the  claim- 
ant could  not  recover  under  this  amendment. 

Mr.  CONNALLY.  It  would  involve  the  filing  of  a  milliOQ 
claims  with  the  Bureau  of  Internal  Revenue. 

Mr.  BANKHEAD.  Mr.  President,  we  have  the  power  to 
levy  this  tax.  If  we  delegated  it  to  an  agent  in  an  irregular 
or  an  imperfect  way.  acting  under  color  <rf  power  and  au- 
thority in  oin-  delegation,  how  has  the  taxpayer  been  In- 
jured in  a  really  substantial  way?  Suppose  we  had  made 
the  levy  as  we  unquestiwiabJy  had  the  power  to  do,  woxild 
the  real' substantial  rights  of  the  taxpayer  be  any  dlfl«cnt 
than  they  are  merely  because  the  levy  was  made  by  our 
agent,  forsooth,   under   an  irregular   appointment   of   the 
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agent?     The  rights  of  the  taxpayer   would  be  exacUy   the 
same  aa  they  are  today. 

We  declare  in  this  bill  a  ratification  of  the  acts  of  our 
agent,   which  every   lawyer   knows   is   based   upon   the   ele- 
mentary principle  of  ratification  by  the  principal  of  the  acts 
of   his   agent,   which   has  been   sustained   by   the   Supreme 
Court  of  the  United  SUtes.     The  claim  here  Is  made  that 
the  rights,  as  some  Senators  believe — and  I  taow  they  sin- 
cerely believe  it — of  the  taxpayer  who  has  absorbed  some  of  j 
his  taxes  are  based  upon  a  pure  technicality,  upon  merely  i 
an   irregular   or   imperfect   establishment   of   the   power   of  1 
agency  m  the  matter  of  defining  the  delegation  of  power.        1 

Why  should  the  doors  of  the  Treasury  be  opened  when 
they  would  not  have  been  opened  if  we  had  levied  the  tax 
as  we  are  doing  now,  as  we  have  the  power  to  do,  and  as  we  ] 
sought  to  do  in  a  legal  way  but  failed  to  accomplish,  as 
possibly  may   be  decided,   in  an  entirely  legal  way   in   the  j 
matter  of  the  power  vested  in  the  agent?  I 

Mr.  President,  notwithstanding  the  legalistic  theory,  not-  i 
withstanding  the  abstract  declaration  of  lawyers  here  that 
every  citizen  should  have  the  right  to  sue  his  Government, 
I  say  that  is  not  the  law  of  the  land.  There  are  many 
wrongs  for  which  citizens  cannot  now  bring  suits  against 
their  Government.  Even  the  Court  of  Claims  has  a  Juris-  I 
diction  limited  to  a  certain  class  of  claims.  The  Congress 
of  the  United  States  is  open  to  any  citizen  who  can  make  a 
prima  facie  showing  of  an  injustice  or  an  injury.  At  every 
session  the  conunltt«es  are  passing  upon  such  claims  and 
then  referring  them  by  acts  of  Congress  to  the  Court  of 
Claims.  Our  doors  are  not  closed.  They  are  open  and 
entered  constantly  by  the  people  of  the  country  who  have 
grievances  against  their  Government. 

But  under  the  proposed  program,  as  I  understand,  a  tax- 
payer can  recover  merely  because  the  tax  may  be  uncon- 
stitutional, assuming  that  the  act  is  declared  to  be  uncon- 
stitutional, although  it  was  an  exercise  of  constitutional 
power  in  an  Imperfect  or  an  Irregular  way.  Under  that 
program  the  taxpayer  can  recover  if  he  did  not  pass  the 
tax  on  to  the  consumer  or  take  it  from  the  producer;  in 
other  words.  If  he  did  not  make  a  profit  out  of  his  business 
with  the  tax  deducted. 

How  can  that  be  done?  What  are  are  going  to  do  with 
the  packers,  the  largest  class  of  taxp^iyers  under  the  law? 
What  are  we  going  to  do  with  their  case?  TTiere  are  several 
hundred  millions  of  dollars  involved.  They  did  not  pass  the 
tax  on.  I  want  to  read  the  testimony  of  one  of  their  repre- 
sentatives before  the  Conmiittee  on  Agriculture  and  For- 
estry, a  man  by  the  name  of  Putnam,  representing  the  In- 
stitute of  American  Meat  Packers  of  Chicago.  His  official 
position  is  economist  with  Swift  li  Co.    I  read: 

Senator  Bankhxao.  Let  me  nak.  you  a  question  there  for  my  own 
Information:  You  state  If  the  processing  tax  were  eliminated  that 
the  price  of  hogs  would  Immediately  Increase  in  the  same  amount? 

Mr    Putnam.  Yea.  air. 

Senator  Bankrcas.  I  Infer  from  that  then  that  the  processing 
tax  was  not  taken  out  of  the  price  paid  the  farmer  for  the  hoifs 

Senator  CArrwm.  I  don't  ae«  how  you  fljure  It  any  other  way 
If  the  price  Jumps  up  when  you  take  the  processing  tax  off,  cer- 
tainly the  farmer  now  Is  paying  It. 

Senator  Bankhxao.  You  are  correct.  The  point  I  want  to  make 
Is  this:  Then  the  consumer  is  not  paying  any  more  on  account 
of  the  processing  tax? 

llCr  Putnam.  He  Is  paying  more  on  account  of  tlie  present  reduc- 
tion program. 

Senator  Bankhsao.  I  understand,  but  not  on  account  of  the  proc- 
essing tax.  If  your  price  to  the  farmer  goes  up  the  same  amount 
as  the  proceaaUxg  tax.  then  the  packer  has  the  same  cost  with 
or  wlthQut  tb»  processing  tjix.  isnt  that  a  fact? 

Mr  Putnam.  Will  you  restate  that,  please?  I  am  sorry  I  did 
not  g«t  it  first. 

Senator  Bankkxab.  I  say  if  the  prlc«  of  the  hog  goes  up  the 
same  amount  as  the  processing  tax.  In  the  event  of  the  elimina- 
tion of  the  processing  tax.  then  the  cost  to  the  packer  Is  exactly 
the  same  whether  they  have  a  processing  tax  or  not? 

Mr.  Putnam.  That  Is  correct. 

Senator  Bamkhxad.  And  the  ocst  to  the  consumer  Is  the  same? 

Mr    PxTTNAM.  Yes,  air. 

Senator  Bankhxab.  So  the  proeeaslng  tax  la  not  InTolved  Ln  the 
cost   to  the   consumer,   but   In   the   reduction   program? 

Mr.  PtTTNAM.  Yes:  there  might  have  been  no  processing  t&x  at 
all.  but  there  might  have  been  an  Instrument  enabUng  the  Oov- 
emment  to  bring  about  the  same  reduction. 


Senator  Cafpxx.  Mr.  Putnam,  you  claim  that  the  farmer  Is  not 
paying    the    processing    tax    as    the    system    Is    now    working? 

Mr  PuTNAii  A  lot  of  that  Is  sent  back  to  him  In  the  form  of  a 
benefit  payment 

Senator  Cajtix  But  the  price  you  pay  the  farmer  for  his  bog 
today  la  less  the  processing  tax? 

Mr  PxTTNAM.  It  la  the  value  of  the  hog  for  meat  purposes,  less 
the  processing  tax      That  Is  the  way  It  works  out. 

Under  the  bill  they  bring  a  suit.  They  prove  their  right 
of  action  by  decision  of  the  Supreme  Court  that  the  act  is 
unconstitutional,  and  therefore  there  was  no  right  to  col- 
lect that  Ux.  although  they  paid  it  voluntarily  and  without 
protest.  They  bring  suit  and  make  their  proof.  Then  they 
show  by  their  records,  based  upon  the  cost  of  the  hog. 
that  they  did  not  pass  the  tax  on  to  the  consxmier.  All 
right.  Then  they  are  asked,  '•  What  about  taking  it  out  of 
the  producer?"  How  can  that  be  proved.  I  ask  lawyers  in 
this  txKly? 

Mr.  GEORGE.     Mr.  President,  will  the  Senator  yield? 
Mr.  BANKHEAD.     CerUinly. 

Mr.  GEORGE.  I  ask  the  Senator  if  he  is  not  a  member 
of  the  Committee  on  Agriculture  and  Forestry? 

Mr.  BANKHEAD.  I  am.  and  the  Senator  from  Georgia 
knows  it. 

Mr.  GEORGE.  Let  me  say  to  the  Senator  that  the  lan- 
guage which  he  is  now  criticizing  and  the  provision  to 
which  he  is  making  objection  are  the  language  and  the 
provision  of  the  committee  itself,  to  which  the  Senator  from 
Alabama  undoubtedly  agreed.  If  it  is  an  impossible  con- 
dition or  an  improper  condition.  Members  of  the  Senate 
who  are  not  members  of  the  Committee  on  Agriculture  and 
Forestry  are  in  nowise  responsible  for  it. 

Mr.  BANKHEAD.  I  assume  the  Senator  is  talking  about 
the  suits  brought  for  taxes  hereafter  to  be  paid? 
Mr.  GEORGE.  Both  heretofore  and  hereafter. 
Mr.  BANKHEAD.  Not  heretofore.  The  Senator  is  pro- 
posing to  amend  the  bill  so  as  to  make  it  apply  to  taxes 
heretofore  collected,  but  it  is  not  in  that  section  of  the  bill 
where  it  is  provided  that  the  taxpayer  must  make  the  proof 
which  the  Senator  is  now  proposing  to  require.  It  was  not 
required.  It  was  the  object  of  the  amendment  to  permit 
suits  by  those  who  had  heretofore  paid  the  taxes  by  mak- 
ing the  same  proof  as  those  who  may  bring  suit  because  of 
taxes  hereafter  paid. 

Mr.  GEORGE.  It  is  more  unfair  as  to  those  who  have 
already  paid  the  tax.  They  are  under  no  greater  hardship, 
so  if  the  Senator  and  the  Senator's  committee  thought  it 
proper  to  impose  this  provision  on  the  taxpayer  of  the 
future  and  give  him  notice  of  it  so  he  could  meet  it.  certainly 
his  argument  seems  not  to  be  very  pertinent  when  he  ap- 
phes  It  to  the  taxpayer  who  has  already  acted  under  the 
existing  law. 

Mr.  BANKHEAD.  The  difference,  I  will  say  to  my  very 
able  friend  from  Georgia,  is  based  upon  the  fact  that  this 
bill  has  been  prepared  largely  to  meet  anticipated  adverse 
Supreme  Court  decisions. 

Mr.  GEORGE.  Suppose  it  turns  out  that  there  is  another 
adverse  decision. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Alabama  has  expired. 

Mr.  BANKHEAD.  I  will  now  speak  on  the  bill. 
I  will  say  to  the  Senator  from  Georgia  that  we  are  not 
assiuning  that;  otherwise  we  should  not  be  here  trying  to 
pass  the  bill.  We  are  assuming  that  we  have  now  adjusted 
and  fixed  the  tax  levy  .so  that  the  same  question  will  not 
arise,  and  there  will  not  be  a  prima  facie  right  to  recovery 
on  transactions  after  the  passage  of  this  bill  such  as  existed 
before  the  passage  of  the  bill.  That  is  the  distinction  be- 
tween the  two  subjects. 

Mr.  ADAMS.  Mr.  President,  may  I  interrupt  to  ask  a 
question  as  to  the  parliamentary  status?  My  understanding 
is  that  a  request  was  made,  and  a  necessary  request,  to  re- 
consider the  adoption  of  the  committee  amendment  on 
page  61. 

Mr.  BANKHEAD  Mr.  President,  I  carmot  yield  for  that 
purpose  out  of  my  time.  I  am  not  concerned  with  the 
parliamentary  question. 
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Mr.  ADAMS.    Mr.  President,  a  pari 
The  PRESIDENT  pro  tempore.    The 
Mr.  ADAMS.    My  inquiry  is  whether  or 
amendment  on  page  58  has  been  adopted.^ 
The  PRESIDEarr  pro  tempore.    It  has 
Mr.  ADAMS.    Inasmuch  as  It  has  noi 
understand,  it  does  not  take  unanimous 
this  amendment,  applicable  only  to 
the  passage  of  the  bill. 

The   PRESIDENT  pro   tempore. 
amendment  was  passed  over  tempoi 
necessary  is  a  vote  on  the  committee 

57  and  58. 

Mr.  BANKHEAD.    Mr.  President,  g( 
packers,  as  I  say,  there  is  no  way  to 
on  this  tax.     They  have  claimed  that 
If  it  shall  be  undertaken  to  show  that 
out  of  the  producer,  the  burden  of  pi 
and  the  question  will  arise.  What  would 
if  the  tax  had  not  been  imposed? 

Mr.  BYRNES.    Mr.  President,  will  the 
for  a  question? 

The  PRESIDENT  pro  tempore.    Does 
Alabama  yield  to  the  Senator  from  Sout 
Mr.  BANKHEAD.     I  do. 
Mr.  BYRNES.     When  a  gasoline  tax 
advertisement  at  the  filling  station  st 
much;  tax,  so  much  ";  and  it  is  plainly 
is  carried  on. 

When  the  manufacturer  of  cotton 
commission  merchant  in  New  York  he 
the  processing  tax  from  the  price  of  th« 
it,  and  bijls  the  cotton  goods  at  a  priori 
bill  of  goods. 

Do  I  understand  that  the  manufact 
the  processing  tax,  allege  that  he  did 
there  will  be  nothing  to  show  that  he 
collect  from  the  taxpayers  the  amount 
which  he  has  already  actually  passed 
the  people? 

Mr.  BANKHEAD.    If  he  can  prove 
it  on,  of  course  the  Treasury  will  pay  it 

Mr.  BYRNES.     He  can  allege  that  hti 
He  can  show  that  he  billed  a  certain  ' 
That  $100  would  include  the  processing 
be  segregated.    In  the  cotton  trade, 
in  the  beginning  of  the  processing  tax 
turers  should  itemize  it.  and  state  the 
the  processing  tax.    They  did  not  do 
Jority  of  instances:  so  tliey  could  pr 
cost  of  goods  which  really  included  th»^ 
if  they  should  allege  that  it  was  not  " 
Government  controvert  that  statementi 
Mr.  BANKHEAD.     There  would  be 

to  prove  it. 

Mr.  ROBINSON.    Mr.  Presidentr- 

The  PRESIDENT  pro  tempore. 
Alabama  yield  to  the  Senator  from 

Mr.  BANKHEAD.     I  do. 

Mr.  ROBINSON.    It  is  understood 
Alabama  retains  the  floor.     I  am 
Senate  proceed  to  the  consideration  of 

ANNOUNCnCKNT  OF  SPEECH  BY 

Mr.  THOldAB  of  Oklahoma.    Mr. 

Mr.  ROBINSON.    I  yield  to  the 

Mr.  THOMAS  of  Oklahoma.    I  have , 
gram  from  one  of  our  colleagues. 
quest  made  in  the  telegram,  I  ask  that_ 

ITie  PRESIDENT  pro  tempore.    " 
telegram  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Al 
Senator  Elmxb  THOMAa: 

Please  announce  for  me  that  I  wiu 
the  floor  Friday  an  issues  of  the  day. 


Inquiry. 
Will  state  it. 
committee 
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LONG 

Oklahoma. 

^leceived  a  tele- 

with  the  re- 

at  the  desk. 

objection,  the 


MESSAGES  FROM  THE  PKESXDBirT 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries. 

EXECUTIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executivt  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 


July  18,  1935. 
on  as  I  can  get 
Bust  P.  Lomo. 


EXECUTIVE  MESSAGES   REFERRED 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred  to 
the  appropriate  committees. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

EXECxrnvE  reports  of  committees 

Mr.  McKELLAR.  from  the  Committee  on  Post  Ofttces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

The  PRESIDING  OFFICER.  If  there  be  no  further  re- 
ports of  committees,  the  calendar  is  in  order. 

DIPLOMATIC  AND  FOREIGN  SERVICE 

The  Chief  Clerk  read  the  nomination  of  Hoffman  Philip, 
of  New  York,  to  be  Ambassador  Extraordinary  and  Plenipo- 
tentiary to  Chile. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Anthony  J.  Drexel 
Biddle,  Jr..  of  Permsylvania,  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Norway. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Lester  A.  Walton, 
of  New  York,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Ldberia. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Cornelius  Van 
H.  Engert.  of  California,  to  be  consul  general. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Edwin  Carl  Kemp, 
of  Florida,  to  be  consul  general. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Addison  E.  South-    . 
ard.  of  Kentucky,  to  be  secretary  in  the  Diplomatic  Service. 
The  PRESIDING  OFFICER.    Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Leslie  E.  Reed,  of 
Minnesota,  to  be  secretary  in  the  Diplomatic  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed.  , 

POSTMASTERS  | 

The  Chief  Clerk  proceeded  to  read  the  nominations  of  % 
sundry  postmasters.  ' 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  postmas- 
ters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  38  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
untU  tomorrow.  Friday,  July  19,  1935.  at  12  o'clock  meridian. 


:^\\\ 


LXXIX- 


-719 


11406 


CONGRESSIONAL  RECOPwD— HOUSE 


July  18 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  July  H 

(legislattve  day  ot  May  iJ>.  1925 

Board  or  Tax  Appeals 

William  W.  Arnold,  of  Illinow,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  the  unexpired  portion  of  a  term 
of  12  years  from  June  2,  1932.  vice  Jed  C.  Adams,  deceased. 

Arthur  J.  Mellott,  of  Kansas,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  Ihe  unexpired  portion  of  a  term 
of  10  years  from  June  2.  1926.  vice  Edgar  J.  Goodrich. 
resigned. 

Uritks  Statks  Destuct  Judge 

Edward  M.  Watson,  of  Hawaii,  to  be  United  States  dis- 
trict judge,  district  of  Hawaii,  to  succeed  Edward  K.  Massee. 
term  expired. 

Associate  Justice  Sufkexe  Couut,  Tehritort  of  Hawaii 

Emil  C  Peters,  of  Hawaii,  to  t)e  associate  Justice.  Supreme 
Court.  Territory  of  Hawaii,  vice  Charles  F.  Parsons,  term 
expired. 

CncuTT  Judges.  Tuiitobt  of  Hawaii 

Albert  M.  Cristy.  of  Hawaii,  to  be  second  Judge,  first  cir- 
cuit. Territory  of  Hawaii.  <A  reappointment,  his  term  hav- 
tiU!  expired  > 

Francis  M.  Brooks,  of  Hawaii,  to  be  fourth  Judge,  first 
circuit.  Territory  of  Hawaii,  vice  Edward  M.  Watson,  nomi- 
nated to  t)e  United  States  district  judge,  District  of  Hawaii. 

Daniel  H.  Case,  of  Hawaii,  to  be  circuit  judge,  second  cir- 
cuit. Territory  of  Hawaii.  (A  reappointment,  his  term  hav- 
ing expired.) 

Inspectors  or  Locomotivx  Boilexs 

John  M.  Hall,  of  the  District  of  Columbia,  now  ajisistant 
chief  inspector  of  locomotive  boilers,  to  be  chief  inspector 
of  locomotive  boilers,  vice  Aionzo  G.  Pack. 

John  Brodie  Brown,  of  Oregon,  to  be  assistant  chief  in- 
spector of  locomotive  boilers,  vice  John  M.  Hall. 


CONFIRMATIONS 

Executive    nominations    conflnned   bjf    the    Seriate    July    IS 
(legislative  day  of  May  13>.  193S 

Diflomatic  and  CoNsuum  Seevics 

Hoffman  Rillip.  to  be  Ambassador  Extraordinary  and 
Plenipotentiary  to  Chile. 

Anthony  J.  Drexel  Biddle.  Jr..  to  be  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Norway. 

Lester  A.  Walton  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Liberia. 

Cornelius  Van  H.  Engert  to  be  a  consul  general. 

Edwin  Carl  Kemp  to  be  a  consul  general. 

Addison  E.  Southard  to  be  a  secretary  in  the  Diplomatic 
Service. 

Leslie  E.  Reed  to  be  a  secretary  In  the  Diplomatic  Service. 

POSnCASTEIlS 
FEKHSTLVANIA 

Ruth  R.  DuffonH  Clintonville. 
William  H.  Molloy.  Ivyland. 
Marie  E.  Pottelger.  Progress. 
Edmund  P.  Lawlor,  Terrace. 
Claude  E.  Minnich,  Wlconlsco. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  July  18,  1935 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Spirit  of  God,  Father  of  our  souls,  be  pleased  to  continue 
Thy  minlstratloDS  unto  us;  with  gratitude  we  praise  Tbee. 
Give  us  voices  to  speak,  not  for  profit  but  for  the  poor;  not 
for  self  but  for  service.  More  and  more  make  us  men  of 
ksjralty.  unseifishncas.  and  of  industry.  O  write  the  word 
of  the  ages  in  our  hearts:  "  The  stepa  of  a  good  man  are 
ordered  of  the  Lord,  and  he  delighteth  in  his  way."     Hold  us 


firmly  to  this  truth,  for  where  It  Is  violated  the  social  order 
fails  aptirt.  Father  in  Heaven,  may  we  hear  and  may  we 
heed:  '  God  shall  bring  every  work  into  judgment,  whether  it 
be  Rood  or  whether  it  be  evil."  We  pray  m  the  name  of  our 
Savior     Amen 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FKOM    THE    SENATE 

A  mes.saKe  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Hou.ses  on  the  amendments  of  the  Senate  to  the  bill  'H.  R. 
7260'  entitled  An  act  to  provide  for  the  general  welfare  by 
establishing  a  system  of  Federal  old-age  benefits,  and  by 
enabling  the  several  States  to  make  more  adequate  provision 
for  aged  persons,  dependent  and  crippled  children,  maternal 
and  child  welfare,  public  health,  and  the  administration  of 
their  unemployment  compensation  laws;  to  establish  a  Social 
Security  Board:   to  raise  revenue;   and  for  other  purposes." 

The  mes.sage  also  announced  that  the  Senate  further  insists 
upon  its  amendments  numbered  17.  67,  68,  83.  and  84  to 
the  foregoing  bill,  a.sfcs  a  further  conference  with  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
apfwints  Mr  Harri-son.  Mr.  King.  Mr.  George.  Mr.  Keyes, 
and  Mr  La  Follette  to  be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  'H.  R.  5917)  entitled  An  act  to  provide  for  the  ap- 
pointment of  additional  United  States  Judges." 

THE   SOCUL-SECUEITY    BILL 

Mr  S.\MUEL  B  HILL.  Mr  Spt-aker.  I  a.sk  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  H.  R.  7260.  tlie 
social -security  bill,  further  insist  on  its  disagreement  to  the 
amendments  of  the  Senate,  and  agree  to  the  conference 
asked  for. 

The  SPEAKER.    The  Clerk  will  report  the  title. 

The  Clerk  read  the  title,  a.s  follows: 

H    R    7260 

To  provide  for  the  jfeiieral  welfarr  by  e^abllnhlng  a  «!ystem  of 
Federal  old-ai^e  benonu.  und  by  enabling  the  Mvprml  StAtes  to  make 
more  adequate  provision  for  a^c^l  p«raons.  dependent  and  crippled 
children.  materuAl  and  child  welfuxe.  public  heAilh.  and  lixe  admin- 
istration of  their  unemployment  compensation  laws;  to  establish  a 
Social  Security  Board:   to  raise  revenue,   and  for  other  purposes 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  Chair  appointed  as  conferees  on  the  r«rt,  of  the  Hou5e 
Mr.  DouGHTON.  Mr.  S.MiirEL  B  Hill,  Mr.  Ctillkh.  Mr.  Tread- 
way,  and  Mr.  Bachaxach. 

COMMITTEE   ON   MILITART    ArrAUtS 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee  on  Military  AfTair.s 
may  be  permitted  to  sit  today  and  tomorrow  during  the 
sessions  of  the  House. 

The  SPEAKER      Ls  there  objection? 

There  was  no  objection. 

LEAVE  TO  ADDRESS  THE  HOXTSE 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  that 
tomorrow,  immediately  after  the  reading  of  the  Journal  ar.d 
the  disposition  of  matters  on  the  Speaker's  table,  I  may  be 
permitted  to  address  the  House  for  7  minutes. 

The  SPEL\KER.    Is  there  objection? 

Mr.  SNELL.  Resen  Ing  the  right  to  object.  I  should  like  to 
ask  the  Speaker  what  is  to  be  the  order  of  business  tomorrow? 

The  SPEAKER.  The  rule  making  in  order  the  so-called 
"  Flannagan  bill  "  and  also  the  rule  relating  to  the  promotion 
of  oEBcers  may  be  called  up. 

Mr.  O'CONNOR.  Mr.  Speaker,  there  are  three  rules — the 
tobacco  bill,  which  was  started  yesterday,  the  Mississippi 
River  set-t>ack  bill,  and  the  Army  promotion  bill,  and  they 
will  probably  tie  called  up  in  that  order. 
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The  SPEAKER.    And  there  is  also  a 
may  come  up.    Is  there  objection  to  the 
man  from  Indiana? 

There  was  no  objection. 

KXTUfSZOir  OF 

Mr.  HOEPPEL.     Ml.  Speaker.  I  ask 
extend  my  remarks  in  the  Rbcoko, 
letter  received  from  a  repfresentative 
Time  Veterans,  and  also  to  include  a 
verses. 

The  SPEAKER.    Is  there  objectionf 

Mr.  SNELL.    The  gentleman  asked  ^ 
from  his  conftltuents.    I  have  thoi 
I  do  not  think  we  should  start  (m  that. 

Mr.  HOEPPEL.    Will  the  genUemaa; 
tion? 

Mr.  SNELL.    Certainly. 

Mr.  HOEPPEL.    This  letter  recites 
paid  to  different  kinds  of  veterans, 
very  informative  to  Members.    Hie 
Corps  are  disregarded. 

Mr.  TABER.     Reserving  the  right 
the  majority  leader  wants  to  protect 

Mr.  TAYLOR  of  Colorada    I  feel 
I    think    we    ought    to   eliminate   all 
When  we  open  up  the  Rkoou)  to  coi 
no  limitation. 

The  SPEAKER.    Is  there  objection 
gentleman  from  Califcnuia? 

Mr.  RICH.    Mr.  Speaker,  I  reserm 
As  a  member  of  the  Committee  on 
something  to  protect  the  Rxcou,  and 
will  not  protect  it.  I  will.    I  object. 

HZIJ>!   HELP!    HXLPI   A   TUMASVUT 

Mr.  HOEPPEL.    Mr.  Speaker.  I 

The  SPEAKER.    Is  there  objectionf 

There  was  no  objection. 

Mr.  HOEPPEL.    Mr.  Speaker,  in 
voice  my  opposition  to  S.  1404,  the 
motion  bill  ",  which,  in  my  (q;>inion.  is 
Treasury  of  the  United  States  and 
with  the  public  interest  at  this  time. 

When  we  consider  the  plight  of 
ployed  citizens  we  cannot  be  loyal  to 
voting  to  add  additional  burdens  to  tht ' 
of  individuals  already  adequately 

It  should  be  borne  in  mind  that 
who  are  to  be  promoted  under  the 
in  receipt  of  a  minimum  of  $379  per 
palatial  quarters,  plus  free  dental 
plus  unlimited  sick  leave  and  1  month  | 
in  addition,  they  purchase  their  sat 
at  Army  facilities  at  from  10  to  40 
which  other  citizens  must  pay  for 

The  Army  ofBcer  today  is  "  in  dover  * 
average  technical  and  professional 
the  crest  of  the  wave  of  prosperity 
no  diminution  In  pay  but  rathor  a 
pay  and  allowances  since  the  time  be 
authorize  the  retirement  of  4,500  at 
we.  in  the  Seventy-third  Congress 
retired   list   an   equal   number  of 
officers.  Is  a  travesty  on  common 
is  no  reason  why  an  able-bodied  officer 
only  should  receive,  on  the  retired  Usl^-J 
per  month  while  the  dlsahlwl  offloer 
month  for  a  30>percent  disability. 

Not  only  will  the  so-called  "  officers' 
additional  burdens  for  the  taxpayers 
the  Budget  but  the  retirement  provl<! 
cers  in  this  bill,  afto-  15  years'  sei 
criminatory  toward  disabled  enlisted 
and  Marine  Corps. 

For  the  information  of  the  House.  Z : 
certain  facts  and  specific  illustrations 
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of  disabled  enlisted  men.  I  have  in  mind,  for  example,  one 
individual  who  was  wounded  on  three  different  occasions  in 
France,  the  last  time  most  severely.  After  23  years  of  active 
service,  including  the  Spanish-Amerlpan  War  and  World 
War,  he  was  discharged  for  disability.  He  is  totally  disabled 
and  receives  only  $45  per  month  pension  while,  in  this  bill, 
we  are  proposing  to  provide  pensions  up  to  $360  per  month 
for  officers  who  are  not  disabled  and  who  never  saw  a  battle- 
field. 

Soldiers  have  never  been  paid  enough  so  that  they  could 
personally  assume  the  hazards  of  the  service.  They  have 
always  looked  to  the  promises  of  a  pension,  if  disabled,  as  a 
part  of  the  compensation  for  which  they  have  served.  The 
Government  has  promised  pensions  in  no  uncertain  terms 
and  has  held  these  promises  before  the  young  men  of  the 
country.  The  Navy,  in  Its  recniitlng  literature,  says,  "  The 
Navy  guarantees  a  secure  future." 

Prior  to  1933  the  enlisted  men  of  the  Regular  Establish- 
ment were  pensioned  under  the  old  general-pension  law  en- 
acted in  1862,  which,  when  enacted,  covered  all  soldiers.  As 
time  went  on  and  conditions  changed,  various  organized 
groups  of  war  veterans  and  of  officers  secured  the  enactment 
of  legislation  necessary  for  these  groups  as  times  and  condi- 
tions changed.  The  Regulars  had  no  organization,  and  as  a 
result  remained  behind,  not  because  of  any  official  declara- 
tion of  Inferiority,  but  simply  because  they  had  been  left 
behind  In  the  march  of  progress.  Ihe  new  deal  first  affirma- 
tively declared  the  Regular  soldiers  to  be  inferior,  and  treated 
them  accordingly.  This.  I  maintain.  Is  unjust  and  unfair  and 
un-American.  I  speak  only  for  disabiUty  pensions  and 
against  the  discriminations  In  rates  of  pensions  based  on 
rated  degree  of  disability. 

Let  me  indicate  a  few  of  the  discriminations.  A  man 
totally  disabled  prior  to  the  Spanish  War  is  entitled  to  $30 
a  month,  while  a  man  totally  disabled  subsequent  to  the 
Spanish  War  Is  entitled  to  $45  a  month.  A  man  injured  in 
the  explosion  aboard  the  Maine  Is  entitled  to  but  a  small 
fraction  of  the  pension  which  a  man  may  draw  if  he  in- 
curred a  like  disability  during  war-time  enlistment. 

A  Regular  officer  may  stub  his  toe  and  as  a  result  draw 
a  pension  of  about  $400  a  month  for  life,  while  a  Regular 
enlisted  man  who  Is  totally  disabled  and  flat  on  his  back  is 
only  entitled  to  $45  a  month. 

A  Regular  soldier  who  contracts  TB  in  the  service  gets 
but  $45  a  month  while  he  is  totally  disabled  with  it;  how- 
ever, when  his  TB  Is  arrested,  he  is  entitled  to  $22  for  5  years, 
then  $13  a  month  for  5  years,  and  nothing  thereafter.  A  man 
who  had  a  few  days  service  during  the  World  War,  and  who 
later  contracts  TB.  gets  $100  a  month  while  it  is  active,  and 
$50  a  month  for  life  after  it  is  arrested. 

The  Regular  officers  who  become  disaUed  in  the  service  are 
retired  at  three-quarters  pay  for  life,  as  are  also  the  enlisted 
men  of  the  Coast  Guard,  while  the  Regular  enlisted  men  of 
the  Army,  Navy,  and  Marine  Corps  are  simply  discharged, 
and  may  apply  to  the  Veterans'  Administration  for  a  pensicm 
which  they  may  get  in  the  amount  of  $6  a  month  if  the  dis- 
ability is  more  than  10  percent  or  less  than  20  percent  dis- 
abling, and  this  without  regard  to  the  length  of  the  man's 
service. 

Let  me  mention  Just  a  few  specific  instances  of  how  our 
old  soldiers  are  treated.  John  D.  McPhail  (C-1238030),  28 
years  and  4  months'  service,  reduced  to  $6  a  month  at  the 
age  of  65.  Frank  Bettencotu-t  (C-1253270)  served  as  a  chief 
petty  officer  in  the  Navy  from  1895  to  1917,  including  Battle 
of  Manila  Bay,  has  five  good-conduct  medals,  contracted 
tuberculosis  In  service,  and  in  1933  his  pension  was  reduced 
from  $100  a  month  to  $45  a  month,  even  though  he  re- 
mained totally  disabled.  Thomas  McEvoy.  Civilian  Conser- 
vation Corps  camp,  Petersburg.  Va.,  discharged  for  disa- 
bility after  15  years'  service,  which  disability  is  not  regarded 
by  the  Veterans'  Administration  as  sufficiently  severe  to  be 
even  pensicmable.  This  man  lost  his  life  career  by  this  dis- 
charge. Alex  B.  Wagner,  Blue,  Ariz.  (C-1137497).  served  10 
years,  including  the  entire  Spanish  War,  Philiin>ine  Insurrec- 
tion, and  Cuban  pacification,  was  getting  $30  a  month  and 
finally,  in  despair,  committed  suicide,  willing  his  pension  to 
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the  PrciMent.  Walter  E.  Richards  <C-M4«7M) ,  Iniured  In 
Mtne  expkKKMi  In  H*bMUi.  entitled  to  $17  a  mcHith  (or 
se-percent  disabUity,  now  fets  $30  a  month  for  total  disa- 
UUty.  nonservice  connected. 

I  could  go  on  indefinitely  Ustlnf  cases,  cases  which  are 
strlkinf  eridence  of  discrimination  and  tn^usUce  when  com- 
pared with  cases  of  Indiriduals  in  other  groups  who  were 
injured  while  serrlni  their  country.  A  moat  flagrant  ex- 
ample is  that  of  men  of  long  and  faithful  service  to  their 
cotmtry,  who.  shortly  before  they  would  be  entitled  to  re- 
tirement, are  discharged  because  of  disability,  with  only  a 
small  pension,  if  any.  upon  which  to  Uve.  With  old  age 
creeping  upon  them,  their  life  career  gone,  and  the  merest 
pittance  upon  which  to  subsist  themsehres  and  families, 
theirs  Is  indeed  a  tracic  and  a  desperate  plight.  T^iat  there 
should  be  many  cases  of  this  type  among  men  of  the  regu- 
lar service  is.  in  my  opinion,  a  national  disgrace. 

Americans  who  enhst  in  the  regular  services  at  the  in- 
vitation of  their  Government  are  honorable  American  citi- 
zens and  are  entering  upon  an  honorable  career  in  the  serv- 
ice of  their  Oovcmment.  There  is  no  reason  why  they 
should  be  so  discriminated  a^lnst  when  they  are  disabled 
while  serving  their  coiontry. 

OlBcers  of  the  Regular  Army,  Navy.  Marine  Corps,  and 
Coast  Guard,  and  enlisted  men  of  the  Coast  Guard  are  re- 
tired at  three-quarters  pay,  regardless  of  degree  of  disability. 
when  disabled  in  the  service,  and  this  retirement  pay  is  for 
life.  The  enlisted  men  of  the  Army,  Navy,  and  Marine  Corps 
do  not  have  this  right.  Note  the  rank  discrimination  among 
these  groups;  all  are  American  citizens,  and  all  had  honor- 
able service. 

The  Regular  enlisted  man  is  now  entitled  to  a  pension 
about  4&  percent  of  that  which  a  war-period  enlisted  man 
is  entitled  to  for  a  like  degree  of  disability.  War-period 
pensions  are  not  for  war  service,  or  for  service  at  the  front; 
tiktj  are.  purely  and  simply,  pensions  based  on  rated  degree 
of  service- incurred  disability.  Large  numbers  of  men  who 
saw  a  great  deal  of  fighting  are  not  pensionable  because  they 
were  not  disabled  in  the  service.  Large  numbers  of  men 
who  saw  no  real  or  actual  service  are  pensionable  as  war 
veterans.  There  are  no  service  pensions  for  World  War 
men,  and  no  pensions  based  on  service  at  the  front.  Pen- 
siOQS  for  World  War  veterans  are  not  based  on  the  2]«htlng 
that  the  individual  did,  but  upon  the  disability  incurred. 

Consider  for  a  moment  the  figures  indicating  how  the 
new-deal  raise  of  July  1.  1933.  affected  the  men  of  the 
Regular  EstabUshment.  The  figures  quoted  are  from  the 
Veterans'  Bureau.  On  March  20.  Ift33.  the  average  monthly 
pension  of  the  Regulars  was  $19.f5.  On  February  2$,  1535. 
the  average  had  dropped  to  $13.42,  and  in  this  latter  figure 
there  is  no  count  made  of  the  men  who  had  been  dropped 
from  the  pension  roll  during  that  period.  In  other  words, 
the  raise  they  received  was  in  fact  a  reduction  of  $1J3 
per  naopth.  with  a  great  number  stricken  from  the  pension 
rolls  entirely. 

In  order  that  some  setnbiance  of  justice  in  this  connec- 
Uon  may  be  given  to  the  enlisted  men  of  the  Army  and  Navy. 
I  propose  to  introduce  the  following  bill  in  the  Congress 
within  the  next  day  or  two  to  provide  for  them  benefits 
eomparabte  to  those  extended  to  officers  disabled  after  only 
1  day  of  service. 


A  Mil  to  provtde  for  payment  of  wUtwl  pay  cr  penalon  for  dla- 
mbttttj  locuTTMl  In  Uae  of  duty  in  Um  mlliUiry  or  nnval  ttervlce 
oi  tbm  United  8Utea 

Be  it  enacted,  etc..  tluU  any  person  who  has  been  discharged  or 
who  may  hereafter  be  discharged  from  the  Army.  Navy,  or  Marine 
Corps  at  Om  United  8«at«a  for  dlaabUtty.  noC  tbe  mult  of  bis  orwn 
mtaccoduct.  and  who  turn  bad.  or  wtw  sbaU  have  bad  at  tbe  time 
of  macb  dtacaacga,  10  or  more  yaara  of  boDorablc  service,  shall.  If 
be  so  electa,  be  paid  retired  pay  equal  to  three-quarters  of  tbe 
pay  he  ts  recelrtng  at  the  ttme  of  dtschargc,  tn  Uea  of  a  pension 
based  oB  ra«cd  degree  of  dtmbiUty. 

S.  TIM  banettCs  provided  In  taia  act  aball  noS  b*  radnced  tn 
amount  by  re— oa  at  the  emptoywHnt  or  reaManc*  of  a  beneAclary. 

3.  TlM  Admlalatrator  of  VaCaxans'  AOalra  aball  administer  the 
benefits  provided  herein  which  shall  became  effective  on  the  first 
day  of  tbe  month  foUowlag  tbe  approval  ai  this  act. 


I  have  presented  these  facts  at  thim  time  so  that  tbe  Mem- 
bers of  Copgreas.  whom  I  recognise  to  be  f  air-mladed.  will  at 
least  know  the  discrimination  which  exists  today  between 
two  groups  of  American  citizens — that  la,  able-bodied  officers 
who  are  so  outstandingly  well  ptwided  for  in  S.  1404  after 
only  1$  years'  of  service,  and  dtmhlrd  enlisted  men,  with  as 
much  as  29  years'  service,  who  receive  only  a  bare  pittance 
in  comparison. 

Reserve  officers  and  Natiotial  Otiard  oOoers  who  become 
disabled  In  active  service  with  the  Army  or  Navy  in  tiiae  of 
peace,  are  treated  with  tiie  same  lack  ot  consMerattan  as  is 
sbown  to  enlisted  men.  If  a  Reserve  officer,  in  active  service, 
is  training  a  young  graduate  from  West  Point  and  both  are 
disabled  by  an  accident  in  the  service  to  an  extent  of  30 
perceiH.  ti>e  Reserve  officer  will  receive  $13  per  month  pen- 
sion only,  while  the  graduate  from  West  Point  will  receive 
three-fourths  of  the  pay  of  his  rank  for  the  baianee  of  his 
life. 

In   justice   to   the   worthy   Reserve   oAoer   ami    National 
Guard  officer,  the  General  Staff,  which  appears  to  Im  so  con- 
I  cerned  for  the  welfare  of  the  Reserve  officer  and  the  National 
I  Guard  officer,  should  approve  of  legtaiation  granting  rettre- 
I  ment  benefits  to  those  disabled  in  line  of  duty  equal  to  those 
:  enjoyed  by  officers  of  the  Regular  service — and  in  my  opin- 
;  ion,    such    consideration   should    be   extended    especially    to 
those  disabled  as  a  result  of  aviation  accident.     These  dis- 
criminations against  the  enlisted  man.   the  Reserve  officer, 
and   the    National    Guard   officer    should    be   eliminated    by 
legislation  and  the  War  Department  should  be  the  first  to 
Jmn  in  requesting  such  legislation  as  a  basis  of  equity  and 
American  justice. 

HAWAHAIV     HOWXS     COmflSSIOIf 

Mr.  KING.  Mr.  Speaker,  I  ask  unanimous  consent  for  the 
present  consideration  of  the  bill  <S.  2965)  to  amend  the 
Hawaiian  Homes  Commission  Act  of  liW.  an  identical  House 
bill  <H.  R  8246"  having  been  reported  by  the  Committee  on 
the  Territories,  and  being  now  on  the  Union  Calendar. 

The  SPEAKER      Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  reserve  the  right  to  object 
in  order  to  ask  the  gentleman  from  Hawaii  a  question.  A.'s 
I  understand  the  bill.  It  is  purely  a  local  matter  and  involves 
no  Federal  funds. 

Mr  KING  That  is  correct.  It  Is  a  reorganization  at  the 
Hawaiian  Homes  Commission,  a  local  affair,  a  rehabllitatio.n 
project,  which  needs  congressional  action  to  reorganize.  It 
does  not  involve  any  Federal  funds. 

The  SPEAKER.     Is  there  objecUon? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  maeted,  etc..  That  section  aoa  of  an  act  entitled  "  Hawaiian 
Homea  ComafilaBlon  Act  of  laao  ".  approred  July  9.  1931.  be  amended 
to  read  as  follows: 

**  Oocninlsslon ;  niembgrs.  ogcers.  compenaatlon ;  (m)  There  Is 
hereby  establlataed  a  Ccaunisslon  to  be  known  as  the  '  Hawaiian 
Homee  CoasoUaslon  '.  and  to  be  cosapoead  of  five  mambers.  The 
members  shall  be  appointed  by  the  Governor  and  may  be  removed 
tn  tbe  manner  provided  by  section  80  of  the  act  entitled  *  An  act 
to  provkle  a  OovaramaDt  for  tbe  Territory  at  Hawaii '  approred 
April  SO.  1900.  AU  of  the  meabera  stiall  have  been  rcatdaats  of 
tbe  Territory  of  Hawaii  at  least  3  years  prior  to  their  appointment 
and  at  least  three  of  tbe  members  shall  be  descendants  at  not  le^ 
than  one-fourth  part  of  tbe  bk>od  of  tbe  races  inbabttlag  tbe 
Hawaiian  Tslanrts  previous  to  1TT8. 

"(b)  Any  vacancy  tn  tbe  ofllee  of  an  appointed  saember  sbail  b« 
filled  In  the  sama  manner  and  under  tbe  limitations  of  this  act. 

"(c)  One  of  the  members  shall  be  designated  by  the  Qovemor 
as  chalmuui.  An  executive  ofBoei  and  such  c^rloal  — etstants  as 
may  be  nscissaary  staaU  tw  appointed  by  the  Conaslaaloa  to  aerv«  at 
Ita  plaaaure.  Tbe  executive  oflkrer  shall  receive  an  annual  salary 
not  to  exceed  M.OOO  and  shall  realde  habitually  at  tiie  major 
Hawaiian  Homes  Settlement.  Oerlcal  assistants  shall  be  paid  In 
accordance  with  tcmtorlal  practice  for  awch  servlcaa.  The  mem- 
bers of  tbe  Ootmnlaslon  sbaU  serve  without  pay.  but  shall  receive 
actual  expenses  incurred  by  them  in  the  discharge  of  their  duties 
as  such  members.  Of  the  originally  appointed  members  1  shall 
be  appointed  for  a  term  of  1  year.  1  for  a  term  of  2  years.  1  for 
a  term  of  8  years,  1  for  a  term  of  4  years.  1  for  a  term  oC  6  years. 
Their  successors  shall  hold  oflBce  for  terms  of  6  years  except  that 
any  member  appointed  to  fill  a  vacancy  shall  be  appointed  only  for 
nnesplred  term  of  tbe  mamber  whom  he  euooeeda.     A  member 
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may  also  be  removed  by  the  Oovanior  for 
public  hearing." 

Sec.  3.  The  Hawaiian  Homaa  CTommlastoa 
amended  by  adding  a  new  section  thereto  to  I 

"  Sec.  234.  The  Secretary  at  the  Interior 
Department  someone  expOTlencad  In  sanit 
reclamation  work  to  reside  in  the  Territory  < 
with  tbe  Commlsaion  In  carrying  out  ita  d« 
official  so  designated  by  the  Dec  retry  a< 
by  the  Hawaiian  Hcxnes  CnmmlMtem  while 
duties  In  the  Territory  of  HawaU,  whlcte 
exceed  the  sum  of  96.000  per  annwm." 

The  bill  was  ordered  to  be  read  a 
third  time,  and  passed,  and  a  motion 
the  Uble. 

A  similar  House  bill.  H.  R.  8346.  was 

SALE  OP  LAND  AT  KACUt  PS8S  MXUTAtT  1 

Mr.  THOMASON.    Mr.  Speaker,  at 
Chairman  of  the  Committee  on  llllitary ) 
mous  consent  for  the  present 
2326 )  to  authorize  the  Secretary  of  Wl 
Pass  L  Piedras  Negras  Bridge  Co.  a 
Pass  Military   Reservation,  Tex^  and 
which  I  send  to  the  desk.    The  Senate; 
imanimously  and  the  bill  has  tbe 
of  the  House  Committee  on  Military 
Secretary  of  War  authority  to  dispose  of  I 
in  Eagle  Pass.  Tex.,  which  was  once  a 
is  of  no  further  use  to  the  War  Dei 

Mr.  SNELL.    Mr.  Speaker,  I  reserre' 
How  much  land  is  there? 

Mr.  THOMASON.    The  part  of 
100  feet  by  300  feet,  which  is  tbe  al 
tional  brieve.    T^e  remainder  of  it  is 
Eagle  Pass. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOEPPEL.    Mr.  Speaker.  I 
to  ask  the  gentleman  a  question.    Tlie 
ber  of  the  distinguished  Military  Aifi 
want  to  know  whether  he  is  aware  of 
called  *'  promotion  bill  ",  which 
provides  for  retirement  of  4,500  offlcen 
expense  to  the  taxpayers  of  over  $1 
Does  the  gentleman  know  that  fact? 

Mr.  YOUNO.    Mr.  Speaker.  I  make 
against  that  question. 

Mr.  HOEPPEL.    Mr,  Speaker.  I  wit 

The  SPEAKER.    Is  there  objectioiit 

There  was  no  objection. 

The  Clerk  read  the  Senate  Mil.  as  fc 

Be  it  enacted,  etc..  That  tbe  Secretary 
hereby,  authorised  to  sell  and  convey  to 
Negras  Bridge  Co..  its  suooeeean 
tlons  to  be  preacrlbed  by  the  Secretary  at 
Interest  of  the  United  States  In  that 
UUltary  Reservation.  Tnt..  occupied  by  aaltf  | 
Improvements  are  located. 

Sxc.  3.  That  the  Secretary  of  War  Is 
to  dispose  of  the  remainder  of  eald 
and   under  the  applicable  provlskias  and 
approved  March  13.  1936  (44  SUt.  90S), 
such  disposition  that  portion  at  tbe 
1  of  this  act.  if  the  Bsgle  Paae  *  Piedras 
not  elect  to  acquire  said  portloa  or,  bai 
shall  not  consummate  the  purehaae  or 
and  pay  the  consideration  within  such  ' 
Secretary  of  War. 

The  bUl  was  ordered  to  be  read  a 
the  third  time,  and  passed,  and  a 
on  the  table. 

TEEMS  OF  DISTRICT  COUXT.  WUTKKir 

Mr.  BOILEAn.     Mr.  Speaker,  I 
for  the  present  consideration  of  the 
send  to  the  desk  and  ask  to  have  read. 

The  Clerk  reported  tbe  title  of  the 

The  SPEAKER.    Is  there  obJectiOQf 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foOawB: 

Be  it  enacted,  etc^  That  seetlan  114  of 
C  Utle  38.  see.  196)  la  hereby  amended  to 
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"  Sac.  114.  The  State  of  Wisconsin  is  divided  into  two  districts. 
to  be  known  as  the  eastern  and  western  districts  ot  Wisconsin. 
The  eastern  district  shall  include  the  territory  embraced  on  the 
1st  day  of  July  1910  in  the  counties  of  Brown,  Caliunet.  Dodge. 
Door.  Florence.  Pond  du  Lac,  Forest.  Green  Lake,  Kenosha.  Ke- 
waunee, Langlade.  Manitowoc.  Marinette,  Marquette.  Milwaukee. 
Oconto,  Outagamie.  Ozaxikee,  Racine,  Shawano,  Sheboygan.  Wal- 
worth, Washington.  Waukesha,  Waupaca,  Waushara,  and  Winne- 
bago. Terms  of  the  district  court  for  said  district  shall  be  held 
in  Milwaukee  on  the  first  Mondajn  in  January  and  October,  at 
Oshkosh  on  the  second  Tuesday  in  June,  and  at  Oreen  Bay  on  the 
first  Tuesday  in  April.  The  western  district  shall  include  the  terri- 
tory embraced  on  the  1st  day  of  July  1910  in  the  counties  of 
Adams,  Ashland,  Barron.  Bayfield,  Buffalo,  Btimett,  Chippewa, 
Clark,  Columbia,  Crawford.  Dane.  Douglas,  Dxinn,  Eau  Claire, 
Grant.  Green.  Iowa,  Iron.  Jackson.  Jefferson,  Juneau.  La  Croese. 
Lafayette,  Lincoln,  Marathon.  Monroe.  Oneida.  Pepin,  Pierce.  Polk. 
Portage.  Price,  Richland,  Rock,  Rusk,  St.  Croix.  Sauk,  Sawyer, 
Taylor,  Trempealeau,  Vernon,  Vilas,  Washburn,  and  Wood.  Terms 
of  the  district  court  far  said  district  shall  be  held  at  Madison  on 
the  first  Tuesday  in  December,  at  Bau  Claire  on  th»  first  Tueeday 
in  June,  at  La  Croese  on  tbe  third  Tuesday  in  September,  at 
Wausau  on  the  second  Tuesday  in  April,  and  at  Superior  on  tlie 
fourth  Tuesday  in  January  and  the  second  Tuesday  in  July.  The 
district  cotirt  for  each  of  said  districts  shall  be  open  at  all  times 
for  the  purpose  of  hearing  and  deciding  causes  of  admiralty  and 
maritime  JurLsdiction  so  far  as  the  same  can  be  done  without  a 
Jury.  The  clerk  of  the  court  for  the  western  district  shall  main- 
tain an  office  in  charge  of  himself  or  a  deputy  at  Madison,  at  La 
Crosse,  at  Wausau.  and  at  Superior,  which  shall  be  kept  open  at 
aU  times  for  the  transactions  of  the  business  of  the  court.  The 
marshal  for  the  western  district  shall  appoint  a  deputy  marshal 
who  shall  reside  and  keep  his  office  at  Superior.  All  writs  and 
other  process,  except  criminal  warrants,  issued  at  Sup«ri(»,  may 
be  made  returnable  at  Superior;  and  the  clerk  at  that  place  shall 
keep  in  his  office  the  original  records  of  all  actions,  proeecutlons, 
and  special  proceedings  so  commenced  and  pending  therein.  Crim- 
inal warrants  may  l>e  returned  at  any  place  within  the  district 
where  court  is  held.  Whenever  warrants  Issued  at  Superior  shall 
be  retximed  at  any  other  place  the  clerk  of  the  court  wherein  the 
warrant  \8  rtitumed  shall  certify  the  same  imder  the  seal  of  the 
court,  together  with  the  plea  and  other  proceedings  had  thereon 
and  the  determination  of  the  court  upon  such  plea  or  proceedinga. 
with  all  papers  and  orders  filed  in  reference  thereto,  to  the  clerk 
of  the  court  at  Superior;  and  the  clerk  at  Superior  shall  enter 
upon  his  rec<3rds  a  minute  of  the  proceedings  had  upon  the  return 
of  said  warrtint.  certified  as  aforesaid.  All  causes  and  proceedings 
instituted  in  the  court  at  Superior  shall  be  tried  therein,  unless 
by  consent  of  the  parties,  or  upon  the  order  of  the  court,  they  are 
transferred  to  another  place  for  trial." 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
table. 

A  similar  House  bill,  H.  R.  5573,  was  laid  on  the  table. 

PAYMENT  OF  COLO-CLATTSE  SBCUUTIES 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
300,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Cleilc  read  as  follows: 

House  Resolution  300 

Jie«oIt>ed,  That  immediately  upon  the  adoption  of  this  resolution 
it  siiall  be  in  order  to  move  that  the  House  resolve  itself  Into  tbe 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  House  Joint  Resolution  348.  a  Joint  resolution  au- 
thorizing exchange  of  coins  and  currencies  and  immediate  payment 
of  gold-clau»e  securities  by  the  United  States;  withdrawing  the  right 
to  sue  the  United  States  on  its  bonds  and  other  similar  obllgatl(»s: 
limiting  the  use  of  certain  appropriations;  and  for  othM'  purposes. 
That  after  general  debate  which  shall  be  confined  to  tbe  joint  reso- 
lution and  continue  not  to  exceed  3  hotuv,  to  be  equally  divided  and 
controlled  by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Banking  and  Currency,  the  Joint  reeolutUm  shall  be 
read  for  amendment  under  the  6-minute  rule.  At  the  conclusion  of 
the  reading  of  the  Joint  resolution  for  amendment,  the  Committee 
shall  rise  arid  report  the  same  to  the  House  with  such  amendments 
as  may  have  been  adopted,  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  Joint  resolution  and  amendments  thereto 
to  fin*i  passage  without  intervening  motion  except  one  motion  to 
recommit,  with  or  without  Instructions. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ranslet].  All  I  care  to 
say  at  this  time  is  that  this  is  a  rule  for  the  consideration  of 
the  so-called  "  gold-clause  bill."  I  reserve  the  remainder  of 
my  time  and  yield  15  minutes  to  the  gentleman  from  Alabama 
[Mr.  Steacall]. 

Mr.  STEAGALL.  Mr.  Speaker,  on  June  5,  1933,  Coogress 
passed  an  act  to  require  holders  of  obligations  of  aU  kinds  to 
accept  in  discharge  any  lawful  or  legal  tender  money  of  the 
United  States.    At  that  time  there  were  outstanding  enor- 
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mous  amounts  of  oMlsatlons,  berth  public  and  private,  pay- 
able in  gold,  according  to  the  contentioD  of  the  holders  of  the 
obligations.  H&ere  were  outstanding  over  $21,0<M).0M.000  of 
Ooverninent  boadt  of  that  tjpe.  Tbe  Oovemraent.  of  course, 
was  tn  a  very  unsatisfactory  ooDditkm  respecting  its  out- 
standuig  obligations  and  the  currency  of  the  country. 
About  half  of  the  outstanding  so-called  "  gold  bonds  "  of  the 
Ooverxunent  have  been  surrendered  and  caah  or  other  oUi- 
pations  have  been  subetttuted  for  them.  There  were  out- 
standing on  the  Ist  of  July  $10,073,722,290  of  these  bonds. 
The  validity  of  the  act  of  1933  has  been  questioned  in  a  num- 
ber of  suits  that  went  to  the  Supreme  Court  of  the  United 
SUtes. 

The  Supreme  Court  upheld  the  validity  of  that  act,  inso- 
far as  private  obligations  were  involved.  There  was  a  suit 
which  iirvolved  the  ralidlty  of  the  act  as  it  relates  to  Govern- 
ment obligations.  That  suit  was  not  sustained,  but  the 
Court,  in  rendering  the  opinion,  rests  its  decision,  at  least 
somewhat,  upon  the  failure  of  the  plaintiffs  in  action  to 
show  that  they  had  been  damaged.  I  think  it  might  be  well 
Just  at  this  time  to  Quote  fnsm  that  decision  of  the  Supreme 
Court.  I  cannot,  in  the  brief  time  at  my  disposal,  discuss 
that  decision  at  length,  but  I  desire  to  read  an  extract  from 
the  decision  referred  to. 

The  Court  said: 

PUinUff  computes  his  claim  for  •KJ31.2S  by  taking  the  weight 
of  the  gold  dollar  as  flxsd  bj  tlae  President's  proclamaUan  of  Janu- 
ary 31.  m4.  under  the  act  of  May  12.  IBSS  (48  aut.  52.  S3),  as 
amended  by  the  act  of  January  SO.  19M  (4S  64at.  MS),  that  Is.  at 
AXtccn  and  flTe-twcnty-Arsta  grains  OS  Ane.  as  oompared  with  the 
weight  AtmA  by  the  act  of  March  14.  1900  1 31  Stat  4£  i ,  or  26.8 
plains  Of  One.  But  the  change  in  the  wetght  at  the  gold  doUar 
did  not  neceasarUy  cause  kjas  to  the  ptalntlff  of  the  amount 
claimed.  The  question  oi  actual  loas  cannot  fairly  be  detemuned 
without  considering  the  eoonomlc  situation  at  the  time  the  Ck>v- 
emment  offered  to  pay  him  the  810.000,  tike  fa«e  of  his  bond.  In 
legal-tender  currency.  The  case  Is  not  the  same  as  If  gold  coin  bad 
remained  in  circulation.  That  was  the  situation  at  the  time  of  the 
decisions  under  the  Legal  Tender  Acts  of  1882  and  1883  (Broruon  v. 
Jtodet.  7  Wall.  229.  251:  rr«MicocJc  v.  WUum.  12  Wall.  887.  695; 
Thompson  v.  Butler.  95  U   8.  604.  6S8.  607). 

Before  the  change  In  the  weight  of  tike  gold  dollar  In  1934  gold 
coin  had  been  withdrawn  from  droulation.  The  Congress  had 
authorized  the  prohibition  of  the  exportation  of  gold  coin  and  the 
placing  of  restrictions  upofn  tran— ctlona  in  foreign  saelaanga  Acts 
of  March  9.  1983  (48  Stat.  1):  January  30.  1934  (48  Stat.  337). 
Such  dealings  could  be  had  only  for  limited  purposes  and  under 
license  Executive  orders  of  April  20,  1933.  August  28.  1933.  and 
January  ISi.  1M4:  regulaUons  of  the  SeeratMy  of  the  Treasury. 
January  30  and  31.  1934  That  action  the  Congress  was  entitled  to 
take  by  virtue  of  ito  authority  to  deal  with  gold  eoln  as  a  medium 
of  exchange,  and  the  restraint  thus  impoead  upon  holders  of  gold 
coin  was  Incident  to  the  limitations  which  Inhered  In  their  own- 
ership of  tiuu  eoin  and  gave  tikem  no  right  of  action  {Limg  Su  Fmn 
▼.  United  Statet.  218  U.  8.  302.  310.  811).  TtM  Oourt  Wkid  In  that 
case: 

"  Conceding  the  title  of  the  owner  of  such  coins,  yet  there  Is 
attached  to  such  ownerahtp  thoee  llmlUtkms  which  public  policy 
may  require  by  reason  of  their  quality  as  a  legal  tender  and  as  a 
medium  of  exchange.  These  limitations  are  due  to  the  fact  that 
public  law  gives  to  such  coinage  a  value  which  doea  not  attach 
as  a  mere  oonsequence  of  totrtnslc  rahie.  T^elr  quality  as  a  legal 
tender  Is  an  attrlbrrte  of  law  aside  from  their  bolllon  ralue.  They 
bear,  therefore,  the  tmpreae  of  sovereign  power  which  fixes  value 
and  authortses  theh-  use  and  exchange.  •  •  •  However  unwise 
a  law  may  be,  aimed  at  the  exportation  of  such  coins.  In  the  face 
of  the  axioms  against  obstructing  the  free  flow  of  commerce,  there  ; 
can  be  no  serloiis  doubt  that  the  power  to  cotn  money  tnclxides 
the  power  to  prevent  Its  outflow  from  the  country  of  Its  origin." 

The  same  reasoning  is  applicable  to  the  imposition  of  restraints 
upon  transactions  In  foreign  exchange.  We  cannot  say.  tn  view  of 
the  conditions  that  existed,  that  the  Congres  having  this  power 
exerclaad  it  arbitrarily  or  caprldoualy.  And  the  holder  of  an  obli- 
gation or  bond  of  the  United  States  payable  in  gold  coin  of  the 
former  standard,  so  far  as  the  restraint  upon  the  right  to  export 
gold  coin  or  to  engage  In  transactions  In  foreign  exchange  Is  con- 
oanied.  waa  In  no  better  oaae  ttum  the  holder  of  gold  coin  llaelf 
In  considarlng  what  damages,  if  any.  ttie  plaintiff  has  sustained 
by  the  alleged  breach  of  his  bond,  it  Is  hence  Inadmissible  to 
— ^nwe  tliat  he  was  entttied  to  ol>taln  gold  coin  for  recourse  to 
foveigB  Baarlwto  er  for  daallngs  in  forrtgn  —change  or  for  other 
purpoaas  contrary  to  tiae  oontrol  over  ggid  coin  which  tite  Confess 
had  the  power  to  exert  and  had  exerted  In  Its  monetary  regulation. 
Plaintiff's  damages  could  not  be  assessed  without  regard  to  the 
latamal  aconomy  of  tlie  coontty  at  tte  time  tlw  aliased  breach 
oeeurrad.  The  disoaatiBoaaca  of  gold  payaaaau  and  Um  astai>- 
Itahmsnt  of  legal-tander  currency  on  a  standard  unit  of  value  with 
Which  "  an  forma  of  money "  of  tba  United  Stataa  wcte  to  be 


I  "  maintained   at  a  parity  **  had   a  ooatrolllng   influence   apon  tho 

I  domestic    rconomy      It    was    adjusted    to    the    new    basis.     A    fref^ 
'  domestic  market  for  gold  was  nonexistent. 

Pla:nttff    demands    the    "  equivalent "    In    currency    of    the    gold 
;  coin    promised      But    "equivalent"    cannot   mean    more    than    th' 
amount  of  money  which  the  prcxnlsed  gold  coin  would  be  worth  t<: 
I  the  bondholder  for  the  purposes  for  wtiich  tt  could  legally  be  used 
'  That  equivalence  or  worth  oould  not  properly  t>e  ascertained  save 
In    the    light    of    the   domestic   and    rsstricted    market    which    tin 
OonKresA   had    la«-fully  e«tabllst>ed.     In   the  doaaesttc   transaction' 
I  to  which  the  plaintiff  was  limited.  In  the  absence  of  special  license 
drt^rmlnatlon    of    the    value    of    the    gold    ooln    would    neoessarll*.' 
have   regard    to    its    use   as   legal    tender   and   as   a    medium   of  ex- 
change under  a  single  monetary  system  with  an  established  parlt  ■ 
<  of  all  currency  and  coins      And   in  vtsw  of  tiM  control  of  eicport 
i  and  foreign  exchange,  and   the  restricted  domestic   use.  the  ques- 
I  tlon  of   value,   in   relation   to   transactions  legally   available   to   th*; 
'  plaintiff,    would   require   a   consideration   of   the    purchasing   pc.ve: 
;  of  the  dollars  which   the  plamttff  has  received      Plaintiff   has  no: 
,  shown,    or    attempted    to   show,    that   in    relation    to   buying   power 
he  has  sustained  any  loss  whatever      On  the  oontnury.  In  view  o! 
the   adjustment    of    the    Internal   eoonosny   to   the   single   measure 
of  value  as  estatollsiicd  by  tiie  legislation  of  liie  Congress,  and  tho 
urUversal    availability    and    use    throughout    the    country    of    thii 
^  legal  tender  currency  in  meeting  all  engagements,  the  payment  to 
I  the   plaintiff  of   the  an\ount   which   he  demands   would   appwar  to 
I  constitute   not  a  recoupment   of   loss  In  any   proper   sense  but  an 
I  unJustlAed  enrichment 

Plaintiff  seeks  to  make  his  case  solely  upmn  the  theory  that  bv 
reason  of  the  change  In  the  weight  of  the  dollar  he  is  entitled  to 
81.88  In  tile  present  currency  for  every  dollar  promised  by  the 
bond,  regardless  of  any  actual  loss  tie  has  suffered  with  reapeci. 
to  any  transaction  in  which  his  dollars  may  be  used.  We  think 
that  position  Is  untenable. 

Mr.  Speaker,  the  principle  is  universally  recognised  tha: 
the  sovereign  cannot  be  sued  by  the  subject  without  its  con- 
I  sent.     This  right  of  the  sovereign  is  inherent  and  canno: 
I  be  nullified  except  by  the  sovereign  itself.     Any  consent  is, 
!  from  a  legal  standpoint,   without  binxiing  power.     It  must 
I  always  be  subject  to  change  or  revocation      There  is  noth- 
ing that  Congress  can  do  that  will  bind   the  Govemn>ent 
longer  than  the  representatives  of  the  sovereign  people  of 
the  Nation  see  fit  to  continue  the  force  of  such  action.    Thu 
insistence  on  the  part  of  bondholders  who  have   not  sur- 
rendered their  bonds  and  who  are  unwilling  to  abide  by  thi; 
provisions  of  the  act  of  lfl33.  involves  not  only  the  question 
of   the  right   to  sue   the  Grovemment,   but   would  assert   a 
right  that  would  nullify  the  power  of  the  Government  to 
regulate  the  value  of  money  and  to  control  its  currency.    li 
the  claims  of   these   bondholders  should   be   sustained,   tho 
Government  in  all  good  conscience  would  be  compelled  Ui 
readjust  settleo^nts  made  with  other  bondholders  who  sur- 
rendered  their  obligations  for  legal   tender   money   and   t^: 
give   to  all  classes  of  cltizeiLs   the   benefits  f-iaimp^j   by   the 
holders  of  gold  bonds.     This  would  result  m  nullifying  th'r 
act  of  Congress  of  June  5.   1933,   to  regulate  the   value   of 
money  and  maintain  the  parity  of  all  legal  tender  currency. 
Save  alone  the  right  to  declare  war,  there  is  no  right  of  the 
Ooremment  more  essential  than  that  of  the  exercise  of  Its 
constitutional  power  to  regulate  the  value  of  money.    That 
was   the   right   asserted   by   the   Government  in   the  act  of 
June  5,  1S33.     It  is  unthinkable  that  anyone  in  a  positioi. 
of  official  responsibility,  or  that  any  patriotic  citizen  would 
consider  any  suggestion  to  nullify  this  sovereign  power  of 
the  Government. 

In  1887  the  Congress  passed  an  act  permitting  suits  against 
the  Government  arising  out  of  contracts,  such  obligations  as 
are  involved  in  the  present  legislation  before  the  House. 
That  act  is  the  law  now.  It  permiLs  the  holder  of  an  obliga- 
tion to  pursue  his  nght  in  a  court  of  law.  up  to  a  certain 
amount,  or  to  go  to  the  Court  of  Claims  and  have  adjudica- 
tion of  his  claim.  That  act  was  passed  in  1887.  There  was 
not  a  gold-payment  obligation  outstanding  in  the  United 
States  at  that  time.  No  such  thing  had  been  undertaken 
No  such  thing  had  been  proposed.  No  such  thing  had  been 
thought  of.  It  was  only  after  the  controversy  trf  the  90*8 
and  the  passage  of  the  act  providing  for  the  matatenance 
of  the  gold  standard.  UTKier  whleh  flsa.OM.MO  were  set  uj) 
to  provide  for  the  redemption  of  all  currency  In  gold,  tha: 
any  such  thought  ever  occurred  to  anybody;  but  ttiere  wa;> 
no  thought  of  confirming  the  right  to  sue  the  Qowwommx 
when  such  actaon  would  negative  the  right  of  the  Oovem- 
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ment  to  control  the  Issuance  of 
value  of  money. 

Now,  what  has  happened?  Half  of 
standing  in  1933  have  been 
ful  money  or  other  obligaUons.  Tba 
gold  twnds.  If  this  legislation  is  not 
in  the  enforcement  of  their  claims, 
of  approximately  $7,000,000,000  on  the 
ing.  for  which  that  discriminative 
That  would  not  only  involve  the  Gove 
and  annoyance  of  litigation,  and  in 
cf  successful  litigation  on  the  part  of 
obligations,  but  It  would  penalize  unii 
the  country  who  had  patriotically 
ment  of  the  legislation  passed  by 
value  of  money  and  to  control  the 

It  is  said  that  if  this  bill  passes,  the 
perience  embarrassment  of  its  credit,  tg 
ridiculous  to  contend  that  we  imi 
credit  by  imposing  a  burden  of  $7.000.C 
Is  no  moral  Justification,  and  which, 
to  the  Supreme  Court,  showed  no 
holders  of  those  obligations.  Every 
that  the  gold  contracts  in  this  countrjaj^ 
ment  obligations  or  imposed  upon  prii 
the  effort  of  the  creditor  class  to  exact - 
ligations  in  a  particular  kind  of  mc 
favor,  which  was  denied  the  commoBfij 
whether  his  obligation  rests  upon  a 
kind  of  debt  due  him  by  the 

Mr.  Speaker,  at  the  very  time  this 
in  1933.  the  sltuaUon  in  which  the 
was  that  there  were  $21,000,000,000  out 
the  bondholders  claimed  the  right  to : 
and  yet  there  was  not  half  that  much 
world.    In  fact,  there  was  in  this 
fourth  the  amount  of  gold  necessary  to  i 

Do  we  hurt  the  credit  of  the  Gove 
render  obligations  which  are  imi 
substitute  obligations  which  the 
capacity  can  discharge  any  day  it 
by  legislative  enactment?    llie  cont 

These  men.  these  bondholders,  this 
sought  to  exact  discriminative  and 
embarrass   the  Government  of   their 
pa>-ment  in  gold  or  other  oUigationg 
but  when  called  upon  to  pay  taxes 
lawful  money,  like  other  citiaens.    U 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.    Mr.  Speaker.  I 
gentleman  from  Ohio  [Mr.  HoLLXsm]. 

Mr.  HOLLISTER.    Mr.  Speaker.  I 
plained  to  me  why  this  bill  is  referred  to^ 
bill,  because  at  the  outset  it  should  be~ 
tion   of  everyone   that   it  removes  wJt^ 
holder  of  any  Government  obligation 
containing  a  gold  clause  or  not.  to : 
to  recover  interest  thereon  in  the  event 
to  pay.    It  also  takes  away  the  right 
Government  obligations,  mind  you. 
tions  or  indirect  one^-thi^  is. 
even  a  Judicial  interpretation  of  his 
emment  of  the  United  States.    In 
of  any  obligation  of  the  Goivemmeiit, 
a  gold  clause  or  not.  the  hcrider  of 
Home  Owners'  Loan  Carporattan  or 
Administration,  which  obligations  are 
the  Government,  if  this  leglolatton  la^ 
into  a  court  of  Justice  and  have  the 
contract. 

We  are  granted  under  this  rule  baft 
whether  or  not  the  United  States 
other  step  toward  repudiatton;  2  hours  < 
Involving  basirally  our  natkmal  tianorv 
to  decide  whether  we  will  say  to  aU 


fcio  regulate  the 

itions  out- 
fed  for  law- 
ig  holders  of 
they  succeed 
5t  a  premium 
outstand- 
Is  demanded, 
the  expense 
losses  in  case 
lers  of  these 
citizen  of 
||0  the  enf  orce- 
regulate  the 
currency. 
It  will  ex- 
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ers of  the  obligations  of  the  Qovemment,  irtiether  direct  or 
contingent,  that  they  not  only  cannot  recover  from  the  Gov- 
ernment In  the  event  it  fails  to  pay.  but  they  cannot  even 
have  a  Judicial  interpretation  of  their  contracts. 

Is  this  limitation  of  2  hours  because  we  have  not  suflicient 
time  available?  We  all  know  that  if  the  President  insists 
on  the  ptissing  of  a  tax  bill  at  this  session  of  Congress  we 
shall  soon  be  marking  time  and  adjourning  for  3  days  at  a 
time  pending  action  on  that  biU.  There  is  therefore  no 
question  but  that  we  could  easily  allot  to  this  measure  a 
longer  period  for  consideration. 

Is  the  scant  allowance  of  time  because  of  the  insignifi- 
cance of  the  issue?  If  the  Members  of  this  House  were  at 
all  alive  to  the  implications  of  this  legislation  every  Member 
would  be  clamoriiig  to  speak. 

We  are  sitting  as  Members  of  a  Congress  which  will  hold 
the  record  as  the  Congress  which  passed  more  unconstitu- 
tional legislation  than  any  other  in  history,  and  with  the 
passage  of  this  bill  and  the  A.  A.  A.  amendments  removing 
certain  rights  to  sue  the  Government  this  Congress  will  have 
the  adde<l  honor  of  having  done  more  to  wi'eck  our  three- 
branch  system  of  government,  with  its  time-tested  checks 
and  balances,  than  any  Congress  in  our  history. 

We  sit  ha«  day  after  day  and  pass  legislation  which  any 
competent  lawyer  knows  is  unconstitutional,  and  we  do  it  at 
the  urging  of  the  administration,  in  callous  disregard  of 
repeated  warnings  from  the  Supreme  Court  of  the  United 
States.  We  have  seen  the  legislative  power  usurped  by  the 
executive  when  a  subservient  Congress  passes  with  littJe  con- 
sideration measures  written  not.  as  was  once  the  case,  in  the 
committee,  but  bills  brought  down  here  already  prepared, 
and  then  introduced  and  railroaded  thrmigh  with  Uttle 
chance  for  consideration.  How  many  ot  you  chairmen  of 
committees  here  today  know  who  jM^iared  the  bills  you  have 
introduced  in  the  last  2  years?  How  many  of  you  even  read 
them  before  their  introduction?  And  how  many  of  you. 
when  you  vote  for  them,  voted  your  real  convictions? 

So  much  for  the  abolition  of  the  legislative  branch,  and 
now  comes  the  assault  on  the  judiciary.  Is  it  necessary  for 
me  to  recapitulate  the  history  of  the  conflict  between  the 
new  deal  and  the  Supreme  Court?  First  came  the  hot-oil 
decision,  where  the  Court,  by  a  majority  of  8  to  1.  held  that  it 
was  an  improper  delegation  of  authority.  Next  came  tbB 
gold-claase  decision,  whei*e  the  Supreme  Court,  by  a  majority 
of  8  to  1,  held  that  Congress  had  no  constitutional  right  to 
abrogate  the  gold  clause  in  Government  obligations.  Next 
came  the  Frazier-Lemke  Act  case,  where  the  Supreme  Court 
unanimously  held  that  act  unconstitutional  as  being  a  depri- 
vation of  property  without  due  process  ot  law.  Next  came  the 
Humphrey  case,  where  the  Supreme  Court,  by  unanimous 
decision,  said  that  the  President  of  the  United  States  could 
not  through  mere  whim  remove  the  incumbent  of  a  quasi- 
judicial  or  quasi-legislative  office.  Next  came  the  Schecbter- 
N.  R.  A.  case,  where  the  Supreme  Couirt,  by  unanimous  deci- 
sion, held  that  not  only  was  the  enforcement  of  codes  under 
the  N.  R.  A.  an  unconstitutional  exercise  of  the  commerce 
clause  but  that  it  was  an  unconstitutional  delegation  of 
authority.    So  much  for  the  Suprane  Court. 

Three  days  ago  the  circuit  court  of  appeals  in  my  home 
city  held  that  the  Federal  Qovemmmt  had  no  ri^t  of  con- 
demnation in  slum  clearance  projects.  Two  days  ago  the 
court  of  appeals  in  Boston  held  certain  pr*''^*<Mi»g  taxes 
unconstitutional  and  this  was  followed  up  yesterday  by  an- 
other similar  decision.  It  is  true  the  morning  psper  carries 
a  decision  of  the  court  of  appeals  upholding  the  right  of  the 
T.  V.  A.  to  sell  excess  power,  but  when  the  score  is  added  up 
it  is  manifest  that  the  new  <teal  will  go  doiwn  in  history  as 
a  bold  attempt  to  override  the  constitutional  protection  of 
the  Uberties  oi  the  individual. 

Notwithstanding  the  past  record  of  this  and  the  previous 
Congress,  the  future  is  even  more  alarming.  The  President 
has  sUted  that  the  Oufley  bill  is  on  his  *"  must "  list.  Is  there 
any  one  here  who  thinks  that  this  bill  is  ccmstitutional? 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man jrield? 

Mr.  HOIAJSTER.    1  would  rather  not  yield. 
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lir.  VIN60N  of  tOmtmcksr-  I  mereiy  wmnt  to  >«>  tHat  kaaw 
U  one  lieraber  vbo  bdieres  the  Qoflej  btU  wiU  ^  hekl  oea- 
stltutionaL 

Mr.  HOLLI61CR.  I  am  gted  the  gcotteman  has  gone  on 
record,  for  sooae  day  he  will  bAwe  to  answer  for  tt. 

lir.  VINSON  of  Kentucky.  If  the  feotleinan  wouW  read 
about  three  paces  of  Supreme  Court  decisions  he  would  be- 
beve  that  way  toe. 

Mr.  HOLLISTER.     Mr   Speaker.  I  do  not  yield  farther. 

Mr.  VIN60N  of  Kentucky.  The  ventieman  aaked  a  ques- 
tion.    I  thought  he  wanted  aa  answer. 

Mr.  HOLLKTER.  The  gentleman  has  answered  me.  and 
I  am  glad  t«  have  his  answer. 

Is  tiwre  a  good  lawyer  here  who  believes  that  the  Winner 
bill  Is  constitutional  in  its  applicaAtoa  to  (nduaCry  generally? 
▲re  there  not  grave  deabts  of  the  social -security  biil.  and 
at  the  uUlltsr  holding-eompaoy  bill? 

Is  not  it  tme  that  the  Attorney  Oencral  has  dodged  paas- 
iBC  on  the  Oufley  bill.  Imowing.  I  suspeGe.  fall  weU  that  it 
oould  not  stand  up  In  the  courts?  Yet  the  PresideDt  of  the 
UnMed  Slates.  noCwtthstanding  his  oath  of  oAee  to  supf)ort 
and  defend  the  Constitution  of  the  United  States,  has  wnit»en 
the  gentleman  from  Washington  (Mr.  HiixJ  to  urge  that  no 
doubt  9i  the  oonstittttionality  of  that  measure  should  deter 
the  Ways  and  Means  Conmitkee  of  Che  House  from  a.pin'ovmg 
it.    What  is  the  Constitutiea  aaioRg  friends? 

Notwittntandiiv  five  joiisim  woxntegs  from  the  3upnsne 
Court;  aotwrthstawthfig  similar  a'ainings  from  lower  cmirts, 
we  sUD  peas  aaoopstltnttonal  lagislaCion.  And  facing  the 
action  of  the  court  already  taken,  asxi  that  expected,  we  now 
say  feo  the  tadrridual.  who  is  ahcays  at  a  diuulvaiita«e  m 
flChting  for  his  rlfhts  against  the  ererbeartng  power  of  gov- 
emmem:  "We  have  tried  to  take  away  your  rights,  bnt  we 
flailed  because  the  Constitution  has  protected  you.  We 
are  •oiag  to  take  away  your  remedy." 

Msaad  the  amendments  to  the  Agricultural  Adjust- 
ment Act  centafniiig  protteions  taking  away  the  right  to 
mat  to  Teoover  taxes  paid.  We  are  bow  aaked  to  take  arway 
all  rfgtei  to  sue  on  any  Ootvemment  ebiUsation  involving  the 
npayment  of  money,  whether  wnh  the  gold  dauae.  or  with- 
out tL  The  aopreme  Court  held  ttiat  we  oould  not  take  away 
the  light,  and  called  tt  by  the  udy  name  of  **  repudiation.'' 
We  nnw,  jpurred  aa  bgr  our  Chief  Bxecutlve,  who  ahoald  be 
ieadfag  as  In  the  patfa  at  faith  and  honer.  say:  **  We  have 
flailed  to  take  aacay  the  right,  k;t  us  take  away  the  remedy  ". 
and  435  memhtsi  are  to  be  glvea  2  hoars'  time  to  dJBcuas  this 
ifal 


iaS5.  m  the  case  at  Tranj  against  the  Datted  States,  t 
of  the  9  just:ce.s  of  the  Supreme  Court  declared  the  Jotrit 
reeolutioD  of  CozkgrfflE  oX  June  5.  193B.  unconstittttional  to 
the  extent  that  it  impau-ed  the  validity  of  obl^cattons  at  tiie 
United  States,  although  a  bare  majority  at  the  Court  held 
that  siDC!e  no  damage  had  been  shown  in  the  particitii.r 
case  the  Fklalntlff  couki  not  recover. 

On  June  27.  IMS,  the  President  sent  a  ewwrngr   to  Con- 
gress, the  first  paragraph  of  which  reads  as  follows: 


tkne  InuneaMirtel  tevenments  have  prevMed  means 
by  wtiieh  the  clataw  at  their  subjects  and  at  others  against 
ttaea  Bil^fat  be  a4|u<iioated.  recognizing  that  the  pHnclple 
tlMt  the  eu^iUgn  mv  net  be  soed  wiltMut  its  own  consent 
Is  net  a  prlwrtple  of  }uBik^  or  of  equity,  but  one  which 
te  Inaaie  hi  tbe  reiatlenshtp  between  Che  amtitigu  and 
the  euhje^.    It  Is  a  fiiwhiiiieiifa]  prtnei^  at  Anglo-Sanon 

that  a  eMaen  slkouM  have  seme  right  of  re- 
fX  his   personal   or    ptepetty    rights   are    affected   by 

action,  or  tf  his  government  falls  to  futfUl  a 
promise  to  him.  IT  such  preeedural  reMtf  were  not  granted 
bv  the  sovevelsB.  no  matter  how  just  a  claim  mi«ht  be.  its 
vahae  eroold  be  a  nullity.  As  ddef  Justioe  Marshall  said. 
In  $ba  famous  ease  of  Mai^nry  agataMt  Madison: 


tumiah 


The  Court  at  Claims  has  hsen  hi  rristmrr  fer  SO  years. 
Kt  up  for  tbe  sole  porpnse  of  making  tt  posBft>le  to  proceed 
directly  on  a  chdm  against  the  Qovermnent.  and  in  more 
recent  years  concurrent  jurisdictian,  wiith  oertatoi  limitation 
as  to  amoonts,  hsa  been  ghren  the  United  States  District 
Court. 

The  action  of  Oengress.  and  various  Bxecutive  orders  hi 
pursuance  of  such  action,  resulted  kn  the  oonflseattan  of 
gold  and  «(rid  oertffieates  and  in  the  devakiatien  on  January 
31.  1934.  of  the  gold  dollar.  As  a  result  various  suits  were 
instituted   agajnst  the   riniisiimsmf.  and  on  Psbruary    M, 


'l'i*e  Oovtiument  of  the  Untted  States  hu  been  exnphattcany 
tansMd  a  -giwraai—i  of  lanM.  mnA  u»t  at  mva"  It  wtU  oer- 
taUKy  «e»m  to  iiiMi  1 1  tills  higta  app«fUU«a  tt  tite 
no  waiMly  for  lb*  rioUtioa  of  «  veeted  icgsi  rigiu. 


Before  ttie  termlnaUon  erf  ttUs  ■wton  at  Ooogzaas  I  ImIU«i-« 
XtoMt  It  la  ImporlAAC  tiiat  <ieani(«  acUoo  be  imkmn  to  eltmlna :« 
any  uncertainty  with  r«sp«ct  to  the  right  of  iMldera  of  gold- 
clatne  bonds  of  the  Gorernment  to  sue  Tor  payment  either  in 
gold  or  ciae  in  lagal  tander  wltii  an  acMlUonal  auaa  of  Se  «eB-.a 
on  every  doilar. 

On  June  28,  1935.  House  Joint  Resolution  339  was  fllrd 
by  the  Chairman  of  the  House  Banking  and  Currency  Coir- 
mittee.  On  July  1«  and  11  hearmgs  on  this  MD  were  helil, 
at  which  the  Attorney  General  and  several  representatives 
of  the  TYeasury  Department  testified.  At  the  hearing  on 
July  10  an  Assistant  Attorney  General  offered  to  the  coir.- 
mtttee  a  substitute  MM  for  House  JoiiH  Resehition  399.  and 
on  July  12  the  present  bill — House  Joint  Resolution  348^  - 
was  reported  by  a  maiortty  of  the  committee  in  exactly  the 
form  suggested  by  the  Attorney  General's  ofRee  as  a  9Ut>- 
stttute  for  the  original  bill. 

In  other  wrjrds.  the  hiphest  court  of  the  land  having 
stated  that  the  right  could  not  constitutionally  be  takrn 
away,  we  are  now  asked  to  remove  the  remedy  The  Couit 
characterteed  the  action  which  Congress  attempted  to  take 
in  the  joint  resolotton  of  June  5.  1939.  by  the  ugly  word 
"  repudiation."  Are  we  not  today  considering  the  takir? 
cff  another  step  in  respect  to  repudiation?  This  bin  has 
beefl  called  the  "  gold -clause  sralt  bill."  It  should  be  callel 
the   •  repudiation  bill." 

Mr  Chief  Justice  Hughes.  In  his  opinion  in  the  Perry 
case,  said: 

Tf  the  temw  oT  the  Oovemment's  bond  as  to  the  standard  rt 
payment  can  be  repudUted  u  tncvltattly  toliowa  that  the  oblt^ic 
tlon  aa  to  tbe  amount  «o  be  paid  may  also  be  repodiaSad.  The 
contenLUui  necessarily  iniporta  that  tk«  Coogrcaa  can  cUare9tki  i 
the  obligations  of  the  Government  at  Ita  discretion  and  thav. 
when  the  Oorernment  borrow*  money.  tl»e  credit  of  the  Unlte-1 
States  is  aa  lUuaory  pledge. 

We  do  not  ao  read  thm  Constitution.  *  *  ■  In  autiMrtatr.  { 
the  Congress  to  borrow  money,  the  Constitution  empowers  the 
Congrese  to  fix  the  amount  to  be  boi  i ui»ed  and  the  terms  of  pay- 
ment. Cy  virtue  of  Uie  power  to  borroar  aiaaey  "  on  the  eradlt  of 
tiw  United  States  '.  tbe  Co(«r«M  U  autborlced  to  pledge  that 
credit  aj>  an  aaaurance  at  payment  as  stipulated — aa  the  highe»>t 
aaeurmce  the  Oovemment  can  gtre.  Ita  pllgtited  faith  To  »a  / 
that  the  Congress  may  wUiidraw  «r  igaore  tiiat  piedafe  ts  to  Mevm^ 
that  the  Constitution  contemplates  a  vain  pronlae.  a  ptoSge  iMTiCt; 
no  other  sanction  tiuui  tbm  pleasvire  and  convenienoe  of  tb^ 
pledgor  TJiia  Court  baa  gNeu  no  aanotion  to  sucti  a  conception  vt 
the  obligations  of  our  Qowmromtmt. 

He  then  quoted  from  the  opinion  of  the  Cotirt  in  thu 
Smking  Fond  cases,  as  foltows: 

The  United  States  are  as  much  bound  by  their  contracts  as  are 
todtTlctaals  If  tl»ey  repudiate  their  obilgatlona,  it  Is  as  much 
repnrtlstlon.  wttti  all  tSia  wroog  And  rapnach  tliat  tarm  Impltw. 
aa  It  TOUkl  be  if  (be  repucbator  bad  lM«a  «  State  or  a  namiomalttv 

or  a  citizen. 

Tbm  Chief  Justioe  oontinned: 

Tl>e  blading  quality  of  tiM  promise  ef  the  United  StatM  is  of 
tlie  caeence  at  the  credit  wtucb  ts  so  ple<l«ad.  Harlng  thfci  power  to 
autbortse  tbe  Lssue  of  deamte  obligaUona  for  the  payment  ol 
money  borrowed,  the  Coi^^esa  has  not  been  vested  with  authority 
to  mtter  or  desrtroy  ttioae  oWtgatlons  The  fact  that  the  Untted 
*«*%ea  may  not  be  aned  without  lu  conaent  la  a  matSer  of  pro- 
oadure  which  daea  not  aJTect  the  legal  and  btndli^  chaneter  at  lU 
contracts  While  the  Congreaa  is  under  no  duty  to  provide  reme- 
dlea  throngh  the  courts,  the  contractuaJ  obligation  still  exists  and, 
da^lta  inArmltles  of  procedure,  rctnaina  binding  up«n  the  ao** 
aetcnoa  of  the  sovereign. 

If  we  pass  this  legislation,  we  are  doing  exactly  what  the 
Supreme  Court  condemned.  We  make  the  credit  of  the 
United  States  "an  flhisory  pledge"  We  ^fertsgard  "the 
highest  assurance  the  Ooyemment  can  give,  its  plighted 
flaith."  The  highest  court  of  the  land  has  said  that  Con- 
gress cannot  take  away  the  right.  WHl  CongKss  now  ac- 
complish   the   same   resuX    by    taking   away  the    remedy? 
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Surely  If  there  la  anything  left  of  faith, 
to  express  this  propositian  Is  to  answer  tki 

But  there  Is  another  reason  wbj  this 
come  law  in  its  present  fonn.    Tliere 
that.  Irrespective  of  the  general 
Is  something  unfair  In  pennittlQc  the 
bond  to  secure  damages  because  his 
coupons  are  not  payaUe  In  gold  idien 
has  become  illegal,  or  in  pennittlDC  the 
bond  to  recover  more  than  Its  dollar  faet^ 
lar  face  value  of  its  coupoos.    TImj  fg||^ 
of  a  kind  of  unjust  *«rirfimant,  and 
In   the   mind  of  the  Presklent  when 
Congress  the  message  ahove  lefened  tou 

If  that  be  the  case,  why  Is  this 
such  cases?    It  would  have  been  stinpte 
these  lines,  and  withdraw  mer^  the  rlglii^^l 
terclalm  where  there  was  any  ■SMrtkw^ 
confiscation  of  gold,  or  the  refnsal  to 
claim  was  made  for  more  than  the 
obllgratlon  or  ita  interest  coupons.    Why 
withdraw  such  right  in  all  cast 
tlons  to  repay  money  are  Invohred.  for 
the  holder  of  such  an  obligaUon.  whether 
out  the  gold  clause,  completely  without 
subject  to  whatever  action  the  Tkeasory 
In  honoring,  or  even  in  Interpretlnc,  the 
tlons. 

It  should  be  noted  that  this  bUl 
Oovemment  obligations,  but  affects  as 
Loan  Corporation  bonds.  Farm  Credit 
or  any  other  obligations  on  which  the 
an  tor.    The    question    of    guaranty,   as 
realize,   raises   many  interesting  legal 
becomes  law  no  holder  of  an  obligation 
Oovemment  will  be  able  to  enforce  It 
ment.   except  according  to  such  int 
regulations  as  the  Treasury  Department 
or  to  impose. 

If  this  bill  becomes  law  and  a  dispute 
the  Treasury  and  the  holder  of  an 
or  not  a  bond  has  been  properly 
holder  could  not  even  have  such  a 
would  be  subject  without  redress  to  wl 
or  regulations  the  Secretary  of  the 
Many  similar  cases  involving  sol^ 
tion  can  be  suggested— cases  whidi  in  all . 
should  be  left  to  the  decision  of  the  oourL  ^ 

It  must  always  be  kept  In  mind  thai 
covery  is  had  against  the  Goremment  in 
or  tbe  district  court,  no  payment  can  be 
makes  tbe  proper  appropriation.    Surdyi 
relied  on  to  refuse  appropriations  when  ft ' 
Just  enrichment  is  involved.    Ledalatlaii 
utterly  unnecessary  to  guard  against  tta» 
enrichment. 

In  the  hearings  on  this  bUl  it 
legislation  passes,  all  future  obUgations 
should  have  a  statement  on  the  face  of 
no  holder  would  have  any  redreas  in 
interest  on  the  bond  was  not  paid  or  tba4J 
not  paid  at  maturity.    Tlw  Oovemmsnt 
peared  smiled  at  this  suggestion,  taot  tf  a 
were  Issuing  obligations  when  tt 
that  there  was  no  forum  in  whldi  the 
enforced,  such  an  issuer  would  be 
visions  of  the  Securities  Act  to  place 
the  face  of  the  obligation. 

The  Oovemment  witnesses  stated  that 
that  the  Oovemment  would  not  pay  Its 
turlty,  or  the  proper  interest  thereon 
question,  however,  when  the  drilcate 
credit  is  involved,  i^ether  the  pasgtaig  off^l 
nature  might  not  ultimatdiy  affect 
Oovemment  to  continue  its  proper 
States  and  mimidpalitles  irttlch  hata 
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technicalities  to  avoid  the  payment  of  their  obligations  is 
always  seriously  impaired,  and  their  bonds  are  difficult  to 
market.  How  many  peoide  will  extend  credit  to  an  individual 
who  deliberately  makes  himself  Judgment  proof?  Is  there 
any  reason  to  have  any  greater  faith  in  a  govmunent  which 
follows  the  same  course? 

This  bill  should  not  be  passed  at  all,  because  tt  is  reimgnant 
to  all  ideas  of  governmental  honor  and  credit  to  remove  the 
remedy  when  the  right  is  admitted.  It  should  certainly  not 
be  passed  In  this  form,  because  its  sc<^7e  is  much  iMroader 
than  is  required  to  prevent  the  recovery  on  claims  arising  out 
of  gold  confiscation  or  dollar  devaluatiozL     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  14  minutes  to  the 
gentleman  from  Maryland  [Mr.  OoLo^KnotrGH]. 

Mr.  OOLOSBOROUOH.  Mr.  Speaker,  it  seems  to  me  that 
those  ^^o  oppose  this  legislation  have  not  a  correct  idea  of 
the  issue  involved.  There  is  no  issue  here  (tf  repudiation; 
there  is  no  issue  here  of  any  denial  of  the  obligation  of  a 
contract  made  by  the  Gtovemment.  The  obligaticm  of  the 
Government  contract  is  admitted,  it  is  conceded,  and  as  an 
evidence  that  the  bond  market  is  thoroughly  cognizant  of 
the  fact  that  the  Qovermnent  obligation  is  conceded,  out  of 
the  $29,000,000,000  of  bonds  which  the  Oovemment  owes 
$20,000,000,000  of  them  do  not  contain  the  gold  clause,  and 
of  those  $20,000,000,000  which  have  been  issued  since  the 
1933  act  there  has  been  a  constantly  heavier  oversubscription 
and  a  constantly  lower  rate  of  interest,  imtil  the  last  bonds 
were  issued  at  a  rate  of  between  2  and  3  percent. 

The  issue  here  is  something  much  broader  than  the  validity 
of  a  Government  obligation.  Those  whose  conception  of 
money  is  something  wtiich  is  to  be  traded  in  by  speculators, 
whose  conception  of  money  is  something  which  can  be  used 
for  the  purpose  of  a  particular  class  to  absorb  the  wealth 
of  the  country  by  a  manipulation  of  the  currency,  do  not  like 
the  bill;  to  that  class,  which  has  never  understood  that  the 
money  of  the  country  is  the  people's  medium  of  exchange, 
is  the  means  whereby  the  people  can  distribute  goods  and 
services,  this  legislation  is  unwelcome,  because  it  undertakes 
to  proclaim  the  doctrine  that  from  now  on  we  will  have  a 
currency  wliich  is  uniform  in  value.  If  there  was  no  other 
Justification  for  the  legislation  than  that,  it  would  be  amply 
Justified.  And  let  me  say  to  those  of  srou  who  have  been  fed 
up  by  the  metropolitan  press  upon  the  necessity  for  inter- 
national stabilization  of  the  currency  of  the  country,  that 
the  passage  of  this  bill,  insofar  as  the  internal  economy  of 
the  country  is  concerned,  will  go  a  long  way  to  stabilize  the 
currency. 

Who  ever  heard  of  a  stable  government  repudiating  its 
oldigations?  Who  can  conceive  of  a  Secretary  of  tbe  TYeas- 
ury rendering  himself  certain  of  impeachment  by  refusing 
to  pay  the  Oovenmient  obligations  as  he  is  ordered  to  do? 
If  your  Oovemment  is  not  stable,  if  your  Government  is 
unaUe  to  pay  its  debts,  m^iat  good  is  a  decision  of  the  courts 
of  that  Government  that  the  debt  should  be  paid?  It  is  a 
mere  idle  gesture;  but  the  purpose  of  this  legislation  is  to 
keep  people  who  are  speculating  with  the  people's  money 
out  of  the  Federal  courts.  The  purpose  of  this  legislation  is 
to  keep  nonproducers  from  fattening  on  the  production  of 
the  producers  of  this  ooimtry  through  ai^lying  to  the  courts. 
As  was  said  to  you  by  the  great  chairman  of  this  committee, 
those  who  oppose  this  legislation  think  it  is  all  right  for  the 
bondholder  to  be  enriched  an  extra  69  cents  on  every  dollar 
that  he  has  loaned.  The  amount  on  this  $9,000,000,000 
would  be,  as  he  said,  nearly  $7,000,000,000.  There  Ib  no 
reason  for  the  opposition  to  this  legislation  except  that  those 
who  have  for  so  long  been  able  to  manipulate  the  money  of 
the  country,  those  who  have  for  so  long  been  able  to  con- 
trol the  amount  of  money  that  should  be  in  circulation, 
those  who  for  so  long  have  been  able  to  forestall  the  oMiga-  • 
tion  of  the  Congress  to  coin  the  people's  money  and  regulate 
its  vahie,  see  their  power  slipping  away.  That  is  what  Is 
the  matter,  and  that  is  all  that  is  the  matter.    [AjnUause.] 

Everybody  knows,  who  has  any  Judgment  about  it  at  all, 
that  the  mcmey  Issued  by  the  Government  of  the  United 
States  is  the  best  money  in  the  world,  and  that  it  makes  no 
diffeienoe  what  it  is,  whether  a  piece  of  paper  or  a  Mt  of 
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metal.  Money  Is  uiTthinc  wbich  fadlltaies  the  y»«^yf>gB 
of  goods  and  services.  Mooey  Is  not  something  vhlch  itioald 
be  made  out  of  s  jreUow  metsi  or  s  white  metaJ  or  some  other 
metai.  That  is  s  superstition,  a  superstition  perpetuated  by 
a  class  vhose  Interest  It  is  to  have  money  as  scarce  as  passible 
and  to  cost  as  much  as  possible.  Wbenerer  anything  is  un- 
dertaJcen  in  this  House  in  the  interest  of  the  msssrs  of  the 
people,  it  mates  no  difference  what  fonn  the  legislation  may 
talce.  there  is  always  an  effort  to  Aiow  some  flctitunis  calamity 
that  will  arise  from  the  passage  of  the  proposed  legislatk>n. 
I  shall  never  forget  when  I  was  a  law  student,  going  into  the 
court  of  common  pleas  in  Baltimore  City  one  day  when  Mr. 
William  Walsh,  at  Cumberland,  was  trying  a  very  important 
damage  suit  against  the  Baltimore  k  Ohio  Railroad.  At  that 
time  the  chief  stockholder  of  the  Baltimore  k  Ohio  Rail- 
road was  Robert  Garrett,  and  when  the  attorney  for  the 
railroad  company  began  to  argue  the  railroad  company's 
case  he  said.  "  Gentlemen  of  the  iury.  let  me  call  your  atten- 
tion to  the  terrible  losses  that  will  accrue  to  the  widows  and 
orphans  who  own  the  stock  of  the  Baltimore  k  Ohio  Rail- 
road '.  wtien  Mr.  Walsh,  in  his  high-pitched  voice,  said. 
"Robert  Garrett  is  the  crpiian  boy;  who  is  the  widow 
woman?"     [Laughter.] 

Nobody  can  suffer,  no  bondholder,  lutder  this  legislation, 
can  fail  to  get  dollar  for  dollar  in  purchasing  power  for 
every  dollar  he  loaned  unless  this  Government  of  ours  is 
destroyed.  This  Government  of  ours  will  be  perpetuated 
through  ages  yet  unborn  as  a  hirssing  to  all  mankind  if  we 
can  only  get  back  to  the  understanding  that  the  people's 
medium  of  exchange  belongs  to  the  people,  that  it  should  be 
uniform  in  value,  and  that  no  class  shall  control  its  issuance 
but  that  It  shall  be  Issued  only  for  the  benefit  of  everybody. 
[Applause.] 

There  is  one  other  thing  I  want  to  emphasise.     In  the  ' 
minority  report  the  statement  is  made  that  this  legislation 
may  make  it  dlfllcult  to  finance   the  Government,   to  sell 
Government  bonds.    Of  course,  from  my  standpoint  an  argu- 
ment  of  that  kind  is  not  even  entitled  to  discussion,  because  i 
It  has  no  validity.    The  value  of  Government  bonds  will  not  I 
be  injured  at  all.    But  let  me  tell  you  this:  Under  the  present 
amdiUoQ  the  Government,  which  has  everything,  borrows  , 
money  from  the  banks,  which  have  nothing  except  the  credit  ! 
they  get  from  the  stability  of  the  Government,  and  then 
loans  the  mooey  back  to  the  banks  in  the  shape  of  deposits  i 
and  proceeds  to  pay  tatenst  on  it.     Why  and  how  does 
oMQey  issued  by  the  banks  on  the  Govca-nment  credit  have 
any  more  validity  or  any  more  value  than  money  issued  by  i 
the  Government  itself?     The  Government  of   the   United 
States  is  not  dependent  upon  the  banks  for  its  financing,  i 
The  banks'  capital,  surplus,  and  undivided  prafHs  amotmt  to 
only  I7.000.000.00e.    They  have  loaned  much  more  than  that  I 
to  private  interests.    They  have  not  got  a  cent  to  loan  to  the  j 
Qoremment.  except  bookkeeping  money.     We  have  given  i 
ttaem  $13,000,000,000  hi  the  last  10  years  that  has  not  cost 
them  a  single  cent  except  what  tt  oasts  for  some  clerk  to  put 
the  amount  on  the  books. 

Tbe  SPKAKZR.  The  dme  of  the  gentleman  from  Mary- 
land [Mr.  GoLMBoaoocH)  has  expired. 

Mr.  OXX>NNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  qucsion  was  ordered. 

'nc  SPEAKER.  TtM  question  Is  on  the  adoption  of  the 
reaohitlon. 

The  resolution  was  agreed  to. 

Mr.  STEAGALL.  Mr.  Speaker.  I  nuyve  that  the  House  re> 
solve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  conirtrteration  of  the  Joint  resolu- 
tion (H.  J.  Res.  348)  authorizing  exchange  of  coins  ajyj  cur- 
rencies and  immediate  payment  of  gold-clause  securities  by 
the  United  States,  withdrawing  the  right  to  sue  the  United 
States  on  its  bonds  and  other  similar  obligations,  limiting  the 
use  of  certain  appropriations,  and  for  other  purpoaes. 

Ibe  oootion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committes 
of  the  Whole  Houae  on  the  state  of  the  Unkm  lor  the  eon- 


sideration  of  House  Joint  Resoiutlan  141.  with  Mr,  Wkr- 
TiwcTOK  In  the  chair. 
The  Clerk  read  the  title  of  the  resolution. 
Mr.  STEAGALL.     Mr.  Chairman.  I  ask  unanimous  eoiMent 
that  the  first  reading  of  the  resohition  be  dispensed  with. 
The  CHAIRMAN.    Without  objection.  It  U  so  ordered. 
There  was  no  objection. 

Mr  STEAGALL.    Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Texas  [Mr.  Csoaa]. 

Mr.  CROSS  of  Texas.  Mr.  Chairman,  this  is  very  much 
the  same  fight  we  had  here  in  1033.  Tou  hear  much  about 
repudiation.  The  money  of  a  country  is  its  financial  life- 
blood,  and  every  government  in  the  world  has  the  sovereign 
power  to  regulate  Its  financial  lifeblood.  There  is  no  gov- 
ernment that  permits  itself  to  be  dictated  to  in  the  matter 
of  coining  and  regulating  the  value  of  its  money.  The  act 
that  we  are  trying  to  get  rid  of  here  today  was  granted  as  an 
act  of  grace  but  with  no  thought  Its  monetary  policy  would 
be  attempted  to  be  controlled  as  the  result  of  such  act. 
Those  who  want  to  come  In  and  sue  the  Government,  use 
Its  courts  as  a  knife  to  cut  a  pound  of  flesh  from  its  heart, 
are  surely  not  acting  as  patriots.  If  there  were  Communists 
in  this  hall,  if  there  were  Benedict  Arnolds  here,  they  would 
vote,  with  glee,  against  this  bill.  But  if  Jefferson  were  here. 
if  Andrew  Jackson  were  here.  If  Abe  Lincoln  were  here.  If 
Teddy  Roosevelt  were  here,  you  would  find  them  lining  up 
bock  of  this  bill. 

I  cannot  understand  the  mental  virus  that  actuates  those 
who  flght  this  measure. 

Now,  let  us  look  at  It  for  a  mwnent.  The  Constitution 
says  It  is  the  duty  of  the  Congress  to  regulate  the  value  of 
money.  Every  time  the  Government  issues  a  bond,  the  per- 
son who  buys  that  bond  buys  It  with  the  understandlnR  that 
Congress  can  come  in.  under  the  Constitution,  and  regulate 
the  value  of  the  money  they  will  receive  back.  Strange  to 
say,  the  value  of  the  dollar  today,  when  measured  by  the 
true  standard,  though  It  contains  but  13.7  grains  of  gold 
Instead  of  23.22  grains  of  gold,  will  buy  more  of  all  the 
things  that  go  to  feed  and  supply  the  necessities,  comforts, 
and  luxuries  of  men,  than  the  dollar  they  put  out  when  it 
contained  23.22  grains  of  gold. 

That  ts  why  the  Constitution  said  the  Congress  should  have 
the  right  to  regulate  the  value  of  the  dollar,  knowing  that 
conditions  would  come  about  when  the  value  of  so  many 
grains  of  gold  or  sliver,  as  at  that  time,  would  fluctuate  vio- 
lently up  and  down.  As  a  result  of  the  World  War  and  the 
great  crash  that  followed  that  war.  and  the  scramble  for 
gold,  its  purchasing  power  trebled.  Its  value  therefore 
trebled.  So  the  Congress,  under  the  Constitution,  is  called 
upon  to  perform  its  duty  and  regulate  the  value  of  the  dollar 
and  bring  it  down  to  somewhere  near  the  value  that  it  had 
b^ore  the  crash  that  Justice  might  be  done  between  det>tor 
and  creditor.  So.  in  regulating  its  value  we  have  put  13.7 
grains  in  the  dollar  in  the  place  of  33.22.  and  even  so.  the 
purchasing  power  of  the  dollar  Is  far  greater  than  it  wsls 
when  the  dollar  contained  23.22  grains  of  gold. 

Oh.  they  say.  "  Reptuhation!  "  H  this  be  repudiatkm. 
then  the  Constitution  is  a  constitntlon  of  repudiatlan.  be- 
cause that  is  where  the  authority  is  found  and  which  pro- 
tects the  Interests  of  the  people  by  oommanding  Congress 
to  regulate  the  value  of  the  dollar  when  it  skyrockets  out  of 
all  reason  as  it  did  as  a  result  of  the  world  depression. 

If  this  line  of  argument  be  correct,  the  fdlow  who  buys  a 
$104)00  Government  bond  would  have  the  right.  Just  because 
the  Government  acting  within  Its  oanstitutkinal  power  re- 
duced the  number  of  grains  of  gold  in  the  gold  dollar  by  40 
percent,  he  would  have  the  right  to  come  in  and  say.  after 
he  gets  his  $10,000  on  the  present  basis  of  13.7  grains  of 
gold  to  the  dollar:  "I  demand  $4,000  more."  This  man 
who  purchased  the  Government  bond  knew  at  the  time  he 
purchased  it  that  under  the  ConsUtutlon  this  Congress  has 
the  duty  of  regulating  the  value  of  the  dollars  he  is  to  get 
back.  The  Government  does  not  and  cannot  make  con- 
tracts which  can  rob  it  of  its  sovereign  power  over  money. 

If  you  say  the  holder  of  this  $10iMK)  Government  bond,  be- 
aktes  being  paid  $10,000  in  present  doUara.  can  eoltect  $4,000 
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more,  then  the  holders  of  private  bonds, 
trust,  municipal  bonds,  school  bonds,  and  I 
equal  claim,  because  there  la  on  the 
passed  on  March  14.  1000,  by  Cengreae 
value  of  the  dollar  should  be  23  J3 
law  said  that  all  dollars  should  have  the 
this  law  was  on  the  statute  book,  everjr 
a  deed  of  trust  can  claim  that  gtatotrtftij 
by  the  Government  that  be  was  to  fi 
23.22  grains  of  gold.    If  be  can  awert. 
that  the  Government  must  pay  an 
he  has  the  right  to  sue  the  Oovenimcai:! 
over  and  above  what  he  coDecta  from  tbtj 

I  Just  communicated  with  the  TVeasuxy ! 
advised  me  that  there  are  outstanding  in  j 
of  tnist,  and  similar  obligattona  about  |] 
seem  to  want  to  see  a  situatian  i^ierebjr 
judgment  against  the  Government  for 
cause  they  would  point  to  the  statute  and4 
you  said:  '  That  all  dollars  had  to  be 
grains  of  gold.  You  have  given  it  to 
Government  bond.  I  stand  in  equally 
No  court  could  stand  against  that  ifnf»  of. 
ment,  and  you  would  have  forced  on 
tional  debt  of  $40,000,000,000.  The  $10J 
clause  bonds  yet  outstanding  would 
$4,000,000,000;  so  $44,000,000,000  would 
ent  debt  of  $30,000,000,000  and  mi^e  the^ 
000.000,  and  that  would  wreck  your 
the  Benedict  Arnolds  would  have  done; 
munists  would  like  to  see  dime;  but  that 
would  like  to  see  done. 

England  devalued  her  pound  when 
standard;  she  devalued  her  iwund  time 
finally  it  got  down  to  where  it  contained^ 
gold   when  she   went  off  the  gold 
heard  of  any  person  going  into  a  court 
Ing  to  sue  the  sovereign  power  of 
they  had  been  damaged  as  a  result  ofH 
Every  civilized  country  in  Europe  has 
France  about  80  percent,  Belgium 
about  75  percent;  yet  who  ever  heard  of 
to  sue  the  sovereign  of  any  of  these 
England  is  a  land  of  patrtots;  no 
attempt  such  a  thing. 

The  dollar  today  is  greater  In  value, 
will  buy  more  land,  more  houses,  more, 
goes  to  feed,  clothe,  and  supply  the 
of  life  than  would  the  dollar  orlginaUy 
holders  of  bonds,  mortgages,  and 
Shylock  iH-oposition.    Not  only  does  he 
pound  of  flesh,  but  he  wants  to  ptainfo 
take  out  the  heart.    I  could  nerer  let 
away  on  a  question  where  patriotism  ie. 
Why,  I  know  what  is  going  to  be  the 
Lots  of  my  friends  over  here  on  the 
ing  to  vote  right;  some  of  them  wlU  not. 
times  get  puzzled.    Some  of  the  deaze 
right  over  here.    I  love  you  boys,  and 
wonderful,  but  when  you  come  here 
the  aisle  immediately  you  begin  to 
extinct  animal  called  the  elfphant, 
long  snout,  an  ivory  head,  and  little 
reason  seems  to  evaporate,  and  I 
kick  you.  but  with  two  tails  swinging 
which  end  to  kick.     [Laughter  and 

[Here  the  gavel  felL] 

Mr.  HOLLISTE31.    Mr.  Chairman.  I 
the  gentleman  from  New  Jersey  [Mr. 

Mr.  CAVICCHIA.    Mr.  Chatrman. 
are  offering  us  a  sugar-coated  pill 
and  disappointment.    Ihe  ingredients  of  I 
repudiation,  and  shamelessnesa;   and 
labeled  "  The  public  interest" 

The  world  was  shocked  in  1914  when 
Chancellor  said  that  the  treaty  to 
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a  claim  that 

devaluation? 

Its  money. 

ent.  Italy 

attempting 

I?    No;   old 

would  dare 

dollar 
that 
and  luxuries 
the  present 
It  is  a 
cut  off  the 
in  and 
carry  me 
itly  needed. 
the  roll  call. 
side  are  go- 
pkBow  I  some- 
I  have  are 
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this  side  of 
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r*nd  all  your 
I  would 
L-I  cannot  tell 
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bitterness 
iMie  iniquity, 
has  been 
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ity was  a  mere  scrap  of  paper.  For  yean  the  American 
sense  of  Justice  has  been  outraged  by  the  failure  of  our 
debtor  naUons  to  meet  their  obligations  to  the  United  States 
Government.  The  resolution  before  us.  if  passed,  will  enUtte 
Uncle  Sam  to  a  membership  card  in  the  international  union 
of  debt  dodgers;  and  what  American  will  dtfe  crltielie  the 
defaulting  debtor  nations  after  this  resolution  is  passed? 

The  distinguished  chairman  of  this  committee  in  his 
speech  this  morning  said  that  a  loss  to  the  Government  of 
$7,000,000,000  will  occiu-  unless  we  assert  our  sovereign  right 
and  pass  this  bill. 

The  chairman  also  said  before  the  committee  that  the 
question  of  morality  did  not  disturb  him  in  view  of  the 
treatment  we  have  received  from  other  countries.  (See  p. 
6  of  the  hearings.) 

This  makes  for  the  contention  that  two  wrongs  make  one 
right.    I  for  one  will  not  subscribe  to  any  such  doctrine. 

The  Attorney  General  sasrs  it  is  within  the  sovereign 
power  to  imdo  any  contract  with  its  citizens  in  the  public 
interest.  Senators  Glass  and  McAdoo  both  disagree  with 
the  Attorney  General,  and  these  gentlemen  disagree  as  to 
what  Chief  Justice  Hughes  meant  in  the  gold-clause  case. 
I  wish  I  could  find  it  as  easy  as  the  Att(»ney  General  does 
to  say  that  this  is  a  Just  law.    The  Chi^  Justice  said: 

The  Constitution  empowers  the  Congress  to  fix  the  amount  to 
be  borrowed  and  the  terms  of  payment.  Tlie  Ccmgrus  Is  tMittar- 
ized  to  pledge  that  credit  as  an  assiuance  at  payment  as  stipu- 
lated as  the  highest  assurance  the  OoTenunent  can  give  Ita  pUghtflid 
faith.  To  say  that  Congress  may  withdraw  or  Ignore  that  pledge 
Is  to  assure  that  the  Constitution  contemplates  a  vain  promise. 

That  is  what  the  Chief  Justice  of  the  United  States  Supreme 
Court  said. 

If  the  Attorney  General  can  find  comfort  in  those  words, 
he  is  welcome  to  it. 

A  few  weeks  ago  a  bill  urged  for  passage  by  the  Secretary 
of  the  Treasiiry  was  before  the  House  empowering  the  Treas- 
urer to  pay  the  Philippine  Islands  on  $20,000,000  deposited 
in  this  country  the  difference  between  the  old  and  the  new 
dollar,  clearly  recognizing  the  fact  that  injustice  would  re- 
sult if  the  $20,000,000  was  paid  in  new  coins  or  in  devalued 
dollars.  The  Republic  of  Panama  is  insisting  on  being  paid 
$250,000  due  it  under  the  treaty  in  former  gold  dollars,  and 
the  Attorney  General  says  it  is  a  Just  claim  on  the  part  of 
Panama,  because  the  treaty  calls  for  pajrment  in  gold  of 
certain  weight  and  fineness.    (See  p.  5  of  the  hearings.) 

The  gold  bonds  of  the  United  States  Government  promise 
to  pay  in  gold  of  certain  weight  and  fineness;  yet  we  are 
told  that  we  may  welch  on  this  promise  to  save  the  American 
taxpayer.  In  other  words,  the  Attorney  General,  In  effect, 
says  that  it  is  perfectly  ethical  to  make  fish  of  some  and 
fowl  of  others. 

Is  it  worth  $7,000,000,000  to  you  to  repudiate  the  solemn 
promise  of  the  American  Government?  To  me  the  honor  of 
America  has  no  limit  as  far  as  money  is  concerned.  I  am 
for  the  Constitution  and  for  the  payment  as  promised,  and 
I  want  the  right  left  to  the  courts  to  hear  any  citizen  nho 
feels  he  is  unjustly  treated.  I  for  one  am  satisfied  with  a 
democracy  such  as  we  have  today  and  do  not  want  a  dic- 
tatorship. 

The  Constitution  says  that  "  Congress  shsill  regulate  ".  but 
does  not  say  "  it  may  repudiate." 

The  gentleman  from  Texas  [Mr.  Ciosal  said  that  Com- 
munists and  Benedict  Arnold  would  vote  with  those  who  are 
opposed  to  this  measure,  and  that  Lincoln  and  Theodore 
Roosevelt  would  vote  with  those  who  favor  its  passage.  I 
am  sorry  that  the  delightful  gentleman  from  Texas  did  not 
give  his  authority  for  his  statement,  unless  he  is  a  si^rituaUst 
and  has  been  in  touch  with  Uncoln  and  Theodore  Roosevelt. 

If  it  is  treason  for  me  to  urge  that  we,  as  a  Nation,  keep 
our  plighted  word,  let  it  be  treason  and  let  them  make  the 
best  of  it. 

Mr.  Chairman,  if  the  Congress  heretofore  has  made  a  mis- 
take in  in-omising  to  pay  in  gold  of  a  certain  weight  and  fine- 
ness, correct  that  mistake  by  making  no  more  pnnnises  of 
that  kind,  but  for  heaven's  sake  keep  the  promise  that  we 
have  made.    [Applause.] 
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Uz.  STEAOAU^  Mr.  Chainnan,  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  (Mr.  Spmcsl. 

Mr.  3PENCE.  Mr.  Chairman,  questions  of  a  moral  na- 
ture usually  produce  much  feeling.  However,  in  my  opinion, 
there  is  no  moral  question  involved  in  this  bill.  It  is  merely 
a  question  of  what  should  be  the  Jurisdiction  of  the  Court 
of  Claims. 

One  of  the  attributes  of  sovereignty  is  immunity  from 
suit.  The  power  to  regiilate  the  value  of  money  is  a  govern- 
mental power  of  the  highest  character.  Tbe  moral  question 
is  behind  us  when  the  gold  dollar  was  devalued.  That  is 
an  assured  fact.  It  was  dMie  in  the  exercise  of  a  govern- 
mental function.  The  only  question  now  presented  is 
whether  some  men  may  become  enriched  because  of  the 
action  of  the  Government  In  the  attempt  to  preserve  its 
Institutions  and  for  the  protection  of  its  people.  After  all. 
in  the  last  analysis,  what  is  the  Government  of  the  United 
States?  The  Government  of  the  United  States  is  the  people 
of  the  United  States.  If  jrou  give  an  undue  privilege  or  an 
undue  advantage  to  one  class  of  people,  you  impose  a  burden 
on  the  other  classes  not  so  favored. 

Mr.  Chairman,  what  is  the  Jurisdiction  of  the  Court  of 
Claims?  Why  was  it  established  and  what  is  iU  purpose? 
The  Court  of  Claims  has  Jurisdiction,  first,  of  aU  claims— 
except  for  pensions — founded  upon  the  Constitution  of  the 
United  States  or  any  law  of  Ccmgress.  upon  any  regulation 
of  an  executive  department,  upon  any  contract,  express  or 
Implied,  with  the  Oovemment  of  the  United  States,  or  for 
damages,  liquidated  or  unliquidated,  in  cases  not  sounding 
in  tort,  in  respect  of  which  claims  the  party  would  be  en- 
titled to  redrea  against  the  United  SUtes  either  in  a  court 
of  law,  equity  or  admiralty  if  the  United  States  were  suable. 
ProTlded.  however,  that  nothing  In  this  lecilon  shall  be  con- 
strued as  giving  to  the  said  court  Jurisdiction  to  hear  and 
determine  claims  growing  out  of  the  late  ClvU  War,  and 
commmly  known  as  "  war  claims." 

Tbe  Republican  Party  did  not  think  there  was  any 
moral  obligation  involved  In  refusing  the  right  to  sue  for 
claims  growing  out  of  the  Civil  War. 

Then  there  is  the  authorisatioo  with  reference  to  set-offs 
and  tile  provision  with  refereoee  to  disbursing  oOcers. 

There  is  another  provision  which  has  referenoe  to  the 
functions  of  the  Court  of  Claims: 

waMWTw  soy  bUl.  Mc«pc  (or  s  penMoe.  is  pending  tn  •ttb«r 

HouM  of  CongrMi  provUllag  tor  Um  psymtat  ot  m  eiAim  agaiiMt 

th«   United   8Ut«s,  Isgml.   or   •qulUbto.   or   for   s   gnuit.   gift,   or 

touoty  to  any  person,  ths  Houm  1b  whieh  tueh  bill  l«  pending. 

may.  for  Uis  IsweUgatloci  sad  determination  of  fscU.  refer  ttxt 

MBM  to  the  Court  of  ClalBui.  whicb  aaaU  procood  with  tb«  mdm 

in   accordance   wltii   such   ruioa   aa   it   may   adopt   aiul   report   to 

■ueto   HoQse   the  facta  In   the  caae,   and   the  amount,    where   the 

aame  can   be    liquidated.    Including    any   facta    bearing    upon    the 

question   wbetbar  tlMra   baa   bwn   dolay  or  lactaea   In  presenUn^ 

'  such  claim  or  applying  for  such  grant,  gift,  or  bounty,  and  any 

faeta  bearing  upon  the  queetlon  whether  the  bar  of  any  statute 

ot  UmlUUona  abould  b«  removod  or  which  aball   be  claimed  to 

caeuae  the  dalmaat  for  noi   having  resorted  to  any  aatabiUhed 

Isgal  r—nady.  togather  with  auch  ooncioalona  aa  ahall  be  aiimclent 

to  Inform  Congreaa  of  the  nature  and  character  of  the  demand. 

ctUier  as  a  claim,  legal  or  equitable,  or  as  a  gratuity  against  the 

Doltad  Statea.  and  tbe  aaaovat.  If  any.  legaUy  or  equitably  dua 

from   the    Unlt«d   Statea   to   the   claimant.      If    it  shall   appear  to 

the   satisfaction   of    the   court    upon   the    facta   oatabllshed.   that 

under  esistlng  laws  or  the  prortslona  of  this  chapter,  the  subject 

matter  of  the  bill  is  such  that  tt  haa  Jtirlsdlction  to  render  Jiidg- 

maat  or  dacree  thereon.  It  shall  proceed  to  do  so.  gtrtng  to  either 

party  auch   further   opportiuUty  for  hearing   as   in    its  Judgmant 

Justice  shall  require,  and  tt  shaU  report  Ita  proceeding*  therein  to 

the  Houaa  of  Oongreaa  by  which  the  aame  was  referred   to  said 

court. 

How  are  the  Judgments  of  the  Court  at  Claims  enforced? 
The  Judgments  of  the  Court  of  Claims  are  not  enforced  by 
execution.  When  you  get  a  Judgment  in  the  Court  of  Claims 
you  are  rvot  entitled  to  execution  upon  the  capital  of  the 
Nation  or  the  Treasury  Department  of  the  United  SUtes. 

All  the  Court  of  Claims  does  is  to  report  to  the  Congress 
of  the  United  States  and  it  is  then  within  the  bounty  and 
conseienoe  of  the  Consreas  whether  tbe  claims  will  be  paid. 

The  failure  to  pass  this  hUl  would  be  but  another  delega- 
tion of  the  legislative  power  of  the  Congress  to  estahUsh  a 


monetary  policy  and  transfer  that  power  to  the  Court  of 

Claims. 

What    Judicial   question    is   involved    here?      What    facts 

would   they   try?     What   Issues   would   be   presented   to   the 

Court  of  Claims?  Do  we  not  know  the  indisputable  facts 
!  as  well  as  the  Court  of  Claims  could  possibly  ever  know 
]  them?  Are  we  not  in  possession  of  all  the  facts  in  reference 
j  to  the  Issue  of  the  public  negotiable  Instruments  of  the  Gov- 
i  emment  of  the  United  States? 

What  fact  will  the  Court  of  Claims  try?     The  Court  of 

Claims  would  merely  try  a  political  question.    They  would 

merely   render   a   Judgment  upon   a   policy   of   the   United 

States,  a  policy  that  we  can  act  upon  ot  not.  as  we  deem 

advisable. 
What  Is  the  procedure  after  you  get  a  Judgment  In  the 

Court  of  Claims?     They  report  the  claims  to  the  Congress 

under  the  section  which  provides: 

Reports  of  the  Court  of  Claims  to  Congreaa.  if  not  Anally  acted 
upon  during  the  seeeton  at  which  they  are  reported,  shall  be  con- 
tinued from  scaaton  to  aeaaloo  and  from  Congreas  to  Congrcas. 
until  the  same  shall  be  Anally  acted  upon. 

Section  248.  Judicial  Code,  Utle  38.  provides: 

On  the  first  day  of  every  regular  session  of  Congreas  the  clerk 
of  the  CXjurt  of  Clahns  shall  trvMmit  to  Congreas  a  full  and 
complete  statement  of  all  the  judgmenU  rendered  by  the  Court 
during  the  previous  year,  stating  ths  amounta  thereof  and  the 
parties  In  whose  fSTor  they  were  rendered. 

Mr.  CHRISTIANSON.  Mr.  Chairman.  wlU  the  gentleman 
yield? 

Mr.  SPENCE.     I  yield. 

Mr.  CHRISTIANSON.  I  presume  the  gentleman  would 
grant  that  the  ascf  rtalnment  of  the  question  whethf.*r  the 
complainant  had  suHered  a  kMs  would  be  one  of  a  Judicial 
nature  which  might  be  determined  by  a  court,  such  as  the 
Court  of  Claims,  but  one  which  the  Congress  of  the  United 
States  would  not  be  qualified  to  determine. 

Mr.  SPENCX.  I  do  not  think  so  at  all,  because  It  wotild 
not  be  based  upon  facts  of  a  private  nature.  The  facts  are  of 
a  public  nature  and  peculiarly  In  the  possession  of  Congreas. 

Mr  CHRISTIANSON.  I  think  tt  would  be  dependent  on 
the  facts  in  each  case  as  to  whether  or  not  tht  person  had 
suffered  a  loss. 

Mr.  SPENCE.  I  think  not.  The  facts  would  be  the  same 
in  all  the  eases.     It  would  decide  a  question  of  public  policy. 

Mr.  CHRISTIANSON.  And.  furthermore,  U  not  the  fact 
that  the  Congress  would  have  to  make  an  appropriation  to 
pay  the  loss,  if  any  loss  were  found,  a  sufllclent  protection  to 
the  taxpayers  of  the  United  States  against  the  possibility  that 
someone  would  assert  his  rights  for  purposes  of  self-enrich- 
ment? 

Mr.  SPENCE.  I  concede  that  the  gentleman's  position 
would  be  perfectly  sound  if  the  facts  upon  which  the  cases 
were  founded  were  facts  of  a  private  nature  and  were  not 
publicly  known. 

Mr.  CHRISTIANSON.  If  the  gentleman  please,  the  Su- 
preme Court  said  in  its  decision  that  in  order  to  recover  the 
plaintiff  would  have  to  show  his  own  peculiar  damage,  which 
he  certainly  could  not  do  before  the  Congress  of  the  United 
States. 

Mr.  SPENCE.  But  his  own  peculiar  damage  is  the  damage 
of  a  class.  His  own  peculiar  damage  would  be  the  damag*; 
of  every  man  so  situated  in  the  United  States. 

Mr.  CHRISTIANSON.  Not  necessarily  so.  This  Congres-s 
has  already  recognised  the  fact  that  the  people  of  the  Philip- 
pines and  Panama  and  our  representatives  In  foreign  coun- 
tries are  suffering  a  peculiar  damage  which  a  citizen  of  the 
United  States  does  not  suffer. 

Mr.  SPENCE.  I  do  not  yield  further,  but  I  understand 
that  the  Philippine  funds  were  owned  by  the  Philippine 
government  and  deposited  in  banks  of  the  United  States  to 
the  credit  of  the  Philippine  government  and  that  they  were 
the  owners  of  that  distinctly  earmarked  fund. 

I  have  here  a  decision  of  the  Court  of  Claim.'?,  cited  wltli 
approval  by  the  Supreme  Court  of  the  United  States,  which 
states: 
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The  Court  of  Claims   was  establlahsd  to 
protect  the  Oovemment  by  regiUar  In^ 
claimants  by  affording   them  a  certain  mods 
adjudicating  on  their  claims,  and  the  court 
mine  claims  founded  on  any  law  of  Congras^^ 
of  an  executive  department,  or  on  any  cont 
with  the  Oovemment. 

It  Is  my  contention  it  would  be  a  futile 
the  Court  of  Claims  a  case  where  tbe  facta  i 
to  every  Member  of  the  Congreas  as 
Court  of  Claims  and  to  allow  the  Court 
judgment,  to  say  what  shall  be  the  mc 
United  States,  a  matter  entirely  within 
Congress.     [Applause.] 

In  Perry  against  The  United  States, 
speaking  of  the  gold  clause,  said: 

This  obligation  must  be  fairly  construed. 
ard  of  value  "  stood  In  contrsdistinctfcm  to 
value.     The  promise  obviously  was  intradsd 
against  loss.    That  protection  was  sought  to 
up  a  standard  or  measure  ai  tbs 
think  that  the  reasonable  Import  at  tbe 
intended  to  assure  one  wlio  Isnt  bis 
and  took  its  bond  that  he  would  not  su8sr 
tion  In  the  medium  of  payment. 

The  Oovemment  states  m  its  brief  that 
interest-bearing  obligations  of  ths  Unitsd 
May  31,   1033,  which  it  U  undsrstood  COnt 
substantially  the  same  as  tlist  of  the  bond 
about   •31,000,000.000.    Prom  statements  st 
that  this  amotmt  tuM  been  rsduesd  to  a| 
lions  at  the  present  time,  and  that  during  tkl 
the  public  debt  of  the  Unitsd  States  hss  rlssa  j 
making  a  total  of  approximately  twenty-elfM 
million,  by  the  lasus  of  soaas  $l§M0fiO0jS00  < 
obligations." 

And  further  along  the  Court  aaid: 

The  question  of  damages.    Za  this  view  of 
of  the  OovenmMnt's  obfigstloos,  we  eooM  t&* 
the  plaintiff's  right  to  rsoovsr  rtsmsftff 
tion.    Bsosuse  the  OovsnuneBt  is  BoC  at 
ats  IU  obligations,  it  doss  not  follow  tta« 

bv  the  plsintiff  stiould  be  susCal_.J      

of  contract.    As  s  reaMdy  for  brsash.  pMaMM  < 
than  tbe  loaa  be  has  vuffsrsd  sad  of  whlAj 
complain.    IU  Is  not  sBtltlsd  to  be  snrtobsd. 
ment  for  116,011.30,  in  present  IsffsMoadsr 
for  9104)00.    Tbs  question  is  wbetbsr  bs 
that  extent,  or  any  actual  damafs,  as  tbs 
authority  to  entertain  an  aetloa  for  nomtnai 

It  was  decided  in  this  action  that  tha 
titled  to  $1.60  for  every  di^lar  syromiiad 
less  of  actual  loss,  and  this  suit  is  a  falTj 
character  of  suits  the  Oovemment  wfll': 
defend  and  the  maimer  in  which  It  wiU 
the  holders  of  Oovemment  securitiea  be 
the  Court  of  Claims. 

Mr.  WOLCOTT.    Mr.  Chairman.  I  yleld^ 
gentleman  from  Massachusetts  [Mr.  Oi 

Mr.    GIPPORD.    Mr.    Chairman,    2 
1933,  I  was  suffering  from  Illness  and 
ing  the  debate.    I  read  the  debate 
read  it  this  morning.    After  more  thsui  2 
like  to  have  more  than  10  minutes  to 
and.  Mr.  Chairman,  I  ask  unanimous 
extend  my  remarks  in  the  Record. 

The  CHAIRMAN.    Without  objectloo. 

There  was  no  objection. 

Mr.  OIFFORO.    It  was  declared  to  be 
of  independence  on  the  other  side. 
business  would  immediately  improve 
bers  on  this  side  declared  that  the 

I  leave  it  to  the  Judgment  of  the 
whether  the  act  of  repudiation  at  that 
about  confidence  and  great  improvemeail 

Many   object   to   have   a   bin 
"  whereases  "  in  it.     I  claim  that  tbeat 
more  apologetic  than  explanatory. 
Supreme  Court,  pexiiaps,  the  reasoo  irbf 
is  constitutional. 

You  have  probably  read  these  many 
want  to  talk  about  this  particular  ooa: 
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to  benefit 
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and  deter- 

regulatlon 

or  Implied, 
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Whereas  no  holder  of  any  of  the  money  or  securities  of  the 
United  States  has  suffered  any  damage  because  of  the  measures 
heretofore  taken  to  maintain  such  security  and  equality  of  ad- 
vantage— 

That  is  false — 

and  any  speculative  holding  of  or  dealing  in  the  money  or  securi- 
ties of  the  United  States  to  take  advantage  of  the  Government's 
fixed  policy  to  continue  such  certain  and  uniform  treatment  la 
Incompatible  with  the  public  interest. 

They  are  tryiag  to  bolster  this  act  by  this  plainly  inaccu- 
rate statement,  llie  Supreme  Court  has  something  to  say 
about  that.  Mr.  Chairman,  I  wish  to  read  the  Court's 
reference  to  this  matter.  My  words  will  have  little  or  no 
effect,  but  the  words  of  the  Supreme  Court  will  go  ringing 
down  for  years  to  come.    I  quote: 

These  bonds  are  held  by  men  and  women  In  many  parts  of  the 
world;  they  have  relied  upon  o\ir  honor.  Thoxiaanda  of  our  own 
citizens  of  every  degree,  not  doubting  the  good  faith  of  tlielr 
sovereign,  have  purchased  them.  It  will  not  be  easy  for  this 
multitude  to  appraise  the  form  of  words  which  establisliea  tliat 
they  have  suffered  no  appreciable  damage;  but  perhaps  no  more 
dlfflcult  for  them  than  for  us.  And  their  dlflicuity  wlU  not  be 
assuaged  when  tliey  reflect  tiiat  ready  calculation  of  tbe  exact  loss 
suffered  by  the  Philippine  government  moved  Congress  to  satisfy 
It  by  appropriating.  In  June  1934,  $23303,780.78  to  bs  paid  out  of 
ths  Treasury  of  tlie  United  States. 

Tou  can  try  to  explain  that  no  losses  to  Individuals  obtain; 
you  can  attempt  to  explain  the  Panama  Canal  bualneso;  you 
may  try  to  explain  tbe  recoupment  by  the  Philippine  Islands; 
but  go  back  home  and  try  and  convince  the  people  at  homa 
that  we  are  In  as  favorable  a  position  as  are  the  foreign 
countries  in  this  matter  if  you  can. 

Olance  at  the  hearings  on  pages  28  and  29,  where  X  In- 
terrogated the  witnesses,  and  see  how  they  attemTtad  to 
explain  this  item  relating  to  lots  In  particular  eaui. 

The  Intent  was  that  when  we  devalued  the  dollar,  prloea 
would  f 0  up  49  percent,  practically  immediately.  It  could 
not  be  done  any  more  than  if  you  cut  the  yardstick  and  ttie 
pound  40  percent;  the  people  would  get  more  yards  or 
pounds,  because  the  eflects  of  devaluation  would  not  bt 
immediate.  There  wUl  be  men  on  the  floor  here  today  who 
will  be  glad  to  confess  that  the  result  was  not  wtiat  tliey 
anticipated.  How  foolish  to  say  no  individuals  met  any  loss 
by  tbe  devaluation.  I  have  suggested,  although  it  is  contro- 
verted, that  raw  cotton  selling  at  6  cente,  went  almost  imme- 
diately to  11  cents,  causing  losses  to  many.  If  a  manufac- 
turer of  cotton  bad  agreed  to  deliver  cotton  goods  at  a 
certeln  price  be  might  have  lost  considerable  money  by  being 
forced  to  pay  11  cents,  having  based  sale  on  a  cost  of  6  cents. 
Of  course,  he  had  a  loss  of  the  amount  between  6  and  11 
cente. 

Did  not  the  foreigner  owning  a  bond  suffer  a  loss?  Their 
answer  was  that  he  would  not  if  he  came  over  here  and  tised 
the  money.  He  should  not  be  obliged  to  come  over  here  and 
use  the  money.  Did  not  we  pass  a  law  here  to  recoup  our  own 
officials  who  suffered  such  hardships  because  of  the  depre- 
ciation of  our  dollars  in  foreign  countries?  They  could  not 
buy  as  much  within  49  percent  as  they  did  before  we  passed 
the  act  relieving  them.  I  repeat  that  particular  "  whereas  " 
is  false  and  should  be  stricken  from  the  act. 

I  shaU  preserve  for  my  scrapbook,  tc^ether  with  other  cher- 
ished literature  of  the  hamwnings  this  year,  certain  portions 
of  the  Supreme  Court's  decision  which  I  will  now  quote. 

Mr.  SPENCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OIFPORD.    Not  now.    The  Supreme  Court  said: 

The  United  States  are  aa  much  bound  by  their  contracts  as  are 
Individuals.  If  they  repudiate  their  obligations,  It  is  as  much  re- 
pudiation, with  all  the  wrong  and  reproach  that  term  Implies,  as 
It  would  be  If  the  repudiator  had  been  a  State  or  a  miinlripallty  or 
a  citizen. 

If  an  Individual  should  undertake  to  annul  or  lessen  hJs  obliga- 
tion by  secreting  or  manlpiilatlng  his  assets  with  the  Intent  to 
place  them  beyond  the  reach  of  creditors,  the  attempt  would  be 
denounced  as  fraudulent,  wholly  Ineffective. 

Under  the  challenged  statutee  It  is  said  the  United  States  have 
recJlzed  profits  amoxmting  to  $3300.000,000.  But  this  assumes 
that  gain  may  be  generated  by  ieg^lative  flat.  To  such  ooiinter- 
felt  profits  there  would  be  no  limit;  with  each  new  debasement  ot 
the  dollar  they  would  expand.  Two  billions  might  be  baiiooned  m- 
definitely — to  20,  30,  or  what  you  will. 
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LoM  of  rwputatlon  tor  honorable  d««llii(t  will  tnlsff  as  uiMBdlac 

hamlltation;  the  tmpondlng  lofAl  and  aaonU  ctuMM  la  appaUlag. 


This  condition  may  be  brought  about  by  an  act  of  the  Oov- 
emment.  yes;  but  we  have  a  minority  report  signed  by  adl 
the  members  on  the  minority  side  of  the  committee.  "Hiere 
wiU  be  few  Republicans  who  win  vote  for  this  repudlatian  in 
ipite  of  what  the  gentleman  Juat  said.  No;  we  may  not  caU 
It  an  act  of  a  government,  but  we  may  caU  it  a  law  of  thtm 
admlnUtraUon.  and  let  you  bear  the  full  reiponalbiUty  for  it. 
The  minority  will  be  augmented  later,  when  more  con- 
scientious policies  will  be  followed,  and  when  the  word  "  re- 
pudiation "  will  not  be  thrown  in  our  faces. 

Let  us  talk  of  EUsgland  for  a  moment.  Mr.  BecX  of  Penn- 
■ylvanla.  told  you  when  this  act  was  paased  on  May  29.  1933, 
that  that  act  of  repudiation  was  the  last  straw,  and  that  Eng- 
land, who  prided  herself  on  her  honor  relating  to  financial 
tranaactions,  would  when  next  June  came  around  repudiate, 
while  up  to  that  time  she  had  paid.  That  prophecy  came 
true.  Repudiation  was  a  word  which  the  majority  and 
the  witnesses  before  tlie  committee  tried  to  avoid,  but  the 
Supreme  Court  had  used  the  term  In  their  opinion.  They 
fairly  cursed  the  transaction;  and  no  matter  what  we  may 
say.  their  words  will  remain. 

Mr  Chairman.  I  suggest  that  everyone  interested  should 
read  the  arguments  made  for  and  against  this  act  on  May 
29.  1933.  and  note  the  prophecies  made  and  determine 
wteether  the  Democratic  side  of  the  House  or  this  side  of 
the  House  prophesied  correctly.  Gentlemen  on  this  side 
wUl  be  proud  to  read  their  record  vote  at  that  time. 
[Applause] 

The  CHAIRMAN.  The  time  of  the  genUem»ji  from  Mas- 
sachuaetts  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  New  Torfc  (Mr.  FxsrI. 

Mr.  FISH.  Mr.  Cbatrman,  aorae  Members  on  the  majority 
side  have  seen  fit  to  inject  partisanship  into  the  discussion 
of  this  resolution.  It  Is  tme  that  the  minority  members  of 
the  Ranlrlng  and  Currency  Committee  have  signed  a  unani- 
mous minortty  report  against  the  resolution,  bebeving  that 
ii  amounts  to  repudiation;  but  at  the  outaK  of  my  rvmarks 
I  want  to  call  attention  to  the  fact  that  two  former  Demo- 
cratic aecr^artes  of  the  Treaaory — Mr.  Glass  and  Mr.  Mc- 
Aboo— have  also  stated  In  the  paUic  press  that  thit  with- 
drawal of  the  right  of  an  American  citteen  to  file  a  suit  for 
damaces  in  the  Court  of  Claims  Is  repodiaticci. 

I  do  not  believe  that  any  Democrat  on  the  majority  side 
wants  to  read  out  of  their  party  these  two  distinguished 
former  Secretaries  of  the  Treasury,  who  ought  to  know  at 
least  as  much  about  the  pending  resolution  as  some  of  the 
speakers  on  the  Democratic  side  today.  Both  of  these  for- 
mer Democratic  Secretaries  of  the  Treasury  ought  to  know 
from  actual  experienoe  more  about  itae  gold  clause,  and 
particularly  about  the  Justification  of  the  Government  to 
withdraw  the  right  of  bondholders  to  sue  the  Government 
for  damages,  than  any  single  Member  of  the  House  of  Rep- 
resentatives. Partlaanahip  or  no  partisanship,  I  prefer  to 
take  their  opinion  as  to  what  constitutes  repudiation  than 
several  of  the  gentlemen  who  have  Just  expatiated  with  so 
much  vehemence. 

This  Is  not  a  partisan  Issue.  It  Is  either  repudiation  or 
It  is  not  repudiaUon.  We  believe  It  Is  repudiation.  Fur- 
thermore, we  believe  that  this  resolution  constitutes  a  very 
Improper  proceeding,  a  very  dangerous  one.  because  It  is 
likely  to  Impair  the  credit  of  the  United  States.  It  docs 
not  merely  apply  to  what  has  gone  on  In  the  past.  That 
is  bad  enoogh.  That  is  repudiaUon  In  Itself,  but  It  says 
In  any  future  Issues  of  securities  the  holder  cannot  sue.  It 
means  that  be  has  no  rights:  that  future  Government 
securities  are  merely  scraps  of  paper  that  can  be  repudiated 
and  violated  at  will  by  the  Oovermnent.  Therefore  I  say 
why  should  anyone  buy  Government  bonds,  when  they  can 
be  deliberaUly  repudiated  as  the  goki  daiMe  has  been,  but  i 
much  more  easily  because  there  wfQ  be  no  gold  clause  or 
any  other  restraining  provision.  I 

In  the  future.  Government  securities  will  be  mere  aermpa  i 
of  paper,  open  to  immediate  repudiation,  not  by  act  of  Con- 


gress, which  is  at  least  a  restralnhig  Influence,  but  they  win 

be  subject  to  repudiation  by  the  Secretary  of  the  Treas\iry. 
In  my  humble  opinion,  the  resolution  »m/mntB  to  legallaed 
financial  bnmorality,  financial  rape,  and  financial  robbiiry. 
Its  very  purpose  Is  to  legalise  an  Immoral  act  of  Congress. 
It  deliberately  goes  a  step  further  than  the  repudiation  of 
the  gold  clause.  What  did  the  Supreme  Court  say  In  the 
case  of  the  gold  clause?  Eight  of  tlw  nine  Judges  said  that 
the  act  of  Congress.  Public  Resolution  No.  10.  of  June  6.  11)33. 
"  is  unconscionable  and  Inunoral."  Ttiat  Is  what  8  of  the  9 
judges  said,  but  k>y  a  vote  of  5  to  4  they  held  It  Is  legal 
I  unless  the  bondholder  could  ihow  damages.  In  order  to 
I  prove  damages  the  bondholder  must  have  the  right  to  go 
I  to  court  and  sue  the  Government. 

Now,  you  come  Into  Congress  to  take  away  this  Inherent 
right  of  an  American  citisen  to  sue  the  Government.     Up 
to  lg55  the  Congress  settled  claims  against  the  Government . 
but  there  was  so  much  graft  and  dissatisfaction  that  the 
,  Congress  Itself  relinquished  that  right  and  established  the 
,  Court  of  Claims.     Ever  smce  IftSS  American  citizens  ccuid 
I  go  with  their  cases  before  the  court  and  sue  the  Govrm- 
ment.     That  has  been  the  customary  practice  for  80  years 
In  the  United  States,  and  ail  other  civilised  nations  pei  mit 
their  citizens  to  sue  their  govemmenta.    The  Congress,  alter 
decisions  are  handed  down  by  the  Court  of  Claims  has  In- 
variably appropriated  the  money.     Now,  you  come  here  imd 
deliberately  add  repudiation  to  repudiation.     Not  only  baa 
the  gold  clause  been  thrown  out  of  the  window  but  now  the 
right  to  sue.  an  almost  .<iacred  right,   is  taken  away  tixtm. 
'  American  citizens  who  cannot  even  go  into  the  Court   of 

Claim.s  and  sue  for  damages. 
I  Let  me  answer  the  statement  of  a  Democratic  member  of 
I  our  committee.  I  love  them  all.  I  may  disagree  with  tliem 
at  times,  but  the  gentleman  said  on  the  floor  of  this  Hi.  use 
'  that  Communists  would  advocate  the  position  taken  by  the 
minority  oi>positlon.  I  have  heard  something  about  C;»m- 
munlsts  myself.  [Laughter  and  applause.)  I  know  a  little 
something  about  Communists.  The  one  thing  for  wl.ich 
Communists  stand  more  than  anything  else  is  repudiation. 
lApplau.v.1  Lenin,  who  Is  the  leader  of  communistic 
thought  all  over  the  world,  a  great  intellectual  and  a  very 
shrewd  man.  always  said  the  way  to  bring  about  communism 
in  the  world,  in  civilised  and  capitalistic  countries.  L>:  to 
depreciate  the  value  of  money,  to  impair  credit,  and  to  repu- 
diate all  money  values.  That  is  exactly  what  this  bill  tends 
to  do. 

It  is  carrying  out  the  principles  laid  down  by  Lenin  him- 
self to  Impair  credit,  to  depreciate  money,  to  take  away  the 
rights  of  the  people  to  sue.  and.  above  aU.  to  bring  atKxit 
repudiation.  That  is  the  essence  of  communism — to  de«*.roy 
financial  credit  and  cxirrency— and  the  method  is  repudiation. 
This  is  just  another  link  in  the  chain  of  state  aociaLsm. 
making  the  Government  the  master  of  the  people  and 
placing  complete  control  of  money  in  the  hands  of  a  dicta- 
torial government.  This  resolution  amounts  to  repudiat;on; 
It  is  repudiation.  I  do  not  say  that  on  my  own  accoum  or 
on  the  account  of  my  colleagues  on  the  Republican  aide. 
The  eliminaUon  of  the  gold  clause  was  repudiation,  and 
held  by  the  Supreme  Court  of  the  United  States  to  b*-  an 
immoral  act.  This  is  doubly  immoral,  because  it  tsJces 
away  the  right  of  the  people  to  sue  the  Government  in  de- 
fense of  their  own  rights  and  of  their  own  liberties. 

Above  all  and  beyond  everything  else,  the  reason  I  am 
opposed  to  this  bill  is  that  it  destroys  public  confldcncj;  In 
America  and  further  unpairs  the  public  credit.  That  is  the 
main  objection  to  it.  What  we  need  is  inflation  of  confi- 
dence, not  inflaUon  of  credit.  What  we  need  is  cGcifide.-ice. 
more  confidence,  and  still  more  confidence,  and  what  we  get 
is  repudiation,  more  repudiation,  and  still  more  repudia:ion. 
There  is  fear  and  dread  overhanging  the  land  today  like  a 
dark  cloud,  all  because  confidence  has  been  destroyed 
Why  has  it  been  destroyed?  Because  this  new-deal  ad- 
ministration has.  from  the  very  outset  repudiated  lU  con- 
tracts, and  for  the  ftrst  tmne  m  history— and  I  will  chalL^i^e 
anyone  to  deny  it — including  the  administrations  of  Or(»ver 
Cleveland,  Woodrow  Wilson,  and  all  the  rest.  Republican 
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and  Democratic  ABke,  no  MtanlnMntftoo  i 
of  the  Republic  has  erer  dared  to 
sacred  binding  obttgatioiis  of  the 
as  the  new-deal  administration  has 
the  value  of  the  dollar,  repodlatlnf  tha 
venting  Its  citizens  to  lue  f or  damacaib 

The  CHAIRMAN.    The  time  of  tbe 
York  [Mr.  Pish]  bag  expired. 

Mr.  steagalIj.   Mr,  Chairman,  X 
gentleman  from  California  (Mr.  Poaal. 

Mr.  FORD  of  California,  lir. 
we  have  been  listening  to  wforj  learned 
Republican  side  of  the  aisle  eapattattnt 
that  mouth-fUllng  phrase  ' 
these  gentlemen  become  that  the 
led  to  believe  that  the  credit  of  the 
of  going  over  a  preclirice  Into 

Now,  what  those  distinguished  gc 
for  is  a  special  privilege  for  a  certain 
United  States.     These  individuals  or 
instance  and  request  of  their  Oo\ 
$20,000,000,000  worth  of  a  certain  type 
particular  securities  carried  an 
ment  in  gold  of  a  certain  weight  and 
arose  in  the  United  States  where 
impossible  for  the  United  States 
contracts  to  the  letter,  even  If  they  had 
simple  reason  that  in  all  the  world  there'^ 
of  gold  that  was  called  for  in  those 

Plain,  ordinary  common 
since  it  is  the  province  of  the  soverdgn 
its  money  shall  have,  to  coin  money,  and' 
thereof,  the  content  oi  the  gold  doDar 
gold  clause  was  eliminated  from 
doing  this  the  Government  was  entirely 
governmental  rights.  In  taking  this 
who  was  the  Government  protecting?  It ' 
people  of  the  United  States  againirt  a 
erful  class — the  holders  of  bcxids 

One  of  the  Members  this  afternoon 
gold  clause  out  of  the  bonds  as  flnanci 
I  say  that  if  this  question  were  allowed 
courts — and  nobody  knows  what  a  court' 
last  guess — and  the  holders  of  these 
cent  more  than  the  face  value  of  their 
financial  rape  and  legalized  robbery  of 
United  States  and  of  the  people  of  the  Ul 
the  unjust  and  unwarranted  enrichment 

I  do  not  believe  the  people  of  the 
slightest  fear  as  to  the  solvency  of  Its 
bonds  they  hold  will  not  be  paid.    They 
gold,  but  they  will  be  paid  in  lawful 
States,  dollar  for  dollar. 

Reference  has  been  made  to  parity, 
that  our  moneys  were  not  all  on  parity, 
carried  different  dates  of  maturity  and^ 
interest.    That  has  no  relation  at  all  to 
of  an  obligation  is  the  fact  that  it  wHI 
value  printed  on  the  obligation  in  the  nv 
inated  in  the  bond;  and  that  Is  the 
obligations. 

They  talk  about  this  bill  affectlnc  the 
States.    All  right,  suppose  the  holder  of 
ernment  bond  got  Judgment  against  the 
United  States  Treasury  were  forced  to  pasr^^ 
but  $16.000,000,000— there  are  bat  $10,1 
outstanding — in  order  to  make  good  the' 
the  face  of  the  bond  and  the  amount 
affect  the  credit  of  the  Government  at 
would  get  by  with  it,  it  is  true,  bat 
country  would  be  faced  with  an  Inerease 
of  $6,000,000,000  or  $7,000,000,000.  whieh 
a  very  smaU  group  of  people  In  the 

Now,  that  Is  the  converse  of  what 
It  is  what  I  call  legalized  robbery. 
charge  of  repudiation  can  lie  when  the 
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stands  ready  to  pay  dollar  for  dollar  the  number  of  dollars 
nominated  in  the  outstanding  bonds.  I  am  aware  of  the 
fact  that  many  people  say  we  should  pay  the  bond  not  only 
according  to  the  amotmt  stipulated  but  according  to  the 
content  stlinilated.  We  are.  however,  no  longer  pi^rlng  hoods 
in  gold.  Half  the  oMlgatlons  that  were  outstanding  at 
the  time  the  gold  content  of  the  dollar  was  changed  and 
tbe  gold  clause  was  removed  from  the  bonds,  have  been 
exchanged  for  new  bonds.  Talking  about  ixUustloe,  you 
would  be  doing  this  group  a  grave  injustice  if  you  gave  the 
other  group  which  held  onto  their  bonds  the  right  to  get 
an  addlUonal  $6,000,000,000.  Talk  about  tbe  eouities  of  the 
case — there  they  are. 

But  there  is  one  other  point  I  want  to  make;  when  the 
holders  of  these  gold-clause  bonds  purchased  ttiem  they 
paid  the  lawful  money  prevalent  at  that  period.  Let  us 
take  the  year  1920  for  an  example.  One  thousand  dollars 
at  that  time  would  have  purchased  about  750  bushels  of 
wheat,  probably  less,  at  the  price  of  wheat  at  that  time. 
It  would  have  purchased  cotton  at  about  18  or  30  cents  a 
pound.  It  would  have  purchased  com  at  anywhere  from 
80  cents  to  $1.20  a  bushel.  It  would  have  purchased  copper 
at  16  to  1.9  cents  a  pound.  Today  $1,000  in  lawful  money 
of  the  United  States  would  buy,  in  scHne  instances,  twice 
the  amount  of  any  one  of  these  commodities  the  1020  d<rilar 
would  have  bought.  How.  I  ask.  is  the  man  who  takes  this 
new  dollar  in  any  wise  hurt  flnandally?  I  cannot  for  the 
life  of  me  see  how  a  man  could  go  into  court  with  a  case 
of  this  kind  knowing  that  if  he  succeeded  the  Govomment 
of  the  United  States  would  be  mulcted  of  $6,000,000,000  or 
$7,000,000,000.  I  cannot  see  in  all  conscience  how  that  man 
can  Justify  his  action  as  a  patriotic  one.  for  in  doing  this 
he  would  be  endangering  the  credit  of  the  United  States 
for  his  ovm  selfish  interest  and  pn-sonal  oiricbmait.  No 
matter  what  argiunent  you  may  build  up  on  the  decision  of 
the  Supreme  Court  in  the  gold-clause  cases,  after  all,  the 
Supreme  Court  did  say  that  no  damage  was  shown;  and  it 
is  reasonable  to  believe  that  in  another  case  the  Court 
would  say  the  same  thing. 

When  you  talk  about  injuring  the  credit  of  the  United 
States,  what  could  be  more  dangerous  to  tbe  credit  of  tbe 
United  Sttites  than  to  have  a  thousand  lawsuits  filed,  every 
one  of  them  demanding  for  each  $1,000  bond  $1,690? 

[Here  the  gavel  fell.] 

Mr.  STEAGALIi.  htc.  Chairman.  I  yield  5  additional  min- 
utes to  the  gentleman  from  California. 

Mr.  FORD  of  California.  Let  me  reiterate  this  proposi- 
tion, Mr.  Chairman.  It  is  true  that  two  former  Secretaries 
of  the  Treasury  have  said  that  the  passage  of  this  resolution 
would  impair  the  credit  of  the  United  States  on  tbe  theory. 
I  presume,  that  it  is  repudiation;  but  I  wonder  whether,  with 
all  these  threatened  suits  and  the  possibility  of  tbe  Govern- 
ment being  mulcted  for  an  additional  $6,000,000,000  or  $7,000.- 
000,000,  tlie  credit  of  the  United  States  would  n(rt  be  en- 
dangered? I  want  to  ask  whether  or  not  in  your  Judgment 
as  sane,  patriotic  citizens  of  the  United  States,  you  think  it 
is  a  moral  thing  or  a  patriotic  thing  for  any  citizen  to  ask  the 
right  to  go  into  court  and  for  personal  enrichment  imder- 
mine  tbe  credit  of  bis  country? 

Why  do  they  say  this  will  imdermine  the  credit  of  tbe 
United  States?  One  school  of  thought  says  it  will  bring  on 
inflation  if  $10,000,000  of  bonds  were  taken  to  tbe  Treasury 
and  the  money  was  requested  immediately.  It  is  argued 
that  the  Government,  not  being  able  to  refinance  itself  quick 
enough,  would  have  to  issue  direct  obligations  of  tbe  Govern- 
ment in  the  form  of  notes  and  that  that  would  result  in  in- 
flation. Of  course.  I  do  not  think  anything  of  that  kind 
would  happen.  Just  as  fast  as  those  obligations  were  pre- 
sented for  payment,  the  holders  would  be  given  the  option 
of  taking  new  bonds  or  somebody  else  would  be  given  tbe 
privilege  of  buying  bonds.  These  bonds  would  be  purchased 
rapidly  enough  so  that  payment  would  be  made  in  the  form 
of  tbe  money  we  have  today  and  our  flnancial  standing  would 
not  be  aff(K;ted  one  iota. 

Of  coui'se,  it  grieves  me  to  bear  Members  of  Congress  ac- 
cuse the  Government  of  high  crimes  and  misdemeanors,  as 
has  been  charged  on  tbe  floor  of  this  House  today. 
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Let  me  ask  thli  qtMstlon  in  eonnactton  with  tbe  repodla- 
tkm  OMittcfr :  Hm  anybodr  hi  hU  reaearch  baen  able  to  nnd 
a  ctngle  tnatance  where  the  SnglMh  Oovemment  was  sued  on 
its  obUsatteos  wben  it  devalued  the  poond? 

Mr.  QOUXmcmoxXiU.    WIU  the  gwitleman  yield? 

Mr.  FORD  of  Caltfomta.  I  yield  to  the  gentieman  from 
Mary  tend. 

ftfr  OOLDSBORODGH.  In  Bnfland.  if  it  is  desired  to  sue 
tlw  Crown,  it  is  necessary  to  file  a  petition  and  make  the 
request,  whlcti  has  to  be  sranted. 

Mr.  FORD  at  CaHfomia.    Yes;  the  gentleman  is  correct. 

Mr.  HOLLX8TCR.    Will  the  gentleinan  yield? 

Mr.  FORD  of  California.  I  yield  to  the  gentleman  from 
Ohk). 

Mr.  RCMjUBTER.  The  gantleniaa  kixyws  that  the  peti- 
tion never  falls  being  granted.  It  is  always  granted  as  a 
matter  of  course  in  England. 

Mr.  FORD  of  Calliomla.  But  I  insist  there  is  no  such 
case  on  record. 

Mr.  GPEHCE.  May  I  ask  this  question?  In  the  first  case 
involving  this  sobject  that  was  filed  against  the  United  States 
the  Court  said: 

In  thla  Ttew  of  th«  binding  qomllty  of  the  Oowmment's  obltga- 
tkxu  w«  oom*  to  tbm  qvaaUon  m  (o  thm  platatlff^  right  to  raoover 
rtamsgv.  Ttit  to  •  dtsUaet  queaUoo.  Boomim  tke  Oovwmmcat  Is 
noc  at  U*«rty  to  ait«r  or  rvpudlate  Ito  obligatlona.  U  doas  not  fol- 
low that  the  claim  adTanced  by  the  plaintiff  should  be  sujBtaln^d. 
The  action  ts  for  breach  of  oontract.  As  a  remedy  for  breach. 
pUaitlff  eaa  recover  no  man  than  tbe  loas  ha  has  suffered,  and 
of  which  ha  may  rtghtXuiiy  complain.  He  Is  not  enUUad  to  be 
anrlohad.  PUtntlg  aeetu  Judgment  for  $18,931^5.  In  praaent  legal- 
tender  earrvncy,  on  his  bond  for  tlO.OOO  The  question  Is  whether 
ba  has  shown  ilamaga  to  that  astoot.  ar  any  actual  daaaaga.  as  the 
Ooort  of  CaloM  has  no  authortty  to  antartatn  aa  acUon  tor  nom- 


I  wookl  like  to  know  who  was  on  the  moral  skle  of  that 
qnesttan.  the  Oovemment  or  the  migaat? 

Mr.  OOLDflBOBOUOU.     Will  the  gentleman  yield? 

Mr.  FORD  of  California.  I  yteld  to  the  gentteraan  from 
Maryland. 

Mr.  OOLDSBOROUOH.    I  want  to  observe  that  in  neither 

France  nor  Bttgland.  since  devahiatian  has  taken  place,  has 

'{  any  ettisen  sued   the   Oovemment  to  recover  an  amount 

greater  than  tibe  actual  value  of  the  currency  of  the  country 

at  the  time  of  the  decMon. 

Mr.  FORD  of  California.  I  know  of.  no  such  caae.  nor  do 
I  know  of  any  eoontry  whoaa  covsmBMBt  woukl  countenance 
such  a  suit. 

[Here  the  gavel  feU.l 

Mr.  HOLLISTBR.  Mr.  Cfcahwian.  I  yield  10  minutes  to  the 
vmtleman  from  ntinoie  [Mr.  DraiossMl. 

Mr.  DIRKSEN.  Mr.  Chalrraan.  I  had  presumed  «iat  on 
broad  grounds  there  was  no  fundamental  difference  between  I 
the  majority  and  the  minority  with  respect  to  the  pending 
bin.  But  the  more  I  listen  to  the  discussion  the  more  be-  I 
wiktered  I  become,  and  the  only  reason  I  am  taking  this  time 
is  not  to  persuade  anybody  to  a  coarse  of  action  when  the 
time  comes  to  vote,  but  rather  to  chuify  my  own  mental 
processes  and  be  reasonably  sure  of  my  own  conclusions. 

We  mifht  very  well  take  a  lesson  from  the  book  of  'niomas 
Payne,  who  wrote  that  SO-pace  p^unpblet  during  colonial 
days  called  "Common  Sense",  and  who  was  characterized 
by  Oeorge  Washington  as  the  greatest  single  individual  who 
precipitated  the  change  of  opinion  that  brought  atwut  inde- 
pendence for  this  country.  It  was  all  contained  in  a  single 
sentence  that  Thomas  Payne  said: 

How  can  one  of  tbe  American  colonists  profeos  loyalty  to  the 
King  CD  the  one  band  and  flgttt  htm  on  the  othert 

That  phrased  the  issue  in  a  nutshell 

It  seems  to  me  we  have  not  joined  the  issue  on  this  matter 
as  yet.  so  far  as  Us  practical  impn^'a^irTi^  are  concerned. 
I  have  to  get  things  down  to  siOM^e  little  packages.  I  seme- 
timea  confess  my  inability  to  understand  some  of  these 
abstruse  arguments.  For  my  own  immediate  purpose,  let  me 
say  that  after  we  got  through  p'^'^sing  a  few  congressional 
enactments,  and  after  a  nnm^y  gf  PresidentJal  proclama-  1 


tions  had  been  issued  pursvant  thereto,  the  net  resnn 
that  we  impounded  and  hoarded  the  «ald  of  the  country. 
We  took  the  country  off  the  fold  standard  and  put  i:  on  a 
gold-bullion  .standard,  txx  January  1S34.  the  President  by 
proeiamation  devalued  the  dollar.  ObviouBly  the  thought  was 
that  If  you  took  some  of  the  gold  out  of  the  dollar  atid  de- 
pressed its  gold  content  to  15  and  a  fraction  grains,  prices 
would  go  up.  Coupled  with  the  speculatieiu  of  the  Secretary 
of  the  Treasury,  the  result  was  that  gold  went  from  $20.67 
an  ounce  to  somewhere  tn  the  neighborhood  at  $15  an  oonoe. 
In  the  very  nature  of  human  selflsfancss  it  was  only  nonnal 
that  some  dtiaens  shoukl  ultimately  oome  before  the  Su- 
preme Court  and  try  to  collect  the  extra  five  or  six  hundred 
dollars  on  a  thousand-doUar  bond.  That  la  simply  an 
attribute  of  human  seOshness. 

The  Supreme  Court  decided  that  the  act  was  unconatltu- 
Uonal  by  a  vote  of  0  to  $;  then  tt  indicated  that  the  pliiintiff 
in  the  case  oouid  not  recover  because  he  had  not  tost  any- 
thing. I.  for  aoe.  do  not  quarrel  with  that  broad  proposi- 
tion. I  am  opposed  to  anyone  getting  an  extra  five  or  six 
hiindred  dollars  wben  he  only  paid  on  the  basis  of  $30.67  an 
ounce  for  the  bonds  that  he  holds.  So  I  can  readily  jolii  with 
the  Members  on  the  majority  side  in  refusing  to  stand  idly 
by  and  seeing  someone  unjustly  enriched,  on  the  groui  d  he 
had  not  actualy  lost  anything,  and  I  will  giadty  join  witli  the 
brethren  of  tbe  majority  on  that  broad  ground. 

Secondly.  If  within  the  purview  of  the  decision  of  the  Su- 
preme Court  they  say  that  no  damages  have  been  shown, 
why  obviously  it  would  be  quite  puerile  for  this  Congre.'s  to 
stand  Kily  by  and  let  thousands  of  litigants  rush  into  the  h>d- 
erai  courts  aixi  congest  the  machinery  of  our  Judiciary  in 
order  to  collect.  I  can  stand  by  that  proposition,  as  a  mat- 
ter of  fact.  In  that  respect  we  are  right  in  line  with  tlie 
message  of  the  President  that  was  delivered  on  the  27t2i  of 
June.  But  this  bill  goes  just  a  little  further,  and  my  c<»i- 
plaint  is  based  on  12  words  in  section  2  of  this  bill.  Tttose 
words  are.  with  respect  to  withdrawing  consent  to  be  siied, 
that  such  consent  is  withdrawn  "  in  any  proceeding  of  any 
nature  whatsoever  heretofore  or  hereafter  commenced." 

The  Attorney  General  came  before  our  cammittee  and 
intimated  that  sooner  or  later  the  gold  clause  would  be  re- 
moved from  all  Federal  obligations.  So  this  means  that 
sometime  next  year,  perhaps,  tiiere  will  be  no  bonds,  alter 
the  refunding  operations  are  concluded,  that  will  contain 
any  kind  of  gold  clause  and  then  this  controversy  will  not 
exist  and  will  not  be  raised  so  far  as  any  action  on  future 
bonds  is  concerned. 

It  occurs  to  me.  then,  if  we  jmaa  this  bill,  we  are  taking 
away  from  the  cltiacns  of  this  country  the  right  to  go  tn 
and  sue  even  when  the  gold  issue  is  not  involved. 

Now.  perhaps.  Mr.  Chairman.  I  am  all  wrong,  but  tha:  is 
the  way  I  interpret  the  biU.  and  if  that  is  the  case.  I  would 
be  rather  reluctant  to  add  my  vote  to  taking  away  from  the 
citizenry  of  this  country  the  right  to  go  into  the  PedcTal 
courts  and  there  have  a  judicial  determination  of  their  griev- 
ance with  the  sovereign. 

There  has  been  much  said  about  the  sovereign  power  hav- 
ing the  right  to  withdraw  the  grace  ami  phvileae  of  being 
cued.  I  think  this  is  absolutely  true.  Once  upon  a  time 
kincs  ruled  by  alleged  divine  risht  under  the  slogan  toat 
■  the  king  could  do  no  wrong."  If  he  could  do  no  wrong, 
there  was  no  use  of  the  subject  suing  him.  because  it  ivai 
alleged  be  could  do  no  wrong;  but  if  my  memory  of  Elnglish 
consUtutional  history  serves  me  correctly,  hundreds  of  years 
a«o  they  established  the  Court  of  Kings  Bench  in  Ei^land 
for  the  very  purpose  of  givuig  the  subject  the  ri«ht  to  sue 
the  sovereign;  and  if  now,  in  this  year  of  our  Lord  IftSS,  In  a 
representative  democracy,  we  are  going  back  on  that  tradi- 
tional constitutionai  development  and  say  to  our  citiaenry 
that  on  the  basis  of  the  obligations  of  the  United  States  the 
privilege  to  go  into  a  court  and  sue  the  sovereign  is  wi:h- 
drawn.  it  looks  to  me  like  a  step  backward. 

Obviously  we  can  achieve  what  the  President  has  in  m.nd 
by  adding  an  amendment  to  section  2  of  this  bill;  azxd  if 


charge  of  repudiation  can  Ue  where  tbe 


Government  '  has  been  charged  on  the  floor  of  this  House  today. 
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such  an  amendment  is  added  I  ilimll  be 
this  measure.    It  seems  to  me  that  a 
in  section  2  can  be  inserted  in  the  bill  so 
where  the  consent  of  the  sovereign  to  be 
and  to  limit  the  cases  in  which  a  dtten 
to  sue  to  those  cases  that  Involve  tbe 
gold  principle.     Does  not  this  state  the 
not  this  preclude  people  from  unjust 
this  preclude  the  possibility  of  a  mult 
Federal  courts?    And.  if  it  does,  then  it 
stance  of  the  message  of  tbe  President, 
sary  for  this  Congress  to  go  any  further. 
this  premise,  atid  If  it  is  not  letoutted 
feel  constrained  to  vote  against  this  UQl 

I  think  the  minority  stated  the  wl 
paragraph  of  their  minority  views 
bill  goes  too  far.    PundamentaUy,  we 
those  who  do  not  want  to  see  some 
unjustly  enriched.    We  have  no  quarrel 
to  stop  multiplicity  of  legal  actioiis  In  tbe  J 

I  think  the  nub  of  the  controversy  is 
going  entirely  too  far  and  taking  a  step 
we  do  take  this  step,  the  next  autocratic 
citizen  the  right  to  sue'  for  aoy  cause 
stances  in  Federal  courts  is  much  easier 

On  the  basis  of  the  representations 
this  afternoon,  and  on  the  basis  of  my 
the  substance  of  this  bill,  there  is  not 
do  but  to  vote  against  the  bill  unless 
so  as  to  make  it  a  little  more  r^i«»t^frif 
what  I  think  Is  a  most  vicious  feature 
constitute  a  step  backward  in  tbls 
representative  democracy.  ^t 

Mr.  COLDEN.    Mr.  Chalnnan.  will  tbtj 

Mr.  DIRKSEN.    I  yield  to  tbe  gent 

Mr.  COLDEN.     ARg^iiT^iT|g  th^t  a  dt 
and  the  court  awards  the  diifereDce 
would  not  that  be  depriving  tbe 
coin  money  and  regulate  the  vahie 

Mr.  DIRKSEN.  I  doubt  it  very  mudu' 
whether  a  dissertation  upon  that  broad  ^ 
perticularly  germahe  to  the  substance  at 

[Here  the  gavel  fell.] 

Mr.  HOT.T.ISTKH.    Bir.  Chairman.  I 
the  gentleman  from  New  York  [Mr. 

Mr.  REED  of  New  York.    Mr. 
Party  in  its  platform  of  1933  eald: 

We  believe  that  a  party  platfonn  Is  a  ooi 
to  be  faltiifuUy  kept  by  tbe  party  when  lat 
that  the  people  are  entitled  to  know  In  plalaj 
the  contract  to  whidi  they  are  asked  to 

We  iwreby  declare  this  to  be  the  plattc 
Party. 

•  •  •  •  • 

We  advocate  a  aound  curreney  to  be 

Franklin  D.  Roosevelt,  in  bis  afddraes  at 
the  Democratic  Nati(»uJ  CanvcBtion  at 

1932,  said: 

That    admlralde    document, 
adopted  U  clear.    I  aooept  it  100 

Throughout  the  Presidential  rampalgn 
D.  Roosevelt  in  his  speeches  assured  and 
zens  that  a  sound  currency  would  be 
to  even  suggest  going  off  tbe  gold 
the  credit  of  the  United  States 

The  violation  and  repudiation  of  the 
the  Democratic  Party  and  by  tbe 
for   the   dishonorable   legislative 
today.    It  arises  out  of  a  series  of 
legislative  acts  which  woe  wldDed  in 
purpose,  tyrannical  in  execution,  and 

This  administration  has  tMmnpbtA  tagr 
Executive  orders  to  repudiate 
tered  into  by  the  Oovemment  with  its 
of  the  obligations  was  to  enable  tbe 
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a  great  national  o^remity  by  means  of  loans  obtained  from 
patriotic  citizens. 

Tbe  issue  between  the  Government  and  one  defrauded 
dtizen  has  been  presented  to  and  decided  by  t!ie  Supreme 
Court  of  the  United  States.    The  Court  has  hdd  that — 

The  Constitution  gives  to  the  Oongreaa  the  power  to  bwrow  money 
on  the  crecUt  of  the  United  States. 

That — 

Having  this  power  to  authorise  the  issue  of  definite  obligations 
for  the  pEiyment  of  money  borrowed,  the  Congress  has  not  been 
vested  with  authority  to  alter  or  destroy  thoee  obUgaiions. 

The  Prcisident  now  ignores  the  legal  and  moral  aspects  of 
the  issue  involved  in  the  decision  and  instead  seizes  with 
avidity  upon  a  scheme  of  sharp  practice  by  which  with  the 
aid  of  Congress  he  hopes  to  achieve  repudiation  in  fact,  a 
result  he  .failed  to  accomplish  by  legislation. 

The  Supreme  Court,  in  the  opinion  in  the  gold-clause  case, 
said: 

The  fact  that  the  United  States  may  not  be  sued  wltbout  its 
consent  Is  a  matter  of  procedure  which  does  not  affect  the  legal 
and  binding  character  of  its  contracts. 

Continuing,  the  Court,  in  its  opinion,  pointed  out: 

While  the  Congress  is  under  no  duty  to  provide  remedies  through 
the  courts,  the  contractiial  obligations  still  exist  and.  despite  the 
inflrmlties  of  procedure,  remain  binding  upon  tlxe  conacienoe  at 
the  soTereign. 

The  President  in  his  message  to  the  Congress  under  date 
of  June  27,  1935.  urges  the  Congress  to  take  legislative  action 
the  avowed  purpose  at  which  is  to  deprive  American  dtieens 
the  right  of  access  to  the  courts  to  recover  any  damage  they 
may  have  suffered  or  may  suffer  in  the  future  from  the 
illegal  acts  of  the  Congress. 

"  Before  the  termination  of  tliis  session  of  the  Coogren  ",  aald 
President  Roosevelt.  "  I  believe  that  it  Is  Important  that  definite 
action  be  tat:en  to  eliminate  any  uncertainty  with  respect  to  tha 
right  of  holders  of  gold-dauae  bonds  of  tlie  Oovemment  to  sue 
for  repayment  either  in  gold  or  else  in  legal  tender  with  an  addi- 
tional sum  of  OD  cents  on  every  dollar." 

The  joint  resolution  to  consummate  this  fraud  upon 
American  citizens,  as  requested  by  tbe  President  in  his  mes- 
sage, is  now  before  the  Congress.  The  proposal  is  dishonor- 
able,  and  ordinarily  such  a  request  would  reflect  upon  the 
integrity  of  this  legislative  body.  The  President,  however, 
having  previously  tested  the  moral  fiber  of  the  Congress  and 
having  found  it  weak,  he  is  now  embcddened  to  ask  that  the 
Congress  venture  beyond  the  dcxnain  of  national  honor,  and 
trifle  with  our  national  safety. 

The  Congress  is  asked  to  impair  the  basis  of  our  national 
credit.  "  a  power  "  which  the  Supreme  Court  points  out  is 
"  vital  to  the  Government — ^upon  which,  in  an  extremity, 
its  very  life  may  depend." 

Is  the  Congress  prepared  to  vote  to  destroy  or  even  im- 
pair a  power  upon  which  the  very  life  of  the  Nation  may 
depend? 

Let  me  qud«  from  the  opinion  of  tbe  Supreme  Court  on 
this  point: 

The  Constitution — 

Says  Chief  Justice  Htighes — 

gives  to  the  Congress  the  power  to  borrow  money  on  the  credit 
of  the  United  States,  an  unqualified  power,  a  power  vital  to  the 
Ooverxmient — upon  wlxich  In  an  ^ctremity  its  very  Uf  e  may  dq;>end. 

Mr.  Chairman,  no  nation  can  meet  a  grave  national  ex- 
tremity without  the  use  of  national  credit.  National  credit 
is  based  upon  the  confldence  which  the  citizens  have  in  tbe 
honor  and  integrity  of  tteir  government.  Confldence  in 
the  integrity  of  government  is  ndther  the  child  of  repudia- 
tion nor  of  confiscation.    It  has  been  said: 

That  which  raises  a  coimtry,  tliat  which  strengthens  a  country, 
and  that  which  dignifies  a  country — that  whicdi  spreads  her  power, 
create*  her  moral  influence,  and  makee  her  respected  •  •  • 
Is  character. 

It  ought  to  be  the  asiriration  of  every  Member  of  tbe 
Congress  to  contribute  to  the  honor,  the  dignity,  and  the 
prestige  of  his  Government — ^not  to  cast  his  vote  for  legisla- 
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tion  that  will  destroy  these  cherished  attributes  of  sov- 
ereignty.    [Applause.] 

The  Chief  Executive  ought  never  to  have  asked  the  Con- 
gress to  commit  the  first  illegal  act,  upon  which  the  present 
dishonorable  demand  is  predicated.  It  can  be  justified  upon 
neither  moral  nor  legal  grounds. 

A  demand  from  the  President  addressed  to  the  Congress 
to  destroy  a  power  vital  to  the  very  life  of  the  Nation  is 
not  consonant  with  his  oath  of  ofDce. 

The  borrowing  power  of  the  Government  is  under  a  terrtflc 
strain.  Repudiation  has  already  shattered  the  confidence  of 
the  investing  public  in  the  ultimate  redemption  of  Govern- 
ment obligations.  The  Government,  unable  to  sell  to  the 
public,  has  forced  the  banks  to  at)sorb  the  ever-increasing 
issues  of  its  obligations  made  necessary  by  constantly 
mounting  expenditures.  This  program,  if  continued,  must 
of  necessity  lead  to  a  national  extremity.  The  wild  and 
reckless  squandering  of  public  funds  for  the  promotion  of 
communistic  and  socialistic  experiments  has  proceeded  so 
far  that  already  national  disintegration  has  set  in.  What 
are  the  sjonptoms  of  national  disintegration?  They  have 
been  simimarized  by  a  keen  student  and  diagnostician  of  so- 
cialism and  communism.     I  quote: 

EMsllke  of  any  kind  of  constnUnt:  continued  lowertng  of  the 
prmtlge  of  law  and  government;  general  hatred  of  superiority, 
whether  of  fortune  or  InteUlgence;  absence  of  solidarity  between 
the  various  social  strata  and  class  struggles:  utter  contempt  for  the 
Old  Ideals  of  liberty  and  fraternity;  progress  of  the  extremist  doc- 
trines preaching  the  destruction  of  the  established  social  order. 
no  matter  what  that  order  may  be:  and  substitution  of  autocratic 
cotlsctlve  powers  fc»-  old  forms  of  government.  8\ich  symptoms, 
•specially  the  distaste  for  constr&lnt  and  the  undlsclpllne<l  con- 
tempt for  law.  necessarily  lead  to  the  development  of  s  revolution- 
ary spirit,  with  Its  Inseparable  companions,  violence  and  hatred. 

The  program  of  state  socialism  which,  with  slight  varia- 
tions, has  been  launched  by  this  administration  here,  has 
been  carried  to  consununatlon  in  Russia,  Germany.  Austria. 
and  Italy,  and  the  final  result  in  each  of  the  unfortunate 
countries  has  been  a  loss  of  individual  liberty  and  rule  by  a 
dictator. 

Mr.  Chairman,  there  are  other  passages  in  the  President's 
message  which  should  not  go  unchallenged. 

•     •     •     the  intsrests  of  our  entire  peopls — 

Said  President  Roosevelt — 

require  that  the  Oovernment  of  the  United  States  make  It  clear 
that  It  cannot  and  wlU  no\,  consent  to  the  use  of  Its  courts  in  aid 
of  efforts  to  sabotage  the  operations  of  Oovemment  or  In  aid  of 
purlvate  speculation. 

Who  does  the  President  accuse  of  an  attempt  to  "  sabo- 
tage "  the  operations  of  Government?  Who  are  they?  Of 
what  act  have  they  been  guilty  that  they  should  be  deprived 
of  access  to  the  courts  of  the  United  States  to  seek  redress  for 
wrongs  suffered  by  them  at  the  hands  of  a  tjrrannical  Execu- 
tive and  a  rubber-stamp  Congress?  I  shall  tell  you  who  some 
of  them  are. 

When  the  World  War  was  in  progress  the  United  States 
Government  had  to  have  money.  It  had  to  have  money  with 
which  to  buy  airplanes,  cannon,  rlfies.  machine  guns,  horses, 
food,  ships,  and  clothing  for  the  soldiers.  Not  only  millions 
but  billions  of  dollars  had  to  be  spent  to  equip  our  soldiers 
for  war.  Where  did  the  Government  get  this  money?  It 
borrowed  it  from  the  people.  Great  sales  forces  were  organ- 
ized by  the  Government  to  sell  bonds  to  patriotic  citizens. 
Even  children  were  persuaded  to  buy  savings  stamps,  until 
from  tbelr  small  earnings  they  could  accumulate  enough  to 
buy  a  United  States  bond.  The  great  Government  sales  or- 
ganization swept  across  the  country  Into  every  State,  county, 
city,  village,  and  hamlet  appealing  to  every  man,  woman,  and 
child  in  the  name  of  patriotism  to  buy  bonds  to  help  win 
the  war.  The  soldiers  fighting  at  the  front  and  the  soldiers 
behind  the  lines  were  urged  to  buy  Government  bonds. 
They  did  buy  bonds.  They  bought  them  until  '  it  hurt." 
The  people  were  told  that  the  bonds  would  be  redeemed  in 
gold.  It  was  a  Democratic  administration  that  issued  these 
cbligatlons.  and  across  the  face  of  each  one  was  printed  a 
promise  to  pay  the  bond  in  gold.  I 

The  President  urged  the  Congress  to  repudiate  the  promise 
made  by  the  Government  to  its  citizens.    The  Congress  at-  i 


tempted  to  repudiate  the  obligations  of  the  Oovemment  even 
though  the  fourteenth  amendment,  in  Its  fourth  section, 
declares  that: 

The  validity  of  the  public  debt  of  the  United  States,  authorized 
by  law     •      •     •     ahall    not   be   questioned. 

Now  the  Congress  is  told  by  the  President  that  the  people 
who  bought  these  bonds  are  guilty  of  "  sabotage  ";  that  they 
seek  ■■  to  harass  and  embarrass  sovereign  action  by  the 
Government." 

Once  It  was  said  of  a  foreign  usiirper  who.  I  assume,  had 
a  psychopathic  mania  for  power: 

He  was  witty  and  sanguine.  His  supreme  assurance  inspired 
for  a  time  universal  confidence.  He  fascinated  and  seduced  the 
Court,  he  smiled  away  their  fears,  and  with  promises  dlspeUed 
ail  doubts. 

Mr.  Chairman,  the  period  of  fascination  and  seduction  in 
this  country  has  passed.  The  fears  of  the  people  cannot  be 
smiled  away,  and  promises  have  ceased  to  dispel  their  doubts. 
The  citizens  of  this  Nation  expect  the  Congress  to  display 
honesty,  intelligence,  independence,  and  Judgment  in  the 
conduct  of  its  legislative  functions.  This  national  crisis 
can  be  met  in  no  other  way. 

Mr.  Chairman,  this  is  not  the  first  crisis  this  Nation  has 
had  to  face  and  to  surmount.  There  have  been  seveial 
crises.    Let  me  single  out  one  of  them. 

When  Hon.  William  McKinley  was  elected  President  of  the 
United  States,  what  was  the  condition  of  the  Nation?  The 
country  was  impoverished,  the  Treasury  overdrawn,  and 
there  was  a  rapidly  moxmtlng  public  debt.  There  was  bitter- 
ness, class  hatred,  hunger,  and  unemployment.  William 
McKinley  was  Inaugurated  March  4.  1897.  What  was  his 
program?  Ettd  he  demand  dictatorial  Executive  powers? 
D:d  he  attempt  to  destroy  industry?  Did  he  advise  re- 
pudiation of  Government  bonds?  Did  he  demand  personal 
access  to  the  public  purse  and  the  right  to  squander  the 
public  funds?  Did  he  ask  for  the  adoption  of  un-American 
laws  demanded  by  alien  enemies  within  our  gates?  William 
McKinley  demanded  none  of  these  powers.  His  program  is 
revealed  in  his  inaugural  address.     I  quote: 

The  credit  of  the  Oovemment,  the  Integrity  of  the  currency, 
and  Inviolability  of  Its  obligations  must  be  preserved. 

In  that  same  address  he  said : 

Economy  Is  demanded  In  every  branch  of  the  Oovemment  at 
ail  times,  but  especially  In  periods  like  the  present,  of  depression 
in  business  and  distress  among  the  people  The  severest  economy 
must  be  observed  In  all  public  expenditures,  and  extravagance 
stopped  wherever  in  the  future  It  may  be  developed. 

He  further  said: 

Our  naturalization  and  Immigration  laws  should  be  further  Im- 
proved, to  the  constant  promotion  of  a  safer,  a  better,  and  a 
higher  citizenship.  A  grave  perU  to  the  Republic  would  be  a 
citizenship  too  ignorant  to  understand  or  too  vicious  to  appreciate 
the  great  value  and  beneficence  of  our  Institutions  and  laws,  and 
against  all  who  come  here  to  make  war  upon  them,  our  gates 
must  be  promptly  and  tightly  closed. 

And  what  were  his  closing  words — not  a  request  for  dic- 
tatorial power,  but  Instead  this  was  his  api)eal  to  his  fellow 
countrymen: 

Let  me  again  repeat  the  words  of  the  oath  administered  by  the 
Chief  Justice,  which  In  their  respective  sphered,  so  far  as  appli- 
cable. I  would  have  all  of  my  countrymen  observe: 

"I  wUl  faithfully  execute  the  office  of  President  of  the  United 
States,  and  will  to  the  best  of  my  ability  preserve,  protect,  and 
defend  the  Constitution  of  the  United  States  " 

ThU  Is  the  obligation  I  have  reverently  taken  before  the  Lord 
Most  High  To  keep  It  will  be  my  single  purpose,  my  constant 
prayer;  and  I  shall  confidently  rely  upon  the  forbearance  and 
assistance  of  aU  the  people  In  the  discharge  of  my  solemn  respon- 
sibUlUes. 

That  was  the  program;  that  was  the  appeal  of  William 
McKinley. 

What  was  the  condition  of  the  country  when  he  left  it? 

Prosperous,  furnaces  blazmg.  mills  running,  exports  mul- 
tiply mg.  labor  abundant,  wages  unprecedented,  good  will 
prevailed,  and  our  national  credit  sound. 

This  Nation,  under  the  righteous  leadership  of  William 
McKinley.  emerged  from  the  crisis  with  a  sound  currency, 
with  Its  national  honor  unstained,  and  with  the  Constitu- 
tion unimpaired. 
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The  legislation  which  the 
tf  enacted  Into  law,  will  impair  our 
place  a  stain  on  our  national  hoacac. 

The  dishonorable  course  i^iidi  the 
pursue,  if  compiled  with.  wiU  not  bi 
people  of  this  Nation.    Instead, 
shame  and  dishonor.  <] 

Let  us  not  forget  that— 

A  state  to  prosper  must  be  bunt  on 
character,    and    this    character    Is    tlis 
strength  and  the  only  guaranty  of  Iti 

[Applause.] 

During  the  delivery  of  Ifr.  lUa 
occurred: 

Mr.  McPARLANE.  Mr.  Cbatrmftii.  I 
man's  words  be  taken  down.  1^  sajB 
of  Congress  has  gone.    I  challenge  thai 

Mr.  CHURCH.    Mr.  Chatrmazi.  I 
that  there  is  no  quorum  present. 

The  CHAIRMAN.    The  gentlonan 
the  point  of  order  that  no  qoonim  Is 
will   count.     [After   counting.]    One 
two  Members  are  present,  a  qfuorum. 

Mr.  6NETJ..     Mr.  Chairman.  I  make 
that  the  demand  of  the  gentleman  from 
The  gentleman  from  New  York  [lir. 
paragraphs  after  the  words  complained 

Mr.  McPARLANE.    The  gentlonan 
reading  his  speech,  which  be  had  no 
mission  of  the  House. 

The  CHAIRMAN.    The  Clerk  win 
plained  of. 

The  Clerk  read  as  follows: 

The  President,  however,  having  pnvlouBty 
of  the  Cksngress,  and  having  found  It  weak,  ' 
to  ask  that  the  Congress  venture  beyond 
honor  and  trifle  with  our  natUmal  wCety. 

The  CHAIRMAN.    On  the  point  of 
gentleman  from  New  York  [Ifr.  Smu.] 
the  gentleman  from  Texas  comes  too 
is  sustained.    The  gentleman  from  Htm* 
will  proceed. 

Mr.   McPARLANE.    Mr.  Chairman.  X 
point  of  order.    Hie  gentleman  is 
want  the  House  to  pass  on  wtietber  we 
such  remarks. 

Mr.  SNELL.    I  make  the  point  of  ord«J 
was  raised  several  days  ago,  and  the  He 
Itself. 

The  CHAIRMAN.    The  gentleman 
the  gentleman  from  New  York  reading 
tleman  from  New  York  [Mr.  Sracu.] 
the  House  passed  on  this  very  question.'' 
the  opinion  that  the  House,  on  the 
passed  on  a  specific  case  and  not 
Will  the  Committee  permit  the 
continue  reading  his  speech? 

The  question  was  taken;  and  the 
allow  the  gentleman  from  New  York  [| 

Thereupon  Mr.  Rxxd  comideted  his 
permission  to  revise  and  extend  his 

Mr,  LUCKEY  roee. 

The  CHAIRMAN.    For  what  purpose 
rise? 

Mr,  LUCKEY.   Mr.  Chairman.  I  rise  to  < 
sent  that  the  gentleman  be  granted 
I  may  ask  him  a  question.  n 

The  CHAIRMAN.  The  time  is  under 
gentleman  from  C^ilo  and  the  genUemaa^ 

Mr.  HOLLISTER.    Mr.  Chairman,  I 
man  from  Minnesota  [Mr. 
may  desire. 

Mr.  CHRISTIANBON.  Mr.  Chabman.  i 
Wisconsin  [Mr.  Rkllt]  has  just  told  u* 
of  today  are  as  different  from  those 
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conditions  in  1893  were  different  from  those  which  prevailed 
when  George  Washington  was  President.  I  agree  with  the 
gentleman  that  there  have  been  great  social,  technological, 
and  economic  changes,  but  I  want  to  call  to  his  attention  the 
fact  that  there  are  some  things  that  have  not  changed,  will 
not  change,  and  cannot  change,  among  which  ai«  the  rules 
of  honor  between  man  and  man  [applause]  and  the  inviola- 
bility of  obligations.    [Applause.] 

We  may  violate  these  rules  from  time  to  time,  we  may  shirk 
our  obligations  for  a  while,  but  always  we  return  to  them,  for 
it  is  the  experience  of  mankind  that  an  orderly  human 
society  cannot  exist  except  upon  the  basis  of  mutual  respect 
and  confidence.  In  1858  the  people  of  Minnesota  authorised 
a  $5,000,000  loan  of  credit  to  aid  in  the  building  of  railroads. 
Two  years  later  at  a  Referendum  they  repudiated  the  obliga- 
tion and  directed  the  legislature  to  levy  no  tax  for  the  pay- 
ment of  either  principal  or  interest.  For  a  quarter  of  a  cen- 
tiUT  the  default  lay  as  a  stain  on  the  escutcheon  of  the  State, 
but  in  1882.  spurred  on  by  John  S.  Pilisbury.  an  honest  and 
fearless  chief  executive,  who  would  rather  be  right  than  Gov- 
em<x-,  the  voters  of  Minnesota,  by  a  vote  of  31.011  to  13.589, 
erased  the  stigma  from  the  State's  sliield,  and  today  the 
memory  of  Governor  PilLsbvnr  is  revered  by  all  the  peoide. 
So  I  predict  that  whatever  we  do  today  eventually  there  wiH 
c<»ne  a  time  when  the  Congress  of  the  United  States  will  rec- 
ognize that  a  nation's  honor  is  the  most  precious  of  its 
possessions. 

The  debate  has  disclosed  that  there  is  a  misconception 
concerning  what  this  bill  provides  and  what  the  consequences 
will  be  if  we  do  not  pass  it.  It  has  been  charged  that  a  vote 
against  this  measure  is  a  vote  to  permit  the  holders  of 
$10,000,000,000  in  Government  bonds  to  enrich  themselves 
unjustly  to  the  extent  of  $7,000,000,000,  and  to  place  upon 
the  taxpayers  of  the  country  a  burden  of  $7,000,000,000  in 
additional  debt.  Those  who  have  made  this  charge  assume 
that  because  the  gold  value -of  the  dollar  has  been  reduced 
from  100  cents  to  59,  the  holders  of  gold  bonds  would  be  able 
to  recover  as  many  59-cent  dollars  as  would  equal  in  g(dd 
value  the  100-cent  dollars  with  which  they  parted  when  they 
purchased  the  obligations.  As  an  eminent  Democrat  is  wont 
to  say,  "  Let's  look  at  the  record."  There  was  nothing  in 
the  recent  Supreme  Court  decision  to  Justify  the  assumption. 
What  the  Court  said  was,  in  effect,  that  a  failure  to  pay  in 
gold  constituted  a  breach  of  contract,  and  that  a  holder 
bringing  suit  against  the  Government  would  be  required  to 
prove  his  damage.  He  could  not  compel  specific  perform- 
ance, but  must  be  satisfied  with  reimbursement  for  the  loss 
he  had  actually  sustained. 

It  should  be  apparent  that  unless  the  dollar  were  further 
devalued,  he  would  be  unable  to  show  any  damage,  for  the 
purchasing  power  of  the  present  dollar  is  greater  than  that 
of  the  dollar  with  which  he  parted  when  the  bonds  were 
issued.  The  very  fact  that  this  legislation  is  sought  indicates 
strongly  that  the  administration  contonplates  a  further  de- 
valuation, or  that  it  has  plans  for  future  expenditures  that 
will  still  more  imbalance  the  Budget  and  faring  on  an  infla- 
tion of  the  currency.  If  the  dollar  should  depreciate  to  the 
extent  the  German  mark  did  during  the  post-war  period, 
the  holders  of  Government  bonds  would,  of  course,  have 
little  difficulty  in  establishing  a  loss  which  they  cannot  now 
prove.  It  would  appear,  therefore,  that  no  more  effective 
way  c<Mild  be  found  to  halt  the  administration  in  Its  re^dess 
financial  operations  than  to  refuse  to  pass  this  MO. 

I  reiterate  that  protrf  of  actual  damsige  sustained  by  reason 
of  the  purely  theoretical  devaluation  of  the  dollar  that  has 
thus  far  been  accomplished  would  be  difficult  and.  indeed, 
practically  impossible.  It  would  not  be  sufficient  to  show 
that  there  has  been  a  rise  in  the  price  level,  for  there  is  no 
unanimity  of  opinion  among  economists  that  the  devalua- 
tion of  the  dollar  has  affected  any  prices.  Evm  if  it  were 
assmned  that  devaluation  has  infiuenced  the  price  level,  it 
would  be  exceedingly  difficult  for  any  individual  claimant  to 
prove  the  extent  to  ^i^ch  devaluatian  has  been  a  factor. 
Presumably  a  devastating  and  wide-qR«ad  drou^t  has  had 
a  much  greater  effect  than  the  reduction  In  tlie  number  oC 
grains  in  a  gcdd  dollar  buried  in  the  vaidts  of  the  Trmsarf, 
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which  nobody  sees,  which  nobody  is  permitted  to  possess, 
and  which  nobody  uses  In  any  business  transaction. 

I  shall  not  attempt  to  prove  either  that  devaluation  re- 
duced the  value  of  the  dollar  or  that  it  did  not.  If  it  did 
not.  the  gold-bond  holder  suffered  no  loss.  If  it  did.  and  the 
holder  could  prove  it — which  he  could  not — it  is  reasonable 
to  assume  that  the  taxpayer's  income,  reflecting  the  same 
changes  in  the  price  level  as  those  which  fximished  the  basis 
for  the  bondholder's  claim,  would  have  increased  to  the  same 
extent  as  the  value  of  the  bondholder's  paper  had  been  re- 
duced. In  that  event  the  bondholder's  recovery  would  leave 
both  him  and  the  taxpayer  in  the  same  relative  situation  m 
which  they  were  before  the  devaluation  took  place. 

I  do  not  care  which  horn  of  the  dilemma  the  administra- 
tion chooses  to  accept,  for  in  either  event  It  is  answered  by 
its  own  argument. 

Furthermore,  it  should  be  remembered  that  if  it  happened 
that  a  court  gave  to  any  claimant  a  judgment  that  would 
result  in  his  unjust  enrichment.  Congress  would  not  be  with- 
out power  to  correct  the  error.  A  mere  judgment  would  not 
give  to  any  bondholder  a  single  dollar  of  reimbursement; 
Congress  would  have  to  appropriate  the  money  to  pay  the 
judgment  and  its  failure  to  do  so  would  make  the  judgment, 
in  practical  effect,  a  nullity. 

I  have  no  patience  with  the  attempt  that  has  been  made 
this  afternoon  to  justify  the  present  measure  on  the  ground 
that  there  is  no  inherent  right  to  sue  the  State  and  that 
therefore  the  action  we  are  taking  does  not  constitute  re- 
pudiation. That  that  argument  should  be  advanced  is  addi- 
tional proof  that  the  present  administration  is  reactionary 
and  not  in  any  sense  liberal.  I  had  not  expected  the  spokes- 
man of  the  present  regime  to  acknowledge  that  it  bases  its 
poLcies  on  the  philosophy  of  the  Middle  Ages. 

The  principle  that  the  sovereign  cannot  be  sued  without 
his  consent  goes  back  to  the  time  of  the  divine  right  of  kings. 
It  is  based  upon  the  assimiption  that  the  king  can  do  no 
wrong.  The  American  Revolution  was  a  definite  repudiation 
of  that  pliilosophy.  With  us  the  nUe  that  the  state  carmot 
be  sued  without  its  consent  is  merely  a  vestigial  remnant — 
a  vermiform  appendix  which  bears  evidence  of  our  lowly  ori- 
gin. As  the  implications  of  a  newer  and  more  realistic  con- 
ception of  the  relation  between  the  Government  and  the 
citizen  have  become  more  and  more  clearly  understood,  we 
have  removed  one  by  one  the  restrictions  and  inhibitions 
which  formerly  deprived  the  people  of  the  opportumty  to 
have  their  grievances  heard  and  considered. 

I  hold  no  brief  for  any  bondholder  or  for  the  gold  clause 
By  my  vote  I  helped  to  banish  the  gold  clause,  and  I  regret 
that  the  present  administration  saw  fit  to  issue  gold  bonds  at 
a  time  when  it  must  have  anticipated  Its  decision  to  repudiate 
them. 

But.  despite  my  aversion  to  the  gold  clause,  I  cannot  by  my 
vote  sanction  a  measure  which  denies  to  any  citizen  his  day 
in  court,  which  refuses  restitution  for  any  actual  damage 
that  can  be  proved,  and  which  definitely  alines  the  United 
States  with  the  defaulting  nations  of  the  world. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  the  remainder  of 
my    time.    3    minutes,    to    the    gentleman    from    Ohio    I  Mr.  , 

PXXSIMGUt  ] .  I 

Mr.  FIESINOER.     Mr.  Chairman,  several  times  upon  this 
floor  today  I  heard  the  statement  made  that  England  de- 
valued the  pound.     England  did  not  devalue  the  pound.  In 
the  sense  that  we  devalued  the  dollar,  by  cutting  down  the  ' 
gold  content.    She  merely  went  off  gold  and  let  the  pound  I 
fall  where  it  would. 

Ttoerc  have  been  harsh  words  used  here  today.  The  word 
"  repudiation  "  has  been  used.  I  do  not  believe  the  situation 
warrants  the  use  of  the  word  "  repudiation  "  When  the 
agiution  was  going  on  for  devaluing  the  dollar,  I  do  not 
believe  that  the  President  of  the  United  States  was  person- 
ally in  favor  of  that  course. 

There  was  a  tremendous  agitation  in  this  country,  and  it 
was  participated  in  not  alone  by  Democrats  but  it  was  par- 
ticipated in  by  the  Republicans.  Many  men  in  Congress  on 
the  Republican  side  voted  for  that  i»t>poftition.  Many  of 
Um  industrialists  who  were  Republicans  expressed  tbexn- 


I  selves  favorably  upon  that  proposition.  I  think  it  came  about 
I  through  force  of  circumstance.  Personally  I  never  was  in 
favor  of  the  proposal,  and  said  at  the  time  instead  of  de- 
valuing the  dollar  we  should  take  the  Inflated  and  high  pur- 
chasing power  out  of  what  the  dollar  is  made  of — gold.  I 
offered  a  proposal  to  take  the  high  purchasing  power  out  of 
gold,  and  that  would  not  only  have  relieved  the  producing 
classes  in  America  but  everywhere  in  the  world.  As  I  have 
said  -SO  many  tunes  before  on  the  floor  of  the  House.  I  am  in 
favor  of  having  a  dollar  with  purchasing  power  and  debt- 
paying  power  as  of  the  time  these  obligations  were  Incurred; 
and  this  would  be  somewhere  along  about  1926.  No  man  on 
this  floor  is  more  against  the  unjust  enrichment  of  these 
bondholders  than  I  am.  These  bonds  and  the  interest 
thereon  will  have  to  be  paid  out  of  the  labor  of  the  producers 
of  America,  and.  Lord  knows.  I  would  not  add  to  their 
burdens  any  more  than  is  just  and  fair. 

I  think  we  misunderstand  the  fundamentals  underlying 
money.  In  the  few  minutes  I  have  I  shall  not  be  able  to  go 
into  this  question,  but  I  want  to  quote  a  couple  of  para- 
graphs from  the  Georgetown  Law  Journal  of  March  1935. 
from  an  article  written  by  Mr.  Phanor  J.  Eder  on  the  Gold 
I  Clause  cases  in  the  light  of  history.    Mr.  Eder  says: 

I       Does    money    belong    to    the    citizen    or    does    It    belong    to    the 
State' 

An  answer  to  this  question  Is  fundamental  It  money  belom^s 
to  the  State  and  Is  allocated  to  the  citizen  only  as  a  convenient 
Instrument  to  facilitate  the  lnterchan»?e  of  goods  and  services, 
as  a  medium  of  exchange.  a.«*  a  "  ticket  "  for  goods  ",  tiien  obviou-sly 
the  State  can  do  what  It  plea-seth  with  money  in  order  to  facili- 
tate exchanges,  distribute  Roods.  Improve  trade,  and  promote 
prosperity  If  It  belon^cs  to  the  individual  possessor  In  fee.  so  to 
say.  If  It  13  more  than  a  mere  medium  of  exchange,  If  it  consti- 
tutes a  ■•  store  of  valu«  "  a  proper  In.strument  for  effecting  saving 
a  ul  investment,  then  the  State  under  older  views  of  law  cannot 
deiibcra'.ely  impair  its  value  or  take  It  from  him.  In  whole  or  In 
part  for  the  good  of  the  commuiuty  any  more  than  It  can  take 
his  home  for  a  public  u.se  without  Just  compensation.  To  hold 
otherwi.se,  as  the  Supreme  Court  now  does.  Is  to  subordinate 
prlvnte  rlght-s  and  private  law  to  newer  concepts,  revived  from 
medieval  times  of  the  supr»-macy  of  public  rights  and  public  law 
This  Is  in  line  with  tendencies  clearly  manifested  abroad  In  recent 
yeurs.  but  which  the  common  law  has  heretofore  restricted. 

The  common  !aw  has  c<mslstently  regarded  money  as  the  prop- 
erty of  the  individual,  not  of  the  State  Our  law  of  money 
springs  from  two  sources,  the  precedenU  of  the  King's  courts  and 
the  law  merchant  The  debt  of  the  law  merchant  to  the  Roman 
and  continental  law  is  well  recogiuzed  Our  researches  have 
convince*!  us  that  as  to  money  the  debt  of  the  old  English  law 
Is  no  less  striking  It  is  therefore  neceMary  to  examine  these 
foreign  .'ources  In  addition.  European  doctrines  and  practices 
have  had  and  still  have,  a  continuous.  If  Indirect,  Influence  on 
our  monetary  evolution. 

I  believe  we  shall  eventually  see  the  wisdom  of  common- 
law  doctrine,  that  money  belongs  to  the  people  rather  than  to 
the  sovereign.  That  principle  was  worked  out  as  a  result  of 
long  struggle  between  the  sovereign  and  the  people,  and 
finally  tjccame  a  fixed  and  crystallized  principle  of  the  com- 
mon law.  which  was  never  violated  until  after  the  World 
War 

When  we  devalued  the  dollar  we  violated  that  principle, 
and  it  was  not  done,  as  I  said,  by  Democrats  alone  but  by 
Republicans  as  well,  and  it  is  my  honest  judgment  that 
President  Roosevelt,  if  he  were  acting  alone  and  had  not  had 
the  pressure  of  Congress  and  cerUln  elements  of  the  coiin- 
try,  would  not  have  done  so.  Today  we  are  asked  to  vote  for 
a  proposal  to  further  violate  that  principle  of  the  common 
law  by  taking  away  the  right  of  a  citizen  to  be  heard  in  the 
courts  for  the  violation  of  his  rights  evolved  through  th.? 
experiences  of  mankind  and  expressed  In  the  light  of  the 
common  law.  This  is  wrong  no.  2.  and  two  wrongs  never 
make  a  right: 

Devaluation  of  the  dollar,  in  my  Judgment,  has  not  done 
the  country  any  good.  It  has  only  added  to  monetary  con- 
fusion. I  am  satisfied  that  the  President  and  the  Congre.is 
did  the  right  thing  in  gomg  off  gold  redemption.  In  view 
of  the  peculiar  psychology  of  the  American  people,  it  wius 
wise  to  retreat  from  gold  redemption,  and  that  had  salutary 
effect.  Wheat  and  cotton,  as  a  result  of  that  action,  sold  for 
about  or  above  the  price  before  devaluation,  and  after  we 
went  off  gold  redempUon.  than  those  products  are  selling  for 
today  with  devaluation. 
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Mr.  Chairman,  wtamt  we  dMidd  hvn 
the  value  or  purchasing  power  of  gold, 
come  as  a  result  of  low  world  fold  prict 

when  we  sell  our  products  abroad,  and  X| 
to  prime  commodities  of  which  we 
surplus.    Devaluing  the  dollar  did  not 
levels,  and  hence  the  troublefl  of  wheat, 
all  other  prime  commodities  we  aell 
case  of  cotton. 

I  have  watched  with  great  interest  ttmii 
and  what  is  true  of  cotton  is  likewiat 
modities  of  which  we  produce  and  a^  aa  \ 
The  average  crop  of  cottcn  is 
which  we  export  about  50 
value  of  cotton  exported.  We  are  proDa^ 
of  the  farmer  selling  cotton,  bat  the 
tion  is  to  acquire  gold,  so  wotdd  it  not 
think  that  what  he  is  really  doinc  la 
cotton  farmer  is  in  effect  bujing  ftdd.  ia 
we  could  regulate  the  purchasing  poi 
tically  we  have  attempted  to  regulate 
of  the  dollar,  but  we  have  nerer  at 
purchasing  power  of  gold,  so  the  cot 
mercy  of  the  unregulated  purchasing 
thing  he  is  buying  with  his  cotton. 

But  that  is  not  the  worst  of  it. 
his  own  Government,  for  as  a  goki  buyer; 
petition  with  his  own  Government, 
its  gold  and  then  sterilizing  it.    What  hfrl 
his  gold  is  paper  dollars  which  give  him 
ential.  but  his  Government  keeps  the 
cotton  in  a  vice  by  its  competition  witii 
that  keeps  his  dollar  price  down. 

Even  with  the  40-percent  differential 
a  profit,  and  this  in  turn  produces  all 
ills  that  we  are  seeking  to  cure  by  a 
sidies  and   benefits.    Gold  competition 
producers  everywhere  in  the  world  and 
chasing  power,  which  in  turn  canset 
that  we  might  have  if  this  were  not 
causes  a  condition  which  might  be 

Suppose  a  thousand  people  wne  lost^ 
water  supply  having  been  exhausted,  and 
with  thirst,  and  it  were  announced  to  wJ^i 
near,  but  it  contained  only  half  *»wii*gH 
requirements  of  all;  can  you  Imac1"f 
and  complaint  and  dissatisfaction  after 
been  consumed? 

The  image  here  may  be  extended  to 
Through  hoarding  and  sterilisation,  the 
tains  a  httle  more  than  half  *"1*"g^ 
struggle  thereby  engendered  expresaes 
commodity  price  level,  of  which  our 
wheat  fanner,  and  all  others  producing 
for  export  are  the  victims. 

If  one  accepts  this  view  the 
and  has  a  common  cause,  aa  the 
everywhere.    Its  cause  is  depressed  worl 
It  has  been  treated  thus  far  aa  a  local 
tions  on  unemployment  and  Tt*g**it*^ 
bears  heavily  upon  the  producera  of 
in   turn   upon   manufactured 
secondary,  the  first  is  primary  becauae  it ! 
and  only  this  source,  that  givea  stimi 
commodities. 

Without  contradiction  competent 
an  appreciation  of  the  value  of  gold  in 
of  as  much  as  65  percent,  and  possibly  7S^ 
year  1926.     The  orthodox  ^•**'*'»*«'«*» 
cannot  be  regulated.    That  may  be  so, 
regulated,  the  purchasing  power  of  ootteiL^ 
if  the  purchasing  power  of  fold  were 
difiBcult  to  visualize  what  would 
power  of  cotton  was  increased  by  25 
of.  say,  50  percent.    It  would  greatly 
of  manufactured  goods,  increaM  emi 
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would  increase  and  encourage  Investment  In  durable  goodie 

cotton  States  would  take  on  new  life  and  iKoqwrltgr. 

What  would  be  done  for  the  South  would  likewise  be  done 
for  the  Central  West  and  West  and,  for  that  matter,  the 
industrial  East  in  stimulating  manufacture  and  decreasing 
unemployment. 

As  I  say.  the  professional  economists  claim  you  cannot 
operate  upon  the  purchasing  power  of  gold.  If  they  are 
wrong,  it  would  not  be  the  first  time  almost  universal  pro- 
fessional opinion  was  wrong.  I  am  reminded  in  this  con- 
nection by  what  I  recently  heard.  A  certain  Congressman 
had  cataracts;  all  the  doctors  consulted  advised  he  would 
have  to  wait  until  the  cataracts  ripened,  maybe  a  period  of 
10  jrears;  in  the  meantime  he  would  become  progressively 
blind.  An  eye  specialist  of  renown  assured  him  he  could 
ripen  the  cataracts  in  2  weeks  and  restore  his  falling  sight 
by  an  operation  almost  inunedlately.  And  again  aU  the  doc- 
tors In  the  world  had  been  telling  their  patients  that  angina 
pectoris  was  incurable.  The  other  day  a  surgeon  in  Cleve- 
land refuted  all  this  by  an  operation;  so  it  is  possible  the 
orthodox  economists  may  be  wrong.  Let  us  see.  In  oper- 
ating on  the  purchasing  power  of  gold,  of  course,  you  have  to 
operate  upon  the  supply  and  demand  ratio  of  gold.  Bring 
the  supply  and  demand  of  gold  in  equllibriimi.  To  satisfy 
the  demand  for  gold,  use  a  gold  equivalent. 

Silver  has  a  world-recognized  market  value  and  for  cen- 
turies has  b^en  used  as  a  monetary  metal.  Give  silver  legal 
tender  qualities  for  its  world-accepted  gold  value.  It  is  thus 
a  gold  equivalent.  Make  silver  a  means  of  payment  at  its 
equivalent  gold  value.  The  more  silver  is  iised  for  this  pur- 
pose, the  less  the  requirement  for  gold  to  be  used  for  the 
same  purpose.  Thus  the  demand  for  gold  is  relieved,  and 
its  power  over  commodities  is  lessened,  lessened  to  that  degree 
required,  say  to  average  of  1921-29  price  level,  and  when 
this  is  reached,  stabilize  gold  at  that  point,  or  any  desired 
point.  When  gold  is  stabilized,  it  beccHnes  an  unvarying 
standard  of  measurement  and  that  standard  of  measure- 
ment must  be  so  gaged  so  as  to  do  Justice  between  debtor  and 
creditor,  producer  and  consumer. 

There  is  no  question  but  what  the  nub  of  the  bonus  vote, 
the  Goldsborough  amendment,  was  to  raise  price  levels  by 
artificial  means.  The  struggle  is  not  new,  it  has  been  go- 
ing on  more  than  3  3rears,  and  each  time  the  House  has  voted* 
the  issue  to  raise  price  levels  has  shown  tremendous  strength. 
showing  the  temper  of  the  countiy  on  this  subject.  If  the 
Issue  is  not  met  and  controlled  with  sound  money,  and  in  the 
above  only  sound  money  is  provided,  the  dams  that  are  hold- 
ing back  this  sentiment  will  break  open  and  we  attaH  have 
a  period  of  flat  money,  if  not  a  total  collapse  of  our  monetary 
system.  The  trick,  however,  is  to  raise  price  levels  every- 
where in  the  world  and  Qot  locally  only.    [Applause.] 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  therein  these  excerpts. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  STEAQALL.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Missouri  [Mr.  WzlliamsI. 

Mr.  WILLIAMS.  Mr.  Chairman  and  Membera  of  the  Com- 
mittee, this  resolution  simply  withdraws  the  consent  of  the 
United  States  to  be  sued  upon  any  of  its  obligations  for  the 
repayment  of  mcmey  or  upon  amy  coin  or  currency  of  the 
United  States  or  upon  any  claim  arising  out  of  the  surrender 
or  acquisition  of  such  coin  or  currency.  The  need  for  this 
legislation  grew  out  of  the  decisions  recently  rendered  by 
the  Supreme  Court  in  what  are  known  as  the  *'  gold  clause  " 
cases.  Those  decisions  decided  the  omstitutionality  of  vari- 
ous legislation  passed  hy  the  Seventy-third  Congress  rela- 
tive to  obligations  containing  a  provision  for  payment  in 
gold  and  relative  to  the  value  and  control  of  our  curreiwy 
and  ooin.  This  legislation,  in  connection  with  the  Executive 
orders  issued  in  pursuance  thereof,  was  designed  to  establish 
a  definite  internal  economy  or  domestic  policy  relating  to  the 
currency  and  provided: 

First.  That  any  obligation  which  purported  to  give  the  ob- 
ligee a  right  to  require  payment  in  gold  shall  be  discharged 
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upon  the  payment.  doDar  for  dollar.  In  any  coin  or  c\ir- 
rency  which  Is  legal  tender. 

Second.  That  all  holders  of  gold  or  gold  certificates  shall 
be  required  to  deliver  such  holdings  to  the  United  States 
Treasury. 

Third.  That  no  one  could  lawfully  possess  gold  and  that  it 
could  no  longer  remain  in  circulation. 

Pourth.  That  certain  restrictions  shall  be  placed  upon  the 
use  of  gold  in  foreign  exchange. 

Fifth.  That  the  exportation  of  gold  shall  be  prohibited. 

Sixth.  That  all  forms  of  money  shall  be  placed  upon  a 
parity  dollar  for  dollar  and  all  shall  be  legal  tender. 

Seventh.  That  the  gold  content  of  the  dollar  shall  be 
decreased. 

These  series  of  measures  and  orders  regarding  the  c\ir- 
rency  had  fixed  a  positive  domestic  policy  and  it  was  to  test 
this  legislation  that  a  number  of  suits  reached  the  United 
States  Supreme  Court.  These  may  be  divided  into  three 
classes.  Two  were  to  test  the  validity  of  the  act  of  Con- 
gress providing  that  an  obligation  calling  for  payment  in 
gold  shall  be  discharged  upon  payment,  dollar  for  dollar,  in 
any  legal  tender  money:  (a)  As  applied  to  obligations  of 
the  Government  Itself:  (b)  as  to  all  other  obligations. 

The  other  was  a  suit  on  gold  certificates  claiming  the  face 
value  In  gold  or  its  eqixivalent.  The  Supreme  Court  held 
all  these  acts  and  orders  within  the  powers  of  Congress 
under  the  Constitution  except  that  part  of  the  resolution 
which  provided  that  the  obligations  of  the  Government  con- 
taining the  gold  clause  shall  t>e  discharged  upon  payment  in 
any  legal  tender.  The  Court  held  that  this  resolution  went 
beyond  the  constitutional  power  so  far  as  it  applied  to  obli- 
gations of  the  United  States,  but  the  same  opinion  held  that 
the  holder  of  an  obligation  containing  the  gold  clause  was 
not  damaged  because  of  the  resolution  and  acts  of  Congress 
den3ring  his  right  to  demand  payment  in  gold. 

In  the  course  of  these  opinions  the  Court  said  that  the 
plaintiff  could  i^covcr  the  loss  he  had  suffered,  but  *  he  is 
not  entitled  to  be  enriched." 

The  question  of  actual  loss  cannot  be  fairly  determined  with- 
out considering  the  economic  situation  at  the  time  the  Oovem- 
ment  offered  to  p*y  him  (pl&lntlff)  the  910,000.  the  face  of  his 
bond.  In  legal -tender  currency  The  case  Is  not  the  same  as  If 
gold  com  had  remained   In  circulation. 

Plaintiff's  damages  could  not  be  assessed  without  regard  to  the 
Internal  economy  of  the  country  at  the  time  the  alleged  breach 
occxured.  The  dlacontlnu^uice  of  gold  payments  and  the  estab- 
lishment of  legal-tender  cxurency  on  a  standard  unit  of  value  with 
which  "  all  forms  of  money  "  of  the  United  States  were  to  be 
~  maintained  at  parity "  had  a  controlling  Influence  upon  the 
domestic  econotny.  It  was  adjusted  to  the  new  basis.  A  free 
domestic  market  for  gold  was  nonexistent. 

And  in  view  of  the  control  of  export  and  foreign  exchange  and 
the  restricted  domestic  use.  the  question  of  value.  In  relation  to 
transactions  legally  available  to  the  plaintiff,  would  require  a  con- 
■Ideratlon  of  the  purchasing  power  of  the  dollar*  which  the  plain- 
tiff has  received.  Plaintiff  has  not  shown,  or  attempted  to  show. 
that  In  relation  to  buying  power  he  has  sustained  any  loss  what- 
ever. On  the  contrary.  In  view  of  the  adjustment  of  the  "  Inter- 
nal economy  "  to  the  single  measure  of  value  as  established  by  tne 
legislation  of  the  Congress  and  the  universal  availability  and  use 
throughout  the  country  of  the  legal-tender  currency  in  meeting 
all  engagemenU.  the  payment  to  the  plaintiff  of  the  amount  which 
hs  demands  would  appear  to  constitute  not  a  recoupment  of  loss 
Ixt  any  proper  sense  but  an  tmj\istlfled  enrichment. 

The  devaluation  of  the  gold  dollar  placed  the  "  domestic  econ- 
omy "  upon  a  new  basis.  In  the  cxirrency  as  thus  provided.  States 
and  munlclptalities  must  receive  their  taxes,  railroads  their  rates 
and  fares,  and  public  utilities  their  charges  for  services.  The  in- 
come out  of  which  they  must  meet  their  obligation  Is  determined 
by  the  new  standard. 

Thetr  receipts  should  not  be  determined  by  one  standard 
and  the  payment  of  their  obligations  by  another. 

What  do  these  terms.  "  internal  economy ".  "  economic 
situation  ",  and  **  domestic  economy  ",  as  used  In  this  opin- 
ion, mean?  Do  they  mean  if  the  price  of  commodities  rise 
and  the  cost  of  living  Increases  that  the  holder  of  a  gold 
certificate  or  a  gold-clause  bond  has  been  damaged,  and  for 
that  reason  he  should  be  pAld  $1.69  on  th;  dollar?  I  sup- 
pose no  thinking  man  would  contend  that.  Ihe  terms  refer 
to  the  systematic  management  or  adjustment  of  our  mone- 
tary s]rstem.    Not  that  prices  may  rise  or  fall,  but  that  the 


Government  had  adopted  a  constitutional  domestic  or  inter- 
nal monetary  pobcy.  and  the  question  Is  whether  the  hold- 
ers of  gold  obligations  were  damaged  by  reason  of  that  eco- 
nomic policy 

In  the  case  of  an  obligation  of  the  Government  to  pay 
money  to  the  individual,  he  cannot  be  damaged  by  reason  (if 
the  recent  monetary  legislation  and  policy  of  this  admini.'- 
tration.  This  is  true  because  he  cannot  possess  gold  or  place 
it  in  circulation:  because  he  cannot  export  It  or  use  it  in  ii:- 
temational  exchange;  and  because  all  money  is  on  a  parity, 
dollar  for  dollar.  Under  this  domestic  or  internal  economy 
as  the  Court  calls  it,  there  can  be  no  damage  to  the  ind  - 
vidual  in  failing  to  receive  gold.  That  is  why  the  Couit 
said,  ■  in  view  of  the  adjustment  of  the  internal  economy  to 
the  single  measure  of  value  ",  and  the  placing  of  all  money 
upon  a  parity  and  making  it  all  available  as  legal  tender, 
the  holder  of  a  gold -clause  tx)nd  could  not  be  damaged  if 
he  did  not  receive  the  gold  or  its  equivalent  in  value.  If  there 
can  be  no  damage,  then  why  permit  suits  to  annoy  and  be- 
devil the  Government. 

Under  this  resolution  no  one  who  holds  an  obligation  cf 
the  Government  of  any  kind  for  the  repayment  of  money 
shall  be  permitted  to  sue  the  United  States  on  its  promise 
to  pay  This  resolution  does  not  bar  suits  on  any  oth(.'r 
cause  of  action  that  may  arise.  It  does  not  deprive  its 
citizens  of  the  right  to  sue  in  any  other  case.  It  is  a  uni- 
versal principle  that  the  sovereign  power  cannot  be  sued 
without  its  consent.  No  action  can  be  brought  against  t 
unless  permission  has  been  granted  by  law.  It  may  be  con- 
ceded if  the  Government,  in  iLs  administrative  capacity, 
inflicts  a  wrong  upon  an  Individual  resulting  in  his  dama«e 
that  he  should  be  given  the  right  of  redress  In  court.  But 
no  government  should  be  sued  by  reason  of  the  exercise  of 
its  sovereign  power  No  government  on  earth,  except  tl:e 
United  States,  permits  its  nationals  to  sue  it  on  account  of  Vs 
promise  to  pay  money.  The  establishment  and  maintenance 
of  a  monetary  policy  is  a  sovereign  power,  and  no  goveri;- 
ment  should  be  sued  on  account  of  it. 

To  say  that  an  individual  should  be  permitted  to  sue  the 
Government,  because  in  the  exercise  of  its  sovereign  right 
it  passes  legislation  or  adopts  a  policy  that  may  result  in 
some  inconvenience  or  pecuniary  loss  to  him,  is  the  very 
apex  of  absurdity  and  the  height  of  folly.  Congress  may 
declare  war.  resulting  in  serious  damage  to  individuals.  It 
may  pass  a  tariff  law  causing  an  increase  in  the  cost  of 
commodities.  It  may  pass  bankruptcy  laws  permitting 
debtors  to  wipe  out  their  obligations  to  creditors.  It  mj;y 
pass  income-tax  leguslation  which  some  people  may  thirJc 
is  a  burden  upon  them.  But  to  contend  that  because  of 
this  legislation  and.  perhaps,  of  hardships  upon  and  lci>s 
to  some  individuals  that  they  should  have  a  right  to  sue 
the  Government  is  to  enter  the  realm  of  the  ridiculous. 
It  is  equally  fallacious  to  permit  the  individual  to  sue  tiie 
Government  because  a  certain  monetary  system  or  intern  il 
policy  has  been  established  by  Congress  under  the  Consti- 
tution which  he  does  not  hke.  even  if  it  should  result  :n 
damage  to  him,  which  it  does  not  and  cannot  do.  [Ap- 
plause] 

Mr.  STEAGALL.  Mr.  Chairman,  the  gentleman  from  New 
York  referred  to  the  present  issue  of  Government  Eecuritits 
as  '•  scraps  of  paper  ",  involving  loss  of  confidence  in  the 
Government.  The  answer  to  this  is  that  the  Treasury  h:is 
recently  floated  securities  at  tin  interest  rate  as  low  £is 
one-tenth  of  1  percent,  the  lowest  interest  ever  paid  In  tl.e 
history  of  this  Government.  [Applause]  The  gold-clau!« 
bonds  are  now  selling  at  a  premium  since  the  act  of  193:; 
and  the  highest  interest  rate  recently  paid  on  long-time 
securities  by  the  Treasury  is  only  2"'8  percent,  whereas  tl.e 
old  bonds  that  are  now  under  discussion  bear  a  rate  of  4 '  4 
percent. 

■  Government  credit  has  reached  high  tide  under  the  presei  t 
administration  (applause),  and  this  has  happened  since  the 
enactment  of  the  act  of  June  5,  1933;  and  the  condition  has 
been  sustained  since  the  country  at  large,  and  the  boTn\- 
holders  in  particular,  have  learned  that  the  proposal  now 
under  consideration  is  going  to  become  a  law.     I  Applause  1 


1935 


CON^ 


JIONAL  RECORD— HOUSE 


11427 


The   gentleman  from  Ohio  talked  Kt^ 
decision  of  the  Supreme  Court  InvolTiiic 
of  laws  passed  by  this  Congreai.  bat  he 
a  question,  and  I  Imagine  it 
going  to  ask  him  if  he  ccmteods  for  a 
ure  now  before  the  House  is  uncox 
constitutionality  is  doubted  hf  anybody. 
always  been  recognised  as  exempt  from 
its  subjects:  only  by  permiasioci  may  tt 
is  nothing  in  this  resolution  that  will 
gress  the  power  to  give  the  opportunity 
country  to  adjudicate  any  dan 
paired  by  the  Government.    But  Just  m 
Minnesota  declared,  no  damage  can  be 
holders  of  these  bonds. 

That  being  the  case.  I  ask  why  in 
sense  should  the  Government  submit 
annoyance,  and  expense  at  the  hands  of 
no  claims  that  could  stand  iv>  in  any 
fact  is  that  this  sovereign  right  of  the 
emption  from  suit  cannot  be  cont 
within  the  power  of  the  Congress  to 
the  Government.  The  very  fact  that  we  > 
ing  to  repeal  a  former  enactment 
to  any  argument  that  such 
upon  a  subsequent  Congress.  If  we  gaw 
the  damages  could  be  shown,  the  soi 
repose  in  the  people  of  this  country  to 
damages  adjudicated  unless  through 
the  people  of  the  Nation  decided  to 
tlon.  The  truth  is  every  effort  by 
exact  payment  by  the  Government  at 
favored  classes  or  to  enforce  the  collect 
in  contravention  of  the  sovereign  right 
to  regulate  the  value  of  money  is 
as  against  sound  public  policy,  and 
(Applause.] 

(Here  the  gavel  fell.] 

The  CHAIRMAN.     All  time  has 
under  consideration  contains  a  preamt 
will  read.    The  Committee,  however,  w!tt^ 
of  the  resolution  first  and  then  return  to 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  the  lawful  tablders  of 
of  the  United  States  shall  b«  entitlsd  to 
for  dollar,  for  other  oolns  or  currvnctaa 
acquired  and  are  legal  tender  for  public 
that  the  owners  of  the  gold-daose  Mcuritles 
shall  be,  at  their  election,  entitled  to 
of  the  stated  dollar  amount  thereof  with 
payment  or  to  prior  maturity  or  to  prtor 
ever  is  earlier  The  Secretary  at  tlM 
directed  to  mpke  such  exchaxigM  and  pa] 
hereunder  in  the  manner  prorkled  In 
him.  The  period  wlttiln  which  tba  01 
ties  shall  be  entitled  hereunder  to  reoelv 
maturity  shall  expire  September  1,  1935.  or 
after  January  1.  1986,  as  may  be  fixed  1>f 
Treasury. 

Mr.  WOLCOTT.    Mr.  Chairman.  I 
last  word. 

Mr.  Chairman,  I  think  one  of  the 
of  discussion  in  respect  to  this  bUl  was 
gentleman  from  Alabama  when  he  at 
bill  in  the  light  of  the  national  credit 
take  too  much  of  my  5  minutes  to  answer 
that  there  is  wie  very  good  r 
United  States  is  good  today.  That  is 
whose  sides  are  literally  bulging  with 
to  put  it  otherwise,  are  investing  In 
securities.  Within  the  n^t  fiscal  year 
necessary  for  the  Government  to 
thing  like  $9,000,000,000  of  its  oUlgat 
refunding  operation  of  about  $5,000,000^ 
tions  to  the  extent  of  about  $4.0M,000j 
test  as  to  whether  this  act  Is 
confidence. 

Mr.  Chairman.  I  challenge  anyone  oa 
the  fact  that  we  are  altering  an  em  wt 
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necessary  for  the  Federal  Oovemment  to  use  every  particle 
of  power  which  will  be  given  it  under  the  Banking  Act  of 
1935  and  under  this  act  to  maintain  the  credit  of  the  United 
States.  Banks  are  buying  these  short-term  Government 
bonds  so  they  can  unload  them  quickly  and  get  into  the  in- 
dustrial market  when  there  is  a  market  for  industrial  securi- 
ties. The  only  reason  why  they  are  Investing  in  Government 
securities  today  is  because  they  have  no  demand  for  their 
money  by  legitimate  business.  That  is  why  our  Oovem- 
ment credit  is  good. 

Why  is  it  necessary  to  write  into  the  Banking  Act  of  1935 
the  policy  whereby  the  President  of  the  United  States,  act- 
ing through  his  Federal  Reserve  Board,  may  ccnnpel  the 
banks  to  take  a  large  number  of  Federal  securities?  Why  is 
it  necessary  to  set  up  in  this  bill  a  stipulation  that  imder  no 
circumstances  involving  any  question  whatsoever  shall  these 
banks  or  individuals  whose  money  is  invested  in  Oovem- 
ment obligations  have  the  right  to  test  the  validity  of  such 
obligations?  Take  the  Banking  Act  of  1935  and  this  bill  to- 
gether, the  Secretary  of  the  Treasury,  acting  through  the 
Federal  Reserve  Board,  the  open-market  committee,  or  what- 
ever form  it  takes  when  it  comes  back  from  the  Senate,  may 
compel  the  banks  of  this  Nation  to  subscribe  to  these 
$9,000,000,000  of  obligations  without  an  aye.  yes,  or  no  as  to 
the  validity  of  them.    Is  that  conducive  to  confidence? 

Mr.  Chairman,  the  test  is  going  to  come  when  an  industry 
goes  to  its  bank  and  says.  "  We  want  to  borrow  same  money  " 
and  the  banks  says  to  the  industry,  "  We  cannot  lend  you 
any  money  because  the  Federal  Reserve  Board,  at  the  dicta- 
tion of  the  President  of  the  United  States,  the  dictator  of  aU 
finance  and  economics  in  the  United  States,  has  decreed  that 
we  buy  Oovemment  obligations  instead  of  lending  the  money 
to  industry  in  order  to  put  men  back  to  work." 

[Here  the  gavel  felL] 

Mr.  FORD  of  California.  Mr.  Chairman.  I  move  to  strike 
out  the  last  three  words.  Mr.  Chairman,  I  am  going  to  make 
a  very  brief  statement.  I  want  the  House  to  consider  this 
one  fact.  I^ime  and  again  the  Republican  opposition,  on 
the  other  side  of  the  aisle,  have  walled  to  high  heaven  and 
asked  us  to  stop  expending  money.  When  the  $5,000,000,000 
work-relief  bill  was  up  they  fought  it  tooth  and  nail.  But, 
of  course,  it  was  for  the  relief  of  all  the  people. 

Now,  when  we  come  in  with  a  measure  which  will  prevent 
a  selfish  group  of  owners  of  bonds  who  never  did  a  day'ft 
work,  who  vi&nt  to  get  from  the  Qovemmeat  six  or  seven 
billion  dollars  for  nothing,  the  Republicans  savagely  fight  it. 
Why?  Because  they  represent  that  bondholdlng  gang,  and 
they  are  going  to  stand  by  them  all  the  time.     [Applause.] 

Mr.  CAVICCHIA.    Will  the  genUeman  yield? 

Mr.  FORI)  of  California.  No;  I  refuse  to  yield.  Here  is 
where  the  line  is  drawn  in  this  House.  Whenever  you  want 
to  approprlEite  a  dollar  to  help  all  the  neople  of  the  Unit^ 
States,  the  Republicans  are  against  you.  Whenever  you 
want  to  do  tinythlng  that  will  keep  the  little  crowd  of  bond- 
holders the}'  represent  from  looting  the  Treasury  and  rob- 
bing the  people,  they  stand  for  that  crowd.     [Apidause.] 

That  has  been  their  philosophy  ever  since  I  came  to  this 
House,  and  as  I  have  studied  Congress  for  years  I  know  that 
that  has  been  their  philosophy  ever  since  the  Republican 
Party  came  into  power.     [iU}plause.] 

Thdz  i^losophy  might  be  summed  up  by  paraphrasing 
a  famous  slogan.  "  Millions  for  the  special  interests,  not  one 
cent  for  the  common  people." 

Mr.  MILLARD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  four  words.  Mr.  Chairman.  I  am  not  a  member  of  this 
great  Banking  and  Currency  Committee,  but  I  have  been  a 
Member  of  the  House  for  three  terms,  and  I  was  here  when 
the  vote  waii!  taken  on  the  devaluation  of  the  dollar.  I  lis- 
tened to  the  distiguished  gentleman  from  Wisconsin  making 
his  speech,  In  which  he  said  that  most  of  the  Republicans 
voted  fOT  it.  I  know  that  I  did  not  and  that  very  few  Re- 
publicans did.  I  said  that  it  was  repudiaticm.  I  have  sent 
for  the  Record,  and  here  it  is.  As  a  great  Democrat  once 
said.  "  Let's  look  at  the  record."  There  were  M  votes  cast 
against  it  and  80  were  Republicans.    We  argued  that  it 
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was    unconstitutional,    un-American,    and   i evolutionary    at 
the  time  of  its  passage. 

I  am  against  the  present  resolution  because  it  is  repudia- 
tion. 

Will  the  gentleman  yield.  I  want  to  ask 


Mr.  WILLIAMS, 
him  one  question? 
Mr.  MILLARD. 
Mr.  WILLIAMS. 


I  yield. 
Does  not  the  gentleman  know  that  the 
Supreme  Court  has  declared  that  it  is  constitutional? 

Mr.  MILLARD.  I  do  not  know  any  such  thing.  I  will 
leave  it  to  the  Memt)ers  of  the  House  as  to  what  the  de- 
cision of  the  Supreme  Court  was. 

Mr.  WILLIAMS.  Does  not  the  gentleman  know  that  that 
was  the  decision? 

Mr.  MILLARD.     I  do  not  know  any  such  thing. 
Mr.  REILLY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MILLARD.     Yes. 

Mr.  REILLY.     Has  the  gentleman  the  record  of  the  votes 
on  the  N.  I.  R.  A.  and  the  A.  A.  A.? 
Mr.  MILLARD.     I  have  not. 

Mr.  HOLLISTER.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  MILLARD.     Yes. 

Mr.  HOLLISTER.  That  is  the  vote  on  the  A.  A.  A.  It 
was  title  ni  of  the  Agricultural  Adjustment  Act.  That  is 
the  title  that  included  the  devaluation  of  the  dollar  clause. 
The  gentleman  is  quoting  from  the  vote  on  the  final  passage 
of  the  Ai^ncultural  Adjustment  Act. 

Mr.  MILLARD.  Yes.  That  is  all  I  wanted  to  bring  to 
the  attention  of  the  House,  to  correct  the  statement  made 
by  the  gentleman  from  Wisconsin. 

Mr.  HARLAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  four  words.  The  arg\m:5ent  on  the  minority  side  this 
afternoon  impresses  me  as  simply  being  a  continuation  of 
a  manifest  effort  to  continue  to  persuade  the  country  that 
this  adnun:stration  and  its  financial  policy  is  attempting  to 
send  the  country  to  damnation.  It  Is  essentially  a  repetition 
of  a  chain  letter  that  is  l)eing  sent  over  the  country  now, 
apparently  pushed  by  those  interested  in  this  policy. 

Mr.  CAVICCHIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HARLAN.  I  cannot  yield.  That  chain  letter  calls 
attention  to  the  fact  that  during  the  last  4  years  it  is  alleged 
that  this  administration  has  spent  as  much  money  as  was 
spent  in  124  years  from  1789  to  1913.  The  figures  amount 
to  $24,000,000,000  in  each  case.  I  have  not  checked  up  defi- 
nitely the  first  124  years,  but  the  figures  as  to  the  last  4 
years,  to  the  best  of  my  knowledge,  are  about  two  and  a  half 
billion  dollars  in  exaggeration  of  the  actual  expenditures. 

This  exaggeraUon  Is  explained  by  the  fact  that  the  total 
estimate  contains  an  estimate  of  eight  and  one-half  billion 
dollars  for  1935.  which  we  now  know  to  be  one  billion  two 
hundred  million  in  excess.  It  also  contains  eight  and  one- 
half  billion  dollars  as  the  Budget  for  1936.  We  know  that 
the  actual  expenditures  for  1936  will  not  be  as  great  as  they 
were  for  1935.  so  that  the  surplus  of  these  two  estimates 
over  the  actual  expenditures  will  be  between  two  and  one-  i 
half  and  three  billion  dollars.  | 

This  $24,000,000,000  also  contains  one  and  one-half  billions 
for  "  debt  retirement."     When  it  is  recaUed  that  $20,000.- 
000,000  of  the  national  debt  was  incurred  before  the  Roose- 
velt administration,  certainly  Roosevelt  ought  not  be  charged 
with   that    retirement.     It   contains   interest   on   that   debt 
amounting  to  two  and  one-half  billion  dollars.     It  contains 
one   billion  eight   hundred   million  expenditures   for   World 
War  veterans.    This  administration  was  not  responsible  for 
the  World  War.    It  also  contains  an  expenditure  of  two  bil- 
lion three  himdred  milhon  for  loans  and  investments  in  bank 
stocks.     These  loans  represent  an  actual  present  value  of 
one  hundred  cents  on  the  dollar  and  ought  not  be  charged 
against   running   expenses   of    the   Oovemment.     Thus    the 
twenty-four  billion,  after  being  reduced  to  twenty-two  bil- 
lion, to  approximate  the  facts,  contains  over  eight  billion 
more  for  which  this  administration  ought  not  be  charged  as 
expenditures  and  leaves  approximately  $14,000,000,000  as  the 
expenditures  of  the  admiziiatratlim  during  its  first  3  years,      j 


One  factor  thi.s  canard  leaves  out  Is  that  from  1913  up 
until  1933  this  Government  expended  $95,000,000,000.  In 
other  words,  in  those  20  years,  covering  three  Republican 
and  one  Democratic  Presidents,  the  Government  spent  four 
times  as  much  money  as  we  had  expended  in  the  prior  124 
years. 

In  1913  we  stepped  into  a  new  era.  Thirty-three  billion 
dollars  of  the  ninety-five  billion  dollars  which  this  canard 
leaves  out  was  due  to  the  World  War.  The  other  sixty-two 
billion  was  due  to  the  cost  of  government.  If  you  divide  the 
$62,000,000,000  spent  from  1913  to  1933  and  compare  that 
with  the  operating  expenditures  of  the  Government  in  the 
Roosevelt  administration,  there  is  nothing  to  get  very  much 
excited  about.  Remember  also  that  the  public-works  -3x- 
penditures  of  this  administration  represent  an  increase  in 
value  of  governmental  property;  and  when  you  take  all  that 
into  consideration,  such  propaganda  reduces  mostly  to  a  lot 
of  bunk. 

In  this  canard  also  there  are  some  statements  accusing  the 
President  of  Insincerity  becau^ie  during  the  campaign  he 
criticized  the  Republicans  for  extravagance.  It  includes 
chppings  of  speeches  which  President  Roosevelt  made  during 
the  campaign  of  1932.  This  campaign  had  been  made  at  the 
close  of  a  year  in  which  the  Federal  Government  without 
spending  a  permy  for  human  rehabilitation  or  rehef.  without 
advancing  a  dime  to  save  home  owners  from  losing  th.eir 
homes,  in  short,  without  doing  anything  other  than  merely 
conducting  government,  paying  out  subsidies  to  the  air  mill 
earners,  salaries  to  hosts  of  needless  Federal  employees,  and 
expenses  of  bureau  and  commissions  which  did  nothing  pro- 
gre.ssive.  President  Roosevelt,  in  criticizing  this  kind  of 
government,  said  that  such  extravagance  must  stop. 

In  fact,  the  Democratic  platform  criticized  this  kind  of 
governmental  expenditures  for  this  type  of  government,  and 
It  promised  to  reduce  such  expenditures  25  percent,  which  it 
did  during  the  first  year  of  the  Roosevelt  administration. 

However,  the  I>mocratic  platform  also  proml.sed: 

First,  the  exu nsion  of  Federal  credit  to  the  States  to  pro- 
vide unemployment  rcLef. 

Second,  the  expan.s:on  cf  the  Federal  program  of  necessary 
and  useful  construction. 

Third,  a  recognition  of  responsibility  of  Government  for 
human  welfare,  especially  for  the  protection  of  children. 

These  were  all  new  ideas  to  those  who  had  administen?d 
Government  before,  and  it  was  in  this  new  field  that  the 
additional  expenditures  of  the  Roosevelt  administration  ha\e 
been  placed.  This  was  the  field  that  so  far  as  it  had  been 
cultivated  at  all  was  cared  for  by  funds  out  of  community- 
chest  contributions  and  local  and  State  charities.  With  the 
advent  of  the  Roosevelt  administration  such  sources  of  relief 
had  become  exhausted  and  it  was  a  proposition  either  of 
discontinuing  this  work  completely,  turning  people  out  to 
starve,  turmng  young  men  into  vagabonds,  and  permitting 
foreclosures  and  bankruptcies  everywhere,  or  the  Federal 
Government  had  to  assume  the  responsibility  which  the 
Democratic  platform  promised  to  assiime. 

This  the  Roosevelt  administration  did.  and  there  is  net 
the  slightest  difference  between  the  statements  that  the 
President  made  prior  to  his  election,  criticizing  a  condition 
that  existed  then,  ^nd  the  action  of  his  administration  aft«'r 
his  election  in  carrymg  out  the  promises  of  the  Democratic 
platform. 

If  a  man  of  limited  income  spends  a  thousand  dollars  sup- 
plying himself  with  luxuries  in  his  everyday  life,  he  is  guilt  y 
of  extravagance;  but  if  he  spends  many  times  that  amount 
in  looking  after  sickness  in  his  family,  in  repairing  his  prop- 
erty afler  a  fire,  or  in  extendmg  charity  to  those  in  need,  h- 
cannot  be  charged  with  extravagance.  That  illustration  set  i 
forth  the  difference  between  the  Hoover  and  the  Roosevelt 
adxmrustrations. 

The  first  administration  was  squandering  the  Federal 
funds  in  an  inefQcient.  driftmg  govermnent.  helpless  to 
handle  the  problem.s  before  it  because  it  had  no  vision  and 
no  courage.  The  latter  type  of  expenditures  represents  th.; 
Roosevelt    administration— meeting    this    world    depression 
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with  courage  and  hope  and  wUllng  to 
to  protect  our  people  from  want  and 

It  is  going  to  take  more  than  the 
of  chain  letters  with  no  signatures,  with 
Ignorant  and  superstitious,  to  undermlna 
the  people  have  in  their  hearts  for 
President,  who  is  not  superhuman  and 
probably  has  made  mistakes,  but  urtio  la 
leader  at  the  present  time. 

The  CHAIRMAN.    The  time  of  the 
has  expired. 

Mr.  RICH.    Mr.  Chairman,  I  rise  tn 
forma  amendment. 

Mr.  MICHENER.    Mr.  Chairman,  befi 
begins,  will  he  yield  for  a  question? 

Mr.  RICH.     Yes. 

Mr.  MICHENER.    I  ask  the  gentlemaft| 
that  I  might  remind  the  gentleman  from 
who  referred  to  the  chain  letter,  that 
is  not  familiar  with  all  of  the  details  of 
should  include  it  as  a  part  of  his  ext 
that  the  speech  will  be  complete  and  we 

Mr.  HARLAN.     I  might  do  that.     I 
man  out  in  his  pubUcity. 

Mr.  STEAOALL.    Mr.  Chairman.  I  bA  ' 
that  all  debate  upon  this  section  and  all 
be  closed  in  5  minutes. 

The  CHAIRMAN.    Is  there  objectionf 

There  was  no  objection. 

Mr.  RICH.     Mr.  Chairman.  If  the 
[Mr.  Harlan],  who  just  left  the  floor.  wlA- 
ury  statement  of  July  15  and  notice 
Treasury  3  years  ago.  he  will  not  make  the{ 
on  the  floor  Just  now.  that  the 
into  the  red  two  biUion  and  a  half  doUars, 
statement.    All  he  needs  to  do  Is  to  refc 
issued  by  the  United  States  Treasury 
receives  at  his  office  each  day. 

Mr.  SNKTJ.    Mr.  Chairman,  will  the 

Mr.  RICH.    Yes. 

Mr.  SNELL.    How  miKh  has  t2ie 
in  the  last  3  years,  according  to  that 
has  the  national  debt  increased? 

Mr.  RICH.    It  was  $16,000.000XMW.  and 
statement    here    that    on    Julj    15, 
$29,177,786,318.78. 

But  when  the  Democrats  devatnad  tlie 
off  $2,000,000,000,  which  makes  tt  aw 
greatest  debt  of  any  nation  in  the 
the  past  2  years  at  the  greatest  rate  o( 
history  of  the  Nation  in  peace  time.    So 
man  from  Ohio  was  in  error. 

The  CHAIEIMAN.    The  time  of  the 
sylvania  [Mr.  Rica]  has  expired. 

The  pro  forma  amendments  were 

The  Clerk  read  as  follows: 

Sec.  2.  Any  consent  which  the  XTnlted 
the  assertion  against  It  of  any  right,  prli 
by    way    of   suit,    counterclaim,  aet-off, 
ftrmatlve  action  or  defense  In  Ita  own 
any  of   Its  officers,  agents,  ageneles.  or 
proceeding  of  any  nature  whatsoever 
mrnccd.  upon  any  t>ond.  note,  oertlfloate  of 
bill,  or  other  almllar  obligation  for  the 
for   interest   thereon  made.   Issued,  or 
States  or  upon  any  eoln  or  currency  Vft  the 
any    claim    or    demand    arising   out  of  any 
seizure,   or   acquisition  of  any  such  ooiix  or 
gold  or  silver,  is  withdrawn. 

Mr.  HOLLISTER.     Mr.  Chairman,  I 

The  Clerk  read  as  follows: 

Amendment   oCTered    by  Mr.  HoixoTBa: 
out  the  period  and  add  the  foUovlng:   " 
countercla'.m.    set-off,    <»•   recoupment,   or 
or  defense,  the  holder  of  any  soeh  oMlgatle^^ 
ment  of  gold,  or  hsrwn  a  claim  on  tbc  faUniv 
obligation,   or   on   the   interest  thereon,  or 
damaged   because   of  any  such  surrender. 
acquisition,  or  claims  that  the  valtie  at 
of  any  interest  coupon  thereon,  eaoeade  tte 
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Mr.  HOLLISTER.  Mr.  Chairman.  I  have  tried  to  make 
this  amendment  as  simple  as  possible.  I  have  tried  to  use 
the  language  which  is  in  section  2.  to  which  it  is  an  amend- 
ment, so  that  it  would  not  involve  the  complete  redrafting  of 
the  section.  « 

Section  2,  in  its  present  form,  withdraws  the  consent  that 
the  Government  has  given  to  be  sued,  or  to  set  up  any  coun- 
terclaim which  might  be  asserted  against  the  Government,  (m 
any  obUgation  of  the  Government  for  the  repayment  of 
money,  whether  a  direct  or  an  indirect  one.  This  amend- 
ment restricts  the  withdrawal  of  such  consent  to  those  cases 
where  there  is  a  claim  of  damage  for  the  failure  to  pay  gold, 
or  a  claim  of  lack  of  consideration  for  the  faUure  to  pay  gold, 
or  a  question  of  damage  for  confiscation  of  gold.  I  have  tried 
in  this  amendment,  and  I  think  I  have  covered  it.  to  raise 
directly  before  the  committee,  the  issue  of  whether  this  com- 
mittee wants  to  withdraw  the  right  of  any  holder  of  any 
obligation  to  sue  the  Government  on  that  obUgation,  whether 
it  contain  a  gold  clause  or  not,  or  whether  the  committee 
solely  wishes  in  this  legislation  to  cover  the  question  of  so- 
called  "  unjust  enrichment  ".  because  of  a  claim  for  an  addi- 
tional amount  of  money  over  and  above  the  par  value  of 
bonds,  or  because  of  some  claim  for  damage  for  the  confisca- 
tion of  gold.  I  have  tried  to  raise  that  issue  directly,  because 
I  cannot  understand  how  it  is  that  sane  people  will  present 
a  bill  in  this  form,  when  there  is  no  necessity  of  going  as 
far  as  this  bill  has  gone. 

I  am  putting  behind  me  now  the  question  of  whether  or 
not  any  taking  away  of  jurisdiction  is  or  is  not  a  wise  thing 
to  do.  That,  of  course,  will  come  up  on  the  question  of  final 
passage  of  the  bill.  What  I  am  accentuating  now  to  the 
members  of  the  committee  is  the  issue,  "  What  are  you  try- 
ing to  do  in  this  legislation?  "  Are  you  trying  to  see  that  no 
one  can  take  advantage  of  the  fact  that  the  dollar  has  been 
devalued  or  that  gold  has  l>een  confiscated,  to  make  a  profit 
out  of  the  Crovemment.  or  do  you  actually  mean  to  say  that, 
irrespective  of  the  question  of  the  gold  clause,  no  one  may 
hereafter  have  his  contract  with  the  Government  interpreted 
or  have  his  contract  adjudicated  in  a  court  of  law? 

If  the  committee  wishes  to  go  that  far.  my  amendment 
should  be  voted  down.  If  the  committee  solely  wishes  to 
cover  the  question  of  devaluation  or  confiscation  which 
every  Member  on  the  Democratic  side  has  discussed  today, 
then  my  amendment  should  be  accepted.  I  have  listened 
intently  to  every  single  speaker  on  the  Democratic  side  of 
the  House  today,  hoping  against  hope  that  someone  would 
explain  to  me  why  it  is  that  this  bill  goes  beyond  the  ques- 
tion of  the  necessities  of  Uie  so-called  "  gold-clause  case." 
Everybody  has  made  impassioned  pleas  against  imdermin- 
ing  the  credit  of  the  Government  and  against  asking  for 
$1,600  when  you  are  only  entitled  to  $1,000.  Everybody  has 
talked  about  what  an  unconscionable  thing  it  is  to  sue  the 
Government  under  such  circumstances.  This  amendment 
covers  that.  Nobody  on  the  Democratic  side  has  explained 
why  it  is  we  are  asked  now  to  withdraw  all  right  in  a  holder 
of,  say  a  Home  Owners'  Loan  Corporation  bond,  for  in- 
stance, which  does  not  have  the  gold  clause,  to  have  the 
Government  guaranty  enforced  sometime  in  the  future. 
Why  should  we  take  away  the  right  of  that  person  to  go 
into  cotirt  and  enforce  that  obligation,  merely  for  the  face 
value  of  the  bond  or  for  the  interest  on  the  bond? 

This  amendment  raises  that  question  directly,  and  if  you 
agree  that  that  is  the  issue,  you  should  vote  for  this  amend- 
ment.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  HOLLISTER]  has  expired. 

Mr.  AMLIE.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  3  years  ago  I  had  occasion  to  advise  a 
client,  a  woman  who  had  been  left  a  widow,  and  whose 
estate  consisted  of  about  $5,000,  which  was  deposited  in 
three  local  banks.  Practically  all  of  her  Investments  in 
Iwnds  and  securities  had  become  worthless,  and  she  had  no 
further  desire  to  invest  in  paper  of  any  kind.  This  was 
when  the  Republicans  were  still  in  power,  and  it  was  legal 
to  advise  a  client  to  simply  invest  her  money  in  gold,  which 
I  did.    [Ax>piause.J    The  bankers  told  her  that  I  was  craiy. 
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but  she  thought  perhaps  she  had  better  take  my  advice  In 
part,  so  she  did  put  $1,000  in  gold  In  a  safety  box.  She 
had  the  balance  of  her  money  in  three  banks.  They  all 
failed. 

Mr.  BIERMANN.     Will  the  gentleman  yield? 
Mr.  AAfLIE.     I  do  not  have  time. 

Mr.    BIERMANN.     Those    failures    were    under    the    Re- 
publicans, too. 
Mr.  AMTJK.     That  is  true. 

She  has  no  alternative  now  but  to  turn  in  this  gold  and 
accept  currency  on  the  basis  of  a  devaluation  of  these  gold 
dollars  to  59  cents  on  the  dollar.  I  arranged  by  stipulation 
to  have  her  case  continued,  until  certain  other  cases  involv- 
ing the  same  question  should  have  been  decided  by  the 
Umted  States  Supreme  Court.  I  could  have  taken  her  caoe 
up  on  appeal,  but  I  had  no  desire  to  embarrass  the  adminis- 
tration. t)ecause  I  was  essentially  in  sympathy  with  what  the 
administration  was  trying  to  do. 

I  reaiize  now  that  I  did  not  give  this  woman  the  t)est  kind 
of  advice  3  years  ago.  I,  of  course,  knew  at  that  time  that 
Hdover  would  be  defeated  and  that  Roosevelt  would  be 
elected  as  the  next  President  of  the  United  States.  But  I  did 
not  realize  at  that  time  that  if  he  were  elected  that  his 
administration  would  follow  a  course  that  would  confiscate 
a  part  of  the  holdings  of  a  small  investor  and  protect  the 
holdings  of  the  large  investors.  I  should  have  advised  her  to 
have  invested  her  money  in  the  common  stock  of  the  Home- 
stake  Mining  Co.  of  South  Dakota,  the  largest  gold- mining 
company  in  the  United  States. 

At  the  time  that  this  woman  converted  $1,000  into  gold 
currency  she  had  a  perfect  right  to  do  so.  Crold  was  a  com- 
modity, and  she  had  as  mU(:h  right  to  convert  it  into  gold  as 
into  brass,  copper,  silver,  or  anything  else.  And  when  this 
gold  dollar  came  to  be  worth  $1.69  the  Government  of  the 
United  States  ordered  her  to  turn  this  gold  dollar  and  accept 
$1  of  United  States  currency,  or  be  prosecuted  as  a  criminal. 
But  supposing  this  woman  had  invested  her  money  in  Mr. 
William  Randolph  Hearst's  Homestake  gold-mine  stock,  her 
Investment  would  have  gone  up  435  percent  as  against  the 
peak  price  of  1929.  But,  then,  it  was  hard  for  any  mere 
lawyer  in  1932.  listening  to  the  campaign  speeches  of  the 
Democratic  candidate  for  the  Presidency,  to  realize  that 
laws  would  be  enacted  by  that  group  when  elevated  to  power 
that  would  reduce  a  widow  s  investment  of  $1,000  in  gold  by 
41  percent  and  would  increase  Nfr.  Hearst's  investment  of 
$1,000  in  a  gold-mining  company  by  435  percent  as  against 
the  peak  of  1929. 

It  is  contended  by  the  majority  leaders  that  it  is  not  con- 
fiscation to  require  this  woman  to  turn  in  this  $1,000  in  gold 
and  accept  $1,000  In  currency  devalued  to  59  cents  on  the  dol- 
lar. They  argue  that  this  current  dollar  is  legal  tender  and 
that  it  has  a  purchasing  power  as  great  as  a  gold  dollar  had 
before  the  depression.  Very  well!  Why  not  pass  a  law  con- 
fiscating 75  percent  of  the  stock  of  the  Homestake  gold  mine? 
The  remaining  25  percent  of  the  stock  will  be  worth  more 
than  the  whole  was  worth  in  1929.  Mr.  Hearst  would  still  be 
better  off  than  he  was  in  1929.  i 

But  the  fallacy  of  this  line  of  argument  is  exposed  by  Sec- 
retary of  the  Treasury  Morganthau  when  he  states  that  the 
United  States  Treasury  has  realized  a  profit  of  two  and  one- 
half  billion  dollars  as  the  result  of  gold  devaluation  on  the 
part  of  the  Federal  Government.  If  the  Federal  Treasury  has 
realized  a  profit  of  $2,500,000  by  devaluation  to  59  cents  on 
the  dollar,  why  not  devaluate  to  a  few  cents  on  the  dollar  and 
make  a  profit  of  a  hundred  billion  dollars  for  the  United 
SUtes  Treasiiry?  If  this  is  accomplished  at  the  expense  of 
no  one,  not  even  the  one  compelled  to  turn  in  his  gold,  surely  ' 
this  is  the  solution  for  our  economic  difficulties  that  we  have 
all  been  looking  for.  It  is  the  pholosophers  stone.  It  is 
perpetual  motion. 

As  I  see  it.  the  Government  has  the  right  to  call  in  all  the 
gold  in  the  country.  The  sovereign  has  the  right  to  call  in 
anything  that  the  safety  of  the  sovereign  may  require.  But 
under  the  Constitution  of  the  United  States  the  sovereign  can 
commandeer  what  the  sovereign  may  require  for  its  safety,  be 
It  brass,  copper,  silver,  gold,  or  what  have  you,  only  by  pay- 
ing the  full  market  value  for  it.     II  the  Congress  of  the 


!  United  States  in  Its  infinite  wisdom  should  require  that  in 

order  to  appease  the  gods  of  depression  that  all  the  empty 

beer   bottles   in   the   land  be  gathered   together  and  stored 

j  under  the  dome  of  the  National  Capitol,  then  the  Conjrress 

I  of  the  Umted  States  would  be  the  sole  Judge  of  the  wisdom 

of  this  requirement;  but  under  the  ConstituUon  of  the  United 

States  the  Congress  would  have  no  right  to  require  that  the 

I  owners  of  these  beer  twttles  turn  them  over  without  biiing 

I  compensated  for  their  reasonable  market  value. 

A  great  deal  has  been  said  this  afternoon  about  the 
.subject  of  repudiation.  This  is  a  matter  of  policy  to  be  de- 
termined by  the  Congress  of  the  United  States.  The  Con- 
gress has  the  power  to  refuse  petitioners  the  right  to  sue 
the  Government  of  the  Umted  States.  But  as  far  as  any 
prospective  htiganus  are  concerned  we  are  not  doing  them 
any  disfavor  by  refusing  Lhem  permission  to  bring  .suit. 
Under  present  economic  conditions,  neither  this  Congress 
nor  any  succeeding  Congress  would  authorize  and  pro. ide 
for  the  payment  of  any  Judgment  that  might  be  rendered 
against  the  Umted  States  on  any  of  these  gold  obligaticns. 
But  when  we  come  to  the  taking  away  from  a  woman 
of  $1,000  in  gold  and  paying  her  for  this  gold  at  a  price 
that  IS  59  percent  of  the  world  price  for  gold;  and  at  a  price 
that  IS  59  percent  of  what  the  Homestake  gold  mine  is  paid 
for  its  gold,  then  there  is  no  question  but  that  this  is  con- 
fiscation within  the  clear  meaning  of  the  Constitution  of  the 
United  States. 
I  Mention  has  been  made  on  the  floor  of  the  gold-clause 
I  decision  of  the  Supreme  Court,  but  then  I  think  that  we  are 
all  agreed  that  this  situation  was  fully  summed  up  by 
Mr.  O.  W.  Sprague.  one  time  adviser  to  the  United  States 
Treasury,  when  he  stated  many  months  before  that  decision 
was  rendered,  that — 

If  there  had  been  only  one  or  two  hundred  million  dollars 
Involved  the  Supreme  Court  would  ttnd  the  Kold-clauae  law  uncon- 
stitutional, but  since  there  U  •100.000.000,000  involved  the  Su- 
preme Court  would  not  dare  do  so 

I  intend  to  support  this  measure,  but  I  feel  that  we  ou^ht 
to  do  away  with  the  sophistry  and  the  intellectual  dishon- 
esty that  has  characterized  the  arguments  that  have  been 
given  in  support  of  this  mea.sure  I  am  willing  to  go  along 
on  a  measure  that  would  Uke  away  from  a  widow  41  per- 
cent of  her  thousand  dollars  in  gold  and  deny  to  her  the 
right  to  bring  suit;  because  after  all  what  is  the  right  of 
any  mdividuaJ  to  bring  suit  against  the  sovereign  for  41  p«:r- 
cent  of  a  thousand  dollars  in  gold  but  a  meaningless  gesture. 

I  am  willing  to  go  along  on  this  measure,  because  I  recog- 
nize that  we  are  setting  the  precedent  for  the  disallowance 
of  the  absentee  ownership  of  the  2  percent  of  our  popula- 
tion who  own  70  percent  of  the  Nation's  total  wealth. 

I  am  willing  to  go  along  on  this  measure,  because  we  are 
setting  a  precedent  that  will  stand  the  rank  and  file  of  the 
common  people  in  good  stead  at  some  time  in  the  not  d:s- 
Unt  future.  Our  next  step  must  be  the  revision  of  the 
Constitution  in  such  a  manner  as  to  make  it  possible  lor 
the  elected  representatives  of  the  people  to  make  the  Uill 
of  the  majority  the  law  of  the  land. 

(Here  the  gavel  fell] 

Mr.  STEAGALL.  Mr.  Chairman,  the  purpose  of  the  act 
of  June  5,  1933.  was  to  establish  a  monetary  policy  in  this 
country  which  it  was  hoped  would  prevent  the  confiscation 
of  the  homes,  the  farms,  and  the  property  of  the  citizens  of 
this  country  by  undue  and  unjust  exactions  on  the  part  of 
bondholders  and  others  composing  the  creditor  class  of  the 
Nation. 

The  pending  bill  is  nece.ssary  if  the  act  of  June  5.  1933,  is 
to  become  effective;  and.  for  one.  I  do  not  hesitate  to  say 
that  as  a  Member  of  this  Hou.se.  had  I  opposed  the  act  of 
June  5.  1933.  I  would  support  this  measure  in  view  of  the 
effort  to  embarra-ss  the  Government  and  to  nullify  that  law 

Not  a  Member  here  will  contend  that  we  ought  to  remove 
all  restrictions  and  permit  suits  by  everybody  against  the 
Government.  Time  and  time  again  bills  have  been  intro- 
duced in  Congress  to  permit  recourse  to  the  Court  of  Claims* 
to  recover  damages  growing  out  of  the  Civil  War;  but  all 
such  bills  have  been  reiHidiated  m  the  Congress  just  as  thty 
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would  be  repudiated  this  afternoon  by 
this  measure  were  they  under  consic 
and  without  any  regard  to  the  moralit 
might  be  involved. 

It  is  contended  that  this  iHXiposal 
obligations   payable  in  gold.     Why  Ini 
pen^e.  and  harassment  to  the  Govei 
its  citizens?    Where  is  the  necessity  for 
tions  of  the  Government  for  the  rei 
upon  by  the  courts  when  all  the  bonda 
are  written  documents  which  diaelMe 
of  the  obligation  of  the  Government? 
law  or  in  the  Court  of  Claims  whicb 
harass  the  Crovemment? 

Mr.  Chairman.  I  move  that  all  debate 

Mr.   WOLCOTT.    Mr.  Chalnnan.  If 
yield.  I  am  sure  he  docs  not  want  to  cut 

Mr.  STEAGALL.    How  much  time 
want? 

Mr.  WOLCOTT.    I  should  like  5  mini 

Mr.  STEAGALL.     Mr.  Chairman.  I 
on  this  section  and  all  amendments  thei 

The  motion  was  agreed  to. 

Mr.    WOLCOTT.      Mr.    Chairman. 
amendment  is  to  prevent  unjust  enric 
denominate  it  "  unjust  enrichment ",  ft 
gold.     It  prevents  the  holders  of  gold- 
suing  and  collecting  the  difference  bet 
the  trand  and  the  present  value  of  the 
what  the  President  said  he  wanted  done 
June  27.     When  that  message  was  read 
one  of  us  thought  a  bill  would  be  int 
of  preventing  suits  for  the  difference 
and  the  old  values  of  the  gold-clauae 
thought  that  was  what  the  President 
of  this  Nation,  not  only  because  of  the 
because   of    the    President's   message. 
speeches  on  this  floor  today,  have  a  right  < 
this  bill  does  is  to  prevent  imjust. 
warranted  suits  by  these  people  who 
themselves  at  the  expense  of  others. 

I  am  taking  your  word  for  that. 
all  of  that.  It  goes  no  farther.  It  leai 
where  if  there  is  any  question  concei 
Loan  Corporation  bond,  a  Farm  Credit 
a  T.  V.  A.  bond,  or  a  nongold  bond,  we 
and  get  an  interpretation.  Understand 
bonds  the  conditions  under  which  the 
printed  in  very  plain  language  upon  the 
In  Government  securities  the  conditions 
reference  only.  In  other  words,  on  the  fa 
security  you  will  find  reference  to  a  large 
You  have  to  go  to  the  law  in  order  to 
conditions  of  that  obligation  are. 

It  is  not  fair.    It  is  not  Just.    It  1b  not 
maintaining    the    three   distinct   bi 
which  keep  a  check  and  balance  on  one 
the  holders  of  those  bonds  of  the  (^ij 
Judicial   interpretation  of   what  the  lei 
obligations.     It  is  not  democratic.    It  is 
with  the  policy  of  the  Democratic  Party 
ances  in  government.    It  is  not  fair.    I 
House  wants  to  do  anything  that  is 
will  tend  to  break  down  the  system  of 
recognized  and  put  into  operation  by 
of  the  Democratic  Party.    We  over  here 
and  we  agree  with  Thomas  Jefferson  In 
hope  you  on  the  other  side  will  follow 
catcd  by  Thomas  Jefferson,  that  the  Ji 
be  in  a   position  where  it  may  int 
by  the  legislative  branch  of  the  Oovc 
to  do  here  is  to  maintain  that  system  of 
CHere  the  gavel  fell.] 
The  pro  forma  amendment  was  wit 
The  CHAIRMAN.     The  question  is  on 
fered   by  the   gentleman  from  Ohio    [lfr.l 
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The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HoLLisTZR)   there  were — ayes  59,  noes  96. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sec.  3.  No  sums,  whetlier  heretofore  or  hereafter  approprUted 
or  authortjEetl  to  be  expended,  shall  be  avaUable  for,  or  expended 
in.  payment  upon  securities,  coins,  or  currencies  of  the  United 
States  except  on  an  equal  and  uniform  dollar  for  dollar  basis. 

Sec.  4.  As  used  in  this  resolution  the  phrase  "  gold  clause " 
means  a  provision  contained  In  or  made  with  respect  to  an  obllga- 
Uon  payable  In  money  of  the  United  States  which  purports  to 
give  the  obligee  a  right  to  require  payment  In  gold,  or  In  ■  par- 
ticular kind  of  coin  or  currency  of  the  United  States,  or  In  an 
amount  In  money  of  the  United  States  measured  thereby,  de- 
clared to  be  against  public  policy  by  Public  Resolution  No. 
10  of  June  5.  1933;  and  the  phrase  "securlUes  of  tiie  United 
States "  means  the  domestic  public  debt  obligations  of  the 
United  States,  including  bonda,  notes,  certificates  of  indebtedness, 
and  Treasury  bills. 

The  CHAIRMAN.    The  Clerk  wiU  read  the  preamble. 
The  Clerk  read  as  follows: 

Whereas  In  order  to  maintain  the  uniform  value  of  all  coins 
and  currencies  of  the  United  States.  Public  Resolution  No.  10 
of  June  5,  1933,  declared  provlaions  known  as  "  gold  clauses  "  to 
be  against  public  policy,  prohibited  their  use  In  obligations  there- 
after Incurred,  and  provided  that  money  of  the  United  States  legal 
tender  for  obligations  generally  was  legal  tender  for  aU  obligations 
with  or  without  gold  clauses;  and 

Whereas  the  immatured  security  Issues  of  the  United  States  are 
domestic  issues  offered  to  the  people  of  the  United  States,  payable 
only  In  the  United  States  and  In  the  money  of  the  United  States, 
and  underlie  our  national  monetary  system  and  credit  structure, 
with  the  resvilt  that  disparity  in  these  seciarlty  issues  or  In  our 
coins  and  cxirrencles  would  xindermlne  that  system  and  structure; 
and 

Whereas  the  United  States  has  paid  and  will  continue  to  pay  to 
I  the  holders  of  all  its  securities  their  principal  and  Interest,  dollar 
I  for  dollar.  In  money  of  the  United  States;  has  maintained  and 
will  continue  to  maintain  the  parity  of  all  forms  of  such  money; 
and  has  thus  afforded  and  wUl  continue  to  afford  fuU  security  and 
strict  equality  of  advantage  to  all  holders  of  its  nxoney  and 
securities;    and 

Whereas  no  holder  of  any  of  the  money  or  securities  of  the 
United  States  has  suffered  any  damage  because  of  the  measures 
heretofore  taken  to  maintain  such  security  and  equality  of  advan- 
tage; and  any  speciilatlve  holding  of  or  dealing  in  the  money  or 
securities  of  the  United  States  to  take  advantage  of  the  Govern- 
ment's fixed  policy  to  continue  such  certain  and  uniform  treat- 
ment Is  Incompatible  with  the  public  Interest:  Now,  therefore, 
be  it. 

Mr.  HOT.T.TSTER.    Mr.  Chairman,  I  offer  an  amendment 
to  the  preamble,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Holustck:  Btrike  out  the  preamble 
and  Insert  in  lieu  thereof  the  following: 

"  Whereas  because  of  the  devaluation  of  the  United  States  dollar 
by  executive  order  of  January  31,  1934,  and  because  of  the  sur- 
render, requisition,  seizure,  or  acquisition  of  gold  and  gold  certifi- 
cates by  various  other  executive  orders,  certain  holders  of  "  gold 
clause  "  obUgatlons  of  the  United  States,  as  hereinafter  defined, 
have  Instituted  or  threatened  to  Institute  damage  suits  against 
the  United  States  Government  based  on  such  devaluation  or  con- 
fiscation, or  are  attempting  or  threatening  to  attempt  to  assert 
by  way  of  counterclaim,  set-off,  or  recoupment  claims  for  dam- 
ages against  the  United  States  Government  based  on  such  de- 
valiiatlon  or  such  surrender,  requisition,  selxure,  or  acquisition." 

Mr.  HOLLLSTER.  Mr.  Chairman,  in  this  amendment  I 
am  merely  trying  to  save  the  committee  from  doing  a  vain 
and  foolish  thing.  The  committee  has  determined  on  the 
form  of  the  resolution.  I  am  merely  trsring  to  change  the 
preamble  so  that  the  resolution  and  the  preamble  will  be 
more  or  less  coordinated. 

The  preamble  contains  a  great  many  things  which  do 
not  belong  in  the  resolution  and  have  no  connection  there- 
with. In  the  amendment  I  am  offering  to  strike  out  the 
preamble  and  insert  in  lieu  thereof  the  language  which  the 
Clerk  has  just  read,  I  refer  to  the  fact  that  suits  have  been 
instituted,  and  that  suits  are  threatened,  that  they  are 
based  on  devaluation,  confiscation,  and  so  forth.  That  pre- 
liminary statement  is  sufficient  to  cover  the  resolution. 

The  preamble  as  It  reads  now,  as  I  stated  previously  this 
afternoon,  bases  its  first  paragraph  on  a  resolution  of  the 
Congress  which  was  held  unconstitutional  by  8  of  the  9 
Members  of  the  Supreme  Court.  In  the  second  paragraph 
it  refers  to  how  disparity  in  security  Issues  undermines  na- 
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tional  credit,  which  does  not  mean  anything  at  all.  because 
we  have  disparity  In  our  security  issues  at  the  present  time, 
such  as  d.3parity  in  the  interest  rate,  disparity  in  maturity, 
diM^arlty  in  tax  exemptions,  and  disparity  m  perhaps  other 
things. 

The  third  paragraph  contains  a  number  of  statements 
about  what  the  United  States  is  doing  and  will  continue  to 
do.  which  nobody  In  the  world  can  possibly  predict  at  the 
present  time,  particularly  when  this  kind  of  legislation  is 
being  enacted.  The  last  paragraph  states  that  nobody  has 
suffered  a  loss  because  of  any  monetary  action  which  the 
Government  has  taken.  Whether  that  is  so  or  not  cannot 
be  ascertain'^d  if  no  one  can  go  into  court  and  prove  It. 
If  we  are  taking  away  that  right  by  the  enactment  of  this 
bill,  what  is  the  use  of  making  a  statement  that  nobody 
has  suffered  a  loss?  As  a  matter  of  fact,  there  was  a  fear 
that  somebody  would  suffer  a  loss,  otherwise  we  would  not 
be  faced  with  this  measure.  Someone  feared  that  bond- 
holders would  go  into  court  and  prove  that  they  had  suffered 
loss. 

Mr.  Chairman.  I  merely  ask  that  this  stump  speech,  which 
expresses  a  lot  of  pious  hopes,  and  which  states  a  great 
many  thmgs  not  true,  and  which  is  further  based  on  an  un- 
constitutional statute  to  begin  with,  be  stricken  out  and  a 
simple  preamble  accepted  covering  the  case  a  great  deal 
better  than  the  one  now  contained  in  the  bill. 

Mr.  MICHENER.  Mr.  Chairman.  I  offer  an  amendment  to 
the  Hollister  amendment,  striking  out  all  after  the  words 
"strike  out  the  preamble"  in  the  Hollister  amendment,  so 
that  my  amendment  will  read   '  strike  out  the  preamble." 

The  Clerk  read  as  follows: 

Amendment  offered  by  iii    MicHEjir*:    Strike  out  the  preamble 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  Michigan  should  properly  come  after  there  has 
been  a  disposition  of  the  pending  amendment  offered  by  the 
gentleman  from  Ohio. 

Mr.  MICHENER.  It  was  my  thought  the  preamble  could 
be  amended  in  this  way,  or  that  I  could  offer  it  as  a  substitute 
for  the  amendment  offered  by  the  gentleman  from  Ohio. 

The  CHAIRMAN.  No;  there  is  a  substitute  pending  offered 
by  the  gentleman  from  Ohio  for  the  preamble  contained  In 
the  resolution. 

Mr.  SNEIX.     Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  SNELL.  I  thought  that  a  motion  to  amend  or  strike 
out  the  preamble  should  come  after  the  consideration  of  the 
bill  had  been  completed  and  the  bill  engrossed. 

The  CHAIRMAN.  Under  the  rules  the  preamble  Is  read 
for  amendment  and  the  title  of  the  resolution  remains  and 
will  be  considered. 

Mr.  SNELL.  It  was  my  thought  after  the  bill  was  en- 
grossed the  preamble  was  stricken. 

The  CHAIRMAN.  That  is  true  where  there  Is  a  title  and 
a  preamble. 

Mr.  SNELL.     Is  not  that  the  situation  here? 

The  CHAIRMAN.  TTie  Chair  thinks  not;  at  any  rate,  we 
have  begun  the  consideration  of  the  preamble  and  an  amend- 
ment is  pending. 

The  question  is  on  the  amendment  of  the  gentleman  from 
Ohio. 

Mr.  MICHENER.  Mr.  Chairman,  as  I  understand.  I  do 
not  lose  my  right  to  offer  an  amendment  striking  out  the 
entire  preamble. 

The  CHAIRMAN.     The  Chair  thinks  not. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  HoLUSTn)  there  were — ayes  55,  noes  104. 

So  the  amendment  was  rejected. 

Mr.  MICHENER.  Mr.  Chairman  I  move  to  strike  out  the 
preamble. 

The  Clerk  read  as  follows: 

ICr.  lIxcBXNKm  moves  to  strike  out  the  preamble. 

Mr.  MICHENER.  Mr.  Chairman.  I  offer  this  motion  for  a 
number  of  reasons.  In  the  first  place,  the  preamble  Is  no 
part  of  the  law.    It  has  no  SH-obative  force  or  effect.    There 


is  nothing  in  a  statute  which  has  any  such  effect  before  the 
resolving  clause. 

It  has  been  held  time  and  again  that  a  preamble  preced- 
ing a  law  IS.  in  plain  language,  nothing  more  or  less  than  a 
stump  speech  giving  the  rea.sons  and  the  arguments  for 
that  which  might  be  considered  unusual,  unprecedented, 
and  extraordinary. 

I  concede  that  the  legislation  enacted  during  the  last  few 
months  has  been  unusual,  unprecedented,  and  hard  to  ex- 
plain and  that,  possibly.  It  might  have  been  advisable  to 
have  m.serted  a  stump  speech  or  preamble  as  a  part  of  the 
legislation  enacted,  to  give  it  any  justification  whatever,  but 
I  contend  that  this  Congress  should  not  clutter  up  the  stat- 
utes with  stump  speeches  of  this  kind.  What  would  be  the 
result  if  we  inserted  a  preamble  before  every  law  enacted? 

I  think  we  all  understand  what  this  legislation  is.  Of 
course,  I  am  not  going  to  vote  for  it,  because  I  do  not  be- 
lieve we  shouid  take  from  the  courts  the  right  to  Interpret 
any  contract  made  between  individuals  or  between  the  Gov- 
ernment and  Its  citizens.  In  the  attempted  reformation  of 
our  Government  under  the  present  administration  we  have 
been  gradually  taking  away  from  the  individual  citizen  the 
nshts  which  he  has  always  cherished  as  being  secured  to 
him  by  a  republican  form  of  government. 

Mr   BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MICHENER.     I  do  not  yield. 

It  has  been  said  that  the  king  can  do  no  wrong.  In  a 
democracy  the  individual  is  presumed  to  have  rights  differ- 
ent than  in  an  autocracy.  It  is  a  fundamental  principle  of 
our  jurisprudence  that  thp  citizen  should  have  some  right 
of  redress  if  his  property  ruhls  are  affected  by  governmental 
action  or  if  the  Government  fails  to  fuLnil  an  obligation  for 
which  It  is  legally  liable.  To  repeat,  if  a  citizen  has  a  right, 
and  that  right  has  been  violated,  the  laws  of  this  country 
have  heretofore  and  should  continue  to  afford  him  a  remedy. 
Why  .should  we  compel  individuals  to  live  up  to  their  con- 
tracts but  exempt  the  Government? 

One  of  our  courts  has  .said.  In  substance,  that  the  very 
es.sence  of  civil  liberty  consists  in  the  right  of  every  indi- 
vidual to  claim  the  protection  of  the  law  whenever  he  re- 
ceives an  injury.  We  have  always  adhered  to  the  policy  and 
the  principle  that  one  of  the  first  duties  of  government  is  to 
afford  that  protection. 

Under  Supreme  Court  holdinTs  those  whose  rights  are 
taken  away  in  this  proposed  legislation  admittedly  have  legal 
rights,  but  this  bill  boldly  and  brazenly  deprives  them  of  any 
method  whereby  they  may  enforce  those  rights.  Possibly  we 
have  the  power,  but  it  is  un-American  to  use  it. 

To  pass  this  legislation  makes  the  credit  of  the  United 
States  a  mockery.  If  this  is  not  repudiation,  then  what  is 
it?  What  you  are  going  to  do  when  you  pa.ss  this  bill  is  to 
say  to  these  individuals,  •'  We  recognize  you  have  a  claim, 
but  we  deny  you  the  right  to  submit  that  claim." 

Shame  on  any  Government  that  repudiates  its  own  obli- 
gations, and  shame  on  all  Government  officials,  suid  thase 
charged  with  responsibility,  who  are  a  party  to  bringing 
about  a  condition  where  any  citizen  is  denied  his  day  in 
court.  We  say  that  a  man's  word  is  as  good  as  his  bond.  If 
this  bill  l)ecomes  a  law.  what  shall  we  say  of  the  word  or  the 
bond  of  our  own  Government? 

During  the  recent  past.  Congress  has  been  setting  up 
innumerable  boards  and  bureaus.  We  have  been  delegating 
power  heretofore  undreamed  of  to  the  Executive  and  to 
these  boards  and  bureaus.  The  Executive  and.  in  many 
cases,  these  board  and  bureau  chiefs  hold  in  the  hollow  of 
their  hands  the  liberty  and  property  rights  of  many  of  our 
citizens.  Humble  though  he  be.  I  still  insist  that  every 
person  owing  allegiance  to  our  flag  is  entitled  to  a  square 
deal  from  his  Government  and  not  the  kind  of  a  new  deal 
sought  in  this  measure. 

Do  you  realize  that  in  many  Instances  these  boards  and 
bureaus  are  able  to  make  rules  and  regulations  having  the 
force  of  law?  Some  of  them  are  able  to  issue  bonds  pledging 
the  credit  of  their  own  authority  plus  the  credit  of  the 
United  States  itself.    Yet,  anyone  dealing  with  the  author- 
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ity  pledging  this  credit  will  be  denied 

interpretation  of  their  agre«nents  In 
This  is  bureaucracy  gone  wild.  It  li 
strained. 

Some  have  had  the  hardihood  to 
"  repudiation  "  has  no  place  In 
lation.     They  say  that  there  is  no 
volved.    To  make  a  promise  and  then  to 
promise,  just  because  one  cannot  be 
bad  morals. 

In  the  sinking-fund  cases  the  Ooart  lald:^ 

The  nmteU  states  are  as  moch  bouxtd  liy 

Individuals.     If   they   repudiate   their   obUgaAl 
repudlauon,  with  all  the  wrong  and  reproarJh^ 
as  It  would  be  U  the  repudlator  had  been  » 
or  a  citizen. 

It  has  been  argued  here  that  It  was 
Government  would  not  pay  its  obligatic 
many  months  ago  we  could  have  asserted 
surance  that  this  Government  would  nei 
the  gold  clause  in  its  bonds,  and  that  this 
never  have  denied  the  citizen  with  a  gold 
to  go  to  the  Treasury  and  get  the  gold  to 
titled  under  the  law.    Things  are 
evidently  those  in  authority  do  not  have_ 
for  contracts  and  obligations  made  by  our  " 
been  wont  to  obtain  with  those  in  auth< 
the  years.    It  is  unfair  and  cannot  be 
demned. 

If  this  bill  becomes  a  law  and  if  we  want] 
security,  bond,  or  obligation  issued  by 
any  of  its  agencies  in  the  future  should 
viding  that  the  holder  under  no  condiUoOLj 
dress  in  the  event  that  the  interest  on  "~  ' 
paid,  or  that  its  face  value  Is  not  paid  at 
be  the  truth,  and  why  should  our  Gov* 
truth,  especially  on  its  financial  obligatic 

This  bill  is  misnamed,  and  a  better  title ' 
tion  of  repudiation."    The  administration! 
islatlon.    There  are  sufficient  followers  in, 
the  request,  but  the  time  will  come  wl 
regret  this  action.    The  time  has  arrived 
stop,  look,  and  listen.    We  can  protest 
of  gold-claiise  bonds  making  profits  withe 
action.    The  Hollister  amendment, 
would  have  taken  care  of  that.    It  is  too 
is  still  willing  to  pass  bills  prefaced  by 
is  still  willing  to  accept  the  mandate  ' 
be  made  in  the  bills. 

[Here  the  gavel  fell,! 

Mr.  STEAQALli.    Mr.  Chabman.  I 
on  the  preamble  and  all  amendments 

Mr.  McCORMACK.    Mr.  Chaliman.  I 
the  preamble. 

Mr.  BLANTON.    Mr.  Chairman.  I  rise 
amendment  of  the  gentleman  from 

The  CHAIRMAN.    The  Chair 
from  Massachusetts  TMr.  MoCoucackI. 

Mr.  STEAGAI.Ti     Mr.  C^iairman.  I 
on  the  preamble  and  all  amendments  __, 

Mr.  McCORMACK.    Mr.  Chairman,  t 
riized,  but  I  will  yield  to  the  gentlema^.^] 
move  to  close  debate  in  5  minutes. 

Mr.  STEAGALL.    Mr.  Chairman,  I 
on  the  preamble  and  all  amendments 
minutes. 

Tbe  motion  was  agreed  to. 

Mr.  McCORMACK.    Mr.  Chairman. 
Michigan   [Mr.  MicHEincK]  has  made  a 
tion.  and  my  purpose  in  rising  is  to 
that  the  withdrawal  of  the  right  to  sue 
not  involve  repudiation. 

When   the  gentleman  makes  the 
under  such  circumstances,  be  Ignores  a 
decisions,  decisions  of  the  SopreCne 
Lynch  against  United  States,  repented 
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Ninety-second  United  States  Reports.    In  this  case  the  Court. 

in  passing  upon  this  question,  said: 

It  Is  fxmdamental  in  tiae  law  of  the  land  that  the  Ocvenunent 
cannot  be  sued  without  its  penoissicm.  and  it  ia  equally  funda- 
mental that  the  soTerelgn  body,  the  Oovemment,  if  It  grants  per- 
mission to  sue,  grants  a  prlvUege  which  It  can  withdraw  at  any 
time. 

I  am  going  to  insert  a  long  line  of  decisions  and  a  discus- 
sion going  back  to  the  Constitutional  Convention,  showing 
that  the  question  was  discussed  in  that  great  body,  and  the 
broad  principle  that  the  sovereign  cannot  be  sued  without 
its  consent,  and  that  the  sovereign  can  withdraw  it  without 
its  being  considered  repudiation. 

In  Lynch  v.  Umted  States  (292  U.  S.  571)  the  Court  says: 

Although  consent  to  sue  Is  thus  given  when  the  policy  lamed. 
Congress  retains  power  to  withdraw  the  consent  at  any  time.  For 
consent  to  sue  the  United  States  is  a  privilege  accorded;  not  the 
grant  of  a  property  right  protected  by  the  fifth  amendment.  The 
consent  may  be  withdrawn,  although  given  after  much  delibera- 
tion and  for  a  pecuniary  consideration  {De  Groot  v.  United  States 
(5  Wall,  419  432)).  Compare  Darrington  v.  State  Bank  (13  How. 
12.  17),  Beers  v.  Arkansas  (20  How.  627-620),  Ocrdon  v.  I7n«ed 
States  (7  Wall.  188,  195).  Rtttiroad  Co.  v.  Tennessee  (101  U.  S.  SS7), 
Railroad  Co.  v.  Alabama  (101  U.  S.  832).  In  re  Ayers  (123  D.  S.  443. 
505),  Hans  v.  Louisiana  (134  U.  S.  1.  17),  Baltser  v.  North  Carolina 
(161  U.  8.  240),  Baltzer  <fe  Taaks  v.  North  Carolina  (161  U.  8.  246). 
The  sovereign's  immxmity  from  suit  exists  whatever  the  character 
of  the  proceeding  or  the  source  of  the  right  sought  to  be  enforced. 
It  applies  alike  to  causes  of  action  arising  under  acts  of  Congress 
(De  Groot  v.  United  States  (5  Wall.  419,  431).  United  States  v. 
Babcock  (250  U.  S.  328,  331)),  and  to  those  arising  from  some  vio- 
lation of  rights  conferred  upon  the  citizens  by  the  Constitution 
(SchUlinffer  v.  United  States  (155  U.  8.  163,  166,  168)).  The  char- 
acter of  the  cause  of  action — ^the  fact  that  it  is  In  contract  as  dis- 
tinguished from  tort — may  be  important  In  determining  (as  under 
the  Tucker  Act)  whether  consent  to  sue  was  given.  Otherwise,  it  is 
of  no  significance.  For  immunity  from  stilt  is  an  attribute  of 
sovereignty  which  may  not  be  bartered  away. 

Mere  withdrawal  of  consent  to  sue  on  policies  for  yearly  renew- 
able term  insurance  would  not  Imply  repudiation.  When  the  United 
States  creates  rights  In  Individuals  against  Itself,  it  is  under  no 
obligation  to  provide  a  remedy  throiigh  the  courts  (United  States 
V  Babcock  (250  U.  8.  328.  331)).  It  may  Umlt  the  Individual  to 
administrative  remedies  (Tutun  v.  United  States  (270  U.  8.  6S8, 
578)).  And  withdrawal  of  all  remedy,  administrative  as  well  as 
legal,  would  not  necessarily  imply  repudiation.  So  long  as  the  con- 
tractual obligation  is  recognized.  Congress  may  direct  Its  fulfill- 
ment without  the  Interposition  of  either  a  court  or  an  administra- 
tive trilninal. 

That  Is  what  the  Supreme  Court  said  in  this  case.  Tbe 
substance  of  the  decision  is  that  the  right  to  sue  a  sover- 
eign body,  a  government,  is  a  privilege  granted  by  the  gov- 
ernment. If  we  were  to  have  any  other  course,  that  right 
could  be  used  to  impair  the  effectiveness  of  government  itself. 
Where  government  has  given  a  right  to  sue,  which  Is  a  privi- 
lege, the  Government  can  withdraw  that  privilege  wlthmit 
its  action  being  construed  as  a  repudiation.  Whatever  other 
arguments  may  be  made  against  this  resolution,  and  with 
which  I  am  not  in  agreement,  they  caimot  be  predicated  upon 
the  grotmd  of  repudiation.     [Applause.] 

In  laying  this  matter  before  Congress  the  President  in  the 
title  referred  to  a  joint  resolution  authorizing  the  exchange 
of  certain  securities,  coins,  and  currencies  of  the  United 
States;  withdrawing  the  right  to  sue  the  United  States  on 
its  bonds  and  other  similar  obligations.  Section  2  of  the 
same  biU  reads: 

Any  consent  which  the  United  States  may  have  given  to  the 
assertion  against  It  of  any  right,  privilege,  or  power,  whether  by 
way  of  suit,  counterclaim,  set-off,  recoupment,  or  other  afflrmaUve 
action  or  defense     •     •     •     is  withdrawn. 

There  are  always  men  in  every  community  who  devote 
themselves  to  harsh  criticism  of  the  administration  in  power. 
Nothing  ever  goes  right  with  these  men;  everything  is  wrone. 
Recently  one  of  this  class  has  made  a  virulent  attack  upon 
the  President  because  of  tiis  advocacy  that  the  United  States 
would  withdraw  its  coni^nt  to  be  sued  in  certain  cases.  On 
the  other  hand,  we  have  a  man  of  the  same  type,  who  Is 
loudly  complaining  about  the  law's  delay,  particularly  in  our 
Court  of  Claims. 

The  law's  delay  is  an  austere  matter  of  comment  in  every 
State  in  the  Union,  having  served  as  a  chronic  cause  of  criti- 
cism for  centuries.  Shakespeare  puts  the  law's  delay  in  the 
same  class  with  "the  opprcsor's  wrong,  the  proud  man's 
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•     •     •     the  Inso- 


contumely.  the  p^nfs  of  despised  love, 
lence  of  office." 

It  is  difficult  to  reconcile  crltica.  whether  of  fear  or  of  un- 
reasoning opposition,  both  illoKlcal. 

On  the  one  hand  a  man  complains  about  the  President 
withdrawing  the  right  to  sue.  at  the  same  time  unable  to 
understand  that  such  action  will  prevent  congestion  of  liti- 
gation in  our  courts;  and  the  other  man.  who  ccwnplains  of 
congestion  and  paralysis  in  the  Court  of  Claims,  unwilling  to 
recognize  that  delays  in  that  court  may  be  accounted  for  by 
the  unwillingness  or  inability  of  the  plaintiff  to  proceed  rather 
than  failure  of  the  Government  to  respond. 

It  is  universally  recognized  sis  the  law  of  nations  that  a 
sovereign  may  not  be  sued  without  its  consent.  The  prin- 
ciple is  based  up<m  that  well -understood  agreement  among 
all  States  to  respect  the  absolute  authority  of  every  sover- 
eign. On  June  8,  1788.  George  Mason,  in  the  Virginia  State 
convention,  said: 

It  would  be  ludicrous  to  Ukj  you  could  put  a  States  body  in 
jail.  How  Is  the  Judgment  then  to  be  enforced?  A  power  which 
cannot  be  executed  ought  not  to  be  granted. 

In  the  celebrated  case  of  Chisholm  against  Georgia,  re- 
ported in  Second  Dallas.  478,  in  1793.  Chief  Justice  John  Jay 
said: 

I  may  suggest  an  Important  difference  between  suing  a  State 
and  suing  the  United  States.  It  1b  this:  In  all  cases  of  actions 
against  States  or  Individual  citizens  the  national  courts  are  sup- 
ported m  all  their  legal  and  constitutional  proceedings  by  the 
arm  of  the  Bxecutlve  power  of  the  United  States,  but  in  cases 
against  the  United  States  Itself,  there  Is  no  power  which  the 
courts  can  call  to  their  aid. 

Perhaps  the  most  important  case  reported  in  our  Court  on 
this  subject  is  that  of  the  schooner  Exchange  (7  Cranch. 
116  <1812)).  When  this  case  was  reported.  Chief  Justice 
Marshall  had  no  precedents  to  follow,  but  by  the  application 
of  a  vigorous  mtellect  unsurpassed  in  the  history  of  the  law 
and  by  the  Sknalysis  of  principles  he  surlved  at  a  decision 
which  has  stood  the  test  of  a  century  and  a  quarter.  Mar- 
shall said,  among  many  other  things,  representmg  wisdom 
In  perfected  form: 

The  Jurisdiction  of  the  Nation  within  its  own  territory  Is  neces- 
larUy  exclusive  and  absolute.  Any  restriction  upon  It  deriving 
validity  from  an  external  source  would  Imply  a  diminution  of  Its 
sovereignty  to  the  extent  of  that  restriction. 

In  January  1834,  UnUed  States  v.  Clarke  (8  Peters  443  >. 

Marshall  said: 

As  the  United  State*  are  not  suable  of  common  right,  the  party 
who  Institutes  such  suit  must  bring  his  case  within  the  authority 
Oif  some  act  of  Coogreas  or  the  Coiirt  c&nnot  exercise  Jurisdiction 
It. 


Fifty  years  later  the  Supreme  Court  of  Massachusetts  de- 
cided the  case  of  Briggs  v.  Light-Boats  (11  Allen  157  ( 1865) ) . 
An  attempt  was  made  to  place  a  lien  upon  some  light -boats 
beins  built  for  the  United  States  Government  in  a  Massa- 
chusetts shipyard,  when  process  was  halted  by  the  court, 
saying: 

A  sovereign  cannoi  b«  sued  in  his  own  courts  without  his  con- 
tent, not  because  a  sovereign  cannot  always  control,  but  because 
he  must  always  be  free  to  attend  to  government  business,  and  the 
property  of  the  government  must  always  be  understood  to  be 
intended  and  used  tcr  pubUc  purposes. 

This  ruling  has  been  quoted  with  approval  in  the  highest 
courts  of  England  as  well  as  In  our  own  Supreme  Court. 

Just  about  100  jrears  ago.  in  the  JaclEson  administration, 
a  suit  came  on  to  be  heard  which  is  worthy  of  being  recalled, 
not  that  it  touches  upon  the  principle  of  sovereign  im- 
munity, but  because  it  emphasizes  what  George  Mason  said 
in  1788. 

In  the  case  of  Worcester  against  Georgia,  reported  In 
Sixth  Peters,  page  515,  some  missionaries  were  living  among 
the  Cherokee  Indians  on  their  reservation  in  Georgia  in 
violation  of  a  statute  made  by  that  State. 

The  offenders  were  indicted,  tried,  convicted  of  violating 
the  statute,  and  were  sentenced  to  4  years  in  the  penitentiary. 

By  writ  of  error  they  got  their  case  before  the  Supreme 
Court  of  the  United  States,  and  Judge  Marshall  decided  in 
their  favor,  declaring  that  the  Georgia  laws  were  null  and 


void  so  far  as  this  question  was  concerned  and  ruling  that 
the  men  should  be  released. 

It  is  the  desire  of  every  Government  official  that  all  the 
decisions  of  our  Supreme  Court  be  respected  and  enforced. 
The  Jurisdiction  of  the  Supreme  Court  is  clearly  defined  by 
the  Constitution.  The  Jurisdiction  of  all  subordinate  courts 
is  distinctly  set  forth  by  acts  of  Congress.  This  matter  of 
immunity  from  suit  has  been  considered  by  the  ablest  minds 
who  have  participated  in  legislative  halls  and  adorned  ouf 
Supreme  Court. 

The  doctrine  illustrates  and  explains  sound  reasons  of 
public  policy:  confusion  and  danger  would  follow  the  adop- 
tion of  any  other  rule. 

Less  than  20  yesirs  after  Briggs  against  Light-Boats,  supra, 
the  Supreme  Court  did  take  Jurisdiction  of  a  case,  which  was 
the  cause  of  intense  feeling  in  the  Court  and  throughout  the 
country,  resulting  in  a  5-to-4  decision.  United  States  v. 
Lee  '106  U.  S.  196  "1882i>  involved  the  title  to  the  estate 
known  as  "Arlington."  The  property  had  been  taken  by  the 
United  States  Government  under  its  war  powers,  through 
act  of  Congress,  in  1864.  Action  was  brought  by  devisees  of 
the  original  owners  to  recover  the  property.  Objection  was 
made  to  the  Jurisdiction  of  the  Court  by  the  Attorney  Gen- 
eral of  the  United  States,  who  insisted  that  the  property 
was  that  of  the  sovcreipn  and  employed  for  public  purposes. 
The  Court  overruled  the  Attorney  General  and  decided  to 
hear  the  merits  of  the  case.  The  four  dissenting  Judges  are 
generally  believed  to  have  exhibited  the  better  reasoning. 
They  brought  up,  by  implication,  the  same  situation  that 
existed  in  the  case  of  Jackson  and  the  missionaries.  The 
dissenters  pointed  out  that  the  Court  had  no  authority  to 
render  a  Judgment  on  which  it  had  no  power  to  issue  execu- 
tion, because  to  issue  execution  would  be  to  issue  an  execu- 
tion against  the  United  States,  to  turn  the  United  States 
out  of  possession  of  land  held  under  claim  of  title  and  color 
of  right  for  public  purposes,  and  to  maintain  a  suit  with 
such  an  object  and  result  is  to  violate  the  fundamental  prin- 
ciple that  the  sovereign  cannot  be  sued  without  its  consent, 
and  to  encroach  upon  the  powers  intrusted  by  the  Constitu- 
tion to  the  legislative  and  executive  departments  of  the  Gov- 
ernment. Two  of  the  Justices  comprising  the  majority  had 
vigorously  asserted  in  earlier  years  the  doctrine  of  immunity, 
but  changed  their  minds  on  this  case. 

United  States  against  Lee  stands  alone  as  a  departure  from 
an  unbroken  line  of  correct  precedent  and  later  opinions 
down  to  the  recent  opinion  of  Lynch  against  United  States. 
A  writer  in  the  American  Law  Review,  commenting  on  this 
opinion,  said: 

Reflect  for  a  moment  upon  the  significance  of  this  ruling.  If 
an  action  of  ejectment  were  brought  for  the  possession  of  the 
White  House,  the  President  could  not  plead  In  bar  to  the  Jurisdic- 
tion, possession  of  the  United  States;  but  must,  like  a  private 
person,  defend  upon  the  merits;  and  In  case  of  adverse  Judgment 
must  enforce  the  writ  in  his  own  name  as  President  of  the  United 
States  against  himself — to  eject  himself  from  possession  as  Presi- 
dent. 

By  a  division  of  5  to  4  the  Court  upheld  such  a  ruling. 
The  minority  reasoning  was  invincible.  The  sovereign  can- 
not hold  property  except  through  agents.  To  maintain  an 
action  to  recover  property  held  by  its  agents  is  to  maintain 
an  action  against  the  sovereign  and  to  invade  such  possession 
of  the  agent  by  execution  is  to  invade  possession  of  sov- 
ereignty and  to  disregard  the  fundamental  maxim  that  a 
sovereign  cannot  be  sued  without  its  consent. 

In  a  California  case.  Peovle  v.  Miles  (56  Calif.  401  (July 
1880)  ),  the  Court  said  decisively: 

The  State  cannot  be  sued  directly  or  indirectly  as  by  setting  up 
a  counterclaim  or  set-off.  nor  can  any  Judgment  be  entered  against 
the  State  except  when  the  same  Is  permitted  by  statute. 

Judge  Holmes,  of  revered  memory,  said   i205  U.  S.  349): 

A  sovereign  Ls  e.Tempt  from  suit,  not  because  of  any  formal  con- 
ception or  absolute  theory,  but  on  the  logical  and  practical  ground 
that  there  can  be  no  le^ai  right  as  against  the  authority  that 
mAkes  the  law  on  which  the  right  depends. 

At  the  October  term  in  1933.  in  the  case  of  Monaco  v. 
Mississiwi  '292  U.  S.  320).  Chief  Justice  Hughes  discussed 
the  question  whether  this  court  has  Jurisdiction  to  entertain 
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a  suit  brought  by  a  foreign  state  against^ 
consent.  That  question,  he  said,  not  hit" 
now  definitely  presented. 

There  is  no  express  provision  that  tlie 
be  sued  in  the  absence  of  consent. 

The  contracts  between  a  natkm  and  Indli 
Ing  on  the  conscience  of  the  •overelgn  and 
to  a  compulsive  force.    They  confer  no  right  " 
of  the  sovereign  will.     To  what  purpose 
suits  against  States  for  the  debt*  they  ow»t 
be  enforced? 

Mr.  Chief  JusUoe  Hughes,  speaklnt  «!: 

suit,  said  In  Missouri  v.  Fiske  (290  U.  S.  TiM\ 

However  Important  that  power  (JudUeUl),  ttj 
the  forbidden  sphere.  Con«Uter«ti<«  of  ^ 
avenue  of  escape  from  the  reetrlction. 

He  then  quoted  the  empbatic  lttngiiM>< 
New  York  (256  U.  S.  49) : 

The  entire  Judicial  power  granted  by  U>e 
embrace  authority  to  entertain  a  suit  ' 
against  a  SUte  without  consent  gl*«n. 

Such  a  suit  cannot  be  entertained 
the  controversy  arises  under  the  Constlt 
United  States. 

Chief  Justice  White  said  In  Duhne  v. 

311): 

But  It  has  long  been  settled  that  the 
power  granted  by  the  Constitution  to  tbe 
embrace  the  authority   to  entartatn  a  suit 
against  his  own  State  without  Its  conaent. 

The  long  lines  of  Supreme  Court  opi 
the  charge  of  *'  repudiation "  Is  Incoi 
(Applause.] 

Mr.  STEAGALL.    Mr.  Chairman.  I 
upon  the  preamble  and  aU  amendmenti 
minutes. 

The  motion  was  agreed  to. 
Mr.  HOLLISTER.     Mr.  Chairman.  I 
last  word,  merely  to  state  to  the  C( 
to  offer  a  motion  to  recommit,  which  will 
ment  to  change  the  preamble,  which  htfj 
sented  to  the  Committee,  and  the  mot' 
earlier  today  to  add  to  section  3  so  as  to 
of  the  right  to  sue  to  a  case  where  Uie_ 
bond  on  which  he  claims  damages,  or  ' 
be  damaged  by  the  confiscation  of  gokL^ 
motion  to  recommit  which  I  shall  pi     ' 
plaining  it  now  because  the  language  It  ^ 
I  withdraw  the  pro  forma  amendmenk; 
The  CHAIRMAN.    The  question  is  ooj' 
gentleman  from  Michigan  to  strike  out 
The  question  was  taken  and  the  m<* 
The  CHAIRMAN.    Under  the  rule  tbe  < 
Accordingly  the  Committee  rose;  ai^ 
resumed  the  chair,  Mr.  WHrrtntcroii, 
mittee  of  the  Whole  House  wi  the 
ported  that  that  Committee  had  had 
House  Joint  Resolution  348,  and,  pi 
tion  300.  he  reported  the  Joint  resoUitkAj 

The  SPEAKER.    Under  tbe  rule,  tbe 
ordered.    The  question  is  on  the  ei 
ing  of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  be^! 
a  third  time,  and  was  read  the  third    " 
Mr.    HOLLISTER.     Mr.    Speaker,   I 
motion  to  recommit,  which  I  send  to 
have  read. 

The  Clerk  read  as  follows: 
Mr.  HoLLisTiB  offers  the  f<dlowlng  motlaij 
out  the  preamble  and  insert  In  lieu  theren 

•'  Whereas  because  of  the  devaluation  at  1  ^ 
lar  by  Executive  order  of  January  31,  in^i 
rtnder,  requisition,  seizure,  or  •oqulaUktt 
tlflcates  by  various  other  Baecutlve  orders  ' 
clause  ■   obligations  of  the  United  S****** 
have  instituted  or  threaten  to  tnatitute  d" 
Unlted  States  Oovemment  baaed  on  auch 
tion.  or  are  attempting  or  threatening  to 
of  counterclaim,  set-off,  or  recotipment 
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the  United  States  Govemipent  based  on  snch  devaluation  or  aucb 
surrender,  requisition,  seizure,  or  acquisition." 

And  at  end  of  section  2,  page  3.  line  24,  strike  out  the  period 
and  add  the  following:  "where  in  any  such  suit,  counterclaim. 
set-off.  or  recoupment,  or  other  affirmative  action  or  defense,  the 
holder  of  any  such  obligation  demands  the  payment  of  gold,  or 
bases  a  claim  on  the  failure  to  pay  gold  on  such  obligation,  or  on 
the  interest  thereon,  or  claims  to  have  been  damaged  because  or 
any  such  surrender,  requisition,  seizure,  or  acquisition,  or  claims 
that  the  value  of  any  such  obligation,  or  of  any  Interest  coupon 
thereon,  exceeds  its  face  value  In  dollars." 

Mr.  STEAOALL.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit. 

Mr.  SNELL.    Mr.  Speaker,  on  that  I  demand  the  yeas 

and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  92,  nays 
252,  not  voting  85.  as  follows: 


[RoU  No.  135] 
TEAS— 92 


Allen 

Andresen 

Andrew,  Mass. 

Arends 

Bacharach 

Bacon 

Blermann 

Blackney 

Bolton 

Brewster 

Buckbee 

Carlson 

Cavlcchia 

Chrlstlanson 

Church 

Claiborne 

Cole,  N.  Y. 

Crawford 

Crowther 

Darrow 

Dlrksen 

Dltter 

Dondero 

Adair 

Amlle 

Arnold 

Ashbrook 

Ayers 

Barden 

Belter 

Bell 

Blnderup 

Bland 

Blanton 

Boehne 

Bolleau 

Boland 

Boylan 

Brooks 

Brown.  Ga. 

Brunner 

Buchanan 

Buck 

Buckler.  Minn. 

Burdlck 

Caldwell 

Cannon,  Mo. 

Cannon.  Wis. 

Carmlchael 

Carpenter 

Cartwrlght 

Castellow 

Celier 

Chandler 

Chapman 

Citron 

Clark,  Idaho 

Clark.  NO. 

Coffee 

Colden 

Cole.  Md. 

Oolmer 

Connery 

Cooper.  Tenn. 

Costello 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

CrosBcr,  Ohio 

Crowe 

Cullen 

Cummlngs 

Daly 

Dear 


Duffy.  N.  T. 

Ekwall 

Engel 

Englebrlsht 

Fenerty 

Fleslnger 

Fish 

Pocht 

Gearhart 

Glfford 

Gilchrist 

Goodwin 

Ouyer 

Gwynne 

Halleck 

Hancock,  N.  Y. 

Hartley 

Hess 

Hoffman 

HoUister 

HolnMS 

Hope 

Jenkins,  Ohio 


Kennedy,  N.  T. 

Klnzer 

Knutson 

Lehlbach 

Lord 

McLeod 

Mapes 

Marshall 

Martin,  Mass. 

Merrltt,  Conn. 

Mlchener 

MUlard 

MoU 

O'Neal 

Plttenger 

Plumley 

Powers 

Ranaley 

Reece 

Beed,m. 

Reed,  N.  T. 


NAYS— 252 


Deen 

Delaney 

Dempsey 

Dies 

Dietrich 

Dlngell 

Disney 

Dobbins 

Dockweller 

Dorsey 

Doughton 

Doxey 

Drewry 

DrlscoU 

Driver 

Duffey,  Ohio 

Duncan 

Dunn.  Miss. 

Dtmn,  Pa. 

Eagle 

Eckert 

Edmlston 

Ellen  bogen 

Evans 

Paddis 

Farley 

Fergvjson 

Fletcher 

Ford.  Calif. 

Ford,  Mlsa. 

Frey 

Fuller 

Pulmer 

Gambrlll 

Gassaway 

Gavagan 

Gehrmann 

Glldea 

GlDSery 

Goldsboroxigh 

Granfleld 

Gray.  Ind. 

Gray,  Pa. 

Green 

Greenway 

Greenwood 

Greever 

Gregory 

Grlswold 

Haines 

Hamlin 

Hancock,  H.  C. 


Harlan 

Hart 

Harter 

Healey 

Hisgins.  Mass. 

Hlldebrandt 

HUl.  Ala. 

Hill.  Knute 

Hill,  Samuel  B. 

Hobbs 

Hoeppel 

Hook 

Boxiston 

Huddleston 

Hull 

Imhofl 

Jaootaaen 

Jeni^es.  Ind. 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson,  W.  Va. 

Jones 

Kee 

Keller 

Kenney 

Kerr 

Kloeb 

KnUBn 

Kodalkowikl 

Kopplemann 

Kramer 

Kvale 

Lambeth 

Larrabee 

Lea.  CalU. 

Lee.  Okla. 

Lemke 

Lesinskl 

Lewis,  Colo. 

Lewis.  Md. 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McClellan 

McCormack 

McFarlane 

McKeough 

McLaughlin 

McReynolds 

McSwaln 

Mahon 


Rich 

Robsion,  Ky. 

Rogers.  Mass. 

Russell 

Seger 

Short 

BneU 

Somers,  N.  T. 

Stefan 

Taber 

Taylor,  Tenn. 

Thomas 

Thurston 

Tinkham 

Tread  way 

Tvirpin 

Welch 

Wtsglecwtnlb 

Wilson.  Pa. 

Woloott 

WoUenden 

Wolverton 

Woodruff 

Mansfield 

Mareantonlo 

Martin.  Colo. 

Mason 

Maaalnsale 

May 

Mead 

Meeks 

MerrlU.  If.  T. 

MiUer 

MifecheU,  ni. 

MltcheU,  Tenn. 

Monashan 

Moran 

MorltE 

Nelson 

Morton 

03rten 

O'Connor 

OTDay 

OXeary 

O'MaUey 
Owen 
Palmlsano 
Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson,  Fla. 

Peterson,  Oa. 

PcttengUl 

Pfeifer 

Pleroe 

Polk 

Rabaut 

Ramsay 

Bamspeck 

Randolph 

Raybum 

ReUly 

Robertson 

Robinson.  I7tall 

Rogers,  N.  H. 

Rogers,  Okla. 

Romjue 

Rudd 

Sabath 

Sanders,  IM. 

Sanders,  Tea. 

Sauthoff 
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8ch*ef«r 

St«a«an 

Tonry 

West 

Secr»-^t 

Stubba 

TruaJi 

Whelchel 

8irov»rh 

Sumjier3.  Tex. 

Turner 

White 

StsKon 

Tarver 

Utnstead 

Whittlugton 

Smi'h  Conn. 

Taylor.  Colo. 

Utlerbaclc 

WiUox 

anv.th    V» 

Taylor,  S   C 

Vln-son.  Ga. 

WKliams 

8n.;lh    Wash. 

Terry 

Wailgren 

WU.Hon.  La. 

8n';*.h.  W   Va. 

Thorn 

Walter 

Wo«>d 

Suyler 

Thorri*.*on 

Warren 

Young 

Soi^th 

Thorn  paon 

Wearln 

Zlinmemian 

Bpence 

Tolan 

Weaver 

Zloncheck 

NOT 

VOTINO— 85 

Andrews,  N   T. 

Dtckstcin 

McLean 

Schult* 

Baiikht>»d 

Doutrtch 

UcMlUaa 

Scott 

B^am 

Eaton 

MaaA 

Scrigham 

Berlin 

Klcher 

Maloney 

Sea.'s 

Bluom 

Fernandez 

Maverick 

Shaziley 

Brennan 

Plt-rpatrlck 

Montague 

Shannon 

Brown.  Mich 

Planiia4{aa 

Montet 

Sta^k 

Buckley   N   T 

OtLsque 

Murdock 

Starnes 

Buiwlnicle 

OUlette 

Nichols 

Stewart 

Burch 

Hennmg^ 

O  Connell 

Sullivan 

Bumftam 

HlgKln-s.  Conn 

Oliver 

Sutphln 

Carter 

KeUy 

Perklaa 

Sweeney 

Cary 

Kennedy    ild 

Peyser 

Tob«>y 

Caaey 

Klnibail 

Q'.ilnn 

Underwood 

Cocbraa 

Kleberg 

Rankin 

Vinson.  Ky. 

Collins 

Lamberuon 

Richards 

Wadswurth 

Cooley 

Lamneck 

Richardson 

Werner 

Cooper   Ohio 

Uoyd 

Ryan 

WU-hrow 

Corning 

Luc%M 

SAdowskl 

Woodrum 

Culkln 

McOehe« 

Sandlin 

Dard*n 

McOrath 

Schneider 

DeRouen 

McUroarty 

Schueta 

Mr 
Mr 


Ami  la 
AracUtf 
iUh  brook 
Ay«n 


Btvrmann 
Btndcrup 


BUntOB 
Bloom 
BochiM 
BoUcAu 


BoyUui 
Broolu 
Brown.  O*. 
Brunncr 

BUCtMUlMft 

Buck 

Buckler.  Mlna. 
Burdlek 


Cannon.  Mo. 

Cannon.  W1». 

Carmicba*! 

Carpenter 

Oarfwrlsbt 

Celler 

Chandler 


So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  foUowing  pairs: 
On  this  vote: 

Mr  Corning   (for)    with  Mr    3t*rnes   (against) 

Mr  |[£aas     fori    with  Mr    Sears    i  atfainjit  i 

Mr  Andrews  of  New  York   ( fon    with  Mr    Flt^patrlck    la^aln-'it). 

Mr  McLean   ifori    with  Mr    Maverick   i  against  i 

Mr  Lainneck    i  f or )    with   Mr    Lambert-ion    lagalnat). 

C'uikln    (fori    with    Mr     P'.annagan    i  against). 

Stewart   ifor»    with  Mr    Richards   lagaia.iti 

Mr  Eaton    ifori    with   Mr    SuiUvan    •again.'^ti 

Mr  Perkins    (fori    with    Mr    Sand;in    >  against  i 

Mr  Montague   (fon    wlt.h    Mr     Withrow    (against). 

Mr  Wadsworth    (fori    with   Mr    Bloom      agaln.st). 

Mr  Tobey    (fori    with  Mr    Schneider    i  agaln.st  i 

Mr  Uoutrlch    (for)    with  Mr    Dtcksteln   (against). 

General  pairs: 

Mr  Raxikln  with   Mr    CoMlna. 

Mr  CoLhran   with   Mr    Carter 

Mr  S«  rughazn   with   Mr    Burnham 

Mr  Sutphln  with  Mr    Hlggins  of  Conae<-tlcut. 

Mr  Ban)chead  with   Mr    Brenoan. 

Mr  McMillan   with   Mr     Ryan. 

Mr  Cary  with   Mr    Murdock 

Mr  Oliver  with  Mr    Cooley 

Mr  Bulwlnkle  with  Mr    McOrath. 

Mr  Burch  with  Mr    Uoyd. 

Mr  Peyser  with  Mr    Berlin 

Mr  Darden  with  Mr    Buckley  of  New  York. 

Mr  W(XKlrum  with  Mr    Quinn. 

Mr  Kelly  with  Mr    Stack 

Mr  Vinson  of  Kentucky  with  Mr    Oillette. 

Mr  Werner  with  Mr    Hennlnga. 

Mr  Kleberg  with  Mr    Sweeney 

Mr  Kennedy  of  Maryland  with  Mr    Underwood. 

Mr  Uasque  with  Mr.  Shaniey 

Mr  Pernandea  with  Mr    Schueta. 

Mr  Elcher  with  Mr    Maloney. 

Mr  Casey  with  Mr    Beam 

Mr  Brown  of  Michigan  with  Mr.  McOehee. 

Mr  Lucaa  with  Mr    McGroarty. 

Mr  Montet  with  BIr.  O'ConneU. 

Mr  DeAouen  with  Mr    Rlchardaon. 

Mr  Schulte  with  Mr    Scott. 

Mr  Sadowakl  with  Mr    mchols. 

The  resiilt  of  the  \rote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
House  joint  resolution. 

Mr.  STEAOALL  and  Mr.  SNELL  demanded  the  jreas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  259.  nays  87. 
not  voting  83.  as  follows: 

|RoU  Call  No    1M| 


Chapman 

Citron 

Clark   Idaho 

C'.ark    .N   C. 

CofTet- 

Colden 

Cole,  Md 

Colnrier 

Cotiiiery 

Cooley 

Cooper.  Tenn. 

Coatello 

Co\ 

Cravens 

Cronby 

CroHs.  Tex 

Cro.-4.s«'r   Ohio 

Crowe 

Ciilien 

Daly 

Dear 

Deen 

Delaney 

Dempsey 

Dies 

Dietrich 

Dingell 

Disney 

Dobbins 

D<Kliweller 

Dcir-ry 

Doughton 

Doxey 

Drewry 

Drl-scoll 

Driver 

Du.Tey   Ohio 

DuSy    N    Y 

Diinran 

n-K-.n    .Mlvs. 

li  .;.:..  1'* 

Fa^'lr- 

E<-k--rt 

Edn;.>t.in 

Ellen  f>  .i;pn 

EvnriH 

Ka:UI:.i 

Farley 

Fergiison 

Fletrhfr 

Ford.  Cailf 

Ford    M.i» 

Fr^v 

Puller 

PulnuT 

OaT'iri:! 

Oa.-v>M4way 

Allen 

Andresen 

Andrew    Mass 

.trends 

Bachara<-h 

Baoou 

Blaclcney 

Boltcn 

Brewster 

B  irk  bee 

Carl.son 

Ca.-.tellow 

Cavir<  hia 

Chr'.stlau-son 

Church 

Claiborne 

Cole    N    Y. 

Crawford 

Crowther 

Darrow 

Dirksen 

DItter 


Andrews.  N   T. 

Bank head 

Beam 

Berlin 

Brennan 

Brown.  Mich. 

Buckley   N   T 

Bulwlnkle 

Burch 

Burnham 

Carter 

cary 

Caaey 

Cochran 

Col  Una 

Cooper.  Ohio 

Corning 

Culkln 

Cummlnga 

Darden 

DeRouen 


Oavagan 

Gi'hrruann 

Gilchrist 

C5iidt-a 

Gingery 

Goldsbo  rough 

Oranfleid 

firay    Ind 

Gray    Pa 

Gr^'en 

Cireenway 

Greenwood 

C)ref  V  t-r 

Gregory 

Griswuld 

Haines 

Hamlin 

Hancock.  N   C 

Harlan 

Hart 

Harter 

Healey 

Hlgglnt    Masa. 

HlidehranJt 

Hlil.  A. a 

HUl    Kriule 

Hill    S«;i:uel  B 

Hob(,.i 

H(.>eppel 

Hu<jk 

Houston 

Hull 

ImhnfT 

Jacoh.'*«»n 

Jeticke-^    [nd 

Joli:i-s*in.  Okla 

Johu.ii.n.  Tei. 

Johnson.  W   Va. 

Jones 

Kee 

K--ller 

K'-niiey 

Kloeh 

KiKffln 

K  >.  ..11  knw^kl 

Kopplernaria 

Kra-Tier 

Kvale 

Lamhe'.h 

I.aiiha::i 

Larra.Tfe 

I.<-a   Calif. 

l.ee   Okla 

Lenike 

L<>.s:i;.,kl 

Lew'-*,  (.'olo 

Lewis   Md 


Luckey 

L'ulluw 

L(andeen 

McAndrewa 

McC'leliau 

M -Corniack 

Ml  Par  lane 

MrKeough 

McLaughlin 

McReynolda 

MrHwttln 

Ma.^^on 

Mannfleld 

Ma.'->'Hiitonlo 

Martin.  Colo. 

Ma.son 

Ma.v>ingale 

May 

Mead 

Meeks 

Merrltt.  N    T. 

Miller 

Mitchell.  111. 

Mitchell.  Tenn. 

Mnnaghan 

Moran 

Morlt/. 

M'lrdork 

Nelson 

Norton 

O  Brlen 

Ot'onnor 

O  Pay 

O'I.eary 

O  Malley 

O  Neal 

Owen 

Park.* 

Par*)ii.s 

Patrtian 

Pi: '.cr'<in 

Pear>«'ri 

Peterson    Pla. 

prt,.r*on   Ga. 

Pfe;fer 

Pler<-e 
polk 
U'lM.n 
Rtt*>a  it 

HH.'T.-UiV 

Ka.'i.  '[>^ck 
Ka:.  :    .;)h 
Ravhur.'i 
Ri-llly 
Robtrt.'dn 
R-.;);Ti-*..r;    f.ah 
R^.iK-ern    N    H 


Dondero 
Kk  «  ai  i 
EiiK'el 

Englebrlght 
FVnerty 

F!e,ll.g,-r 

Pish 

P'jcht 

Oearhart 

GlfTord 

Go«jdwtn 

Guyer 

G Wynne 

Hallerk 

Hanc<x-k 

Hartley 

He.Hs 

Hoffman 

Holllster 

Hoimea 

Hope 

Huddleaton 


NAY*     87 

Jenkins   Ohio 
Karm 

K.-:uiedy.  N    T. 
Kln.-er 
Knutatm 
L<'hlbach 
I>  rd 
MrI>H5d 
Ma[>ea 
Marshall 
Martin,  Ma-ss 
Merritt,  Conn. 
Mlchener 
Millard 
N    T.         Mott 

PettengUl 

Pillenger 

Pluniley 

Powers 

Ranaiey 

Reece 

Reed.  HI 

NOT  VOTINO     «3 


Dtcksteln 

Doutnch 

Eaton 

Elcher 

Pernandex 

Fltspa  trick 

nannagan 

Oaaque 

Gillette 

Hennlngs 

Hlgglna.  Conn. 

Kelly 

Kennedy.  Md. 

Kerr 

Kimball 

Kleberg 

Lambertaoa 

I*mnerk 

Uoyd 

Lueaa 

McOehee 


McOrath 
McGroarty 
McLean 
McMillan 


Maloney 

Maverick 

Montague 

Montet 

Nichols 

O  Connell 

Oliver 

Palmlaano 

Patton 

Perklna 

Peyaer 

Bankin 

Rtcharda 

Rlcbardaon 

Ryan 

Sadowakl 


Rogers.  Okla. 

Romjue 

Rudd 

Sabath 

Sanders.  La. 

Sanders.  Tek. 

Sandlln 

Sauthoff 

Schaefer 

Sec rest 

Slrovlch 

Sla.son 

SriUth,  Conn. 

Smith,  Va 

Smith.  Wash. 

Smith.  W   Va. 

Sr.yder 

Scjmers.  N    T. 

South 

Spenre 

Steagall 

Stefan 

Stubba 

Sumners.  TeX. 

Tarver 

Taylor.  Oolo. 

Taylor.  S    C. 

Terry 

Thorn 

Thomason 

Thon-.pson 

Tolan 

Tonry 

Tr'aa:i 

Turner 

Umstead 

Utterback 

Vlri.son,  Oa. 

Vln.son    Ky. 

Wailgren 

Walter 

Warren 

Wearln 

Weaver 

W.Tiier 

West 

Whel.hel 

Whit." 

Whiftlngton 

Wilcox 

Williams 

Wll.son.  La. 

WofKl 

Young 

/.irn  merman 

Zlon.'heck 


R^vd    N    Y 
Ki(  h 

Robsii,!!,  Ky. 
Rogers    Maao. 

Rii.ssell 

Seger 

Short 

Sn.-ll 

Taber 

Taylor,  Tenn. 

Thomas 

Thurston 

Tlnkham 

Treadway 

Turpln 

Wlgglesworth 

WUson,  Pa. 

Wolcolt 

Wolfenden 

Wolverton 

Woodruff 


Schneider 

SchuetJ 

Schuite 

Scott 

Scrugham 

8«ara 

Sha.nl  ey 

Shannon 

Stack 

Starnea 

Stewart 

Sulllran 

Sutphln 

Sweeney 

Tobey 

Underwood 

Wadawortli 

Welch 

Wlthrow 

Woodrum 
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So  the  House  jo^it  readutloo  was 


The  Clerk  announced  the  following 

On  this  vote: 

Mr.  Starnes  (for)    with  Mr.  Oomlng  (against). 
Mr.  Sears  (for)  with  Mr.  Maas  (against). 
Mr    Fitzpatrlck    (for)   with  Mr.  Andrews  of  Wi 
Mr    Maverick   (for)    with  Mr.  McLean   (against). . 
Mr.  Lambertfion   (for)    with  Mr.  Lamneck   (agalBI 
Mr    Flannagan   (for)    with  Mr.  Cuikln   (agalnal)^ 
Mr.  Richards  (for)   with  Mr.  Stewart  (against). 
Mr    SuUlvan   (for)    with  Mr.  Eaton  (against). 
Mr.  Wlthrow  (for)   With  Mr.  Montague  (agalz 
Mr.  Schneider   (for)    with  Mr.  Tobey  (against). 
Mr.  Dlcksteln   (for)   with  Mr.  Doutrlcta   (H~'~ 
Mr    Kerr  (for)   with  Mr.  Cooper  of  Ohio  (i_ 
Mr    Ryan  (for)   with  Mr.  Wadswortb  (against).  . 
Mr.  McMillan  (for)   with  Mr.  Perkins  (agalnst)^^ 

Until  further  notice: 

Mr.  Rankin   with  Mr.  Colllna. 

Mr.  Scrugham  with  Mr.  Burnham. 

Mr.  Sutphln  with  Mr.  Hlgglna  of  Oonxi(eetlevlk 

Mr.  Woodrum  with  Mr.  Weldi. 

Mr.  Oliver  with  Mr.   Klmbali. 

Mr    Cary  with  Mr.  Oillette 

Mr    Cummlnga  wtth  Mr.  Hennlngs. 

Mr    Bankhead  with  Mr.  Brennan. 

Mr    Bulwlnkle  with  Mr.  McOrath. 

Mr.   Burch   with   Mr.   Lloyd. 

Mr.   Darden  with  Mr.  Berlin. 

Mr.   Kelly   with  Mr.   Stack. 

Mr     Kleberg    with    Mr.    Sweeney.  . 

Mr.  Kennedy  of  Maryland  with  Mr.  UndsrwoocLi 

Mr.  Oaaque  with   Mr.   Shaniey. 

Mr    Fernandez   with   Mr.   Schuets. 

Mr    Elcher  with  Mr.  Maloney. 

Mr.   Casey   with   Mr.   Beam. 

Mr.  Brown  of  Michigan  with  Mr.  McOnth. 

Mr     Lucas   with    Mr.    McOroarty. 

Mr    Montet  with   Mr.  O'ConneU. 

Mr    DeRouen   with  Mr.  Richardson. 

Mr     Schulte    with   Mr.    Scott. 

Mr    Sadowskl   with   Mr.   Nichols. 

Mr.  Palmlsano  with  Mr.  Buckley  of  New  Toife;!^ 

Mr.  DELANEY.    Mr.  Speaker,  my 
man  from  Pennsylvania,  Mr.  BERLni.  is 
If  present,  he  would  have  voted  "  yea." 

Mr   EKWALL.    Mr.  Speaker,  at  the 
man  from  Delaware,  Mr.  Sttwait,  I  wlah 
were  pre.sent  he  would  have  voted  "  yea ' 
recommit  and  "  nay  "  on  final  passage 

The  re.-^ult  of  the  vote  was  announced 

On  motion  of  Mr.  Steagall.  a  motion 
vote  whereby  the  House  joint  resolution 
on  the  table. 

Mr.  STEAGALL.    Mr.  Speaker.  I  ask 
that  all  Members  may  have  5  Icgislatlv* 
to  extend  their  remarks  on  the  bifl. 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  Alabama? 

There  was  no  objection. 

EXTENSION  or  RK1CAUC8 — H.  J. 

Mr.   PLUMLEY.    Mr.  Speaker.  I  h»t»^ 
defined  and  positive  notions  with 
measure  and  all  proposed  legislation  aCj 
purpose,  and  I  propose  to  go  on  record 
regret  that  a  measure  of  so  great  imi 
as  it  does,  some  governmental  fconomla^ 
ciples  above  which  even  Members  of 
cannot  be  discussed  on  the  floor  of  tbii^ 
length  as  the  importance  of  the  matter 
flcations,  stripped  of  partisan  politics, 

I  am  not  so  dumb  as  to  fail  to  reaU» 
standpoint  this  measure  win  receive 
the  majority  as  to  Insure  its  punge,  tool; 
confidence   in   the   Judgment  of  m>n7, 
friends  is  such  as  to  warrant  the 
were  sufUcient  time  given  for  them,  m] 
outline  their  objections  and  the  " 
motivate  them,  the  vote  In  favor  of  tiilii 
ures  would  in  numbers  be 

It  is  true  that  the  will  of  the 
it  has  been  well  said  that  Ivn 
thing  more  than  the  win  of  the 
on  the  eternal  f^pndatkm  of 

The    measure-  under 
undertakes  to  take  away 
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(against). 


guaranteed  to  him  by  law.  and  is  not  Justified  by  reason  of 
the  fact  that  a  majority  sees  fit  to  undertake  to  deprive  them 
of  that  right.  I  am  practical  minded  and  old-fashioned.  I 
know;  furthermore,  the  doctrines  for  which  I  stand  may  not 
be  popular  with  the  intellectuals  of  this  day  and  generation, 
who  think  so  little  of  fundamentals  suid  the  principles  wiilch 
underlie,  but  upon  which  our  civilization  rests,  so  also  rests 
the  progress  which  has  been  made,  which  progress  by  the 
way.  compared  with  what  is  to  be  is  as  a  drop  of  water  to 

the  sea. 

This  legislation  is  offensive  to  my  sense  of  fair  play  and 
justice.  It  not  only  impugns  the  patriotism  of  the  average 
citizen  but  destroys  his  confidence  in  his  Government.  It 
closes  the  door  to  those  citizens  who  might  desire  to  exercise 
the  right  to  seek  to  recover  through  the  courts  any  damage 
they  may  have  sustained  as  the  result  of  the  devaluation 
of  the  dollar  and  the  repudiation  of  the  gold  clause  in  the 
bonds  issued  by  our  Government.  It  does  this,  or  attempts 
to  do  it,  notwithstanding  that  the  Supreme  Court  has  held 
that  the  Government  had  exceeded  its  authority  in  abrogat- 
ing the  gold  clause  in  its  bonds  and  that  the  contractual 
obligation  still  exists  and  remains  binding  upon  the  con- 
science of  the  sovereign. 

The  proposed  legislation  attempts  to  make  legal  an  un- 
conscionable act  of  "  the  sovereign  "  seeking  to  disregard 
the  elementary  principles  of  fair  dealing,  to  avoid  critician 
therefor  by  reliance  upon  the  doctrine  that  "  the  king  may 
do  no  wrong ",  asking  for  protection  of  the  Government 
from  the  coi^sequences  of  its  own  mistaken  policies,  a 
doctrine  of  repudiation  and  expediency  which,  if  permitted 
to  be  established,  wiU  forever  remain  as  a  blot  upon  oiu: 
escutcheon,  and  one  of  the  most  dishonorable  acts  ever  per- 
petrated upon  the  American  citizens  by  a  bureaucratic,  auto- 
cratic, and  tyrarmical  group  temporarily  vested  with  the 
power  to  so  oppress. 

One  caimot  help  remembering  at  such  a  time  as  this  the 
attitude  with  which  our  forbears  approached  somewhat  simi- 
lar situations  involving  the  honor  and  integrity  of  our 
country.  I  am  reminded  of  that  which  Edward  Livingstone 
said  as  he  closed  the  debate  against  the  so-called  "Alien 
biU,"  almost  140  years  ago.  It  is  worth  repeating  I  believe. 
Said  he: 

If  we  are  ready  to  violate  the  Constitution  will  the  people  sub- 
mit to  our  unauthorized  acts?  Sir.  they  ought  not  to  submit — 
they  would  deserve  the  chains  that  these  measures  are  forging 
for  them  •  •  •.  Do  not  let  ua  be  told  like  the  arch  traitors 
we  cry  "  HaU  Columbia "  at  the  moment  we  are  betraying  her 
to  destruction;  that  we  sing  "  Happy  land  "  when  we  are  plunging 
It  m  rum  and  disgrace;  that  we  are  absurd  enough  to  call  our- 
selves free  and  enlightened  whUe  we  advocate  prlnc^les  that 
would  have  disgraced  the  age  of  Gothic  barbarity. 

I  believe  in  the  sanctity  of  a  legal  contract  voluntarily 
entered  into  by  the  parties  thereto,  and  no  amount  of  argu- 
ment and  no  fallacious  reasoning  can  change  my  attitude 
with  respect  thereto.  The  contract  is  performed  or  it  is 
repudiated  or  broken.  Its  inviolability,  based  on  a  meeting 
of  the  minds  of  the  parties,  is  its  very  essence,  and  the  real 
reason  for  its  being. 

It  Is  axiomatic  that  the  obligation  of  a  contract  includes 
the  duty  to  perform  a  contract,  and  the  duty  ^o  pay  damages 
in  case  it  is  not  performed.  So  those  of  us  who  remember 
our  law-student  days  recall  that  it  was  impressed  upon  our 
minds  that  the  obligations  of  a  valid  contract  cannot  be  im- 
paired by  any  subsequent  legislative  act.  The  parties  to  a 
contract  are  entiUed  to  and  guaranteed  the  right  of  the 
precise  fulfillment  of  all  of  its  obligations  according  to  their 
terms.  These  principles  are  too  well  established  to  peimit 
successful  contradiction,  and  are  inv<rived  in  the  controversy 
with  respect  to  the  proposed  legislation.  We  bear  much 
about  the  sovereignty  of  the  State  and  the  right  of  the  Gov- 
ernment to  protect  itself  from  suits  by  citizens.  The  doctrine 
of  the  immunity  of  the  sovereign  is  invoked  to  protect  the 
Government  against  the  exercise  of  a  c(»itractual  rigbi  by 
those  citizens  who  have  entered  into  a  contract  with  the 
Government,  which  contract  the  Government  would  now  n- 
Iteous  It  pudiate  and  set  aside  on  the  ground  of  expediency.  Such  an 
a  rifht    attitude  and  state  of  mind  Is  incomprehensible;  but  tt  is  the 
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ftt'itiidr  and  state  of  mind  whKh  hai  moCiTaied  this  Oov- 
^rnrrt-nt  of  ours  with  respt.-ct  to  mtitiy  other  contracis  which 
jt  has  made  with  ii5  c*lu»n.s.  It  has  been  -^o  many  times 
made  evident  that  it  has  had  a  deletenous  and  undermining 
effet t  upcn  the  -morab;  of  the  younger  gemration  to  whom 
today  by  reason  of  the  example  set  b>'  their  Governmen'..  a 
contract  in  writing  over  their  signatures  means  no  more  than 
any  other  scrap  of  paper. 

The  policy  the  Oovemment  has  pursued  with  respect  to 
carrying  out  Its  contracts  made  with  citizens  is  reprehen- 
sible, and  responsible  for  more  lib  which  trouble  the  body 
politic  than  any  other  one  thing  of  which  I  can  now  think. 
Is  there  no  such  thing  as  sancity  of  a  contract  now?  The 
Inescapatile  conclusion  is  that  there  is  none,  so  far  as  the 
Government  is  coficemed.  and  this  proposed  legislation  is 
further  proof  of  the  fact. 

In  a  democracy  sovereltnty  inheres  m  the  people  Such 
powers  or  sovereignty  as  are  poasessed  by  the  Federal  Gov- 
ernment are  subordinated  to  law.  As  it  derives  its  existence 
through  the  law  of  nature  from  the  eternal  law.  the  im- 
mutable principles  of  reason  and  Justice  which  call  it  uito 
being  unpose  upon  it  certain  rules  of  action  which  it  can- 
not disrcKard  without  its  own  destruction.  It  is  a  well- 
established  principle  of  law  that  certain  fundamental  prin- 
ciples and  express  provisions  define  and  regulate  the  powers 
that  may  be  exercised  by  the  Federal  GKjvernment  in  its 
reliance  upon  its  sovereignty.  Obedience  to  such  law  may 
be  enforced  by  the  people  either  by  nullifying  its  action 
through  the  courts,  or  in  extraordinary  cases  by  employing 
means  not  so  pleasant  to  contemplate. 

The  philosophy  of  government  responsible  for  the  theory 
of  the  divine  right  of  kings  was  eflectively.  and  as  I  sup- 
posed, permanently  relegated,  long  ago,  to  that  realm  of 
innocuous  desuetude  to  which  President  Cleveland  will  be 
remembered  to  liave  referred.  Certainly  it  Is  un-American, 
and  was  unquestionably  so  decided  in  1776.     ^ 

I  am  unalterably  opposed  to  this  bill.  "  Sofcreignty.  it  is 
our  belief  ",  said  Calvin  Coolidge.  "  is  vested  in  the  individual. 
and  we  are  going  to  protect  the  right  of  the  mdiv:dual." 

WORK-RKLIE7  RECULATIONS 

Mr.  STEFAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  this  morning  I  received  the 
foUowlng  telegram  from  the  chairman  of  the  Couniy  Board 
of  Antelope  County.  Nebr.: 

Ho  Antelope  County  men  working  on  shelter-belt  project  In 
this  county  Outside  help  hired  claim  on  account  oX  our  not  hav- 
ing Federal  relief  We  have  400  unemployed  men  wanting  woris. 
Situation  is  serious.     C«n  you  help  us? 

Upon  receipt  of  the  telegram,  I  telephoned  to  Mr.  Paul  H. 
Roberts,  acting  director  of  the  plains  shelter-belt  project. 
and  compliiined  of  this  situation.  Mr.  Roberts  explained 
that  since  the  beginning  of  the  new  fiscal  year,  to  wit,  July 
1.  1935.  funds  for  the  shelter-belt  project  had  been  allotted 
from  the  Emergency  Works  appropriation  under  regulations 
rcQUiring  the  employees  of  the  project  to  be  selected  from 
certified  relief  rolls.  Now.  what  is  the  effect  of  this  ar- 
rangement In  Antelope  County.  Nebr.?  Antelope  County  is 
one  of  a  very  few  counties  In  the  State  and  in  tlie  United 
States  that  has  displayed  the  commendable  spirit  of  self- 
reliance  to  the  point  of  abandoning  Federal  relief  and  mak- 
ing the  effort  to  take  care  of  itself.  This  does  not  mean  that 
Antelope  County  has  no  relief  problem.  It  does  not  mean 
that  Antelope  County  has  no  unemployment  problem.  It 
means  that  the  people  of  the  county  are  making  a  man's 
effort  to  carry  their  own  load.  Instead  of  receiving  commen- 
dation and  encouragement  in  ttiis  effort,  they  are  now  told 
that  the  county  has  no  relief  roll  and  that  they  must  wit- 
ness the  Importation  of  nonresidents  to  take  the  Jobs  on 
Federal  projects  within  the  county  while  400  of  their  own 
unemployed  must  sit  Idly  by.  For  all  practical  purposes, 
this  amounts  to  the  holding  forth  of  ao  Inducement  to  the 
counties  of  the  United  States  to  remain  charity  charges  of 
the  federal  Oovemment,  and  tt  amounts  to  the  assessment 


'  of   a    dir-^cr    penalty    upon   the   occasional   self-reliant    and 

c')uiac»'cu-  (.-ourity  th.if  ij  Ml'.lhn^'  tu  nMke  the  ei^ort  to  re- 
sume ir.ii'.pt-ndence.  We  will  never  cltsar  the  Federal  leLtJ 
rolLs  in  th;.s  country  that  way. 

Perhaps  f-xi-sting  rerulations  afford  no  other  alternative  to 
wh.T*  i-  p.  w  tXMfig  experienced  m  Antelope  County,  Nebr 
If  that  b<'  true,  it  obviously  follows  that  those  regulaf.oni 
should  be  chai.ired  50  that  they  .-hall  no  longer  continue  to 
dff*^a'  Ic-'U.mat^  and  desired  purposes.  There  is  no  reason 
except  It  be  purely  arbitrary  and  artificial,  why  the  unem- 
ployed men  in  Antelopn.'  County,  Nebr..  should  not  be  em  - 
ployed  on  that  part  of  the  shelter-belt  project  lying  within  the 
county  in  ab.solute  preference  to  any  and  all  nonresidents. 

I  apprehend  that  other  Members  may  have  been,  or  may 
be.  confrnntei  w:th  a  .similar  situation  in  their  distrlct.s.     I 

I  call  upon  them  to  jOin  witii  nie  in  a  concerted  effort  to  forci; 

I  due  recognition  of  the  rights  of  local  citizens  and  an  admin- 
i.stration  of  pubhc-relief  funds  that  will  encourage  and 
foster  self-reliance  rather  than  to  place  an  indefinite  pre- 
mium upon  the  practice  of  local  governmental  subdivi.sion.s 
clingme  to  Federal  relief  through  fear  of  making  independ- 
ent effort.  Such  local  a.-..:iUmpiion  ought  to  be  stimulated 
and  encouraged,  not  penalized. 

I  I  have  taken  this  matter  up  with  Harry  Hopkins,  the  Relief 
Administrator,  and  he  ha.s  told  me  that  he  will  look  into  this 
matter  ri»:h'  away.  I  know  the  great  problem  with  which 
Mr  Hopkia,  is  faced,  and  I  reahze  that  certain  regtilations 
must  be  followed  in  the  administration  of  a  $5,000,000,000 
relief  fund.  But  no  reculatiun  which  penalizes  a  county 
which  Ls  so  patriotic  in  this  hour  of  our  Nation's  distress  by 
takin:^  care  of  its  own  relief  problems  Ls  a  good  regulation. 
Four  hundred  unemployed  in  one  county  looking  for  a  job  in 
order  to  take  care  of  their  families  do  not  feel  very  well  when 
they  find  their  Government  bnnginjr  into  that  county  workers 
from  oiher  counties  to  take  jobe  for  which  they  themsel-.'e.j 
have  been  searching  and  to  which  they  are  entitled.  I  am 
not  criticizing  Harry  Hopkins.  I  have  the  greatest  respect 
for  him  and  feel  that  he  has  been  giving  all  of  his  time  and 
energy  toward  solving  a  problem  through  which  we  are  en- 
deavoring to  put  three  and  a  half  million  pt-ople  back  to 
work. 

Knowing  Mr.  Hopkins  as  I  do  and  learning  more  about 
him  by  fxr^ional  contacts  dunn^  the  past  few  months,  I  have 
gained  much  admiration  for  him.  I  hope  that  he  will  find 
it  possible  to  eliminate  this  objectionable  regulation  over 
which  pe(;ple  in  Antelopo  County  arc  so  distressed  and  which 
has  distressed  me  as  their  Representative.  Paul  Roberts, 
acting  director  of  the  piain.s  shelter-belt  project,  reaiize;> 
the  unfalrnoss  of  this  regulation.  In  my  conversation  w.th 
Mr.  Rob:>rts  he  indicated  he  is  helpless  to  do  anything  abnui, 
it.  He  has  similar  problems  in  other  States.  So  I  titlie 
this  opportunity  of  bringing  up  this  matter  to  the  attcnt.uii 
of  the  Representatives.  I  feel  that  It  Is  my  duty  to  tell  my 
colleagues  about  it.  You  are  entitled  to  know  wha-  Is  being 
done  In  my  State,  because  you  undoubtedly  have  simJar 
problems  in  your  dLstricts,  and  we  as  Representatives  of  the 
people  should  do  everything  in  our  poi^'er  to  help  our  people. 
and  by  so  doing  we  can  bring  these  matters  to  the  attention 
of  those  officials  who  have  the  respon-sibility  of  admtiiister- 
ing  these  vast  sums  of  taxpayers'  money. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  certain  e.xcerpt^ 
from  the  case  of  Perry  against  the  United  States,  one  of  the 
gold-clause  cases  decided  by  the  Supreme  Court. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tlie 
gentleman  from  Kentucky? 
There  waj  no  objection. 

KBW    YORK   STATX    FLOOD 

Mr  BEITER.  Mr.  Speaker.  I  a&k  unanimous  consent  to 
call  up  House  Resolution  298,  authorizing  the  appointment 
of  a  committee  to  Investigate  waterway  conditions  'n  central 
New  York. 

The  Clerk  read  the  title  of  the  House  resolution. 
Mr.  LORD.     Mr.  Speaker,  reserving  the  right  to  object,  a 
great  part  of  the  flooded  area  covered  Ijy  this  resolntlon  I5 
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In  my  district;  practically  all  of  It  li  tn 
the  district  of  the  gentleman  from  Ntew  Y« 
Mr.  Speaker.  2  weeks  ago  next  Sunday 

most  terrible  flood  that  has  ever  Tisited 
were  washed  away,  families  were  washed  ai 
destroyed,  cattle  were  washed  away,  crops 
and  washed  away,  and  the  whole  country 
devastated. 

It  has  been  estimated  that  it  will  cost 
store  the  damage  done  this  section. 
notified  of  this  damage  I  got  the  Red 
section  in  planes  and  got  the  F.  E.  R.  A., 
the  P.  W.  A.  interested  and  to  give  such  rel 
The  C.  C.  C.  l)oys  have  done  a  good  work 
clean  up  the  area,  but  what  we  are  most  In: 
storing  the  locality  to  a  normal  condition  la 
getting    what    we    can    from    the    varioua 
agencies,   but   we  must  have  direct  grants 
bridges  and  highways,  which  are  damaged 
amount  the  localities  can  contribute. 

Mr.  O'MALLEY.     Mr.  Speaker,  will  the 

Mr.  LORD.     I  yield. 

Mr.  OM ALLEY.    I  merely  wanted  to 
that  I  think  the  Democrats  ought  to  be 
when  a  Republican  district  gets  in  trouble  it 
cratic  alphabetic  agencies  for  help  and 
for  it. 

Mr.  LORD.     Certainly  we  call  on  Democi 
they  ought  to  be  as  free  to  help  as  the  Rei 
I  ask  the  gentleman  If  only  Democrats  ars 
Democratic  agencies? 

Mr.  BACON.    Does  the  gentleman  cont 
national  administration? 

Mr.  MARTIN  of  Massachusetts.    Does  the 
those  organizations  are  for  Democrats  only? 

Mr.  LORD.     Mr.  Speaker,  Mr.  Col«  of 
duced  a  bill  requesting  the  Army  engineers 
of  this  section,  to  estimate  the  cost  and  uA\ 
Ing  dams  to  control  the  waters  so  that  such 
occur  again.    They  have  made  this  prel 
we   need  money  to  rebuild  our  homes, 
restore  our  farms,  and  feed  and  care  for 
they  again  get  located.    This  help  we  need,: 
it  quickly  to  save  them  from  severe  suflerlnc j 

Mr.  WARREN.  Mr.  Speaker,  reserving 
ject.  this  is  the  most  unusual  Investigating 
recall  ever  having  been  presented  to  the 
know  that  flood -control  projects  are  ei 
retary  of  War.  Never  before  in  my  recol 
congressional  committee  been  appointed 
flood  control.  There  are  approximately  l,r 
control  projects  pending.  If  we  set  this 
any  Member  interested  In  a  similar  proJ< 
and  ask  for  a  congressional  investigation. 

If  the  gentleman  from  New  York,  the  ai 
lution.  will  plainly  state  that  he  will 
panion  resolution  asking  funds  to  pay  the 
trip  up  there,  then  I  shall  not  object,  alt" 
a  bad  precedent. 

If  this  means  the  expenditure  of  one 
have  to  object. 

Mr.  O  CONNOR.    WUl  the  gentleman 

Mr.  WARREN.    I  yield  to  the  gentleman 

Mr.  o  CONNOR.  When  the  gentleman 
a  flood-control  project.  I  do  not  know 
stating  the  matter.  Of  course,  this  in^ 
York.  but.  as  I  understand,  the  purpose 
congressional  committee  of  six  with  the 
to  get  first-hand  Information  within  a 
that  the  Congress  may  be  Informed  as  to 
be  asked  to  give.  As  the  gentleman 
every  flood  heretofore  we  have  voted 
of  Arkansas.  Oklahoma,  and  other  States 
recall  for  the  moment.  Hiese  Members  wl]l>| 
get  first-hand  information.  Right  now 
bill_which  it  is  hoped  might  be  brought 
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thorizing the  Reconstruction  Finance  CorporatlaD  to  lend 
to  the  political  entities  up  there  sufficient  money  to  meet 
this  situation,  which  all  the  newspapers  and  everyone  else 
says  Is  very  desperate. 

Mr.  WARREN.  Let  us  be  very  frank  about  this  matter. 
In  this  particular  case  the  district  engineer  has  already 
gone  up  there.  He  has  already  made  his  report  and  the 
report  has  been  filed  with  the  National  Emergency  CounciL 
If  they  see  fit,  they  may  send  men  in  there  and  remedy  the 
situation  tomorrow. 

Mr.  O'CONNOR.  I  do  not  understand  that  is  so.  The 
gentleman  from  New  York  [Mr.  BloomI  received  a  wire, 
which  referred  to  myself.  Unfortunately  I  did  not  think 
this  matter  was  coming  up  until  tomorrow.  I  understand 
the  Army  engineers  are  on  the  Job  and  Mr.  Walker  has  sent 
his  people  up  there.  TTie  C.  C.  C.  people  are  up  there.  Tlxe 
American  Legion  and  the  Boy  Scouts  are  on  the  ground 
now.    I  am  surprised  there  has  been  any  report  made. 

Mr.  WAIIREN.  The  district  engineer  has  already  made 
his  report,  which  has  been  transmitted  to  Mr.  Frank  Walker. 
I  am  just  thinking  about  the  precedent  that  we  will  estab- 
lish here  in  passing  this  resolution,  because  I  have  looked 
into  the  question  and  I  never  heard  of  this  being  done 
before.  If  that  is  true,  every  Member  of  the  House  may 
come  in  here  and  ask  for  a  special  congressional  investi- 
gating committee,  headed  by  himself,  on  every  little  pet 
flood-control  project  that  might  come  up. 

Mr.  O'CONNOR.  The  committee  members  can  go  up 
there  Saturday  and  they  ought  to  be  back  here  Monday 
morning.  I  cannot  see  how  the  whole  thing  will  cost  over 
$500. 
Mr.  MEAD.  Will  the  gentleman  yield? 
Mr.  WARREN.  I  yield  to  the  gentleman  from  New  York. 
Mr.  MEAD.  It  Is  my  understanding  that  resolutions 
adopted  by  the  Rivers  and  HarbOTS  Committee  have  the 
weight  and  effect  of  law  and  authority,  so  far  as  the  Army 
Engineers  are  concerned.  The  Army  Engineers  are  anxious 
that  some  congressional  action  be  taken  supplementing  their 
work.  They  are  anxious  that  the  proper  committee  go  up 
there  with  them.  They  are  anxious  to  know  that  when  they 
return  here  they  will  have  the  approval  of  a  congressional 
committee.  I  regret  that  this  resolution  has  caused  such  a 
controversy,  particularly  when  it  affects  New  York  State, 
that  has  poured  out  millions  of  dollars  very  liberally,  and 
now  when  it  asks  for  a  few  paltry  hundred  dollars  to  take 
care  of  the  most  devastating  situation  in  the  history  of  the 
southern  tier  of  New  York  there  is  objection. 

Mr.  WARREN.  Of  course,  the  gentleman  from  New  York 
knows  that  I  am  not  talking  about  that  phase  of  the  matter. 
I  am  talking  about  the  precedent  we  will  establish  here  in 
the  House.  I  have  a  certain  responsibility  for  the  time 
being  as  Chairman  of  the  Committee  on  Accoimts.  This 
means  there  will  be  literally  hundreds  of  similar  resolutions 
introduced.  Therefore,  if  this  is  going  to  cost  one  penny, 
then  I  object. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  WARREN.  I  yield  to  the  gentleman  from  New  York. 
Mr.  TABER.  I  understand  two  minority  Members  are 
provided  for  in  the  resolution,  or  It  is  suggested  that  they 
be  included.  The  understanding  I  have  is  that  the  gentleman 
from  New  York,  Mr.  Lloyd,  and  the  gentleman  from  New 
York.  Mr.  Cole,  will  be  suggested.  I  further  understand 
from  them  that  they  are  prepared  to  pay  their  own  expenses 
up  there  and  do  not  expect  reimbursement. 

Mr.  O'CONNOR.  May  I  make  this  suggestion  In  that 
connection?  Let  this  resolution  pass  and  then  we  can  take 
care  of  the  matter  of  accounts  when  it  comes  up  later.  In 
my  opinion  the  suggestion  Just  made  by  the  gentlonan  from 
New  York  will  be  followed  by  these  other  Members,  who  will 
pay  their  own  expenses. 

Mr.  WARREN.  If  the  gentleman  will  state  he  does  not 
expect  the  aiwropiration  of  one  cent  for  this  trip,  then,  of 
course,  I  withdraw  my  objection;  otherwise,  I  shall  object. 
Mr.  BEITER.  As  far  as  I  am  personally  concerned,  I  will 
pay  my  own  expenses,  and  I  hope  thii  will  serve  as  a  prece- 
dent for  the  other  Members. 
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Mr  WARREN.  And  the  gentleman  will  withdraw  his 
companion  resohifcion? 

Mr.  BBTTER.    I  will  withdraw  my  companion  resolution. 

Mr.  8NELL.    Will  the  gentleman  3^eld? 

Mr.  WARHSN.     I  yield  to  the  gentleman  from  New  York. 

Mr.  SNEIX.  Will  the  gentleman  take  that  position  on 
other  propoeltkms  that  come  up  from  time  to  time  from 
various  parts  of  the  country?  lliere  have  been  some  inves- 
tigations previously  made  that  are  Just  as  foolish  as  the  gen- 
tleman thinks  this  is,  and  I  notice  he  has  always  brought  In 
an  appropriation  with  which  to  pay  the  expenses.  If  he  Is 
going  right  straight  through  with  It,  I  have  no  objection. 
If  he  makes  the  objection  to  this  resolution.  I  want  him  to 
object  in  the  future. 

Mr.  WARREN.  I  have  broufht  in  appropriations  after 
the  House  had  acted  and  commanded  me  to  bring  them  in. 
as  the  gentleman  from  New  York  well  knows.  I  do  not  care 
whether  it  is  in  my  district  or  anywhere  else,  I  am  going  to 
oppose  establishing  a  precedent  like  this,  and  shall  object 
to  every  one.  no  matter  what  section  of  the  country  it  comes 
from.  The  gentleman  already  knew  that  was  my  position. 
and  he  did  not  have  to  even  ask  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  COUl  of  New  York.  I  think  It  should  be  definitely 
understood  that  this  Investigation  will  not  m  any  way  im- 
pair or  interfere  with  the  activiUes  of  Federal  agencies  now 
in  force  up  there,  because  they  are  doing  a  splendid  Job. 
We  do  not  want  them  to  hesitate  in  their  efforts  by  waiting 
to  see  what  this  investigating  committee  will  do.  May  I 
say  for  myself  that  if  I  serve  on  this  committee  I  should  be 
happy  to  do  so  without  compensation. 

What  we  really  need  up  there  is  action  and  not  investiga- 
tion. Tliere  are  hundreds  and  hundreds  of  miles  of  town 
roads  and  bridges  that  are  washed  out.  The  farmers  are 
unabie  to  get  their  crops  to  the  market.  Milk  is  being  poured 
upon  the  ground. 

This  afternoon  I  have  introduced  a  measure  appropriating 
$7,500,000  for  the  reccxistrucUon  of  town  and  county  roads 
and  bridges  and  dikes  in  this  community.  If  you  really 
want  to  do  something  worth  while  you  will  see  that  this  ap- 
propriation is  given  immediate  attention  and  favorable 
action. 

Mr.  LORD.  Mr.  Speaker,  with  respect  to  the  remarks  oi 
the  gentieman  from  New  York  [Mr.  Coul.  who  has  Just 
spoken  with  regard  to  expenses,  I  may  say  that  I  do  not 
want  any  expenses  for  going  up  in  the  district. 

Mr.  GOODWIN.  Mr.  Speaker.  I  simply  want  to  register 
the  fact,  without  going  mto  detail,  that  the  same  flood  con- 
ditions exist  in  the  Twenty-seventh  Congressional  District. 
TtilB  dlitrict  Is  closely  connected  with  the  districts  of  the 
gentlemen  from  New  York.  Mr.  Cole  and  Bir.  Lokd,  and  may 
I  ask  tf  the  resolution  will  cover  investigating  conditions  In 
the  Twenty-seventh  District  through  the  county  superin- 
tendents of  highways? 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  should  like  to 
have  the  language  of  tlie  resolution  broad  enough  to  cover 
that  portion  of  the  Forty-third  DUtrict  of  New  York  which 
has  been  affected  by  the  floods. 

The  SPEAKER.  Is  there  objection  to  the  tm  mediate  con- 
sideration of  the  resolution? 

l^ere  being  do  objection,  the  Clerk  read  the  resolution,  as 
follows: 

Wb«rMM  th«re  azlsti  In  th«  SUtc  of  New  York  m  condition  wtilch 
is  likely  to  rwult  la  a  wrloua  epMemk;  and  health  menace  to 
thrniTTi'-^  at  Its  dtlaent,  eauMd  by  floods  and  torrential  raina;  and 

Whereaa  flood  watera  from  Cayuga  and  Seneca  lAkes.  and  the 
Cbfenango,  Suaquehanna,  Chemung,  and  Cannestea  Rivers  have 
caviaed  extensive  propw'ty  damage  in  middle  central  New  York;  and 

Wbereas  roads  have  been  destroyed,  bridges  washed  out.  dams 
carried  away,  and  homes  razed  In  this  fiood-ravaged  district:  and 

■grtwteas  the  flood  damage  is  largely  due  to  Lack  of  river  im- 
proTement  and  flood  control  along  said  rivers  and  lakes:  and 

Whereas  tt  is  essential  in  the  preparation  at  any  permanent  river 
improvcasent  and  flood-control  program  that  a  proper  plan  be  per- 
factod  with  the  aid  and  cooperation  of  the  Umted  States  Board 
at  Army  Englneefs  and  other  agencies  ot  the  Federal  Government: 
Now.  there/ore,  be  U 


Meaolvf^d.  That  the  Speaker  of  the  House  of  Representatives  be. 
and  he  la  hereby,  authorized  and  directed  to  appoint  a  committee 
of  six  Members  of  the  House.  Including  the  Chairmen  of  the  Klvers 
and  Hartxjrs  and  the  Flood  Control  Committees,  and  two  addi- 
tional members  of  each  of  the  above-named  committees,  who  are 
authorized  and  directed,  when  appointed,  to  make  an  investigation 
of  the  conditions  exl.sting  In  said  middle  central  New  York 

For  the  purpose  of  this  resolution  the  committee  is  hereby  su- 
thorlTed  to  have  sittings  and  hearings  in  regard  to  said  matter  at 
such  time  and  place  a.i  it  deems  proper  and  necessary.  In  the  city 
of  Waahiu^ton,  In  the  District  of  Columbia,  and  or  at  such  place 
or  place**  In  the  State  of  New  York  as  said  committee  may  d«?em 
advisable  to  a  full  and  complete  Investigation  of  conditions  exist- 
ing in  and  about  said  rivers  and  lakes. 

Mr.  TURPIN.  Mr.  Speaker,  as  the  author  of  the  resolu- 
tion knows,  the  Susquehanna  River  rises  in  New  York  and. 
of  course,  the  farther  It  goes,  the  greater  becomes  the 
volume.  All  the  waters  from  the  Susquehanna  in  New 
York  go  down  through  our  district,  augmented  by  several 
tributaries  feeding  the  .stream  t)elow  the  New  York  State  line 
and  in  one  little  valley  alone  our  farmers  have  lost  over 
$600,000  in  crops.  The  total  property  damage  was  great,  with 
loss  of  several  lives. 

I  know  the  Army  Engineers  and  the  special  committee, 
if  they  do  any  investigating  at  all.  will  want  to  mvestigate 
conditions  along  the  entire  length  of  the  river  and  not 
simply  one  small  section. 

The  author  of  the  resolution  has  very  willingly  agreed  we 
.should  add  the  words  "  and  Penn.-^Tlvanla  "  after  the  words 
"  New  York  ".  and  I  offer  an  amendment  to  that  effect. 

The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr  Tithpin  Page  2,  line  8.  after  the 
words  ■•  New  York  ".  ln.sert  "  and  I'enn.sylvania  ",  and  m  line  14, 
after  the  words  "  New  York  ".  insert  "  and  Pennsylvaiua." 

The  amendment  was  agreed  to. 

Mr.  BETTER.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Birxnt:  Page  1.  In  the  second 
'•  \^'bereas '•,  after  the  word  "Cayuga".  Insert  "  Keuka ".  and 
after  the  word  "  Chemung  "  strike  out  the  word  "  and  ".  and 
after   the    word   "  Rivers  "    ln.sen   "  and   their   tributaries." 

On  page  2.  line  3.  after  tlie  word  '*  a  ',  insert  the  word 
•'  special  ■•,  and  strike  out  all  of  line  4  and  the  words  '•  Control 
Committees,  and  " 

Ir  Une  5,  after  the  word  '  two  ".  strike  out  the  word  "  addl- 
Uonal  ".  and  at  the  end  oX  the  line  strike  out  the  word  "  of  ', 
and  In  line  6.  strike  out  the  word  "  above  named  "  and  Insert 
'•Rivers  and  Harbors  and  Flood  Control  ' 

The  SPRAKER.  The  question  is  on  agreeing  to  the 
amendments. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

The  Chair  appointed  the  following  committee:  Mr.  Wilson 
of  Louisiana.  Mr.  Gavagan.  Mr.  Whtttzmcton,  Mr.  Bkitcs. 
Mr.  Lo«D,  and  Mr.  Colz  of  New  York. 

TO   STAKbARDIZX    SICK    LXAVI 

Mr.  SMITH,  from  the  Committee  on  Rules,  submitted  the 
following  resolution,  which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

House  Resolution  302 

Resolved,  That  immediately  upon  the  adoption  of  this  resolution 
tt  shall  be  In  order  to  move  that  the  House  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  H.  R.  S460.  a  bill  to  standardize  sick  leave  and 
to  extend  it  to  all  civilian  employees  That  after  general  debate 
which  shall  be  confined  to  the  bill  and  shall  continue  not  to 
exceed  i  hour,  to  be  equally  divided  and  controlled  by  the  chair- 
man and  ranking  minority  member  of  the  Committee  on  the  ClvU 
Serrlce.  the  bill  ahaU  be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  of  the  reading  of  the  bill  for  amend- 
ment the  committee  shall  rise  and  report  the  same  to  the  House 
with  such  amendments  as  may  have  been  adopted,  and  the  prevl- 
OMs  question  shall  be  considered  as  ordered  on  the  bUl  and  amend- 
ments thereto,  to  final  passage  without  Intervening  motion  except 
one  motion  to  recommit,  with  or  without  instructions. 

VVCATIONS    rot    COVERNMOrr    KMPLOYESS 

Mr.  SMITH  of  Virginia,  from  the  Committee  on  Rules, 
submitted  the  following  resolution,  which  was  referred  to 
i  the  House  Calendar  and  oniered  printed: 
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Resoli^ed,  That  Immediately  upon  the  adoption  < 
it  shall  be  in  order  to  move  that  the  House 
Committee   of    the   Wholt    House  on  the  state 
the  consideration  of   H.   1^.  M58.  a  bill  to 
to   Government   employee*,   and   few   other  pt 
general  debate,  which  shall  be  confined  to  thf 
not  to  exceed  1  hour,  vo  be  equally  divided  aad_ 
Chairman    and    ranking    minority   member  of 
the  ClvU  Service,  the  bill  shall  be  read  for 
5-mlnuie  rule.     At  the  conclusion  of  the 
amendment,  the  Committee  shall  rise  and  reporly 
House   with   such    amendments   as  may  have 
the  previous  question  shall  be  omiaiderwl  as 
and  amendments  thereto  to  final  paesage  wlthouft^ 
tlon  except  one  motion  to  recommit,  wltb  or 

TTNirOHlC   SYSTXM  OF   BAHKKT 

Mr.  O'CONNOR,  from  the  Committee  mi 
the  following  resolution,  which  was  refe 
Calendar  and  ordered  printed: 

House  ReeolutloQ  804 

Resolved,  That  immediately  upon  the  adoptloa^ 
It  shall  be  In  order  to  move  that  the  House 
Committee   of   the   Whole   House  on  the  state 
the  consideration  of  H.  R.  8587.  a  bill  to 
"An  act  to  establish  a  uniform  system  of 
the  United  States",  approved  Jtily  I,  1898,  anft' 
thereof    and    supplementary   thereto.     That   afti^ 
which   shall   be  confined  to  the  bill  and  cant'" 
1    hour,   to   be   equally   divided   and   controlled 
and  ranking  minority  member  of  the  CXmunlttee 
the  bill   shall  be  read  for  amendment  under 
At  the  conclusion  of  the  reading  of  the  bill  toti 
Committee  shall  rise  and  report  the  same  to  tlM^I 
amendments  as  may  have  been  adopted,  and 
tlon  shall  be  considered  as  ordered  on  the  bill 
thereto   to   final   passage   without   intervening  _ 
motion  to  recommit,  with  or  without 

CENT1UL   STATISTICAL 

Mr.  WHl'l'l'lNGTON.    Mr.  Speaker,  on 
Ing  Chairman  and  by  direction  of  the  Coi 
Itures  in  the  Executive  Departments,  I  ask 
sent  to  take  from  the  Speaker's  table  the  bW 
create  a  Central  Statistical  Committee  and 
tical  Board,  and  for  other  purposes,  with 
thereto,  and  concur  in  the  Senate  amendmc 
is  agreeable  to  the  members  of  the  ccmunlt 
bers  with  whom  I  have  conferred  on  the 

The   SPEAKER.    The  gentleman  from 
unanimoiis  consent  to  take  from  the  8i 
H.  R.  7590,  with  Senate  amendments  the 
the  Senate  amendments.    The  Clerk  will 
amendments. 

The  Clerk  read  as  follows: 

Page  2,  line  1,  after  "  of  ",  Insert  "  the 

Page  2.  line  5,  after  "President'*,  Inaert 
consent  of  the  Senate." 

Page  5.  line  10,  after  "Committee".  Inaert 
for  transmittal  to  Congress." 

Page  5.  line  18.  strike  out  "  competltlTe." 

The  SPEAKER.     The  question  is  on 
amendments. 
The  Senate  amendments  were  agreed  ta 

AOJOuumxiiT  own. 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker. 
consent  that  when  the  House  adjourns 
meet  on  Monday  next. 

The  SPEAKER.    Is  there  objectI<m? 

Mr.  ROGERS  of  Oklahoma.    Mr. 
right  to  object,  though  I  shall  not  object.^ 
fine  thing  that  we  can  adjourn  over 
hope  in  the  future  we  will  be  aUe  to 
so  that  we  will  not  have  to  eliminate  the 
on  Calendar  Wednesday.    I  have  Just 
conclusion  that  If  we  should  adjourn  befc 
should  continue  to  eliminate  Calendar  W« 
of  committees  will  not  be  reached  durlnf  j 
Congress.    The  committee  of  which  I  am 
number  of  bills  that  we  would  like  to  have 
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this  session  of  Congress.  There  are  committees  ahead  of  it, 
and  I  hope  that  our  conunittee  will  be  reached  before  Con- 
gress adjourns. 

The  SPEAKER.    Is  there  objection? 

Mr.  BIERMANN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  ask  the  majority  leader  what  the  pro- 
gram is  going  to  be  with  regard  to  the  Private  Calendar? 

Mr.  TAYLOR  of  Colorado.  That  will  come  up  the  week 
after  next. 

Mr.  BIERMANN.  Is  there  not  going  to  be  some  special 
arrangement  to  have  the  Private  Calendar  called  on  some 
special  day? 

Mr.  TAYLOR  of  Colorado.  I  think  we  will  be  able  to 
handle  all  of  the  bills  on  the  Private  Calendar,  but  I  cannot 
say  definitely.  It  will  be  subject  to  the  will  of  the  House 
whether  we  take  it  up  out  of  order. 

Mr.  BIERMANN.  Does  the  majority  leader  expect  to  ask 
unanimous  consent  to  that  effect?  There  are  something  like 
400  bills  on  the  Private  Calendar,  and  we  have  passed  over 
on  three  separate  times  the  omnibus  bills.  We  have  had 
only  one-half  day  on  the  omnibus  bills.  Those  are  small  bills 
comparatively,  but  they  are  of  great  importance  to  the  peo- 
ple involved.  Instesui  of  adjoiirning  over  week  ends  right 
along  we  ought  to  have  the  Private  Calendar  considered. 

Mr.  O'CONNOR.  Let  me  say  to  the  gentleman  that  I  be- 
lieve every  effort  will  be  made  to  take  care  of  the  Private 
Calendar  before  we  adjourn.    Personally,  I  will  do  all  I  can. 

Mr.  BIERMANN.    Including  the  omnibus  bills? 

Mr.  O'CONNOR.  Including  the  omnibus  bills;  and  If 
necessary,  by  some  special  arrangement. 

Mr.  BIERMANN.  Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado  [Mr. ^Taylor]? 

There  was  no  objection. 

LKAVX  or  ABSENCX 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  SHANi^rr  (at  the  request  of  Mr.  Smith  of  Connecticut), 
for  3  dasrs,  on  account  of  important  business. 

THE    speaker's    BIRTHDAY 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  7  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  the  speech  I  shall  deliver 
today  would  have  been  delivered  day  after  tomorrow,  if  the 
House  were  to  be  in  session  then. 

Associated  with  these  ancient  halls  of  legislation  are  some 
customs  that  are  perfectly  eloquent  in  sentlmentrand  beauty, 
and  among  the  best  and  finest  of  these  is  the  time-honored 
tradition  which  on  special  occasions  prompts  us  to  pause  In 
our  busy  routine  and  pay  our  tributes  of  respect  and  homage 
to  someone  whom  we  all  love  and  who  has  served  the  House 
and  the  Nation  faithfully  and  wdL 

As  an  observer  since  the  beginning  of  the  century  from 
yonder  press  gallery  and  from  the  floor,  I  have  witnessed 
many  such  occasions  in  this  House  when  worth  was  recog- 
nized and  genius  was  extolled,  and  always  I  have  felt  the 
thrill  of  inspiration  as  I  witnessed  the  House,  by  a  singular 
transformation,  pass  instantaneously  from  the  turbulence  of 
acrimonious  and  stormy  debate  into  an  atmosidiere  of  beau- 
tiful concord,  when  members  of  all  political  parties,  with 
politics  adjourned,  would  vie  with  each  other  in  ezpreasing 
appreciation  of  one  of  their  fellows  and  in  placing  their  gar- 
lands at  his  feet.  Nothing  the  House,  with  its  innumerable 
variations  of  moods  and  expressions,  does  is  more  human  and 
at  the  same  time  more  godlike  than  this.  These  overflows 
of  good-fellowship  drown  all  that  is  base  and  dross  in  Ofur 
natures,  while  they  freshen  and  vltaliae  the  springs  of 
friendship. 

Mr.  Speaker,  I  think  it  is  meet  and  proper  that  we  diould 
tarry  a  little  while  today  to  pay  our  respects  to  a  Member 
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from  Tennessee  who  on  day  after  tomorrow  will  pass  another 
milestone  In  his  very  useful  life.  This  Member  Ls  distinctly 
one  of  us.  though  he  sits  m  majesty  over  us.  He  would  mod- 
estly claim  to  be  one  of  the  least  of  us,  though  we  all  know 
he  is  one  of  the  greatest  of  the  many  illustrious  men  who 
have  served  with  dignity  and  distinction  In  the  ofBce  second 
In  Importance  In  the  American  Nation — the  Speakership  of 
the  House  of  ReiM'esentatlves. 

There  Ls  one  word  in  the  English  language  that  best  de- 
scribes this  man  In  his  relationship  with  the  Membership  of 
this  House  It  is  a  fine  old  word  that  connotes  frendship, 
loyalty,  truth,  and  sincerity.  It  is  the  word  "  comrade." 
The  Speaker  Is  a  comrade  of  all  of  us.  Often  when  we  con- 
template the  poorer  and  awe  of  the  Speakership  and  the 
position  which  the  oCBce  occupies  in  the  annals  of  history 
we  are  prone  to  think  of  a  Speaker  as  a  person  who  is 
austere,  brusque,  and  repellant;  but  however  truly  that 
description  may  have  fit  some  of  the  Speakers  of  the  yester- 
jrear.  It  does  not  apply  to  the  present  occupant  of  the  Chair. 
His  maimer  Is  kindliness  personified.  His  passion  for  service 
shines  so  radiantly  that  all  who  need  his  counsel  know  that 
to  seek  It  Is  to  And  It.  Every  Member  of  this  House  may 
ro  to  him  with  an  tndirldual  problem  at  any  tune  with  the 
certainty  of  sympathetic  counsel.  The  portals  of  his  heart 
are  open  always  to  the  members  of  the  mmorlty.  as  well  as 
to  those  of  his  own  party  faith.  To  him,  "A  man's  a  man 
for  a'  that  ".  be  he  a  Republican  or  a  Democrat,  a  Progres- 
sive, a  Non-Partisan.  or  a  Parmer-Laborlte.  While  he  is  a 
militant  fighter  for  his  party,  he  Is  a  stanch  defender  of 
the  rights  of  the  minorities.  By  his  lovable  personality  he 
grips  us  to  him  with  hoops  of  steel.  To  know  him  is  to  love 
him.  Such  a  man  Is  our  Speaker.  He  is  one  of  America's 
biggest  assets.  From  the  opening  day  of  the  Seventy -fourth 
Congress  he  has  filled  the  c^ce  with  dignity  and  ability  be- 
fitting a  great  man  and  a  great  office.  Like  Jefferson  and 
Jackson  and  Lincoln,  he  is  singularly  blessed  with  the  human 
touch  and  his  heart  keeps  rhythm  with  the  heartbeats  of 
12S.000.0OO  people.  In  him  the  elements  are  so  well  mixed 
that  Nature  might  stand  up  and  say  to  all  the  world.  "  This 
is  a  man." 

Day  after  tomorrow,  ladies  and  gentlemen  of  the  Hou.s<\ 
will  be  the  sixty-sixth  birthday  anniversary  of  one  of 
America's  greatest  statesmen,  our  friend  and  comrade. 
J08XPH  W.  BTaifs.  I  know  that  I  express  what  is  in  the 
hearts  of  all  of  us  and  that  I  voice  the  sentiment  of  the 
Nation  be  serves  so  devotedly  and  so  well  when  I  extend 
congratulations  and  wish  for  him  many  more  years  of  health 
and  happiness.     [Applause,  the  Members  rising! 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Speaker  may  proceed  for  40  minutes. 

The  SPEAKER.  The  gentleman  Is  distinctly  oiit  of  order. 
[LAUghter.l 

mVATK  BILL   IXrXXIXD 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

8.  2811.  An  act  to  authorise  and  adopt  certain  public- 
works  projects  for  controlling  floods,  improving  navigation, 
refulatlng  the  flow  of  certain  streams  of  the  United  States. 
and  for  <^ber  puiposes;  to  the  Committee  on  Flood  Control. 

SSNATg  KNIOLLXD  BILL  SICITZD 

The  SPEAKER  announced  his  signature  to  an  enrolled 
Mil  of  the  Senate  of  the  following  tiUe: 

8.2533.  An  act  to  amend  an  act  entitled  "An  act  setting 
aside  Rice  Lake  and  contiguous  lands  in  Minnesota  for  the 
exclusive  use  and  benefit  of  the  Chippewa  Indians  of  Minne- 
sota ",  approved  June  23.  1926.  and  for  other  purposes. 

ASJOTTuncorr 

Mr.  TA'TLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

Tbe  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
30  minutes  p.  m.)  the  House,  pursuant  to  its  order  hereto- 
fore entered,  adjourned  until  Monday.  July  22.  1935,  at  12 
o'clock  noon. 


REPORTS    OF    COMMITTEES    ON    PI.T3UC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  LANHAM:  Committee  on  Public  Buildinps  and 
Ground.s.  H.  R.  8667.  A  bill  to  provide  for  the  dispc^ltion. 
control,  and  use  of  surploi  real  property  acquired  by  Federal 
agencies,  and  for  other  purposes;  with  amendment  iliept. 
No.  1547'.  RefeiTed  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  HAINES:  Committee  on  the  Post  Offtce  and  Post 
Roads  H.  R.  4450.  A  bill  to  provide  for  the  purchase  of 
the  pneumatic  mail  tube  system^s  m  New  York  and  Boston; 
with  amendment  >  Rept  No.  1548)  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia 
House  Joint  Resolution  351.  Jomt  resolution  authorizing  the 
use  of  pubhc  parks.  re.servations,  and  other  pubhc  spacer  m 
the  Di-stnct  of  Columbia;  and  the  use  of  tents,  cots,  hoipilal 
appliances,  flags,  and  other  decorations,  property  of  the 
Umted  States,  by  Wasiungton  (D.  C.)  1935  Improved, 
Benevolent,  and  Protective  Order  of  EUks  of  the  World,  and 
for  other  purposes;  without  amendment  (Rept.  No.  154S>. 
Referred  to  the  Committee  of  the  Whole  Hoose  on  the  state 
of  the  Union. 

Mr.  CONNERY:  Committee  on  Labor.  H.  R.  7198.  A  bill 
to  prevent  the  shipment  in  interstate  commerce  of  certain 
articles  and  commodities,  in  connection  with  which  persons 
are  employed  more  than  5  days  per  week  or  6  hours  per  day, 
and  prescribing  certain  conditions  with  respect  to  purchases 
and  loaris  by  the  Uiuted  States,  and  codes,  agreements,  and 
licenses  under  the  National  Industrial  Recovery  A't;  with 
amencL'nent  'Rept.  Nn  1550».  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Umcn. 

Mr.  MILLER:  Committee  on  the  Judiciary.  H.  R  8122. 
A  bill  to  reenact  section  463  uf  the  act  of  Con^TCiis  entitled 
'An  act  to  define  and  puni^ih  crime  in  the  District  of  Aiai»ka 
and  to  provide  a  code  of  criminal  procedure  for  sajd  Du- 
trict  ",  approved  March  3,  1899,  and  for  other  purposes; 
with  amendment  tRept.  No.  1551'.  Referred  to  the  House 
Calendar. 

Mr  SMITH  of  Virginia:  Committee  on  Rules.  House 
Resolution  302.  Resolution  providing  for  the  consideration 
of  H.  R.  8459;  without  amendment  (Rept.  No.  1552  >.  Re- 
ferred to  House  Calendar. 

Mr.  SMITH  of  Virginia:  Committee  on  Rules.  House 
Resolution  303.  Resolution  providing  for  the  consideration 
of  H.  R  8458;  without  amendment  <Rept.  No.  1553'.  Re- 
ferred to  the  House  Calendar. 

Mr.  O'CONNOR;  Conmnttee  on  Rules.  House  Resolution 
304.  Resolution  providing  for  the  consideration  of  H.  R. 
8587;  without  amendment  (Rept.  No.  1554).  Referred  to  the 
House  Calendar. 
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PL^UC   BILU3   AND   RESOLUTIONS 

Under  clau.se  3  of  rule  XXII,  pubhc  bills  and  resolutions 
were  Introduced  and  severally  refeired  as  follows; 

By  Mr.  DIMOND:  A  bill  (H.  R.  8900)  providing  old-age 
pensinn.s  for  Indian  citizens  of  the  Umted  States;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  GEHRMANN:  A  biU  (H.  R.  8901)  to  provide  for 
the  establishment  of  a  Coast  Guard  .station  at  or  near  Apostle 
Islands.  Wis.;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  8902)  to  provide 
rehef  to  counties,  tovi-ns,  and  municlpahties  of  New  York 
State,  on  account  of  damage  caused  by  the  flood  of  July 
1935;  to  the  Committee  on  Appropriations. 

By  Mr.  CROWTHER:  A  bill  <  H.  R.  8903  >  to  terminate 
certain  foreign-trade  agreements  and  to  terminate  the  au- 
thority to  enter  into  them;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  SISSON;  A  bill  (H.  R.  8905)  to  amend  the  act 
entitled  "An  act  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  nonprofit  corporations  for  the 
repair  of  damages  caused  by  floods  or  other  catastrophes. 


and  for  other  purposes'*,  approfred  April 
Committee  on  Bankinc  and  Currenej. 

By  Mr.  SMITH  of  Virginia:  A  biU  (H.  R. 
lae  and  direct  the  deportation  of  criminal 
Committee  on  Immigration  and  Nat 

By  Mr.  BETTER:  Resolution  (H.  Ret.  301) 
appointment  of  a  committee  to  Investigate 
tions  in  central  New  York;  to  tbe  CoauaiUtmA 

By  Mr.  SMITH  of  Virginia:  Reaoiiitioii 
the  corvsideration  of  R.  R.  8459;  to  the 

Also.  resoluUon  (H.  Res.  303)  f or  tbe 
8458:  to  the  Committee  on  Rules. 

By   Mr.    O'CONNOR:  ResoluUon    (H.   Rfli^«i 
consideration  of  H.  R.  8587;  to  the  Commit 


PRIVATE  BILLS  AND  RBBOLI 

Under  clause  1  of  rule  XXI!.  private  UOi, 
were  introduced  and  severally  referred  as 

By  Mr.  DISNEY:  A  bill  (H.  R.  89M) 
ware  Tribe  of  Indians  in  the  State  of 
Court  of  Claims;  to  the  Committee  on 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  8907) 
George  A.  Posey:  to  the  Committee  on 

Also,  a  bill  (H.  R.  8908)  for  the  relief  of 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  CLARK  of  Idaho:  A  bill  (H.  R. 
of  Ned  Williams:  to  the  Committee  on  Naval 

By  Mr.  CROWE:  A  bill  (H.  R.  8910)  for 
legal  representatives  of  Oallus  Kerchner. 
Committee  on  Claims. 

By  Mr.  McFARLANE:  A  bill  (H.  R.  8911) 
sion  to  Mrs.  Henrietta  M.  Holden;  to  the 
sions. 

By  Mr.  JOHNSON  at  Oklahoma:  A  bill  (H.] 
relief  of  W.  H.  Humphreys;  to  the  Commit 

By  Mr.  McLAUGHLIN:  A  bill  (H.  R.  801 
annuity  to  George  J.  Kleffner;  to  the 
Service. 


PETnrONS.  KTC. 
Under  clause  1  of  rule  XXII.  petttkms  and 
on  the  Clerk's  desk  and  referred  as  follows: 

9161.  By  Mr.  GOODWIN:  Petition  of 
Orange,  Accord.  Ulster  County.  N.  Y., 
Works  reUef  funds  and  normal  FBderal' 
spent  on  real  farm  roads  off  State 
market  roads  located  on  present  rural  free 
to  the  Committee  on  Appropriations. 

9162.  By  Mr.  KRAMER:  Petition  Of  the 
Congress,  relative  to  establishing  an  ini 
etc.;  to  the  Committee  on  Approprlaticms. 

9163.  Br  the  SPEAKER:  Pedticn  of  the 
Greg.;  to  the  Committee  on  Ifilitaiy  Aflatrs. 
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(Leffislative  day  of  Monday.  Maw  11 

The  Senate  met  at  12  o'clock  meridian. 
of  the  recess. 

THK  JOUUIAL 

On  motion  of  Mr.  RoBUfsoir,  and  by 
the  reading  of  the  Journal  of  the 
day  Thursday.  July  18,  1935.  wi 
Journal  was  approved. 

CALL   or   THK   SOU. 

Mr.  LEWIS.    I  note  the  absence  of  a 

a  roll  call. 

The  VICE  PRESIDENT.    The  dcrk  will 
The  legislative  clerk  called  the  roll,  and 

ators  answered  to  their  names: 
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calendar 
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TOIL 

Sen- 


Adams 

Ashurst 

Austin 

Bachman 

BaUey 

Bankhead 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

BuUdey 

Bulow 

Burke 

Byrd 

Capper 

Caraway 

Carey 

Chaves 

Clark 

OonnaUy 


OooUdc* 

dryland 

Oosttgan 

DaTla 

Dlcklnaca 

Donahey 

Duffy 

Fletcher 

Frazler 

Oeorge 

Oerrr 

Olbaon 

aian 

Oore 

Ouffey 

Hale 

Harrlaon 

TT>-<rtitnfi 

Hatch 

Hayden 

Holt 

Johnaon 

Keyea 


LaPoUetto 
Lewis 


lionergan 

lioxxc 

McAdoo 

MoCarran 

McOUl 

UcKellar 

McMary 

ICaloney 

Metcalf 

mnton 

Moore 

Murphy 

Murray 

Meeiy 

Norbeck 

MtHTlS 

Nye 

Orerton 

Plttman 


Pop9 

Badcllffa 

Reynolds 

Bobtnaoa 

BusaeU 

SchaU 

SchweUenbada 

ShlpsteiKl 

Smith 

Btelwer 

Thomas.  Okla. 

Townsend 

TrmmmeU 

Truman 

1'ydlncs 

Vandenbexs 

VanNuys 

Wacner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  annoimce  the  absence  of  the  Senator  from 
Utah  [Mr.  Thomas],  the  Senator  from  South  Carolina  [Mr. 
BYurxsl,  the  Junior  Senator  from  Illinois  [Mr.  DnnticH], 
and  the  Senator  from  Wsroming  [Mr.  CMahohxt],  who  have 
been  called  away  on  important  business. 

Mr.  CONNAliiY.  I  desire  to  annoimce  that  my  colleague 
the  senior  Senator  from  Texas  [Mr.  Shxppako]  is  detained 
from  the  Senate  by  important  business. 

Mr.  VANDENBERG.  I  repeat  the  annoimcement  concern- 
ing the  absence  of  my  colleague  the  senior  Senator  from 
Mit'higM'  [Mr.  CouzKKs],  on  account  of  illness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

MKSSAGX  FmOM  THX  HOUSI 

A  message  from  the  House  of  Representatives,  by  Ux. 
Chaffee,  one  of  its  reading  cleite.  annoimced  that  the  House 
had  agreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  7590)  to  create  a  Central  Stetistical  Committee  and  a 
Central  Statistical  Board,  and  for  other  purposes. 

Tbe  message  also  announced  that  the  House  had  passed  a 
Joint  resolution  (H.  J.  Res.  348)  authorising  exchange  of 
coins  and  currencies  and  immediate  payment  of  gold-clause 
securities  by  the  United  States;  withdrawing  the  right  to 
sue  the  United  States  on  its  bonds  and  other  similar  obliga- 
tions; timitiTig  the  use  of  certain  appropriations;  and  for 
other  purposes,  in  which  it  requested  the  concurrence  of  the 
Senate. 

PRTTIOHS  AND  MKMOKXALS 


Mr.  COPKLAND  presented  a  resolution  adopted  by  the 
Board  of  Trustees  of  the  village  of  Warsaw,  N.  Y..  protest- 
ing against  the  enactment  of  l^dslation  to  remove  Inoxne- 
tax  exemption  from  municipal  securities,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Brooklyn 
local.  New  York  State  Branch  of  the  Catholic  Central- 
Verein  of  America,  Brooklyn,  N.  Y.,  favoring  the  enactment 
of  legislation  providing  for  the  Issuance  of  a  special  postage 
stamp  to  commemorate  the  one  hundred  and  fiftieth  anni- 
versary of  the  termination  of  the  services  in  the  Navy  of 
Commodore  John  Barry,  which  was  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

REPORTS  OF  COMMITRXS 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2166)  for  the  relief  of  Ludwig  Lar- 
son, reported  it  with  an  amendment  and  submitted  a  report 
(No.  1135)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  submitted  reports  thereon: 

S.  1483.  A  bill  for  the  relief  of  William  K  WiUiams  (Rept. 
No.  1136) ;  and 

S.  2618.  A  bill  for  the  relief  of  James  M.  Montgomery 
(Rept.  No.  1137). 

Mr.  GIBSON,  from  the  Conmittee  on  Claims,  to  which  was 
referred  the  bill  (S.  1124)  for  the  reUef  of  Anna  Carroll 
Taussig,  reported  it  with  amendments  and  submitted  a  report 
(No.  1138)  thereon. 
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Mr  LOOAN.  from  the  Committee  on  Claims,  to  which  were 
referrpd  the  following  bills,  reported  them  each  with  an 
amendment  and  submitted  reports  thereon: 

S  2719.  A  bill  for  the  relief  of  Capt.  Quy  L.  Hartman 
(Rept.  No.  1139  > :  and 

H.  R.  S149.  A  bill  to  confer  Jurisdiction  upon  the  United 
States  District  Court  for  the  Southern  District  of  Texas. 
Corpus  Christl  Division,  to  determine  the  claim  of  Mrs.  L.  B. 
Gentry  (Rept.  No.  1140). 

Mr.  LOGAN  also,  from  the  Committee  on  Military  Af- 
fairs, to  which  was  referred  the  bill  (S.  3145  >  authorizing 
the  President  of  the  United  States  to  appoint  Sgt.  Samuel 
WoodfUl  a  captain  in  the  United  States  Army  and  then  place 
him  on  the  retired  list,  reported  it  without  amendment  and 
submitted  a  report   iNo.   1142 »   thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  Joint  resolution  iS.  J.  Res.  163)  to 
authorize  the  acceptance  of  bids  for  Government  contracts 
made  subject  to  codes  of  fair  competition,  reported  it  without 
amendment  and  submitted  a  report  (No.  1141)  thereon. 

Mr.  NEELY.  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  (S.  2456)  to  provide  for  the  appoint- 
ment of  an  additional  district  judge  for  the  northern  and 
southern  districts  of  West  Virginia,  reported  It  without 
amendment. 

KAHIFaUITION  or  COTTOX  MARKXTS  AlfV  PRICKS 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  resolution  (S.  Res.  172  >  to 
investigate  the  causes  of  the  decline  of  cotton  prices  on. 
prior,  and  subsequent  to  March  11,  1935,  and  activities  of 
persons  connected  with  the  cotton  business,  reported  it  with 
an  amendment:  and.  under  the  r\ile.  the  resolution  was  re- 
ferred to  the  Committee  to  Audit  and  Control  the  Contin- 
f  cot  Expenses  of  the  Senate. 

KHKOLLXS  BIIXS  PRESKirTED 

Mr*.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  17th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bUla: 

6. 156.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  city  of  Perth  Amboy.  N.  J.; 

S.  884.  An  act  for  the  relief  of  Li.  Comdr.  G.  C.  Manning: 

S.  2904.  An  act  to  prohibit  the  interstate  transi$ortation  of 
prison -made  products  in  certain  cases;  and 

8.  3088.  An  act  to  authorize  the  transfer  of  certain  lands 
lA  Rapides  Parish.  La.,  to  the  State  of  Louisiana  for  the 
purpose  of  a  State  highway  across  a  portion  of  the  Federal 
property  occupied  by  the  Veterans'  Administration  facility, 
Alexandria,  La. 

BILLS  AKS  JOIHT  KXSOLUTIOHS  nVTtOOUCKD 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  imanlmous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr   TYDINOS: 

A  bill  IS.  3283)  for  the  relief  of  the  Baker-Whltely  Coal 
Co.:  to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bin  (8.  3384  >  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  In  the  District  of  Colimibia  to  Dr. 
Dexter  P.  Reynolds:  to  the  Committee  on  the  Ehstrict  of 
Columbia. 

A  bill  (3.  3385)  fixing  the  liability  of  owners  of  vessels:  to 
the  Committee  on  Commerce. 

(Mr.  Walsh  introduced  Senate  blUs  nos.  3286  and  3287. 
which  were  referred  to  the  Committee  on  Finance,  and 
appear  under  a  separate  heading.) 

By  Mr.  McKELLAR: 

A  bill  (S.  32S8)  consolidating  certain  forestry  branches  and 
other  divisions  and  services  in  a  sepaivte  bureau  of  the  De- 
partment of  Agriculture  to  be  known  as  the  "  Bureau  of  For- 
estry ":  to  the  Committee  on  Agriculture  and  Forestry. 


By  Mr.  CONN  ALLY: 

A  bill  'S  3289  >  to  authorize  the  attendance  of  the  Marine 
Band  at  the  Umted  Confederate  Veterans'  1935  Reunion  at 
Amarillo.  Tex.:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  OVERTON: 

A  bill  <S.  3291)  to  revive  and  reenact  the  act  entitled  "An 
act  grantinK  the  consent  of  Congress  to  the  Louisiana  High- 
way Commission  to  construct,  maintain,  and  operate  a  bridge 
across  the  Ouachita  River  at  or  near  Monroe,  La.",  approved 
January  26,  1925;  and 

A  bill  tS.  3291 1  to  revive  and  reenact  the  act  entitled  "Aii 
act  granting  the  consent  of  Congress  to  the  Louisiana  High- 
way Commission  to  con.struct.  maintain,  and  operate  a  free 
highway  bridge  across  the  Red  River  at  or  near  Alexandria, 
La.",  approved  January  15,  1931;  to  the  Committee  on  Com- 
merce. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S.  3292)  to  provide  for  the  impoundins.  conserving, 
and  making  use  of  the  unappropriated  waters  of  the  eastern 
slope  of  the  Rocky  Mountains,  and  for  other  purposes;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  NORBECK; 

A  bill  'S.  3293)  providing  old-age  pensions  for  Indians  of 
the  United  States:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  TYDINGS: 

A  joint  resolution  (S.  J.  Res.  164)  to  authorize  the  selection 
of  a  site  and  the  erection  thereon  of  a  suitable  monument 
indicating  the  historical  significance  of  the  first  entrance 
into  the  city  of  Washington  of  a  steam  railroad,  and  for 
other  purposes:  to  the  Committee  on  the  Library. 

By  Mr.  BARKLEY: 

A  Joint  resolution  tS.  J.  Res.  165)  directing  the  Architect 
of  the  Capitol  to  accept  a  copy  of  the  paintmg  Liev  Ejiksson 
Discovers  America:  to  the  Committee  on  the  Library. 

OATHS   or    CTJSTOlfCS    AKD   INTKSNAL-RKVKirDX    BMPLOYKKS — WATCH 

SMUGCLIIfG  BILL  * 

Mr.  WALSH.  Mr.  F*resident,  I  ask  pcrmLssion  to  lntroduc>i 
two  bills  for  appropriate  reference,  and  also  ask  leave  that 
statements  explaining  the  bills  may  be  printed  in  the  Rxcord. 

The  VniCE  PRESIDENT.  Without  objection,  the  bills  will 
be  received  and  appropriately  referred  £Uid  the  accompanyinf? 
statement,  presented  by  the  Senator  from  Massachusetts, 
will  be  printed  in  the  Rxcqro. 

The  bill  tS.  3286>  to  abolish  the  oath  required  of  customs 
and  internal-revenue  employees  prior  to  the  receipt  of  com- 
pensation, and  for  other  purposes  (with  an  accompanying 
paper),  was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Finance. 

The  statement  presented  by  Mr.  Walsh  to  accompany  Sen- 
ate bill  3286  is  as  follows: 

The  bill  Is  designed — 

1  To  repeal  certain  sections  of  existing  law  requiring  oaths  frora 
customs  tLiid  Internal-revenue  employees  (that  they  have  not  f- 
celTed  any  gratuity  for  any  acts  performed  in  connection  vtth  ttie 
performance  of  their  dutiea)  before  they  may  receive  compensation. 

2  Tu  amend  section  516  (b)  of  the  Tariff  Act  of  1930.  which  re- 
lates to  protests  by  domestic  majiufarturer-^.  producers,  or  whole- 
salers against  the  classification  cr  rat*  of  duty  imposed  on  Import*  i 
merchandise  of  the  same  character  as  that  manufac  tured,  produced, 
or  sold  by  them.  Under  the  exi!>ting  law  the  liquidation  of  entrli?s 
of  merchandise,  the  classlflratlon  or  duty  rate  of  which  has  befa 
protested,  is  suspended  i>ending  the  decuion  of  the  United  Stat-'s 
Customs  Court  Tlie  present  proposed  amendment  la  designed  '.o 
remove  the  period  of  uncertainty  under  existing  lav,  during  wh:c.i 
Importers  do  not  know  what  duties  they  may  be  required  to  pay.  by 
niaklng  the  result  of  successful  dumestic  protest  apply  only  to  im- 
portation subsequent  to  a  Judicial  ruling  sustaining  the  protest, 
and  not,  as  at  present,  to  importations  made  in  some  cases  mary 
months  prior  to  sufh  a  nillng  The  period  of  uncertainty  under 
present  law  Is  a  great  hardship  to  responsible  importers,  who.  unlike 
irresponsible  Importers,  cannot  continue  importing  Uie  goodfi  In 
quest. on  on  the  chance  that  the  courts  will  uphold  the  lower  duty 
rate  Since  thry  must  anticipate  the  possibility  of  an  adverse  deci- 
sion, this  results  in  a  virtual  embargo  on  importations  by  them 
pending  disprisition  of  the  prottstanfs  case  Less  responsible  Im- 
porters, on  the  other  hand,  continue  their  Importations  of  such 
merchandise,  ifambh.^.g  rn  th"  pr-^bab^lity  that  the  courts  will  8u.i- 
taln  the  lower  duty  rate  so  that  they  will  not  have  to  make  provi- 
sions for  an  adverse  decision,  and  knowing  well  that  if  they  are 
ever  called  upon  to  pay  the  additional  duty  they  will  not  be  able 
to  do  so  In  seme  in.stances  worthies*  oorporationa  are  organized  to 
take  advantage  of  this  aituation. 
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S.  To  amer.d  section  Ml  of  the  Tariff  Act  of  19SS>^ 
to  the  Issuance,  suspension,  and  revocatlOB  of  lie 
house  brokers )  so  as  to  make  the  prooedtire  of 
ing  customhouse  broker  licensee  conform  with 
suspending  or  disbarring  agents,  attorney,  or  othefj 
sentlng  claimants  before  the  Treasury  Department,  r 
act  of  July  7,  1884  (23  Btat.  230  at  258.  2fi0). 

The  bill  <S.  3287)  to  provide  for  the  Ucenal] 
of  watches,  watch  movements,  and  watch  parte,! 
revenue,  and   for   other   purposes   (with  an 
paper ) ,  was  read  twice  by  its  title  and  ref « 
mlttee  on  Finance. 

The  statement  presented  by  Mr.  Walsh,  to 
ate  bill  3287,  is  as  follows: 

EXPLANATION   Or  THS  WA'TCB  UrDOOUirO 

Section    1,   the  definition  seetlon.  defines  the 
"  license  •'.    "  licensee  ",   "  watches,   watch   moven 
parts  ■'.  and  "  United  SUtes  "  for  the  purposes  of 

The  onlv  provision  of  this  section  of  mora  than  ti 
is  subsection  (ci.  which  defines  "  wat^MS.  watch 
watch  parts  "  to  mean  watches,  watch  movementa. 
as  described  In  the  watch  duty  provlstons  of  the  '"' 
subsections  (a)  and  (c)  of  paragraph  307  of  sd 
done  because  of  the  difficulty  which  would  arise 
definition  were  employed  as  to  what  constitutes  a  ^ 
a  clock.  It  Is  not  desired  to  Include  clocks  in  thlBj 
is  no  organized  smuggling  traffic  In  them.  Suf 
contains  a  proviso  exempting  from  Inclusion  In  f 
which  are  admitted  free  of  duty  into  the  United 
provision  of  the  free  list.  This  will  have  prlndl  ^ 
paragraph  1708  of  schedule  16  of  the  Tariff  Act 
grants  $100  duty  exemption  on  peraonal  effects  qC_ 
from  abroad.  It  Is  not  thought  deeirabls.  howevt* 
exemption  to  watch  movements  and  watch  parts,  . 
that  If  it  were  so  extended  an  organised  racdtet  In 
the  nominally  noncommercial  importation  of  "** 
might  grow  up. 

Section  2  (a)  provides  that  after  90  days  after 
the  bill  no  person  shall  Import  watches,  watch  mc 
parts  unlrss  he  Is  either  licensed  for  that  purpose 
of  the  Treasury  or  has  been  granted  a  special  pern 
of  customs,  subject  to  conditions  to  be  prescribed 
of  the  Treasury.     The   licensing  provision  will  ** 
porters  nnd  the  sp)ecial  permit  Is  designed  to  oa 
Importations  which  are  not  on  the  free  list,  but 
the  character  Intended  to  be  covered  by  this  act. 
this  would  be  an  instance  where  a  retinnlng  tmt 
or  three  fine  watches  of  several  hundred  dollar 
United  States.     Under  paragraph  1788  he  would 
exemption  and  would  have  to  pay  duty  on  the  , 
would  be  no  logical  reason  why  he  should  have  to 
licensing  and   marking  provision  of  this  act.     KM 
pay  for  his  license  the  amount  deemed  neeoaary  hf] 
the  Treasury  to  cover  the  administrative  cost  <rf 
but  not  more  than  $100.     Watches,  watch 
parts  must  be  entered  at  ports  of  entry  d«    _ 
tary.  as  In  the  case  of  antique  furniture  under    _ 
Tariff  Act  of  1930.    The  Secretary  Is  required  to 
lins  of  licensees,  together  with  the  mark  or  sy— *" 
licensee,  to  collectors  at  these  designated  ports. 

Section  2  (b)  provides  that  a  license  Is  not  ^ 
good  for  1  year  imless  the  Secretary  suspends  <m.] 
to  that  time. 

Section  3  prescribes  qualifications  fOr  ot 
licenses.  No  license  is  to  be  Issued  to  any  ^ 
convicted  of,  or  Is  under  indictment  for,  vtolat 
laws,  or  who  fails  to  comply  with  the  provlai — 
regulations  Issued  under  this  act.  or  who  faile 
untary  Inventory  provided  for  by  asotlon  7  o( 
inventory,  which  will  be  explained  tak  more  "■"* 
cover  imported  watches,  etc..  already  ia  this 
act  goes  into  effect.  The  Secretary  may  suspsa 
of  licensees  falling  to  comply  with  the  act,  and 
license  of  a  licensee  tinder  indictment  for  vltdatt 
laws,  and  revoke  the  same  after  conviction  for 
It  Is  made  unlawful  for  persons  prohibited  fll 
holding  a  license  to  employ  or  to  be  employed  b^ 
provision  is  directed  against  the  set-up  o*  a  rtr— " 
who,  by  reason  of  their  unlawful  aotlvltlee. 
licenses.  ^_ 

Section  4  provides  that  after  the  affoetlv< 
after  enactment)   all  watches  and  wateh 
than  one  Jewel,  or  having  one  Jewel  and  one  or 
bushings,  and  all  separately  imported  pillar  plati    , 
which  are  imported  into  this  country  mnrt^tej 
markings  at  present  required  by  law,  be  mr-*~^ 
gulshlng  mark  or  symbol  In  the  eountry  o< 

admitted   under  the  special  permit     "*"'      '"' 
The  Secretary  of  the  Treasury  Is  to  ( 

each  Ucensee.     Since  the  ptirpose  at  the  . 

an  effective  check  on  watch  smugllnt  with  a  ^^ 

with  legitimate  commerce.  It  Is  not  fait  desirable 
eled    or    single-Jeweled    watchea    to    ""  ~^ 
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purposes  under  the  Tariff  Act  of  1930,  and  as  they  are  of  alight 
value  there  is  no  organized  smuggling  traffic  In  them.  The  Im- 
portance of  the  reference  to  watches  and  movements  having  bou- 
chons  or  bushings  is  derived  from  the  fact  that  our  courts  have 
held  that  these  metal  parts  Inserted  in  lieu  of  Jewels  are  not  tech- 
nically Jewels  or  substitutes  for  Jewels  within  the  meaning  of  the 
tariff  act.  and  hence,  if  a  \/atch  with  one  Jewel  and  a  ntunber  of 
bouchons  or  bushings  (the  terms  being  tise  synonymously)  were 
brought  In,  the  duty  would  be  paid  only  at  the  rate  prescribed  for 
single-Jeweled  watches.  In  view  of  these  facts,  the  common  prac- 
tice, therefore,  is  to  bring  In  watches  with  one  Jewel  and  a  number 
of  bouchons  (the  duty  rate  on  single-Jeweled  watches  is  the  same 
as  nonjeweled  watches)  and  after  entry  and  payment  of  duty. 
punch  out  the  bouchons  and  replace  them  with  Jewels.  To  permit 
watches  of  this  character,  the  Jeweling  of  which  is  stepped  up 
after  they  reach  this  country,  to  go  xmmarked,  would  provide  a 
convenient  avenue  for  smuggling,  since  smugglers,  in  that  event. 
co\ild  claim  that  all  tmmarked  watches  fotmd  in  their  possession 
had  been  Jeweled  after  they  arrived  in  this  cotmtry  and,  there- 
fore, were  not  required  to  be  marked.  The  importance  of  extend- 
ing the  marking  provisions  to  pillar  plates  and  top  bridges.  If 
imported  separately,  comes  from  the  fact  that  it  Is  on  these  parts 
that  the  mark  or  symbol  prescribed  by  this  act  will  have  to  be 
placed,  and  if  they  were  permitted  to  be  imported  separatdy 
without  marks  they  could  be  assembled  In  this  country,  and  the 
watches  of  which  they  became  a  part  would  contain  no  mark  or 
symbol  by  which  they  could  be  traced  or  subjected  to  the  super- 
visory features  of  this  act. 

Section  6  Is  modeled  along  the  lines  of  section  511  of  the  Tariff 
Act  of  1930.  It  Is  designed  to  permit  inspection  at  the  request  of 
the  Secretary  of  the  Treasury  or  a  collector  of  customs  of  the 
stock,  books,  records,  etc.,  of  persons  importing  or  dealing  in  Im- 
ported watches,  etc..  or  purchasing  them  at  governmental  sales. 
Appropriate  penalties  are  provided  for  failure  to  permit  Inspection. 

Section  6  subjects  to  forfeiture  watcha  imported  In  violation 
of  this  act. 

Section  7  provides  for  a  voluntary  inventory  of  imported  watches 
already  in  this  covmtry  when  the  act  goes  into  effect.  Under  this 
section  any  importer,  wholesaler,  or  retailer  of  watches,  etc..  may. 
within  150  days  after  enactment  of  this  act.  voluntarily  file  with 
the  collector  of  customs  of  the  district  in  which  he  is  doing  busi- 
ness, an  inventory  of  all  imported  watches,  movements,  and  parts 
subject  to  the  marking  provisions  of  Uils  act,  wliich  were  im- 
ported into  the  United  States  prior  to  the  effective  date  of  the  act 
(90  days  after  enactment).  If  any  such  watch,  etc..  Is  not  marked 
pursuant  to  section  4  of  this  act.  and  If.  with  respect  to  such 
watch,  etc.,  no  voluntary  inventory  is  filed  under  tills  section,  this 
wUl  raise  a  prima  facie  presumption  In  any  proceeding  looking  to 
the  forfeiture  of  such  watch,  etc.,  that  it  was  tinlawfully  Im- 
ported into  the  United  States.  The  btirden  will  then  be  on  the 
claimant  to  rebut  tills  presumption.  It  is  l>elleved  that  this  pre- 
sumption will  be  very  helpful  to  the  Government  in  sustaining  its 
case  in  watch  forfeiture  proceedings. 

Section  8  authorizes  the  Secretary  of  the  Treasury  to  make  nec- 
essary regulations. 

Section  9  is  the  separability  clause. 

Section  10  gives  a  short  Utle  to  the  act  "  ITie  Watch  Smuggimg 
Act."  

HOUSK   JOINT    KKSOLTTTIOM    RKFIEUtKD 

The  Joint  resolution  (H.  J.  Res.  348)  authoriziiig  exchange 
of  coins  and  currencies  and  immediate  pajnnent  of  gold- 
clause  securities  by  the  United  States,  withdrawing  the  right 
to  sue  the  United  States  on  its  bonds  and  other  similar  obli- 
gations, limiting  the  use  of  certain  apiM-opriatioas.  and  for 
other  purposes,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Banking  and  Currency. 

KBSSAGKS  raOM  THX  PRKSIDKRT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

THI  WAR  DSBTS — ARTICLl  BT  CLXFTOaD  L.   WUWTU 

Ml.  TYDINGS.  Mr.  President.  I  ask  to  have  printed  in  the 
RicoRO  an  article  by  Mr.  Clifford  L.  Webster,  of  18  Locust 
Avenue,  Port  Washington.  N.  Y.,  entitled  "  The  War  Debts 
Are  Collectible."  It  is  a  very  thoughtful  article  and,  I  think, 
worthy  of  reading. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

Can  the  United  SUtes  collect  the  loans  it  made  to  European 
nations  during  and  immediately  after  the  WOTld  War?  Yes,  It 
can-  If  It  Is  willing  to  accept  payment  in  the  forms  In  which  pay- 
ment can  be  made.  This  we  as  a  nation  have  steadfastly  reftised 
to  do  Why  should  we  do  so  anomalous  a  thing  as  to  refuse 
payment  of  debts  which  we  Insist  on  collecting?  It  t»  because 
Se  Idea  of  "  money  "  has  befogged  our  thinking  on  this  subject, 
as  it  has  on  so  many  others.  Let  us  draw  adde  this  veil  of  money 
and  examine  the  underlying  realities. 

As  a  start  we  will  do  well  to  note  a  few  basic  facts  of  Interna- 
tkmal  trade.    There  being  no  International  money,  this  trade  Is 
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•wratlallT  »  mAttrr  of  tMUtcr.  On«  nfttion  exchanges  a  portion 
of  the  comnKXllUea  It  producca  uul  the  aerrlcee  it  can  render  for 
a  portKxi  of  Um  goods  anid  acrvU:**  of  another  nation.  Tbat  Hxim 
txciiXTMca  la  not  always  direct,  and  may  Involve  other  naUuns. 
does  not  maUrlaUy  alter  the  situation 

It.  starting  all  even,  one  nation  supplies  the  rest  of  the  world 
with  more  goods  and  services  than  it  recetvea  in  return,  that 
nation  oaust  loan  the  other  nations  an  amount  equal  to  the  dlfler- 
enoe  There  la  no  other  way  of  balancing  the  books.  The  other 
nations,  now  being  in  debt  to  the  first,  must  henceforth  supply 
It  with  a  votunM  of  goods  and  services  equal  to  that  they  receive 
plus  the  amount  of  the  interest  on  this  debt,  or  eUe  go  further 
Into  debt.  IX  they  are  to  pay  off  the  debt,  their  excess  volume  of 
esporu  must  be  greater  still. 

Oold,  sometiOMs  erroneously  thought  of  as  International  money, 
may  seem  to  be  left  out  of  this  statement,  but  It  Is  not.  Despite 
the  myeticiam  which  has  grown  up  about  It.  It  Is  still  Just  a  yellow 
metal,  produced  from  natural  reeources  by  labor,  sa  other  com- 
modities are  produced.  It  Is  traded  Internationally  by  the  ounce 
and  not  sa  coin.  As  it  Is  generally  held  as  nonconsumable  goods. 
It  may  be  shipped  back  and  forth  a  number  of  times  In  settling 
minor  trade  balances,  but  the  net  amount  shipped  In  any  period 
la  properly  Included  with  other  goods  In  figuring  the  International 
balance. 

We  see.  then,  that  a  nation  can  become  s  creditor  only  by  ex- 
porting more  than  it  Imports.  It  follows  that  It  can  receive  pay- 
ment of  the  principal  and  interest  of  Its  loans  only  by  taJOng  back 
more  goods  and  services  than  It  continues  to  supply  This  the 
United  States  has  con.sistently  refused  to  do  Hlnce  It  became  a 
creditor  nation  So.  of  necessity,  foreign  Indebtedneas  to  us  has 
continued  to  pile  up 

The  war  debts  arose  because  for  3S  7**n  following  oxir  entrance 
In^  the  World  War  we  furnished  Buropean  nations  with  a  large 
▼olome  of  goods  produced  In  this  co\intry.  Priced  in  the  dollar  of 
that  time  the  goods  and  serrlces  we  supplied  exceeded  those  we 
recetved  by  about  110.000,000.000  To  cover  this  amount  the  varlovis 
foreign  governments  gave  the  United  States  Treasury  their  notes 
The  Treasury  in  turn  paid  the  Anterlcan  producers  of  theee  goods 
with  American  money  raised  by  the  sale  of  Liberty  bonds. 

It  Is  Important  to  remember  that  the  Treas\ir7  loaned  the  foreign 
governments  credit,  not  money,  and  that  what  we  sent  to  Kurope 
wae  not  gold  or  American  dollars,  but  steel  and  copper,  cotton  and 
wheat,  food  and  clothing,  guns  and  munitions.  Had  we  sent  gold 
and  currency  acroas  the  AtLantlc.  we  could  expi^ct  to  receive  dollars 
or  gold  in  return.  But  what  we  ectually  supplied  was  goods  and 
the  serf  tee  of  transporting  them.  If  we  are  ever  to  get  payment, 
we  rauet  take  It  in  slraUar  form;  that  Is.  goods  and  services,  al- 
though, of  course,  theee  need  n<^  be  of  an  identical  nature. 

8o  far  the  only  form  of  exoees  goods  we  have  been  willing  to 
receive  has  been  gold,  but  the  amount  of  this  metal  in  the  world 
Is  quite  Inadequate  for  the  purpoee  We  now  have  more  than  our 
share  of  it.  and  to  take  a  great  deal  more  would  disrupt  the  already 
■haky  financial  structure  of  the  world.  Between  IKK)  and  1931 
we  received  a  net  amount  of  a  billion  and  a  half  dollars'  worth 
of  gold.  Durlnc  the  same  period  our  "  favorable  "  trade  balance 
on  all  other  goods  and  services  was  (a.OOO.CXM.OOO.  Bo  we  bad  to 
take  notes  for  half  a  bUllon  more,  besldee  reloanlng  the  17.000.- 
000.000  that  eame  due  as  Interes*'.  or  principal  payn\ents.  It  is 
then  quite  obrtoua  that  as  a  nation  we  received  no  repayment, 
and  that  whatever  the  Treaaury  reeeived  on  account  eventually 
came  out  of  the  pockets  of  American  Investors  In  foreign  securities 

The  reason  we  ha-ve  refused  to  accept  payment  In  kind  may  br 
sununed  up  In  the  phrase  **  economic  national  ism."  We  have  felt 
that  to  take  more  than  we  gave  would  injure  our  agriculture, 
Industry,  and  morchaat  marine,  would  cause  unemployment,  and 
weaken  our  national  defense.  Although  I  do  not  approve  this 
policy.  beUerlBg  it  largely  reeponslble  for  the  world-wide  deprea- 
ilon.  I  fear  tt  la  likely  to  persist  for  some  time. 

How.  then,  are  we  to  collect  the  war  debts  If  payment  can  only 
be  made  in  goods  and  services  and  we  are  unwilling  to  accept  such 
an  excess  of  these  In  the  usual  course  of  trade?  We  can  do  It  by 
finding  acceptable  goods  and  services  outside  this  usual  Intema- 
ttenal  ooouneree.  things  which  can  be  supplied  direct  to  the  Amer- 
tean  people  wlthoot  the  Intervention  of  "  buslnsea  ".  and  which 
will  not  Interfere  with  our  own  industrial  system.  I  can  suggest 
three  such  extra  services.  They  are  public  works,  free  travel,  and 
foreign  eebolanhlpa. 

Before  taklxif  tbeae  up  In  detaU  let  us  consider  that  weU-known 
phjaae  "  capacity  to  pay  "  If  In  S^  years,  while  we  were  putting 
out  a  tremendoua  war  effort  of  our  own.  we  were  ab'.e  to  supply 
lurope  with  an  exce—  of  goods  amounting  to  •10,000.000.000.  is  tt 
no4  abaurd  to  say  that  Burope.  with  lU  miUiona  of  unemployed. 
Its  Qumy  Idle  factories.  Its  empty  hotels,  and  lu  rusting  steam - 
ahlpa,  cannot  supply  us  with  an  eqiial  excess  of  goods  or  servlcss 
In  SO  years.  SO  yeeia,  or  even  10  years?  The  answer  Li  that  Surope 
can  make  practically  unlimited  payment  If  we  will  stop  talking 
money  and  let  them  "  work  It  out."  Such  payment  wotild  have 
the  same  beneOelal  rseoits  to  their  buslneas  and  eaaployment  as  a 
program  of  local  public  works,  since  the  money  would  be  spent  by 
the  several  governments  in  payments  to  their  o<wn  dtiaens.  If 
the  American  Oovemmesit  can  spend  over  •S.000.000.000  In  2 
fsera  to  get  theee  iceulta.  aumty  the  combined  debtor  governments 
can  afford  to  spend  a  quarter  bUlicn  or  even  a  billion  a  year  for 
them,  and  at  the  same  Ume  get  their  debts  paid  off. 

While  I  believe  theee  war  debts  are  properly  due  us  and  ahould 
be  coUected.  It  U  probable  that  the  debtors  are  enttUed  to  a  reed- 
Juetment  of  our  dainu.  The  gooda  they  received  were  priced  at 
the  axeeedtngly  high  war  levala.    Prtoas  have  sinoe  been  drastioaUy 


deflated  Even  with  the  apparently  generous  funding  arranre- 
menu  which  were  made,  this  means  that  we  are  asking  some  of 
them  to  pay  us  back  a  much  greater  volume  of  goods  than  we 
loaned  The  whole  transaction  should  be  figured  In  a  comnuxl  ty 
unit  of  value,  so  that  regardless  of  past  or  future  changes  in  (he 
price  level,  we  should  receive  a  quantity  of  goods  and  services 
equal  to  that  we  loaned.  We  should  be  willing  to  accept  a  very 
low  Interest  rate  This  Is  because  the  great  bulk  of  the  supp-.es 
we  sent  were  used  In  flf^htlng  the  war.  were  economically  nonpi  o- 
ductive.  and  so  were  unable  to  "  earn  their  keep." 

Kow  let  us  consider  some  of  tixe  ways  In  which  real  payments 
may  be  received  Plrst,  there  are  public  works,  to  be  built  by  for- 
eign Rovemments,  using  their  own  labor,  engineering  supervision, 
and  materials  and  feedlni<  their  laborer*  from  their  own  coun-.ry 
or  from  countries  where  they  have  credit  balances.  The  American 
Government  should  furnish  such  land  as  would  be  needed  Tor 
construction  camps  «nd  should  admit  their  supplies  duty  free 

The  projects  should.  In  the  main,  be  such  aa  we  do  not  feel  we 
can  afford  to  build  for  ourselves  at  present  They  could  be  mjst 
easily  handled  at  our  seaports,  on  bur  borders,  or  on  foreign  ;  )ll. 
Por  Instance,  we  might  have  all  our  large  cities  equipped  with  Ikw- 
age-  and  gorbage-dtspoeal  plants  In  my  opinion,  no  people  <an 
consider  Itself  truly  civilized  while  It  continues  to  pollute  lis 
rivers  and  harbors  Or  these  cities  might  be  given  huge  munlc  pal 
swimming  pools  Ancient  Rome  bad  nxagnlflcent  public  baths  for 
Its  citizens:  could  we  not  do  likewise?  Great  Britain  could  ^^ell 
build  our  share  of  the  Great  Lakes-St  Lawrence  waterway  for  us. 
While  there  Is  conaldemble  question  whether  the  economic  :id- 
vantagea  of  this  project  warrant  the  neceesary  expenditure  of 
American  capital,  it  would  be  a  very  desirable  asset  If  it  could  be 
obtained  without  any  appreciable  new  outlays  by  the  Treasury 
Should  it  be  thought  desirable  to  supplement  the  Panama  Caaal 
by  one  through  Nicaragua,  for  which  we  have  already  acquired  -.he 
right-of-way.  It  could  be  built  entirely  by  the  debtor  nations  with- 
out any  further  cost  to  us  You  can  readily  think  of  niany  ot.ier 
projects,  for  there  are  an  InfltUte  number  of  ways  in  which  public 
works  can  make  this  a  better  world  to  live  In  No  matter  l.ow 
much  we  let  foreign  nations  do  for  us,  there  will  always  be  plenty 
left  for  us  to  do  ourselves 

Let  me  make  It  very  clear  that  these  forelgn-bulU  projects  weald 
be  In  addition  to  our  own  public-works  program,  would  not  curtail 
tt  in  the  least,  and  so  would  deprive  no  American  workman  of  a 
Job  In  fact,  when  completed  and  put  In  operation,  they  wculd 
create  a  number  of  new  Jobs  It  ahould  also  be  clear  that  while 
we  might  be  able  to  build  such  works  cheaper  ourselves,  we  'an 
much  better  afford  to  credit  our  debtors  with  30  or  30  pert-oQt 
extra  than  to  spend  our  own  money,  meanwhile  forcing  canc(  la- 
tlon  or  default  of  the  debts  If  thought  desirable,  some  of  tliese 
projects  could  be  put  on  a  partially  "  self -liquids  ting  "  baais,  tlius 
bringing  the  Treasury  some  revenue. 

A  second  extra  service,  and  one  which  greatly  appeals  to  mtv  la 
free  foreign  travel  for  American  citizens.  I  believe,  as  a  matter  of 
Justice,  this  should  be  distributed  among  the  income-tax  pa)  era 
as  a  sort  of  refund,  for  they  are  the  ones  who  will  have  to  supply 
the  money  to  retire  the  Liberty  bonds  which  financed  the  Io<vns. 
Of  course,  the  Government  collects  many  taxes  besides  thoee  on 
Income,  but  the  Income-tax  payers  contribute  their  full  ahari-  of 
theee  also 

In  1933  there  were  about  a  million  and  a  half  income-tax  payers, 
but  Judging  by  the  past,  this  number  ahould  treble,  due  to  the 
lowering  of  exemptions  and  the  return  of  a  reasonable  degre<*  of 
prosperity  Under  present  funding  arrangements  we  arc  supposed 
to  receive  about  •355.000,000  annually  on  the  war -debt  account.  If 
We  place  the  unit  of  distribution  at  •340.  which  will  pay  fcir  a 
minimum  rate,  all -expense.  30-day  trip  to  Europe,  or  give  3  pe<:ple 
a  very  nice  3  weeks'  vacation  in  Canada.  Bermuda,  or  the  Bahaiuas, 
we  could  care  for  three-quarters  of  a  million  taxpayers  a  yi;ar 
Kach  could  be  aanured  of  a  free  cruise  about  once  in  fl  years  Or 
more  luxurious  cruises  could  be  distributed  at  longer  Intervals 

Under  this  plan  the  debtor  (?ovemments  would  make  their  pay- 
ments to  the  United  States  Treaaury  m  the  form  of  credits,  to  be 
used  for  travel  accommodations  in  their  own  countries  or  on  ttielr 
own  steanishlpa.  The  foreign  governments  would,  of  course,  reim- 
burse the  private  owners  of  steamships,  hotels,  and  other  faclllMes 
for  the  service*)  each  rendered  In  carrying  out  this  plan  The  Tn-as- 
ury  would  then  distribute  three-quarters  of  a  million  free  tnivel 
certificates  to  the  Income-tax  payers  They,  In  turn,  could  trans- 
form these  Into  such  travel  accommodations  as  they  wished  at  tnivel 
agencies. 

That  this  should  be  as  largely  as  poeslble  an  extra  service,  these 
certificates  ahould  be  nontransferable,  except  within  the  immediate 
family  of  the  recipient  If  he.  or  the  Treasury,  were  allowed  to  sell 
them,  they  would  simply  go  back  Into  the  usual  balance  of  tnide, 
and  so  defeat  any  real  payment.  Even  so.  some  of  them  would  go 
to  those  who  would  have  traveled  abroad  anyway.  But  this  would 
be  partly  offset  by  the  fact  that  many  tourlata  would  use  these 
certificates  In  addlUon  to.  rather  than  liwtead  of.  the  dollars  they 
would  usually  spend  on  travel,  and  should  be  more  than  made  up 
by  the  foreign  spending  of  the  great  number  who  could  not  other- 
wise have  gone  abroad. 

Aa  a  method  of  distribution.  I  would  suggaet  that  as  tnoonae-tax 
returns  are  fUed  the  names  of  all  thoee  who  pay  a  tax  be  listed 
alphabetically,  that  letters  then  be  drawn,  and  the  number  of  naniea 
Included  under  each  letter  drawn  be  subtracted  from  the  niijnber 
of  certlflcatea  available,  until  these  are  exhausted.  The  recipient  of 
a  certificate  would  not  be  entitled  to  be  listed  again  until  all 
Incotne-tax  payers  had  been  cared  for  Hnwever.  all  letters  wo\iid 
be  included  In  each  year's  drawing,  in  order  to  care  for  new  tax- 
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payers.     In  any  year  In  'wtildi  a 
certlflcate  his  name  aboaikU  upon 
drawing  list.    This  system  of  drawtag  te 
great  advantage  that  where  more  ttaea  oi 
income  tazea.  and  vrould  therefore  be 
members  of  a  family  would  rec 
Tb  aUow  planning  ahead  oertlfleataa  ifcoald  be 

Of  course,  variations  of  thla  metltod 
more  of  equity  than  of  equality,  you 
into  several  claases  by  the  amownt  they  _ 
of  greater  value  to  thoee  who  pay  mticfr 
little.     If  you  do  not  bUnk  at  edmltllBt 
loves  to  gamble,  you  might  add  amt  to  tbe 
tenth  person  on  the  list  a  oerttfleete  of  iliMbIa 
hundredth   person   a  quadruple  one. 
value,  some  of  this  travel  might  wH  be 
As  their  salaries  are  exempt  from  laeoB 
would  be  on  the  Treasury's  list. 

The   third   method  of  receiving   piy— nt 
John  Crowe  Rai^som.    It  Is  that  we  t^Bi  eoeae 
ships  a  year.     Theee  would  be  dIaUllMtod  f^M  %^ 
graduates  throughout  the  countzy 
profit  from  them.     I  think  thla  la  an 
used  In  conjunction  with  either  of 

Perhaps  you  can  think  up  other 
instance.  I  could  suggest  that  the  dai 
ot  our  unemployed  to  feed  and  clottM  In 
we  needed  them  again.     However.  I  think  that 
to  very  few;  It  certainly  does  not  appeal  to  mm. 

Some  selfish   persons  will  claim  that 
plans  would  be  deslmental  to  their  ton 
If  anv  of  them  were  carefully  worlced  oat.  It 
the   injuries   to   Ariertcan   Interesta  wcNild  be^ 
compartaon  to  the  benefits  derived.    TlM  behMi 
label    the    whole    lilea    impracUcal.   beceuee   It 
payments.    But  to  me  It  seems  much 
thing  of  real  value  In  return  for  the 
into  default  or  cancelation  by  demanrtlng  the^ 

The  real  war  loans  were  products  of  Amar* 
and   American  toll.     Unul  we  get  back  an 
products  of  foreign  nattiral  reeouroee  end  Ic 
have  received  no  real  payment. 

THS  UUPPKT   OOAL  ULL 

Mr.  GUFFEY.    Mr.  Presideiit,  I  ssk 
have  printed  In  the  Rkcou>  an  «rtlcle_bf_ 
Johnson,  appearing  In  the  Waalilngton 
18.  1935.  relative  to  the  so-called  "Oaffey 

There  being  no  objection,  the  arttde  WM^ 
printed  in  the  RKCoan,  as  follows: 
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By  Hugh  8.  Johnaon 

••  There  is  every  reason  In  economics.  . 
to  pass  the  GufJey  bill  promptly.     The 
It  Is  a  desire  to  preserve  an  unregulated  aooe  of 

Great  pother  Is  made  about  the 
the  Ouffey  bill,  on  the  following  arguments: 

The  bill  Is  unconstitiitlonal.    To  ask  for  Its 
the   oath   of   the   urger   to  support  and  difcn 
and  to  suborn  a  violation  of  his  oath  by 
urged. 

To  support  this  dictum  the  aigomamfc  la 
purports  to  regulate   mining  within  a  Stats, 
Court  In  the  "  sick  chicken  "  caaededded  ttiat 
ment  could  not.  under  the  OonsUtutlon.      _ 
State,  and  therefore  that  a  vote  for  the  Ouff^f 
violate  the  Constitution. 

"  The  Constitution  Is  what  the 
aaaerted  the  outstanding  legal  lumtaary  o(  the 

It  la  not  what  Congreaa  mys  or  what  any  •* 
it  ia.     U  a  biU  was  proposed  to  raMore  sli — 
impeached  If  he  voted  for  such  a  ctaar-eot 

But  in  the  vague  and  cloudy  air  of  the  < 
under  the  commerce  clause,  nobody  bat  the 
the  answer. 

The   Supreme   Court  has  never  said  that 
ment    may    not    regulate   coal   mining   In  a 
mining  within   a  State  has  been  regulated 
clause   and   the   Supreme  Court  has  opheld 
once  but  several  times. 

The  Court  in  the  "  sick  chicken  "  ease  did  i 
gress  cannot  regulate  the  bltumlnoas-ooal 
elded  that  It  cannot  regulate  wages  of  a   " 
a  chicken  In  Brooklyn  for  sale  In  that 
way  from  saying  that  a  great  natlooal  natural 
which   Is  dying  for  want  of  regulation,  and  ^ 
poeslblv   regulate,  must   go  on  and  die,  to  1 
milllotia  of  i)eople.  because  there  Is  no  powar  In  ■ 
In  any  State  or  in  the  United  "^ 
abuses. 

In  argument  in  the  "  sick  chicken  "  ease,  ths 
guage  from  another  case  In  which  it  WM  said 
remote  from  Interstate  commerce  to  being  it 
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Act.  and  It  probably  was  rtKywn  to  be  esaetly  that  remote  to  the 
circumstanoea  of  that  <|uoted  case. 

But.  on  the  very  same  day  that  It  decided  the  "  sl^  chicken  "  case, 
the  court  warned  that  such  language  so  qxioted  from  another 
ease  does  not  make  the  law  or  confine  Its  dectokm  to  a  subeequent 
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The  disdosurea  of  N.  R.  A.  prove  that,  udem  the  Federal  Oov- 
emment  can  regulate  these  great  national  Industries,  there  Is  no 
power  in  this  country  that  can  regulate  them.  The  court  cannot, 
and  will  not.  In  a  case  clearly  pressTitlng  this  outstanding  fact, 
decide  that  In  thla  Oovemment  alone,  of  all  the  govwnmento 
on  the  globe,  there  exists  any  such  vast  sone  of  econamic  anarchy. 

N.  R.  A.  cant  be  brought  up  again  to  preeent  that  ivoblem.  The 
Ouffey  bUl.  if  enacted  and  promptly  brov^ht  before  the  court, 
would  present  it.  It  must  be  presented  and  preeented  <|uickly. 
for  if  we  have  any  such  Insane  blind  spot  aa  that  in  our  Consti- 
tution (which  Is  an  absurd  Idea),  then  we  must  amend  the  Con- 
stltutlcm  and  do  tt  quickly. 

There  la  every  reascm  in  eoonomloa.  government,  and  htimanlty 
to  pass  the  Ouffey  bill  i»amptly.  The  aigtunent  for  not  pamlng 
It  Is  the  urging  of  those  who  wbuld  like  to  preeerve  exactly  the 
unregulated  aone  of  license  which  any  uncertainty  on  this  funda- 
mental point  permits. 

ACXXCULTUKAL  ADJTJSTlCKirT  ABXnnSTRATIOH 

The  Senate  resumed  the  consideration  of  the  bill  (H.  IL 
8492)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

Mr.  BANEZHEAD.  Mr.  President,  as  I  understand  the  par- 
liamentary situation,  the  pending  question  is  the  adoption  of 
the  committee  amendment  to  section  21  (a) .  Is  that  correct? 
The  VICE  PRESIDENT.  The  Chair  decides  that  the  par- 
liamentary situation  is  this:  To  the  committee  amendment 
on  page  61.  beginning  in  line  15.  the  Chair  understands  th0 
Senator  from  Georgia  [Mr.  QcokgkI  has  offered  an  amend- 
ment in  the  nature  of  a  substitute,  and  that  is  the  pending 
amendment. 

Mr.  BANKHEAD.     What  has  become  of  the  committee 
amendment  to  section  21  (a)?    That  is  the  question  I  am 
discussing. 
Mr.  GEORGE.    It  was  passed  over  temporarily. 
The  VICE  PRESIDENT.    The  parliamentary  clerk  advises 
the  Chair  that  that  amendment  was  passed  over. 
Mr.  BANKHEAD.    I  ask  to  have  it  taken  up  now. 
The  VICE  PRESIDENT.    The  amendment  ot  the  Senator 
from  Georgia  to  the  committee  amendment  on  page  61,  Une 
15,  is  now  pending.    Tlie  amendment  to  which  the  Senator 
from  Alabama  refers  can  only  be  taken  up  at  this  time  bf 
unanimous  consent. 

Mr.  BANKHEAD.  I  think  what  I  have  suggested  would  be 
the  orderly  way  in  which  to  proceed,  because  if  section  21 
(a),  the  ctxnmittee  amendment,  should  be  eltmtnat^.  then 
there  would  be  no  controversy  about  the  amendment  of  the 
Senator  from  GeorgiJL 

The  VICE  PRESIDENT.  Tlie  Chair  Is  iu>t  suffldently 
familiar  with  the  legislation  to  know  what  it  ia  best  to  do. 
He  will  put  the  request  for  unanimous  consent  if  the  Senator 
from  Alabama  so  ctesires. 

Mr.  GEORGE.  Mr.  President.  I  will  say  to  the  Senator 
fnnn  Alabama  that  the  (miy  purpose  in  the  world  In  offering 
this  particular  amendment  to  subsection  (d)  on  page  61  was 
that  in  the  event  of  its  adoption  It  would  simply  prevent 
duplication,  because  it  is  desired  by  the  Senator  from  Ne- 
braska (Mr.  NcHtusl.  who  has  suggested  an  amendment,  that 
substantially  the  same  provision  be  insoted  in  sectkm  21  (a) , 
on  page  58,  and  we  were  simply  endeavoring  to  prevent  a 
duplication  of  language. 

Mr.  BANKHEAD.    I  understand  the  purpose  of  the  Sena- 
tor, but  I  submit  to  h«"i  the  OTderly  way  would  be  to  consider 
first  section  21  (a) .    If  that  committee  amendment  shall  be 
adopted,  there  will  be  no  necessity  for  the  comprcnnise  amoid- 
ment:  if  it  shall  not  be  adopted.  I  will  favor  the  compromise 
amendment.    So  the  real  test  is  on  the  adoption  first  of  th* 
amendment  as  to  foreclosure  fnHn  the  courts. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 
Mr.  BANKHEAD.    I  yield;  but  we  are  dealing  with  a  par- 
liamentary questiOTi  now,  and  I  hope  this  discussion  will  im4 
be  taken  out  of  my  time'. 
•nie  VICE  PRESIDENT.   The  Senator  is  yielding. 
Mr.  NORRIS.   I  will  not  ask  the  Senator  to  yield. 
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Mr.  BANKHKAD.  I  ajk  unanimous  consent  that  section 
31  'A)  be  now  considered. 

Mr.  GEORQS.  I  shall  have  to  object  to  that,  because.  In 
the  mfaerest  of  prerenting  a  duplication,  the  bill  should  be 
dealt  with  in  the  way  in  which  we  are  now  proceeding. 

The  VICE  PRESIDENT.    Objection  is  made. 

Mr.  BANKHEAD.  The  real  test  involved  is  whether  the 
comnuttee  amendment  contained  on  pages  57,  S8.  and  part  of 
page  59  shall  be  eliminated  from  the  bill  or  retained.  If  that 
amendment  should  be  retained,  then,  of  course,  there  would 
be  no  occasioii  for  the  compromise  amendment,  because  no 
suits  could  be  brottght  on  account  of  transactions  which  took 
place  under  the  present  act.  If  that  committee  amendment 
should  not  be  retained,  then  I  quite  agree  that  the  com- 
promise amendraent  should  be  adopted,  because  it  would 
apply  then  to  past  transactions  the  same  rule  that  it  is  pro- 
posed to  apply  to  future  transactions  under  the  bill. 

Mr.  President,  how  much  time  have  I? 

The  PRESIDENT  pro  tempore.  The  Senator's  time  will 
expire  at  12.30  o'clock. 

Mr.  BANKHEAD.  I  am  addressing  myself  now  to  the 
proposition  which  I  have  Just  stated  and  to  the  Importance  of 
retaimnc  section  21  <a)  in  the  bill.  That  is  the  provision 
which  would  foreclose  suits  for  the  recovery  of  taxes  under 
the  existing  law. 

I  desire  to  point  out  to  Members  of  the  Senate  in  the  be- 
ginning that  in  a  few  days  we  are  going  to  have  this  very 
same  question  before  the  Senate  in  another  bill.  Yesterday 
the  House  passed  the  bill  known  as  the  "  gold-bond  bill." 
Doubtless  It  will  be  before  the  Senate  in  a  few  days  That  bill 
adopts  the  same  policy  that  is  contained  in  the  committee 
amendment  to  the  pending  bill,  namely,  to  foreclose  the 
bringing  of  suits  in  the  courts  as  the  result  of  the  act  of 
Otmgrefis  In  devaluatlm;  the  gold  dollar.  It  Involves  the  same 
question.^  that  claimants  are  injecting  here,  naniely,  that  they 
have  a  right  to  show  they  have  been  damai^ed  by  that  action. 
It  Is  proposed  by  that  bill — and  I  am  in  favor  of  the  bill — to 
do  exactly  the  same  thing  we  are  proposing  to  do  In  this 
bill 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  NORRIS.  I  affree  with  the  Senator  as  to  being  in  favor 
of  the  other  bill,  but  I  do  not  agree  with  hun  when  he  says 
that  it  is  proposing  to  do  Just  the  same  thing  as  we  are 
now  tryinc  to  do  here. 

Mr.  BANKHEAD.    I  fliy  the  same  principle  Is  Involved. 

Mr.  NORRIS.    I  do  not  Uke  to  take  the  Senator's  tune. 

Mr.  BANKHEAD.  I  lay  the  tame  principle  is  involved, 
foreclosing  the  courts  to  that  kind  of  claim. 

'Diia  la  not  a  tMfw  proposition.  There  is  a  precedent  power 
for  it  in  keglalation  and  in  a  decision  by  the  Supreme  Court 
of  the  United  SUtea  in  what  we  call  the  Philippine  tariff  case. 
Following  the  war  with  SpcUn  the  President  levied  tariffs  for 
tbe  Philippines  after  we  obtained  possession  of  the  Islands. 
Later,  after  the  ratification  of  the  peace  treaty,  those  tariffs 
wore  continued.  The  Supreme  Court  held  that  before  the 
ratlflcafton  of  the  treaty  the  President  had  the  power,  as  the 
oonmuuMler  in  chief  of  the  colony,  to  levy  the  tax.  but  after 
the  rmtlflcaUon  of  peace  he  did  not  have  that  power.  The 
tariffs,  however,  were  continued  and  payments  were  made 
under  the  order  of  the  President.  Suit  was  brought  in  a  case 
known  as  United  States  ▼.  Heinszen  ^  Co.  <206  U.  S.  — >. 
After  the  decision  of  the  Supreme  Court  that  the  tariff  col- 
tocUons  were  llteiga]  aft«r  the  ratification  of  the  treaty. 
Ooagress  then  pawed  an  act  providing  as  follows: 

TluU  tto*  Uuifl  dutlfls,  iMth  Import  and  •sport.  Impowd  by  tb« 

autborlUcs  of  tke  United  States  or  of  the  provUlon&l  mUltary  gov- 
ertunent  thereaT  In  tb«  Philippine  lalajids  prior  to  MAirh  8,  1903. 
at  all  porta  and  places  In  said  lalanda.  upon  all  goods.  w«r««.  and 
merrh&ndlae  Imported  Into  said  lalanda  from  the  United  Statea.  or 
from  fsr^gn  oouxxUlee.  or  exported  froin  aaid  iRlands.  are  hereby 
legalised  and  ratified,  and  the  collection  of  all  such  duties  prior  to 
March  t.  190a.  la  bweby  legaltsed  and  ratified  and  conflrmed  aa 
toUy  to  all  tntcflsta  and  purpoaea  aa  U  the  Mine  had  by  prior  act  at 
Congress  t>een  specincally  authorized  and  directed. 

My  time  is  ao  limited  that  I  shall  not  have  time  to  read  the 
ptMtions  at  the  opinloD  which  I  should  like  to  present  to  the 
Senate,  but  the  Court  held: 


That  where  an  agent,  without  precedent  authority,  baa  exrrrlaad 

In  the  name  of  a  principal  a  power  which  the  principal  had  the 
capacity  to  bestow,  the  principal  may  ratify  and  afflrm  the  unau- 
thorised act,  and  thus  retroactively  give  It  ralldity  when  rights  of 
third  persona  have  not  Intervened.  Is  so  elementary  as  to  need  but 
statentent  That  the  power  of  rauflcatlon  aa  to  matters  within 
their  authority  may  be  exercised  by  Cout;reas.  State  goverumeiits, 
or  municipal  corporations  Is  also  elen^ntary 

Then  the  Court  proceeded  to  a  discussion  in  which  it 
j  pointed  out  and  held  that,  although  there  was  no  authority 
•  for  collection  of  the  taxes  sued  for.  yet  by  the  act  of  ratiflca- 
I  tion  the  taxpayer  was  foreclosed  from  sustaining  a  suit  for  a 
I  refund  of  ta.xes. 

\  I  submit  tliat  the  question  has  not  only  ret:eived  the  at- 
I  tention  of  the  Conin"eas  of  the  United  States  for  the  avowed 
purpose  of  cutting  off  and  foreclosing  reco\'ery  of  taxf*s 
which  might  have  been  authorized  by  Congress,  but  which 
had  not  t>een  legally  authorized  in  a  constitutional  way. 
but  the  Congress  then  fully  ratified  and  confirmed  the  levy 
and  collection  of  the  taxes  in  an  irregular  and  unauthorized 
way  under  color  of  authority  and  by  an  order  of  the  Presi- 
dent which  he  had  no  power  to  execute.  The  Supreme 
Court  fully  siistalned  it. 

There  we  have  the  preceilent,  both  by  Congress  and  by 
the  highest  court  of  our  country,  for  foreclosing  suits  of 
this  character  upon  claims  which  have  grown  out  of  the 
collection  of  taxes  under  color  of  authority  in  cases  where 
the  Congress  did  have  the  power,  but  had  not  properly 
executed  It. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 
Mr     BANKHEAD.     I    cannot    yifld.     I    have    only    a    few 
minutes.     Please  permit  me  to  finish  my  legal  argument. 

Mr.  President,  why  be  so  technical  in  preserving  the  rights 
of  the  processors  who  are  involved  m  this  program?  If  the 
ta.xe.s  have  been  passed  on,  I  hear  of  no  effort  to  protect 
the  rights  of  the  consumers  who  have  paid  the  illegal  taxes. 
If  the  ta.xes  have  been  takt-n  from  the  producers  and  there 
is  a  .sacred  right  to  have  a  refund  of  such  taxes,  I  hear  of  no 
efforts  to  protect  the  producers  in  the  recovery  of  taxes 
which  have  been  illegally  taken  from  them  when  the  tax  was 
deducted  from  the  sale  price. 

II  we  are  ratifying,  as  we  are.  the  collection  of  the  taxes 
levied  by  an  agrnt  of  Congress,  th^n  I  ask  why  we  should 
strain  at  a  legalistic  view,  why  we  snould  go  so  far  as  we  are 
probably  about  to  go  to  give  a  right  of  action  to  refund  taxes 
to  thase  who  have  voluntarily  paid  them? 

There  are.  of  course,  many  difBculties  involved  in  this 
program.  Here  confessedly.  I  submit,  under  the  authority 
of  the  Supreme  Court  in  the  case  I  have  cited,  there  Is  no 
cause  of  action  on  the  part  of  the  processors  who  have  paid 
this  tax.  Then  why  not  meet  the  issue  squarely?  Why  not. 
In  ratifying  the  action  of  our  agent,  close  up  the  whole 
question,  and  not  leave  it  to  the  Judgment  and  views  of 
different  district  court  Federal  Judges  throughout  the  coun- 
I  try? 

I  We  have  a  section  in  the  code  which  expressly  prohibits 
Injunctions  on  the  collection  of  taxes;  yet,  notwithstanding 
that  express  prohibition  m  the  law,  Federal  Judges  all  over 
i  the  country  are  Ignoring  and  violating  it  and  issuing  in- 
junctions day  after  day  on  flimsy  excuses  or  Justification  for 
igiMrlng  that  law.  In  Pennsylvania,  day  before  yesterday. 
!  a  Federal  Judge  with  a  series  of  these  injunction  applications 
before  him.  In  order  to  avoid  this  section.  Issued  a  declaratory 
Judgment  in  each  of  16  cases  and  notified  the  collector  that 
if  he  attenii>ted  to  collect  the  tax  he  would  not  give  him  a 
certificate  of  probable  cause,  and  therefore  he  would  be  per- 
sonally responsible  for  his  action. 

So  that  is  the  situation  with  which  we  are  dealing  here. 
If  we  are  going  to  ratify  this  matter,  let  us  close  It  up. 
Let  us  not  leave  It  to  the  uncertainty  Involved  in  the  deter- 
mination of  who  passed  on  the  tax  or  who  took  it  out  of  the 
pnxlucer,  a  subject  most  difficult  of  ascertainment,  and  one 
on  which  different  Judges — and  this  is  a  question  for  the 
Judges  and  not  for  the  jury — would  establish  different 
formulas  for  reaching  conclusions. 

A  processor  comes  m  and  says.  "  I  did  not  pass  on  this 
tax."     How   is  that  positive   statement  in   testimony  to   be 
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overcome?    Can  the  fact  be  ascertained  by 
he  has  made  a  profit  in  his  business?    Are  we 
lish  the  doctrine  that  the  man  who  is  ineflic 
ness  operations — ineflBcient  as  a  result  of 
ery,  bad  management,  inefficient  sales 
forth — simply  because  he  does  not  show  a 
because  he  does  not  show  a  sales  price  in 
costs,  not  including  this  tax,  is  entitled  to 
returned?    Are  we  going  into  what  is  a  reasoi 
salaries   are   paid  to  officials,  what  improper 
exists  all  through  the  operations  of  the  bi 
going  to  establish  whether  or  not  various 
same  price  for  their  goods?    If  they  did,  of 
be  conclusive  evidence  that  they  did  pass  on 
that  none  passed  it  on.  unless  the  loss  wl 
to  be  absorbed  is  a  result  of  inefficiency  in 

So  I  submit  that  under  this  program  we 
to  open  the  courts  to  all  sorts  of  claims  all  ot 
to  be  submitted  to  all  sorts  of  judges  all  overj 
If  we  had  the  power — and  I  think  few,  if  any, 
ber  doubt  it — to  levy  this  excise  tax;  if  we 
in  an  agent;  if  we  executed  a  power  of  att 
retary  of  Agriculture,  but  the  execution  was 
knowledgment  may  not  have  been  correct, 
quirements  of  the  law  with  reference  to  the 
visions  of  that  power  of  attorney  may  not 
legal  requirements,  why  should  we  not  nitltif ) 
what  was  done? 

That  is  what  oiu"  situation  is  here.    We  dUI| 
power  of  attorney  to  our  agent.    We  had  thel 
this  tax  ouiselves.     If  we  had  done  it  dt 
under  proper  standards,  under  a  proper  po^ 
there  would  be  no  cause  of  action  hare.    If 
ratify,  as  we  are  proposing  to  do  in  this  bill, 
agent,  I  submit  to  the  Senate  that  no  Inji 
anyone,  no  harm  will  be  done  any  taxpas^r, 
ing  out  the  whole  transaction,  and  then  lookinC| 
under  the  new  bill  which  we  have  pending 

If  we  ourselves  had  levied  the  tax  there 
claim  of  any  kind;  there  would  be  no  cauM') 
those  who  have  been  operating  under  it,  and 
all  or  part  of  the  tax.    The  only  contention 
did  absorb  it.     If  we  had  prescribed  in  the 
amount  of  the  tax,  they  would  have 
same,  without  any  right  of  action.    Simply 
the  tax  through  an  agent,  in  an  indirect 
claimed  here  that  there  is  merit  in  making  a 
tween  an  irregular  and  imperfect  levy  and 
could  have  made  regular  and  perfect. 

I  submit  that  such  a  distinction  is 
merit,  and  that  we  are  about  to  vote  a  cont 
against  the  Treasury  oi  the  United  States  ol 
dollars  already  collected,  and  five  or  six  or 
million  dollars  to  which  the  Oovemment  is 
next  year. 

The  PRESIDENT  pro  tempore.    The  timfl 
from  Alabama  has  expired. 

Mr.  GEORGE.    Mr.  President,  I  am  much 
my  very  good  friend  the  distinguished  Senator^ 
[Mr.  BANKHEAD]  should  be  so  exercised 
If  his  sympathies  were  exercised  on  the 
question  I  might  be  able  to  understand  iL 
his  argument  with  the  admonltian  that  we 
volve  the  Treasury  In  a  liability  of  a  bUlioa 
paid,  and  yet  we  have  been  constantly 
processing  taxes  have  been  passed  oxi  to  the 
under  the  amendment  which  is  offered  by 
and  solely  for  the  purpose  of  preventfng 
guage,  no  taxpayer  who  has  paisfrt  oa  the 
a  dime  from  the  Treasury  of  the  United 

The  Senator  also— and  that  seems  to  have  1 
of  some  other  speeches  made— is  greatly 
the  processors  are  likely  to  come  In  and  hai 
taxes  paid.    I  am  wondering  fi^iether  he 
to  apply  the  same  logic  to  the  f  aimen  irtio  i 
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expressly  absorbed  the  processing  tax  on  all  the  hogs  they 
have  sold  and  on  other  c(xnmodlties. 

In  virtually  every  case  where  h(«s  were  sold  in  my  State 
since  the  passage  of  the  A.  A.  A.  Act  the  market  price  was 
reduced  by  exactly  the  amount  of  the  tax.  I  have  sold  hc«s 
myself,  and  in  every  Instance  but  one  I  have  had  to  take  the 
market  price  less  the  processing  tax.  I  have  done  that  re- 
peatedly, and  everyone  else  who  sells  hogs  must  do  the  same 
thing;  so  the  producer,  not  the  processor,  has  absorbed  the 
tax,  and  not  even  the  ultimate  consumer  has  absorbed  it. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  GEORGE.  I  shall  be  glad  to  yield,  but  the  Senator 
knows  I  am  under  limitation  of  time. 

Mr.  BARKLEY.  Under  the  language  which  has  been 
agreed  upon,  or  under  the  language  before  there  was  any 
change,  the  farmer  who  absorbed  the  tax  has  no  right  to 
sue  the  Government,  because  he  has  not  actually  paid  it 
into  the  Treasury,  has  he? 

Mr.  GEORGE.  I  understand;  that  possibly  may  be  true, 
because  I  am  going  to  say  frankly  to  the  Senator  that  this 
amendment  does  not  altogether  suit  me.  I  should  rather 
stand  squarely  and  say  to  the  Government,  "  If  you  wish  to 
impose  a  tax  that  you  have  no  authority  to  impose,  azul 
make  some  of  our  citizens  pay  it,  while  others  of  them  are 
escaping  it,  you  will  have  to  take  the  consequences."  That. 
however,  is  not  the  view  of  the  Senate;  so  this  amendment 
does  not  permit  anyone  who  has  not  paid  the  tax  to  re- 
cover it. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  ROBINSON.  Does  the  Senator  mean  by  that  state- 
ment to  imply  that  he  would  be  in  favor  of  permitting  the 
taxpayer  to  recover  the  processing  tax  even  though  he  had 
passed  It  on? 

Mr.  GEORGE.  In  the  long  nm  it  would  be  better  for  the 
Government  to  do  it  rather  than  to  deny  the  citizen  a  right 
to  go  into  the  coiirts.  In  the  long  run  we  should  have  more 
careful  legislation.  In  the  long  run  we  should  have  juster 
and  fairer  laws,  and  I  am  not  prepared  to  say  that  in  the 
long  nm  It  would  not  be  better  simply  to  face  the  issue  as 
It  is;  and,  for  myself,  I  regret  that  a  Democratic  administra- 
tion haa  even  advanced  this  proposaL 

Mr.  President,  we  allow  the  msm  who  distills  liquor  and 
the  man  who  sells  Uquor  to  go  into  court  and  say,  "  I  do  not 
owe  this  tax  ",  and  we  give  him  his  day  in  court.  We  give 
every  Income-tax  payer  in  this  Nation  his  day  in  court. 
So  far  as  I  know,  we  have  never  imposed  a  tax  upon  the 
American  cititzen  without  giving  him  his  day  in  court. 

The  very  men  who  on  July  4,  1776,  issued  a  famous  decla- 
ration complained  of  taxation  without  representation  and 
the  closing  of  the  courts  to  the  citizens  of  these  free  States, 
and  we  are  asked  to  do  that  against  which  they  were  pro- 
testing. 

I  would  not  open  the  Government  to  every  possible  cause 
of  action,  I  would  not  say  that  any  court^and  certahily  not 
all  courts — should  have  jurisdiction  of  all  claims  arising  in 
contract  or  sounding  in  tort,  and  so  forth.  Certainly  we 
would  stop  the  orderly  processes  of  government  If  we  did 
that.  But  when  the  Government  runs  its  hand  down  into 
the  pocket  of  an  American  taxpayer  and  then  says  to  him, 
"  You  cannot  have  your  day  in  court ",  it  is  dishonest;  it  is 
not  only  dishonest  but  it  is  undemocratic;  and  I  will  go 
further  and  say  no  free  government  can  last  if  once  that 
policy  has  been  adopted. 

I  can  understand  why  the  Oovemment  does  not  want  suits 
against  it,  and  I  can  understand  why  it  is  necessary  to  say 
frequently,  whether  it  altogether  accords  with  our  theory  of 
government,  that  the  Government  can  do  no  wrong,  or  at 
least  that  it  does  not  consent  to  be  sued;  but  when  it  comes 
to  taking  the  money  of  the  citizen  out  of  his  pocket  under  aa 
invalid  tax  act,  then  I  do  not  understand  how  anyone.  Demo-> 
crat  or  Republican,  can  defend  it. 

Search  the  tax  acts  fran  beginning  to  end  and  it  will  be 
found  that  the  most  miserable  barroom  dealer  in  this  Nation. 
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under  all  of  the  rrvetme  ftcto,  has  his  right  to  a  day  In 
court.  Yet  we  are  asked  to  say  now  that  our  manufacturers 
and  our  farmers  who  have  absorbed  this  tax,  or  who  have 
paid  tt — because  many  fanners  have  sold  their  own  prod- 
ucts— shall  have  no  rights  whatever. 

I  do  not  deny  the  power  of  the  Qovemment  to  say  that  it 
will  not  be  sued  even  for  the  recovery  of  taxes,  but  I  do  deny 
that  any  government  can  remain  a  free  government  which 
denies  that  right  to  its  citizens.  It  is  more  than  a  fiction 
to  say  that  the  power  to  tax  is  the  power  to  destroy.  It  is  the 
power  to  destroy  men;  it  is  the  power  to  destroy  property; 
It  Is  the  power  to  destroy  human  liberty. 

llMn,  when  we  are  exercising  that  extraordinary  power, 
the  power  to  destroy  the  citizen,  to  run  the  hand  of  the  tax 
gatherer  into  the  pockets  of  our  citizens  and  say.  "  You  shall 
never  be  heard  in  any  court  ",  Is  to  destroy  our  country;  is  to 
destroy  free  government.  It  necessarily  follows  that  there 
can  be  nothing  left  of  a  free  government  which  does  not 
permit  its  citizens  to  say  whether  taxes  are  being  Illegally 
exacted  or  wrongfully  exacted  or  fraudulently  exacted  of  the 
taxpaylng  citizen. 

Mr.  President,  this  particular  matter  has  not  any  direct 
relation  even  to  the  so-called  "  gold-clause  case  ".  to  which 
the  distinguished  Senator  from  Alabama  adverted,  or  the 
resolution  which  yesterday  was  considered  by  the  House  of 
Representatives.  This  is  a  tax  bill.  This  is  a  bill  under 
which  the  Government  will  levy  a  tax  and  take  the  property 
of  the  citizen,  and  the  citizen  Justly  says,  and  always  can 
say.  and  always  wiU  say  in  the  United  States.  "  I  have  a 
right  to  my  day  in  court."  We  do  not  have  to  give  hliji  the 
right  before  we  take  the  money  from  him.  If  subsequently 
we  give  him  full  right  to  go  into  court,  we  satisfy  not  only 
our  doctrine  but  even  our  constitutional  provisions  them- 
Mlves. 

We  may  properly  say  that  we  will  not  let  the  citizen  re- 
sort to  the  extraordinary  remedy  of  Injimction  to  stay  the 
hand  of  the  Qovemment  in  the  quick  and  often  necessary 
collection  of  revenues  which  must  be  had  to  support  the 
Qovemment;  but  In  the  case  of  a  piece  of  legislation  dealing 
with  the  question  of  taxation  of  the  cltixen  and  say.  "  With 
respect  to  all  taxes  paid  you  shall  not  be  heard,  and  are 
wholly  without  remedy  in  all  the  courts  of  this  country,  both 
State  and  Federal  ",  is  a  proposition  to  which  I  could  not  for 
one  moment  give  my  assent. 

In  the  bill  before  us,  with  respect  to  all  taxes  paid  here- 
after ;  that  la,  after  the  adoption  of  the  pending  amendment, 
the  citlxen,  uzxler  coDdltlons  which,  for  the  sake  of  this  mat- 
ter. ««  my  are  reasonable  and  which  we  accept,  would  be 
given  his  right  to  go  Into  the  courts.  Here  Is  an  act  of  the 
Congress,  and  up  to  the  date  we  amend  it,  it  provides,  "  No 
elttaen  shall  be  heard,  no  citizen  shall  have  his  day  In  court." 
Prom  the  date  when  we  amend  it  we  will  say,  "  The  dtlaen 
may  come  Into  court  and  may  be  heard  on  these  same  ques- 
tions.** If  we  do  not  so  amend  it.  It  will  destroy  the  whole 
theory  of  equality  btfore  the  law.  for  which  our  entire 
system  of  Ooiremment  certainly  stands.  The  dtiaen  who 
paid  yestenlay  la  without  relief,  the  cltlaen  who  will  pay  to- 
morrow, after  we  shall  pass  this  bin  as  amended,  will  be 
•nUtled  to  relief.    That  is  the  situation. 

We  are  not  asking  that  the  bars  be  let  down  and  the 
Oovenunent  and  Its  ofBcers  harassed.  The  bin  provides  that 
there  may  not  be  extraordinary  remedies  against  them ;  they 
may  not  be  stayed  by  injunction.  The  bill  provides  that 
only  after  the  wrong  is  done  may  the  citizen  come  in  and 
have  his  hearing  in  court.  It  is  a  right  which  has  been 
unlvenaUy  accorded  from  the  beginning  of  the  Qovemment 
to  this  hour  in  all  matters  of  direct  taxation  of  the  dtiaen 
for  the  support  of  hia  Qovemment. 

Our  friends  make  much  ado  about  the  language  which 
provides.  In  substance,  that  If  the  taxpayer  who  claims 
against  the  Qovemmoit  has  passed  on  the  tax.  or  if  he  has 
placed  the  tax  upon  the  consumer  by  forcing  him  to  pay  it, 
he  can  have  no  recovery,  and  it  Is  asserted  that  it  would  be 
a  hopeless  and  a  useleas  and  a  futile  task  to  open  up  the 
laqulry  at  tbs  hands  of  an  acgrievad  cltiKn.  That  may  be. 
But  we  have  taken  that  provision  from  the  bin  itself,  from 


the  very  language  of  the  Committee  on  Agriculture.  We 
have  taken  the  very  language  of  those  who  now  complain 
against  the  amendment  which  we  offer,  and  we  have  said. 
'■  If  under  the  conditions  which  you  state  the  taxpayer,  after 
the  amendment  of  the  law.  may  be  heard,  we  simply  insist 
that  the  taxpayer  who  paid  his  money  before  the  amendment 
to  the  law  may  also  be  heard." 

Mr.  President,  it  is  unnecessary  to  do  so,  and  I  do  so 
only  for  the  sake  of  entering  m  the  Record  my  own  position 
upon  the  question,  but  I  wish  to  say  that  I  th:nk  this  pro- 
vision would  be  held  to  be  wholly  nugatory 

The  PRESIDEINT  pro  tempore.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  GEORGE.  I  wili  take  5  minutes  on  the  bill,  if  I  may 
spht  my  time. 

Mr.  NORRIS.  Mr.  President.  If  the  Senator  takes  5  min- 
utes on  the  bill  he  cannot  speak  again  on  the  bill.  I  merely 
mention  this  in  order  that  the  Senator  may  have  waxmng 
of  it. 

Mr.  GEORGE.  I  did  not  understand  the  Senator's  sug- 
gestion. 

Mr.  NORRLS.  The  unanimous-consent  agreement  pro- 
vides that  only  one  speech  may  be  made  on  the  b;ll  by  any 
Senator. 

Mr.  CONNALLY.     A  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  it. 

Mr.  CONN.MXY.  Could  not  the  Senator  from  Georgia 
count  tlie  15  nunute-s  h-^  h.ts  already  coPi.  umed  as  haviiii» 
been  used  on  the  bill,  and  then  speak  15  rmnutes  more  on  the 
bill  if  he  desired"' 

The  PRESIDENT  pro  tempore.  There  can  be  but  one 
speech  on  the  bill  by  any  one  Senator. 

Mr.  GEORGE.  I  shall  speak  on  the  bill  In  my  time.  I  am 
not  opposed  to  the  bill.  I  have  some  serious  doubts  about 
certain  provisions  of  the  measure,  but  I  have  desired  to  sup- 
port the  bill.  I  do  desire  to  have  it  in  reasonably  good  shape 
in  order  that  I  may  be  able  to  support  it. 

Mr.  President,  not  for  the  purpose  of  raising  any  addi- 
tional argument,  because  I  think  the  argument  out  of  place 
at  this  point,  but  in  order  to  make  my  own  position  entirely 
clear  I  wish  to  repeat  the  statement  I  made  before  the  Chair 
reminded  me  that  my  tune  on  the  amendment  had  expired, 
and  that  is.  that  the  provision  in  this  bill  to  t>e  found  on  page 
bS,  in  my  opinion,  would  be  held  by  the  court  to  be  void  if 
the  court  should  decide  against  the  power  of  the  Congress  to 
levy  the  particular  tax  and  for  the  particular  purpose  orig- 
inally authorized  in  the  Agricultural  Adjustment  Act.  In 
other  words,  Mr.  President,  the  provision  in  question  is  not 
precisely  nor  exactly  a  demai  of  consent  to  be  sued,  but  it  is 
rather  the  denial  of  the  jurisdiction  of  the  court  to  entertain 
the  suit.  In  the  same  section  there  is  a  provision  which 
takes  certain  specified  cases  out  from  under  the  language 
contained  in  the  committee  amendment. 

For  myself  I  am  fully  convinced  that  If  the  Supreme  Court 
should  finally  hold  that  the  power  delegated  by  the  original 
Agricultural  Adjustment  Act  to  levy  the  particular  tax — not 
to  levy  an  excise  tax,  because  that  is  not  In  dispute — but  to 
levy  a  particular  tax  azxl  for  the  particular  purpose  specified 
in  that  act  is  wholly  wanting,  then  this  provision  In  the  biU 
would  likewise  be  entirely  void. 

Mr.  President,  for  some  of  the  reasons  which  have  been 
stated  by  others  much  better  than  myself,  and  for  some  of  the 
reasons  which  I  have  tried  feebly  to  liKilcate.  I  do  not  wish 
to  be  a  party  to  the  passage  of  any  tax  bill  which  exacts  such 
payments  from  the  dtizen,  be  he  the  farmer  who  is  raising 
hogs  and  selling  them  on  the  market  and  himself  pajring  the 
processing  tax  or  the  processor  who  processes  any  of  the 
commodities  on  which  the  tax  is  imposed. 

For  the  benefit  of  the  distinguished  Senator  from  Kentucky 
[Mr.  BahklxyI.  who  earlier  directed  the  inquiry  to  me  raising 
the  question  whether  the  farmer  who  had  absorbed  the  tax 
could  have  any  redress  under  this  bill  as  drawn,  I  may  say  to 
him  that  In  my  Judgment.  If  the  biU  shall  be  properly  and 
liberally  construed  in  favor  of  the  taxpayer,  he  might  have 
redress,  for.  if  in  lieu  of  paying  the  tax  himself  he  creates 
the  purchaser  his  agent  to  pay  the  Ux  for  him,  and  hands 
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him  over  the  money,  or  says.  "  Take  tt  out  of 
hogs  ",  he  is  the  payer  of  that  tax. 

Mr.   ASHURST.    Mr.   President,  I  was 
Chamber  and  have  not  heard  all  of  the 
Senator  from  Georgia.    I  agree  in  toto  with 
the  speech  which  I  have  heard.    I  wonder 
will  distinguish — or  has  he  done  so  during  in]rj 
tween  the  instant  case  and  the  bill  to  bar 
ment  bonds?     They  are  not  comparable  at  alll 
similarity.    Has  the  Senator  made  that 

Mr.  GEORGE.    I  made  that  statement,  butf 
ment. 
Mr.  ASHURST.    I  did  not  hear  it. 
Mr.  GEORGE.    I  did  not  care  to  go  Into 
There  is  no  similarity  between  them  whatever*^ 
Mr.  ASHURST.     I  agree  with  the  Soiator. 
Mr.  GEORGE.    The  Senator  is  correct. 
afford  any  support  to  the  other  on  principle 
morality. 

Mr.  ASHURST.    I  did  not  hear  that  i 
to  know  that  it  is  In  the  Rxcou. 
Mr.  GEORGE.    Yes.  Mr.  President;  I  made 
I  have  spoken  a  brief  period  beyond  the  15 
me,  and  at  the  same,  time  I  have  finished  all 
on  this  amendment.    It  seems  to  me  that  the ; 
be  glad  to  accept  this  amendment,  and  until 
to  the  contrary  I  cannot  believe  that  it  will 

Mr.  NORRIS.    Mr.  President,  let  me  say, 
that  I  agree  fully  with  the  Senator  from 
Bankhxad]    that   the  Senate   has   the  right 
amendment  on  page  58.    I  am  not  bothered 
to  do  so.    I  think  we  have  a  perfect  constlt 
do  that.    Of  course,  if  the  whole  law 
to  be  unconstitutional  that  amendment,  if 
go  down  with  the  rest  of  it.    If  the 
should  be  defeated  I  should  vote  against 
committee  amendment  on  page  58,  though 
to  see  that  amendment,  unmodified,  go  Into 

The  provision  on  page  58  of  the  biU  denies 
payers  any  right  to  go  into  court  and  takes 
diction  of  the  courts.  On  page  61.  with 
taxpayers  who  have  paid  on  a  different 
given  them  to  go  before  the  Internal 
also  to  go  Into  court  in  an  effort  to 
tax  which  imder  the  bill  they  are  given  the 
The  amendment  on  page  61,  if  agreed  to, 
taxpayers  in  the  same  class.  Those  n^w 
before  the  passage  of  this  Wl  and  those  wtao 
after  the  passage  of  the  biU  are  all  put 
class.  That  is  the  effect  of  this  amendi 
me  it  provides  a  fair  solution  of  the 
me  It  ought  not  to  be  objected  to  hy  anyone. 

I  am  not  one  who  claims  that  the 
throw  down  the  bars  and  let  everyone 
make  my  position  plain  on  that  question 
own  preservation,  the  Qovenunont  murt» 
to  the  dtiaen  the  right  to  sue  it  untaM  the 
sents  to  be  sued. 

I  think  In  every  State  of  the  Unkm  there 
a  method  adopted  by  law  for  the  lecovery 
may  be  found,  after  collection,  to  have 
wrongfully  collected.    All  the  States  do  xtot 
remedy.    Iliey  provide  different  methods.    X 
to  recover  taxes  iUegally  or  wrongfully 
the  citizens  In  every  State  of  the  Union  and 
Federal  Government,  so  far  as  I  know.    If 
payer  is  compelled  to  pay  too  much  or  is 
gaily  compelled  to  pay,  we  provide  by  law  a 
to  recover  those  taxes  which  have  been 
That  is  fair  and  right,  is  it  not?    Would  it  bs ; 
citizen  that  right?    To  deny  him  that  right 
and  unjust,  would  it  not? 

The  only  thing  this  amendment  does  la  to 
remedy  to  recover  to  the  citizen  who  claims^ 
wrongfully  or  illegally  collected,  or  who 
too  much. 
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In  one  secticm  of  the  un  the  right  is  given  to  him  to  sue 
to  recover  if  he  shall  pay  the  tax  after  the  passage  of  this 
bill,  but  denies  it  to  him  if  he  has  paid  the  tax  prior  to  the 
passage  of  this  bill. 

What  must  the  citizen  now  show  with  reference  to  the 
processing  tax?  If  he  has  paid  a  processing  tax  and  is  try- 
ing to  recover  it,  the  burden  of  proof  is  on  him  to  show  that 
he  has  not  passed  it  on  to  somebody  else.  He  must  show 
that  he  has  not  taken  it  out  of  the  man  from  whom  he  pur- 
chased the  product.  He  must  show  several  other  things,  aU 
of  which  I  think  are  necessary,  all  of  which  are  fair.  Tlie 
burden  is  placed  entirely  upon  him.  It  that  not  right?  Is 
there  anjrthing  unfair  about  that?  Is  there  anything  unjust 
in  it?  If  he  has  paid  in  any  given  case  $10,  we  wiU  say, 
whereas  the  law  provides  that  he  should  only  pay  $5,  should 
he  not  get  back  the  $5?  Will  the  Government  of  the  United 
States  deny  him  that  right?  No  citizen,  no  business  man,  if 
he  is  honest,  would  deny  it  to  his  neighbor  or  to  his  fellow 
citizen.  If  he  has  paid  a  processing  tax  and  passed  it  on  to 
the  constuner.  then  he  ought  not  to  recover,  and  this  amend- 
ment will  not  permit  him  to  recover.  If  he  paid  a  processing 
tax,  and  when  he  bought  the  artide  upon  which  the  tax  is 
levied  from  a  producer  deducted  it  from  the  price  he  paid 
the  producer,  he  could  not,  under  this  amendment,  recover 
that  tax,  and,  of  course,  he  should  not. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  CONNALLY.  Prom  a  practical  standi>oint,  suppose  a 
processor  says,  "No;  I  did  not  take  this  tax  out  of  the  pro- 
ducer, and  I  did  not  pass  it  on.  I  Just  figured  It  in  my 
cost."  There  are  a  great  many  elements  of  cost.  How  is  the 
Qovemment  going  to  contest  that  claim?  How  is  it  going  to 
disprove  that  statement? 

Mr.  NORRIS.  In  the  first  place,  the  processor  has  got  to 
prove  the  fact;  he  has  got  to  prove  that  he  did  not  deduct 
the  tax  or  pass  It  on.  Suppose  he  bought  a  hog  of  me  and 
the  market  price  was  so-and-so,  as  the  Senator  from  Georgia 
has  already  described;  suppose  that  the  price  of  the  hog  at 
the  place  of  sale  was  5  cents  a  poimd,  and  he  deducted  f  rtnn 
that  5  cents  a  pound,  the  amount  of  the  processhig  tax. 
There  is  a  transaction  that  could  easily  be  shown  by  proof: 
and  when  he  comes  to  make  his  proof  he  would  nm  right 
up  against  that  snag;  he  could  not  prove  it,  because  it  is  not 
true,  and  he  would  not  be  entitled  to  recover. 

Mr.  CONNALLY.  Suppose  the  next  man  who  bought  a 
hog  there  did  not  take  out  the  processing  tax? 

Mr.  QEORQE.  Mr.  President,  if  I  may  be  permitted  to 
answer  that  question,  the  processor  has  got  to  pay  the  tax: 
and  he  dther  pays  it  out  of  his  own  pocket  or  out  of  the 
price. 

Mr.  CONNALLY.  Exactly.  The  point  I  was  trying  to  make 
is  that  the  processor  will  come  along  and  say.  "  No;  I  did  not 
take  it  out  I  simply  wotild  have  made  more  profit  if  I  had 
not  been  compelled  to  pay  the  tax."  How  is  the  Qovemment 
going  to  come  back  at  him? 

Mr.  QEORQE.  The  market  price  on  the  given  date  is  a 
matter  of  record. 

Mr.  NORRIS.  It  would  be  very  susceptible  of  proof;  the 
markets  every  day  of  the  year  are  known  in  every  place  in 
the  United  States,  and  it  is  not  for  the  Qovemment  to  prove 
that  he  did  not  deduct  or  pass  on  the  tax;  he  himself  has  got 
to  prove  that  he  did.  He  must  make  the  proof;  the  Qovem- 
ment does  not  have  to  make  it.  There  would  be,  as  there  al- 
ways is  in  every  litigation,  some  difficulty,  it  is  true;  but  I 
do  not  know  why  we  should  deny  an  honest  man  the  privi- 
lege of  getting  back  what  has  been  illegally  collected  from 
him  Just  because  there  might  be  some  difficulty  on  account 
of  the  dishonest  man.  The  whole  fabric  of  government  is 
burdened  with  the  dishonest  man;  that  is  true  in  every  line 
of  business.  If  we  had  no  burglars  or  thieves  or  men  who 
commit  other  crimes.  If  there  were  no  men  of  that  kind,  it 
would  lessen  the  burden  of  the  honest  taxpayer  who  obeys 
the  law  and  never  disobeys  it. 

His  burden  is  Increased;  it  might  be  in  this  case.  I  can 
imagine  that  someone  might  go  into  court  and  allege  that 
he  had  not  passed  the  tax  on;  that  he  had  not  taken  it  out 
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at  the  iproducer,  and  perhaps  prove  it;  and  I  can  Imagine 
that  he  would  probably  have  to  offer  perjured  testimony 
In  order  to  do  It.  He  micht  be  so  cute  about  it  that  he  could 
not  be  discovered.  That  Is  true  of  all  litigation;  we  run 
that  risk  everywhere. 

Mr.  BANKHEAD  and  Mr.  RUSSELL  addressed  the  Chair. 

The  PRESIDINa  OPPICER  (Mr.  Chavez  in  the  chair). 
Does  the  Senator  from  Nebraska  yield;  and  if  so.  to  whom? 

Mr.  NORRIS.     I  yield  flrst  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  The  Senator  made  a  statement  which 
I  hardly  think  is  accurate;  that  if  a  man  had  paid  $10  when 
he  should  only  have  paid  15  he  would  be  denied  the  right  to 
recover.  I  call  the  Senator's  attention  to  the  fact  that  suits 
of  that  character  are  not  barred  by  this  section,  as  the  Sen- 
ator will  see  \1  he  will  examine  the  provision  at  the  Iwttom 
of  page  58.     I  ask  him  to  note  this  provision: 

Th«  proTlBlona  of  UiIb  Bubsectlon  shall  not  apply  to  i  U  any 
orerpayment  of  tax  which  reauita  from  an  error  In  the  compiita- 
Uon  of  the  tax,  or  (2i  duplicate  paymenu  of  any  tax.  or  (3)  any 
refund  or  crecllt  under  subsection    (a)    or    (o    of  section   15 

Mr.  NORRIS.  Of  course,  the  case  I  gave  probably  never 
would  happen:  it  was  only  given  as  an  illustration. 

Mr.  BANKHEAD.  I  wanted  to  point  out  to  the  Senator 
that  provision. 

Mr.  NORRIS.  If  we  concede  now.  as  I  think  we  ought  to 
concede  and  will  have  to  concede,  that  there  may  be  cases 
where  a  processor  has  paid  a  processing  tax  and  has  neith/*r 
passed  It  on  nor  taken  it  out  of  the  producer  and  still  ha.s 
unsold  the  goods  on  which  the  tax  was  paid,  m  that  kind 
of  case,  who  will  say  that  he  should  not  recover  a  tax 
wrcmgfully  paid? 

Mr.  BANKHEAD.  Mr.  President.  I  will  say  to  the  Sen- 
ator that  the  whole  object  of  this  provision  is  to  prevent 
the  refunding  of  a  tax  on  account  of  mvalldity  that  may 
result  from  a  decision  that  this  is  an  unconstitutional  dele- 
gation of  power. 

Mr.  RUSSELL.     Mr.  President 

Mr.  NORRIS.  I  do  not  kiK>w  how  much  time  I  have  left. 
and  I  should  dlallke  my  time  to  be  taken  up  by  questions; 
but  I  do  not  wish  to  be  discourteous  to  the  Senator,  and  I 
yield. 

Mr.  RUS8XLL.  I  merely  wish  to  inquire  of  the  Senator 
from  Nebraska  If  there  is  any  general  statute  of  limitations 
on  the  time  within  which  a  suit  may  be  filed  for  the  recovery 
of  taxes  illegally  collected? 

Mr  NORRIS.    I  do  not  think  there  is  in  this  bill. 

Mr.  RUSSELL.  It  occurs  to  me  there  certalrUy  should  be 
some  definite  time  limit  fixed. 

Mr.  NORRIS.    There  is  the  general  statute  of  Umltatlorv^. 

Mr.  OEOROE.  Mr.  President,  there  is  such  a  provision  In 
the  original  act.  to  which  the  pending  bill  is  merely  an 
amendment. 

Mr.  NORRIS.  A  man  pays  a  wrongful  tax  today:  we  pass 
this  bill  tomorrow;  and  the  next  day  his  neighbor  pa3rs  a 
wrongful  tax.  We  deny  one  the  right  to  recover  and  we  ac- 
cord the  right  to  the  other.  I  do  not  know  how  anyt>ody 
can  defend  that  discrimination. 

Moreover.  I  will  say  to  the  Senator.  I  have  no  doubt  that 
If  the  original  amendment  on  page  58  had  gone  to  a  vote  it 
would  have  been  overwhelmingly  defeated,  and  I  was  anxious 
to  save  the  situation.  I  am  a  friend  of  this  bill;  I  believe 
in  It;  and  I  am  startled  and  amazed  at  some  of  the  objec- 
tionj  that  are  urged  against  it.  I  realize  it  Ls  very  difScult 
to  understand  it  all;  perhaps  no  man.  unless  it  be  the  admin- 
istrator of  the  law.  can  understand  all  its  ramifications; 
but  this  bin  Is  a  sincere,  honest  effort  to  help  the  producer, 
to  give  the  farmer  some  recompense  for  his  toil,  and  I  should 
very  much  dislike  to  have  it  contain  an  injustice  which  might 
drive  votes  away  frran  it.  I  am  seeking  to  help  pass  the  bill; 
I  want  it  enacted  into  law;  I  am  grasping  at  it  almost  as  a 
drowning  man  grasps  at  a  straw;  but  it  seems  to  me  that 
when  we  put  into  the  measure  something  that  is  admittedly 
unjust  we  will  drive  votes  away  from  it  and  perhaps  defeat 
it  entirely. 

The  PRESIDING  OFFICER.  Tti/e  time  of  the  Senator 
from  Nebraska  has  expired. 


LOtrtSIAMA'l   BiairTS 

Mr  LONG.  Mr.  President,  yesterday  I  was  away  from  the 
city  when  I  read  an  axmouncement  in  the  public  press,  sent 
out  by  the  news  agencies,  confirming  what  had  been  sent 
out  the  day  before  while  I  was  In  the  city  of  New  Orleans. 
The  announcement  was  to  the  effect  that  President  Roose- 
velt and  his  Secretary  of  the  Interior.  Mr.  Ickes.  had  sent 
me  word  that  I  would  have  nothmg  to  do  with  spending  any 
P.  W  A.  money  in  Louisiana.  I  do  not  know  just  how  the 
President  sent  me  word.  According  to  the  newspaper  head- 
Imes.  this  is  my  official  notice.  I  do  not  know  why  the  Sec- 
retary of  the  Interior  should  continue  to  address  me  in 
communications  through  these  circumlocutious  routes,  but, 
nevertheless,  that  is  their  privilege  apparently.  I  have  no 
direct  diplomatic  contact  with  the  gentleman,  and  I  am  not 
seeking  any.  and.  therefore,  since,  apparently,  these  pro- 
nouncements are  intended  for  the  public.  I  will  undertake  to 
respond  in  kind 

The  way  the  Pre.s;dent  talk.s  to  me  and  the  Secretary  of 
the  Interior  talks  to  me  reminds  me  of  a  mother-in-law  and 
a  son-in-law  who  lued  toi,'ether  in  Shreveport,  La.,  and  who 
did  not  -sipeak  to  each  other.  Quite  often  the  daughter  of 
the  mother-m-law.  the  wife  of  the  son-in-law,  would  go  out 

!  of  town,  and  there  would  be  no  one  there  except  the  mother- 
in-law  and  son-in-law.  and  they  would  have  to  eat  together. 
They  had  a  means  by  which  they  would  communicate  one 
with  the  other  by  talking  to  the  cat.  The  mother-in-law 
would  address  her  remarks  to  the  cat  and  the  son-in-law 
would  respond  by  addre.ssinR  his  remarks  to  the  cat,  and  then 
the  mother-m-law  would  reply  by  telhng  the  cat  something 
else  Apparently  such  a  practice  has  grown  up  In  the  city  of 
Washmgton,  because  I  constantly  read  of  various  and  .sundry 
ultimatums  addressed  to  me  by  the  President,  but  I  never  see 
the  handwriting  of  the  E>re.sident.  I  never  hear  his  voice,  and 
no  direct  communication  comes  to  me.  I  am  merely  advi-sed 
through  the  front  pages  of  the  newspapers  that  the  President 
has  told  me  something  I  can  do.  or  something  I  cannot  do, 
or  .wmething  that  he  will  not  do.  or  something  that  he  will 
not  let  anytxxly  else  in  the  United  States  do.  So  I  must,  m 
view  of  the  clrcum.stances.  undertake  to  make  some  an.swer 
to  what  has  been  said  by  the  only  means  that  Ls  left  to  me. 
I  will  not.  however,  take  a  great  deal  of  the  time  of  the  Senate, 
because  the  National  Broadcasting  Co  has  very  agreeably 
Riven  me  from  8  until  8  30  o'clock  tonight  to  .sprak  over  its 
Nation-wide  system,  and  so  I  will  not  have  to  belabor  the 
Senate:  I  wlU  take  my  time  addressing  the  American  people 
over  the  radio:  and  the  remarks  which  I  now  undertake  to 
deliver  will  be  addressed  to  my  colleagues  of  the  Senate 

The  State  of  Louisiana.  Mr.  President,  doe^  not  bow  low. 
particularly,  in  order  to  get  funds  distributed  by  the  Govern- 
ment: and  I  do  not  see  why  the  President  continues  to  make 
these  amnouncements:  I  do  not  see  why  Mr   Ickes  continu*^ 

'  to  make  them.  Several  weeks  ago  on  the  floor  of  the  Senate 
I  made  answer  to  one  such  pronouncement.  It  ha?;  already 
been  stated  that  I  have  nothing  to  do  with  the  funds  they 
spend  in  Louisiana,  that  they  will  not  spend  any  money  in 
Louisiana,  and  that  various  and  sundry  dire  consequences  will 
be  visited  upon  the  people  of  Louisiana  unless  something  is 
done,  I  presume  to  me  or  somebody  else  down  there. 

Now,  as  we  approach  the  period  of  only  5  month.5  before 
an  election,  we  receive  the  statement  that  the  State  of  Louisi- 
ana is  to  have  none  of  the  P.  W.  A.  funds.    That  is  not  a 

'  gracious  answer  or  gesture  to  the  generous  attitude  we  took 
last  year,  when  we  allowed  five  of  our  eight  Representatives  in 
the  other  branch  of  Congress  to  come  back,  on  the  ground 
that  they  had  deserted  me  and  had  hooked  up  with  Mr. 
Roosevelt.  We  allowed  those  gentlemen  to  come  back  under 
the  understanding  that,   inasmuch   as  they   were   avowedly 

,  anti-Long  and  pro-Rocwevelt.   they  could  get   money   from 

'  the  Public  Treasury  which  otherwise  would  not  be  available 

'  to  Louisiana, 

Now,  he  has  announced  that  these  five  deserters,  unlike 

j  Juda£  Iscariot  and  Benedict  Arnold,  are  not  to  get  their  30 

I  pieces  of  silver,  and.  therefore,  we  will  have  to  remove  the 
five  of  them  from  public  ofBce  unless  he  changes  his  attitude 
between  now  and  election  day.     It  is  very  unkind.     Judas 
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Iscariot  was  paid;  Arnold  vma  patti;  I  bmm 
about  which  I  can  complain;  but  my  col 
House,  who  have  deserted  on  the 
going  to  come  back  with  the  loaves  and 
on  the  very  eve  at  the  election.  appMtf 
empty  and  their  faces  blank,  and  with 
constituents  as  a  reward  for  tbetr  In 
that  elected  them  to  the  affioe  they  mam 
my  sincere  ssrmpathy  but  wlU  not  have  my 
cal  campaign,  and  a  lack  of  votes  will  ba 
having  trusted  the  gentleman  whom  I 
too  often. 

Our  State,  however,  has  had  more 
stand.     We  do  not  need  the  help  of  the 
borrow  money.    The  P.  W.  A.  would  onftF 
the  municipalities  in  Louisiana  have  aooe 
by  the  State.    We  do  not  need  the  United 
money  for  the  State  of  Louisiana.    If  the 
wants  to  borrow  any  money  it  can 
to  sell  bonds  to  the  United  SUtes.    It  has 
the  United  States.     The  only  way  the 
sell  a  bond  is  to  make  a  bank  take  It.    The 
ana  sells  its  bonds  at  a  premium  wtttaot 
any  bank  to  take  them,  becaose  our 
pendltures.    We  have  money  in  the 
in  the  treasury,   millions  of  doUars  of  tt. 
affluent  when  I  come  back  here  from  the 
knowing  the  condition  of  our  treasury  ^aa 
one  in  this  citadel. 

However,  yesterday  the  State  of  Louisiana 
They  sold  for  $103.80.  $3.80  above  par,  so  I  " 
are  afflicted.    As  to  the  money  we  qwnd,  we 
In  value  for  each  dollar  of  expenditure.    We 
come  to  Washington,  D.  C,  and  put  up 
whole  world  is  crying  for  an  opportunity  to^ 
have  the  Federal  Government  go  down 
the  expenditure  of  the  money  and  fet  abovit 
value  for  each  dollar  of  money  espended. 
Government  is  getting  elsewhere. 

We  do  not  want  the  leaves  swept  froBI.. 
street  to  the  other,  and  then  swept  back 
side  of  the  street  to  where  they  were  in  the 
do  not  want  any  dirt  removed  from  one 
track  to  a  hole  on  the  other  side,  and  then 
out  and  the  dirt  moved  back  to  the  first  ddi.j 
spend  a  dollar  of  money  for  which  the 
has  given  a  bond,  or  for  which  a  sUbdlvUoD 
given  a  bond,  it  will  be  spent  in  a  sane 
the  State  needs,  and  the  State  will  have  a 
which  to  pay  off  the  obligation  It 
improvement. 

Let  these  gentlemen  discontinue  for 
ments  that  Louisiana  has  been  cut  off  the 
Federal  Government.    We  are  very  sorry  l 
thing  to  do  with  them — I  mean  tai  oonneettaHj 
program.    A  while  back  we  sold  them  $7,000 J 
highway  bonds,  which  today  sdl  on  the 
104.    They  have  taken  those  $7,000,000  of 
we  have  started  to  float  a  public  issue  of 
word  go  out  that  they  were  Just  about  to 
the  market,  to  try  to  suppress  and  depress 
ana  bonds.     Let  them  go  out  and  sell 
Louisiana  highway  b<»ids.   There  is  a 
paid  us  $1  and  the  world  is  Uddhif  $li>4. 
financial  condition,  we  can  get  along 
them,  and  we  shall  be  glad  to  wait  mrtJl 
1936,  when  they  will  be  glad  to  do 
Louisiana. 

The  public  press  reports  that  only  the 
to  be  favored  by  the  Federal  Oovernmen^ 
not  a  doubtful  State.    Louisiana  could 
Roosevelt  column  with  $5,000,000,000. 
isiana  will  never  vote  to  send  ftankUn 
to  the  Presidency  of  the  United  States.    I 
ment  4  months  from  the  eve  of  my 
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in  the  State  of  Louisiana,  and  I  am  not  yet  opposed.  Let 
them  girt  out  an  opponent  for  me  down  there  if  they  want  to 
find  out  how  Louisiana  stands,  and  we  will  put  the  issue  up 
away  in  advance  as  to  wtiether  LouSsiana  under  any  cir- 
cumstances will  stand  for  the  tyrannical  and  unconstita- 
tional  form  of  arbitrary,  ransacking  govarmnoit  which  has 
been  foisted  on  the  people  by  this  administration.  Try  it  oat 
in  advance,  I  say  to  those  who  want  to  try  it.  Louisiana  is 
not  a  doubtful  ^ate. 

Mr.  President,  I  undertook  to  give  the  administration  very 
good  advice.  I  gave  it  good  advice.  I  advised  the  adminis- 
tration on  banking.  Later  on  they  saw  fit  to  take  some  of 
my  advice.  I  advised  the  administratl(xi  on  the  McCarran 
amendment.  It  was  voted  down.  Today  I  picked  up  a  news- 
paper clipping  and  remarked  to  my  friend  the  Senatw  from 
Nevada  [Mr.  McCABaAHl  that  I  find  the  adnunls(a«tion  has 
concluded  that  we  who  fought  here  for  the  prevailing  wage  on 
public  employment  have  now  been  sustained  by  the  same 
administration  which  used  the  force  of  its  poww  to  try  to 
vote  us  down  in  the  United  States  Seiuite.  whldi  even  caused 
gentlemen  in  this  body  to  switch  thetr  votes  from  one  side 
to  the  other  in  support  of  the  administration,  who  now  come 
out  and  announce  their  belief  in  the  iMlnciple  of  this  kind 
of  a  program.  To  the  junior  Senator  from  Nevada,  who 
carried  the  brunt  of  the  great  fight  for  the  prevailing  wage, 
to  his  courage  and  foresight,  belongs  the  credit  for  the  victory 
now  aoc<nnpli^Md  through  the  belated  act  at  the  President. 
The  toilers  of  this  country  may  well  give  credit  to  Senator 
McCaksak  if  in  the  future  the  wage  structure  of  this  country 
is  maintained  and  American  labor  is  kept  out  of  peonage.  I 
am  happy  that  I  joined  with  the  Junior  Senator  from  Nevada 
in  his  progres^ve  fight. 

I  referred  once  before  on  the  floor  of  the  Senate  to  the 
tea  party  held  in  Boston.  This  country  has  observed  its 
results  ever  since.  One  was  that  those  paying  the  taxes 
should  receive  their  share  of  the  taxes.  No  tax  that  Is  not 
to  some  extent  justified  by  the  representation  of  the  country 
should  be  levied.  Louisiana  pays,  in  one  little  item,  a  tax 
of  $24,000,000  a  year  tato  the  Federal  Treasury.  I  under- 
stand that  in  Income  taxes  alone  $34,000,000  last  year  was 
paid  in  Louisiana. 

Does  the  administration  in  Washington  mean  to  say  It  is 
going  to  use  the  State  of  Louisiana  as  a  tax-gathering  ground 
and  that  it  is  going  to  deny  the  State  of  Louisiana  the  benefit 
of  the  expenditures  of  those  taxes  in  that  State?  I  say  that 
will  not  be  the  case.  Not  only  do  I  say  this  admini^ration 
will  not  be  permitted  to  do  it;  but,  if  it  is  necessary  that  we 
wait  until  another  administration— the  State  of  Louisiana 
can  afford  to  wait.  We  are  so  miK^  better  off  than  the 
supposed-to-be  favored  States— those  that  are  supposed  to 
have  remained  in  the  good  graces  of  the  present  administra- 
tion— that  we  feel  weU  enough  alone  without  having  to  in- 
gratiate ourselves  to  this  particular  administration  at  this 
time. 

Fall  is  coming  when  the  Supreme  Court  will  reassemble. 
I  have  been  advised  by  the  authorities  of  our  State  that 
Louisiana  will  file  a  suit  in  the  Supreme  Court  of  the  United 
States,  where  we  will  test — and  successfully,  without  any 
question  in  my  mind— the  right  of  the  Federal  Government 
to  go  into  a  State  and  set  up  boards  and  bureaus  to  carry  asx 
business  not  authorized  by  the  Federal  Constitution.  They 
have  set  up  an  educational  board  to  the  State  of  Louisiana  far 
apart  from  our  State  board  of  education. 

They  have  not  only  set  up  an  educational  board  but  they 
have  set  up  this  board  and  that  board  and  some  other  kind  of 
a  board.  They  have  every  ktod  of  a  board  to  that  State, 
none  of  which  is  authorized  by  the  Constitution  of  this 
country.  We  arc  going  toto  the  Supreme  Court  of  the  United 
States  when  October  shall  have  reached  us  and  there,  as  a 
sovereign  State,  ask  that  Court  for  its  permission  to  file  a  suit 
to  enjoto  this  usurpation  of  State  functions. 

Louisiana  has  done  a  great  deal  to  preserve  the  tat^rlty 
of  this  country  and  to  preswve  the  totegrity  of  the  other 
States.  In  1803.  or  soon  thereafter,  we  were  the  ground  of 
the  Burr  conspiracy.    Many  of  our  citizens  and  their  families 
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have  been  condemned  for  nearly  a  century  because  of  the 
efforta  they  made  for  what  waa  the  American  country  at  that 
time. 

In  1815,  when  the  British  Army  waa  in  charge  of  Washing- 
ton. D.  C.  and  when  It  had  whipped  the  whole  United  States, 
It  did  not  have  anything  but  Louisiana  left  to  fight.  Our 
envoys  were  in  Belgium  negotiating  for  surrender,  and  the 
peace  treaty  of  Qhent  was  no  more  nor  leas  than  a  surrender. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  Louisiana  on  the  amendment  has  expired. 

Mr.  LONG.     I  shall  take  my  time  on  the  bill. 

It  was  the  army  of  Oeneral  Pakenham.  which  had  been 
led  by  the  Duke  of  Wellington  in  the  Peninsular  campaign, 
which  came  to  America  for  the  purpose  of  taking  charge  of 
the  17nlted  States  when  the  peace  treaty  was  made.  The 
peace  treaty  waa  made  so  that  they  would  take  the  United 
States  with  the  exception  of  the  13  little  States  which  were 
In  existence  at  that  time.  It  was  the  army  which  Welling- 
toQ  bad  in  the  Peninsular  campaign  that  met  the  Loulsl- 
anlans  and  two  companies  of  Tennesseeans  under  Jackson 
at  New  Orleans.  They  repulsed  that  army,  veterans  of  the 
Peninsular  campaign,  and  it  left  the  State  of  Louisiana,  but 
It  still  was  able  to  go  back  to  England,  and  it  whipped 
Napoleon  at  Waterloo.  It  was  the  army  which  Jackson 
whipped  at  New  Orleans  with  Loulslanians  that  whipped  Na- 
poleon at  Waterloo.  It  was  the  same  army  that  had  defeated 
the  French  in  the  Peninsular  campaign.  Little  has  been  said 
of  that. 

Back  In  1860  Louisiana  undertook  to  prevent  the  secession 
of  the  Southern  States.  If  it  had  not  been  for  the  fact  that 
Texas  on  one  side.  Mlswisslpiri  on  another  side,  and  Arkansas 
on  the  top.  seceded  from  the  confederation  of  the  United 
States,  there  never  would  have  been  any  secession  by  the 
State  of  Louisiana. 

Before  that,  in  1838,  when  the  Mexicans  had  been  success- 
ful avvr  the  Texan  troops  in  battle  after  battle,  Sam  Houston 
came  to  New  Orleans  and  raised  an  army  which  went 
through  the  old  road  by  Fort  Jessup  and  went  by  the  old 
route  through  Galveston  and  up  to  San  Jacinto,  and  it  was 
largely  the  I^uisianans  who  whipped  the  Mexicans  at  the 
Battle  of  San  Jacinto,  reenforced  by  soldiers  and  stragglers 
from  Texas  and  other  States.     [Laughter.] 

Some  of  those  things  are  not  mentioned.  Nevertheless, 
that  State  stood  for  the  preservation  of  the  individual  rights 
of  States.  It  stood  for  the  preservation  of  the  Constitution 
of  the  United  States  as  long  as  it  could.  It  stands  today, 
with  all  these  ravages,  practically  united.  There  is  hardly  a 
voice  of  political  opposition  in  the  entire  State  of  Louisiana 
that  can  be  heard,  there  is  hardly  a  whisper  that  can  be 
heard  today  In  defense  of  the  kind  of  outrages  that  we  hear 
burled  at  us  from  Washington.  D.  C.  A  lone,  solitary  char- 
acter undertakes  to  draw  a  salary,  the  mayor  of  the  city  of 
New  Orleazis.  He  will  be  there  until  the  next  recall  election. 
perhaps;  and  what  is  heard  from  that  discredited  source  Ls 
the  only  thing  that  sounds  a  single  whisper  in  Louisiana  in 
defense  of  the  ultimatiuns  that  are  hurled  from  the  Presi- 
dent's chair  and  from  that  of  the  Secretary  of  the  Interior, 
If  the  newspaper  accounts  correctly  report  what  they  say. 
As  to  those  I  have  no  means  of  verification.  I  must  accept 
them  as  they  come  repeatedly,  and  there  never  has  been  any 
denial  of  them  in  the  past. 

Now.  gentlemen  of  the  Senate,  this  little  case  has  recently 
happened:  Louisiana  State  University  was  promised  a  loan 
by  the  Reconstruction  Finance  Corporation.  I  want  Sena- 
tors to  listen  to  this  little  statement  of  fact  so  that  they  may 
glorify  themselves  and  their  stand  with  or  against  this  ad- 
ministration. 

Louisiana  State  University  applied  to  the  Reconstruction 
Finance  Corporation  for  a  loan.  They  came  back  the  other 
day  and  said.  "  We  have  been  given  the  loan.  It  has  all  been 
signed,  sealed,  and  delivered.  The  engineer  Is  with  us  here. 
We  are  fixing  to  begin  the  work." 
I  said.  "  Hold  on.  Have  you  got  the  money  yet?  " 
"  No:  but  they  told  us  the  money  is  ours.  They  sent  the  en- 
gineer with  us.  We  are  letting  the  contract  tomorrow,  and 
we  are  going  ahead." 


I  said.  "  Just  a  moment.  When  are  you  going  to  get  the 
money?  " 

They  said.  "All  we  have  to  do  is  to  send  our  bonds  up  there 
to  get  the  money." 

I  said.  "  Well.  I  should  like  to  advise  with  you  and  the 
Governor  for  Just  a  few  minutes.  Let  me  tell  you  something: 
Do  not  announce  that  you  have  that  money.  Do  not  an- 
nounce that  you  are  going  to  do  that  work.  I  know  those 
men.  I  know  this  administration.  I  have  had  their  word. 
Do  not  think  you  are  going  to  get  that  money  until  you  have 
every  dollar  of  it  here." 

"  Oh,  no;  we  can  go  ahead." 

I  said.  "  You  had  t>etter  not."  I  said.  "  Do  not  announce 
it."  Finally  they  were  persuaded  by  the  Governor  and  my- 
self not  to  announce  that  they  had  the  money;  but  the  Re- 
construction Finance  Corporation  itself  announced  that  it 
had  completed  the  lending  of  $1,700,000  to  Louisiana  State 
University  for  needed  improvements  at  Louisiana  State  Uni- 
versity. Still  I  said  to  them.  "  Do  not  turn  a  shovel  of  that 
$1,700,000  of  work.  I  know  that  outfit  up  there.  You  will 
never  get  a  dollar  of  the  money." 

They  thought  those  men  would  go  out  and  let  the  contracts, 
and  the  State  would  be  embarrassed:  but.  oh,  no;  they  did  not 
do  any  such  thing.  Lo  and  behold,  on  yesterday  the  Recon- 
struction Finance  Corporation  called  up  and  said  "  there  was 
a  little  something  atwut  it  that  they  had  to  look  into  for  a 
Uttle  while."    [Laughter.] 

Mr.  CONN  ALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes;  I  yield 

Mr.  CONNALLY.  The  Senator  is  attacking  the  Recon- 
struction Finance  Corporation.  Is  it  not  true  that  the  Recon- 
struction Finance  Corporation  made  a  loan  to  Louisiana  in 
the  sunount  of  fifteen  or  twenty  million  dollars  for  building 
a  bridge  across  the  river,  and  is  not  that  bridge  now  under 
construction? 

Mr.  LONG.  No;  that  is  not  so.  They  bought  $7,000,000 
of  our  bonds  at  par,  which  can  be  sold  today  at  $1.04  on  the 
dollar,  and  they  have  been  using  those  bonds  to  depress  our 
market. 

Mr.  CONNALLY.     Just  a  minute. 

Mr.  LONG.  They  will  not  seD  them,  and  they  wait,  every 
time,  until  we  start  to  sell  bonds,  and  act  as  though  they 
are  going  to  shove  these  bonds  out  to  keep  people  from 
buying  Louisiana  bonds. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  whether  he  did 
not  personally  request  and  urge  and  secure  from  the  Recon- 
struction Finance  Corporation  the  purchase  by  it  of  those 
bonds? 

Mr.  LONG.     Yes. 

Mr.  CONNALLY.  Then,  what  is  the  Senator  complaining 
about? 

Mr.  LONG.     I  am  not  complaining. 

Mr.  CONNALLY.  The  Senator  says  the  Reconstruction 
Finance  Corporation  bought  the  bonds,  and  so  forth,  and  it 
did  not  do  the  State  any  good;  but  the  Senator  admits  that 
it  was  throiigh  his  agency  that  the  Reconstruction  Finance 
Corporation  bought  those  bonds,  and  the  purpose  of  buying 
them  was  to  build  a  bridge  across  the  Mississippi  River. 
That  is  true,  is  it  not? 

Mr.  LONG.     It  is  not  all  true;  no. 

Mr.  CONNALLY.     What  is  the  error  about  it? 

Mr.  LONG.  I  will  answer  the  Senator's  question  when  he 
shall  have  finished  it. 

Mr.  CONNALLY.     What  was  the  $7,000,000  for? 

Mr.  LONG.     I  will  answer  the  question. 

We  built  that  bridge  across  the  Mississippi  River.  By 
the  way,  it  is  known  as  the  "  Huey  P.  Loiig  Bridge  ".  as 
almost  &11  other  good  things  are  known  down  there. 
[Laughter  in  the  galleries.]  The  Reconstruction  Finance 
Corporation  wanted  a  railroad  bridge  built.  They  tried  to 
finance  it  through  the  railroads,  and  could  not  do  it.  Then 
they  had  to  call  on  us  to  do  it. 

Mr.  CONNALLY.    Let  me  ask  the  Senator 

Mr.  LONG.     Just  a  moment  until  I  get  through. 

Mr.  CONNALLY.     Mr.  President 

Mr.  LONG.    Just  a  minute,  now. 
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Mr.  CONNALLY.    I  think  the  Senator 

does  not  yield. 

Mr.  LONG.    No;  I  am  not.    I  wiU  yield 
through  answering  the  Senator's  last 

Mr.  CONNALLY.    If  the  Senator  ctxwaes 
course,  his  statement  caniMt  be  corrected. 

Mr.  LONG.    I  will  yield  as  soon  as  I 
Senator  s  last  questioi.    Let  me  finish  it 

So  we  agreed  to  put  up  $7,000,000  worth  of 
way    bonds   that   the   Reconstructicm 
would  buy  to  build  a  bridge,  and  we  did. 
right.     I  have  no  complaint  about  that. 
under  Hoover.     [Laughter.] 

The  PRESIDING  OFFICER.    Let  thert 
gaUeries. 

Mr.  CONNALLY.    Mr.  President,  I  rise  tel 
on   the   conduct  of  the  occupantB  ot  VtMb 
Chair  knows  his  duty,  and  I  hope  he 
know  he  wishes  to  perform  it.     This  Is 
show,  though  it  may  seem  to  be;  and  the 
galleries  are  supposed  to  preserve  order.    1^ 
Chair  either  make  than  be  quiet  or  put 

The  PRESIDINO  OFFICER.     Tbe 
lerles  will  keep  quiet. 
Mr.  CONNALLY.    They  are  not  doinff  it. 
The  PRESIDINO  OFFICEEL    Let  Iben 
Mr.  LONG.    If  the  Senator  from  Tezaftsij 
fere  with  the  occupants  of  the  galleries.  I 
will  not  laugh  so  much. 

The  PRESIDINO  OFFICER.     TlK 
will  pardon  the  Chair  Just  one  moment, 
the  galleries  are  the  guests  of  the  Souts. 
they  will  comply  with  the  rules  of  tbe 
tain  order. 

Mr.  LONG.    The  Senattw  from  Texas  dlfdl 
of   my  statement.     The  Hoover 
bought  $7,000,000  of  our  Ixmds.  because 
or  public  bond  market  at  the  time.    I 
for  it,  if  that  will  do  any  good. 
Mr.  CONNALLY.    Idr.  President,  will  tbei 
Mr.  LONG.    I  yield. 
Mr.  CONNALLY.    Why  Is  the  Senator 
Hoover?    He  started  out  on  the 
poration.     He  got  his  money  through  tlki^ 
Finance  Corporation.    He  asked  for  it,  and 
give  it  to  him.  and  they  gave  it  to  him. 
Mr.  LONG.    No;  I  do  not  beg  anybodf  to  i 
Mr.  CONNALLY.    The  Senator  said  a 
Reconstruction  Finance  Corporation  wanted  1 
across  the  Mississippi.    I  should  like  to 
struction  Finance  Corporation  initiated  tbe 
people  of  Louisiana  and  the  Senator  from 
initiate  it  and  go  to  the  Reconstruction 
and  ask  them  for  the  money. 

Mr.  LONG.    All  right.    Now,  If  the 
win  answer  his  question. 

Mr.  CONNALLY.     The  Senator  will  sit 
chooses. 

Mr.  LONG.    I  mean,  if  he  Is  through.    I 
see  the  Senator  stand  as  sit  down.    He  is 
handsome  men  in  this  body. 

Mr.  CONNALLY.    Mr.  President,  I  rise  to 
It  is  against  the  rules  of  the  Senate  to  make  | 
to  Senators. 
Mr.  LONG.    All  right. 
Mr.  CONNALLY.    And  I  do  not  care  for 
kind  from  the  Senator  frcnn  Louisiana. 

Mr.  LONG.    I  am  complimenting  the 
mean  to  reflect  on  the  Senator. 

Mr.  CONNALLY.    I  know;  but  I  destrs 
that  the  Senator  from  Louisiana  need  nof^ 
me,  either  on  the  floor  of  the  Senate  or 
Mr.  LONG.    Let  the  Senator  stay  out  of 
The  PRESIDINO  OFFICER.    Ttm 
order. 
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Mr.  CONNALLY.  The  Senator  does  not  have  to  yield 
if  he  does  not  wish  to  yield. 

Mr.  LONG.    Then,  I  will  not  yield. 

Mr.  CONNALLY.  If  the  Senator  gets  up  here  and  makes 
statements  that  are  not  Justified  against  the  Reconstructioo 
Finance  Corporation  and  other  agencies,  so  Icmg  as  I  have 
the  right  to  stand  on  this  floor  I  am  going  to  try  to  see 
that  he  sticks  within  the  facts. 

Mr.  LONG.  Mr.  President,  the  Senator  has  already  taken 
about  10  minutes  of  my  time,  and  I  did  not  have  much  left. 
I  do  not  yet  know  what  he  has  asked,  but  I  will  answer  irtiat 
I  think  he  should  have  asked  me. 

■me  Louisiana  bridge  has  been  Iniilt.    They  took  $7,000,- 

000  of  our  bonds.  They  have  been  paid  Interest  on  those 
bonds  up  to  date,  and  they  can  be  sold  at  104  today;  and  we 
do  not  owe  anything  to  anybody  except  the  Hoover  adminis- 
tration for  that. 

Now.  coming  back  to  what  I  was  alwut  to  say — ^I  have  for- 
gotten what  I  was  talking  about  when  the  Senator  inter- 
rupted me — the  Louisiana  State  University  was  told  tqr  the 
ReconstriKtlon  Finance  Corporatian — of  course,  I  know  who 
tells  the  Reconstruction  Finance  Corporation  what  to  do— 
to  go  ahead  and  spend  the  money.  Tbey  did  not  do  it,  and 
they  did  not  announce  the  loan,  either;  but  the  Recoostrae- 
tion  Finance  Corporation  Inidrted  on  announcing  that  they 
had  appropriated  $1,700,000  to  Louisiana  State  University. 
Now  they  come  out — they  have  not  done  it  yet,  but  they  did 
what  I  told  the  president  of  the  university  they  would  do. 

1  warned  him  about  the  kind  of  government  we  bave  up 
here.  I  know  them.  I  have  had  dealings  with  them;  and 
our  authorities  in  Louisiana  saved  themselves  from  that 
humiliation  by  reason  of  the  fact  that  I  told  them  when 
they  came  back,  and  when  the  Reconstruction  Finance  Cor- 
poration published  this  statement,  to  pay  no  attention  to 
it;  that  they  wmild  find  some  kind  of  a  way  of  pulling  thdr 
usual  trick,  and  they  did.  They  have  not  done  it  yet;  they 
will  do  it  today  or  tomorrow,  after  having  made  their  own 
announcement  to  the  puMic  press. 

The  people  of  the  United  States  are  entitled  to  know  with 
whom  they  are  dealing.  Tha.t  is  the  kind  of  government 
with  which  they  are  dealing.  That  is  the  kind  of  faith  they 
can  have  in  the  Government;  and  we  are  not  g(^ng  to  mingle 
and  mess  ourselves  up  with  that  kind  of  a  flimflamming  out- 
fit which  calls  itself  a  government.  Louisiana  will  run  \he 
affairs  of  Louisiana.  The  2300,000  pe(H>le  of  that  sovereign 
State,  one  of  the  48  stars  of  the  flag,  will  run  the  affairs  of 
the  State  of  Louisiana  through  the  elected  representatives 
of  that  State.  It  will  not  he  subjected  to  the  domination  of 
autocrats  or  bureaucrats.  It  will  not  stand  for  the  flats 
that  c«ne  from  Washington.  It  will  not  be  run  over  by  the 
agents  of  sabotage  and  phindtf.  nor  will  it  allow  itself  to  be 
enslaved  and  put  imder  financial  obligations  for  money  to 
be  wasted  wantonly,  as  the  funds  that  they  have  spent  in 
that  State  have  been  wasted  in  the  days  recently  past. 

As  far  as  Mr.  Rooeev^'s  announcements  and  Kfr.  Ickes' 
announcements  are  concerned,  I  suggest  to  those  gentlemen, 
if  they  have  any  messages  to  deliver  to  me,  that  they  send 
th«n  to  me  in  person.  If  they  have  any  ultimatums  to  de- 
liver to  me.  let  them  send  them  to  me  through  the  regular 
channdLs.  I  always  write  them  letters  when  I  wish  to  tell 
them  ansrthing;  and  usually.  In  order  that  the  letters  may 
reach  them,  give  the  letters  out  at  the  deric  of  the  Senate 
in  order  that  they  may  not  fail  to  reach  the  hands  of  those 
for  whom  they  are  intended.    Thus  do  I  attract  their  notice. 

I  will  say  this  to  them:  I  am  not  afraid  of  them  hi  any 
political  campaign  of  any  kind  or  character.  Louisiana  has 
set  an  example  to  the  other  States.  I  ask  the  other  47 
States  and  the  politicians  of  the  other  47  States  to  take 
notice.  I  ask  them  to  follow  us.  Defy  this  kind  of  autoc- 
racy! Defy  this  kind  of  tyranny!  If  you  want  to  be  politi- 
cally powerful,  so  much  that  they  cannot  even  oppose  S'ou 
In  ycxa  own  State,  then  I  say  to  every  politician  In  the  United 
States,  follow  the  examine  we  have  set.  Tell  that  gang  ot 
scuttlers  that  your  State  runs  the  business  of  the  State  and 
that  the  politicians  of  your  State  will  have  nothing  to  do 
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with  the  untrustworthy  characters  who  are  placed  in  charge 
of  the  dispensation  of  funds,  who  undertake  to  give  their 
pledge  one  day  and  to  withdraw  it  the  next  day,  and  to  keep 
everyone  suspended  in  a  state  of  uncertainty  so  that  their 
ravages  and  their  plunder  may  menace  the  welfare  of  the 
citizen  who  most  of  all  would  expect  the  Federal  Oovemment 
to  be  stable  and  tnistworthy.  at  least  believable. 
Mr.  President,  how  much  time  have  I  left? 
The  PRESmrNO  OPPICER.  The  Senator  has  16  minutes 
more. 

Mr.  LONG.  I  will  not  take  16  minutes:  I  wiU  not  have 
to  take  that  long.  Now.  I  can  talk  a  little  politics.  Mr. 
Roosevelt  wlU  remember  one  thing  to  his  dying  day;  he 
will  remember  to  his  djrlng  day  that  he  was  warned  along 
certain  lines  by  men  who  were  absolutely  sincere  in  the 
Democratic  Party.  Among  those  lines  was  the  principle 
that  he  could  not  enter  upon  a  bureaucratic  system  of  nm- 
ning  the  American  Government  on  the  Hoover  order  with- 
out wrecking  the  Democratic  Party  and  without  wrecking 
himself  in  doing  it. 

Mr.  President.  I  am  a  citizen  of  the  United  States  Republic 
first  and  a  follower  of  Almighty  God.  who  allowed  its  crea- 
tion. To  them  I  owe  my  first  allegiance,  to  my  people  next, 
and  last  to  my  party. 

The  party  which  undertakes  to  shield  this  kind  of  a  situ- 
ation commits  itself  to  the  bowwows  for  eternity.  The 
party  that  raises  the  flag  of  waste,  destruction,  bureaucracy 
and  autocracy,  the  party  which  allows  to  be  seated  in  its 
high  councils  men  who  defy  investigation,  and  about  whom 
there  dare  not  be  an  investigation,  men  who  allow  millions 
and  billions  of  dollars  of  funds  to  be  pilfered  willfully 
through  the  advertised  pronouncements  of  agents  in  these 
States  that  it  is  done  only  for  the  sake  of  political  mon- 
strosities— the  party  which  rears  itself  behind  that  sort  of 
thing;  the  party  which  rears  itself  behind  an  organization 
which  has  spent  more  mcmey  to  bring  this  country  to  where 
it  Is  now  than  was  spent  by  the  Government  from  the  day 
of  Washington  up  to  the  day  of  Woodrow  Wilson;  the  party 
which  sees  a  $38,000,000,000  deficit  grow  and  grow  and  grow, 
which  undertakes  to  take  a  Nation,  a  union  of  States,  and 
bond  them  for  all  the  milllcms  and  billions  of  bonds  now 
Issued  by  the  Government,  and  then  send  their  "  heelers  " 
azul  others  to  misuse  and  squander  and  waste  that  money — 
the  party  that  raises  that  emblem  invites  destruction,  it  in- 
vites wreck.  It  invites  ruin,  and  I  am  for  the  wreckage  of 
that  party  befcwe  I  wlU  be  for  the  wreckage  of  the  United 
States. 

Mr.  President,  what  kind  of  a  party  have  we.  which  I  con- 
tend we  ought  to  save  from  ruin?  Who  is  it  that  now  sajrs 
that  the  United  States  Supreme  Court  ought  to  be  censured 
for  its  rulings?  I  understand  from  the  public  i»-ess — I  have 
no  other  means  of  acquiring  my  information — that  the  Court 
is  roundly  condemned  for  its  rulings  on  N.  R.  A.  and  other 
high  courts  for  their  rulings  on  A.  A.  A.  If  courts  say  that 
A.  A.  A.  Is  unconstitutional  and  un-American,  the  courts  are 
condemned. 

But  who  was  It  who  first  said  that  this  system  of  restrict- 
ing production  of  agricultural  conunodities  through  Any  kind 
of  process  other  than  the  Sabbatical  law  was  un-American? 
The  President  of  the  United  States  stood  on  the  front  steps 
of  the  capltol  at  Topeka.  Kans..  and  he  is  the  man  who 
sotuided  the  warning  to  the  United  States  that  everything 
that  is  contained  in  the  A.  A.  A.  Is  un-American  and  void  on 
principle.  Yet.  if  the  Supreme  Court  and  the  inferior  courts 
of  the  United  States  set  at  naught  these  very  things  that 
were  condemned  in  the  course  of  a  political  campaign,  it  is 
urged  that  these  be  the  basis  of  a  campaign  for  recogni- 
tion in  order  that  the  Court  may  be  repudiated  for  having 
decided  against  such  a  law. 

Let  me  give  this  warning:  When  you  go  before  the  people 
of  the  South,  the  North,  the  East,  and  the  West,  pointing  up 
the  spearhead  of  this  Democratic  fiction  and  amalgamated 
fiction  of  government,  with  the  Blue  Eagles  and  screaming 
emblems  of  all  kinds  and  characters  that  are  supposed  to  haul 
down  the  Stars  and  Stripes  and  the  Constitution,  you  are 
going  to  find  out  that  the  people  will  uphold  the  Constitution 


of  the  United  States  before  they  recognize  such  emblems  of 
suiy  party. 

Louisiana  is  going  to  take  that  stand.  Louisiana  is  willing 
to  lead  in  maintaining  that  position.  That  is  where  Loui-<l- 
ana  will  be  found,  and  it  is  not  within  the  power  of  all  tlie 
finances  that  a  Government  can  bring  into  a  State,  or  nil 
the  Presidential  power  that  can  be  exerted,  to  change  tlie 
votes  of  the  people  of  Louisiana  to  the  surrender  of  State 
sovereignty. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Georgia. 

Mr  GEORGE.  Mr.  President,  before  the  vote  is  taken, 
I  desire  to  send  to  the  desk  the  original  amendment  in  the 
natiire  of  a  substitute,  which  contains  the  correct  punctua- 
tion. There  is  no  change  in  the  substance.  It  is  a  mere 
matter  of  punctuation  of  the  original  text. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
The  Senator  from  Georgia  sends  to  the  desk  a  modification 
of  the  punctuation  in  the  amendment. 

Mr  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
Georgia  whether  we  are  voting  upon  the  amendment  as  a 
whole?  There  are  several  distinct  parts  of  the  amendment, 
and  I  thought  we  had  unanimous  consent  that  we  would 
vote  on  it  as  an  entirety. 

Mr.  GEORGE.  I  so  understood,  and  I  am  offering  it  as  a 
substitute  for  subsection  (d).  which  starts  on  page  61  and 
goes  down  to  line  12  on  page  62. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Georgia,  as  modified, 
in  the  nature  of  a  substitute  for  the  committee  amendment. 

Mr.  BANKHEAD.     I  suggest  the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.     The  clerk  will  caU  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Astkurst 

Austin 

BAcbm&a 

BaUey 

Baxtwur 

B&rkiey 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Capper 

Caraway 

Carey 

Cbavea 

Clark 

Connally 


CooUdKe 

Copeland 

Costlgan 

Davla 

Dickinson 

Donaliey 

Duffy 

Fletcher 

FYazler 

George 

Oerry 

OltMon 

aia« 

Oore 

Ouffey 

Hale 

Harrison 

Ha«tlnsa 

Hatch 

Hayden 

Holt 

Johnaon 

Keyes 


King 

La  PoUette 

Lewta 

Logan 

Lonergan 

Long 

UcAdoo 

licCarran 

McOlU 

McKellar 

McNary 

Malonej 

Metcalf 

MlntOQ 

Moore 

Murphy 

Murray 

rJecly 

Norbeck 

Noma 

Nye 

Overton 

Plttman 


Pope 

RadcUffe 

Reynolds 

RobtnaoD 

RuaseU 

Schall 

Schwellenbach 

Shipstead 

Smith 

Stelwer 

Thoma«.  Okla. 

Townsend 

Traminell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Waloh 

Wheeler 

White 


The  PRESIDING  OFFICER  (Mr.  Barklit  In  the  chair). 
Ninety  Senators  have  answered  to  their  names.  A  quorum 
is  present. 

The  question  is  on  the  amendment  of  the  Senator  from 
Georgia  [Mr.  Georgi],  as  modified,  in  the  nature  of  a  sub- 
stitute for  the  committee  amendment. 

Mr.  McNARY.  On  that  question  I  ask  for  the  yeas  and 
nays. 

Mr.  MURPHY.  Mr.  President,  yesterday  the  able  Senator 
from  Oklahoma  IMr.  GoriJ  made  the  statement  which  I  now 
quote: 

I  have  no  doubt  there  are  Inatancee  where  the  tax  haa  not  been 
shifted,  where  It  haa  been  borne  by  the  proceaaor.  where  It  haa 
been  paid  and  borne  by  the  taxpayer.  I  read  an  Instance  a  few 
days  ago  of  a  tobacco  concern  In  New  York  who  had  paid  a  proceas- 
Ing  tax  amounting  to  more  than  $200,000  and  the  tax  exceeded  the 
entire  amount  of  Ita  sales.  In  that  case,  whatever  may  happen  In 
the  future,  at  leaat  up  to  date  that  concern  has  not  shifted  the 
tax.  The  probabllltlea  are  It  will  never  be  able  to  shift  the  tax 
entirely  The  newspaper  report  Indicated  the  concern  waa  teetering 
on  the  brink  of  bankruptcy.  In  such  a  caae  there  would  be  an 
actual  loaa  suatalned  at  the  hands  of  the  Oovemment.  the  Govern- 
ment obligated  to  protect  the  citizen  Instead  of  ruining  him. 

With  no  thought  of  refiecting  upon  the  sincerity  of  the 
Senator  from  Oklahoma,  whose  statement  is  based  upon  a 
newspaper  report.  I  do  not  accept  the  sUtement  as  true  that 
any  tobacco  concern  paid  a  processing  tax  "  amounting  to 
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more  than  $200,000  and  (Qiat)  Um  tax 
amount  of  its  sales."    No  conoenx  engaged 
essee  of  business  would  have  a  condition 
can  conceive  of  no  ctreuBartanoei  tlist 
processed-tax  tobacco  In  inventory  en 
be  $300,000  and  the  sales  leas  than  tbe 
Such  a  concern  would  not  merely  be 
of  bankruptcy;  It  would  be  baiyonpt 
ing  liquid  capital  and  boundket  czwttt. 

The  Senator  from  OldalxmiB  elted  the 
great  cotton  milla  of  New 
He  said: 

Last  year  Its  annTial  report  ihowed  tSwt  tt 
of  more  than  $1,000,000.  I  bell*v«  $lfimfiOO.    Z4 
It    had   paid    a   proc«Mlng   tax  at  $l;y7«)jOtO 
wages  on   account  of   the  code  ■miwintliig  tOi 
were  expenses  incurred  at  the  command  of 
seems  to  me  fairly  cl«ar  ttiat  tn  that 
been  able  to  psM  the  tax  on  ettlMr  fe 
It  had  suffered   a  loos,  bad 
transaction. 

I  do  not  accept  the  conctoeion  of  the 
homa.   I  have  taken  pains  to  Inquire  Into 
ments  of  the  Amoskeag  Co.    I  Und  thai 
It  operated  at  a  profit  of  $9M;8te.  and  for 
$1,065^34.    When  pracUcaUy  all  other 
suffer  from  depression,  Amoskeag  mfft 
them.     For  3  years  it  had  epcsatlag 
1030.  a  loss  of  $l,345.S8e;  for  Ittl.  $1 
of  $1,210,226.    In  1933  the  processlDg  tax 
effective  as  of  August  1.  1933 — the 
at  a  profit,  the  profit  being  $31,444.    Am 
ing  loss  was  $14>0$.468.    I  found  that  it 
essing  tax  as  a  cost  of  businesa.    Recover 
sales  figures.    The  balance  sheet  does  not 
of  processing  taxes,  either  as  txpmm  ar 

With  what  cmisisteQcy  may  the  Oimfmi 
attribute  the  loss  suffered  by  Amoskeag  in 
essing  tax.  when  for  the  8 
of  no  processing  tax,  it  operated  at  a  hmf 

The  able  Senator  from  North 
whose  Intellectuality  has  iminiiiil  Itidt 
asserted  here  yesterday  that  he  did  not 
as  a  fact,  and  I  coold  put  it  in  evldenoai 
were  to  be  tried,  that  theee  tanea  have  not 
all  cases."    He  continued  with  the 


There  are  05  oottoci  mllla  and 
North  Carolina  which  are  now 
65  cotton  mlUs  and  knitting  mUla  an  gwd* 
unsold.  The  taxes  are  collected  in  the  CSM 
what  we  call  the  breaker.  Thatla  where  tkej 
enter  into  the  prooen  of  maaofMitaR.  Itoe  tag  f 
In  many  cases  the  tax  has  bean  paid.  '^ 

been  sold.    The  taxes  on  thoee  mUla  have  not 
those  are  65  instances  in  one  Commonweatth. 


What  do  the  facta  recited  by  the 
prove  an  injustice  to  the  taxpayert    Do 
to  him?    Is  there  a  scintilla  ot  proof  tha^ 
shall  be  sold  the  tax  will  not  be  paand  onf 

What  the  Senator  states  as  a 
suspense. 

What  shall  constitute  proof  that  a 
on  the  processing  tax? 

Shall  it  be  accepted  as  proof  that  he 
tax  if  he  operated  his  bufiinees  at  a  loM? 
the  accepted  view  of  those  who  argui 
the  committee  amendment. 

The  evidence  I  have  submitted  tai  the 
establishes  that  in  the  years  when  theta 
tax.  no  less  than  in  1934  when  there  was  i 
pany  operated  at  a  loss. 

Shall  it  be  viewed  as  proof  thai  the 
tax  if  his  factory  is  shut  down  and  hia 
unsold  goocte?    There  can  be  no  proof  that) 
passed  on  when  those  goods  shall  be 

Suppose,  when  dispossd  of.  tfacy  riiall 
Carry  the  supposition  further 
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exactly  equal  to  the  amount  of  the  proceiwlng  tax  paid.  Will 
that  establish  that  the  tax  was  not  passed  on?  The  proceas- 
ing  tax  is  but  one  element  in  the  increased  price  ot  ootton 
goods.  Higher  wages  to  labor,  attributable  to  N.  R.  A.,  ac- 
count for  50  percent  of  the  increase.  If  we  are  to  reimburse 
the  processor  on  the  theory  that  his  loss  attests  that  be  did 
not  pass  on  the  tax.  why  not  pursue  the  Kffindple  further  and 
enable  him  to  stK  because  he  operated  at  a  loss  under  N.  R.  A. 
wages,  the  N.  R.  A.  having  been  nulMfled  as  unconstitutional? 

Mr.  QEGRGE.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  (SEORQE.  What  has  the  Senator  to  say  about  those 
cases  where  the  mills  have  become  bankrupt  and  are  in  the 
hands  of  receivers  and  still  have  unsold  goods  on  their 
shelves? 

Mr.  MURPHY.  I  shall  deal  with  that.  I  thought  I  had 
answa«d  that  question  in  part,  but  I  shall  deal  with  it 
further  on. 

Mr.  GEORQE.  Catainly  the  taxpayer  has  paid  the  tax 
in  ^ich  casea  and  he  will  never  have  the  tax  refunded  to  him. 

Mr.  MURPHY.  There  is  not  any  proof.  I  submit  to  the 
Senator  from  Georgia,  that  be  will  not  have  It  refunded. 

Mr.  GEORGK  The  processor  is  bankrupt  already,  and  bis 
stock  of  goods  is  in  the  hands  of  the  receiver.  What  will  the 
Senator  have  to  say  to  tnnumarahle  cases  where  the  tax  has 
not  been  paid,  where  it  is  now  in  litigation,  or  because  of  the 
insolvency  or  lack  of  ready  cash  mflls  cannot  pay  ttie  tax? 

Mr.  MURPHY.  I  will  say  to  the  Senator  that  he  has  no 
right  and  the  Congress  has  no  right  to  indulge  the  presump- 
tion because  a  concern  which  has  paid  taxes  on  its  goods  is 
bankrupt  that  the  processing  tax  Is  the  explanation  of  its 
bankruptoy  and  that  it  shall  repay  the  taxes. 

Mr.  GEORGE.  I  did  not  say  that.  I  referred  to  cases 
where  the  processors  have  paid  the  tax  and  cannot  recoup 
it.  I  merely  give  the  Senator  those  Instances.  I  doubt  se- 
riously if  the  Senator  knows  the  condition  of  the  cotton- 
textile  business  in  the  South,  because,  if  he  did.  he  would 
understand  that  there  are  large  amounts  of  uncollected  taxes, 
and  to  allow  those  who  have  not  paid  to  escape  and  to  exclude 
the  mill  that  has  willingly  and  voluntarily  complied  with  the 
law  from  even  an  opportunity  to  go  into  court  and  show  that 
it  had  not  passed  on  its  tax  would  be  a  t3i>e  of  discrimination 
between  citizens  I  believe  the  Senator  would  not  i4>prove. 

M^.  BANKHEAD.  BCr.  President,  I  should  like  to  ask  the 
Senator  why  does  he  conclude  that  those  who  have  not  paid 
will  be  excused  from  paying? 

Mr.  GEORGE.  Suppose  the  law  should  be  held  to  be  un- 
constitutional? 

Mr.  BANKHEAD.  We  are  ratifying  the  old  law  by  this 
bill. 

Mr.  GEORGE.  Then,  suppose  that  the  original  act  diould 
be  held  to  be  unconstitutional? 

Mr.  BANKHEAD.  Of  course,  if  we  Just  assume  that  we 
hav^  no  valid  bill  here,  that  presents  a  different  situation. 

Mr.  GEORGE.  Of  course,  if  the  tax  should  be  held  not 
to  be  illegal  or  invalid  or  unfair  or  unjust,  nobody  could  ever 
recover  it. 

Mr.  MURPHY.  Mr.  President,  I  should  like  to  make  this 
observation  In  reply  to  the  Senator  from  Georgia:  That  in- 
dustries have  paid  the  higher  wages  imposed  by  the  N.  R.  A., 
and  the  fact  that  a  processor  has  paid  the  processing  tax 
imposed  by  another  act  of  Congress  is  not  any  reason  why 
we  should  permit  a  recovery  of  the  processing  taxes  or  their 
abflt.«»ment. 

Is  the  demand  for  suit  on  this  ground  withhdd  because 
the  processing  tax  is  an  easier  mark  to  shoot  at  than  are 
wages  or  because  there  are  less  involvments  in  attacking 
the  processing  tax  than  in  attacking  wages  paid  labor? 

The  senior  Senator  fnxn  South  Carcdina  the  other  day  said 
that  Japan  buys  our  cotton  here,  pays  the  freight  around 
the  world  to  her  factturies.  where  it  is  converted  into  cotton 
goods,  and  sells  thoee  goods  with  return  freight,  compensa- 
tory i^ooeesing  tax  and  tariff  added,  in  American  markets  at 
leas  than  the  price  for  i^iich  goods  of  American  manufacture 
aie  sold.    Sure^  that  cannot  be  viewed  as  ivoof  that  the 
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processing  tax  is  responslUe  for  the  condition  of  the  textile 
Industry,  because  Japan  pays  not  only  the  processing  tax 
kxit  the  tanfl  on  the  goods  she  exports  to  us. 

Cotton  has  a  competitor  in  rayon,  and  rayon  is  competing 
with  Japanese  silk.  Has  the  competition  of  rayon  anything 
to  do  with  the  plight  of  the  textile  mills?  It  would  appear 
that  it  has.  because  cotton  textile  manufacturers  are  in 
many  instances  turning  their  plants  to  the  manufacture 
of  rayon.  In  order  to  be  consistent  with  the  principle  ad- 
vanced here,  the  alleged  equitable  principle  that  taxpayers 
shall  be  permitted  to  recover  damages,  are  we  not  obligated 
to  reimburse  the  cotton  textile  processors  as  damages  suf- 
fered in  the  amount  of  the  capital  outlay  needed  for  the 
conversion  of  their  plants  into  plants  for  the  manufacture 
of  rayon? 

The  cotton  mills  of  New  England  pay  freight  on  the  raw 
cotton  of  the  South  transported  to  them.  Many  of  them 
have  moved  to  the  South  so  as  to  avoid  that  item  of  cost. 
At  one  time  we  had  much  the  same  condition  in  Iowa.  The 
Iowa  processor  of  pork  had  a  50-cent  advantage  over  the 
Chicago  packer  because  be  sent  the  hog  dressed  to  market, 
whereas  the  Chicago  packer  brought  the  hog  from  the  point 
of  production  on  the  hoof.  The  necessities  of  the  situation 
compelled  Chicago  packers  to  buy  or  build  plants  in  Iowa 
in  order  to  equalise  the  competition,  and  they  did  so.  That 
is  the  way  progressive  business  meets  many  situations.  As 
a  case  in  point,  recently  the  Tobln  Packing  Co..  of  New  York. 
established  a  hog-killlng  plant  in  Port  Dodge.  Iowa. 

It  Is  asserted  that  some  pork-packing  plants  have  been 
forced  out  of  business  by  the  processing  tax.  I  think  inves- 
tigation of  these  plants  would  disclose  that,  processing  tax 
or  no  processing  tax.  they  would  have  been  compelled  to  go 
out  of  business.  Today  we  have  this  situation,  that  the  big 
packers  are  aboorbing  the  little  fellows:  buying  them  up. 
They  are  doing  this  in  order  to  be  rid  of  competition,  to 
assure  themselves  a  supply  of  hogs,  and  possibly  for  reasons 
related  to  the  import  quota  fixed  by  England. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  Iowa  on  the  amendment  has  expired. 

Mr.  MURPHY.    Then.  I  will  speak  on  the  bill. 

The  PRESIDINa  OFFICER.  The  Senator  has  30  minutes 
on  the  bill. 

Mr.  MURPHY.  The  processing  tax  paid  on  hogs  finances. 
dollar  for  dollar,  the  corn-hog  benefits  paid  the  producers  of 
hogs.  There  is  no  drain  on  the  Federal  Treasury  from  this 
tax.  A  glance  at  the  financial  statements  of  the  big  packers 
for  last  year  discloses  that  they  made  very  much  money. 
They  do  not  pass  on  the  processing  tax.  It  is  my  conclusion. 
stated  on  the  floor  here  long  ago.  that  in  the  first  instance 
the  processing  tax  on  hogs  was  taken  out  of  the  producer. 
That  view  was  expressed  also  by  the  Senator  from  Idaho 
[Mr.  BoKAHl  and  by  my  colleague  from  Iowa  [Mr.  Dickik- 
somI.    On  April  2.  1934.  my  colleague  said  this: 

WlUa  r«f*rtno*  to  the  Iowa  sltuAtlon.  tb«  pror— Ing  Uz  baa 
b— n  Impn— fl  upon  hogs.  What  baa  happened  to  the  price  of 
hoga?     It  went  down  jnst  aa  faat  aa  the  prooeaalng  tax  waa  put  on. 

One  year  later.  1935.  my  Iowa  colleague  said: 
I  think  there  ta  no  quaatlon  but  that  both  (producer  and  con- 
sumer) are  contributing  to  the  proceaaing  tax.  I  do  aot  believe 
there  la  any  yardattck  by  which  to  measure  accurately  the  relatlTe 
proportlona.  I  think  originally  the  producer  paid  more  than  he 
la  now  paying  bacauaa  aa  thla  matter  haa  bean  graJuaUy  adjusted. 
more  of  the  tax  haa  been  reflected  In  the  price  charged  the  con- 
sumer. I  think  for  that  reaaon  we  find  a  decline  In  the  price 
paid  the  prodxicar  and  the  tremendous  advance  In  the  price  paid 
by  the  consumer. 

It  was  clearly  the  thought  of  my  Iowa  colleague,  as  indi- 
cated by  these  quoted  utterances,  that  so  much  of  the  proc- 
essing tax  on  hogs  as  was  not  taken  from  the  hog  raiser 
tn  the  lower  price  paid  him  for  his  hogs  was  taken  from  the 
consumer. 

The  meat  packers  do  not  absorb  the  processing  tax.  neither 
the  big  packers  nor  the  little  ones.  They  do  not  absorb  it 
because  it  would  be  an  Impossibility  for  them  to  pay  it.  The 
total  of  processing  taxes  paid  on  hogs  to  the  end  of  May 
1935  was  $354,315,586.89.    For  them  to  pay  that  tax  would 


have  resulted  long  ago  in  the  bankruptcy  of  the  meat-packing 
industry.  They  could  not  pay  it  and  survive.  I  am  stating 
facts  of  very  general  knowledge.  I  do  not  see  how  I  could 
lace  my  people,  who  know  well  that  when  they  have  not  paid 
the  tax  as  producers  the  consumer  has  paid  it,  with  a  record 
of  having  voted  against  this  committee  amendment  and 
thereby  to  have  opened  the  door  to  the  meat  packers  and 
extended  an  invitation  to  them  to  use  their  fertile  minds  in 
an  effort  to  get  back  for  themselves  processing  taxes  paid 
by  them  as  agents  of  the  producer  and  consumer.  If  I 
should  go  back  to  my  people  with  a  record  such  as  that, 
with  a  record  of  having  opened  the  door  to  a  raid  on  the 
Treasury,  a  raid  In  defiance  of  and  in  contempt  of  all  prin- 
ciples of  justice  and  equity,  they  would  relegate  me  to  the 
oblivion  which  I  should  so  richly  deserve. 

The  Senator  from  Idaho  not  only  said  that  the  processing 
tax  on  hogs  was  not  paid  by  the  processor  but  was  collected 
from  the  producer,  but  he  also  said  that  the  man  who  bought 
the  Jute  bag.  not  the  manufacturer  of  that  bag.  paid  the 
processing  tax  on  Jute. 

What  about  the  tax  on  wheat? 

I  have  here  a  photostatic  copy  of  a  clipping  from  the 
Pood  Field  Reporter,  issue  of  July  15.  1935,  which  carries  a 
statement  by  Henry  Stude.  president  of  the  American  Bakers 
Association.  I  Invite  special  attention  to  the  third  and  fourth 
sentences  in  paragraph  2,  reading  as  follows: 

Therefore  the  baker  should  not  refuse  to  i>ay  the  tax  to  the  mil- 
ler. If  he  declines  to  pay.  the  miller  Is  fully  Justified  In  refusing 
to  ship. 

So  here  is  a  statement  from  the  president  of  the  Ameri- 
can Bakers  Association  stating  flatly,  wltiiout  any  qualifica- 
tions whatever,  that  the  flour  millers,  who  are  now  suing  for 
recovery  of  taxes,  are  paid  these  taxes  by  the  bakers.  More- 
over, the  statement  advises  the  bakers  to  keep  right  on  pay- 
ing the  tax  to  the  millers,  regardless  of  the  tax  suits.  The 
tMtkers,  of  course,  pass  the  tax  along  to  the  consumers  of 
bread. 

I  assert,  Mr.  President,  that  when  Congress  was  consider- 
ing the  subject  of  processing  taxes,  it  was  very  well  under- 
stood that  such  taxes  would  be  passed  on  to  the  consumer. 
The  only  element  of  surprise  is  that,  in  the  case  of  perish- 
able meat  products,  the  processing  taxes  were  taken  out  of 
the  producer  until  such  time  as  the  demand  for  the  products 
overtook  supply,  since  which  tim«»  the  tax  has  been  passed 
on  to  the  consumer. 

Every  processor  in  this  country  was  given  notice  that  the 
tax  would  be  imposed  and  that  it  was  expected  of  him  and 
viewed  as  entirely  ethical  of  him  to  pass  that  tax  on  to  the 
consumer. 

I  assert  that  the  processor  who  did  not  pass  on  the  tax 
in  the  goods  he  sold  is  an  mcompetent  business  man  and  a 
menace  to  his  competitors. 

I  assert  further.  Mr.  President,  that  when  and  if  process- 
ing taxes  shall  ever  be  recovered  by  any  of  the  mdustriea 
which  paid  them,  their  difficulties  still  will  remain. 

It  is  not  in  controversy  that  since  the  founding  of  our 
Government  the  principle  of  the  Government's  immunity 
to  suit  has  been  maintained.  The  discussion  here  of  that 
old  principle  of  law,  a  principle  as  old  as  Anglo-Saxon 
Jurisprudence,  has  occupied  4  or  5  hours  of  limited  debate. 
The  question  of  the  reversal  of  that  principle  impends. 

My  mind  is  a  layman's  mind,  and  I  have  no  skill  in  law. 
The  discussion  leaves  me  without  adequate  information. 
There  has  been  no  reference  here  to  the  doctrine  of  the 
citizen  being  estopped  from  instituting  suit  for  damages 
against  a  political  division  of  the  Government,  t)ecause  he  is 
a  part  of  that  Government.  Permission  granted  to  institute 
such  suit,  I  have  been  advised,  would  end  in  the  destruction 
of  the  Government.  I  should  like  to  have  heard  discussion 
of  that  matter  at  length  by  the  lawyers. 

After  consideration  occupying  only  a  few  hours,  this  body 
is  about  to  throw  aside  a  doctrine  as  old.  as  I  have  said,  as 
our  Government. 

This  Chamber,  which  has  echoed  with  counsel  not  to  dis- 
regard the  wa{;nings  of  the  f  atliers  of  the  country  and  of  the 
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other  great  men  who  have  preceded  xis 
peals  to  weigh  long  and  deliberate 
departure  from  old  principles,  has  rung  to 
no  such  voice.  I  have  not  once  heard  the 
ton,  Jefferson,  and  Jackson,  of  Webster. 
as  advocates  of  the  doctrine  of  the 
mittee  amendment.  None  of  them  ad^ 
of  the  principle  which  will  be  rejected  If 
offered  by  the  Senator  from  Georgia  shall 

Mr.  BAILEY.    Mr.  President,  will  the 

The  PRESIDING  OFFICER    Does  the 
srleld  to  the  Senator  from  North  Carolina? 

Mr.  MURPHY.     I  yield. 

Mr.  BAILEY.    I  think  the  Senator  Is 
prehension  about  our  position  as  a  nat 
Government  has  provided  in  a  great  many 
broad  field  the  means  whereby  dtlaecs 
Let  me  invite  his  attention  to  the  fact 
taxation  the  citizen  has  the  rl^t  to  file  a 
and.  after  waiting  6  months.  If  the  clatan 
the  right  to  sue. 

In  cases  of  claims  against  ttie  United 
fixed  policy,  as  evidenced  by  the  eatal 
of  Claims:  and  in  the  Congress  of  the 
does  a  week  pass  but  that  we  recognise  tbt< 
of   granting  the  right  to  sue  and 
through  the  Committee  on  Claims  in  the  fc 
Jurisdictional  bUls. 

So  the  argiunent  that  we  are  advocatlBf 
the  policy  cannot  stand  at  allin  ttm  Ui^ 

Mr.  BANKHEAD.    Mr.  President,  will 
Iowa  yield? 

Mr.  MURPHY.     I  yield. 

Mr.  BANKHEAD.     I  suggest  to  my 
mittee,  the  Senator  from  Iowa,  to  answar 
by  the  Senator  from  North  Carolina,  tbat] 
the  Government  is  a  limited  one.    The 
that  it  should  at  all  times  prevail  has 
does  not  now  prevail. 

Mr.  BAILEY.    Will  the  Senator  teU 
been  limited  with  respect  to  the  recovery 

Mr.  BANKHEAD.    I  did  not  say  It  had 
respect  to  taxes. 

Mr  BAILEY.    That  is  what  we  are 

Mr.  BANKHEAD.    Yes;  but  thefe  to  no 
has  been  granted  uniformly  on  one  subj 
violation  of  a  proper  system  of 
othci-s.    I  point  out  to  my  friend  that 
gate  that  power,  must  grant  the  power 
the  Government  In  any  instance  before  tbr^ 
also  it  has  at  all  times  the  right  to  wit 
diction  of  the  court. 

Mr.  BAILEY.    The  Senator  Jt»t 
long  has  been  the  fixed  policy  of  the 
taxpayer,  having  paid  his  taxes,  to  go  toto 
the  righteousness  of  the  tax.  Its  amount 
every  other  aspect  of  it.    Tlie  committee 
tives  that  right,  and  the  substttote  merelj^ 
fixed  policy  with  regard  to  taxes. 

Mr.  MURPHY.  Mr.  President.  I  gath«1 
to  which  I  have  listened,  and  from  8U(±i^| 
have  been  able  to  gain  otherwise,  that 
Government's  immunity  to  suits  is  wdl 
the  only  circumstances  under  which  that 
to  be  waived  is  a  claimed  circumstance 
paid  by  the  processor.  I  have  been  at 
lish  from  the  facts  submitted  that  not 
has  been  submitted  here  that  any 
sorbcd  the  tax.  I  am  not  to  favor  now,  OAJ 
kind,  of  opening  the  doors  to  suits  for 

Mr.  WAGNER.    Mr.  President,  wIH  the 

Mr.  MURPHY.    May  I  inquire  how  mi 

The  PRESIDENT  pro  tempore.    The 
utes  remaining. 
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17  min- 


Mr.  MURPHY.  I  have  ample  time,  so  I  yield  to  the  Sena- 
tor from  New  Yort:. 

Mr.  WAGNER.  What  is  difficult  for  me  to  understand, 
in  view  of  the  argument  of  the  Senator  from  Iowa.  Is  that 
this  very  bill  seems  to  recognise  a  dlsttoction  which  I  cannot 
comprehend  between  the  taxpayer  who  has  paid  the  tax  and 
the  taxpayer  who  may  be  required  to  pay  the  tax  under  the 
pending  bill. 

Mr.  MURPHY.  I  will  say  to  the  Senator  to  reply  to  his 
query  that  as  to  the  tax  already  paid  we  are  to  the  position 
of  valldattog  the  act  of  our  agents.  As  to  the  tax  to  be 
imposed  m  the  future,  we  are  extending  the  right  to  recover. 

Mr.  WAGNER.  But  in  simple  language,  whatever  techni- 
cal dlsttoction  the  Senator  may  make,  it  simply  means  that 
the  taxpayer  who  has  paid  the  tax  under  the  original  act, 
even  though  eventually  that  act  may  be  declared  to  be  un- 
consUtutional  and  the  tax  held  to  be  illegally  exacted,  has 
no  remedy  at  all  to  recover  even  though  he  may  be  able  to 
establish  to  the  satisfaction  of  the  court  that  he  himself 
absorbed  the  tax.  Yet  the  taxpayer  who  may  pay  the  tax 
under  the  pending  bill,  if  it  should  become  a  law,  and  later 
should  be  declared  to  be  unconstitutional,  to  told  that  he  to 
going  to  be  treated  as  a  favored  taxpayer;  that  he  may  go 
toto  court,  and«  if  he  can  show  that  he  absorbed  the  tax 
himself,  he  may  have  the  right  to  recover.  It  to  a  disttoo- 
tion  I  cannot  comprehend,  and  I  believe  it  to  an  Injustice  to 
the  taxpayer  of  the  past.  I  should  like  an  explanation  of 
that  dlsttoction. 

Mr.  MURPHY.  The  revenues  to  the  form  of  processing 
taxes  have  been  collected,  as  we  contend  and  as  few  deny, 
from  either  the  consumers  or  the  producers  of  the  goods. 
There  to  no  recognition  in  my  mtod  of  any  equitable  claim 
on  the  part  of  the  process^  to  recover  such  taxes. 

Mr.  WAGNER.  Mi.  President,  will  the  Senator  from  Iowa 
yield  to  me  and  take  it  out  of  my  time? 

The  PRESIDENT  pro  tempore.  The  Chair  will  say  to  the 
Senator  from  New  York  that  he  cannot  jrieki  hto  time  to  that 

Mr.  WAGNER.  Very  wdU;  I  shall  not  take  the  time  of  the 
Senator  from  Iowa. 

Mr.  MURPHY.  Mr.  President,  I  am  impressed  thzt  we 
are  proceeding  to  unseemly  haste,  without  that  due  (telib- 
eration  and  debate  which  those  of  our  people  who  cheriidi 
our  past  as  safeguarding  Justice  and  conaervlng  national 
morality  would  enjoto  upon  us  were  they  informed  regard- 
tog  what  it  to  we  meditate. 

It  iMTpears  to  me,  Mr.  President,  that  the  courts  should 
not  be  opened  to  question  the  raising  of  money  or  its  ap- 
propriation by  Ccxujress  except  upon  the  coostitutional 
ground  that  the  tax  to  not  uniform.  That  objection  has  not 
been  raised  here.  Throughout  the  history  of  thto  country  it 
has  been  the  view  of  statesmen  and  the  Supreme  Court  Itaelf 
that  Congress  and  the  Executive  are  the  sole  judges  of  the 
necessity  for  a  tax  and  the  purposes  for  which  it  should  be 
expended. 

Mr.  BAILEY.  Mr.  President,  will  the  Soiator  permit  a 
question  at  that  potot? 

Tlie  PRESIDENT  pro  tempore.  Does  the  Senator  fnnn 
Iowa  yield  to  the  Senator  fnnn  North  Carolina? 

Mr.  MURPHY.    I  yield. 

Mr.  BAILEY.  Then  the  Senator  to  prepared  to  contend 
that  the  power  of  Congress  to  tax  should  never  be  chal- 
lenged to  any  court,  but  that  we  should  exercise  unlimited 
power  regardless  of  the  Constitution? 

Mr.  liffURPHY.  I  shall  quote  on  that  subject  stmethlng 
from  President  Monroe,  whose  utterances  may  be  considered 
as  carrying  much  more  weight  than  mine. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  GORE.  Tbe  Senatw  said  that  the  tax  ought  not  to  be 
challenged  exc^t  on  the  ground  of  uniformity.  The  news- 
papers report  the  decision  of  the  United  States  drcidt  court 
of  api>eato  to  Boston  a  few  days  ago,  stating  that  the  court 
held  that  if  the  processing  tax  be  a  direct  tax.  then  it  to 
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because  it  is  not  based  on  the  rule  of  apportionment :  if  the 
processing  tax  t>e  an  indirect  tax,  be  an  excise  tax.  then  it  is 
void  because  It  does  not  observe  the  rule  of  uniformity.  Tak- 
ing either  horn  of  the  dilemma,  the  tax  is  a  void  tax.  Would 
the  Senator  close  the  courts  against  that  sort  of  contention? 

Hi.  murphy.  Lest  I  may  not  finish  before  the  expira- 
tion of  my  time,  if  the  Senator  will  indulge  me,  I  should 
Uke  to  proceed  with  this  statement  from  President  Monroe. 
I  am  assertmg  that  throughout  the  history  of  the  country 
it  has  been  the  view  of  statesmen  and  of  the  Supreme  Court 
Itself  that  Congress  and  the  Executive  are  the  sole  Judges 
of  the  necessity  for  a  tax  and  the  purposes  for  which  it 
should  be  expended. 

President  Monroe  said,  in  hla  message  to  the  Seventeenth 

Congress: 

It  was  evldentiy  Impossible  to  h»ve  subjected  thU  grant.  In 
either  brancb.  to  such  restriction,  without  exposing  the  Govern- 
ment to  very  serious  embarrassment.  •  •  •  Had  the  Supreme 
Court  been  authorized,  or  should  any  other  tribunal,  distinct 
from  the  Oovemment  be  authorized,  to  Impose  its  ve'.o,  and  to 
amj  that  more  money  had  t>een  raised  under  either  branch  of  this 
power,  that  is,  by  taxes,  duties.  Imposts,  or  excises,  tiian  was  nec- 
•nary:  that  such  a  tax  or  duty  was  useless:  that  the  appropria- 
tion to  this  or  that  purpoee  was  constitutional — the  movement 
might  have  been  suspended,  and  the  whole  system  disorganized. 
It  was  Impoaslb.'e  to  have  created  a  power  within  the  Oovemment. 
or  any  other  power,  distinct  from  Congress  and  the  Executive, 
which  should  control  the  movement  of  the  Oovernn^nt  in  this 
respect  and  not  destroy  it. 

Mr.  President.  I  am  impressed  that  the  attack  on  this 
committee  amendment  Is  an  attack  on  the  processing  tax 
Itself.  To  my  mind,  the  effect  of  this  attack  is  to  discredit 
the  Agricultural  Adjustment  Act.  As  I  view  it,  we  would  be 
more  frank  if  we  should  refuse  altogether  to  adopt  these 
amendments  than  to  attack  the  whole  program  by  an  in- 
direct method. 

The  effort  here  Is  to  make  the  Federal  Treasury  bail  out  an 
InefBclent  and  overexpanded  industry,  the  cotton -textile  In- 
dustry. Moreover,  we  are  In  the  attitude  of  urging  the 
processors  to  sue  the  Oovemment.  and  commending  the 
plaintiffs  to  the  favorable  consideration  of  the  courts.  We 
are  throwing  open  the  doors  of  the  Treasury  to  the  proces- 
sors, with  an  invitation  to  raid  It.  We  are  saying  to  these 
special  interests,  "  Here  Is  the  $900,000,000  you  paid;  come 
and  get  it." 

Mr.  President,  possibly  I  am  too  sophisticated;  possibly  I 
am  too  csmical:  but  I  have  had  to  fLad  my  way  around,  and 
so  far  I  hfive  escaped  being  run  down  by  the  cars.  When 
the  lawyers  and  the  accountants  whom  the  processors  engage 
for  the  Job  begin  to  operate,  the  income-tax  refunds  made 
In  the  Harding  administration  will  look  like  30  cents. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Arkansas? 

Mr.  MURPHY.    I  yield. 

Mr.  ROBINSON.  Has  the  Senator  any  means  of  estimat- 
ing the  number  of  lawsuits  this  so-called  "  compromise 
amendment "  will  Invite  and  provoke? 

Mr.  BdURPHY.  I  made  an  effort  to  ascertain  how  many 
there  could  be.  but  I  was  unable.  In  the  very  limited  time 
given  me.  to  ascertain;  but  It  Is  a  stupendous  number,  I 
think. 

Mr.  BAILEY.  Mr.  President,  may  I  undertake  to  throw 
a  llUle  light  on  that  Inquiry? 

The  PRESIDING  OFFICKR.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  North  Carolina? 

Mr.  MtTRPHY.    I  do. 

Mr.  BAILEY.  The  very  fact  that  this  proposed  leglsla- 
tl<m  makes  a  distinction  between  past  taxes  and  future  taxes 
has  probably  notified  everyone  In  America  to  enter  his  suit; 
and  I  think  the  number,  as  stated  In  the  newspapers,  is 
about  300.  I  think  that  Is  a  fair  estimate  of  the  number. 
,  Mr.  ROBINSON.  Mr.  President.  I  think  the  Senator  from 
North  Carolina  has  greatly  underestimated  the  number.  If 
the  Senator  from  Iowa  will  permit  me  Just  a  brief  state- 
ment  

Mr.  MURPHY.    Certainly;  I  yield. 


Mr  ROBINSON.  The  vice  in  the  compromise  amendment 
is  not  in  its  form.  In  theory  it  is  fair,  but  in  practical 
result  it  will  Invite  everyone  who  has  paid  the  processing 
tax  to  enter  proceedings  against  the  Government  for  its  re- 
covery; and  those  who  actually  have  passed  it  on,  particu- 
larly Including  the  large  taxpayers,  may  be  in  the  best  posi- 
tion to  e.stablish  their  claim.  If  they  should  swear  that  they 
had  not  pas.sed  on  the  tax.  it  would  be  difBcult  for  any 
lawyer  to  establish  the  contrary  or  to  overcome  the  pre- 
sumption which  would  arise  from  the  simple  assei^on  of  the 
fact  that  the  ta.x  had  not  been  passed  on. 

Mr.  BANKHEAD.  Mr.  President,  let  me  say  to  the  Sena- 
tor  

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Alabama? 

Mr.  MURPHY.  I  decline  to  yield  for  the  moment  until 
the  Senator  from  Arkansas  shall  have  concluded. 

Mr.  ROBINSON.  It  will  be  found  that  all  the  big  claim- 
ants will  attempt  to  recover  their  claims,  and  the  little 
clamiants  will  not  be  able  to  establish  their  claims.  The 
big  claimants  have  already  passed  the  tax  on  to  the  con- 
sumer or  turned  it  back  to  the  producer.  As  I  showed  yes- 
terday, that  was  admitted  in  a  number  of  public  addresses 
by  the  Senator  from  Idaho  (Mr.  Borah  1.  No  Senator  has 
been  able  to  show  where  the  original  payer  of  the  tax  has 
not  passed  it  on  to  the  consumer. 

Mr.  MURPHY.  Before  the  Senator  from  Arkansas  takes 
his  seat  I  will  say  that  my  office  has  just  transmitted  to  me 
the  information  he  sought  to  elicit  from  me.  There  were 
900.000  floor -stock -tax  payers  and  49.000  processing -tax  pay- 
ers. The  invitation  is  to  all  of  them — a  total  of  949,000 — to 
"  come  in  and  get  it."' 

Mr    ROBINSON.     Mr    President 

The  PRE:siding  OFFICER.  Does  the  Senator  from  Iowa 
further  yield  to  the  Senator  from  Arkansas? 

Mr.  MURPHY.     I  do. 

Mr.  ROBINSON.     I  thank  the  Senator. 

The  adoption  of  this  amendment,  then,  will  hail  the  dawn 
of  a  glorious  day  for  the  lawyers.  It  will  probably  induce 
thousands  of  lawsuits. 

Mr.  BORAH.     Mr.  President 

Mr.  MURPHY.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  As  I  understand,  this  amendment  as  It  Is 
now  proposed 

Mr.  MURPHY.  WiU  the  Senator  Indulge  me  for  a  mo- 
ment, until  I  inquire  how  much  time  I  have  left? 

The  PRESIDING  OFFICER.  The  Senator  has  5  minutes 
left. 

Mr.  BORAH.     Then  I  will  not  interrupt  the  Senator. 

Mr.  MURPHY.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.     I  will  not  Interrupt. 

Mr.  MURPHY.  I  am  very  happy  to  have  the  Senator  In- 
terrupt, because  it  will  require  only  a  sentence  or  two  to 
complete  my  remarks. 

Mr.  BORAH.  I  was  about  to  say  that  with  the  safeguards 
thrown  about  this  amendment  as  it  Is  now  proposed  it  would 
be  impossible  for  those  to  recover  who  some  Senators  are 
afraid  may  recover.  The  burden  is  upon  them  to  prove  that 
they  have  not  passed  on  the  tax  or  that  they  have  not  sent  It 
back  to  the  producer. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Iowa  permit  a  further  interruption? 

Mr.  MURPHY.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  When  a  claimant  swears  that  he  has  not 
passed  on  the  tax.  how  will  It  be  possible  to  establish  the  con- 
trary? And  If  he  asserts  a  claim,  he  will  be  certain  to  give 
that  evidence. 

Mr.  BORAH.  Of  course,  if  the  opposition  to  this  amend- 
ment is  based  upon  the  assumption  that  taxpayers  will  go 
into  court  and  commit  perjury 

Mr.  ROBINSON  Mr.  President,  I  have  not  the  slightest 
doubt  that  as  a  result  of  the  adoption  of  this  amendment 
there  will  be  many  instances  in  which  fraudulent  or  bogiLs 
claims  will  be  presented. 

Mr.  BORAH.  And  with  all  the  power  and  all  the  agents 
and  all  the  capacity  of   the   Government   to  uncover   that 


1935 


CONGRl 


►NAL  RECORD— SENATE 


11461 


class  of  men,  they  would  land  In  the 
getting  a  judgment. 

Mr.  MURPHY.    I  Will  say  to  the  Senator 
I  have  great  respect  for  the  human  mind, 
resources  can  hardly  be  Imagined. 

Mr.  BORAH.    If  that  argument  be  good, 
the  courts  entirely. 

Mr.  MURPHY.  I  WiU  say  to  the  Senator 
the  reference  is  not  to  the  courts. 

In  conclusion,  permit  me  to  state 

Mr.  WAGNER.    Mr.  President,  will  the 
once  more? 

Mr.  MURPHY.  I  yield. 

Mr.  WAGNER.    I  desire  to  reiterate  that 
Iowa  does  not  express  the  same  apprehension,^ 
payer  who  is  going  to  pay  taxes  In  the  fut 
willing  to  take  the  chance  that  he  Is  not 
he  shows  that  he  absorbed  the  tax;  but 
something  about  the  past  which  dUTerent 
future  in  that  respect. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the 
yield  to  the  Senator  from  Alabama? 

Mr.  MURPHY.    I  must  decline  to  yield. 
desire  to  conclude  my  statement. 

We  ought  clearly  to  understand  what  we 
We  are  attacking  the  A.  A.  A.  from  the 
the   back,   wrecking   the   agricultural 
raised  prices  to  producers  in  fulfillment  of 
them  when  we  sought  their  votes.    We 
that  we  are  doing  this  to  make  special 
flciaries  of  our  act. 

Mr.  ASHURST.    Mr.  President,  during  th^l 
able  Senator  from  Georgia  [Mr.  GEoacs], 
sion.  I  interrupted  to  say  that  I  did  not 
similarity  between  the  instant  case  and  the 
clause  securities  bill."    Subsequently  thereto^j 
ator  from  Ohio   [Mr.  Bxtlklkt]  called  my 
fact  that  if  I  should  examine  ftuther,  he 
convinced  that  there  Is  some  similarity. 

I  undoubtedly  overspoke  myself  whea  I 
is  no  similarity,  because  there  Is  some. 
to  say  was  that,  in  my  opinion,  there  is  no 
feature  about  the  so-called  "gold-clauae 
now,  and  always  have  thought,  that  the 
void,  and  that  the  courts  would  so  hokL 
tinction.    I  am  asked  to  vote  for  a  tax 
beyond  the  power  of  Congress  to  lay  or 
am  asked  to  vote  to  prohibit  the  courts 
that  which  I  believe  to  be  unconstltutiaoaL^ 
do  It. 

I  am  not  assaulting  the  prooesstng  tax  of 
the  rear,  but  from  the  front. 

Mr.  BULKLEY.    Mr.  President,  I  desire 
Senator  that  the  Supreme  Com!  has  htid 
stltutional  for  us  to  revalue  the  dollar 
the  Government's  obligatlmi  in  the 

Mr.  ASHURST.  I  am  aware  wf  that.  I 
almost  every  word  of  this  debate.  This  is 
of  the  Senate. 

The  reason  why  I  have  not  participated  in 
I  should  have  liked  to  do  is  that  I  have  not; 
the  capacity  to  debate  the  questlmi  as 
here,  as  I  am  not  a  member  ot  the 
tened  with  patience  and  with  instruettoil 
made:  the  speech  of  the  able  Senator  fronfi 
Bankheao  1  and  the  brilliant  address  irtiieh 
from  Iowa  [Mr,  Mxtxpht]  has  Just  oonel 

I  am  not  what  may  be  denominated  "  a 
a   microscope   to  find  unconstitntionalitlee ' 
avoiding  laws  which  Congress  wlabes  to 
the  few  times  when  I  have  been  invited  to 
for  a  tax  beyond  the  power  of  Coagress  to 

Mr.  BAILEY.  Mr.  President.  I  shall  not 
long.    I  am  very  much  astonished  that  mj^  i 
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Senator  from  Iowa  [Mr.  Mttrphy]  should  make  remarks  here 
calculated  to  reflect  upon  the  motives  of  his  colleagues  and 
equals.  The  suggestion  that,  because  men  are  earnestly  ad- 
vocating that  a  taxpasrer  shall  have  the  right  to  test  the  con- 
stitutionality of  a  tax  imposed  upon  him,  they  are  represent- 
ing special  interest  does  not  require  answer,  and  it  Is  not 
worthy  of  condemnation. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  MURPHY.  I  should  be  far  from  imputing  any  un- 
worthy motives  to  the  Senator  from  North  Carolina,  for 
whom  I  have  great  respect.  I  thought  I  made  clear  that  the 
effect  of  the  action  that  might  be  taken  here  would  be  what 
I  suggested. 

Mr.  GEORGE.  Mr.  President,  may  I  ask  the  Senator  if 
he  desires  to  except  only  the  Senator  from  North  Carolina? 

Mr.  MURPHY.  By  no  means.  I  extend  the  remark 
whole-heartedly  also  to  the  Senator  from  Georgia. 

Mr.  GEORGE.    I  thank  the  Senator. 

Mr.  BAILEY.  Mr.  President,  I  think  the  sentiment  of 
the  Senator  from  Iowa  should  be  extended  to  every  Senator 
here. 

Mr.  BARKLEY.  Mr.  President,  if  this  Is  to  be  an  ex- 
perience meeting,  I  want  to  get  in  on  it.     [Laughter.] 

Mr.  BAILEY.  If  the  Senator  wishes  to  treat  this  with 
humor,  I  will  suggest  that  if  he  wishes  to  get  in  on  the 
experience  meeting,  the  proper  thing  for  him  to  do  is  to 
come  to  the  mourner's  bench  and  confess  his  sins. 

Mr.  BARKLEY.  There  are  no  sins  to  confess  and  I  have 
done  nothing  for  which  I  am  in  mourning. 

Mr.  BAILEY.  Mr.  President,  I  am  incapable  of  disavow- 
ing things  of  the  sort  mentioned  by  the  Senator  from  Iowa. 
If  men  wish  to  charge  me  with  bad  motives,  they  can  charge 
me  with  bad  motives,  and  I  am  not  going  to  defend  mj^elf. 
I  never  have  done  so.  When  I  reach  the  point  in  the  Senate 
of  the  United  States  when  I  have  to  testify  to  my  character. 
I  will  get  out. 

The  Senator  did  not  hesitate  to  say  that  those  of  us  who 
advocated  the  right  of  taxpayers  to  test  the  constitution- 
ality of  a  tax  imposed  upon  them  were  attacking  the  A.  A.  A. 
bill  from  the  rear.  Of  course,  that  is  special  pleading;  that 
has  nothing  to.  do  with  the  merits  of  the  question.  Why 
should  he  pass  that  judgment  upon  me? 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  MURPHY.  I  have  in  mind  that  within  the  last  few 
weeks,  if  the  Senator  please,  some  140  suits  have  been  insti- 
tuted, almost  simultaneously,  attacking  the  constitutionality 
of  the  A.  A.  A.  Act.  It  was  that  I  had  in  mind,  not  any 
conspiracy  on  the  part  of  the  Senator  from  North  Carolina, 
the  Senator  from  Georgia,  or  other  Members  of  this  body. 

Mr.  BAILEY.  I  accept  very  freely  what  the  Senator 
says.  I  shall  not  get  into  any  quarrel  with  him;  I  have  not 
the  slightest  idea  of  doing  anything  of  that  sort.  But  if 
be  had  said  that,  it  would  have  relieved  me  of  s(»nething 
of  a  sense  of  necessity  of  doing  a  thing  rather  disagreeable. 
He  Just  said  that  he  interpreted  these  court  proceedings 
as  attacks.  I  think  we  might  have  understood  that;  but, 
even  so,  I  question  whether  a  man  in  the  Senate  of  the 
United  States  has  the  right  to  use  this  arena  to  pillory  the 
humblest  man  who  ever  lived  when  he  undertakes  to  assert 
his  rights  in  a  court  of  law. 

There  is  no  superiority  here,  and  I  abhor.  I  hate,  I  despise, 
a  course  of  procedure  which  uses  this  arena  to  call  in  ques- 
tion the  character  of  the  President  of  the  United  States,  as 
has  been  repeatedly  done.  But,  defending  the  President 
against  that  sort  of  thing,  I  will  equally  defend  the  hum- 
blest Negro  in  North  Carolina  against  that  sort  oi  thing. 
This  is  a  country  of  equals.  There  is  no  class,  there  is  no 
ofBce  or  offlcial  station. 

Mr.  President,  all  I  have  done — and  I  shall  continue  to 
do  it — is  to  urge  that  the  constitutional  rights  of  human 
beings  in  the  United  States  shaJl  be  preserved  and  shall  be 
respected. 
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I  listened  to  the  speech  of  the  Senator  with  a  very  gre&t 
deal  of  Interest,  and  It  brought  to  my  mind  Alice  in  Won- 
derland. I  think  I  will  read  a  little,  entitled  "  The  Mouse's 
Tail  ",  from  page  50  of  Alice  in  Wonderland.  It  is  a  su£B- 
cient  commentary  on  his  argument: 

Fury   aai'i   to 
a   mouBe,    That 
he    nu-t    in    the 
house,    "Let 
us    both    go 
to    law:    I 
will   prose- 
cute you. — 
Come,     I'll 
take  00  d»- 
oiti        Wa 
must    bkTt 
tb«   trial; 
For    really 
this  mora* 
inc    I're 
notbin ; 
to  do." 
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Mr.  CONN  ALLY.  I  desire  to  announce  that  my  coUeaf^ue 
[Mr.  ShepparoI  is  detained  by  important  business.  I  should 
like  this  announcement  to  stand  for  all  votes  today. 

Mr.  ROBINSON.  I  wish  to  announce  that  the  Senator 
from  South  Carolina  [Mr.  BTunsl.  the  Senator  from  Colo- 
rado I  Mr.  CosTicAWJ,  the  Junior  Senator  from  Illinois  [Mr. 
DiiTERicHl,  the  senior  Senator  from  Illinoia  [Mr.  Lewis], 
the  Senator  from  Wyoming  [Mr.  O'Mahonxt],  the  Senator 
from  Texas  [Mr.  Sheppard],  and  the  Senator  from  Utah 
[Mr.  Thomas]  are  unavoidably  detained  from  the  Senate. 

I  wish  further  to  announce  that  the  Senator  from  West 
Virginia  [Mr.  Neely]  and  the  Senator  from  Arizona  [Mr. 
HaydenI  are  detained  in  committee  meetings.  I  am  in- 
formed that  the  Senator  from  Arizona  would  vote  "  nay  "  if 
he  were  present. 

I  wish  also  to  announce  that  the  Senator  from  Massachu- 
setts I  Mr.  CooLiDci]  is  detained  on  departmental  matters. 
I  am  advised  that  if  present  he  would  vote  "  yea." 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  Delaware  [Mr.  Hastings],  who  Is  paired  with 
the  Senator  from  Texas  [Mr.  Sheppard]  on  this  questicn. 
If  present,  the  Senator  from  Delaware  [Mr.  Hastings]  would 
vote  "  yea  ",  and  the  Senator  from  Texas  [Mr.  Sheppakd] 
would  vote  "  nay." 

The  result  was  announced — yeas  61,  nays  23.  as  follows: 

YEAS~ei 


aB4 


The  PRESTDTNO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Georgia,  as  modified, 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  will  be  stated. 

The  Crtkf  Clkuc  In  lieu  of  the  matter  proposed  to  be 
inaerted  on  pace  61,  line  1&.  to  line  12.  page  62.  It  is  pro- 
posed to  insert  the  following: 

(d)  No  rccoTcry,  racoupmant.  set-off.  rBfund.  or  credit  siuOl  be 
nuMl*  or  allowed  of.  nor  ahaU  any  counterclaim  be  allowed  for 
any  aiaount  at  any  tax.  penalty,  or  Interaat  which  accrued  before, 
on.  or  after  the  date  of  the  adoption  oX  this  amendment  under 
this  title  ( including  any  overpayment  oX  such  t&z ) .  unless  the 
claimant  ertabllahea  to  the  satlafacUon  of  the  Commissioner  of 
latemal  Revenue,  or  tn  the  case  of  a  judicial  proceeding  estab- 
Uahee  tn  such  proceeding  (1)  that  he  has  not  included  such 
amount  in  the  price  of  the  article  with  respect  to  which  It  was 
impoeed  or  of  any  article  processed  from  the  commodity  with 
respect  to  which  It  waa  imposed,  that  he  has  not  collected  from 
the  Tendee  any  part  of  such  amount,  and  that  the  price  paid 
to  the  producer  was  not  reduced  by  any  part  of  such  amount,  or 
(2)  that  he  has  repaid  such  amount  to  the  ultimate  purchaser 
of  the  arUcle.  or  in  case  the  price  paid  to  the  producer  was  re- 
<*uced  by  such  amount,  to  such  producer:  nor  shall  any  Judg- 
OMnt  or  decree  be  entered  by  any  Federal  or  State  court  for 
damages  for  the  coUectlon  thereof,  unlesa  the  claimant  establishes 
the  foregoing  facta.  In  (1)  or  (3)  as  the  case  may  be.  In  addition 
to  all  other  facta  required  to  be  established  The  proTlslona  of 
this  subeectlon  shall  not  apply  to  any  refund  or  credit  under  sub- 
aectlon  (a)  or  (c(  of  secUon  15.  section  18,  or  secUon  17  of  this 
title,  or  to  any  refund  or  credit  to  the  processor  of  any  tax  paid 
by  him  with  respect  to  articles  expiorted  pursuant  to  the  pro- 
▼tatOQs  of  sectkHi  S17  of  the  Tariff  Act  of  1930. 

ICr.  OEORQE.     I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  roil. 
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So  Mr.  George's  amendment,  as  modified,  to  the  committ.ee 
amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  recurs  on 
the  committee  amendment  as  amended. 

Mr.  BANKHEAD.     Mr.  President,  what  subsection  is  that? 

The  PRESIDING  OFFICER.  The  Chair  will  state  that  the 
amendment  Just  agreed  to  was  the  one  beginning  in  line  15, 
on  page  61. 

Mr.  BORAH.  Mr.  President,  has  the  amendment  on  page 
61  been  finally  disposed  of? 

The  PRESIDING  OFFICER.  The  Chair's  understanding 
is  that  the  amendment  which  previously  had  been  adopted 
was  reconsidered  by  unanimous  consent  for  the  purpose  of 
allowing  the  Senator  from  Georgia  (Mr.  George]  to  ofler 
an  amendment  to  it.  The  amendment  of  the  Senator  fn  >m 
Georgia  to  the  committee  amendment  has  Just  l>een  agreed 
to.  The  question  now  recurs  on  the  committee  amendment 
as  amended. 

Mr.  GEORGE.     A  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  wiU  state  It. 

Mr.  GEORGE.  Was  the  vote  by  which  the  committee 
amendment  was  agreed  to  restricted  to  subsection  (d)  ? 

The  PRESIDING  OFFICER.  The  entire  amendment,  be- 
ginning m  line  21.  on  page  60,  was  reconsidered. 

Mr.  GEORGE.     The  entire  amendment  was  reconsidered? 

The  PRESIDING  OFFICER.  The  enUre  amendment  mas 
reconsidered  by  unanimous  consent. 
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Mr.  GEORGE.    Mr.  President,  before  tlie ! 
may   I   call   the   Senate's   attention  to 
page  63? 

The  PRESIDINO  UFFICKR.    Tbe  CbMir 
Senator  from  Georgia  that  subsection  (f )  is 
the  committee  amendment.    The  conamittefti 
from  line  21,  on  page  60,  through  line  12,  on 

Mr.  GEORGE.    The  Chair  is  enthvly 
tion  (f )  is  also  a  part  of  this  same  general 
vote  by  which  the  entire  section  wmi  agreed 
ered.  then  this  subsection  (f )  neoeaarily  wm 

The  PRESIDING  OFFICER.    The  C3iatr 
Senator  from  Georgia  that,  as  the  Chair 
reconsideration  applies  to  the  ftwnmit±M» 
ning  in  line  21.  page  60.  and  extending 
IMige  62. 

Mr.  GEORGE.    Mr.  Presidoit,  I  do  not 
any  controversy  about  it.    Section   (f) 
which  is  slightly  Inconsistent  with  the 
now  been  inserted:  ttiat  is  to  aajr,  the 
theses  in  subsection  (f )  on  page  €3,  hfglnnli 

(and.  In  case  any  part  or  apidicatlan  at 
section  Is  held  Invalid,  which  may  haw  hanbatt 

That  makes  applicable  section  3226  of  the 
which,  among  other  things,  contains  limit 
time  within  which  any  refund  may  be  dalme^l 
the  right  of  recovery  is  given  to  the  taxpayer  ^ 
ing  law  and  that  right  will  be  given  tbe 
be  affected  by  the  amendat<NT  act  after  its 
the  author  of  the  bill  will  agree  that  ttiis 
be  modified,  and  nothing  ^s  necessary  except ' 
language  In  parentheses  beginning  in  line  li,^ 

(and.  in  case  any  part  or  appllcatloa  of  sal 
section  Is  held  Invalid,  which  may  taavi 

Mr.  NORRIS.    Mr.  President,  tbe  Senate, 
pleted  action  on  this  amendment. 

Mr.   GEORGE.    That  Is  true.    The 
correct  in  that  statement. 

Mr.    NORRIS.    We    ought    to   vote    on 
amendment,  as  amended. 

Mr.  GEORGE.    My  first  inoalry  related 
the  unanimous  consent  to  reconsider 
tended  to  and  Included  subsection  (f)  I 
an  amendment. 

Mr.  NORRIS.  That  would  be  all  light, 
proceed  in  orderly  fashion  it  seems  to  me 
now  on  the  amendment,  as  ameykid. 

Mr.  GEORGE.    The  Senator  Is  entiielj 

The  PRESIDING  OFFICER.    Tbe  questtool 
mlttee  amendment,  as  amended. 

Mr.    BARKLEY.     Mr.   Presidoit,   did   tlM 
Georgia  insert  the  language  to  which  I 
terday? 

Mr.  GEORGE.    Tes.  Mr.  President;  that  fi^ 
amendment.  

The  PRESIDING  OFFICER.    The  QUesttOAl 
mlttee  amendment,  as  amended. 

The  committee  amendment,  as  ammdfid, 

ISi.  GEORGE.    Mr.  President,  while  I 
mentary  situation  is  not  clear,  I  ask  unanli 
the  langxiage  which  I  have  read,  beginning 
thesis  on  page  63.  line  14 — 

(and.  In  case  any  part  or  appUcatton  of 
•ectlon  Is  held  invalid,  which  may  b»?« 

be  stricken  out  so  that  the  same  statutory 
tion  will  apply  to  those  who  claim  any 
the  existing  law  and  under  the  act.  as 

Mr.  NORRIS.    Mr.  President,  will  the 

Mr.  GEORGE.    I  yield. 

Mr.  NORRIS.    I  am  in  acootd  with  mhtJti 
trying  to  do.  but  it  seems  to  me  that 
strike  out  that  kinguage  we  oug^  to  dispose  < 
amendment,  on  pages  57  and  58.    The 
on  page  57  and  ends  on  page  M.    Hai 
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amendment  on  page  61.  as  amended,  to  be  constituent,  we 
ought  tK>w  to  dispose  of  the  amendment  on  page  58.  and.  in 
order  to  be  consistent,  the  committee  amendment  shmild  be 
disagreed  to. 

Mr.  SMITH.    Yes.    That  would  begin  to  line  22.  page  57. 

The  PRESIDING  OFFICER.  That  amendment  was  passed 
over  by  unanimous  consent,  and  any  time  any  Senator  de> 
mands  the  regular  order,  that  amendment  is  the  regular 
order. 

Mr.  SMITH.    I  demand  the  regular  order. 

The  PRESIDING  OFFICER.  The  question  is  on  the  c«n- 
mittee  amendment,  beginning  in  line  22.  page  57,  to  and  in- 
cluding line  5  on  page  59. 

Mr.  BANKHEAD.  Mr.  President,  while  the  vote  just  taken 
did  not  directly  involve  the  provisions  In  this  section.  I  still 
recognize  that  indirectly  it  was  involved.  I  think  the  Senate 
vote  is  decisive  on  the  issue,  and  I  have  no  imrpose  of  mak- 
ing further  insistence  by  way  of  argument  on  this  committee 
amendment.  I  shall  ask  for  the  yeas  and  nays  on  the  com- 
mittee amendment. 

Mr.  PITTMAN.  Mr.  President,  It  seems  to  me  that  that 
amendment  should  be  divided  in  some  way.  The  c(»nmittee 
amendment  strikes  out  the  permission  to  bring  suit  and  then 
adds  other  language.  If  we  agree  to  the  committee  amend- 
ment, then  we  strike  out  the  permission  to  bring  suit.  If 
we  disagree  to  the  committee  amendment,  then  we  put  into 
force  and  effect  the  House  language  prohibiting  the  bringing 
of  suit. 

Mr.  BORAH.    The  two  go  together. 

Mr.  PITTMAN.  That  amendment  must  be  separated  in 
some  way. 

Mr.  BARKTiEY.  To  reject  the  committee  amendment  will 
restore  the  language  of  the  House  bill  stricken  out  by  the 
committee.  It  will  then  be  necessary,  if  that  language  Is  to 
be  eliminated,  to  move  to  strike  it  out,  because  merely  to  re- 
ject the  committee  amendment  restores  the  language  ad(^>ted 
by  the  House. 

Mr.  NORRIS.  According  to  the  procedure  und»  which 
we  are  operating,  that  question  will  come  after  the  di^iosi- 
tion  of  the  committee  amendments. 

Mr.  BARKLEY.    Yes;  that  is  true. 

Mr.  NORRIS.  A  moti(Hi  will  very  likely  be  made  by  the 
chairman  of  the  committee  to  strike  out  the  House  langiiagf 
commencing  on  line  22.  which  would  be  restored,  it  is  true, 
if  the  Senate  rejects  the  committee  amendment.  I  do  not 
see  any  other  parhamentary  way  to  accomplish  that  end. 

Mr.  BORAH.  The  first  step  to  take  would  be  to  reject 
the  committee  amendment  on  page  58. 

Mr.  NORRIS.  That  is  correct.  But  the  committee 
amendment  on  page  58  strikes  out  the  House  language  and 
inserts  new  language.  The  rejection  ot  that  amendment 
would  have  the  effect  of  striking  out  the  language  of  the 
otumnittee  amendment,  but  it  would  likewise  have  the  effect 
of  restoring  the  House  language  which  we  dedre  to  strike 
out,  and  that  would  have  to  be  done,  when  we  get  through 
the  committee  amendments,  by  striking  out  the  House  text. 

Mr.  CONNALLY.    Me.  President,  a  parliamentary  Inquiry. 

The  PRESIDD^G  OFFICER.    The  Senator  wlU  state  it. 

Mr.  CONNALI.1Y.  Is  not  the  question  to  strike  out  and 
insert  divteible?  ' 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Texas  that  the  understanding  of  the  Chair  Is 
that  if  the  committee  amendmoit  beginning  on  line  3,  page 
58,  and  running  to  line  15,  on  page  61,  be  rejected,  it  would 
have  the  effect  of  restoring  the  language  of  the  House  bllL 

Mr.  CONNALIiY.  The  point  I  make  is  that  the  motion  to 
strike  out  and  irisert  is  divisible. 

The  PRESIDINO  OFFICER.  The  Chair  win  state  that. 
under  the  Senate  rules,  a  motion  to  strike  out  and  Insert  is 
not  divisible,  a  specific  exemption  being  made. 

Mr.  LA  FOLLETTE.  Mr.  President,  It  may  be  done  by 
unanimous  ctmaent.  and  I  ask  unanimous  consent  that  Hm 
committee  amendment  may  be  divided  so  that  a  vote  may 
first  be  taken  on  the  amendment  of  the  oHnmittee  to  strike 
out  the  language  b^inning  in  line  22,  page  57,  and  eodtng 
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with  a  period  on  line  3.  pace  53,  and  that  then  a  vote  niay 
be  taken  upon  the  text  which  the  committee  proposes  to 
insert. 

Mr.  OEOROE.  I  should  like  to  call  attention  to  the  fact 
that  if  the  committee  amendment  beginning  on  line  22. 
page  57.  down  to  the  be^nning  of  the  italics  in  line  3.  page 
5*.  shall  be  disagreed  to.  we  will  have  agreed  substantially 
to  the  same  language  that  Is  in  italics. 

Mr  LA  POLLETTE.  The  Senator  misunderstood  my  re- 
quest. I  simply  asked  that  the  Senate  have  a  right  to 
vote  upon  the  amendment  of  the  committee  in  two  parts: 
first,  on  the  committee  amendment  to  strike  out.  and  then 
take  a  vote  on  the  amendment  to  insert  that  portion  of  the 
amendment  which  is  printed  in  italics.  If  the  Senate  will 
permit  that  to  be  done,  then  we  may  vote  for  the  amend- 
ment of  the  committee  to  stnke  out  the  language,  and  we 
may  vote  to  reject  the  portion  which  the  committee  have 
mored  to  insert,  and  the  matter  will  be  settled. 

The  PRESIDINO  OFFICER.  The  Senator  from  Wiscon- 
sin asks  unanimous  consent  that  a  vote  first  be  taken  on 
the  motion  to  strike  out  the  language  beginning  in  line  22. 
page  57.  and  extending  through  line  3.  on  page  58.  and  that 
thereafter  a  vote  be  taken  on  the  committee  amendment 
to  insert.  Is  there  objection?  The  Chair  hears  none.  The 
question  is  on  the  amendment  to  strike  out  the  language  of 
the  House  bill  beginning  on  line  22.  page  57. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  question  reciirs  on  the 
committee  amendment  beginning  in  line  3.  page  58.  and 
extending  through  line  15. 

Mr  BANKHEAD.     I  ask  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  On  that  question  the  Sena- 
tor from  Alabama  demands  the  yeas  and  nays.  Is  there  a 
second? 

The  yeas  and  nays  were  not  ordered. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment. 

The  amendment  was  rejected. 

Mr.  GEORGE.  Mr.  President,  there  Ls  another  amend- 
ment in  this  subsection  which  I  believe,  begins  in  hne  1. 
page  59.  but  it  is  a  part  of  the  same  subsection. 

The  PRESIDING  OFFICER.  The  Senator's  statement  Is 
correct. 

Mr.  GEORGE.  We  are  simply  proceeding  here  by  piece- 
meal. That  identical  provision  has  been  incorporated  m  the 
amendment  which  has  already  been  adopted. 

Mr.  SMITH.  To  what  does  the  Senator  from  Georgia 
refer? 

Mr.  OEOROE.  To  the  Senate  committee  amendment  at 
tbe  top  of  pace  59  in  subsection  (a) . 

Mr.  SMITH.  May  I  call  the  attenUon  of  the  Senate  to 
the  fact  that,  beginning  with  line  16.  page  53.  the  compro- 
mise amendment  which  has  been  adopted  in  lieu  of  the  com- 
mittee amendment  involves  all  the  House  text,  and  also  the 
amendment  to  which  the  Senator  refers? 

Mr.  OEOROE.  The  Senator  from  South  Carolina  is  en- 
tirely correct;  and  In  order  to  carry  out  really  what  the  Sen- 
ate has  done  there  ought  to  be  unanimous  consent  now  asked 
and  given  by  the  chairman,  it  seems  to  me.  to  consider  all 
of  subsection  (a),  so  that  we  may  dispose  of  it  while  we  are 
on  it. 

Mr.  SMTTH.  Mr.  President,  I  ask  unanimous  consent  that 
In  section  21  (a),  which  we  have  modified  by  the  action  just 
taken  down  to  line  15,  inclusive,  on  page  58.  the  Senate  now 
vote  on  that  part  of  the  section  beginning  in  line  16.  page  53. 
down  to  line  5.  on  page  59.  inclusive. 

Mr  GEORGE.  The  Senator  from  South  Carolina.  I  un- 
derstand, asks  unanimous  consent  that  the  Senate  may  now 
vote  upon  that? 

Mr.  SMITH.     That  the  Senate  may  now  vote  upon  that 

Mr.  GEORGE.  Then.  Mr.  President.  I  move  that  that 
be  stricken,  because  it  is  covered  already  by  the  substitute 
amendment  which  has  been  adopted. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  asks  unanimous  consent  that  the  lan^riiage  begtn- 
nmg  with  line  16.  page  58.  and  extending  to  line  5.  page  59. 


be  treated  as  one  matter.  Is  there  objection?  The  Chair 
hears  none,  and  it  us  .so  ordered  The  question  now  if.  on 
the  amendment  of  the  Senator  from  Georgia  to  strike  out 
the  language  as  mentioned  embraced  within  the  lines  and 
pages  stated. 

The  amendment  was  agreed  to. 

Mr   TRUMAN  obtained  the  floor. 

Mr    BORAH      Mr    President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  Do«-s  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Idaho? 

Mr    TRUMAN.     I  yield. 

Mr  BORAH.  There  Is  matter  on  page  60  which  will  have 
to  be  reconsidered;  but.  in  view  of  the  fact  that  it  is  niit  a 
committee  amendment,  I  presume  it  will  come  later  when 
individual  amendments  may  be  offered. 

The  PRESIDING  OFFICER.  Under  the  unanimous-con- 
sent agreement  individual  amendments  will  not  be  in  order 
until  aiter  committee  amendments  shall  have  been  dis- 
posed of. 

Mr.  TRUMAN.  I  move  to  reconsider  the  vote  by  wlilch 
the  amendment  offered  by  the  Senator  from  Pennsylvania 
IMr.  GurriYl.  proposing  to  stnke  out  the  word  "barky" 
from  the  committee  amendment  on  page  38.  line  4,  was 
rejected 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Missouri  that  before  there  can  be  a  recons.d- 
eration  of  the  vote  by  which  the  amendment  of  the  Senaior 
from  Pennsylvania  was  rejected  it  will  be  necessary  to  mute 
a  motion  to  reconsider  the  vote  by  which  the  committee 
amendment  was  adopted. 

Mr   TRUMAN.     Very  well;  I  make  that  motion. 

The  PRESIDING  OFFICER  The  question  is  on  the  mo- 
tion of  the  Senator  from  Missouri  to  reconsider  the  vote  by 
which  the  amendment  at  the  top  of  page  38.  as  amended, 
was  adopted. 

Mr  FRAZIER.  Mr  President,  the  motion  of  the  Senator 
from  Pennsylvama  I  Mr.  OurrxYl  was  discussed  briefly  prior 
to  a  vote  being  taken  on  It  a  day  or  two  ago.  The  or.ly 
excu.se  for  striking  barley  from  the  bill  is  in  the  interest  of 
the  brewers  of  the  country.  Of  course,  it  is  true  that  quite 
a  percentage  of  bar'ey  goes  into  the  manufacture  of  beer. 
I  made  the  statement  on  the  floor  that,  according  to  the 
flguje.s  given  to  me  by  a  man  who  claimed  to  know  what 
he  wa.s  talking  about,  that  only  5  pounds  of  barley  are  u.si»d 
in  the  making  of  a  barrel  of  31  gallons  of  beer. 

Five  pounds  of  barley  at  the  present  price  would  be  worth 
less  than  5  cents,  about  2*2  cents,  and  if  a  25-cent  processing 
tax  should  be  placed  on  t)aHey  it  would  be  worth  about  a  cent 
a  pound.  That  would  make  5  cents"  worth  of  barley  in  a 
barrel  of  beer.  So,  Mr.  President,  there  is  little  excuse  for 
striking  barley  from  the  provisions  of  the  bill. 

If  barley  should  remain  in  the  bill,  and  the  Secretary  of 
Agriculture  should  see  fit  to  carry  out  the  provision  and 
apply  the  processing  tax,  it  would  mean  that  the  farmers  who 
grow  iMirley  will  get  a  part  of  the  processing  tax  of  25  cents 
per  bushel  on  the  quantity  that  Is  used  in  the  brewing  of  beer 
or  ground  Into  flour.  Only  a  very  .small  portion  of  the  barley 
is  ground  into  flour,  but  quite  a  large  percentage  goes  into  the 
manufacture  of  beer.  The  farmers  would  get  the  benefit 
from  the  processing  tax.  The  benefit  would  not  amount  to  25 
cents  a  bushel  to  the  farmer,  but  only  a  portion  of  that;  I 
do  not  know  exactly  how  much,  but  probably  10  or  15  cents. 
However,  what  little  benefit  would  accrue  to  the  farmer  would 
help  him  that  much.  An  increase  of  5  cents  on  a  barrel  of 
beer  would  amount  to  little  In  the  wholesale  price  of  the  beer 
and  amount  to  less  to  the  consumer  who  buys  beer  by  the 
bottle  or  glass. 

It  seems  to  me  a  rather  small  proposition.  In  order  to  bene- 
nt  brewers  5  cents  on  a  barrel  of  beer,  to  strike  out  barley, 
the  inclusion  of  which  is  designed  for  the  benefit  of  the 
farmers  who  produce  barley  in  this  country  and  who  are 
selling  it  below  cast  of  production,  the  price  being  down  to  25 
cents  a  bu.^hel  at  the  present  time  If  the  Senate  wants  to 
vote  that  way.  of  course,  it  is  entitled  to  do  so. 

Mr.  President,  there  have  been  some  votes  taken  on  this 
measure  which  seem  to  me  to  indicate  that  a  majority  of  the 
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Senate  are  not  in  favor  of  dtabat  iiuthlt  fapl^BlnBerB  or  | 

trying  to  do  anything  for  the  farmers,  lM>^<^^Bi'A  ^  ^ 
something  for  the  whotesalen  and  manufMi^^KMid  now 
for  the  brewers  of  beer.  In  the  CMe  of  a  M^HN^  barrel 
of  beer,  the  barley  for  which  costs  tbem  li^l^^V  S  cents. 
they  want  to  prevent  a  small  proceBstng  tas  ^^^Rt'*^^^  °^ 
barley  for  fear  that  there  ml^  be  an  incni^H*  cent  or 
two  more  on  a  barrel  of  beer. 

Mr.  NORRIS.  Mr.  President.  I  wish  to  4^M^  parUa- 
mentary  inquiry. 

The  PRESIDINO  OFFICER.    TtM  8enataKt|^H|ftt  it. 

Mr.  NORRIS.  I  do  not  know  «tao  made  tti^^Bl*^  to  re- 
conskler,  and  I  am  asking  the  Gtaalr  If  the  m^^BlB  recon- 
sider was  made  by  a  Senator  who  is  aiiaUllid^^KS''ttie  rule 
to  make  it?  ..^^^ 

Hat  PRESIDING  OFFICER.  Til*  Cliatr  ^ii^^^  ^^^'^  ^^ 
motion  was  made  by  the  flenatoi'  fiom  Iflfl^^Hlir.  Tsn- 

UAH].  _^_„ 

Mr.  TRUMAN.  Mr.  Preskkot.  I  wUl  imgj^^l  voted 
against  the  amendment  of  tbe  fifiiiatnr  tttm^^Sfl&intoiM 
to  the  amendment  of  tbe  r^anMnitt^^  «ii<i  ^^^Enited  for 
the  committee  amendment,  as  ^vpi"'*^^  ,^^^, 

The  PRESIDING  OFFICER.  Tlie  BeQatOf^^Klilasouri 
states  that  he  voted  for  the  committee  .Jfl^Hptent.  as 
amended,  and  against  tbe  fl"*T*i1'n*iTt  of  ill^^HlBB:  from 
Pennsylvania,  which  was  rejected.  .^_:^ 

Mr.  smPSTEAD.  Mr.  Prestdent.  I  wish  tfe^lpM  *tten 
tion  of  the  Senate  to  tbe  purpose  of  this  tlB^^K!p'>n>06e 
of  the  bill  is  to  remove  the  Tianrtlrap  ptafM^^^Hroduoers 
of  farm  products.  Tbe  special  iRtvlkie  ivUl^^^Pft^  lu>A 
enjoyed  since  the  Civil  War  In  the  proCix, ^f^^^R^M^  ^^~ 
doubtedly  had  as  much  to  do  with  the  i^^^pB^an  of 
wealth  in  the  hands  of  a  few.  and  with  BM^^^^  prac- 
tices and  monopolistic  prices,  as  has  anjr  P^^^feppued  by 
the  American  Oovermnent.  That  Is  a  'PM^U^^^Hbffe  pol- 
icy which  is  un-American.  Every  PoUticij^^Pv  of  the 
country  in  fine  phrases  has  protested  *S*4^^V^  special 
privileges  and  pledged  a  guaranty  of  his  fuffl^HI  to  every 
citizen.  ^^^ 

The  purpose  of  the  bill  is  to  give  to  tte  fttf^^BiRlfflcient 
equalizing  p^vilege  with  industrial  Ufe  of  Afli^^Bo  remove 
the  handicaps  placed  upon  htm. 

"nie  Paint  Trust  of  the  United  States  ^fi^HP  ^  ^^^^ 
the  flax  farmer  out  of  the  bill  for  the  bea^^Vlndustry. 
And  now  the  brewing  industry,  an  tndostryr^Hk'has  en- 
Joyed  not  only  prosperity  but  great  prli  ^^^ 
to  make  the  fanner  furnish  the  raw  mstol^^ntaaB  than 
cost  of  production.  Such  a  proposal  Is  mta^^^K  to  every 
purpose  of  the  agricultural  p(4kT  upon  ^>^^Bf^  ^^  ^ 
founded.  If  we  are  going  to  gtre  Pro^^ctlofi^^^Hy  fanner 
of  the  country,  why  discriminate  against  wi^^Km.  fanner 
and  the  flax  fanner?  We  have  ahvady  ti^kett^^Btf  farmer 
out  of  the  bill.  Are  we  going  to  take  tbe  tal^^Hvmer  out 
of  the  bill  for  the  boieflt  of  the  Industry  wUl^Hll  tte  raw 
material? 

Mr.  NORRIS.  Mr.  President.  I  want  to  4^H|^»  ^<»^ 
about  the  parliamentary  situation  as  I  *>||^^£^  ^  "^ 
motion  to  reconsider  the  vote  by  whidi  tlM^^Bif*>Bi^^  ^ 
hnes  1  to  13,  page  S8.  of  the  bUl  was  •doP^'^^Bi'^  ^  ^^ 
amendment  which  includes  barley  and  ottri^HNnodities. 
If  the  motion  prevails  and  we  reoonalder  tta^^fi^  vrtiich 
we  adopted  the  amendment,  it  will  immedlai^^Kl^ followed 
by  a  motion  to  reconsider  the  vole  by  ^"^^'If'^^Bv  ^x'*'  ^~ 
talned  in  the  amendment.  If  that  motion  i(^BpB  carried, 
then  we  will  vote  on  a  motion  to  itrttv  ^"^I^Ks*  ^  ^^ 
are  opposed  to  striking  out  badcy  ve  oaa  ^^Bjf^  whole 
question  now  by  voting  against  reoonsideiaM^Hi  the  vote 
by  which  the  amendment  was  adopted.         ^.^^^^ 

That  is  the  parliamentary  situation,  and  0^Kf^  ^""^  ^' 
fore  the  Senate  is  whether  we  want  iM^'iii^^HP  whether 
we  want  barley  out.  Believing  as  I  do  that  jJ^^H^  ought  to 
sUy  in  the  bill  I  am  opposed  to  the  motiaft  \  ^^^ 

While  I  do  not  want  to  reargue  the  QuesMl^^^Brley.  yet 
when  we  come  to  settle  the  question  of  ^^Mli^K^'fy  ^  °^ 
taking  barley  out.  we  have,  on  the  one  han^^^^itsrast  of 
the  barley  farmers,  who  number  many  and  vfj^BMrnt  to  get 


a  higher  price  for  their  barley,  and,  on  tbe  other  hand,  we 
have  the  brewer  who  uses  most  of  the  barley  and  who  wants 
to  buy  his  barley  as  cheaply  as  he  can  in  order  that  the  rest 
of  us  may  pay  a  little  less  for  our  beer  if  he  passes  the  saving 
on  to  us. 

Mr.  LONG.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  NORRIS.    Yes;  I  yield. 

Mr.  LONG.  Has  the  Senator  no  sympathy  for  the  poor 
beer  drinker?     [Laughter.! 

Mr.  NORRIS.  Yes;  I  have  great  ssmipathy  in  this  weather 
for  the  poor  beer  drinker,  but  the  beer  drinker  ought  to  be 
able,  it  seems  to  me,  to  pay  a  price  for  his  beer  that  would 
enable  the  fanner,  who  produces  the  barky,  to  obtain  a 
reasonable  price  for  his  barley. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Certainly. 

Mr.  ROBINSON.  How  much  more  would  he  have  to  pay 
for  a  glass  of  beer  if  barley  were  kept  in  the  bill  than  if  tt 
were  taken  out?  The  Senator  from  Ndaraska  is  a  recogniaed 
expert  on  this  question!     [Laughter.] 

Mr.  NORRIS.  Yes;  and  I  heard  it  said  all  around  the 
Chamber  the  other  day.  when  we  voted  on  the  barley  amend- 
ment, that  if  we  wanted  &-oent  beer  we  would  have  to  take 
barley  out  of  the  bilL  I  do  not  know  enough  about  it  to 
know  how  much  real  profit  is  in  a  glass  of  beer,  or  whether 
it  would  have  that  effect,  but  tbe  contest  now  is.  as  I  see  it. 
between  the  faimer  who  produces  barley  and  the  brewer 
who  makes  the  beer. 

Mr.  OLASS.  Mr.  President,  what  has  the  eristing  state  of 
the  weather  to  do  with  that  proposition?    [Laughter.] 

Mr.  NORRIS.  I  have  understood  from  talking  with  a 
great  many  men,  like  tbe  Senator  from  Virginia,  of  very  wide 
experience,  that  they  drink  more  beer  in  hot  weather  than 
they  do  in  cold  weather.    [Laughter.] 

Mr.  GLASS.  I.  who  never  drank  it  in  either  hot  or  cold 
weather,  have  always  noted  that  in  hot  weather  they  drink 
it  to  get  cool  and  in  cold  weathra:  they  drink  it  to  get  hot. 
[Laughter.]  

The  PRESIDINO  OFTTCER  (Mr.  Pom  in  tbe  cbair). 
Tbe  question  is  on  the  motion  of  the  Senator  from  Missouri 
[Mr.  Truman]  to  reconsider  the  vote  by  which  the  commit- 
tee amendment,  as  amended,  on  page  38.  lines  1  to  13,  was 
adopted. 

Mr.  SMITH.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    Tbe  Senator  will  state  it 

Mr.  SMITH.  The  question  is  whether  we  shall  recon- 
sider? 

The  PRESIDING  OFFICER.  The  question  is  whether  the 
Senate  will  reconsider  the  vote  by  which  it  adopted  the 
committee  amendment,  as  amended,  on  page  38,  lines  1  to 
13,  both  inclusive. 

Mr.  FRAZIER.    Let  US  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Qerk 
called  the  rolL 

liCr.  liicEELLAR  (after  having  voted  in  the  negative).  I 
have  a  pcdr  with  the  junior  Senator  from  Delaware  [Mr. 
ToynrsExml.  I  transfer  that  pair  to  the  junior  Senator  from 
Utah  IMi.  THoms],  and  will  allow  my  vote  to  stand. 

Mr.  AUSTIN.  I  annoimce  the  necessary  absence  of  tbe 
Senator  from  Delaware  [Mr.  Hastznos]  and  the  Senator 
from  South  Carolina  [Mr.  Byuos],  who  are  paired  on  this 
question.  If  present,  the  Senate  from  Ddaware  would 
vote  "yea",  and  the  Senator  from  South  Carolina  would 
vote  "nay." 

Mr.  CONNALLY.  I  desire  to  announce  that  my  colleague 
[Mr.  Shkppako]  is  detained  by  important  business.  I  should 
like  this  announcement  to  stand  for  all  votes  today. 

Mi.  LEWIS.  I  announce  the  absence  for  the  day  of  ray 
colleague  [Mr.  DiKTBtiCH]. 

I  also  wish  to  announce  that  tbe  Senator  from  Virginia 
[Mr.  Byu)],  the  Senator  from  Wisconsin  [Mr.  Duitt],  and 
tbe  Senator  from  Utah  [Mr.  Kzvo]  are  detained  in  an  im- 
portant committee  meeting. 

I  wish  further  to  aimounce  that  the  Senator  from  Wyo- 
ming [Mr.  CMAHOirar]  and  the  Senator  from  Utah  IMr. 
Thomas]  are  unavoidably  detained  from  tbe  Senate. 
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A«hunt 

CopelADd 

B«ciixn*n 

DarU 

Barbour 

Dickiiuon 

Bulkier 

DoiiaAey 

Burke 

Oeiry 

Carey 

Oore 

Cbavea 

Ouffey 

Clark 

Hale 

Coollilca 

KeyM 

] 

Adams 

OonzuUly 

AusUn 

Coatlgan 

Bailey 

Fletriier 

Bankhead 

rraator 

Barkley 

0«or«« 

BUbo 

OttMon 

Black 

Olaaa 

Bona 

Harrlaoa 

Borah 

BatcH 

Brown 

Bayden 

Bulow 

Bolt 

Capper 

johnoon 

Cmnwf 

Lm  Follett* 

NOT 

Byrd 

DtottflcH 

Bymea 

Duffy 

ODuaaas 

Waatlini 

Overton 

PUtman 

Pope 

Reynolds 

Robinson 

Ruasell 

Schall 

Schwellenbacb 

Sblpatead 

Smith 

Tbomaa,  Okla. 

Tydlnss 

WtMder 


Thomas.  Dtab 
Townsend 


The  result  wms  axmouoced — yeas  33.  DAys  52,  as  follows: 

T«AS— S3 

Lonertan  Truman 

LoDf  Vandpcb«rs 

Maloney  Van  Nuys 

McCarran  Wagner 

Uetcair  Walsh 

Moore  Whits 

RadcUffe 
Stetwer 
TrammcU 
NATS--62 

Lewis 
Logan 
licAdoo 
McOlll 
McKellar 
McNary 
Ml  D  ton 
Murphy 
Murray 
Neety 
Norb«ck 
Norrls 
Nye 
VOTINO— 11 

Klnc 

OlAahoney 

Btoeppard 

So  Mr.  TitniAjr'8  motion  to  reconsider  was  rejected. 

Mr.  SMITH.  Mr.  President,  In  accordance  with  the  amend- 
ments already  adopted  there  should  be  Inserted  In  line  13. 
pace  63.  after  the  word  "  accrued  ".  the  word  "  before  "  to 
make  the  amendment  conform  to  the  action  of  the  Senate 
in  other  sections. 

Also,  in  order  to  conform  to  the  action  of  the  Senate,  we 
should  strike  out  all  between  the  parentheses  In  line  14.  page 
€3.  beclnning  after  the  word  "  amendment  ",  and  going  down 
to  and  Including  the  word  "  accrued  ",  In  line  16. 

I  ask  that  the  amendment  on  page  63  be  amended  by 
Inserting,  after  the  word  "  accrued  ",  in  line  13.  the  word 
••  before." 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  SMITH.  Then  I  ask  that  all  between  the  parentheses 
on  the  lines  indicated — lines  14,  15.  and  16 — be  also  elim- 
inated. 

The  PRESIDINa  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  COPELAND.  Mr.  President,  I  am  under  compulsion 
to  leave  the  Chamber  within  a  few  minutes  In  order  to  keep 
an  imperative  engagement  which  will  prevent  me  from  being 
here  tomorrow.  Therefore  I  am  about  to  ask  for  the  adop- 
tion of  two  amendments  which  I  think  are  in  order  because 
of  the  fact  that  we  have  held  over  the  matter  of  milk. 

On  page  19,  line  18,  I  think  it  was  agreed  that  after  the 
word  "  agendea  "  there  should  be  inserted  the  words  "(which, 
in  the  case  of  milk,  shall  be  a  market  administrator) ."  I 
think  that  was  agreed  to  as  being  a  proper  amendment  to  be 
offered  at  the  right  time. 

The  PRB8IDINQ  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

Mr.  SMITH.    What  line  Is  that? 

Mr.  COPELAND.  Line  18,  page  19.  after  the  word  "  agen- 
cies." 

Mr.  McNARY.  Mr.  President,  I  think  we  should  have  an 
audible  discussion  of  this  proposal.    What  ts  it  all  about?. 

Mr.  COPELAND.  I  will  say  to  the  Senator  from  Oregon 
that  the  other  day  when  we  discussed  the  matter  of  milk  I 
apparently  obtained  the  approval  of  those  in  charge  of  the 
bill  that  at  the  right  time,  after  the  word  "  agencies  ",  on 
line  18.  page  19.  there  might  be  inserted  the  words  "(which. 
In  the  case  of  milk,  shall  be  a  market  administrator)." 
"Hiat  is.  if  there  were  several  cooperatives,  the  idea  Is  that 
some  rival  cooperative  should  not  be  the  administrator,  but 
that  there  should  be  a  market  administrator,  as  provided  for 
in  other  parts  of  the  bill. 

I  think  that  was  agreed  to  by  those  in  charge  of  the  bill  as 
a  reasonable  request. 

Mr.  SMITH.  Tte  suggestion  has  been  made,  to  carry  out 
the  purpose  the  Senator  has  in  view,  to  Insert,  after  the  word 


"agencies",  the  words  "(which,  in  the  case  of  milk,  shall 
not  be  a  cooperative)." 

Mr.  COPELAND.     That  is  all  right.     Is  that  better? 

Mr.  SMITH.  Yes;  because  that  specifically  names  the 
thing  the  Senator  Is  trying  to  avoid. 

Mr.  COPELAND.     Very  weU. 

Mr.  McNARY.  Mr.  President,  it  Is  impossible  to  hear  what 
is  being  said. 

Mr.  SMITH.  Mr.  President,  the  amendment  which  the 
Senator  from  New  York  proposes  is  on  page  19.  line  18,  after 
the  word  "agencies",  to  Insert  the  words  "(which,  in  the 
case  of  milk,  shall  not  be  a  cooperative)." 

Mr.  JOHNSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  JOHNSON  WUl  the  Senator  explain  what  that 
means?    I  am  unable  to  follow  the  purpose  of  the  amendment. 

Mr.  SMITH.  As  I  understand — the  Senator  from  New 
York  can  explain  the  amendment,  perhaps,  better  than  can 
I — it  simply  means  that  a  cooperative  shall  not  be  the  agency 
for  distributing  mllk  within  that  territory. 

Mr.  JOHNSON.    Will  the  Senator  teU  me  why  not? 

Mr.  COPEIAND.  Mr.  President,  in  the  section  where  I 
live,  for  example,  in  a  given  area  there  are  several  cooisera- 
tlves,  and  it  does  not  seem  fair  to  the  other  cooperatives  for 
one  particular  cooperative  to  be  the  administrator  of  this 
provision. 

The  suggestion  which  I  first  made  was  that  after  the  word 
"  agencies  "  there  should  be  Inserted  the  words  "  which  in  the 
case  of  milk  shall  be  a  market  administrator  ".  but  now  the 
chairman  of  the  committee  suggests  that  instead  of  saying 
that,  it  shall  be  provided  that  the  agency  shall  not  be  a  coop- 
erative. That  Is  entirely  satisfactory  to  me.  and  I  think  It 
would  be  to  every  cooperative  in  my  State.  The  idea  is  that 
one  cooperative  should  not  have  advantage  over  the  other 
cooperatives  in  the  same  field  by  being  made  administrator. 

Mr.  FRAZIER.  Mi.  President,  it  seems  to  me  this  is  Just 
another  move  by  the  present  handlers  to  control  the  market 
of  milk.  Of  course,  they  do  not  want  the  cooperatives  to 
have  anything  to  do  with  its  handling  and  selling.  The 
pending  bill  is  for  the  benefit  of  the  producers  of  milk  and 
not  for  the  benefit  of  the  handlers.  The  handlers  make 
enough  money  at  the  present  time.  They  make  more  money 
in  handling  the  milk  than  the  farmers  do  in  producing  it. 
Some  of  the  dairy  companies  right  here  In  Washington  are 
owned  by  a  holding  company  in  New  York,  and  the  holding 
companies  in  New  York  get  too  much  for  handling  mWk  now. 
Let  the  cooperatives  have  a  chance. 

Mr.  COPEIAND.  Mr.  President,  I  know  that  the  Senator 
is  very  sincere  about  this  matter,  but  let  me  say  that  the 
people  about  whom  I  am  talking,  the  people  who  are  inter- 
ested in  this  matter,  are  the  farmers  themselves — the  pro- 
ducers. There  are  a  number  of  rival  cooperatives  in  my 
State,  and  sometimes  when  the  farmers  are  forced  into  one 
or  the  other  they  feel  that  advantage  is  taken  of  them. 

My  first  choice  was  not  to  have  one  of  the  cooperative 
establishments  at  all  chosen,  but  to  have  a  market  admin- 
istrator appointed  by  the  Secretary  of  Agriculture. 

Mr.  FRAZIER.  Mr.  President,  if  any  of  the  farmers 
around  New  York  are  so  old -fashioned  that  they  cannot 
cooperate  one  with  the  other,  I  have  not  much  sympathy 
with  them. 

Mr.  COPEIAND.  The  trouble  with  them  is  that  they  co- 
operate so  much  that  they  have  half  a  dozen  cooperatives. 
Tliey  are  so  sensible  that  they  have  many  cooperatives. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment  proposed  by  the  Senator  from  New  York. 

The  Chizt  Clerk.  It  is  proposed  after  the  word 
"  agencies  ".  in  line  18  on  page  19,  to  insert  in  parentheses 
the  words  "  which  in  the  case  of  mllk  shall  not  be  a  coop- 
erative." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

Mr.  SHIPSTEAD.  Mr.  President,  would  that  bar  cooper- 
atives? 
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Mr.  COPEIAND.    If  the  Senator  wffl 
of  the  entire  section,  beginning  on  Mne  1%, 
it  reads.  "  Providing  for  the  appointment 
Secretary  of  Agriculture  of  a  meOiod  for 
selection,  of  an  agency  or  agenciai,  and 
and  duties  ".  and  so  forth. 

I  have  tried  to  make  clear  that  in  my 
try  there  are  so  many  cooperatiTea,  w 
bitter  rivals,  that  they  are  protesttng, 
vision  made  in  other  parts  of  tbe  bill  ttm^i 
Agriculture    shall    appoint    a 
chairman  of  the  committee  suggests  that 
as  I  first  suggested,  make  the  agency  a 
tor,  it  should  be  provided  that  It  ihaU  not' 
meaning  that  some  neutral  body  OPtrtdr  d 
eratives  should  be  chosen. 

Mr.    SHIPSTEAD.    The 
rival  milk  distribut(H-.  a  oorpon^tan,  a 
ration,  could  be  appointed  admlnistmtorf 

Mr.  COPEIAND.    There  are  a  grM 
tributors  in  our  section.    We  h«f«  a  ni 
and  they  are  distressed  over  the  Ide*  et 
cooperatives  made  the  mliiiliKrtiatw.    X 
my  original  plan  Is  a  better  one.  not  to 
not  be  a  cooperative,  becaase  thare  mlfbt 
a  cooperative  would  be  the  beat  ^loioe,  tafc) 
left  to  the  Secretary  of  Agriealtara  In 
that  he  might  appoint  a  ma  ' 
lieve  my  first  suggestion  waa 
the  agency  should  be  a  marlDet 
the  Secretary  of  Agriculture. 

Mr.  BONE.    Mr.  President,  may 
stated?    I  did  not  hear  It,  in  tha 

Mr.  SMITH.    Mr.  President,  ecrtaln 
of  the  proposed  amendment  about 
like  to  have  the  clerk  read  it  aa  it  waa 

The  PRESIDINO  OlfJflCBR. 
posed  amendment. 

The  CHinr  Clkkk.     It  la 
after  the  word  "  agendea ".  to  tuoert  tB 
words  "  which  in  the  case  of  millE  diall 
association  of  producers." 

Mr.  BfCURPHY.    Mr.  President,  wffl  the 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  MURPHY.    The  words  "  maitet 
prevent  the  Secretary,  if  he  aaw  ilt.  froa 
mittee  to  controL    That  is  the  objection  to 
administrator."    The  suggeation  that  a 
be  the  administrator  meets  the  obJection>i 
vanced  to  cooperatives,  or  other  i 
and  leaves  the  way  open  for  the 
if  the  Secretary  shook!  desire  to  agfpaHaA  m* 
no  objection  to  the  amendment  laat 

Mr.  COPELAND.    I  modify  my 

The  PRESIDING  OFFICER.    The  qi 
ing  to  the  amendment  of  the  Senator 
modified. 

Mr.  SHlPSnsAD.    Mr.  PreaMent.  would) 
utor  be  barred  from  acting  aa 

Mr.  COPEIAND.    The  language  la:  " 
erative  association  of  prodooera  ".  aa  the 
sented  the  matter. 

Mr.  MURPHY.  I  wlU  aay^  to  the 
that  the  Secretary  could  appoint  a 
but  he  could  not  appoint  the 

Mr.  SHIP81SAD.    That  la  aaotiier 

Mr.  MURPHY.    He  couU  appoint  a 
tlve  as  a  member  at  a  eommittee  which. 
the  provision. 

Mr.  SHIPSTEAD.    That  la  a  dtfferent 

Mr.  McNARY.    Mr.  Preaident.  what  li 
proposal? 

The  PRESIDINa  OFFICEB. 
proposed  amendment. 


i 


language 
find  that 

by  the 
It  or 

powers 

.'llie  coun- 
are 
is  pro- 
of 
The 
cA  doing 
tra- 
srative, 
coop- 
that  a 
corpo- 

r-dis- 

ives, 

of  those 

that 

tt  should 

where 

tfiould  be 

agency  so 

X  atm  be- 

of  milk 

ited  by 

idment 

left  out 
I  should 
fhe  offered, 
the  pro- 
line 18. 
the 
Ivc 

tnaa  New 


-might 

a  com- 

'  market 

shall  not 

ad- 

eratives, 

^MBunittee, 

I  see 

Senator. 

ly. 

^•n  agree- 
Yo^  as 

dlstrib- 

I4be  a  coop- 
has  pre- 

MSnnesota 
itlve, 
agency. 

Isooopera- 
i[-Mlminister 


rtof  the 
-goport  tbe 


The  Chxkt  Clkkk.  On  page  19.  line  18.  after  the  word 
"  agencies  ",  it  is  proposed  to  insert  in  parenthesia  the  words 
"  which  in  the  case  of  milk  shall  not  be  a  cooperative  aaaoda- 
tion  of  producers." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  New  York  [Mr. 
CoPKLAND]  as  modified. 

The  amendment  as  modified  was  agreed  to. 

Mr.  COPEIAND.  Mr.  President,  there  Is  one  other  matter 
I  desire  to  bring  up.  if  I  may  be  permitted,  relating  to  the 
provision  on  page  40,  line  18.  I  suppose  every  Senator  has 
received  letters  from  his  constituents  stating  that  the  great- 
est thing  this  country  needs  is  a  5-cent  cigar,  and  that  that 
Is  endangered  by  the  wording  of  the  proposed  law.  because, 
according  to  the  testimony  of  the  numufacturers,  the  5-cent 
cigar  and  other  cigars  are  really  made  cf  assembled  t(rt>acco 
produced  in  different  States  and  different  secticms.  In  most 
States  and  most  sections  the  price  of  tobacco  is  now  above 
parity,  and  under  the  bill  as  it  is  written  it  is  feared  there 
would  be  a  still  further  tax  upon  tobacco,  which  is  quite 
unnecessary,  in  view  of  the  fact  that  it  ia  already  35  percent 
above  parity  in  comparison  with  an  index  number  of  100. 

I  am  proposing  that  on  page  40.  line  18,  after  the  word 
"  exceeds  ",  there  shall  be  deleted  the  words  **  by  20  percent 
or  leas  ";  at  the  end  of  line  19.  that  there  shall  be  deieted 
the  words  "rate  of  such";  in  line  20.  that  the  word  "re- 
duced "  be  changed  to  "  abolished  "  and  the  comma  stricken 
out;  that  a  period  be  placed  in  line  21  after  the  word 
"  year ",  and  that  the  remainder  of  the  langtiagr  on  that 
page  and  two  linea  on  page  41  be  deleted,  so  that  it  would 
read: 

(B)  If  the  aTerage  farm  price  cS  any  eommodlty,  tbe  rate  of  tax 
on  the  imxeaslng  of  which  is  prescribed  in  paragrapb  (2),  (S), 
(4).  or  (6)  oif  this  ■ubsacUon.  <lurlng  the  3  month*  immecUately 
preceding  and  the  first  10  months  of  any  marketing  year — 

(i)  is  equal  to,  or  exceeds  the  fair  exchange  vahie  thereof,  the 
tax  shall  be  abollriied.  at  the  beginning  of  the  next  eucreeillng 
marketing  year. 

I  think  that  language  is  in  accord  with  that  suggested  by 
the  experts  and  othov  who  have  knowledge  of  the  matto*. 

The  PRESIDING  OFFICER.  The  Senator's  amendmoit  is 
to  a  committee  amendment,  which  has  been  agreed  to,  and 
the  vote  will  have  to  be  reconsidered  before  the  ammdment 
to  the  amendment  may  be  considered. 

Mr.  COPELAND.  Mr.  President,  at  the  time  the  tobacco 
matter  was  before  the  Senate  I  raised  the  question  about 
tobacco,  speaking  particularly  about  the  amendments  to  Uie 
presoit  tobacco  act  in  connection  with  the  propoasd  amend- 
ments, and  was  assured  that  this  matter  ocm3a.  be  brous^t  up 
at  the  fffoper  time.  I  am  asking  that  it  may  be  done  now 
for  the  reason  that  I  made  a  reservation  in  regard  to  it  at 
the  time,  and  for  the  reason  also  that  I  must  leave  the 
Senate  CSiamber  within  12  minutes. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Mew  Ycvk 
asks  unanimous  consent  that  the  vote  by  which  the  amend- 
ment appearing  on  page  40.  line  16.  and  going  throi^h  line  2 
on  page  41.  be  reconsidered.    Is  there  ohjectlcm? 

Mr.  FRAZIER.  This  Is  a  very  important  provision  of  the 
Mil.  azul  one  which  the  Department  insisted  on;  and  I  object. 

Mr.  MURPHY.  Mr.  President,  has  unanimous  consent 
been  obtained  to  reconsider  the  vote  by  which  the  commit- 
tee amendment  was  adopted? 

The  PRESIDINO  omCER  (Mr.  Pen  in  the  chair) .  Ob- 
jection was  beard. 

Mr.  IA  FOLI^TTE.    I  ask  for  the  regular  order. 

Mr.  KINO.    Mr.  President,  a  parliamentary  inouiry. 

The  PRESIDING  OFFICEB.    The  Senator  will  state  it. 

Mr.  KINO.  My  recollection  is,  as  was  stated  by  the  Sena- 
tor from  New  York  [Mr.  Copklahb],  that  when  this  particu- 
lar provision  was  under  eonsideratiim  the  amendment  was 
agreed  to,  with  the  understanding  at  tbe  time  that  the  adop- 
tion ctf  the  amendment  would  not  preclude  a  motion  to  re- 
consider, because  the  Senator  from  New  York  intended  to 
make  that  motion,  as  he  has  Just  indicated.  So  the  amend- 
ment was  agreed  upon  pro  forma,  with  the  undorstanding 
that  thete  was  a  restriction;  and  the  Senator  ia  inaisting,  aa 
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I  understand,  upon  carrying  out  the  understanding  which 
was  entered  into. 

Mr.  LA  POLLETTE.     I  insist  upon  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  has  been 
asked  for.  The  Rkcord  shows  no  agreement  to  reconsider 
the  votf  by  which  the  Senate  agreed  to  the  amendment. 

Mr.  COPELAND.  I  appeal  to  the  Senator  from  Wiscon- 
sin to 

Mr.  LA  FOLLETTE.  Mr.  President.  I  desire  to  accommo- 
date the  Senator  from  New  York,  but  the  Senator  from 
North  Dakota  [Mr.  Prazies]  has  objected  to  the  Senator's 
request  for  unanimous  consent.  We  have  spent  10  or  15 
minutes  on  this  matter,  and  if  unanimous  consent  cannot 
be  obtained.  I  desire  to  proceed.  I  have  been  waiting  here 
for  3  days  for  an  opportunity  to  offer  an  amendment   to 

the  biU.. 

Mr.  COPELAND.  Let  me  say  to  the  Senator  from  Wis- 
consin that  I  do  not  think  it  is  necessary  to  ask  unanimous 
consent,  because  the  Rxcoro  will  show  that  when  this  pro- 
vision as  to  tobacco  was  up  I  asked  that  I  might  have  the 
opportunity  to  offer  this  amendment.  That  request  is  in 
the  Record.  The  Senator  from  Idaho  nods  his  head  in 
approval. 

Mr.  LA  FOLLETTE.  The  Chair  has  Just  ruled  that  there 
Is  nothing  in  the  Senate's  action  to  show  that  to  be  so,  and 
from  that,  I  take  It.  that  the  Chair  holds  that  unanimous 
consent  is  necessary.  • 

I  wish  to  say  to  the  Senator  that  the  only  reason  why  I 
asked  for  the  regxUar  order  was  that  we  should  not.  as  we 
so  often  do  in  the  Senate  after  some  Senator  has  objected 
and  the  parliamentary  situation  ts  closed,  proceed  for  an 
hour  discussing  a  subject  which  under  the  riiles  may  not  be 
acted  upon  by  the  Senate. 

If  the  Senator  from  New  York  can  get  unanimous  consent 
and  can  proceed,  I  shall  not  demand  the  regular  order;  but 
I  desire  to  have  the  Senate  proceed  with  the  regular  order 
if  the  Senator  from  New  York  is  estopped. 

Mr.  COPELAND.  Then  I  appeal  to  the  Senator  from 
North  Dakota  [Mr.  FRAZixa].  I  do  not  know  whether  or  not 
the  chairman  of  the  committee  Is  willing  to  accept  my 
amendment.  Will  not  the  Senator  from  North  Dakota  with- 
hold his  objection  for  a  moment  until  I  can  find  out  the 
attitude  of  the  committee? 

Mr.  SMITH.  Mr.  President.  I  think  this  language  has 
been  worked  out  in  conjunction  with  the  buyers  of  tobacco 
in  the  sections  to  which  the  provision  will  apply.  They  have 
gone  over  it  carefully.  I  think  I  can  truthfully  state  that 
of  all  the  provlaians  of  the  bill  the  ones  relating  to  tobacco 
have  been  the  most  satisfactory  to  the  buyers  and  the  pro- 
ducers. I  understand  that  together  they  have  worked  out 
this  program,  looking  ultimately  to  the  removal  of  the  proc- 
essing tax.  I  should  not  Like  the  present  aet-up  to  be 
disturbed. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  call  the  atten- 
tion at  the  Senator  from  South  Carolina  to  the  fact  that  as  I 
read  this  language  It  applies  to  all  commodities.  It  is  not 
confined  to  tobacco. 

Mr.  SMITH.  I  understand  that,  but  this  proposal  was 
made  by  reaacm  of  the  fact  that  tobacco  Is  one  commodity 
which  has  gone  bey<nid  parity. 

Mr.  LA  FOLLETTE.  I  understand  that:  but  I  wish  to  be 
dear  about  this  matter.  As  I  understand  the  amendment 
of  the  Senator  from  New  York,  the  effect  of  It  would  be  that 
the  moment  any  commodity  should  reach  parity  the  proc- 
essing tax  would  at  once  be  cut  off. 

Mr.  SMITH.     That  Is  correct. 

Mr.  BARKLEY.  It  would  be  cut  off  at  the  beginning  of 
the  next  season,  although  at  the  beginning  of  the  next 
season  the  price  might  go  below  parity.  If  the  price  had 
already  reached  parity  In  the  previous  season,  the  tax  could 
be  cut  off  at  the  beginning  of  the  next  season,  although 
the  price  might  subsequently  go  below  parity  and  the  tax 
would  not  automatically  be  restored. 

In  addition  to  that,  if  the  Senator  will  indulge  me  for 
Just  a  moment,  I  will  say  that  this  committee  amendment 
was  agreed  to.  and  then  later,  at  my  request,  it  was  recon- 


sidered; and  I  then  offered  an  amendment  which  was  ac- 
cepted, providing  that  where  the  fair  exchange  value  reaches 
a  point  10  percent  or  less  below  the  parity  price  the  tax  may 
be  reduced.  So  that  10  percent  below  parity  price  is  involved 
m  this  question,  and  not  simply  20  percent  above  parity. 

Mr    McKELLAR      Mr.  President,  will  the  Senator  yield? 

Mr,  BARKLEY.     I  yield. 

Mr.  McKELLAR.  Is  it  not  true  that  the  present  law  pro- 
vides that  when  an  article  reaches  parity,  as  provided  for  in 
the  act,  the  processing  tax  is  to  be  cut  off? 

Mr  BARKLEY.  No;  that  is  not  the  law.  I  do  not  so 
understand.  * 

Mr.  McKELLAR.     That  Is  my  understanding. 

Mr.  MURPHY.  I  think  the  Senators  understanding  Is  In 
error.  The  object  sought  ts  not  merely  a  fsur  exchange  price, 
but  also  the  maintenance  of  that  price. 

Mr.  McKELLAR.  As  I  remember,  the  theory  of  the  law 
was  that  whenever  the  price  should  reach  parity  the  tax 
would  not  be  imposed. 

Mr.  BARKLEY.  That  Is  not  my  understanding  of  the 
present  law;  and,  as  a  matter  of  fact,  in  the  case  of  some 
commodities,  including  tobacco,  where  the  parity  price  has 
been  approached,  the  tax  is  collected.  In  the  case  of  burley 
tobacco  the  tax  is  6  cents  a  poimd.  which  puts  the  price  the 
farmer  gets  above  the  parity.  In  order  to  adjust  that  situa- 
tion, we  inserted  an  amendment  providing  that  where  the 
price  is  within  10  percent  but  not  more  than  10  percent  below 
parity,  the  tax  may  be  reduced. 

Mr.  McKELLAR.  I  understand  the  Senator's  amendment, 
and  I  approve  it;  but  the  present  law  must  make  such  a 
provision.  Otherwise  it  would  be  necessary  to  make  a  change 
in  the  present  law.  The  committee  amendment  provides 
that  the  price  has  to  reach  20  percent  above  parity  before  the 
processing  tax  may  be  reduced. 

Mr.  BARKLEY.  I  wish  to  say  that  I  am  not  going  to  ob- 
ject to  the  reconsideration  of  this  committee  amendment, 
but  I  certainly  shall  strenuously  oppose  the  amendment  of 
the  Senator  from  New  York  if  I  have  an  opportunity  to  do  so. 
I  do  not  think  it  ought  to  be  adopted.  The  language  of  the 
amendment,  together  with  the  amendment  which  I  offered, 
was  worked  out  by  tobacco  interests  in  conjunction  with 
the  head  of  the  tobacco  section  of  the  A.  A.  A.  and  with  Mr. 
Chester  Davis,  who  is  the  Administrator  of  the  Agricultural 
Adjustment  Administration.  The  provision  was  worked  out 
and  agreed  to,  and  the  ofDcials  of  the  A.  A.  A.  take  the  posi- 
tion that  even  with  the  10-percent  reduction  below  the  parity 
price  they  could  reduce  the  tax  and  still  carry  on  their  pro- 
gram. 

Mr.  LA  FOLLETTE.  Mr.  Presideiit.  wUl  the  Senator  from 
New  York  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  LA  FOLLETTE.  I  appeal  to  the  Senator  to  ascertain 
whether  it  is  possible  for  him  to  obtain  unanimous  consent 
to  reconsider  the  vote.  We  have  now  been  talking  for  15 
minutes  on  this  matter.  We  do  not  know  whether  his  request 
is  ever  going  to  be  granted. 

Mr.  COPELAND.  So  far  as  I  am  concerned.  I  am  not 
going  to  ask  further  for  unanimous  consent,  because  I  feel 
that  I  had  the  right  to  have  it  in  the  first  place.  I  am  now 
going  to  take  some  time  on  the  bill.  I  suppose  my  time  on 
the  amendment  has  expired. 

Mr.  CONNALLY.  Mr.  President,  if  the  Senator  will  yield, 
I  will  ask  unanimous  consent  that  the  amendment  be  recon- 
sidered. I  have  no  interest  ih  it.  but  I  think  the  Senator 
from  New  York  is  entitled  to  have  a  reconsideration  of  thu 
vote  by  which  the  amendment  was  adopted. 

The  PRESIDING  OFFICER.  Request  has  been  made  for 
unanimous  consent  to  reconsider  the  vote  by  which  thu 
amendment  beginnmg  on  page  40.  line  18,  and  extendln;? 
to  and  including  line  2,  on  page  41.  was  adopted.  Is  ther-j 
objection? 

Mr.  FRAZIER.  Mr.  President,  I  feel  that  this  Is  a  ver7 
important  provision.  I  have  no  particular  reason  to  object 
to  reconsideration  of  the  vote,  but  I  certainly  think  the 
measure  should  not  be  changed.  I  do  not  think  the  amend- 
ment which  the  Senator  from  New  York  has  offered  Is  at  all 
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helpful  to  the  producers,  and  I  think  tt 

adopted.  

The  PRESIDING  OPPTCER.    Is  there 
quest  of  the  Senator  from  Texas?    The 
and  the  vote  by  which  the  amendment  waa 
sldered. 

Mr.   McKELLAR.    Mr.  President,  will 
New  York  yield? 

Mr.  COPELAND.     I  yield. 
Mr.  McKELLAR.    This  provision  In  the 
ment  is  20  percent.    Has  the  Senator  thowghfci 
lower  figure,  say,  10  percent? 

Mr.  COPELAND.    I  wish  I  might  have  the , 
bers  of  the  committee  who  are  informed  on 
The    PRESIDING    OFFICER.     The   Clerk 
amendment  proposed  by  the  Senator  from 

The  CHnrr  Clxrk.  On  page  40.  line  18, 
"  exceeds  ".  it  Is  proposed  to  strike  out  the 
cent  or  less  ";  in  line  19.  It  Is  proposed  to 
"  rate  of  such  ";  in  line  20.  it  is  proposed 
word  "  reduced  "  and  to  Insert  in  lieu  thereof^ 
Ished  ";  and  In  Une  21,  after  the  word  "  year 
to  strike  out  the  comma  and  insert  a 
out  the  language  following,  down  to  and 
page  41. 

Mr.  COPELAND.    May  I  ask  the  Senat 
what  was  the  significance  of  his  amc 

Mr.  BARKLEY.    The  amendment  which^ 
which  was  agreed  to,  provided  a  leeway. 
cent  of  parity  to  20  percent  above  it.  wit 
could  be  reduced.    The  bill,  as  originally 
that  if  the  average  farm  price  exceeds  by 
percent  the  fair  exchange  vahie.  the  rate- 
reduced  at  the  beginning  of  the  n«rt 
year  to  such  rate  as  equals  20  peroort  of 
value  thereof. 

In  other  words,  the  tax  would  be  20 
exchange  value  if  it  were  reduced  upon 
withm  20  percent  more  than  the  fair 
actual  price.    My  amendment  would 
although  the  price  does  not  reach  parity  or 
of  parity,  providing  that  the  department 
the  tax  to  a  point  where  it  shall  not  exceed 
fair  exchange  value  of  the  product.    Of 
to  everything  as  well  as  tobacco;  but  I 
ested.in  it  because  of  tobacco.    The  efli 
could  be  reduced,  although  the  fair 
not  be  equal  to  parity. 

Mr.  COPELAND.    Suppose  the  price 
cent  above  parity,  as  is  the  case  with 

Mr.  BARKLEY.  There  may  be  some 
price  of  which  has  reached  35  percent 
large  quantities  of  It,  It  has  not  reached 

Mr.   COPELAND.     But  suppoee  it  did 
above  parity,  what  would  happen  under  the  1 
ment? 

Mr.  BARKLEY.  The  amendment  wfaidi  1 1 
be  effective  if  it  went  above  35  percent 
language  of  the  bill  would  be  eflectlTe  to 
In  the  tax  to  where  it  would  not  be  more 
of  the  fair  exchange  value  of  the 

Mr.  FLETCHER.  Mr.  President,  may  I 
from  Kentucky  what  the  effect  of  hta  am< 
on  the  manufacturer  of  cigars? 

Mr.  COPELAND.    I  yield  to  the  Senatoffq 
to  answer  the  Senator  from  Florida. 

Mr.  BARKLEY.    It  would  hare  the  effi 
tax  to  the  processor,  whether  he  wai  a^ 
cigars  or  chewing  tobacco  or  anufl  or 
reduction  would  not  have  to  wait  until 
price  the  farmer  receives  would  equal 
be  reduced  If  It  got  within  10  percent. 

Mr.  BAILEY.    Mr.  President,  will  the 
York  yield? 
Mr.  COPEIAND.    Certainly. 
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Mr.  BAILEY.  I  wish  to  answer  the  question  of  the  Sena- 
tor from  New  York  as  to  what  would  be  the  effect  of  the 
language  in  the  event  tobacco  should  reach  35  percent  above 
parity. 

Mr.  COPELAND.  That  was  my  question,  and  I  shall  be 
glad  to  have  the  Senator  answer  it. 

Mr.  BAILEY.  If  the  Senator  will  read  the  language  at 
the  bottom  of  page  40,  in  subparagraph  (11) ,  he  will  see  that 
the  tax  would  then  be  10  percent  of  the  fair  exchange  value. 
The  fair  exchange  value  of,  say,  flue-cured  tobacco,  accord- 
ing to  the  estimate  of  the  Department  of  Agriculture,  is 
around  20  cents.  What  it  will  be  this  year  has  not  been 
fixed,  but,  assuming  that  the  fair  exchange  value  is  to  be 
fixed  at  20  cents — I  have  had  some  intimation  the  Depart- 
ment is  going  to  fix  it  at  19  cents — ^the  calculation  is  that 
the  processing  tax  would  be  1.9  cents  per  pound  as  against 
4.2  cents  a  pound  at  the  present  time. 

Mr.  BARKLEY.  In  other  words,  if  the  fair  exchange 
value  price  goes  above  20  percent,  then  the  tax  is  reduced 
to  10  percent  of  the  fair  exchange  price.  If  it  is  under 
10  percent,  then  the  tax  may  be  reduced  to  20  percent. 

Mr.  BAILEY.  With  reference  to  the  so-called  "  Barkley 
amendment ",  "  or  is  less  than  the  fair  exchange  value  at 
not  more  than  10  percent",  that  means  90  percent  of  the 
parity  price  should  be  brought  into  the  market.  Then  we 
would  have  20  percent  of  the  fair  exchange  value.  The 
consequence  would  be  that  90  percent  plus  20  percent  of  the 
fair  exchange  value  would  bring  the  farmer,  with  his  price 
in  the  market  plus  his  processing  tax,  to  a  snail  fraction 
above  parity. 

Mr.  COPELAND.  There  would  be  some  advantage  to  the 
cigarmaker  under  the  Barkley  amendment  over  the  present 
language? 

Mr.  BARKLEY.    Yes;  there  would  be  an  advantage. 

Mr.  BAILEY.  It  brings  about  a  reduction  tn  the  process- 
ing tax  above  the  point  90,  but  it  becomes  20  percent,  and 
90  percent  plus  20  percent  is  110  percent. 

Mr.  BARKLEY.  The  20  percent  would  be  levied  on  the 
price  at  90,  which  would  be  not  quite  10  percent  in  addition 

to  that  figure. 

Replying  to  the  Senator  from  New  York,  the  amendment 
would  give  an  advantage  not  only  to  cigar  makers  but  to  all 
processors  of  tobacco  through  the  possibility  of  having  the 
tax  reduced,  although  the  price  itself  had  not  arrived  at 

Mr.  BAILEY.  At  the  same  time  it  would  tend  to  bring  the 
farmer  something  a  little  better  than  parity. 

Mr  COPELAND.  Mr.  President,  I  ask  that  there  be  read 
in  my  time  a  letter  from  Mr.  Joseph  F.  Cullman,  of  New  York, 
a  manufacturer  of  cigars  for  50  years,  and  I  invite  especial 
attenUon  to  the  argument  he  submits.  ,...     ,    ^ 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

CT7U.MAM    BBOS.,    INC.. 

New  York.  July  2,  1935. 

BenaUx  Botal  S.  Copblawb, 

ScTiate  Office  Building.  Washington.  D.  C. 

Mt  Dka*  Sikatoe:  Howard  has  dlstniBsed  with  me  tlie  ProPo«f 
new  Agricultural  AdJuBtm«nt  Administration  bill,  which  I  beu«^ 
U  bef^  the  Senate  committee,  and  has  shown  me  ooplM  oi  th* 
wires  sent  to  you.  as  well  as  to  Chester  Davis  under  even  date. 

It  is  not  my  purpose,  directly  or  IndirecUy.  to  In  any  way  at- 
tempt to  influence  the  administration  as  to  what  they  may  cen- 
slSproper  and  appropriate  steps  to  be  taken  to  alleviate  the 
SSSeS-  ?ll*ht.  but  it  ieems  no  more  than  fair  and  aPP^prlate 
that  after  over  half  a  century's  experience  In  the  *obacro  IndTMtry, 
I  should  point  out  to  you.  both  as  a  Senator  from  N^  TOrk  as 
weU  as  a  good  friend  of  mine,  certain  unworkable  provisions.  In- 
sofar as  cigar  leaf  tobacco  Is  concerned.  In  the  Vrop°^^°^-,^^^ 

ClKars  are  manufactured  In  the  United  States.  Wiethe  «ccp- 
tlon  of  a  very  Umlted  amount  of  clear  Havana  cigars,  fromtobaccos 
from  various  States.  The  four  main  tobwico-^owlng  sectl^  to 
this  country  a«  the  New  England  States-emteactog  Connecticut 
and  Massachusetts:  Wisconsin.  Ohio,  and  Pennsylvania,  with  a 
limited  amount  of  wrapper  tobacco  grown  »»„^rt*»;«'<»-  "^ 
course,  Puerto  Rico,  which  is  used  entirely  for  A""  P^yf**";. „   . 

It  Is  the  custom,  particularly  with  92  percent  of  the  present 
product  manufactured  In  the  United  Stotes  retaUlngat  6  ocnts  and 
Snder.  for  cigars  to  be  made  with  raw  material  £™™  ""^^"f 
f^t  States     in  other  words,  the  lUler  from  Puerto  Rico.  Ohio, 
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or  PeiUM7lT«n!»,  the  binder  frocn  K««  England  or  Wlsconjln,  ar.d 
tbe  wrcpper  from  Connecticut  or  Florida  In  imct.  I  believe  the 
normal  formula  for  02  percent  of  the  present  product  would  be 
tobaccos  cocnlncr  froin  at  least  ttirec  different  ctgar-tobacco  growing 
8t  ite«  or  Puerto  Rico 

Tb*  proposed  biU.  IX  my  Interpretation  In  correct,  reada.  "That 
when  prevailing  farm  prices  surpaaaed  parity  prlcea  by  30  percent, 
the  processing  tax  would  be  at  the  rate  of  20  percent  of  the  parity 
lavel.  nunild  tbe  prtTaillng  price  go  to  more  than  30  percent 
above  parity,  tbe  proceaslng  tax  would  be  cut  to  10  percent." 

Now.  let  us  taJLe  a  perfectly  posaible  and  hypothetical  case  of 
the  average  American  cigar  manufacturer  making  cigars  with  a 
Pennsylvania  or  Ohio  filler,  a  Wisconsin  binder  and  a  Connecticut 
shade  wrapper.  It  Is  quite  conceivable,  with  acreage  curtalLmenta. 
as  weU  as  unfavorable  growing  conditions  In  Pennsylvania,  that 
due  to  the  law  of  supply  and  demand.  Pennsylvania  tobaccos  will 
be  considerably  above  piulty 

Wlaoonstn  has  lately  berame  an  unpopular  tobacco  for  cigar 
nanufacturtng  rcqulremenU  and  the  technical  position  In  that 
St&ie  la  that  a  cooperative  organization  sUIl  hoMs  a  very  substan- 
tial quantity — many  millions  of  pounds.  Tobacco  In  WLsconaln 
on  the  whole  la  selling  constderably  under  parity  In  average 

Let  BM  fnrther  assume  that  Connecticut  tobacco  la  selling  at 
•bout  parity. 

The  manufacturer,  who  really  runs  an  assembling  plant  In  put- 
ting tbeae  three  types  together  from  three  different  States  to  make 
a  cigar,  will  then  be  confronted  with  tbe  proposition  of  either 
■Cudytnc  tngoDometry  or  higher  calculus  to  try  to  figure  out  the 
proper  amount  of  each  type  of  tobacco  be  uses  In  tbe  cigar;  or  what 
would  happen — for  we  have  chiselers  also  In  the  tobacco  Industry — 
he  mlf(ht  falsify  and  claim  to  use  mainly  tobacco  In  his  product 
en  which  thsre  Is  a  proeasalng  tax  In  the  lower  brackets. 

It  is  abaolutely  not  workable  oo  a  cross  section  unless  you  charge 
the  klshest  processing  tax  on  ail  tobaccos  for  the  States  that  need 
It.  which  would  be  unfair 

The  Mtuatlon  Is  very  different  In  cigarette  tobaccos,  where  Ken- 
tucky or  burley  tobAcco  to  tbe  baae  for  moat  of  oar  American 
cigarettes,  and  which,  with  certain  types  from  other  St&tea, 
Is  used  for  blending  purpoees.  In  fact,  they  have  been  successful 
In  hsTtnf  different  schediUes  cf  crop  benefits  In  these  States  by  a 
ontform  prnfieesliif  tax  on  manulactxirlng  for  all  cigarette  manu- 
facturers. 

It  Mems  thAt  If  the  cigar  industry  should  have  a  fair  and  due 
opportxmlty  to  present  the  whole  case  clearly  and  concisely  without 
prejudlee  before  tbe  proper  authorities,  some  ways  and  means  might 
be  dertaed  to  ettmlnate  racketeers  and  protect  honest  manufac- 
tiirers,  who,  of  course,  would  live  up  to  tbe  administration's  policy 
rigorously  and  not  open  the  door  to  subterfuge  and  evasion,  which 
would  foUow  If  the  proposed  law  Is  enacted. 

R  seems  more  than  strange  that  to  date  there  has  been  a  per- 
sistent refusal  to  bold  any  hearings.  The  suggestion  of  a  bearing 
to  not  IB  any  way  to  bleek  any  progressive  lc«tolatlon  but  simply  to 
try  to  be  helpful  to  the  administration  In  projecting  legislation 
that  to  both  fair  and  workable. 

I  an  sure  we  can  coont  on  your  good  oSees  In  an  eodeavor  to 
arrange  a  taearlac  in  order  to  asalat  ue  in  trying  to  assist  the  Gov- 
ernment to  work  out  a  plan  that  not  only  will  follow  the  principles 
they  have  In  mind  but  will  also  be  practicable  and  workable. 

Thto  to  the  spirit  In  which  thto  letter  to  wvKtext — not  on  a  de- 
structive basto  but  OB  ooe  at  helpfulnesB;  and  after  many  years  of 
•Kparteace  in  thto  industry  I  know  the  many  pitfaito  that  would 
ooctir  tf  the  door  were  left  open  to  the  poeslbfllty  of  evasion  and 
eobtetftige,  which  I  believe,  insofar  as  the  ctgar-leaf  types  of 
tobaeeo  are  eoaecnied.  would  be  the  eaae  under  the  propoeed 
amendment. 

Binoerely  youxs, 

Joe.  T,  CuiXMAif. 

During  the  reading  of  the  letter — 

lir.  aiOTH.  Mr.  President,  a  parliamentary  inquiry. 
Under  the  llmitotton  of  detMte.  may  a  Senator  send  up  to  the 
deak  and  have  read  certain  literature,  the  reading  of  which 
takes  more  than  the  time  allotted  to  him? 

The  PRBBIDIMO  OPPICBR.  This  la  counted  in  the  Sena- 
tor's time,  and  he  is  now  regarded  as  speaking  on  the  bill. 

Mr.  SMTTH.    Very  welL 

After  the  conrhislon  of  the  reading  of  the  letter — 

The  PRK8IDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  New  York  (Mr. 
Comjural. 

Mr.  WAONBR.  Mr.  President,  is  there  any  objection  to 
reconsideration?  I  desire  to  support  the  motion  made  by  my 
eoileague  (Mr.  CorauufsJ,  which,  as  I  understand,  is  to  re- 
consider the  vote. 

Mr.  SMITH.  That  has  been  done.  The  amendment  is 
now  befcHv  the  body,  which.  I  hope,  will  promptly  vote  it 
down. 

Mr.  WAQNER.  Mr.  President,  there  is  nothing  I  can  add 
to  what  my  coUeague  has  said,  except  that  I  desire  to  make 
this  ohservatkm:  I  supported  the  Agricultural  Adjustment 


Act  last  year.  As  I  understand,  the  philosophy  of  the  leei;;- 
lation  wa-s  that  we  wt're  to  lmpo.se  a  prccossing  tax  so  as  to 
provide  a  parity  of  prices,  which.  I  beUeve.  was  a  reasonable 
proposition  to  aid  the  farmers  of  our  country;  and  I  readily 
and  enthusiastically  !;upported  that  proposition,  although  I 
tnew  that  my  State  would  pay  a  large  share  of  the  procesj;- 
in«  tax.  I  also  know  that  the  people  of  my  State  were  qui;  ? 
willing  to  pay  it  if.  by  that  mean.s.  there  would  be  a  rehabili- 
tation of  th*^  condition  of  agriculture. 

I  have  only  one  otiier  word  to  add.  It  seems  to  me  this  bill 
breaks  faith  with  tlutt  policy:  and  we  are  now  asked  to  pro- 
vide by  law  not  merely  that  a  tax  may  be  imposed  so  as  to 
secinne  parity  of  prices  but  that  a  tax  may  be  imposed  so  a.s 
to  provide  a  20  percent  increase  above  parity.  If  the  Senate 
is  prepared  to  go  that  far.  of  course,  it  absolutely  repudiate  ? 
the  assertion  and  the  pleas  made  last  year  when  the  legisla- 
tion was  under  consideration. 

Mr.  OERRY.     Mr.  President 

Tlie  PRESIDINO  OFnCE^i.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Rhode  Island? 

Mr.  WAGNER.     I  do. 

Mr.  QERRY.  What  this  bill  does  is  to  continue  the  proc- 
essing tax.  no  matter  whether  the  pncc  Is  20  percent  above 
parity  or  not:  it  always  continues  it  at  the  rate  of  at  least 
10  f)ercent. 

Mr.  WAONEK.     Yes. 

Mr   TYDINGS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OiFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maryland? 

Mr.  WAQNER.     I  yield. 

Mr.  TYDINOa  I  am  very  much  interested  in  what  the 
Senator  from  New  York  is  saying.  I  can  find  no  Justification 
whatever  for  taxing  the  American  people  after  the  producer 
of  the  product  gets  a  parity  price. 

Mr.  WAGNER.     ExacUy. 

Mr.  TYDINGS.  I  should  feel  that  that  would  be  carryliu; 
the  philosophy  of  this  proposal  away  beyond  all  reason.  It 
would  simply  produce  a  lack  of  parity  on  the  part  of  thi; 
consumer  to  go  above  parity  to  the  producer. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Tennessee? 

Mr.  WAGNER.     I  do. 

Mr.  McKELLAR.  As  I  understand,  the  present  law  pro- 
vides that  the  processing  taxes  shall  be  removed  whenever 
parity  is  reached. 

Mr.  WAGNER.     Exactly. 

Mr.  McKELLAR.  The  proposal  now  is  to  amend  that  by 
providing  that  the  proceasing  taxes  shall  not  be  removed 
until  20  percent  above  parity  is  reached. 

Mr.   WAGNER.     That   is  as   I   understand   the   proposal 
If  that  Is  not  so.  then  I  misunderstand  the  provisions  of  the 
bill. 

Mr.  OERRY.  And  when  20  percent  above  parity  in 
reached  the  tax  goes  to  10  percent. 

Mr.  McKELLAR.  Mr.  President,  I  hope  the  chairman  of 
the  committee  will  explain  the  bill  in  that  regard. 

Mr.  SMTTH.  Mr.  President,  if  the  Senator  will  read  th<! 
entire  text,  he  will  see  that  it  says: 

(A)  Any  rate  at  tax  which  U  prescribed  in  paragraph  (3).  (3), 
(4).  or  (5)  of  thto  eubeectlon  on  the  processing  of  any  commodity! 
shall  be  decreased  (tncludlnf  a  decrease  to  rero)  In  accordance 
with  the  formulae,  standards,  snd  requirements  of  paragraph  (1) 
of  this  eubeectlon.  In  order  to  prevent  such  reduction  In  the 
quantity  of  such  commodity  or  the  products  thereof  domestically 
consumed  as  will  result  In  the  acrumulatlon  of  surplus  stocks  of 
sucb  conunodtty  oe  tbe  products  thereof  or  In  the  depreesion  of 
the  farm  price  of  the  commodity. 

(B)  If  the  average  farm  price  of  any  commodity,  the  rate  of 
tax  on  the  processing  of  which  Is  prescribed  In  paragraph  (2), 
(3).  (4>.  or  (5)  of  this  subsection,  during  the  3  months  Immedi- 
ately preceding  and  the  flrst  10  months  of  any  marketing  year— 

(1)  to  equal  to.  or  exceeds  by  20  percent  or  leas,  the  fair  ex- 
change value  thereof,  the  rate  of  such  tax  shall  be  reduced,  at  tho 
beginning  of  the  next  stwrceedtng  marketing  year,  to  such  rate 
as  equals  20  percent  of  the  fair  exchange  value  thereof. 

(Ill  exceeds  by  more  than  20  percent  the  fair  exchange  value 
thereof,  the  r«te  of  such  tax  shall  be  reduced,  at  the  beginning  of 
the  next  succeeding  marketing  year,  to  such  rate  as  eqiuUs  10 
percent  of  the  fair  exchange  value  thereof. 
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(C)   Any  rate  of  tax  which  has  bean 
paragraph    ( 6 )    shall  remain  at  such  di 
decreased  pursuant  to  this  paragraph  (8),  or 
suant  to  this  paragraph  (S)  or  paragraph  (1)  of  * 

Mr.  CONNALLY.    Mr.  Presidmt.  will  ttM; 
The    PRESIDING    OFPICKR.    Does    thf*^^' 
South  Carolina  j^eld  to  the  Soiator  from 
Mr.  SMITH.     Yes. 
Mr.  CONNALLY.    Is  it  not  the  purpOM 
ment  to  accumulate,  as  it  were,  a  fimd  to 
payments  and  to  maintain  parity, 
be   instantaneously   regulated   by  the 
market? 

Mr.  SMITH.  That  is  partly  tbe  object 
that,  in  case  during  any  marketing  period 
a  drop  below  parity,  without  any 
would  be  absolutely  helpless. 

Mr.  CONIt^ALLY.    In  other  words,  the 
matically  respond  to  every  fluctuation  of 
Mr.  SMITH.     It  cannot. 
Mr.  CONNALLY.    And  in  order  to  hate, 
care  of  a  possible  decrease  in  tbe  parity 
sary  to  impose  a  small  tax  when  tbe  price 
Mr.  McKELLAR.    Mr.  President,  under 
If  the  price  were  below  parity,  then  the 
culture  would  at  once  impose  tbe 
to  bring  about  parity. 

Mr.  CONNALLY.    Does  the  Senator  from 
that  the  Secretary  can  jrick  up  tbe 
morning  and  Jack  up  the  tax? 

Mr.   McKELLAR.    No;    there  ooi^t  to 
regulation,  and  it  is  left  to  his  diBcretioii. 
to  make  regulations  under  the  present  law^ 
seem  to  me  that  the  present  law  ought  to  ' 

Mr.   WAGNER.    Mr.  President,  I  do 
stand  the  language.    On  page  41  It  reads, 
equals  10  percent  of  the  fair  exchange 
that  mean  that  the  tax  must  remain  at 
the  parity  price? 

Mr.  SMITH.    That  is  in  case  the  condit 
ceding  that  obtains.    Then  it  may  be 
the  opinion  of  the  Department  conditions 
market  will  remain  at  parity. 

Let  me  call  the  Senator's  attentlan  to 
short  time  ago  with  reference  to  tbe 
stated  that  if  we  did  not  paai  a  htw 
nuisance  taxes,  during  the  time  elapeini 
when  they  expired  by  limitation  and 
could  pass  a  new  law  the  Oovenunent 
tax  on  what  was  sold. 

Let  us  suppose  that  the  tax  was 
tobacco  sold  during  the  6  or  t  days  wblcb 
fore  the  machinery  could  be  let  iq?  to 
would  be  gone,  and  those  who  bad  soli 
losers.    The  Department,  In  order  to  be 
willing  to  reduce  it  to  almost  tbe  yirtihti^r 
percent  of  the  previous  tax,  and  then,      " 
2  months  before  and  10  monttai  after,  IT 
that  the  condition  was  such  that  tbe  ' 
could  be  obtained,  they  would  baf*  tbe 
to  sero. 

Mr.  WAGNER.    I  wish  to  ask  the 
tJon.    Is  not  the  purpose  really  to  validate 
which  have  been  done  by  the 
purposes  expressed  in  the  act  which 
was  before  us  for  consideration  last  year? 
the  tobacco  industry  the  producers  are 
percent  above  parity. 
Mr.BARKLEY.    That  is  not  accurate. 
Mr.  WAGNER.    I  am  speaking  of 
tobacco. 

Mr.  BARKLEY.    For  many  gradee  of 
not  receiving  parity  prices. 

Mr.  LA  POLLETTE.    Mr.  President.  I 
forcement  of  the  rule.    Senators  are 
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huddle  on  the  other  side,  and  we  are  not  able  to  hear  what 

is  going  on.  

The  PRESIDINO  OFFICER.    The  Senate  will  be  in  order. 
Mr.  WAGNER.    Mr.  President,  in  a  number  of  types  of 
tobacco  the  producer  now  is  receiving  35  cents  above  parity, 
yet  the  Department  has  done  nothing  to  reduce  the  process- 
ing tax  so  as  to  bring  the  price  down  to  parity. 

Mr.  McKELLAR.  Mr.  President,  let  us  consider  the  pe- 
culiar brand  of  tobacco  known  as  "  dark  fired "  tobacco. 
which  is  raised  partly  in  my  State  and  partly  in  the  State 
of  the  Senator  from  Kentucky.  The  present  processing  tax 
is  2.9  cents,  and  imder  an  amendment  offered  by  the  Senator 
from  Kentucky  and  adopted,  that  tax  will  be  reduced  after 
October  1  to  2.2  cents,  which  reduction  is  considerable,  and 
if  the  present  law  prevailed,  when  it  reached  a  parity  price 
the  tax  would  be;  taken  off  altogether.  But  under  the  pro- 
posed law  it  would  be  quite  different.  Even  though  the  price 
of  that  peculiar  kind  of  tobacco  should  go  to  between  15  and 
20  percent  above  parity,  though  it  should  go  up  to  19  V^  per- 
cent above  parity,  the  tax  of  2JI  would  still  remain.  In  other 
words,  it  is  really  a  proposal  for  a  different  plan  of  taxation. 
I  am  very  much  in  favor  of  the  A.  A.  A.  law.  I  think  it 
has  done  more  good  for  the  farmers  than  any  other  law 
Congress  has  ever  passed.    I  am  earnestly  in  favor  of  it. 

Mr.  WAGNER.  It  has  certainly  dwie  more  than  anything 
that  has  been  passed  in  recent  years. 

Mr.  McKELLAR.  It  has  done  the  farmers  more  good 
than  any  other  law  enacted  In  all  the  years.  Ixwk  up  the 
history,  and  it  will  be  found  that  this  is  the  only  really  suc- 
ce-3ful  law  for  the  benefit  of  farmers  that  was  ever  pcuaed. 
All  one  has  to  do  is  to  look  at  the  prices  of  all  farm  products, 
and  he  will  be  convinced  beyond  the  shadow  of  doubt  that 
the  law  has  been  a  great  farmer's  measure,  and  I  am  for  it. 
But  I  want  to  be  fair  about  it.  Our  purpose  was  to  bring 
the  prices  of  farm  products  back  to  parity,  which  was  ar- 
ranged for  in  the  present  law.  and  when  the  price  reached 
parity,  under  authority  given  to  the  Secretary  of  Agriculture, 
he  was  to  reduce  the  tax  until  it  became  zero.  I  think  that 
plan  ought  to  be  followed;  but  under  the  propoeed  law  it 
would  have  to  be  20  percent  above,  as  I  read  the  law,  before 
the  Secretary  would  be  authorized  to  reduce  the  tax. 

Mr.  WAGNER.    I  want  to  say  to  the  Senator,  coming  from 
a  large  industrial  State,  that  I  recognize  the  claim  of  tbe 
agricultural  interests  that  they  should  have  a  price  parity, 
and  therefore  I  supported  the  legislation. 
Mr.  McKEUJ^R.    I  recall  that. 

Mr.  WAGNER.  It  was  openly  stated  here  that  tbe  mo- 
ment parity  was  reached  the  tax  would  be  removed.  Now 
we  are  going  beyond  that  philosophy,  which  I  think  was  Just. 
It  is  now  proposed  to  impose  a  processing  tax  upon  tbe 
processor  which  will  support  a  price  above  parity. 

Mr.  OERRY.  And  there  is  no  provision  for  termination 
of  the  tax.  as  I  imderstand. 

Mr.  WAGNER.  I  think  we  ought  to  adhere  to  tbe  pur- 
pose of  the  act  as  expressed  in  the  presmt  law. 

Mr.  McKELLAR.  Mr.  President,  will  tbe  Senator  from 
New  York  yield? 

Mr.  WAGNER.     I  yield.  

Mr  McKELIiAR.  I  am  afraid  I  was  in  error  a  moment 
ago  when  I  stated  that  the  proposed  law  provided  for  a  20- 
percent  increase  before  the  tax  could  be  eliminated.  The 
wording  of  the  bill  is  "  20  percent  or  less."  I  do  not  know 
what  that  means.  I  think  it  would  take  a  Philadelphia 
lawyer,  and  a  member  of  the  "  brain  trust "  in  addition,  to 

determine  what  it  means.  

Mr.  BARKLEY.    Mr.  President,  win  the  Senator  from 

New  York  yield? 

Mr.  WAQNER.  The  present  system  and  f<»mula  is  a  very 
simple  one,  it  seems  to  me.    Why  modify  it? 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  WAGNER.  I  yield. 

Mr.  MURPHY.  The  original  act,  in  section  2,  provides: 


too.  the  en- 
Jn  a  little 


It  U  hereby  declared  to  be  the  policy  of  Congree^- 
(1)   Tt>  esUbltsh  and  in^«"t»«"  such  balance  between  the  pro- 
duction and  consumption  of  agricultural  commodities,  and  such 


u 
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markettox  conditions  therefor,  as  irUI  reestablish  prlcee  to  farmera 
■  t  a  level  that  will  give  agrlciiltural  commodities  a  purchasing 
power  wi'.h  respect  to  articles  that  fanners  buy,  equivalent  to  the 
purchaaing  power  «r  agrlcuitural  commodities  In  the  base  period. 

Mr.  WAGNER.    Yes. 

Mr.  MURPHY.  That  is  the  declared  purpose,  not  only  to 
attain  that  price  but  to  maintain  It.  The  seasonal  crops 
cannot  be  turned  off  the  moment  the  price  reaches  the  fair- 
exchange  value.  We  cannot  turn  them  off  the  same  as  we 
turn  off  an  electric  light. 

Mr.  McKELLAR.  I  entirely  agree  with  that;  but  It  is  left 
to  the  discretion  of  the  Secretary  of  Agriculture,  and  he 
has  the  power  of  reducing  or  raising  the  tax  in  order  to 
maintain  the  parity  after  it  is  reached.  I  think  it  is  vitally 
necessary  that  he  be  given  that  power  and  that  discretion. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRBSIDINQ  OFFICER.  The  time  of  the  Senator 
from  New  York  [Mr.  WacHnl  has  expired. 

Mr.  WAQNER.  I  shaU  speak  on  the  bUl  if  I  need  addi- 
tional time.  I  have  concluded  my  remarks.  I  yield  to  the 
Senator  from  Kentucky.  | 

Mr.  BARKLEY.    Let  us  understand  the  distinction  between 
the  present  law  and   the   pending  bill,  together   with  the  j 
amendment  offered  by  the  Senator  from  New  York.  | 

It  Is  true  that  under  the  present  law  the  Secretary  of 
Ajrrlculture  Is  authorized  to  levy  a  tax  which  represents  the 
difference  between  the  actual  price  of  the  farmer's  product 
to  blm  during  the  marketing  season  and  the  fair  exchange 
value,  which  we  call  parity,  as  determined  over  a  period  of 
years.  Under  the  statute  as  It  now  exists  it  is  provided 
that— 

Tbs  rat*  of  tas 
tlon  (b). 


conform  to  the  requirements  of  tubaec- 


Tbon  requirements  appear  on  the  following  page. 

■noli  rmtm  than  bs  detcrmlaad  by  tbs  Saeretary  of  Agriculture 
m  at  tM*  6mi0  Um  tax  drst  takes  sffsct,  and  ths  rate  so  dster- 
BUnsd  sbali.  at  such  intarvai  as  ths  Secretary  OoUa  nsceasary  to 
•ffsctuats  th«  dactervd  policy.  b«  adjusted  by  him  to  conform  to 
su0li  rnuiivmsnts.  Tbs  procsastng  us  shall  tsrmlnaU  at  ths 
end  at  tbs  BMlMtlaf  year  eunwnt  at  ths  tins  the  ttecretary  pr»- 
eiaims  that  raolal  or  beosflt  payipsois  ars  lo  be  discoounusd  with 
rsspaet  to  sucb  eoouncdlty 

•o  under  the  prwent  tew  the  t4W  !•  not  tennlnated  until 
tlie  SecretMT  9t  Agfleulturv  decteim  th*t  at  the  end  of  the 
eurraot  B«rkeUnf  fmt  no  (urther  benefit  or  rental  parmenU 
win  be  paid  to  the  growr. 

Under  the  blU  now  pendlnc,  and  ae  thU  amendment  has 
been  acreed  to,  the  tax  which  le  prorlded  in  the  bill  U  to  be 
reduced  bf  the  SeeretMT  of  Acrteulture  if  the  actual  price 
to  the  fanner  reacbee  M  percent  or  higher  of  the  fair  ex- 
otaMife  ralue  or  parltj.  or  does  not  exceed  30  percent  above 
the  actual  exchange  value.  The  Secretary  can  reduce  it  to 
a  point  where  the  tax  will  amount  to  not  more  than  20 
percent  of  the  actual  exchange  value.  If  the  price  goes  above 
30  percent  over  parity,  the  tax  la  reduced  to  10  percent  of 
the  actual  fair  exchange  value.  But  under  the  amendment 
offered  by  the  Senator  from  New  York,  at  any  time,  on  any 
day  when  parity  might  be  reached  by  any  commodity,  the 
tax  would  automatically  be  eliminated  at  that  time,  and  the 
law  aa  it  would  be  written  would  give  no  one  any  authority  to 
restore  it  after  It  had  automatically  ceased. 

Mr.  WAONBR.  That  Is  not  the  purpose  of  the  amend- 
ment. 

Mr.  BARKLEY.  As  the  Senator  from  South  Carohna  has 
stated,  the  Secretary  of  Agriculture  caimot  Jack  up  this  tax 
or  reduce  It  every  day  as  the  market  goes  up  or  down  on 
com.  wheat,  cotton,  or  tobacco.  The  tax  must  be  levied  in 
view  of  the  fair  marketing  season  for  the  crop.  There  is  no 
other  way  to  levy  it.  If  In  any  week  the  price  of  cotton 
should  go  up  to  parity,  and  automatically  the  tax  should 
be  eliminated  and  terminated,  and  if  the  next  week  It  should 
go  down  below  parity,  it  certainly  would  be  unfair  if  the 
Secretary  of  Agriculture  could  do  nothing  about  It  when  that 
time  arrived.  Yet  that  la  what  would  be  done  by  the  pro- 
posed amendment. 

I  win  say  to  the  Senator  that  these  provisions,  together 
with  the  amendment  I  offered  tna^^ng  it  possible  to  reduce 


the  tax  if  the  price  Is  within  90  percent  of  pcu-ity.  were 
worked  out  carefully  by  the  Department  of  Agriculture  In 
conference  not  only  with  growers  but  with  processors,  who 
were  satisfied  with  that  arrangement. 

Mr.  WAGNER.  I  will  ask  the  Senator  whether  any  of  the 
processors  from  the  State  of  New  York  were  represented  at 
the  conference? 

Mr.  BARKLEY.  There  was  no  town  meeting  held  about  It. 
but  I  know  there  were  present  Important  manufacturers  of 
the  products  of  tobacco,  especially  cigarettes  and  chewing  to- 
baccos, and  I  think  some  cigar  manufacturers;  but  I  do  not 
know  who  they  were. 

Mr.  WAGNER.  Mr.  President.  I  have  received  some  com- 
munications and  protests  from  tobacco  manufacturers  in  my 
State,  in  which  they  call  my  attention  to  the  present  plight 
of  the  industry.  It  is  not  a  profitable  Industry  at  this  time, 
and  now  the  proposal  is  further  to  Increase  their  burden, 
although  they  say  that  they  are  already  paying  a  processing 
tax  which  Is  giving  the  producer  a  35-percent  increase  over 
parity. 

Mr.  BARKLEY.  I  realize  that  protests  have  come  here. 
The  Senator  from  Utah  (Mr.  King!  has  Just  shown  me  two 
telegrams,  one  from  Utah  and  one  from  New  York  City, 
signed  by  some  cigar-manufacturing  concerns.  In  which 
they  announce  that  they  will  be  put  out  of  business  by  this 
bill.  It  seems  to  me  we  cannot  legislate  wisely  if  we  offer 
amendments  here  which  will  disrupt  the  whole  arrangement 
of  the  bill  merely  on  the  receipt  of  a  telegram  from  some- 
body from  any  State. 

Mr.  WAGNER.  The  action  now  proposed,  however,  means 
that  we  are  changing  the  policy  of  the  A.  A.  A.  as  origi- 
nally proposed,  and  probably,  at  least  so  far  as  some  of  the 
manufacturers  are  concerned,  we  are  Increasing  the  bur- 
den. There  Is  a  point  beyond  which  manufacturers  cannot 
pay  Uxes  and  itlll  exist. 

Mr  BARKLinr  I  will  say  to  the  Senator  that  the  pro- 
posal does  to  some  extent  change  the  present  law,  but  It  is 
necessary  to  do  it  In  order  to  crests  a  sort  of  backlog  out 
of  which  the  parity  price  may  be  maintained  over  the  entire 
marketing  season. 

Mr  TYDIMOS.  Mr  President,  tn  the  time  of  the  Senator 
from  New  York,  I  should  like  to  ask  a  question  of  the  Sena- 
lor  from  Kentucky.  becau»#  both  o(  us  are  trylnf  to  get 
at  the  same  thing,  and  I  think  ws  can  clear  up  the  situation. 

If,  under  this  bill  as  written,  the  averate  price  for  an 
entire  year  on  a  commodity  such  as  tobacco  or  any  other 
commodity  should  be  10  percent  above  parity,  and  the  Oov- 
emment  should  collect  the  tax  on  10  percent  above  parity 
for  a  whole  year,  would  that  particular  commodity  next 
year  sell  at  10  percent  below  parity,  and  would  the  grower 
be  satisfied  to  have  It  sell  at  10  percent  below  parity? 

Mr.  BARKLEY.  I  do  not  know  whether  It  would  sell  at 
10  percent  below  parity  or  not;  but  the  part  of  the  bill  under 
discussion  deals  with  the  tax.  and  It  Is  Intended  by  the 
amendment  I  offer  to  make  it  possible  to  reduce  the  tax, 
although  the  price  realized  is  not  equal  to  parity. 

Mr.  TYDINGS.  Mr.  President.  I  should  like  to  continue 
my  interrogation  of  the  Senator  from  Kentucky,  because  he 
has  studied  the  matter  and  I  have  not.  Subsection  (i)  on 
page  40  of  the  bill  is  as  follows: 

(I)  Is  equal  to.  or  exceeds  by  20  percent  or  less,  the  fair  exchange 
valvie  thereor,  the  rate  of  such  tax  shall  be  reduced,  at  the  begin- 
ning ol  the  next  succeeding  marketing  year,  to  such  rate  as  equals 
ao  percent  of  the  fair  exchange  value  thereof. 

As  I  interpret  that  language,  assuming  that  the  price  was 
above  parity  for  the  2  months  preceding  and  the  10  months 
following  an  agricultural  year,  when  the  new  year  came 
around  would  the  Agricultural  Adjustment  Administration 
officials  establish  the  price  at  the  amount  below  parity  which 
the  product  had  brought  above  parity  for  the  succeedint; 
years? 

Mr.  BARKLEY.  Not  necessarily.  The  language  in  subsec- 
tion ( i )  provides  that  if  at  any  time  the  actual  price  receivetl 
by  the  farmer— we  must  differenUate  between  the  actual 
price  received  and  what  is  called  the  "  fair  exchange  value  ", 
which  we  call  "  parity  "—if  at  any  time  the  price  of  the  prod- 
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uct  to  the  fanner  rises  above  parity  tajr 
20  percent,  the  tax  shall  be  reduced  to  a 
be  no  more  than  20  percent  of  the  fair 
what  the  farmer  is  getting  but  parity. 
would  mean — if  It  reaches  within  00  peroeni« 
Mr.  TYDINGS.    I  understand  that;  but  '^ 
Kentucky  a  moment  ago  said — and.  I  unc 
it.  and  I  agree  with  him — that  these  taxes 
from  day  to  day.    I  am  assuming,  therefc 
go  along  for  some  period  of  time  above 
a  10 -month  period — so  that  the  f armor 
getting  parity  but  he  might  be  getting  10  or 
parity  for  10  months  or  a  year.    When 
Ushing  the  price  for  the  neiEt  year,  as  I 
says  that  the  rate  "  shall  be  reduced,  at  tba 
next  succeeding  marketing  year,  to  such 
percent  of  the  fair  exchange  value  thereof.'*J 

Mr.  BARKLEY.    The  tax  shall  be  redi 
ning  of  the  next  marketing  year  to  a  point 
be  more  than  20  percent  of  the  fair 
Is  the  parity,  which  is  a  fixed  price,  and 

Mr.  TYDINGS.    That  observation  leads 
tlon.    Let  us  suppose  the  price  is  20 
a  year  with  the  tax  retained  for  a  year, 
the  entire  tax  is  taken  off  and  the  price 
less  than  parity.    Hie  farmer  has  had 
price  for  1  year  with  a  tax  of  20  percent. 
want  to  know  If  he  will  take  a  price  of  20 
parity  without  the  tax  for  the  following 

Mr.  BARKLEY.    There  is  no  way  to 
I  do  not  know  what  the  fanner  would 

Mr.  TYDINGS.    I  mean  how  would  tba 
that  situation? 

Mr.  BARKLEY.    Let  US   assume   that 
whether  for  tobacco  or  cotton,  the  price 
above  parity. 
Mr.  TYDINOS.    With  tht  iMSL 
Mr.  BARKLZY.    Yes;  the  prtca  to  tht 
20  percent  above  parity  with  the  tax,  M 
levied  on  that  basis  and  ha«  toton  eol' 
thoufh  I  do  not  know,  that  a  find  would 
which  would  make  It  poMiMo  for  tho 
ture  to  fuaxantee  parttr  br  tht  lift  of 
call  it,  plus  the  actual  prtca  to  tho  fanai^ 
30  psrcent  or  10  percent  bflov  jMrttr. 
would  be  satisfied  with  that  pHot  would 
prophecy,  an  aWUty  which  I  do  not 
would  certainly  etiable  the  SecreUur  of    _ 
the  tax  for  the  next  season  below  what  it 
vlous  season. 

Mr.  TYDINGS.    Let  us  assume  paritj 
tlon  and  something  we  want  to  obtain  fc 
ought  to  be  satisfied,  it  seems  to  me, 
He  should  not  then  want  the  tax  to  go 
would  be  built  up.    The  tax,  in  my  Ji 
applied  only  in  order  to  bring  the  prlce 
the  minute  it  reaches  parity,  theoi 
cease.    I  think  it  is  unfair  to  tax  the 
the  farmer  is  20  percent  above  parity,  to 
his  future  benefit.    When  he  gets  into 
time  to  lay  the  tax,  and  when  he  gets  out 
to  be  stopped. 

Mr.  CONNALLY.    But  that  cannot  be 
lowing  year.    In  the  meantime  he  has 
crop  at  a  loss. 

Mr.  TYDINGS.    That  is  why  I  asked.  If 
above  parity  with  the  tax  for  1  s^ear.  wl 
get  20  percent  below  parity  without  thej 
year,  and  no  Senator  thinks  the  law  is 
in  that  way.    I  predict  if  he  gets  20 
1  year  with  the  tax,  he  will  not  be 
parity  the  next  year,  notwithstanding,  at 
consumer,  he  got  20  percent  above  his  fafrj 
ceding  year.    I  do  not  believe  the  bill  or 
that  the  consumer  will  have  to  pay  20 
for  1  year  and  parity  the  next  year. 
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Mr,  BARKLEY.  Of  course,  parity  Is  an  arbitrary  figure 
determined  by  calculation  over  a  period  of  years,  which  we 
fix  in  the  law.  As  a  matter  of  fact,  there  are  still  some 
agricultural  commodities  in  the  country  as  to  which  even 
parity  does  not  represent  cost  of  production,  but  we  have 
accepted  that  as  a  standard  for  this  bill.  That  does  not 
mean  parity  is  to  be  maintained  for  a  week.  The  object  of 
the  bill  is  not  to  maintain  parity  for  a  week  or  a  month, 
but  to  maintain  it  on  an  even  keel  over  a  period.  I  would 
say  as  long  as  the  act  is  in  operation,  so  that  the  fanner 
may  receive  not  less  than  parity  for  his  products. 

Mr.  TYDINOS.  I  am  not  taking  issue  with  that  observa- 
tion. Let  me  say  to  those  who  are  familiar  with  the  bill  that 
perhaps  they  can  correct  my  understanding  of  It.  Perhaps 
I  have  not  expressed  clearly  what  I  have  in  mind,  and  I  will 
cite  a  situation  which  may  evolve.  Let  us  suppose  a  year 
goes  by  and  the  price  of  an  agricultural  commodity  is  20 
percent  above  parity  with  the  tax;  that  one  whole  crop  is 
harvested  and  marketed  at  20  percent  above  parity,  with  the 
tax  included.  It  seems  to  me  if  the  farmer,  with  the  tax 
included,  gets  20  percent  above  parity  for  one  whole  year's 
crop,  the  next  year,  hi  fairness,  he  should  get  20  percent 
less  than  parity,  so  the  average  of  the  2  years  would  be  parity. 
It  does  not  seem  to  me  to  be  fair  to  permit  the  farmer  on 
one  whole  crop  for  1  year  to  get  20  percent  above  parity  at 
the  expense  of  the  consumer,  and  then  be  permitted  to  get 
parity  the  next  year  at  all. 

That  is  the  question  I  have  been  asking  of  those  who  are 
familiar  with  the  amendment.  I  made  the  observation  that 
the  farmer  would  not  be  willing  the  second  year  to  sell  his 
crop  at  20  percent  less  than  parity  simply  because  he  got  20 
percent  above  parity  the  preceding  year. 

Under  the  bill,  as  I  see  it,  the  farmer  would  not  only  get 
20  percent  above  parity  at  the  expense  of  the  consumers  who 
paid  the  20  percent  in  taxes  but  the  succeeding  year  he 
would  want  parity,  tax  or  no  tax,  so  that  he  would  hare 
gotten  20  percent  of  the  consumers'  money.  That  Is  the 
question  which  the  Senator  from  New  York  (Mr.  WAOwnl 
raised  and  which  I  think  Is  a  proper  one.  I  beUore  If  tht 
words  "  or  exceeds  30  percent  or  less  "  were  strleken  out,  so 
when  the  farmer  got  parity  value  the  tax  would  stop,  it 
would  b«  fair  not  only  to  the  fanner  but  to  tho  ooneuoMr. 
Mr.  CONNALLY.  ICr,  PrtfldMit*  win  tho  fonatorjlfld? 
Mr.  TYUaiaB.    Certainly. 

Mr.  CONNALLY.  A  Ssnator  said  he  did  not  uadonUuMl 
about  "  20  percent  or  less."  That  Is  water  on  tho  fenatoTf 
wheel,  because  If  It  is  only  3  percent  or  4  percent  above 
parity,  then  It  would  apply.  It  does  not  have  to  fo  to  30 
percent. 

Mr.  TYDINOS.  The  Senator  and  I  are  thinking  alike  on 
the  application  of  this  bill,  namely,  that  when  the  price 
goes  over  parity  there  ought  to  be  an  adjustment  so  the 
consumer  may  come  out  even. 

Mr.  CONNALLY.  On  the  other  hand,  it  seems  to  me  this 
new  amendment  is  in  a  measure  a  limitation  on  the  authority 
of  the  Secretary  of  Agriculture.  We  are  saying  when  it 
reaches  that  point  it  has  to  be  reduced  whether  the  con- 
sumer wants  it  or  not.  Under  the  old  law  the  Secretary  did 
not  have  to  do  it.  He  could  maintain  it  for  the  current  year 
without  any  change  at  all.  With  this  amendment  adopted 
the  Secretary  must  do  it  if  it  attains  20  percent  or  less 
above  the  parity  price.  It  seems  to  me,  in  a  measure,  it  is 
a  benefit  to  the  consumer  to  have  that  limitation  placed  on 
the  Secretary  of  Agriculture. 

Mr  TYDINOS.  I  do  not  know  that  I  can  improve  on  the 
wording  of  the  biU.  but  I  think  it  is  just  as  weU  that  we 
have  had  this  discussion.  As  I  understand  the  various  hi- 
terpretations  of  the  bUl.  they  are  these: 

That  the  purpose  of  the  bill  is  to  get  parity  for  the 
farmer;  that  if  he  gets  more  than  parity  in  any  one  year, 
the  tax  is  to  be  correspondingly  reduced  the  next  year,  not- 
withstanding his  price  may  not  then  be  the  parity  price. 
That  is  the  interpretation  placed  on  it,  but  of  course  the 
wording  of  the  bill  does  not  say  that.  If  in  1  year  he  gets 
20  percent  above  parity,  certainly  he  is  not  entitled  to  get 
parity  the  next  year.  I  should  like  to  ask  the  chairman  of 
the  committee  about  that. 
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Mr.  WAONKR.  I.  too.  should  like  to  ask  the  chairman 
of  th«  committee.  Though  the  tax  may  be,  say,  20  percent 
above  parity  for  a  whole  year,  the  following  year  It  is  never- 
theless the  duty  of  the  Secretary  of  Agriculture  under  this 
bin  to  impose  a  tax  which  will  preserve  parity.  Am  I  not 
right  about  that? 
Mr.  SMITH.  Yes. 
Mr.  WAONER.     Even  though  he  got  20  percent  more  than 

parity?    

Mr.  SMITH.  Oh.  yes.  We  are  confusing  the  operation  of 
the  tax  with  the  operation  of  the  law  of  supply  and  demand. 
A  tax  may  be  imposed,  and  circumstances  may  develop  during 
a  marketing  year  which  will  put  the  commodity  above  parity, 
not  dependent  upon  the  tax. 

The  PRESIDINa  OFFICER  fMr.  Lewis  In  the  chair). 
The  Chair  must  Inform  the  Senator  from  Maryland  that  his 
time  on  the  amendment  has  expired. 

Mr.  TTDINas.  Then  I  shall  speak  on  the  bill.  Mr.  Presi- 
dent. 

The  PRESIDING  OFFICER.  The  Senator  Is  so  recog- 
nized. 

Mr.  SMITH.    Mr.  President 

Mr.  TYDINOS.  I  yield  to  the  Senator  from  South  Caro- 
lina. 

Mr.  SMITH.  Under  the  present  arrangement  the  tax 
would  apply  during  that  year.  It  may  happen,  even  under 
the  amendment  of  the  Senator  from  Kentucky  (Mr.  Bask- 
unrl,  that  in  the  next  year  the  price  will  drop  to  90  percent 
of  parity,  and  even  there,  if  it  is  90  percent  or  above,  the 
oflkiais  are  authorized  to  decrease  the  tax. 

Mr.  BARKLEY.  They  are  not  only  authorized  but  com- 
pelled to  do  so. 

Mr.  TYDINOa.     But  the  farmer  would  still  get  parity. 
Mr.  SMITH.    The  farmer  would  get  parity,  but  the  tax 
would  be  reduced  as  the  price  approached  parity,  even  down 
to  not  exceeding  10  percent. 

I  wish  to  make  an  observation  here  and  now.  The  Secre- 
tary of  Agriculture  has  worked  out  this  scheme  with  the 
object  In  view  of  maintaining  the  parity  price  wherever  It 
has  been  reached,  and  trying  to  bring  up  the  price  of  other 
c<»nmodltie8.  Since  we  have  placed  the  burden  of  that 
responsibility  upon  the  Secretary  and  his  agents,  I  do  not 
feel  disposed,  here  and  now,  to  offer  or  support  amendments 
to  the  bin  which  would  subject  us  to  the  charge  of  having 
Interfered  with  his  program  in  such  a  way  that  the  markets. 
which  are  to  open  within  2  or  3  weeks,  may  open  disastrously 
to  those  producing  the  products  sold  on  those  markets. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator,  In  my 
time,  aUow  me  to  ask  him  another  question?  As  I  under- 
stand, the  Senator  says  that  the  Secretary  of  Agriculture. 
In  administering  this  measure,  will  attempt  to  administer 
It  so  that  over  a  period  of  years  the  fanner  will  get  the 
parity  price;  and  he  says.  Inferentially,  that  If  in  any  one 
year  the  consumer  shall  pay  In  taxes  an  amount  sufficient 
to  bring  the  price  above  parity,  the  consumer  will  be  later 
relieved  of  a  like  amount  of  taxes  so  as  to  even  It  up  over 
a  period  of  tune. 
Mr.  SMITH.    Yes. 

Mr.  TYDINOS.  The  amendment  Itself,  however,  does  not 
say  that.  I  am  bringing  out  this  discussion  simply  because 
I  take  it  that  nobody  wishes  to  have  the  farmer  over  a  period 
of  years  get  any  more  or  any  less  than  parity,  nor  does  any- 
body wish  the  consumer  to  pay  any  more  t>iAr>  is  necessary 
to  bring  the  farmer  up  to  parity.  If  that  Is  the  way  the 
measure  is  to  be  administered,  and  if  it  will  actually  be 
administered  in  that  way,  the  particular  language  Is  not  of 
so  much  consequence. 

Mr.  NORRIS.    Mr.  President 

Mr.  TYDINOS.  I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.  I  think  it  Is  pretty  well  understood  that  It 
Is  a  practical  impossibility  to  say  In  advance.  Just  to  the 
cent,  how  much^  certain  processing  tax  will  affect  the  parity 
price:  so  the  Secretary  is  going  into  a  fVeld  of  considerable 
uncertainty. 


Mr  TYDINOS.  Mr.  President,  will  the  Senator  allow  me 
to  IntfTTupt  him  for  a  moment? 

Mr.  NORRIS.     Yes. 

Mr.  TYDINOS.  Suppose  a  farmer  got  20  percent  above 
parity  In  a  frtven  year,  with  the  tax;  how  much  would  he 
ask  for  the  next  year? 

Mr  NORRIS.  I  could  not  say  what  he  would  ask  for; 
but  the  idea  is,  all  the  time,  to  keep  the  price  at  parity. 
When  the  price  goes  up  to  a  certam  point  in  any  year,  the 
Secretary  will  not  change  it  during  the  marketing  sea.son. 
Of  course,  that  he  cannot  do. 

Mr.  TYDINOS.     TTiat  is  true. 

Mr.  NORRIS.  But  at  the  end  of  the  year,  if  the  price  is 
at  a  certain  point  above  parity,  he  will  reduce  the  processing 
tax  for  the  next  year. 

Mr.  TYDINOS.  That  is  true.  In  other  words — let  me 
state  the  matter  and  see  if  the  Senator  agrees  with  my 
statement : 

Those  who  are  going  to  support  this  bill  have  two  duties 
here.  The  first  is  to  give  the  fanner  the  fair  parity  price  of 
what  he  produces.  The  second  duty  Is  not  to  charge  the 
consumer  more  for  the  goods  than  Is  necessary  to  give  the 
farmer  that  price. 

Mr.  NORRIS.     That  Is  correct. 

Mr.  TYDINOS.  Therefore.  If  by  virtue  of  a  tax  the  farmer 
gets  a  higher  price  than  parity  at  the  expense  of  the  tax- 
paying  consumer,  it  strikes  me  that  in  Justice  the  next  year 
the  taxpaying  consumer  ought  to  have  that  hump  taken 
out.  and  the  line  straightened  out. 

Mr.  NORRIS.  I  do  not  agree  with  the  Senator  in  this 
particular;  I  do  not  think  the  Secretary  will  administer  the 
law  in  such  a  way  that  If  the  farmer  gets  20  percent  alx)ve 
parity  one  year,  he  will  try  to  reduce  the  tax  so  that  the 
farmer  will  get  only  80  percent  of  parity  the  next  year. 
The  object  is  to  keep  the  price  at  parity. 

Mr.  Ti'DINGS.     I  understand  that. 

Mr  NORRIS.  When  the  SecreUry  levies  a  tax.  if  it  should 
not  produce  parity,  but  the  price  should  be  gomg  up  toward 
parity,  and  the  indications  were  that  in  a  short  time  it  would 
become  parity,  the  tax  should  be  retained.  If  the  price 
should  go  too  high,  the  Secretary  would  take  off  the  tax.  not 
with  the  idea  of  putting  the  price  a  certain  percentage  below 
parity  but  of  putting  it  down  to  parity.  If  he  should  Lake  off 
too  much,  and  the  price  should  go  below  parity,  the  tax 
ought  to  be  increased  again  so  as  to  get  it  up  to  parity. 
That  would  be  the  theoretical  level,  but.  of  course,  as  a  matter 
of  practice  it  probably  would  never  be  right  on  that  level. 
It  would  be  a  little  below  it  or  a  little  above  it,  with  the  idea 
of  trying  to  keep  It  on  that  parity  level. 

Mr.  TYDINOS.     May  I  interrupt  the  Senator  again? 

Mr.  NORRIS.     Yes. 

Mr.  TYDINOS.  As  I  understand  the  philosophy  of  this 
bill,  it  is  to  give  the  fanner  parity. 

Mr.  NORRIS.    That  Is  true. 

Mr.  TYDINOS.  And  the  bill  Is  to  be  administered  in 
such  a  way  that  the  consumer,  either  in  a  good  year  or  in  a 
t)ad  year,  shall  not  pay  any  more  or  any  less  than  is  neces- 
sary to  give  that  parity. 

Mr.  NORRIS.  To  carry  out  In  good  faith  the  purpose  of 
the  bin. 

Mr.  TYDINOS.  That  Is  correct.  So  that  at  all  times,  as 
soon  as  it  Is  feasible,  the  tax  is  supposed  to  be  raised  or 
lowered  so  that  the  consumer,  on  the  one  hand,  will  not  be 
getting  the  product  at  less  than  parity,  nor.  on  the  other 
hand,  will  the  consumer  be  paying  a  tax  which  will  give  the 
farmer  more  than  parity. 

Mr.  NORRIS.  That  Is  true;  remembering  all  the  time. 
however,  that  as  a  practical  proposition  it  probably  will  never 
be  possible,  no  matter  what  we  do.  to  keep  the  price  exactly 
at  parity,  though  the  object  will  be  to  keep  it  there.  The 
price  may  go  up  a  little,  or  It  may  go  down  a  little. 

Mr.  MrKKT.T.AR.  Mr.  President,  wiU  the  Senator  yield 
to  me? 

Mr.  TYDINOS.  I  yield  to  the  Senator  from  Tennessee, 
and  then  I  will  yield  the  floor. 
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Mr.  McKFTJiAR.    I  desire  to  ask  tliB 
braska  to  answer  this  very  practical 

I  agree  with  the  Senator  in  all  he  has 
pose  of  the  bill.    He  has  Just  stated  what| 
Can  such  parity  as  he  has  been  tatting 
imder  the  proposed  new  law  just  as  well 
ing  law? 

Mr.  NORRIS.     I  think  so. 

Mr.  McKELLAR.    The  Senator  thinks  it 

Mr.  NORRIS.     I  do. 

Mr.  McKELLAR.    Does  the  Senator  tram 
so? 

Mr.  TYDINOS.    The  only  fear  I  have, 
this:  Assimiing  that  parity  is  attained, 
taxed  20  percent,  and  the  price  rises  20 
on  a  whole  crop  for  a  whole  year,  or 
ceedlng  years.  I  doubt  very  much  whether 
want  to  break  even  with  the  consumer  on 
fourth  3rear.  and  to  take  less  than  parity  in 
withstanding  he  got  above  parity  for  1  or  i] 

Mr.  NORRIS.    It  would  be  the  object 
parity,  although  if  it  were  proposed  to  hav«] 
20  percent  less  than  parity  In  1  year 
percent  above  parity  in  another  year  I 
that,   because  necessarily  there  must  be 
or  at  least  some  variations,  in  order  to 
parity.    In  the  case  I  have  pat,  where 
the  price  going  too  high.  It  would  be 
of  bringing  the  price  down  to  parity. 

Mr.  CONNALLY.    Mr.  President,  will 

Mr.  TYDINOS.    I  yield  to  the  Senator^ 
desire  to  yield  the  floor  as  80<hi  as  I 
those  who  wish  to  interrupt  me. 

Mr.  CONNALLY.    I  desire  to  ask  the 
braska  whether  It  is  not  true  that  if 
substantially  above  parity  it  would  be 
factors  forcing  it  to  that  point  other 
tax? 

Mr.  NORRIS.    Probably. 

Mr.  CONNALLY.    The  processing  tax 
theory  of  bringing  the  price  to  parity. 
weather  conditions  or  crop  conditions  or 
of  themselves  would  force  the  price  above 

Mr.  NORRIS.    And  in  deciding  about 
the  processing  tax,  the  Secretary  would 
into  consideration. 

Mr.  CONNALLY.    To  be  sure. 

If  I  may  have  further  permission  to  Int 

Mr.  TYDINOS.   I  yield  to  the  Senator 

Mr.  CONNALLY.    Under  the  existing 
retary  determines  upon  a  processing  tax.  ha] 
at  the  beginning  of  the  next  marketing 

Mr.  NORRIS.    Tliat  is  correct. 

Mr.  CONNAHiY.     It  Is  computed  by 
cause  we  would  not  want  to  take  off  the 
of  a  marketing  season. 

Mr.  NORRIS.    It  wotild  be  impracticabl»l 
whole  thing  would  falL 

Mr.  CONNALLY.    If  2  moaths  before 
year  and  10  months  after,  wbixh  makes 
has  gone  up  as  much  as  20  i)ercent  or  less,^ 
assume,  then  under  the  amendment  for 
year  the  Secretary  must  reduce  the  tax. 

Mr.  NORRIS.    Yes. 

Mr.  CONNALLY.     He  has  no  option, 
a  limitation.    He  has  to  reduce  it  20 
as  the  case  may  be. 

Mr.  TYDINOS.    Suppose,  then,  the 
than  parity. 

Mr.  CONNALLY.    Then  he  would  use 
had  acctunulated  the  year  before  in 
bring  up  the  price  the  succeeding  year  toj 
Is  the  reason  why  it  is  necessary  to        '~" 
He  could  not  collect  a  processing  tax  in  anl 
pay  it  to  the  farmer.    It  is  all  in  one  mMm,i 
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as  I  see  it.  it  is  necessary  to  maintain  the  processing  tax  at 
some  figure  in  order  to  have  a  fund  with  which  to  pay  the 
farmers  when  the  price  goes  below  parity.  I  think  the 
amendment  Is  an  Improvement  over  the  existing  law. 

Mr.  BORAH.  Mr.  President,  does  not  the  Senator  think 
the  Einstein  theory  would  be  better  than  the  amendment? 

Mr.  GORE.    Yes. 

Mr.  CONNALLY.  If  the  Senator  wiU  first  explain  to  me 
the  Einstein  theory,  then  I  will  explain  the  amendment. 

Mr.  BORAH.    I  think  that  is  a  good  answer. 

Mr.  GORE.  Mr.  President,  wUl  the  Senator  from  Mary- 
land yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  GORE.  I  had  the  same  understanding  of  the  law 
when  it  was  first  enacted  as  that  expressed  by  the  Senator 
from  Maryland.  I  thought  the  purpose  was  to  restore  the 
prices  of  agricultural  products  to  parity,  and  to  maintain 
them  at  parity.  I  did  not  understand  that  if  other  factors 
raised  the  price  above  and  beyond  parity,  the  tax  was  to  be 
continued,  no  matter  how  high  the  price  might  go. 

I  wish  to  ask  someone  what  the  parity  price  of  tobacco  is. 
My  understanding  is  that  it  is  17  cents  a  pound. 

Mr.  TYDINGS.  Tbe  Senator  will  have  to  define  the  par- 
ticular grade  of  tobacco. 

Mr.  GORE.  I  am  not  familiar  with  different  grades,  but 
I  will  say  fine  cured. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  will  allow  me. 
certain  years  were  taken  in  the  effort  to  determine  what  the 
relation  between  the  producer's  price  and  the  price  of  what 
he  has  to  buy  should  be.  The  Senator  recognizes  that  if  the 
things  the  farmer  buys  go  up  10  percent,  then  the  parity 
price  of  the  farmer  ought  to  go  up  10  percent.  There  could 
be  no  fixed  parity  price  except  in  general  terms. 

For  instance,  if  at  the  beginning  of  this  year  the  things  the 
farmer  had  to  buy  had  Increased  25  percent  above  what  they 
were  during  the  years  taken  as  the  basic  years,  that  25-percent 
increase  over  the  price  of 'the  basic  years  would  call  for  a 
25-percent  Increase  in  the  parity  price  of  the  farmer.  The 
years  taken  as  the  basic  years  are  the  years  of  comparison. 

Mr.  GORE.    From  1909  to  1913. 

Mr.  SMITH.    Yes. 

Mr.  GORE.  And  the  purchasing  power  of  farm  products 
then  as  related  to  the  commodities  and  articles  the  farmer 
had  to  buy. 

Mr.  SMITH.    Yes. 

Mr.  GORE.  Then  the  processing  tax  is  imposed  now  in 
order  to  raise  the  inlce  of  the  farmer's  products  so  that  it 
will  purchase  an  equivalent  amount,  a  corresponding  amoimt. 
of  other  products. 

Mr.  SMITH.    That  is  correct. 

Mr.  GORE.  I  saw  a  statement  a  few  days  ago  to  the  effect 
that  the  price  of  tobacco,  I  assume  including  the  processing 
tax,  was  17  cents  last  year. 

Mr.  SMITH.  Mr.  President,  as  the  Senator  from  Idaho 
has  observed,  this  Is  a  question  of  relativity,  involving  the 
Einstein  theory. 

Mr.  GORE.    That  is  the  most  pertinent  argimient  I  have 

heard. 

Mr.  SMITH.    Suppose  we  should  fix  the  price  at  17  cents. 

Mr.  GORE.  If  the  Senator  will  pardon  me,  this  is  the 
point  I  have  in  mind.  What  is  the  present  price  of  tobacco? 
I  have  recently  seen  the  statement  that  the  bask;  price  of 
tobacco,  the  parity  price,  was  17  cents. 

Mr.  SMITH.    That  is  for  a  certahi  grade. 

Mr.  GORE.  And  that  tobacco  was  selling  at  that  time 
at  27  cents.  That  is  what  I  am  coming  to.  Yet  the  proc- 
essing tax  vras  continued,  notwithstanding  the  market  price 
was  much  above  the  parity  price.  That  is  the  point.  Why 
should  that  be.  if  the  objective  of  this  bill  Is  to  estebllsh  and 
maintain  parity  prices,  and  no  more? 

Mr.  SlyCfiPH.  The  pending  amendments  are  intended  to 
take  care  of  that  situation. 

Mr,  GORE.    I  understand. 

Mr.  LA  POLLETTE.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mi.  la  POLLETTE.    Who  has  the  floor? 
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Mr.  TYDINOS  I  have  the  floor.  Mr.  President,  and  I 
have  yielded  to  the  Senator  from  Oklahoma. 

Mr.  VANDENBERO.     A  parliamentary  inquiry. 

The  PRESIDLNO  OFFICER.     The  Senator  will  sUte  It. 

Mr.  VANDENBERQ.  When  mil  Einstein's  time  expire? 
r  Laughter] 

The  PRESIDING  OFFICER.  The  Inquiry  is  more  or  less 
relative.  (Laughter.)  The  Chair  recognizes  the  Senator 
from  Maryland. 

Mr.  GORE.  The  Einstein  theory  is  the  simplest  problem 
we  have  to  solve  In  connection  with  this  measure. 

Mr.  BARKLEY.  What  la  the  solution  of  Einstem's 
theory? 

Mr.  GORE.  Ask  the  "  Kingflah."  I  heard  him  explain  it 
to  "Andy  "  once. 

Mr.  SMITH.  I  object  to  the  use  of  the  term  "  Kingflsh  " 
without  specifying  which  "  Kingflsh  "  is  referred  to. 

Mr.  OCRS.     There  are  kingfishes  and  kmgflshes. 

Mr.  SMITH.    To  which  one  did  the  Senator  refer? 

Mr.  GORE.     To  the  original.     [Laughter.! 

Mr.  TYDINOS.     Mr.  President.  I  surrender  the  floor. 

Mr.  SMITH.  May  we  have  a  vote  on  the  amendment  of- 
fered tKT  the  Senator  from  Kentucky? 

Mr.  GORE.  Mr.  President,  I  desire  to  conclude  the  re- 
mark I  was  making  a  moment  ago. 

The  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa Is  recognlBed. 

Mj.  GORE.  If  the  market  price  rises  above  and  remains 
aboTe  the  parity  price  under  this  act  the  processing  tax  will 
be  continued,  notwithstanding  that  fact.  To  me  that  does 
not  seem  consistent  with  the  original  philosophy,  assummg 
that  we  have  had  a  philosophy  for  the  original  plan  and 
program  embodied  in  the  legislation. 

For  my  part.  I  am  not  surprised  that  the  philosophy  has 
changed.  When  we  embarked  upon  this  unprecedented 
program.  "  experiment  ",  as  the  President  called  it,  it  was 
to  solve  the  problem  of  farm  surpluses.  It  was  the  surplus 
that  was  killing  the  farmer,  bankrupting  the  farmer,  and 
it  was  a  serious  problem.  It  was  a  tragic  problem,  pleading, 
if  I  may  say.  like  angels,  trumpet-tongued  for  a  solution. 

We  enacted  the  law  in  order  to  solve  that  problem.  We 
undertook  to  treat  a  8Uii>lus  that  did  exist  as  if  it  did  not 
exist.  So  this  measure  was  originally  designed  to  solve  the 
problem  of  the  surplus  crops,  such  as  cotton,  wheat,  pork, 
and  lard.  It  was  not  long  before  it  was  applied  to  deficiency 
eropa.  as  well  as  surplus  crops. 

We  do  not  produce  anything  like  the  amount  of  wool  that 
we  require  or  that  we  consume — I  believe  one- third  or  one- 
half  of  the  amount,  or  some  such  matter — and  yet  this  meas- 
ure, designed  as  a  solution  of  the  surplus  problem,  was  applied 
to  wool,  a  deficiency  crop. 

Not  only  that,  we  raise  only  a  small  percentage  of  the 
amount  of  sugar  consumed  by  the  American  people.  Yet 
nigar  has  been  included  within  the  range  of  this  legislation 
as  if  it  were  a  surplus  crop. 

My  point  is  that  there  must  be  something  else  than  the 
establishment  and  maintenance  of  a  parity  price,  just  as  we 
shift  from  a  surplus  crop  to  a  deficiency  crop.  I  think  this 
measure  is  going  beyond  its  original  limit,  and  It  probably 
will  react  upon  the  sponsors  of  the  measure  in  the  long  run. 
Like  Taultlxif  ambition,  it  may  overleap  itself  and  fall  upon 
the  other  side. 

Mr.  KING.  Mr.  President.  I  desire  to  read  into  the  Rccord 
a  telegram  which  I  have  received  from  my  home  town,  under 
date  of  JUI7  10.  It  Is  signed  by  J.  F.  Whittaker  Cigar  Co.  I 
know  Mr.  Whittaker  aixl  members  of  his  company.  They 
are  men  of  integrity,  and  I  smi  siire  they  would  not  send  a 
telegram  of  this  character  unless  they  recited  the  facts.     I 


We  earnestly  lollclt  your  opposition  to  bill  H.  R.  8492  If 
•nacted  it  wtll  be  ruinous  to  the  already  Buflering  cigar  manu- 
factxirtng  Indiistry.  Farmers  now  reoelve  parity  for  cigar-leaf 
tobacco  Surplxises  have  been  absorbed.  Shortage  abead.  Proc- 
essing tax,  if  continued,  will  eliminate  many  unall  manufacturers 
who  ba^e  chserfxilly  cooperated  with  the  admlntstratton  require- 
ments. We  should  at  least  have  a  public  hearing  and  be  given 
an  opportunity  to  prcssnt  facts.  The  best  interests  of  dgar-leaf 
fanners,  dgar-factory  employees,  and  cigar  manufacturers  cannot 


be  Bervrd  by  bill  H  B  84M.  P!tn«e  use  efforts  to  have  the  bill 
rcfprrect  back  to  the  subcouumttee  (or  ttkU  d:scu,^j>lou  aiiU  for  a 
public  hea--:ng. 

It  is  .signed,  as  I  stated,  by  J.  P.  Wliittaker  Cigar  Co. 

Mr.  President.  I  shall  just  add  a  few  words  to  the  telegram 
which  I  have  read.  I  a^roe  wiLh  the  statement  just  made 
by  the  able  Senator  from  Oklahoma   i  Mr.  Gore). 

Mr    FI.ETCIIER      Mr.  President,  will  the  Senator  yield? 

Mr    KI.N'G.     I  yield. 

Mr  FLETCHER  I  desire  to  su^ije.'a  that  a  few  days*  an'.o 
I  placed  in  the  Rkcord  two  letters  from  l&i^c  cigar  manu- 
facturers in  Florida  agreeing  fully  with  the  te'.e<;ram  just 
read. 

Mr.  KING.  Mr.  President,  when  the  A.  A.  A.  was  under 
discussion  I  remember  reading  the  statemento  which  were 
made  by  some  of  the  leading  proponents  of  the  measure,  in- 
cluding, as  I  recall,  Secretary  Wallace,  that  the  measure  was 
for  the  puTp<ise  of  dealing  w.th  surpluses,  Ju^t  as  stated  by 
the  Senator  from  Oklahoma.  Now.  when  we  have  gotten  rid 
of  surpluses  In  many  instances,  we  are  to  contuiue  this  tax. 
Obviou-sly.  if  that  plan  Is  continued,  there  will  be  a  reaction 
against  this  so-called  "  parity  price  "  and  against  the  policy 
of  the  Agricultural  Adjustment  Act  and  of  this  proposed 
legislation. 

Mr  President,  It  «;eems  to  me  that  when  the  parity  price  Is 
reached,  then,  under  the  theory  of  the  A.  A.  A.,  the  benefits 
should  cease  and  the  taxe.s  should  not  be  collected,  but  now 
the  plan  is  to  continue  indefinitely,  for  that  is  what  this 
means,  the  taxes  and  the  Ix'neflts.  and  one  excuse  after 
another  will  be  .sugs?estod  as  the  days  go  by  for  continuing 
these  so-called  "  processing  taxes  "  and  the.sc  benefits  until 
the  whole  system.  If  it  has  not  already  broken  down,  will 
arouse  such  antagonism  on  the  part  of  the  conriimers  of  the 
country  that  they  Will  demand  the  repeal  of  the  A.  A.  A.  as 
well  as  the  pending  mea-sure.  If  it  shall  bo  enacted  into  law 

It  -seenxs  to  mc  we  are  pen,erting  or  attempting  to  pervert 
the  purpose  of  the  A.  A  A.  and  deviating  entirely  fr-^m  the 
plan  which  was  suggested  when  the  A.  A.  A.  was  under 
coruideration. 

Mr  BAILEY.  Mr  President,  my  apology  for  detaining 
the  Senate  after  this  long  and  illuminating  discussion  i.s  the 
fact  that  the  Stale  of  North  Carolina  produces  from  400,- 
000  000  to  550,000,000  pounds  of  flue-cured  bright  tobacco 
each  year  and  that  the  production  of  the  State  as  a  whole 
of  that  type  is  nearly  five-sevenths  of  the  total  production  in 
this  country.  The  people  whom  I  represent.  I  am  sure,  will 
expect  me  to  have  some  part  m  the  discussion  of  legislation 
so  directly  affecting  so  large  a  number  of  the  people. 

The  bright  tobacco  is  produced  in  North  Carolina  in  57 
counties,  and  we  produce  the  burley  tobacco  in  a  half  a  dozen 
counties  in  the  west.  Last  year  our  farmers  received  $122,- 
000.000  for  their  tobacco  crop,  compared  with  something 
like  $30,000,000  in  1932.  Of  course,  they  were  tremendously 
pleased,  and.  of  coarse,  the  whole  of  the  Commonwealth 
was  very  greatly  helped,  heljjed  far  more  than  it  could  pos- 
sibly have  been  helped  by  the  pouring  out  of  borrowed  public 
money.  That  has  made  a  Kreat  appeal  to  the  farmers  of 
North  Carolina.  They  have  repeatedly  taken  votes  in  the 
State  on  the  A.  A.  A.  control  pohcy.  and  with  respect  to 
peanuts,  cotton,  smd  tobacco  it  is  a  safe  statement  that  the 
farmers  as  a  whole — I  hesitate  to  give  the  percentage,  but 
somewhere  between  85  percent  and  90  percent  of  the  farm- 
ers voting — have  voted  an  attachment  to  what  is  known  as 
the  ■■  agricultural  adjustment  program." 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr    BAILEY.     I  yield 

Mr    BARKLEY.     Prom    the    newspapers    within    the    last 

'  few  days  I  have  obtained  the  information  that  the  referen- 

'.  dum   taken   in   the   tobacco   region   on   the   continuation  of 

this    program    resulted    in    a   20-to-l    vote    in    favor    of    its 

'  continuance. 

Mr.  BAILEY.     Mr    Pres:dcnt,   I  move  now  from   that  to 
another  remark.    Under  the  policy  of  the  Government  since 
1933  the  Department  of  Agriculture  has  assumed  responsi- 
bility for   prices   to   farmers   in   America.     It   has   assumed 
I  responsibility  for  the  condition  of  the  tenants.     It  has  taken 
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over  the  farm  problem.    And  I  rather 
clination  of  the  fai-mer  is  to  keep  that 
where  It  is.    That  is  my  inclination. 

I  know  that  within  3  weeks  the  tobacco 
flue-cured,  the  bright  tobacco  fields,  will  be 
open  first  in  the  State  of  the  Senators  trom 
and  In  the  State  of  the  Senators  from  Oeoi 
1  it  will  open  in  my  State.    Whether  this 
depress  the  price  or  tend  to  elevate  It  is  a 
in  the  State. 

I  confess  that  I  do  not  know  bow  to 
advance.    The  crop  is  estimated  by  the 
660.000.000  poimds — that  is,  the  flue-cured 
but  I  cannot  tell  what  prices  will  be,  and  I 
assume  the  responsibility  by  way  of  lendlnf 
Government  has.     The  responsibility  has 
Department,  and  It  asks  for  this  l^islatlon 
ther  assuming  this  responsibility. 

I  think  the  fanners  of  my  State  desire 
port  this  legislation.    I  think  that  they, 
having  examined  the  details  of  this  system 
lowering  the  taxes,  would  rather  that  I 

There  has  been  a  great  deal  of  confusion. 
can  be  simply  stated.    Tliere  are 
coimt  for  the  difference  between  the  markflH^l 
fair  exchange  value.    That  is  fundamentaL 
vision  for  the  reduction  of  the  taxes  to  nai 
Secretary  of  Agriculture  is  persuaded  or 
or  another  than  the  processing  taxes  are 
coiisumptlon    of    the    finished    product 
accumulate  surpluses. 

Ilien.  there  is  a  further  provision  for  fbdnf  ^ 
ensuing  year  upon  a  range  of  iHloe  from  90 
to  120  percent  in  a  preceding  year.  and.  In 
tax  is  fixed  at  20  percent  of  the  fair 
finally,  the  tax  Is  provided  to  be  10  percent 
change  value  when  for  the  period  of  a 
price  gets  up  above  120  percent  of  parity. 

Those  are  the  four  provisions  of  the  taill 
tended  to  provide  a  certain  amount  of 
with  a  view  to  undertaking  to  maintain 
parity— from  90  percent  of  parity  to  more 
of  parity.    Whether  those  proTlslans  will 
but  they  are  reported  to  us  by  the 
approved  by  the  Department,  and  the 
sumed  a  responsibility  which  no  one  of  us : 
to  assume. 

Again.  Mr.  President,  the  Secretary  of 
head  of  the  tobacco  division  were  in  my 
year  and  stood  face  to  face  with  some  4.000 
every  one  of  whom  was  grateful  to  the 
fine  prices  they  had  received  in  1934. 
farmers  that  their  prices  were  too  high. 
agreeable  to  a  great  many  of  the  farmers, 
even  said  they  intended  to  pursue  a 
reduce  those  prices.    And  this  was  very 

I  am  going  on  record.  I  do  not  want  the 
reduced  in  North  Carolina.  If  I  thought 
be  brought  about  by  the  bill  I  should  vote 
no  way  on  earth  to  determine  in  advanoS'j 
cannot  foretell  prices.  I  am  here  charged 
that  in  all  probability  there  is  a  dispositiooj 
ment  of  Agriculture  to  bring  down  the  prloa  i 
course,  I  do  not  want  to  be  a  party  to  that. 

Mr.  President,  there  were  provisions 
difficult  for  me  to  consider  voting  for  thlt? 
many  of  them  have  been  eliminated. 

In  view  of  all  the  circumstances  and 
amendments  which  have  been  mstde,  and 
of  the  fact  that  this  policy  is  a  nationi^ 
to  all  manner  of  crops,  and  further  in  view  i 
the  farmers  of  North  Carolina  after  a  fair 
in  overwhelming  numbers  for  this  policy. 
further  fact  that  they  have  not  reeeived  falr^ 
any  time  in  all  the  history  of  their 
Ing  today  only  10  percent  of  the  natiflmal 
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they  constitute  27  percent  of  the  population,  and  in  view  of 
the  fact  that  I  know  of  no  other  course  to  pui'sue — and  there 
is  no  other  measure  proposed — except  to  continue  the  policy 
until  it  proves  itself  to  their  satisfaction,  I  am  going  to  vote 
lor  the  bill  when  we  come  to  the  final  vote.  The  responsi- 
bility has  been  taken  by  the  Department  of  Agriculture:  the 
farmers  have  approved  that  responsibility.  I  am  willing  that 
that  responsibility  shall  remain  where  it  is,  if,  for  no  other 
reason,  to  give  the  system  a  fair  trial  under  an  administration 
that  has  asked  for  it. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  New  York  to  eliminate  from  the 
committee  amendment  on  page  40,  lines  18  and  19,  the 
words  "  by  20  percent  or  less." 

llie  amendment  to  the  amendment  was  rejected. 

Mr.  BAILEY.  Mr.  President,  several  dasrs  ago  I  gave 
notice  that  I  should  offer  an  amendment  upon  the  recon- 
sideration of  this  committee  amendment.  My  amendment  to 
the  committee  amendment  is  intended  only  to  apply  to  the 
language  in  lines  15  and  16,  on  page  40,  to  define  the  lan- 
guage "  during  the  2  months  immediately  preceding  and 
the  first  10  months  of  any  marketing  year  ",  so  as  to  make 
it  definite  that  it  is  intended  to  be  a  year  of  12  months. 
There  is  some  debate  as  to  the  character  of  the  year. 

The  Chairman  of  the  Committee  on  Agriculture  and  For- 
estiy  has  agreed  to  accept  the  amendment,  and  I  may  say 
I  have  consulted  with  the  Department  of  Agriculture,  and 
they  approve  it. 

Accordingly,  I  move,  in  the  committee  amendment,  on 
page  40,  line  15,  after  the  words  "  during  the  ".  to  insert  the 
words  "  12  months'  period  consisting  of  the." 

The  PRESIDING  OFFICER.  The  amendment  to  the  com- 
mittee amendment  will  be  stated  for  the  information  of  the 
Senate. 

The  Chtet  Clerk.  It  is  proposed  in  the  committee  amend- 
ment, on  page  40,  line  15,  after  the  words  "  during  the  ",  to 
insert  the  words  "  12  months'  period  consisting  of  the  •*.  so 
as  to  make  the  sentence  read: 

If  the  average  farm  price  of  any  commodity,  tlie  rate  of  tax  on 
the  processing  of  which  Is  prescribed  In  paragri^ihs  (3),  (3),  (4). 
or  (5)  of  this  sulMectlon,  during  the  13  months'  period  oonslrtlng 
of  the  3  months  Immediately  preceding  and  the  first  10  months 
of  any  marketing  year. 

Mr.  SMITH.  As  the  Senator  stated,  that  is  agreeable  to 
the  chairman  of  the  committee  and  also  to  the  Department. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  North  Carolina  to  the 
amendment  of  the  committee. 

Itie  amendment  to  the  amendment  was  agreed  to. 

Mr.  SMITH.  Mr.  President,  may  we  now  have  a  vote  on 
the  committee  amendment  as  amended? 

The  PRESIDING  OFFICER.  Ttie  question  is  on  agreeing 
to  the  committee  amendment  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  RUSSELL.  Mr.  President,  I  desire  to  move  a  recon- 
sideration of  the  vote  by  which  the  Senate  rejected  the 
committee  amendment  on  page  45.  commencing  in  line  17. 
niat  amendment  was  rejected  2  days  ago.  Unless  the  mo- 
tion is  made  at  this  time,  the  time  within  which  it  can  be 
made  will  expire. 

"me  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  give  notice,  or  does  he  make  the  motion? 

Mr.  RUSSELL.  I  submit  the  motion.  I  move  ttiat  the 
Senate  reconsider  its  action  in  rejecting  the  committee 
amendment  on  page  45.  commencing  in  line  17.  designated  as 
"  Sec.  15  ",  imposing  a  compensatory  tax  on  rayon. 

Mr.  BORAH.  Mr.  President,  does  that  have  anything  to 
do  with  the  imposition  of  a  tax  on  Jute? 

Mr.  RUSSELL.  Nothing  whatever;  but  I  may  say  that 
before  consideration  of  the  bill  shaU  finally  be  concluded  I 
intend  to  submit  an  amendment  in  relation  to  Jute. 

Mr.  BORAH.    That  is  what  I  have  been  watching  for. 

Mr.  WAGNER  subsequently  said:  Mr.  President,  I  under- 
stand that  the  Junior  Senator  from  Georgia  [Mr.  Russsix] 
has  entered  a  motion  to  reconsider  the  vote  by  which  the 
so-caUed  "  rayon  amendment "  was  rejected  by  the  Senate. 

The  PRESIDING  OFFICER.    The  Chair  so  understands. 
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Mr.  WAONER.     Is  that  motion  to  be  con=ilderecl  tomorrow? 

The  PRESIDING  OFFICER.  The  Chair  has  no  informa- 
tion on  that  subject. 

Mr   KINO.     Undoubtedly  It  wlU  be. 

The  PRESIDING  OFFICER.  In  the  nature  of  things  the 
motion  could  b«  called  up  tomorrow.  The  Chair  understands 
It  is  to  go  over  today. 

Mr.  BARBOUR.  Mr.  President,  as  a  matter  of  fact,  will 
not  that  motion  be  the  first  order  of  busmess  tomorrow? 

The  PRESIDING  OFFICER.  The  Chair  does  not  so  un- 
derstand: but  It  could  be  so  called  up. 

Mr.  RUSSELL  entered  the  Chamber. 

Mr.  WAGNER.  The  Senator  from  Georgia  is  now  present. 
I  was  about  to  ask  the  Senator  whether  it  is  his  purpose  to 
bring  up  the  motion  tomorrow. 

Mr.  RUSSELL.  Mr.  President,  as  I  understand  the  rules, 
It  will  be  necessary  for  the  motion  to  be  considered  tomor- 
row. It  being  the  pending^  question.  I  have  no  objection  to 
its  being  postponed  to  some  later  date  If  the  Senator  from 
New  York  desires. 

Mr.  WAGNER.  No;  I  Intended  not  to  be  here  tomorrow, 
but  under  the  drcumstanoes  I  shall  have  to  forego  the 
pleasure  of  a  day  in  New  York. 

Mr.  RUSSELL.  I  understand  that  the  motion  is  the  pend- 
ing question. 

Mr.  WAGNER.    Very  well. 


Mxmcvrm  sxssioi* 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

XXXC'UTIVX     MXSSACXS    RErXKEXD 

The  PRESIDING  OFFICER  <Mr.  Lrwos  In  the  chair)  laid 
before  the  Senate  messaces  from  the  President  of  the  United 
States  submitting  sundry  Dominations,  which  were  referred 
to  tlie  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

■xzcrrnn  utorts  or  coiaaTTXEa 

Bir.  BARKLEY.  from  the  Committee  on  the  Library,  re- 
ported favorably  the  nominations  of  the  following -named 
persons  for  appointment  in  The  National  Archives: 

Etorsey  W.  Hyde.  Jr..  of  the  District  of  Columbia,  to  be 
Director  of  Archival  Service: 

Solon  J.  Buck,  of  Pennsylvania,  to  be  Director  of  Publi- 
cations: 

Thaddeus  S.  Page,  of  North  Carolina,  to  be  Administrative 
Secretary:  and 

Collas  G.  Harris,  of  Virs^lnla.  to  be  Blxecutlve  Officer. 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Albert  M.  Rowe.  of  West 
Virginia,  to  be  United  States  marshal,  northern  district  of 
West  Virginia,  vice  Harry  A.  Weiss,  whose  resignation  is 
effective  August  31,  1935. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

WOUCS  PaOGRXSS  AOMINISTaATIOJf 

Mr.  McKELLAR.  From  the  Committee  on  Api»'oprla< 
tkxM  I  report  back  favorably  three  nominations. 

The  first  Is  that  of  Robert  J.  Dunham  to  be  State  adminis- 
trator for  mtnols  in  the  Work  Progress  Administration.  I 
call  the  attention  of  the  present  Presiding  OfBcer.  the  senior 
Senator  from  Illinois  [Mr.  LkwisI.  to  that  nomination. 

The  PRESIDINO  OmCER.  The  Senator  from  Illinois. 
now  presiding  In  the  chair,  adopts  the  suggestion,  and  de- 
sires to  request  the  present  consideration  of  the  nomination. 
He  would,  however,  have  to  leave  the  chair  in  order  to  do  so. 

Mr.  ROBINSON.  On  behalf  of  the  occupant  of  the  chair. 
I  ask  unanimous  eoosent  for  the  present  consideration  of 
the  nomination. 

The  PRESIDINO  OFTICER.  Is  there  objection?  The 
Chair  hears  none.    The  nomination  will  be  read. 

The  legislative  clerk  read  the  nomination  of  Robert  J. 
Dunham  to  be  State  administrator  for  Illinois  in  the  Works 
Progress  Administration. 


The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination IS  confl.Tnt-d. 

Mr  M  KELL-Mi  I  al.so  report  back  favorably,  from  the 
Committee  on  .•\ppropn.ition.s.  the  nomination  of  Darrell  J. 
Gret^nvvell  to  be  State  administrator  for  Utah. 

Mr.  KING.  I  ask  unaxumous  consent  for  the  present 
consideration  of  that   nomination. 

The  PRESroiNQ  OFFICER.  Is  there  objection?  The 
Chair  hears  none.     The  nomination  will  be  read. 

The  legislative  clerk  read  the  nomination  of  Darrell  J. 
GreenweU  to  be  State  administrator  for  Utah  In  the  Works 
Process  Administration. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

PUBLIC   WORKS   ADICIXISTRATIOH 

Mr.  McKELLAR.  I  aLso  report  back  favorably,  from  the 
Committee  on  Appropriations,  the  nomination  of  Robert  A. 
Radford  to  be  State  engineer  for  the  Public  Works  Admin- 
istration in  Minne.sota.  I  ask  unanimous  consent  for  its 
immediate  consideration,  inasmuch  as  the  Senators  from 
that  State  arc  not  present. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
Immediate  consideration  of  the  nomination?  The  Chair 
hears  none.     The  clerk  will  read  the  nomination. 

The  legislative  clerk  read  the  nomination  of  Robert  A. 
Radford,  of  Mlnne.sota,  to  be  State  engineer  for  the  Public 
Works  Administration  In  Minnesota. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

THE   CAMTNDAR 

The  PRESIDING  OFFICER.     The  calendar  Is  In  order. 

pos-ncASTEia 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc. 

That  completes  the  calendar. 

nzcTss 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  in  recess 
untU  10  o'clock  tomorrow  morninR. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  35  minutes 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 
tomorrow,  Saturday,  July  20.  1935.  at  10  o'clock  a.  m. 
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NOMINATIONS 

Executive  ncrminations  received  by  the  Senate  July  19  (legis- 
lative day  of  May  13).  1925 

APPOIKTMUrr  D4  ths  Rzgttlas  Ajimt 
MXOICAL    COKPS 

To  be  first  lieutenant  vHth  rank  from  August  1,  193S 
First  Lt.  Robert  White  DuPrlest.  Medical  Corps  Reserve. 

AfPOINTKXNTS,   BY  TRANSFEa,   IN    TUX  RSGULAK   AbMY 
TO   ADJUTANT    GCNKRALS    DEPArTlCXNT 

Capt.  William  Edward  Bergin.  Infantry  (detailed  in  Adju- 
tant General's  Department) ,  with  rank  from  July  1,  1920. 

TO  CAVALRY 

Second  Lt.  David  WagstafT.  Jr..  Infantry,  with  rank  from 
June  13.  1933.  effective  Sept€mt)er  15.  1935. 
PtJBLic  Health  Servtck 

The  following-named  assistant  pharmacists  to  be  passed 
assistant  pharmacists  In  the  United  States  Public  Health 
Service,  to  rank  as  such  from  the  dates  set  opposite  their 
names: 

Edgar  B.  Scott,  July  23.  1935. 

Edwin  M.  Holt.  July  23.  1935. 

POSTlCASTEXa 
ALABAMA 

Lynn  Sanderson  Bruner  to  be  postmaster  at  FtM^  Deposit, 
Ala.,  in  place  of  A.  H.  Smith.  Incumbent's  commission  ex- 
pired February  14.  1935. 


Ernest  W.  Thompson  to  be  postmaster  at 
In  place  of  A.  M.  Wallace,  removed. 

James  B.  Washington  to  be  postmaster  at 
tute,  Ala.,  in  place  of  J.  B.  Washington. 
mission  expired  March  18,  1934. 

ARKANSAS 

Samuel  B.  McCall  to  be  postmaster  at  El 
place  of  R.  M.  Deason.  removed. 

Elizabeth  B.  Dabney  to  be  postmaster  at 
Ark.,  in  place  of  J.  F.  Hudson.    Incumbent's 
pired  February  25,  1935. 

Edward  H.  Dunning  to  be  postmaster  at 
place  of  William  Smith.  Incumbent's  coi 
December  16,  1934. 

CALirORlfIA 

lea  C.  Adams  to  be  postmaster  at  Brawley, 
of  A.  W.  JefTus.    Incimibent's  commission 
16.  1934. 

Roy  L.  Terrell,  Jr.,  to  be  postmaster  at  Orav 
in  place  of  J.  C.  Tyrrell.    Incumbent's 
February  14.  1935. 

William  J.  Flowers  to  be  postmaster  at 
place  of  J.  A.  Givlns.    Incumbent's  commlsatoikj 
29,  1934. 

Dermy  J.  McChristy  to  be  postmaster  at 
place  of  N.  A.  Mackey.    Incumbent's  coi 
cember  18.  1934. 

Oliver  G.  Miller  to  be  postmaster  at 
place  of  L.  P.  Russell.  Incumbent's  coi 
cember  16.  1934. 

Joseph  Scherrer  to  be  postmaster  at  PI 
place  of  E.  Y.  Gray,  removed. 

Ray  O.  Caukln  to  be  postmaster  at  Sierra 
in  place  of  J.  H.  Wright.    Incumbent's 
January  22,  1935. 

Alva  A.  Wilson  to  be  postmaster  at  Willlts, 
of  C.  C.  Darrow.  removed. 

Ernest  J.  Craghill  to  be  postmaster  at 
place  of  J.  R.  Willoughby.  Incumbent's 
February  4.  1935. 

Harry  E.  Cranshaw  to  be  postmaster  at 
in  place  of  G.  F.  Hartley.    Incumboit's 
January  28,  1935. 

Philip  T.  Hill  to  be  postmaster  at  Santa 
place  of  G.  E.  Tooker,  retired. 

C0L0KA90 

Zebulon  M.  Pike  to  be  postmaster  at  Golden, 
of  F.  E.  Stewart.    Incumbent's  commission 
14,  1935. 

Esther  M.  Stanley  to  be  postmaster  at  Oj 
place  of  Theodore  Stremme.    Incumbent's 
pired  February  6,  1935. 

CONNKCTXCUT 

Francis  A.  Gagnon  to  be  postmaster  at 
in  place  of  E.  H.  Keach.    Incumbent's 
February  21,  1935. 

Charle  E.  Batayte  to  be  postmaster  at  Gi 
place   of   W.   K.   Avery.    Incumbent's 
December  18,  1934. 

Joseph  H.  Fahey  to  be  postmaster  at  Sj 
place  of  Hector  Langevin.  resigned. 

George  H.  Tetreault,  Jr..  to  be 
Conn.,  in  place  of  L.  B.  Brand.    Incumt 
expired  December  16.  1933. 

John  P.  Bridgett  to  be  postmaster  at  Wi 
in  place  of  W.  F.  Smith.    Incumbent's 
January  13,  1935. 

Samuel  Berkman  to  be  postmaster  at  Yi 
place  of  S.  H.  Bishop.    Incumbent's 
cember  16,  1933. 

Thomas  W.  Dwyer  to  be  postmaster  at 
in  place  of  J.  H.  Delaney.  resigned. 

Thomas  S.  White  to  be  postmaster  at  New 
in  place  of  W.  G.  Mock.    Incumbent's 
January  22,  1935. 
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FLORmA 

Lewis  S.  Andrews  to  be  postmaster  at  Cocoa,  Pla.,  in  place 
of  E.  N.  Wlnslow.  removed. 

John  A.  Russell  to  be  postmaster  at  Islamorada,  Pla.  OfBce 
became  Presidential  July  1,  1935. 

Howard  W.  Harrison  to  be  postmaster  at  Jay,  Pla.  Ofllce 
became  Presidential  July  1,  1935. 

Rubye  C.  Farmer  to  be  postmaster  at  Holly  HiU,  Pla.,  in 
place  of  B.  S.  Bass.  Incumbent's  commission  expired  Feb- 
ruary 14,  1935. 

Charlie  B.  Goodman  to  be  postmaster  at  Shamrock,  Fla^ 
in  place  of  E.  P.  Siunmitt.  Incumbent's  commission  expired 
June  9,  1934. 

John  H.  DutiU  to  be  postmaster  at  Umatilla,  Pla.,  in  place 
of  B.  F.  Hargis.  Incumbent's  commission  expired  January 
22,  1935. 

GEORGIA 

Doddridge  K.  Houser  to  be  postmaster  at  Shannon,  Oa.,  in 
place  of  A.  P.  West,  resigned. 

Ralph  Waldo  EUuris  to  be  postmaster  at  Wrens.  Ga.,  In 
place  of  E.  B.  Smith.  Incumbent's  commission  expired  April 
28,  1934. 

James  Paul  Williams  to  be  postmaster  at  Chlpley,  Oa.,  in 
place  of  O.  P.  Anderson.  Incumbent's  commission  expired 
February  25,  1935. 

William  Pejrton  Cravey  to  be  postmaster  at  Milan,  Oa.,  In 
place  of  Gertrude  McCranle.  Incumbent's  commission  ex- 
pired February  25,  1935. 

IDAHO 

Ralph  R.  Pluharty  to  be  postmaster  at  Eagle,  Idaho,  in 
place  of  W.  J.  Selby.  Incumbent's  commission  expired  Feb- 
ruary 25.  1935. 

Henry  W.  Thomas  to  be  postmaster  at  Malad  City,  Idaho. 
in  place  of  Clyde  Hanson.  Incumbent's  commission  expired 
February  4,  1935. 

ILLINOIS 

Joseph  A.  Boesler  to  be  postmaster  at  Ashton.  m..  in  place 
of  E.  H.  Chadwick.  Incumbent's  commission  expired  Decem- 
ber 18,  1934. 

John  C.  Kolb  to  be  postmaster  at  Benson,  ni.,  in  place  of 
P.  E.  Learned,  deceased. 

Arthur  H.  Schuler  to  be  postmaster  at  Forest  Park.  111.,  in 
place  of  W.  C.  Yunker.  Incumbent's  commission  expired 
February  25,  1935. 

Nellie  Sutter  to  be  postmaster  at  Lisle,  m..  In  place  of  M.  J. 
Riedy.    Incumbent's  commission  expired  Jime  24,  1934. 

Irwin  Knudson  to  be  postmaster  at  Newark,  ni..  in  place  of 
E.  W.  Perkins.  Incumbent's  commission  expired  April  2, 
1934. 

Henry  R.  Morrow  to  be  postmaster  at  Seneca,  HI.,  in  place 
of  D.  B.  Comegjrs.  Incumbent's  commission  expired  Decem- 
ber 18,  1934. 

Philip  P.  Althoff  to  be  postmaster  at  Valmeyer,  m..  in  place 
of  E.  G.  Meyer.  Incumbent's  commission  expired  December 
18,  1934. 

Elmer  J.  Preimd  to  be  postmaster  at  West  McHenry,  IlL, 
in  place  of  E.  E.  Bassett,  retired. 

James  H.  Elliott  to  be  postmaster  at  Danville,  HI.,  in  place 
of  W.  C.  Lewman,  deceased. 

James  M.  Ryan  to  be  postmaster  at  East  Moline.  Bl.,  in 
place  of  W.  D.  Chambers.  Incumbent's  commission  expired 
February  14.  1935. 

Everett  L.  Cameron  to  be  postmaster  at  Gillespie.  111.,  in 
place  of  Evan  Harris,  Incumbent's  commission  expired  Feb- 
ruary 4,  1935. 

Byron  L.  McDow  to  be  postmaster  at  Jerseyville,  HI.,  in 
place  of  W.  A.  Leigh,  removed. 

William  K.  Lyon  to  be  postmaster  at  Niles  Center,  HI.,  in 
place  of  Herman  Meyer.  Incumbent's  commission  expired 
February  25,  1935. 

Herbert  H.  Cox  to  be  postmaster  at  Palmyra,  HL,  in  place 
of  O.  A.  Robison.  Incumbent's  commission  expired  January 
28.  1935. 

Edward  J.  Hathaway  to  be  postmaster  at  RossviUe,  HL. 
in  place  of  Russell  Young.  Incumbent's  commission  expired 
February  25,  1935. 
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Carl  Recscr  to  be  postmaster  at  Weldon.  111.  OfiBce  be- 
caizie  PresuleiitiaJ  July  1.  1935. 

Robert  L.  Cooper  to  be  postmaster  at  Wdliamsvilie,  111.. 
in  place  o/  N.  S,  Doty,  Jr.,  removed. 

INOUMA 

Bajmrd  P  Russell  to  be  postmaster  at  Laurel.  Ind  .  in 
place  of  Nell  Manley.  Incumbent's  commission  expired  De- 
cemlier  18.  1934. 

Jesse  M.  Trinkle  to  be  postmaster  at  Paoli.  Ind  .  in  place 
of  E.  O.  Whitmire.  Incumbent's  commission  expired  Jan- 
uary 23.  1935. 

Eliia  Q.  Ashabraner  to  be  postmaster  at  Pekln.  Ind  .  in 
place  of  E.  R.  Hoyt.  Incumt)ent's  commission  expired  Peb- 
ruary  4.  1035. 

Hasel  H.  Applegate  to  be  postmaster  at  Carmel.  Ind  .  in 
place  of  J  C.  Davis,  removed. 

Orval  E.  Monahan  to  be  postmaster  at  Jonesboro,  Ind..  in 
place  of  H.  M.  Craw.  Ixxrumbent's  commission  expired  Janu- 
ary 22.  1935. 

Thomas  J.  Conley  to  be  postmaster  at  Rome  City.  Ind..  In 
place  of  S.  D.  JohnstoD.  Incumbent's  commission  ezpn'ed 
January  28.  1935. 

IOWA 

Carl  O.  Roe  to  be  postmaster  at  Oamer.  Iowa,  in  place  of 
C    A.  Prtsbee,  resigned. 

William  W.  SvilUvan  to  be  postmaster  at  Algona,  Iowa.  In 
place  of  J.  A.  McDonald,  deceased. 

Julia  E.  Dean  to  be  postmaster  at  Blanehard.  Iowa.  In 
place  of  E.  K.  Holt.  Incumbent's  commission  expired  Jan- 
uary 22.  1934. 

George  L.  Lorton  to  be  postmaster  at  Bonaparte.  Iowa.  In 
place  of  C.  E.  Meek.  Incuml)ents  commission  expired  De- 
cember 20.  1934. 

Oeorge  A.  Crane  to  be  postmaster  at  Dexter.  Iowa,  in 
place  of  W.  W.  Andrew.  Incumbent's  commission  expired 
December  20.   1934. 

John  O.  Busaard  to  be  postmaster  at  Bssex.  Iowa,  in  place 
of  P.  P.  Rotton.  Incumbent's  comnmsion  expired  Pebruary 
25.  1935. 

Anna  C.  Lundvlck  to  be  postmaster  at  Oowrie.  Iowa,  in 
place  of  A.  P.  Fatten.  Incumbent's  commission  expired  April 
2.  1934. 

Alice  P.  FogtLTtj  to  be  postmaster  at  Irwin,  Iowa.  OfHce 
berani*  Presidential  July  1.   1935. 

James  A.  Phelan  to  be  postmaster  at  Larch  wood.  Iowa. 
OSlce  became  Presidential  July  1.  1935. 

Ans  Monette  Pox  to  be  postmaster  at  Little  Sioux.  Iowa. 
In  place  of  L.  L.  Reyaolds.  Incumtient's  commission  expired 
June  20.  1934. 

Cleveland  J.  Lone  to  be  postmaster  at  Stanwood,  Iowa,  In 
place  of  O.  W.  Glsler.  realsned. 

KAJTSAS 

Harriet  M.  Mayo  to  be  postmaster  at  ClafUn.  Kans..  In 
place  of  Ruth  HertheL  Incumbenfs  commission  expired 
February  20.  1935. 

Rolen  C.  Barrett  to  be  postmaster  at  Prankfort,  Kans..  In 
place  of  H.  P.  Heleker.  Incnmbent's  commission  expired 
February  20.  1935. 

Raymond  E.  Stotts  to  be  postmaster  at  Garden  City.  Elans.. 
In  place  of  C.  I.  Zlrkle.  Inctmxbent's  commission  expired 
March  2.   1935. 

William  P.  Varvel  to  be  postmaster  at  Gridley,  Kans..  In 
place  of  H.  W.  Mudge.  Incimibent's  commission  expired 
December  18.  1934. 

Victor  T.  Plckrel  to  be  postmaster  at  Kanorado.  Kans..  In 
place  of  O.  N.  Taylor.  Incmnbent*s  commission  expired 
February  20,  1935. 

Leslie  Eugene  Hanrey  to  be  postmaster  at  Minneapolis. 
Kans..  tn  place  of  F.  E.  Chapln.  Incumbent's  commission 
expired  February  25.  1935. 

Raymond  Artas  to  be  postmaster  at  Russell.  Kans.,  In 
place  of  H.  A.  Fink,  resigned. 

George  I.  Althouse  to  be  postmaster  at  Sabetha.  Kans..  in 
place  of  C.  8.  BnmxbMish,  deeeaaed. 


I      Michael  Joseph  Baier  to  be  postmaster  at  Shawnee.  Kans., 

j  in  place  of  T    W.  Davis.     Incumbent's  coinmisalon  expired 

February  20.  1935. 
I      Uarold  B.  Iliff  to  be  postmaster  at  Strong,  Kans.,  in  place 
1  of  B    W.  Brennan.  resiRntd. 

Robert  E.  Bt:nor  to  be  poslmaiter  at  Waterville,  Kans.,  In 
place  of  P.  S.  .\d.un-s.  Incunibent'ii  commission  expired  Feb- 
ruary 14.  1935. 

Verne  A.  Miller  to  be  po.stmastpr  at  Weir,  Kans.,  in  place 
of  Lee  Mobley.  Incumbent's  commission  expired  January 
22.  1935 

Lester  W.  Stewart  to  bt-  po.stmaster  at  White  City,  Kans., 
m  place  of  P.  S.  Williams.  Incumbent's  commission  expired 
July  3.  1934. 

Zenobia  A  Ki.ssinger  to  be  postmaster  at  Bennington, 
Kans.     Office  became  Presidential  July  1.  1935. 

Os  Love  to  be  postmaster  at  Bronson.  Kans.,  In  place  of 
J.  L.  Ritter  Incumlsent's  commission  expired  December  20, 
1934. 

Ivan  Leo  Parris  to  be  iwstmaster  at  Cheney.  Kans.,  In 
place  of  Hester  Spurrier  Incumbent's  commission  expired 
January  23.   1935 

John  McOrath  to  be  postmaster  at  Greenleaf.  Kans.,  in 
place  of  M.  P  Gardner  Incumt)ent's  comml.ssion  expired 
February  5,  1935. 

Albert  W.  Balzer  to  be  postmaster  at  Inman,  Kans.,  In 
place  of  Wiley  Caves.  Incumbent's  commission  expired  De- 
cember 18.   1934. 

Pauhne  McCann  to  be  postmaster  at  Hardtner,  Kans. 
Office  became  Presidential  July  1.   1935. 

Harry  T.  Lindquist  to  be  postmaster  at  Lindsborg.  Kans., 
in  place  of  C.  O.  Lincoln.  Incumbents  commission  expired 
January  23,  1935. 

William  Westling  to  be  postmaster  at  Marquette,  Kans., 
in  place  of  R.  R.  Norris.  Incumbent's  ccnimiseion  expired 
February  5,  1935. 

Albert  Cameron  to  be  postma.ster  at  Mulberry,  Kans.,  in 
place  of  C  H.  Kurtz.  Incumbent's  conunission  expired  Feb- 
ruary 4.  1935. 

Charles  A.  Mardick  to  be  postmaster  at  Richmond,  Kans., 
in  piacr  of  Wiiham  Dancaster.  Incumbent's  commission 
expired  February  20.  1935. 

Janit'.s  A.  Wiley  to  postma^jter  at  Sedgwick,  Kans..  in  place 
of  J.  A.  CofTman.  removed. 

Harry  E.  Blevins  to  be  postmaster  at  Stafford,  Kans.,  In 
place  of  R.  E.  M^irtin.  Incumbent's  commission  expired 
March  2,  1935. 

KXNTUCKT 

Susannah  Elizabeth  Forston  to  be  postmaster  at  Lyndon, 
Ky..  m  place  of  L.  M.  Hiompson.  Incumbent's  commission 
expu-ed  December  10.  1932. 

Howard  L.  Cummins  to  be  postmaster  at  Falmouth.  Ky.,  in 
place  of  H.  W.  Bishop,  removed. 

Rolla  M.  Chafln  to  be  postmaster  at  Weeksbury,  Ky.  Of- 
fice t>ecame  Presidential  July  1.  1935. 

Albert  G.  Mahar  to  t>e  postmaster  at  DennysvlUe,  Maine. 
In  place  of  J.  B.  Crosby.  Incumbent's  commission  expired 
January  28.  1935. 

William  W.  Eustis  to  be  postmaster  at  Dixfleld,  Maine,  in 
place  of  J.  A.  Babb.  Incumbent's  commission  expired  Fet>- 
ruary  5,  1935. 

Arthur  E.  Herrick  to  be  postmaster  at  Bethel.  Maine,  In 
place  of  C.  A.  Russell.  Incumbent's  commission  expired  De- 
cember 20.  1034. 

Clarence  M.  Staples  to  be  postmaster  at  North  Berwick. 
Maine,  in  place  of  L.  O.  Meader.  Incumbent's  commission 
expired  December  30,  1934. 

MAKTUUTD 

Herbert  C.  Estep  to  be  postmaster  at  Glen  Bumie,  Md.,  in 
place  of  L.  J.  DeAIba.  Incumbent's  fr»mmii^ir?n  expired 
January  9,  1933. 
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Millard  H.  Weer  to  be  postmaster  at  Sj 
place  of  William  Melville.    Incumbent's 
January  28,  1935. 

Edward  F.  Cavey  to  be  postmaster  at  Wc 
place  of  H.  B.  Noll.    Incumbenfs  c<xnmission 
uary  28,  1935. 

James  Causten  Shriver  to  be  postmaster  at 
Md.,  in  place  of  G.  G.  Young,  resigned. 

Cecil  E.  Trlnkaus  to  be  postmaster  at  O^lbw.^ 
became  I*residential  July  1,  1935. 

MASSACUUSAllS 

Paul  E.  Haley  to  be  postmaster  at  Chester, 
of  J.  B.  Rose.    Incumbent's  commission  expired] 
1935. 

Bartholomew  C.  Downing  to  be  postmaster 
Mass.,  in  place  of  H.  T.  Downes,    Incumbentlii 
expired  February  4,  1935. 

James  J.  Dowd  to  be  postmaster  at  Hoi 
place  of  H.  D.  Prentiss,  retired. 

Edward  Thomas  Murj^iy  to  be  postmaster 
Mass..  in  place  of  N.  P.  Coleman.  Incumbent 
expired  February  27,  1935. 

Mary  E.  Healy  to  be  postmaster  at  Ldt 
place  of  A.  D.  Robblns.     Incumbent's 
February  25,  1935. 

James  L.  Ivory  to  be  postmaster  at 
place  of  H.  T.  Maxwell,  deceased. 

MEiry  E.  Glispin  to  be  postmaster  at  North 
in  place  of  Thomas  Smith.    Incumbent's 
January  23.  1935. 

Dennis  P.  Sweeney  to  be  postmaster  at  Pit 
place  of  J.  H.  Butler,  transferred. 

James  F.  Desmond  to  be  postmaster  at 
place  of  E.  O.  Dewey.    Incumbent's  commissioaj 
ruary  25.  1935. 

Franklin  F.  Collins  to  be  postmaster  at 
Mass..  in  place  of  H.  M.  Crowell.    Incumbent 
expired  December  9,  1934. 

Hugh  L.  Lyons  to  be  jxwtmaster  at  West 
in  place  of  E.  S.  Woodman.    Incumbent's 
December  18.  1934. 

mcHZGAir 

John  A.  Yagley  to  be  postmaster  at 
place  of  G.  H.  Neisler,  removed. 

Francis  W.  Jewell  to  be  postmaster  at 
place  of  Minnie  McGuineas.    Incumbent's 
pired  December  20,  1934. 

John  A.  Campbell  to  be  postmaster  at 
place  of   D.   A.   Kooker.    Incumbent's 
February  25.  1935. 

Bert  A.  Onsted  to  be  postmaster  at  Ousted. 
of  R.  G.  Turner.    Incumbent's  commission 

ary  28.  1934.  

HDnnaoTA 

Rose   C.   McFarland   to   be   postmaster  at 
Office  became  Presidential  July  1,  1936. 

Frank  J.  Mason  to  be  postmaster  at 
place  of  A.  P.  Olson,  removed. 

Miles  L.  Sweeney  to  be  postmaster  at  Ji 
place   of   L.   J.   Dewey.     Incumbent's 
April  2,  1934. 

Allan  B.  Roth  to  be  postmaster  at  Kasson. 
of  K.  S.  Keller.    Incumbenfs  commission 
27.  1935. 

Theodore  J.  Roemer  to  be  postmaster  at 
Minn.    OfBce  became  Presidential  July  1.  If 

Prank  J.  Mack  to  be  postmaster  at 
place  of  G.  A.  Knieger.  Incumbent's 
May  20.  1934. 

Alfred  Gilbertson  to  be  postmaster  at 
place  of  O.  W.  Peterson,  Incumbent's 
January  7.  1935.  ^ 

John  O.  Johnson  to  be  postmaster  at 
place  of  A.  P.  Johnson.    Incumbent's 
February  20,  1935. 
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Marie  B.  Diekmann  to  be  postmaster  at  CoUegeville,  Minn., 
in  place  of  C.  K.  Taylor,  rested. 

Lloyd  C.  Waag  to  be  postmaster  at  Roseau,  Minn.,  in 
place  of  J.  P.  Grothe.  Incumbenfs  commission  expired 
February  20,  1935. 

lassissippx 

Marie  J.  McDavld  to  be  postmaster  at  Parchman,  Miss., 
in  place  of  E.  H.  Byxd,  Incimibenfs  commission  expired 
January  22,  1935. 

Blanche  M.  Sledge  to  be  postmaster  at  Sunflower,  Miss.,  In 
place  of  G.  W.  Sledge,  deceased. 

William  Frank  Irving  to  be  postmaster  at  Ackerman,  Miss., 
in  place  of  H.  L.  Rhodes,  retired. 

Charlie  J.  Moore,  Jr..  to  be  postmaster  at  Bentonia,  Miss., 
in  place  of  C.  P.  Harris.  Incumbenfs  commission  expired 
March  8.  1934. 

Hezekiah  Logan  to  be  postmaster  at  Bruce.  Miss.,  in  place 
of  W.  H.  Ellard.  Incumbenfs  commission  expired  July  3, 
1934. 

George  D.  Myers  to  be  postmaster  at  Byhalia,  Miss.,  in  place 
of  J.  R.  Burks.  Incumbenfs  commission  expired  December 
16,  1934. 

Vivian  Bass  to  be  postmaster  at  Hazlehurst,  Miss.,  in  place 
of  Burnell  Shelton,  transferred. 

Mlrmie  L.  Beall  to  be  postmaster  at  Lexington,  Miss.,  in 
place  of  W.  O.  Thompson,  removed. 

Josei*  Davenport  to  be  postmaster  at  Port  Gibson^  Miss., 
In  place  of  Enfield  Wharton.  Incumbenfs  commission  ex- 
pired June  20,  1934. 

Ruby  W.  Bacon  to  be  postmaster  at  Schlater,  Miss.  Office 
became  Presidential  July  1,  1935. 

Curtis  E.  Morgan  to  be  postmaster  at  University,  Miss.,  in 
place  of  L.  N.  Oldham.  Incumbenfs  commission  expired  Feb- 
ruary 21,  1935. 

Henry  H.  Mackey  to  be  postmaster  at  Vlcksburg,  Miss.,  in 
place  of  M-  J.  MulvihUl.  Jr.,  transferred. 

lassouKx 

William  B.  Nivert  to  be  postmaster  at  Glasgow,  Mo.,  in 
place  of  R.  W.  Raines.  Incumbenfs  commission  expired  Feb- 
ruary 4.  1935. 

Orville  L.  Davis  to  be  postmaster  at  Keytesville,  Mo.,  in 
place  of  J.  G.  Harms,  resigned. 

Robert  Irving  Caddwell  to  be  postmaster  at  Lutesville,  Mo., 
in  place  of  Melvln  Lutes.  Inciunbenf  s  commission  expired 
February  25,  1935. 

William  H.  Nanney  to  be  postmaster  at  Marble  Hill.  Mo., 
in  place  of  L.  L.  Hahn.  Inciunbenfs  commission  expired 
January  22.  1935. 

J,  Botdton  Settle  to  be  postmaster  at  New  Franklin.  Mo., 
in  place  of  D.  S.  Welse.  Incumbenfs  commission  expired 
PelHiiary  25,  1935. 

Albert  O.  Allen  to  be  postmaster  at  New  Madrid.  Mo.,  in 
place  of  C.  P.  Kerr,  removed, 

Roy  Coopo"  to  be  postmaster  at  Puxico,  Mo.,  in  place  of 
J.  W.  Steinmeier.  Incumbenfs  commission  expired  Decem- 
ber 20.  1934, 

Rowena  M.  Abney  to  be  postmaster  at  Blackwater.  Mo.,  in 
place  of  H,  K.  Harris.  Incumbenfs  commission  expired 
April  8.  1934. 

James  E.  Thomson  to  be  postmaster  at  Craig,  Bdo^  In  place 
of  E.  L.  Gaffney.    Incttmbenf  s  commission  exptred  December 

20,  1934, 

Henry  F,  Stapel  to  be  postmaster  at  Rockport,  Mo.,  in  place 
of  F.  A.  Stiles.  Incimibenfs  commission  exirired  January  22, 
1935. 

MOMTAirA 

Joseph  W,  Campbell  to  be  postmaster  at  Absarokee.  Mont., 
in  place  of  L,  M,  Turco.  Incumbenfs  commission  expired 
April  2,  1934, 

Franklin  B.  Lee  to  be  postmaster  at  Big  Sandy,  |Mtofni^  in 
place  of  C.  C.  Mills,  Incumbenfs  commission  exxrired  Feb- 
ruary 27,  1935, 

Charles  C,  Nicholson  to  be  postmaster  at  Bigtimber,  Mont^ 
in  place  of  R.  A.  Bray.  Incumbent's  commission  expired  Feb- 
ruary 27,  1935. 
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Howard  H  Harrison  to  be  postmaster  at  Bridger.  Mont.,  in 
place  of  J  M.  Bever.  resigned. 

Peter  P  Brandenthaler  to  be  postmaster  at  Terry.  Mont.. 
In  place  of  P  N.  Weed.  Incumbent's  commission  expired 
Ptbruary  27,  1935. 

mCBKASKA 

Argyle  M.  Knapp  to  be  postmaster  at  Ansley,  Nebr..  m 
place  of  W.  B.  Alexander.  Incumbent's  commi^ion  expired 
February  21,  1935. 

R.  Elmer  Harmon  to  be  postmaster  at  Auburn.  Nebr..  m 
place  of  P.  R.  Lorance.  Incumbent's  commission  expired 
February  21.  1935. 

John  L.  Delong  to  be  postmaster  at  Bushnell.  Nebr.  Office 
became  Presidential  July  1.  1935. 

William  P.  Cowan  to  be  postmaster  at  Stanton.  Nebr..  in 
place  of  John  Becker.  Incumbent's  commission  expired 
February  21.  1935. 

Halford  J.  Mayes  to  be  postmaster  at  Rushville.  Nebr.,  in 
place  of  R.  J.  Ward.  Incumt)ents  commission  expired  F^b- 
nuuT  25.  1935. 

mw    HAMPSRIKI 

Waiter  P.  Hanrahan  to  be  postmaster  at  West  Swanzey. 
N.  H.,  in  place  of  E.  C.  Emery.  Incumbent's  commission 
expired  February  4,  1935. 

NrW    JERSEY 

Mary  Balsama  to  be  postmaster  at  Atco.  N.  J.,  in  place  of 
C.  C.  Hurry.  Incumbents  commission  expired  December  20, 
1934. 

Remsen  Howard  to  be  postmaster  at  Gladstone,  N.  J.,  in 
place  of  F.  P.  Crater,  deceased. 

Carlisle  C.  Cahill  to  be  pcstmaster  at  Short  Hills.  N.  J.,  in 
place  of  E.  J.  Tldaback.  deceased. 

Marie  Pisecco  to  be  postmaster  at  Woodbury  Heights.  N.  J.. 
In  place  oT  D.  D.  Marvell.  Incumbent's  commission  expired 
January  8.  1934. 

Harry  M.  Riddle  to  be  postmaster  at  Asbury.  N.  J  .  m  place 
of  H.  M.  Riddle.  Incumbent's  commission  expired  May  29. 
1934. 

Arthur  F.  Jordan.  Sr..  to  be  postmaster  at  Riverdale.  N.  J. 
OfDcc  became  Presidential  July  1.  1935. 

NEW    KXXICO 

Margaret  I.  Daniels  to  be  postmaster  at  Cloudcroft. 
N.  Mex..  in  place  of  W.  E.  Pittman.  Incumbent's  commis- 
sion expired  February  28,  1935. 

WKW    TOBK 

Curtis  Van  Valkenburgh  to  be  postmaster  at  Arkville. 
N.  Y..  in  place  of  H.  D.  Todd.  Incumbent's  commission  ex- 
pired February  4.  1935. 

Edwin  O.  Champltn  to  be  postmaster  at  Cherry  Creek. 
N.  Y.,  In  place  of  F.  C.  Buell.  Jr.  Incumbent's  commission 
expired  January  23.  1935. 

Jeremiah  J.  Reagan  to  be  postmaster  at  Clymer.  N.  Y.. 
In  place  of  W.  L.  Schruers.  Incumbent's  commission  expired 
April  8.  1934. 

Edward  J.  O'Mara  to  be  postmaster  at  Cornwall.  N.  Y..  In 
place  of  Henry  Olbson.  Incumbent's  commission  expired 
January  13.  1935. 

Evenor  A.  Andre  to  be  postmaster  at  Croghan,  N.  Y..  in 
place  of  M.  E.  Monroe.  Incumbent's  commission  expired 
January  13.  1935. 

Jacob  Tolosky  to  be  postmaster  at  Dannemora.  N.  Y..  in 
place  of  K.  L.  Whipple.  Incumbent's  commission  expired 
December  18.  1934. 

Leon  J.  Rider  to  be  postmaster  at  Falconer.  N.  Y.,  In  place 
of  A  N.  Johnson.  Incumbent's  commission  expired  January 
23.  1935. 

Edward  J.  KeUeber  to  be  postmaster  at  Fort  Edward.  N.  Y.. 
in  place  of  W.  L.  Bibbey.  Incumbent's  commission  expired 
February  20,  1935. 

James  H.  Mulligan  to  be  postmaster  at  HUlburn.  N.  Y.,  in 
place  of  J.  L.  Mahalish.  Incumbent's  comnussion  expired 
Janaary  23.  1935. 

Carson  C.  Faulkner  to  be  postmaster  at  Biargaretvilie. 
N.  Y.,  in  place  of  Emery  Jenkins,  resigned. 


Eugene  M.  Gailey  to  t)e  postmaster  at  Montour  Falls.  N.  Y., 
in  place  of  C.  W.  Fletcher,  resigned. 

Thomas  J  Conmy  to  be  pt.).st master  at  Port  Jervis.  N.  Y., 
in  place  of  A.  P.  Altemeier.  Incumbent's  commission  expired 
March  2,  1935 

Frederick  M  Jones  to  be  postmaster  at  Rod  Creek.  N.  Y., 
in  place  of  P.  M.  Douglass.  Incumbent's  commission  expired 
February  20,  1935 

Martha  A.  Poole  to  be  postmaster  at  Richland.  N.  Y.,  In 
place  on  Hcbert  Lester.  Incumbent's  commission  expired 
December  18,  1934 

Leo  B.  Bemietl  to  be  postmaster  at  Schenevus.  N.  Y..  In 
place  of  H.  S.  Bulson.  Incumbent's  commission  expired  De- 
cember 20.  1934 

Henry  H.  Fisher  to  be  postmaster  at  Spencer.  N.  Y..  In 
place  of  H.  E.  Johnston.  Incumbent's  commission  expired 
February  5,  1935. 

Harry  AveriJl  to  be  postmaster  at  Adams  Center.  N.  Y..  In 
place  of  E.  C.  Smith.  Incumbent's  commission  expired  Jan- 
uary 23.  1935. 

Anthony  R.  Maletta  to  be  postmaster  at  Heliport,  N.  Y.,  in 
place  of  J.  H.  Corwin.  removed. 

John  HarLigan  to  be  postmaster  at  Chatham,  N.  Y..  In  place 
of  W  B   Drumm.  resigned. 

Lee  M.  Meldnm  to  be  po.stmaster  at  Edwards.  N.  Y..  In 
place  of  M.  M.  Perry.  Incumbent's  commission  expired  April 
28,  1934 

Herbert  H.  Rockwell  to  be  postmaster  at  Esperance.  N.  Y.. 
in  place  of  A.  N.  Ftro.  Incumbent's  commission  expired  De- 
cembfT  8,  1934. 

Sam  Rosenbtu-g  to  be  postmaster  at  Fallsburgh,  N.  Y..  In 
place  of  J.  W.  Mullins.  Incumbent's  commission  expired 
December  20,  1934. 

John  V.  Keily  to  be  postmaster  at  Friendship,  N.  Y..  in 
place  of  H.  C.  Almy.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

Sister  Mary  Valeria  Desmond  to  be  postmaster  at  Gabriels, 
N.  Y  ,  in  place  of  Sister  M.  M.  McCue,  deceased. 

David  J.  Fitzgerald,  Jr..  to  be  postmaster  at  Glens  Falls, 
N.  Y..  in  place  of  G.  D.  Nolan,  not  commissioned. 

Marguerite  P.  Grady  to  be  postmaster  at  Goldenbridge, 
N.  Y     Office  became  Presidential  July  1.  1935. 

Frank  L'o  Brady  to  be  postmaster  at  Harnman,  N.  Y..  in 
place  of  E.  E  Thompson.  Incumbent's  commission  expired 
December  16,  1933. 

James  A.  Wigg  to  be  postmaster  at  Hyde  Park.  N.  Y  .  in 
place  of  Frederick  Traudt.  Incumbent's  commission  expired 
December  16.  1933. 

TTiomas  R.  Morris  to  be  postmaster  at  Ilion,  N.  Y..  in  place 
of  R.  H.  Whiter,  deceased. 

John  Joseph  Fox  to  be  postmaster  at  King  Ferry.  N.  Y.. 
in  place  of  J.  N.  Atwatcr.  Incumbent's  commission  expired 
December  8,  1934. 

Lee  H.  Starr  to  be  postmaster  at  Morris.  N.  Y..  in  place 
of  S.  E.  Gage.  Incumbent's  commission  expired  January  22, 
1935 

Frederick  W.  Colligan  to  be  postmaster  at  Nanuet.  N.  Y..  In 
place  of  W.  V.  Wagner.  Incumbent's  commission  expired 
December  18,  1934. 

Mae  J.  Pessenar  to  be  postmaster  at  Pine  Hill.  N.  Y..  in 
place  of  O.  C.  Smith.  Incumbent's  commission  expired  De- 
cember 8.  1934. 

Frank  P.  Bakutis  to  be  postmaster  at  Quogue,  N.  Y.,  in 
place  of  B.  R.  Griffin,  resigned. 

George  L.  CMarra  to  be  postmaster  at  Romulus.  N.  Y..  in 
place  of  G.  E.  Clark.  Incumbent's  commission  expired  De- 
cember 18,  1934. 

George  W.  Kelly  to  be  postmaster  at  Sodus.  N.  Y..  in  place 
of  G.  F.  Hendricks.  Incumbent's  commission  expired  Janu- 
ary 22,  1935. 

Frederick  N.  Brown  to  be  postmaster  at  Stephentown, 
N.  Y.     Office  became  Presidential  July  1.  1935. 

Charles  M.  Stanton  to  be  postmaster  at  Wellsburg,  N.  Y., 
in  place  of  M.  E.  Stanton.  Incuml)enfs  commission  expired 
March  8,  1934. 
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William  T.  Bums  to  be  postmaster  at  WUt 
place   of   Henry   Neddo.    Incumbent'! 
January  23,  1935. 

NOKTH  CAKOLXIIA 

Leonard  T.  Ya&kell  to  be  postmaster  at 
in  place  of  8.  W.  Watts.    Incumbent** 
February  25.  1935. 

Frank  H.  Stinson  to  be  postmaster  at 
place  of  J.  F.  Barlow,  reslgnecL 

Clendenon  D.  Mallonee  to  be  postmaster  at 
in  place  of  R.  W.  King.    Incumbent's 
January  22.  1935. 

James  F.  Seagle  to  be  postmaster  at 
place  of  G.  B.  Goodsozi.  Incumbent's 
February  25,  1935. 

Earl  P.  Tatham  to  be  postmaster  at  Robl 
place  of  Frank  Colvard,  resigned. 

NORTH  DAKOTA 

Charles  E.  Fleck  to  be  postmaster  at 
place  of  I.  L.  Walla.    Incumbent's  commission 
ary  21.  1935. 

Paul  Kietzke  to  be  postmaster  at  Streeter,  N.  i 
of  A.  T.  Graf,  resigned. 

Nils  H.  Koppeng  to  be  postmaster  at 
place  of  F.  W.  Lovestrom.  Incumbent's 
January  22.  1935. 

Mary  M.  Farrell  to  be  ixKtmaster  at  Casselt 
place  of  Chapin  Hayford.    Incumbent's 
March  2.  1935. 

John  J.  Behles  to  be  postmaster  at 
place  of  A.  A.  Allers.    Incumbent's  cammissUaftj 
niary  21,  1935. 

OHIO 

Charles  C.  Reynolds  to  be  postmaster  at  Bl 
In  place  of  E.  C.  Anderson.    Incumbent's 
February  4.  1935. 

Glenn  D.  Keeney  to  be  postmaster  at  Rock 
place  of  Georgiana  Pifer.    Incumbent's 
February  20,  1935. 

Leroy  Brown  to  be  postmaster  at  St,  Paris, 
of  W.  W.  Wiant.    Incimibent's  conunisslon 
4.  1935. 

Dwight  C.  Banbury  to  be  postmaster  at 
place  of  H.  E.  Whitney.    Incumbent's 
February  4.  1935. 

Burl  A.  Lauderbaugh  to  be  postmaster  at 
place  of  W.  M.  Carlisle.    Incumbent's 
February  4,  1935. 

OKLAHOMA 

Roy  Jessie  McCormlck  to  be  postmaster  at 
place  of  H.  F.  Hall,  removed. 

Brown  Eling  to  be  postmaster  at  Brttton. 
O.  T.  Robinson.  Incumbent's  commission 
1934. 

Patsy  Greenan,  Jr.,  to  be  postmaster  at 
place  of  J.  E.  T.  Clark.    Incumbent's 
May  16,  1934. 

Dean  Penn  to  be  postmaster  at  OotdM. 
J.  G.  Chappelear.    Incumbent's  commission 
1934. 

Earl  M.  Light  to  be  postmaster  at 
place  of  W.  H.  McKlnley.    Incumbent's 
January  22.  1935. 

Loula  Merry  to  be  postmaster  at  Valliant,^ 
of  Mary  Moore.    Incumbent's  commission 
18,  1934. 

Ben  Cox  to  be  postmaster  at  Boise  Ct^, 
R.  F.  Hall,  removed. 

Edgar  L.  Jacks  to  be  postmaster  at  Boynton,,] 
of  O.  S.  Allred.  removed. 

Thomas  H.  Denyer  to  be  postmaster  at 
place  of  J.  J.  Gayman.    Incumbent's  coi 
cember  13.  1932. 

Otis  J.  Walker  to  be  postmaster  Cbecotab» 
of  J.  P.  Gaulding.  removed. 
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William  H.  Mouser  to  be  postmaster  at  Cheyenne,  Okla.,  in 
place  of  R.  O.  Conrad.  Incmnbent's  commission  expired 
June  30,  1934. 

Ralph  M.  Peach  to  be  postmaster  at  FOss.  Okla..  in  place 
of  Curtis  Murphy.  Incumbent's  commission  expired  Jan- 
uary 20,  1934. 

Dennie  D.  Jones  to  be  postmaster  at  Hulbert.  Okla.  Office 
became  Presidential  July  1,  1935. 

Mike  Craig  to  be  postmaster  at  McCurtaln.  Okla.  Office 
became  Presidential  July  1.  1935. 

Robert  H.  Walton  to  be  postmaster  at  Muldrow,  Okla. 
OfBce  became  Presidential  July  1.  1935. 

Joseph  L.  Pryor  to  be  postmaster  at  Olustee.  Okla.,  in  place 
of  L.  R.  Johnson,  resigned. 

Robert  F.  Rind  to  be  postmaster  at  Pine  "Valley.  Okla. 
Office  became  Presidential  July  1.  1935. 

Theodore  H.  Henderson  to  be  postmaster  at  Wapanucka, 
Okla.,  in  place  of  T.  O.  Stewart,  deceased. 

John  E.  Jennings  to  be  postmaster  at  Wynne  Wood,  Okla.. 
in  place  of  T.  B.  Pessenger.  Incumbent's  commission  ex- 
pired January  22,  1935. 

onxGOir 

Ernest  E.  Puddy  to  be  postmaster  at  Bonanza.  Oreg.  Office 
became  Presidential  July  1,  1935. 

William  P.  Fisk  to  be  postmaster  at  Sherwood.  Oreg.,  in 
place  of  L.  S.  McConnelL  Inciunbent's  commission  expired 
December  18,  1934. 

Harry  D.  Force  to  be  postmaster  at  Gold  Hill,  Oreg..  in 
place  of  N.  G.  Reed.  Incumbent's  commission  expired  March 
2.  1935. 

Charles  L.  Pinkerton  to  be  postmaster  at  Weston,  Oreg.. 
in  place  of  L.  W.  Lundell.  Incumbent's  commission  expired 
March  18,  1934. 

FENMSTLVANIA 

Joseph  P.  Duffy  to  be  postmaster  at  Bristol.  Pa.,  in  place 
of  C.  G.  Young.    Inciunbent's  commission  expired  January 

19,  1933. 

Mary  Brumbaugh  to  be  postmaster  at  Brockway,  Pa.,  in 
place  of  E.  J.  Durbin,  resigned. 

Harold  B,  Dill  to  be  postmaster  at  Pinleyville,  Pa.,  in 
place  of  H.  C.  Boyd.  Incumbent's  commission  expired  De- 
c«nber  18.  1933. 

Adam  D.  Swartz  to  be  postmaster  at  New  Freedom.  Pa., 
in  place  of  J.  I.  Decker.  Incumbent's  commission  expired 
February  25.  1935. 

George  L.  Corrigan  to  be  postmaster  at  New  Hope,  Pa., 
in  place  of  E.  N.  Dubs.  Incumbent's  commission  expired 
April  30,  1934. 

Marlon  S.  Schoch  to  be  postmaster  at  Selinsgrove,  Pa.,  in 
place  of  J.  M.  Bums.  Incumbent's  commission  expired  Jan- 
uary 28,  1935. 

John  L.  Considine  to  be  postmaster  at  Sharon,  Pa.,  in 
place  of  J.  L.  Roberts.  Incumbent's  commission  expired  Feb- 
ruary 14.  1935. 

Merton  G.  Mlnner  to  be  postmaster  at  Wampum.  Pa.,  in 
place  of  S.  B.  Coulter.  Inciunbent's  commission  expired  Jan- 
uary 28,  1935. 

Morrissey  C.  Miller  to  be  postmaster  at  Beech  Creek,  Pa. 
Office  became  Presidential  July  1,  1935. 

Clarence  J.  Weary  to  be  postmaster  at  Carlisle,  Pa.,  in 
place  of  W.  Z.  Mahon.  Incumbent's  commission  expired  Feb- 
ruary 25,  1935. 

Harry  P.  Shreiner  to  be  postmaster  at  Columbia,  Pa.,  in 
place  of  C.  E.  Taylor.  Incimibent's  commission  expired  Feb- 
ruary 25,  1935. 

Edna  M.  Jacobs  to  be  postmaster  at  East  Berlin,  Pa.,  in 
place  of  M.  R.  Himes.  Incumbent's  commissicm  expired  Feb- 
ruary 14.  1935. 

George  M.  Neely  to  be  postmaster  at  Fairfield,  Pa.,  in  pi&ce 
of  H.  L.  Harbaugh.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935. 

Katherine  A.  T.  Shearer  to  be  postmaster  at  Herminle, 
Pa.,  in  place  of  R.  D.  MitchelL  Incumbent's  commission 
expired  December  18,  1933. 

Charles  H.  Held  to  be  postmaster  at  Loganton.  Pa.  OfBce 
became  Presidential  July  1,  1935. 
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Sarah  J.  Stlmmel  to  be  postmaster  at  StarJuncUon.  Pa. 
CXBce  becarae  Presidential  July  1.  1935. 

Austin  L.  Moredot-k  to  be  postmaster  at  Waynesburg,  Pa., 
in  place  of  J.  W  Munnell.  Incumt>ent's  commission  expired 
February  25.  1935. 

Harry  Couiscn  Reece  to  be  postmaotor  at  West  Grove. 
Pa.,  In  place  of  William  Evans.  Incumbent's  commissicn 
expired  February  14,  1935. 

SOtTTH    DAKOTA 

Joseph  H.  Coughlin  to  be  postmaster  at  Carthage,  S.  Dak  . 
In  place  of  L.  J.  Walker,  deceased. 

Harry  E.  Hene«ar  to  be  postmaster  at  Chamberlain.  S. 
Dak.,  In  place  of  O.  E.  Conrlck.  Incumbent's  commission 
expired  February  4.  1935. 

James  P.  Bateman  to  be.  postmaster  at  Cottonwood."  S. 
Dak-.  In  place  of  F.  B.  Sherwood,  removed. 


Frank  Rlckman  to  be  postmaster  at  Chapel  Hill.  Tenn. 
OOoe  became  Presidential  July  1,  1935. 

William  E.  McAdams  to  be  postmaster  at  Oreenfleld.  Tenn., 
In  place  of  A.  M.  Stout.  Incumbent's  commission  expired 
Janiiary  28.  1935. 

Otis  K.  Martin  to  be  postmaster  at  McKenzie.  Tenn..  in 
place  of  E.  T.  Sparks,  resigned. 

Hugh  L.  Hicks  to  be  postmaster  at  Rockwood,  Tenn.,  In 
place  of  R.  H.  Thompson.  Incumbent's  commission  expu-ed 
January  13.  1935. 

Jesse  C.  Elrod  to  be  postmaster  at  Murfreesboro.  Tenn..  in 
place  of  B.  O.  Hughes,  removed. 

TKXAS 

Richard  W.  Ttiylor  to  be  postmaster  at  Asherton.  Tex  .  in 
place  of  C.  H.  Risley.  Incumbent's  commission  expired  Feb- 
ruary 14.  1935. 

Sue  De  Ford  to  be  postmaster  at  Gordon.  Tex..  In  place  of 
E.  A.  Rice.    Inciunbenfs  commission  expired  June  19.  1933. 

Willie  H.  Roberson  to  be  postmaster  at  Grand  Saline.  Tex., 
to  place  of  J.  S.  Carter,  removed. 

Tom  B.  CBryan  to  be  postmaster  at  Henrietta.  Tex..  In 
place  of  P.  W.  Henry.  Incumbent's  commission  expired 
February  25,  1935. 

Charles  C.  Canuteson  to  be  postmaster  at  Moody,  Tex..  In 
place  of  A.  A.  McNiel.  Incimibenfs  commission  expired 
I^bruary  13,  1935. 

Jesse  B.  Coffey  to  be  postmaster  at  Richland  Springs.  Tex., 
in  place  of  J.  A.  Carter,  resigned. 

Harvey  O.  Jones  to  be  postmaster  at  Winters.  Tex..  In  place 
of  T.  D.  Coupland.  Incumbent's  commission  expired  Jan- 
uary 13.  1935. 

Edgar  W.  Burkett  to  be  postmaster  at  Andrews,  Tex.  OfUce 
made  Presidential  July  1,  1935. 

Troy  L.  Ikard  to  be  postmaster  at  Archer  City.  Tex  .  in 
place  of  R.  M.  Hatcher.  Incumbent's  commission  expired 
December  20,  1934. 

WUham  F.  Robinson  to  be  postmaster  at  Bowie,  Tex  ,  in 
place  of  E.  B.  Green.  Incumbent's  commission  expired  Feb- 
ruary 5.  1935. 

Roy  Leonard  Doak  to  be  jxjstmaster  at  Cleburne.  Tex.,  in 
place  of  C.  A.  Dickson.  Incumbent's  commission  expired 
February  20,  1935. 

Raymond  C.  Clemer  to  be  postmaster  at  Clyde,  Tex.,  in 
place  of  J.  W.  Robbms.  Incumbents  commission  expired 
December  20,  1934. 

Harry  O.  Hubert  to  be  postmaster  at  Junction,  Tex.,  in 
place  of  E.  D.  Tracy.  Incumbent's  commission  expired 
December  20.  1934. 

William  R.  Seale  to  be  postmaster  at  Karnes  City.  Tex.,  In 
place  of  M.  S.  Fenner.  Incumbents  commission  expired  May 
29.  1934. 

tUlfOx  W.  Fwd  to  be  postma^er  at  Unden.  Tex.,  in  place 
of  Bobbie  Kluge.  Incumbent  s  commission  expired  February 
20.  1935. 

Lucian  BvereU  Wllhlte  to  be  postmaster  at  Lueders,  Ttex.. 
In  place  of  J.  H.  Sharbutt.  Incumbent's  commisgioa  expired 
Ifarch  IS.  1034. 


John  L.  Box  to  be  postmaster  at  Lyford.  Tex.  OfBce  be- 
came Presidential  July  1.  1935 

Mary  N  Winder  to  be  postmar.ter  at  Morton.  Tex.  Office 
became  Presidential  July  1,  1935. 

Floyd  Lee  Hayraes  to  be  postmaster  at  Munday.  Tex.,  in 
place  of  J.  B.  Reneau.  Incumbent's  commission  expired 
M.irch  2,   1935. 

Crecy  Longmire  to  be  postmaster  at  Newgulf .  Tex.,  in  place 
of  Crecy  LoriKmirp.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

Mary  S.  Henry  U)  be  postmaster  at  Rockspnngs,  Tex.,  in 
place  of  Fannie  Stieber.  Incuaibent's  commission  expired 
January   13,   1935. 

William  R.  Baker  to  be  postmafttT  at  Strawn.  Tex.,  in  place 
of  C    E.  BinninKs,   re.signed 

Andy  A.  Baker  to  b«-  p'istmaster  at  Tolar.  Tex.,  in  place  of 
Mamie  Dyer.     Incumbent's  commission  expired  December  8 
1934. 

Emmett  R.  Cunningham  to  be  postmaster  at  Van,  Tex., 
in  place  of  J.  P.  Wilhama.  Incumbent's  commission  expired 
December  20,   1934. 

VERMONT 

George  N.  Clark  to  be  postmaster  at  Grotoii,  Vt..  in  pl.-ice 
of  G.  H.  Millis,  resigned. 

Robert  H.  Royce  to  be  postmaster  at  Johixson,  Vt..  in  place 
of  P.  U.  Mudsett.  Incumbent '.s  commi.ssiun  expired  February 
4.   1935. 

William  Harbutt  to  be  postmaster  at  Putney,  Vt..  in  place 
of  H.  L.  Bailey.     Incumb-rit'.s  commi.s.sion  expired  February  4 
1935. 

VIBCrNIA 

Bernard  M,  Anderson  to  be  po.stma:.tcr  at  Dublin.  Va..  In 
place  of  E  P.  Smith.  Incumbents  commission  expired  Jan- 
uary 13.  1935. 

Ernest  E.  Sine  to  be  postnia.iter  at  V\'oodst.)ck.  Va.,  in  pUice 
of  E.  C.  Geary  Incumbent's  commission  expired  February 
4.  1935. 

Oneda  H.  Carbaugh  to  be  postmaster  at  Blutmont.  Va..  in 
place  of  T.  A.  Best.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

John  Owen  Lynch  to  be  postmaster  at  Alexandria,  Va.,  in 
place  of  F.  C.  Knight.  Incumbent's  comm;s.i:on  expired 
January  7.  1935. 

William  J.  Story  to  be  postmaster  at  Courtland,  Va..  in 
place  of  L.  M.  Manry,  removed. 

Samuel  H.  Dawson  to  be  posanaster  at  Crozet,  Va.,  in  place 
of  B.  M.  E.  Karris.  Incumbent's  commission  expired  Febru- 
ary 25,  1935. 

Aivis  T.  Davidson  to  be  postmaster  at  Faber,  Va.  oace 
became  Presidential  July  1.  1935. 

Philip  Ransom  Cosby  to  he  postmaster  at  Grottoes.  Va..  in 
place  of  W.  I.  Harnsberger.  Incumbent's  commission  expired 
December  20,  1934. 

Prank  R.  Henderson  to  be  postmaster  at  Nathalie,  Va. 
Office  became  Presidential  July  1.  1935. 

Gladys  L.  Robinson  to  be  postmaster  at  Pound.  Va.  OflQce 
became  Presidential  July  1,  1935. 

Grace  H.  Jenkins  to  be  postmaster  at  Powhatan,  Va.,  in 
place  of  G.  H.  Jenkins.  Incumbent's  commission  expired 
February  14.  1935. 

Florence  T.  Beans  to  be  postmaster  at  R<xind  Hill.  Va..  in 
place  of  W.  H.  Moatz.  Incumbent's  commission  expired  Feb- 
niary  4,  1935. 

Florence  E.  Pnest  to  be  postmaster  at  Scctt£burg.  Va. 
Office  became  Presidential  July  1.  1935. 

Jesse  F.  Reynolds.  Jr..  lo  be'  postmaster  at  StUcirt.  V^a..  in 
place  of  C.  E.  Neal,  removed. 


VIRGIN    ISLANDS 

Adele  Berg  to  be  postma.ster  at  Frederlksted,  V.  I.,  in  place 
of  H.  V.  Berg,  removed. 

WASHINGTON 

William  W.   Woodward   to   be   postmaster   at   Darrington. 
Wash.     Office  became  Presidential  July  1,  1935. 
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John  P.  Simpson  to  be  postmastar  at 
place  of  L.  H.  Niles.    Incumbent's  *^«"»niiiHrifln 
ruary  25,  1035. 

Dorothy  M.  Henson  to  be  postmaster  at 

Wash.     Office  became  Presidential  Jtaiy  1,  IMS. 

Joseph  A.  Wolf  to  be  postmaster  at  Roy, 
became  Presidential  July  1,  1935. 

Dorothy  H.  L^ynch  to  be  postmaster  at  Soap 
In  place  of  A.  G.  Thomas.    Ineimibeiit'k 
January  22,  1935. 

Will  H.  Lamm  to  be  postmaster  at 
I>lace  of  H.  A.  Miller,  resigned. 

James  C.  Weatherford  to  be  postmaster  at 
in  place  of  W.  L.  Cadman.    IncunUtwnfk 
February  4.  1935. 

Charles  G.  Qehres  to  be  postmaster  at  Ric 
place  of  Sydney  Relton.    Incumbents 
February  25,  1935. 

WKST   VltUUlIA 

Lillie  R.  Ftazler  to  be  postmaster  at  Buffalo, 
became  Presidential  July  1,  1935. 

Claude  Anderson  to  be  postmaster  i^  East 
in  place  of  C.  E.  Davis.    Incumbent's 
January  13,  1935. 

Gertie  Post  Rector  to  be  postmaster  at  Lost 
In  place  of  Homer  Fogg.    Incumbent's 
January  13,  1935. 

Marguerite   E.   Whiting   to   be   postmaster 
W.  Va.,  In  place  of  N.  V.  Roberts.    Incumbent^ 
expired  January  13,  1935. 

Usher  A.  Cobb  to  be  postmaster  at 
Office  became  Presidential  July  1,  1935. 

Hugh  Dunn  to  be  postmaster  at  Rlchwood.  W. 
of  G.  E.  Hurd,  removed. 

WISCONBOr 

Harley  L.  Newman  to  be  postmaster  at  BsfflfiTJ 
became  Presidential  July  1,  1936. 

Fred  Krier  to  be  postmaster  at  »«»f«ff»n.  Wia,,( 
Nicholas  Hubing.    Incumbent's  oommiBSion 
25.  1935. 

Frank  A.  Buettner  to  be  postmaster  at  Bowkr, 
became  Presidential  July  1,  1935. 

Joseph  M.  Keuper  to  be  postmaster  at  Gcooftl 
In  place  of  C.  H.  Prouty.    Incumbent's  coi 
March  18,  1934. 

William  A.  Christians.  Jr.,  to  be 
Creek.  Wis.,  in  place  of  G.  J.  GrelL    IncundMOt'si 
expired  January  22.  1935. 

Roy  c.  Graham  to  be  postmaster  at  Owen. 
of  L.  W.  Cattanach,  retired. 

Prank  E.  Ollourke  to  be  postmaster  at 
place  of  E.  H.  O.  Klentz.    Inciunbenfs 
January  22.  1935. 

Louis  F.  Reuschlein  to  be  postmaster  at 
In  place  of  H.  R.  Pniemers,  retired. 

William  F.  Dahmen  to  be  postmaster  at  Ctom^ 
Office  became  Presidential  July  I,  1035. 

Arthur  C.  Smith  to  be  postmaster  at 
place  of  J.  W.  Carlisle,  deceased. 

Harris  Gilbert  Hanson  to  be 
place  of  E.  E.  Weinmann.    Incumbent's 
March  8.  1934. 

Mary  E.  Lazers  to  be  postmaster  at 
place  of  R.  J.  Harland.    Incumbentt 
February  25,  1935. 

Charles  J.  McAfee  to  be  postmaster  at 
place  of  C.  R,  Roskie.    Incumbent's  oommisskm 
uary  22,  1935. 

Arthur  F.  Boles  to  be  postmaster  at 
place  of  J.  E.  Brazeau.    Incumbent's 
December  20,  1934. 

Otto  J.  Petraske  to  be  postmaster  at  'Verona. 
of  J.  F.  Matts.    Incumbent's 
25,  1935. 
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John  Michels  to  be  postmast^  at  Waunakee,  Wis.,  in  place 
of  M.  F.  Adler.  Incumbent's  commission  expired  February 
25,  1935. 

WTOMXNO 

Cecil  R.  Willhite  to  be  postmaster  at  Yoder,  Wyo..  in  place 
of  E.  C.  Mann.  Incumbent's  commission  expired  February 
14.  1933. 

Christian  M.  Shott  to  be  postmaster  at  Monarch.  Wyo. 
Office  became  Presidential  Ju^  l,  1935. 

Robert  W.  Hale  to  be  postmaster  at  ThermopoUs,  Wyo.  In 
place  of  C.  M.  Hett.  transferred. 

Vemie  O.  Gose  to  be  postmaster  at  Upton,  Wyo.,  in  place 
of  W.  O.  Braley.  Incinnbent's  commission  expired  January 
13.  1935. 


CONFIRMAnONS 

Executive   nominations  confirmed   by  the  Senate  July  19 

(.legislative  day  of  May  13),  1935 

Public  Works  AoMnnsTunow 

Robert  A.  Radford  to  be  State  engineer  for  the  PubUe 
Works  Administration  in  Minnesota. 

Works  Progrcss  Adiunistration 

STATK  AOMmiSTRATORS 

Darrell  J.  GreenweU  to  be  State  administrator  for  Utah. 
Robert  J.  Dimham  to  be  State  administrator  for  nunrriir 

POSnCASTERS 
CALIFORNIA 

Ada  Mclntire.  Azusa. 
Alfred  A.  True.  Barstow. 
Ruby  M.  Podva,  Danville. 
Max  LjTm  Green,  Glendale. 
Ernest  Martin,  San  Bernardino. 
Mat  Alfred  Schaeffer,  Vemalis. 
Ollye  Beard.  Yorba  Linda. 

KKBRASKA 

Carl  S.  CarreU,  Bassett. 
Ralph  L.  Ferris,  Boelus. 
David  A.  Rose,  Brunswick. 
Gladys  G.  Rockhold,  Coinsto(±. 
Cecil  Brundige,  Litchfield. 
Archer  K  Ovenden.  Pawnee  City. 

NEW  YORK 

Andrew  D.  Peloubet,  Athens. 
William  H.  Dununeyer,  Atlantic  Beach. 
Theodore  Thomas  Smith,  Camden. 
Ellen  Longpre,  Copiague. 
Harrie  J.  Millspaugh,  Coming. 
Helen  S.  Peck,  Ciown  Point. 
James  F.  Stott,  Elsmere. 
Sylvia  F.  Kenney,  Long  Eddy. 
Frank  S.  Tracey,  Middleport. 
Joseph  A.  Strode!.  Minoa. 
George  H.  Bogardus.  Morristown. 
Joseph  F.  Hubert,  Northport. 
Harold  E.  Bollier.  North  Tbnawanda. 
Harry  Ray  Phelps,  Painted  Post. 
George  Arata.  Sea  Cliff. 
Charles  S.  Donnelly.  Utica. 
John  W.  Gumett.  Watkins  Glen. 
Walter  J.  Reynolds.  Woodhull. 

OKLAHOMA 

Arthur  A.  Westbrook,  IdabeL 
Ernest  R.  Unger.  Sapulpa. 
Ethel  N.  Anderson.  Waurika. 

SOX7TH    CiROr.ntt 

James  R.  Thompson,  Andrews. 


Ewell  Nalle.  Austin. 
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SENATE 

Saturday,  July  20,  1935 

(Legislative  day  of  Monday.  May  13.  1935) 

The  Senate  met  at  10  o'clock  a.  m..  on  the  expiration  of 
the  recess. 

THI    JOCKNAL 

On  motion  of  Mr.  Robinson,  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Friday.  July  19,  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL   or    THI    lOLL 

Mr.  ROBINSON.     I  siiggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roil,  and  the  following  Sena- 
tors answered  to  their  names: 


AdAms 

Connally 

Kln« 

Pope 

Axhunt 

Coolldge 

La  Pollette 

Radcliffe 

Austin 

Coatlcan 

Lewu 

Reynolds 

BjkchmAn 

Davta 

Logan 

Robinson 

BftUey 

Dickinson 

Lonervan 

Russell 

B*niaieftd 

Duffy 

McAdoo 

Sv;ha;i 

B&rbour 

Fletcher 

McCarran 

Schwellcnbach 

Berkley 

rrazlor 

Mcom 

Shipstead 

BUbo 

0«ar|« 

UcKellar 

Smith 

Bl«ck 

0«rry 

licNary 

Stclwer 

Bon« 

OttMon 

Maloney 

Thorruu.  Okla. 

Borah 

Olaa 

Metcalf 

Trammell 

Brown 

Gore 

M  In  ton 

Trunian 

Buiklcy 

Ouffey 

Murphy 

Tydlngs 

Bulow 

Rale 

Murray 

Vandenberi 

Bvirke 

Harrlaoa 

Neely 

Vail  Nuys 

Byrd 

Hatch 

Norbeck 

Wagner 

Capper 

Hayden 

Norrts 

Wal^h 

Caraway 

Bolt 

Nye 

Wheeler 

Carry 

Johnjon 

Overton 

White 

Chaves 

Keyea 

Plttman 

Mr.  ROBINSON.  I  wish  to  announce  that  the  Senator 
from  South  Carolina  [Mr.  Byknss],  the  Senator  from  Mis- 
souri [Mr.  Cla«k1,  the  Senator  from  New  York  [Mr.  Cope- 
land],  the  Senator  from  Illinois  [Mr.  Dixterich],  the  Senator 
from  New  Jersey  [Mr.  MoorxI.  the  Senator  from  Wyoming 
[Mr.  OliAHONKY].  and  the  Senator  from  Utah  [Mr.  Thomas] 
are  necessarily  detained  from  the  Senate. 

Mr.  CONNAIXT.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Texas  [Mr.  ShxtpaxoI  is  absent  from 
the  Senate  on  important  business. 

Mr.  VANDSNBSRO.  I  repeat  the  announcement  that  my 
coUeacue  the  senior  Senator  from  Michlcan  [ilx.  CouzxnsI 
la  absent  because  of  lllneea. 

Mr.  BULKLBY.  I  wish  to  announce  that  my  colleague  the 
Junior  Senator  from  Ohio  [Mr.  Donarxt]  is  unavoidably  de- 
tained from  the  Senate. 

The  Vies  PRX8IDBNT.  Klchty-three  Senators  have  an- 
•wertd  to  their  names.    A  quonun  is  present. 

ILBCTUC-BATI  SUIVITS 

The  VXCX  PRIE8IDENT  laid  before  the  Senate  a  letter  from 
the  Vice  Chairman  of  the  ^deral  Power  Commission,  trans- 
mittinf .  pursuant  to  law,  compilations  completed  through  the 
ekctric-rmte  survey  of  the  domestic  and  residential  rates  in 
effKt  on  January  1.  IMS,  in  the  States  of  Missouri.  Ne- 
braska, and  Oklahoma,  which,  with  the  accompanying  papers. 
was  referred  to  the  Committee  on  Interstate  Commerce. 
rarmoNa  akd  imarmiMA 

The  VTCE  PRB8IDKNT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Council  of  the  City  of  Portland.  Oreg., 
favoring  th*  location  of  an  Army  air  base  in  the  State  of 
Oregon,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
meeting  of  the  American  Shore  and  Beach  Preservation 
Association.  Ocean  City,  N.  J.,  protesting  against  the  en- 
actment of  legislation  to  transfer  river  and  hartxjr  work 
from  the  War  Department  under  the  supervision  of  the 
Corps  of  Engineers,  which  was  ordered  to  lie  on  the  table. 

Mr.  KEYES  presented  petitions  of  sundry  citizens  of  the 
State  of  New  Hampshire,  prajrlng  for  the  repeal  of  the 
Federal  tax  on  gasoline,  which  were  referred  to  the  Com- 
mittee on  Finance. 


Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
Dexter.  Port  Scott,  Moran,  and  Parker,  all  In  the  State  of 
Kansas,  praying  for  the  enactment  of  legislation  establish- 
ing a  retirement  system  for  railroad  employees,  which  were 
ordered  to  lie  on  the  table. 

Mr.  WALSH  presented  a  resolution  adopted  by  the  Board 
of  Aldermen  of  the  City  of  Chelsea,  Mass..  opposing  re- 
cently promulgated  regulations  regarding  the  persoruiel  of 
the  C.  C.  C.  requiring  applicants  therefor  to  be  members  of 
families  on  the  relief  rolls,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  a  paper  In  the  nature  of  a  petition 
from  the  executive  committee  of  the  Massachusetts  State 
Federation  of  Federal  Employees  Unions,  praying  for  the 
enactment  of  pending  legislation  granting  30  days  annual 
leave  and  15  days  sick  leave  to  Federal  employees,  which 
was  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  re.so!ution  adopted  by  the  New  Bed- 
ford '  Mass.  >  Board  of  Commerce,  favoring  the  enactment 
of  Hou5e  bill  8603,  known  a^  the  "  antidumping  bill  ",  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  letters  and  papers  in  the  nature  of  peti- 
tions from  several  charitable,  community-welfare,  and  other 
organizations  in  the  State  of  Massachusetts,  favoring  the  en- 
actment of  legislation  amending  the  income-tax  law.  so  as  to 
deduct  from  gross  income  charitable  and  other  contributions, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Ladies  Auxiliary 
No.  2,  Ancient  Order  of  Hibernians  in  America,  Holyoke, 
Mass..  protesting  against  alleged  religious  persecutions  in  the 
Republic  of  Mexico,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
E.  L.  Hefron,  secretary  of  the  New  England  TraCBc  League, 
Boston.  Mass.,  on  behalf  of  that  league,  remonstrating  against 
the  enactment  of  Senate  bill  2573.  relative  to  the  Govern- 
ment ownership  of  railroads,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  mayor  and 
board  of  aldermen  of  the  city  of  Somerville,  Mass.,  praying 
for  the  enactment  of  legislation  providing  for  the  Issuance  of 
a  special  postage  stamp  to  cocnmemorate  the  one  hundred  and 
fiftieth  aiuiiversary  of  the  termination  of  the  services  in  the 
Navy  of  Commodore  John  Barry,  which  was  referred  to  the 
Committee  on  Post  OfBces  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  Branch  No.  34, 
Natioxud  Association  of  Letter  Carriers,  of  Boston,  Mass., 
favoring  the  enactment  of  legislation  providing  a  40-hour 
week  In  the  Postal  Service,  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  paper  in  the  nature  of  a  petition  from 
Branch  No.  9,  National  Association  of  Post  OfBce  and  Railway 
Mail  Service  Laborers,  Boston.  Mass..  (uiiylng  for  the  enact- 
ment of  House  biUs  6990.  76M.  and  7709.  for  the  benefit  of 
employees  and  laborers  in  the  Postal  and  Railway  Mail 
Service,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Thomas  F.  Neal,  general  chairman.  Brotherhood  of  Railway 
and  Steamship  Clerks,  Freight  Handlers,  Express  and  Station 
Employees,  on  behalf  of  the  employees  of  the  Boston  fc  Al- 
bany Railroad  system,  praying  for  the  enactment  of  pending 
legislation  establishing  a  retirement  system  for  railroad  em- 
ployees, which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  paper  In  the  nature  of  a  memorial 
from  A.  H.  Ferguson,  chairman  executive  committee.  New 
England  Traffic  League,  on  behalf  of  that  league,  remon- 
strating against  the  enactment  of  the  bill  (S.  2944)  to  pre- 
vent and  make  unlawful  the  practice  of  law  l)efore  Govern- 
ment departments,  bureaus,  commissions,  and  their  agencies 
by  those  other  than  duly  licensed  attorneys  at  law.  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  members  of  the  Railroad 
Employees  and  Tax  Payers  Association  of  Massachusetts, 
praying  for  the  enactment  of  the  bill  (8.  1632)  to  amend  the 
Interstate  Commerce  Act,  as  amended,  by  providing  for  the 
regiilation  of  the  transportation  of  passengers  and  property 
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by  water  carriers  operating  In  Intentate 
merce,  and  for  other  purposes,  which  was 
the  table. 

jrXKDS  or  THK  OLDia  TOUTH  OKC 

Mr.  WALSH  presented  a  letter  from 
Springfield,  Mass..  with  an  accompanying 
the  needs  of  the  older  3routh  group,  whidi, 
panying  paper,  was  referred  to  the  Comml 
and  Labor  and  ordered  to  be  printed  In 
follows : 

PKDEBAL   BnBGKMCT   RiLn 

WoMKington,  D.  C, 

Hon.  David  I.  Walsh. 

Senate  Office  Building.  Waahtngten,  D.  C. 
DBAS  SnvATOR  Walsb  :  EnekMed  la  •  brief  oattlasl 
needs  of  the  older  youth  group,  abofut  wtklch  Z 
briefly  on  last  Thursday.     Sota^blng  must  be 
of  most  distressed  young  people. 
Very  sincerely, 


com- 

^  to  lie  on 


:.  of 
itive  to 
Bccom- 
ication 
),  as 

r.  1955. 


the 
with  you 
group 


THI    LOST    CXimATIOW ^WKAT    CAW 

The  age  group  25  to  tO  is  In  snioas 
the  gravest  danger  to  the  country.     Tills 
sents   enthusiasm,    determination,    vlskm.  and 
found  those  highly  trained,  prepsired  peoide  wtt&^ 
and  untiring  Industry.     Here  is  laid  &e  fou 
success. 

With  opportunity  removed,  vision  is 
asm  turns  to  cynicism,  power  is  wasted. 
disgust,  fear,  and  "  don't  care  "  are  mixed  and 
comes  an  impossible  tangle.    Tbis  eannot  go  oa. 
be  done,  and  that  quickly.  If  this  group  Is  to  be  i 

Statistics  show  this  age  group  next  to  tiM  ' 
ment.  the  highest  being  age  21  to  24. 

A  study  In  two  States  shows: 

ui%dttfHOfg9tL 

In  Massachusetts: 

Age  20  to  24 

Age  25  to  29 

Age  30  to  34 

In  Pennsylvania: 

Age  30  to  24 

Age  25  to  2S 

The  new  Youth  Administration  aims  to  leach 
to  24.  while  perhaps  a  mon  distressed  groop  Is 

It  Is  not  enough  to  say  that  these  people  win  Itmi 
regular  channels  of  relief.    The  preblem  Is  a 
mands  specific  attention.    Tbese  young  people 
to  accept  welfare,  dole,  nor  mere  relief 
esperlenee  and  opportunitlea  that  are  real. 
hablliuted,  retrained,  brought  baok  lati 
home  and  community.     They  must  be 
Justed,  and  set  straight. 

A  raoPoasL 

Organise  a  supplementary  youth  aMrrlee  %o  go 
the  Natioaal  Youth  AdmlnMnMt 
ectension  of  the  Mauooal  Tonth  AAMlnlrtntUan 
w  4u.  >kith  a  progrmm  eAapted  %B  the  aseds  ot 

The  program  should  Include: 

1,  Occupational  guldanoe  and 

a.  OpportuniUes  for  retzainlac 

».  Rshahiliution  and  reaettlesMAt 
to  take  part  in  actual  produoUoa.    Ttik  might 

Industrial  rehabllltatloa. 

Agrleultural  produc%loa. 

Housing. 

New  rommimtttt  oUght  be  bullfc  up^  and 
muiutlee.  both  industrtsTand  sgrlealtural.  ~^ 

4.  Publlo  Works  Adn^Blstrattoa  peQ)eelB 
provide  experlenoe,  tralalag.  and 

6.  OpportuniUes  tor  leadenhlp 
Touth  Admlnistrmtloh. 

In  every  case  opportunities  ihouM  laeluds 
sibUitise  to  enable  thoee  in  the  pro-am  to  ' 
and  to  live  aatisfaotorily  with  a  oheHsage 
and  normal  expectation  of  suooeas. 

The  national  resettlement  ml^t  esny  this 
trial  centers  as  well  as  for  the  rural  areas. 

The  preeent  generation,  ready  to  toke  tto 
the  Nauon.  must  not  be  lost.     It  must  be 
will  not  wait.    It  must  use  Its  power  or  It  win 


arf 

eepresent 
repre- 
are 


courage, 
le  and 

,  enthusi- 

doubt, 

life  be- 

must 

>  America. 

>y- 


80,444 

48,725 
87.263 

197.888 
106.150 

group  20 

Xko  plan. 

'through 

and  de- 

^1M  forced 

have 

be  re- 

wtth 

read- 


wlth 
be  an 

lUP 


them 


oom- 


lEPOKTsor  unuuiiiu 
Mr.   LONERGAN.   from   the   CommittM 
which  was  referred  the  bin  (8.  2044)  for 
come  and  profits  taxes  erroneously  collected, 
an  amendment  and  submitted  a  report  (IV9* 
Mr.  POPE,  from  the  Committee  on  "  ^"^ 
estry,  to  which  was  referred  the  MO  (8.  tlSS) 
Agricultural  Adjustment  Act  to  make  aU 


effort 
Indus- 
life  at 

Youth 

iron. 

ice,  to 
of  in- 
ttwlth 
lliereon. 
Por- 
the 
of  pota- 


toes included  in  the  species  Solanum  tuberosmn  a  basic 
agricultural  commodity,  to  raise  revenue  by  imposing  a  tax 
on  the  first  sale  of  such  potatoes,  and  for  other  purposes, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1144)  thereon. 

BILLS  IMTKOUUCED 

BlUs  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SCHALL: 

A  bill  (S.  3294)  to  amend  the  World  War  Adjusted  Com- 
pensation Act,  as  amended,  to  permit  payments  to  the  estates 
of  veterans  in  certain  cases;  to  the  Committee  on  Finance. 

By  Mr.  McKELLAR: 

A  bill  (S.  3295)  to  amend  secUons  181  and  18«  of  the 
Criminal  Code;  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

By  Mr.  MINTON: 

A  bill  (S.  3296)  to  provide  for  tlie  payment  to  the  Amer- 
ican War  Mothers  of  Interest  on  the  fund  known  as  the 
"Recreation  Fund.  Army";  to  the  Committee  oa  Military 
Affairs. 

By  Mr.  TRUMAN: 

A  bill  (S.  3297)  to  extend  the  times  for  commencing  and 
completing  the  constructian  of  a  bridge  across  the  Mtssouri 
River  at  or  near  8t.  Charles.  Mo.;  and 

A  bill  (S.  3298)  to  extend  the  times  for  commencing  and 
completing  the  ccMxstruction  of  a  bridge  across  the  Missouri 
River  at  or  near  Arrow  Rock.  Bio.;  to  tt»  Ccmunlttee  oa 
Commerce. 

By  Mr.  WALSH: 

A  bill  (S.  3299)  to  authorise  the  construction  of  a  Inidge 
as  a  memorial  to  Calvin  Coolldge;  to  the  Committee  on  the 
Library. 


AGBicuLTintAL  sBJosTiKxirT  AOMDnsTtATiav — AMEaaaaoKt 
Mr.  McCARRAN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8492)  to  amend  ttie  Agri- 
cultoral  Adjustment  Act.  and  for  other  purposes,  n^^  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

aasDRANT  cLBtK  TO  QaaaaATxoar  oommztzb 
Mr.  COOLIDGE  submitted  the  following  resolution  (8.  Res. 
173),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  TCnifnies  of  the  Senate: 

Jlesotved.  That  the  Committee  on  Immigration  hereby  Is  avthor- 
laed  to  employ  for  the  remainder  of  the  preeent  saesten  an  asilst- 
ant  clerk  to  be  paid  from  the  oontbageDt  fund  of  the  Sanato  at 
the  rate  of  $2,400  per  annum. 

aGKZcnx.TTnua.  aajusmmr  amuuaiaaTiog 

Tlie  Senate  reramed  the  ooDsideratkm  of  the  bill  (H.  R 
8492)  to  amend  the  Agxteuttural  Adjustment  Act.  and  for 
other  purpoaes. 

The  VICE  PRESIDENT.  Hie  quaatkm  la  on  the  mottan 
of  the  Senator  from  Georgia  [Mr.  Ru—iil  to  reconsider 
the  vote  whereby  section  18.  beginning  on  line  17.  page  45. 
was  itrloken  from  the  bUL 

Mr.  RU8SBLL.  Mr.  Preaident,  the  ortglnal  act  ereatlnt 
the  Agricultural  Adjustment  Admlniatratfon  vetted  in  the 
Secretary  of  Agriculture  popper  to  levy  what  are  known  as 
"  eompenaatory  taxes  **  on  fabrics  or  vegetable  ftben  which 
come  in  competition  with  cotton. 

It  was  recogniaed  that  in  adopting  the  program  of  drastic 
reduction  in  the  amount  of  cotton  prodtioed  In  this  country 
it  was  wholly  probable,  if  not  Inevitable,  considering  that 
the  processing  tax  of  4  J  cents  a  pound  is  passed  on  to  the 
consumer  of  cotton  fabrics,  that  there  would  be  a  shifting 
to  the  consumption  of  other  fabrics  or  fibers  which  were 
less  expensive  than  cotton.  Tlie  committee  adopted  an 
amendment  which  provided  for  the  impodtion  kA  a  com- 
pensatory tax  on  rayon,  but  when  the  matter  was  pending 
befcn-e  the  Senate  the  cnnmittee  amendment  was  voted 
down. 

Mr.  President,  the  eotton-min  operators  and  the  opera- 
tives in  the  mills,  those  who  t<ril  at  the  looms,  ami  the 
cotton  prodticers  of  my  State  are  firmly  convinced  that  the 
processing  tax  on  cotton  has  caused  an  increased  consump- 
tion of  rayon  in  this  country,  and  therefore  it  is  necessary. 
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If  the  cotton  Industry  la  not  to  be  permanently  Injured, 
that  this  compensatory  tax  be  levied  upon  rayon. 

I  have  received  a  great  number  of  commumcationa  from 
citizens  of  my  State  on  this  subject.  It  Is  not  my  mtention 
to  clutter  up  the  Ricord  by  offerlnsr  all  these  communica- 
tions as  part  of  my  remarks,  hut,  as  representative  of  all 
the  letters  which  have  been  received  from  the  cotton-mill 
operators  of  my  State,  I  wish  to  read  some  extracts  from  a 
letter  written  to  me  by  Mr.  Julian  K.  Morrison,  president 
of  the  Southern  Brighton  Mills,  located  at  Shannon,  Ga. 
Mr.  Morrison  states  in  this  letter: 

SorTHnw  BmoHTOM  Mells. 
MAtmrkCTXJMMMa  or  Cotton  and  SrxciAL  Pabkics. 

SKannon,  Ga.,  July  5.   1935. 
Hon.  R.  B   Ruassxj..  Jm.. 

United  State*  Senate.  Washington,  D.  C. 

Dkas  Scnatob  RcasKi.L:  I  am  writing  to  urge  your  cooperation 
In  the  matter  of  ■ecxirlng  protection  to  the  cotton  textile  Indus- 
try by  Axing  In  tbe  propoeed  A.  A.  A  amendmenta  adequate 
compensAtory  taLzea  on  silk,  rayon.  Jute,  and  certain  paper  prod- 
uct*. If  the  cotton  textile  Industry  la  to  be  expected  to  continue 
to  carry  the  temflc  burdens  which  have  been  placed  on  It  through 
the  prooeadng  tax  on  cotton.  It  certainly  seems  only  reasonable 
to  demand  and  expect  to  receive  adequate  protection  which  could 
be  afforded  by  the  Wriwg  of  compensatory  taxes  on  ItB  principal 
competitors. 

No  doubt  you  are  well  Informed  as  to  the  present  deplorable 
state  of  the  textile  Industry.  It  would  be  difficult  to  conceive  of 
a  more  horrible  condition  than  that  which  now  exlst-s  in  this 
industry  For  Instance.  In  our  own  plant,  which  had  established 
an  enviable  record  for  continuous  operation  prior  to  the  last  2 
yMLTB.  we  are  at  present  operating  at  less  than  50  percent  of  ca- 
pacity, and  we  have  during  recent  weeks  faced  the  tragic  necessity 
oif  laying  off  score*  of  our  employees,  some  of  whom  have  been 
employed  by  this  company  for  many  years.  Our  individual  sit- 
uation is  but  a  duplicate  of  that  which  exists  practically  through- 
out the  Industry. 

I  ask.  Mr.  President,  that  the  remainder  of  the  letter  be 
Incorporated  in  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered. 

Tbe  remainder  d  the  letter  is  as  follows: 

There  Mcms  little  which  can  be  hoped  for  in  tbe  way  of  relief 
•a  a  result  of  the  many  investigations  which  have  recently  been 
conducted  through  Federal  agencies.  It  Is  significant  to  note  that 
no  report  has  been  mad*  as  to  the  result  of  the  recent  investiga- 
tion by  the  Cabinet  conunlttee.  and  It  seems  s&fe  to  conclude  that 
the  Industry  may  expect  no  relief  from  the  many  unfortunate  and 
unfavorable  conditions  which  were  dlaclosed  during  those  hearings. 

It  would  seem,  therefore,  that  the  Industry  could  reasonably 
expect  to  receive  at  least  that  amount  of  protection  which  would 
be  afforded  through  the  f&xlng  of  compensatory  taxes  on  the 
products  of  Its  chief  competitors. 

It  is  my  own  candid  opinion  that  this  Indtistry  is  facing  com- 
plete annihilation  unieas  some  relief  Is  granted  It.  Certainly  It 
is  a  fact  that  present  conditions  cannot  continue  Indefinitely  If 
the  complete  eollapse  of  the  industry  Is  to  be  avoided. 

I  certainly  hope,  therefore,  that  you  will  be  willing  to  lend  yo\ir 
eSoru  In  this  mattfCr  which  affects  so  vltaUy  an  Industry  which 
constitutes  the  principal  industrlai  activity  of  this  State  and  on 
which  tens  of  thoiiaanda  of  Its  cltizena  are  dependent  for  their 
sole  means  of  employment  and  support. 
Very  truly  youia. 

JxTLiAif  K.  liOKSisoN,  President. 

Mr.  RUSSET  J.  Mr.  President,  this  is  one  case  where  the 
Interests  of  the  cotton  farmer,  the  interests  of  the  cotton-mill 
owner,  and  the  interests  of  those  who  toil  in  the  cotton  mills 
are  common,  where  they  have  a  common  cause  and  are 
entitled  to  mutual  protection  against  a  shift  of  consoimption 
to  this  competing  fabric  known  as  "  rayon." 

It  is  true  cotton  linters  in  large  part  enter  into  the  manu- 
facture of  rayon,  but,  as  I  understand,  the  proces^ng  tax  is 
not  even  levied  anc)  assessed  on  the  cotton  that  goes  into  the 
manufacture  of  rayon,  the  article  which  is  in  competition 
with  the  cotton  product,  on  which  the  processing  tax  has- 
been  paid. 

I  think  the  cotton  farmers  and  the  cotton  manufacturers 
are  entitled  to  the  protection  of  this  tax.  The  farmers  of 
Qeorgia  and  of  the  South  generally  are  in  favor  of  the  A^rri- 
cultural  Adjustment  program,  but  the  fact  remains  that 
when  we  analyze  the  program  in  aU  its  details  the  cotton 
farmer  of  the  South  is  receiving  less  benefit  from  the  program 
than  is  the  producer  of  any  other  basic  commodity  iiu:luded 
In  the  Mil.  For  this  reason  the  cotton  farmer  is  entitled  to 
the  protection  this  amendment  will  afford. 


The  average  benefit  payments  made  to  the  cotton  farmers 
of  my  State  who  have  signed  contracts  with  the  Agricultural 
Adjustment  Administration  amount  to  but  $77.65  per  farmer. 
In  our  sister  State  of  South  Carolina  the  average  payment  to 
the  holder  of  the  cotton  contract  with  the  Agricultural 
Adjustment  Administration  amounts  to  only  $30.97  per 
farmer.  The  great  State  of  Texas  is  the  leading  State  of  the 
Union  in  the  production  of  cotton.  The  producers  of  cotton 
in  Texas  receive  the  highest  average  benefit  payment  of  any 
cotton  producers  in  the  country,  and  yet  the  average  payment 
made  to  cotton  producers  m  the  State  of  Texas  amounts  to 
only  $109.02. 

The  cotton  farmer  Is  required  to  make  a  reduction  in  the 
amount  of  hLs  products  for  this  year  amountmg  to  35  percent 
of  his  total  production.  In  addition  to  that  cotton  is  the  only 
great  basic  necessary  commodity  where  the  farmer  has 
imposed  upon  him  a  compulsory  restrictive  program  which 
limits  the  amount  he  might  produce. 

On  the  other  hand,  when  we  see  the  benefits  p>aid  to  pro- 
ducers of  other  commodities  it  makes  all  the  more  clear  and 
all  the  more  glaring  the  proof  of  the  statement  that  the 
cotton  farmer  is  not  receiving  an  equal  share  in  the  benefits 
distributed  by  the  Government  through  its  agricultural 
program. 

In  the  State  of  Kansa.*?,  the  great  wheat-producing  State, 
the  average  payment  to  the  average  wheat  farmer  under  this 
program  in  1934  amounted  to  $323.16.  There  is  no  compul- 
sory restrictive  pro«?ram  in  wheat  and  only  a  10-percent 
reduction  in  production  is  required  of  contract  signers.  In 
the  State  of  Montana 

Mr.  McGILL.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Kansas? 

Mr.  RUSSELL.    I  am  glad  to  yield. 

Mr.  McGILL.  I  am  in  sympathy  with  the  Senator's  pro- 
posal, but  is  it  not  true  that  the  number  of  cotton  farmers  is 
greatly  in  excess  of  the  number  of  wheat  farmers? 

Mr.  RUSSELL.  That  statement  might  be  true;  but  it  so 
happens  that  in  the  case  of  Kansas,  with  less  than  2.000,000 
people,  there  were  94,000  contract  signers  of  wheat  contracts. 
In  the  State  of  Georgia,  with  approximately  3,000,000  people, 
there  are  only  105,000  contract  signers  of  cotton  contracts 
with  the  Agricultural  Adjustment  Administration. 

Mr.  McGILL.  Is  it  not  true,  however,  that  the  wheat 
farmer  cultivated  a  much  larger  acreage  than  did  the  cotton 
farmer? 

Mr.  RUSSELL.  I  am  not  informed  as  to  that;  but  I  do  not 
think  the  total  acreage  planted  to  wheat  in  Kansas,  as  com- 
pared with  the  total  acreage  planted  to  cotton  in  Georgia, 
will  anywhere  near  Justify  the  disparity  in  these  figures. 
Understand.  I  am  not  complaining  of  the  payments  made  to 
the  wheat  farmers  of  Kansas  or  the  com  farmers  of  the  West. 
I  am  happy  to  see  the  farmer  receive  large  benefit  payments, 
whatever  he  may  be  producing,  anywhere  in  the  United 
States. 

But  I  am  seeking  justice  for  the  cotton  farmer  and  equality 
for  him  with  the  other  producers  of  the  country.  Why 
should  the  producers  of  cotton  receive  only  the  crumbs? 
Under  the  corn-hog  program  the  average  amount  paid  to 
172.728  contract  signers  in  the  State  of  Iowa  was  $228.18  to 
each  contract  signer.  Iowa  has  less  than  two  and  one-half 
million  people,  yet  payments  by  the  Government  in  that  State 
totaled  nearly  $40,000,000  in  1934. 

What  I  am  doing  is  insisting  on  giving  the  cotton  farmer 
something  approximating  a  fair  share  of  the  profits  derived 
from  the  program.  When  we  take  into  consideration  the 
total  amount  paid  the  discrepancy  is  all  the  more  glaring. 
In  the  State  of  Georgia,  with  105.000  contract  signers  under 
the  cotton  program,  the  total  payments  were  $8,153,000.  In 
the  State  of  Kansas,  with  a  million  people  less  than  live  in 
Georgia,  the  total  payments  made  to  the  wheat  farmers  in 
1934  amounted  to  $30,377,000. 

Mr.  McGILL.  I  recognize  all  the  Senator  has  said  as  being 
quite  accurate;  and  as  I  stated  in  the  beginning,  i  am  in 
sympathy  with  his  proposaL 
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Mr.  RUSSELL.    I  appreciate  tbe  fair 
of  the  Senator  from  Kansas. 

Mr.  McGILL.    However,  is  it  not  true  tbat] 
been  paid  in  the  entire  country  in  benefit 
ton  to  the  cotton  farmers  than  has  bem 
ments  on  wheat  to  the  wheat  farmers? 

Mr.  RUSSELL.    I  am  not  in  a  position 
afiinn   that  statement  because  I  have  oolr^ 
figures. 

Mr.   McGILL.    I  think  the  Senator  wffli 
processing  tax  on  cotton  has  yielded 
processing    tax    on   wheat,    and   that   the 
as  a  whole  have  received  more  money  In 
than  the  wheat  farmers  have  received. 
not  want  to  interfere  with  the  Senator's 
support  his  motion. 

Mr.  RUSSELL.    I  appreciate  tbe  support 
from  Kansas. 

Mr.  WAGNER.    Mr.  President— 

The  PRESIDENT  pro  tempore. 
Georgia  yield  to  the  Senator  from  New  Yc 

Mr.  RUSSELL.    I  yield. 

Mr.    WAGNER.    Which   of   tbe 
already  been  disposed  of  by  the  Senate 
from  Georgia  advocate,  the  committee 
amendment  offered  and  afterwards  wltbdmi 
Senator  from  South  Carolina  [Mr.  Brunsll 

Mr.  RUSSELL.    I  shall  advocate  tbe  adc 
mittee  amendment  in  the  evoit  tbe 
consider  the  vote  by  which  it  rejected  tbe 
ment. 

Mr.  WAGNER.    The  Senator  appreciates,^ 
those  affected  by  the  in-ocessing  tax  in 
have  never  had  a  chance  to  be  beard  befc 
on  Agriculture  and  Forestry  upon  the 
position  of  this  tax  upon  their  industry. 

Mr.   RUSSELL.    I   am   not   reoxx&sible 
chairman  of  the  committee  is  opposed  to 
I  am  not  a  member  of  the  cmnmittee. 

Mr.  WAGNER.    Knowing  that  we  bave 
on  the  subject  because  ttie  industry  bas 
to  present  its  side  of  the  question  and  to 
this  tax  would  have  on  their  industry, 
think  the  Senate  ought  blindly  to  vote  for,| 
of  this  definite  tax,  despite  tbe  fact  that 
Adjustment  Administration  today  bas  tbe 
the  tax  if  it  determines  that  tbe  oompetlt 
tify  it.  and  despite  the  further  fact,  if 
indulge  me,  that  tbe  Agricultaral  Adji 
tion  had  hearings  upon  the  sidbjeet  tmt' 
year 

Mr.  RUSSELL.    More  than  a  year. 

Mr.  WAGNER.    Yes;   longer  tban  a 
whether  or  not  there  is  anything  to  tbe 
cotton  growers  that  rayon  competes  witb 
tent  that  this  processing  tax  or  tbis  oomi 
to  be  imposed?    It  seems  to  me  to  be  quite 
request  to  make  of  the  Senate  under  tbe 

Mr.  RUSSELL.    Ttie  mere  fact  tbe 
ment  Administration  after  these 
made  no  report  and  taken  no  actioo  wl 
is  to  my  mind  the  strongest  evidenoe  of  ttMr 
Senate  of  the  United  States  gohsg  into  tt. 
in  the  Department  of  Agriculture  no 
authority  who  is  familiar  wltb  tbe 
farmer.    For  that  reason,  in  my  ju(!^;ment, 
has  been  neglected  and  there  is  this  glarlnsJ 
benefits  he  has  received  and  also  in  tbe 
should  have  been  afforded  him  witb  tbese 

I  am  using  the  only  means  at  my 
operate  the  Agricultural  Adjustment 
period  of  more  than  12  months  I  bave 
time  to  the  Secretary  of  Agriculture  and 
delegated  the  right  to  hold  these  bearings 
satory  tax  should  be  levied,  that  some 
the  other  should  be  rendered,  giving  bis 
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The  only  place  where  I  can  make  my  voice  beard  in  briialf 
of  the  cotton  farmers  and  the  cotton-mill  operatives  of  tbe 
South  in  on  the  fioor  of  the  Senate,  and  I  am  utilizing  the 
only  means  at  my  command. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fnmi 
Georgia  yield  to  the  Senator  from  Texas? 

Mr.  RUSSELL.    I  yield. 

Mr.  CX>NNALLY.  In  answer  to  the  Senator's  statement 
that  no  one  in  a  position  of  authority  in  the  Department  is 
familiar  with  this  matter.  I  may  say  that  I  understand  that 
Mr.  Cobb,  the  Cotton  Administrator,  is  strongly  in  favor  of 
this  tax;  but.  of  course,  he  does  not  d<»ninate  tbe  wboto 
Department. 

Mr.  RUSSELL.  Unfortunately,  be  bas  merely  a  small  ad- 
ministrative position  in  handling  the  contracts  which  are  in 
his  hands  under  the  cotton  program. 

Mr.  WAGNER.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  RUSSELL.  I  yield  first  to  my  colleague  from  Idaho 
[Mr.  PoPK],  who  desires  to  ask  a  question. 

Mr.  POPE.  Mr.  President,  the  representatives  of  the 
rayon  industry  have  repeatedly  said  there  is  no  real  com- 
petition between  the  products  of  cotton  and  rayon.  They 
estimate  that  there  is  not  over  6  percent  of  real  competition; 
that  the  real  competition  comes  between  rayon  products  and 
silk  products.  Has  the  Senator  any  informa14on  as  to  the 
extent,  if  any.  to  which  there  is  competition  between  rayon 
products  and  cotton  products? 

Mr.  RUSSELL.  I  have  jiist  as  good  information  as  that 
furnished  the  Senator  from  Idaho  by  the  manufacturers  of 
rayon.  Of  course,  when  the  rayon  manufacturers  have 
known  for  a  long  time  about  the  provision  in  this  bill  per- 
mitting the  levying  of  a  tax  on  ray<m  if  it  comes  into  com- 
petition with  cotton,  the  last  thing  on  earth  we  could  expect 
would  be  that  tbe  rayon  manufacturers  would  come  in  and 
say,  "  We  are  in  competition  with  cotton."  They  would  deny 
it  to  the  last  to  escape  this  tax.  I  have  here,  and  have  had 
put  in  the  Rkcoro,  and  could  fill  the  Rxcoai)  with  similar 
letters,  letters  from  cotton-mill  operators  who  say  that  raycm 
Is  directly  in  competition  with  cotton,  and  that  it  is  reduc- 
ing the  consumption  of  cotton  on  accotmt  of  the  fact  that 
the  processing  tax  is  levied  on  the  material  that  goes  into 
cotton  goods.  It  is  as  reliable  as  the  information  furnished 
by  the  rayon  manufacturer. 

The  PRESIDENT  pro  tempore.  The  Senator's  time  on 
the  motion  has  expired. 

Mr.  RUSSELL.  I  do  not  desire  to  use  my  time  on  the 
bill  at  this  time,  as  I  have  another  amendment  which  I  may 
find  it  necessary  to  offer.  I  hope  that  the  Senate  will  re- 
consider the  vote  by  which  this  amendment  was  rejected,  in 
order  that  we  may  fix  a  tax  on  rayon  adequate  to  protect 
the  cotton  farmer  and  the  cotton  textile  industry. 

I  ask  unanimous  consent  that  tbe  text  of  the  conmiittee 
which  was  rejected  may  be  printed  in  the  Rxcoso  at  this 
point. 

Tliere  being  no  objection  tbe  amendment  as  reported  by 
the  committee  was  ordered  to  be  iHlnted  in  the  Raooas,  as 
follows: 

8k.  15.  aectlon  9  at  the  Agrlcnltwml  Adjuatment  Act.  as 
amended,  Is  amended  by  adding  at  the  end  thereof  tbe  foUowlag 
new  subsection: 

"(g)  There  shall  be  levied,  asseswrt,  eolleeted.  and  paid  (durUig 
any  period  after  ths  date  of  the  lOapttaa.  at  thla  amendment  when 
»  proceeslng  tax  Is  in  effect  with  tmpttX  to  cotton)  a  proceeelng 
t&x  on  the  first  domestic  processing  of  any  material  whioh  reeulta 
In  the  production  of  rayon  or  other  sysilietle  yam.  at  the  rate 
of  125  percent  of  the  per  poiuid  rate  of  the  procamlng  tax  which 
is  then  in  effect  on  cotton. 

"(1)  The  tax  shaU  be  measured  by  the  yield  la  potmds  of  fla- 
ished  rayon  or  otlier  synthetic  yam. 

"(2)  The  term  '  first  domestic  procasrtng  of  any  material  which 
results  in  the  production  of  rayon  or  other  synthetic  yam '  meaas 
that  amount  and  degree  of  manufacturing  or  other  proeesstng  oC 
such  material  from  the  spinnerette  up  to  tbe  point  where  the 
rasron  or  other  synthetic  yam  to  In  form  either  to  be  paekaged 
and  sold  as  such,  or  to  be  used  In  further  manufacturing  or  oUmt 
processing. 

"(3)  The  term  '  rayon  or  other  synthetic  yam '  means  yam  anlt- 
able  for  commercisa  winding  of  a  denier  stae  earweding  lU  dentem. 
The  term  '  rayon  yam '  sludl  not  be  deemed  to  Include  rayon 
of  more  than  500  filaments. 
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••(4)  The  provlrtOM  of  p&r»«^ph  (1)  of  mbMctlon  (a)  of  aee- 
tlon  10  shail  not  apply  In  the  case  of  rayon  or  otber  synthetic  yarn, 
or  the  product*  thereof." 

Mr.  SMITH.  Mr.  President.  I  do  not  think  my  colleagues 
in  the  Senate  will  accuse  me  of  not  locking  out  for  the  inter- 
ests of  cotton.  I  admit  that  at  first  blush  I  thought  perhaps 
this  was  a  very  fair  amendment;  but  I  hope  the  Senate  will 
not  reconsider  the  vote  by  which  we  eliminated  this  provi- 
sion, because,  upon  investigation.  I  find  that  the  cotton 
growers  of  the  country  will  stand  to  suffer  a  great  deal  more 
through  the  imposition  of  this  tax  on  rayon  than  they  would 
il  it  were  left  out.  Plfty-flve  percent  of  our  production  is 
sold  abroad,  and  the  purchase  of  this  proportion  of  the  crop 
is  largely  financed  by  the  sale  of  the  products  of  certain 
countries  which  import  our  cotton;  and  such  a  provision 
would  render  them  unable  to  t&ke  our  stuff. 

I  do  not  care  to  go  into  details.  It  is  not  necessary.  I 
want  my  friends  here  who  believe  that  I  have  been  sincere 
In  my  efforts,  and  somewhat  successful,  to  vote  down  this 
jiotion.  I  started  a  while  ago  to  move  to  lay  the  motion  on 
the  table;  but  I  am  content  to  let  the  Senate  take  a  vote  as 
to  whether  or  not  it  will  reconsider  its  action  in  this  matter. 

Mr.  WAUBH.  Mr.  President,  I  send  to  the  desk  a  telegram 
in  connection  with  this  subject  which  I  ask  to  have  read 
and  which  I  hope  will  contribute  some  arguments  against 
reconsideration. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
telegram  will  be  read. 

The  legislative  clerk  read  as  follows: 

[Telegram] 

J-UI.T  3,  1933. 
Senator  Davto  I.  Walsh: 

Have  beard  that  th«  8«nat«  Agricultural  Committee  haa  at- 
tached a  rider  on  H.  R.  8493  calling  for  proceaalng  tax  on  rayon  of 
614  centa  per  pound.  If  thla  thing  goea  through  It  la  Juat  another 
factor  that  will  contribute  great  confualon  to  the  textile  induatry, 
with  the  reaultant  unfortunate  eflecta.  It  certainly  haa  nerer 
been  eatabllahed  aa  a  fact  that  rayon  haa  reduced  cotton  conaump- 
tlon.  and,  if  anything.  It  la  competitive  with  allk.  Theae  tazea  are 
unneeaaaary.  but  If  tbey  had  to  be  applied  ahould  be  applied  in 
proper  proportion  with  allk.  How  on  earth  can  Congreaa  suddenly 
dedde  to  tax  rayon  without  glTlng  the  induatry  an  opportunity  to 
ka  fully  beard,  and  without  making  a  thoroi^  Inveatlgatlon  of 
the  buatneae  altuatlon?  If  anybody  looked  Into  thla  thing  at  all, 
they  would  find  that  rayon  competea  with  allk,  and  that  It  la 
uaad  aa  a  decoratlT*  fiber  instead  of  allk  in  woolen  goods,  and  that 
a  compensatory  tSLS  on  rayon  la  abaolutely  unjust. 

Shawmvt    Wooum    Mills, 
R.   B.   WTwn.   President. 

Mr.  WAUSH.  I  ask  permission  to  have  inserted  In  the 
Rxcoas  certain  letters  and  telegrams  in  connection  with  the 
same  subject,  and  which  reflect  my  views  on  the  subject  of 
a  processing  tax  on  rayon. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letters  and  telegrams  will  be  printed  in  the  Rxcou>. 

TiM  letters  and  telegrams  are  as  follows: 

Hathaway  llAjnTVAcruaufa  Co.. 
New  Bedford.  Mass .  July  2.  1935. 
Hon.  Datib  I.  Walsh. 

The  Senate.  WueMngtan.  D.  C. 

Okas  SafAToa:  We  have  wired  you  today  aa  foUowa: 

"  Senate  amendment  to  H.  R.  8492  Just  reported  provldea  an  ex- 
cise tax  of  5^  cents  per  pound  on  rayon,  including  floor  stocks 
and  atock  in  proceaa.  No  provision  made  for  equivalent  tax  on 
allk.  Tax  on  rmyon  will  not  help  ootton  consumption.  Real  com- 
petition la  between  allk  and  rayon.  Taxing  rayon  will  not  increase 
cotton  consumption  but  taxing  rayon  without  taxing  allk  Ls  dis- 
crlmlnatlon  against  American-made  product  In  favor  of  foreign 
product.  If  tax  on  rayoii  cannot  be  blocked,  must  have  eqiilvalent 
tax  of  lOS  centa  par  pound  on  allk.    Letter  fuUowa." 

The  qucatlon  of  a  eompensatory  tax  on  rayon  haa  been  gone 
over  in  detail  by  tlM  National  Rayon  Weavers'  Asaoclatlon.  repre- 
senting approximately  48.000  looma  out  of  a  total  of  slightly  over 
80.000  engaged  In  weaving  rayon,  with  Secretary  Wallace  and  the 
Agriculture  Department  and  the  fact  haa  been  dcflnltely  estab- 
llahed  to  the  Secietary'B  aatlsfactlon  that  there  has  been  no  shift 
from  cotton  to  rayon  due  to  the  proceaalng  tax  on  cotton.  Rayon 
la  a  popnlar  product  owing  to  atyle.  not  price,  alnce  the  price  of  a 
rayon  fabric  la  very  much  higher  than  the  price  of  the  equivalent 
construction  made  with  cotton,  including  the  ootton  proceaalng 
tax. 

The  two  moet  popular  alsee  of  rsyon  are  150  denier,  which  la 
equivalent  to  SS/1  eombert  cotton  yam.  and  100  denier,  equivalent 
to  58/1  combed  oottoo  jam.  Prices  on  theee  numbers  compare  aa 
foUowa: 


I  On  cones  or  parallel  tubes 

I  Ccnfa 

150  denier  rayon .     55 

35   1  combed  peeler  cotton  yarn 42 

100  denier  rayon 77 

53   1  combed  peeler  cotton  yarn 62 

The    production    of    rayon    in    the    United    States    during    1934 

amounted  to  210.330,000  pouniU      I-Yoni  a  500-pound  bale  of  cotton 

i   the  average  mill  gets  from  380  to  400  pounds  of  yarn.     Converting 

the  total   rayon   prrdurtion   to   cotton   yam   on  thla   basis   gives  a 

figure  of  approximately  525.000  baJen. 

Obviously  If  no  rayon  at  all  were  u.sed  and  If  the  1934  production 
of  rayon  were  entirely  replaced  by  <  *tton  the  Increase  In  consump- 
tion of  cotton  would  have  been  only  525.000  bales  for  the  12  months 
ending  December  31.  1934.  or  slightly  less  than  44.000  bales  per 
month. 

The  only  actual  competition  between  cotton  yam  and  rayon 
!  from  a  price  standpxilnt  Is  in  the  mercerized  cotton  yarn  business, 
'  moet  of  which  is  used  by  hosiery  manufacturers.  The  writer  has 
j  not  the  actual  figures  of  mercerized  cotton  yam  production  over 
a  period  of  years,  but  they  can  easily  be  obtained.  The  poundage 
IS  so  small  In  bales  of  cotton  that  It  should  be  coiuldered  negligible 
;  as  a  factor 

Competition  between  cotton  and  rayon  is  one  of  style  entirely,  as 
Is  also  proven  by  the  fact  that  the  shift  from  cotton  to  rayon  be- 
gan In  volume  In  1928  and  1929,  long  t>efore  a  processing  tax  was 
even  heard  of,  as  statistics  will  show. 

Competition  between  silk  and  rayon  Is  largely  a  matter  of  price, 
since  the  appearance  of  rayon  fabrics  In  many  Instances  very  closely 
approximates  the  appearance  of  silk  fabrics.  With  rayon  at  Its 
,  present  level  when  the  silk  market  drops  below  Si  .30  per  pound, 
:  the  consumption  of  silk  Immediately  cuts  Into  the  consumption 
of  rayon.  If  a  processing  tax  were  placed  upon  rayon,  with  no 
compensating  tax  upon  silk,  the  rayon  industry  would  suffer  tre- 
mendously, as  a  definite  switch  from  rayon  to  silk  would  Imme- 
diately follow. 

This  would  constitute  discrimination  against  an  American-made 
product  and  In  favor  of  a  foreign-made  Importation,  and  would  be 
grossly  unjust  from  every  point  of  view. 

The  working  capital  required  by  a  weaving  mill  running  rayon 
Is  far  greater  than  that  required  by  a  cotton  mill  operating  only 
on  cotton.  A  tax  of  5>4  cents  on  rayon,  which  Is  approximately 
10  percent  of  the  price  of  rayon  yam.  would  Increase  the  working 
capital  required  by  the  rayon-weavlng  mills,  so  that  large  numbera 
would  have  great  difficulty  continuing  In  operation. 

Irrespective  of  the  Justice  of  taxing  cotton  mills  for  the  benefit 
of  the  cotton  farmer,  there  la  certainly  no  j^istlce  In  taxing  rayon 
mills  for  the  benefit  of  the  cotton  farmer,  who  bae  never  had  any- 
thing to  do  with  rayon,  and  never  wUl  have. 

Information  and  statistics  with  regard  to  this  matter  are  on  file 
In  the  Department  of  A  .rlculture  and  can  be  obtained  from  the 
National  Rayon  Weavers'  Asaoclatlon.  40  Worth  Street,  New  York, 
N.  T. 

Congreaamen  and  Senators  obvlotisly  cannot  be  familiar  with 
theae  details  and  should  take  no  action  without  allowing  the  rayon 
Industry  to  present  their  case,  which  must  be  sound,  or  the  Sec- 
retary of  Agriculture  would  have  placed  a  compensatory  tax  on 
rayon  long  ago  under  the  original  Agricultural  Adjustment  Act. 

The  Hathaway  Manufacturing  Co..  which  the  writer  repreaents, 
operates  one-half  of  Its  plant  on  the  spinning  and  weaving  of  cot- 
ton and  the  other  half  on  the  weaving  of  rayon  fabrics  and  la, 
therefore,  in  a  poaitlon  to  speak  authoritatively  and  from  experi- 
ence with  regard  to  this  matter. 
Tours  truly, 

SsABtniT  Stamton,  Treasurer. 

NrwMAaxKT  liCAiraTACTtranro  Co.. 

Lotoell.  Mass..  July  2.  1935. 
Hon.  Davts   I.  Walsr. 

Senator  from  Massachusetts.   Washington,  D.  C. 
Dkax    Sn:   Referring    to    amendment    by    Senate    to    H.    R.    8493 
Imposing  an  excise  tax  on  rayon  of  5>4  cents  per  pound.  Including 
floor  stock  and  stock  In  process: 

I  desire  to  call  to  your  attention  the  fact  that  this  tax  on  rayon 
wUl   be  of  little.   If   any.   benefit   to   the   manufacturers  of   cotton 
cloth  as  the  field  in  which  the  two  fabrics  compete  is  very  limited. 
If   It  exists  at  all.     The   true   Injury  which   the   processing   tax   on 
cotton  does  to  the  cotton  industry  Is  the  raising  of  the  price  of 
the   cloth    to    the    consumer,    thereby    discouraging    purchasea   and 
limiting  the  number  of  yards  they  can  purchase  for  a  given  sxun 
of  money.     Purchasers  have  a  definite  amount  of  money  they  can 
spend  for  a  certain  purpose.     If  the  price  of  any  conunodlty  In- 
creases,   they    do    not    spend    more    money    on    It — they    purchaae 
j  smaller  quantities.     Customers,  generally  speaking,  on  account  of 
,  difference    in    price,   do   not    shift    their   purchases    from   cotton    to 
'  rayon:  they  limit  the  total  number  of  yards  of  cotton  they  buy. 
I       This  tax  on  rayon  will  place  a  heavy  burden  on  the  finances  of 
j  many  rayon  mills  and  will,  undoubtedly,  force  some  of  them  out 
of   business,  thereby   decreasing   employment. 

There  Is  competition  between  rayon  and  silk  In  a  broad  way. 
If  any  tax  is  to  be  Imposed  on  rayon,  an  equivalent  tax  should 
also  be  Imposed  on  silk.  I  am  advised  that  this  equivalent  ahould 
be   lOVt   cents  per  pound. 

This  tax.  as  It  stands,  burdens  a  domestic  Industry  for  the  bene- 
fit of  foreigners.     It  does  no  American  Industry  any  material  good 
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and  merely  tends  to  bring  the  imfosi 
distreealng  state  of  depreeaion  that  the  ooUoa 
We  protest  against  this  tax  and  urge  you  to 
to  prevent  it  from  beooming  law.    IT  you 
at  least  see  that  It  Is  ao  changed  that  tt 
against  American  workmen  In  favor  at. 
Yours  truly. 


Raiosr 


Hon.  David  Walsh. 

Senate  Office  Building,  WasMnfitau,  D.  C. 

Mt  Deax  Sxnatox  Walsh:  Conflrmlng 
this  morning,  the  writer  will  call  aS  your 
at  10  o'clock  eastern  standard  time. 

So  that  you  may  have  the  badyrouiKl  of 
cusslon  In  advance,  the  following  facts  are 

1.  The  original  A.  A.  A.  Mil  authorlaBd  fhs 
eulture  to  apply  compensating  tasss  on 
basic  agricultural  commodities  am.  which 
placed  in  the  act. 

2.  The  Department  of  Agrleulturs  heU 
1933,  and  November  10,  1888.  to  «svriop  factual  1 
the  alleged  competition  of  rayoa  wttti 
apparently  did  not  Jtattfy  a  corapsnsatJ 
ther  action  has  been  taken  by  the  Beeretarj  of , 
this  a- year  period. 

3.  In  H.  R.  8«aa  carrying  the  A.  A.  A. 
the  Department  of  Agnealtnrs  ths  B01M 
reference  being  suwle  to  a  rayon  tax. 

4.  This  week  In  the  Senate's  AgrtenHtanl  aatf  j 
tee  we  understand  that  a  rldsr 
posing  s  isiw iMsliig  tax  of  6)4  esBts  per 
further  understand  that  this  bUl  may  bs 
and  voted  upon  on  Monday,  July  t. 

6.  If  aueh  a  bill  w«re  to  be  rallxvadsd 
would   oonstttvte   a  spedal    aassasHMnt   eft 
against  one  Industry  to  be  xmed  tat  ths 
without  giving  the  rayon  industry  dus  noUoa 
before  passage. 

6.  B^ore  the  final  passage  of  tbs  otIflBal 
Industry  affected  by  Its  provliloai 
public  hearing.    Why  should  ths 
against? 

7.  Should  the  Senate  dselds  to  jplam  a 
tt  would  be  grosrty  tmjust  to  <linsrtws« 
labor  to  do  so  unlsas  at  laasS  If  osBts  p 
or  Import  duty  Is  simultaneously  i^ipUsd  to  raw 
tured  Bilk  yams  and  goods.    It  Is  otnious  to 
server  that  rayon  and  iUk  are  liiflilf 
rayon  and  eoCtoii.    W9  fssl 
body  wUl  hasltots  to  orueify  a  favag  but  _ 
dustry  with  its  300.000  sssoeiatsd  smplofsss 
Japanese  capital  and  cheap  labor.    Ji 
are  already  poarlng  into  this  souiUry.  and  m 
rayon  would  gnat^  toersass  ttas  fVlaaM  e< 
and  cloth  sold  in  ths  United  ttatss. 

Due  to  the  unfair  msthod  uasd  In 
tax  rldsr  into  H.  B.  MM.  It  wlB 
fcrcstful  action  on  the  floor  of  tbs 
this  measure.     ICay  ws  eoimi 

Besides  representing  ths  Ftanklln  Bayon 
Is  the  president  of  the  National  Rayon  Tsrn 
Uon,  oompoeed  of  7t  sasall 
converting  ct  rayon  yarns  in 
Union. 

Yours  very  truly. 


Bon.  David  I.  Walsh: 

Excise  tax  on  rayon  Is  another  blow  to 
entirely  unjustified.     Tax  on  rayon  wOl  not '. 
It  justified   there  should  be  an  eqtilvalent 
unfair  to  discriminate  against  a  pradBefe  Had*  fa»J 
in  favor  of  a  foreign  product. 


LswiBioir, 
Senator  Davib  I.  Walsk: 

Strongly  urge  your  opyoslnc  nyon  toi 

If  passed,  will  cause  untold  harm. 


Hon.  Davib  I.  Wslsb, 

Senate  BvikUnf: 
Understand  there  is  a  poaaibUity  «f  a 
on  rayon,  as  per  amendment  to  bin  H.  &^ 
similar  tax  Is  proposed  for  real  allk.  wttti 
Urgently  rsqnaaC  you  act  to  pwvauk  paassi 
\intil  the  rayon  Industry  has  an  unsrtwi 
bill  places  a  very  great  burden  on.  tba  nfosi 
others  wtth  which  It  eompet 
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fuif  3,  1935. 
Hon.  DAvm  I.  Walsh: 

Senate  amendment  to  H.  B.  8492  provides  an  excise  tax  of  5^ 
cents  per  pound  on  rayon,  including  floor  stock  and  stodc  In 
process.  There  Is  virtually  no  competition  between  rayon  and 
cotton,  so  a  tax  on  mjaa  will  not  Increase  cotton  consumption.  As 
a  manufact\irer  who  uses  both  cotton  and  rayon,  we  protest  this 
as  imjust  unless  an  equivalent  tax  of  10^  cents  per  pound  is  put  on 
silk. 

Booth  iiAiroTAcratssto  Co. 

Boston.  Mass..  July  3, 1935. 
Hon.  Senator  David  I.  Walsh: 

If  tax  placed  on  rayon,  strongly  urge  similar  tax  on  commodities, 
jute,  paper,  etc.,  competing  with  cotton:  also  cm  silk  e<»npetiBg 
with  rayon,  althoxigh  rayon  tax  entirely  Improper.  If  enacted, 
ahould  be  placed  on  silk  to  maintain  fair  basis  between  theee  fibers 
and  protect  domestic  rayon  from  foreign  silk. 

Cabot  MANtrrACTuatNO  Co.. 
Nathahixl  F.  Atss,  rreosvrer. 

Mr.  CONNALLY.  Mr.  President,  as  I  understand,  the 
pending  motion  is  to  reconsider  the  vote  by  which  the  Senate 
refused  to  incorporate  in  the  bill  the  proposed  tax  on  rayon, 
contained  in  what  is  known  as  "  section  15." 

The  PRESIDENT  pro  tempore.    The  Senator  is  correct. 

Mr.  CONNALLY.  I  wish  to  urge  the  Senate  to  reconsider 
its  action,  which  really  bad  little  consideration  the  other 
day.  because  the  Senator  from  South  Carolina  [Mr.  BtuosI 
withdrew  his  proiMsed  amendment,  which  included  a  tax 
on  rayon  and  on  fdlk. 

Mr.  President,  so  long  as  a  processing  tax  is  levied  on  cotv 
ton,  unless  a  similar  tax  is  levied  on  rayon,  which  is  a  hii^y 
competitive  product,  it  amoimts  to  levying  a  tax  for  the  bene- 
fit of  rayon.  When  there  are  two  competing  commodities 
in  the  same  market,  and  we  put  a  tax  on  one  of  them  and 
refrain  from  putting  a  tax  on  the  other,  we  are  giving  a 
tremendous  advantage  to  the  commodity  which  Is  not  taxed. 

It  is  immaterial  to  the  Senator  from  Ttacas  wbetho*  this 
tax  is  put  in  the  general  fund  or  what  is  done  with  it.  I  do 
not  wish  to  penalize  rayon  for  the  benefit  of  cotton,  as  was 
suggested  by  one  Senator,  who  said  we  should  be  taxing 
rayon  for  the  benefit  of  cotton.  Take  the  rayon  tax  and  put 
It  in  the  general  fund,  if  that  be  desired:  but  tt  Is  not  fair  to 
cotton  to  put  a  processing  tax  on  it,  make  tt  cost  the  manu- 
factiurer  more,  make  It  more  dtt&cott  for  tlie  manufaeturor  to 
sen  it  in  the  market,  and  permtt  rayon  to  go  ahead  without 
any  processing  tax,  and  thereby  receive  a  premium  In  the 
competitive  market,  where  the  cotton  producers  have  to  con- 
test for  the  business. 

Mr.  RUSSELL.    Mr.  President,  win  XXjb  Senator  yield? 

Mr.  CONNALLY.    Just  a  moment. 

The  bill  is  supposed  to  be  for  the  benefit  of  agricultural 
producers. 

&fr.  TYDINOS  and  Mr.  WACHTER  addressed  the  Chahr. 

The  PRESKHENT  pro  tempore.  Does  the  Senator  from 
Texas  yirid:  and  if  so,  to  whom? 

Mr.  CONNALLY.  In  a  moment  I  shall  be  glad  to  yldd  to 
the  two  Senators. 

This  bill  is  supposed  to  be  f <»■  the  benefit  of  agrtcultia-al 
producers;  and  yet.  by  the  action  which  has  bem  taken  here. 
it  is  a  bill  in  beMlf  of  rasFon  manufacturers. 

Where  do  rayon  materials  come  Arom?  Wood  pulp,  prin- 
cipally wood  pulp  from  Canada.  How  does  it  help  the  Amer- 
ican farmer  to  make  it  cheaper  to  sell  Canadian  wood  pulp 
in  the  American  market  in  competition  with  the  cotUm 
producer? 

Mr.  RUSSELL.    Mr.  Prertdent 

Mr.  CONNAIliY.    I  yield  to  ttie  Senator  from  Oeorgia. 

Mr.  RUSSELL.  I  am  sure  the  Senator  flrom  Texas  shares 
with  me  my  great  esteon  for  the  Senator  from  SoOth  Caro- 
lina [Mr.  Smith]  as  the  champi<m  of  the  cotton  farmer  in 
this  body;  but  I  de^e  to  ask  the  Senator  tnax  Texas  If  he 
sees  how  it  would  be  remotely  possible  tot  a  domesttlc  tax— 
a  tax  levied  only  on  rayon  mamif  actured  and  sold  in  this 
country — to  affect  the  export  of  cotton? 

Mr.  CONNALLY.  I  do  not  follow  the  Senator  from  South 
Carolina. 

Mr.  SMITH.    Mr.  President,  if  necessary 

Mr.  CONNALLY.  I  ylekl  to  the  Senator  tokfly.  I  hav« 
only  15  minutes. 
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Mr.  SMITH.  I  would  rather  answer  that  at  some  other 
time. 

Mr.  CONNAIXy.  I  do  not  understand,  though,  how  the 
Senator  from  South  Carohna.  when  his  own  bill  contained 
this  amendment,  and  when  his  own  State  is  a  cotton-pro- 
ducing State,  can  stand  on  the  floor  of  the  Senate  and  fight 
this  amendment. 

Mr.  SMITH.  And  the  Senator  from  South  Carolina  him- 
self put  In  that  amendment;  but  subsequent  facts  convinced 
me  that  It  would  be  of  greater  benefit  to  the  cotton  grower 
of  my  section  of  the  country  to  have  the  export  market 
untrammeled.  and  that  he  would  derive  a  greater  benefit  by 
exporting  2.000.000  bales  of  cotton,  than  by  risking  the 
doubtful  benefit  that  would  come  from  putting  a  i&x  on 
rayon. 

Mr.  CONNALLY.     Mr.  President 

Mr.  SMITH.  I  notice  that  the  Senator  from  Texas  was 
not  listening  to  me.  At  the  proper  time  I  will  tell  him  about 
this  matter. 

Mr.  CONNALLY.    I  hope  the  Senator  will.     The  Senator 
will  have  15  minutes,  and  I  hope  he  will  explain  how  leaving 
a  tax  off  rayon  Is  going  to  expand  our  cotton  markets. 
Mr.  SMITH.     Yes;  it  wUl— oh.  yes! 

Mr.  WAGNER  and  Mr.  TYDINOS  addressed  the  Chair. 
The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Texas  yield:  and  If  so,  to  whom? 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  New  York. 
•  Mr.  WAONER.  Mr.  President,  the  Senator's  whole  argu- 
ment Is  based  on  the  assumption  that  rayon  competes  with 
cotton. 

Mr.  CONNALLY.    Yes.  sir. 

Mr.  WAONER.     Well,  Mr.  President 

Mr.  CONNALLY.  I  cannot  yield  except  for  a  question. 
I  will  say  to  the  Senator.  I  am  glad  to  yield  to  him.  but  I 
cannot  have  my  15  minutes  taken  up  by  interruptions.  The 
Senator  will  have  15  minutes. 

Mr.  WAONER.  I  was  about  to  ask  the  Senator  a  simple 
question. 

Mr.  CONNALLY.  Very  well,  if  the  Senator  will  ask  it. 
Mr.  WAONER.  The  question  is  whether  it  would  not 
have  been  a  fair  procedure  and  a  usual  procedure  to  have 
those  who  would  be  affected  by  this  tax.  which  they  regard 
as  destructive  of  their  Industry,  afforded  an  opportunity  to 
present  their  side  to  the  committee  before  it  took  that 
action. 

Mr.  CONNALLY.    I  will  answer  the  Senator. 

Mr.  TYDINOS.     Mr.   President,   will   the   Senator   yield? 

Mr.  CONNALLY.    Just  a  moment. 

The  Senator  from  South  Carolina  brings  before  the  Sen- 
ate this  bill  containing  an  amendment  providing  a  tax  on 
rayon,  after  be  Is  supposed  to  have  had  hearings,  after  he 
Is  supposed  to  have  known  what  he  was  doing  about  it;  and 
yet  he  now  says  that  on  further  consideration.  In  order  to 
help  the  export  market,  he  takes  It  out. 

Mr.  TYDINOS.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINOS.  I  should  like  to  ask  the  Senator  from 
Texas.  Inasmuch  as  many  ptoQJe  are  so  poor  that  they 
cannot  buy  woolen  garments,  if  he  Intends  also  to  offer  an 
amcndinent  to  put  a  processing-tax  on  wool,  as  that  com- 
petes with  the  clothing  of  the  poor,  which  Is  cotton? 

Mr.  CONNALLY.  Oh.  no;  the  Senator  from  Maryland 
does  not  think  I  am  going  to  do  that.  Wool  has  already 
been  stricken  out  of  this  bill.    It  Is  not  In  the  bill. 

Now.  let  me  say  to  the  Senator  from  New  York  that  be 
is  talking  about  rayon  manufacturers  having  a  hearing. 
When  the  tarUT  biU  was  here,  the  rayon  manufacturers  had 
a  hearing.  They  reached  the  committees;  they  went  before 
them;  and  what  did  we  do  for  the  rayon  manufacturers? 
We  gave  than,  on  page  69  of  the  tariff  act.  a  high  tariff 
on  rayoo  to  protect  American  manufacturers,  to  give  them 
a  bounty. 

We  put  a  tax  not  on  rayon  but  on  everyone  who  buys 
rayoD.  In  order  to  help  rayon  and  in  order  to  lift  its  mar- 
ket here  at  home,  we  put  a  tax  on  every  purchaser  of  rajon. 


TTie  Senator  from  New  York  says  that  has  nothing  to  do 
with  It.  There  was  a  hearing  and  they  got  the  bounty:  they 
got  the  advantage.  The  cotton  producer  cannot  enjoy  a 
tariff  on  cotton,  because  we  produce  more  of  it  ihan  we 
consume.  Yet  when  we  have  before  us  a  bill  for  the  benefit 
not  of  the  cotton  manufacturer  but  for  the  benefit  of  the 
cotton  farmer,  who  produces  the  commodity  from  the  earth. 
Senators  rise  and  say  we  must  not  put  a  tax  on  rayon,  which 
competes  with  cotton,  because  it  would  hurt  the  manufac- 
turer of  rayon,  who  is  enjoying  a  tariff  of  45  cents  a  pound 
on  some  of  it.     Let  me  read  the  law: 

Provtded.  That  ncne  of  the  foregoing  filaments  shall  be  subject 
to  a  less  duty  than  40  cents  per  pound,  and  none  of  the  foregoing 
jr&ms  shall  be  subject  to  a  leas  duty  than  46  cents  per  pound. 

Senators  qult>ble  about  a  few  cents  on  cotton  in  the  form 
of  a  processing  tax.  and  yet  they  are  taking  out  of  the  con- 
sumers of  the  United  States  40  and  45  cents  a  pound  on 
rayon,  which  is  an  article  competitive  with  cotton.  Then, 
when  we  say  that  cotton  and  rayon,  so  far  as  this  bill  is 
concerned,  ought  to  be  put  on  the  same  competitive  basis, 
they  say.  "Oh,  no:  you  must  not  put  a  processing  tax  on 
rayon."  If  we  do  not  put  a  processing  tax  on  rayon,  we 
are  giving  rayon  stiU  another  advantage,  we  are  making  It 
harder  for  cotton  to  compete  with  It,  we  are  adding  to  it 
another  artificial  device:  to  enrich  whom?  Those  who  own 
the  rayon  factories  in  the  United  States.     Who  owns  them? 

Mr.  RUSSELL.  Mr.  President,  I  wish  to  point  out  that  a 
great  many  of  the  rayon  factories  in  the  United  States  are 
owned  abroad.  There  are  some  In  my  State  which  are 
owned  in  Italy,  and  they  have  the  advantage  of  a  tariff  pro- 
tection here  but  are  unwilling  to  pay  this  tax. 

Mr.  CONNALLY.  Certainly.  I  wanted  to  call  that  to  the 
attention  of  the  Senate.  I  have  not  at  hand  the  detailed 
Information,  but  I  know  that  a  great  many  of  the  rayon 
factories  in  the  United  States  are  owned  not  by  American 
citizens  but  by  citizens  living  abroad.  In  Italy,  and  perhaps 
in  Germany.  I  do  not  know  the  details,  but  it  Is  my  in- 
formation that  the  rayon  interests  in  the  United  States  are 
owned  abroad. 

In  a  contest  between  foreign -owned  corporations  in  the 
United  States,  manufacturing  an  article  competitive  with 
cotton  and  American  cotton  manufacturers  and  American 
cotton  producers,  I  want  the  Senate  to  say  whether  it  Is 
standing  by  the  American  farmer  and  the  American  cotton 
textile  manufacturer,  or  whether  it  is  going  to  give  another 
bounty,  another  advantage,  another  artificial  profit,  to  the 
rayon  manufacturers,  who  I  understand  have  already  made 
tremendous  profits,  and  take  that  money  out  of  the  cotton 
farmer  and  the  cotton  textile  manufacturer. 

Mr.  President,  that  Is  the  issue.  Gentlemen  may  camou- 
flage it  all  they  please,  they  may  varnish  it  over  with  their 
oratory  and  with  their  logical  deductions  and  their  abstrac- 
tions, but  the  issue  is  whether  we  are  to  tax  one  competitive 
article  and  leave  the  other  competitive  article  free  of  a  tax. 
and  thereby  give  it  an  advantage  which  it  should  not  possess. 

I  submit  that  the  Senate  is  not  going  to  do  that  sort  of 
thing.  Give  us  a  chance  to  have  this  issue  reconsidered.  In 
order  that  the  Senate  may  have  an  opportunity  for  a  record 
vote  on  the  question. 

Mr.  SMITH.  Mr.  President.  I  should  like  to  state  that  I 
am  informed  by  the  Department  of  Agriculture  that  they 
have  looked  Into  this  matter  and  have  found  that  there  is 
not  enough  competition  between  cotton  articles  and  rayon 
articles  to  Justify  them,  under  the  law.  In  Impoeing  the  tax. 
•nie  Department  of  State,  however,  has  called  my  attention 
to  the  fact  that  perhaps  the  largest  purchasers  of  American 
cotton  depend  largely  on  the  sale  of  certain  forms  of  silk  for 
the  wherewith  to  purchase  an  enormous  amount  of  American 
cotton,  and  that  in  all  Justice  to  the  rayon  business,  if  this 
tax  Is  Imposed,  as  a  matter  of  course  there  should  be  a  com- 
pensatory tax  placed  on  silk  In  all  Its  forms  where  It  enters 
into  comiietltlon  with  rayon. 

Therefore.  In  order  to  keep  our  export  market  at  the  tide 
at  which  It  is  now,  cwnprlsing  some  2,000.000  bales  of  cotton, 
which  is  certainly  a  very  decisive  factor  in  sustaining  the 
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price,  I  prefer  to  get  the  greater  benefit  for 
represent  in  the  form  of  exportatlons  than  to 
to  the  doubtful  advantage  of  the  small 
rayon  and  cotton.  So  I  hope  the  Senate 
motion. 

Mr.  TYDINOS.     Mr.  President,  a  while 
Senator  from  Texas  [Mr.  ComuiXT]  if  he 
would  be  perfectly  logical  for  us  to  bftve  % 
upon  wool.    Every  Senator  who 
bat«s  recalls  particularly  the  chacge  that 
is  sold  for  wool,  shoddy  being  a  combinatlott| 
wool,  and  that  that  is  the  clothing  of  the 
more  cotton  in  It  than  has  rayon. 

Mr.   BARKLEY.    Mr.  President,  win  the 
there? 

Mr.  TYDINOS.    If  the  Senator  wUI  let 
yield  later  on.    I  will  yield  now  for  a  <piesttaii|| 

Mr.  BARKLEY.    I  Wish  to  ask  the 
that  he  is  right  in  saying  that  shoddy  is  a 
and  cotton.    My  understanding  Is  thai 
wool.    It  has  no  cotton  in  it,  imlir  moat 
the  reworking. 

Mr.  TYDINOS.    Let  us  asBume  ft  la 
certainly  is  the  clothing  of  the  poor,  wbo 
buy  pure  wool.    Therefore  it  strikes  me  thatrj 
shoddy  we  are  going  to  throw  an  unfair 
because  here  is  cotton,  which  is  the 
taxed  on  the  one  hand,  and  here  is  shoddy, 
clothing,  not  taxed.    Therefore  people  are 
shoddy,  and  the  only  way  to  correct  that 
Judgment,   would  be   by   putting  a 
shoddy. 

Mr.  BARKLEY.    Mr.  President,  wlB  the 

Mr.  TYDINOS.     I  yield. 

Mr.  BARKLEY.    Does  not  the  Denator 
that  we  produce  only  a  fraction  of 
consume,  and  that  there  is  already  a  wy 
tariff  on  wool,  and  there  is  nothing 
help  wool,  which  is  already  getting  its 

Mr.  TYDINOS.    If  we  produce  only  a 
that  is  all  the  more  reason  why  we  ooi^t  to 
industry. 

Mr.  BARKLEY.    It  is  protected;  it  carxteii 
30  cents  a  pound. 

Mr.  TYDINOS.    Why  do  we  not  put  a  taK  < 
freeze  It  out?     The  idea  of  taxing  cotton, 
in  this  country,  and  rayon,  which  is 
try,  £uid  letting  shoddy,  which  is  pcoduoed 
tries,  come  in  and  escape  the  tax. 

Mr.  BARKLEY.    It  does  not  escape  it 

Mr.  TYDINOS.    And  that  in  the  name  of 
very  idea! 

Mr.  BARKLEY.    I  do  not  wish  to 
but  shoddy  does  not  come  in  free  of  duty, 
tax. 

Mr.  TYDINOS.    That  is  all  the  man 
ought  to  be  a  compensatory  tax.    It  is  not 
United  States,  except  in  a  small  Qoanttty. 
abroad;  and  here  we  are  taxing  rayon  aadi 
are  produced  in  our  own  country,  and 
come  in  with  no  compensatory  tax  on  it 

Is   there  anyone  ready  to  offer  an 
shoddy? 

Mr.  BARKLEY.    I  think  It  is  » 
Senator  is  making  on  that  propositfcm. 

Mr.  TYDINQ6.    It  would  be  in  the  eyes 
from  Kentucky,  because  his  dlscemment  Is 
in  this  kind  of  novel  legislation  that  be 
wool  from  shoddy  in  the  form  of  an 

Mr.  BARKLEY.    There  is  no  dlflereDoe 
shoddy;  shoddy  is  wool. 

Mr.  TYDINOS.    I  have  not  yl 
way  of  always  mairing  speedies  in  anottwr 
without  even  bothering  the  chair  to  oMala 

Mr.  BARKLEY.    Mr.  Presidettft^— 
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Mr.   TYDINOS.    And   that  is   the 
know  of.     [Laughter.] 

Mr.  BARKLEY.    Mr.  President 

Mr.  TYDINOS.  If  I  may  proceed  to  eliminate  this 
shoddy  argument  from  my  very  pertinent  and  pointed  and 
proper  remarks,  let  me  go  on  in  the  12  or  13  minutesitbat 
are  left. 

Everyone  concedes  that  there  Is  very  little  if  any  cotton 
in  rayon,  but  it  is  pointed  out  here  that  ray<m  comparles 
are  owned  by  foreigners.  Yet.  forsooth,  those  who  hold 
that  out  as  bait  to  put  this  compensatory  tax  on  rayon, 
rise  the  next  moment  to  say  there  should  be  no  tax  on 
shoddy,  notwithstanding  the  fact  that  most  of  It  is  not 
only  owned  but  is  produced  and  manufactured  outside  of  the 
United  States.  They  stand  Indicted  by  their  own  argu- 
ment. They  are  not  consistent.  They  want  to  protect  the 
cotton  farmer,  yes;  but  they  want  to  protect  the  cotton 
farmer  at  the  expense  of  every  laboring  man  who  works  in 
a  rayon  plant. 

There  is  no  more  Justification  for  putting  a  tax  upon 
rayon  than  tliere  is  for  putting  a  tax  upon  cellophane, 
because  we  have  now  reached  the  era  of  c^ophane  bath- 
ing suits,  and  I  think  there  ought  to  be  a  compaisatory  tax 
put  on  ceDophane  so  that  Senators  who  malce  these 
"  shoddy  "  argimsents  wlH  not  have  to  wear  glasses  in  the 
future  when  viewing  the  beauties  on  the  bathing  bou^hes. 
[Laughter.] 

Mr.  BARKLEY.  The  Senator  is  talking  about  somethit^ 
concerning  which  he  is  an  expert.     [Laughter.! 

Mr.  TYDINOS.  I  claim  that  is  a  very  good  observation, 
the  only  good  one  the  Senator  from  Kentuclcy  has  made  so 
far  in  this  whole  argument. 

Mr.  President,  the  farmer  for  a  fong  while  has  been  the 
victim  of  compensatory  duties.  Tlie  Senator  from  South 
Carolina  on  many  occasions  has  pelted  out  the  great 
financial  burden  put  on  agriculture  by  compensatory  duties. 
Were  he  now  to  favor  a  compensatory  duty  on  something 
rwnote  from  cotton  he  would  violate  all  the  idiiloBophy  and 
logic  and  the  worth  of  all  the  flu-gimient  he  has  made  when 
tariff  matters  have  'jeen  before  this  body. 

Rayon  is  something  entirely  different  from  cotton.  It  is 
a  c(»npetitive  product,  yes;  but,  following  the  logic  now  in- 
dulged in,  when  we  come  to  a  discussion  of  coal  and  put  a 
tax  upon  coal  for  the  benefit  of  the  miners,  let  us  also  put  » 
tax  upon  wood  and  oil  and  all  the  other  products  ^rtiich 
compete  with  coal. 

Mr.  President,  if  this  philosophy  shall  be  ever  written  into 
the  fundamental  law  of  our  land,  -Senators  wHl  be  dizsy  from 
the  prospect  of  the  number  of  commodities  which  compete 
with  every  commodity  used  in  human  activities.  Itw  day 
may  come  when  the  so-called  "Oufley  coal  bill"  will  be 
used  as  a  vehicle  for  a  somewhat  similar  lAiilosophy.  Then 
we  shall  have  to  tax  oU  and  coal,  cordwood  and  briquettes, 
and  every  other  sort  of  product  in  (Hxter  to  taice  care  of  the 
coal  industry. 

In  other  words,  this  is  a  proposal  to  hit  a  blow  at  one 
man's  business  which  has  no  relation  to  the  commodity, 
cotton,  which  we  are  discussing.  It  Is  a  proposal  to  strike 
that  business  down  financially,  to  make  it  impossible  for  him 
to  do  business,  so  that  another  class  of  people  may  rec^ve 
a  particular  benefit  at  his  expense. 

If  Senators  desire  a  tax  on  cotton  in  order  to  bring  it  up 
to  parity  price,  that  is  one  thing.  That  phfiosophy  may  be 
maintained.  There  is  good  argument  which  can  be  offered 
to  support  that  view.  However,  there  Is  no  favorable  argu- 
ment, and  no  Justice,  and  no  righteousness  in  taxing  an 
article  utterly  removed  from  cotton  for  the  benefit  of  cotton 
alone- 
Do  the  taxes  levied  on  rayon  go  back  to  the  rayon  pro- 
ducers? Of  course,  they  do  not.  Where  do  thcv  go?  We 
tax  rayon  and  give  the  resultant  fimds  to  the  cotton  pro- 
ducer. Senators  might  Justify  the  competitive  tax  on  rayon 
were  that  tax  husbanded  and  sent  back  to  those  who  produce 
rayon,  as  is  done  in  the  case  of  cotton;  but  what  Justifloa- 
tion  can  there  be  for  taxing  the  worlcers  in  the  rayon 
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plants — for  that  la  what  It  means — for  taxing  the  owners  of 
the  rayon  plants — for  that  is  what  it  means — and  taking 
that  tax.  not  for  the  purpose  of  running  the  Government 
but  for  the  purpose  of  giving  it  entirely  to  another  class  of 
citizens? 

If  this  tax  were  to  go  into  the  Federal  Treasury  for  gen- 
eral purposes,  that  would  be  one  thing;  but  it  is  not  to  go 
there,  except  to  reside  there  temporarily,  and  then  it  is  to 
go  back  to  the  cotton  farmer.  Well,  let  us  tax  all  the 
lawyers  for  the  benefit  of  the  doctors,  and  let  us  tax  all 
the  railroad  workers  for  the  benefit  of  the  steamship  work- 
ers. That  would  be  the  natural  logic  were  this  proposed 
plan  pursued. 

There  is  not  a  Senator  who  will  detach  himself  from  the 
fleshpots  of  his  own  State — the  protection  of  the  industries 
and  growth  of  his  own  State — who  will  not  then  say  that 
there  can  be  no  Justification  for  taxing  one  mdustry  and 
taking  the  proceeds  of  that  tax.  not  for  government,  but  for 
the  benefit  of  those  employed  in  other  industries.  The  re- 
fusal of  Senators  to  tax  shoddy,  which  competes  with  cotton. 
Is  on  a  par  with  the  whole  philosophy  and  Justice  back  of 
this  amendment. 

I  hope  the  action  by  which  the  amendment  was  rejected 
the  other  day  will  be  maintained  and  that  Senators  will  vote 
not  to  put  this  tax  on  an  industry  which  has  nothing  to  do 
with  cotton,  the  proceeds  of  which  tax  would  be  used  to 
take  care  of  those  engaged  In  cotton.  In  my  Judgment,  that 
would  be  a  manifest  and  ridiculous  injustice. 

Mr.  GLASS.  Mr.  President,  without  desiring  to  prolong 
the  discussion  of  this  question  unreasonably,  let  me  say  that 
today  is  the  first  time  I  have  heard  It  charged — perhaps  it 
has  been  charged  without  my  hearing  it — that  the  Depart- 
ment of  Agriculture  in  Washington  has  shown  any  disposi- 
tion whatsoever  to  neglect  the  interests  of  the  cotton  pro- 
ducers. On  the  contrary,  the  Department  of  Agriculture 
has  levied  the  processing  tax  against  which  the  textile  manu- 
facturers have  been  protesting  since  It  was  levied,  and  In 
every  other  conceivable,  reasonable  way  has  sought  to  pro- 
mote the  interests  of  the  cotton  grower,  even  at  the  expense 
of  130.000.000  people  who  have  to  use  cotton,  from  the  baby 
In  the  crib  Just  bom  to  the  corpse  in  the  grave. 

The  very  fact,  as  stated  by  the  Senator  from  New  York, 
that  the  Department  of  Agrlciilture  has  for  a  long  time  been 
authorized  to  levy  a  tax  on  rayon,  and  has  not  done  it,  seems 
to  me  conclusive  of  the  repeated  assertion  here  that  rayon 
Is  not  a  competitor  of  cotton  goods.  It  is  only  a  competitor 
of  silk,  and  that  by  reason  of  the  fact  that  silk  is  much  more 
costly  than  rayon,  which  has  the  appearance  of  silk. 

It  has  been  suggested  that  rayon  is  protected  In  the  tariff 
act  and  that  cotton  is  not.  If  the  distinguished  Senator 
from  Texas  [Mr.  ComfAUY].  who  had  the  tariff  act  before 
him.  and  from  whose  desk  I  have  abstracted  this  document 
without  his  knowledge  or  consent,  will  look  at  the  tariff  act 
he  wlU  see  that  there  are  36  provisions  of  the  existing  tariff 
law  levying  a  tax  on  every  conceivable  species  of  cotton 
goods. 

Mr.  /CONNALLY.  The  Senator  from  Texas  did  not  say 
that  there  was  not  any  duty  on  manufactured  cotton.  He 
said  that  there  was  no  tariff  on  raw  cotton. 

Mr.  GLASS.  What  is  the  duty  on  manufactured  cotton  in- 
tended to  do?  Is  It  Intended  to  protect  only  the  manufac- 
turer, or  the  manufacturer  and  the  producer?  The  Senator 
from  Texas  knows  perfectly  well  it  is  meant  to  protect  the 
producer  of  the  raw  material  as  well  as  the  producer  of  the 
manufactured  material,  because  coincidentally  It  Is  obliged 
to  protect  the  producer  if  it  protects  the  manufacturer. 
I  read  from  the  tariff  act: 

P4m.  901  (a)  Cotton  ymm.  indudlxtg  warps.  In  any  form,  not 
bleached,  dyed,  colored,  combed,  or  plied.     •     •     • 

(b)  Cotton  yam.  including  warpa,  \n  any  form,  bleached,  dyed 
colored,  combed,  or  [tUed.     •     •     • 

Cotton  cloth  of  almost  every  description. 
(d)  Plain  gauge  or  itno  woren  cotton  nets  or  nettings.     •     •     • 
Pac.  904.  (c)   Cotton  clotti.  printed,  dyed,  or  colored.     •     •     • 
(e>  Ttre  fabric  or  fabric  for  UM  tn  pnmttmMtt^  Urea,  indudlna 
cord  fabric.     •     •     • 


'       Pa«.    905    Cloth.    In    chief    value    of   cotton,    containing    silk    or 
rayon       •     •      • 

Paji  906    Cloth,  in  chief  value  of  cotton.  conUlnlng  wool.     •     •     • 

I  have  not  read  the  percentages  all  the  way  through. 

Pak  908  Tapestries  and  other  Jacquard-flg\ired  upholstery 
cloths       •      •      • 

Pam    909    Pile  fabrics.     •      •      • 

Pae   911     (a)    QuUtB  or  bed.spreads      •     •     • 

(bi   Sheeta  and  pUlowcaa^s      •      •     • 

Diapers  and  shrouds  and  everything  else  are  included. 
Everybody  knows  that  the  Congress  and  the  Department  of 
Agriculture  have  gone  to  extremes  in  looking  after  the  cotton 
interests. 

I  do  not  know  whence  comes  the  suggestion  that  the  rayon 
factories  are  all  owned  by  foreigners.  That  Is  not  true  in  Vir- 
ginia, which  produces  nearly  if  not  quite  one-half  the  rayon 
manufactured  in  this  country.  One  factory  alone  gives  em- 
ployment to  5,000  persons,  which,  counting  their  dependent.*, 
means  that  20.000  people  are  dependent  upon  that  factory 
alone.  Yet.  without  one  word  of  hearing,  the  Senator  from 
Georgia  precipitates  this  proposal  to  tax  out  of  existence  a 
great  industry,  yet  in  its  infancy.  It  Is  about  the  only  In- 
dustry in  the  United  States  which  Is  not  hoary  with  age. 
Yet  the  Senator  would  tax  it  out  of  existence  without  a  word 
of  hearing  by  the  committee,  without  any  opportunity  to 
present  the  facts. 

We  even  had  to  plead  here  in  order  to  secure  postpone- 
ment of  consideration  of  the  amendment  for  1  day.  when 
there  was  not  one  sentence  in  the  report  of  the  committe<? 
or  in  the  hearings  of  the  committee  to  indicate  that  thLs 
great  infant  industry  had  been  given  any  chance  whatso- 
ever to  demonstrate  what  the  best-informed  of  them  confi- 
dently assert,  that  rayon  is  not  in  competition  with  cotton 
but  only  with  silk;  and  the  Senator  from  Georgia  has  avowed 
that  he  is  not  even  in  favor  of  giving  us  a  compensatory  ta.x 
in  order  to  protect  the  rayon  industry  from  the  silk  Industry. 

I  hope  the  Senate  will  determine  to  maintain  Its  position. 
Whoever  heard  of  Ed  Smith  being  against  the  cotton  inter- 
ests? Why.  he  Is  known  as  "  Cotton  Ed."  [Laughter.]  Vir- 
ginia does  not  produce  a  great  deal  of  cotton.  I  think  some 
60.000  bales,  but,  whether  it  produces  much  or  little  of  cot- 
ton or  anything  else,  every  Industry  should  be  given  a  fair 
show  in  a  bill  of  this  kind. 

Mr.  WAGNER.  Mr.  President.  I  do  not  desire  to  prolong 
the  disciisslon  unduly;  and  even  the  few  words  I  have  to 
say  may  be  in  the  nature  of  repetition.  But  the  discussion 
on  the  part  of  the  movers  of  the  pending  motion  has  drifted 
away  from  the  subject  before  the  Senate  for  consideration. 
It  seems  to  me  that  the  questions  as  to  whether  there  is  a 
duty  levied  upon  imported  rayon  and  whether  rayon  facto- 
ries are  owned  by  foreigners  are  not  relevant  to  the  point  at 
issue.  I  may  state,  however,  that  so  far  as  New  York  rayon 
manufacturers  are  concerned,  they  are  American  citizens. 

Two  years  ago,  when  we  passed  the  Agricultural  Adjust- 
ment Administration  Act,  we  constituted  the  Secretary  of 
Agriculture  as  a  quasi -judicial  officer  to  determine,  after 
hearings  and  in  accordance  with  standards  fixed  by  Con- 
gress, whether  or  not  there  should  be  imposed  compensatory 
taxes  upon  those  conmioditles  in  competition  with  the  b«tsic 
commodities  set  forth  in  the  act.  We  intrusted  this  power 
to  the  Secretary  of  Agriculture,  because  we  recognized  that 
we  were  in  no  position  as  a  legislative  body  to  determine  the 
detailed  facts  as  to  the  extent  of  the  competition  and  as  to 
the  proper  amount  of  the  compensatory  tax. 

Cotton  was  placed  in  the  same  position  as  the  other  basic 
commodities.  If  there  were  other  outside  commodities  com- 
peting with  cotton,  it  was  the  duty  of  those  who  contended 
that  such  competition  existed  to  appear  before  the  quasi- 
Judicial  ofHcer.  to  present  all  the  facta  showing  the  excessive 
shift  from  one  commodity  to  the  other,  and  to  Indicate  that 
injury  had  ensued  because  of  the  tax  imposed  upon  the 
cotton  processors. 

In  accord  with  this  procedure,  the  litigants,  or  complain- 
ants, went  before  the  Secretary  of  Agriculture  and  presented 
their  case,  contending  that  there  ought  to  be  a  compensa- 
tory tax  imposed  upon  rayon.    The  hearings,  the  trial,  in 
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other  words,  lasted  for  over  a  year;  both 
facts:  and,  as  a  result  of  that  trial,  the 
Judge  refused  to  impose  a  compenoUory  tax 

Now,  what  are  we  asked  to  dof    like  a 
but  without  any  record  before  us,  without 
timity  for  a  hearing  to  the  industry  iHii^ 
tax  is  Imposed  it  wlD  be  defctioyed.  wit 
evidence,  we  are  asked  blindly,  without 
or  effect,  to  vote  in  favor  of  a  oompensatonr 

To  me  it  is  inconceivable  that  this  body, 
islative  t>ody  in  the  world,  and,  if  I  may, 
containing  the  most  distingolihsd  cttiiens 
will  deliberately  and  blindly  vote  a 
mation  whatsoever. 

May  I  refer  briefly  to  the  protectiaD  of  tbmi 
that  has  been  ccxnplained  ofT    I  cannot 
relevancy  of  that  argiuient.    n  I  were  a 
the  Senator  from  Texas,  I  would  inquire  what^ 
of  a  duty  upon  rayon  has  to  do  with  the 
Senate.    As  a  matter  of  fact,  the  duty  we 
very  salutary:  the  rayon  industry  has  grown  I 
until  today  it  represents  an  investment  of 
and  employs  nearly  200,000  men  and 

Rayon  competes  not  with  oottoa  bat 
annual  value  of  filter  consumption  In  the 
rayon  represented  2.5  percent  in  1930  and 
1934. 

During  the  same  period  silk  fell  from  15j0)^ 
percent. 

But  the  position  occupied  by  cotton  In 
remained  practically  stable,  in  IMO  being  M 
1934  a  little  over  53  percent.    It  is  obvious 
ures — and  that  is  the  reason  why  the  i 
could  not  see  liis  way  dear  to  impooe  a 
upon  rayon — that  rayon  broke  Into  the  aOkj 
away  a  good  deal  of  the  silk  basinass,  but  didi 
affect  cotton. 

Mr.  BARKLEY.    Mr.  President,  il  the 
let  me  ask  him  wkiat  do  the  percent sges 
understaiui  them. 

Mr.  WAGNER.     The  peroenti«e  of  the 
fibers  in  the  United  States  occupied  by  layan,  i 
respectively. 

Mr.  BARKLEY.  Among  aU  the  fUMn 
rayon  in  1920  represented  the  peroentage 
given? 

Mr.  WAGNER.    Yes. 

Mr.  BARKT.KY.  And  in  the  last  year  ch«a I 
while  silk  had  gone  down? 

Mr.  WAGNER.   Exactly.   In  other  words,  i 
silk  went  down.    That  is  where  tlie 
sumption  of  cotton  remained  practleally  tha^ 

1  have  some  communications  from 
rayon  industry  In  my  State  in  vrtdch  they  my 
are  proposing  to  impose  upon  them  will 
which  they  liave  won  throu^  protecttai 
own  efficiency  mto  the  hands  at  the  silk 
of  silk  and  rayon  are  now  practically  the 
a  slight  advantage.    If  this  tax  Is  Impneed. 
wull  fade  and  it  will  be  possible  to  sell  silk 
cheaper  than  rayon.   In  that  events  eC  com 80^,1 
rayon  will  disappear. 

Are  we  prepared  to  destroy  an  Industxy 
as  these  figures  indicate  during  the  last  14 
it  overnight,  without  knowing  anything 
particular  tax  imposed  is  fair  or  nott 

That.  Mr.  President,  is  all  I  care  to  say.  1 1 
present  the  figures  for  the  consideration  of 

Mr.  McSXLLAR.    Mr.  PresUsmt,  the 
right  to  the  Secretary  of  Agricattara.  aftv 
to  impose  this  tax  if  he  sees  proper  and  tba 
Hearings  have  been  held  on  that  law,  but 
never  imposed  the  tax.    Withoot  baying 
tional  to  that  which  the  Secrataiy  had 
hearings,  it  seems  to  me  to  be  rattter 
least,  for  us  now  to  impose  the  propoeed  taiL 
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At  first  blush  I  thought  there  was  a  good  deal  of  compe- 
tition between  cotton  and  rayon.  Upon  a  more  careful  ex- 
amination I  find  that  the  competitioi  is  with  silk  rather 
than  rayon.  We  have  no  tariff  on  silk.  If  we  were  to  im- 
pose a  comi)ensatory  tax  on  silk,  what  would  be  the  diffi- 
culty?   The  difficulty  would  be  Just  this. 

Last  year,  1933-34,  we  sold  abrmul  7,524,000  bales  of  cot- 
ton. This  year  we  sold  2,000,000  bales  less.  In  other  wends, 
it  is  unfortunate  for  the  cotton  producers  that  our  foreign 
market  has  been  greatly  lessened.  While  that  is  true,  while 
Great  Britain  has  greatly  reduced  her  purchases  in  this 
country  and  white  Italy  and  Germany  have  greatly  reduced 
their  purchases  of  cotton  in  this  country.  Japan  has  greatly 
increased  her  purchases  and  during  the  past  year  b(»ight 
1,468,000  bales  of  cotton  from  the  United  States.  In  other  > 
words,  she  has  bought  this  year  practically  as  mw^  cotton 
from  the  United  States  as  have  Great  Britain.  Italy,  and 
Germany  combined. 

So  it  would  be  very  improper,  it  seems  to  me,  for  those  of 
us  who  are  interested  in  cotton  to  impose  this  tax.  All 
Americans  are  Interested  in  cotton,  one  of  our  greatest 
products.  It  would  be  manifestly  unfair  to  impose  a  com- 
pensatory tax  on  sUk  when  our  best  customer  for  cotton  is 
Japan. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKEILAR.    I  yield. 

Mr.  CONNALLY.  As  I  understood  the  Senator,  he  said 
he  first  thought  that  cotton  and  rayon  were  comply  ve,  but 
upon  further  investigation  he  finds  they  are  not.  Is  rayon 
a  competitor  of  silk? 

Mr.  McKELLAR.    Yes;  it  is  a  competitor  of  silk. 

Mr.  CONNALLY.  It  is  a  competitor  of  silk  because  it  is 
an  imitation  and  a  deception  uui  a  fraud,  ■"•irt^g  some 
people  think  it  is  silk. 

Mr.  McKELLAR.  I  think  the  Senatcur  is  entirely  mistaken 
about  its  being  a  fraud  or  a  decepticm.  It  is  manufactured 
silk,  as  we  all  know.    There  is  no  fraud  about  it. 

Mr.  CONNALLY.    Is  it  a  silk? 

Mr.  McKELLAR.    It  is  a  silk. 

Mr.  CONNALLY.  There  is  not  a  bit  of  silk  in  it.  Why 
does  the  Senator  say  it  is  silk  irtien  there  is  not  a  strand  of 
silk  in  it? 

Mr.  McKELLAR.  I  will  teU  the  Senator  why  I  say  that. 
Some  geniuses  in  the  world  have  adopted  the  methods  of  tha 
silkworm  and  devised  machinery  to  that  end.  The  cotton 
producers  sell  to  the  rayon  miUs  75.000.000  pounds  of  linters 
every  year,  and  the  price  of  linters  has  increased  from  one- 
half  cent  per  pound  to  something  like  5  cents  per  pound, 
which  is  beneficial  to  the  cotton  interests.  For  that  reason 
we  ought  to  be  very  careful  about  imposing  a  tax  on  the  con- 
sumer of  cotton  and  the  purchase  of  cotton,  because  linters 
are  a  part  of  cotton.  They  are  taken  into  consideration  in 
our  stocks  of  cotton.  For  that  reason,  in  my  Judgment,  we 
ought  not  to  impose  this  tax. 

Mr.  CONNAIXY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  McKELLAR.    Certainly. 

Mr.  CONNAUiY.  Is  it  not  true  that  on  aU  the  linters  the 
rayon  factories  buy  they  do  not  pay  a  cent  of  processing  tax7 
Tliey  get  the  linters  free  of  the  processing  tax.  whereas  ooax- 
peting  cotton  pays  the  processing  tax. 

Mr.  McKELLAR.  I  think  that  is  true;  but  that  is  imma- 
terial in  this  argument,  as  it  seems  to  me. 

Mr.  GLASS.    Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  frcHn  Virginia. 

Mr.  GLASS.  The  Senator  from  Texas  [Mr.  ComsaxxtI  de- 
nounced rayon  as  a  fraud  and  a  deception. 

Mr.  McKELLAR.  The  Senator  from  Texas  is  mistaken 
about  it. 

Mr.  GLASS.  He  denounced  rayosi  as  a  fraud  and  a  deeep- 
tion  because  rayon  looks  like  silk.  I  should  like  to  ask  him 
why  he  should  have  charged  those  Senators  who  are  speak- 
ing for  rayon  with  advocating  a  fraud  and  a  decQ»tLon  upon 
the  public? 

Mr.  CONNALLY.  The  Senator  from  Virginia  knows  tha 
Senator  from  Texas  did  not  say  a  word  about  any  Senator's 
advocating  anything  of  the  kind. 
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Mr.  GLASS.  The  implication  could  not  be  escaped.  We 
are  speaking  of  rayon,  and  the  Senator  rose  and  denounced 
it  a3  a  fraud  and  a  deception. 

Mr.  CONNALLY.  Unfortunately  I  have  no  more  time,  and 
I  cannot  make  reply  to  these  statements. 

Mr.  McKELXAR.  Unfortunately  or  fortunately,  however 
It  may  be  viewed.  I  do  not  concede  that  rayon  is  fraudulent 
or  a  deception.  I  think  it  is  a  perfectly  legitunate  industry, 
which  Is  doing  a  wonderful  work  for  our  people.  It  allows 
many  of  our  people  to  clothe  themselves  in  a  better  way 
than  ever  before.  I  think  it  is  exceedingly  fortunate  for  this 
country  that  we  have  rayon  mills,  and  It  is  likewise  exceed- 
ingly fortunate  for  the  cotton  industry  and  cotton 
production. 

Mr.  President,  I  think  we  ought  not  to  impose  a  tax  on 
silk  against  our  best  cotton  customer,  who  buys  more  cotton 
from  this  country  than  the  three  nations  of  Great  Britain, 
Italy,  and  Germany  put  together.  Under  these  circum- 
stances we  ought  not  to  impose  the  tax.  A  further  reason 
for  not  imposing  the  tax  is  because  rayon,  in  my  opinion,  is 
not  at  all  in  competition  with  cotton. 

Mr.  BARBOUR.  Mr.  President.  I  do  not  wish  to  prolong 
the  discussion,  because  I  think  practically  everything  has 
been  said  that  might  well  be  said  on  this  subject.  But. 
while  I  do  not  care  to  Join  in  the  colloquy  between  Sena- 
tors in  relation  to  rayon  being  a  fraudulent  imitation,  per- 
mit me  to  say  it  would  be  Just  as  unfah:  to  suggest  that 
mercerized  cotton  is  fraudulent  because  it  attempts  to  imi- 
tate silk  as  to  say  that  rayon  is  intended  to  deceive  in  this 
same  respect. 

I  am  glad  the  distinguished  Senator  from  New  York  [Mr. 
Wacnu]  gave  us  the  figures  and  statistics  he  did  a  while 
ago  as  to  the  output  and  consumption  of  the  various  com- 
modities and  fibers  of  rayon,  silk,  and  cotton.  Senators  will 
remember  that  I  contended  yesterday — and  was  the  first 
Senator  to  do  so — that  rayon  competes  with  silk  and  not  with 
cotton. 

It  seems  to  me  this  proposal  brings  very  clearly  to  the  fore 
the  fallacy  of  the  whole  general  philosophy  of  the  processing 
taxes.  Here  it  is  proposed  to  now  put  a  processing  tax  on 
rayon  so  as  to  help  cotton.  Just  as  inevitably  as  that  is  done, 
and  it  was  attempted  yesterday,  a  movement  will  again  be 
made  to  put  a  compensating  tax  on  silk  so  as  to  help  the 
other  two  products:  next  Jute  will  be  involved,  and  so  on, 
ad  Infinitum. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.  Certainly.  I  am  very  glad  to  yield  to 
my  good  friend  the  distinguished  Senator  from  New  York. 

Mr.  WAGNER.  I  am  asking  this  question  because  I  know 
the  Senator's  intimate  knowledge  of  the  whole  subject.  Is 
it  the  Senator's  opinion  that  if  this  tax  is  imposed  on  the 
rayon  industry  it  may  mean  a  surrender  of  the  rajron  mar> 
ket  to  silk? 

Mr.  BARBOUR.  I  think  the  Senator  is  entirely  correct. 
I  want  to  point  out  further,  however,  in  fairness  to  the  silk 
industry,  that  it  should  be  added  also  that  inevitably  a 
processing  tax  would  then  in  turn  be  put  upon  silk.  This  is 
obvious;  and  the  silk  industry.  I  can  assure  the  Senate  from 
my  own  experience,  though  I  have  no  personal  monetary 
interest  in  the  silk  industry  directly  or  Indirectly,  cannot 
stand  the  tax  which  was  suggested  heretofore  in  respect  to 
this  phase  of  this  legislation  and  which  was  rejected,  but 
will  be  suggested  again  if  this  processing  tax  Is  put  on  rayon. 

Mr.  FRAZI£R  and  Mr.  McKKT.T.AR  addressed  the  Chair. 

The  PRESIDE34T  pro  tempore.  Does  the  Senator  from 
New  Jersey  yield:  and.  if  so,  to  whom? 

Mr.  BARBOUR.  I  yield  first  to  the  Senator  from  North 
Dakota.  I  think  he  was  the  first  of  the  two  Senators  to  ask 
me  to  yield. 

Mr.  PRAZIER.  Mr.  President,  as  this  amendment  was 
explained  to  the  committee,  it  does  not  provide  any  tax 
whatever  on  silk  and  provides  for  a  tax  on  rayon  only  as  it 
comes  in  competltiom  with  cotton  and  not  in  competition 
with  silk.  If  rayoD  comes  in  competition  with  cottrai.  it 
aeems  to  me  taktor  the  act  it  should  be  taxed:  but  there  ii 


!  no  tax  on  silk  and  no  tax  on  the  rayon  which  is  in  com- 
petition with  silk,  as  I  understand,  as  the  amendment  was 
explained  to  the  committee. 

Mr.  BARBOUR.  The  Senator  is  perfectly  correct.  TTie 
I  Senator  will  recall,  however,  that  when  this  matter  was  to 
'  the  fore  before,  silk  was  drawn  into  the  picture;  and  my  con- 
tention is  that  Just  as  surely  as  a  compensatory  tax  which 
the  Senator  suggests  is  put  on  rayon,  inevitably,  as  I  have 
said  several  times  before,  a  similar  tax  will  follow  upon  silk, 
and  silk  cannot  stand  it. 

Mr.  McKELLAR.  And.  Mr.  President,  in  addition  to  that, 
we  should  probably  offend  our  best  cotton  customer. 

Mr.  BARBOUR.  We  might  very  well  in  time  lose  this  im- 
portant customer.  Of  course,  that  would  not  happen  all  at 
once;  but  if  this  course  is  to  be  pursued,  involving  first  one 
fiber  and  then  another.  I  think  in  time  we  will  not  only 
offend  our  best  cotton  customer,  but  possibly  in  time  lose 
him. 

Now.  there  is  no  quarrel  that  I  wish  to  engender  in  re- 
spect to  the  processing  tax  on  cotton.  That  particular 
processing  tax  seems  to  be  inevitable.  It  is  there  now  and 
probably  will  remain  in  the  law.  I  do  not  believe,  however, 
this  whole  philosophy  is  sound;  but  the  point  I  am  trying  to 
make  is  that  I  am  as  sincere  as  any  a  man  can  be  when  I 
say  that  to  extend  these  processing  taxes  to  these  other 
fibers  will  be  simi^y  to  start  a  veritable  rlng-around-the- 
rosy  which  can  end  only  in  disaster  in  time,  not  only  to  all  the 
fiber  and  textile  interests,  but  to  the  producers  of  the  raw 
materials  and  those  who  use  these  raw  materials  in  industry. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.     I  yield,  gladly. 

Mr.  BARKLEY.  I  notice  that  the  amendment  as  to  rayon 
which  was  rejected,  and  of  which  the  Senator  Irom  Georgia 
has  now  moved  reconsideration,  provides  that  the  tax  shall 
be  125  percent  of  the  processing  tax  levied  upon  cotton. 
Can  the  Senator  from  New  Jersey  explain  why  the  tax 
should  be  125  percent  of  the  tax  levied  on  cotton,  even  if 
we  levy  a  tax  at  all? 

Mr.  BARBOUR.  I  do  not  think  there  Is  a  person  in  the 
whole  world  who  can  explain  it.  Certainly  I  cannot.  It  is 
an  arbitrary  figure  and.  as  the  Senator  from  New  York 
said,  has  been  set  without  the  rayon  Industry  having  any 
voice  in  the  proceedings.  Certainly  by  the  same  token,  only 
far  more  so,  when  silk  was  brought  Into  the  picture  the  other 
day.  there  was  not  a  single  silk  manufacturer  In  the  United 
States  who  knew  smythlng  about  it  or  who  had  been  con- 
sulted or  given  a  chance  to  be  heard. 

I  hope  very  much  indeed — and  I  say  this  with  all  due 
respect  to  my  friend,  the  junior  Senator  from  Georgia  I  Mr. 
Russkll] — that  his  motion  to  open  up  this  whole  unfor- 
tunate subject  again  will  not  prevail,  because.  In  my  Judg- 
ment. If  his  motion  carries.  It  will  be  a  great  mistake  and 
will  be  harmful  to  the  whole  textile  industry,  cotton  as  well 
as  all  the  rest  of  the  fibers  that  have  been  mentioned,  or 
certainly  will  be  mentioned  If  we  again  open  up  this  subject. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Georgia  I  Mr.  Russell)  to  re- 
consider the  vote  by  which  the  Senate  rejected  the  commit- 
tee amendment  on  page  45,  beginning  in  line  17.  designated 
as  section  15. 

Mr.  RUSSELL.     I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  FLETCHER  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  Senator  from  New  Jersey 
[Mr.  Moore  1  and  therefore  withhold  my  vote.  If  the  Sen- 
ator from  New  Jersey  were  present,  he  would  vote  "  nay  ". 
and  I  should  vote  "  yea." 

Mr.  REYNOLDS  (when  his  name  was  called).  I  am 
paired  on  this  question  with  the  senior  Senator  from  Mis- 
souri [Mr.  ClaekI.  If  I  were  at  liberty  to  vote  I  should 
vote  "  yea  ".  and  I  understand  that  if  he  were  present  he 
would  vote  "  nay."    I  withhold  my  vote. 

The  roll  call  was  concluded. 
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Mr.  WAGNER,    My  coUeagae  Clir. 
ably  absent.    If  he  were  present  be  would 
this  question. 

Mr.  CONNALLY.    I  desire  to  annocmoe 
absence  of  my  colleague  [Mr.  Gtesmuu)]. 

Mr.  AUSTIN.  I  announce  the  ncoesan 
Senator  from  Delaware  [Mr.  HASxnros] 
from  Texas  [Mr.  Shetpau)],  who  are  paired 
If  present,  the  Senator  from  Delaware 
and  the  Senator  f  rcxn  Texas  would  TOte  " : 

Mr.   McKELLAR    (after   having   voted  la 
Has  the  Senator  from  Delaware  [Mr.  To^ 

The  PRESIDING  OFFICER.    Tbat  Senat 

Mr.  McKELLAR.    I  have  a  ffeneral  pair 
from  Delaware,  but  I  understand  that  If  he 
would  vote  as  I  have  voted;  so  I  shall 
stand. 

Mr.  BARBOUR.    I  do  not  know  whether 
ator  on  the  other  side  of  the  a<»dff  is 
announcement  as  to  the  absentees  or  how 
I  wish  to  say  that  my  colleague  the  junior 
Jersey  [Mr.  Mooke]  is  paired,  and,  if 
"  nay.'; 

Mr.  TYDING6.    My  coUeague  tlfr. 
ably  detained.    If  present,  he  would  vote  "i 

Mr.  ROBINSON.     I  desire  to  ^wnn^Tiyy 
sence  from  the  Senate  of  the  Senator  from 
BiLBol.  the  Senator  from  South  Carolhia  [] 
Senator  from  Missouri  [Mr.  Clask),  the 
nUnois   [iSx.  Dbtkrich],  the  senior 
[Mr.  Laws],  the  Senator  from  Loulatana 
Senator  from  Wyoming  [Mr.  OUCAHoifrr]. 
Utah  [Mr.  Thomas],  and  the  Senator  froai 
Whxzleb]. 

Mr.  BUI^LEY.    I  desire  to  axmoonce  the 
sence  of  my  colleague  [Mr.  Uommrrl. 

The  result  was  announced — ^yeas  15,  naya 
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So  Mr.  Russell's  motion  to  reconikVT 

Mr.  LONEROAN.    Mr.  Preskleiift.  have  all 
amendments  been  dlspoeeri  of? 

Ttie  PRESIDENT  pro  temxwce. 
question  is  on  the  committee  amendsienft  ott' 
was  passed  over. 

Mr.  LA  FOLLETTEL     Mr.  PriwMmt.  if  W 
to  the  committee  amendmokt  on  paee  64, 1 
amendment  in  the  nature  at  a  aubstttute 
proposed  to  be  stricken  out  by  the 

Tl.e  PRBSir«lNT  pro  tempore.    Let  the 
the  Senator  from  Wiscoodn  that  the 
as  the  Chair  understands  it.  will  be  to 

Mr.  LA  POLLETTB.    I^at  to  eonect. 

The  presidbnt  pro  tempore.    Tike 
ment  Just  preceding  that,  to  strike  iNit 
tion  29,  has  not  been  acted  (m. 
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LA  FOLLETTE.    My  amendment  does  not  relate  to 


The  question  then  is  on 
amendment  on  page  84, 


Mr. 
that. 

The  PRESIDENT  pro  tempore, 
agreeing  to  the  first  committee 
which  the  clerk  will  state. 

The  CmxF  Clerk.  On  page  64  it  is  proposed  by  the  Com- 
mittee on  Agriculture  and  Forestry  to  strlte  out  lines  1  to  19. 
inclusive,  as  follows: 

(g)  Wlienever  in  this  title  a  refund  of  any  tax  U  authortocd  to 
be  made  to  any  person  other  than  the  person  ivqulred  to  pay  tba 
tax  with  re^>ect  to  which  an  application  for  refund  is  made,  upon 
statement  under  oath  by  the  applicant  for  refund  that  he  has  no 
knowledge.  Information,  or  belief  that  such  tax  has  not  In  fact  been 
paid,  then  for  the  purpose  ot  such  refund  to  said  appUcant  Ku^ 
tax  shall  be  deemed  to  have  been  d\>e  from  any  paid  by  tbc  person 
Uable  therefor.  Any  other  provision  of  the  law  notwitbatanding. 
the  Comptroller  General  of  the  United  States  is  authorized  and 
directed,  without  review  of  the  fact  ta  tbe  payment  of  the  tax,  to 
oerttfy  for  payment  refimds  authorised  under  this  ambsectlon  in 
the  amounts  scheduled  to  him  by  the  ConuaiaBioner  of  Internal 
Revenue.  Whoever  makes  any  false  statement  under  oath  in  con- 
nection with  applying  for  or  securing  such  refund  of  any  tax  shaU 
be  guilty  of  a  misdemeanor  and  upon  coavlctkm  tliereof  shall  be 
punished  by  a  fine  of  not  more  than  il,00e  or  by  imprisonment 
not  exceeding  6  months,  or  both. 

The  PRESIDENT  pro  tempore.  Tfae  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  SLgreed  to. 

llie  I^IESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  Wisconsin  in  the  nature  of  a  substitute  is  now 
in  order,  and  the  amendment  will  be  stated  by  the  derk. 

The  Chiev  Cleuc.  In  lieu  of  the  language  proposed  to  be 
stricken  out  en  page  64.  line  20,  and  ertendtng  through  line 
14.  page  66.  being  section  30.  it  is  proposed  to  Insert  the  fol- 
lowhig: 

Sec.  33.  The  Agricultural  Adjustment  Act.  as  amended,  ta 
amended  by  Inserting  after  section  21  the  foUowing: 

"  utroKn 

"  Sac.  23.  (a)  Whenever  the  President  has  reason  to  believe  that 
any  one  or  more  articles  are  "being  imported  into  the  United  States 
under  such  conditions  and  in  sxifflclent  quantities  as  to  render  or 
tend  to  render  ineffective  or  materially  Interfere  with  any  program 
or  operation  undertaken  under  this  title,  he  shall  cause  an  imme- 
diate investigation  to  be  made  by  the  United  States  Tariff  Com- 
mission, which  shall  give  precedence  to  investigation  under  this 
section  to  determine  such  facts.  Such  Investigations  shall  be  made 
after  due  notice  and  opportunity  for  hearing  to  Interested  parties 
and  shall  be  conducted  subject  to  such  regulations  as  the  Presi- 
dent shall  specify. 

"(b)  If,  on  the  basis  of  such  InvestlgBtioo  and  report  to  him  of 
findings  and  recommendations  made  in  eonnection  therewith.  Vbe 
President  finds  the  existence  of  such  facts,  he  shall  by  prodama- 
tion  impose  such  limitations  on  the  total  quantities  oX  any  article 
or  articles  which  may  be  imported  as  he  finds  and  declares  shown 
by  such  investigation  to  be  necessary  to  prescribe  In  order  that 
the  entry  of  such  article  or  articles  wiU  not  raider  or  tend  to 
render  ineffective  <x  materially  interfere  with  any  program  or 
operation  \indertaken  under  this  title:  Provided,  That  no  limita- 
tion shall  be  Imposed  on  the  total  quantity  of  any  article  whltih 
may  be  imported  from  any  country  which  reduces  such  permls- 
sible  total  quantity  to  less  than  75  percent  ot  the  average  annual 
quantity  of  such  article  which  was  Imported  from  such  country 
during  the  period  from  July  1.  1028,  to  Jxme  SO,  1938,  both  dates 
inclusive. 

"(c)  No  import  restriction  proclaimed  by  the  Preeldent  under 
this  section  nor  any  revocation,  suspension,  or  modlflcatfam  thereof 
shall  become  effective  imtll  15  days  after  the  date  ot  such  procla- 
mation, revocation,  suspension,  or  modification. 

"(d)  Any  decision  of  the  President  as  to  facts  tmder  this  section 
shall  be  final. 

"(e)  After  Investigation,  report,  finding,  and  declaration  in  the 
manner  provided  in  the  case  of  a  proclamation  pursuant  to  sub- 
section (b)  of  this  section,  any  proclamation  or  provision  of  such 
proclamation  may  be  suspended  by  the  Ptesidcxit  whenever  he 
finds  that  the  circumstances  requiring  the  proclamation  or  provi- 
sion thereof  no  longer  exist,  or  may  be  nndlfled  by  the  President 
whenever  he  finds  that  changed  circumstances  require  such  modi- 
fication to  carry  out  the  purposes  of  tuls  section." 

Mr.  LA  FOLI^TTE.  Ml.  President,  I  think  that  to  most 
Senators  in  this  body  my  attitude  toward  the  question  of  the 
tariff  Is  well  known.  In  1930,  when  the  last  general  revision 
was  under  consideration.  I  labored  as  effectively  as  I  could 
with  the  so-called  "  coalition  "  which  attempted  to  mitigate 
and  reduce  some  of  the  extremities  of  protection  provided  in 
the  measure  then  before  us. 

Nevertheless,  we  are  now  confronted  with  facts,  and  not 
theories.  We  have  embarked  upon  a  program  of  endeavor- 
ing, by  the  Agricultural  Adjustment  Act,  to  lift  the  domestic 
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prices  of  certain  agricultural  commodities  named  therein  to 
the  parity  price,  or  fair-exchange-value  price. 

Mr.  President,  having  adopted  that  policy,  it  would  be  not 
only  futile  but  Inconsistent  for  us  to  permit  imports  to  be 
brought  mto  this  country  to  break  the  prices  of  the  com- 
modities which  are  affected  by  the  Agricultural  Adjustment 
Act.  and  which  we  are  endeavoring  to  lift  to  the  fair-ex- 
change value  or  the  parity  price. 

Every  Senator  in  this  Chamber  who  has  given  any  con- 
sideration to  the  problems  affecting  agriculture  must  be 
aware  of  the  enormous  increase,  especially  in  recent  months. 
In  Imports  of  agricultural  commodities  into  the  United 
States.  Those  who  are  familiar  with  the  reply  made  by  the 
Secretary  of  the  Treasury  to  Senate  Resolution  111.  offered 
by  the  Senator  from  Michigan  [Mr.  VandcxbekcI,  which  I 
bold  in  my  hand,  have  had  brought  to  their  attention  in  a 
graphic  and  startling  lAanner  the  increase  In  the  Imports 
of  agricultural  commodities  affected  by  the  pending  bill. 

I  shall  not  take  the  time  of  the  Senate,  nor  shall  I  con- 
fume  my  own  time,  which  Is  very  limited.  In  trying  to  cite 
all  of  the  instances  where  these  imports  are  coming  In  at 
&uch  an  alarming  rate  of  Increase.  We  know  the  facts,  the 
caw  is  on  the  record,  and  it  is  simply  a  question,  as  I  see  it. 
of  whether  the  Senate  and  the  Congress  desire  to  place  In 
the  discretion  of  the  President  of  the  United  States  a  power, 
after  thorough  investigation  and  finding  of  facts  by  the 
Tariff  Commission,  to  remedy  this  situation  and  to  protect 
the  program  which  we  are  endeavoring  to  accomplish  imder 
the  Agricultural  Adjustment  Act,  to  lift  the  prices  of  certain 
agricultural  conunodities  in  the  United  States. 

Mr.  President.  It  is  my  information  that  there  were  some 
members  of  the  Committee  on  Agriculture  who  felt  that,  as 
the  bill  came  from  the  House,  the  delegation  of  jxjwer  en- 
deavored to  be  made  by  the  House  text  of  the  bill  was  so 
sweeping  that  it  would  fall  under  some  of  the  interdicted 
doctrines  which  the  Supreme  Court  has  already  enunciated 
In  certain  cases  dealing  with  the  question  of  the  delegation 
of  power.  Senators  perusing  my  amendment  will  see  that  I 
have  endeavored,  and  I  believe  successfully,  to  bring  this 
delegation  of  power  within  the  doctrine  laid  down  in  the 
Hampton  case  with  respect  to  the  flexible  tariff  sections  af 
our  existing  law. 

It  is  perfectly^elear  from  a  reading  of  the  amendment  that. 
In  the  first  place,  the  President  shall  only  act  whenever  he 
"  has  reason  to  believe  that  any  one  or  more  articles  are 
being  imported  into  the  United  States  under  such  conditions 
and  In  sufficient  quantities  as  to  render  or  tend  to  render 
ineffective  or  materially  interfere  with  any  program  or  op- 
eration imdertaken  under  this  title." 

Then,  only  after  a  thorough  investigation  by  the  Tariff 
Commission  and  a  finding  that  such  facts  do  exist,  would 
the  President  be  empowered  to  issue  a  proclamation  estab- 
lishing Import  quotas,  and  in  issuing  his  proclamation  he 
must  declare  that  the  proclamation  is  issued  upon  the  basis 
of  the  facts  found  by  the  Commission. 

Furthermore,  there  is  a  limitation  provided  for  the  exer- 
cise of  his  power  even  after  the  facts  are  found,  if  they  be 
adduced  by  the  Commission  and  the  proclamation  is  issued 
by  the  President,  and  that  limitation  la — 

That  no  llmitaUon  •ball  be  Imposed  on  the  total  quality  of  any 
article  which  may  be  imported  from  any  country  which  reduces 
■uch  pennlHlble  total  quantity  to  leas  than  75  percent  of  the 
average  annual  quantity  ot  such  article  which  was  imported  from 
such  country  during  tlM  period  from  July  1.  1938.  to  June  30,  1933. 

Mr.  President,  unless  some  such  amendment  as  this  is 
adopted  and  written  into  the  law,  it  seems  to  me  perfectly 
obvious  that  on  the  one  hand  we  will  be  endeavoring  to  lift 
the  domestic  prices  of  agricultural  commodities  under  the 
Agrlculttiral  Adjustment  Act  and  with  the  other  hand  we 
will  be  permitting  Imports  to  come  into  this  country  to  such 
a  degree  as  to  destroy  and  defeat  our  entire  efforts  to  give 
the  farmer  a  parity  price  for  his  commodities.  Therefore  I 
hope  that  a  majority  of  the  Senate  will  find  that  this 
amendment  app^Os  to  their  logic  under  all  the  circum- 
stances. I  resenrc  the  balance  of  taj  time  on  the  amend- 
ment. 


Mr.  BAILEY.  Mr.  President.  I  presented  an  amendment 
similar  to  the  one  now  presented  by  the  Senator  from  Wis- 
consin, with  the  intention  of  offenni?  it. 

Mr  LA  FOLLETTE.  Mr.  President,  I  am  sorry  I  did  not 
Icnow  that.  I  would  have  been  very  glad  to  have  the  Sen- 
ator present  it.  and  would  have  supported  his  amendment, 
if  it  has  the  same  objective. 

Mr.  BAILEY.  In  making  my  statement  I  did  not  have  in 
mind  suggesting  that  I  desired  to  offer  the  amendment.  I 
wish  to  know  just  why  the  Senator  Insists  on  the  proviso 
on  page  2,  which  he  has  just  read,  as  follows: 

No  limitation  sliali  be  Imposed  on  the  total  quantity  of  any 
article  which  may  be  Imported  from  any  country  which  reduces 
such  permissible  total  quantity  to  less  than  75  percent  of  the 
average  annual  quantity   of  such  article. 


Mr.  LA  FOLLETTE.  Mr.  President,  my  object  in  placing 
that  provision  In  the  amendment  was  to  meet  the  criticism 
of  certain  members  of  the  Committee  on  Agriculture  and 
Forestry  of  the  Senate,  as  I  understood,  who  contended  that 
the  House  language  did  not  contain  a  sufficient  limitation  on 
the  delegation  of  power,  and  did  not  set  up  such  standards 
for  the  operation  and  exercise  of  that  power  as  would  bring 
it  under  the  doctrine  laid  down  In  the  Hampton  case.  It 
was  my  endeavor,  in  including  this  limitation  on  the  exer- 
cise of  the  power,  to  meet  in  that  regard  one  of  the  criti- 
cisms against  the  House  language. 

Mr.  BAILEY.  The  effect  of  the  proviso  would  be  that 
any  country  which  reduced  its  exports  into  this  country  by 
75  percent  over  the  period  stated  In  the  proviso  would  be 
altogether  exempted  from  the  effect  of  this  sunendment.  I 
do  not  see  why  we  should  undertake  to  give  them  the  bene- 
fit of  any  exception.  We  are  lifting  the  domestic  price  in 
the  interest  of  our  own  farmers.  At  the  same  time  we  are 
trying  to  take  care  of  our  own  products  of  manufacture. 

I  do  not  get  the  effect  and  the  force  of  the  provision  of 
the  75-percent  limitation  here.  I  would  rather  have  it  so 
that  under  any  circumstances  the  American  producers  and 
the  American  manufacturers  would  be  safe  from  the  ad- 
verse influences  by  way  of  foreign  competition  of  the  entire 
legislation. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BAILEY.     I  yield. 

Mr.  LA  FOLLETTE.  I  can  only  repeat  what  I  stated 
before,  that  only  after  consultation  with  others  who  are  in- 
terested in  this  amendment,  and  who  have  given  great  con- 
sideration to  the  legal  and  constitutional  aspects  of  the 
problem,  did  I  suggest  this  proviso,  and  place  in  the  amend- 
ment this  limitation  on  the  exercise  of  the  power. 

Mr.  BAIT.EY.  I  may  be  wrong,  but  I  do  not  think  the  pro- 
viso aids  the  constitutionality  of  the  amendment.  I  will  say 
to  the  Senator  that  I  desire  to  support  the  amendment,  but 
I  beheve  it  would  be  better  policy  to  strike  out  the  proviso, 
and  I  will  offer  an  amendment  to  strike  out  the  proviso  in 
section  22.  paragraph  <b».  However,  if  it  shall  not  be 
stricken  out  I  shall  not  oppose  the  amendment.  I  shall 
support  the  amendment  as  offered,  because  I  am  sure  it  is 
constructive  and  moving  in  the  right  direction. 

I  shall  now  submit  to  the  Senate  that  amendment  to  the 
amendment,  if  it  is  in  order. 

The  PRESIDENT  pro  tempore.  The  Senator  from  North 
Carolina  moves  to  strike  out  the  proviso  beginning  on  page 
2.  line  18,  of  the  amendment  of  the  Senator  from  Wisconsin, 
and  running  through  line  25. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  will 
further  yield.  I  will  say  that  so  far  as  the  objectives  which 
are  sought  to  be  met  by  this  amendment  are  concerned,  the 
Senator  and  I  are  at  one  in  what  we  are  trying  to  do;  but 
If  the  Senator  remembers  the  decision  in  the  Hampton  case, 
while  the  Court  did  not  rest  heavily  upon  the  proposition, 
it  did  mention  the  fact  that  Congress  had  restricted  the  ex- 
ercise of  the  flexible  power  to  50  percent  above  or  below 
the  existing  rate.  Therefore.  I  feel  that  we  are  perhaps 
upon  safer  constitutional  ground  to  provide  a  percentage  of 
limitation  with  respect  to  the  imposition  of  imports. 
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I  have  great  confideiioe  in  the  Iflfid 
from  North  Carolina  [Mr.  BahjetI.  and  if 
erred  on  the  side  of  being  ovgrtmuttous,  I 
either  to  accept  the  amendment  or  to 
the  percentage.     As  I  say,  upon  this  ocmsttt 
I  simply  took  the  advice  of  otfaen  in 
confidence. 

Mr.  BAILEY.    Will  the  Senator  frtxn 
amendment  to  strike  out  the  flgurea  **  75  ** 
lieu  thereof  the  figure  "SO",  on  page  X 
amendment? 

Mr.  LA  FOLLETTE.    I  so  modify  my 
President. 

The  PRESIDENT  pro  tempore.    The 
amendment  of  the  Senator  from  Wi 
the  committee  amendment. 

Mr.  KINO.  Mr.  Piealdent.  I  do  not 
stand  the  Senator's  amendment.  If  I 
amendment,  and  the  philosophy  behind  tt, 
of  the  Senator  from  North  CaroUmt  Clir. 
to  me  they  should  go  a  little  further  and 
embargo  upon  any  Imports.  Why  not 
and  place  an  embarvo,  or  preacxfbe  tariff 
c(»npletely  to  Interdict  Importatloii? 

Mr.  BAILEY.    I  am  very  glad  to  have 
that  question.    I  can  answer  it  In  perfeek 

We  are  engaged  in  a  proeeas  at 
tending  to  elevate  the  prloes  of  our 
the  isrimary  objective  not  attj  being  to 
of  the  raw  material  but  to  pass  on  to  the 
that  elevates  the  price.    We  are 
here.    It  would  be  fatal  to  us  if , 
should  leave  the  door  open  to 
of  raw  material  in  other  countries  who 
taxes  to  come  in  under  tlie  special  Ic 
ve  are  operating.    That  is  not  pcotectivg 
compensating  American  nationals  as 
tions. 

It  is  only  for  that  reason  that  I  MippQrt 
lation.    It  is  not  analogous  to  the  ordinary; 
tection.    We   are   protecting  our  peofde 
acts;  and  I  do  not  see  liow  we  can  avoid 
doing  that.    Otherwise,  we  ahidl  defeat  owi 

I  should  now  like  to  hear  from  my  trktoAA 
the  committee. 

Mr.  KINO.    May  I  ask  the  Senator  a 
As  I  understand  the  Senator,  he  thinks 
legislation  to  protect  the  American  peoplo 
foUy. 

Mr.  BAILEY.    I  did  not  say  foUy.    I 
asked  me  that  question. 

Mr.  President,  I  do  not  think  it  is  in 
the  Congress  to  seek  by  some  means  to 
of   American  farm   products.    That  is 
fundamental  wisdom.    We  may  90 
way;  but  so  long  as  the  prices  to  the  It 
cost  of  production,  so  kng  as  tlie 
percent  of  the  American  popnlatian, 
of  the  national  income,  we  are  JosUfled 
fidaJ  measures  to  bring  up  the  prlee  to 
when  we  do.  nobody  is  goii«  to  auHer. 
fanners  will  improve  oonditians 

Just  a  word  about  my  State.    By 
by  means  of  the  Agricultural  Adjofltaneni 
policy  on  cotton,  the  control 
of  the  dollar  in  gold,  farm  pricea 
Carolina  in  1933,  and  still  more  in  UM. 
a  restoration  of  better  conditians 
great  that  I  should  not  hesitate  to  ofte  It  t»l 
illustration  of  the  b^eflts  d  legislatam 
increasing  prices  to  the  farmers. 

Mr.  BAILEY  subsequently  said:  Ux. 
the  desk  and  ask  nnanlmoin  cooeent  to 
connection  with  my  remarks  three 
ing  tbe  importa,  exporta,  and 
cotton. 
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There  being  no  objection,  the  tables  were  ordgred  to  be 
printed  in  the  Recoko.  as  follows: 

Imports  for  consumption  of  cotton  cloth  into  the  United  States  from 

Japan 

(In  thousands] 


Unbleached 

Bleadied 

Printsd,  dyed, 
•r  oolond 

Total 

Square 
yards 

Dollars 

Square 
yards 

Dollars 

Square 
yards 

Dollars 

Sqoan 
yards 

DoUan 

1934 
January 

4 
73 
2M 
482 
M2 
ISO 

0) 
4 

U 

18 

24 

7 

36 
14 

67 

66 

182 

132 

2 
2 
• 

« 
18 
14 

80 
86 
334 
637 
824 
313 

3 

February.  .- 

6 

March 

17 

April         

24 

May 

43 

June 

21 

6  months' 
total 

1,547 
2M 
332 
fi80 

372 

813 

1,086 

M 

U 
13 
34 
W 
36 
» 

476 
SI 
86 

»4 
IW 

116 
216 

48 
8 
6 

10 

IS 
8 

16 

VSl 
380 
083 
6C7 
027 
%210 

111 

July       

21 

Ai]tnii*t 

18 

Septembw... 

S3 

October 

ai 

November  .. 

44 

December. . 

106 

Year's  to- 
tal   

•,044 

293 

1,343 

111 

7. 387 

•63 

1«U 
January  .  .. 

Z633 
4.848 
a,  854 
2,318 
2,481 

113 
305 
1« 

ge 

102 

70B 

907 
721 
851 
725 

44 

36 
61 
61 
47 

3.341 
1866 

1675 
8.170 
8.186 

157 

February 

341 

March- 

344 

April 



160 

May       

148 

h  months' 
total 

15.614 

711 

1,612 

2S9 

19.127 

MO 

«  Only  $242. 
United  States 


'  general  imports "  of  cotton  piece  goods  from 
Japan 


Unbleached 

Bleached 

Printed,  dyad, 
or  colored 

Totid 

Sqnare 

yards 

Dollars 

Square 
yards 

DoUan 

Squaie 
yards 

Dolkirs 

Square 
yards 

DoDan 

1033 
Jannary 

4,070 
386 

15,731 

1,144 

145 

450 

106 

61 

664 

67 

5 

68 

4a  846 
401332 
44.075 
83,672 
116,470 
67,220 

2,830 
2.6S6 
3,160 
5,058 
8,186 
6,111 

45.825 
40.718 
69.806 
84.716 
116. 616 
67.670 

3,016 

February 

2.677 

March 

3.814 

April         

6,015 

May 

8,181 

}Xll}f 

6,160 

6  months  - 

22.835 
38.365 
86.230 
402 
28.744 
1.308 
78,700 

1,031 
1.786 
4.034 

33 
1,448 

83 
3,806 

302,516 
82,968 
66,735 
60,765 

IW,  130 
02,176 
49,800 

27,651 
6,160 
6,705 
4,053 

10,328 
8.041 
4,126 

416.350 
121.233 
162.955 

61,257 
132.874 

•3.544 
138.500 

28,882 

July 

7,019 

Xuiiru**t 

0,788 

Rjt.ntJiTTihar     . 

4,086 

October 

11,776 

November 

8^134 

Decern  bv 

7,832 

Year's  total 

266,634 

UIM  ■890.080 

•6,834 

>  1,115, 713 

78,908 

I  Adds  plus  SO  owing  to  some  mioor  reTision  not  made  in  monthly  flfaras. 
Cotton  exports  from  the  United  States  (running  bole*) 
[In  1,000  bales] 


Total 

United 
King- 
dom 

Q«r- 

many> 

Fraooe 

liMir 

Ji^wn 

Europe 
(iDolud- 

iBK 
Onat 

Britain) 

Rnrtv 
tiaent 

1025-36 

8,051 
ia»27 
7,542 
8,044 
6.600 
6,760 
8.708 
8,419 
7.534 

6.760 
4,176 

2.257 
2.529 
1.411 
1.831 
l.Z'ie 
1,064 
1,344 
1,492 
1,278 

1,170 
660 

1.643 

Z738 
1.988 
1,707 
1.687 
1.640 
1,670 
1.849 
1,318 

1,228 

387 

003 
090 

865 
776 
812 
014 
463 
864 
706 

002 
883 

746 
779 
667 
717 
6.12 
477 
640 
804 
040 

003 
413 

1,125 
1.616 
050 
1.309 
1.020 
1,228 
2,304 
1.743 
1.846 

1.637 
1.376 

1926-27 

1927-28 

6.170 
6.212 
5.240 
4.798 
4.864 
6,078 
4,006 

4,836 
3,436 

4,718 

102(^38 

4,381 

1929-30 

1930-31      

3,084 
8,700 

1931-32    - 

3,520 

1932-33         

4.686 

1933-a4 

8,708 

10 months  (Au- 
gust to  May) : 

1033-34 

1034-36 

1^466 

1,776 

>  Only  about  two-thirds  o(  our  exports  to  Oarmany  are  coosomed  in  tbst  ooaatry, 
ttM  rest  beinc  reexported  Irom  Oerraany  to  otbw  Eunptma  eoaatric*. 
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Mr.  VA2»fDENBERO.  Mr.  President,  it  seems  to  me  the  • 
question  now  is  not  whether  the  general  A.  A.  A.  program 
and  Its  philosophy  of  scarcity  is  good.  bad.  or  indifferent. 
The  question  is  whether,  having  embarked  upon  a  program 
for  increasing  by  artificial  means  the  price  to  the  American 
farmers,  we  shall  consistently  pursue  that  philosophy  to  a 
completely  logical  end.  It  seems  to  me  the  available  figure's 
make  it  perfectly  obvious  that  unless  the  administration 
shall  be  armed  with  some  such  authority  as  the  Senator 
from  Wisconsin  proposes,  it  may  become  utterly  impossible 
to  reach  the  objective  which  is  proposed  by  this  scheme  of 
things  according  to  the  theory  of  its  own  authors.  , 

I  desire  to  point  out  a  fact  which  is  a  salient  one.  Mr. 
President,  to  any  Senator  as  he  contemplates  this  amend- 
ment and  the  program  to  which  it  relates. 

The  value  in  dollars  of  the  imports  into  this  country  of 
tMLslc  agricultural  commodities  for  the  first  quarter  of  1935 
Is  $72,000,000.  which  Is  an  importation  at  the  rate  of  nearly 
1300,000.000  a  year  of  basic  commodities  upon  which  we  are 
taxing  our  citizens  for  the  purpose  of  creating  a  parity  price. 
Our  own  citizens  pay  five  hundred  millions  in  taxes  to  cre- 
ate better  farm  prices.  Then  we  allow  aliens  to  take  three 
hundred  millions  of  the  benefits.  ' 

How  much  are  we  raising  by  way  of  taxation  upon  our 
people  In  order  to  achieve  this  parity  objective  for  the  Amer- 
ican farmer?  I  repeat  the  challenge:  Something  like  four 
hundred  or  five  hundred  million  dollars.  We  are  admitting,' 
competitive  foreign  products  in  the  same  basic  commodity 
brackets  to  a  degree  almost  equal  to  the  taxes  we  are  taking 
out  of  our  citizens  in  order  to  pretend  to  achieve  the  parity 
prices.  If  there  Is  any  logic  on  the  face  of  the  earth  In 
taxing  the  American  people  four  or  five  hundred  million 
dollars  In  order  to  achieve  parity  prices  In  t)ehalf  of  certain 
specific  basic  farm  commodities  at  the  same  time  that  we 
arc  admitting  over  the  tariff  wall  $300,000,000  of  competing 
foreign  commodities  In  precisely  the  tame  brackets,  then  I  . 
do  not  know  what  logic  Is. 

Mr.  President,  it  is  immediately  asked,  "  What  U  the  per- 
centage of  these  imports  In  respect  to  the  total  production 
or  the  total  consumption?  "  That  Is  a  thoroughly  pertinent 
qtwetion,  and  it  is  a  question  which  ordinarily  deserves  to 
weigh  heavily  In  respect  to  an  equation  of  this  character. 
This  I  freely  admit,  particularly  in  an  ordinary  tariff  argu- 
ment. But  this  Is  not  the  ordinary  tariff  argument.  This 
is  solely  a  question  whether  this  parity  price  scheme  can 
work — and  I  do  not  pass  upon  that  In  final  restilt — whether 
it  can  work  at  all  if,  as.  and  when  these  Imports  trends 
provably  interfere.  | 

In  the  present  Instance  It  Is  the  direction  rather  than  the 
length  of  the  step  we  confront  which  is  of  vital  importance. 
This  is  what  I  mean:  In  the  contemplation  of  whether  this  , 
scheme  is  going  to  continue  to  work,  Senators  had  better 
take  to  their  consciences  the  enormous  increase  of  these  Im- 
ports during  the  first  quarter  of  the  present  year.  In  other 
words,  the  constant  and  persUtent  trend  in  the  direction  of 
an  increase  in  the  amount  of  the  Imports  of  these  basic  com- 
modities constitutes  a  challenge  to  the  continued  operation 
of  the  plan  which  has  been  adopted.  Let  me  give  Just  a  few 
examples. 

Cottonseed  cake  and  meal,  of  which  we  Imported  but 
187.000  pounds  during  the  first  quarter  of  1931.  have  been 
imported  to  the  extent  of  35.000.000  pounds  in  the  first  quar- 
ter of  the  present  year. 

Com.  which  was  imported  only  to  the  extent  of  112.000 
bushels  in  the  first  quarter  of  1932  has  been  imported  to  the 
extent  of  7.000,000  bushels  during  the  first  quarter  of  the 
present  year. 

Mr.  KINQ.  Mr.  President,  will  the  Senator  from  Michigan 
yield  to  me? 

Mr.  VANDENBERO.  I  am  sorry  I  cannot  yield,  because  I 
only  have  a  limited  time. 

Mr.  OORE.  Mr.  President,  will  the  Senator  from  Michi- 
gan insert  the  percentages  as  weU  as  the  total  amounts? 

Mr.  VANDENBERG.  I  have  Just  spoken  of  the  per- 
centages. I  have  indicated  why  they  are  less  important  than 
normally.  I  do  not  have  the  percentages  at  hand.  I  realize 
that  the  percentages  are  pertinent  in  respect  to  a  general 


consideration,  but  I  am  showing  the  relative  increase,  which 
is  now  at  almost  fever  speed  as  the  imports  of  basic  com- 
modities flow  over  our  tariff  wall.  I  do  not  see  how  we  can 
Ignore  the  fact  that  if  this  rate  of  increase  continues,  no 
matter  what  the  percentages  may  be.  the  system  which  has 
been  adopted  cannot  work  in  producing  parity  prices.  We 
mast  clothe  these  public  authorities  with  adequate  weapons 
with  which  to  meet  the  new  hazard  and  exposure,  if  we  are 
to  rely  at  all  upon  artificial  instrumentalities. 

Of  wheat,  of  which  only  11,000  bushels  were  imported  in 
the  first  quarter  of  1931.  3.500,000  bushels  were  imported  in 
the  first  quarter  of  1935. 

Of  canned  meats.  2.600.000  pounds  were  imported  in  the 
first  quarter  of  1931.  while  16.000.000  pounds  were  imported 
m  the  first  quarter  of  1935. 

And  so  it  goes  all  down  the  line. 

Of  nee  fiour  and  rice  meal,  and  so  forth,  118.000  pounds 
were  imported  In  the  first  quarter  of  1931.  while  20.000.000 
pounds  were  imported  during  the  first  quarter  of  1935. 

I  submit,  as  a  matter  of  elementary  mathematics  and  ele- 
mentary logic,  that  if  we  are  going  to  rely  upon  an  artificial 
effort  to  create  parity  prices  for  the  American  farmer  by  the 
process  and  method  to  which  this  legislation  is  dedicated,  we 
must  also  be  prepared  to  give  the  American  farmer  the  full 
control  of  his  own  domestic  market  or  the  whole  scheme  is 
going  to  break  down.  I  submit  that  on  the  face  of  the  trend 
of  these  imports  the  scheme  will  break  down  unless  we  clothe 
these  authorities  with  the  power  to  cope  with  such  a  situation 
if.  as,  and  when  the  facts  demonstrate  that  an  answer  is 
necessary.  If  the  use  of  this  added  power  Is  not  necessary, 
Its  mere  latent  existence  can  do  no  harm.  If  It  becomes 
necessary,  its  absence  might  be  fatal. 

All  in  the  world  the  amendment  of  the  Senator  from  Wis- 
consin proposes  to  do  Is  to  provide,  by  a  method  which  I 
understand  is  brought  within  the  constitutional  rule.  If,  as. 
and  when  this  flow  of  Imports  continues,  and  It  Is  demon- 
strated that  It  threatens  to  break  down  and  does  break  down 
the  parity  price  which  we  are  trying  to  create  by  taxes  upon 
the  American  people,  that  there  shall  be  an  authority  that 
can  meet  the  situation,  cope  with  It.  rise  above  It,  and  protect 
the  net  result  we  are  supposed  to  achieve. 

Mr,  President.  I  again  say  it  seems  to  me  that  that  is  Jiut 
as  simple  a  contemplation  In  plain  elementary  mathematics 
and  logic  as  could  be  Imagined.  I  hope  the  amendment  of 
the  Senator  from  Wisconsin  will  be  adopted.  Even  an  oppo- 
nent to  this  whole  A.  A.  A.  philosophy  should  wish  the 
program  to  be  adequately  implemented  if  It  shall  persist. 

Mr,  SMITH.  Mr.  President,  when  the  committee  had  this 
bill  under  consideration  I  think  all  the  facts  which  have  been 
referred  to  were  gone  over.  The  Senator  from  North  Caro- 
lina I  Mr.  Bailct]  has  drawn  a  distinction  between  what  is 
proposed  by  this  amendment  and  the  protective -tariff  Idea, 
alleging  that,  as  we  have  embarked  upon  a  process  by  which 
we  are  to  aid  the  American  farmer,  it  is  then  necessary  for 
us  to  have  some  such  provision  as  Is  included  In  this  proposed 
amendment. 

We  all  understood  that  the  price  of  American  agricultural 
products  had  in  major  part  gone  so  disastrously  low,  so  for 
below  even  the  cost  of  production,  as  to  threaten  to  destroy, 
and  In  some  coses  actually  to  destroy,  the  holdings  of  the 
farmers,  namely,  their  personal  possessions  and  their  land. 
As  I  take  it,  we  had  a  condition  which  was  Intolerable;  and 
we  have  attempted  to  bring  about  a  parity  price  so  that  the 
purchasing  power  of  the  farmer's  dollar  would  be  equal  to 
that  of  those  from  whom  he  twught. 

We  had  long  ago  embarked  upon  a  policy  which  has  In- 
evitably led  to  this  very  condition.  Whatever  else  may  be 
said,  this  amendment  is  tantamount  to  admitting  that 
the  Smoot-Hawley  Tariff  Act,  with  all  its  enormous  duties. 
Is  not  sufficient  to  raise  the  price  of  American  products  to  a 
point  where  foreign  products  cannot  come  over  the  wall 
and  undersell  American  products. 

Are  we  now  to  admit  that  with  the  absurd,  ridiculous,  and 
disgusting  tariff  act,  with  its  antidumping  clause,  and  with 
the  act  which  in  a  way.  forbids  trading  with  any  coimtry 
that  owes  us  money,  we  must  give  somebody  the  power  to 
prohibit  imports  from  other  nations  which,  in  spite  of  the 


1935 


C0NGR3 


[AL  RECORD—SENATE 


11501 


tariff  wall,  can  pay  the  duty  and 
producers? 

I  think  the  suggestion  mode  by  the 
is  very  pertinent.    If  the  amendment  now 
adopted  we  ought  now  to  declare  that  we 
around  this  country  an  absolute  embargo 
other  nation  to  trade  with  us  at  olL    Yet  thc.ij 
that  if  we  hope  to  have  a  revival  of  Am< 
and  industry  we  must  Invite  the  cogperotton. 
of  the  earth  and  allow  them  to  trade  with  UB. 

The  conditions  existing  have  largely  been 
the  fact  that  the  purchasing  power  of  the 
America  has  been  paralyzed.    We  and  the 
the  earth  were  forced  to  enter  a  new 
nations  went  off  the  gold  standard:  and 
owns  a  very  large  part  of  the  great  basic 
been  used  as  a  standard  of  value  for 
The  world  today  is  in  chaos  as  to  the  basis 
may  be  trade  and  commerce,  and  yet, 
ourselves  to  the  question  of  an  adequate 
in  this  country,  we  are  approaching  the 
other  end,  and  are  saying  we  are  going  to 
in  order  to  accommodate  it,  with  a  re 
scarcity  of  money.     That  is  the  condition 
fronts  us.     Rather  than  increase  the  supply: 
will  decrease  the  supply  of  products  and 
on  Ossa  in  order  to  protect  us  in  that  respeel*^ 

The  Senator  from  Michigan  mentioned 
cultural  commodities.    I  do  not  know  what  lij 
either  specific  or  ad  valorem,  on  the  arUelM 
ferred;  but  the  logic  of  the  argument  Is.  if  w' 
upon  a  program  of  raising  farm  prloea.  It  !• 
tect  that  program.    AU  of  tis  must  admit  tlial.1 
but  back  of  it  is  the  objecUve  of  locrMMlaf  j 
system  which  It  is  proposed  to  extend. 

It  is  not  stifnclent  to  say  that  wt  are 
creased  importations.    Some  of  tlie  orticlM 
Michigan  mentioned  were  foroad  b«re  by 
some  Instances  the  commodity  was  lo  fcarot 
a  question  of  whether  or  not  we  ibotild  imi 
sustain  life  in  this  country  or  wtiatligr  w 
importation  and  subject  people  to 
which  both  our  system  and  ProvUtoooe  haftt 

Mr.  President,  I  believed  that  it  WM  tbe 
to  create  an  organization  with  reaoaroM  and 
as  the  Constitution  would  allow,  which  w( 
farmers  and  see  that  they  got  for  their 
ganlzed  society  an  amount  that  would 
work  they  were  doing  and  would  ratum  to 
amount  of  the  profits  that  should  Inhara  in 

But.  Mr.  President.  I  shall  not  rota  for 
principle  of  protection  inrolrad  in  thia 
not  suffice  for  It  to  ba  said  that  wa  hava 
principle  of  aiding  the  farmer  and  than, 
protective  wall  has  been  eraetad.  aay  that 
that  another  Uyer  shall  be  loaded  upon  him. 

Mr.  BAILEY.    Mr.  President,  may  I  ail 
question? 

Mr.  SMITH.    Certainly. 

Mr.  BAILEY.    What  would  the  Senator 
not  vote  for  legislation  of  this  sort,  to 
connection  with  cloth  which  comes  tmm  Ji 
that  the  total  for  the  month  of  January  1934, 1 
yards,  was  only  4.000.  while  in  January  193S^ 
bleached  square  yards  were  2,633,000? 

Mr.  SMITH.    I  am  glad  the  Senator 
The  question  of  percentage  enters  Into  the 
waive  that  and  I  am  going  now  to  answer 
actual  facts. 

Mr.  BAILEY.    Will  the  Senator  let  me  get 
figures  in  the  Record? 

Mr.  SMITH.    I  think  that  is  sufficient. 
answer  it  as  he  has  referred  to  cotton. 

Mr.  BAILEY.    Here  Is  the  year's  total 
side  colored  cotton  goods  imported  into 
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Japan.  7.287.000  yards;  for  the  5  months'  total  in  1935  the 
figures  are  19,127.000  yards. 

Mr.  SMITH.  Mr.  President.  I  have  not  yet  spoken  on  the 
bill;  but  as  the  Senator  has  touched  the  very  heart  of  the 
matter  I  am  glad  to  answer  him. 

Japan  bought  cotton  in  America,  paid  exactly  the  same 
price  the  American  manufacturer  paid,  shipped  it  clear 
around  the  globe,  converted  it  into  a  certain  kind  of  cloth, 
shipped  it  back  around  the  world,  paid  the  tariff,  and  under- 
sold the  American  manufacturer.  If  that  be  true,  it  is  an 
indictment  of  the  American  manufacturer  as  being  a  knave 
or  a  fool. 

Mr.  BAILEY. .  Mr.  President,  will  the  Senator  permit  me 
to  remind  him  that  Japan  did  not  have  to  pay  the  processing 
tax? 

Mr.  SMITH.  Precisely;  Japan  did  not  have  to  pay  the 
processing  tax.  but  she  paid  in  effect  the  very  same  amount 
the  American  manufacturer  paid,  shipped  it  around  the  globe 
twice,  paid  the  tariff,  and  undersold  the  American  manu- 
facturer. 

Let  me  call  the  Senator's  attention  to  another  thing. 
America  makes  55  >percent  of  all  the  cotton  produced  in  the 
world.  We  consume  6.000.000  bales  out  of  an  average  crop  of 
about  14.500,000  bales  up  to  the  time  of  the  crash.  In  other 
words,  we  export  55  percent  of  our  cotton.  It  is  a  coincidence 
that  the  two  figures  as  to  our  production  in  relation  to  world 
production  and  the  amoimt  we  export  are  alike.  We  pro- 
duce 55  percent  of  all  the  cotton  in  the  world  and  82  percent 
of  all  of  the  spinnable  fiber  in  the  finer  counts.  Out  of  167,- 
000,000  spindles  in  the  world,  America  has  30j000fi00.  With 
cotton  growing  right  up  to  our  mill  doors,  with  hydroelectric 
power  and  other  power  sufficient  to  spin  and  to  convert  every 
fiber  into  flnislied  cloth,  we  have  only  30,000,000  spindles  out 
of  a  toUl  of  167,000,000. 

Or««t  Britain  alone,  that  does  not  raise  a  bale  of  cotton, 
has  67,000.000  spindles  and  is  dependent  upon  American 
cotton.  Why  has  not  America  enough  splndlca  to  convert 
our  raw  material  right  at  our  door?  It  is  because  we  will 
only  convert  that  which  is  token  care  of  by  a  protective 
Urlff.  The  producers  of  cotton  sell  it  in  the  open  market  of 
the  world,  and  I  do  not  complain  of  that  because  the  price 
of  American  cotton  fixes  the  price  of  all  the  cotton  in  the 
world,  and  fixes  it  instantly.  Therefore  we  have  nothing  to 
fear  so  far  as  needing  any  protection  of  American  cotton  ia 
concerned.  On  March  11,  1935,  when  cotton  broke  $10  a 
bale,  Argentine  cotton,  Egyptian  cotton,  and  Rusaian  cotton 
aU  broke  $10  a  bale. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  South  Carolina  on  the  ametulment  has  expired. 

Mr,  WALSH.  Mr.  President,  in  my  time  X  daaira  to  aak 
the  Senator  from  Wisconsin  (Mr.  La  Follitti]  a  few  quaa- 
tlons.  We  are  discussing  this  proposition  aa  If  it  ware  a 
new  proposal.  Is  it  not  a  fact  that  whan  wa  passed  tha 
N.  R,  A.  Act  we  recognized  there  would  ba  an  increase  in 
the  cost  of  production  and  that  a  similar  provision  waa 
embodied  in  the  act  to  protect  American  industries  against 
losing  the  domestic  market  by  importations  from  foreign 
cotmtrles  of  commodities  that  would  undersell  those  pro- 
duced in  this  country  at  the  increased  price  the  law  neeea- 
sitated? 

Mr.  LA  FOLLSTTE.  Mr.  President,  there  is  no  question 
about  that.  It  was  adopted  in  committee  and  agreed  to 
without  any  debate  or  controversy  on  the  floor  of  the  Senate, 
as  I  remember. 

Mr.  WALSH.  Is  it  not  a  fact  that  under  the  provisions 
of  that  law  the  President  has  actually  limited  the  importa- 
tion of  some  commodities  from  foreign  countries  into  this 
country?  

Mr.  LA  POLLETTE.  I  do  not  know  to  what  extent  the 
power  conferred  under  the  Industrial  Recovery  Act  has  been 
exercised,  but  I  do  know  the  power  was  conferred,  and  that 
it  was  generally  conceded  by  sJl  concerned,  when  the  N.  R.  A. 
Act  was  imder  consideration,  that  if  we  proposed  by  shorten- 
ing hours  and  establishing  minlmimi  wages  and  eliminating 
child  labor  to  lift  the  cost  of  industrial  production  in  the 
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United  SUtes,  It  would  be  not  only  futile  but  folly  not  to 
arm  the  executive  branch  of  the  Government  with  power  to 
meet  the  situation  created,  so  far  as  the  importatioiu  were 
concerned.  But  now,  when  we  are  proposing  to  confer  the 
same  powers,  so  far  as  agricultural  commodities  are  con- 
cerned, we  are  met  with  a  general  argument  upon  the  theory 
of  the  protective  tariff. 

In  that  connection  I  should  like  to  say  that  if  It  is  pro- 
posed by  the  Democratic  Party,  which  has  control  of  both 
Houses  of  Congress,  to  revise  the  tariff,  so  far  as  I  am  con- 
cerned, I  shall  be  glad  to  join  in  an  effort  to  revise  it.  How- 
ever, the  Democrats  have  had  control  for  2  years  and  have 
not  proposed  such  revision,  and  we  are  still  confronted  with 
the  situation  created  by  the  Smoot-Hawley  Tariff  Act,  which, 
as  I  said  at  the  beginning  of  this  debate.  I  fought  on  the 
floor  of  the  Senate  for  8  months  and  against  which  I  voted 
on  Ita  final  passage.  We  are  confronted  with  facts,  not 
theories;  and  unless  we  are  willing  to  extend  the  protection, 
In  view  of  the  alarming  increase  in  the  importation  of  agri- 
cultural commodities,  we  can  kiss  "  good-bye "  the  Agri- 
cultural Act  and  any  benefits  thereunder  to  the  farmer. 

Idx.  WALSH.  How  can  we  Justify  under  any  circum- 
stances enacting  a  domestic  law  which  increases  the  cost  of 
prod\Jction  and  thereby  leaves  the  door  open  for  foreign 
goods  to  come  into  this  country  to  close  up  our  industries 
and  to  add  to  the  line  of  the  im«nplo3Ped  throughout  the 
country? 

Mr.  LA  FOLLETTE.  So  far  as  I  am  concerned,  I  cannot 
see  any  loflrlc  in  taking  the  position  that,  on  the  one  hand. 
we  are  going  to  tax  the  American  consumer  for  the  purpose 
of  raising  the  domestic  price  of  agricultural  commodities, 
and  then  in  the  same  program,  with  an  alarming  increase  of 
Imports  threatening  to  undermine  and  destroy  us.  we  are  not 
willing  to  grant  discretionary  power  to  the  President  of  the 
United  States  and  the  Tariff  Commission  to  take  the  same 
action  to  protect  the  program  which  we  are  willing  to  afford 
to  American  Industry  under  the  Industrial  Recovery  Act. 
I  say  there  Is  no  logic  in  it:  I  say  there  is  no  Justice  in  it; 
and  I  say.  besides  that,  it  is  folly,  unless  we  propose  to  repeal 
the  Agricultural  Adjustment  Act  and  atiandon  the  program. 

Mr.  WALSH.  Mr.  President,  I  desire  to  refer  to  one 
industry  which,  as  the  Senator  from  North  Carolina  I  Mr. 
BailstI  knows,  has  been  tremendously  affected;  and  I  am 
astonished  that  the  Senator  from  South  Carolina  (Mr. 
SxTTHl  takes  the  position  that  he  does.  I  refer  to  the 
oottoD-textile  likhsstry.  That  industry  has  been  very  seri- 
ously depressed.  One  of  the  most  pathetic  sights  one  can 
witness  in  this  coimtry  is  seen  upon  a  visit  to  the  cotton- 
textile  Industrial  centers  throughout  the  North  and  through- 
out the  South.  The  number  of  closed  mills  and  atMindoned 
communities  is  astounding.  I  have  information  that  within 
1  months  the  largest  cotton-textile  establishment  in  the 
world,  employing  13,000  people,  will  be  dosed.  I  refer  to 
an  establishment  in  a  neighboring  State  to  my  own.  The 
reason  for  this  condition  primarily  is  that  the  processing 
tax.  and  the  N.  L  R.  A.,  and  general  taxation  have  Increased 
the  price  of  cotton  cloth  100  percent  within  2  years. 

Mr.  BANKHKAD.  Mr.  President,  may  I  ask  the  Senator 
whether  part  of  that  increase  is  Included  in  the  labor  cost? 

Mr.  WALSH.  There  is  no  doubt  about  it.  The  N.  I.  R.  A. 
brought  increased  wages. 

Mr.  BANKHSAD.  Why  does  not  the  Senator  include  It, 
then? 

Mr.  WALSH.     As  I  say.   the  price  has  increased  nearly 
100  percent,  which  has  caused  an  abandonment  of  the  pur- 
chase of  cotton  cloth,  and  people  have  turned  to  rayon  and 
to  silk  and  to  other  substitutes.    Not  only  that.  but.  as  the  | 
Senator  from  North  Carolina  points  out.  there  has  been  a 
steady  and  constant  Increase  in  importations:  and  the  Sen-  , 
ator  from  North  Carolina  and  every  Senator  from  a  textile  ; 
State.  North  and  South,  have  apf)ealed  to  this  administra- 
tion to  use  the  power  which  it  ccnald  exercise  under  sunilar  \ 
provisions  of  the  N.  L  R.  A.  to  that  now  proposed. 

Mr.  BAOXY.    Mr.  President 

Mr.  WAI^H.    I  yield  to  the  Senator  Inxn  North  Carolina 

Mr.  BAILEY.    I  thank  the  Senator.     My  time  upon  the  ' 
amendment  has  oq^ed,  and   therefore   I   am   under   the  I 


necessity  at  presenting  my  argument  by  asking  questions  of 
those  which  have  time. 

I  will  ask  this  question:  Unless  we  enact  legislation  of 
the  character  which  the  Senator  from  Wisconsin  has  sub- 
mitted, is  there  not  a  very  grave  and  instant  danger  that 
the  processing  tax  will  be  taken  out  of  the  pay  envelopes 
of  the  workers  in  the  cotton  mills? 

Mr.  WALSH.    There  is  no  doubt  atwut  it. 

Mr.  SMITH.     Mr.  President 

Mr.  WALSH.     I  have  the  floor,  please. 

It  seems  to  me  the  height  of  folly.  I  do  not  see  how  any- 
body can  Justify  passing  domestic  laws  which  increase  the 
cost  of  production  and  not  taking  any  steps  to  put  up  any 
barriers  against  foreign  competition.  It  seems  to  me  the 
simplest  of  propositions  that  if  we  pass  legislation  increasing 
the  cost  of  manufacturing  in  this  country,  it  is  our  duty  to 
put  up  a  barrier  so  as  not  to  annihilate  our  Industries,  after 
we  have  done  that,  by  leaving  the  door  open  for  importations 
of  all  kinds  and  descriptions. 

Mr.  BARKLEY.     Mr.  President 

Mr.  WALSH.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  appreciate  the  force  of  what  the  Sena- 
tor says,  and  I  am  in  profound  sympathy  with  the  textile 
industry  of  this  country.  My  question  is  solely  for  the  pur- 
pose of  eliciting  information.  It  is  impossible,  I  suppose,  to 
allocate  to  any  one  condition  the  total  responsibility  for  this 
situation.     It  is  a  combination  of  circumstances. 

Mr.  WALSH.  Of  course;  but  certain  things  are  definite 
enough.  It  Is  definitely  known  that  the  processing  tax 
added  20  percent  to  the  cost  of  cotton  cloth,  and  we  know 
that  the  reduction  of  the  hours  of  labor  and  the  minimum 
wage  and  other  provisions  of  the  N.  I.  R.  A.  also  materially 
Increased  the  cost.  Many  of  these  requirements,  I  think,  we 
all  agree  were  desirable. 

Mr.  BARKLEY.  All  of  which  presupposes  that  this  in- 
crease by  the  processing  tax  and  other  methods  that  in- 
creased the  cost  of  raw  materials  to  the  manufacturer  of 
them  was  passed  on  to  the  public,  and  has  been  paid;  but, 
while  there  has  been  a  considerable  increase  in  the  impor- 
tation of  cotton -textile  goods  from  Japan  over  the  past  6  or 
8  months,  has  that  importation  yet  arrived  at  a  pomt  where 
it  even  approaches  as  much  as  1  percent  of  our  consumption? 

Mr.  WALfiH.  It  is  a  small  percentage  of  our  total  con- 
sumption.    The  Senator  is  right. 

Mr.  BARKLEY.     It  is  much  below  1  percent. 

Mr.  WALSH.  But,  as  pointed  out  by  the  Senator  from 
Michigan  I  Mr.  Vandkmbsrc],  it  has  so  rapidly  increased  dur- 
ing the  early  months  of  this  year  that  it  has  the  possibility 
of  amounting  to  a  good  deal  more  than  1  percent  in  the  near 
future.  Furthermore.  I  percent  is  a  large  volume,  and,  if 
these  goods  were  produced  here,  would  employ  many  persons. 

I  did  not  rise,  however,  to  point  out  that  matter.  My 
thought  was  that  we  already  have  adopted  this  policy  when 
we  passed  the  domestic  law  increasing  the  cost  of  production 
under  the  N.  I.  R.  A.  We  are  now  dealing  with  another  law 
which  is  increasing  the  cost  of  production;  and  I  repeat  we 
ought  to  adopt  the  same  policy  that  we  adopted  under  the 
N.  I.  R.  A.,  and  Incorporate  in  it  an  amendment  of  this  kind. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  WALSH.     I  yield. 

Mr.  TYDINGS.  Does  the  Senator  feel  that  if  these  agri- 
cultural prices  are  increased,  it  will  be  necessary  for  labor  to 
have  increased  wages? 

Mr.  WALSH.     I  certainly  think  it  will  be  necessary. 

Mr.  TYDINGS.     I  do.  too. 

Mr.  WALSH.  Of  course,  as  the  Senator  knows.  I  am  op- 
posed to  the  whole  A.  A.  A.  legislation. 

Mr.  TYDINGS.  Will  not  that,  m  turn,  make  the  man  who 
works  in  the  textile  mills  even  less  able  to  carry  on  than  he 
is  now,  when  the  Senator  says  that  most  of  these  plants  are 
closed? 

Mr.  WALSH.  Yes;  he  will  be  less  able  to  carry  on,  because 
his  domestic  market  will  be  reduced;  but  if  this  amendment 
shall  be  adopted  he  will  be  at  least  protected  against  cheap 
foreign  labor  competing  with  his  own  output. 
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Mr.  TYDINGS.    Yes;  but  the  textile  wdrkarl 
money  with  which  to  buy  the  products  of 

Mr.  WALSH.    That  Is  self-evident. 

Mr.  TYDINGS.    So  we  meet  ourselves 

Mr.  BORAH.    Mr.  President 

Mr.  WALSH.    I  yield  to  the  Senator  from 

Mr.  BORAH.  Something  has  been  said 
percentage  of  increase  in  the  case  of  some  of 
tlons.  They  seem  to  me  to  be  very  consl< 
ing  rapidly;  but  this  is  a  discretionary  power 
granted.  If  the  increase  of  importations  Is 
justify  action,  undoubtedly  action  will  not 
does  not  seem  to  me  that  the  question  of 
portant,  in  view  of  the  fact  that  the  impoi 
in,  £ind  we  leave  with  the  Executive  the 
at  what  point  they  shall  be  stopped  from 

Mr.  WALSH.    The  Senator  is  absolutely 
was  pointed  out  in  the  hearings  of  protest  bjr  '■ 
tile  industry  that  were  this  small  percentage 
Japan  eliminated,  many  thousands  of  Amc 
put  to  work  in  the  textile  mills,  even  If  the 
total  consumption  is  small. 

Mr.  VANDEN6ERG.    Mr.  President,  let  mt^ 
ator  just  one  further  significant  flgiure  fi 
saying  that  the  imports  of  cotton  semlmani 
first  quarter  of  1933  were  1,288,000  pounds. 
parable  quarter  of  1935  the  Imparts  were  21J 
I  insist  that  it  is  the  trend,  It  is  the  direct 
ment,  which  Is  so  challenging;  and  we 
if  we  have  the  slightest  interest  in  the  pre 
can  industry  and  agriculture. 

Mr.  WALSH.    And  I  will  say  to  the 
what  he  said,  that  when  some  figures  of 
were  called  to  the  attention  of  the 
entered  into  an  agreement  with  the  authorit 
hmit  and  restrict  a  certain  commodity,  limit 
tlons  to  the  average  amount  which  was 
years. 

Mr.  President 

I  shield  to  the  Senator  from 
As  bearing  on  the  qtiestian 
I  have  before  me  figures  wl 
in  the  first  5  months  of  this  year,  as  comi 
5  months  of  last  year,  the  imports  rose  fnnn 
yards  to  more  than  32,000.000  square 
approximately  50  percent. 

Mr.  WALSH.    Yes:  I  think  similar  flgurei 
by  the  Senator  from  North  Carollitia  [Mr. 
the  debate.    The  Senator  from  BCaine  [Mr. 
self  repeatedly  introduced  figures  on  the 
the  session. 

Mr.   BARKLEY.    Mr.   President,   will   tb» 
again? 

Mr.  WAUSH.    I  yield  to  the  Senator  froin 

Mr.  BARKLEY.   While  it  is  true  that  there 
siderable  increase  In  cotton-textile  imports 

Mr.  WALSH.    I  am  not  now  complaining 
am  citing  it  is  an  illustration  of  the  need  of 

Mr.  BARKLEY.    The  debate  has  centered 
an  illustration:  but,  as  a  matter  of  fact, 
that  sort  from  the  entire  world,  there  has 
from  1928  to  1934  from  more  than  61,000,000 
about  41.000,000  square  yards.    The  imports 
creased  from   1,710,000  square  yards  In  11 
square  yards  in  1934.    But  there  has  bem 
crease  over  a  period  of  the  past  7  years 
imports  into  the  United  States  from  the 
seems  to  me,  would  indicate  that  the  trouble  i 
textile  industry  Ls  not  due  to  an  increase 
from  outside  the  United  SUtes  but  is  due  to  i 
which  are  entirely  different  from  that. 

What  is  the  Senator's  reaction  to  that? 

Mr.  WALSH.    It  is  my  opinion  that  the  Jl 
tions  are  a  contributing  cause,  but  a  minor 
dition  of  the  cotton-textile  industzy:  but 
which  is  threatening  and  needs  attention. 
I  know  that  the  administration  has  been 
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concerned  and  very  much  troubled  about  the  rapid  increase 
in  the  importation  of  cotton  textiles  of  all  sorts  from  Japan. 

Mr.  BARKLEY.    I  appreciate  that. 

Mr.  WALSH.  And  negotiations  have  been  considered  for 
the  purpose  of  seeing  if  an  arrangement  could  not  be  made 
between  the  two  coimtries  which  would  limit  these  importa- 
tions. 

Did  the  Senator  from  Kentucky  see  the  exhibit  of  im- 
portations from  Japan  which  was  displayed  in  this  building 
a  few  months  ago? 

Mr.  BARKLEY.  No:  I  am  sorry  to  say  I  did  not.  I  was 
busy  at  the  time,  and  did  not  go  to  see  it. 

The  PRESIDINQ  OFFICER  (Mr.  Uurrr  in  the  chair). 
The  time  of  the  Senator  from  Massachusetts  on  the  amend- 
ment has  expired. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  want  to  delay 
the  Senate:  I  only  wish  to  make  my  own  position  clear. 

I  shall  not  support  the  pending  amendment.  In  making 
that  statement,  I  find  no  fault  with  those  who  do  so,  because 
it  is  a  very  logical  step,  with  this  farm  program,  to  restrict 
imports,  so  as  not  to  undermine  the  philosophy  of  the 
A.  A.  A.  set-up. 

I  feel,  however,  that  no  sooner  will  this  amendment  be 
adopted  than  in  the  next  session  of  the  Congress  it  will  be 
further  necessary  to  impose  an  additional  restriction  by  in- 
creasing the  tariffs  on  agricultural  products,  particularly 
those  to  which  the  Senator  from  Michigan  has  referred. 
And  as  we  place  restrictions  and  embargoes  and  quotas  on 
other  agricultural  commodities  in  the  United  States,  of 
course  other  countries  will  place  like  restrictions  upon  the 
commodities  which  we  are  selling  to  them. 

We  must  not  lose  sight  of  the  fact  that  somehow  or  other 
trade  ultimately  has  to  balance.  We  cannot  sell  unless  we 
buy.  We  would  drain  all  the  currency  of  the  nations  of  the 
world  to  this  country  were  we  to  continue  to  sell  every- 
thing we  could  to  them  and  buy  nothing  in  return,  because 
the  payments  would  have  to  be  made  in  money. 

I  am  going  to  ask  those  who  are  interested  in  my  obser- 
vations to  take  heed  of  the  fact  that  in  1928  prices  generally, 
not  only  of  agricultural  products  but  generally,  were  the 
highest  they  had  been  for  some  time.  That  was  before  the 
last  tariff  act  was  passed.  At  that  time  our  exports  were, 
roughly,  around  five  and  a  half  billion  dollars  a  year  and 
our  imports  were  about  four  and  a  half  billion  dollars  a 
year.  In  other  words,  we  were  then  selling  a  greater  quan- 
tity of  goods  than  we  had  ever  before  sold  to  the  world  in 
times  of  peace;  but  we  were  Importing  a  greater  quantity  of 
goods  than  we  had  ever  before  Imported  in  times  of  peace. 

Obviously,  we  coiild  not  have  sold  that  volume  of  goods  to 
the  world  if  we  had  not  bought  that  volume  of  goods  from 
the  world,  because  the  world  used  the  money  it  received 
from  selling  those  goods  to  us  to  pay  for  the  goods  which 
we  were  selling  to  them,  and  when  we  attempted  to  restrict 
that  situation,  regardless  of  the  merit  of  the  method — and 
I  do  not  wish  to  argue  the  philosophy  of  the  tariff  at  all — 
when  we  attempted  that,  within  14  months,  64  countries  of 
the  world  adopted  similar  measures  against  American  goods. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.     I  yield. 

Mr.  BORAH.  Is  it  not  a  fact  that  the  highest  point  ever 
reached  in  exportations  from  this  coimtry  was  when  we  had 
a  very  high  tariff? 

Mr.  TYDINGS.    I  cannot  recall  to  what  year  the  Senator 

refers. 

Mr.  GORE.  The  highest  point  In  exports  was  under  the 
Simmons-Underwood  law. 

Mr.  BORAH.  I  do  not  so  understand.  I  imderstand  that 
our  exports  in  1929  were  greater  than  at  any  other  time  in 

our  histoiy. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Mary- 
land yield? 

Mr.  TYDINGS.    I  yield. 

Mr,  KING.  The  Senator  from  Idaho  is  in  error.  Tlie 
highest  exports  were  in  1918,  1919,  and  1920,  when  they 
aggregated  between  seven  and  eight  billion  dollars  each  year. 

Mr.  BORAH.    That  was  immediately  after  the  war. 
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Mr.  TYDINOS.  I  do  not  think  those  are  fair  years  to 
take  as  examples.  But  let  me  say  that,  regardless  of  what 
the  tariff  was  or  was  not — and  I  do  not  want  to  get  into  a 
dlacussiOD  of  the  tariff — the  fact  is  that  I  can  show  that  In 
the  year  when  we  exported  the  most,  I  do  not  care  what 
year  it  was.  we  also  imported  the  most.  We  cannot  export 
without  importing.  The  farmer  cannot  buy  a  pair  of  shoes 
until  be  takes  his  eggs  or  wheat  into  town  and  turns  the 
egg»  car  the  wheat  into  money,  and  with  that  money  he  biijs 
the  shoes.  Prohibit  the  farmer  from  selling  his  eggs  or  his 
wheat,  and  he  cannot  buy  any  shoes.    So  it  is  with  nations. 

Mr.  President,  this  country  exports  more  than  it  imports. 
Let  us  suppose  we  stopped  all  trade;  who  would  be  the 
greater  loser,  the  country  which  sells  more  to  the  world  than 
It  buys  from  the  world  or  the  country  which  sells  less  to  the 
world  than  it  buys  from  the  world? 

Mr.  FRAZnCR.     Mr.  President 

Mr.  TYDINOS.  I  cannot  yield  now;  I  have  only  a  little 
time. 

I  am  not  finding  fault  with  the  amendment  offered  by  the 
Senator  from  Wisconsin.  As  I  have  said,  it  is  a  perfectly 
logical  step:  but  I  believe  it  is  wrong  fundamentally;  and. 
as  he  Him^^if  stated,  we  are  going  at  this  thmg  from  the 
wrong  angle.  

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  TYDINOS.  I  will  yield  briefly;  I  have  only  a  few 
minutes. 

Mr.  LA  FOLLETTE.  I  merely  wish  to  say  that  it  seems 
to  me  that  the  Senator  from  Maryland  is  arguing  against 
the  fundamental  policy  involved  in  the  Agricultural  Adjust- 
ment Act  and  not  against  my  amendment. 

Mr.  TYDINOS.  Tliat  is  correct;  I  have  said  that.  I  am 
not  going  to  vot«  for  the  Senator's  amendment,  because  I 
am  not  going  to  vote  for  the  bill.  I  think  the  Senator's 
amendment  is  but  a  byproduct  of  this  whole  scheme. 

Mr.  LA  FOLLETTE.     Mr.  President 

Mr.  TYDINOS.  I  am  not  reflecting  on  the  Senator.  I 
hope  be  win  let  me  finish. 

Mr.  LA  FOLLETTE.     WUl  not  the  Senator  yield? 

Mr.  TYDINOS.  I  would  rather  not.  because  I  should  like 
to  make  a  few  observations,  and  I  will  try  not  to  draw  the 
Senator  into  the  argument  by  any  other  reference  to  his 
amendment  particularly. 

I  believe  that  in  1937  or  1938.  at  some  time  along  in  the 
future,  the  Job  of  the  Congress  is  going  to  be  to  unscramble 
ti^iiT  whole  situation,  and  it  is  going  to  be  a  bigger  Job  than 
any  Job  the  Congress  has  undertaken  so  far.  These  are  all 
artificial  measures.  Obviously,  if  industry  is  getting  more 
than  it  should  get  in  comparison  with  agricultural  prices, 
then  tbe  thing  to  do  is  to  pull  down  industry  to  the  level 
where  agriculture  can  exist  on  the  same  parity  with  Indus- 
try. If  it  is  wrong,  as  is  claimed  by  tbe  agriculturists,  to 
put  Industry  on  stilts,  it  is  equally  wrong  to  put  agriculture 
on  stilts.     Oentlemen  cannot  blow  hot  and  cold. 

This  does  not  mean  free  trade,  it  does  not  mean  we  have 
to  wipe  out  all  tariffs,  that  we  must  not  take  any  account  of 
how  much  Is  aoid  and  bow  much  is  not  soid.  and  what  tbe 
Imports  and  tbe  exports  are  between  countries. 

We  bad  tbe  N.  R.  A.,  and  what  did  that  do?  The  N.  R.  A. 
put  tbe  fanner  furtber  below  parity  than  he  was  before  the 
N.  R.  A.  was  established.  TTie  fact  was  recognized  at  once 
that  tbe  farmer  was  not  getting  a  fair  return  for  his  toil,  and 
one  of  the  first  acts  passed  was  one  accentuating  the  unfair- 
ness fy<5ting  between  agriculture  and  industry.  Senators 
voted  for  it.  I  think  It  was  wrong,  and  I  myself  did  not 
support  it.  But  today  the  average  man  who  works  on  a 
farm  on  wages,  from  simup  to  sundown,  counting  his  room 
and  board,  gets  50  or  60  percent  as  much  as  the  wage  paid 
to  a  comparable  man  in  industry,  and  who  has  the  nerve  to 
do  anything  about  that  unfairness?     Nobody. 

I  am  not  objecting  to  the  laboring  man  getting  all  the 
money  be  can.  but  we  must  not  lose  sight  of  the  fact  that  it 
is  p'>g«<HU^  for  bim  to  get  into  such  a  situation  that  great 
masses  of  tbe  people  are  penalized  to  tbe  amount  of  every 


dollar  which  is  above  the  parity  of  the  man  who  tolls  on  the 
farm. 

I  shall  not  vote  for  the  pending  measure  for  the  reason 
that  I  do  not  believe  we  are  gomg  at  the  problem  which  con- 
fronts this  country  in  a  rational  way.  There  has  to  be  a 
scaling  down  of  industry.  I  do  not  mean  that  any  particular 
man  should  be  treated  unfairly,  and  I  do  not  mean  to  say 
that  wages,  or  this,  that,  or  the  other  thing  must  be  sum- 
marily reduced.  What  I  do  say  is  that  the  mission  of  the 
Congress  is  not  to  condone  evils  by  raising  up  other  things 
to  the  standard  of  the  evils,  but  our  mission  is  to  bring  down 
those  things  which  are  too  high,  so  that  all  will  rest  on  a 
good,  solid  foundation. 

Mr.  GLASS.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.     I  yield. 

Mr.  GLASS.  The  last  National  Democratic  Convention 
declared  that  that  was  the  mission  of  the  Democratic  Party, 
but  not  a  sentence  has  been  written  Into  law  in  the  3  years 
the  party  has  been  in  power  looking  to  that  end. 

Mr.  TYDLNGS.  The  Senator  is  correct.  What  is  the  con- 
dition of  the  United  States  today,  not  only  as  respects  agri- 
culture, but  along  other  lines?  Go  into  tbe  cities  of  the 
United  States,  with  their  great  reservoirs  of  unemployed. 
Is  it  possible  to  make  food  cost  more  and  at  the  same  time 
help  the  distressed  people  in  the  cities,  for  whom  we  have 
just  appropriated  $4,880,000,000? 

Is  it  possible  to  make  clothing  cost  more  and  at  the  same 
time  help  the  plight  of  the  man  who  has  descended  to  the 
lowest  rung  of  the  ladder?  The  Senator  from  Minnesota 
I  Mr.  Shipstxad]  and  others  who  are  here  know  that  we  can- 
not help  the  man  who  is  already  out  of  work  by  adding  to 
the  cost  of  living.  We  can  help  him  by  reducing  the  cost  of 
living;  and,  if  we  do  that,  we  will  increase  the  demand  for 
the  necessities  of  life,  taking  up  the  surplus  in  the  market, 
and  dlCBcult  and  hard  though  the  road  is  to  walk,  with  all 
the  commitments  of  the  higher  price  returns  which  our 
people  have  made  in  the  days  of  prosperity,  the  high-priced 
mortgages,  and  all  that;  difficult  as  the  road  is  to  walk,  in 
the  last  analysts,  it  will  be  easier  than  the  road  we  are  walk- 
ing, which  is  piling  one  economic  monstrosity — I  cannot 
think  of  a  more  appropriate  word — on  top  of  another  eco- 
nomic monstrosity. 

At  some  time — it  may  be  2  years.  5  years.  10  years  off — 
some  day  the  farmer  Is  going  to  realize,  and  the  man  who 
works  in  the  city  is  going  to  realize,  that  there  is  very  little 
difference  between  getting  $3  a  day  and  paying  30  cents  a 
dozen  for  eggs,  and  getting  $4  a  day  and  paying  40  cents  a 
dozen  for  eggs.  The  question  of  wages  should  be  discussed 
in  comparison  with  what  a  man  must  translate  his  earnings 
Into  in  order  to  live  comfortably  with  his  family.  So  it  is 
with  the  fanner. 

I  am  not  going  to  vote  for  this  measure  because  it  will 
further  handicap  America  in  competing  in  the  world  mar- 
kets. We  have  already  lost  your  world  markets,  though  not 
necessarily  because  of  the  depression.  We  should  have  lost 
them  in  1920  and  1921  and  1922  had  it  not  been  for  the  fact 
that  we  were  sending  billions  of  dollars  abroad  each  year  In 
the  form  of  International  loans,  which  the  borrowers  were 
using  to  pay  us  for  the  goods  they  were  purchasing  in  this 
country.  We  had  14  or  15  years  of  the  illusion  of  prosperity. 
We  have  always  refused — and,  in  my  humble  Judgment,  we 
refuse  today — to  face  the  naked  fact  that  trade  ultimately 
has  to  balance.  We  cannot  put  artificial  stilts  under  or 
restrictions  upon  commerce  without  in  the  end  finding  that 
whatever  we  have  taken  away  from  the  other  fellow  we  have 
taken  away  from  ourselves. 

Agriculture  comes  here  with  the  best  case  in  the  world. 
It  has  been  pilloried  upon  the  public  platform  and  crucified 
on  the  cross.  Coming,  as  I  do,  from  an  industrial  State, 
while  I  have  committed  my  sins,  I  believe  the  Record  will 
show  that  no  man  in  this  body  representing  an  industrial 
State  has  voted  for  as  much  low  tariff  as  have  I. 

In  fact.  I  believe  there  is  only  one  item  which  might  be  a 
subject  of  question  In  this  body  in  all  the  Items  of  the  tariff 
acts  to  which  I  have  given  my  support. 


I  know  that  In  the  end  industry  cannot  live. 
agriculture  can  live,  if  we  continue  to  run 
of  line,  as  it  has  been  run  since  1920,  first 
gency  Tariff  Act,  then  with  the  Bmoot-Ha^ 
and  then  with  the  International  loans  whicb 
ception  of  prosperity. 

Mr.  President,  I  am  not  going  to  support 
I  believe  its  whole  trend  is  against  tbe  logiQ 
of  events.     I  believe  it  violates  every 
which  can  be  safely  used  to  ctmduct  a  natl' 
not  voting  for  it,  however,  I  am  not  criti( 
offer  this  amendment,  who  support  it,  and 
only  way  they  can  get  a  measure  of  Justice  f 
who  are  entitled  to  equal  protection,  is  to 
wrong  though  it  may  eventually  prove  to  be 
Itself. 

With  that  observation  as  to  the  reason 
support  this  measure,  I  shall  say  no  more  in 
Mr.  SHIPSTEAD.    Mr.  President,  will  tba 
Mr.  TYDINOS.     I  yield. 
Mr.  SHIPSTEAD.    Does  the  Senator  co; 
tice  and  in  right  a  man  may  commit  murder 
Mr.  TYDINOS.    Yes.    I  think  that  is  a 
fense. 

Mr.  SHIPSTEIAD.    That  is  tbe  reason 
port  this  bill. 

Mr.  BAILEY.    One  cannot  commit  murder 
It  cannot  be  done. 

Mr.  PITTMAN.    Mr.  President.  I  do  not 
any  argument  in  regard  to  the  tariff.    I 
grounds  in  the  world  upon  which  tariff 
have  entirely  changed. 

Nearly  every  coimtry  has  proceeded  to 
rency  for  the  particular  purpoee  d 
Japan  has  a  very  peculiar  system.    Japan 
currencies.    For  the  purpose  of  busrlnf 
to  the  pound  sterling.    For  the  purpoae  of 
at  home,  she  has  a  very  much  inflated 
which  passes  at  par. 

That  ritviation  exists  more  or  less  thro 
Therefore,  it  is  Impossible  at  tbe  present 
the  checks  and  balances  which  we  use 
tions. 

Whether  or  not  this  process  of  raising 
power  of  our  people  is  right,  undoubtedly  tt 
tempt  to  increase  the  purchasing  power  of 
beheve  it  is  right  to  attempt  to  Increase  '" 
power.    It  is  right  to  increase  It  In  any 
We  all  admit  that  the  laws  under 
operating,  called  the  "  new  deal  -,  are  emi 
are  entirely  artificial;   and  yet  it  has  not 
what  we  should  adopt  in  their  place.    W* 
natural  laws,  we  will  assume,  in  1980  and 
part  of  1933,  and  undoubtedly  in  1932;  but 
ural  laws  by  March  1.  1933,  we  had 
bankruptcy  of  every  bank  in  tbe  United 
we  were  so  told.    That  condlticm  might  ' 
the  bankruptcy  of  our  Oovemment.    Tben 
had  total  bankruptcy  everywhere. 

If  we  have  nothing  else  to  suggest,  if  we 
anything  artificial  to  stimulate  what  wai 
dead  government  and  a  dead  people,  we 
faire  Oovemment  of  the  past.    lAquidatiOft 
of    the    administration    wliich   preceded 
Under  it  there  were  foreclosures,  bank  fall' 
down  to  the  very  point  of  death.    Oertabilf 
sires  to  go  back  to  such  a  condition.    We 

era. 

I  cannot  conceive  how  anycme,  even 
most  ardent  free  trader  under  the  natund 
preceded  the  war.  could  now  be  a  free 
celve  how  anyone  today  would  be  wilUng  to^ 
conditions  in  this  country  to  sink  to  the  '^ 
Japan;  yet  the  ultimate  answer  to  the 
we  let  nature  take  iU  course,  we  shall  dnk 
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I  believe  in  holding  high  in  this  country  the  standard  of 
living  of  every  class  of  people,  higher  than  anjrwhere  in  the 
world,  no  matter  how  we  do  it,  even  if  we  have  to  build  a 
Chinese  wall  around  this  country.  I  would  rather  do  that 
than  have  us  sink  to  the  level  of  the  people  of  some  of  the 
countries  of  the  world  at  the  present  time. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  BAILEY.  Will  the  Senator  permit  me  to  insert  a  fact? 
The  wages  paid  textile  workers  in  Japan,  on  the  average, 
come  to  23  V^  cents  a  day.  In  America  at  the  present  time 
textile  workers  are  earning  30  cents  an  hour.  Japan  is  ship- 
ping textile  goods  into  this  country. 

Mr.  PITTMAN.  As  I  stated  before,  Japan  has  her  money 
tied  to  the  poimd  sterling  for  purchases  abroad.  Her  money 
used  for  purchases  at  home  is  an  inflated  currency.  As  the 
Senator  from  North  Carolina  said,  the  wage  paid  a  Japanese 
textile  worker  is  about  23  cents  a  day. 

Mr.  BAILEY.  Unless  we  take  steps  to  stop  the  shipping  of 
textile  goods  into  this  country  the  inevitable  consequence 
will  be  the  depression  of  the  wages  of  the  textile  workers  In 
America. 

Mr.  President,  will  the  Senator  yield? 

I  shall  yield  a  little  later. 

I  desire  to  reply  to  the  Senator  from  North 


Mr.  TYDINOS. 
Mr.  PITTMAN. 
Mr.  TYDINOS. 
Carolina. 

Mr.  PITTMAN 


I  shall  try  to  get  through  in  time  to  per- 
mit the  Senators  to  have  their  colloquy. 

I  have  the  highest  admiration  for  the  distinguished  Sen- 
ator from  South  Carolina  [Mr.  Smith],  who  is  in  charge  of 
this  bill.  I  admire  his  persistency  in  standing  for  his  prin- 
ciple of  free  trade  no  matter  whether  or  not  the  whole  world 
changes.  It  is  a  magnificent  persistency.  Take  tbe  case  of 
cotton,  for  instance:  Tbe  people  of  this  country  are  being 
taxed  for  the  purpose  of  maintaining  an  artificial  price  for 
cotton.  They  are  not  only  being  taxed  to  reduce  the  produc- 
tion of  cotton  but  they  are  being  taxed  to  support  those  who 
have  been  taken  off  tbe  land  by  reason  of  the  reduction  of 
cotton  cultivation.  Not  only  that,  but  the  labor  of  this  coun- 
try is  bearing  all  its  part  of  the  burden  of  tazati<m  for  the 
benefit  of  the  cotton  planter,  to  support  those  who  are  put 
off  the  land,  and  for  the  benefit  of  tbe  artificial  price. 

The  same  thing  is  true  in  the  case  of  wheat.  Of  course. 
the  Senator  from  Maryland  is  opposed  to  the  ^ude  system. 
I  may  be  opposed  to  the  whole  system,  but  I  am  not  dis- 
cussing the  system.  I  am  discussing  the  absolute  necessity 
of  placing  a  wall  around  this  country  if  nothing  but  a  wall 
will  protect  what  we  are  trying  to  do. 

Of  course,  the  cotton  planter  is  not  worrying  about  that, 
•me  cotton  planter  is  the  largest  exporter  we  have.  ¥nien 
we  come  down  to  every  other  fanner  in  the  country,  how- 
ever, when  we  come  down  to  the  man  who  is  working  in  a 
mill,  the  condition  is  different.  I  do  not  think  over  40  per- 
cent of  mill  capacity  Is  operating  today  in  this  country. 
Was  it  our  idea  to  increase  the  capacity  of  those  mills  to 
100  percent  so  that  they  could  hire  labor?  I  think  it  was 
our  intention  to  do  that.    It  is  our  intention  now  to  do  it. 

If  we  do  not  have  production,  it  is  totally  immaterial  what 
the  price  is.  The  production  of  our  factories  today  is  only 
about  40  percent  of  normal.  We  cannot  increase  that  pro- 
duction if  we  allow  Japanese  manufactured  goods  or  the 
manufactured  goods  from  any  other  country  to  flood  the 
United  States.  We  might  as  well  face  that  situation  if  we 
intend  to  increase  production.  If  we  are  to  limit  our  pro- 
duction in  this  country,  it  is  totally  immaterial  whether  or 
not  we  let  those  goods  come  in.  

I  say  now  to  the  Senate  that  I  am  not  in  favor  of  lower- 
ing the  standard  of  living  in  tWs  country  to  the  level  that 
it  has  reached  in  other  countries,  no  matter  what  artificial 
means  may  be  necessary  to  protect  it. 

I  desire  also  to  have  the  value  of  farm  products  raised  to 
the  level  of  the  price  of  products  of  industry  in  this  country. 
I  am  hopeful  that  that  may  be  accomplished  without  drag- 
ging down  the  standards  of  agriculture.  I  would  rather  at- 
tempt to  lift  the  farmer  than  to  drag  down  industry.   I  can- 
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XMt  coQceiTe  tlMi  Ixxtustry  can  be  dracsed  down  unless  the 
standards  of  llvlnf  are  also  lowured.  I  am  willing  to  try.  by 
every  possible  means,  to  raise  the  standard  of  agriculture 
before  I  take  steps  by  my  vote  to  degrade,  reduce,  and  break 
down  the  conditions  of  industry.  I  think  that  is  possible. 
I  would  go  as  far  as  the  Senator  from  North  Carolina  sug- 
gested we  go,  aad  I  would  rather  go  there  now.  So  far  as 
the  basic  agrictiltural  commodities  are  concerned.  I  would 
not  alk)W  agrtcultoral  products  to  come  in  from  any  coimtry 
tn  the  world  until  we  had  restored  the  normal  production 
in  this  country.    That  is  all  I  have  to  say. 

Mr.  SCHAIIi.  I  ask  unanimous  consent  to  read  my  speech 
on  the  pending  bill  through  the  eyes  ol  the  clerk. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Sraator  tram  Minnesota? 

Mr.    BAIUELCT.    In   the   absence   of    the   Senator    from 


Arkansas  (Mr.  BcmoKom],  I  ask  the  Senatnr  to  postpooe  his 
request  for  the  time  being. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  McNART.  Mr.  President.  I  inquire  what  was  the 
statsasent  oi  the  Senator  from  Kentucky? 

Mr.  8CHALL.  The  Senator  from  Kentucky  wants  the 
Senator  from  Arkansas  to  censor  my  remarks. 

Mr.  BARKLET.  I  was  asking  the  Senator  from  Minnesota 
to  wtttaheld  his  request  until  the  return  of  the  Senator  from 
Arkansas.    I  do  not  know  that  there  will  be  any  objection. 

Tiae  PRBSIDINO  COTFICER.  Is  there  obJecUon  to  the  re- 
quest of  the  Senator  from  Minnesota? 

Mk-.  BARKLKT.  I  reatm  the  right  to  object.  So  far  as 
I  am  eooccmed,  I  have  no  objectkm  to  the  reading  of  the 
Senator's  speech;  but,  tn  the  absence  of  the  Senator  from 
Arkansas.  I  think  it  ought  to  be  stated  that,  if  consent  is  to 
be  gtven.  the  right  to  object  to  any  partiOD  of  the  speech 
shall  be  reserved  as  the  reading  progresaea. 

Mr.  McNARY.    That  has  been  the  declaration  herctofare. 

The  PRESIDDtO  OFPICZR.  Is  there  objection?  The 
Chair  bears  nooe. 

Mr.  BOIflL  Mr.  President,  I  wonder  if  the  Senator  from 
Minneeota  will  yteld  long  enough  for  me  to  ask  the  Senator 
from  Wteonsln  a  question?  I  merely  want  some  enlighten- 
ment en  his  amendnent. 

The  mssiDlNO  OFFICER.  Does  the  Senator  tram 
MimMBota  yield  to  the  Senator  from  Washington? 

Mr.  8CHALL.    I  yield. 

Mr.  BONE.  If  my  memory  serves  me  aright,  the  National 
Industrial  Recofiy  Act  contains  a  provision  which  author- 
ises the  President,  through  the  Tkrlff  Commission,  to  prevent 
dimiping  operations  on  the  part  oC  foreign  governments.  Is 
that  correetr 

Mr.  LA  fOU^TTS.    That  is  correct. 

Mr.  BOMX.  Cmn.  the  Senator  from  Wisconsin  advise  me 
wiMthsv  socfa  prohlhttion  extends  to  farm  commodities,  oar 
is  It  riBtilcted  to  industrial  commodttles? 

Mr.  LA  FOLUBTTS.  It  is  my  assumption  that  It  was  re- 
slrtetcd  to  commodities  affected  tv  the  National  Industrial 
Baeovery  Act,  but  I  ooofeaB  that  I  have  not  recently  smreyed 
that  8it«atloa. 

My  interest  in  this  matter  was  prompted  by  the  fact  that 
the  House  eummittfie  tnooarporated  a  provision  similar  to  the 
one  which  I  ant  offering,  and.  after  looking  Into  the  situation 
confronting  us  growing  out  of  the  alarming  rate  of  increase 
in  the  importations  of  oommodities  affected  by  the  Agricul- 
tural Adjuatment  Act.  I  felt  It  was  imperative  that  some  such 
pofuer  should  be  delegated. 

Mr.  BOMB.  Of  course,  where  we  are  attempting  to  protect 
the  consumption  of  our  own  products  in  this  country  that 
would  partly  be  thwarted  unless  there  were  some  definite 
centroi  of  impcsta. 

Mr.  LA  FOLUrmL  Tliat  is  eorrect;  and.  tvai  if  the  terms 
of  the  National  Indiistzial  Recovery  Act  were  broad  enough 
to  Inelndc  agrkudtore,  I  would  favor,  in  vtaw  of  the  emer- 
iiw.h«rt*«y  aueh  a  pravlrion  in  this  bill,  and  to  that 
It  indicate  the  sriitkiirnt  of  the  Oongreos  thmt  iirgent 
rcQutrcB  this  action  be  taken. 

Mr.  QOBB.  Mr.  PtoMant*  1  a*  the  Senator  from  Min- 
nesota if  be  will  yield  to  me  for  only  a  few  moments,  because 


what  I  have  to  say  relates  to  the  discussion  which  has  been 
under  way  during  the  last  hour  or  so.  I  will  occupy  the  time 
for  only  a  few  minutes. 

Mr.  SCHALL.  Mr.  President,  I  Inquire  if  the  remarks  of 
the  Senator  from  Oklahoma  will  be  taken  out  of  my  time? 

The  PRESIDING  OFFICER.  No:  they  will  be  taken  out 
of  the  time  of  the  Senator  from  Oklahoma.  The  Senator 
from  Minnesota  will  have  the  floor  at  the  conclusion  of  the  re- 
marks of  the  Senator  from  Oklahoma. 

Mr.  SCHALL.  And  the  other  remarks  will  not  be  taken 
out  of  my  time? 

The  PRESIDING  OFFICER.  Tlie  statement  of  the  Sena- 
tor from  Oklahoma  will  not  be  taken  out  of  the  time  of  the 
Senator  from  Minnesota. 

Mr.  SCHALL.  I  am  not  Inquiring  as  to  the  remarks  of  the 
Senator  from  Washington  and  the  Senator  from  Wisconsin. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  Minnesota  will  begin  when  the  reading  of  his  remarks 
commences. 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Sermtor  will  state  it 

Mr.  BARKLEY.  The  same  time  limitation  will  apply  to  an 
address  read  by  the  clo^  as  If  the  Senator  from  Minnesota 
delivered  it  in  person? 

The  PRESIDINQ  OFFICER.  The  Senator  from  Kentucky 
has  made  a  correct  statement. 

Mr.  SCHALL.     I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  Mr.  President,  the  amendment  offered  by  the 
Senator  from  Wisconsin  is  logically  consife-tent  with  tha 
pending  bill  Indeed,  rigorous  consistency  would  demand 
Its  adoption  tf  we  are  to  follow  this  scheme  to  the  ends  of 
the  earth,  if  we  are  to  follow  this  theory  to  its  logical  con- 
etusion — and  we  will  probably  do  that  one  day.  I  appreciate 
the  inconsistency  of  limiting  farm  products  at  home  and 
Importing  the  same  kind  of  farm  products  from  abroad.  I 
appreciate  the  inconsistency  of  permitting  foreign-grown 
farm  products  to  come  into  this  country  when  the  Govern- 
ment is  trying  by  artificial  means  to  raise,  malntahi.  and 
peg  the  prices  of  domestic  agricultural  products.  Theoreti- 
caUy,  that  would  be  an  absurdity  in  the  midst  of  such  a 
program.  Practically,  it  would  perhaps  be  an  absurdity 
but  for  the  drought  which  ocmrred  last  year.  I  think  that, 
to  a  large  extent,  the  condition  of  which  Senators  have 
been  complaining  this  morning,  particularly  the  Increase  In 
the  importations  of  foreign  agricultural  products,  has  been 
due.  in  large  measure,  to  the  unexampled  dirought  which 
occurred  last  year. 

I  realize,  however,  that  the  pending  amendment  should 
challenge  the  support  of  all  Senators  who  believe  that  trade 
Is  a  curse  and  not  a  blessing.  I  think  It  ought  to  receive  the 
support  of  all  Senators  who  think  that  foreign  commerce 
ought  to  be  prohibited  and  that  its  prohibition  would  con- 
trttxite  to  national  prosperity. 

This  Is  one  of  the  penalties  of  embarking  upon  a  plan 
which  Involves  a  resort  to  artificial  forces  to  control  nat- 
ural forces  and  to  suspend  or  repeal  the  fundamental  laws 
of  ecjmomics  We  are  caught  in  a  cataract  which  we  cannot 
govern  and  cannot  resist.  It  reminds  me  of  an  old  saying, 
that  "  he  who  rides  a  tiger  sometimes  has  trouble  in  dis- 
mounting." 

We  have  embarked  upon  that  experiment.  Other  peoples 
in  other  ages  have  embarked  upon  the  same  experiment,  and 
with  one  uniform  and  unfailing  result — defeat  and  ofttimes 
disaster.  But.  undaunted  souls,  not  Intimidated  by  the  warn- 
ings and  lessons  of  experience,  once  more  we  have  adven- 
tured upon  the  impossible,  and  I  repeat  that  those  who  are 
attempting  the  impossible  ought  in  advance  to  calculate  upon 
a  siibstantlal  percentage  of  failure. 

I  recall  that  the  Yellow  River  In  China  has  been  ieveed 
and  diiced  for  centuries  and  centuries  past.  The  flood- 
waters  have  from  time  to  time  deposited  silt  at  the  bottom 
of  the  stream,  necessitating  the  heightening  at  the  levees 
and  the  dikes,  and  when  that  was  done  more  silt  was  depos- 
ited, requiring  a  further  heightening  of  the  dams  and  the 
levees  and  the  dikea.  Today.  Mr.  President,  there  arc 
stretches  of  that  river  where  the  bottom  of  the  stream  is  10 


feet  above  the  tops  of  the  houses.    Perhapi 
expected  in  the  beginning,  but  it  accounts  for 
disasters  which  occur  in  China  and  which, 
time,  overwhelm  and  destroy  her  hapless 
I  do  not  mean  that  we  ought  to  be  warned  bgr 
even  by  analogy.    Let  us  repeat  the  blunder 
lesson  for  ourselves.    Let  us  pay  the  tuition' 
quired  to  learn  once  again  what  all  histary 

I  do  not  know  whether  in  the  debate  tlil»| 
tragic  element  or  the  comic  element  predc 
respects  it  was  vaudeville,  and  the  acting  was  i 
a  parade  of  scarecrows.    Some  Senators  wwe 
their  acting  was  perfect.   It  was  a  ghost  dance  \ 
admiration. 

The  Senator  from  Michigan  [Mr.  Vawm 
master  of  his  subject,  always  familiar  with  thtj 
statistics  required  to  aistain  his  condusloDa, 
this  morning  had  a  loftse  at  memory  or 
page  in  his  notes.    He  could  not  remember 
The  percentages  slipped  through  a  dot  in  tail 
after  all,  he  said,  percentages  were  not  sign]' 
of  no  consequence;  they  taught  no  lesson 
learn.    The  Senator  said  it  is  the  trend  that 
the  trend  that  counts  " — and  the  trend  is 
to  us  and  we  ought  to  be  duly  shocked  and  i 
warning.    Let  us  see. 

The  Senator  said  that  during  the  first  S 
year  we  have  actually  Impoitcd  7,000.000  " 
7,000,000  bushels  of  com!  He  does  not  know 
centage  is.  but  he  does  know  that  7,000,000 
count  even  in  this  age  of  billions.  Benn 
com  in  the  first  quarter!  If  that  enormous 
should  continue  during  the  remainder  of  ttm 
rise  to  the  staggering  total  of  28,000,000 
Contemplate  28,000,000  bushels  of  cam! 

Our  com  crop  last  year,  In  qrite  <rf  thft* 
1,600.000,000  bushels.    It  was  little  more 
Ordinarily  we  produce  between  two  and 
3,000,000,000  bushels  of  com.    One  year 
3,000,000,000  bushels.    Two  and  ooe-half 
around  the  average.    Two  and  one-half 
corn.    Yet  the  Senator  from  Michigan  takes' 
forsooth,  28.000.000  bushels  at  com  may  in\ 
market  during  the  current  year.    We  have  badj 
but  that  threatens  to  be  the  worst  of  them 

The  Senator  said  we  have  imported 
months  of  this  year  16,000,000  pounds  of 
sounds  big.    He  does  not  know  what  the 
what  is  the  percentage  of  increase.    Sixteen 
of  canned  meat  in  the  first  quarter.    At  '" 
be  64.000,000  during  the  year-^iardly  ^< 
meal  for  the  American  people.    Yet  the 
that  In  a  country  where  10,000,000  people    _ 
imported  meal  might  wreck  the  destinies  dt^ 

How  much  beef  did  the  Oovemment 
in  the  United  States?    It  was  4.900.000,000 
are  getting  into  the  right  altitude.    We  ars 
billions  now.     [Laughter.]     Hie  packers 
year  6.900,000,000  pounds  of  beef  not 
the  Senator  fears  that  a  hungry  peofde 
the  importation  of  a  little  man  than  60j 
canned  meats.    We  have  resisted  a  good 
the  past,  but  we  may  not  be  able  to  live 
tion  of  64,000,000  pounds  of  corned  beef. 
The  pork  we  slaughtered  last  year,  I 
15,500,000,000  pounds  and  aU  titt  meat  of  all 
this  year  into  the  United  States  would 
American  people  1  day — ^not  1  day. 

We  cannot  reach  sound  conclusions  on 
and  until  we  take  percentages  into  account. 

Mr.  President,  when  we  imxiort  this 
canned  meat  how  is  it  paid  for?     "nie 
American  cotton  raised  in  Mississippi  or 
this  canned  meat.    Have  the  fanners  wtk 
amount  of  cotton  no  right  to  dispose  of 
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the  markets  of  the  world?  Last  year  the  consumption  of 
foreign-grown  cotton  increased  in  foreign  cotmtries  1.676.000 
bales  smd  more,  while  the  toreign  consumption  of  American 
grovm  cotton  decreased  last  year  1.951.000  bales,  almost 
bale  for  bale.  There  is  a  "  baleful "  warning  to  the  cotton 
growers  of  the  country,  to  the  cotton  growers  of  the  South, 
a  "  baleful "  warning  to  every  section  of  this  country  whose 
prosperity  depends  in  any  measure  upon  the  prosperity  of 
the  cotton  farmers  of  the  South. 

Japan  has  shipped  a  few  consignments  of  cotton  goods 
into  the  United  States.  For  centuries  Japan  vras  known  as 
a  hermit  nation.  She  had  no  Intercourse  with  the  outside 
world.  We  sent  a  flotilla  to  Japan  to  compel  her  to  unlock 
her  gates  and  to  establish  communication  with  the  outside 
world.  Was  Japan  after  all  wise  when  she  assumed  and 
maintained  the  chaiacter  of  a  hermit  nation?  Ai*e  we  now 
disposed  to  emulate  an  example  which  we  compelled  Japan 
to  abandon? 

The  cotton  goods  imported  Into  this  country  this  year 
from  Japan,  if  the  current  rate  continues.  I  believe  will  be 
less  than  1  percent  of  our  domestic  production.  Japan  is 
the  largest  purchaser  of  American-grown  cotton.  She  takes 
annually  1.500,000  bales.  One  year  she  took  1.700.000  bales. 
Japan  today.  I  believe,  is  buying  more  cotton  from  the 
United  States  than  England.  France,  and  Germany  com- 
bined. She  buys  cotton  fi*om  the  farmers  of  Oklahoma  and 
Texas.  How  does  she  pay  for  it?  How  can  she  pay  for  it? 
In  gold.  She  can  pay  for  it  in  gold  if  she  has  the  gold,  or 
she  can  pay  for  our  raw  cotton  with  her  cotton  fabrics  if 
we  will  let  her  make  the  trade.  If  we  refuse  to  trade  with 
her,  if  we  close  our  gates  to  keep  her  cotton  goods  out  of 
this  country,  then  and  there  we  close  our  gates  to  keep  our 
raw  cotton  in  this  coimtry.  That  truth  is  not  only  self- 
evident,  but  it  is  indisputable. 

Japan's  total  exports  during  the  whole  of  last  year,  meas- 
ured in  terms  of  gold,  was  about  $300,000,000,  equivalent  to 
our  export  trade  during  3  months  in  terms  of  gold.  Yet  the 
Senator  takes  fright  lent  Japan  should  overwhelm  the  United 
States  with  cotton  fabrics  manuf actiired  out  of  raw  cotton 
grown  in  our  Southern  States. 

I  do  not  know  whether  it  would  be  equally  effective,  but 
how  would  it  serve  to  stop  exporting  cotton  to  Japan  alto- 
gether and  pile  up  our  surplus  of  domestic  cotton  and  force 
her  to  look  to  other  quarters  for  raw  material  which  our 
farme]*s  can  furnish  and  should  furnish? 

Mr.  President,  we  export  40  percent  of  all  the  tc^Micoo 
grown  in  this  country.  Have  not  our  tobacco  growers  a 
right  to  their  farm  market?  Have  not  they  a  right  to  sell 
their  surplus  abroad?  How  can  we  sell  abroad  unless  we 
buy  abroad?  How  can  the  foreign  customer  of  our  to- 
bacco pay  for  the  tobacco  he  buys?  In  sooth,  he  can  psy 
in  gold  if  he  has  the  gold.  But  he  has  not  got  the  gold. 
We  have  got  the  gold  already.  He  can  pay  for  our  tobacco 
with  his  goods  if  we  will  accept  the  goods.  He  cannot  pay 
at  all  tf  we  will  not  accept  his  goods.  It  may  be  that  cotton 
cloth  which  came  into  this  coimtry  from  Japan  was  made 
out  of  cotton  grown  in  North  Carolina  and  came  back  home 
to  pay  for  tobacco  grown  in  North  Carolina.  Should  we 
stop  that  trade?  Should  we  stop  that  transaction?  If  we 
should,  we  would  impair  not  only  the  prosperity  of  the  to- 
bacco States  but  the  prosperity  of  every  other  State  which 
is  dependent  in  any  measure  upon  the  prosperity  of  the 
tobacco  States. 

Mr.  President,  we  export  40  percent,  or  we  used  to  export 
40  percent,  of  all  the  packing-house  lard  produced  in  this 
country.  Has  not  the  com  and  hog  farmer  a  right  to  the 
foreign  markets  for  his  surplus  com  and  lard?  How  can 
the  foreigner  buy  our  lard  unless  we  accept  his  goods  in 
exchange?  How  can  he  pay  for  American  lard  except  with 
his  own  goods?  Of  course,  gold  would  be  aocQ>table.  but 
gold  is  not  available.  We  must  take  his  goods  if  we  wish  to 
dispose  of  our  goods.  Tbere  is  no  other  choice,  except  to 
trade  or  not  to  trade.  Every  section  that  is  dependent  at 
all  upon  the  vroBperity  at  the  Com  Belt  for  its  own  pros- 
perity shares  the  depesidence  of  the  Com  Belt  upon  a  f  or- 
i  eign  outlet  t(x  its  surplus  output. 
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Tt  may  be  that  the  canned  be«f .  which  so  much  appalled  the 
Senator  from  Michigan,  came  Into  this  country  from  the 
Azventlne  In  direct  payment  for  lard  produced  In  Illinois. 
It  paid  for  American  goods  of  some  description. 

Ifr.  President,  from  1921  to  1983  oar  exports  of  semi- 
manufactured foods  declined  42  percent.  Our  exports  of 
finished  manufactured  foods  declined  62  percent.  Our  ex- 
ports of  foodstuffs,  as  I  now  recall,  declined  93  percent.  Our 
farmers  have  almost  lost  their  foreign  market  as  it  is.  Are 
Senators  content  with  the  economic  consequences?  Is  for- 
eifn  trade  a  one-way  traflk?  Can  we  sell  our  surpluses 
albmmd  and  buy  nothing  from  our  customers  abroad?  For- 
eign commerce,  after  all.  is  barter.  In  the  last  analysis. 

Sir,  we  hav«  got  to  trade  our  way  out  of  this  trouble. 
We  have  fot  to  trade  our  way  out  If  we  ever  get  out.  Un- 
fortunately that  way  Is  no  longer  a  highway.  I  sometimes 
fear  that  we  are  marking  time  and  not  marching;  that  we 
are  going  around  and  around  and  not  going  forward. 

What  would  be  thought  of  the  man  who.  trapped  in  a 
burning  house,  would  deliberately  lock  the  door  and  throw 
the  key  into  the  flames? 

Mr.  MCKEU.AR.    Mr.  President 

The  PRSSIDDfO  OFPICEK.  The  time  of  the  Senator 
from  Oklahoma  on  the  amendment  has  expired.  The  Sen- 
ator from  Minnesota  [Mr.  SchallI  has  the  flooT.  The  clerk 
will  read  the  speech  of  the  Senator  from  Minnesota. 

The  leglslatlye  clerk  proceeded  to  read  the  speech,  and 
read  as  follows: 

«    THS   A.   A.   A. 


>ICS 

Mr.  8CHALL.  Mr.  President,  there  are  at  least  10  out- 
■taiMJIng  and  fundamenui  leasons  for  cading  at  this  session 
of  Pong  less  the  "  brain  truit "  plan,  boi-iowed  from  Russia, 
for  Federal  domination  of  agriculture  by  theorists  and  poh- 
tldans  under  the  first  new-deal  failure  called  A.  A.  A. 

First.  In  its  effect  on  American  agriculture,  our  one-tlnie 
leadlag  basic  tednstry.  the  A.  A.  A.  has  destroyed  more  crops 
and  livestock  than  c^oufch.  flood,  bucr,  and  dtwrssf  combined, 
aad  UBdwminad  the  work  of  the  Nation  for  the  past  70  years 
In  promoting  agriculture  as  the  economic  base  of  our  Re- 
public. As  a  false  and  sinister  farm  builder,  the  A.  A.  A. 
has  done  more  to  dsBioraliae  agrleulture.  more  to  destroy 
the  progress  of  our  M^OM.MO  rural  population  than  all  pre- 
vious dlaaaters  comt^ned. 

Mr.  McKELLAR.  Mr.  President,  may  I  Interrupt  for  a 
moment?  I  wish  to  ask  the  Senator  from  Minnesota  a  qaes- 
tlon.  He  is  criticising  the  A.  A.  A.  I  wonder  whether  he 
would  vote  to  repeal  the  Agricultural  Adjustment  Act. 

Mr.  0CBALL.  MT.  Prealdent.  I  do  not  wish  to  have  my 
time  taten  up  tay  a  speech  by  another  Senator. 

Mr.  McKELLAR.  I  am  asking  the  Senator  from  Minne- 
sota a  question. 

Mr.  8CBAIJL  Hie  Senator  may  ask  it  after  the  coochi- 
slon  ot  my  speech. 

Mr.  McKKU^AR.    No:  I  prefer  to  aak  it  now. 

Mr.  8CHALL.  I  do  not  wlah  to  be  shut  off  by  Intemip- 
tlons.    I  refuse  to  yield. 

The  PRBSmiNa  OFVICXR.  The  Senator  from  Minne- 
sota declines  to  yieid.    The  clerk  will  continue  to  read  the 


Mr.  MrKgTlAR.  Mr.  PresiduU,  was  a  reservation  made 
•boot  the  reading  of  this  speech?  If  the  Senator  fnon  Min- 
nesota will  not  answer  a  civil  question 

Mr.  snHAIJi  I  am  wry  glad  to  answer  questions,  but 
already  Ume  has  been  taken  up.  I  shall  be  very  glad  to 
answer  quastlona.  but  I  do  not  want  my  time  consumed. 

The  FRKffTDTNQ  OFFICER.  It  woukl  oome  in  the  Sena- 
tor's tiase;  so  the  clerk  will  proceed  with  the  readii«  of  the 


the  reading  ot  the 


In  IM  coarta  of  the  land,  the  equity  Injunctlans 
by  united  Statea  Distrlet  Oourta  and  Clreoit  Courts 
foilowtng  the  dwclsinnB  of  the  Untied  States  8u- 
Osnrt  In  the  patroieiim  and 


Tike  kglslative  derk 


a  forecast  of  the  reasonable  certainty  of  the  end  of  the 
A.  A.  A.  before  this  year  ends.  Why  should  Members  of 
Congress  demonstrate.  In  the  face  of  these  multlpljring  and 
Just  decisions,  their  Individual  incapacity  and  untrustwor- 
thinees  as  representatives  of  the  people  by  casting  their 
votes  for  this  outstanding  fraud  and  failure?  Why  try  to 
fool  the  people  with  pretense  and  hullabaloo? 

Third.  Hie  demonstrations  of  its  economic  failure  are 
outstanding,  as  shown  by  the  application  to  leading  staple 
crops,  for  example: 

(a>  The  Chicago  price  of  wheat  in  July  1933,  when  the 
A.  A.  A.  first  was  appUed  to  the  wheat  crop,  was  $1.20. 
Today  it  is  63  cents — a  drop  of  37  cents  per  bushel,  and  the 
purchase  price  today  Is  in  a  dollar  worth  59  cents. 

(b)  The  American  cotton  industry  has  lost  more  in  2 
Shears  of  the  new  deal  than  it  had  gained  in  20  years  of 
normal  agricultural  development.  Half  the  cotton  export 
trade  is  gone,  and  40  percent  of  the  fanner  cotton  hands  are 
on  public  doles. 

(c>  We  have  lost,  for  the  first  time  in  a  half -century,  our 
proud  position  ss  the  world's  leading  agricultural  Nation, 
and  are  today  reduced  to  the  position  of  importers  of  all  the 
principal  food  products. 

fd)  In  Its  effect  on  unemplojrment,  which  was  called 
our  national  "  emergency  ".  the  A.  A.  A.  In  its  crop-curtail- 
ment and  idleness-producing  activities  has  added  at  least 
1.500.000  and  from  that  to  2,0O0JX)O  to  the  army  of  unem- 
ployed, and  placed  perhaps  twice  that  number  of  peofde  on 
public  doles. 

Fourth.  In  destroying  and  reducing  crops  and  livestock, 
the  A.  A.  A.  has  erlpiHed  both  doooestic  and  foreign  trade, 
and  undermined  one  of  the  chief  sources  of  railroad  traffic 
and  employment,  with  the  result  that  American  railways 
today  are  at  the  lowest  ebb  of  their  prosperity  in  60  years. 

nfth.  In  undermining  agriculture  and  reducing  the  crops 
that  pay  for  industrial  goods,  the  A.  A.  A.  has  cut  down  the 
world's  greatest  market — the  American  home  market — for 
all  the  productions  of  the  factory,  forest,  and  mine,  and 
thereby  cut  down  the  country's  entire  business  index  since 
July  1933  by  more  than  15  percoit.  during  a  period  when 
competing  countries,  as  Canada  and  Great  Britain,  have 
risen  25  percent. 

Sixth.  In  Its  direct  effect  on  the  industries,  A.  A.  A.  process- 
ing taxes  of  $900,000,000  have  cut  down  both  the  production 
and  the  employment  of  aD  industries  processing  the  products 
of  agriculture,  or  over  one-hall  the  manufacturing  industries 
of  the  United  States,  curtailing  their  output,  destroying  their 
exjflort  trade,  and  by  increasing  American  production  costs  the 
A.  A.  A.  has  tieneflted  all  competing  coimtries  which  have  sent 
here  a  record  flood  of  foreign  imports. 

Seventh.  Invasion  of  the  powers  of  the  States  over  intra- 
state industries  and  trade  by  the  A.  A.  A.,  as  noted  by  all  the 
courts  of  the  land,  threatens  the  basic  structure  of  our  Oov- 
erament,  the  constitutional  guaranty  of  a  republican  form 
of  government  to  each  of  the  sovereign  States.  The  A.  A.  A. 
is  an  ever -threatening  menace  to  our  boast  of  the  century 
that  ours  is  "  an  indissoluble  Union  of  indestructible  States." 

Eighth.  The  A.  A.  A.  undermines  the  powers  of  Congress 
in  two  directions: 

(a)  The  $900,000,000  of  process  taxes  levied  and  collected 
by  the  A.  A.  A.  usurp  the  chief  function  of  Congress,  the  tax 
power  granted  in  article  L 

(b)  The  domination  of  agriculture  by  a  system  of  Federal 
commands  and  subsidies  destroys  the  fundamental  relation 
between  the  people  of  the  respective  States  and  their  repre- 
sentatives, the  A.  A.  A.  taking  the  place  of  the  531  legislative 
retpresentatives,  and  usurping  the  legislative  function  in  all 
that  concerns  agriculture. 

Ninth.  Tbe  A.  A.  A.  violates  the  Constitution  in  at  least 
three  activities: 

(a)  It  awnime^  to  take  over  the  tax  power  of  the  leglslattre 
branch  of  government. 

<b)  It  assumes  to  take  over  the  control  of  intrastate  oom- 
and  Industry,  belonging  to  the  respecUve  Statea. 


(c)  It  usurps  all  legislative  functions  of 
ing  to  the  fundamental  Industry  of  every 
of  food  and  clothing. 

Tenth.  The  A.  A.  A.  destrosrs  the  human  f( 
Republic,  an  independent  and  self-reUant 
manry,  the  foundation  of  liberty  and  of  all 
tutions  since  the  day  when  our  "  plowmen  fired 
*round  the  world." 

Gentlemen  of  the  Senate,  the  end  of  the  A.  A. 
It  is  false  in  principle — that  scarcity  means 
neither  pride  of  ancestry  nor  hope  of 
sicker  bird  than  the  "sick  chicken"  which 
Court  buried,  with  nine  Justices  out  of  nine  m 
It  came  from  Russia.    It  is  time  it  was 
We  want  no  regime  of  Russian  peasantry  and 
crats  in  America.    If  we  are  still  Americans 
no  time  in  seizing  this  opportimity  to  show 
old  American  creed  that  "  Eternal  vigilance  If. 
liberty." 

Our  oaths  to  supp(»rt  and  uphold  the 

flcient  to  guide  our  respective  votes.    Unleas 

were  elected  on  the  Socialist  or  ConununM 

1932,  we  can  do  naught  else  but  vote  "  nay  ** 

expansion  bill,  forced  upon  us  against  the 

Bill  of  Rights. 

PTTSFoss  or  m  xxw  aaaa 

Mr.  President,  the  main  objective  of  the 
deal  ",  here  as  abroad,  is  now  apparent,  both 
of  the  main  actors  and  from  the  dbancUr  of'< 
they  are  putUng  through  under  ggf  mto 
to  put  across.    Even  the  United  States 
decision  of  May  27  on  the  "  sick  chldEsn  "  CMt 
has  fairly  simimarlzed  the  new  deal  m 
lowing  unlawful  aims,  namely,  centraliaed 
invading  the  powers  of  the  States,  unlai 
their  major  Industries,  and  unlawfully 
of  Congress. 

Differences  between  the  new  deals  here 
pear  in  the  main  these: 

First.  The  ends  which  are  achieved  over 
arms  are  achieved  here  by  force  of  subsidy. 
000,000  "  Big  Bertha  "  obtained  by  the  ~ 
campaign  has  a  far  greater  and  more  deadly 
trolling  his  subjects  than  all  the  guns  of  "' 
shirts  and  Adolph  Hitler's  brown-shhted 

Second.  The  socialistic-communistic  m( 
the  White  House  for  taking  over  farm  cont 
trol.  federalizing  the  banks  and  railways,  u4 
the  utilities— bills  drafted  by  Frankfurter, 
L  Co..  who,  it  appears,  never  read  the 
practiced  law — are  put  over  here  by  gag  law 
whereas  over  there  the  parliaments  do  not 
with  useless  make-believe,  and  vote 

Prof.  Rexford  Guy  Tugwell,  known  In 
Tugwell  ••  and  here  as  "  Brain  Truster  No. 
the  new  deal  in  one  paragraph  of  his  21-i 
printed  and  distributed  by  this 
document,  when  he  describes  it  as  follows: 

"  Government  of  men  "  in  place  of  the  1^ 
tion  "  of  "  government  of  laws  ",  which 
stitution  of  1787. 

Even  the  boys  and  girls  in  the  pubUe 
"  government  of  men  "  means  autocratic  roky 
by  a  Constitution,  or  by  a  Congress  elected 
Such  governments  as  Rome  had  under  its 
time  of  Fabius  Maxlmus  and  Sulla  down  to^ 
Crassus  and  the  17  Caesars,  such  g( 
and  oligarchic  central  bureaus  gave  over  their 
Jects  from  the  time  of  the  Dark  Ages  dc 
war  lords,  are  today  pictured  under  the 
ship  of  Mussolini,  Hitler,  and  Joaejob.  Stalin. 

This  "  government  of  men  •*,  sajs 
his  21-page  address  delivered  before  a 
club"  in  New  York.  November  16,  1933, 
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Government  frank,  is  what  we  have  had  here  since  March 
4.  1933. 

Says  Comrade  Tugwell,  on  page  19  of  this  Government 
document: 

I  have  had  a  chance  to  see  the  truth  of  the  saying  tliat  ours  is  a 
government  of  men.  The  fiction  that  It  la  a  government  of  laws 
would,  I  think,  never  have  attained  Its  great  prestige  If  the  right 
men  had  been  called  to  govern. 

So  such  Presidents  as  Washington  and  Jefferson,  Madison 
and  Monroe,  Jackson  and  Lincoln,  Cleveland  and  Theodore 
Roosevelt,  Woodrow  Wilson  and  Calvin  Coolidge,  were  not 
the  "  right  men  ",  and  such  Secretaries  of  State  as  Jefferson 
and  Randolph.  John  Quincy  Adams  and  Henry  Clay.  Daniel 
Webster  and  Edward  Everett,  Seward  and  Washbume.  Bvarts 
and  Blaine,  Sherman  and  Root.  Bryan  and  Kellogg,  were  n<H 
at  all  the  right  stateanen. 

Moreover,  according  to  the  gospel  of  the  new  deal,  as 
taught  by  Comrade  Tugwell,  such  Speakers  of  the  House  as 
Muhlenberg  and  Dajrton.  Clay  and  Blaine,  Randall  and  Car- 
lisle, Crisp  and  Champ  Clark,  under  whom  no  60-page  bill 
drafted  by  the  White  House  was  ever  put  through  without 
reading  or  debate,  and  without  even  printing,  within  the 
space  of  45  minutes,  were  not  the  right  men.  They  held  to 
the  old-fashioned  idea  of  the  Constitution  based  on  gov- 
ernment of  laws. 

Furthermore,  such  Jurists  as  Chief  Justice  John  Marshall 
and  Justices  Story.  Curtis,  Field,  Chase,  Fuller.  White. 
Holmes,  and  Chief  Justice  Charles  Evans  Hughes  were  not 
the  right  men.  because  they,  so  Tugwell  suspected,  stood 
for  government  of  laws  under  a  Constitution  adopted  by 
the  American  people  and  ratified  by  State  legistatures,  and 
which  Constitution  we  and  he,  before  taking  oflioe,  must 
swear  to  uphold  and  defend. 

The  "right  men"  in  Tugwell's  view  are  Flranklin  D. 
Roosevelt,  Raymond  Moley,  "General"  Johnson,  Barney 
Baruch.  Morgenthau.  Jr..  Vincent  Astor,  Ickes  and  Wallace. 
Hopkins  and  Richberg,  and  likewise  those  gifted  jurisU 
who  draft  the  new-deal  measures— Frankfurter,  Corcoran. 
Cohen  ft  Co^-whose  bills,  or  sugar-coated  pills,  are  swal- 
lowed by  a  go-and-get-it  Congress  under  gag  rule  like  a 
dose  of  castor  oil.  But  General  Johnson  now  advises  the 
administration  to  do  away  with  the  "  magic-box  deal." 

"  Everything  depends  on  men  ",  says  Tugwell  in  this  new- 
deal  public  document.  And  such  men  they  are!  There  is 
not  a  tried  statesman,  not  a  real  lawyer,  not  a  well-khown 
economist,  business  man,  or  financier  in  the  whole  brainless 
"brain  trust."  They  are  not  even  full-fledged  professors; 
Just  a  bunch  of  ex-assistant  professors  and  tutors  who  lost 
their  temporary  Jobs  until  picked  up  by  Franklin  Roosevelt 
and  James  Aloysius  Farley  and  financed  by  Vincent  Astor, 
the  millionaire  clubman  who  nms  the  fla^thip  Nourmahal 
when  Roosevelt  plays  Ike  Walton. 

Ttie  PRESIDING  OFFICER  (Mr.  RmiOLDS  in  the  chair). 
The  time  of  the  Senator  on  the  amendment  has  «cpired. 

Mr.  SCHALL.    I  wUl  take  my  time  on  the  bill. 

The  PRESIDINQ  OFFICER.  The  clerk  will  continue  the 
reading. 

The  legislative  clerk  resumed  the  reading,  and  read  as 
follows: 

The  "  brain  trusters  "  were  all  picked  up  within  a  stone's 
throw  of  "Hide-away"  Park,  Wall  Street,  and  Tammany 
Hall.  As  "bold  experimenters",  they  are  paper  imitators, 
prattling  parrots,  of  the  new  deals  invented  by  Carl  Marx 
and  Nicolai  Laiin,  and  put  across  by  Mussolini,  Hitler,  and 
Joseph  Stalin. 

One  of  the  numerous  false  pretenses  of  the  "  bndn  trust " 
and  its  administration  is  that  it  had  a  "  mandate  "  fnmi  the 
people.  If  that  is  so.  where  and  when  did  they  get  it?  Not 
a  word  of  it  appears  in  the  Chicago  platform  of  the  Dono- 
cratic  Party  in  1932.  Not  a  word  of  it  was  mentioned  In 
any  of  the  preelection  speeches  of  the  President  and  his 
propaganda.  Not  a  sign  of  it  appeared  imtil  the  "  new  deal- 
ers "  Jumped  into  the  saddle  March  4,  1933. 

The  Democratic  platform  of  1932  called  for  the  opposite 
policies.    It  demanxled  "  strict  and  impartial  enforcement  of 
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the  AnUtrost  laws  to  prevent  mooopoly  ",  and  then,  after 
election,  under  the  N.  R.  A.,  the  administration  suspended 
the  antitrust  laws  entirely,  and  put  over  the  N.  R.  A.,  a  staff 
of  high-powered  monopolists  on  the  President's  "  advisory 
board." 

The  Chicago  platform  demanded  a  Federal  Budget  an- 
nually balanced,  and  the  "  new  dealers "  have  piled  up 
Treasury  deficits  aggregating  $12,000,000,000,  and  have  fired 
Budget  Director  Lewis  Douglas  because  he  insisted  upon  bal- 
ancing the  Budget. 

The  Chicago  platform  demanded  cutting  down  the  Federal 
bureaos  and  reducing  Federal  expenditures  by  not  less  than 
26  percent.  The  administration  has  created  more  new  bu- 
reaus than  all  peace-time  Presidents  of  the  United  States 
from  Washington  and  Jefferson  down — a  total  of  57  bureaus, 
eqiiaUlng  Heinz's  pickle  barrel — and  have  Increased  the  cost 
of  government  to  nch  a  point  that  1  month  of  Franklin 
D.  Rooaevelt  equals  the  cost  of  a  full  year  under  Theodore 
Rooaerelt.  and  the  world  record  has  been  passed  in  peace- 
time creation  of  bureaucratic  jobs,  debt,  deficits,  and  tax  re- 
QUirements. 

The  Chicago  platform,  and  Indeed  the  President's  in- 
augural message,  demanded  "  a  sound  currency  at  all  haz- 
ards." Within  90  days  after  that  tnaiUgural  pledge,  the  "  new 
dealers  "  destroyed  the  gold  standard,  demonetized  gold,  took 
away  gold  redempiioii  from  all  currency,  and  even  bonds. 
and  depreciated  the  dollar  to  a  fluctuating  and  uncertain 
value  around  S0  cents. 

There  was  one  platform  in  1932.  however,  that  demanded 
two-thirds  of  the  program  now  known  as  the  "  new  deal  ", 
and  that  was  the  Socialist  platform  on  which  Norman 
Thomas  ran. 

There  was  another  platform — the  Communist  platform,  on 
which  Foster  ran — which  likewise  called  for  much  of  the 
new  deal,  and  particularly  the  Soviet  program  of  the  8 
"  Delaware  holding  companies ".  which  4  members  of 
Rooeevelt's  Cabinet  and  8  of  his  bureau  chiefs,  about  the 
time  of  Tugwell's  address,  incorporated  m  Delaware  under 
royal  Federal  charters  to  give  their  6  SociaJist-Communlst 
corporations  "  perpetual  existence  ".  with  all  the  powers  of 
the  Soviet  Oeneral  Council  over  industry. 

These  two  platforms — the  Socialist  and  Communist — bor- 
rowed their  programs  from  Carl  llarx  and  Lenin,  and  from 
the  present  ICoacow  socialistic -communistic  model,  and  the 
total  vote  of  the  candidates  of  these  two  parties  in  1932  ag- 
gregated leas  than  800.000.  or  2  percent  of  the  total  popular 
vote. 

And  that  la  the  sole  semblance  of  a  mandate  from  the 
people  to  this  "  brain  trust ".  and  for  the  passage  of  the 
new-deal  bills  drafted  by  Frankfurter.  Corcoran.  Cohen, 
et  al..  pursuant  to  the  preocrlption  of  "  Comrade  ".  or  Dr. 
Rexford  Ouy  Tugwell — who  now  sits  in  the  President's 
weekly  Cabinet  meeting. 

Under  this  "  mandate  ".  or  autoeoggestion.  the  adminis- 
tration has  had  drafted  by  Frankfurter.  Corcoran.  Cohen  k 
Co..  and  pasBod  by  an  obedient  Congress— frequently  without 
a  House  reading  of  the  bills,  and  with  little  or  no  debate 
under  gag  law — aomething  like  00  new-deal  measures,  largely 
measures  demanded  by  the  Socialist  and  Communist  plat- 
forms, notwithstanding  the  opposite  historic  views  expressed 
in  the  platforms  of  the  major  parties  holding  seats  in  the 
Senate  and  House. 

The  onconstltutlopal  N.  R.  A.,  the  doubtful  paternalism. 
and  processing  taxes  of  the  A.  A.  A.,  the  dole-distributing 
C.  W.  A.  and  F.  E.  R.  A.,  the  White  House  tariff  making,  the 
demoDeCtaitlon  of  gold,  the  electrocution  of  utilities,  the 
proposals  to  Federallae  and  centralise  the  banks  and  rail- 
ways as  in  Rosila,  the  Raytxim  Act  placing  all  communica- 
tlons  under  Federal  dlreetlan.  including  autocratic  radio, 
control  d  telephone,  telegraith.  and  press-dispatch  stations, 
and  the  score  of  N.  R.  A.  codes  daminatlng  the  press  and  all 
press  machtaery  and  faclhtWw — then  are  samples  of  the 
Fascist-Soviet  program  of  "planned  economy",  "planned 
SDMrge&cy  ".  and  **  plannad  cbaoa." 


Three  outstanding  features  of  this  new  deal  here  are 
conspicuous  in  the  new  deals  over  in  Italy  and  Russia: 

First.  The  centralized  Federal  Oovemment  invades  aiid 
overrides  the  rights  and  powers  of  the  constituent  states. 

Mussolini  abolished  700  Provinces  and  municipalities  ai^d 
made  them  all  answer  directly  to  his  mandate.  Hitler  did 
likewise  when  he  abolished  the  constitution  of  Oermar-y. 
The  Soviet  usurped  all  the  powers  of  the  constituent  Union  ot 
Soviet  Socialist  Republic  states. 

That  Is  one  of  the  grounds  on  which  the  N.  R.  A.  was  pro- 
nounced unconstitutional  by  the  United  States  Supreme 
Court  on  May  27.  1935.  But  substantially  all  of  the  char- 
acteristic new-deal  acts  do  the  same  thing — they  over- 
ride the  power  of  the  respective  48  States  as  to  intrastate 
commerce,  industry,  railways,  banks,  utilities,  labor  aiid 
wages,  pohce  powers,  and  even  agriculture. 

Partly  this  Fabian  deal  has  been  accomplished  by  "  rubber 
stamp  "  law.  {)artly  by  Elxecutive  orders,  or  edict  law,  aiid 
partly  by  direct  doles  or  subsidies  distributed  in  biUloiis. 
Frankhn  Roosevelt  has  issued  more  edict  law  than  all  other 
Presidents  combmed.  and  distributed  more  doles. 

Second.  Control  of  the  legislative  branch  of  Oovemment 
by  the  executive,  usurpation  of  the  legislative  functions  by 
the  President,  a  combmed  autocracy  of  executive  and  legisla- 
tive functions — enabling  the  Executive  to  vote  to  himself  tlie 
appropriations  he  will  spend — is  characteristic  of  the  Mus- 
solml.  Hitler,  and  Soviet  regimes.  This  usurpation  of  legis- 
lative power  by  the  Executive  is  one  of  the  major  grounds 
named  by  the  Supreme  Court  on  May  27  for  knocking  out 
the  N.  R.  A.  "  unconstitutional  delegation  of  legislative  powi^rs 
to  the  President." 

Tariff  making  by  the  White  House,  the  processing  taxes 
levied  by  the  A.  A.  A.,  the  power  to  grab  $5,000,000,000  for  tiis 
1936  emergency,  are  familiar  aspects  of  the  same  auto- 
cratic centralization  of  the  powers  of  government,  including 
"  allocation  "  of  appropriations. 

Tliird  After  Mussolini.  Hitler,  and  the  Soviet  Courcil 
had  demolished,  first,  the  national  parliaments,  a:>.d. 
second,  the  con.stituent  states  and  local  democratic  muniin- 
palities.  they  then  proceeded,  or  at  one  and  the  same  time 
proceeded,  to  abolish  the  bdl  of  rights,  freedom  of  spetch 
and  worship,  free  assembly,  and  a  free  press.  This  was 
accomplished  through  a  drastic  national  censorship  and  a 
centralized  federal  propaganda — a  resumption  of  tne 
licensed  printing  of  the  Stuart  tyranny  against  which  Jolin 
Milton  protested  300  years  ago. 

That  Is  precisely  the  program  attempted  by  the  '"  new 
dealers "  here,  though  not  as  yet  with  the  success  t  .ie 
"  brain  trust  "  may  have  hoped.  The  N.  R.  A.  codes,  ainr.ed 
at  press  control,  have  been  nullified  by  action  of  the  fiij- 
preme  Court.  The  Rayburn  Communication.s  Act  has  be  m 
a  vast  handicap  to  freedom  of  press  dispatches,  and  ^ias 
been  the  means  of  Federal  interference  with  radio  taUcs, 
but  the  administration  has  not  as  yet  dared  to  exercise  In 
full  the  powers  of  censorship  which  it  has  voted  to  itsrlf 
by  the  aid  of  a  go-and-get-it  Congress. 

Supplementing  a  too-evident  Federal  censorship,  the  Oor- 
emment  has  built  up  the  most  gigantic  publicity  machi:ie 
known  to  history  at  the  cost  of  scores  of  millions  of  dollars. 
Every  economic  dei»rtment  in  Washington  has  been  n-- 
solved  into  a  machine  for  political  propaganda.  The  Oov- 
emment Printing  Office  gets  out  little  except  propaganda, 
printed  as  miblic  documents. 

The  departments  and  bureaus  have  been  loaded  dovn 
with  newspaper  men — more  newspaper  reporters,  editors, 
and  special  writers  than  all  other  professions  combined. 
The  President,  his  family,  the  Cabinet,  the  '  brain  trust  '. 
are  writing  books,  filling  the  screens,  and  are  on  the  radio 
day  after  day. 

Possibly  $200,000,000  may  be  a  conservaUve  estimate  of  the 
publicity  costs  of  the  new -deal  administration  annually  — 
salaries  for  publicity  Jobs,  bureaus  that  are  nothing  bat 
propaganda-marhtnes  "  information  "  bureaus  in  all  depart- 
ments.  new-deal  dope  by  tons  and  carloads,  radio,  moving 
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picture,  press  hand-outs,  flooding  the 
men  "  in  every  section,  fixed  data  from 
department,  newspaper  and  magaslne  write 
propaganda,    57    bureau    propaganda 
chats",  1,000  special  articles  dally,  thonsandi 
hundreds  of  books,  mimeographs  by  the  " 
all    to   fool    the    American    peoide   Into 
American  Republic  and  all  the  prindples  for 
worked  and  fought  for  150  years,  and  deaertli] 
tutlon  to  accept  the  worst  that  Europe  bM  to 
at  the  expense  of  the  taxpayers— a  highly 
sticked  dictatorship  of  enthroned  and  blatant 
which  Europe   itself  cannot  point  with  " 
ancestry  or  hope  of  lawful  posterity.'* 

Shall  we  play  the  hairy  Esau  to  this 
Shall  we  sell  our  birthright  for  a  ride  on  Aanm^ 

This  thing  called  "  new  deal ",  Senaton  will 
will  consult  any  recent  Treasury  daily 
accumulated  "  emergency  fxmd  "  now  moant 
heard-of  height  of  $18,000,000,000.  Tbe  cost  ^ 
since  the  Republic  began,  over  a  period  of  iMj 
to  the  second  term  of  Wilson's  administration.  ^ 
wars,  was  far  less  than  this  admlnistratlan  hai 
last  two  and  a  half  years. 

When  the  expected  allocation  of  five  bllUon 
President  next  year  has  been  allotted,  and  th»^ 
erimient  Is  added,  the  grand  total  sum  for  his 
will  figiu^  out  to  be  $37X>00.000.000,  a  bUUon 
half  times  the  cost  of  all  the  35 
the  first  term  of  Wilson,  which  Inckided  five 

This  vast  spending  orgy  is  the  equivale^ 
tax  collections  and  all  other  soinxes  of 
Seven  years  of  revenue  Is  spent  to  subsidize 

If  any  business  corporation  were  in  that 
solvency,  it  would  be  thrown  Into  the  hands  of 
application  of  the  stockholders  to  the  court. 

I  am  wondering  if  that  application  may  not ! 
the  Supreme  Court  of  all,  the  40.000.000 
who  assemble  in  the  November  term  of  1936. 
dering  if  our  king  will  not  meanwhile  And  the 
his  program  of  planned  chaos  and  destmctioivj 
Commander  in  Chief  of  the  Army  and  Navy,  to  f 

decision. 

wHKir  THx  Knra  dobs  waoM 

Mr.  President,  it  has  been  pointed  out 
course  of  this  debate,  that  the  proriston  d 
a  citizen  to  appeal  to  the  courts  for 
that  old  doctrine  of  the  Dark  Ages,  that— 

The  King  c&n  do  no  wrong. 

In  an  age,  as  Senator  Boeah  put  it  the 
everything  the  kings  did  was  wrong— down 
imperial  taxes,  the  taking  of  life.  liboty.  and 
quisition  and  imprisonment,  denial  of  free 
and  freedom  of  worship— It  became  neceasail^ 
justify  the  imperial  decrees  and  imperial  acta 
Injustice,  to  announce  this  doctrine  as  set  f < 
Machlavelli  in  his  treatise  of  400  yean  aflo 
Caesar  Borgia  and  as  "  brain  trust "  of 

It  was  the  doctrine  of  Machlavelli,  set  up  in 
government,  bearing  the  title  "The  Prince", 
e  reign  was  beyond  the  pale  of  law  or  courts, 
had   no    rights   which   the   sovereign   ahouMi! 
recognize. 

The  President  himself  is  rqwrted  to  iMWWjrj 
decrees  or  Executive  orders  having  ttie  foiret^ 
all  other  Presidents  of  the  United 
over,  and  then  some.    But  the 
the  courts  to  be  prohibited  from  issuing  the 
they  are  authorized  by  the  Constitution  to  * 
ministration  has  constantly  sought  through 
bills  he  has  forced  through  Congress,  and  is 
this  bill,  to  circumvent  the  ConstitotloiL    Ja  ' 
to  place  a  prohibition  upon  the  rights  of  the 
redress  in  the  courts  agikiost  the  tax  lerlsi  of ' 
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a  fundamental  right  which  is  as  old  as  that  for  yioIatl(m  of 
which  George  m  was  indicted  by  the  statemoit  in  the 
Declaration  of  Independence  that^ 
He  has  obstructed  the  administration  of  Jtutice. 

We  do  not  wonder  that  Tugwell  and  Moley,  Wallace  and 
Frankfurter,  declare  that  we  shall  never  go  back  to  the 
ideas  of  1776.  for  In  the  Declaration  of  Independence, 
adopted  July  4,  1776.  we  find  the  following,  which  is  descrip- 
tive of  the  prlnclpiil  evils  of  this  A.  A.  A.  maladministration: 

He  has  erected  a  multitude  of  new  offices,  and  sent  hither 
swarms  of  offlcers  to  harass  our  people  and  eat  out  tiieir  substance. 

Comrade  Tugwell  promised  the  Committee  on  Agriculture 
that  an  extra  for(;e  of  50  persons  was  all  that  would  be 
needed  to  take  car<;  of  the  A.  A.  A.  He  now  has  better  than 
10,000  on  the  pay  roll  of  the  Government,  and  a  couple 
hundred  of  those  are  the  best  newspapermen  in  the  cavaxtrj, 
whose  duty  it  is,  under  his  guidance,  to  issue  propaganda  to 
mislead  the  people.  Their  salaries  run  as  high  as  $9,000. 
which  are  paid  out  of  the  Public  Treasury.  The  taxpayer 
is  taxed  to  pay  lor  being  fooled,  misled,  and  given  false 
Information. 

And.  again,  the  Declaration  of  1776,  signed  by  the  56 
founders  of  Ameri(»n  liberty  and  drafted  by  Thomas  Jeffer- 
son, describes  the  following  evils  promoted  by  this  and  other 
new  deals,  for  exsimple: 

He  has  combined:  with  others  to  subject  us  to  a  Jurisdiction 
foreign  to  our  ComUtutlon  •  •  •  giving  his  assent  to  theUr 
acts  of  pretended  l(!Si8latlon.  •  •  •  For  imposing  taxes  on  ^3M 
without  our  consent  •  •  •.  For  depriving  us  In  many  cases 
of  the  benefits  of  ti-lal  by  Jury  •  •  •  estabUslilng  therein  an 
arbitrary  government  •  •  •  and  fit  Instrument  for  introduc- 
ing the  same  al»<Dlute  rule  Into  these  Ctolonles  •  •  •  and 
altering  fundamentally  tlie  forms  of  ova  governments. 

It  was  for  such  transgressions  as  these — which  have  again 
cc»ne  into  vogue  imder  a  new  deal  older  than  George  m, 
or  Francis  I,  or  Machlavelli  and  Cesare  Borgia— that  the 
signers  of  the  Dfjclaration  Issued  to  the  world  that  eternal 
and  thoroughly  American  idea  of  1776,  to  which  Tugwell  and 
Moley.  Frankfurter  and  Cohen,  the  authors  of  this  bill,  say 
that  we  shall  never  go  back,  namely: 

That  these  nnlt<;d  Colonies  are,  and  of  right  ought  to  be.  free 
and  Independent  States. 

On  October  19,  1781,  there  was  enough  independent 
Americanism  in  this  country  to  compel  Lord  Comwallis  to 
surrender  his  sword  to  Washington.  There  was  enough  of 
the  American  spirit  to  rebel  against  unconstitutional  taxa- 
tion, the  obstruction  of  justice  In  American  courts,  the  sub- 
stitution of  autocratic  decrees  for  acts  of  legislation,  the 
establishment  of  arbitrary  government,  and  the  Imperial 
imposition  of  autocratic  rule  for  government  by  laws  under 
the  Constitution. 

One  hundred  and  fifty  years  have  passed  since  th«i-  But, 
if  I  know  anything  about  the  sentiment  of  this  coimtry  today, 
and  if  I  know  anything  about  the  true  sentiment  of  the 
Senators  in  this  Chamber  as  expressed  between  the  lines  of 
this  debate,  thenj  is  still  enough  Americanism  in  America  to 
require  "  Lord  Com  Wallace  n  "  to  turn  over  the  sword  of 
the  A.  A.  A.  before  the  nine  Justices  of  the  United  States 
Suprone  Court  break  It  in  two  in  this  coming  October  term 
of  1935. 

It  would  be  tlie  fltting  hx)ny  of  new-deal  fate  if.  on 
Oct<*er  19,  1935,  the  one  hundred  and  flfty-flfth  anniversary 
of  Yorlrtown.  the  Supreme  Court  of  America  celebrated 
American  tradltlcm  by  handing  down  a  decision  requiring 
the  surrender  of  "  Com  Wallace  11." 

Who  are  the  Tories  in  this  Senate  Chamber  n^u)  are  going 
to  vote  against  the  righteousness  of  that  American  decision? 
It  took  only  56  signers  of  the  Declaration  of  Indepqidence  to 
defeat  the  autoci-acy  for  which  the  flrst  Lord  Comwallis 
fought.  Are  there  not  56  American  patriots  in  this  Senate 
who  are  willing  to  sign  a  new  declaration  of  independence 
based  on  the  nr^er-dying  doctrine  for  which  our  fathers 
fought  and  won?  Why  surrender  to  the  creed  of  ICachiardli 
and  the  creed  tit  Moscow?     Let  him  who  swings  that 
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$5,000,000,000  war  dub.  while  sUndln^  upon  the  Socialist 
platform  of  1933.  beware  lest  the  club  fall  upon  him,  as  It 
did  upon  Francis  I  and  Oeorse  m. 

During  the  delivery  of  Mr.  Schaix's  speech. 

Mr.  BILBO.  Mr.  President,  will  the  Senator  from  Minne- 
sota yield  so  that  I  may  secure  action  on  an  amendment  as 
to  which  there  wlH  be  no  controversy? 

Mr.  8CHALL.    I  yield  for  that  purpose. 

Mr.  BUSO.  I  desire  to  offer  an  amendment,  which  I 
will  ask  to  have  read,  as  a  substitute  for  section  39  as  pro- 
posed by  the  Committee  on  Agrlcultiire  and  Forestry. 

The  PRESIDINa  OFFICER  (Mr.  Ottttty  in  the  chair). 
The  clerk  will  state  the  amendment. 

The  iMasMUkTm  Clrx.  On  page  71.  line  13,  in  lieu  of 
the  language  proposed  to  be  Inserted  by  the  committee,  it  Is 
proposed  to  insert  the  following: 


M.  No  eoetOB  ooopvatlT*  aaaoclatlon  ahall  be  eligible  for 
any  loaa  Mzthorlsed  to  be  made  to  cooperattTe  ajaoclatlozu  by  any 
agency  of  the  Oo^emment,  unJeea  mch  aaaoclatlon  handle*  tbe 
products  of  or  luppUe*  of  bona  fide  cotton-producing  members 
(or  the  products  of  or  supplies  of  bona  fide  cotton-producing 
members  of  member  aasoclattons)  In  an  amount  at  least  equal  in 
Talue  to  such  as  are  dealt  In  for  persons  other  than  such  bona 
flde  members,  but  all  eoCton  handled  by  any  cooperative  associa- 
tion for  or  on  behalf  of  the  United  States  or  any  Agtncj  or  Instru- 
mentality thereof  shaU  be  disregarded  In  determining  the  volume 
ot  member  and  oonnuimber  business  handled  by  such  association. 

Mr.  McKELLAR.  Mr.  President,  this  is  an  amendment 
which  was  offered  to  section  39.  on  page  71  of  the  bill,  which 
was  passed  over;  and  those  of  us  who  are  interested  In  this 
cotton  amendment — and  I  have  taken  a  very  great  interest 
tn  it — have  agreed  that  the  substitute  may  be  adopted  in- 
stead of  tbe  committee  amendment.  I  desire  to  have  It 
agreed  to  at  this  time. 

The  PRESIDING  OFFICER.  There  is  an  amendment  to 
the  committee  amendment  on  page  64.  beginning  in  line  20 
which  Is  pending. 

Mr.  McKELLAR.  Yes.  Mr.  President;  but  we  ask  unani- 
mous consent  that  this  amendment  be  adopted,  notwith- 
standing the  fact  that  there  is  an  amendment  pending. 

Mr.  SMITH.    Without  prejudice. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  KINO.  I  do  not  object,  with  the  understanding  that  if 
next  Monday,  upon  a  further  examination  of  the  amend- 
ment, I  de8h*e  to  sutxnlt  a  qualifsrlng  amendment  or  another 
sentence  to  it.  I  shall  have  the  opportunity. 

BCr.  McKELLAR.  There  will  be  absolutely  no  objection  to 
It  tt  the  Senator  finds  it  necessary  to  do  so. 

The  PRBSIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi 
[Mr.  BiLso)  tn  the  nature  of  a  substitute  for  the  comnuttee 
amendment  on  page  71.  being  section  39. 

Tbe  amendment  to  the  amendment  was  agreed  to. 

Tbe  ameodment  as  amended  was  agreed  to. 


OSDSa  FOB 

After  tbe  conclusion  of  Mr.  Schau.'s  speech. 

Mr.  ROHDOON.  Mr.  President,  I  ask  unanimous  consent 
that  when  tbe  Senate  completes  its  labors  today  it  take  a 
recess  until  10  o'clock  a.  m.  Muiday  next. 

The  PRBSIDINO  OFFICER.  Is  there  objection?  The 
Chair  bears  none,  and  It  is  so  ordered. 

acGSTTAJfci  or  BUM  rot  covnuicxirT  coirraACTs 

Mr.  WALSH.  Mr.  President,  there  is  an  emergency  meas- 
ure on  tbe  Senate  Calendar  to  which  I  call  the  attention  of 
tbe  Senate.  It  Is  a  matter  I  have  d^o^'^w*^  with  the  Senator 
from  Arkansas  [Mr.  RoBOtaoii]  and  the  Senator  from  Oregon 
(Mr.  McNaitJ.  Therefore  I  ask  unanimous  consent  for  the 
Immfid1at4!>  mnsiiieratton  of  Calendar  No.  1193.  being  Senate 
Joint  Resolution  163.  I  will  explain  the  Joint  resoluUon  as 
soon  as  it  shall  have  been  laid  before  tbe  Seiuite  for  consid- 
eratioD. 

Tbe  PRESIDINO  OFFICER.  Is  there  obJecUon  to  the 
present  consideration  of  tbe  Jomt  resolution  referred  to  by 
tbe  Senator  from  Massachusetts? 

There  being  no  obJecti<Hi.  the  Senate  proceeded  to  consider 
the  Joint  resolution  (S.  J.  Res.  163)  to  authorize  the  accept- 


ance of  bids  for  Government  contracts  made  subject  to  codes 
of  fair  competition,  which  was  read,  as  follows: 

Reaolved.  etc ,  That  no  bid  submlttad  prior  to  the  enactment  of 
this  joint  resolution  In  response  to  the  Invitation  of  any  execuUve 
department.  Independent  establishment,  or  other  agency  or  lnsi.ru- 
mcntallty  of  the  United  States,  the  District  of  Columbia,  or  iiny 
corporation  all  the  Btock  of  which  Is  owned  by  the  United  Stiiites 
(all  of  the  foregoing  being  hereinafter  designated  as  "  agencle^i  o( 
the  United  States  '),  If  otherwise  valid  and  acceptable,  shall  be 
rejected  because  made  subject  to  the  provisions  of  any  code  or 
codes  of  fair  competition,  or  any  related  requirements  (as  pro- 
vided In  Executive  Order  No.  0640  of  Mar  14.  1934).  If  the  bidder, 
with  the  assent  of  his  surety,  shall  agree  In  writing  that  the  eon- 
tract.  If  entered  Into,  shall,  in  lieu  of  such  code  provuUons  or 
other  related  requirements,  be  subject  to  all  acts  of  Congress,  en- 
acted after  the  date  of  enactment  of  this  Joint  resolution,  req.ilr- 
tng  the  observance  of  minimum  wages,  maximum  hours,  or  limita- 
tions as  to  age  of  employees  In  the  performance  of  contracts  v/lth 
agencies  of  the  United  States  In  such  cases  the  compensai  Ion 
provided  for  In  the  contract  shall  be  reduced  from  that  stated 
In  the  bid  by  the  amount  that  the  contracting  officer,  subject 
to  the  approval  of  the  Comptroller  Oenaral,  shall  find  the  cost,  of 
performing  the  contract  Is  reduced  solely  by  reason  of  the  con- 
tractor not  complying  with  the  provisions  of  such  code  or  cedes 
or  related  requirements;  and  the  compensation  for  the  perform- 
ance of  the  contract  shall  be  Increaaed  from  tliat  fixed  in  the 
contract  by  the  amount  that  the  contracting  oOkcer,  subject  to  the 
approval  of  the  Comptroller  General,  shall  find  the  cost  of  per- 
forming the  contract  has  been  Increased  solely  by  reason  of  com- 
pliance with  such  subsequent  acts  of  Congress.  If  any.  relating  to 
the  perfcnnuLnce  of  contracts  with  agencies  of  the  United  States. 

Mr.  WALSH.  Mr.  President,  before  the  decision  of  the 
United  States  Supreme  Court  declaring  the  N.  R.  A.  uncon- 
stitutional, various  departments  of  the  Oovemment  had  in- 
vited bids  for  the  purchase  of  supplies,  for  construction 
work  and  for  various  other  undertakings.  All  of  the  bids 
were  for  contracts  subject  to  code  competition.  After  the 
decision  of  the  Supreme  Court,  the  Comptroller  General 
ruled  that  these  bids  were  illegal,  and  that  it  might  be  neces- 
sary for  the  departments  to  resubmit  their  propositions  for 
rebidding.  This  would  mean  much  delay,  and  create  a  gixxl 
deal  of  conlusion.  and  many  Senators  have  had  appeals  for 
relief  made  to  them  from  bidders  who  were  the  lowest 
bidders  on  the  various  undertakings  of  the  Ooverrmient. 

It  IS  therefore  proposed,  after  consultation  with  the  vcri- 
ous  departments  of  the  Oovemment  and  the  General  Ac- 
counting OfBce.  that  the  Joint  resolution  now  being  con- 
sidered should  be  enacted  into  law. 

This  joint  resolution  makes  valid  these  bids,  if  the  bidder 
with  the  assent  of  his  surety,  shall  agree  In  writing  that  the 
contract  entered  into,  shall,  in  lieu  of  such  code  provisions, 
be  subject  to  all  acts  of  Congress  enacted  after  the  date  of 
enactment  of  the  joint  resolution,  requiring  the  observance 
of  minimum  wages,  maximum  hours,  or  limitations  as  to 
age  of  employees  in  the  performance  of  contracts  with  agen- 
cies of  the  United  States. 

The  Joint  resolution  was  submitted  to  various  departme;its 
of  the  Government  and  also  to  the  Comptroller  General,  is 
in  form  satisfactory,  and  will  remedy  the  necessity  of  the 
readvertisement  of  such  bids,  which  without  this  resolution 
now  are  being  rejected  by  order  of  the  Comptroller  General. 

In  view  of  this  explanation,  I  hope  the  joint  resolution  may 
be  passed  and  go  to  the  other  House,  so  that  there  may  be  tio 
further  delay  in  the  disposal  of  this  vast  volume  of  public 
business. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mas- 
sachusetts yield  to  the  Senator  from  Florida? 

Mr.  WALSH.     I  yield. 

Mr.  FLETCHER.  I  will  refer  to  a  situation  which  arose  in 
the  Joint  Committee  on  Printing.  We  advertised  for  bids 
for  newsprint  and  other  paper  and  envelops  as  required  by 
law.  Under  the  old  code  arrangement  bids  came  in.  but  then 
the  decision  of  the  Supreme  Court  was  handed  down  and 
the  committee  thought  there  was  nothing  to  do  but  to  reje<:t 
the  bids  and  to  call  for  new  bids,  as  we  did.  I  do  not  want 
any  complication  about  that,  and  I  suppose  the  joint  resolu- 
tion would  scarcely  refer  to  a  situation  such  as  that? 

Mr.  WALSH.  Not  at  all.  I  might  say  that  several  depart  - 
ments  have  tried  personally  to  negotiate  with  the  lowest  bid  - 
der  to  meet  these  requirements  in  writing  so  that  they  would 


be  able  to  make  contracts  with  them.   I  ask  for  M 
Joint  resolution.  

The  PRESIDING  OFFICER.    The  question  1»^ 
grossment  and  third  reading  of  the  Joint  resohit 

The  joint  resolution  was  ordered  to  be 
third  reading,  read  the  third  time,  and  passed. 

ORDER  OF  BUSINESS  OK  HOITOAT 

Mr.   ROBINSON.     Mr.  President,  under  tb*^ 
which  has  been  entered,  the  Senate  will  meet 
a.  m.  on  Monday  next  to  continue  consideration 
amendments.    It  seems  to  me  the  consldeirati<a4  j 
ject  should  be  brought  to  a  conclusion  on  thadl 
hope  that  Senators  will  contribute  to  that  end. 

REFINANCING  OF  FARM  IirDXBTXSMKaS 

Mr.  FRAZIER.    Mr.  President,  I  ask  unanimc 
have  printed  in  the  Record  a  letter  frcMn  former; 
tive  WefaJd,  of  Minnesota,  who  Is  now  a 
railroad  commission  of  that  State.    The  letter 
to  Representative  Lemkk  and  has  reference  to 
"  Prazier-Lemke  farm-refinancing  bill." 

I  wish  to  say  that  this  bill  is  on  the  calendar - 
ate  and  is  pending  before  the  Committee  Oh 
the  House  of  Representatives.    There  is  a 
in  that  body  asking  for  the  discharge  of  tbe 
order   that  the  bill  may  be  brought  to  tbe 
House. 

The  letter  of  Mr.  Wefald  is  very  interesting. 
been  endorsed  bji  the  legislatures  of  32  States 
organizations  all  over  the  country  are  in  favor 

The  PRESIDING  OFFICER.     Witbout  objt 
will  be  printed  in  the  Record. 

The  letter  referred  to  is  as  follows: 

Minnesota  RaujioaI)  and  Wajuchoubs  Com 

Stats  Omcs 
St.Pavl, 

Congressman  William  Lemkc. 

House  Office  Building,  Washington,  D.  C. 

Dear  Congsessman:  I  have  just  read  tlie  Minn  _ 
for  today,  which  carries  a  front-page  leader  artlida^ 
chances  for  passage  of  the  Fraaler-Lemke  reflna  '* 
session  of  Congress.  It  Is  the  moat  heartening 
read  for  a  long  time,  as  It  holds  out  hope  to  tbe 
ers  of  the  Northwest  that  eventuaUy  aome  measure 
be  afforded  to  them. 

The   headline   says  Prazler-Lemke  national  plan 
It  goes  on  to  give  the  history  of  the  fight  to  bring  ' 
sage  of  the  bill  by  bringing  the  bill  out  of  tlie  00" 
a  vote  In  the  House.     The  article  states  that  304 
cured  on  the  discharge  petition,  but  that  thereuf 
tration  leaders  became  busy,  and  were  Instrunr" 
number  of  Congressmen  withdraw  thalr  names 
leaving  the  number  of  those  who  stood  pat  at  IL 
goes  on  to  say  that  It  now  looks  very  likely  that  21tJ 
obtained  for  the  withdrawal  petition,  and  that  If  *" 
brought  out  of  the  committee  It  Is  sure  to  pass  in  til , 

The  article  states  that  the  admlnlstratloo  l«adeia4 
men  who  withdrew  their  names  from  tbe  petition  te , 
mating  that  the  President  would  veto  the  bill  U  ifcj) 
It  goes  on  to  state  that  the  movers  at  the  bill  o      " 
to  the  President  a  committee  for  a  "face  to  fl 
the  veto  report."     It  then  goes  on  to  state  "  the 
committee  that  he  had  authorized  no  one  to  say 
the  measure  if  it  was  enacted." 

The  news  contained  In  this  last  qtioUtlon  is  the 
Ing  and  most  welcome  news  that  lias  oome  to  the  ' 
Northwest  since  Mr.  Roosevelt  was  Inaugurated  aa 

You  know  how  splendidly  the  Northwest  States 
President  for  election  In  1932,  but  the  greatest  dlT*' 
the  farmers  has  been  the  fact  tiiat  so  far  it  lias 
to  Induce  Congress  to  pass  the  Praaler-Lemke  re* 
that  It  has  been  assiduously  circulated  out  here 
was  oppo-sed  to  the  enactment  Into  law  of  this  hUl^ 

I  have  traveled  extensively  in  Minnesota  this 
in  close  touch  with  the  situation  in  North  and 
to  some  extent,  with  the  situation  in  Wisconsin, 
there  is  no  measure  before  Congress  at  this  tlUMi 
since  March  4,    1933,   been   a  proposal  before  Cf^ 
the   farmers   have    been   as   much   interested  as 
Frai'.ier-Lemke  refinancing  bill.  ^^ 

The   i>eople   out  here   will   be  with  the  Pr«sl<l 
fight,  In  his  taxation  proposal,  which  some  peojpim 
the-wealth  "  plan.    They  are  with  him  in  his  standj 
country   possibly   In  some   respects  having  out|— ' 
Constitution      They  are  with  him  in  his  public 
though  this  fight  to  clean  up  the  public  utllltter^ 
mean  so  much  to  the  farmers  as  to  the  urban 
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only  a  small  number  of  tbe  fanners  have  as  yet  enjoyed  the  8«rvlces 
of  the  electric  utilities. 

I  have  heard  many  grumblings  against  the  administration  in 
the  farming  country  during  this  summer,  and  the  mxirmur  is 
growing  louder  and  more  pronounced,  I  am  sorry  to  say,  but  I 
believe  that  the  passage  by  Congress,  and  the  approval  of  the 
President,  of  the  Frazler-Lemke  refinancing  blU,  will  rehabUltate 
the  President  with  the  farmers  of  the  Northwest  In  the  high  place 
in  their  estimation  that  he  held  during  the  first  2  years  of  his 
incumbency  of  the  I»residency. 

I  further  want  to  state  that  It  Is  my  belief  that  If  tlie  Frasler- 
Lemke  refinancing  bl'.l  Is  not  acted  upon  In  this  session  that  Its 
results  relative  to  the  President's  chances  for  carrying  the  votes 
of  the  northwestern  States  in  the  next  election  wUl  not  be  what  I 
and  many,  many  other  people  would  like  to  see  it. 

The  farmer  is  a  proud  fellow.  A  dole  may  be  very  agreeable 
and  acceptable  to  many  of  the  urban  population  of  the  ootmtry. 
but  it  does  not  appeal  to  the  farmer.  The  farmer  wants  to  b« 
rehabilitated  in  the  private  ownership  of  his  farm,  which  he 
wants  to  continue  to  operate  under  his  own  private  initiative,  but 
It  has  come  to  be  the  deep-seated  belief  of  the  average  farmer  in 
the  Northwest  that  without  the  passage  of  the  Frazter-Lemka 
refinancing  bUl  the  farming  class  will  never  be  rehablUUted  into 
the  proud  position  that  It  once  held. 

We  people  out  in  the  Northwest  cannot  understand  why  this 
measure  should  be  termed  an  inflationary  measure,  because  the 
Treasury  notes  u«;ci  In  the  payment  of  the  farm  debts  will  be 
founded  upon  the  :fertlle  and  productive  soil  of  the  farms  of  the 
United  States,  the  best  security  In  the  United  States  and  In  the 
world.  No  industrial  sectirity  can  In  any  sense  compare  with  the 
security  offered  by  our  fanners. 

The  low  rate  of  interest  promised  the  farmers  In  this  proposal 
Is  absolutely  essential  to  the  farmers  If  It  Is  ever  hoped  or  ex- 
pected  that  the  farmers  shaU  be   able  to  be  put  on  their  feet 

I  began  to  talk  the  Ideas  contained  In  the  Prazier-Lemke  bill 
In  my  campaign  fcr  reelection  to  Congress  In  1926.  I  am  quite 
stire  that  I  was  the  only  man  In  Congress,  and  that  Includes  both 
Hotises  of  Congress,  who  took  such  a  stand  at  that  time.  I  was 
not  able  to  get  vei-y  many  to  listen  to  me,  and  many  people  told 
me  that  I  was  cras^;  but,  due  to  the  glorious  fight  that  you  have 
fought  for  the  fanners  In  the  furtherance  of  this  proposal — and 
I  think  the  fight  tiiat  you  have  been  making  Is  one  of  the  greatest 
fights  for  Justice,  for  human  rights,  for  the  farmers  especially — 
that  has  been  made  In  the  history  of  Congress;  and  there  Is  no 
matter  before  Consress  at  this  time  upon  which  the  concensus  or 
the  opinion  of  the'  American  farmers  Is  so  imlted  as  it  Is  at  this 
time  In  favor  of  tlie  piassage  of  this  proposal. 

I  hope  that  Congress  will  see  the  light  that  It  may  give  par- 
ticular and  favorable  action  on  the  Frazler-Lemke  bill  or  It  will  be. 
If  action  Is  not  taken  In  the  present  session  of  Congress,  notice  to 
the  farmers  of  the  United  States,  and  we  shall  so  consider  It  b«reln 
the  Northwest  that  the  President,  in  spite  of  aU  the  many  great 
achievements  to  his  credit  and  hte  administration,  are  not  con- 
cerned about  the  welfare  of  the  farmers  of  the  United  Stat«. 

We  are  yet  a  thousand  mUes  from  the  solution  of  the  present 
economic  depression  which  we  are  In,  and  we  people  of  the  North- 
west are  absolutely  sure  that  as  the  fanner  was  the  cornerstone 
of  our  national  prosperity  In  the  past,  he  must  again  come  into 
that  position  or  there  wlU  not  be  any  prosperity  In  the  ^^"ed 
States,  but  unbounded  and  unlimited  misery.  It  to  to  be  hopea 
that  the  present  Congress  and  the  President  will  do  what  they  caa 
to  take  us  out  of  our  misery. 

I  wish  you  good  luck  In  your  present  strenuous  undertaking, 
and  I  Join  with  the  himdreds  of  thousands  of  farmers  of  the 
Northwest  who  are  asking  upon  you  God's  blessing  and  that  He 
may  give  you  strength  to  triumph  for  the  people  whose  champloa 
you  have  been  In  thto  great  and  holy  cause. 
Very  sincerely, 

Knvd  Wstalo,  CommiMSioner, 

EXEcxrnvs    session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  tbe 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to  tb« 
consideration  of  executive  business. 

lacicrnnvE  reports  or  a  coionTTEE 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Aflfairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Marine  Corps,  which  were  ordered  to  be  placed  on  the  Exec- 
utive Calendar.  ^  .  v 

The  PRESIDING  OFFICER  (Mr.  Gottey  In  tbe  chair). 
If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

THE  JUDICIARY 

The  legislative  clerk  read  the  nwnination  of  Albert  M. 
Rowe  to  be  United  States  jnarshal,  norther  district  of  West 

Virginia. 
The  PRESIDING  OFFICER.    Witbout  objection,  the  nom-, 

ination  is  confirmed. 
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The  leeisl&tire  clerk  read  the  nomination  of  Etorsey  W 
Hyde,  Jr  .  District  of  Columbia,  to  be  Director  of  Archival 
Service. 

The  PRESIDING  OPPICER.    Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Solon  J.  Buck, 
ot  Pennsylvania,  to  be  Director  of  Publications. 

The  PRESIDING  OPPICER.     Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Thaddeus  S. 
Page,  of  North  Ca]*olina.  to  be  administrative  secretary. 

The  PRESIDING  OPPICER.     Without  objection,  the  nom- 
ination Is  confirmed. 

Tlie  legislative  clerk  read  the  nomination  of  Collas  O.  Har- 
ris, of  Virgiiiia.  to  be  executive  ofllcer. 

The  PRESIDING  OFFICER.    Without  objection,  the  nom- 
loation  is  confirmed. 

That  complete*  the  calendar. 


KBCESS 

Mr  ROBINSON  I  move,  pursuant  to  the  order  hereto- 
fore entered,  that  the  Senat-e  stand  in  recess  until  10  o'clock 
am    Monday  next 

The  motion  wa.s  agreed  to;  and  <at  2  o'clock  and  5  minutes 
p  m  I  the  S  nate.  under  the  order  previously  entered,  took 
a  recess  untii  Monday.  July  22.  1935.  at  10  o'clcxrk  a.  m. 


CONFIRMATIONS 

Executive   nomtnattons   confirmed   by    the   Senate.   July    20 
ilegisiattve  day  of  Monday.  May  13 >,  193i 

Ukitko  States  IkiARSHAL 

Albert  M.  Rowe  to  be  United  States  marshal,  northern  dis- 
trict of  West  Virginia. 

Thx  National  AacHiws 
Donvy  W   Hyde,  Jr..  to  be  director  of  Archival  Service. 
Solon  J.  Buck  to  be  director  of  puWications. 
Thaddeus  8   Page  to  be  administrative  secretary. 
Collas  G.  Harris  to  be  executive  officer. 
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SENATE 
Monday.  July  22.  1936 

(Ugislative  day  of  Monday.  May  1 
The  Senate  met  at  10  o'clock  a.  m^  on 

the  recess. 

THX  jomuvAL 

On  motion  of  Mr.  Robuwow,  and  by 
the  reading  of  the  Journal  of  the  pi 
dar  day  Saturday,  July  20.  1935.  was 

Journal  was  approved. 

CALL  OF  THX  M.OLL  q 

Mr.  ROBINSON.    I  suggest  the  abienot 
The  VICE  PRESIDENT.    Tbt  clerk  will 
The  leglslaUve  clerk  called  tbe  roll,  and 
ators  answered  to  their  names: 


AdaJSOB 

Aftburst 

Austin 

Bacbman 

BAUey 

Barbour 

Barkley 

BUbo 

Black 

Bomb 

Brown 

BuliUey 

Bulow 

Burke 

Bymcfl 

Capper 

Caraway 

Chavez 

Coniially 

CooUdge 


OOStlgMl 
D*Tl« 

Dickinson 

Doomhej 

Duffy 

Pletclier 

PrmdM 

Oeorge 

Gerry 

OlbMn 

Olaas 

Hale 

Harrlaon 

Batch 

Bayden 

Holt 

Jobnaon 

Keyea 

Kln« 

La  FoUette 


Mcom 


lielfury 

ICaloney 

Idntim 


Murphy 


MorbeA 

Nonls 

iiytt 

OifaboiMy 

Plttman 


Mr.  ROBINSON.  I  announce  that  tbe 
[Mr.  Thomas],  the  Senator  from  New  Y( 
the  senior  Senator  from  lUlnolB  tMr.  ' 
from  Missouri  [Mr.  ClamcI,  the  junkv 
[Mr.  DnmicHl,  and  the  Senator  from 
Nekly]  are  unavoidably  detained  from  th»j 

Mr.  CX)NNALLY.    I  deeire  to  annoimfy 
the  senior  Senator  from  Texas  [Mr. 
from  the  Senate  on  important  buslneis. 
Mr.  VANDENBERO.    I  repeat  the  an 
fore  made  by  me  that  my  c(dleactie  the 
Michigan  [Mr.  CotrzKNs]  is  absent  becaus^ 

The  VICE    PRESIDENT.    Seventy- 
answered  to  their  names.    A  qucvtun  is 
pmnoNS  AUB 
Mr.  TYDINGS  presented  a  resolution 
eration  of  Republican  Women's  Clubs 
County.  Md.,  favoring  the  enactment  of  ' 
to  provide  for  the  regulation  of  the  diss 
nag  on  buildings  of  the  Oovemment  of 
and  the  government  of  the  District  of 
referred  to  the  Committee  <«  the  JtldJ 
Mr.  WAGNER  presented  resolutions 
Post  No.  716.  Veterans  of  Foreign  Wi 
N.  Y..  favoring  the  contlnUMice  on  the 
WVFW.  known  as  the  voice  of  the  vt 
referred  to  the  Committee  on  Interstate 
He   also  presented  resolutions  •dopti 
Post  No.  536,  Veterans  of  Foreign  Wars  or 
of  Flushing,  N.  Y.,  opposing  the  enactr- 
2969)   to  authoriae  the  deportatfnn  of^ 
against  the  separation  from  their  ff 


on  of 


consent, 
^the  calen- 
and  the 


Quorum. 
roU. 
Sen- 


llMCb 


■.OUa. 


iberg 


;ftrom  Utah 
CopklandI, 
Senator 
Illinois 
[Mr. 

colleague 
il  is  absent 

it  bereto- 
>r  from 

btors    have 


;tty  the  Fed- 
Georges 
IIB.  R.  5541) 
American 
States 
which  was 

Mill  Rock 
York  City, 
station 
which  were 


noncriminal  classes,  to  provide  for  legahzing  the  rt^^n^ 
into  the  United  States  of  certain  classes^  lOiens.  and  fw 
Sher  purposes,  which  were  referred  to  the  Committee  on 
Immigration. 

ESVISIOH  or  THE  COPTRIGHT  ACT 

Mr  WAGNER.  I  present  and  ask  to  have  Prjf ^^^^J^® 
RECORD  and  appropriately  referred  a  letter  which  I  have 
fj^v^  f?om'S?e  former  head  of  the  Music  Divi^on  oM^ 
Ubrary  of  Congress,  and  also  a  telegram  fr«n  Arthur  Fre^ 
Hollywood,  calif,  in  opposition  to  the  <^PyiigW  bi^Ijteo 
oresent  a  telegram  from  the  chairman  of  the  legislative 
SStt^  oTS^erican  Hotel  Association  in  favor  of  the 

copyright  bill. 

There  being  no  objection,  the  ^^^»^^f^^^J^ 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Racoaa. 

"  **'^'*  N.W  Yo«.  Julv  11, 193S. 

The  Honorabto  RoBanF.  Waaw. 

a,**?£l'i^a^*^2iJ"J£3^I  ti^  th.  Iib«ty  of  .ddtog 

o7mrni£r."^  mSSC^f  A.S5^S«SS^»on.t.  SJISug. 
the  lSLt  <rf  ConireaB  I  have  had  wnP**  <»PP<**«?**y  ^JfT^ 

IrSitoo  readUy  yielded  to  the  f  alae  couneel  and  mterepreeentap 

tlons  of  obviously  intereated  p«rtles.  _.     .     , *  *,^*. 

The  eltuatlon  has  been  mot  clearly  •^d,  «»:iJ«SSL^  ^ 
i«  «  hTH»f  tw  Mr  Nathan  Burkan — one  of  the  best  minds  we  have 

Sn^ctoty  of  Compoaers.  Authors,  and  Publ^ieiB.  >toy  I  recom- 
SfndMr  B^kS^T^  to  your  careful  and  sympathette  study? 
T  ^Vthft  i^  not  Mjpeallng  in  vain  to  your  sense  of  JtutUce. 
w^e?t  J^  you^^lp  l^pSfcnttog  the  p.s««e  of  a  blU  that 
JJS  chUd  bTmarrlage*^  between  unna-on  and  unfaime-. 
RaspectfuUy  yours.  ^^  ^^^ 

Prettdent  G.  Si^trmer,  Inc. 

HcxiTWOoa,  Caur.  JvlH  IS,  1935. 

^SJw'tSlS'T'have  read  the  Duffy  bill.  8.  8047  aa^mli^^- 
,.««^crhtlaw  I  am  more  than  ever  convinced  that  this  l^lsla- 
«^n^  enaStedS^d^k  havoc  on  e«;h  and  every  member  of 
r,?J^r2o?^Sr  Ttte  ob^  that  it  was  drafted  for  the  purpose 
TrS^S  tie  daS2^  penalty  for  infringement  of  <^- 
?e^?OTWs  of  oiTVorks.  Imagine  some  o**?^-  "?""*'^ 
Salter  Stv^a  claim  of  damage  which  be  'fPJ^^^S^*^*^^^? 

receiving  the  present  provided  for  statutory  1.  Tbe  "^  |»  *~t 
^wi^^tritwites  nothlniE  to  the   devdopment  and   creation  oc 

justice  will  keep  you  from  voting  for  It.  a«iku«  Pe««o. 


to 

States. 

the  bill  (S. 

to  guard 

^jiJSens  of  the 


WASHiHoroN,  D.  C,  July  19.  1935. 

SenatOT  Rosntx  Waok^  ^^^^    n  r  • 

United  States  Senate,  WashiytonJO.  ^-^  ^  ^^^  -,rtnt- 
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DTFTT-.  copyright  bill  no  3047  A.  chairman  of  1«^1»J»"7  «^ 
„V,VL1  of  The  Ain«rlc*n  Hotel  AMOCi.Uon.  r*prM*ntin«  over  5.000 
SSfTrntiuTcoSSy.  I  wt^h  to  plac*  in  the  Co.mc««e*:oh*l  Rkoeo^ 
i?th  yo^  app^vrnfLid  upon  presentation  by  you  the  ^n<r^^fi^.'^ 
rndorWment  .nd  appro^l  of  thi«  particular  le«i,Utlon  '-'ch  Is 
th»  o,^T^r4re«lv«  wep  made  !n  the  copyrii^ht  le«l.laiion  s-.nce  ua 
m^mSn'^^rr^jnk^that  tW*  legialation  wi.,  not  pro^ 
bT  the  a^r,  of  mualc  but  emanated  from  the  Departmei.:  .f  b.a  « 
.t  lh«  ^^ue,t  of  the  8*nal«  Foreign  Relauons  ComrnUtee  Fair 
Indext^^""  hearing,  were  held  in  connection  w'tn  this  prop«*d 
S^sui^^  .nd'am^E  opportunity  was  «'ven  the  oPPo-n«J^ 
trrrmrnt  thfT  caM  Tho^  Interests  represented  by  the  teieiframs 
y^p^nt^d  tJpearS^rore  such  ^mmlttee.  presented  th.ir 
JSnS^d  due  consideration  was  Riven  to  their  ar^urr^er-ts  The 
thr^'j^est  uaera  of  music  In  this  country,  namely,  the  ho'.el 
^n^^l  JScSters.  and  the  theater  owner,,  are  united  for 
?1^  am  ume  InTppro^lng  this  legislation,  which  is  the  Orst  con- 

itAict?ve  effort  on^^the  pi^  of  Congrea.  ^  •":::""»i*„^„^'  ^'f.^ 
ertU  that  now  exlat  under  the  preaent  law  I  be-pea*  on  behalf  of 
the  hotel  bualna*  your  approval      The  record  »peaJc.i  for  il^ir 

HP   5oMHivn.i.r 
Chairman  Ufulatne  Ccrmmitt'^ 
American  Hotel  Association.  WiUard  Hotel. 


CONGRESSIONAL  RECORD— SENATE 


July  22 


RKPOKTS  or  COJOUTTEKS 

Mr  SMITH  from  the  Committee  on  Agriculture  and  For- 
estry to  which  WM  referred  the  biU  (H.  R.  6914  >  to  authorize 
cooperaUon  with  the  several  States  for  the  purpose  of  stimu- 
lating the  acqulaltion.  development,  and  proper  administra- 
tion and  management  of  SUte  forests  and  coordinating  Fed- 
eral and  State  activities  in  carrying  out  a  national  program 
of  forest-land  management,  and  for  other  purposes,  reported  I 
It  without  amendment  and  submitted  a  report   tNo.   1145)   | 

Mr    TYDIN08.  from  the  Committee  on  Territories  and  | 
Insular  Aflau-s,  to  which  were  referred  the  following  bills,  i 
reported    them    each    without    amendment    and    submitted 
reports  thereon: 

H.  R.  7882.  A  bill  to  authorize  the  Incorporated  city  of 
Anchorage.  Alaska,  to  construct  a  municipal  building  and 
jmrchase  and  Inatall  a  modern  telephone  exchange,  and  for 
such  purposes  to  Issue  bonds  In  anj  sum  not  exceeding 
$75,000;  and  to  authorize  said  city  to  accept  grants  of  money 
to  aid  it  In  financing  any  public  works  «Rept.  No.  1146)  :  and 

H.  R.  8270.  A  bill  to  enable  the  Legislature  of  the  Territory 
of  Hawaii  to  authorize  the  issuance  of  certain  bonds,  and  for  ! 
other  purposes  (Rept  No.  1147).  I 

nCVESTIGATIOIl     OF     IBJinOHSHI?     BITWEEf     COimiACTOtS     AITO 
nCPlOTUS    (ISTT.   MO.    332.    PT.    2) 

Mr.  WALSH.  Mr.  President.  I  ask  consent  to  submit  a 
report  from  the  Committee  on  Education  and  Labor  pur- 
suant to  Senate  Resolution  228.  Se^-enty-third  Congress,  giv-  , 
Ing  the  resxilta  of  the  Investigations  conductevl  by  its  sub- 
committee of  the  relationship  between  certain  contractors 
and  their  employees  on  pubUc  works  in  the  United  States. 
I  afk  that  the  report  may  be  printed  In  the  usual  manner. 

Also.  I  ask  consent  to  Introduce  a  bill  prepared  by  the 
committee  to  alleviate  the  conditions  found  during  the  In- 
vestlgaUons.  I  ask  that  the  bill  to  amend  the  act  approved 
March  3,  1931.  relating  to  the  rate  of  wages  for  laborers  and 
mechanics  employed  by  contractors  and  subcontractors  on 
public  buildings  may  be  referred  to  the  appropriate  com- 
mittee. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received  and  printed;  also  the  bill  introduced  by  the 
Senator  from  Massachusetts  will  be  received  and  appropri- 
ately referred- 

The  bill  <S.  3303)  to  amend  the  act  approved  March  3. 
1931.  relating  to  the  rate  of  wages  for  laborers  and  me- 
chanl«-s  employed  by  contractors  and  subcontractors  on  pub- 
lic buildings  was  read  twice  by  its  UUe  and  referred  to  the 
Committee  on  Education  and  Labor. 

KmoLLSO  bux  pissnrm 

Mrs.  CARAWAY,  from  the  Committee  on  EnroUed  Bills. 
reported  that  on  the  nineteenth  Instant  that  committee  pre- 
aented  to  the  President  of  the  United  States  the  enroUed 
bill  (S.  2532)  to  amend  an  act  entitled  "An  act  setting  aside 
Rice  Lake  and  contiguous  lands  In  Minnesota  for  the  ex- 
clusive use  and  benefit  of  the  Chippewa  Indians  of  Minne- 
sota ".  approved  June  23.  1920,  and  for  other  purposes. 


I  Exicirnvi  RKPORTS  or  coiofrrTXES 

I       As  in  executive  session, 

Mr  KING,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  following  nominations: 

Francis  M.  Brook5.  of  Hawaii,  to  be  fourth  Judge,  first 
cir'^uit  Territory  of  Hawaii,  vice  Edward  M.  Watson,  nomi- 
nated to  be  United  States  di.^tnct  judge,  district  of  Hawaii: 

Emil  C  Peters,  of  Hawaii,  to  be  a^.50Ciate  justice.  Supreme 
Court.  Territory  of   Hawaii,  vice  Charles  F.  Parsons,   term 

expired;  and  j    ♦  i  «. 

Edward  M.  Watson,  of  Hawaii,  to  be  United  States  district 

judge,    district    of    Hawaii,   to   succeed    Edward   K.    Massee. 

term  expired.  ,    »-  . 

Mr  TRAMMELL.  from  the  Committee  on  Naval  Anaira, 
reported  favorably  the  nominations  of  sundry  officers  of  the 

NavT  ^—  J 

Mr   MrKELLAR.  from  the  Committee  on  Post  OfQces  and 

Past  Pwoad3.  reported  favorably  the  nominations  of  sundry 

postmasters. 
The  VICE  PRESIDENT.     The  reports  will  be  placed  on 

the  Executive  Calendar. 


BILLS    ITfTKODUCXD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  tune,  and  referred  as  foUows: 

ByMr.  McNARY: 

A  bill  iS.  3300)  granting  a  pension  to  I^e  A.  Smith  (with 
accompanying  papers)  ;  to  the  Committee  on  Pensions. 

By  Mr  THOMAS  of  Oklahoma : 

A  bill  <S.  3301)  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee 
Indian  for  the  value  of  certain  lands  now  held  by  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Indian 

Affairs. 

ByMr.  CAPPER;  _       „ 

A  bill  <S.  3302)  for  the  relief  of  MaJ.  WUbur  Rogers;  to 
the  Committee  on  Military  Affairs. 

.Mr  Walsh  introduced  Senate  bill  3303.  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor,  and  ap- 
pears under  a  separate  heading.) 

By  Mr.  HARRISON; 

A  bill  'S  3304)  extending  the  benefits  of  the  Emergency 
Officers-  Retirement  Act  to  John  MUton  Floyd;  to  the  Com- 
mittee on  Military  Affairs. 

STTTTS  OW  GOLD  CLAUSl   IK   GOVXRNMTNT   SXCURITIES— AMXNDMENT 

Mr  BARBOUR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution  (S.  J.  Res.  155) 
authorizing  exchange  of  certain  securities,  coins,  and  cur- 
rencies of  the  United  States;  withdrawing  the  right  to  sue 
the  United  States  on  its  bonds  and  other  sunilar  obhgations; 
limiting  the  use  of  certain  appropriations;  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Banking 
and  Currency  and  ordered  to  be  printed. 

ICZSSACB    mOM    THE    HOUSa 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan  one  of  its  reading  clerk-s.  announced  that  the 
House  had  agreed  to  the  report  of  the  committee  of  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  tht; 
amendments  of  the  Senate  to  the  bill  .H.  R.  6323)  to  pro- 
vide for  the  custody  of  Federal  proclamations,  orders,  regu- 
lations, notices,  and  other  documents,  and  for  the  prompt 
and  uniform  printing  and  distribution  thereof. 

C»KOLLtD    BILLS    SIGNID 

The  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enroUed  bills,  and  they 
were  signed  by  the  Vice  President: 

8  1309.  An  act  to  amend  section  114  of  the  Judicial  Code 
to  provide  for  terms  of  District  Court  for  the  Western  DLs- 
trict  of  Wisconsin  to  be  held  at  Wausau,  Wis.,  and  for 
other  purposes; 

S.  2326.  An  act  to  authorize  the  Secretary  of  War  to  8<ll 
to  the  Eagle  Pass  L  Piedras  Negras  Bridge  Co.  a  pottlon 
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of  the  Eagle  Pass  Military 
purposes; 

S.  2965.  An  act  to  amend  tbe  Hawaiian 
slon  Act  of  1920; 

H.  R.  5917.  An  act  to  provide  for  the  ai 
tional  United  States  Judges; 

H.  R.  6323.  An  act  to  provide  for  ttae 
proclamations,  ordere.  regulattonfl,  notices, 
ments.  and  for  the  prompt  and  uniform 
tribution  thereof;   and 

H.  R.  7590.  An  act  to  create  a  Central 
tee  and  a  Central  Statistical  Board,  and  fo^l 
AsmKisTaATKUf  or  >bmhwwt 

SBMATOa   LOI 

Mr.  LONG.    Mr.  President.  I  aa 
have  printed  In  the  Racou)  a  radio  speech 
Friday  evening  last. 

There  being  no  objection,  the  Bfieech 
printed  In  the  Recoko,  as  foOows: 

THS  NKKD  or  TmTJTH   AMD  nMCOUrT   DV  MM, 

It  haa  been  more  than  3  jtmr»  ttae»_tbm 
n»ted  Pranklln  Delano  Booaevelt  toe  PnaUkBtt. 
years  since  he  wms  elected  PraHdeBk. 
dent  during  nearly  &U  of  18S3,  diulBg  aU  oC 
year  1935  up  to  this  date.     When  be  baa  M 
he  has  made  clear  to  tbe  American  paople 
ol  him 

When  Mr.  Booaerelt  took  tbe  rebM  at 
started  in  a  direction  exactly  oppoitte  to 
people.    To  my  eurprlee.  the  leaden  of  tbe 
for  that  matter,  the  leaden  of  aU  otber 
his  way.     The  people  want  him  to  bave  a 
them  and  said,  "  But  this  Is  dlltarent  tram 
promised.     They  were  prcMnlsed  sonwrthlng 
right  to  have  the  President  and  tbe  Ouugien 
and  to  the  promises  of  the  President.'* 

I  need  not  tell  you  tbe  result.  Our  eeons  of 
ment  has  been  such  as  Mr.  Roosevott  waatad  It 
his  way  He  has  had  a  larssr  majoctty  at 
than  any  other  President  ever  bad.  Hs  baa  bad  * 
that  any  President  has  ever  had  in  tbe  United  r^ 
ever  he  has  wanted  to  be  done  bas  bean  da 
wanted  to  be  done  has  not  been  dons. 

On  various  occasions  Mr.  Ruuaeyalt  baa 
wanted  the  Congress  to  act  like  Ooograaa  at  all*  i 
like  to  have  the  Ckingreas  pass  over  to  blm 
tlons  as  lawmakers,  and  tbe  OoDgraaB  baa 
time      In  fact,  they  have  rratgnad  ao  man 
and  functions  and  given  their  powan  over  ta 
they   ought  to  be  ashamed  to  draw  ttaalr 
any  longer.    If  you  hire  me  to  eat  a  cord  of 
cutting  the  cord  of  wood  i 
don't  know  how  to  cut  that  wood,  but  oof^t 
and  I  hand  him  over  tbe  saw  and  tba 
the  man  that  cuts  tbe  wood  and  not  pay  tam-i 
when  the  people  elected  Senaton  and 
and  they  took  tbetr  seats  In  tba  Capttol,  and 
up  and  said.  "  Here,  you  boys;  yott  atnt  fit 
let  me   do  that  for  you ",  and  wa  tamed 
authority  to  him,  tban  we  ongbt  to  bava 
not  charged  the  people  anything  for 

We  have  in  this  country  what  la  T 
they  began  to  poUtlcalize  It.  It  « 
who  had  nothing  to  do  on  tbe  raUitf  and  pa^ 
thing   because   he   had   nothing   to  do.    Wl 
Representatives  in  Congress  voted  all  ttksbr 
of  Mr.  Roosevelt,  they  ought  to  linmarttatrty 
dole  roll.  Instead  of  being  allowed  to  draw 
to  do  nothing. 

Now.  it  so  hi^>pened  that  wban  Mr. 
began   to   exercise   these   lawmaking 
and    Impoee    taxes    and    levy    trlbutaa 
them,  they  Anally  got  up  to  tba^UWtad 
and  there  and  then  the  Unltsd 
the  Constitution  of  tbe  United  8 
to  elect  a  Congress  to  make  laws,  and  tbat 
tn   this  country  as  4t  sovereign  Stataa.     8o 
said   further  that  the  Seitaton  and 
did  not  have  a  right  to  give  away  tbair  own 
laws,   and   much  less  did  tbay  bava  tba 
right  of  the  4«  States  to  nm  IHaiaabus 
to  do.    And  a  terrible  equal  went  np  firaa  tbe 

I  do  not  know  whether  the  Bupreme  Ooort 
save  tbe  American  Republic,  but  I  fael 
acted  none  too  quickly.    If  tbla  eoontry  UalB 
wlU  owe  It  to  the  Supreme  Oourt  of  tba 

Now.  let  us  review  some  of  tbe  thlnn  Mr. 
going  to  do.  and  what  he  has  dona:  Tba  flnl 
vras  to  abolish  the  bureaucratic  sjatam  of 
these  bureaus  and  commissions  tluKt 
ington  try  Hoover  and  other 
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for  other 
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eaa  system,  and  were  tangling  up  tbe  paopla's  bustneaa  to  whsre 
they  did  not  know  how  to  handle  It.  But  what  did  be  do  when 
he  got  m  office?  He  set  up  ao  many  bureaus  that  tbay  oould  not 
even  give  them  names.  Tbey  had  to  deslgnata  them  by  three  and 
four  letters  In  the  alphabet.  Then  he  wore  the  alpbabat  out  and 
had  to  begin  to  use  the  niunerais.  Right  today  I  am  a  Member 
of  the  United  States  Senate,  a  lawyer  of  ao  yean*  experlenoa. 
served  as  Ooveraor  of  tbe  State  of  Louisiana  for  4  year*,  and  as  a 
member  ot  tbe  public  service  ocnomlsslon  ol  my  SUte  for  10 
years.  I  am  right  here  In  Washington,  and  I  don't  know  the 
names  or  the  duties  of  1  percent  of  tbe  boards  and  commissions 
that  Roosevelt  has  set  up  since  he  has  been  Preaftdent,  and  what 

la  more.  Roosevelt  doesnt  know  them  either.  

Without  any  authority  whatever  from  the  State  governments, 
they  have  set  these  bureaus  up  to  run  the  States;  tbey  are  put- 
ting departments  of  education  In  some  of  the  States;  tbay  are  put- 
ting departments  for  public  works  In  some  of  tbe  States;  tbay  are 
setting  up  their  own  spttidlng  agencies  In  the  States.  None  of 
this  kind  of  function  Is  authorised  In  tbe  Constitution  of  tbe 
United  States.  They  can  cmly  be  done  through  the  authority  of 
the  State.  If  done  consUtxitlonally.  but  States  will  have  to  go  to 
the  Supreme  Court  of  the  United  SUtes  to  atop  the  lU^al  q)end- 
Ing  of  money  In  such  States  In  a  wanton  and  reckleas  manner, 
and  demand  the  rights  of  the  States  to  carry  on  their  functions 
In  an  orderly  way.  Louialana  will  lead  oS  with  a  suit  of  this  kind 
In  October.  It  will  probably  be  followed  hf  suits  In  many  of  tbe 
other  States. 

Tbe  K.  R.  A.  Is  now  as  dead  as  a  door  naU,  but  they  kept  It 
alive  so  that  they  oould  keep  all  the  job  bolden  on  tbe  rolls.  Tbe 
A.  A.  A.  has  been  held  unconstitutional  by  many  of  the  courts. 
Only  today  they  tried  to  pass  In  the  United  States  Senate  a  law 
to  prevent  any  taxpayw  from  collecting  money  that  had  been 
Illegally  taken  from  him  under  the  prooesslng  taxes.  We  man- 
aged to  vote  that  down.  Notwithstanding  these  decisions  ot  tbe 
Supreme  Oourt  of  the  United  States  and  tbey  are  very  sound  and 
proper  decisions — the  Congress  Is  being  told  to  go  right  ahead  and 
pass  more  unconstitutional  laws,  and  after  they  have  passed  these 
unconstitutional  laws  they  bulldoae  and  browbeat  the  people  for 
2  or  3  yean  befon  the  ootirts  can  set  them  aside.  Then,  after  that 
Is  done,  they  come  In  and  ask  tbe  C<Higress  to  pass  a  law  forbidding 
anybody  to  sue  for  the  harm  that  has  been  done  to  tbam  under 
these  unconstitutional  laws. 

There  was  never  known  such  a  high-handed,  tyrannical,  out- 
rageous system  of  government  since  tbe  days  of  Nero,  or  during 
the  days  of  Nero,  as  has  been  perpetnted  by  this  outUndish 
system  of  Rooeevelt's  brain-trust-bureaxicntlc-caphabetlcal  con- 
glomeration of  everything  except  sense  and  Justice. 

Now,  let  va  look  at  a  few  of  tbe  results.  Pmt.  let  us  look  at 
unemployment.  Today,  according  to  figures  given  to  me  by  tbe 
American  FMentlon  of  Labor,  there  an  7844MX>  mon  unemployed 
working  people  than  there  wen  for  tbe  same  month  last  year. 
This  same  labor  board  says  that  then  are  around  llfiOQJOOO  at 
unemployed  Indtxstrlal  woken  In  this  country  today.  If  we  will 
take  the  figures  to  sliow  whi^  agrlcnltun  Is  making  and  compare 
It  with  a  normal  year,  we  will  come  to  the  candusltm  that  tbe 
agricultural  worken  are  at  least  one-half  unemployed,  wblcb  would 
add  abcnit  lOJOOOfiOO  more  people  to  tbe  unemiirioyed  list.  At  any 
nte,  tbe  highest  unemployment  that  has  ever  been  known  In  this 
country  exists  right  today  under  Boosevelt.  Notwithstanding  tbe 
fact  that  our  people  are  unemployed  and  having  nothing  to  do,  we 
h£ve  now  got  down  to  the  point  to  where  we  are  not  making 
enough  ot  the  necessities  of  life  In  this  coimtry  for  the  people  to 
live  on.  With  our  tarmen  and  our  working  people  and  our  busi- 
ness men  standing  by  idle,  much  of  the  meat  which  we  eat.  many 
of  the  clothes  which  we  wear,  some  of  tbe  shoes  that  we  put  on 
our  feet,  and  even  the  cottonseed  oU  that  Is  eonsunted  in  this 
country  are  brought  here  from  foreign  countries.  Etome  of  tbe 
countries  that  formerly  bmght  their  cotton  from  America,  and 
their  com  and  their  wheat  from  America,  are  now  sending  the 
same  products  that  they  used  to  buy  from  us  back  here  to  sell  to  us, 
and  they  have  got  things  so  rigged  up  and  messed  up  in  Waab- 
Ington  that  the  men  and  women  who  want  to  raise  these  things 
and  make  these  things  are  starving  to  death  and  stUl  cannot  get 
a  Job. 

With  all  these  conditions,  nonetheless  in  3  yean  of  Roosevelt 
admlnlstntlon  they  have  ^>ent  more  money  tban  all  the  Prert- 
dents  of  the  United  SUtes  spent  put  together,  from  Oeoige  Wash- 
ington to  Woodrow  Wilson.  In  134  yean,  from  the  tlma  Oeorge 
Washington  began  as  President  until  Woodrow  Wilson  became 
President,  we  spent  slightly  over  •a4X)00,000.000.  That  covered 
all  the  wan.  including  the  War  of  1812,  tba  Civil  War,  and  the 
Panama  Canal.  But  Mr.  Roosevelt's  administration  bas  spent 
twenty -four  billions  In  3  years,  as  much  as  tbey  q>ent  In  124  yean, 
and  stin  we  are  worse  off  than  we  ever  were,  and  we  have  bad  no 
war. 

I  have  before  me  figures  to  show  that  In  tbe  city  at  New  Toiic. 
vrhere  all  the  money  has  been  spent,  and  where,  I  am  told,  they 
even  fo\ind  some  of  tbe  pollcenaen  on  tbe  relief  rolls,  tbara  ware 
4.200  children  who  failed  to  attend  school,  who  gave  as  tbair  rea- 
son that  they  did  not  have  any  money  with  wblcb  to  buy  dotbas 
so  thst  they  could  go  to  school.  For  tbe  last  4  months  the  pay 
rolls  in  this  cotmtxy  have  drom>ed  every  month.  March  ma 
worse  than  February,  April  was  worse  than  March,  and  May  waa 
worse  tban  April.  Tbe  "  brain  trusting  "  Government  under  Roose- 
velt went  out  to  make  some  experlmenta  to  find  out  what  was 
tbe  matter.  They  wanted  to  find  out  why  more  pec^la  did  not 
own  their  homes.    What  do  you  tblnk  tbey  found  out?     Tbay 
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KSJSSi  1n^  ^SLrJiSj  ''ll^o^l.ej  ar/  running  the  counUr^ 
S?^-^»e  out    in   the   open   n>*«.   m.y   not    find   It   out 

"^^  kn?w*°^^  tb«y  buUt  the  Panama  Canal  during  Theodore 
»J^-rir.  tS^yoTnUght  refer  to  Theodore  RooeeveU  a. 
?^SS^t  thTomS--.  and.  in  order  to  dlrtlngulah  one  of  these 
h2SSS1  SSL  S  oitoer.  w  ought  to  refer  to  thl.  Franklin 
nf^o  ^«-^Tlt  M  "RooeeTelt  the  Uttle ".  but  to  get  back  to 
S.^n^iil^^heSS?Roo«yelf.  time  we  «^d  a  whole  lot 
SiuTSTbulSU  th.  Panama  Canal,  about  what  a  t«Tlble 
•rSaVaiance  It^ri.  WeU.  the  Panama  Canal  cost  »525.()00  000 
?S^S2not  of  money.  But  e^ery  month  Mr  Pranklln  Delano 
Roose^lt  throw,  away  W70.000.000.  which  mean,  that  erery  month 
RooseTelt  th.  Uttl.  spend.  »45.000.000  more  money  than  It  cost 
RoossTelt  the  Great  for  th.  whcde  Panama  Canal  ^^  w.,ii««- 
^Th.  national  incotn.  ha.  faUen  from  around  on«  hundred  blllloM 
down  to  forty-two  bllUon.  under  Rocevelt  the  UlUe.  but  while  the 
JSSi.h*rf alien  ths  debt,  have  mount«l  higher  and  higher  and 
£2?^i.^  gone  higher  and  higher.  Public  debt,  and  ^  P^vate 
debU  amoui^  i3b.000.000.000.  The  Interest  on  the  debt,  owed 
S  wS.  Unlt«l  Stats^  and  taxes  paid  by  the  people  erf  the  United 
mataT  together  amount  to  •28.000.000.000  per  year  Jurt  think  of 
ft!  ThTirhole  national  Income  la  forty-two  billions,  and  twenty- 
lightwllOMof  it  went  for  Interest  on  debt.  »el'"~;i*'»'^i?L  ni^t 
fcSteen  blUlons  out  o«  th*  entire  forty-two  bU  ion.  ^^wa.  not 
Uken  out  by  the  Ooremment  or  charged  off  for  Interest  before 

'^Thy'hatJbSn  wme  people  who  ha^e  fared  rather  well  from 
uT^UoSi;  STamlty.  If  Uwere  not  for  the  ^»ct  that  ^e  big 
^mm  U  going  to  b«  puUed  down  on  them,  along  with  the  balance 
S?  u^    bifor?  they    get    through.     A.    an    example.    ^^J^^^^^ 
AjtoTand  hi.  partner.,  the  men  that  own  this  Nourinahal  yacht, 
whwe  they  takTthe  President  out  on  hi.  fishing   trips— a  flje- 
mlUlon-doUar  palace  that  float,  out  on  the  sea^these  men  had 
themiielves  a  .hipping  outfit;    they  bought  wme  ^^^P*.  ^°i?  ,^^ 
Unit«l   States   CKrJemment.   or.  rather.   I   should   say    the   United 
State.  Oovemment  had   paid  them  some   money   to  Set   them  to 
take   th*   ship,   and    obligate    themselves   to   run   the    LertoC^an 
The   time   came  when   Mr    A«tor  and   hi.  partner,  did   not   want 
to  run  the  I^vi^^than.  u>  they  got  Into  default  with  the  United 
States    by    not    running    the    Leviathan,    and    owed    Uncle    Sam 
ai  no  OOO      There  was  an   Individual  over   In   the   Department  or 
cimmerc*  by  the  nam*  of  MltcheU.  who  was  Assistant  Secretary 
^Commerce.     The  first  thing  he  knew,  the  President  had  them 
wl^^S    from    this   contract    to    pay    the    •1,720^.    on   the 
condition  that  Astor's  crowd  would  buUd  another   ship  that  the 
Oovemment  would  lend  them  nearly  aU  the  money  to  build,  and 
that  the   Oovernment  would  give  them   a  maU   contract  so  that 
they    could    not   do   anything    but    make    more    money      What    It 
amounted   to   wa.  that    Artor'.   crrjwd   not   only  were   relieved   of 
navlnK  the  $1,720,000  they  owed  the  Oovemment.   but  they  were 
given  wmethlng  for  th*  permlMlon  of  the  Government  relieving 

them. 

Mitchell  WTot*  a  l*tt«r  to  th*  President  complaining  about  It. 
and  h*  was  instantly  dlanlMed.  They  offered  him  a  better  Job 
rather  than  to  dismiss  him  If  they  could  quiet  him  down  and  move 
him  out  of  the  way  In  Urn*,  but  he  would  not  stand  for  It.  so  he 
has  b**n  mad*  to  appear  as  a  tsrrlble  character,  and  that  ha.  been 
what  they  have  don*  with  every  man  who  has  yeUed  about  thew 
frauds.  ^  ^ 

A  while  back  h*re  I  wjbmltted  alBdavlt..  report,  from  Oovem- 
ment agent.,  and  everything  else  to  .how  what  Parley  had  been 
doing  I  a.  a  Member  o*  th*  United  State.  Senate,  asked  for  an 
Investigation  <rf  Parley",  conduct.  I  saw  no  reason  why  they  should 
not  investigate  him.  they  having  Investigated  me  on  five  or  sU  sep- 
arat*  occasion..  Notwlth.tandlng  aU  the  exposures,  they  voted  to 
keep  Parley  from  being  Investigated. 

The  other  day  they  wanted  to  Investigate  M>me  people  who  came 
to  lobby  in  Washington,  and  they  had  no  hesitancy  in  appropriating 
MTeral  thousands  of  dollar,  to  start  InvesUgatlng  them  right  at 
one*  But  to  investigate  the  Inside  of  what  was  going  on  under 
Parley  was  something  that  could  not  b*  brought  to  light;  they 
would  have  none  of  It.  and  they  did  not. 

Now  you  have  been  reading  about  the  row  that  ha.  been  going 
on  between  th*  naUonal  administration  and  the  State  of  Louisiana 
b*catM*  of  th*  fact  that  I  am  opposed  to  th*  way  Mr.  Roosevelt 
and  his  **  brain  trusters "  and  bureaucrats  are  running  things. 
Louisiana  does  not  propose  to  have  ItMlf  put  Into  bondage  for- 
ever like  »me  of  these  other  States  may  want  to  do.  Louisiana 
is  a  sovereign  SUte.  and  our  people  Inalst  upon  being  free  men 
and  women  They  elect  their  officers,  and  they  serve  subject  to 
th*  wUl  of  those  people.  But  from  here  In  Washington  Mr  Roose- 
velt and  his  bureaucrats  and  autocrats  have  decided  that  they 
will  take  over  the  affairs  of  Louisiana.  They  undertook  to  send 
reputed  political  characters  Into  that  State  to  run  our  b\islne«s; 
and  they  wty.  "  Either  we  will  run  It  thU  way  or  we  will  not  run 
it  at  all  "  Our  anawer  to  them  I.  that  the  people  of  Louisiana 
will  run  our  Stat*,  and  that  w*  will  not  countenance  the  visurpa- 
tlon  of  the  function,  that  the  Constitution  gives  to  a  sovereign 
Stat*.     Our  peopl*  will  remain  fre*. 
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The  Federal  Oovemment  »y.  that  they  win  not  lend  I^l^«^» 
any    money    out    of    the    publir-works    funds       W^^,  J  >°" ''"-".' 
bo^owed  .^y  of  their  money  we  would  have  ,^  K^^«/?«;^'??^*"t2 
obligation,  of  the  State,  or  of  some  subdivision  of  the  State    to 
get  It      If  we  need  any  money  we  do  not  have  to  get  It  that  way. 
We   can   sell   the   bond,   of   the   State   of    I^ulslana   on   the  (^n 
market  without  asking  the  Federal  Government  t^  lend  us  any  of 
the  P   W   A   money.    We  did  that  yesterday     Louisiana  bonds  sold 
for  $3  80  above  par.    When  the  United  States  Government  wants  to 
get  money  for  It.  bonds  It  has  to  compel  the  bank,  to  take  them 
That    IS    where    the    Government    bonds    are    today— In    the    bank 
vaults      If   they  did   not   buy  them   the   banks    would   be   o"t   of 
bualnes.      Louisiana  bonds  are  saleable  on  the  open  market  with- 
out anyone  being  coerced  to  buy  them.     Why?     Becau«>  l^ul»l*^ 
U  a  solvent  and  a  well-run  State.     It  take.  In  more  money  than 
It  ipends.     The  Federal  Government  spends  $i  where  It  takw  in 
$2      Our  SUte  bonds  are  far  better  than  the  Government  bond;  . 
I   mlKht  say  to  the  people  of  this  Stat*  that  you   have  heard   ft 
^rdeaTof  LouimaSi^     It  Is  time  that  you  should  know  mor.j 
KTut   It      ?   b^e   Govemor   of    that    State    In    1828.     We   had 
around,  maybe,   as  much   a.   50   miles   of   paved  ^»«*»''»y  ,^^*^ 
took  the   helm  of  the  State      At  this  time  we  have  about  3^ 
miles  of  paved  highways  In  Louisiana.     We  have    to  i^d  to  that 
wme   10.000  more  miles  of   farmers'  graveled  road.      When  I  IM - 
came  the  Governor  of  that  State  the  census  showed  that  it  had 
238.000   Illiterate   adult.      That  number   was  very  quickly   cut   In 
half      It  was  my  administration  which  gave  the  State  free  scho...! 
books  to  all  the  school  children      Before  our  time  there  were  no 
SSges  over  the  big  rivers  and  streams.     They  had  to  be  cr os«  d 
on  femes  at  a  cost  of  all  the  way  from  50  cents  to  $2.     Today, 
over  those  same  rivers  and  streams  you  will  find  the  large,  ion j;, 
and  fine  bridges  which   we  built,  and  you  cross  them  absolutely 
without  cost     They  are  free  to  the  traveling  public. 

Before  our  tlme-I  mean  by  that,  before  Governor  AUen  *nd  my- 
self were  factor.  In  the  State-^ur  State  university  had  an  enroM- 
Sert  o7  1  WO;  It  now  has  5.500  Its  status  has  risen  under  ms 
Som  class' C  to  claM  A.  We  have  built  a  new  medical  college. 
S?ed  SLi  A  by  the  American  Medical  Association,  and  to  It  we 
ETnow  iddlng  a  large  new  college  of  dentistry.  We  are  laying  plans 
"w  STt^?  every^  boy  In  Ix,ulslana  ^'^^-^I'^J^'^l^^l'^.^ 
education  We  Intend  to  have  our  plan  working  by  September  19.H8^ 
so  that  those  who  cannot  pay  all  wlU  pay  what  they  can  ^ndj« 
that  those  who  can  pay  none  wlU  nevertheless  be  given  employme.vt 
at  our  State  university,  so  that  they  can  have  an  opportunity  to 
pursue  a  college  course  of  education  or  Instruction.  ,^„,.,.„^ 

^  It  might  l^Svell  that  you  people  who  have  ^ea^^  °'  ^l^j'^*™* 
should  know  that  when  I  became  Governor  of  that  State  the  hos- 
pitals for  mental  diseases  were  overcrowded:  »m«  .P«™°J|f/"f *J  f 
with  afflictions  of  tho  mind  were  Incarcerated  In  Jail  cells,  waiting 
for  someone  to  die  to  make  rooni  for  them  In  he  »»«»P'^»^,  J^'^^^ 
broadened,  enlarged,  and  Improved  those  .»?o«P>,^l j,^,if  ",^'f »  ~ 
that  no  longer  are  there  people  In  the  Jail  cells  waiting  for  treiit- 
ment  but  t«lay  there  Is  room  In  those  Institutions  to  care  for  addi- 
tional people,  and  their  standards  have  »>««"  '^P^'O'^,  ^.  .^,^„ 
The  years  before  I  became  the  Governor  of  the  S^te.  andb^nre 
Governor  Aliens  time,  the  penitentiary  lost  as  much  as  »1  O*^*^/  » 
year  In  lU  operations,  but  now.  under  Govemor  Allen  and  dur.ng 
'  ^he  last  year  of  my  term,  the  penitentiary  is  on  a  self-sustaining 
and  paying  basis.  ..    ^^ 

You  And  in  Louisiana  a  people  enjoying  all  these  Improve- 
ments you  find  there  the  State  universities;  you  find  there  that 
the  public  schools  are  now  largely  supported  from  the  State 
treasury  you  find  there  that  the  State  university,  which  wa. 
given  $800,000  a  year  before  I  became  Govemor.  Is  now  drawing 
•a  750  000  per  year  to  carry  on  Its  work  of  education.  Yet  with  It 
all  you  will  find  that  the  Uxes  In  Louisiana  have  been  reduced 
on'  all  property,  and  now  we  have  voted  law.  by  which,  this  year, 
most  of  our  home  owners  will  be  relieved  from  paying  any  taxes 
at  all  on  their  home*  and  others  will  be  given  back  a  large  part 
of  the  taxes  which  they  pay  on  their  homes. 

With  such  great  improvements,  accompanied  by  such  tax  reduc- 
tions on  properties,  there  Is  only  one  other  thing  that  you  should 
notice  and  that  Is  that  Louisiana  Is  a  solvent  SUte  with  a  bal- 
anced'  budget,  spending  less  than  It  takes  In.  It  has  several  mil- 
lions of  dollars  for  the  treasury  to  use  for  tax-rcllef  purposes  this 
winter  Therefore,  that  sovereign  State  and  Its  people  wUl  not  be 
subdued  or  humiliated  with  the  demands  and  order,  of  bureau- 
crats and  tm-pot  tyrants  In  Washington,  who  never  have  been 
elected  to  anything,  who  never  will  be  elected  to  anything,  and 
who  are  taking  billions  of  dollars  of  the  people",  money  to  gobble 
up  m  the  political  practices  which  they  are  now  using  for  the 
ruination  of  this  country. 

And  now.  my  friends,  this  brings  me  to  the  last  part  of  my 
speech.  Out  of  this  orgy  of  chaos,  out  of  this  dreary  atmosphere 
of  calamity  and  confusion,  what  Is  our  hope  and  our  port  of 
safety  and  security?  It  will  be  found  In  the  promise  of  the 
President  of  the  United  States  when  he  accepted  the  nomination 
at  the  Chicago  convention.  Prior  to  the  Chicago  convention  I 
was  the  sole  author  of  a  plan  known  as  the  "  share-our-wealth 
plan  ■'  It  proposed  that  none  should  own  too  much,  and  none 
should  own  too  little  It  necessarUy  required  a  redistribution  of 
wealth,  so  that  those  who  had  more  than  they  had  any  business 
with  should  be  made  to  give  over  to  the  Government  the  money 
and  things  which  the  Government  would  furnish  to  the  people 
who  did  not  have  enough  upon  which  to  live.  I  proposed  that 
plan  when  I  became  a  member  of  the  United  SUtes  Senate  early 
in  1932.  It  would  do  this:  No  man  would  be  permitted  to  own 
more    than    a  few    million,   of   dollars,   and    no   family    woxild   be 
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allowed  to  have  lees  than  a 

a.  to  live  In  comfort.    No 

more  than  from  .everal  huiMtml 

dollar.  In   I  year.     No  family  «oald  bave 

las.  than  from   t2X>00  to  93.500  per 

man  should  own  more  or  make 

average  famUy  owned  or  made,  and  tlukt  bo 

less  or  make  Ice.  than  oDe-thlrd  ^IhmX 

or    mad*.    The    further   pnrvlalon 

reached  the  a^e  of  00  should  be 

socnewhere  around  $90  to  MO  per 

stderable  property  or  bad  a  Ilrabla 

templated   the   f\ill   payment  of  the  debt  to 

finally,  the  guarantee  from  tbe  OaewBBMDt 

through  college,  to  all  children  for 

ice  In  llfs.    No  boy  or  glxl  woald 

edticaaon   or  tralnlnf   In  oollese  oa 

the  family.    Such  was  my  plan. 

It  became  kikown  as  the  **  shara  our 
Before  Mr.  Booeevett  wm.  niMfitTMitwl,  I 
committed  >«itt%— it  to  this  prtnctple.  la  tke 
promised  to  conunlt  himself  after  tala 
Chicago  convention,  be  appeared  and 
quote  from  bis  qieech: 

"  Throughout   the  Nation  men  and 
political  philosophy  of  the  OovenmifBnt  of  tbe 
here  for  gxddanoe  and  for  more  eqottable 
the  distribution  of  national  wealni.** 

So.   ladles   and   gentlemen,   yon  ml^^ 
before  Mr.  Roosevelt's  election,  that  be 
Huey  Long  share-our-wealth  plan.    Stnoa 
the  office  of  President,  he  has  oppoaed  emy 
plan  for  redlstrlbutKxi  of  wealth.    Time  and  i 
this  plan  to  the  Congress.    I  have  offtovd 
plan;  his  admlnlstratiop  has  caused  tti  dafeat. 
plan  to  pay  the  soldiers  what  «e  owe  tbem; 
defeat.    I  have  cAsred  the  plan  to  educate  ttM^ 
leges;  he  has  caused  It*  defeat.    I  have  oAred 
all  would  be  assured  of  homes,  and  of  Inoomai,.,.^ 
them  in  comfcHt.  and  he  has  caused  tta  defeat. 

But  lo  and  tehold.  with  the  public  round 
and  from  the  Canadian  line  to  tbe  Qulf.  Mr. 
that  he  had  to  make  a  gesture  tbe  other  day. 
time  he  had  made  th*  gesture,  but  be  made  ' 
a   message   to   CongreM  saying   that  he 
wealth  "  plan.     Immediately  I  called  imon  blm' 
ing  a  bill.    What  has  be  dme?    Be  sent  ua  a  ^^ 
a  bill   has  come   up  there,  but  tbej  have 
since — providing  for  taxes  on  big  fortunee, 
yield  (SiO.OOO.OOO  a  year.     As  a  matter  of  fact. 
half  that  much;  but  at  best  their  claims  wen 
$340,000,000   a  year.    That  was  not  even  to 
people;   It  was  to  go  on  th*  deficit  of  tbe 
tire  $340,000,000  per  year.  If  It  had  been  tbat 
not,  would  have  been  one-tenth  of  tbti  ennwrt 
velt's  administration.     If  It  had  not  gone  on 
have  given  everybody  $3.70  a  year.    In  c*hef 
for  "  share  our  wealth  "  and  sent  ue  In  a  MV 
was  as  much  like  tbe  "  share-our-wealtb ' 
like  a  hotel.     And  that  U  about  the  kind 
him  every  time. 

Take  the  way  h*  gnaomed  up  tbe  eid  ege 
I  proposed  In  Congress  to  give  tbe  peoiOe 
or  older  from  $90  to  $40  per  montb,  wnlei 
of  $1,000  a  year,  or  unleas  they  owned  tlO.009 
He  came  In  with  a  plan  propoalag  aa  If  be 
a  genuine  old-age-pension  plan  for  tbe  Untted; 
priated  $49,000,000  a  year  out  of  the  United  '~- 
provided  that  the  States  had  to  matoh  the 
make  a  total  of  $88,000,000.     There 
the  United  States  over  60  yeaia  old 
Blon  under  my  plan.     The  whole  HBjOOOdOM 
and  the  whole  $40,000,000  of  tbe  Btatea,  tbe 
would  have  given  them  all  about  07  a 
Just  the   kind  at  way  the  Rocasvelt 
and  g\immed  up  and  bUnd-slghted  the  ; 
ever  since  he  started  out. 

I  have  no  faith  whatever  In  the  pledgee  of 
Some  day.  mgo  they  made  the  MUMNinoMDsnt^ 
$1,700,000  to  Louisiana  to  the  unlveratty 
people  that  they  bad  not  done  any  sveh 
never  would  do  it.     Today  they  admit  tli~ 
not  send  It.  and  do  not  Intend  to  send  tt. 

Such  a  Government,  such  lack  of 
integrity — the  Roosevelt  administration — tbe  8tkj 
ernment  of  the  United  States  of  America. 

But  our  hop>e  lies  in  the  ultimate 
wealth   plan,   none   would   have  too   much, 
enough. 

But  although  Mr.  Booeevelt  baa  itfuaed  to 
wealth  hill  become  a  law,  yet  tbe  fact  that 
and  prays  for  the  share-our-wealtb  piaa  at 
record  to  where  no  man  who  clalma  to  be  tof  j 
other  than  that  "  Hirrr  Lonq  Is  il^t,**    Ttiag 
velt  has  only  done  this  so  aa  to  ataal  mj 
to  take  the  wtnd  out  of  my^aalla.    Call  tt  ft 
my  talk,  if  you  wUl;  can  Mr. 
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wealth  plan  a  counterfeit,  tf  you  dealrt;  tbe  fbet  renalns  tbat 
no  one  imitates  anotbo*  imitation,  and  no  one  counterf elte  another 
oountofelt.  If  Mr.  Rooeevelt  eoaslderB  tbat  either  Hvsr  Long 
M-  his  share-our-wealth  plan  Is  so  popular  or  so  good  tbat  be 
must  either  Imitate  or  counterfeit  it  for  his  own  sake,  then  he 
knows  ttiat  the  genuine  plan  Is  considered  sound  enough,  good 
enough,  and  popular  enough  to  )UBtlfy  his  Imitation  or  counter- 
feit. In  all  evento.  you  who  would  take  tbe  word  or  gesture  of 
Roosevelt,  must  do  honor  and  add  prestige  and  dignity  to  tbe 
share-our-wealth  cause,  however  Inslnoere  Mr.  Booaevdt  may  be. 
I  ask  every<me  to  jfAn  In  this  move  that  wUI  mean  suceeas  to  the 
share-our-wealth  plan,  and  thereby  life.  Uberty,  and  baptrineaa  to 
all  our  peofde. 

THX  GUrrKT  COAL   BILL 

Mr.  GUFPEY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Rkcobd  a  letter  bearing  on  the  so-called 
"  Guffey  coal  bill ".  signed  by  Charles  OTTelll  and  addressed 
to  the  editor  of  the  New  York  Times  and  published  In  that 
newspaper  today. 

There  being  no  objection,  the  letter  was  ordered  to  be' 
printed  In  the  Ricord,  as  folhiws: 

[Prom  the  New  York  Tlmee  of  July  22.  18S51 
GunxT  Bill  Locxd — Coal  Paooucaa  Cms  Rsaaoire  foa  9urroKram 

THs  Act 

To  the  Editor  of  the  New  York  TUnet: 

The  writer  is  chairman  of  the  legislative  committee  of  the 
National  Conference  of  Bituminous  Coal  Producers,  a  group  of  mine 
owners  who  are  supporting  H.  B.  8479.  tbe  eo-called  "Ouflay- 
^lyder  bllL"  ._ 

I  read  with  Interest  your  editorial  crttlclatsg  the  Prealdenit'a  lat^ 
tcr,  »"rt  also  your  editorial  advice  to  members  of  Congress  referring 
to  the  same  subject. 

We  do  not  admit  that  the  Guffey  bill  Is  "  hasty  and  lU-eonald- 
eied"  leglslatkxi.  The  coal  industry  has  been  investigated  time 
after  time.  Thousands  of  pages  of  testimony  were  taken  and  tbe 
facts  are  so  well  known  and  have  been  so  widely  commented  upon 
that  we  are  surprised  that  the  Times  would  say  that  any  legisla- 
tion growing  out  of  such  a  tremendous  record  is  "hasty  and  111- 
considered." 

Certainly  the  Times  agrees  that  the  bituminous  coal  industry  la 
"sick",  and  that  the  destruction  of  Uie  oocte  at  fair  oompetttlon 
means  a  return  to  the  chaotic  conditions  rrt sting  prior  to  October  2. 
1083.  Every  friend  of  the  industry,  the  mine  laborer,  and  tbe 
Nation  doee  not  want  to  sec  a  return  to  these  digressing  oondltlana. 
The  reasons  that  stich  retvirn  Is  inevitable  are  well  known  and  bava 
been  amply  proved  upon  the  record.  Legislative  action  is  the  only 
preventive. 

H.  R.  8479  is  a  carefully  drawn  measure,  resulting  from  tbe 
experience  of  the  industry  under  the  code  of  fair  competition. 
The  Mil  has  been  so  carefully  drawn  tbat  ita  oj^onents  admit 
it  has  met  tbe  constitutional  rec]uirement  as  to  drtegatlon  of 
pow»  and  that  the  rules  and  regulations  set  forth  la  the  bill 
and  the  powers  ddegated  to  the  CommisBlon  are  so  definite  tbat 
no  one  doubts  ita  constitutionality  upon  this  point. 

AUTBoarrr  aouoHT 

■me  only  question  that  arises  is  whether  the  mining  of  ooal  aa 
an  intrastate  activity  will  permit  its  regxilation  by  the  Federal 
Oovemment.  Much  testimony  was  placed  before  the  House  Ways 
and  Means  Committee  by  distlngt^hcd  attorneys  supporting  the 
view  that  the  bituminous  coal  mining  indxistry  does  so  substan- 
tially and  directly  affect  commerce  among  the  States  as  to  be 
within  the  power  of  regulation  by  the  Federal  Oovemment. 

The  producers  legislative  committee  sets  forth  the  following  gen- 
eral statement  of  the  position  of  the  proponenta  of  the  bill  as  to 
its  constitutionality  under  the  commerce  clause: 

**  The  argument  against  the  constitutionality  of  the  pending  bill 
to  stabilize  tbe  bituminous  coal  mining  Industry.  H.  R.  8479.  la 
based  upon  the  assumption  that  since  the  mining  of  coal  is  an 
intrastate  business  it  Is  not  subject  to  regulatlan  by  the  Federal 
Oovemment . 

"The  proponenta  of  the  bill  are  wen  aware  and  admit  that 
decisions  of  the  Supreme  Court  have  held  that  the  mining  of  coal 
is  an  intrastate  activity.  But  the  proponenta  of  the  bill  contend 
that  the  decisions  of  the  Supreme  Court  do  not  establish  that  the 
activities  and  the  operations  of  the  bituminous  ooal  mining  Indua- 
try  do  not  so  substantially  and  directly  affect  commerce  among  the 
States  as  to  be  beyond  the  power  of  regulation  by  the  Federal  Oov- 
emment. That  interforence  simply  with  the  mining  of  coal  tnay 
so  obstruct  interstate  oonunerce  as  to  bring  it  within  the  Jurisdic- 
tion of  Congress  has  been  definitely  held  in  many  cases  in  Federal 
coiuts  upon  the  authority  of  the  Supreme  Court  decisions  in  the 
Coronado  Coal  Co.  cases. 

CONCLUSION  QtrCRBOMB* 

"  It  Is.  therefore,  i^parent  that  the  opponenta  of  the  prc^xMed 
legislation,  from  the  admitted  premise  tbat  eoal  mining  is  an 
intrastate  activity,  draw  tbe  tmwarranted  conclusion  that  the 
regulation  of  that  industry  is  beyond  the  power  of  Congress.  A 
fair  nnri  reasonable  construction  tA  the  recent  Si^ireme  Court 
decision  In  the  Sehechter  caae  imder  N.  I.  B.  A.  leads  very  clearly 
to  the  oppoaite  ooncluslon.  namely,  that  under  such  circumatanoea 
the  power  of  Congress  to  prescribe  such  regulation  does  estend  to 
activities  in  themselves  of  intrastate  character,  inwlded  that  such 
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^.,tl«  do  or  m.y  «ert  nich  a  <^^r^J^^^''  ^°^"^'*  ~"' 
"^'?;:?  iL'^m,t^°S^V  "StSmZ^^   mining    m<lu.lxT 

won*.  mor«  th»n  70  pen»nt  or  *"^°*  """zJ^ro.^    ^a   at   point* 

th«  country  u  «>n~™^  ^„,^^S^J^25^^t  oX  the  annual 
ouUUto  tb«  8t*t«  ot  production  »bout  25  P^^^  ^q^.  ^epre- 
aroM  orl«ln*tlng  tonnage  ot  all  Interstate  ™"™7°_  ""TT  19  oer- 
SS  Sf  tr»rS?ort.Uon  of  bltumlnou.  ^e^^'  *f^  '^f  ^.'a^LST  U 
^t  (rf  tiM.  totaliTO-  freight  revenue  of  «^  interstate  rallroaoa  ui 
derl^  from  the  trmneporf  uon  of  .uch  coal.    ^^^^^^^^  q.„,^ 

W4«int<m)if.  D    C.  July  IS.  193S 
Dtasxoifs  or  Bvnaa  cotjii  on  hkw-d«ai.  lecislatiow 

Mr  FLETCHER.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  In  the  Rkcow  an  arUcle  appearing  n  the 
WMhSi^n,  D.  C.  Sunday  Star  of  July  21.  1935.  relaUve  to 
the  decisions  of  the  United  States  Supreme  Court  on  new- 
deal  legislation.  .      j  ♦«  k- 

Th»ebein«  no  objection,  the  arUcle  was  ordered  to  be 

printed  In  the  R«co«o.  as  follows: 

[Ptoxn  the  Waahlngton  Star  of  July  21.  19351 

Hoa     AOAWST     Naw-DmAL     L«oisi^tiok.     R«co«»     or     Nom«bou» 
BtiuMce  Shows 

By  John  W.  Hester 

During  the  past  several  week*  there  ha.  been  •Po»^f°  *5i^*i*° 
voS^of  ar^nt  upon  the  subject  of  the  Unr^Sta^^u- 
pr«me  Court  and  lU  reUtlon  to  the  new-deal  P"«^'  '^'"'^ 
fr^dly  or  unfriendly,  but  there  ha.  been  »?  .^*"*^,^^*^.^, 
facS  presented  to  «ipport  the  argument.  What  U  the  record. 
What  It  dlKJloees  should  aetUe  the  question. 

M^  thew  c«n  be  but  little  intelligent  dlscusiUon  of  this  sub- 
iJn^SV,  ?av  a  definite  understanding  of  the  nature  of  oux 
Ss^ntal  structure,  for  we  can  never  P'oP'^'y  •PP"^'^* 
Kck^the  Court  untU  we  a«:ertaln  the  structural  problems  It 

**ft*i>^d'2*'ob«,rv«l  in  the  outeet  that  we  have  here  In  the 
UnlUd  State,  a  dual   form   of  government,    which   Is   unlike   any 
S^iovemment  In  the  world.     In  the  States  we  have  mun  clpal 
jS^^STtT^ovemmenU.   but   they   are  o^ly   subdlvlslori.  of   the 
State  foT  governmental  purpo.es.  while  the  SUtes  are  the  sover- 
S^  «SicST^orlty  ^2dmay  recall  at  wUl  the  power,  given 
thSL   su^vtsions.     But  the   States   are   not   subdlvtslon.  of   the 
£S;,  Government,  which  we  wUl  call  the   '^l*™^   S^'*  „  1?*^ 
ai^tlll  sovereign  except  as  to  such  of  their  sovereignty  as  they 
JTve  ii^  tTthe  Unl^  State.,  or  the  Federal  State.     They  »" 
^Z  tTS  Sat  the  Colonle..  the  English  Parliament.  *nd  Crown 
Sd  prtor  W  the  Revolution.  whUe  the  Federal  state  Is  the  gri^tee 
SSy^S^uS  power,  a.  the  State,  ceded  to  It  u^^"  f «  P^^^'^" 
Uon  of  the  United  State..    The  State,  are  sovereign  by  inheritance. 
t£.  Federal  Government,  by  grant      For  instance,  the  State,  have. 
bv   inheritance,  that  attribute  of  sovereignty   known  a.  the      po- 
llJe^Ser^  whUe   the  Federal  Government   has  no   such   power^ 
lU  iSwr.  i^re  only  such  as  the  States  have  ceded  to  It.  expressly 
or  by  necewery  impllcaUon.  j 

wKirma  ho8Til.s  nos  nuxiroLT 
With  thU  underrtandlng  of  the  duality  of  our  Government    It 
should  not  be  very  difficult  to  properly  appraise  the  problems  the 
Court  has  had  to  deal  with,  not  only  during  the  recent  months  of 
new-d^  legislation,   but   throughout  the   history   of   our   constl- 

^^S^'^d^'ir.^  show  the  court  to  be  hostUe  or  friendly  to 
the  niw  deal?  If  truly  Interpreted,  It  shows  neither.  Con- 
Klderlng  the  term  "  new  deal  "  as  a  governmental  concept  whereby 
unphaau  1.  placed  upon  the  obligation  to  aid  the  unfortunate 
^ctlma  of  the  depre«lon.  the  Court  has  probably  been  favorable 
to  the  new  deal  oftener  than  otherwise. 

oTjanuary  8.  1934.  the  Court  had  before  It  it.  flrst  truly  new 
deal  l««l*Utlon  for  consideration  in  the  form  of  the  Minnesota 
moratorium  law  True.  U  was  a  State  enactment,  but  it  embodied 
the  rolrit  of  the  new  deal  a.  heretofore  defined.  The  right  of 
forecioeure  of  mortgage,  wa.  suspended  for  a  period  of  the  emer- 
wncy.  not  to  exceed  a  year..  The  Court  received  the  commenda- 
tion of  all  "new  dealer."  when  It  sustained  the  act.  and  Chief 
JueUce  Hughea  who  wrote  the  opinion  for  the  Court.  »*■  ac- 
claimed the  humanitarian  Jurist  par  exceUence.  The  Court  held 
^l^yt  the  State  in  entering  the  Union,  or  Federal  State,  did  k>  with 
the  implied  re^rvaUon  of  the  power  of  Mlf-preeervatlon;  that  al- 
though It  surrendered  the  power  to  impair  the  obligation  of  a 
contract,  yet  It  re«rwl.  impliedly,  the  power  to  suspend  ^  reme- 
dlea  thereunder  dtirlng  the  period  of  the  emergency.  But  such 
IM.I  isfl  power  was  held  to  abate  a.  the  emergency  disappeared. 
and  that  contractual  rtghU  could  not  under  the  act  be  arbitrarily 
ninprn'\'^  for  any  period  of  time,  not  for  a  day  even. 

caas  a«c<n.i.n> 


July  22 


Then  on  March  5.  1»4.  the  popularity  of  the  Court  waa  further 
MihancMl  by  the  decision  in  the  NebbU  ca«.  pop\ilarly  known  as 
the  -  Hew  York  mlllc  emmr  Mr.  JusUce  Robert,  wrote  the  opinion 
for  the  Court,  and  be  held  that  the  phrase  "  affected  with  a  public 
latvest '  can.  in  Um  nature  at  Mxing^  mean  no  more  than  that  an 


industry,  for  adequate  reason.  Is  -ubj^  to  ^^^^^J^f^^^'^Jf^nS 

2rm\trst?t:orOklih?ma"i;c:n^;rn  '^.  Sa^^^S^an'S 
^ot  ?e  u^n  a  sliowmg  of  the  nec««ilty  therefor  at  the  place 
^DroDcSLl  manufacture,   asserting  that   the   manufacture   of   Ice 

^'as'^no'T^SSi  with  the  public  'n"="«^  "  .^.^^'^^^  *°;;45,^r?h°U 
The    treatment    of  the    same    as   a    public  ^^}'-J^^^'^'J^^^''^^. 
denial  on  the  part  of  the  Court  to  permit  the  State  to  thus  ex 
S?lment    Mr   Justice  Brandets  asserted.  In  a  vigorous  dissent,  that 
Se  CoSrt  must^ver  be  on  guard   •  lest  we  erect  our  prejudices  into 

'"^ie^-'new '?ealers- ••  confidence  In  the  Court  was  enhanced  fur- 
th^by  STe  deSlon  of  AprU  2.  1934.  upholding  the  State  of  Wash - 

m^on  statute  Imposing  an  excise  tax  of  15  «=«^^«f  P^'.^^^g^^J^btS 
safes  of  butter  substitutes  by  distributors,  which  the  State  had 
enacted  for  the  benefit  of  the  dairying  Industry  of  'J^  8^f  ■  »f^ 
tSe  decision  of  December  3.  1934.  upholding  an  f^^^^'^fj^l^^ 
oY  Ml?yland  limiting  and  changmg  the  right,  of  ^of^*?*"  .^^ 
respect  to  foreclosure  proceedings,  was  regarded  as  further  evidence 
that  the  Court  had  gone  decidedly  pro  new  deal. 

*LL    BA5CO    OM    STATX    ACTS 

But  all  these  decisions  Involved  State  enactments.  '^>f h  wen. 
based  upon  the  exercise  of  the  Inherent  police  P«'"  °L}^«  8Ut« 
wTfu^  Dower  the  Federal  Government  does  not  pouess.  It  being 
me  e?y  rOoveJSLenTof  limited  or  delegated  powers.  So  the  ■•new 
dealer'  were  In  for  a  JoU  when  It  came  to  the  enactments  of  the 
1  ?on^^  ^d  on  Januiry  7.  1935.  they  received  a  shock,  not  fatal. 
2^  tS  t^e^ut  2  s^k  nevertheless,  when  the  Court  held  action 
9ici  of  the  N.  R.  A.  Invalid  In  that  the  Congress  unconstltut  onally 
delegated   Its   legislative   power   to  the   President   In   the   matter   of 

the  control  of  the  production  of  oir  .«^^i    »ttit,,d- 

However  the  confidence  in  the  Court",  pro  new-deal  attitude 
wMTevlved  about  6  weeks  later  when  It  upheld  the  Joint  reso- 
lution of  the  Congress  abrogating  the  gold  clause  In  P^';*  «  con- 
tracts  and  the  denial  to  the  Government  of  the  similar  right  as 
w  it^  bonds  was  considered  a  Government  victory,  inasmuch  as 
the  holders  of  such  bonds  were  deprived  of  a  remedy  by  the  meas- 
Se  of  d-^V  prescribed  by  the  Court  Evidencing  the  convlc- 
t^n  that  th$  court  was  really  with  the  new  deal,  the  decUlon 
sustafnlng  the  railroad  bankruptcy  amendment  to  the  general 
bankruptcy  act  was  cited  with  great  g.ee  ,,^,^   k. 

But  Oie  favor  that  the  Court  had  won  In  new-deal  circles  by 
Its  Kold-ciause  and  railroad-bankruptcy  decisions  was  short-Uved. 
On  May  6  1935.  the  Court  held  the  railroad  retirement  act  un- 
constitutional, which  caused  "  new  dealers  -  V^^'S^t  ?he  L^ll^ 
llness  of  the  Court  for  the  new-deal  program.  But  the  solar 
pfe^.  or  knock-out  blow,  was  to  come  some  3  weeks  later  when 
fhe  court  rendered  Its  devastating  blow*-  a  blow  'n  eacheye  and 
a  bump  upon  the  nose  all  In  one  action,  as  It  were  Then  the 
wall  went  to  high  heaven  that  the  Court  had  gone  reactionary 
That  It  had  stralt-jacketed  the  country  and  returned  It  thus  bound 
to  the  outmoded    •  horse  and  buggy  ■  period. 

NO  jusTinc.\TioN  roa  pi-aint 
However,  the  Court  had  merely  held  that  the  conditions  of  pro- 
ducuon  manufacture,  and  distribution  were  not  covered  by  the 
commer;^  clause  of  th.  Constitution  That  In  -"t^J*"""  *"  'l^' 
decision  of  the  Schechter.  or  •  sick  chicken  case.  "  merely  held 
that  the  arbitrary  suspension  of  the  mortgagee  s  rights  In  farm 
mortKa«e8  for  a  period  of  5  years  was  unreasonable  and  therefore 
invaltr  which  was  the  case  of  the  Prazler-Uemke  farm  morl^age 
act  And  the  further  holding  that  the  President  could  not  remove 
at  will  a  member  from  a  quasl-Judlclal  and  quaal-leglslatlve  com- 
mission, such  as  the  Federal  Trade  Commission.  This  was  the 
Humphrey   removtU   case  ^      ^      _    .      .„,• 

Of  course  If  one  wants  to  conclude  that  the  Court  Is  antl 
new  deal  or  reactionary,  he  can  find  Justification  for  his  belief 
m  the  holdings  of  the  Court  in  the  railway  retirement,  the  bchech- 
ter  or  •  sick  chicken  •,  the  Frazler-Lemke  farm  mortgage  and  Hum- 
phrey cases,  but  only  one  who  actually  wants  to  find  such  »  J^" 
tmcatlon  can  do  so  There  has  been  no  surprise  experienced  by 
thoM  who  have  made  a  serious  study  of  the  nature  of  the  Federal 
state  or  the  National  Government  They  have  realized  all  the 
while  that  we  were  riding  for  a  fall,  that  the  National  Government 
had  no  emergency  power  as  such  upon  which  to  base  the  new- 
deal  program 

But  the  Court  had  been  dUposed  to  give  the  new  deal  lati- 
tude in  which  to  work  out  Its  program.  In  the  oil  case.  It  exacteo 
only  a  compliance  with  the  constitutional  requirement  that  the 
Congre«  do  the  legislating,  leaving  to  the  Executive,  board,  or 
commission,  as  the  case  might  be.  the  power  to  make  rule,  and 
reeulatlons  for  the  enforcement  of  the  laws,  but  It  did  hold  that 
i  the  Congrem  should  declare  a  policy  and  ertabllah  a  standard  for 
I  the  administrative  agency. 

CAaOOZO'S   OPTHTOIf    ClTBl) 

No  one  can  fairly  quarrel  with  the  Court  on  that  score.  In  fact, 
no  one  can  read  the  conciirrlng  opinion  of  Mr.  JusUce  Cardoao 
in  the  Schechter  case  without  getting  the  feeling  that  he  was 
writing  under  feeling  of  re«ntment  toward  the  Congre«  for  com- 
pletely abdicaUng  lU  leglalaUve  function,  for  he  laahee,  a.  It  were, 
with  a  worplon  the  failure  of  legislative  function.  And  no  man. 
m  falme«  can  deny  the  »clal  mlndednem  of  Mr.  JusUce  Cardozo. 
yet  he  and  the  other  liberals  of  the  Court  concxir  In  the  three  opin- 
ions which  knocked  the    '  new  dealer.  "  groggy. 
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No.  the  Court  la  not  reactionary  or  anil  aew 
what  It  has  always  done— construe  tha  law  m  t>>^ 
BUtutlon  and  make  It  conform  UMivto.  "ft  *~" 
has  frustrated  a  portion  <rf  the  new  dMl  m 
trate  more  1.  no  reaaon  to  get  maA  wttb  tt. 
of  the  history  of  the  Government  it  was 
upheld  the  acts  of  Congren  .galxiBt  tlM 
of  the  people.  Now  that  K  holds  tavalld 
Congree.  it  naturally  oOend.  thoaa  wko  q — 
actments.  But  a  Constitution  wlthOMt  a  eottrt 
slons  effective  1.  meanlngleaB.  OoPStttUtloPS 
purjxjee  of  preventing  the  exeeoUoa  o*  ouwla 
by  requiring  that  the  law.  conform  to  the 
down  in  the  conitltuUoaa.  or.  In  itoartk  to  pn 
doing  the  Samwn  sttmt  of  pulllag  ths  templjr^ 
sUtutions,  or,  In  short,  anger  or  plqae.  T>w  OqjP 
a.  Intended.  Let',  cupport  It  aalMMt  Xh»  grM»l 
that  It  is  and  has  alway.  "" 


AGKicxanniAL 

The  Senate  resvimed  the  consideration  of 
8492  >   to  amend  the  Agricultural 
other  purposes. 

The  VICE  PRESIDENT.  "Hie  queattOO  tl 
ment  offered  by  the  Senator  tram 
LkTTi  ]  in  the  nature  of  a  substitute  for 
amendment,  on  pa^e  64.    llie  amendment 

The  Chixf  Clxrk.    In  Men  (tf  the 
the  committee  to  be  stricken  out  on  Wt  fk 
extending  through  line  14,  pace  68,  betaf .  "^ 
proposed  to  Insert  the  foDowlnirt 

Skc.    33.    The    Agricultural    AdJmtaMDt    Afl^ 
amended  by  InMrting  after  MCtton  11  th*  "'" 

"  Sac.  22.  (a)  Whenever  the  Preeldent  has 
any  one  or  more  article,  are  being 
under  mch  conditions  and  In  «u»Biefit  i|uant  _ 
tend  to  render  ineffectlte  or  matviaUj  IntorlMW 
or  operation  undertaken  tinder  thla  title,  be  ill''' 
dlate  Investigation  to  be  made  by  th>  UMtod 
rntMirm    whlch  .hall  glvv  prBoadflBDM  to 
McUon    to   determine   mch   facta.    Bocli   lai 
made  after  due  noUce  and  opportunity  tat_^ 
parties  and  shall  be  conduct**!  mib]ect  to  saeh ' 
President  shall  specify. 

-(b)  If,  on  the  baala  of  such  tu»«1H.t1nn 
findings  and  recommendation,  made  in  oona 
President  Onds  the  existence  of  rach  facts,  ba 
tion  Impoee  such  limitation,  on  the  total 
or  article,  which  may  be  imparted  •■  "  ~  ' 
by  such  inveetlgaUon  to  be  naeeHBri 
the  entry  of  such  article  or  arttoi—  will  aot 
render    IneffecUve   or   materially   Intarftre    ^ 
operation  undertaken  ander  thla  tltte:  Pw>g<< 
Uon  shall  be  ImpoMd  on  the  total  quantity  of^ 
may  be  Imported  frotn  any  country  wtilsAl  r«^ 
Bible  total  quantity  to  less  than  75  peroiwt  Q< 
quantity  of  such  article  which  waa  imported       ^ 
during  the  period  from  July  1,  1W8.  to  June  »,• 
inclusive. 

"(c)   No  impart  reetrlcUon  prooJalmod  by 
this  section  nor  any  revocaUon,  WMpeMloo.  or 
shall  become  effective  until  15  daya  after  the  < 
matlon.  revocation,  ffaqteoelon,  or  motflflestlatt. 

"(d)  Any  decision  of  the  President  as  to  facta 
shall  be  flnaL 

"(e)  After  investigaUon.  report,  llndlss.  and 
manner  provided  in  the  case  of  a  proHasnatlWI 
McUon  (b)  of  thU  Mction.  any  prortsmstHwi 
proclamation   may   be  nupended   kgr  the  r~~ 
finds  that  the  circiunatanoea  requiring  the 
slon  thereof  no  longer  exist,  cr  may  bs      " 
whenever  he  finds  that  changed  dreasMtaH 
hcatlon  to  carry  out  the  purposes  of  this 

Mr.    VANDENBERG.      Mr.    PtCSkleni. 

inquiry. 

The  VICE  PRESIDENT.    Thtf  Benstor 

Mr.  VANDENBERG.    How  mndi  time 
amendment? 

The  VICE  PRESIDENT.    Tlie  Benfttor 
on  the  amendment  7  minutes  left. 

Mr.  VANDENBERG.   Mr.  President,  I 
to  the  attempted  artument  wbleb  vm 
afternoon  by  Senators  in  oppoaltlni  totUe] 
amendment. 

It  will  be  recalled  that  when  I  spoke 
pointed  out  from  the  record  that 
basic  commodltiee  under  Uw  A.  A.  A.  law 
wall  during  the  first  quarter  of  mf  In  ft 
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ever  bef  oie.  What  was  tlie  only  answer  that  co«ikl  be  made 
to  that?  Ttae  answer  waa  an  attempt  to  ridicule  the  figures 
on  the  basis  that  I  did  not  IzMUcate  the  peroentase  which  the 
imports  in  the  few  cases  I  gave  bore  to  the  total  domestic 
production.  In  other  words.  wtMn  attention  was  called  to  the 
fact  t»»at  the  com  importB.  for  example,  leaped  from  112,000 
bushels  during  the  first  quarter  of  1932  to  nearly  4.000.000 
bushels  during  the  first  quarter  of  1036  Senators  undertook 
to  emphasiae  that  at  this  rate  the  increased  com  importa- 
tions represented  only  1  percent  of  the  com  production  of 
the  Nation. 

That  is  entirely  correct,  bat  what  of  It?  If  we  are  inter- 
ested in  percentages,  tbe  percentages  which  are  eloquent  in 
the  present  instant  are  the  percentages  of  Increase  in  impor- 
tations. I  should  like  to  invite  the  attention  of  the  Senator 
from  Oklahoma,  if  he  wants  percentages,  that  the  increased 
com  importation  during  tbe  fbrst  quarter  of  1035  over  the 
imporUtion  in  the  first  quarter  in  1032  was  (.100  percent. 
That  is  enough  percentage  to  stop  almost  anyone. 

I  invite  his  attention  that  the  importation  of  wheat  during 
the  first  quarter  of  the  present  year  as  compared  with  tbe 
first  quarter  of  1931  shows  an  increase  of  31.700  peroenti 

There  never  has  been  sudi  a  trend  in  the  dirertion  of  in- 
creased imports  of  agricultural  commodities,  and  particularly 
basic  agricultural  conunodiUes,  as  there  has  been  during  the 
first  quarter  of  the  jxesent  year.  It  is  more  than  a  coinci- 
dence. It  is  related  in  some  degree  of  tbe  philosophy  of 
scarcity  under  which  the  A.  A.  A.  proceeds. 

I  do  not  happen  to  believe  in  the  phUosophy  of  scarcity, 
but  if  Senators  beUeve  in  tha^  i^iiloaopby  and  in  oon^lnuinc 
to  pursue  it  to  iU  effective  net  result  it  will  be  necessary 
to  clothe  somebody  witli  the  power  and  authority.  If.  as.  and 
when  t>'*«*  imports  flow  over  the  tariff  wall,  to  defeat  this 
alien  competition  which  will  either  bear  down  the  domestto 
parity  i»ioe  or  will  make  it  an  advantage  to  foreign  agri* 
culture  instead  of  leaving  it  a  domestic  advantage. 

Senat<Hrs  ask  about  percentages.  I  suppose  if  tktey  smelted 
smoke  in  tbe  bouse  they  would  not  deign  evm  to  look  up 
the  teleptione  number  of  tlie  fire  department  until  an  ade- 
quate percentage  of  the  house  was  in  flames.  It  irthe  trend 
which  is  the  challenge  at  tbe  present  moment.  The  trend  is 
infinitely  more  impcnrtant  than  the  percentages  In  reject 
to  our  total  domestic  productioiL 

Let  me  cite  peanuts,  whldi  have  been  made  a  basic  agri- 
cultural commodity  for  the  purpose  oi  creatkig  a  (fcmiestio 
advantage  for  the  American  peanut  grower.  What  hm>- 
pened?  Tlie  importations  of  peanut  oil,  edible,  for  eyampie, 
increased  from  278.000  pounds  the  first  quarter  of  1934  to  an 
importation  of  18,374.000  pounds  the  flrst  quarter  of  tha 
pres^it  year. 

What  about  butter?  Tliere  is  much  about  milk  in  the 
pending  bill,  and  an  effort  to  create  and  preserve  a  parity 
of  the  milk  prices.  Butter  is  a  product  of  milk.  "Hie  im- 
ports of  butter  during  the  first  quarter  of  last  year  were 
127,000  pounds.  Tbe  imports  during  the  fln^  quarter  ci  this 
year  were  8,538,000  pounds.  Seniors  may  figure  oat  tteir 
own  percentages.  It  does  not  make  any  difference  what  per- 
centage 8^)00.000  pounds  of  butter  is  of  the  total  productton 
of  butter  in  the  United  SUtes  for  the  purpose  of  this  con- 
templation. We  are  not  dtsrusslng  a  tariff  UIl.  Tbe  im- 
portant relation  is  between  8,000,000  pounds  of  butter  im- 
ported the  flrst  quarter  of  this  year  and  almost  no  butter 
imported  heretofore. 

How  can  we  create  artificial  agrkniltural  prices  for  the 
commodities  of  this  country  and  leave  them  all  exposed  to 
the  Jeopardy  of  this  foreign  competitionT  It  cannot  be  done. 
If  Senators  believe  In  the  theory  of  scarcity,  they  certainly 
should  vote  for  the  La  PoUettc  amendment.  Whether  they 
beUeve  in  tbe  poUcy  of  scarcity  or  not,  at  teast  they  ought  to 
beUeve  in  making  the  policy  consistently  complete  if  tt  to  to 
be  embraced  from  any  point  of  view.  The  La  PDOette  amend- 
ment being  purely  to  carry  out  that  philosophy  within  coti- 
stitutional  boundaries  and  to  put  optional  power  In  the  haxtds 
of  those  who  are  responslUe  for  directing  the  policy  of 
scarcity,  it  to  logical  and  rational  that  the  amendment  d^ouM 
be  approved  regardless  of  one's  attitude  toward  the  biU  itself. 
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Mr  BARKLEY.  Mr.  President.  I  desire  to  ask  the  Senator  ' 
from  South  Carolina  (Mr.  Smith  J  what  Is  his  thought  on  the 
question  I  am  about  to  propound.  It  strikes  me  that  much  of 
the  debate  on  this  amendment  Is  more  or  less  academic. 
Whether  we  like  it  or  not.  the  Congress  at  Its  last  session 
committed  Itself  to  this  policy.  In  the  Industrial  ilecovery 
Act  there  is  a  provision  almost  identically  .similar  to  that 
contained  in  the  amendment  of  the  Senator  from  Wisconsin 
[Mr.  La  Foi.Lrrr«l.     The  proposal  is  in  the  text  of  the  House 

bill  ^     ,^ 

No  matter  what  the  Senate  does,  unless  the  Senate  should 

adopt  the  House  language,  it  has  to  go  to  conference  and  has 
to  be  thrashed  out  In  conference.  Even  though  we  defeat 
the  amendment  now  pending,  it  would  not  take  it  out  of  con- 
ference. The  only  difference  would  be  that  If  the  Senate 
should  leave  out  any  of  the  language  of  the  House  text,  then 
the  conferees  would  be  a  httle  more  free  to  consider  the 
matter  as  to  whether  they  want  to  have  anything  at  all  in  the 
bill  or  modify  the  language  of  the  House  text.  i 

It  has  to  go  to  conference.  Inasmuch  as  it  will  be  in  con- 
ference, it  strikes  me  it  is  useless  to  waste  another  day  debat- 
ing the  amendment,  and  I  am  wondering  whether  the  Senator 
from  South  Carolina,  in  view  of  that  situation,  would  feel 
Inclined  to  let  the  matter  go  to  conference  with  the  amend- 
ment of  the  Senator  from  Wisconsin  included,  with  whatever 
differences  there  may  be  between  the  House  language  and  his 
amendment  to  be  worked  cut  in  conference. 

Mr.  SMITH.  Mr.  President,  of  course  I  do  not  know  what 
action  the  Senate  will  take.  I  recognize  the  logic  of  the 
suggestion  of  the  Senator  from  Kentucky,  but  the  adoption 
of  the  La  PoUette  amendment  by  the  Senate  will  be  tanta- 
mount to  ratlfsrlnf  the  principle  which  Is  included  In  the 
House  text.  I  do  not  think  those  who  have  charge  of  the 
administration  of  the  provisions  amendatory  to  the  present 
act  have  recommended,  or  even  Intimated,  that  they  desire 
this  provision  which  was  put  in  by  the  House. 

I  recognize  the  matter  will  go  to  conference.  If  we  strike 
out  the  House  text,  that  would  put  it  in  conference.  I  for 
one.  however,  do  not  feel  that  I  am  Justified  Individually 
In  voting  for  the  principle  which  is  involved  in  the  language 
inserted  by  the  House  and  the  amendment  of  the  Senator 
from  Wisconsin.  However.  I  hope  when  the  Senate  has 
made  up  its  mind  that  we  may  have  a  vote  promptly.  I, 
myself,  am  not  disposed  to  contest  it  one  way  or  another,  but 
I  should  like  to  have  the  Senate  express  its  opinion  promptly. 

Mr.  NORRIS.  Blr.  President,  the  Senator  from  Kentucky 
[Mr.  BarklkyI  has  made  a  suggestion  which  has  been  In 
my  mind  ever  since  the  debate  started.  Let  us  look  for  a 
moment  at  the  parliamentary  situation. 

The  committee  has  offered  an  amendment  striking  out 
certain  language  of  the  House  text.  The  Senator  from  Wis- 
consin [Mr.  La  FoLLrml  has  offered  an  amendment,  which 
under  the  rule  he  has  a  right  to  do  prior  to  the  vote  on 
the  committee  amendment.  His  amendment  would  change 
the  House  language.  Suppose  we  should  adopt  that  amend- 
ment. It  would  have  to  go  to  conference,  because  we  should 
have  stricken  out  some  of  the  House  langxiage.  The  com- 
mittee amendment  inserts  no  language  In  place  of  the  House 
provision.  It  merely  strikes  out  the  House  provision.  Sup- 
pose we  do  not  adopt  the  pending  amendment,  but  adopt 
the  committee  amendment,  and  it  goes  to  conference.  The 
conferees  will  be  faced  with  the  situation  of  approving  the 
House  language  or  any  modification  of  it.  or  nothing. 

If  we  should  reject  the  pending  amendment  and  adopt 
the  committee  amendment  and  It  should  go  to  conference. 
the  conferees  could  agree  on  the  Identical  language  of  the 
pending  amendment  and  bring  it  in  as  part  of  their  report, 
and  it  would  be  proper  under  the  rule. 

So  it  seems  to  me.  so  far  as  the  parliamentary  situation 
is  concerned,  it  makes  absolutely  no  difference  whether  the 
pending  amendment  shall  be  agreed  to  or  rejected.  The  bill 
mAy  ultimately  come  back  In  the  shape  of  a  conference  re- 
port contalntDg  that  lauguage.  The  bill  may  ultimately 
come  back  with  the  language  of  the  House  entirely  stricken 
out.  and  that  will  be  true  whether  or  not  we  agree  to  the 
pending  amendment. 


It  seems  to  me  to  be  peculiar  that  we  should  waste  the 
time  of  the  Senate  in  debating  the  subject  when,  no  matter 
what  we  do.  the  matter  has  to  go  to  conference,  because  it 
affects  House  language.  It  seems  to  me  it  is  absolutely  Im- 
material now  whether  we  adopt  or  reject  the  pending  amend- 
ment. I  think  it  IS  generally  conceded  that  the  pending 
amendment  has  in  it  some  languaKO  which  is  an  Improvp- 
ment  over  the  House  language;  but.  even  if  we  shall  adopt 
thLs  amendment,  it  will  still  go  to  conference  with  the  House 
conferees. 

It  seems  to  me  we  are  merely  wasting  time  in  debating 
fundamental  questions  and  other  matters  pertaining  to  the 
amendment  which  have  no  parliamentary  relation  to  the 
question  which  will  confront  the  conferees. 

Mr  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON.     In  the  opinion  of  the  Senator  from  "Ne- 
braska, if  the  amendment  now  pending  .should  t>e  agreed  to. 
would  it  be  competent  for  the  conferees  to  strike  out  both  the 
Senate  amendment  and  the  House  provision? 
Mr.  NORRIS.    I  do  not  see  why  not. 
Mr.  ROBINSON.    I  am  asking  the  Senator's  opinion. 
Mr   NORRIS.    Yes;  I  think  so.  because,  if  the  Senator  will 
think  about  the  matter  for  a  moment.  If  we  should  adopt  this 
amendment,  the  amendment  would  go  in  the  bill  in  place  of 
the  House  language,  which  would  be  stricken  out  by  action 
of  the  Senate,  and  the  matter  would  go  to  conference. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  NORRIS.     Yes;  I  yield. 

Mr.  BARKLEY.  I  wonder  whether  the  Senator  from 
Nebraska  understood  the  question  propounded  by  the  Senator 
from  Arkansas.  I  understood  the  Senator  from  Nebraska  to 
say  that  if  the  Senate  should  agree  to  the  La  PoUette  amend- 
ment, and  It  should  go  to  conference,  the  conferees  could 
strike  out  the  language  of  both  bills  upon  the  subject. 
Surely  the  Senator  does  not  mean  that. 

Mr.  ROBINSON.     Mr  President,  will  the  Senator  yield? 
Mr.  NORRIS.     Yes. 

Mr.  ROBINSON.  That  was  the  question  I  asked.  Both 
Houses  having  incorporated  in  the  bill  a  provision  on  the 
subject,  would  it  be  competent  for  the  conference  committee 
to  eliminate  all  provision  on  the  subject? 

Mr.  BARKLEY.  My  opinion  Is  that  it  would  not  be;  that 
the  only  thing  in  conference  would  be  the  difference  between 
the  House  language  and  the  Senate  language. 

Mr.  ROBINSON.  That  is  the  suggestion  I  intended  to 
make. 

Mr.  NORRIS.  But  the  pending  amendment,  if  we  should 
agree  to  it.  would  go  in  the  bill  in  place  of  the  House  language. 
The  House  language  would  .still  be  stricken  out  by  action  of 
the  Senate,  and  the  entire  matter  would  be  in  conference. 

Mr.  BARKLEY.  It  would  all  be  In  conference;  but  the 
conferees  could  not  bring  back  a  report  eliminating  both  the 
House  and  the  Seriate  provisions,  or  the  principle  involved  in 
them.  Of  course,  if  the  Senate  should  adopt  the  La  Follctte 
amendment  and  send  it  to  the  House,  the  House  might  agree 
to  that  amendment  without  even  sending  it  to  conference, 
and.  of  course,  that  would  take  it  out  of  conference. 
Mr.  NORRIS.     Yes. 

Mr.  BARKLEY.  But  as  the  entire  bill  no  doubt  would  go 
to  conference,  the  conferees  would  have  liberty  to  travel  the 
entire  territory  representing  the  difference  between  the  pro- 
visions of  the  House  and  of  the  Senate. 

Mr.  NORRIS.  Suppose  we  should  reject  the  pending 
amendment — let  us  take  that  as  an  assumption — and  adopt 
the  committee  amendment,  and  the  matter  should  go  to  con- 
ference: We  should  have  stricken  out  certain  language  of  the 
House  bill,  and  the  conferees  would  be  presented  with  a  choice 
between  that  language  and  nothing  on  the  subject. 

Mr.  ROBINSON.  Mr.  President,  will  the  ScnatOT  yield  for 
a  question? 

Mr.  NORRIS.     Yea. 

Mr.  ROBINSON.  Why  would  not  the  matter  In  confer- 
ence be  the  difference  between  what  the  Senate  had  adopted 


and  what  the  House  had  orlgiiiaUy 
Under   the   rule   which  for  some  yean. 
practice  relating  to  conferences,  why 
ferecs  be  limited  to  the  dlfTerenoes  between 

Mr.  NORRIS.    Suppose  the  pending 
the  same  as  the  House  language,  and  w* 
House    language   and   adopted   the 
amendment  to  it. 

Mr.  BARKLEY.    In  that  case  It  would  nol^ 
offer  an  amendment.    In  that  case  the  onlj 
would  have  to  do  would  be  to  reject  the 
amendment  striking  out  the  langiiagf  at  tht 
Mr.  NORRIS.    But  the  conferees  would 
agree  or  to  disagree  to  It. 

Mr.  BARKLEY.    No;  it  would  not  be  In 

Mr.  ROBINSON.    If  the  Senate  ibould 
language,  that  would  take  the  matter 
and  the  conferees  would  not  be  onpowerad 
provision. 

Mr.   BARKLEY.    The  difference  would 
Senate  should  strike  out  the  House 
nothing  in  its  place  the  conferees  then 
whole  subject  from  the  bllL 

Mr.  NORRIS.    Abeolutely.    Let  me  taka. 
right  there,  because  the  interruption  of 
Arkansas  rather  diverted  me  from  the 
I  said,  suppose  we  should  reject  the 
adopt  the  committee  amendment  and  the 
to  conference.    TTie  conferees  could  come 
propriety  and  within  their  limits  bring 
amendment  as  part  of  the  conference  bilL 

Mr.  BARKLEY.    They  could  do  that  or 
back  nothing. 

Mr.  NORRIS.    They  could  brtag  back 

Mr.  BARKLEY.  But  if  the  La  FoUette 
be  agreed  to  in  the  Senate,  the  oonferees 
back  nothing.  They  would  have  to  bring 
and  that  would  be  an  agreement  on  the 
the  House  language  and  the  language  of 
amendment. 

Mr.    McNARY.     Mr.   President.   I   diall 
FoUette  amendment  if  opportunity  shall  be 
for  It;   but,  as  a  parliamentary  pn 
that  if  the  La  PoUette  amendment  should 
go  to  conference  the  conS&^eea  would  be 
Jurisdiction.  If  they  should  strike  out  all 
cause  both  the  La  FoUette  amendment 
guage  treat  the  same  subject  matter,  with 
of  a  little  different  language.    Therefore,  I 
attitude  of  the  Senator  fn»n  Arkansas. 

Now.  I  desire  to  propound  a  parHami*nt>l 

The  VICE  PRESIDENT.    The  Benator 

Mr.  McNARY.     U  the  La  FoUette 
adopted  and  go  to  the  House,  would  It  be 
of  the  conferees  to  strike  out  all  the 
to  the  subject? 

TTie  VICE  PRESIDENT.    Not  SO  far  ee 
amendment  and  the  House  provision 
has  examined  them,  and  finds  that  they 
language  in  some  respects,  and  wherever 
language   it   must   be   retained.     If   the 
should  be  stricken  out,  as  the  committee 
the  conference  committee  could  bring  in 
vision  which  would  be  germane  to  that 

That  is  the  Chair's  interpretation  at 
situation. 

Mr.  LA  FOLLETTE.    Mr.  President. 
parliamentary  inquiry? 

The  VICE  PRESIDENT.    The  Senator 

Mr.  LA  FOLLETTE.     Is  not  tfaJs  the 
ation:  If  the  Senate  committee  ai 
and  the  House  text  should  be  complfitely 
biU.  the  conferees  then  would  have  it 
either  to  agree  to  the  House  text  as 
the  House  text  as  mpdifled,  or  to  eidmilt  a 
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which   would   eliminate    all    reference   to   this   particular 
subject  matter. 

Mr.  BARKLEY.  No;  that  could  not  be.  If  they  brought 
in  such  a  report  it  would  be  subject  to  a  point  of  onte*. 

Mr.  LA  POLLETTE.    The  Senator  misunderstands   me. 

The  VICE  PRESIDENT.  Just  a  moment.  Let  the  Chair 
state  the  Inquiry  as  he  understands  it. 

If  the  Senate  should  adopt  the  o(Hnmittee  amendmoit, 
and  Uie  matter  should  go  to  conference,  the  conferees  could 
bring  back  an  amendment  agreeing  to  the  Senate  amend- 
ment with  an  amendment,  or  they  coukl  reject  it  and  have 
nothing  in  the  biU  on  the  subject. 

Mr.  LA  FOLLETTE.  Precisely;  but,  Mr.  President,  if  the 
pending  amendment  should  be  agreed  to,  then  would  not 
the  situation  be  that  the  Senate  conferees  would  be  in- 
structed in  favor  ^  the  principle  embodied  in  the  Senate 
amendment,  and,  therefore,  the  question  between  the  Senate 
and  the  House  conferees  would  be  that  of  agreeing  upon  lan- 
guage which  would  effectuate  the  objective  contained  in 
both  the  House  text  and  the  pending  amendment? 

The  VICE  PRESIDENT.  The  Chair  has  examined  the 
langiiage  of  the  House  provision  and  the  La  FoUette  amend- 
ment. If  the  La  FoUette  amendment  should  be  agreed  to. 
the  conferees  would  be  compeUed  to  bring  back  some  kind 
of  provision  on  the  subject. 

Mr.  BAILEY.  Mr.  President,  I  wish  to  offer  an  amend- 
ment to  the  amendment  of  the  Senator  from  Wisccmsln  to 
cover  a  matter  which  has  been  omitted. 

Referring  to  the  La  FoUette  amendment  as  printed  in  the 
Record — there  is  no  copy  on  the  desks,  so  we  have  to  use 
the  Recobd — after  the  word  "  title  ",  In  line  5,  section  22  (a) , 
as  printed  in  the  Bscoro  on  page  11497.  I  wish  to  insert 
"  or  to  reduce  or  tend  to  reduce  the  amoimt  of  any  com- 
modity processed  in  the  United  States  subject  to  this  title." 

I  ask  the  Senator  from  Wisconsin  if  he  wiU  accept  that  as 
an  amendment  to  his  am^xlment? 

Mr.  LA  POLLETTE.  I  wiU  modify  my  amendment  as  pro- 
posed by  the  Senator  from  North  Carolina,  because  I  am  in 
agreement  with  the  proposition. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
modifies  his  amendment  as  proposed  by  the  Senator  from 
North  Carolinsu  The  question  is  on  the  amendment  of  the 
Senator  from  Wisconsin,  as  modified,  in  the  nature  of  a 
substitute  for  the  committee  amendment  beginning  on  page 
64.  Une  20. 

Bfr.  LONG.  Mr.  President.  I  do  not  care  whether  this 
amendment  is  adopted  or  not  I  merely  wish  to  have  my 
position  straight  in  the  Rkcori)  on  the  tsiriff  question. 

I  do  not  vote  for  any  of  these  tariff  authorizations  to  the 
President  of  the  United  States.  In  my  opinion,  they  are 
not  vaUd;  and,  if.  by  some  stretch  of  legal  imagination, 
they  should  be  interpreted  to  be  vaUd.  I  think  they  are 
positively  unsound. 

I  was  very  swry  to  see  the  positicxi  which  was  taken 
here  on  the  last  day  the  Senate  was  in  session.  I  was  not 
able  to  be  here  then — on  the  rayon  amendment.  It  seems 
that  wt  cannot  get  the  Senate  to  vote  on  principle  on  the 
tariff  at  aU. 

We  had  before  the  Senate  a  proposition  to  bar  tram  this 
coimtry  rayon  coming  here  in  competition  with  cotton;  and 
our  vociferous  eastern  tariff  advocates  voted  against  rayon 
being  at  aU  Impeded  in  coming  here  in  competition  with  do- 
mestic goods.  The  next  time  a  tariff  question  comes  up. 
however.  If  it  affects  something  In  which  the  South  Is  in- 
terested, it  seems  that  the  southerners  are  quite  willing  to 
vote  for  a  tariff  on  it. 

The  tariff  poUcy  of  this  coimtry  has  gone  to  a  point  where 
it  has  about  destroyed  abnost  everything  that  has  any  com- 
petition to  meet  from  foreign  commodities,  and  it  has  prac- 
tically aU  Iseen  done  through  the  manipulations  of  these  bu- 
reaus and  executive  orders  of  the  Presidait.  exemp^tog  this 
and  barring  something  else,  fixing  one  rate  for  one  thing  and 
another  rate  for  something  else;  and  then,  after  we  have 
fixed  it  with  one  country,  there  is  some  stipulation  in  our 
treaties  which  requires  aU  other  countries  to  be  put  on  the 
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same  basis.  It  is  practically  wiping  out  all  the  tropical  fruit 
business  we  have  in  this  country,  and  ruining  the  domestic 
business  of  Florida.  Lx)uisiana,  and  Oie  southern  part  of 
Texas  and.  I  am  told.  In  some  parts  of  California. 

I  am  not  in  favor  of  legislating  further  authority  to  the 
President.  Whenever  I  take  a  notion  that  wp  have  to  put 
any  more  authority  to  make  tariffs  in  the  hands  of  the 
Presid'-nt  and  to  abdicate  further.  I  am  going  to  resign  my 
seat  in  Congress,  and  be  placed  on  the  relief  roU.  I  wiU 
rot  ask  to  be  given  $10,000  a  year  to  vote  authority  to  bu- 
reaucrats to  make  tariffs  and  levy  taxes  in  this  country. 
I  conceive  that  to  be  the  duty  of  Congress,  and  I  will  not 
assess  the  people  of  the  United  States  $10,000  a  year  to  vote 
to  abdicate  authority  to  fix  tariffs  and  fix  tolls  and  fix 
blockades  which  should  be  fixed  by  the  Congress  of  the 
United  States.  On  the  contrary.  I  will  undertake  to  keep 
my  conscience  clear,  and  make  my  application,  therefore,  to 
Mr.  Harry  Hopkins. 

Mr.  BORAH.  Mr.  President,  in  view  of  the  discussion 
of  the  parliamentary  question  I  do  not  care  to  take  up  the 
time  of  the  Senate  in  debating  the  pending  matter.  I  believe 
the  home  market  belongs  to  the  American  farmer  to  the 
extent  of  his  ability  to  supply  it. 

I  ask  permission  to  Insert  in  the  Record  some  material 
concerning  the  imports  coming  into  this  country  at  the 
present  time. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcou>,  as  follows: 

[FYom   the   Nfttlon*!    Calon   Fanner   of   July    15.    1935] 
Thosx   I  Mporrs   AcAiif 

Many  Fanners  Union  membera  have  sent  to  our  desk  copies 
of  mu-neographed  letters  sent  out  by  county  agricultural  agents 
trying  to  prove  that  our  dlscloeures  of  the  huge  Imports  of  food 
were  riaggerated  and  that  these  Imports  were  only  a  "  drop  in 
the  bucket  "  compared  with  what  this  Nation  uses  and  produces 
In  these  same  products  that  are  being  Imported.  i 

Those  letters  are  definitely  misleading.  It  U  true  that  figxires  . 
don't  lie  but  only  when  honestly  used. 

In  the  first  3  months  of  1935  our  Imports  gained  2Q  percent  ' 
In  value  and  the  exports  fell  Just  short  of  maintaining  their  i 
value  levels  compared  with  the  same  period  In  1934.  | 

Measuring  Imports  and  exports  by  value  does  not  present  a  true  i 
picture.     Measured  by  quantity  export  trade  was  5  percent  smaller  ; 
than   m   1934  and   Ifl  percent  under  the  5-year  average.     We  ex-  , 
ported   less  raw  material   and   foodstuffs  but  more   manufactured  ! 
products.      Measured    by    value    (56    percent    of    our    chief    exports 
showed    gains    but    by    quantity    63    percent    registered    Increases 
over   1934      We  exported  64  percent  more  automobUes,  45  percent 
more  airplanes.   136  percent  more  engines.  94  percent  more  trac-  ; 
tors,  50  percent  more  track-laying  tractors,  61  percent  more  lathes.  | 
61  percent  more  printing  presses,  69  percent  more  scrap  Iron  and 
steel.  52  percent  more  sawed  timber,  60  percent  more  wood  pulp. 
116   percent   more   bauxite.   212   percent   more   castings   and   forc- 
ings.   130    percent    more    raw    hides    and    skins.    70    percent    more 
natural  gaaoUne.  and   137  percent  more  refined  sugar. 

But  we  sold  38  percent  less  manufactured  cotton.  38  percent 
leas  lard.  45  percent  leas  coaltar  pitch.  40  percent  less  oil  cske. 
SO  percent  leas  applea,  31  percent  less  furs.  14  percent  less  gaso- 
line and  naphtha. 

Theaa  art  exports  by  quantity  and  not  In  dollar  values. 

ncporrs 

The  value  of  Imports  for  the  first  3  months  of  1935  was  23 
percent  larger  than  for  the  same  period  In  1934  and  by  fluantlty 
It  exceeded  last  year's  figure  by  18  percent  and  was  11  jpercent 
more  than  the  5-year  average. 

It  Is  Interesting  to  note  that  by  value  our  Imports  were  66 
percent  gr^eater  than  In  the  first  3  months  of  1934  and  by  quan- 
tity they  gained  61  percent.  These  Increases  are  within  1  percent 
the  same  as  our  Increase  In  exports  as  shown  above. 

What  did  the  Imparts  consist  of  however?  Let  us  look  at  the 
record. 

Oralns,  cattle,  dairy  products,  sugar,  cotton  cloth  lead  the  list 

Increases  over  the  same  period  In  1934  In  volume  for  certain 
products  were  as  follows: 

Froduet   increcM  over  period  January- April   1934 

Percent 

Wheat-. 123 

Oats 73.  089 

13.895 

384 

300 

125 

6.570 

(All  theee  were  more  than  the  5-year  average  ) 
Sugar — 7ft-percent  Increase.     This  is  33  percent  above  the  5-year 
average. 
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Cotton  cloth— 54-percent  increase  and  double  the  5-year  average. 

What   does   this   analysis    prove? 

First  That  we  do  not  produce  enough  food  to  feed  our  people 
and  our  stock  or  provide  clothing,  in  spite  of  the  reduced  buying 
power  and  11  000  000  unemployed  who  have  no  buying  power  at  all. 

Second  That  foreign  farmers  can  .sell  to  us  at  a  profit.  Why' 
Becau.se  the  difference  In  the  value  of  currency  abroad  and  our 
Amerlran  currency  makes  U  protltable  for  the  foreign  growers  of 
food  to  dump  their  products  on  our  markets  in  spite  of  tariffs. 

Third  That  the  A  A  A  aided  by  the  drought  Is  an  unqualified 
sucress  and  a  glorlou.s  victory  for  those  who  drafted  It  In  the  first 
place,  the  United  States  Chamber  of  Commerce.  Exports  of  In- 
dustrial products  have  been  increased  In  Just  the  right  quantity 
and  arc  beliag  paid  for  with  food  imports.  This  provides  a  mar- 
ket abroad  for  Industry,  and  the  enormous  quantity  of  food 
dumped  on  our  American  markets  Is  keeping  food  prices  down. 
gums;   industry  a  chance   to  keep  wages  down. 

Diamond  imports  lncrea.sed  71  p-rcent  over  last  year  and  are 
156  pfrrcnt  above  the  5-year  average.  Who  are  buying  them? 
Our   farmers? 

rooD  paicxs  axx  vr 

It  Is  true  food  prices  are  up.  but  is  the  farmer  s?ettlng  his  right- 
ful share  of  the  increase  and  U  it  giving  him  buying  power? 

That  and  that  alone  Is  the  te.st  that  .should  be  applied. 

Is  the  farmer  getting  cost  of  production?     He  Is  not. 

MAT    lUPORTS 

I  have  Just  received  the  latest  Department  of  Commerce  figures 
on  imports.  It  Is  a  bulletin  which  comes  out  each  month.  Any- 
one may  subscribe  for  it  It  Is  i?sued  by  the  Division  of  Foreign 
Trade  Statistics.  Bureau  of  Foreign  and  Domestic  Commerce,  and 
Is  entitled  "United  Spates  Foreign  Trade  "  The  price  Is  11  a  year 
I  am  copying  from  page  7  of  the  June  5  bulletin  some  figures  of 
Interest  to  Farmers  Union  members  and  others: 
Imports  5  montKs  ending  Hay 
[Pounds  I 
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Grains,  feeds,  and  fodders  are  given  only   In  dollar   valuea.  as 
follows ; 

Orains   and   preparations.   •S.289.000.    $29,139,000. 

Fodders  and  feeds.  •1,107  000.  »7,646,000. 

Vegetables,  $8,456,000,  t9.303,000. 

The  egg   figures  are   not  given   In   this  report,   but  I  called   the 
Department  and  received  the  following  figures  over  the  phone: 
Import*  of  eggs,  5  months  ending  May  1934 

Eggs  in  shell.  75,472  dozen $13,300 

Yolks,  frozen.  167,690  pounds 12,96!) 

Whole  eggs,  dried.   1,131   pounds 42'J 

Whole  eggs,  frozen,  39,285  pounds 3,337 

Yolks,    dried.    774.860    pounds 68,872 

ESgg    albumin.    83,400    pounds 39,246 

1935 

Eggs  in  shell.  257,983  dozen 45.219 

Yolks,   frozen,   509,392    pounds 45,  Ui2 

Whole    eggs,    dried.    273.194    pounds 67.  9<i8 

Whole  eggs,  frozen None 

Yolks,   dried,    1,182.453   pounds 121,979 

Egg  albumm.  606,685  pounds 258.  4'10 

It  Is  bad  enough  that  these  Imports  are  nearly  four  times  what 
they  were  last  year,  but  from  Connecticut  Farmers'  Union  frlemia 
we  learn  that  when  3.000  cases  of  eggs  from  the  Netherlanla 
arrived,  prices  for  the  Connecticut  eggs  dropped  3  cents  a  dozon 
because  the  Imported  eggs  were  otiered  at  that  lower  price. 


Com 

Wheat  feeds 

Cattle _. 

Meats 

Butter 


[From  National  Union  Farmer,  July  15.  1935) 
Wallacx    Plows    Ukdcx    Moax    Maxkxts 

While  Importation  of  foreign  meats  and  meat  products  Is  In- 
creasing at  probably  the  fastest  rate  ever  known,  export  of  pork 
and  lard  from  America  Is  rapidly  falling  off.  In  other  words,  ttie 
greatest  livestock  country  In  the  world  Is  buying  from  foreign 
countries  a  product  that  was  fundamental  in  the  building  of  this 
Nation,  and  the  alarm  with  which  stockmen  are  regarding  the 
changing  concUtlons  for  American  agrlctilttire  la  not  entirely 
groundless. 

Figures  furnished  by  the  Government  show  that  exports  Tf 
lard  since  the  first  of  the  year  have  dropped  73  percent.  compartKl 
with  the  same  period  In  1934.  Pickled  .pork  exported  from  the 
United  States  during  this  period  shows  a  decrease  of  37  percent, 
and  bacon  exports  have  dropped  59  percent.  Some  foreign  coun- 
tries, former  customers  of  our  American  lard,  are  now  stiff  com- 
petitors for  trade  In  Europe.  Poland,  for  many  years  an  Importei 
of  American  lard,  recently  sent  a  trial  shipment  of  lard  to  Eng- 
land In  competition  with  the  American  product. 
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During  the  period  January  1  to  JuB*  t.  IM^ 
only  702.000  pounds  of  lard  from  America,  M 
total  of  21,317.000  potrnds  during  tbe 
United    Kingdom    took    only   45^72.000   poomU 
period,    compared    with    160.836.000   pounds   a 
America  exported  only  66,654.000  pounds  of  lard 
June  8.  as  compared  with  347.040,000  pounds  a  _ 
ot  lard  from  America  during  the  entire  year  of  II 
pounds,    were   lowest    In   recent   history,   and 
679,101.000  pounds  exported  In  1988,  antf  wltH 
when  American  hog  production  was  on  a  normal 

Pickled   pork  exported  from  January  1  to  JtuMr^ 
4,344.000  pounds,  compared   wltlk  6,760.000 
rlod    last   year.     Bacon   exports  for  ttM  sai 
pounds   compared   with   0,658,000   pounds  a  yMT 
and    shoulders    at    34,685,000    pounds    oomparwl 
pounds  the  same  period  a  year  ago. 

In  addition  to  this.  Great  Britain  has  just 
tlons.     Imports  d  cvired  pork  from  noaeinptoi 
July,  August,  and  September  have  been  cut  to 
or  a  reduction  of  20.7  percent  from  the  BOajMIJ 
ported  during  the  corresponding  period  in  1934. 

CazxaBsir  *  Satfa^j 
Lotttentile.  JTy., 
Hon.  Wm.  E.  Bosab. 

Senate  Building,  Washingttm,  D.  C 

Dkas  Benatob   Bosak:    Our  local -^lapv  stated 
few  days  since  that  Senator  Bokah  bad  taken 
the  United  States  Government  should  prohibit 
of    grain   and   foodstuffs   where   tt   seriously 
Interests  of  the  American  farmer. 

I  have  no  desire  to  burden  you  with  eddltliimel' 
but  am  going  to  take  the  liberty  of  compliment' 
stand  that  you  have  taken  on  one  of  the  meet 
tlons  now  before  the  public 

By  repeated  statement  In  the  last  yeer  or  so, 
has  expressed  Its  determination  to  do  ererythlng 
enable  the  American  farmers  to  get  a  proper     ^" 
ucts  which   they   raise.    Various  msthotfs  have 
this  end.  paying  the  fanner  to  reduce  acjeege  e( 
and  hogs.  etc. 

On  an  average  of  a  great  many  years,  nature 
farmer  to  produce  bountiful  cropa,  but  the  laet^ 
reduced  almost  50  percent,  and  the  last  oats  cropf 
proportion.  A  condition  was  thus  presented  to_'' 
except  for  the  Importation  of  foreign  grains, 
them  to  secure  a  price  which  would  In  a 
them  for  these  reduced  yields,  and  fire  them  ar 
to  increase  their  purchasing  power. 

Take  the  corn  crop,  for  Instance,  there  Is  onlf  j 
cent  of  the  com  crop  that  goes  into  Interstate 
would  mean  about  300.000,000  bushes  on  the 

Argentina  has  been  shipping  Into  this  country 
of  com  aixl  oats,  delivering  same  to  QuU 
Atlantic  seaboard   at  prices  so  far  below  th« 
grain  produced  In  the  Midwest  that  these  sale 
adverse  effect  on  values. 

By  cfxnparlaon.  we  have  the  following  sltuat 

Value  of  com  in  central  minols,  M  eente; 

Baltimore,  88  cents  per  100  pounds;  value — 
Argentine  com  offered  at 

This  price  on  Argentine  com  is  obtained 
dated  "  Washington,  June  30  **  by  the  Bureau  of 
nomlcs,  from  which  we  quote: 

"  Shipments  of  Argentine  com  dell  wed  to 
during   the   week   totaled   3.030,000  bushlea    TlM 
is  of  good  qtiallty,  and  was  quoted  delivered  at 
markets  at  about  76  cents  per  bushel,  duty 

We    have    the   same   Selatlve   situation   on 
difference  between  the  price  of  domeetlc  oats 
Is  not  quite  so  great  as  it  is  In  com. 

The  Immediate  effect  of  this  is  very  marked, 
effect.  If  this  situation  is  not  remedied  either  hfi\ 
ot  prohibition  of  Imports,  will  be  vtiy  dleastraui 
farmer,  for  the  reason  that  Argentina  has  an 
rich,  virgin  soil,  and  a  wage  scale  which  is  at 
with  the  wage  scale  of  the  United  Statee. 
American  farmers  will  be  made  permanent. 

Just  what  our  trade  relations  with  Argentina 
to  state. 

Farmers  In  the  Middle  West  are  dented  their 
railroads  are  denied  the  haul  to  the 
values  runs  into  very  large  sums  of  money. 
Your  truly, 

m.  L. 

AjoDUcaw  Pabm  Buisav 
Washington,  D.  O^ 

Senator  William  E.  Borah. 

Senate  Ofiee  Building,  WoMhimgton,  D.  C. 
Mt  Dkax  SEN&Toa  Bosab:  I  havca  telegram 
Farm   Bureau  Federation  which  fnntalns  a 
of  directors  of   that  federation.  glvUif  uaqt 
report,   as  canted   in   the   press,  that  you   iiiteMl| 
amendment   to   H.   B.   8483,   to   prohibit   the 
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products  similar  to  those  which  American  farmers  have  sgreed 
to  ctirtall  In  return  for  Federal  benefit  payments. 

You  may  be  assured,  in  behalf  of  the  American  Vmna  Bureau 
Federation,  that  the  national  policies  of  the  federation  demand 
that  if  and  when  the  American  farmers  are  to  adjust  their  pro- 
duction Into  the  domestic  requirements,  that  the  American  market 
must  be  protected  against  foreign  importations  of  croiM  and  food- 
stuffs. It  Is  Illogical  and  uneconomic  for  our  fanners  to  limit 
their  great  powers  of  production  and  at  the  same  thne  turn  the 
American  market  over  to  foreign  competitors.  The  provision  In 
the  pending  me&sxu^,  as  it  paned  the  House  of  Representatives, 
Is  fairly  satisfactory  frtmi  Farm  Bureau  points  of  view,  in  regard 
to  tariff  matters  as  they  reUte  to  the  adjustment  program.  It 
was  unfortunate  that  the  Senate  committee  deleted  this  provisioD. 
It.  or  something  similar  to  it.  should  be  reinstated  on  the  floor  of 
the  Senate. 

Very  respectfully, 

Amoucak  Paais  Bubkau  FBUBBSTioir, 

Chsstes  H.  Gsat. 

Washinffton  Representative. 

The  VICE  PRESIDENT.  The  Question  Is  on  agreeing  to 
the  amendment  of  the  Senator  tvom  Wisconsin  [Mr.  La 
Follsttk],  as  modijled.  to  the  amendment  of  the  committee, 
which  will  be  stated. 

The  Lbgislative  Clkbk.    In  lieu  of  the  language  proposed 

to  be  stricken  out  beginning  on  page  64,  line  20,  and  extending 

to  line  14.  page  66,  being  section  30.  it  is  proposed  to  insert  the 

following: 

Bmc.  30.  The  Agricultural  Adjiistment  Act,  as  amended,  la 
amended  by  inserting  after  section  31  the  following: 

"IMPOSTS 

"  Sac.  33.  (a)  Whenever  the  President  has  reason  to  believe 
that  any  one  or  more  articles  are  being  Imported  into  the  United 
States  under  such  conditions  and  in  suiBclent  quantities  as  to 
render  or  tend  to  render  Ineffective  or  materially  interfere  with 
any  program  or  operation  undertaken  tinder  this  title  or  to  reduce 
or  tend  to  reduce  the  amount  of  any  commodity  processed  in  the 
United  States  subject  to  this  title,  he  shall  cause  an  immediate 
investigation  to  be  made  by  the  United  States  Tariff  Cknnmisslon. 
which  shall  give  precedence  to  Investigations  under  this  section 
to  determine  such  facts.  Such  investigation  shall  be  made  after 
due  notice  and  opportunity  tor  hearing  to  interested  parties  and 
shall  be  conducted  subject  to  such  regulations  as  the  President 
shall  specify. 

"(b)  If.  on  the  basis  of  such  investigation  and  report  to  him 
of  findings  and  recommendations  made  In  connection  therewith, 
the  President  finds  the  existence  of  such  facts,  he  shall  by  proc- 
lamation Impose  such  IlnUtatlons  on  the  total  quantities  of  any 
article  or  articles  which  may  be  linix>rted  as  be  finds  and  declares 
shown  by  such  Investigation  to  be  necessary  to  prescribe  In  order 
that  the  entry  of  such  article  or  articles  will  not  render  or  tend  to 
render  Ineffective  or  materially  Interfere  with  any  program  or 
operation  undertaken  tmder  this  title:  Provided.  That  no  limita- 
tion shall  be  imposed  on  the  total  qtiantlty  of  any  article  which 
may  be  Imported  from  any  country  which  reduces  such  permissible 
total  quantity  to  less  than  60  percent  of  the  average  annual  quan- 
tity of  such  article  which  was  Imported  from  such  cotmtry  during 
the  period  from  July  1,  1828.  to  June  30,  1933,  both  dates  Inclusive. 

"(c)  No  import  restriction  proclaimed  by  the  President  under 
this  section  nor  any  revocation,  suspension,  or  modification  thereof 
shall  become  effective  until  16  days  after  the  date  of  such  procla- 
mation, revocation,  suspension,  or  modlflcatlon. 

"(d)  Any  decision  of  the  President  as  to  facts  under  this  sec- 
tion shall  be  final. 

"(e)  After  investigation,  report,  finding,  and  declaration  in  the 
manner  provided  In  the  case  of  a  proclamation  issued  pursuant  to 
subsection  (b)  of  this  section,  any  proclamation  or  provision  of 
such  proclamation  may  be  stispended  by  the  President  whenever  he 
finds  that  the  circumstances  requiring  the  proclamation  or  provi- 
sion thereof  no  longer  exist,  or  may  be  modified  by  the  President 
whenever  he  finds  that  changed  circumstances  require  such  modi- 
fication to  carry  out  the  purposes  of  this  section." 

Mr.  LA  POLLETTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  KEYES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Utah  [Mr.  Thomas], 
which  I  transfer  to  the  senior  Senator  from  Wyoming  IMt. 
Cakky],  and  vote  "  yea."  I  am  advised  that  if  m^sent  and 
voting  the  Senator  from  Wyoming  [Mr.  CaxxtJ  would  vote 
"  yea." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  announce  the  necessary  ab- 
sence of  the  Senator  fr«n  New  Jersey  [Mr.  Bakbouk]  and 
the  Senator  from  Oklahoma  [Mr.  Gore],  who  are  paired  on 
this  question. 

I  also  wish  to  announce  ttie  necessary  absence  of  the 
Senator  from  Delaware   [Mr.  Hastihgs]   and  the  Senator 
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from  the  MlMourl  [Mr.  Claik].  who  are  also  paired  on  the 
pending  question. 

U  present  and  voting,  the  Senator  from  New  Jersey  [Mr. 
BAjiaotTil  and  the  Senator  from  Delaware  [Mr  Hastings) 
would  vote  "yea",  and  the  Senator  from  Oklahoma  [Mr. 
Oo««l   and  the  Senator  from  Missouri    [Mr.  Clajik]   would 

vote  "  nay." 

Mr  ROBINSON  I  desire  to  announce  that  the  Senator 
from  Washington  [Mr.  Bo«].  the  Senator  from  Virginia 
I  Mr.  ByidJ.  the  Senator  from  Oklahoma  [Mr.  Gori),  the 
Senator  from  Louisiana  [Mr.  OvnToiil.  and  the  Senator 
from  Florida  [Mr.  TkammillI  are  detained  on  departmental 

matters. 

I  also  desire  to  announce  that  the  Senator  from  Mon- 
tana [Mr.  WHD1.M1  IS  detained  in  an  important  committee 
meetmg.  I  am  advised  that  if  he  were  present  he  would 
vote  "  yea." 

I  wish  further  to  announce  that  the  Senator  from  Mis- 
souri [Mr.  Clabk).  the  Senator  from  New  York  [Mr.  Con- 
LAKDl.  the  Jimior  Senator  from  Illinois  [Mr.  Dirr«icHl.  the 
senior  Senator  from  Illinois  [Mr.  Lrwisl.  the  Senator  from 
Pennsylvania  [Mr.  Ovttxy].  the  Senator  from  Maryland 
[Mr.  RAOcvim],  the  Senator  from  Texas  [Mr.  ShippardI. 
and  the  Senator  from  Utah  [Mr.  Thomas)  are  necessarily 
detained  from  the  Senate.  I  am  informed  that  if  present 
and  voting  the  Senator  from  Pennsylvania  [Mr.  Guttiy] 
would  vote   ■  yea. " 

Mr.  HOLT.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  West  Virginia  [Mr.  Nkely)  is  neces- 
sarily detamed  from  the  Senate.  If  present,  he  would  vote 
"  yea." 

The  result  was  announced — yeas  80.  nays  17.  as  follows: 

YKAS— 80 


CONGRESSIONAL  RECORD— SENATE 


July  22 


1935 


OONGl 


>NAL  RECORD— SENATE 


11527 


Pop* 
Reynolds 

RuMcU 

ScbJtll 

Sihwellenbacb 

Shlp8t««d 

8t«lwer 

TbomAs.  Okia. 

Townaend 

Truman 

Vandenberg 

Van  Nuya 

Wagner 

Walab 

White 

Smith 
TydingB 


Sheppard 
Thomas.  Utah 
Trammell 
Wheeler 


Aahurat  Coatlgan  La  PoUette 

Auatta  Davla  McAdoo 

Bach  man  Dickinson  McOlll 

Bailey  Donahey  McNary 

Barkley  Duffy  Maioney 

BUbo  Fletcher  MetcalX 

Borah  Frazler  Mlnton 

Brown  George  Moore 

BuUley  Olbaon  Murphy 

Bulow  Hale  Murray 

Burke  Hatch  Norbeck 

Capper  Hayden  NorrU 

Chavea  Holt  Nye 

Oonnally  Johnson  O'Mahoney 

Coolldce  Keyea  Ptttman 

NATS— 17 

Adama  Oerry  Lonergan 

Bankhead  Olaaa  Long 

Black  Barrlaon  McCarran 

Byrxiea  King  McKellar 

Caraway  Logan  Robtnaon 

NOT  VCynNO— 19 

Barbour  Oopeland  Haxtlnga 

Bone  Couxena  Lewla 

Byrd  Dteterlch  Neely 

Carey  Gore  Overton 

Clark  Guffey  Radcliffe 

So  Mr.  La  Polhiti's  amendment,  as  modified,  in  the  na- 
ture of  a  substitute  for  the  amendment  of  the  committee,  was 
acre«d  to^ 

Mr.  SMITH.  Mr.  President.  I  simply  desire  to  rise  and 
congratulate  the  Democratic  Senate  on  the  vote  just  taken. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
committee  amendment  as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr.  ASHXIRST.  Mr.  President,  as  a  "  free  trader  ".  I  wish 
to  cmgratulate  the  Senate  on  its  present  action.  It  is  a  move 
toward  a  high  protective  tariff,  and  therefore  I  am  not  with- 
out hope. 

Mr.  LONO.  I  wish  to  say  to  the  Senator  from  South 
Carolina  that  I  voted  with  him  on  this  tariff  question,  but 
for  different  reasons.  I  voted  with  him  for  what  I  gathered 
from  the  record  to  be  honest  reasons. 

The  PRESIDENT  pro  tempore.  The  next  amendment 
pftssed  over  ia  the  committee  amendment  on  page  66.  to  strike 
out  section  31. 

Mr.  BORAH.    Mr.  President,  what  is  that  amendment? 

The  PRESIDENT  pro  tempore.  Section  31.  on  page  66. 
which  the  committee  propose  to  strike  out.  The  Chair  will 
state  that  the  parliamentary  situation  is  as  follows:   The 


Senator  from  Texas  [Mr.  Conhally]  heretofore  offered  a 
substitute  for  section  31.  which  was  rejected,  and  the  com- 
mittee amendment  was  not  at  that  time  agreed  to.  Tlie 
question  is  on  agreeing  to  the  committee  amendment. 

The  amendment  of  the  committee  was  agreed  to. 

The  PRESroENT  pro  tempore.  That  completes  the  com- 
mittee amendments. 

Mr.  BORAH.  Mr.  President,  have  the  committee  amend- 
ments been  disposed  of? 

The  PRESIDENT  pro  tempore.  All  committee  amend- 
ments have  been  disposed  of. 

Mr  BORAH.  I  desire  to  return  to  page  11.  and  in  line  5. 
after  the  word  "  vegetables  ".  I  desire  to  insert  •'  not  includ- 
ing beans."  I  will  say  that  the  bean  producers  seem  to  be 
almost  universally  agreed  in  their  desire  not  to  be  included. 

Mr.  JOHNSON.  Mr.  President,  did  the  Senator  .say 
"  bees  "  or  "  beans  "? 

Mr   BORAH.     Beans. 

Mr.  SMITH.     Mr.  President.  Is  that  in  line  4? 

Mr  BORAH.  No.  Mr.  President.  In  line  5,  page  11.  after 
the  word  ■  vegetables  ■'.  I  propose  to  insert  the  words  '  i.ot 
including  beans  ".  so  as  to  exclude  beans  from  the  operat  on 
of  the  act. 

Mr.  KING.  Mr,  President,  may  I  Inquire  of  the  Senator 
whether  he  understands  that  all  vegetables  will  now  be  loft 
in  the  bill  other  than  beans? 

Mr   BORAH.    Certainly. 

Mr.  ROBINSON.  Does  the  Senator  think  that  the  lan- 
guage he  is  proposing  coordinates  the  other  language  in  the 

bill? 

Mr.  BORAH.  The  language  I  propose  is  "  not  including 
beans  ".  preceding  the  words  "  not  including  vegetables  for 
canning."  I  neglected  to  ask  to  have  inserted  the  word 
"  and.  •  The  language  I  ask  to  have  inserted  is  "  not  includ- 
ing beans  and." 

The  PRESIDENT  pro  tempore.  The  question  is  on  '-he 
amendment  of  the  Senator  from  Idaho  [Mr.  Borah ]. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr  President.  I  offer  an  amendment, 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chut  Clerk.  It  is  proposed,  on  page  11.  line  5.  :md 
on  page  16.  line  8.  after  the  word  "  fruits ",  to  insert  a 
comma  and  the  words  "  other  than  olives." 

Mr.  JOHNSON.  Mr.  President.  I  take  it  there  will  be  no 
objection  to  this  particular  amendment,  because  it  is  in 
concert  with  the  desires  of  both  packers  and  growers.  The 
only  olives  which  are  canned  in  this  country  are  carmeti  in 
the  State  of  California.  Successfully  they  have  operated 
thus  far  under  marketing  agreements.  There  is  no  objection 
upon  anyone's  part  to  including  olives  in  this  particular 
connection.  I  do  not  care  to  take  up  time  unless  some  query 
may  be  made  respecting  it.  I  have  the  statistics  before  me 
m  regard  to  the  quantity  of  olives  produced  in  California 
and  the  amount  canned  there,  and  I  submit  the  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  California. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr  President.  I  have  one  other  small 
amendment  which  I  endeavored  to  submit  to  all  those  who 
might  be  Interested  in  the  subject  matter,  in  the  hope  that 
there  would  be  no  discussion  respecting  it. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be- 
stated. 

The  Chief  Clerk.  It  is  proposed,  on  page  11.  lines  5  and  6. 
to  strike  out  "'not  Including  vegetables  for  canning)"  and 
insert  in  lieu  thereof  "mot  including  vegetables,  other  than 
asparagus,  for  canning)." 

Mr.  KINO.     Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  It. 

Mr.  KINO.  My  understanding  Is  that  that  matter  has 
been  disposed  of;  that  the  vote  was  had  upon  the  motion  to 
strike  the  words  "(not  including  vegetables  for  canning)." 


Mr.  JOHNSON.    No;  the  SefMtor  is  in 
merely  to  the  desire  to  bilnt  within  ttw 
canning,  and  that  has  not  been  disposed  at 
considered. 

The  PRESIDENT  pro  tempore.    Tlie 
to  the  House  text,  which  has  not  been,  as 
The  amendment  wUI  be  stated. 

The  Chief  Clerk.     On  page  16,  line  10, 
strike  out  "(not  including  vegetables far 
In  lieu  thereof  "t  not  including  vegetables, 
gus.  for  canning ) ." 

The  PRESIDIJNT  pro  tempore.    Tbe 
amendment  of  the  Senator  from  CSattfornia 
The  amendment  was  agreed  to. 

Mr.  LONERQAN.    Mr.  Preskdent.  I  eaU  ap^ 
which  was  read  on  Friday,  July  12,  azui 
I  send  the  amendment  to  the  desk  aad  ask  taflj 

The  PRESIDENT  pro  tempore.    Tte 
stated. 

The  Cmxr  Clxrk.    It  is  proposed,  on  page  I 

line  13,  to  Insert  the  following: 

No  order  shall  be  issued  under  tbig  mat 
or  restricting  the  adverUslng  at  any  eonunodlty  aV| 
hereby,  nor  shall  any  marketing  apw 
prohibiting,  regulating,  or  restrtbtlnc  the  adi 
modlty  or  product;  covered  by  nicfa  m    '     ' 

Mr.  LONEIROAN.    This  amendment  has 
the  Department  of  Agriculture  and  of  tha. 
from  South  Carolina  in  charge  of  the  bUL 

Mr.  SMITH.    Mr.  President,  I  think  this 
been  entirely  misunderstood.    Tliis 
prlate  one  in  view  of  the  fears  which  hava 
that  certain  terms  of  the  bill  might 
of  Agriculture  to  govern  certain  adTerUslDC 
use  of  certain  kinds  of  paper.    I  tatted 
with  DepcLrtment  ofBolals.    They  did  not 
was  any  such  power  in  the  taUl.  but  in 
perfectly  clear  they  accept  the  amendment. 

The  PRESEDEINT  pro  tempore.  The  Qi 
ing  to  the  amendment  of  the  Semttor 
[Mr.  Lonergan]. 

The  amendment  was  agreed  to. 

Mr.  LONERGAN.    Mr.  Presideni.  I  offer 
ment,  which  I  send  to  the  desk  and  aA  to 

Mr.  FLETCHER.    Mr.  Preiideiit,  will  tba* 

Mr.  LONERGAN.    I  yield. 

Mr.  FLETCHER.  I  wish  to  make  a  stat 
ence  to  this  bill.  I  have  endeavored  to 
sions  of  the  Senate  every  minute,  and  I 
Senate  Chamber  most  of  the  tiaie  while 
under  consideration.  Cte  Saturday  aft 
Senate  had  under  consideration  the 
amendment  ",  I  happened  to  be  absent  a 
by  some  kind  of  move  the  Senate  took  up 
perfectly  well  known  that  I  was  interested 
I  had  previously  discussed  it,  and  had  put 
letter  from  the  Secretary  of  Agriculture. 
ernor  of  the  Farm  Credit  Administration, 
communications  from  farm  cooperatives, 
that  section  ought  to  go  out  of  the  bld«^ 
absent,  in  some  way.  without  any  knowl 
whatever,  action  on  the  La  Follatte  asac 
poned.  and  the  section  to  which  I  xaier 
amendment  to  it  was  agreed  to.  axad  tha 
amended  was  accepted  by  the  Senata. 

I  wish  to  say  that  I  am  apposed  to.  and] 
opposed  to,  that  section.    It  does  not 
never  did  belong  in  it.    It  has  no  nlaittOB  to 
ered  by  the  bill  and  it  ought  to  have  gone 
ment  offered  by  the  Senator  fraoa 
very  much  Improved  it.    It  is  not  s 
ment  in  it.  but  I  still  feel  the  eoUrs  section. 
ought  to  be  eliminated  from  the  bUl.    I 
for  the  benefit  of  thoae  who  will  have  the 
and  ask  them  to  refer  to  the  data  which  1 , 
submitted. 
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Mr.  KING.    Mr.  President,  will  the  Senator  ybdd? 
Mr.  FLETCHER,    I  yield. 

Mr.  KING.  The  Senator  will  perceive  that  with  respect  to 
the  measure  to  •9,±icb.  he  refers  this  colloquy  occurred: 

Kir.  Kino.  I  do  not  object,  with  the  understanding  that  if  next 
Monday,  upon  a  further  examination  at  the  amendment,  I  desire 
to  submit  a  qualifying  amendment  or  another  sentence  to  It,  I  shall 
have  the  opportunity. 

That  was  tmderstood.  So  I  will  say  that  if  the  Senator 
desires  to  have  this  matter  reconsidered  I  shall,  under  that 
imderstanding.  ask  to  have  it  reconsidered. 

Mr.  FLETCHE31.  No.  Mr.  President;  I  desire  to  get  this 
bill  disposed  of.  I  shall  not  ask  to  have  anything  recon« 
sidered.    Let  us  go  on  with  the  bill. 

Mr.  KING.  I  may  do  it  before  the  bffl  shall  finally  be 
voted  on. 

Mr.  LONERGAN.  Mr.  President,  may  I  have  my  amend- 
ment stated? 

The  PRESIDENT  pro  tempore.  The  amendment  win  be 
stated. 

The  Chixt  Cluuc.  It  is  proposed,  on  page  46.  at  the  end  of 
line  2.  to  strike  out  the  period,  insert  a  colon  euid  the  following 
proviso: 

Provided,  That  no  such  tax  shall  be  levied  upon  the  processing  of 
any  material  which  processing  res\ilts  m  the  production  at  news- 
print. 

The  PRESIDENT  pro  tempore.  The  question  is  on.  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Con- 
necticut [Mr.  Lonxxoan]. 

Mr.  LONERGAN.  Mr.  President,  this  amendment  relates 
to  the  same  situation  which  caused  the  offering  of  the  other 
amendment.  It  has  the  approval  of  the  Department  of  Ag- 
riculture and  of  the  senior  Senator  from  South  Carolina. 

Mr.  SMITH.  Mr.  President,  this  amendment  is  in  con- 
formity to  the  prtvlous  amendment,  and  I  think  it  ^ould 
be  agreed  to. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  offered  by  the  Senator  from  Connecticut  is 
agreed  to. 

Mr.  WHEELER.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  proposes  to  appropriate  $50,000,000  for 
the  ptirpose  of  purchasing  certain  lands  known  as  "sub- 
marginal  lands."  The  Agricultural  Department  has  gone 
out  all  over  the  United  States  in  many  different  States  and 
has  obtained  options  upon  submarginal  lands  from  various 
farmers.  The  understanding  was  when  the  Departmrat 
took  such  options  that  the  lands  would  be  taken  up. 

When  the  $4,800,000,000  work-relief  amiroprtation  measure 
was  before  the  Senate,  there  was  an  amendment  placed  in  it 
to  the  effect  that  a  oertain  aoxount  of  that  mon^  should  be 
used  for  that  purpose.  Tlie  measure  passed  the  Senate  and 
also  passed  the  House  containing  that  amendment,  but  when 
it  got  into  conference,  I  am  informed — and  the  Senator 
from  South  Dakota  [Mr.  NokbxckI  will  bear  me  out — ^that 
in  Bome  manner  the  amendment  was  left  out  in  conference. 

Mr.  NORBECK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  VCXtBECK.  I  wish  to  state  that  as  the  work-relief 
measure  came  from  the  House  it  provided  that  a  certain 
portion  of  the  funds  appr(4>riated  should  be  used  for  land 
purchases.  As  t;he  Joint  res<4ttticn  passed  the  House  it  per- 
mitted the  administration  to  use  money  for  that  purpose  as 
well  as  for  other  purposes.  It  came  to  the  Senate,  and  there 
was  a  ouitest  in  the  Senate  committee  over  that  matter  for 
a  days;  but  finally  it  was  agreed  to  put  it  in  the  }oint  reso- 
lution, and  it  was  put  in  it  by  the  Senate;  and  as  the  Joint 
resolution  was  iMSsed  by  the  Senate  it  contained  ttiat  inxh 
vision.  though  in  slightly  different  wording  from  the  House 
provision.  Therefore  the  matter  was  in  confaence.  but 
when  the  measure  came  out  of  conference  both  the  House 
provision  and  the  Bemte  provision  seem  to  have  disappeared. 

Mr.  WHEELER.    I  thank  the  Senator. 

Mr.  MCNARY.    Mr.  President 

ICr.  WHQaLER.    I  jtOA  to  the  Senator  from  Oregon. 
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Mr   McNARY.    To  what  bill  does  the  Senator  make  ref- 
erence?   Was  it  the  M.800.000.000  Joint  resolution  for  work 

relief  ^ 

Mr  WHEELER.  Yes;  since  that  Joint  resolution  has 
passed  the  Comptroller  General  has  ruled,  because  that 
provision  was  stricken  out.  that  none  of  the  funds  couldbe 
used  for  the  purpose  of  purchasing  submarginal  lands.  The 
condition  in  which  the  farmers  all  over  the  country  find 
themselves  is  that,  after  they  have  given  options  and  the 
Oovemment  has  made  arrangements  to  take  up  the  options, 
and  they  desire  to  leave  their  submarginal  lands,  the  sales 
are  hanging  in  the  air.  The  farmers  did  not  go  ahead  with 
the  planting  of  their  crops  because  of  the  fact  that  they 
thought  the  Oovemment  was  going  to  take  up  the  options. 
In  fairness  to  thoee  to  whom  the  Oovemment  has  made 
these  commitments.  I  think  the  amendment  should  be  in- 
cluded in  the  bUl.  I  have  taken  the  matter  up  with  the 
Senator  from  South  Carolina,  who  is  handling  this  bill,  and 
I  do  not  think  he  has  any  objection  to  taking  the  amend- 
ment to  conference. 

Mr.  OERRY.     Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.     I  yield. 

Mr.  GERRY.     Will  the  Senator  tell  me  how  much  has 
already  been  appropriated  for  the  purchase  of  submarginal  ^ 
lands. 

Mr.  WHEELER.  While  I  do  not  know  how  much  has  been 
appropriated,  my  undersUnding  is  that  it  is  a  comparatively 
small  amount.  However,  the  Department  has  gone  out  and 
taken  options  on  land  all  over  the  country,  particularly  in 
the  South  and  the  West  and  the  Southwest.  They  have 
beaten  the  farmers'  price  down  and  taken  the  options  on 
the  land,  and  then  find,  because  of  the  n^iing  of  Comp- 
troller General  McCarl,  that  they  cannot  go  ahead  because 
they  have  no  money  to  complete  their  contracts. 

Mr.  GERRY.  Will  the  Senator  tell  me  how  much  it 
amounts  to? 

Mr.  WHEELER.  Yes;  I  have  a  statement  here,  from 
which  I  quote  as  follows: 

During  the  flaoU  year  Jxiat  closed  the  varloua  agencies  cooperat- 
ing m  the  President's  purchase  program  initiated  3S3  demon- 
stration projects.  Involving  a  totai  estimated  cost  for  the  land. 
ezcliulTe  of  development  coats,  of  $107,000,000  and  Involving  nearly 
aO.OOO.OOO  acres  In  48  States.  LAte  In  the  year,  however,  the 
necessity  of  impounding  emergency  relief  funds  for  direct  relief — 

This  money  was  set  aside  for  direct  relief — 
l«ft  funds  for  the  purchase  of  only  6.000.000  acres  at  a  total  cost 
of  approximately  •28.000.000. 

I  think  that  will  answer  the  Senator's  question. 

Mr.  GERRY.  Does  that  refer  to  the  contracts  which  have 
been  made?  | 

Mr.  WHEELER.  It  covers  only  a  small  portion  of  the 
contracts  which  have  been  made  or  the  options  which  have 
been  taken. 

Of  the  original  program,  therefore,  there  remain  14.000.000  acres 
to  be  purchased.  Involving  179.000.000,  exclusive  of  development 
costs,  of  which  nearly  half  Is  already  under  option.  For  a  con- 
siderable part  of  this  acreage  the  Inunediate  development  work 
Justtfiad  would  not  provide  sufficient  direct  labor  In  relation  to 
land  and  other  costs  to  comply  with  the  standards  laid  down  for 
projects  uiMier  the  new  Relief  Appropriation  Act.  But  If  funds  for 
purchase  of  the  land  were  otherwise  provided  for,  development 
and  resettlement  can  be  provided  for  under  the  new  work-relief 
program,  and  thus  these  projects  will  give  work  on  constructive 
useful  projects  to  the  unemployed. 

In  the  total  purchase  area  at  20.000,000  acres  It  Is  estimated 
more  than  53.000  families  reside.  It  Is  clear,  however,  that  they 
are  doomed  to  disappointment  If  funds  are  not  provided  to  help 
them.  These  farm  famUles  want  to  move.  Most  of  them  have 
definitely  Indicated  their  firm  desire  to  move  by  voluntarily  optlon- 
liig  their  land  to  the  Oovemment.  They  are  depending  upon  the 
Oovemment  to  give  them  that  chance  by  providing  the  funds  for 
carrying  through  the  original  program.  Many  other  farm  families 
outside  of  the  prsaent  demonstration  purchase  areas  have  peti- 
tioned that  they,  too.  be  given  an  opportunity  to  sell  their  land 
to  the  Oovemment. 

I  am  only  including  those  as  to  which  direct  options  have 
been  taken. 

Mr.  GERRY.  What  I  am  anxious  to  know  is  how  much 
do  the  cootracts  cover.  Has  the  Senator  been  reading  from 
a  report  of  the  Department? 
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Mr.  WHEELER.  Yes;  I  have  been  reading  from  the  re- 
port   of    the    Department,    and    they    say    the    amount    is 

$28,000,000.  ^  _,„ 

Mr.  GERRY.  How  much  does  the  Department  say  will 
be  required  under  the  contracts? 

Mr.  WHEELER.     In  the  neighborhood  of  $50,000,000. 
Mr.  GERRY.     In  the  neighborhood  of  $50,000,000? 
Mr.  WHEELER.     Yes. 

Mr.  GERRY.  Is  it  the  purpose  of  the  Senator's  amend- 
ment to  appropriate  an  additional  forty  or  fifty  million 
dollars,  or  is  it  the  purpose  to  make  money  available  under 
the  Work  Relief  Appropriation  Act? 

Mr.  WHEELER.  I  am  asking  that  an  appropriation  of 
$50,000,000  be  made  available  because  the  Comptroller  has 
already  ruled  that  the  Government  cannot  use  any  of  the 
particular  funds  appropriated  in  the  Work  Relief  Act. 

Mr.  McNARY.  I  did  not  quite  understand  the  Senator 
from  Montana.  I  thought  he  said  a  few  moments  ago  that 
this  money  was  to  be  made  avaUable  out  of  the  $4,800,000.- 
000  appropriation  measure  which  passed  a  few  months  ago. 
as,  under  some  ruling  by  the  ComptroUer  General,  therein 
provided  could  not  be  used. 

Mr.  WHEELER.  The  Senator  did  not  quite  understand 
me.  What  I  said  was  that  when  the  $4,800,000,000  measure 
came  to  the  Senate  from  the  House  it  contained  a  provision 
that  a  certain  portion  of  the  money  should  be  made  avail- 
able for  this  purpose.  After  some  difficulty  in  the  Senate 
the  provision  in  the  House  Joint  resolution  was  adopted  with 
some  change,  but  when  the  joint  resolution  went  to  confer- 
ence the  whole  thing  was  left  out  for  some  reason  which  no 
one  seems  to  understand. 

The  Comptroller  held  that  because  of  the  fact  that  the 
law  did  not  contain  a  specific  provision,  although  it  did 
contain  a  provision  that  a  certain  amount  should  be  used 
fo  rwork-relief  purposes,  that  this  money  could  not  be  used 
for  that  purpose.  Consequently  it  left  the  whole  thing 
hanging  in  the  air.  and  with  the  farmers  having  commit- 
ments practically  on  the  part  of  the  Government  and  op- 
tions taken  by  the  Government, 

Mr.  McNARY.  But  the  money  was  carried  in  the  $4,800.- 
000.000  measure? 

Mr.  WHEELER.     Yes. 

Mr.  McNARY.  And  the  amount  the  Senator  now  seeks 
to  have  appropriated  is  equal  to  the  full  amount  as  specified 
in  the  $4,800,000,000  Work  ReUef  Act? 

Mr.  WHEELER.  That  is  my  understanding. 
Mr.  McNARY.  Under  what  specification  in  that  measure 
did  this  come;  under  the  heading  of  "  Rural  Rehabilitation  "  ? 
Mr.  WHEELER.  For  the  purchasing  of  submarginal  land. 
Mr.  McNARY.  What  was  the  total  amount? 
Mr.  WHEELER.  I  do  not  think  the  total  amount  was 
specified  in  the  bill. 

Mr.  McNARY.  The  work-relief  bill  contained  eight  speci- 
fications. 

Mr.  WHEELER-     But  no  definite  amount  for  this  purpose. 
Mr.  McNARY.     Yes;   but  it  was  included  in  the  specifi- 
cations contained  in  the  $4,800,000,000  measure. 
Mr.  WHEELER.     That  is  correct. 

Mr.  McNARY.  This  is  an  attempt  to  cure  the  situation 
brought  about  by  the  ruling  of  the  Comptroller  of  the  Cur- 
rency. 

Mr.  WHEELER.     That  is  correct. 

Mr.  NORBECK.  Mr.  President,  it  is  not  attempting  to 
cure  it  so  far  as  the  policy  in  the  future  is  concerned.  This 
is  to  clean  up  some  hang-overs  that  the  Department  was 
not  able  to  close  after  they  had  attempted  their  program 
and  taken  the  options. 

Mr.  GERRY.  Mr.  President,  will  the  Senator  from  Mon- 
tana tell  me  where  the  land  Is  located? 

Mr.  WHEELER.  The  statement  I  have  says  that  it  is 
located  in  45  different  States. 

Mr.  GERRY.  And  ha«  the  Senator  the  amount  there 
which  is  to  be  used? 

Mr.  WHEELE31.    Yes.     The  statement  says: 

Late  In  the  year,  however,  the  neceaslty  ol  impounding  emer- 
gency-relief funds  for  direct  relief  left  funds  for  the  purchase  of 
only  6.000,000  acres,  at  a  total  coat  of  approximately  $38,000,000. 
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Of  the  original  program,  therafora,  tiMr* 

be  purchased,  Involving  179,000,000  (excbulv*  of  i 

of  which  nearly  hall  is  already  under  optton. 

part  of   this   acreage  the  Immediate 

would  not  provide  sufficient  direct  labor  in 

other  costs  to  comply  with  the  etandanls  laid 

under  the  new  Relief  Apprc^matkm  Act. 

Consequently  Comptroller  Qenerml 
think  correctly,  that  it  would  not  be  used  for^ 

Mr.  GERRY.    The  Senator  has  not 
lands  are  to  be  bought. 

Mr.  WHEELER.    Ttiej  are  to  be  boufbt 
States. 

Mr.  GERRY.    Can  the  Senator  state 
spent  in  the  respective  States? 

Mr.  WHEELER.     The  amount,  as  I 
$50,000,000. 

Mr.  GERRY.    But  as  to  the  amount  in  < 
ator  does  not  know? 

Mr.  WHEELER.    I  have  not  those  flgunt. 

Mr.  KING.     Mr.  President,  If  I 
from  Montana  [Mr.  Wheklik].  the  amc 
offered  is  justified  upon  the  ground  that  Cc 
heretofore  enacted,  authorized  the  Federal 
acquire  privately  owned  lands  in  various 
States;  and  that  pursuant  to  such  aut 
tives  of  the  Government  have  taken 
of  land  in  at  least  28  States.    He  contends. 
that  there  is  no  money  available  to  purchase 
eels  and  that  the  $50,000,000  carried  in  the 
be  devoted  to  the  purchase  of  at  least  a 
upon  which  the  Government  holds  options. 
of  the  Department  of  Agriculture,  and 
partments  of  the  Government,  have  coi 
was  too  much  land  imder  private  ownership* 
culture,  grazing,  and  other  legitimate 
millions  of  acres  of  such  privately  owned 
acquired  by  the  Oovemment  and  withdraw 
tion.    This  view  was  based  upon  the 
were  too  many  farms  and  too  much  land 
and  too  great  a  production  of  agricultural 
words,  the  theory  was  that  the  Govenunenl^ 
obstacles  to  the  creation  of  wealth,  and ; 
production  of  cotton,  wheat,  com,  and 
commodities,  though  millions  of  .American 
adequate  food  supplies  and  sufBcient 
products  resulting  from  human  labor. 

Officials  of  the  Department  of  Agrlcult 
what  I  conceive  to  be  unsound  and  false 
lated  a  plan  which  would  further  restrict 
the  necessities  of  Ufe  and  reduce  pro  tante^ 
supplies  indispensable  to  the  welfare  of 
plan  rested  upon  the  theory  that  scarctty^ 
and  that  high  prices  artificially  produced 
general  prosperity.    I  repeat,  as  s|iti4>  di 
3  years  we  have  heard  cries  from  all 
men,  women,  and  children  lacked  food 
billions  of  dollars  have  been  expended  l^ 
States,  and  local  communities  in  order  to 
situation  and  to  partially,  at  least,  mipptj 
in   distress.    Yet   during   this   poriod 
have  been  insisting  upon  destroying  crops 
sheep  and,  as  stated,  restricting  their 

Throughout  the  world  hundreds  of 
without  food  or  clothing  and  tens  of 
timely  graves  because  they  were  unable  to 
my  opinion,   our   policy  was  tmsoond 
standpoint   and   Indefensible  uptm  hv 
It  seems  to  me  that  our  policy  not  only 
but  from  an  international  standpoint  was 
has  brought  tragic  results  in  our  own  land  i 
tory   consequences  in  our  foreign 
called  not  only  for  the  destructian  of 
drawal  of  lands  from  production.    In 
were  to  be  sterilized  and  nature's  gift 
mother   earth   was   to   be   rejected. 
millions  of  dollars  were  authorised  to  be 
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chase so-called  " sulunarginal  and  agricultural  lands'*  and 
to  prevent  their  utilization,  except  possibly  for  grazing  pur- 
poses. It  was  known  that  large  areas  in  all  of  the  States 
were  used  for  grazing  purposes  and  were  indispensable  for 
the  production  of  livestock. 

Only  a  few  years  ago  Congress  passed  an  act  dealing  with 
public  lands  under  which  citizens  of  the  United  States  could 
enter,  as  I  recall.  640  acres  of  land  as  a  sort  of  appendage 
to  their  homes  or  their  agricultural  lands.  It  was  known 
that  the  lands  to  be  acquired  under  this  law  were  not  suited 
for  agricultural  purposes,  but  were  valuable  for  grazing  pur- 
poses; and  it  was  known  that  a  man  with  a  small  farm 
needed  contiguous  lands  for  grazing  purposes;  ami.  as  stated, 
many  entries  were  made  upon  the  public  domain  and  hun- 
dreds of  thousands,  if  not  millions,  of  acres  of  land  thus 
passed  from  the  Government  into  private  ownership. 

These  lands  are  now  denominated  "  submarginal  lands  ", 
and  they,  as  well  as  millions  of  acres  of  lands  in  the  various 
States,  are  assigned  to  the  category  of  submarginal  lands  and 
are  to  be  withdrawn  from  private  ownership.  Under  policies 
which  have  been,  and  are  being,  adopted,  the  Federal  Gov- 
ernment will  soon  be  the  owner  in  all  of  the  States  of  mil- 
lions and  hundreds  of  millions  of  acres  of  land.  They  will  be 
withdrawn  from  private  ownership  and  from  taxation.  States 
and  their  local  subdivisions  will  be  deprived  of  revenue  from 
taxation  which  would  flow  tram  the  private  ownership  of  such 
lands.  Policies  which  we  are  now  pursuing  all  contribute 
to  making  the  Federal  Government  a  universal  landlord. 
Millions  of  people  are  Indebted  to  the  Government  for  lands, 
and  mortgages  have  been  executed  to  the  Federal  Govern- 
ment upon  homes  and  farms  and  personal  property.  Assets 
of  all  kinds  have  been  transferred  or  assigned  to  the  Fed- 
eral Government  as  collateral  for  loans  which  have  beoi 
obtained.  Foreclosures  by  the  Federal  Govemmoit  of  mort- 
gages and  trust  deeds  are  of  daily  occurrence,  and  many  par- 
cels of  land  are  being  transferred  from  private  ownership 
into  the  hands  of  the  Federal  Government. 

It  is  obvious  that  a  situation  of  this  character  will  not  con- 
duce to  the  happiness  or  the  welfare  of  individuals  and  will 
more  and  more  add  to  the  power  of  the  Federal  Government 
and  create  in  It  an  overlordshlp  not  compatible  with  demo- 
cratic institutions  or  with  the  best  interests  of  the  people. 

In  the  Lincoln  administration  the  Homestead  Act  was 
passed,  and  imder  its  terms  himdreds  of  thousands  of  citi- 
zens acquired  lands,  built  homes,  founded  States,  and  made 
vital  and  important  contributions  to  the  welfare  and  de- 
velopment of  this  Republic.  But  the  policy  now  is  to  reverse 
the  Lincoln  theory,  to  restrict  production,  to  transfer  from 
private  ownership  to  Federal  ownership  large  areas  of  lands 
in  all  of  the  States.  The  theory  seems  to  be  that  the  Fed- 
eral Government  can  handle  lands  better  than  private  indi- 
viduals. As  I  understand  the  amendment  under  considera- 
tion, the  lands  may  not  be  used  for  agricultural  purposes, 
but  for  grazing  purposes.  Does  that  mean  that  the  Gov- 
ernment is  to  go  into  the  raising  of  cattle  and  sheep?  Is 
the  Government  better  fitted  to  run  ranches  and  acquire 
herds  of  cattle  and  sheep  than  private  persons?  However, 
I  think  it  is  the  purpose  of  the  Government  to  have  the  lands 
lie  idle,  because  it  is  obvious  that  it  cannot  properly  utilize 
the  millions  of  acres  which,  under  the  plan  referred  to,  it  is 
contemplated  shall  be  acquired. 

However,  there  is  evidence  that  plans  have  been  matured, 
or  are  being  evolved,  to  have  the  Government  enter  into 
many  fields  of  private  endeavor.  It  is  not  an  inaccurate 
statement  to  say  that  a  number  of  policies  of  the  Govern- 
ment are  either  socialistic  or  extremely  paternalistic,  and 
we  are  receiving  admonitions  almost  daily  of  more  expansive 
plans  upon  the  part  of  the  Federal  Oovonment  to  enter 
into  many  of  the  fields  of  activity  which  under  our  form 
of  government,  and,  for  that  matter,  under  every  liberal 
form  of  government,  are  regarded  as  purely  within  the 
domain  of  private  endeavor. 

I  have  not  the  time  to  enumerate  the  many  sodalistio 
and  paternalistic  schones  that  are  receiving  support  and 
making  heavy  drafts  upon  the  Treasury  of  the  United 
States.   It  is  safe  to  say  that  hundreds  of  milllnns  of  dollars 
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are  being  expended,  and  will  be  expended,  in  the  execution 
of  the  pohcies  which  are  under  way  or  are  being  formulated 
for  execution  at  as  early  a  date  as  possible. 

Mr.  President,  there  is  some  question  as  to  the  authority 
of  the  Federal  Government  to  acquire  lands  except  for  gov- 
ernmental purposes.  Certainly  it  ought  not  to  go  into  States 
and  acqmre  large  tracts  of  land  not  for  governmental  pur- 
poses and  to  permit  them  to  lie  Idle  or  to  engage  in  some 
socialistic  enterprise.  The  SUtes,  as  I  have  indicated,  need 
the  Uxes  to  be  derived  from  within  their  borders,  and  when 
the  Oovemment  acquires  lands  within  sovereign  States  they 
are.  of  course,  withdrawn  from  State  taxation. 

Mr.  BORAH.  Mr.  President,  may  I  Inquire  what  provision 
the  Senator  from  Utah  is  now  discussing? 

Mr.  KINO.  I  am  discussing  an  amendment  offered  by 
the  Senator  from  Montana  to  appropriate  $50,000,000  out 
of  the  Treaaury  of  the  United  States  for  the  purpose  of 
acquiring  so-called  "  submarglnal  lands." 

Mr.  BORAH.    By  condemnation? 

Mr.  KINO.  By  purchase  and.  as  I  understand,  by  con- 
demnation. 

Mr.  BORAH.  Tlie  Oovemment  could  purchase  them,  could 
It  not? 

Mr.  KINO.  Perhaps  so.  assuming  that  the  Federal  Oov- 
emment has  no  limitations  upon  the  activities  in  which  it 
shall  engage.  Of  course,  in  order  to  acquire  the  land  re- 
ferred to.  either  by  purchase  or  condemnation,  payments 
for  the  same  can  only  be  made  from  taxes  wrung  from  the 
people. 

I  question  the  right  of  the  Government  to  tax  the  people 
of  the  United  States  for  the  purpose  of  acquiring  millions  of 
acres  of  land  which  it  is  not  to  use  or,  if  used,  would  be  for 
purposes  not  of  a  governmental  character. 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.     I  yield. 

Mr.  6TEIWSR.     With  reference  to  the  question  Just  asked 

by  the  Senator  from  Idaho  (Mr.  BcmuuiJ.  I  notice  near  the 

bottom  of  page  2  language  to  this  effect: 

Ic  eanytng  out  the  provlaions  at  tiila  act  the  President  La  au- 
ttaorlaed  (a)  to  make  contracU  and  grmnta.  or  both;  and  (b)  to 
acquire  by  purdkaee  or  by  tlie  power  of  eminent  domain — 

And  so  forth.  It  appears  to  be  both  by  purchase  and 
condemnation. 

Mr.  WHEELER.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Montana? 

Mr.  KINO.     I  yield. 

Mr.  WHEBLDL  May  I  say  to  the  Senator  from  Utah 
that  it  Is  cimpty  to  carry  out  the  reclamation  work  in  the 
West.  In  his  State,  and  in  every  other  State  of  the  West. 
this  work  Is  to  be  carried  on.  The  only  reason  why  the 
Department  has  been  willing  to  go  on  with  reclamation  work 
in  the  West  has  been  because  of  the  fact  that  they  took 
«ut  of  cultivatian  these  submarglnal  lands.  The  Idea  is  to 
take  those  people  who  are  living  on  the  submarglnal  lands 
and  put  them  on  the  irrigation  projects  in  his  State  and  my 
State  and  In  other  States.  It  is  in  line  with  a  policy  which 
I  am  sure  the  Senator  favors. 

Mr.  BORAH.    Mr.  President 

Mr.  KINO.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Aside  from  the  question  of  policy,  and  con- 
slderlng  it  purely  as  a  questiosi  of  power.  I  do  not  see  how 
the  Oovemment  ctmld  go  into  the  States  and  take  lands  by 
eminent  domain. 

Mr.  WHEEL£R.  I  have  eliminated  that  portion  of  my 
amendment  entirely  and  simply  confine  it  to  the  purchase  of 
land.  I  am  not  now  proposing  to  attempt  to  take  by  eminent 
domain  or  condemnation,  because  I  am  of  the  same  opinion 
as  the  Senator,  that  we  have  not  the  right  to  take  some- 
body's land  In  that  way.  It  is  merely  a  question  of  getting 
the  land  where  It  Is  desired  on  the  part  of  the  owners  to  sell 
the  submarglnal  lands. 

Mr.  SHIP8TKAD.  Mr.  President.  wUl  the  Senator  from 
Utah  jrield  so  I  may  ask  the  Senator  from  Montana  a 
queatlent 
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Does  the  Senator  from 


The  PRESIDENT  pro  tempore. 
Utah  yield  for  that  purpose? 

Mr.  KING      I  do. 

Mr.  SHIPSTEAD  For  what  purpose  Is  the  land  being 
purchased'' 

Mr.  WHEELER.  It  will  be  taken  by  the  Government  and 
held  the  same  as  other  pubhc  lands  are  held. 

Mr.  SHIPSTEAD.     Will  it  be  open  to  homesteading  again? 

Mr  WHEELER.  No;  it  will  not  be  open  to  homesteading 
again  at  all. 

Mr.  KING.  It  is  to  be  condemned  and  permitted  to  lie 
fallow  or  await  the  desire  of  some  Government  oCQcial  In 
the  matter.  Perhaps  they  may  make  a  bird  reserve  of 
some  desert  or  .so-called  "  submarglnal  lands  ".  which  are 
being  purchased.     We  cannot  tell. 

Mr.  SHIPSTEAD  This  land  should  never  have  been 
opened  in  the  first  place.     It  should  never  have  been  plowed. 

Mr  KING.  I  do  not  agree  with  the  Senator  in  that  re- 
spect. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Nevada? 

Mr.  KING.     I  yield. 

Mr.  McCARRAN.  I  remember  very  well  the  interest  of 
the  Senator  frwn  Utah  and  his  experience  in  all  reclama- 
tion projects  in  his  own  State  and  In  the  arid  and  seml- 
arid  regions  of  the  West.  Many  of  the  projects  were  located 
In  the  early  stages  of  the  history  of  the  reclamation  law 
when  we  did  not  know  and  did  not  have  the  opportunity 
we  now  have  to  investigate. 

In  the  Senator's  State  and  in  my  own  State  there  are 
reclamation  projects  which  have  borne  the  burden  of  experi- 
ment. The  experiment  has  been  disastrous  to  nearly  three 
sets  of  farmers.  The  first  came  in  and  found  himself  unable 
to  go  forward.  The  second  took  advantage  of  everything  the 
first  one  left.  Then  the  third  purchaser  was  able  to  sod  the 
soil  so  as  to  hold  it. 

Then  again  came  a  condition  where  a  substratum,  unsus- 
pected, presented  conditions  destructive  to  vegetation  and 
vegetable  life.  It  is  proposed  that  those  lands  shall  be  taken 
up  and  set  aside  so  that  reclamation  projects  may  not  bear 
the  burden  of  paying  all  the  taxation  of  lands  which  are  im- 
possible of  use. 

I  respectfully  draw  these  matters  to  the  Senator's  atten- 
tion, in  keeping  with  his  splendid  knowledge  of  the  subject 
and  his  wonderful  ability  in  relation  thereto,  he  having  been 
a  member  of  the  Senate  and  of  the  House  when  the  New- 
lands  reclamation  project  was  initiated  and  enacted.  In 
fact.  I  know  from  history  that  he  was  a  part  of  the  great 
movement.  I  draw  his  attention  to  these  facts  that  he  may 
not  object  to  the  amendment,  which  to  my  mind  has  won- 
derful merit. 

Mr.  KING.  Mr.  President.  I  thank  the  Senator  for  his 
reference  to  the  rather  humble  part  which  I  took  in  pre- 
paring and  in  securing  the  passage  of  the  Newlands  bill. 
When  I  was  a  Member  of  the  House  of  Representatives  the 
committee  of  which  I  was  a  member  reported  the  bill  by  a 
majority  of  one,  and  I  have  suggested  that  It  wm  my  vote 
that  reported  out  the  measure.  May  I  state,  however,  that 
Utah  has  not  been  generously  treated  in  the  matter  of  rec- 
lamation projects.  Though  It  was  the  pioneer  in  reclama- 
tion, for  many  years  it  obtained  from  the  reclamation  fund 
only  sufficient  to  construct  one  small  project.  A  short  time 
ago  it  constructed  another  project,  and  during  the  past  2 
years  it  received  allocations  for  the  constructon  of  several 
other  projects,  but  the  greater  part  of  the  fund  allocated 
for  that  purpose  was  conmiandecred  and  turned  over  to  the 
Federal  reUef  organization. 

Mr.  McCARRAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  KING.     Certainly. 

Mr.  McCARRAN.  As  I  recall,  the  State  of  Utah  was  de- 
prived of  and  is  now  in  hopes  of  the  restoration  of  $8,000,000. 

Mr.  KINO.  The  sum  was  somewhat  in  excess  of  that 
amount.    It  Is  hoped,  and  I  hope  our  hopes  may  be  realized. 
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Mr.  WHEELER.    Mr.  President,  will 

further? 

Mr.  KINO.    I  yield. 

Mr.   WHEELER.    With   reference   to  ftlli 
projects,  I  had  a  conference  the  other  daj 
tary  of  the  Interior,  who  told  me  that  in 
and  the  other  States  $100,000,000  wiU  be 
short  time  for  the  purpose  of  restoring  to 
the  very  thing  about  which  the  Senator  is 

Mr.  KINO.    I  do  not  want  to  confuse 
projects  with  the  authority  which  is  sought 
ment.  to  go  out  and  buy  private  lands  in  St 
This  appropriation  Is  not  to  be  used  for 
buying  lands  for  irrigation  purposes.    It  iftt 
for   the   purpose   of   supplementing   the 
which  has  from  time  to  time  received 
which  have  been  reclaimed  by  the  sweat  an4l 
who  have  entered  upon  arid  lands  of  the 

Mr.  ©"MAHONEY.    Mr.  President,  will 

The  PRESIDENT  pro  tempore.    Does 
Utah  yield  to  the  Senator  from  Wyoning? 

Mr.  KING.     I  yield. 

Mr.  O'MAHONEY.    As  I  understand,  tbe 
not  undertake  to  grant  any  new  authority.  ]*, 
vides  a  means  whereby  contracts  which 
authorized  and  made  shall  be  carried  out, 
there  was  a  technical  ruling  by  the  Comi 
the  moneys  already  made  available  should 
this  purpose. 

Mr.  KINO.    Mr.  President,  I  do  not  a| 
ator.    I  know  there  have  been  gaUoping 
country  scores  of  representatives  of 
during  the  past  year  or  two,  looking  at 
the  other  alleged  submarglnal  pieces  of 
and  enthusing  the  people  with  the  idea 
ing  to  be  able  to  sell  their  lands  to  the 
have  been  no  contracts  entered  into,  and 
were  authorized.    Etoubtless  many  persons 
ion  that  the  Government  would  purchase 
but  as  stated  no  contracts  of  purchase  were 

I  question  the  right  of  the  Oovemmenll 
States  to  go  out  and  buy  lands  in  every 
not  for  public  purposes,  not  to  be  restored*' 
moment  ago,  to  the  public  domain  so  th^ 
by  persons  desiring  homes,  but  to  be  held 
one  knows  what  piirpose  or  held  pending 
of  some  Federal  ofDcial  as  to  the  use  to  wl 

There  will  be  withdrawn  from  taxation 
of  lands  which  are  now  subject  to  the  Ji 
respective  counties  and  States  of  the  Nation^ 
they  derive  taxation.    I  think  the  pcdicy  Is 
and  certainly  it  Is  in  contraventloii  of  our 
ment. 

Mr.  HATCH.    Mr.  President.  I  merdy 
the  Senator  from  Utah,  as  I  did  not 
to  do  so  during  the  course  of  his 
ago  I  introduced  a  bill  which  would 
Oovemment  from  acquiring  lands  within 
the  consent  of  the  legislature  of  the 
now   pending  before  the  Public  lAnds 
desire  to  call  it  to  the  Senator's  attest 
his  remarks,  I  am  sure  he  will  enthi 

Mr.  KING.    Indeed.  I  shaU  support  it 

Mr.  HATCH.    There  is  another  bill 
which  I  am  sure  Is  of  Interest  to  the 
and  which  has  the  support  of  the 
For  that  matter,  I  may  say  that  Dr. 
me  that  he  had  no  objection  to  the 
quiring  the  consent  of  the  State  legislaturekl 
inclined  to  think  it  was  a  good  idea;  but  he 
me  the  question  of  taking  lands  away 
that  they  would  not  be  subject  to  taxatic 
attention   to  a  bill  which  I  think 
Senator  from  North  Dakota   [Mr. 
Federal  Government  to  make  payments 
lieu  of  taxes.    I  mention  that  to  the 
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because,  again,  I  surmise  that  he  will  give  his  enthusiastic 
support  to  that  bill. 

There  is  a  great  deal  to  what  the  Senator  from  Utah  has 
said  about  the  acquisition  of  lands  within  our  Western 
States  without  the  consent  of  the  States  to  be  affected. 

Mr.  BORAH.  Mr.  President,  the  Senator  has  in  his  State 
the  same  problem  I  have  in  mind.  That  is,  about  69  percent 
of  the  territory  Is  under  Federal  control  and  not  subject  to 
taxation,  which  makes  a  very  serious  problem  for  those  who 
are  taxed.  If  this  marginal  land,  and  so  forth,  shall  be 
gathered  up  and  turned  over  to  the  Federal  Government. 
will  that  remove  It  from  the  tax  roll? 

Mr.  WHEELER.  The  amendment  as  I  originally  offered 
it  provided  that  In  the  event  the  laxKl  should  be  taken  over, 
the  Oovemment  shotdd  pay  the  taxes  on  the  land  aoocntling 
to  value;  but  I  have  eliminated  that  provisi(m  from  this 
amendment.  I  agree  entirely  with  what  the  Senator  from 
Idaho  says  about  these  lands  being  taken  off  the  tax  roll; 
but  I  wish  to  call  to  his  attention,  and  to  the  attrition  of 
the  Senator  from  Utah,  the  fact  that  he  will  find,  if  he  will 
make  a  check-up  in  his  State  as  I  have  made  it  in  mine, 
that  the  taxes  are  not  being  paid  on  these  sulxnarginal 
lands  at  the  present  time,  because  of  the  fact  that  the  fann- 
ers on  those  lands  cannot  make  a  living.  Therefore,  they 
are  not  paying  the  taxes,  and  the  counties  at  the  present 
time  are  holding  the  title  to  those  lands.  In  some  areas 
in  the  West  almost  the  entire  amount  of  the  lands  In  the 
whole  counties  is  now  owned  by  the  counties  themselves. 

What  is  proposed  is  that  if  these  submarglnal  lands  shall 
be  taken  out  of  cultivation,  the  Federal  Gtovmmient  will 
reclaim  those  lands  in  an  equal  amoimt,  and  imt  them  in 
irrigation,  so  that  a  farmer  can  make  a  decent  living  upon 
a  small  tract  of  land.  I  mean,  that  is  the  program  of  the 
President. 

Answering  the  Senator  from  Utah  [Mr.  Knfol.  let  me  say 
that  there  is  nothing  socialistic  about  this  proposaL  There 
is  not  anything  socialistic  about  it  as  there  is  about  a  pro- 
posal to  have  the  Government  of  the  United  States  take 
money  out  of  the  Treasury  and  reclaim  and  irrigate  lands, 
as  he  has  proposed.  If  there  is  anything  that  is  socialistic. 
it  is  for  the  Government  of  the  United  States  to  reclaim 
lands.  The  Senator  from  Utah  is  in  favor  of  that,  and  so 
am  I,  and  so  is  everybody  else  who  knows  anything  about 
the  western  part  of  the  country. 

Mr.  BORAH.  Of  course  that  would  be  subject  to  the 
control  of  Congress  in  the  future. 

Mr.  WHEELER.    Of  course. 

Mr.  STEIWER.  Mr.  President,  it  occurs  to  me  that  there 
is  some  confusion  in  the  minds  of  some  Senators  with  respect 
to  this  proposal. 

It  has  been  suggested  in  behalf  of  the  proposal  that  it  will 
be  helpful  in  order  to  bring  imder  Federal  control  and 
dominion  land  which  is  suitable  for  reclamation  in  the  arid 
and  semiarld  States.  This  proposition.  I  think,  is  not  tenable 
under  the  language  of  the  amendment. 

At  the  end  of  the  first  paragraph  we  find  this  sentence, 
which  I  quote: 

Tills  appropriation  ibaU  be  avaUable  for  the  acqulaiUon  and  the 
retirement  of  submarglnal  land  from  agriciatiiral  use.  except  for 
grazing  purposes. 

Therefore  it  could  not  be  used  in  the  way  that  lands  ordi- 
narily are  used  when  they  are  reclaimed  by  reclamation,  and 
could  be  used  only  for  pastturage  of  livestock. 

Then  it  was  said,  in  further  support  of  the  proposal,  that 
the  appropriation  really  was  for  the  purpose  of  providing 
money  to  consummate  arrangements  already  entered  into  or 
projects  already  authorized.  I  think  that  argument  cannot 
be  maintained.  I  take  it  that  it  might  be  that  the  money,  or 
some  part  of  it,  could  be  used  for  that  purpose;  but  there  is 
nothing  in  the  amendment  which  limits  it  to  such  purpose, 
and  there  is  nothing  which  would  Justify  us  in  the  conclusion 
that  even  one  dollar  of  it  would  be  so  used.  The  fact  is  that 
this  amendment,  carrying  this  appropriation,  authorizes  the 
President  within  a  very  wide  latitude  to  do  a  number  of 
things. 
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In  the  first  place,  he  la  authortaed.  in  order  to  carry  out  th« 
provi^^nToJ  \t.e  an^endment.  to  delegate  the  powe«  con- 
tPTT^  uDon  him   to  any   goverTunental   •«cncy.   and   it   is 

S^Sd^STt  STmax  set  UP  «P-^  --|^^i,-,efate'°S; 
mental  a^enciea;  and  apparenUy  he  may  ^j^f^^^ 
powers  to  the  special  agency  or  to  any  of  the  cstatousnea 

-5S^'^S^'S^:rh  t  delegates  the  powers,  in  order 
fu^rTS^  out  the  provisions  of  the  act.  ^^^^^^^^ 
^Zi^uJor^io  the  language  here,  may  acquire  either  by 
^1^^  coSemSSol  but  .fccording  to  the  sUte- 
S^fTadrbTmy  friend  from  Montana  they  m^  acQ^ 
onlT  by  purchase— they  may  acquire  land;  and  then  harmg 
iSurJd  U.  they  are  authari«d  to  do  the  following  things: 

Mr.  WBEKLKR.    Mr.  President,  will  the  Senator  yield? 

Mr   srHKIWKR     Certainly- 

Btr  WHKELBR.  Let  me  call  the  attention  of  the  Senator 
to  the  fact  that  he  is  reading  from  the  amendment  which  I 
oier«J  the  other  day.  which  I  hajre  ^Jl^l"*^  ^^l^.^^f^^J^ 
the  one  I  ha^e  sent  to  the  desk.    The  amendment  I  have 

sent  to  the  desk  is  as  foUows: 

In  order  to  develop  »  national  program  of  land  «m"«3*"^ 
Mid  UKl  utUl—tton  tbere  !•  h««by  approprlaUd.  out  °^^l 
iSJ;  to  tS^TTwittry  not  otherwt-  *pprt,prlat«d.  to  b«  ua«l  In 
S?^«t2S  In?^«r  th«  dlr«tlon  of  th«  President,  to  b«  im- 

■grlcultural  uae. 

So  that  the  amendment  does  not  give  the  President  any 
opuon  excepting  to  buy  suhmargtoal  lands.  I  wished  to 
correct  the  Senator  in  that  regard. 

Mr  STEIWBR.  I  am  indebted  to  the  Senator  for  calling 
my   attenUon  to   that  fact.     Has  he   now   read   the   entire 

amendment?  ^        .  ,..^„. 

Mr.  WHKELBR.    No.    Then  the  amendment  proceeds. 

m  carrying  out  tb.  ptovuion.  of  till,  action,  tne  Prmldent  U 
*"f?rT?*«ta»>U^  ^^  pr«cnb«  th»  duue.  and  function,  of 
'"IST^ritJll^r^'pr^rlbe  th.  dutl-  and   f^mctlon.   of   an, 

•*;:r?rS?i4Snk.    Pow.™    conf^r^l    „pan    him    und«    t^H. 

MCtlon  to  an,  gov«mm«ntai  agency: 

id)  To  rnaia  cootracta  and  granta:  and  ^„„.,,^ 

(e)   To  acquir*.  by  purchi-.  or  b,  powar  of  eminent  domaln- 

I  will  eliminate  that — 
>n«  rmml  oroDcrtv  Of  an,  toter«at  therein,  and  lmpnrr«.  deTelop. 

propcrt,.  or  lnt«re«t  thareln. 

I  thtnk  that  covers  the  matter. 

Mr.  srmWER.  The  amendment,  as  now  read,  consu- 
totes  the  entire  amendment? 

Ifr   WHEELER.    It  constitutes  the  entire  amendment. 

Mr  STEIWER.  Am  I  Justified  in  my  conclusion  and  un- 
derstanding that  the  paragraph  which  appeared  In  the  Pnnt«d 
amendment  at  the  top  of  page  2.  and  which  Provided  relief 
from  clvtl-semce  laws  and  the  ClassiflcaUon  Act.  has  been 

eliminated? 

That  has  been  eliminated. 

I  am  very  glad  that  provision  has  been 


July  22 


Mr.  WHEELER. 
Mr.  STEIWER. 
ehmlnated. 

Mr.  WHEELER 


aar  wxxx.r.^-»**.  The  only  purpose  I  have  in  mind  In  of- 
fering this  amendment  is  to  take  up  the  options  which  are 
now  outstanding,  which  have  been  executed  by  farmers  all 
over  the  country.  The  represenUtives  of  the  Department 
went  out  and  took  these  options,  thinking  they  had  the 
money  with  which  to  purchase  the  land.  They  Induced  the 
fanners  to  sign  the  options.  Many  of  the  farmers  made 
nroTtslons  for  going  somewhere  else,  and  some  did  not  plant 
crops  relying  upon  the  fact  that  they  had  entered  into  these 
options-  and  I  feel  that  the  Government  is  under  a  duty  to 
carry  out  this  program  with  the  farmers  In  the  case  of  thj 
options  whlrti  have  been  taken. 


Mr    NORBECK.     Mr.  President,  the  matter  goes  a  "ttle 
further  than  that.     Field  men  assured  the  farmers  that  U 
they  would  sign  the  options  the  deal  would  go  through. 
Mr.  WHffiXER.    Absolutely. 

Mr  STEIWER.  In  view  of  the  explaiMiUon  which  the 
Senator  now  ma^s.  would  there  be  any  objection  to  an  ex- 
press stipulation  in  the  amount  that  the  money  is  to  be  used 
for  the  purposes  which  the  Senator  from  Montana  now  out- 
lines to  the  Senate? 

Mr  WHEELER.  Not  the  slightest.  I  thought  that  was 
what  It  did  It  does  not  say  "  the  options  already  executed  ", 
but  I  should  not  have  any  objection  to  that  language  bemg 
in  the  amendment  if  the  Senator  feels  it  should  be  there 

Mr  STEIWER.  In  view  of  the  amendment  to  the  amend- 
ment to  which  the  Senator  from  Montana  now  draws  my 
attention,  may  I  ask  whether  there  is  any  provision  protect- 
ing the  local  tax  agencies  from  loss  of  the  land  acquired  by 
the  United  States? 

Mr.  WHEELER.    No;  there  is  not. 

Mr.  STEIWER.  Did  the  Senator  purposely  exclude  such 
a  provision  from  the  amendment? 

Mr  WHEELER.  I  purposely  excluded  it.  because,  quite 
frankly  I  felt  that  it  would  be  a  rather  dangerous  policy  to 
adopt  to  have  the  Congress  say  that  the  Government,  for 
an  indefinite  period  of  time,  would  pay  the  taxes  upon  the 
lands  it  might  purchase.  I  expressly  and  purposely  elimi- 
nated that. 

Mr  STEIWER.  What  Is  to  be  the  treatment  of  a  school 
district,  we  will  say.  in  which  one-half  or  two-thirds  of  all  the 
taxable  property  Is  removed  from  the  Ux  roU.  under  Uie  pro- 
posal now  made  by  the  Senator  from  Montana? 

Mr    WHEELER.     Let  me  say  to  the  Senator  that  at  the 
present  time,  as  the  Senator  weU  knows,  there  is  not  any 
farmer  who  can  make  a  Uving  on  these  submarginal  lands. 
I  will  venture  to  say  that  in  the  Senator's  SUte.  as  in  my 
aute  and  in  many  of  the  other  SUtes,  where  farmers  are 
Uving  upon  these  submarginal  lands,  the  taxes  have  not  been 
paid  for  many  years,  and  the  lands  are  in  the  name  of  the 
particular  county  where  they  are  located.     We  have  not  only 
an  economic  but  a  social  problem  to  deal  with,  because  when 
we  leave  people  upon  land  where  they  cannot  make  a  living 
we  have  had  to  grant  relief  to  them  out  of  the  Public  Treas- 
ury of  the  United  SUtes;  and  during  the  past  few  years,  be- 
cause they  could  not  make  a  Uving.  their  lands  have  been 
held  for  taxes  by  the  county.     They  cannot  redeem  the  Uxnds, 
and  the  county  is  getting  no  taxes  out  of  them  at  the  present 
tmie  in  the  case  of  practicaUy  all  these  submarginal  lands. 
The  submarginal  lands  are  the  only  lands  that  have  been 
optioned,  and.  as  a  matter  of  fact,  those  lands  never  shouid 
have  been  homesteaded  in  the  first  Instance. 

As  the  Senator  wiU  recaU.  a  few  years  ago  the  great  rail- 
road systems  of   the   United  States,   from  one  end   of   this 
country   to   the  other,   advertised   lands   in   the   West,   and 
showed  glowing  pictures  of  what  crops  could  be  raised  upon 
those  lands     They  brought  people  out  from  the  Middle  \^est 
and  the  East  and  located  them  upon  those  lands,  and  those 
neople  have  never  been  able  to  make  a  Uving  there.     Some 
~me  out  with  a  few  thousand  doUars.  and  lost  every  cent 
thev  had   but  they  have  had  to  Uve  there,  and  the  purpose 
of  the  pendmg  proposal-and  I  thmk  it  is  a  perfectly  proper 
proposal-is  to  take  those  people  off  those  submargmal  lands 
andVu  them  on  some  urrigated  lands  where  they  can  make  a 
Uvmg     Then  they  would  be  contented  citizens.     Instead  of 
tending    toward    sociaUsm.    the    amendment    tends    in    the 
other   direction.     It    would    take   the    people    off    this   Uind 
where  they  cannot  make  a  Uving  and  put  them  on  land 
where  they  can  make  a  Uving,  where   they   can  brmg   "P 
their  children  in  a  decent,  orderly  fashion,  and  send  them 
to  the  public  schools.    We  would  make  better  citizens  of 

them.  11      f  I, 

Mr  STEIWER.    Mr.  President.  I  have  no  quarrel  at  all  witn 

the  ideaUsm  of  the  Senator  from  Montana.    However.  I  regret 

i  that  this  amendment  is  not  better  calculated  to  carry  out  the 

purpose  which  he  has  so  eloquently  outUned  to  the  Senate. 
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Mr.  SHIPSTEAD.    Mr.  President,  can  the 
Montana  teU  me  what  Is  the  average  price  of  ttMfij 
for  these  options? 

Mr.  WHEELER.    I  am  sorry  I  cannot  give 
I  know  it  is  a  very  small  amount.    In  some 
low  as  $2  or  $3  an  acre,  as  I  recall. 

Mr.   SHIPSTEAD.    The  tax  question  mc 
Senator  from  Oregon.  I  think,  has  broader 
have  been  Indicated  here.    Many  of  the  count 
not  aU  submarginal  lands;  they  are  not  all 
called  "  desert  area."    There  are  some 
practically  every  State  of  the  Union. 

In  some  of  the  counties  where  there  are 
the  Government  buys  the  land,  and  the 
school  district  are  in  debt — have  braid  issues 

For  instance,  a  school  district  may  be 
county   may   be  bonded   a   certain 
large,  sometimes  small,  on  the  submarginal 
the  Government  buys  them,  whether  for 
tended  by  this  bill  or  for  reforestation 
the  forest  areas  of  the  Federal 
taken  out  of  taxation  of  the  local  community. 
ing  settlers  then  must  bear  the  burden  of 
which  sometimes  Ls  doubled  upon  the  cit 
There  is  a  very  serious  problem  involved  in 
chase  of  land.    These  cititzens  who  remain 
entitled  to  have  some  relief.    Under  this 
Government  in  effect  doubles  the  taxation 
instances,  upon  those  who  remain,  maintain 
emment.  and  maintain  their  local  school 
when  the  Federal  Government  purchases  the 
vision  should  be  made  for  it  carnring  the 
local  government  according  to  the  value  of 
United  States  possesses  in  the  community. 

The  purchase  of  this  land  and 
indebtedness  upon  the  remaining  settlor  is 
sition;  it  is  not  equitable;  It  is  not  good  m€ 
eral  Government  to  buy  this  land  at  what 
get  it  and  then  leave  the  burden  imposed 
the  remaining  settlers. 

Mr.  WHEELER.     Mr.  President.  wiD  the 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  WHEELER.    Let  me  call  attention  to 
pointed  out  a  moment  ago,  that  the  Senator 
in  the  State  of  Minnesota,  tctr  instance. 
lands  have  practically  all  been  bought  in  \ty 
taxes.    The  same  thing  is  true  in  practicaUy 
that  the  people  have  not  been  able  to  pay 
sequently  it  does  not  mean  any  more  burden 
of  the  i)eople  where  they  take  these  lands 
people  cannot  make  a  living  upon  them. 
make  a  Uving  upon  them.  It  is  not  any  fi 
the  people  of  the  iMtrticular  county.    On 
would  reUeve  the  burden  resting  upon  the  nAi^ 
because  the  people  of  the  county  are  going  U^i 
those  people  if  they  cannot  make  a  living 
burden  on  the  community. 

Mr.   SHIPSTEAD.    What  the  Senator 
accurate.    However,  where  land  is  being 
Government — for  instance,  for  the  Superior 
est,  in  the  State  of  Minnesota,  and  also  in 
gan  and  Wisconsin,  where  reforestation 
in  progress — much  of  the  land  has  been 
companies.    The   lands   have   been   defc 
panies  have,  however,  paid  taxes  because  of  tlM  1 
lands  had  potential  value,  in  that  they  have 
them.    Sometimes  the  value  of  the  ore  is  noit 
land  has  a  potential  value  for  iron-mining 
iron  mines  not  having  been  devek^ed,  the 
not  having  been  thoroughly  ezidored,  we  do 
the  value  is,  but  it  has  such  a  potential  value 
companies  have  paid  taxes  on  it. 

When  the  Federal  Government  buys  land  it^ 
face  rights,  and  that  takes  the  land  off  the 
lumber  companies  reserve  the  mineral  rl^ts*^ 
the  surface  of  the  land  upon  the 
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escape  paying  taxes,  but  they  retain  what  may  be  a  very 
valuable  asset.  The  remaining  settlers  must  carry  the  bur- 
den of  paying  off  the  interest  and  the  principal  of  whatever 
bonded  indebtedness  the  region  may  have  Incurred.  So  I 
say  the  matter  should  be  more  thoroughly  explored. 

Mr.  WHEELER.  Mr.  President,  in  conjunction  with  the 
Senator  from  Wyoming  [Mr.  OTyfAHONXT]  I  have  further 
modified  the  amendment  and  limited  it  so  that  it  will  take 
care  of  only  those  lands  upon  which  options  have  been 
granted  at  the  effective  date  of  the  enactment  of  the  law. 

Mr.  SHIPSTEAD.  Mr.  President.  I  am  going  to  object  to 
that,  because  if  the  bill  has  merit,  it  should  extend  to  other 
people  than  those  who  already  have  been  able  to  sign 
options. 

Mr.  WHEELER.  I  desire  to  call  the  Senator's  attenticm 
to  the  fact  that  this  is  a  situation  where  the  Department 
has  been  authorized  to  obtain  options,  and  has  obtained 
them,  and  the  people  who  signed  the  options  were  of  the 
opinion  that  the  Government  of  the  United  States  was  going 
to  carry  them  out  in  good  faith. 

If  some  relief  shall  not  be  afforded,  these  people  will  be 
left  up  in  the  air,  in  many  instances  without  having  put  in 
crops,  niey  have  made  arrangements  to  move  off  the  land, 
and  it  would  Just  leave  them  up  in  the  air. 

If  it  should  be  decided  that  we  should  further  extend  the 
law.  that  would  be  sdl  right,  but  in  the  amendment  I  merely 
provide  the  following: 

That  in  order  to  develop  a  national  program  of  land  otmaerva- 
tion  and  utilization  there  U  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  i4>proprlated.  to  be  used  In 
the  discretion  and  xinder  the  direction  ot  the  President,  to  be 
immediately  available,  and  to  remain  available  untu  expended,  the 
smn  of  $50,000,000. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield 
right  there? 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINGS.  I  was  wondering  why  the  Senator  did 
not  provide  that  the  $50,000,000  should  be  paid  out  of  the 
$4,880,000,000,  instead  of  our  appropriating  a  new  $50,000,- 
000.  I  wish  also  to  inquire  whether  or  not  that  would  nec- 
essarily upset  the  President's  Budget.  He  has  insisted  time 
and  again  that  if  amounts  very  much  smaller  than  this,  a 
$16,000,000  item,  for  instance,  should  be  appropriated,  it 
would  be  necessary  to  levy  new  taxes.  It  seems  to  me  it 
would  be  more  reasonable  and  would  be  more  nearly  in  line 
with  what  the  President  desired  if  it  should  be  provided  that 
the  $50,000,000  must  be  paid  out  of  the  $4,880,000,000.  I 
merely  wanted  to  call  the  Senator's  attention  to  that  sug- 
gestion. 

Mr.  WHEELER.  In  reply  I  merely  wish  to  say  that  it 
would  establish  a  precedent  which  we  do  not  want  to  estab- 
li£33  at  this  particular  time.  Others  might  come  and  say  that 
some  appropriation  they  desired  should  be  taken  out  of  the 
$4,880,000,000. 

Mr.  HASTINGS.  Ilie  $50,000,000  the  Senator  is  now  ask- 
ing to  have  appropriated  would  in  itself  be  a  very  expensive 
precedent. 

Mr.  WHEELER.    Let  me  say  to  the  Senator  from  Or^on 

that  I  have  inserted  in  the  amendment  a  provision  reading 

as  follows: 

Provided.  That  no  lands  shall  be  so  acquired  unless  prior  to  the 
effective  date  of  this  act  options  had  already  been  made  for  their 
piirchase. 

Mr.  VANDENBERG.  Mr.  President,  pursuing  the  inquiry 
submitted  by  the  Senator  from  Delaware,  may  I  ask  if  the 
original  $50,000,000  which  the  Senator  is  now  proposing  to 
bail  out  was  not  part  of  the  $5,000,000,000  work-relief  measure? 

Mr.  WHEELER.  My  understanding  is  that  there  was  no 
amount  specified. 

Mr.  VANDENBERG.    But  that  was  the  contemplation. 

Mr.  WHEELER.  It  was  the  contemplation  that  part  of  the 
money  appropriated  in  the  measure  referred  to  was  to  be  used 
for  this  purpose. 

Mr.  VANDENBERG.  Very  well.  Then  If  the  amount  be 
now  taken  out  of  the  general  fund  instead  of  out  of  that  fund 
we  have  simply  increased  by  $50,000,000  the  Tugwell  "  pot  " 
n^ch  Ls  to  be  used  in  these  experiments.   Is  that  not  true? 
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Mr  WHEELER.  No:  I  do  not  think  th»t  is  true  at  aU  I 
do  not  think  the  Senator  to  quite  fair  when  he  says  that  It  Is 
to  STput  into  the  Tu«weU  '  pot  "  '°yf^^,^°^^^'  ^ 
cau«  Sat  is  not  correct.  The  truth  about  rt  is  "^l^fV^ 
nota  TuKweU  "  pot "  and  had  nothing  to  do  with  Mr  T^lg- 
^U  ^STSUtSq  which  has  been  suggested  was  outlined 
JSt  onS^^Sy'SJXlnlstratlon  but  it  was  sugg«^  ^  had 

been  before  the  people  of  this  country  many  y«^  Prio^t^ 
STtimeTh^  B^Tugwell  was  heard  of  In  connection  with 

"tl^'vANDSBERO.    Will  the  Senator  further  yield? 

Mr.  WHEELER.    I  yield.  j.-„4t«„T, 

Mr  VANDENBERQ.  Let  us  withdraw  the  definition^ 
although  I  still  cling  to  it.  The  basic  proposition  about 
wiSi  I  am  askiii  t£e  Senator  is.  If  this  $50,000,000  Is  not 
taken  out  of  the  $5,000,000,000  fund,  does  it  not  Increase  by 
$50  000  000  the  sum  which  is  used  In  this  type  of  enterprise? 
Mr  WHEELER.  Of  course;  there  is  no  Question  about 
UuTt  However.  If  a  Senator  should  ask  for  $50,000,000  to 
buUd  some  more  battleships,  we  would  hardly  hf*'  one  single 
peraoD  ralae  his  Tolce  in  protest  against  it  on  the  floor  of  the 

Senate. 

Mr.  VANDENBERO.    Oh.  yea. 

Mr  WHEELER.  We  would  hear  the  Senator  from  Michi- 
gan I  agree,  but  we  would  hear  very  Uttle  protest  if  we  were 
to  akk  for  $50,000,000  for  battleships,  or  for  wax  naa^eilaU.  or 
for  something  of  that  kind,  but  when  we  ask  for  $50,000,000 
for  the  purpoae  of  carrying  out  for  the  fanners  of  the  country 
a  project  with  reference  to  land  which  has  ahready  been 
opUoned.  and  when  the  money  Is  to  be  used  only  to  carry  out 
^  agreement  which  has  already  been  authorized,  and  to 
carry  out  a  policy  laid  down,  then  protest  is  made. 

li£r  VANDENBERQ.  Can  the  Senator  from  MonUna  teU 
me  whether  included  within  the  boundaries  of  this  particular 
appropriaUon  are  the  farmers  in  the  Matanuska  Valley  in 
Alaska?    Are  they  included?  ^    ♦,         „ 

Mr  WHEELER.  No;  the  Senator  knows  perfectly  weU 
they  are  not  Included,  because  no  option  has  been  taken 

there.  .  .... 

Mr.  HASTINQS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

til.  HASTINGS.  I  was  not  protesting.  I  was  merely  ask- 
ing why  If  It  was  necessary  to  provide  the  $50,000,000.  It 
could  not  be  done  merely  by  directing  that  the  $50,000,000  be 
paid  out  of  the  $4380.000.000  appropriaUon  heretofore 
made?    That  latter  amount  has  surely  not  been  spent  as  yet. 

Mr  WHEELER.  I  am  not  In  position  to  answer  that  ques- 
tion. It  may  be  worked  out  In  conference  along  that  line. 
What  I  am  asking  the  Senate  to  do  is  to  let  this  amendment 
go  to  conference,  and  there  it  may  be  necessary  to  do  as  the 
Senator  suggests,  I  am  not  prepared  to  say  at  this  time 
whether  or  not  the  amount  should  be  taken  out  of  the 
$5  000  000  000  appropriation.  It  may  be  that  the  conferees 
will  be  entirely  willing  that  it  should  be  worked  out  In  that 
way  but  I  now  ask  that  it  go  to  conference,  and  let  us  see  if 
it  can  be  worked  out.  because  It  is  necessary  that  the  Govern- 
ment keep  faith  with  the  farmers  In  cases  where  it  has  taken 

options. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Montana  on  the  amendment  has  expired. 

Mr.  SHIPSTEAD  rose. 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 

Minnesota  want  the  floor? 

Mr.  SHIPSTEAD.  I  will  take  the  floor  only  for  the  pur- 
pose of  fgfc^^ng  the  Senator  from  Montana  a  question,  but 
first  I  should  like  to  make  a  sUtement. 

Mr.  McCARRAN.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 

Mr.  McCARRAN.  I  am  trying  to  understand  correctly 
the  amendment  offered  by  the  Senator  from  Montana.  I 
understood  he  had  presented  a  printed  amendment  which 
has  been  lying  on  the  desk.  Now  I  understand  that  he  is 
(Bering  an  aooezKiment  which  would  be  an  amendment  to  an 
amendment.  The  reason  I  am  making  the  Inquiry  is  that  I 
desire  to  offer  an  amendment  to  the  Senator's  amendment, 
but  I  wish  to  kxkow  whether  it  would  be  in  the  third  degree. 
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I  do  not  know  whether  I  would  have  a  right  to  offer  an 
amendment  to  his  amendment  or  not. 

Mr  WHEELER  I  withdrew  the  other  amendment,  m 
fact  I  did  not  offer  it.  but  I  offered  the  amendment  now 
pending  in  heu  of  the  amendment  I  had  printed  and  lying 
on  the  table.     I  did  not  offer  the  original  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mon- 
tana withdrew  his  orlgmal  amendment,  so  there  is  only  one 
amendment  pending  at  the  present  time.  ^     ,^,, 

Mr  McCARRAN.  After  the  Senator  from  MinnesoU  [Mr. 
SHirsTEAD]  has  concluded,  he  having  the  floor  at  this  time^ 
should  like  to  offer  an  amendment  to  the  amendment  of  the 
Senator  from  Montana. 

Mr  SHIPSTEAD.     Mr.  President.  I  should  like  to  have  the 
attention  of  the  Senator  from  Montana  for  a  moment     Of 
course   we  know  when  we  buy  a  piece  of  property  and  there 
is  any' indebtedness  against  that  property  provision  must  be 
made  for  the  bquidation  of  the  debt.    U  a  man  has  a  mort- 
gage on  a  farm  or  a  house  the  mortgage  must  be  taken  into 
consideration,  because  the  creditor  has  an  equity:  he  has  a 
right    and  he  must  be  taken  care  of.     Provision  is  made  in 
the  sales  price  either  that  out  of  the  money  paid  to  the  equity 
holder  sufficient  is  paid  to  satisfy  the  mortgage  or  the  pur-  • 
chaser  assumes  the  mortgage.     When  the  Federal  Govern- 
ment goes  into  a  county  or  a  State  and  buys  property  against 
which  there  is  an  indebtedness,  a  liability,  it  is  certamly  fair 
and   just  that   the   Federal  Government  shall   assume   ite 
share  of  the  indebtedness;  that  some  provision  shall  be  made 
to  discharge  that  indebtedness. 
Mr.  OMAHONEY.     Mr.  President,  will  the  Senator  yield .> 
Mr   SHIPSTEAD.     I  will  jrield  in  a  moment. 
In  the  case  of  a  county  where  bonds  have  been  issued,  or 
in  the  case  of  a  school  district  where  bonds  have  been  issued. 
for  the  Government  to  pay  a  sufficient  amount  to  get  UUo 
and  leave  the  incurred  indebtedness  to  be  paid  by  the  re- 
maining setUers  leaves  a  problem  by  placing  an  unjust  bur- 
den upon  those  settlers.  ^     *w.   u 

I  am  asking  the  Senator  from  Montana  what  he  think.i 
of  an  amendment  which  I  intend  to  offer  to  his  amendment 
which  wiU  can  upon  the  Government  to  pay  its  just  share  of 
the  indebtednes^-the  pubUc  debt^-against  whatever  land  li 

purchased.  .       ^ 

Mr  WHEELER.  I  do  not  agree  that  the  Government 
should  do  so.  The  Government  has  purchased  land  for  tho 
Indians  in  various  sections  of  the  United  States  and  taken 
it  off  the  county  rolls.  That  has  been  done  in  several  States. 
The  question  has  never  been  raised  from  the  legal  stand- 
point, and  I  do  not  think  there  is  anything  to  it  from  the 

legal  sUndpoint.  ,     *     j     , 

Mr  SHIPSTEIAD.  Of  course,  it  has  no  legal  standing 
unless  we  make  It  legal;  that  is  what  I  am  trymg  to  do. 

Mr  WHEELER.  Bubmarginal  lands,  and  the  people  Uving 
upon  them,  when  they  cannot  make  a  Uving.  are  a  burden  to 
the  community  and  a  burden  to  the  county  rather  than  a 
benefit  to  it;  and.  if  we  look  at  it  from  the  standpoint  as  to 
whether  or  not  they  are  a  burden  or  a  benefit  to  the  com- 
munity, with  the  idea  that  the  community  or  the  county 
is  going  to  lose  something,  other  questions  fade  in:o 
insignificance.  .  ,   - 

Mr.  OMAHONEY.     Mr.  President.  wUl  the  Senator  yiek.? 

Mr.  WHEELER.     I  yield. 

Mr  O'MAHONEY.  I  desire  to  caU  the  Senator's  atten- 
tion to  the  fact  that  there  is  now  pending  before  the  Com- 
mittee on  Public  Lands  and  Surveys  a  measure  introduc<^d 
by  the  Senator  from  North  DakoU  IMr.  FrazieiI  to  accom- 
plish the  purposes  which  the  Senator  from  Montana  has  in 
mind  and  to  give  some  reUef  to  the  counties  and  school  dis- 
tricts which  would  be  affected  by  the  elimination  of  Uus 
land.  There  is  another  committee  which  is  giving  some  study 
to  the  whole  question  of  land  and  water  policies;  so  the  pro- 
gram which  the  Senator  has  in  mind  would  have  a  dir<.>ct 
bearing  upon  both  the  measures  referred  to. 

This  particular  amendment  is  designed,  as  I  understand, 
primarily  to  correct  a  defect  which  has  arisen  by  reason  of 
a  ruling  of  the  Comptroller  General.  AU  the  other  matt-ers 
will  be  gone  into  and  carefully  studied.    The  Senator  from 


1935 


CONOR] 


rAL  RECORD— SENATE 


11535 


Montana  has  modified  the  amendiiMnt 
that  at  this  time  it  was  desirable  to  ratriek 
amendment  to  the  actual  necessity  merely  of  i 
options  which  so  many  individuals  in  so  many! 
lieved  would  be  carried  out  by  the  Federal 
think  the  Senator  may  safely  allow  ttu 
until    the    proper   committees   diaU   bave 
reports. 

Mr.  SHIPSTEAD.    Does  this  amendment 
fact  that  people  have  contracted  for  land  wt 
have  money  to  p^y  for  it? 

Mr.  OlklAHONEY.    No;  my  understand tnt : 
ity  had  been  granted  for  this  sulxnarginal 
but  the  Comptroller  General  ruled  that  in 
appropriation  was  not  available  for  tbat 
work. 

Mr.   SHIPSTEAD.     It  is   proposed   to 
which  would  indicate  a  wide-spread 
thinking  of  the  settlers  who  are  (oing  to  be 
lands.    I  want  to  protect  the  settlers  who 
have  to  carry  the  burden  of  public  debt  and^ 
maintaining  local  government    lliat  has  to 
expenses.    But  the  debt  which  has  been 
and  school  purposes  ought  to  be  liquidated 
the  extent  and  in  the  proportion  to  whicb 
buys  this  land.    What  I  am  suggcstinc  for 
protecting  the  man  who  is  able  to  and 
he  is.  and  to.  make  sure  that  he  sball  not 
caused  by  the  failiu'es  in  his  community  at 
that  he  shall  not  suffer  from  their  failure, 
the  Federal  Government.    Being  of  such  a 
acter  as  this  whole  problem  ts.  it  seems  to 
Senator  from  Montana  will  postpone  action 
ment  until  the  proposal  under  consideration 
in  a  more  satisfactory  manner,  there  would 
and  justice  done. 

Mr.  WHEELER.    I  think  there  is 
about  that,  but  it  seems  to  me  that  it  would 
question  so  that  it  would  be  almost  an  imi 
out  what  it  is  intended  to  carry  out,  because 
have  to  go  into  every  community  kdA  count 
what   proportion   of   the   coimty  indel 
indebtedness  or  the  State  Indebtedness  each 
of  land  bore.    It  would  make  the  provision 
able  and  impracticable  and,  under  the 
see  how  it  could  possibly  be  worked  out. 

Mr.  SHIPSTEAD.     I  think  it  would  be 
know  how  much  a  school  district  owes;  we 
is  valued  at  for  taxation  purposes.    That 
be  taken  and  there  can  be  figured  the  proi 
the  public  debt  of  the  school  district  or  of  tlka| 
not  a  difficult  matter  at  all. 

Mr.  McCARRAN.     Mr.  Presldoit 

The  PRESIDENT  pro  tempore.    Docs  tba 
Minnesota  yield  to  the  Senator  from  Nevada?  { 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  McCARRAN.    I  should  like  to  draw 
the  Senator  from  Minnesota  to  coDditions  of 
not  at  this  time  be  cognizant,  as,  for  instance^ ' 
were  established  wholly  out  of  the  open  , 
When  the  projects  were  established  years  ago  I 
that  certain  lines  should  bound  them.    Mind ; 
dent,  all  the  land  was  then  open  publte 
say.  a  high  percentage  of  it  was.    The 
gated;  the  settlers  who  came  in  entered  into 
ments  whereby  they  paid  for  the  water  as 
land.    Then  later,  when  it  was  discovered 
projects  were  unfitted  to  produce  anythinff, 
there  were  no  settlers  who  cared  to  go  in. 
the  hardship  was  too  great,  remember  that 
at  all  times  obligated  for  the  full  amotmt. 
are  now  bearing  the  burden  of  the  full 
of  many  of  these  projects — ^I  have  one  in 
it  is  desired  that  relief  be  afforded  on 
land,  the  land  foimd  unfitted  for  actual 
land  which  when  water  is  apiriied  will  not 
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in  many  instances  water  is  a  destructive  element,  because,  by 
capillary  attraction,  it  brings  from  the  substrata  destmcttve 
substances.  The  projectors  are  bound  to  pay  that  original 
indebtedness,  and  many  of  them  desire  to  be  relieved  of  it. 
The  land  has  never  been  taken  from  the  tax  roll  because  it 
was  never  on  the  tax  roll.  It  was.  as  I  have  said,  open  public 
domain  of  the  United  States,  and  hence  not  taxable.  But  it 
Is.  nevertheless,  taxed  against  the  projectors,  because  they 
assumed  the  obligation  of  the  entire  expenditure. 

The  amendment  of  the  Senator  from  Montana,  with  one 
which  I  hope  to  have  adopted  in  connection  with  it,  would 
permit  the  Reclamation  Bureau  to  write  off — ^there  would  be 
no  loss — any  taxation,  either  to  local  or  State  car  Government. 
It  would  simply  be  a  writing  off  of  an  obllgaticm  to  whidi 
the  projectors  are  now  held  to  be  obligated. 

Mr.  SHIPSTEAD.    To  the  Government? 

Mr.  McCARRAN.  To  the  Government  only.  In  writing 
it  off  there  would  simply  be  reduced  the  burden  on  those 
who  will  remain  on  the  lands  which  are  susceptible  of 
reclamation. 

I  wanted  to  draw  the  attention  of  the  Senator,  because 
I  realize  his  zealousness  in  this  matter,  to  that  state  of 
facts  which  exists  perhaps  not  in  the  Senator's  State  but 
in  the  arid  and  semiarld  regions. 

Mr.  SHIPSTEAD.  In  the  Senator's  section  of  the  coun- 
try, where  there  are  irrigation  districts,  they  also  build 
schools  and  have  local  self-government.  What  becomes  of 
the  bonds  that  have  been  issued.  If  any.  against  projects 
for  building  schools  and  roads,  and  so  f<»lh? 

Mr.  McCARRAN.  Let  me  answer  that  question  in  this 
way:  The  bonds  have  been  issued,  perhaps,  against  a  schocd 
district  within  a  part  of  which  there  may  be  scmie  of  the 
marginal  lands  to  which  I  have  drawn  the  Senator's  atten- 
tion, but  such  submarginal  lands  constitute  no  value  to  sup- 
port the  bonds,  because  they  have  never  been  brought  into 
value  producing;  they  are  simply  lost. 

Mr.  SHIPSTEAD.  They  were  assumed  to  be  of  value  as 
an  asset  when  the  bonds  were  issued. 

Mr.  McCARRAN.  I  would  doubt  that,  for  the  reason  that 
those  who  accepted  the  bonds  naturally  took  into  considera- 
tion the  productivity  of  the  land  which  was  really  capable 
of  producing,  and  the  lands  which  I  have  in  mind  were 
never  capable  of  producing. 

The  PRESIDE34T  pro  tempore.  The  time  of  the  Senator 
from  Minnesota  on  the  amendment  has  expired. 

Mr.  McCARRAN.  I  apologize  to  the  Senator  from  Minne- 
sota for  taking  up  so  much  of  his  time. 

Mr.  VANDENBERQ.  Mr.  President,  I  move  to  amend 
the  amendment  submitted  by  the  Senator  from  Montana  by 
striking  out  the  words  "  out  of  any  money  in  the  Treasury 
not  otherwise  expended",  and  inserting  "out  of  the  money 
made  available  by  the  Emergency  Relief  Appropriation  Act 
of  1935." 

In  other  words,  Mr.  President,  we  should  be  putting  this 
expenditure  back  where  it  originated,  if  any  amendment  to 
the  amendment  of  the  Senator  from  Montana  were  adopted. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Senator 
I  will  accept  his  amendment 

The  PRESIDENT  pro  tempore.  The  Senator  from  M(m- 
tana  accepts  the  amendment,  and  the  amendment  of  the 
Senator  from  Montana  is  modified  accordingly. 

Mr.  SHIPSTEAD,  I  send  to  the  desk  an  amendment 
which  I  desire  to  offer  to  the  amendment  of  the  Senator 
from  Montana. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
from  Michigan  a  question? 

Mr.  VANDENBERQ.    Certainly. 

Mr.  FLETCHER.  I  cannot  quite  understand  this  pro- 
posaL  The  Senator  from  Montana  says  we  are  authorizing 
tltt  purchase  of  lands  which  are  worthless  and  useless  and 
upon  which  people 'cannot  make  a  living.  Why  should  they 
become  valuable  simply  by  a  change  of  owneraAiip? 

Mr.  EINQ.    It  is  socialism. 

Mr.  VANDENBERQ.  The  Senator  from  Florida  cannot 
quarrel  with  me  on  that  subject.    I  decline  to  defend  the 


CONGRESSIONAL  RECORI>-SENATE 


i 

i 


11536 

approprtatlon:  I  simply  want  to  make  sure  that  there  wffl 
not  be  a  double  appropriation.  

The  PREBIDKNT  pro  tempore.  To  the  amendment  pro- 
DoMd  by  the  Senator  from  Montana  the  Senator  from 
JZSttMOta  has  offered  an  amendment,  which  will  be  stated 

T^Tlibowlatit.  Clbuc.  At  the  end  of  the  amendment 
submitted  by  Mr.  Wnmn.  a3  modified.  It  Is  proposed  to 
Insert  the  following: 

That  the  9ecwt«7  ^  tb»  Trswury.  upon  "^J^JSlr^^^^ 
nf  th«  Intflrtor  •h»ll  pay  to  w"^  municlpalitT  or  other  poUUcai 
S«2^-Sr2?'iuJr«*u^  iBclumnt  (but  not  h.feby  Itoltli^  the 
rSrSty  or  tto.  foregoa^j)  any  county.  pTUh.  towMblp.  u^^or- 
S«»d  Ux  or  n»cl»l  MM-wnent  dUtrtct.  and  any  -chool.  fram^. 
ES«S«.  f^aiaUon.  1«t««.  a-wmr.  paTtnc.  •anltary.  port.  ImP"^' 
mJJtw  other  dlatrlct  (hCT*toaft«r  rrfarr«l  to  a.  a  "  taring  dU- 
trlct  ■'•>  in  which  landi  In  private  ownerahlp  have  been  or  are  here- 
after acquired  by  the  United  States,  an  amount  bearing  the  same 
Sroportton  to  thi  indebtedne..  of  roch  taxing  dUtrlct  outatand  ng 
kt  (£»««•  of  acqulaiUon  of  such  lands  by  the  United  State,  aa  the 
value  of  the  taAda  ao  acqulrwl  bore  or  bears  to  the  value  of  aU  the 
landa  In  such  taxing  district  at  the  time  of  such  acquisition.  Pay- 
Jnents  on  aceount  of  such  Indebtedneea  which  la  not  due  or  paJd 
on  the  date  of  enactment  of  this  act  shall  not  be  paid  until  such 
iiMlel>te>1r>e—  becofnes  due. 

sic  2  The  Secretary  of  the  Interior  shall  determine  theamoxinto 
livable  under  this  act.  the  time  of  payment,  and  the  pertons  to 
wboa  they  are  to  be  paid;  and  shall  have  authority  for  such  pur- 
nose  to  flx  the  value  of  the  U^nds  on  account  of  which  payments 
kre^made  The  determination  by  the  Secretary  of  the  Interior  of 
anv  such  amount  shall  be  final,  and  each  amount  so  determined 
■ball  be  submitted  to  the  Secretary  of  the  Treasury  together  with 

•  report  thereon  and  an  order  for  payment. 
Sac   3    All  transactions  of  the  Treasniry  Department  with  respect 

to  such  payments  shall  be  flnal  and  conclusive  upon  all  officers  of 
the  Oovernment.  except  that  all  such  transactions  shall  be  esam- 
ined  by  the  General  Accounttng  oaice  at  such  Umes  and  In  such 
manner  as  the  Comptroiler  General  of  the  United  States  shall  pre- 
•crlbe      Such  examination  shall  be  for  the  sole  purpose  of  making 

•  report  to  the  CkjngreM  and  to  the  Secretary  of  the  Treaaiiry  of 
apendtturee  In  violation  of  Uw.  together  with  such  recommenda- 
tkim  la  reepeet  thereto  as  the  ComptroUer  Oeneral  deems  advisable 

Sbc  4.  No  payment  shall  be  made  to  any  taxing  district  under 
the  provisions  of  this  act.  unless  such  taxing  district  malntAlna 
books  records,  accounts,  and  memoranda  and  permits  the  exam- 
ination of  and  produces  such  books,  records.  accounU.  and  memo- 
randa. In  accordance  with  such  regulaUons  as  the  Secretary  of  the 
Interior  shall  prescribe. 

Sac.  B.  There  U  hereby  authorized  to  be  appropriated  annually 
auch  sums  aa  may  be  nsoeasary  to  carry  out  the  purpoaes  of  thla  act. 

Mr.  8HIPSTKAD.  Mr.  President.  II  adopted,  this  amend- 
ment will  carry  out  the  general  purpose  we  have  discussed. 
Simply  stated,  it  means  that  the  Federal  Government  will 
discharge  the  present  indebtedness  proportionately  accord- 
ing to  the  amount  of  land  which  it  purchases  in  any  munid- 
paiity.  parish,  county,  or  within  the  boundaries  of  any  State. 
It  does  not  apply  only  to  the  proposed  program  of  buying 
■ubmarginal  lands  under  the  amendment  of  the  Senator 
from  Montao*.  We  have  had  a  very  serious  tax  problem 
arte  imder  purchases  by  the  Federal  Oovernment  for  vari- 
ous purposes  such  as  national  forests,  indeed,  wherever  the 
Federal  Oovernment  purchases  land- 
Mr.    VANDENBERG.     Mr.    President,    will    the    Senator 

yield? 

Mr.  8HIP8TSAD.     I  ytekL 

Mr.  VANDENBERG.  I  notice  in  the  Senator's  amend- 
ment the  amount  necessary  to  finance  this  enterprise  is  left 
anonymous.  Can  the  Senator  indicate  how  much  he  thinks 
will  be  involved  in  carrying  out  the  program  proposed  by 
his  amoKlmwit? 

Mr.  SHIP8TEAD.  I  cannot,  because,  over  the  entire 
United  States,  the  policy  of  the  Federal  Government  pur- 
chasing land  b^t  been  going  on  for  years.  I  have  no  infor- 
mation as  to  how  much  the  purchases  would  involve. 

Mr.  VANDENBERG.  Would  it  be  a  hundred  million  or 
would  It  be  five  billion?  Would  it  be  an  enormous  sum? 
What,  probably,  would  be  the  bracket  in  which  the  expendi- 
ture would  fall:  would  it  be  a  billion  dollars? 

Mr.  SHIPSTEAD.  The  Sexiator  realizes,  as  well  as  any- 
ooe.  that  we  do  not  know  bow  much  would  be  involved. 
That  would  have  to  be  determined;  tXysl  is  a  matter  of 
record.  Of  course.  If  this  amendment  shall  become  a  law. 
the  business  of  the  Government  will  be  to  determine  where 
they  are  gotng  to  purchase  land,  and  where  they  have  par- 
chased  land,  what  pubUc  debts  are  tnvolved.  A  private 
purchaser  of  land  must  see  that  he  has  title,  and  he  should 
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pay  sufficient  for  the  land  so  that  the  seller  may  discharge 

the  mortgage  and  give  him  clear  title.    So  when  a  private 

owner  sells  to  the  Government,  particularly  when  it  Is  dons 

on  a  large  scale.  I  repeat  that  it  is  not  fair  that  the  land 

should  escape  local  Ux  burdens  in  the  discharge  of  pubUc 

debts  within  the  ar«a  where  the  land  is  located,  because  la 

that  case  an  injustice  will  be  done  to  the  remaming  settleri. 

It  would  place  the  entire  Indebtedness  upon  them,  and  in 

many  instances  of  which  I  have  personal  knowledge  such  a 

i  procedure  has   made   the   tax   burden   Impossible   to   bear. 

i  Men  who  have  lived  20  or  30  or  40  years  in  a  community 

!  and  raised  families  and  supported  the  local   government s, 

!  the  township,  county,  and  local  school  districts,  have  been 

!  forced  to  leave  their  happy  homes  because  of  the  policy  of 

the  Federal  Government  of  purchasing  lands  which  would 

then  be  able  to  escape  the  paj-ment  of  indebtedness  of  the 

local    units    of    government,    and    thus   ruining    those    who 

!  remained  to  pay  such  indebtedness. 

This  is  not  suhmarginal  land  in  many  instances,  and  even 
where   there   is   submarginal   land   there   are   many   peopl.\ 
as  Senators  from  those  areas  have  told  me.  who  make   a 
I  hvlng  and  desire  to  remain.    If  we  pursue  this  policy  we  are 
I  going  to  ruin  those  people.     They  have  a  right  to  be  pro - 
:  tected     It  is  proposed  now  to  purchase  the  land  and  removu 
i  those  who  have  been  failing.     We  protect  them,  we  safe- 
guard them,  but  those  who  have  been  successful  and  who 
desire  to  remain  are  to  be  ruined  by  this  policy. 

I  have  knowledge  of  a  case  in  the  Superior  National  Forest 
of  Minnesota,  where  some  good  lands  have  been  purchased 
for  reforestation  purposes  by  the  Federal  Government,  and 
where  there  has  been  only  a  modicum  of  success.  Those 
who  remained,  who  spent  their  lives  building  up  their  farms 
and  prosperous  homes,  will  have  a  situation  created  which 
will  make  it  impossible  for  them  to  remain  longer.  Per 
that  reason  "  have  offered  the  amendment. 

Mr.   NOREECK.     Mr.  President,  may  I  ask  the  Senatcr 
from  Minnesota  a  question? 
Mr.  SHIPSTEAD.     Certainly. 

Mr  NORBECK.  Why  offer  this  amendment  to  the  amend- 
ment of  the  Senator  from  Montana?  It  is  a  broad  subjei  t 
in  itself.    Why  not  offer  it  as  a  separate  amendment  to  the 

bill? 

Mr.  SHIPST^IAD.  We  are  being  a^ed  to  pay  out  $50- 
000,000  for  submarginal  land,  and  I  thought  this  would 
be  a  good  place  to  offer  my  amendment. 

Mr.  NORBECK.  Some  of  us  might  vote  for  the  Senator  s 
amendment  in  the  one  case,  but  vote  against  it  if  he  insists 
upon  offering  It  as  an  amendment  to  the  amendment  of  the 
Senator  from  Montana.  I  am  not  attempting  to  tell  the 
Senator  what  to  do.  I  merely  asked  the  Senator  tlie 
question. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  WHEELER.  The  Senator's  amendment  sets  forth  a 
very  broad  principle  which  I  wonder  whether  the  Congrca 
may  want  to  adopt.  It  would  mean,  if  the  Government  -jf 
the  United  States  wanted  to  buy  land  for  a  post-office  site 
in  the  city  of  New  York,  that  the  Government,  before  it 
could  purchase  the  land,  would  have  to  check  up  with  the 
city  of  New  York  to  ascertain  how  much  of  the  city's 
bonded  indebtedness  would  be  borne  by  the  land  which  was 
being  purchased  for  the  post-office  site. 

If  the  Federal  Government  should  want  to  take  some 
property  for  a  national  park  or  a  national  monument  or  an 
Indian  resenratlon  or  any  other  pubUc  piUTpose,  before  it 
could  be  done  the  Government  would  have  to  pay  to  the 
community  or  the  district  or  the  coimty  or  the  city  or  the 
State  a  certain  proportion  of  its  bonded  indebtedness  which 
the  purchased  land  would  bear  to  the  general  indebtedness. 
It  would  be  quite  an  impossible  task. 

The  Senator  is  dealing  with  a  broad  general  policy,  while 
my  amendment  simply  deals  with  an  emergency  situation 
with  reference  to  certain  options  which  are  outstanding  at 
the  present  time,  the  Federal  Government  having  taken  op- 
tions from  fanners  in  the  various  States  and  now  have  them 
merely  hanging  in  the  air.    It  is  not  fair  to  those  farmers. 


when  their  options  were  taken  with  the 
the  money  would  be  paid  and  the  options  taken' 
ately,  for  the  Government  to  reimdiate  them 
because  of  some  ruling  of  a  department  the 
be  taken  up. 

We  are  dealing  with  an  immediate 
reason  why  I  ask  to  have  it  taken  care  of  in 
cause  of  the  urgent  need,  in  view  of  the  alt 
exists  at  the  present  time,  to  provide  the  moncgrj 
to  take  up  these  options.    I  hope  the  Senator 
to  have  his  amendment  attached  to  my 
cause  his  amendment  has  relation  not  only  to 
but  to  every  piece  of  private  land  the 
chase,  whether  for  a  navy  yard,  a  post-ofllce 
thing  else. 

Mr.  SHIPSTEAD.    Being  of  the  opinion 
farmers'  bill  to  help  the  farmers.  I  modify  my 
by  striking  out  the  word  "  municipalities.' 

Mr.  WHEELER.    Even  that  does  not  cbaoge 
cause  if  the  Federal  Government  went  out  to 
for  a  navy  yard  in  Virginia  or  Maine  or  any 
a  post-office  site  in  a  city  or  county  which 
bonded  indebtedness,  then  the  Oovenmient 
ascertain   what   proportion   that   particular 
bore  to  the  total  bonded  indebtedness. 

Mr.  SHIPSTEAD.    The  amendment  I  have 
the  word  "  municipalities  "  stricken  out,  oould 
New  York  City,  because  I  assume  that  poet 
in  municipalities. 

Mr.   WHEELER.    But   the   Senator's  amc 
still  apply  to  State  and  county  bonds.    State 
the  same  as  municipal  bonds.    If  the  Senator  is  < 
municipal  bonds  cover  all  the  property  in  a 
county  bonds  cover  all  the  property  in  the 
State  bonds  cover  all  the  property  in  the  Statftrl 
Government  of  the  United  States  sought  to 
a  post-office  site  in  the  city  of  New  York,  it 
figure  the  exact  proportion  that  piece  of  land 
entire  taxalale  land  of  the  city  of  New  York,  ao  < 
mine  the  proportion  of  bonded  indebtedness 
piece  of  land  bore,  and  likewise  as  to  the 
State. 

Mr.  SHIPSTEAD.    The  Senator  is  laboring 
apprehension.    My  amendment  applies  only  toj 
of  states.    It  would  not  include  State  bonds. 
elude  only  county  school  districts  and  subdli 
except  municipalities. 

Mr.  WHEELER.  I  think  the  amendment  is 
than  that.  There  can  be  no  excuse  for  appl; 
ing  communities  rather  than  to  city  commi 
Federal  Government  goes  into  the  heart  of  a 
out  the  finest  piece  of  land  for  Federal  uses, 
that  the  taxpayer  of  that  commuxlity  must  i«y 
portion  of  the  bonds,  and  the  same  thing  is 
State.  I  cannot  conceive  how  it  could  be 
we  should  adopt  that  policy  it  would  mean  the 
of  the  United  States,  with  reference  to  every 
purchased  for  its  own  public  use  and  for  the 
general  public,  would  have  to  pay  to  the 
or  city  or  State  a  certain  proportion  of  the 
Probably  the  next  thing  desired  would  be 
provide  for  the  additional  taxes  which  would 
in  the  future  because  of  the  sale  of  tbe 
land  to  the  Government.  A  policy  of  that 
public  enterprise  on  the  part  of  the 
United  States. 

Mr.  SHIPSTEAD.    The  Senator  is  again 
misapprehension.     Even    though    I    rimild 
municipalities,  he   wpuld  still  be  laboring 
apprehension.    When  the  Oovemment  goes 
pallty  and  buys  ground  for  a  public  bnfldtaig  V^ 
assets  of  the  city.    It  gives  to  the  city 
Usually,  for  instance,  if  the  Oovernment 
dollars  for  a  post  office  where  only  a  f lOOJMO 
needed,  the  taxpayers  can  afford  to  cairy 
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taxes  Involved  in  taking  off  the  tax  roll  a  lot  or  a  block,  be- 
cause the  Oovemment  is  adding  to  the  assets  of  the  city. 

When  the  Oovemment  goes  into  a  farming  community 
and  removes  farmers  from  lands  where  they  cannot  make 
a  living.  It  adds  to  the  tax  burden  of  those  remaining;  so 
the  effect  of  the  goverzunental  policy  in  farming  arau  is 
quite  the  opposite  of  that  in  purchasing  land  in  a  munici- 
pality. 

However,  in  view  of  the  zealous  purpose  of  the  Senator 
from  Montana  to  rectify  the  error  which  has  been  made  by 
Government  agents  contracting  for  land  where  they  have 
no  funds  with  which  to  purchase  it,  I  shall  withdraw  this 
amendment,  and  press  it  either  as  a  separate  bill  or  as  an 
amendment  to  some  bill  in  the  future. 

Mr.  WHEELER.    I  thank  the  Senator. 

Mr.  GLASS.  Mr.  President,  I  shall  not  address  myself  to 
the  merits  of  the  amendment  proposed  by  the  Soiator  from 
Montana  [Mr.  Wheklks],  because  we  have  spent  so  much 
of  the  taxpayers'  money  which  ought  not  to  have  been  sprat 
that,  without  knowing  anything  about  the  merits  of  the  Soia- 
tor's  amendment,  I  should  readily  and  cheerfully  guess  that 
it  has  more  merit  than  many  things  which  have  been  done. 
I  desire,  however,  to  correct  a  misapprehension. 

llie  Senator  made  the  statement  that  his  proposition,  or  a 
somewhat  similar  proposition,  was  contained  in  both  tbe 
House  and  Senate  forms  of  the  joint  resolution  when  it  went 
to  conference,  and  that  in  some  msrsterious  way  it  was 
omitted  from  the  conference  report.  Of  course,  that  is  not 
true,  and  could  not  be  so,  because  had  the  conferees  tmder- 
taken  to  omit  from  their  report  matter  which  was  c(mtained 
in  both  the  House  and  Senate  versions  of  the  Joint  resolution, 
a  point  of  order  could  have  been  made  against  the  report 
and  the  entire  measure  sent  back  to  conference. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  WHEELER.  Let  me  say  that  the  Senator  from  South 
Dakota  [Mr.  Norbick]  was  the  one  who  called  my  attention 
to  that  matter,  and  I  made  the  statement  upon  the  basis  of 
what  the  Senator  from  South  Dakota  stated  to  me  with 
reference  to  it. 

Mr.  NORBECK.    That  is  correct. 

Mr.  GLASS.  It  is  a  mistake.  I  have  not  had  time  this 
morning  to  examine  the  Rxcord  fully,  but  I  have  before  me 
the  joint  resolution  as  it  went  to  conference  from  the  Senate, 
and  nothing  exactly  akin  to  the  amendment  now  proposed 
by  the  Senator  from  Montana  was  in  the  Joint  resolution  as 
it  went  to  conference  from  the  Senate. 

I  recall  very  distinctly  that  I  voted  In  committee  for  the 
proposition  submitted  by  the  Senator  from  South  Dakota, 
and  hoped  It  might  be  adopted  by  the  Senate;  but  it  was  not 
adopted  by  the  Senate,  and  it  did  not  go  to  conference.  Per- 
haps it  was  not  adopted  by  the  Senate,  though  I  have  not 
been  able  to  examine  the  Rxcoro  thoroughly,  because  It  was 
contended  that  reclamation  projects  were  distinctly  em- 
braced in  the  joint  resolution  as  reported  from  the  Senate 
committee;  and  not  only  were  reclamation  int>ject8  embraced 
in  the  joint  resolution  but  it  was  declared  that  funds  made 
available  by  the  joint  resolution  might  be  used,  in  the  dis- 
cretion of  the  President,  for  the  purchase  of  farm  lands. 

With  those  two  provisions  In  the  j<An.t  resolution,  and  with 
the  further  provision  authorizing  the  use  of  $330,000,000 
for  grants  or  loans  for  miscellaneous  purposes,  it  was  urged 
that  the  proposition  In  the  exact  form  presented  by  the  Sena- 
tor from  South  Dakota  was  not  necessary. 

I  simply  wish  to  acquit  the  conferees  of  having  surrep- 
titiously, or  otherwise,,  eliminated  fr(Hn  their  report  anything 
which  was  contained  in  both  versions  of  the  joint  resolution, 
because  that  could  not  have  occurred. 

Mr.  NORBECK.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yiekL 

Mr.  NORBECK.  No  one  knows  better  than  tbe  Senator 
from  South  Dakota  that  that  could  not  be  done.  Tlie  point 
which  perhaps  I  failed  to  make  clear  was  that  the  Honee 
language  was  «^hawg*K<     Hie  language  in  the  Senate  version 
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of  the  joint  nKolulion  was  not  the  same  as  in  the  House 
version. 

Mr   GLASS.     No. 

Mr     NORBECK.     But   the   same   subject    matter   was    tn 
both  measures,  and  it  was  lost.     I  do  not  claim  that  the  I 
conferees  exceeded  their  rights  at  all. 

Mr  GLASS  I  do  not  concede  that  it  was  lost  The 
Comptroller  General— who  has  made  a  ruling  on  the  sub- 
ject so  the  Senator  from  Montana  says— thmks  it  was  losv 
but  I  do  not  think  so.  Certamly  it  was  not  the  intention 
o/  the  conferees  to  lose  it. 

Mr  NORBECK.  I  maintain  that  this  was  authorized 
both  by  the  House  and  by  the  Senate,  but  it  is  not  author- 
ized m  the  Joint  resolution  as  we  finally  passed  it.  That 
Ls  all  I  claim.  ! 

Mx.  McCARRAN.  Mr.  Presulent.  I  send  to  the  desk  and 
ask  to  have  read  an  amendment  to  the  amendment  of  the 
Senator  from  Montana  (Mr.  WotilmI.  which  I  have  sub- 
mitted to  him,  and  which  I  hope  he  will  accept. 

The  PRZSIDINO  OPPICER  'Mr  OTblAHomY  In  the 
chair).    "Hie  amendment  to  the  amendment  will  be  stated. 

The  Cfoxr  Clmmk.  At  the  end  of  the  amendment  it  is 
proposed  to  add  the  following: 

Provided  further.  That  whererrr  In  »ny  Federal  reclamation 
project  \h»T%  exUt  ■ubmArglnal  IjumIb  against  which  or  by  reason 
Ol  which  th«  reciamatlon  settlers  are.  by  reMon  of  contract  with 
the  Oovernment  oX  the  Unitetl  States  or  the  Reclamation  Bureau, 
obligated  for  payment,  such  submarglnal  lands  may  be  eliminated 
from  such  projwrt  and  any  redSkOMtkjn  charge  agalnat  such  lands 
canceled. 

The  PRE8IDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Nevada  to  the 
amendment  of  the  Senator  from  Montana. 

!^.  WHEELER.  I  have  no  objection  to  the  amendment. 
As  a  matter  of  fact.  I  understand  that  is  the  policy  which 
the  Department  is  following  at  the  present  time  wherever  it 
can  do  so. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

The  question  Is  on  the  rtunwHlment  of  the  Senator  from 
Montana,  as  amended. 
Mr.  AUSTIN.     I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adams 

Aahiir«t 

Austin 

Bachman 

Bailey 


Barbour 
BarUey 
BUbO 


Bone 

Borah 

Brown 

BuUUey 

Bulow 

Burke 

Byrd 

Byrves 

Capper 

Caraway 

Carey 

Chafes 


Connaliy 

OoolKlce 

Costtgan 

Davla 

DtcklBson 

Donahey 

Duffy 

netcher 

rraxter 

Oeorga 

Oerry 

Otbaon 

CMmb 

Hale 

Harrison 

RaatlBCs 

Hatch 

Baydec 

Bolt 

Jobnaoa 

Keyea 

Kmg 


La  Pollette 

Locan 

Loaergan 

L<ong 

McAdoo 

McCarran 

McOUl 

McKellar 

McNary 

Malooey 

Me  teal  r 

IClnton 

Moore 

Murphy 

Murray 

Nor  beck 

Norrts 

Nye 

Olteboney 

Overton 

Plttman 

Pope 


RadcUffe 

Reynolds 

Robinson 

Russell 

Schall 

Schwellenbach 

Shipstead 

Smith 

Stelwer 

Thomas.  Okla. 

Townsend 

Trammell 

Truman 

Tydlngs 

Vsntlpnherg 

Van  Nuya 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDINa  OFFICER.  Eighty -six  Senators  having 
answered  to  ttaelr  names,  a  quorum  is  present. 

The  question  Is  on  agreeing  to  the  amendment  of  the 
Senator  from  Montana  [Mr.  Whxilct]  as  modified  and 
amended.    The  amendment  to  the  amendment  will  be  stated. 

The  Crisp  Clkik.  It  is  proposed  to  insert  the  ToUowlng 
at  the  end  of  the  blU: 

Sac.  — .  In  ortler  to  develop  a  national  program  of  land  conacr- 
TStlon  and  hmd  titllliatJon.  there  ts  hereby  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  to  be  uaed 
la  Um  tflaaretloa  aad  under  the  direction  of  the  President,  to  be 
Inunediataiy  available  and  to  remain  available  untU  ex{>ended,  the 
sum  of  ifiO.OOO.OOO.  This  appropriation  shall  be  available  for  the 
■equlsltlon  of  — bmarglnal  l&nd  aad  its  reUrwncnt  Clrom  agricul- 
tural ua*  o«ta«r  than  for  gmhug  porpcwea. 

la  carrying  out  the  provisions  at  this  section  the  President  la 
authortaad: 


(a)  To  establish  and  prescribe  the  duties  and  functions  of  gov- 
eriimenlal    aaeiicles. 

ibi  To  utilize  and  prescribe  the  duties  and  functions  of  any 
Kovernmental   agency. 

(CI  To  delegate  the  powers  conferred  upon  him  under  this 
section   tu  any    K()\ernmfiital   R^jency. 

(d)    To  mukf  contract*  and  grants,    and 

fc)  To  acquire,  by  purchase,  any  real  property  or  any  interesx 
therein  In  accordance  with  the  policy  herein  set  forth 

Any  proceeds  or  recelpU  derived  by  the  President  by  virtue  of 
the  activities  conducted  pursuant  to  this  section  shall  be  available 
to  the  President  us  a  revolvun?  fund  to  be  used  In  the  furtherance 
of  this  section  Prorid^-d,  That  no  lands  shall  be  so  acquired 
imle.sa  prior  to  the  effective  date  of  this  act  options  had  already 
been  made  for  their  purrha.se:  Frovided  further.  That  wherever  In 
any  Federal  reciamatlon  project  there  exist  submarglnal  lands 
against  which  or  by  reason  of  which  the  reclamation  »etUere  are. 
by  reason  of  contract  with  the  Government  of  the  United  State* 
or  the  Reclamation  Bureau,  obligated  for  payment,  such  submar- 
glnal lands  may  be  eUminated  from  such  project  and  any  reclama- 
tion charge   against   such   lands  canceled. 

Mr.  DICKINSON.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered- 

The  amendment  was  agreed  to. 

Mr.  VANDENBERO.  Mr.  President.  I  offer  an  amend- 
ment, and  I  call  the  attention  of  the  senior  senator  from 
Georgia  (Mr.  George  1  to  it  as  it  la  read,  because  I  wish  to 
ask  him  a  question  regarding  it. 

The    PRESIDING    OFFICER.     The    amendment    will    be 

stated. 

The  Chiet  Clihk.  It  is  proposed  on  page  65.  after  line  25, 
to  insert  the  following  new  subsection: 

1  In  the  event  that  any  tax  Imposed  bv  this  title  Is  held  Invalid  by 
the  Supreme  Court  the  President  Is  authorized  to  make  the  pay- 
ments  contemplated  by  this  title  during  the  fiscal  year  ending 
June  30.  1936.  out  of  the  money  made  available  by  the  Emergency 
ReUef  Appropriation  Act  of  1933 

!  Mr.  VANDENBERO.  Mr.  President,  It  Is  my  understand- 
ing that  the  Senator  from  Georgia  was  the  author  of  the 
amendment  to  the  emergency  relief -appropr  ation  act  which 
I  permitted  administration  expenses  under  the  A.  A.  A.  law 
'  to  be  charged  to  the  emergency  fund  under  certain  con- 
[  ditlons. 

It  would  not  be  my  Judgment,  as  a  layman,  that  the  term 
"  expenses  of  administration  "  in  the  Senator's  amendment 
to  the  original  appropriation  act  permitting  expenses  of  ad- 
ministration to  be  charged  to  the  emergency  fund  would 
include  benefit  payments,  and  I  should  like  to  ask  the  Sena- 
tor what  his  Judgment  would  be  respecting  the  mterpreta- 
tion  of  his  original  amendment  In  that  respect. 

Mr  GEORGE.    Mr.  President,  I  think  the  amendment  was 
not  confined  to  the  administration  expenses,  but  we  might 
make  any  sum  available  out  of  the  appropriation  for  the 
purpose  of  admini.ncnng  the  Agrtcultxiral  Adju.'^tment  Act. 
and   I   think    anything    done    under    it   would    be    Included. 
However.  I  should  have  no  objection  to  making  it  clear  in 
such  an  amendment  as  the  one  now  offered,  and  I  imagine 
the  chairman  of  the  committee  would  probably  not  object. 
I   was  about   to  make  this  suggestion.     The  amendment 
which   I   offered   to   the   work   relief   measure,  the    $4,800,- 
000,000   appropriation   bill,   was   limited   to   a    period   of    12 
months  next  after  the  approval  of  the  act.     Some   of  the 
contracts  which  are  made,  and  perhaps  some  which  are  now 
in  existence,  will  run  beyond  the  expiration  of  that  period. 
There  might  at  least  be  obligations  which  the  Agricultural 
Adjustment  Administrator  has  Incurred  which  would  not  be 
discharged  or  could  not  be  discharged  within  the  period  of 
12  months  next  after  the  approval  of  the  appropriation  act. 
So,  if  the  Senator  desires  to  offer  this  amendment,  I  shall 
have  no  objection  to  it,  and  I  would  suggest  that  it  might  be 
limited  as  to  the   time  of   payment,  but  that  the  pajTnent 
might  bt  made  available  out  of  these  funds  as  long  as  the 
funds  are  unexpended.     Of  course,  by  operation  of  the  ap- 
propriation act  Itself  they  will  be  available  for  2  years  rather 
than  1  year. 
i      Mr.  VANDENBERO     Mr.  President,  the  Senator  will  note 
'  that  the  text  of  the  amendment  as  drawn  would  permit  the 
payment  during  the  fiscal  year  ending  June  30,  1936.     That 
would  carry  us  well  through  the  next  session  of  the  Con- 
gress, and  would  permit  the  Congress  at  the  next  session 
to  meet  the  fundamental  question  as  to  where  the  benefit 
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pasrments  should  come  from,  if  the  piuceasing 
held  to  be  unconstitutional.    My  thought  was 
simply  bridging  the  gap  until  another  acBSion 
may  determine  the  fundamental  questknas  Of 

Mr.  GEORGE.    That  was  the  view  I  took  of 
after  it  had  been  called  to  my  attention  that 
might  Interfere  with  the  operations  under  Uie 
as  some  of  the  obligations  incurred  by  the 
culture  perhaps  would  not  have  been  dischargadi 
period  fixed  In  my  amendment. 

Let  me  say  to  the  Senator  that  he  will  find 
original  public -works  bill  of  1933  a  sum  was 
not  exceeding  $100,000,000,  in  what  I  believe  ts 
if  not  identically  the  same  language  carried  ta 
ment  which  I  offered  to  the  present  $4380,1 
prlation  act.  and  out  of  that  $100,000,000  SO 
in  the  first  Public  Works  Act  expenditures 
made  for  purposes  authorized  under  the 
Justment  Act.  In  other  words,  payments  wers 
that  appropriation  in  the  nature  of  benefit 
act  Itself  was  renewed  by  a  provision  in  the 
relief  law.  but  a  limitation  of  $100,000,000 
the  first  public-works  appropriation  bill  and, 
offered  the  amendment,  which  was  agreed  to, 
that  bill  before  us. 

Personally,  I  have  no  objection  to  the 
Mr.  VANDENBERO.    I  thank  the  Senator. 
Mr.  SMITH  rose. 

Mr.  VANDENBERO.    Will  the  Senator  from 
Una  permit  me  briefly  to  state  the  hypothesis 
this  amendment  is  offered? 
Mr.  SMITH.    Certainly. 
Mr.  VANDENBERO.    It  seems  to  me  quite 
reading   the   thoroughly   persuasive  opinion  of 
States  circuit  court  of  appeals  in  Boston  last 
processing  taxes  under  the  act  are  almost 
to  be  declared  to  be  unconstitutional;  in  fact, 
several  reasons  why  I  cannot  support  the 
whole. 

If  the  processing  taxes  shall  be  declared  to  bt  i 
tional  during  a  recess  of  Congress — and  it 
uolent  assumption  that  there  is  to  be  any 
gress — if  that  shall  happen,  the  entire 
payment  program  will  be  either  suspended  or 
unless  there  shall  be  a  temporary  source  of  t\ 
the  parity  program. 

Again,  regardless  of  whether  or  not  one 
parity  program,  it  seems  to  me  that  If  it  Is  to_ 
the  American  fanner  as  the  program  upon 
rely,  we  should  make  every  possible  effort  to 
farmer  that  it  is  not  an  idle  gesture  under 
stances  which  might  develop  in  the  event 
taxes  should  be  held  to  be  unconstitutional. 
Therefore,  since  It  would  in  essence  be  a 
since  it  would  be  in  essence  an  emergency 
since  Congress  already,  through  the  adoptim 
amendment  to  the  original  act.  has  indicated 
under    such   circumstances  to   have   the 
made  out  of  the  emergency-appropriation  fi 
posing  that  we  directly  legalize  this  sort  of 

I  add.  in  conclusion,  that  it  appears  to  be 
the  legislative  counsel — and  I  address  myself 
the  Junior  Senator  from  South  Carolina  [Mr. 
apparently  has  the  oilginal  law  in  his  hand  at 
that  the  language  of  the  original  law  would 
might  not  cover  the  benefit  payments  as  ' 
term  "  expenses  of  administration." 

Mr.  SMITH.    Mr.  President,  if  I  understand 
the  amendment,  it  is  this:  The  processing  tax 
able  for  paying  benefits  to  those  who 
either  by  voluntary  agreement  or  otherwise, 
is  to  provide  that  recourse  may  be  had  to  the 
to  carry  out  the  contracts. 

Mr.  VANDENBERG.   That  is  entirely  and 
and  the  intent. 
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Mr.  ROBINSON.  Mr.  President,  I  do  not  believe  this 
amendment  should  be  agreed  to.  It  seeks  to  divert  the  funds 
heretofore  appropriated  for  work  relief  under  the  Relief 
Appropriation  Act  of  1935  to  the  reimbursement  of  claimants 
who  may,  after  litigation,  recover  on  claims  for  payment  of 
benefits  or  taxes  under  the  Agricultural  Adjustment  Act. 

In  my  judgment,  there  is  no  necessity  for  such  an  amend- 
ment. If  the  process  of  litigation  involved  in  the  attack  on 
benefit  pasmients  and  on  the  processing  taxes  should  be  suc- 
cessful, then  the  Congress  could  take  whatever  action  may  be 
necessary  to  pay  the  claims,  just  as  in  the  case  of  any  other 
claims.  This  is  an  effort  to  concede  the  claim  before  it  is 
tried  out.  It  originates  in  unfriendliness  to  the  Agricultural 
Adjustsnent  Act  and  to  the  processing  tax.  It  should  not  be 
agreed  to  by  the  Senate  if  the  Senate  is  going  to  sustain  the 
Agricultural  Adjustment  Act. 

Mr.  GLASS.    May  not  all  of  the  funds  be  expended  before 
this  matter  in  litigation  shall  have  been  determined? 
Mr.  ROBINSON.    Certainly. 

Mr.  GLASS.  The  litigati(Mi  may  not  sustain  the  processing 
tax,  but  even  If  it  should  be  declared  invalid,  all  this  money 
meanwhile  may  have  been  expended. 

Mr.  ROBINSON.     The  statement  of  the  Senator  from 
Virginia  is  correct. 
Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.    I  yield. 

Mr.  BYRNES.  Even  though  the  fimd  should  not  be  entirdy 
spent,  certainly  we  can  anticipate  that  the  fxmd  will  be  obli- 
gated to  such  an  extent  that  it  would  not  be  possible  to  get  a 
sufficient  amount  from  it  for  the  purposes  suggested.  This 
amendment  provides  that  it  shall  be  available  during  the 
fiscal  year  ending  June  30,  1936.  Congress  will  meet  again 
in  January;  Congress  will  be  in  session,  and  should  there  be 
a  decision  against  the  Qovenunent  and  a  refund  required, 
the  Congress  can  provide  for  its  payment  just  as  it  has  always 
been  provided.  Tliere  is  no  necessity  for  the  provision  in 
this  amendment  in  view  of  the  fact  that  Congress  will  meet 
on  January  1  and  could  then  pass  a  deficiency  bill  Just  as  It 
has  done  in  every  other  case. 

Mr.  ROBINSON.  This  amendment  puts  a  double  burden 
on  the  funds  appropriated  in  the  Work  Relief  Act  of  1935. 
Those  funds  were  authorized  to  be  used  for  certain  purposes. 
Allotments  have  been  made  and  are  being  made.  Now  the 
effort  is  made,  before  the  cases  have  been  tried,  before  any 
judgment  has  been  rendered,  to  divert  funds  which  have 
already  been  appropriated  for  other  purposes  to  the  payment 
of  claims.  I  wish  to  say  now  that  this  effort  to  destroy  the 
effectiveness  of  the  Agricultural  Adjustment  Act  should  not 
succeed.  The  Agricultural  Adjustment  Act  has  brought  great 
benefit  to  the  farmers  of  the  country,  and  we  should  not 
by  legislation  of  this  character  concede  defeat  before  the 
court  of  final  jurisdiction  has  had  the  opportunity  of  passing 
upon  the  subject. 

The  amendment  is  fundamentally  wrong  in  committing  the 
Congress  to  the  appropriation  of  funds  for  two  distinct  pur- 
poses. As  suggested  by  the  Senator  from  Virginia  [Mr. 
Glass]  funds  which  have  been  appropriated  and  allotted  for 
other  purposes,  and  which  are  in  process  of  expenditure,  will 
also  become  liable  for  the  payment  of  claims  which  have  not 
yet  been  adjudicated. 
Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.    I  yield. 

Mr.  BYRNES.  Would  it  not  be  Just  as  logical  to  provide 
that  that  fund  shall  be  available  for  the  payment  of  all  other 
claims  against  the  Government  which  have  not  as  yet  been 
paid? 

Mr.  ROBINSON.  Yes;  certainly.  There  has  been  an  ef- 
fort made  here  several  times  to  divert  the  funds  carried  in 
the  Work  Relief  Act  to  various  purposes.  It  ought  not  to  be 
done.    There  is  no  occasion  for  doing  it. 

Mr.  NORRIS.  Mr.  President,  as  a  layman,  and  not  pre- 
tending to  know  much  about  constitutional  law  and  pro- 
cediu^  in  a  legal  sense,  I  am  very  much  pendexed  by  this 
amendment.  Coming  as  it  does  from  the  great  ooMtitu- 
tional  lawyer  of  Michigan  [Mr.  Vakdenbkeg],  it  seems  to  me 
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It  might  wen  be  interpreted— I  m*y  be  entirely  wrong  about  I 
It  of  course— by  a  court  as  an  InvitAUon  to  hold  this  meas- 
ure to  be  unconstitutional,  and  as  an  expression  of  opinion. 
Lf   the  Senate  shall  agree   to  the  amendment,   that   in  the 
Senates  opinion,  after  all.   the  bill   Is  unconsUtutional.     I 
anticipate  if   this  amendment  shall   be   agreed   to  and   the 
law   shaU   be   held   to   be   unconstitutional,    that   when   the 
opinion  is  written  the  learned  Judge  will  say.  "  The  con-  i 
sUtutionality  of  this  measure  was  before  the  Senate  at  the  ; 
time  the  Senate  passed  it.  and  suggesUon  was  made  there  ; 
that   It    was   undoubtedly    unconstitutional,    and    upon    the 
basis  of  that  argument  and  that  statement  the  Senate  agreed  i 
to  the  amexximent,  with  the  provision  that  if  the  court  found  | 
the  law  to  be  unconstitutioiaal  something  else  would  have 
to  be  done,  and  the  money  would  be  paid  in  some  other 

way  

So  it  seems  to  me.  Mr.  President.  If  we  want  to  express  an 
opinion  as  to  the  unconstitutionality  of  this  measure,  we 
ought  to  do  so  by  adding  an  amendment  that,  in  the  opinion 
of  the  Senate,  this  biill  is  unconstitutional,  but  that  we  are 
going  to  subinit  It  to  the  Supreme  Covirt  or  to  some  district 
court  somewhere,  or  to  a  court  of  appeals,  and  if  they  find  it 
to  be  constitutional  we  proclaim  now.  through  this  law.  that 
we  are  loyal  citizens,  and  we  are  going  to  stand  by  the  court 
If  the  court  holds  it  valid,  notwithstanding  our  opinion  is 
different. 

I  do  not  remember  Congress  ever  having  enacted  legisla- 
tion so  broad  In  its  character.  I  do  not  understand  why 
Senators  should  now  rush  to  the  front  to  let  the  country 
know  that  laws  which  we  are  passing  are  uiKonstltutional 
or  why  they  should  believe  them  to  be  unconstitutional. 

I  know  ol  no  oirinion  of  the  court  which  causes  me  to 
fear  the  unconstitutionality  of  this  bill  any  more  than  any 
other  bill.  I  cannot  see.  and  I  do  not  believe  anybody  here 
can.  unless  he  has  some  advance  information,  which  I  do 
not  believe  anyone  can  get.  that  this  measure  is  going  to  be 
held  to  be  unconstitutional.  I  do  not  know  why  we  should 
assume  that  it  is  going  to  be  held  to  be  unconstitutional.  It 
seems  to  me.  therefore,  without  knowing  the  Inside  of  the 
whole  question  and  understanding  It  all  so  completely  as 
others  do,  that  It  is  well  for  us  to  let  the  Supreme  Court 
decide,  and  then  we  will  abtde  by  the  decision,  no  matter 
what  it  may  happen  to  be. 

Mr  OEOROE.  Mr.  President,  when  the  first  public- 
works  bill  was  before  the  Senate  there  were  those  connected 
with  the  Department  of  Agriculture  who  were  anxious  to 
have  a  part  or  portion  of  that  appropriation  allocated  to 
the  A.  A.  A.  When  that  bill  was  in  conference  the  con- 
ferees had  considerable  diiSctUty  over  a  provision  in  the  bill 
which  allowed  the  President  to  use  not  exceeding  $100,000,- 
000  for  the  purpose  of  carrying  out  the  functions  of  A.  A.  A. 

When  we  had  the  second  public-works  bill,  or  the  work- 
rebef  Joint  resolution,  before  the  Senate,  at  the  present 
session — the  |4.BOO,0OO.0OO  approprlatim  bill — I  offered  an 
amendment  authorising  the  President,  in  his  discretion,  to 
allocate  any  sum  from  the  appropriation  authorized  for 
the  purpose  of  administering  the  Agricultural  Adjustment 
Act.  That  amendment  is  a  part  of  the  law.  The  language 
Is  substantially  and  the  authority  is  identically  the  same,  in 
my  Judgment,  in  both  of  the  public-works  programs.  So 
that  under  the  law  as  it  now  stands  I  have  no  doubt  that 
the  President  could  allocate  a  sum  from  the  $4,800,000,000 
appropriation  to  the  Agricultural  Adjustment  Administra- 
tion if  he  found  it  necessary  and  if  he  approved  it. 

While  I  am  discussing  it.  Mr.  President.  I  wish  to  say  that 
my  purpose  in  offering  the  amendment  to  the  $4,800,000,000 
appropriation  bill  was  not  to  scuttle  or  destroy  the  Agricul- 
tural Adjustment  Act.  I  thought  I  foresaw  that  the  Presi- 
dent, in  all  probabiUty.  and  the  Agricultural  Adjustment 
Administration,  in  all  probability,  would  have  need  for  some 
fuxMis.  and  that  need  might  arise  at  a  time  when  Congress 
was  not  in  leasion,  But  my  primary  purpose  was  to  enable 
the  President  to  allocate  a  reasonable  sum  out  of  this  appro- 
priation for  the  purpose  of  carrying  out  a  function  of  the 
Agriculttiral  Adjustment  Administration  which  it  has  not 
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undertaken  to  carry  out.  to  wit,  the  expansion  of  foreign 
markets. 

Personally,  I  have  never  approved  the  processing  taxes  as 
such.  I  have  approved  the  purpose  of  the  bill;  I  have  ap- 
proved the  general  program;  but  I  have  regarded  the  proc- 
essing taxes  as  exceeding  onerous  and  burdensome  sales 
taxes  bearing  upon  particular  products,  and  in  the  actual 
working  out,  resting  too  heavily  upon  those  who  were  least 
able  to  bear  the  burden  of  the  tax. 

On  that  ground  I  stand  without  apology.  I  believe  I  am 
nght  about  it.  I  know  that  70  percent  of  the  textile  goods 
of  this  counUy  are  used  by  the  working  people;  I  know  th?y 
are  paying  70  percent  of  the  processing  tax  on  the  product; 
and  I  know  that  is  too  heavy  a  sales  tax  upon  our  people  who 
are  least  able  to  bear  It. 

I  am  not  opposed  to  the  payment  of  benefits,  nor  am  I 
opposed  to  the  general  program  the  administration  Is  under- 
taking to  work  out  under  the  act  which  we  are  proposing 
now  to  amend,  if  that  program  can  be  legally  and  validly 
worked  out. 

It  seems  to  me  that  in  the  long  run  It  would  be  far  wiser 
to  distribute  more  equitably  the  burden  of  these  taxes  on  all 
our  taxpayers,  rather  than  to  restrict  them  to  the  processors, 
who  m  turn,  of  course,  pass  them  on.  or  attempt  to  pass  them 
on.  and  probably  do  pass  them  on,  to  those  who  consume  the 
particular  products. 

No  matter  who  may  take  the  contrary  view.  I  contend  that 
when  such  a  heavy  sales  tax  Is  placed  upon  the  bread,  upon 
the  meat,  and  upon  the  necessary  clothing  of  the  people  of 
the  country  an  undue  burden  is  imposed.  Assuming  that  the 
whole  purpose  of  the  law  is  good,  and  that  those  who  support 
it  are  honest  and  sincere  In  their  advocacy,  it  is  putting  a 
very  heavy  burden  upon  those  who  consimae  the  bread  and 
the  meat  and  wear  the  clothing,  which,  of  necessity,  is  made 
from  cotton. 

So  I  thought,  Mr.  President,  in  a  period  when  increasing 
costs  are  certainly  adding  to  sales  resistance,  that  many  who 
are  called  upon  to  pay  the  processing  taxes  prior  to  the  time 
they  actually  sell  the  products  upon  which  they  pay  them 
might  be  relieved  by  the  exercise  of  another  function  which 
IS  conferred  upon  the  Agricultvu^l  Adjustment  Administra- 
tion in  the  original  act,  and  that  Is  through  the  expansion 
of  markets.  That  was  the  provision  put  In  the  original  act 
with  the  consent — in  fact,  with  the  approval — of  the  Depart- 
ment of  Agriculture:  and  In  the  original  Public  Works  Act 
there  is  provision  made  for  the  allocation  of  not  exceeding 
$100,000,000  for  the  purpoee  of  carrying  out  the  Agricultural 
Adjustment  Act.  So  in  the  second  measure  that  limitation 
only  is  lifted,  and  the  President  may  set  aside  or  allocate  any 
sum  within  his  discretion  that  he  may  see  fit  out  of  the 
public-works  appropriaUon. 

I  do  not  tiiink  this  amendment  is  necessary  at  all;  but  I 
wanted  to  emphasize  my  position  In  offering  the  amendment 
to  the  public-works  bill,  which  also  carried  the  appropriation. 
My  motive  was  not  one  o(  hoetility  to  the  Agricultural  Ad- 
justment Act  as  a  whole,  and  certainly  not  to  the  purposes 
of  the  pending  bill. 

I  express  the  hope  now  that  we  may  be  able  to  continue 
the  benefits  to  agricultural  producers,  because  I  believe. 
while  it  is  not  a  part  of  our  tariff  system  precisely,  it  is  a 
necessary  aid  and  assistance  to  those  who  live  under  a  tariff 
system  and  who  receive  no  very  great  direct  benefit  from 
that  system.  In  other  words,  Mr.  President,  I  think  that 
those  who  study  Alexander  Hamilton's  famous  report  will 
reach  the  conclusion,  that  as  he  said,  the  only  remedy  for 
agriculture  under  a  tanff  system  when  that  system  has  been 
developed  is  a  system  of  bounties.  This  is  not  a  tariff,  it  is 
in  the  nature  of  a  bounty,  paid  in  the  way  indicated.  I  be- 
heve  strongly,  in  fact,  I  believe  unalterably  that  many  years 
ago  we  reached  the  time  in  this  country  when  we  should 
have  begun  some  kind  of  a  bounty  system,  for  the  benefit 
of  the  producers  of  agricultural  products,  who  receive  no 
direct  benefits,  at  least,  or  little  direct  benefits,  in  most 
instances,  from  the  tariff.  Therefore,  while  I  am  in  har- 
mony with  this  general  legislation,  and  strongly  support  it. 
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I  must  recognize  that  we  have  rested  it  upon  a 
which  must  necessarily  bear  very  heavily  upon 
lion  of  our  taxpayers,  or  the  chief  burden  of 
rest  upon  a  limited  percentage  of  our  taxpayers. 

Mr.  BYRNES.    Mr.  President,  will  the  SenatocI 

Mr.  GEORGE.     I  yield. 

Mr.  BYRNES.    The  language  of  the  work  rclietl 

Fund.s  made  available  by  this  Joint  reMdutlon  may 
the    dls<Tetlon    of    the    President   for    the    admii 
Agrlcuitural   Adjustment  Act.   as  amended,  during 
13  montha  after  the  effective  date  of  Uuls  Jdnt  re 

It  does  not  say  "  for  administrative  purposes.*^ 

Mr.  GEORGE.     Oh,  no. 

Mr.   BYRNES.     But   It  says  "for  the 
the  Agricultural  Adjustment  Act ",  so  that  for 
connection  with  the  administration  of  this  act, 
funds  are  not  available  from  any  other  source, 
000.000  fund  is  available.     In  view  of  the  ct 
think    there   can    be   no   reason  for   the  adoi 
amendment. 

Mr.  GEORGE.    I  think  the  Senator  from  Sout 
is   entirely   correct.     That   provision,  of  courae. 
the  original  act,  and  the  President  had  the  oi 
have  earmarked,  if  he  so  desired,  or  to  have 
tlon  of  the  fund  at  the  time  before  other  commit 
made.    I  urged  the  allocation  of  a  reasonable 
very  small  amount,  as  a  matter  of  fact,  for  tbe 
expanding  foreign  markets. 

Mr.  BORAH.     Mr.  President 

Tlie  PRESIDINO  OFFICER   (Mr.  MUMAT  in 
Does  the  Senator  from  Georgia  yield  to  the 
Idaho? 

Mr.  GEORGE.     I  yield. 

Mr.  BORAH.    Assiuning  that  the  court  should 
the  processing  tax  was  unconstitutional,  and 
the  court  should  hold  that  the  delegation  of 
the  old  act  invalid,  that  would  not  necessarily 
scheme,  because  the  question  of  taxation  to  be 
of  in  the  manner  which  has  been  suggested  by 
undoubtedly  would  be  constitutional. 

Mr.  GEORGE.     I  think  the  Senator  from 
correct.    I  have  always  so  believed  and  have  all 
about  the  matter. 

Mr.  BAILEY.    Mr.  President 

The    PRESIDING    OFFICER.     Does    the 
Georgia  yield  to  the  Senator  from  North 

Mr.  GEORGE.     I  yield. 

Mr.  BAILEY.  May  I  ask  the  Senator,  before 
seat,  if  in  his  reference  to  boimties  and  his 
bounties  from  the  General  Treasury  in  preff 
processing  taxes,  would  he  carry  his  position  far 
include  bounties  on  export  crops  as  well  as  on 
consumed  crops? 

Mr.   GEORGE.    Mr.   President,  the  Senator, 
raises  a  rather  interesting  question,  but  I  have 
in  saying  that  I  supported  the  export  bounty 
relief  measure  which  was  considered  by  the 
years  ago,  and  which  I  think  was  twice  voted^ 
upon  by  this  body.    I  favored  that  program. 

Mr.  BAILEY.     The  point  I  am  suggesting  Is 
proccssmg  tax  relates  only  to  parity  for  the 
consumed  crops  and  only  to  the  extent  of  AomesOf^i 
tion. 

Mr.  GEORGE.    That  is  very  true. 

Mr.  BAILEY.    But  the  bounty  would  take  In 
crop,  if  it  were  extended  to  include  the  export 

Mr.  GEORGE.    Yes;  that  is  true,  and  I  have 
export  bounty  bill. 

Mr.   BAILEY.     The  bounty  plan  would 
constitutional. 

Mr.  GEORGE.    I  do  not  think  there  can  be 
about  that.    I  can  appreciate  the  motive  that 
this  particular  program.     I  know  very  well 
of  Agriculture  and,  I  believe,  the  President  are 
ion  that  the  A.  A.  A.,  with  the  processing  tax,  is 
way  to  approach  the  problem. 
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The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Michigan 
[Mr.  VandenbercI. 

The  amendment  was  rejected. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  chair- 
man of  the  committee  for  an  interpretation  of  a  certain  pro- 
vision of  the  bill,  if  he  will  be  good  enough  to  refer  to  page 
56,  Una  15.  As  I  understand,  this  section  of  the  bill  changes 
the  privilege  of  extension  in  the  pasnnent  of  the  processing 
taxes.  It  is  my  understanding  that  at  the  present  time  proc- 
essors may  obtain  extensions  of  180  days  for  the  payment 
of  their  taxes  and  that  under  this  proposed  change  the  ex- 
tension will  apply  only  to  three-fourths  of  the  tax.  It  is 
suggested  to  me  that  this  will  fall  with  chief  hardship  upon 
the  small  processors  who  may  not  be  financially  equipped 
to  carry  the  investment  over  to  the  point  where  he  is  reim- 
bursed by 'his  sales.  I  am  thinking  particularly  of  the  col- 
lection of  the  processing  tax  on  sugar. 

Mr.  SMITH.  Under  the  extension  of  time,  the  processor 
Is  only  required  at  first  to  p&y  one-fourth  of  the  processing 
tax,  and  then  three-fourths  of  it  is  carried  for  the  length 
of  time  authorized  by  the  bill. 

Mr,  VANDENBERG.  At  the  present  time  we  can  extend 
four-fourths? 

Mr.  SMITH.    Yes. 

Mr.  VANDENBERG.  Will  the  Senator  indicate  to  me 
whether  there  Is  any  moving  necessity  to  change  tbe  present 
law? 

Mr.  SMITH.  As  I  understand,  the  Department  Is  anxious 
to  get  available  funds  to  meet  the  benefit  payments.  The 
charitable  refunds  are  the  main  things  because  there  are  a 
good  many  of  these  pasrments  which  go  for  charitable  pur- 
poses upon  which  the  processing  tax  has  been  paid,  and 
under  the  law  that  tax  is  to  be  refimded.  Unless  collections 
are  made  it  will  be  impossible  to  meet  those  payments. 

Mr.  OTilAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Wyoming? 

Mr.  VANDENBERG.    I  yield. 

Mr.  CMAHONEY.  The  point  which  the  Senator  from 
Michigan  raises  is.  I  think,  covered  by  an  amendment  I 
submitted  last  week  and  which  I  wish  to  call  up.  an  amend- 
ment by  which  it  would  be  provided  that  in  cases  where  the 
Secretary  of  the  Treasury  allows  the  tax  to  be  paid  monthly 
the  extension  for  180  days  for  the  entire  amount  of  the  tax 
may  still  be  permitted.  I  have  submitted  that  amendment 
to  the  chairman  of  the  c(Hnmittee,  and  he  has  stated  that 
he  has  no  objection  to  it. 

Mr.  VANDENBERG.  Will  the  Senator  call  up  that  amend- 
ment now  while  we  are  on  this  matter,  because  that  will 
entirely  answer  the  question? 

Mr.  OlilAHONEY.    If  I  may  have  the  floor.  I  shall  do  so. 

Mr.  VANDENBERG.    I  yield  the  floor. 

Mr.  SMITH.  Mr.  President.  I  think  this  is  a  very  good 
place  to  settle  the  matter,  because  immediately  upon  the  dis- 
position of  this  amendment  I  have  another  important 
amendment  to  offer.         

The  PRESIDINQ  OFFICER.  The  Senator  from  Wyoming 
is  recognized. 

Mr.  OTklAHONEY.  I  offer  fie  amendmmt  which  I  send 
to  the  desk.  

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CHixr  Clxxk.  It  is  proposed,  on  page  56,  line   19. 

after  "  the  ".  to  insert: 

And  by  adding  at  tbe  end  of  the  proviso  the  following:  "but 
po6tp>onement  of  all  taxes  covered  by  returns  imder  this  title  for 
a  period  not  exceeding  180  daym  may  be  permitted  in  case  in 
which  the  Secretary  of  the  Treasury  authorizes  such  taxes  to  be 
paid  each  month  on  the  amount  of  the  c<Hnmodity  marketed 
during  the  next  preceding  month." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Wyoming. 

The  amendment  was  agreed  to. 

Mr.  SMITH.  Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk.  It  is  very  important  because  it  Involves 
the  practicability  of  the  whole  matter. 
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The   PRESIDINO   OFFICER.    The   Senator   from   South 
Carolina  offers  an  amendment,  which  will  be  stated^ 

me  Chief  Clerk.     On  page  60.  after  Ime  20.  msert  the 
following   new   section: 

,d>  The  making  at  rental  and  benefit  payment*  under  tWs  title 
r»tJ»  to  the  date  of  the  adoption  of  this  amendment,  u  deter - 
S^  Dr«^lb^  Reclaimed  and  made  effective  by  the  proclama- 
no^of  ^ISeWy  of  Agriculture  or  of  the  President  or  by 
Ji^^atlon  of  l^S^etary  and  the  making  of  agreement*  with 
S^u««  p^loJ^^chl7te.  and  the  adoption  of  other  voluntary 
S^^«  prior  to  wuch  date,  by  the  8««tary  of  Agriculture  under 
STmie.^nd  rental  and  benefit  paymenU  made  P^^uant  therew^ 
arT  hereby  legalized  and  ratified,  and  the  making  of  a"  such 
™m«u  ^  payments  and  the  adoption  of  all  s^ich  methods 
JS^^^o  .ueh  dau  ar,  hereby  l.gall«d.  ratified.  ^^^  conf^ied 
M  fully  to  all  intenu  and  purpoae  a>  If  ^•^^*^'=^^^'^^, 
method  and  payment  had  been  .peclflcaUy  authorized  ;^d  made 
rffectlve  and  the  rate  and  amount  thereof  axed  specifically  by 
prtor  act  of  C5ongreaa 

Mr.  BORAH.  Mr.  President,  what  Is  the  difTerence  be- 
tween the  amendment  now  offered  and  subdivision  (c)  on 
p«ae  60  of  the  bill? 

Mr.  SMITH.  This  anaendment  applies  to  the  voluntary 
agreements  which  have  been  entered  into  by  the  Govern- 
ment under  the  act  with  the  producers. 

Mr.  BORAH.  Does  the  amendment  go  any  further  than 
to  legalise  the  voluntary  agreements  which  have  been  made 
with  the  producers? 

Mr  SMITH.  No.  it  does  not.  Such  agreements  were  in 
the  nature  of  a  contract,  but  in  the  act  the  contract  was  not 
specincally  provided  for.  The  Secretary  was  given  the  right 
to  enter  into  agreemenU  if  the  farmers  volunteered  to  come 
Into  them.  The  agreements  have  been  entered  into.  Under 
many  ol  them  payments  have  been  made.  We  desire  to 
legalize  the  agreements  made  prior  to  the  passage  of  this 
bin  because  each  agreement  was  in  the  form  of  a  voluntary 
agreement  upon  the  part  of  the  farmers  or  producers.  The 
amendment  has  nothing  to  do  with  taxes  whatever.  It  re- 
lates to  the  benefit  payments  which  have  accrued. 

Mr.  BORAH.    It  does  not  modify  or  change  the  provisions 
of  subsection  (O? 

Mr.  SMITH.    No:  it  has  nothing  to  do  with  it. 
Mr.  ROBINSON.    Hi.  President,  will  the  Senator  from 
South  Carolina  yield? 
Mr.  SMITH.    Certainly. 

Mr.  ROBINSON.    The  amendment  Is  absolutely  essential 
If  the  benefits  of  the  A.  A.  A.  are  to  be  maintained. 
Mr.  SMITH.    It  is  the  heart  of  the  whole  business. 
htr.  BORAH.    If  I  understand  it  correctly.  I  am  in  sym- 
pcthy  with  the  amendment.    I  simply  wanted  to  understand 
that  it  did  not  have  the  effect  of  modifying  or  changing 
subdivision  (c)  which  we  covered  the  other  day. 
Mr.  SMITH.     No:  It  has  no  relation  to  that  whatever. 
Mr.  VANDENBERG.    Mr.  President,  what  could  happen 
to  create  a  situation  in  which  it  would  be  necessary  to  rely 
upon  this  power? 

Mr.  SMITH.  I  think  it  is  necessary  for  us  to  legalize  what 
In  the  court  decision  was  called  a  "  roving  commission  ", 
that  is.  authority  to  go  out  and  make  these  contracts,  which 
was  done  without  specifically  defining  the  conditions  under 
which  they  were  to  be  made.  In  good  faith  the  farmers 
came  in  voluntarily  and  the  benefit  payments  were  provided 
for.  and  now  we  want  to  legalize  them  up  to  date. 

Mr.  VANDENBERG.     I  have  no  quarrel  with  that  in  the 

world. 

Mr.  ROBINSON.  Mr.  President,  there  might  be  proceed- 
ings Instituted  against  all  who  have  received  benefit  pay- 
ments for  the  recovery  of  them  if  it  should  be  finally  held 
that  the  payments  were  not  valid. 

Mr.  VANDENBERG.    Does  that  mean  not  constitutional? 

Mr.  ROBINSON.     Yes;  or  not  valid  in  any  respect. 

Mr.  VANDENBERG.  I  am  trying  to  discover  if  we  are 
now  endeavoring  to  do  something  in  anticipation  of  the 
proyMoii  belDg  held  to  be  unconstitutional. 

Mr.  ROBINSON.  I  do  not  think  that  the  proponents  of 
the  A.  A.  A.  should  think  that  it  is  unconstitutional,  but  they 
ncognim  that  many  of  its  provisions  are  being  attacked  and 
they  rvallae  that  a  <|uestlon  may  arise  as  to  the  authority 
of  the  Secretary  of  Agriculture  to  make  the  contracts  and 
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to  make  the  marketing  agreements  under  which  the  benefit 
payments  were  authorized.  In  order  to  give  the  sanction  of 
Congress  to  what  has  been  done,  it  is  proposed  that  it  be 

ratified. 

Mr.  SMITH.  Yes:  in  other  words,  what  has  been  done  lor 
the  benefit  of  the  farmers  up  to  the  passage  of  this  biU 
shall  be  legalized  by  this  body,  and  I  think  that  all  art;  in 
accord  with  that  principle. 

Mr.  VANDENBKRG.     In  Other  words,  my  previous  vie  e  Is 

now  a  virtue! 

Mr.   BORAH.     Mr.   President.   I  think,   as  stated  by   the 
Senator,  this  is  of  course  a  very  desirable  thing  to  do  .f  it 
is  properly  limited.     As  I  understand,  it  has  nothing  to  do 
with  the  question  of  taxes? 
Mr.  SMITH.     Nothing  whatever. 

Mr.  BORAH.  If  there  were  technical  defects  in  the  vol- 
untary agreements  which  were  entered  into,  they  are  to  be 
legalized? 

Mr.  SMITH.     Certainly. 

Mr.   BORAH.     I   have   no   objection   to   that.     In   fa<t   it 
seems  very  necessary  and  entirely  Just. 
Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.     Certainly. 

Mr.  WAGNER.  I  want  to  have  it  clearly  explained  what 
It  Is  that  is  being  validated.  Is  it  the  agreements  v.hich 
were  entered  into  by  the  parties? 

Mr.  SMITH.  The  Government  made  these  agreements 
with  the  farmers.  They  have  been  carried  out  in  good 
faith.  As  the  Senator  from  Arkansas  [Mr.  Robi.nsonI 
pointed  out.  there  may  be  some  adverse  decisions  vhich 
might  cause  a  suit  for  recovery  even  of  the  benefit  pay- 
ments which  have  been  made  to  the  farmers.  All  w.;  are 
asking  is  to  legalize  those  payments  which  were  made  in 
good  faith  and  which  have  ah^ady  been  completed. 

Mr.  WAGNER.    I  do  not  see  any  objection  to  it  except  I 
was  curious  to  ascertain  how  a  payment  made  under  a  con- 
tract between  two  parties,  and  in  pursuance  of  that  con- 
tract, could  afterward  be  repudiated. 
Mr.  SMITH.     I  hope  It  could  not  be. 
Mr.  WAGNER.     If  there  is  no  question  about  it.  I  lee  no 

objection.  

The  PRESIDING  OPFICElt.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  South  Carolina. 

The  amendment  was  agreed  to. 

Mr.  BYRD.  Mr.  President,  on  page  18  I  move  that  para- 
graph <F> .  as  amended,  be  stricken  from  the  bill. 

The  Senate,  after  extended  debate,  struck  out  paragraph 
(G) :  and  paragraph  'P)  is  a  companion  paragraph.  I  un- 
derstand that  the  chairman  of  the  committee  is  agreeable 
to  striking  it  out.  I  move,  therefore,  to  strike  out  paragraph 
(P».  as  amended,  on  page  18. 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
offers  an  amendment,  which  will  tie  stated. 

The  Chief  Clerk.  On  page  18  it  is  proposed  to  str  ke  out 
lines    13    to    20.    both    inclusive,    being    paragraph    iF).    as 

amended. 

Mr.  SMITH.  Mr.  President,  this  paragraph  has  to  do  with 
the  minimum  price,  and  was  incorporated  in  the  bill  by  the 
House.  The  Senate  went  still  further  in  paragraph  'G).  I 
have  said  before,  and  now  repeat,  that  I  do  not  know  \»  hether 
or  not  the  Department  can  use  that  paragraph  to  any  l)eneflt. 
I  said  t>efore.  and  now  repeat,  that  I  think  it  was  a  laistake 
to  eliminate  paragraph  iG>,  for  I  considered  it  an  attempt 
!  to  give  the  producers  some  opportunity  to  fix  their  price. 
However.  I  shall  not  enter  any  objection  to  the  proposal  of 
i  the  Senator  from  Virginia,  and  I  shaU  leave  the  dec.sion  to 
the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  the  iunend- 
ment  of  the  Senator  from  Virginia  I  Mr.  ByrdJ  prop-cing  to 
strike  out  para^aph  iF) .  as  amended,  on  page  18. 

The  amendment  was  agreed  to. 

Mr.  BYRD.  Mr.  President.  I  offer  another  ame:uiment, 
which  I  send  to  the  desk  and  ask  to  have  stated- 

The  VICE  PRESIDENT.    The  amendment  will  be  stat^d. 

The  Chief  Clxek.  On  page  21.  line  2.  after  tl*  word 
"  order  ",  it  is  proposed  to  insert  a  colon  aad  the  following: 


Provided.  That  no  order  iaaued  pursuant  to  thla 
be  effective  unless  the  Secretary  of  Agrleottun,  wtth 
of  the   President,  determines  that  the  iMuanoe  of 
approved  or  favored  by  at  least  two- thirds  of  the 
ume  or  number,  such  approval  to  be  determined  hjf  tlM^I 
vote   of  said  producers,  and  who  during  a  rep 
determined  by  the  Secretary,  have  been  engaged,  wit 
ductlon  area  specified  In  such  marketing  agreement  or  i 
production  for  market  in  interstate  commerce  of  tbe 
specified  therein. 

Mr.    BYRD.    Mr.    President,    that   amendmc 
that  no  orders  may  be  Issued  unless  two-thirds 
ducers  by  number  or  volume  agree  to  it.    I  uni 
been  approved  by  the  chairman  of  the  commit 
by  the  members  of  the  committee. 

Mr.  SMITH.    That  Is  true. 

The  VICE  PRESIDENT.    The  question  is  on 
the  amendment  offered  by  the  Senator  from 

The  amendment  was  agreed  to. 

Mr.   BYRD.    Mr.   President,  I  offer  three 
which  I  send  to  the  desk  and  ask  to  have  stated. 
all  on  the  same  line. 

The  VICE  PRESIDENT.    The  amendments  wtt| 

The  CHiEr  Clekk.    On  p£^:e  16.  line  23.  it  Is 
strike  out  "  marketed  in  or  transported  to  any 
kets  "  and  to  insert  In  lieu  thereof  "  tnuosported 
rent  of  interstate  or  foreign  commerce,  or  as 
dens,  obstructs,  or  affects  Interstate  or  foreisn 
such  commodity  or  product  thereof." 

On  page  17,  line  15,  it  is  proposed  to  strike 
in  or  transport  to  any  or  all  markets  "  and  to 
thereof  "  transport  in  the  current  of  interstate 
commerce,  or  as  directly  burdens,  obstnictB,  or 
state  or  foreign  commerce  in  such  comnuxlity 
thereof." 

On  page  17,  line  21,  it  is  proposed  to  strike  out 
in  or  transported  to  any  or  all  markets  "  and  in 
to  Insert  "  transported  in  the  current  of 
eign  commerce,  or  as  directly  burdens,  obstructs^] 
interstate  or  foreign  commerce  in  such  oommc 
uct  thereof." 

Mr.  BYRD.    Mr.  President,  those  amendments 
to  make  the  rest  of  the  bill  confcurm  to  the  flrttl 
and  to  the  decision  of  the  Supreme  Court. 

Mr.  SMITH.    Mr.  President,  was  the  word 
eliminated? 

The  VICE  PRESIDENT.    It  is  proposed  to 
words  "  marketed  in  or  transported  to  any  or 

Mr.  SMITH.    And  then  what  is  the  language 
Senator  proposes  to  insert? 

The  VICE  PRESIDENT.    The  clerk  will  sUte 
proposed  to  be  inserted. 

The  Chiet  Clerk.    It  is  proposed  to  Insert  in 

Transported   in  the  current  of  interstate  or  forei|piy 
or  as  directly  burdens,  obstructs,  or  affecta  Int 
commerce  In  such  commodity  or  product  tberectf. 

Mr.  SMITH.    The  words  "  marketed  in  "  oufllii^ 
In  the  bill  just  before  "  transported  ",  because 
this  provision  is  to  affect  the  marketing. 

Mr.  BYRD.    Mr.  President.  \a  it  not  true  that 
words  "  marketed  In "  would  mean  that  a 
lived  next  to  a  market  within  the  same  State 
controlled,  although  that  is  strictly  Intrastate 

Mr.   SMTTH.    But   those  words  are  foQoweil 
modifying  words  "  in  interstate  commerce  ",  and 
"  marketed  in  "  would  mean  in  the  process  or  Iftl 
ment  in  interstate  commerce;  but  If  the  words 
In  "  were  left  out.  the  provIsi(Hi  would  control 
of  transportation. 

Mr.  BYRD.    Then  I  will  accept  an  ttF*'*n^f 
"  marketed  in  and  transp(Mted  "  in  each 

Mr.  SMITH.     "  Or  transported." 

The    VICE    PRE8IDKNT.    The 
modifies  his  amendment.    Hie  clerk  will  state 
ment  as  modified. 

The  CHiEr  Clkkk.    It  is  proposed  to  modify 
ment  to  read,  in  each  case.  "  marketed  hi  or 
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I     The  VICE  PRESIDENT.    Without  objecticm.  the  taaead- 
ment,  as  modified,  is  agreed  to. 

Mr.  BYRNES,  htr.  President,  I  offer  an  amendment,  on 
page  56,  to  strike  out  subsection  (b) ,  which  reads: 

(b)  Section  a  of  the  Department  of  Agriculture  Appropriation 
Act,  1936,  Is  amended  by  striking  out  the  first  word  "Tlw  "  and 
inserting  In  lieu  thereof  the  foUowlng:  "Seventy-five  percent  of 
the." 

The  VICE  PRESIDENT.  The  Senator  from  South  Caro- 
lina offers  an  amendment  which  will  be  stated. 

The  Chiet  Clerk.  On  page  56,  it  is  prc^XMed  to  strike  out 
lines  20,  21.  22,  and  23,  which  read: 

(b)  Section  2  of  the  Department  of  Agriculture  ApproprlaUcm 
Act,  1936.  is  amended  by  striking  out  the  first  word  "  The  "  and 
inserting  in  lieu  thereof  the  foUowlng :  "  Seventy-five  percent  of 
the." 

Mr.  KING.  Mr.  President,  will  the  Senator  explain  that 
amendment? 

The  VICE  PRESIDENT.  The  Chair  calls  the  attention  of 
the  Senator  from  South  Carolina  to  the  fact  that  this  is  an 
amendment  to  a  committee  amendment  which  has  already 
been  agreed  to;  and  in  order  to  consider  an  amendment  to  a 
committee  amendment,  as  proposed  by  the  Senator  from 
South  Carolina,  it  would  be  necessary  to  reconsider  that 
action. 

Mr.  BYRNES.  Then.  I  ask  unanimous  consent  to  recon- 
sider the  vote  by  which  the  committee  amendment  was 
adopted. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  ROBINSON.    Just  a  moment,  please. 

Mr.  SMilAJ.  Just  a  moment.  I  wish  to  ascertain  the 
facts  in  reference  to  the  matter,  because  my  attention  has 
not  been  called  to  the  amendment  prior  to  its  offer. 

Mr.  BYRNES.  Mr.  President,  I  wiU  say  to  the  senlcH: 
Senator  from  South  Carolina  that  I  did  not  know  of  this 
language  in  the  bill  until  a  few  minutes  ago,  when  this  sec- 
tion was  under  discussion. 

When  the  agricultural  appropriation  bill  was  tmder  con- 
sideration, the  Senate  adopted  and  thereafter  the  Congress 
adopted  a  provision  that  so  far  as  the  processing  tax  upon 
cotton  was  concerned,  the  tax  should  not  be  required  to  be 
paid  for  90  days  after  the  filing  of  a  report  by  the  processor. 
The  reason  was  that  the  report  is  filed  immediately  upon  the 
raw  cotton  coming  into  a  mill,  the  first  processing. 

The  purpose  of  the  amendment  to  the  agricultural  appro- 
priation bill  was  to  give  to  the  manufacturer  90  dajrs  after 
the  filing  of  the  report  within  which  to  pay  the  processing 
taxes,  so,  under  the  existing  law,  the  manufacturer  cannot 
be  forced  to  pay  the  tax  in  less  than  that  time.  It  was 
essential  because  it  irequlres  some  time  to  manufacture  raw 
cotton  into  finished  goods.  In  times  of  depression,  such  as 
the  period  we  have  been  passing  through,  the  manufactur- 
ers often,  for  the  piirpose  of  retaining  their  organizations 
and  giving  their  employees  work,  run  when  they  have  no 
orders  for  goods.  U  the  goods  are  manufactured,  and  re- 
main in  the  warehouse  for  6  months  or  5  months,  it  simply 
means  that  the  manufacturers  are  out  of  their  money  all 
the  time  during  which  the  product  is  manufactured  and 
the  time  during  which  it  is  in  the  warehouse. 

The  existing  law  dives  them  only  90  days  from  the  filing 
of  the  report,  and  ttien  the  language  of  the  existing  law  is: 

That,  imder  regulations  to  be  preecrlbed  by  the  Secretary  of 
the  Treasury,  the  time  far  payment  lof  such  tax  upon  cotton  may 
be  extended,  but  In  no  caae  to  exceed  6  montlis  from  the  date 
of  the  filing  of  the  report. 

Therefore,  as  to  any  extension  after  the  90  days,  the  Sec- 
retary of  the  Treasury  makes  such  provision  as  he  deems 
wise  in  the  regulation,  and  can  require  that  one-fourth  be 
paid,  or  one-third,  or  any  amotmt,  in  the  time  exceeding  the 
90  days. 

All  this  amendment  does  is  to  assure  the  manufacturer 
that  during  the  90  days'  time  within  which  cotton  is  going 
through  the  processing  he  will  not  be  forced  to  borrow 
money,  as  is  too  often  the  case,  in  order  to  pay  the  tax.  and 
be  out  of  his  money  when  he  has  no  chance  of  passing  the 
tax  on  to  the  consumer. 
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I  win  mj  to  my  ooOetcue  that  the  purpose  of  the  sucges- 
Uon  from  the  Department  was  to  provide  for  a  refimd;  that 
mj  eolleacue  and  I  know  that  It  does  take  wme  time  after 
the  raw  cotton  comes  Into  the  mill  beSon  it  can  be  processed 
and  caa  possibly  be  sold;  and  that  if  the  law  U  permitted 
to  stand  as  It  is,  the  manufacturer  has  only  90  days  after  the 
first  report  is  filed  within  which  to  pay:  and  tmder  the  au- 
thority which  is  given  to  the  Secretary  to  retaliate  any 
further  extension,  the  Secretary  may  do  Just  what  is  antici- 
pated by  the  language  of  the  bill — reqfulre  that  one-fourth 
be  paid  then— hut  if  the  ezisttnf  law  remains  in  force,  it 
will  compel  the  manufacturer  to  pay  in  less  than  90  days. 

That  is  the  only  purpose  of  the  amendment.  I  did  not 
have  time  to  explain  it  to  my  colleacue.  That  is  the  lan- 
ruag«  of  the  suggestion  from  the  Department,  as  I  onder- 
staxul.    It  is  75  percent.    It  would  read: 

8rr«nty-flv«  percent  •  •  •  itudi  be  peymble  »0  dsy«  after 
tbc  flllnc  <rf  tbe  proccaor't  report. 

In  ottafer  words,  be  must  pay  75  percent  within  90  days. 

ICr.  SMITH.  As  I  understand  from  those  who  have  this 
matter  under  administration,  29  percent  must  be  paid  within 
the  90  days,  and  79  percent  at  the  expiration  thereof. 

ICr.  BYRWEb.    Their  language  Is  to  strike  out  "  The  "  and 

Insert  "  79  percent  of  the  ",  so  that  It  would  read: 

Bereaty-AT*  percent  of  tbe  prnc— tag  tax  autliariaed  by  Public 
Act  Wo.  10.  Seventy- thlrtl  CongrcM  (48  Stat.  31 ) .  wben  levied  upon 
eoMon.  ■haU  be  payable  wtttUn  90  day*  after  tbe  filing  of  tbe 
'■  report. 
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Mr.  SMITH.  Seventy-five  percent  Immediately,  and  then 
25  percent  at  the  expiration  of  90  days. 

Mr.  BYRNES.    Under  the  existing  law,  the  processing  tax 

risall  be  payable  90  days  after  the  filing  of  the  processor's 

report,  but  the  regulations  give  to  the  Secretary  the  right 

after  that  to  fix  any  terms  upon  which  he  can  get  any  further 

ottenalon.  because  It  provides: 

TTnder  regalatlona  to  be  preecrlbed  by  tbe  Secretary  of  the  Treaa- 
ury  the  time  for  the  payment  of  luch  tax   upon  cotton   may  be 


It  may  be  extended  SO  days,  or  60  days.  "  but  in  no  case  to 
exceed  6  months  from  the  date  of  the  filing  of  the  first  re- 
port. 

Mr.  SMITH.  Mr.  President,  both  before  the  committee 
and  subsequent  to  the  action  of  the  committee  it  was  shown 
that  the  payment  of  25  percent  is  absolutely  essential  in 
order  to  meet  the  obligations  incurred  under  these  agree- 
ments, latere  are  refunds  to  be  made  upon  exports,  there 
are  charitable  amounts  to  be  refunded,  and  the  collection 
of  29  percent  of  the  proceaslng  tax  under  the  agreement  is 
abaoltitely  essentlsl.  according  to  the  Department,  for  the 
proper  carrying  on  of  their  affairs.  Therefore  if  we  are  to 
have  this  matter  properly  carried  out.  the  processor  should 
be  requiied  to  pay  at  least  25  percent,  and  we  have  given  wide 
latitude  as  to  the  other  75  percent.  As  the  E>epartment  is 
dependent  upon  these  funds  coming  in  for  the  discharge  of 
obUgatloDS  which  they  assume.  I  do  not  see  how  we  can  avoid 
keeping  this  amendment  as  proposed  by  the  committee. 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  will  yield  to 
me  a  moment,  because  I  think  I  have  spoken  on  the  amend- 
ment and  the  bill  prior  to  this  time 

Mr.  SMITH.     I  yield. 

Mr.  BYRNES.  The  object  of  the  existing  law  was  that  It 
^ould  govern  the  period  of  manufacture,  and  if  the  situa- 
tion arose  which  the  Department  had  in  mind,  where  it 
would  affect  refunds,  it  would  t>e  a  different  case,  but  I  think 
the  f^n^*^n  and  I  would  agree  that  within  90  days  it  would 
hardly  reach  the  point  where  the  goods  would  be  manufac- 
tured and  carried  through  the  distrll>utors  and  reach  the 
exporters,  to  be  shipped  out  of  the  country.  That  condition 
would  arise  after  the  90  days,  and  under  the  exi.sting  law  the 
Secretary  may  require  that  aftor  the  90  days  25  percent,  or 
any  percentage  he  deems  wise,  may  be  paid.  It  only  assures 
the  manufacturer  that  during  the  time  he  has  the  cotton  in 
process  of  manufacture  when  he  cannot  possibly  get  back 
his  money,  he  will  not  be  required  to  pay  it.  I  hope  die  Sen- 
ator win  see  his  way  dear  to  permit  a  rrconsideratloo. 


Mr.  SMITH.  All  I  can  go  upon  is  the  fact  that  the  De- 
partment drew  this  amendment  after  the  House  had  acted, 
and  assured  the  committee  that  it  was  vitally  UKcessary  to 
have  a  collection  of  25  percent  immediately  upon  the  filing 
of  the  report. 
Mr.  MURPHY.  BCr.  President,  will  the  Senator  yield? 
Mr.  SMITH.     I  yield. 

Mr.  MURPHY.  Did  I  understand  correctly,  liie  Junior 
Senator  from  South  Carolina  to  say  that,  under  the  regula- 
tions as  promulgated  by  the  Secretary,  the  processor  now 
has  6  months  within  which  to  pay  the  tax? 

Mr.  BYRNES.  The  manufacturer  cannot  be  forced  to  pay 
before  the  expiration  of  the  90  days  from  the  time  the  cotton 
enters  the  mills.  This  applies  only  to  cotton.  There  is  an 
additional  provision  that,  under  certain  regulations  which 
may  be  prescribed  by  the  Secretary  of  the  Treasury,  the  time 
for  payment  may  be  extended  beyond  the  90  days,  but  in  no 
case  to  exceed  6  montha 

Mr.  MURPHY.  What  extension  beyond  6  months  would 
the  Senator  desire? 

Mr.  BYRNES.  I  am  not  seeking  an  extension  at  alL  I 
do  not  think  there  should  be  any.  All  I  am  askxng  is  that 
the  law  be  permitted  to  remain  as  It  Is.  because  the  commit- 
tee report  is  that  "  75  percent  shall  be  payable  wit  hln  the  90 
days." 

Mr.  MURPHY.  May  not  that  similarly  t>e  extended  under 
regulations  promulgated  by  the  Secretary? 

Mr.  BYRNES.  Not  with  this  amendment,  as  I  understand 
it.  and  that  is  what  I  am  afraid  of.  I  know  the  existing  law 
does  cover  it.  and  I  dislike  very  much  to  interfeie  with  the 
provision  as  it  now  stands. 

Mr.  FLETCHER.  Mr.  President,  what  is  it  the  Senator 
proposes? 

Mr.  BYRNES.  I  propose  only  to  leave  the  Ian  as  it  is  at 
present. 

Mr.  FLETTCHER.  The  Senator  proposes  merely  that  the 
Seiutte  disagree  to  the  committee  amendment? 

Mr.  BYRNES.  That  is  all  I  am  asking,  that  we  let  the 
law  stand  as  it  is.  because  I  do  not  know  the  effect  the  pro- 
posed change  would  have  upon  our  people. 

Mr.  SMITH.  I  understand  that  alter  the  processor  of 
cotton  begins  his  process,  say  on  the  first  of  January,  he  is 
not  required  to  make  his  return  until  the  last  of  U.e  next  suc- 
ceeding month,  so  he  has  2  months  from  the  time  he  begins 
the  processing  until  he  makes  his  return.  In  addition  to 
that,  we  have  added  90  days,  which  gives  him  i)ractlcally  5 
months  from  the  time  he  purchases  until  his  tax  is  due,  and 
all  that  we  are  requiring  la  that  during  that  period  he  shall 
pay  25  percent. 

Mr.  BAILEY.  Mr.  President,  the  Senator  us<d  the  word 
"  purchase."  Does  he  mean  5  months  from  the  time  of  the 
purchase? 

Mr.  SMITH.  No;  from  the  time  he  goes  into  :he  process- 
ing.   This  has  no  reference  to  the  time  of  purchase. 

Mr.  BYRNES.  Mr.  President,  if  my  colleague  wUl  yield,  as 
I  understand  him.  he  Is  under  the  impression  that  it  requires 
25  percent.  If  this  language  is  stricken  out.  it  n  ill  read  "  75 
percent  of  the  processing  tax  authorized  by  Publi:  Act  No.  10, 
Seventy-third  Congress,  when  levied  upon  cotton  shall  be 
payable  90  days  after  the  filing  ot  the  process..)r's  report." 
Seventy-five  percent  shall  be  payable. 

Mr.  SMITH.  We  have  modified  that  under  Vrie  bill  to  25 
percent. 

Mr.  BYRNES.  No;  the  law  now  reads  that  the  processing 
tax  shall  be  payable  90  days  after  the  filing  of  tlk'  processor  s 
report. 

Mr.  SMITH.    Yes. 

Mr.  BYRNES.  It  is  within  the  discretion  of  the  Secretary 
to  carry  that  out.  but  he  cannot  make  it  less  than  that.  That 
is  working  satisfactorily,  and  I  do  not  believe  th -re  has  been 
any  complaint  on  the  pcwt  of  the  department  oCQcials.  So 
far  as  the  manufacturers  are  concerned,  they  have  never 
heard  of  any  complaint  from  the  Department. 

Mr.  SMITH.  The  only  thing  I  have  to  go  b:^'  is  the  fact 
that  the  Department  brought  in  this  amendment  on  the 
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ground  that  they  needed  that  amount  to 
they  were  compelled  to  pay.    That  Is  all  I 
It  seems  to  me  that  5  months  from  the  time 
begins  until  the  amount  is  due  Is  about 
be.    However,  the  Senate  may  decide. 

The    VICE    PRESIDENT.    ObjectiOQ   f8 
question  is  on  the  engrossment  of  tbe 
reading  of  the  bill. 

Mr.    BYRNES.    Mr.    President.    I 
whether  he  objected  to  reconsideration  of  tli« 
the  amendment  was  agreed  to.    I 
to  say  that  he  would  let  the  Senate  vote  on  it. 

Mr.  SMITH.    Mr.  President.  I  fltaoold  be  ffsyj 
the  Senate  vote  on  this  matter,  but,  ta  view  oC' 
this  is  a  Senate  committee  amemtaMnt*  and 
conference,  I  should  be  delli^ted  to  take  tlw 
conference.    However,  in  Justice  to  mj 
ought  to  reconsider  the  vote,  and  let  tlie 
matter. 
Mr.  LONO.    I  suggest  tbe  abseooe  of  a 
The  VICE  PRESIDENT.    Tbe  elvk  wfll  caO  i 
The  legislative  clerk  called  tiM  nO,  and 
Senators  answered  to  tbeir  namas: 

Adams  Connally  La  VaiMte 

Asburat  Coolidge 

Austin  Coetlsan 

Bachman  Darts 

BaUey  Dickinson 

Bankhead  Donaliey 

Barbour  Duffy 

Barkley  Fletcher 

BUbo  Praater 

Black  Ocorge 

Bona  Oerry 

Borah  Gibson 

Brown  Glass 

Bulkley  Hale 

Bulow  Harrison 

Burke  Hastings 

Byrd  Hatch 

Byrnes  EUiyden 

Capper  Holt 

Caraway  Johnson 

Carey  Keyes 

Chavez  King 

The  VICE   PRESIDENT.    Eigfaty-stZ 
swered  to  their  names.    A  quorum  la  present. 

Is  there  objection  to  the  unantmons-conssnl 
the  vote  by  which  subsection  (b)  on  pace  54 
be  reconsidered?    The  Cbxdr  bears  none. 

The  Senator  from  South  Carolina  [Mr. 
amendment  to  strike  out  the  committee 
20  to  23,  inclusive,  on  page  56. 

Mr.  McNARY.    Mr.  President,  what  vould 
centage  required  if  the  present  language  wm 

Mr.  BYRNES.    U  this  language  should  be 
existing  law — which  was  adopted  in  May  of 
60  days  ago — ^would  panevaiL     That  law 
processing  tax,  when  levied  upon  eotton, 
90  da3rs  after  the  filing  of  the  iwocessB 

Provided.  That,  under  regulations  to  be 
tary  of   the  Tteaaury.   tlM  Ume  for 
cotton  may  be  extended,  bat  in  no  oaas  to 
the  date  of  the  filing  ot  the  npatt. 

All  I  wish  to  do  is  to  retain  the  proTlsian 
law,  which  was  approved  60  days  aco.  to 
the  manufacturers  are  beginning  to  adjnst 

Mr.  McNARY.    The  language  of  the 
ment  is  "  75  percent  of  the."    What  effect 
guage  on  the  bill  which  was  pawsed  a  few 
touches  wholly  upon  the  agricultural  prodoct 

Mr.  BYRNES.    This  does  not  affect 
language  I  have  Just  read,  which  is 
cultural  appropriation  bill,  which  provided  for 
of  the  proces^ng  tax  upon  cotton  M  &kjb 
of  the  processor's  report.    The  committee 
bill  now  pending  provides  that  75  percent  eC 
be  payable  within  90  days,  meaning  that  35 
able  immediately.    That  is  the  object  of  the 
I  am  advised.   I  am  asking  that  tbe  ezisttng  law  ^ 
the  language  of  the  agricultural 
in  May  of  this  year. 
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Mr.  FLETCHER.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRICSIDENT.    The  Senator  will  state  it. 

Mr.  FLETCHER.  Subparagraph  (h)  on  page  56  U  a 
committee  amendment,  and  it  was  reported  to  the  Senate 
as  a  committee  tunendment.  It  was  agreed  to.  The  vote 
by  ^^lich  the  amendment  was  agreed  to  has  been  recon- 
sidered. Therefore,  the  committee  amendment  Is  now  before 
the  Senate. 

The  VICE  PRESIDENT.  The  Senator  from  norida  is 
correct. 

Mr.  FLETCHER.  There  is  no  need  to  make  a  motion  to 
strike  it  out.  The  question  is  simply  whether  the  Senate 
shall  agree  to  the  amendment. 

The  VICE  PRESIDENT.  The  Soiator  from  Florida  Is 
ccnrect.  The  question  is  on  agreeing  to  the  c(nnmittee 
amendment  on  pa^te  56,  lines  20  to  23.  both  inclusive. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amen^lments  and  the  third  reading  of  the  bUL 

Mr.  BAHJET.  Ikir.  President.  I  desire  now  to  offer  an 
amendment  whteh  I  filed  and  had  printed  several  days  ago, 
providing  for  tbe  (xmtrol  of  the  production  of  potatoes. 

The  VICE  PRBSODENT.    The  amendment  will  be  stated. 

The  LaozsLATxvB  Cunuc  It  is  proposed  to  insert  at  the 
proper  place  in  the  bill  the  fcdiowing: 

TITLB  — 

SBcnoir  — .  Section  11  of  the  Agrieultaral  AdJustmeBt  Aet,  as 
amended,  is  amended  by  adding  after  the  word  "  rioe  "  a  wnmiw 
and  the  word  "  potc^toee  "  and  by  adding  at  the  end  ot  aald  eee- 
tlon  11  a  new  sentence,  as  follow*:  "As  used  in  this  title,  the 
term  '  potatoes '  means  all  varletlea  of  potatoes  Included  In  the 
species  Solanum  tut»erosuin." 

Sec.  S.  Subsection  1  of  section  2  of  the  Agricultural  Adjust- 
ment Act,  as  amended.  Is  amended  by  adding  afttf  tbe  word 
**  tobacco  ",  In  both  the  second  and  third  sentenoMi  of  aald  sub- 
section, the  words  "  and  potatoes." 

Tm.s  — 
mnmnoira 

Sxcnoir  4.  When  used  in  this  title,  imlees  the  context  other- 
wise requires — 

(a)  The  term  "  penan  "  includes  an  indlvldiial,  a  corixsration, 
a  partnership,  a  business  trust,  a  Joint-stock  company,  an  associa- 
tion, a  syndicate,  ip^up,  pool,  joint  venture,  or  any  other  miln- 
oorporated  organlnitlon  or  group. 

(b)  The  term  "  Commissioner "  means  the  Oommla8l<mer  of 
Internal  Revenue. 

(c)  The  term  "  o^ector  "  means  a  collector  of  Internal  revenue. 

(d)  The  term  "  sale "  Includes  any  agreement  or  delivery 
whereby  the  seller  transfers  the  property  in,  at  right  to  consume, 
potatoes  to  another  ttx  a  consideration,  and  any  sum  of  money, 
servloes,  property,  or  anything  <a  value  whatsoever,  may  consti- 
tute consideration  for  such  transfer,  but  does  not  include  the 
tztmsfer  of  the  rlnbt  to  consume  potatoes  to  a  member  of  the 
household  of  a  prodixcer  of  such  potatoes  or  a  transf«  for  con- 
sumption by  the  household  of  a  person  employed  in  the  farming 
(q|)eratlons  of  the  producer  of  such  potatoes. 

(e)  The  term  "allotment  year"  means  the  period  oomraei^ng 
December  1  and  ending  November  80:  Prorided.  That  the  first 
allotment  year  shall  commence  December  1,  1835,  and  aball 
end  November  SO,  1930. 

(f )  Tlie  term  "  Change  in  tbe  form  of  potatoes  "  means  an  inten- 
tionally effected  change  in  tbe  form  of  potatoes  in  prepantkm  lor 
the  sale  of  such  potatoes,  or  any  product  thereof,  as  such  diange  ti 
defined  by  rules  and  r^ulaUons  jHreeciIbed  by  the  Oommlsslnner. 
with  the  approval  of  the  Secsetary  of  the  Treasury. 

(g)  The  term  "  tax  stamp  "  means  an  appropriate  stamp  or  otlMr 
means  of  Identlfjrlz^  potatoes  with  reqiect  to  which  a  tax  levied  by 
this  title  has  been  paid. 

(h)  The  term  "  tax-exemption  stanq) "  means  an  annofinate 
stunp  or  other  means  of  Identifying  potatoes  with  reepect  to  whldk 
an  exemption  from  the  tax  has  been  established. 

(1)  The  term  "  potatoes  "  means  all  varieties  of  potatoes  included 
in  ttie  species  Solaiiiui  tuberoeiun. 

(J)  The  term  "  piroducer  "  means  a  person  who  has  tbe  rlfl^t  to 
sell,  or  to  receive  a  share  of  the  proceeds  derlTed  fran  tbe  sale  of, 
potatoes  cultivated  by  him,  or  on  land  owned  or  leased  by  him. 

(Ic)  The  term  " coaitlnental  United  States"  means  tbe  eeveral 
States  of  the  umted  States  and  the  District  of  Columbia  and  does 
not  include  any  TeJ-rltory  or  poeseealon  at  the  tJnlted  States. 

(1)  The  term  "operator"  means  any  peieon  operating  his  own 
farm,  any  tenant  operating  a  farm  rented  for  cash  or  for  a  flzed- 
commodlty  payment,  any  crop-share  tenant,  and  any  crop-chare 
landlord. 

(m)  The  term  "  farm  "  means  all  tite  land  operated  by  Uw  pro- 
ducer as  a  single  o[)eratlng  unit  with  work  stock,  fann  maehtnsry. 
and  labor  substantially  separate  from  that  at.  any  other  tract  oC 
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SJ  I!?Uoo  3  or  tbU  act)  art  in  .»««-  of  t»«  probobU  •uppiy  o< 
JofuJTlD  th.  ccmtln^t*i  UnJtod  gUU.  during  t»",,"*'Wtm« 
MriodJ  tor  nKh  r««loo  or  r«ftono.  ho  .h»ll  proclaim  •ucb  «l«t«r- 
minSfon.  and  th.proTt.ton.  of  thu  tltlo  .hall  not  bo  oporatlT. 
during  «ich  in*rlwtlnf  porlodo.  .,i«,^.«t 

(C)  At  le«.t  30  day.  prior  to  the  beginning  of  each  allotment 
year  after  the  Orrt  allotment  year,  the  Secretary  of  Agriculture 
ahall  conduct  a  referendum  which  will  afford  to  producer,  of 
DotAtoe.  a  rea«)nable  opportunity  to  vote  in  favor  of  or  In  oppo- 
iltlon  to  contlnumg  In  effect  with  respect  to  potatoe.  produced 
during  the  mcceeding  allotment  year  the  taxes  levied  by  subsec- 
tion (a)  of  thl.  section.  Each  producer  shall  be  entlUed  to  one 
vote  for  each  80  pound,  of  potatoes  apportioned  to  him  pursuant 
to  sections  8  9  and  10  hereof  for  the  laat  allotment  year  for  which 
•uch  apportionment,  were  made.  If  one-third  of  the  votes  ca.t 
m  such  referendum  are  cart  In  opposition  to  continuing  such 
taxes  in  effect,  the  provisions  of  thU  title  shall  not  t>e  operative 
with  respect  to  poUtoes  produced  during  such  succeeding  allot- 
ment year 

(d)  If  the  SecretJUT  of  Agriculture  determines  and  proclaims 
that  the  taxes  levied  by  subsection  (a)  of  this  section,  will  at  the 
rate  therein  specified  for  «ich  taxes.  (I)  tend  to  adversely  affect 
the  orderly  marketing  of  potatoes,  or  (2)  tend  to  depress  the  farm 
price  of  potatoes,  or  (3)  tend  to  cause  to  producers  of  potatoes 
disadvantage.  In  competition  by  reason  of  an  excessive  shift  In 
eon.umptlon  from  potatoes  to  some  other  commodity  or  commod- 
Itle..  then  the  rate  of  such  taxes  shall  for  such  period  as  the 
Secretary  of  Agriculture  designates,  be  at  the  highest  rate  which 
Is  lower  than  three-fourths  of  1  cent  (not  less  than  one-half  of 
1  cent  per  poxind)  a.  he  finds  and  proclaims  will  not  adversely 
affect  such  orderly  marketing,  or  cause  such  depression  of  the 
farm  price,  or  cause  such  disadvantages  In  competition. 

(el  The  taxes  levied  by  subsection  (a)  of  this  section  shall  be 
represented  by  tax  stamps,  and  the  proceeds  of  taxes  levied  under 
this  title  shall  be  paid  Into  the  Treasury  of  the  United  State,  a. 
intomal-revenue  collections. 

(f)  The  CommUsloner  shall  cause  to  be  prepared,  for  the  pay- 
ment of  such  taxe..  tax  stamps  of  suitable  denominations  and 
shall  fumlrti  Mine  to  the  collectors  of  Internal  revenue.  The  Com- 
mlMloner  shall  alM>  furnish  to  the  Postmarter  General  without 
prepayment  a  suitable  quantity  of  such  stamps  to  be  distributed 
to.  and  kept  on  sale  by,  the  various  postmasters  in  the  United 
States.  The  Postmarter  General  may  require  each  Ruch  postmaster 
to  give  additional  or  Increased  bond  as  postmaster  for  the  value  of 
the  stamps  so  furnished,  and  each  such  postmaster  shall  deposit 
the  receipts  from  (he  Mle  of  such  rtamps  to  the  credit  of.  aiMl 
render  accounts  to.  the  Postmaster  General  at  such  times  and 
In  such  form  a.  he  may  oy  regulation,  prescribe  The  Postmaster 
General  shall  at  leart  ones  monthly  transfer  all  collection,  from 
thU  sourcs  to  the  Treamry  a.  internal-revenue  collections. 

alXOT1fD«TS 

8k:  8.  The  Secretary  of  Agriculture  shall  Investigate  probable 
production  and  market  conditions  for  each  allotment  year  and 
shall  determine  from  available  rtatlstlcs  of  the  Department  of 
Agriculture  and  proclaim,  at  leart  30  day.  prior  to  the  beginning 
of  each  allotment  year,  the  quantity  of  potatoes  which.  If  pro- 
duced during  such  year  and  sold  during  or  after  such  year.  will. 
In  his  opinion,  tend  to  establish  and  maintain  such  balance  be- 
tween the  production,  sale,  and  con;sumptlon  of  potatoes  and  the 
marketing  condltton.  therefor  a.  will.  In  his  opinion,  tend  to 
•stabllah  prices  to  potato  producers  at  a  level  that  woiild  give 
potatoes  a  purchasing  power  with  respect  to  articles  that  farmers 
buy  equivalent  to  the  purchasing  power  of  potatoes  In  the  period 
August  1919-^July  1930  without  reducing  the  total  net  Income  of 
potato  (iroduoers  from  potatoes  below  the  largest  probable  net 
Income  of  potato  producers  from  potatoes  produced  during  such 
allotment  year,  and  without  tending  to  cause  to  producers  of 
potatoes  disadvantages  in  competition  by  reason  of  an  excessive 
shift  In  consumption  from  potatoes  to  Kune  other  commodity  or 
commodltlss;  and  the  quantity  so  proclaimed  shall  for  each  allot- 
ment year,  be  apportioned  by  the  Secretary  of  Agriculture  a. 
hereinafter  provided. 

Sac  7.  When  a  quantity  Is  determined  In  accordance  with  sec- 
tion 6  of  this  act.  the  Secretary  of  Agriculture  shall  apportion 
such  quantity  among  the  several  States.  The  apportionment  to 
each  State  shall  be  determined  on  the  basis  of  the  ratio  that  the 
annual  average  acreage  of  the  4  years  In  which  the  hlghert  potato 
acreage  was  hanreeted  In  such  State  In  the  years  1937  to  1934.  Inclu- 
sive, multiplied  by  the  average  yield  per  acre  for  the  4  years 
that   the   vleld   of  potatoes  per  acre   for  such   State   was   hlghrat 
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isc  I  Nlnoiy-Avs  por  oont  of  tho  quantity  of  peUtoo.  appof' 
tionsd  to  any  iiau  pursuant  to  Motion  7  at  this  act  .hi>ll  b« 
apportioned  by  ths  Mcretary  ot  Agrtculturs  to  farm,  on  which 
potatoes  have  been  grown  within  .uch  Stats  during  any  on.  or 
mors  year,  within  th.  period  1993  to  19S4,  lnclu.tve.  Such  »ppor< 
tlonment  to  any  farm  .hall  bo  mads  upon  application  thorefcr  and 
may,  in  order  to  secure  equitable  apportionments  to  producer*. 
be  made  by  the  Secretary  based  upon  either— 

<  1 )  A  percentage  of  the  average  sales  of  potatoes  produc^-d  on 
such  farm  for  a  representative  base  period,  prescribed  bv  the 
Secretary,  of  any  3  or  more  years  during  the  years  1933  to  1931.  In- 
clualve,  providing  the  operators  of  such  farm  for  the  allotment  year 
for  which  the  apportionment  Is  made  produced  potatoes  on  such 
farm  during  at  least  one  of  the  base-period  years.  The  represent- 
ative t)ase  f>erlod  prescribed  by  the  Secretary  and  the  perce:itage 
applied  to  the  average  sales  of  potatoes  produced  during  such 
period  In  establishing  apportlorunents  for  each  farm  under  this 
paragraph  shall,  so  far  as  practicable,  be  uniform  for  farms  simi- 
larly situated  upon  the  basis  or  classification  prescribed  by  the 
Secretary  of  Agriculture,  but  In  the  case  of  any  farm  for  which 
such  average  sales  are  300  pounds  or  less,  such  average  sales  shall 
be  exempt  from  any  percentage  reduction  thereof  and  such  farm 
shall  receive  an  apportionment  equal  to  such  average  sales;  or 

(3)  Such  basis  as  the  Secretary  of  Agriculture  deems  fair  and 
Just  and  will  apply  to  all  famM  to  which  an  appxjrtlonmi'nt  Is 
made  under  this  paragraph  2  uniformly  on  the  basis  or  cla«.«lflca- 
tlon  adopted.  In  making  an  apportionment  to  a  farm  under  this 
paragraph,  due  consideration  shall  be  given  to  the  quantity  of 
Ipotatoes  produced  and  sold  In  the  past  by  the  operators  who  will 
operate  such  farm  for  the  allotment  year  for  which  the  apportion- 
ment Is  made,  the  quantity  of  potatoes  produced  on  such  farm 
and  sold  In  the  past,  and  the  acreage  of  the  farm  available  for 
the  production  of  potatoes  and  which  the  operators  are  currently 
equipped  to  devote  to  the  production  of  potatoes. 

Sec  9  Not  In  excess  of  5  percent  of  the  quantity  of  potatoes 
apportioned  to  any  State  pursuant  to  section  7  of  this  act  shall, 
upon  application  therefor,  be  available  for  apportionment  by  the 
Secretary  of  Agriculture  to  farms  operated  by  persons  engaged  or 
evidencing  a  desire  to  engage  In  the  production  jmd  sale  of  pota- 
toes In  «ich  State  aiid  which  farms  are  Ineligible  to  receive  an 
apportionment  under  section  8  or  in  respect  to  which  the  Secre- 
tary of  Agriculture  determines  that  the  apportionments  made  pur- 
suant to  section  8  are  Inequitable  Prorided,  That  apportionments 
under  this  section  shall  be  made  upon  such  basis  as  the  Secretary 
of  Agriculture  deems  fair  and  Just  and  which  will,  so  far  as  prac- 
ticable, apply  to  all  such  farms  uniformly  upon  the  basis  or  clasul- 
flcatlon  prescribed  by  the  Secretary  Any  quantity  not  appor- 
tioned under  this  section  ahall  be  available  for  apportionment 
under  section  8  of  this  act. 

Sac  10.  If  an  apportionment  Is  made  to  a  farm  under  section  9 
of  this  act  for  any  allotment  year,  for  each  succeeding  allotment 
year  that  the  operation  of  such  farm  Is  continued  by  the  oper- 
ators who  operated  it  during  the  allotment  year  for  which  such 
I  apportionment  was  made,  the  apportionment  to  such  farm  shall 
I  be  made  upon  the  basis  provided  In  section  9  of  this  act  but  shall 
be  made  from  the  quantity  available  for  apportionment  under 
MCtlon  8  of  thl.  act. 

Sac.  11  Kor  the  purposes  of  the  apportionments  to  be  made 
pursuant  to  sectiorvs  7.  8.  9.  and  10  of  this  act.  the  District  of 
Columbia  shall  t)e  considered  as  a  part  of  the  State  of  Maryland. 
Sac.  12  (a)  The  Secretary  of  Agriculture,  or  any  agent  or  agency 
designated  for  such  purpose  by  the  Secretary,  shall,  upon  applica- 
tion therefor.  Issue  for  each  farm  tax-exemption  stamps  for  an 
amount  of  potatoes  equal  to  the  apportionment  made  to  such 
farm  pursuant  to  sections  8.  9,  and  10  of  this  act:  Protnded,  That 
under  such  regulations  as  the  Secretary  of  Agrlcvilture  shall  pre- 
scribe he  shall  refuse  to  Issue  such  tax-exemption  stamps  to  any 
applicant  In  any  allotment  year  In  which  such  applicant  Is  not  a 
bona  fide  producer  of  potatoes.  Each  such  tax-exemption  stamp, 
during  the  period  of  its  validity  as  determined  pursuant  to  sub- 
section (c)  of  thLs  section,  shall  establish  an  exemption  from  the 
taxes  Imposed  by  subsection  (a)  of  section  5  of  this  act  for  the 
amount  of  potatoes  stated  on  the  face  of  each  such  stamp. 

(b)  The  right  to  tax -exemption  stamps  shall  be  evidenced  In 
such  manner  as  the  Secretary  of  Agriculture  may  by  regulations 
prescribe,  and  such  tax-exemption  stamps  ahall  be  Issued  In  such 
form  or  forms,  and  under  such  terms  and  conditions  as  may  be 
prescribed  Jointly  by  the  Secretary  of  Agriculture  and  the  Secre- 
tary of  the  Treasury. 

(c)  The  Secretary  of  Agriculture  shall  establish  and  define 
potato-producing  regions  for  the  continental  United  States  upon 
the  basts  of  the  marketing  periods  for  potatoes  produced  In  such 
regions  during  an  allotment  year,  and  shall  from  tlnoe  to  time  by 

I  regulation  and  upon  the  basis  of  .uch  marketing  period,  for  each 
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(f)  Where  a  farm  Is  operated  by  atutre-tenanti, 
of  share-croppers,  tax-exemption  stamps  lasued  for 
ment  made  to  such  farm  ittudl  be  used  by  the  ' 
tenants,   and  'or  the  share-croppers  In  aoeordano 
spectlve  shares  In  the  potatoes  prod\ioed  on  such 
allotment   year  for   which   such   apportkxment  Is' 
proceeds  of  such  potatoes,  and  the  Seeretarj  of 
Issue   regulations  protecting  the  Interests  of 
tenants  In  the  Issuance  and  use  ot  such  tas-saSB 

(g)  If  accompanied  by  delivery  thereof,  tax- 
may  be  transferred  or  assigned  in  such  manner 
terms  and  conditions.  Including  oondlttaas 
at  ion  which  must  be  given  therefor,  as  the  Oecretetyl 
may  determine  are  reasonably  noceesary  to  prevenl 
and  assignments  which  would  tend  to  deproM  the 
potiitoefi  produced  in  any  potato-producing  area. 
In  tax-exempt  rtamps.  or  (3)  fraud  or  coadoa  ta 
such  stamps,  or  which  the  Secretary  of  Agrlcult 
necessary  or  desirable  to  facilitate  the  Identlfleat 
or  tax-exempt  potatoes  or  which  the  Secretary  of 
to  be  necessary  or  desirable  to  protect  the  Interests  ^ 
share-croppers  In  the  issuance  and  use  ot  taz- 

Sec.   13.  Tax -exemption  stamps  Issued  to  a 
sou's  right  to  and  claim  for,  tax-exemptioo 
empt  from  the  claims  of  the  credltom  ot  such 
any   and   all   process   for  the  enforoement  of 
Secretary  of  Agriculture  shall  by  regulation  proTldir] 
ance  to  and/or  use  by  the  person  who  by  devise.  ^ 
becomes  the  owner  of  potatoes  planted  by  a 
an  allotment  year  of  the  tax-exemption  stamps 
would  have  been  Issued  to  such  deoeaeed  penon  for  i 
year. 


ti 


Sac.  14.  (a)  To  facUltate  the  coUectkn  of  the 
sale  of  potatoes  imposed  by  subsectiaik  (a)   at 
title,  all  potatoes  harvested  on  and  after  Deewniber  1^ 
In  the  continental  United  States  during  any 
effect  shall.  In  accordance  with  su^  miss  ai 
Commissioner  with  the  approval  of  the  Secretary 
shall    prescribe,   be   packed   In   cloeed   moA  maifeai 
which  ahall   be  attached  or  afBzed  tax  stwnps  a 
stamps  equal  In  face  value  to  the  amoont  at  tns 
effect  on  the  potatoes  contained  therstn:  ProtMtf 
to  such  regulations  as  the  Conunlsskmer  wtth  ttan 
Secretary  of  the  Treasury  may  preeerlbe, 
poned  beyond  the  time  of  the  first  sale  of 
be  stored  In  bulk,  or  which  are  to  be  graded,  at 
may  be  designated  by  regulations  prsecrtbod  by 
wtth  the  approval  of  the  Secretary  of  the 
method  of  such  packaging  and  the  time  and 
or  affixing  such  stamps  and  the  time  and 
which  packages  may  be  broken  shall  be 
with  such  regulations  as  the  Commissi nrwr,  wtQk 
the  Secretary  of  the  Treasury,  may  _ 
sary  to  facUlUte  the  collection  of  stieh  tax.    In 
approving  rules  and  regulations  for  the  psrimglng 
the  attaching   or  affixing  of  stamps,  ttao 
Secretary  of  the  TTeMViry  ahaU  give  due  weight  to 
the  Industry. 

(b)   To  facilitate  the  ooUectlon  of  the  tax  upon  aj 
form  of  potatoM  imposed  by  suhsertton  (a)   of 
title,  the  Commissioner,  with  the  approvnl  of  the 
Treasury,    la    authorised    by    regulatAon    to 
means  of  identifying  potatoea.  the   rhsnjs  of 
subject  to  such  tax,  and  for  the  kUmtHlcatlnn  of 
such  potatoes. 

KOIMB  AMO 


Sac.  16.  The  Commissioner,  with  the  approonl  of 
the  Treasury,  shall  prescribe  and  pubUsh  sttcl! 
tlons  as  he  may  deem  needful  In  sdastBtatartaf 
title  relating  to  the  revenue  Including  ralsi  Mid 
the  issue,  sale,  custody,  production,  ranrelntkin, 
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(b)  Any  person  wlDfuUf  fnUlng  or  rsfuntng  to  His  sudh  •  rvtum, 
rsndor  suoh  stMom«nt,  give  sueb  informntlon,  or  koop  siioh  »•• 
ordt.  or  aung  n  wlUf uUy  fnlse  rsturn.  or  rendering  or  giving  wlU* 
fully  falM  statement*  or  Information  or  wlUfully  keeping  false  roe- 
ords,  shall  be  guilty  of  a  misdemeanor,  and  upon  conviction  thereof 
shaU  be  punished  by  a  fine  of  not  more  than  tl^KW  or  by  lmprls« 
onment  not  exceeding  1  year,  or  both. 

KXrUWDS 

Sac.  18.  (a)  No  reftmd  of  any  tax.  penalty,  InterMt.  or  sum  of 
money  paid  shall  be  allowed  under  this  title  tmloM  claim  therefor 
Is  presented  within  1  year  after  the  date  of  payment  of  such  tax, 
penalty,  Interest,  or  sum. 

(b)  No  suit  or  proceeding  shall  be  maintained  in  any  court  for 
the  recovery  of  any  tax  under  this  act  alleged  to  have  been  errone- 
ously or  illegally  assessed  or  oc^lected.  or  of  any  penalty  claimed 
to  have  been  collected  without  authority,  or  of  any  sum  alleged 
to  have  been  excessive  or  in  any  manner  Illegally  or  wrongfully 
collected  until  a  claim  for  refund  or  credit  has  been  duly  filed 
with  the  Commissioner  according  to  the  provisions  Ol  law  m  that 
regard  and  the  regtilations  of  the  Secretary  of  the  Treasury  estab- 
lished in  pursuance  thereof.  No  suit  or  proceeding  shall  be  begun 
before  the  expiration  of  6  months  frcHn  the  date  of  filing  such 
claim  unless  the  Commissioner  renders  a  decision  thereon  within 
that  time,  nor  after  the  expiration  of  3  jrears  from  the  date  of 
payment  of  such  tax,  penalty,  or  stim.  unlen  such  suit  or  proceed- 
ing is  begun  within  3  years  after  the  disallowance  of  the  part  of 
such  claim  to  which  such  suit  or  proceeding  relates.  The  Com- 
missioner shall,  within  90  days  after  such  disallowance,  notify  the 
taxpayer  thereof  by  registered  mail. 

(c)  The  amount  of  the  taxes  imposed  by  subeection  (a)  of  sec- 
tion S,  paid  by  a  person,  which  taxes  would  not  have  been  paid 
had  the  tax-exemption  stamps  to  which  such  person  was  entitled 
been  delivered  to  such  person  prior  to  the  payment  of  such  taxes, 
shall  be  refunded  to  such  i>er8on. 

APPROPKIATtON 

Sxc.  19.  (a)  The  proceeds  derived  from  the  taxee  impoeed  by 
this  title  are  hereby  authorized  to  be  appropriated  to  be  available 
to  the  Secretary  of  Agriculture  for  administrative  expenses,  for  all 
ptirposes  of  the  Agriculttiral  Adjurtment  Act,  for  reftmds  of  taxM 
and  for  other  payments  under  this  act.  The  Secretary  of  Agrl- 
culttire  and  the  Secretary  of  the  Treasury  shall  estimate  from 
time  to  time  the  amount  of  taxes  which  will  Iw  collected  during 
a  period  following  any  such  estimate  not  in  excess  of  4  months, 
and  the  Secretary  of  the  Treasury  shall,  out  of  any  money  In  the 
Treasury  not  otherwise  impropriated,  advance  to  the  Secretary  of 
Agriculture  the  amotints  so  estimated.  The  amount  of  any  stush 
advance  shall  be  deducted  from  such  tax  proceeds  as  shall  sub- 
sequently become  available  under  this  subsection:  ProtTlded,  That 
all  taxes  impoeed  by  section  38  of  this  title,  collected  upon 
potatoes  coming  from  the  possessions  at  territorin  of  the  United 
States,  shall  not  be  covered  into  the  general  fund  of  the  Treasury 
of  the  United  States  but  shall  be  held  as  a  separate  fund  and 
paid  in  the  treasuriee  of  the  said  possessions  and  territories, 
respectively,  to  be  used  and  expended  by  the  governments  thereof 
for  the  benefit  of  agriculture. 

(b)  The  Secretary  of  Agriculture  Is  hereby  authmized  to  ex- 
pend, out  of  the  stims  available  to  the  Secretary  of  Agriculture 
imder  the  Agricultural  Adjustment  Act,  as  amended,  such  sums 
as  may  be  necessary  for  administrative  expenses,  for  refunds  of 
taxM,  and  for  other  payments  under  this  title. 

(c)  The  administrative  expenses  provided  for  under  this  eeetlon 
shall  Include,  among  others,  expenditurw  for  personal  servlcM  and 
rent  in  the  District  of  Ocdumbia  and  elsewhere,  for  law  books, 
periodicals,  newspapers,  and  books  of  references,  for  contract 
stenographic  reporting  servicM,  tat  the  purchaee  or  hire  of  vo- 
hicles,  including  motor  vehlclM,  and  for  i»lntlng  and  v^ipot  In 
addition  to  allotments  under  the  existing  law. 

(d)  The  Secretary  of  Agriculttire  may  advance  or  transfer  to 
the  Treastiry  Department,  to  the  Post  Office  Department,  and  to 
any  other  department  or  agency,  out  of  funds  available  for  ad- 
ministrative expensM  undo*  this  act,  such  sums  as  are  required 
to  pay  administrative  expoisM  of.  and  refunds  made  by.  such 
departments  or  agencies  in  the  administration  of  this  title. 

(e)  There  is  hereby  authorised  to  be  appropriated  to  be  avail- 
able to  the  Secretary  of  Agriculture  such  sums  as  may  be  neces- 
sary ftn-  administrative  expensM  for  refunds  of  taxes,  and  for 
other  advances  or  payments  under  this  act. 

OnCKBAL   AND   PDTAX.   PlOVISIOira 

Sac.  30.  U  at  any  time  the  Secretary  of  Agriculture  finds  that 
any  product  or  products  manufactured  from  potatoes  is  of  such 
low  value,  considering  the  quantity  of  potatoM  uaed  for  its  manu- 
facture, that  the  Imposition  of  the  taxM  impoeed  by  subsection 
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(a)  of  .ectlon  5  of  thU  met  would  prevent  wholly  ^^"^  }^^f^ 
Jhi  SU  of  potatoes  in  the  manufacture  of  such  product  or  prod - 
ucu  oTt»t.t^r«taSe.  u-ed  for  the  feeding  of  llv«tock  are  of  such 
lo^ value  tha'Tthe  Impoaltlon  of  such  taxes  wox^d  prevent  whoUy 
nr  tn  lane  Dart  the  sale  of  potatoes  for  any  such  use.  the  »ecre 
Sry  ofXtciTture  shall  pnilalm  such  llndmg  -\";^'j:J^;^5 
accordance  with  reexilatlons  prescribed  Jointly  by  the  Secretary 
ST  ASr'cSjtJJe  andtie  Secretary  of  the  Treasury,  the  sale,  or 
?haSS  in  f^.  of  pof  toe.  for  such  use  or  uses  t'ythe  purchaaer 
therelrf  shall  be  exempt  from  the  provisions  of  subsection  (a)  of 
i^i^  li  and  from  the  taxes  impoaed  by  subsection  (a)  of 
SuoD  5  of  this  act  until  such  time  as  the  Secretary  of  Agrlcul- 
tS^^r  further  investigation  and  due  notice  and  opportunity 
f^bJarVng  to  the  Interested  parties,  revokes  such  proclamation. 
ProitSd  That  the  right  to  1»ny  such  exemption  shall  be  evl- 
JeTcS^ln^ch  mannir  a.  Joint  regulations  o'  the  Secretary  of 
Agriculture  and  the  Secretary  of  tHe  Treasury  shall  prescribe^  II 
i^h  purchaser  uses  any  potatoes  sold  to  him  free  of  tax  uiuler 
this  sktlon  or  uses  any  product  of  such  Potatoes,  for  other  than 
an  exempt  use  as  above  speclOed.  then  he  shall  b«,  ji»^«  /o'^  * 
tax  in  the  same  manner  as  IX  such  potatoes  were  sold  by  him  at 

a  ilret  sale.  . 

R«r-  21  The  Secretary  of  Agriculture  U  authorized.  In  order  to 
caS^  out  l?e  p^v7s^  of  tSls  title,  to  appoint.  *nhout  regs^ 
Slhe  provision  of  the  clvll-servlce  law  such  officers,  i^ents.  and 
employees  and  to  utUlze  such  Federal  officers  and  employ««  <^^- 
with  the  consent  of  the  SUte.  such  State  and  local  officers  an^ 
Implo^^.  as  he  may  find  necessary,  to  prescribe  their  »uthorlt  «.^ 
SuU«  responslbllltle..  and  tenure,  and.  without  regard  to  the 
ClMSlflcatl^  Act  of  1923.  as  amended,  to  fix  the  compensation  , 
of  any  officers.  agenU.  and  employee*  so  appointed.      ^  ^^     . 

Rmc  22  (al  For  the  man  eflecUve  administration  of  the  func- 
tions vested  in  him  by  this  tlUe.  tiie  Secretary  of  Agriculture  is 
authorized  to  utiUze  committees  and  associations  heretofore  or 
hereafter  eatabllahed  pursuant  to  subeecUon  (b)  of  section  10  of 
Sjr^lciSuSa  Adjustment  Act  and  to  estabUsh  regional.  State. 
and  l«:al  committees  and  associations  of  producers  of  potatoes 

(b»  The  Secretary  of  Agriculture,  out  of  any  funds  appropriated 
for  administrative  expenses  under  this  act.  U  authorized  to  advance 
fund*  to  the  proper  flacal  officer  of  associations  establlahed  or  j 
uullzed  pursuant  to  subjection  (a)  of  thla  secUon  22  of  this  act 
for  expenses  Incurred  or  to  be  Incurred  In  the  admlnlstraUon  of 
this  tiue.  with  the  approval  of  tHe  Secretary  of  Agriculture  by  such 
associations.  Payment  of  such  expenses  of  such  assoclaUons  shaU 
be  made  upon  such  evidence  and  In  such  manner  and  at  such  time 
or  Umes  as  the  Secretary  of  Agriculture  may  direct,  and  the 
accounting  therefor  by  the  associations  shaU  be  solely  adminls-  | 
tratlve  and  to  the  Secretary  of  Agriculture  only. 

Sxc  23  Any  person  who  knowingly  sells,  or  offers  for  sale,  or 
knowingly  offers  to  buy.  or  buys,  potatoes  not  packaged  as  required 
by  thU  Utle.  or  any  person  who  knowingly  sells,  or  offers  for  sale. 
or  who  knowingly  offers  to  buy.  or  buys,  potatoes  to  the  packages  of 
which  are  not  affixed  or  attached  tax-exemption  stamps  or  tax 
stamps  as  required  by  this  tlUe  shaU.  upon  conviction  thereof,  be 
fined  not  more  than  •1.000  Any  person  convicted  of  a  second 
offense  under  the  provisions  of  this  Utle  may.  In  addlUon  to  such 
fine   be  imprisoned  for  not  more  than  1  year. 

Smc  24.  Any  person  who.  In  violation  of  the  regulations  mAde  by 
the  Secretary  of  Agrlcultvire.  speculates  In  tai-exempUon  stamps. 
and  any  person  securing  tax-exemption  stamps  from  another  per- 
son by  fraud  or  coercion,  sliall.  upon  conviction  thereof,  be  flned 
not  more  than  •1.000  or  sentenced  to  not  more  than  1  year's 
Unpriaonment,  or  tioth. 

toe  2fi.  Whenever  any  potato  container,  to  which  are  affixed  tax 
stamps  or  tax-exemption  stamps.  Is  empUed.  It  shall  be  the  duty 
o*  the  person  In  whoae  hands  the  same  Is  to  destroy  utterly  the 
■tamps  thereon.  Any  revenue  officer  may  destroy  the  tax  stamps 
or  tax-exempUon  stamps  upon  any  emptied  potato  package. 

Bmc.  M.  Any  person  who  wtlLfully  violates  any  provision  of  this 
title  or  who  willfully  falls  to  pay  when  due  any  tax  Imposed  under 
this  title,  or  who  with  Intent  to  defraud,  falaely  ooakes.  forges. 
ortlera,  or  counterfeiu  any  tax  stamps  or  tax-exempUon  stamps 
made  or  used  under  tills  title  or  who  uses,  sella,  or  has  In  his  pos- 
session any  such  forge<l.  ordered,  or  counterfeited  tax  stamps  or 
tax-exemption  stamps  or  any  plate  or  die  used,  or  which  may  be 
used  In  the  manufacture  thereof,  or  has  In  his  possession  any  tax 
stamp  or  tax-exemption  stamp  which  should  have  been  destroyed 
as  required  by  this  title,  or  who  makes,  uses,  sells,  or  has  In  his 
poaaeaalon.  any  paper  In  ImltaUon  of  the  paper  or  other  substance 
used  In  the  manufact\ire  of  any  such  tax  stamp  or  tax -exemption 
■tamp,  or  who  reuses  any  tax  stamp  or  tax-exemption  stamp 
required  to  be  destroyed  by  this  tlUe.  or  who  places  any  potatoes  In 
any  package  which  has  been  theretofore  nUed  or  stamped  or  other- 
wise Identified  under  this  title  without  destroying  the  tax  stamp 
and  tax -exemption  stamps  previously  affixed  to  such  package,  or 
who  gives  away  or  accepts  from  another  or  who  sells  or  buys  any 
emptied  packac^  which  had  been  previously  Oiled  and  stamped  or 
otherwise  Identified  under  this  title  without  destroying  the  tax 
■teoip*  and  tax-ezsmptlon  stamps  previously  affixed  or  attached  to 
auch  packas*,  or  who  makes  any  false  statement  In  any  application 
fcr  taz-«x«mptloD  stamps  under  this  title,  or  who  has  In  his  pos- 
session any  tax-exemption  stamps  or  tax  stamps,  obtained  by  him 
otb«rwlae  than  as  provided  In  this  title,  shall,  upon  conviction,  be 
punlshsd  by  a  fine  not  exceeding  91,000  or  by  Imprisonment  for  not 
■Trcioflinc  8  months,  or  both. 

Sac.  27.  Any  person  who  willfully  violates  any  regulation  Issued 
or  approTed  pursuant  to  this  title,  for  the  violation  of  which  • 
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,  special  penalty  Is  not  provided  by  law.  shaU.  upon  conviction 
thereof,  be  punished  by  a  fine  not  exceeding  9200 

Sec  28  All  provisions  of  law.  Including  penalties  applicable  with 
respect  to  the  taxes  Imposed  by  sections  600  and  800  of  the  Revenue 
Act  of  1926  except  section  1121  of  the  Revenue  Act  of  1926.  and 
except  section  614  of  the  Revenue  Act  of  1932.  shall.  Insofar  as  ap- 
plicable and  not  Inconsistent  with  the  provisions  of  the  act.  be 
applicable  with  respect  to  all  taxes  imposed  by  this  act. 

Sec  29  In  order  to  facilitate  the  making  of  apportionments  and 
the  collection  of  the  taxes  Imposed  by  this  title,  every  producer 
who  sell.-*  potatoes  during  any  allotment  year,  or  who  changes  the 
form  of  potatoes,  shall  keep  such  books  and  records  as  the  Commis- 
sioner with  the  Joint  approval  of  the  Secretary  of  the  Treasury  and 
the  Secretary  of  Agriculture,  shall  by  regulations  require  and  such 
books  and  records  shall  be  open  to  Inspection  by  any  authorized 
agent   of   the   Secretary   of   Agriculture   or   the   Commissioner. 

Sec  30  Whenever  any  potatoes,  upon  the  sale  of  which  a  tax  Is 
required  to  be  paid,  are  sold,  without  the  use  of  the  proper  stamps, 
or  whenever  a  change  of  form  of  potatoes  upon  which  a  tax  is 
required  to  be  paid  occurs,  without  the  payment  of  such  tax.  It 
shall  be  the  duty  of  the  Commissioner,  within  a  period  of  not 
'  more  than  2  years  after  such  sale  or  change  of  form,  upon  satis- 
factory proof,  to  estimate  the  amount  of  the  tax  which  has  been 
omitted  to  be  paid,  and  to  make  the  assessment  therefor,  and 
certify  the  same  to  a  collector  The  tax  so  assessed  shall  be  In 
addition  to  the  penalties  Imposed  by  law. 

EXFOBTS 

!       Sec  31    Under  such  rules  and  regulations  as  the  Commissioner. 

1  with  the  approval  of  the  Secretary  of  the  Treasury,  may  prescribe, 

I  the  taxes  Imposed  under  subsection  (a)  of  section  5  of  this  title 
shall  not  apply  In  respect  to  potatoes  sold  for  export  to  any  foreign 
country  or  for  shipment  to  a  possession  or  territory  of  the  United 
SUtes    and    In   due    course    so   exported   or    shipped.      Under    such 

I  rules  and  regulations  the  amount  of  any  such  tax  erroneously  or 
Ulegally  collected  In  respect  to  such  potatoes  so  exported  or 
shipped  may  be  refunded  to  the  exporter  or  shipper  of  the  potatoes 
Instead  of  the  taxpayer  If  the  taxpayer  waives  any  claim  for  the 
amount  so  to  be  refunded. 

IMPOSTS 

!  Sec  32  In  order  to  secure  equality  between  domestic  and  for- 
eign producers  of  potatoes  and  in  order  to  prevent  the  taxes  Im- 
posed by  subsection  (a)  of  section  5  from  resulting  In  disadvan- 
tages to  producers  of  potatoes  in  the  continental  United  States, 
the  Secretary  of  Agriculture  Is  hereby  authorized  and  directed  to, 
from  time  to  time  by  orders  and  regulations— 
i  (a)  PcH-  each  allotment  year  or  any  part  thereof  that  the  taxes 
imposed  by  subsection  (a)  of  section  5  of  this  title  are  In  effect, 
establish  quotas  for  the  entry  or  the  ImporUtlon  Into  the  conti- 
nental United  States  of  potatoes  produced  In  any  territory  or  pos- 
session of  the  United  States,  or  any  foreign  country.  Such  quotas 
shall  be  based  upon  that  percentage  of  the  annual  average  quan- 
tity of  such  potatoes  brought  or  Imported  Into  the  continental 
United  States  during  the  years  1929^  34.  inclusive,  which  Is  equal 
to  the  percentage  that  the  quantity  proclaimed  by  the  Secretary 
under  section  6  of  this  act  Is  of  the  annual  average  of  the  quantity 
I  of  potatoes  sold  In  the  continental  United  Sates  during  the  years 
i  1929  34.  inclusive;    and 

(b)   Allot  the  quotas  provided  for  by  subsection   (a>   to  the  Im- 

'  porters  of  such  potatoes  In  the  United  States  In  such  manner  as  he 

may  deem  fair  and  equitable,  having  due  regard  to  the  respective 

amounts  of  potatoes  imported  during  the  years  1932-1934.  Inclusive. 

by  such  persons 

Sec  33.  After  such  quotas  have  been  e8t.'\bllshed.  potatoes  Im- 
ported or  brought  Into  the  continental  United  States  in  excess 
of  any  such  quotas  shall.  In  addition  to  any  Import  duties,  be  sub- 
ject to  Internal-revenue  tax  equal  to  the  amount  of  the  tax  then 
In  effect  on  the  first  sale  of  potatoes  produced  and  sold  In  the  con- 
tinental United  States.  The  tax  levied  by  this  section  shall  be 
represented  by  tax  stamps  and  shall  be  paid  by  the  owner  or  Im- 
ported prior  to  release  from  customs  custody  and  control,  or  entry 
into  the  continental  United  States. 

Sec.  34.  During  any  period  the  tax  Imposed  by  subsection  (a) 
of  section  5  Is  In  effect  all  potatoes  Imported  or  brought  Into  the 
continental  United  States  from  any  possession  or  Territory  of  the 
United  States  or  from  any  foreign  country  shall,  prior  to  release 
from  customs  custody  and  control.  In  accordance  with  such  rules 
and  regulations  as  the  Commissioner,  with  the  approval  of  the 
Secretary  of  the  Treasury,  shall  prescribe  as  necessary  or  desirable 
to  faclllUte  the  collection  of  the  taxes  levied  by  this  title,  be 
packed  In  closed  and  marked  containers  The  time  and  method  of 
?uch  packaging  and  the  time  and  method  of  attaching  or  affixing 
the  stamps  required  by  the  preceding  section  shall  be  established 
In  accordance  with  such  regulations  as  the  Commissioner  shall 
prescribe  All  sales  of  such  potatoes,  after  release  thereof  from 
customs  custody  and  control  or  entry  In  the  continental  United 
States,  shall  be  In  packages  In  the  same  manner  and  under  the 
same  terms  and  conditions  as  required  for  the  sales  of  potatoes 
harvested  and  sold  In  the  continental  United  States. 

Sec.  35.  The  provisions  of  sections  32  and  35  shall  not  be  appli- 
cable to  potatoes  produced  In  the  Republic  of  Cuba  and  Imported 
and  entered  for  consumption  Into  the  continental  United  States 
during  the  period  from  December  1  to  the  last  day  of  the  follow- 
ing February,  inclusive.  In  any  years:  Provided,  That  If  the  Sec- 
retary of  Agriculture  at  any  time  finds  that  the  Importation  of 
potatoes  from  the  Republic  of  Cuba  during  such  period  Is.  or 
threatens  or  results  In,  unduly  depressing  the  potato  market  In  or 


for  any  potato-producing  area  ot  the  continental 
he  shall  proclaim  such  findings  and  the  prorlBknW'j 
and  33  shall  be  applicable  to  all  potatoes  tbmrmtU 
the  continental  United  States  frtsm  the  Bepulille 

Mr.  BORAH.    Mr.  President,  how  many 
in  this  amendment? 

Mr.  BAILEY.    There  are  about  SO  paces  in ' 

Mr.  BORAH.    I  do  not  care  to  take  the 
but  I  should  like  to  ask  some  qinstloaa 

Mr.  BAILEY.    I  was  about  to  explatn  the 
the  Senator  will  permit  me  to  do  so.    If  then 
questions,  I  shall  be  glad  to  answer  them. 

Let  me  say,  in  the  first  place,  that  I 
amendment  on  page  4  by  striking  out  one 
with  the  words  "  The  term  "  on  line  21. 

Hie  VICE  PRESIDENT.    The  Senator  haa  i^] 
ify  his  amendment. 

Mr.  BAILEY.    Tbis  amendment  has  been 
Committee  on  Agriculture  of  the  House  of 
It  was  introduced  in  the  House  by  Ifr.  Wi 
Carolina.    It  has  also  been  approved  by  the 
Agriculture  and  Forestry  of  the  Senate:  and 
the  chairman  make  a  statement  indicating 
the  Eunendment. 

Mr.  SMITH.    Mr.  President,  this  matter 
after  investigation  by  the  committee  it 
the  members  present,    "niere  was  ahnost  a 
membership  present. 

I  think  the  terms  of  the  amendment  are 
it  should  be  agreed  to  in  order  to  protect  the : 
of  this  country,  who.  perhaps  more  than  tlMi£| 
any  other  necessary  food  element,  have  been 
a  manipulated  market. 

Mr.  BORAH.    Mr.  President,  I  understood 
ator  was  about  to  explain  the  amendment. 
a  question  or  two  about  it.    Does  the  ament 
a  processing  tax? 

Mr.  BAIL£Y.    No;  it  does  not. 

Mr.  BORAH.    Or  a  reduction  of  acreage? 

Mr.  BAILEY.    Yes;  a  reduction  of  product 
of  acreage. 

Mr.  BORAH.    How  is  the  allotment  madef 

Mr.    BAILEY.    The    allotment    is    to    be 
amongst  the  States  and  the  produoers  of 
basis  of  production  in  certain  yean.    I 
of  the  committee  hearings: 

The  crop  year  Is  the  ia>month  period  beginning 
the  first  cn^  year  Is  to  begin  100  d^i  after  the 
the  act  and  end  November  30.  1035. 

The  basis  for  allotment  to  States  and  In  torn 
follows:  The  3  years  of  highest  acteagae  of 
In  the  period   1937-33  are  averaged,  and  the  ^ ; 
yields  per  acre  In  the  same  period  are  also  ai 
averages  are  multiplied  and  the  reault  to  again 
percentage  of  the  crop  which  waa  actually  aold 
State  during  the  years  1929-33.     TbiB  State 
pared  with  a  similar  flgtue  from  all  other  Stataa^ 
these  flgtires  the  percentage  of  aeles  for  each 
total  allotment  shall  be  figured. 

Prom  a  total  allotment  for  any  year  for  tlM 
2  percent  may  be  deducted  and  used  to  adjoet  < 
States  which  might  otherwise  be  unfair. 

Allotments  to  Indlvldiud  grofwen  riiaU  be  nuMle 
by  the  grower,  but  may  be  made  by  the 
when  no  such  application  Is  made  by  tbe  _ 
ment  by  the  Secretary  Is  based  upon  a  fair  period ' 
years  within  the  years   1029  to  1039.  Inetaatra. 
shall  be  uniform  for  all  produoers  slmllerty  elt 
made  for  making  allotments  to  prodttocia 
than  those  operated  during  the  base  psrlod  and  U^i 

In  that  sense  the  bUl  is  more  Iflieral 
similar  character  heretofore 


Persons  not  bona  fide  produoers  of  potatoee  ess^ 
allotments.     State  and  local  committees  may  be 
In  the  equitable  distribution  of  fiHirtmmtf 

The  whole  principle  of  the  UU  Is  ftm 
Kerr-Smlth  Act  which  passed  the  Senate  lailj 
imous  agreement. 

Mr.  BORAH.    What  act? 

Mr.  BAILEY.    The  Kerr-Smith  Act  With 
bacco.    The  tax  is  imposed  up(»i  the  crop  of 
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he  is  remitted  the  tax  to  the  extent  of  the  aUotment  he 
receives. 

While  the  amendment  seems  to  be  long,  that  is  the  gist 
of  it.  All  the  rest  of  it  is  mechanics,  analogous  to  the  me- 
chanics of  the  Kerr-Smlth  Act.  but  not  analogous  to  the 
mechanics  of  the  Bankhead  Act.  the  mechanics  here  being 
much  improved,  as  I  see,  by  reason  of  the  experience:  first, 
under  the  Bankhead  Act  and.  second,  under  Uie  KKT-Smith 
Act. 

Now,  if  the  Senator  from  Idaho  has  any  further  question 
to  ask.  I  will  be  glad  to  yield  to  him. 

Mr.  BORAH.  Is  this  what  is  known  as  the  "  Warren  bill " 
originally? 

Mr.  BAILEY.    That  is  correct;  this  is  the  Warren  bill. 

Mr.  BORAH.    I  am  somewhat  familiar  with  it. 

Mr.  BAILEY.  Mr.  President.  I  should  like  to  state  the 
arguments  for  this  amendment  before  I  yield  to  further 
questions,  as  my  time  is  limited  to  15  minutes  imder  the  rule. 
Under  the  Cotton  Control  Act  and  the  Kerr-Smith  Act, 
with  reference  to  tobacco  and  the  provision  with  reference 
to  peanuts 

Mr.  KINO.    Peanuts! 

Mr.  BAILEY.  The  Senator  from  Utah  makes  a  remaric 
with  reference  to  peanuts,  but  I  wish  to  say  that  the  pro- 
visions with  respect  to  peanuts  have  had  a  very  good  effect 
in  North  Carolina.  At  any  rate,  under  the  operation  of  the 
Crop  Contr(rf  Act.  farmers  have  continually  been  driven  f rcnn 
cotton,  tobacco,  and  peanut  production,  as  w^  as  the  pro- 
duction of  other  crops,  and  have  gone  into  the  production 
of  potatoes.  It  is  an  act  of  simple  Justice,  practical  justice, 
regardless  of  the  questions  that  might  be  raised,  constitutional 
or  otherwise,  to  give  the  producer  of  potatoes  some  sort  of 
protection  against  the  operations  of  the  other  control  acts. 
So  I  make  my  plea  for  this  amendment  and  I  have  sub- 
mitted it  because  of  the  considerations  of  practical  justice 
to  a  very  great  number  of  potato  farmers  on  our  coast.  I 
am  sure,  all  the  way  from  Florida  to  Maine.  I  do  not  think 
we  can  avoid  the  force  of  the  i^ipeal  for  practical  justice 
in  the  matter. 

The  effect  of  the  overproduction  of  potatoes  in  this  coun- 
try in  the  season  just  now  coming  to  an  end.  beginning  on 
the  1st  day  of  May  or  the  15th  of  April  and  ending  about 
now,  is  just  this:  Potatoes  have  been  produced  to  such  an 
extent  that  the  price  of  potatoes  in  the  State  of  Maine  fell 
to  15  cents  a  barrel,  and  I  may  say  rather  gratefully  to  the 
State  of  Maine  and  to  the  Senators  from  Maine  that  the 
North  Carolina  farmers  certainly  appreciated  the  fact  that 
the  farmers  of  the  State  of  Maine  dumped,  destroyed  7.000 
carloads  of  their  last  year's  potatoes  without  any  reward 
whatever.  I  think  the  Senators  from  Maine  will  corroborate 
my  statement. 

There  is.  Mr.  President,  such  a  thing  as  producing  farm 
commodities  to  such  an  extent  that  they  are  worth  nothing. 
Tliat  is  the  justification  for  the  control  program.  Certainly 
we  cannot  afford  to  limit  the  number  of  farmers  producing 
cotton  and  induce  them  to  go  into  the  production  of  pota- 
toes or  something  else  that  is  not  protected:  limit  the  num- 
ber of  farmers  going  into  tobacco  or  peanuts  or  other  crops 
and  drive  them  all  over  into  the  potato  field.  So  that  is  the 
argument  for  the  amendment,  and  I  hope  the  Senate  will 
adopt  it. 

Mr.  BORAH.  Mr.  President,  I  quite  agree  with  the  Sena- 
tor that  the  effect  of  crop-control  legislation  has  centered 
largely  upon  potatoes,  and  that  It  seems  necessary,  if  other 
control  acts  are  to  continue,  that  potatoes  should  receive 
the  protection  which  it  is  supposed  they  will  have  under  this 
proposal.  However,  I  was  going  to  adc,  can  the  Senator 
from  North  Carolina  advise  us  as  to  wba,t  extent  the  acreage 
of  potatoes  has  been  Increased  in  the  last  year  or  two? 

Mr.  BAILEY.  Yes:  I  have  the  data  up  to  1934.  but  I  do  not 
have  them  for  the  present  year.  Tliere  was  an  increase  of 
about  100.000  acres  in  1934.  The  acreage  in  1933  was  3.194.- 
000.  and  in  1934  it  was  3.303,000  acres.  That  is  an  increase 
of  a  little  more  than  a  hundred  thousand  acres;  the  crop 
increased  from  320,000,000  bushels  to  385^)00.000.  and  the 
price  fell  from  82.3  cents  a  bushel  to  50  cents  a  bushel.    That 
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was  In  1934.  I  do  not  have  the  data  for  this  year,  because  this 
year  is  not  yet  flnisheck.  and  I  could  not  possibly  expect  to 
have  them. 

While  I  am  speaking  on  this  point.  I  wlU  send  to  the  desk, 
and  ask  to  have  pubUshed  in  the  Record,  two  exhibits  which 
I  have  received  from  the  Department  of  Agriculture. 

The  VICE  PRESIDENT  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

United   states   total  acreage,   production,   teaaon   weighted   average 
'arm  price  of  potatoia.  and  farm  value,  1927  to  19J4 
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Monthly  farm  prices  of  potatoes.  1933  and  1934  season* 
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Mr.  BAILEY.  I  will  reserve  whatever  time  I  have  left 
remalzung  on  this  amendment. 

Mr.  McADOO,  Mr.  POPE,  and  Mr.  HALE  addressed  the 
ChAir. 

The  VICE  PRESTDKNT.  The  Chair  had  agreed  to  recog- 
nlie  the  Senator  from  California. 

Mr.  McADOO.  Mr.  President.  I  should  like  to  call  up  for 
consideration  the  amendment  which  I  sent  to  the  desk  on 
July  10  concerning  citrus  fruits  of  California. 

The  VICE  PRESIDENT.  The  Chair  will  sUte  there  Is  an 
amendment  now  pending,  that  oflered  by  the  Senator  from 
North  Carolina. 

Mr.  McADOO.    I  beg  pardon. 

B£r.  POPE.  Mr.  President,  in  reference  to  the  amendment 
which  has  Just  been  oflered  by  the  Senator  from  North 
Carolina  [Mr.  Banxrl.  I  wish  to  imert  in  the  Rbcoko  cer- 
tain communications  I  have  received  from  potato  growers 
In  my  State  In  favor  of  the  amendment,  which,  as  I  under- 
stand. Is  the  same  as  the  Warren  bill  Introduced  in  the 
House.  I  wish  to  read  one  telegram  which  I  think  is  rather 
typical  of  those  I  have  tieen  receiving  from  my  State  in 
fayor  of  this  bill.  It  Is  signed  by  a  very  prominent  citizen 
of  my  State.  Bir.  Joseph  Andresen.  of  St.  Anthony.  Idaho. 
which  is  in  the  heart  of  the  Idaho  potato  growing  section. 
Mr.  Axkdresen  in  his  telegram  says: 


Idaho    Palls.    Idaho.   July    fl,    1935. 

James   P    Pop«. 

Washington.  D  C  ■ 
MecUnaa  potato  (jrowere  hUd  Caldwell.  Twin  F*1U.  Pocmtello. 
Idaho  Palls.  St  Anthony,  and  other  places.  Growers  voted  prac- 
tically iinanlmou.-i  favor.nj?  Warren  bill  Unreliable  dealers  re- 
ftUinK  Idaho  branded  bagn  with  potatoes  RTown  In  other  State*. 
We  feel  passage  of  Warren  bill  necesaary  to  stop  this  practice. 

JosxPH  Anorzsen. 

Also  I  have  a  letter  from  Mr.  Ezra  T.  Benson,  extension 
agricultural  economist  in  Idaho,  who  speaks  of  having  at- 
tended potato  meeting.s  practically  all  over  the  State. 
Mr   McCARRAN      Mr.  President,  will  the  Senator  yield? 
The   VICE   PRESIDENT.     Does   the   Senator   from   Idaho 
jrleld  to  the  Senator  from  Nevada? 
Mr.  POPE.     I  yield. 

Mr.  McCARRAN  In  view  of  the  fact  that  the  Seruitor 
could  not  be  heard  very  di-stinctly  where  I  am  sitting,  let  me 
ask  him  if  he  refers  to  a  certain  bill  known  as  the  "  Warren 
bill"? 

Mr.  POPE.  Yes;  the  Warren  potato  bill,  as  it  is  called, 
which  was  introduced  in  the  House  of  RepresenUtives 

Mr.  McCARRAN.  I  wonder  if  the  Senator  would  care  to 
explain  to  those  of  us  who  prot)ably  do  not  understand  it 
what  that  bill  is? 

Mr.  POPE.  The  Senator  from  North  Carolina  has  Just 
explained  his  amendment,  which  is  practically  the  same  as 
the  Warren  bill,  which  was  introduced  in  the  House  of  Rep- 
resentatives. A  similar  bill  was  introduced  by  the  Chairman 
of  the  Committee  on  Agriculture  and  Forestry  In  the  Senate. 
The  House  bill  was  reported  favorably  by  the  committee  of 
that  body,  and  the  Senate  bill  has  been  favorably  reported 
by  the  Committee  on  Agriculture  and  Forestry.  The  Sena- 
tor from  North  Carolina  Just  explained  it. 

Mr  McCARRAN.  Just  one  other  question.  Does  that  bill 
limit  acreage? 

Mr  POPE.  I  will  .say  to  the  Senator  that  both  bi.ls  to 
which  I  have  referred,  which  are  the  same  as  the  amend- 
ment offered  by  the  Senator  from  North  Carolina,  make  pro- 
vision for  allotments  to  potato -growing  States  upon  a  for- 
mula set  out  in  the  bill,  which  implies  allotments  to  the  in- 
dividual grower.  Roughly,  the  formula  provides  that  the 
quantity  of  potatoes  sold  in  the  market  and  used  and  con- 
sumed in  other  ways  shall  bear  a  certain  relation  to  the 
quantity  of  potatoes  which  are  grown,  and  the  allotment  will 
be  determined  with  reference  to  the  relation  between  the 
quantity  of  potatoes  which  are  used  and  the  quantity  of  pota- 
toes which  are  grown  throughout  the  United  States. 

Mr.  McCARRAN.  I  should  like  to  propound  one  more 
question  to  the  Senator.  I  do  not  care  to  take  up  his  time, 
but  should  like  to  ask  this  question.  In  order  that  the  situa- 
tion may  be  clarified.  Would  that  provision  limit  a  farmer 
who  Is  producing  potatoes  for  the  use  of  his  own  fann?  I 
have  known  .such  a  rule.  I  did  not  think  It  was  within  the 
province  of  the  law. 

Mr.  POPE.  My  interpretation  Is  that  If  the  potato«;s  are 
grown  for  the  use  of  the  farmer  himself  for  food  for  his 
family  or  for  his  livestock  or  other  such  purposes,  there  Is 
no  limitation.  The  limitation  relates  to  the  £u:reage  on  which 
potatoes  are  produced  for  sale  In  the  market. 

Mr.  McCARRAN.  I  should  like  to  illustrate  to  the  Sen- 
ator what  I  mean.  As  particlpatmg  owner  of  a  farm  In 
eastern  Nevada  we  have  laid  down  to  us  the  rule  tl.at  we 
could  only  plant,  that  is.  only  seed,  a  limited  numoer  of 
acres.  When  we  assured  those  In  authority  that  we  were 
only  going  to  use  our  potatoes  for  our  own  consumption, 
had  none  for  sale — and  the  fact  is  we  never  have  sold  any — 
we  were  told  that  we  could  not  do  It;  that  we  had  to  t;o  out- 
side and  buy  potatoes  at  some  place;  and  we  left  our  land 
vacant  accordingly. 

Mr.  POPE.     Was  It  under  a  marketing  agreement  under 
the  Agricultural  Adjustment  Administration? 
Mr.  McCARRAN.     It  was  a  rule. 

Mr.  POPE.  As  I  understand,  there  have  been  only  one 
or  two  marketing  afrreements  attemtped  In  the  case  of 
potatoes,  and  they  have  failed. 
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Mr.  McCARRAN.    If  I  may  Intemipt  tlit  I 
and  I  hope  he  will  pardon  me.  but  I 
Senator's  enlightenment  and  not  to  Int 
marks — the  same  rule  has  been  applied  In 
We  work  probably  60  teams  on  that  fann. 
a  pound  of  oats,  but  we  procbioed.  or  triedj 
for  our  own  teams.    We  have  been  told 
the  land  we  owned  to  oats  with  which 
teams,  because  It  would  exceed  the  quota. 

Mr.  POPE.    I  desire  to  submit  one  or 

vations.    I  was  about  to  quote  from  Ifr. 

well  known  in  my  State.    He  aald: 

Prom  my  otMcrvatiatx.  I  beU«T«  tliat  tlM 
proved  and  receive  the  full  cooparadon.  of 

I  ask  to  have  his  letter  Inserted  In  the 
of  my  remarks,  U^cether  with  anothiir 
resolution  adopted  by  the  potato  giowera 
Idaho,  in  favor  of  the  bill,  and  also  a 
the  same  growers  at  the  same  plaoe  on 

There  being  no  objection  the  letter  and-t 
ordered  to  be  printed  In  the  Rbookd.  as  fc 


Hon.  D.  WovTB  CXabk. 
Member  of  Congrets, 

House  of  Repretentative*.  WoihingUm, 

DcAB  CoMCKiBBicAJi  Clauc  :  I  ackBoi  ~     _ 
oelpt  of  Um  10  ooplee  ctf  ttie  Warran  potato  Mil 
In  view  of  tlM  Intenae  Interest  In  ttUa  pragram 
very  happy  to  receive  additional  emlM  of  this 
Information  indicating  recent  deveiapmanti. 

You  will  be  Interested  to  know  that  we 
potato  adjustment  pregram  with  the 
week  programs  at  Burley  and  Rexbuig.    At 
which   indicated,   with  the  exoeptton  of  on* 
approval  of  the  program.     The  groiq>  at 
be  strongly  In  favor  of  «  program  of  this  aaton.  - 

Prom  my  obserratkn,  I  beUew  that  tiM 
proved  and  receive  the  full  cooperation  of  th* 

I  will  appreciate  your  keeping  this  oAoe  on 
receive  any  current  laformatiOB  pwtalwlng  to 
agricultural  programs. 

With  very  best  wlsbas,  Z  am.  atafoanly  youn. 


Idaho  Faxxs,  Ibswx 
Hon.  Jambs  P.  Pora. 

Vnited  SUte*  Senator,  W9MMm§ton,  D.  G. 

DBAS  SsMATOB  Popb:  a  reaoluUan  ooneemlag 
bill  was  mailed  you  yesterday.    This  naolutlan. 
a  result  of  the  unanimous  approval  of  ttie 
meeting  attended  by  85  leptsesatatlVB 
growers  at  Idaho  Palls. 

"  That  this  meetlitg  go  on  reoord  as  favartaf  ^ 
trol  measure  for  regulation  of  the  moduetloi^' 
potatoes  by  making  potatoes  a  bwe  <Minmodl 
the  Warren  bill;  and  that  a  oommltteo  of  two  i 
to  act  with  C.  J.  OarlKm.  chairman,  along 
this  motion  to  draft  resolutlone  and  traiismlt. 
gressional  delegation,  the  Agnenltnnd 
Secretary  of  AgrleultiBe  Wallaoa.  ttM 
culture,  and  others  deemed  adytmbje." 

Other  growers  In  Bonneville  County 
meeting  held  in  the  evening  of  the 
section  of  the  county.    Tlilrty-Avo  _ 
unanimously  the  actkm  taken  at  BMm>  V»Dm 
submitted  you  yesterday. 

Bonneville  County  potato  produoMi  are 
posal.     One  hundred  twenty  men, 
duclng  section  of  the  county,  have 
that  you  use  all  the  power  at 
of  the  proposed  bill. 
Sincerely  yours. 


W.Ii.1 


BonnevOU  Comntg  Potato 


Inun  9auM, 
Whereas  the  potato  intfnatry  of  llie 

an  unprofitable  eondltlan  for 

Whereas  the  OoDgraas  of  the  Unttad 
strengthen  the  position  of  the 
ductton  of  the  Wairea  bOl 
thsref  ore,  be  U 

Retolved   by  th*  poftmio  gremtn  9t 
That  we  favor  the  psassge  of  th*  saia 
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as  to  r^ulate  the  prodoetlon  and  marketing  of  potatoea  In  the 
United  States  by  making  potatoea  a  bsslc  commodity  undur  the 
administration  of  the  Seoetary  of  Agriculture. 
Respectfully  submitted. 

Chas.   J.   Cablsoh, 
W.  L.  Shaxtocx, 
A.  H.  Bbaslbt, 

Commiftae. 

ISx.  POPE.  Mr.  President,  I  desire  now  to  submit  a  few 
remarks  in  reference  to  the  potato  situation.  Potatoes  are 
raised  in  48  States  in  the  Union.  It  is  the  fourth  largest 
crop  produced  in  the  United  States.  Potatoes  comprise  an 
important  cash  crop  to  about  3.000.000  farmers.  The  crop 
is  strictly  national,  because  no  potatoes  are  exported  and 
only  an  insignificant  quantity  are  imported.  The  potato 
industry  is  not  subject  to  any  kind  of  control  or  regulation 
except.  I  might  say,  with  reference  to  one  or  two  attenu>ted 
marketing  agreements,  but  by  reason  of  the  peculiar  char- 
acter of  the  industry  those  agreements  were  not  adi^ytable 
to  it 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPK    I  yield. 

Mr.  KINO.  Who  attempted  to  prescribe  the  marketing 
agreements  and  to  enforce  them  along  the  lines  suggested 
by  the  Senator  from  Nevada  [Mr.  McCauuhJ?  Where  was 
their  authority? 

Mr.  POPS.  Such  marketing  agreem^its  as  were  at- 
tempted were  initiated  by  the  growers  themselves,  as  they 
are  in  every  iastance.  The  Secretary  of  Agriculture  teeti- 
fled  before  our  nonunittee  that  no  marketing  agreonent  was 
ever  approved  by  him  or  made  effective  without  an  over- 
whelming number  of  growers  and  those  interested  in  making 
application  to  him  for  it. 

Mr.  KINO.  Was  the  potato  declared  to  be  a  basic  cam- 
modity  and  therefore  subject  to  the  A.  A.  A.? 

Mr.  POPE.  It  is  not  a  basic  commodity,  but  it  is  subject 
to  the  marketing-agreement  provision  of  the  A.  A.  A. 

Mr.  KING.  Under  the  A.  .A.  A.  may  any  commodity  grown 
up<Mi  a  farm  be  subjected  to  a  marketing  agreement  accord- 
ing to  the  will  of  the  A.  A.  A.? 

Mr.  POPE.  Only  those  which  are  included  in  the  law 
itself. 

Mr.  KING.  That  is  what  I  understood,  and  potatoes  are 
not  included. 

Mr.  POPS.  Vegetables,  soybeans,  and  so  forth  are  emi- 
merated  In  the  law  itself. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.    Certainly. 

Mr.  BALLET.  May  I  call  attention  to  the  fact  that  hi  the 
bill  there  are  provisions  for  a  ref erendiun  after  the  first 
year's  trial  and  then  to  require  two-thirds  of  those  affected 
to  carry  on  the  program;  that  is,  one-Uiird  can  invvent  it 
after  a  year's  trial. 

Mr.  POPE.  That  is  true.  Whether  the  act  shall  be  effec- 
tive wHl  depend  upon  a  two-thirds  majority  ol  the  growers 
themselves. 

The  1934-35  crop  was  (me  of  the  most  disastrous  in  the 
history  of  the  industry.  Potato  fanners  produced  over  S86.- 
000.000  bushels,  a  surplus  of  65,000,000  bushels  over  the 
amount  produced  in  1933,  according  to  figures  I  have  re- 
ceived from  the  D^?artment  of  Agriculture.  The  potato 
farmers  are  receiving — mark  this,  Mr.  President — about 
$160,000,000  for  the  total  crop  of  385,000,000  bushels,  which 
is  about  $64,000,000  less  than  the  amount  received  for  the 
1933  crop. 

Tlie  growers  of  late  potatoes  are  reodvlng  approximately 
$40,000,000  less  than  the  actual  money  spent  in  producing  the 
crop  toe  the  year  1934.  The  average  po-ice  of  the  1034  crop 
of  potatoes  raised  in  Maine  was  20  cents  a  busheL  I  under- 
stand they  are  selling  now  for  about  5  cents  a  bushel.  In 
M*r*i*tr^n  the  average  price  of  the  1934  crop  was  28  cents  a 
bushel,  in  Wisconsin  29  cents,  in  Colorado  56  cents,  and  in 
Idaho  46  coitB.  Stzty  cents  per  bushel  may  be  regarded  as 
a  fair  price  for  potatoes,  and  U  can  thus  be  readily  seen  w)aj 
the  1934  crop  Is  so  disastrous. 

It  is  interesting  to  note  that  the  years  1928. 1931.  and  1632. 
as  wen  as  the  year  1934.  were  depressing  yean  for  the  po- 
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Uto  farmer.  Keep  In  mind  aU  the  time  that  about  3.000.000 
farmers— tn  other  words,  about  half  the  whole  number  of 
farmers  In  the  United  States— are  engaged  in  growing  po- 
tatoes for  cash  Income.  The  year  1929  was  a  good  year.  In 
the  years  1930  and  1933  the  potato  farmer  was  barely  able  to 
receive  the  cost  of  production.  The  average  annual  produc- 
tion for  the  4  bad  years  of  1928.  1931.  1932.  and  1934  were 
395  000  000  bushels.  The  average  receipts  were  $174,000,000. 
During  the  3  years  1929.  1930.  and  1933.  In  which  the 
farmer  got  by.  the  average  annual  production  was  336.- 
000.000  bushels,  and  the  average  receipts  were  $330,000,000. 
In  other  words,  during  the  4  best  years  the  farmers  produced 
an  average  of  about  60.000.000  bushels  more  of  potatoes  and 
received  an  average  of  $156,000,000  less  per  year.  This  shows 
what  the  economy  of  abundance  has  done  for  the  potato 
farmer. 

It  has  been  repeatedly  said  that  while  potato  farmers  were 
suffering  from  low  prices,  the  consumers  were  getting  the 
benefit  of  them.    This  is  true  only  to  a  very  limited  extent.  , 
That  is  a  very  interesting   thing  with   reference   to  the  ! 
matter  of  the  consumption  of  potatoes.     Whether  we  have  a  j 
good  year,  as  we  had  in  1929.  or  a  bad  year,  as  we  had  in 
1928.  the  amount  of  potato  consumption  varies  very  little. 
For  instance.  In  1932,  when  farm  prices  for  potatoes  were 
low  and  the  receipts  were  only  $126,000,000.  one  would  think 
the  consvimptlon  of  potatoes  would  be  large,  but  there  was 
only  an  average  amount  of  potatoes  used.    The  amount  con- 
sumed was  207.000.000  bushels  in  the  United  States.     In  1933. 
when  the  price  of  potatoes  was  better  and  $224,000,000  was 
received  for  the  crop,  the  amount  consumed  was  205.000.000 
bushels. 

The  fact  is  that  the  consumption  of  potatoes  varies  very 
little  from  year  to  year.  One  reason  is  that  the  consumer 
pays  almost  as  much  for  potatoes  when  the  price  to  the 
farmer  is  low  as  when  the  price  to  the  farmer  is  fair. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Idaho  has  expired  on  the  amendment. 

Mr.  POPE.  Very  well;  I  shall  take  a  few  minutes  of  my 
time  on  the  bill. 

I  have  noted  here  In  Washington  that  the  price  of  Idaho 
potatoes  this  year  at  the  grocery  store  is  almost  as  high  as  it 
was  last  year,  yet  the  prices  received  by  the  farmers  in  Idaho 
this  yjar  are  considerably  less  thar.  they  werf  last  year.  The 
reason  for  this  seems  to  be  that  charges  for  transportation 
and  middlemen's  profits  are  such  as  to  make  the  price  to  the 
consumer  about  the  same  from  year  to  year. 

Therefore.  In  my  State  something  must  be  done  In  order  to 
regulate  the  supply  of  potatoes.  The  amendment  now  sub- 
mitted by  the  Senator  from  North  Carolina  fMr.  BailetI  has 
the  approval  of  the  potato  growers  of  my  State  as  the  best 
thing  that  has  been  suggested  or  proposed  to  take  care  of 
the  matter  of  siurlus.  It  is  said  that  if  about  40.000.000 
bushels  of  potatoes  could  be  taken  off  the  market  each  year. 
or  the  amount  of  production  could  be  decreased  that  much, 
then  we  could  have  fair  prices  for  our  potatoes.  That  is  the 
purpose  of  the  amendment,  and  I  am  very  strongly  in  favor 
of  it.  and,  so  far  as  I  can  tell,  sUmost  100  percent  of  the  potato 
growers  in  my  State  are  likewise  in  favor  of  it. 

Mr.  HATCH.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment to  the  pending  potato  amendment,  which  I  ask  to  have 
stated:  and  in  explanation  of  my  amendment  I  send  to  the 
desk  resolutions  from  one  of  the  counties  of  New  Mexico, 
which  I  desire  to  have  read. 

The  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
offers  an  amendment  to  the  amendment  of  the  Senator  from 
North  Carolina  [Mr.  Bailxt],  which  will  be  stated. 

The  Chut  Clxrk.  In  the  amendment  of  Mr.  Bailct  it  is 
proposed  to  add  a  new  paragraph,  as  follows: 

ProcitUd.  That  any  State  whlcb  haa  never  produced  potatoes  In 
any  single  year  In  exceas  of  730.000  bushels  shall  be  excluded  Irotn 
tbe  operation  of  thla  act.  and  all  amendments  thereto.  Injofar  as 
the  same  relate  to  potatoes,  their  production,  control,  and  regulation. 

Mr.  HATCH.  Mr.  President.  I  now  ask  to  have  the  resolu- 
tions read. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
rvad  the  resolutions. 


The  Chief  Clerk  read  as  follows: 

KKSOLCTIOMS    OF    COLr*X    COUNTT    FOTATO    OaOWXBfl    AaBOCIATTOW 

Whereas  the  yield  of  potatoes  In  New  Mexico  falls  far  sTiort  of 
the  actual  needs  in  the  State  and  It  Is  not  likely  that  potato 
production  will  ever  affect  the  outside  market:    and 

Whereas  due  to  the  extreme  drought  In  certain  aretis  of  the 
State  many  growers  have  not  been  able  to  plant  or  grow  their 
usual  crop  of  potatoes,    and 

Whereas  there  la  much  land  In  mountain  areas  on  which  pota- 
toes alone  can  be  raised  with  any  certain,  and  to  curtail  the  pro- 
duction of  this  crop  would  be  very  unfair  to  New  Mexico  farmers: 
Therefore  be  It 

Reaolved.  That  the  potato  growers  of  Colfax  County.  N.  Mex.. 
in  assembly  on  March  27,   1935.  resolve  that: 

1.  New  Mexico  be  excluded  from  the  Warren  Potato  A.t  or  any 
acts  governing  the  sale  or  production  of  potatoes. 

2  That  New  Mexico  be  allowed  to  produce  at  least  sufQclent 
potatoes  to  supply  the  State  needs  or  approximately  one  and  one- 
half  million   bushels. 

3  That  because  of  shortai^e  of  potato  production  In  New  Mexico 
farmers  would  not  beneOt  from  any  such  leKlslatlon. 

4,  That  the  cost  of  administering  the  Potato  Act  In  Ne»  Mexico, 
where  the  acreage  Is  small  and  the  growers  scattered  ovijr  a  large 
area,  would  far  exceed  any  beneflts. 

Mr.  HATCH.  Mr.  President,  in  explanation  of  this 
amendment.  I  will  say  that  the  resolutions  which  have  Just 
been  read  from  Colfax  County,  N.  Mex..  have  beer,  in  sub- 
stance adopted  by  each  and  every  county  In  Ney  Mexico 
where  potatoes  are  grown. 

I  have  nothing  to  say  about  the  regvilation  of  potatoes 
in  other  States.  I  know  nothing  about  the  conditions  In 
those  States  and  would  not  seek  to  impose  any  restrictions 
or  regulations  upon  the  people  in  States  which  desire  to 
come  within  the  provisions  of  this  act.  but  in  the  State  of 
New  Mexico  we  do  not  raise  anything  like  the  amount  of 
potatoes  we  consume.  The  potato  growers  in  our  State  are 
opposed  to  the  Warren  Potato  Act  and  desire  to  be  excluded 
from  it.  The  production  is  small.  The  amendmei  t  I  have 
suggested  will  not.  I  believe,  injuriously  affect  aiy  other 
State. 

I  will  ask  the  Senator  from  North  Carolina  if  he  has  any 
objection  to  this  particular  amendment. 

Mr.  BAILEY.  Mr.  President,  I  regret  to  differ  with  the 
Senator.  I  think  his  amendment  would  do  very  grc  it  injury 
to  the  whole  plan  contemplated  in  the  amendmei  t  I  have 
offered.  The  policy  of  exempting  Stales  on  the  basis  of 
720,000  buihels  of  annual  production,  and  turnJag  them 
loose  to  produce  all  they  please  while  the  other  States  are 
l)elng  restrained,  would  constitute  an  inequality  and,  I 
think,  would  render  the  whole  proposal  unconstitutional. 

If  we  are  to  have  a  program  about  cotton,  tobacco,  wheat, 
or  any  other  farm  product  that  I  know  of,  we  do  n  Dt  except 
particular  States.  We  make  the  program  universal.  It  ap- 
plies to  all  people  and  all  States.  I  see  no  reasoi.  why  we 
should  make  an  exception. 

The  Senator's  State  will  have  a  perfectly  square  deal.  It 
will  have  precisely  the  same  ratio  that  other  States  have. 
The  allotment  will  be  the  same.  There  will  be  no  :.)Ossibility 
of  his  State  suffering  under  this  amendment.  The  State  of 
New  Mexico  will  have  its  allotment  on  a  percentage  basis, 
and.  I  am  satisfied,  will  have  all  it  can  produce. 

Mr.  HAYDEN.     Mr.  President  will  the  Senator  r.ield? 

Mr.  HATCH.     I  yield. 

Mr.  HAYDEN.  If  a  States  does  not  produce  enough  pota- 
toes to  supply  the  local  demand,  it  seems  to  me  i'  makes  a 
very  different  picture  than  where  the  State  is  an  exporter  of 
potatoes.  That  is  the  situation  both  in  my  State  a:id  in  New 
Mexico. 

Mr.  BAILEY.  An  amendment  might  be  framed  along 
those  lines:  but  this  amendment  is  on  the  basis  of  720.000 
bushels  of  aimual  production.  A  proviso  might  -»e  framed 
that  where  a  State  does  not  ship  potatoes  in  inter;  tate  com- 
merce, and  produces  potatoes  only  for  consumption  within 
the  State,  it  shall  be  excepted;  but  the  moment  we  move  into 
that  we  raise  other  questions  of  constitutionality. 

On  the  other  hand,  the  amendment  I  have  propo  jed  Is  fair. 
It  is  on  a  percentage  basis.  It  is  Just  as  fair  about  potatoes 
as  it  is  about  wheat.     We  make  no  distinction  in  tl.at  regard. 

Mr.  KINO.     Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.     I  yield  to  the  Senator  from  Utah. 


Mr.  KINO.    Tbe  Senator  btm  oomfl  to 
The  States,  and  State  rights,  have  no  plaet; 
and  tbe  State  of  New  Mexico  must  mtaileet 
lordship  of  the  Federal  GovemnMnt 

Mr.  HATCH.    U  the  Smator  from  Uttfl^ 
I  will  ask  the  Senator  from  North 
I  dictate  an  amendment  which  will  take 
one  I  have  Just  offered,  which  I  think 
expressed  by  the  Senator  from  North 

Mr.  President.  I  modify  my  amndment 

Provided.  That  no  State  shall  b*  Wlbjget  tO^ 
this  act  which  State  does  not  produo* 
the  consumption  within  that  Stats. 

Mr.  BAIL£Y.    There  we  have  the 
sufficient  potatoes.     A  State  might  not 
potatoes  for  local  cocisumptioii.  and  at  thS 
ship  a  great  many  potatoes  in  eompetttloai 
which  are  controlled. 

Mr.  HAYDEN.    If  the  Senator  wfB 
the  matter,  he  will  realise  that  that 
on  account  of  the  high  freight  rates. 

Mr.  HATCH.    That  could  not  be  done 
States. 

Mr.  BAILEY.    I  would  not  say  that 
be  shipped  far.     I  realize,  however,  that 
freight  rates  is  not  a  very  important  OM 
trucks. 

Mr.  HATCH.    I  wiD  say  to  tlw  Senator 
Una  that  the  fact  of  the  matter  is  that 
State  of  New  Mexico  about  a  milUan  and  a ' 
year,  and  we  produce  less  than  700.000 

Mr.  BAILEY.    With  a  low  freight  rate  by  i 
ssrstem,  I  think  a  State  may  ship  potatoes 
merce  notwithstanding  the  fact  that  It 
it  consumes. 

Mr.  HATCH.    Mr.  President,  the 
ton  [Mr.  Schwxllxmbach]  has  called  mf 
necessity  of  a  change  in  the  modtfled 
offer  the  following  In  lieu  of  the  one 
me: 

Provided,  That  any  State  whlcb  pvodi 
consumed  within  such  State  ahall  os  a 
of  this  act  in  so  far  M  the  mam 
such  State  produce*  azmually  Is 
therein. 

I  think  there  is  nothing  further  to  be 
ment,  Mr.  President.    The  situation  la 
simply  this: 

In  New  Mexico  we  produce 
sume;  and  under  that  condition  our  peopWl 
there  should  be  any  curtailment  or 
ducUon  of  potatoes  within  the  State. 

I  submit  that  the  amendment  I  have 
ment  of  the  Senator  from  North  Carolina 

The  VICE  PRESIDENT.    The  question 
the  amendment  offered  by  the  ^fmatrftf 
TMr.  Hatch]  to  the  amendment  of  the 
Carolina  [Mr.  BmlktI. 

liT.  KINO.    Mr.  President.  I  find 
with  the  Senator  from  North  CaroUna 
has  been  stich  an  able  defender  of  the 
and  of  the  States,  as  well  as  of  eoDstit 
If  I  understand  him,  he  is  defendtng  his 
legislation  has  been  enacted  dealhig  wtth 
nuts,  and  a  few  other  commotUUes,  ttie 
claimed  has  been  to  drive  farmen.  when ' 
In  the  production  of  the  ccxmnodlties 
production  of  potatoes.    This  to  me 
and  Indeed  unique  ground  upon  Wbidl  to 
It  Is  my  recollection  that  some  of  tbe 
cotton-growing  States  urged,  when  the 
ment  Administration  bill  was  under 
ton  be  declared  a  basic  agricultural 
drastic  provisions  found  in  that  meaiore 
order  to  make  effective  the  poUey  whldi 
ing.    In  other  words  they  siipported  the 
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tbe  number  of  acres  and  of  restricting  the  number  of  bales 
of  cotton  to  be  produced.  Their  contmtion  was  ttiat  it  was 
necessary  to  increase  the  price  of  cotton  and  that  objectiw 
could  be  reached  only  by  materially  reducing  the  production. 

It  was  obvious  that  such  a  policy  would  make  availaMe 
lands  which  had  produced  cotton,  for  other  purposes.  It 
was  not  suppiDsed  tJiat  these  lands  would  remain  fallow  or 
revert  to  theii-  native  state.  It  must  have  been  evident  that 
other  agricultural  crops  would  be  grown  upon  these  lands, 
and  it  must  be  said  in  passing  that  the  reduction  ci  the 
acreage  devoted  to  the  production  of  wheat  and  com  would 
make  available  tbe  lands  withdrawn  from  wheat  and  com 
production  for  utilizatlcxi  in  the  production  of  other  crops. 
It  is  now  complained  that  some  of  the  former  cotton  lands 
are  now  devoted  to  the  production  of  potatoes,  and  therefore 
the  Government  must  declare  potatoes  to  be  a  basic  agricul- 
tural commodity,  and  apply  to  potatoes  a  similar  ssrstem 
of  reglmentaticm  and  control  that  is  applied  to  cotton.  Under 
this  amendment  the  number  of  acres  devoted  to  the  produc- 
tion of  potatoes  is  to  be  restricted.  The  complaint  is  that 
there  are  too  many  potatoes  grown  in  tbe  United  States, 
and  it  is  thtirefore  imperative  that  the  crop  be  materially 
reduced  in  order  that  the  ccmsimiers  may  be  compelled  to  pay 
higher  prices;  for  this  indispensable  food  product. 

May  I  say  in  passing,  that,  in  my  opinion,  we  have  em- 
barlced  upon  an  unsound  econcmic  policy,  which  in  the  end 
will  result  not  only  in  disappointment  but  will  prove  in- 
jurious. We  are  adopting  a  policy  which  contravenes  eco- 
nomic laws  and  which  has  proven  injurious  whenever  and 
wherever  it  has  been  tried.  We  may  not  talce  the  flattering 
unction  to  ourselves  that  this  is  a  brand-new  policy  conceived 
for  the  first  time  by  master  minds,  by  men  whose  knowledge 
of  economics  and  the  practical  and  material  things  of  life 
is  so  comprehensive  and  profound  as  to  ccnxunand  universal 
acceptance  without  criticism  or  c(msideratlon. 

This  policy  has  in  various  ages — some  of  which  we  call 
the  "Dark  Ages",  and  in  periods  where  autocratic  power 
determined  the  lives,  if  not  the  thoughts,  of  subjects — been 
imposed  upon  the  people.  Powerful  bureaus  and  great 
armies  of  olflcials  were  charged  with  the  enforcement  of 
decrees,  rules,  and  regulations  relating  to  the  lives  and  con- 
duct of  individuals  and  commimities.  A  system  of  regimen- 
tation was  ain>lied.  not  only  in  governmental  affairs  Imt  in 
private  concerns.  Wages  and  prices  were  prescrilied  by  the 
governing  authority,  and  every  conceivalile  rule  formulated 
and  enforced  that  would  destroy  the  initiative  and  self-re- 
liance of  individuals,  and  reduce  them  to  mere  automatons 
in  the  social,  economic,  and  political  life  of  the  Oovemment. 

When  the  Agricultural  Adjustment  Act  was  enacted  it 
was  declared  that  it  was  an  onergency  measure;  but  there 
is  some  evidence  tending  to  prove  that  it  will  be  expanded 
and  its  life  prolonged.  The  amendment  before  us  ia 
corroborative  of  this  statement,  and  we  may  expect  at  the 
next  session  of  Congress  to  find  measures  offered  to  bring 
other  commtxiities — ^perhaps  carrots  and  cabbages  and  let- 
tuce and  tomatoes  and  all  kinds  of  fruits  and  vegetables — 
under  similar  provltions  as  those  found  in  the  A.  A.  Act  and 
in  the  pending  bill.  It  may  be  said  then,  as  it  is  said  now, 
that  the  acn>age  which  was  devoted  to  potatoes  having  been 
restricted,  tlie  owners  planted  other  crops — including  car- 
rots or  cabbages  or  lettuce,  or  what  not — upon  the  same  land 
and  that  Uk;  prodtiction  of  these  commodities  was  increas- 
ingly great,  and  that  they  must  be  subjected  to  control  of 
the  A.  A.  A.  organization,  and  to  the  limitations  and  pre- 
scriptions to  be  found  in  the  A.  A.  A.  Act.  Marketing 
agreements  wiH  be  required  until  all  agricultural  products, 
including  fruits,  will  be  subjected  to  the  overlordship  of 
the  Department  of  Agriculture. 

We  are  now  witnessing  a  most  remarkable  spectacle.  The 
able  Senator  frcHn  New  Mexico,  which  is  a  sovereign  State, 
is  compelled  to  appeal  for  the  right  of  the  people  of  his 
State  to  produce  the  potatoes  which  they  need  f6r  their  own 
constunption.  It  was  supposed  that  this  was  a  free  country; 
that  the  Stiites  were  sovereign  and  that  they  could  deter- 
mine their  own  internal  and  domestic  affairs.  I  suggested 
a  few  moments  ago  that  the  Senator  apparently  bad  come  to 
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the  wTDDf  forum  for  the  protection  of  the  rights  of  his  own 
people,  as  It  seemed  evident  from  the  atUtude  of  the  Senate 
that  his  appeal  would  be  denied.  I  suggest  that  it  is  most 
extraordinary  for  the  Congress  of  the  United  SUtes  to  say 
what  the  people  of  New  Mexico,  or  any  other  SUte.  shall 
produce,  and  to  impose  upon  the  people  of  that  and  other 
States  restrictions.  regulaUons,  and  niles  which  interfere 
with  individual  rights  and  with  local  self-government. 

We  are  adopting  a  system  of  regimentation  under  which 
the  conduct  of  individuals,  communities,  and  States  is  pre- 
scribed. 

We  are  conferring  authority  upon  Federal  agencies  to 
formulate  rules  and  regulations  which  are  to  be  applied  to 
the  control  of  individuals  and  communities  with  respect  to 
their  private  and  domestic  affairs,  and  these  rules  and  regu- 
lations have  penal  provisions  so  that  infractions  of  the  same 
will  call  for  fines  and  imprisonment,  or  both. 

Mr.  President.  I  cannot  help  but  believe  that  some  of  these 
measures  which  we  are  adopting  are  taking  us  and  our 
country  in  the  wrong  direction  and  that  the  temporary  and 
apparent  benefits  derived  therefrom  will  be  but  slight  com- 
pensation for  the  multitude  of  evils  that  are  sure  to  follow. 
The  people  of  this  Republic  have  courage  and  those  fine 
qualities  which  build  great  nations  and  raise  the  people  to  j 
high  standards  of  civilization.  We  do  not  need  regimenta- 
tion; more  than  a  million  Federal  ofllcials  and  scores  of 
bureaus  and  agencies  to  supervlae  our  lives  and  conduct. 
The  American  people  love  freedom:  not  only  political  and 
civil  liberty,  but  economic  liberty. 

Ab  I  stated  a  few  moments  ago.  the  policies  which  some 
ptrsoofl  are  suggesting  and  attempting  to  put  into  effect 
have  been  applied  where  governmental  tyranny  prevailed 
bot  they  did  not  and  could  not  stand  the  rising  tide  of  in- 
dependence and  liberty  and  individualism:  and  so  policies 
which  many  suggest  and  which  may  obtain  In  our  own 
country  that  are  contrary  to  our  conceptions  of  justice  and 
freedom  will  pass  away.  The  American  people  will  assert 
themselves  and  demand  that  they  shall  have  the  right  to 
order  their  own  Uvea  and  conduct  their  own  affairs  so  long 
as  they  do  not  Interfere  with  the  rights  of  others. 

Mr.  HALE.  Mr.  President.  I  should  like  to  say  that  this 
amendment  did  not  originate  In  my  State.  It  is  purely  a 
southern  proposaL  My  people  are  in  favor  of  it.  however. 
because  they  are  in  a  very  desperate  situation.  We  think 
this  is  the  only  possible  relief  in  sight  for  us. 

The  potato  crop  In  the  United  States  for  1934  reached 
three  hundred  and  elghty-flve-odd  million  bxishels,  some 
70.000.000  bushels  more  than  the  1933  crop,  and  thirty-odd 
mlllloti  bushels  more  than  the  average  crop  of  the  coxmtry 
for  the  past  15  years.  Pew  white  or  Irish  potatoes  are  ex- 
ported from  this  country.  The  national  consumption  of  po- 
tatoes for  food,  and  sold  away  from  the  farm,  is  in  the 
neighborhood  of  190.000.000  biuhels.  The  home  consump- 
tion on  the  farms  Is  about  64,000.000  bushels.  The  seed  con- 
sumption on  the  farms  where  grown  Is  32.000.000  bushels. 
and  where  sold  outside.  8,000.000  bushels.  Shrinkage  in  crop 
from  waste  and  unfitness  amounts  to  about  30,000,000 
bushels 

Adding  these  Items  together,  we  find  there  Is  normally 
required  a  potato  crop  of  324.000.000  bushels  instead  of  the 
3tS.000.000  In  the  1934  crop.  A  surplus  of  production  of 
even  a  very  few  million  bushels  natiutkUy  breaks  the  market 
price,  and  a  great  overplus,  like  that  of  the  year  1934.  comes 
very  near  spelling  ruin  to  the  potato  farmer. 

In  the  years  when  the  potato  crop  has  been  large  the 
market  price  paid  has  been  low.  In  years  when  it  has  been 
small,  the  market  price  paid  has  Invariably  been  high.  The 
average  price  all  over  the  country  for  the  year  1934  was  less 
than  one-half  of  the  average  price  for  the  past  15  jrears.  and 
the  percentage  of  the  parity  price  on  potatoes  for  the  past 
6  months  is,  far  below  that  of  any  other  agricultural  com- 
modity. 

In  my  State  it  costs  from  35  to  40  cents  to  raise  a  bushel 
of  potatoes.  With  a  third  of  our  crop  still  unsold  aiui  on 
our  hands,  we  are  getting  for  potatoes  at  the  present  time. 


as  has  been  said,  from  10  to  15  cents  a  barrel,  or  less  than 
5  cents  a  bushel. 

The  effect  of  the  emergency  farm-relief  legislation  has  been 
to  increase  the  potato  crop.  Not  only  has  the  acj^age  in- 
creased, but  through  aids  which  the  farmers  have  been  en- 
abled to  get  from  the  various  emergency  administrations 
the  yield  per  acre  has  gone  up.  and  that  accounts  in  part 
for  the  surplus  in  this  year's  crop. 

We  see  no  outlook  for  the  immediate  future  unless  we  can 
get  some  relief,  and  we  are  faced  with  an  even  lai  ger  crop 
this  year  than  was  produced  last  year.  Potatoes  liave  not 
before  been  made  a  basic  commodity.  This  anrendment 
makes  them  a  basic  commodity.  As  the  able  Senator  from 
North  Carolina  has  explained,  the  pending  amendment,  which 
has  the  very  general  approval  of  our  potato  growers,  makes 
potatoes  a  basic  commodity  smd  provides  a  stamp  tax  on 
all  first  sales  of  jwtatoes.  provides  a  fair  allocation  to  each 
State  based  on  former  sales,  and  provides  tax-exempt  stamps 
up  to  the  allotment  on  sales  made. 

Mr.  President,  our  people  are  willing  and  ready  to  try  the 
experiment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ins  to  the  amendment  offered  by  the  Senator  from  New 
Mexico  [Mr.  Hatch]  to  the  amendment  of  the  Senator  from 
North  Carolina  [Mr.  BailxyI. 

Mr.  SHIPSTEAD.  May  we  have  the  pending  amimdment 
stated? 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
pending  amendment. 

The  CHixy  Cliek.    It  is  proposed  by  Mr.  Hatch  to  add 

the   following   proviso  to  the   amendment   offered   by   Mr. 

BAn.KT: 

FroT^ided.  That  any  8t«t«  which  produces  learn  potatoes  than  are 

'  consumed  within  such  State  shall  be  excluded  from  the  provisions 

'  of  this  act.  insofar  as  the  same  relates  to  potatoes,  so  loc  {  as  such 

State  produces  annually  less  potatoes  than  are  consume<:l  therein. 

Mr.  BAILEY.  Mr.  President.  I  desire  to  be  heard  in 
opposition  to  the  proposed  amendment  to  my  amendment. 

The  proposed  amendment  to  the  amendment  is  the  first 
of  all  the  amendments  offered  in  the  Senate  since  the  agri- 
cultural program  was  started  in  1933  by  way  of  excepting 
any  portion  of  the  American  people  or  any  State  !rom  the 
operations  of  the  act.  In  North  Carolina  we  did  not  ask  to 
be  excepted  from  the  operations  of  the  act  respecting  wheat. 
We  produce  about  six  or  seven  million  bushels  of  wheat  in 
our  State.  We  consume  probably  a  great  deal  more  than  we 
produce.  But  we  accepted  the  nile  as  one  for  tiie  entire 
country. 

In  North  Carolina  we  did  not  ask  to  be  excepted  from  the 
com  and  hog  program.  We  considered  it  a  national  pro- 
gram. No  Senator  heretofore,  and.  so  far  as  I  know,  no 
Member  of  the  House  of  Representatives,  has  asked  for  an 
exception  to  the  operation  of  the  national  policy  wiih  regard 
to  crop  production  and  crop  control. 

If  we  begin  making  exceptions,  we  will  set  a  iirecedent 
which  will  Justify  exceptions  all  the  way  along  the  line.  We 
cannot  excuse  ourselves  on  the  ground  that  potati:es  .-ire  a 
small  crop.  Irish  potatoes  constitute  one  of  the  major  crops 
in  the  United  States. 

Mr.  LONG.  Mr.  President,  the  Senator  docs  not  leave 
out  sweetpotatoes.  does  he? 

Mr.  BAILEY.  Sweetpotatoes  are  not  in  the  bill.  There 
is  a  Latin  expression  the  Senator  will  find  in  the  measure, 
which  I  am  sure  the  Senator  will  understand,  and  he  will  see 
that  that  does  not  include  sweetpotatoes. 

Mr.  President,  what  I  wish  to  drive  home  is  the  thought 
that  if  we  are  to  have  a  national  policy  in  the  agricultural 
program,  this  is  the  time  to  see  to  it  that  we  do  have  such 
a  program,  and  if  we  are  to  drive  holes  in  the  national  pol- 
icy, if  we  are  to  let  North  Carolina  be  excepted  from  the 
program  as  to  wheat,  or  from  the  program  as  to  hogs,  and 
some  other  State  excepted  from  the  program  as  to  cotton, 
and  so  on  all  the  way  around — and  there  are  vegetables  and 
fruits  to  be  considered — if  we  are  to  have  exceptions,  then 
we  will  destroy  the  whole  philosophy  and  the  entire  value 
of  the  legislation. 


Mr.  BANKHEAD.    Mr.  Preoideiit,  wm 

Bfr.  BAILEY.    I  ylekL 

lix.  BANKHEAD.    Is  not  the  enfc 

legislation  to  be  based  upon  tbe  tazlog 
tution  of  the  United  States? 

Mr.  BAILEY.     Yea. 

Mr.  BANKHEAD.     I  call  the  nfllUll'l 
tion  8.  which  provides  that: 

All  duties,   impotta.  and  exolMa  AaD  be 
the  United  States. 

Mr.  BAILEY.    I  may  say  to  the  Senator 

tioned  that  the  amendment  would  ■Briooitr 
stitutionality  of  the  legislaUon.    I  think  ftl 
tant,  and  really  a  more  vaUd  aiiument.  to 
tor's  attention  to  the  first  efFort  to  create 
application  of  the  agricultural  policy. 

Suppose  North  Carolina  ahould  oome 
to  be  excepted  from  the  wheat 
same  right  the  Seiuitor  from  New 
State  excepted.   If  we  were  e»ce|»ted  as  to 
State  would  get  excepted  as  to  hogs.    Wtl 
plaint  about  State  rights  with  xeQiect  to 
with  respect  to  sugar  In  Utah.    We  hate 
a  natiorial  policy. 

Now  as  to  the  other  question:  If 
States  free  from  the  application  at  the 
be  to  induce  them  to  increaae  their 
purpose  of  the  policy  will  be  iketiujti 
In  the  name  of  the  national  policy  and  In 
effectiveness   of   this   control  I  beg  tlhai 
offered  by  my  good  friend  tbe 
voted  down- 
Mr.  HATCH.    Mr.  President,  I  am 
at  the  statements  which  have  just  been 
ber  to  the  effect  that  the  Agricultural 
tains  no  exceptions,   and  that  here  is 
applicable  to  all  alike.    I  bee  to  disecree^ 
guished  and  able  friend  from  North 
exceptions  contained  in  the  Asrieidtoral 
Tbere   are   exceptions  ocmtained  which 
There  are  exceptions  contained  In  tbe 
which  are  many  times  more  vital,  taoA  may  Ijj 
and  ridiculous,  than  the  exception  which  X  < 
in  the  interest  of  the  people  of  Mew  ^***ft^,-, 

When  I  say  some  of  these  provli(oa« 
ridiculous  when  It  comes  to  exceptiont,  I 

Mr.  BAILEY.    Mr.  President,  maj  I 

Mr.  HATCH.    I  yield. 

Mr.  BAILEY.    I  should  Uke  to  hate  the 
where  In  the  entire  agricultural  pollCF 
excepted  from  the  operation  of  tbe  act 
or  cotton,  or  tobacco,  or  frutts,  or 
there  has  been  any  esception  Willi 
any  tax.    There  may  be  other  eroeptfonii, 
are  talking  about  exceptions  wtthin  the 
control. 

Mr.  HATCH.    I  have  in  mind  knf- 
is  grown  in  only  a  few  States,  and  which  te  ( 

Mr.  BATTJrg.    That  was  not 
of  the  act:  it  was  simply  not  Indnded.    I 
sees  the  distinction  there  at  once. 

Mr.  HATCH.    I  tiave  In  mind  another 

Mr.  BAILEY.    There  were  other  artldhtj 
included  in  the  act.    That  is  not  an 
and  I  am  sure  the  Senator  will  acree  wfth 

Mr.  HATCH.    I  have  in  mind  another 
makes  an  exception,  in  effeet,  of  cettaln 
vision  has  caused  in  my  State  a  ftaUng 
has  been  unfairly  and  unjustlsr 
the  matter  of  cotton — a  provision  wtalcli^ 
by  an  amendment  which  I  diall 
make  another  exception  as  to  ceftatai 

I  will  refer  to  this  particular 
original  Rankhead  Cotton  Act: 
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That  no  State  shall  recelvs  an  allotment  of  leal  thaa  aoOjOOO 
bales  ctf  ootto:a  If  In  any  1  ysar  of  6  yean  prior  to  this  date  the 
production  of  the  State  equaled  250,000  bales. 

That  Ls  the  language  of  the  Bankhead  Cotton  Act 

Mr.  BAIursr.  May  I  ask  the  Senator  from  N^w  Mexico 
whether  thai;  was  not  a  favor  to  his  State,  rather  than  a 
discrimination?  Other  States  were  reduced  pro  rata;  but 
where  the  State's  production  was  low.  an  effort  was  made  in 
the  act  to  see  to  it  that  there  was  no  correspcmding  pro 
rata  reduction.  I  think  that  was  a  favor  to  the  Senate's 
State. 

Mr.  HATCH.  The  figures  were  placed  so  high  in  that  pro- 
vision that  the  State  of  New  Mexico  was  excluded  from 
any  benefit  whatever  under  that  act  and  under  the  amend- 
ment. The  people  of  my  State  feel  that  it  was  an  unjust 
and  an  unluir  discrimination  against  them,  and  it  has 
brought  moxe  criticism  against  the  Bankhead  Act  than 
any  other  provision. 

That,  however,  was  an  exceptitxi.  I  merely  desire  to  point 
out  one  of  the  other  exceptions  I  had  in  mind— 401  exception 
which  the  Senate  made  just  the  other  day  which  is  to  my 
mind  most  incongruous,  to  say  the  least,  when  there  woe 
included  in  the  bill  vegetables  and  fruits,  and  then,  at  the 
request  of  t^ie  processors,  the  canners,  the  people  who  can 
send  a  lobby  to  come  here  and  fight  for  tiieir  interests — the 
Senate  excluded  canned  fruits  and  canned  vegetables.  That 
has  in  It  an  exception  many  times  more  far-reaching  than 
the  exception  I  ask. 

Mr.  BAILEY.  I  can  see  that  canned  goods  are  in  a  cate- 
gory by  themselves.  There  are  a  great  many  articles  which 
are  not  wlthm  the  bilL  My  point  is  that  once  an  article  is 
in  the  bill  thi^re  is  no  discrimination. 

Mr.  HATCH.  Very  well.  We  had  Just  excluded  canned 
fruits,  and  then  we  came  back  to  the  subject  and  put  in 
olives  and  asparagus.  Fruits  are  on  the  same  basis:  and 
there  are  nuiny  other  provisions  in  the  bill  that  make 
exceptions. 

Mr.  BAILEY.  Mr.  President.  I  am  sure  the  SenatOT  knows 
that  all  olives  are  on  the  same  basis,  and  the  argument  here 
Is  that  all  potatoes  are  on  the  same  basis. 

Mr.  HATCH.  That  was  not  the  Senator's  argiunent  in  the 
first  place.  He  was  not  talking  about  tndividial  things,  but 
about  States;  and  he  was  saying  that  there  were  no  excep- 
tions whatever  under  this  measure — none  at  all;  that  it  was 
Just  one  broad  general  measure  without  exceptkmB. 

Mr.  BAILEY.  Let  me  say  in  my  defense  that  I  meant  to 
say  that  there  Is  no  exception  in  a  given  category.  We  were 
talking  about  the  categories.  I  take  it  everybody  understood 
that  I  meant  that.  There  are  exceptions  in  the  bill  here 
and  there;  but  my  point  is  that  there  is  no  exception  of 
any  State  with  respect  to  wheat  or  cotton  or  tobacco  or  any- 
thing else,  and  putting  in  an  exception  with  respect  to 
potatoes  will  open  the  door. 

Mr.  HATCH.  Mr.  President,  after  all,  perhaps  all  dis- 
cussion as  to  exceptions  is  beside  the  mark. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.    I  yield. 

Mr.  FLETCHER.  I  inquire  of  tbe  Senator  how  this 
amendment  would  affect  the  States  where  potatoes  are 
grown  in  the  wintertime;  for  instance,  where  ttiey  mature 
before  May  or  Jime?  Florida  produces  a  great  many  po- 
tatoes.   Ttoey  are  a  winter  crop. 

Mr.  HATCH.  The  amendment  I  have  offered  relates  to 
the  annual  production,  not  to  any  seasonal  production. 

Mr.  FLETCHER.  How  would  that  affect  a  State  where 
potatoes  are  grown  only  in  the  wintertime? 

Mr.  HATCH.  I  do  not  think  it  would  make  any  differ- 
ence at  all.  Ot  course,  there  were  other  exemptions,  swdi 
as  citrus  fruits,  and  one  which  was  referred  to  in  tbe  com- 
mittee which  related  to  Florida  akme. 

Af  t^  all,  that  is  beside  ttie  point  There  is  Init  one  propo- 
sition covered  by  my  amendment,  and  it  is  simidy  this: 

The  State  of  New  Mexico  produces  far  less  potatoes  each 
year  than  we  consume.  Why  should  we  be  put  under  a  cur- 
tailment program  when  we  have  to  import  potatoes  into 
the  State? 
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Mr.  BAILEY.    Mr.  President 

Mr.  HATCH.    Pardon  me;  I  am  speaking  under  limitation 
of  time,  and  there  are  some  other  matters  I  wish  to  touch  , 
upon  before  I  conclude. 

In  New  Mexico  we  have  78.000,000  acres  of  land.    We  have  i 
only  about  1,000.000  acres  of  land  in  cultivation.     We  have 
rich  valleys  and  fertile  plains  which  can  and  should  be  put  | 
under  cultlvaUon.  and  which  should  produce  crops  of  differ- 
ent varieties,  such  as  cotton,  which  we  are  now  prevented 
from  producing  because  of  the  operations  of  the  Agricultural  j 
Adjustment  Act.     We  have  no  complaint  of  that.     I  have 
steadfastly  sponsored  and  favored  the  actions  of  the  Depart- 
ment of  Agriculture  in  furthering  agriculture  in  the  United  ; 
States,  and  I  wish  to  say  that.  In  my  opinion,  they  have  done 
a  good  Job.    They  have  done  It  well.    The  farmers  have  been 
benefited,  and  there  Is  no  criticism  of  the  general  program  so 
far  as  concerns  basic  commodities.    I  believe  in  it. 

However.  I  further  believe.  Mr.  President,  that  that  Is  a 
program  which  can  be  sponsored  only  as  a  temporary  one. 
It  cannot  be  considered  as  a  permanent  thing;  and  being 
from  a  Western  State  which  has  new  lands  and  rich  lands 
which  need  to  be  put  under  cultivation.  I  say  that  oiu-  salva- 
tion will  not  come  from  ciu-tailment,  but  we  must  have 
expansion. 

I  desire  to  say  that  that  thought  Is  not  contrary  to  the 
principle  which  today  Is  actuating  the  Secretary  of  Agricul- 
ture. I  have  talked  with  him,  and  I  know  that  he  under- 
stands perfectly  that  our  problem  today  is  not  so  much  a 
problem  of  overproduction  as  of  underconsumption,  and  that 
whenever  our  people  have  their  purchasing  power  restored 
to  a  point  where  they  can  buy  the  necessities  of  life  in  the 
way  of  food  and  clothing  we  shall  not  have  a  great  agricul- 
tural problem. 

I  am  informed  that  when  that  time  shall  come  we  can 
put  into  cultivation  in  the  United  States  at  least  50.000.000 
acres  more  than  are  now  under  production  and  under  culti- 
vation; and  that  is  the  permanent  program  which  we  in 
the  West  .«:peak  for,  and  should  strive  for.  To  me.  It  seems 
perfectly  reasonable  and  perfectly  logical  that  in  a  State 
such  as  mme.  which  produces  potatoes  In  such  small  quan- 
tities, so  mucii  less  than  we  annually  consume  and  import. 
our  people  should  be  encouraged  to  continue  the  cultivation 
and  the  development  of  that  crop. 

Mr.  President,  I  submit  the  amendment  as  reasonable. 
It  is  fair  and  It  Is  Just.     I  hope  it  shall  be  agreed  to. 

Mr.  LONG.  Mr.  President,  I  have  only  15  minutes  for  a 
very  Important  amendment  which  is  intended  to  be  offered. 
and  I  desire  to  have  an  opportvmity  to  speak  a  little  longer 
than  15  minutes.  However,  I  am  so  impressed  by  the  re- 
marks just  made  by  the  Senator  from  New  Mexico  that  at 
this  point  I  wish  to  bring  to  the  attention  of  the  Senate 
wherein  lies  a  great  deal  of  the  relief  which  the  Senator 
from  New  Mexico  has  mentioned.  He  said  that  if  we  re- 
store purchasing  power,  so  that  these  people  can  consume. 
that  will  cure  a  lot  of  our  agricultural  troubles. 

Mr.  President,  this  bill  almost  partakes  of  the  nature  of 
a  tariff  bill.  It  has  gone  quite  a  circuitous  course,  but  it 
Is  almost  a  farm  tariff  bill  as  it  is  now  going,  and  the  nearer 
it  gets  to  a  tariff  bill  the  more  it  can  be  justified. 

Personally.  I  favor  the  amendment  offered  by  the  Sena- 
tor from  North  Carolina,  and  I  do  not  believe  I  would  injure 
the  amendment  by  adding  the  amendment  that  the  Sena- 
tor from  New  Mexico  talks  about.  But  the  amendment 
which  the  Senator  from  Nevada  [Mr.  McCAJtxANJ  intends 
to  offer.  I  have  been  told  by  him  and  others,  is  very  neces- 
sary. It  la  not  going  to  be  any  good  to  the  people  down 
In  my  part  of  the  country  or  any  other  section  of  this  coun- 
try If.  after  we  have  put  many  provisions  in  this  bill,  these 
reclpnical  agreements  are  going  to  wipe  out  all  the  benefits. 
It  does  not  make  any  particular  difference  what  Is  in  this 
bUl.  We  may  have  protection  here  for  the  fruits  of  Florida. 
or  for  the  cane  of  Louisiana  or  Florida,  or  we  may  have 
protectlcm  bere  for  wheat,  or  for  meat,  for  that  matter;  but. 
nonetheleaB,  these  reciprocal  tariff  agreements  are  wrecking 
this  country,  whether  we  pass  the  present  bill  or  not. 


Who  is  going  to  pay  the  prices  for  these  goods?     I  repre- 
sent a  farm  SUte,  and  I  am  presenting  this  matter  to  the 
Senate  as  a  representative  of  a  farm  State.     Who  is  going 
to  buy  these  goods,  who  is  going  to  pay  these  taxes,  who  is 
going  to  be  able  to  stand  the  increased  price  which  is  being 
imposed   on  agricultural   commodities  to  help   the  farmer? 
It  cannot  be  done  by  the  people  in  the  East,  or  any  other 
part  of  the  United  States,  who  depend  upon  manufacturing, 
unless   we   do  something   which   will   protect   those   people. 
We  are  undertaking  now  to  continue  to  pull  agriculture  up 
by  adding  to  the  cost  of  agricultural  products;  but  little  has 
been  said  in  this  entire  discussion  as  to  where  we  are  going 
to  find  a  purchasing  market  for  these  agricultural  products. 
The   Senator    from   New   Mexico   touches   on   that   point. 
Where  are  we  going  to  find  the  market?    Is  the  easterner 
who  finds  the  Japanese  toothbrush  taking  away  the  market 
he  had  yesterday  going  to  be  able  to  purchase  agricultural 
commodities  of  the  South  and  West  at  an  enhanced  value? 
Can  these  commodities  be  sold  to  the  people  of  my  State, 
where  the  Cuban  has  taken  away  the  market  of  our  sugar 
refineries?    Will  it  be  possible  to  sell  these  goods  to  the  man 
who  has  depended  upon  the  clothing  Industry  or  the  shoe 
industry,  when  a  reciprocal  tariff  trade  agreement  has  wiped 
out  his  business?    Is  the  working  man  in  the  pulp  mill  going 
to  be  able  to  absorb  this  enhanced  cost  when  we  have  been 
making  reciprocal  trade  agreements  day  after  day  by  which 
the  pulpwood  and  the  refined  papf'r  manufactured   in  for- 
eign countries  are  closint?  down  the  domestic  paper  mills  and 
paper   manufacturing   plants?     Who   is   going   to   buy  these 
thing-s"* 

The  time  i.s  coming.  Mr.  President,  when  we  are  going  to 
be  faced  w:th  our  own  law.  We  have  an  underconsump- 
tion, as  the  Senator  from  New  Mexico  points  out.  There  is 
no  overproduction  of  agricultural  products.  We  do  not  pro- 
duce in  the  United  States  enough  meat  to  feed  the  people 
the  meat  they  .should  consume;  in  some  years  we  do  not 
produce  enough  corn;  we  do  not  produce  enough  milk  even 
now;  we  do  not  produce  enough  milk  products.  Agriculture 
i.s  not  today  producing  what  Amenca  needs  to  consume,  but 
because  of  the  stagnated  market  conditions  we  actually  have 
to  impose  restricted  production  upon  a  public  that  is  already 
undersupplied.  Therefore,  the  point  is.  who  is  going  to  pay 
the  prices;  who  is  going  to  absorb  these  costs? 

Evidently  we  have  got  to  look  to  somebody  who  is  not 
engaged  in  agriculture.  Therefore  we  have  got  to  look  to 
the  manufacturing  industries  of  the  country;  we  have  got 
to  look  to  the  laborer  who  must  depend  upon  what  this 
country  manufactures  to  absorb  to  some  extent  these  en- 
hanced co>;ts.  And  are  we  going  to  pass  this  bill  Imposing 
additional  costs  upon  these  people  and  leave  them  subject 
to  the  hazards  that  their  entire  purchasing  jjower,  even  as 
low  as  It  is  at  this  time,  may  be  wiped  out?  That  is  the 
problem  that  I  hope  the  Senate  will  not  fear  to  face  in  the 
consideration  of  this  bill.  If  that  should  be  done,  if  we  could 
get  back  to  that  proposition,  if  this  is  to  be  an  agricultural 
tariff  bill  and  we  are  not  going  to  destroy  the  other  man's 
tariff,  if  this  protection  that  is  being  given  to  agriculture 
can  be  made  consistent  and  be  given  to  the  remainder  of  the 
people  so  that  they  may  not  wake  up  in  the  morning  and  find 
their  market  taken  away  with  no  such  thing  as  a  reasonable 
chance  to  protect  themselves  before  the  law-making  power, 
then  I  think  this  b.U  might  safely  be  regarded  as  an  agri- 
cultural tariff  bill,  to  some  extent  at  least.  On  that  basis,  we 
could  afford  to  support  it  if  we  struck  from  the  law  the 
present  destructive  system  by  which  bureaucratic  organiza- 
tions may  fix  tariffs,  levy  taxes,  and  make  or  destroy  markets 
at  will. 

Mr.  President,  a  short  time  ago  the  people  of  my  State  were 
met  with  a  manifesto  or  proclamation  coming  from  Washing- 
ton because  of  which  they  did  not  know  whether  it  would 
be  any  use  for  them  to  plant  cane  from  which  sugar  is  made; 
they  did  not  then  know,  and  we  do  not  now  know.  We  live 
from  day  to  day  not  knowing  what  Is  liable  to  be  done.  We 
do  not  know  whether  we  ought  to  tell  our  people  to  go  out 
In  the  field  and  prepare  the  ground  so  that  In  the  spring- 
time they  may  begin  to  plant  a  crop  of  sugarcane. 
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We  do  not  know  what  Is  gainc  to  be  tin  I 
know  but  what  tomorrow  momlnc 
"  There  is  not  any  need  for  aucar 
there  is  not  any  noed  for  the  batt  crop 
is  not  any  need  for  the  susaroana  crop 
do  not  know  what  oaomlng  wt  aara 
faced  with  some  little  bulletin  or 
ing  us  that  we  have  got  no  maxtet  and 
power  whatever  to  absorb  theaa 
are  going  to  levy  these  Increaaad  eoata 
us  make  sure  that  the  people  axe  coliiK 
something.    Let  us  give  them  a 
Senator  sajrs. 

Mr.  BAILEY.    ICr.  Presklc 

Mr.  LONO.    I  yield  to  the 

Mr.  BAILEY.    The  Senator  lefen  to 
increase  in  the  purchasing  power  of  the 
he  say  about  bringing  about  an  tikotmmd 
on  the  part  of  the  farmers? 

Mr.  LONG.    I  am  for  that,  too. 

Mr.  BAILEY.    Does  the  Senator  knov 
of  doing  that  than  the  way  we  art  nofw 

Mr.  LONO.    Yes:  I  know  a  way  otbsr 
we  are  now  following.  ^ 

Mr.  BAILEY.    Has  the  Senator 

Mr.  LONO.    Yes:  I  have  propoaed  a 

Mr.  BAILEY.    What  bill  is  that? 

Mr.  LONO.    Tlie  share-the-wealth  bilL 
[Laughter.] 

Mr.  BAILEY.    Yes;  that  is  the  unli 

Mr.  LONO.    In  other  words,  there  are 
to  the  Lord,  back  to  the  Constitution, 
[Laughter.] 

Mr.  BARfQ^EY.    Mr.  President,  will  the  i 

Mr  LONO.    I  yield  to  the  Senator  from 

Mr.  BARKLEY.    In  the  estimation  of 
of  that  famous  trio->-the  Lord,  the 
is  the  most  Important? 

Mr.  LONO.    Excluding  my  association 
from  Kentucky.  I  do  not  think  it 

Mr.  BARKT.EY.    Which  I  am  willing 
[Laughter.] 

Mr.  LONO.    For  the  information  of  my ' 
tucky  and  my  friend  from  North  CaroUn^^ 
vein,  we  have  approached  this  matter  from  < 
viewpoint.    Never  should  we  have  said  to' 
nourished,  never  should  we  have  said  to  lil 
that  produces  too  little  to  eat — not  enooglil 
milk,  not  enough  butter,  not  enodgh  flour, : 
never  should  we  have  said  we  are  going  to  i 
that  will  restrict  production  in  a  fauid ' 
nourished.    It  was  wrong  in  the 
philosophy  of  the  bill  is  wrong,  topside 

It  is  the  only  thing  we  can  get:  tt  is  not 
Ing  the  best.    We  have  been  confronted  taytf 
fanciful  schemes,  one  after  the  other. 
any  fundamental  basis  of  justlee  to 
about  the  only  thing  that  we  can  get; 
swapping  game  trying  to  protect 
on.    It  is  almost  a  tariff  Juggling 
am  a  tariff  juggler  In  that  sense,  and  ao 
of  the  other  Members  of  the  Senate  with 
mately  acquainted,  although  none  of 
[Laughter  in  the  galleries.] 

The  PRESIDENT  pro  tempore.    The 
the  occupants  of  the  galleries  that  tt  Is 
indulge  In  laughter  or  demonstrations  of 
ing  in  the  galleries.    It  may  become 
galleries  if  the  rules  of  the  Senate  are  not 

Mr.  LONO.    Mr.  President,  when  the 
before  the  Senate  I  declared  I  had  no  idett^ 
However,  they  put  silver  in  the  bUl.  pot 
hancing  and  expanding  the  curreiicy, 
porter  and  voted  for  the  bill  to  get  wtmX  V 
some  expansi(xi  of  the  currencj. 
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The  same  course  seems  to  be  talcen  about  this  bin  now. 
Let  us  go  the  whole  route  now:  let  us  agriculturalists  be 
consistent,  llie  only  trouble  is  that  half  the  time  we  ffa»*n<H 
get  the  easterner  to  vote  for  anything  except  what  affeota 
the  East:  we  cannot  get  the  westerner  to  vote  for  anything 
except  what  affects  the  West:  and  we  cannot  get  the  south- 
erner to  vote  for  anything  excevt  what  immediately  affects 
the  South.  My  friend  from  Michigan,  after  aU  the  learned 
speeches  he  has  made  for  the  tariff,  rose  here  yesterday 
when  there  was  a  tariff  proposed  to  protect  cotton  and  voted 
against  the  cotton  tariff;  and  so  all  the  southerners,  after 
all  their  talk  that  they  wanted  tree  trade,  the  minute  the 
proposition  came  up  at  putting  a  tariff  on  rayon  and  keeping 
down  the  competition  with  cotton,  voted  for  a  tariff  on 
rayon.  So,  every  one  of  us  is  a  tariff  man.  but  each  is  for 
a  tariff  on  what  affects  particularly  the  section  with  which 
he  Is  Immediately  ccmcemed.  So  let  us  put  in  this  bill  at 
the  proper  time  the  MoCarran  amendment,  and  let  this  MB 
say  what  it  means.  Let  the  Congress  make  the  exceptions 
and  the  exclusions  under  thu  bill  and  not  have  them  made 
by  reciprocal  tariff  agreements. 

The  PRESIDENT  pro  tempore.  The  questkm  is  on  the 
amendment  proposed  by  the  Senator  from  New  Mexico  [Mr. 
Hatch]  to  the  amendment  offered  by  the  Senator  from  North 
Carolina  [Mr.  Bazlst]. 

Mr.  TRAMMELL.  Mr.  President,  the  amendmoit  pro- 
posed by  the  Senator  from  New  Mexico  [Mr.  Hatch]  should 
be  rejected.  It  provides  that  a  State  shall  be  excluded  from 
the  provisions  of  the  pending  measure  if  the  State  produces 
less  potatoes  than  are  consumed  by  it.  Since  this  question 
arose  I  have  not  had  an  opportimity  to  seeing  the  statistics 
as  to  crop  production  in  my  State,  but  in  norida  we  produce 
a  large  quantity  of  potatoes  which  are  marketed  in  a  period 
of  from  6  to  8  weeks.  As  to  whether  or  not  in  my  State 
within  the  period  of  8  weeks  the  production  would  exceed 
the  consumption  for  a  period  of  12  months  is  a  serious  ques- 
tion. We  produce  and  sell  in  the  markets  throue^iout  the 
country  during  a  period  of  2  months  a  large  quantity  of 
potatoes,  llien,  for  the  remaining  10  months  of  the  year, 
we  purchase  potatoes  from  other  sections  of  the  country. 

I  should  dislike  very  much  to  see  the  pending  legislation 
crippled  in  any  such  way,  as  it  probalsly  would  be  by  the 
amendment  proposed  by  the  Senator  fitmi  New  liiexlea 
That  would  probably  be  the  result  in  many  States  in  which 
during  only  a  certain  part  of  the  year  at  particular  seasons 
are  marketing  operaticms  carried  on,  and  in  irtiich  for  the 
entire  sr^tr  the  production  may  be  less  than  the  consumption, 
although  during  the  particular  marketing  period  of  3  mraaths. 
as  an  illustration,  they  produce  far  more  than  they  con- 
sume. Such  States  would  be  precluded  from  the  benefit  of 
the  provision  c^ered  by  the  Senator  frmn  N<nth  Carolina. 
The  amendment  offered  by  the  Senator  from  New  Mexico  is 
so  hazardous  as  to  many  of  the  States  that  I  am  very  much 
opposed  to  having  it  attached  to  the  general  amendment 
proposed  by  the  Senator  fnMn  South  Carolina. 

Mr.  FLETCHER.    May  I  interrupt  my  colleague? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  yield  to  his  colleague? 

Mr.  TRAMMEIXi.    I  yield  to  my  colleague. 

Mr.  FLETCHER.  I  v^ish  to  call  attention  to  the  fact  that 
the  potatoes  produced  in  Rorida  are  v^oduccA  at  a  time 
when  they  are  not  produced  anywhere  else  in  the  country, 
and  the  production  in  1933  was  2,232,000  bushds. 

Mr.  TRAMMEUj.  That  is  very  true.  They  are  produced 
at  a  time  when  they  are  not  being  produced  in  other  States, 
and  to  that  extent  are  not  competitive,  of  course,  although 
they  are  competitive  so  far  as  the  total  quantity  produced 
in  the  United  States  is  concerned.  I  do  not  think  that  our 
State  would  desire  by  the  test  proposed  in  the  amendment 
offered  by  the  Senator  from  New  Mexico  to  be  precluded  en- 
tirely from  the  provisions  of  the  general  amendment  sub- 
mitted by  the  Senator  from  North  Carolina. 

Mr.  WHITE.  Mr.  President.  I  hope  the  amenttanent 
offered  by  the  Senator  from  New  Mexico  [Mr.  Hatch]  to  the 
amendment  offered  by  the  Senator  from  North  Carofina 


11558 


CONGRESSIONAL  RECORD— SENATE 


July  22 


1935 


GON< 


fNAL  REC0RI>-5ENATE 


115Sf 


I 


ii 


IMr    BAiLrrl   will  not  prevail.     The  amendment   proposed  '  committee   and 
by  the  Senator  from  North  CaroUna  looks  to  a  Umited  and     Senate^ 
controlled  production  of  potatoes:   the  amendment   offered        Mr.  McCARRAN 
by  the  Senator  from  New  Mexico  looks  in  just  the  opposite 
direction.     It  Is  utterly  Impossible.  In  my  view.  Mr.  Presi- 
dent   to  assert  and  undertake  to  put  into  effect  a  umform 
system  of  control  throughout  the  Umted  States  and  then  to 
permit  a  single  State   to  escape   from   the   burden   or   the 
privilege,  whichever  it  may  be.  of  such  control.     If  1  State 
la  to  be  excepted,  why  not  10  States:  and  if  10  States,  why 
not  20  SUtes?     That  statement,  it  seems  to  me.  reduces  to 
an  absurdity  the  proposition  that  we  may  have  control  of 
this  great  crop  and  permit  exceptions  of  any  State  or  of  any 
number  of  States  from  the  operation  of  the  law. 

Mr.  President,  may  I  say  Just  a  brief  word  in  behalf  of  the 
amendment  of  the  Senator  from  North  Carolina? 

Mr.  McCARRAN.     Mr.  President,  will  the  Senator  yield?  i 
I  do  not  want  to  take  the  time  of  the  Senator  from  Maine. 

Mr.  WHTTE.     I  hope  the  Senator  will  not  do  so.     I  yield. 

Mr.  McCARRAN.  During  the  course  of  his  discussion, 
will  he  consider  this  question?  Perhaps  he  was  absent  from 
the  Chamber  when  I  brought  it  up  a  little  while  ago.  | 

Where  within  any  given  State  there  Is  perchance  a  farm- 
ing unit  which  desires  to  produce  for  its  own  consumption 
only  and  under  the  rules  in  force  under  the  provisions  of  the 
bill  and  thoae  administering  the  act  say  "  You  cannot  do  it: 
we  are  going  to  limit  your  acreage;"  what  would  the  Senator  , 

suggest?  ,    ^    c, 

Mr.  WHITE.  If  I  understand  the  amendment  of  the  Sen- 
ator from  North  Carolina  it  does  not  reach  poUtoes  raised 
for  individual  use  at  all.  but  reaches  only  those  poUtoes 
raised  for  commercial  purposes. 

Those  who  have  studied  the  problem  have  testified  that 
there  are  only  three  pc»ssible  approaches  to  a  solution  of  the 
difficulties  which  confront  the  poUto  growers  of  the  United 
States.  There  are  some  3.000.000  farmers  raising  potatoes 
and  they  Uve  in  every  SUte  of  the  Union.  Their  situation  is 
critical.    Their  distress  is  great. 

The  experts  who  have  testified  say  one  possible  method  of 
approach  Is  through  marketing  agreements.  They  add  that 
It  has  been  demonstrated  with  respect  to  the  potato  crop 
that  marketing  agreements  are  not  a  practicable  solution  of 
the  difficulty  confronting  the  farmer  and  that  it  would  re- 
quire radical,  changes  in  existing  law  if  marketing  agree- 
ments were  to  be  made  effective. 

A  second  possibility,  so  they  tell  us.  Is  through  the  mak- 
ing of  potatoes  a  basic  commodity  and  by  the  imposition  of 
processing  taxes.  The  experts  say  as  to  this  that  we  cannot 
with  any  success  apply  the  principle  of  processing  taxes  to 
the  potatoes  of  America,  because  there  really  is  no  process- 
ing in  connection  with  the  growth  and  sale  and  use  of 
potatoes.  So  they  have  come.  I  think  with  almost  complete 
uxutnimlty.  to  the  belief  that  the  application  of  the  principles 
of  the  Kerr-Smlth  tobacco  bill  to  the  potato  crop  is  the  only 
way  in  which  the  benefits  which  are  accorded  the  other 
basic  agricultural  commodities  may  reach  and  may  inure 
to  the  potato  growers  and  the  potato  crop. 

I  am  not  particularly  familiar  with  the  situation  through- 
out the  whole  United  SUtes,  but  I  know  the  situation  in  my 
own  State  where  one  county  raised  last  year  more  than 
57,000.000  bushels  of  potatoes,  and  where  they  have  dumped 
on  the  ground  this  year  potatoes  to  the  extent  of  10.000 
carloads,  and  where  potatoes  have  brought  to  the  growers 
a  price  razzing  lately  from  10  to  15  cents  a  barrel,  if  they 
have  been  able  to  seU  them  at  all. 

It  seems  to  me  the  suggestion  made  by  the  Senator  from 
North  Carolina  is  most  helpful  and  one  giving  the  largest 
measure  of  promise  of  benefit  of  any  that  has  been  brought 
to  my  attention.    I  hope  his  amendment  will  prevail. 

Mr.  SMITH.  Mr.  President.  I  do  not  want  to  delay  the 
matter,  but,  as  chairman  of  the  committee,  I  hope  the 
amendment  proposed  by  the  Senator  from  New  Mexico  (Mr. 
Hatch  1  will  iK>t  be  adopted  because  the  distressing  condi- 
tion In  which  the  potato  market  finds  itself  calls  upon  this 
body  to  do  what  it  can  to  relieve  the  situation.  We  have 
worked  out  a  plan  which  has  appealed  to  a  majority  of  the 


I   hope   will  appeal   to  a   majority  of   the 


Mr.  President,  before  the  Senator  from 
South  Carolina  takes  his  seat  may  I  ask  him  a  question  in 
keeping   with   what   I   understand   to   be  the   policy   of   the 
Senator  from  New  Mexico  [Mr.  Hatch  1? 
Mr.  SMITH.     Certainly. 

Mr.  McCARRAN.  Where  a  State  provides  only  sufficient 
potatoes  for  Its  own  consumption  and  perhaps  less  than  suf- 
ficient for  Its  own  consumption,  should  not  the  spirit  of  the 
amendment  of  the  Senator  from  New  Mexico  prevail?  In 
other  words,  if  the  Senator  says  "  no  ",  then  he  would  say  that 
New  Mexico.  If  It  produces  less  than  Its  normal  consump- 
tion of  potatoes,  must  go  into  the  market  and  buy  under 
conditions  to  be  imposed  under  the  bill. 

Mr.  SMITH.  All  of  us  are  thoroughly  familiar  with  the 
fact  that  we  cannot  legislate  for  exceptions.  There  has  to 
be  a  rule.  I  know  that  In  the  administration  of  the  law  cer- 
tain very  Imperative  and  extraordinary  conditions  may  be 
met  It  may  be.  as  the  Senator  from  Florida  [Mr. 
Plitchir]  pointed  out,  that  there  would  t>e  a  period  when 
New  Mexico  would  desire  to  market  a  part  of  the  potatoes 
she  produced,  while  later  on  she  would  have  to  buy  some  for 
home  consumption. 

I  am  quite  sure.  In  view  of  the  fact  that  "New  Mexico 
raises  so  few  potatoes,  perhaps  not  enough  for  home  con- 
sumption, that  her  Senators  would  not  stand  in  the  way 
of  rendering  effective  a  law  which  would  affect  a  vast  num- 
ber of  our  people  who  produce  that  upon  which  perhaps  a 
greater  numt)er  of  American  citizens  depend  than  on  any 
other  form  of  our  production.  It  Is  almost  a  complete 
food.  I  hope  the  Senator  from  New  Mexico  will  understand 
that  those  of  us  who  are  opposing  his  amendment  are  op- 
posing It  In  an  effort  to  obtain  the  greatest  good  for  the 
greatest  number. 

Mr.  HATCH.     Mr.  President.  wUl  the  Senator  yield? 
The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
South  Carolma  yield  to  the  Senator  from  New  Mexico? 
Mr.  SMITH.     Certainly. 

Mr.  HATCH.  Certauily  we  should  not  criticize  the  chair- 
man of  the  committee  for  taking  the  attitude  he  does.  How- 
ever. I  cannot  agree  that  the  adoption  of  my  amendment 
would  injuriously  affect  the  program  at  all. 

The  question  I  desire  to  ask  the  Senator  from  South  Caro- 
lina is  this:  He  just  stated  that  a  majority  of  the  committee 
approved  the  amendment  of  the  Senator  from  North  Caro- 
lina. As  I  recall,  and  if  I  am  in  error  I  shall  be  glad  to  be 
corrected,  it  is  true  that  this  particular  potato  bill  was  pre- 
sented to  our  committee  at  the  time  we  were  considering  the 
A.  A.  A.  amendments,  when  we  were  considering  comnuttee 
amendments,  and  we  decided  at  that  time  not  to  include 
the  Warren  potato  bill,  and  when  the  A.  A.  A.  amendments 
came  to  the  Senate  Chamt)er  from  our  committee  this 
amendment  was  not  included  and  had  been  voted  down  in 
the  committee? 

Mr.  SMITH.  Yes;  but  there  was  no  protest  against  the 
Warren  bill.  The  length  of  the  bill  as  an  amendment  and 
the  fact  that  a  great  many  memt)ers  of  the  committee  had 
not  had  an  opportunity  to  study  It  was  the  determining  ele- 
ment. Subsequently  the  matter  was  gone  into  exhaustively 
by  different  members  of  the  committee,  and  it  was  agreed 
that  if  it  was  brought  up  here  It  would  be  accepted,  because 
all  of  us  who  had  made  a  study  of  it  recognized  that  in 
justice  to  the  potato  growers  of  the  country  there  should  be 
some  aid  extended  to  them,  and  the  Warren  bill  and  the 
amendment  Introduced  by  the  Senator  from  North  Carolina 
[Mr.  BailkyI  seemed  to  be  the  only  method  by  which  the 
situation  could  be  controlled  for  the  benefit  of  the  pro- 
ducer. 

There  is  no  need  for  me  to  repeat  what  the  Senator  from 
Maine  [Mr.  White  1  has  already  said.  There  Is  no  process- 
ing In  connection  with  potatoes.  The  potato  goes  directly 
from  the  producer  through  the  channels  of  trade  to  the 
consumer  without  any  Intervening  processing  to  render  it 
available  to  the  ultimate  consiimer. 


the 


Mr.  HATCH. 

to  t>e  at  the  subcommittee 
cussed,  or  I  should  have 
time.    In  fact,  I  did  not  know  It 
or  considered  by  the  committM 
been  voted  down.    The  Wamn  MU 
for  control  and  regulatton  of 
seem  to  be  a  complete  and 

Mr.  SMITH.    Yes;  it  is  aIimmI  1b  Um 
control  bUL    It  is  almost  VImttcml 

Mr.  HATCH.    But  it  Hhnlraitas.  does  «i 
of  the  right  of  the  potato  growor  to  vote  < 

Mr.  SMITH.    No;  I  do  not  think  ao. 

Mr.  WHITE.    It  requlxes  ttie  Seentaiy- 
conduct  a  referendum,  and  it  raqutr 
order  to  make  the  program  effeetivt. 

Mr.  HATCH.  But  if  3S^  psraent 
program,  they,  nevertheless,  fvould  be 
of  the  measure,  to  come  within  its 

Mr.  BAH^T.    That  is  as  tn  tho 

I«ow.  let  me  ask  the  Senator  from  Now; 
Would  the  Senator  be  willing  to  fOto  fat  > 
the  pending  measure,  excepting  from  Xtm 
Agricultural  Adjustment  Act  the  State  of  >1 
it  should  show  that  it  did  not  prodooe 
bushels  of  wheat  last  year?    That  is  e 

Mr.  HATCH.    I  should  be  psrteetly 
son:  No  Individual  producer  Is 
wheat   program.     It   is   purely   a 
The  humblest  citizen  of  North 
the  provisions  of  that  program  if  he  so 
to  the  Senator  from  North  CeroHna  that  i 
do  not  wish  to  enter  into 
for  the  control  of  wheat,  thef  ham  the 

Mr.  BAlunr.    So  the  Senotar  from 
vote  to  except  North  CaroUna  trom  the 
its  production  did  not  exceed  the  amount 
that  correct? 

Mr.  HATCH.  I  should  be 
Senator's  State  have  what  it 
That  is  correct. 

Mr.  BAILEY.    Then,  after 
State,  agricultural  iMxxtuot  by 
sort  of  shape  would  the  A.  A.  A. 
with  it? 

Mr.  HATCH.    I  wiU  answer  tte 
am  intensely  anxious  for  tlw  A.  A.  A. 
and  to  succeed;  but.  more  tiian  that.  I 
rights  of  individual  Americaoe  to 

Mr.  BAII^Y.    I  win  i«rae  with  the 

Mr.   HATCH.    And   let 
whether  or  not  they  shall  come  wftUn  a  i 

Mr.  GLASS.    How  can  both  happcuT 

Mr.  HATCH.    I  wiU  say  to  the 
both  have  happened  in  the  wheat 

Mr.  BAILEY.    But  I  asked  the 
shape  that  would  leave  the  A.  A.  A. 
individual  rights.    He  did  not  tefl  mi 
of  this  course  would  be.    Nowl  wA him Jti 
the  A.  A.  A.  fuU  of  holes. 

Mr.  HATCH.    I  believe  not.    It 
case  of  wheat.    The  wheat  inragnMi  hae 

Mr.  BAILEY.    North  GarolfBft  le 
cepted  from  the  appUeatkm  cC  the 
assuming  that  every  State 
except.    The  Senator  will  agree  that 
A.  A.  A.  to  pleoes. 

Mr.  HATCH.    Not  neceasarflr.    If 
do  not  wish  to  come  within  tlw 
they  should  be  compelled  to  CDtar  it. 

Mr.  BAILEY.    Any  part  of  ttf 

Mr.  HATCH.    Yas,  sir. 

The  PRESIDENT  pro 
amendment  offered  by  the 
Hatch]  to  the  smfnrtmimt  of  the  Beiiatnr^l 
Una  LMr.  BazlxyJ. 
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Tte  amendment  to  the  amendment  was  rejected. 

The  PRB8IDENT  pro  tonpore.  The  question  Is  on  the 
amendment  offered  by  the  SenatCH*  from  NorUi  Oarolina 
[Mr.  BaxutI. 

The  amendment  was  agreed  ta 

Mr.  McCARRAN.  Mr.  President,  I  offer  the  amendments 
which  I  send  to  the  desk  and  ask  to  have  ^ated. 

The  PRESIDENT  pro  temp(M*e.  The  amendment  wiD  be 
stated. 

The  Chxkp  Clbkk.  At  the  end  of  the  bill  it  is  proposed  to 
insert  the  following  new  section: 

SBC.  — .  No  foreign  trade  agreement  entered  into  after  the  dats 
of  enactment  of  this  act  under  tbe  provlalona  of  aaction  S60  cC 
ttie  Tariff  Act  of  1930  shall  become  effacUve  until  ratlflad  by  the 
Senate  in  the  manner  provided  in  the  ConstltutlOD. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Mr.  President,  first  of  all.  I  soggeat 
the  absence  of  a  quorum. 

Tbe  PRESIDENT  pro  tempore.  The  derk  will  call  the 
roU. 

TbB  Chief  Clerk  called  the  roQ,  and  the  following  Senatora 
answered  to  their  names: 


Artama 

Aahurst 

Austin 

Badiman 

BaUey 

BanJcbead 

Barbovir 

BarUey 

BlltM 

Black 

Bone 

Borah 

Brown 

BulUey 

Billow 

Buika 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 


Connally 

OooUdfe 

Oostlgan 

Davis 

Dtckliiaon 

Donahey 

Duffy 

Flet<aier 

Raster 

Oaoise 

Ocrry 

Olbsoa 

Glass 

Oxiffey 

Hale 

HarrtaoB 

Hastings 

Hatch 

Baydcn 

Bolt 

Johnaon 

Keyes 


Ktnc 
LaVoUatte 


Xjonerpui 

Lone 

lieAdoo 

McCarran 
McOlU 
licKetlar 
McNary 

kCaloney 

Metcalf 

Minton 

Moore 

Mun>hy 

Murray 

Norbeck 

Norrls 

CMaboney 

Overton 

Pttfeman 


Bcynolds 
Bobinaon 


BehaU 

SchweUaabaeh 

Shlpatead 

8«*lww 
Thomas.  OMa. 


Traannatt 

Truman 

Tydlngs 


VaaMuya 

Wasner 

Wafab 


White 


The  PRESIDENT  pro  tempore.  Eighty-seven  Senaton 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  McCARRAN.  Mr,  President,  for  several  days,  if  I 
correctly  interpret  the  present  condition  and  activity  of  the 
Senate  of  the  United  States,  we  have  been  trying  to  legis- 
late to  build  up  and  promote  production  in  this  country.  We 
have  been  trying,  first  of  all.  to  see  to  it  that  he  who  pro- 
duces from  tbe  soil  shall  have  guaranteed  to  him  the  cost  of 
production.  Then,  again,  industry  in  its  various  forms  has 
been  enlisted,  so  that  those  engaged  in  any  line  of  industrj 
In  this  country  shall  not  be  discouraged  as  they  enter  Into 
engagements.  Behind  that,  and  in  keeping  with  the  present 
law,  we  have  that  which  has  sought  to  inject  itself  into  this 
country,  known  by  the  term  of  "  intematiohaliam." 

Mr.  President,  we  are  either  going  to  be  internationalists 
or  we  are  going  to  be  nationalists.  If  we  are  going  to  ir^<'*%t 
in  the  great  Utopian  theory  of  being  intemationaUsts,  then 
indeed  we  may  take  our  guidance  from  the  past,  because 
whenever  we  have  sought  to  b«:ome  intemationaUsts  we  have 
lost.  Will  Rogers  exxu-essed  it  in  homely  terms  when  he  said 
that  we  have  never  lost  a  battle  and  never  won  a  conference. 

Internationalism  is  merely  something  that  we  have  eaki- 
vated  within  our  own  midst,  but  when  we  come  to  deal  with 
foreign  countries  we  find  that  nationallmi  is  Uie  thing  which 
Is  uppermost.  Witness  the  situations  which  have  grown  out 
of  tbe  reciprocal  trade  agre^nents. 

The  greatest  reciprocal  trade  agreemeat,  that  whk:h  la 
most  boasted  of  by  the  State  Dqiartment.  is  that  with  Cuba. 
If  I  were  to  read  to  the  Senate  the  results  of  the  Cuban 
agreement,  we  should  find  America  the  loso:  from  beginiyng 
to  end. 

Then  there  was  the  Brazilian  trade  agreonent.  I  am  net 
referring  to  them  in  (Hrder,  but  as  they  oonw  to  my  mind. 
What  was  the  resu^  of  the  BrasiUan  trade  agreementt 
First  of  all.  Brazil,  although  we  offered  tbe  trade  agreement 
to  her,  has  not  yet  accepted  it  by  act  of  bear  oongreaa,    So 
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she  was  not  very  much  won  by  it.  But  the  Brazilian  trade  - 
agreement  would  have  struck  down  industry  m  22  States  of 
this  Union.  I  say  it  would  have  struck  down  industry  in 
22  SUtes  of  this  Union,  and  I  refer  to  them  as  the  States 
of  the  West,  and  the  East,  and  the  South.  In  the  manganese 
industry  alone  it  would  have  stricken  from  the  pay  rolls  of  | 
22  States  of  the  Umon  thousands  upon  thousands  who  would 
have  had  to  go  on  the  relief  rolls.  \ 

Manganese  comes  from  the  West.  Naturally,  when  a 
Senator  who  is  from  the  West  rises  here,  it  is  thought  he  is 
fighting  for  the  West.  But  let  the  great  New  England 
SUtes  look  into  their  production  of  manganese.  Let  Arkan- 
sas look  Into  her  production  of  manganese,  l^t  Virginia 
look  into  her  production  of  manganese.  The  great  South 
is  equally  affected  by  this  agreement.  I 

The  Oolden  West — California.  Oregon.  Idaho.  Montana. 
Arizona,  New  Mexico — every  one  of  those  States  will  have 
to  put  more  men  and  women  on  the  relief  rolls  il  the 
Brazilian  trade  agreement  shall  go  into  effect,  and  our  State 
Department  is  urging  that  it  shall  go  into  effect. 

Then  what  is  to  be  done  in  the  great  States  which  pro- 
duce matches,  an  Industry  In  which  some  25,000  or  30.000 
human  beings  are  today  making  their  living  and  support- 
ing their  dependents?  Senators  who  are  listening  to  me 
today  are  interested  In  that  very  problem.  Every  match 
factory  of  this  country  will  be  closed  down  if  the  Russian 
trade  agreement  shall  continue  in  effect,  for.  as  I  under- 
stand. It  has  already  gone  into  efTect. 

Again  let  me  refer  to  a  matter  about  which  we  did  not 
think  when  we  voted  for  the  act  which  is  permitting  this 
thing  to  be  done.  I  am  one  who  voted  for  It,  and  it  is  the 
one  regrettable  thing  in  my  short  career  in  the  Senate.  I 
voted  for  it.  and  I  am  sorry  I  did.  but  I  voted  for  it  because 
there  were  those  out  in  the  lobby  who  were  telling  me  that 
there  would  first  be  hearings  before  these  agreements  would 
be  entered  into. 

The  correspondence  in  my  oBQce  will  show  that  I  have 
asked  time  and  again,  "  Why  cannot  we  be  advl-sed  when 
agreements  as  to  products  which  affect  the  life  of  our  respec- 
tive States  are  negotiated?  Can  we  not  be  advised  so  that 
we  may  bring  the  best  information  before  the  State  De- 
partment?" 

I  was  told  that  was  not  possible.  I  am  not  now  quot- 
ing literally;  I  am  giving  the  substance.  I  was  advised 
it  was  not  possible  because  it  would  bring  a  flood  of  oppo- 
sition. Naturally  it  would.  Would  not  the  match-pro- 
ducing States  oppose  admitting  Russian  slave-made  matches 
Into  this  country  to  destroy  the  domestic  industry?  Would 
not  the  manganese-producing  States  oppose  anything  that 
would  bring  In  manganese  to  close  down  the  mines  of  this 
country? 

Mr.  President.  I  have  but  15  minutes,  and  I  must  of  neces- 
sity skim  over  the  argiunent.  We  appropriated  $4,800,000,000 
of  the  taxpayers'  money  to  take  those  on  relief  off  the  relief 
rolls  and  put  them  to  work.  How  can  we  carry  out  the 
spirit  and  policy  of  that  great  law.  the  greatest  appropriation 
ever  made  by  any  nation  in  the  history  of  the  world,  if.  while 
we  are  trying  to  take  people  off  relief  at  the  same  time  we 
are  turning  others  out  of  employment?  And  we  are  doing 
that  every  day  and  every  hour  so  long  as  the  reciprocal  trade 
agreements  go  Into  existence  as  they  now  are  proposed. 

Mr.  President,  I  shall  now  deal  with  another  phase  of  the 
question. 

Mr.  8CHALL.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.     I  yield  for  a  question. 

Mr.  SCHALL.  I  did  not  know  but  that  the  Senator  might 
like  the  Information  that  in  my  State  the  farmers  are 
having  trouMe  in  getting  help  to  shock  their  grain,  yet 
1  out  of  5  is  on  reUef.  Also.  I  wish  to  state  what  is 
apropos  to  this  discussion,  that  the  match  deal  with  Russia 
has  thrown  out  of  employment  about  a  thousand  people  In 
my  State. 

Mr.  McCARRAN.  I  do  not  wish  to  be  rude  to  the  Sen- 
ator from  Minnesota,  but  my  time  Is  limited. 

Mr.  President,  the  organic  law  provides  that  before  a 
treaty  shaU  become  effective  It  shall  be  passed  upon  and 


ratified  by  the  Senate  of  the  United  States.     Let  us  deal 
with  that  phase  of  the  question. 

Into  the  reciprocal  trade  agreements  as  they  have  been 
promulgated  the  Secretary  of  State  has  read  the  provision 
of  the  most-favored-nation  clause.  Therefore,  the  Set:retary 
of  State  has  read  into  the  reciprocal-trade  agreements  the 
very  meaning  that  they  are  treaties.  As  a  matter  of  fact. 
It  did  not  require  the  action  of  the  Secretary  of  State  to 
convince  me  of  that  situation  when  it  was  handled  as  it 
has  been.  They  are  treaties  between  the  respective  coun- 
tries, and  being  treaties,  this  body  alone  has  the  right  to 
ratify  them.  So  we  set  aside  our  constitutional  oath-bound 
prerogative  when  we  provided  that  the  State  Department 
should  control  this  matter  without  one  word  of  dictation 
or  guidance  from  the  Senate. 

Assuming  that  I  might  he  wrong  In  my  theory.  In  my 
idea,  which  theory  and  idea  have  l>een  supported  by  the 
Secretary  of  State,  let  us  assume  that  this  is  a  revenue 
matter.  If  it  is  a  revenue  matter,  it  belongs  in  the  Con- 
gress of  the  United  States,  under  the  organic  law.  and.  he- 
longing  in  the  Congress  of  the  United  States,  should  arise 
in  the  House  of  Representatives. 

I  defy  anyone  to  get  away  from  either  one  of  those  two 

dilemmas.     It   is  either   a   treaty   and   belongs  here 

The  VICE  PRESIDENT.  The  time  of  the  Senator  on  the 
amendment  has  expired. 

Mr.  McCARRAN.  I  have  30  minutes  on  the  bill.  As  a 
matter  of  parliamentary  procedure.  I  ask  the  Senator  from 
Arkansas,  in  keeping  with  the  agreement,  may  I  divide  my 
30  minutes?    May  I  take  15  minutes  now? 

The  VICE  PRESIDENT.  As  the  Chair  understar.ds  the 
Senator's  parliamentary  inquiry,  he  cannot  divide  h.s  time 
on  the  bill.    He  may  divide  hi.s  time  on  an  amendment. 

Mr.  ROBINSON.  Mr.  President.  I  think  the  Cliair.  in 
answer  to  the  inquiry  addressed  to  me  by  the  Senate  r  from 
Nevada,  has  correctly  interpreted  the  unanunous-consent 
agreement. 

The  VICE  PRESIDENT.  The  agreement  provides  that  a 
Senator  shall  speak  only  once  on  the  bill  and  15  minates  on 
any  amendment. 

Mr.  VANDENBERO.  Mr.  President,  I  suggest  to  the 
Senator  that  he  take  his  30  minutes  on  the  bill  first. 

Mr.  McCARRAN.    Very  well.    There  is  nothing  more  seri- 
ous before  the  American  people  today  than  the  amendment 
I  have  offered  here,  which  must  be  considered  by  the  Senate. 
I  say  there  is  nothing  more  serious  because,  tax  oursi^lves  as 
I  we  will,  tax  every  agriculturist,  whether  he  l)e  a  rancher  or  a 
farmer,  ais  we  will,  in  the  long  run.  if  we  open  the  pates  to 
importations  which  destroy  the  very  life  of  the  farmer;  why 
tax  him  any  further?    He  is  taxed  to  death  now;  he  is  gone. 
I      Mr.  President,  we  cannot  afford  to  open  the  gates  of  this 
'  country  to  the  products  of  Russia;   and  why  can  we  not? 
Need  I  go  into  sophistry?     I  hope  to  avoid  it.     I  want  to 
discuss  only  facts.     I  might,  if  I  saw  fit  to  go  into  a  sophisti- 
;  cal  argument,  say  that  they  did  not  deserve  any  considera- 
tion from  us.  but  I  am  not  going  to  touch  upon  that.     I  am 
j  going  to  refer  to  something  which  touches  the  heartstrings 
of  industry  of  this  country,  that  is.  that  labor,   which  has 
p)ersisted  through  50  years  of  struggle  in  this  country  in  the 
i  effort  to  maintain  a  wage  structure,  cannot  compete  with 
the  slave  labor  and  the  imprisoned  labor  of  Russia.     Neither 
'  can  labor  in  America  compete  with  the  Inhabitants  of  the 
steppes  of  Russia,  who  do  not  know  that  there  exists  another 
country  outside  of  the  little  domain  in  which  they  live. 

That  is  not  all.  Mr.  President.  If  we  continue  with  this 
policy  which  has  t)een  declared  by  the  State  Department, 
under  the  most-favored-nation  clause,  then  the  American 
laborer  must  compete  with  the  Japanese  laborer,  who  knows 
only  the  Mikado.  He  does  not  care  any  more  for  the  out- 
side world  than  a  Hindu  cares  for  skates.  He  knows  that 
the  Mikado  exists,  and  the  Mikado  is  god  to  him,  and  a 
handful  of  rice  and  a  mat  on  which  to  lie  are  sufficient  for 
him.  Against  such  labor  American  labor  must  compete. 
American  labor,  which  seeks  to  support  a  family  and  edu- 
cate little  boys  and  little  girls  to  lead  on  the  world.  Ameri- 
can labor  which  wants  to  know  whether  or  not  this  Nation 


Is  to  continue  Its  leadership  In  the 
today  pleads  with  the  Senate  to  adopt 
that  at  least  the  sovereign  States  of  tbi^-l 
a  right  to  say  whether  or  not  a  State 
to  a  policy  of  free  trade,  to  whl^  I  will 
and  to  which  I  never  intoided  to  lend 
down  the  wage  structure  of  this  oountiy.^ 

Labor  is  listening  today,  listening  as  !t 
fore,  because  it  knows  what  will  happen 
shall  be  fiooded  with  the  products  at 
and  the  products  of  the  rice  eaters  of  Ji 
one  god  and  one  nation,  and  that  is  the 
I  admire  them  for  their  nationsmsm,  I 
Ideas;  but  let  not  America  emiiark  upon 
pianism  until  that  hour  of  TJUxsAm 
has  not  yet  arisen,  and  it  will  be 
It  will  arise.    Utopia  is  a  beauttfol  thing. 
of  Man  is  u  beautiful  thing;  it  is  a 
from  the  (o^at  heart  of  America;  but 
she  could  not  bring  it  about.    She  sent 
hearts  in  the  world  over  to  VerBalUes 
brotherhood  of  man,  and  he  failed. 
tear  down  American  life;  to  tear  down 
this  country  so  that  there  may  be 
mandate  of   one  department— the 
every  product  which  wiU  come  in 
modities  produced  by  the  toilers  of  Amc 

I  wonder  if.  as  Senators  representing 
can  afford  to  do  other  than  adopt  this 
does  it  provide?    Nothing  more  than  is 
ganic  law.  which  has  come  down  for  147 
foimd  basic  to  our  success— that  the 
ments  shall  be  submitted  to  the  Senate 
they  shall  become  the  law  ad  the  land. 

What  is  fairer?  What  is  more  frankt 
sent  sovereign  States  or  are  we  to  resign 
privileges  and  duties  and  say,  "We 
to  an  appointee  ",  with  whose  apix^t 
was  to  confirm — an  appointee  who  may  gi^l 
now  and  walk  away  while  you  and  I, 
sovereign  States  must  go  on  If  we  have 
with  the  things  that  we  believe  best  U 
States. 

Mr.  President,  with  all  the  seriousness 
with  all  the  ideas  I  have  for  the  uplift  of 
all  the  motives  inherent  to  me  to  maintain  \ 
in  this  country  and  not  allow  the  wage 
down,  I  submit  this  amendment. 

Mr.  ROBINSON.    Mr.  President,  it  does;^ 
that  this  amendment,  or  the  reciprocal>t 
proposes  to  repeal,  involves  either  the 
tionalism  or  free  t^nde  or  the  destruction 
in  the  United  SUtes. 

It  seems  to  me  the  argiunent  submitted  i 
tor  from  Nevada  [Mr.  McCauuh]  disdc 
tion  that  is  sometimes  placed  on  the 
ment/Act.  That  statute  was  passed  by 
prolonged  discussion  in  the  Senate,  in 
the  subject  touched  upon  by  the  Senator; 
amplified.  His  amendment,  in  my 
of  the  argimients  which  were  made  and 
were  considered  at  the  time  the  statute 
a  year  ago.  It  Is  impractical,  to  say  the 
discussion  while  the  Agricultural  Adji 
consideration. 

Mr.  McCARRAN.    Mr.  President 

Mr.  ROBINSON.    I  yield  for  a  qi 

Mr.  McCARRAN.    I  give  this  to  the 
Arkansas  that  he  may  evolve  the 

Mr.  ROBINSON.    I  cannot  yield  for  a 
ator  himself,  when  he  had  the  floor, 
speech. 

Mr.  McCARRAN.  Is  it  not  true  that 
enacted  there  has  come  down  from  ttM 
the  United  States  the  poultry  decision, 
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changed  the  views  which  were  presented  to  the  Soiate  at 
the  time  the  bill  was  under  discussion? 

Mr.  ROBINSON.  No.  Bdr.  President;  I  do  not  think  the 
statement  just  made  by  the  Senator  from  Nevada  has  very 
much  relevancy  to  the  subject  which  is  now  being  considered. 
and  I  reassert  that  he  is  merely  attempting  to  revive  the 
old  controversy  which  was  so  fiercely  waged  here  a  year 
ago.  There  is  not  ansrthlng  in  what  has  been  done  imcter 
the  Reciprocal  Tariff  Act  to  Justify  the  fear  that  the  Oov- 
emment  is  going  to  be  destroyed  or  that  wage  scales  are 
going  to  be  disrupted  or  that  internationalism  is  to  be  pro- 
moted. 

The  object  of  the  Reciprocal  Tariff  Act  is  to  promote  the 
foreign  commerce  of  the  United  States.  Under  that  act  an 
agreement  with  Cuba  was  concluded,  and  the  weight  of  the 
evidence  seems  to  be  that  the  result  of  the  agreement  has 
been  gratifying.  An  agre«nent  was  signed  evjir  in  the 
present  year  between  the  United  States  and  Brazil.  That 
agreement  has  not  as  yet  been  ratified.  Hearings  have  been 
held  on  proposed  agreements  with  12  or  more  other  countries, 
including  Belgium,  Haiti,  Colombia,  Costa  Rica.  Guatemala. 
Honduras,  Nicaragua,  San  Salvador.  Sweden,  Spain.  Switser- 
l&nd,  and  the  Netherlands.  Negotiations  concerning  ttese 
agreements  are  in  progress,  some  of  them  having  been  prac- 
tically completed. 

H«urings  are  in  contemplation  for  proposed  agreements 
with  other  coimtries,  including  Canada,  Finland,  and  Italy. 
The  Colombian  agreement  is  practically  completed.  It 
awaits  action  by  the  Colombian  Parliament.  Preliminary 
conversations  have  been  held  with  five  or  six  other  nations. 

Hiere  has  been  a  misunderstanding  as  to  how  tariff  trade 
agreements  are  made.  Much  misinformation  has  been  dis- 
seminated with  regard  to  the  manner  in  which  reciprocal 
tariff  agreements  are  negotiated.  Some  of  it  probably  con- 
stitutes deliberate  misrepresentation;  some  may  be  due  to 
lack  of  complete  knowledige  of  the  subject. 

In  the  first  place,  the  Committee  on  Foreign  Ttade  Agree- 
ments is  composed  of  representatives  not  only  of  the  De- 
partment of  State  but  also  of  the  Treasury.  Agriculture,  and 
Commerce  Departments,  the  Tariff  Commission,  and  the 
office  of  the  special  sulvlser  to  the  President  on  foreign 
trade.  In  this  committee  all  questions  relating  to  agree- 
ments are  fully  discussed.  When  it  is  learned  through  the 
usual  diplomatic  channels  that  a  foreign  country  wishes  to 
enter  into  negotiations  for  a  reciprocal-tariff  agreement  with 
the  United  States,  formal  notice  is  given  by  the  Department 
of  State.  At  the  same  time  dates  are  set  tor  the  presenta- 
tion of  views  by  those  interested  in  the  commerce  between 
the  two  countries  to  the  c(Hnmlttee  for  recii»ocity  informa- 
tion, which  has  been  set  up  for  that  purpose.  A  final  date  is 
set  for  filing  of  briefs,  and  another  for  a  public  hearing, 
which  Is  usually  a  week  later  than  the  limit  for  filing  briefs. 

Meanwhile  a  subcommittee,  called  the  "  cotmtry  oonmiit- 
tee  ",  is  formed  to  make  a  thorough  and  expert  study  of  tkae 
trade  between  the  United  States  and  the  country  concerned. 
On  this  subcommittee,  as  on  the  parent  committee,  are  repre- 
sentatives of  the  different  departments.  This  ooounittee  uses 
all  available  material  and  examines  with  utooost  care  all  the 
briefs  and  testimony  submitted  to  the  committee  for  reci- 
procity information. 

When  the  subject  has  been  ccnnpleted.  whi^  requires 
weeks,  a  report  is  made  to  the  full  c(»nmittee.  In  the  fonno- 
lation  of  these  reports  the  Department  of  Commerce  sc^gests 
what  concessions  should  be  asked  of  tht  other  country  and 
the  Tariff  C<xnmission  suggests  what  concessions  can  be  made 
by  us  without  injury  to  d<Hnestic  commerce.  Thus  not  only 
is  the  fullest  opp(»i;unity  given  to  everyone  to  he  heard  but 
every  aspect  of  the  question  is  given  most  careful  considera- 
tion by  every  department  of  the  Oovemment  concerned. 

While  the  United  States  is  preparing  its  case  the  other 
country  is  dcring  the  same  for  itself  according  to  its  own 
method.  When  both  are  ready,  actual  negotiations  begin,  and 
through  these  the  final  agreement  is  reached. 

Mr.  VANDENBERO.  Mr.  Pre^dent.  will  the  Senator 
yield? 

Mr.  ROBINSON.    I  yield  for  a  question. 
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Mr.  VANDENBERQ.  Can  the  Senator  tell  whether  the 
procws  thus  described  was  pursued  in  the  case  of  the  Russian 

treaty? 

Mr.  ROBINSON.  The  Russian  treaty  was  not  negoUated 
under  the  reciprocal-tariff  act.  It  constitutes  a  mere  ex- 
change of  notes  and  does  not  Involve  the  interpretation  or 
application  <rf  the  reciprocal- tariff  act. 

Nothii*  could  be  leas  captious  or  suramary  than  the  proc- 
ess of  making  these  agreements.  Instead  of  being  framed 
hastily  in  the  dark,  as  some  hare  suggested,  they  are  the 
result  of  pft<p«t^nng  labors  by  experts  with  open  minds 
and  by  representatives  of  various  departments  of  the  Govern- 
ment. 

Mr.  McCARRAN.     Mr.  Preeident,  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Nevada? 

Mr.  ROBINSON.     I  yield  for  a  question. 

Mr.  McCARRAN.  Is  it  not  true  that  whatever  was  granted 
or  conceded  to  this  country  by  Russia  was  made  after  pas- 
sage of  the  Ickentic  notes  to  which  the  Senator  has  referred? 

Mr.  ROBINSON.  I  do  not  know  what  the  Senator  means 
by  concessiona  being  made  "  after  passage  of  the  identic 
notes."  Tbe  Russian  trade  agreement  merely  constitutes  an 
understanding  that  Russia,  in  the  next  12  months,  will  pur- 
chase goods  to  the  value  of  $30,000,000  in  the  United  States. 
This  figure  represents  an  Increaae  of  more  than  100  percent 
over  the  value  of  American  exports  to  Russia  in  1934  and 
an  Increase  d  more  than  150  percent  over  the  average  ex- 
ports during  the  3-year  period  1933-34. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  yield 
for  a  qiwfltton? 

Mr.  ROBINSON.  I  cannot  jrield  Just  now.  I  am  making 
a  statement  In  reply  to  the  Senator's  interrogation.  He  will 
please  refrain  for  the  present.    I  shall  yield  later. 

On  its  part  the  Government  of  the  United  States  extends 
to  the  Soviet  Union  the  tariff  concessions  which  have  been 
granted  under  trade  agreements  with  Belgiimi.  Haiti,  and 
Sweden,  and  has  agreed  to  extend  to  the  Soviet  Union  the 
benefits  of  tariff  concessions  made  under  trade  agreements 
with  other  countries  which  may  be  proclaimed  during  the 
lile  of  the  present  agreement  In  other  words,  no  special 
conecasioci  la  made  to  the  Soviet  Union  under  this  exchange 
of  notes.  Tbe  Soviet  Union  is  merely  granted  the  same  con- 
sideration that  Is  granted  other  States  or  nations. 

I  DOW  yield  to  the  Sezuitor  from  Nevada  for  a  question. 

Mr.  McCARRAN.  Is  the  Senator  from  Arkansas  able  now 
to  state  to  the  Senate  what  we  will  receive  in  imports  to  our 
country  and  what  the  dlfleraace  will  be  between  the  value  of 
what  we  will  export  and  what  will  be  imported  into  our 
country? 

Mr.  ROBINSON.  Mr.  President.  I  cannot  say  in  detail 
what  may  be  imported  into  the  United  States  from  Russia. 
In  the  main  It  will  consist  of  commodities  which  are  not 
produced  in  large  quantities  in  the  United  States.  In  the 
main  it  will  not  interfere  with  American  Industry  substan- 
tially.    I  have  that  assurance  and  feel  certain  that  it  is  true. 

Mr.  BicCARRAN  rose. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Nevadji 
refused  to  yield  when  he  was  addressing  the  Senate,  and  I 
have  repeatedly  jrielded  to  him.  I  wish  now  to  state  the 
rcAsoos  which  prompt  me  to  make  a  motion  to  lay  on  the 
table  the  amexxlment  of  the  Senator  from  Nevada. 

Mr.  McCARRAN.     Mr.  President,  wlU  the  Senator  yield? 
Tes.  I  yield. 

I  think  the  Senator  probably  is  in  error 
I  did  not  refuse  to  yield. 
I  have  yielded  to  the  Senator.     What  is 
It  the  Setiator  wishes  to  know? 

Mr.  McCARRAN.  In  reading  the  Senator's  prepared  state- 
ment  


Mr.  ROBINSON.  If  the  Senator  wishes  to  ask  a  question 
he  will  be  good  enough  to  do  it  and  not  to  lecture  me  on  how 
I  should  proceed  in  making  an  address  to  the  Senate. 

Mr.  McCARRAN.  I  do  not  want  to  be  tectured  by  the 
Senator  from  Arkansas,  either. 

Mr  ROBINSON.  I  decline  to  yield  further  to  remarks  by 
the  Senator  from  Nevada. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  de- 
clines to  yield. 

Mr.  ROBINSON.  If  the  Senator  wishes  to  ask  me  a  ques- 
tion he  may  do  so. 

Mr.  McCARRAN.     I  shall  ask  it  now. 

Mr.  ROBINSON.     Very  weE. 

Mr.  McCARRAN.  Does  the  Senator  realize  that  by  the 
Russian  trade  agreement  we  will  close  down  every  manga- 
r>ese-produclng  property  in  America,  we  will  close  down  every 
match-producing  industry  m  America,  any  by  the  most- 
favored-nation  clause  written  in.  we  will  likewise  close  down 
other  industries  in  this  country? 

Mr.  ROBINSON.  No.  Mr.  President;  I  do  not  think  the 
exchange  of  notes  between  Russia  and  the  United  States  will 
result  in  the  closing  down  of  any  industry.  I  am  sure  it  will 
not  materially  affect  the  manganese  industry,  because  in  this 
country  we  produce  only  a  very  small  percentage  of  the 
manganese  which  we  are  compelled  to  have.  It  is  necessary 
for  us  to  obtain  manganese  from  some  fcHVign  country,  and 
since  the  concession  to  Russia  under  the  exchange  of 
notes 

The  VICE  PRESIDENT     The  Senator's  time  has  expired. 

Mr.  ROBINSON.  I  move  to  lay  on  the  table  the  amend- 
ment of  the  Senator  from  Nevada. 

Mr.  VANDENBERQ.  Mr.  President,  will  not  the  Senator 
withhold  his  motion  until  I  can  discuss  the  amendment  sub- 
mitted by  the  Senator  from  Nevada?  The  motion  of  the 
Senator  cuts  off  debate. 

Mr.  ROBINSON.  I  do  not  believe  I  can  do  that  without 
withholding  it  until  every  other  Senator  has  discussed  it  who 
might  desire  to  do  so,  and,  as  I  stated  in  the  beginning,  the 
object  is  to  bring  the  subject  to  an  issue.  I  think  I  must 
decline  to  withhold  the  motion. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas  [Mr.  Robinson]  to  lay  on  the 
table  the  amendment  offered  by  the  Senator  from  Nevada 
[Mr.  McCAEaAN). 

Mr.  VANDENBERQ.  On  that  motion  I  call  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 
Mr.  McNARY.     I  .suRge.st  the  atisence  of  a  quorum. 
The  VICE  PRESIDENT      The   clerk   will  caU  the  roU  to 
ascertain  the  presence  of  a  quorum. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  thej-  names: 


Mr.  R0BDI80N. 
Mr.  MoCARRAN. 
In  his  recollection. 
Mr.  ROBINSON. 


Adams 

Carey 

John.son 

CHerton 

Ailiurst 

Chavez 

Km»{ 

Pope 

AuaUn 

Cozuially 

La  Pollette 

RadcllfTe 

BaclimAii 

Coo:i<lKe 

Locan 

Reynolds 

Bailey 

Costlxan 

Lonrrtcan 

Robinson 

BankhMkd 

r>avl.s 

Lour 

Russell 

Barbour 

OlrklQsoa 

MrAdoo 

Sclxall 

Bark  icy 

Duixaiiey 

McC'arra.n 

Schwellenbacii 

Bilbo 

nviffy 

M.-<-.i:i 

Shlpstead 

Blark 

Pl««fah*r 

MrKellar 

Smith 

Bone 

fYa/;er 

McNary 

eietwer 

Bo  rail 

Oeorge 

Malouiy 

TowQsend 

Brown 

C*«Try 

Mrtcalf 

Tnunmell 

Bulkier 

cJlbHon 

Mlntou 

Truman 

BlLow 

(iuffey 

Moore 

Tydlnga 

Brirke 

Hale 

Murray 

V and en berg 

Byrd 

HarrlfMkn 

Nor beck 

Van  Nuya 

Byrnes 

Ha-Minti.f 

Noma 

Wagnar 

Capper 

Hatch 

Nye 

Walab 

Caraway 

Holt 

O'Mahoney 

WhtU 
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Mr.  ROBINSON. 
Mr.  McCARRAN. 
Mr.  ROBINSON. 


No;  my  address  Is  not  prepared. 
I  thought  the  Senator  was  reading. 
I  have  read  memoranda.     Does  the  Sen- 
ator think  that  detracts  from  the  value  of  my  statement? 
Mr.  McCARRAN.    No  criticism  was  intended  excepting 


The  VICE  PRESIDENT  Eighty  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  is  on 
the  motion  of  the  Senator  from  Arkansas  [Mr.  Robinson] 
to  lay  on  the  table  the  amendment  offered  by  the  8<»nator 
from  Nevada  (Mr.  McCaxkan].  On  that  question  the  yeas 
and  nays  have  been  demanded  and  ordered.  The  clerk  will 
call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  rolL 


Mr.  HASTINOS  (when  his 
question  I  have  a  pair  with  the  Senator 
CuutKl.     My  imderstandlng  is  that  If 
would  vote  "yea."    If  I  were  ftt  libertr 
vote  "  nay."    I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  AUSTIN.    I  annom^e  the 
Senator  from  New  Hampshire  [Mr.  Kstm] 
from  Utah  [Mr.  Thomas],  who  are  paired  < 

If  present,  the  Senator  fl'om  New 
"  nay  ",  and  the  Senator  from  Utah 

Mr.  NYE  (after  having  voted  In  the 
general  pair  with  the  senior  Senator 
OlassI,  who  Is  imavoldably  absent. 
under  compulsion  to  withdraw  my  vote. 
vote  I  should  vote  "  nay  ".  and  were  the 
ginia  present  he  would  vote  "  yea.*" 

Mr.  ROBINSON.    I  desire  to  annoimoa' 
from  Missouri  [Mr.  Claik],  the  Junior 
[Mr.   DirmicH],   the   senior   Senator 
Lxwis],  the  Senator  from  Texas  [Mr. 
Senator  from  Utah  [Mr.  Tbomss]  are 
from   the  Senate.     If  present  and 
would  vote  "  yea." 

I  also  wish  to  announce  the  unai 
Senator  from  New  York  [Mr.  CoPKUunl. 

I  wish  further  to  aimounce  that  the 
homa  (Mr.  Qohx],  the  Senator  from 
the  Senator  from  Indiana  [BCr.  MnmHr]*^ 
from  Missouri    [Mr.  Tkitmah]   are 
meetings.     I  am  advised  that  If 
Senators  would  vote  "  yea." 

I  wish  further  to  announce  that  the 
(Mr.  Ptttman],  the  Senator  from  Ol 
and  the  Senator  from  Montana  llir.  Wi 
on  departmental  matters. 

Mr.  ASHURST.    I  desire  to  annoonoe 
(Mr.  Hatokn]  is  detained  on  important 
ters. 

Mr.  HOLT.    I  wish  to  annoimce  the 
my  colleague  [Mr.  Nkklt]. 

The  result  was  announced — ^yeas  47. 

TXAS-47 


Bachman 

Caraway 

HUt 

Bailey 

CIiaveB 

Wl«g 

Bankhead 

ConnaUy 

lA  VUtatls 

Barkley 

Coolidge 

logan 

BUbo 

Costigan 

Lonergaa 

Black 

Donaiwy 

MeAdoo 

Bone 

Duffy 

MeOUl' 

Brown 

Plctcher 

Iti'lTff'UT 

Bulkier 

Oeorge 

Mootv 

Burke 

Ouffcy 

Byrd 

Haniaon 

Moms 

Byrne* 

Hatch 

Olfahoney 
NATS— M 

Adams 

Da  via 

MeOknma 

Aahurst 

Dickinson 

McNary 

Austin 

Prazler 

UaloMy 

Barbour 

Oerry 

MtU»U 

Borab 

Olbeon 

Mumy 

Bulow 

Hale 

Norbwk 

Capper 

Jobnaon 

Ovsrtoa 

Carey 

Long 

SehaU 

NOT  VOTZMO— 10 

Clark 

Core 

Idnton 

Copeland 

Hastingi 

NMly 

Coiizens 

Harden 

Nye 

Dleterlch 

Keys 

PiiilUAIl 

Olaas 

Lewis 

SbvpMd 

So  Mr.  McCakran's  amendment  was 

Mr.  VANDENBERQ.    Mr.  President,  X 
ment  which  I  send  to  the  desk.  ^-^ 

The  VICE  PRESIDENT.    Tbe  dok  Wift  ( 
ment. 

The  Legislativx  Clkik.    It  la 
section  in  the  bill  to  read  as  fcdlowi: 

SecUon  360  of  the  Tariff  Act  of  IMO  (I 
elgn  trade  agreements)   is  hereby 
agreement   heretofore  entered  into 
iiave  any  force  or  effect  after  the  date  of 
act. 

I 


On  this 
>url  [Mr. 
Ifiresent  be 
I  should 


of  the 
Hhe  Senator 
lestion. 
would  vote 
••yea." 
.  I  have  a 
la  [Mr. 
>ted.  I  am 
liberty  to 
from  Vir- 

Senator 
Illinois 
lols    [Mr. 
I],  uid  the 
detained 
Senators 

of  the 

Fnxn  Okla- 

QlassI. 

Senator 

committee 

I,  these 

Nevada 
r.  Thomas]. 
detained 

colleague 
ital  mat- 
absence  of 
follows: 


ibach 


Okla. 

Utah 


table, 
amend- 

lite  amend- 

a  new 


for- 

Blgn  trade 

860  BhaU 

It  at  this 


Mr.  VANDENBERQ.  Mr.  President.  I  regret  the  neoesitty 
of  embracli^  this  method  of  getting  an  opportunity  to  ex- 
press my  views  to  the  Senate  respecting  the  pn^oiltion 
submitted  by  the  Senator  from  Nevada  [Mr.  McCaksan]. 
But  apparently  there  is  no  other  recourse,  since  the  adoption 
of  this  cloture  motion.  Therefore,  I  address  msrself  to  the 
amendment  as  I  have  subniitted  it.  in^ch  was  the  original 
form  in  which  it  was  submitted  by  the  Senator  from  Nevada. 
I  insist  I  am  entitled  to  be  heard  on  a  matter  of  this  sig- 
niflcance.  although  I  can  appreciate  how  the  defeoders  of 
these  so-called  "  tariff  bargains  "  might  be  better  omtent  if 
they  be  not  ventilated  by  debate. 

The  able  Senator  fnnn  Arkansas  [Mr.  RobxrsonI  says 
that  this  Is  only  a  renewal  of  the  same  old  quarrel  and  the 
same  old  argument  regarding  these  tariff  bargains  azul  that 
the  subject  offers  no  new  considerations.  I  think  the  Sena- 
tor from  Arkansas  totally  ignores  tbe  fact  that  there  are  at 
least  two  major  reasons  why  it  is  not  the  same  old  contem- 
plation and  is  not  the  same  old  argument. 

The  first  reason  is  that  the  Supreme  Court  of  the  United 
States  has  stated  in  no  uncertain  terms,  with  very  defbdte 
implication  to  the  tariff -bargain  law.  if  I  may  be  permitted 
a  lajonsm's  view  to  that  end  that  this  tariff  authority  which 
has  been  delegated  to  the  President  and  his  Secretary  of 
State  is  without  color  of  constitutional  warrant.  This  is  still 
an  Important  consideration  with  some  of  us. 

Secondly,  since  we  had  the  last  argument  on  this  subject 
we  have  seen  the  President  and  his  Departmuit  of  State 
operate  under  this  tariff -bargain  act.  We  now  know  what 
these  tariff  bargains  are  like.  When  the  law  was  in  this 
fonun  in  its  making,  time  and  time  again  we  sought  for 
information  relative  to  the  type  and  nature  of  the  agree- 
ments which  were  to  be  made.  We  never  were  able  to  pro- 
cure any  remote,  intimate,  or  definite  information.  It  was 
all  an  optimistic  prospectus,  and  nothing  more. 

Now,  we  know  what  happens  imder  the  law.  and  we  are 
in  a  position  today  to  pass  upon  this  problon.  first,  in  re- 
spect to  its  constitutional  phase;  second,  in  respect  to  its 
economic  and  practical  phase,  with  a  degree  of  informa- 
tion which  was  totally  lacking  in  the  initial  consideration. 
This  creates  a  wholly  different  problem,  which  the  Smate, 
so  long  as  it  still  believes  in  free  speech,  should  not  fore- 
close to  honest  and  legitimate  ttebate.  and  it  will  not  be  fore- 
closed so  far  as  I  am  concerned. 

Mr.  President.  I  advert  first  to  the  constitutional  phase  of 
the  matter,  in  spite  of  the  ironical  references  of  my  friend 
the  senior  Senator  from  Nebradta  [Mr.  Noaazs]  earlier  in 
the  day,  when  he  discussed  my  interest  in  constitutional 
contemplations.  I  would  not  presume  to  present  a  consti- 
tutional argument  Imsed  upon  my  own  views,  because  I  am 
not  a  lawyer.  But  when  I  can  submit  almost  incontestable 
authority.  I  think  I  am  entitled  to  challenge  the  conscience 
of  the  Senate  to  the  constitutional  content  or  lack  of  it 
in  any  of  these  amaring  things  which  we  are  constantly 
asked  to  do. 

So  far  as  the  A.  A.  A.  amendments,  and  the  processing 
tax  and  the  beneficial  payments  and  my  earlier  rtf  erence  to 
their  imconstltutional  phase  are  concerned,  my  opinion  was 
based  upon  the  Judgment  rendered  by  the  United  States 
Circuit  Court  of  Appeals  at  Boston.  Mass.,  last  wedt.  and 
If  that  decision  does  not  raise  at  least  a  constitutional  im- 
plication which  Is  of  far  greater  authority  than  the  opinion 
of  any  individual  Senator  on  this  tioor,  then  I  have  leas 
respect  for  the  courts  than  I  think  I  have. 

How  about  this  particular  power,  this  power  which  has 
been  delegated  to  the  State  Department  and  the  Executive, 
to  write  tariff  Iwrgains.  to  legislate  in  respect  to  our  revenue 
laws,  and  to  bind  our  people  In  both  of  these  aq>ects? 

Mr.  President,  after  the  Supreme  Court  decision  in  the 
Schechter  case  I  submitted  this  matter  for  specific  opinion 
to  three  of  the  best  lawyers  in  the  United  States,  and  I 
think  that  when  they  are  named  no  Senator  will  Impute  to 
them  less  than  soimd  and  respectable  Judgment.  I  asked 
for  the  opinion  of  the  Honorable  James  M.  Be^.  of  Phil- 
adelphia, Pa.;  I  asked  for  the  opinion  of  former  United 
States  Attorney  Qeneral  William  D.  Mitchell,  of  New  York; 
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and  I  asked  for  the  opinion  of  Judge  Thomaa  D.  Thacher. 
former  Solicitor  General  of  the  United  States,  than  whom 
probably  no  mor«  respected  Sohcltor  General  ever  dealt  with 
constltuUonal  questions  In  the  Department  of  Justice. 

The  answer  from  all  three,  unanimous  and  without  reser- 
vation and  without  equivocation,  is  that  In  the  light  and 
purview  of  the  Supreme  Court  decision  in  the  Schechter  case 
and  its  related  decisions  there  Is  no  shade  of  constitutionality 
left  In  the  delegation  of  this  Uriff  power.  If  this  be  so.  I 
should  prefer  that  Congress  run  Its  own  laundry  Instead  of 
waiting  for  the  Supreme  Court  to  do  It. 

Mr  President,  if  Senators  desire  the  details  in  respect  to 
these  opinions.  I  refer  them  to  the  CowcaassioNAi.  Record 
of  June  25.  1935.  at  page  10027.  when  I  caused  to  be  mserted 
in  the  Racoan  in  whole  the  opinion  of  Judge  Thacher.  Sen- 
ators will  not  expect  me  to  argue  the  constitutional  tech- 
nique of  this  contemplation.  I  merely  brmg  my  authorities 
and  lay  them  at  the  bar  of  the  Senate,  and  I  ask  for  any 
authority  comparable  by  way  of  defense  of  those  arguments 
which  these  distinguished  gentlemen  present. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBETRO.  I  yield  for  a  question.  The  Senator 
understands  I  am  under  limitation. 

Mr.  CONNALLY.  Did  the  Senator  from  Michigan  vote 
against  the  flexible  tariff  act  of  1930? 

Mr.  VANDENBERG.  The  Senator  from  Michigan  voted 
m  favor  of  the  flexiMe  tariff  act  and  against  the  reciprocal 
tariff,  because  the  flexible  tariff  act  ln»^luded  a  specif\c  rule 
of  conduct.  The  tariff-bargain  law  Included  no  speciflc  rule. 
Most  of  the  Senators — and  I  think  the  Senator  from  Texas 
Included— voted  against  the  original  flexible  law  on  the 
theory  that  It  was  unconstitutional,  and  then  proceeded  to 
vote  for  the  tariff -bargain  act,  although  It  lacked  any  of 
the  definite  nature  of  restriction  and  Jurisdiction  and 
formula  and  rule  of  action  which  was  contained  in  the 
flexible  tariff  act. 

I  refer  the  Senator  from  Texas  [Mr.  CoithallyI.  who  Is 
an  able  lawyer,  to  Judge  Thacher's  opinion  in  the  Recoid 
at  the  point  which  I  have  Indicated.  I  do  not  desire  to 
invade  miy  own  time  or  take  the  Senate's  time  to  read  Judge 
Thacher's  opinion,  but  I  do  read  two  sentences  so  that  there 
may  be  no  question  as  to  what  conclusion  it  is  that  Judge 
Thacher  has  reached: 

Upon  the  prlDclplM  laid  down  In  the  oil  and  pofultry  eaaw  the 


Referring  to  the  tarlfl-bargain  act — 
clearly  appears  to  be  an  unconstitutional  delegation  of  leglfllatlve 
power  to  the  Preeldent. 

I  read  again: 

Mo  aueh  unfettered  delegation  of  legislative  powers  appears  In 
any  of  the  tartlT  acts,  and  upon  the  principles  repeatedly  de- 
clared by  the  Supreme  Court  of  the  United  States  I  am  of  the 
opinion  that  the  statute  U  unconstltuUonal. 

Mr.  President,  those  who  know  Judge  Thacher  know  that 
he  does  not  lightly  commit  himself  to  so  unequivocal  a  pro- 
nouncement as  that  which  I  have  Just  read. 

It  is  not  enotigh,  so  far  as  the  Senate's  responsibility  for 
constitutional  legislation  is  concerned,  for  us  to  rely  upon 
the  difficulty  of  a  cltlaen  getting  into  court  to  find  out  about 
the  constitutionality  of  some  of  these  measinrs.  I  strongly 
suspect  that  those  who  so  bravely  contend  for  the  constitu- 
tionality of  the  tariff-bargain  act  rely  largely  upon  the  ex- 
ceeding difDculty  of  getting  into  court  to  find  out  about  it. 

That  is  a  species,  however,  of  cheating  the  citizen.  Inso- 
far as  our  responsibility  goes  it  is  something  else.  This  is 
one  phase  of  this  problem  which  was  not  before  the  Senate 
In  any  such  conpleted  form  when  last  we  passed  upon  this 
measure,  lliat  Is  one  phase  of  this  problem  which  needs 
review,  and  which  needs  a  new  vote  In  order  to  determine 
whether  or  not  the  Senate  wants  to  persist  in  this  particular 
Invasion  of  the  constitutional  power  and  authority. 

If  it  be  desired  to  pass  from  the  constitutional  phase — al- 
though that  inevitably  must  be  controlling  to  a  man  who 
realises  the  import  of  his  oath — and  proceed  to  the  economic 
phase,  let  us  consider  that  for  a  moment. 


I  think  I  ought  to  say  at  this  point  that  my  economic 
views  regarding  these  tariff  bargains  completely  differ  from 
the  opinion  of  the  great  automobile  Industry  in  my  own 
State  of  BAlchigan.  The  State  Etepartment  has  been  ex- 
ceedingly generous  in  its  treatment  and  consideration  of 
the  automobile  industry,  and  I  am  bound  to  make  public 
acknowledgment  of  that  fact.  I  appreciate  It.  1  am  not 
surprised  that  the  automobile  industry,  therefore,  finds  in 
this  tariff -bargain  prospectus  some  things  of  apparent  ad- 
vantage to  Itself.  But  regretfully  I  must  disagree  witii  this 
great  industry  from  my  own  Commonwealth  In  respect  to 
the  alleged  advantage  of  these  treaties,  in  respect  to  the  al- 
leged advantage  of  these  bargains,  and  I  think  that  before 
the  end  of  the  chapter  Is  reached  the  automobile  Industry 
it^lf  will  agree  that  it  has  been  misled  by  pure  economic 
superficialities. 

In  the  first  place,  foreign  trade  Is  not  and  cannot  be  the 
basis  of  our  recovery,  and  there  is  no  greater  sophistry  than 
to  pretend  that  foreign  trade  is  the  basis  of  our  hopes  in 
this  regard.  Of  course  we  want  whatever  export  advan- 
tages we  can  get.  Of  course  we  want  foreign  trade  in  what- 
ever degree  it  may  be  available.  But  so  far  as  the  funda- 
mental recovery  of  the  American  people  Is  concerned  In  this 
economic  depression,  the  recovery  depends  primarily  and 
fundamentally  upon  domestic  prosperity  recurrent  in  our 
own  continental  United  States. 

When  we  are  at  the  peak  of  our  prosperity  we  get  93  per- 
cent of  that  prosperity  from  our  home  market,  and  we 
get  Just  7  percent  of  It  from  the  foreign  market.  In  other 
words,  the  ratio  runs  atwut  13  to  1  in  emphasis  upon  do- 
mestic trade.  Senators  asked  for  percentages  this  morn- 
ing and  Saturday  when  I  was  speaking  upon  another  phase 
of  this  matter.  There  is  the  fundamental  percentage  cov- 
ering the  question  of  whether  or  not  a  recovery  program 
built  upon  primary  reliance  on  recoupment  of  foreign  trade 
IS  calculated  to  succeed,  if  the  reliance  in  any  substantial 
degree  jeopardizes  domestic  trade. 

We  bait  our  hook.  Mr.  President,  with  93  percent  of  our 
economic  prospectus  and  we  go  fishing  for  7  percent:  and  the 
chance  inevitably  is.  under  the  law  of  averages,  that  we  will 
come  home  the  loser  without  either  fish  or  bait.  I  think  it 
can  be  demonstrated  that  the  State  Department.  In  spite  of 
its  highly  honorable  and  zealous  anxieties  and  Intentions, 
has  usually  come  home  with  the  worst  of  It  whenever  they 
have  written  one  of  these  bargains. 

If  there  is  any  doubt  about  the  inadvlsablllty  of  attempt- 
ing to  rely  so  largely  upon  the  recapture  of  foreign  trade 
as  the  basis  for  our  recovery.  I  Just  want  to  remind  the 
Senate  of  Mr.  Paul  Mallon's  quotation  of  the  President  of 
the  United  States  himself  last  June.  The  President  Is 
speaking  to  some  textile  representatives  who  had  Just  called 
upon  him.  and  I  read  as  follows: 

The  President  Is  said  to  have  left  them  with  the  Idea  that  for- 
eign trade  wss  a  thing  of  the  past.  Whether  rightly  or  wrongly, 
they  got  the  view  that  the  President  believed  the  United  States 
would  eventually  have  to  reconcile  Itself  to  the  prospect  of  living 
largely  within  Itself  Most  foreign-trade  experts  have  come  to  that 
view,  although  they  do  not  dsre  say  so  openly. 

Mr.  President,  most  foreign-trade  experts  who  have  ex- 
amined the  international  t»lance  sheets  prepared  by  the 
Honorable  George  N.  Peek,  who  but  recently  was  special  for- 
eign-trade adviser  to  President  Roosevelt — most  foreign-trade 
experts  who  have  assessed  and  studied  those  international 
balance  sheets  have  come  inevitably  to  the  conclusion  that 
our  great  foreign  trade — this  five-  or  six -billion -dollar  thing 
which  is  constantly  held  up  now  as  the  largest  target  toward 
which  this  tariff -bargain  process  Is  aimed — those  foreign- 
trade  experts  have  come  to  the  conclusion  that  this  swollen 
export  trade  was  the  result  of  one  of  two  things — cither  It 
was  the  result  of  war,  on  the  one  hand,  or  it  was  the  result 
of  a  process  of  foreign  loans  on  the  other  haixl — ^loans  with 
which  we  gave  to  the  Old  World  the  money  with  which  to 
buy  our  goods.  We  are  not  going  back  Into  process  of  fer- 
tilizing foreign  trade  either  by  war  or  by  foreign  loans.  I 
believe  that  is  an  axiom. 
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The  PRESIDENT  pro  tempore, 
on  the  amendment  has  expired. 

Mr.    VANDENBERG.    I   am   usixig 
speaking  on  the  bill. 

Mr.  President,  since  that  is  the 
which   must   be   drawn  from  tbeae  Int 
sheets,  I  submit  that  it  is  perfect  foUy  ta. 
of  America  on  the  basis  of  these 
situations. 

The  thing  which  primarily  most  be 
lean's  right  to  his  own  home  market: 
defeats  him  in  the  control  of  his  own 
thing  which  is  militating  against  the 
this  land.    These  tariff  hargnimp  which 
militate  against  adequate  control  of  his 
the  American  producer. 

If  we  are  going  fishing  for  foreign  trmdi^il 
with  93  percent  of  our  market  while 
cent.  I  want  to  submit  that  the  tariff 
by  the  State  Department  clearly 
was  argued  upon  this  floor  at  the  time 
namely,  that  we  cannot  hope  to  get  any 
own  country  so  long  as  we  try  to  create 
under  the  most -favored -nation  treaty 
relationship. 

We  have  most-favored-nation  relatic 
countries  or  thereabouts.    Every  time  we 
gain  with  one  country,  giving  that  one 
tage  in  America  in  return  for  some 
America  gets  in  the  other  one  cotmtry, 
one  of  these  deals  we  immediately  have 
give  to  59  other  countries  around  the 
we  contracted  away  to  that  one  cot 
nothing. 

What  happens?    The  very  same  things. 
connection  with  the  Belgian  tariff 
was  made  with  Belgium  which  involved, 
ment  paper  in  Belgium,  but  the  moment 
favor  was  given  to  Belgitmi  that  mc 
ment-paper  favor  had  to  be  given  to 
where  the  major  menace  to  the  American^ 
industry  at  present  and  potentially  residflill 
to  deal  and  bargain  ourselves  into  any  net ' 
as  the  chances  are  60  to  1  against  us  in 
should  realize  that  we  are  going  to  get 
chances  first  are  13  to  1  against  us  on 
value  of  our  domestic  markets.    Tlien  the 
against  us  on  account  of  these  mo8t-fai 
ships.    Thus  the  chances  finally  are 
against  us. 

Mr.  President,  I  said  the  situation  is 
it  was  when  this  program  was  last  befc 
cause  we  have  a  few  of  these  treaties 
did  not  have  anything  to  look  at  when 
We  could  not  get  any  information  as  to 
gains  were  going  to  be  made.   We  beard  a  1 
bian  treaty  which  was  in  the  ofBng,  bat 
effort  that  could  be  made  nobody  was 
so-called  "  Colombian  treaty  "  until  after 
committed  Itself  to  this  tariff-bargain 

Now  we  have  had  a  .few  of  these 
see  what  we  get  out  of  them.    The  first  i 
bargain.    What  do  we  get  out  of  the 
me  state  what  we  get  out  of  ttae 
September  1,  1934.  when  the  tariff 
to  June  1,  1935.  our  exports  to  Cuba 
That  Is  pointed  to  as  a  great  adileveBunt 
bargain  writing  between  Cuba  and  the 
increased  our  exports  to  Cuba  $17,000,00ibi 

While  it  was  Increasing  our  exports  to 
how  much  was  It  Increasing  Cuba's 
much  was  it  Increasing  our  Imports : 
is  $41,000,000.    In  other  words,  the  net 
months  of  the  tariff-bargain  relationship 
of  trade  with  Cuba  Is  $24,000,000 
the  tariff  bargain  was  made. 
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Mr.  President,  if  that  is  a  victory,  it  is  one  of  the  Pyrrtile 
victories  the  like  of  which  the  old  commander  once  said, 
"Another  such  victory  and  we  are  undone." 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield  for  a  question  oxily. 

Mr.  McKELLAR.  What  were  the  figures  for  the  9  mnnt-Kiy 
prior  to  the  time  it  went  into  effect?  What  were  our  imports 
for  the  like  period  of  time,  and  what  were  our  exports  to 
Cuba? 

Mr.  VANDENBERG.  Our  exports  to  Cuba  were  $25.0004)00 
and  are  now  $42,000,000.  speaking  of  the  two  relative  9 
months'  periods.  Our  imports  were  $45,000,000  and  are  now 
$86,000,000.  The  net  result  of  the  entire  computation  is  that 
we  are  $24,000,000  worse  off  than  when  we  started  tn  respect 
to  our  balance  of  trade. 

Then  we  made  a  treaty  with  Brazil.  The  treaty  with  Bra^ 
Is  not  as  yet  effective  because  apparently  Brazil  still  thinks 
that  her  home  folks  should  have  something  to  say  about  the 
fiscal  legislation  which  shall  control  the  trade  and  the  tax- 
ation of  its  nation.  Brazil  requires  that  these  trade  agree- 
ments shall  be  returned  to  Brazil  for  approval  before  they 
become  effective. 

Nothing  like  that  over  here.  Tbe  Senator  from  Arkansas 
read  a  pious  formula  imder  which  our  manufacturers  or  pro- 
ducers are  notified  of  the  expectation  that  a  particular 
agreement  is  to  be  formulated,  and  that  is  all  true;  but  there 
Is  never  a  point  in  the  entire  negotiations  when  any  manu- 
facturer or  producer  in  the  United  States  or  any  representa- 
tive of  an  agricultural  commodity  in  the  United  States  ever 
knows  what  particular  threat  is  to  be  aimed  at  him  so  that 
he  may  argue  In  rebuttal  against  it. 

In  Brazil  It  is  different.  Apparently  they  have  more  de- 
mocracy there  than  we  have  here.  The  net  result  is  that 
Brazil  has  not  yet  ratified  this  trade  agreement,  which  is  the 
second  most  Important  agreement  of  those  which  are  recom- 
mended to  us  as  the  personification  of  this  great  and  glori- 
ous principle. 

wiiy  not?  That  Is  only  a  matter  of  speculation.  The 
State  Department  declines  to  say  why  the  ratification  at  the 
other  end  of  the  line  is  suspended.  But  those  who  are  famil- 
iar with  the  facts  cannot  escape  the  belief  that  since  Brazil 
is  chiefly  Interested  in  our  coffee  market,  and  since  we  have 
given  Haiti  the  benefit  of  our  coffee  market  under  the  Hai- 
tian agreement,  therefore,  under  the  most-favored-nation 
clause  Brazil  gets  the  coffee  advantage  and  the  great  market 
of  the  United  States,  worth  more  than  $100,000,000  a  year 
to  her  under  the  most-favored-natlon  treaty  theory  of 
things,  without  the  necessity  of  signing  any  bargain,  at  giv- 
ing any  advantage  whatever  to  us.  lliat  is  a  fine  demon- 
stration of  the  futility  of  trying  to  advance  American  foreign 
trade  imder  the  most-favored-nation  treaty  policy. 

Mr.  President,  I  suppose  the  Russian  agreement,  the  most 
recent  agreement,  is  rated  as  the  next  most  important  con- 
tribution to  this  trade-expansion  philosophy  which  is  pro- 
moted by  the  tariff-bargain  treaty  theory,  even  though  the 
Russian  agreement,  as  stated  by  the  able  Senator  from  Ar- 
kansas, does,  not  fall  within  the  tariff -bargain  law  literally. 
OT  course,  it  could  not  fall  within  the  tariff-bargain  law 
literally,  because  If  it  did  the  State  Department  would  have 
had  to  give  some  notice  to  the  people  of  the  United  States 
that  it  contemplated  doing  this  thing  which  It  has  subse- 
quently done,  for  the  reason  that  under  the  tariff-bargain 
law  there  Is  at  least  a  poor,  feeUe  protection  by  way  of  a 
promise  of  a  theoretical  right  of  hearing. 

There  were  no  hearings  in  Uie  Russian  matter.  Tlie  first 
notification  the  American  people  had  that  its  President  and 
its  State  Department  had  admitted  Soviet  Russia  to  every 
advantage,  every  tariff  benefit,  contained  in  all  of  the  other 
tariff  bargains  we  have  made  with  all  the  other  po#ers — 
the  first  notice  the  American  industrialist  and  the  American 
agriculturist  had  was  in  the  morning  newqmwr,  and  that 
was  all  the  notice  they  had. 

Mr.  President,  of  course  that  bargain  was  not  made  under 
the  tariff-bargain  law,  because,  if  it  were,  it  would  have 
violated  the  very  fundamentals  of  it.  If  it  was  not  made 
under  the  tariff-bargain  law,  under  what  law  was  it  made? 
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Is  it  •  treaty'  If  It  la  a  treaty.  It  should  come  back  into 
this  forum  to  be  ratified  by  two -thirds  of  the  Senate  of  the 
Umted  SUtes— the  precise  formula  demanded  by  the  amend- 
ment submitted  by  the  Senator  from  Nevada  (Mr.  McCar- 
■ANl.  which  the  Senate  has  just  cavalierly  rejected  by  the 
recoune  of  cutting  off  debate. 

What  U  the  authority  for  making  this  agreement?  is  ii 
just  a  casual,  conversational  sort  of  a  thing?  Apparently, 
it  is  when  we  read  its  text.  Russia  does  not  bind  herself  to 
do  anything  spcclflcally  to  our  advantage.  We  do  bind  our- 
selves to  do  something  everlastingly  to  the  benefit  of  Russia. 
So  there  b  not  any  Russian  promise  except  that  collateral, 
conversattonal  statement  by  and  to  Ambassador  Bullitt  that  , 
thu  is  expected  to  produce  about  $30,000,000  worth  of  addi-  i 
tional  American  trade.  There  is  not  any  Russian  commit- 
ment. Well,  at  least  that  is  a  good  thing.  At  least  that 
nres  us  from  sophistry  and  hypocrisy,  because  the  last  time 
we  undertook  to  promote  our  foreign  trade  by  dealing  with 
Soviet  Russia  we  were  told  that  recognition  would  produce 
$500,000,000  a  year  of  American -Russian  trade;  and  it  ha* 
not  even  produced  10  percent  of  it.  much  less  the  amount 
predicted.  Yes;  and  the  last  time  we  made  one  of  these 
bargains  with  Russia,  we  were  promised  that  all  subversive 
propaganda  in  tl»e  United  SUtes  would  cease  and  stop,  and 
it  has  neither  ceased  nor  stopped.  If  I  were  in  the  State 
Department  of  this  country,  contemplating  another  Russian 
agreement,  the  first  thing  I  should  want  to  know  before  I 
accepted  any  further  Russian  promises  or  gave  any  further 
Ru'Bian  advantages  under  the  Stars  and  Stripes  would  be. 
"  What  has  happened  to  those  previous  agreements;  and.  by 
the  way.  what  do  you  propoae  to  do  about  the  $700,000,000 
that  you  owe  us?" 

Mr.  President,  it  seems  to  me  that  these  contemplations, 
the  knowledge  we  now  have  as  to  what  the  Executive  and 
the  State  Department  propose  to  do  when  they  use  this 
unconstitutional  tariff  bargain  power,  present  a  totally  dif- 
ferent proposition  than  It  was  when  it  was  submitted  to  us 
In  the  first  instance.  I  think  the  Senator  from  Nevada  [Mr. 
McCamak]  was  wholly  Justified  when  he  asked  for  a  review 
by  the  Senate  of  the  United  States  of  the  decision  which  it 
orlglnallj  made  In  sheer  Ignorance  of  the  ultimate  possibili- 
Ues  and  probabilities. 

Under  the  circumstances.  I  should  have  been  well  satisfied 
to  have  rested  the  case  on  the  amendment  proposed  by  the 
able  Senator  from  Nevada,  who  merely  sought  to  require  that 
theae  trade  agreements  shall  come  back  to  the  Senate  of  the 
United  States  for  ratification  under  the  power  and  authority 
intoided  to  be  given  to  this  body  by  the  great  fundamenUl 
charter  of  the  Republic;  but  since  that  has  been  detoured 
by  a  parliamentary  stratagem  I  have  no  alternative  except 
to  raise  the  Inue  anew  In  a  more  direct  and  fundamental 
form.  In  that  spirit,  and  for  that  reason.  I  have  submitted 
the  amendment. 

ICr.  McCARRAN.  Mr.  President,  as  a  substitute  for  the 
amendment  of  the  Senator  from  Michigan.  I  offer  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRE8IDE:nT.  The  amendment,  in  the  nature 
of  a  substitute,  offered  by  the  Senator  from  Nevada  will  be 
sUted. 

The  Cbxxt  Clxwc.     As  a  substitute  for   the  amendment 

offered  bty  Mr.  Vahdkhbkkg.  It  Ls  proposed  to  insert  at  the 

end  of  the  bill  the  following: 

Sac.  — .  No  forelgn-trmde  agreement  entered  Into  after  the  date 
of  enactment  ot  this  act  under  the  provlslona  of  section  350  of  tlM 
Tariff  Act  of  1930  atuOl  iMcome  effective  untU  ratified  by  the  Sen- 
ate In  tlM  rfy^nnmr  provided  In  the  Conatltutlon.  Porelgn-trade 
•gra«menU  arrived  at  during  the  receea  of  the  Senate  ahall  be  eff0e^- 
tive  only  until  the  Senate  rejects  or  ratifies  such  agreements,  and 
^1  acreeiaenta  arrived  at  under  this  statute  shall  be  submitted  to 
the  SenafiB  ImnMdlately  on  tbe  coavening  of  the  Senate  either  In 
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ipeelal  or  regular 

Mr.  McCARRAN.  Mr.  President.  I  desire  to  address  my- 
self to  the  substitute  which  I  am  ofrerlng  for  the  amendment 
offered  bgr  the  Senator  from  Michigan  LMr.  WummmvaiQl. 


Whatever  may  be  my  feeling  in  this  matter,  perhaps  it 
grows  out  of  inexperience.  It  is  rather  rare.  I  take  it.  that 
legislative  consideration  is  cut  off;  but,  inasmuch  as  it  has 
been  cut  off  by  a  motion  from  my  most  able  leader,  I  must 
go  forward  with  that  which  is  American— the  right  of  the 
greatest  deliberative  body  in  the  world  to  discuss  the  most 
imporunt  thing  that  ever  came  before  that  body,  namely. 
its  own  national  life. 

You  may  table  that  if  you  wish,  but  the  toilers  of  this 
country  wiU  not  Uble  it.  They  will  keep  it  on  the  Uble 
at  the  breakfast  and  the  luncheon  and  the  supper  hour. 
It  will  be  there,  and  you  will  pray  to  God  that  it  was  not 
there.  If  we  are  going  to  tear  down  the  wage  structure  of 
this  country,  let  us  tear  it  down  after  96  men.  representing 
48  sovereign  Commonwealths  of  this  NaUon.  shaU  have  had 
an  opportunity  to  consider  it.  Let  us  not  curtail  their  con- 
sideration any  more  than  we  have  curUiled  consideration 
on  bees  and  other  commodities. 

This  proposal  involves  the  very  life  of  this  country.  It 
means  the  upbuilding  of  this  Nation.  It  means  its  continua- 
tion in  the  leadership  of  the  sisterhood  of  nations. 

What  did  the  organic  law  say  as  regards  the  powers,  the 
privileges,  the  rights,  and  the  duties  of  the  Senate  of  the 
United  States''  Did  it  say  that  we  should  discharge  all,  and 
lay  them  on  the  shoulders  of  a  man  whom  popular  passion 
led  into  a  place  of  power?  When  I  say  "  popular  passion  ". 
I  do  not  mean  to  retract  that  expression.  Popular  passion 
placed  him  there.  Why  should  he  take  more  of  a  burden 
than  the  organic  law  placed  upon  hun?  Why  should  we 
resign  the  duties  that  belong  to  u.s?  Where  is  our  oath  of 
office? 

We  may  talk  about  progress! v ism.  We  may  say  that  we 
will  go  beyond  the  Constitution.  There  may  be  those  who 
will  say,  ■■  Let  the  Constitution  stand  aside;  we  shall  put  this 
bill  through  anyway."  Mr.  President,  the  day  is  dawning 
when  the  organic  law  of  this  country  will  be  the  uppermost 
thing,  and  any  group  that  stands  behind  it  will  be  the  group 
that  will  take  possession  and  control  of  the  Government. 
Any  group  that  relinquishes  its  obligation,  as  conferred  by 
the  organic  law,  will  find  itself  back  with  Mr.  Hoover  and 
others  who  have  been  lost  sight  of. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  McCARRAN.     I  yield  for  a  question. 
Mr.    HARRISON.     Did   the   Senator    vote    for    or   against 
the  law  he  now  seeks  to  repeal? 

Mr.  McCARRAN.  I  am  sorry  the  Senator  from  Missis- 
sippi was  not  in  the  Chamber  when  I  referred  to  that  matter. 
I  stated  that  I  did  vote  for  it.  and  I  sUted  why  I  voted  for 
It.  I  will  state  again  a  propaganda  was  going  on  around 
here  that  the  reciprocal  trade  agreements  would  be  submit- 
ted to  the  Senate,  and  that  we  would  have  an  opportunity 
to  understand  them  before  they  were  officially  consummated. 
Mr.  HARRISON.  May  I  ask  the  Senator  how  he  voted  on 
the  amendment  to  bring  the  matters  back  to  the  Senate  for 
confirmation  before  they  were  ratified? 

Mr.  McCARRAN.  I  beg  the  Senator's  pardon. 
Mr.  HARRISON.  How  did  the  Senator  vote  when  the 
question  was  before  the  Senate,  while  this  whole  matter 
was  bemg  considered  from  every  an^le,  and  an  amendemnt 
was  offered  providing  that  the  reciprocal-trade  acreementa 
should  be  brought  to  the  Senate  before  they  should  become 
operative?  How  did  the  Senator  vote  on  tliat  question? 
- -Mr.  McCARRAN.  I  cannot  recall  my  vote.  but.  in  keeping 
with  the  promises  made  to  me,  I  hope  that  I  voted  for  the 
return  of  the  proposed  treaties  to  the  Senate.  If  I  did  not, 
then  I  made  one  more  mistake.  I  have  admitted  one  mis- 
take; I  may  have  to  admit  another  one. 

I  have  admitted  one  mistake,  one  action  I  regret,  one  vote 
I  only  wish  I  could  recall,  but  that  vote  was  cast  as  it  was 
because  I  thought  the  SUte  Department  would  be  fair 
enough  to  the  constituted  authority  to  bring  these  reciprocal 
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trade  agreements  back  here  in  order  that  wt 
them.    But  I  find  that  fairness  doei  not 

As  a  matter  of  fact,  my  coiregpoDdCDce 
will  not  even  tell  me  what  commodities  are  Uh 
in  the  reciprocal-trade  agreements  under    ^^' 
a  matter  of  fact,  we  cannot  get  any  couceiteAj 
reply  from  the  State  Department  on  this 
Judge  from  my  own  experience. 
Mr.  LONG.    Mr.  President,  will  the  Senal 
Mr.  McCARRAN.    In  Just  a  moment,     i: 
matter  of  fact  that  the  SUte  Department 
our  views  on  the  subject,  and  more  than  thatb] 
they  do  not  want  the  views  of  the  nKWt 
today  on  this  subject  In  the  Union,  that  it. 
Export-Import    Bank,    who   has   repeatedly 
whole  situation. 

They  do  not  want  such  views.    Th^ 
down  the  mines  of  Nevada,  when  we  are  ' 
in  a  little  district  that  will  have  to  stretdt 
so  that  it  may  go  on  with  the  manganeae 
that  we  may  develop  a  great  body  of 
would  rather  crtish  that  whole  industry. 
close  the  silica  sand  mines  of  southern  Nl 
every  one  of  the  people  emplojred  there  on 
than  to  say  that  the  Senate  of  the  Untt«€i 
pass  its  judgment  upon  this  subject 
I  now  yield  to  the  Senator  from 
Mr.  LONG.    Mr.  President,  inasmuch  as 
Interrogated   by  my  friend  the  Senator 
does  the  Senator  recall  that  the  Senator 
presented  a  bill  here  to  repeal  the  flexible 
Democrats  voted  for  it,  and  that  later  on 
Mississippi  came  back  and  voted  for  this 
Mr.  HARRISON  rose. 
Mr.  McCARRAN.    I  yield  to  the  Senator 
to  make  answer. 

&ir.  HARRISON.    The  Soiator  from 
that  he,  as  well  as  the  Senator  from 
ator  from  Mississippi  and  the  members  af_ 
Party  solidly — and  I  congratulate  my  friend :~ 
voted  for  a  subsUtute  to  repeal  the  flexible 
law. 

Mr.  LONG.    I  just  wanted  to  bring  that 
from  Nevada  is  now  standing  as  the  Senator  J 
and  I  once  stood,  and  as  the  Senator  from ' 
longer  standing.    That  is  the  situatkm. 

Mr.  HARRISON.     Bir.  President,  will 
further? 

Mr.  McCARRAN.    I  yield. 
Mr.  HARRISON.    I  desire  to  say  that 
Louisiana,  when  we  enacted  this  provision 
is  now  sought  to  be  repealed,  did  not  stand 
side. 

Mr.  LONG.     Oh,  no! 
Mr.  HARRISON.    He  voted  the  other 
refused  to  go  along,  but  the  Senator  from 
among  the  amendments  offered  at  Uiat  ttmi 
to  do  with  the  protection  of  labor,  providlnf 

thing  should  be  done 

Mr.  McCARRAN.    Do  not  attribute  that 
Mr.  HARRISON.    The  Senator  from 
against  that  labor  amendment. 

Mr.  McCARRAN.    It  was  a  labor 
have  destroyed  the  labor  structuxe  of 
Mr.  HARRISON.    It  was  offered  by  a 
to  destroy  the  proposed  legislation.   Tlie 
Igan  on  the  other  side  talked  for  S  days  on 
Mr.  McCARRAN.    Mr.  President,  I  refuat' 
I  wanted  to  give  the  Senator  from  Mfcwisril 
to  reply  to  the  Senator  from  Louisiana. 

Mr.  BARKLEY.    Mr.  President.  wiU  the 
a  question? 

Mr.  McCARRAN.    In  Just  a  moment,  asj 
what  is  before  me.    Now  that  the  Senator^ 
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has  demonstrated  what  a  magnificent  acrobat  the  Senator 
from  Mississippi  is,  I  hope  I  may  proceed. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  he  was 
an  acrobat  at  the  same  time,  turning  right  with  me. 
Mr.  McCARRAN.  No;  I  never  turned. 
Mr.  HARRISON.  Oh,  yes;  the  Senator  voted  exactly  as 
I  voted,  because  from  a  Democratic  caucus  we  brought  out 
a  substitute  to  repeal  the  flexible  provision,  and  the  Senator 
stood  here  like  a  man,  voting  as  a  Democrat  for  that  propo- 
sition. 

Mr.  McCARRAN.    I  beg  the  Senator's  pardon;  I  never 
attended  a  Senate  caucus. 
Mr.  BARKLET.    Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.    Will  the  Senator  yield? 
Mr.  McCARRAN.    In  Just  a  moment.    The  Senator  fr«n 
Mississippi  is  in  error,  or  I  was  remiss.    I  did  not  attend  a 
Democratic  caucus  in  which  this  matter  was  brought  up, 
or  if  I  did.  the  record  will  show  that  I  reserved  the  right  to 
vote  as  I  saw  fit. 

Mr.  HARRISON.  The  Senator  always  has  that  right,  but 
he  carried  out  the  spirit  and  here  is  the  Rkcokd.  if  the  Sena- 
tor wishes  to  refresh  his  recollection. 

Mr.  McCARRAN.    I  carried  out  the  spirit  of  what  this 
administration  said  should  be,  but  this  administration  does 
not  carry  out  any  spirit.    It  simply  goes  on  frran  day  to  day, 
and  tomorrow  it  will  not  be  what  it  is  today. 
Mr.  BARKLEY  and  Mr.  HARRISON  addressed  the  C?halr. 
The  PRESIDENT  pro  tempore.    Does  the  Senator  yield, 
and  if  so,  to  whom? 
Mr.  McCARRAN.    I  yield  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.    I  do  not  want  to  get  too  far  away  trom. 
the  statement  the  Senator  made  a  while  ago,  referring  to 
some  mine  in  Nevada.    He  did  not  tell  us  what  sort  of  mine 
it  is.    What  does  it  produce? 

Mr.  McCARRAN.    The  mines  of  Nevada  and  the  mines  of 
22  other  States  of  the  Union  produce  manganese,  and  among 
those  States  is  the  State  of  the  Senator  from  Kentucky- 
Mr.  BARKLEY.    It  produces  so  Uttlc  that  I  never  heard 
that  it  produced  any. 
Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  McCARRAN.    I  yield. 

Mr.  HASTINGS.  I  merely  wanted  to  express  the  hope 
that  Senators  on  the  other  side  will  not  begin  this  late  in 
the  session  to  explain  their  many  inconsistent  po8iti<»i.<u 
If  they  do,  it  is  certain  there  will  be  no  adjournment  before 
Christmas. 
Mr.  McCARRAN.    Mr.  President,  how  much  time  have  I 

remaining? 

The  PRESIDENT  pro  tempore.  The  Senator  has  2  min- 
utes remaining. 

Mr.  McCARRAN.  That  is  scarcely  worth  whUe  for  an 
Irishman.  As  a  rule,  he  has  to  have  more  time  than  that 
to  get  into  action.  But  in  leaving  this  proposal,  I  say  that 
to  my  mind  is  worth  while,  because  it  is  fair,  because  It  i« 
reasonable.  I  would  not  cut  off  the  law  as  it  now  exists,  but 
would  provide  that  an3rthing  proposed  under  it  should  be 
brought  back  to  the  body  which  the  organic  law  says  should 
consider  it.  That  is  the  substance  of  my  substitute  for  the 
amendment  offered  by  the  Senator  from  Michigan. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Nevada 
[Mr.  McCARRAN]  in  the  nature  of  a  substitute  for  the  amend- 
ment of  the  Senator  from  Michigan  [Mr.  Vamskhberg]. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Lou- 
isiana. 

RXCESS 

Mr.  ROBINSON.  Mr.  President,  if  it  is  agreeable  to  the 
Senator  from  Louisiana,  I  now  move  that  the  Senate  take  a 
recess  imtil  tomorrow  morning  at  10  o'clock. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  10  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomcMTOW,  Tues- 
day. July  23,  1935.  at  10  o'clock  a.  m. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  July  22,  1935 

The  House  met  at  12  o'clock  noon.  -  .^ 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D..  oflerea 
the  following  prayer: 

Father  In  Heaven,  how  beautiful  and  wonderful  are  the 
works  of  Thy  hands;  how  ennchmg  and  exalting  to  the 
contemplative  soul.  We  thank  Thee  for  every  good  thought. 
for  every  heroic  spirit,  and  for  every  spiritual  power  with  which 
we  have  been  blest.  We  bear  to  the  altar  of  prayer  the 
M«*mbers  who  are  ill  and  weary  m  work:  let  the  accents  of 
Thy  presence  comfort  them.  Bless  them  with  Thy  graclous- 
ness  and  sustam  them  with  Thy  fellowship.  Be  with  any 
who  feel  the  burden  of  life,  who  find  the  cares  of  the  world 
heavy,  and  with  any  who  are  worried  with  their  daily  duties. 
As  we  travel  life's  common  way  be  Thou  our  guide  and  m- 
aptratkm.    In  the  Redeemer's  name.     Amen. 

The  Journal  of  the  proceedings  of  Thursday.  July  18.  1935, 
was  read  and  approved. 

MKSSACI   mOJC  THI  SXHATB 

A  meaage  from  the  Senate,  by  Mr.  Horae.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  and  joint 
rcaolutktn  of  the  following  Utles.  tn  which  the  concurrence 
of  the  House  ts  requested: 

8.  aa69.  An  act  to  amend  the  act  entitled  "An  act  author- 
tatwg  the  RcconstnicUon  Finance  Corporation  to  make  loan.s 
to  nonprofit  corporations  for  the  repair  of  damages  caused 
by  floods  or  other  catastrophes,  and  for  other  purposes  ". 
approved  April  13.  1934;  and 

8.  J.  Res.  163,  Joint  resolution  to  authorize  the  acceptance 
of  bids  for  Oovemment  contracts  made  subject  to  codes  of 
fair  competition. 

TEU8  cnrmnnAL  sxposmoiv 

Mr.  8ANDKRS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  House  Joint  Reso- 
IntlOD  335.  to  permit  articles  imported  from  foreign  countries 
for  the  purpose  of  exhibition  at  the  Texas  Centennial  Exp«3- 
altion  and  celebrations  to  be  admitted  without  payment  of 
tariff,  and  for  other  purposes. 

lir.  Speaker.  I  may  say  that  this  resolution  is  similar  to 
one  introduced  In  the  case  of  the  exposition  at  San  Diego. 
It  proTkles  that  in  ocnnection  with  the  Texas  centennial 
oriebratton  of  next  year  importations  from  foieign  countries 
may  be  admitted  free  of  duty  but  that  if  they  are  used  in 
the  United  States  then  the  duty  shall  be  imposed  My 
good  friend  the  gentleman  from  Massachusetts  [Mr.  Mas- 
tut  1  is  familiar  with  these  reaoiutions. 

Mr.  MARTIN  of  Massachusetts.  We  have  had  similar 
resolutions  many  times  in  the  past. 

The  Clerk  read  the  title  of  the  joint  re&olution. 

TlM  SPEAKER.  Is  there  objection  to  the  present  con- 
ilderaUoQ  of  the  joint  resolution? 

Tliere  belnc  no  objectkxi.  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

JUaotPCd.  etc..  Tbat  all  artici«a  whlcb  ihall  tM  imported  from 
Coratgn  countrlaa  far  Um  purpo—  of  exlilbKton  kt  the  Texas  Cen- 
tennial XxpoBiUoB  and  c«l*braUoos  to  be  t^ld  In  TezjM  beginning 
in  June  IBM  or  for  uae  In  constructing.  Installing,  or  maintaining 
favwign  buildings  or  eaiilbtts  at  the  nld  exposition  and  eelebr*- 
Oooa.  upon  «hl«b  artlctea  therw  shall  be  a  tariff  or  customs  duty, 
■hall  be  admlttad  without  payment  of  such  tariff,  customs  duty. 
feas.  or  charges  under  sxich  regulations  as  the  Secretary  of  ttie 
Ttvasury  shall  prascnbe:  but  it  shall  be  lawful  at  sny  time  dur- 
ing or  within  S  months  after  the  does  of  the  said  exposition  and 
ealcbratlona,  to  sail  within  the  area  of  ttie  exposition  and  celebra- 
tions any  articles  provided  for  herein,  subject  to  ruch  regulations 
tor  the  security  of  the  revenue  and  for  the  collection  of  import 
duties  as  the  Secretary  of  the  Treasury  shall  prescribe:  Provided. 
Ttiat  all  such  artldea.  when  withdrawn  for  consumption  or  uae 
IM  the  I7nlted  States,  shall  be  subject  to  the  duties.  If  any.  im- 
peasd  apon  aucfa  articles  by  the  revenue  laws  in  force  at  the  date 
at  their  withdrawal:  and  on  such  artlclaa.  which  shaU  have  suf- 
fered dlmlnuUon  or  deterioration  from  Incidental  handling  or  ex- 
peaure.  the  dutlSB.  tf  payable,  shall  be  assaeaed  according  to  the 
appvaJaad  value  at  tbe  time  of  withdrawal  from  entry  hereunder 
for  consumption  or  entry  under  the  general  tariff  law:  froxndad 
further.  That  imported  artlclea  provided  for  herein  shall  not  be 
subject  to  any  Oiarking  requlremenu  of   the  general   tariff   laws. 


except  when  such  arUdea  are  withdrawn  for  consumption  or  use 
!n  the  United  States,  in  which  case  they  shall  not  be  released 
from  cujjtouui  custody  until  properly  marked,  but  no  additional 
duty  shall  be  assessed  because  such  articles  were  not  sufficiently 
marked  when  Imported  Into  the  United  States  Provided  fv,rt}\ei\ 
That  at  any  time  during  or  within  S  months  after  the  done  of 
the  expoaitjon.  any  article  entered  hereunder  may  be  abandoned 
to  the  Government  or  destroyed  under  customs  supervision,  where- 
upon any  duties  on  such  article  shall  be  remitted  Provided  fur- 
ther That  articles.  wh;ch  have  been  admitted  without  payment  of 
duty  for  exhibition  under  any  tariff  law  and  which  have  remained 
in  conunuoua  customs  custody  ur  under  a  cuatoma  exhibition 
bond  and  Imported  srtlcles  In  bonded  warehouses  under  the  gen- 
eral Urifl  Uw  may  be  accorded  the  prlvllcKe  of  transfer  to  and 
entry  for  exhibition  at  the  -lald  exposition  and  celebrations  under 
such  regulations  as  the  Secretary  of  the  Treasury  si\aii  prescribe: 
Arid  prmidcd  further,  That  the  Commission  of  Control  for  Texas 
Centennial  Ce;ebrailons  and  Texas  Centennial  Central  Exposition 
BhaU  be  deemed  for  customs  purpoees  orily.  to  be  the  sole  oon- 
slsr.ee  of  all  rr.erchandi.<!e  imported  under  the  provisions  of  this 
act  and  that  the  actual  and  necessary  custom.s  charges  for  labor, 
services  and  other  expen.ies  in  connection  with  the  entry,  exam- 
ination appraisement,  release,  or  custody,  together  with  the  nec- 
essary charges  fjr  salaries  of  customs  ofllcers  and  employees  In 
connection  with  the  Bup*'rvl3lon,  custody  of.  and  accounting  for, 
articles  Imported  under  the  provisions  of  this  art  shall  be  reim- 
bursed by  the  Commi.«l<  n  of  Control  for  Tex^a  Centennial  Cele- 
brations and  the  Texas  Centennial  Central  Exposition  to  the  Gov- 
ernment of  the  United  States  under  regulations  to  k>e  prescribed 
by  the  Secretary  of  the  Treasury,  and  th.it  receipt."?  from  such 
reimbursements  shall  be  de^xxslted  as  refunds  to  the  appropria- 
tion from  whffch  paid.  In  the  manner  provided  for  In  section  524. 
Tariff  Act  of   1930 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  tune,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

ALCOHOLIC   BEVXIIACE   COirr«OL 

Mr.  SABATH,  from  the  Committee  on  Rules,  submitted  the 
following  resolution  'Rept.  No  1556'.  to  accompany  House 
Resolution  305.  which  was  referred  to  the  House  Calendar 
and  ordered  printed: 

Retailed.  That  Immediately  up^m  the  adoption  of  this  resolu- 
tion It  shall  be  in  order  Uj  move  that  the  Hou.se  resolve  ttseir  Into 
Uie  Committee  of  the  Whole  Houae  on  the  state  of  the  Union  tor 
the  ccnslderation  of  H  R  8870  a  bill  "To  further  protect  the 
revenue  derived  from  distilled  spirlU,  wine,  and  malt  leverage  s,  to 
regulate  interstate  and  foreign  commerce,  and  enfrrre  the  p-jst.nl 
laws  with  respect  thereto,  to  enforce  the  twenty-first  amendment, 
and  for  other  purpoees  •;  tliat  after  general  debate  which  shall  be 
conttned  to  the  bill  and  continue  not  to  exceed  2  hours  to  be 
equally  divided  and  controlled  by  '.he  chairman  ;ind  rsn'i.:vifi  m.ncr- 
Ity  member  of  the  Committee  on  Way*  and  Means  the  bill  shall 
be  read  for  amendment  under  the  5-mlnute  rule.  At  the  conclu- 
sion of  the  reading  of  the  bill  for  amendment.  t.''.e  committee  shall 
rise  and  report  the  same  to  the  Hou*e  wl'h  such  amcndmeuti  as 
m*y  have  been  adopted,  and  the  previous  question  shall  be  consid- 
ered as  onkvred  on  the  bill  and  amendn^nu  thereto  to  linal  pas- 
sage without  mtervenln.-;  motion  except  one  motion  to  recommit 
with   or   without    instructions. 

PEKMIStaON    TO   ADDRESS   THS    HOUSS 

Mr  CELX£R  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  Hou--ie  for  5  minutes. 

Mrs  NORTON  Mr  Speaker,  rpservins?  the  ri^ht  to  ob- 
ject, and  I  shall  not  object,  I  should  like  to  serve  notice  that 
the  District  Committee  has  14  bills  to  bf  considered  today, 
and  I  sincerely  hope  the  Membership  of  the  Hoa-^e  will  not 
embarrass  me  by  making  it  necessary  for  me  to  decline  to 
yield  for  other  imrposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr    CELLER.     Mr.  Speaker.  I  am  sure  Americans  every- 
where deplore  and  denounce  the  terrilying  scenes  that  have 
occurred  in  Berlin  during  the  past  few  days.     I  cannot  let 
,  the  occasion  go  by  without  voicmg  indignation  at  the  insults 
I  to  the  people  of  my  faith  and  those  of  the  Catholic  faith. 
The  bullying,  the  hectoring,  the  bloody  deeds  and  atroci- 
I  ties  of  which  the  Hitler  hoodlums  and  the  storm  troopers 
are  guilty  cannot  go  by  unnoticed.     The  deeds  were  com- 
mitted with  the  connivance  and  encouragement  of  the  Ger- 
man storm  troopers  and  Government  ofQcials. 

Germany  wishes  apparently  to  remain  the  pariah  of  na- 
tions. 

Ferdinand  Pried,  of  the  Living  Age,  issued,  tn  part,  the 
following  statement  in  connection  with  the  anti-Jewish 
noting : 


1 


■ 


I  saw  one  man  brutally  kicked  and  Kpat  upon 
sidewalk,  a  woman  bleeding,  a  man  wboee  bead  '  ^ 
blood,  hysterical  women  crying,  men  losing  thslrj 
police  or  the  storm  troopers  and  being  kicked  f 
women  begging  their  men  to  keep  out  at  the  flgllti 
pleading 

Nowhere  did   the  pwllce  seem  to  make  any 
save  the  victims  from  this  brutality. 

Furthermore,  E.  W.  Wood,  a  midshipman 
States  battleship  Wyoming,  was  drawn  into- 
when  questioned  for  comment  on  the  Naii    ' 
Jews.    The  midshipman  said  he  was  Bt 
of  a  cafe,  when  he  saw  a  woman  felled  by  tbmi 
policeman.    Wood,  when  asked  what  he 
atrocity,  expressed  his  disapproval,  wl 
was  struck  and  in  turn  hit  the  poUceman. 
to  jail.    Later,  after  payment  of  a  $20  flne,  * 

When  are  these  brutalities  to  end? 
cease  her  cowardly  and  diabolical  attacks 
less  race?    Surely  the  clviliaed  nationB 
placent  while  the  Jews  in  Berlin  live  in 
Nazi  raids.    I  call  upon  my  State  Department»j 
precedents  of  distinguished  Secretaries  of 
voice   disapproval  to  the  German  consul 
Capital. 

Further,  the  Vatican,  after  great  pat 
ance.  is  now  compelled  to  assail  the  vie 
cordat  with  Berlin.     Nazi  sterilization  andj 
Catholics,  depriving  them  of  free  speech  and  ] 
matters,  have  very  properly  stirred  up  the 
has  sent  a  vigorous  note  protesting  on  three 
First.  Hitler  forces  Catholics  to  abide  by 
zation  law. 

Second.  He  encroaches  on  the  free 
lay  organizations. 
Third.  He  attacks  the  freedom  of  the  Cat 
We  musi  indeed  applaud  the  courage  oC 
thus  voicing  disapproval  of  the  insane  and  * 
Hitler  and  his  gang. 

It  is  well  to  recall  the  statement  of  our 
committee  of  Congress,  of  which  I  was  proudj 
which  visited  the  President  at  the  White  "" 
against   Mexican   atrocities  against  Cat' 
President  said  may  well  be  restated  in  ref« 
brutalities  against  Jews  and  Catholics.    Tli*i 
follows: 

The  President  stated  that  he  la  in  entire 
pie  who  make  It  clear  that  the  American  j 
ment  believe  In  freedom  of  religious  worship  no* ' 
States  but  also  In  other  nations. 

If  the  Germans,  however,  under  their 
continue  their  campaigns  against  CatboUo•»^ 
denominations  that  refuse  to  worship  at 
then  President  Roosevelt  and  Secretary  of 
light  of  the  precedents — there  are  many  dFj 
protested  on  high  and  lofty  humanltariaa 
bigotry  and  persecutions  in  Russia, 
Hawaii.  Morocco,  Spain.  Austria-Hungary- 
publicly  to  voice  protest  and  liwitgnatton. 

Meanwhile  I  ask  Catholics,  I  aak  Jews,  ti 
everywhere  In  this  coimtry  to  mete  out 
to  Germany.    It  is  within  our  rights  to  do 
Germany  should  be  thoroughly  boycotted. 
Industrial  nation.    She  cannot  live  without  f( 
would  feel,  indeed,  the  scourge  of  a 
is  deeply  stirred  will  she  come  back  to  a 
sibility  and  cease  these  brutal  attacks 
pie  of  the  Catholic  faith  and  the  Jewish 
sects  that  refuse  to  adopt  Nazi  ritual 
leaders. 

Mr.  CONNERY.    Mr.  Speaker,  win  the 

Mr.  CELLER.    I  yield. 

Mr.  CONNERY.    The  gentleman  ref« 
and  the  Jews.    According  to  the  papers 
confining  their  brutality  Just  to  the 
but  it  extends  generally  to  thoae  who  do  ooi^ 
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ideas  of  that  Nazi  Government,  to  those  who  resent  Nazi 
interference  in  their  religious  worship. 

Mr.  CELLER.  I  thank  the  gentleman  for  his  contribution. 
Of  course,  many  other  denominations  are  under  the  heel  of 
oppression.  Including  Masons.    [Applause.] 

DONATION  or  CERTAIN  ARMY  BQTJIPJOCNT  TO  VETERANS  OT  FORXXGN 

WARS 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bill  (H.  R.  7199)  to 
provide  for  the  donation  of  certain  Army  equipment  to  posts 
of  the  Veterans  of  Foreign  Wars. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  merely  do  this  to  establish  the 
record,  as  I  understand  it,  this  is  an  amendment  to  a  bill 
passed  last  year  in  which  we  expected  all  veteran  organiza- 
tions to  have  this  privilege,  but  as  it  turned  out,  only  the 
American  Legion  benefited? 

Mr.  yrrr.T.  of  Alabama.  The  gentleman  is  absolutely  cor- 
rect. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  Tliat  the  act  entlUed  "An  act  to  provide  for 
the  donation  of  certain  Army  equipment  to  posto  at  the  Amerlnn 
Legion  ".  approved  May  29,  1934.  is  amended  (1)  by  inserting  after 
the  words  "American  Legion"  where  they  appear  the  flrrt  ttoe 
in  such  act,  the  words  "  and  to  each  post  of  the  Veterans  of  For- 
eign Wars  in  the  United  States  ".  and  (2)  by  Ineertlng  after  tbm 
words  "American  Legion  "  where  f-  -y  appear  the  third  time  in  such 
act,  the  words  "  and  to  posts  ta  the  Veterans  of  Foreign  Wars  In 
the  United  States." 

With  the  following  committee  amendment: 
On  page  1,  line  5.  after  the  word  "  by  "  strike  out  the  iwnalnder 
of  the  page  and  insert  in  lieu  thereof  the  loUowlng:  "striking 
out  the  words  'of  the  American  Legion'  where  they  appear  the 
first  time  In  such  act.  and  adding  the  words  '  or  camp  of  organi- 
zations composed  of  honorably  discharged  soldiers,  sallars.  <»  "a-^ 
rines,';  (2)  by  striking  out  the  comma  after  the  word  'post 
where  it  appears  in  the  expression  '  now  held  by  such  poet  and 
adding  '  or  camp.*;  and  (3)  striking  out  the  words  '  of  the  Amer- 
ican Legion'  where  they  appear  the  third  time  in  such  act  and 
adding  the  words  '  or  camps  or  organizations  compoaed  of  h<mor- 
ably  discharged  soldiers,  saUors,  or  marines.' " 


The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BELVOIE    KILXTART    RESERVATION,    VA. 

Mr.  mr.T.  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (H.  R. 
8444)  to  authorize  the  transfer  of  a  certain  military  reser- 
vation to  the  Department  of  the  Interior. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  reqtiest  of  the 
gentleman  from  Alabama? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  this  is  a  unanimous  report  from  the 
Committee  on  Military  Affairs? 

Mr.  HTT.T.  of  Alabama.    It  is. 

Mr.  MARTIN  of  Massachusetts.  Has  the  committee  givoi 
any  consideration  as  to  what  the  eventual  cost  will  be  to 
the  Government? 

Mr.  WTT.T.  of  Alabama.  The  bill  provides  no  costs  what- 
ever, but  simply  permits  this  miUtary  reservation  to  come 
under  the  National  Parks  System  of  the  Department  of  the 
Interior.  I  may  say  frankly  to  the  gentleman  that  from 
the  evidence  presented  to  the  committee  it  is  thought  the 
Department  of  the  Interior  will  spend  some  money  perhaps 
fixing  up  this  old  Fairfax  home,  because  it  is  of  particular 
significance  in  rounding  out  the  picture  that  the  Department 
of  the  Interior  is  trying  to  give  of  the  life  of  George  Wash- 
ington.   It  fits  right  in  with  the  work  that  has  ahwady  been 

done  down  there. 
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Ut  martin  of  Ifaaaachuaetts.  Bat  do  estimate  was 
made  aa  to  how  much  money  will  be  expended? 

Mr.  HILL  of  AlAbama.  Tliat  will  depend  on  how  much 
the  Congress  will  give  to  the  National  Park  Service  for  the 
preservation  of  these  historical  spots. 

Mr.  MARTIN  of  Massachusetts.  This  bill  only  transfers 
the  land  from  one  department  to  the  other? 

Mr.  HILL  of  Alabama.  Yes:  and  authorizes  the  appro- 
priation of  no  funds  whatsoever. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There   being   no   obJecUon,   the  Clerk   read   the   bill,   as 

follows: 

B«  it  enacted,  etc.  That  tb«  Secretary  ot  War  be.  and  he  is 
hereby,  authortaed  to  transfer  to  the  Department  of  the  Interior 
tlM  Tnii'T*''*'  ilte  and  such  portlooa  at  the  grounds  of  Belvolr. 
part  of  the  estate  of  Lord  Palrfaz.  located  within  the  BciTolr 
iClUtary  RcaarraUon.  Va..  as  may  be  nece— ary  far  the  restoraUon 
and  operation  of  the  historic  home  and  grounds  for  the  benefit 
and  iiMptratloB  at  the  people. 

Mr.  »TTTJ-  of  Alft^^""*     Mr.  Speaker,  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 
Tlie  Clerk  read  as  follows: 

Amendment  by  lir.  Hnx  of  Aiabama:  On  page  1.  Une  0.  after  the 
word  "  peopie  ".  strike  out  the  period,  insert  a  colon  and  the 
foOovti^  **  rrmided,  "Hiat  upon  cessation  of  such  use  the 
premises  so  transferred  shall  rerert  to  the  Jurisdiction  of  the  War 
Dapartsaant." 

Ttxt  amendment  was  acreed  to. 

Ttie  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  Uble. 


TO   aODI 


TH>    BOUSI 


Mr.  WCX>D.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow  after  the  reading  of  the  Journal  and  dlsposi- 
tlan  of  buatoess  on  the  Speaker's  desk  I  may  be  permitted 
to  address  the  House  for  30  minutes. 

The  SPBAKKR.  Is  there  objection  to  the  request  of  the 
■o&Ueman  from  Missouri? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
rlsht  to  object,  my  understanding  is  that  on  tomorrow  the 
alcohol-control  bill  will  be  brought  before  the  House  for 
ooDSlderation.  If  that  is  the  order  of  business  I  feel  that 
the  House  ought  noC  to  grant  the  first  M  minutes  for  a 
speech. 

Mr.  WOOD.  If  the  gentleman  objects,  I  ask  unanimous 
consent  to  address  the  House  on  Wednesdaj  after  the  read- 
ing of  the  Journal  and  disposition  of  business  on  the  Speak- 
er's Uble. 

The  SPEAKER.  The  gentleman  from  Missouri  changes 
the  request  from  Tuesday  to  Wednesday.    Is  there  objection? 

Mr.  MARTW  of  Massachusetts.  Mr.  Speaker,  reserving 
tbe  right  to  object,  will  the  gentleman  tell  us  what  subject 
he  Is  going  to  discuss? 

Mr.  WOOD.  I  desire  to  address  myself  to  the  forgotten 
man.  I  itmS\  take  up  a  bill  which  I  introduced  in  the 
Seventy-third  Congress,  as  well  as  this  Congress,  known  as 
the  •*  farm  tenant "  UIL  I  shall  also  discuss  the  Bankhead- 
Jones  farm-tenant  WQ. 

Mr.  RICH.  Mr.  Speaker,  reeerrlng  the  right  to  object,  I 
believe  the  gentleman  from  Mswachnsetts  (Mr.  MAsml 
kn«W8  now  who  is  the  forgotten  man. 

Mr.  TAYLOR  of  Ootarado.  Mr.  Speaker,  may  I  call  atten- 
tion to  the  fact  that  the  Speaker  has  made  a  rule  here  that 
he  wmiM  not  grant  conswit  3  days  in  advance. 

Tike  BPCADDI    That  Is  true. 

Mr.  TATLOR  of  Oolavado.  Mr.  SpeakM*.  in  compliance 
wllh  the  order  af  the  Speaker  in  this  situatioo.  I  object. 

Mr.  CXJUMBIT.    Mr.  Speaker,  a  parttaoMntary  inquiry. 

OOraORT.    Was  an  obMclloo  made  to  the  gentle- 
tt 

An  ohjeetlon  was  nads. 
Mr,  KJJMKXMM.    Mr.  Speaker.  I  Mike  the  potol  of 
order  tiMt  Itoe  ohIietloB  eame  too  lalo. 


The  SPEAKER.  The  gentleman  was  on  his  feet  and  the 
Chair  recognized  him. 

rXOniAL-BCGISTtY    BIU. 

Mr.  CELLER.  Mr.  Speaker.  I  call  up  the  conference  re- 
port on  the  bill  (H.  R.  6323)  to  provide  for  the  custody  of 
Federal  proclamations,  orders,  regulations,  notices,  and  other 
documents,  and  for  the  prompt  and  uniform  printing  and 
distribution  thereof. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  follows: 

coirrzanfcz  azporr 

The  committee  of  conference  on  the  disagreeing  rotes  of  the 
two  Houues  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
8333)  to  provide  for  the  cvistody  of  Inderal  proclamations,  ordera, 
regulations,  notices,  and  other  documents,  and  for  the  prompt  and 
unUorm  printing  and  distribution  thereof,  having  met.  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respectlTe  Houses  as  follows: 

That  the  Hovise  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  a.  3.  4.  and  5,  and  agree  to  the  sama. 

Hattok   W.   8trii»rE«a, 
EMAinm.  Ctt  i  n, 
RAjrOOLTH   PnuuNS, 
Managert  on  the  part  of  the  Uoum. 
Albxm  W.  Barklxt, 
Kemmxth  MrKsTi.AS. 
Pim  NoasscK. 
Hono^ers  on  the  part  of  the  Senate. 

■TATaMXMT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H  R  8303)  to  provide  for  the  custody  of 
Pad««l  proclamations,  ordera.  regulaUons.  noUcea.  and  other 
documenU.  and  for  the  prompt  and  uniform  printing  and  dis- 
tribution thereof  submit  the  foUowlng  written  statement  In  ex- 
planation of  the  effect  of  the  action  agreed  upon  by  the  conferees 
and  recommended   In  the  accompanying  conference  report: 

On  amendment  no.  1:  ThU  amendment  U  to  section  2.  and 
strikes  out  "  st  all  hours  for  that  purpose ".  after  the  word 
"  open  •*.  and  inserts  "  for  that  purpose  during  all  hours  of  the 
working  days  when  the  Archives  BuUdlng  shaU  be  open  for  ofBclal 
business"  The  effect  of  the  amendment  is  to  change  the  re- 
quirement that  the  division  should  be  open  at  all  hours  to  receive 
documents  for  fillip  to  the  requirement  that  the  division  should 
be  open  for  that  purpose  dtirlng  the  entire  time  when  the  Archives 
BuUdlng  Is  open  for  official  business. 

On  amendment  no.  2.  This  amendment  strikes  out  "by  the 
Archivist  "  after  the  word  "  required  "  In  section  8.  The  effect  of 
this  amendment  U  to  provide  that  It  Is  the  duty  o*  the  Public 
Printer  to  make  avallabie  the  facilities  of  the  Oovenunent  Print- 
ing Office  in  the  manner  and  st  the  times  required  In  accordance 
with  the  provisions  of  the  act  rather  than  In  the  manner  and  st 
the  times  required  by  the  Arehlvtst  in  aocordanoe  with  the  pro- 
visions of  the  act. 

On  amendment  no  S:  This  amendment  Is  in  section  7.  and 
after  the  words  "  shall  be  "  the  word  "  effective "  U  replaced  by 
the  word  "  valid."  This  chsnge  was  ooads  to  avoid  the  posslbUlty 
of  any  ambiguity.  I>x:uments  which  are  valid  only  when  filed  as 
required  In  the  act  may  relate  back  and  be  effective  as  from  a 
data  prior  to  the  date  of  filing. 

On  amendment  no.  4:  This  amendment  Is  in  section  8.  and 
strikes  out  "  by  the  general  appropriation  to  the  Oovemmant 
Printing  Offlce  and  such  appropriation  is  hereby  made  availaUe. 
and  Is  authorised  to  be  Increased  by  an  amount  equal  to  tb« 
amount  so  covered  into  the  Treasury  and  such  addlUonal  sums 
as  are  necessary  for  such  purposes  "  and  inserts  in  lieu  thereof 
"  by  the  appropriations  to  the  Government  Printing  Office  and 
such  appropriations  are  hereby  made  available,  and  are  authorised 
to  be  increased  by  such  addiUonal  sums  as  are  necessary  for  such 
purposes,  such  Increases  to  be  based  upon  estimates  submitted 
by  the  Public  Printer."  The  effect  of  this  amendment  is  to  make 
the  appropriations  available  for  the  purposes  of  the  act  accord 
better  with  the  exlsUng  aoooxintlng  system  ot  tlks  Oovemmcnt 
Printing  OOke. 

On  amendment  no.  5:  This  amendment  Is  In  section  10.  and 
adds,  after  the  word  "thereafter",  the  following  proviso:  "Pro- 
vided. That  the  appropriations  involved  have  been  tncrsased  as 
required  by  sectton  •  at  this  set."  The  stfeet  at  this  amsndmanft 
Is  to  modify  the  time  when  the  provtslooB  at  section  2  at  tbe  act 
should  beoome  sffectlve.  so  as  not  to  raqulrs  publication  before 
the  necessary  appropriations  are  avmllabla. 

To  all  of  thssB  smendments  tbe  House 
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Bfr.  MARTIN  of  MassachuaeCta.    Are  all 
agreement  about  the  bill? 
Mr.  CELLER.    Yes;  there  is  no  conUoveigy 

at  all. 
Tlie  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  taldOk^ 

SHALL  WE  DKTHOY  TH«  8TATU1  OT  UnKTT  AMP 

TO  NAzx-natr 


JTsasysrs  am  ths  pmrt  of  tht  MouM. 

Mr.  CMUMR.    I  may  say  that  thli  la  the  fMeral  raglelry 
Ma.  with  whleh.  X  think.  Memhtrs  of  tbe  Bomi  are  famlllpg. 


Mr.  HOEPPEL.    Bir.  Speaker.  I  ask 
address  the  House  for  2  minutes. 
The  SPEAKER.    Is  there  objection  to  tho 

gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.    Mr.  Speaker,  on  Saturday 
carried  an  item  sUtlng  that  MuawUnl  had 
army  ofBcers.    I  would  like  to  caH  attention 
there  is  a  bill  pending  In  the  Oongress  now  tdrj 
high  ranking  field  officers  in  the  American 

or  three  thousand  other  officers,  entnilingjfc 

to   the   taxpayers   of   the   country  of  from- 
$12,000,000  annually  or  more. 

I  maintain  it  is  wrong  for  us  to  enact 

Ing  the  salaries  of  officers  already  well 

people  of  my  district  are  sufTertDg.     They 

And  for  the  reasons  stated  I  protest  the 

lation  upping  the  salaries  of  men  already 

$379  to  $500  a  month,  plus  free  quutera, 

various   allowances.     I   received  today  a 

Angeles  clearly  expressing  the  distress  and 

of  millions  of  our  citizens.    Quoting  from  it 

spondent  states: 

If  we  ever  start  for  Washington.  D.  O,  we 
business.    It  might  be  a  good  Idea  tor  us  to 

you  courage. 

Now,  may  I  ask.  are  we  doing  our  duty 
people  and  to  our  distressed  citisens  if  we 
this  House  increasing  the  satartes  of  men 
receiving  from  $379  to  $500  per  montht 

In  addition  to  this,  they  receive  free 
medical  and  dental  attention  for 
they  buy  their  supplies  at  from  10  to  40 
you  and  I  can  buy  them;  they  hate 
month  a  year  of  annual  leave,  and  many 
and  there  is  no  reason  In  the  worid  why 
the  United  States.  In  time  of  peace.  ahovOd 
linl  In  wholesale  promotions  of  Army 
preparing  to  go  to  war.    His  promotion  of 
this  time  is  a  part  of  his  military 
viewpoint  Justified  on  that  basis;  but  bow 
retirement  of  able-bodied  men  at  hi|^ 
rest  of  their  lives  after  only  15  yean  of 

Mr.  Speaker,  from  the  press  reports 
European  situation  and  from  legislation  ~ 
and  the  acts  of  many  of  our  bareancn 
that  the  SUtue  of  liberty,  which  we  have 
and  revered,  may  soon  be  out  of  plaoa 
America. 

Dictators  and  tyrants  have  always 
recognizing  that  if  they  lose  tbe  loyalty 
military,  their  regimes  may  be  short  llfod^ 

We  have  witnessed  tbe  abolition  of  tbe 
many,  the  practical  effacement  of  the 
of  lUly.  and  we  find  Hitler  ruling  by 
right.    Mussolini,  who  is  preparing  to 
gram  of  murder,  according  to  tbe  pren 
Army  officers. 

Notwithstanding  that  President  Hdofwr 
taxpayers  unnecessary  burdens  throosb  tti»i 
number  of  Army  ofBcers  and 
cratic  Members  of  Congreas,  In 
President  Hoover's  efforts  as  ft  wntfgr  of 
find  a  complete  revefMl  of  this  polley  aai 
scribe  further  to  the  policy  of    iImII  X 
loyalty  of  the  Army  ond  Wftvy  tor 
the  retirement  of  ablg-lMdl«d  oOoMS.    !■< 
•eonomr.  the  Sevmty-third  Coopwi 
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cent  of  the  graduates  of  Annapolis  to  be  oommisshmed.  Not- 
withstanding that  our  Nation  has  been  in  the  throes  of  a 
most  desperate  depression,  and  continues  in  this  deiuression. 
we  now  find  midshipmen  who  were  denied  a  commission  in 
1933  brought  back  to  the  service  and  commissioned,  and  in 
addition,  we  find  the  Navy  Department  actually  commission- 
ing a  large  number  of  midshipmen  from  Annapolis  who  are 
physically  disabled  and  who  have  heretofore  been  denied  a 
commission  because  of  their  serious  disabilities. 

AKMT  omCCaS'  nOlCOTIOM  BIIX  A  TUUStntT  SAID 

There  wiU  soon  come  before  the  Congress  S.  1404.  "  an  act 
to  promote  the  efficiency  of  national  defense  ",  which  title  is 
a  misnomer,  for  the  measure  is  nothing  other  than  an  act 
to  raid  the  Treasury  of  the  United  States.  This  bill  will  not 
increase  the  efficiency  of  the  servtoe,  but  it  will  add  to  the 
burdens  of  the  taxpayers  to  a  potential  figure  of  fnmi 
$9,000,000  to  $12,000,000  annually. 

The  report  accompanying  S.  1404  contains  Information 
which  is  only  half  truth,  or.  may  I  say.  it  appears  to  be  a  de- 
liberate evasion  or  suppression  of  actual  facts.  To  supiness 
the  truth  or  to  fail  to  give  the  whole  truth  in  reference  to 
legislation  before  the  Congress  of  the  United  States  is,  in  my 
opinion,  criminal.  It  is  criminality  of  the  most  malicious 
type,  for  it  involves  the  interests  of  all  our  people.  Because  I 
am  convinced,  after  a  careful  analysis  of  this  measure,  that  it 
Is  highly  discriminatory,  inimical  to  the  interests  of  the 
taxpayers,  and  absolutely  unjustified  at  this  time.  I  shaU 
oppose  this  measure,  and  I  hoplT'the  Members  of  the  House 
will  consider  my  argument  in  substantiation  of  these  state- 
ments.      

□rvsBTiOATioif  or  aurr  nutnuuuuTm 

The  investigations  which  have  taken  place  before  the 
Military  Affairs  Committee  in  the  Seventy-third  and  Sev- 
enty-fourth Congresses  and  the  indictment  and  conviction 
of  Army  officers  would  appear  to  be  sufficient  proof  of  the 
fact  that  all  of  the  Army  officers  here  in  Washington  are 
not  above  suspicion.  A  retired  colonel,  whose  name  I  will 
not  divulge,  writing  in  reference  to  the  Oeneral  Staff,  stated: 

They  get  around  every  Secretary  of  War  and  awe  hln\  with  their 
Intangibles.  I  have  been  through  aU  their  schools  from  West 
Point.  Leavenworth,  and  tli*  War  College,  and  I  know  they  Have 
weaknesses. 

Writing  further,  this  same  retired  colonel  ^Ated  the  fol- 
lowing as  it  pertains  here  in  Washington  in  reference  to 
Army  circles: 

The  methods  of  approach  include  not  only  the  merit  route,  btifc 
the  social  route,  the  pcdltlcal  route,  the  financial  route,  and  more 
often  some  combination  of  the 


I  might  present  many  other  pertinent  facts  in  this  connec- 
tion, but  for  obvious  reascms  I  will  not  discuss  them  now. 


B   ODB   TilBlS'l  It 

Those  in  high  political  offlce  who  criticize  the  Supremo 
Court  and  who  condemn  worthy  citizens  who  appeal  to  the 
various  courts  for  redress  from  the  application  of  various 
new-deal  measures,  in  my  opinion,  are  doing  more  to  con- 
tribute to  lawlessness  and  lack  of  faith  in  Government  than 
the  most  vociferous  soap-box  (urator.  ^__ 

Referring  to  legislation  reported  to  the  House  whereby 
citizens  may  be  imprisoned  for  2  years  and  fined  $1,000  If 
they  act  in  any  way  to  discredit  the  officers  of  the  Army, 
Navy,  or  Marine  Corps  with  the  enlisted  men  of  tbe  service, 
as  a  retired  enlisted  man  myself  I  must  state  that  I  consider 
such  legislation  is  a  distinct  affront  to  the  high  type  of  loyal, 
patriotic,  enlisted  men  with  whom  it  has  been  my  htmor  to 
be  associated  since  18M.  If  the  treatment  accorded  the 
enlisted  men  by  the  Congress  of  the  United  States  and  by  the 
officers  over  them  is  so  palpably  unfair  and  discrlmlnatary 
that  a  mere  reference  to  it  may  cause  a  dlslt^al  thought  on 
the  part  of  the  enlisted  man,  to  me  the  need  appears  to  be 
for  Congress  to  remove  the  present  dlscrimlnatiosis  tgainit 
enlisted  men  Instead  of  exercising  the  strong  arm  of  repres- 
sion and  intimidation  against  them.  

Tbe  enlisted  man«  who  haa  had  his  reenUstment  bontM 
taken  from  him  and  who  is  denied  other  eonsldenitloa,  !• 
indined  to  view  tblf  wn,  S.  1404.  whereby  the  oO^mjoBi 
wm  prom,  M  g  bMis  iot  nMOUont.  I  know  thf 
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of  the  scrrlce  froni  actual  experience  as  an  enliated  man  and 
as  an  officer,  and  I  feel  that  the  CoogreaB  and  the  War  De- 
partment should  be  more  considerate  of  the  plight  of  the 
enlisted  man.  and  then  it  would  not  be  necessary  to  enact 
legislaUon  in  peacetune  so  abhorrent  and  obnoxious  to  the 
spirit  of  a  bberty-loving  and  free  people. 

Ar»ther  bill  before  the  Congress  is  equally  obnoxious  in 
that  under  its  provisions  private  citizens  would  be  denied 
liberty  of  expression  under  penalty  of  5  years'  imprisonment. 
In  Nazi  Oermany  and  Fascist  Italy  legislation  of  this  kind 
may  be  warranted  from  their  standpoint  as  protection  for 
Iheir  forms  of  Oovemment.  but  it  appears  to  me  that  in  a 
democratic  form  of  government  such  as  ours,  after  having 
gagged  the  Confreaa  of  the  United  States,  we  ought  to  be 
s^tiafled  not  to  gag  the  people  who  sent  us  here! 

I  am  an  advocate  of  the  complete  freedom  of  the  press,  of 
the  radio,  and  of  speech.  We  can  safeguard  our  liberties  best 
if  we  permit  the  distressed  citizen  to  give  vent  to  his  views 
and  feelings  without  restraint,  as  long  as  he  does  not  commit 
an  overt  act  against  our  institutions  or  our  laws.  To  deny 
any  citizen  the  right  of  free  expression,  whether  his  expres- 
sions are  directed  to  enlisted  men  of  the  Army  or  to  any  other 
cltiaen.  is  an  indication  that  '  there  is  somethmg  rotten  "  ui 
our  internal  body  politic.  Rather  than  enact  coercive  meas- 
ures to  suppress  the  expressions  of  a  free  people  we  should 
•OAct  legislation  assoring  to  every  Individual  the  opportunity 
for  a  job  at  a  saving  wage  so  that  he  may  become  a  home 
owner  and  an  independent,  respected  citizen. 

We  cannot  permit  intolerance,  whether  it  is  religious  or 
dvU.  Our  Nation  was  founded  upon  the  sacred  principle  of 
fre*  speech  and  free  worship:  and  if  we  deviat-  from  that 
principle  much  further,  it  will  not  be  long  ere  we  will  have 
the  swastika  or  the  Blue  Eagle  In  the  place  of  our  beloved 
Stars  and  Stripes  and  our  constitutional  government  and 
law.  as  we  now  know  it.  will  have  become  a  thing  of  the 

PMt. 

How  can  we— and  how  dare  we — view  our  beloved  flag  aiul 
utter  the  words: 

My  ooimtry.  'tU  ot  thae, 
SwMt  land  of  liberty. 

While  at  the  same  time  the  un-American  forces  In  our 
midst  are  seeking  by  every  power  at  their  command  to  de- 
stroy the  liberty  for  which  countless  thousands  of  our  Ameri- 
can cltlsens  have  given  their  lives  since  the  landing  of  the 
first  settlers  at  Jamestown  in  1607. 

Members  of  Congress,  wake  up  I  We  are  not  doing  our 
duty  to  the  diatreased  cltiaen  If  we  enact  S.  1404.  which  will 
add  further  to  the  burdens  of  the  taxpayers,  and  will  at 
the  same  time  grant  additional  benefits  to  a  class  already 
overprivilcged. 

In  addition  to  combating  such  extension  of  benefits  to 
the  overprivlleged.  we  must  combat  undemocratic  activities 
and  legislation  which  seek  to  muzzle  the  free-bom  Amer- 
ican citiien.  legislation  which,  in  less  trying  times  than 
these  would  be  considered  the  height  of  Imbecility  in  a  gov- 
ernment constituted  as  ours.  With  a  free  ballot  there  is 
no  reason  for  any  individual  to  resort  to  violence  agaiivst 
the  OovemnMnt:  If  any  do.  we  al^^eady  have  laws  for  their 
punishment.  The  Imperative  need  now  Is  that  every  Amer- 
ican citizen  should  have  an  opportunity  to  wcH-k  and  to  have 
a  home  of  his  own.  To  provide  such  opportunities  for  our 
people  Is.  in  my  opinion,  the  principal  obligation  of  the  Con- 
gress of  the  United  States.  We  should  legislate  to  develop 
and  enlarge  the  possibilities  of  the  citisen  rather  than  legis- 
late to  suppress  free  thinking  and  restrict  the  opportunities 
for  the  development  of  our  people. 

rxswrasTow  to  adokiss  ths  bousk 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  we  are  regaled  daily  by 
the  protests  ooming  from  our  colleagues  here  about  this 
foreign  power  and  that  foreign  power.    Some  of  us  do  not 


like  the  way  Mussolini  is  running  his  government.  Some 
of  us  do  not  like  the  way  Hitler  Is  running  his  government. 
Some  do  not  like  the  way  SUlln  is  operating.  Many  do  not 
like  the  way  things  are  going  on  in  Mexico  and  they  are 
raising  cain  here  on  the  floor  every  day  about  it.  Where  is 
thi-s  going  to  end? 

What  would  we  do  if  legislators  of  these  foreign  countries 
were  all  the  time  attacking  and  deviling  the  life  out  of  us 
about  the  way  we  are  runrung  our  country?  In  my  judg- 
ment, we  ought  to  attend  to  our  own  business.  We  ought 
to  look  after  the  business  of  the  United  States  Government 
and  .see  that  it  is  well  run  and  let  foreign  countries  alone. 
[Applau.se  1 

Let  Hitler  run  Oermany.  Let  Stalin  run  Russia.  I^t 
Mu&aolini  run  his  government.  I  do  not  like  the  way  he 
IS  now  bulldozing  little  Ethiopia.  Every  colored  person  In 
this  country  could  rise  up  and  protest  against  him.  but 
what  good  would  it  accomplish?  We  have  no  control  over 
him.    We  have  no  right  to  tell  him  how  to  run  Italy. 

We  ought  to  let  foreign  countries  alone.  We  ought  to 
quit  criticizing  them  We  ought  to  quit  affronting  them  or 
we  are  going  to  be  Involved  in  all  sorts  of  difflculties.  If  we 
do  our  own  business  here  and  do  it  well  during  this  hot 
weather  we  have  a  man's  Job  to  perform  here  at  home. 
[Applause.] 

[Here  the  gavel  fell.] 
rwspicnow  or  MOToa  vxhicles  iw  the  distkict  or  coLUMBia 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill— H.  R. 
8582 — to  provide  for  the  semiannual  Inspection  of  all  motor 
vehicles  In  the  District  of  Columbia,  and  ask  unanimous  con- 
sent tiiat  the  bill  may  be  considered  in  the  House  as  In  Com- 
mittee of  the  Whole. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  PATMAN.  Mr  Speaker,  reserving  the  right  to  object, 
this  is  a  rather  important  bill.  As  I  understand,  it  estab- 
lishes a  new  organization  here  that  will  be  permitted  to  col- 
lect il  a  year  from  every  automobile  owner.  If  I  understand 
the  bill  correctly,  they  will  not  be  accountable  to  Congress 
directly.  They  will  Just  collect  the  money  and  expend  it  for 
the  purposes  indicated.  I  think  under  the  circumstances  I 
shall  be  compelled  to  object. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  Under  my  reservation  of  objection,  I 
yield. 

Mr.  BLANTON.  With  an  amendment  I  shall  offer  adopted, 
they  will  have  no  more  control  over  this  fund  than  they  have 
over  the  $1  license  tax  or  the  gasoline- tax  money.  This  will 
be  controlled  absolutely  by  Congress,  and  this  inspection  is 
something  that  will  do  almost  as  much  to  stop  accidents  as 
anything  else  in  the  world. 

There  are  a  lot  of  old  broken-down  cars  that  have  no  busi- 
ness on  the  highways:  they  have  no  brakes,  and  the  steering 
gear  is  out  of  order. 

Mr.  PATMAN.     Mr.  Speaker.  I  object. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  8582)  to 
provide  for  the  semiannual  inspection  of  all  motor  vehicles  in 
the  District  of  Columbia,  and  pending  that.  I  ask  unanimous 
consent  that  debate  be  limited  to  30  minutes.  15  minutes  to 
be  controlled  by  the  gentleman  from  Illinois  [Mr.  Dikxskn] 
and  15  minutes  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  PATMAN.  Reserving  the  right  to  object.  I  would  not 
be  allowed  any  time,  and  I  would  like  15  minutes  if  the  lady 
will  change  it  to  45  minutes. 

Mrs.  NORTON.     The  gentleman  wants  15  minutes? 

Mr.  PATMAN.     Yes. 

Mrs.  NORTON.     On  this  biU? 

Mr    PATMAN.     That  is  a  matter  for  me  to  decide. 

Mr.  MOTT.     I  object. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
lady  from  New  Jersey  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Umon. 

The  motion  was  agreed  to. 


Accordingly  the  House  resolved  Itadf  Into ' 
Whole  House  on  the  state  of  the  Union,  with 
the  chair. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  at  the  time  0*  tbe 
motor  vehicle  there  shall  be  levied  and  collected  a '. 
••  inspection  fee  "  of  »1  for  the  calendar  year  l»8f^ 
vehicle  registered  in  the  District  of  Columbia.  * 
and  that  during  1937  and  each  year  tbersafter 
levied  shall  be  50  cenU  on  each  vehicle. 

Sec.  a    The  Inspection  lee  shall  be  paid  to  tba 
and  shall  be  deposited  In  a  special  fond  on  deposit 
depoBltory  to  the  credit  of  the  Distrlet  of  Oolumr' 

Sec.  3.  From  the  Inspection  fund  thua  cstabl'^ 
to  exceed  «85.000  for  the  calendar  year  1086  Is 
able  for  the  construction  and/or  rental  and/cr 
and  buildings  and  for  the  purchase  oC  equipment 
a  sum  of  not  to  exceed  $75,000  la  made  availaUa 
of  salaries  of  such  mechanics,  laboren.  cleiks,  aad^ 
as  may  be  necessary  to  carry  out  the  ■emtanmial  ' 
motor  vehicles  in  the  District  of  Columbia.    Duf- 
year  thereafter  the  sum  of  not  to  exceed  $76^ 
available  from  the  inspection  fund  for  the  pun 
plies,  equipment,  salaries,  and  labor  as  may  be 
operation  of  inspection  stations.    Any  funds  nm 
clal  fund  at  the  end  of  any  calendar  year  Shall 
Treasury  of  the  United  States  to  the  credit  at  the  7 
bla  in  the  same  proportlona  as  approprtatUms  f 
Columbia  are  paid  from  the  Treasury  at  the  Unltsdij 
revenues  of  the  District  of  Columbia  during  the  flr^ 
the  fees  are  collected. 

8k.  4.  All  motor  vehicles  owned  and  oaclslly 
ernment  of  the  United  States  or  by  tbs 
of  Columbia  or  bv  the  repreacntatlTes  oi 
be  subject  to  semiannual  Inspection,  such 
nlshed  without  charge. 

Sec.  5.  The  Commlsaloncrs  oC  tbs  District  0( 
designated  agent  may  refuse  to  register  any  bm*( 
which  has  not  been  inspected  as  required,  or  . 
Improperly  equipped,  or  otherwise  unfit  to  be 
like  reason  they  may  revoke  or  SMpead  any  r 
made :  Providal,  That  the  provlsioos  et  seetUn 
acts.  District  of  Columbia,  shall  be  appbeable 
regutratlon  U  refused,  revoked,  or  suspended  * 
this  act. 

Sec.  0.  Any  individual,  partnership,  firm,  or 
guilty  of  using  or  permitting  the  use  et  any  ' 
vehicle  or  trailer,  or  who  is  found  guilty  of  uslai 
use  of  the  same  during  the  period  for  whlcai 
registration  Is  rev(Aed  or  suspended  under  the 
shall,  for  each  such  offense,  be  fined  not  mors  t* 
Sec.  7.  The  Commlsslrmera  of  the  Dlstrlet  et  < 
such  regulations  as  in  their  Judgment  an  n^ 
ministration  of   this  act.  and  may  aiBx  tbarsto 
fines  and  penalties  as  in  their  Judgment  are 
such  regulations. 

Mrs.  NORTON.    Mr.  Chairman.  I  yiekl  U^j 

gentleman  from  Texas  [Mr.  PatmavI. 

Mr.  PATMAN.  Mr.  Chairman.  I  could  taai 
on  a  question  of  personal  privilege,  but  I 
take  up  the  time;  but  I  do  want  to  answer  a 
in  the  newspapers  a  day  or  two  ago.  where 
chain-store  head  charges  that  I  gave 
and  documents  belonging  to  his  rivals. 

Mr.  DIRKSEN.    Mr.  Chairman,  I  make 
that  the  gentleman  is  not  confining 
understand  the  time  was  yielded  parttoulartf  j 
for  the  purpose  of  discussing  the  UlL 

The  CHAIRMAN.    This  is  general  detwte. 

Mr.  PATMAN.    Oh,  the  gentleman  from 
taken.    I  could  probably  get  a  hearing  andtti 
sonal  privilege  or  could  get  an  hour  under 
bills. 

Mr.  DIRKSEN.     I  do  not  think  the 
take  the  time  of  the  District  Committee 
thing  not  germane  to  District  buaineai. 

Mr.  PATMAN.    I  want  only  a  very  few 

Mr.  Chairman,  the  charge  is  made  that 
which  I  am  chairman,  which  is  ini 
organizations,  seized  certain  lecordg  and 
Mr.  Logan's  concern,  and  that 
mittee  permitted  two  or  three  or  four 
out  of  the  flies  and  turned  over  to  a  rival 

I  yield  back  the  remainder  of  mj  time. 
consent  to  extend  my  remarks  In  ttie 

The  CHAIRMAN.    Is  there  dbJKtknJ 

There  was  no  objection. 
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Mr.  PATMAN.  The  Washington  Herald.  Friday,  July  19, 
1935.  had  a  headline  as  follows: 

Chain-store  head  charges  UnJted  States  gave  secrets  to  rlvsL 
Logan  asserts  Patman  committee  violated  rights. 

In  the  article  it  was  stated: 

Private  letters  and  documents  selaed  from  the  national  chain 
stores  by  a  committee  of  Congress  have  been  turned  over  to  their 
business  and  political  rivals  with  whom  they  are  engaged  in  a 
desperate  battle. 

This  sensational  accusation  was  made  in  a  striking  protest  to 
Chairman  Wsight  Patman,  of  the  House  committee  which  is  in- 
vestigating chain  store*,  by  John  A,  Logan,  executive  vice  presl- 
dent  of  the  Food  and  Grocery  Chain  Stores  of  America,  Inc..  it 
was  learned  last  night. 

BTSTTaOLS    BSVBAIJD 

Mr.  Logan's  letter  of  protest  was  replete  with  aerlous  charges 
which  attack  the  integrity  of  the  Patman  committee  and  which 
reveal  the  bitter  struggle  now  in  progress  among  the  chain  stores, 
the  so-called  "  volimtary  chains  "  and  the  "  independents." 
•  •••••• 

Mr.  Logan  said  that  the  flies  of  his  organization  in  Washington 
were  seized  by  the  Patman  committee  and  held  for  more  than  a 
month,  thus  preventing  him  from  conducting  the  ordinary  btisi- 
ness  affairs  of  the  organization.  He  declared  that  to  his  great 
siirprlse  some  of  the  letters  which  were  seized  by  the  Patman 
committee  but  not  put  into  evidence  were  circtilsted  in  photo- 
static copies  by  the  United  States  Wholesale  Oroeets. 

lliese  charges  are  rather  sensational,  and  I  will  state  now 
that  no  Member  of  Congress  had  a  right  to  be  a  party  to 
seizing  the  papers  belonging  to  one  concern  and  then  de- 
livering them  to  a  competitor.  The  facts  were  disregarded 
In  this  statement.  Our  committee  investigating  the  Ameri- 
can Retail  Federation  Is  composed  as  follows: 

Wright  Patman,  chairman. 
Sol  Bloom.  New  York. 
John  F.  Dockweiler,  California. 
Scott  W.  Lucas,  nUnois. 
Donald  H.  McLean.  New  Jersey. 
W.  Sterling  Cole,  New  York. 
Gerald  J.  BoUeau.  Wisconsin. 

Here  and  now  I  want  to  exonerate  every  other  member 
of  this  committee  of  having  anything  whatsoever  to  do  with 
the  delivery  of  any  pai)er8  that  might  remotely  come  within 
the  accusation. 

looaWs  papbbs 


Jime  4.  1935.  Mr.  John  A.  Logan,  executive  vice  president 
of  the  Food  and  Grocery  Chain  Stores  of  America,  Inc., 
refused  to  allow  our  committee's  representative  the  right, 
which  was  granted  us  under  House  Resolution  203,  to  exam- 
ine his  papers  in  the  office  of  his  company  in  the  National 
Press  Building  in  Washington.  The  committee  ordered  the 
papers  seized  and  had  them  brought  to  the  House  Office 
Building  for  inspection  and  examination.  These  files  con- 
tain much  damaging  evidence.  Mr.  Logan's  concern,  the 
Pood  and  Grocery  Chain  Stores  of  America,  Inc..  represents 
160  chain-store  organizations  in  America.  It  is  a  lobbying 
organization  for  the  purpose  of  influencing  legislators  In  ihe^ 
States  and  Congressmen  in  Washington,  D.  C.  This  organi-' 
zation  was  working  hand-in-glove  with  the  new  American 
Retail  F^eration  and  other  lobbying  organizations. 

When  Mr.  Logan's  papers  were  seized,  they  wwe  examined 
by  representatives  of  the  Fedeial  Trade  Commission  and  the 
clerk  of  our  committee.  No  one  else  was  allowed  to  see  than 
except  the  members  of  the  committee.  vThe  documents  we 
expected  to  use  were  taken  from  the  files  and  inserted  in  the 
records  of  the  proceedings  of  the  committee  when  properly 
identified. 


TO  PAST  OF  PT7BLIC  BSOOKD 

Evidently  Mr.  Logan  refers  to  two  or  three  letters  that  were 
inserted  In  the  record,  and  which  involved  the  correspond- 
ence between  himself  and  the  National  American  Wholesale 
Grocers'  Association.  This  correspondence  disclosed  that, 
although  the  National  American  Wholesale  Grocers'  Associa- 
tion claims  to  be  for  the  independents,  that  it  was  being 
influenced  by  the  big  chain  organization.  When  this  corre- 
spondence was  offered  for  the  record  and  ordered  to  be  in- 
serted In  the  record,  newspaper  reporters,  as  usual,  desired  to 
see  the  original  letters.  Ihls  privilege  was  granted  to  them. 
It  Is  not  unusual  for  it  to  be  granted.  There  is  nothing  wrong 
or  Irregular  about  it.  as  the  correspondence  was  shown  In  the 


zorelgn  power  ^znd  thAt  foreign  power.    Some  of  us  do  not  |      The  motion  was  agreed  to. 
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printed  proceedings  of  the  hearings.  I  was  told  by  the  clerk 
of  the  committee  that  one  person  wanted  a  copy.  I  replied 
that  it  would  be  all  right  to  let  him  have  a  copy,  provided 
the  original  documents  did  not  leave  his  possession;  so.  m- 
stead  of  having  them  copied  then  and  there,  the  clerk  per- 
mitted them  to  be  photostated.  Any  newspaperman  could 
have  gotten  a  copy  if  he  had  wanted  them,  as  they  were  avail- 
aJsle.  or  any  other  person,  upon  request,  could  have  received 
copies.  There  was  no  secret  to  anything  In  them,  as  they 
had  already  been  introduced  in  evidence. 

HO   POOWIMTIOlf   tif    FACT 

The  printed  hearings  came  out  the  next  day.  which  could 
not  have  been  more  than  a  few  boun  after  the  copies  were 
dsllv«r«d.  Mottling  was  conUlned  in  the  letteri  that  wa« 
not  imwrud  In  Uw  record  and  fubjeet  to  public  InsfMctlon. 
Threfurt,  %nf  etuirf*  that  our  commntM  ha«  ponnitt«d 
••cret  file*  to  bo  d«livor«d  U)  a  eompotttiw  of  th«  organiza- 
tion from  vhleh  thoy  ««r«  ukon  ki  abMjluUljr  without  any 
foundAtioD  In  fact. 

It  VM  noecMAry  to  hold  t>M  fllM  outu  a  lone  tlmo.  How- 
•ifor,  tb«  eommltUo's  iave«cigaU>n  and  elork  were  very  con- 
siderate of  Mr,  Logan's  wt«he«  and  permitted  him  to  with- 
draw a  consldtrabie  part  ot  tho  eorreapondonce  at  different 
time*  and  delivered  it  back  to  him  a«  qtilckly  as  poMible. 
Several  reprecentatlvet  of  the  Federal  Trade  CommlMlon 
were  assisting  us  In  the  investigation  at  first.  They  were 
soon  thereafter  withdrawn  because  their  duties  at  the  Fed- 
eral Trade  Commission  required  their  immediate  return. 
The  committee  has  been  handicapped  because  of  the  lack  of 
funds  to  employ  sufUclent  personnel,  which  has  caused  a 
delay  in  returning  all  flies. 

WHY    KfTOrr    MAOK   TO    IMmtl    INVSSTICATION 

I  Will  discuss  some  of  the  accomplishments  of  the  com- 
mittee, which  are  sufficient  to  disclose  mary  good  reasons 
why  Mr.  Logan  and  hJ«  chain-store  organization  would  like 
to  handicap  and  impede  the  investigation. 

Mr.  Charles  O.  Sherrill  is  president  and  general  manager 
of  the  American  Retail  Federation.  The  American  Retail 
-Federation  is  composed  of  the  largest  department -store  and 
chain-store  owners  in  America.  The  10  organisers  represent 
companies  that  spend  $40,000,000  a  year  for  advertismg  and 
make  net  profits  aggregating  more  than  $44,000,000  a  year, 
llie  capitalization  of  their  companies  aggregate  more  than 
one- third  of  a  billion  dollars.  Sherrill,  the  head  of  this  or- 
ganization, who  was  expecting  to  commence  lobbying  en  a 
big  scale  in  the  Nation's  Capitol  for  the  purpose  of  protect- 
ing chain -store  Interesta,  was  working  closely  with  John  A. 
Logan.  In  fact,  Logan's  organisation  had  already  decided, 
through  Its  executive  committee,  to  join  the  American  Re- 
tail Federation.  The  announcement  was  withheld  until  offl- 
cLal  armouncement  of  the  federation  was  released  by  Its 
organisers. 


mtaaiMUTiaw  mvwrt  bs  wslj.  imatitu  kjro  paorau.T  compixtkd 
Before  mj  appointment  as  chairman  of  the  special  com- 
mittee was  announced  Logan  wrote  the   president  of   his 
organixatloo  as  follows: 


LMt  WMk,  bowevar.  tbe  Spaaker  •ppoloted  Congre—man  Wvort 
P4TMAjr  to  be  ehalrman  ot  the  (xauaiUM  to  replaca  Oochrmn.  wbo 
r«algD«(l,  and  alao  •ppolnUd  Cnrgra—min  Sol  Bloom,  ot  New  York, 
to  b«  ft  m«mt>«r  of  tb«  committee.  Colonel  Sherrill  wm  out  of 
town,  but  I  had  his  oOe*  communicate  the  Information  to  htm  be- 
fore the  appolntmenu  were  made  in  order  that  he  might  adjuat 
bia  plana  accordingly. 

NeedlaaM  to  tay.  under  the  tarma  of  the  raaolutton  Ihla  Inveatlga- 
Uon  oouM  be  quito  far-reaching  and  oouM  roneelTably  be  damaging 
to  tha  Cham  atuia  induatry  unlaaa  It  la  well  dlract«<t  and  properly 
complatad.  I  have,  UkareCoea,  dlacuaaad  certain  phJMea  of  it  with 
Colooal  SharrUl  and  made  aoma  axiggeaUoo*  which  I  hope  wlU  lead 
to  a  vtAdleatlon  at  the  federation  for  the  lake  ot  our  branch  of  the 
Industry. 

IneMtoataity.  Piwar  ■tfwaida  haa  been  Identlfled  with  the  Vet- 
•rana  of  Fnraign  Ware  in  thetx  flght  for  the  bonus  and  conaequently 
haa  bean  working  almost  day  and  night  with  Congrcaaman  Patman, 
who  aponaered  the  boiraa  legtalatloD.  Therefore  I  auggeeted  to 
oaaiiin  ttaaS  BAwwda  would  be  very  useful  to  him  In  accompllah- 
Ing  th*  daalrad  eteJacUva  and  propoaed  Shemil  take  Kdwards  on  at 
laaat  taoapocarlly  to  aaalat  tUm  In  guiding  the  InreatlgaUon  to 
Insure  the  tnclualca  at  such  informatloa  as  may  be  beneficial. 


This  plainly  shows  that  Logan  was  making  an  effort  to  get 
someone  who  was  close  to  the  chairman  of  this  committee, 
who  ■■  would  be  very  u.seful  to  him  ( Sherrill  >  in  accomplishing 
the  desired  objective  ".  and  Logan  wanted  someone  close  to 
the  chairman  who  could  assist  Sherrill  in  guiding  the  investi- 
gation. 

SFT   piAcn  iM  omca  or  coumTrot 

The  testimony  discloses  that  a  national  anti-chain-store 
league  was  being  organized  in  Washington  in  February  1935 
with  offices  in  the  National  Press  Building,  the  same  building 
in  which  Logan's  office  was  located.  An  advertlMment  by 
the  anticbaln  organization  was  inserted  In  a  local  news- 
paper for  an  aggressive  field  representative  Logan  had  his 
own  attorney  apply  for  the  place  and  pretend  that  ho  wanted 
a  job  looklxig  aftor  orgaxUzatlon  work  in  tho  8tat«  of  krwa 
for  tho  Natloiial  AnU-Chain  Logfuo.  In  this  way  much  in' 
formation  wao  obuinod  on  tho  practlcoo  and  purpooos  of  tho 
Anti-Cham  Loogtto.  LAtor  Logan  brtbod  ono  John  Bmt,  who 
was  a  Irtistod  tmploroo  and  puMleity  diroetor  of  tho  Katlonal 
AnU-Chain  Mors  Loaguo,  by  paying  him  >M  a  wook  to  koop 
him  <  Logan  >  informed  on  evcrytblng  that  tho  National  Anti- 
Chain-«tor«  Loaguo  did,  in  ordor  that  ho — Logan — might 
off«et  it  and  finally  causo  it  to  qtilt,  as  tho  promoters  had 
little  fuiuls. 

The  testimony  Is  full  of  letters  written  by  this  man  John 
E.  Barr,  who  was  working  for  Logan  at  $50  a  week,  and 
also  working  and  receiving  a  salary  from  the  National  Anti- 
Chain  Store  League,  to  the  effect  that  he  made  reports  to 
Logan  almost  daily  of  what  the  Antl -Chain  Store  League 
was  domg.  The  sad  part  about  this  is  that  the  executive 
committee  of  the  Pood  and  Grocery  Chain  Stores  of  Amer- 
ica, Inc..  composed  of  some  of  the  real  b:g  business  men  of 
the  United  States  approved  of  this  snooping,  stealing,  treach- 
ery, and  bribery  A  resolution  was  passed  by  the  committee 
approving  Logan's  actions  in  bribing  this  National  Anti- 
Chain  Store  League  employee  to  disclase  information  to  the 
chain-store  organization.  I  quote  a  part  of  the  testimony 
in  regard  to  this  matter:  ♦ 

The  CuKiMMAH.  Tou  waiitad  some  tiold  on  It.  or  you  wanted 
■ocnebody  on  the  inside,  did  >ou  nut?  You  wanted  to  hAve  eume- 
txxly  on   the  inmde  to  give  you   information,  did  you  not? 

%li    LiocAN    We  wanted  to  know  what  wan  going  on. 

The  CHAiaMAN  And  yuu  were  wUllng  to  pay  somebody  for  that 
sei^lce 

Hi.  Logan    We  paid  thU  man  and  got  Information  from  bim. 

I  quote  another  part  of  the  testimony  on  page  19  of  the 
hearings  of  June  25,  1935.  which  refers  to  Logan  and  Barr: 

Mr  Lu<A3  He  had  some  connection  with  the  National  Anti- 
Chain  Store  group  at  the  same  time  you  were  paying  him  this 
saiai^  of  $50  per  week** 

Mr    IxxiAN    Yes.  sir.  that  l.s  right 

The  Chaixman    EMd  you  pay  him  by  check  or  In  money? 

Mr    Logan    In  mcney 

The  Chauucan.  You  did  not  pay  him  by  check? 

Mr    Logan    No,  sir 

The  Chaixman    How  did  you  carry  him  on  your  books? 

Mr    Logan    I  do  not  think  he  was  carried  on  the  books. 

Mr.  Bix>oi<.  Do  you  say  the  S50  was  not  charged  on  the  bocks? 
You  did  not  pay  him  out  oX  your  own  pocket,  did  you? 

Ifr    Logan    No.  sir 

Mr    Bloom    Then  you  carried  him  on  the  t>oo)u. 

Mr  Logan  It  was  carried  a  ptart  of  the  time,  I  think,  as  miscel- 
laneous expense. 

Mr.  BtooM.  You  say  he  was  carried  that  way  a  part  of  the  time. 
How  was  he  carried  the  balance  of  the  time? 

Mr  LooAif  I  do  not  know  The  checks  were  simply  made  pay- 
able to  me  or  payable  to  ca&h.  perhaps,  and  then  I  got  him  the 
caah. 

The  CHAnWAN.  Who  authorised  you  to  make  thoaa  payments? 

Mr    Logan    The  committee 

The  CKAiaUAN    When  was  that? 

Mr  Looam.  aometlme  prior  to  the  time  theae  paymanta  ware 
made. 

I  Insert  addlUonal  testimony  on  page  39  of  the  hearings  of 
June  25.  1935.  in  which  Logan's  employment  of  this  spy  to 
go  into  a  competitor's  office  was  discussed: 

Mr  Bloom  (Interpoelng)  That  waa  the  moat  despicable  thing 
I  ever  heard  of — going  Into  the  offloo  of  your  competitor  and  hiring 
their  people  for  such  purposes. 

Mr.  Logan  That  was  the  purpose  of  the  Information;  the  t>asls 
of  It  The  flrst  two  letters,  or  several  letters,  you  read  were  sent 
to  me  before  any  arrangement  waa  made  to  have  the  man  In  there. 


luere  was  no  oojouuuu. 
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Mr.  BiiOOM.  tt  waa  4  daya  before.    Toor 
That  letter  was  written  March  7,    Tou  sUIl  ssj_ 
on  yotir  part  and  the  part  of  your  board  of  """' 
It  Is? 

Mr.  Looam.  Under  the  circtmistaneas:  yes. 

Mr.   Bloom.  Do  you  aay  It  is  honorablst     Do 
honorable  to  do  such  a  deaplcabla  tiling:  tbs 
their  office  and  paying  him  aecratty,  talrtiig  him 
Information? 

Mr.  LooAJf.  It  waa,  beoatiaa  of  tbo  oMm 
to  me.    Now,  I  wUl  ask  you  if  that  Is  BOt 
political  organlcatlona,  working  to  est  Infa 

Mr  Bloom.  I  never  know  of  a  tbug  d  tho* 
never  beard  of  It  being  done  la  any  pisss 

The  CMAisMAjf .  I  naveff  board  of  tt  la  aof 
earing  u  the  nama  for  tt. 

A  tjrpical  lottor  iLkt  wao  wttUm  bf  tlilf 

to  Logan  rtporting  oo  tb§  •eWhUm  «f  ttot 

ho  wio  tprnif  on  iM  u  Mimn,   U  if  ' 

You  will  noileg  th*t  9§n 

prgfUlont  of  ttM  Antt-OMito       .      . 

statos;  "  Whon  X  do  wrUs  ii,  XV  mtk§  It 

vlU  toueb  tt  ": 

DBAS  Ms,  Looam;  WUtlooi  / 

muadolpbls     ni  Mild  fou  tbo ._ 

down.    It  will  undoubtodly  bo  boiv  l»f 
want  tba  data  of  tbo  aMOtlag  Of  tho 


tbo 


Buainaaa  Mon'a  Aaaoelatloo.  at 

glra  you  that. 

I  aaa  tba  Plorlda  antlebaln  law  . 
U  referred  t>ack  to  the  Sanato  for 
touch  with  your  i>eopla  about  tbo  , 
the  malls?    Both  the  Spoakor  and  tbo 
plenty  of  copies. 

Ackerman    has   been    financing    btmsolf   by 
water-front  property  he  haa.    Ha  Is  dotormlnod 
sltlon  over  and  la  arranging  to  hsadlo  40  acres  i 
front  land,  which  he  eatimatea  will  not  htm 

Ackerman  wants  me  to  prepare  soma  eOpy  fW 
papers    announcing    tho    fact   that   wt   sra   tU/W 
Pennsylvania,    determined    to    carry   tbO    ant 
stronghold  of  the  vested  intereots.  and  all  that. 
thinks  Smith  can  get  it  publlahod  tbero.    I  bar" 
paper  with  an  eye  to  advertising  poUey  wUl  not  _ 
I  do  write  It  I'll  make  It  ao  atrong  nb  paper  wlB 

Our  North  Carolina  man  will  rqjMTt  on 
you  know  what  he  haa  accompUabod  In  tbo  waf 

Nothing  else  at  preaent. 
Sincerely  youra. 

Another  report  on  May  21,  from  Bait  to 

the  following  statement: 

Dkax  Ma.  Logan  :  Attached  please  find  a  latter 
our  Philadelphia  repreaentatlva.  wbleb  you  wUl 
tory. 

I  have  Just  returned  from  that  city  and  find 
doing  some  business  there.    He  baa  aocurod 
bers  In  3  working  days  and  haa  hopes  <rf 
entire  membership  of  aeveral  ot  tbo  TSrtoUB 
ciatlons. 

I  have  talked  with  a  number  at  tbam.  and 
Ackerman  does,  that  the  answer  to  tbelr  pre 
one   and   that   they   should,   by  all   moans,   bO 
national  organleatlon  m  Washington.     Tbey  "^ 
of  business  there  Is  well  repreaentod  bora,  r' 
sentatlves  have  accomplished  aomethlng  for 

Aa  soon  as  Peldman  aeta  the  data  for  bla  m  ._ 
delphla  I'll  advise  you.  aa  you  mlgbt  want  to  nip 
having  someone  there  to  answer  Dolaiio,  wbfl^ 
convincing  talker. 

We  are  opening  an  oflloa  at  11  Woia 
York  City,  on  June  1.    Murrab  la  to  tabs 
Ackerman  U  still  meaalng  around  wltb  bo 
seems  to  be  making  enough  to  keep  tbo  baB 

You  Will  notice  that  this  employw  of  fht^ 
keeping  Logan,  the  chain-store  reprgwnt  ' 
all  times  how  to  destroy  his  competttor^  ' 
same  letter  there  was  another  pgragraiii 
Barr's  opinion  was  that  Logan  thouM  doit^ 
Chain  and  throw  It  in  the  hand!  of  ft 

Inasmuch  as  he  la  now  actually  oporaMng, 
advisable  to  do  as  I  suggested  aomotlmo  ago 
shut  down  by  having  someone  buy  tbroo  or 
and  then  pfter  a  abort  tlma  cbargs  t'—  - 
misapplication  of  funds,  and  aak  for  a 

ATTiMPT  TO  ATPonrr  coKiarn 

One,  Merrill  Sickles,  is  an  eraployw  of^ 
grocery  chain  stores  In  America  bere  In 
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also  employed  by  an  organiottion,  many  of  whom  are  mem- 
bers of  Logan's  organisation.  The  testimony  diwclonea  that 
Sickles,  Logan,  and  SheriU  were  working  very  dosely  to- 
gether. Inunedlately  after  my  appointment  as  chairman 
of  the  committee.  Sickles  applied  to  me  for  a  poeition  to  do 
the  investigating  for  the  committee.  He  also  contacted 
Representative  Bloom,  of  New  York,  and  other  members  of 
the  committee.  We  requested  him  to  lubmit  his  proposal 
in  writing  which  waa  to  embody  a  plan  and  price.  Xsptri- 
enced  invesUgators  inform  me  that  the  work  Slcklei  prom- 
ised to  do  in  his  written  plan  would  ordinarily  eofi  about 
130,000,  ytt  be  was  ofltHnf  to  do  It  for  $a«3M.  B$  kntw 
that  the  appropriation  allowed  the  eommlttgg  at  tbai  time 
was  only  $3J00,  A  llttte  ImrgiCliatloB  dlidoMd  ttMi  tf  wt 
had  fflvfo  the  Job  to  ftcktos  to  boeoBM  our  tsraHlfatdf «  w« 
would  havf  bttn  irtadaf  thg  toi^tftifatloB  to  glMiwo  «< 
thoM  who  w«rg  ic  bt  immU§Mt§d,  fMUai  iiiffaiU4  thai 
hlf  orfanlsatioii  thai  would  do  tht  tovafOfalloB  ilMiikl 
Aril  malM  a  prior  to? aitifatioii  bttorg  fotof  aboatf  undar 
the  rsaohttioD,  U  waa  a  bfatttifuJ  thaorr.  If  wt  bad  la( 
Mr,  tieklai  nafea  tha  prior  isfraatifatloB,  X  am  paraonanr 
eonvlnead  thara  would  hart  baan  a  eomplaCa  whitawaab  to 
a  vary  ibort  tlma.  Thlf  taformatlOD  la  flraB  to  M  you 
know  the  extant  that  Logan  and  tha  national  ebato-atora 
organization  and  othan  wUl  f  o  to  carry  thdr  polnta. 

AMTX-CHAIIi  Sltg|l    PICT  UBS   OlUf  PSO 

There  was  a  five-reel  motitm  picture  entitled  "Forward, 
America."  It  was  in  favor  of  independent  merchanta  and 
against  chain  stores.  Mr.  Logan  and  his  organizatl<m  were 
strong  enough  with  the  code  authorities  to  get  the  showing 
of  this  picture  stopped  in  the  United  States.  It  would  be 
interesting  reading  to  anyone  who  has  the  time  to  read  the 
testimony  in  the  hearing  to  know  how  cleverly  this  was 
done.  In  other  words,  an  arm  of  the  Oovemment  was  used 
to  protect  the  chain  stores  and  prevent  the  showing  of  the 
picture  that  was  considered  against  the  chain-store  inter- 
ests, although  it  could  not  be  claimed  that  a  sinite  mis- 
statement of  fact  was  presented  either  by  soxmd  or  by  the 
picture. 

COSMOTALK  BKTOU» 

The  Cornstalk  Brigade  was  organized  by  chahi-store  exec- 
utives; that  is,  where  key  farm  leaders  were  bought  by  them 
and  paid  to  try  to  deceive  the  fanners.  Deceit  was  admitted, 
and  fraud  was  evidoit.  I  discussed  this  in  a  speech  before 
the  House  on  June  10,  1935. 
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MO   UP  8BKVICB   OS    WHll&WASH 

This  Investigation  has  gotten  under  the  skin  of  some  of 
the  largest  concerns  in  America  that  have  beoi  using  the 
credit  of  this  Nation  free  and  almost  free  to  crush  the  inde- 
pendent merchants.  This  committee  has  been  getting  pay 
dirt,  and  it  is  realized  by  those  involved  that  it  must  come  to 
a  halt,  or  that  it  will  be  very  detrimental  to  Logan  and  the 
160  chain-store  organizations  that  he  represents,  as  wdl  aa 
many  others.  We  have  Just  scratched  the  siuface.  We  win 
show  before  this  Investigation  is  over.  I  am  convinced,  that 
one  of  the  biggest  lobbying  organizations  in  America  is 
right  imder  the  Capitol  dome;  that  its  representatives  are 
daily  contacting  Members  of  the  House  and  Senate,  securing 
confidential  Information  that  they  and  their  clients  capi- 
talize on;  that  they  have  an  ofllce  in  a  Government  build- 
ing on  Capitol  Hill;  that  they  do  not  pay  any  rent  for  It. 
and  that  they  use  Oovemment  telephones  in  their  ofllcea 
free  of  charge. 

uuMSPiaacT 

I  am  convinced  that  this  investigation  win  also  diow  be- 
fore Itis  bver  that  there  is  a  conspiracy  existing  between  a 
few  Wall  Street  bankers  and  some  ol  the  heads  of  the  Idg- 
gest  business  institutions  in  this  Nation  to  absolutely  get 
control  of  retail  distribution.  They  expect  to  do  that  through 
the  chain-store  system.  When  it  is  done  they  win  not  only 
set  the  price  that  the  consumer  must  pay.  but  they  wffl 
also  set  the  price  that  the  producer  must  seU  for.  Tbey 
expect  to  control  information  that  is  disseminated  to  tha 
people  through  newspapers  that  they  support  thrtMi^  advw- 
tising  allowances. 
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One  lAr«e  chain  rtcelvea  more  than  $8,000,000  a  year  In 
rebates.  aUowancea,  and  diacounta  that  the  Independent 
merchants  do  not  receive.  One-half  of  the  profit  to  thia 
large  concern  comes  from  secret  rebates.  The  evidence  be- 
fore the  committee  discloses  that  the  chain  stores  can  seU 
their  goods  for  the  same  price  that  mdependent  merchants 
must  pay  for  thetr  goods  and  at  the  same  time  make  enor- 
mous dividends  and  profits  and  pay  high  salaries.  At  this 
stage  of  the  investigation  it  Is  evident  that  chain  stores 
are  allowed  to  purchase  at  such  a  small  price  that  inde- 
pendent retailers  must  pay  a  higher  price  In  order  to  make 
up  the  loss. 

What  Mr.  Logan  Is  concerned  about  is  the  request  of  our 
committee  for  appropriation  of  $25,000  to  make  a  real  in- 
vesUgatlon  of  the  following:  First,  lobbying  activities  of  the 
American  Retail  Federation.  Its  members,  and  those  coop- 
erating with  It;  second,  discriminations  in  price  that  are 
beneficial  to  large  buyers  and  detrimental  to  Independent 
merchants. 

UMAn  wurra  to  stof  cojcurrrn 

Air.  Logan  has  filed  a  statement  with  the  Committee  on 
Accounts  protesting  against  any  further  appropriation  for 
our  conunlttee.  Obviously  he  does  not  want  the  committee  to 
continue  to  function.  Unless  the  committee  can  get  more 
funds  It  will  be  forced  to  quit  as  the  Federal  Trade  Commis- 
sion cannot  permit  us  to  use  their  investigators  In  view  of 
the  emergency  that  Is  existing  at  the  Commission  at  this 
time.  Therefore,  we  will  either  have  to  get  the  appropriation 
or  please  Logan  and  his  bunch  of  chain -store  executives  by 
quitting  the  investigation. 

OONSnUCTTVX    WORK    iMXAD 

It  is  up  to  the  Committee  on  Accounts  and  the  House  of 
Repreaentatives  to  either  continue  or  stop  our  investigation. 
IX  it  is  coDtlQued  I  predict  that  ccaistructive  work  will  be 
done  that  will  not  only  save  the  independent  merchants 
of  the  coimtry.  but  will  prevent  a  policy  being  adopted  that 
will  absolutely  destroy  our  Nation. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  Dincku.]. 

Mr.  DINOELL.  Mr.  Chairman.  I  rise  to  express  myself  in 
favor  of  H.  R.  8582.  because  I  believe  the  time  has  come 
when  we  must  make  at  least  some  reasonable  attempt  to 
regulate  the  trafBc  upon  our  streets  and  highways.  This  is 
not  Intended  in  any  way  to  deny  the  poor  man  the  use  of 
the  streets  or  highways.  The  Intent  of  the  bill,  as  I  under- 
stand it.  Is  to  Insure  safety  and  to  prevent  accidents.  We 
know  that  accidents  on  our  highways  are  frequently  brought 
about  not  because  of  our  own  personal  recklessness  but  be- 
cause of  the  carelessness  of  the  mechanical  defect  of  the 
machine  In  the  possession  of  the  driver  on  the  opposite  side 
of  the  road.  There  are  a  good  many  cars  with  four  wheels 
and  no  brakes,  which  are  a  menace  to  the  owner  and  to  all 
others  using  the  streets  and  highways.  There  Is  no  method 
or  means  by  which  we  caq  have  a  vehicle  examined  unless 
we  stipulate  that  the  owner  must  submit  to  periodic  Inspec- 
tion, have  his  car  p>«»i!l  upon  by  an  agency  of  Govern- 
ment and  Its  experts.  A  nominal  fee  Is  levied  upon  the 
owner  for  this  worth-while  service.  When  dangerous  me- 
chanical defects  are  found  the  owner  la  forced  to  correct 
these  for  the  safety  of  an. 

Violations,  so  far  as  safety  measiires  and  mechanical  de- 
fects are  concerned,  which  affect  the  innocent  automobile 
driver,  are  not  common  only  to  the  man  who  has  a  low- 
priced  car.  They  apply  alike  to  all  classes.  I  think  this 
House  should  fo  on  record  In  support  of  the  bill.  I  think 
the  chairman  and  the  committee  are  pursuing  the  proper 
course. 

At  the  present  time  certain  States  throughout  the  country 
have  local  reculatlons.  Other  States  are  considering  Just 
such  legislation  as  Is  being  considered  here  and  now.  I 
think  It  la  high  time  that  we  take  this  step;  I  consider  it  in 
the  proper  direction  and  extremely  important 

Mr.  SNYDER.    Will  the  gentleman  yield? 

Mr.  DINOELL.     I  yield. 


Mr.  SNYDE31.  We  have  a  law  In  Peruwylvanla  by  which 
our  cars  are  inspected  every  6  months.  January  1  and  July  1, 
It  has  proved  a  great  factor  in  preventing  accidents. 

Mr.  DINGELL.  I  agree  with  the  gentleman.  I  believe  it 
will  reduce  the  number  of  accidents  on  our  highways  and 
on  the  streets  of  our  cities.  I  certainly  hoj)e  that  the  House 
will  without  very  much  argiiment  pass  this  bill. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ellkitbogeh  1 . 

Mr.  ELLENBOGEN.  Mr.  Chairman,  under  H.  R.  8582  It  Is 
proposed  to  establish  an  inspection  service  for  automobiles  in 
the  District  of  Columbia.  We  have  had  a  similar  law  in  the 
State  of  Pennsylvania  for  several  years  and  it  has  worked 
to  the  satisfaction  of  everybody.  I  do  not  know  of  any  ob- 
jections which  have  been  made  to  that  law.  H.  R.  8582  is 
a  very  wholesome  law.  a  very  good  safety  law,  and  certainly 
should  be  passed  without  any  debate. 

uwucn-OTMinfT  comi^wsatioh  ro«  thx  distuct  or  Columbia 

Mr.  Chairman,  I  should  like  to  call  the  attention  of  the 
House  to  a  newspaper  notice  that  appeared  several  days 
ago  in  the  Washington  Star,  In  which  is  quoted  a  letter  by 
Mr.  E.  C.  Baltz,  chairman  of  the  board  of  the  Washington 
Taxpayers  Association.  I  do  not  icnow  who  that  association 
is  and  whom  Mr.  Baltz  represents,  but  I  do  say  that  in  his 
letter  he  has  made  misrepresentations.  For  instance,  he 
says  that  if  the  bill  establishing  an  unemplojnnent-compen- 
sation  system  in  the  District  of  Columbia  should  pass  in  the 
form  in  which  it  passed  this  House,  it  would  increase  real- 
estate  taxes  in  the  District  of  Columbia.  I  want  to  call  the 
attention  of  the  Committee  to  this  langxiage  in  the  letter: 

For  example.  It  could  Increase  by  »5  40  the  tax  on  the  house 
having  a  |75  a  month  rental  value. 

I  want  to  show  how  cleverly  this  letter  uses  the  term 
"  could  "  Instead  of  "  would  ",  how  cleverly  this  gentleman 
says  that  the  tax  on  such  a  house  "  could  "  be  increased  in 
the  District  of  Columbia  by  45  cents  a  month,  for  $5.40  a 
year  amounts  to  45  cents  a  month.  I  want  to  say,  as  chair- 
man of  the  subcommittee  on  fiscal  affairs,  that  my  subcom- 
mittee has  no  Intention  of  Increasing  the  real-estate  tax  in 
the  District  of  Columbia.  I  believe  that  as  long  as  the  sub- 
conunittee  consists  of  the  present  membership,  no  b  11  will 
be  brought  into  this  House  contemplating  an  increase  in 
real-estate  taxes. 

Mr.  Chairman,  there  has  been  malicious  propaganda  by 
reactionary  interests  in  the  District  of  Columbia  against  the 
unemplosrment-compensation  law.  It  would  be  a  disgrace 
If  this  Congress  should  pass  the  Federal  social-security  bill 
and  then  go  home  without  passing  a  proper  and  adequate 
unemployment-compensation  law  for  the  District  of  Co- 
lumbia. The  House  has  passed  such  a  law.  I  think  it  is  a 
splendid  law.  and  I  hope  it  will  be  passed  by  both  Houses 
before  we  adjourn. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  ELLENBOGEN.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  In  the  bill  to  which  the  gen- 
tleman has  referred  as  giving  adequate  compensation  for 
unemployment,  what  will  be  the  compensation? 

Mr.  ELLEa^IBOGEN.  The  compensation  will  depend  upon 
the  wages  received.  It  will  be  a  maximum  of  $15  per  week 
for  26  weeks,  depending  on  the  number  of  weeks  at  which 
the  employee  was  previously  employed. 

Mr.  DUNN  of  Pennsylvania.  If  $15  is  the  maximum,  what 
will  be  the  minimum? 

Mr.  ELLENBOGEN.  That  depends  on  the  wage.  It  Is  to 
be  a  sliding  scale,  depending  on  whether  the  employee  is 
single  or  married,  beginning  at  40  percent  and  increasing  to 
65  percent  of  his  wages.    The  normal  amount  would  be  $15. 

Mr.  DUNN  of  Pennsylvania.  I  hope,  if  the  bill  passes,  it  is 
adequate.  Although  I  voted  for  the  Security  Act.  and  it  is  a 
good  measure,  nevertheless  it  is  not  adequate. 

Mr.  STEFAN.    Will  the  gentleman  yield? 

Mr.  FT.I.ENBOGEN.    I  yield. 

Mr.  STEFAN.  I  am  very  much  Interested  in  the  real-estate 
tax.  Does  the  gentleman  say  that  the  taxes  are  not  going  to 
be  increased  as  long  as  he  is  chairman  of  the  committee? 
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Mr.  ELLENBOGEN.   There  is  no  lataetiati 
to  increase  the  real-estate  tax.    We  are 
because  we  need  it  to  pay  old-age 
sary  expenses,  but  there  will  not  be  an 
taxes  if  I  know  the  minds  of 
mlttee. 

The   CHAIRMAN.     The   time   of   tbe 
Pennsylvania  [Mr.  Eu.xHBoaKir]  baa 

Mrs.   NORTON.     Mr.   Chairman,   I 
minutes  to  the  gentleman  from 
Mr.  STEFAN.    Will  the  gentleman  jkid 
Mr.  ELLENBOGEN.    I  yield. 
Mr.  STEFAN.    What  are  ttie  real-estat* 
Mr.  ELLENBOGEN.   At  the  present  tima 
Columbia  there  is  a  tax  a<  $16  per 
practically  the  lowest  tax  of  any  large  city 
Mr.  BLANTON.    Will  the  gentleawn  yUk 
Mr.  ELLENBOGEN.     I  will  gladly  TtekL 
Mr.  BLANTON.    This  fact  mt»t  also  iM 
slderation  in  connection  witb  tlie  $1. 
Year  before  last  they  reduced  arbitrarily 
uation  $80,000,000.    Last  year  tbey  agaitt 
sessed  valuation  $50,000,000.    So  In  the 
have  arbitrarily  reduced  the 
property  $130.0004)06  and  yet  the  tax  rate 
hundred,  and  it  is  estimated  we  vill  baife 
this  year. 

Mr.  STEFAN.    Tliere  will  be  no  efbrt 
that  tax  this  year? 

Mr.  BLANTON.    It  was  voted  on  the 
was  voted  $1.50  again. 

The  CHAIRMAN.    The  Ume  of  the 
sylvanla  [Mr.  Ellenbogkn]  has  again 

Mrs.  NORTON.    Mr.  Chairman,  In  joat « ' 
of  this  bill  is  to  prevent  accidents  in  the 
Those  of  us  who  have  lived  here  any  ~ 
there  are  more  accidents  in  this  city  than 
city  in  the  coimtry.    One  reason  for 
many  circles  we  have  here  and  the 
that  exist  in  the  District  of  CoiomUa.  ai 
other  modem  cities.   For  this  reason,  Mr. 
this  bill  will  pass,  in  order  to  help  , 
certainly  a  big  step  in  the  lii^t  dlrectlan. 
from  Pennsylvania  stated.  aociWVtnts  are 
by  people  as  they  are  by  some  part  at  ft' 
satisfactorily.   Certainly  no  one  vffl  object  ^ 
tional  in  order  to  satisfy  himadf  thit 
condition. 
Mr.  Chairman.  I  sincerely  hope  this  bill 
Mr.  McPARLANEL    Mr.  Chalman,  will : 
jrleld  me  5  minutes? 

Mrs.  NORTON.  ICr.  Chaliuian.  I  ytaM^ 
gentleman  from  Texas  lib.  IfcVinLsn 
Mr.  McPARLANE.  Mr.  Chabnan.  I 
in  the  statements  which  haiw 
bill.  Let  us  seriously  consider  Juit  wfaal 
speaking  on  the  bill,  if  yoa  wia  torn  to 
that  it  appropriates  out  of  ttm  Tnmm 
year  to  be  spent  for  eonstraetiOB  or  ratal: 
whatever  they  are  going  to  boost  or  to ' 
service.  In  line  8  another  |15J00  It 
salaries  of  those  to  be  emploptd  tai  ttdt 
You  are  starting  a  new  taireaa  here  that, 
world  will  be  able  to  get  rid  of .  X  hawt ' 
statements  that  have  been  made,  to  the 
gentleman  from  Pennsylvania  aad  of  tilt . 
New  Jersey,  bat  what  inf onnattai  !»▼• 
the  expenditure  of  $160,000  to  ttact  and 
what  to  stop? 
Mrs.  NORTON.  Mr. 
Mr.  McFABLANK  I  yield. 
Mrs.  NORTON.  Ihe  gent 
sum  is  to  start  this  boreao.  bat  through 
the  first  year  and  50  cents  annmJIy  " 
to  make  this  bureau  entirdy 
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Mr.  McFARLANE.  I  understand  that,  I  may  say  to  the 
gentlewoman  from  New  Jersey.  It  takes  money  from  the 
class  who  canned  aff(»d  to  give  it  My  car  is  not  registered 
in  the  District,  ao  I  am  not  affected.  Cars  today  are  neoes* 
siUes.  The  result  will  be  that  this  burden  will  have  to  be 
assumed  by  the  poor  people  of  the  District  who  are  unabls 
to  assume  it.  That  is  what  I  wanted  to  call  to  your  attention. 
In  Texas  we  had  experience  with  regard  to  legislation  of 
this  kind,  and  experience  has  been  had  with  it  in  other 
States.  When  I  was  in  the  senate  tai  Texas  we  passed  a  bill 
which  provkled  for  takbig  25  cents  away  from  each  car 
owner  in  Texas  to  iniq^ect  the  lights.  This  bOl  is  f  or  the 
inspection  of  lights  and  brakes.  Under  the  Texas  law  in- 
spectioQ  was  required  anoe  a  year.  Under  the  pending  bUl 
inspection  is  required  twice  a  year.  The  law  became  so  un- 
popular in  Texas  that  during  the  State  campaign  a  few  years 
ago  repeal  of  the  law  became  an  issue.  They  did  not  want 
the  legislation,  and  it  was  taken  off  the  statute  books.  It 
became  so  obnoxious  and  so  imreasooable  in  the  minds  of 
the  pec^le  of  Texas  and  so  unnecessary  that  in  the  gover- 
norship and  legidative  races  one  of  the  issues  was  repe^^ 
the  headlight-testing  law,  and  it  was  repealed. 

Now,  you  are  taking  this  money  out  of  the  pockets  of  the 
jxxn-  people.  We  have  not  been  shown  the  necessity  for 
passing  this  bUL  None  of  us  know  how  many  can  there 
are  in  the  District  or  any  information  on  which  to  form 
Judgments  and  conclusions.  We  have  lust  learned,  how- 
ever, that  the  property  ownos  are  asking  that  these  nulsanoe 
taxes  be  placed  on  the  poor  people  while  the  prupeity  own- 
ers have  succeeded  in  having  their  real  pnqierty  vahiatiosii 
reduced  atwut  one-third.  There  is  a  great  hooray  over  that, 
notwithstanding  the  fact  several  millions  of  dcUars  In  reve- 
nue have  been  lost  by  reductions  in  the  valuation  ot  prop- 
erty. In  the  face  of  that  you  are  sandbagging  the  people  of 
the  Nation  to  take  care  of  what?  To  take  care  of  an  inspec- 
Uon  which,  if  the  people  had  a  chance  to  vote  for  it.  woidd 
be  turned  down  10  to  1.  just  as  it  was  turned  down  in  Texas. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentlwnan  yield? 
Mr.  McFARLANK    I  yield. 

Mr.  BLANTON.  This  will  not  cost  the  people  of  the  Na- 
tion one  penny,  not  a  dollar.  It  will  be  paid  by  the  auto- 
mobile owners  of  the  District  of  Columbia. 

Mr.  McFARLANE.  Well,  it  is  going  to  cost  the  peofde  of 
the  District  a  lot  of  money  for  something  which,  as  I  say.  If 
they  had  a  <dianoe  to  vote  on,  would  be  turned  down  very 
promptly. 

IBiere  the  gavel  fell.] 

Mrs.  NORTON.    Mr.  Chairman.  Z  yield  the  gentleman  S 
additional  minutes. 
Mr.  Chairman,  will  the  gentleman  yteldf 
Bdr.  McFARLANK    I  yield. 

Mrs.  NORTON.  Mr.  Chairman,  I  would  bifbrm  the  gentle- 
man that  we  have  not  heard  any  eomplali^  from  the  people 
most  interested  in  the  District;  we  have  not  heard  one  single 
complaint  from  anybody  in  the  District,  because  the  peoide 
in  the  District  realiae  the  good  to  come  from  audi  a  measure 
and  are  perfectly  willing  and  stod  to  pay  $1  a  year  apiece  to 
make  the  streets  a  little  safer  than  they  have  been  in  the 
past. 

Mr.  McFABLAME.  MT..  Chairman,  answeitng  the  geitfle- 
woman  from  New  Jersey,  I  call  attentiiwi  to  the  very  brief 
report  accompanying  the  bill,  a  reportthatteDseaafAly  noth- 
ing as  to  irtiy  this  Ull  should  be  passed.  IMrther.  I  asked  f or 
h^ringw  on  the  bill  and  was  informed  that  there  were  no 
printed  hfftr<T^pr  In  view  of  this,  how  oould  the  people  of 
the  District  know  that  anything  like  fliis  was  going  to  be 
thrown  upon  them?  They  do  not  know  anything  about  it; 
they  are  just  Uke  90  percent  at  the  Bfemberdilp  at  the  Hoose, 
which  does  not  know  anythhig  aboat  it.  If  the  people  of  the 
District  had  a  chance  to  vote  on  this,  they  would  vote  It  down 

90  percent. 

Mrs.  NORTON.    Mr.  Chairman,  will  the  gentlwnan  yieldf 

Mr.  McFARLANE.    I  yield. 

Mn.  NORTON.  Is  the  gentleman  sure  he  has  the  rtgW 
report?    U  he  has  and  has  read  the  last  two  paragraphs  I 
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am  sure  he  would  not  hmve  made  the  statement  he  did  just  a 

minute  or  so  ago.  w.       ,      .. 

Mr    McFARLANK    Yes;  the  so-caUed  "  Memphis  plan    . 
but  what  is  the  Memphis  plan?     What  does  it  do?     I  have 
the  correct  report.    They  take  a  dollar  out  of  the  pockets  of 
the  people  of  the  District.    That  is  what  this  docs.    What 
do  the  people  get  In  return?    Nothing.    There  are  plenty  of 
Uws  on  the  statute  books  now  which  provide  fines  for  people 
whose  automobile  brakes  are  not  adjusted  and  whose  auto- 
mobUe  lights  are  not  proper.    This  is  one  of  these  infamous 
Uws,  If  you  please,  and  wUl  make  the  poor  people  of  the 
District  of  Columbia  liable  for  the  vlolaUon  of  a  lot  of  laws 
and  be  bled  for  another  nuisance  law  that  is  put  on  the 
statute  bof^LB.    You  are  taking  this  dollar  cait  of  the  pockets 
of  the  taxpayers  <rf  the  District  who  are  not  able  to  pay  it. 
No  showing  Is  made  as  to  how  many  accidents  have  been 
caused  In  the  District  by  lack  of  proper  headlights  or  on 
account  of  Improper  brakes.    We  read  in  the  morning  paper 
thMt  they  arrested  sercn  drunken  drivers  yesterday.     This 
is  not  going  to  correct  that  condition.    We  should  stop  the 
sale  of  liquor  in  the  District  to  stop  these  trafBc  violations. 

It  is  hard  to  m»*  liquor  and  wobbly  automobiles,  but  this 
bill  does  not  correct  that  sltuaUon.  It  is  simply  putting 
II  of  additional  taxes  on  the  people  of  the  District  that 
ought  not  to  be  placed  there.  There  are  plenty  of  criminal 
lawa  on  the  statute  books  if  they  are  enforced.  We  have  too 
m^ny  enforcement  ofBcers  in  the  District  not  on  the  job. 
You  are  putting  a  tax  on  the  people  when  there  is  no  neces- 
sifcy  for  such  a  tax.  and  if  the  people  had  a  chance  to  vote 
on  this  question  they  would  vote  it  down  overwhelmingly. 
Mr.  ELLfNBOOEN.  Will  the  gentleman  yield? 
Mr.  McFARLANE,  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  ELLKNBOOEN.  I  listened  with  a  great  deal  of  inter- 
est to  what  the  gentleman  had  to  say  about  the  people  of 
Texas.  May  I  say  that  we  have  a  very  similar  law  in  the 
State  of  Pennsylvania  providing  for  a  semiannual  inspec- 
tion at  50  cents  apiece.  I  have  never  heard  a  single  objec- 
tion to  that  law.  I  would  also  like  to  point  out  to  the  gentle- 
man that  the  license  fee  for  an  automobile  in  the  District  of 
Columbia  is  only  tl. 
[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  the  gentleman 
from  Texas  [Mr.  Blahtoh]  5  minutes. 

Mr.  BLANTON.  Mr.  Chairman,  my  colleague,  the  gentle- 
man from  Texas  [Mr.  McFaxlanx].  Is  all  right  when  he 
understands  a  proposition,  and  when  he  thoroughly  under- 
stands it  he  is  Just  as  strong  for  something  good  as  he  is 
against  it  when  he  thinks  it  is  bad. 

The  Memphis  plan  I  thought  was  known  to  every  expert 
<xi  trafBc  laws  in  the  United  States,  and  this  bill  is  nothing 
In  the  world  but  the  Memphis  plan. 

Mr.  McFARLANB.  Will  the  gentleman  explain  what  the 
Memphis  plan  Is? 

Mr.  BLANTON.  Bach  automobile  Is  carefully  inspected 
twice  annually.  Each  owner  pays  the  Inspection  assess- 
ment when  he  pays  for  his  license  tags.  The  cost  the 
first  year  Is  $1.  to  enable  the  building  of  insiwction  stations. 
but  after  the  first  year  the  charge  will  be  only  50  cents 
annually.  This  $86,000  is  going  to  be  spent  for  three  servic- 
ing plants  in  three  different  parts  of  the  city  of  Washington. 
You  may  drive  your  car  in  any  one  of  these  three  inspectlen 
stations.  Tbey  will  have  experts  there  who  will  take  charge 
of  it  Just  as  soon  as  the  car  gets  in.  Just  like  the  oilers 
and  washers  do  down  here  In  the  Standard  Oil  place  on 
CoDstitutlon  Avenue.  Jusi  as  you  can  drive  your  car  in 
this  Standard  station  and  get  it  oiled  and  washed  in  10 
minutes,  you  win  get  your  car  thoroughly  Inspected  in  about 
10  minutes  under  the  provisions  of  this  bllL  That  Is  the 
way  the  service  will  be  performed  in  these  three  plants.  The 
experts  there  will  examine  the  brakes.  Including  the  foot 
brakes  and  the  emergency  brake,  the  chassis  connections, 
the  radius  rods  uzKlemeath  the  car.  as  well  as  the  battery 
and  lights:  tbey  wlU  rxamlne  the  steering  gear  and  every- 
thing about  It  to  see  that  the  car  is  In  good,  safe  running 
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order  and  can  be  kept  under  the  control  of  a  driver.     That 
is  what  the  Inspection  service  will  be  under  this  bill. 

The  above  is  the  Memphis  plan,  which  provides  for  paying 
so  much  a  year  when  they  get  their  Ucense  tag.  They  then 
pay  for  two  inspections.  6  months  apart.  They  do  not  pay 
a  cent  afterward  during  that  12  months.  They  are  entitled 
to  these  two  Inspections  after  making  the  payment. 

The  automobile  Ucense  tags  here  cost  only  $1.  Down  in 
the  State  of  Texas  It  costs  about  $10  for  license  Ugs  for  a 
Pord  or  Chevrolet.  Here  it  costs  $1.  whether  the  tag  be  for 
a  Ford  or  a  RoUs  Royce.  By  paying  this  extra  dollar,  which 
totals  $2  a  year  for  the  license  Ug  and  this  inspection  serv- 
ice, anyone  in  the  District  of  Coliunbia  ought  to  be  glad  to 
get  the  license  tag  and  the  Inspection  service  furnished  to 
him  for  that  amount.  That  is  aU  it  costs.  It  is  not  un- 
reasonable. 

We  do  not  appropriate  the  $85,000  out  of  the  Federal 
Treasury.  The  $1  charge  the  first  year  wUl  furnish  enough 
money  to  build  the  three  service  plants,  and  also  enough 
money  to  provide  the  necessary  experts  to  do  this  inspection 
service  for  a  whole  year.  This  appropriation,  as  I  told  my 
other  colleague  from  Texas,  Is  to  be  under  the  control  of 
Congress,  with  an  amendment  approved,  which  I  shaU  offer. 
When  this  money  is  taken  in  it  goes  into  the  Treasury  of  the 
United  States  to  the  credit  of  the  District  of  Columbia,  and 
before  it  may  be  spent  Congress  has  to  say  so.  Congress  has 
to  make  the  appropriation.  Congress  has  to  appropriate 
every  doUar  spent  by  the  District.  Congress  wlU  still  con- 
trol this  money  and  appropriate  the  necessary  amount  for 
the  service. 

Mr.  HEALEY.     Will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr  HEALEY.     Is  it  compulsory  for  the  car  owner  to  have 
this  inspection  at  least  twice  a  year? 

Mr.  BLANTON.     Certainly.     If  this  were  not  compulsory, 
the  proposed  inspection  would  not  be  worth  5  cents. 

Now.  I  am  a  careful  driver.  I  was  driving  down  the  streets 
of  Washington  about  15  years  ago.  going  down  hill,  when 
all  of  a  sudden  my  steering  wheel  became  disconnected.  I 
was  sltUng  there  with  the  steering  wheel  in  my  hand.  The 
car  ran  up  on  the  sidewalk.  About  12  years  ago  I  was  driv- 
ing down  the  street  here  one  day  and  one  of  the  radius  rods 
came  loose.  The  car  ran  up  on  the  sidewalk.  If  I  had  had  a 
good  Inspection  service  on  my  car  then  that  would  not  have 
happened.  This  happens  to  the  very  best  of  drivers.  This  is 
a  good  bill,  and  we  ought  to  help  pass  it. 
[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Kansas  [Mr.  Carpkhtm]. 

Mr.  CARPENTER.  Mr.  Chairman,  may  I  say  to  the  Mem- 
bers of  the  committee  that  the  fee  provided  in  this  bill  is 
$1  for  the  first  year,  and  thereafter  it  Is  only  50  cents.  As 
far  as  any  reasons  contained  in  printed  reports  are  concerned, 
the  matter  involved  in  this  legislation  is  something  that 
comes  within  the  common  knowledge  of  everyone  in  the 
District  of  Columbia.  Any  legislation  that  will  give  us  pro- 
tection and  prohibit  accidents  in  the  District  has  behind  it 
not  only  common  sense  but  good  judgment. 

So  I  think  that  common  sense  and  good  judgment  are 
the  best  argimients  we  can  have  in  favor  of  the  passage  of 
this  bill. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

B£r.  CARPENTER.     I  yield. 

Mr.  ELLENBOGEN.  I  think  this  is  a  very  splendid  bill, 
but  I  think  the  Inspection  service  should  be  performed  by 
every  garage  that  is  competent.  I  do  not  see  why  an  auto- 
mobile owner  should  be  required  to  go  to  a  central  place  for 
this  inspection  or  why  you  need  to  construct  a  particular 
place  for  it.  Every  garage  that  Is  competent  should  receive 
a  license  to  perform  this  work  and  keep  the  money  that  la 
paid  for  the  inspection. 
Mr.  KELLER.    The  gentleman  is  correct. 
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Mr.    MICHENER. 
yield?  

Mr.  CARPENTER.    I  yield. 

Mr.  MICHENER.    What  efTect,  If  any, 
on  an  out-of-town  car  that  is  opormted 

Mr.  CARPENTER.    It  does  not  have  any. 
man  will  examine  the  bill  he  win  find 
cars  registered  here  In  the  District  d 

Mr.  MICHENER.    It  simply  zcfen  to 
the  District  here? 

Mr.  CARPENTER.    Yes. 

Mr.  KELLER.    Mr.  Chalmum.  Will  the 

Mr.  CARPENTER.    I  ylekL 

Mr.  KELLER.    I  am  asking  the  same 
gentleman    from    Peimiylvaxiki    Clfr. 
Why  do  we  not,  as  a  matter  of  fact, 
garages  here  that  have  competent  men  aa 
who  do  have  our  cars  Inspected,  anyivay, 
please,  instead  of  setting  up  a 
with  business  that  Is  already  estabUdifdr 

[Here  the  gavel  fell.] 

Mrs.  NORTON.    Mr.  Chairman,  Z  ykld 
additional  minutes. 

Mr.  CARPENTER.    I  realize  there  Is 
man's  argument,  but,  on  the  other  hand, 
great  numy  argimients  against  tt.    It  te  ' 
standard  inspection  and  to  have  the 
throughout  the  District.    If  we  begin  to 
the  various  dealers  here,  there  wlU  be 
the  right  to  do  it  and  others  who  will  not 
competition  and  ill  feeling  among  the 

Mr.  KELLER.    Would  it  not  be  very 
garage  that  wants  to  establidi  this 
to  the  proper  department  of  the  Dlatiict 
to  do  so  and  not  set  up  a  new 
idea  because  I  have  my  car  inspected 
times  a  year.    I  do  not  go  around  with 
in  my  hand.    I  keep  it  where  it  beloncw. 

Mr.  CARPENTER.    I  am  afraid  the  i 
mean  the  setting  up  of  too  much 
Mr.   McFARLANE.    Mr.  Chairman, 

yield?  

Mr.  CARPENTER.     I  ylekL 
Mr.  McFARLANE.    In  Toas  we  had  a  i 
car  owner,  before  he  could  register  his  caat,^ 
present  his  light-inspection  reoetpt,  and 
stations  were  placed  throughout  the  State 
could  qualify  by  meeting  the  standards  ttiafci 
Where  they  do  this  the  garage  recdves  the  ' 
ice,  which  in  this  case  were  25  oenta.   Under 
people  in  Texas  became  so  diagnstfOl  wltlk 
that  the  legislature  repeal  it,  andjt 
without  any  protest  whatever, 
are  going  to  have  this  aystem,  yoa  iihwild 
garage  that  furnishes  the  tngtectlnn 
It  should  not  be  necessary  for  the 
$160,000  to  set  up  these 
competent  garage  men  to  fumlrii  this 
you  eliminate  a  great  deal  of  red  tape  and 
liahment  of  another  useless  and  expenMt 
Mr.   CARPENTER.     I   do   not   know 
Texas,  because  I  was  not  there,  but  I  thank 
his  contribution. 
Mr.  BLANTON.    Mr.  Chairman,  will  tha 
Mr.  CARPENTER.     I  yield. 
Mr.  BLANTON.    We  would  have  1,017 
inspections  here  if  we  put  it  mider  all 
would  weaken  the  bill  and  almost  rnln  It. 

Mr.  CARPENTER.    And  we  want  to  hai 
spection  service,  and  I  am  afraid  If  we 
the  manner  suggested  we  would  kill  the  _ 
and  not  aocoiaplish  what  we  have  la  mindU^ 
vention  of  accidents. 

Mrs.  NORTON.    Mr.  Chairman.  I  yield 
gentleman  from  Pennsylvania  [Mr. 
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Mr.  MORTTZ.  Mr.  Ghaliman,  this  bill  appeals  to  me  be- 
cause we  have  a  similar  law  in  Pexmsylvania.  and  the  dty 
of  Pittsburgh  for  the  third  time  has  the  xeoord  of  havlxv 
had  the  fewest  accidents  of  any  comparable  city  In  the 
United  SUtes. 

We  ought  to  amend  the  bill  so  that  this  ln;q>ectlon  will  be 
carried  on  in  the  garages,  as  we  have  it  In  Poinaylvania. 
We  also  have  a  provision  in  our  law  that  if  any  garage  man 
gives  a  sticker  guaranteeing  a  machine  to  be  aU  right,  when, 
as  a  matter  of  fact,  the  State  ofBcer  finds  it  is  not,  the 
garage  man  has  a  stiff  penalty  to  meet  and  somettmes  is 
punished  by  imprisonment. 

I  think  this  would  cover  the  entire  situation. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MORTTZ.    I  yield. 

Mr.  BLANTON.  Tlie  trouble  about  the  Pennsylvania 
system  is  that  you  have  no  way  of  checking  up  to  see  what 
ears  have  not  been  inspected.  Where  you  have  it  undor 
Oovemment  contnd.  as  proposed  by  this  biU.  the  Qovem- 
ment  has  the  records  and  can  tell  what  ears  have  not  been 
inspected.  Moreover,  there  should  be  uniform  inspection, 
which  is  imp(»sible  where  several  hundred  garages  do  it. 

Mr.  MORTTZ.  AU  cars  have  to  be  inspected  in  Pennsyl- 
vania, brandnew  cars  as  well  as  old  cars,  and  every  owner 
gets  a  new  sticker  every  6  months.  In  this  way  they  oan 
tell  whether  your  car  has  been  inspected  or  not. 

Mrs.  NORTON.  Mr.  Chairman,  this  concludes  the  gen- 
eral debate  on  the  bill,  and  I  ask  that  the  bill  be  read  for 
amendment. 

The  Clerk  read  as  follows: 

Sac.  a.  From  the  Inspection  fund  thus  wtabllabed.  a  sum  of 
not  to  exceed  •85.000  for  the  calendar  year  lOSS  is  her^y  made 
available  for  the  oonstruetion  tuaoyor  rental  and/or  leaaing  of 
ground  and  buUdlxtge  aiMl  tat  the  pozchaBe  of  equipment  and 
suppUes.  and  a  sum  of  not  to  exceed  $75,000  1b  made  avalWUa 
for  the  payment  of  salariee  of  euch  mechanics,  laboren.  clerks, 
and  other  employee*  as  may  be  neoeeeary  to  carry  out  the  semi- 
annual Inspection  of  all  motor  vehldea  In  the  District  at  Ooium- 
bia.  During  1937  and  each  year  thereafter  the  sum  at  not  to 
ezoced  $75,000  ehaU  be  made  available  from  the  Inspection  fuxkl 
for  the  putcbase  of  su<di  euppllee,  equipment,  aalarlee,  and  labor 
as  may  be  necessary  for  the  operation  of  In^MCtton  stations.  Aay 
funds  remaining  m  the  special  fund  at  the  end  of  any  calendar 
year  shall  be  p^d  Into  tb»  Treasury  of  the  United  States  to  the 
credit  at  the  District  of  Columbia  In  the  same  propcrttops  as  ap- 
propriations for  the  District  at  Columbia  are  paid  from  the 
Treasury  of  the  United  States  from  the  revenues  of  the  District 
of  Colximbla  during  the  fiscal  year  in  which  the  fees  are  collected. 

Mr.  McFARLANE.    Mr.  Chairman,  I  offer  the  following 

amendment. 

The  Clerk  read  as  follows: 

Page  2.  line  11,  after  the  word  "Columbia'',  ^zlka  out  tba 
period  and  Insert:  "  Provided.  That  no  person  under  the  provisions 
of  this  bill  shall  receive  more  than  $800  per  month." 

Mr.  McFARLANE.  Mr.  Chairman,  there  should  be  no 
objection  to  this  amendment.  The  bill  does  iK>t  specify  how 
the  salaries  from  the  $75,000  shall  be  expended.  My  amend- 
ment limits  any  one  employee  to  receive  not  to  exceed  $300 
per  month.  It  occxu-s  to  me  that  that  is  a  fair  limitation 
for  this  kind  of  work. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McFARLANE.    Tea,  sir. 

Mr.  BLANTON.  The  only  employees  receiving  pay  will 
be  the  clerks,  mechanics,  and  inspectors.  They  are  con- 
trolled by  the  Classification  Act  in  force  in  the  District. 
The  gentleman's  amendment  would  authorize  each  one  of 
these  clerks  to  receive  as  much  as  $300  a  month,  because 
when  you  fix  a  maximum  it  becomes  the  minimum. 

Mr.  McFARLANE.    What  Is  the  gentleman's  question? 

Mr.  BLANTON.  My  question  is:  Does  the  gentleman 
think  that  he  ought  to  do  that? 

Mr.  McFARLANE.  In  answer  to  the  gentlnnan.  let  me 
say  the  bill  appropriates  $75,000  for  the  payment  of  salaries 
of  mechanics,  laborers,  clerks,  and  other  employees  as  may 
be  necessary  to  carry  out  the  semiannual  inspection,  and  st 
forth.  My  amendment  is  not  authorisation  but  a  salary 
limitation  that  no  employee  shall  receive  more  than  $300  e 
month. 
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Of  all  people  that  should  raise  this  question,  the  gentle- 
man from  Texas,  is  the  last  one.  He  has  stood  here  in  the 
WeU  time  after  time  and  tried  to  put  a  limit  on  the  amount 
of  salaries  that  employees  shall  be  paid  in  every  bill  that 
has  come  up.  Now,  he  comes  in  under  this  bill  and  wants 
to  throw  this  $75,000  wide  open  as  to  salaries. 

Mr  BLANTON.  I  did  not  want  my  coUeague  to  get  an 
amendment  on  this  bill  that  would  pay  $3,600  salary  to  an 
$1,800  clerk.  That  Is  what  they  would  receive  under  his 
amendment. 

Mr.  McFARLANE.         I  do  not  agree  with  that. 

Mr.  DUNN  of  Pennsylvania.     Will  the  gentleman  3rield? 

Mr.  McFARLANE.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  Does  not  the  gentleman  think 
tliat  his  amendment  might  interfere  with  the  union  wage? 

Mr.  McFARLANE.  No.  I  made  it  sufficiently  large  so 
that  I  do  not  think  that  it  would  interfere.  If  any  gentle- 
man here  will  sUte  that  these  employees  will  come  under 
the  Civil  Service  Classification  Act,  which  the  bill  does  not 
provide.  I  would  be  glad  to  withdraw  my  amendment. 

Mrs.  NORTON.  An  amendment  to  that  effect  would  be 
satisfactory. 

Mr.  McFARLANE.     Then,  Mr.  Chairman,  I  will  withdraw 

my  amendment. 

Mr.  BLANTON.  Mr.  Chairman.  I  offer  the  following 
lubstitute  for  aecUon  3. 

The  Clerk  read  as  follows: 

On  p«g*  2.  twglniilng  wltb  line  8.  strlk*  out  aU  of  wctlon  S  and 
Inacrt  a  new  aecUon.  m  follows: 

"  Sac.  3.  From  the  Inspection  fund  thxu  established  there  is 
hereby  authorised  to  be  appropriated  for  the  flscai  year  1930  and 
each  fiscal  year  thereafter  such  s\ims  as  Congreas  may  determine 
neceasary  for  the  construction  and  or  rental  and  or  leasing  of 
ground  and  buildings,  the  purchase  of  equipment  and  supplies. 
t»tH  the  payment  of  salaries  of  mechanics,  laborers,  clerks,  and 
other  employees  to  carry  out  the  semiannual  inspection  of  all 
motor  Tehlclee  In  the  District  of  Columbia.  Any  funds  remaining 
m  the  special  fund  at  the  end  of  any  fiscal  year  shall  be  paid  Into 
the  Treasury  of  the  United  Statee  to  the  credit  of  the  DUtrtct  of 
Columbia  In  the  same  proportions  as  appropriations  for  the  District 
of  Columbia  are  paid  from  the  Treasury  of  the  United  SUtes  from 
the  revenues  of  the  District  of  Columbia  during  the  flscai  year  In 
which  the  feee  are  ooUeeted." 

Mr.  BLANTON.  Mr.  Chairman,  this  amendment  was  pre- 
pared by  the  clerk  to  the  Committee  on  CHstrict  Appropri- 
ations. He  calls  my  attention  to  the  fact  that  this  amend- 
ment is  necessary.  This  merely  changes  the  verbiage  so  as 
to  make  it  clear  that  each  year  Congress  shall  appropriate 
out  of  District  funds  a  siifflclent  amount  of  money  to  carry 
out  the  purposes  of  this  bilL  For  instance,  if  it  takes  $75,- 
000  to  do  it.  Congress  will  appropriate  that  amount  out  of 
the  District  funds  derived  from  these  fees. 

Mr.  PALJilSANO.  Does  the  District  have  control  of  the 
license  fee  In  the  District? 

Mr.  BLANTON.  No;  that  goes  into  the  Treasury  to  lU 
credit  and  Congress  appropriates  it  every  year,  as  the  Dis- 
trtet  needs  it.  Tbla  will  be  handled  exactly  like  the  license 
fee. 

lira.  IfORTOlf.  And  this  amendment  keeps  it  within  the 
control  of  the  Congress? 

Mr.  BLANTON.  Tes:  but  It  Ls  still  the  District  of  Colum- 
bia funds,  in  the  TreaKury.  to  the  credit  of  the  District  of 
Columbia. 

Mrs.  NORTON.  Mr  Chairman,  the  committee  accepts 
the  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Tncas. 

The  amendment  was  agreed  to. 

Mr.  McFARLANE.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ux  UcFuajiin.  Page  a.  line  22.  after 
the  word  "  collected  ".  strllte  out  the  period.  Insert  a  colon  and 
the  following;  Fmvidml.  That  all  employees  under  this  act  shall 
coae  undw  the  Claaslfied  ClrU  Service  Act  as  amended. 

Mr.  PALMISANO.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 


July  22 


1935 


CON^ 


>NAL  RECORD— HOUSE 


iissi 


Mr.   PALMISANO.     The   amendment   refers   to   language 
after  the  word  "  collected." 

Mr.  McFARLANE.     It  strikes  out  the  period  and  adds  a 


I  imderstand   that   that   provision   is 


provision. 

Mr     PALMISANO. 
entirely  stncken  out. 

Mr.  McFARLANE.  The  gentleman  is  correct,  but  it  also 
states  •after  the  period"  That  would  meet  the  situation. 
It  would  follow  the  Blanton  amendment. 

Mr.  Chairman,  I  assume  the  amendment  will  be  agreeable 
to  the  chairman  of  the  committee  in  that  it  places  all  em- 
ployees under  this  authority  under  the  Classified  Civil  Serv- 
ice Act  as  amended.  I  assume  there  will  be  no  objection  to 
the  amendment. 

Mr.  CARPENTER.  Will  the  gentleman  make  his  amend- 
ment in  harmony  with  the  amendment  introduced  by  the 
gentleman  from  Texas  I  Mr.  Blanton  J? 

Mr.  McFARLANE.  I  assume  it  la  in  harmony.  It  adds 
another  sentence  to  the  end  of  section  3. 

Mr.  ELLENBOOEN.  Does  the  gentleman  propose  that  a 
union  man  who  was  ho:  in  the  District  of  Columbia  who 
comes  into  the  District  shall  be  barred  from  doing  this 
work? 

Mr.  McFARLANE.     No. 

Mr.  ELLENBOOEN.  That  is  what  the  amendment  will  do; 
and  does  the  gentleman  mean  to  say  that  such  a  man  must 
have  to  wait  for  years  for  the  holding  of  a  civil-service  ex- 
amination before  he  could  exercise  his  profession  as  a  me- 
chanic? I  hope  the  gentleman  will  withdraw  his  amend- 
ment. 

Mr  McFARLANE.  I  do  not  so  understand  that  my  amend- 
ment has  that  effect.  If  that  was  true,  almost  every  emer- 
gency commission  and  bureau  and  board  that  we  have  set 
up  under  this  administration  in  this  and  the  last  Congress 
would  be  subject  to  the  same  criticism  that  the  gentleman 
advances. 

Mr.  EILLENBOGEN.     But  they  are  not  under  civil  service. 

Mr.  McFARLANE.  Quite  a  number  of  the  boards  and 
commissions  for  years  in  the  Seventy-third  and  Seventy- 
fourth  Congresses  are  under  the  civll-servlce  law.  That  Is 
all  this  amendment  does  for  this  law.  It  places  it  under 
the  Civil  Service  Act.  The  gentleman  from  Texas  iMr. 
Blanton)  Just  said  they  are  all  under  civil  service.  As  fast 
as  I  Jump  onto  one  limb,  you  Jump  onto  another,  and  I  want 
to  get  you  nailed  down. 

Mr.  BLANTON.  Is  it  not  a  fact  that  right  now  under 
the  present  law  every  employee  of  the  District  comes  under 
the  Classification  Act? 

Mrs.  NORTON.  That  is  my  understanding.  Certainly 
this  amendment  is  not  necessary. 

Mr.  McFARLANE.  Why  does  the  gentleman  object  to  it 
then? 

Mr.  BLANTON.  Why  does  the  gentleman  want  to  dupli- 
cate a  law  that  is  already  in  existence? 

Mr.  McFARLANE.     This  does  not  do  that. 

Mr.  BLANTON.    Oh,  but  the  present  existing  law  says  so. 

Mr.  McFARLANE.  But  we  are  passing  new  laws  every 
day.    This  bill,  section  7,  reads: 

The  Commissioners  of  the  District  of  Columbia  shall  make  such 
regulations  as  in  their  Judgnaent  are  neceasary  for  the  administra- 
tion of  this  act.  and  may  fix  thereto  such  reasonable  fines  snd 
penalties  as  In  their  Judgment  are  necessary  to  enforce  such  regu- 
lations. 

I  think  that  provision  is  unconstitutional,  but  if  it  is  going 
to  be  the  law  that  we  are  supposed  to  operate  under,  by  this 
bill,  then  we  must  specify  what  we  are  going  to  pay  these 
folks.  I  try  to  limit  the  pay  and  the  gentleman  says  they 
are  under  the  classification  service,  but  this  bill  does  not  say 
that.     All  the  other  bills  we  have  passed  are  clear  on  that. 

Mr.  BLANTON.  If  you  would  take  these  employees  out  of 
the  classification  service  you  would  have  to  so  provide  In  this 
bill.  Where  you  do  not  provide  it,  the  law  Is  in  force  and 
effect  now  and  makes  all  employees  come  under  the  classifi- 
cation act.    TTie  gentleman  is  not  getting  around  it. 

Mr    GRISWOLD     WUl  the  genUeman  yield? 

Mr.  McFARLANE.     I  yield. 


Blr.  QRISWOLD.    Is  it  Qot  troi  that 

the  Classification  Act  does  not 

the  rules  of  the  CivU  Serrloe  Onurnilwiwi? 

tion  Act  does  not  make  them 

and  those  other  things  that  are  requfred  Ivrl 

civil  service. 

Mr.  McFARLANE.    I  am  not 
gentleman  is. 

Mr.  ORISWOI13.    It  clanillBi 
come  under  the  rules  which  the  Cl^ 
come  under. 

Mr.  McFARLANE.    Under  this  ack  we 
thority  over  to  the  District 
turn  It  over  to  the  Civil  Sorrice 
son  why  there  should  be  any  ohjeetlon  to 

The  CHAIRMAN.    Tlie  Ume  of  the  gent 
has  expired. 

Mrs.  NORTON.    Mr.  Chairman.  I 
amendment  will  not  be  passed.   It  is  an 
ment  and  has  no  Justification  whatsoever. 

The  CHAIRMAN.     The  queation  is  on 
offered  by  the  gentlonan  from  TeMaM  [Mr. 

Tlte  question  was  taken;  and  on  a  dii 
Mr.  McPaklans)  there  were— ayes  4.  noes 

Mr.  McFARLANE.    Mr.  Chatzman,  I 
the  ground  that  there  is  no  qnonmi 

Mr.  BLANTON.    That  does  not  Bet  a 
in  Committee  of  the  Whole.    We  will  jMt 

The  CHAIRMAN.    The  Chair  will  oount. 

Mr.  McFARLANE.    Mr.  GhaiZBisn.  I 
no  quonmi.    [Applause.] 

Mr.  ELLENBOOEN.   Mr.  Chairman.  I 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BuMWBMBr: 
Insert  a  new  section,  as  foUowa: 

-■  Employees  under  this  act  stiaU  BOfc  be  ml! 

or  to  the  Classification  Act." 

Mr.  ELLENBOOEN.    Mr.  Chairman. 
would  be  called  upon  to  iasptet  aut 


chanics.  and  most  otf  them  would  be 
today  are  not  under  civil  senrlee.    Wlqr 
them  to  wait  until  civll-senrioe  eiaanl 
they  can  qualify  before  they  can  be ' 
mechanics  to  be  employed  under  this  act 
Ject  to  the  civil-service  law  or  to  the 
amendment  provides  for  that,  and  I  hope 
by  the  committee. 

The  provision  that  the  civil-eervioe  lawi  i 
branch  of  service  would  prevent  meet 
from  obtaining  employment  under  this  aet^^ 

Mr.  BLANTON.    Mr.  Chairman.  I  rlae  li| « 
amendment. 

Mr.  Chairman,  this  amendment.  In  nqr 
defeated.    By  this  amendment  w«  would 
gentleman  from  Texas  lUr.  Ifcffuoam) 
Under  the  present  law  the 
will  be  under  the  existinf  tralBe 
ofColiunbia.   These  new  sinpiofieei  wiUbtJ 
employees.    They  all  oome  mdM*  H 
They  will  an  be  under  Ifr.  Yan  Doae 
as  it  has  been  drawn,  they  will  all  be 
ent  laws  that  ccmtrol  all  of  tfae  otfaar 
Duzer's  office,  who  are  under  eiffl 
Classiflcation  Act.    They  are  wtfl  taken 
ing  circumstances,  but  if  the 
tleman  from  Pemuiylvania  [Mr. 
would  permit  the  District  Ccnamieitonm^, 
do  it.  to  hire  some  employee  and  paj  talai  i 
cal  pofiitioQ.    I  do  not  thinlE  tbCF  wooid^ 
because  I  have  confidence  In  tfaem.  bat 
effect  of  such  an  amendment. 

If  we  take  them  out  of  the 
the  dvll-aervice  niles,  we 
to  pay  any  kind  of  a  salary  ttiej  wauled ; 
insignificant  posiUon.    I  am  not  la  tever  ^ 
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This  l»U  was  carefufly  drawn  for  the  Cnmmissionw  oC 
the  District  of  Columbia.  It  comes  to  the  committee  with 
the  sanction  of  the  authorities  of  the  District  ctf  Colimibia. 
They  had  it  carefully  drawn  by  their  legal  department. 
They  know  what  they  need  to  stop  these  traffic  violations, 
to  stop  these  numerous  accidents.  Do  you  Icnow  that  since 
January  1  up  until  today  65  people  have  been  killed  by  auto- 
mobiles in  the  District  of  Columbia,  and  7  of  them  were 
children?  Sixty-five  people  lost  their  lives  hy  automobOe 
accidents  in  the  District  of  Columbia  since  the  1st  of 
January. 

The  superintendent  of  police  is  carrying  on  an  intensive 
campaign  now  to  stop  It.  He  is  seeing  that  the  peopte  do  not 
violate  traffic  laws.  They  have  stopped  giving  them  ticksets. 
When  they  violate  the  law  now  they  take  them  to  the  court 
and  make  them  give  colktteral  of  $500;  and  it  is  stopping  it. 

You  do  not  want  to  wreck  the  bilL  The  chairman  and 
her  committee  have  brought  in  a  good  biU.  They  have  not 
considered  this  EUenbogen  amendment.  The  District  offi- 
cials have  not  passed  on  it.  The  gentlewtanan  from  New 
Jersey  has  not  passed  on  it,  and  her  committee  has  not 
passed  on  it.  Why  do  we  not  pass  their  biU?  It  is  a  biU 
designed  to  stop  accidents.  It  is  a  biU  to  require  that  unsafe. 
rattletrap  automobiles  ahaU  be  put  in  good  rurming  condi- 
tion before  they  may  be  nm  on  the  streets  of  Washington, 
menacing  the  lives  of  aU  little  children  and  elderly  persons. 

Mr.  PALMISANO.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  BLANTON.    I  yield. 

Mr.  PALMISANO.  I  notice  the  gentleman  praises  the 
District  Committee  for  its  splendid  biU. 

ISi.  BLANTON.  When  its  bills  are  not  splendid  I  do  not 
praise  them.  I  do  praise  their  good  bills.  The  committee 
is  going  to  caU  up  one  biU  that  I  am  not  going  to  praise: 
I  am  going  to  help  kiU  it. 

Mr.  PAIAOSANO.  The  gentleman  praises  this  biU  the 
District  Committee  has  brought  in  as  a  splendid  bill,  and 
he  praises  the  District  Commissianers  for  recommending  it. 

Mr.  BLANTON.    Yes;  it  now  is  a  good  bUL 

Mr.  PALMISANO.  If  it  is  so  good,  why  did  the  gentle- 
man offer  a  motion  to  strike  out  an  entire  section? 

Mr.  BLANTON.  That  was  in  the  interest  of  the  Oovem- 
ment  of  the  United  States  and  of  the  Appromiations  Com- 
mittee, and  naturtdly  we  do  not  expect  the  District  Commis- 
sioners to  look  out  for  the  Government.  They  view  the 
matter  from  the  District's  angle. 

Mr.  FADDIS.  Mr.  Chairman.  I  rise  In  support  of  the 
amendment. 

Mr.  Chairman,  the  gentleman  from  Texas  cannot  show 
where  the  civil  service  has  ever  imXluced  anything  but  in- 
efficiency among  its  emidoyees.  I  can  Aaw  the  gentleman 
from  Texas  instances  where  placing  men  from  civil  service 
into  the  Army  Transport  Service  has  absolutely  stopped 
their  operation.  I  can  show  the  gentleman  where  placing 
employees  under  tbe  provisi(»s  of  the  civil  senrioe  ends  aU 
efficiency,  for  they  are  in  a  groove;  aU  they  hare  to  do  is  to 
stoy  there;  they  do  not  need  to  exercise  any  initiative  or 
strive  for  self-advanc«nent.  If  they  just  sti^  in  the  groove 
advancement  win  come. 

I  think  it  is  time  we  forgot  aU  this  foolishness  about  eiril 
servioe  and  put  in  men  who  are  really  qualified  to  do  the 
work,  not  somebody  who  has  taken  a  nonsensical  test  con- 
jured up  by  some  fanciful  college  professor. 

Mr.  BLANTON.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  FADDIS.    I  yield. 

Mr.  BLANTON.  I  win  vote  to  do  away  with  the  civil  serv- 
ice entirely;  but  that  issue  is  not  before  us  now. 

Mr.  FADDIS.  Here  is  a  good  chance  to  start;  start  in 
right  now  and  go  down  the  line  as  other  bills  come  up. 

Mr.  BLANTON.  There  were  876  lawyerettes  in  the  Vet- 
erans' Administration,  the  last  time  I  checked  then,  who 
came  to  it  through  the  civil  service;  and  out  of  the  whole  876 
I  doubt  if  there  are  more  than  15  good  experienced  lawyers. 

Mr.  FADDIS.  Furthermore,  the  civil  service  of  the  United 
States  is  keeping  a  lot  of  married  women  in  icbs  that  should 


11582 


CONGRESSIONAL  RECORD— HOUSE 


July  22 


he  he'd   by  unemployed  heads  of  families.     It   makes   for  I 
multDflcancn  of  Jobs  within  families.     This  condition  is  an 
"."iut  me  people  of  the  country.    U^t  us  start  correcting  it 

"  m'  "bIaNTON     But  as  to  men  to  be  employed  In  this 
traffic  ^^  I  thl^  we  can  get  good  ones  through  the 

''"ir'^y/SDIS.     I   think   the   men   to   be   employed   in   It 
rtiould   be  selected  outside  of  civil  service.     Practical,   not 

'^MrBSLvrON.    You  cannot  get  good  lawyers  through  the 
civU    service,    nor    good    doctors,    nor    can    you    get    good 

englneera^^^     And   you   will    not    get    good   mechanics 

through  the  civil  service.  w  „•„.  ' 

Mr    BLANTON.    Oh.  yea;   you  cmn  get  good  mechanics 

through  the  dvU  service.  *w      .„w 

Mr    PADDIS.     You  are  not  going  to  get  them  through 
the  dvU  service  as  the  result  of  some  nonsensical  test^ 

Mr.  DUNN  of  Pennsylvania.    Mr.  Chairman.  wUl  the  gen- 
tleman jrield?  ^  ^, 
Mr.   MICHKNER.    Mr.    Chairman.    wiU    the    gentleman 

yteld? 
Mr  PADDIS.    No.  I  yield  to  nobody. 
Under  the  civil  ■enrlce  jobs  are  given  to  people  who  pass 
•ome  fanciful  test,  but  the  men  of  real  ability  are  not  wcept- 
able  If  they  have  not  taken  this  nonsensical  test  which  does 
oot  ten  whether  or  not  the  men  are  qualified. 

In  my  opinion  the  amendment  of  the  gentleman  from 
Pennsylvania  to  one  of  the  most  meritorious  propositions  I 
haTC  heard  advanced  on  the  floor  of  the  House.  U  it  had 
been  operaUve  with  regard  to  the  Steamship  Inspection 
Service  of  the  United  SUtes  the  Jlorro  Cattle  disaster  would 
never  have  occurred.  If  the  principle  of  the  gentleman's 
amendment  were  operative  with  regard  to  mine  inspectors 
and  we  had  a  decent  mine-Inspection  system,  there  would 
not  be  one  mine  disaster  in  the  United  SUtes  where  today  we 
have  50  The  dvll  service  Is  productive  of  disasters  because 
it  encourages  InelBclency.  It  is  time  we  made  a  change,  and 
here  is  an  opportunity  to  begin. 

Mrs.  NORTON.    Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

Mr.   ELLENBOOEN.    Mr.   Chairman,    niy    time    has    not 
been  exhausted.    I  desire  to  use  the  balance  of  my  time. 

The  CHAIRMAN.    The  gentleman  resumed  his  seat.    The 
gentleman's  time  is  exhausted. 

Mr.  ELLENBOOEN.  Mr.  Chairman.  I  used  only  two  of  my 
ft  minutes. 

The  CHAIRMAN.    The  Chair  has  ruled. 

The  question  to  on  the  motion  of  the  gentlewoman  from 
New  Jersey. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  to  on  the  amendment 
offered  by  tlM  gentleman  from  Pennsylvania. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Faoois  and  Mr.  Dukw  of  Pennsylvania)  there  were — 
ayes  13.  noes  35. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  foUows: 

8ac.  4.  All  motor  vehicle*  owned  and  offlctally  used  by  the 
Ooverxunent  of  the  United  8t»t««  or  by  the  OoTermnent  of  the 
Dtatrtct  of  Columbia  or  by  the  repre«ent*tl»ee  of  foreign  Oovem- 
menta.  thall  be  subject  to  aemlannual  Inspection,  luch  Inspec- 
Uana  to  be  furxiiahed  without  charge. 

Ii4r.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  the  gentleman  from  Pennsylvania.  Colonel 
Paodis.  made  a  statement  about  married  women  being  em- 
ployed In  the  Government  service.  May  I  say  that  in  my 
opinion  most  of  the  married  women  who  are  employed 
should  be  employed.  If  the  Government  would  see  to  it  that 
their  husbanoj  received  sufficient  wages  it  is  my  candid 
opinion  that  the  married  women  would  be  glad  to  give  up 
their  work  and  go  home.  But  married  women  should  be 
permitted  to  work  as  long  as  their  husbands  are  not  get- 
ting adequate  wages. 


Mr   ELLENBOOEN.     Mr.  Chairman.  I  rise  in  opposition  f.o 
the  pro  forma  amendment. 

Mr   Chairman,  since  I  did  not  get  the  floor  and  comple'.e 
my  statement  in  reference  to  the  amendment  I  previously 
offered   I  should  like  to  add  a  few  observations,  although  Uie 
amendment  has  been  voted  on,  t)ecause  I  do  not  like  to  have 
this  matter  under  a  misapprehension.     I  did  not  intend  to 
strike  a  blow  at  the  civil-service  system.     I  only  intended  ■ 
to  advance  a  ccmmon-sense  proposition.     When  a  mechanic 
comes  from  Texas,   from  Maryland,   from   other  States,   or 
from  my  own  State,  he  ought  to  be  able  to  get  employment 
in  the  District  of  Columbia  in  the  line  of  his  profession. 
That    was   the    purpose    of    the    amendment.     I    think    the 
amendment  was  sound  and  I  am  sorry  it  was  defeated. 
The  Clerk  concluded  the  reading  of  the  bill. 
Mrs    NORTON.     Mr.  Chairman.  I   move   that  the  Com- 
mittee do  now  rise  and  report;  the  bill  back  to  the  House 
with   an   amendment,   with   the   recommendation   that   the 
amendment  be  agreed  to.  and  that  the  bill,  as  amended,  do 
pass. 
The  motion  was  agreed  to. 

Accordingly  the  Cooimittee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Waltxi.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
!  (H  R  8582)  to  provide  for  the  semiannual  inspection  of 
all  motor  vehicles  in  the  District  of  Columbia,  had  directed 
'  him  to  report  the  same  back  to  the  House  with  an  amend- 
ment, with  the  recommendation  tliat  the  amendment  be 
agreed  to  and  that  the  bill,  as  amended,  do  pass. 

Mrs.  NORTON.     Mr.  Speaker.  I  move  the  previous  ques- 
tion. 
The  previous  question  was  ordered. 
The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  rec<:n- 
sider  was  laid  en  the  table. 


WHAT    WX    KXXD    WOW    IS    NOT    MORS   TAXX8 WXlTHXt    80AK-TIIX- 

tlCH  TAXB8  NOt  SFAKl-THX-tlCH  TAXIS.  WHAT  WX  WXXD  IS  A 
CLXAI  STATXMXWT  Of  WHAT  TH«  ADtUWISTXATIOH  IHTXKM  TO 
DO  WHITHXX  MORI  XXPI^IMINTS  All  TO  BI  TRIM:  HOW  SCOW 
AND  HOW  If  JCH  THI  ORGY  OF  SPINDIHG  IS  TO  BI  CUBTAILCD; 
WHAT  THX  OUTLOOK  IS  AS  TO  DITICITS 

Mr.  MICHENER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Ricord  and  to  include  therein  a 
statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  MICHENER.  Mr.  Speaker.  I  am  pleased  to  extend 
my  remarks  by  including  an  editorial  in  the  Adrian  Tt;le- 
gram  of  Adrian.  Mich.,  one  of  the  leading  small-town  dailies 
of  the  country.  I  include  this  editorial  because  it  sUtes  in 
an  undersUndable  way  the  facts  in  reference  to  pending 
tax  legislation  as  I  see  them.     The  editorial  is  as  follow  : 

TAX    BUNGLIWO 

The  ouUook  for  aound  and  aenalble  tax  legislation  at  Waabing- 
ton  Just  now  U  anything  but  encouraging  On  the  contran  all 
signs  point  to  a  ffverlsh  period  of  wrangling  and  bungling. 

The  Democrats  generally  are  for  adhering  strlcUy  to  the  Preai- 
dent  s  recommendations  They  are  trying  to  frame  a  bUl  but  ihey 
dont  know  what  rates  to  write  That  U  because  they  don  t  know 
how  much  money  to  raise.  And  that  In  turn  ta  because  they 
dont  know  how  much  Is  needed  They  have  29  (I)  different 
schedules  to  Juggle  with,  designed  to  raise  anything  between  118.- 
000  000    and   901.000.000    a    year      They    dont    know    which   t<i    do 

first to  decide  what  rates  to  adopt,  or  to  decide  how  much  m<  ^ney 

to  raise  And  they  dont  know  how  much  they  want  to  r^ilse. 
or  how  much  they  ought  to  raise,  or  how  much  they  have  get  to 

To  this  muddle  the  Republicans  are  adding  compllcatlona.  They 
are  talking  about  a  general  sales  tax.  tariff  changes,  and  repes.lng 
■ome  of  the  "  nuisance  '  taxes  There  may  be  strenuous  di  ivea 
for  some  such  changes  Is  a  general  sales  tax  desirable?  An  1  If 
so.  how  much  should  it  raise'  How  much  of  this  year's  dcaclt 
should  be  raised  by  taxation,  and  how  much  of  next  year's?  .\nd 
what  are  thoae  deficits  going  to  be? 

The  whole  performance  Is  a  travesty  on  sound  fiscal  policy.  For 
a  nation,  as  for  an  Individual,  the  trst  step  Is  to  find  out  aow 
much  money  Is  needed  and  then  provide  It  In  thU  case  It  mi-ana 
for  the  admlnlaUatlon  to  first  tell  the  Congress  how  much  longer 
It  proposes  to  spend  more  money  than  It  takes  In,  how  much  the 
deficit   la   and    how    much   It    will   be    next   year.     The    next    step 
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would  be  to  reoommend  to  Oongriwi  tavw  fS^  we 
catch  up  with  the  deficit  and  how  f art  w»  sbould 
Then  Congress  would  have  deflnlt*  flgoras  %e  go  ' 
policy  to  dlacuaa.    It  could  proceed  to 

beat  to  serve  the  purpoM.  

As  It  Is.  there  U  no  clear  poUcy — only  gtaplng 
The  Prertdent  gave  Congreaa  MTeral  talftily  oootoc 
posals.  with  nothing  definite  as  to  how  anieh  tlwy 
to  produce.  If  wlae.  or  even  IntelMiMit.  *—•-*-♦*- 
of  such  a  muddle  it  wUl  be  a  wonder. 
What  we  need  now  is  not  more  ' 
taxes  nor  spare-the-rlch  taxes.  Wliat  we 
ment  of  what  the  admtnlatratlon  lafeHidB  to 
experiments  are  to  be  tried;  how  aoon  and  how 
spending  Is  to  be  curtailed;  what  the  outtook 
That  Information  is  needed,  not  to  flnuBS  tos  "^ 
Congreas  and  the  American  people  oaa  have 
they  are  going  to  get  off. 

As  to  taxation,  there   le  no  need  of 
taxation   In   any  form  whateirar, 
for  this  year  and  next,  we  dont  have  to 
1   year,  or  a.  or  5.     If  these  defldta 
jreara  (and  they  have  g»*  to)   they 
Then  enough  revenue  should  be  ralMd  to  paf 
and  to  pay  the  interest  and  aooM  o(  tlie 
each  year.    That  would  pot  us  on  a 
tlon  would  be  easily  borne, 
confidence  would  rettnn. 

There  Is  nothing  imaatfe  or 
what  Is  done  in  private  buelnsas.    H  a 
years   and   geU  a  lot  off  notes  In  tkm 
Itaelf  by  trying  to  pay  them  aU  off  A  a 

In  the  form  of  bcMtds  or  a  moi 

of  years,  paying  the  intarsrt  and  pat  e( 
That  makes  a  re—onshle  load,  winali  tt 

still  pnMper.    The  country  can  cany  n»  ^ 

If  It  carries  It  that  way.    Onoe  tiM  Midnt  I* 
brotight  within  Income — tbere  win  fee 

The  way  for  Oongrsas  to  deal 
to  go  home  sad  leave  H  until 
give  Congress  definite  Igurss 
elear-«\it  policy— one  that  la  " 
ment  on  a  sound  ftacal  *" 
nicely  that  long. 
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PHILAOKLPHU,  BALtlltOU  *  Wi 

Mrs.  NORTON.    Ur.  Speaker,  I  c«B  up 
8078)  to  repeal  secUoas  1,  3.  and  S  «f  ttM 
ruary  S.  1909,  and  ask  unanlmoiig 
be  considered  In  the  House  «s  tD 
House  on  the  state  of  the  UntoA. 

The  Clerk  read  the  tiUe  of  the  bOL 

The  SPEAKER.    la  there  obJaetUm  to 
gentlewoman  fr<Hn  New  Jersayt 

There  was  no  objection. 

Mrs.  NORTON.    Ut.  Speaker.  X 
substitute  Senate  bill  3890  for 
passed  the  Senate  and  has  been 

The  SPEAKER.    Is  there  obfaetlan  to 
gentlewoman  from  New  Jersey? 

There  being  no  objection,  the  CUsfc 
as  follows: 

Be  it  enacted,  etc..  Tliat  sectl«MM_l,  1.  and  • 
203.   Sixtieth    Congress,    approvad   PrilraHry   t. 
repealed;  and.  upon  the  completion  bf  It  0(  ^S. 
ties  authorized  by  section  2  hereof,  the  p^'*--"-*- 
Washlngton   Railroad  Oo.   Is  authutlasd. 
other  authority,  to  abandon  and 
station  built  and  maintained  by  It  _ 

of  said  act  of  February  S.  itoa,  and  te 

and  baggage  acoommodatloaa  wamtmtaSmaA  by 
requirements  of  said  aet.  *^ 

Sec.  a.  Tliat  In  Ueu  o<  the  said  i 
talned   at   the   Intersection  d  the 
8W..  In  the  city  of  Washlagtaa.  tlM 
WaahlQgton  Railroad  Co.  Is  aullwiTlWd  to 
on  the  train  platform  an  tncloeert  waltli 
with  convenient  means  of  Ingrssa  and  egr 
the  street  level  below.  

Sac.  3.  That  the  area  In  the  squaie  SBotai  «C 
the  city  of  Washington  hmntoton  nssd  for 
revert  to  the  District  of  OnUimWa  Upon  tte^ 
Improvements:  Provided.   Tliat  the  said  ~^" 
&  Washington  Railroad  Oo.  shall 
subject  to  the  approval  of  the  ( 
Columbia,  adequate  walkways  to  tlie 

Sec.  4.  That  CongreM  reserves  the  nghs  to 
thU  act. 

The  bill  was  ordtsrad  to  be  resd  a 
third  time,  and  passed,  and  a  mofttai  to 
on  the  table. 

A  similar  House  bill  (H.  R.  80T8)  was  kid  i 
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XXTEKSIOV  or  IKMAMCS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  the  ronarks  I  made  in  committee  and  to 
include  therein  certain  facts  and  exc«pts  of  testimony  before 
a  special  committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

KXTKltSIOM  OF  BEKASXS — S.  2830 

Mr.  CARPENTER,  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  on  the  bill  which  Just  passed 
and  to  include  therein  part  of  the  hearings. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker,  it  is  sUted  on  page  3  of 
the  committee  report  as  toXlows: 

As  orlglnaUy  introduced  the  bill  merely  authorlasd  the  abandon- 
ment of  the  Buhetotlon.  Protests  were  forthctanlng  from  some 
tmMaiU  of  Virginia,  who  commute  to  WatfUngton  and  use  this 
subetotlon  In  their  daUy  trips.  After  further  consultation  and  con- 
sideration the  railroads  agx«ed  to  erect  an  encloesd  abetter  at  the 
track  level  at  a  point  which  would  ade<iuately  serve  the  peoplcuMng 
t)M  Btatkm.  This  arrangement  proved  satisfactory  to  the  pretaa- 
tants,  and  Is  authorlaBd  lay  the  amended  bllL 

Inasmuch  as  the  hearings  on  this  bill  were  not  printed,  I 
believe,  in  order  to  perfect  the  record,  that  the  agreement  of 
the  railroad  companies  should  be  made  a  part  of  the  reeord, 
so  that  It  may  be  a^essible  hereafter. 

I  quote  from  the  statemente  of  H.  B.  Stephenson  and  W.  T. 
Joyner,  whe-im>eared  before  the  Suboommlttoe  on  PobUe 
Utilities  of  the  DIstrlet  of  Columbia,  which  met  at  10:10  a.  m^ 
Monday.  June  34,  1035: 


_  of 

committee  the  Senate  has  rvorted  a  oocra^wnrttng  MU  to  ^ 
which  Is  before  you  now.    The  Senate  bill  and  raport  Is  on  B 
Aa  X  say,  It  has  been  rqiorted  favocably.  

Subeequent  to  this  report.  X  might  say  that  Mr.  WliHs.  a 
itetlve  of  the  Vstrfax  Chamber  ot  Oonuneroe  and  raf 
a  number  at  commuters  that  use  the  afternoon  train 
brought  up  the  qtiestlon  at  beat  within  the  station.     Ftor 
White's  benefit,  I  sboidd  like  to  have  Mr.  Joyner.  who  is  the 
ant  general  attorney  of  the  Southern  Railway,  put 
the  record  concerning  heat  for  this  stetlon. 

Mr.  CAarsMTaa.  We  shall  be  very  glad  to  hear  Ifr.  Jbyner 
this  time. 
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Mr.  JoTma.  Mr.  COiatrman.  I  am  authorlned  to  speak  for  the 
R..  F.  &  P.,  which  jointly  usee  this  stetlon  with  the  Southern.  Mr. 
Stephenson  and  I  have  agreed  on  a  stetement  to  go  Into  the  record 
which,  as  I  see  It.  does  this.  The  preeent  MU  U  pennls^.  Oiir 
stetement  pute  the  obligation  on  the  railronds  before  they  riMU 
take  advantage  of  that  permission  and  abandon  the  stetlon,  to  mrk 
out  among  themselves  a  satlafaetory  arrangen^nt  lor  heating.  The 
stetement  that  we  have  agreed  on  la  this: 

"  Before  the  present  stetlon  Is  abandoned  pursuant  to  the  ptf- 
mlsslve  authority  of  this  bill,  provision  wlU  be  made  lor  the 
Installation  oi  heating  faculties  and  for  the  adequate  heating  of 
the  platform  mdosure  for  the  period  of  use  by  paasancsrs  for  the 
afternoon  commuter  traloa." 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8577)  to  amend  the  TeachMs'  Salary  Act  of  the  District  of 
Columbia,  approved  June  4,  1934,  as  amoided.  in  relation  to 
raising  the  trade  or  vocational  schools  to  the  level  of  Junior 
high  schools,  and  for  other  puiDoses,  and  ask  unanimous 
consent  that  it  may  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

Mr.  BLANTON.  Mr.  Speaker.  I  do  not  think  that  the 
gentlewoman  from  New  Jersey  ought  to  bring  up  this  biU 
lnv(4ving  an  increase  In  the  salary  of  teachers  at  this  time, 
when  there  are  many  other  noncontroversial  bills  to  be  con- 
sidered. 

The  teachers  of  the  District  of  Columbia  are  the  best  paid 
teachers  in  the  world  for  comparable  poslUons  and  service. 
They  are  about  the  only  teachers  in  the  United  States  who 
have  never  missed  a  pay  day.  Ttey  get  their  pay  in  cash 
and  they  always  have  received  it  on  the  day  it  la  due. 
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We  have  high-school  teachers  and  grade  teachers  here  j 
drawing  better  salaries  than  anywhere  else  in  the  United 
Stotes  I  do  not  think  this  is  the  time  to  have  these  salaries 
raised"  I  do  not  think  it  is  the  time  to  consider  raising 
teachers'  salaries  already  adequate,  when  there  are  only  60 
Members  on  the  floor  of  the  House  at  this  time. 

I  hope  the  gentlewoman  will  withdraw  this  bill  and  go  on 
with  the  consideration  of  other  bills  that  are  not  controver- 
sial- otherwise  I  am  going  to  have  to  oppose  the  bill  vigor- 
ously because  I  do  not  think  it  is  necessary  and  I  do  not 
think  this  bill  ought  to  be  passed  at  this  session. 

When  the  matt«r  is  Uken  up  hereafter  and  the  school 
system  as  a  whole  is  gone  over  very  carefully,  there  may  be 
certain  adjustments  that  ought  to  be  made.  I  do  not  think 
this  particular  biU.  however,  ought  to  be  passed  now. 

Mrs.  NORTON.  Mr.  Speaker.  I  hope  the  gentleman  will 
withdraw  his  objection.  If  he  wiU  read  the  report  he  wdl 
ne  that  the  Acting  Director  of  the  Budget  has  advised  the 
Commissioners  of  the  District  that  insofar  as  the  financial 
program  of  the  President  is  concerned,  there  is  no  objection 
to  this  legislation. 

Mr.  BLANTON.  Why.  certainly.  It  does  not  interfere 
with  the  financial  program  of  the  President,  because  the 
money  will  not  come  out  of  the  Federal  Treasury. 

Mr.  PALMI3ANO.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr.  BLANTON  I  shall  be  compeUed  to  pursue  every 
possible  parliamentary  means  to  stop  the  passage  of  this 
bill,  because  I  do  not  think  the  bill  ought  to  be  passed,  and 
I  want  to  put  the  gentlewoman  from  New  Jersey  on  notice 
now.  There  are  a  number  of  noncontroversial  bills  here  I 
want  to  help  her  to  pass. 
Mr.  PALMISANO.  Regular  order.  Mr.  Speaker. 
Mr.  BLANTON  Mr.  Speaker.  I  ask  for  a  quorum.  This 
bill  must  not  be  passed  at  this  time. 

Mrs  NORTON.  Mr.  Speaker,  because  of  the  large  num- 
ber of  other  bills  I  have  here  today  that  are  of  great  im- 
portance to  the  District,  which  I  think  should  not  be  con- 
troversial. I  am  going  to  withdraw  this  bill  temporarily. 
but  serve  notice  on  the  House  that  I  sh«il  call  it  up  later  this 
Afternoon  if  possible. 

The  SPEAKKR.    The  bill  is  withdrawn. 

pouci  cotntT  or  ths  district  or  colttmbia 
Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
1579)  to  amend  the  law  with  respect  to  jury  trials  in  the 
police  court  of  the  Ehstrtct  of  Columbia,  and  ask  unanimous 
consent  that  the  bill  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole. 
The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKKR.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

g«  it  enacted,  etc..  That  MCtton  165  at  Utle  18  of  tb«  Code  ctf 
ttM  District  ctf  Columbia  ot  IW9.  olh«rwlae  known  as  "  section 
44  aa  amended,  of  the  Code  of  Law  for  the  EHstrlct  of  Columbia  '. 
approved  March  3.  1001.  be.  and  the  same  U  hereby,  amended  to 
read  aa  foUowa: 

"  Proaacutiona  In  the  police  court  shall  be  on  Information  by 
tha  proper  proaacutlnc  ofllcer.  In  aU  proaecuUons.  within  the 
holadlctton  of  aald  oo\irt  In  which,  under  the  Constitution  of  the 
Dnltad  Statea,  the  aocuaed  would  be  entlUed  to  a  Jury  trial,  the 
trial  shall  be  by  Jury,  unlaaa  tha  accused  shall  In  open  court  ex> 
preaslj  waive  such  trial  by  Jury  and  request  to  be  tried  by  the 
Judge,  in  wnleh  case  the  trial  shall  be  by  such  Judge,  and  the 
Jxidcment  and  sentence  shall  have  the  same  force  and  effect  In 
all  respecU  as  If  tha  same  had  been  entered  and  pronounced 
upon  the  verdict  of  a  jury. 

**  In  all  petty  caaea  not  amounting  to  public  nuisance.  Indictable 
at  common  law.  where  the  accused  would  not  by  force  of  the  Con- 
■tttuUon  of  tha  Unltad  Statea  be  enUtled  to  a  trial  by  Jury,  the 
trial  ahall  b«  by  the  court  without  a  Jury.  In  all  cases  where  the 
said  court  shall  Impose  a  One.  It  may.  in  default  of  the  payment 
of  the  fine  tmpoaed.  commit  the  defendant  for  such  a  term  aa 
tha  court  thlnka  right  and  proper,  not  to  exceed  1   year  " 

The  biU  was  onlered  to  be  engrossed  and  read  a  third  time. 
as  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
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Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8581)  to  amend  the  law  providing  for  exemptions  from  Jury 
service  in  the  District  of  Columbia,  and  ask  unanimcas 
consent  that  the  bill  may  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  bemg  no  objection,  the  Clerk  read  the  biU.  as 
follows: 


Be  it  enacted,  etc..  That  section  360  of  tlUe  18  of  the  Code  of  the 
District  of  Columbia  of  1939,  otherwise  known  as  "  section  217  of 
the  Code  of  Law  for  the  District  of  Columbia  -.  approved  March  3. 
1901    be.  and  the  same  is  hereby,  amended  to  read  as  follows 

••All  executive  snU  Judicial  officers  of  the  Government  of  he 
United  States  and  of  the  District  of  Columbia,  all  officers  and  .  n- 
llsted  men  of  the  Army,  Navy.  Marine  Corps.  "O'l  Coast  Guai^  of 
the  United  SUtes  In  active  lerMce.  those  connected  wjth  the  po..ce 
and  flre  departments  of  the  United  States  and  of  the  DUtrlct  of 
Columbia,  counselors  and  attorneys  at  law  In  actual  Pract  ce. 
ministers  of  the  gospel  and  clergymen  of  every  denomlnatim. 
practicing  physicians  and  «uri?cons.  keepers  of  hoepltals.  asylu.ns. 
almshouses,  or  other  charitable  Institutions  created  by  or  un  ler 
the  laws  relating  to  the  District  of  Columbia,  captains  and  mast  era 
and  other  persons  employed  on  vessels  navigating  the  *»«•«"  pf 
the  District  of  Columbia  shall  be  exempt  from  Jury  duty,  nnd 
their  names  shall  not  be  placed  on  the  Jury  UsU. 

•All  other  persons,  otherwise  quallhed  according  to  law  whet  ler 
employed  in  the  service  of  the  Government  of  the  United  States 
or  of  the  District  of  Columbia,  all  officers  and  enlUted  men  of  -he 
National  Guard  of  the  District  of  Columbia,  both  active  and  re- 
tired all  officers  and  enlUled  men  of  the  Military,  Nava^.  Mar  ne, 
and  Coast  Guard  Reserve  Corps  of  the  United  States,  all  nota  les 
public,  all  postmasters  and  those  who  are  the  reclplenU  or  b«ne- 
flclarles  of  iTpension  or  other  gratuity  from  the  Federal  or  Dist  let 
Government  or  who  have  contracU  with  the  Uulted  States  or  the 
DUtrlct  of  Columbia,  shall  be  qualified  to  serve  as  Jurors  in  the 
DUtrict  of  Columbia  and  shall  not  be  exempt  from  »uch  sery  ce 
Frovtded  That  employees  of  the  Government  of  the  United  bt..tcs 
or  of  the  District  of  Columbia  In  active  service  who  arc  ca  led 
upon  to  sit  on  Juries  shall  not  be  paid  for  such  Jury  service  but 
their  salary  shall  not  be  diminished  during  their  term  of  ser  'ice 
by  virtue  of  such  service,  nor  shall  such  period  of  service  be 
deducted  from  any  leave  of  absence  authorized  by  law  ' 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tme. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

piocTrrtrnow  w  thi  dist«ict  of  colttmbia 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  iS.  405 »  for 
the  suppression  of  prostitution  in  the  District  of  Columbia, 
and  ask  unanimous  consent  that  the  bill  may  be  consldtred 
in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  BLANTON.     Mr.  Speaker,  reserving  the  right  to  obj-ect. 

what  is  this  bill? 

Mrs.  NORTON.     A  bill  for  the  suppression  of  prostitution 

in  the  District  of  Columbia. 

The  SPELAKER.  Is  there  objection  to  the  request  of  ihe 
gentlewoman  from  New  Jersey? 

There   being   no    objection,    the   Clerk   read    the   bill,    as 

follows : 

Be  It  enacted,  etc  .  That  it  shall  not  be  lawful  for  any  person  to 
mvlte  entice,  persuade,  or  to  address  for  the  purpose  of  Inviting, 
enticing  or  persuading  any  person  or  persons,  in  or  upon  any 
avenue  street,  road,  highway,  open  space,  alley,  public  square,  or 
inclosure  in  the  DUtrlct  of  Columbia,  to  accompany,  go  with,  or 
follow  him  or  her  to  hU  or  her  residence,  or  to  any  other  house 
or  building.  Indoaxire.  or  other  place,  for  the  purpoee  of  prostitu- 
tion, or  any  other  immoral  or  lewd  purpoee.  under  a  penalty  of  not 
more  than  SlOO  or  Imprisonment  for  not  more  than  90  days,  or 

'  both.     And  It  shall  not  be  lawful  for  any  person  to  Invite,  entice, 

I  or  persuade,  or  addreaa  for  the  purpose  of  Inviting,  entlclni?,  or 
persuading  any  person  or  persons  from  any  door,  window,   porch, 

,  or  portico  of  any  house  or  building  to  enter  any  house,  or  go 
with,  accompany,  or  follow  him  or  her  to  any  place  whatever,  for 

'  the  purpoee  of  prostitution,  or  any  other  Inunoral  or  lewd  purpose, 
under  the  like  penalties  herein  provided  for  the  same  conduct  In 
the  streets,  avenue*,  roads,  highways,  or  alleys,  public  squares,  open 

I  spaces,  or  tncloaures. 

S«c.  2.  Any  person  who  frequents  or  lives  In  houses  or  other 
establUhmenta  of  111  fame,  or  who  (whether  married  or  single) 
enga^^es  In  or  commits  acts  of  fornication  for  hire,  shall  be  con- 
sidered a  vagrant,  and  subject  to  the  penalties  provided  In  section 
8  of  an  act  entitled  "An  act  for  the  preservation  of  the  public 
peace  and  the  protection  of  property   within   the   District  of  Co- 
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lumbla,  approved  July  M.  IgM", 
gress  approved  March  S.  1909. 

Sue   3    Section  7  of  th*  act  of 
preservation  of  the  public  peaoe  and  ttie  . 
■within  the  District  of  Oolvimbla  ",  approfed  Jtlly 
repealed. 

With  the  following  committee 

Page  a.  after  Una  18.  Insert: 

"  Sxc.   3.  The   court  may   Impoaa  oondlttma 
found  guUty  under  tlie  aforeaaid  metiant  an^ 
person  shall   comply   therewith  to  ttie  "" 
the   imposition   or  execution  of  MOtciM  . 

such  period  as  the  court  may  dkect;  and  the 
before  the  expiration  of  auch  period  tcaaaad  suw^ 
it  to  be  executed.  Condltlona  thus  Impn— >1  ^ 
include  submission  to  medical  and  mental  ear 
and  treatment  by  proper  pubUo-hMlth  and 
and  such  other  terms  and  oondltkns  ••  the  « 
for  the  protection  of  the  commnnlty  and  tha  , 
trol  and  rehabUlUtion  of  tha  detandant.  iBa. 
the '  DUtoict  of  Columbia,  tha  woman's  bunaa  < 
partment.  the  Board  of  Public  WeUf,  and  tha- 
of  the  court  are  authorlaed  and  dlmetod  to  "-* 
as  may  be  directed  by  the  court  la 
the  conditions  so  Impoeed  upon  any  — iwii 

Page  3.  llna   18.  strike  out  tb«  Bfiva  "S 
thereof  the  figure  "  4." 

The  committee  amendments  vere  agreed 
The  bUl  was  ordered  to  be  read  a  third  "" 

third  time,  and  passed,  and  a  motloii  to 

on  the  table. 
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QUAUnCATIONS  Of  JUSOU  ZH 

Mrs.  NORTON.    Mr.  Speaker.  I  can 
8583)  to  amend  the  Code  of  Iaw  for  tlie 
in  relation  to  the  quaUflcatiODB  of  jurors. 
House  Calendar.  Mr.  Speaker. 

The  Clerk  read  the  hill,  as  follows: 

Be  it  enacted,  etc..  That  aectloa  U*  at  tltla 
the  DUUict   of  Columbia  of   ItSO.    —         _^   _*- 
215^  A  of  the  Code  of  Law  for  the  District  of 
proved  March  3.  1801.  as  amended  by  the  act 
26    1927,  be.  and  the  same  to  henby.  amoiMton 

■  No  person  shaU  be  dlaquaUAad  for 
commissioner  by  reason  of  aex.  but  tha  proi 
to  the  qualiflcatlona  o*  Juroia  and  «mmptlon 
In  all  cases  apply  to  women  aa  wall  ••  to 


|vas 

the 
laid 

1^ 

1  ^° 
xxOm 

.  R. 
nbla 

The  bill  was  ordered  to  be 
time,  was  read  the  third  time,  and  passed. 
reconsider  was  laid  on  the  taMe. 


JUKY  SXiiVICX  UT  THE  POLICI  COU«T  01' 

Mrs.  NORTON.    Mr.  Speaker.  I  caU  up. 
8580)   to  amend  the  law  with  respect  to  "^ 
service  in  the  police  court  of  Uie  District 
I  ask  unanimous  consent  that  tbe  Mil  be 
Committee  of  the  Whole. 

The  SPEAKER.    Is  there  oblectlaQ  to 
lady  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  166  Of  tttle  11 1 
District  of  Columbia  of  1929,  \M\m  aim  known  " 
amended,  of  the  Code  of  Law  for  the  ZMstrt^ 
proved  March  3.  1901,  be.  and  the  WKBom  Is  " 
as  follows: 

'•  The  Jury  for  senric*  In  said 

who  shall  have  the  legal  quallfleatlona 

Supreme  Court  of  the  DUtrlct  of  OolTOya,  andj 
compensation  for  their  serrloes,  and  sadr  " 
selected  under  and  in  purauano*  «(  tha 
Ing  and  selecUon  of  Jurors  for  Mrrloa  In 
for  a  like  term  as  th«  peUt  Jury  la  tha 

DUtrict  of  ColumbU.    Whan  at  any  ' 

happen  that  In  a  pending  trial  bo  v« 

Jury  otherwise  discharged  bafora  tha 

court,  the  court  shaU  proceed  with  tha  trial 
If  said  term  had  not  commenced:  FrwM«d, "" 
be  effective  as  to  any  panel  or  panels  «  *" 
exUtlng  law." 

The  bill  was  ordered  to  be  fTicroasf4  and ; 
was  read  the  third  time,  and  passed,  and  a' 
sider  was  laid  on  the  table. 

CUMVUITZON  ot 

Mrs.  NORTON.    Mr.  Speaker,  I  call  np 
lution  351.  authorizing  the  use  o(  pablle 
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and  other  public  spaces  In  the  District  of  Columbia;  and  the 
use  of  tents,  cots,  hospital  appliances,  flags,  and  other  deco- 
rations, property  of  the  United  States,  by  Washington  (D.  C.) 
1935  Improved,  Benevolent,  and  Protective  Order  of  Elks  of 
the  World,  and  for  other  purposes,  and  I  ask  unanlmcnis  con- 
sent that  this  be  considered  In  the  House  as  In  Cwnmlttee 
td  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

There  was  no  objection? 

The  Clerk  read  the  joint  resolution,  as  follows: 

Resolved,  etc..  That  the  Secretary  of  tbe  Interior,  the  Secretary 
of  the  Treasury,  the  Commissioners  of  the  District  of  Coltunbla, 
the   Board   of   Education   of  the   District   of   Columbia,   and   tha 
Architect  of  the  Capitol  are  hereby  severally  authorized  to  grant 
permits  to  the  Washington   (D.  C.)    1B36  General  Xntertalnmant 
Committee  of  the  Improved.  Benevolent,  and  Protective  Order  of 
Elks  of  the  World,  hereinafter  referred  to  aa  the  "I.  B.  P.  O.  X. 
of  W.  Committee  ".  for  the  use  of  any  buUdinga.  parka,  rivera. 
waterways,  reservations,  sidewalks,  or  other  piiblic  spaces  in  tha 
District  of  Columbia,  under  hi*,  their,  or  Its  control,  reflectively, 
on  the  occasion  of  the  annual  session  of  the  Improved,  Beoavo- 
lent,  and  Protective  Order  of  Elks  of  the  World  In  the  month  of 
August   1936:   Provided,  That  such  use  will  InfUct  no  aerioua  or 
permanent  injury  upon  any  auch  buildings,  parks,  rivers,  water- 
ways. reservaUons.  sidewalks,  or  other  public  spaces,  or  any  por- 
tion or  the  contents  thereof,  in  the  opinion  of  the  parwm  grant- 
ing any  such  permit,  in  accordance  with  this  authority:  Provided 
further.  That  all  stands,  arches,  or  platforma  that  may  ba  erected 
on  the  public  spaces  aforeaaid.  Including  auch  as  may  be  erected 
In  connecUon  with  any  display  of  flreworka.  ahall  be  under  tha 
aupervUion  of   the  said  Waahlngton    (D.   C.)    Improved.   Baiwvo- 
lent.  and  Protective  Order  of  Elks  of  the  World  and  in  acoordaaca 
with  plana  and  designs  to  be  approved  by  the  Architect  of  the 
Canltol    the  Engineer  Commissioner  of  the  District  of  Columbia, 
fu^the  Superintendent  of  National  Capital  Parks,  and  that  no 
person  or  corporation  shall  be  authorized  to  erect  or  use  any  such 
stands,    arches,    or    platforms    without    permission   of    aakl   com- 
mittee: And  provided  further.  That  any  such  bxiildings.  parka,  res- 
ervations, or  other  public  spaoea.  which  ahall  be  tiaed  or  occupied, 
by  the  erection  of  stands  or  other  structurea,  or  otherwise,  ahall 
be  promptly  restored  to  their  condition  before  auch  occupancy, 
and  the  said  committee  shaU  indemnify  the  Unltad  States  or  tha 
District  of  Columbia,  as  the  case  may  be,  for  all  damage  of  any 
kind  whatsoever  sustained  by  reason  of  any  such  uae  or  occupa- 
tion. _ 

^c  2.  That  the  Commlaaioners  cf  the  District  of  Columbia  are 
hereby  authorised  to  daelgnate.  aet  aalde,  and  regulate  the  uae  of 
•uch  streeta.  avenues,  and  sidewalks  in  tha  Dlatrlct  crfOolumbla. 
xinder  their  control,  as  they  may  deem  proper  ana  ni  i  uaary.  for 
the  purpose  of  said  session,  and  to  make  auch  ^Mclal  regulations 
regarding  standing,  movement,  and  operation  of  vahlelas  of  what- 
ever kind  or  character,  and  aU  reasonable  regulations  naoaaaary  to 
aecvu%  the  preservation  of  public  order  and  the  protection  of  Itfa 
and  pK^)erty.  from  the  OSth  day  of  August  1086  to  tbe  ad  day  of 
September  1836.  both  Indualva.  .    .       .^  *».     ru-*-^  «# 

Sac  8.  That  the  Publks  Utllltias  CcsnmlHlon  of  the  Dtotrtet  of 
Coluiia)la  is  hereby  granted  autbcuity  to  make  auch  ^Md^ragn- 
latlons  as  in  the  opinion  of  said  Commisalon  may  ba  naeeanry 
or  desirable,  regulating  the  standing,  movement,  and  operatton  oC 
taxicabs.  street  cars,  busses,  and  other  vehlclae  of  conveyw^ 
under  the  regxilatlon  or  control  of  aald  Oommlsston.  for  tha  pdod 
commencing  the  26th  day  of  August  1086  and  ending  on  Uia  ad 
day  of  Septemljer  1936,  both  inclusive. 

8k:.  4  That  tha  Secretary  of  War  and  tha  Secretaiy  of  tha  Havy 
are  hracby  authorized  to  loan  to  aald  committee  such  tanta.  camp 
umllanoea.  trucka.  motor  equipment,  bencbei.  chairs,  hoapltal  f  ur- 
nlture  and  utensils  of  aU  daacriptions.  ambulances.  hoTMs.  drtvars. 
atretchera.  Red  CToes  flags  and  poles,  and  other  property  and  aqulp- 
mant  ^^i«"g<"g  to  the  United  States,  as  in  thalr  judpnant  m^ 
ba  soared  at  the  time  of  aald  seaalnn.  oonatatent  with  tha  IntaraMs 
of  the  United  States:  Provided.  That  the  said  oommtttee  ahall  ta- 
demntfy  the  United  Statea  for  any  loas  or  damage  to  any  uid  ah 
•uch  iwoperty  not  naoeaaarlly  Incidental  to  swdi  vam:  ^  V^ 
vided  further.  That  the  said  oommlttae  shall  give  approved  bond 

to  do  ttM»  gamff 
Sac  6.  That  the  Secretary  of  War  and  tha  Seoatary  af  tha  Mavy 

are  authorized  to  loan  to  the  said  committee  stich  endgn^lla^ 
decorations,  lighting  equipment,  and  so  forth,  belonging  to  the 
United  States  (battle  flags  esoapted)  as  aw  not  than  h»  V;"^*^? 
mav  be  suitable  and  moper  for  deooratlons  and  other  purpoaea. 
which  may  be  spared  without  detriment  to  the  pubUc  service,  such 
ensigns,  flags,  deooratlons,  lighting  equipment,  and  so  forth,  to  be 
used  by  the  committee  under  such  regulations  and  restrictions  aa 
may  be  preecribed  by  the  aald  Secretarlea.  or  either  of  them:  Pro- 
vided That  the  said  ootnmlttoe  shall,  within  6  days  after  t^^***  ™ 
said  ieaslon.  return  to  tha  said  Sacnet^as  aU  rach  «f4P«;'  "J^ 
decorations.  Ughtlng  eqfulpment.  ate  "»«■»<»»*»<»:  •°***^J?Sl 
mittec  ehaU  indemnify  tha  United  States  for  any  loas  <»  damages 
not  necessarily  incident  to  such  use.  _«._ 

8k:  6  That  the  Superintendent  of  National  Capital  Parta.  sUh- 
lact  to  the  approval  of  tha  Director  of  National  Parks  af^-J* 
hereby  authorized  to  permit  the  use  of  any  or  all  PuUk;  P^**» 
reservations,  or  other  public  spaces  in  the  District  of  Ooluaabia. 
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including  the  lionuin«nt  Oround-  and  th«  Klllpw.  '","»f^^y  "f 
««nm/uL  for  tbm  erection  erf  grandstand.,  reviewing  etand*.  plat- 
JS:S  i?d  ?tb«  .Scture.  f^Trerlewlng  parade  or  other  pur- 
SS'a^  «ld  committee  U  hereby  authorized  to  ci^»^«--«"»»'^ 
fW  for  the  u«.  of  th«  lame  provided  luch  fee.  are  uaed  to  aid  In 
m^tl^  the  neoB-ary  expenaii  Incident  to  the  .aid  »«lon^ 
^^  ??^t^!rSpertat«ndent  of  National  Capltai  P*^^;  ""b- 
l^to  the  approral  of  the  Director  of  National  P»^^^8ervlc«^  la 
<!«.«  .nthortxed  to  oermlt  the  use  of  iuch  public  parks,  reserva- 
?SS  c^  S^uWlc'^S^^  »n  the  Dtstrtct^f  Columbia  under 
JK^^l  oftL  «ld  i;;^nntendent  of  National  Caplt^  I^ 
M  m  the  opinion  of  said  Superintendent  of  National  Capital  Par!" 
^y  be  ne^e-ary.  for  the  une  by  «ld  committee  for  ^^P^'J^^^f 
of  .utomobllea.  the  temporary  erection  of  tents  for  'nterUlnment^ 
horoiUl.  and  other  purposes:  and  the  »ld  committee  U  hereby 
•uthorlaed  to  charge  re«onabIe  fee.  for  the  use  of  the  same  pro- 
Tided  such  fees  ar«  UMd  to  aid  In  meeting  the  expense.  Incident 

***&«•*  r*Thia^  Commlaaloners  of  the  District  of  Columbia  are 
hmntrf  authortaed  to  permit  Mid   committer   to  stretch   suitable 
OTcrbMd  conductors,  with  sufficient  supporU.   wherever   nece«ary 
and  in  the  nearert  practicable  connection  with  the  present  supply 
or   ll«ht    for   the   purpoM   of   effecting   special    illumination:   Pro- 
vided  That  the  said  conductors  shall  not  be  used  for  the  convey- 
tac  at  electrical  currents  after  September  2.  1935.  and  shall,  with 
tb^   suDPorta.   be    fuUy    and   entirely    removed    from    the    public 
mesa,  strecu   and  avenue,  of  the  said  city  of  Washington  on  or 
bitfare  SeptambOT  25.   1»S5:   Provided  further.  That  the  stretching 
and  rwnoTlng  of  the  said  wire,  shall  be  under  the  supervision  of 
tba  Commlsalonars  of  the  District  of  Columbia,  who  shall  see  that 
th«  provislona  of  this  re«>lutlon  are  enforced:  that  all  needful  pre- 
cautions are  taken  for  the  protection  of  the  public;  and  that  the 
pavement  of  any  straet.  avenue,  or  alley  disturbed  U  replaced  In  as 
good  condition  as  before  entering  upon  the  wirk  herein  suthor- 
ted-   And   provided   further.  That   no  expense   or   damage   on  ac- 
count of  or  dua  to  the  stretching,  operation,  or  removing  of  the 
Mid  tamporary  overhead  conductors  shall  be  Incurred  by  the  United 
Btatae  or  the  District  of  Colximbla.  and  that  If  It  shall  be  necessary 
to  erect  wires  for  illuminating  or  other  purposes  over  any  park  or 
reaervatlon  in  the  District  of  Columbia  the  work  of  erection  and 
Twnoval  of  odd  wires  shall  be  under  the  supervision  of  the  officer 
in  charge  of  said  park  or  reservation. 

Sac  9.  That  tba  Commissioners  of  the  District  of  Columbia  are 
bareby  authorlaad  to  grant,  subjact  to  approval  of  said  committee 
and  under  stich  conditions  as  they  may  Impose,  special  licenses  to 
peddlers,  merehanta.  and  vendors  to  sell  goods,  wares,  and  mer- 
chandise on  the  streets,  avenues,  and  sidewalks  In  the  District 
of  Columbia  during  said  session,  and  to  charge  for  such  prlvl- 
lagea  such  fees  as  they  may  deem  proper. 

8ac.  10.  That  the  Commissioners  of  the  District  of  Columbia  are 
haraby  authorlaad  to  permit  the  telegraph  and  telephony  compa- 
Blaa  to  extend  overhead  wires  to  such  points  as  shall  b#  deemed 
naeaanry  by  tha  said  committee,  the  said  wires  to  be  taken  down 
within  10  days  after  the  conclusion  of  the  session. 

Sac.  II.  That  tba  Saeretary  of  the  Interior  and  the  Secretary  of 
Um  Treasury  ara  hereby  authorlaad  to  assign  to  said  committee  for 
use  and  occupancy  during  said  session  such  unoccupied  public 
buildings  or  portions  thereof  in  the  District  of  Columbia  as.  m  ltd 
dlscratlOB.  may  sppaar  advtsable:  Provided,  That  any  snd  all  build- 
ing so  aaalgned  ■>v^»  be  sxirrcndered  within  10  days  after  the  close 
of  tha  said  ssMlon:  Provided  further.  That  the  said  committee 
fh^ii  furnish  a  bond  or  other  satisfactory  assurance  of  indemnity 
•Calaat  damaga  to  said  property  while  In  its  possession.  Inciden- 
tal waar  and  taar  exoeptad. 
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with  the  following  committee  amendment: 

Page  8,  cbaaga  tba  numbers  of  the  sections  and  insert  the 
following: 

••  Bac.  12.  IfoB*  of  tba  authority  herein  granted  shall  be  exer- 
elaed  by  any  at  tba  f^flv^****  herein  mentioned  In  such  manner  as 
to  ooofllet  wltb  pmnlts  granted  or  arrangements  heretofore  made 
with  tha  Boy  Beouts  of  America  under  the  terms  of  Public  Act 
No.  SS.  Savanty-foorth  Congress,  approved  AprU  1.  1035.  or  any 
amandmenta  tbarato,  or  wltb  any  other  permiu  heretofore  regu- 
larly grantad  for  tba  uaa  of  such  public  space.  reaervaUons.  parks. 
■kraeta.  or  bulldlnga 

~  Sac.  13.  All  proTlstons  at  this  act  shall  apply  to  the  Thlrty- 
ttfth  Annual  Dsasliin  of  the  Imperial  Council  Ancient  Egyptian 
Arabic  Order  Noblaa  at  tba  Mystic  Shrine,  to  be  held  In  the  Dis- 
trict of  Columbia  from  August  16  to  August  33,  1939.  and  to  tha 
ganaral  commlttaa  of  arrangamants  of  such  session." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
waa  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
glder  was  laid  on  the  table. 

BMOKS  CCnmOL  IM  THK  DXSTUCT  OT  COLT71CBIA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (S.  2034) 
to  preTMit  the  fooling  of  the  atmosphere  in  the  District  of 
Columbia  by  smoke  and  other  foreign  substances,  and  for 
other  purposes,  and  I  ask  xtnanimous  consent  that  the  bin 
be  considered  in  the  House  as  in  Committee  of  the  Whole. 

Tike  SPBAKXIl.  Is  there  ohjectioa  to  the  request  of  the 
lady  from  New  Jersey? 

Ttiere  was  no  ohjectkm. 


The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  no  person  shaU  cauaa.  mitter  or  aUow 
den«  smoke  to  be  discharged  from  any  building,  vessel  stationary 
or  locomotive  engine,  or  motor  vehicle,  place  or  P""^  ^J^^^ 
the  DUtrlct  of  Columbia  cr  upon  the  waters  sdjacent  thereto  wlthJn 
the  Jurisdiction  of  said  District.  All  persons  participating  In  any 
violation  of  this  provision,  either  as  proprietors,  owners,  tenants, 
manaaprs  superintendents,  captains,  engineers,  firemen  or  motor - 
^eh^cll  operators,  or  otherwise,  shall  be  severally  liable  therefor. 
The  owners,  leasees,  tenants,  occupants,  and  managers  <X  every 
building,  vessel,  or  place  In  or  upon  which  a  locomoUve  or  sta- 
tionary engine,  furnace,  or  boiler  Is  used  shall  cause  aU  ashea. 
cinders,  rubbish,  dirt,  and  refuse  to  be  removed  to  some  proper 
place  so  that  the  same  shall  not  accumulate,  nor  shaU  any  persona 
cause",  suffer,  or  allow  cinders,  dust,  gas  steam,  or  offensive  or 
noisome  odors  to  escape  or  to  be  discharged  from  any  «~ch,^ulldlng. 
vessel    or  place    to  the  detriment  or  annoyance  of  any  person  or 

persons  not  being  therein  or  thereupon  engaged.  w^^*,. 

Sec  2  The  Commissioners  of  the  District  of  Columbia  are  hereby 
authorized  and  directed  to  make  and  promulgate  reaaooable  classi- 
fications and  regulations  for  the  Installation  and  operation  of  com- 
bustion and  all  other  device.  sriscepUble  for  use  In  ""ch  manner  aa 
to  violate  the  purpoaes  of  thU  act.  and  the  said  CommUstonCTs  may 
from  time  to  time  alter,  amend,  or  reaclnd  such  regtUaUons  and 
promulgate  such  amended  or  additional  regulaUons  as  they  may  in 

their  discretion  deem  necessary.  

8xc  3  Enforcement  of  thU  act  shaU  be  upon  Information  by  the 
corporation  counsel  In  the  police  court  of  the  District  of  Columbia. 
Anyperson  convicted  of  violating  thU  act  or  any  regulation  of  the 
ComrrOasloners  made  hereunder  shall  be  punished  by  a  fine  not  to 
exceed  SfiOO  for  each  and  every  such  offense.  ,.  ,,  w. 

Sec  4  The  Commissioners  of  the  District  of  Columbia  shaU  be 
responsible  for  the  enforcement  of  this  act  and  may  direct  the 
Police  Department,  the  Health  Department,  or  any  officer  ot  em- 
Dlovee  of  the  government  of  the  District  of  Columbia  to  perform 
such  service  as  necessary  In  connection  with  such  enforcement. 
Appropriations  are  hereby  authorized  to  be  made  to  carry  out  the 
DunxMes  of  thl«  act.  and  the  Commissioners  of  the  District  of  Co- 
lumbia are  suthorlzed  to  Include  In  their  annual  estimates  provi- 
sion for  the  expenses  Incident  to  such  purposes  and  for  personnel 
subject  to  the  limitations  of   the  Personnel  ClasslflcaUon   Act  of 

1923. 

Sac    5    All  provisions  of  the  act  approved  February  2,   1899   (30 

Stat    812.  ch    79,  sec.  5).  which  are  inconsUtent  with  this  act  are 

hereby  repealed. 

With  the  following  committee  amendment: 

Page  1.  line  4.  after  the  word  "  biUldlng  •,  strike  out  the  word 

Page  1,  ilne  6,  after  the  word  "Columbia",  strike  out  the  words 
"  or   upon   the   waters  adjacent   thereto." 

Page  2.  line  3.  strike  out  the  word  "  vessel." 
Page  2.  line  9.  strike  out  the  ward  "  vessel." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  moUon  to  recon- 
sider was  laid  on  the  table. 

DIVOKCB   W   THK   DISTKICT   OF    COLTTMBIA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (S.  2259) 
to  amend  sections  966  and  971  of  chapter  22  of  the  act  of 
Congress  entitled  "An  act  to  establish  a  code  of  law  for  the 
District  of  Columbia  ".  approved  March  3.  1901.  as  amended, 
and  for  other  purposes,  and  ask  unanimous  consent  that  the 
bill  may  be  considered  in  the  House  as  in  Committee  of 
the  Whole. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  calls 
up  the  bill  S.  2259.  and  asks  unanimous  consent  that  the 
bill  be  considered  in  the  House  as  in  Committee  of  the 
Whole.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  sections  9««  and  9<J8  of  chapter  22  of 
the  act  of  Congress  entitled  "An  act  to  establish  a  Code  of  Law  for 
the  District  of  Columbia",  approved  March  3.  1901,  as  amer.d^d. 
are  hereby  repealed,  and  In  lieu  of  section  966  the  following  sec- 
tion Is  hereby  enacted,  to  be  known  as  "  section  9W  " : 

"  Sac.  906.  Causes  for  divorce  a  vinculo  and  for  divorce  a  raensa 
et  thoro:  A  divorce  from  the  bond  of  marriage  or  a  legal  separation 
from  the  bed  and  board  may  be  granted  for  adultery.  cr\ielty.  de- 
sertion for  2  years,  separation  for  5  consecutive  years  withe  ut 
cohabitation,  habitual  drunkenness  for  1  year,  final  conviction  of 
a  felony  Involving  mortal  turpitude  and  the  sentence  to  penal  in- 
stitution la  served  In  whole  or  In  part.  Includible  insanity  for  a 
period  of  5  years,  but  no  husband  who  secures  a  divorce  from  his 
wife  on  the  ground  of  Incurable  Insanity  shall  be  relieved  thereby 
from  his  liability  for  the  support  of  the  spouse  from  whom  he  is 
thus  divorced:  Provided.  That  where  a  final  decree  of  divorce  from 
bed  and  board  was  entered  prior  to  the  passage  of  this  act  and  the 
separation  of  the  parties  has  continued  for  2  years  since  such  de- 
cree, a  divorce  from  the  bond  of  marriage  may  be  granted  to  th3 
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Innocent  spouse:  Provided  fwrth^.  Tliat 
be  declared  void  In  the  following  > 

"  Plrst.  Where  such  marriage  w 
parties  thereto  had  a  former  wtfa  or  hi 
former  marriage  had  been  lawfully 

"  Second.  Where  such  marriage  w 
of  either  party  (unleaa  there  has  been  . 

the  lunacy)  or  was  procured  by  fraud  tx  vmoai^      5l 

"  Third.  Where  either  party  waa  macnaBOBiauy 
the  time  of  marriage  and  has  contlnwort  so. 

"  Fourth.  Where  either  of  the  parttastaM  no* 
of  legal  consent  to  the  contract  of  "laillaM  <»™ 
Tolxintary  cohabitation  after  coming  to  M|U  age)  • 
only  at  the  suit  of  the  party  not  capable  of 

Sac.   2.  Section   871   of  chapter  Si  e(jBM  •«* 
amended.  Is  hereby  amended  to  raa4  m  Jenow; 

••  Sac  971.  Only  rssidente  dlvoraad:  Mo  dMns  Of" 
rtage  or  divorce  shall  be  rendered  In  tevoc  of 
been  a  bona  flde  reaUtent  of  the  Dtatrt^oC  _ 
1  year  next  before  the  application  thortfor,  ua 
be  decreed  In  favor  of  any  pema  who  haa  BO* 
realdent  of  Mid  Dlatrtet  for  •■\]^  fJISTS.2^ 
cation  tberefor  for  any  caoao  which  ohall  hato 
District  and  prior  to  rsaldanoe  tbOfoAa. 

Sxc.  8.  That  chapter  33  of  said  aet_eg_ 
hereby  further  amended  by  oddlac  a  bow 
974a.  aa  foUowa: 

"  Sac.  974a.  Upon  the  entry  of  a  final 
divorce  a  vinculo,  in  the  abaenoa  o<  a  valid 
nuptial  agreement  in  relation  tbetiA^all  — 
parties  In  Joint  tenancy  or  tenancy  by  tha 
solved  and  the  court,  in  the  ■•">•  pmMVDf  ™ 
U  entered,  shall  have  power  and  JurlMttetlon  to 
erty  to  the  one  lawfully  antlUed  thototo  or  to  •« 
In  such  manner  as  shall  seem  equftabla.  Jnot,  ai 

Sic   4.  That  section  98Sa  of  ctaapCor  19  o*  nld 
as  amended,  be.  and  it  la  haraby.  ■mirtwl  and.  m 
read  aa  foUows: 

"  Sac.  98Sa.  No  final  decree  annulling  or 
shall  be  effective  to  annul  or  dlaaotro  ttio^" 
pl  ration  of  time  allowed  tor  takiac  an 
dlspoaltlon  of  any  appeal  taken,  and  - 
pressly  so  recite." 
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With  the  foUowing  committae 

Page  2.  strike  out  Unas   1   to  18. 
thereof  the  following : 

"  Sac.  966.  Causes  for  dlvoroe  a  rlaeulo  ana  xor  a<i 
et  thoro:  A  divorce  from  the  bond  o<  mazTlaga  or  >J 
from  the  bed  and  board  may  be  granted  for  -"•" 
2  years,  voluntary  separation  frooa  *0<*  "~^  * 

years  without  cohabitation,  habitual . 

conviction  of  a  felony  Involving  moral  turpttuda  _, 
not  less  than  2  years  to  a  penal  Instltatlan  whlot  laj 
or  in  part.    A  legal  separation  from  bed  and  heorf  • 
for  cruelty :  Provided.  That  where  a  flnal  docwoi 
and  board  heretofore  has  been  granted  or  haroafta 
and  the  separation  of  the  partlea  has  eoattnnad 
the  date  of  such  decree,  the  same  may  ha  anlay** 
absolute  divorce  from  the  bond  of  msrrlo^ii  npa 
the   Innocent  spouae:   Provided  fvTfhmr,  That 
may  be  declared  void  In  the  following  onmL** 

Page  6.  line  8.  after  the  period,  Inairt: 

"  Every  decree  for  abeolute  dlvoroe  ohaU  contain 
and  no  such  flnal  decree  abaU  be  aboohile  and  talT 
expiration  of  6  months  after  Its  date." 

The  SPEAKER.    Tbe  genttevoBMUi  fran 
recognized  for  1  hour. 

Mrs.  NORTON.    Mr.  Speaksr.  I  yield  If 
gentleman  from  Kansaa  [Mr.  CamixBt]. 

Mr.  CARPENTER.    Mr.  Speakar,  I  vanfe 
two  more  statements  In  order  to  elurlty  ttlB^ 
no  ix'ovlsion  in  the  bill  for  a  dlyorae  fdr 
inadvertence  one  ground  was  petmitled  to 
bill,  but  was  not  in  it  accardtoc  to  fbt 
granting  a  dlTorce  on  the  gruund  of 
Personally.  I  am  in  favor  of  ttaot  gnmnd 
of  retaining  it  in  the  bill,  bc^  I  bvve  to 
the  real  situaUon  as  the  bill  comes  fKm  tbo 

In  order  to  clear  op  any 
ments  that  may  be  made  in 
and  say.  "  We  do  not  want  any  dli 
here  in  the  District  df  C<dumbla.  ve  4o 
another  Reno  created  here",  and  lliot 
made  by  those  who  do  not  i 
the  bill.    Let  me  say  in  the  flxot  pioee. 
divorce  mill  established  under  tfalf  Imt  for 
the  provisions  of  the  bill  require  tlist  o 
a  suit   for   divorce  must  be  a 
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District  for  1  year  priar  to  the  filing  of  the  suit.  A  divorce 
mill  could  not  be  created  under  the  bill  for  the  reason  that 
those  who  are  nonresidents  could  not  come  in  here,  stay  a 
few  dajrs  and  commence  a  suit  for  a  divorce,  as  the  bill 
provides  that  where  the  grounds  are  alleged  to  have  oc- 
curred outside  of  the  District  of  Columbia,  the  party  must 
then  be  a  resident  of  the  District  for  2  years  prior  to  the 
filing  of  the  petition  for  a  divorce.  Certainly  you  could 
not  have  any  divorce  mill  under  those  conditions. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  wiU  the  gentle> 
man  yield? 

Mr.  CARPENTER.    Yes. 

Mr.  MARTIN  of  Colorado.  Why  should  they  be  required 
to  live  here  2  years  in  any  event?  It  is  only  1  year  in  most 
of  the  States  of  the  Union. 

Mr.  CARPENTER.  I  quite  agree  with  the  gentleman,  but 
this  legislation  is  the  result  of  a  compromise.  We  have  tried 
to  make  it  Just  as  stringent  as  poasUile,  and  still  give  rehef. 
That  is  a  part  of  the  eompnmiise.  In  addition  to  that,  after 
a  divorce  has  been  granted  the  parties  cannot  step  into  the 
next  office  in  the  courthouse,  obtain  a  marriage  Ueenae,  and 
be  married  to  someone  else,  beeauae  the  biU  provldeg  for  an 
wcpptaX',  that  the  final  decree  dissolving  the  maniage  ahaU 
not  be  effective  until,  the  eiQ)lration  of  the  time  allowed  to 
itfipeal:  and  if  there  is  an  appeal  it  must  be  finally  adjudi- 
cated, and  in  no  event  can  the  parties  remarry  until  the  lapse 
of  6  m(mths,  because  the  decree  does  not  became  bintUnt 
until  6  months  %fter  its  date. 

Mr.  BLANTON.  Why  not  make  it  operative  when  the 
decree  becomes  flnal?  If  there  is  no  appeal,  why  hold  it  up 
for  6  months?  In  most  of  the  State  Jurisdictions  that  is  not 
required. 

Mr.  DONDERO.    It  is  only  30  days. 
Mr.  BLANTON.    In  my  own  State  where  there  is  a  flnal 
Judgment  and  there  is  no  appeal  taken,  they  can  get  a  license 
next  day  if  they  want  to  and  marry  someone  else. 

Mr.  CARPENTER.    I  do  not  think  the  6  months  la  a 
bad  provision  under  the  circiunstances.  and  certainly  it  will 
stop  any  argmnent  that  a  divoroe  mill  is  being  created. 
Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CARPENTER.    Tea. 

Mr.  DONDERO.  What  reason  <xuld  there  be  if  there  was 
sufficient  cause  for  a  divoroe  to  grant  a  decree  for  hoMing 
it  up  for  6  months?  In  my  own  State  only  80  days  are 
required. 

Mr.  CARPENTER.  That  is  a  matter  <tf  opinicm.  and  It 
has  been  decided  on  as  a  result  of  committee  hearings.  Somo 
thought  it  ought  to  be  kmg»  and  some  shorter.  We  finally 
agreed  on  6  mmths,  whiidi  I  think  answors  the  objection 
that  we  are  trying  to  establish  a  divorce  milL 

Mr.  McCORMACK.  The  purpose  of  6  months  is  also  to 
enable  the  court  to  find  out  whether  fraud  has  been  prac- 
ticed on  the  court.  Furthermore,  many  couples  who  have 
obtained  a  decree  nisi,  a  conditional  decree,  within  6  months 
often  realize  that  they  have  made  a  mistake,  and  they  come 
in  and  the  court  withdraws  the  decree  nisi,  and  they  resume 
their  married  state. 

I  do  not  know  whether  I  am  going  to  vote  for  this  bin  or 
not.  Our  divorce  laws  are  too  easy.  We  should  be  more 
strict  in  our  divorce  laws  instead  of  liberalizing  than. 
B4r.  CARPENTER.  Mr.  Chairman,  I  must  proceed. 
Mr.  SMITH  of  Virginia.  In  the  matter  of  6  monthfl  after 
the  decree  has  been  granted.  I  think  the  gentleman  will  find 
the  merit  of  that  lies  in  this:  Where  there  are  several  Juris- 
dictions right  close  together,  such  as  Virginia.  Maryland,  and 
the  District  of  CohimUa.  and  you  have  varying  laws,  that  la 
iihaJt  encourages  the  divorce  mill.  ^Hrginia  has  a  6  months' 
provision.  If  that  was  not  the  law  in  the  District  of  Colum- 
bia, then  that  would  encourage  people  to  come  from  IHr- 
ginia  to  the  District  of  Columbia. 

Bi4r.  CARPENTER.    We  tried  to  make  this  statate  coo- 
form  to  a  certain  degree  with  the  Virginia  and  Maryland 
statutes,  so  that  there  would  wA  be  any  conflict. 
Mr.  BLANTON.    What  is  the  Maryland  limitationT 
Mr.  SMITH  of  Virginia.    I  do  not  know. 
Mr.  PALMISANO.    I  will  cover  that. 
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Mr  CARPENTER.  The  suggestion  was  worked  out  with 
our  colleague  from  MAr>land  I  Mr.  P^lmisangI. 
^  Ch^nnan.  I  cannot  yield  any  further.  In  the  first 
place,  my  Interest  in  this  bill  is  not  personal.  The^  "If  ° 
friends  or  relatives  of  mine  who  have  any  personal  interest 
that  would  be  affected  in  any  way.  And  I  am  not  and  never 
£ve  b^n  iTfavor  of  ensy  divorces,  but  believe  that  the  law 
^ould  be  adequate  to  take  care  and  cure  condiUons  that  we 
Sow  or  s^Sl  know  exist  here  in  the  District  of  Columbia  ^ 
and  el.'^ewhere.  I 

When  the  receiver  bill.  H.  R.  83.  was  under  consideration 
there  was  a  provision  in  that  bill  for  the  employment  of 
receivers  to  take  over  the  estates  of  persons  when  they  left 
the   District   of   Columbia,   without   making   sufficient   pro- 
vision for  the  support  of  their  families.    It  appeared  to  me 
that  that  would  become  a  sort  of  racket.     An  employee  of 
the  Oovemment  might  be  sent  somewhere  outeide  of  the 
District  in  an  cfllclal  capacity  and  be  gone  a  day  or  a  week 
and  some  family  disturbance  could  come  up  and  when  he 
returned  to  his  home  after  completing  his  mission  he  would 
find  that  all  of  his  property  was  tied  up  in  a  receivership, 
and  It  would  probably  cost  him  several  hundred  dollars  to 
get  that  property  out  of  receivership.    When  that  bill  was 
under  consideraUon  I  objected  to  it.  and  represenUtives  of 
the  Bar  Association  of  the  District  of  Columbia  came  to  me 
and  asked  me  what  my  objections  were.    I  expressed  it  to 
them     I  said.  "  Why  do  you  not  take  care  of  these  family 
matters  In  your  divorce  courts?  "     They  said.  "  We  have 
no  divorce  laws  In  the  District  of  Columbia."     I  said,  "  If 
you  do  not  have  any  divorce  laws  you  should  get  to  work 
mjd  draw  up  some  and  present  them  to  Congress."     They 
did.    That  is  how  I  happened  to  introduce  this  bill. 

Now.  a  bad  condlUon  exists  In  the  District  of  Columbia. 
It  la  impossible  to  control  human  nature.  People  cannot 
get  a  divorce  in  the  District  of  Colimibia.  There  is  only 
one  ground  for  dlvcrce  in  the  District  of  Columbia  and 
that  Is  adultery.  That  means  that  there  are  practically 
no  grounds  for  divorce,  and  consequently,  verylfw  absolute 
divorces  are  granted  in  the  District  of  Columbia.  iTherefore. 
people  go  to  Reno  and  they  go  over  to  Arlington  County.  Va.. 
and  they  go  to  Maryland  and  they  attempt  to  set  up  some 
kind  of  residence  In  order  to  get  a  divorce.  Those  divorces 
are  not  recocnlaed  by  the  courts  of  the  District  of  Colum- 
bia. Of  course,  the  people  do  not  know  that  until  after 
they  have  gotten  the  divorce,  have  been  remarried,  and 
raised  another  family.  Then,  something  comes  up  and  the 
matter  gets  into  court  and  they  are  confronted  with  a  bad 
altuatlan  that  affects  themselves  and  their  children. 

We  have  the  Holt  case,  which  is  a  Reno  divorce  case,  and 
this  is  what  the  United  States  Court  of  Appeals  of  the  Dis- 
trict of  CohunUa  held  in  regard  to  that  case  not  later 
feHaw  April  of  this  year,  which  is  pertinent  to  this  legislation: 

Th«  NcTMla  itatut*  h«r«  in  quastlon  >tatM  Ito  Jurisdiction  to 
dl^foree  in  terms  of  actual  rMtdenc«  within  the  State,  ratber  than 
In  ttrms  of  lagal  (kMnteU*.  but  th«r«  U  no  authority  In  the 
Suprame  Court  for  glTlng  extrmtarrltorlal  faith  and  credit  under 
the  eonatltutlonal  proTlalon  to  any  decree  of  divorce  granted  In 
the  atMence  of  legal  domicile  within  the  Jurladlctlon  of  the  court 
making  the  decree,  no  matter  what  the  etatutory  lanfuage  of  the 
tex  fort  may  be. 

Since  control  of  the  matrimonial  atatua  Ilea  In  the  law  of  the 
domicile  of  the  parties  to  the  nurrtage.  the  decree*  ao  c&sually 
granted  by  a  few  of  our  States  to  lojoumera.  tourtsta.  and  birds 
of  paaaage  have  no  extratarrltarUl  validity  or  effect  In  the  DUtrlct 
of  Columbia  under  the  Cooatltutlon.  And  whUe  It  la  probably 
true  that  a  law  of  divorce  like  our  own.  which  la  baaed  on  adultery 
only.  Is  now  neither  adequate  nor  appropriate  to  the  life  of  the 
community,  and  tends  to  produce  a  train  of  perjxiry.  bigamy,  and 
bastardy,  yet  the  constltatkmaJ  rule  Is  not  to  be  rel&zed  by  the 
courts,  though  the  erU  may  be  recognised  and  corrected  by  the 
legislature  whenever  it  aeea  fit  to  do  ao. 

In  the  case  of  Frey  against  Ftey.  which  was  a  case  decided 
by  the  Court  of  Appeals  of  the  District  of  Colimibia.  the  sylla- 
bus In  that  decision  reads  as  follows: 

While  a  divorce  granted  In  any  SUte  according  to  Its  laws  by  a 
court  having  jurladlctlon  of  the  case  and  of  both  parties  Is  vmlld 
and  effectual  everywhere,  a  divorce  aeciued  by  a  person  legally 
domiciled  in  one  State,  who  leave*  that  State  and  goes  Into  an- 
other aolely  to  obtain  the  divorce  and  with  no  purpose  of  residing 
' permanently,  ta  Invalid. 
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Where  a  resident  of  this  District  aneglng  herself  a  resident  of 
Virginia  by  perjured  testimony  procured  from  the  courts  of  that 
State  and  su^quently  married  the  defendant  herein  ^^*  5**^f" 
of  divorce  and  also  her  subsequent  marriage  were  T°»'*-,  V'^^*"^^ 
mamaKe  annulled,  notwithstanding  <»«''•»<*»"' J^"* /\*It^/°.^^" 
fraud  practiced  upon  the  courts  of  Virginia  and  notwithstanding 
the  fact  that  the  husband  from  whom  she  obtained  the  void 
divorce  had  subsequently  thereto  married  another  woman  by 
whom  he  had  two  children. 

The  SPEAKER.  The  Ume  of  the  gentleman  from  Kansas 
[Mr.  CARPtNTxsl  has  expired. 

Mrs.  NORTON.  Mr.  Speaker.  I  yield  the  gentleman  from 
Kansas  5  additional  minutes. 

:jr.  CARPENTER.  Tliat  all  grows  out  of  the  subterfuge 
and  trickery  in  connection  with  the  establishing  of  a  resi- 
dence. They  allege  they  are  residents  of  some  Jurisdiction 
In  order  to  get  a  divorce,  when  as  a  matter  of  fact  they  are 
residents  of  the  District  of  Columbia  and  have  been  aU  the 
time  The  courts  look  into  that  situation  and  they  will  not 
consider  such  a  divorce  valid  in  the  District  of  Columbia. 

I  have  another  statement  for  another  case  here  in  the 
District  practically  to  the  same  effect,  in  which  the  courts 
caU  attenUon  to  the  fact  that  it  is  up  to  the  leglslaUvc  bodies 

to  do  something  about  it.  ^    „  .^  ^  «*  * 

In  the  case  of  Bloedom  against  Bloedom  the  United  States 
Court  of  Appeals  for  the  District  of  Columbia.  Judge  Hitz,  in 
rendering  the  opinion,  makes  this  sUtement: 

Tbe  dlfflcult  remedy  for  this  unwholeeome  condition  may  He  In  a 
sy^m  of  uniform  divorce  laws  more  liberal  than  the  present 
statute  of  the  District  of  Columbia. 

We  lawyers  know  that  the  Bar  AssoclaUon  of  the  United 
SUtes  is  now  meeting  in  Los  Angeles.  Calif.,  and  at  this  con- 
vention they  are  discussing  legal  and  constitutional  matters. 
I  Among  other  subjects  of  discussion  is  the  chaos  In  the  divorce 
laws:  and  I  want  to  call  attention  to  what  eminent  professors, 
lawyers,  and  Jurists  say  In  regard  to  this  subject: 

The  foreign  divorce  problem  was  brought  before  the  assoclaUon 
by  nLnS^n  Vreeland.  Jr..  professor  of  law  at  the  CathoUc  Univer- 
sity. Washington.  D.  C. 

I  think  this  is  something  to  which  we  should  give  especial 
consideration,  for  it  is  close  to  home  so  far  as  this  legislation 
affecting  the  District  Is  concerned. 

I  quote  from  the  Associated  Press  report  under  the  follow- 
ing date  head,  "  Los  Angeles,  July  17."  which  appeared  in  the 

press  a  few  days  ago: 

BrvoBca  CHAOS  hit 

The  foreign  divorce  problem  was  brought  before  the  association 
by  Hamilton  Vreeland.  Jr.  professor  of  law  at  the  Catholic  Un- 
verslty  Washington.  D.  C.  He  recommended  uniformity  of  di- 
vorce laws  to  stop  the  "chaotic  social  condition"  under  which 
he  declared  a  person  may  be  legally  wedded  In  one  State  but.  If 
divorced  and  remarried,  may  be  "  conunlttlng  adultery  and 
bigamy  in  the  next." 

I  have  the  statutes  of  the  various  States  before  me  and 
shall  ask  permission  to  extend  my  remarks  to  include  the 
grounds  of  divorce  in  the  various  States. 

STATE    LAWS    OM    OBOUKDS    FOE    ABSOLUTS    DIVOECB 

Alabama:  Code  of  1928.  section  7407,  amended  by  Laws, 
1932.  No.  41;  section  7409,  amended  by  Laws,  1933,  No.  153. 
Incurable  physical  incapacity  at  time  of  marriage;  adultery; 
abandoimient  for  2  years;  imprisonment  for  2  years,  the 
sentence  being  for  7  years  or  longer;  commission  of  crime 
against  nature,  either  before  or  after  marriage;  habitual 
drunkenness  contracted  sifter  marriage,  and.  In  favor  of  the 
wife,  drug  addiction  after  marriage;  incurable  insanity,  the 
defendant  having  been  confined  to  an  insane  asylum  for 
10  years  after  marriage;  pregnancy  of  wife  at  time  of 
marriage,  without  husband's  knowledge  or  agency;  In  favor 
of  wife,  cruelty,  or  separate  residence  for  5  years  with  no 
support  from  husband  for  2  jrears,  if  she  has  resided  in  the 
State  during  that  period. 

Alaska:  CompUed  Laws.  1933,  section  3990.  Impotency  at 
time  of  marriage  and  at  time  of  suit;  adultery;  conviction 
of  felony:  desertion  for  1  year;  cruelty;  habitual  drunken- 
ness contracted  after  marriage  and  continuing  for  1  year 
prior  to  the  suit;  in  favor  of  the  wife,  nonsupport  for  12 
months;  insanity  when  adjudged  by  court  and  continuing 
for  3  years  Immediately  prior  to  suit. 
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Arizona:  Laws.  19SI.  chapter  12. 
competency  at  time  of  marriafv  and  at 
viction  of  felony,  not  on  testimony  of  the 
sentence  to  imprisonment;  ikoi  ittnw  tar  1 
intemperance;  cruelty;  in  favor  of  tbo  vlfO* 
1  year;  conviction  of  either  party,  prior 
felony  or  infamous  crime,  wakaawn  to  oCImV; 
of  marriage;  pregnancy  of  wife,  at  tlOM  oC^ 
another  person  than  her  tanri  '  "«-- 
knowledge;  noncohabitation  f or  5  _  _^^  „, 

Arkansas:    Crawford  and  Moaea  Diseat  oC^ 
1919,  secUon  3500.    Impotency  at  time  cC 
time  of  suit;  deaeryon  for  1  year;  fonaer 
time  of  the  marriage  Bought  to  be  Kt 
felony  or  other  infamous  crime;  tiaWtual 
1  year;  cruelty;  adultery.  -il 

California:  Civil  Code.  1931.  aecttona  n» 
cruelty;  desertion  for  1  year;  nefleet  lOr  1  ,^ 
intemperance  for  1  year;  uuuvlctlOD  of  llelOQP>j 
Colorado:  Compiled  Laws,  1981.  "^ 

chapter  91.    Impotency  at  time  of 
immoral  conduct  after  marriage;  U 
not  divorced,  at  time  of  marriace; 
year;  cruelty;  in  favor  of  the  wllto. 
habitual  drunkenness  or  drug 
viction  of  felony  since  marrtase; 
to  suit  if  spouse  has  not 

Connecticut:  Cumulative 
utes,  1931.  1933.  section  1114b.    AAdtoTf; 
tracts;  desertion  for  S  yean  wiOi  total 
years'  absence,  absent  person  not  beard 
temperance;  cruelty;  soitenoe  to 
the  eommisslcHi  of  any  infamous  crime 
of  conjugal  duty  and  punishable  by 
State  priscoi;  in  case  both  huriiaod  and  wife 
the  State,  confinement  to  insane  ai^iim  f«r  • 
prior  to  suit. 

Delaware:  Revised  Statutes.  1915.  aeetlon 
chapter  IM.    Adultery;  bigamy  tfter 
and  sentence  for  a  crime,  tcOowtA  by 
mcnt  for  at  least  2  years,  or,  in  the 
sentence  for  at  least  1  year;  uiuelly. 
habitual  drunkenness  for  2  year*; 
for  husband,  where  there  was  not  ooefln 
ing  at  such  age;  at  suit  of  wife  for 
after-acquired  inability  and  failure  to 
wife  neither  had  nor  could  have  had  ' 
of  the  congenital  or  ac<iuired  Inablltty  at 
marriage. 

Florida:  Compiled  Oeneral Iaws,  li2T. 
parties  are  in  the  degrees  probiUted  by  ^"^ . 
tence;  adultery,  cruelty,  habttoal  fakhilgmnnil 
ungovernable  temper;  habitual  int 
year;  securing  of  divorce  by  dtfendaot  in 
county ;  another  spouse  living  at  time  of 
be  annulled. 

Georgia:  Code,  1926.  aectioa  2M5. 
prohibited  degrees  of  coasangatntty  and 
capacity  at  time  of  marriage;  impotcwv  ftj 
force,  menaces,  duresa.  or  fraud  In 
pregnancy  of  the  wife  at  the  ttane  of  ttie 
husband's  knowledge:  adultery;  dMeftf 
viction  of  an  offense  invdlvliiff  monl 
sentence  of  Imiwisonment  for  2  yearg  or  i 
case  of  cruelty  or  habitual  intoadcatioa 
discretion,  may  grant  either  a  total  or 

HawaU:  Revised  Laws,  1939.  i 
Uon  for  6  months;  amtnwsn  to  prlKA  te 
or  more;  insanity,  for  8  years  or 
bitual  intemperance,  cruel  treataen 
indignities,  though  not  amounttoff  to 
course  of  90  days;  nonsupport  for  99 
applying  for  divorce  does  not  Inriet  span  VH-^ 
only  a  limited  divorce  shall  be  fiaaled. 

Idaho:  Code  Annotated.  1992.  MOtlOBe  11 
301.    Adultery;  cnielty,  deaertlan  for  1  yeHr*l 
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1  year,  halutual  intemperance  for  1  year,  oonvlettoa  of  fel- 
ony, permanent  insanity,  the  insane  person  taaviBg  been 
confined  to  an  insane  asylum  for  at  least  9  yeara — but  no 
action  may  be  brought  on  such  ground  unless  the  piainttg 
is  a  resident  of  the  State. 

Qlinois:  Smith-Hurd's  Revised  Statutes.  1933.  chi4>ter  49. 
section  1.  Natural  impotence  at  time  of  marriage,  wife  or 
husband  living  at  time  of  marriage  sought  to  be  aet  aside, 
adultery,  desertioo  for  1  year,  habitual  dnn^enness  for  2 
years,  attempt  on  life  of  the  other  by  poison  or  other  means 
showing  malice,  cruelty,  conviction  of  fHony  or  other  infa- 
mous crime  or  infection  of  the  other  with  a  ootnmnntfahie 
veno'eal  disease. 

Indiana:  Bums'  Annotated  Statutes.  1926.  section  1099. 
Adultery;  impotency  at  time  of  marriage;  abandonment  for 
a  years;  cruelty;  h^*^faifti  drunkenness;  in  favor  of  wife, 
nonsupport  for  2  years;  conviction,  subsequent  to  the  mar- 
riage, of  an  infamous  crime. 

Iowa:  Code  of  1931.  section  10475.  Adulter :  deantion  for 

2  years;  conviction  of  felony  after  the  marriage;  habitual 
drunkenness  contracted  after  the  marriage;  cruelty;  preg- 
nancy of  the  wife,  at  the  time  of  the  maxriage.  fay  another 
person  than  the  husband,  without  husband's  knowledge;  un- 
less the  husband  had  an  illegitimate  child  or  children  then 
living,  unknown  to  the  wife  at  time  of  marriage. 

Kansas:  1933  Supplement  to  Revised  Statutes,  section  60. 
1501.  Former  spouse  living  at  time  of  subsequent  marriage; 
abandonment  for  1  year;  adultery:  impotency;  pregnancy 
of  wife  at  the  time  of  the  marriage  by  another  person  than 
her  husband;  habitual  drunkenness;  gross  n^Iect  of  duty; 
conviction  of  a  felony  and  Imprisonment  therefor  subsequent 
to  the  marriage:  insanity  for  S  years,  the  insane  person  hav- 
ing, been  an  inmate  of  an  institution  for  the  insane  or  a 
private  sanitarium  and  affected  with  incurable  insanity  of 
one  of  the  following  types  of  insanity:  Paranoia,  paresis, 
dementia  praecox,  Huntingdon's  chorea,  or  epileptic  InsMiity. 
but  no  divorce  is  allowed  if  the  Insane  person  is  an  inmate 
of  a  State  institution  In  any  other  Stote  than  Kansas,  un- 
less the  petitioner  has  been  a  resident  of  the  State  for  5  years 
prior  to  the  stilt. 

K«itucky:  Carroll's  Statutes  1930.  section  2117.  Such  im- 
potency  or  malformation  as  prevents  sexual  Intel  coui'se; 
living  apart  without  any  cohabitation  for  5  years;  abandcm- 
ment  for  1  year;  adultery,  or  on  the  part  of  the  wife,  sudi 
lewd,  lascivious  behavior  as  proves  her  to  be  unchaste,  with- 
out actual  proof  of  an  act  of  adultery;  condemnation  for  a 
fdony;  cotwealment  from  the  other  par^  of  uaj  loathsome 
disease  existing  at  the  time  of  marriage,  or  contracting  such 
afterward;  force,  duress,  or  fraud  in  obtaining  tbt  marriage; 
uniting  with  any  religious  society  whose  creed  and  nilee 
requlie  a  renunciation  of  the  marriage  covenant,  or  forbid 
husband  and  wife  from  cohabiting;  confirmed  drunkenness 
for  1  year,  when  the  petitioner  is  not  in  like  fault,  aixi  when, 
on  the  part  of  the  husband,  it  is  accompanied  by  wasting 
of  his  estate  and  nonsupport;  to  the  wife,  on  ground  << 
habitual  cruelty  for  6  months,  or  such  cruel  beating,  or  in- 
Jury  or  attempt  at  injury,  as  indicates  outrageous  temper 
or  probable  danger  to  her  hfe,  or  great  bodily  injury;  preg- 
nancy  of  the  wife,  at  time  of  marriage,  by  another  person 
tHitn  her  husband,  without  the  husband's  knowledge. 

Louisiana:  Dart's  General  Statutes.  1932,  section  2291. 
Divorce  may  be  claimed  on  ground  of  adultery;  separatton 
and  divorce  may  be  claimed  on  account  of  habitual  intem- 
perance, ezcees  cruelty  or  outrages,  if  such  habitual  intem- 
perance or  ill  treatment  is  of  such  a  nature  as  to  render 
living  together  Insupportable;  divorce  allowed  for  condemna- 
tion to  ignominious  punishment,  abandonment  for  5  years, 
and  when  the  defendant  has  been  snmmoned  to  return  to 
the  common  dwelling,  as  is  provided  for  in  cases  for  separa- 
tion from  bed  and  board,  within  1  year  prior  to  the  apph- 
eatlon  for  divorce;  divorce  may  also  be  claimed  when  one 
of  the  parties  has  been  charged  with  an  infamous  offense 
and  has  fled  from  Justice,  upon  proof  of  guilt  and  fugttivity. 
in  which  case  separation  from  bed  and  board  need  not  be 
obtained.  .. 

Secticm  2292.  living  apart  for  4  years  or  more,  oontnui- 
ously,  constitutes  grounds  for  divorce. 
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Darts  Civil  Code.  1932.  sections  138  and  139.  which,  accord- 
inir  to  a  footnote  under  General  SUtutes.  1932.  section  2201. 
SteU  supersedes  the  provisions  of  said  secUon  2201.  list  the 
following  grounds  for  separaUon  from  bed  and  board,  au- 
thoriaing  claim  for  divorce  for  all  the  causes  enumerated: 
Adultery  condemnation  to  infamous  punishment:  habitual 
toiemp^anc.  or  cruel  treatment,  and  so  forth  <stoilar  t« 
orovlston  of  General  Laws,  section  2201) :  public  defamation 
on  the  part  of  one  party  toward  the  other:  abandonment: 
attempt  by  one  party  against  the  life  of  the  other:  when  one 
of  the  parties  Is  charged  with  an  Infamous  crime,  and  so 
forth  (similar  to  provision  of  General  Laws,  section  2201). 
Except  m  case  of  sentence  to  infamous  punishment,  or  in 
case  of  adultery,  no  divorce  may  be  granted  unless  a  Judg- 
ment of  separation  from  bed  and  board  has  been  rendered, 
and  1  year  has  expired  from  the  date  of  such  Judgment  and 
no  reconciliation  has  taken  place.  In  the  cases  excepted,  a 
judgment  of  divorce  may  be  granted  in  the  same  decree 
which  pronounces  the  separation  from  bed  and  board. 

limine-  Revt^d   SUtutes.    1930.   chapter    73.    section    3. 
'Adultery:  Impotence;  cruelty:  desertion  for  3  years:  habitual 
IntoxlcaUon  or  drug  addiction;  cruelty:  in  favor  of  the  wife. 
Donsnpport. 

Maryland:  Bagby't  Annotated  Code,  article  16,  section  38. 
Impotence  at  time  of  marriage:  for  any  cause  which  by 
the  laws  of  the  State  renders  a  marriage  null  and  void  at 
initio;  adultery;  abandomnent  for  3  years,  with  no  rea- 
sonable expectation  of  reconciliation;  antenuptial  unchastity 
by  wife,  unknown  to  husband. 

MassachusetU:  General  Laws  1933.  chapter  208.  secUon 
1.  Adultery;  impoteiM:y:  desertion  for  3  years:  habitual  In- 
toxication; drug  addiction:  cruelty:  in  favor  of  the  wife. 
nonsupport;  sentence  to  confinement  at  hard  labor  for  life 
or  for  5  years  or  more  in  the  State  prison,  a  Jail,  house  of 
correction,  or  reformatory  for  women. 

lllchigan:  Compiled  Laws,  1929.  sections  12728  to  12730. 
Adultery;  physical  incompetency  at  time  of  marriage:  sen- 
tence to  prison.  Jail,  or  house  of  correction  for  3  years:  de- 
sertion for  3  years;  habitual  drunkenness.  The  courts  may, 
In  their  discretion,  grant  divorce  to  any  party  who  Is  a  resi- 
dent of  M'^'^t'g^^p  and  whose  husband  or  wife  shall  have 
obtained  a  divorce  in  any  other  State.  The  court  ouiy.  In  Its 
discretion,  grant  an  absolute  divorce  on  any  ground  which  is 
cause  for  divorce  from  bed  and  board  If  absolute  divorce  is 
asked  for  in  Wl  of  complaint.  These  causes  include  cruelty 
or  desertion  for  2  years;  on  complaint  of  the  wife,  nonsup- 
port. 

Minnesota:  Mason's  Statutes.  1937.  section  8585,  amended 
by  laws  19S3.  chapters  362,  324.  and  laws  1933  (ex.  ch.  78). 
AdfUtery;  impotency;  cruelty:  sentence  to  imprisonment  in 
any  State  or  United  States  prison  or  any  State  or  United 
States  reformatory;  desertion  for  1  year;  habitual  drunken- 
ness for  1  year;  inciirable  insanity,  in  which  case  the  Insaue 
person  must  have  been  confined  to  an  institution  for  at  least 
ft  years  prior  to  the  suit;  continuous  separation  under  decree 
of  limited  divorce  for  more  than  5  years  preceding  the  suit. 

Mississippi:  Laws.  1932,  chapter  375.  Natural  Impotency: 
adultery:  sentence  to  penitentiary  and  not  pardoned  before 
being  sent  there;  desertion  for  2  years;  habitual  dninkenness: 
drug  addiction ;  cruelty:  insanity  or  Idiocy  at  time  of  marriage, 
unknown  to  the  petitioner :  marriage  to  stvne  other  person  at 
the  time  of  the  pretended  marriage  between  the  parties: 
pregnancy  of  the  wife  by  another  person  than  her  husband 
at  time  of  marriage,  without  husband's  knowledge:  relation 
within  the  degrees  of  kindred  between  whom  marriage  Is 
prohibited  by  law;  Incurable  insanity.  In  cases  when  the 
insane  person  has  been  under  regular  treatment  for  Insanity, 
confined  in  an  institution  for  the  insane  for  at  least  3  years 
prior  to  the  suit. 

Missouri:  Revised  Statutes.  1929,  section  1350.  Impotency 
at  time  of  marriage  and  at  time  of  suit:  wife  or  husband 
living  at  time  of  marriage:  adultery;  desertion  for  1  year: 
conviction,  during  marriage,  of  felony  or  Infamous  crime: 
habitual  drunkenness  for  1  year:  cruelty:  In  favor  of  the 
wife,  vagrancy:  conviction  of  felony  or  infamous  crime  prior 
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to  marriage,  unknown  to  the  other  party;  pregnancy  of  wife 
at  time  of  marriage  by  another  person  than  her  husband, 
without  husband's  knowledge. 

Montana:  Revised  codes.  1921.  sections  5738.  5749.  Adul- 
tery; cruelty:  desertion  for  1  year;  neglect  for  1  year:  habit- 
ual intemperance  for  1  year;  conviction  of  a  felony. 

Nebraska:  Compiled  statutes.  1929.  sections  42.  301;  42,  301. 
Adultery:  physical  incompetency  at  time  of  marriage;  aban- 
donment for  2  years:  habitual  drunkenness;  sentence  to  im- 
prisonment 3  years  or  more,  or  for  life:  cruelty;  desertion  for 
2  years:  In  favor  of  the  wife,  nonsupport. 

Nevada:  Laws.  1931.  chapters  97.  HI.  Impotency  at  time 
of  marriage  and  at  time  of  suit:  adultery;  desertion  for  1 
year:  conviction  of  felony  or  infamous  crime;  habitual  rross 
dnmkenness  contracted  since  the  marriage,  of  either  party, 
which  shall  incapacitate  such  party  from  contributing  his 
or  her  share  to  the  support  of  the  family:  cruelty;  in  favor 
of  the  wife,  nonsupport  for  1  year;  insanity  existing  for  2 
years  prior  to  suit;  in  the  discretion  of  the  court,  living  apart 
for  5  consecutive  years  without  cohabitation. 

New  Hampshire:  Public  Laws.  1926,  chapter  287.  sections 
6-7.    Impotency  at  time  of  suit;  adultery;  cruelty;  convic- 
tion of  crime  punishable  in  the  SUte  with  imprisonment  for 
more  than  1  jrear,  and  actual  imprisonment  under  such  con- 
viction: absence  for  3  years,  absent  party  not  being  heard 
of;  habitual  dnmkenness  for  3  years:  joining  any  religious 
sect  or  society  which  professes  to  believe  the  relation  of 
husband  and  wife  unlawful,  and  refusing  to  cohabit  with 
the  other  party  for  6  months:  abandoning  and  refusal,  for 
3  years,  to  cohabit  with  the  other  party;  absence  for  3  years, 
and,  on  the  part  of  the  husband,  nonsupport  during  that 
time;  In  favor  of  the  husband  when  the  wife  has  taken  up 
residence  outside  of  the  State  and  has  remained  absent  for 
10  years  without  her  husband's  consent  and  without  return- 
ing to  claim  her  marriage  rights:  In  favor  of  the  wife  of 
an  alien  or  a  citizen  of  another  State,  living  separate  from 
her  husband  and  having  resided  In  the  State  for  3  years,  If 
the  husband  has  left  the  United  SUtes  with  the  intention 
of  becoming  a  citizen  of  some  foreign  country,  and  not  hav- 
ing during  that  period  come  into  the  State  and  claimed  his 
marital  rights,  and  not  having  nuule  suitable  provision  lor 
I  his  wife's  support  and  maintenance. 

I      New  Jersey:    Compiled   SUtutes.   170ft-1910.   pages   3023- 
I  2024:    Cumulative   Supplement.    1911-1924.   sections   62-3a. 
i  Adultery;  desertion  for  2  years;  cruelty. 
:      New  Mexico:    Laws,  1933,  chapters  27.  54.     Abandonment; 
I  adultery;  impotency;  pregnancy  of  wife,  at  time  of  marriage, 
I  by   another   person  than  her  husband,  without  husband's 
knowledge:  cruelty;  In  favor  of  the  wife,  nonsupport;  habi- 
tual drunkenness;   Incompatibility;  conviction  for  a  felony, 
and  Imprisonment  therefor.  In  the  penitentiary,  subsequtrnt 
to  the  marriage:  Incurable  Insanity  which  has  existed  ctm- 
tlnuously  for  5  years  prior  to  suit. 
New  York:  Cahill's  Civil  Practice,  section  1147.     AdulUry. 
North    Carolina:      Code    of     1931,    sections    1659-18£'9a, 
amended  by  Laws,  1933.  chapters  71.  163.     Adultery:  natural 
Impotence  at  time  of  marriage  and  at  time  of  suit:  pregnancy 
of  wife,  at  time  of  marriage,  by  another  person  than   her 
husband,  without  husband's  knowledge;  sepjaration,  whether 
volunUry  or  Involuntary,  for  2  years,  provided  that  involun- 
tary separation  Is  In  consequence  of  a  criminal  act  c(  m- 
mltted  by  the  defendant  prior  to  the  divorce  proceedl:igs, 
and  the  plaintiff  has  resided  in  the  SUte  for  1  year,    flec- 
tion 1659a,  as  amended  by  Laws,  1933,  chapter  163.  allows 
divorce  after  separation  for  2  years  without  regard  to  the 
cause  of  separation  If  the  plaintiff  has  resided  In  the  S'ate 
for  1  year. 

North  DakoU:  Compiled  Laws.  1913.  section  4386,  1913-25. 
Supplement  to  Compiled  Laws,  section  4380.  Adult^-ry; 
cruelty:  desertion  for  1  year:  neglect  for  1  year:  habitual 
Intemperance  for  1  year:  conviction  of  felony:  insanity  fi)r  5 
years,  the  Insane  person  having  been  an  Inmate  of  a  S*.ate 
Institution  for  the  Insane  for  such  period  and  affected  with 
incurable  Insanity  of  one  of  the  following  types:  paranoia, 
paresis,  dementia  praecox.  Huntington's  chorea,  and  epilrptlc 
insanity,  but  no  divorce  Is  allowed  If  the  Insane  person  Is 
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an  Inmate  of  a  SUte  institution  In       _ 
petitioner  has  been  a  resident  of  North 

Ohio:  Throckmorton's  Code,  ItSO, 
living  at  time  of  marriage  from  wtiloti  dii 
sence  for  3  years;  adultery,  impotency; 
contract:  gross  neglect  of  duty;  haMtnal 
yuars;  imprisonment  in  a  penitentiary  tmcler 
to,  but  the  petition  must  be  filed  during  tiM 
of  the  adverse  party ;  procurement  of  a  dlwme^ 
SUte  by  either  party,  by  Tlrtoe  ol  vtaieb  "" 
procured  Is  released  from  the  oWlgeilnm  i 
while  they  remain  binding  upon 

Oklahoma:   SUtutes,   1931.  seetlflii  986. 
living  at  time  of  subsequent  mairlace; 
year;   adultery;   impotency:  pregnancy  of 
marriage  by   another  person  tl»n  ber 
fraudulent  c(mtract;  habitual 
duty;  conviction  of  a  felony  and 
tentlary  therefor,  subsequent  to  tlie 

Oregon:  Code  AnnoUted,  IfSO. 
at  time  of  marriage  and  at  time  d  nit; 
of  fekoy:  habitual  drunkenneH  emiiiiMod 
and  continuing  for  1  year  prior  to  rait; 
year;  cruelty;  permanent  and  InenxaMe 
defendant  has  been  adjudged 
been  continuous  since  adjudication  for  at 
the  person  has  been  confined  In  an 
grounds  of  insanity  for  the  malor  portian 
immediately  preceding  cfwnmencimwt  of 
Pennsylvania:  Laws,  1929.  No.  4M.    Nat 
impotence,  or  incapability  of  pgocr—tiOB  at 
and  at  time  of  suit;  bigamy  after 
sertlon  for  2  years;  cruelty:  fraud.  Xovoe,  «r 
curing  the  marriage,  without  raheequent 
acts  of  the  injured  spouse;  ooofictSon.  M 
accessory,  either  before  or  after  the  fM^ 
arson,  burglary,  embeczlement,  fuiiuj,^ 
murder  in  either  the  first  or 
intent  to  kiU;  voluntgry  mimlwifhtgr, 
bery.  sodomy,  buggery,  treaaon,  or  niMptUUtli 
sentence  to  imprisonment  for  term  of  S 
within  the  prohibited  degrees  of 

Puerto  Rico:  Laws,  1033.  No.  M.    Adultvyij 
felony,  which  may  involve  the  loH  of  drU 
drunkenness  or  drug  addiction;  erufllty: 
more  than  1  year;  absolute.  perpflCoal.  and 
tency  occufring  after  marriage;  attwnpt  of 
wife  to  corrupt  their  soiu  or  to  prostttntt 
and  connivance  in  their  comiptioii  or 
of  the  husband  to  prostitute  bis  wife; 
provided  that  when  the  separattoa  for  Wdk^ 
f  actorily  proved,  the  woman,  when  the 
shall  be  considered  the  Innocent  tpcnm 

Rhode  Island:  General  Laws.  1933. 
In  case  of  any  marriage  originally  told  or 
in  case  either  party  is  for  crime  treated  M 
from  absence  or  other  circumstaaoca.  may  btj 
actually  dead:  Impotency;  adtiltery;  '^'^ 

5  years,  or  for  a  shorter  period  of  time  In 
the  court;  continued  drunkennem; 
Intemperate  use  of  opium,  morphine,  or 
the  wife,  nonsupport  for  1  year;  any  other 
and  wickedness,  in  either  of  the  parties, 
in  violation  of  the  nuurlage  oovenaot. 

South  Carolina:  None.    Prohibited  hy 
(Constitution  of  1895,  article  XVIXrWetia 
South  DakoU:  CompUed  Laws,  1929, 
Adultery;  cruelty;  desertion  for  I  year; 
habitual  intemperance  for  1  year;  eonvlctlonj 
discretion  of  the  court  in  case  oi  tneuzable, 
dementia  for  5  years  or  more.  whUe  the 
under  confinement  by  order  of  a  oonrt  of 
insanity  commission. 

Tennessee:  Code  of  1932,  notion  MM. 
and  incapability  of  procreatUm  at  time  of^ 
time  of  suit;  bigamy  after  marriage; 
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afasence  for  2  years;  ccmvictlon  of  an  infamous  crime;  convic- 
tion of  a  felony  and  sentence  to  confinement  in  the  peniten- 
tiary; attempt  by  either  party  on  life  of  the  other  by  poison 
or  any  other  means  showing  malice;  refusal,  on  part  of  wife, 
to  remove  with  her  husband  to  the  SUte.  without  reasonable 
cause,  and  absenting  herself  from  him  for  2  srears;  pregnancy 
of  the  wife  at  the  time  of  the  marriage,  by  another  person 
than  her  husband  without  husband's  knowledge;  habitual 
dnmkenness  contracted  after  marriage.  In  the  discretion  of 
the  Judge,  either  absolute  or  llmiteC  divorce  may  be  granted 
for  cruelty  and.  in  favor  of  the  wife,  on  ground  of  abandon- 
ment, or  being  turned  out  of  doors,  or  nonsuppcxt. 

Texas:  Complete  SUtutes,  1928,  article  4«29.  Except 
where  the  husband  or  wife  is  insane,  divorce  may  be 
granted  on  any  of  the  following  grounds:  Cruelty:  in  favor 
of  the  husband,  adultery  or  abandonment  for  3  years;  in 
favor  of  the  wife,  abandonment  for  3  years  or  abandonment 
and  living  in  adultery  with  another  woman;  living  apart 
without  cohabiUtion  for  10  years;  conviction,  after  mar- 
riage, of  felony,  and  imprisonment  in  the  SUte  penitentiary, 
except  in  case  of  conyictton  on  testimony  of  other  spouse. 
Utah:  Revised  SUtues.  1933.  section  40-3-1.  Impotency; 
adultery;  desertion  for  more  than  1  year;  nonsupport; 
habitual  drunkeunees;  conviction  for  felony;  cruelty;  perma- 
nent Insanity,  if  the  defendant  has  been  legally  adjudged 
insane  at  least  5  years  prior  to  the  suit. 

Vermont:  Public  Laws,  1933.  section  3116.  Adultery;  sen- 
tence to  confinement  at  hard  labor  in  the  SUte  mleon  oC 
Vermont  for  life,  or  for  3  years  or  more,  and  confinement 
at  time  of  bringing  suit,  or  sentence  for  an  equally  long  term 
In  any  other  SUte  or  Territory,  or  in  any  foreign  ocwmtry 
granting  trial  by  Jury,  and  confinement  at  time  of  bringing 
suit:  intolerable  severity;  desertion  for  3  years  or  absence 
for  7  years,  the  absent  party  not  being  beard  from;  In  fa- 
vor of  the  wife,  nonsumort;  incurable  Insanity;  If  tlie  in- 
sane person  has  been  confined  in  a  SUte  or  Territorial 
insane  asylum  for  at  least  6  years  and  if  the  Ubeiant  has 
Nsided  in  the  SUte  for  2  jnars  next  preceding  oommmee- 
ment  of  the  suit. 

YlrglnU:  Laws,  1934,  chapter  28.  AduUery;  natural  or  hi- 
eurable  impotaicy  at  time  of  marriage;  sentence  to  con- 
finement in  a  penitentiary  of  any  SUte  or  a  Federal  peni- 
tenitary  if  cohabiUtion  has  not  been  resumed  after  sudi 
confinement;  convicUon,  before  marriage,  of  an  infamoui 
oSense.  unknown  to  the  other  party;  fugittvity  from  justice, 
azkl  absence  for  2  years,  of  a  party  Indicted  on  a  eharge  cf  an 
offense  punishable  with  death  or  confinement  in  the  peni- 
tentiary; desertion  for  2  years;  pregnancy  of  the  wife,  at 
the  time  of  the  marriage,  by  another  person  than  her  hus- 
band, without  husband's  knowledge,  or  where  the  wife,  prior 
to  the  marriage,  had  been,  without  the  knowledge  of  her 
htuband,  a  prostitute,  if  there  has  been  no  cohabiUtion 
after  knowledge  of  the  offense. 

Washington:  Remington's  Revised  Statutes,  eection  992. 
Force  or  fraud  in  obtaining  consent  to  marriage,  if  there 
has  been  no  subsequent  volunUry  cohabiUtion;  adultery,  if 
suit  is  brought  within  1  year  after  it  becomes  known  to  the 
petitioner ;  impotence;  abandomnent  for  1  ye*r;  OTiel^; 
habitual  drunkenness;  in  favor  of  the  wife,  nonsupport;  im- 
prisonment In  a  SUte  penal  institution  if  complaint  is  filed 
during  term  of  Impriscoiment:  living  apart  for  5  years;  in- 
curable, chnmlc  mania  or  dementia  for  5  years  or  more. 
while  under  confinement  by  order  of  court. 

West  Virginia:  Official  Code  1931,  chapter  48,  article  2, 
section  4.  Adultery;  sentence  to  Imprisonment,  after  mar- 
riage, for  committing  a  crime  which  luader  the  laws  of  West 
Virginia  Is  a  felony,  if  suit  is  commenced  during  imiHrtton- 
ment  or  before  the  parties  have  again  cohabited;  desertion 
for  3  years. 

Wisconsin:  Statutes  1933.  section  247^-247.09.  Adultery; 
impotency:  sentence  to  Imprisonment  for  8  years  or  more; 
desertion  for  1  year;  cruelty  or,  in  favor  of  the  husband.  H 
the  wife  is  given  to  Intoxication;  habitual  drunkenness  f<jr 
1  year:  separatitm  for  5  years.  Including  ■^^'^^^^^^ '<"JI"2 
and  at  period  pursuant  to  decree  of  divorce  from  bed  and  boara 
or    when  no  request  has  been  made  by  either  party  for  a  recon- 
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dilation  and  a  rerocation  of  Judgment:  in  the  discretion  of 
SrSe  in  faror  of  wife  on  ground  of  norumpport  or  such 
SSducTon  part  of  the  husband  as  may  render  it  unsafe  and 
improper  for  her  to  Uve  with  him. 

Wyoming:  Revised  SUtutes.  1931.  sections  35  to  108.  Adul- 
tery: physical  incompetence  at  time  of  marriage  and  at  time 
of  s^Ut :  convlcuon  of  felony  and  sentence  to  ^f>^^?^^^^ 
therefor  in  any  person;  desertion  for  1  year:  habitual  drunk- 
enness- cruelty:  In  favor  of  the  wife,  nonsupport  or  vagrancy: 
conviction  of  felony  or  Infamous  crime  prior  to  marriage 
unknown  to  the  other  party:  pregnancy  of  wife  at  time  of 
marriage  by  another  person  than  her  husband,  without  hus- 
band's knowledge. 

Absolute  divorces  are  granted  in  47  SUtes  and  in  the  Dis- 
trict of  Columbla^-M  Jurisdictions.  „  ,„  ,     ,  ^ 

Adultery  is  ground  for  absolute  divorce  in  all  48  Jurisdic- 
tions. 

Desertion  is  a  ground  for  abaohite  divorce  In  45  Jurisdic- 
tions, namely:  __ ,. 

Alabama.  2  years:  Arizona.  1  year;  Arkansas.  1  year:  Cali- 
fornia. Colorado.  1  year;  Connecticut.  3  years:  Delaware.  2  . 
years:  Florida.  1  year:  Virginia.  3  years:  Idaho.  Illinois  1 
year  and  2  years:  Iowa.  2  years:  Kansas.  1  year;  Kentucky. 
1  year  Louisiana.  Maine.  3  years:  Maryland.  3  years:  Massa- 
chusetts. 3  years:  Michigan.  2  years:  MinnesoU.  1  year:  Mis- 
souri 1  year:  Montana.  Nebraska.  2  years;  Nevada.  1  year: 
New  Hampshire.  3  years:  New  Jersey.  2  years:  New  Mexico, 
North  Carolina,  2  years:  North  DakoU.  Ohio.  3  years;  Okla- 
homa. 1  year:  Oregon.  1  year;  Pennsylvania.  2  years;  Rhode 
Island.  5  years  or  less  in  the  discretion  of  the  court:  South 
Dakota.  1  of  10  different  classes  specified  by  the  sUtute: 
Tennessee.  2  years:  Texas.  3  years.  Utah.  1  year;  Vermont.  3 
years;  Virginia.  2  years:  Washington.  1  year:  West  Virglma. 
3  years:  Wisconsin.  1  year;  and  Wyoming.  1  year. 
Cnielty  is  a  ground  for  absolute  divorce  in  40  Jurisdictions, 

namely: 

Arizona.  Arkansas,  California.  Colcrado.  Connecticut.  Del- 
aware. Florida.  Georgia.  Idaho.  Illinois.  Indiana.  Iowa. 
Kansas.  Kentucky.  Louisiana.  Maine.  Massachusetts.  Minne- 
sota. Mississippi.  Missouri.  Montana.  Nebraska,  Nevada.  New 
Hampshire.  New  Jersey.  New  Mexico.  North  DakoU.  Ohio. 
Oklahoma.  Oregon.  Pennsylvania.  Rhode  Island,  South 
DakoU.  Texas.  Utah.  Vermont.  Washington.  Wisconsin,  and 

Wyoming. 

In  many  of  the  remaining  States  in  which  cruelty  eo 
nomine  is  not  sUted  as  a  ground  for  absolute  divorce,  there 
are  particular  forms  of  cruelty  for  which  an  absolute  divorce 
may  be  granted,  such  as  habitual  drunkenness,  attempts 
on  the  life  of  the  other  spouse,  and  other  indications  of 
malice  and  the  like. 

Moreorer.  it  la  observed  that  while  in  the  District  of  Co- 
hunbla.  Maryland.  Michigan.  New  York.  North  Carolina. 
Tennessee.  Virginia,  and  West  Virginia,  cruelty  generally  is 
sot  p>M*  a  ground  for  absolute  divorce,  it  is  nevertheless 
a  ground  for  a  limited  divorce  or  divorce  a  menaa  et  thora 

Ixttanlty.  usually  of  a  definite  duration  and  accompanied 
by  conflDement  In  an  insUtution,  is  a  ground  for  absolute 
divorce  In  A)fi *?•''»**■  Colorado.  Connecticut.  Idaho,  Kansas, 
Mlnneaota.  Mlaalaslppi.  Nevada.  North  DakoU.  Oregon.  South 
DakoU.  Utah.  Vermont.  Washington,  and  Wyoming. 

Separation,  usually  for  a  period  of  5  years,  without  co- 
haUUtlon.  Is  ground  for  absolute  divorce  in  Arizona.  Ken- 
tucky. Nevada.  Rhode  Island.  Texas.  Washington,  and 
Wisconsin. 

Conviction  of  a  felony  or  Imprisonment  is  ground  for  ab- 
solute divorce  In  37  SUtes:  Alabama.  Arizona.  Arkansas, 
Colorado.  Delaware.  Florida.  Idaho.  Illinois.  Indiana.  Kan- 
sas. KentiickT.  Louisiana.  Massachusetts.  Michigan.  Minne- 
soU. Mississippi.  Missouri.  Montana.  Nebraska.  Nevada.  New 
Hampshire.  New  Mexico.  North  DakoU.  Ohio.  Oklahoma. 
Oregon,  Pennsylvania.  ScMith  DakoU.  Tennessee.  Texas,  Utah. 
Vermont.  Virginia.  Washington.  West  Virginia.  Wisconsin. 
and  Wyoming 


July  22 


1935 


CONGRl 


^NAL  RECORD— HOUSE 


11593 


yf^Kitii^i  (tninkenness  is  a  ground  for  absolute  divorce  in 
17  States,  as  follows: 


Alabama.  Arizona.  Arkansas  (1  year).  California,  Colo- 
rado a  year).  ConnecUcut,  Delaware  (2  years).  Florida, 
Idaho.  Illinois  '2  years).  Indiana,  Iowa,  Kansas,  Kentucky 
il  year),  Louisiana.  Maine.  Massachusetts.  Michigan.  Min- 
nesoU il  year).  Mississippi.  Missouri  (1  year).  Montar.a. 
Nebraska,  Nevada.  New  Hampshire  (3  years).  New  Mexi(  o. 
North  Dakota.  Ohio  (3  years).  Oklahoma.  Oregon,  Rhode 
Island.  South  Dakota.  Tennessee.  Utah.  Washington,  W.s- 
consin  (1  year),  and  Wyoming. 

In  the  nistrlct  of  Columbia  and  in  New  York  there  Is  or.ly 
one  ground  of  absolute  diverse,  namely:  Adultery.  In  Ala- 
bama there  are  11  grounds  for  absolute  divorce;  in  Arizona. 
10-  in  Kansas,  7;  in  California,  6;  in  Colorado,  9;  in  Con- 
necticut, 8;  in  DeUware.  8;  in  Florida.  8;  in  Georgia.  8;  in 
Idaho,  7;  in  Illinois.  9;  in  Indiana.  7;  in  Iowa.  6;  in  Kansas. 
11  in  Kentucky.  12;  in  Louisiana.  7;  in  Maine.  7;  in  Mary- 
land. 5;  in  Massachusetts.  7;  in  Michigan.  6;  in  MinnescU. 
7-  in  Mississippi,  11;  in  Missouri,  11;  In  Montana,  6;  In 
Nebraska.  8;  In  Nevada,  9;  In  New  Hampshire.  13;  in  New 
Jersey.  3:  in  New  Mexico.  8;  in  North  Carolina.  4;  in  North 
Dakota.  7;  in  Ohio.  10;  in  Oklahoma.  10:  in  Oregon.  7;  in 
Pennsylvania.  10;  in  Rhode  Island.  8:  in  South  DakoU.  7; 
in  Tennessee,  10;  in  Texas.  5;  in  Utah.  8;  in  Vermont,  6  in 
Virginia.  6:  in  Washington.  9;  in  West  Virginia.  3;  in  V.is- 
consin.  7;  and  In  Wyoming.  12. 
[Here  the  gavel  fell] 

Mr.  CARPENTER.  Mr.  Speaker.  I  ask  unanimous  con.sent 
to  extend  my  remarks  and  to  include  therein  certain  c.ata 
and  simimarles  in  regard  to  the  divorce  laws  of  the  various 
States 

The  SPEAKER.     Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Kansas? 
■mere  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Maryland  [Mr.  Pauhsako]. 

Mr.  PALMLSANO.  Mr.  Speaker,  when  this  bill  came  be- 
fore the  subcommittee,  not  k/iowing  the  contents  of  the  bill. 
I  took  the  position  that  we  should  not  permit  the  Dis' rict 
of  Columbia  to  become  a  dumping  ground  for  Virginia 
and  Maryland,  although  I  realized  that  the  divorce  law  >  of 
the  District  of  Columbia  should  be  Uberalized  somewhat. 
I  maintained  that  the  divorce  laws  of  the  District  of  Coliim- 
bia  should  not  be  more  Uberal  than  those  of  Virginia  and 
Maryland. 

In  the  District  of  Columbia  one  ground  Is  recognized  for 
divorce,  and  that  Is  adultery.  The  Maryland  law  recogi.izes 
two  grounds,  one  adultery  and  the  other  desertion  for  a 
period  of  3  years.  I  understand  from  my  colleague,  the 
genUeman  from  Virginia  [Mr.  Sicth],  that  the  Vlri;lnla 
law.  for  practical  purposes,  recognizes  the  two  grounds  of 
divorce,  but  that  In  1934  the  length  of  the  desertion  was 
reduced  from  3  to  2  years.  Included  in  the  1934  act  li  the 
6-month  clause  to  which  the  gentleman  from  Detroit  has 
referred.  So.  bearing  in  mind  the  provisions  of  the  law  of 
the  SUtes  of  Virginia  and  Maryland,  we  made  the  length 
of  desertion  2  years,  for  divorce  a  mensa  which  could  flaally 
be  made  an  absolute  divorce.  Briefly,  these  are  the  retisons 
for  the  pending  bill. 

There  are  some  provisions  in  the  bill  that  are  not  "o  be 
found  in  the  Maryland  law.  but  we  did  not  thii^k  it  v-ould 
affect  us  any.  As  I  said,  the  Maryland  law  redjgnlzeji  two 
causes  for  divorce,  one  a  separation  for  a  period  of  3  years 
and  the  other,  adultery.  We  struck  out  cruelty  and  ha- 
bitual dnmkenness  for  1  year  as  cause  for  an  absolute  di- 
vorce. We  included  volimtary  separation  and  made  it  from 
bed  and  t>oard  in  order  to  be  certain  the  parties  would  rot  be 
living  under  the  same  roof  and  cohabiting.  This  Is  a  pro- 
vision that  is  more  liberal  than  the  Maryland  and  Vli  glnla 
sUtutes. 

Then  we  have  included  as  a  ground,  final  conviction  of  a 
felony.  A  felony,  of  course,  requiring  a  sentence  of  more 
than  2  years.  I  understand  from  my  colleague  the  gentl  jman 
from  Virginia  [Mr.  Smith  1.  that  is  a  provision  of  the  Vir- 
ginia law:  but  it  is  not  a  provision  of  the  Maryland  lav,.    So 


we  are  tnang  to  give  the  District  of  Coll 
liberal  law  than  that  of  Maryland. 

Mr.    McCORMACK-    Mr.    Speaker.    wiU 

yield? 

Mr.  PALMISANO.    1  yield. 
Mr.  McCORMACK.    Why  should  a 
from  bed  and  board  on  the  ground  of 
couple  agreed  to  separate? 

Mr.  PALMISANO.    I  agree  with  what  the 
in  mind.     I  believe  If  such  a  person  went 
equity  he  would  be  faced  with  the  old 
comes  into  a  court  of  equity  must  come 
but  that  is  a  provision  of  the  Senate  bllL    "Wtl 
specific.     The  Senate  bill  read:  "Separat 
without  cohabiution."    We  amended  it  to 
separation  from  bed  and  board,  in  order  thafcj 
should  be  real  and  the  parties  should  be 
ture  to  say  that  80  percent  of  the  divor^ 
cases  are  obUined  through  perjured  ' 

Mr.  McCORMACK.    Perhaps  the  coupte 
arate  and  no  question  of  desertion  is  Ini 
separated  simply  as  the  result  of  a  voli 
Why  should  they  be  permitted  to  get  a  dl^ 
circumstances  even  though  they  may  have 
5  years? 

Mr.  MICHENER.    Mr.  Speaker,  if  the 
It  might  be  because  of  property  rights  or  fog 
They  may  not  desire  an  absolute  divorce, 
to  live  together  want  to  settle  their  property 
Mr.  McCORMACK.    But  this  provides  a 
bed  and  board.    Usually  that  is  not 
the  result  of  voluntary  agreement  there  is 
volved;  and  it  seems  to  me  we  are  gcrfng  a 
divorce  even  after  5  years  of  voluntary 
couple  agreed  to  separate.    Tlils  seems  to 

very  far.  

Mr.  MICHENER.    There  might  be 
the  people  did  not  want  a  divorce,  let  us 
reasons,  yet  the  conditions  were  such  that 
the  custody  of  the  child  and  wanted  the 
In  the  courts.    That  oould  be  done  and  is 
where  the  divorce  is  from  bed  and  board. 
Mr.  PALMISANO.    That  could  be  doD* 
mensa    instead   of   an  absolute  divorce. 
Maryland  we  have  that  provision.    Either 
but  usually  the  wife,  can  go  into  court  and 
for  support  of  herself  and  children. 
That  would  give  them  the  right  to  diridfl 
Mr.  McCORMACK.    In  answer  to  the 
Michigan,  I  am  not  talking  about  wtere 
the  other.    Here  Is  a  separate  support, 
as  separation  from  bed  and  board,  but  tt^ 
The  wife  does  not  want  a  divorce.    She 
to  support  herself  and  children,  if  any; 
Into  the  criminal  court  she  goes  into  the 
presents  her  petition.    The  ordinary  period' 
or  whatever  the  period  may  be  for 
I  am   referring   to  the   couple  that 
where  there  Is  no  Justification  and  where 
reason.    Now.  why  should  we  permit  a 
to  ultimately  beoHne  a  gnrand  for 
of  some  specific  violation  of  the  marital 
Mr.  DONDERO.    Answering  the  gent" 
chusetts,  would  not  the  sUtute  bar  a 
on  the  grotmd  of  collusion?    If  there  is  a 
ment,   it   could  not   be  said  that  they 
length  of  time  required  by  a  statute, 
be  no  such  agreement,  and  they  would  ba 
vorce  under  the  statutes  of  most  of  the  * 

Mr.  PALMISANO.    I  think  the  provlaion 
out,  but  it  was  a  case  of  compromise  in 
understand    why    two    persons    who 
separate  shoxild  be  permitted  to  get  an 
Mr.  BLANTON.    Will  the  gentten 
Mr.  PALMISANO.    I  yield  to  tike 
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Mr.  BLANTON.  Bappose  a  man  and  his  wife  should  reach 
the  conclusion  tiiat  they  are  Incompatible  and  that  living 
together  Is  lmpo£«ible.  They  decide  further  the  wife  is  go- 
ing to  quit  the  husband  and  the  husband  Is  going  to  quit 
the  wife.  They  agree  to  separate  and  live  apart  and  do  live 
apart.  Why  skxot\ld  they  not  be  entitled  to  a  divorce? 
Mr.  PALMISA^fO.  I  agree  with  the  gentleman. 
Mr.  BLANTON.  I  belong  to  one  club  that  is  called  the 
"  Old  Fogies."  Every  member  of  the  club  Is  still  living  with 
his  or  her  original  spouse,  and  all  membefs  have  been  married 
nearly  35  years  (»ch.  So  I  am  not  very  much  in  favor  of 
divorces,  although  I  granted  several  hundred  of  them  during 
the  8  years  I  was  on  the  circuit  bench.  But  in  a  case  of  this 
kind  where  the  man  and  wife  know  that  they  cannot  agree, 
know  that  they  cannot  get  along  and  be  happy,  and  know 
they  cannot  live  ix)gether  and  know  that  they  are  so  different 
they  both  would  be  miserable  together,  why  should  they  not 
have  a  divorce  and  start  all  over  again? 
[Here  the  gavcil  fell.] 

Mrs.  NORTON.  Mr.  Speaker,  I  yield  the  gentleman  one 
additional  minute. 

Mr.  PALMISANO.  When  I  studied  law,  as  I  understood  it. 
the  difference  btitween  an  ordinary  contract  and  a  contract 
of  marriage  was.  that  you  could  not  dissolve  a  contract  of 
marriage  by  mutual  consent.  Now.  if  we  are  going  to  get 
down  to  the  basis  that  a  marriage  contract  Is  the  same  as 
going  out  and  buying  an  apple  for  a  nickel,  then  coming  back 
the  next  day  or  so  and  the  vendor  is  willing  to  return  the 
nickel  and  you  give  back  the  apple,  then  I  can  agree  with 
the  gentleman  from  Texas. 

Mr.  BLANTON.  But  the  coxirt  sets  the  marital  contract 
aside.  The  people  themselves  do  not  set  the  contract  aside. 
Mr.  PALMISANO.  This  was  a  compromise.  There  are 
three  provisions  that  should  be  taken  from  the  original  bill. 
One  Is  Insanity,  one  Is  habitual  drunkenness  for  1  year,  and 
cruelty. 

[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Speaker,  I  yield  the  gentlonan  1  ad- 
ditional minute. 

Mr.  CARPENTER.    Will  the  gentleman  yield? 
Mr.  PALMISANO.    I  yield  to  the  genUeman  from  Kan- 
sas. 

]Vfr.  CARPENTER.  May  I  ask  the  gentleman  if  it  Is  not 
a  fact  that  the  subcommittee  worked  long  and  hard  on  this 
bill  and  that  the  bill  was  Anally  worked  out  as  a  compnanlae 
to  try  to  Uke  (»re  of  existing  conditions  In  the  District  as 
weU  as  the  jurisdiction  of  the  adjoining  SUtes? 

Mr.  PALMISANO.  We  threshed  this  matter  out  for  some 
time  and  it  is  a  compromise  bllL  There  are  some  things  in 
here  to  which  I  do  not  agree.  There  are  some  other  things 
in  here  that  my  colleague  did  not  agree  to.  But  we  tried 
to  make  the  best  of  a  bad  situaUon.  The  Senate  gave  us 
such  a  bill  that  I  thought  we  might  have  Reno  moved  over 
here  to  Washington,  if  we  had  permitted  that  bill  to  go 
through. 

[Here  the  gavel  fell.] 

Mrs.  NORTON,  Mr.  Speaker,  I  yield  6  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dirxskh]. 

Mr.  DIRKSEN.  Mr.  Speaker,  when  this  bill  passed  the 
Senate,  it  contained  «lx  or  seven  recitals  as  grounds  for 
divorce.  The  first  was  adultery.  The  second  ground  was 
cruelty.  The  third  ground  was  desertion  for  2  years.  The 
fourth  ground  was  separation  for  5  consecutive  years  with- 
out cohabiution-  The  fifth  ground  was  habitual  drunken- 
ness for  1  year.  The  sixth  ground  was  final  conviction  of  a 
felony  Involving  moral  turpitude,  and  the  seventh  ground 
was  Incurable  insanity  for  a  period  of  6  years. 

That  bill  was  considered  rather  deliberately  by  the  Senate 
committee  and  the  Senate,  and  when  it  came  over  to  the 
House  the  Incurable  insanity  provision  was  stricken  from  the 
bill  There  is  no  question  but  what  the  rights  of  the  insane 
spouse  are  fully  preserved,  because  there  is  a  provlrion  in 
the  bill,  along  with  the  Insanity  recital,  which  says  that  in 
case  a  divorct;  Is  granted  for  Incurable  insanity,  no  husband 
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who  tecures  from  hi«  wife  •  divorce  on  the  ground  of  \ncm- 
22  ^^ty.  sh*U  be  reUeved  from  liability  of  support^ 
?Srre  Is  no  provtston  In  the  bill  which  alters  or  revokes  or 
^n^  Z^  in  the  District  Code  or  'J^jch  t^«  away 
any  substanUve  right  of  an  Insane  wife.  There  ^f"*^^ 
m  the  bmUiat  denies  them  all  the  rights  and  remedies  that 
Smm  o  S?a^idlcaUon  of  the  rights  of  an  insane  spouse; 
Sortie  Ho^lo^ttee  struck  out  the  Incurable-msa^  y  i 
SovlsL.  I  belie.e  it  ought  to  be  restored  and  "^^^^edm 
SeWU  because  if  there  is  any  reason  that  Justifies  an  abso- 
lu^  dl^ce  certainly  it  would  be  incurable  insanity  running  ^ 
continuously  owr  a  period  of  5  years.  „.,*«,hp 

If  there  is  any  agency  in  this  whole  wide  world,  outside 
of  death,  that  is  more  certain  to  destroy  the  home  and  any 
home  Ufe.  it  would  be  incurable  insanity,  and  one  needs 
only  to  apply  it  In  a  personal  way  and  say   to  himself. 
•  Suppose  my  wife  became  Insane  and  remained  so  for  a 
period  of  5  years  and  there  were  children  «'  o"^^°^*"^^ 
union,  would  one  Uke  to  be  denied  or  precluded  the  right 
to  a  divorce  and  prevented  from  establishing  a  new  home 
for  ones  children."     Would  you  Uke  to  have  the  law  say. 
Just  as  It  does  now.  that  from  now   and  henceforth  you 
ffH.ii  bave  to  farm  out  your  children  among  your  relatives 
or  among  stramws  without  the  right  of  establishing  a  new 
borne     This  is  what  the  law  does  at  the  present  time. 
Mr.  BLANTON.     Mr.  Speaker,  will  the  genUeman  yield?  , 
Ifr.  DUtKSKN.    I  TlekL  I 

Mr.  BLANTON.    How  many  SUtes   permit  divorces  lor 

locurahle  Insanity? 

Mr.  DIRKSEN.    Sixteen  Jurisdictions  permit  such  divorces. 

Ur.  BLANTON.    How  many  States? 

Ifr  DIRKSKN.  I  think  the  only  Jurisdiction  outside  of 
Um  SUtes  la  Hawaii,   which  would   make    15   SUtes   and 

Hawaii. 

Mr.  BLANTON.    It  haa  never  been  the  law  in  my  SUte. 

Mr  DIRKSEN.  Periiaps  not.  It  is  probably  one  of 
the  thirty-odd  SUtes  that  is  not  included  among  the  16  Juris- 
dictions. ^    ^ 

Mr.  PALMISANO.    Less  than  one- third. 

Mr.  DIRKSEN.  Irrespective  of  that  fact,  here  is  a  bill 
t>i>»  seeks,  somehow,  to  preserve  the  benefits  of  home  life 
when  there  comes  the  touch  of  Insanity  to  the  wife  or  hus- 
band In  a  family,  and  this  right  should  not  be  denied  to  a 

husbaxul  or  wife.  ^    ^  _.       ^,    , 

There  is  an  additional  reason.  I  think  the  best  medical 
authorities  in  the  country  will  acree 

[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Speaker.  I  yield  5  additional  minutes 
to  the  gentleman  from  Illinois. 

Mr.  DIRKSKN.  The  best  legal  authorities  agree  that 
when  once  the  mind  is  smitten  with  paranoia  or  paresis  or 
any  one  of  a  half  doaen  different  mental  disorders,  and  it 
.  peraisto  for  a  period  of  5  years,  there  Is  little  prospect  or 
likelihood  that  one  will  ever  recover  from  such  mental 
condition. 

We  had  a  very  tragic  and  pitiable  case  in  the  District  of 
Columbia.  The  wife  of  a  young  man  who  is  employed  in  the 
Department  at  Justice  has  been  Insane  for  a  period  of  about 
7  years.  She  has  been  for  a  kmc  time  under  the  care  and 
keeptng  of  a  very  diitfJnfulshfd  mental  spedaliirt  in  Wash- 
ington Myl.  perhaps,  for  tte  purpose  of  the  Rxcoao  I  should 
five  his  name.  Dr.  Townsend,  at  the  Chevy  Chase  Sani- 
Urlum,  and  here  is  what  he  says: 

X  h*v«  bMD  for  80  yean  a  pnctlclng  physlcikn.  dxuing  30  ymn 
mt  wlikrh  I  bav*  tptetmUmmX  In  mental  and  oervoua  dlaoixlen.  Tbat 
Umt*  mrm  vartoua  typaa  of  inantal  dlaordera  which  are  claaalAed  as 
tacurahle  to  well  racognlaad  by  the  medical  profeaalon.  dementia 
praecQS.  pareata.  epileptic  Inaanlty,  paranoia,  and  Huntington's 
kofva.  My  expertaaoa  laada  me  to  the  Orm  oonvlcUon  that  after 
a  parted  of  6  yaan  of  ooiMtttutk>nal  treatment,  an  examination  by 
•sperlanoed  and  competent  psychlatrUta  will  give  them  juit  rea- 
^tr*»  for  an  optnkm  aa  to  a  prognoats  tn  that  tndlvldml  caae.  Any 
itntBl  dtaaaaa  that  haa  baeaoM  cbrooJc  over  thU  length  of  time 
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Tet.  under  existing  law  aixi  under  the  provisions  of  this 
act.  with  the  Senate  amendment  relating  to  Incurable  In- 
•anity  stricken  out  e(  the  bill,  you  are  g<^ng  to  fmiten  upon 


a  husband  or  wife  this  kind  of  a  continuous  Ufe  of  hcU  -in 
earth  by  not  giving  him  an  opportunity  to  esUbllsh  a  horiie 
lor  his  or  her  children;  and  since  It  obtains  now  in  16  other 
Jurisdictions  In  the  country,  and  has  been  tried  out  and  his 
been  found  very  satisfactory  from  the  standpoint  of  its  soc  al 
impUcatlons.  there  is  no  reason  why  this  should  not  be 
restored  to  the  bill.  ^,  ,_ 

I  take  exception  to  the  approach  of  the  gentleman  from 
Maryland  when  he  says  that  the  divorce  laws  m  the  Dis- 
trict of  Columbia  should  not  be  more  liberal  than  they  un 
in  Maryland  or  Virginia.  If  Maryland  and  Virginia  have 
ultra  conscrvaUve  or  archaic  divorce  laws  or  laws  dealing 
with  domestic  relations,  is  that  any  reason  why  we  ahoiJd 
Impose  an  archaic  law  on  the  District  of  Columbia?  Our 
duty  is  to  give  the  District  a  good  law  here;  and  if  Maryland 
and  Vir^nia  are  out  of  line,  then  it  is  the  duty  of  th«ir 
legislatures  to  see  that  the  archaic  provisions  of  their  laws 
are  eliminated. 

The  only  justification  I  have  heard  for  strikuig  out  .he 
Incurable  Insanity  provision  from  the  law  is  that  it  is  an 
act  of  Ood.     Perhaps  so. 

Mr.  BLANTON      Mr  Speaker.  wlU  the  gentleman  yield 

Mr.  DIRKSEN.     I  yield. 

Mr    BLANTON.     It  is  simply  a  question  of  public  pol  cy. 

A  husband  who  has  means  and  is  influential  may  get  tired 

of  his  wife  and  it  is  the  easiest  thing  in  the  world  for  liim 

I  to  have  her  declared  msane  and  put  In  an  insane  asylara 

somewhere.     It  is  to  prevent  this  kind  of  a  situation  ttiat 

1  such  a  provision  is  not  put  into  the  law. 

Mr    DIRKSEN      Let   me   say   to  the   gentleman   that   no 
provision  of  subsUntlve  law  relating  to  a  declaration  of  In- 
sanity and   nothing   with   respect   to   the  esUblishment   of 
,  proof  is  taken  out  of  the  laws  of  the  District  of  Columbia 
by  inserting  this  provision  in  the  pending  bill. 

Mr.  BLANTON.  Under  the  law  Just  two  witnesses  are  re- 
quired to  go  to  court  and  deUil  a  few  acts  that  they  think 
are  not  ordinary  and  give  their  lay  opinion  that  a  spojsc 
is  of  unsound  mind,  and,  forsooth,  on  such  testimony  tmd 
recommendaUon  a  party  is  declared  insane  and  sent  to  an 
asylum.  It  Is  the  easiest  thing  in  the  world  for  an  lnflu<  n- 
tial  husband  to  thus  get  rid  of  his  wife. 
Mr.  DIRKSEN.    The  gentleman  then  takes  the  attitude 

that  because  there  exists  a  possible  danger  of  some  abuse 

Mr  BLANTON.    Not  some  abuse,  but  possibly  great  abuse. 

Mr.   DIRKSEW.    Therefore   we   must   say   to   the   unf(  r- 

tunate  victim  of  Incurable  insanity  that  he  can  get  no  relief 

under  the  law.    I  cannot  think  of  a  more  short-sighted  or 

vicious  policy. 

Mr    BLANTON.    It   Is  better   for   him   to  suffer   than   a 
number  of  helpless  wives. 
[Here  the  gavel  feU.l 

Mr.  PALMISANO.  Mr.  Chairman,  may  I  ask  the  cha  r- 
man  of  our  committee  to  yield  the  gentleman  from  Illinois 
1  minute,  in  order  that  I  may  ask  a  question? 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  the  gentleman  f r;)m 
minols  1  minute. 

Mr.  PALMISANO.  With  reference  to  this  insanity  prc/i- 
slon.  I  asked  a  personal  friend  of  mine  who  is  a  friend  of  h2 
gentleman  referred  to  by  the  gentleman  from  Illinois,  and 
I  asked  him  this  question,  and  I  ask  the  same  question  of 
the  gentleman  from  Illinois:  What  would  happen  under  tiis 
provision  if  the  person  who  got  the  divorce  remarried  imd 
had  children,  and  the  victim  of  Insanity  becomes  saiie? 
What  would  become  of  the  divorce,  whether  the  divorce 
would  be  held  to  have  been  obtained  under  fraud  by  medical 
experts? 

Mr.  DIRKSKN.  Will  the  gentleman  tell  me  how  miuiy 
cases  of  this  hypothetical  nature  could  arise?  Probably 
not  one  in  a  thousand  times  where  Insanity  is  the  cause  of 
divorce. 

Mrs-  NORTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  DcwdkkoI. 

Mr.  DONDERO.  Mr.  Speaker.  In  the  bill  now  before  the 
House,  being  Senate  bill  225»,  the  Senate  very  properly 
included  a  provision  mnung  incurable  insanity  a  ground  for 
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divorce  in  the  District  of  Columbia.    Tb« 
on  the  District,  in  its  wisdom,  saw  fit  to 
from  the  bill. 

Mr.  Speaker,  incurable  insanity  is  not  a 
in  my  SUte  of  Michigan.    If  it  had  been,  i 
know  of  would  not  have  occurred. 

As  a  boy  residing  on  a  farm  40  yean  ago 
bor  living  near  us  who  was  an  hoMat,  U| 
and  hard-working  man.  His  wife  became 
him  with  a  family  of  three  or  four  cbMnax, 
an  insane  asylum  today,  after  the  lapee  of 
man  was  compeUed  to  bring  Into  hie  hfloje 
to  take  care  of  the  children. 

As  the  years  went  by  he  remained  on  tfaa 
the  relationship  of  husband  and  wife  took  pi" 
man  and  the  woman  he  had  brought  to 
home  was  maintained,  the  family  itrovlded 
proper  manner,  and  he  continued  to  live 
much  the  same  way  as  before. 

Very  little  was  said  about  the  matter. 
family  was  bom  Into  the  world.    Throui^ 
was  compeUed  to  lead  an  unnatural  life 
no  law  to  bring  relief  to  him. 

Now,  the  tragic  situation  la  this:  This 
probated  today,  and  for  the  first  time  this 
brought  to  the  public  gase. 

In  answer  to  the  gentleman  from  Maryl 
SANol  if  incurable  insanity  is  continued  for| 
years  where   is   the  danger   of  the  qxNise 
again?    As  I  said,  if  there  had  been  such  a 
public  gaze  would  not  have  been  forced 
that  today  will  be  given  to  the  iNihlic 
had  been  respected  during  all  this  time  in 

I  hope  the  provision  or  proposed  amend  ,, 
curable  insanity  a  ground  for  divorce  will  b*i^ 
bill.    I  think  it  Is  a  forward  step  along  wl^ 
action  Uken  by   15  other  SUtes  in  the 
adopted  such  a  law.     I  believe  the 
ought  to  be  adopted.    [Applause.] 
Mr.  DOCKWEILER.    Mr.  Speaker,  will 

yield? 

Mrs.  NORTON.    Yes. 
Mr.  DOCKWEILER.    Was  there  any 
in  the  committee  to  the  plan  of  uniform 
propounded  by  the  American  Bar 

Mrs.  NORTON.    I  shall  ask  the  gent 
[Mr.  Carpentkr]  to  answer  the  gentleman 

Mr.  CARPENTER.    Mr.  Speaker.  I 
the  findings  of  the  American  Bar 
divorce  laws,  but  was  unable  to  put  my 
Otherwise  there  was  no  dismsslnn  except 
before  the  committee. 

Mr.  DOCKWEILER.     That  ought  to  at 
question  of  whether  you  have  one  BUte 
laws  and  another  SUte  that  has  difficult 
divorce  laws  in  California  are  not  easy 
those  in  Nevada,  where  all  you  have  to  do 
there  for  90  days. 

Mrs.  NORTON.    I  would  be  very  much  iB^ 
divorce  laws.  . 

Mr.  DOCKWEILER.    I  should  like  to  ami 
to  It  as  much  as  possible. 

Mrs.  NORTON.    Mr.  Speaker,  I  yield 
gentleman  from  Texas  [Mr.  BuuRoal. 

Mr.  BLANTON.    Mr.  Speaker.  August  Hi 
Texas.    On  that  day  In  my  native  Stote 
two  proposed  Important  changes  tn  thalrri 
is  viUlly  necessary  to  pass  one  of  the 
It  is  viUlly  necessary  to  defeat  the 
authorizes  old-age  pensions.    That 
passed.     The  other  seeks  to  repeal 
That  undoubtedly  should  be  defeated. 

AMMmuxjm  sHOUi*  IB  aaaowTBLT 
Ordinarily  I  am  against  changing  o^. 
should  never  be  changed  unless  for  the^ 
the  people  as  a  whole.    The  time  now  * 
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other  SUtes,  Texas  must  properly  care  for  her  aged.  Texas 
must  not  longer  allow  than  to  suffer.  The  question  vitally 
affects  all  the  people.  It  is  for  the  best  interests  of  all  the 
people  that  Texas  should  make  pn«>er  provision  lor  the 

aged.  

ouKAOS  pncsioifs 

On  April  19,  1935.  the  National  House  of  RepresenUtlves 
passed  what  is  known  as  the  "social-security  bill".  H.  R 
7260  embraclnia;  President  Franklin  D.  Roosevelt's  plan  for 
old-age  pensian:^  Under  it  each  needy  person  66  years  old  oar 
over  who  is  paid  a  like  pension  of  $15  per  month  by  the  State, 
will  receive  $15  per  month  from  the  Government,  thus  pro- 
viding an  old-a{re  pension  of  $30  per  month  to  each  needy  per- 
son 65  years  old  or  over.  Those  amounts  will  be  upheld  as 
constitutional  under  the  general-welfare  clause.  Those 
amounts  can  be  financed  both  by  the  SUtes  and  the  Oov- 
emment.  But.  to  get  the  $15  per  month  from  the  Oovem- 
mcnt,  a  like  sum  of  $15  per  month  must  be  paid  by  the  SUte. 
Unless  Texas  pays  $15  per  month,  the  needy  aged  people  of 
Texas  will  not  receive  anythtag,  for  the  Oovemment  pays 
only  when  the  SUte  pays. 

H.  B.  TS«0  MOW  or  COMTSUENCS 

The  bill  also  passed  the  Senate  on  June  19.  1935.  and  is 
now  In  conference,  and  will  become  law  before  Ccmgress  ad- 
journs. Texas  must  not  fall  down.  Texans  must  pass  this 
proposed  amendment  authorizing  old-age  pensions.  Other- 
wise, the  aged  in  the  other  47  SUtes  will  receive  it.  and  Texas 
will  be  taxed  to  pay  them,  yet  receive  nothing. 


IB  A  OKBAT  BKraB 

Texas  is  one  of  the  greatest  SUtes  in  the  Union.  It  is 
rich  with  natural  resources.  Its  potentialities  are  without 
limit  Why.  of  course,  it  can  raise  the  needed  racmey.  It 
would  be  a  reflection  upon  Texas  if  it  could  not.  Texasom 
do  anything  any  other  State  can  do  f or  ita  aged.  There 
are  28  SUtes  and  2  Territories  which  have  provided  old-age 
pensions  for  their  aged.  They  are:  Arlwma.  Qilifor^ 
Colorado,  Delaware.  Idaho.  Indiana.  Iowa.  Kentucky,  Maine. 
Maryland.  Massachusetts.  Michigan.  MinnesoU.  Montana, 
Nebraska.  Nevada.  New  Hampshire.  New  Jersey.  New  York, 
North  DakoU,  Ohio.  Oregon.  Pennsylvania.  Utah.  Washing- 
ton. West  Virginia,  Wisconsin.  Wyoming.  Alaska,  and  HawalL 
The  District  of  Columbia  has  Just  had  it  granted. 

TBB  BICH  WILL  NOT  dST  XT 

Only  "the  needy"  will  get  it.  H.  R.  7M0  so  vrowUm, 
Texas  legislators  worded  the  proposed  amendment  au^rla- 
Ing  the  legislature  to  grant  a  pension  to  every  person  W 
years  old.  but  after  the  Constitution  authorises  it  vtd  M» 
legislature  prepares  its  enactment,  it  will  foUow  «»•  lan^. 
guage  of  the  national  act  and  provide  it  to  every  needy 
peraon  65  years  old,  for  they  only  will  be  paid  by  the 
Oovemment.  

rAXLTTBX   WOOU>   BB   A   CALAMXTT 

Texas  must  not  fall  on  August  24.  Too  much  is  at  st^. 
The  issue  is  the  welfare  and  future  of  our  needy  aged. 
They  have  suffered  too  long.  We  can  do  this  for  th^ 
It  is  constitutional.  It  is  proper.  It  is  needed.  It  reaiiy 
benefits  everybody.  It  is  for  the  good  of  all.  ^J>»»' ftate  can 
finance  it  Our  Government  can  finance  it.  I^  us  00 
away  with  poorhouses.  Let  us  do  away  with  poor  t^rwM. 
Let  us  not  make  their  last  years  sad.  I*t  us  not  humiliate 
them  longer.  Let  us  make  glad  their  declining  years.  I 
hope  that  unselfish  Texans  wiU  go  to  the  polls  on  August  24 
and  get  real  pleasure  out  of  voting  for  the  aged  men  and 
women  of  Texas. 


OUB  TBXAB  BOTi  AlfB  OXBUI 

Before  they  vote  on  August  24  every  Texas  father  and 
mother  ought  to  check  up  on  Washington.  D.  C.  ™y 
should  compare  It  now  with  former  saloon  days.  They 
should  compare  it  now  with  the  days  under  natltmal  pr^ 
bition.  There  were  300  open  saloons  in  Washington  wh^ 
ttie  eighteenth  amendment  became  law.  ^«y  ^?*  ■°*S[ 
regulated.  They  had  to  close  at  »J«rtato  how.  HJ 
habltiial  drunkard  could  buy  in  them.    Nj  bojr  or^  co^ 

witiiess  drinking  in  them.    ^*^P^  "^S^J^J^StJ^ 
proclaim  that  "repeal  win  forever  kill  the  op«» saloon. 
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u«vou  BOLD  imTwnn  wcm.  th^  t«  or»  .auk)* 
The  eHhteenth  amendment  closed  500  open  saloons  In 
Washington.  T^xlay  a  total  of  1.829  Uquor  UcensM  have 
been  granted  In  Washington,  embracing  2  brrjjerles  30 
wholesalers  of  beer.  1  whisky  manufacturer  29  wWs^ 
wholesalers.  769  places  where  either  beer  or  whisky,  wines. 
and  other  hard  liquor,  are  sold  by  the  drink,  and  988  places 
where  either  beer  or  whisky,  wines,  and  other  hard  llqxiors 
are  sold  by  the  package. 

•OLD  AWD  BBuwK  cowwTAjmT  nro«s  »OT8  un  aaiM 
Ttjday  in  Washington  liquors  are  sold  and  drunk  openly  In 
hotel  dining  rooms.  Uquors  are  sold  and  drunk  openly  in 
cafes  Liquors  are  sold  and  drunk  openly  at  grills  connected 
with  theaters.  It  Is  sold  by  drug  stores.  It  is  sold  by  gro- 
cery stores.  It  Is  sold  at  baseball  grounds,  at  audltorluma. 
at  road  hovaes.  at  filling  staUons;  is  sold  Just  around  the 
comer  from  acbools  and  Just  around  the  comer  from 
churetes.  It  la  a  constant  enUcement  to  the  young.  The 
present  system  Is  a  habit-creating  device.  It  Is  far  worse 
than  the  open  saloon  erer  was  tn  the  darkest  days  of  its 
history  It  is  a  constant  menace  to  the  boys  and  girls  of 
America.    Many  fine  boys  and  girls  are  being  debauched  and 

ruined  by  It 

mmanmmm  mmb  acaooc.  wravmim  >xnxa>  TtarrwatAr 

I  quote  the  following  from  the  front  page  of  today's  Wash- 
ington Herakl: 

wtvuurt  WILD  ruerr — boht  bots  Aire  t«»  aruLa  Asmorcn 

WtwTH  Wnjrwooo.  W.  J..  July  21  — Hlgh-BChooI  hl-Jlnta  r«mlt««J 
in  the  urnmt  hen  today  o*  8  jvathm  and  10  flrla.  mccxiaed  of  partici- 
pating in  -  wUd  partlca  "  glvan  at  a  bouaa  ranted  by  iha  aigma 
Alpba  Nu  High  Bcbool  Fraternity.  ^     .^ 

Arraigned  before  a  jTWtlce  of  the  peace.  17  of  the  boy*  and  gjrtt 
pIcMtod  guilty  to  oocvpylng  a  dlwvdarly  houM.  One  of  the  glrli 
aireeted  «•■  mM  to  ba  a  Baltimore  dabutanU. 

The  above  Is  what  happens  with  no  open  saloons,  but  with 
Intoxicating  Uquors  lawfully  sold  everywhere.  Do  you  know 
i^iat  the  abov«  means?  It  means  II  American  homes  ruined. 
It  means  the  happineos  gone  from  IS  homes  in  the  United 
States.  They  could  have  been  Texas  homes,  had  our  State- 
wide law  been  repealed.  I  earnestly  plead  with  the  fathers 
and  mothers  of  my  district  in  Texas  not  to  vote  for  repeal. 
omoAL  oxrram  kssf  ms  awat  raoic  tsxab 
*  Were  it  not  for  my  ofBcial  duties.  I  would  come  straight  to 
Texas  and  make  a  vigorous  campaign  against  repeal  It  will 
likely  be  October  before  I  can  go  home.  I  am  a  member  of  a 
Aibcommlttee  that  frames  the  appropriations  for  the  United 
States  Army  azxl  the  War  Department,  which  for  next  year 
are  asking  for  many  milhons  of  dollars  for  new  construction. 
It  is  highty  necessary  that  I  should  be  familiar  in  detail  with 
all  Army  projects,  and  should  check  up  all  demands  for  new 
eonstnictton.  Through  personal  check-um  on  the  ground, 
our  committee  will  be  enabled  to  save  several  million  dollars 
In  waste,  and  at  the  same  time  have  first-hand  information 
oa  all  needed  projects  absolutely  necessary  for  our  adequate 
national  defense. 
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year  over  the  fiscal  year  preceding  the  repeal  of  the  eight- 
eenth amendment.  Let  us  Texans  cast  our  vote  for  our 
children  and  our  grandchildren. 

Mrs.  NORTON.  Mr.  Speaker,  I  offer  the  following  amend- 
ment to  the  committee  amendment,  which  I  send  to  the  deA. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr».  Hottok:  Page  2.  line  34  .trike  tmt^ 
beginning  with  the  word  "  habitual  ",  down  through  and  including 
the  word  "  year  "  in  line  M.  page  2. 

The  SPEAKER  pro  tempore.  The  quesUon  Is  on  agreeing 
to  the  amendment  to  the  committee  amendment. 

Mrs.  NORTON.  I  Just  want  to  say  that  the  language  was 
inadvertently  placed  in  the  bill,  and  it  Is  the  opinion  of  the 
committee  that  it  should  be  taken  out. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  gentlewoman  from  New  Jersey. 

The  amendment  was  agreed  to. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  <Mr.  Hn,L  of  Alabama) .  The 
question  Is  on  the  committee  amendments. 

The  committee  amendments  were  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  read  a  third  time,  and  was  read 

the  third  time. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  pas- 
sage oC  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Doirorao)  there  were — ayes  21.  noes  26. 

Mr.  CARPENTER.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quonim  present  and  chaflenge  the  vote  upon 
the  ground  that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  It  is  evident  there  is  no 
quorum  present.  The  roU  call  Is  automaUc.  The  aerk  wiU 
call  the  roU. 

The  question  was  taken:  and  there  were — yeas  161.  nays  98. 
not  voting  170.  as  follows: 

[Roll  No.  1371 
TEAS     181 


I  came  to  Washington  last  November  and  spent  all  of  De- 
cember helling  to  hold  hearings  on  appropriation  bills.  I 
have  been  in  constant  attendance  on  Congreas  ever  since  we 
met  last  January.  Prior  to  today,  there  have  been  134  roll 
calls  to  the  House  during  this  session,  and  I  havent  missed  a 
single  (me. 

I  am  impatient  and  anxious  to  get  home  as  soon  as  Con- 
gress adJounM,  but  I  have  agreed  with  the  members  of  my 
subcommittee  that  we  would  carefully  check  up  all  Army 
projects  before  any  of  us  go  home,  so  that  we  will  know  how 
to  pass  oa  requeeted  appropriations  when  we  meet  back  here 
In  December. 

MT   AFTBAL  TO  OOMSfllUaMn 

At  my  own  expense  I  am  going  to  have  this  appeal  re- 
printed fxtm  tbe  Racoaa,  and  I  am  going  to  mail  it  to  my 
coDStttuenta,  as  my  earnest  prayer  that  they  will  vote  against 
repeal  oa  August  24.  Let  us  throw  every  possible  safeguard 
azound  the  txiys  and  girls  at  Texas.  Drunken  driving  and 
antomobtte  aeddents  caused  by  intoxication  have  increased 
very  ■uUcrteUy  here  In  Washington  during  the  last  fiscal 


Adair 

AmUe 

Arrada 

Arnold 

Ayera 

Barden 

Blemuinn 

Bland 

Blanton 

Boehne 

BoUeau 

Bolton 

Brown.  Oa. 

Buchanan 

Buckbec 

Buckler,  MUnn. 

Burcb 

Carlson 

Cannlchael 

Carpenter 

CacteUow 

Cciler 

Chapman 

Chrtatlanaon 

Church 

Clark.  N.  0. 

Coffee 

Colden 

Cole.  Ud. 

Oooley 

Cooper.  Tenn. 

Cox 

Crosby 

Croeaer.  Ohio 

Crowe 

Deen 

DtngeU 

Disney 

Dobbin* 

Dockweller 

Doughton 

Aahbrook 

Bindprup 

Blackney 

Brennan 
;  Brunner 
;  Caldwell 
[  Oartwrlght 
!  Citron 


Drl.<»con 

DuKcan 

Dunn.  Pa. 

KLkert 

■kw&ll 

Kllenbocen 

Knglebrliiht 

raddU 

Farley 

Plealnrer 

Flar>nag»n 

Fletcher 

FOcht 

Ford.  Mlaa. 

Fuller 

Oearhart 

Gchrmann 

Ouyer 

Ralnee 

Ballsck 

Hancock.  N.  T. 

Hancock.  N.  C. 

Harlan 

HIU.  Ala. 

Hl!I    Knute 

BUI.  Samuel  B. 

Bobba 

Hook 

Hope 

Houaton 

Huddleaton 

Hull 

Imhotr 

Jacobean 

Jenklna.  Ohio 

Johnaon,  Tex. 

Kahn 

Keller 

Kloeb 

Koclalkowakl 

Kramer 


Kvale 

Lambertaon 

Lar:it)«'th 

Lea.  Calif. 

Liemke 

Lewla.  Colo. 

Lewta.  Ud. 

Lloyd 

Luc key 

Liiodeen 

klcLAughlln 

McLean 

McLeod 

licReyoolda 

ICaloney 

Marahall 

Martin,  Colo. 


MaTeUck 

Mlchenor 

Mitchell,  m. 

Moran 

Mott 

Norton 

O'Connor 

ONeal 

Parka 

Par^ona 

Patton 

Pearson 

Prtrraon.  n&. 

Pierce 

Plttenger 

Polk 

QuUxn 

Ramaay 

Ramapeck 

Bcece 

Ri-*^.  m. 

Rich 
Robertaon 


HATS— ^e 


Oolmer 
Oonnery 
Cooper.  Ohk) 
Ooateilo 
Crawford 
Croaa.  Tex. 
Cullen 
C\tfxu&LDfa 


Daly 

Dempaey 

Dtee 

Dtetnch 

Dirkaen 

Duudefo 

Doraey 

Doaaf 


Babatb 

Sadowskl 

Sauttaoff 

Bcbaeler 

Smith,  Va 

Smith.  W.  Va. 

South 

Spence 

Steacall 

Stubbe 

Sumnera,  Tex. 

Taylor.  Colo. 

Terry 

Thorn 

Thomxaon 

Thocnpeon 

Thuraton 

Turpln 

Umst*«d 

Uttprbikck 

Vloson.  Oa. 

Vlnaon.  Ky. 

Wallipvn 

Walter 

Warren 

Weartn 

Werner 

West 

Whelchel 

White 

WUcox 

WUllama 

Wood 

Woodruff 

Wood  rum 

Toung 

Zimmerman 

zaonche<k 


Duffey.  Ohio 

Duffy.  H.  Y. 

■acle 

Oaaque 

Olldca 

Goodwin 

OraoAeld 

Oray.Ind. 


1935 
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Oreen 

Oreever 

Orlswold 

a  Wynne 

Healey 

Heaa 

Hoeppel 

Holmes 

Jenckes.  Ind. 

Johnson,  Okla. 

Johnaon.  W  Va. 

Kenney 

Klnzer 

Knlffln 

Kopplemann 

Lanham 

L*rrabee 


Allen 

Andreaen 

Andrew.  Mass. 

Andrews.  N.  T. 

Bacharach 

Bacon 

Bankhead 

Beam 

Belter 

Bell 

Berlin 

Bloom 

Boland 

Boy  Ian 

Brewster 

Brooks 

Brown,  Mich. 

Buck 

Buckley.  N.  T. 

Bui  winkle 

Burdlck 

Bumbam 

Cannon.  Mo. 

Cannon,  Wla. 

Carter 

Cary 

Caaey 

Cavlcchla 

Chandler 

Claiborne 

Clark,  Idaho 

Cochran 

Cole.  N.  T. 

Collins 

Coming 

Cravens 

Crowther 

Culkln 

Darden 

Darrow 

Dear 

Delaney 

DeBouen 


lee,  Okla. 

I.udlow 

Mc  Andrews 

t  tcClellan 

l.IcCormack 

l.IcParIaBe 

McKeough 

Mahon 

Mapea 

Martin.  Mass. 

Maaalngale 

May 

Mead 

MerrlU,  Conn. 

Merritt,  N.  T. 

Miller 

MltcheU.  Tenn. 


llalaon 

OVrtan 

CDay 

Owan 

PaimlauDO 

Pafeman 

Pattcraim 

Plumley 


.<I%x. 


.O. 
LlPnux. 


Babaolt 


Bidiards 
Btctiarrtaon 
Rohaion.  Ky. 
Bocara.  Maw 
Bugaiyi  M.  B> 


NOT  VOmfO— 170 


Dlckstelu 

Dltter 

Doutrlcb 

Drewry 

Driver 

Dunn, 

Eaton 

Kdmlatotn 

Richer 

Xngel 

Kvana 

Fenerty 

Fergxiaon 

Femandes 

FUh 

Fltzpatrlck 

Ford,  calif. 

Frey 

Fulmer 

Oambrlll 

Oaaaaway 

Oavagan 

Olfford 

OUchrlat 

Olllette 

Gingery 

Goldsboroiigh 

Gray.  Pa. 

Greenway 

Greenwood 

Gregory 

Hamlin 

Hart 

Harter 

Hartley 

Hennlnga 

mgglna.  Oonn. 

Hlgglna.  Maaa. 

Hlldebrandt 

Hoffman 

HoUlstar 

Jonea 

Kee 


KMUMdy,  Mtt. 

Kennedy.  M.  T. 

Karr 

KlmhaU 

Klaiiarg 

Knutaon 

Lamnack 


Ixwd 

Lueaa 

BioCMMa 

MeOrath 

Mcaroarty 


McSwaln 


Maaaaeld 
liarcantcmlo 


.Waah. 
,H.T. 


milard 

Ifontagua 

Ifontc* 

BIdrlta 

ICurdoek 

mehola 

O-OonnaU 

OXeary 

OUvar 

OiuUiT 
Perkins 
PetarKm.Cto. 
Pattengm 


no  -  to  "  aye. 


Pfelfer 


Banalay 
Baytmm 
Raad.  N.  T. 
Remy 

RoMnaim.  TTtall 
Ragan.Okla. 


.La. 

,Pa. 


So  the  bill  was  passed. 

The  Clerk  announced  the  f<dlowtDf  pRtr^ 

General  pairs: 

Mr.  McSwaln  with  Mr.  SneU. 

Mr.  Montague  with  Ut.  Perklna. 

Mr.  Bankhead  with  Mr.  Taber. 

Mr.  Oliver  with  Mr.  Wllaon  of  , 

Mr.  Ray  bum  with  Mr.  Treadway. 

Mr    Drewry  with  Mr.  Reed  of  Maw  Tovk. 

Mr.  Cravena  with  Mr.  Lehlbaeh. 

Mr    Fulmer  with  Mr.  Andreaan. 

Mr.  Ooldaborough  with  Mr.  Bi 

Mr.  Cochran  with  Mr.  Carter. 

Mr.  Greenwood  with  Mr.  Andrwwa  of  Rew 

Mr.  Gregory  with  Mr.  Cole  of  Raw  Toik. 

Mr.  Jonea  with  Mr.  Dltter. 

Mr.  Kelly  with  Mr.  Raton. 

Mr.  Wllaon  of  Louisiana  with  MT.  OlflOfd. 

Mr.  Kleberg  with  Mr.  Hoffman. 

Mr.  Whlttlngton  with  Mr.  KlmhaU. 

Mr.  Tarver  with  Mr.  Lord. 

Mr    Seara  with  Mr.  Maaa. 

Mr.  Scrugham  with  Mr.  Bumtaam. 

Mr.  Sutphln  with  Mr.  Hlgglna  of  Oonnacttoat. 

Mr.  Sandlln  with  Mr.  Millard. 

Mr.  Sullivan  with  Mr.  Banalay. 

Mr.  Pettenglll  with  Mr.  Stewart. 

Mr.  Coming  with  Mr.  Wadawortli. 

Mr   Sanders  of  Louisiana  with  Mr. 

Mr.  Stamea  with  Mr.  HoUlatar. 

Mr.  Mansfield  with  Mr.  Crowthar. 

Mr.  Lamneck  with  Ut.  Andrew  of 

Mr.  Beam  with  Mr.  Bacon. 

Mr.  Claiborne  with  Mr.  Culkln. 

Mr.  Bloom  with  Mr.  Bachararh. 

Mr.  McMUlan  with  Mr.  Rngal. 

Mr.  Dlcksteln  with  Mr.  Burdlck. 

Mr    Boland  with  Mr.  Cavlochla. 

Mr.  Kennedy  of  New  York  wttlt  Mr. 

Mr.  Bulwlnkle  with  Mr.  OoUlna. 

Mr.  Darden  with  Mr.  Doutrteh. 

Mr.  Schuets  with  Mr.  Fenerty. 


to"R7e.' 


Mr.  Oavagan  with  Mr.  GUehrlst. 

Mr.  Driver  with  Mr.  Hartley. 

Mr.  DeRouen  with  Mr.  Flah. 

Mr.  Fltzpatrlck  with  Mr.  Marcantonte. 

Mr.  Rudd  with  Mr.  Short. 

Mr.  Kerr  with  Mr.  Thomas. 

Mr.  Kennedy  of  Maryland  with  Mr.  Wolfenden. 

B^.  Boylan  with  Mr.  Tobey. 

Mr.  Underwood  with  Mr.  Wlggleeworth. 

Mr.  Hart  with  Mr.  Wolverton. 

Mr.  Somers  of  New  York  with  Mr.  Schneider. 

Mrs.  Greenway  with  Mr.  Wlthrow. 

Mr.  Delaney  with  Mr.  Scott. 

Mr.  Berlin  with  Mr.  Lucas. 

Mr.  Leslnskl  with  Mr.  Belter. 

Mr.  Bell  with  Mr.  McOehee. 

BIr.  Cannon  of  Missouri  with  Mr.  Brooks. 

Mr.  O'Connell  with  Mr.  McOroarty 

Mr.  Randolph  with  Mr.  Richer. 

Mr.  Schulte  with  Mr.  Fergtuon. 

Mr.  Brown  of  Michigan  with  Mr.  McOratb. 

Mr.  Cary  with  Mr.  Buckley  of  New  York. 

Mr.  Meeka  with  Mr.  Casey. 

Mr.  Chandler  with  Mr.  Murdock. 

Mr.  Dunn  of  Mississippi  wth  Mr.  Pfelfer. 

Mr.  O'Leary  with  Mr.  Nlchola. 

Mr.  Montet  with  Mr.  Peterson  of  Georgia. 

Mr.  Frey  with  Mr.  Rogers  of  Oklahoma. 

Mr.  Smith  of  Washington  with  Mr.  Femannaa. 

Mr.  SlroTlch  with  Mr.  Oambrlll. 

Mr.  Gillette  with  Mr.  Morlta. 

Mr.  Hennlngs  with  Mr.  Truaz. 

Mr.  Hlldebrandt  with  Mr.  Stack. 

Mr.  Harter  with  Mr.  Snyder. 

Mr   Gray  of  Pennsylvania  with  Mr.  Hlgglns  of 

Mr.  Gingery  with  Mr.  Roblzason  of  Utah. 

Mr.  Gassaway  with  Mr.  Sweeney. 

Mr.  Stsson  with  Mr.  Hamlin. 

Mr.  Dear  with  Mr.  EtelUy. 

Mr.  EKWALL  changed  his  vote  from 

Mr.  UTTERBACK  changed  his  vote  from  "  no 

Mr.  IMHOFT  changed  his  vote  from  "  no  "  to  * 

The  result  of  the  vote  was  announced  as  above  recorded. 

RKPOKT  rSOM  COMMITTKI  OR  MZUTAXT  AFFAXX8 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  i  may  have  until  midnight  tonight  to  file  minority  views 
on  a  report  from  the  Committee  on  Military  Affairs. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tba 
gentleman  from  Texas? 

There  was  no  objection. 

DISTRICT  OF  COLUMBIA  LKCISLATIOR— DISIllCT  Of  COLUMBIA  IXRT 

COMMISSION 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  bill  (H.  R. 
3809)  declaring  an  emergency  in  the  housing  condition  In  the 
District  of  Columbia,  creating  a  Rent  Commlsston  for  tlM 
District  of  Columbia,  prescribing  powers  and  duties  of  tha 
Commission,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  blU. 

Mr  BLANTON.  Mr.  Speaker,  I  thought  we  had  an  un- 
derstanding that  this  bill  would  not  be  called  up  today. 
This  is  a  very  controversial  bilL  It  Is  a  bill  tbat  should 
require  several  hours  for  vrojper  con;rideratkm.  I  YvJV^  the 
lady  from  New  Jersey  will  not  call  this  up  at  tWa  time. 
This  is  a  matter  we  have  been  fighting  over  for  16  year*  In  the 
District  of  Columbia.  It  has  been  the  subject  of  many 
heated  debates  since  1919.  It  is  a  subject  which  twlee  has 
been  before  the  Supreme  Court  of  the  United  States.  Un- 
doubtedly, the  bill  is  unconstitutional.  Undoubtedhr,  the 
bill  will  do  just  the  opposite  of  what  is  expected.  We  tried 
it  out  during  the  World  War  period,  and  it  proved  to  be  a 
miserable  faUure.  It  would  be  a  waste  of  time  to  call  the 
bill  up,  as  I  do  not  believe  it  can  be  passed. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  tbe  Union  for  the  consideration  of  the  biU  H.  R. 
3809.  and  pending  that.  I  ask  unanimous  consent  tlMt  goi- 
eral  debate  be  limited  to  30  minutes.  15  minutes  to  be  con- 
trolled by  the  gentlonan  from  HUzx^  tMr.  DnuanDi]  and  15 
minutes  by  mjrself. 

The  SPEAKER.  Is  there  objecticm  to  the  regnest  of  the 
lady  from  New  Jersey? 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  will  say 
to  the  distinguished  lady  from  New  Jersey,  those  Members 
who  were  here  during  the  war  will  remember  the  dlSRstroiii 
experience  we  had  with  a  similar  Rent  Commlwskin, 
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Mr. 


ELLENBOGEN.     Mr    Speaker,    if    the    gentleman    Ls 
going  to  make  a  speech  I  Will  demand  the  regular  order 
There  will  be  plenty  of  time  to  make  speeches  later. 

Mr  BLANTON.  Oh.  we  wiU  have  an  ample  opportunity 
to  make  a  speech  against  the  bUl  whenever  it  is  considered 
but  I  thought  we  might  possibly  have  some  understanding 
that  would  avoid  a  waste  of  time. 

Mr  ELLENBOGEN.  Then  let  us  hear  about  that.  I  de- 
mand the  regular  order.  Mr.  Speaker. 

The  SPEAKER.  The  regular  order  Ls  demanded.  Is 
there  objection? 

Mr    BLANTON.     Mr.    Speaker.    If    the    regular    order   is 

demanded.  I  object. 

Mr.  MOTT.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present 

The  SPEAKER.     The  Chair  will  count. 

Mr.  SABATH.  Mr.  Speaker,  a  vote  was  had  Just  a  few 
moments  ago  which  showed  there  was  a  quortim   present 

Mr.  BLANTON.  Yes;  but  after  they  answered,  many 
Members  have  gone  back  to  their  offices.  Evidently  there 
is  not  a  quoriun  present. 

The  SPEAKER  'after  counting).  One  hundred  and 
thirty-two  Members  are  present;  not  a  quorum. 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  Houae. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll  and  the  following  Members 
failed  to  answer  to  their  names: 

[RoU  No    138) 

Kimball 
Kleberg 


AOmU 

Andrew 

Andrew*.  N.  T 

Amol4 

Bacod 

BAnHbeMl 

B««in 

Bell 

Bertta 

Bland 

Bloom 

Boltoo 

BoyUn 

Brewster 

Broolu 

Brown.  MlctL 

Buck 

Buckley.  N.  T. 

Bulwtakle 

Burch 

Burdtek 

Bumham 

Caanon.  Wis. 

Carter 

Cary 

Caaey 

Cavlcchla 

OaOar 

Chandler 

Claiborne 

Olark.  Idalio 

OoetiraB 

Coie.  K  T. 

OMiiaa 

OaniBM 

Cox 

Crarena 

Croee.  Tex. 

Crowtber 

Culkln 

Darden 

Darrow 

Dear 

DeBouen 

XMekatetn 

Dlrkaeo 


Dttter 

DouUich 

Drewry 

Drtver 

Dunn.  Ulm. 

Baton 

Btcber 

Kneel 

Bvane 

raddle 

Fenerty 

retfueon 

rern*nd^« 

Fitzp*  trick 

Flannagan 

Ford.  Cam. 

Frcy 

OambrlU 

Oaaaaway 

Oavacan 

Oieord 

OUcHrUt 

Oiogery 

Ooldeboroush 

Oreenway 

Greenwood 

Oreeeer 

Oretoer 

Hal  nee 

Remlln 

Hart 

Haiter 

Hartley 

Henninca 

HlKHlna.  Conn. 

HUtdina,  Maes. 

Blldebrandt 

Hobbs 

Hoffman 

BoUlatw 

Jonee 

Kea 

Keller 

KeUy 

Kennedy,  lid 

Kennedy.  N  T. 


Knuteon 

l^ambertaon 

Lamneck 

Lea.  Calif 

Leiilbacb 

Lestnakl 

Lord 

Lucas 

Lucdeen 

McClellan 

lirOrath 

ticOroarty 

Mcmilan 


Uansfield 

ICarcantonlo 

MAy 

Mead 

Memtt.  Conn. 

Millard 

MontacuB 

Montet 

Monta 

Murdock 

mchola 

O'ConneU 

OXeary 

OllTer 

O-Malley 

Parka 

Perklna 

Peterson.  Pla. 

Peteraon.  Oa. 

Peyser 

Pfelfer 

Pierce 

Qulnn 

Randolph 

Ransley 

Raybum 

Reed.  N.  T. 

Bellly 

Robinson.  TTtali 

Bocera.  OUa. 


Buaaell 

Sadowekl 

Banders.  La. 

Sandltn 

Schaefer 

Schneider 

Scbueta 

Schulte 

Scott 

Scrufham 

Seara 

Secreet 

Sefer 

Shannon 

Short 

Slrovlch 

Slaaon 

Smith.  Wash. 

Bnell 

Snyder 

Bomera.  N .  T. 

Btack 

Btames 

Steacall 

Stewart 

Sullivan 

Sumners.  Tex. 

Sutphln 

Sweeney 

Taber 

Tarrer 

TbonuM 

To  bey 

Tread  way 

Truaz 

Underwood 

Wadsworth 

Whtttlngton 

Wlcsleeworth 

WUaon.  La. 

WUaon.  Pa. 

Wl  throw 

WoUenden 


The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  forty-eight  Members  are  prestnt,  not  a 
quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Mi-mbers.  and  the  Clerk  will  caU  the  roll. 
The  question  was  taken;  and  there  were— yeas  161.  nays 
70.  not  voting  198.  as  follows: 

(Boll  No    1391 
YEA*     161 


TtM  SPSAKXR.  Two  hundred  and  forty-eight  Members 
hBTB  answered  to  their  names,  a  qiiorum. 

Mn.  NORTON,  lir.  Speaker,  my  colleague  the  gentleman 
trooi  West  Vlrfinla  [Mr.  RaxdolphI  asked  me  to  have  him 
recorded  as  belsc  unavoidably  delayed. 

On  motion  at  Mr.  Tatlob  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

The  8FSAKKR.  The  question  !•  on  the  motion  of  the 
gentlewoman  from  New  Jersey. 

The  question  was  taken;  and  on  a  dirision  (demanded  by 
Mr.  Blamtom)  there  were — ayes  74,  noes  31. 

ICr.  BLANTON.  Mr.  Speaker,  the  vote  shows  there  are 
only  a  little  over  100  Members  present,  not  a  quorum.  For 
this  reason.  I  object  to  the  vote., 


Adair 

Birrmann 

BUidrrup 

Blarkney 

Boehne 

BoUeau 

Erf  nnan 

Brown.  Cia 

Buckler.  Minn. 

Burch 

Caldwell 

CarnUchael 

Carpenter 

Chapman 

Chriatianson 

Citron 

Ct>lni«"r 

Conrnry 

Coo  ley 

Co«)per  Ohio 

Co<ip^r  Tenn. 

Coateilo 

Cox 

Crawford 

C^onby 

Crrwe.  Tex 

CroHH^T   Ohio 

Crowe 

CuUen 

Deen 

Delaney 

Denipsey 

Dies 

Dietrich 

Dlngell 

Dlrk.ten 

Dorse  y 

EXuey 

DrlM-oU 

Duffy.  N   T. 

Dunn.  Pa. 


Allen 

Andreeen 

Arend.s 

A.Hh  brook 

Harden 

Blanton 

Buckbee 

Carlaon 

Caatellow 

Church 

Colden 

Dl.sney 

Dobbins 

Dockweiler 

Dondero 

BaKle 

EUiglebright 

Kvaas 

AnUle 

Andrew   Ma.<w. 

Andrews.  N.  Y. 

Arnold 

Ayers 

Bacharacb 

Bacon 

Bankhead 

Beam 

Belter 

Bell 

Berlin 

Bland 

Bloom 

Boland 

Bolton 

Boy  Ian 

Brewster 

Brooks 

Brown.  Mich. 

Brunner 

Buchanan 

Buck 

Buckley.  N  Y 

Bui  winkle 

Burdlck 

Bumham 

Cannon.  Mo 

Cannon.  Wis. 

Carter 

CartwTt«ht 


Eckert 
El.eubosen 
Farley 

Fle^lnger      • 
Fiannagan 
Fletcher 
Pord    MlM. 
Fuller 
Fulmer 
Oehrniann 
Olltlea 
Granfleld 
Gray    lud. 
Gray   Pa. 
Grlswold 
Gwynne 
Haines 
'  Hanrork.  N.  C. 

Harlan 

Harter 

Heaiey 

Hi:!.  Ala. 

HM.  Knute 

HU!   Samuel  B. 

Hoeppel 

Hook 

Huddleston 

Hull 

ImhotI 

Jai'obsen 

Jenkm*.  Ohio 

John.win  Tex. 

Kennedy.  N   T. 

Kenney 

Kerr 

Kloeb 

Kniffln 

Ki'pplemann 

Kvale 

Lambeth 


Lemke 

LewU.  Md. 

Lioyd 

Ludlow 

Mc  Andrews 

McCormack 

McOehee 

MrKeouKb 

McLaughlin 

McLean 

McKeynulda 

Mahon 

Malouey 

Mansfield 

Marshall 

Martin.  Colo. 

Mason 

Maverick 

Monaghan 

Miiran 

Ni'rton 

O  Brien 

O  Connor 

O  Day 

O  N«>al 

Owen 

Parsons 

Patterson 

Pearson 

p.'terson.  Fla. 

Pittenger 

PlunUey 

Polk 

Powers 

Riibaiit 

Raninpe^-k 

Rankin 

Rrere 

Reed    111 

Richard.soa 


NATS  -70 


rish 

Focht 

Gaiique 

OUcnrlst 

Goodwin 

Green 

Guyer 

Hal  leek 

Hancock.  N  T. 

Hesa 

Hoimea 

Hope 

Jenckes.  Ind 

Johnson   W   Va. 

Kahn 

Klnzer 

Koclalkowskl 

Lanham 


Larrabee 

Lewis.  Colo. 

Luckey 

Mc  Far  lane 

McLeod 

Mapes 

Martin.  Maaa. 

Masslngale 

May 

Meeks 

Merrltt.  Conn. 

Mlchener 

Miller 

Mitchell,  ni 

Mitchell.  Tenn. 

Mott 

Palmlaano 

Patton 
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Cary 
Caaey 

Cavtcchla 

Ceiler 

Chandler 

Claiborne 

Clark.  Idaho 

Clark.  N   C. 

Cochran 

Coffee 

Cole.  Md. 

Cole.  N.  Y. 

Collins 

Corning 

Cravens 

Crowther 

Culkln 

Cummlnga 

Daly 

Darden 

Darrow 

Dear 

De  Rouen 

Dicksteln 

Dltler 

Do  ugh  ton 

Doutrk* 

Drewry 

DrlTer 

Duffey.  Ohio 

Duncan 


Dunn. 

Baton 

Bdmlaton 

Elcher 

Ekwail 

Bngel 

Faddls 

Penerty 

Ferguaon 

Fernandea 

PltzpaUlck 

Ford.  CalU. 

Frey 

Gam  brill 

Oaaaaway 

Oavagan 

Oearhart 

Glilord 

OUlette 

Gingery 

Goldsborougb 

Green  way 

Greenwood 

Oreeeer 

Orecory 

Hamlin 

Hart 

Hartley 

Hennlnsa 

RlSSlna.  Conn. 

Hlgslna.  Maaa. 


Robertson 

Bulgers.  N   H. 

Rom  J  ue 

Ryan 

SadowHkl 

Sandlln 

Sauthoff 

SfKer 

bhaoley 

S.nlth  Conn. 

Smith.  Wash. 

Spence 

Steatjall 

Stubbs 

Taylor   Colo. 

Terry 

Thorn 

Thomason 

Thompson 

Tolan 

Tonry 

Turpln 

Umsiead 

Ltterback 

Vln-son,  Oa. 

Vinson.  Ky. 

Wa:ier 

Wearln 

Weaver 

Welch 

Warner 

Whel-hel 

White 

Wilcox 

W;!'iama 

Wo.,-ott 

WiH:>d 

Woodniff 

Z.n.r.erman 

Zlont  heck 


Rich 

Rob«ion   Ky. 
Rogers.  Masa 
Sanders.  Tex. 
Smith.  Va. 
Smith.  W.  Va. 
South 
Stefan 
Taylor   8   C 
Taylor.  Teon. 
Thurston 
Tlnkham 
Turner 
Warren 
Weat 
Young 


HI  Ide  brand  t 

Hobba 

Hoffman 

HolllJter 

Houaton 

Johnaon.  Okia. 

Jonea 

Kee 

Keller 

Kelly 

Kennedy.  Md. 

KtmbaU 

Kleberg 

Knutaon 

Kramer 

Lambertson 

Lananeck 

Lea.Calir. 

Lee.  Ok)a. 

Lehlbach 

Lednakl 

Lord 

Lucaa 

Lundcen 

McClellan 

McOrath 

McOroarty 

McMUlan 

McSwaln 


Marcantonlo 


1935 

Mead 

Merrltt.  H.  T. 

MlUard 

Montague 

Montet 

Morlta 

Murdock 

Nelaon 

NIcboU 

O'Connell 

OT^eary 

Oliver 

O'Malley 

Parka 

Patman 

Perklna 

Peteraon.  Oa. 

PettenglU 

Peyser 
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Pfelfer 

Pierce 

Qulnn 

Banoaay 

Randolph 

Ranaley 

Raybum 

Reed.  N.  T. 

ReUly 

Rlcbarda 

Boblnaon.  Utah 

Rogers.  Okla. 

Rudd 

Ruaaell 

Sabatb 

Banders,  Ia. 

Bchaefer 

Schneider 

Schueta 


Sebotto 


BlroTlGli 
BlMon 
8n^_ 
Bnyttar 


H.T. 


Btowart 
BoIUt 


Butpliia 
Swaenay 


So  the  motion  was  agreed  to. 

Mr.  ANDRESEN.    Mr.  Speaker,  I  change 

"  yea  "  to  "  nay." 
The  Clerk  announced  the  foUowing 

Until  further  notice: 

Mr.  Patman  with  Mr.  Bolton. 

Mr.  Faddla  with  Mr.  Knutaon. 

Mr.  DougbUm  with  Mr.  Thomas. 

Mr.  Buchanan  with  Mr.  Crowthar. 

Mr.   Ayers  with   Mr.  Lambertaon. 

Mr    Bland  with  Mr.  Brunner. 

Mr.  Kramer  with  Mr.  Oearhart. 

Mr.  Nelson  with  Mr.  Lundeen. 

Mr    Mead  with  Mr.  Ekwail. 

Mr    Parka  with  Mr.  Millard. 

Mr.  Woodrum  with  Mr.  Daly. 

Mr.  Ceiler  with  Mr.  OreeTer. 

Mr.  HotiBton  with  Mr.  Buck. 

Mr.  Lee  of  Oklahoma  with  iff.  Ham— y. 

Mr.   Duffey   of   Ohio   with   Mr.   MoCiailsa 

Mr.   Keller   with   Mr.   Pemandea. 

Mr.  Caaey  with  Mr.  Coflee. 

Mr    Arnold  with  Mr.  Sanders  of  XiOalflUuaa. 

Mr.  Secreat  with  Mr.  Merrltt  of  Haw  Totk. 

Mr.  Sumners  of  Texas  with  Mr.  Soott. 

Mr.  Duncan  with  Mr.  Hlgglns  of  Mknarti 

Mr.  Cannon  of  Wlaconaln  with  ICr.  Bail. 

Mr    Hobba  with   Mr.  Clark  of  Uatao. 

Mr.  Johnaon  of  Oklahoma  with  lir.  Bm. 

Mr.  Lea  of  California  with  Bnytfar. 

Mr.  Rlcharda  with  Mr.  Cole  of  Ifarylaatf. 

Mr.  Cummlnga  with  Mr.  DeRouen. 

Mr.  Quinn  with  Mr.  Pteroe. 

Mrs.  NORTON.    Mr.  Speaker,  my 
man  from  West  Virginia  [Mr.  fUmoLni] 
announce  that  he  is  unavoidably  absent. 

The  result  of  the  vote  was  announced  m 

The  doors  were  opened. 

Accordingly  the  House  reablved  Itadf 
tee  of  the  Whole  House  on  tbe  state  of  ttMTJ 
consideration  of  the  bill  H.  R.  3809.  the 
bia  Emergency  Rent  Act,  with  Ux.  Wali 

The  Clerk  read  the  UUe  of  tbe  bUL 

Mrs.  NORTON.    Mr.  Chairman.  I  mum 
reading  of  the  bill  may  be  dispensed  with. 

Mr.  BLANTON.  Mr.  Chairman,  that 
order.  I  think  this  bill  ought  to  be  read. 
bershlp  should  understand  It. 

The  Clerk  read  as  follows: 


from 


Be  it  enacted,  etc^  That  it  Is  berrtiy 
of  this  act  are  made  nece— ary  by  emsr,  _ 
war  against  the  depreaalon,  rcsuzttnf  t&  rmtBl^ 
District  of  Columbia  dangotnis  to  tae  ptfbUe 
public  officers  and  employees  ~*"^         ■'""■" 
within  the  District,  and  other  , 
to  the  maintenance  «nd  comfort  of  tatti     _,  _.. 
thereby  embarrassing  the  Federal  OovenuaSBt 
of  public  business.    It  Is  also  dedarad  that  tltfa< 
sldered  temporary  legislation  and  that  tt  Shall 
expiration  of  3  years  from  passage  at  this  set  — *- 

Btc.  2.  When   used   In   this  act,  — * —  ' 
otherwise— 

The  term  "  rental  property  ••  maai 
or  land  appurtenant  thereto  In  the  DMrlet  Of 
or  hired  and  the  servloe  agreed  or  lequlxed  Itf 
mlnatlon  of  the  Commission  to  be  fomishadjttj 
with;  but  does  not  ln<dude  a  hofe^  B  _  " 
building  OT  part  thereof  used  by  the  tSBeat 
nesa  purpose  other  than  the  »uM— lug  or 
for  living  accom modatlons. 

The  term  "  person "  includes  an  tadMdmOt 
elation,  or  corporation. 

The  term  "  hotel  or  apartment "  sasewB  any 
or  part  thereof  in  the  District  of  Ootombla 


land  and  outbuildings  appurtepant  thereto,  and  the  sarrloe  agreed 
or  required  by  law  or  by  determlnatJon  c€  the  Onmrnl— tnn  to  be 
fumlahed  in  oonnecUon  thavewtth. 

The  term  **  owner  "  includea  a  lessor  or  sublessor  or  other  per- 
sons entlUed  to  recetre  rent  or  charges  for  the  use  o'ooc^****^^ 
of  any  rental  property,  hotel,  or  apartment,  or  any  Interest  therein. 

or  his  agent.  .  . , __ 

The  term  "  tenant "  indudes  a  subtenant,  lesase.  subleaase.  or 
other  persons  not  the  owners  entitled  to  the  use  or  occupancy  of 
any  rental  property,  hotrt.  or  apartment.  ...„*_, 

The  term  "  serrlee  -  Includes  the  furnishing  o*  light,  heat,  ^e- 
phone.  or  eleTator  serrloe.  ftimltnrs.  furnishings,  window  shades, 
screens,  awnings,  storage,  kitchen,  bath,  and  laundry  faclUttas  and 
prlTUegea,  maid  sorloe,  janitor  senrloe,  removal  of  refuse,  making 
of  repairs  suited  to  the  type  of  building  or  necessitated  by  ordi- 
nary wear  and  tear,  and  any  other  prtrltoge  or  serrloes  connected 
with   the  use  or  occupancy   of  any  rental   property,  hotel,   or 
apartment. 

The  term  "Commission''  means  the  Rent  Oommlaskm  of  the 
District  of  Ooltunbla.  ^     ^  ......  ^  ..     w. 

Sac.  3.  A  Commission  is  hereby  created  and  estaMlahed  to  be 
known  as  the  "Rent  Commission  of  the  District  of  Oeltmibla'*. 
which  shall  be  eotnpoeed  of  three  Commlsatonwa.  none  of  whom 
who  shaU  be  directly  or  Indirectly  engaged  or  In  any  manner  Inter- 
ested or  connected  with  the  real  esUte  at  renting  business  In  the 
District  of  Columbia.  The  Commission  shall  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate. 

The  term  of  each  Commissioner  shall  be  for  the  duration  of 
thU  act.  The  Commission  shall  at  the  time  of  its  organlsatlcm 
elect  a  chairman  from  its  own  members.  The  Commission  may 
make  such  regulations  as  may  be  necessary  to  carry  this  act  Into 
effect.  All  powers  and  duties  of  the  Commission  may  be  exercised 
by  a  majority  of  its  members.  A  vacancy  in  the  Commission  siiall 
not  impair  the  right  of  the  remaining  Commissioners  to  oerdss 
aU  the  powers  of  the  Commission.  The  Commlssi<m  shall  have  an 
official  seal  which  shall  be  judlciaUy  noticed. 

Sac.  4.  Kach  Conunlssioner  shall  receive  a  salary  of  $5,000  a  year, 
payable  monthly.  The  Cammissloners  shall  appcdnt  a  secretary, 
who  shall  receive  a  salary  of  $3,000  a  year,  and  an  attorney  who 
shall  receive  a  salary  of  $3,600  a  year  payable  in  like  manner:  ai^ 
subject  to  the  provisions  of  the  dvll  swvlce  laws,  it  may  appoint 
and  remove  such  officers,  employees,  and  agents  and  make  such 
expenditures  for  rent,  printing,  telegrams,  tel^hone.  law  boMcs. 
books  of  reference,  periodicals,  furniture,  stottonery.  ofllce  equip- 
ment.  and  other  suppUee  and  expenses  as  may  be  niuiiSBsry  to 
the  adminlstraUon  of  this  act.  The  attorney  appointed  by  the 
Commission  shaU  appeal  for  and  represent  the  Commission  in  »" 
Judicial  proceedings  and  generally  perform  such  professional  duties 
and  services  as  attorney  and  counsel  for  the  Commission  •■  B^y 
reasonably  be  reqxUred  of  him  by  the  Commission.  AU  of  the 
expenditures  of  the  CommlssUm  shaU  upon  the  iwesenta^on  of 
itemised  vouchers  therefor,  approved  by  the  Chairman  of  Uie 
Commission,  be  audited  and  paid  in  the  same  manner  as  other 

expenditures  for  the  District  of  Columbia.  

&BC  6.  The  nisrnnnr  of  the  District  of  Odumbia  dull  asrre  «c 
officio  as  an  advisory  assistant  to  the  Commission,  but  he  ^wl 
have  none  of  the  powers  or  duties  of  the  Commission.  HejhaU 
attend  the  meetings  and  hearings  of  the  Commisslon^^wvery 
officer  or  employee  of  the  United  SUtes  or  of  the  Dlstrlet  o« 
Ct^umbla  whenever  required  by  the  Commission  shall  sup^y  to 
the  Commission  any  daU  or  Inf  wmatlon  pertaining  to  the  admin- 
istration of  this  act.  The  aasessor  shaU  receive  for  the  Vf^^otm- 
ance  of  the  duties  required  by  this  section  a  salary  of  $600  per 
anniun  payable  monthly  in  addition  to  such  other  salary  as  may 
be  prescribed  for  his  ofllce  by  taw. 

8xc  8.  Pyjr  the  purpoees  of  this  act  the  Commission  or  any 
officer,  employee,  or  agent  ShaU  at  aU  reasonable  times  have  access 
to  for  the  purpose  of  examination,  and  the  right  to  oc^y.  any 
books,  accounts,  records,  p^ws,  or  OMreqjxmdenoe  relating  to  any 
matter  which  the  Coomilsston  is  authorleed  to  consider  or  investi- 
gate; and  the  Commission  shaU  have  power  to  require  bysub- 
pena  the  attendance  aiHl  testimony  of  witnesses  and  the  produe- 
tion  of  aU  such  books,  accounts,  records,  p^mts,  v  ooRevaod- 
ence  retatlng  to  any  such  matters.  Each  member  of  tte  Com- 
mission may  sign  subpenas.  administer  oaths  and  alltaiatioiis, 
summon  and  examine  witnesses,  conduct  hearings,  and  reoeive 
evidence  touching  any  matter  which  the  Commission  is  autttor- 
ized  to  consider  or  investigate  and  the  substance  of  siMh  evidence, 
when  certified  to  the  Commission  by  the  member  of  the  Com- 
mission who  heard  and  received  the  same  and  ;»*»«»  .£«»J^.*5! 
Commission  with  the  papers  pertaining  to  such  matter  may  be 
made  the  basU  of  the  ConunlssKm's  determination  req>ectlng  the 
matter  under  consideration  or  investigation. 

Such  attendance  of  witnesses  and  the  producUon  of  audi  books, 
accounts,  records,  pi^Mrs  and  correqwndenoe  may  be  required  nom 
any  place  in  the  United  Statea  at  any  designated  plaos  of  hearing. 
In  case  of  disobedience  to  a  sulmena  the  Commission  may  invoke 
the  aid  of  the  Supreme  Court  of  the  District  of  Columbia  or  of  any 
District  Court  of  the  United  Stotes.  Such  court  may  tbneupon 
issue  an  order  requiring  the  persons  subpenaed  to  obey  the  Mb- 
nena  or  to  give  evidence  touching  the  matter  in  queeOoo.  Astj 
failure  to  obey  such  order  of  the  court  may  be  puaished  by  swai 
court  as  a  contempt  thereof .  »o  oncer  or  em^oyee  of  tt»e  ^m- 
misslon  ShaU.  unless  authorleed  by  the  Commission  or  by  a  oowj 
of  omipetaat  Jurisdiction,  make  pubUc  any  informatton  omainaa 
It  by  the  Commission.  For  the  purposes  of  ">J»  •*l%*;,^2l^S 
and  the     that  aU  rental  property,  hotels,  and  apartments  are  affected  wna 
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.  public  tnt*«-M»nd  tjmt  •;»  rf^5"tS:^d'«3Sio2.""'S 

OommlMlon  upon  »t*^o^ 'f  "f^JI^f^i^  *^  otbeTt^riM  or 
conditlons  of  .  '';rt°lJ''^^^ ^S!^%^^t  ^  fair  and 

SSTTJSf  teJSt^d  by  or  on  iihaU  of  the  owner  of  any  rental 
^^iiv    hoSrSr  apartient.  notwlthrtandlng  the  exUtence  of  a 
ESri  oS?  cont^S^tw^  the  Un*nt  and  the  owner  or  be- 
r^    .».-^-«^  or  anv  raest     In  fixing  and  determining  the  fair 
Sr^Ji^nSSTriu  cJ  SSU^or^  rental  property    hotel,  or 
ISfrt^t^e  ^S^S-lorshTn  in  all  caaes  take  Into  con*ldera- 
:SrSe^hiS^uJ^  condition  of  the  property  "^fj,^*.^^^*^^ 
n^h#  ■ervlce    If  any    furnished  In  connection  therewith.     In  ail 
^ich  JJiTlSi'  CofSS-ton  .hall  give  notice  personally  or  by  regis-  ■ 
S?il^  Sd^ordan  opportunity  to  be  heard  to  all  P^rtie.  in  , 
i^^!«-t     Tt^CoountMlon  ahall  proinpUy  hear  and  determine  the 
S£S^.^  S^^Xl»U.u^ihnStt«l  to  It.     If  the  Co^-^  , 
SoodetBrmlnee  that  .uch  rent^  charge.,  .ervlce    or  other  term. 
S^dmSrir.  unfair  or  unrea^jnable.  It  .hall  determine  and 
£  tSh  ^iSle^t  or  charge,  therefor,  and  fair  and  re«cn- 
^1-  Wvl^terma  or   condition,  of   ujm   or   occupancy.     In   any 
Sr  iT^Tco^S^  S.  United  State,  or  the  Durtnct  of  Columbia 
Stol»liirJxiTq"e.Uon.  arlalng  out  of  the  relation  of  landlord  i^d 
S^t  with  reLoect  to  any  rental  property,  apartment,  or  hotel 
i^ZZ>^Suom  the  Commi«lon-.  determination  a.  provided 
S^^t^SS  court  rtiaU  determine  the  rlghta  and  duties  of  the 
^cSil  in  accordance  with  the  determlnaUon  and  regulaUon.  of 
t^  Comxnlulon  relerant  thereto. 

sJcTAdetermlnatlon  of  the  Comml«lon  fixing  a  fa^  *?<!  rea- 
™hle  mnt  or  charge  made  In  a  procwKllng  before  It  lOiall  b« 
SSSve  nSm  Uie  dau  of  the  flllng  of  the  complaint.  The  dlffer- 
STitw^iSiunt  of  rent  and  charge,  paid  for  the  period  from 
STfuSi  of  the  complaint  to  the  date  ot  the  CommlMlon  s  deter- 
Suiatlon  and  the  amount  that  would  have  been  payable  for  .uch 
^rtod  at  the  fair  and  reawinable  rate  fixed  by  the  CommiMion  may 
ETi^led  to.  or  wibtracted  from.  a.  the  caae  demand.,  future  rent 
pajToenU  or  tenia,  charges,  or  after  the  final  decision  of  an  appeal 
hom  the  CommlMlon-8  determination  may  be  sued  for  ajQd  recov- 
ered In  an  action  In  a  municipal  court  of  the  District  of  Columbia. 
Sxc  8  UnleM  within  10  day.  after  the  flllng  of  the  Commission  . 
determination  any  party  to  the  complaint  appeals  therefrom  to  the 
Bunreme  Court  of  the  District  of  Columbia.  In  general  term,  the 
determination  of  the  Commission  shall  be  final  and  conclusive. 
The  Supreme  Court  of  the  District  of  Columbia,  in  general  term.  Is 
bereby  given  Jiirlsdlctlon  to  bear  and  determine  appeals  taken  from 
the  determlnaUon  of  the  Commission  and  which  appeal  shall  be 
Blven  precedence  over  the  other  buslneaa  of  the  court. 

If  such  an  appeal  1.  taken  from  the  determination  of  the  Com- 
mlMlon  the  ncord  before  the  Commission  .hall  be  certified  by  it 
to  the  court  and  shaU  conaUtute  the  record  before  the  court,  and 
th«  Comxnlmlon's  detemOnatlon  sbaU  not  be  modified  or  set  aside 
by  the  court  accept  by  error  of  law. 

If  any  party  appUee  to  the  court  for  leave  to  preaent  additional 
rvklenoe  and  shows  to  the  satlafacUon  of  the  court  that  such 
additional  cTldene*  la  material  the  ooxirt  may  order  such  addi- 
tional andcnoa  to  be  taken  before  the  Commission  and  to  be 
•dduoad  at  tba  haartng  in  such  manner  and  up>on  such  terms  and 
ooodltlonB  aa  tb«  court  may  deem  proper.  The  Commlasion  may 
modify  Ita  w^^ltTiiga  ««  to  the  facta  or  make  new  findings  by  rea- 
son of  the  ti»m«^?"»»  evidence  ao  taken  and  It  shall  file  such 
Biodlflcatlon  and  new  «<n<HT<g«  and  Its  recommendations,  if  any. 
fcr  tbe  modlfiefttlan  or  setting  aalde  of  tta  ongtoal  determlnatloo 
wttb  th«  rcttim  of  soch  additional  evidence. 

No  datermmatkn  of  tbe  Otmunlaslon  shall  be  affirmed,  set 
Mtde.  modlflad.  or  otbarwtae  reviewed  or  Its  enforoement  In  any 
wm^nnmr  atayvd.  except  upon  ^>p«*l  from  such  determination  u 

ptovMtod  by  tbla  act.  ,  ^ ^_ 

In  the  iirnf— Ttlfifs  before  such  court  on  appMU  trom  determina- 
tkn  of  tbe  Commlaalon.  the  Oommlaslon  shall  appear  by  its  attor- 
ney or  otbar  repreaentatlve  and  submit  oral  or  written  argument 
to  auBPurt  tb«  ftTM«tTipi  and  determlnatlan  of  tbe  Commlasion. 

8nc.  •.  Tbe  rlsbt  of  tb«  tenant  to  the  use  or  occupancy  of  any 
nntal  proparty.  botA  or  apartment  exlsUng  at  the  Ume  this  act 
takes  tffsn.  or  thersafter  acquired,  under  any  leaae  or  agreonent 
for  soeb  vas  or  occupancy  or  under  any  extension  thereof  by 
mmatton  of  law.  aball.  notwithstanding  tbe  expiration  of  the  term 
fixed  by  such  lease  or  oootraet.  continue  at  the  option  of  the 
aabjaet.  bowrrer,  to  any  determination  or  regulation  of 
miiiJMliifi  iwlerant  thereto;  and  such  tenant  sbaU  not  be 
or  dtqyoasaaaed  ao  loi^  aa  be  pays  the  rent  and  performs 
Uw  otbar  tanm  and  ooodltlotw  of  tbe  tenancy  aa  fixed  by  such 
laaae  or  ooDtraet.  or.  ta  ease  sueb  leaae  or  contract  Is  modified  by 
any  determlnaUon  or  regulation  of  tbe  Oommlsaton.  then  aa  fixed 
by  such  modtfled  lease  or  contract. 

All  rsmadlea  of  tbe  owner  at  law  or  equity,  based  on  any  prorl- 
stan  of  any  such  leaae  or  contract  to  tbe  effect  that  sxich  lease  or 
contract  shall  be  determined  or  forfeited  If  the  premises  are  sold. 
ar«  hereby  suspended  so  long  aa  this  act  is  in  force.  Bvery  pur- 
ebasar  iball  take  conveyance  of  any  rental  property  or  apartment 
sobjact  to  tbe  ngbts  o?  tenanU  as  provldad  In  this  UUe.     Tbs 


rights  of  the  tenant  under  this  act  .hall  be  subject  to  the  llmlti.- 
t  on  that  Uie  bona  fide  owner  of  any  rental  property,  hotel,  or 
sDrrtment  .hall  have  th.  right  to  possession  thereof  for  actual  ai^d 
^na^de  Jccr^pancy  by  himself,  or  hi.  wife,  children,  or  depeml- 
^r*  or  foTTh?purp<L  of  tearing  down  or  raring  the  same  n 
order  immediately  to  construct  new  rental  P~P"7„/°^i-  ^J 
apartment  If  approved  by  the  Commission  "P«°  8'^'*"«  .^^  «»»J  J 
notice  in  writing,  wrved  in  the  manner  provided  by  section  1X.3 
of  h.  £:t  entmed  "An  act  to  e*.tablish  a  Code  of  Laws  for  tJ:4» 
District^  Columbia  •.  approved  May  3.  1901.  as  arnended  but  In 
n^caS  Siall  pos-sesslon  be  demanded  or  obUlned  by  »uch  own.^ 
in  contravention  of  the  term,  of  any  lease  or  contract^  " 
I?  aSVlapute  between  the  owner  and  the  tenant  as  to  the  ..> 
cura7y  or  sufficiency  of  the  statement  Mt  forth  In  «uch  notice  <is 
to  the  ^  faith  of  such  demand,  the  matters  In  dispute  shall  Iw 

determined  by  the  Commission.  ^.♦.«^i,,. 

Sec  10  Pending  the  final  decision  on  appeal  from  a  determ  ra- 
tion of  the  Commission,  the  Commissions  determination  shall  >e 
in  ?un  force  and  effect  and  the  appeal  ahall  not  operate  as  a  sup.'r- 
^ea.  or  in  any  manner  stay  or  postpone  the  enforcement  of  t.ae 
determination  appealed  from 

Skc  11  The  determination  of  the  Commission  In  a  proceeding 
beeun  by  complaint  or  upon  lU  own  Initiative  fixing  fair  and  r.ra- 
so^able  rents,  charges,  service,  and  other  terms  and  conditions  of 
use  or  occupancy  of  any  rental  property,  hotel,  or  apartment  shall 
constitute  the  Commissions  determlnaUon  of  the  falrne«  and  r^^a- 
so^bleness  of  such  rents,  charges,  service,  terms,  or  cond  tlons  lor 
the  rental  property,  hotel,  or  apartment  affected,  and  shall  rem:  .in 
in  full  force  and  effect  notwithstanding  any  change  In  owners^dp 
or  tenancv  thereof,  unless  and  until  the  ComnUsslon  modifies  or 
S^ts  aside  such  determination  upon  complaint  either  of  the  owiier 

""^Sec*^  U  T/^n  any  proceedings  before  the  Commission  Involvng 
any  lease  or  other  contract  for  the  use  or  occupancy  of  .jJiy 
rental  property,  hotel,  or  apartment,  the  Commission  finds  that 
at  any  timV  after  the  passage  of  this  act.  but  durmg  the  tenjuicy 
the  owner  has.  directly  or  Indirectly,  willfully  withdrawn  fr.jm 
the  tenant  any  service  agreed  or  required  by  a  determination  of 
the  Commis.sion  to  be  furnished,  or  has  by  act,  neglect,  or  omis- 
sion contrary  to  such  lease  or  contract,  or  to  the  law  or  any  oidi- 
nance  or  regulcilion  made  in  pursuance  of  law.  or  of  a  determlua- 
ticn  of  the  Commission,  exposed  the  tenant  directly  or  Indlrec  Jy. 
to  any  unsafe  or  unsanitary  condition  or  lmpo«!d  upon  him  ^ny 
burden  loss,  or  unu»ual  inconvenience  In  condlUon  with  his  use 
or  occupancy  of  such  rental  property,  hotel,  or  apartment  the 
Commission  shall  determine  the  sum  which  In  Its  Judgment  'vlll 
fairly  and  reasonably  compen^te  or  reimburse  the  tenant  there  .or. 
The  tenant  may  recover  any  amount  so  determined  by  the  O  .m- 
miasloa   in   an   action   in   the  municipal  court   of   the   District    of 

Sec  13  The  Com.mlsslon  shall  by  general  order,  from  time  to 
time  prescribe  the  procedure  to  be  followed  m  aU  proceed. ngs 
under  Its  Jurisdiction.  Such  procedure  shall  be  as  simple  .md 
summary  as  may  be  practicable,  and  the  Commission  and  pai  ties 
appearing    before    It    shall    not    be    bound    by    technical    rulet    of 

evidence  or  of  pleading.  ...»»,■«  ».(,,«     r.f 

Sec  14  Any  person  who  with  Intent  to  avoid  the  provision-,  of 
this  act  enters  Into  any  agreement  or  arrangement  for  the  1  ay- 
ment  of  any  bonus  or  other  consideration  in  connection  with 
any  lease  or  other  contract  for  the  use  or  occupancy  of  any  reital 
property  hotel,  or  apartment,  or  who  participates  In  any  flcUt  ous 
sale  or  other  device  or  arrangement  the  purpose  of  which  I-  to 
grant  or  obtain  the  use  or  occupancy  of  any  rental  property.  h-'M"!. 
or  apartment  without  subjecting  such  use  or  occupancy  to  the 
provisions  of  this  act  or  to  the  JxirlsdlcUon  of  the  Commls.lrn 
iiiall  upon  conviction  be  punished  by  a  fine  not  exceeding  ll.OOO 
or  by  imprisonment  for  not  exceeding  1  year,  or  by  both. 

8sc  15.  When  requested  by  the  Cosnmlsslon  the  owner  ol  an 
apartment  or  hotel  shall  file  with  tbe  Commission  pUns  and  oJher 
data  descriptive  of  the  rooms,  accommodations,  and  service  in  on- 
nection  with  such  hotel  or  apartment  and  a  schedule  of  rates  and 
charges  therefor.  The  Commission  shall  after  consideration  of 
such  plans.  K;hedules,  data,  or  other  Information,  determine  and 
fix  a  Khedule  of  fair  and  reasonable  rates  and  charges  for  luch 
hotel  or  apartment  and  the  rates  and  charges  sUted  In  uch 
achedule  shall  thereafter  constitute  the  fair  and  reasonable  iilem 
and  charges  for  such  hotel  or  apartment. 

Sac  Ifl  The  sum  of  tSCOOO.  or  as  much  thereof  as  may  be  n.  ces- 
sary  U  hereby  appropriated  and  mads  Immediately  available  to 
carry  out  the  provUlon*  of  this  act.  one-half  thereof  to  be  pawl  out 
of  the  money  In  the  Treasiiry  of  the  United  States  not  otherwise 
appropriated  and  the  other  one-half  out  of  the  revenues  of  the 
District  of  Columbia.  ,  , 

Bac.  17  AU  Uws  or  parts  of  laws  In  conflict  with  any  provLsions 
of  this  act  are  hereby  suspended  so  long  as  this  act  Is  In  for;e  to 
tbe  extent  that  they  are  In  such  conflict.  If  any  clause,  sentince 
paragraph,  or  part  of  this  act  shaU  be  adjudged  by  any  oouit  of 
oompeUnt  JurtsdlcUon  to  be  Invalid,  such  Judgment  shall  not  s.lect. 
Impair,  or  invalidate  the  remainder  thereof,  but  shall  be  con:lned 
in  Its  operauons  to  the  cUuse.  sentence,  paragraph,  or  part  "^'-f«°' 
directly  Involved  In  the  controversy  In  which  such  Judgment  snail 
have  been  rendered. 


Mr.  ELLENBOGEN  (interrputing  the  reading  of  the  hUl) . 
Mr.  Chairman.  I  ask  unanimous  consent  that  the  f vu  ther 
reading  of  the  bill  be  dispensed  with. 
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Mr.  MITCHELL  of  Illinois,   lit.  CSmirmaii.^ 
Mr.  YOUNG.    Mi.  Chairman,  a  point  of 
The  CHAIRMAN.   The  gentteman  will  statr 
Mr.  YOXJNG.    I  Judge  this  U  a  Tery  * 
keeps  us  so  late  on  this  hot  daj;  therefore 
bill  may  be  read  so  that  we  may  aU  hear  it 
to  study  it  very  carefully. 

Mr.  ELLENBOGEN.    Mr.  Chatrman.  the 
Texas  objected  to  dispensing  with  th© 
I  hope  he  will  give  the  bill  his  attention 
the  other  Members  from  hearing  it  read. 
Mr.  BLANTON.    Mr.  Chairman,  etery 
right  in  my  brain. 
The  Clerk  continued  the  reading  of  the  bilL 
Mr.  ELLENBOGEN  (interrupting  the 
Mr.  Chairman.  I  ask  unanlmoos  consent 
reading  of  the  bill  be  dispensed  with. 
Mr.  MITCHELL  of  Illinois.   Mr.  Chairman. ', 
The  Clerk  concluded  the  reading  of  the  taULl 
Mrs.  NORTON.    Mr.  Chairman.  I  yldd  5 
gentleman  from  Pennsylvania  [Mr. 

Mr.  ELLENBOGEN.    Mr.  Chairman,  the* 
sented  by  this  bill  is  a  simple  one.    It_is  wl 
of  the  District  of  Columbia  and  the 
who  have  come  from  every  State  in  the  Ui 
with  the  choice  of  having  to  pay 
somewhere  outside  of  the  District,  M,  30,  «r 
I  cannot  understand  how  there  can  be  a 
Congress,  having  the  Interest  of  the  peotf»^^ 
objects  to  a  consideration  of  this  WIL 
expect  is  that  the  bill  Is  entitled  to  be 

floor  of  the  House.  -    

Mr.  Chairman,  we  have  circulated  ofir 
naires  among  the  employees  of  the  Tarioor 
the  Government.    The  answers  to  those 
shown  that  the  rents  to  Oovemment 
trict  of  Columbia  have  been  increased  to  eil^ 
tent  by  such  landlords  who  have  only 
and  that  is  to  take  undue  advantage  of  the 
ments  which  has  been  created  by  the 
upon  thousands  of  new  Government  «ni 
Ington  employed  In  emergency 
are  taking  advantage  of  the 
great  today  as  it  was  durlxv  tbe 
tant  rentals. 

The  purpose  of  this  bill  la  to  see  that  th»^ 
in  the  District  of  Columbia  shall  be  fair 
do  not  object  to  any  landlord  who  destrea 
and  reasonable  rent,  but  we  do  object  to  ont^ 
and  desires  to  take  advantage  of  the  Influx 
sands  of  Government  employeea  and  trie* 
Let  me  emphasize  this  agahi.    There  ii 
criticism   of   those  many  landlords  who 
equitable  rentals.    They  will  not  be  " 
be  protected  by  this  bill.    Bvery  Ifcmber 
has  a  legitimate  interest  in  this  Idll,  noi 
pocket  and  because  his  own  employeeB  are^ 
cause  hundreds,  indeed  thousands,  of 
from  the  48  SUtes  to  the  Dlstzict  d 
suffered,  because  It  Is  ImposBible  for  tbem 
quarters  in  this  city  at  fair  and 

Mr.  Chairman,  this  is  emergency 
to  be  in  effect  only  as  long  as  the  emi 
provides  for  a  Rent  Commlswion  which 
3  years,  but  under  the  decislans  of  the 
gency  Rhaii  pass  sooner  the  Conunlsslflii 
go  out  of  existence.   Now  let  us  see  how  m 
come  into  the  District  of  Columbia  due 
In  June  1933  there  were  85,000 
the  District  of  Columbia.    In  April  193S 
101.000  and  that  number  has  since  been 
number  must  be  added  some  12JM0 
of  Columbia.    Take  for  Instance  tbe 
the  Navy  Yard.     There  are  0,453 
the  Na\T  Yard.    Out  of  the  8,400  ttiere 
2.000.  employees  of  the  Navy  Tard  who 


If  It 
%t  the 

^position 

from 
llhe  bill. 
;  prevent 

Ided 


bill), 
further 


to  the 

IMre- 
people 
loyees 
i  be  faced 
or  live 
away. 
er  of 
who 
we  can 
on  the 

stlon- 
its  of 
have 
[the  Dls- 
it  ex- 
lin  mind, 
apart- 
usands 
Wash- 
lords 
Just  as 
ezorbl- 

>  charged 
We 
a  fair 
,  here 
gt  thou- 
thft"^- 
jiUghtest 
'Jtaix  and 
ey  will 
ttkmgress 
his  own 
but  be- 
come In 
have 
decent 


tintended 

The  bill 

itarce  for 

emer- 

itely 

I  have 

l^ency. 

hi 

nearly 

To  that 

District 

work  in 

fed  in 

'or  nearly 

forced  to 


live  outside  of  the  District  of  Columbia,  many  of  them  as 
far  as  40  miles  away,  because  they  cazmot  find  decent  quar- 
ters In  this  city  at  Just  and  equitable  rents.  These  employees 
must  travel  as  much  as  80  miles  a  day.  40  miles  to  come  to 
their  work  and  40  miles  to  go  back  home.  I  think  everyone 
will  agree  that  this  undermines  their  health  and  affects  the 
efficiency  of  their  work.  The  quaUty  of  their  work  for  the 
Government  suffers,  because  they  cannot  find  decent  quarters 
at  reasonable  rents  in  the  District  of  Columbia.  This  ia  only 
one  example.  If  the  Congress  desires  to  protect  the  efficiency 
of  the  more  than  100.000  Oovemment  employees  ^prtao  must 
work  in  Washington.  It  should  pass  this  blU. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  5  additional  min- 
utes to  the  gentleman  from  Pennsylvania. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  may  I  read  to  the 
Committee  what  the  Public  Utilities  Commission  of  the 
District  of  Columbia  has  to  say  about  the  need  for  the  estab- 
lishment of  such  a  commlsslMi?  In  a  report  made  in  1934 
the  Public  Utilities  Commission  said  this: 

Great  need  exists  for  the  regulation  of  the  housing  businsss  in 
Washington.  •  •  •  Tbe  problems  of  tbe  landlord  and  tbe 
tenant  cannot  be  met  satlsfactorUy  except  by  eetabllabment  o«  a 
proper  public  ofllce  mads  self-sustaining  by  license  or  registraU^ 
fees  which  would  liave  as  Its  business  tbe  Inspection  and  arbitra- 
tion <rf  landlord  and  tenant  complaints,  the  licensing  or  registra- 
tion of  all  landlords  and  tenants,  tbe  keeping  of  complete  hotudng 
records,  and  tbe  establlsbment  of  minimum  standards  for  bousing 
In  tbe  Dlstnct  of  Columbia. 

Mr  Chairman,  before  my  time  expires  I  desire  to  answer 
the  argument  that  will  be  made  that  this  bill  is  not  consti- 
tutional This  bill  is  practically  a  reenactmcnt  of  the  war- 
time rent  commission  and  of  the  amendment  to  the  act 
which  established  that  commission  In  1919.  and  that  legis- 
lation, which  was  in  all  respects  similar  to  this,  was  held 
constitutional  by  no  less  an  authority  than  the  Supreme 
Court  of  the  United  States  in  the  case  of  Block  ▼.  Hinh 
(256  U.  8.  Supreme  Court  Repts..  p.  135) .  In  that  case  the 
Court  very  wisely  said  that  they  would  approve  of  a  l*w 
which  deprived  the  owner  at  least  In  part  of  tt»  power— I 
would  like  you  to  listen  to  this— to  profit  by  the  sudden 
Influx  of  people  to  Washington  caused  by  the  needs  of  the 

Oovemment,  _.  ,^« 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 
Mr.  ELLENBOGEN.    I  yield  to  the  gentleman  from  Min- 

Mr.  CHRISTIANSON.  Does  the  gentleman  think  the 
result  of  the  adoption  of  this  bill  and  the  creation  of  the 
commission  would  lower  or  raise  rents? 

Mr.  ELLENBOGEN.  Absolutely  to  lower  the  rents.  If 
this  bill  would  not  have  the  effect  of  lowering  the  rents,  why 
should  the  real  estete  lobby  In  Washtogton  stand  up  In 
arms  and  fight  Its  enactment?  I  know  what  my  good  friend 
from  Texas  Is  going  to  say.  He  will  tell  you  it  wiU  taiereaae 
rents;  but  if  that  were  so.  the  real-estate  lobbyisto  in  Wai^- 
ington  would  pray  for  Its  enactment  instead  of  flgfa^  the 
passage  of  this  bill  in  every  conceivable  way.  Why,  certainly 
this  bill  would  lower  rents  hi  the  District  of  Columbia.  It 
will  protect  the  tenants,  it  will  protect  the  Government  em- 
ployees, and  It  will  protect  the  landlord  who  desires  to  be 
fair.  

Mr  Chahman.  we  have  brought  thousands  of  Oorem- 
ment  employees  Into  the  District  of  Columbia.  We  have 
asked  them  to  serve  the  needs  of  the  Government.  We  have 
brought  them  here,  and  we  owe  them  protection  against  ex- 
orbitant rental  charges. 

I  do  not  care  what  you  do  with  this  bilL  You  can  vote  It 
up  or  down,  but  I  ask  you  to  be  fair  and  let  us  have  •▼«>*• 
on  it  You  think  your  cause  is  Just,  and  I  think  mine  is.  I 
may  say  to  you  that  every  labor  union  in  Wartjtagton  has 
endorsed  this  bill,  and  if  you  were  to  have  a  vote  <«  jn; 
people  of  Washington  today  on  this  measure  you  would  fmd 
that  95  percent  of  them  are  tor  It. 

Mr.  SMITH  of  Virginia  and  Mr.  BLANTON  rose.     

Mr.  ELLENBOGEN.  I  gladly  yiehMlrst  to  ibe  gentle- 
man from  Virginia.  . 

Mr.  SMITH  of  Vlrghiia.  I  simply  want  to  «*  «»  V^l 
man  if  the  committee  has  given  any  consideration  to  tbe 
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Quertlon  of  whether  the  Congress  can  pws  such  »  biU  as 

the  one  proposed  here?  .^^ 

Mr    ELLENBOGEN.     I  mJiy  say  to  the  genUcman  from 

Virginia  that  the  Supreme  Court.  In  the  case  I  b»^  c*^■ 
u  wcU  as  in  other  cases  which  I  have  here,  has  held  that 
this  is  coosUtutlonjU  because  the  emergency  existing  today 
is  as  great  or  greater  than  after  the  war. 

Mr  SBCTH  of  Virginia.  When  was  any  such  legislation 
M  this  ever  propoeed  In  any  legislative  body? 

Mr  ELLENBOOKN.    The  same  act  was  passed  In  1919. 

Mr  SMITH  of  Virginia.    We  were  at  war  at  that  time. 

Mr  ELLENBOOEN.  That  was  after  the  war.  The  war 
ended  In  191t. 

Mr.   SMITH   of   Virginia.    And   the   question   was   never 

tested  In  the  courts. 
Mr.  ELL«NBCX3BN.    It  was  held  to  be  consUtuUonal  by 

the  Supreme  Court. 
[Here  the  garel  felL] 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  the  gentleman  1 
additional  minute. 

Mr.  ELLENBOOEN.  I  have  looked  into  the  figures,  and 
I  may  say  to  the  gentleman  from  Virginia  that  the  emer- 
gency influx  of  people  into  Washington  today  is  greater 
t^mn  it  was  at  the  time  the  act  was  passed  that  was  upheld 
by  the  Supreme  Court  of  the  United  SUtes.  and  a  similar 
law  was  upheld  In  the  courts  of  New  York. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  KLUENBOOSN.    I  gladly  yield  to  the  learned  gentle- 
man frcm  Texas,  who  Is  one  of  the  ablest  men  in  the  House. 
Mr.  BLANTON.    Does  not  my  friend,   the   distinguished 
g^nn^H"**"  from  Pennsylvania,  believe  that  the  proof  of  the 
pudding  Is  m  th«  eating  thereof? 

Mr.  ■LimBOCKN.  Then,  give  us  a  chance  and  let  us 
gaC  to  the  mtixm  theraof . 

Mr.  BLAMTOlf .    We  have  already  eaten  at  it.  and  we  have 
found  out  bf  espcrtanoe  that  It  is  a  failure. 
Mr.  ILLBfBOCnN.    No:  we  have  not. 
M^.  FOCHT.    Mr.  Chairman,  wUl  the  gentleman  yield? 
Mir.  SLLBIBOOKN.    I  yield  to  the  distinguished  gentle- 
man from  Pennsylvania. 

Mr.  POCBT.  I  woald  like'to  ask  the  gentleman  about 
t«o  *»*«««f  I  oodee  the  gentleman  states  that  this  will 
lower  the  rents,  and  I  would  like  to  sUte  to  the  gentleman 
what  h»iy»*^  when  the  other  rent  commlaeion  was  estab- 
ttahed.  I  was  hen  at  the  time,  and  I  found  that  the  Com- 
mission. Instead  of  lowering  the  rates.  Increased  them.  and. 
fnrtheimoie.  instead  of  having  fewer  people  at  that  time 
tlMO  we  have  now.  we  had  an  Influx  of  thousands  of  strange 

people  coming  to  this  town 

Mr.  KLLfMBOOEN.    I  said  I  would  yield  for  a  question. 
Mr.  fDCHT.    And  this  Commission  was  created   rather 
to  Hiyl  plaeea  for  them  than  to  regulate  the  rents. 
(Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  the  genUeman  2 
addltkmal  mlniites. 

Mr.  BIXKNBOaEN.  At  the  time  of  the  war  the  highest 
number  of  Oovemment  emplo3rees  in  the  District  was 
117.000.  When  the  rent  commission  law  was  passed  in 
191f  the  number  had  substantially  decreased.  The  influx 
today  is  greater  than  It  was  at  that  time,  and  I  may  say 
again  to  the  gentleman  that  if  this  legislation  would  increase 
rents,  why  ^ould  the  real-estate  lobby  be  so  bitterly  opposed 
to  It? 

I  may  also  call  the  attention  of  the  committee  to  the  fact 
that  the  fln^nrinf  of  apartments  in  the  District  of  Columbia 
has  been  done  by  flotation  of  watered  bonds,  more  water  and 
teas  real  value  than  anywhere  else  in  the  country.  Now 
they  are  trying  to  realize  on  a  watered  val\iation  and  put 
the  burden  upon  the  Oovemment  employees  and  the  people 
of  the  District  of  Columbia. 
Mr.  DOBBINS.  Mr.  Chairman,  will  the  gentleman  yield  "^ 
Mr.  ELLENBOOEN.  I  gladly  yield  to  the  distinguished 
gentleman. 


Mr  DOBBINS.  The  gentleman  has  stated  that  this  bill 
Is  practically  a  reenactment  of  a  former  bill  on  the  same 

subject. 

Mr     ELLENBOOEN.     And    its    amendments;    yes. 

Mr  DOBBINS.  When  the  genUeman  makes  that  state- 
ment, does  he  refer  to  the  biU  In  the  form  In  which  it  t^as 
offered  or  In  the   form   In  which   It  has  been  reported  or 

amended?  ,.,_..   w       w. 

Mr  ELLENBOOEN.  In  the  form  in  which  It  has  bi  en 
amended,  because  when  It  was  offered  we  overlooked  seme 
of  the  amendments. 

Mr.  DOBBINS.  I  notice  the  amendments  are  quite  nu- 
merous and  longer  than  the  original  text. 

Mr  ELLENBOOEN.  That  Is  because  when  the  orlglial 
bill  was  Introduced  we  overlooked  some  of  the  amendments. 

Mr.  DOBBINS.  You  must  have  overlooked  a  great  di-al. 
because  the  amendments  cover  more  pages  than  the  orig:  aal 

bill. 

Mr    ELLENBOOEN.     Perhaps  we  did. 

(Here  the  gavel  felLl 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Texas  tMr.  BLAirroMl. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  one  of  those  In  the 
House  who  since  getting  well  acquainted  with  him  has  learned 
to  appreciate  highly  the  services  of  the  distingxiished  gen- 
tleman  from  Pennsylvania  IMr.  Ellxiwocxk  1 .  I  think  that 
he  Is  one  of  the  sincere  men  in  the  House.  I  think  he  is  one 
of  the  hard-working  Members  of  the  House.  I  think  he  las 
the  Interest  of  the  common  people  of  the  United  Stiites 
deeply  at  heart,  and  I  now  have  peat  respect  for  him  since 
I  have  learned  to  know  him. 

I  am  Just  as  much  against  the  outrageously  high  rtnts 
here  as  he  Is:  they  are  simply  outrageous — theae  rents  that 
are  charged  the  Oovemment  employees  in  Washington. 

Now.  I  am  not  merely  refer i  lug  to  Congieisniien  or  the 
secretaries  of  Congressmen  employed  here  in  Washington — 
I  refer  also  to  the  hundred  thoueand  Oovemment  workers 
In  Washi2«too  who  have  ahrayt  been  subjected  to  the  high 
charges  for  everything  they  get. 

This  Mil  Is  not  going  to  solve  our  proMema.  It  is  not 
going  to  decrease  a  single  rental  in  Washington.  Why  do 
I  know  It?  I  asked  the  gentleman  If  he  believed  the  proof 
of  the  pudding  was  In  the  eating  thereof,  and  he  said  that 
he  did.  We  have  eaten  of  this  kind  of  pudding  already. 
We  know  all  about  it. 

We  paseed  this  kind  of  legislation  during  the  war.  iind 
every  rental  in  Washington  was  Increased  except  that  of  a 
few  Oovemment  employees  for  whom  at  great  expense  the 
Oovemment  built  hotels. 

The  Oovemment  built  hotels  on  the  Plaza  between  here 
and  the  Union  Station,  and  charged  the  employees  a  very 
low  rent.  It  made  the  many  Oovemment  employees  who 
did  not  get  rooms  In  the  Oovemment  hotels  greatly  dis- 
satisfied. The  Oovemment  paid  the  bill,  and  It  cost  the 
Oovemment  an  outrageous  sum.  TYie  gentleman  from  Penn- 
sylvania [Mr.  FocHT]  was  here,  and  he  told  you  the  truth 
when  he  told  you  that  the  rents  were  increased.  They  had 
an  expensive  rent  board  at  that  time  that  drew  high  salaries. 
The  bill  of  the  gentleman  from  Pennsylvania  [Mr.  Ellxw- 
BOGXHl  provides  for  three  commissioners  at  $5,000  each,  a 
secretary  at  $3,000,  an  attomey  at  $3,500,  and  then  It  au- 
thorizes the  employment  of  many  clerks  and  other  em- 
ployees without  any  limitation  as  to  numbers  at  all.  We 
had  the  same  thing  in  the  bUl  during  the  war. 

Do  you  know  how  long  it  took  us  to  get  rid  of  It?  Joe 
Walsh,  of  Massachusetts,  was  here  at  that  time  and  helped 
us  to  repeal  It.  and  I  wish  he  were  here  now  to  help  us  fight 
again.  It  took  us  5  years  before  we  got  rid  of  It.  Although 
we  have  a  limitation  in  this  blU.  it  will  take  5  years  to  get 
rid  of  this  new  commission  if  it  ever  gets  on  the  statute 
books.     We  do  not  want  to  let  it  get  there. 

I  am  one  of  those  legislators  who  believe  that  when  you 
have  a  bad  bill,  and  you  know  it  Is  unconstitutional,  you  ought 
to  work  to  defeat  It.    If  you  are  a  lawyer,  you  know  abso- 


lutely that  this  bill  is  unconstttiittonal     Ym^ 
bad  bill,  you  know  It  ought  not  to  be  pot  on 
as  I  say,  I  am  one  of  the  kind  of  hulalg^ori 
imder  those  circiunstances  you  should  get 

everything  you  can  to  stop  such  bad 

That  is  what  I  am  going  to  do  thia 
reason  I  asked  that  the  bill  should  be 
reason  that  I  am  talking  20  minutes  at  this 
the  reason  that  I  am  going  to  ofler  many 
this  bill.    That  is  the  reason  that  I 
amendment  to  strike  out  the  enaetixi 
reason  I  am  going  to  pursue  every  remedy 
under  the  {>arllamentary  rules  of  this  BOoae 
this  character.    It  ought  not  to  pass.    It 
on  the  statute  books,  to  cost  the  taxpayers  of 
the  country  enormous  sums  of  money  they 

pay. 

Mr.  ELLENBOOEN.    Mr.  Chairman,  will 
y\e\<\  for  a  question  for  a  correctlonf 
Mr.  BLANTON.     Yea. 
Mr.  ELLENBOOKN.    The  money  for  this 
not  come  from  the  taxpayers  of  Hit  country. 
the  taxpayers  of  the  District  of  Columbia. 

Mr.  BLANTON.    I  have  been  fli^tinf  to 
payers  of  the  District  of  CoIumUa.    I  have 
them  one  of  the  best  city  governments  in 
wish  you  would  read  the  article  by  CLsaswci 
Washington  press  of  yesterday  about  the 
ment  the  Congress  has  given  to  the  people 
He  teUs  the  truth.    We  have  glvsn  Wi 
government  that  any  people  could  have, 
corruption,  a  government  that  has  kept 
a  government  that  has  kept  their  taiss  km^ 
that  gives  them  all  the  benefits  In  the  world^" 
enjoy  at  the  very  lowest  cost  tinajiiMilils. 
are  doing  for  the  people  of  Washinffton.  aad^ 
In  putting  any  unnecessary  bunkn  on  the  " 
people,  especially  when  it  doss  not  bsndlt 
proposed  law  will  not  benefit  tbsm. 

Mr.  CHRISTIAN80N.    Mr. 
yield? 

Mr.  BLANTON.    I  shall  have  to  ylsid  flnl 
from  Massachusetts,  who  arose  flr^ 

Mr.  CONNERY.    Mr.  Chairman,  the 
the  Constitution.    What  I  would  like  to 
everyone  in  the  House  or  the  Senate  knows 
constitutional,  how  Is  it  that  we  have  ft-t(H4' 
the  Supreme  Court? 

Mr.  BLANTON.    That  Ls  a  pertinent 
how  the  oath  that  I  took  and  that  my 
and  valuable  friend  from  Massachusetts  took 

Mr.  CONNERY.     It  Impressed  me  Just 
impressed  the  gentleman  from  Texas. 

Mr.  BLANTON.  When  I  stood  up  here  at 
House,  and  every  time  I  stand  up  there 
take  that  oath,  that  I  will  defend  the 
United  States,  and  that  I  shaU  do  tt  wit 
what  does  it  mean?  It  means  that  I  am 
it  means  that  I  am  going  to  do  jtat  what  t' 
defend  it  at  5  minutes  past  5  o'ttadk  In  ~ 
this  House  ought  to  be  adjourned.  I  am 
this  bill  because  it  Is  In  violation  of  the 
United  States. 

The  Supreme  Court  has  so  held.    In 
preme  Court  held  that  the  only  reason  at 
consider  the  case  was  that  the  QovemmsBt 
world-wide  war,  but  it  held  afterward  tbai.l 
had  ceased  to  exist.    Do  you  know  how 
were  here  when  we  went  Into  that  war  in 
There  were  39,000.    Just  39,000  were  in  Wi 
Oovemment  pay  rolls  when  the 
war  in  1917.  and  when  the  bill 
rent  commission  there  were  about  1174NMI. 
of  the  Oovemment  had  Increased  from  M/~ 
in  the  city  of  Washington. 
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Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.    Yes. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  believe 
that  his  party  could  help  the  author  of  this  bill  accomplish 
the  purpose  he  evidently  has  in  mind  by  reducing  the  num- 
ber of  Oovemment  emjdoyees  In  the  city  of  Washington 
instead  of  Increasing  them?  Does  the  gentleman  not  think 
that  would  probably  do  more  toward  reducing  rents  in  Wash- 
ington than  this  legislation? 

Mr.  BLANTON.  Mr.  Chairman.  I  have  been  sitting  here 
at  the  footstool  of  my  good  friend  from  BUnnesota  CMr. 
Chkistianson]  since  he  has  been  in  the  House,  learning 
wisdom  from  him,  and  I  am  surprised  that  he  should  bring 
politics  in  here  at  this  late  hmir. 

Mr.  Chairman,  I  cannot  help  being  a'Jeflersonian  Demo- 
crat. I  was  bom  one.  [Laughter.]  I  cannot  hdp  b^ng 
opposed  to  socialistic  measures  wherever.  I  find  them.  The 
rent-commission  measure  that  was  introduced  and  paned 
back  in  1919  was  a  socialistic  measure.  If  the  gentleman 
from  Pennsylvania  will  get  my  speech  made  against  that 
measure  at  that  time  and  read  It.  he  will  see  that  I  then 
denounced  it.  He  will  see  that  every  time  they  tried  to 
extend  it  I  spoke  against  it  as  a  socialistic  doctrine  that  was 
unconstitutional  and  that  ought  not  be  upheld  in  any  House 
by  Democrats  and  Republicans. 
Mr.  DUNN  of  Pennsylvania.  Will  the  genUonan  yield? 
Mr.  BLANTON.  I  am  afraid  I  am  yielding  to  a  very  dis- 
tinguished Socialist,  but  I  will  do  it.  [Laughter  and  ap- 
plause.] 

Mr.  DUNN  of  Pennsylvania.  Very  well.  I  Just  want  to 
say  to  my  colleague  from  Pennsylvania  [Mr.  Kixxmoanr], 
who  received  the  Republican  and  Democratle  nomination, 
that  I  also  received  the  Democratic  and  Labor  vote,  and  I 
wish  I  could  have  gotten  the  Socialists,  too.  I  would  have 
taken  them.  I  am  going  to  take  it  the  next  time  if  I  can  get 
it  It  has  been  said  that  everything  we  passed  in  this  Con- 
this  year  and  for  many,  many  years  was  sodalistki 

they  have  even  said  that  the  President  himself  is 

socialistic  and  oommunistle.  I  do  not  hesitate  to  say  that  if 
gociallsm  and  eommtmlsm  can  bring  about  a  oooditlon 
whereby  the  unemidoyed  men  can  get  jobs,  living  wages,  old- 
age  pensions,  and  unemployment  pensions.  I  am  willing  to 

be  branded  as  such.  

Mr.  BLANTON.  I  do  not  yield  further.  Mr.  CSiainnan. 
I  want  to  say^his  with  the  primaries  facing  me  next  year: 
I  have  voted  for  some  measures  during  this  depression  that 
I  thought  were  socialistic  and  unsound.  I  have  voted  for 
some  measures  that  I  do  not  believe  in  at  all.  We  were  in  a 
terrible  crisis.  We  were  in  a  depression  that  was  cfmtinuing 
on  and  on.  with  15.000,000  heads  of  families  out  of  Jobs. 
Measures  were  brought  in  here  by  our  great  Democratic 
administration  and  we  were  told  that  it  was  the  only  means 
of  getting  us  out  of  this  depression,  and  I  voted  for  them 
to  support  my  administration;  but  I  promise  you  this,  with 
the  iHimarles  next  year  staring  me  in  the  face,  that  when  I 
come  back  next  year  measures  will  have  to  appeal  to  my 
own  Judgment  and  to  my  own  heart  when  I  vote  for  toon. 
[Applause.]  I  laromlse  you  that  In  this  great  emergency 
this  Democratic  administration  has  had  to  do  many  things 
it  would  not  think  of  doing  in  nonral  times  to  hdp  us  get 
out  of  this  extraordinary  situation;  but  this  administratimi 
is  Democratic,  I  want  to  tell  you  that,  and  we  are  going  to 
get  back  to  Jeffersonian  Democracy  next  year.  You  watch 
us.     [Laughter  and  applause.] 

Now,  what  are  you  g(ring  to  do  with  a  bUl  like  this? 
Every  good  lawyer  in  the  House  kxraws  it  is  unconstitutiimaL 
Mr.  CHRISTIANSON.    Will  the  gentlonan  yield? 
Mr.  BLANTON.    I  know  the  Governor  believes  this  bill  Is 
unconstitutional. 
Mr.  CHRISTIANSON.    Why  wait  until  next  year  to  get 

back  to  Jeffersonian  principles?  

Mr.  BLANTON.    Oh,  we  are  not  quite  over  the  depression 
yet     [Laughter.]     We  will  be  over  it  next  year,  though.    We 
are  coming  out  of  it  now. 
Mr.  CHRISTIANSON.    I  have  been  watching  for  2  years. 
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Mr  BLANTON.  Oh.  things  are  getting  better  up  inJ^J- 
n«ota  every  day.     I   get  letters  from   Minnesota.     People 

there  are  optimistic.  w«^„    ,n 

Mr     CHRISTIANSON.     The    gentleman    may    know    au 

about  Ttxaa.  but  he  ia  misinformed  about  Minnesota. 
Mi.  BLANTON.    Are  they  not  having  a  pretty  good  yield  up 

Mr.  CHRISTIANSON.  But  we  do  not  give  the  present  ad- 
ministratioa  any  credit  for  it.  _^  «   .- 

Mr  BLANTON.    You  think  that  U  an  act  of  Ood? 

Mr  CHRI6TIAN80N.    I  think  so. 

MX  BLANTON.  Has  Ood  had  anything  to  do  with  the 
Wgh  prices  after  the  yield  has  been  threshed? 

Mr.  CHRISTIANSON.     Tes. 

Mr.  BLANTON.     What  has  He  had  to  do  with  the  price? 

Mr.  CHRISTIAN8DN.  He  gave  us  a  year  or  two  of 
droiwht.  which  brought  the  price  up. 

Mr.  BLANTON.  We  have  had  some  wise  Democratic  ad- 
ministrative aettoaa.  too.  that  have  helped  out  very  mate- 
rially In  that  direction,  have  we  not? 

Mr.  COLZ^N.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  GOLDEN.  The  gentleman  stated  that  the  present  bill 
was  imconstltutionaL    Was  the  former  bill  declared  uncon-  | 

cUtutlonal?  ' 

Mr.  BLANTON.  Finally,  when  Congress  tried  to  extend 
the  act  on  and  on.  It  was  declared  unconstitutional,  as  there 
was  then  no  emergency,  and  that  Is  what  helped  us  to  repeal 

the  law. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yiekt 

Mr.  CONNERY.  I  am  very  much  Interested  In  this  situa- 
tion In  the  District,  What  are  the  gentleman's  suggestioos 
as  to  what  dwuld  be  done? 

Mr.  BLANTON.  The  gentleman  from  Pennsylvania  made 
them  a  while  ago  when  he  sUted  that  over  2.000  navy  yard 
workers  lived  outside  the  District  of  Columbia  in  nearby 
Virginia  and  Maryland.  That  Is  our  solution.  I  will  tell 
you  what  we  ought  to  do:  we  should  not  wait  until  Congress 
meets,  but  when  we  come  back  here  In  the  fall  we  should  get 
a  line  on  what  they  are  going  to  charge  us  for  rents,  and  If 
It  ia  too  much,  then  we  should  go  over  the  River  into  Vir- 
ginia or  out  Into  nearby  Maryland.  There  are  lots  of  nice 
places  at  reasonable  rentals  and  splendid  people  in  these 
outlying  towns.  That  would  toon  bring  rentals  down;  you 
would  soon  find  rentals  here  would  be  reasonable.  It  Is 
hard  to  beat  supply  and  demand 

Mr.  SMITH  of  Virginia.  We  shall  be  glad  to  have  them 
come    to    Virginia:    there    are    many    splendid    places    in 
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BLANTON.    I  know  Judge  Sifrni't  district  and  his 
tt^tj  are  some  of  the  mxmt  hoapttable  people  in 
tba  warkL    I  have  eaten  thatr  BmnhfVeld  hams  with  th«a. 
Mr.  RABAUT.    Put  aome  of  the  departoianta  in  Mlehl- 
pan;  w*  hava  loli  oC  room  tor  tiMm. 

Ut.  BLANTOM,  I  want  to  aay  thia  to  my  Maud  from 
rtnaqrhwala.  wtth  all  of  hto  Mmi  that  ha  baa  gatharwt— 
and  IM  li  ««ll  iBtonMd  atattt  lota  of  thioga— Iter*  H  nothing 
oa  aaith  that  wlU  toal  auwly  tad  danaMd  Ua  afftot  on 
tn  tte  v«tM  will  taat  tt    I  haf*  mm  raata 


finally  io4  Into 


to  «QWB  VDttl  thM«   

fw  irtMi  tanaarty  th«r  ohantd  hith  rtntala 
taftva  gHB  IhMii  10  do«tt  oBtil  rtali 
X  haw  MM  fiiiiiaaM  haing  bald  far 
hut  whan  tha  old  law  o(  lupply  tad 
«9«all«B  thi 

Hr.  RICK.    Mr.  Chalrmaa.  wlU  Iha  genUaman  ytoMT 

Mr.  BLANTON.    I  yiald. 

Mr.  RICB.  I  waa  wry  much  Inlerastwl  to  hear  the  gen- 
tleman make  the  sutement  he  did  about  constttutlonal  1^- 
latlen.  ainee  the  Democratic  Party  haa  paaaed  more  uncon- 
aUtuUonal  lagislaUon  In  the  last  3  years,  I  wonder  at  the 
laiilkmani  change  of  heart  and  wonder  whether  he  Is  going 
to  support  any  farther  uneonatltutioQal  legislation.  If  he 
does  not,  then  I  shall  take  my  hat  off  to  him  as  one  of  the 
of  the  Democratic  Party. 


Mr.  BLANTON.  I  thought  the  genUeman  from  Pennsyl- 
vania was  a  historian,  but  he  Is  proving  himself  otherwise. 
If  he  win  look  hato  the  record  of  the  past  he  will  find  that 
moet  of  the  6-to-4  decisions  of  our  Supreme  Court 

Mr.  CONNERY.     Were  against  labor. 

Mi.  BLANTON.  And  moet  of  the  6-to-3  decisions  of  the 
Supreme  Court  of  the  United  SUtes  were  on  laws  passed 
during  Republican  regimes. 

Mr.  RICH.  I  voted  against  all  of  them,  but  I  wonder 
whether  the  gentleman  is  going  to  withdraw  hla  support 
from  further  unconstitutlonai  legislation. 

[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  I  Mr.  Dducskm  J. 

Mr.  MICHKNER.  Mr.  Chairman,  I  make  the  point  of 
order  there  is  not  a  quonim  present. 

Mr.   DIRKSEN.     WUl    not    the    gentleman    withdraw    his 

motion? 

Mrs.  NORTON.  Mr.  Chairman.  I  hope  the  gentleman  will 
withdraw  his  motion.  We  will  be  through  with  debate  on 
this  bill  in  10  minutes.    I  have  no  further  requests  for  time. 

Mr.  MICHKNER.    Mr.  Chairman,  I  withdraw  my  point  of 

no  quorum. 

Mr.  DIRiSiaEN.    Mr.  Chairman,  now  that  we  have  dis- 
cussed everything  from  Pennsylvania's  poUtics  to  Supreme 
Court  decisions,  we  may  very  well  address  ourselves  for  Just 
a  moment  or  two  to  this  bill.    In  brief.  It  sets  up  a  commis- 
sion consisting  of  three  oomnusaioners  to  receive  $5,000  a 
I  year,  an  attorney  at  (3.500.  and  a  secretary  at  $34)00.  the 
I  life  of  the  commission  to  be  approximately  3  years,  unless 
I  sooner  terminated  by  the  passing  of  the  emergency.     This 
j  commission  is  created  for  the  purpose  of  appraising  the  value 
of  rental  properties  in  the  District  of  Columbia  in  the  hope 
of  determining  a  fair  charge  for  rental  plus  service.    Tliis 
i  is  the  substance  of  the  bill.    Ostensibly  it  seeks  to  fix  rentals. 
When  I  came  back  from  Illinois  in  January  I  manifested 
some  interest  in  the  high-rent  situation  in  Washington  and 
began  to  make  a  little  Investigation  of  my  own.    I  thought 
perhaps   a   revival   of   the   old   war-time   rents   commission 
might  serve  to  lower  rentals  to  people  who  seemed  to  be 
paying  exorbitant  rates  in  the  city.    I  discussed  it  with  some 
very  distinguished  ofBclals  and  particularly  an  official  who  is 
better  informed  on  rental  and  property  conditions  in  Wash- 
ington thiAn  any  other  man.  in  my  Judgment,  a  man  who  has 
been    dealing    with    these    problems    for    approximately    35 
years. 

After  oooaiderable  Inveatigation  he  said  to  me :  "  You  are 
barking  up  the  wrong  tree  by  trying  to  revive  the  war- 
time rent  commission."  He  said  further:  "  In  the  first  place 
they  accomplished  no  good;  secondly,  because  of  the  oom- 
plicated  procedure  involved  on  the  part  of  the  tenants  seek- 
ing a  reduction  in  rent.  It  becomes  extremely  dilBcuIt  for 
them  to  achieve  any  good." 

They  had  the  commission  In  1919.  and  what  happened? 
Tlie  landlord  would  march  In  before  the  commlmlon  with 
his  attomay.  TIm  tenant  could  not  afford  to  lay  off  from 
work  and  |o  down  and  make  a  kick  in  ordir  to  aaoura  g  r«- 
duotion  of  IS  a  month  In  the  rank  TtM  rwutt  waa  almoal 
invarlahly  thi  landlord  pr«mUad. 

Tha  nntlaman  from  Ftnncylvania  tUr.  FooR]  and  Um 
lonllaman  from  Tvtaa  (Mr.  BLaitToitl  wora  rtiht  XT  you 
want  to  Mt  a  moat  Uluminattng  axhltlV  go  down  to  tht  amtt* 
■or  for  Wiahtniton.  D.  C,  and  hava  him  show  you  mom  of 
tha  aotual  acUvittoa  of  tha  rant  oommlailon  during  tha  war. 
B«  win  ihow  you  that  as  oftan  as  not  thts  ralMd  tht  ap- 
praftMd  TahN  of  the  property  which  JuiUfitd  an  IncraaM 
rather  than  a  decr«aae  in  the  r«nt  After  making  that  kind 
of  an  InTeatigation  I  decided  far  myaelf  that  a  rent  commli- 
•km  would  not  be  provocaUve  of  any  good  because  it  would 
generally  inure  to  the  benefit  of  the  landlord.  He  and  his 
attorney  could  march  in  there  and  make  a  case,  whereas 
the  tenant  was  In  no  position  to  rebut  their  figures. 

Mrs.  NORTON.  Has  the  gentleman  thought  of  any  better 
plan?    Has  lie  any  suggestions  to  make? 

Mr.  DIRKBKN.  I  will  come  to  that.  As  a  result  of  that 
Investigation  the  assessor  said  to  me:  **  If  yon  want  to  achieve 


any  result,  there  Is  only  one  way  in  wbldi  tt 
plished.  and  that  Is  to  effect  a  rent  frecM.**    Isti 
this  Congress  may  have  the  autlMirlty  to 
certain  date  when  they  were  reasonable  and 
lord  then  show  cause  why  they  should  exceed 
deny  to  him  the  right  to  collect  more  rent  t' 
paid  upon  that  date  as  a  reasonable  rental 
throw  the  whole  onus  upon  the  laniard. 

I  introduced  a  bill  accordingly  to  freeae  11m 
first  day  of  January  1934.  which  was  taken  M 
Index  of  rental  payments.    Some  other  date^ 
better.    We  did  not  pass  the  WIL    Tliera 
tions,  so  It  did  not  come  out  of  committee. 
to  represent  the  idea  of  those  who  are  nwrt  ^ 
the  rental  picture  running  l>ack  over  one-thlra  i 
m  the  National  Capital. 

Here  is  another  side  of  the  picture,  and 
Just  long  enough  to  say  that  so  far  as  the 
of  this  bill  are  concerned,  I  Join  with  the  | 
Pennsylvania.  I  sent  out  questionnaires  to 
of  Congress,  to  the  secretaries,  and  to  tha 
They  seem  to  have  crystallized  a  prevailing 
rents  are  entirely  too  high.  So  I  Join  with 
from  Pennsylvania  in  the  objective  which 
differ  with  him  In  the  method  by  which  it  is 

Here  is  the  other  side  of  the  picture:  namely*] 
side.    There  is  the  Wardman  Pai*  in 
Carlton  Is  in  receivership.    Tlie  LaSaHe  is 
There  is  the  Mayflower  with  three  mortgaces 
much  of  which  will  never  pay  out.    Count' 
tures  are  likewise  In  default.    Those  hotels 
and  how?     Because  there  were  enough  suckersj 
SUtes  to  buy  the  worthless  paper.    Much  of  * 
a  nickel  on  the  dollar  today.    We  come 
bill  to  reduce  rents.    When  we  pass  a  biU  of 
will  make  it  Impossible  for  those  who  are 
these  properties  to  give  even  as  much  as  a  n 
Interest  or  a  dollar's  worth  of  payment  of  tha 
to  the  holders  of  the  almost  worUileas         "*" 

It  is  a  most  dif&cult  social  problem.    I 
cation.    You  might  say  on  the  one  side,  "  Wi 
renter  should  not  be  made  to  pay  for  the 
lack  of  Judgment  on  the  part  of  these  mHUona^ 
bought  those  worthless  securities  years  afo.^ 
other  hand,  unless  that  Income  comes  ant  d  ' 
is  impossible  to  pay  the  holders  of  the 
habilitate  their  purchasing  power.    That  to 
the  picture.    Who.  then,  are  we  to  say  to  tbm\ 
piece  of  property  that  where  hto  ■  _  _ 
property  now  is  $30,000  he  has  to  reduce  it  to 
present  valuation  of  properly  dewatered  stoefel 
a  fair  rental.    Based  on  1935  values,  a  oertaT 
unfair  to  security  holders,  whereas  a  ISM 
unfair  to  the  renter.    What  to  ha  going  to 
who  bought  the  worthless  stock  whOD  thMt 
a  trust  to  do  the  best  he  can  to  maka  tha 
every  dollar  it  can  in  order  to  pay  tho 
purchased  real-estate  bonds  In  tht  imn 
1929? 
Mr.  WHITS,    WUl  ths  until IB  yliitt 

Mr.  DIRKSKN.    X  yltM  lO  ttM  IMali—hB 

Mr,  WRrre.   Is  it  tht  ttatlfin'i 
p«>pto  needii*  houMt  In  WMhtBilQa  Mihl 
tant  r«nU  on  ovarcapttaUatd  httlMtatiT 

Mr, Z^IRXSBN.    indttdBot   BnlMqrl    , 
man  from  Idaho:  Whtrt  Mt  yott  IQiBt  l», 
without  effecting  soma  Uvjuttlot  tIthMr  on  '^ 
other?    Where  are  you  going  to  drtw  Ita* 
render  JusUce  to  the  innocent  bondhoUton 
renters  at  the  same  timet    What  hooons 
You  cannot  remedy  it  by  Itglalattva  fttt. 
by  passing  a  bill  of  thto  kind,  and  gvtry 
knows  that. 

Mr.  WHITE.    Tlie  gentleman  aptkm  of 
talked  about  the  subject  of  having 
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man  made  a  foolish  Investment  and  bought  overcapitalised 
stock,  does  the  gentlenuui  contend  that  the  renters  in  Wash- 
ington should  support  that  kind  of  structure? 

Mr.  DIRKSEN.  No.  The  investors  bought  these  bonds  on 
the  basis  of  an  appraisal  properly  made  by  a  certified  ap- 
praisal expert  back  in  prosperous  days.  We  now  come  akmg 
and  seek  to  empower  a  commission  to  alter  the  appraisal  in 
order  to  bring  about  cheaper  rents.  I  am  in  favor  of  lower 
rents,  but  I  am  not  in  favor  of  doing  it  through  the  instru- 
mentality of  this  measure. 
Mr.  RICH.  Will  the  gentleman  yield? 
Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  If  the  demand  is  so  great  in  Washington  and 
the  rents  are  so  high,  is  it  not  a  good  opiKUtunity  for  people 
to  come  in  here  and  invest  in  houses,  thus  insuring  a  fair 
return  on  their  investment?  In  that  way  the  housing  facili- 
ties would  be  increased  and  rents  would  come  down.  It 
would  be  a  good  business  proposition  for  those  who  are  in- 
terested in  trying  to  make  a  sound  investment,  and  in  that 
way  we  would  take  care  of  the  situation. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIRKSEN.  Just  as  soon  as  I  make  a  further  observa- 
tion. ^  , 

Mr.  RICH.  If  that  to  the  case,  it  would  be  a  good  in- 
vestment and  the  individual  who  makes  such  an  investment 
in  property  of  that  kind  would  receive  a  fair  rental  and 
thus  create  a  greater  opportunity  for  people  to  secure 
cheaper  rents  than  we  have  here  today. 

Mr.  DIRKSEN.  Let  me  observe  to  the  gentleman  from 
Pennsylvania  that  the  month  of  June  showed  the  highest 
total  of  new  housing  projects  in  Washington  of  any  time 
during  the  last  3  or  4  years.  TMs  whole  situation  can  cure 
itself  through  the  operation  of  the  law  of  supply  and  demand, 
and  the  minute  property  will  bring  a  sufficient  income  to 
Justify  an  investment  of  surplus  funds,  people  are  going  to 
build.  Tliere  will  be  more  rental  properties  availi^le.  and 
the  force  of  competition  will  bring  down  the  price  to  what 
it  ought  to  be,  irrespective  of  whether  there  are  40.000  or 
100.000  iteapie  on  the  pay  roU  in  Washington  at  the  present 
time.  Were  It  not  for  the  fact  that  there  are  thousands  of 
suffering  investors  in  real  estate  to  whom  property  managers 
owe  a  duty  of  securing  every  dollar  of  availahle  income,  the 
rent  problem  would  not  be  so  c<»nplicated. 

Mr.  BLANTON.  It  to  now  6:30  o'clock,  and  it  will  take 
4  or  5  hours  to  read  thto  bill  for  amendment.  It  cannot 
pass  today  even  if  there  are  enough  votes  to  pass  it,  which  I 
doubt,  so  why  does  not  the  committee  rice  so  that  the 
House  can  adjourn? 

Mr.  DIRKSEN.    I  am  sorry  to  say  I  have  no  authority 
over  that  matter. 
Mr.  BLANTON.    The  gentlonan  can  make  the  motion. 
(Here  the  gavel  felLl 

Mr  MICHENSR.  Mr.  Chairman.  I  make  the  point  of  no 
quorum.  There  to  no  possibUity  of  passing  thto  bill  today. 
It  to  now  5:30  in  tht  afternoon  and  we  have  been  in  ssMton 
sinoe  12  o'clock  and  I  am  sure  we  do  not  want  to  stay  hart 
any  longer  without  any  poatibmty  of  passing  {J*  JJ^ ,.  .^ 
Mrs.  NORTON.  Wt  can  very  rtadlly  pott  tht  hUl  U  tht 
Mtmbers  desire  to  do  so.  but  It  the  genttomen  are  gohsg  to 
allow  one  Member  to  control  the  Oonmltitt  la  %  amttsr  ot 

thto  tort 

Mr.  BLANTON.  X  im  not  oontrottlBg  tht  OoatmlttM.  X 
predict  that  sMtt  ot  tht  Mtnhtrt  now  prtttnt  who  hvva 
htard  thto  dttatt  will  vott  tgalBrt  thto  hUl  on  flntl  pMttgt. 
On  tha  motion  to  go  l&lo  tht  Commitfett  ot  tht  Wholt,  tvtn 
to  oongidtr  tht  bill  at  all  only  1«1  Mtmhtrt  tottd  tor  the 
moUon  whllt  TO  Members  voted  against  the  motion,  whieh 
was  a  vote  not  to  consider  the  bilL  Those  70  Members  were 
all  against  the  bill.  And  I  happen  to  know  that  quite  a 
number  of  the  161  Members  who  voted  to  go  into  the  Com- 
mittee of  the  Whole  are  likewtoe  going  to  vote  against  the 
bill  on  its  final  passage. 

So  I  am  not  the  goat,  even  if  I  have  dared  to  toad  ttds 
fight  against  thto  bilL    I  do  not  believe  that  thto  bill  wlU 


of  the  Dwnocratk  Party. 


Investigation  the  assessor  said  to  me:  **  If  70a  want  to  achieve 
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.ver  pais  and  I  beUeve  that  It  Is  a  waste  of  t^ne  to  consider 
U  iiT?^^      There  Is  no  quorum  present,  and  the  Com- 
m.ft«.  ouKht  to  rise  and  let  the  House  adjourn. 
""Mr    TAYi^R^f   Colorado.     May   I   asic    the    genUeman 
from  Michigan  to  withhold  his  point  a  moment^ 
Mr  MICHZNER.     I  withhold  it.  Mr.  Chairrnanu 
iSs.  NORTON.     Mr.  ChaUTnan,  I  move  that  the  Commit- 

t«e  do  now  rise. 
The  motion  was  agreed  to.  ^     ,^     ,.      w«^„« 

i^ordingly  the  Committee  rose,  and  ^%^^^^J^^ 
resumed  the  chair  Mr.  Waltdi.  Chairman  of  the  Committee 
S  X  Wh^  House  on  the  state  of  the  Union,  reported 
^at  that  committee,  having  had  ^^^^^^^j^^^^^^i^L^ 
hill  iH  R  3809)  declaring  an  emergency  in  the  housing 
condition  in  the  District  of  Columbia:  creating  a  Rent  Com- 
mission for  the  District  of  Columbia:  prescnbmg  powers  and 
duUea  of  the  Commission:  and  for  other  purposes,  had  come 
to  no  resoiutlon  thereon. 

LKAVl    or    ABSKWCl 

By  unanimous  consent,  leave  of  absence  was  Jfranted  to 
Mr.  Buck,  for  2  days,  on  account  of  Important  ofHcial  busi- 
ness. 

ALCOHOL -COimiOL    BILL 

Mr.  CONNKRY.  Mr.  Spea^r.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  trom  Ma&sachusetU? 

There  was  no  objecUon.  .     ».       .     „»,., 

Mr  CONNERY  Mr.  Speaker,  it  is  my  intention  to  offer 
the  following  amendments  to  section  4  of  the  alcohol-con- 
trol bill  as  reported  to  the  House.  On  page  9.  strike  out 
lines  10  to  22.  inclusive,  and  to  insert  in  Ueu  thereof  the 
following: 

Ho  bMic  permit  trnxteH  under  tbU  act  »haU  contain  any  condi- 
tion Sr^ttS^  nor  .haU  any  rule,  regulation,  or  order.  U.ued 
SnSer*^  S^y  other  act  of  Oongre«.  permit  the  reu«  of  any 
Sinil  ai!i  or  kig  a.  a  container  In  which  to  rtore.  transport,  or 
mtU,  at  from  which  to  aaU  any  dlatUled  tpirita  or  wlnea. 

And  on  vrngt  10.  strike  out  the  comma  after  the  word 
"  spirits  "  on  line  IS  and  insert  a  period,  and  strike  out  the 
remaining  words  after  the  word  "  spirits  "  on  line  16.  all  of 
lines  17  and  18.  and  the  first  three  words  on  Une  19. 

Mr  Chairman,  these  amendments  are  offered  at  the  re- 
quest of  the  thousands  of  those  employed  In  the  production 
of  printed  matter  used  on  glass  containers,  those  engaged  m 
the  production  of  glass  bottles,  used  in  distribution  of  spirits. 
the  use  of  which  Is  mandatory  under  the  present  Treasury 
regulations,  and  those  dependent  for  employment  on  the 
cooperage  industry. 

These  amendments  are  presented  with  three  purposes  m 

mind:    First,  the  protecUon  and   the   enhancement   of   the 

employment  opportunities  of  workers  made  available  by  the 

present  Treasury  regulations.    Secondly.  fcMr  the  jmrpose  of 

protecting  the  health  of  those  who  use  distilled  spirits  or 

whiskies.    Third,  to  protect  the  revenues  of  the  Government. 

These  amendments  in  fact  prohibit  the  reuse  of  barrels. 

easks.  or  kegs  and  other  containers  used  for  the  purpose 

of  trioBportlng.  storing,  or  distributing  of  distilled  spirits. 

The  adoption  of  these  amendments  will  provide  employment 

opportunitieB  tor  those  engaged  in  the  making  of  barrels. 

easks.  or  kegs.    The  woodsmen  of  several  States  who  cut 

the  staves  and  heads  from  the  woods  of  the  forests  which 

are  used  in  the  making  of  whisky  barrels,  casks,  and  kegs 

will  be  proTlded  with  an  ampte  market  for  the  products  of 

their  labor.    In  addition,  these  amendments  will  protect  the 

cmptosnnent  opportimities  of  those  who  produce  the  printed 

matter  and  glass  bottles  now  used  as  a  result  of  the  beneficial 

regulations  enforced  by  the  Treasury  Department. 

Secondly,  the  amendments  will  permit  the  constmiers  of 
ftf^iiUirf  qjtrits  to  purchase  liquors,  the  contents  of  which 
are  guaranteed  by  the  Government  and  the  distillers,  as 
under  this  proponed  amendmoit  all  distilled  spirits  used  by 
the  consumers  will  be  packaged  under  proper  Government 
superrlston.  Third,  the  amendments  will  protect  the  rev- 
enues <tf  the  Oovenunent  In  that  the  Government  agents 
will  be  able  to  supervise  properly  the  distribution  of  distilled 
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spirits  and  know  that  the  taxes  levied  by  Congress  have 
been  collected.  It  will  eliminate  the  use,  to  a  great  extent, 
of  booUeg  liquors.  It  wiU  protect  the  consumers  of  liquors 
from  havin«  Imposed  upon  them  disUlled  spirits  which  have 
been  tampered  with  by  the  wholesalers  or  retail  distributors. 
LASt  Friday  morning  that  celebrated  American— Arthur 
Brisbane— published  in  his  column.  Today,  on  the  front  page 
of  the  Washington  Herald,  a  sUtement  which  every  Member 
of  Congress  should  heed.  The  sUtement  is  short  and  reads 
as  follows: 

If  the  bootlegger,  ever  pray,  which  I-  'l^^i^'^-  ^l^'^JJ^^f"  'JS! 
vn«M  now  orsTinK  that  Confjrm  may  pass  a  bUl  allowing?  aia- 
SS^U^ran^iLe  of  alcohoTirdrlnlu.  -In  bulk  '  ThU  would 
fr^ble  Soo5igers  to  empty  the  legal  "  bulk  "  package,  refill  It 
^hb<^4  liquor    for  fetalUng.   and  repeat  aa  often   as  might 

**ThT*^bllc    has    some    protection    against    poisonous    bootleg 
whe^lt  know,  the  bottle  from  which  11  is  pov.red.  and  l^^ows  the 
man    that    seU^    It      But.    with    "bulk"    distribution,    protection 
^iJttLu^rln  would  Tanish.  and  bootlegging  would  be  here. 
forever 

That  statement,  in  a  few  words,  tells  the  story  of  what 
will  happen  If  Congress  insists  on  permitting  the  bulk  dis- 
tribution of  hard  liquors. 

Mr    Speaker    a  few  years  ago  thoae  engaged  in  the  pro- 
duction of  distiUed  liquors  and  those  who  supplied  that  trade 
promised  Congress  their  strictest  obedience  to  any  regula- 
tions which  might  be  imposed  for  the  protection  of  the  con- 
sumers and  the  protection  of  the  Oovemment  revenues  if  we 
would  only  authorize  the  legal  distribution  and  sale  of  hard 
liquors      Yet.  after  only  a  few  years,  we  find  that  some  of 
those  engaged  in  the  distiibut.on  and  sale  of  hard  hquors  are 
now  seeking  to  eliminate  those  regulations,  which  have  pro- 
vided employment  opportunities  for  many  thousand.s  of  our 
I  workers  regulations  which  have  protected  In  good  part  those 
I  who  use  distilled  spirits,  and  regulations  which  have  added 
greatly  to  the  Federal  revenues. 

I   predict.  Mr.   Chairman,   that   the   contention   so   sptly 
I  stated  by  Arthur  Brisbane,  one  of  the  brightest  minds  in 
I  America.  wiU  come  true  If  the  present  Treasury  regulations 
are  set  aside  as  the  committee  provides  in  the  bill  as  reported 
to  the  House      The  amendments  which  I  will  offer  will  pro- 
tect the  employment  opportunities  of  many  thousands  now 
,  provided  with  work  through  the  promulgation  and  enforce- 
ment of  the  present  Treasury  regulations  and  will  provide 
additional  work  for  those  engaged  in  the  cooperage  Industry 
and  those  who  cut  the  staves  and  heads  from  the  woods  of  the 
forest  which  go  into  the  making  of  barrels,  casks,  and  kegs. 

It  is  my  beUef  if  the  present  Treasury  regulations  are  set 
aside  which  ^lll  happen  if  the  report  of  the  committee  is 
adopted  that  the  old  conditions,  which  brought  forth  prohi- 
bition, ^th  all  Its  resultant  evils,  will  soon  be  ^ith  us  again. 
It  WiU  mean  a  renewal  of  the  old  fight  between  the  weU  and 
the  drys  before  legislative  and  regulatory  bodies  throughout 
our  country,  with  those  who  seek  real  temperance  and  pro- 
tection to  the  consumer  and  employment  for  the  workers 
demanding  that  the  distribution  of  distilled  spirits  in  barrels 
and  casks  be  prohibited  as  now  prevails  at  the  present  time 
in  such  SUtes  as  New  York.  Arkansas.  Ohio.  Pennsylvania, 
and  other  States. 

In  the  meanUme  thousands  of  those  organized  workers 
now  employed  In  the  producUon  of  printed  matter  and  glass 
containers  wiU  be  deprived  of  employment.  It  Is  my  hope 
that  the  amendments  which  I  will  offer  wiU  receive  the  sup- 
port of  a  majority  of  the  Members  of  the  House. 

oton  or  BTTSnfxss 
Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  ask  unanimous 
consent  that  busines.s  in  order  on  Wednesday  next.  Calendar 
Wednesday,  may  be  dispensed  with. 
Mr.  WHITE.    Mr.  Speaker.  I  object. 

SKNATE   MLL  AKD   JOINT   tESOHTTIOK   ROTttn) 

A  bill  and  Joint  resolution  of  the  Senate  of  the  following 
Utle  were  taken  from  the  Speaker's  Uble  and.  \inder  the  rule, 
referred  as  follows: 

S.  3269.  An  act  to  amend  the  act  entitled  "An  act  author- 
iaing  the  Reconstruction  Finance  Corporation  to  make  loans 
to  nonprofit  corporations  for  the  repair  of  damages  caused 


by  floods  or  other  catastrophes.  kdA  for 
approved  AprU  13.  1934;  to  the  Committee 
Currency. 

S.  J.  Res.  163.  Joint  resolution  to  autborlBe 
of  bids  for  Government  contracts  made 
fair  competition;  to  the  Committee  on  the  J 

nrSOLLED  BILLS  SKOnD 

Mr.  PARSONS,  from  the  Ccuxunittee  <m 
reported  that  that  committee  had  examined 
enrolled  bills  of  the  House  of  the  foUowing  tit 
thereupon  signed  by  the  Speaker: 

H.  R.  5917.  An  act  to  provide  for  the 
Uonal  United  SUtes  Judges; 

H.  R.  6323.  An  act  to  provide  for  the 
proclamations,  orders,  regulations,  notices, 
ments.  and  for  the  prompt  and  unifonn 
tribution  thereof;  and 

H.  R.  7590.  An  act  to  create  a  Central 
mittee  and  a  Central  Statistical  Board,  and 
poses.  

The  SPEAKER  announced  his  signature  to  > 
the  Senate  of  the  following  tlUes: 

S.  1309.  An  act  to  amend  section  114  of  the 
to  provide  for  terms  of  District  Court  for  tbe 
of  Wisconsin  to  be  held  at  Wausau.  WIs^ 
purposes; 

8.  2326.  An  act  to  authorize  the  Secretary 
to  the  Eagle  Pass  b  Piedras  Negras  Bridge 
of  the  Eagle  Pass  Military  Reservation.  Tex^ 
purposes;  and 

S.  2965.  An  act  to  amend  the  Hawaiian 
Act  of  1920.  "^^ 

Bn.LS    PRESKNTKO    TO   THX 

Mr.  PARSONS,  from  the  Cmnmittee  on 
reported  that  that  committee  did  on  this 
the  President,  for  his  approval,  bills  of  the 
following  titles: 

H.  R.  5917.  An  act  to  provide  for  the  ai 
Uonal  United  States  Judges; 

H.  R.  6323.  An  act  to  provide  for  the 
proclamations,  orders,  regulations,  notices^ 
ments.  and  for  the  prompt  and  uniform    ^ 
butlon  thereof;  and 

H.  R.  7590.  An  act  to  create  a  Central 
tee  and  a  Central  Statistical  Board,  and  for 

ADjouunmra 

Mrs.  NORTON.    Mr.  Speaker,  I  move  thiftj 

now  adjourn. 

The  motion  was  agreed  to;  aeoordlnidy  < 
33  minutes  p.  m.)    the  House  adjourned 
Tuesday,  July  23.  1935.  at  12  o'doek  noon. 


EXECUTIVE  COMMUNICATIONS. 

Under  clause  2  of  rule  XXIV,  executive 
were  taken  from  the  Speaker's  table  and  refl 

431.  A   letter   from  the  Vice  Cbairman 
Power  Commission,  transmitting  three  cofilfM 
and  residential  electric-energy  rates  tn  tlis 
souri.  Oklahoma,  and  Nebraska  on  Jwmmxw 
Committee  on  Interstate  and  Foreign 

432.  A  letter  from  the  Secretary  o*  War, 
draft  of  a  bill  to  make  provisiOD  for  the 
of  members  of  the  National  Guard. 
serve  Officers'  Training  Corps,  and 
ing  camps  who  are  Injured  or  ctuitract 
In  military  training,  and  for  other  purposes; 
on  Military  Affairs. 

REPORTS   OF  COMMITl'glM   ON 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.    KOCIALKOWBKI:  Conmilttee   on 
H.  R.  8621.    A  bill  to  provide  that  funds 
Rico  under  the  Emergency  Relief 
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may  be  expended  for  permanent  rehabilltati<m,  and  for 
other  purposes;  without  amendment  (Rept.  No.  1555).  Re- 
ferred to  the  Cwmnlttee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  SABATH:  Committee  on  Rules.  House  Resolution 
305.  Resolution  providing  for  the  consideration  of  H.  R. 
8870;  without  amendment  (Rept  No.  1556).  Referred  to 
the  House  Calendar. 

Mr.  KLOEB:  Committee  on  Foreign  Affairs.  H.  R.  7125. 
A  bill  to  prohibit  the  making  of  loans  or  the  extension  of 
credit  to  the  government  or  national  of  any  nation  eng^fed 
in  armed  conflict,  unless  the  United  States  is  engaged  in 
such  conflict  as  an  ally  of  such  nation;  without  amendment 
(Rept.  No.  1558).    Referred  to  the  House  Calendar. 

Mr.  KOCIALKOWSKI:  Committee  on  Insular  Affairs. 
H.  R.  8287.  A  bill  to  establish  an  assessed  valuation  rc^ 
property  tax  In  the  Virgin  Islands  of  the  United  States; 
without  amendment  (Rept,  No.  1559).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  theJJnlon. 

Mr.  PETTENGILL:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  3263.  A  bill  to  amend  paragraph  (1)  of 
section  4  of  the  Interstate  Commerce  Act.  as  amended  Feb- 
ruary 28,  1920  (U.  S.  C.  title  49.  sec.  4) ;  with  amendment 
(Rept.  No.  1560) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  wnaON  of  Louisiana:  Committee  on  Wood  ControL 
H  R  8414.  A  bill  to  provide  a  preliminary  examination  of 
the  Yakima  River  and  its  tributaries  and  the  Walla  Walla 
River  and  Its  tributaries  in  the  State  of  Washingt/n,  with 
a  view  to  the  control  of  their  floods;  without  amendment 
(Rept.  No.  1561) .  Referred  to'the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  FULMER:  Committee  on  Agriculture.  H.  B.  8631. 
A  bill  to  provide  for  the  use  of  net  weights  in  interstate  and 
foreign  commerce  transactions  in  cotton,  to  provide  for  tije 
standardization  of  bale  covering  for  cotton,  and  tor  other 
purposes;  without  amendment  (Rept.  No.  1562).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 

Union.  ^    ^  ^^_^. , 

Mr.  WILSON  of  Louisiana:  Committee  on  Ftood  CODtrol. 
H  R.  8694.  A  bill  to  provide  a  preliminary  examtnatton 
of  Chickasawha  River  and  its  tributaries  in  the  State  of 
Mississippi,  with  a  view  to  the  control  of  their  floods;  with 
amendment  (Rept.  No.  1563).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Uniim. 

Mr.  WILSON  of  Louisiana:  Committee  on  Rood  Ctmtrol. 
S.  203.  An  act  to  provide  for  a  preliminary  examination  of 
the  Connecticut  River,  with  a  view  to  the  contzol  of  lU 
floods  and  prevention  of  erosion  of  its  banks  in  the  State  of 
Connecticut,  and  for  other  purposes;  without  amendment 
(Rept.  No.  1564) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union- 
Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
S  2930  An  act  to  provide  a  prelimiiMiry  examination  of  the 
Sammamish  River,  Wash.,  with  a  view  to  the  control  of  Its 
floods-  without  amendment  (Rept.  No.  1665).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 

Mr  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
S  2934  An  act  to  provide  a  preliminary  eTamlnattmi  of  the 
Duwamish  River.  Wash.,  with  a  view  to  control  of  Its  Aoo^J 
without  amendment  (Rept.  No.  1566).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr  MHJLER:  Committee  on  the  Judiciary.  H.  R.  8675. 
A  hill  to  clarify  section  104  of  the  Revised  Statutes  <U.  S.  C 
title  n.  sec.  194) ;  without  amendment  (Rept.  No.  1567) .  Ee- 
ferred  to  the  House  Calendar. 

Mr  DUFFY  of  New  York:  Committee  on  the  Judiciary. 
H  r'  8771  A  bill  to  repeal  tities  I  and  n  of  the  National 
P^hibition  Act.  to  reenact  certain  provisions  of  title  n 
thereof,  to  amend  or  repeal  various  liguor  laws,  and  for 
other  purposes;  with  amendment  (Rept  No.  ^^^'-^^^ 
f  erred  to  the  Committee  of  the  Whole  House  on  the  state  of 

the  Union.  _^_.       .-.x^ 

Mr  JOHNSON  of  Texas:  Committee  on  Foreign  Aiiaa*. 
H.  R  8788.    A  bill  to  control  the  trade  in  arms,  ammunt- 


wlU  be  able  to  wpervise  properly  the  distrtbuUon  of  disUUed  \  to  nonproflt  corporations  lor  ine  repair  oi  aajnan 
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No.  1603).    Referred  to 


REPORTS  OP  COMMITTEES  ON  PRTV'ATE  BILLS   AND 
^^  RESOLUTIONS 

Under  dauie  2  of  rule  JJU.  .^ajr.     w  r 

Mr  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  K 
«7M  ■  A^for  thTrelief  of  Doris  Allen:  with  amendment 
f^pt.  No   1557 )  .^ferred  to  the  Committee  of  the  Whole 

"*Iir STACK,  committee  on  Claims.     H   R.  686     A  biU  for 
O^rel^f  of  John  Collins;  with  amendment  .Rept.  No.  1566  • 
^f^  to  the  committee  of  the  Whole  Hoi^. 

Mr  STACK:  Committee  on  Claims.  H.  R^62.  A  om 
,J!^Hs.rtZt  of  Stanislaus  Upowicz:  with  amendment  .Rapt. 
'Z'^'!"'^U^U>  t^  Smmuc.  o,  th.  WJ.o>e  Ho^^ 

Mr  SEOER.  Committee  on  Claims.  H.  R.  2110  A  Diu 
for  (he  rehef  of  W.  A.  Harnman;  with  amendment  .Rept. 
n:  ^70?:^f erred  to  the  Committee  of  Oie  Whole  Hou^.^ 

Mr  TOLAN-  Committee  on  Claims.  H  R.  2623.  Abiiiior 
the  relief  of  J.  W.  Hearu,  Jr.:  with  amendmentjRept.  No. 
1?71>      Referred  to  the  Committee  of  the  Whole  House^ 

Mr  OWYNNB:  Committee  on  Claims.  H.  K.  itM.  a 
bill  for  the  relief  of  Krikor  Haroutunian.  *^^^  ^^^^^^^^J^ 
(Rept   NO.  1572 >.    Referred  to  the  Commiitee  of  the  Whole 

"mT" STACK:  Committee  on  Claims.  H.  R.  3152.  A  bill 
for  the  relief  of  Joseph  Jochemczyk;  with  amendment  (Rept. 
NO   1573..    Referred  to  the  Committee  of  the  Whole  House^ 

Mr  PITTENGER:  Committee  on  Claims.  H.  R.  iibu.  a 
biU  for  the  relief  of  Irene  Magnuson  and  Oscar  L.  Magnuson^ 
her  hisband:  with  amendment  .Rept.  No.  1574).  Referred 
U)  the  Committee  of  the  Whole  House 

Mr  TOLAN:  Committee  on  Claims.  H.  R.  3281.  A  oiu 
for  the  rehef  of  Edna  M.  Callahan  and  Anna  Scott;  with 
ISe^St  ciSpt.  NO.  1575..     Referred  to  the  Committee 

of  the  Whole  House.  «  «   ^m     a  hiU 

Mr  McGKHEE:  Committee  on  Claims.    H.  R.  4171.    A  Diu 

for  the  reUef  of  Look  Hoon  and  Lau  Hoon  Leong;   with 

amendment  (Rept.  No.  1576).     Referred  to  the  Committee 

of  the  Whole  House. 

Mr  McOEHEE:  Committee  on  Claims.  H.  R.  4685.  A  DUi 
lor  the  TfsUef  of  the  SterUng  Bronze  Co.:  with  amendment 
(Rept.  No.  1577).    Referred  to  the  Committee  of  the  Whole 

^*iIS*'kVAN8:  Committee  on  Claims.  H.  R.  4725.  A  biU  for 
the  relief  of  Catherine  Donnelly:  with  amendment  (Rept. 
No   167t).    Referred  to  the  Committee  of  the  Whole  House. 

Mr  OWYNNK:  Committee  (m  Claims.  H.  R.  5404.  A  bill 
for  the  relief  of  Elmer  Oeske:  with  amendment  (Rept.  No. 
1579).    Referred  to  the  Committee  of  the  Whole  House. 

Mr  CARLSON:  Committee  on  Claims.  H.  R.  5642.  A  bill 
for  the  relief  of  John  W.  Bamum;  with  amendment  (Rept. 
No.  1580).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PTTTENOER:  Committee  on  Claims.  H.  R.  5755. 
A  bill  to  extend  the  benefits  of  the  Employees'  Compensation 
Act  of  September  7.  1916.  to  Joseph  A  Rudy;  with  amend- 
ment (Rept.  No.  1581  > .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McOEHEE:  Committee  on  Claims.  H.  R.  5783.  A  bill 
for  the  relief  of  Homer  H.  Adams:  with  amendment  (Rept. 
No.  1582).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTKNGER:  Committee  on  Claima.  H.  R.  5826.  A 
bill  for  the  relief  of  the  Mississippi  Barge  Corporation:  with 
amendment  (Rept.  No.  1583).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McOEHKB:  Committee  on  Claima.  H.  R-  7001.  A 
bUl   fw    the    relief    of    Alice    Markham    Kavanaugh;    with 


amendment  (Rept.  No   1584).    Referred  to  the  Committee  of 

the  Whole  House.  „    t,    mnT       a   »,ni 

Mr    EVANS:   Comnuttce  on  Claims.     H.  R.  7107.     A  bm 

for  the  rehef  of  Guiry  Bros.  Wall  Paper  I.  Paint  Co.;  with 

amendment   (Rept.  No.   1585).     Referred  to  the  Committee 

of  the  Whole  House.  «    o    79'i'^      a 

M--  McGEHEE  Committee  on  Claims.  H.  R.  uoi.  a 
bill  \oT  the  relief  of  Janies  Murphy  Morgan,  with  amend- 
ment (Rept.  No.  158C..     Referred  to  the  Committee  of  the 

Whole  House.  tt  r» 

Mr  SMITH  of  Washington:  Committee  on  Claima.  H.  R. 
7282  A  biU  for  the  relief  of  certain  claimants;  with  amend- 
ment (Ropt.  No.  1587..     Referred  to  the  Committee  of  the 

Whole  House.  .  ,, 

Mr  LUCAS:  Committee  on  Claims.  H.  R.  7599.  A  DUI 
for  the  relief  of  Norman  C.  Brady;  with  amendment  (Rept. 
No  1588-  Referred  to  the  Committee  of  the  Whole  Boiise. 
Mr  DALY  Committee  on  Claims.  H.  R.  7668.  A  bill  for 
the  rehef  of  certam  persons  whose  cotton  was  destroyed  by 
fire  in  the  Ouachita  Warehouse.  Camden.  Ark.:  with  amend- 
ment (Rept.  No.  1589).     Referred  to  the  Committee  of  the 

Whole  House.  ,, 

Mr    SEOER:   Committee  on  Claims.     H.  R.  8038.     A  bill 

for  the  rehef  of  Edward  C.  Paxton.  with  amendment  (Rept. 

No  1590.  Referred  to  the  Committee  of  the  Whole  House 
Mr    EVANS     Committee   on  Claims.     H.   R.  8069.     A  bill 

for  the  relief  of  Mr.  and  Mrs.  A.  S.  Mull;  with  amendment 

iRept.  No.  159U.     Referred  to  the  Committee  of  the  Whole 

Mr  PITTENGEJt:  Committee  on  Claims.  H.  R.  8083.  A 
bill  for  ti-ie  relief  cf  Mrs.  NahwlsU  Carr;  with  amendment 
<  Rept.  No.  1592  • .     Referred  to  the  Committee  of  the  WhoiC 

House. 

Mr  TOLAN:  Committee  on  Claims.  S.  427.  An  act  au- 
thorizing the  reimbursement  of  Edward  B.  Wheeler  and  the 
State  lnve..tment  Co.  for  the  loss  of  certain  lands  in  the 
Mora  grant.  New  Mexico;  with  amendment  (Rept.  No.  1593). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr  HOUSTON:  Committee  on  Claims.  S.  430.  An  act 
for  the  reUef  of  Anna  Hathaway;  with  amendmcr.t  .Rept. 
No.  1594..  Referred  to  the  Committee  of  the  Whole  House. 
Mr  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
1059  An  act  authorizing  adjustment  of  the  claim  of  Francis 
B  Kennedy;  without  amendment  (Rept.  No.  1595 >.  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  S.  1084.  An  act  for 
the  relief  of  W.  F  Lueders:  without  amendment  (Rept.  No. 
1596) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr  GWYNNE:  Committee  on  Claims.  S.  1146.  An  act 
for  the  relief  of  Michael  Dalton;  without  amendment  (Rept. 
No.  1597).  Referred  to  the  Committee  of  the  Whole  House. 
Mr  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
1690  An  act  for  the  relief  of  R.  G.  Andi.s:  without  amend- 
ment .Rept.  No.  1598).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
2434  An  act  for  the  relief  of  George  W.  Hallow* U.  Jr.; 
with' amendment  (Rept.  No.  1599).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr  DALY:  Committee  on  Claims.  8.  2616.  An  act  for 
the  reUef  of  the  e«Ute  of  Joseph  Y.  Underwood:  without 
amendment  (Rept.  No.  1600).  Referred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn.  committees  were  di."^  hargcd 
from  the  consideration  of  the  foUowlng  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  5417.  for  the  relief  of  Harry  S.  Dyar;  Com- 
mittee on  Pensions  discharged,  and  referred  to  th.i  Com- 
mittee on  Invalid  Pensions. 

A  bill  (H.  R.  5904  >  granting  a  pension  to  Aima  Dabney; 
Committee  on  Pensions  di.scharged,  and  referred  to  Uie  Com- 
mittee on  InvaUd  Pensions. 


A  bill  (H.  B.  6101)  for  tbe  relM  of  S.  W. 

mittee  on  Claims  discharged,  and  referred  to 
on  War  Claims. 

A  bill  <H.  R.  8850)  for  the  rattef  oC  Jonpl 
mittee  on  Claims  dlsdmrged,  moA  referred  lo 
on  War  Claima. 


PUBLIC  BILLS  AlCD 

Under  clause  8  of  nile  J 
were  totroduecd  and  aevenX^  referred  m 
By  Mr.  JONES:  A  hill  (H.  R.  8tl4)  tO 
tendance  of  the  Marine  Band  ftt  the 
Veterans'  19S5  rennlon  at  Amarillo,  Thc;  to 
on  Naval  Affairs. 

•By  Mr.  KNUTSON:  A  biU  (B.  &.  t01S)  t0l 
850  of  the  Tariff  Act  ef  1930.  M 
all  foreign-trade   acreements 
the  Committee  on  Ways  and  Means. 

By  Mr.  O'CONNOR:  A  bill  (H.  B.  MIS) 
in   reference   to  personal -inJuiT  eotte  hf 
Committee  on  Merchant  Bftarine  and 

By  Mr.  PARKS:  A  bill  (H.  B.  S917) 
mission  of  certain  giBduates  of 
the  bar  of  the  EHstrict  of  OohanMa;  to 
the  District  of  Columbia. 

By  Mr.  SIROVICH:  A  bill  (H.  B.  MU). 
iUtion  of  shipowners'  Uability;  to  the 
chant  Marine  and  Fineries. 

By  Mr.  DIMOND:    A  bill   (B.  B.  MM) 
incorporated  town  of  Bkagway,  Aiartna.  to 
municipal  public  works  and  for  lucli 
in  any  sum  not  exceeding  $12,Mt,  and  for 
to  the  Committee  on  the  Teirltorlea. 

By  Mr.  DISNEY:  A  bill  (H.  R.  ••90) 
Congress  to  the  several  States  to  levy 
franchise,  or  other  similar  taxes  or 
value  of  capital  or  capital  sto^  emfdeyed  ec ' 
the  amount  of  business  done,  wUiiWiatiea 
state  commerce  within  the  taxtav  State; 
to  levy  such  taxes  to  the  vc^oe  of  propeftj 
value  of  capital  stock  owned  or  esnployed 
done  by  such  corporations  wfOiln  tbe 
preventing  double  taxation;  to  the  Oommit 
Mer-fis. 

By   Mr.   McCORMACK:    A  MH   (H.  R. 
for  the  licensing  of  importers  of  watches. 
and  watch  parts;   to  protect  ttie  reveiniB^^ 
purposes;  to  the  Committee  on  Ways  and 

By  Mr.  McGEHEE:   A  biB  (H.  R  8982) 
city  of  Natchez  and  the  county  of  A 
.slppi.  singly  or  jointly,  to  constroct, 
a  toll  bridge  across  the  Mississippi  BJhrer  at 
State  of  Mississippi;  to  the  Conunittee  en" 
Foreign  Commwre.  '^■' 

By  Mr.  BLAND:  A  biD  (R.  R  ••SS)  to 
February  16.  1829,  entitled  "Mm  aet  to 
titled  'An  act  to  readjust  the  pay  umi 
commissioned   and  enlisted  pereoMid  of 
Marine  Corps,  Coast  QvtarA,  Ooart  and 
and  the  Pubhc  Health  Service  *,  approved 
amended ";    to  the  Committee  on 
Fisheries. 

By  Mr.  HOEPPEL:  A  bill  (H.  R  •W4)  tO ! 
ment  of  retired  pay  or  p«ialon  for 
of  duty  in  the  military  or  naral  wertiee  of 
to  the  Committee  on  Military  Affairs. 

By  &Irs.  JKNCKES  of  Indiana:  A  bill  (H.  I 
ing  the  consent  of  Congress  to  the  State 
struct,  maintain,  and  operate  a 
the  Wabash  River  at  or  near  Uk 
mittee  on  Interstate  and  Fareicn 

By  Mr.  FISH:  A  biU  (H.  R  OM)  to 
eign -trade  agreements  and  the  uthorlty  to 
to  the  Committee  on  Waye 
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By  Mr.  HOBPPEL:  A  bill  (H.  R  8927)  to  protect  the 
artistic  and  wimtr^  opportmiities  of  American  muslciant 
both  vocal  and  instrumental,  including  orcbeetral  oonduc- 
tors,  in  the  United  States  of  America;  to  the  Ooaunittee  on 
Immigration  and  Naturalization. 

By  Mr.  CONNERY:  Resolution  (B.  Bee.  dM)  providing 
for  the  consideratioo  of  H.  R  71M.  a  biU  to  prevent  the 
Bfaipment  in  Interstate  commerce  of  oertain  articles  and  een- 
modlties  in  connection  with  which  pereons  are  empleared  more 
than  5  days  per  week  or  6  hours  per  day.  and  preKriMng 
oertain  conditions  with  respect  to  purcfaaaes  and  loans  hy  tiie 
United  States,  and  codes,  agreements,  and  Moenees  under  tkm 
National  Recovery  Act;  to  the  Commtttoe  on  Rnlea. 

By  Mr.  PLDMLEY:  Joint  resotutien  (H.  J.  Bes.  Ml)  an- 
thorizlng  the  issuance  of  a  ipedal  pottage  staaq>  In  honor  of 
ex-President  the  late  Calvin  CooUdge:  to  the  Oommittoe  on 
the  Post  OfOce  and  Post  Roads. 

By  Mr.  LEWIS  of  Maryland:  Joint  resolution  CH.  J.  Res. 
362)  to  authorise  the  sriection  at  a  site  and  the  ereotian 
thereon  of  a  suitable  monument  indicatiag  the  historical 
significance  of  the  first  entrazioe  into  the  dty  of  Wellington 
of  a  steam  railroad.  »"<<  for  other  purposes;  to  the  Commit- 
tee on  the  Library. 


PRIVATE  BnXS  AND  RESOLUTIONS 

Under  clause  1  of  rule  y^tt,  private  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bill  (H.  R.  «928)  for  tJie  reUef  of 
Antonnette  Kara;  to  the  Committee  on  War  Claims. 

By  Mr.  KIMBALL:  A  bill  (H.  R.  8929)  granting  an  in- 
crease of  pension  to  Pliebe  M.  Temi^;  to  Uie  Committee  on 
Invalid  Pensions. 

By  Mr.  McCLEIiAN:  A  bill  (H.  R.  8830)  for  the  relief  of 
Joseph  A.  Urrey;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  bill  CH.  R.  «981)  granting  a  pension 
to  Marvin  Yeargin;  to  the  Committee  on  PmsioQS. 

Also,  a  bill  (H.  R  8932)  for  t2ie  relief  of  Jaim  8.  Hemrick; 
to  the  Committee  on  Clahn& 

By  Mr.  MOTT:  A  biU  (H.  R  8033)  authorising  the  Preei> 
dent  of  the  United  States  to  present  in  the  name  of  Congress 
a  Medal  of  Honor  to  Merrttt  B.  Huntley;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  RANKIN:  A  bill  (H.  R.  8934)  granting  an  increase 
of  pension  to  Nancy  E.  Mullins;  to  the  Committee  on 
Pensions. 


PETITIONS.  ETC. 
Under  clauae  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foHows: 

9164.  By  Mr.  COSTELLO:  Resolution  of  California  Sen- 
ate and  Assembly  protesting  issuance  of  additional  tax- 
exempt  securities:  to  the  committee  on  Ways  and  Means. 

9165.  By  Mr.  HARLAN:  Petition  of  182  residents  of  Che 
Third  Ohio  Congressional  District,  urging  repeal  of  the  Fed- 
eral gasoline  tax ;  to  the  Committee  on  Ways  and  Means. 

9166.  By  Mr.  K^:  Petttitm  of  R.  H.  Patterson  and  other 
citizens  of  White  Sulphur  Springs,  W.  Va^  urging  the  Con- 
gress of  the  United  States  of  America  to  eliminate  the  taxa- 
tion of  gasoline  by  the  Federal  Oofcmment:  to  the  Com- 
mittee on  Ways  and  Means. 

9167.  By  Mr.  KRAMKR:  Resolution  d  Paradise  Loctee. 
No.  74,  Brotherhood  Railroad  Tiratnmen.  Los  Angeles,  CaBf .. 
adopted  at  their  meeting  on  July  16,  heartily  endor^ng  the 
passage  of  House  Wl  3363  for  its  reasonably  ftdr  provlsbms. 
etc.;  to  the  Committee  on  Interstate  and  For^gn  Commerce. 

9168.  Also,  reeohitlon  of  the  Brotherhood  of  Railroad 
Trainmen,  Pacific  Electric  Lodge,  No.  912,  Los  Armeies. 
Calif.,  rdattve  to  the  appUcati<»i  of  the  fourth  section  of  the 
Interstate  CoaiBMrce  Act,  etc.;  to  the  Conanittee  <m  Tnter- 
state  and  Foreign  Commerce. 

9169.  By  Mr.  HFEIFEH:  Petition  of  N*w  York  local  Blas- 
ter Mechanics  and  Foremen  Association,  Navy  Yard,  New 
York,  concerning  the  38-year-optional-rettrement  bills  CS. 
2483  and  H.  R.  135) ;  to  the  Committee  <m  the  Civil  Service. 
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.170   BT  Mr.  RANSLEY:    MemortJ  of   t^  '•'^,"^'.' 
Bj^™orTn«l.  frnvorlM  the  enactment  of  Hoi«  m  M45 

^dln.  «U««*«  ""rnni^u^TtlSi    to  tS  ^-S^^ 
Ury  and  Mval  forces  of  the  United  SUtes.  lo  me  v.uui*x. 

'nm   Ci^TOI^:  Memorial  of  the  Legislature  of  the  ' 
mate   of   cSomia.   requesting   Congress   to   consider    and  , 
^i  SlchXlslatlon  and  to  propose  '^"^f  ^«-«."^f ,° 
^ndmenta  to  the  Constitution  to  prevent  the  further  ex 
SSuo?  5Sn  taxaUon  of  any  and  all  bonds  issued  by  the 
?Sle^  SS.  and  local  governments:  to  the  Committee  on 

^9172*Bl*ito°WELCH:  PeUUon  of  California  State  Sen- 
ate.  Joint  ResoluUon  No.  21.  relating  to  tax-exempt  bonds. 
as  adopted  by  the  California  Legislature  on  June  4.  1935. 
to  the  Committee  on  Ways  and  Means.  ^.  »    t   ^ 

9173  By  Mr  WHITE:  Memorial  of  the  Idaho  State  Legis- 
lature "  urging  that  the  Congress  of  the  United  States  make 
sufHcient  appropriation  for  the  continuance  and  necessary 
expansion  of  the  purchase  and  better  economic  development 
of  ^bmarglDAl  lands;  to  the  Committee  on  the  Public  Lands. 

SENATE 

Tuesday,  July  23,  1935 

{Legislative  day  of  Monday.  May  13.  1935) 
The  Senate  met  at  10  o'clock  a.  m..  on  the  expiration  of  the 
recess. 

THE   JOURHAL 

On  motion  of  Mr.  Robwsoh.  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  calendar  day 
Monday.  July  22.  1935.  was  dispensed  with,  and  the  Journal 
was  approved. 

CAU.  or  THX  tOLX 

Mr  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Aabunt 

Austin 

Bkcbman 

BKUey 

Banklirad 

Barbour 

BariUey 

Black 

Bone 

Borah 

Brovn 

BulUey 

Bulow 

Burke 

Bymea 

Capper 

Caraway 

Carry 

ChaTes 

Oonnally 

Coolldce 


OoaUfan 

DaTU 

Dlcktnaon 

Donabey 

Duffy 

Pletdiar 

rraxter 

Oeori« 

Oerry 

OltMon 

OlaM 

Oora 

Ouffey 

Bala 

Harrtaon 

H»«ttnga 

Batcb 

Hayden 

Bolt 

Jotinaon 

KeyM 

King 


La  PoUetta 

Logan 

Lonersan 

Long 

McAdoo 

McCarran 

UcOlll 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

NorrU 

Nye 

Olilahoney 

Overton 

Plttman 


Pope 

Radcilffe 

Reynolda 

Robinson 

Ruaaell 

8c  hail 

Schwellenbach 

Bhlpstead 

Smith 

Btelwer 

Thomas.  Okla. 

Townsend 

Trammeil 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  ROBINSON.  I  desire  to  announce  that  the  Senator 
from  Virglnl*  [Mr.  BtmI  is  absent  because  of  illness  in  his 

family. 

I  wl£h  further  to  anooonce  that  the  Senator  from  Missis- 
sippi [Mr.  BiL»o].  the  Senator  from  Missouri  [Mr.  Clark] . 
the  Senator  from  New  York  [Mr.  CopelahdI.  the  senior  Sen- 
ator from  Illinois  [Mr.  Lewis  1.  the  Junior  Senator  from  Illi- 
nois [Mr.  DirmucH].  and  the  Senator  from  Utah  [Mr. 
Thomas  1  are  necessarily  detained  from  the  Senate. 

Mr.  CONNALLY.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Texas  [Mr.  Shxppau]  Is  neces- 
sarily absent. 

Mr.  VANDENBERO.  I  repeat  the  annoimcement  that  my 
colleague  the  senior  Senator  from  Michigan  [Mr.  CouuhsJ 
Is  absent  because  of  illness. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
■wered  to  their  names.    A  quorxim  is  present. 


California,  which  was  referred  to  the  Committee  on  the 

Judiciary: 

Senate  Joint  RaaoluUon  21 

Wherea.  the  exemption  from  taxation  of  »«°JV2^  Jj^ 
K;,"\hiiUte'?Tmountmrto  tSXi^.t.  par  value  of  approxl- 
-^W^^^^rch^.^U«  are   owned   -nd  -M   V.„^«^.^ri 

S  JovernmSTas  between  the  owner,  and  holder.  oT  vartou.  type- 

"^S^hi^lf  u'TCnLmeital  principle  of  «o--ment  Ujat  one 
erouD  or  claw  should  not  be  favored  a.  are  the  ownera  of  these 
S^-exempt  securities,  and  all  persons  enjoying  the  order  and  pro- 
t"  ion  Vhlch  government  affords  should  share  fairly  equaUy  and 
e^uiublv  in  bArlng  the  coat  of  government:  Now.  therefore,  be  it 
''^Re^olJeiby^eSrnate  and  Assembly  of  the  State  of  Ca  /orn-t,. 
iotntly.  That  the  legislature  of  this  SUte  hereby  memorlalU'e  the 
K-esident  and  Congress  of  the  United  States  to  consider  and  enact 
such  leKlslatlon  and  to  propose  such  amendment  or  amend aienta 
t^  the  cinsti°utlon  of  the  United  SUte,  as  may  be  found  sulUb^ 
and  appropriate  effectively  to  prevent  the  further  "/f  P^'o^'  '"^o^^ 
taxrxtlon  of  any  and  all  bonds  and  other  evidences  of  indebtedness 
issued  by  the  Federal,  State,  and  local  govemmenU  to  the  tulleet 
extent  that  the  President  and  the  Congress  may  have  power  so  to 
do  and  that  the  Member,  of  the  Senate  and  of  the  Hoijae  of 
Reoresentatlvea  from  California  are  hereby  urged  and  reque.'.ted  to 
use  all  honorable  means  in  furtherance  of  the  conalderaUc  n  and 
enactment  of  such  leKlslatlon:   and  be  It  further 

Resolved  That  copies  of  this  resolution  be  forthwith  trans- 
mitted to  the  President  of  the  United  States,  the  President  of  the 
Senate  the  Speaker  of  the  House  of  Representatives,  and  the 
Members  of  the  House  and  Senate  from  the  SUte  of  CallforiUa. 

The  VICE  PRESIDENT  also  laid  before  the  Senat*'  peti* 
tions  of  several  citizens  of  the  SUtes  of  New  York  and  Penn- 
sylvania, praying  for  an  investigation  of  charges  filed  by  the 
Women's  Committee  of  Louisiana  relative  to  the  qualifica- 
tions of  the  Senators  from  Louisiana  (Mr.  Long  and  Mr. 
OvMTON).  which  were  referred  to  the  Committee  on  Privi- 
leges and  Elections. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  Mrs.  May  Hanson,  of  Yreka.  Calif.,  praying 
for  the  enactment  of  legislaUon  providing  for  the  immediate 
payment  of  the  adjusted-service  certificates  of  World  War 
veterans,  which,  with  the  accompanying  newspaper  clippings, 
was  ordered  to  lie  on  the  table. 

Mr.  DAVIS  presented  a  petition  of  the  Philadelphia  (Pa.) 
Board  of  Trade,  praying  for  the  enactment  of  House  bill 
4813  to  counteract  subversive  activities  by  making  It  a  crime 
to  advocate  or  promote  the  overthrow  of  the  Government  of 
the  United  States  by  force  or  violence,  which  was  ref eiTed  to 
the  Committee  on  Immigration. 

He  also  presented  a  petition  of  the  Philadelphia  (Pa.) 
Board  of  Trade,  praying  for  the  prompt  enactment  of  House 
bill  5845.  to  suppress  attempted  inciUtion  of  members  of 
the  mUitary  and  naval  forces  of  the  United  SUtes  to  dis- 
obedience, disaffection,  etc..  which  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

TAUIT  RATKS  OH  SILK  AHD  RATOH 

Mr.  BARBOUR.  Mr.  President.  I  present  and  ask  unani- 
mous consent  to  have  printed  in  the  Rscord  and  appro- 
priately referred  a  brief  filed  by  the  Chamber  of  Commerce 
of  Paterson,  N.  J.,  in  opposition  to  any  reduction  by  recip- 
rocal trade  agreements  in  the  tariff  rates  on  silk  and  rayon 

textiles.  ^  ^. 

There  being  no  objection,  the  brief  was  referred  to  the 

Committee  on  Finance,  and  ordered  to  be  printed  in  the 
RicoRO,  as  follows: 


PIllllOIlS  AHV 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  SUte  of 


Brief  on  behalf  of  the  Chamber  of  Commerce  of  Paterson.  N.  J.,  in 
the  matter  of  the  reciprocal  trade  negoUaUona.  United  SUtea 
with   France   and   lU  colonies,   dependencies,   and   protectoratea 

other  than  Morocco 

JULT  17,  1935. 

TBOKaa  WAUtxa  Pace. 

Chairman  Committee  for  Reciprocal  Information, 

United  State*  TuHff  Commi*»ion.  Washington.  D.  C. 

DcAB  Ma  CKAikMAif:  ThlB  memorandum  brief  1.  filed  cq  behalf 
of  the  Chamber  of  Commerce  of  Pateraon.  N.  J.,  and  .upplemenU 
the  sUtement  fUed  with  your  committee  of  June  21,  1936.  in  oppo- 
alUon  to  any  reduction  in  the  Import-duty  tarlir  rmtea  on  silk  and 
rayon  textllea.  ,      ^  .« 

The  Chamber  of  Commerce  of  Paterson,  hereinafter  referred  to 
aa  the  "  chamber  of  conunerce  ",  waa  incorporated  under  the  laws 
of  the  SUte  of  New  Jerwy  In  the  year  1908  under  the  name  or 


1935 
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Board  of  Tnule  of  PatcBMXi.    IB  ItM  llM  afaa* 
the  Board  of  Trade  of  Paterson  to  ttoat  of  tlM 
■MTce  of  Paterson.    R  la  an  MBOdattaB  o(  or 
ested  In  the  welfare  and  devslopaMBt  of  tbm 
wholft.  and  particularly  that  ■sCttcB  €ft  nB~*''" 
constat,  of  Paaaalc  and  Bergsn  CMintlM, 
tndTiatrtal  district ",  hereinafter  i •failed  to  aa 
tnct  ".  which  indxidas  811  manqftjturtag 
tn  wearing  of  Jacquard  and  plain  fateiea.  dyataig. ) 
throwing  and  employing  about  16^10  paopla. 

The  chamber  of  commerce  opcraiaa  undv 
board  of  directcrs.  hereinafter  fefai'iad  to  aa 
personnel  of  the  board  i.  elected  by  tba 
of  commerce  to  repreeent  them.    Tba  aottcm  d 
board  Is  an  official  action  of  the  chamber  of 
the  direction  of  the  board  tltat  acttOQ 
issue  ^ 

The  PaterKjn  district  la  of  great  Impartaaea^ 
and  commercial  interests  at  the  Btata  vt  Hew  "" 
tlon      The    value   of   the  silk   and   rayao   ir"" 
PaterKin  dlsUict  la  shown  by  the  fallawtaig 

Induatrtet.  Jan.  1.  1935 — ffOk  •»« 


from 

vt  Oom- 

tnter- 

•s  a 
which 
erson 
dis- 
engaged 
and 

of  a 

The 

chamber 

of  the 

Ijatlm  under 

ktter  at 


^.jBdustrlal 
the  Na- 

In  the 


Numher  nf  manufnrturinit  est-iblishment. 
in  w»'ivinn  ol  plain,  Jadiinrd.  ribbon^ 
HD  1  Uliels --     ■ 

Number  uf  nianufacturing  establislunenU 
In  ilyeinp,  printLnir,  and  Dnisbing 

Nuntier  of  m&nuf»cturiiig  esiablishinent. 
intbmwinit   ..         

Ai>i>roiiinaie  number  of  employMB  enci«M  at  tos 
l>rtu«nt  iiiD«  in  kU  oI  the  btaucbe.  ot  Um  mik  ' 
raynn  industry 

PoiKilaUon  UWO  censuij _ — 


aty«r^ 


1«1 


^ 

Total 

> 

m 

; » 

KB 

^-   a 

» 

h 

16.000 

asr.iofi 

PATXBSOIV   THK   CHIKP 

The  Paterrcn  district  U  recognlflBd  _      , 

the  chief  center  of  manufacturing  and  flntahht-' 
fabrics      Every  silk  prooeas.  with  tbm  — — *•—  ' 
silk  from  the  cocoon.  Is  carried  oo  In  * 
warping,   broad  silk  weaTlng.  ribbon 
hatband  weaving,  label  weaving,  hoalary  knit 
dyeing,  printing,  aiul  finishing. 

OPEHATIONS   or  THK   SILK   AND   EATON   IMIMIBIRT  *»^ 

At  the  present  time  only  23  pereant  at  an 
are  operating  in  this  country. 

In  the  Paterwn  dUtrlct  the  sillt  and  rayon 
as  follows: 

Plain-goods    weaving 

Jacquard  weaving 

Ribbon  weaving 

Hatband   weaving 

Label    weaving ____— —         ^yf 

Dyeing,  printing,  and  flnlahlng ..^. 

Throwing 

The  estimated  unemployed  hetp  In  ttoe 
quard.  ribbon,  hatband,  and  lebal  falvtoa  la 
This  figure  is  a  conservative  one  and  haa  ' 
the  American  Federation  of  TeztOa  Waefci 
the   dyeing,   printing,  and   nntwhlng  Indtalry 
mately    between    ao.OOO    to    SajSOO 
work  at  the  present  time  for  only  Ijma 

Hie  chamber  of  ooauneroe  wMkea  to 
brief  filed  by  the  "  National  ffMantiOB  oC 
9.  second  paragraph,  which  raada.  '"thflaafava  ttl 
that  a  reasonable  decrease  In  dix^  wooM  not 
in  increasing  the  voltme  of 
of  commerce  U  of  the  conTletlan 
the  import  duty  rates  from 
silk  and  rayon  industry  and 
unemployment  of  a  large  number  of 


itry  as 
^and  rayon 
of  raw 
winding, 
weaving, 
"^snd  skein 


The  chamber  of 
any  reduction  in  the  import 
textiles  from  Prance.    The  anttoa 
is  only  operating  82  percent  and  In  Vb» 
mately  37  percent.    There  are  tkiaa 
peof^e  walking  the  streets  ct  tba  atty 
district  who  are  on  the  rellaf  wttL 

This  matter  is  oi  aiaeh  a  aarioa 
tallment  of  the  prsaent  opemMoa^oC  Ite 
will  mean  the  ruinatlan  of  the 
add  additional  unemptoyed  auifciiB  to 

The  cost  of  carrytng  this 
should  be  made  to 

The  rtiambar  of 
the  United 

and  rayon  fataies  wtth 
today  tn  thla  aiaa. 


looms 

operating 

Percent 

25 

35 

50 
50 
.     50 
22 
.     25 
Jac- 
8.500. 
to  us  by 
In 
approxl- 
there    Is 

to  the 
on  page 
•oanvlctlon 
a  factor 
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in 
In  the 
^•idltlonal 


Itlan  to 
rayon 

oountry 

aMMroBl- 
loyed 

Paterson 

any  cinr- 
oecur.  It 
and  will 

efforts 

by 
on  Bilk 


In  view  of  the  abora  facta  wa  pray  that  no  radoettoB  ba  made 
In  the  Import  tariff  duty  rates  on  silk  and  rayon  tesUlaa. 

PATnaow  OmAumtm  op  Oommmea, 
jAJcaa  Wnaojt.  Presidaai. 
John  J.  Fii¥<uia>in,  Storttorjf. 

REPORT  or  A  COMMITm 

Mr.  DUPFY,  from  the  Committee  <m  Military  Affairs,  to 
which  was  referred  the  bill  (S.  3016)  for  the  relief  of  E.  Sul- 
livan, reported  it  without  amendment  and  sulnnttted  ft  re- 
port (No.  1148)  thereon. 

XmiOLLED  BILLS  PRBUITKD 

Mrs.  CARAWAY,  from  the  Committee  on  BnroQed  BUla. 
reported  that  on  today,  July  23,  1935.  that  commttte*  pre- 
sented to  the  President  of  the  United  BUtes  the  foUoirtnff 
enrolled  bills: 

S.  1309.  An  act  to  amend  section  114  of  the  Judicial  Code 
to  provide  for  terms  of  district  court  for  the  western  dis- 
trict of  Wisconsin  to  be  held  at  Wausau.  Wis^  and  for  other 
purposes; 

S.  2326.  An  act  to  authorlae  the  Secretary  of  War  to  sell 
to  the  Eagle  Pass  k  Piedras  Negras  Bridge  Co.  a  portion  of  the 
Eagle  Pass  Military  Reservation.  Tex^  and  for  other  pur- 
poses; and 

S.  2965.  An  act  to  amendthe  Hawaiian  Homes  Commission 

Act  of  1920. 

BILLS   nrTEODUCKD 

Bills  were  introduced,  read  the  first  time,  and,  toy  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NEELY: 

A  bill  (S.  3305)  granting  a  pension  to  Modle  A.  Quick:  to 
the  Committee  on  Pensions. 

By  Mr.  WAGNER: 

A  bill  (S.  3306)  granting  a  pension  and  relief  to  Mary  H. 
Denison;  to  the  Cwnmittee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3307)  for  the  relief  of  W.  H.  Humphreys;  to  the 
Committee  on  Claims- 

A  bill  <S.  3308)  granting  a  pension  to  Bruce  J.  Massey;  to 
the  Committee  on  Rnanoe. 

THB  BAmaWG  SYSTEH — AMXNDIUSMTII 

Mr.  LA  FOLLETTE  submitted  three  amoxlments  intended 
to  be  proposed  by  him  to  the  bill  (H.  R,  7617)  to  provide  for 
the  sound,  effective,  and  uninterrupted  operation  of  the  bank- 
iag  system,  and  for  other  purposes,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 


REVISION  OP  OOmiOHT 

Mr  VANDENBERG.  Several  days  a^  I  submitted  an 
amendment  which  I  intend  to  offer  to  the  bill  (S.  3047)  to 
amend  the  act  entitled  "An  act  to  amend  and  consoUdate  the 
acts  req?ecting  copyright",  fi«)proved  March  4,  1909,  as 
amended,  and  for  other  purposes.  The  amendment  has  been 
rewritten.  I  ask  unanimous  consent  that  in  the  perfected 
form  It  may  be  printed  and  He  on  the  table. 

The  VICE  PRESnJENT.   Without  objection,  it  is  so  ordered. 

AMENDiaarr  to  SECOKB  DETICIEMCT  APPROPtlATXOH  BILL 

Mr.  DUFFY  submitted  an  amendment  intended  to  toe  pro- 
posed by  >'<"i  to  House  bill  8554,  the  second  deficiency  vppro- 
priatlon  bill,  which  was  ordered  to  lie  on  the  taWe  and  to  be 
printed,  as  follows: 

On  page  7.  line  21.  strike  out  •••2.000"  and  insert  to  Meu  ttereo* 
"  g4.000^:  and  on  the  same  page,  in  Una  22.  to  strike  out  *  glOOjOOO  " 
and  Insert  In  lieu  thereof  "  ISOOjOOO.'* 

raOTossD  UNAL  ABJODvmaafT 

Mr.  HASTTNGB.  I  BMk  unanimous  copsent  to  Mitamit  « 
concurrent  resolution,  and  that  It  be  printed  and  Ue  on  the 

table. 
Hie  VICE  FRBSmENT;   Wittiout  objection,  the  resolution 

will  be  x«celTed.  printed,  and  tie  on  the  table, 
•nie  concurrent  resolution  (S.  Con.  Res.  31)  is  as  follows: 
Besoloed  by  the  SemaU  (the  Bouse  of  'i«preeentmik>e»eemetU' 

rtne).  That  the  Hmo  Hoisne  o«  Ooogrees  shaU  adjourn  on  Saturdagr. 

the  leth  day  ot  August  19».  and  that  iHien  they  iKlJoium  en  safed 

day  thay  stand  sdjoiMTiad  ttam  dia. 


4 
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TH»  AH   MAIL   SraVIC* COWTWKKCI   tWOlT 

Mr  McKELLAR.    I  submit  a  conference  report  on  the  air 

m*U  biU.  which  I  ask  may  lie  on  the  Uble.  .     ^       h 

The  VICE  PRESIDENT.    The  report  will  be  received  and 

lie  on  the  table. 
The  report  is  as  follows: 
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two  HoiMM  on  the  amendment  of  the  8en*t«  to  the  bill  (HR. 
Sn)  t^end  the  alr-mall  Uw».  and  to  authorize  the  extenalon 
S  lie  AlTSil  Serrlce.  having  met.  alter  full  and  '/"^  "j^"' 
eoce.  haT«  •freed  to  recommend  and  do  recommend  to  theU  re- 
■nectlve  HousM  ft*  follows: 

That  the  Hou*  recwle  from  lU  disagreement  to  the  ainendment 
of  Se  Senate,  and  agree  to  the  same  with  an  amendment  as 
Suowi  In  lieu  of  the^tter  propo«d  to  be  ln«rted  by  the  Senate 
amendment  Inaert  the  following:  »..,_^  ..«   a^  »« 

-That  .ubeecuon  (a)  of  aectlon  3  of  the  Act  entitled  An  Act  to 
revlae  alr-maU  lawa,  and  to  eetabllah  a  comml»»on  to  make  a  report 
tTue  Congre-  recommending  an  avlaUon  policy  •Pff ^"^y."^* 
la.igai/M  amended  (48  SUt.  W3.  1143).  la  amended  to  read  as 

'°!J?^    3     ,n)    jy^  Postmaster  General   la  authorlaed   to   award 
contracta  for  the  tranaportaUon  of  air  m*ll   by  airplane  between 
luch  polnu  a«  he  may  dealgnate.  and  for  InlUal  perloda  of  not 
exeeedmg  three  y»ara.  to  the  low«»t  reeponalble  blddera  tendering 
■uflJcient   guaranty   for   faithful   performance    In    accordance   with 
the  term*  of  the  adTertlaement  at  ftxed  rates  per   alrplane-mlle ; 
Frottded    That   where   the   Poetmarter   OenenU    holda  that   »  low 
bidder  la"  not  respooiUble  or  qualified  under  this  Act.  such  blddrr 
shall   have   the   right  to  appeal  to  the  Comptroller   General    who 
shall  tpeedUy  determine  the  issue,  and  hU  decision  shall  b«  ^nal^ 
Prortdid/urfAer.  That  the  base  rate  of  pay  which  may  bebld  and 
accepted  In  awartllxig  such  contracts  shall  In  no  caae  exceed  33'<j 
cent*  per  alrplane-mlle  for  transporting  a  mall  load  not  exceeding 
three  hundred   pounds.     Payment  for   transportation   shall   be  at 
the  base  rate   fixed   In  the  contract  for  the   first   three  hundred 
pounds  of  mall  or  fraction   thereof  plus  one-tenth  of   such   t»ae 
rate  for  each  additional  one  hundred  pounds  of  mall  or  fracUon 
thereof    computed    at  the   end   of    each    calendar    month   on   the 
basis  of   the   average   mall   load   carried    per   mile  over   the   route 
during  such  month,  except  that  In  no  caae  &haU  payment  exceed 
40  cents  per  alrplane-mlle."  ^    ._  .  ^  ^  » 

"  Sac.  2   8ub«ecUon  (c)  of  section  S  of  such  Act  U  amended  to 

read  as  follows:  ^       ^  ,    -.w  w>.     I 

•••(c)  If  in  the  opinion  of  the  Poetmaster  General,  the  public  ■ 
mtereat  requires  U.  he  may  grant  extensions  of  any  route:  Prty-  \ 
vid0d  Th»t  the  aggregate  mileage  of  ail  such  extensions  on  any 
route  in  effect  at  one  time  shall  not  exceed  two  hundred  and 
fifty  mUea.  and  that  the  rate  of  pay  for  such  extensions  shall 
not  be  in  cxcaea  at  the  rate  per  mile  fixed  for  the  service  thxis 
extended.' 

-  Sk:.  3.  The  ftr«t  smtence  of  subaectlon  (d)  of  section  8  of  such 
Act  la  amended  to  reed  as  f  oUows :  ^  _^    I 

- '  The  Postmactcr  General  may  designate  certain  routes  as  pri- 
mary or  as  secondary  routes.  He  shaU  dealgnaU  as  primary  routes 
at  least  three  transcontinental  routes,  with  sxich  termini  as  he  may 
deem  adviaatkle.  and.  In  addlUon  thereto,  such  other  routes  as  he 
may  consider  In  the  public  interest,  but  no  route  leas  than  seven 
hundred  and  fifty  miles  In  length  shall  be  designated  as  a  primary 
route  Procided.  That  the  present  routes  from  SeatUe  to  Sen  Dlcgo 
and  from  Newark  (or  New  York,  as  the  case  may  be)  to  Miami. 
Florida,  may  be  held  and  regarded  as  other  than  primary  routes: 
Provided  further  That  the  Southern  TranaconUnental  RouU  from 
Boston  via  New  York  (or  Newark,  as  the  case  may  be)  and  Wash- 
ington to  Los  Angeles.  ahaU  be  designated  as  a  primary  route.' 

"  Sac.  4.  SubaecUon  (f )  ot  section  3  of  such  Act  U  amended  to 
read  as  follows: 

•••(f)  The  Postmaster  General  shall  not  award  contracts  for  air- 
mail routes  or  extend  such  routes  In  excess  of  an  aggregate  of 
thirty-two  thousand  miles,  and  shall  not  pay  for  air-mall  trans- 
portation on  such  routes  and  extensions  in  excess  o*  an  annual 
aggregate  of  forty-five  million  airplane-miles.  Subject  to  the  fore- 
going, the  Postnaaster  General  shall  prescribe  the  number  and  fre- 
qtiency  of  schedules,  intermediate  regular  stops,  and  time  at 
departure  of  all  planes  carrying  air  mail,  with  due  regard  for  the 
volume  of  mail  carried  over  each  route  and  for  connecting  sched- 
ules, and  he  may.  under  such  regulations  as  he  may  prescribe, 
authorize  and.  notwithstanding  any  other  provisions  of  this  Act. 
compensate  for  a  special  schedule  or  an  extra  or  emergency  trip  In 
addition  to  any  regular  schedule  over  alr-niail  routes  or  p<M-tlons 
thereof  at  the  same  mileage  rate  paid  for  regular  scheduler  on  the 
contract  route  or  routes,  or  at  a  leaser  rate  if  agreed  to  by  the  con- 
tractor and  the  Postmaster  General,  axul  he  may  utilize  therefor 
any  scheduled  passenger  or  express  flight  of  the  contractor  between 
the  terminal  points  or  over  a  portion  of  any  route  whenever  the 
needs  of  the  service  may  so  require:  ProtHded,  That  the  Postmaster 
General  may.  upon  application  by  an  alr-mail  contractor,  authorize 
said  contractor  for  his  own  convenience  to  transport  air  nutil  on 
any  nonmall  schedule  or  plane,  with  the  understanding  that  the 
weights  of  mall  so  transported  will  be  credited  to  regular  mall 
scbedulea  and  no  mileage  compensation  will  t>e  claimed  therefor 
and  the  miles  flown  In  such  casss  will  not  be  computed  In  the 
annual  aggregate  of  Aown  mileage  auttafonaad  uwtar  tlUa  section.' 


••  Sic   5    Subsection  (a)  of  section  «  of  such  Act  la  amendi  d  to 

•Sec  6  (a)  The  Interstate  Commerce  Commission  la  hireby 
empowered  and  directed,  after  notice  '^^  hearing  to  fix  and  d.-ter- 
mine  by  order  as  soon  as  practicable  and  from  time  to  time  the 
fair  and  reasonable  rates  of  compenaaUon  within  the  limitations 
of  this  Act  for  the  transportation  of  air  mall  by  airplane  and  the 
service  connected  therewith  over  each  air-mall  route,  and  over  each 
section  thereof  covered  by  a  separate  contract,  prescribing  the 
method  or  methods  by  weight  or  space,  or  both,  or  otherwls.-.  for 
ascertaining  such  rates  of  compensation,  and  to  publish  the  :ame. 
which  shall  continue  In  force  until  changed  by  the  said  Con  mis- 
sion after  due  notice  and  hearing,  and  so  much  of  subeectlor  (g) 
of  section  3  of  this  Act  as  U  in  conflict  with  this  section  Is  hereby 

"^Sic  8.  Subsection  (e)  of  section  «  of  such  Act  is  amendrd  by 
adding  at  the  end  thereof  the  following:  ^   ,,    ^, 

••  •  In  arriving  at  such  determination  the  Commission  shall  dis- 
regard losses  resulting.  In  the  opinion  of  the  Commission,  froci  the 
unproflUble  maintenance  of  nonmall  schedules.  In  cases  where  the 
Commission  may  find  that  the  gross  receipts  from  such  8che<lules 
faU  to  meet  the  additional  operating  expense  occasioned  thereby. 
In  fixing  and  determining  such  rates.  If  It  shall  be  contend  d  or 
alleged  by  the  holder  of  an  alr-mall  contract  that  the  rate  of  com- 
pensation In  force  for  the  service  involved  Is  Insufllclent.  the  bi;rdcn 
of  establishing  such  Insufflclency  and  the  extent  thereof  sht  U  be 
assumed  by  him  In  no  case  shall  the  rates  fixed  and  determlnd  by 
the  said  Commission  hereunder  exceed  the  limits  prescrlb*  d  In 
section  3  'a>  of  this  Act 

"  •  The  Commission  Is  hereby  authorised  and  directed,  after 
having  made  a  full  and  complete  examination  and  audit  o!  the 
books,  and  after  having  examined  and  carefully  scrutinized  all 
expenditures  and  purported  expenditures,  of  the  holders  o;  the 
contracts  hereinafter  referred  to.  for  goods,  lands,  commodltle*  and 
services.  In  order  to  determine  whether  or  not  such  expend;  tures 
were  fair  and  Just,  and  were  not  Improper,  excessive,  or  collusl\e.  In 
the  cases  of  the  eight  alr-mail  contracts  which  are  allowed,  by  a 
previous  report  of  the  Commission,  the  rate  of  33  S  cents  per  mile. 
under  the  provisions  of  the  Act  of  June  12.  1934.  on  routes  Num- 
twred  7,  12.  13,  14.  19.  25,  27.  and  32.  and  the  Commission  shall 
make  a  report  to  the  Congress,  not  later  than  January  15.  1936, 
whether  or  not.  In  Its  Judgment,  a  fair  and  reasonable  rate  of  com- 
Ijenaatlon  on  each  of  said  eight  contracts,  under  the  other  i  revi- 
sions and  conditions  of  said  Act.  as  herein  amended,  la  In  excess  of 
33  4  cenU  per  mile:  together  with  full  facts  and  reasons  In  ileUU 
why  It  recommends  for  or  against  any  claim  for  Increase.' 
j  •*  Sxc.  7  Subsection  (b)  of  section  6  of  such  Act  is  amended  to 
!  read  as  follows: 

I  "'(b)  The  Interstate  Commerce  Commission  is  hereby  directed 
at  least  once  in  each  calendar  year  from  the  date  of  the  award 
of  any  contract  to  examine  the  books.  accounU.  contracU.  ar.d  en- 
;  tire  business  records  of  the  holder  of  each  alr-mall  contract,  and 
to  review  the  rates  of  compwrisation  being  paid  to  such  hololer  In 
'  order  to  be  assured  that  no  unreasonable  profit  is  being  derived 
or  accruing  therefroA.  and  in  order  to  fix  Just  rates.  In  deter- 
mining what  may  constitute  an  unreasonable  profit  thr  said 
Commission  shall  take  Into  consideration  the  Income  derlve<3  from 
the  operation  of  airplanes  over  the  routes  affected,  and  In  addi- 
tion to  the  requirements  of  section  3  (f)  of  this  Act.  shai:  take 
into  consideration  all  forms  of  expenditures  of  said  compar.tes  in 
order  to  ascertain  whether  or  not  the  expenditures  have  been 
upon  a  fair  and  reasonable  basis  on  the  part  of  said  cor.ipany 
and  whether  or  not  the  said  company  has  paid  more  than  a  fair 
and  reasonable  market  value  for  the  purchase  or  rent  of  ]:'lanea. 
engines,  or  any  other  types  or  kind,  or  class,  or  goods,  or  services, 
including  spere  parts  of  all  kinda,  and  whether  or  not  tl^e  air- 
mail contracting  company  has  purchased  or  rented  any  kind  of 
goods,  commodities,  or  services  from  any  individuals  wh  i  own 
stock  In  or  are  connected  with  the  said  contracting  compai  les  or 
has  purchased  such  goods  and  services  from  any  company  (  r  cor- 
porations in  which  any  of  the  Individuals  employed  by  or  owning 
stock  in  the  alr-mall  contracting  company  have  any  Inte-est  or 
from  which  such  purchase  or  rents  any  of  the  employees  or  stock- 
holders of  alr-mall  contracting  compmrUes  would  be  dire<  tly  or 
Indirectly  benefited.  Within  thirty  days  after  a  decision  ha*  been 
reached  upon  such  review  by  the  IntersUte  Commerce  Commission 
touching  such  profit  a  full  report  thereof  shall  be  made  '.o  the 
Postmaster  General,  to  the  Secretary  of  the  United  States  ,-ienate. 
and  to  the  Clerk  of  the  House  ot  RepreaenUtlves." 

•  Sac.  8.  The  first  sentence  of  subaectlon  (c)  of  section  6  < :f  such 
Act  is  amended  to  read  as  follows: 

•■•Any  contract  (1)  let,  extended,  or  assigned  pursuant  to  the 
provisions  of  this  Act.  and  In  full  force  and  effect  on  M.^rch  1. 
1985  or  (2)  which  may  be  let  subsequent  to  such  date  pxirsuant 
to  the  provisions  of  this  Act  and  shall  have  been  satlsfuctorlly 
performed  by  the  contractor  during  Its  full  InUal  period  shall, 
from  and  after  such  date,  or  from  and  after  the  termination  of  its 
Initial  period,  as  the  case  may  be.  be  continued  In  effect  for  an 
Indefinite  period,  and  compensation  therefor,  on  and  after  Uarch 
1.  1935,  during  such  period  of  Indefinite  continuance,  sjiall  be 
paid  at  the  rate  fixed  by  order  of  the  Commiaslcm  under  tl  is  Act, 
subject  to  such  additional  condlUons  and  terms  as  the  C<»mmls- 
sion  may  prescribe,  upon  recommendation  of  the  PostmasU'r  Gen- 
eral which  shall  be  consistent  with  the  requiremenU  and  limita- 
tions contained  In  aectlon  1  of  this  Act;  but  any  contract  to  con- 
i  Unued  in  effect  may  be  terminated  by  the  Ootnmtarton  upon  sixty 
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days'  naUce,  upon  sooh 
parties  aw  Um  Oommlsilnw  may 
may  also  be  terminated,  in  wbole  er  IB 
of  the  PestiBMter  Oeoenal  and  tte  «aai 
contractor  upon  sixty  dafs'  nottoa.* 

•  Sac.  9.  Subaectlon  (d)  «C  aaoOam  7 
read  as  follows: 

'"(d)  Mo  person  sbaU  toe  qualMad  to< 
of  or  thereafter  to  hold  an  alr-manooni 
tbe  time  spedfled  for  tlM  oomMMBaa*  «f 
under  sxKii  eontract.  such  penon  la  {m,  n  a 
Uon.  or  eorporatkm,  has  a 
ployee  performing  genesal 
ual  who  has  Uwretefore  « 
to  prevent  the  making  ot  any  Mda  for 
■nvat  whenever  required  by  Um  "     ^ 
Conunerce    CommJaalan    tke    W 
executed  toy  the  bidder,  cr  by  maA  of  Ita 
eral  managerial  empkiyaH  aa  tlia_^     ,— — -—  t^ 
Commerae  OoiiiiiiImI'tii  aoay  dailgnaie.  awam  i#j 
authofiaad  and  empowered  to 
affldaTlt  that  tbe  lAant  " 

Into  any  oamblaaUoa  to  . 

ing  the  mans.  m»  aaade  any  agraMaaak  «»  «li 

promised  to  give  or  perfbrm.  any 

any  ottaer  peraan  to  told  or  no* 

<2)  if  It  pays  any  oAocr.  director.  «r 

tlon  In  any  form,  whettoer  aa 

wlee.  at  a  rate  cxoeertlng  •ITJM 
further.  Tl»at  it  ataaU  toe  <mlacfia  for 
employee  to  draw  a  aalaay 
alr-mall  oontzactor.  or  a 
salary  fram  any  company 
•17.900  per  year.' 

"  Sac.  10.  Section  10  of  such  act  la 
"'Sac.   10   All  pereoi 
<iulred  to  keep  their  toooks. 
lations  as  may  be  promttlgatad  by  Itto 
is  hereby  authorised,  if  and  when  toe  ' 
to  examine  and  atidlt  ttoe  tooak^  aac 
contraotora.  and  to  seqtore  aucto  eantoafliaaa  to  ( 
clal  reports  tax  such  form  and 
prescribe. 

"  '  Whenever  an  andtt  c£  ttoe 
str-maO  contraetar  Is  made  toy  ttoe  i 
merce  Ooaamtaslan,  a  full  and 
made  to  the  Post  OBee  Departoaans 
report  shall   contain  all   Instoawaa  to 
f  aUed  to  comply  wltli  any  of  the  vao^rtona  of 
of  aooounte  pnseertbed  toy  ttoe  1  ___ 
Postmaster  General  shall,  upon  reqqeat.  bato 
to  the  records  and  repots  ot  ttoa  ■"         •-—  • 
and  alr-mall  oontcaeta.    There  la 
approprlatlaiis  for  Contract  Air  llall 
ending  June  30.  1936,  a  sum  not  In  eaceaa  a< 
pose  of  auditing  ttit  toooka  and  laoort 
the  Post  OfBoe  Department.' 

**  Sxc.  11.  Sectlan  IS  of  aucto  Act  la 
"' Sac.  IS.  It  shall  toe  a 
mall  contract  ttoat  ttom  rate  af 
dlUons  and  irlatkmw  for  lU 
bolder  of  such  uimtraofc  tfkall 

hereafter  made  by  tbe  Watlnmal 
anthortty.  notwttbatooitog  any  ' 

effecttvenea  tnchided  In  any 

This  section  shall  not  toe 

such  employees  toy  coUeottape 

of  oonvieasaUan  or  mats 

ttona.' 

"  Sac.  la.  Ssetkm  lA.  as 

as  follows: 
" '  Sec.  16.  After  June  SO.  IMS,  no  ,_ 

contracts    for   carrying   air   mafl  «n  -a 

awarded  or  hiild  any  contract  for  " 

primary  routr.  nor  on  mere  tlian 

than  primary  routea.    In  caaa  .am 

covering  dlfleient  seetfcms  of  (me 

the  Postmaster  General,  sa^  see 

one  eontiaet  tor  the  purpoee^aC 

be  unlawful  for  alr-mail 

to  merge  or  to  enter  Into  any    _ 

nwy  result  in  common  contrcfl  or 

no  alr-mafl  ooctraetor  iball  toe 

express  service  off  the  line  eC  M 

eeeapetes  wltb  ymi\r\mT  or 

alr-mall  route,  except  that  off^laa 

been  regularly  maintained  for  at  ' 

Ing  July  1,  19SS.  and  aucb  aaaar~ 

regularly  maintained  during. tbe 

continued  if  restricted  to  ttoe  w^ 

scheduled  and  In  efleet  dnrtng 
"  •  Opon  appUcatlon  at  tbe  V ... 

ested  alr-mafl  contractor,  aetttnc 

toaatnem  or  esmlnga  ttpon  an  r" 

affected  by  any  stlmed  unfair 

tractor,  or  by  any  eompettttaa 

an  alr-mall  contractor  other  ttoan  tliat 
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«_B  «f  tola  pteaorttoed  Mr-mrnH  rnnta.  ar  \ff  any — .^ 

rated  by  him  after  ICarch  1.  19S6,  through  the  actoadultag  «< 
eompeUUTe  nonaaaU  fllgtota  <ovar  an  alr-maAl  route,  ttoa  Intatatoto 
Oommwee  OonunlaUon  atoall.  after  (ivlng  raaannahlw  notlea  to  tna 
alr-maU  contractor  complained  of.  Inquire  fxilly  into  tba  autojao* 
nmtter  ©f  ttoe  aUeeatkma;  and  U  tbe  Conunlaaka  atoaB  llnd  rach 
pracUce  or  comp«!tlUon  or  any  p«t  th»aof  to  be  unfair,  er  that 
such  conapetltive  serrloe  In  wb^e  or  in  part  la  not  raaaonatoly 
required  In  ttoe  liatereet  of  pitfiUc  ooneaalenoe  and  neeaaalty,  and 
If  the  Commission  shall  further  And  tbat  In  altbar  oaaa  tba  sa- 
celpto  or  rmnnaiw  of  an  alr-nuOl  oootcaotor  are  ae  affected  tbavatoy 
as  to  tend  to  inoaase  ttoe  eost  of  alr-mail  tranapaffUtiOB.  ttoen 
It  aball  order  such  practice  or  competitive  awloe.  or  tooib,  aa  the 
esse  may  be.  discontinued  or  netitotod  Im  aooordaaoe  vtth  au^ 
findings,  and  the  respondent  alr-mall  contractor  named  In  tba 
order  ahall  comply  theresltb  within  a  jaaaonatole  tlma  totoeflaed 
In  such  order.  The  compensation  of  any  ahr-maH  oomtracUv 
A^n  ke  withheld  durli«  any  podod  -tbat  it  conttomM  to  vtalato 
any  order  <d  the  riMniulssInn  ar  any  prortalnn  of  this  Act.* 

"  Sac.  13.  Section  6  of  such  act  Is  beieby  amended  toy  adding  at 
tbe  end  thereof  anew stttoeeetlan  to  read  aa  foUowa:        __ 

"  *<f )  Xatdk  boldsr  of  -an  alr-mall  oantzaet  tfiatl  fia  nMto  ttaaln- 
iHBlaMi  OoBunerce  Ooaimlaaton,  In  aneto  fanm  aa  tba  CamalBilim 
aball  zequlxe.  on  July  1  and  January  1  at  each  yaar.^a  fun  atata- 
ment  of  an  free  transportation  beieafter  fomUtond  dminf  ttia 
preceding  semiannual  period  to  any  perKma.  including  tn  aa«to 
case  tte  x^iriar  tadfl  vidne  ttooaof .  ^toe  naaa  and  -atfdnaa  <(  tba 
donee,  and  a  stotement  of  tbe  raaaon  for  faiwitahhig  a«ch 
transportation.' " 

And  tbe  fioiate  agree  to  the 
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Mfnagera  on  ttoe  pert  of  ttoa 


W.  F. 

DoiraLa  C.  Ponaraa. 
PBnJp  A.  OooBiwiN. 
on  «ka  part  «/  th»  Honaa. 

Mr.  McKSULAR.  I  Ask  that  A  atetOBast  relative  to  tte 
bifl  «Bd  report  on  the  part  of  the  Seoate  «ciufereos  nay 
also  be  printed  in  tbe  Rbccbo. 

•niew  he^DS  iko  objection,  the  stateBkent  was  4irdered  to 
be  prlBtad  in  the  Racoap,  as  f  eUows: 

■TATSiaifT 

The  committee  of  conference  on  ttoe  dlaagreetog  votoa  of  ^ 
two  Houses  on  H.  B.  «511.  having  met  and  ooniddered  au  tba 
differences,  have  agreed  upon  a  conferenoe  report.  «bli^  ^  *|?'*" 
wltb  filed,  and  Oila  stotement  la  made  en  tba  part  at  tba  Beoato 
conf eteea as  to  the  important  eihangea  In  aald  bUL        ^  .  ^  ^^ 

Section  1  of  Che  amended  bm  ia  tbe  same  aa  aectlon  8  (a)  of  tba 
pieient  law.  with  tbe  esoeptlon  tbat  tbe  Poatmaatar  Oenaral  la 
authorlaed  to  award  contracta  for  an  addStlcmal  period  of  mm 
fxin.t*^tTig  3  wars  instead  -at  1  year.  Tbia  section,  bowaver,  nuiat 
toe  taken  in  oonnactlon  with  aactlon  0  ot  lite  bm.  imuSh  proTldaa 
if^f^t  the  Interatote  Coaomeroe  Omnmlaskm  aball  eramlne  folly  into 
tbe  toooka  and  aoeounte  and  eflecte  of  el^t  of  tbe  alr-mall  oom- 
panics  wblcb  weie  awarded  tbe  bigbest  rate  pcoHdad  under  tba 
Smt—SSV^  cento— 4n  odar  to  aaoertaln  wbetbar  or  not  In  tba 
ODlnlon  of  tbe  Ooaamladon  a  rato  in  azooai  of  aald  aum  of  »% 
Mnte  xnay  toe  aUowed  any  one  of  tbe  13  cwnpanlaa  nov  r«Ml¥lng 

to^Mff  w«;«to.  tbe  toaaio  pay  of  n\k  «nto  rematoa  In  fuU 
feree.  tovt  after  riamfr'T  tbe  toooka  and  aooounte  of  the  alfht 
eowBles  a0v  receiving  tbe  maalnium.  tbe  GammlaainB  Ja  ai- 
towe^WBiler  the  terms  of  ttoe  bUl.  to  report  on  January  IB.  U8a. 
vfa^  or  not  any  af  tbem.  In  tbe  optolon  of  tba  Oominla^ 
rtiould  bave  a  larger  aum  and  ra«ulrlnc  Vbm  OomnuaMon  to  gf.vm 
Ite  reasons  therefor.  _^     _^  ,__  _«..... 

flection  A  of  the  bill  provides  that  an  extonakwi  may  >Mto*»* 
of  3S0  mllaa  inatead  of  lOS  miles  now  alloaiad  under  tba  pnaanr 
law 

Section  8  of  the  torn  mafcsa  a  nomtoer  of  «»»*n»^^^PF°|*3^* 
Car  only  three  primary  routea  inatead  of  fdut.  aa  prorUad  \>f  law. 
B  aBowa  ttoe  Postmaster  Oennal  to  ilwwlgaato  aa  a  primary  ro^ 
any  routea  tbat.  in  hla  oplzklon,  abould  be  ao  dartgnatart.  pronoaa 
It  ki  not  leaa  than  750  mUaa  in  length 

Tbis  aoctioB  alao  changes  tbe  law  by  prtwltttng  tba  Baeifle  Ooan 
Una  from  Seattle  to  Ban  Diego  to  be  oaoaldarad  aa  a  aaooadary 

Ai^  It  provldee  tbat  tbe  route  from  Hew  York,  er  Hewark.  to 
Miami,  Via.,  be  cegerded  aa  a  aecondary  route.  

It  provMea  ftvtber  that  ttoe  aoutbem  tranaoonOncntal  roma 
from  Boatoo  via  New  York,  or  Newark  and  Waabtogton  to  Loa 
ingnins  diaU  be  designated  aa  a  primary  routo. 

Seetton  4  of  tbe  toll!  fine  tbe  xatea  and  acbaduira,  and  dutlaa  oC 
tbe  Poetmaator  General  in  reject  thereto.  ,  ^ ^_^ 

Seetlon  f  ImBiwvee  tbe  preeent  law  by  dtoectlng  tbe  Xnteratato 
Oniuim  OomDyai^  to  framinr  into  tbe  affaln  «f  tbe  alr-mall 
eorapanlea.  and  It  U  tbe  aame  aa  tbe  Senato  toiU  »»««^*?J«  P?SS 

Seettan  8  toaa  to  do  wltto  the  flsiag  of  ratea.  and  ttoe  added 
section  heretofore  referred  to  provides  that  the  IhterrtatoOoin- 
ae  ns—mlmlnn  dudl  r^ort  en  January  a.  1888,  on  routea  new 
MxK  tba  inaTrtrTt""* 


Ilf 


h 
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8«:tlon  7  fl«s  th«  rule,  under  which  the  r.t«  nh^ll  be  Mcer- 

■"sSSoTS  .ub««U^T  U..  -m.  »  t«.  «n...  «x.  .,th  the 

„5S  toW  ttTboof  uul  Kcouaa  ot  tue  companle.  WW   <ur- 
nlAbiniz  the  means  therefor.  wi_^ 

^ct?on  1 1  U  the  senate  amendment  on  that  «xbject. 

- .'. n  1-  the  Hoxue  tert  with  amendments. 

SSloS   18  rJ^J^tuU  rtatement  of  aU  free  tran-portaUon 
fumiabed  by  the  aeTeral  companlea. 
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nrmJiATXOHAL  chaos— add««ss  bt  sdiatoi  prmiAH 
Mr  BORAH.  Mr.  President,  on  the  18th  of  this  month 
the  Chairman  of  the  Committee  on  Foreign  Relations  of  the 
Senate  the  senior  Senator  from  Nevada  [Mr.  PrmtAHl.  de- 
UTwed  an  addreess  over  the  radio  on  the  subject  "  In^rna- 
♦trniai  chaoa."  The  address  was  not  oiUy  timely,  but  exceed- 
ingly able,  and  I  ask  that  it  be  printed  in  the  Cowcbissional 

There  being  no  obJecUon,  the  address  was  ordered  to  be 
printed  in  the  Rkxhtb.  as  follows: 

Ladles  and  gentlemen  of  the  radio  audience:  Chao.  darkena  the 
earth  and  drt  *ae  to  Inaanlty  the  bewildered,  dazed,  and  distracted 
SSSeT^  S TorYd.  Or^kt  govemmenu  have  fallen  and  dictators 
KS^uro^  power.  The  r^hU  and  liberties  of  peoples,  earned 
SSJu^S^oT^enng  aj^bloodahed.  have  been  ruthlessly  torn 
from  a»eS^  The  economic  system,  of  governmenu  have  been 
2S-e?Si  dlSedlt^l.  The  wealth  of  nations  has  been  Plundered 
SltS  people  impovertahed.  Fear,  hatred,  ambition,  and  freed 
anT  beroSlS    r*Pidly    motlvaUng    Influence.    In    many    powerful  1 

'*KirSS**unlTer8al.  «lfl.h  naUonallKn  Is  recorded  In  history. 
CkmmmenU  are  using  every  scheme  and  device  to  destroythe  i 
trade  of  other  friendly  govemmenU.  Tariffs,  quota*,  and  secret 
uiMterstandlng.  are  not  used  alone,  but  the  money  of  the  people  U 
manlpulaUdTdebased.  and  depreciated,  and  uaed  as  an  Instrument 
of  de.trucUon  rather  than  for  prosperity. 

XhaM  are  things  that  we  cannot  blind  ourselve.  to.  and  must 
consider  in  determining  If  there  1.  to  be  peace;  and.  If  there  is 
not  to  be  peace,  then  how  we  may  bes,  protect  our  own  citizens 
and  their  rights  and  liberties. 

This  chaotic  condlUon  undoubtedly  received  lU  impetus  from 
the  World  War.  but  It  did  not  Improve  with  peace,  and  has 
•tMWlUy  grown  more  acute.  ThU  Is  strange  and  discouraging  to  a 
dvlllzMl  and  peace-loving  people  because  during  a  period  of  40 
y«ar«  prl<»  to  the  World  War  comparative  peace  existed.  There 
was  stabUlty  In  money  and  In  government,  and  safety  and  happl- 
BCM  in  tpaval  and  trade— a  rapid  growth  In  the  art.,  sciences,  and 
Uterature.  The  spirit  of  Ood  and  Christianity  was  reaching  the  i 
uttermoat  part,  of  the  earth.  I 

Then  an  archduke  In  a  remote  province  of  Kurope  wa.  >«s^ 
■InatMl  by  a  common  fanaUc.  and  Immediately  a  large  part  of  the 
world  wa.  dragged  Into  the  hloodlert  and  moat  dUastrous  war 
of  aU  tune..  The  youth  and  manhood  of  great  civilized  countrtea. 
unon  whom  the  future  depended,  were  debauched,  shattered,  and 
dMrtroyed.  and  when  It  ended,  through  exhaurtlon.  the  world  lay 
broken.  halplM..  and  rwnorsrful.  No  good,  no  lartlng  benefit 
bad  been  aooompllahed.  ^   ^  ,^  _^         .. 

Woodrow  WUM>n.  the  great  sUteaman  and  humanitarian,  the 
leader  of  tto.  mort  profrwalve  and  peaceful  people  on  earth. 
eouratnoualy  and  un^Ulihly  took  the  InlUatlve  In  an  attempt  to 
MUbltah  a  law  of  r«Mon  and  jurtlce  throughout  the  world  a.  a 
Kihatltuta  for  physical  power  and  war.  No  higher  Ideal  wa.  ever 
eoocelvwl.  nor  more  wfiahly  trlfJed  with,  and  abandoned.  The 
League  of  NaUons  may  have  accomplished  much,  but  It  has  utterly 
fim«d  to  eliminate  war  and  preparations  for  war. 

TiMre  U  a  growing  tendency  on  the  part  of  some  powerful 
lavemmenta  to  coMtrue  Klemn  treaties  a.  but  wrape  of  paper 
wben  they  Interfere  with  their  ambitions,  crajte  for  conquest  and 
groad  for  money,  or  stand  in  the  way  of  a  panic  of  fear. 

Not  alone  ha.  the  VermUlea  Treaty,  carrying  the  League  of 
nation.,  been  manipulated.  Ignored,  and  flouted,  but  other  solemn 
tnaUea  to  wblch  we  are  partlea.  intended  to  outlaw  war  and  guar- 
antee a  protoctlon  of  the  governmenu.  terrltorlea.  and  liberties 
U  the  weaker  peoplea.  UkewlM  are  being  treated  with  contempt. 
aad  braaenly  and  brutally  Tk>lated.  Great  governmenu.  partlee 
to  theae  tnaUca.  solemnly  pledged  their  honor  that  they  would 
not  commit  tTiiwe  acU  of  violation  and  that  they  would  meet 
togather  for  the  purpoae  ol  considering  the  situation  and  advise 
M  to  a  couna  at  action  that  would  amicably  settle  any  disputes 
tbat  might  be  attributed  a.  a  cauM  for  armed  conflict. 

Xbe  mort  dlsoouraglng  and  dlstreealng  result  of  theee  treatiea 
Is  not  alooe  that  some  powerful  governmenu  have  ruthleealy  dls- 
ncarded  tbem.  but  that  other  govemmenU.  solemnly  bound 
thweby.  find  tbelr  own  drcumstaiice.  and  condition,  of  the  world 
nicb  that  tbey  seem  to  fear  even  to  speak  ft»th  frankly.  Our 
Oovemmeat  and  other  govcrxunenU  In  theee  cssfs  have.  It  U 
true,  indicated  their  dlMpfVOval.  Theee  mild  proteeto  wem  to 
have  no  effect.  „  _ 

What  more  should  we  do?  What  more  can  we  safely  do?  If  we 
ft(«»wA  ao  more,  then  the  quesUon   is  ImpreaMd  on  our  mind. 


as  to  whether  a  treaty  Is  an  »n»''^'n«*  "'  "f*?  .^ll  ^'Z'"^^' 
We  hear  little  of  the  Uw  of  right,  much  of  the  law  of  might 
Sirly  every  great  government  Is  prcperlng  /or  war  Powerful 
governmenu  L  plaflng  the  game  of  diplomatic  Intrl^e  to  win 

finances    with    powerful    group,    that    can    <^""/l"",^^^*    f  ^fne 
consUntly   shifting    under    our    very   eyes.     What    the    final    aUne- 
ment  may  be.  one  may  but  guess      In  any  «^vent.  It  Is  Pr^p^-aUon 
f^r  another  world  war      The  result  Is  InevlUble:  The  weak  will  be 

"'T^^^'.  uTr'^mon  in  this  great  '-Pending  cataclysm; 
We  still  believe  intensely  in  the  outlauTy  of  war  but  we  will  not 
resort  to  war  to  enforce  these  treaties.  We  hold  firmly  to  the 
IStlce  and  wisdom  of  the  treaties  of  Washington,  and.  yet  It 
^r^st  be  evident  that  these  treaties  cannot  be  •^"^orced  ur^es.  the 
Snocent  govemmenU.  parties  to  such  treaties,  are  ^"li^K  ^  ^o- 
tSSrate  to  any  end  that^y  be  necessary  to  enforce  obedience  to 
such  treaties.     This  means  an  alliance  of  force. 

I  thmk  I  may  safely  say  that  the  people  of  our  country  at  the 
nrisent  time  are  uniUUribly  opposed  to  any  alliance  with  any 
KTr  government  that  carries  with  It  any  '^te^t  to  use  force. 
OUT  (ivemment  In  the  past  has  boldly  and  Individually  pro- 
S^ncS  doctrines  protectl^  the  rlghU  and  V*f^^*"  °Ll°"/„d  to 
zens  to  travel  and  trade  on  the  high  sea.  of  the  world  and  to 
?aTe   every  freedom   and   protection   granted  to  the   nationals  of 

"'we^hTve^o'jr^eS'further.  through  the  P^^o^*:™"*  °'  ii^* 
MoVm*  Docmne.  to  declare  that  the  republics  In  So"!^  »«^'i^«"n- 
tralAmerlca  are  entlUed  to.  and  that  we  would  protect  them  In. 
their  independence  and  freedom.  This  doctrine  has  been  changed 
¥krough  the  prSrouncement  of  doctrines  of  Woodrow  Wilson  and 
Prenklln  D.  Roosevelt  we  have  declared  the  doctrine  of  nonlnter- 
ventlon  We  have  declared  the  docUlne  of  nonconquwt  and  ^e 
Sve  Seen  rapidly  rertorlng  the  govemmenU  and  territories  to 
Th^  wJom  we  JmporarU,  dlspo«ies«Kl  In  the  Spanish-American 

^Our  pollcle-  and  doctrines,  however,  do  not  »PP*^  .^^^^  '" 
,  accord  with  the  policies  and  doctrines  of  conquest  and  gove^rn- 
I  ^nul  ^d  Urrltorlal  expansion  being  Indulged  by  other  great 
i  and  powerful  nations. 

If  there  shall  be  political  and  military  alliances  between  great 
naval  i^weS  of  the  world  we  will  be  faced  with  a  "'^o;"  P^f  »f.^ 
m  our  effort  to  protect  the  rlghU  of  our  citizens  bej°'^d  the 
borders  of  our  country  Impossible  as  It  may  seem,  there  might 
S  a  Sr?ous  Uireat  even  against  the  safety  of  our  own  Govern- 
ment and  the  lives  and  property  of  lU  citizens  with  n  our  borders^ 
We  are  the  strongest  individual  country  In  the  world,  and  yet  we 
can  conceive  of  a  combination  of  other  governmenu.  ««^tuated  by 
ambition  or  hatred  or  greed,  that  might  strain  f'^ry  effort  of  our 
i  Government  and  our  people  over  long  y^*"  »n  <Je'«nsc  of  our 
country  and  lu  citizens,  accompanied  with  tremendous  loss  of 
life   and  property. 

I  freely  confess  that  I  do  not  believe  theee  things  will  happen, 
and  yet  I  believe  that  it  U  the  duty  of  any  represenUtlve  of  a 
people  to  speak  frankly  as  what  may.  in  his  opinion,  be  the 
poaslbllltles. 
I  Let  me  repeat  that  our  Government  since  the  war  has  done 
more  for  the  llmlUtlon  of  armamenU  and  on  behalf  of  every 
'  move  looking  to  removal  of  causes  of  war  than  any  other  govern- 
ment It  must  be  remembered  that  nothing  can  be  accomplished 
toward  llmlUtlon  of  armamenU  or  preparations  for  war  without 
the  sincere  cooperation  of  the  powerful  govemmenU  of  the  world. 
These  govemmenU  repulse  any  such  cooperation.  We  are  ready 
and  willing — Indeed,  long  for  such  cooperation. 

There  are  bandlU.  both  private  and  public,  who  disregard  all 
law  and  who  are  bereft  of  every  sense  of  Justice.  In  cur  country 
and  in  other  coimtrles  We  protect  our  citizens  at  home  against 
local  bandlU  with  our  police  force,  and  we  must  protect  against 
the  attacks  of  ouUlde  bandlU.  whether  they  be  public  or  prtvaU. 
with  our  Navy  and  our  Army:  at  least.  untU  the  spirit  of  war 
and  conquest  which  now  dominates  the  earth  is  abated  and  the 
spirit  of  peace  and  Justice  Is  restored. 


SILVM    PUKCHASl    ACT    OF    1»34 — INTOVirW    WITH    SINATOR 

PITTMAN 

Mr.  KINO.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Coi«c«essioiial  Rico«d  an  important 
statement  by  the  Senator  from  Nevada  [Mr.  PrrrMANl  with 
regard  to  the  SUver  Purchase  Act  and  its  effects  upon  the 
price  of  silver.  The  sUtement  appeared  in  the  Wall  Street 
Journal  of  Tuesday.  July  23.  1935. 

There  being  no  objection,  the  sUtement  was  ordered  to 
be  printed  in  the  Rbcoid.  as  follows: 

[TTom  the  Wall  Street  Journal.  New  York.  Tue«lay.  July  23.  19351 
PriTMAK  AcAiNST  N»w  Sn.via  Uovw  *s  Uwwts*  akb  a  ButACHor 

Peomisk— Bats   SO-PncxNT  Paorrrs  Tax   Was  Comp«omis»   WTTH 

PKxsmcirr — Paic«  Upsusm  Might  Dktkat  Obj»cttv« 

By  Alfred  P.  Flynn 

WASHiNOTOif.— The  50-percent  silver  proflU  tax  in  the  8ii^«' 
Purchase  Act  of  1934  was  enacted  as  a  compromUe  between  tne 
silver  bloc  In  Congress  and  President  Roosevelt,  and  any  move 
to  repeal  It  without  administration  consent  U  a  direct  breach  of 
the  compromise  which  resulted  In  mandatory  silver  purchase  ^- 
lalatlon.  Senator  Krr  PrmiAM  (Democrat,  Nevada)  told  the  Wall 
Street  Journal  Monday. 


1935  ' 

The  Senator  etplalna  iM 
repealing  the  tax  for  tbOM 

Senator  PirrMAW  alK>  eontend. 
silver  immediately  reach  91.90,    ' 
policy   which   muet   be   taken  Into 
effect  of  such  a  price  on  the 
agreement  with  torelcn  natlaaa. 
CLOam  TO 

Senator  Pzttmaji,  a  vetasan  ■Uwtt*. 
iMgue.  the  clow— t  Memhwr  of 
adminirtration  on  .liver  mattara 
moves   on  Capitol  Hill  to  baraaa  tbm 
aggrewive  action.    It  U  understood  In 
without   Senator   PrmKAV   behind   *~ 
there  U  UtUe  chance  for  auiA  l<Klll«W» 

Senator  PrmcAM  talked  with  Boatat 
homa)  about  a  petition  mbmtktad  to  I" 
ing  speedier  silver  action,  but  did  BO* 
see  that  It  would  aocompllah  uiTthlnft 
ment  with  President  Boowvelt.  Ba  M 
the  Treasury  wa.  carrying  out  the  tOMf 
m  the  spirit  In  which  It  WM  — *     "'^  '" 
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Asked  what  be  tbou^t 
present  silver  program,  aenetar 

"As  I  have  stated  before.  It  la  mf    . 
will  go  to  $1.29  an  ouaoe.  whk^  Is  tlie  Uadk 
dent  1.  directed  to  pwrchaae.   ^ 

"  The  act  requires  the  PmMiB*  to  _ 
quarter  of  the  monetary  atoeka  era  to  ell^ 
the  purchase,  onder  jireemt 
000,000  ounce,  of  allTCr.     Am  I 
the  sllTsr  expert,  now  indloeto 
far  seem  to  prove  that  not  to  ■naail  1. 
purchased  under  the  •1.29  an  ounce  prloe 

•■  The  Treamiry  Departmeni.  wottm  Hm 
average  of  60.000XM)0  dunoee  a  aaovth. 

"  This  U  the  moat  that  any  ctf  tha^biila 
Senate  required  of  the  Tieeaury  "— ■" 
course,  did  not  peM. 

"  The  price  of  silver  ha. 
quarter  of  the  ailver  re(|ulred  to  be 
to  date. 

"  While  the  world  pttoe  oC  iQver  Is 
price  for  Amerlean-pioduced  atlw 
NaturaUy.  it  would  be  In  the  tntanrtoC_ttia 
to  have  sUver  placed  at  •1.20.  and,  e— <t  a 
ducing  State.  It  would  be  very  n^MiMMe  to 
hand,  the  primary  object  of  the  ast  2l  to 
silver  resource.. 

■All  the  silver  we  are  buylac  ara  _^ 
the  small  production  In  the  Unttod  SlafeM  IB 
President  Booaevelt's  pcodaaatton  *~ 

"dtsct  ow 

"  If  the  Treasury  d&ouM  bid  up 
foreigners  would  make  the  proAt 
Oovemment,  and  this  Oovemiaailt 
more  slowly.     Also,  a  Ridden  rlae  to 
an  ounce  would  dlsrtq>t  ttie 
and  Mexico.    It  would  reenlt  In 

countries  and  the  nde  of  the 

would   be  greater  In  the  fotm  tt 
coins.     If.  on  the  other  hand,  tM 
in  sliver  as  has  been  the  ease  wader  the 
govemmenU  would  have  an  mi|>Oitaml^ 
a   lower   parity   ba.1.   with   their  < 
destruction  of  their  silver  cuiieucy. 

"The  Treasury  Department  oidj 

silver  and  taught  the  atlver  • ' 

they  will  remember. 
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"  Of  course  If  we  force  oountrlee  to 
we  will  defeat  our  own  objecttee.  We 
govemmenU  to  a  atablUaed  eunanay  toM  , 
that  is.  on  both  gold  and  ailver.  T)o_faeto_ 
managed  currency  system,  aad  •heiifdflaMBMBt-' 
make  far  more  difficult  the  acooropMrtiment 
purpose,  and  in  any  event  bring  long  daUf' 

"I  see  nothing  to  be  gained  by  —liMll 
bates  even  with  distlngutihed  aoole —  , 
We  are  faced  with  the  admlnlateaftlan  aC  a 
is  working  out  for  the  beat  totetaifc  of  tbm  " 

(The  Silver  Purchase  act  has  two 
one   quarter   of   the   natloa'e 
seooDd,  to  ralM  the  price  to  $l: 
and  M  long  as  either  goal  Is 
matter.    On   the  baal.  of  pi 
much  .liver  in  value  would  be 
ever.  aU  available  Information 
Ing  carefully  a.  It  ha.  been 
get  mors  than  l.OOOj0OOjOOO 
whioh  U  the  limit  at  which  «&•  Mil 
chase. — Editor's  note.] 
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Mr.  COSTIQAN.  Mr.  PresideQt.  on  July  2,  1835,  Eton. 
Sumner  Welles,  Assfstant  Secretary  of  State.  deliv«red  «n 
address  before  the  Ninth  Annua!  Session  <a  tlte  Institute  cf 
Public  Affairs,  University  of  Virginia.  ChaiiottegvUle,  Va., 
on  the  Good  Neighbor  Policy  In  the  Caribbean  ot  the  Present 
National  Administration.  I  ask  wnaaibnnus  cooa&cA  for  the 
i;niblication  oif  that  address  In  the  CoHCUssiaHAL  Rioou>. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcoro.  as  foUows: 

I  am  grateful  for  the  opportunity  afforded  me  to  eddraw  ymi 
tonight  on  the  Oood  Neighbor  PoUcy  to  the  GariMMeA.  A 
little  over  2  years'  time  has  paaaed  since  Piertdent  Booeeteat 
announced  that  his  administration  would  follow  the  poUey  of  the 
**  good  nel^bor "  In  lU  dealings  with  tbe  other  nations  of  tbe 
world,  and  It  is  eminently  desirable  that  the  Anerhmn  poppte 
should  now  take  rtock  and  detennlne  Just  whatprectlcal  steps 
have  been  taken  by  their  Oovernment  to  carry  out  In  sptttt  end 
In  letter  the  policy  laid  down  by  the  President. 

It  is  obvious  to  all  of  you.  of  couree,  that  in  the  rdattons  be- 
tween the  United  States  and  the  nnaller  repuldlcs  wsahed  by  the 
Caribbean  Sea  there  have  occurred  In  the  iMst  thoee  peeuHar 
manifestation,  of  American  foreign  poUej  whlefa  have  given 
especial  impetus  to  the  charge  ao  genenOly  made  egalnet  'toe 
ITnlted  States  that  tts  alms  have  been  tmpertallsac.  that  Ks 
actions  have  been  notorlou.  for  a  conylete  dlaiegard  of  tbe 
sovereignty  and  Independence  of  the  reptAllca  lying  wltttin  that 
area,  and  that  such  a  policy  ha.  been  to  flamnt  vlalattoa  of  ttM 
generally  accepted  precepts  of  totematloBal  mw.  

There  la  no  need  for  me  here  to  dwell  upon  the  mlUtary  ooea« 
patlon.  of  Haiti  and  of  Santo  ISomlngo.  tbe  long  pvotreeted 
jweeence  of  American  marlnB.  in  the  Bepubllc  of  Niearagua^^Mr 
upon  the  frequent  landings  of  marlnea  or  blue  jacket,  from  Ameri- 
can warships  in  other  republics  of  that  region,  whenever  aomeone 
believed  that  there  existed  a  tSireet  to  American  life  or  property 
and  occasionally  merely  becauae  our  own  authorltfte.  coneklefed 
themaelvee  called  upon  to  put  a  atop  to  revolutloaary  disturb- 
ance. In  thoee  countrlee.  The  fact,  referred  to  are  well  Imown 
and  I  think  no  denial  will  be  forthcoming  that  they  have  con- 
tributed in  very  large  degree  to  open  airtmoelty  agalnet  the 
United  State.  In  aU  of  the  other  30  rapublle.  of  this  continent, 
to  a  general  suspicion  of  the  real  purpoeea  and  mottvea  of  the 
United  States,  and  to  a  lasting  resentment  that  eodk  aeta,  re- 
garded as  in  violation  of  the  aovereign  rights  of  the  smaU  natloBe 
of  this  hemt^ihere,  could  be  committed  wlto  ImpunMy  beeaoae 
of  the  preponderant  strength  of  this  country. 

I  have  often  had  occaaion  to  say,  and  I  win  repeat  the  etote- 
ment  tonight,  although  It  la  In  the  nature  of  a  truism,  that  a 
foreign  policy  can  beet  be  effectlvrty  qipralaed  Itora  the  praettaal 
standpoint  of  determining  the  beneflU  reeulttng  to  toe  Ifatlon 
carrying  out  that  policy.  From  that  ataadpotot  atone.  It  would 
aeem  to  me  toat  no  Impartial  obewver  oomd  tnalntalw  that  the 
policy  which  has  been  carried  out  to  the  Cazlbbeait  dttrtag  Um 
past  50  years  has  reeulted  to  any  beneflta  to  tbe  people  of  the 
United  Stotea. 

What  poaelble  benefits  could  It  be  (dalmed  Inured  to  ua  ftom 
the  military  occupation  of  the  Domtoteaa  neptfUic  fram  Itie  to 
1M2,  or  from  the  military  owupatlon  of  Haiti  from  MI6  toitfl  Um 
Slimmer  of  1934?  Certainly  I  have  been  unable  to  dlaeover  any 
economic  or  conunereial  bencfita.  ftom  the  flnandal  i>otot  of 
view,  those  occupations  coat  the  Amertean  taxpayer  many  mO- 
llons  of  doUars.  It  will  be  malntolned  perhaps  that  tfaoee  two 
occupations  were  undotaken  on  the  eve  of  our  entry  into  the 
Great  War,  and  that  owing  to  toe  dlaturtoed  condlttona  exkrtifig 
within  thoee  two  oountrlee  at  toe  time,  tbe  need  for  acSf-defeaae 
rendered  such  action  neoeaaary. 

I  cannot,  however,  aertously  believe,  even  If  one  admlta  as  test- 
able the  theory  that  auch  a  violation  d  one^  nel^bor'a  eev- 
erelgnty  as  was  perpetrated  to  the  caae  of  tlie  DomlpTean  Bepub- 
llc was  legitimate  through  the  inherent  right  of  eelf-defenae  of 
the  Government  of  toe  United  Statea,  that  adequate  protection 
could  not  readily  have  been  obtained  to  aome  manner  more  to 
consonance  wlto  the  teneU  of  totematlonal  law,  or  that  our  rl|^ 
of  self-defense  tocluded  the  right  to  estafolldi  an  Amglcan  Havel 
Government  of  8  years'  duration  to  an  todepemtent  Hepttblle. 

Tyianfor  a.  conoems  the  other  acta  of  mlUtery  toteiveutlou  car- 
ried out  to  paat  yeata  by  the  United  States,  parttetdarty  to  aome 
of  the  Republics  cf  Central  America,  thoee  acta  had  bo  eosmee- 
tton  with  the  right  of  seif-4iefenBe  of  the  United  States,  altboogh 
toe  attempt  to  Justify  them  has  occasionally  been  made  on  the 
ground  that  If  toe  United  Stotea  refrained  from  toterventog  wben 
local  disturbances  occurred  to  the  Caribbean.  nen-Ameriean  pow- 
ers would  aelae  toe  opportunity  to  toterfeie.  That  danger,  If  It 
existed  before,  vanished  wlto  toe  Great  War. 

Once  more,  so  far  as  I  can  awsertaln.  nrttber  commercial,  finan- 
cial, nor  political  advantagea  accrued  to  the  United  State,  a.  the 
leault  of  toeee  acta  of  toterventlon.  History  has  demonstrated 
that  there  Is  no  more  sterile  act  than  mlUtary  oecupatloo  or  to- 
terventlon. The  apparent  peace  or  quleacence  restating  itom  toe 
if«jwT«itinn  of  force  to  any  country  by  an  alien  power  Is  clearly 
an  axtUlcial  peace;  It  does  not  come  from  any  ana  of  thoee  cauaes 
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^rtg^  About  tmal  pMO*  or  r—l  aoeUl  aUbUlty.    Such  tmeton 

M  Moaomle  proapcrttr.  polltlaa  fr*«dom.  th«  orderly  pujctwam  of 
flaortttutMHuU  ffovanuncnt.  for  txuapie.  all  ooftk*  for  a  permanent 
j^ffit^^  foundation  boiai—  ttaay  >prlng  from  national  origins,  but 
J  |MV«  y«t  to  dlaeo*«r  any  aueb  permanent  foundation  resulting 
froaa  fomsB  mlUtnry  intarranUon. 

The  tomponuT  aaaorano*  whicb  >uch  American  InterTenttons 
IB  tte  CaiTtilfn  rec^om  ouy  bare  afforded  the  Uvea  and  prop- 
aftr  ot  ftw^lf  n  cttlaeiM  became,  of  coune.  nonazlatent  once  the 
fg^^  tonm  proTldli^  aoeb  aaauranoe  were  withdrawn.  While  It 
to.  of  eoursa.  true  that  aSbrdlnc  protactlon  to  the  Urea  of  Amrrl- 
^^^  ettlaam  aiat  be  a  nntter  d  first  caoeem  to  their  Oovemment 
whaaasw  tlM  local  autbortUaa  of  the  country  In  which  they  re- 
iMe  an  dearly  unable  to  afford  such  protection,  and  whenever 
Um  llTse  of  our  eitlaana  are  in  r«*l.  axul  not  Imacinary.  Jeopardy. 
there  la  a  vary  material  distinction  between  affcndlng  such  ale- 
naotary  jjfofectkm  and  following  the  so-called  "  Ooolldge  doc- 
Ulae  **.  which  if  earrted  to  Its  logical  conclusion  would  InTolve  the 
aatabUitiBMBt  of  an  Aowrlcan  piollea  force  in  independent  coun- 
trtaa  of  this  bamlapbare  whenever  the  propertlee  of  the  American 
ettlMBS  raairtant  therein  vera  believed  to  be  endangered. 

ffcia  poUey  has  further  been  implemented  by  obtaining  throijgh 
tiaallaa.  aotehly  la  tba  Inatanoaa  of  our  former  treaty  with  Cuba 
and  of  oar  praaant  treaty  with  Panama,  the  contractual  right  to 
IB  cartala  gtvan  contingencies.  By  so  doing  we  have 
hold  raaponairtla  by  the  poUtlcally  minded  in 
for  all  the  ilia  to  which  their  peoplea  fell  heir. 
w«  were  in  fact  ao  raaponslble.  While  it  has  ex- 
our  OosarBBMPt  to  si»eh  bitter  and.  to  my  mind,  such 
MtBdatlOD  by  the  other  republics  of  this  hemisphere 
H  lias  feiiitad  ib  no  cosicrate  benefits  to  the  NaUon  as  a  whole 
mm  avaa  to  ttaoaa  Aflaarlean  dtlaena  raaldent  in  or  doing  business 
wttb  tba  Caribbean  natkaas.  On  the  debit  side  of  the  ledger,  no 
phaaa  of  our  foratgn  poUey  during  the  years  of  the  independence 
at  tlM  XTattad  gmirr  has  been  more  prejudicial  to  the  beat  inter- 
wta  of  this  eouatry.  In  carrying  out  thla  policy  we  have  not  only 
iMiiinart  the  iMttag  anmity  and  rsaantment  of  the  eltlaens  of 
tboM  na^f'^"  IB  which  we  have  intervened,  but  we  have  buUt  up 
a  wtU  flf  ■iteiiiiilMa^nn^*~i  And  prajudlea  between  ouraelvea  and 
of  the  south. 
At  a  tlaae  wImb  the  conditions  of  political  ferment  and 
povlM  out  of  the  post-war  sttuatioo  have 
a  atata  of  MpwhaneiOB   and   material   unrsst   in 


I  cannot  believe  that  any  Amarlcan  ettlaan 

lanaat  aactirlty  for  the  United  SUtea  Ilea 

of  all  of  the  republica  of  thla  hemisphere. 

clearly  will  remain  a  fantaay  until  the  caueee 

B,  and  raeentinent  between  them  are  abol- 

raat  be  leveled  in  euietiy  the  sams  manner 

and  artlfleial  barriers  reatnctlng  a  healthy 

the  republics  of  this  hemisphere  must  be 

If  «•  are  an  to  proAt  from  the  reetproeal   commercial 

IB  our  individual  natiiral  reaoureea  and   in 

hn  broad  outline,  to  give  you  a  picture  of  the 

admlBiatratlon  saw  It  m  the  spring  of  ins.  and 

wm  sea  the  objeeUve  which  we  have  laid  for 

the  elimination  of  all  factors  which  prevented 

_  and  agreement  between  ouraelvea  and  our 

.tlnaat.  liquidation  aa  rapidly  aa  proved  poa- 

eoauBlttad  in  the  past,  and  the  stipulation  by 

of  T«tn"iM"  '^^**""«  and  of  coeunerdal  Inter- 


Tba  foaadattott  of  our  new  policy  lies  in  the  explicit  dedara- 
o(  Fraaldaat  Booaavalt.  and  in  the  oOdal  commitments 
Into  by  Baciatary  Bull  at  the  Seventh  Inter-American 
at  llotttovldao.  that  armed  intervention  has  now  been 
hf  ttaa  United  Btataa 
It  la  not  puaalWa  for  me  tonight,  mxich  as  I  should  like  to  do 
an.  to  llat  fan  (ttU  detail  all  of  the  practical  aooompllahmenta  ao 
tar  taattaad.  I  rtbmilrt  however,  like  to  pass  In  review  two  prob- 
IB  our  Orlbhaan  relatkmahlpa  to  which  your  Oovemment 
MSB  ftvtiV  particular  consideration. 
Lsfl  MM  tafea  up  first  the  question  of  otir  relationships  with 
Cuba  stnoe  1  note  that  thla  matter  was  dianiaaart  at  aome  length 
during  tba  aaaaton  of  the  institute  last  summer  and  since  specific 
lafarepca  la  made  to  It  in  the  topic  upon  which  I  have  been 
tBvnad  to  addraaa  you  tonight. 

Mhf  I  bar*  intarjact.  a  few  worda  In  preface?  There  is  nothing 
■Mra  aatutacT  nor.  (or  that  matter,  more  nscaaaary  than  dlacua- 
atan  of  tba  rara^n  policy  of  your  Oovenunent.  Open  debate  aa 
to  tba  wisdom  or  unwladctD  of  a  policy  Is  always  desirable.  The 
and  aaarrhtng  puhliet^  la  IndlapensaMe.  Surely, 
■ton  and  usetol  criticism  must  be  predl- 
upon  a  traa  UBdaratanding  by  tba  public  of  what  the  facts 
IB  oadb  eaaa  raaOy  are.  Tbe  man  and  woman  interested  in  their 
poiiey  oaBBot  form  an  accurate  opinion  U  they 
that  black  la  white.  In  the  caae  of  our  Cuban  policy 
mnrttng  distortion  of  facts  on  the  part  of  a 


of  tbe  typo 


Into  three  daaaaa.    Thoaa  who  for  purely 

have  destrad  to  belittle  the  aooon^diah- 

tlaK  thoae  who  have,  perhapa  innocently. 

to  act  aa  mouthptaeaa  for  diacradlted  and  dla- 

aad  last,  an  even  smaller  but  a  yet 

ipravp  of  wrtters  who  have  been  Insistent  that  this 

force  upon  the  Cuban  people  a  govomment 

by  tbaaa  authors  wbetbar  tbe  Cabana  like  It  or 


not.  To  all  of  theee  groups  facts  are  of  no  importance  provided 
they  can  make  their  flcUon  sensational  enough.  I  am  glad  to  say. 
however,  that  to  the  best  of  my  knowledge,  the  American  press 
correspondents  who  have  reported  the  situation  in  Cuba  during 
theee  past  years  have  consistently  lived  up  to  the  highest  standards 

I  of  the  American  press  If  at  any  time  they  have  fallen  Into  error 
In  reporting.  Buch  error  has  been  involuntary.  They  have  done  a 
real  service  both  to  the  United  States  and  to  Cuba. 

The  policy  of  yoxir  Oovemment  toward  Cuba  has  been  for 
the   past   a    years   In   the    best   sense   of    the   word    the   policy    of 

I  the  good  neighbor.  We  found  Cuba  eoonomically  prostrate,  with 
starvation,  unemployment,  acute  human  suffering  In  evidence 
In  every  part  of  the  Republic.  We  found  the  Cuban  people 
governed  by  a  Oovemment  which  had  grown  Into  a  tyrannical 
dictatorship,  towards  the  overthrowing  of  which  repeated  attempts 
had  been  made  during  the  preceding  years.  Hundreds  of  Cubans 
had  been  thrown  into  Jail,  many  of  them  had  been  murdered 
by  the  authorltiee  of  the  Oovemment,  and  acts  of  violence  and 
terrorism  against  the  Oovemment  had  become  a  nuitter  of  course. 

I  Cuba  had  fallen  Into  a  vicious  circle.  There  was  no  hope  for 
econotnlc  improvement  without  business  confldenoe,  which  could 

I  not  be  reestablished  until  and  unless  some  solution  of  the  poUti- 

'  cal  problem  was  arrived  at.  There  was  no  possibility  of  a  per- 
manent  solution   of  the  political   problem  so  long  as  the  Cuban 

'  people   were   starving   and    the  social    unrest   resulting   therefrom 

'  threatened  to  break  into  the  flamee  of  anarchy. 

Because  of  the  rights  of  Intervention  accorded  the  United 
States  In  the  then  existing  treaty  with  Cuba  and  because  of  the 
f>atemallstlc  policy  theretofore  adopted,  the  Cuban  people  gen- 
erally believed  that  It  was  Incumbent  upon  the  United  States 
to  relieve  their  dlstrees.  Public  opinion  in  this  country  was 
frank  to  recognlxe  that  conditions  In  Cuba  were  Intolerable, 
and  that  at  least  a  moral  reeponstbillty  existed  which  should 
obligate  this  Oovemment  to  offer  ite  help.  The  only  aealstanoe 
proffered  by  the  Hoover  administration  was  the  Smoot-Hawley 
tariff. 

Tbe  acute  hostility  to  the  Machado  dictatorship  was  heightened 
by  the  prolonged  depression  In  the  sugar  Industry,  the  mainstay 
of  tbe  Cuban  economy.  About  80  percent  of  Cuba's  national  in- 
coBM  is  derived  from  the  sale  in  foreign  markete  of  sugar  and 
when.  In  18M.  these  markete  began  to  dwindle  and  the  price  of 
augar  began  Its  steady  decline,  all  Cuba  felt  tbe  deflationary  effects. 
With  Cuba  already  reeling  from  tbe  effeete  of  the  world  deprea- 
sion.  tbe  passage  of  the  Smoot-Hawley  Tariff  Act.  by  which  Cuban 
sugar  would  have  been  rapidly  excluded  from  tbe  AoMrlcan  market 
and  through  which  her  other  exporte  to  the  United  Statee  were 
likewise  in  great  part  shut  out.  condemned  Cuba  to  economic  ruin. 
The  longer  the  dsprsesluti  continued,  the  more  it  became  evi- 
dent that  the  Cuban  people  would  not  lottg  endure  a  standard  of 
living  that  did  not  permit  them  sufficient  food  or  clothing  or 
adequate  shelter.  This  state  of  affairs  was  also  of  concern  to 
Amarlcan  exporters  who  were  faced  with  tbe  loas  of  the  Cuban 
market.  Cuba,  which  in  lOM  was  the  sixth  best  etistomer  of  the 
United  Statea.  had.  largely  because  of  ths  Smoot-Hawley  tariff, 
by  19S3.  fallen  to  sixteenth. 

Tht  most  important  feature  of  the  policy  of  cooperation  tendered 
by  this  Oovemment  to  Cuba  in  the  sxunmer  of  1083  was  the  offer 
to  replace  the  earlier  commercial  agreement  by  a  new  one  adapted 
to  prsssnt  needs.  Owing  to  ths  political  tiirmoil  which  character- 
taed  Cuban  poUtlcal  developntents  during  ths  latter  part  of  1033, 
it  was  not  poaslbls  to  complete  the  negotiations  until  the  summer 
of  1834.  The  new  commercial  agreement  Is  based  upon  the  double 
premise  that  economic  rehabilitation  in  Cuba  and  recovery  of  the 
one-time  attractive  Cuban  market  for  our  exporters  depend  in  the 
last  analysis  upon  increase  in  Cuban  purchasing  power.  This  end 
was  scoompllahed  by  reductions  in  dutlee  by  both  countries  that 
have  permitted  an  expanded  volume  of  goods  to  move  between 
them.  With  the  proceeds  from  the  sals  of  her  goods  In  the  United 
Statee.  and  because  of  the  larger  tariff  preferencee  snd  decreased 
dutlee  accorded  to  American  products,  Cuba  has  expanded  enor- 
mously her  purchases  from  this  country. 

Concomitant  with  the  negotiation  of  the  trade  agreement  was 
the  passage  by  the  Congrees  of  the  Costlgan-Jones  sugar  l^^a- 
tion.  under  which  there  has  been  established  for  sugar  a  balance 
between  the  oonsximptlve  requirements  and  the  amotint  to  be  per- 
mitted entry  to  the  market.  In  other  words,  the  supply  of  sugar 
has  been  equated  to  the  demazid.  Quotas  were  established  for  the 
ssveral  supply  areas,  indudlng  Cuba,  based  upon  previous  market- 
ings in  this  country. 

The  statesmenshlp  of  theee  two  measiuea — that  U.  the  ^ude 
agreement  and  the  Costlgan-Jones  legislation — has  been  fully 
borne  out  by  developments  during  the  last  year.  During  the  first 
9  months  that  the  trade  agreement  has  been  in  effect  American 
exporU  to  Cuba  tncreaeed  by  over  $15,000,000.  which  U  an  expan- 
sloo  of  78  percent  over  the  similar  period  for  the  previous  year. 
ThU  hss  meant  a  very  substantial  increase  In  the  volume  of  sales 
of  all  types  of  American  products  In  Cuba.  Although  In  the 
United  Statea  the  farm  and  the  factory  have  benefited  primarily 
there  have  also  been  Important  seoondary  benefits.  Railroads 
and  shipping  companies  are  carrying  freight  Instead  of  ballast: 
all  those  who  perform  servloee  In  connection  with  the  movement 
of  goods,  such  as  insuranos  companlee  and  warehouses,  are  en- 
joying increased  business,  and  persons  who  have  Invested  ci4>ltal 
in  Cuba  are  beginning  to  look  forward  to  tbe  resumption  of 
return  on  their  investments. 

During  the  correepondlng  period.  Cuban  exporta  to  the  United 
Statee  increaaad  from  41  »«""«■>"  to  74  million  doUara.     In  a  small 
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country  like  Oaba,  the 

chasing  power  was  almost 

economic    activity,   such    aa 

production,    and   elaCtrlcal- 

i4>wafcl.     It  migtat,  at 

economic  activity  could  bava 

Cuban  people  as  a  whole.    Tbe 

eriiinental   authorities  and  privata 

vtnSed  the  oooosntiatten  la  a  ii 

agreement.     Tbe  OovamoMnt  by 

wacre  standards  that  tepresant 

wages  of  the  previous  years. 

public  places  Hats  of  thieir 

each,  aad  tbe  rural  guarda 

structed  to  aee  that  the 

also  requires  Increaaed 

tomarily  are  paid  in  kind. 

responded  to  theee  dacrces  totti.  1b 

the  minima  pFeecrlbecl  by  law  an  batag 

It  Is.  therefore,  no  surprise  that  tiM 
vast    decrease    In    unamplnyiaailt 
amount  of  wages  paid.    Bat  tba 
bkldiag.  fall   to  convey   what  tba 
muneratlve  prloea  has  meant  to  tba 
cane  cutter,  the  team  driver, 
works  at  a  factory  bench.    Ib  bt 
children  who  have  suffered  for 
instead   of  empty  sugar  and  floiir 
sheds  the  tropical  rains:  tn  tonoa  of 
snd  hope  instead  of  the 
out  which  DO  penon  can  caU  hla  Mo  bla 
remains  to  be  done  by  future  Cobaa 
Cuban  enjoys  the  fullest 
and  a  good  one.  baa  been 

So   much   for  the  aoanomle 
economic  rehabilitation 
signs   of   political   rebablUtaUoa. 
puMlcIy  preaaoted  in  tbe 
political  phaaa  of  oar  poUoy 
therefor.     I   nseraly   oak  joo, 
situation  existing  in  Cuba  todi^ 
two  and  a  quarter  year*  ago. 

Cuba  today   is  gu—riiod  tff  b 
came  into  power  at  tbe  InaTo— 
the   overwhelmlxxg  majority  of 
existing  a  year  and  a  hidf  0(0. 
diets,  a  veteran  of  tbe  C«baa 
whose  honesty,  buBwntty. 
interests  of  tbe  Cuban  _ 
reputable  authortty,  has  annoonead 
under  no  circumstanoes  will  ha  ba  a 
tional  presidency  at  tbe 
tlve  is  to  lead  bis  oountqr  back  to 
agreement  betwoeu  Ma 
poUtlcal  partlaa  tba  data  tor 
Btltutional  foveiBBMnt  «A1  bo 

been    fixed   for   nast    ^ "Tr 

adopted  at  the  time  of  Cuban 

llshed,  with  such  modlflcatlais 

sary,  tndudkig  a  prorisioa 

vote  for  their  govammant. 

the  Cuban  people  have  time  and  mbIb 

and   which  was  emaaeulated  by  ^iha 

once  mors  been  promolgated 
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menta  to  It  formuiatad  by  Dr. 

University  after  revision  of 
mission  appointed  by  the  Cuban 

Tbe  electoral  period  la 
parties  are  raoiganteinc  any 
tunlty  to  go  to  the  polls  under  tba  lav. 
pledged  itself  that  th«  Cuban  p«Vle  ^n 
trammeled  right  at  tbe  olo  " 
government  deetred  by  the  Bi^orM|r 

It  is,  of  course,  inevitable  after  a 
as  that  undergone  by  the  CnbaB 
that  there  should  have  bean  a 
dlsturbanoes.    Martial  bur  wbldb 
the  Cuban  Goverament  to  oopt 
ever,  now  been  lifted,  and  dell  _ 

Finally,  by  a  new  treaty  signed  tn  Wmf 
Sutes  and  Cuba,   th«   PUU  amendment. 
SUtes  was  granted  tbe 


has  been  abolished,  and  our  ralatloaifeito  iri 
exactly  tbe  same  footing  as  oar  xtibHoeate 
erelgn  independent  nntton  of  tbe  birtd     if 
by  that  peculiarly  close  and 
Cuban  and  tbe  Amacicai 
Joint  participation  In  the  War 
strain  of  tbe  deprosston  yaara.  atntt  ^rtdA  1 
tlnue  to  our  mutual  advantage. 

As  you  all  know,  our  ralatkmably 
hss  appropriately  ceased  to  have  that 
acquired  during  tbe  manj  yeari^ 
Republic.    Tbe  Aaertean  ■*-— I'^frii  lb 
1034,  and  there  is  now  not  a  sli^jla 
is  our  earnest  hope  that  oondtttooa 
not  distant  future  to  TotlBqaMi 
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tlons  acqulMd  by  the  IteUed  ttatoo  tbroi^  the  teoaty  of  1915 
with  Haiti  ao  that  there  alao  our  rtiatlonshlp  may  be  ootely  that  of 
two  daae.  equal,  ei^  indspandsnt  frioada  beaad  togetbar  only  by 
a  tradlttooal  friendablp  and  coBunerdal  and  eoonomle  ttee. 

During  more  than  a  year  negotiations  have  been  In  arogyeas  be- 
tween delegates  of  the  Republic  of  Panama  and  thla  Oovwrnmeat 
looking  toward  an  amendment  of  the  existing  treaty  of  IMS  be- 
tween tbe  tsro  eountrtoe  to  order  that  our  ralattanah^  with  the 
RopubUc  of  Panama  may  be  plaeed  upon  a  earer  ftjuBdatton  ttaaa 
that  which  now  oxlata. 

For  many  years  puft  onr  Panamanian  frionds  have  maintained 
that  the  treaty  of  1903,  nagutlatud.  aa  tt  was.  at  the  outset  of 
the  Indopendenee  of  the  Republic  when  oondlUoaa  In  the  BepubUc 
were  completely  dtetinet  from  thoee  which  now  exist,  contains 
ptovlakma  which  are  no  lender  neoeaaary,  wbdeh  have  placed  aa 
undtw  burden  opea  their  people,  aad  wtaleb  have  oroatod  in  tbe 
world  at  large  a  genoral  misconception  as  to  the  «»"«*pT**4tnftt 
and  sovereignty  of  the  Xtepubllc;  and.  Tnrthermore,  that  soma  of 
tbe  admlnletratlee  rogalattena  bottt  up  by  aur  ansa  autborttleo  aa 
an  outgrowth  of  the  treaty  have  rMulted  in  material  *»^Jim4«iw  Mid 
have  stifled  and  thwarted  that  oommerdal  drvulapmeat  which  tbe 
Panamanian  people  were  led  to  bdleve  would  grow  rapidly  with 
the  uuuattuotloa  of  tbe  Oaawl  beoauae  of  tbm  trade  tirpnrMinlttm 
wbieh  showM  result  traoa  ■**^pp*»^  jiasBlin  tbrangh  the  Caaal  ftuea 
all  oomacs  of  the  slobe. 

We  Americans  cannot  eacape  the  fact  that  the  aecunty  of  tbe 
Oanal  is  of  vital  hnportuwe  in  oar  own  oeM-defenae.  We  are  aloo 
Justly  proud  of  the  admirable  efficiency  wttb  vMdi  Um  OUMl  baa . 
been  operated  during  aU  of  thaae  yeaca  sinoa  Ita  ooostruetloci,  to 
the  benefit  not  only  of  the  oommeroe  of  the  United  Stotos  and  of 
oar  Bolgbbora  on  thte  ooattoeat  bat  to  tbe  advantaffe  of  tbe 
meroe  of  tbe  irortd  at  iarie  ao  watt.  We  coBBOt.  of  oaamo. 
alder  and  we  wtu  aet  ooaaider — aaaiailin  In  eay  way  e«ir  ctgM 
to  defend  and  protect  the  Oanal;  nor  can  we  agrM  to  any  at^ 
wtaleb  would  In  any  way  hamper  or  tanpab*  the  tarlv^'y  of 


Tbe  porpooe  of  our  netntioflmia.  boweeor.  la  ttHa  eaoa,  m  la  «ha 
other  caeea  I  have  dted.  la  to  abolloh  the  Inequttlaa  and  UUuatleoa 
vhlch  may  exist  In  our  relationB  wttb  Panama,  to  remove  aU 
(rounds  for  Just  complaint  or  "'>"i"drr«*«"'<«"f  on  tbe  part  of  ttaa 
citlaeas  of  that  raptibUe.  and  to  de  ai^  wMb  that  eaBriWmoaae, 
unweildy  maoa  of  red  tape  and  admlniotcatlva  rm:nlatlnn  which  baa 
crown  up  with  tbe  program  of  the  years  and  trbieh  oervas  nouaofcil 
Pinpom  alttMr  la  ear  own  Intereet  or  In  that  of  Panaam.  That  la 
ivtaat  I  mawt  when  Z  iiijuoeeuil  the  belief  that  tlaae  pamdliv  impa- 
tlationa  would  raouM  in  the  croattoa  of  a  aumr  f avndatloa  (or  aor  < 
rdatlonahip  with  Panama. 

Oar  own  aeeurity  In  tbe  Canal  Sooe  faievttabty  tnvotvoa  tba 
Boouxtty  Gf  the  BepaMio  of  Mmatoa,  aad  (  .    ~ 

aa  dearty  iaqdtoa  a  da^er  to  the  Oanal.   b;  I9 1 

the  two  oountriee.  while  fully  nulatetalag  aad .  .^ 

naon  righta  and  Interesta,  we  can  five  Panama  both  a  new  deal  and 
a  equate  deal,  wa  ahaU  hmpo  Aeae  oat  part  toward  lalialillililiM  rol*- 

tloaa  betweoa  tbe  two  pec^toa  ea  tba  aonal  baslB  of  mtatf  M«aat 
and  fnendeblp. 

There  la.  in  my  opinion,  no  more  oatltfactocy  InautBiioe  for  tba 
Caaal  aad  for  the  eecorlty  of  our  tntoreeta  tn  tha  Oaaal  Zfltaa 
thaa  tba  toyal  friaadtfUp  «f  Ite  Paaamanlan  people,  aad  Mm  ap* 
paecUtkm  oa  theb  part  tttat  ttals  Ooverameat  baa  la  Itelr  la. 
tereet  been  willing  to  relinquish  all  of  thoae  righto  and  pdt 
accorded  ua  in  the  1908  treaty  not  eeaential  to  our  unt 
right  to  pBG^eet  and  operato  tbe  Caaal.  taat  wbMb  baw 
prejudicial  to  the  economic  Interesta  of  tha  pe«^  of 
or  which  have  seemed  derogatory  to  their  dignity  as  a  aovarelga 
and  Independoit  nation. 

While  negotiations  have  not  yet  been  concluded,  I  am  gUd  to 
eay  that  they  have  proyaad  eoBftfeteBMy  tai  a  i^rlt  whicb  Is 
sxirely  destined  to  attain  the  objeetlvee  which  both  the  Oovam- 
ment  of  Panama  and  the  Oovemment  of  the  United  Btatea  have 
in  aalnd.  It  la.  of  oooiee,  lamooalhle  for  bm  wbUe  negotlattoaa 
are  as  yet  not  concluded  to  enter  Into  any  detail  ooaoorauig  thesa. 
I  feel,  however,  that  I  may  not  be  premature  In  aijaaealim  tbe 
belief  that  they  wlU  terminate  In  a  aatlsfactory  nnderatanfflng 
wMeb  will  lay  tbe  feuadatlon  for  a  new  end  battel  eooporation 
between  our  two  countries. 

No  matt<^r  how  r^^t^^}  j^  ■"Irnngft  any  paUcy  may  ha  and  I 
believe  the  policy  of  the  "  good  nelghhor  **  om  volood  by  PMeldealr 
Kooeeveit,  especially  in  Its  application  to  our  '■tlfttlqns  with  Oka 
American  republics,  is  a  radical  departtne  from  that  prevloueiy 
f eUowed  by  thla  Oovemaaent — ninelibiiaHe  time  la  often  reqalrsd 
to  realise  the  dealred  objectlvea.  I  toeHeve.  however,  that  there  le 
already  evidenced  today  throti^hout  the  length  and  breadth  of 
tbie  eoBttneat  a  Arm  b^ef  to  the  eineertly  of  the  daetre  of  year 
Oovemment  to  abide  by  all  that  which  the  P0IU7  of  tba  "food 
neighbor "  ahoukl  imply.  In  our  effort  to  remove  the  Mrrttrr 
which  have  grown  ^p  between  tis  aad  ^e  other  reputdlos  of  this 
hemlq>lwra  we  have  alreedy  achieved  ranflts  wbUm  3  ymrs  affo 
seemed  very  remote  indeed.  Ton  cannot  In  9  yean  craOeate  ttio 
reauitmente  and  the  stisplrhms  which  have  grown  tip  durtng 
many  geueratlous,  any  mere  than  yen  can  in  that  short  time 
eliminate  all  of  the  nksfnnlnn  aad  tbe  liarrloaa  to  betftby  tesde 
tjetween  Qie_Amagcan  rqpuMics.  for  the  orgitlon  of  which  we 
vuiae'vea  have  been  in  great  measure  TemKmalMe.  I  can  only  aa* 
Bise  pou  ttaat  yosr  Oovommrat  wfll  apam  ao  aCert  In  oanylag  out 
tbe  poiiey  it  baa  laM  dawn.    Tbe 

for  themseives  whether  or  not  that  policy  is  the  poiloy  whl^ 
proved  aad  whl^  will  prove  to  their  own  beat  interest. 
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ACRicmnntAL  adjustjctnt  admnistratiow 
The  Senate  resumed  the  consideration  of  the  bill   <H.  R. 
8492'    to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

The  MCE  PRESIDENT.  The  question  Is  on  the  amend- 
ment in  the  nature  of  a  substitute  offered  by  the  Senator 
from  Ntvada  iMr.  McCakhan  to  the  amendment  offered  by 
the  Senator  from  Michigan  IMr.  Vawdknbirg;. 

TH«     UUtT    8rPl»«« 

Mr.  LONG.  Mr.  President  and  Members  of  the  Senate: 
Those  here  who  are  broad-minded  enough  to  envision  the 
whole  American  country  and  the  entire  human  family,  who 
nevertheless  feel  persuaded  or  compelled  to  vote  for  the 
p€nd;ng  bill  will,  on  mature  reflection.  I  am  satisfied,  be  very 
sore  at  heart. 

I  think  it  Is  well  within  the  knowledge  of  every  Member  of 
the  Sanate  that  this  country  has  not  enough  food  products 
upon  which  the  people  as  a  whole  can  survive.  There  is  not 
enough  material  raised  upon  the  farm  today  adequately  to 
clothe  the  members  of  the  human  family  who  reside  within 
the  confines  of  these  4«  States. 

This  statement  is  based  on  figures  which  are  not  disputable. 
These  are  accepted  facts  published  by  the  same  Department 
of  Agriculture  which  asks  for  the  passage  of  the  pending 
bill  to  restrict  the  production  of  agricultnral  commodities. 
In  other  words,  we  have  found  an  abundance  and  we  have 
found  starvation  In  that  abundance,  and  we  have  under- 
taken to  correct  the  condition  by  destroymg  the  abundance 
or  restricting  what  might  be  sufficient  to  care  for  the  human 
family.  . 

This  policy  has  grown  to  such  a  degree  that  those  of  us  | 
who  undertime  to  oppose  It  are  almost  from  necessity  com- 
pelled to  try  to  get  the  people  under  that  faulty  shelter.  ! 
We  undertake  to  secure  distribution,  but  the  learned  and 
scholarly  men  of  the  Senate  have  directed  their  results  to 
the  side  pocket.    They  have  apparently  been  unable  to  get 
anythmg  done  or  to  carry  themselves  along  on  the  course  ! 
which    might    mean    distribution    in    the    coimtry    of    otir 
abundance.    So  the  feast  of  the  Lord,  to  which  all  have  been 
invited,  has  been  made  impossible  for  the  many,  for  the 
table  ij  emptied  or  partly  emptied,  so  there  will  be  no  food 
left  upon  the  table  except  for  those  able  to  pay  the  price. 
And  as  the  number  able  to  pay  for  the  food  to  sustain  life 
Is  reduced,  this  proposed  law  would  curtail  the  food  the 
earth  produces   to   the   amount  those  who   can   buy  can 
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What  has  become  of  this  command  of  the  prophet: 

Ho.  •v«ryoiM  that  thlntetb.  com«  ye  to  the  wmten.  and  he  that 
hath  no  money:  come  y«.  buy  and  eat;  yea,  come,  buy  wine  and 
aallJi  without  money  and  without  price. 

Lazarus  lies  at  the  gate  of  the  rich  man  crying  for  the 
crumbs  that  fall  from  the  table.  Do  we  imdertake  to  correct 
that?  Yes!  But  not  by  feeding  Lazarus.  We  provide  there 
shall  be  no  crumbs. 

The  significant  and  outstanding  episode  of  the  Last  Sup- 
per of  Jesus  Christ,  to  my  mind,  is  this  from  the  words  of 
the  Savior: 

The  aon  of  Man  goeth  ae  Is  written;  but  woe  unto  that  man  by 
whotn  the  Son  of  Man  la  betrayed  I  It  had  l>een  good  for  that  man 
tf  he  had  not  been  bom. 

How  wide  is  the  application  of  "  that  man  by  whom  the 
Son  of  Man  Is  betrayed"?  That  it  may  be  imderstood.  I 
read  the  words  of  the  Savior  which  immediately  preceded 
the  Last  Supper: 

Then  ahaU  they  alao  answer  Him.  laying.  Lord,  when  aaw  we 
Thee  hungered,  or  athlnt.  or  a  atranger.  or  naked,  or  alck.  or  in 
nrteon.  and  did  not  mlaiater  unto  Thee?  Then  ahaU  He  anawer 
them,  nylng.  VcrUy.  I  aay  unto  you.  inasmuch  aa  ye  did  it  not  to 
of  the  least  of  these,  my  chUdren.  ye  did  it  not  to  me. 


Humanity,  therefore,  confronts  us  In  the  person  of  our 
Savior:  mankind  Is  the  Lord.  In  the  life  of  a  being  placed 
OB  this  earth  In  the  image  of  God.  there  is  the  Son  of  Man. 
Deny  that  person  food  to  eat.  and  you  have  starved  the 
Lord:  take  from  that  person,  however  low  or  ragged  he  may 
be.  the  shelter  which  protects  Ufe  and  gives  comfort,  and 


you  have  turned  the  Lord  Into  darkness.  Our  Savior  is  with 
us  now.  '•  Jesus,  the  same  yesterday,  today,  and  forever." 
He  has  told  us  where  he  may  be  found  and  how  he  may  be 
served,  when  and  how  he  is  denied  or  abandoned.  It  is  all 
in  the  duty  which  one  performs  or  fails  to  perform  to  the 
creatures  of  God  on  earth. 

He  who  has  conunitted  a  man,  woman,  or  child  to  misery 
or  want  has  betrayed  the  Father.  "  It  would  have  been  good 
for  that  man  had  he  not  been  tx)rn." 

Palaces  abound  in  our  land  that  once  was  fair.  The  milk 
and  honey  has  flowed  here  in  all  the  abundance  promised 
by  the  Almighty.  In  the  midst  of  the  Lord's  splendor  hu- 
manity began  to  find  its  most  severe  discomfort;  the  cry  of 
the  starving  was  loudest,  the  nakedness  was  greatest.  People 
struggled;  they  cried;  many  of  them  have  fallen. 

God  was  betrayed!  "Inasmuch  as  ye  did  it  not  to  one 
of  the  least  of  these,  ye  did  it  not  to  me." 

Who  stands  before  the  bar  most  accursed  for  this  crime? 
The  Government  of  the  United  States.  The  rulers  in  money 
and  affairs  use  our  organized  society  to  glorify  their  greed. 
The  shelter  erected  for  the  weak  has  become  the  fort  of  the 
mighty.  From  that  position  of  vantage  they  hurl  their  de- 
crees at  the  downtrodden. 

The  world  yet  visions  aghast  the  plight  of  Judas  at  that 
Passover.  We  read  into  the  lines  of  the  Scripture  the  down- 
cast and  convicted  Judas  as  the  Savior's  eyes  pierced  into 
his  soul.  We  echo  the  words  from  Judas:  "  Is  It  I?  ".  an- 
swered by  the  Lord:  "  Thou  hast  said." 

But  the  accusing  eyes  of  the  Savior  looked  and  still  look 
further,  then  as  now.  into  the  hearta  of  men.  the  betrayers 
of  Christ.  Whosoever  asks.  "  Is  it  I?  "  hears  the  answer: 
"As  ye  did  it  not  to  one  of  the  least  of  these." 

The  creatures  of  Ood  on  earth,  men,  women,  and  children, 
cry  In  their  woe.  The  eyes  of  the  multimillionaire  and  the 
billionaire  and  of  the  kings  and  rulers  reflect  the  stare  and 
reecho  the  words  of  Judas:  "Is  It  I?  ".  while  the  misery  of 
the  millions  answers.  "  Thou  hast  said."  The  few  have  all; 
the  many  have  nothing.  Starvation  persists  in  the  land  that 
can  have  too  much  for  all. 

America!     Christian  nation!     What? 

We  read  of  the  starving,  of  the  naked,  and  of  the  homeless — 
the  misery  of  the  beggar  which  makes  the  rich  greater.  The 
money  changer  is  not  driven  from  the  temple.  No!  He  is 
here.  He  drives  the  Lord  from  his  own  shelter.  "  The  least 
of  these!  " 

Can  we  longer  claim  our  existence  as  a  nation  in  the  name 
of  Christ  our  Savior?  What  mockery  are  our  public  prayers! 
How  idle,  how  cruel  the  gesture!  How  Ignorant  our  cries  at 
the  Judas  who  betrayed  the  Savior  2,000  years  ago!  That 
Judas  has  hanged  himself  in  repentence.  But  our  scions  of 
wealth  and  power,  our  overlords  who  have  betrayed  the 
Savior  and  turned  Him  away  in  destitution,  hang  the  victim 
rather  than  to  emulate  the  one  virtue  of  Judas,  to  hang  them- 
selves in  repentance. 

Mr.  VAJfDENBERO.  Mr.  President.  I  desire  to  supple- 
ment what  I  said  last  evening  with  one  further  exhibit  and 
contemplation.  It  is  always  argued  fundamentally  that  we 
must  not  Interrupt  the  process  of  these  so-called  "  tariff  bar- 
gains "  unless  thereby  we  foreclose  America's  opportunity  to 
recapture  export  trade.  I  wish  to  demonstrate  that  there 
are  two  obvious  fallacies  imbedded  in  any  such  erroneous 
philosophy. 

The  first  fallacy  is  the  constantly  reiterated  dogmatic 
statement  that  the  only  way  we  can  have  exports  is  by  off- 
setting imports.  Of  course,  there  comes  a  point  in  Interna- 
tional trade  where  one  must  buy  in  order  to  sell.  But  I  think 
it  can  be  demonstrated  beyond  peradventure  that  we  are  not 
exclusively  tied  to  any  such  course  in  seeking  substantial 
portions  of  foreign  trade. 

In  the  first  place,  everybody  knows  there  is  such  a  thing 
as  triangular  trade.  Triangular  trade  cannot  be  identified 
in  dollars  and  cents,  but  every  foreign-trade  expert  con- 
cedes that  there  Is  a  substantial  element  of  so-called  "  tri- 
angular trade  "  which  helps  balance  international  commerce 
between  one  country  and  another. 
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But,  secondly,  and  of  far  greater 
ures  found  in  the  reports  made  by  Ml. 
I  remind  the  Senate,  once  was  ofBcially  thtti 
trade  adviser  to  President  Roosevelt,    "flje 
are  the  figures  found  in  his  letter  to  the 
23.  1934.    Unfortunately.  Mr.  Peek's  report 
attention  it  deserves,  either  at  the  White 
Congress  or  over  the  country. 

Mr.  Peek  struck  an  intanatiofial 
four  periods  into  which  foreign  trade  63n 
1896  and  1933.    The  first  p«1od.  the 
1896  to  1914,  is  the  last  thoroughly 
thereafter  foreign  trade  was  affected  apoa 
the  stimulus  of  war  orders  or  upon  the 
stimulus  of  our  loans  to  our  fortign 
this  first  period  upon  which  Mr.  Peek 
dent — this  first  period  from  18M  to  lftl4--is  i 
from  which  we  can  gain  our  instraeUve 

I  turn  to  that  balance  sheet,  and  I  poiBt 
that  one  great  item  serving  to  balaaee 
trade  and  to  pay  for  our  exports  abroad 
an   item   of    $6,080,000,000   for   this  perloCi 
amounts  spent  abro^  by  American  touristg  i 
sent   abroad  by  our  immigrants.     Prom 
sheet,  covering  the  same  period.  I  point 
the  external  world  a  toUl  d  $5.271^8M/Mt  i 
period  for  services  rendered  to  us  bj 
shipping  and  freight  services,  together  wit 
dividend  payments  on  foreigners' 
States.    In  other  words,  here  are  two 
cess  of  $11,000,000,000  which  permtt  |11J 
ports   without   any  imports  to 
than  one -third  of  the  total  amount  of 

We  shall  find,  if  we  turn  to  Mr.  Peek's  fc 
is  the  period  from  1830  to  1933.  that 
tionships  exist.  True,  in  this  final  pcrkMlvji 
trade  has  decreased,  and  tha:^ore  the 
have  decreased;  but  even  fbr  tUs 
1930  to  1933,  I  call  attentiodto  ttao  fael 
to  which  I  have  previously 
$5,000,000,000  for  the  period;  In  other  wc 
of  American  export  trade  did  not  need  to  be  i 
trade.     This  was  more  than  half  of  our 

In  addition  to  that,  Mr.  President, 
upon  this  particular  fallacy,  I  point  OOt 
external  world  is  investing  In  Amerioen 
approximate  rate  of  $1,000,000,000  a  year- 
damental  item  which  can  be  toveted  by 
for  without  compensating  tanports. 

In  other  words,  there  are  these  great 
international  channels  of  commerce  whicll 
foreign  trade,  which  can  sthmdate  and 
in  a  very  sutetantial  degree,  without  the 
compensation  by  relative  imports. 

Mr.  President,  there  is  annttwr  faBacj.    H 
of  the  other  fallacy.    That  Is  ite  fttBeey 
in  which  we  can  encourage  tbia 
concluded — if  we  do  so  ^Mmrfartu    tlieit 
foster  it  artificially,  is  by  tariff 
stitutlonal  reciiM^xal  tariff  law. 

That  is  constantly  stressed  as  one  of  tiM : 
gress  should  hesitate  to  repeal  «r  fte 
with  the  tariff-bargain  law.    I  npeat,  it 
think  that  fallacy  can  be 
onstratlon  I  know  is  the  fact, 
had  begun  to  recuiKrate 
parts  of  the  world  before 
tariff-bargain  law.    In  other 
foreign  trade  is  at  the  mevoy  at  tbe 
of  world  trade  out  of  whidi  we  nwt 
and  when  that  reservoir  besna  to  lefB, 
gan  to  increase  without  any  at 
the  part  of  the  Department  of 
United  States. 

Again,  and  oeartoif  tlHrecQy 
point  out  that  durlog  the  5  »***»***^ 
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this  is  in  the  heart  of  the  period  when  tariff  t>argains  were 
supposed  to  be  otu*  chief,  if  not  our  only,  rehance  for  in- 
creased export  trade — our  for^gn  trade  did  increase  with 
Canada.  Mexico,  all  Central  America,  all  of  the  West  Indies. 
Bermuda.  Colombia,  Venetuela,  Argentina,  Brazil,  Chile, 
Peru,  Egypt,  Austria,  Chechoslovakia,  Norway,  Sweden,  Po- 
land, Russia,  Japan,  Italy,  Portugal,  Greece,  Iran.  Turkey, 
India,  Australia,  and  so  forth.  It  increased  with  all  of  them 
during  this  period,  and  we  have  not  a  scintilla  of  a  tariff 
bargain  with  a  single  one  of  these  countries.  On  the  con- 
trary, two  of  the  coimtries  with  which  our  foreign  txade 
decreased  dtiring  this  5-month  period  "were  Haiti  and  Bel- 
gium, with  which  we  do  have  a  tariff  bargain. 

In  other  words,  Mr.  President,  I  insist  that  the  facts — tf 
we  are  willing  to  confront  the  realities  in  respect  of  foreign 
trade — clearly  indicate  on  the  one  hand  ttutt  we  are  not 
dependent  upon  these  tariff  bargains  to  increase  our  export 
tratte;  and.  secondly,  that  if  we  do  rely  upon  tariff  bargains 
we  are  relying  upon  a  broken  reed,  because  they  do  not 
prodiKe  net  increased  export  trade.  If  we  wish  to  increase 
export  trade  by  special  artificial  activity  on  Uie  part  of  the 
Department  of  State  we  had  tetber  lend  a  sympathetic  ear 
to  the  recommendations  of  Mr.  George  N.  Peek,  once  special 
foreign-trade  adviser  to  the  President  of  the  United  States, 
when  he  asserts  that  the  only  way  we  can  do  It  is  througb 
direct  bilateral  specific  tariff  bargains,  one  country  to  an- 
other, in  wliich  commodities  are  traded  acron  the  table.  X 
will  add  that  if  we  are  finally  coming  to  a  dependence  opan 
the  export  debenture  or  the  equalization  fee  or  some  kindred 
method  of  finally  caring  for  the  f  ann  surplus  of  this  ooim- 
try — and  I  think  that  is  the  reliance  to  which  we  ultimate 
must  come — we  never  can  do  it  so  long  as  we  have  a  tariff- 
bargain  law  upon  the  books  operating  under  the  most- 
favored-nation  treaty  clause.  We  shall  have  to  do  it  by 
direct  barter,  precisely  as  Mr.  Peek  has  indicated. 

So,  Mr.  President,  the  supplemental  thing  I  am  saying  this 
morning,  in  addition  to  my  observations  of  last  evening,  ii 
that  no  Senator  needs  to  think  he  has  to  cling  to  an  uncon- 
stitutional tariff-bargain  law  in  order  to  fertihae  and  en- 
courage the  foreign  trade  of  the  United  States.  No  such 
reliance  is  necessary.  No  such  reliance  will  be  successful 
There  are  other  and  more  practical  wajns  of  ixureasing  ttie 
foreign  trade  of  this  country. 

Therefore,  so  far  as  the  contemplation  of  enoaux«ged  for- 
eign trade  is  concerned— a  thing  wliich  we  all  desire  if  we  can 
get  it  without  pBLyiDg  too  high  a  price  for  getting  it — we  ax« 
wholly  free  agents  to  acknowledge  the  unconstitnttcmalit^  of 
this  tariff -bargain  law.  and  proceed  to  wipe  it  from  the  stat- 
ute books  in  our  own  time,  instead  of  watting  for  tlie  Supreme 
Court  to  do  it  for  us. 

Mr.  BARBOUR.  Mr.  Presklmt,  in  the  light  of  the  very 
complete  and  convincing  addresses  and  discussion,  t<x  wfaicii 
we  have  to  thank  the  distinguiAed  and  al>ie  Senator  from 
Michigan  [Mr.  VAmmBBtci],  I  am  reluctant  to  take  up  any 
time  myself  in  reject  to  tl^  matter  of  the  so-called  "  recip- 
rocal-trade agreements**,  wbicti  is  now  b^ore  us.  On  tkm 
other  hand,  I  am  not  willing  to  sit  quiedy  by  wlthaut  at  least 
raising  my  votee  in  vehement  and  eamert  protest  against  tbia 
dkuaacber  of  undertaking,  these  redproeal  tariff  treaties. 

As  a  matter  of  fact,  as  Beuatois  know,  I  have  bcxetofdrB 
said  aiwnt  all  I  can  say  on  the  sublect.  I  refer  to  my  addresa 
when  tbe  law  originaUy  was  enacted:  bat  I  am  noaapeOed  at 
least  very  bri^br  to  point  oat— and  I  shaB  not  even  attempt 
to  omaume  the  15  minutes  wtokix  1  am  allowed  nnder  the 


U»  fact  ttwt  there  are  (me  or  two  points  vhidi  as  yet  have 
not,  I  bdlieve.  been  raised. 

FlTBt  of  aU.  let  me  stress  that  I  eoncur  in  aU  the  general 
phitosephy  which  has  l>een  so  aldy  and  completely  covsred  by 
mv  ^IstAngnlshed  friend  and  ooUeagae  the  Senator  from 
Michigan  [Mr.  VansaBOuil.  But  I  asBst  add  my  own  pro- 
test, Mr.  President;  far  I  object,  and  I  dtajeet  strenuously,  to 
a  situation  which  makes  it  iiroraiaTy  for  my  eonsdtawiti  ta 
oeme  to  me,  as  they  have  been  loroed  to  do  repeatedly,  adctng 
me  if  I  oan  find  out  whether  er  not  their  names  are  ssing  to 
be  on  the  next  list  of  those  who  are  to  be  taken  to  the  guil- 
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loUiie,  but  I  ctm  never  find  out;  knowing  at  the  same  time. 
AS  I  do  and  as  they  do,  that  any  foreign  country  which  con- 
templates any  negotiations  of  this  character  can  go  to  the 
State  Department  with  what<?ver  its  proposition  Is.  In  other 
words,  the  other  country,  and  those  connected  with  it  tnowing 
all  about  the  whole  proposition,  start  with  that  advantage  to 
work  out  some  character  of  trade  or  bcwgain  with  us.  while 
we.  the  Americans,  whatever  our  interest  may  be.  are  kept  in 
complete  darkness  until  the  whole  proposition  has  been  con- 
sidered and  concluded,  and  then  we  arc  aflorded  the  very 
empty  gesture  of  what  may  be  fairly  cliaracterized  as  simply 
a  seat  at  our  own  funeral,  and  thus  are  given  the  opportunity 
of  being  politely  told.  In  fact— for  that  Is  all  it  really  Is— what 
is  to  be  done,  whether  we  like  it  or  not. 

To  me.  that  Is  wholly,  completely,  and  absolutely  un-Amer- 
ican. I  am  convinced,  too.  it  is  wholly,  completely,  and  ab- 
solutely unconstitutional. 

Further  than  that,  it  seems  to  me  that  if  we  should  con- 
template any  reductions  in  any  tariff — and  I  am  one  of  those 
who  have  no  such  contemplation,  and  believe  in  a  protec- 
tive tariff  that  Is  protective,  and  recognize,  moreover,  that 
never  before  was  the  x>rotectlve  tariff  more  necessary  than 
today,  when  we  realise  that  the  administration  is  adding 
artificially  through  one  means  or  another,  to  the  cost  of 
our  commodities  on  raw  materials  by  processmg  taxes  and 
otherwise— changes.  If  any.  In  the  tariff  should  be  made  by 
kti^  ftcts  of  the  Congress  and  out  in  the  open — changes 
which  can  be  by  the  same  legal  process  altered  if  need  be. 

I  have  no  objection  to  the  fair  method  of  procedure. 
though  I  certainly  should  be  against  the  reduction  in  tariffs 
themselves.  Moreover,  if  the  Congress  of  the  United  States 
shall  decide  to  reduce  all  tariffs  or  certain  rates,  or  com- 
pletely do  away  with  protection  in  Fome  instances,  and  do  It 
here  in  the  Congress  of  the  United  States  as  it  should  be 
done.  I  shall  be  the  tint  to  admit  that  I  have  t)een  mistaken 
if  It  Is  shown  that  any  of  the  protection  we  now  have  is  un- 
justified or  detrimental  tc  our  well-being  as  a  nation.  By 
the  same  token.  If  such  reductions  prove  not  to  tw  Justified 
or  wise,  we  can  very  easily  correct  the  situation  by  enacting 
■till  another  act  putting  these  tariff  rates  bacV  again.  Now, 
however,  we  find  ourselves  in  this  unhappy  and  helpless  posi- 
tion; We  enter  a  secret  but  binding  contract  with  a  certain 
nation  or  a  number  of  nations  which  it  is  going  to  be  simply 
Imposaable  for  us  to  unwind  or  get  out  of  without  having 
the  concurrence  and  consent  of  the  other  parties  to  the  con- 
tracts. I  myself  cannot  conceive  of  a  more  stupid  and  back- 
handed or  more  dangerous  axKl  futile,  yes.  silly  way  of  get- 
ting into  the  tariff  field  of  activity  than  in  doing  these  things 
In  this  manner,  which  puts  a  strait-jacket  on  this  country 
once  a  treaty  has  been  concluded. 

The  third  point  I  wish  to  make  is  that  it  seems  to  me  that. 
In  many  instances,  without  any  of  the  difBculty  we  are  ez- 
porlenclng  or  courting,  the  same  results,  as  a  matter  of  fact. 
can  be  accomplished  by  simply  demanding  of  any  particu- 
lar foreign  country  or  countries  which  enjoy  certain  profit- 
able and  important  trade  with  us  that  they  in  ttim  must 
purchase  from  us  designated  amount  of  some  commodity 
which  we  feel  they  should  buy  from  us.  I  do  not  like  men- 
tioning any  particular  country  by  name  because  I  think  that 
to  do  so  is  perhaps  neither  wise  nor  even  courteous,  but 
■Imply  as  an  example,  let  us  take  Prance.  Prance,  as  we  all 
know,  enjoys  a  very  big  and  profitable  business  with  the 
United  States  In.  for  example,  wines,  perfumes,  cosmetics, 
and  a  number  of  other  such  products  of  that  fair  land,  all 
of  which,  however,  compete  directly  with  like  commodities 
produced  in  the  United  States.  Why  not.  therefore,  go  to 
Prance  and  say,  in  effect:  "  You  cannot  enjoy  this  business 
Indefinitely  in  the  future  unless  Increasingly  you  buy  more 
for  example,  of  our  cotton,  or  of  our  wheat,  or  of  our  steel 
products."  What  Is  there  unfair  about  that;  especially  as 
such  a  procediire  would  be  perfectly  open  and  aboveboard? 
Certainly  there  could  be  xk>  complaint  about  that  for  It  Is  a 
perfectly  fair  and  sensible  transaction. 

We  all  know,  too,  that  all  these  foreign  countries  owe  us 
bttge  sums  of  moiMgr  which  they  dmpty  refuse  to  pay.    Why 


should  we  continue  to  fool  ourselves  and  Jeopardize  our  own 
interests  in  a  way  which,  as  the  distinguished  Senator  from 
Michigan  has  so  well  described,  brings  us  nothing  but  dis- 
advantage and  sacrifice? 

I  know  intimately  of  certain  situations  in  respect  to  cotton 
mills  in  the  South  which,  we  will  say,  make  twine.  The 
twine  IS  sold,  we  will  say,  for  other  purposes,  the  twine  thus 
becoming  the  raw  material  for  still  other  mills.  Now,  owing 
to  the  processing  tax  which  was  put  on  cotton,  owing  also  In 
turn  to  the  decrease  In  hours  of  labor  which  was  put  into 
effect,  and  the  increase  in  pay — and  nobody  is  complaining 
about  these  adjustments  by  themselves — the  net  result  is 
that  the  product  in  which  this  twine  was  used  no  longer  can 
be  sold  because  in  this  particular  case  of  Japanese  competi- 
tion. Yet.  when  these  concerns  go  to  the  Tariff  Commission 
and  ask  for  an  investigation  to  the  end  that  an  attempt  be 
made  to  get  sufficient  protection  so  that  they  can  stay  in 
business,  nothing  whatever  is  ever  done  about  it.  The  excuse 
is  that  they  cannot  do  anything  of  that  sort  at  this  time 
because  of  these  secret  trade  arrangements  which  the  State 
Department  is  undertaking  or  might  wish  to  undertake.  The 
American  laborer  and  mill  owner  alike  Is  helpless  even 
though  his  livelihood  may  be  traded  away  and  traded  away 
behind  his  back. 

I  conclude,  Mr.  President,  by  merely  saying,  as  I  said 
originally  when  the  propa^d  act  itself  came  before  us.  that 
I  feel  that  this  sort  of  business  is  the  most  unjustified,  the 
most  unnecessary,  and  the  most  un-American  undertaking, 
probably,  for  which  even  this  administration  Is  accountable, 
and,  incidentally,  that  is  certainly  saying  a  good  deal. 

Mr.  McCARRAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  Inserted  in  the  Ricoro  a  letter  over  the  signature 
of  E.  H.  Snyder,  general  manager  of  the  Combined  Metals 
Reduction  Co.,  of  Stockton,  Utah,  l)earlng  on  the  sul>- 
Ject  of  the  Brazilian  agreement,  and  the  possibility  of  the 
production  of  manganese,  which  production  will  be  affected 
by  the  reciprocal  trade  agreements. 

TTie  PRESIDEa^T  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rccoto.  as  follows: 

CoMBiirKD  Mktals  RKOtTcnoN  Co.. 

Stockton.  UUh,  May  5.  1935. 

Hon.  Pat  McCammam, 

Senate  Oglee  Building, 

Washington.  D.  C. 
Dkab  Ssmatos:   I  am  enclosing  a  copy  of  my  letter  of  this  date 
to    AMUtant    Secretary    of    State    Prmncls    B.    Sayre.    relating    to 
manganese. 

I  sincerely  iiope  you  can  get  action  on  your  bill  to  take  tarlff- 
JuggUng   powers  away   from   tiie  State   Department. 
With  kind  regards,  I  renuOn. 
Touri  very  truly. 

B.  H.  Sntdcb. 


iX  b.   1935. 
Hon.  PkAiffcia  B.  Batks, 

JLMMiMtant  Secretary  of  State. 

Washington.  D.  C. 

DtAM  Sni.  We  are  very  much  concerned  by  the  recent  action 
taken  by  the  State  Department  In  connection  with  that  part  of 
the  trade  agreement  made  with  Brazil,  which  resiilts  In  a  reduc- 
tion of  50  percent  In  the  tariir  on  manganese. 

The  engineers  associated  with  the  mining  companies  operating 
In  Lincoln  County.  Nev  .  estimate  the  manganese-ore  reserves  of 
the  Pioche  and  Comet  districts  of  Lincoln  County  to  be  In  exce'ss 
of  36.000.000  tons,  with  a  manganese  content  ranging  from  10 
I>ercent  to  30  percent  (average  estimated  at  13  percent). 

With  the  exception  of  a  comparatively  small  tonnage  of  ore 
that  has  been  shipped  to  the  Columbia  Steel  Co..  at  Ironton. 
Utah,  no  manganese  ore  from  Lincoln  County  has  been  marketed 
since  the  cessation  of  the  World  War. 

During  the  past  10  years  the  companies  owning  these  manganese 
deposits  have  spent  large  sums  In  drlUlng  and  development  of  the 
ore  bodies  and  In  the  development  of  suitable  metallurgical 
processes  for  the  recovery  of  the  manganese  content  of  these  ores. 

Plans  have  been  made  to  treat  the  ores  by  hydromet&llurglcal 
methods  for  the  recovery  of  the  manganese  In  a  precipitate  con- 
taining eo  to  70  percent  manganese,  and  tlie  converting  of  this 
precipitate  to  ferromanganese  In  an  electric  furnace.  The  hydro- 
metallurgical  plant  la  to  be  tttuated  at  Pioche,  Nev.,  and  the  ferro- 
mangexMse  plant  at  Boulder  Dam. 

The  capacity  of  the  first  unit  of  the  proposed  plant  Is  estimated 
at  180.000  tons  of  crude  ore  i>cr  year,  equivalent  to  34.000  tons  of 
ferromsngsiM—  per 
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We  estimate  direct  smplaysMnt 
per    day    would    be    required    to    mliM    ths 
manganese  therefrom  In  the  form  of  fi 

Based  on  Vandegrlfffe  aui  vey  tn  Utah,  a 
raining  and   metallurgical  Indurtvles  In 
a  total  population  of   approTimately   16 
men's   fanUlles    and    ttia   senrlee   populattnn. 
employment  of  500  men  in  produietilff 
would  support  an  addltloaal  populatlaa  off  T 

The  red\icUon  made  In  the  tariff  on 
approximately    10   percent  at  the 
f.  o.  b.  AUanUc  seaboard,  not 
plants  at  this  time  but  may  make  the 

As  several  thousand  miles 
the  State  Department,  we 
given  no  oonstderation.  due  to  laA  <d  !■(< 
We  believe  that  the  action  takan  on 
kind.     We  realise  that  the  large  aimmnt  of 
the    United    States   Bureau   of 
caused  them  to  paaa  ll^tly  o*«r  the 
grade  iimigintiri  ores  la  oiu 

The  development  at  improved 
treatment  of  low-grade  orea  of 
past  30  years  haa  rastdtod  In  the 
ent  supply  of  baas  metala  f>«ia  raw 
considered  of  no  value. 

We  are  of  the  oplnioB  that 
from  tow-grade  ores  is  now 
application  ow  a  period  of   M 
production  o<  a  rubstanUal  portion  at  Ik*  ITi 
qulrements  from  the  mines  at  the  tnr 
lug  the  adminlatratloa  had  not 

As  I  have  spent  25  yeacs  la 
the  time  required  to  e«takUah  a  _ 
cal  enterprise.  I  take  with  a  grain  of  Mit 
that  our  manganese  deposits  shotild  IM  aaved 
war   periods.     My  opinion  Is  tbat  It 
the  United  States  U  not  protected  anadeatly 
on  a  peace-time  basis,  it  cannot  be 
in  short  enoxigh  time  to  tte  of 
emergency. 

I  have  no  information  as  to 
country  from  the  trade  that  Lnvol' 
ganese  Industry.     I  respectfully  request, 
time   the   tariff   az   is  tiaed  that   fOQ 
material  "   from  some  of  the  iadi 
prices  from  10  to  30  percent  abot*  ll 
ucts  and  spare  those  raw-material  indnstriea 
over  the  selling  price  of  their  prudueta    As  a 
state  drill  steel.  In  ten  lots,  aoM  at  11  omAi 
section  dur'ng  1039.    The  piesaut  pvlM  li  14 
Tours  very  traly, 

B.  H.- 
Mr. McCARRAN.    Mr.  Prestdent.  Z 
consent  to  have  inserted  ki  the 
John  H.  Cole,  of  the  Domestie 
Co.,  of  Butte,  Mont.,  showing  the 
of  manganese  in  this  country  If  not  aff( 
trade  agreements. 

There  being  no  objection,  ttaft  tetter 
printed  in  the  Rxcou,  as  foUowa: 

DoMamc  Ma 

BtUU.  JToaf , 

Mr.  J.  Camsou  AoKxaaoM, 

President  American  Mmngmmm 
Nattonal  PreM 

Dkas  8n:  Is  It  possible  for  you  at  the 
any  Idea  as  to  the  future  ponlMlMlM  for  a 
ganese  ore? 

Tou  are  aware  of  the  fact  that  In  IMT  tb* 
St  Development  Co..  of  Butta.  Moot..  iMtfIt  a 
cost  of  $325,000.    The  Chicago,  MUwaukse.  Bt. 
road  spent  $110,000  building  a  tretlt  aiM 
This  make  a  total  invostment  at  MSSjOOO. 

Through  our  new  prooeas  at  boaaMaMo 
atailation  of  its  kind  In  the  country,  wa  ara 
the  formerly  worthless  low-grade 
highest  grade  ate  kXMWa  tn  t 

We  are  prepared  and  have 
72.000   tons   per   year   of    nortiiHwd 
percent  metallic  manganese.    We  are  ttatbmt 
time,  to  double  the  capacity  at 
proximately  1504)00  tons  of  thla 
fewer  impurities  than  any  ottiar  kown  on  to^j 

Even  though  we  have  been  aquippod  and 
per  year,  we  liave  been  aMe  to  market  a 
during  the  past  t-year  period,  and  tm 
at  8  cents  a  unit  Tmder  the  prlea 
companies  for  foreign  orea.    Tau 
the  neighborhood  of  $<  per  ton  ftar 
nor  in  analysis  and  ptiyaleal 
This  is  an  unjust  and  heavy  penalty ; 

During  the  paat  0  fsan  we  hava  paM  tl 
dollAJe  in  freight  on  our  noduUaed  and 
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r  would  appreciate  your  early  advice  <m  this  for  the 
we  must  have  some  hopes  of  a  future  market  to  warrant  the  fur* 
ther  maintenance  of  our  plant. 

Tours  very  truly,  

Doxanrc  UAsraAKsaa  &  Davauvicnrr  Oo, 
John  B.  Cols. 

Mr.  McCARRAN.  Mr.  President,  in  order  that  I  may  ba 
guided  by  the  Chidr  as  to  the  parOamentary  status  I  desire 
to  sUte  my  Idea  of  the  situatioau  I  think  I  have  now  a 
llBEiitatlon  of  15  minutes  on  eitho'  tbe  Vandeaberg  amend- 
ment or  my  proposed  subetitatc  for  the  Vandenberg  amend- 
ment. 

The  PRESIDENT  pro  tcmpme.  The  Chair  Is  tnf  onned  by 
the  clerk  that  the  8ei»tor  has  left  1  minute  on  his  suhstt- 
trite  for  the  Vandenberg  amcxuhnoxt.  Tlie  Senator  from 
Nevada  will  have  15  mimites  on  the  Vandenberg  amendment. 

Mr.  McCARRAN.  Mr.  President.  I  desire  within  a  very 
few  minutes,  and  as  soon  as  It  comes  to  band  from  the  Secre- 
tary's office,  to  offer  a  oorreeted  amendhnent  In  lieu  of  that 
which  I  offered  yesterday  as  a  substttote  for  the  Vandenhers 
ara«Miment.  and  in  ita  corrected  font  I  propose  to  brine 
back  again  to  the  Senate  the  thoue^ht  and  the  theory  whidt 
were  emtvaced  tn  the  amendment  offored  hy  the  senior  Sen- 
ator from  California  [Mr.  Jonvsoif  ]  daring  the  Seventy-third 
Congress;  that  is,  that  the  Senate  shaU  have  a  right  to  have 
on  file  the  proposed  reciprocal  trade  agreemmts.  and  shalL 
have  a  right  to  act  on  them  under  certadn  conditions. 

Mr.  Pre^dent,  I  now  send  the  oorreeted  amendment  to  tkm 
desk,  to  take  the  place  at  the  substitute  which  I  offered  yes- 
terday for  the  Vandenberg  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  has  a  rttf^ 
to  substitute  the  corrected  amendment  for  the  one  he  has 
heretofore  offered. 

IfCr.  VANDENBERG.    Mr.  President,  wiU  the  Senator  yiddt 

Mr.  McCARRAN.    I  ylekL 

Mr.  VAHDENBERQ.  In  view  of  ttie  parliamentary  situa- 
Ucm,  I  should  like  to  make  a  statement.  There  Is  nothing 
Inimical  to  my  proposal  in  the  substitute  offered  by  the  Sen- 
ator from  Nevada,  and,  so  far  as  I  am  concerned.  I  hope  that 
aH  who  agree  with  our  mutual  point  of  view  wiU  sujwort  the 
substitute.  In  otlier  words,  there  Is  no  quarrel  between  the 
substUute  and  my  unendment. 

The  PRESIDENT  pro  tempore,  "nie  Chab*  may  state  to 
the  Senator  from  Nevada  that  there  Is  awaarently  a  mtstakwrt 
idea  entertained  as  to  the  parliameirtary  situation.  Tba 
amencbnent  now  pending  Is  the  amendmrat  of  the  8enat<^ 
from  Nevada  in  the  nature  of  a  sidastitute  for  that  of  tfan 
Senator  from  Michigan.  The  amendment  of  the  Senator 
from  Michigan,  therefore,  is  iMt  pending,  so  the  time  of  the 
Senator  from  Nevada  has  expired,  and  be  wUl  not  be  entitled 
to  speak  until  his  substitute  shall  have  been  ^Usposed  ot 

Mr.  McCARRAN.    Very  well.    I  think  the  nffing  is  correct. 

Mr.  NORRIS.  Mr.  President,  m  the  Senator  from  Ifichi- 
gan  so  well  stated,  there  is  really  no  centro^wr^  betwem  the 
substitute  and  the  amendment  itself.  The  real  object  at- 
tained by  the  two  ];»t>posals,  whether  it  Is  the  object  sou^it 
or  not,  is  to  give  Smators  an  onwrtimlty  to  debate  two  ques- 
tions Instead  of  one.  It  does  not  make  any  difference  whether 
we  liave  before  us  the  substitute  or  the  original  amendment. 
It  means  the  same  thing;  but.  the  substitute  being  offered. 
Senators  can  taft  twice  Instead  of  onoe;  they  have  one  mors 
amendment  to  discuss,  so  the  desired  result  is  aceompliriifid 

I  shall  not  mter  upon  a  dtscusston  of  the  merits  of  the 
pending  amendment;  it  has  nothing  to  do  with  ttie  bfll  now 
pending  in  the  Senate;  but  I  wMti  to  call  the  atteatiasi  of  the 
Senate  to  the  parliamentary  situation  into  which  we  tan 
gradually  drifting,  and  what  I  think  it  is  going  to  mean. 

We  have  been  discussing  the  pending  bUl  f or  3  weeks.  I 
concede  that  most  of  the  debate  has  been  legitimate  and 
proper;  but  now  comes  an  attempt  to  bring  in  something 
extraneous,  an  attempt  to  <^er  amendments  which  have 
nothing  to  do  with  the  bill.  If  we  shall  continue  this  kind 
of  p&riiamentary  procediD^,  it  wffl.  in  my  Judgment,  result 
In  the  ivesentatlon  in  the  Senate  of  a  cloture  rule,  which  I 
should  not  like  to  see  adopted,  and  I  think  nK»t  Senators 
would  not  want  to  see  such  a  rule  adoi?ted.  We  axe  going 
to  be  driven  to  it  by  the  very  necessity  of  the 
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without  regard  to  the  merits  of  the  pending  motion,  why 
should  )t  be  presented  as  an  amendment  to  the  pending  bilP 
It  starts  a  controversy  on  the  tariff,  and  Ckxl  Himself  clco- 
not  know  where  we  will  end  or  when  we  will  get  through  if 
we  start  to  write  a  tariff  bill  on  the  pending  biU.  There  will 
be  no  end  to  It. 

The  controversy  over  the  pending  amendment  on  its  merits 
Ls  a  great  one.  I  am  not  criticizing  Senators  for  taking 
either  s:de  of  it.  I  do  not  agree  with  much  of  the  argument 
that  has  been  made  for  the  amendment;  but  this  is  not  a 
time  to  debate  that  question. 

The  amendment  seeks  to  repeal  a  statute.  It  is  said  that 
the  statute  la  an  unconstitutional  one.  When  I  introduced 
a  Joint  resolution  proposing  to  the  Constitution  on  amend- 
ment whoae  object  was  to  permit  the  Supreme  Court  to  de- 
cide on  the  constitutionality  of  an  act  of  Congress  within 
6  months.  I  was  hooted  at.  I  was  condemned.  I  was  ridi- 
culed, because  it  was  said  it  was  an  attack  on  that  sacred 
tribunal.  Now  Senators  are  anxious  to  repeal  something  be- 
cause they  say  it  wUl  take  too  long  to  get  it  into  the  Supreme 
Court  and  have  them  declare  It  to  be  unconstitutional. 

The  Senator  from  Michigan  [Mr.  VandckbikcI.  m  keeping 
with  his  reputation  as  a  great  constitutional  lawyer,  has  de- 
clared to  us  that  the  statute  he  seeks  to  have  repealed  is 
unconstitutional.  He  says  there  is  no  doubt  al>out  it.  He 
wishes  the  Senate  to  say  so  after  a  15-minute  det>ate  on 
another  bill  which  has  nothing  to  do  with  that  question.  If 
the  Senate  is  going  to  follow  that  kind  of  procedure  and  is 
toing  to  open  up  and  consider  the  entire  tariff  law,  it  w.ll  be 
hiere  for  5  years  without  an  adjournment. 

Just  think  of  the  situation  for  a  moment.  Whether  Sena- 
tors are  for  this  bill  or  whether  they  are  against  it.  it  seems 
to  me  common  courtesy  demands  that  we  reach  an  issue  and 
decide  the  question.  If  Senators  do  not  favor  the  pendms 
bill,  let  them  vote  against  it;  if  they  favor  it.  let  them  vote 
for  it;  but  let  us  not  emasculate  it  by  wTlting  a  urifl  bill 
Into  It. 

I  have  before  me  t**e  banJting  bill,  which  consists  of  only 
197  pages.  Why  not  add  that  bill,  piece  by  piece  and  section 
by  section,  as  an  amendment  to  the  pending  bill?  What  is 
the  matter  with  puttmg  the  bonus  bill  into  the  pending  bill? 
What  Is  the  matter  with  redefining  murder  as  It  appears  in 
the  stotute  and  putting  that  deflmtion  into  the  pending  bill? 
We  have  laws  relating  to  the  Jurisdiction  of  our  courts  which 
we  could  discuss  for  months.  Why  not  put  provisions  affect- 
Inc  them,  section  by  section,  into  this  farmers'  bill  with  the 
end  In  view,  or  the  end  be  accomplished,  whether  it  be  m 
Tlew  or  not.  of  finally  killing  the  bill  and  saying  ta  the  farm- 
ers for  whow  benefit  this  bill  Is  Intended,  "  You  shall  not 
have  it.  We  will  discuss  it  forever  and  forever  and  forever. " 
In  the  meantime  throughout  the  country  the  Senate  will  add 
to  Its  present  reputation  of  being  a  t)ody  which  discuses 
forever  and  never  reaches  a  conclusion. 

Those  who  pride  themselves  on  the  fact  that  this  body  is 
a  place  where  questions  can  be  legitimately  discussed  without 
coercion  being  put  upon  its  Members  are  gomg  to  t)e  com- 
pelled. In  order  that  business  may  t>e  transacted,  to  adopt 
cloture,  to  limit  discussion,  to  provide  for  the  previous  ques- 
UoD.  perhaps,  and  so  on,  and  thus  end  for  all  time  the  boast 
that  this  body  Is  a  place  where  unlimited  discussion  may  \yt 
indulged.  We  are  going  to  be  compelled  to  go  to  such  lengths 
or  to  fail  entirely  m  all  our  legislative  activities. 

I  should  dislike  to  see  such  a  thing  happen:  but  toward  it 
It  seems  to  me  we  are  drifting.  The  presentation  of  this 
amendment  providing  for  the  repeal  of  a  law  which  is  not 
before  us.  which  is  not  involved  In  the  pending  bill,  is  per- 
haps the  first  step  toward  bringing  about  the  result  I  have 
tndleated.  a  result  which  will  be  brought  about  if  we  shall 
continue  on  the  course  we  are  now  pursuing. 

Yesterday  I  voted  to  lay  on  the  table  the  amendment  of  the 
Senator  from  Nevada.  I  disliked  to  do  that.  His  amend- 
ment presented  a  question  which  had  two  good  sides  to  it. 
but  it  did  not  have  anythli^g  to  do  with  the  pending  bilL 
I  think  we  were  Justified  in  laying  it  on  the  table.  Then 
comes  the  Senator  from  Michigan  with  the  same  motion, 
couched  in  a  little  different  langxiage.  offered  as  an  amend- 


ment; and  then  comes  the  Senator  from  Nevada  and  oCers 
tho  amendment,  with  a  little  different  language  for  the  tlurd 
time,  as  a  substitute,  and  we  debate  the  substitute;  and  when 
we  debate  the  substitute — it  does  not  make  any  difference 
whether  it  Is  agreed  to  or  not — we  have  another  15  minutes 
for  each  Senator  on  the  substitute.  Then  perhaps  another 
substitute  will  be  offered.  Perhaps  Senators  may  find  that 
they  have  not  crossed  a  '  t  "  or  clotted  an  "  i  "  in  this  one,  and 
then  the  question  of  whether  to  cross  the  "  t  "  or  dot  the  "  i  " 
may  be  debated  further,  until  we  tiecome  ridiculous.  We  are 
debating  a  question  the  importance  of  which  I  am  ready  to 
admit  but  which  does  not  have  anything  to  do  with  this  bUl. 

I  should  like  to  see  a  great  many  changes  in  a  great  many 
statutes.  I  th:nk  now  would  tx?  the  time  to  offer  amendinents 
providing  that  such  and  c-uch  a  statute  shall  be  changed  or 
such  and  such  a  remedy  .shall  be  provided,  and  all  I  should 
have  to  .say  would  be,  '  The  statute  is  unconstitutional,  but 
It  may  take  7  or  8  years  to  secure  a  decision  by  the  Supreme 
Court,  therefore  let  us  decide  the  question  now  and  repeal  it." 

Mr  President,  we  debated  this  bill  for  a  couple  of  weeks  the 
first  time  ;t  was  before  us.  and  then  recommitted  it  to  the 
committee.  The  committee  considered  It  for  2  weeks  and 
then  brought  it  back  Into  the  Senate.  Now  we  have  aj^aln 
debated  it  for  2  weeks.  It  seems  to  me.  after  all  this  consid- 
eration, we  ought  to  pass  on  It;  we  ought  to  vote  It  up  or 
down,  and  let  the  farmers  go  down  or  up.  Instead  of  resort- 
ing to  methods  which  I  think  In  the  end  will  mean  the  defeat 
of  the  legislation. 

It  seems  to  me  Senators  ought  to  realize  that  while  they 
have  an  actual  right  to  oppose  this  legislation,  and  they  may 
honorably  oppose  It,  they  ought  not  to  do  so  by  subterfui^e. 
If  this  amendment  shall  be  agreed  to,  and  If  we  are  going  to 
amend  a  part  of  the  law  relating  to  the  tariff,  It  follows  IokI- 
cally  that  it  is  proper  to  take  up  every  schedule  in  the  tariff 
bill  in  which  any  Senator  feels  there  ought  to  be  a  change. 
Thus  the  way  would  be  open  for  thousands  of  amendments, 
every  one  of  which  has  two  sides  to  It,  and  can  t)e  debated 
almost  without  lim:t.  If  the  debate  o:i  an  Item  is  not  enough, 
under  our  rules  we  can  offer  a  substitute  and  debate  it  twice, 
and  if  that  is  not  enough,  we  can  move  to  strike  out  a  word 
and  debate  the  question  the  third  time;  but  I  think  this  body 
would  then  become  ridiculous  in  the  end  in  the  eyes  of  the 
people  of  the  United  States. 

Mr  STEIWER.  Mr  President,  may  I  ask  whether  the  per- 
fected substitute  offered  by  the  Senator  from  Nevada  I  Mr. 
McCarran!  has  l)een  stated? 

The  PRESIDEH^T  pro  tempore.     It  has  not. 

Mr  STEIWER.     May  it  be  .stated  at  this  time? 

The  PRESIDENT  pro  tempore.     The  clerk  will  state  It. 

The  LzGisLATivi  Clerk.     The  amendment  In  the  nature  of 

a  substitute  submitted  by  Mr.  McCarraw  for  the  amendment 

of  Mr.  Vandejtberg  Is  as  follows: 

No  foreign-trade  mgrecme.nl  entered  Into  after  the  enactment  of 
this  act  under  section  350  of  the  Tariff  Act  of  1930  shall  become 
effective  until  submitted  to  the  Senate  by  the  President  ai;d  ap- 
proved by  the  Senate  by  two-thirds  vole.  The  vote  on  such  a^ree- 
menl  shall  be  taken  within  20  days  after  the  President  subm-l.-*  the 
agreement  to  tlie  Senate,  or.  if  the  Senate  is  not  In  session,  within 
20  days  after  the  convening  of  the  next  session  of  the  Senate.  In 
the  event  that  the  Senate  shall  fall  to  act  within  such  period  of  20 
days,  then  said  agreement  shall  be  In  full  force  and  effect  upon  the 
expiration  of  said  20 -day  period 

Mr.  STEIWER.  Mr.  President,  the  Senator  from  Nebraska 
[Mr.  NoRRisl.  who  is  always  practical,  made  a  number  of 
practical  arguments  concerning  the  amendments  now  pend- 
ing ant*,  against  the  adoption  of  the  proposals  submitted  by 
the  Senator  from  Michigan  [Mr.  VahdekbircI  and  the  Sena- 
tor from  Nevada  [Mr.  McCarran).  In  the  course  of  his  re- 
marks he  asked,  in  effect,  why  we  should  add  an  amend- 
ment which  deals  essentially  with  the  tariff  law  to  a  bill 
dealing  with  agricultural  relief.  I  suggest.  In  answer  to  that 
question,  that  I  think  of  at  least  two  reasons  why  we  ought 
to  consider  these  tariff  proposals  at  this  time.  One  is  that 
they  relate  to  raising  revenue.  Therefore,  they  must  origi- 
nate In  the  House  of  Representatives  or  they  must  be  added 
by  amendment  in  the  Senate  to  another  revenue  bill  which 
had  originated  in  the  House  of  Representatives,    l^e  pend- 
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ing  farm  bin  is  itarif  a  tax  taffi.    It 

for  action  by  the  Senate. 

Mr.  NORRIS.    Mr.  Prudent,  will  the 
question? 

Mr.  STEIWER.     I  yiekL 

Mr.  NORRIS.    Is  the  Senator 
rates  on  all  farm  products?    Would  he 
if  he  had  a  chancet 

Mr.  STEIWER.    Oh.  yes;  I  would.    I 
rates  which  fail  to  give  the  home 
farmer. 

Mr.  NORRIS.    This  is  the  plaee  to  do  t^l 
ing  to  the  Senator's  argument? 

Mr.  STEIWER.     No. 

Mr.  NORRIS.    Ttiey  are  in  tbe  tariff 
an  amendment  raising  the  tariff  on  wbeaVj 

Mr.  STEIWER.    No.  Mr.  President: 
to  take  up  those  detailed  propostttons. 
Senator  that  it  would  take  an 
Moreover,   there   are  facilities  provkled 
and  powers  glTcn  the  Presideot  to  deal 
question  of  rates  on  commodttta. 

Mr.  NORRIS.    But  the  Senator  must 
never  can  put  them  on  a  bill  unless  tt 
House.    That  is  his  argument  in  favor  oC, 

Mr.  STEIWER.     That  is  true.     I 
my  arguments;  the  President  can  adjust 
no  power  to  require  raUflcaUon  of  the 
the  law. 

Now  let  me  proceed  to  the 
up  a  program  for  agriculture  and  at  the 
the  Secretary  of  State  and  the  gentlemeo 
him  in  the  making  of  foreign  trade 
series  of  subtractions  and  to  destroy  the 
American  agricultural  products,  the  i 
Congress  with  respect  to  farm  rdief  will 
Therefore  we  owe  it  to  omradves  and  w»i 
to  American  agriculture  to  see  to  It  that 
lation  carries  appropriate  restrictions 
that  Its  good  purposes  may  not  be 
mejit  of  State,  with  the  free  trade  and 
complex  which  is  regarded  in  that 
above  all  other  proposals  for  leooteiy. 

The.  Senator  from  Nebraska  has 
the  fact  that  there  are  tariff  dottes 
dealt  with  if  we  acre  not  satisfied  with 
law,  and  he  says  that  we  ought  to 
item  by  item,  if  we  are  to  follow  out  my 
to  disclaim  any  idea  of  detaining  the 
of  that  question.    The  Senator  ftom 
well  that  I  have  not  been  guilty  of 
tion  with  this  bill.    ProbaUy  I  have 
respect  to  the  bill  as  has  any  Member  of 
been  content  that  its  various  features 
those  in  whose  charge  It  has 
to  the  Committee  on  Agriculture  and 

Mr.  President,  yesterday  we 
amendment  offered  by  the  flmstor 
La  Foixette]  which  related  to  tariff 
and  as  surely  as  does  the  amendment 
this  body.    That  vras  an  important 
f  erence  between  it  and  the  pending 
to  the  President  and  to  the  executive 
emment,  additional  power  whereas  both 
pending  would  result  in  taking  away 
branch  certain  of  the  powers  which  th^ ; 
in  placing  limitations  upon  the  exercise 
-   The  tariff  amendment  of  yesterday. 
executive  agencies  additional  powers, 
majority  of  this  body  and  my  good 
from  Nebraska  voted  in  the  afflrmattva 
additional  powers  might  be  created. 

Mr.  NORRIS.    Blr.  President,  wffl  the 

Mr.  STEIWER.    I  yield  gladly. 

Mr.  NORRIS.    The  Senator  must 
the  amendment  he  is  speaking  of  was  an . 
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ing  a  provision  already  in  the  bill, 
goes  clearly  outside  the  bill 

Mr.  STEIWER.    That  is  true. 

lix.  NORRIS.  And  the  original  amendment  would  entirely 
repeal  a  statute. 

Mr.  STEIWER.  That  is  textually  true,  but  it  is  rather 
disappointing  to  me  to  note  this  distinction  made  by  the 
Senator  from  Nebraska.  My  regard  for  his  ability  is  such 
that  I  expected  him  to  rise  to  greater  heights  than  that. 
All  these  amendments  relate  to  the  substance  of  the  bill, 
and  In  a  real  sense  to  the  objectives  of  the  legislation.  The 
only  difference  is  the  amendment  of  yesterday  related  also 
to  its  textual  form,  while  the  amendment  today  does  not 
relate  to  its  textual  form.  The  distinguished  Senator  relies 
upon  a  very  narrow  distinction  drawn  in  an  effort  to  Justify 
a  difference  in  position  between  yesterday  and  today. 

I  wish  now  to  say  a  word  about  the  constitutional  situa- 
tion. I  am  glad  to  assure  Senators  that  I  shall  not  engage 
In  a  legalistic  discussion  of  the  various  constitutional  ques- 
tions involved  in  the  trade-agreements  act  or  in  the  recip- 
rocal trade  agreements.  During  the  time  the  legislatUm 
providing  for  reciprocal  tariff  agreements  was  before  the 
Senate  it  was  argued  by  a  ntimber  of  Senators — ^wlth  a  good 
deal  of  earnestness,  and.  I  think,  with  convincing  force- 
that  the  legislation  was  tmconstitutional.  It  was  stated  here 
yesterday  by  the  Senator  from  Michigan  that  the  legisla- 
tion was  unconstitutional  because  it  constitutes  a  driegatlon 
of  the  legislative  powers  of  the  Congress  to  the  executive 
branch  of  the  Gkivemment.  That  might  be  made  a  little 
more  specific.  It  is.  in  my  opinion,  unconstitutional  in  two 
different  respects;  first,  In  that  it  delegates  certain  of  the 
taxing  powers  of  the  Congress  to  the  executive  branch  of 
the  Government;  and,  second,  that  it  delegates  certain  of 
the  treaty-making  powers  of  the  Senate  to  the  executive 
branch  of  the  Government. 

Let  me  suggest  to  those  Senators  who  are  the  friends  of 
the  reciprocal  trade-agreement  act,  and  who  want  it  main- 
tained upon  the  statute  books,  that  agreement  to  the  substi- 
tute amendment  offered  by  the  Senator  from  Nevada  [Mr. 
McCarkan]  would  remove  one  of  the  constitutional  objec- 
tions because  it  requires  ratification  of  the  treaties.  Tlie 
other.  It  is  true,  would  still  remain,  because  the  State  De- 
partment woiild  still  be  engaged  in  l&e  process  of  making 
and  changing  the  taxes  of  our  coimtry;  but,  so  far  as  rati- 
fication by  the  Senate  is  concerned,  that  objecticm  would  be 
removed  by  the  adoption  of  the  pending  amendment. 

I  have  been  rather  amased,  Mr.  President,  and  I  am  now 
amased  that,  after  all  this  time,  no  adequate  defense  has 
ever  been  made  in  behalf  of  the  ccmstitutionality  of  the 
trade-agreements  act.  As  I  recall  during  all  the  time  it 
was  before  the  Senate  of  the  United  States  only  two,  or 
possibly  three.  Senators  attempted  to  make  any  sort  of  an 
argument  in  behalf  of  its  constitutionality,  and.  in  the  face 
qX.  the  rather  extended  argument  against  it  and  the  wide- 
spread belief  throughout  the  coimtry  that  It  constituted  a 
delegation  of  the  treaty-making  power  of  the  Senate  and  of 
the  tax  powers  of  the  Congress,  but  very  little  effort  was 
made  to  justify  the  legislation. 

I  was  quite  certain  then,  and  am  now,  that  the  chief  re- 
liance of  those  who  have  been  urging  the  reciprocal  trade- 
agreement  legislation  upon  the  coimtry  is  not  that  it  is  es- 
sentiaDy  constitutional  but  rather  that  it  is  difficult  to  have 
the  constitutional  question  raised  in  any  coult  of  the  coun- 
try. It  is  quite  conceivable,  as  I  view  the  matter,  that  the 
constitutioziality  of  this  law  may  never  be  brou^t  to  the 
court  of  last  resort.  But.  be  that  as  it  may,  the  objections 
against  its  constitutionally,  which,  as  I  have  stated,  have 
been  most  inadequately  answered,  stand  out  as  plain  as  the 
noonday  sun.  It  is  obvious,  upon  the  very  face  of  this  legis- 
lation, that  it  clothes  the  President  and  certain  other  execu- 
tive officers  of  our  country  with  power  to  amezid  revenue 
legislation  and  to  negotiate  treaties,  and  to  do  so  without 
any  reference  to  Congress  upon  either  phase  of  the  power 
which  is  being  employed.  There  is  no  act  condemned  by  the 
courts  because  of  unconstitutional  delegation  of  leglslattva 
power  which  more  dearly  lacks  a  standard  for  exacnthra 
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•cUoB  than  does  thii  tr»de-a«reementa  act.  Such  standard 
M  not  only  Inadequate;  it  ts  utterly  lacking. 

I  said  only  two  or  three  Senators  made  a  defense  of  the 
constitutionality  of  the  legislaUon.  Permit  me  very  briefly 
to  call  attention  to  the  character  of  that  defense.  I  will 
leave  it  to  Senators,  even  Senators  of  the  DemocraUc  faith. 
who  have  been  the  sponsors  and  supporters  of  this  legis- 
lation, to  say  whether  or  not  the  defense  Is  a  fair,  adequate 
defense  worthy  of  this  body. 

I  ."Shall  not  reveal.  Mr.  President,  the  name  of  the  Senator 
irom  whom  I  am  about  to  quote.  I  have  no  desire  to  criti- 
clxe  him  or  hla  presentation  of  the  subject  here,  but  let  me 
read  from  what  he  said.    I  now  quote: 

Wow.  gvntlexxwn  of  tta«  oppodtlon — 

I  may  digress  here  to  say  that  the  opposition  he  had  in 
OLlzxl  was  the  opposition  to  the  legislation  on  the  part  of 
those  RepuMlcans  and  Democrats  in  this  body  who  were  not 
in  favor  of  surrendering  the  taxing  power  to  the  office  of 
the  Secretary  of  State  and  to  have  it  controlled  and  exer- 
cised by  the  Second  or  Third  Assistant  Secretary  or  by  the 
chairman  of  some  committee  or  by  clerks  or  economists  or 
others.  JukowA  and  unknown,  who  are  presently  carryiiig  out 
the  proTfissrs  under  which  our  tarllT  laws  are  being  changed. 
Let  me  acaln  commence  the  quotation: 

Row.  |mitl«m«a  of  tii*  opposition,  ever  croaking  "  unconatltu- 
tlonal  ".  wh«r*  hav«  joa  b«en  abl«  to  point  to  one  decUlon  of  a 
eovirt  that  baa  iMld  any  on*  act  of  legislation  of  this  administra- 
tion mvalld? 

And  he  said  also: 

Wbsr*  baa  one  of  Xhm»  gentlemen — and  I  allude  to  eminent 
gantlanwn  who  are  rcputad  by  tht  papers  to  come  from  the  Hoiise 
of  Rapr— entatlvea — ever  pretnted  a  caiise  before  a  court  con- 
tending that  a  law  waa  unoonatitutlonal  and  hmti  It  auatalned 
■eeortttng  to  hia  opinion? 

And  still  later  In  this  rather  remarkable  defense  of  the 
constitutionality  of  the  legislation  then  pending  before  the 
Senate,  the  reciprocal  trade  treaty  legislation,  the  same  Sen- 
ator made  this  statement: 

Mr.  Pr«ald«nt.  I  desire  to  conclude  these  observations  hj  saying 
that  slnoa  the  Supreme  Court  of  the  United  SUtes.  both  In  the 
e»m  trom  Hinnaaote  and  In  the  case  from  New  York,  lately  held 
tbaaa  eztroiis  maasuraa  enforced  upon  us  by  naceaalty  to  be  con- 
sUtutionairY  now  ask  you.  Senators,  and  I  ask  you  upon  the  honor 
of  tha  souJa  wttliin  you.  thia  question: 


And  then- 


The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Oregon  on  the  amendment  has  expired. 

Mr.  8TEIWKR.  I  will  proceed  on  the  bill.  Then  he  asks 
a  question  phrased  in  this  way:  and  I  again  quote: 

Tou  havs  danounosd  thsas  measvirea  here  and  there  as  Invalid 
Tou  have  called  them  unconstitutional.  You  have  time  and  time 
•gain  warned  your  land  that  the  Supreme  Court  would  declare 
tbsm  unconstitutional.  You  struck  every  hope  from  the  bosom 
of  man;  you  smote  svsry  confldence  from  the  prayers  of  a  mother. 
you  smotbsrsd  evsry  desire  and  dresm  of  a  future  from  all  Ameri- 
can mankind,  as  thsy  looked  forward  to  some  relief.  At  what 
tlma  aln«a  then  haa  on*  of  you  had  the  courage  of  the  manhood 
that  la  within  you,  to  teU  the  country  you  were  minaken  In  the 
charga  you  made:  that  the  courts  have  declared  these  very  laws 
which  you  prophesied  would  be  held  Invalid,  to  be  wholly  valid. 
complstely  oonatituttonal.  and  that  the  courts  are  enforcing  them 
by  tha  provtatooa  of  ttaa  Oonsututlon  of  the  United  Stetea? 

Of  course.  Senators,  the  two  decisions  referred  to  are  the 
Minnesota  moratorium  case  and  the  New  York  milk  case. 
One  of  those  cases  grew  out  of  legislation  by  the  legislature  of 
a  State  and  the  other  concerned  a  New  York  milk  ordinance. 
Neither  referred  to  any  act  of  the  Congress  of  the  United 
States,  nor  did  either  have  any  relation  to  the  Jurisdiction  of 
this  body  or  to  the  potior  or  authority  of  the  Government  of 
the  United  States  to  enter  into  the  great  field  of  experimental 
enterprises  in  which  we  have  been  engaged  for  the  last  2 


Why.  then,  was  It  necessary  to  resort  to  the  Minnesota  case 
and  the  New  York  case  to  find  authority,  and  why  was  it 
neoMSUT  by  refening  to  these  cases  to  try  to  make  the  claim 
that  they  sustain  the  constitutionality  of  the  whole  field  of 
new-dsal  legislation:  and  why.  Mr.  President,  was  it  neces- 
sary to  do  as  the  Senator  did.  to  add  a  further  observation, 
which  I  will  now  read: 


Not  one  of  you  has  done  so.  You  are  willing  to  mislead  the  land. 
You  either  knew  the  laws  were  valid  when  you  charged  them  with 
being  invalid  or  you  did  not.  And  now  that  you  And  you  were 
mistaken,  was  there  not  honor  or  5tat<«manshlp  In  you  sufficient 
again  to  revive  some  confkdsBoe  In  the  hearts  of  your  countrymen 
sad  again  to  Invite  them  to  vest  confidence  In  the  courts  of  which 
heretofore  you  have  boasted  your  very  great  worship?  Now,  when 
the  hour  Is  with  you  when  you  could  have  invited  your  countrymen 
to  observe  how  the  courts  have  sustained  the  contentions  of  the 
President  of  the  United  States  or  the  administration,  silence  Is  all 
that  comes  from  you  -the  exhibition  of  want  of  honor  on  the  one 
hand  or  deliberate  cowardice  on  the  other.  Gentlemen,  you  may 
take  your  choice 

So.  Mr.  President,  we  find  defense  made  in  behalf  of  the 
constitutionality  of  this  act  upon  the  spurious  claim  that 
the  courts  had  already  sustained  two  important  new -deal 
laws  and  had  failed  to  denounce  any  of  the  new -deal 
legislation  upon  the  groimd  of  unconstitutionality.  Our 
good  friend  spoke  too  soon.  He  talked  too  much.  He  was 
not  partly  mistaken — he  was  utterly  mistaken.  He  spoke 
before  the  Supreme  Court  had  actually  considered  one  single 
ittm  in  the  new-deal  legislation  save  only  one  provision 
in  the  Economy  Act  of  March  20,  1933,  and  that  probably 
had  not  been  called  to  his  attention.  I  am  referring  to  the 
provision  which  dealt  with  term  Insurance  abrogation,  and 
which  was  considered  and  condemned  in  Lynch  against 
United  States. 

Subsequent  to  that  time  we  all  know  what  has  hapiJened. 
We  know  that  the  Justification  urged,  namely,  that  because 
no  court  had  condemned  any  part  of  this  legislation,  no 
court  would  do  so — we  know  that  assumption  is  entirely 
without  warrant,  that  there  is  no  theory  left  upon  which 
legislation  of  this  kind  can  be  defended  except  upon  its 
merits,  and  no  Senator  has  risen  to  do  that  seriously  in  this 
body,  and  I  prophesy  that  none  will.  I  imply  neither  want 
of  honor  nor  cowardice.  The  legislation  is  slmi^  Inde- 
fensible. 

Mr.  President,  what  are  the  advantages  of  the  agreement 
and  proposal  of  the  Senator  from  Nevada  [Mr.  McCasrakI? 
What  Is  the  practical  advantage  of  agreeing  to  his  proposal? 
I  am  not  now  referring  to  the  repeal  amendment  offered  by 
my  friend  from  Michigan  [Mr.  Vandcmbekg].  I,  of  course, 
should  vote  for  that  because  I  was  one  of  those  who  voted 
against  the  reciprocity  trade  legislation  in  the  first  place 
and  I  should  be  perfectly  happy  at  the  first  opportunity  to 
vote  for  its  repeal.  But  what  are  the  practical  advantages  of 
this  other  proposal?    To  me  they  seem  very  great. 

The  Senator  from  Nevada  has  not  offered  to  repeal  the 
law  as  suggested  by  the  Senator  from  Nebraska  [Mr.  Nor- 
sisl.  His  proposal  was  merely  to  require  ratification  by  the 
Senate  before  the  various  trade  treaties  should  become  effec- 
tive. His  proposal  is  in  keeping  with  the  traditions  of  our 
country,  with  the  age-old  experience  of  our  Nation  and  with 
the  plain  import  and  meaning  of  the  Constitution  of  the 
United  States.  His  proposal  does  not  require  any  friend  of 
the  reciprocal  trade-agreements  law  to  reverse  his  position. 
It  does  not  require  any  Senator  to  vote  for  the  repeal  of 
that  law.  It  merely  does  a  thing  which  ought  to  have  been 
done  in  the  first  instance.  It  requires  the  writing  into  the 
law  by  amendment  at  this  time  of  language  requiring  ratifi- 
cation of  those  treaties  by  the  Senate. 

There  art  advantages  in  that  procedure.  It  would  enable 
the  Senate  to  explore  Into  the  processes  by  which  each  one 
of  the  treaties  have  been  negotiated  and  entered  into.  It 
would  put  the  State  Department  upon  its  guard.  The  State 
Department  would  then  know  that  whatever  might  be  done 
by  its  representatives,  the  treaties  would  be  examined  by  ap- 
propriate committees  of  this  body  and  would  be  debated  here 
in  open  forum  and  in  public  debate.  It  would  know  that  the 
subterranean  passages  through  which  those  treaties  are  too 
often  negotiated  would  have  the  light  of  day  let  into  them. 
It  would  know  that  the  American  people  would  have  access 
to  those  passages  which  are  accessible  to  foreigners,  but  not 
to  Americans,  and  that  the  secret  methods  would  be  brought 
to  an  end  unless  the  result  of  such  methods  were  so  good 
that  the  Senate  would  ratify  the  treaty  in  spite  of  the  sub- 
terranean processes  by  which  it  had  been  entered  Into. 

Senators  know  that  no  representatives  of  Industry  In  this 
country  can  get  to  the  body  which  negotiates  and  makes 


these  treaties.    Senators  know  they  are 
mlttee  called  the  "  recliHt)clt7  commutes.' 
of  American  industry  are  pennitted  to 
permitted  to  make  thetr  arguments,  bnti 
American  cannot  go;  whereas  the  fc 
negotiations   not  only  knows  his  own 
such  negotiations  learns  the  minds  of  the  i 
our  Government,  and  therefore  has  a 
an  advantage  over  our  governmental 
advantage  over  the  people  engaged  in 
try,  an  advantage  which  has  already 
ties  In  these  treaties  which  I  shall  not 
today — advantages  resulting  in 
American  interests  are  ccuwemed; 
rise  to  plague  us  in  the  future;  ad^ 
application  of  the  favored-nation  cktx 
Incongruous  situation  like  that  of  the 
makes  a  concession  with  respect  to  the 
the  result  that  it  is  possible  for  Brazil  to 
approval  of  the  treaty  with  her  because 
that  which  she  wants,  and  there  is  do 
should  now  ratify  a  treaty  made  whidi  .1 
nationals  some  advantage  in  the  trade 
that  nation. 

Improvident  action  of  this  kind  I  am 
be  forestalled  If  the  Senate  had  the 
these  treaties  in  advance  and  ratify  them 
favor  of  American  interests,  and  not  on 
are  merely  the  expression  of  an  intemat 
a  vagrant  dream  of  trade  advantage  in 
gentlemen  in  the  State  Department. 

Mr.  President,  I  do  not  feel  like 
agree  thoroiighly  with  what  the  Benator 
NoRRis]  said  a  little  while  ago.  that  we 
our  consideration  of  this  bill  at  the  emrl 

I  know,  moreover,  that  the  debate  is 
foisted  this  reciprocity  tariff  legislation 
not  in  position  to  give  it  up  at  this  time. 
rancor  or  111  will,  but  I  say  it  in  the 
with  full  appreciation.  I  believe,  of  the 
have  been  the  sponsors  and  defenders  of 

The  fact  of  the  matter  is  that  in  th«' 
1932  the  Democratic  leaders  made  one 
upon  the  tariff.  They  wait  back  and  fc 
condemning  the  Sxnoot-Hawley  bilL 
cause  of  the  depression.  They  claimed 
injustice  to  our  people,  a  hideous  thing 
would  strike.  They  led  the  people  to 
were  put  in  power  in  this  country,  they 
about  to  relieve  the  American  people  of 
upon  them  in  the  name  of  a  RepubUcan' 
in  the  Smoot-Hawley  bill. 

From  March  4,  1933.  until  this  time  is 
and  in  that  period  not  an  effort  has  beea.^^ 
gesture  has  been  made,  in  the  dlrectloil^ 
Smoot-Hawley  bUl.    With  bat  few 
been  changed.    We  are  living  mider  the 
now  under  which  we  were  living  in  the 
tlon.    The  only  contention  that  could  be 
this  administration  in  justiflcatiaQ  for  the  i 
is  that  Congress  has  passed  the  redi 
bill,  and  that  the  Secretary  of  State  by 
processes  will  have  opportunity,  one  Item  i 
change  and  alter  the  situation  against 
complained.    Because  they  have  that 
cause  they  have  that  meager  hope  that 
will  accept  the  trade  treaty  bffl  as  a : 
which  they  made  to  the  people,  they 
it  up. 

So  I  say  to  my  Republican  friends  nov 
argue  for  repeal  of  that  law  at  this 
futile  to  argue  for  repeal  of  that  law  until 
vie.  Incensed  by  these  unfair  trade 
they  find  they  have  been  sold  down 
interests  sacrificed  in  behalf  of 
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assert  themselves  in  behalf  oi  their  rights  as  Americans  in 
order  that  our  people  may  labor  and  iMroduce,  uninterrupted 
and  uninjured  by  f<»«ign  c(»npetition. 

When  that  day  ccxnes  there  will  be  repeal  of  this  law,  and 
no  longer  will  It  be  necessary  to  stand  here  or  btfore  the 
committees  of  the  State  Department  appealing  for  Justice 
and  right  for  the  American  peoide.  because  then  we  wHl  take 
back  into  the  Congress  the  power  which  constitutionally  be- 
longs to  the  Congress,  and  all  America  will  know  as  we  pro- 
ceed Just  exactly  what  kind  of  treatment  our  people  shall 
receive. 

Mr.  WALfiH.  Mr.  President,  I  am  in  acc<Mrd  with  the 
powerful  views  expressed  by  the  Senator  from  Nebraska 
[Mr.  NosRis].  It  seems  to  mfr^JBs  argument  is  unanswer- 
able, and  I  say  this  as  one  who  Is  not  in  sympathy  with  the 
pending  bill  and  as  one  who  doa  not  intend  to  suxq^ort  it, 
because  it  Is  unsound  economically.  Z  say  it  also  as  one  dis- 
posed to  consider  sympathetically  the  spirit  btiilnd  the  pend- 
ing amendment. 

I  have  very  serious  doubts  as  to  the  success  of  the  trade- 
making  agreements  upon  the  part  of  the  executive  depart- 
ment. I  very  reluctantly  voted  to  extend  this  power  to  the 
executive  department.  I  finally  voted  for  the  proposal  be- 
cause of  its  3-year  limitati(Hi.  If  I  had  an  omiortimity  to 
vote  on  the  matter  now.  I  should  not  vote  as  I  did  then, 
"nils  is  another  proof  that  it  is  alwasrs  a  mistake  to  get 
away  from  the  fundamental  underlying  principles  of  the 
Constitution.  I  should  go  farther,  possibly,  than  the  Sen- 
ator from  Nevada  [Mr.  McCAiutAK]  in  the  directian  of  re- 
moving the  entire  power  from  the  executive  department,  but 
I  am  not  yet  convinced  that  the  presmt  expoiment  is  a 
failure. 

I  was  led  to  miwort  the  legislation  because  of  the  wdl- 
known  abuses  and  evils,  particularly  the  logroUing  abuse, 
associated  with  dealing  with  the  tariff  throui^  the  Congress. 
I  think  new  evils  have  developed.  I  think  we  are  forced 
now  to  rely  too  much  upon  the  luulicular  political  phi- 
losophy or  tariff  views  of  one  individual  or  two  individuals 
and  diplomatic  intriguing,  and  that  the  result  is  that  certain 
of  these  agreements  are  bound  to  be  imsaUsfactory.  liany 
complaints  have  come  to  me  from  various  Industrie  in  my 
own  State  and  throughout  the  country  as  to  the  method  of 
operation  in  making  these  agreements  and  as  to  the  results 
of  the  agreements. 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAIJ3H.    Yes;  I  yield. 

Mr.  STEIWER.  I  appreciate  that  there  are  evils  under 
any  system,  and  thoroughly  agrra  with  the  Senator  that 
there  were  evils  under  the  old  ssrstem  as  well  as  the  new. 
Does  not  the  Senator  from  Massachusetts  feel,  however,  that 
It  is  better  to  make  tariffs  by  our  traditional  processes,  after 
opoi  hearings,  with  permanent  records,  with  open  debates 
before  the  country,  and  with  all  the  operations  covered  by 
the  services  of  the  press,  than  to  have  similar  functions  per- 
formed by  conmiittees  in  private,  and  the  processes  carried 
on  in  secret,  with  no  responsibility  save  for  the  ultimate 
result?  Does  not  the  Senator  agree  that  there  is  an  advan- 
tage in  publicity? 

Mr.  WALSH.  I  am  in  accord  with  the  Senator's  views, 
except  that  I  would  go  one  step  further.  I  would  provide 
for  the  President  to  have  the  power  to  veto  separate  items 
in  a  tariff  bilL  I  think  that  would  be  a  check  upon  the  log- 
rolling methods  which  we  know  have  been  adopted  in  fram- 
ing tariff  legislation;  but.  of  course,  there  is  no  question 
about  the  fact  that  I  am  in  accord  wiUi  the  Senator  about 
the  fundamental  principle  that  the  legislative  body  alone 
ouglit  to  exercise  the  power  of  taxation. 

I  rose,  however,  for  the  purpose  of  calling  attention  to  the 
fact  that,  notwithstanding  I  have  some  symveJthy  with  the 
principle  behind  the  pending  amendment  and  am  appoaed  to 
this  bill,  and  might  perhaps  be  actuated  to  attach  to  It  as 
many  objectionable  amendments  as  posidble,  I  feel  that  the 
argimient  of  the  Senator  from  Nebraska  [Mr.  Nonxis]  is  un- 
answerable. The  amendment  does  not  belong  on  this  bilL  A 
bill  dealing  with  the  tariff  ou^t  to  be  introdnced  in  the  "next 
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oi  tfae  Oonsreai,  and  ezteziBlve  bearinss  ought  to  be 
held  to  find  out  whether  or  not  tbe  power  which  we  have 
delegated  to  the  executive  department  La  a  success.  It  Is  a 
problem  with  which.  In  the  tint  Instance,  the  Finance  Com- 
mittee ought  to  deal,  and  I  am  sure  it  would  deal  with  It  if  a 
iiwiiri  were  presented  to  it  and  an  effort  noade  to  have 
bearlnts  and  to  have  the  subject  legislated  upon. 

This  Is  not  the  time,  in  tbe  middle  ol'  the  summer,  to  dis- 
cuss tariff  questions.  It  Is  no  place,  when  we  are  all  tired  out, 
to  inject  a  problem  of  this  mffg"**^'^*'  and  of  this  importance. 
We  ought  to  be  getting  ready  to  go  home,  and  speedily  dispose 
of  the  pending  business  of  this  session. 

Mr.  President.  I  repeat,  notwithstanding  the  fact  that  I  am 
opposed  to  this  bill  and  intend  to  vote  against  it.  and  not- 
wtthflkandlng  the  fact  that  I  think  there  is  a  question  here 
with  which  CoBgress  ought  to  deal — the  entire  question  of 
whether  or  not  tbe  exercise  of  this  power  by  the  Executive 
Degartmcnt  Is  a  suocess— we  ought  not  to  do  it  now.  I  voted 
yesterday,  therefore,  to  lay  upon  the  table  the  amendment 
of  the  fhinstnr  from  Nevada,  and  I  shall  do  so  now.  because 
I  mm  coovlnoed  that  this  Is  not  the  time  to  act  on  this 
ipimtttm  We  have  not  the  time  to  do  it.  This  is  not  the 
way  to  make  laws.  This  problem  does  not  belong  to  the 
farm  measure  which  is  before  us.  We  ought  to  dispose  of 
this  bUl.  take  up  tiie  other  bills,  end  this  session  of  the  Con- 
gress as  soon  as  poaslhle.  and  not  prolong  it  by  Innumerable 
amendments  covering  every  question  but  the  one  under 
immediate  debate. 

Mr.  McNART.  Mr.  President,  do  I  understand  that  the 
Senator  from  Maanchusetts  has  made  the  motion  which  he 
said  be  might  make? 

Mr.  WALSH.  I  will  make  the  motion.  I  move  that  the 
amendment  of  the  Senator  from  Nevada  [Mr.  McCAsajut] 
be  laid  upon  the  table. 

Tlie  PRBSIDSNT  pro  tempore.  The  Senator  from  Mas- 
sachusetts moves  that  the  amendment  offered  by  the  Sen- 
ator from  Nevada  (Mr.  McCAsaAMj.  In  the  nature  of  a  sub- 
stitute for  the  amendment  of  the  Senator  from  vfirhigi^n 
[Mr.  VAnaraoMl.  be  laid  on  the  table. 

Mr.  VANDKNBKRO.  On  that  I  call  for  the  yeas  and 
najB. 

Mr.  ROBINSON  and  Mr.  McNARY  suggested  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chief  Clerk  called  the  roD.  and  the  following  Sen- 
ators answered  to  their  names:  "^ 


(Mr.  ClaxxI.  I  understand  that  if  he  were  present,  be 
would  vote  "  yea."  Were  I  permitted  to  vote,  I  should  vote 
"  nay." 

Mr.  TOWNSEND  ( when  his  name  was  called ) .  On  this 
vote  I  have  a  pair  with  the  junior  Senator  from  Virginia 

I  [Mr.  Byrd).    I  understand  that  If  he  were  present  and  voting 

j  he  would  vote  "  yea."    If  I  were  permitted  to  vote,  I  should 

I  vote  "  nay." 

!      The  roll  call  was  concluded. 

Mr.  DICKINSON  (after  having  voted  in  the  negative). 
On  this  vote  I  have  a  pair  with  the  junior  Senator  from 
Mississippi  [Mr  BxlboI.  who  is  necessarily  absent.  It  Ls  my 
understanding  that  if  he  were  present  he  would  vote  "  yea." 
If  I  were  permitted  to  vote.  I  should  vote  "  nay."  I  with- 
draw my  vote. 

I  Mr.  AUSTIN.  I  wish  to  announce  the  pair  of  the  Senator 
from  New  Hampshire  [Mr.  Kxrisl  with  the  Senator  from 
Utah  [Mr.  Thomas].  If  the  Senator  from  New  Hampshire 
were  present  he  would  vote  "  nay."  I  understand  that  if 
the  Senator  from  Utah  were  present  he  would  vote  '  yea." 
Mr.  NEELT.     I  wish  to  announce  that  the  junior  Senator 

'  from  Virginia  [Mr.  Btu>]  is  absent  because  of  illness  in  his 
family. 

I  desire  further  to  announce  that  the  Senator  from  Mis- 
souri [Mr.  CuiKx],  the  Senator  from  New  York  [Mr.  Copk- 
LAJfB],  the  senior  Senator  from  Illinois  [Mr.  Lxwis],  the 
junior  Senator  from  Illinois   [Mr.  DirrxxicHl.  the  Senator 

'  from  Texas  [Mr.  ShxpparbI.  the  Senator  from  Utah  [Mr. 
Tromas],  the  Senator  from  Oklahoma  [Mr.  Gori],  the 
senior  Senator  from  Louisiana  [Mr.  Long],  the  Senator  from 
California  IMr.  McAdooI.  the  Senator  from  Rhode  Island 
[Mr.  OurtI.  the  junior  Senator  from  Louisiana  [Mr.  Over- 

I  TOHl,  the  Senator  from  North  Carolina  [Mr.  Reynolds  1.  the 
Senator   from   Indiana    [Mr.   Van   Nirrs],   and   the   Senator 

I  from  Mississippi  IMr.  Bilbo]  are  necessarily  detained. 

I  am  advised  that  if  present  and  voting  the  Senator  from 
Rhode  Island  [Mr.  QerryJ  would  vote  "  nay." 

Mr.  HAYDEN.  I  wish  to  announce  that  my  colleague, 
the  senior  Senator  from  Arizona  [Mr.  Axhttxst],  is  neces- 
sarily detained  from  the  Senate. 

The  result  was  announced — yeas  51.  nays  24.  as  follows: 
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Tbe  question  Is  on  the  motion  of  the  Senator  from  Massa- 
chusetts [Mr.  Walsh  1  to  lay  on  the  table  the  amendment 
offered  by  the  Senator  from  Nevada  [Mr.  McCaxramI  In  the 
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Mr.  McNABT.   I  ask  for  the  yeas  and  nays. 
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Mr.  HASTDfOS  (^len  his  name  was  called).  On  this 
question  I  bave  a  pair  with  tbe  senior  Senator  from  Missouri 
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So  Mr.  Walsh's  motion  to  lay  on  the  table  Mr.  McCarsah'h 
amendment  in  the  nature  of  a  substitute  for  Mr.  Vakdch- 
■nc's  amendment  was  agreed  to. 

B4r.  ROBINSON.  Mr.  President,  I  move  to  lay  on  the  tabltj 
the  amendment  offered  by  the  Senator  from  Michigan  [Mr. 
Vaitdswurc  ] . 

The  motion  was  agreed  to. 

Mr.  CAREY.  Mr.  President.  I  send  an  amendment  to  the 
desk,  which  I  desire  to  offer. 

The  PRESIDZNT  pro  tempore.  The  clerk  wlH  state  the 
amendment. 


The  LxGiSLATrvs  Clixk.    It  is 
proper  place  a  new  section,  to  read  as  fc 

After  the  date  of  the  enactaaent  at  this 
agreement  shall  be  entered  Into  uiuler  tbs 
of  the  TarliT   Act  at   1930  with  nspect  to 
modlty  or  manufactured  product  thereof  as 
Is  In  effect  under  the  Agricultural 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDEINT  pro  tempore.    Tbe 
sas. 

Mr.  CAREY.    Mr.  President 

The  PRESIDEINT  pro  tempore.    Tbe 
Senator  from  Arkansas  that  tbe  Senator 
not  jrielded  the  floor. 

Mr.  ROBINSON.    Mr.  President,  tbe 
tain  the  floor  when  he  offers  an 

The  PRESIDENT  pro  tempore.    Tbe 
mlng  was  still  standing. 

Mr.  ROBINSON.     Very  welL 

Mr.  CAREY.    Mr.  President.  I  shall 
length  of  time  in  discussing  tbia  ami 
amendment   rightfully  h^Umga  on  tba 
Government  is  levying  pn 
tural  Adjustment  Act  to  Increase  tbe 
products,  which  taxes  the  American 
At  the  same  time  there  are  coming  Intc^j 
foreign  nations  agricultinral  products 
stances,  to  those  on  which  processing 
levied. 

Mr.  HARRISON.    Mr.  Prealdent,  will 
for  a  question? 

Mr.  CAREY.    I  yield- 
Mr.  HARRISON.    What  does  tbe 
viding  in  his  amendment  that  "  no  fc 
shall  be  entered  into  imder  tbe  prot 
the  Tariff   Act  of   1930"?    That  is  i 
provides,  and  I  Just  wanted  to  have  tbe 
tion  of  it. 

Mr.  STEIWER  rose. 

Mr.  HARRISON.    I  did  not  ask  tbe 
I  refuse  to  yield  to  the  Senator  from 

Mr.  STEIWER.    The  Senator  from 
the  floor. 

Mr.  CAREY.    I  yield  to  the  Senator 

Mr.  HARRISON.    I  decline  to  yltid. 

Mr.   STEIWER.    The   Senator  has 
Senator  from  Wyoming  has  yielded  to 
Senator   concerning  something   as  to 
Is   already   advised.    "The  redprocal-t 
couched  in  terms  as  amendments  to  itm'i 

Mr.  HARRISON.    Did  the  Senator 

Mr.  STEIWER.     Oh,  no. 

Mr.   HARRISON.    Why  doe>  tbe 
amendment  that  was  offered  by  tbe 

Mr.  CAREY.    Mr.  President,  tbe 
by  the  legislative  counsel  of  tbe 
of  the  amendment  Is  to  make  it 
reciprocal  trade  agreements  covering 
which  are  basic  agricultural  products  t 
Agricultural  Adjustment  Act. 

Mr.  HARRISON.     I  was  just 
ator  had  in  mind  the  Reciprocal  TTadt! 
1934.  or  whether  he  was  goiog  back  to 
might  want  to  go  back  to  tbe  old 

Mr.  BARKLEY.    Mr.  President,  will  ti 
Wyoming  yield? 

Mr.   CAREY.    I  presume  tbia 
drawn  by  the  legislative  oounMl  to 
had  In  mind. 

Mr.  BARKLEY.     WIU  the 

Mr.  CAREY.    I  yield. 

Mr.  BARKIfY.     If  tbe 
adopted,  then  the  President  eoold  enter 
ments  with  any  country  bf  wbitb.  be 
exportation  of  more  cotton,  of 
plus,  or  more  tobacco,  of  wbicb  we  baf<t^ 
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more  of  any  other  agricultural  product  of  wbicb  we  have  a 
great  surplus,  or  of  any  Industrial  product  of  wbicb  we  have 
a  great  surplus.  If  the  Senator's  amendment  should  be 
agreed  to,  none  of  those  things  could  be  brought  about. 
Does  the  Senator  know  whether  that  would  be  true? 

Mr.  CAREY.  I  shall  be  very  glad  to  change  tbe  ameiul- 
ment  If  there  Is  any  question  about  It 

Mr.  BARKLEY.  I  am  not  suggesting  any  change,  but  I 
desire  to  find  out  the  effect  of  the  Senator's  amendment. 

Mr.  CAREY.  As  I  stated,  if  there  is  any  qtiestion  as  to 
the  right  to  enter  Into  trade  agreements  to  increase  tbe 
export  market  for  agricultural  products.  I  sbidl  be  willing  to 
change  the  wording  of  the  amendment. 

Mr.  BARKLEY.  In  other  words,  the  Senator  from  Wyo- 
ming would  be  willing  to  have  the  President  enter  into  an 
agreement  which  would  enable  us  to  export  more  of  our  own 
products,  but  he  would  not  be  willing  that  we  should,  in 
return  for  that  privilege,  accept  anything  in  return  to  tbia 
country. 

Mr.  CAREY.  I  should  not  wish  products  to  come  into 
this  country  on  which  we  are  paying  procesBiDg  taxes,  nor 
should  I  wish  to  have  a  program  entered  into  n^ilcb  would 
bring  into  this  country  products  of  which  we  were  endeavor- 
ing to  reduce  production. 

Mr.  McNARY.  Mr.  President.  If  I  may  reply  to  the  Sena- 
tor from  Kentucky,  let  me  say  that  the  amendment  which 
was  offered  a  few  moments  ago  by  the  Senator  from  Nevada 
[Mr.  McCARKAif]  affected  all  agricultiuvl  commodities.  The 
pending  amendment  is  limited  to  those  named  as  basic  com- 
modities in  the  Agricultural  Adjustment  Act,  which  was 
passed  in  1933. 

Mr.  BARKLEY.    I  realize  that,  but 

Mr.  McNARY.  With  respect  to  such  commodities,  this 
amendment  would  not  permit  reciprocal  tariff  agreements; 
but  it  would  permit  commerce  to  flow,  as  it  always  has,  in 
the  currents  of  trade  into  foreign  countries  or  into  States  of 
this  country.  The  amendment  would  simply  prevmt  tbe 
President  entering  into  treaties  or  agreements  affecting  tbe 
basic  commodities  named  in  the  organic  law. 

Mr.  BARKLEY.  Which  would  mean  that  tbe  President 
could  not  enter  Into  any  trade  agreement  which  would  facili- 
tate the  exportation  of  the  unsalable  surpluses  we  now  have 
on  our  hands  of  cotton,  tobacco,  and  many  other  basic  com- 
modities. 

Mr.  McNARY.  No  agreonent  of  that  kind  has  been  en- 
tered into  by  the  President  of  the  United  States. 

Mr.  BARKLEY.  There  have  been  only  five  reciprocal 
agreements  thus  far  consummated,  and  tbrare  are  13  or  15  or 
20  negotiations  in  progress  with  respect  to  others,  wbicb  may 
Include  some  of  the  sunduses  on  band  in  this  country,  and 
as  to  which  the  Senator's  amendment  would  tie  tbe  Presi- 
dent's hands  so  that  he  could  not  enter  into  any  agreement 
providing  for  the  exportation  of  those  surpluses. 

Mr.  McNARY.  Hie  amendment  would  simply  prevent 
ruinous  ounpetition  with  countries  which  have  a  lower 
standard  of  living,  and  protect  the  American  farmer.  Tbat 
is  the  purpose  of  the  amendment,  and  it  is  limited  to  die 
products  named  in  the  original  act. 

Mr.  DICKINSON.    Mr.  President,  will  tbe  Senator  yMd? 

Mr.  CAREY.    I  will  yield  in  just  a  miHnent. 

I  should  like  to  say  that  I  understand  there  is  at  tbe 
present  time  an  agreement  poidlng  with  Canada  whereby 
the  tariff  on  cattle  will  be  reduced.  live  cattle  are  coming 
into  this  country  at  a  rate  which,  if  continued.  wQl  amount 
to  more  than  2,000,000  head  a  year,  and  canned  beef  is  aJso 
coming  in.  If  my  amendment  is  adopted  it  will  protect  cattle 
as  well  as  other  agricultural  conmodities. 

Mr.  ROBINSON.  Mr.  President,  has  tbe  Senates  con- 
cluded? 

Mr.  CAREY.    I  yidd  for  a  question. 

Mr.  ROBINSON.  I  asked  if  tbe  Senator  bad  cooduded. 
and  I  could  not  hear  his  answer. 

Mr.  CAREY.    No;  I  have  not  concluded. 

Mr.  O'MAIIONEY.    Mr.  President,  will  the  Senator  yields 

Mr.  CAREY.    I  yl^d  to  my  ctdleague  for  a  questimi. 
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Mr.  OlAAHONZT.  EMd  I  uDdersUcd  my  coUeacue  to  say 
that  there  la  pendloc  »  trmde  acreemect  with  Canada  which 
would  result  In  lowerlnc  the  tariff  on  beef  Imports  from 
Canada? 

Mr.  CAREY.  I  aakl  I  understood  that  such  an  agreement 
is  peodinc- 

Mr.  OllAHONET.  I  am  very  glad  to  be  able  to  say  to 
the  Senator  that  as  yet  no  negotiations  whatever  have  been 
undertaken  with  Canada  lookmg  toward  entering  Into  a 
trade  agreement  The  State  Department  informed  me  only 
yecterday  that  It  la  now  concerned  only  in  the  study  of  the 
various  commodiUes.  and  no  steps  whatever  have  been  taken 
toward  lowering  the  tariff  upon  cattle  or.  for  that  matter. 
any  other  products.  I  thought  the  Senator  would  be  glad 
to  know  thai. 

Mr.  CARBT.  In  reply  to  my. colleague.  I  should  like  to 
aay  to  hhn  that  If  he  can  find  out  anything  about  penduig 
tariff  agreements  he  Is  the  only  person  I  know  who  can. 

Mr.  BORAH.  Mr.  President,  it  has  been  publLshed  that 
such  an  agreement  was  in  contemplation.  The  Senator  from 
Wyoming  undoubtedly  knows  that. 

Mr.  OliIAHONZT.     That  Is  true. 

Mr.  BORAH.  The  difBculty  Is  that  those  who  are  con- 
cerned do  not  know  when  the  crucial  hour  has  arrived. 

Mr.  OlfARCMfEY.     That  Is  quite  true;  I  grant  that 

Mr   BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  CAREY.    I  yield. 

Mr.  BARKLEY.  Confirming  what  the  Senator  from  Wyo- 
mlnc  (Mr.  O'MASonrr]  has  Just  stated,  my  information  is 
that  while  perhaps  correspondence  or  InformaJ  talks  have 
been  Indulged  In.  and  while  informal  studies  are  being  made, 
more  or  less  tentative.  looking  toward  a  possible  trade  agree- 
ment with  Canada — which,  as  the  Senator  knows.  Is  our 
greatest  customer — they  have  not  either  formally  or  In- 
formally proceeded  far  enough  to  contemplate  even  a  dis- 
cussion as  to  what  articles  win  be  the  basis  of  any  such 
aflreement.  or  atiy  tariff  rate  on  anything  which  comes 
Into  this  country  from  Canada  or  goes  from  this  country 
into  Canada. 

Mr.  CAREY.  Then.  I  ask  the  Senator  why  should  hear- 
ings be  held?  I  personally  appeared  before  a  board  of  the 
Tlurlff  Commission  and  protested  against  the  tariff  being 
reduced  on  cattie  coming  from  Canada. 

Mr.  BARKLEY.  I  suppose  the  Tariff  Commission  may  at 
ail  times  hold  hearings  with  respect  to  any  possible  action. 

Mr  CAREY.    They  advised  me  of  a  hearing. 

Mr.  BARKI2Y.  I  am  talkiz«  about  actual  agreements 
between  Canada  and  tl»  Department. 

Mr.  CAREY.  They  adrlaed  me  that  they  were  holdlns 
the  hm  rings  at  the  request  of  the  State  Department,  but 
at  the  same  time  they  advised  me  that  they  had  nothing  to 
do  with  detenmnlng  the  tenns  ai  the  treaty. 

Mr.  BAREUT.  Any  Infonnatkm  gathered  by  the  Tariff 
OoBUBlsilan  Is  available  to  the  SUte  Department.  T^y 
may  Invastlcate.  ettfaer  InformaUy  or  by  public  hearings,  any 
«mMtlop  upon  wtikh  the  SUte  Department  may  deshv  in- 
formation. Tike  point,  however.  Is  that  there  has  been  no 
negotiation  between  this  country  and  Canada  which  has 
deteiuped  even  what  artlclee  wiU  be  the  basis  of  any  possible 
acreement  or  aay  rate  on  either  side. 

Mr.  smWBR.  Mr.  President,  will  the  Senator  yield  to 
mef 

Mr.  CAREY.    I  yldd  for  a  questtan. 
Mr.  flTBWSR.    I  stkould  like  to  make  caoe  ofasoratlon. 
tf  I  may. 

I  tUkkk  ths  fact  Is  that  the  State  Department  has  given 
nodce.  as  It  normany  does  with  respect  to  aO  other  such 
tow^  aegotlaUons.  Punuaat  to  that  notice,  hearings  have 
***«>  held.  To  my  personal  knowledge,  representatives  of 
the  hunber  Industry  In  the  South  and  the  West  came  here 
and  made  oral  argnments.  not  before  the  Tariff  Ooauniskm 
but  before  the  Oommlttce  on  Reciprocity  Information,  an 
preparatory  to  the  negoClatlon  of  the  treaty.  Now  we  are 
•dilseU  by  ths  Jimlor  Senator  from  Wyvminc  [Mr.  Olfs- 


Honrvl  that  thoee  negotiations  have  not  as  yet  commenced, 
and  for  that  we  are  very,  very  gratefiil,  because  it  postponoa 
the  fatal  day  just  that  long. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr    CAREY.     I  yield. 

Mr.  DICKINSON.  As  I  understand,  the  purpose  of  ttie 
amendment  is  to  exclude  agricultural  commodities  and  U\e 
products  thereof  from  the  provisions  of  the  act  which  me 
have  been  attempting  here  to  repeal. 

Mr.  CAREY.     That  is  the  purpose  of  the  amendment. 

Mr.  DICKINSON.  That  Is  my  understand:ng.  In  thiit 
way  there  would  be  no  further  negotiations  touching  agri- 
cultural products  with  a  Nation  such  as  Canada,  and  Con- 
gress would,  as  it  has  heretofore  done,  regulate  the  tarl:! 
schedules  to  suit  the  industries  of  the  country. 

Mr.  CAREY.     That  is  the  purpose. 

Mr.  DICKINSON.  Mr.  President.  I  desire  to  take  a  fe^ 
minutes"  time  on  this  amendment. 

It  IS  my  understanding  that  there  are  some  twenty-odd 
countries  which  are  the  producers  of  a^cultural  products 
in  competition  with  the  United  States:  that  most  of  thero 
are  seeking  some  type  of  trade  agreements  with  the  United 
States;  that  we  have  a  market  for  their  products,  but  th<y 
have  no  market  for  our  products.  Therefore,  their  very 
purpose  in  entering  Into  trade  agreements  is  to  try  to  get  into 
our  market  for  a^icultural  products. 

It  seems  to  me  we  are  in  a  position  to  lo6e.  and  nev4;r 
in  a  position  to  gain,  by  these  trade  agreements. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  DICKINSON      I  yield. 

Mr  ROBINSON.  Does  not  the  Senator  know  that  In 
every  trade  a^eement  which  has  been  concluded  there  ha\e 
been  Incorporated  provisions  which  authorize  quantitative 
restrictions  on  articles  or  commodities  which  are  subject  to 
control  of  production,  market  supply,  or  price  regulation? 

Mr  DICKINSON.     I  do  not  undersUnd  the  question. 

Mr.  ROBINSON.  Does  not  the  Senator  know  that  in  every 
trade  agreement  which  has  been  entered  into  under  tha 
reciprocal  tariff  act  this  subject  has  been  better  safeguarded 
than  can  be  done  under  the  amendment  of  the  Senator  froi:i 
Wyoming  [Mr.  CarsyI? 

Mr.  DICKINSON.  No;  I  was  not  advised  with  reference 
to  that.     I  hope  it  is  true. 

This  morning  the  Senator  from  Nebraska  [Mr.  NorrcI 
suggested,  and  also  the  Senator  from  Massachusetts  fMr. 
Walsh]  that  this  is  not  the  time  for  a  discussion  of  this 
subject.  It  seems  to  me  It  Is  the  time  for  a  discussion  of  the 
subject,  and  I  will  teU  the  Senate  why. 

Every  phase  of  farm  relief  which  has  been  proposed  hei© 
for  the  past  15  years  to  my  knowledge  has  been  based  upoa 
some  form  of  protection  by  way  of  tariff  regulation  anl 
statutory  provisions.  We  have  never  sought  to  open  oiir 
markets  to  the  competition  of  the  world  so  far  as  exchange 
of  agricultural  products  is  concerned.  It  seems  to  me  thiit 
the  reason  this  subject  is  a  proper  subject  for  discussion  fit 
this  time.  Is  that,  so  far  as  a^cultural  Imports  are  concemei.l. 
the  Increase  which  Is  shown  In  practically  every  phase  of 
a^cultural  Imports  Is  in  contradiction  of  the  interests  of 
agricultural  producers  In  this  country  who  are  accepting  an 
allotment  rental  fee  for  not  producing  as  much  as  they 
heretofore  produced. 

In  other  words,  on  one  hand,  we  find  that  there  is  an  effort 
to  reduce  production  In  this  country,  and,  on  the  other  han<i. 
we  find  that  under  the  policies  being  carried  out  an  lncreaj« 
is  shown  in  the  Imports  of  agricultural  commodities  In  prac- 
tically every  phase  dining  several  years  past.  That  is  tha 
reason  why  I  think  this  Is  a  proper  subject  tor  consideration 
in  connection  with  this  bill. 

The  Junior  Senator  from  Oregon  fMr.  Brxiwn  1  said  thei  e 
was  only  one  way  by  which  this  question  could  be  brought  t-D 
the  attention  of  the  country,  and  that  was  by  an  aroused 
public  opinion.  I  think  there  is  another  way  by  which  It  can 
be  brought  to  the  attenUon  of  the  country  and  that  is 
through  a  decision  by  the  Supreme  Court. 


It  seems  to  me  that  we  are  gndoaHy 
where  we  are  depending  upon  the 
mine  the  policy  of  the  countrj  as  to  hofVj 
the  matter  of  the  adjustment  of  our 
the  Federal  Constitution.    The  Redi 
Act  provides  in  section  350  (a) : 

Sec.  350.  (a)  For  the  purpoas  of  wpamtiag-^ 
the  products  of  tlie  United  States  (••  a 
present  emergency  In  restoring  tbe  Amerlc 
In  overcoming  domestic  unemployment  and 
depression,  in  increasing  the  purehaaing 
public,  and  in  establishing  and  maintaining 
among  v&rioiis  brandMS  of  AmsrloaB 
and  commerce)  by  regulating  the  srtmlsrtoa 
the  United  States  in  accordanoe  with  the 
of  various  branches  of  Amerlcsa  produetlaD  as'^ 
win  be  made  avaUable  to  those  brench—  e( 
which  require  and  are  capable  of  developinc 
Ing  corresponding  market  oppurtunltlae  far  ' 
United  SUtes,  the  President,  wbenever  he  ' 
existing  duties  or  other  Import  leetiM. Ileitis  eC^ 
any  foreign  country  are  unduly  Uurdenlng 
elgn  uade  of  the  United  SUtes  and  that  the 
will  be  promoted  by  the  means  berelBaftv 
from  time  to  time — 

(1)   To  enter  into  foreign  trade 
emments  or  InstnunentallUee  tljMeof. 

There  is  a  direct  delegation  of  power 
prescribed  as  to  how  the  power  ahall  ba 
direct  delegation  of  legislative  power 
been  enjoyed  by  Congress.    In  Uie 
to  by  the  Senator  from  Michigan 
statement: 

Under  the  provisions  at  section  tSO  (a)  the  : 
through  the  exercise  of  his  tartH-bexgalalBS^;; 
nations  of  the  world,  to  revise  duties  and 
within  the  50-perceat  limit  preecrtbed  by 
be  absolutely  unfettered  and  unooatroUed 
sldered  and  adopted  by  Oongrees  In  the 
prescribe  the  legislative  policy  whldi  must 

In  other  words,  Mr.  Thaidier  cootends 
delegation  of  legislative  power  without 
fixed  whereby  the  action  of  the 

Mr.  BARKLEY.    Mr.  President.  wiU 

Mr.  DICKINSON.    I  yield  to  the 

Mr.  BARKLET.   Does  not  Mr. 
fact  that  the  act  itself  provides  that  the 
transfer  an  article  from  the  dotfahle  to 
the  free  list  to  the  dutiable  Hat  and  that 
existing  rates  more  than  SO  percent  in  elt 

Mr.  DICKINSON.    That  is  not  a 
might  adjust  the  tariff  duty  at  aO;  that 
with  it. 

Mr.  RARELEY.  It  was  niore  of  a 
the  Senator,  in  my  opinion,  than 
of  1890,  which  authorized  the  Pmrirtmit^ 
yardstick,  to  issue  embarfoes  and  sndi 
thotight  were  necessary  wbenefcr  .^my 
restrictions,  tariff,  or  other  regulatton 
an  unreasonable  burden  upon  American  < 
delegation  of  legislative  power  by  the 
by  the  Supreme  Court  of  the  Uhtted 

Mr.  DICKINSON.    In  reply  to  the 
tucky.  let  me  quote  from  the 
13.  1929,  at  page  1211.  from  the 
Hull,  then  a  Member  of  Congresi 
nessee.    I  quote  from  the  bottom  of  fh* 


Mr.  Chairman,  the  propoeed 
valuation   by  appriilein  shall  lie 
Secretary  of  the  Treasury.    Tills 
the  Jurisdiction  of  the  Custooae  Ceort 
cate  unquestioned  and  hlttiarto 
This  Is  bureaucracy  run  mad. 
valuable  prc^)erty  rights  of  the 
with  as  a  finality  by  the  TTeeeur 
recourse    to   the   courts  of   the 
understand. 


The  proposed  enlargement  and 
and  functions  of  the  flexible  tsrtff 
doubtedly  unconstitutional,  and  la 
the  American  Congieas.    Mot 
an   Kngllsh   King  tae  power  and 
has  there  been  a  transfer  at  the 
a  goTeiiiment  on  a 
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in  the  pending  bill.  As  ha*  been  said  on  a  farmer  ooeaelon  "  this 
Lb  too  much  power  for  a  bad  man  to  have,  or  for  a  good  man  to 
want."  We  have  recently  witnessed  the  astounding  q>ectacle  of 
Congress  In  session  engaged  in  the  work  of  enacting  tariff  legisla- 
tion, while  the  President,  assuming  equal  and  ooonUnate  author- 
ity, has  undertaken  to  anticipate  Congress  by  legislating  himself 
while  the  session  of  the  legislative  body  Is  In  progress.  This 
pro{x>sal  embraces  another  revolutionary  policy,  which  la,  to 
abandon  the  law  and  the  Republican  doctrine  to  the  effect  that 
all  tariffs  should  be  measiired  by  the  difference  between  produc- 
tion costs  here  and  abroad,  by  adding  a  number  of  alternative 
so-called  methods  to  ascertam  what  is  termed  oondltlona  of  com- 
petition between  this  and  other  countries.  It  Is  propoeed  thus 
to  give  the  President  azxl  his  Tariff  Commlaalon,  which,  by  the 
way,  is  virtually  taken  away  from  Congress,  authority  to  use 
what  in  practical  effect  will  be  any  sort  of  basis  on  which  to  fix 
tariff  rates. 

Further,  from  the  CoNCXKSSXoifAL  Rxcou)  of  May  19.  1939. 
I  again  quote  from  the  remaito  made  by  Mr.  Htill,  who  was 
then  a  Member  of  the  Senate,  as  follows: 

I  am  imaltfirably  opposed  to  section  315  of  the  Tariff  Act  and 
demand  Its  t;peedy  repeal.  I  strongly  condemn  the  propoeed 
coiu-se  of  the  Republican  Party,  which  contemplates  the  enlarge- 
ment and  retention  of  this  provision  with  such  additional  au- 
thority to  the  President  as  would  practically  vest  In  him  the 
supreme  taxing  power  of  the  Nation,  contrary  to  the  idalnest  and 
most  fxindamental  provisions  of  the  Constitution — a  vast  and  un- 
controlled power  liu^er  than  had  been  surrendered  by  one  great 
coordinate  department  of  government  to  another  since  the  Brit- 
ish House  of  Commons  wrenched  the  taxing  power  from  an 
autocratic  king. 

That  was  the  position  of  Secretary  of  State  Hull,  under 
whose  Jurisdiction  reciprocal  trade  agreements  are  now  being 
negotiated.  It  seems  to  me  that  in  the  delegation  of  power 
we  have  flown  in  the  face  at  the  decision  of  the  Stipreme 
Court  in  the  Schechter  case.  Let  me  quote  from  the  decislao 
in  the  Schechter  case,  as  found  on  page  6  of  Senate  Docu- 
ment No.  65: 

The  Congrens  Is  not  permitted  to  abdicate  or  to  transfer  to 
others  the  esnentlal  legislative  functions  with  which  It  la  thua 
vested.  We  have  repeatedly  recognized  the  neoeealty  of  adapting 
legislation  to  complex  conditions  Involving  a  host  of  detalla  with 
which  the  National  Leglslatiue  cannot  deal  directly.  We  pointed 
out  In  the  Panama  Company  case  that  the  Conatltutlan  haa  never 
been  regarded  as  denying  to  CongreiH  the  neoeeMiry  reeourooa  of 
flexibility  and  practicality,  which  will  enable  It  to  perform  Ita 
f uncUon  In  laying  down  poUclea  and  establishing  standarda.  v^ille 
leaving  to  selected  Instrumentalities  the  making  of  subocdlnate 
rules  within  prescribed  limits  and  the  determination  of  faeta  to 
which  the  policy  as  declared  by  the  leglalattire  la  to  apply.  But  we 
said  that  the  constant  recognition  of  the  neoeealty  and  validity  of 
such  provlsloiis,  and  the  wide  range  of  admlnlatratlve  authority 
whfch  has  been  developed  by  means  of  them,  cannot  be  allowed 
to  obscure  the  llmltattona  of  the  authority  to  dtfagate.  tf  oar  eon- 
stltutlonal  system  la  to  be  maintained. 

So  much  for  the  driegatifm  of  power  in  the  reciprocal 
trade  agreement.  Now  let  us  ocmsider  the  amendments  now 
pending  before  this  body.  On  page  2  of  the  bill,  line  34.  we 
find  the  following: 

Whenever  the  Secretary  of  Agriculture  haa  reaaon  to  believe 

I  have  always  thought  that  a  man  who  believes  in  pnnHiIng 
a  certain  course  can  find  a  reascm  for  ezerdsing  the  au- 
thority, and  his  action  depends  upon  his  di90>itlan  to  do 
what  be  wants  to  do.  Therefore,  if  he  wants  to  do  a  certain 
thing,  be  will  find  reason  for  believing  that  it  should  be 
done. 

Whenever  the  Secretary  of  Agilcultuze  haa  raaaon  to  believe  ■ 

What? — 

(a)  The  current  average  farm  price  for  any  baaie  agneOltaral  com- 
modity— 

Very  well;  what  is  the  current  average  farm  price?  Who 
has  the  rl^t  to  fix  it  under  the  law?  What  definition 
will  the  courts  give  to  that  phrase?  How  many  elements 
would  you.  Mr.  President,  take  into  coosidenitian  In  deter- 
mining the  current  average  farm  price?  What  additional 
elements  would  I  take  into  consideration?  All  of  these 
things  are  absc^tdy  flexible,  and  ncme  of  them  have  any 
definition  in  the  law.  Yet  that  is  one  of  the  facts  that  the 
Secretary  of  Agriculture  must  find  before  he  may  deter- 
mine irtiether  or  not  he  ought  to  provide  for  the  payment 
of  rental  allotments  to  take  land  out  ai  eolttvatian. 

What  else  must  be  found?  He  most  find  the  fair  ex- 
chimge  value  of  the  basle  agrlcottaral  mmmndltlni  for 
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other  eommodltlw.  What  other  commodltJes?  And  who  la 
going  to  flJt  the  value  of  the  other  commodities?  Where  is 
there  anjr  standard  for  fixing  values  under  our  OoTcmment 
90  that  a  yardstick  may  be  j»^v1ded? 

Now  let  us  go  back  to  the  Schechter  case  again  and  see 
what  it  says; 

The  PRESIDENT  pro  tempore.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  DICKINSON.    I  will  take  my  time  on  the  bilL 

On  page  7  of  the  decision  I  And  this  statement: 

WTUkt  la  meant  by  "  fair  competition  "  as  tbe  term  la  used  In 
the  act 7  Does  It  refer  to  a  category  establlabed  In  the  law.  and 
ts  the  KUthortty  to  make  codes  ttmited  accordlni^ly?  Or  la  It  uaed 
aa  convenient  deatgnatton  for  whatever  set  of  laws  the  formtilaton 
at  a  code  (or  a  parUcxUar  trade  or  inrduatry  may  propose  and  the 
Preaident  may  approve? 

So  the  pending  bill  does  not  define  "  fair  competition  " ;  it 
does  not  define  "  average  farm  prices  " ;  it  does  not  define 
**  fair  exchange  value." 

Yet  I  find  the  proponents  of  the  A.  A.  A.  are  now  going 
0V9T  the  country  and  asserting  that  they  are  certain  they 
have  amended  the  act  so  there  will  be  no  question  about 
its  constitutionality.  There  wems  to  be  a  concession  that 
the  original  act  will  be  held  to  be  imconstltutlonal.  There 
is  no  questlMi  about  the  finding  of  the  circuit  court  of  ap- 
peals In  Boston  to  which  I  referred  only  a  few  days  ago. 

But  I  also  find  there  is  a  danger,  which  is  admitted  by  all 
thoae  interested,  because  of  the  fact  that  this  bill  as  brought 
here  fvovlded  that  tbe  Oovemment,  which  wants  to  be  fair 
to  its  dtlaens.  should  bar  its  citizens  from  bringing  suits 
acainst  the  Oovemment  for  the  collection  of  an  unlawful 
or  unconatltutional  tax. 

I  find  now.  according  to  the  Treasury  statement  of  July 
IS.  that  the  Agricultural  Adjustment  Administration  has 
credited  to  it  to  date  |1.716.S80^1.  How  is  that  turned 
oyer?    I  turn  to  Item  2  and  I  find  that  it  includes: 

Ttiree  hundred  and  fifty  milhon  dollars  specifically  appro- 
priated from  the  Qeneral  Treasury  under  the  acts  of  May  12. 
1933.  May  25.  1034.  and  June  19.  1934. 

One  billion  three  hundred  and  fifty-seven  million  eight 
hundred  and  eighty-five  thousand  dollars  advanced  by  the 
Secretary  of  the  Treasury  under  authority  of  section  12  (b) 
of  the  Agricultural  Adjustment  Act.  which  must  be  returned 
to  the  Treasury  from  the  proceeds  of  the  processing  tax  col- 
lected on  farm  products. 

What  Is  the  processinc  tax?  Tbe  processing  tax  is  noth- 
ing more  nor  leas  than  a  consumer's  sales  tax  on  food  prod- 
ucts and  ckithing  necessities.  That  is  all  it  is.  We  are 
collecting  now  a  sales  tax  of  approximately  $600,000,000  a 
year  in  that  way. 

I  find  there  has  been  a  decrease  In  the  amount  of  such 
taxes  collected.  For  the  period  from  July  1  to  July  15.  there 
has  been  collected  only  I19.282J84.12  this  year  as  against 
$35.4M.973.5f  to  the  same  period  last  year.  What  does  that 
mean?  It  meam  as  the  processing  tax  goes  on  and  the 
prices  are  raised  to  the  consumer,  there  Is  less  processing 
and  less  cansiimx>tlon. 

I  know  It  win  be  said.  "  Do  you  not  bellere  to  high  prices?  " 
Yes.  I  believe  to  high  prices,  but  I  also  believe  that  prices 
can  be  too  high.  Dr.  T.  W.  Scfanltx.  Stote  economist,  of 
Amea.  Iowa,  said  that  "  income  is  a  product  of  both  produc- 
tion and  price".  In  other  words,  the  rallllOQalres  of  the 
country  have  not  been  made  by  making  a  small  ^m^m^  at 
any  prodact  and  aelllac  it  at  a  high  profit.  The  miiUonaires 
have  been  sade  by  havlog  a  product  that  was  to  great  de- 
mand and  having  a  smaU  prollt  on  every  unit,  and  to  that 
way  tacreaslas  the  unit  mle.  Benry  fted  la  the  beet  ezampte 
I  can  cite. 

Bam  la  tbe  money  to  which  I  have  just  referred  traiM- 
ferred?  Tbe  $1J5T400,0M  was  transferred  under  section 
(b>  of  the  act  vMob  provldee: 

la  ■millliia  totte  fwiis^  ta«  pinmi^  dsiliX  ftwa  ix  tmMm 
tppMid  ondsr  this  tIMe  sw  bv^nr  spivaprtatMl  to  bs  amiaN*  to 
ma  BMrMary  or  Agrteunors  tar  sspansUHi  of  markeCs  and  rttaoral 
at  ntrplQ*— 

And  M  forth.    Tten  It  authorhns  the  Secretary  of  the 
to  make  advftnem  as  he  sees  ftt«  unlimited,  for  fwh 


amounts  as  he  may  think  are  necessary  to  order  to  carry  out 
the  provisions  of  the  act.  It  is  under  that  provision  of  he 
act  that  there  has  been  advanced  from  the  Treasury  of  the 
United  States  $1,357,000,000  to  order  to  carry  on  this  p-o- 
gram. 

Therpfore  the  money  has  come  out  of  the  Treasury,  and 

only  $893,000,000  has  been  paid  back.    There  is  a  balance  on 

hand  of  $705,785,000.    The  result  is  that  if  suits  shall  be  fll-d. 

if  the  administration  has  gone  too  fs^t  under  the  law.  if  it 

has  rim  a  risk  that  it  should  not  have  run,  if  by  delaying 

the  appeals  of  the  various  cases  to  the  Supreme  Court  tae 

Government  has  been  under  obligation  to  pay  back  to  the  se 

who  have  paid  an  unconstitutional  tax — and  there  shall  have 

to  be  a  refund  of  the  amount  paid  in — then  I  can  see  h(  w 

we  will   be  involved  in  this  processing -tax  matter  and   its 

adjustment  for  a  number  of  years  yet  to  come. 

I      I   noticed  also  a  further  suggestion  only   the  other   di^y 

i  coming  from  Nashville.  Tenn.     I  quote  a  Umted  Press  di;j- 

'  patch  as  follows: 

IX  the  Supreme  Court  of  tbe  United  States  Qnda  the  A.  A.  A. 
and  the  T  V  A  unconjstltutlonal  mllUoua  of  former  inembei* 
uf  tbe  American  Farm  B\ireau  Pederatioii  are  reedy  to  &^ht  fc  r 
necessary  corLstitullonal  amendmenta  to  put  tbem  tbrougl.. 
Etouald  Klrlcpatriclc.  Chicago,  111.,  general  oouni>el  for  Ihe  I-cdera- 
ttoQ.  said  here  Saturday.  "  However  ",  be  aald,  "  new  cbangee  la 
tbe  A.  A.  A.  abould  provide  ■trragtb  In  tbe  act  to  survive  a  court 
teat." 

{  In  other  words,  are  we  now  approaching  a  time  when  we 
are  going  to  have  proposed  an  amendment  to  the  Constitu- 
tion giving  to  the  centralized  bureaucracy  which  is  now 
being  developed  m  this  country  the  right  to  determine  the 
size  and  take  actual  direction  of  the  business  mterests  of 

I  the  country  for  the  individual? 

I  note  to  a  statement  made  by  Secretary  Wallace  that 
be  said: 

In  other  words,  la  economic  self-government  In  these  United 
States  constitutional?     Is  it  going  to  be  possible  for  the  great  key 

I  economic  decisions  to  be  made  by  all  who  will  be  affected  oy 
such   decisions,   or    must   tbooe   decisions   be   left   In   the   hands  of 

I  tbe  few  at  the  top? 

I  am  thoroughly  convinced  that  the  people  in  the  State 
of  Iowa  are  still  willing  and  content  to  try  to  work  out  their 
economic  existence  under  the  provisions  of  the  Constitution, 
and  if  a  constitutional  amendment  shall  be  proposed  they 
will  take  It  up  in  due  time  and  give  it  the  consideration 
which  it  ought  to  be  given,  and  determine  whether  or  not 
under  the  Constitution  they  believe  they  should  have  addi- 
'  tlonal  rights  of  which  they  are  now  deprived. 

In  the  speech  of  Secretary  Wallace  at  Seattle  I  find  thi3 
further  statement: 

I      Now    that    the    Nation    la    approaching    maturity,    we    face    tha 

necesBlty   of    discovering   that   principle   of    unity    which    provides 

most  fully  and   Justly  the  basis  for   an  enduring  relatlonablp  of 

'  tbe   several   regions   and   groups   to   tbe    Federal    Union.      It    must 

I  be  a  unity  which  will  allow  abundant  room  for  dlveralty  wltbla 

{  It.  and  which  will  permit  simultaneous  centralization  and  decen- 

trallzaUon — 

Of  course.  I  do  not  know  how  thir^g*  can  be  centralized  and 
decentralized  at  the  same  time.    It  may  be  possible 

centrmllzatloQ  at  certain  powers  to  permit  a  national  approach  to 
national  problems,  decentrallaatlon  of  certain  admlnlatratlve  func- 
tions to  permit  a  rebirth  of  democracy  la  sfery  townablp  in  the 


The  theory  that  the  A.  A.  A.  is  a  cooperative  endeavor  may 
be  true  to  a  certato  way;  but  when  we  come  to  ISgure  out 
how  the  benefits  are  to  be  paid,  what  Is  cooperative  about  it? 
When  we  attempt  to  buy  pork  chops,  and  we  are  asked  45 
cents  a  pound  for  them  when  we  t>^tn^  we  can  pay  only  30 
cents,  what  cooperation  Is  there  between  the  fnwtiTmrr  and 
the  butcher?  We  either  pay  hU  price  or  ve  do  not  get  the 
pork  chops.  In  oClier  words,  there  Is  no  cooperation  so  fax 
as  the  flnanring  of  this  probllem  Is  cotacemed. 

I  desire  to  refer  to  just  one  more  problem,  and  that  Is  as  to 
whether  or  not  the  prooeaslnc  tax  Is  the  farmer's  tariff. 
Here  I  shaQ  quote  from  Mr.  ftank  P.  litachert.  who  Is  an 
authority  on  those  matters.  In  an  article  published  to  the 
It  month  he  says: 

t^   vtaMh    (Wfsnrtsw    of    ttaa    A.    A.    ▲.    pgnii— lug 
*     dsdart  that.  Ilka  tiM  prni— lug  tax.  the  protec- 


tive tariff  curtails  the  supply  and  at  the  assM 
to  the  consxuner. 

Anyone  who  will  talce  the  trouble  to  study 
self  for  a  moment  will  not  have  much 
soundness  of  It.     The  protective  tariff  is  not- 
the  supply  of  a  product  but  only  to  cut 
supply  which  comes  to  ua  from  foreign 
mud?  by  poorly  paid  workers,  and  to  protect 
American  standard  of  Uving  for  our  own 
American  supply. 

That   is  the  underlying  feature  of 

policy  of  the  United  States. 
The  protective  tariff  encouragw  home 

It  does  not  make  for  scarcity.    It 

produce  less  and  ask  a  higher  price  for 

When  foreign  matches,  for  ezanq>le.  are' 
the  tendency  Is  not  to  c\irtaU  American 
supply,  as  Is  the  ca£e  of  the  A.  A.  A.  with 
make  mere  matches  at  home  and  at  the 
American    workmen.     The   same   is  true  Oi 
which   is  created   in  America  by  barring  oal] 
made   foreign   goods.     On  the  other  hand. 
raised  directly  to  cut  down  American 
on  foreign  production  is  exactly  the  opposite  J 
tectlve  tariff.     By  reducing  crop*  at  home  li| 
tlon   in   foreign   countries.     In  fact,  many 
have   received   so   much   encouragement  thaJt| 
to  raise  enough  to  displace  us  in  the  foreign ' 
puppllps    over    our    tariff   wall.   U   the 
brakes  on  American  production  make  It 

In  other  words,  the  protective  tariff 
in  the  United  States.  It  always 
Here,  we  are  attempttog  to  reduce 
anxious  as  anyone  that  the  farmer  shall 
On  the  other  hand,  if  we  adopt  the 
end  the  industry  will  keep  sagglnf  down 
less  processed,  less  consumed. 

There  :s  no  prosperity  for  any  factory' 
policy.  Those  in  charge  of  the  most 
the  United  States  today  may  say,  "We 
50  percent  less,  but  we  are  going  to 
profit  on  each  unit."  What  will  happenl 
soon  go  out  of  business. 

That  Ih  what  I  am  fearful  of.  When 
go  too  high — and  I  like  to  see  hlg^ 
may  come  a  time  when  pork  win 
American  table;  and.  remember,  even  la 
we  have  five  people  consuming  poi^  to 
duclng  it. 

I  now  wish  to  refer  to  a  speech 
Johnson  before  the  Central  Mercantile 
York  City,  on  June  10  of  this  year.    It 
question  of  constitutionality,  and  wt 
has  been  faithful  to  its  trust  in 
various  measures. 

To   date   the   new-deal  legislatioD 
Court  has  a  batting  average  of  four 
ogy.    The  apology  was  to  the  gold 
passing  legislation  through  the  Senate. 
rose  to  question  the  constitutlanality  of 
was  suggested,  he  was  given  but  litOg,^ 
There  was  a  great  demand  for  a 
whether  constitutional  or  not,  and  Its 
toto  accoimt  the  fact  that  we  still  baw 
our  Government.    Congress  may 
but  the  Supreme  Court  has  not  yet 

Mr.  LONG.    Mr.  President,  will  tbe 
ask  him  Just  one  question  on  that  Hoe? 

Mr.  DICKINSON.     Yes. 

Mr.  LONG.    Is  it  not  a  fact  ttaat  wbll|j 
did  not  surrender,  the  declrton  of  tiM 
a  little  bit  further?     Notwttliituidtnff 
gress  was  trying  to  quit.  It  undertook 
that  probably  there  should  be  a 
though  It  had  decided  that  tbars  was 

Mr.  DICKINSON.    I  think  tbat  Is 
Court  said  that  we  could  not  ddapM 

From  page  34  of  this  speech  by 
the  following: 
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At  the  time  N.  R.  A.  was  drafted  I  never  heard  anybody  sari- 
otisly  contest  its  constitutionality  as  an  emergency  measura. 

Its  constitutionality  was  questioned.  It  was  questioned  on 
the  floor  of  the  Senate.  It  was  questioned  on  the  floor  of 
the  House.  Nobody  paid  any  attention  to  those  who  ques- 
tioned it.   We  were  told  that  we  must  do  what  was  done. 

Let  me  quote  further: 

We  could  not  foresee  what  the  Court  might  say.  but  we  could 
see  very  clearly  what  the  Court  had  said  about  the  war  leglda- 
tlon.  and  we  kept  tbe  new  legislation  very  far  within  those  limits. 

Just  there,  I  wonder  who  is  a  convert  to  the  theory  that 
to  peace  times  we  ought  to  be  permitted  to  pass  war  legis- 
lation! 

Let  me  quote  further: 

There  was  no  hint  that  it — ^tbe  N.  B.  A. — ^would  be  blown  to 
atoms  by  one  Judicial  breath  between  dawn  and  dark  of  a  slngto 
day. 

Such  a  spectacle  makes  otir  system  of  government  a  laughing- 
stock for  the  world. 

No;  to  my  Judgment,  that  decision  makes  the  "  new 
dealers  "  tlie  laughing-stock  of  the  world.  Our  Government 
is  still  here  to  all  three  of  its  branches.  It  has  not  sur- 
rendered its  position;  it  is  not  going  to  surrender  its  posi- 
tion; and  the  fact  that  the  Supreme  Court  has  kept  us 
withto  proper  constitutional  bounds  is  one  of  the  wholesome 
developments  of  the  past  6  months. 

Therefore.  I  think  we  may  Justly  consider  whether  or  not 
we  should  conttoue  a  sjrstem  that  Ls  contravening  the  very 
effect  of  any  agricultural  development  we  may  have  by 
means  of  reciprocal  trade  agreements  whereby  we  are  per- 
mitttog  imports  to  excessive  amounts  to  come  toto  this 
country.  The  authority  has  already  been  delegated.  There 
is  no  necessity  for  a  conttouation  of  this  policy,  except  that 
we  have  to  key  positions  men  who  do  not  believe  to  the 
protective-tariff  system,  who  believe  there  ought  to  be  a 
reduction  all  along  the  Itoe,  who  believe  we  ought  to  hav« 
totemational  trade  agreements  whereby  we  shall  sacrifice 
some  of  our  domestic  trade.  For  that  reason  I  wished  to 
call  the  attention  of  the  Senate  to  some  of  the  things  I 
have  suggested  with  reference  to  this  amendment. 

I  should  like  to  see  this  amendment  adopted.  I  should 
like  to  see  the  reciprocal  tariff  law  held  unconstitutionaL 
I  should  like  to  see  the  matter  taken  to  the  Suprone  Court 
at  the  earliest  possible  date. 

I  ask  unanimous  consent  that  there  may  be  prtnted  to  the 
Rkcord  at  this  potot  a  statement  by  various  authorities  on 
the  transfer  of  legislative  power  to  the  President. 

The  PRESIDENT  pro  tempore.  Without  objecticm.  It  la 
so  ordered.  , 

The  statement  referred  to  is  as  follows: 


DsinnvciATioN    or   TRAWsraaairc*   o»  LaanBLATm   Pow^   to 
PsBnosMT,  Utrrkd  bt  DsMocmaTic  LBAi»as  Dusora  mt 
Upon  thb  PLSziBL,a  PaovisxoNS  ov  thb  ELawlxt-Smoot  Tuarr 
Bill  ams  FcHXownro  Its  ENAcnoarr 

TSAMSmODfCI   or  LaCBLATIVI   POWSS  TO   TH>   FS— IHSHT 

The  aoofMnpanylng  excerpts  were  taken  from  ■peechss  dellvsrad 
In  Congreas  and  over  the  radio  upon  the  subject  of  the  flMCltola 
provlslooB  at  the  Hawley-Smoot  TarllT  Law,  Inaofar  m  thoM  provl- 
sicHis  delegate  certain  legislative  functleps  to  tbe  Praaldant  Oi  tha 
United  Btetes.  '^ 

With  two  exoeptlons,  the  excerpts  are  from  ■peaches  of  out- 
standing   Democratic   leaden,    nearly   aU    of   whom   are 
Members  of  the  United  States  Senate. 

These  excerpts  contain  chargaa  that  the  tranafarenoa  or 
Uon  of  legislative  powers  of  Congraas  to  the  Praaldaiit  o(  tbe 
United  States: 

1.  Violstaa  tbe  United  Btataa  Conitltutlan. 

a.  Usurps  the  power  at  the  laglslatlva  branch  at  tba  aovemment. 

S.  Destroys  the  syatam  of  checks  and  balanoas  between  tba  lagla- 
latlve  and  executive  branchaa  of  the  Oorammant. 

4.  VUdataa  canturtaa  of  praetloa.  praoadant,  and  trsdltloii  at  tbe 
Anglo-Saxon  peoplaa. 

5.  Destroys  tba  very  oomarstona  at  tba  foundation  at  rapra- 
sentatlva  government. 

0.  Takes  the  power  to  levy  taxes  from  the  people  and  places  it 
In  the  bands  of  one  man.  The  power  to  tax  Is  the  power  to 
destroy,  and  by  oantrailxing  the  taxing  power  in  one  man,  tbe 
very  liberties  oi  the  American  people  are  menaead.  ^   ^  ^ 

7.  While  tba  President  of  tba  United  Btataa  la  Praaldatit  of  sn  ttie 
people,  naverthalaas  he  Is  also  a  party  leader,  and  0*l*C»tlng  la^ 
Utlve  powers  of  taxation  and  control  of  tariffs  plaoaa  in  hia  baada 
Umltleas  power  to  favor  or  aubaldlea  or  enrich  a  certain  laduatry 
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or  frp'ip  of  hHlmtrle*  or  »  »ct»on  of  th«  country,  at  the  «rper«e 
of  orh<^  indufrtrkHi  or  other  arrtl  >n«  of  the  country  By  the  same 
token  It  phmom  la  his  grmnp  the  power  to  punuh  or  even  destroy 
>kO  mUuAtry  or  group  uf  Uiduairled 

8  rt  irt«  up  m.-.rh:nrrT  !n  the  hands  of  the  r^rtj  leader  wh-reby 
political  fund*  to  run  hi*  partv  may  be  collected  or  favora  dls- 
trih'it'-d  tn  return  for  support  of  hl«  pitrty  Thla  machmery  eaaily 
Busrep'.ible  to  ci>r:  up'-.n*'  .i-flufnces.  is  <:ven  the  cloak  of  retjuiarity 
ana  ;e».;i:;'.y  by  r-tt.M-.  vt  Uie  power  ve«led  m  the  Ctitef  Erecutlve. 
who  u  »lmi  the  party  leader  Such  powers  uaed  tn  «uch  a  manner 
could  easMT  perpetuate  a  party  Jn  power  or  could,  against  the  wiahee 
of  the  majority  of  h  «  own  p«arty.  perpetuate  an  individual  at  the 
head  i..'  tils  party  a:>a  aii  '.he  Ch.ef  Executive  of  the  Nation. 

9  It  netH  up^K>!t':cai  dictatorship  veeted  with  ltmlll*«»  and  auto- 
cratic power  to  override  the  leglalaUve  branch  of  the  Oovemment, 
t.)  refuse  triat  branch  the  right  of  review  of  Executive  action,  and 
bacK  of  Ui.it  dcnv  the  American  people  any  voice  In  the  conduct  of 
th«-.r  Ci.jvert.menl  or  In  the  formulation  and  exectition  of  Its  policies 

10  It   creates  an  eoonomlc  despot,   hotdlng  the   proHperity.  and 
Indeed,   the   very  existence    of   industry  and   commerce   within   his 
own  hands 

No  arraignment  of  the  transfer  of  leglalatlve  authority  to  the 
Chief  Executive  found  In  the.se  excerpts  la  more  aev«re  than  the  two 
exceri)t»  from  the  '»;jee<he«  i)f  Senators  Hull  and  Swanson.  both  of 
whom  are  now  in  the  Cabtr>et 

jotrrr  stattmkmt  nat-eD  bt  ■mocBAnc  Mwaaaaa  or  SKiiaTV  m«ajrcK 
coMMrmi  ATT4CKIMC  rsxMcin^  or  rsxiarrnNo  ractisKXT  to  rasa 
vrom  TABifT  aa-ns 

8eptemt>er  i9  10:29.  the  eight  OemocraUc  members  of  the  Ser.ate 
Finance  Committee  Issued  a  public  statement  In  which  they  at- 
tarkpd  the  principle  of  permitting  the  President  to  psiae  upon  tartfT 
rates  a.'*  beinK  unconstitiituoi&l  and  a  menace  to  the  democrmtic 
form  of  government.     The  atatament  follows: 

A  question  of  far-reachiug  consequence  transcending  considera- 
tions of  party  prompts  us  to  issue  a  pubMc  Btaternent  m  relation 
to  the  wv-called  "  (lezlt>te  "  provutons  at  ttoe  tartfl  bill  now  pending 
before  the  Senate. 

The  queatlon  involved  is  one  that  In  our  opinion  atrlkes  at  the 
very  roots  of  constitutional  govertunent  It  concerns  the  preserra- 
tJon  uniinpalretl  or  the  aband'inment  of  the  power  of  levyin:?  taaes 
by  that  brmnrb  of  the  OovemnMnt  which  the  forefathers  agreed 
should  alone  be  charged  with  that  duty  and  reaponalbUlty. 

Whatever  argument  could  be  advanced  during  the  war  and 
Immediately  following  for  delegation  to  a  degree  of  the  taxing 
power  to  the  executive  unquestionably  ao  loziffer  exists.  To  Incor- 
porate now  m  the  law  any  recognition  of  a  right  of  the  Kzecutive 
to  impoae  taxes  without  the  concurrence  of  the  legislative  branch 
la  without  JuatlfVcatlon. 

ATrthnrrrtv  in  the  Rxecutlre  to  make  the  laws  that  govern  the 
couriie  of  commerce  through  taxation  ts  especially  objectionable.  It 
1«  an  entering  wadge  toward  the  destruction  of  a  baatc  principle  of 
repreacntatlve  government,  for  which  the  Indeperulence  of  the 
country  was  attained  and  wlilch  was  secured  permanently  tn  the 
CXmetUution. 

Th^re  Is  no  Lssue  here  as  to  the  Integrity  of  any  Kxecutlve  who 
has  had  or  may  have  estended  to  him  the  exercise  of  this  power 
The  lasue  Is  one  of  taxation  by  one  offlclal.  be  he  President  or 
m-marrh.  In  contrast  to  taxation  by  the  repreaentatlvea  of  the 
pe<'ple  elected.  Intrusted  exclusively  with  the  power  to  aelEe  the 
property  of  tttm  dtlaen  through  taxation.  If  proof  were  needed  that 
the  danger  which  the  forefathers  foresaw  is  Inherent  In  this  Issue, 
a  mere  casual  inquiry  Into  the  methods  employed,  selftsh  Inlhiences 
used,  sinister  schemes  and  eootrlvances  brought  to  bear,  one  need 
but  examiae  tbs  record 

The  principle  la  Are  taxation  law*  and  their  application  to  t>e 
i—rte  virtually  in  secret,  whatever  may  be  said  about  a  limiting 
rule  or  are  they  to  be  enacted  by  the  raeponslble  representatives  of 
the  people  In  the  Congress,  where  public  debate  La  held  and  a  public 
record  made  of  each  offlcial's  conduct? 

The  arbitrary  exercise  of  the  taxing  power,  all  the  ncire  dangerous 
If  diagQlaed  and  not  obvious,  tn  its  baatc  character  la  tyranny.  Re- 
ststanoe  to  the  Impairment  of  this  popular  right  has  largely  ooca- 
Moned  many  at  the  wars  and  rerotntlons  of  the  past 

An  Issue  of  this  importance  should  not  be  associated  with  the 
optnlons  or  nscf  Itles  of  those  Interests.  States,  or  sections  that 
dtrertly  profit  by  some  rate  schedule  tn  the  body  of  the  tartfT  act 
With  respect  to  the  principle  here  at  stake,  any  trading  or  Jog- 
roUlng  to  especlaUy  un^ostl liable  and  Indefensible  Welther  should 
we  be  unduly  influenced  by  the  attempt  to  divert  attention  from 
thla  momentous  Issue  by  condemnation  of  and  emphasis  upon  the 
dilatory  and  unsatisfactory  results  of  congressional  procedure 

Wo  one  seeks  to  prevent  or  In  any  way  to  Interfere  with  the  ! 
tirvesttgatlons  and  reports  of  the  Tariff  Commlaston  tn  connection 
with  emergency  tarlir  legislation      The  point  u:   We  emphaticaUy 
tnslat  that  final  action  and  reeponstblltty  based  on  Tartfl  Commis- 
sion reports  shall  be  Uken  by  the  Congress. 

Poe  the  purpose  of  preventing  apprehended  congressional  delay, 
an  amendment  has  been  naade  providing  for  the  submiHlon  at  tbe 
reports  to  the  Oongrcaa  by  the  Prealdcnt.  and.  furthermore  an 
amendment  will  be  presented  strictly  limiting  acUon  by  the  Con- 
gress to  matters  garmane  to  the  particular  subject  matter  or  rates 
reoooamended  by  tbe  President  after  Inveetlgatlon  by  the  Tariff 
Commission. 

Ws  do  not  bssttate  to  eay  that  U  this  extraordinary  and  what  we 
believe  to  be  wnconstimtlooal  authtvlty  paasee  now  from  the 
Oongress.  It  U  qusationahls  If  there  wUI  ever  again  be  a  tariff  bill 
originated  and  enacted  by  the  Congreaa 


It  Is  our  solemn  Judgment  that  hereafter  all  taxation,  through 
the  ta.'lff.  and  rev'Ulation  of  commerce  thereby,  will  t>e  made  by  the 
f^tecutive  It  Is  the  Intaerent  tendency  of  this  t&rlff-changlng 
device  and  the  apparently  conscious  purpose  of  its  proponents  to 
use  It  to  Keep  the  tariff  out  of  Congress,  where  !t  is  such  an 
embarrassing  business,  as  everybody  knows,  to  the  party  that 
pronts  politically  by  It  '  80.  also.  It  will  be  of  dlsitinct  advantage  to 
the  interesU  that  are  the  direct  beneficiaries  of  the  tariff 

In  an  age  where  there  has  been  a  steady  tendency  to  rob  the 
individual  citizen  Cif  his  power  and  Influence  in  h;«  Oovemment 
th.-oug.*;  bureaucracy,  we  deem  it  our  duty  to  vlgcrou.siy  protest  any 
further  enrrnarhmenta  tn  this  direction,  and  especially  with 
respect   to  ta.xation 

In  the  h.^pe  uf  arouaing  the  people,  regardless  of  party,  to  take  a 
broad,  a  puM.c  view  of  this  Important  public  qutstion.  we  make 
thl&  appeal. 

yiaMtruiS)  M    Simmons,  of  North  Carolina;   Par  UaaauoN.  of 

Mi.<-:ssippi.  William  H   King   of  Ut^h.  W.^irrx  F   Groacx, 

of  Georgia.   David  I    WsLeH.  of  Massachusetts:   Albfn  W. 

BAaKLTT.    of    Kentucky.    Elmcb    Thomas,    of    Oklahoma; 

Tom  CoNNAixT.  of  Texas. 

SKNATOB    BSATTOM 

Sexuitor  Bratton.  September  27.  Itt30  (CoNcaEsiiioNAi.  Rrcoao. 
vol    71.  pt.  4.  p    4037)   said 

•■  The  victory  ul  the  Anglo-Saxon  race  In  the  »tru,;gle  not  to  be 
taxed  except  throtigh  their  duly-elected  reprosent^itives  is  one  that 
we  cherish.  It  Is  one  that  we  hold  dear.  It  Is  one  for  which  a 
tremendotis  price  was  gloriously  paid.  Now  we  are  asked  to  dele- 
gate to  th»?  executive  department,  for  an  Indefln.te  period  In  the 
future,  the  prwer  Ui  tax  through  action  of  appointees  not  elected 
by  the  people  ani  not  responalble  to  the  electorate  of  the  country. 
who  fvinctior.  In  a  chamber  where  the  light  of  publicity  ts 
excluded   ' 

srifATOK  BOR.^n   (xrrrBLiCAW)  or  tdaho 

Senator  Borah.  September  26.  1938  (Congxcasional  Rccoks. 
vol    71.  pt   4    pp   3973  and  38741  said 

"  Mr  President,  secondly,  what  power  la  It  to  ahlch  this  dele- 
gation of  power  win  relate '  It  Is  ttie  power  of  linaUon.  It  la 
the  power  of  rat.sing  revenue,  a  power  which  ha.s  fur.damentally. 
basically  peculiarly  belonged  to  the  legislative  function  In  An^lo- 
Saxon  hUtory  from  Its  beginning  It  ts  the  most  ancient  of  all 
leglalauve  prerogatives.  It  comes  down  from  the  ftrst  meetings 
of  the  great  rouncll  of  the  realm  There  has  twen  one  power  from 
whlrh  the  Anglo-Saxon  people  have  never  been  willing  to  divorce 
themselrra.  even  ur.der  the  most  exacting  conditions,  or  the  most 
determined  domlnancy  of  great  kings  Yet.  If  we  accept  the 
argunxent  as  presented,  we  are  transferring  to  the  I'ommlsalon  and 
to  the  President  the  power  to  .say  what  duties  .shall  tte.  and  de- 
termine what  taxes.  If  any,  shall  be  levied,  and  what  law  shall 
obtain. 

'■  Mr  President,  suppose  we  passed  a  bill  here  saying  that  every 
man  should  pay  an  lncon»e  tajt  according  to  his  ability  to  pay. 
and  then  appointed  a  commission  to  determine  the  farts,  and 
authorized  the  President  to  determine  the  amount  of  the  tax. 
If  thla  provision  here  Is  sound.  In  my  Judgment  that  would  be  a 
power  which  we  would  be  entitled  to  delegate,  and  a  power  which 
the  President  could  exercUse 

•  •••••• 

"  There  Is  no  subject  over  which  government  assumes  to  exer- 
cise authority  of  more  concern  to  the  Clovernment  and  citizen 
alike  than  the  suhject  of  taxation  When  Uje  citizen  faoes  the 
Government  m  the  matter  uf  taxes  he  Is  practlc»iily  helpless,  save 
when  he  chooses  to  appeal  to  the  soverrlgrf  rli^ht  of  revolution 
The  ta.T  wMrh  the  Government  exacts  he  must  pay  To  pav  It 
may  Imperil  or  ru.'n  his  btjslness.  It  may  take  tli«>  roof  from  over 
his  family.  It  may  irupoverUh  his  children  and  deny  them  the 
advantages  of  education,  but  the  wUl  of  the  Government  Is 
sapreme  and  remorselese  Taxation  has  a  thrlUinc  history  It  Is 
the  bravest  and  also  the  sorriest  chapter  In  the  history  of  the 
English -speaking  race  It  Is  the  story  of  llbertv  of  free  and  in- 
dependent citizenship,  a  story,  in  short,  of  free  in-t.tutlons.  This 
the  fathers  undrrstr<x1  quite  as  well   as  we   underst  ind   It 

"And  this  the  fathers  heeded  far  better  than  w.  seem  disposed 
to  do  How  carefully,  how  penOstentiy  they  under'ook  to  place  the 
power  of  raising  revenue  of  impoalng  taxes  where  it  was  least  Utely 
to  be  abu.sed  snd  where  tho.se  who  must  pay  the  faxes  could  most 
Immediately  and  wisely  Interpose  political  check  In  case  of  Its 
abiLie-  political  check,  that  the  revolutionary  ai)lrlt  often  invoked 
In  the  ptast  might  not  be  Invoked  again.  The  House  of  Repre- 
sentatives are  elected  every  2  years^  the  House  alone  can  originate 
bills  for  raising  revenue  The  Congre.ss  alone  may  lmpo*=e  taxes 
The  principle  of  governmer.t  underlying  taxaUon  they  thoroughly 
understood.  But  when  you  think  of  the  burden  of  povernment  In 
these  days,  the  crushing  weight  of  expenditures  Increasing  year  by 
y***"'  on*  must  concliKle  that  the  power  to  Impose  taxes  Is  even 
more  vital  than  when  the  ConstttuUon  was  framed;  It  Is  the  power 
of  life  and  death  over  the  dtlaen.  It  la  the  power  to  destroy  We 
are  accustomed,  when  speaking  of  the  history  of  taxes,  to  refer  to 
the  kings  who  have  lost  their  heads  or  their  crowTi.s  tn  attempting 
to  impose  taxes  without  the  consent  of  ttM  people  But  I  am 
'"*•'••*•<•  In  ■  more  homely  and  a  more  common  tragedy — that  of 
millions  of  men.  women,  and  children  who  dally  make  sacrifices 
that  they  may  meet  the  burdens  of  government  I  want  to  keep 
the  power  to  levy  taxee  close  to  those  who  pay  the  taxes  and  do 
the  voting 

"  The  fathers  provided  that  the  House  should  originate  measures 
of   revenue,   and   they  placed   the  power   there.     In   the   name   of 


Ood.  let  U8  keep  It  there!    It  Is  not  the  qt 

Is  not  the  question  jpf  a  day.    It  Is  a  quesUoo  of ', 

centuries — and  whether  we  are  goUig  to 

as  It  ought  to  be  preserved  and  make  it  tlie 

of  the  people. 

"  If  Congress  Instinctively  senses  Its  InabUlt 
duties  Impoeed  upton  It  by  the  Constftutlo&.  tf 
evade  or  shirk  the  trust  reposed  in  It  by  the 
simimon  the  courage  to  propose  openly. 
to  the  Constitution,  these  fundamental  chanfai,^ 
of  power.  If  Congress  hungers  for  political 
covets  the  Ignominious  role  of  a  dlqilay  wlthool^ 
without  authority,  will  we  not  as  a  parting  set  off  ( 
respect  propose  that  the  fundamental  law  be 
willing  to  give  the  people  a  chance  to  say  wt 
taxing  power  to  be  ropoeed  in  one  man?  Wtt 
through  subtlety,  through  trickery,  what  we 
openly  before  those  who  sent  us  here.  I  do  BOif 
shameless  betrayal  of  a  public  trust  than  that  C 
power  with  which  we  are  temporarily  Intnisted. 
Ing  the  obligation  which  for  a  brief  ■saaoo  ws 
to  assume. 

"An  ex-Prealdent  of  the  United  Btatas  saM  a 
the  President  of  the  Uhlted  States  enjoya 
living  sovereign.     Woodrow  Wilson  onoe  nld  to 
presence,  that  he  shuddered  when  he  thought  flf  ii 
he  possessed  as  a  President.    He  la  OommanMrj 
Army   and   Navy.     He   is  in  chare*  Ot  the  fc 
Government.     He  has  practically  the  war- 
he  may  so  conduct  foreign  affaln  that  tha 
the  Congress  is  a  formality.    He  has  the  veto 
power.     He   has  the  appointing  power  at 
Federal   Oovemment.    The  Supreme  Court  of 
has  now  decided  that  he  has  the  dlanlHiac  | 
who  has  served   very   long  in  this  body  wul 
influence  of  that  power.    No  Senator  who  haa 
Influence   of   the   appointing  power  upon 
estimate  that  power  of  the  Presldant. 

"  Tnily,  as  has  been  said,  the  President  enjofi^ 
any  living  sovereign.     Shall  we  delegate  now 
power,  the  most  delicate  power,  tha  moat 
people,  also  to  the  President  ot  tha  Uhlted  8t«t 
ident.     Let   us  dismiss  that  idsa.    XndlTlduala 
nothing  to  do  with  thU  debate.    Bat  shaU  w* 
Executive,  with   all  his  tremendoos  powers,  ttt- 
whlch  enables  him  to  levy  duties  aa  a  praetleal 
the  people  of  the  United  States  are  to  pay?' 
the   Inconvenience   of   seizing  power,   tout  w« 
going   like    a    bastinadoed   elephant^   bowing  at- 
President,  and  surrendering  to  him  the  puw 
repoee  In  us. 

"  Something  Is  happening  here,  my  flrlendi. 
of  the  Constitution  never  dreamed  of.    In         ~ 
the  question  of  the  division  of  power,  the  la_ 
tlve,  and  the  Judicial,  they  surveyed  the  whole 
and    the    entire    realm    of    thoti^t    as    to 
Hamilton    and    Madison    were   deeply   lntereatetf| 
Madison  said  that  the  accumulation  ot  til 
utive,  and  Judicial.  In  the  same  hands  may  be 
very  definition  of  tyranny.    He  further  said  In 
that  power  Is  of  an  encroaching  nattm  and 
from  passing  the  limits  assigned  to  it.     It 
they  felt  profoundly,  and  they  undertook  to 
under  which  that  power  might  be  frittered  awftfj 
ment  to  the  other.    But  they  never  dreamed, 
and  nowhere  contemplated  that  the  Oongreas  at ' 
would    voluntarily   surrender   its   power.    It 
minds  that  the  people  would  elect  a  Ooogree* 
time  and  from  year  to  year  would  Tollintarily 
as  one  Member  of  the  other  body  said,  to  gat 
to  get  rid  of  our  troublee.  leave  tis  a  debating 
•  •  •  •  • 

"  If  we  transfer  to  the  Kxecuttve  the 
transfer,  when  and  where  shall  we  halt  In^  oar 
generosity?     If  we  set  the  pace,  what 
have  the  Integrity  of  purpoee.  the  ooarage,  aad^ 
stay  the  craven  sturcnder  of  power  now 
to  this  chronic  renunciation  of  the 
posed    upon   us  by   the   ConstltutloiiT 
timid  and  Indifferent  men  will  be  cltad  by 
tlous   legislators   upon   the   sseiimptlon  that 
esUbllahed.     If  we  are  Justiflad  alth«  by  tha 
pedlency  In  giving  the  Executive  this  authoil^ 
toms  revenue.  Is  there  any  oonvtnelng 
against  granting  equal  authority  over  Iwnma 
taxes?     Why   should   we  surrender   ttia   powwi 
belong  to  the  lawmaking  departmaatt    What 
getlc  admission  upon  the  part  ot  Oangrini  thai 
the  trust.    What  a  shameleBS  coofasahm  upon 
resentatlve   government   Is  a  fallora.    No 
servant  slimes  his  way  through  the  oarrUkarB 
than  the  public  servant  who  evadaa  or  barten 
poeed  obligations.    There  is  something  to  ba 
servant  who  weighs  well  his  pubUe  dn^  and 
thing  to  be  said  far  the  man  who  dlehonara  hia  ] 
leaves  It  all   Intact  for  a  oompetant  and 
there  Is  no  plea  to  be  made  for  the  man  who 
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from  the  people  these  places  of  honor  and  trust,  of  obligations  and 
powers,  and  then  surrenders  them  over  to  another.  This  is  an  act 
for  which  there  Is  no  defense  to  be  found. 

"  The  argument  is  made  that  this  transfer  of  power  is  bom 
of  necessity,  that  the  construction  of  the  Constitution  permitting 
this  transfer  arises  out  of  the  Inherent  necessity  of  the  sftuatlon. 
This  doctrine  of  necessity  has  even  found  its  way  into  the  decisions 
of  the  courts.  Necessity,  as  hma  often  been  said,  knows  no  law. 
regards  no  constitution.  When  I  hear  men  appeal  to  necessity  in 
Justification  of  their  acts  I  am  botmd  to  conclude  that  they  ttnis 
admit  they  cannot  find  any  Justification  for  their  course  within 
the  terms  of  the  Constitution.  If  the  Constitution,  or  any  rea- 
sonable rule  of  construction,  would  authorize  this  delegation  of 
(Kjwer,  there  would  be  no  occasion  to  Invoke  the  doctrine  of  neces- 
sity. That  is  an  argument  that  Is  made  solely  and  alone  in  the 
absence  of  constitutional  authca-lty.  This  word  '  necessity '  has 
an  ancient  and  unsavory  reputation.  It  Is  closely  associated  with 
arbitrary  government.  It  smacks  of  personal  power.  It  has  always 
been  the  plea  of  the  lawless.  It  has  no  place  in  constitutional 
government.  There  may  be  reasonable  and  Just  grounds  for 
changing  and  rewriting  the  Constitution.  If  so.  let  that  appeal 
be  made  to  those  alone  who  are  authorized  to  change  it.  But  so 
long  as  the  Constitution  stands  the  plea  of  necessity  can  never 
be  heard  without  disregarding  every  principle  upon  which  our  form 
of  government  rests. 

"  Mr.  President,  there  have  been  two  books  lately  written,  which 
are  very  interesting  bocrics,  and  I  think  very  great  books.  Ona 
was  written  by  Lloyd  Paul  Stryker,  a  lawyer  of  New  York,  which 
is  entitled  '  The  Life  of  Andrew  Johnson.'  The  other  was  written 
by  that  brilliant  young  writer,  Claude  O.  Bowers,  and  Is  entitled 
'The  Tragic  Era.'  Both  books  cover  practically  the  same  period 
in  American  history,  the  most  regrettable  and  unforttinate  period 
in  otir  entire  history;  that  is.  the  reconstruction  period.  Ihe 
Constitution  was  tested  even  beyond  the  test  of  civil  war.  Acting 
under  passions  bom  of  the  recent  struggle,  guided  by  a  spirit  qf 
revenge  rather  than  a  spirit  of  Justice,  strong  men  searched  tha 
Constitution  f(»-  power,  for  authority  to  do  thoas  things  which  tha 
wise  framers  of  that  instrument  never  intended  shmiUI  be  dona. 
The  authority  cotild  not  be  fotmd.  Baffled  and  discouraged  in 
their  search  for  authority  to  Jtistify  their  acts  and  deeds  and 
wholly  unable  to  find  it,  they  raised  the  old  cry  of  necessity.  Tha 
necessity  of  the  situation.  Under  this  plea  they  proceeded  to  put 
this  Ccmstltutlon  to  the  severest  strain  yet  recorded  In  our 
history. 

"  The  student  of  that  period  rises  from  his  survey  of  thoea 
events  with  a  deep-seated  distrust  of  all  constitutional  plans  and 
all  constitutional  arguments  which  must  be  supported  and  propped 
by  the  plea  of  necessity.  Once  the  i>lea  is  admitted,  where  is  tha 
limitation  of  power?  Once  the  plea  is  accepted,  and  who  will 
be  bound  by  the  authority  thus  Invoked?  Once  the  plea  is  ad- 
mitted, and  there  \»  no  constitution  except  the  will  and  purpose 
of  those  who  happen  to  be  in  power  at  that  particular  period. 

"  But  if  those  acting  imder  the  fierce  feeling  of  intemeclna 
strife  are  not  to  be  pardoned — and,  in  my  Judgment,  they  are 
not — what  will  be  said  of  those  who  raise  the  plea,  the  fierce. 
demoralizing  plea,  in  times  of  peace,  in  times  which  admit  of  re- 
fiection  and  considered  Judgment?  Let  us  conserve  and  preserve 
the  principles  of  the  Constitution  faithfully  and  religiously  until 
the  people  remake  the  Constitution.  There  is  no  excuse  to  ba 
given  for  any  other  course.  Such  excuses  as  may  be  conjured  up 
do  credit  neither  to  our  integrity  of  mind  nor  otir  sincerity  of 
purpose. 

"  Necessity  has  no  proper  place  In  our  vocabtilary  when  we 
are  exercising  the  constitutional  powers  of  this  Government.  We 
must  either  find  the  authority  in  the  Constitution  or  we  must 
halt  and  go  back  to  the  psople  and  ask  the  people  if  they  them- 
selves want  to  delegate  that  power.  Upon  no  other  principle  can 
a  republican  government  long  endure." 

BENATOB   WAGNXa,   Or    NEW    TOBK 

Senator  Wagnxs.  of  New  York  (for  7  years  Justice  of  the  New 
York  Supreme  Court)  on  October  1,  1929  (CoNcasssioifAi,  Rscoan, 
vol.  71,  pt.  4,  pp.  4093-04)   said: 

"  Mr.  President,  one  of  the  most  disquieting  facta  about  thla 
controversy  is  the  frequency  with  which  the  advocatee  of  this 
transfer  of  legislative  power  to  the  Executive  have  pointed  to 
precedents.  Precedents  do  not  make  a  thing  right.  They  may 
only  prove  that  we  have  been  wrong  before.  At  the  present  time 
we  are  on  the  crest  of  the  wave  of  Presidential  encroachment  upon 
legislative  territory.  What  at  first  seemed  like  a  harmless  delega- 
tion of  inconsequential  power  has,  through  accretion  and  adidl- 
tion,  so  multiplied  the  power  and  authority  of  one  individual  of 
this  Government  that  the  system  of  a  functional  balance  between 
the  three  great  divisions  of  Government  is  well  nigh  upaet. 

"  The  time  Is  ripe  to  reject  the  question.  Have  we  done  It 
before?  and  instead,  to  inquire.  Have  we  not  gone  far  enough, 
indeed  too  far,  in  the  direction  of  centralization?  This  year  tha 
campaign  of  those  who  are  impatient  with  the  methods  of  our 
representative  democracy  had  planned  to  write  into  the  law  '  com- 
petitive conditions '  as  the  standard  of  comparisons  which  was  to 
guide  the  President  In  writing  the  tariff  laws.  Ttiat  campaign  was 
successful  in  the  House.  It  was  for  a  time  suocessftil  In  tha 
Pinance  Committee.  Let  us  hope  that  it  will  not  be  suoosasftil  in 
this  body. 

"  The  next  campaign  has  already  been  planned.  An  attempt 
will  soon  be  made  to  remove  the  60-pexoent  limitation  Which  now 
somewhat  curbe  the  lawmaka  tn  the  White  House.    His  authority 
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la  furtber  to  b«  i>rt«nded  to  transfer  oommcxlities  from  the  free 
lilt  to  the  dutiable  list  and  from  the  dutiable  list  to  the  fre* 
Mat 

-  Mr  Praaklect.  where  does  all  thla  lead?  Why  enact  any  tariff 
rates  at  ail  7  Why  not  leave  the  whole  matter  In  the  hands  of  the 
President?  Why  not  extend  this  congressional  labor-saving  device 
to  other  branches  of  Icicialation?  Let  us  enact  s  general  Income- 
tax  law  ataUng  tiiat  the  ability  of  the  citizen  to  pay  shall  measure 
his  tax  liability.  Tlie  President  can  then  proceed  to  fix  the  details 
of  rates  and  exemptions.  If  tlie  flexible  tariff  ts  constitutional  so 
U  the  flexible  Income  tax.  If  the  one  ts  sound  policy,  so  ts  the 
other  If  the  American  people  will  tolerate  the  flrst  they  will  tol- 
erate any  and  every  Invasion  by  the  Executive  into  the  ^}here 
reserved  by  the  fathers  of  the  Conatltution  for  the  representatives 
of  the  people  of  the  United  States.  I  need  hanlly  say  that  I  rvake 
no  personal  references  whatever  when  I  speak  of  '  the  President.' 
It  is  the  oOoe  alone  that  I  tntexML 

**  I^>r  a  century  and  a  half  the  order  of  le^ftslatlon  has  been 
deemed  settled  in  the  manner  provided  In  the  Constitution.  Is  all 
this  to  be  changed  with  respect  to  tariff  leglalstlon?  The  President 
may  be  of  the  opinion  that  one  rate  or  all  rates  In  the  bill  are  too 
high  or  too  low.  but  he  need  not  Indicate  that  fact  to  the  Congreos. 
He  Is  under  no  obligation  to  act  promptly  within  the  constitutional 
period  of  10  dajs.  He  may  give  the  bill  his  formal  spproral,  pre- 
serving In  his  own  mind  his  objections  and  his  Intentions.  There- 
after, at  such  time  as  may  suit  his  convenience,  the  President  ts  at 
liberty  to  veto  any  and  all  of  the  provisions  of  the  bill.  Congress 
does  not  secure  the  opportunity  to  repass  it  over  his  veto.  The 
President  hlmaelf  not  only  strikes  from  the  law  the  measure  written 
tiy  Congress  but  writes  the  new  law  which  la  to  take  Its  place,  to  be 
enforced  by  the  executive  department,  and  to  be  given  validity  by 
every  court  la  the  Nation. 

"  Where  are  the  checks?  Where  are  the  balances  that  the  sep- 
aration of  powers  was  Intended  t«  provide  for  our  Government? 
There  must  be  no  mtotake  about  thU :  There  are  neither  checks  nor 
balancea.  there  ts  no  separation  of  powers  where  a  single  Indi- 
vidual can  determine  that  he  does  not  like  a  provision  of  law.  strike 
It  out.  write  a  new  one  in  Its  place,  enforce  the  new  law.  and  con- 
tinue beyond  the  reach  of  the  legislature  or  the  courts.  No  amoiuxt 
of  befuddlement  can  obscure  the  fact  that  that  Is  exactly  what  the 
flexible  provision  ot  the  tariff  accomplishes. 

"Consider.  Itr.  President,  the  extent  of  the  power  which  by  this 
provision  ts  handed  to  one  person.  Consider  the  vaatncas  of  the 
discretion  which  it  vesta  In  him,  and  compare  It  with  the  loudly 
tnunpeted  declaration  that  he  Is  but  carrying  out  the  law  as  laid 
down  by  Congress. 

"  By  this  provlalon  there  Is  vested  In  the  President  the  discretion 
to  determine  which  Industry  u  to  be  investigated  and  conduct  the 
InvaeUgaUon:  to  determine  the  facts:  to  determine  the  law;  to 
determine  the  natiire  of  the  necessary  remedy:  to  lay  the  duty  and 
collect  It;  to  remain  In  every  case  the  flnal  artilter.  beyond  the 
reach  of  review  for  action  or  nonaction 

"M»ny  a  protective  tariff  duty  eetabltshes  for  a  commodity  a 
fsogi  aphlcal  boundary  in  the  United  States  beyond  which  the 
Imported  arttcie  cannot  go.  Un<ter  this  provision,  who  determine* 
where  that  line  shall  be  drawn?    The  President. 

••In  every  InveatlgatUm  it  has  been  found  that  there  were  hlgh- 
c<**  yrxjOrxtn.  InelBelent  prodxioerm,  producers  who  used  anUquated 
methoda,  proctueers  who  continued  to  fiinction  within  limited  sreas 
only  because  of  the  protection  of  the  freight  rate  as  sgainst  their 
compeutors.  Who  determines  whether  in  the  comparison  of  costs  i 
between  the  dooiesUe  and  the  Imported  articles  these  hlgh-oost 
producers  sbaU  be  Included  or  excluded,  and  thus  Inefficiency  per-  I 
petuated  or  diaoouraged?  Who  decides  on  this  poUcy  of  naUonal 
•cooomy?    The  President. 

o^-I^IlT  i^TJ-'*"  ^  •^'y  **'^  *<^  commodities  from  which  ' 
Congress   deliberately   withheld   the   UM   measure   of   duty   based 
on    relative    cost    diffarenoas   for    the    benefit    of    the    conaumers 
Un^  the  flexible  provision  the  President  may  impose   the  duty  1 
which  has  been  deUbcrataiy  withheld  by  Congress  and  ttout  the  I 
will  of  the  legislators. 

._">**  ■"?  °f *  'of'^  "»*«  "il»  incomparable  power  to  enrich  or  ' 
impoverlah^  to  buiid  an  industry  or  cut  It  down,  to  remake  the 
economic  geography  ot  our  country— all  this  power  la  placed  In 

r^.»i!?f^  ^  *  ™*"  *****  •■  °°*  °*^y  President  but  the  head  of  a 
pou«cai  party. 

♦>.IT^  "T"  *L''°*  between  an  Inflexible  and  a  flexible  tariff; 
the  true  line  of  division  is  between  an  executive  Urlff  and  a 
oongresBional  tariff. 

■hliT^*  w*-V^T?*^  ^^*  P°^'  ^^^'^^  "»•  PfwWent  demands 
^!t^*.y^\  'VJ^.***^  eloquenUy  devrrlbed  by  the  dlsUn- 
fJ^JlL?*^-!!^  ".**\f  "  "^  remorseless  power  of  taxation 
«Jlii^«V  ^a^^"^  **"*  It  U  also  more  than  that.  In  the 
I^SSl^iMSr^'^^wPr^  *"  taxation  we  take  from  the  cttlaen 
LIST^  ^  *^  wealth  for  the  use  of  the  Oovemment.  By  the 
tikrtff  the  Oovwmmant  not  only  takes  from  ail  citizens  but  by 
S,"!l!?!t!!?l'^  baatow,  what  It  has  taken  upon  a  few  of  them 
Oor  ordinary  tu  laws  are  general  In  twms.  They  apply  to  all 
£!!r^-!l-^  corporatkxna.  to  aU  Industries  alike  The  tariff 
a!?iB2.^It2ri-*Sw^^^**, ''Tw"  •«»»»«t  a  single  State,  for  or 
wS?^?i^2Sr  *f^^  '"  "*•  '^^  woe  of  a  single  individual. 
Who  wlU  dare  give  offense  to  a  President  possessed  of  a  power 
V^JH^f^A  r*  •ocuratoly  aiiaad  at  the  object  of  dlsplearare? 
UnrSi  S^^i*t^  J^!?!  V^^  ^  indlvtclual  whohas  It  In 
his  power  to  eonCer  the  rtctes  ot  Umim  Crltto  upoa  his  fa««nt«*? 


"  President  Butler,  of  Columbia  University,  hi  a  brilliant  addneas 
recently  pointed  out  how  In  the  past  generation  the  center  of 
gravity  of  human  interest  has  been  shifting — '  from  politics  to 
economics,    from    considerations    that    had    to    do   with    forms    of 

I  government,  with  the  eatabll.shment  and  protprtlon  of  Individual 
liberty,   to  considerations   that   have   to  do   with   the   production. 

,   distribution,  and  consumption  of  wealth.' 

■  So  It  has  been  in  the  history  of  executive  authority.  The 
despot  of  4  centuries  ago  had  tlie  life  and  liberty  of  a  subject 
in  his  private  keeping.     The  great  struggles  against  the  tyrannies 

i  of  that  day  were  directed  against  the  insecurity  of  life  and  the 
deprivation  of  liberty      The  Bastille  was  one  of  the  last  remaining 

,  symbols  of  that  ancient  order  and  the  French  revolutionists 
destroyed   It 

,  ■'  In  our  Constitution  we  erected  a  legal  wall  of  protection 
around  life  and  liberty  and  placed  them  beyond  the  reach  of  the 
Executive  and  deposited  them  instead,  through  the  jury.  Into  the 
safe  keeping  of  the  people  themselves. 

"  That  chapter  ts  Isrgely  finished.  The  new  struggle,  the  new 
resistance,  is  against  the  concentration  of  economic  power  in  the 
hands  of  execuUve  authority.  Heretofore,  we  have  made  generous 
grants  of  economic  power  by  that  I  mean  a-ealth-mak.li^  and 
wealth-denying  power— to  the  Preaidcnt  or  his  agencies.  We  con- 
ferred It  In  the  merchant-marine  act.  We  bestowed  It  upon  him 
through  the  Federal  Farm  Board  Act.  None  of  theae.  however, 
meamres  up  In  rank:.  In  significance.  In  Its  all -pervasiveness  to  tha 
authority  which  Is  written  Into  the  words  ot  section  SSe  of  this  bill. 
"  The  new  danger  line  In  twentieth -century  government  ts  drawn 
across  the  economic  field.  Are  we  going  to  hold  that  line  or  are 
we  going  to  renounce  the  victory  at  a  thousand  years  of  flghth^ 
to  break  up  the  conoentratiom  ot  political  power  and  permit  the 
concentration  of  economic  power  In  the  custody  of  a  single  Indi- 
vidual? '• 

8MCKrTkM.r  or  thx  wavt.  CLauox  bwambon.  or  vnuiiNiA 

Senator  Swanson.  of  Virginia,  October  7.  1929  ( CoNcaxssioNAi. 
RacoKO.  vol    71,  pt.  4.  pp   41S2-41S4).  said: 

"  Mr  President.  I  do  not  expect  to  add  much  to  the  splendid 
addresses  which  have  been  delivered  upon  this  all-Important  ques- 
tion. The  debate  has  gone  to  the  fundamentals  of  gmemment, 
and  In  character  measures  up  to  the  debates  which  have  occurred 
In  the  palmiest  days  of  this  Republic  or  In  any  legislative  body  of 
the  world  where  the  rights  of  the  people  were  being  fought  for  la 
opposition  to  Executive  or  arbitrary  power.  The  speeches  we  have 
heard  In  opposition  to  the  flexible  provision  of  the  tariff  bill  have 
been  worthy  of  Burke,  worthy  of  Chatham,  worthy  of  Mlrabeau, 
and  worthy  of  the  fathers  of  thU  Oovemment.  who  sounded  the 
clarion  note  for  popular  rights.  The  arguments  which  have  been 
advanced  In  behalf  of  the  fiexlble  provision  of  the  tariff  bill,  plac- 
ing in  the  hands  of  the  President  the  right  to  give  favors  and  the 
right  to  impose  taxes  upon  the  people,  embody  exactly  the  same 
excuses  which  have  been  made  from  time  Immemorial  In  behalf  of 
arbitrary  and  one-man  power.  They  have  added  nothing  to  all  of 
the  exciises  which  have  heretofore  been  made  for  the  t>estowal  of 
such  power. 

••••••• 

"  Mr.  President.  I  am  opposed  to  sending  the  InformaUon  ob- 
tained by  the  Tariff  Commission  to  the  President;  I  favor  sending 
It  to  Congress,  and  I  shall  give  my  reasons  for  my  position.  First. 
I  am  opposed  on  historical  grounds,  by  tradition,  and  because  of 
what  history  and  its  proven  truths  tell  mankind,  to  conferring  such 
power  on  the  President.  How  was  America  settled?  What  were 
the  conditions  under  which  this  Nation  was  founded?  The  world 
was  dominated  l>y  executives  and  despots.  The  Cortes  of  Spain 
had  been  afcwllshed  when  America  was  settled,  and  the  will  of  the 
King  of  Spain  was  the  law  of  three-fifths  of  the  world.  The  great 
States-General  of  France  had  been  abolished;  It  was  not  called 
together  again  until  it  met  on  the  eve  of  the  French  Revolution. 
James  I  had  prorogued  Parliament  and  hU  will  was  the  law  of  Eng- 
land. The  English  Parliament  did  not  aasemble  for  7  years,  and 
during  that  time  James  I  was  the  ruler  whose  dominant  will  con- 
trolled England  With  that  situation  hi  the  world.  America  was 
settled  by  people  who  believed  they  had  a  right  to  control  their 
own  desUny.  the  right  to  control  the  ImpoeiUon  of  their  own  Uxee. 
the  right  to  control  their  private  affairs.  For  all  the  world  Mr 
President,  liberty,  popular  rlghu,  had  but  one  refuge,  and  that  waa 
in  the  woods  of  America.  Here  we  have  protected  liberty  until 
now.  when  It  Is  aought  to  make  an  abject  surrender  of  the  popular 
rights  of  the  people  which  our  forefathers  would  not  have  tiiought 
possible  In  the  great  Republic  which  they  founded.  This  is  tha 
Issue  and  it  cannot  be  evaded. 

•  What  does  It  mean  when  the  President  Is  given  the  power  to 
Impose  customs  duties  or  tariff  taxes  on  120,000.000  people?  First, 
that  taxes  are  Imposed  on  the  American  people  by  the  ExecuUve. 
and.  second,  that  there  U  bestowed  on  the  Executive  without  limit 
and  without  stint  the  power  pracUcally  of  granting  monopolies  and 
conferring  favors  upon  anyone  according  to  his  own  wUl. 

"  What  was  the  great  curse  of  monarchy?  It  was  the  power  on 
the  part  of  the  king  to  grant  monopoUes  to  a  few  to  trade  In  Kn«- 
land  or  in  France  or  in  Spain,  as  the  case  might  be.  One  of  the 
greatest  curses  of  government  unUl  America  was  settled  was  the 
power  given  to  monarchs  to  show  favorltlam.  to  bestow  favors  upon 
i^Jli^.'^^ir*'^  *"**  •dherwita,  to  make  men  rich  or^ 
as  the  wiU  of  the  monarch  might  dictate.  In  England  prlvltam 
were  given  to  favorites  which  resiUtad  In  monopoUes  la  the  wooTen 
^2^-^*.'"l!l  trade,  the  cotton  Industry,  and  similar  favors  were 
SSf^^^>r^.f*  !^  ^P^°  °~^  f«Torltes  were  made  rtcii  by 
«IM  monarchs  who  had  it  In  thaU  power  to  bMtow  aueh  favorsl 


That  was  one  of  the  abtises  denouaoad  la  our 
pendence;  It  was  one  of  the  main  grlai 
wrestling  of  the  Magna  Carta  from  King  Jolm. 
bestow  favors  to  the  enrichment  of  his  favoriffc' 

•  •  •  •  •  -'' 

"  The  founders  of  the  Oovemmeat,  fearful  ct] 
provided  that  the  people  could  not  be  taxad 
and  that  all  tax  measures  must  originate  la 
sentntlves.    They  were  so  concerned  about  ttm 
they  provided  that  the  House  of  B^prsMntat 
every  2  years,  which  1b  (»e  of  th«  ^ortast 
history  of  constitutional  governmant.    Tet  tt 
to  the  President  the  power  to  «T«pr>—  t>«a>,  to 
50  percent  or  decrease  them  60  percent. 
power,  what  does  It  mean?     It  — *^r*  that 
him.  In  the  absence  of  his  oonaent,  can  onlj 
him  by  a  vote — two-thirds  of  a  majority  at  thtj 
Senate.     If  this  flexible  provision  ahall  be 
and  It  Is  desired  subsequently  to  repeal  It  or  to  i 
consent  of  the  President  cannot  be  obtained,-' 
pealed  or  changed  by  a  two>thlrds  rott.     This  I 
be   denied.     It   means   that  we  confer  on  ttM>] 
time  the  power  to  Increase  taxee  t 
shall   take   that   power  away  frcm  him.  for 
thirds  to   override   his  veto.     So  It  appeara 
vote  for  the  flexible  provision  they  vote  to 
Congress  of  the  right  to  handle  this  matter; 
entirely  to  the  President  to  conttaitie  to 
he  consents  to  the  withdrawal  of  tba  power  or,! 
of  the  House  and  the  Senate  wltbdiaw  It 
that  strllLes  at  the  fundamental  principle  of 
and  is  rulnoxis  to  our  Instltutlona. 

"  Mr.  President,  under  the  power  granted  to 
flexible  provision,  how  Is  It  to  be  exerclaedt 
rounds  the  proceedings  of  the  Tariff 
Is  not  required  to  act  publicly.    8o  tbe  _ 

Ings  In  connection  with  the  (q;Mratlon  of  tha.. 
are  of  a  star-chamber  character.    Tlie 
openly,  or  he  can  hear  it  secretly.    Six 
slon  and  one  other  man,  the  Prei^dent.  wlthool^ 
the  case  being  presented,  can  abaolutely 
the  enterprises,  the  foreign  trade  and 
trial  growth  and  development  of  190,000.000 
by  means  of  star-chamber  proceedlnga. 

"  One  of  the  great  fights  made  In  Kngland 
and  James  I  was  that  the  rights  of  *F^r^^ 
sold  In  star-chamber  proceedings,  aecretly, 
without  knowledge  on  the  part  of  the  peo|rie. 
to  place  our  Industries,  the  *«^VT»g  power, 
perlty  In  such  a  position  that  we  cannot 
star-chamber   and    secret   proceedings  n»y  <i 
In  Congress,  It  must  be  done  publicly.    Tna 
debate  Is  public,  there  Is  a  public  record,  and 
know  from  their  representatives  who  has 
failed. 

"  Who  Is  willing  to  have  the  Interests  of 
determined,  and  decided  by  the  star-chamber  i 
mission  and  a  President  who  is  not  compeUed^toQ 

•  •  •  •  • 

"  •     *     •     I  think  this  is  a  fundamental 
rights  and  popular  liberty.     If  parliamentary ' 
be  susUlned  in  the  United  Stotea,  It  to  a  faui 
asked  practically  to  abolish  parliamentary 
an  unconstitutional  way,  and  to  create  In 
powers  of  a  President  superior  to  Ooz  _ 
pie,  and  a  power  that  we  can  nersT  withdraw 
consent  except  by  having  a  two-thirds  vote  ta 
Senate.  >j 

"  Mr.  President,  I  think  thto  to  a  serious 
time  when  we  must  make  a  stand  for  popular 
liberty,  for  the  right  of  the  people  to  govern 
their   parliaments,   which   Is  the  very 
American    Oovemment    and    Amsrlean 
founded. 

"  I  am  not  for  creating  In  Amertea  a 
creating  In  America  a  despot.     I  am  not  for 
a  President  with  more  constitutional  powew 
ever  possessed,  and  then  stipplementlng  that 
nches,  monopoly  to  hto  favorltss  by  tlM  Hesllile  j 
bill. 

"  Mr.  President,  we  cannot  shirk  tbe  Issue.    I&.I 
Right  here  today,  when  the  roU  to  caUed. 
whether  they  are  for  popular  govemment, 
the  rights  of  the  people,  whether  they  are  fflr 
emment,  whether  they  Intend  to  let  our 
It  was  founded,  with  the  power  of  taratlon  by 
an  Executive. 

"  I  for  one  have  been  proud  of  tha 
been  raised,  the  ability  that  has  been  dlsplaysd,  i 
true  to  her  traditions,  In  keeping  her  tme  to 
the  leader  and  the  champion  the  world  orsr  at 
the  liberties  of  the  people,  and  the  rMat  of 
their  own  destiny,  and  make  their  will  law,  and 
to  the  Executive." 


sKMATos  joaifsoN  KsiiFUijnasr) ,  ov 
Senator  Jornson,  of  Callfomla,  October  t, 
BnxtxD,  vol.  71,  pt.  4.  p.  4138),  said: 
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"  Mr.  President,  I  seldom  quote  newepajiers.  I  seldom  read  here 
editorials  from  newspapers.  I  seldom  desire  to  say  anything  In 
criticism  of  the  press,  although  I  might.  i>erhi4je  In  a  natural 
ebullition  of  desire  to  respond,  say  much;  but  I  read  yesterday  an 
editorial  in  the  New  York  World.  It  to  written  in  good  tasto.  It 
Is  written  In  Judicial  mood.  I  think  the  latter  part  of  lU  views 
are  qiiite  apropos.    I  dare  read  It  here  now: 

" '  The  Democratic  members  of  the  Senate  Finance  Committee 
have  taken  hold  of  the  right  end  of  an  exceedingly  Important 
public  Issue  when  they  appeal  for  support  against  tariff  flexibility 
by  Presidential  decision.  There  can  be  no  ddubt  whatever  that 
a  tariff  rate  is  a  tax.  and  It  will  be  dllBeult  to  dilute  their  argu- 
ment that  taxation  Is  the  business  <tf  the  legislature  and  not  of 
the  Executive.  The  proposal  to  have  the  President  tise  the  flexible 
provision  Is  In  fact  a  proposal  to  let  the  President  legislate  by 
decree.  This  Is  certainly  contrary  to  the  spirit  of  the  Constitu- 
tion, even  though  on  narrow  technical  grounds  the  validity  of  the 
present  law  has  been  sustained.  In  any  case.  It  to  clearly  an 
unwarranted  confusion  of  powers. 

•  •••••• 

"  '  The  methods  of  Congress  are  cumbersome.  They  have  groaa 
and  obvious  defects.' 

"  I  want  to  concede  that  statement  to  be  true.  I  recognise  the 
cumbersome  methods  of  the  Congress  and  the  obvlotu  defecto  that 
we  have.  But.  sir,  with  all  those  defects  and  with  all  our  cumber- 
some methods,  at  any  rate  we  stand  here  In  the  light  of  day  pre- 
senting our  cause  and  arguing  our  questions.  Under  any  other 
system  the  result  to  determined  in  secrecy  and  In  risrkness  and 
behind  closed  doors.  Under  any  otho-  system,  however,  we  may 
make  It.  there  to  the  Intrigue  and  the  hauling  and  the  pulling  and 
the  Influences  wielded  that  we  never  hear  of  and  which  Anally 
shows  itself  In  ultimate  determination.  So  the  choice,  after  all, 
under  the  amendment  which  to  preeented  to.  where  win  we  goT 
Will  we  rid  ourselves  of  something  that  we  think  to  an  arduous 
duty  and  In  that  fashion  send  It  forth  to  thto  body,  that  to  extra- 
judicial In  character  and  that  In  secrecy  performs  ite  work,  or 
shall  we  do  that  task  here?  That  to  the  question  In  the  last 
analysto  that  to  presented. 

"Tile  World  editorial  proceeds: 

" '  But  their  defects  are  bound  up  with  the  working  of  popular 
government,  and  Impatience  with  these  defecte  to  the  usual  beg^- 
nlng  of  a  desire  for  a  dictatorship.  •  •  •  For  If  the  President 
can  revise  the  tariff  more  efficiently  than  Congrees.  It  may  be 
*  *  *  that  he  could  make  better  laws  on  almost  any  other 
subject.  It  would  nevertheless  be  imdeslrable  to  give  him  the 
power  to  make  laws  on  any  subject. 

" '  There  to  no  more  reason  why  the  President  should  supplant 
Congress  In  order  to  revise  the  tariff  than  that  he  should  supplant 
It  in  order  to  revise  any  other  law.  Self-government  to  self- 
government.' 

" '  Self-govenament  to  self-government.'  That  to  what  we  sre 
here  for.  •  •  •  Self-government  to  self-government.  Aban- 
don It  In  the  one  instance  and  It  will  be  taken  from  us  In  the 
next.  Onerous  as  It  may  be  and  difficult,  nevertheless  It  to  what 
we  have  in  America  and  to  what  we  desire.  The  editorial  con- 
cludes: 

" '  Self-government  to  self-government,  and  In  thto  country, 
however  Irksome  It  may  be  at  times.  It  has  been  worth  the  price.* 

•'  It  to  worth  the  price  to  stand  upon  thto  floor  and  argue  a 
case  such  as  thto  upon  sound  piinclples  and  from  a  desire  tar 
the  preservation  of  that  which  our  people  hold  dear  and  which 
in  the  very  nattire  of  things  can  be  Intrusted  to  us  for  only  a 
brief  period  In  the  future.  Soon,  my  friends,  you  and  I  will  pass 
from  the  scene  of  activity.  I  believe  that  thto  body  to  organised 
in  such  a  fashion  that  Ite  Members  change  in  practically  a  decade. 
Soon,  sir,  we  will  be  gone.  The  immutable  principles  m  thto  Gov- 
ernment. If  there  are  any  Immuteble  principles,  will  go  on  and 
on  and  on.  Tou  may  not  think  It  and  you  may  brieve  that  In 
response  to  those  who  Insist  that  you  shall  vote  in  a  certain  way 
that  it  to  not  at  stake,  but  let  me  plead  with  you  that  one  of 
those  immuteble  principles  to  at  issue  today  In  thto  Chamber. 
Here  to  an  Immuteble  principle  of  whether  we  retain  thto  Gk>Tem- 
ment  In  Ita  present  form  or  whether  we  surrender  tmto  the  execu- 
tive branch  the  most  powerful  prerogative  that  bdongs  to  the 
pet^le.  That  we  surrender  it  in  a  small  degree  and  In  a  little 
way  to  of  no  consequence,  because  when  we  surrender  It  in  a 
small  way  and  in  a  small  degree  we  leave  open  the  ability  subee- 
quently  to  have  the  way  widened,  and  we  will  find  we  have 
surrendered  It  in  many  other  ymyt  as  well.  Here  to  a  contest 
today  for  one  of  the  Immuteble  principles  of  the  American  pe^e. 
It  Is  for  uaXo  resist  the  pressure  that  to  put  upon  tis.  We  must 
have  the  strength  and  the  courage  to  stand  here  for  a  principle 
that  must  be  maintained  if  American  liberty  to  to  live  In  tlxto 
Nation. 

•'That  to  the  contest  today.  Ifr.  President.  It  transcends  In 
importance  any  rates  upon  any  commodities  or  any  tariff  levied 
for  any  Industry.  It  transcends  In  Importance  any  Individual's 
future,  political  or  otherwise.  It  transcends  In  Importance  any 
man's  word  or  any  man's  command,  no  matter  who  he  to  or  whence 
he  comes.  Today,  sir.  we  stand  at  the  parting  of  the  ways,  so  far 
as  the  Congress  to  concerned,  and  we  solemnly  Insist  that  thto 
policy  estebltohed  In  the  Nation,  in  the  days  gone  by.  the  poUey 
that  enables  the  pec^le  themselves  to  govern,  be  not  Impaired  or 
destroyed.  You  must  not  take  that  power  from  tbe  peo^'k  rsp- 
resmtatlves  and  apportion  It  in  either  small  degrees  or  large  to 
any  other  department  of  the  Oovemment." 
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R^pr«ent«tl^  0«DrwooD.  Democrat,  of  *'"*iif*-  °7- ""I  J 
1930    (CcwMDMOitAi.  R«c«u>.   WDl.  T3.   pt.  8,  pp    8813.   M1.6>.  -aid 

•  Mi-  SoMkcr  Ui«  n»ort  Mcr«d  duty  (lelc«*t«d  to  the  Con^rrm 
erf  the  United  StsfcM  U  th#  eacIuaiTe  p«*w»r  jlven  in  the  CorwtJ- 
tution  ov«r  (anttoa.   todudtog  the   flxlng  ot   unposu.   whkrh  are 

••  Tlu«  nowl  duty  la  cmm  that  ta  exclaaTrely  oura  aa  ttoe  laglala- 
tive  depttrtmant.  I  am  not  wUllng  to  ■urrendtjr  thla  duty  to  the 
executive  drpartmant. 

-  RafardlaM  at  the  fart  that  the  Supreme  Court  of  the  United 
S'ata*  ha*  aaneUoned  the  deie^atlon  of  Buch  power  In  a  former 
law  It  rtlU  !«•««  with  lat.  aa  the  repraaentaUvee  of  the  paopJe  to 
decide  whether  It  U  expedient,  to  deckle  whether  It  dea*roy»  the 
ba:aace  of  power  In  the  departxnenU  of  go»emment  for  ua  to 
aurrender  the  authortty  to  the  Praaident  In  the  Impoettton  of 
tarlil  dutiea. 

•  •••••• 

I   am    not    willing  to  center   powrr   In    the   Executive 

of  the  United  S'^tea  to  nx  taxation  Power  to  tax  la  the  power 
to  deatroy.  Pover  to  tax  la  the  power  to  ahow  farorlUam.  Power 
to  tax  or  to  Ox  duties  Is  authority  to  Rive  prtrUe^.  I  think  the 
Biecutlae  of  the  United  Statea  ahookl  not.  aa  one  man.  be  dcAhed 
with  thia  aupreme  power 

•  I  am  In  favor  of  keeping  the  three  drpartmenta  o*  gov- 
ernment aeparate  and  Inviolate.  It  la  better  for  the  reat  of  the 
people  for  CQo«naa  to  act  In  mattcra  of  leglsimUon  rather  than 
delegating  that  power  to  the  Prealdcnt.  I  am  not  wUllm;  to  rob 
the  Judlctary  of  Ite  power  to  decide  Judicial  qtMatlona.  and  I  do 
not  believe  in  dcprtrlxv  the  Ouugrai  at  the  power  to  leglaUte  on 
teglalattve  queatlona.  I  am  not  wllltng  to  give  my  aupport  to 
■ueh  a  dlabotlcal  aebeme  I  ahall  not  vote  to  deaUoy  cxir  balanced 
eyetem  of  oonaUtutUnal  government. " 

raTtvm  rocaai.  or  vTaonna 


RepreeenUUve  Tucker.  Democrat,  of  VTrflnla.  May  18.  1930  (Cow- 
aaaaaiojiAi.  Itacoco.  vol.  T3.  pt.  8.  p.  9101).  said: 

"  Conalder  Juat  for  a  moment  what  this  question  meaofi.  Three 
hundred  year*  ago  In  England  our  forefathers  met  thla  propoeltlon 
and  aettled  It.  The  Crown,  over  years  of  gradual  accretions  of 
power,  had  come  tt»  demand  aa  of  right  anppllee  from  the  timid 
Comraona.  The  Imperious  Stuarts  and  Tudors  were  wont  to  say 
to  the  Houae  of  Commons.  '  Hurry  up:  hurry  up  my  supplies,  and 
then  adjourn  •  It  coat  the  head  of  one  Klnj?  and  the  removal  of 
another  to  bring  about  thla  change  Arbitrary  power  and  the 
power  to  control  the  purse  strings  of  the  Watlon  Is  a  combination 
so  dangerous  that  all  free  people  should  fl^ht  the  ftrst  8tep«  of  lu 
approach  The  aeparatkin  of  the  three  branches  of  the  Federal 
Oovernment  and  the  preservation  of  the  right  of  taxation  and  the 
coauol  of  the  purae  atrlogs  of  the  Nation  by  the  House  of  Repre- 
seniatlves  are  the  plain  (guaranties  of  cont;nu«'d  liberty  This  bill 
would  start  a  movement  to  deatroy  the  power  of  the  House  of 
Rcpreaentatlvea  and  magnify  the  KxecuUve  power  of  the  country, 
and  every  freeman,  man  and  woman,  without  regard  to  poiliucal 
btaa.  should  ding  cloaely  to  the  preoervatlon  of  thoae  fundamcntala 
without  which  we  cannot  exiat  ae  a  free  people,  and  I  gladly  wel- 
come the  defiant  cry  of  the  noble  Senator  fn  m  Texas,  Tom  Com- 
MAL1.T.  who  announced  he  waa  ready  to  Aght  it  out  all  summer  If 
It  took  that  time  to  defeat  that  Infamoua  provision.  The  ume  for 
acuon  has  come.  Obata  prlnciplls  ks  the  doctrine  of  aafecy.  and  to 
healtate  now  may  be  the  svirrender  of  the  power  of  thla  Uuuae 
forever." 

•SMaroB  coMNAixT,  or  rcxaa 

Senator  CotfiiALLT.  of  Tezaa.  May  19.  1930  (CoMeaaiaxoifAL  Rac- 
oa».  vol.  73.  pi.  a.  p.  9130).  aald: 

**  The  flexible  prortalon  aa  prepared  by  the  Houae  la  an  afaaolute 
Invaalon  of  tiia  oonatltutlonal  authority  of  the  Coogreaa  of  the 
United  Statea  It  la  nkorc:  it  la  a  blending  of  the  leglalatlve  power 
with  the  BxecuUre  power — one  of  the  oioat  dangerous  expedients 
to  be  adapted  by  any  tree  people.  It  deatroys  the  nice  system  of 
cheeka  and  halaiMieB  which  the  Goaatltution  aet  up  in  order  to 
guarantee  liberty,  wntera  on  early  cooaUtuUona  have  aU  agreed 
that  the  onion  at  the  leglalatlve  and  the  execuUve  or  the  Judicial 
In  the  banda  at  one  agency  la  a  aure  agency  at  tyranny. 


"  Mr.  PreeMent.  the  encroachraenta  of  the  Executive  wUl  con- 
tinue In  the  future,  and  thla  particular  Instance  win  be  uaed  aa 
a  precedent.  )U8t  aa  the  vote  In  1932  la  now  being  used  m  a  prec- 
edent tor  ffletnc  the  Preeldent  still  more  power  than  he  waa 
given  In  1933. 

**  It  took  the  Bntlah  Parliament  400  lonj.  wear^^  struggling 
years  to  extort  from  the  King  the  very  powt-r  we  are  now  being 
aaked  to  band  back  to  the  outatretched  hand  of  an  Amertcjoi 
Praeldent.  Hallam.  I  believe  It  was.  said  that  the  UbertlM  of 
the  Bntlah  people  were  erroneoualy  believed  to  have  been  p\u- 
ebaaed  by  the  blood  of  their  heroic  anceetors  He  aald  that  waa 
an  «Tor.  that  the  liberties  of  the  Bntlah  people  had  been  pur- 
etoaaed  by  money  through  the  control  of  Parliament  of  the  purse 
and  the  taxing  power 

"  Mr  President,  the  Senate  flexible  tariff  provtalon  la  abaolutely 
fundamental  to  liberty  and  to  Amertcan  InsUtutlona  I  want  to 
aee  my  country  survive,  but  I  want  to  see  It  irurvive  aa  a  republic, 
rather  than  aa  a  moxxarchy.  I  want  to  see  It  live,  but  I  want  to 
see  It  live  aa  a  denwcracy  and  not  aa  a  daapotlsm." 

Following  the  enactment  of  the  tariff  law  with  Ita  flexible 
dauae.  the  Democratic  party  continued  to  make  an  lanM  of  the 


powers   vested   in   the   Preeldent   by  that  etauae.   claiming   It 
an  infringement  upon  the  constitutional   rlghta  of  Congress. 

Throughout  the  1930  congreaslonal  campaign  Democratic 
leaders,  under  the  auspices  of  the  Democratic  National  Com- 
mittee, denounced  this  provlsUm  in  radio  addre.-^i^es  Th»  follow- 
ing are  excerpts  from  NaUon-wldc  radio  addresses  delivered  dur- 
ing that  campaign  by  some  of  the  more  Impoi-taut  Democratic 
leaders. 

CUkUDS  o.   aowBu 

Outstanding  Democrat  for  many  years  aod  Leader  in  Indiana; 
later  edltortal  writer  on  the  New  York  World;  selected  to  deliver 
the  keynote  speech  at  the  Democratic  National  Convention  at 
Houston.  Tex..  In  19'28  He  U  now  Ambasaador  to  Spain,  by 
appointment  of  President  Rooaevett. 

Under  the  auspices  of  the  Democratic  National  Committee  In 
1930  Mr.  Bowers  save  a  radio  addresa  over  a  Nation-wide  hookup 
October  23.  1930  He  attacked  the  flexlhUlty  clause  of  the  pres- 
ent tariff  upon  the  ground  that  It  conferred  upon  the  Prealdent 
dlctatonal  powers.  His  comment  was  aa  follows,  according  to  the 
text  of  hia  speech  aa  dlatrlbuted  by  the  Democratic  NaUonal 
Committee: 

•■  But  there  ta  In  this  provision  (the  flexibility  clause i  something 
more  vicious  far — It  tranafera  the  right  to  tax  from  the  legisla- 
tive department  to  a  aln^le  man.  Now  It  Is  axiomatic  with  our 
race  that  the  power  of  the  purse  shall  never  rest  with  the  execu- 
tive department.  It  was  In  support  of  that  policy  that  Charlea 
the  First  waa  iistaerta  throuKh  the  window  at  ^"hltehall  to  the 
scaffold  Had  the  Constitution  when  submitted  contained  the 
flexibility  clauae  it  would  have  failed  of  ratification  by  a  single 
State  Whenever  you  intruat  to  a  single  man  the  command  o< 
the  Array  and  the  control  of  the  purse  you  pave  the  way  for 
a  centralization  of  power  that  ultimately  makes  for  tyranny  and 
oppreealon 

■•  With  this  power  a  Prealdent  can  punish  or  reward  a  section; 
be  can  penallre  or  enrich  an  Industry;  and  If  unscrupulous,  with 
this  power  he  can  raise  the  most  enormous  slush  fund  In  humtin 
hlatory  to  continue  himself  In  olBce  We  submit  that  this  Is  too 
much  power  to  Intrust  to  any  man.  and  we  stand  on  the  wise 
traditions  of  our  race  and  for  the  safeguards  of  the  constitutional 
Intent  " 

sewAToe   TOM    cohnallt    or   ttxas 

In  a  radio  addreas  over  a  Nation-wide  hookup  September  2.  1910, 
under  the   auspices  of   the   Democratic   Natloual   Committee,  said; 

"  Under  this  doctrine  of  centralization  of  power  in  the  hands  of 
one  man.  the  coitstltutlanal  prerogative  of  Congress  to  fix  the 
amount  of  tariff  taxes  levied  uptin  the  people  of  the  United  Staiea 
was  In  a  larije  manner  handed  over  to  the  President.  This  Inva- 
sion of  the  w\se  provl.slon  of  the  ConitltuUoa  regarding  the  bal- 
ance of  power  befaeen  the  three  branches  of  ti^.e  Government 
constitutes  an  a&.<«ault  upon  the  very  fundamentals  of  the  wLse 
system  of  the  fuuaders  of  the  Republic.  An^lo-Saxon  liberty 
had  lU  birth  and  won  lU  greatcat  triumphs  In  Its  struggle  to 
secure  for  the  representatives  of  the  people  the  right  and  the  ex- 
clusive rlRht  to  cr.ntrol  taxation  and  to  hold  ihe  purso  strlnga 
of  Lhe  people  Thifi  scheme  to  diveat  Congrebs  uf  lliM.  power  and 
hand  It  over  to  the  Executive  •  •  •  wUl  build  up  at  Wash- 
ington a  giant  bureaucracy,  gradually  absorbing  the  powers  of 
th<*  States  and  now  by  thr  device  of  the  flexible  tarifJ  depriving 
the  Conijress,  chcwen  directly  by  the  people  t.-.ein-s«'.vefl.  of  Its 
constitutional  righu  and  transferring  them  to  the  President  of 
the  United  States,  already  the  most  powerful  ruler  on  this  re- 
volving globe  " 

aXNATOa     HAXaUON 

In  a  statement  Issued  May  23.  1930.  through  the  Democratic 
National   Committee.   Senator   Haaaaoii  aaid 

"  Through  the  actkin  of  the  cooXerence  In  depnvlng  tlie  Con- 
gress of  the  right  of  levying  taxes  on  the  people,  they  have  given 
greater  powers  to  the  President  and  made  another  aaaault  upon 
the  fundamental   principles   of   our  Oovemment." 

The  Senator  waa  speaking  upon  the  action  of  the  conference 
oommlttee  on  the  tanff  bill,  which  had  eliminated  the  Noaxia- 
aiMMoma  amendment  and  restored  to  the  bill  the  onglnal  flexible 
provis:on  ifivinK  the  President  the  right  to  chan;ie  tiie  rales  after 
reports  were  flled  with  bim  by  the  Tariff  Commission  Senator 
HaaaisoM.   further   on    In    hla   statement.   lAated    that 

"  The  Senate  pm{>oaal  preserved  the  constitutional  power  of 
taxation  In  the  Con  ^resa  " 

SXNATOB    BLACK.   OF   AI-ABAMA 

In  a  stsOcment  issued  through  the  Democratic  National  Com- 
mittee Apni  22.  1930.  m  crttlclzlng  the  flexible  provision  of  the 
tantr  bin.  said: 

"The  founders  of  this  Oovernment  granted  the  power  to  lery 
a  tariff  tax  to  their  R^reeentatlves  In  Congresa,  aelected  from 
every  aectton  at  the  Nation.  Thla  furnishes  every  Eafeguard  to 
every  locality  and  section  It  U  now  proposed  to  substitute  the 
win  of  one  man  for  the  deliberate  Judgment  of  many  It  la  a 
scheme  to  wrest  tanff -taxing  power  from  the  lawmaking  body 
selected  by  the  pwople  and  transfer  It  Into  the  hands  of  a  party 
Preeldent      •      •      • 

"It  would  be  as  Justlflable  to  authonne  the  President  to  fix 
lixxxne  and  inhentanee  taxes  If  executive  ofllcers  are  to  ftx 
tariff  rates,  sheriffs  nunht  impose  county  taxes  upon  cows,  horses, 
and  automobllea.  while  Govemora  would  Ax  State  taxes  for  hcuses 
and  farmia.  Bxecutlvea,  including;  the  President,  are  sworn  *o 
■  enforce  "  the  law.  not  to  '  enact  the  law." 


1935 


"  Preedom-loTlng  people  have  kmg  dne* 
power  Is  dangerous  In  the  banda  at  any  group, 
nomlc.  rellgloua.  or  political.    Concentration  at 
power  In  one  Individual  la  a  constant  menaefc 

security  of  any  people." 
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SENATOk   BBATTON.   OF  mCW 

In  a  statement  Issued  through  the  DemocrmttSj 
mlttee  May  26.   1930.  said,  regutllng  the 
President  the  power  to  change  tariff  rates  foUo 
the  Tariff  Commission: 

"  I  regard  the  provision  as  uneoostltutlonaL 
revolutionary  proposal  ever  advanced.  It  is  tha 
from  the  plain  intent  of  the  Constitution,  tbafe 
fihall  be  exercised  exclusively  by  tb«  Ooogttm.'* 

SENAToa  waci 


Upon  the   same   date  Issued  through  the 
Committee  a  statement  In  which  be  aald  In 

"  This  procedure  la  unconstitutional.    The 
this  conclusion  Is  reached  Is  a  very  simple  one. 
duties  Is  by  the  Constitution  defined  as  a  leglslat 
the   President   or   a   commission   changes  tariff 
duty,    which    is,   therefore,   exercising   a   leglslat 
Congress  alone  Is  under  the  Constitution  ai   ~ 

"  The  fact  that  the  Supreme  Court  of  the 
single  case  has  sustained  the  constitutionality  at  ai 
provifilon.  which  was  contained  In  the  act  at  If 
conclusive    that    the    provision   recommended   \lf^^ 
committee  (of  the  Hawley-Smoot  bill)  Isonconstlt 

"  The  conference  proposal  is  objectionable 
centra tes   economic   power   in  the   hands  of  a 
•     *     *     It  destroys  the  system  of  separation 
principle  of  checks  and  balances  which  are  ths 
our   Government  structiur." 

sEcarrAST  or  stats  roaimf.i.  nvuk 

It  remained   for  Mr.  Cordell  Hull,  then  Ux 
fTom  Tennessee,  to  make  the  most  Tldous  attaak^ 
these   legislative   powers  upon   the  President. 
statement  Issued  May  14,  1931,  through  the 
Committee.     The  burden  of  that  statement 
such  powers  upon  the  President  jdaoed  in  hla 
tunlty   of   blackjacking   business  and  Industrtii 
practicing  extonion  and  soliciting  funds  from 
dustrles.     He  stated  the  flexible  proTlsions  at 
stltuted  "a  new  scheme  of  taxation  by  B&ecullw 
deep-seated  fear  among  so-called  '  business 

The  occasion  of  that  thinly  Tslled  charge  at 
national  conventions  which  woe  being  held  la 
Atlantic  City,  respectively.    Senator  Hull,  in  hla 
through  the  Democratic  National  Committee, 
meetings  were  characterised — 

"  By  a  constant  apprehension  that  thay 
pleasure  of  the  administration  if  tbmf  slMnild 
discussion   of  the  real   problems  and  eondltlc 
country  and  expressing  conclusions  embodying 

"In  view  of  this  state  of  awe,  or  faar.  or 
seemed  to  permeate  these  two  recant  maatings, 
most  powerful  reason  Is  furnished  for  tha 
flexible  tariff  provision  and  the  sabatitatkm  dC 
will   restore   to   Congress,   where   It   bdoncs 
whole  authonty  and  reqponsibtllty  at  tariff 

"  The  President,  or  any  other  attdal.  of 
contemplate  the  Intimidation  of  iHislnaas 
any  other  purpose.     The  fact,  howvfar,  that 
slightest  degree  necessary  renders  all  tha  mora 
existence   of   a   flexible   tariff   agency   which 
vinually  unlimited  power  to  grant  or  to  wlt~ 
able  favors  from  many  groups  of  Indlvldumls  and 

The  PRESIDENT  pro  tempore.    Tbtt 
amendment  offered  by  the  Seoator  from 
Carey  ] . 

Mr.  McNARY  rose. 

Mr.  ROBINSON.    Mr.  President,  tmlen 
Oregon  wishes  to  address  the 

Mr.  McNARY.    No;  1  do  not.  Mr. 
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Adams 

Borah 
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Austin 

Brown 
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Bach  man 

Bulkley 

Coolldge                ( 

^^B^ 

Bailey 

Bulow 

Davis 
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Burke 
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^Hw. 

Barbour 

Bymce 

DoaabsT 

^^^■a 

Barkley 

Capper 

Ouffjr 

^^Kp 

Black 

Caraway 

Rafediar 

^^^t^ 

Bone 

Carey 

Vkwisr 

^Hb 

Holt 

Johnson 

King 

La  FoUette 

Logan 

Lonergan 

Long 

McCarran 

McOill 

McKellar 

McNary 


Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Neely 

Norbeck 

Norrls 

Nye 

CMahoney 

Overton 


Pittman 

Pope 

Raddiffe 

Reynolds 

Robinson 

Russell 

Schall 

Sci  wellenbach 

Shlpstead 

Smith 

Stelwer 


Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nxiys 

Wagner 

Walah 


The  PRESIDENT  pro  tempore.  Seventy-8ev«i  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Arkan- 
sas [Mr.  RoBiKsoN]  to  lay  on  the  taUe  the  amendment  of 
the  Senator  from  Wyoming  [Mr.  Cabkt]. 

Mr.  LONG.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  na3rs  were  ordered,  and  the  legislative  clerk 
called  the  roll. 

Mr.  DICKINSON.  I  have  a  pair  with  the  Junior  Senator 
from  Mississippi  [Mr.  Bilbo],  who  is  necessarily  absent. 
I  transfer  that  pair  to  the  senior  Senator  from  Maine  [Mr. 
Hale]  and  vote  "  nay." 

Mr.  HASTINGS.  I  have  a  pair  with  the  senior  Senator 
from  Missouri  [Mr.  Clark],  who  is  absent.  I  transfer  my 
pair  to  the  junior  Senator  from  Maine  [Mr.  Whitx]  and 
vote  "  nay." 

Mr.  NEELT.  I  repeat  the  announcement  made  on  the 
previous  vote  relative  to  the  imavoidable  absence  of  the 
Senator  from  Virginia  [Mr.  Btrd],  the  Senator  from  Mis- 
souri [Mr.  Clark],  the  senior  Senator  from  Illinois  [Mr. 
Lewis],  the  junior  Senator  from  Illinois  [Mr.  DbterxchI, 
the  junior  Senator  from  Utah  [Mr.  Thomas],  the  Junior 
Senator  from  Mississippi  [lulr.  Bilbo],  the  Junior  Senator 
from  Massachusetts  [Mr.  Coolidgb],  the  senior  Senator 
from  Texas  [Mr.  Shepparo],  and  the  senior  Senator  from 
Montana  [Mr.  Wheeler],  and  I  ask  that  this  announcement 
may  stand  for  the  day.  I  am  advised  that,  if  present,  these 
Senators  would  vote  "  yea  "  on  this  question. 

I  also  wish  to  announce  that  the  Senator  from  California 
[Mr.  McAooo],  the  Senator  from  New  York  [Mr.  Copzlahd]. 
the  Senator  from  Montana  [Mr.  Murray],  and  the  Senator 
from  Oklahoma  [Mr.  Thomas!  are  detained  on  depart- 
mental matters. 

Mr.  TOWNSEND.  On  this  vote  I  have  a  pair  wltti  the 
Junior  Senator  from  Virginia  ilSx.  Btrd].  If  present,  be 
would  vote  "  3^ea."    If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  HAYDEN.  I  desire  to  announce  that  my  coUeague 
the  senior  Senator  from  Arizona  [Mr.  Ashusst]  is  detained 
on  departmental  business. 

Mr.  AUSTIN.  I  desire  to  announce  that  on  this  question 
the  Senator  from  New  Hampshire  [Mr.  Kms]  is  paired 
with  the  Senator  fnnn  Utah  [Kfr.  ThokasI. 

The  result  was  annoimced — yeas  53,  nays  23,  as  follows: 


YEAS— 63 


Adams 

Bachman 

BaUey 

Bankhead 

Barkley 

BUck 

Bone 

Brown 

Bulkley 

Bulow 

Burke 

Byrnes 

Caraway 

Chavez 

Axistln 

Barbour 

Borah 

Capper 

Carey 

Davis 


Aahurst 

BUbo 

Byrd 

Clark 

Coolldge 

So  Mr.  R< 

amendment  was  agreed  to. 


Connally 

La  FoUette 

Badcltffe 

Costigan 

Logan 

Reynolds 

Donahey 

Lonergan 

Robinson 

Duffy 

MoGlU 

TTnssnll 

Fletcher 

McKellar 

SchweUenbach 

George 

Maloney 

Smith 

Glass 

Mlnton 

Gore 

Moore 

Truman 

Guffey 

Murphy 

Van  Nuys 

Harrison 

Neely 

Wagner 

Hatch 

Norrls 

Walah 

Hayden 

Olhlahoney 

Holt 

Pittman 

King 

Pope 
NAYS— 23 

Dickinson 

McCarran 

Bchan 

Praxier 

McNary 

Shlpstead 

Gibson 

Metcalf 

Stelwer 

Hastings 

Norbeck 

Tydlngs 

Johnson 

Nye 

Vandenberg 

Long 

Overton 

NOT  VOTINO— 20 

Copeland 

Keyea 

Thomas,  ^cla. 

Couzens 

Lewis 

Thomas,  Utah 

Dleterlch 

McAdoo 

Townsend 

Gerry 

Murray 

Wheeler 

Hale 

Bheppard 

White 

irsoH's  mo 

tion  to  lay  on  the  table  Mr.  Cmmmt'u 
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\^A 


mssACV  noM  rm  Hotjsi 
A  me<«a«e  from  the  House  of  RepresenUtives.  by  Mr. 
Chai^t^  one  of  it.s  readuig  clerks,  announced  that  the  Home 
had  passed  without  amrndment  the  biU  <S.  2830.  to  repeal 
sei-tiQVJi  1.  2.  and  3  of  Public  Law  No.  203.  SLxtieth  Con- 
gr'*&s.  approved  February  3,  1909. 

The  message  al-so  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate.  severaUy  with  amendments, 
IB  which  It  requested  the  concurrence  of  the  Senate: 

S.  405.  An  act  for  the  suppression  of  prostitution  in  the  ' 
District  of  Columbia; 

S.  2034.  An  act  to  prevent  the  fouling  of  the  atmosphere  | 
m  the  Dutnct  of  Columbia  by  smoke  and  other  foreign  sub-  I 
stances,  and  for  other  purpoces;  and  i 

S.  2259.  An  act  to  amend  sections  966  and  971  of  chapter 
22  of  the  act  of  Congress  entitled  "An  act  to  establish  a 
Code  of  Law  for  the  District  of  Columbia  ■".  approved  March 
3.  1901.  as  amended,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  7198.  An  act  to  provide  for  the  donation  of  certain 
Army  equipment  to  poets  of  the  Veterans  of  Foreign  Wars; 
H.  R.  8444.  An  act  to  authorize  the  transfer  of  a  certain 
military  reservation  to  the  Department  of  the  Interior; 

H.  R.  8579.  An  act  to  amend  the  law  with  respect  to  Jury  i 
trials  In  the  police  court  of  the  District  of  Columbia :  i 

H.  R.  8580.  An  act  to  amend  the  law  with  respect  to  the 
tune  for  Jury  service  in  the  police  court  of  the  District  of  i 
Columbia ;  I 

H.  R.  8581.  An  act  to  amend  the  law  providing  for  exemp-  | 
tk>ns  from  jury  service  In  the  District  of  Columbia;  ; 

H.  R.  85*2.  An  act  to  provide  for  the  semiannual  inspcc-  i 
tion  of  all  motor  vehicles  in  the  District  of  Columbia; 

H.  R.  8583.  An   act   to  amend   the   Code   of   Law   for   the 
District   of   Columbia   in   relation    to   the   qualifications   of  , 
jurors; 

H.  J.  Res.  335.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Texas  Centennial  Exposition  and  celebrations  to  be  admitted 
without  payment  of  tariff,  and  for  other  purposes;  and 

H.  J.  Res.  351.  Joint  resolution  authorizing  the  use  of 
public  parks,  reservations,  and  other  public  spaces  in  the 
District  of  Columbia;  and  the  use  of  tents,  cots,  hospital 
appliances,  flags,  and  other  decorations,  property  of  the 
United  States,  by  Washington  (D.  O  1935  Improved,  Benev- 
olent, and  Protective  Order  of  Elks  of  the  World;  and  for 
other  purposes. 

lUaSAGXS  rtoK  thz   prksibcnt 
Messages   in  wrtting   from   the   President   of    the   United 
Statet  were  communicated  to  the  Senate  by  Mr.  LatU.  one 
Of  his  secretaries. 

HOUSE    BILLS    *lfl>   JGUfT    RCSOLXJTIONS    KKTIKREO 

The  following  bills  and  Joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred,  or  ordered  to  be 
placed  on  the  calendar,  as  Indicated  below: 

H.  R.  7199.  An  act  to  provide  for  the  donation  of  certain 
Army  equipment  to  posts  of  the  Veterans  of  Foreign  Wars; 
and 

H.  R.  8444.  An  act  to  authorize  the  transfer  of  a  certain 
military  reservation  to  the  Department  of  the  Interior;  to 
the  Committee  on  Military  Affairs. 

H.  R.  8579.  An  act  to  amend  the  law  with  respect  to  jiiry 
trials  In  Uw  police  court  of  the  District  of  Columbia; 

H.  R.  8580.  An  act  to  amend  the  law  with  respect  to  the 
time  for  jxuy  lervlce  in  the  police  court  of  the  District  of 
Columbia; 

H.  R.  8581.  An  act  to  amend  the  law  providing  for  exetniK- 
Uons  from  Jury  service  in  the  District  of  Columbia; 

H.R8S<2.  An  act  to  proride  for  the  semiannual  Inspec- 
tion of  aU  motor  vehlclea  in  the  District  of  Colimibia;  and 

H.  R.  tats.  An  act  to  amend  the  Code  of  Law  for  the 
District  of  Columbia  in  relation  to  the  qnaliflcatlons  of 
luron;  to  the  Committee  on  tbe  DIatrlet  of  CtrfomMa. 


H.  J.  Res.  335.  Joint  resolution  to  permit  articles  Imported 
from  foreign  countries  for  the  purpase  of  e.xhibition  at,  the 
Texas  Centennial  Exposition  and  celebrations  to  be  ad- 
mitted without  payment  of  tariff,  and  for  other  purposes; 
to  the  Commit  tee  on  Finance. 

H.J.  Res.  351  Joint  resolution  authorizinK  the  use  of  pub- 
lic parks,  re.servations.  and  other  public  spaces  in  the  Dis- 
trict of  Columbia:  and  the  u.v>  of  tent?,  cots,  hospital 
appliances,  flags,  and  other  decorations,  property  of  tiie 
United  SUtes.  by  Washington  (DC.)  1935  Improved.  B-  r»ev- 
olent.  and  Protective  Order  of  Elks  of  the  World;  an.l  for 
other  purposes;  to  the  calendar. 

AGRICULTUKAL  ADJT7STMXNT  ADICTKISTRATION 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  purposes. 

Mr.  SMITH.  Mr.  President.  I  desire  to  ofTer  an  amend- 
ment, on  page  9.  line  22.  to  insert,  after  the  word  "only", 
the  words  "  with  resi)ect  to  such  handling  as  is." 

The  object  of  the  amendment  is  to  restrict  the  provision 
to  interstate  conmierce.  and  it  provides  that  an  agreement 
shall  affect  only  interstate  commerce. 

Mr.  CMAHONZY.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Wyoming? 
Mr   SMITH.     I  yield. 

Mr.  CMAHONEY.  The  amendment  of  the  Senator  from 
South  Carolina  was  not  understood  by  all  of  the  Senators  as 

I  it  was  stated.  I  did  not  understand  it.  May  I  ask  that  it 
be  stated  again? 

I      Mr.  SMITH.     If  it  Is  agreeable.  I  will  read  the  language 

\  as  It  will  be  as  amended.  The  amendment  is  to  the  language 
on  page  9.  Une  22.  after  the  word  "  only  ".  to  insert  the  words 
••  with  respect  to  such  handling  as  is  ".  so  that  the  paragraph 

I  would  read  as  follows: 

I  Sec  4  Subsection  (2»  of  •ectJon  8  of  the  AgnculturaJ  Adjuat- 
ment  Act.  u  amended,  is  amended  by  dealgnatmg  »aid  aubaectlon 
BiM  BC'-tlon  8b.  by  tnaertlng  amd  section  at  the  end  of  section  8a. 
and  by  amending  the  tlrst  sentence  thereof  to  read  as  foUows:  "  In 
order  to  effectuate  the  declared  policy  of  this  title,  the  Secretary 
of  Agriculture  shall  have  the  power,  after  due  notice  and  oppor- 
tunity for  hearing,  to  enter  Into  marketing  agreemcnU  wiUi  proce«- 
Bors.  producers,  associations  of  producers,  and  ot;.er»  engaged  in 
the  handling  of  any  agricultural  commodity  or  product  thereof, 
only  with  respect  to  such  handling  as  Is  In  the  current  of   luter- 

I  staw  or  foreign  commerce,  or  so  as  dlrecUy  to  burden,  obstruct, 
or  aJlect  interstate  or  foreign  commerce  In  sucu  commociity  or 
product  thereof.  ■ 

I  think  that  is  thoroughly  understood. 

Mr.  O'MAHONEY.  Mr.  President,  may  I  suggest  to  the 
Senator  that  it  might  be  advantageous  if.  instead  of  using 
the  words  '  interstate  commerce  •'.  we  should  adopt  the 
actual  language  of  the  Constitution  itself,  and  Instead  of 
saying  "  with  respect  to  such  handling  as  is  in  interstate  or 
foreign  commerce ".  should  say.  "  with  respect  to  such 
handling  as  Ls  In  commerce  with  foreign  nations  and  among 
the  SUtes."  The  language  suggested  is  the  exact  language 
of  the  ConsUtution  itself;  and  I  ask  the  Senator  if  he  would 
not  be  willing  to  accept  it. 

Mr.  SMITH.  Mr.  President.  I  should  be  perfectly  willing 
to  accept  the  broadening  of  the  language.  I  do  not  think  it 
is  necessary,  but.  if  there  is  no  objection.  I  will  accept  it, 

Mr.  BANKHEAD.  I  think  the  amendment  offered  by  the 
Senator  from  Wyoming  would  tend  to  restrict  the  effective- 
ness of  this  measure.  The  language  which  he  offers  pro- 
vides that  only  Interstate  commerce  shall  be  affected,  which, 
of  course,  would  not  go  so  far  a«  the  language  of  the 
Supreme  Court  goes. 

Mr.  SMITH.  I  thought  the  purpoee  of  the  Senator  was 
simply  to  add  foreign  commerce.  The  purpose  of  this 
change  is  to  make  it  clear  that  marketing  agreements  may 
be  entered  into  with  persons  engaged  both  in  interstate  and 
intrastate  commerce,  so  long  as  the  marketing  agreements 
affect  only  the  interstate  portion  of  such  business.  If  the 
amendment  offered  by  the  Senator  from  Wyoming  is  to 
affect  that  proYlsion.  which  we  have  all  been  working  for. 


as  a  matter  of  course  I  should  prefer 
remain  as  It  is. 

Mr.  O'MAHONEY.    Mr.  President,  the 
gest  is  not  a  narrowing  of  the  effecttvenegfii 
at  all.  as  the  Senator  from  AlalMuna 
It  is  quite  the  reverse.    I  think  it 
more  successfully  what  the  committee 

Mr.  SMITH.    Mr.  President.  I  think  It 
for  us  to  keep  the  language  which  is 
bill.     It  has  been  carefully  studied  and 
who  will  be  responsible  for  its  admlnlstrmt 
individually  or  as  chairman  of  the 
proposed  timendment. 

The  PRESIDENT  pro  tempore.  Tlie 
ing  to  the  amendment  offered  by  the 
Carolina   [Mr.  SmithJ. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.    The 
the  Senator  from  South  Carolina  [Mr. 
of  perfecting  amendments. 

Mr.  SMITH.    Yes.  Mr.  President. 

Mr.  KINO.    Mr.  President,  before  the 
present  his  perfecting  amendments,  mftj 
plain  what  is  contemplated  by  the  word 
in  line  20?    Who  are  the  Individuals  or 
will  fall  within  the  category  of  ** others"? 

Mr.  SMITH.    They  are  confined  In  the 
processors,  and  handlers,  and  any  of 
tlal  to  the  making  of  the  agreement.    That  I 
means. 

Mr.  President,  I  offer  an  amendment,  on' 
to  strike  out  the  words  "so"  and  "to' 
each  of  the  words  "  burden  "  and  "  < 
language  will  be — 

In  the  current  of  interstate  or  foralgn 
burdens,   obstructs. 

The  amendment  proposed  Is  only  In  tike 
fecting  amendment. 

The  PRESIDENT  pro  tempore.  The 
ing  to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  BORAH.    What  is  the  Senator 
word  "affect"? 

Mr.  SMITH.    I  inropose  to  add  an  "  s ' 
did  not  know  I  had  left  It  ouL 

The  PRESIDENT  pro  tempore.    Wit 
word  "  affect "  will  be  amended  to  read  **i 

Mr.  BORAH.  The  Senator  will  get 
deal  of  trouble  unless  he  defines  the  word 

Mr.  SMITH.    We  discussed  this  matter 
before.  Mr.  President,  and  from  tbe 
it  applies  to  cases  where  It  dlrecUy  alTecti^ ' 
or  obstruct,  interstate  commerce. 

Mr.  BORAH.    That  would  be  aU  right. 
objection  to  It.    So  far  as  I  am  coocemed*  I^ 
that  suggestion  to  the  chairman  of  the 
language  is  "  so  as  directly  to  burden  ", 
language  would  be  within  the  rule. 

Mr.  SMITH.  Bfr.  President,  I  think  in 
decision  of  the  Supreme  Court  in  the 
be  interpreted  to  mean  "  burden,  obstruct, 
an  extent  as  to  render  null  and  void  the 
interstate  traffic,  whatever  It  is. 

The  next  perfecting  amendment  is  on 
It  is  proposed  to  substitute  a  new  section 
follows: 

Section  14  (a),  paragrmph  (1)  at  stlb—ctlon 
the  Agricultural  Adjtistment  Act.  ••  aoaendad, 
sertlng  following  the  word  "  wliMrt  "  la  tiM  two  ! 
It  occurs,  a  comma,  and  the  foUowlDf:  "ry. 

This  is  done  for  tbe  piuixMe  at  taklnc  rf^'i 
under  the  iirocessing  tax  when  they  are 
poses.    Whenever  it  is  desired  to  nee  rye 
purposes,  no  processing  tax  Is  to  be  laid  on 

Mr.  LONG.    Mr.  President.  I  iboold  llfcl 
Just  a  moment  on  the  pending 
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I  sug- 

meastu-e 
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les  out 
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be  better 
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I  cannot. 
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speak  on  the  tariff  question  on  which  a  vote  has  Just  been 
taken,  because  a  motion  was  made  to  table  the  amendment, 
so  I  will  take  Just  a  few  minutes  on  this  amendment  I 
should  prefer  to  have  taken  the  time  on  the  tariff  amend- 
ment.   My  remarks  will  refer  to  the  tariff  vote. 

Mr.  President,  yesterday  the  Junior  Senator  from  Nevada 
[Mr.  McCaskak]  and  the  sailor  Senator  from  Mississippi 
[Mr.  Haskison]  exchanged  some  remarks  about  the  acro- 
batic attitude  of  some  of  the  leading  party  Members.  The 
Senator  from  Mississippi  undertook  to  Justify  his  stand  to 
some  extent  by  reminding  or  undertaking  to  runlnd  the 
Senator  from  Nevada  that  he  had  perhaps  once  stood  with 
him.  I  looked  over  the  Rscokd  yesterday  after  the  Senate 
recessed,  and  I  find  that  when  I  came  to  the  Senate  the 
flexible  tariff  law  of  Mr.  Hoover  was  on  the  books  and,  un- 
fortunately, had  been  held  by  the  Supreme  Court  to  be  valid. 
I  think  the  Court  must  have  gone  right  up  to  the  line  In 
order  to  have  held  that  way.  The  Senator  from  Mississippi 
introduced  a  Joint  resolution  to  repeal  the  flexible  tariff  law 
of  Mr.  Hoover,  and  the  Democrats  voted  for  it.  I  voted 
with  the  Senator  from  MississippL 

However,  foUowing  the  coming  into  power  of  those  on  this 
side  of  the  Chamber,  when  the  Democratic  Party  made 
known  its  attitude,  it  was  not  proposed  to  do  what  we  had 
previously  done,  as  we  all  know;  but  it  was  proposed  to  go 
Mr.  Hoover  three  or  four  steps  better  and  even  to  make 
provision  for  annullng  and  making  tariffs,  for  lowering  them 
and  raising  them,  without  a  standard  to  go  by. 

I  find  from  looking  at  the  Rec(»i>  that  the  leader  on  the 
Republican  side  has  crossed  over  to  the  Democratic  side  and 
then  crossed  back  to  the  Republican  side.  I  find  that  the 
leaders  on  the  Democratic  side  have  crossed  over  to  the 
Republican  side  and  then  crossed  back  over  to  the  Demo- 
cratic side  and  then  crossed  back  again  to  the  Republican 
side. 

The  clouds  may  play  on  the  great  green  vale,  and  the 
stars  show  their  beauty  In  the  wide  azure  spaces,  but  the 
Northern  Star  gives  direction.  So  it  has  been  that  the  shin- 
ing lights  of  two  leaderships  on  tiie  tariff  question  have  gome 
down  in  a  maze  of  confuslone  From  the  point  of  this  desk  on 
the  tariff  question  there  Is  iSlrectlon.  Bdy  vote  Is  the  same 
under  the  various  parties'  controL 

The  PRESIDENT  pro  tempore.  The  question  is  on  tbe 
amendment  offered  by  the  Senator  irom  Smith  Carolina 
[Mr.  Smith]. 

Mr.  KJNQ.    Mr.  Presldentuxitty  the  amendment  be  stated? 

The  PRESIDENT  pro  tonpore.  The  amendment  will  be 
stated. 

Hie  Chikp  Clksic  On  page  45.  line  14,  it  Is  proposed  to 
substitute  a  new  section  for  section  14,  as  follows: 

Section  14  (a),  paragraph  (1)  of  subaection  (d)  of  aeGtiaa  9  of 
the  Agrictiltural  Adjtutment  Act,  aa  amended,  is  amended  by 
inaertlng  following  the  word  "  wheat "  in  the  two  tnatanoea  in 
which  It  occiirs,  a  commia,  and  tlie  foUowlng:  "  rye,  bartey." 

Mr.  SMITH.  Let  me  explain  to  the  Senator  that  the  pur- 
pose of  the  amendment  is  to  exempt  rye  and  barley  from  a 
processing  tax  where  they  are  used  for  feed  purposes. 

Mr.  McNARY.  Mr.  President,  there  is  so  much  confusion. 
I  did  not  xmderstand  the  nature  of  the  amendment.  May 
it  be  read  again  by  the  derk? 

The  PRESIDENT  pro  tempore.  The  clerk  will  again  state 
the  amendment. 

The  amendment  was  again  stated. 

Mr.  SMITH.  Under  the  amendment  rye  and  barley  when 
used  for  feed  purposes  would  be  exempt  from  tbe  processing 
tax. 

Mr.  McNART.  So  the  amendment  places  rye  and  barley  in 
the  same  classification  as  wheat  when  used  for  home  pur- 
poses? 

Mr.  SMITH.    Yes.  ^ 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  Is  agreed  to.  There  is  a  further  amendment  in 
this  connection  which  will  be  stated. 

Tbe  CHXxr  Clkbk.    After  the  amendment  Just  agreed  to, 

it  is  proposed  to  insert  tbe  following: 

(b)  Paragraph  (5)  of  •ufaeeetlon  (d)  of  eectlain  9  of  the  Agri- 
cultural Adjtutment  Act.  aa  amended.  !•  hereby  rq>ealed. 
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The  PRESIDENT  pro  tempore.    Without  objectkm.   the  ( 
amendment  i5  Agreed  to. 

Mr  BURKE.     Mr.  PreauJent.  I  dertre  to  call  up  and  have  i 
coniidered   at    thi«   tmie   an   amendment   which   has    been 
printed  and  is  now  on  the  clerk  s  desk. 

The  PRESIDENT  pro  tempore.     The  amendment  offered 
bf  the  Senator  from  Nebraska  wUJ  be  stated. 

The  Chiif  Clerk.     At  the  end  of  the  bill  it  is  proposed 
to  ln.sert  the  followinc:  { 


Airn-Hoc-CMoi-cmA 

8bc  M  It  l«  hereby  Ctoclared  to  b«  tbe  policy  of  CongrMa  to  In- 
«ur»  ih*  BuUntanAncv  ol  »n  adequate  supply  at  antl-hof -cbca«r» 
■erum  and  bo«-cboiera  *lrus  by  regulatluc  the  marketlBS  of  such 
•erum  and  vlrua  In  lnt*r»tate  and  foreign  commerce,  and  to  pre- 
vent undue  and  eiceaalre  fJuctuattons  and  unfair  methods  of 
ctxnpeutlon  and  unfair  trade  practices  In  such  noarketlnc. 

8cc  54.  In  order  to  effectuate  the  policy  declared  lu  section  44  of 
thu  act  the  Secretary  of  Agriculture  shall  have  the  power,  after 
due  notice  and  opportunity  for  hearing,  to  enter  into  marketli^f 
i^reemenU  with  manufacturers  and  others  engaged  In  the  han- 
dling of  antl-hog-choiera  aerum  and  h«)g-cho»era  vtrvis  only  In 
Um  current  at  interstate  or  foreign  commerce  or  so  as  directly  to 
burden,  obstruct,  or  afTect  interstate  or  foreign  commerce  in  such 
serum  and  virus.  Such  persona  are  hereafter  In  this  act  referred 
to  as  "  handlers."  The  making  of  any  such  agreement  shall  not 
be  held  to  be  In  rIoaiUon  of  any  of  the  antitrust  laws  of  the 
United  States,  and  any  such  agreement  shall  be  deemed  to  be 
lawful. 

Sic  54.  Marketing  agreements  entered  Into  pursuant  to  section 
50  of  this  act  ahail  contain  such  one  or  more  of  the  following 
terms  fc»v«<  conditions  and  no  others  as  the  Secretary  finds,  upon 
the  basis  of  the  hearing  provided  for  In  section  55,  will  tend  to 
eflcctuate  the  policy  declared  In  section  54  of  this  act 

(a)  One  or  more  of  the  terms  and  conditions  speclf^d  In  sub- 
section (7)  at  secuon  8c  of  the  Agricultural  Adjustment  Act.  aa 
amended. 

(b»  Terms  and  conditions  requiring  each  manufacturer  to  have 
available  on  May  1  of  each  year  a  supply  of  completed  serum 
equlTmlent  to  not  leas  than  40  percent  of  his  prevtotis  year's  sales. 

Sac.  47.  Whenever  aU  the  handlers  of  not  leas  than  74  percent 
of  the  volume  of  antl-hog-cholera  serum  and  hog-cholera  virus 
which  Is  handled  In  the  current  of  interstate  or  foreign  com^merce. 
or  so  as  directly  to  burden,  obstruct,  or  affect  Interstate  or  foreign 
coRunerce.  have  atgned  a  marketing  agreement  entered  Into  with 
the  Secretary  of  Agriculture  pursuant  to  section  55  of  this  act. 
the  Secretary  of  Agriculture  shall  Issue  an  order  which  shall 
regulate  only  such  handling  In  the  same  manner  as.  and  contain 
only  such  terms  and  condlttana  as  are  contained  In  such  market- 
li^  agreement,  and  shall  from  time  to  time  amend  such  order 
In  conformance  with  amendment*  to  such  marketing  agreement. 
Such  order  ahail  terminate  upon  termination  of  such  marketing 
aipreement  as  provided  In  such   marketing  agreement. 

Sac.  4a.  Subject  to  the  poUcy  declared  In  section  54  of  this 
act.  the  provisions  of  subsections  (6),  (7).  (8).  and  IB)  of  section 
8a  and  of  aubaections  (14)  and  (151  of  section  Sc  of  the  Agricul- 
tural Adjustment  Act.  as  amended,  are  hereby  made  applicable  m 
connection  with  orders  tsaued  pursuant  to  section  47  of  this  act. 
and  th^proTlslona  of  section  8  (d)  of  the  Agricultural  Adjust- 
ment ^^i.  as  amended,  axe  hereby  made  applicable  in  connection 
with  S&rketmg  agreements  entered  Into  pursuant  to  section  55 
and  orders  Issued  pursuant  to  section  57  of  this  act.  The  pro- 
▼iBlaoa  at  aubaections  (a),  (b).  (3).  tc).  (f).  (h).  and  (D  of  sec- 
tion 10  of  the  Agricultural  Adjustment  Act.  aa  amended,  are 
hereby  owda  applicable  In  connection  with  the  administration 
ot  sectloiM  44  to  4S.  Inclusive,  of  this  act  The  sums  appropriated 
by  section  13  of  the  AgrlcvUtural  Adjustment  Act.  as  amended. 
are  hereby  appraprlatad  to  be  available  to  the  Secretary  of  Agri- 
culture for  artmlnlstratlTT  expenses  (Including  those  described  in 
section  12  (c)  of  the  Agricultural  Adjustment  Act.  as  amended). 
In  connection  wtth  sections  44  to  48.  inclusive,  of  this  act. 

Mr.  BUBKE.    Mr.  Preaident 

Mr.  McNARY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  jrleld  to  the  Senator  from  Oregon? 

Mr.  BURKE.  I  yield,  but  I  wish  to  make  a  very  brief 
statewtnt. 

Mr.  McNARY.  I  hope  the  Senator  will  do  so.  I  am  very 
sorry,  but  T  did  iK)t  understand  the  proposal  at  all. 

Mr.  BURKE.    I  will  try  to  explain  it. 

Mr.  McNARY.    May  I  ask  where  it  U  to  go  In  the  bm.  , 
if  it  Is  to  go  in  at  aU?  | 

Mr.  BURKE  The  amendment  is  proposed  to  be  added 
aa  an  artditiona]  section  at  the  end  of  the  bill,  and  it  covers 
an  enthreiy  new  subject.  : 

Mr.  President,  under  this  proposed  amendment  the  Secre-  j 
tary  of  A<rlcuUure  will  be  charged  with  the  duty  of  entering 
into  marketing  asreements  with  manufacturers  and  others  ' 
engaged  in  the  handling  of  antl-hog-cholera  serum  and  hog- 
cholera  Tlnia.    Tills  Is  an  industry  of  a  special  and  limited  j 


nature.  There  are  only  46  units  In  the  entire  country-  These 
are  located  chiefly  in  the  four  States  of  Kansas.  Mlseourt 
Iowa,  and  Nebraska.  The  total  annual  value  of  the  product 
Is  between  four  aixl  five  million  dollars.  However,  the  use  of 
anti -hog -cholera  serum  is  vital  in  preventing  incalculable 
losses  in  the  marketing  of  a  farm  product  valued  at  more 
than  a  billion  dollars. 

In  1913  Congress  passed  the  Serum  and  Vims  Act.  Since 
that  date  no  one  is  permitted  to  engage  m  the  business  of 
producing  antl-hog-cholera  serum  and  hog -cholera  vims  ex- 
cept imder  licenses  from  the  Department  of  AfiTiculture  and 
subject  to  super\ision  of  the  United  States  Bureau  of  Animal 
Industry.  The  license  and  regulation,  however,  cover  only 
the  matter  of  insunng  purity  and  potency  of  the  product. 
There  is  at  least  one  essential  lacking  before  the  industry  can 
properly  function  in  preventing  the  appalling  losses  that 
otherwise  at  intervals  are  certain  to  afflict  the  hog  raisers  of 
the  coxmtry.  "Riat  essential  is  the  maintenance  of  an  ade- 
quate reserve  of  serum.  Per  instance.  In  1926  a  hog-ciiolera 
epidemic  swept  over  a  portion  of  the  country  and  left  in  its 
wake  a  wholly  uimecessary  $30,000,000  loss  to  the  farmers  of 
the  Middle  West — an  unnecessary  loee  becau5e  it  wou.d  not 
have  occurred  Jiad  there  been  available  an  adequate  reserve 
of  serum. 

By  means  of  marketing  agreements  made  possible  under 
this  amendment  .such  a  reserve  will  at  ail  times  be  main- 
tained. There  are  other  benefits,  but  they  need  not  be  dis- 
cussed here  Suffice  it  to  say  this  industry  is  unanimously  in 
favor  of  the  provision  which  I  am  advocating.  The  amend- 
ment w.is  drawn  by  the  legal  staff  of  the  A.  A.  A.  It  has  the 
full  and  hearty  approval  of  the  Admimstrator.  Chester  Davis. 
It  has  been  submitted  to  the  chairman  of  the  committee  in 
charge  of  this  bill  aiid.  I  understand,  meets  wiLh  his  approval. 
I  trust  that  the  amendment  may  bo  adopted. 

Mr.  SMITH.  Mr.  President.  I  think,  at  lea.<t.  there  should 
be  an  opportunity  afforded  to  the  conferees  to  consider  this 
amendment  and  study  it.    I  think  there  is  merit  m  it. 

Mr.  KING.  Mr.  President,  as  I  understand  the  able  Sen- 
ator from  Nebraska,  there  is  only  one  valid  rea.son — I  am  not 
sure  how  valid  that  is — for  this  rather  lone,  if  not  compli- 
cated amendment,  namely,  that  there  may  be  an  inadequate 
quantity  of  serum  in  the  United  States  in  periods  when  there 
may  be  a  plethora  of  hogs  and  the  serum  may  be  needed. 

Mr.  BURKE.  That  Ls  the  mast  impxirtant  rea.son,  but  there 
are  other  reasons  why  the  opportunity  should  be  afforded  of 
entering  into  market  agreements  on  the  part  of  the  producers 
of  hog-cholera  serum  and  hog-cholera  virus.  It  has  been  our 
experience  in  periods  when  hog  cholera  prevails  that  the  lim- 
ited number  of  serum  producers  are  without  an  adequate 
supply.  Under  the  proposed  marketing  agreements,  which 
would  really  be  in  the  same  form  as  the  agreements  which 
have  been  in  effect  during  the  past  few  years  in  this  industry, 
the  48  producers  would  be  required  to  maintain  as  of  May  1 
of  each  year,  and  to  have  on  hand  at  that  time,  not  less  than 
40  percent  of  the  quantity  of  semm  which  was  used  during 
the  previous  year.  In  other  ways  the  marketing  agreement 
would  be  beneficial.  The  several  members  of  the  indu.stry 
are  anxious  to  continue  the  present  form  of  agreement,  which 
provides  the  necessary  means  whereby,  if  a  severe  epidemic 
should  come,  the  hog  producers  would  not  suffer  severe  losses. 

Mr.  KING.  Does  not  the  Senator  think  that  this  win 
afford  a  precedent  which  will  bring  all  the  manufacturers 
of  practically  every  medicine  and  every  commodity  that  is 
utilized  m  mterstate  commerce  under  the  control  ot  the 
agrricultiural  or  some  other  department? 

Mr.  8DRKE.  There  were  quite  a  number  of  others  who 
presented  their  claims  to  the  Agricultural  Adjustment  Ad- 
ministration and  to  the  committee,  but  they  were  not  looked 
upon  wtth  favor.  This  Industry,  however,  seems  to  stand  in 
a  very  distinct  class  by  itself. 

Mr.  KINO.  I  shall  not  oppose  consideration  of  the 
amendment,  but  I  think  existing  law  is  adequate  to  meet 
all  requirements  of  those  engaged  In  selling  hogs;  and.  If 
the  amendment  is  adopted,  it  will  not  only  be  a  precedent 
which  will  be  seized  upon  to  control  other  commodities,  but 
will  tend  to  create  a  monopoly  on  the  production  of   the 
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Ml' mil,  wbleh  tt  if 
bog  industry. 

Mr.  BURKS.    Z  tblnk  ttw 

such  a  situatkm  win  srlM 
Mr.  McMART.    Mr.  naiMeal»  I 

Senator  has  said*  the  twnwiw  Is  to 
those  who  have  1nlfotf>d  itoekr 

Mr.  BDRKK.    If  I  nmw  lutWIMpI  tt» 
guaranty  of  purt^  of  tlM  pRMlMik  li 
the  Serum  Ylms  Act 

Mr.  McNARY.    As  I 
said,  the  amendment  propoees  to 
of  Agriculture  to  enter  Into 
the  manufacturers  ot  oertaki 

Mr.  BURBX.    Iliat  Is  oortvct 

Mr.  McNARY.    Does  it  reiialre  «qj 
of  the  manufacturers  to  enter  into  ttm 
is  the  power  to  be  conferred  upon  the 
culture  to  bring  about  mmilceClng 
to  be  voluntary  In  character? 

Mr.  BURKE.    Yes.    Thcgr  can  be 
75  percent  of  the  industry  asks  for 
matter  of  fact,  this  entire  Industzy, 
consists  of  only  46  licensed  produocrs. 
amendment  adopted,  and  to  enter  Into 
ments.    No  one  else  may  enter  into 
securing  a  license  from  the  Secretexj  ol 
the  act  which  Congress  has  abeady 

Mr.  McNARY.    Has  this  amendment 
the    Bureau    of    Animal   Industry  4tf 
Agriculture? 

Mr.  BUREZE.    Yes;   and  tt  has  xeeel' 
proval  of  that  Department. 

Mr.  McNARY.    Did  Er.  Miohkr 

Mr.  BURKE.    Yes;  endraiy  ao.    Ha  kl^ 
favor  of  it. 

The  PRE8IDSNT  pro 
ing  to  the  amendment  offered  kr  4lie 
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The  amendment  was 

Mr.   BANKHEAD.     I 
which  I  ask  to  have  stated. 

The  PRESIDENT  fxt) 
sUted. 

The  CnnET  Clerk.    On  pi^  62,  after 
to  insert  the  foUomtDg  new 

(e)  In  connection  with  tbe 
the   facta  required   to  be  e«UMMM4  In 
section,  the  Commlasionar  o(  iBtana 
Ised,  by  any  oAoer  or  eoaplofec  «(  the  I 
Including  the  field  aerrlce.  daalgnatad  by 
examine  any  books,  papers,  leuKds,  or 
tbe  facta  ao  i«quli«d  to  be  eatehttriMd,  to 
of  the  dalmaat  or  of  aoy  oAa 
the    atteodAnce  ot   any   otber 
premlaes.  and  to  take  hla  trrtliiMWiy  wttli 
required   by  aubaectloii    (d)    of   "  ~ 
auch   claim,  with   power  to 
peraons.     All  laJormaUoa 
to  ttiis  aubeoctlan  ahail  be  asallafels'ta  tha 
lure   upon   written  reqoeet 
kept  confidential  by  all  am 
alt  Agrlcultura,  and  aay  aueh 
requirement  ahaU.  upon  oonvJcMan.  to 
more  than  11,000  or  to  imprlaoiUBmt  for 
to  both,  and  iball  be  removed 


Mr.  BANKHEAD.    Mr.  rtciMinf.  ^ 
examination   provided  in  the 
talun  from  section  1104  of  th« 
to  Income  taxes.    It  seems  to  um  It  is 
view  of  the  issues  wbiejx  win  4atibOtm 
suits  by  packers  and  pcose«aa  !■  tba 
act  shall  be  declared  to  be 
authority  for  the  Qovemment  to 
character  of  examkiatioa  hetaw  Ihe 
now  given  the  Ooveimnent  In 

The  administration  feels  that  ttalt  It 
and  Is  anrious  to  have  tbe 
bill. 
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Ifr.BOHB.   lir.PiiirtiBiit.-wHiha 
yield  for  a  giaestloa? 

Mr.  BAMKHXAD.    Oettalitfy. 

Mr.  SONS.    Hasthataafuaveof  ttM< 
from  the  inoame-tax  law  referred  to  toy  tlis  Oewtor, 
constmed  by  the  oourts  to  prevent  OcotrcM 
of  Congress  from  having  the  inlennattoif 

Mr.  BANKHEAD.    Tliis  iu:x)vides  merely  for  an 
tion. 

Mr.  BONE.  But  it  has  a  direct  beartv  on  the  aBendaant 
offea«d  the  other  day  hj  the  SMator  flrani  aeargla  Ulr. 
Osoaoil  and  adopted,  has  it  notf 

Mr.  BAMKHSAD.  It  follows  the  flUmlnaUon  tem  ttw  kill 
of  the  provlsioa  fareeJostng  the  ooiats  to  audi  autta.  Itaw 
that  suits  are  permissfide,  it  is  propaeed  to  fUe  tbe  Qovem- 
ment  the  same  powu  as  to  ixooessinc  taaw  Wtalcb  tt  wnr 
has  under  section  1104  in  relatikm  to  inoome  tana. 

Mr.  BONE.  It  is  oonoetvi^de  there  ndtfat  be  jome  craae 
abuses  grewlnf  out  of  nfnnds,  and  I  am  wondering  If  tt 
might  not  be  the  part  of  wiadom  to  make  a^allatale  aueh 
infonnation  as  miglit  be  desired  by  either  'Bsncm  of  Osn- 
sress.  I  imderstand  there  has  been  a  dioDfe  In  tbe  reveone 
laws  whereby  either  House  of  Ooc^ress  may  have  access  to 
information  about  refunds  in  inoome-tax  taeea.  I  do  not 
J^Bow  whether  the  amendment  to  wfaieh  Z  have  i^eued  li 
the  one  referred  to  by  the  Senator  from  Alafaaam. 

Mr.  BANKHEAD.  The  aBMndment  proposes  to  five  tbe 
Oovemmoit  the  opportimity  in  these  coovitea  ombb  to  have 
the  same  benefit  ^  ^y^tr^ir^^^^yn  tiiat  tt  has  a»^|fr  the 
income-tax  law. 

Mr.  QBOROE.  Mr.  President.  I  regret  oT^^iHImly  tbat 
this  amendment  has  been  offered  by  the  Senator  froan  Ala- 
bama [Mr.  BaHXRxaD].  It  has  but  one  legMiaiate  puzpeee, 
and  that  is  to  endeavor  to  nullify  what  tbe  Senate  did  tbb 
week  in  giving  the  Ittigant  a  day  in  court. 

The  amendment  is  not  intended  to  petmit  tbe  Commis- 
sioner of  Internal  Revenue  to  examine  the  books  ef  tbe 
processcr  to  ascertain  what  if  any  taxes  may  be  due.  I  wish 
the  Senator  from  Washington  [Mr.  Bome]  to  imdrastaad 
that.  The  Collector  of  Internal  Revenue  has  the  power  aikl 
authority  under  the  internal  revenue  law,  whlefa  is  made 
applicable  to  processing  taxe^  to  ^*f^ifH?  the  books  and 
acoounto  and  records,  and  ascertain  what  taxes  are  due  br 
every  taxpayer  of  the  country. 

But  this  amendment  is  not  for  that  purpoae.  It  relates  to 
cases  where  the  taxpej^er  dedres  to  go  into  court  and  assert 
a  claim.  Then  he  is  made  subject  to  •TftmiTm^ffn  \ig  (rfBoen 
and  agents  of  the  Bureau  of  Internal  Revenue. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yleidt 

Mr.  OEOROE.    I  yield. 

Mr.  BANKHEAD.  Hie  examination  is  to  be  made  by  tbe 
Internal  Revenue  Bureau. 

Mr.  GEORGE.    But  the  Senator  Inclndwi  aU  fleu  forcet. 

Mr.  BANKHEAD.  The  field  forces  of  the  Xntenoal  Rev- 
enue Bureau. 

Mr.  GEORGE.  I  want  tt  clearly  understood  that  the  pur- 
xxjse  is  not  to  examine  to  see  whether  taxes  are  due,  not  to 
examine  the  taxpayer  to  ascertain  whether  be  b  paying  bBm 
proper  taxes;  tmt  the  s(rie  purpose  is  to  subject  ttie  litigant 
who  dares  to  cobob  fnto  court,  and  assert  a  right  whldi  be  baa 
or  thinks  he  has,  to  all  kinds  of  annoyances  by  the  aotborttles 
of  the  Government,  to  make  him  subject  to  exeodnatlon  liy 
the  Internal  Revenue  Collector^  office  here  and  in  the  Udd, 
the  collectors  of  the  processing  taxes. 

As  a  matto*  of  fact,  the  proper  agencies  of  tbe  Oovenunent 
now  have  access  to  the  books  and  records  of  every  taxpayer 
hidudim;  the  taxpayer  who  is  required  to  pay  a  mocjeeafaig 
tax.  They  go  into  every  piaoe  of  bustawss;  tbey  see  tbe  bo^s 
and  invfrioes.  Tbsj  are  entiUed  to  all  iBfermation  upon 
which  to  base  theh-  tax  assessmectts.  Tbat  has  been  true 
froBX  the  first. 

The  purpose  of  this  amendment  Is  to  make  tt  dMcutt  tor 
tbe  taxpayer  who  wishes  to  brtog  his  ease  fnto  cooK.  to  eeme 
into  court,  because  be  wlH  be  subjected  to  great  annoyanee. 

Mr.  President,  the  amendment  Is  uiiiwiesiiery.    Tbe  bur- 
is  on  tbe  taxpayer  tosboirthat  behaspaklttM  tax,  to 
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show  what  he  haa  paid,  and  that  he  has  not  passed  It  on  or 
taken  It  out  of  the  price.  The  burden  Is  on  him.  He  cannot 
come  to  court  without  assvuning  and  carrying  that  burden. 
He  must  make  a  showing.  He  must  produce  his  books.  Of 
course,  like  any  other  litigant,  the  moment  he  comes  into 
court  he  Is  subject  to  all  orders  of  the  court  to  produce  his 
books,  his  records,  and  everything  he  has  that  bears  upon 
the  case. 

Mr    BONE.     Mr.  President,  will  the  Senator  yield? 

Mr   GEORGE.     Certainly. 

Mr.  BONE.  I  am  wondering  if  under  existing  procedure 
the  Federal  Government  would  be  permitted  to  file  what  are 
generally  termed  "  interrogatories  ".  to  secure  this  kind  of 
information  in  advance  of  trial  if  so  desired? 

Mr.  GEORGE.  Undoubtedly,  and  unquestionably,  the 
Govenunent  can  do  so.  It  does  not  have  to  wait  until  the 
aete  actually  comes  into  court  for  trial.  It  can  require  the 
advance  information  Just  as  in  other  ordinary  cases.  It  can 
cause  the  production  of  everything  the  taxpayer  possesses 
or  controls  pertinent  to  the  issues. 

The  Senator  from  Alabama  does  not  approve  the  amend- 
ment which  has  been  adopted.  The  taxpayer  must  show 
precisely  what  tax  he  claims  to  have  made.  He  must  show 
that  he  has  not  passed  it  on.  He  must  show  that  he  did  not 
take  it  out  of  the  price  of  the  products  on  which  the  pro- 
oefslng  tax  was  levied.  In  other  words,  he  must  show  every - 
thine  the  agents  of  the  Government  could  find.  He  is  sub- 
ject to  every  process  of  court,  every  order  to  producer,  every 
interrogatory  the  Government  desires  to  submit.  He  may 
be  made  to  produce  these  things  in  court  before  trial. 

This  amendment  Is  not  for  the  purpose  of  collecting  taxes. 
It  is  for  the  purpose  of  harassing  the  citizen  who  desires  to 
come  into  court  with  his  claim,  when  the  Government  al- 
ready has  the  power  to  require  the  production  of  this  infor- 
mation and  when  the  burden  affirmatively  rests  upon  the 
complaining  citiien  to  bring  all  the  information  and  make 
full  showing  before  he  can  even  be  heard  in  court. 

I  express  the  hope  that  the  Senate  will  vote  down  the 
amendment. 

Mr.  NORRIS.  Bir.  President.  I  cooperated  with  the  Sena- 
tor from  Georgia  (Mr.  GborcsI  In  the  amendment  which 
was  voted  In  the  bill,  and  which  he  presented  alter  a  con- 
ference. I  believed  in  that  amendment,  and  I  still  believe 
In  It. 

Some  Senators  were  very  strenuous  In  their  opposition 
to  that  amendment.  I  have  talked  with  the  attorneys  who 
have  tried  such  lawsuits,  mainly  with  the  packers,  and  I 
know  they  were  afraid  of  the  amendment.  They  did  not 
question  the  good  faith  of  the  Senate  in  adopting  the 
amendment.  Under  ordinary  circumstances,  they  would  not 
have  had  any  objection  to  the  change  in  the  language  and 
the  adoption  of  the  amendment.  They  were  fearful,  how- 
ever, that  the  amendment  would  cause  them  a  great  deal 
of  trouble,  and  they  so  expressed  themselves  to  me. 

I  agree  with  the  Senator  from  Georgia  that  there  is  power 
now  in  any  court  action  under  that  amendment  for  the 
presiding  Judge  to  make  an  order  regarding  t>ooks.  papers, 
or  documents:  but  the  right  to  make  that  order  exists  under 
the  general  authority  and  Jurisdiction  of  the  courts.  This 
amendment  makes  it  specific.  I  do  not  see  any  harm  thai 
the  amendment  can  do  to  any  honest  man  who  is  trying  to 
recover  a  processing  tax  which  he  claims  to  have  been 
wrongfully  paid. 

In  some  of  these  cases  involving  the  pajrment  of  con- 
siderable amounts  of  money  by  the  large  packers.  I  under- 
stand from  the  attorneys  that  evidence  must  be  taken  in 
different  parts  of  the  country,  some  of  it  technical  evidence, 
and  an  examination  of  books  and  papers  Is  necessary  In 
order  to  find  whether  or  not  the  tax  has  been  paid,  and 
whether  or  not  It  has  been  passed  on.  The  pending  amend- 
ment will  not  subject  the  taxpayer  to  anything  to  which  an 
ordinary  income-tax  payer  is  not  now  subjected.  It  is  copied 
verbatim.  I  understand,  from  that  language. 

While  I.  myself,  think  that  if  the  suit  were  In  a  friendly 
eourt  there  would  not  be  any  trouble  in  getting  the  same 


r  evidence.  I  can  see,  and  these  attorneys  tell  me,  that  there 
would  sometimes  be  extreme  difTlculty  in  getting  It,  and  that 
all  kinds  and  sorts  of  technical  objections  would  be  inter- 
posed against  it.  This  amendment  would  enable  the  Internal 
Revenue  Bureau  to  do  what  it  now  can  do  in  the  case  of 
income-tax  returns — send  its  agents  to  examine  the  books 
and  papers.  I  do  not  see  how  it  would  hurt  an  honest  man. 
I  do  not  see  how  it  would  hurt  anybody  who  has  a  good 
ca:>e.     In  fact,  if  he  has  a  good  case  It  would  prove  his  case. 

Personally.  I  cannot  see  how  a  taxpayer  who  has  not 
passed  on  the  proceiising  tax.  and  who  is  seeking  to  recover 
it.  would  be  hurt  in  any  way  by  the  adoption  of  this 
amendment,  and  it  might  be  of  material  assistance  to  him. 
The  attorneys  who  are  engaged  in  trying  these  cases,  at 
least,  think  it  might  be  very  material.  It  might  help  them 
in  cases  where,  with  an  unfriendly  judge,  or  where  the 
processor  who  has  paid  the  tax  may  have  oCBces.  books,  and 
headquarters  in  different  places,  it  would  perhaps  be  very 
difBcult  to  bring  out  all  the  facts  without  the  use  of  this 
language  in  the  bill. 

If  any  Senator  can  point  out  to  me  how  the  adoption  of 
the  amendment  would  injure  any  honest  man  who  is  trying 
to  recover  an  honest  debt  I  should  not  support  the  amend- 
ment; but  I  cannot  see  how  it  would  hurt  anybody  who  is 
honest  to  have  this  additional  factor  placed  in  the  hands 
of  those  who  are  representing  the  Government,  and  are 
trying  their  best  to  prevent  anyone  from  recovering  a 
processing  tax  to  which  he  is  not  entitled  under  the  law. 

Mr  KING.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  NORRIS.     I  yield. 

Mr.  KING.  Tlie  Senator  referred,  as  I  understood  him.  to 
some  suits  which  had  been  brought,  and  said  he  had  talked 
with  the  attorneys,  and  they  told  him  that  certain  dlfBcultles 
had  been  or  might  be  encountered  under  the  amendment 
which  has  been  adopted.  I  did  not  know  that  any  suits  had 
been  brought. 

Mr.  NORRIS.  No;  not  under  the  amendment  which  has 
been  adopted.  I  did  not  mean  to  say  that.  If  I  did,  I  did  not 
mean  it.  There  has  been  a  great  deal  of  litigation  with 
processors,  as  I  understand.  I  cannot  point  to  any  particular 
case,  because  I  have  had  no  interest  in  looking  into  any  of 
them;  but  I  am  told  by  the  attorneys  ^hat  they  have  had 
all  sorts  of  htigation.  and  it  is  extremely  dlfiDcuit  htlgation 
to  handle. 

Although  the  amendment  offered  by  the  Senator  from 
Georgia,  to  which  I  fully  agreed,  provides  that  the  burden 
of  proof  shall  be  on  the  processor  to  establish  the  facts  which 
will  entitle  him  to  recover,  we  must  understand  that  the 
claimants  will  go  into  all  kinds  of  courts.  Some  of  the  courts 
are  extremely  unfriendly;  some  of  them  are  extremely  tech- 
nical; and  the  experience  of  these  attorneys  with  the  ob- 
stacles thronhi  in  their  way.  as  related  to  me.  as  I  have 
found,  and  I  think  other  members  of  the  committee  have 
found,  has  often  been  very  discouraging. 

Mr.  SMITH.  Mr.  President,  I  call  the  attention  of  the 
Senator  from  Nebraska,  with  his  permission,  to  the  fact  that 
just  the  other  day  the  drastic  measure  proposed  In  the  bill, 
whereby  we  would  shut  out  from  the  courts  all  those  whose 
transactions  had  been  completed  up  to  the  passage  of  these 
amendments,  was  rejected.  The  Senate  threw  open  all  the 
transactions,  and  gave  to  each  and  every  claimant  his  day 
In  court.  As  the  Senator  has  [minted  out,  of  course,  thou- 
sands of  cases  will  be  brought  on  the  ground  that  perhaps 
the  processors  have  not  passed  on  the  tax.  It  seems  to  me 
that  as  the  Senator  has  said,  any  honest  man  would  wel- 
come an  amendment  of  this  kind. 

Mr.  NORRIS  Why.  of  course  he  would;  and.  If  he  has  a 
good  case,  the  investigation  would  sustain  his  position. 

Mr.  SMITH.  To  be  sure.  I  merely  wanted  to  make  the 
observation  that  if  any  honest  man  had  not  passed  on  the 
tax,  and  could  prove  that  he  ought  to  be  reimbursed,  he 
would  welcome  an  establishment  of  that  fact  beyond  any 
peradventure  of  a  doubt. 

Mr.  BORAH  and  Mr  BONE  addressed  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  Idaho. 


Mr.  BONE.    Mr.  President.  I 

Senator  from  Nebraska  a  quertioti, 
swer  It. 

The  VICE  PRESIDENT.    The  Senator 
floor. 

Mr.  BORAH.    I  have  no  objection  to 
the  question. 

Mr.  BONE.    It  will  take  only  an 
from  Idaho  is  willing  to  yield. 

I  should  Uke  to  ask  the  nmmtnr 
matter  he  was  discussing.  deaUng  with 
court  to  require  the  production  of 
to  the  inherent  power  of  the  court  undtt] 
of  practice;  or  did  the  Senator  refer  to 
granted  by  the  Agricultival  Adjustment 
Mr.  NORRIS.    I  was  thinking  of  th* 
every  court. 

Mr.  BONE.  That  is,  under  the  regular : 
the  Federal  courts? 
Mr.  NORRIS.  Tes. 
Mr.  BONE.  As  I  recall,  the  court  has 
production  of  documents  an  the  part  of 
the  Government  may  prepare  ita  caw. 
how  far  that  rule  goes.  This 
broaden  the  rule.  I  sbo«iId  Uki  to  lia««< 
Alabama  enlighten  us  on  that  sqhject. 

Mr.  NORRIS.    I  do  not  think  this 
broaden  that  rule  at  alL 

Mr.  BONE.    I  should  not»  p»hapg, 
now,  because  the  Senator  from  Idalio 
floor;  but  later  I  diould  like  to  have 
bama  enlighten  us  on  that  point. 

liir.  BORAH.    Mr.  President.  I  think  Z  i 
ator  from  Nebraska  [Mr.  Nbaual.  and. 
Senator  from  Georgia  Clfr.  Qaoaoi]. 

In  the  first  plaoe.  I  think  anjrthlnv 
under  this  proylslcm  may  be  done  wltboat  i 
place,  I  think  it  is  Inserted  1 
might  be  used  to  great  annoyanoe. 
Mr.  BANKHEAD.    Ur.  President,  wiB 
Mr.  BORAH.    I  yield  to  the  Senator 
Mr.  BANKHKAD.    I  wish  to  point  OUt 
this  provision  is  not  limited  to  eonrt 
settlements   by  the  CommisilODer 
made  only  for  reftmds.    Tlie 
authority  granted  by  the  amendnMnt 
case. 

Mr.  BORAH.    In  other  words,  I  do 
this  amendment  of  which  tha 
itself  without  the  amencknent.    I  do 
emment  desires  it. 

Mr.  BANKHEAD.    Tbea  let  BM  ail 
the  objection  to  itt 

Mr.  BORAH.    If  the  Senator  will  be 
through,  I  am  about  to  state  that  I  hai 
Having  stated  that,  I  am  sure  Htm 
until  I  get  through. 

Mr.  President.  I  think,  as  I  say,  llMt 
the  Government  may  require  the 
the  claimant  which  is  referred  to  in  this 
Therefore,  in  reality,  I  do  not  think  the 
the  situation  at  all  after  the  soft  luw 
said.  I  think  It  is  proposed  simply 
as  to  the  difficulty  which  «^i*«wf*i*f  m^ 
think  they  are  going  to  haTe,  and  for 
been  submitted. 

I  have  been  interested  In  the  ai 
out,  and  the  amendment  of  the  Senator 
cause  I  think  the  party  who  is 
independent  processor.    I  venture  the 
packers  of  the  country  are  not  UUkf  to 
question  provided  for  under  ttiJs 
Mr.  NORRIS.    Mr.  President.  wOL  ttM 
Mr.  BORAH.    I  yield. 
Mr.  NORRIS.    What  the  t 
under  the  new  amendment;  thej  may 
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told  by  those  who  have  been  defending  the  Govomment  in 
hundreds  of  cases  which  have  been  commenced  that,  in  the 
main,  it  is  the  large  processor  they  have  had  to  fight  in 
court  and  not  the  little  processor. 

Mr.  BORAH.  Of  course  the  little  processor  has  not  goes 
into  court;  he  does  not  feel  atde  to  compete  with  the  Govern- 
ment. He  does  not  feel  strong  enough  to  litigate  with  ths 
Government,  and  he  has  not  gone  into  coiurt;  but  I  assure 
the  Senator  that,  accordihg  to  my  mail,  there  are  hundreds 
of  them  who  feel  that  they  have  Just  claims  against  the  Qof- 
emment  if  the  law  shall  be  declared  to  be  tmecmstitutionaL 
They  would  go  Into  court  if  they  felt  able  f^n^nrlwl^  to  com- 
pete with  the  Government  in  the  matter  of  litigation. 

On  the  other  hand,  the  evidence  that  the  big  packers  havt 
passed  on  all  the  taxes  is  almost  conclusive  upon  Its  face, 
■niey  have,  tadeed,  admitted  it  in  writing.  I  have  lettem 
which  they  have  written  to  their  customers  in  different  parts 
of  the  country  saying  that,  in  the  first  instance,  they  under- 
took to  pass  it  on  in  the  way  of  increased  prices  of  the  prod- 
ucts, but  the  purchasers  ceased  to  buy,  and,  ther^ore,  they 
were  compelled  to  pass  it  on  by  decreasing  the  price  of  what 
they  were  buying.  In  one  way  or  the  other  they  have  passed 
it  on.  But  that  has  not  been  true  of  the  thmirrandi  of 
smaU,  Independent  processors.  Ttiey  were  ix>t  in  a  posltlOB 
where  they  could  pass  it  on.  Their  business  sioiation  did 
not  permit  them  to  do  so,  and  they  are  the  ones  in  whom 
I  am  interested.  As  I  have  said.  I  think  the  evldNioe  is  sa 
conclusive  as  to  the  large  packers  having  passed  on  the  tax 
that  I  doubt  whether  they  will  ever  go  Into  court  under  this 
measure. 

I  cannot  see,  however,  that  there  is  any  reason  why  a 
person  who  makes  a  claim  should  not  be  *Xf*niniMl.  and. 
therefrare.  I  shall  not  (vpose  the  amendment. 

Tlie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Alabama  IMr.  Bamx- 
mcAO]. 

llM  amendment  was  agreed  to. 

Mr.  HATCH.  Mr.  President,  I  send  to  the  deft  an  amend- 
ment wfai^  I  adc  to  have  repwted. 

Tlie  VICE  PRESIDENT.  The  cleik  win  itete  the  amend- 
ment. 

The  Cmxr  Clikk.  At  the  propor  idace  It  is  proposed  to 
insert  a  new  paragraph  to  read  as  follows: 

Becti<Hi  6  (a)  of  an  act  entitled  "An  act  to  phuea  tb«  oottoa 
Industry  on  a  sound  commercial  bai^  to  prevent  oafalr  eompt^ 
tltion  and  practioee  in  putting  cottan  Into  the  "H*""*!^  at  Inter- 
state and  foreign  commerce,  to  provide  fmide  for  paying  addi- 
tional benefits  tinder  tbe  Agricultural  Adjustment  Act,  and  for 
other  purposes  ",  H>proved  AprU  21,  1084,  as  amended,  la  f»»>— «H««^ 
by  Inserting  after  the  sentence  "  that  no  State  shall  receive  an 
allotment  of  lees  than  200,000  bales  of  cotton  if  In  any  1  year  of 
6  years  prior  to  this  date  tbe  production  at  tbe  Stats  eqnialed 
260,000  bales"  the  fidlowlng:  "And  be  it  further  provided  that 
after  the  year  1886  no  State  shaU  receive  an  allotment  of  leas 
than  80,000  bales  at  cotton  If  in  any  1  year  of  6  years  prior  to 
the  date  of  the  passage  of  said  act  the  production  at  the  State 
equaled  100,000  bales." 

Mr.  HATCH.  Mr.  President.  I  dioold  Uke  to  have  the  at- 
tention of  the  Senator  from  Alabama.  Tliis  amradment  is 
one  which  has  been  discussed  in  the  committee,  and  the 
Senator  from  Alabama  and  I  have  been  wcnking  together  In 
an  effort  to  correct  a  condition  which  the  people  of  New 
Mexico  believe  unfairly  discriminates  against  them. 

The  Senator  from  Alabama  is  now  familiar  with  this  pro- 
vision, and  I  understand  agrees  with  the  proposal,  which  I 
want  to  assure  him  is  in  the  amendment  I  have  suggested. 
He  informs  me  that  it  was  impossible  to  make  the  amend- 
ment effective  for  this  year  due  to  the  fact  that  allcnnents 
had  already  been  made,  and  crops  were  xmjw  or  would  sotm 
be  harvested  in  portions  of  the  South.  So  I  have  inserted  in 
the  amendment.  I  wiU  advise  the  Senator  fixxn  Alabama, 
provision  that  it  dial]  be  dfecttve  after  1935. 

Mr.  BANKHEAD.  Mr.  President.  I  am  willing  to  accept 
the  amendment  and  to  take  it  to  conference. 

Tbe  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  New  Mexico  Olr. 
Hatch]. 

The  amendment  was  agreed  to. 
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Mr  LA  POLLETTE.     Mr.  President.  I  offer  an  amendment  ' 
which  I  send  to  the  desk 
The  VICE  PRESIDENT.    The  clerk  will  state  the  amend- 

"^^e  CroEW  Clok.    On  page  70  It  Is  proposed  to  strike  out  I 
lines   1   to   15.  inclusive,  and  to  insert  in   lieu   thereof   the 
f  oUowinv : 

Bmc  37  In  »ddltlon  to  all  fundi  heretofore  approprutod  there 
Is  hereby  appropriated  out  of  any  money  In  the  Trea^sury  not 
otherwlae  approprlatwl  the  »um  of  MO.lXW.OOO  to  enable  the  Secre- 
tary of  Agriculture,  under  rule,  and  re*:ulatlon.  to  be  promulgated 
by  him  and  upon  »uch  terma  as  he  may  prescribe,  to  eliminate 
dlaeaaed  dairy  and  beef  cattle.  Including  cattle  suffering  from  tu- 
berculo«l«  or  Bans'a  Alatmae.  and  to  make  payments  to  owners  with 
respect  thereto.  The  8«:retary  of  Agriculture  is  authorized  to  use 
for  sclentlilc  experimentation  and  efforts  to  eradicate  diseaue  in 
cattle,  aa  much  as  he  finds  advlaable  of  the  funds  authorized  to  be 
appropriated  by  thU  aectlon  and  the  funds  Appropriated  by  the 
aw»nd  parafrmph  of  Public  Re«>lutlon  No  27.  Seventy-third 
Con«T«aa  approved  May  25.  1»34.  to  carry  out  section  8  of  the  act 
entitled.  "An  act  to  amend  the  Agricultural  Adjustment  Act  so 
as  to  inclxKle  cattJs  and  other  products  as  basic  agricultural  com- 
modltlea.  and  for  other  purposes",  approved  April  7  1934  Such 
funds  ihall  remain  available  to  carry  out  the  purposes  of  this 
aactlon  and  auch  section  9  until  December  31  1937.  and  may  be 
used  for  all  necessary  eziwnses  In  connection  therewith,  mcludmg 
the  employment  of  persons  and  means  In  the  District  of  Columbia 
and  elsewhere  The  unexpended  balance  of  the  funds  appro- 
priated by  the  second  paragraph  of  such  Public  Resolution  No  37 
to  carry  out  tbs  purposs  at  aactlon  2  of  auch  Act  of  April  7.  1934. 
shall  remain  avaUabls  for  the  purposes  of  f.uch  section  2  until 
Dwxmber  31.  1937. 

Mr.  LA  FOLLKTTE.  Mr.  President,  when  the  Jones- 
Connal'.y  Act  was  under  consideration  I  offered  an  amend- 
mect  prt>vldlng  that  $50,000,000  should  be  available — 

To  enable  the  Sscrstary  of  Agriculture  to  make  advances  to  the 
Federal  Surplus  Rsllsf  Corporation  for  the  purchase  of  dairy  and 
b««f  products  for  distribution  for  relief  purposes,  and  to  enable 
the  Secretary  of  Agriculture,  under  rules  and  regulations  to  be 
promulgated  by  him.  and  upon  such  terms  as  he  msy  prescribe. 
to  eltmlnats  diseased  dairy  and  beef  cattle.  Including  catt'e  suffer- 
ing from  tuberculosis  or  Bang's  disease,  and  to  maae  payments  to 
owners  with  req)ect  thereto. 

Pursuant  to  the  authortiation  an  appropriation  of  $50,- 
000  000  was  made  for  these  purposes.  The  program  for  the 
elimination  of  diseased  beef  and  dairy  cattle  has  been  car- 
ried on  under  the  dlrecUon  of  the  Secretary  of  Agriculture 
as  provided  in  the  section  to  which  I  have  Just  referred. 

Of  this  sum  $38300.000  was  allotted  for  disease  eradica- 
tion, broken  down  as  follows: 

Twenty-five  million  five  hundred  thousand  dollars  for 
Bang's  disease  or  contagious  abortion. 

Twelve  million  dollars  for  tuberculosis. 

One  million  dollars  for  mastitis. 

This  program  has  gone  forward  in  nearly  every  State  of 
the  Union.  It  has  been  one  of  the  most  effective  programs 
for  the  benefit  of  the  dairy  and  beef  industries  as  well  as 
from  the  point  of  view  of  public  health  that  has  ever  been 
launched  in  the  history  of  this  country. 

I  have  here  letters  from  a  great  many  of  the  officials  in 
the  respective  States  where  these  programs  have  gone  for- 
ward, and  I  desire  to  read  briefly  from  them  for  the  purpose 
of  demonstrating  to  the  Senate  the  wide -spread  and  effec- 
tive character  of  this  program:  and  after  having  done  so.  I 
wish  to  speak  briefly  upon  the  unportance  of  its  contin- 
uation. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  LA  POLLETTE.     I  yield  for  a  question. 

Mr.  KINO.  Have  the  States  cooperated  with  the  Federal 
Government  in  carrying  on  the  work  which  is  sought  to  be 
accomplished  under  the  amendment? 

Mr.  LA  POLLETTE.  The  States  have  cooperated  very 
effectively.  I  will  say  to  the  Senator,  and.  as  far  as  I  know, 
th^  program  has  met  with  enthusiastic  response  in  every 
State  of  the  Union. 

Mr.  KING.     Have  they  made  financial  contributions? 

Mr.  LA  POLLETTE.  Some  States  have  enacted  legis- 
lation; others  have  not.    But  one  of  the  reasons  which  I 
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offered  in  Justification  for  the  original  proposition  was  the 
fact  that  many  of  the  States  found  themselves,  during  the 
stre.ss  of  the  emerRoncy  ptrUKl.  unable  further  to  carry  on 
their  program  for  the  eradication  of  tubercular  cattle,  par- 
ticularly, and  that  there  wa.;  danger  of  having  those  pro- 
gram.s  .stopped  and  of  the  areas  which  had  been  cleaned 
up,  in  which  millions  of  dollar.s  had  been  .spent  all  over  the 
United  State.s.  being  reinfected  wiUi  this  dread  disea.se. 

I  quote  briefly  from  Mr  C.  A.  Gary,  of  the  State  of 
Alabama  Livestock  Sanitary  Department.     He  says: 

The  program  of  the  Federal  Government  to  help  In  control  and 
eradicating  Bangs  disease  has  been  very  satisfactory  up  to  date 
and  has  been  Ihf  principal  factor  In  the  eradication  of  the  disease. 

Our  pe<jple  are  railing  more  rapidly  than  we  can  comply,  ai;d  I 
hope  that  the  work  will  go  on  and  that  an  appropriation  wU:  be 
made  in  order   to  continue   the   work 

I  wish  to  quote  from  Mr.  R  M.  Dow.  of  the  State  Board 
of  Stwk  In.spection  Commi.ssioners  of  the  State  of  Colorado: 

We  .started    work    under   thl.5   program   on   September  15   and    by 

July    1    this    year    will    have    the    initial    test    made    In  the    er.tlrs 

State  We  now  have  two-thirds  of  the  herds  In  the  Stats 
accredited 

He  goes  on  to  say  in  another  paragraph: 

Our  State  Is  not  in  a  nnanrlal  condition  to  appropriate  money 
for  thL-»  work  but  If  we  had  Federal  money,  our  stockmen  would 
be   heartily   in   favor   of   pushing    the   program 

I  quote  from  George  E  Corwin,  deputy  commLssloner  on 
domestic  animals  of  the  State  of  Connecticut: 

We  greatly  appreciated  the  extra  appropriation  allotted  for 
paylns!  Indemnity  on  tubercular  cattle  and  this  fund  was  of  >Teat 
assistance  to  us  when  carrying  forward  our  work  We  were  »ble, 
due  to  the  fact  that  there  was  a  special  appropriation  for  the 
eradication  of  tuberculo-sis.  to  obtain  from  the  legislature  f  inds 
sumnent  to  place  all  untested  cattle  in  this  State  under  test 
during  this  coming  year 

I  quote  from  the  State  Board  of  Agriculture  of  the  Ftate 
of  Delaware;   Mr.  Ralph  C.  Wilson,  secretary.     He  said: 

We  feel  it  essential  that  Federal  funds  for  this  work  be  con- 
tinued, and  shou:d  like  to  see  a  permanent  Federal  approprl.itlon 
for  the  eradication  of  these  dlseasea 

I  quote  from  the  Florida  State  Livestock  Sanitary  Board: 

Although  Florida  will  have  accomplished  at  least  two  tes!s  on 
all  of  our  dairy  and  purebred  b>>ef  cattle  by  the  close  of  this 
year  I  asaure  you  that  we  woul  1  like  to  see  an  approprl  itlon 
made  to  continue  this  work  that  all  of  the  States  may  havi-  the 
advantage  of  this  program 

We  would  particularly  like  to  see  a  larger  appropriation  mad* 
for  mastitis  work 

I  quote  from  a  letter  from  William  E.  White,  Department 
of  Agriculture.  Atlanta.  Ga.: 

The  cattle  owner*  seem  to  be  much  more  Intereeted  ir  thla 
work  than  In  the  tuberculoels  eradication,  and  I  readily  under- 
stand why  this  Is.  due  to  the  fact  that  we  find  less  than  one-half 
of  1  percent  of  our  cattle  reacting  to  'he  tuberculin  te-^t  but. 
according  to  the  figures  submitted,  you  will  see  that  we  have 
quite  a  lot  of  Bang's  disease  and  the  owners  seem  to  be  satisfied 
or  do  not  complain  of   the  amount  of   the   Indemnity   being   paid. 

I  do  not  see  how  the  Government,  after  starting  this  ver  <  im- 
portant work,  could  discontinue  same  at  the  end  of  1935,  ;ind  I 
believe  that  erery  effort  .should  be  made  to  continue  this  work 
after  this  year 

I  read  from  a  letter  from  Dr.  T.  W.  White,  director  animal 
industry  bureau.  Department  of  Agriculture.  State  of  Idaho, 
as  follows: 

Since  November  1  we  have  been  testing  cattle  for  Bang's  cllseaae 
under  the  cooperative  Slate-Federal  plan.  We  are  testing  in  the 
neighborhood  of  2.000  samples  a  week,  and  up  to  April  I  «e  had 
tested  30.800  samples  and  found  the  Incidents  of  infection  to  be 
around  6  percent.  About  50  percent  of  the  herds  tested  showed  one 
or  more  reactors. 

I  quote  from  the  Department  of  Agriculture  of  the  State 
of  Illinois.  Mr.  John  P.  Stout,  as  follows: 

The  sentiment  among  the  herd  owners  of  Illlnola  seems  to 
be  in  favor  of  continuation  of  Bang's  disease,  mastitis,  and  •:ut)er- 
culosis  control  work  In  fact,  the  director  of  agrlcultu-e  haa 
received  copies  of  resolutions  pua.*d  by  several  groups  In  Illinois, 
reqviesting  continuation  of   the  abcrtlon-control   work. 

It  would  be  very  desirable  if  Federal  funds  could  be  appro)  rlated 
to  continue  this  work,  after  the  present  appropriation  expirea  at 
the  end  of  this  year. 


I  read  from  a  letter  by  J.  L.  AsAgr. 

Indiana,  as  follows: 

Acknowledging  reoelpi  a<  your  le^tar  ct 
adTlaablllty  of  eoontlnatlng  and  ontfytBg 
additional    funds   from    Congraas  for   tta« 
Bang's  rtlwaw.  tuberculoala,  and  maaUtli 
•entUnent  of  the  people  in  T»»^«*rff  apffmn  tf' 
oontlnuanoe  of  thla  program. 

Thflrefore,  iiTitMi  the  B.  A.  L  haa 
continuing  the  project  aa  it  la,  la  tta 
related  to  tlM  United  BUtaa  DapartaMnt  of 
suggeet  additional  Oongreaalonal 

May  I  say,  Mr.  President,  that  I  dkl 
ters.    niey  were  written  by  a  mtrnkTr 
Wisconsin  Commkadon  of  Agrlcttlture 
out  my  solicitation  or  without  my  knofwl 
to  me  subsequently. 

llie  next  letter  I  read  te  tttm  J.  K 
sanitary  commissioner  of  the  State  ftf 

Answering   your  letter  c€  April  4,  tlia 
available   by   Congreas   makee  It 
the    county   free   area   T   B 
in  all  but  one  cotinty.  and  tbat  eoonty 
last  of  next  week.    *'-n-rT  wfll  aaiMi  ha  a 

With  reapect  to  approprlattaa,  I  aai 
securing  for  the  B.  A.  T.  any  awwprtatkm 
connection  wltb  tills  work.    VnleH  «««««Mii«t 
this  State  tt  win  not  be  poeilhle  to  mam*  ai 
to  eren  matcli  a  VMeral  mppnpKtMtmn  to 
program  of  Bang's  dleeeee  ooiiiral  work. 

I  am  In  hopes  that  by  the  last  tt  this  y«tf 
Improved  and  that  arrangemanti  eaa  ha 
Beng'a  disease  eontrtri  work  eNhw  IMdW  a 
ptilsory  plan. 

The  next  letter  to  from  E.  P. 
tlve  officer,  TmiiKiaT^a  State 
follows: 

I  might  state  that  the  Uvestoek  ownan  la 
In  accord  with  the  eontrol  of  Baacli 
of   mastitis  from  their  herds  aad  1 
good  in  eannectkn  with  tlia  ealiw 
this  respect,  thmt  we  are  modUMi^ 
first,  to  tuberculin  testing  and  Umb  foOovlac'' 
mastitis  work.     Doe  to  the  eseriMBt         "  ^ 
of  Uvestoek  owaars.  w« 
not  exceeding  21  days. 

We  are  tieartily  in  accord  with  the 
slon  of  additional  funds,  if  prrifWde.  to 
I  understand  from  Dr.  Lash,  who 
ago,  that  an  additional  $SJ0O0M9 
for  Bang's  and  mestttla. 

I  read  from  a  letter  alsBed  by  Uhife 

Bang's  disease  ccnnmittee,  Mai^^aod 
culture: 


I  think  we  all  liave  long  reeogiilaad  that 
basic  cause  of  a  variety  of  major  aad  ailaar 
Plans  are  now   being  made  and 


eradication,  which  we  hope  win  brlnc  MU 
a  modified  accredited  area.  llUa  wofk  w<t 
disease  control  at  the 


Next  is  a  letter  from  H.  M. 
industry,  Department  of  Acrieuifea«. 


Everyone  at  all  familiar  with  this 
Federal    funds    being   eonttnwed   im 
would  certainly  be  a  dentdad  waato  at 
and  would  hurt  the  project  verj 
lapse,  and  we  m  this  State  are  wUUag  to  06 
secure  Its  continuance.  >^i 

I  read  an  extract  from  a  letter  from 
veterinarian.  State  of  ^*^**%Ttn,  as  fc 

If  the  Federal  Oovemment  li  to 
for  experiments,  social,   industrial,  and 
money  used  In  eradicating  Bang's  rllwam 
more  sensible  program  than  plowtag  tuider 

Here  is  a  paragraph  of  a  ]ett«r  from 
veterinarian  and  secretary  and  executhre 
Sanitary  Board,  State  of  Minneeota: 
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I  am  pleased  to  Inform  you  that  thla 
ers'  aasoclatloos,  and  all  the  progreaslvc 
almost  unanimous  In  expressing  thalr 
of  the  Federal  Bureau  of  Animal  ludUiUy  la  i 
ment   of   indemnity   tor  catUa 
tuberciUosla. 


the 
,  dairy  herds. 
^:1nbtfculosis 
statiis  of 
Bang's 

oC  animal 

la  favor  of 
-^.iioontrol.    It 
spent, 
allowed  to 
we  can  to 

rk.  State 

large  sums 
believe  the 
le  a  much 
I  and  swine. 

IB.  Cotton, 
ttXive  Stock 


breed- 
ck  are 
activity 
aad  pay- 


116^ 

Stodc  CVwiMnisstongrs  of 


A  letter  from  the  State  Board  of 
Nevada: 

Replying  to  your  Inquiry  under  date  of  AiktU  4,  laay  say  that 
we  here  would  be  very  much  intareated  In  the  ooatlnuance  of  the 

special  funds  for  tuberculosis.  Bang's  disease,  and  mastitis  con- 
trol. Of  these  projecta,  that  lool^ic  to  the  eontrol  of  Bang's 
disease  probably  being  of  the  most  Importaaee  with  us. 

The  public  response  to  the  Bang's  rttBf  se  program  here  has 
been  very  gratifying  and  interest  apparently  continues  to  Increase. 

Prom  the  State  of  New  Hampshire,  Department  of  Seri- 
culture: 

Our  State  has  Just  started  off  on  a  campaign  of  Bang's  disease 
control,  and  the  present  legislature  Is  "'^^'^^e  legMatlon  that 
will  Boakc  possible  a  State  program,  and  I  know  other  States  here 
In  the  Sast  are  doing  the  same  thing.  We  will  advise  you  What 
steps  we  take  In  relation  to  this  matter. 

From  the  State  of  New  Jersey.  Departm^it  <tf  Afrieolture, 
signed  by  Mr.  J.  H.  McNeil: 

The  funds  a|q>ropriated  tuider  the  Jooea-Oonnally  Act  for  the 

control  of  tuberculosis.  Bang's  disease,  and  mastitis  will  undfouht- 
edly  do  a  lot  of  good,  as  evidenced  here  in  New  Jersey. 

From  the  Cattle  Sanitary  Board  of  New  Mexico.  W.  A. 
Naylor.  secretary: 

Although  it  may  be  a  little  early  to  mak*  tSUa  as  a  deflatto 
statement,  it  wotild  saem  to  us  now  that  a  continuation  of  the 
program  Is  going  to  be  very  desirable.  We  hope  to  have  the  entire 
State  of  New  Mexico  placed  on  a  modified  accredited  area  baals 
for  tubwculoels.  certainly  by  the  earty  part  at  Axq^ust,  provldtng 
range  feeding  conditions  p^mit  tlw  gatlierlng  at  range  cattle  In 
all  sectiona  Thereafter,  at  oourae,  we  will  be  able  to  give  more 
attention  to  the  Bang's  disease  and  mastitis  program,  and  although 
there  has  not  as  yet  been  any  State  ftmds  provided  specAflcaBy  tor 
these  pn>)ect8,  we  have  a  general  fund  vAioh  has  always  been 
used  in  oot^iMratloa  with  the  United  Btataa  Bureau  at  Animal 
Industry  in  livestock  disease  eradication  projects  and  which.  It  is 
believed,  haa  provoi  satlaf  actory  to  this  FMcral  ocganlaatlaa. 

I  think,  however,  tbat  every  effort  shooid  be  made  to  procure 
further  allotments  of  federal  funds  to  aaslat  la  pushing  tha  Bang's 
disease  aad  mastitis  eradioatton  work. 

A  letter  from  William  Moore,  State  veterinarian  of  North 
Carolina: 

This  work  was  well  received  by  herd  owners,  and  we  have 
received  splendid  cooperation  from  them. 

I  feel  that  the  sentiment  among  hard  owners  la  voy  favorabla 
toward  both  Bang's  disease  and  mastitis  control.  I  Mlleve  that 
we  have  stdBcient  funds  to  take  care  of  Bang's  dlseaaa  work  for 
the  present  calendar  year,  but  we  could  use  a  rather  laige  ftthd 
for  both  Bang's  disease  and  maatitls  ooatrol  nest  year. 


I  read  from  a  letter  signed  by  T.  O.  Brandenburg,  execu- 
tive offtoer  and  State  veterinarian  of  North  Dakota,  as 

follows: 

I  believe  we  should  take  advantage  of  this  weaknees  and  do  all 
within  our  pover  to  get  available  funds  from  them  for  the  elimi- 
nation of  these  two  great  animal  diaeases,  namely,  Bang'a  diaeasa 
and  tuberculosis. 

I  read  from  a  letter  by  F.  A.  Zimmer,  State  veterinarian. 

Ohio: 

The  general  sentiment  In  Ohio  for  the  ocmtlnuatlon  at  theee 
cooperative  programs  is  very  good,  and  this  statement  is  correct 
when  we  note  that  approalmatriy  6,000  herda,  eootalnlng  7S.000 
or  more  cattle,  are  on  the  waiting  Bat  for  a  Mood  teat,  sab}ect  to 
indemnity. 

I  read  letter  from  C.  C.  Hisel,  State  veterinarian.  Okla- 
homa State  Board  of  Agriculture: 

The  general  consensus  of  opinion  in  our  Stoto  Is  that  tubercu- 
losis eradication  should  be  oamplet*A  at  the  earliest  possible  dato 
and  that  the  control  of  Bang's  disease  !■  important  from  aa  eco- 
nomic standpoint  and  to  a  limited  d^ree  from  a  public-health 
standpoint. 

A  letter  from  W.  H.  Lytle,  dirision  chief,  department  of 
agriculture,  Oregon: 

In  r^ly  to  your  letter  of  April  4,  will  adviae  Uwt  we  ^ould  be 
very  much  in  accord  with  the  suggestions  you  have  made  relative 
to  making  a  tuiifled  ettart  to  seek  additional  funds  from  Congress 
for  ttM  contiiiuanoe  of  the  appropriation  for  Bang's  disease, 
tuberculosis,  and  mastitis  control  for  1938. 

A  letter  from  C.  R.  Gearhart,  secretary-treasurer  Pennsyl- 
vania Dairymen's  Association: 

General  indications  are  that  the  sentiment  in  favor  of  the  testa 
and  indemnity  for  Bang's  disease  and  mastitis  is  growing  very 
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n4>ldl7  MBonc  our  datrriDcii.  and  th*t  >  contlnuaUon  of  Uj«  pro- 
Is  appnclaUd  Tery  much. 


I  read  frooi  a  letter  signed  by  T.  H.  Ruth,  director  Divl- 
fioo  of  AnUnal  Industry,  South  Dakota: 

Dr  Hay*,  ot  the  bxiraau.  and  I.  are  doing  eTerythlng  we  can 
to  aUrt  araa  work  In  the  range  areaa  of  the  SUta  which  lie  weat 
at  Um  MlMOurl  RlTer.  We  hare  created  conalderable  Intereat  and 
have  been  able  to  brti«  to  the  attention  of  weat-rlTcr  catUemen 
tlM  pec— eltj  for  a  market  for  their  feeden.  bo  we  expect  to  be 
able  to  aoendit  eountlae  In  such  araa  and  wlU  ncceaaarUy  need 
fMeral  fuada  for  a  longer  period  than  January  1.  1830. 

AJao  a  letter  from  A.  C.  TopmlUer.  department  of  agricul- 
ture. State  of  Tennesaee: 

In  reply  to  your  letter  of  AprU  4.  in  regard  to  Bang's  disease 
and  mastitis  control  In  the  State  of  Tennessee.  I  wish  to  state 
that  the  work  has  been  progreaalng  nlcsly,  and  we  hare  been  re- 
oetvtag  tlM  bast  of  oooperatkm  from  the  llveatock  breeders  of  the 
State 

I  would  be  In  favor  of  a  larger  appropriation  so  Uittt  some  defl- 
Blta  steps  eoold  be  takan  whereby  htfds  in  time  could  be  sc- 
eradttad. 

Prom  the  SUte  of  Texas,  livestock  sanitary  commission. 

T.  O.  Booth: 

The  herd  own«r«  in  Texas  have  been  parUcularly  interested  In 
both  of 


XX  you  will  make  a  suggestion  as  to  how  we  may  fxirther  the 
Intereat  ot  this  wwk  from  Texas  we  wish  to  whole-heartedly 
eooperaU  with  you. 

Prom  the  State  of  Utah.  SUte  board  of  agriculture.  W.  H. 

Hendrlcka — 

WhOa  our  State  la  a  T.  B.  accredited  area,  we  still  feel  the 
iisi  sssltj  at  the  Psderal  program  because  we  have  been  able  to 
aUmlnata  quite  a  numbar  of  our  Bang  reactors,  as  well  as  our 
masutla-lnfeetad  fn*"**'*  Our  State  legislature  which  reoenUy 
Mijoamad  made  an  appropriation  to  this  department  to  cooper- 
ate with  tha  Mdaral  Government  on  a  Bang-eradication  program. 
TiM  appropriation,  of  course.  Is  for  a  a-year  period,  and  we  are 
very  daalroua  of  having  the  preeent  Federal  program  continue 
after  the  praasnt  calendar  year.  Our  llveatock  men  are  very 
much  in  sympathy  with  the  program  and  are  anxious  to  have  it 
itlnue. 


From  the  State  of  Vermont,  department  of  agriculture. 
■Igned  by  I.  H.  Jones,  commissioner — 

Vermont  was  one  ot  the  States  which  was  unable  to  begin 
Ssiif's  dlasaa*  eaotrd  work  when  the  funds  first  became  avail- 
able, but  w*  started  lasting  about  the  1st  of  Novamber.  The 
mterast  mantfsstad  by  our  dairymen  and  cattlenMn  has  been 
•■eeUent.  and  the  laboratory  has  had  all  the  work  it  ooxild  do. 

Our  Stata  eootrol  plan  la  drawn  on  rather  strtet  lines,  and  it 
will  be  impoaatble  to  certify  our  hards  under  the  preeent  bureau 
program  on  only  two  tasta. 

•  •••••• 

Vermont,  aeeordlng  to  tta  alas,  la  Just  as  much  a  special  dairy 
Slate  aa  Wtaoonaln.  and  I  believe  our  congressional  delegation 
would  uas  tta  best  efforts  to  sscure  additional  funds  from  Congrees 
for  the  i*iTti*«n^i*****"  of  Bang's  diseass  control  work. 

Prom  the  Department  of  Agriculture  and  Immigration  of 

the  SUte  a  Virginia.  H.  C.  Olvens: 

I  would,  briefly,  advts*  you  that  the  entire  program  is  going  over 
la  a  blchly  satisfactory  manner.  Our  people  are  cooperating  with 
ua  to  the  limit;  are  highly  appreciative  of  the  opportunity  to  rid 
tbelr  herda  at  thsss  various  allmenta.  Future  appropriations  and 
estenakm  of  time  limit  for  tha  expenditure  of  the  preeent  allo- 
cated funda  will  be  greatly  appreciated  and  aocaptahle  by  the  people 
In  Virginia. 

From  the  SUte  of  Washington,  department  of  agriculture, 
Robert  Prtor: 

Replying  to  youra  of  April  4.  will  lay  it  is  my  observation  that  the 
preaent  CoBgreas  should  make  provision  for  funds  for  the  pxirpoee 
of  carrying  out  the  further  proeecution  of  the  eradication  cam- 
paign against  tubcrculoala.  Bang's  disease,  and  mastitis  in  cattle  for 
the  foUowing  reaaons: 

First.  That  theae  diseases  are  causing  great  economic  loeses  to  the 
bard  uwuais  of  the  United  States  in  that  they  materially  reduce 
production  and  that  the  herd  owners  are  now  in  such  financial 
■taralts  that  they  are  not  able  to  do  this  at  their  own  expense. 

Saeood.  There  is  an  accumulation  of  evidence  that  these  dlaeaaea 
ara  tranamlttahle  to  the  bumsn  in  the  forms  of  tuberculoais  from 
tuberculouB  cattle,  undulcnt  fever  from  cattle  Infected  with  Bang's 
I.  and  septic  sore  throat  and  kindred  allmenU  which  might 
troB  the  strep  and  staph  inlccUon  of  mastitis. 

Third.  That  ths  Federal  Oovernmcnt  now  has  an  Investment  of 
•304)00.000  in  this  work  program;  and  last,  and  of  considerable 


econocnlc  importance  at  this  time,  is  the  amount  of  unemployment 
relief  which  has  been  extended  for  the  professional  Bervlcea  :)f  the 
men  engaged  In  this  work. 

Pl-om  the  SUte  erf  Wyoming.  H.  C.  Port,  livestock  and 
sanitary  board: 

We  have  received  some  very  encouraging  reports  from  states 
that  have  engaged  extensively  In  a  Bang's  disease  program,  and  if 
the  results  prove  aa  effective  as  they  anticipate.  It  would  seerri  that 
a  unified  effort  should  be  made  on  the  part  of  sanitary  otBclals 
to  procure  additional  funds  from  Congress  for  the  continuance  of 
the  variotis  dtsease-eradicatlon  programs,  and  I  assxire  you  that  we 
wtll  gladly  support  such  a  request. 

From  the  SUte  of  Wisconsin  I  wish  to  quote  from  Mr. 
Wlsnicky.  director  of  livestock  saniUtlon.  of  the  SUte  de- 
partment of  agriculture  and  markets,  as  foUows: 

I  am  herewith  also  encloctng  a  summary  of  the  work  on  the 
Bang's  disease  program  In  Wisconsin  up  to  liay  1.  It  will  be 
noted  that  on  the  first  retest  of  the  infected  herds  two-thirds  of 
the  herds  that  showed  Infection  In  the  Initial  test  went  clean  on 
the  second  test.  The  InfecUon  In  the  Infested  herds  on  tlie  first 
test  was  approximately  30  percent,  and  the  retest  showed  thht  this 
was  reduced  to  approximately  4  percent. 

Mr.  President,  I  have  taken  the  time  of  the  Senate  to  read 
brief  extracts  from  theae  letters,  because  I  think  they  tell 
better  than  I  could  attempt  to  do  it  the  story  of  how  well 
this  program  has  been  carried  on.  The  letters  demonstrate 
the  fact  that  the  program  has  been  effective  in  nearly  every 
State  in  the  Union:  that  it  has  met  very  enthusiastic  re- 
sponse upon  the  part  of  the  dairymen  and  cattle  riilsers; 
that  it  has  been  of  great  assistance  in  this  emergency  in 
helping  them  to  bring  thfir  dairy  herds  up  to  production 
capacity  by  eliminating  diseased  animals;  that  in  the  case  of 
the  cattle  growers  the  aid  has  proved  very  beneficial  in  elimi- 
nating these  diseases  from  their  herds;  and  that,  further- 
more, we  have  taken  a  long  stride  toward  the  protection  of 
the  public  health  by  carrying  on  this  program. 

It  must  be  evident  to  every  Senator  who  will  stop  to  con- 
sider the  problem  that  as  we  have  launched  this  program  it 
will  be  a  great  economic  loss  to  curUll  it  or  to  fail  to  carry 
It  on  in  the  future,  because,  of  course,  unless  we  continue  it 
until  the  SUtes  are  accredited  and  their  herds  are  freo  from 
disease,  we  are  still  in  danger  of  losing  the  ground  whi<::h  has 
already  been  won. 

In  conclusion  I  may  say  that  the  amendment  which  I  have 
offered  in  lieu  of  the  House  language  accomplishes  .several 
purposes.  First.  It  makes  available  until  a  year  froin  next 
January  the  unexpended  balance  of  $100,000,000  apiiropri- 
ated  to  carry  out  section  2  of  the  Jones-Connally  Act,  which 
is  as  follows: 

To  enable  the  Secretary  of  Agrlciiiture  to  finance,  under  such 
terms  and  conditions  as  be  may  prescribe,  surplus  reductli  ns  and 
production  adjustments  with  respwrt  to  the  dairy-  am  beef- 
cattle  induktrles.  and  to  carry  out  any  of  the  pxirpoaes  di'scribed 
in  subsections  (a)  and  (b)  of  this  section  (13)  and  to  support 
snd  balance  the  markets  for  the  dairy-  and  beef -cattle  Indostrles. 

Secondly,  this  amendment  makes  availaMe  the  unexiiended 
balance  under  section  6  of  the  Jones-Connally  Act  to  which 
I  referred  at  the  beginning  of  my  remarks,  which  hiul  two 
purposes:  First,  the  purchase  of  surplus  beef  and  dairy  prod- 
ucts for  distribution  by  the  Surplus  Relief  Corporation;  and. 
second,  the  disease  eradication  campaign  among  daiiT  s^d 
beef  cattle  to  which  I  have  alluded. 

In  the  third  place.  It  makes  available  $40,000,000  U:>  carry 
on  the  programs  provided  in  section  6  of  the  Jones-Cciinally 
Act.  This  will  make  certain  that  we  shall  not  lose  the 
ground  already  won  in  eradicating  these  diseases,  which, 
entail  such  great  economic  loss  to  the  dairy  and  be(;f  pro- 
ducers, and  shall  not  retard  the  campaign  to  protect  the 
public  health  against  the  danger  of  the  communlca':lon  of 
cattle  disease  to  man. 

I  sincerely  hope,  Mr.  President,  that  the  amendment  will 
be  agreed  to. 

Mr.  DUFFY.  Mr.  President,  my  colleague  has  stilted  in 
detail  the  very  excellent  reasons  for  the  adoption  3f  this 
amendment,  and  I  would  not  presume  upon  the  time  of  the 
Senate  to  go  over  the  ground  he  has  so  well  covered.  How- 
ever. I  think  it  is  the  unanimous  opinion  of  the  people  of 
Wisconsin,  and  of  the  other  dairy  SUtes  in  partlcUar,  as 
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well  as  the  States  where  csttig 
industry,  that  the  program  has  been  s^l 
that  very  substantial  progreM  has  been 
program  should  be  carried  forward.    Z 
adoption  of  this  amendment  tbere  wUI 
made  available  so  that  that  may  be  dons.' 

Mr.  CAREY.    Ml'.  President.  Oiia 
so  well  by  the  Senator  from  Wiaoaaiin 
point  that  I  should  like  to  caU  to  tlis 

This  work  ts  partially  done;  toad  aa  tax] 
rled  on.  it  has  been  well  done.  IT  it  ihal|^ 
It  will  mean  that  quarantines  vfll  be 
those  sections  and  areas  of  the  country 
eradicated  these  diseases;  and  tf  each 
esUblished,  they  wiU  destroy  tbe  maiicek 
sections. 

Therefore  I  hope  the  Senate  vlll  acree 
It  Is  very  ImporUnt.    The  voik  is  only 
money  wliich  has  been  apemt  will  be 
job  shall  be  done. 

Mr.  BORAH.  Mt-.  Preetdtefe.  I  iiioald  1 
Uon  of  the  Senate  to  the  fact  tiMt  a 
pending  which.  If  It  sboold  be  rattflad, 
tend  greatly  to  destroy  tbe  eSee*  ef  the 
making  by  this  apiropriatlon.  I  hope 
slder  that  treaty  we  will  bear  in  mind  that ' 
keeping  diseased  cattle  out  of  the  Unttedi 
propriatlon  and  this  ivogxam  would  be : 
A  marked  degree  should  this  trenty  be 

Mr.  McNARY.    Mr.  President.  I  wish 
as  to  the  amount  of  money  thai  is 
eradication  of  tuberculosis  and  Bant> 
aimual  agricultural  approprlatioa  WUT 

Mr.  LA  FOLLETTE.  Mr.  PrwHklt.  a*:^ 
program  is  dlstinguLshable  from  the 
supply  bill,  in  that  this  ivogram  may  be 
or  not  the  SUtes  are  in  a  position  to 
ther  distinguishable  on  the  ground  that 
vided  in  the  regular  supply  bill  relates 
whereas  this  amendment  permlta  ttie  i 
cations.  Just  as  the  first  enactment  dl<!L 
funds  from  the  lump  sum  amaopclatton, 
to  carry  forward  the  varioaa 
are  to  be  undertaken. 

Mr.  McNARY.    Is  it  the  purpoee  of  th«^ 
posed  by  the  Senator  to  proride 
Federal  Government,  the  States,  and  the  • 
affected? 

Mr.  LA  FOIXETTE.    Yes;  I  tUnk  tha 
have  referred  indicate  that  the 
been  able  to  secure  the  most  heaitf 
of  the  SUte  authorities  and  abo  on 
owners. 


The  VICE  PRBStDBNT.    The 

the  amendment  offered  by  tbe 
La  Fdllktts], 

The  amendment  was  agreed  to.- 
Mr.  BAILEY.    Mr.  President,  I  offer  an  i 
The  VICE  PRESIDENT.    1 
The  Chuf  Clekk.    At  the  end  of  sect 
tion  29,  It  is  proposed  to  insert  a 

(f)   Nothing  in  thU  sectlcm  (ta) 
or   legal  lae   acts,   taxes,   petialttM.  or 
thereunder  that  were  dona,  Impn— <1. 
said  prior  acts,  or  any  actloa  no*  la 
aald  prior  acts. 

Mr.  BAILEY.    Mr.  President.  X 
really  does  not  require  ezplanattao 
to  legalize  and  validate  certain  acta, 
on,  but  it  Is  written  so  broadly  that  tt 
the  authority  of  the  law.    1 
proposed  would  validate  all  ads  down 
and  In  accordance  with  those  prior  acta,. 
nothing  that  was  done  in  vWattaa  at 
conformity  with  those  acts.    I  am  sure 
Uon  of  the  Senate,  and  I  fed 
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of  Agriculture  would  not  ask  the  Congrees  to  enact  a  law 
exonerating  ttiem  or  validating  acts  of  theirs  or  legaUzInc 
acts  of  theirs  which  were  contrary  to  the  law  as  written. 
The  amendment  does  not  relaU  to  the  question  of  constl- 
tuUonallty.    It  Just  keeps  them  within  the  law. 

The  VICE  PRESIDENT.  The  questioo  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  North  Carolina. 

The  amendment  was  agreed  to. 

Mr.  RUSSELL.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

Tlie  VICE  PRESIDENT.    The  amendment  wiU  be  stated. 

The  Ckbf  Clkuc.  It  is  propoeed.  on  page  36.  line  23.  to 
strike  out  "  and  Jute  ";  and  on  page  46.  after  line  3.  to  insert 
the  following: 


(h)  There  aliall  be  terled.  aaaaaaed.  coUectad,  and  paid  (dtnrliig 
any  period  after  the  date  of  the  adoption  of  thte  amandinent.  wl»«a 
a  procesalng  tax  U  In  effect  with  reelect  to  cotton)  a  prooaaalng  tax 
on  the  first  domestic  processing  of  Jute,  Jute  fabrics,  and  Jute  prod- 
ucts at  a  rate  per  poimd  equal  to  tha  rate  of  the  proreasliig  tax 
which  la  then  In  effect  <ai  eotfeoa. 

Mr.  RUSSELL.  Mr.  President,  the  purpose  of  the  amend- 
ment is  to  equalize  the  competition  between  Jute  and  cotton 
in  this  country.  Jute  is  a  vegeUble  fiber.  Just  as  is  cotton. 
Jute  is  produced  In  India  and  is  a  product  of  labor  which 
receives  from  18  to  20  cents  a  day. 

The  greater  part  of  Jute  and  Jute  products  are  processed 
in  other  countries.  I  have  always  believed  that  the  cottcm 
farmer  of  the  South  was  entitled,  hi  view  of  the  tariff  poUcy 
of  this  rountry,  even  under  Uie  preeent  administratian,  to 
some  protection  in  the  way  of  a  tariff  on  his  product,  but 
inasmuch  as  practically  no  tariff  is  levied  on  raw  Jute  and 
only  a  very  low  tariff  on  burlap.  In  my  Judgment  the  cotton 
farmer  Is  entitled  at  least  to  equality  in  the  matter  by  levy- 
ing a  tax  on  Jute  or  Jute  products  which  is  equal  to  the 
processing  tax  levied  upon  cottcm.  That  Is  all  the  amend- 
ment seeks  to  obtain. 

Mr.  SMITH.  Mr.  President,  there  is  ah-eady  a  tax  on  Jute 
bags  and  twine  of  2  cents  a  pound.  These  are  the  oxdj 
articles  made  of  Jute  which  in  any  way  compete  with  cotton 
m  the  cotton  market. 

We  have  already  acted  on  rayon.  I  do  not  think  a  fur- 
ther tax  should  be  imposed  after  we  have  carefully  »rn^*rfA 
the  situation  and  decided  the  matter.  There  are  sections 
of  the  countiy  which  have  to  use  sadcs  made  of  Jute,  which 
accommodates  itself  to  their  products  and  for  which  ct^ton 
could  not  be  substituted.  I  do  not  think  we  mrt  Justified  in 
Imposing  a  tax,  because  I.  for  one,  have  never  yet  seen 
where  the  imporUtion  of  Jtxte  and  its  use  has  affected  the 
price  of  cotttin  one  ioU. 

Mr.  WAGNER.    Mr.  President.  wiU  tbe  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  SeniUor  from  South 
Carolina  yield  to  the  Senator  fran  New  York? 

Bffr.  SBOTH.    Certainly. 

Mr.  WAGNER.  The  Agricultural  Adjustment  Adminis- 
tration, if  tliey  should  decide  there  is  a  competitive  con- 
dition, could  now  impose  a  c<Rnpensat<H7  tax,  ooold  th^ 
not?         

Mr.  SMITH.  They  have  already  linpffwd  It  upon  Jute 
twine  and  bags. 

Mr.  WAGNER.  Exactly.  The  Senator  from  Georgia  is 
asking  us  to  do  now  with  reference  to  Jute  what  he  adced  us 
to  do  the  other  day  with  reference  to  rayon.  Without 
any  information  on  our  part  as  to  whether  or  not  it  is 
fair,  without  any  knowledge  upon  the  subject,  without  any 
opportimity  to  be  heard  before  the  committee,  we  are  asked 
blindly  to  impose  another  tax  upon  a  particular  commodity. 
I  think  we  are  going  to  discredit  the  whole  prooeasing-tax 
system  by  this  type  of  effort  to  legislate. 

Mr.  SMITH.  I  do  not  want  to  take  the  time  of  the 
Senate  furtitier,  but  the  convenience  at  aU  parts  of  the 
country  should  be  omsidered  and  likewise  their  interests. 
Let  me  say  one  word  further  and  I  am  through  with  ttiis 
subject  We  use  cotton  for  bags  and  cotton  as  a  tare  and 
covering  for  cotton.  I  do  not  think  the  silk  interests 
and  tbe  raycoi  producers  would  create  a  psychology  among 
their  purcha.%rs  if  It  was  thought  that  rayon  was  so  cheap 
and  so  worthless  as  to  be  used  for  covering,  to  cover  rayoa 
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with  rayon,  to  corer  sUk  with  sUk.  making  th«  covering  and 
ffiftktng  common  bags  and  sacks  out  of  rayon.  I  think  the 
province  of  cotton  In  our  economic  life  Is  far  above  any 
such  thing  except  as  to  the  lowest  grades  of  cotton,  which 
really  are  not  commercial  in  their  character. 

I  hope  the  amendment  will  not  prevail. 

Mr.  BORAH.  Mr.  President.  It  Is  gratifying  to  have  the 
chairman  of  the  committee  take  the  position  he  does  in 
regard  to  this  matter.  If  it  should  be  considered  seriously. 
It  would  necessarily  lead  to  much  discussion  because  it  Is  a 
matter  of  vital  importance  to  a  large  portion  of  the  country. 

Jute  bags,  the  cotton  producers  fear  may  compete  with 
cotton,  do  not  compete  with  cotton  bags  at  all  or  in  a 
limited  degree.  In  no  sense  Is  there  any  competitive  rela- 
tlooahlp.  They  are  of  a  nature  which  cotton  does  not 
poaeas.  This  tax  Is  to  be  Imposed  In  its  final  result  specifi- 
cally upon  the  producer,  upon  the  man  who  produces  pota- 
toea  and  products  such  as  wool  which  must  be  shipped  in 
these  bags.  The  tax  is  proposed  to  be  laid  directly  upon  the 
producer  and  he  would  have  to  pay  it. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

The  VICK  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  his  colleague? 

Mr.  BORAH.     I  yield. 

Mr.  POPE.  Is  It  not  a  fact  that  the  Department  of  Agri- 
culture has  made  investigation  and  found  there  is  not  suffi- 
cient competition  to  warrant  a  tax  on  Jute,  and  for  that 
reason  the  Department  Joined  last  year  in  supporting  a  bill 
which  was  introduced  and  passed  both  Houses  of  Congress, 
removing  the  tax  from  Jute  so  that  not  only  Is  the  situation 
as  strong  as  that  of  rayon,  but  even  stronger,  because  the 
Department  of  Agriculture  has  found  that  such  a  tax  Is 
unjust  and  Joined  heretofore  in  removing  the  tax? 

Mr.  BORAH.  I  think  that  is  a  correct  statement.  It  was 
found  to  have  been  an  erroneous  proceeding  and  the  Depart- 
ment of  Agriculture  undertook  to  correct  it.  Just  how  far  it 
has  been  corrected  I  am  not  advised,  but  I  know  they  under- 
took to  do  It. 

Mr.  President.  I  desire  to  insert  in  the  Rxcoto,  without 
taking  the  time  to  read  it — because  I  understand  my  15  min- 
utes on  the  amendment  can  be  divided  into  3-minute  units 
If  I  wish — a  letter  which  gives  the  cost  to  be  carried  to  pro- 
ducers of  the  country  upon  Jute  bags  if  the  tax  proposed  by 
the  able  Senator  from  Georgia  should  be  imposed. 

There  being  no  objection,  the  letter  was  ordered  to  be 
prtnted  in  the  Rxcoaa.  as  follows: 

Nsw  Toaa  Cirr.  July  17.  192S. 
Hon.  WxLUAM  I.  BoaAx, 

SenmU  Ogle*  Building,  WaahinfftOH.  D.  C. 
Ma:  rtm  i—liig  tax  on  burlap  bags.  Agrleulturml  Adjxistment  Act. 

If T  Dbab  SaacAToa :  It  la  reported  Senator  Rxnaau..  of  Georgia,  baa 
aotlflart  tha  Banata  of  bJa  UitanUon  to  propoae  a  prooeMlng  tax  on 
tb»  first  domestic  processing  of  Jute.  Jute  fabrics,  and  Jute  products 
at  a  rate  per  pound  equal  to  tbe  rate  of  tbe  processing  tax  on  cotton. 

B  Senator  RvwmwLL'n  amendment  la  incorporated  in  tbe  act,  it 
win  add  greatly  to  tbe  coat  of  all  burlap  bags  wblcb  are  so  exten- 
slvaly  uaed  by  tbe  farmers  in  Idabo.  also  in  all  of  tbe  States 
tbrougbout  tbe  Union.  partlcxUarly  In  the  North  and  far  West. 

Tbe  foUowtng  flgurea  Indicate  tbe  addlUonal  coat  that  wUl  be 
added  to  tbe  ttt^  deaertbad: 

Per  1J)00  baga 

sie  OS 

18.23 

30  48 

n  81 

19  35 

ao.49 

19.41 

M.  sa 


100  burlap  potato 
lao  burlap  potato 
180  burlap  potato 
•0  craeked-oom  bags 
100  wbaat  feed 
100  braa  b^a.. 
100  middling 
140  flour  bagi 

wiMat  oantal ao.SS 

Taias  wool  baga 87.40 

We  reeaU  your  aticcawfui  efforts  about  a  year  ago  In  bavlng  tbe 
eoaapanaattag  tax  on  burlap  bags  removed,  and  we  sincerely  trust 
you  will  oppoae  Senator  Rrjaaxix's  amendement  If  offered. 

We  do  DOi  deem  it  necessary  to  go  Into  any  lengthy  discussion 
regarding  tiM  laJusUee  ot  Senator  RuaaBLL's  propoaed  amendment, 
kaowlag  you  are  ttkorougbly  familiar  with  tbe  matter,  but  we 
thought  ttka  abova  flgurea  m^bt  be  helpful  in  quickly  determining 
the  penal ttae  that  would  be  inflicted  upon  tbe  agricultural  interests 
thtooghovt  tba  antlrs  United  States  by  tbe  adoption  of  Senator 
nx'a  prop  need  amendment. 
Touis  very  truly, 

Caaaa  Baa  Co.. 
Doaws  Haxm,  S*erttmrjf, 


Mr.   BORAH.     I  have  a  telegram   from  Portland,  Greg., 

which  reads: 

Any  such  tax  would  be  disastrous  to  our  agricultural  comniiinlty 
conatltullng  a  heavy  burden  on  all  growers  of  coarse  grains,  pota- 
toes, beans,  onlocs.  hops,  and  so  forth.  When  former  tax  effec- 
tive on  burlap  bags  wss  repealed.  It  was  proven  that  It  had  not 
resulted  In  Increased  use  of  cotton  goods  and  therefore  cunatl- 
tuted  a  tax  only  on  Industry  and  agriculture.  If  any  such  amend- 
ment shall  be  Introduced,  we  hope  you  wlU  oppoae  It  Tlgorounly. 

Mr.  President,  that  is  all  I  desire  to  say  at  the  present  rime. 

Mr.  Borah  subsequently  said:  Mr.  President.  I  ask  uriani- 
mous  consent  to  have  printed  in  the  Rkcord  In  connection 
with  my  remarks  some  telegrams  which  I  overlooked  send- 
ing to  the  desk  at  the  time  I  concluded  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  telegrams  are  as  follows: 

Twin  Fmi±a,  Ihaho.  July  li,  1935. 
Senator  William  E   Boa*M. 

United  States  Senate.  Wathington.  D.  C: 

Understand  Senator  Rusaxu..  Georgia,  propoeee  prooeaslng  tax  on 
burlap  bags  equal  to  processing  tax  on  cotton.  Farmers  of  Idaho 
strenuously  object  to  any  processing  lax  on  burlap  bags.  Inform 
Senator  RuaaKU.  potato  growers  of  Idabo  now  using  thousands  of 
cotton  bags  and  any  penalty  plsced  on  burlap  for  benefit  of 
southern  cotton  growers  will  arouse  serious  reeentment.  Urge  you 
to  use  best  efforts  to  prevent  any  such  tax. 

Idaho  Vbostablx  Pioouckbs. 
B.  N.  Pn-rrcaovB. 

Nampa.  Ioabo.  July  17.  1835. 
Hon.  WiLLXAM  X.  BoaAH, 

United  States  Senate.  Washington,  D.  C: 

Reliably   Informed  Senator  Rossnx.  of  Georgia,  threatening  to 

'  Introduce    bill    providing    heavy    tax    on     burlap    with    decision 

:  rendered  Boston  processing  case  beyond  Idabo  growers  and  shlp- 

j  pers   to   understand    the   Introduction   such    a   measure.     Agrlcul- 

I  tural  Interests  absolutely  oppoeed  to  sny  and  all  processing  taxea 

!  and  Instead  of  Inaugurating  new  taxes  must  Insist  on  refund  of 

those  already  paid:  absolutely  depending  on  your  personal  support. 

Advising  If  rumor  correct. 

lOAHO  SHirrsas  TXAmc  AaaociATioM. 

OooKM,  Utah.  July  19,  1935. 

Hon.   WlUJAM    S.    BOBAH, 

Senate  Office  Building.  WashingUm.  D.  C: 
I  Understand  Senator  Russklx  Is  Introducing  amendment  to 
j  A.  A.  A.  for  additional  processing  taxes  on  burlap  bags  which  will 
I  Increase  their  cost  very  materially.  Any  increased  coats  of  this 
nature  will  be  reflected  In  the  price  paid  the  farmer  for  hla 
I  beets  and  we  trust  you  will  rigorously  oppoae  pasaage  of  tbla 
amendment. 

Amaiaamatkd  Scoax  Co.. 

H.  A.  BnrNiMo.  Vice  Preaident. 


Hon. 


PocATKLXo,   Idaho,  ^uiy  18,  1935. 
SxMAToa  WnxiAM  S.  BoaAH. 

Waahington,  D  C: 
Understand  Hon.  Senator  Ritbsxu..  Georgia,  proposes  Introduce 
amendment  A.  A.  A.  providing  additional  processing  tax  burlap 
baga  wblcb  would  amount  to  $2S  to  SdO  or  more  per  thoiisand  bags, 
meaning  additional  cost  growers  Idaho  potatoes  approximately  5 
cents  hundred  which  be  Impossible  burden  for  growers  carry  under 
present  conditions  prices  being  received.  Urgently  request  your 
support  defeat  this  amendment. 

lOAHO  Potato  E>kai.xbs  AasociATioH. 


mMoaAHDW  Off  paoroasD  atTaasLi.  AMnvDMnrr  to  h.  ■.  S4tfl 

Jin.T  15,  1035. 

1.  As  pasaed  by  the  House  and  reported  by  tbe  Senate  Cotnmlttea 
on  Agriculture,  H.  R.  840Q  freezes  the  specific  tax  on  the  first 
domestic  processing  of  Jute  for  the  particular  usee  as  prescribed  by 
the  regulations  of  the  Secretary  of  A^culture  In  effect  on  the  data 
tbe  proposed  amendments  are  adopted.  (Subdlvlalon  (2),  pp. 
30-~37  )  On  July  13  Senator  Rnaaxix  announced  that  he  Intended 
to  propoee  an  amendment  which.  In  Ueu  of  the  House  and  Senate 
committee  proposal,  would  Impoae  a  proceasing  tax — 

*****  On  the  first  domestic  proceasing  of  Jute,  jute  fabrlca, 
and  jute  products  at  a  rate  per  pound  equal  to  tbe  rate  of  the 
processing  tax  which  Is  then  In  effect  on  cotton." 

The  effect  of  this  amendment  would  be  to  substitute  for  tba 
specific  tax  of  2  9  cents  on  the  specific  jute  prooeaalng.  which  the 
A.  A.  A  has  administratively  found  sxilBclent.  a  tax  on  aU  juta  and 
Jute  producta  of  4  J  cents. 

2.  There  Is  no  justification  In  fact  or  In  policy  supporting  thla 
proposal  for  an  unneceasary  further  tax  on  tba  farmers  and  oon- 
lumers  of  the  country.  Tbe  A.  A.  A.  Itaelf  has  admlnlBtraUvely 
determined  It  to  be  unneceasary  In  connection  with  the  [>i  i  m  easl  ng 
tax.  This  Is  clearly  shown  by  tbe  blstory  of  jute  cocnpanaatlng 
taxea  In  the  A.  A.  A.: 

A.  Tbe  cotton-procaasing  tax  was  promulgated,  effective  August  t, 
1833  Section  15  (d)  of  tbe  Agricultural  Adjustment  Act  provldaa 
that  tba  Secretary— 


1935 


"  *     *     •    Bban  aaaSTtaln  trass  tiMS  to 
ment  of  the  piooewlng  tax  upon  any  iMMle 
Is  causing  or  will  cause  to  the 
competition  trota  cooogMtlag  amssMldlMH  by 
shifts    In    coDsumptloa 
thereof." 

In  such  cases,  tf  tbe  Secretary  flnda  after 
ta  neeeeaary,  be  may  levy  a 

On  July  21,  1833.  the  Secretary  at 
to  be  held  beglnniog  Jvlj  SI,  18it.  to 
ment  of  tba  cotton  proceaBtng  taa  ^ 
advantages    in    competition    from 
oommodltlea  bi  question  were  sol 
and  August  1.  iMia  rings  were  h«ld  tfsf 
At  theee   hearings   representattvae  at 
appeared  and  urged  that  a  nnrnpsfMStl 
reaentattves  from  the  jute  Indnstry 
banalTa  data  eoncaralsg  all  Jwte 
prices,  etc.    No  compextaatlng  tax  wsa  wmamtL.*t 
could  not  on  the  evldaaoa  prsaonts 
competition. 

On  September  31  a  further  hsarlhg  was 
beginning  Octolier  2,   1983,  to 
tbe  proceasing  caz  on  coCtoD  WHi 

petlUon  from  pHpar.  Jute,  haoap,  and _ 

at   these   hearings,   which  lasted  1  days  a^ 
alve  information  was  fumlslMd  by  eotton-l 
port  of  a  ocxnpeoaatti^  tax,  as  ~ 

were   beard.    AjUowlng    suiA       _^,    

data  and  brlefc  were  filed,  aad  duilng  ths  ^ 
the  A.  A.  A.  Pmcemng  Tax  Sectkm  oonduoCsd 
Uons  among  theae  tradce  and  seewsd 

B.  On  December  1,  IflSS.  the  Osuetm  eg 
his  findings.     These  were  basieaUy  Ib 
did  not  compete  with  ootton  pntdosCi 
fields     In  the  case  of  Jute,  ttiese  wscs  (1) 
fabric   Into   bags,   on   wblcb   a  tax  of  flS 
impoaedt  and  (S)  aaailfacturs  dC  |««s 
275  feet  per  pound  or  over,  on  whiob  a 
per  pound  of  yam  was  impossd. 
were  trnpoaed  after  8  BMnrths  of 
course  of  which  two  filll  puhMs 
hearing  the  cottoo-textlla  Int 
(as  well  as  sUk.  rayon,  etc.)  pro(taeto  bs  _ 
be  noted  that  during  the  oourss  of  tTinsn 
of    equivalent    yardages   and    squll 
thoroughly  explored  aad  the  ulfeli 
was  set  not  at  4.2  cente.  the  cotton  rate,  but  at  I 

C.  Not  only  was  the  original 
clearly   specified  usee  aet  at  a  rate 
proper,  but  on  June  13.  10B4,  this  tos 
large   jute   bags  and   was   limited  ipsetflcally' 
small  jute  bags  and  the  tax  was  rsdiMsd  to  MJL  i 

D.  The  Proceasing  Tax  Section  of  the  A.  A. 
ite  invesOgatlona.  pursuant  to  ths 
many  coounodltlSB  b^  rsopeasd  Mi 

the  compensating  tax  rates.    Ite  ta« 

have  likewise  been  continued  but  It  bas  not 
sary  either  to  aztand  the  soops  of  ths  tas  or  «v1 

8.  There  Is  little  need  to  rspsat 
hearings,  or  ths  debates  on  ths 
beyond  question  that  ths  cost  of  tllfti  taa 
many  Instances  on  jute  twins 
farmer  who  uses  btulap  bags  for  Ifes 
itiea.    That  such   tax  bears  dtrecOf 
producing  wheat,  pototoes,  onions,  ettrw 
a   naatter  of  common  knowledge, 
tbe  brunt  at  ths  rompsiMstli^  taa 
cumulated  since  Oecsmber  1ft,  IMt. 
theee  two  ^lecifled  uses  should  ks 
thst  no  shl^  In  consumption  away  CHaa 
second,  that  the  Impoaltlon  of  tts 
jute  Industry  and  caused  It  to 

4.  ThSb  foregoing    tndtratss    qvtts 
amendment   certainly   Is  not  naessSBfy  I 
A.  A.  A.  program,  not  hssrd  upon  aad 
careful  admlnlstratlTe  Undfaaga  of  tks  A.  A.  A. 
constitute  a  burden  upon  the 
was  not  proposed  by  ttis  A. 
mlttee.   and   has   not   bsen  coasMiesd  ta 
would  constitute  a  disorlmlnatory  Isvy  m 
iipon  an  American  Indtistry.     W^  ijsa  ft 
question  Is.  of  courss.  iW«w«^H  ta 
tin  from  tbe  Cotton  Textile  Znstttato, 
Interest: 

"  KXisoaamnTM 

"The  A.  A.  A.  smendmente  whleb  basa 
tbe  Senate  from  the  Senate 
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'This  was  rsqumd  by  ths 
shall  the  tax  tmpnswl   upon  such 
that  Unpoaed  per  equlvslent  unit,  M 
upon    the    baste   agrlcultival 
heavier  than  cotton.  It  Is  obvious  tiMl*  It 
an  equivalent  fabric  or  twl 
Jute  must  be  less.    This  prlndpto  of. 
lated  by  ths  ptopossl  Wliteb 
on  Jute  and  ootton. 


nmrh 


Of 
vlo- 


rayon-prnniaiing  tax  at  IM  pnesnt  of  ootton  tax.  Ws  sis  making 
an  effcurt  to  have  these  amendmsnte  Indixte  other  «««■»>—  -  "itiM 
that  compete  with  ootton.  rmsnnt  eunpsnsatlng  tax  on  —"^^ 
Jute  baga  and  oertala  slaes  Jute  twine  and  certain  paper  prodoste 
sre  inadsiiuate  to  protest  ootton  taSussto  as  tiMir  comMnsd 
amount  is  avwaglng  about  ons-qusrter  nUUlon  (tallats  p( 
ss  against  over  t8.000/)00  on  ootton.  Ths  DspsrtBMBt  of 
culture  Buggastad  10-oent  pound  tax  on  sUk  fthls  stateoM 
believed  to  bs  without  fo\xDdatlon],  bat  ths  Ssnato  „ 
Conunlttee  removed  It  on  th^kgrouml  that  no  rtssrisng  tor  tt 
appeared  from  ootton  Interests.  Xzpreseion  of  views  at  this  tlms 
may  yield  beneficial  reniUs.  eq>eclally  with  respect  to  mors  ads- 
qiiate  protection  tnaa  Jute  and  paper  and  also  levying  of  taxss 
on  suit  and  hard  fibers  ss  wril  as  rayon.  It  would  bs  helpful  If 
you  could  communicate  promptly  with  your  Bsnators. 
"ttnesrely  yours. 

"  G.  R.  Doaa.  PrtsUent." 

Of  similar  tenor  Is  a  letter  dated  July  6.  sent  by  ths  awf»i«<tyi 
Cotton  Manufacturers  Association  of  Charlotte,  N.  C: 
'  To  Southern  Senator*  and  Congremmen. 

"asMTUMKir:  Ths  ootton  textUe  Industry  Is  ths  ksy  Industry 
of  the  South.  It  is  depressed  beyond  enduraaos  aad  srast  bava 
■ooM  relief  from  Ite  '  process  tax  ITss'  oc«npstltors. 

"The  A.  A.  A.  smendmente  which  have  Just  been  reported  to 
the  Senate  from  the  Senate  Agrtoultural  Oomndttse  provide  for 
rayon  processing  tax  of  12S  psrcent  of  the  ootton  tsx.  We  ask  to 
have  these  amendmente  Include  other  eommodltlss  that 
with  cotton. 

"  Present  compensating  tax  on  small  jute  bags  and  certain 

Jute  twins  and  oertaln  fipm  producte  sre  inadequate  to  protaet 
oottcn  Intarsste  as  thslr  combined  amount  Is  avamiglag  about  on»> 
quarter  million  dollars  per  Baonth  as  sgalast  ftg/KtOXWO  on  ootton 
and  waste. 

"Tbe  Department  of  Agrleulttirs  suggested  10-oent  pound  tax 
on  sUk.  but  the  Senate  Agricultural  OiMmnlttse  removed  this 
clause.    We  ask  this  to  be  put  back  In  the  «»»>««Hi»f^nrt. 

"  Mors  adequate  protection  from  Jute  and  :,»apsr  and  also  levying 
of  taxes  on  sUk  and  hard  fibers  ss  wsU  ss  rayon  would  bs  PMwt 
helpful.    You  must  help  the  Industry. 
"Sincerely  yours, 

**  Tmncsa  H.  Wass.  ^resMsnt.'' 

8.  It  Is  respectfully  suggested  that  In  the  light  of  ths  foncolaff 
facte  that  the  suggested  amradment.  If  actually  Introduced,  stoould 
be  rejected. 

Mr.  BARBOUR.  Mr.  President,  I  ihall  detain  tbe  Senate 
only  a  mcxnent.  I  cannot,  however,  reeist  drawing  atlentioa 
to  the  discussion  we  had  a  day  or  two  ago  when  both  rayim 
and  silk  were  brought  Into  the  picture,  so  to  apeak.  ScnatofB 
wiU  recall,  I  think,  that  at  that  time  I  propbeiled  that  just 
as  Inevitably  as  that  progresiiye  course  was  purroed.  flzst 
including  one  fiber  and  then  another,  it  would  be  meicly  a 
matter  <A  time  befcnv  Jute  and  other  fibers  would  be  invol^d. 

There  is  absolutely  no  Justification  on  any  scora  whatever 
for  the  claim  that  Jute  baaing,  particularly,  competes  with 
ootton  in  the  sense  that  is  really  meant  in  this  irtaole  cosmee- 
Uon.  To  me  it  is  an  absurdity,  if  I  may  put  it  that  way— • 
and  I  say  this  without  any  disrespect,  of  course,  to  my  col- 
league and  friend  f rem  Oeorgia,  oc  anyone  else,  for  that  mat- 
ter— ^to  attempt  constantly  to  brtqg  first  one  fiber  and  then 
another  within  the  purview  of  these  prtv^aaigg  taxes  simxdy 
to  offset  the  mistake  that  has  been  made  in  reject  to  cotton 
in  this  regard. 

The  State  of  New  Jersey  is  a  lazse  acnlcultural  State,  and 
we  are  just  as  Interested  in  this  whole  matter  as  are  any  of 
the  Western  or  Southern  States.  I  wy  earnestly  hagt  this 
amendment  win  not  prevail. 

Ifr .  SMITH.  Just  a  moment,  Mr.  President.  I  do  not  wish 
to  reply  to  the  Senator  from  T^ii^an^  because  my  ^v^  is  too 
valuable.  [Laughter.]  All  I  desire  to  say  is  that  we  have  to 
consider  the  kind  of  insects  with  v^iich  we  are  dealing  if  we 
wish  to  know  in  which  direction  they  are  looking.    [Laughtor.] 

Mr.  POPE.  Mr.  President,  I  send  to  the  desk  certain  tele- 
grams  on  the  subject  of  Jute  which  I  ask  to  have  inserted  in 
the  Rkcoks. 

Tbe  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chair 
hears  none,  and  it  is  so  ordered. 

The  telegrams  are  as  follows: 

„        .  Ooom,  Utah,  /tdy  IP.  liiS. 

Bod..  Jambs  P.  Pora, 

SetOe  OgUe  BvlU*n§,  Waatt^htgton.  D.  C: 
Uadsrstsnd  Ssnator  Rttssth  Is  totrodu^i^  smsadmsnt  to 
A.  A.  A.  tcx  additional  proosntog  taxss  on  burlsp  bags  whleb  will 
Incrssse  their  cost  very  materially.  Any  increaasd  coste  of  this 
nature  will  bs  rsilsctsd  tn  ^s  pries  paM  the  f  srmsr  for  his  bsste 
and  we  trust  you  will  vigorously  opposs  pssesgs  of  this  auMnd- 
ment. 

•  AscAuaaafATSB  Sxkias  Co., 

B.  A.  BsMMiaa.    Flos   PreaUeMt. 


DuAjra  Hmlu  S^erttmrjf. 
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TWIM   VaU*.    lOAMO.    Julf    It,    t»JS. 

a*iwtor  Jams  P   Paw. 

Un-tttd  SUte$  SenaU,  Waahington.  DC: 
Understand  8en»tor  Bnanxi.  of  Oeorgla.  propc*e«  procMslng  t»x 
on  burlap  b«fB  equal  to  proceaslnn  tax  on  cotton  ranners  of 
Idaho  •tr»nuoualy  obJ«ct  to  any  proce«lng  tax  on  burlap  bags. 
Inform  ttenator  Rnaoix  potato  growera  of  Idaho  now  using  thoij- 
Mods  of  cotton  bags  and  any  penalty  placed  on  burlap  for  beneat 
of  aouthem  cotton  grower*  will  arouse  aerious  resentment.  Urge 
Tou  to  uae  b«at  efforu  to  prevent  an/  auch  tax. 

Idaho    VcorrABLS    Pmooccsas. 
K.    N.    PrTTYoaova. 

Namp*.  Idaho.  July  17,  1935 

Hon.  J   P.  Por«: 

Reliably  Informed  Senator  Russxli..  of  Georgia,  threatening  to 
introduce  bill  providing  heavy  tax  on  burlap  With  decision  ren- 
dered Boston  proceaalng  caae  beyond  Idaho  growers  and  shippers  to 
understand  the  lntrod»«:tlon  of  such  a  measure.  Agricultural  In- 
tarasu  abeoiutcly  opposed  to  any  and  all  processing  taxes  and 
instead  of  Inaugurating  new  taxes  must  Insist  on  refund  of  those 
already  paid.  Absolutely  depending  on  your  personal  support,  ad- 
▼tamg  if  nunor  correct. 

Idaho  Shitpkbs  TsAFnc  AaaocxATioM 

Mr.  QEOROE.  Mr.  President.  I  merely  wish  to  say.  rela- 
tive to  jute  and  other  competitive  fibers,  that  there  ia  not 
any  question  on  earth  that  Jute  la  competitive  with  cotton — 
not  with  respect  to  every  article  or  every  character  of  fabric 
which  may  be  made  of  Jute  and  cotton,  but  Jute  undoubtedly 
la  competitive  with  cotton.  The  two  may  be  used  inter- 
changeably throushout  a  rather  wide  range  of  uses.  There 
can  be  no  question  about  that.  Rayon  also  is  competitive 
with  cotton  to  a  certain  degree.  I  do  not  think  there  can  be 
any  doubt  about  that. 

I  call  the  attention  of  the  Representatives  from  the  cot- 
ton-growing States,  and  the  Representatives  from  all  other 
■cctions  of  the  country,  for  that  matter,  to  the  fact  that  the 
domestic  coDsumpUon  of  cotton  has  declined  under  the 
operations  of  the  Agricultural  Adjustment  Act.  I  am  not 
speaking  of  the  foreign  consumption.  I  am  not  referring 
to  the  drylng-up  of  foreign  markets.  That  Is  another  pic- 
ture. Much  may  be  said  about  It.  Undoubtedly,  the  pro- 
gram we  are  foUowlng  Is  losing,  step  by  step,  the  foreign 
market  for  all  our  products  which  may  be  exported  In  great 
quantities.  That  stands  to  reason:  but  the  fact  is  also  that 
the  consximption  of  cotton  In  the  United  States  declined  In 
1934,  and  Is  still  showing  a  decline. 

Something  accounts  for  It  What  Is  It?  As  the  price  of 
any  c<mmiodity  Is  advanced  the  use  of  substitutes  is  in- 
vited, and  any  kind  of  substitute  will  be  brought  in  If  the 
price  is  advanced  high  enough:  and,  as  it  is  advanced,  sub- 
stitutes will  work  their  way  Into  the  market.  That  is  merely 
common  sense,  as  all  of  us  know. 

Here  is  a  great  product  losing  not  only  in  foreign  mar- 
kets— which  loss  may  be  due  in  large  measure  to  tariff  and 
to  other  reasons,  but  losing  It  nevertheless — but  the  con- 
sumption in  the  domestic  market  likewise  is  declining. 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yield? 

Mr.  QEOROE.     I  yield. 

Mr.  BARBXET.  I  ask  this  question  purely  for  infonna- 
tton.  My  Impression  has  been  that  over  a  number  of  years 
the  consumption  of  cotton  goods  In  this  country  has  suffered 
a  decline  because  of  the  preference  of  users  of  other  com- 
modities such  as  rayon,  which,  while  It  competes  with  silk. 
competes  also  with  cotton.  Just  as  any  fabric  competes  with 
any  other  fabric  that  is  wearable.  All  of  them  are  com- 
petitive at  to  price  and  taste  and  every  other  featxire  that 
enters  into  their  desirability  as  wearing  apparel  or  as  other 
artlcJes  of  consumption.  Was  the  decline  In  the  ccmsump- 
tkm  of  cotton  goods  coincident  with  the  Agricultural  Ad- 
justment program,  or  had  It  started  before  that  time? 

Mr.  OBOROK.  Mr.  President,  of  course  there  has  always 
been  the  use  of  the  oompeUtive  materials.  Silk,  while  It  is 
not  directly  competitive  with  cotton,  nevertheless  is  pur- 
chased in  preferoace  to  cotton,  and  wool  is  purchased  in 
preference  to  cotton:  and  rayon,  of  course,  is  more  directly 
competitive  with  silk,  lliere  has  been  the  use  of  these  ar- 
ticles, but  there  has  been  a  decline  in  the  American  con- 
aumption  of  cotton  slnoe  the  puMge  of  the  Agricultural 
Adiustment  Act. 

Mr.  BARKLET.    Was  there  no  decline  prior  to  that  time? 


Mr.  GEORGE.  Oh.  certainly  there  had  been  some  de- 
cline; but  there  had  been  Increases  also. 

Mr.  BARKLEY.     There  have  been  fluctuations. 

Mr.  GEORGE.  The  general  tendency  has  been  for  the 
uses  of  cotton  constantly  to  expand;  but  there  have  been 
losses  to  the  various  other  fabrics  which  have  been  made 
and  put  on  the  market. 

What  I  am  saying,  however,  is  that  we  have  here,  con- 
trary to  the  situation  in  the  case  of  every  other  product  in 
the  United  States,  a  decreased  consumption  during  the  past 
few  months.  There  are  reasons  for  it;  and  one  of  the  rea- 
sons IS  the  inroads  made  by  substitutes,  not  strictly  com- 
petitive in  a  purely  technical  sense,  perhaps,  but  neverthe- 
less which  may  be  used  in  large  measure  for  the  same  pur- 
poses for  which  cotton  is  used. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr  GEORGE.  I  yield.  I  have  but  15  mmutes,  but  I  am 
glad  to  yield. 

Mr  WAGNER.  On  Saturday  last  I  presented  specific 
figures  as  to  the  annual  consumption  of  certain  fibers.  The 
comparative  figures  show  that  the  consumption  of  cotton 
remained  practically  stationary;  that  while  m  1920,  54  per- 
cent of  all  the  cotton  produced  here  was  consumed  in  the 
United  States,  in  1934  the  domestic  consumption  was  a  little 
over  "53  percent.  There  have  not  Xxen  figures  so  far,  at 
least,  indicating  any  reduction  in  consumption. 

Mr.  BYRNES.     Mr.  President 

Mr.  GEORGE.  I  yield  to  the  Senator  from  South  Caro- 
Una. 

Mr.  BYRNES.  I  desire  to  ask  the  Senator  If  he  Ls  famU- 
iar  with  the  statement  prepared  and  Issued  by  the  Cotton 
Textile  Institute,  showing  very  convincingly  that  both  rayon 
and  Jute  are  serious  competitors  of  cotton. 

Mr.  GEORGE.     1  think  there  is  no  question  about  It. 

Mr.  SMTTH.  Mr.  President,  will  the  Senator  allow  me 
to  interrupt  him  Just  there? 

Mr.  GEORGE.    I  have  but  a  very  few  minutes. 

Mr.  SMITH.  Very  well,  I  will  take  the  floor  in  my  own 
time. 

Mr.  GEORGE.  I  .nhall  be  glad  to  have  the  Senator  do  so 
if  he  wishes. 

Mr.  SMITH.     No;  go  ahead. 

Mr.  GEORGE.  Everyone  who  Is  familiar  with  the  cotton 
business  knows  that  there  is  a  competition.  Whether  or  not 
that  competition  Justifies  the  imposition  of  a  tax  which 
would  be  exceedingly  burdensome  upon  other  users  is  a  dif- 
ferent question;  but  I  wish  to  point  out  to  the  Senate  that 
jute  all  along  has  received  a  very  highly  preferential  treat- 
ment. It  has  been  treated  exactly  the  reverse  of  all  other 
products  which  are  subjected  to  the  tarilT. 

My  distinguished  colleague  [Mr.  Russell]  Is  right  In  try- 
ing to  get  some  protection  against  competition  with  cotton 
when  it  is  called  upon  to  bear  the  burden  of  the  high  proc- 
essing tax,  therefore,  of  course.  Increasing  the  sales  resist- 
ance which  its  products  must  necessarily  meet;  but  I  am 
afraid  there  Is  not  much  hope  of  success,  because  we  have 
a  higher  tax  on  the  raw  product.  Jute,  which  is  not  grown 
in  the  United  States,  than  we  have  on  the  manufactured 
products,  the  burlaps  and  other  products.  In  other  words, 
as  the  labor  content  of  the  Jute  product  Increases,  the  tax 
is  lowered,  lliat  is  a  tarlll.  truly,  in  reverse.  That  is  not 
by  accident.  It  Just  did  not  happen  that  way.  As  a  matter 
of  fact,  it  was  done  designedly,  and  Jute  has  had  special 
treatment  and  special  preferences,  smd  Jute  manufacturers 
In  the  United  States  have  had  special  treatment  and  special 
preferences. 

At  the  present  rate  of  consumption  about  450,000  bales  of 
cotton  less  per  year  are  now  being  consimied  than  in  the 
7  years  average  prior  to  the  enactment  of  the  A.  A.  A.  law. 
Figure  It  out  as  we  please,  something  is  competing  with  cot- 
ton: something  Is  hurting  the  fabric;  something  Is  hurting 
that  product.  In  my  opinion.  It  is  substitution  of  such  ar- 
ticles as  rayon.  Jute  and  its  products,  and  even  paper  In  some 
Instances. 

I  looked  into  this  question  very  carefully  and  fully  when 
the  last  tariff  act  was  under  consideration,  and  I  tried  to 
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go  into  It  fairly.    UnaX  there  are 

or  Jute  is  very  mudi  better  flalied  Ikaa 

be  no  doubt.    We  would  get  oo«1m>«  bf  na 

it.    I  know  very  w^  that  potato 

in  Idaho  believe,  and  they  haTe 

that  the  burlap  baff  is  better  for  tbeir 

no  doubt  about  that.    That  tt  is  better  far  i 

purposes.  I  think  there  can  be  no 

is  a  cheaper  product,  but  then  aie  maaf  J 

either  cotton  or  burlap,  tbe  jute 

think  anyone  who  wants  to  be  fair  aboot  It  \ 

that  admission. 

In  a  technical  senee.  there  la  aoi  tbe 
ordinarily  speak  of  betwc 
which  may  be  made  there  ia  a 
tion  of  Jute  products  for  cotton  In  aaany 
as  the  price  of  rayon  baa  p» 
when  the  price  of  rajFon  was 
rayon  where  cotton  bad  fuiiBCVlj  been 

It  sometimes  is  a  queatfan  of 
of  course,  of  deatrabillty  to  tte 
there  are  these  substitutions,  and  In  the 
American  oonunodlty.  whicb  for  so  maaj, 
us  our  balance  of  tnude,  and 
extent  of  about  60  percent.  b«t 
at  a  much  less  rate,  there  is  a 
home    market.    That   oc 
within  the  last  few  months,  ani  tiiara 
no  reasonable  answer  except  to  mj  ttaat 
tlon  of  other  products  and  cwnmartltlai 
crease,  subetttutes  must  be  In  «aa  for 
purposes  for  wfaleii  cotton  iraa  fuiiMi' 

Mr.  President.  I  think  tbat  If  tbes 
table  adjustment,  this  great 
some  adequate  protection 
for  certain  puTTpoaea  and  uses 

Mr.  SMITH.    Mr.  Prestdent.  tt  jsams  to. 
those  from  the  South  eusbt  to 
tion.    The  price  of  cotton  baa 
its  relation  to  Its  competitors.    If  tte 
heard  are  sound,  tbe  entire  coontzy 
jute  and  other  commoditiaa 
average  price  of  ootUm  was  ara«nd  It 
consumption  In  this  country  -was  a  adBlon ' 
Is  now.    In  1026  we  made  U.OPauDtO  baktj 
United  SUtes.    We  exported  U^IOMOO 
000,  and  the  average  price  In  that 
a  cent  a  pound  higher  than  1ft  now  U. 

In  addition  to  that.  American 
tariCr.     It  needs  a  patriotic 
American  econamicsL    But  It  ^TP**^  to 
tlon  which  is  sUll  a  conquered  tanttocy. 

I  merely  wish  to  say,  while  wa  are 
that  the  ^ce  of  American  eoltan  ilzes 
cotton  of  the  world  Instanter.  and 
American  men  ought  to  fix  the  price  df 
whose  intrinsic  vataie  is  all 
But  we  never  have  that  kiad  at  < 
chisel  it  down  for  the  beneAt  of  tlM 
represent  and  who  purchaae  55  percent 
does  not  lie  In  our  mouths  to  taflc  about 
fiber  of  Jute  entering  Into 
cotton. 

Mr.  President,  I  hope  we  will 
a  better  price  for  cotton  w 
to  appreciate  the  potential 
tariff.    The  world  has  to  have  our  cotton. 
of  it  is  shipped  abroad,  and  it  la 
putting  a  tariff  on  Jute  in  order  to 
consumption  <tf  cotton. 

Mr.  RUSSElXu    Mr.  Preatdent.  the 
made  by  those  <^posing  thla 
competition  between  cotton  and  jvte, 
son  this  compensatory  tax  AoidM  not  be 

It  U  interesting  to  note  that  flMa 
the  same  Senators  wbo  oppoeed  ttw 
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consider  tte  defeat  of  Cte  amendment  which  levied  a  coes« 
pensatory  tax  on  rayon,  on  tte  grounds  that  tte  Dqiait- 
ment  of  Agriculture  had  conducted  an  investigation  to  dis- 
cover whetter  ttere  was  c<Mnpetiti<m  between  raycm  and 
Jute;  and  as  no  acti<»i  ted  been  taken  by  tte  Department  to 
ievy  a  c<Mnpensatory  tax,  ttere  was  no  competition  between 
itese  commodities. 

In  the  case  of  Jute,  tte  Department  of  Agriculture  went 
into  tte  questi<m  and  found  ttet  th^  were  competitive 
fibers,  and  on  tte  grounds  ttet  there  was  competition  be- 
tween Jute  and  cotton,  tte  Departinent  assessed  a  prooeasiiv 
tax  of  2A  cents  per  poimd  on  Jute,  as  compared  with  a  proe- 
eesing  tax  of  4.2  cents  per  pound  assessed  against  cotton. 
In  my  Judgment,  this  tax  is  wholly  inadequate  to  equidiae 
tte  competition  betweoi  cotton  produced  by  southern  farm- 
en  wte  are  trybig  to  mi^e  a  living  for  ttemselves  and  thebr 
fssniMes,  and  Jute,  a  product  of  peon  labor  In  India.  If  the 
southern  oetton  farmer  is  to  be  protected  and  not  dragged 
down  to  tte  same  standard  of  Bviog  which  obtains  In  India, 
he  is  entitled  to  a  tax  at  leaet  «qaal  In  UB<Mmt  to  that  levied 
on  cotton. 

As  I  teve  stated  heretofore,  I  believe  ttet  so  Icmg  as  tte 
present  tariff  schedules  are  to  stay  in  force,  tte  cotton  farmer 
is  entitled  to  a  high  tariff  on  Jute.  In  addition  to  an  equaliz- 
ing compensatory  tax,  hut,  in  any  event,  a  compensatory  tax 
equal  to  tte  processing  tax  on  cotton  steukl  te  irapoeed. 
This  amendment  only  seeks  to  levy  tte  same  amount  of  tax 
on  tte  competitive  vegetable  fiber  known  as  **  Jute  **  as  Is  noir 
imposed  on  cott<»i. 

It  is  perfectly  true,  as  stated  by  tte  Junior  Senator  «f 
Idaho  [Mr.  Popi],  ttet  tte  Department  of  Agriculture  re- 
moved tte  compensatory  tax  on  Jute  that  goes  into  tte 
manufacture  of  a  certain  type  of  bags  and  sacks  which  are 
used  by  smne  of  tte  fumers  of  tte  West.  I  understand  ttet 
Jute  sacks  are  used  quite  eztenahrely  In  sacking  potatoes  and 
some  other  farm  commodities. 

When  the  Department  of  Agrfendtitfe  removed  tte  tax  en 
these  Jute  bags,  however,  ttey  did  not  abandon  tte  flndinff 
ttet  there  was  competition  between  iuto  and  cotton.  At  tte 
same  time  they  removed  tte  tax  on  Jute  they  provided  for 
refunding  any  processtaig  tax  paid  by  tte  manufacturers  of 
cotton  bags  of  tte  same  class,  competing  with  tte  Jute  ba^L 
Thus  tte  processing  tax  on  cotton  bags  of  this  particular 
type  was  removed  at  the  same  time  tte  compensatory  tax 
of  2.9  cents  per  pound  on  Jute  bags  was  removed. 

This  was  a  double  discrimination  agahiuA  tte  cc^ton 
farmer.  Both  rulings  meant  a  defeat  for  him.  After  tev- 
im  first  been  given  a  tax  on  Jute  which  is  mneh  tass  than 
that  imposed  on  cotton,  tte  Department  of  Agriculture  pro- 
ceeded to  remove  this  tax  for  tte  benefit  of  tte  ipctaXo  gnm- 
ers  and  otters.  To  equalise  tte  situation  for  tte  benefit  of 
tte  potato  growers  and  tte  manufacturers,  tte  Department 
of  Agricultinv  then  issued  an  ordo'  removing  tte  prooeas- 
ing  tax  as  applied  to  cotton  manufactured  into  bags  which 
are  competitive  with  the  Jute  or  burlap  bags.  Thus,  the 
cotton  farmer  is  not  only  denied  tte  tax  on  jute  to  protect 
him  in  his  dome^c  market,  but  te  is  also  deprived  of  the 
benefit  pajrments  which  should  go  to  him  <m  that  part  of  his 
crop  which  is  manufactured  into  cotton  bags  in  conqiietition 
with  the  Jute  bags. 

For  70  years  tte  cotton  farmer  has  produoed  Amertoa's 
one  great  export  commodity  and  has  teme  tte  burdens  ef 
the  tariffs  Imposed  for  tte  benefit  of  tiw  rest  of  the  Mctian. 
In  this  era  of  protection  and  restriction  of  ixroduction  wh«i 
the  cotton  farmer  is  being  competed  to  reduce  his  ocop 
more  thui  any  otter  producer,  and  at  tte  seme  time  Is  re- 
ceiving smaller  boiefit  payments  on  tte  average  than  Qie 
producers  of  other  commodities,  simple  Justice  demands 
that  te  te  afforded  equal  tveatment,  at  leaet,  with  tte  slave 
labor  of  India,  which  will  te  afforded  him  by  tte  imposi- 
tion of  this  tax  on  Jute. 

Mr.  JOHNSON.  Mr.  President.  I  shall  not  attempt  to 
answer  what  has  been  so  wefi  said  by  tte  Senator  from 
Georgia  in  regard  to  tte  competitive  qualities  of  Jute  and 
of  cotton  in  some  aspects.  I  kntMr.  homevex,  oonosmtec  tte 
Me  of  late  in  tte  West.  I  Aaov  thai  hi  tte  We 
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the  produce  of  aU  of  our  fanners  and  our  a«rlculturalista  is 
Mcked  m  jute  bags.  I  know  that  cotton  is  not  appropriate 
as  wrapping  for  the  crops  they  harvest  there.  So  I  merely 
My  m  response  to  what  has  been  said  concerning  the  com- 
petitive qualities  of  the  two.  that  we  are  dealing  here  with 
an  agricultural  bill.  In  the  agricultural  section  of  the  coun- 
try with  which  I  am  familiar,  the  West,  the  agricultural- 
ists U-*.  and  necessarily  must  use.  Jute  bags.  They  cannot 
use,  and  they  do  not  use  cotton  bags  in  connection  with  the 
harvesting  and  marketing  of  their  crops.  To  Insist  upon 
this  amendment  would  be  disastrous  to  the  fanners  of  the 
West;  It  would  aflect  seriously  an  agricultural  bill  such  as 
this,  and,  therefore,  we  think  the  amendment  should  not 

prevail. 

Mr.  WALSH.  Mr.  President,  in  connection  with  the  amend- 
ment with  respect  to  Jute.  I  ask  that  there  be  printed  at  this 
point  m  the  Rbcobo  a  letter  from  the  Bemis  Bros.  Bag  Co. 
and  a  memorandum  dealing  with  the  amendment. 

The  VICE  PRKSIDKNT.    Without  objection,  it  is  so  ordered. 

The  letter  and  memormndum  are  as  follows: 

Bonoif.  Mam..  Julj/  It.  193S. 

Bod.  Davib  I.  WAum. 

Senmte  Oglc4  BMiidtng,  WoMhington.  D.  C. 

ntocosxira  tax  on  jxm  rAaaic.  Aoaicxn-TuvAi.  Ai^wnmrt  urt 

Urt  DBAS  BBMAToa:  I  conflrm  the  foUowlcg  telegram  aent  to  you 
thla  momisg: 

**  We  bear  that  on  July  13  Senator  Rumu.  notified  tbe  Senate  of 
hla  Intention  to  propoae  a  proc«Ming  tax  on  tbe  first  domesuc  proc- 
—Ina  of  }ut«  fabrics  and  Jut«  producU  at  a  rate  per  pound  equal  to 
tb*  rate  of  tb«  proceaalng  tax  on  cotton.  We  respectfully  solicit 
your  support  in  opposing  this  amendment  if  Introduced,  as  it  would 
a<trt  almost  SO  paroent  to  tbe  cost  at  all  burlap  bags,  wblcb  are  ao 
•ztenslvely  usad  in  p^^^«"g  factory  as  well  as  farm  products 
throughout  tb*  United  Stataa." 

The  cotton-pr oceasl ng  tax.  as  you  know.  Is  4.2  cents  per  pound. 
A  stmllar  tax  on  Jut*  fabrics  made  Into  burlap  bags  would,  there- 
fore, amount  to  $43  per  thousand  pounds  of  bags.  This  would  add 
almost  50  percent  to  the  prloe  of  burlap  bags,  or  say  from  tas  to  930 
per  thousand  bags.  On  certain  large  beayy  bags  used  for  wool  In 
the  West,  bowercr,  this  proposed  tax  would  amount  to  approxi- 
mately 9168  per  thousaivfl  bags. 

We  do  not  d— m  It  necessary  to  go  into  a  lengthy  discussion 
regard! nit  the  injustice  of  Senator  Russsll's  proposed  amendment. 
bellevlDg  you  are  thoroughly  familiar  with  the  matter,  and  ve  hope 
that  you  will  see  your  way  clear  to  oppoae  the  biU  If  it  is  Introduced, 
as  It  would  inflict  heavy  penalties  upon  factory  and  farm  products 
packed  in  burlap  bags  throughout  the  entire  United  States  if  this 
proposed  amendment  was  adopted. 
Yours  very  truly. 

F.  If.  EwxB.  rrearurer. 
Bncis  Baos.  Bag  Co.. 


KSMoaAirarmi  or 


Buaaiu.  AMXMDMKMT  TO  H.  B.  a4ea 


Jtn.T  15,  1935 

1.  As  pisssJ  toy  the  House  and  reported  by  the  Senate  Committee 
<m  Agricultura.  H.  R.  MM  freeass  the  specific   tax   on  the   first 
dooBestic  prrifisssing  of  jute  for  the  particular  uses  as  prescribed  by 
the  regulatk»s  of  the  Secretary  of  Agriculture  In  effect  on  the  date  i 
the  proposed  amendments  are  adopted.     (Subdivision  (3).  pp    36-  | 
S7.)     On  July  13.  Senator  Ruaaau.  announced  that  he  Intended  to  | 
prepoee  an  aaandment  which,  in  lieu  of  the  House  and  Senate 
Committee  propoeal.  would  impose  a  proceeslng  tax. 

"  *  *  *  On  the  first  domestic  processing  of  jute,  jute  fabric. 
and  jute  products  at  a  rate  per  pound  equal  to  the  rate  of  the 
prnreastng  tax  which  Is  than  in  effect  on  cotton." 

The  effect  of  thla  amendment  would  be  to  substitute  for  the 
agmciAc  tax  ot  3.9  cents  on  the  specific  jute  processing  which  the 
A.  A.  A.  has  administratively  found  sufltelent.  a  tax  on  aU  jute 
aad  jute  prodiwts  of  4J  cents^ 

3.  Ilkere  Is  so  Juatlflcatlon  In  fact  or  In  policy  supporting  this 
proposal  for  an  unnacsasary  further  tax  on  the  farmers  and  con- 
sumers of  the  country.  "Hie  A  A.  A.  Itself  has  sdmlnlstratlTcly 
determined  it  to  be  umMoessary  In  connection  with  the  process- 
ing tax.  This  la  clearly  shown  by  the  history  of  jute  oompen- 
aatlng  taxea  In  the  A  A.  A.: 

A  The  cotton  proressing  tax  was  promulgated  effective  August 
1.  1933  ScctlOB  1ft  (d)  of  the  Agricultural  Adjustment  Act  pro- 
Tldas  that  tha  Saereftary— 

-  •  •  •  BhaU  aaesrtaln  from  time  to  time  whether  the  pay- 
meat  of  the  proressing  tax  uposi  any  basic  agricultiiral  commodity 
is  causing  or  will  eauas  to  the  processors  thereof  disadvantages  In 
ooaapetltloB  from  eonpatlng  commodities  by  reason  of  excessive 
ahtfu   in   oonaumptlon   between   such   commodities   or   products 


In  such  caess.  tf  the  Secretary  finds  after  hearing  that  such  tax 
Is  necessary,  he  may  levy  a  compensating  tax. 

On  July  31.  1933.  the  Secretary  of  Agriculture  announced  hear- 
iBga  to  be  haM  beginning  July  31.  19SS,  to  ascertain  whether  the 
payment  of  tba  cotton  prnneastng  tax  was  caxialng,  or  would  cause, 
ittasitvantagea  In  eompetltloo  from  competing  commodltlea.  The 
eoauDodltMa  to  qnsatton  were  not  named.  Beginning  on  July  SI 
and  August  1,  taaartngs  ware  bald  day  and  night  on  this  queatton. 


At  these  hearings  represenUtlves  of  the  cotton-teitlle  Industry 
appeared  and  urK*d  that  a  compensating  tax  be  Impoaed.  and 
reprwentatlvea  from  the  Jute  Industry  presented  complete,  com- 
prehensive daU  concerning  all  Jute  products,  their  uses,  manu- 
facture, prices,  etc.  No  compensating  tax  was  Imposed,  since  tbe 
A.  A  A.  could  not  on  the  evidence  presented  juatlflably  make  any 
finding  of  competition. 

On  September  21.  a  further  hearing  was  announced  to  be  h<ld 
b^lnnlng  October  2.  1933,  to  ascertain  whether  the  payment  of 
the  processing  lax  on  cotton  was  causing  disadvantages  In  compeU- 
tlon  from  paper.  Jute,  hemp,  and  other  apeclfled  fabrics  Again, 
at  these  hearings,  which  lasted  3  days  and  2  evenings,  extensive 
Information  was  furnished  by  cotton- textile  Interests  In  support  of 
a  compensating  tax.  and  representatives  of  other  Industries  were 
beard.  Following  such  hearings  extensive  supplementary  data  aad 
briefs  were  filed,  and  during  the  following  3  months  the  A.  A  A. 
Processing  Tax  Section  conducted  Its  own  Investigations  among 
these  trades  and  secured  extensive  information. 

B.  On  December  1.  1933.  the  Secretary  of  Agriculture  announed 
his  findings.  These  were  basically  In  general  that  Jute  produ:t« 
did  not  compete  with  cotton  products  except  in  certain  limited 
fields.  In  the  case  of  Jute,  these  were  (1)  the  processing  of  Jvite 
fabric  Into  bags,  on  which  a  tax  of  2  9  cenU  per  pound  was  Ioq- 
posed;  and  (2)  manufacture  of  Jute  yam  into  twine  of  a  lentth 
275  feet  per  pound  or  over,  on  which  a  processing  tax  of  2S  ceiiU 
per  pound  of  yam  was  imposed.  These  taxes,  it  must  be  notfd. 
were  Impoeed  after  6  months  of  careful  Investigation  during  tlie 
course  of  which  two  full  public  hearings  had  been  held,  at  wb.ch 
hearings  the  cotton  textile  Interests  urg«<l  that  a  tax  on  all  Jute 
(Ks  well  as  silk,  rayon,  etc.)  products  be  impoaed.  It  should  also 
be  noted  that  during  the  course  of  these  hearings  the  question  of 
equivalent  yardages  and  equivalent  weights  and  yields  was  thor- 
oughly explored,  and  the  ultimate  tax  on  two  specified  uses  was 
set  not  at  43  cenU.  the  cotton  rate,  but  at  3.9  cents.' 

C.  Not  only  was  the  original  compensating  tax  limited  to  two 
clearly  specified  uses  and  set  at  a  rate  administratively  found  to 
be  proper,  but  on  Jxuie  12.  1934,  this  tax  was  abrogated  in  -Jie 
case  of  large  jute  bags  and  was  limited  specifically  to  processing 
Into  small  jute  bags,  and  the  tax  was  reduced  to  3.1  cents. 

D.  The  prooeaslng-tax  section  of  the  Agricultural  Adjustment 
Administration  has  continued  lU  investigations,  pursuant  to  the 
statute,  and  in  the  case  of  many  commodities  has  reopened  its 
Investigations  and  adjusted  the  compensating-tax  rates.  Its  in- 
vestigations in  the  ciMe  of  jute  have  likewise  been  continued,  but 
It  has  not  been  deemed  necessary  either  to  extend  the  scope  of 
the  tax  or  to  Increase  the  rate. 

3.  There  is  little  need  to  repeat  the  testimony  at  these  various 
hearings  or  the  debates  on  the  floor  of  Congress,  which  Indlcntcd 
beyond  question  that  the  coet  of  this  tax  on  Jute  fabric  and  in 
many  instances  on  Jute  twine  was  borne  directly  by  the  American 
farmer  who  uses  burlap  bags  for  the  marketing  of  his  commcidl- 
tles.  That  such  tax  bears  directly  and  heavily  upon  farmers 
producing  wheat,  potatoes,  onions,  citrus  fruits,  etc..  is  by  nor  a 
matter  of  common  knowledge.  Likewise,  the  consumer  bears  the 
brunt  of  the  compensating  tax  on  twine.  Kvidenoe  has  accuiau- 
lated  since  December  19.  1933,  that  the  compensating  tax  on  theae 
two  specified  uses  should  be  reduced,  first,  for  the  reason  that  no 
shift  In  consumption  away  from  cotton  would  occur,  and,  secc>nd. 
that  the  impoalUon  of  the  tax  has  created  havoc  In  the  Jute 
Industry  and  caused  it  to  lose  business  to  other  fibers. 

4.  The  foregoing  indicates  quite  clearly  that  the  prop(«ed 
amendment  certainly  is  not  necessary  for  the  purposes  of  the 
A.  A.  A.  program,  not  based  upon  and  indeed  contrary  to  the 
careful  administrative  findings  of  the  A.  A.  A.  Itself,  and  wciuld 
constitute  a  burden  upon  the  American  fanner  and  consumer. 
It  was  not  proposed  by  the  A.  A.  A.  to  either  congressional  com- 
mittee, and  has  not  been  considered  by  either  committee.  It 
would  oooMtltute  a  discriminatory  levy  of  several  million  dollars 
upon  an  American  industry.  Why  has  It  been  proposed?  This 
question  is.  of  course,  difficult  to  answer,  but  ths  following  !}Ul- 
letln  from  the  Cotton  Textile  Institute,  dated  July  3,  la  perhaps 
of  Interest: 

"  MXlCOaAltOtTlI    FOa   OOTTON    UXLLM 

"  The  AAA.  amendments  which  have  just  been  reportecl  to 
the  Senate  from  the  Senate  Agricultural  Committee  provide  for 
rayon  proceaalng  tax  at  125  percent  of  cotton  tax.  We  are  malUng 
an  effort  to  have  these  amendments  Include  other  cocnmod  ties 
that  compete  with  cotton.  Present  compensating  tax  on  small 
Jute  bags  and  certain  slzee  Jute  twine  and  certain  paper  prod  acts 
are  Inadequate  to  protect  cotton  Interests,  as  their  comb.ned 
amount  Is  averaging  about  one  quarter  miUlon  dollars  per  mcnth 
as  against  over  9g.000.000  on  cotton.  The  Department  of  i^grl- 
culture  suggested  10-cent  pound  tax  on  silk  [this  statement  in  be- 
lieved to  be  without  foundation!,  but  the  Senate  Agricultural 
Committee  removed  it  on  the  ground  that  no  demand  for  it  had 
appeared  from  cotton  interests.  Expression  of  views  at  this  .Ime 
may  yield  beneficial  reaulu.  especlaUy  with  respect  to  more  Ade- 


■  This  was  required  by  the  statute,  which  states :  "  In  no  case 
shall  the  tax  Impoeed  upon  such  competing  commodity  exceed 
that  Impoeed  per  equivalent  unit,  as  determined  by  the  8ecre'.ary. 
upon  the  basic  agricultural  oonunodity."  Since  jute  Is  much 
heavier  than  cotton,  it  u  obvious  that  It  takes  more  jute  to  r.iake 
an  equivalent  fabric  or  twine,  and  hence  the  tax  per  pounl  of 
jute  must  be  leas.  This  principle  of  falmeas  ia  thoroughly  vio- 
lated by  the  propoaal  which  would  put  tha  same  rata  per  p(>und 
on  jute  and  cotton. 


quate  protactton  from  Juts  and 
on  sUk  and  hard  flbera  as  well  as  iiayttB.    Ik 
you  could  communicate  promptly  with  your 
"  Sincerely  youra. 

••a.  H. 

Of  similar  tenor  U  a  letter  datad  July  f, 
can  Cotton  Manufacturers  Association  of 

"  To  Southern  Senatort  and  CongrtMMim^H: 
-Gi 


Of  taxes 

If 


AnMTl- 


C: 


"  The  Cotton  'I>extUe  Industry  Is  tiM  fcsy 
It  Is  depressed  beyoikd  snduraDos  aofd  Hiiafe 
Its  '  process  tax  tree  '  competitors. 

"The  A.  A  A.  amendments  wHldi  havsjust 
the  Senate  from  the  Senate  AgrletilUltal 
rayon  prooeaslng  tax  of  126  psKsnt  of  fbs 
to  have  these  amendments  Inetods 
pete  with  cotton. 

"  Present  compensating  tax  on  smaU  juts 
jute  twtne  and  certain  paper  prodiiets  are 
cotton  Interests  as  their  comblnsd  siosint  Is  at 
quarter  million  dollars  per  nsootli 
cotton  and  waste. 

"  The  Department  of  Agriculture 
on   silk    bat   the   Senate   Agrteultaral 
clause.     We  ask  this  to  be  put  bSfA  M 

"  More  adequate  protection  txom  Jwfts  and 
ing  of  taxea  on  silk  and  hard  AbeES  sa  welT 
most  helpful.    Ton  must  help  the  industry. 
"  Slnoersly  yours. 


South, 
from 

to 
le  for 
We  ask 
ht  com- 

Blaes 
protect 
It  one- 
on 

Id  tax 
this 


jalao  levy- 
would  be 


6.  It  is  respeetfuUy  suggested  that  la  Va» 
facts    that    the    suggested    amenrtfiwrt,   tf 

should  be  rejected. 

Mr.  HALE.  lir.  Presideni.  whftUver 
ot  cotton  over  jute,  or  of  Jute  Ofver  ooUon» 
that  in  all  the  Btatea  wbere  potatow  aMi<j 
handled  in  burlap  bM3  made  of  lute. 
amendment  will  undoubtedly  be  to  laise 
burlap  bass.  With  potatoM  MiUnf  at 
ordinary  price,  and  in  my  own  atate,  m\ 
yesterday  in  the  debate,  brlnglnc  about  6 
can  ill  aflcvd  to  have  any  adrttttanal  tbasgt  \ 
bags  used  in  the  potato  Indnstsy.  '' 

I  hope  the  amendment  will  noi  be  i 

liCr.  LONG.    Mr.  President.  I  wtth  to  i 
Maine   a  question.    Why   not 
reference  to  Japanese  chtaiawaveT    Tttm 
food  with  reepect  to  Japaneee 
for  half  what  American  chlnawara 

Mr.  BORAH.    That  argument  may  be  i 
comes  to  make  It. 

The  VICE  PRESIDENT.    Tbe  qoeskkm  la-^ 
ment  offered  by  the  Senator  from  Oeorgla 

The  amendment  was  rejected. 

Mr.  LONO.    Mr.  President.  I  have  been 
floor  for  half  an  hour  in  order  to  offer  an 

The  VICE  PRESIDENT.    Tbe  Cbalr  ll 
SenatOT  has  been  trying  to  get  tbe  floor, 
have  endeavored  to  get  the  floor.    Tbe 
and  Impartial  to  the  Senat(V  Cram 
other  Senators. 

Mr.  LONO.    Mr.  President.  I  send  to  tbt ' 
ment  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    Tbe  ai 

The  Chxkt  Clkkk.    At  the  proper  plaoa 
proposed  to  insert  the  f ollowlnf: 

There  shall  never  be  any  restrlctiaB  in  tlks 
cane   in   the  United  States  bSlonr  an  amooal 
annually  436.000  tons  of  sugar  ttmnttam. 

ilie  VICE  PRESIDENT.    Tbe  question 
the  amendment  offered  by  the 

Mr.  OEOROE.    Mr.  President,  wfll  tbe 

Mr.  LONG.    I  yield. 

Mr.  GEORGE.    During  the  (Miato  upoOi 
this  bin  which  provided  for  tbe  fTclmtnn 
nlng,  I  had  some  occasion  to  refer  to 
taken  by  the  Food  and  Drug  Admftntgtrat 
ment  Of  Agriculture.    In  JusUoe  to  tbe 
order  that  the  whole  matter  may  be 
erly  in  the  CoNctEssioHAL  Raooea,  I  oSigr 
printed  in  the  Recori)  a  letter  from  ICr.  P.^ 
Assistant  Chief,  addressed  to  oay 


merits 
;  remains 
they  are 
of  this 
«l  tboee 
the 
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with 
Just  as 
get  that 

t  the  time 

amend- 
J. 

get  the 

^Ibat  the 

Simators 

^|o  be  fair 

as  to 
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stated. 
;%ai  It  is 

L^  sugar- 
to  yield 

to 
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LJor  can- 
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Depart- 
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June  3.  1931,  and  a  letter  from  W.  O.  Campbdl,  Chltf  of  the 
bureau  addressed  to  Mr.  Jesse  W.  Tapp.  Division  of  Market- 
ing Agreements  and  Licenses.  Agricultural  AdJustmoit  Ad- 
ministration. Department  of  Agriculture,  under  date  of  July 
17.  1M5. 

Tbe  VICE  PRESIDENT.  Without  objection,  tbe  letters 
will  be  printed  in  the  Raooes. 

The  letters  are  as  follows: 


Mr. 


UtrrrxD  Statss  DxPAsncxirr  or  Asbiculi 

Food  and  Dkuq  AnMunsraATioiv, 

WasAin^tofi.  D.  C.  Julp  17.  1935. 
Jasaa  W.  Tapt, 
ZHvisUm  of  Marketing  AgreemenU  and  Lioemaea, 

Agricultural  Adjustrntent   Adminittratton,  Departmtmt  of 
Agriculture,  Wtuhington,  D.  C. 

Dbab  Ma.  Tapp:  I  have  read  the  remarks  attributed  to  Osustor 
Gaoaoa  on  the  floor  of  the  Senate  In  regard  to  tbe  jntrporied  effect 
of  the  cmerations  of  this  Department  under  the  Food  aad  Dnagi 
Act  on  the  Georgia  canned-peach  ladustry.  TIm  etatemaot  ap- 
pears on  page  11076  of  the  July  13  Issus  of  the  finMnissssiiiii 
Raooao.  In  compliance  with  your  request  I  am  making  such  ean&- 
ments  on  the  statementa  In  the  Raooaa  as  the  facts  jivttfy. 

Shortly  after  tbe  paassge  of  the  McNary-Mapes  amsndmsnt  to 
the  Federal  Food  and  I^rugs  Act,  on  July  8,  IMO.  tlie  erraneous 
impreaalon  developed  among  Gtoorgla  peach  pnOnottm  that  tbe  pro- 
visions  at  this  amendment  were  such  as  to  virtually  elaas  Oeorgia 
canned  peaches  as  substandard  per  ss  and.  therefore,  subjset  to 
the  special  labeling  requirements  exacted  by  the  amandasent  for 
sobaCandard  canned  f  ooda  Hits  Is,  of  eouiae.  not  the  eaas.  Ob 
the  other  hand,  the  amendment  offered  the  (qiq>artnnlty  for  tbe 
devel<^unent  at  a  teal  peacb-canning  industry  m  that  Strte 
ctallalng  In  the  parlring  of  a  hlgh-<iaallty  artlde.  I  am 
a  copy  of  a  letter  written  toy  this  admlniatratlon  to  tbs 
of  Senator  Oaoaoa  on  June  8,  1881,  aad  oopy  of  bar  reply  of  Jubs  4. 

TXie  MeNary-M^Ma  amendment  waa  not  aoofl^t  by  this  D^art- 
ment;  it  was  primarily  Instigated  by  tbe  panning  lB4nstry  Itself, 
Its  purpose  being  to  effect  a  labeUng  dlfferentlaSloa  between 
canned  foods  of  standard  grads  or  better  and  tboas  wbii^,  white 
aonnd  and  wboleeome.  do  not  measure  op  to  tbe  quality  criteria 
of  the  brtter  grades.  Tlie  amendment  oontained  bo  ptiMrlsloB  in 
any  way  <tfiangilng  tbe  labeUng  or  other  lequlxeaMnts  of  tbe  Fed- 
eral Food  and  Drugs  Act  on  canned  foods  of  standard  grads  or 
better,  but  provldsd  that  by  rsgulattoa  tbs  fleoretery  waa  autbor- 
laed  to  promulgate  standards  at  quality  aad  fwwvittlnw  for  eannsd 
foods  and  a  mandatory  substandard  legend  for  canned  fbods  failiag 
below  that  atandard.  In  tbe  case  of  canned  tmlta,  tbe  ipecHled 
legend  la  "  Below  United  Statee  standard.  Good  food.  Not  blgb 
gnide."  nils  tpucial  form  of  labeling  promotes  InteWgent  baying 
on  the  part  of  tbe  houaewtCe  with  limited  means  wbo 
wholesome  but  not  fancy  food. 

Since  no  spedflc  appropriation  was  made  by  Oongress  at 
time  of,  or  since,  the  enaotment  of  tbe  MdTary-MmMe  amendment. 
It  haa  been  neceeeary  to  Umit  tbe  devdopment  ot  standards  of 
quality  and  condition  to  a  few  ati^de  canned  f ooda.  One  of  thess 
Is  canned  pea^iea.  Tbe  standard  for  canned  pemtbm  was  devel- 
oped and  promidgated  by  the  Secretary  only  after  ssbausklvs 
studies  tbrou^iout  tbe  various  canning  seetioos  of  tbs  eouatry 
were  made,  for  the  purposs  of  determining  an  eqiiitable  standard 
fair  to  all  sections.  Furtbermore.  the  stendsrd  was  not  promul- 
gated untu  public  hearing  was  held,  at  which  time  aU  interested 
partlee  were  given  an  opportunity  to  offer  suggesUcms  and  reoom- 
mendatlons. 

That  the  substaodard  labeling  reqttirement  for  canned  peaches 
Is  not  discriminatory  against  Georgia  Is  evidenced  by  tbe  faet 
that  thousands  of  cases  of  C^Olfomla  substsindard  canned  peaehee 
go  on  the  market  every  season  labtied  with  the  required  Ieg«Ml 
and  are  accepted  by  the  trade  and  by  oonsumoa  tar  tbe  purpose 
for  which  they  ate  Utfgely  intended;  that  is,  for  irte-DUJdBg 
purposes.  Furthermore,  even  before  tha  eaaetmsBt  Ol  ttie 
McNary-Mapes  antoidment,  a  California  statute  was  in  effect 
requiring  subetanclaid  fruits  pa^ed  In  that  State  to  be  stamped 
"  seconds." 

Membera  of  the  Food  and  Drug  Administration  are  entirely  fa- 
miliar with  conditions  m  tbe  peaCh -producing  area  of  Georgia 
through  ihany  years  of  contact.  It  is  the  conclusion  of  this  sd- 
mlnlstratlbn  as  a  result  of  a  special  survey  of  peacb-cannlng  dis- 
tricts of  GecMrgla  during  the  1931  season  that  because  of  the  escu- 
lent quality  of  the  Georgia  peach  there  Is  no  reason,  so  f sr  ss  tbs 
Food  and  Drugs  Act  Is  concerned,  why  that  State  Should  not  de- 
velop a  highly  suoxssful  peach -canning  Industry.  Should  It  chooee 
to  divert  Its  quality  fruit  from  the  fresh-fruit  channels  of  dis- 
tribution to  the  canneries.  For  many  years,  however,  that  State 
has  choeen  to  c(»acentrate  upon  the  development  of  the  fresh- 
fruit  lnd\istry.  ami  It  Is,  of  course,  upon  the  fresh  fruit  that  the 
reputation  of  the  Georgia  peach  has  been  established.  The  limited 
canning  of  peaches  In  Georgia  appears  to  have  deveUqied  out  jf 
the  need  for  an  outlet  for  peaches  not  entirely  suitable  for  a 
high  class  fresh  market  fruit.  Inevitably,  a  canning  Industry 
based  upon  that  motive  must  at  times  involve  the  packing  of 
fruit  which  faUs  to  meet  the  criteria  of  flrst-dass  canned  peachea. 
The  McMary-Mi^ies  amendment  simply  prevents,  by  the  imposltloa 
of  special  labeling,  luifair  ctnnpetltlon  of  such  low  grade,  but 
wbolesoms,  canned  peaches  with  blgb-grade  canned  peaches  pafsked 
either  In  Georgia  or  in  any  other  state. 
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with  th«  nealtoat  quality  of  r%w  material  arallabU  In  Oeorgla  i 
aa  a  potantlai  aouroa  oT  hl«h-«r»de  canned  peactoea.  It  la  eo^^fe'T 
a  natur  for  tba  choice  oT  the  OeorT*  toduatry  itaelf  aa  to  whether 
tt  wUl  eontlnue.  aa  to  the  paat.  to  baaa  Jtt  repuutlon  on  the  excel- 
lent QualItT  at  lU  freah  peachee  or  whether  It  will  deliberately 
divert  aome  at  thla  quality  fruit  to  cannerlee  to  build  up  »•"<=- 
ceMful  canned-fruit  Induatry  Then  la  nothing  In  the  McNary- 
BCapea  amendment  to  the  Pood  and  Drugs  Act  which  wUl  or  can 
mmnte  asalnst  the  packing  of  quality  canned  peaches  in  Georgia 
which  wUlnot  require  the  special  form  of  Ubellng  provided  under 
the  Food  and  Drugs  Act  for  the  lower  grade  of  fruit. 

Very  truly  yours.  

WO.  Camfmix.  CMef. 

JuNi  3.   1931. 
Oaa  WnxiAMS. 
Secretary  to  Hon.  Wmlter  F.  Oeorg*. 

UnitM  Stmte*  Senate.  Was/Knyton.  D.  C. 
Dnaa  Mna  WuxxAMa:  I  have  your  letter  of  June  1  tranamltUng 
a  l«n«r  from  MX.  John  L.  liorrla.  manager  of  the  Macon  Crham- 
ber  of  Ooaunarca.  dated  May  29.  which  further  dlacxiaaee  the 
quwUon  of  the  atatus  of  Ocorfla  canned  peachea  under  the 
jjoWarr  Mapea  amantdment  to  the  Pood  and  Druga  Act.  I  am  glad 
to  have  Mr.  Morrla'  letter,  since  It  affords  the  opportunity  to 
attempt  to  clear  up  certain  mlaapprehenalons  and  establish  an 
onderaCaadlng  of  the  real  purpose  and  effect  of  the  Mapes  amend  - 
ment  on  the  Georgia  peach  industry. 

Mr.  Turner,  of  the  Continental  Packing  C5o..  to  whom  Mr.  Morris 
refers,  recently  caUed  at  both  our  Philadelphia  staUon  and  at  our 
Waahlngton  oAoee.  Prankly.  I  am  inclined  to  feel  that  Mr. 
Turner  haa  unwittingly  mlatnterpreted  statementa  that  may  have 
been  made  by  department  oflkclals  at  theee  conferencea.  It  U 
MiUreiy  pomlble  that  the  conversatlona.  in  touching  upon  un- 
puitrt  p»^^h^»  may  have  brought  out  the  fact  that  when  the 
■lamlaul  for  canned  peachea  was  under  consideration  our  examl- 
m^yw^  of  Bumeroua  samplee  of  un peeled  canned  peachee  from 
▼artous  iHUiiea  throughout  the  country  led  lia  to  the  conclusion 
(bat  no  unpeeled  canned  peachea  under  existing  packing  practices 
eould  be  eoaaldered  aa  other  than  aubatandard. 

Tbere  to  admittedly,  I  believe,  an  establlahed  practice  in 
Oeorgla  in  connection  with  the  marketing  of  lU  high  quality 
freah  peachee.  of  t^nm^t^  ctill  fnilt  of  such  conunerclal  quality 
aa  to  preclude  Its  sale  aa  freah  fruit.  So  long  as  it  Ls  sound  an<t 
wboJ^nme  thto  type  of  canned  product  la  a  legal  article  of  com- 
merrj  and  haa  found  acceptance  by  a  claaa  of  consumer  which. 
While  deainng  good,  wholeeome  food.  Onda  it  neceeaary  to  pur- 
fhen  the  rh^T*^  gradee  of  canned  gooda.  It  Lb  this  class  of 
penrhas  which  will  moat  likely  fall  to  meet  the  Mapes  amend- 
onent  standard.  The  only  effect  of  the  amendment  on  such  an 
article  will  be  to  more  definitely  advise  its  own  clasa  of  consumer 
that  while  aubatandard  it  la  good,  wholesome  food.  Ther^  Ls  no 
reason  to  believe  that  the  receptlveneas  of  the  establlahed  trade 
In  this  article  will  be  In  any  way  disturbed  through  a  frank 
•intament  of  quality. 

Z  have  fttoniBBinl  the  p«*^fc'wg  of  theee  so-called  "  cull  "  peachea 
at  aome  length,  not  with  any  Implication  that  this  article  la 
repreeentatlve  of  Georgia  canned  peaches  as  a  whole,  but  becauae 
tha  cxlatenoe  of  thla  commodity  has  complicated  dlscuaalon« 
which  members  of  the  Induatry  have  had  with  department  repre- 
arntativee  and  haa  given  rlae  to  the  erroneoua  belief  that  Georgia 
canned  peachea   per  se   must   be  regarded   as  substandard. 

Mr.  Tomar.  in  dlacuasing  the  situation,  both  with  the  Philadel- 
phia station  and  at  the  time  of  his  vtatt  to  our  offices  here,  devel- 
ofMd  the  fact  that  be  waa  more  particularly  Interested  In  the 
atatus  under  the  amendment  of  a  canned  article  prepared  from 
the  hlgheat  quality  of  peach.  He  pointed  out  that  he  bought 
the  entire  crop  of  orcharda  for  canning  purpoeee  only,  and  allowed 
the  fruit  to  remain  on  the  treea  long  enough  to  Insxire  a  superior 
article  from  the  standpoint  of  rtpeneea.  He  indicated  that  the 
product  waa  packed  in  water.  After  reading  the  standard  for 
wi»ned  peachee  Mr  Turner  expressed  his  belief  that  he  would 
have  no  dlAculty  in  packing  peachea  which  would  meet  the  stand- 
ard in  aU  rsapecta.  except  that  they  were  packed  In  water  Instead 
ef  the  usual  airup-packing  medium.  As  was  explained  to  Mr. 
Turner,  such  an  article  to  exempt  from  the  substandard  labeling 
lequlrement  If  labeled  "water-pack  peachea." 

we  have  no  dealre  to  do  other  than  to  encourage  Mr.  Turner 
and  the  Oeorfla  UMtuatry  tn  the  belief  that  it  U  entirely  prac- 
ttanbla  to  can  peachea  which  will  meet  the  standard.  Whether 
or  not  It  to  oowimarctally  deairable  to  do  so  in  all  caaea  la.  of 
a  matter  tor  tbe  cannara  to  decide,  since  they  know  their 
better  than  we  can.  Tbe  canned-peach  standard  adopted 
the  authority  of  tbe  Mapea  amendment  haa  not  been  arbi- 
trarily  Impnaad.    It   haa   been   given   legal    authority   only    after 

study,  having  oonatotently  In  mind  the  Intar- 
of  eaanar  and  eoBanmlaff  public  alike.    SxtenslTe  studlea  of 

treea  all  over  the  country  were  followed 
by  tbe  pubfie  anaouBeamant  of  tentative  standarda  which  were 
publtobed  tn  trade  )oumala.    A  publle  hearing   waa  held 
It.  IMO.  for  tbe  purpoee  of  affording  all  tntereeted 
an  opportUBlty  to  eoaunent  oo  or  crttlclH  tbe  etaadards 

tbe  eooetuslon  that  upon  further  study  of  the 

Auera  wlU  find  tbemeelvea  fuUy  In  har- 

of  tbe  Department,  and  tbe  opinion  of 

in  genwal.  tbat  it  will  pranote  the  intereat 

I  am  eur*  tt  will  also  be  ap- 
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parent  that  the  amendment  affords  the  OeorgU  Industry  e<)ual 
opportunity  with  any  other  section  of  the  country  to  pack  stanlard 
canned  peaches. 

Very  truly  yours. 

P.  B    DoxBAa.  AMsUtant  Chief. 

Mr.  LONG.  Mr.  President.  I  hope  there  will  be  no  objec- 
tion to  the  amendment  I  have  offered.  It  merely  proMdes 
that  there  shall  be  no  restriction  under  the  provisions  of  this 
bill  which  will  cut  the  annual  production  of  cane  for  the 
manufacture  of  sugar  below  425.000  tons.  We.  ourselves, 
raised  that  much  sugarcane  in  Louisiana  at  one  time  during 
a  fairly  normal  year.  Since  that  time  Florida  and  Tuxas 
have  been  producing  cane  to  a  limited  extent.  As  the  Senate 
knows,  we  raise  much  less  sugarcane  than  the  country  needs. 
We  do  not  raise  anything  like  the  crops  of  sugarcane  wiilch 
America  consumes.  We  import  a  great  deal  more  than  we 
produce.  However,  the  development  of  sugarcane  through 
our  experiments,  particularly  those  conducted  at  the  Louisi- 
ana State  University.  Is  making  It  possible  for  Americji  to 
raise  a  great  deal  more  sugarcane  and  to  satisfy  more  oi  the 
sugar  demand  of  this  country. 

There  is  practically  no  difference  at  all  between  the 
amount  I  am  asking  for  in  my  amendment  and  what  was 
formerly  produced  in  Louisiana  alone  In  a  normal  year  Of 
course,  if  I  were  looking  at  this  matter  in  the  light  that  we 
might  some  day  have  to  dispose  of  the  problem  of  American 
investments  In  sugar  production  In  other  countries,  my  atti- 
tude might  be  different:  but  I  hope  the  Senate  Is  lo«;king 
after  American  institutions  at  this  time.  This  amendment 
would  not  interfere  with  anything  which  Is  produced  In 
America.  It  would  simply  allow  us  to  raise  425.000  toiis  of 
American  sugarcane  for  sugar.  Also,  Mr.  President,  without 
any  doubt  the  beet-sugar  producers  in  time  to  come  arc  go- 
ing to  show  that  there  is  no  Justification  for  such  restric  tions 
,  as  have  probably  been  Imposed  upon  the  beet-sugar  indistry 
of  this  country. 

As  I  understand  this  bill.  It  does  not  intend  to  restrict  the 
crop  production  when  we  do  not  raise  enough  in  our  coimtry 
to  supply  our  needs,  and  we  do  not  have  anything  liki!  the 
production  of  sugarcane  which  this  country  needs.  It  Ls  well 
wlthm  the  possibilities  that  in  the  next  few  years  we  can 
produce  sufllcient  sugar  in  America  to  supply  the  Ame-lcan 
market:  and  I  hope  all  Members  of  the  Senate  would  li:ie  to 
see  that  happen. 

If  it  be  found  in  the  conference  between  the  SenaU'  and 
the  House,  that  the  amendment  I  am  offering  requires  riodi- 
flcation  in  order  to  comply  with  any  action  taken  by  the 
House  I.  of  course,  should  expect  the  conferees  to  take 
notice  of  that  fact:  but  for  the  present  I  hope  the  &nate 
will  let  the  amendment  be  adopted,  and  allow  the  tiiree 
States  I  have  named  to  produce  as  much  sugar  froo;  the 
cane  they  grow  as  the  one  State  of  Louisiana  fonnerly 
produced.  We  are  trying  to  bring  ourselves  back  tc  the 
condition  which  existed  during  1913  and  1914,  and  ar>und 
that  time;  and  if  we  will  look  back  far  enough  we  will  find 
that  during  those  years  our  State  produced  nearly  as  much 
cane  as  I  now  ask  the  Senate  to  agree  shall  be  the  limit 
below  which  the  provisions  of  the  pending  bill  shall  not  be 
effective. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Louisiana  [Mr.  LohgI. 

The  amendment  was  rejected. 

Mr.  LONEROAN.  Mr.  President,  on  page  11527  o'  the 
CoHGKKSsioiiitL  RscoRD  of  yesterday  appears  an  amendment 
which  was  adopted  by  the  Senate,  reading  as  follows: 

ProtHded.  That  no  such  tax  shall  be  levied  upon  the  proc  wsing 
of  any  material  which  prooeeelng  reculta  In  tha  productim  of 
newaprlnt. 

This  amendment  was  prepared  and  filed  on  July  1^:.  It 
was  the  intention  to  have  it  made  a  i»art  of  section  IS  of 
the  pending  bill,  on  pages  45  and  46.  Last  week  section  15 
was  stricken  from  the  bill.  In  order  tbat  tbe  correct  iwr- 
llamentary  procedure  may  be  followed  I  ask  unanimous 
consent  that  the  vote  of  yesterday,  by  which  tbe  amend- 
ment was  adopted,  be  reconsidered. 

The  VICE  PRESIDENT.  The  Chair  understands  thiit  tbe 
Senator  from  Connecticut  oflered  an  amendment  iri  tbe 


form  of  a  proylso,  whlcb  was  nol  In 
section  in  which  tt  was  aoosht  to  be 
eliminated  from  the  bill.    Now  the 
the  vote  by  which  the  amendment 
and  wishes  to  offer  tbe  aaaaodmn 
ferent  section.    Is  tbat  statanwnt 

Mr.  LONEROAN.    Yes;  Mr. 

The  VICE  PRESHXENT.    la  tiMVt 
of  the  Senator  from  Mlnoort?    TtM 
tbe  vote  by  which  tbe 
is  reconsidered. 

Mr.  LONEROAN.    I  now  send  the 
to  tbe  desk  and  ask  to  have  it  gtbtod. 

The   VICE   PRESIDENT.    DOM  tbs 
change  tbe  original  aaiendBienkT 

Mr.  LONEROAN.  I  propow  tliat  tlM 
be  section  15,  and  that  It  shall  incorporate 
in  lines  17,  IE.  and  19,  on  pag« 
sent  to  tbe  desk. 

Tbe  VICE  PRESIDENT.    Tllft 

The  Chxkv  Clikk.    It  is  iwoiwed  to 

Sac.    15.  Section    •   of   tbe   Agrtetdtanl 
amended.  Is  amended  by  •^**«^  at  Hm 
new  subsection: 

"(K)   Nothing  eontalned  in  tMs  «Nto 
thorlze   any   tax   upon  the  proeiMlair  < 
processing  results  in  the  produetk»  of 

The  VICE  PRESIDENT.    Tbe  OUeitleik 
the  amendment  offered  by  tbe  fleBeto 

The  amendment  was  acreed  to. 

The  VICE  PRESIDENT.     WttlMUfc 
amendment  will  be  wiUubratwiL 

Mr.  McADOO.  Mr.  PreaMenk.  I  shooid^ 
clerk  read  tbe  amendment  as  I  nov  offer  Vki 
fruits. 

Tbe   VICE  PRESIDENT. 
offers  an  amendment  whicb  tfae  deric  wfll  i 

The  CHixr  Clkul    On  pece  21,  ttne 
"  order  ",  it  is  proposed  to  Insert  a 
"  except  tbat  as  to  Califomie  ettroe 
pursuant  to  this  subsectlan  (8)  dutD  be 
handlers  of  not  less  than  80  percent  of 
commodity  or  product  tbereoC  coeered  lv« 
signed  such  marketing  agreement.* 

On  page  21.  line  10,  after  Ow  wetd  *  < 
words  "  except  that  as  to  CaUfomla  dtme  J 
shall  be  80  percent." 

On  page  21.  line  28.  after  the  weed  " 
words  "  except  as  to  Calif  omte  cttnn  friitti.| 
be  80  percent" 

On  page  22.  line  10.  after  the  w«fd ' 
words  "  except  tbat  as  to  Celifemto 
must  be  approved  or  favozed  bf  three-f 
ducers." 

The  VICE  PRESIDENT.    The  qnestkn 
tbe  amendment  offered  by  ttie  ^Fytfqr 

Mr.  McADOO.    Mr.  Presldeut.  Z  ask 
to  have  these  amendments  considered  ee 
first  should  be  adopted  tbe  ethers  would 

The  VICE  PRESIDENT.    Witboat 
ments  will  be  considered  as  one. 

Mr.  McADOO.  Ttie  only  purpoee  of 
tbe  case  of  the  dtms  fruit  growen  of 
before  a  marketing  agreement  mej  be  < 
80  percent  of  tbe  handlers  of  nch  fraiti»  ,] 

A  peculiar  situation  eziste  tat 
controls  something  Uke  70  percent  of  ttaiij 
of  tbe  State.    Tbe  minorttar  do  not  widi 
the  mercy  of  tbat  TO  percent,    flodt  * 
prevail  in  tbe  State  of  Texee  or  Am 
for  tbat  reason,  in  order  to  protoet  tbe. 
feel  tbat  the  percentage  wfdi  iwpiel  to 
nation  should  be  Increaeed. 

I  hope  tbe  chairmen  of  tlM 
tion  to  acoeptlnf  the 

Mr.  nrrCBBR.    Ifejrii 

Mr.  McADOO.    Oertalnlr. 
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Mr.  flXTCHER.    Doee  this  amendment  have  any  lef er< 

ence  at  all  to  canning? 

Mr.  McADOO.  No;  it  has  no  reference  to  canning.  It 
relates  only  to  fresh  fruits. 

Mr.  FLETCHER.  And  it  applies  only  to  California  fruits? 
It  would  not  affect  arrangemmts  made  or  agreements  ef- 
fected with  reference  to  Florida  fruits? 

Mr.  McADOO.  Not  at  all;  it  has  no  applicatton  except 
to  Xbt  situation  in  California. 

Mr.  CONNALLT.  Mr.  President,  tbe  amendment  now 
offered  by  the  Senator  from  California  is  not  tbe  original 
amendment  prepared  by  him,  is  it?  It  has  beoi  modified, 
has  it  not? 

Mr.  McADOO.  I  have  modified  It  az^  reduced  the  per- 
centages to  80  and  75. 

Mr.  CONNALLY.  The  effect  of  the  Senator's  amendment 
is  tbat  as  to  tlie  State  of  California  80  percent  of  tbe  pro- 
ducers have  to  agree? 

Mr.  McADOO.  Eighty  percent  of  tbe  bandlera  have  to 
agree. 

B^.  CONNALLY.    How  about  the  producers? 

Mr.  McADOO.  And  75  percent  of  tbe  producers,  in  cer- 
tain instancfw. 

Tbe  VICE  PRESIDENT.  Without  objection,  tbe  amend- 
ment offered  by  tbe  Senator  fnnn  CaUfomla  [Mr.  McAeool 
is  agreed  to. 

Mr.  SHIPSTSAD.  I  offer  an  amendment  wfaldi  I  weoA  to 
the  desk.  

The  VICE  PRESIDENT.    Tbe  amendment  wHl  be  stated. 

The  Chikt  Cucbk.  On  page  16,  in  line  S.  it  is  propoeed  to 
insert  after  the  word  "prdilbit",  tbe  words  "or  in  any 
manner  limit,  except  as  provided  for  milk  only  in  subeectlon 
(d).- 

Mr.  *6HIPSTEAD.  Mr.  President,  this  is  a  clarifying 
amendment.  I  have  consulted  tbe  chairman  of  tbe  com- 
mittee who  has  agreed  to  accept  it. 

Tbe  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SHIP6TEAD.  I  offer  another  emenchnec^  which  I 
send  to  t2ie  desic  and  aide  ta  have  stoted.  It  is  Hkewise  a 
clarifying  amendment. 

The  VICE  PRESID8NT.    The  amendment  will  be  sti^ed. 

The  CHXxr  Clbuc  On  page  M,  in  lines  1  and  3,  it  ie  pro- 
posed to  strike  out  tbe  words  "  pioceased  from  wheat  **  and 
to  insert  In  lieu  thereof  a  comma  and  tbe  words  "  pr^ared 
flour,  and  cereal  preparattans  made  dilefly  from  wheat,  as 
classified  in  Wheat  Regulations,  Series  1.  Supplement  1 ";  In 
line  0,  to  strike  out  the  parenthesis  which  follows  tbe  wird 
"  flour  "  and  to  insert  tn  lieu  thereof  a  comma  and  the  words 
"  prepared  fknir,  and  cereal  imeparatiims  made  chiefly  from 
wheat,  as  classified  In  Wheat  Regulations.  Series  1.  Oipple- 
ment  1  ",  followed  by  a  parenthesis;  in  Itoe  18.  to  Insert, 
after  the  word  "  paragraph  ",  the  words  "  and  of  paragraph 
(2)  of  this  subsection  ";  in  line  19.  after  the  word  "  flour". 
to  insert  a  comma  and  the  words  "  prepared  flour,  and  cereal 
preparations  made  chiefly  .from  wheats  as  chtasilled  in  Wheat 
Regulations.  Series  1.  Supplonent  1 ";  and  in  line  20.  after 
the  word  " pai-agrapb '^ t&  SDert  tbe  words  "and  (tf  para- 
graph (2)  of  this  Mibaectton  "^  so  as  to  md: 

Bbc.  38.  The  («cond  aentence  of  ■tibaeethm  (b)  of  aectlon  10  of 
the  Agrleultnrml  Adjustment  Act.  aa  amended,  ta  amended  to  read 
88  follow*:  "  Bkcept  as  to  floor,  prepar ed  floor,  and  eereal  prRierm- 
tions  made  chledy  from  wheat,  aa  claaalfled  In  Wheat  Begulanoiis. 
Series  1.  8up|rtement  1.  and  aa  to  any  artli^  propeawd  wliaily  or 
In  chief  vmloe  itom  cotton,  the  tax  lefond.  credit,  or  abatement 
provided  In  subMCtloi  (a)  <^  thto  ■BCtton  abaO  not  ap^y  to  the 
retaU  atocks  of  pcnons  engaged  tn  retafl  trade,  nor  to  any  article 
(except  sugar)  |>roeewed  ^malj  at  la  chief  value  ftom  aogar  beeta. 


sogairana.  or  atty  product  thereof,  nor  te  anv  ar^eto  (czeept  floor, 
prepared  flour,  and  cereal  uicsMuatlras  w*^  eblsfly  ftwa  wbeat. 
aa  cUM^Pd  IB  Wheat  ~  _  '  '    -     -    -      - 

eaMd  wtwDy  or  la  ^ilt&t  vaitM  fiuia 
prorwttn  tax  in  wholly  tsrmlsated.* 

Sac,  a».  (a)  I>aragrapb  (1)  of  mOmmHtm  (e)  of 
the  Agrteultural  Aajnatawnt  Act,  as  saMndad,  to 
■ertiag.  after  ttie  flnt  woM  tai  the  flrat  seBtonea.  a 
following:  "sabwqtwttt  to  /nns  fO,  1904".  by 
provtoo,  sftsr  tiie  word  "BBads".  tbe  fflOowlng:  "to 
bogs  ";  and  bj  li—iing  at  tbe  tad  of  mob  . 
lag:  "Za  ttao  oaas  td  wbeat  tbe  peuftokais  at 
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Ao^^^oenml  prep^rmtlona  m.d«  chiefly  from  w»»e»t  «»  cIm^- 
S^m  Wheat  RiuUUon..  Series  1.  Supplement  I.  on^y-  »^^« 
oM»  of  «ig«rc»n?aiHl  sucar  beeU.  the  proTKlon*  of  thl.  p^ 
^h  ^naoi  paragraph  (3)  of  thu  lubawrtlon  ahaU  apply  to  «i«ar 
ooly 

Mr  SMITH.  Ur.  President,  while  this  amendment  la 
being  considered.  I  ihouJd  like  to  have  Inserted  In  the 
Rscojio— It  Is  not  necessary  to  read  It— a  sUtcment  by  the 
Department  In  support  of  the  amendment  which  has  been 
submitted  by  the  Senator  from  MinnesoU  and  explanatory 

thereof. 

lifr.  NORRIS.  Does  It  clarify  the  clarifying  amend- 
ment? 

The  VICE  PRESIDKNT.  Without  objection,  the  state- 
ment will  be  printed  to  the  Rsccao. 

The  statement  is  as  follows: 
IW-14      W    R.— A    A    A.  Series   1.   Supplement    1.     United   State* 
Department   of   Agriculture.    Agricultural    Adjustment   Adminis- 
tration.    (Wheat   RegiiUtloDs.  Scries    1,  Supplement   1  )      (Defi- 
nitions and  conreralon  factors.)     Issued  Augiist  1933] 
Whxat  RaoTTLATioMS  Mass  bt  ths  SscmrTAST  or  Aoaicxn.Tua«  Wmt 

THE  APFBOVAI.  or  THS  PsninBKT  UNOSa  THI   ACKICm-rUKAI.  AltJUST- 

MSMT  Act  

Uivrr^  Statss  DmrumtMirr  or  AaaicTn.TUB«, 

OmcM  or  THz  SacarrABT. 
By  Tlrtus  of  ths  authority  vested  In  the  Secretary  of  Agriculture 
by  the  Agricultural  Adj\istment  Act.  approTed  May  12.  1933,  as 
amended.  I.  Retford  O.  Tugwell.  Acting  Secretary  of  Agriculture,  do 
make,  presialbe.  publish,  and  give  public  notice  of  these  regula- 
tions (constituting  as  of  June  36.  1933.  a  supplement  to  and  in 
part  a  reTlslon  of  Wheat  Regulations.  Series  1,  and  to  the  extent  of  j 
such  reTlslon.  but  not  otherwise,  superseding  said  regulations) 
with  the  force  and  effect  of  law.  to  be  In  force  and  effect  untU 
amended  or  superseded  by  regulations  hereafter  made  by  the  Sec- 
retary of  Agrlcultur*.  with  the  approTal  of  Jie  President,  under 
said  act. 

The  weight  of  wheat  subject  to  the  processing  tax  shall  be  the 
weight  of  clean  wheat  not  artificially  dried.  ^ 

I.  oanirrnoMS 

The  foUowlng  terms  as  uasd  In  Wheat  Regulations.  Series  1.  and 
in  these  r*f\iiatlons  hare  reference  to  arUdes  processed  wholly  or 
In  chief  Tahie  from  wheat,  and  for  all  the  purposes  of  said  regu- 
lations shall  hare  the  meanings  hereby  assigned  to  them: 

Whole  wheat  and  graham  flour  Is  any  flour  containing  in  their 
appraaimate  natural  proportions  substantially  ail  of  the  constitu- 
ents of  cleaned   wheat. 

Ail  flour  except  whole  wheat  and  graham  is  any  flour  (except 
whole  wheat,  gnham.  timw*'!"^.  and  farina)  obtained  in  the  com- 
mercial mliliag  of  wheat,  consisting  sasenUaily  of  the  starch  and 
gluten  of  the  endoeperm.  which  contains  not  more  tiian  1  percent 
at  ash  (in  the  case  of  durum  fiour  not  more  than  U  percent  of 
ash) . 

Semolina  Is  the  granular  product  obtained  In  the  commercial 
process  of  »»«tiiiwg  durum  wheat  and  Is  that  portion  of  the  endo- 
sperm retained  on  iOXX  silk  bolting  cloth. 

Parlna  la  tlM  same  as  semotina  except  that  it  Is  made  from  hard 
wheat  other  than  durum. 

Prepared  doioghnut  flour  Is  a  commercial  preparation  (oonalst- 
iBf  of  flour,  shortening,  and  other  ingredients)  commonly  used  In 
the  preparation  at  cruUers  (1.  e..  doughnuts  other  than  raised 
douglxnuts)    and  fried  cakes. 

Prspared  Mseott  floor  Is  a  oommerciai  preparation  (oonalstlng 
of  flour,  sbartenlng.  and  other  ingredients)  oommooly  used  in  Um 
preparatkm  at  short  bread- 
Prepared  F^iv***  flour  Is  a  oommerdal  preparation  (oonststlng 
of  at  least  10  pereent  of  wheat  flour  and  rarylng  amounU  of  other 
flour.  I.  e..  eom.  rloe.  rye.  and  buckwheat)  commonly  used  In  the 
preparattOB  of  pancaksa.  grlddlaeakaa.  or  wsBles. 

Prepared  pto-crost  floor  la  a  commercial  preparation  (consisting 
of  flour,  shortsnii^.  and  other  tngredlenta)  oommooly  used  in  the 
pteparatloa  of  pie  cruat  or  abeUa. 

All  bread  oeept  rye  Indurtas  any  type  of  bread  exoept  (a)  rye 
(b)  swlataack.  and  (c)  roUs.  aU  typea.  aad  ooffee 
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Oluten  Is  the  product  made  from  wheat  flour  by  the  almoat  com- 
plete removal  of  starch  and  consists  primarily  of  protein. 

Wheat  starch  Is  s  product  of  wheat  flour  resulting  froia  the 
removal  from  such  flour  of  practically  all  of  the  protein,  mineral, 
and  fibrous  material. 

n.  coirvnsioir  vactobs 

In  lieu  of  and  In  revision  of  the  conversion  factors  for  artici— 
processed  from  wheat  established  by  the  aforesaid  Wheat  R^igula- 
tlons.  Series  1.  I  do  hereby  esUbllsh  the  following  con\  srsloa 
factors  for  articles  proceased  from  wheat  to  determine  the  amount 
of  lax  Impoaed  or  refunds  to  be  made  with  respect  theerto: 

The  following  Uble  erf  conversion  factors  fixes  the  percniitage 
of  the  per  bushel  proceeslng  tax  on  wheat  with  respect  '«  iOO 
pounds  of  the  following  articles  processed  wholly  or  In  chief  value 
from  wheat.  These  percentages  are  based  upon  a  basic  conver- 
sion factor  of  4.0  bushsls  of  wheat  as  equaling  194  pounds  of  the 
flour  dealgnsted  in  item  1  (b)  below. 

Articles  proceued  whoUy  or  H»  chief  value  from  wheat 

Products  of  first  domeetlc  processing:  Ccm\'€Tai€m 

1.  Flour:  fai'ton 

(a)  Whole  wheat  and  graham 186.87 

(b)  All  flour  except  whole  wheat  and  graham..       334.7 

(c)  Semolina  and  farina.    234.7 

(d)  Bran,  shorts,  middling,  red  dog.  and  all  of 

the  product  of  wheat  (other  than  whole 
wheat  and  graham  flour)  resulting  from 
the  commercial  milling  thereof  which 
contains  more  than  1  percent  of  ash  (In 
the  cass  of  such  product  of  durum  wiieat. 

more  than  1.2  percent  of  aah) 0 

3.  Prepared    flour: 

(a)    Doughnut 133.8 

(b)    Biscuit- 223.0 

(c)  Pancake 164.3 

(d)  Pie    crust 140.8 

8.  Cereal  preparations  made  chiefly  from  wheat: 

(a)  Whole  wheat  type.   Including   thoae   consist- 

ing chiefly  of  whole  wheat 186.67 

(b)  All    others    except    thoae    consUting    chiefly 

of    bran   

Products  of  secondary  proceeslng: 
4    Bread: 

(a)  All  bread  except  rye 

(b)  Rye 

(C)    Zwieback 

(d)   Rolls,  all  types,  and  coffee  cake 

Crackers 

Pretsels 


Rya  btaad  Is  ttaa  trsad  obtatnad  by  baking  a  dough  which  differs 
dough  m  that  not  lass  than  ooa-third  of  tlM 
a  bean  raplaeed  by  rye  flour. 
Swlabaek  Is  a  eoauMnlauy  toaatad  bread. 
■oUa,  all  typea.  aad  eoffaa  caka  include  any  product  eoaunofily 
eaUad  a  "  soil  ^  or  **  coMm  caka  ".  tha  flour  oontant  of  which  oon- 
of  a»  lasat  80  perwat  of  whaat  flour. 

tactuda  artidas  eoounonly  known  aa  "  Maeulta." 
are  oiada  froaa  a  ysast  rales rt  dough  submarfad  or  pra- 
aookad  la  a  eaustle  solutloa. 

aad  spaghetti  are  plain  alimantary  paatea.  Including 
jv^arad  and  shaped  from  the  dry  do^agha  made  from 
lartna.  wheat  flour,  or  trooa  a  mixture  of  any  two  or  all 
of  thaaa  floon.  and  with  one  or  mora  other  iagradlanta. 

owcanml  and  spaghetti  easwlau  of  a  mixture  of  cooked 
or  niagtiem.  aa  deflnad  hsretn.  nlxad  with  eh  ■  ass  or 
other  psoduela  aad  haraotloaUy  sealed. 
Noodles  are  a  form  of  egg  alimentary 


5. 

6. 

7. 


234.7 


181 
120 
164 
161 
230 
i44 


(s)    Macaroni  and  spaghetti,  except  canned 250 


8. 

9 
10. 


31. 
238 

173. 
0 


(b)    Canned  macaroni  and  spaghetti. 

Noodlee 

Oluten. 1. 

Wheat   starch 

The  artlclee  to  wtUch  conversion  factors  are  spedflcally  a.i  signed 
above  are  hereby  deflned.  for  the  purpoeee  of  these  regulations,  as 
"  fsctored  artldea  " 

As  to  all  articles  not  hereby  specifically  aaalgned  conversion 
factora  which  are  ouuie.  directly  or  Indirectly.  In  some  par',  from 
a  factored  article.  I  do  hereby  establish  thst  as  to  each  100  pounds 
of  such  part  the  converalon  factor  Is  the  conversion  factor  lereby 
specifically  assigned  for  such  factored  article. 

As  to  sll  artlclee  not  hereby  speclfically  aaalgned  conversion 
factors  and  which  In  some  part  are  made,  directly  or  Indirectly, 
from  wheat  but  not  (as  to  such  part)  from  a  factored  arilcle.  I 
do  hereby  eetabllah  that  as  to  each  100  pounds  of  such  piirt  the 
conversion  factor  Is  166.67  percent  of  the  per  bushel  pro<  easing 
tax  on  wheat. 

In  testimony  whereof  I  have  hereunto  set  my  tumd  and  :auaed 
the  oOlclal  seal  of  the  Department  of  Agriculture  to  l>e  affixed  in 
tile  city  of  Waahington  thia  iOth  day  of  August  1988. 

[SSAL.]  RxxFoao  a.  Tttowxll, 

Aetiitg  Secretarg  of  Agrieultura. 

Approved: 

Peawkuw  D.  RooasvsLT 
Tfie  ^eeidsnt  of  the   United  States. 

ADOTTar  11.  1088. 

Mr.  ROBINSON.  Mr.  President.  I  should  like  to  a.ik  the 
Senator  from  Minnesota  and  the  chairman  of  the  committee 
whether  the  proposal  submitted  by  the  Senator  from  l^Ilnne- 
sola  Is  not  an  amendment  to  the  committee  amendment 
which  has  already  been  agreed  to?  If  that  be  the  case,  It 
Is  necessary  to  recotislder  the  vote  by  which  the  committee 
amendment  was  agreed  to. 

Mr.  SHIPSTEAD.     I  do  not  so  understand. 

The  VICE  PRESIDENT.  The  Chair  will  state  to  the  Sen- 
ator from  Arkansas  that  the  amendment  offered  by  the 
Senator  from  Minnesota  Is  to  a  committee  amendment  which 
has  already  been  agreed  to  by  the  Senate,  and  in  order  to 
consider  the  amendment  of  the  Senator  from  Minnesota  it 
will  be  necessary  to  reconsider  the  vote  by  which  the  Senate 
adopted  the  committee  amendment. 
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Mr.  SMITH.    I  may  say  ttml  the 
acceptable  to  the  Department  In  that 
clarifying,  but  I  do  not  think  it  Is  f  nnriill 
of  the  proposed  law. 

Mr.  KING.    Mr.  President,  before 
ment,  which  is  very  long,  and  deftls  with 
celvable  subject  covered  by  the  bill, 
sugar  beets.  I  should  like  an  explgDfltkm 
as  to  the  effect  It  will  have  upon  tb»  ttatt 
the  original  act. 

Mr.  SHIPSTEAD.    The  flmcndment  la 
complicated 

Mr.  KING.    Very. 

The  VICE  PRESIDENT.     Doeg  the 
8ota  desire  to  ask  unanimous  cooflent  or 
alder  the  vote  by  which  the  conuntttat 
agreed  to? 

Mr.   SHIPSTEAD.     Yea,   I 
the   vote   may  be  reconsidered.    I  think' 
offered    by   me   is    important.    Z  can 
essentials. 

Under  the  present  law  and  the  bUl 
considering,  the  floor  tax  appUes  to  floor. 
to  "  prepared  flour,  and  cei 
from  wheat,  as  classified  in  Wheat 
Bupplement  1." 

That  is  all  there  is  to  the  amendment. 
ten  in  this  technical  form  in  order  to  fill : 
they  belong  in  the  various  phieea  in  the 
mous  consent,  for  the  puipoae  only  of. 
amendment,  that  the  amuidment  of  the 
fore  adopted  may  be  reoonaldered.  I 
amendment  may  be  permitted  to  fO  to 

The   VICE   PRESIDENT.    Is  there 
quest  of  the  Senator  from  Minnesota  to 
whereby  the  Senate  agreed  to  the 
on  page  54  for  the  purpose  of  offering  the 
has  been  read?    Without  objection  the 
committee  amendment  was  agreed  to  ia 

Mr.   VANDENBERO.    Mr.  President, 
Minnesota  has  not  explained  the  effect 
on    sugar-beet    processing    and    the 
processing. 

Mr.  SHIPSTEAD.    My  understandlnv 
effect  uix>n  sugar-beet  proceiginff. 

Mr.  VANDENBERG.     I  caught  the 
ment  was  being  read. 

Mr.  SHIPSTEAD.    Tlie  words  wen 
draftsman  advised  me  it  was  neoeasanr  to ! 
amendment.    Will  the  Senator  let  the 
conference? 

Mr.  VANDENBERO.    Tbe  BftWltor 
says  there  is  nothing  In  the  ai 
rupt  the  execution  of  the  law.    Z 
there  is  anything  in  it  wbkh.  would 
of  processing? 

Mr.  SMITH.    It  does  not 


but  defines  more  particulartj  the 
Is  alL 

The  VICE  PRESIDENT.  Wlttmit 
ment  to  the  amendment  is  agreed  to 
the  committee  amendment,  aa  aaaand 

Mr.  NORBECK.    Mr.  FresldSBt,  fOr  tlM 
editorial  from  the  Argus-Leader, 
B.  Dak.,  under  the  title  "  BbnOag  to  the 
to  show  that  the  irnrraslnff  tax  Is 
A.  A.  A.  is  for  the  benefit  of 
Is  for  the  benefit  of  another  groap> 

There  being  no  objection,  the  gdilorlal 
printed  in  the  Ricoaa,  as  foDovi: 

SXBOLSa  lO' 

The  proceeslng  tasas  u 
ot  the  people  for  the  benefit  at 

But  if  they  are  to  be 
tariff.    It  is  a  tax  upon  all  at 


tat 
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execution 

amend- 

con- 

and 

Senator 

and  of 

sounds 


Miime- 
to  recon- 
lent  was 

It  that 
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briefly   its 

are  now 

apply 
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where 
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this 
hereto- 
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'^the  vote 
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it  which 

5by  the 

from 
snt 
sugar-beet 

St  has  no 

amend- 

luse  the 
in  the 
go  to 

Carolina 
inter- 
whether 
execution 

the  law, 
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amend- 
objecUon 
to. 
Z  offer  an 
Falls. 
It  goes  on 
that  the 
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to  be 


upon  all 

n  Is  tb« 
at  one 


Though  tlM  Argus-Leadw  does  not  oooskler  the  A.  A.  A.  aa  ada* 
quate  solution  of  the  farm  problem  and  feels  that  It  may  do 
mon  harm  than  good  in  the  long  run.  it  has  served  to  bring  into 
iMld  relief  the  neoeeaity  of  scma  measure  for  tha  b«iefit  ot  tb« 
farmers  as  long  as  thm  industrial  regions  are  to  retain  tine  tariff. 

Farmers  will  be  only  too  happy  to  forget  alMut  the  A.  A.  A.  and 
other  artificial  measures  if  the  industrialists  will  consent  to  re- 
linquish their  special  subsidy  or  privilege — the  protective  tariff. 

Mr.  KINO.  Mr.  President,  I  am  advised  that  there  Is  an 
amendment  lying  on  the  desk  which  was  (^ered  by  a  Senator 
who  is  temporarily  out  of  the  Chamber.  I  think  he  desires 
it  acted  upon  before  final  action  on  the  bill. 

The  VICE  PRESIDENT.  The  amendment  referred  to  wlU 
be  stated. 

The  Chsbt  Clkkk.  It  is  proposed,  on  page  12.  line  8,  after 
"  fixing  ",  to  strike  out  all  down  to  and  including  the  word 
"  and  "  in  line  10;  on  page  12.  line  12,  after  "  producers  ".  to 
strike  out  all  down  to  and  including  line  2  on  page  15;  on  page 
15.  line  3.  to  strike  out  "(E) "  and  insert  in  lieu  thereof  "(B) "; 
on  page  15,  line  5,  after  "  producers  ",  to  strike  cmt  all  down 
to  and  including  "(5) "  in  line  9;  on  page  15,  line  12,  to  strike 
out  "(F)"  and  insert  in  lieu  thereof  "(C)";  on  page  15,  line 
21.  after  "  producers  ",  to  strike  out  all  down  to  and  including 
"  milk  "  in  line  25:  on  page  16,  line  1,  to  strike  out  "(Q)"  and 
insert  in  lieu  thereof  "(D) ";  and  oa  page  18,  beginning  with 
line  13,  to  strike  out  all  down  to  and  including  line  4  aa 
page  19. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  SMITH.  Mr.  President,  bef(M-e  the  amendment  shall 
be  voted  on  I  wish  it  imderstood  that  if  it  shall  be  adopted  we 
might  Just  as  well  eliminate  the  milk  section  entirely  from 
the  bill. 

Mr.  JOHNSON.    That  is  what  I  wanted  to  inquire  about. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment 

The  amendment  was  rejected. 

Mr.  GORE.  Mr.  President.  I  offer  the  amendment,  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chxxp  Clkbk.  It  is  proposed  to  add  a  new  section  at 
the  end  of  the  bill,  as  follows: 

Sac.  — .  Subsection  (h)  of  section  1  of  PubUe  Baaolutlon  Mo. 
11,  Seventy-fourth  Congress  (Emergency  Relief  Api»tqprlatlon 
Act  of  1835)  is  amended  by  inserting  after  tha  figures  $850,000,000 
the  following  words:  ProiHded.  That  the  sum  of  $80,000,000 
thereof  is  set  aside  and  made  avaUatde  for  soil  erosion  or  soU 
conservation  service  and  shall  continue  avallabla  imtU  aipandsd 
for  said  purpose. 

The  VICE  PRESIDENT.  The  question  is  on  agreelpg  to 
the  amendment  of  the  Senator  from  Oklahoma. 

The  amendment  was  rejected. 

Mr.  OORE.  Mr.  Presidoit,  I  offer  another  amendment, 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  win  be  stated. 

The  Caar  Cr.isg  It  is  proposed  to  add  at  the  end  of  the 
bill  a  new  section,  as  fcdlows: 


8bc.  — .  Any  person  (not  in  ttia  deified  Oivll  flarvlee) 
than  aa  attorney  who  reeeivee  tmdar  this  or  any  ottiar  act  ot  OoD' 
grass  a  salary  or  other  compensation  at  the  rata  ot  $7,800 
per  annum,  and  any  admiaistrator  or  other  oOoer  or  tba 
of  any  oeatral  board  or  other  agency  aamad  to  have 
at  the  seat  of  OovenunaBt  over  the  program,  work,  aad/or 


pmdltures  provldad  for  aad  ooatamplatad  uad«r  this  act  or  asy 
of  Oongrssi,  aad  rsoelvlag  a  salary  or  ottaar 


other  act 

Uoa  at  tba  rata  o<  96fiOO  or  more  par  annum,  aad  aay  gtata'or  vs- 
flonal  admtalatrator  rsoelvlag  a  salary  or  otbsr  miniiaiiasHnii  al 
the  rate  of  $8,600  or  mora  per  aaaum,  la  purraaaes  of  aay  at  aoeli 
acta,  shaU  be  appolatad  )3f  tha  Preskiaat  by  aad  with  tba  advtea 
aad  eoBseat  of  tha  Saaata:  Provide,  That  saetloa  1781  at  the 
Bavlaad  Statutes  shall  apply  to  aay  aad  all  pamas  TtqiatxaA  to  ba 
ooafirmad  by  tha  Saaata  uadar  tha  tanas  at  this 


Mr.  SMITH.  Mr.  President.  I  8houId  Uke  to  bay*  tliis 
amendment  go  to  conference.  It  has  been  voted  on  several 
times.  It  is  a  question  of  which  we  oui^t  to  take  oognlaaaee. 
I  hope  it  may  be  permitted  to  go  to  conference. 

The  VICE  PRESIDENT.  Without  objection  the  amend- 
ment iB  agreed  to. 

Mr.  SMITH.  Mr.  President,  there  is  a  correction  which 
should  be  made  in  a  committee  amendmwit  whldl  is  of  soma 
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Importance.     I  fend  the  amendment  to  the  desk  and  ask 
that  It  may  be  stated. 

The  VICE  PRESIDENT.  Being  an  amendment  to  a  com- 
mittee amendment  which  has  already  been  adopted,  it  will 
be  necessary  to  reconsider  the  vote  by  which  the  commit- 
tee amendment  waa  adopted.  Without  objection  that  vote 
Is  reconsidered.  The  amendment  of  the  Senator  from  South 
Carolina  to  the  committee  amendment  will  be  stated. 

The  Chixf  Clmk.  On  page  37.  line  18.  after  the  word 
"August  ".  It  is  proposed  to  strike  out  the  numeral  "  1  "  and 
In-iert  the  numeral  "  15  •*;  in  line  17.  after  the  word  "  De- 
cember ".  strike  out  the  numeral  '*  I  "  and  Insert  the  numeral 
•'  31  ".  and  in  line  21.  after  the  word  "August  ".  strike  out 
the  numeral  "  I  -  and  tasert  the  numeral  "  15  ",  so  as  to 
make  the  parmgraph  read: 

aniLUUL  TAi   »ATa — MAajurota   tmam — rLooa   rrocKs — urx 

(S)  For  the  pcnod  from  Augtuit  15.  1W5.  to  December  31.  1937. 
botft  IndUBlTe,  the  proccMlnc  Ux  wtth  reepect  to  rye  ■h»ll  be 
levtod.  nil— i^  oollect«cl.  and  paid  at  the  rmte  of  SO  cenU  per 
buahal  of  M  poundJi.  In  tb»  cmam  of  rye.  the  Arat  markeUng  year 
th^ii  iM  conaldered  to  be  the  period  oocnmenclng  Auguat  Ifi.  1»35. 
and  ending  Jxine  SO.  1936.  Subsequent  marketing  years  shall  com- 
BMOoe  on  July  1  and  end  on  June  SO  of  the  succeeding  year  The 
proTlclotM  of  aacilon  1«  of  tlUa  UUa  shall  not  apply  In  the  caae 
at  rye. 

The  amendmoit  to  the  amendment  was  agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  la  on  the  engro6s- 
ment  of  the  amendments  and  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bUl  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  Is,  Shall  the  bill 
pass? 

Mr.  ROBINSON.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  CAREY  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Virginia 
(Mr.  OlassI.  Not  knowing  how  he  would  vote.  I  withhold 
my  vote.    If  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  KINO.  On  this  question  I  have  a  pair  with  the  senior 
Senator  from  Illinois  [Mr.  Lewis  1.  In  his  absence.  I  with- 
hold my  vote. 

Mr.  TOWNSSND  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  Junior  Senator  from  Vir- 
ginia [Mr.  BtibI.  who  is  detained  because  of  illness  in  his 
family.  If  he  were  present,  he  would  vote  "  yea."  If  per- 
mitted to  Tote.  I  should  vote  **  nay." 

The  roll  call  was  condtided. 

Mr.  NEELY.  I  desire  to  announce  the  unavoidable  ab- 
sence of  tJM  Senator  from  Mississippi  (Mr.  BilboI.  the  senior 
Senator  from  New  York  [Mr.  CopcuufDl.  the  senior  Senator 
from  lUinais  [Mr.  Lewis  1.  the  Junior  Senator  from  Illinois 
(Mr.  DuTBUCH],  the  senior  Senator  from  Virginia  [Mr. 
Glass],  the  Senator  from  Texas  [Mr.  SHxrPAkDl.  and  the 
Senator  from  Utah  [Mr.  Thomas]. 

I  wish  also  to  announce  that  the  Senator  from  Texas  [&Cr. 
BHSFrAKsl  is  paired  on  this  question  with  the  Senator  from 
Oklahoma  [Mr.  Ooax].  If  present,  the  Senator  from  Texas 
would  vote  "yea." 

Mr.  AUSTIN.  I  dedre  to  announce  the  following  generaJ 
pairs: 

Tile  Senator  from  New  Hampshire  [Mr.  Krrxs]  with  the 
Senator  from  Utah  [Mr.  Thomas]; 

The  Senator  from  Delaware  [Mr.  HAsmtosl  with  the  Sena- 
tor from  Mississippi  [Mr.  Bn-sol;  and 

The  Senator  from  Iowa  [Mr.  Dscxixsoiil  with  the  Senator 
from  Illinois  [Mr.  DixtkuchI. 

Tlie  Senator  from  New  Hampshire  [Mr.  Krrxsl.  the  Sena- 
tor fron  Delaware  [Mr.  HastihgsI.  and  the  Senator  from 
Iowa  [Mr.  Dicuxsoii]  are  necessarily  detained  from  the 
Senate. 

On  this  questl(»i  the  Senator  from  New  Hampshire  [Mr. 
KrrKsl  and  the  Senator  from  Delaware  [Mr.  HAsmrcsl.  If 
present,  would  ttrte  '  nay  ".  and  the  Senator  from  Utah  [Mr. 
Thomas]  and  the  Senate  from  Mississippi  [Mr.  Biuo],  if 
present,  would  vote  "  yea." 


Mr.  WALSH.  My  colleague  the  Junior  Senator  from 
Massachusetts  (Mr.  CooLiDCkl  is  detained  from  the  Senate 
on  departmental  business.     If  present,  he  would  vote  "  nay." 

Mr.  GORE.  On  this  question  I  am  paired  with  the  senior 
Senator  from  Texas  [Mr.  ShkppahdI.  In  his  absence,  I  with- 
hold my  vote. 

Mr.  LONG.     Mr.  President,  a  parliamentary  Inquiry, 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONG.  I  should  like  to  have  the  Rkco«d  show  I  am 
ashamed  to  vote  as  I  am  about  to  vote. 

The  VICE  PRESIDENT.  Debate  is  not  In  order  during 
the  roll  call. 

Mr.  LONG.     I  vote  "  yea." 

Mr.  ROBINSON.  Mr.  President,  I  make  the  point  of 
order  that  the  Senator  from  Louisiana  Is  not  m  order. 

The  VICE  PRESIDEa^T.  TTie  Senator  cannot  make  a 
speech  during  the  time  the  roll  is  bemg  called. 

Mr    LONG.     I  vote  "  yea." 

The  VICE  PRESIDENT.  The  Chair  is  quite  certain  the 
Senator  knew  the  rule  before  he  made  the  inquiry.  Never- 
theless, his  remarks  will  appear  in  the  Record  unless  stricken 
out  by  order  of  the  Senate. 

Ttie  result  was  announced — yeas  64.  nays  15.  as  follows: 

TXAS— 44 
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Cop«'land 

So  the  bill  was  passed. 

Mr.  SMITH.  Mr.  President,  I  move  to  reconsider  the  vote 
by  which  the  bill  was  passed. 

Mr.  ROBINSON.     I  move  to  lay  that  motion  on  the  table. 

The  motion  to  lay  on  the  table  was  agreed  to. 

Mr.  SMITH.  Mr.  President,  I  ask  permission  to  insert  in 
the  RzcoRo  the  rates  of  tax  and  agreements  that  have  been 
entered  into  up  to  the  present  time. 

The  VICrE  PRESIDENT.  Is  there  objection?  The  CJhair 
hears  none. 

The  matter  referred  to  is  as  follows: 

|R  2  W  R  — A  A  A.  Serlea  1.  United  States  Department  of  Agri- 
culture Agricultural  Adjustment  Administration  i  Wheat  Regu- 
lations. Series  1  )  (Market  year,  rate  of  pruces<Uii^  tax.  ai^d 
conversion  factors  )      Issued  June   1933 1 

WHrAT  RrcTTLATTowa  Made  bt  mr  air«irr*mT  or  AcairTTLTtnt.  wtth 

THX     APPVOVAI.    op    TUK    PaXSIDKirT,     UlfDia    THI     ACKICULTTTaAL     Ad- 

juanaufT  Act 

Umitsd  Statsb  DKPASnsnrr  op  Acaici7i.Ttnti. 

Oppice  op  the  SxcnrTAST 

By  Ttrtue  of  the  authority  Tested  In  the  Secretary  of  Agricul- 
ture by  the  Agricultural  Adjustment  Act.  approved  May  12.  1933, 
aa  amended.  I.  Rexford  O  Tugwell.  Acting  Secretary  of  Aj?nculture. 
do  make,  prescribe,  publish,  and  glTo  public  notice  of  these  regu- 
lations with  the  force  snd  effect  of  law.  to  be  In  force  and  effect 
until  amended  or  superseded  by  regulations  hereafter  made  by  the 
Secretary  of  Agriculture,  with  the  approval  of  the  President,  under 
said  act 

I  do  hereby  ascertain  and  preaerltw  that  for  the  purposes  or 
laid  act  the  flrst  marketing  year  for  wheat  ahall  begin  July  9. 
1933. 

I  do  hereby  determine  as  of  July  9,  1033.  that  the  procesalng  tax 
on  the  first  domestic  proreasing  of  wbaat  shall  be  at  the  rate  of 
SO  cents  per  bushel  of  60  pounds,  which  rate  equals  the  difference 
between  the  current  average  farm  price  for  wheat  and  the  fair 
axchange  value  of  wheat,  which  price  and  valtie.  both  ••  defined 
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In  aald  act,  have  been  asowtalnad  by  ms 
of  the  E>epartment  of  Agriculture. 

I  do  hereby  establish  the  following  ooni 
processed  from  wheat  to  detennlxkt  tht 
refunds  to  be  made  with  naptet  tharvto: 

TABLs  or  OOWVOSIOW  PS 

This  table  of  conversion  factors  fins  tbm 
bushel  processing  tax  on  wheat  with 
following   articles  processed  from 
based  upon  a  basic  conversion  faefeor  of  4j6 
equaling  194  pounds  of  the  flour  rt— Ignstwl 

Article*  proerMad  from 

Products  of  flrst  domestic  proosMlng: 
1.  Flour: 

(a)  Whole  wheat  and  graham 

(b)  All  flour  except  whole  wheat  anftj 

(c)  Semolina  and  farina 

a.  Prepared  flour: 

(a)  Doughnut 

(b)  Biscuit 

(c)  Pancake - 

(d)  Pie  crust 

5.  Cereal  preparations  mads  ehlaAy 

(a)  Whole- wheat  type,  ladadlng 

chiefly  of  whole  wheat 

(b)  All  others  except  thoss  ooc 

bran ___. . ... 

Products  of  secondary  piocessiny: 
4.  Bread: 

(a)  All  bread  except  rys... _.. 

(b)  Rye 

(c)  Zwieback ._ 

(d)  Rolls,  all  types,  and  coffee  eeke. 

6.  Crackers _- — _. 

6    Preteels 

7.  (a)   Macaroni  and  spaghetti,  esoept 
(b)   Canned  macaroni  and  speghetti-. 

8.  Noodles 

9.  Paste 

10.  Foundry  molding  materials 

In  testimony  whereof  I  have  hereunto 
the  otBcial  seal  of  the  Department  of 
the  city  of  Washington  this  aSd  day  of  June 

[SXALl  ^^    Bl 

Approved :  MMtmg 

FSAMKLatJ 

TK»  Pretldent  of\ 

Jmn  a«.  1933.  

|W-14.    W.  R.— A.  A.  A.  Series  1.  8u|9.  1. 
ment   of   Agriculture.   Agrlcultnral 
(Wheat  Regulatloaa,  Series  1.  Bopp.  1.) 
version  factors.)     Issued  AugtlBt  IMS] 

Wheat  Rbottlatioms  Maos  bt  ti 

THX    APPBOVAL    op    THX    PlfSIHSItT    Ul 

jusTMKNT  Act 

Uivrm  Statis  DEPasnaarT 

Opvk 

By  virtue  of  the  authority  vested  in  the 
ture  by  the  Agricultural  AdjiHtmnnt  Act. 
aa  amended.  I,  Rexfcrd  O.  Tt^well.  Acting  8SI 
do  make,  prescribe,  publish,  and  give  pubUe 
latlons  (constituting  as  of  June  M.  IfSS, 
part  a  revision  of  Wheat  Regulations, 
such   revision,   but   not   otherwlee, 
with  the  force  and  effect  of  law,  to  be  tn 
amended  or  superseded  by  regulatlotts 
retary  of  Agriculture,  wtth  the  approval  of 
said  act. 

The  weight  of  wheat  subject  to  the 
weight  of  clean  wheat  not  artificially  dried. 

z.  BBPunruma 

The  following  terms  as  used  la  Wheat 
in  these  regulations  have  rtferenos  to  artleleej 
in  chief  value  from  wheat,  and  for  ell  the 
latlons  shall  have  the  meanings 

Whole  wheat  and  graham  Oaar  1m  any 
approximate  natural  proportion 
ents  of  cleaned  wheat. 

All  flour  except  whole  wheat  and  grahsa 
whole  wheat,  graham,  semolina,  and  nrlna)  < 
merclal  mUllng  of  wheat,  coostetlng 
gluten  of  the  endosperm,  whksh  ootttalnB  nog ; 
of  ash  (In  the  caae  of  durum  floor  soft 
ash). 

Semolina  Is  the  granular  prodoet 
process    of    milling    durum   wheat,    sad    Is 
endosperm  retained  on  lOZX  silk  bolttng 

Farina  Is  the  same  as  semolina  cxeqpt  that 
wheat  other  than  dunmi. 

Prepared  doughnut  flour  Is  a  commercial 
Ing  of  flotir.  shortening,  and  other 
the   preparation   of   crullers    (L  a, 
doughnuts)  and  frledcakes. 


sUtlstlcs 

for  articles 
Imposed  or 


of  the  per 
ads  of  the 
itages  are 
:  <tf  wheat  as 
1  (b)  below. 

Conversion 
factor 

166.67 

a34.7 

884.7 

133.8 

aas.o 

.. 104.3 

.  140.8 


Of 


160.67 
334.7 


..   161 
.-   130 

154 

161 

330 

..-  344 

350 

63. 5 

, 338 

185.8 

13a. 0 

•nd  caused 
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ly  13.  1933, 
Agriculture, 
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tt  to  and  in 
extent  of 
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effect  until 
by  the  Sec- 
'  ent,  under 

^  shall  be  the 


levies  1.  and 
wholly  or 
said  regu- 

in  their 
constltu- 

t'^flour  (except 
;  lai  the  corn- 
starch and 

1  percent 
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commercial 
of    the 

from  hard 

(conslst- 
ly  used  In 
than  raised 


Prepared  bisailt  flour  Is  a  commercial  prspsratUm  (ooBSlstlng 
of  flour,  shortening,  and  other  Ingredients)  commonly  used  in  the 
preparation  of  short  bread. 

Prepared  pancake  flour  ia  a  c(»nmercial  preparation  (consisting 
of  at  least  60  percent  of  wheat  flour  and  varying  amounts  of  other 
flotir,  e.  g..  cam.  rice.  rye.  and  buckwheat)  commonly  used  In  the 
preparation  of  pancakes,  grlddlecakes.  or  waffles. 

Prepared  piecrust  flour  Is  a  commercial  preparation  (mnslsting 
of  flour,  shortening,  and  other  Ingredients)  commonly  used  in  the 
preparation  of  piecrusts  or  shells. 

All  bread  except  rye  Includes  any  type  of  bread  except  (a)  rye 
as  herein  defined,  (b)  swleback,  and  (c)  rolls,  all  types,  and  coffee 
cake. 

Rye  bread  la  the  bread  obtained  by  baking  a  dough  which  dUters 
from  wheat-bread  dough  in  that  not  less  than  one-third  at  the 
flour  Ingredient  has  been  replaced  by  rye  flour. 

Zwieback  Is  a  commercially  toasted  bread. 

Rolls,  all  typea,  and  coSee  cake  Include  any  product  commonly 
called  a  roll  or  coffee  cake,  the  flour  content  of  which  consists  at 
at  least  95  percent  of  wheat  flour. 

Crackers  Include  articles  commonly  known  as  bleeults. 

Pretsels  are  made  from  a  yeast-ralsed  dough,  submerged  or  pre* 
cooked  in  a  caustic  solution. 

IiCarcaronl  and  spa^ettl  are  plain  alimentary  pastes,  Includtng 
vermicelli,  prepared  and  shaped  from  the  dry  dcHigha  made  tnxn 
semolina,  farina,  wheat  flour,  or  from  a  mixture  of  any  two  or  sll 
of  these  flours,  and  with  one  or  more  other  Ingredients. 

Canned  macaroni  and  spaghetti  consists  of  a  mixture  of  cooked 
macaroni  or  spaghetti,  as  defined  h««ln.  mixed  with  dMeae  or 
other  products  and  hsrmetically  sealed. 

Noodles  are  a  form  of  egg  alimentary  paste. 

Qluten  la  the  fvoduct  nxade  from  wheat  flour  by  the  almost  < 


plete  removal  of  starch,  and  consists  prUnarlly  of  protein. 

Wheat  starch  is  a  prodtMt  of  wheat  flour  resulting  £rom  the 
removal  from  such  flour  of  pnctleally  all  of  the  protein,  mineral, 
and  flbrous  materlaL 

n.  coirvxBSiojf  pactoss 

In  lieu  of  and  in  revision  of  the  conversion  factors  for  irtleles 
processed  from  wheat  established  by  the  aforeeaid  Wheat  Regula- 
tions, series  1,  I  do  hereby  establish  the  following  conversion  fac- 
tors for  articles  processed  from  wheat  to  determme  the  amovmt  of 
tax  Imposed  or  refunds  to  be  made  with  respect  thereto: 

The  following  table  of  conversion  factors  flxee  the  percentage 
of  the  per-bushel  processing  tax  on  wheat  wtth  respect  to  100 
pounds  of  the  following  articles  proceesed  wholly  or  In  chief 
value  from  wheat.  These  percentages  are  based  tipon  a  beelc  con- 
version factor  of  4.6  bushels  ot  wheat  as  equaling  106  pounds  of 
the  flour  designated  in  item  1  (b)  below. 

Article*  proce*aed  vhoUy  or  in  chief  value  from  wheat 


Products  of  flrst  domestic  proceeslng: 
1.  Flour: 


(a) 
(b) 
(c) 
(d) 


Coat>erakm 
factor 


Whole  wheat  and  graham 166.  67 


2S4.7 
384.  T 


isa.t 

23S.0 
104.3 
140.0 


All  flour  except  whole  wheat  and  graham. 

Semolina  and  farina 

Bran,  shorts,  middlings,  red  dog,  and  all  of 
the  product  of  wheat  (other  than  whole 
wheat  and  graham  flour)  resulting  from 
the  commercial  milling  thereof  which  con- 
tains more  than  1  percent  of  ash  (in  the 
case  of  such  product  of  dunun  wheat, 
more  than  1.3  percent  of  ash) . .. 

3.  Prepared  flour: 

( a )  Doughnut ..^ 

(b)  Biscuit 

(c)  Pancake 

(d)  Pie  crust 

8.  Cereal  preparations  made  chiefly  from  wheat: 

(a)  Whole  wheat  type.  Incltidlng  those  constat- 

ing chiefly  of  whole  wheat 100.67 

(b)  All  others  except  those  consisting  chiefly  of 

bran 304. 7 

Producta  of  secondary  proceeslng; 

4.  Bread: 

(a)  AU  bread  except  rye 101 

(b)  Rye 100 

(c)  Zwieback — — —      104 

(d)  RoUs,  aU  types,  and  ctxttee  cake 101 

6.  Crackers ..      000 

6.  Pretzels 944 

7.  (a)  llacaronl  and  spaghetti,  except  canned 380 

(b)  Canned  macaroni  and  spaghetti . .        01.  fl 

8.  Noodles aOO 

8.  Oluten 1. 178.  S 

10.  Wheat   starch 0 

The  articles  to  which  conversion  factors  are  specifically  assigned 
above  are  hovby  defined,  for  the  purpoeei  of  theee  regulations,  ss 
"factored  articles." 

As  to  all  articles  not  hereby  specifically  assigned  oonvcndoo  fac- 
tors which  are  made,  directly  or  Indirectly,  in  snne  part  from  a 
factored  article.  I  do  hereby  establish  that  as  to  each  100  pounds 
of  such  part  the  conversion  factor  Is  the  conversion  factor  hereby 
qieclfically  assigned  for  such  factored  article. 

As  to  all  articles  not  hereby  qieclfically  aertgnert  euu version 
tacton  and  which  in  some  part  are  made,  directly  or  Indirectly, 
tram  wheat  but  not  (as  to  such  part)  from  a  factored  article,  I 
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do  hmrtbr  ert«blUh  th*t  m  to  «^h  100  poundJ  of  r^^P^\J^l 
2onrT,»«.   f.ctor   U    IM  97   percent  at  the   per   bu.hel   proc««to« 

^In^twrtimonr  whemrf  I  »»»•  hereunto  mt  my  hand  and  e«»«l 
the  omciaJ  weml  at  ttie  Department  of  AgrleuUure  to  be  aflUed  In 
the  cltf  of  W««iiln«too  thl»  10th  day  of  Auguet  im. 

I  ««»,  1  RMnroaa  O.  Tcowkj,. 

'^^'  ilrfln^  Secreturp  of  AgrieuUnr*. 

Approrad:  FEAintLnf  D   Rooa«T«LT. 

The  PresUUnt  of  th*  UnUed  Stmtea. 
AnctTvr  11.  10S3. 

IW    R   Sertee  1.  Wo    1.     United  States  Department  of  A«rtculture. 

A«rlculturai    Adjustment    AdmlnUtraUon.     (Wtoeat    Regulation*. 

Srrieii  1.  No    1  )      (MarkeUng  year,  rate  of  procemlng  tax,  dennV- 

t»on«  and  conrerslon  factors  )      Laued .  1935.  corrected! 

Wkkat  Racm-ATioM*  Maoi  rr  na  8«carrAKT  or  Ac«ictn.TTT««  with 

THE    Aff«ov*i.   or   THE    PaasiDiNT    Ummi   th«    Aoarcrn-TiTaAL    Ao- 

jvsTMEirr  Act 

Uwrm  &r*Tas  D«rA«Ti«Mrr  or  A<niicTn.Ttr««. 

Omc*  or  TMB  8«carTA«T. 

By  Tlrtue  of  the  »uthortty  rested  In  the  Secretary  of  Agrlcultxire 
by  the  A^tcultural  Adjustment  Act.  approved  May  13.  1933.  u 
amended.  I.  H  A.  Wallace.  Secretary  of  Agriculture,  do  make,  pre- 
scribe, publish,  and  glre  public  notice  of  these  regulations  (con- 
stituting a  revision,  supplementation,  and  reprinting  In  combined 
form  of  Wheat  Regulations.  Series  1.  and  Wheat  Regulations.  Series 
1.  Supplement  1.  and  to  the  extent  of  such  rerlslon  and  supple- 
mralatlon.  but  not  otherwlae,  superseding  said  regulations)  with 
the  force  and  effect  of  law,  to  be  In  force  and  effect  from  Auguat 
1.  1035.  and  until  amended  or  superseded  by  regulations  hereafter 
made  by  the  Secretary  of  Agriculture,  with  the  approval  of  the 
President,  under  said  act.' 

I.    MASKSTTNO    TSAS 

I  do  hereby  ascertain  and  prescribe  that  for  the  purpose  of  said 
act  the  first  marketing  year  for  wheat  shall   begin   July  9.   1933  ■ 

n.    KATK  or  TAX 

I  do  hereby  determine  that  as  of  J\ily  9.  1933.  the  processing  tax 
on  the  first  domestic  processmg  of  wheat  shall  be  at  the  rate  of  SO 
cents  per  bushel  of  flO  pounds,  which  rate  eqiials  the  difference 
between  the  cxurent  average  farm  price  for  wheat  and  the  fair  ex- 
change raiue  of  wheat,  which  price  and  value,  both  as  defined  in 
said  act,  have  been  ascertained  by  me  from  avallabie  statistics  of 
the  Department  of  Agrlciilture.' 

The  weight  of  wheat  subject  to  the  proceaslng  tax  abali  be  the 
weight  of  clean  wheat  not  arUflclally  dried.' 

m.  DKnNrrroifs 

The  following  terms,  as  used  In  these  regulations,  shall  have  the 
meanings  hereby  assigned  to  them:  * 

Whole  wheat  and  Graham  fioxir  Is  any  flour  containing  tn  their 
approximate  natural  proportions  substantially  all  of  the  con- 
etltuenu  of  cleaned  wheat. 

All  flour  except  whole  whf-at  and  Ofaham  Is  any  flour  (except 
whole  wheat.  Oraham,  semolina,  and  farina)  obtained  In  the  co-n- 
mercial  milling  of  wheat,  frmaiating  eesentlally  of  the  starch  and 
glutrn  of  the  endosperm,  which  contains  not  more  than  1  percent 
of  ash  (In  tba  case  of  diinim  Hour  not  more  than  1.3  per«?ent  of 
ash) 

Semolina  Is  the  granular  product  obtained  tn  the  oooxnurclal 
process  of  milling  diirum  wheat,  and  Is  that  portion  of  the  endo- 
sperm retained  on  lOZX  sUk  bolting  cloth. 

Ptulna  Is  the  same  as  semolina  except  that  It  ta  made  from  hard 
whaat  other  than  durum. 

Prepared  doughnut  flour  is  a  commercial  preparation  (consisting 
of  flour,  shortening,  and  other  ingredients)  commonly  used  tn  the 
jweparatlon  of  crullen  (1.  e..  doughnuts  other  than  raised  dough- 
nuts) and  fried  cakes. 

Prepared  blacutt  flovir  is  a  commercial  preparation  (consisting  of 
flour,  shortening,  and  other  ingredients)  commonly  used  In  the 
preparation  of  short  bread. 

Prepared  pancake  flour  Is  a  commercial  preparation  (consisting 
of  St  least  M  percent  of  wheat  flour  and  varying  amounts  of  other 
flour,  e  f.,  com.  rice.  rye.  and  buckwheat)  commonly  used  In  the 
preparation  of  pancakes,  griddlecakes,  or  waflles. 

Prepared  plerruat  flour  Is  a  commercial  preparation  (conslAttr.g 
of  flour  shortening,  and  other  ingredients)  commonly  used  tn  the 
preparation  of  pie  crusts  or  shells. 


'The  within  regulations  (Wheat  Regulations.  Series  1,  No.  1) 
partially  revise  and  supplement  Wheat  Regulations.  Series  1.  and 
Wheat  Regulstions.  Series  1.  Supplement  1  Por  convenience,  there 
are  also  reprinted  herein  all  portions  al  the  prior  wheat  regula- 
tions which  are  now  applicable,  with  references  In  the  footnotes 
to  the  regulations  from  which  they  were  taken  and  the  date  they 
took  effect  All  portions  of  these  regulations  which  are  written 
for  the  Arst  time  are  printed  In  Italics. 

•  Wheat  Regulations.  Series  1.  effective  June  M,  1933. 

*  Wheat  Regulations.  Series  1.  effective  June  36.  1933 

•Wheat  RegulaUona.  Series    1.  Supplement    1.  eflecUre  Aug.    11 
1933 

'  The  definitions  appearing  herein,  with  the  exception  of  the  last 
two.  are  taken  rertiatlm  from  Wheat  Regulauons.  Series  1,  Supple- 
ment I.  ellecUva  Aug.  II.  1934.  The  last  two  definitions  are  new 
herein. 


All  bread  except  rye  Includes  any  type  of  bread  except  (a)    rfs 

as  herein  defined,  (b)  rwleback.  and  (c)   rolls,  all  types,  and  cofTss 
cake. 

Rye  bread  Is  the  bread  obtained  by  baking  a  dough  which  differs 
from  wheat- bread  dough  in  that  not  \em  than  one-third  of  tha 
flour  ingredient  has  been  replaced  by  rys  fknir. 

Zwieback  U  a  commardally  toastad  bread. 

RotU.  all  types,  and  coffee  oaks  Ineluds  sny  product  cowimonly 
called  a  roll  or  coffee  caks.  the  flour  contaxrt  at  which  cooalsts  o< 
at  least  9ft  percent  of  wheat  flour. 

Crackers  include  articles  commonly  known  ss  blseults. 

Pretzels  are  made  from  a  yeast-rslssd  dough,  submerged  or  pre- 
cooked In  a  caustic  solution. 

Macaroni  and  spaghetti  are  plain  alimentary  pastes,  Including 
vermicelli,  prepared  and  shaped  from  the  dry  doughs  made  from 
semolina,  farina,  wheat  flour,  or  from  a  mixture  of  any  two  or  all 
of  these  flours,  and  with  one  or  more  other  ingredients. 

Canned  macaroni  and  spaghetti  consists  of  a  mixture  of  cooked 
macaroni  or  spaghetti,  as  defined  herein,  mixed  with  cheese  or 
other   products  and    hermetically   sealed. 

Noodles  are  a  form  of  egg  alimentary  paste. 

Oluten  Is  the  products  made  from  wheat  flour  by  the  almost 
complete  removal  of  starch,  and  consists  primarily  of  protein. 

Wheat  starch  Is  a  product  of  wheat  floxir  resulting  from  the  re- 
moval from  such  flour  of  practically  all  of  the  protein,  mineral,  and 
fibrous  material. 

Monosodlum  glutamate  Is  the  monoeodlum  saJt  of  glutamic  acid 
which  is  obtained  from  gluten 

Distilled  spirits  are  product*  derived  from  wheat  mash  by  a 
process  of  distillation. 

nr.  coNTxasioH  rAcroaa 

I  do  hereby  establish  the  following  conversion  factors  for  articles 
prtxreased  from  wheat  to  determine  the  amount  of  tax  Imposed 
or  r-funds  to  be  made  with  respect  thereto:  • 

The  following  table  of  conversion  factors  fixes  the  percentage  of 
the  per  bualiel  prt>cessmg  tax  on  wheat  with  respect  to  100  pounds  ' 
1  of  the  foUowing  articles  processed  wholly,  partly,  or  In  chief  value 
from  wheat  Theae  percentages  are  leased  upon  a  basic  conversion 
factor  of  4  6  busheU  of  wheat  as  equaling  196  pounds  of  the  flour 
designated  in  item  1  (b)   below 

Artu-les  processed  vcfiolly.  partly,  or  tn  chief  vahie  from  wheat 
\  Products  of  first  domestic  procceslng:  Coni^ersion 

I  1    Flour.  /«•'«■ 

(a)  Whole   wheat  and  graham 166  67 

(b)  All    flour   except    whole    wheat    and   gra- 

ham         334  7 

(c)  Semollr^  and  farina -      ..      ^        334.7 

(d)  Bran,    shorts,    middlings,    red    dog.    and 

all  of  the  producu  of  wheat  (other 
than  whole  wheat  and  graham  flour) 
resulting  from  the  commercial  milling 
thereof  which  contains  more  than  1 
percent  of  ash  ( In  the  case  of  such 
product  of  duram  wheat,  more  than  12 

percent  of  ash) 0 

2.  Prepared  flour; 

(a)  Doughnut 133.8 

(b)  BiAcull 223  0 

(c)  Pancake 164  3 

(d)  Pie  crxist... 140.8 

t.  Cereal  preparations  made  chiefly  from  wheat: 

(a)  Whole-wheat  type.  Including   those  con- 

slating  chiefly   of   whole   wheat      166.87 

(b)  All  others  except  those  consisting  chiefly 

of  bran... 234.7 

Products  of  secondary  processing: 
4.  Bread. 

(a)    All   bread   except   rye 181 

(bi    Rye 130 

(CI    Zwieback 154 

(d)   Rolls,  all  types,  and  ooffes  cake 161 

6  Crackers - 230 

a    Pretwls 344 

7  (ai   Macaroni  and  spaghetti,  except  caxmed 250 

(bi    Canned   macaroni   and  spaghetti 31   2 

8  Noodles 238 

9  Gluten.    1.173   5 

10  Wheatstarch 

11  Monoeodlum  (jlutamate 4.694 

12.  Distilled    spirits' 


18  8 

The  articles  to  which  conversion  factors  are  speciflcally  assigned 
above  are  hereby  de'>ned.  for  the  purposes  of  these  regulations,  as 
"  factored  articles  " 

As  to  all  articles  not  hereby  speciflcally  assigned  conversion  fac- 
tors which  are  made,  directly  or  Indirectly,  tn  some  part  from  a 


•  All  of  the  conversion  factors  contained  herein  with  the  excep- 
tion of  numbers  11  and  12  are  taken  verbatim  from  Wheat  Regu- 
lations, series  1.  supplement  1,  effective  Aug.  11,  1933.  The  conver- 
sion factors  for  monosodlum  glutamate  and  distilled  spirit*  are 
new  herein. 

'  In  the  case  of  distilled  splrlU  1  gaUoa  of  100  proof. 


» 
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factored  article.  X  do  hersliy 

at  such  part  the  eonvtnUm  factor  la  tta* 

speciflcally  assigned  for  such  faetorad  artkbU. 

As  to  all  articles  not  taarebj  spscjflmlty 
tors  and  which  In  soms  put  ars 
wheat  but  not    (ss  to  such  part)   fvoa  a 
hereby  establish  that  as  to  aaeti  100 
▼ersion  factor  U  166.07  paroant  ai 
on  wheat. 

In  the  erent  that  any  taxpayar.  tbm 
Revenue,  or  any  person  entttlsd  to  ajafuad 
llsh  that  any  article  proeeaaed 
from  wheat  represents  more  or 
the    conversion    factor    listed   Abovv   for 
amount  of  tax,  refund,  or  credit  with 
be  computed  at  the  rata  of  the  prooaaalng  tai 
amount  of  wheat  established  to  ba  actually 

In  testimony  whereof  I  hav«  hereunto  set 
the  ofllclal  seal  of  the  Department  at 
the  city  of  Washington,  this  Oth  daj  of  July 


Approved : 


JtTLT  8,   1938. 
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Th4  Frettdent  of 


[R-l      C.  R — AAA  Series  2.  Supplement  1  (it 
States  Department  of  Agriculture.  Agrleult 
ministration.      (Cotton   Begulatlona,   Sarlea 
(Marketing  year,  rats  of  procearing  tax,  and 
Issued  Jtily  1933] 

Buppi-xicxirrAXT  Corroir  Raaux«ai 

AcaiCXTLTUU,    WTTB    THB    ArPBOVAL    OV 
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By  virtue  of  the  authority  yeatad  In  the 
by   the   Agricultural  Adjustment  Act, 
amended,  I.  Henry  A.  Wallaoe.  Oaaratary  of 
prescribe,  publish,  and  glre  pubUc  noOee  of 
stltutlng  a  supplement  to  and  in  paxt  a       ' 
tlons.  Series  2,  and  to  the  extent  of  aoeh  ] 
superseding  said  regulations)  wtth  tlaa  foroa 
in  force  and  effect  until  amended  or  aaporai  ' 
after  made  by  the  Seoretary  of  Agrleultiva, 
President,  under  said  act. 

The  net  weight  of  lint  cotton  aubjeet  to  thoj 
be  determined  by  deducting  the  weight  of  ^ 
patches)  from  the  groes  weight  of  tha  bale. 

In  lieu  of  and  in  rerlslon  of  tha  fourth  | 
mentioned  Cotton  Bagulatlooa,  Sorlaa  S.  X  do 
the  conversion  factor  for  artldaa,  _ 
mine  the  amount  of  tax  Impoaad  or  tafunda  to  1 
thereto,  is,  i>er  pound  of  cotton  oonftmt,  10~ 
pound  proceaslng  tax:  ProoMed,  homtvtr,  Ttaa 
shall  be  sero  for  (a)  motes  and  fly.  flat  atrtpa 
waste,  cuttings,  rags,  and  other  waito  (not 
products  and  short-length  piece  gooda)^, 
manufacturing,  or  fabricating  of  cotton  or  of 
second-hand  articles,  and  (c)  such  part  of  tha 
or  product  as  is  mads  from  any  artlele  or 
described  In  (a)   or  (b).     No  doi  "" 

weight  of  any  article  for  normal 
deduction  shaU  bs  allowable  tor 
cotton  materials. 

In  testimony  whereof  X  hmwa 
the  ofDcial  seal  of  the  Department  of 
city  of  Washington  this  SOth  day  of  Jtdy  tOOO^^l 

iBxai.] 


Approred: 


JxTLT  28,  193S. 
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By  virtue  of  the  authority  Teatad  In  the 
by  the  Agricultural  Adjustment  Act. 
amended.  I,  Henry  A.  Wallaoe.  Saeratary  of 
prescribe,  publish,  and  give  public  notloa  of 
the  toToe  and  effect  of  l*w.  to  ba  In  foroa  aa 
or  superseded  by  regulatlooa 
Agriculture,  with  the  i^iproval  of 


Ad- 


raxT. 

Agriculture 

19.  1983.  as 

do  make. 

with 

amended 

Becretary  of 

'«atd  act. 


I  do  hereby  aaoertain  and  preacrlbe  that  for  the  piunuaaa  of  aald 
act  the  first  marketing  year  for  cotUm  shAU  begin  Aogust  1.  19M. 

I  do  hereby  determine  as  of  August  1.  188S.  that  tha  irnnaaalng 
tax  on  the  first  domestic  proceeslng  of  cotton  shall  be  at  tha  rata  ol 
4^  cenU  per  pound  of  lint  cotton,  net  weight,  which  rata  aquato  the 
difference  between  the  currant  ayarage  farm  price  for  cotton  and 
the  fair  exchange  value  of  cotton,  which  price  and  ralua,  both  aa 
defined  in  said  act.  hare  been  ascertained  by  me  from  araUahle 
statistics  of  the  Department  of  Agrlcultura. 

I  do  h««by  establish  that  the  oonTovlon  factor  for  arttclea 
(other  than  nonq>lnnable  waste,  hereby  defined  aa  incltKllng  only 
opener,  breaker  and  finlsho-  picker  waste,  card  motes  and  fly, 
sweepings,  and  clearer  waste,  and  the  i^oducts  tharectf ) .  prooaaaad 
from  cotton,  to  determine  the  amount  of  tax  Impoeed  or  rafonda 
to  be  made  with  reelect  thereto.  U.  per  pound  of  cotton  content, 
105.2  percent  of  the  per  pound  {wocesslng  tax.  The  cotton  content 
of  such  articles  shall  be  deemed  to  Include  the  weight  of  cotton  In 
the  form  of  yam.  fabric,  thread,  twlnea.  roving.  bUvot,  laps,  and 
all  other  forms.  No  deduction  shall  be  mads  from  the  weight  of 
such  articles  for  normal  moisture  content,  but  reasonable  deduc- 
tions shall  be  made  for  slalng,  buttons,  and  such  other  nonootton 
materials. 

In  testimony  whereof  I  have  heretmto  set  my  hand  and  caused 
the  olBdal  seal  of  the  Department  of  Agriculture  to  be  afllxed  In 
the  city  of  Washington  thU  14th  day  of  July  1B33. 

isKAL]  Hkhxt  a.  Wallacb. 

Secretary  of  Agrieuttwra. 

Approved: 

FXAWXIJN  D.  RooaxvxLT. 
The  President  of  the  United  Statea, 
JtTLT  14.  1933. 

[Form  No.  B-11.  C.  B.— A.  A.  A.  Series  2.  Bupplemrat  a.  United 
States  Department  of  Agrictilture,  Agrlcultm«l  Adjustment  Ad- 
mlnlstraUcMi.  (Cotton  regtilationa.  serlec  2,  aun^ement  1.) 
(Definitions  and  conversion  factors.)     Issued  December  lOSS) 

SXTPPLXICXMTAXT  COTTOM  BSCULATIOirS  MAint  BT  TH>  SKSKTABT  OV 
ACKXCXTLTUXX    WITH   THX    APrXOVAI.    OF   THB   PsaBIPXItT   Ul 

Agkicttltttxai.  AnjwntxKT  Act 


•  Kxcept  where  the  factored  arttela : 
Is  distuied  spirits,  in  which  eaae  "aaoh  1 
the  measure  Instead  of  "  each*  100  poonda." 


Is 
proof"  la 


Unttbd  STana  DxPAxnaorr  or  A«icfn.Tuaa, 

OmcB  or  THB  BacaxTABT. 
By  vlrttie  of  the  authority  vested  In  the  Secratary  of  Agrlcultura 
by  the  Agricultural  Adjustment  Act.  approved  May  U,  1038.  aa 
amended.  I.  B.  Q.  Tugwell.  Acting  Secretary  of  Agrlcultura.  do 
make,  prescribe,  publish,  and  give  public  notice  of  theae  regula- 
tions (constltutlxig  a  supplement  to  and  In  part  a  revision  of  cot- 
ton regtilaUons.  series  2,  and  cotton  regulations,  serlea  3.  siq^la- 
ment  1.  and  to  the  extent  of  such  revision,  but  not  otherwise, 
superseding  said  regulations)  with  the  force  and  effect  of  law,  to  be 
in  force  and  effect  on  and  attet  December  1,  1939.  and  until 
amended  »  superseded  by  regtUatlons  thereafter  mada  by  tha 
Secretary  of  Agrlcultura,  with  the  i^iproval  of  the  Preaidant.  under 
said  act. 

X.  DBmrmom 

The  following  terms,  as  used  In  theee  regulations,  shall  have  tha 
meanings  hereby  ssslgfned  to  them: 

First  domestic  processing:  First  domaetie  pronsartng — 

(a)  With  respect  to  cotton  that  U  to  be  spun.  Is  every  state  of 
mantif  actura  or  proossslng  up  to  the  removal  of  the  bobbin  or  cop 
from  the  spinning  it««^>i<t»«  on  which  Its  yam  has  been  spun; 

(b)  With  respect  to  cotton  that  U  not  to  be  spun,  is  that 
amount  and  depree  of  manufacture  or  prooesslng  up  to  the  point 
where  the  cotton  Is  fashioned  into  an  article,  either  to  ba  packaged 
and  sold  as  such,  or  to  be  uaed  for  further  manufacturing  into  a 
different  type  of  article.  

Abeorbent  cotton:  Abeorbent  cotton  is  ootton  traatod  ehamloaQy 
to  remove  natural  fatty  substances  and  further  prepared  for 
surgical  purposes. 

Adhesive  ti^w:  Adheaive  tape  la  a  cut-edge  ribbon  of  eotttm 
cloth  having  adheaive  on  one  side,  usually  intended  for  surgloal 
purposes.  ^ 

Artificial  leather:  Artificial  leather  Is  a  stout  eoaiaa  cotton 
fabric,  qyread  or  coated  with  nitroeelluloee  or  vamlah.  and  grained 
and  finished,  usually  to  resemble  leather. 

Auto  slip-cover  cloth:  Auto  slip-cover  doth  is  a  modhnn  weight 
cotton  fabric,  plain  weave,  with  ingratai  colored  warp  atr^iea^ 

Awning  stripes:  Awning  stripes  Is  a  strong.  dtiraUe  cotton  can- 
vas made  in  colored  stripes  with  colored  warp  yama.  or  having 
printed,  stenciled,  and/or  painted  stripes.  This  ciaasiflcatlon  In- 
cludes Inpaln  solid-ccdored  awning  material. 

Bags:  Bags  are  ootton  containers  woven,  or  cut  and  eewn.  into 
tubular  form  and  eloeed  on  one  end.  Tabular  woven  or  aeamleaa 
bags  generaUy  contain  a  few  colored  ingrain  warp  stripes. 

Bathing  suits:  TU*->»<"g  suits  are  torso  avstex  garments  in  one 
piece  or  in  two  separate  pleoea.  tap  and  bottom,  fiOirieatad  from  a 
knit  cotton  fabric.  _  ^  .     _^^ 

Bathrobee:  Bathrobes  are  lounging  robee  with  deevsa.  full  length, 
front  (vened.  usuaUy  wtth  belt  cord,  and  made  of  tiny  doth, 
blanket  cloth,  or  other  cotton  fabrics.  ^^ 

Batting:  Batting  ia  layen  of  cotton,  cleaned  and  slightly  mattsd. 

Bed  sheets:  Bed  sheets  are  artides  of  bedding,  torn  or  cut  from 
ootton  fabric,  and  hemmed  at  both  ends. 

Bed^veads:  Bedqireads  era  eottcm  houeehdd  artldca,  eommtmajf 
known  as  "  coimterpanee ".  cut  and  hnnmed.  or  fringed  on  bosh 
ends,  made  from  bed8|»ead  and/or  woven  quilt  fabric.       

Bedspread  and  quilting:  Bedspread  and  quilting  ara  ooUonfah- 
rica  used  for  making  the  top  oovere  of  a  bed.  auch  aa  crochet  q:ain^ 
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Mfinoinm  qullti   wtln  quHU.  dimity  ipremds.  *nd  crinkled  or  r«l«d  ^ 

BelU  muchinery  M»chlnenr  belt*  »re  cotton  articles  u«»d  to 
transmit  power.  woTen  from  he»vy  cabled  y*rM  toto  m  .tron^ 
r.bnc  one  or  more  pile,  of  which  arf  .titched,  atapled.  or  tuI- 
c»m/ed  together  Into  a  continuous  b«nd  | 

Blanketlnc  Blanketing  la  a  napped  cotton  cloth  having  compara- 
Urely  One  count  warp  yarns  and  coarne    soft-spun  fllllng  yarna.         i 

Blanketjj  Blankets  are  articles  made  from  blanketing,  cut  and 
hemmed  In  dlaes  sulUble  for  bedding  and  other  purpose* 

Bleached  Bleached  Li  a  term  Indicating  that  the  flbera  In  any 
BUie  have  been  treated  with  chemicals  for  the  purpo«  of  whitening 

Book  cloth  Book  cloth  Is  a  woven  cotton  fabric  which  has  been  | 
heavily  fllled.  and  U  generally  glazed  and  emboned  

Bloomers  Bloomers  Is  an  article  of  underwear  for  covering  the 
lower  portion  of  the  torao  and  the  thighs,  with  elastic  at  waist, 
and  with  or  without  elastic  at  knees,  made  from  a  knit  cotton 
fabric  

Braldrd  fabric  Braided  fabric  Is  a  flat.  ro\ind.  or  tubular  narrow 
fabric  plaited  from  cotton  yams 

Breeches,  riding:  Riding  breeches  are  trousers.  Including  }odhpun. 
wide  at  the  hips  and  shaped  to  flt  the  legs  below  the  knees.  They 
may  be  calf  length  or  ankle  length 

Broadcloth  Broadcloth  Is  a  cotton  fabric  woven  with  tine  yams, 
with  warp  yams  predominating. 

Buckram:  Buckram  Is  a  coarse,  plain  woven,  lightweight  cotton 
fabric,  with  a  heavy  glue  dressing,  used  as  stiffening  material  In 
garments  or  other  articles 

Canton  Qannel :  Canton  flannel  Is  a  cotton  f Abrlc.  with  twill  face 
and  napped  back. 

Carded  Carded  Is  a  term  meaning  that  the  cotton  flbers  have 
been  separated,  straightened,  and  mixed  by  passage  through  a 
carding  machte*.  btit  not  through  a  comber. 

Carded  fabrics:  Canted  fahrvs  are  any  cotton  producu  made 
from  cartlad  yams. 

Carded  yams:  Cftntod  yarns  are  yams  made  at  carded  cotton 
Abva. 

Card  strips:  Card  strips  are  the  flat  strips,  cylinder  strips,  and 
doffer  strips.  Inclusive,  which  ars  removed  during  the  carding 
process. 

Casings,  pneumatic:  Pneumatic  casings  are  articles  made  from 
ocrd.  weftlass  cord,  and  or  square  woven  tire  fabrics,  impregnated 
and  coated  with  vulcanized  rubber,  and  used  as  the  outer  covering 
or  casing  far  pnetimatlc  tubes. 

Chambray:  Chambray  Is  a  medfiun-welght,  plain  woven  cotton 
fabric,  having  a  colored  warp  and  white  weft,  usually  dicssed  and 
caicndared. 

Cheesecloth:  Cheesecloth  la  a  light-weight,  thin,  loose-woven 
cotton  gauae  without  dressing:  also  called  ~  tobacco  doth  **,  and 
aoBoettmes  uasd  for  mosquito  netUng. 

Chenllls  fabric:  Che&llle  fabric  Is  a  cotton  fabric  woven  with 
<»h^»r«in<i  weft  yams. 

ChenUle  yam:  ChenlUe  yam  Is  a  cotton  yam  having  a  cut  pile 
protruding  all  around  at  right  angles, 

Coated  products:  Coated  products  are  cotton  fabrics  which  have 
been  Imprsfaated  with,  aad^oc  to  which  have  been  applied,  one 
or  more  layers  of  nltrooelluloee.  pigmented  llnssffl  oil.  clay,  rtibber. 
and  or  hke  aatorlals  In  order  to  Impart  a  durai>le  and  Impervloxia 
surface. 

coats,  work:  Work  coaU  are  work  garmenta.  Including  Jumpers, 
that  cover  tbe  torso,  ftill  button  or  haU  open,  usually  made  frtun 
denim. 

Colored:  Colored  U  a  term  meaning  that  the  fibers.  In  any  state 
of  preparation,  have  been  trnpregnated  with  dyestufls  and  or  other 
colonic  matter,  but  does  not  Incliids  articles  having  only  colored 
borders,  hems,  salvages,  or  occasional  stripes  used  as  distinctive 
markings,  such  as  ths  types  of  towels  which  have  a  colored  border 
or  stripes. 

Combed:  Combed  Is  a  term  meaning  that  the  flbers  of  carded 
cotton  haf«  been  further  straightened  and  separated  by  a  combing 
machine. 

Combed  fabrics:  Combed  fabrics  are  any  cotton  products  made 
from  combed  yams. 

Combed  yams;  Combed  yams  are  yams  in  which  the  carded 
cotton  flbers  have  been  pssssfl  through  a  comber. 

Cocnber  waste  or  comber  noUs:  Comber  waste  or  comber  noils 
are  the  fltwrs  which  are  combed  out  d\irtng  the  combing  process. 

Conveyor  belts:  Conveyor  belts  are  cotton  articles  made  for  use 
in  transporting  merchandise  and  othsr  materials,  constructed  from 
piled  yam  duck  of  single  or  numerous  layers,  which  are  stitched, 
stapled,  or  vulcanized  together  and  connected  into  an  endless  loop. 

Contege:  Cordage  Is  a  term  used  In  a  collective  sense  to  include 
all  kinds  of  twines,  eorda,  and  ropes. 

Corduroy:  Corduroy  Is  a  cut  weft  pile  fabric  having  a  surface  of 
pOe  welts. 

Corset  cloth:  Corset  doth  Is  a  strong,  heavy  cotton  fabric,  satin 
weave,  usuallj  with  woven  figured  designs 

Ootteaadss:  Cbttooadss  are  hsavy.  coarse,  cotton  fabrics,  plain 
woven  with  ingrain  colored  checks  and  stripes.  sonMilmee  with 
napped  back. 

Crash  towels :  Ck^ash  towels  are  household  artteles  cut  and 
hetw"^*^  fNn  crash  toweling  fatarte. 

Crash  toweling:  Crash  toweling  is  a  msdlum- weight  cotton 
toweling  fabric  made  with  plam.  twilled,  or  tksrringbone  weave,  and 
ostmlly  havinc  warp-eolared  borders. 

Crepe:  Ctepe  Is  •  Usbfr-welght  eotuaa  doth  wtth  a  fine  crinkly 


Crtnoline  Is  a  stiff,  open,  light-weight  cotton  fabric.  heavUy 
dressed,  usually  plain  woven,  commonly  used  for  Interllnlngs  iind 
bAt  cunftiructiun 

Cut-pUe  fabric:  Cut-pile  fabric  U  a  cotton-pile  fak>rlc  In  which 
the  upright  yam  loops  have  been  cut  and  brushed 

EMimask.  table  Table  damask  Is  a  medium- weight  C(  tton  fabric 
made  with  uncolored  and/or  colored  yarna,  with  satin  ur  h^ured 
reversible  designs. 

Denim  Denim  1«  a  strong,  heavy-weight,  cotton  fabric.  iwUl 
weave,  woven  Ingrain,  and  alngle  yams. 

DUpers  Diapers  are  cotton  articles  of  Infant's  wearing  apparel, 
usually  made  from  diaper  cloth. 

Diaper  cloth:  Diaper  cloth  la  an  abaork>ent  cotton  fabric  with 
soft,  coarse  weft  yarns,  and  having  a  woven  blrdseye  or  diamond 
design. 

Drawers:  Drawers  Is  an  article  of  underwear  for  covering  the 
lower  portion  of  the  torso  and  ail  or  parts  of  the  legs,  fabricated 
from  a   knll  cotton   fabric. 

Dresses,  house  House  dresses  are  women's  cotton  outer  gar- 
menta. In  one  or  more  pieces,  with  or  without  sleeve*,  cut  and 
sewn  from  light-  or  medium-weight  woven  cotton   fabrics 

Dressing  or  fUllng.  Dressing  or  tUUng  Is  a  preparation  applied  to 
cotton  fabrics  to  Improve  the  finish  and/or  add  weight. 

Drills  and  twills:  Drills  and  twills  are  heavy  cotton  fabrics  woven 
with  twiU  weave  and  having  distinct  diagonal  lines  running  acruas 
the  face  of  the  cloth. 

Duck 

Duck,  enameled :  Enameled  duck  Is  cotton  duck  coated  with 
enamel 

Duck,  enameling-  Enameling  duck  Is  a  heavy-weight,  plain 
woven,  cotton  fabric  made  from  single-warp  yarns  and  single  or 
piled  weft  yams. 

Duck,  flat:  Plat  duck  Is  a  heavy-weight,  plain  woven,  cotton 
fabric  made  from  single  yams.  It  is  usually  woven  with  two  warp 
ends  in  each  heddle. 

Duck,  piled  yam :  Piled  yam  duck  is  a  heavy-weight,  plain  woven, 
cotton  fabric  made  with  plied  yams. 

Enameled  drill :   Enameled  drill  is  cotton  drill  coated  with  enamel. 

Express  stripes  or  hickory  stripes:  Express  stripes  or  hickory 
stripes  Is  a  strong,  medium-weight  cotton  fabric,  twill  weave, 
woven  ingrain  usually  with  narrow  alternating  colored  and  white 
stripes. 

Figured:   Plgiired  Is  a  term  meaning  woven  or  cut  designs. 

Flannelette.  Flannelette  is  a  soft  cotton  fabric  napped  on  both 
sides 

Frleae  (loop  pile)  fabric:  A  trlece  (loop  pile)  fabric  is  a  cotton 
doth  with  uncut  loop  pile  on  the  face. 

Gassed  or  singed:  Oassed  or  alnged  Is  a  term  meaning  that  the 
ootton  products  tutve  been  subjected  to  a  flame  or  hot  plate  m 
order  to  ren>ove  protruding  flbers. 

Gauze:  Gauze  Ls  cheesecloth,  fully  bleached,  uncolco^d.  and 
without  dressing,  comaooniy  used  for  surgical  purpoaes. 

Olngham:  Oingtuuu  is  a  light-weight  cotton  fabric,  plain  weave, 
with  large  or  small  check  or  plaid  patterns.  Ingrain  colored  warp 
and  weft  yams. 

Glased  or  polished  cotton  products:  Olaaed  or  polished  cotton 
products  are  products  that  have  been  treated  with  dressing  and 
subjected  to  brushing  and/ or  calendering  to  produce  a  smooth, 
glossy  surface. 

Gloves:  Gloves  are  artlclee  of  wearing  appard  for  covering  the 
hands  and  wrists,  providing  a  separate  compartment  for  each 
digit,  fabricated  from  a  knit  or  woven  cotton  fabric. 

Chamois  suede  gloves:  Chamois  susde  gloves  are  cotton  gloves 
made  from  dosdy  knit  high-count  combed  yam  with  a  suede 
finish  on  the  face. 

Jersey  work  gloves:  Jeraey  ertn-k  glovee  are  ootton  gloves  made 
from  a  heavy  flat  knit  fabric,  generally  fleece  lined. 

Oov-ns.  night:  Night  gowns  are  loose,  one-piece  ootton  artldes 
of  nightwcar,  with  or  without  sleeves. 

Handkerchiefs:  Handkerchiefs  are  accessories  of  wearing  apparel 
cut  from  cotton  fabric  and  hemmed. 

Hoatcry:  Hosiery  Is  knit  cotton  footwear  of  any  kind  what- 
soever 

Flat  knit  circular  hodery:  Flat  knit  circular  hosiery  Is  cotton 
hodery  knit  with  a  plain  smooth  surface  on  circular  seamless  knit- 
ting machines,  having  a  single  cylinder,  and  clasdfled  as  those 
with  (1)  1*4  or  fewer  needle  spaces.  (2)  145  to  200  needle  spaces, 
and  (3)   over  300  needle  spaces. 

Full-fashioned  hosiery:  Fxill- fash  toned  hosiery  is  cotton  hodery 
knit  on  s  flat  machine  to  definite  patterns  to  flt  tlM  shape  of  the 
leg  and  feet  after  seaming. 

Ribbed  knit  hodery:  Ribbed  knit  hodery  U  seamless  cotton 
hosiery,  knit  with  a  firm  elastic  consistency,  having  lateral  wales 
on  Inner  and  outer  surfaces,  and  produced  on  circular  knitting 
machines  having  different  sets  and  numbers  of  needles  In  cylinder 
and  dial,  and  classified  as  those  having  (1)  leas  than  300  needle 
spaces,  and  (2)  300  or  more  need!e  spaces. 

Huckaback,  towdlng.  or  buck  toweling:  Huckaback  toweling  or 
buck  toweling  is  cotton  toweling  woven  with  small  designs  and 
soft-spvin  wdt  yams. 

Buck  towels:  Huck  towels  are  household  articles  cut  and 
hemmed  from  huckaback  toweling  fabric. 

Hunting  coats  and  vests:  Hunting  ooata  and  vesta  are  ootton 
ooau  and  vests  for  covering  the  torso,  with  or  without  deevea. 
ueiMOly  full  buttoned,  with  special  pockets,  made  Irom  a  variety  of 
ootton  fabrics  aiMl  gsncrally  Interlined 
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Infants'  wear:  See  "Undershirts. 
"  Pants.  Infants'." 

Ingrain:   Ingrain    is    a    term    Indlosting 
wholly  or  In  part  of  cotton  yam  that  has 

Jerseys :   See   "  Pull-over  sweaters  and 

Knickers:   Knickers  are  short  wide-leg 
the  calf  of  the  leg  by  bands  of  aeU-matarlal . 
cuffs. 

Knit  articles  other  than  hosiery:  Knit 
Blery  are  cotton  articles  knitted  or  made  from 
hosiery 

Knit  fabric:  Knit  fabric  Is  a  cotton  fabrlO 
more  systems  of  yams  interlacing  with  self, 
forming  rows  of  loops,  but  not  tied. 

Lace :  Lace  is  a  cotton  fabric  composed  of 
Intertwined  at  Intervals  forming  open-mash 

Laps:  Laps  are  layers  of  carded  or  combed 
on  a  roller. 

Picker  laps :  Picker  laps  are  laps  oooslatlng 
been  partially  cleaned  by  one  or  more  picking 
Into  a  lap. 

Ribbon  laps:  Ribbon  laps  ore  laps  farmed 

Sliver  laps:  Silver  laps  are  laps  fanned  firam 

Laundry   nets   and   dye   nets:  Laimdry  nets 
open-mesh  cotton  containers  woven  or  cut 
form  and  closed  on  one  end. 

Lawn:  Lawn  is  a  thin,  sheer,  plain  woren 
lightly  dressed. 

Marquisette :  See  "  Scrim,  curtain. 

Matched  p>attems :  Matched  patterns  is  a 
cle  in  which  figures  or  colors  have  been  plecaAl 
the  sjrmmetrical  pattern  scheme  la  praaarre^l 

Mattress  felt:  Mattress  fdt  la  serend  la] 
arranged  in  tiers  and  cut  to  mattreaa  atae. 

Mattress  ticks:  Mattress  ticks  are  ootton 
and  sewn  Into  a  container  for  felt,  mrlngs,  or^ 
usually  made  from  cotton  ticklnc.  or  maltiaai  ' 

Mercerised  yams  and  fabrics:  Mfirrwrlainl 
cotton  yams  and  fabrics  chemically  treated 
purpose  of  adding  luster  to  the  pcodlKt. 

Moleskin:  Moleskin    is    a    strong,    haavy-i 
napped  on  the  back,  generally  wtth  a  weft 
satin  weave. 

Mosquito  nettings:  Mosquito  nettiapa 

( 1 )  Cotton  cheesecloth,  heavily  slaad. 

(2)  Leno  woven  cotton  gauae.  haavlly  siaa4. 

(3)  Light-weight  cheesedoth  having  several 
placed  doeely  to  each  other  at  regular  Int 
meshes  per  square  inch. 

(4)  Machine-made  cotton  netting  of  jaraa^ 
other  so  as  to  produce  hexagonal  meshsa, 

Mufflers :  See  "  Scarfs  or  muflters." 

Napkins:  Napkins  are  cotton  household 
cut  square  and  hemmed,  or  fringed  oa  two  m^ 

Napped  fabric :  Napped  fabric  u  a  cotton  ~ 
scratched  and/or  brushed,  in  order  to  rates 
nap.  on  one  or  both  ddes. 

Narrow  fabric.  12  inches  or  under,  dastlo  or ' 
fabric.  12  Inches  or  under,  elastic  cr 
or  br&lded  web.  tape,  or  tube  with  fast  sdvi 
When  fabricated  with  the  Introduction  cf  rut 
dastlc. 

Net:  Net  is  a  cotton  fabric  made  cf  yam  OVj 
open  meshes  of  uniform  dee  and  shape. 

Noncotton   content:  Noncotton  content   la 
than  cotton  contained  in  or  attached  to 
thereof,  such  as  sizing  or  buttons,  or  rayon, 
tile   fibers.     However — except  as  to  "  ruga 
cotton  weft  " — the  "  noncotton  content" 
of  conversion  factors  herein  eetabliahed 
rayon,  silk,  or  other  textile  flbers. 

Novelty  yarn:  Novelty  yam  Is  a  cottca 
appearance,  such  as  loops,  knobs,  «r 

Oilcloth :  Oilcloth  is  a  cotton  fabric 
or  with  vegetable  oil.  or  animal  oil.  or  otliar 
ments  and/or  minersls. 

Oilcloth,  table  and  shelf:   Table  and  shelf 
with  a  mudln  or  other  light  ootton  fabric 

Osnaburg:  Osnaburg  is  a  plain  woven, 
made  of  carded  cotton  and/or  carded  cotton 

Outerwear,  knit:   Knit  outerwear  la  a  knit 
outerwear  of  any  type  whatsoever,  but  doss 

Overalls:  Overalls       a  work  ganaanft, 
either  sleeveless  with  ^  bib  and 
sleeves  and  a  long,  open  front. 

Pajama  checks  or  nainsook  cheeks: 
checks  are  medium-weight  cotton  fMvles  with? 
bar  pattern. 

Pajamas:   Pajamas  are  garments  of  nl^U 
piece  with  pants  effect,  or  In  two  ploeaa 
pants. 

Panu.  Infants':  Infants'  pants  are  knit 
wear. 

Pants,  knit:  Knit  pants  are 
underclothing  without  elastic  at 

Pants,  work:  Work  pants  are 
dungarees,  usually  made  of 
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cottonades.  or  trouaerlnga,  and  duck,  for  covering  the  lower  part 
of  the  torso  and  legs. 

Pile  fabric :  Pile  fabric  Is  a  cotton  fabric  having  a  surface  mad* 
of  upright  loops,  which  may  be  cut  or  uncut. 

Pillow  cases:  Pillow  cases  are  cotton  articles  of  bedding,  woven 
or  sewn  into  tubular  form,  dosed  on  one  end.  and  hemioed.  for 
use  as  coverings  for  bed  pillows. 

mn  checks:  Pin  checks  is  a  medium- weight  cotton  fabric,  plain 
weave,  with  Ingrain  small  checked  or  striped  patterns. 

Pique:  Pique  is  a  heavy,  stout  cotton  fabric  having  a  raised 
surface  of  transverse  cords  or  welts. 

Plush:  Plush  is  a  cotton  fabric  having  a  deep  cut  pile. 

Polished :  See  "  Glazed  or  polished  cotton  products." 

Poplin:  Poplin  is  a  medium-weight  cotton  fabric,  plain  weaver 
with  fine  cross-rib  effect,  warp  yams  predominating. 

Powder  puffs:  Powder  puffs  are  cosmetic  accessories  quilted  from 
cut-pile  cotton  fabrics. 

Print  cloth :  Print  cloth  is  a  pldn  woven,  medium- weight  cotton 
fabric  made  with  single  carded  yams. 

Printed  fabrics:  Printed  fabrics  are  cotton  fabrics  decorated  by 
printing  with  dyes,  chemicals,  or  other  substances. 

Pull-over  sweaters  and  jerseys:  Pull-over  sweaters  and  jerseys 
are  knit  cotton  outer  garments  with  no  fastenings,  with  or  without 
sleeves,  to  be  put  on  by  pulling  over  the  head. 

Quilting :  See  "  Bedspreads  and  quilting." 

Rep:  Rep  is  a  heavy  cotton  fabric  having  a  transverse  corded 
surface. 

Roving:  Roving  is  a  slightly  twisted,  soft,  and  thick  npt  at 
cotton  fibers. 

Rubber  coated  and  rubberized :  Rubber  coated  or  rubberised  fab- 
rics are  cotton  fabrics  epn»a.  coated.  and/OT  ImfHegnated  with 
rubber. 

Rugs  or  mats:  Riiga  or  mats  are  cotton  floor  coverings,  cut  front 
fabrics  woven  and  defined  for  cutting,  hemming,  and/or  frlnginc. 
and  sometimes  made  with  a  wtft  other  than  a  cotton-yam  wtft. 

Sateen:  Sateen  is  a  doeely  woven  cotton  cloth,  the  fact  of  which 
Is  formed  either  by  the  warp  or  the  weft  in  satin  weave. 

Scarfs  or  mufflers:  Scarfs  or  mufflers  are  outerwear  aocesscrisa 
cut  to  specified  lengths  frtnn  cotton  fabric  and  faced,  hemmed. 
and/cH*  fringed. 

Scrim,  curtain  or  marquisette :  Curtain  scrim  or  marqtilaette  la  a 
light-weight  cotton  fabric  with  leno  open  weave. 

Second-hand  artide:  Second-hand  articles  are  cotttm  artlelao 
that  have  been  actually  used  for  tome  dothlng,  or  industrial,  or 
household  or  other  purpose,  and  which  have  been  reclaimed  and 
held  for  sale. 

Seersucker:  Seersucker  is  a  light-weight  cotttm  fabric,  plain 
weave,  with  puckered  and  ingrain  stripes  altemMlng. 

Sewing  thread:  See  "Thread." 

Shade  doth:  Shade  cloth  is  a  light-weight,  plain-woven  cotton 
fabric,  heavily  fllled,  usually  with  clay,  and  designed  for  use  on 
window  shade  rollers. 

Sheetings:  Sheetings  are  plain-woven,  heavy  or  medium-weight 
cotton  fabrics  made  with  dngle  carded  yarns. 

Shirting,  madras:  Madras  shirting  Is  a  medium  weight  oottmt 
fabric,  woven  with  plain  white  or  colored  narrow  stripes  or  small 
checks  ingrain. 

Shirts,  other  than  work:  Shirts,  other  than  work,  sre  cotton 
articles  of  men's  wearing  apparel  for  covering  the  torso  and  arms, 
with  or  without  collar  attached,  usually  with  full-butt<m  front,  but 
sometimes  buttoned  in  back  for  evening  wear,  made  from  light  to 
medium  weight  woven  cotton  fabrics,  plain,  or  with  matched  pat- 
terns. 

Shirts,  work:  Work  shirts  are  cotton  outer  garments  of  mala 
attire  for  covering  the  torso  and  arms,  usually  with  soft  attached 
collar,  half-open  or  full-buttoned  in  front,  made  of  medium  to 
heavy  weight  cotton  fabrics,  which  are  usually  chambrays.  coverts, 
or  khakis. 

Shorts:  Shorts  are  articles  of  underwear,  similar  in  style  to  thigh- 
length  drawers,  fabricated  from  a  woven  cotton  fabric. 

Size  or  sizing:  Size  or  sizing  is  a  preparation  applied  to  cotton 
warp  yams  to  facilitate  weaving  and/or  add  weight. 

Sleepers:  Sleepers  are  one-piece  sleeping  garments  for  children, 
covering  the  entire  body  with  the  exception  of  head.  neck.  handa> 
and  scmetimes  the  feet,  fabricated  from  a  knit  cotton  fabric. 

Slips:  Slips  are  articles  of  women's  and  girls'  underwear,  with 
skirt  and  bodice  in  one  piece,  deeveleaa  and  with  built-up  strap 
shoulders. 

Sliver:  Sliver  is  a  continuous  n^M  of  loose,  tmtwlsted  cotton 
flbers. 

Smocks:  Smocks  are  looee.  one-piece,  protective  outer  garmcnti^ 
usually  with  full  length  front  opening. 

Step-ins:  Step-ins,  an  article  of  women's  undo-wear,  are  thlgh« 
length  drawers,  fabricated  from  a  cotton  fabric. 

Suits,  seersucker:  Seersucker  suits  are  two-piece  aummer-ootflt 
garments  for  male  attire,  consisting  of  coat  and  pants,  and  mads  of 
seersucker. 

Supercarded  yams:  Supercarded  yams  are  yams  la  which  tba 
cotton  flbers  have  been  carded  twice,  or  have  rpcelved  aa  extra 
amount  of  carding,  through  which  an  additional  amount  of  card 
strips  and  other  waste  are  removed. 

Sweat  shirts:  Bee  "  Pull-over  sweaters  and  jerseys." 

Sweater,  coat:  Coat  sweater  Is  a  full  length,  front-opsnlng,  kalt 
cotton  sweater  which  buttons  from  neck  to  bottom. 

Table  cloths:  Table  cloths  are  cotton  household  articles,  cut  and 
hemmed  <»-  fringed  on  boUi  ends,  or  hemmed  cm  all  aldea,  and  ara 
usually  made  from  dsmaak 
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T«o«trle«  THw-rtriwi  are  medtum-  and  heary-wefght  cotton 
f*brl^u«i»lly  woven  with  eUborat*  plctorUI  or  rerdure   HI-otct 

'"^   '.Slf?:;^)' U^m  l"SSn,ne  fabric  In  which  the  b.c. 

and  face  pile  loops  are  uncut  ^    ,^      _.  ,       ™.^. 

TMTT  toweh:  T>nT  towels  are  cotton  hoxuehold  articles  niade 
frorn  terry  fabric,  cut  and  hemmed  or  fringed 

Thread  Thre^l  is  a  cotton  line  oompowd  of  two  or  more  con- 
▼«rt«<l  cotton  yarn*,  usually  uaed  for  sewing  purpo«s. 

Ticking  Ticking  is  ( 1 1  a  heary.  stout  cotton  fabric,  warp  face 
twill  or  sate«n  woven  Ingrain  with  colored  warp  yarns,  or  (2i  a 
cotton  damaak.  all-over  deslgna.  In  mattreas  Ixe.  usually  woven 
injpain  with  colcw^d  yams. 

Tire  fabrics,  cord  Cord  tire  fabrics  are  cotton  fabrics  woven  with 
cabled  cord  warp  and  an  occasional  weft  pick  sufficient  to  hold  fabric 
together 

Tire  fabrlea,  square-woven  Square-woven  tire  fabrics  are  strong, 
stout,  heavy,  woven  cotton  '-Aoth..  plain  or  lano  weave,  made  with 
pUsd  yarns. 

Tire  cord,  weftleas:  Wsftless  tire  cord  U  a  plurality  of  cabled 
cotton  cords  wltlMut  lnterU<:lng  weft  yams. 

Tobacoo  cloth :  See  "  CheaHcdoth." 

Tracing  cloth:  Tracing  cloth  U  a  fin*,  plain -woven  cotton  fabric, 
heavily  dressed.  gla»d.  and  transparent  enough  to  permit  tracing 
with  U^  and  copying. 

Training  panu  Training  pants  are  heavy-weight  knit  athletic 
or  gymnasium  cotton  pants  uaiially  with  ankle  length.  looae-Qt- 
tlng  legs,  and  with  drawstrlJig  or  elastic  top  and  bottoms. 

Trouserlnf:  Trousering  is  a  heavy,  coarse  cotton  fabric,  twUl 
weave.  Ingrain  checks  and  stripes,  sometimes  with  back  napped 

Trunks  Trunks  are  an  article  of  underwear  coverinii;  the  lower 
part  of  the  torso  and  thighs,  fabricated  from  a  knit  cotton  fabric 

Twine.  Twine  if^  a  line  or  a  cord  made  up  of  one  or  more  yarns 
of  medium  or  bard  cabled  twist,  used  for  tym^.  making  nets,  and 
otber  purpoaes. 

Tubular  knit  fabric;  Tubular  knit  fabric  Is  seamless  fabrtc.  com- 
poeed  of  looped  and  interlaced  cotton  yarns,  produced  on  a  clrctilar 
kiUttlng  mactune 

Undershirts,  athletic  Athletic  undershirts  are  a  pull-over  type 
UBdcrahtrt  cut  deep  at  the  neck  and  armholes.  fabricated  from  a 
light-weight  knit  cotton  fabric. 

Undershirts,  bands,  and  wrappen.  Infants  InfanU'  undershirts, 
bands,  and  wrappers  are  articles  of  underwear  for  covering  the 
upf>«r  part  of  the  torso,  with  full  open  front  and  double-breasted. 
fastening  with  either  ties  or  buttons,  fabricated  from  a  knit  cotton 
fabric. 

Undershirts,  other  than  athletic  and  Infants':  Undershirts  other 
than  infants'  and  athletic,  are  articles  of  underwear  covering  the 
torso,  with  or  without  sleeves,  either  poll-over  style  or  half-open. 
fabricated  from  a  knit  cotton  fabric. 

Underwear:  Underwear  la  a  collective  term  including  cotton  gar- 
ments of  any  t3rpe  whatsoever  worn  under  the  visible  apparel, 
hosiery  excepted 

Untfonna.  maids',  nunea'.  etc  :  Maids',  nurses',  and  other  kinds 
of  womenl  vnlfqrras  are  one-piece  or  two-piece  suits,  consisting 
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of  blouse  snd  iklrt  made  of  cotton  woven  fabrics  generally  having 
distinctive  characterlstlrs  of  servitude  or  profession 

Unlform.i  men  n  two-piece  Men'n  uniforms  two-piece,  sre  suits 
consisting  of  Jacket  or  dMt  and  trouaera.  made  of  woven  cotton 
fabrics,  generally  bearing  distinctive  characteristics  of  servitude. 
profe«ilon  or  fraternallsm 

Union  ^uit."*  Union  suits  are  one-piece  articles  of  cotton  under- 
wear it::.',  r  wnven,  usually  rull-buiioned.  with  or  wituoul  sleevea. 
and  either  long  or  short  legs 

Velou.-  or  cotton  velvet  Velour  or  cotton  velvet  is  a  cut  cotton 
warp  pile  fabric 

Velveteen     Velveteen  U  a  cut  cotton  weft  pile  fabric 

VesU.  women  8  Women  «  veeU  are  articles  of  underwear,  gen- 
erally for  covering  only  the  torso,  sometlnnes  having  sleevea.  and 
fabricated  from  knit  cotton  fabrics 

Voile  VoUe  Is  a  Iij?ht-welght  lew-count  cotton  dress  fabric,  pteln 
weave    made  with  hard  or  slack  twUted  yarns,  usually  gaaaed 

Wai.>.t.vu.'.-s,  children  s  and  Infants'  Children's  and  infants'  walst- 
BUlts  are  articles  of  underwear  torso  length,  buttoned  front  or 
beck  reinforced  by  Upe  or  other  fabric,  and  having  a  number  of 
extra  but'.nns  u.sually  sewed  on  with  tape  to  support  outer  gar- 
ment*, fabricated  from  knit  cotton  fabrics 

Warps  War]j«  are  cotton  yarns  forming  the  lateral  basis  of 
fabrics 

Waste  Waste  Is  motes  and  fly,  card  strips,  comber  noils,  slasher 
waste,  cut:ine-s  rlippuiKs,  rai^s,  and  similar  materials  (not  In- 
cluding substandard  products  and  short-length  piece  goods)  ind- 
dcn'.  to  the  proressn^'.  manufaclurlnK.  or  fabrkaling  Of  cotton  or 
of  c'ltton   products 

Weft  Weft  Is  the  sy»t«n  of  yams  in  woven  cotton  fabrics  which 
Interlaces  with   the  warp  yarns 

Woven  fabrics  Wmen  fabrics  are  fabrics  composed  of  dlfTerent 
systems  of  yam  which  Interlace  with  each  other. 

Yam  '\'arn  la  a  continuous  strand,  single  or  piled,  spun  from 
cotton  fibers, 

tl     CONVXBSION    FACTOaa 

In  lieu  of  and  !n  revision  of  the  third  paragraph  of  the  abcve- 
mentlored  Co'tnn  Regulations  series  2,  supplement  1  (which  lald 
parairrnph  vn.-*  adopted  !n  lieu  of  and  In  revision  of  the  foi;rth 
paragraph  of  the  above-mentioned  Cotton  Regulations,  series  2). 
I  do  hereby  er-.tabllsh  that  the  conversion  factors  for  arttclea  pi-oc- 
e!wed  from  cotton  e1Te<-tlve  on  and  after  December  1,  1933,  to  de- 
termir.e  the  anio'.r.t  of  tax  Imposed  or  refunds  to  be  made  v'lth 
resrect  thc'^t.,'    a"--  a.s  follirws' 

"The  f(.  IKw.i.t;  i.-ble  li-xps  (1)  the  conversion  factors,  being  the 
percentage  of  the  pe.-  pound  processing  tax  on  cotton,  with  resiiect 
to  each  pound  of  the  cottt>n  content  of  the  following  articles 
processed  from  cotton  which  cotton  content  Is  found  by  deduct- 
ing from  the  to'.al  weight  of  such  articles  the  percentage  of  the 
total  weljjht  thereof  represented  by  the  weight  of  sizing  or  buttons. 
ravon,  silk,  other  textile  fibers,  or  other  noncotton  content,  and 
(2)  the  percentage  of  the  total  weight  of  said  articles  determined 
to  represent  as  to  "  rtigs  and  mats  other  than  cotton  weft  ",  the 
weight  of  ail  noncotton  content,  and,  as  to  all  other  said  artl  iea. 
the  weight  of  all  noncotton  content  except  rayon,  silk,  and  o'.her 
textile  fibers   other   than   cotton: 
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CT)rin»rH»on  fM-t.ir  for  lite  trlni«w  ;>riK-*t«e.l  fro;n  raw  ctxtoo. 

AH  t>tbw«: 
blaartad: 

Otbtr  than  matetiaj  pattarn 

Vtat«.-baU  pattarn 

InNaaehatl 

oximr  than  nutctwd  pattam...  . 

Mateteil  patloni 

f  btf  kntt -nmiJv 

1  «t  aaaUlM  and  less 

l.M 
158 

142 
14U 

131 
l.V> 
13U 

131 

l3.^ 
uw 

4  0 

40 

5.0 
5.0 

0 
0 
0 

0 
0 
0 

'   Vhf>  cjoTenii  in  fvh>r  for  «ich  juirt  of  sucn  drticlM  *hail  be  45  peroant  of  the  above- 
SKtiiMiihed  oonvHTsion  f.uior  hir  like  lUitcJok  pruoaaaad  fruxu  raw  c-ottun. 
'  The  c-uuverii./n  factur  for  such  part  of  such  artidas  shiUi  be  U  per  cant. 

A    A»  to  any  article  for  which  no  converalon  factor  la  aaBlgned.  I 
hereby  establish    d)    th»t.  Lf  such  article  U  made,  directly  or   lu- 
dtrectty,  In  some  part  from  another  article  for  which  a  conversion 
factor  is  assigned,  then  ss  to  each  pound  of  the  cotton  content  of 
such  part  the  conversion  factor  shall  be  the  conTerslon  factor   for 

I'M  to  a»  neaOlca     

Kibtiad   knjt  -  orcuJar,   batts  uxe,  9 

LaH  than  JIM  neaillRi  

»  iwaiilm  aod  ovar 

such  other  article,  and  13)  that.  If  such  article  Is  made,  directly  or 
Indirectly,  in  some  part  from  cotton,  but  not  as  to  such  part  from 
another  article  for  which  a  conversion  factor  Is  asalgned.  then  as  to 
such  part,  the  tax  or  refund  shall  be  nomputed  at  the  rate  of  the 
processing  tax.  upon  the  baiiis  at  the  amount  of  cotton  established 
to  have  be«n  actually  use<l  in  the  production  oif  such  part. 

B    In  the  event  that  any  taxpayer  or  person  entlUed  to  a  refund 
establlahes  that  any  article  processed  from  cotton,  with  raspect  to 
which  a  tax  la  Imposed,  or  which  may  be  the  subject  of  a  claim  for 
refund,  which  is  included  In  the  above  list,  contains  more  or  less 
cotton  than  represented  by  the  listed  conversion  factor    then  the 
amount  of  the  tax  or  of  the  refund  shall  be  computed  at  the  rate  of 
the  processing  tax.  upon  the  basis  of  the  amount  of  c«tton  estab- 
lished to  have  been  actually  UMd  in  the  producUon  of  the  article. 

Pull  tehMMMd 

C  aai««i  products. 
<  iikiuth: 

TkhteaadshaU. 

KnanM40<l 

l>nll   

Dock 

'  No  aUovaaea  is  InduJad  Inr  tha  ray-wi 
•■oattt  la  la  niii  and  mats.  oCtaar  ibaa  ooti 

Mroontaot 

of  artidas 

1935 
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with  proper  anowvioeB  fOr  card  strip*  and 
conversion  factors  hereinabOTc  wtabUdlwl 

C.  In  the  event  that  any  tazpayw  or 
ostabllshes  that  any  article  prooaiaad  tram 
which  a  tax  Is  Imposed,  or  which  may  ka  tba 
refund,  which  Is  Included  in  the  above  llai,  ~ 
cotton  content  of  the  kind  for  which  proTlalaa '. 
Inabove.  than  that  represented  by  the 
of  the  arUcle  deductible  for  nonootfam  oonfeHlf^ 
cotton  content  of  the  article,  than  tbm 
content  to  be  deducted  from  the  total  w^lcht  o( 
the  amoimt  of  nonootton  oootaDt  eat 
talned  In  the  particular  article.    Ilk* 
this  election  refers  does  not  Inelade  rayon, 
fiber  content  of  artlclea  (except  as  to  **  mfs 
cotton  weft ") . 

In  witness  whereof  I  have  hereunto  aet  my 
official  seal  of  the  Department  of  Acrteottlira 
city  of  Washington,  this  29th  <lay  of  Mowmbsr 

IsaAL]  &. 

I  AU1m§ 

Approved :  I 


NovncBza  29.  1833. 
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IC.-H.-4.    F.  C.  R.-A.  A.  A.    Serlea  1.    TTnltad 
of  Agriculture.  Agriculttiral  Adjustment 
Corn  Regulation.  Series  1.)      (llariBeUng  jm*,,\ 
tax.  definitions  and  oonTcrskm  factors  with 
Issued  October  1B33] 

Fm-D  Coair  RKCxruinoits  Maob  bt 

WTTH    THX    APPBOVAL    OT    THS 

AojusTMKNT  Act 

Uirrm  Statss  Uet, 


By  virtue  of  the  authority  vested  In  the 
by  the   Agricultural  Adjustment  Act.  appirofadi 
amended.  I.  Henry  A.  Wallaoe.  Secretary  of 
prescribe,  publish,  and  give  public  notloe  at 
the  force  and  effect  of  law,  to  be  In  fOKOS  aad 
or  superseded  by  regulations  hereafter  made 
Agriculture,  with  the  approval  at  the 

I  do  hereby  ascertain  and  preatvlbe  that  for 
act  the  first  marketing  year  for  fleki  oom  shaQ 
1933 

I  do  hereby  determine  as  at  Movembsr  6> 
ing  tax  on  the  first  domestic  urnceaslng  of 
the  rate  of  28  cents  per  bushel  of  M  pouadi» 
the   difference   between   the  cuxrent  averai 
corn  and  the  fair  exchange  value  of  field 
value,  both  as  defined  In  said  act.  haw 
from  available  statistics  of  the 


I.  uariiiiTUun 


The  following  terms,  as  used  In 
the  meanings  hereby  assigned  to  them 

First  domestic  processing:  Hie  ftnt 
oom  Is  the  milling  or  other  \irnfmmHng  at 
(except  cleaning  and  drying).  Indudtng 
Ing,  breaking,  by  mechanical  w  other 
for  toll  as  well  as  commercial  «««ii»wf,  but 
ting,  grinding,  cracking,  or  breaUng.  not  In  tiM 
feed  purposes  only. 

Cracked  com.  com  Chop,  or  ground  corn: 
chop,   or   ground   com   U  the  enttrs  produol 
grinding,  cracking,  or  breaking  oom. 

Screened  cracked  oom,  screened  earn  chop. 
oom:  Screened  cracked  com.  ■"i— it^  oom 
ground  com  Is  the  ooarae  portkm  at  the  earn 
or  cracked  corn  from  which  moat  at  the  fine 
removed. 

Corn  bran  or  hulls:  Com  bran  or  hulls  la 
the  com  kernels,  with  little  or  none  of  the 

Com  feed  meal :  Com  feed  meal  la  the  fin* 
the  manufacture  of  screened  oom  chap. 
screened   cracked   com.   with   or  without  Its 
added. 

Bolting:  Bolting  Is  the  sifting  of  any 
or  cloths. 

Corn  mefd.  maize  meal,  or  In<Uan-oam 
meal,  or  Indian-corn  meal  Is  meal  mads  by 
or  without  bolting,  or  with  or  without  the 
germ. 

Degermed  and  nondegermed  com 
or  Indian-corn  meal  may  be 
mantifacture  as  degermed  or 

(a)  Degermed  com  meal 
bolted  com  meal  from  which  the  oom 
whole  or  In  part  by  a  degermlng  prooaas  and  la 
for  sale  as  cream  meal,  standard 
meal  contains  not  more  than  1  ^  percent  of  fat 

(b)  Nondegermed  com  meal:  Maodegsrmed 
or  unbolted  corn  meal  from  which  the  oom 
removed.  Nondegermed  meal  may  be  treatwl 
remove  chaff  and  or  bran,  and  Is  somettmss 
old-fashioned    meal,    water-ground    meal,   or 
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with 
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Is  bolted 

'^iBot  been 

of  air  to 

sale  as 

meal. 


Nondegermed  meal  contains  mtat  than  1^  percent  of  fat  by  ether 
extraction. 

Hominy  grits,  oom  grits,  or  brewers'  grits:  Hominy  grits,  com 
grits,  or  brewers'  grits  are  the  hard,  flinty  portlona  of  the  oom 
kernels,  containing  little  or  none  of  the  bran  or  the  germ.  Hominy 
grits,  com  grlta.  or  Ivewers'  grtts  may  be  classlflisd  as  coarse, 
medium,  or  fine.  The  grantilar  particles  of  fine  grits  average 
larger  than  thoee  of  coarse  oom  meal. 

Com  flour  or  brewers'  flour:  Oom  flour  or  brewers'  flour  Is  the 
residue  from  the  manufacture  of  com  grits  and/or  oom  meal. 
To  be  so  classified  It  must  be  of  a  texture  flne  enough  so  that 
not  leas  than  76  percent  will  sift  through  a  no.  OZX  bolting  sUk 
and  the  balance  sift  through  a  no.  72  grits  gauae. 

White  hominy  feed,  white  hcxnlny  nteal,  or  white  hominy  cIk^: 
White  hominy  feed,  white  hominy  meal,  or  white  hominy  tiiop 
Is  the  klln-drled  mixture  of  the  mlll-rtm  bran  coating,  the  mlll« 
run  germ,  with  or  without  a  partial  extraction  of  the  oil.  and  a 
part  of  the  starchy  portion  of  the  white  eom  kem^  obtained  In 
the  manufacture  of  hominy,  hominy  grits,  and  oom  meal  by  the 
degermlng  process. 

Yellow  hominy  feed,  yellow  hominy  meal,  or  ytilow  hominy 
chop:  Yellow  hcxnlny  feed,  yellow  hominy  meal,  or  yeltow  hominy 
chop  Is  the  klln-drled  mixture  of  the  mill-run  bran  coating,  the 
mill-run  germ,  with  or  without  a  partial  extraction  of  the  oS.  and 
a  part  of  the  starch  partUm  of  the  yellow  oom  konel  obtained  In 
the  mantif  acture  of  yellow  hominy  grits  and  yellow  com  meal  by 
the  degermlng  process. 

Brewers'  com  flakes:  Brewers'  com  flakes  are  flakes  produced  by 
passing  com  grits  through  rolls. 

C(X7i  flakes  (breakfast-food  type) :  Com  flakes  of  the  breakfast- 
food  type  are  emu  grits  which  have  been  treated  with  malt  and/or 
sugar,  sirups,  and  salt,  and  subsequently  flaked  by  rolls.  The 
flakes  are  then  dried  and  toasted. 

Pearl  or  table  hominy:  Pearl  or  table  hominy  Is  degermad  hulled 
com. 

Pastes,  adheslves.  or  binders:  Pastes,  adheslves.  or  binders  are 
flours,  starches,  or  other  starchy  materials  that  have  bem  par- 
tially gelatinized  and/or  dextrlnlzed  so  as  to  Increase  their  power 
of  absorption  and/or  adhesiveness  without  further  treatment. 

Cornstarch  (not  modified) :  Cornstarch  (not  modified)  is  the 
white,  odorless,  tasteless,  carbohydrate  obtained  from  oom  after 
the  bran,  gluten,  and  germ  have  been  separated  from  soaked  and 
cracked  c(»7i.  and  Includes  products  commercially  kikown  as  "  pearl, 
powdered,  crystal,  and  lump  c<H7istarch." 

C<xii  gluten:  Com  gluten  Is  that  portion  cf  the  endosperm  of 
the  oom  kernel  which  can  be  separated  fron  cornstarch  and  other 
soluble  matter  In  a  current  of  water. 

C<x-n  germ:  Com  germ  Is  the  embryo  of  the  com  kernel.  The 
commercial  product  contains  some  bran  and  endoqierm. 

Cornstarch  (modified) :  Cornstarch  (modified)  Is  cornstarch  the 
fluidity  of  which  has  been  Increased  by  treatment  with  heat  and/or 
chemicals,  and  Includes  products  commercially  known  as  "thin 
boUlng  starches." 

Dextrine:  Dextrine  Is  a  powdery  product  formed  by  treating 
cornstarch  with  heat  and/or  chemicals.  Dextrlnes  with  water 
form  a  viscous  gum  having  adhesive  properties. 

Qlucose.  mixing  glucose,  cooifectloners'  glucose,  or  sirup:  Glu- 
cose, mixing  glucose,  confectioners'  glucose,  (v  sirup  Is  a  thick, 
viscous  colorless  prodtict  made  by  Incomi^etely  hydralyElng  corn- 
starch, and  decolorizing  and  ev^xiratlng  the  product. 

Com  sugar,  crude.  "70":  Com  sugar,  crude.  "70"  Is  hydroua 
starch  sugar  ccmtalnlng  between  68  and  73  percent  of  dcKtross. 

Com  sugar,  crude.  "80":  Cam  sugar,  cnide.  "80"  Is  hydrous 
starch  sugar  containing  between  79  and  81  percent  of  dextrose. 

Dextrose:  Dextrose  Is  the  product  chiefly  made  by  the  hydrolyits 
of  cornstarch  followed  by  reflnlng  and  crystallization.  Dextrose  la 
known  commercially  as  "reflned  com  sugar." 

Anhydrous  dextrose:  Anhydrous  dextiross  Is  dextrose  oantalnlng 
not  less  than  99.5  percent  ai  destroee  and  not  more  than  OA 
percent  of  moisture. 

Hydrated  dextroee:  Hydrated  dextrose  Is  dextroee  ■"'rr^fnli^  not 
less  than  92  percent  of  dextroee  and  not  more  than  8  percent  of 
moisture,  including  water  of  crystallisation. 

Com  molasses  or  hydrd:  Com  molsssss  or  hydxol  Is  a  byproduct 
In  the  manufacture  of  dextrose  from  cornstarch. 

Com  oU.  crude:  C(»n  oil.  crude,  Is  the  oil  "!rtalnnl  tram  the 
pressing  of  com  germs. 

Com  oU.  reflned:  Com  oil.  reflned.  is  the  oU  resulting  from  tbm 
purlflcatlon  of  the  crude  com  oil. 

Soap  stock  or  foots :  Soap  stock  or  foots  Is  the  residue  raaultlng 
from  the  purlflcatlon  of  crude  com  oil. 

Corn-oil  cake:  Com-oU  cake  consists  of  the  otvn  germ  ftam 
which  part  of  the  oil  has  been  removed. 

Com-oU  cake  meal:  Corn-oil  cake  meal  Is  ground  corn-oil  oaks. 

Com  germ  cake:  Com  germ  cake  meal  is  ground  oom-oU  cake, 
other  parts  of  the  com  kernel  from  which  part  of  the  oil  has  been 
removed. 

Corn  germ  meal:  Com  germ  meal  Is  groimd  oom  germ  cake. 

Com  gluten  feed :  Com  gluten  feed  Is  that  part  of  the  com  Jut- 
nel  that  remains  after  the  separation  of  the  larger  part  <tf  the 
starch  and  the  oil.  It  may  or  may  not  contain  oom  solubles  and 
the  germ.    ' 

Com  gluten  meal:  Com  gluten  meal  1b  that  part  of  the  oom 
kernel  that  remains  after  the  separation  of  the  larger  part  of  the 
starch,  oil,  and  bran.  It  may  or  may  not  contain  com  solubles  and 
the  germ. 

Distillers'  dried  grains:  Distillers'  dried  grains  are  the  ilrled 
residue  obtained  in  the  manufacttire  of  alcohol  and  other  ftlstllled 
spirits  from  com. 
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Dl«t'll«™-  corn  mluXile*     Dtatlllmi'  com  wlubJe.  Is  m  bjrprodurt  I 

from  the  maniifacr.ure  of  alcrhol   Trnm  crn  -^'"l"  ""'Z'"*^  jj^  J,"?*  ' 
.»ii!p^r.tlon  of  lb»  m-h   liquor  a/ier   th*   removal   of   the   alcohol 

"'uJ^h*  l2lh*u  m«terUU    of  which  oom  la  the  product  of  chief 
ndue     ajwmbled    and    ccmblned    in    such    manner    as    to    produc* 

***Dl..tilled*spinu     Distilled   »piriu   are   alcoholic    llquorn   made   by 
th*  dtaUUation  ol  mash,  and  include  alcohol  and  whUky 

n.  coNvnwzow  rAcroas 

I  do  her»by  ««t»bl»«h  the  foUowln«  conversion  factors  for  article* 
processed  wholly  or  in  chief  value  from  corn  to  determine  the 
•jBOUDt  of  tax  Unpoaed  or  refunds  to  be  made  with  respect  thereto 

The  folJowtof  UtWes  of  conversion  factors  Ox  the  percentage  of 
the  peir  busiJel  prooesslntj  tax  on  oom  with  rwpect  to  100  pounds 
or  proof  gallon  of  the  following  articles  processed  from  com. 


Artids 


July  23 


United  States 


1935 
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Cnc-fcsil  oora,  cnrn  ehof>.  or  ground  oorn  (wrept  (or  ImhI  '  >     .     , 
&n«o«>l  crackad  cum,  ar>*n»il  oora  chuiK  ur  M:reru»l  iround 

nra  (»nrept  ftir  iMd  ') 

(~.>rn  hntn  or  hulli     .............^..........»^. ...... -.--..-• 

r<irn  iMd  steal .         .  .  . 

Cfjrnmaal.  maua  mssl.  or  loflisn  comrncsl: 


PfTcrm 

17)1.57 


NoodiViriaed  ...    

Hununy  crit*.  earn  grtU,  or  br*w«rs'  criu   inmrM,  medium. 
•Dfl;ur  UM) 

Corn  dour  or  brewsrs"  Hour 

■omlay  Iwd.  whits  or  y«ib««.  nmiHtnc  fmm  n  aniifiM-UiT*  M 
huminy.  hoimlny  crits,  ur  ourniiieal  tiy  ttw  <le(ieftiitiiit  pruces 


aoaoo 

300iQ0 


Cora  Oaksi  (htssfclMt-tood  typs) i 

Pasrl  or  tabls  boauny 

PaitsK.  sdhaslTso.  or  Masters   „^.>^...,^... 

<'onvitsrr<i  (nsr  nMnltftedi 

('omstar^  Mandsrtl  po«'l«rc<<  (\tm  thsn  11%  mnisfurs).. 
CsTHtsrch.  Maadsrd  pasri  Ml  u>  l.r';  tnnMiire) 
Cor^tareh.  knap  (SMMv  tban  1J%  moi^turs) 

ranwuura  (mediflsilj 

Si«rrh,  launtlry 

rttsrd)  used  m  bisw«r»'  materisis 

Vntrinm  (t^c  or  )mm  moistun^  

DmtrfiM*  (SKir*  thsn  4^  moMiirr 

Olucosi.  niuinc  rlucow,  cua(«-ti«in«ri'  tluenM  or  tynip  sad 


NO 


Sirup  or  gioeas*  41*  Bsdm^ 

Sirup  or  gluoosa  4i*  Bsuio^ 

Sirup  or  ftueoa*  O*  Bauni' 

fltrup  or  ghioosB  44*  Rsum^ 

8tnjp  or  gtaeoae  4B*  BsumA 

8u«sr.  <Tu«l».  "TD" 

8ufW.  crwl*.  "SO"    „ 

Dastrosi.  ankydrvus. 

Dex  trass,  hydroii*      

Com  inulisws.  byOml 

Cm  Oil 

Com  Ml.  erodi 

romoU.  fsOiMd...  

txwp  stuck  or  ioou — 

Cora  stf  eaks  or  oora  oii-eaks  mssl 

Cnrn  ccrm  aaks  or  ooni  gsrm  mssl 

Corn  ghitaii  ksd - 

Cnrn  glatsn  meal 

(nm  In  gseea«isry  proraatng.  incloding 

DMtiUsd  ipWiU  *. 

DutUtan'  drisd  grsms 
DistiUen'  com  «>lul>les 


»1  W 
37S  II 

au  n 

Wl  M 

rs.  II 

30a  19 


vn  M 

343.  <W 
349.  U6 
XSI  <(4 

Kn.m 
xnoi 

3ao.  M 

l«7  Z7 
3UU  M 


MO 

311  .t3 

100 

331  41 

100 

0 

100 

0 

100 

0 

100 

0 

too 

0 

too 

17H.57 

i 

axuo 

100 

0 

too 

« 

fosd  puriM«ja 

'  Yhs  shovs  esBvenion  l^tor^  lur  maih  siul  ilictilled  H'^ril^  ve  hiM^d  upon  •  rriwh 
mnialning  osiy  cnrn  Th*  (■>i>nv«ni;oD  factor?  for  mv*li  4nJ  Juili;!«'<l  <rirt-i.  •"  ^''f 
▼<iJ(i«  1)/  ft»ii<l  r»irn.  ihaJ!  f*  the  pmrwirtion  rrf  the  »Iiot»  rf'nvw«ipn  Hru>t  wh.rh  :»i« 
watabt  of  tbs  n»M  cnrn  in  the  mmii  bears  to  ths  total  weight  of  r'"n  arnl  (run  prol- 
U('(^  ID  the  outMb 

'  Per  gsUoQ  M)0  pnal 

Pleld-com  products  for  which  no  specific  conversion  fartor  Is 
])rescTlbed  In  th«w  refrulatlons  are  not  excluded  from  the  pajrment 
of  the  compei»atlng  or  floor -stock  taxes 

As  to  any  article  for  which  no  conversion  fader  Is  specifically 
assigned.  I  hereby  establish  (1)  that  If  such  artlrie  Is  made,  di- 
rectly or  Indirectly.  In  some  part  from  another  article  to  which  a 
conversion  factor  Is  assigned,  then  as  to  each  100  pound.s  of  such 
part  the  conversion  factor  shall  be  the  conversion  factor  for  such 
other  article,  and  (2)  if  such  article  Is  made,  directly  or  Indirectly. 
tn  some  part  from  field  com  but  not  i  as  to  such  part  l  from  another 
article  to  which  a  conversion  factor  is  assigned,  then  as  to  each 
100  pounds  of  such  pan  the  conversion  factor  !>hall  be  178  57  per- 
cent of  the  per  busliel  processing  tax  on  field  corn 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused 
the  oltlclal  seal  of  the  Department  of  Agriculture  to  be  afll.\ed  in 
the  city  of  Waalungton  thl:i  2 1st  day  of  October  1933 

[nSLLl  H    A    Wallacx. 

Secretary  of  Affrurulture. 

Approved  T 

FaANKUIN    D     ROOSKVELT, 

Presutent  of  the  United  States. 
23.  1*33. 


IC  H  S  r  C  R  — A  A  A.  Series  1.  Sxipplement  1 
Department  of  Agriculture  Agricultural  Adjustment  Administra- 
tion (Pleld  Com  Regulations.  8«rle«  1.  Supplement  1.)  (Rale 
of  proceHSlng  tax  and  conversion  factors  with  respect  to  field 
cum  )      Issued  November  19331 

Suppi.xMin«rTAXT  Fixlo  Coan   Rxcclattons  Maoc  bt  thx  Stc«rrA«T 
ov  AcaicTJLTrax.   With   thi  Apfeovai,  of  the  PaxsmrNT.   Unde« 

THE     ACaiCULTVEAI.     AOJUSTMrNT    ACT 

Unttbs  Statss  Dktaxtmkmt  or  Aaaicm.TTnix. 

Omcs  or  tux  SEcaxraav. 

By  virtue  of  the  authority  »est«l  In  the  Secretary  of  Agricul- 
ture by  the  Agricultural  Adjustment  Act.  approved  May  12,  1933. 
sfl  amended.  I.  Reiford  O  Tugweil-  Acting  Secretary  of  Agricul- 
ture, do  make,  preacrlbe.  pubhah.  and  five  public  noUcc  of  these 
regulations  (constituting  a  supplement  to  and  In  part  a  revision 
of  Field  Com  RegulatJona.  Serlea  I.  and  to  the  extent  of  "uch  re- 
vision, but  not  otherwise,  superseding  said  regulations)  with  the 
force  and  effect  of  law.  to  be  tn  force  ftnd  effect  until  amended 
or  superseded  by  regulations  hereafter  made  by  the  Secretary  of 
Agriculture,  with  the  approval  of  the  President,  under  said  act. 

In  lieu  of  and  In  revision  of  the  third  paragraph  of  the  above- 
mentioned  Field  Oorn  Regulations.  Series  1.  I  do  hereby  find, 
after  InveatlgaUon  and  due  notice  and  opporturUty  for  hearing  to 
Interested  parties  and  due  consideration  having  been  given  to  all 
of  the  facts,  that  the  rate  of  tax  as  of  November  5,  1933,  which 
equals  the  difference  between  the  current  average  farm  price  for 
field  com  and  the  fair  exchange  value  of  field  com.  which  price 
and  value  both  as  defined  In  said  act.  have  been  ascertained  by  me 
from  available  statistics  of  the  Department  of  Agriculture,  will 
cause  such  reduction  In  the  quantity  of  field  com.  or  products 
thereof,  domestically  consumed  as  to  result  tn  the  accumulation  of 
surplus  stocks  of  fWld  corn,  or  products  thereof,  or  tn  the  depres- 
sion of  the  farm  price  of  field  com  I  do  bereby.  accordingly,  de- 
termine as  of  November  5.  1933.  that  the  rate  of  the  processing 
tax  on  the  first  domestic  proceaslrxg  of  field  com  shall  be  five  (5) 
cents  per  bushel  of  fifty-six  (M)  pounds:  and  that,  as  of  December 
1.  1933.  the  rate  of  the  processing  tax  on  the  first  domestic  process- 
ing of  field  corn  shall  be  twenty  (20)  cents  per  bushel  of  flfty-stx 
(5«)  pounds,  which  rate,  as  of  the  effective  date  thereof,  will  pre- 
vent such  accumulation  of  surplus  stocks  and  depression  of  the 
farm   price  of   field   corn 

In  lieu  of  and  In  revision  of  the  table  of  conversion  factors  con- 
tained In  the  above-mentioned  Pleld  Com  Regulations.  Series  1, 
I  do  hereby  establish  that  the  conversion  factors  for  articles  proc- 
essed wholly  or  In  chief  value  from  com.  to  determine  the  amount 
of  tax  Imposed  or  refunds  to  be  made  with  respect  thereto  are  as 
follows 

The  following  Ubie  of  conversion  factors  fix  the  percentage  of 
the  per  bushel  processing  tax  on  corn  with  respect  to  100  pounds 
net  weight,  or  proof  gallon,  of  the  following  articles  proceased 
from  corn; 


Artkis 


Prscfce^  eorn,  oorn  rhop.  or  grouml  nam  (e«wp«  for  feed  ') 

8cr««De>l  <Tacke<l  ruru.  KxesDnl  curn  chop,  ot  tcrsaoed  ground 
c«irn  fexcapt  kw  Cestl  ') 

t'orn  lirac  or  hulls 

Corn  tee«l  rnwil  

Corn  maal,  maiic  msal,  or  Imliaa-cum  msal. 

I>«lt«rine«l  .. 

N)n<lpfer:iie<t 

UuuiUiy  ■riu.  tutu  grits.  (V  brswws   griU  vcxmt**  iiMdUUU, 
nnilornne  ..«..........«•.««...••.........-..■ 

<"om  floTir  or  Ntw^T"'  flutir 

Uiiii.in>   t*«»l.  »h.t«-  .>r  \flltiw,  rwiiitinf  frmii  msniibctiir*  of 
hommy.  hominv  gnt.t.  or  ci>rn  ni«al  by  lh«  <l««rrmjrvi{  proc»-« 

Brewer^'  com  flnlieB  

I  i>rn  U.kkw  ilirtMniU.'it'hMxl  lypei ., 

l>.»rl  .T  uMe  ho:i..n>  ... 

Pn.'«t«w,  *^l^et!^•'^.  or  NiTi/lpn  .„.,.„ _ 

I  uri..-itjr't;    not  rii.Hlir'iiv! 

("orrMtsrch,  <t«n<liu->l  r«->w  l*r»»l  Oes*  thsn  11%  nw^L'tura) .  . 

(  ornsuirrti.  KiWilsnl  pa«rl  ( 1 ! ";  to  13'  „  tmiistura) 

t'^>rB^tJ»^ch.  lump  (nior*  llmQ  l.t'  j  nioulurej   

("criL-il  ircli  ujiSil  «  brewers'  :ii..iUTuL'^ 

''urnsLurh  'ii:<xUfte<l'    ''drrwiArth.  Uun  Iry 

I>«ttrtnefl  i*""^.  or  less  mntsture  ..    , 

I>eitriii«^    riinr«  than  4'";   iimi.^liirf  . 

Uluraw.   muinx   gloooas.  rontorUooan'  glucoaa  or  sirup  sd>1 
Ml;;  .us 

Sirup«)r  Eluitjar  ♦!*  fUkunWk    

Siru;!  or  Kliio««e  i2°  BauniV'  . „ „.„ 

.'^tnip  (ir  clur«><e  4.1*  Rn.i'Ti*    ....,.,............„_.„.-., 

Pir'ir  Of  f tuf*"*  44'  Buirii*    .......................... 

S;nj('  or  tUif  •*  iS'  Huuiu^ .............. 

HuR/U-.  itatW.  'TD"    . .... I 

Su«»f ,  cnnle,  ■■■*j  '    .^...... | 

I)«v!r"!ie,  iT-riv  imus „...,..... , 

l>«:iLrvrf*,  t.y  1.' I'U-  .... .... ............ — ..i 

'■  rn  m.'li.'we.s.  ^>  Inl    . .......... ......................I 

Corn  oil.  cruile  I 

«'orrj  oil,  r>''iMe«l I 

:>oai.>  st'icK  ur  hn/t.'i  

Corn  uii  c;»le  jr  (x<.'';  uil-vaic  meal 

Crm  iTPrm  rike  ^r  v'Ti  itrrm  meal  .  . 

To  be  atempt  fr'tm  tbe  ni<iir-atm-li 
acrrvueil  ur  aot  ttrraautMl,  mu;>l  b«  lUi 
obijr 
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Corn  clnten  feed „„ 

t'orn  pluien  meal       

Corn  III  s>    Miidary  processins.  Including  nueh  *. 

Di-stille^l  spirits  • 

DisliUerv'  dried  gmins .. 

Distillers  corn  aolublea. 

Csnne'i  field  corn „ 

Canned  huminy . 
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*The  ik)>ove  conversion  factors  for  mssh  and  distOlsd spMUl 
rontaiinni:  only  oorn  The  ooaversion  facton  for  mwh  and  <" 
^  alue  of  fVld  oorn,  sball  be  tbs  proportion  <rf  the  above  ooai . 
weight  of  (be  (laid  oorn  in  tbs  auuh  bean  to  tlis  total  weight etl 
ucts  in  the  mash. 

•  Per  gnUon  100  proof. 

In  testimony  whereof  I  have  hereunto  Mt  mf 
the  official  seal  of  the  Department  of 
the  city  of  Washington  this  4th  day  of  Morembcr 

Isxal] 

Aettitg  8tcrttMr]f  1 

Approved :  I 

The  Prettdent  0/  tJU 

NovxMBB  4.  1833. 


lA.-lo.     F.  C.  R— A.  A.  A.    Serlea  1, 
United  States  Department  of  Agrleitftur*. 
ment  Admlnlfltratlon.     (Field  Oom 
plement  1.  Revision  1.)      (Rate  of 
field  com.)     Issued  NorembO'  1BS9| 

RjrviBioN  or  Pixlo  Cour  RnxTLiaTiOMB 
Aoaictn.TT7«s  wtth  tbb  Appbotal  ov 
AcRictri.Tvxai.  Aojmncarr  Act 

UmTKD  8tai 


By  virtue  of  the  authority  vested  tn  th« 
by  the  Agrlctiltural  Adjustment  Act. 
amended.   I.   R.   O.  Ttigwell.  Acting 
make,  prescribe,  publish,  and  give  pubUo 
tlons  (constituting  a  revialon  of  Field  Oom 
Supplement  1,  and  to  the  extent  of  raeb 
wise,  superseding  said  regulations)    wttb  tlM  fc 
law.  to  be  in  force  and  effect  until  MvnmntlmA  ( 
latlons  hereafter  made  by  the  Secretary  of 
approval  of  the  President,  imder  Mild  act. 

I  do  hereby  determine  that.  In  ordtf  to 
policy  of  nid  act,  an  adjustment  at  the  rate  at 
on  the  first  domestic  processing  of  fMd  com. 
1933,   Is   necessary.     Aooordln^y,  In  part 
paragraph  of  Field  Com  Begulatlona.  Seiles  1, 
hereby  determine  that  t2ie  rate  of  the  ptoesaal 
domestic  processing  of  field  com,  as  at  Deoeml 
6  cenu  per  bushel  of  64  pounds  which  said  rate  [ 
accumulation  of  surplus  stocks  and 
of  field  com. 

In  testimony  whereof  I  have  hereonto  est  my 
the  official  seal  of  the  Department  at  AprtealtOB 
the  city  of  Washington  this  29th  day  at 

I  SEAL]  B.    Gki 

Aetfnif  gecretavy  i 
Approved : 

FBAHXLIM  D. 

Ths  Prealdtni  of  tht 

Novzusn   29,    1933. 


[R-9.     P.  C.  R. — A.  A.  A.  Series  1.  Bupplsmsni 
Department  of  Agriculture.  Agricultural 
tion      (Pleld  Corn  Regulations,  Serlas  1. 
emptlon  under  section  15  (b)  with  respect  to: 
by  community  grist  mills.)     Issued  Wof  mlier 

SXCOND     StJPPLXMXNTABT     FOELD     OOBM     ~ 

SxcazT/utT  or  Acaicuxruu  With  trb  Arraorai. 
Undex  thx  AcKicxTLTuaai.  ADJtmnmn  Act 
Untted  Stai 


By  virtue  of  the  authority  veeted  In  the 
by   the   Agricultural   Adjtistment  Act  mpfKOnA 
amended.   I.  R.   O.  TtigWell,  Acting  Secntary  OC; 
make,  preecrlbe.  publish,  and  give  publle  nottoe 
tlons    (constituting  a  supplement  to.  and  tn 
Field  Com  Regulations.  Series  1,  and  FMd  Oam~ 
1.  Supplement  1),  with  the  force  and  effect  of  ' 
and  effect  until  amended  or  superseded  by 
made  by  the  Secretary  of  Agriculture.  With  t&e 
President,  under  said  act. 

BzaoTxnr 

In   my   judgment,  the  ImposltUa  at 
field  com  processed  by.  or  for  a 
own  family,  employees,  or  houseliold. 
for  him.  less  than  one  (1)   bushel  at 
week.  Is  unnecessary  to  effectuate  the 
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Accordingly.  I  do  hereby  exempt  from  the  proceeslng  tax  field  com 
processed  by  or  for  the  i»oducer  who.  together  with  hie  own 
family,  employees,  ot  htnisehold.  processes,  or  has  processed  for 
him,  less  than  one  (1)  bushel  of  field  corn  in  any  calendar  week. 
Included  in  computing  this  amount  of  field  corn,  shall  be  any 
field  corn  with  respect  to  which  the  payment  of  the  igocesslng 
tax  is  not  required  to  be  made.  If  a  producer  processes,  or  has 
processed  for  him,  field  ctun.  not  In  the  form  of  fiour.  for  feed 
purposes  only,  or  for  consiunption  by  his  family,  emi^oyees,  or 
household,  the  amount  so  processed  shall  be  taken  Into  account 
in  computing  the  amount  with  respect  to  which  this  exemption 
Is  permitted,  and  only  the  balsnoe.  If  any.  will  be  subject  to 
exemption   hereunder. 

In  the  case  oi  commtmlty  grist  mills  for  toll,  in  wder  to  entitle 
the  miller  to  the  foregoing  exemption.  It  will  be  sufllelent  for  the 
miller  to  make  a  statement  under  oath,  monthly,  that  he  has 
not  knowingly  milled  mcne  than  one  (1)  bushel  of  oom,  during 
any  calendar  week,  during  that  month  for  any  producer  and  hie 
own  family,  employees,  or  household,  without  secwlng  thd  affidavit 
or  witnessed  statement  required  by  the  Bureau  of  Internal  Rev- 
enue; that  he  has  ascertained  by  Inquiry  from  the  person  ddlver- 
ing  the  field  com  to  be  milled  that  no  further  amount  of  field 
com  Is  being,  or  hss  been,  milled  by  (v  for  that  psroduoer,  his  own 
family,  employees,  or  household,  during  that  calendar  wtk  than 
the  amount  ground  by  the  miller  making  affidavit:  and  th«fc.  It 
the  contrary  has  been  ascertained,  be  has  not  milled  field  com 
for  the  producer  and  his  own  family,  employees,  or  houeeh(dd» 
without  securing  the  affidavit  or  witnessed  statement  reqtilred  by 
the  Bureau  of  Internal  Revenue,  nxe  said  aflldavlt  shall  be  trans- 
mitted, diirlng  the  calendar  month  following  the  month  for  which 
nuule.  to  the  Collector  of  Intonal  Revenue. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  rsnsod 
the  official  seal  of  the  Department  of  Agriculture  to  be  affixed  tn 
the  city  of  Washington  thU  29th  day  at  November  1988. 

(SEAL.]  R.   o.  TnOWHX. 

Acting  Secretary  of  Apricitttiire. 
Approved: 

hAWKUW  D.  RooesvsLT, 
The  President  of  the  United  StaUe. 
Novngeaa  29,  198S. 

[R-15.  F.  C.  R. — ^A.  A.  A.  Berlee  1,  Supplement  8.  Uhtted  States 
Department  of  Agriculture,  Agricultural  Adjustaaent  Administra- 
tion. (Field  Com  Regulations,  Series  1,  Supplement  8.) 
February  1984] 

THno  StTPPLEMxirrAiT  Fblb  Cosk  RaoxTLAnom  IIabb  bt  tki 
TAST  or  Aoszcitltuxx  wtth  trx  Appboval  op  trb  PBaensirr  Uman 

THB  AOBICUI.TDBAL  AOJV8TICXirr  ACT 

Unxxm  Statbb  Dbpabtmbht  or  Aobzcultubb. 

OpFICB  Of  TBB  SaCBSTABT. 

By  virtue  of  the  authority  vested  In  the  Secretary  of  Agriculture 
by  the  Agricultural  Adjustment  Act,  approved  Ifay  18.  1988.  aa 
amended,  I,  H.  A.  Wallace,  Secretary  of  Agriculture,  do  make,  pre- 
scribe, publish,  and  give  public  notice  of  theee  regulations  (consti- 
tuting a  supplement  to,  and  In  part  a  revision  of.  Field  Com  Regu- 
lations, Series  1;  Field  Com  Regulations,  Serlee  1,  Biq>plemcnt  1; 
Field  Com  Regulations,  Series  1,  Supplement  1,  Revision  1;  and 
Field  Com  Regulations,  Series  1,  Supplement  2)  with  the  force  and 
effect  of  law,  to  be  In  force  and  effect  tmtU  amended  or  superseded 
by  regulations  hereafter  made  by  the  Secretary  of  Agriculture,  with 
the  approval  of  the  Preiddent,  under  said  act. 

The  term  "  field  corn ",  as  iiaed  In  the  field  corn  rcgulatioos. 
means  shelled  com.  commonly  known  as  "  field  com  **,  which  may 
be  white  ot  yellow  or  mixed  In  color,  the  equivalent  of  66  pounds 
per  bushel  adjiisted  to  a  ISVi  percent  moisture  basts. 

Field  Ccbh  Regulations,  Series  1.  Supplement  1,  Revision  1,  are 
hereby  revised  by  Inserting  a  comma  after  the  word  "  bushel ",  In 
line  8  of  paragraph  2,  followed  by  the  words  "  the  equivalent ",  and 
by  striking  out  the  comma  which  follows  the  word  **  pounds  ",  In 
line  8  of  paragraph  2,  and  adding  the  words  "adjusted  to  a  15V& 
percent  moisture  basis  **,  followed  by  a  comma. 

The  foregoing  supplement  to,  and  revision  of,  the  field  com 
regulations  shall  be  effective  as  of  12:01  a.  m.  February  1,  1984,  and 
shall  be  applicable  only  upon  the  proceeslng  of  field  com  on  and 
after  that  date. 

In  testimony  whereof  I  have  hereunto  eet  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agrlculttire  to  be  afltaced  tn 
the  city  of  Washington  this  28d  day  of  February  1984. 

ISXAL]  H.  A.  Wallagb, 

Secretory  of  AgriotMvre. 

Approved: 

nAmcuw  D.  Roobbvlt, 
The  President  of  the  United  Stetee. 

FSBBtTABT  24.  1934. 

[H.  R.,  Series  1,  Na  1.  United  States  Department  of  Agrleulture. 
Agricultural  Adjustment  Administration,  Waslilngton.  D.  O. 
(Hog  Regulations.  Series  1,  No.  1.)  (Msrketlng  year,  rate  of 
processing  tax,  definitions,  conversion  factors,  and  exempttona 
with  respect  to  hogs.)     Issued  Oct.  29.  1984] 

HOO  RXOULATIOWS  IfADB  BT  TBB  SBCBBTABT  CV  AOMICWXVaM  WiTB 
TEB    APPBOVAL    op    TUa    PBBSritBWT    UHUB    TBB    AmCDUTDBAZ*    Ad- 

jTJSTicxMT  Act 

Umttbd  Statsb  Dbpabtmbmt  or  AaBSCtri.Ttnn^ 

OlPitB  aw  TBB  Skbxtabt. 
By  virtue  of  the  authority  vested  In  the  Secretary  at  Agrtenlture 
by  the  Agricultural  Adjustment  Act  approved  May  12.  1988.  ae 
'    '    I.  If.  L.  Wilson.  Acting  Secretary  at  Agrlcumire.  do 
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make,  prwerlbe  publish,  and  rflrt  public  notice  of  them  regula- 
tion* (b«inf  a  irprtnt.  iTTlslon  and  supplenwnUtlon  of  Hog 
R«ulatlon*.  Bene*  1:  Hof  R«fruUt»oni»  Oerin  1.  Supplement  1; 
Hog  R«fulatlona.  Series  1.  RevUlon  1  Hog  Regulationa.  Serlea  1. 
Supplement  2;  Hog  Regulatlona,  Series  1,  Supplement  3;  and  Hog 
Regulationa  Series  1  Revtelon  2.  and  to  the  extent  of  such  reTl- 
•lon  and  mppl'-mentatlon,  but  not  otherwise,  Buperaedlng  said 
reguUttona)  w1^  h  the  force  and  effect  of  law.  to  be  in  force  and 
effect  until  amended  cr  superseded  by  regulations  hereafter  made 
by  the  Se-retary  of  Agriculture,  with  the  approval  of  the  Prealdent. 
under  aatd  act  ' 

r  do  hereby  ascertain  and  prescribe  that  for  the  purposes  of  said 
act  the  flrsi  maraeting  year  for  hoga  ahall  begin  November  6.  1933  ' 
I  do  hereby  find  that  the  rate  of  tax  as  of  November  5,  1933. 
which  equals  the  difference  between  the  current  average  farm 
price  for  hogs  and  the  fair  exchange  value  of  hogs,  which  price  and 
value,  both  as  defined  in  mid  act.  have  been  ascertained  by  me 
from  available  statistics  of  the  Department  of  Agriculture,  will 
cause  stKh  reduction  In  the  quantity  of  hogs,  or  products  thereof, 
diimestlcally  consumed  as  to  rrsult  In  the  accumulation  of  surplus 
stocks  of  hogs,  or  products  thereof,  or  tn  the  depression  of  the  farm 
|irlue  of  hogs' 

I  do  hereby  determine  that.  In  order  to  effectxiate  the  declared 
policy  of  said  act.  an  adjustment  of  the  rate  of  the  processing 
tax  on  the  first  domestic  pn-oceaslng  of  hogs,  as  of  January  1. 
1934,  February  1.  1934.  and  March  1.  1934.  U  neceaaary  Accord- 
ingly. I  do  hereby  determine:  As  of  January  1.  1934.  that  the  rate 
of  the  prooeaalng  tax  on  the  first  domestic  processing  of  hogs 
ahall  be  one  (1)  dollar  per  hundred  (100)  weight,  live  weight:  as 
of  Pebroary  1.  1934.  that  the  rate  of  the  processing  tax  on  the 
first  domestic  processing  of  hoga  shall  be  one  ( 1 )  dollar  fifty  ( 50 ) 
cenU  per  hundred  (100)  weight,  live  weight;  as  of  March  1.  1934, 
that  the  rate  of  the  procaaatng  tax  on  the  first  domestic  processing 
of  hoga  shall  be  two  (3)  dollars  twenty- five  OS)  cents  per  hun- 
dred (100)  weight,  live  weight,  which  said  rate,  as  of  the  effec- 
tive date  thereof,  will  prevent  the  accumulation  of  surplus  stocks 
and  depression  of  the  farm  price  of  hogs  ' 

L  DBmrrnoNs 

The  following  terms,  as  used  In  these  regulations,  ahall  have 
the  meanings  hereby  assigned  to  them  * 

Pint  4om*ttic  proe«»*mg:  The  ttrm  " /Int  domesr^  proetis- 
tm^  '  NMSiM  th*  s<««crMer  o/  \ops  /or  market,  except  t^mt  (s) 
fa  ths  osae  of  s  producer  or  feeder  who  thail  dutntyute  the  car- 
easM  or  mny  edtble  hog  product  directly  to  a  consumer,  the  term 
'  flrtt  domestic  processing  "  lasaas  the  preparation  of  the  carcou 
or  any  edible  hog  prxMliict  for  tale,  transfer,  or  exchange  or  for 
use  by  the  coTLtvmer,  and  only  the  edible  product  or  products  so 
told,  transferred,  exchanged,  or  distributed  by  or  for  the  producer 
or  feeder  thaU  be  deemed  to  have  been  processed,  and  {b)  in  the 
ease  of  a  producer  or  feeder  who  shall  sell,  transfer,  or  exchange 
any  esroass  or  edible  hog  product  (f)  to  any  person  engaged  tn 
remUing,   rehawdling,   cutting,   trimming,   rendering,   or   otherwise 


*The  within  regulations  (Hog  Regulations.  Series  1.  No.  1)  par- 
tially rertae  and  supplement  Hog  Regulations,  Series  1.  and  the 
regulations  which  have  heretofore  been  Issued  to  revise  and  sup- 
plement tbe  same.  Por  convenience,  there  Is  also  reprinted  herein 
all  portions  of  the  prior  hog  regulations  which  are  now  appll^c%hle. 
with  references  In  tlie  footnotes  to  the  regulations  from  Which 
they  were  taken  and  the  dates  they  took  effect.  The  footnotes 
show  the  superseded  portions  of  the  prior  hog  regulations,  the 
'dates  such  portions  took  effect,  and  the  dates  upon  which  they 
were  fuparaeded.  All  portions  which  are  herewith  Issued  for  ttie 
first  time  are  written  tn  Italics.  i 

'Hog  Regulations.  Series  1.  effective  Nov    5.  I93S. 

*At  the  beginning  of  the  second  sentence  In  this  paragraph,  the 
words  **  In  part  revision  of  the  third  paragraph  of  Hog  Regula- 
tions. a«rl«a  1  "  after  the  word  "Accordingly  "  have  been  elimi- 
nated herein,  but  In  other  respects  the  paragraph  Is  taken,  ver- 
batim, from  Hog  Reg\ilatlons.  Series  1.  Revision  1.  effective  Decem- 
ber 21,  1933.  which  superseded  the  following  provisions  contained 
In  Hog  Regulations,  Series  1 : 

"  I  do  hereby  find  that  the  rate  of  tax  as  of  Novemtier  S.  1933. 
which  equals  the  difference  between  the  current  average  farm 
price  for  hogs  and  the  fair  exchange  value  of  bogs,  which  price 
and  value,  both  as  defined  in  said  act.  have  been  ascertained 
by  me  from  available  statistics  of  the  Department  of  Agriculture, 
will  cause  such  reduction  in  the  quantity  of  hogs,  or  produce 
thereof,  domestically  consumed  as  to  result  in  the  accumulation 
of  surplus  stocks  of  hoga,  or  produce  thereof,  or  tn  the  depres- 
sion of  the  farm  price  of  hogs.  I  do  acconiingly  hereby  determine 
As  of  November  V  1983.  that  tte  rate  of  proce&sing  tax  on  the 
first  domestic  processing  of  hoga  shall  t>e  fifty  (50)  cents  per 
hundred  (100>  weight,  live  weight,  as  of  December  1.  1033.  that 
the  rate  of  the  proceaaing  tax  on  the  firat  domestic  proccMing  of 
boga  ahall  be  one  (1)  dollar  per  hundred  (100)  weight,  live 
walght.  as  of  January  1.  1934.  that  the  rate  of  the  processing  tax 
on  the  first  domestic  processing  of  bogs  ahall  be  one  ( 1 )  dollar 
fifty  (50)  cenU  per  hundred  (100)  weight,  live  weight,  as  of 
rebruary  1.  1934.  that  the  rate  of  the  proceaslng  tax  on  the  first 
domestic  processing  of  hoga  ahaU  be  two  (2)  dollars  per  hundred 
(100)  wwight.  live  weight,  which  rate,  as  of  the  effective  date 
thereof,  will  prevent  such  accumulaUon  of  surpha  stocks  and 
depression  of  tJhe  farm  prtoe  of  hoga.** 

the  eoatnry  is  noted,  all  dcfiniUons  herein  are 

I.  eOecttfe  Mofember  5. 


I  preparing  such  products  for  market  (iru:luding,  but  not  limited  to, 
retailers,  icholesalrrs.  distributors,  butchers,  packers,  factors,  or 
commission  merchants) .  or  (2)  to  any  restaurant,  hotel,  club, 
hospital,  institution,  or  establishment  of  similar  kind  or  character, 
the  term  "  first  domestic  processing  "  wieans  the  initial  act  of 
such  person,  restaurant,  hotel,  club,  hospital,  institution,  or  estab- 
lishment which  iniK>lves  the  preparation  of  the  carcass  or  aay 
edible  hog  pr,xiuct  for  further  dutnbufion  or  use  ' 

Live  weight  Live  weight  is  the  weight  of  the  live  animal  at  the 
time  of  slaughter  However,  the  actual  weight  at  the  time  of  pur- 
chase may  be  u.<ied  as  the  live  weight  In  the  meaning  of  these 
regulations,  provided  the  hogs  are  slaughtered  within  3  days  after 
the  date  of  such  weighing  When  any  primal  part  or  edible  por- 
tion of  the  viscera  has  been  condemned  as  a  result  of  the  first 
post-mortem  inspection  made  prior  to  the  cutting  of  the  carcass 
into  parts,  by  any  Federal,  State,  county,  or  municipal  otif^orlty, 
as  being  unfit  for  human  food,  the  equivalent  live  weight  of  such 
condemned  part  shall  not  be  included  in  the  live  weight  subject 
to  the  processing  tax  Provided,  hoicevrr.  that  the  processor  of 
such  condemned  part  shall  show  by  his  affidavit  the  actual  weight 
thereof,  the  actual  weight  so  shown  shall  be  restored  to  a  live- 
loeight  basis  by  using  the  conversion  factor  prescribed  for  such 
part  in  the  tables  of  conversion  factors  herein,  except  that  the 
conversion  factor  for  the  edible  portion  of  condemned  viscera  sets 
shall  be  SO  percent  * 

Carcass  Carcass  Is  the  animal  body  after  the  blood,  hair.  toes, 
and   viscera  have  been  removed 

Wiltshire  A  Wiltshire  Is  half  of  a  hog  carcius  with  head,  feet, 
and  part  of  Jowl  removed,  consisting  of  the  ham.  side,  and  shoul- 
der In  one   piece 

Cumberland  A  Cumberland  Is  similar  to  a  Wiltshire  except  that 
the  ham  Is  removed 

Cuts:  Cuts  are  the  various  parts  into  wblch  the  hog  carcass  Is 
divided  In  the  operation  of  converting  the  carcass  into  products 
which  go  Into  commercial  trade. 

Ham  A  ham  is  that  part  of  the  bog  carcasa  which  consists  of 
the  bind  leg  extending  from  the  foot  to  the  backbone  (not  inclu- 
sive) It  may  include  part  or  all  of  the  hock  and  part  or  all  of 
the  jjelvlc  bone 

KeKular  ham  A  regular  ham  Is  a  ham.  either  long  cut  or  short 
cut,  from  which  skin  has  not  been  removed.  This  classification 
Includes  such  styles  as  American,  English.  Italian,  and  all  other 
varieties  of  unsklnned  hams 

Skinned  ham:  A  skinned  ham  la  a  ham.  either  long  cut  or 
short  cut.  of  any  description  from  which  all  or  part  of  the  skin 
has  been  removed 

Boneless  ham  A  boneless  ham  Is  a  ham  of  any  description  from 
which  all  of  the  bone  has  been  removed. 

Rough  shoulder;  A  rough  shotilder  Is  that  part  of  the  hog  car- 
cass extending  from  near  the  third  rib  to  but  not  Including  the 
Jowl,  with  the  foot  removed 

Regular  shoulder  A  regular  shoulder  Is  a  rough  shoulder  with 
neck  and  rib  bones  removed.  This  claasiflcatlon  Includea  such 
styles  as  Bngllah.  New  York.  New  Orleans,  and  all  other  varieties  of 
unsklnned  shoulders. 

Skinned  shoulder  A  skinned  ahoulder  Is  a  regtilar  shouldler  from 
which  part  or  all  of  the  skin  has  been  removed 

Picnic  A  picnic  Is  a  cut  comprlstng  about  the  lower  two-thlrda 
of  the  shoulder  This  classification  Includes  regular  shank,  short 
ahank.  shankleas.  and  skinned  or  unsklnned  picnics;  and  alao 
shanks  (sometimes  called  "hocks")  which  may  have  been  pre- 
viously separated 

Boneless  picnic  A  boneless  picnic  is  a  picnic  of  any  deacrlptlon 
from  which  all  of  the  bone  has  been  removed 

Shoulder  butt  A  shoulder  butt  Is  the  top  portion  of  the  shoulder 
which  Is  removed  from  the  shoulder  In  making  a  picnic. 


•  The  def.nltlon  herein  of  "  first  domestic  proceaaing "  super- 
sedes the  definition  thereof  contained  in  Ho«?  Regulations,  Series  1, 
effective  November  5.   1933.  which  reads  as  follows 

'•  Flr^t  domestic  pr(»ce««lng  The  first  domestic  processing  Is 
the  aiaughtenng  of  hogs  for  market  " 

SlaughterlnK  Slaughtering  la  the  actual  killing  of  hogs.  Hogs 
condemned  by  an  authorized  Pe«leral.  State,  county,  or  municipal 
inspector  as  being  totally  unfit  for  human  food  shall  not  be  con- 
sidered hoij^s  slaughtered  for  market  within  the  meaning  of  these 
regulations 

*  The  first  two  sentences  of  the  definition  herein  are  reproduced, 
verbatim,  froni  the  firat  two  sentences  of  the  dt.lniiiou  of  "  live 
wplijht  ■  contAlnp<l  In  Hog  Reis'ulaltons  Sertea  1.  Revuion  2.  ef- 
fpctivf  Apr  1.  1934.  the  last  sentence  herein  (printed  In  Italics) 
has  been  substituted  for  the  following  two  sentences  contained  In 
Hog  Regulations.  Series   1,  Revision  2 

"  When  any  part  of  a  hog  has  been  condemned  by  any  Federal, 
State,  county,  or  municipal  authority  as  being  unfit  for  human 
food,  the  equivalent  live  weight  of  such  condemned  part  shall  not 
be  included  In  the  live  weight  subject  to  the  proc»'sslng  tax  The 
actual  weight  of  the  condemned  part  shall  be  restored  to  a  live- 
weight  basU  by  using  the  conversion  factor   132  percent  •* 

The  definition  contained  In  Hog  Regulations.  Series  1,  Revision 
2,  superseded  the  definlUon  of  "  live  weight  "  contained  In  Hog 
Regulations.  Series  1,  effective  Nor.  6.  1933,  which  read  as  follows: 

"  Uve  weight  Uve  weight  is  the  weight  of  the  live  animal  nt 
the  Ume  of  slaughter  However,  the  actual  weight  at  the  Ume  of 
purchase  may  be  used  aa  live  weight  In  the  meaning  of  theee  reg- 
ulations, provided  the  hogs  are  shipped  direct  to  the  slaughter- 
honse  for  Immediate  ■i«iig»>t.».-  within  t  days  after  purchase  !• 
madeL* 


Butt :  The  butt  Is  tbe  portion  of  ttm  ^^«qMtT  ! 
of  plate.     This  claasiflcatlon  InrludM 
waukee.  Buffalo,  and  all  otber  types  of  biitta 

Boneless  butt:  A  boneless  butt  Is  a 
with  bone  removed. 

Plate :   A  plate  Is  the  fat  portion  of  tha 

Rough  short  ribs:  Rough  abort  ribs  an  tbm 
the  hog  ctu'cass  after  removal  of  the  bama  and 

Short  rlbe:   Short  ribs  are  the  rougb  abort  ribs^ 
and  tenderloin  removed. 

Extra  chort  ribs:  Extra  abort  ribs  an  tha 
the  loin  removed. 

Short  clears :  Short  clears  are  tbe  rou|^  abort  1 
bone,  sparerlbs,  and  tenderloin  removed. 

Extra  short  clears;   Extra  abort  dean  are  ttw'^ 
with  the  loin  and  spareribs  removed. 

Rib  back:   The  rib  back  la  tbe  iq>per  balf  Of 
the  tenderloin  removed. 

Pork  loin;  Pork  loin  is  that  portion  of  tba 
from  v.-hich  the  belly  and  fat  back  bave  been 
contains  the  backbone,  back  rlba.  and 
small  amount  of  fat  on  the  outside.    Tbli 
Includes   bladeless  loin,   tenderloin,  and 
mestlc  trim  or  Canadian  style. 

Pat  back;   Pat  back  Is  that  portion  of  tbe 
after  removal  of  the  pork  loin  and  beUy.     "OiMj 
eludes  skinned,  unsklnned,  and  long-cut  and 

Sparerlbs;  Sparerlbs  are  tbe  meaty  rlbe 
half  or  whole  sheets. 

Belly  (when  cured  and  smoked.  eommoBly 

Dry  salt  trim   (commonly  known  as  **  b^ly 
roughly  trimmed  portion  of  tbe  rougb  i 
of  loin  and  fat  backs  and  Including  or  eKdudli^  I 
or  not  put  down  In  dry  salt. 

Pickle  trim  (commonly  known  ■•  "baDy  8. 
above  except  trimmed  reasonably  eiiuare. 
eludes    English    style    belllee    and   all    beUy 
described.  Including  fancy  trimmed  billlee  and 

Briskets ;  Briskets  are  pieoee  reaaofed  tx%xm 
bellies 

Jowl ;  A  Jowl  Is  the  ctMck  and  part  of  tbe 
tlon  Includes  jowl  butts  and  baoian  aquaiea. 

Head:  The  head  la  the  bog  afcull  and  Jav 
organs  and   fleahy  covering,  ezoept  tiM  Joiillu 

Trimmings:  The  trimmings  are  the  ttoneleai 
of  lean  and  fat  derived  from  any  put  thai  of  tbe 
has  lost  Its  Identity  as  a  major  cut. 

Foot:  The  foot  Is  tbat  part  of  tbe  front  or 
proximately  the  knee  joint  downerwd. 

Neckbones;  Neckbones  are  bones  of  tbe  neck 
after  removal  from  the  rougb  abouldar. 

Cheek   meat   and   temple  meat:   Cheek 
consist  of  the  fieahy  covering  of  the  upper  Jaw 
of  skull. 

Lard ;  L.ard  is  edible  hog  fat  after  rendering. 
fined  and  unrefined  lard,  neutral  lard,  and  leaf 
fats  should  be  converted  to  a  lard-ylald  basis. 

Viscera :  Viscera  are  the  intestines,  with  their  < 
organs  of  the  body  cavities,  with  their 

Edible  offal :   Edible  offal  are  tbe  various  edlMa  ] 
from  hog  viscera  and  hog  beads;  alao  the  bog 

Inedible  offal:  Inedible  offal  are  tbe  various' 
obtained  tn  the  slaughter  of  bogs,  consisting 
bristles,  parts  of  the  viscera  and  their  oontaat 

Tankage;   Tankage    is    the    resldtie   flom 
operations  In  the  production  of  lard  or 

Presh.  chilled,  or  green  meat:  nrceh,  chilled,' 
meat  which  has  not  been  subjected  to  any 
such  as  cooking,  drying,  freezing,  or  the  uee  of 

Frozen  meat ;  Frozen  meat  is  fresh  meat  held 
temperature  of  such  meat. 

In   cure;   In   cure   (visually  called  by  the 
cure  " )   is  meat  under  treatment  of  ctning  or 
This  Includes  all  meat  packed  as  barrstsd 

Cured    meat:  Cured  meat  Is  meat  which 
complete   curing   or   preeervatlve  proosss. 

Put  down  or  pack :  Td  place  meat  In  curs. 

Smoked  meat;  Smoked  meat  Is  meat  simueed  1n\ 
ment. 

Cooked  meat:  Cooked  meat  Is  msat  sipossil  toj 
ment- 

Canned    meat:  Canned   meat   Is 
hermetically  sealed  metal  or  glass 

Dried  meat ;  Dried  meat  is  meat  praearvad  hy  a  i 

Oenesftl;   Barreled  pork  Is  to  be    '      ~~   ' 
from   which   derived,  and  reported  oa 
weight. 

Satisage ;  Sausage  is  chapped  or  gremid 
In  chief  value  from  pork  and  ssaaoaad.     It 
stuffed  In  animal  casings,  or  padcad  la 

Fresh  sausage:  Fresh  sausage  le 
meat  and  not  subjected  to  a  lieeliiiaiil  of 
drying. 

Smoked  and/or  cooked  sausage: 
is  sausage  made  from  fre^ 
treated  by  smoking  or  oooking.  or 

Dried  sausage :  Dried  sausage  la 
or  cured  meat  and  further  created  by  dryta^. 
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treated  by  smoking  or  oooking.  or  both.    It  includes  an  osrvtiats. 
salamls,  and  mcfttwtirsU  of  Italian.  German.  Polish,  or  other  styles. 

Luncheon  meats:  Luncheon  meata  are  mlxturee  prepared  for 
eating  without  further  cooking,  and  Include  such  artlclee  as  pork 
loaf,  sandwich  meat,  head^eeee.  eouse,  and  similar  combinations. 
This  classification  does  not  include  canned  loins  or  canned  tongue: 
whole  or  part  pieces  of  canned  ham.  which  are  derived  from  hama; 
canned  deviled  ham,  canned  qiloed  ham,  and  canned  spiced  lunch- 
eon meats  which  are  derived  from  trimmings.  They  are  to  be  con- 
sidered as  cooked  products  of  the  cuts  from  which  dMived.  and  are 
subject  to  the  conversion  factor  preecrlbed  therefor. 

Feeder:  The  term  "  feeder  "  means  anp  individual  or  tndMdMoU, 
actively  and  regularly  engaged  in  the  fattening  of  hogt  for  atar- 
ket,  or  in  farming  operations,  a  part  of  which  is  the  fattening  of 
hogs,  except  retailen.  wholesalers,  or  distrilmtors  of  meat,  but^iert, 
abattoirs,  slaughter  houses,  packers,  factors,  or  commission  mer- 
chants.'' 

Producer:  The  term  "producer"  meant  the  individwal  or  indi- 
viduals who  oum  the  hog  at  the  time  of  farrowing* 

Preparation  of  the  carcass  or  any  edible  hog  product:  The  term 
"  preparation  of  the  carcass  or  any  edible  hog  product "  means  the 
preparation,  conversion  and/or  delivery  of  any  hog  oareoMt  or  any 
edible  heg  product,  including,  but  Tiot  limited  to.  any  operatton 
connected  with  receiving,  handling,  storing,  wrapping,  eutttng, 
trimming,  and/ or  rendering  any  hog  carcass  or  ang  edible  hog 
product.^ 

Primal  parts:  The  term  "primal  parts "  means  the  oommerdaOg 
so-designated  sections,  cuts,  or  parts  of  the  dressed  oareau  (in- 
cluding, but  not  limited  to.  such  parU  as  shoulders,  hams.  beUiea. 
tongues,  livers,  and  heads)  before  they  have  been  cut.  shredded,  or 
otherwise  subdivided  as  a  preliminary  to  use  in  the  mttnufmettire 
of  meat  products.^ 

Green  toeight:  The  term  "green  toeight"  means  the  vetght  of 
any  hog  product  in  iU  fresh  state,  after  chitting  and  before  any 
manufactiaring  operation  {tndud^tg.  but  not  Urnited  to,  eno^ 
operations  as  freezing,  curing,  cooking,  or  drying)  has  been  per- 
formed.'' 

n.  ooHVBssioir  racross 

I  do  hereby  establish  the  following  conversion  factors  for  artlclee 
processed  frun  hogs,  to  determine  the  amount  of  tax  ImpnenrI  or 
refunds  to  be  made  with  respect  thowto. 

A.  The  following  table  of  cmivasimi  factors  fixes  the  percentage 
of  the  per  pound  processing  tax  on  hoga  with  reqiect  to  a  pound 
of  the  following  artlclea  processed  wholly  or  in  dsiet  vmhie  from 
hogs: * 


Artids 


Carcass: 

Head  nnd  leaf  included 

Head  iocluded,  lasr  removed 
Head  removed,  leaf  iocladsd 

Head  snd  lea.' removed 

Wiltshire  side 

Cumberland  side 

Refrular  ham 

Skinned  ham 

Boneless  ham 

Rough  shoulder 

Repular  shoulder 

Skinned  shoulder 

Picnic.-- 

Boneless  picnic 

Shoulder  butt  and  butt 

Boneless  butt 

Plate 


CoovardoD  hetor 


Fresh, 

bxitsn. 

In  core, 

or 

bar- 

reM 

pork 


132 

134 

138 

139 

146 

132 

1»4 

219 

253 

86 

89 

»4 

78 

09 

123 

179 

80 


Cnrad 


Dry 
salt 


PtTC€Vi 

132 

134 

138 

139 

145 

132 

194 

219 

252 

85 

89 

94 

78 

99 

123 

179 

80 


Piekto 


Pertent 

12S 

127 

131 

132 

138 

I2S 

184 

20S 

2S9 

81 

86 

f«9 

72 

95 

116 

170 

78 


Smoked 


Ptittet 
140 
143 
14« 
147 
IM 
140 
209 
229 
287 

90 

94 
100 

81 
lOS 
130 
190 

89 


Cooked, 
dried. 

or 
canned 


Ptretnl 

ITS 
181 

m 

188 
I9S 
178 
243 
293 
S40 
115 
120 
127 
103 
129 
168 
243 
108 


'  The  terms  "  Feeder  ",  "  PttpanUon  of  the  Carcass  or  any  Bdible 
Hog  Product".  "Primal  Parts",  and  "Green  Wsight"  havs  not 
been  heretofcMW  defined. 

'  The  definition  herein  of  "  producer  "  supereedee  the  d^flnltlffn 
thereof  contained  in  Hog  Regulations.  Series  1.  Supplement  S. 
effective  January  37,  1934.  which  reads  as  follows: 

"  The  term  '  producer '  means  the  owner  of  the  hog  at  the  tii«»^> 
of  farrowing." 

•The  converrimi  factors  in  this  table  are  taken  from  Hog  Regu- 
lations, Series  1,  effective  November  6.  1833,  and  Hog  negiiletlfMis, 
Series  1,  Supplement  1.  tfectlve  November  14,  19S9.  The  only 
change  made  by  Hog  Regulations.  Series  1.  8iq;>plement  1,  was  to 
add  to  the  conversion  factors  for  "  carcass  ",  which  were  set  forth 
tn  Hog  Regulations,  Series  1,  as  follows: 


Conversion 
fmotor,  percent 

Head  and  leaf  Included laa 

Head  included,  leaf  removed 134 

Head  removed,  leaf  included 13S 

Head  and  leaf  removed-  130 

WUtdilre    Side 1™™™!!™""""—""!-.  14» 

Cumberland  Side 133 


] 
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AAids 


R<iu«h  uVirt  ntrt    .. 

SfkJTt  rif« 

Fttrs  «Nirt  rilM 

8burt  elaart 

Eitra  short  c 

Rlb  twek   

Pork  Umq - 

f  •!  h<M-k  - 

H[wr»rh«- 

B^7  I)   B   titiB 

b«ll)  .'    y    iriin    

Bruk«la  

Jovl    .       ,..............-..•--•-- ■ 

IllBWl  

Tfinimtnr*  

N«cfc  boiMB  

rW€     ....••*••*•••••.-•-".•------  —  •-- 

T«ili       .-, 

Liven,  hairtx.  and  Itlrtrwy^ 

SoooU.  MTt,  li|^  aoil  iauicailaii«uua  adi- 

htonflal      

rh««k  in«U 

Hrmina        - 

TouCUM 

UrJ    

r>>rk  cMisaff* 

Ur!«il  MUMC*  liacluJinc  oerv«i»u  and 

Laorh«r>a   iiMnU   (tncludloc    p<<rk    loo/. 
tMMlctMaw,  aouM  ,iui(l  laadwicti  iii«ft(). 
IjMiltnto  qC»1   . .         ...  


Coartrnkon  hrtor 


lo  cur». ' 

I* 

hmr-  I  r>ry 
ralwl  fatt 
purk    I 


Curwl 


K'ookod, 
iln««l. 


Pickle 


Ptr   i  I 

LU  I         UA  I    IJU  lU 


216 

90 
iM 

ISO 

m 

80 
K) 
l» 
10 
44 
44 

22 
»i 
44 
lOB 
UU 
W) 

flO 

7« 
0 


216 
»7 
M 

1J4 


JOS 
83 
63 

IIM 


IW      171 


M) 
00 
•« 
19 
I« 
44 
44 

22 

m 

44 

IflO 

«) 

w 

76 
0 


76 
M 
7« 
IS 
IX 
42 
42 

21 
84 
42 

147 

74 
57 


u 


2W 

92 

'O 
131 

191 

u 

Vi 

au 

2U 

47 

47 

21 
M 

47 
176 

Hi 

6175 

SI  75 

0 


292 

117 
W 
167 

243 

lOH 

HI 
1« 

26 

26 

W 

W 

» 
118 

W 
234 

112 

M 

1(K40 
0 


(b) 
(c) 

(e) 


B  In  the  event  thai  any  taxpayer  or  person  entitled  to  a  re- 
fund MtablUbaa  that  any  or  ali  or  the  types  or  sausage,  proc- 
•aaed  wholly  or  in  ciii«r  value  from  ho^.  un  which  a  tx^oi  is  tm- 
pcwed.  or  which  may  be  the  subject  oT  a  claim  lor  rcTund.  which 
ai«  IncliMtod  In  th«  above  list,  contain  more  or  less  pork,  green 
weight,  than  rapreaented  oy  the  listed  conversion  (actor  then  the 
coQveraloo  ractor.  ror  each  pound  or  pork  which  said  sausages 
are  established  to  contain,  shall  be  the  folluwu]^  percentage  of 
the  per  p"""'^  procaaalng  tax  on  hogs, 
(a I    If  fresh  meat.  80  percent. 

ir  cured,  dry -salt  meat.  80  percent, 
ir  cured,  sweet-plckle  meat.  76  percent. 
If  smoked  meat,  86  percent. 
If  cooked,  dried,  or  canned  meat.  113  percent.'* 
C  The    following    table    of    conversion    factors    fixes    the    p)er- 
centage  at  the  per  pound  processing  tax  on  hot^s  with  respect  to  a 
pound  of   the   foUowlog   hog   products   sold   directly    to   ttie   con- 
turner  by  the  producer  or  feetUr  of  the  hogs:  " 

a>TicL.c  Comvertion 

/actor,  percent 

133 

110 

Ail  freah.  froaen.  In  cure  or  barreled  pork,  dry-aalt  cured  pork.   133 

All  plckle-cured  pork 135 

AU  amokad  pork 140 

All  oookad,  dried,  or  cazined  pork 178 

D.  Wh*n  any  edible  prxxluet  for  which  ?u>  rpecific  eonverwion 
fmctor  is  preeeribed  in  these  regulation*  1 1 »  ii  wholly  or  partly  of 
pork  end  U  aubjeet  to  the  payment  of  e  compensating  tax  or  with 
respect  to  which  a  refund  of  tax  is  aUowafyle  upon  exportation  or 
with  respect  to  which  a  credit  or  refund  of  tax  is  allowable  by 
retuon  of  the  delivery  thereof  for  charitable  distribution  or  use, 
or  (2)  U  wholly  or  in  chief  value  of  pork,  and  is  subject  to  the 
paipnent  of  a  floor-stocks  tax  or  with  respect  to  which  a  credit  ce- 
re fund  of  tax  upon  floor  stocks  is  aUowable.  such  tat  shall  be 
paid  or  such  credit  or  refund  shall  be  allowed  icith  respect  to  the 
mtd  prodstct  on  the  amount  of  the  pork  content  thereof,  accord- 
ing to  the  conversion  factor  prescribed  for  each  cut  from  which 
the  pork  contained  in  such  product  was  derived.'* 


m.    MXSMTTIOni 

!n  my  fudgmeni.  the  impoeition  of  the  processing  tax  upon 
hogs  processed  by  the  producer  thereof  who  sells  directly  to  or 
exchanges  directly  uHth  the  consumer  not  more  than  three  hun- 
dred Jodi  pounds  of  the  products  derived  therefrom,  during  any 
marketing  year,  is  unnecesaary  to  effectuate  the  declared  policy  of 
the  act  Accordingly.  I  do  hereby  exempt  from  the  processing  tax, 
hogs  processed  by  the  producer  thereof  who  sells  directly  to  or  ex- 
changes directly  with  the  consumer  not  more  than  three  hundred 
{  300}  pounds  of  the  products  derived  therefrom,  during  any  market- 
ing year  Provided,  however.  That  U  the  producer  processes  hogs 
produced  by  him  and  sells  directly  to  or  exchanges  directly  with  the 
ctmsumer  during  any  marketing  year,  productr  derived  therefrom 
m  excess  of  three  hundred  {300)  pounds,  but  does  not  sell  or 
exchange  in  excess  of  one  thousand  (t,000)  pounds,  he  shall  be 
entitled  to  the  foregoing  exemption,  but  shall  pay  the  processing 
tax  on  the  excess  above  three  hundred  (300)  pounds,  restored  to 
a  live -weight  basU  by  use  of  the  conversion  factors  prescribed  as 
provided  herein  in  paragraphs  C  and  D  under  the  heading  "  II. 
Conversion  Factors  "  Provided  further.  That  if  the  producer  proc- 
esses hogs  produced  by  him  and  sells  or  exchanges  more  than 
one  thousand  {l.OOC)  pounds  of  the  products  derived  therefrom, 
during  any  marketing  year,  he  shall  not  be  entitled  to  the  fore- 
going exemption." 

When  hogs  are  owned  on  a  share  baala.  the  foregoing  exemption 
shall  be  apportioned  between  the  Joint  owner*  thereof  on  the 
basis  of  their  respective  shares." 

When  a  producer  has  processed  hogs  produced  by  hlxn  and  baa 
sold,  during  the  marketing  year.  producU  derived  therefrom  In 
excess  of  one  thoiisajid  ( 1 .000  ►  pounds,  and  has  failed  to  pay 
the  proceastng  tax  on  hogs  for  the  month  In  which  the  said 
hogs  were  proceased,  due  to  a  reliance  on  the  foregoing  exemp- 
tion, then  he  shall  be  liable  for  the  processUig  tax  upon  all  of 
the  ho0S.  live  weight,  theretofore  pfx>ce*ied,  with  respect  to  which 
no  processing  tax  has  been  paid,  aa  for  the  month  In  which 
the  hog  products  sold  exceeded  one  tbouaand  (1.000)  jxjunds.  a( 
the  rate  of  tax  In  effect  on  the  date  of  proc<M«njr.  To  restore  the 
hog  products  sold  to  a  live-weight  basis,  the  producer  shall  use 
the  conversion  factors  prescribed  as  provided  herein  «n  para- 
graphs  C  and  D  under  the  heading  "  //.  Conversion  Factors  "  •» 

When  the  hogs  »re  proceased  by  the  producer.  It  will  not  be 
neceesary  for  the  producer  to  fiimlah  an  aiBdavlt.  or  wltneaaed 
statement,  upon  the  proceaslng  of  hogs  for  sale  or  exchange  by 
him.  of  the  hog  products  sold  or  exchanged,  to  the  extent  of  the 
foregoing  exemption  and  tolerance  allowance,  and  or  upon  the 
processing  of  hogs  by  or  for  the  producer  thereof  for  consump- 
tion by  his  own  family,  employeea.  or  household,  of  the  hoga 
slaughtered  for  that  purpoee,  provided  the  producer  keeps  n  writ- 
ten record  showing  The  date  on  which  the  hogs  were  slaugh- 
tered, the  number  of  hogs  slaughtered;  the  live  weight  of  the  hoga 
slaughtered  {or  where  not  practicable,  an  estimate  of  the  live 
weight  of  the  hogs  and  the  basis  used  In  arriving  at  this  esti- 
mate); the  hog  producU  sold,  the  weight  thereof,  the  price  paid 
therefor,  the  date  of  the  sale,  and  (where  practicable)  the  name 
and  address  of  the  person  to  whom  sold;  the  hog  products  con- 
sumed by  hL-j  cwn  family  employeea.  or  househo'.d  and  the  actual 
or  estimated  weight  thereof;  and  the  llTe  weight  of  hogs  proc- 
essed by  or  toe  the  producer  thereof,  his  oten  family,  employees,  or 


Lard. 


"Thla  pftrac^apb  la  taken  from  Hog  RegulatloiM.  Bene*  1.  efTec- 
tlv«  Not.  5.  1933.  except  that  the  words  "  green  weight " 
foUowlnc  the  words  "  for  each  potind  of  pork "  have  been 
eliminated. 

» The  couTWslon  factors  In  this  taUe  are  taken  from  Ho^ 
Baculatlons.  Sarlee  1.  Supp.  2.  effeetlTe  Jan.  9.  1934  The  table  Is 
rerlaed  twreln  only  to  the  extent  that  the  words  "  directly  to  the 
conmimar"  (la  Itallca)  and  "or  feeder"  (In  Italics)  have  been 
Mlded. 

■■  This  paragraph  replaces  and  supersedes  the  following  para- 
graph contained  In  Hog  Regulations,  Series  1.  effective  Nov.  5. 
19S3: 

"  BillbJa  products.  whoUy  cv  in  chief  value  of  pork,  for  which 
no  specific  ranTvalon  factor  U  prescribed  In  theee  regulatlona.  are 
no*  excltirtert  from  tha  payment  of  the  oompenaatlng  or  floor- 
stocks  taxaa.  They  shall  be  subjact,  with  reapect  to  the  amount 
of  their  pork  content,  to  the  converaloii  factor  preacrtbed  for  the 
cut  from  which  th«7  are  derlvad  in  whole  or  in  chief  part." 


"This  paragraph  supersedes  the  following  paragraph  coriUlned 
In  Hog  Regulations,  Scrlea  1.  Supplement  3.  made  effective  as  of 
Not    5.    1933: 

"  In  my  Judgment,  the  Impoaltlon  of  the  processing  taji  upon 
hogs  proceased  by  the  producer  thereof  who,  together  with  his 
own  family,  employees,  or  household,  sells  or  exchanges  not  more 
than  three  hundred  (300)  pounds  of  the  products  derived  there- 
from, during  any  marketing  year.  Is  unneceasary  to  effectuate  the 
declared  policy  of  the  act.  Accordingly,  I  do  hereby  exempt  from 
the  processing  tax,  hogs  proceased  by  the  producer  thereof  who, 
together  with  his  own  faoxlly.  employeea.  or  household,  sells  or 
exchanges  not  more  than  three  hundred*  (300)  pounds  of  the 
products  derived  therefrom,  during  any  marketing  year:  Prorided, 
however.  That  if  the  producer  processes  hogs  produced  by  him 
and.  together  with  his  own  family,  employees,  or  household,  sells 
or  exchanges,  during  any  marketing  year,  products  derived  there- 
from In  excess  of  three  hundred  (300)  pounds,  but  not  In  excess 
of  one  thousand  (1.000)  pounds,  he  shall  be  entitled  to  the  fore- 
going exemption,  but  shall  pay  the  procesalx^  tax  on  tho  excess 
above  three  hundred  (300)  pounds,  restored  to  a  live- weight  basis 
by  use  of  the  conversion  factors  prescribed  Ln  Hog  Regulations, 
Series  1.  Supplement  3:  Provided  further.  That  If  the  producer, 
together  with  hla  own  family,  employees,  or  household,  processes 
hogs  produced  by  him  and  sells  or  exchanges  more  than  o^  thou- 
sand 1 1.000)  pounds  of  the  prodiicta  derived  therefrom,  during 
any  marketing  year,  he  shall  not  be  entitled  to  the  foregoing 
exemption." 

M  Hog  Regtilatlona,  Series  1,  Supplement  3.  made  effective  aa  of 
Nov    5.   1933. 

"This  paragraph  Is  taken  frtm  Hog  Regulatlona,  Series  1,  8up- 
plenxnt  3.  made  effective  as  of  Nov  S,  1933.  except  that  tlte  words 
•■  proceased  ".  "  processing  ".  and  *  as  provided  herein  In  paragraph* 
C  and  D  under  the  heading  '  n.  OonTerelon  Factors  '  "  (in  Itallos) 
have  been  substituted  for  the  words,  respectively.  "  slaughter  ", 
"  alaughtcr  of  the  bogs  ".  and  **  by  Hog  Regulatlona,  Serlea  1.  Sup- 
plement a  ".  contained  In  Hog  Regulatlona.  Serlea  1.  Supplement  3. 
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household,  together  with  the 
thereof." 

The  proTlslona  of  thaw  racolatlaBa 
Tcmber  1.  1B34. 

In  testimony  whereof,  I  hava  bani 
the  official  aeal  of  the  Depai  I  iMtit  of 
the  city  of  Waahlngton  thla  SMh  day  oT 

[saai.] 


Approved: 
OcTOBB  29.  1934. 


Th0 


(Peanut  Reg.  Series  1,  No.  1.     United  SlatM 
culture.  Agricultural  Adjustment  *H»«>"t 
ulatlons.  Series  1.  No.  1.)      (ICarkctlac  yaar, 
tax,  definitions,  and  conTenkm  facton  with 
Issued  Sept.  25.  1934.] 

Pkanut  Reculjltions  Maok  bt  TBS  SacHBaBT 
THK  Appboval  or  Tax  Pff'T'tTTT.  Ua 
jusTMurr  Act 

UivrrsD  Btai 


By  Tlrtue  of  the  authority  vested  In  the 

by   the   Agrlcultviral   Adjustment  iWet, 
amended.  I,  H.  A.  Wallace,  Secretary  of 
scribe,  publish,  and  give  public  aoUea  of 
force  and  effect  of  law.  to  be  In  focoa 
superseded  by  regulatkms  hereaftn  Biaii*  by 
culture,  with  the  appnoral  of  tb« 

I  do  hereby  ascertain  and  preacrlbe  ttoat  for ' 
act  the  first  marketing  year  for  peanuts  _ 

I  do  hereby  find,  after  InTes^gatkm  and  dtt9l 
tunlty  for  hearing  to  interested  parties  i 
Ing  been  given  to  all  of  the  facts,  tbat  tt»s 
on  the  first  domestic  processing  of 
which  equals  the  difference  between  tbs 
for  peanuts  and  the  fair  exchangs  TSltie  of 
and  value  both  as  defined  In  said  act,  bavs 
from  available  statistics  of  the  Oepaitaaent 
cause   such    reduction    In   the  <inantlty  of 
thereof,  domestically  consumed  ss  to  rsBUlt  ttL'l 
of  surplus  stocks  of  peanuts,  or  pnAveU 
slon  of  the  farm  price  of  peanuta.    I  do 
termlne  as  of  October  1.  1934.  ttiat  tlie  cat*  at} 
on  the  first  domestic  prnnomlnf  of  pasnilfs 
per  pound,  farmers'  stock  weight.  whlA  O^i 
accumulation  of  stirpUis  stocks 
of  peanuta 

The  following  terms,  ss  used  tn  than 
meanings  hereby  assigned  to  them: 

Pirst  domestic  processing  of  iiesimts  Is  the 
grading,  ahelllng.  crushing,  or  other 

Farmers'  stock  weight  Is  the  weight  of 
Including  unattached  foreign  matarlalsi,  which 
from  the  Tine  and  are  In  that  oondttiOB  whjUh'il 
tomary  when  dellTsred  by  the 

Cleaned   peanuts  an   peanuts  la  tha  shall 
cleaned  and  which  may  or  may  not  hasa  basn 
uniformity  of  slae  and  color. 

Shelled  peanuts  are  peanut  ksraalaw  either 
which  the  sheila,  but  not  the  skim,  have  been 

Blanched  peanuts  are  peanut 
which  the  skins,  or  skins  sxkd 

Salted  peanuts  are  abellsd  peaiiuls  which 
to  which  salt  has  been  added. 

Blanched  salted  peanuts  sre 
cooked  and  to  which  salt  has  bean  aooea.  ;4| 

Roasted  sheUed  peanuts  are  **^**ri 
haTe  been  roasted. 

Roasted  cleaned  peanuts  are 
roasted. 

Peanut  butter  ts  the  produet  cf 
with  salt. 

Peanut  confections  and  bakary 
ery  goods  which  contain  jteenuls 
ingredient. 

n.  ooi 

I  do  hereby  establUh  oon' 
wholly.  In  chief  value,  or  partly 
amount  of  tax  Imposed  or  refunda  to  be 
as  follows: 


Utt,i 


"This  paragraph  Is  taken  from  Hog 
plement  3,  made  effective  as  of  Wat.  t^ 
words  "  by  or  for  the  producer  thscaof  tot 
family"    (In  Itsllcs)    have  been 
consumption  by  himself,  his  faasOy  **.  the 
Uy  "  (in  italics)  have  been  subsCttoted  fte 
Ms  family"  and  the  words  "or",  "hf  or". 
(In  Italics)  have  been  added. 
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processor 
aa  of  No- 


caused 
in 
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of  Agrl- 
lut  Reg- 
processing 
peanuts.) 

WITH 

Ad- 


rasT. 
^Agrleulture 
'    1033,  ss 
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wlth  the 
ided  €x 
of  Agrl- 
aet. 

of  said 
1.  1934. 
oppor- 
fttkm  hav- 
ing tax 
1.  1934. 
I  farm  price 
^    Bh  price 
by  me 
will 
products 
lulatlon 
depres- 
ly.  de- 
tax 
(1)   cent 
It  such 
price 


have  the 

polishing. 

Jihail.  not 

removed 

and  ctu- 

'ham   been 
obtaining 

[l^fiUt.  from 

l^tpUt.  from 

and 

I  have  been 

which 

kve  been 

peanuts 

and  bak- 

as  an 


the 
thereto 


1.  Sup- 
that  the 
his  own 
"for 
Iowa  fam- 
hlmself. 
'own- 


The  following  table  of  eonverstan  factors  fixes  the  pereratage  of 
the  per  potmd  proceeslng  tax  on  peanuts,  farmers'  stock  weight, 
with  re^sect  to  each  pound  of  the  following  articles  prnrosesil 
wholly,  In  chief  value,  or  partly  from  peanuts: 

Cofuwrrion /aetora, 
Article  per  pound  (peroeat) 

Cleaned  peanuts IM 

Shelled   peanuts ifio 

Blanched    pMUiuts 17> 

Salted   peanuts 148 

Blanched  salted  peanuts . ._..       168 

Boasted  shelled  peanuts 171 

Boasted  cleaned  peanuts 116 

Peanut  butter i7g 

As  to  any  article  for  which  no  conversion  factor  Is  assigned,  I 
hereby  esUbllsh  (1)  thst  Jf  such  arUcle  la  made,  directly  or  Indi- 
rectly. In  some  part  from  another  article  for  which  a  conversion 
factor  Is  assigned,  then  as  to  each  pound  of  the  peanut  content  of 
such  part  the  conversion  factor  shall  be  the  conversion  factor  for 
such  other  article,  and  (2)  that  If  such  srtlde  Is  made,  directly  or 
Indirectly,  In  some  part  from  peanuts  but  not  ss  to  such  part  from 
another  article  for  which  a  conversion  factor  Is  assigned,  then  as 
to  such  part  the  tax  or  refund  shall  be  computed  at  the  rate  of  the 
processing  tax  upon  the  basis  of  the  amount  of  peanuts,  farmers' 
stock  weight,  established  to  have  been  actually  used  In  the  produc- 
tion of  such  part. 

In  the  event  that  the-  Commlasktner  of  Xntemal  Revenue,  any 
taxpayer,  or  any  person  entitled  to  a  refund  estabUshee  that  any 
article  processed  from  peanuts,  with  reqjMct  to  which  a  tax  Is  hn- 
posed.  or  which  may  be  the  subject  of  a  dalm  for  refund,  whtoh  la 
included  in  the  above  list,  contains  more  or  lees  peanut  qpn^m^ 
than  represented  by  the  listed  conversion  factor,  then  the  a«««Mw* 
of  the  tax  or  of  the  refund  shall  be  computed  at  the  rate  of  the 
processing  tax  upon  the  basis  of  the  wnwmt  of  peanuts,  farmers' 
stock  weight,  established  to  have  bcMi  actually  used  In  the  pio- 
ductlon  of  the  article. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agriculture  to  be  a<a»*^  in 
Lbe  city  of  Washington  this  a4tb  day  of  September  1084. 

IBAI.]  H.  A.  WaUACB. 

Seoretary  of  dyrieaMara. 
Approved: 

TuAMKiXH  D.  BooaavBX. 
President  of  the  United  Stafca. 
25,  1934. 


[T.  R.  Series.  No.  1.  U.  8.  Dqaartment  of  Agrloultiire,  Agricultural 
Adjustment  Admlnlstratton.  (Tobacoo  Regulations.  Barlsa  1,  Up. 
1.)  MarkeUng  year,  ratee  of  procesMng  taxea,  and  eooveralon 
factors.     Issued  October  1984] 


Tosaoco  Racin,ATio>rs  ICai»  bt 

THB  AFPBOVAL  or  TH8 

Act 

UMiiau  Sxa* 


fw  AaaujULTuaa  with 
AoBxcDLToaai.  AaniBT- 

or  Acuuuultubh. 
^mcB  or  TRB  BmcawrMXt 

By  virtue  of  the  authority  veated  In  the  Secretary  of  Agrteultoie 
by  the  Agricultural  Adjustment  Act.  sjyroTed  May  IS.  193S,  aa 
amended,  I.  H.  A.  Wallace.  Secretsry  of  Agriculture,  do  make,  pse- 
scrlbe,  publish,  and  give  public  notice  of  these  regulations  (con- 
stituting a  revision  of,  and  reprinting  In  combined  farm.  Tbbacoo 
Regulations.  Series  1.  Tobaceo  Begulatlons.  Seriee  3.  and  Tbbaeoo 
B^ulations,  Series  2.  Revision  1,  and  to  the  extent  of  sueh  revlalcm. 
but  not  otherwise,  superseding  said  regulations)  with  the  force  and 
effect  of  law,  to  be  In  force  and  effect  until  amended  or  superseded 
by  regulations  hneafter  made  by  the  Secretary  of  Agriculture,  with 
the  approval  of  the  Praaldent,  under  said  act.** 


/  do  hereby  uecertain  mnd  preeeribe  that  for  the  purpoee*  of  ss4d 
set  the  first  marketing  pemr  for  eigar-leaf,  Maryland,  bwrfey,  flue- 
cured,  fire-cured,  and  dmrk  mtr-cured  tobaeeo  sHsil  begin  October  1. 
f9JJ." 


"The  within  regulatlona  (Tobacco  BegulatloiM.  Series  1.  No.  1) 
partially  revise  TObaeoo  Regulations.  Serlee  1,  Tobacco  B^tdatlona. 
Series  3.  and  Tobacco  Begulatlons,  Series  3,  Sevlalon  1.  For  con- 
venience, there  are  also  reprinted  herein  all  portions  of  the  prior 
tobacco  regulations  which  are  now  ^qillcaUe.  with  refereneea  tn 
the  footnotes  to  the  regulations  from  which  they  were  taken  and 
the  dates  they  took  effect.  The  footnotes  lOiow  Qte  suparwdad  por- 
tions of  the  prior  tobacoo  regulations,  the  dates  such  portions  took 
effect,  and  the  dates  upon  which  tbey  were  styeiseded.  AH  portions 
of  these  regulations  which  are  written  for  the  first  ttana  are  written 
in  ItaUca. 

"The  paragraph  herein  whldi  preacrlbes  the  marketing  year  fbr 
all  types  of  tobacco  Is  a  combination  of  the  paragraphs  performing 
that  function  In  Tobacco  Regulations.  Serlee  1,  and  Tobacco  Begu- 
latlons, SCTles  3.  both  effective  Oct.  1. 1988.  T.  B..  Sales  1.  jvovldaa 
as  fellows: 

**  I  do  hereby  aacertaln  aiul  preacrlbe  that  for  the  purposss  of  said 
act  the  first  marketing  year  for  dgar-leaf  tobacco  shaU  begin  Oct.  1, 
1938." 

T.  B..  Series  3.  provides  ss  follows: 

"  I  do  hereby  ascertain  and  preecrlbe  that  toe  the  purpoaea  of  aald 
act  the  first  marketing  year  for  Maryland,  burley,  fltae-cured. 
cured,  and  dark  air-cured  tobacoo  shall  begin  Oct.  1.  IMS." 


LZZIX- 
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July  23 


CONi 


•I 


n 

I 


n.    kATK*  or  TAX 

A  CXnr-lmmt  t6t»eeo  I  <k)  hereby  And  th*t  th«  «te  of  tax  m  of 
OetotMT  1  1933.  which  equJiU  the  difference  between  the  current 
l^rilnH.  fiirm  price  for  cl«»r-le«f  tobacco,  farm  .alee  weight  and 
the  fair  exchange  ralue  of  clgar-Jeaf  tobacco,  farm  lalee  wejgbl. 
which  prtee  and  value,  both  aa  defined  In  «ald  ect.  have  been 
MOHXamed  by  me  from  araUable  .tatutlca  of  the  Department  of  , 
Agrlcult>ire  will  cauee  such  reducUon  In  the  quantity  of  clgar- 
ieaf  tobacco  or  product*  thereof,  domeetlcally  coneumed  as  to  | 
result  in  the  acciunulauon  of  eurplua  stocka  of  cigar-leaf  tobacco.  , 
or  products  thereof,  or  In  the  depreeelon  of  the  farm  prt«  of 
cigar-leaf  tobacco  I  do  accordingly  hereby  determine,  as  of  Octo- 
ber 1  iaS3  that  the  rate  of  the  processing  tax  on  the  flret  dranea- 
tic  processing  of  cigar-leaf  tobacco  shall  be  3  cenU  per  poiind. 
unaweatcd.  farm  sales  weight,  which  rate  will  prevent  such  sccu- 
mulatlon  of  surplus  stocks  and  deprcaalon  of  the  farm  price  of 
cigar-leaf  tobacco.  WbeneTer  sweated  cigar-leaf  tobacco  from 
which  stem  has  not  been  remoTed  la  processed,  the  measure  of  tax 
to  be  paid  by  the  proceeeor  In  respect  of  each  pound  of  such 
tobacco  processed  shall  be  3.7S  oenU;  whenever  sweated  cigar -leaf 
tobacco  from  which  stem  haa  been  removed  is  processed,  the  meas- 
ure of  tax  to  be  paid  by  the  processor  In  respect  of  each  i>ound  of 
eiKh  tobacco  processed  shall  be  5  cents;  these  amounts  being  In 
aoeordaoce  with  the  respective  weight  relatlonahlpa  determined  to 
exist  between  cigar-leaf  tobacco  In  such  States  and  the  farm  sales 
weight  of  «u)aweated  dgar-leaf  tobacco.'* 

B.  Maryland  tobacco:  In  order  to  effectuatt  the  declared  policy 
o/  tPie  met,  I  find  it  wscesssry  to  mdfnat  the  rate  of  the  processing 
tax  on  Maryland  tobseoo  to  eon/orm  to  such  rate  as  will  eqiuil 
the  diferenee  between  the  current  average  farm  price  and  the  fair 
exchange  value  of  Marfland  tobacco  as  of  October  1.  1934.  I  do 
•eeordinglt  datermtne  as  of  October  1.  1934.  that  the  processing 
tax  on  the  first  domsstlc  procsaslng  at  Maryland  tobacco  shall  be 
at  tlM  rata  ot  aero  (0)  osnta  per  pound,  farm  sales  weight,  which 
rate  eqfuala  the  dlffsrenos  between  the  current  average  farm  price 
for  Maryland  tobacco  and  the  fair  exchange  value  of  Maryland  to- 
baooo.  which  prloa  and  value,  both  as  defined  In  said  act.  have 
been  asoertalnsd  by  ms  trooi  available  statistics  of  the  Department 
of  Agrtculturs.* 

C.  Burley  tobaooo:  tn  order  to  effectuate  the  declared  policy  of 
the  met.  I  find  it  neeesmry  to  adfust  the  rate  of  the  processing  tax 
om  burioff  tobmeeo  to  conform  to  such  rate  as  wiU  equal  the  differ- 
ence between  the  current  mverage  farm  price  and  the  fair  exchange 
value  of  burley  tobmeeo  as  of  October  1.  1934.  I  do  accordingly 
determine,  as  of  October  1.  1934,  that  the  processing  tax  on  the 
first  domestic  processing  ot  burley  tobacco  shall  be  at  the  rate  of 
six  and  one-tenth  (tJ)  cents  per  pound,  farm  sales  weight,  which 
rate  equals  the  dlffsrenoe  between  the  ctirrent  average  farm  price 
for  btarley  tobaoeo  and  the  fair  exchange  value  of  burley  tobacco, 
which  price  and  value,  both  as  defined  in  said  act.  have  been 
aacertalned  by  me  frocn  available  statistics  of  the  Department  of 
Agriculture.  Whensvsr  burley  tobacco  In  proceeslng  order  from 
which  stem  has  not  been  rsmoved  Is  processed,  the  measure  of 
tax  shall  be  seven  (7)  cents  per  pound  of  sxoch  tobacco:  whenever 
burley  tobacco  in  pinnMslin  order  from  which  stem  has  been  re- 
moved Is  processed,  the  measure  of  tax  shall  be  nine  and  five- 
tenths  {9S)  cents  per  pound  at  such  tobacco:  theee  amounts 
beti^  In  Bocordanoe  with  the  respective  weight  relationships  de- 
tsTmlned  to  exist  between  burley  tobacco  In  such  States  and  the 
farm  sales  weight  ot  burley  tobaooo." 


"This  pHraffraph  la  taken  from  Tobacco  Regxilatlona.  series  1. 
effective  Oct.  1.  1033.  except  that  the  heading  "A.  Cigar-leaf  to- 
bacco" haa  been  added  herein. 

MThia  paragraph  Is  taken  from  the  first  sentence  of  the  para- 
graph In  Tobacco  Regulatlona,  series  a.  effective  Oct.  I.  1933.  which 
fixes  the  rate  of  the  tax  on  Maryland  tobacco:  however,  the  words 
**  B.  Maryland  tobacco — in  order  to  effectuate  the  declared  policy 
of  the  act.  I  find  it  neosssary  to  adjust  the  rate  of  the  proceeslng 
tax  on  Maryland  tobacco  to  conform  to  such  rate  as  wUl  equal 
the  difference  between  the  current  average  farm  price  and  the  fair 
exchange  value  of  Maryland  tobacco  as  of  Oct.  1.  1034.  I  do 
accordingly  determine  as  ot  Oct.  1.  1934.  that"  (In  italics)  have 
been  subsftltute  for  the  words  "A.  That ":  the  word  and  figure 
aero  (0)"  (In  Italics)  have  been  substituted  for  the  words  and 
flguraa  "one  and  aeven-tentha  (1.7)."  The  second  sentence  of  the 
paragraph  In  Tobacco  Regulatlona.  aeries  2.  effective  Oct.  1.  1933. 
which  use  the  rate  of  tax  on  Maryland  tobacco.  Is  entirely  super- 
seded by  thass  Regulatlona  and  la  therefore  omitted. 

a  This  paragraph  la  taken  from  the  paragraph  In  Tobacco  Regu- 
latlona. Sartaa  2.  effecUve  Oct.  1.  1933.  which  fixes  the  rate  of 
the  tax  on  burley  tobacco;  however,  the  words  "  C.  Burley  tobacco: 
In  order  to  effectuate  the  declared  poUcy  of  the  act.  I  find  It 
neosssary  to  adjust  ths  rate  of  ths  proceeslng  tax  on  burley  to- 
bacco to  conform  to  such  rate  as  will  equal  the  difference  between 
the  current  avenge  farm  price  and  the  fair  exchange  value  of 
burley  tobacco  as  of  Get.  1.  1934.  I  do  accordingly  determine, 
as  at  Oct.  1.  1984.  that"  (in  Italica)  have  been  subsUtuted  for 
the  words  "  B.  That  ":  the  words  and  figures  "  six  and  one- tenth 
(tt.1)'*  (in  Italics)  have  baen  substituted  for  the  word  and  figure 
"tspo  (2)":  the  word  and  figure  "seven  (7)"  (In  italics)  have  been 
substltutad  for  the  words  and  flguree  "  two  and  tliree- tenths 
(24)  ":  and  the  words  and  figures  "nine  and  five-tenths  (9.5)" 
(In  Itallca)  have  been  subetltuted  for  the  words  and  figures  "  three 
and  <me-tanth  (3.1)":  to  the  extent  of  the  changes  mentioned,  the 
paragraph  of  T.  R..  Series  X  ahoive  referred  to.  is  superseded. 


7  do  hereby  find,  as  of  October  J.  1934.  after  investigation  and 
due  notice  and  opportunity  for  hearing  to  interested  parties,  and 
due  consideration  having  been  given  to  all  of  the  facts,  that  in 
the  first  domestic  processing  of  hurley  tobacco  the  rate  of  process- 
ing tax  as  hereinabove  determined  wiU  cause  such  reduction  in 
the  quantity  of  burley  tobacco,  manufactured  into  plug  chewing 
tobacco  and  twist,  domestically  consumed,  as  to  result  in  the  ac- 
cumulation of  surplus  stocks  of  burley  tobacco,  or  of  plug  chew- 
ing tobacco  and  twist  produced  therefrom,  or  in  the  depression 
of  the  farm  price  of  lmrl«y  tobacco.  /  do  hereby,  accordingly,  de- 
termine, as  of  October  1.  1934.  that  the  processing  tax  on  the  first 
domestic  processing  of  burley  tobacco  used  in  the  manufacture 
of  plug  chewing  tob€icco  and  twist  shall  be  at  the  rate  of  four 
and  one-tenth  (4  1)  cents  per  pound,  farm  sales  weight,  which 
rate,  as  of  the  effective  date  thereof,  will  prevent  such  accumula- 
tion of  surplus  stocks  of  burley  tobacco,  plug  cheuring  tobacco  and 
twist  produced  therefrom,  and  the  depression  of  the  farm  price  of 
burley  tobacco;  whenever  burley  tobacco  in  processing  order,  from 
which  stem  has  not  been  removed,  is  processed  in  the  manufacture 
of  plug  chewtng  tobacco  or  twist,  the  measure  of  tax  shall  be  four 
and  seven-tenths  {4.7)  cents  per  pound  of  such  tobacco;  whenever 
burley  tobacco  in  processing  order,  from  which  stem  has  been 
removed,  is  processed  in  the  manufacture  of  plug  chewing  tobacco 
or  twist,  the  measure  of  tax  shall  be  six  and  four-tenths  (6.4) 
cents  per  pound  of  such  tobacco;  these  amounts  being  in  accord- 
ance with  the  respective  weight  relationships  determined  to  exUt 
between  burley  tobacco  in  such  States  and  the  farm  sales  weight  of 
burley  tobacco." 

D.  Flue-cured  tobacco:  /  do  hereby  determine  as  of  October  1, 
1933.  that  the  proceeslng  tax  on  the  first  domestic  processing  of 
flue-cured  tobacco  ehaU  be  at  the  rate  of  4.2  cenU  per  pound, 
farm  salee  weight,  which  raU  equals  the  difference  between  the 
current  average  farm  price  for  fiue-cured  tobacco  and  the  fair 
exchange  value  of  flue-cured  tobacco,  which  price  and  value,  both 
as  defined  In  said  act.  have  been  ascertained  by  me  from  available 
sUtlstlcs  of  the  Department  of  Agriculture.  Whenever  flue-cured 
tobacco  In  proceeslng  order  from  which  stem  has  not  been  removed 
U  processed,  the  measure  of  tax  shall  be  4.7  cents  per  pound  of 
such  tobacco:  whenever  flue-cured  tobacco  in  proceealng  order 
from  which  stem  has  been  removed  U  processed,  the  measure  of 
tax  shall  be  8.1  cents  per  pound  of  such  tobacco:  theee  amounts 
being  in  accordance  with  the  respective  weight  relationships  deter- 
mined to  exist  between  flue-cxired  tobacco  In  auch  States  and  the 
farm  sales  weight  of  flue-cxired  tobacco." 

I  do  hereby  find  as  of  Auguat  1.  1934.  after  Investigation  and  due 
notice  and  opportunity  for  hearing  to  Interested  parUes.  and  due 
consideration  having  been  given  to  ail  of  the  facts,  that  In  the  first 
domesUc  processing  of  flue-cured  tobacco  the  rate  of  processing 
tax.  as  determined  by  the  Secretary  of  Agriculture,  with  the  ap- 
proval of  the  President,  in  Tobacco  Regulations,  serlee  2,  para- 
graph C.  Is  causing  and  will  cause  such  reduction  in  the  quantity 
of  flue-cured  tobacco,  manufactiired  Into  plug  chewing  tobacco 
and  twist,  domeetlcally  consumed,  as  to  result  In  the  accumula- 
tion of  siirplus  stocks  of  flue-cured  tobacco,  or  of  plug  chewing 
tobacco  and  twist  produced  therefrom,  or  In  the  depression  of 
the  farm  price  of  flue-cured  tobacco.  I  do  hereby,  accordingly, 
determine,  as  of  August  1.  1934.  that  the  processing  tax  on  the 
first  domestic  prrr seeing  of  flue-cured  tobacco  used  in  the  manu- 
facture of  plvig  chewing  tobacco  and  twist,  shall  be  at  the  rate 
of  33  cents  per  pound,  farm  aalee  weight,  which  rate,  aa  of  the 
effective  date  thereof,  will  prevent  such  acciunulatlon  of  sxirplus 
stocks  of  flue- cured  tobacco,  plug  chewing  tobaoeo  and  twtat  pro- 
duced therefrom,  and  the  depression  of  the  farm  price  of  flue- 
cured  tobacco:  whenever  flue-cured  tobacco  in  processing  order 
from  which  stem  has  not  been  removed,  is  processed  In  the  manu- 
facture of  plug  chewing  tobacco  or  twist,  the  measure  of  tax 
shall  be  3.7  cents  per  pound  of  such  tobacco:  whenever  flue-cured 
tobacco  In  proceealng  order  from  which  stem  has  been  removed. 
Is  processed  in  the  manufacture  of  plug  chewing  tobacco  or  twist, 
the  measure  of  tax  shall  be  44  cents  i>er  pound  of  such  tobecco: 
these  amounts  being  in  accordance  with  the  respective  weight 
relatlonahlpa  determined  to  exist  between  flue-cured  tobacco  in 
such  states  and  the  farm  sales  weight  of  flue-cxired  tobacco.** 

K.  Pire-cured  tobacco:  /  do  hereby  determine  as  of  October  1, 
1933.  that  the  processing  tax  on  the  first  domestic  processing  of 
fire-cured  tobacco  shall  be  at  the  rate  of  two  and  nine- ten  ths 
(3.9)  cents  per  pound,  farm  sales  weight,  which  rate  equals  the 
difference  between  the  ciurent  average  farm  price  for  fire -cured 
tobacco  and  the  fair  exchange  value  of  flre-cvired  tobacco,  which 
price  and  value,  both  as  defined  In  said  act.  have  been  ascertained 
by  me  from  available  statlstlca  of  the  Department  of  Agriculture. 
Whenever  fire-cured  tobacco  In  processing  order  from  which  stem 
has  not  been  removed  is  proceeaed.  the  measure  of  tax  shall  be 
three  and  two-tenths  (3.2)  cents  per  pound  of  such  tobacco: 
whenever  fire-cured  tobacco  In  proceeslng  order  from  which  stem 
has  been  removed  Is  processed,  the  n»aaure  of  tax  shall  be  four 
and  one-tenth  (4.1)  cents  per  pound  of  such  tobacco:  these 
amoiints  being  In  accordance  with  the  respective  weight  relatlon- 


"Tbe  terms  of  this  paragraph  are  new. 

■This  paragraph  la  taken  from  Tobacco  Regulatlona.  Series  2. 
effective  Oct.  1.  1933.  except  that  the  heading  "  D.  Plue-Cured  To- 
bacco" and  the  words  "I  do  hereby  determine  aa  of  Oct.  1,  1933, 
that  "  (In  italics)  have  been  substituted  for  the  words  "  C.  That." 

*•  The  contents  of  this  paragraph  have  been  taken,  verbatim. 
Irom  Tobacco  RegxilaUons.  Series  2.  Revlaion  1.  effective  Aug.  1. 1934. 
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ships   determined    to   exist 

States  and  the  farm  sales  wvlfht  of 

F.  Dark  au-cured  tobacco:  /  do  k«reby 
1.  1933.  ttiat  the  processing  tax  on  tba  llrat 
dark  air -cured  tobacco  ahall  be  at  th*  i»ta 
tenths  (34)  oenta  per  pound,  term  salaa 
the  difference  between  the  cuixant  avarag 
cured  tobaoeo  and  the  fair  •EcbADga  mklus 
tobacco,  which  price  and  valtw,  boUt  •■  ~  ~ 
been  ascertained  by  me  from  ATallabla 
ment  of  Agriculture.  Whenerar  dark 
sing  order  from  which  stem  has  not 
the  measure  of  tax  shall  be  thTM  MMl  aWltl 
per  pound  of  auch  tobaooo;  wbanarer  dark 
proceeslng  order  from  which  stem  has 
the  measure  at  tax  shall  be  ttf  and 
pound  of  such  tobacco;  these  amounts  baing 
the  respective  weight  relationships 
dark  alr-cnred  tobaoeo  in  such  Statas  and  tta*^ 
of  dark  air-cured  tobaooo.** 
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The  following  terms,  ss  used  In  these 
the  meanings  hereby  assigned  to  them: 

First    domestic    processing. — ^Ttaa    first 
cigar-leaf  tobacco  la  the  fabricating  of  tbe 
the  consumer.    The  acts  of  stemmfng, 
conditioning  shall  not  be 

(a)  In  the  case  of  dgan. 
Is  the  fabricating  of  d^ar-leaf  toteooo  Into 
no  tobaoeo  is  added  and  from  which  no 
all  scrap,  cuttings  and  dippings  not  lift  In 
be  deemed  not  to  have  been  proossMd.* 

(b)  In  the  case  of  a  scrap  dkewlng  and/ 
la  the  preparing  of  any  form  of 
tlon  as  scrap  chewing  and /or 

The  first  domestic  proosashiff  d 
flre-cured.   or  dark   air-cured   tobaooo  fes  tho 
product  to  be  used  by  the  ■"-'■"IT*     Ih 
smoking  tobacco,  chewing  tobaoeo,  and 
Ing  of  any  one  or  more  of  tbe  aboee  ktnde 
articles  to  be  oonsiwied.** 

Cigar-leaf  tobaooo:  Cigmr-teaf  tobooBO  4a  lea/ 1 
the  United  States  Department  of  A^rlemUmrt, 
tural  Ecorwmics,  Service  and  Jlapeleforf  A* 
tn  clasees  4.  5.  §,  and  8,  and  eny  tobmeeo  fl/  < 
leaf  tobmeeo  (inelud»mg,  but  not  Miffed  to.  Mt 
cured,  flre-cured  and  desrU  mtr- 
facture  or  fabrication  of  eigmrt,  • 
chewing  tobacco  and/or  scrap 

Maryland:   Maryland  tobacco  le 
classified  as  type  32  In  the  Dhltsd  I 
Bureau  of   Agricultural   g^nmrnmles. 
nouncements  No.  118,  except 
colly  included  in  the  above  detisfMeit  of 

aU  tlM  a 


In   such 

a  . 

0/  October 
of 

end  three- 
rate  equals 
^Jor  dark  air- 
alr-cured 
act.  have 
'the  Depart- 
in  proces- 
prooessed. 
.itM)   cents 
tobacco  In 
[li  processed. 
"1)  cents  per 
ice  with 
between 
weight 


ahall  have 

ot 

he  used  by 
and 

dgars.  It 
to  which 
•nbtracted; 


be  deemed  to  Include  also 
tobacco  excepting  burley  when 
clgarettea.  smoking  tobaooo,  chewing 

Burley:  Burley  tobaceo  la  the  kind  ef 
fled  as  type  31.  in  the  United  Statae 
Bureau   of   Agricultural   BoonaadOB, 
nouncements   No.    110.    except   atidt   tobeeoo 
specifically    included    in    tha    eboee    dot 
tobacco.^ 


tobaooo.  It 
oonsump* 

ftne-cured, 
of  the 
cigarettes, 
tebrlcat- 
Into  ths 

^etastl/led  <n 
of  Agrieul- 
No.  118, 
or  types  of 
-_  nue- 
the  montt- 
scrap 

tobacco 
^(jAcrlculture, 
An- 
te ipaei>l- 
It  shall 
alr-c\ired 
of 


"This  paragraph  la  taken  from  Tobaceo 
effective   Oct.   1.    1933.  except  that  the 
tobacco"   and    the    words    "I   do   henibf 
1.  1933.  that"  (in  Italics)   haTS  ~ 
"D.  That." 

"  This  paragraph  is  taken  from  Tobaooo 
effective   Oct.    1.    1933.   except  that  the 
cured   tobacco "   and   the  wocdB   "  I  do 
Oct.   1,   1933,  that"   (in  Italics)   have 
words  "K.  That." 
"  Tobaooo  Regulations,  Sertse  1,  aAeUve 
"Tobacco  R^ulatlona.  Bertce  9.  eOaettve 
"  The  definition  herein  of  **  Olgar-Laaf 


and  rewording  of  the  definitions  ol  **  Ogar-LM 
in  Tobacco  RegiUatlons,  Series  1,  and  Mmooo 
both  effective  Oct.  1,  IBS8,  eupweedflig  hofi 
The  definition  in  T.  B.  Series  1  vaed  aa  ftjOoWR : 

"  Cigar-leaf  tobacco:  Clgar-Istf  tobaono  la 
in  the  United  Statea  Department  at 
tural  jpconomlcs.  Bervloe  and  Bigtilafeacy . 
claBsea  4,  5.  8.  and  8;  and  other  ^fPH  and/or 


when  used  in  the  fahrlcatloa 

cigars,  or  scrap  chewing  and/or 
The  deflnlUon  In  T.  R.  SerlaB  1  read  •■ 
"  Cigar-leaf  tobacco:  Wben  anj  tf  the 

tiaed  in  the  manuf  actare  of  digua. 

acrap  chewing  and/or  *mrA^it^  tehaeeo 

deemed  not  to  be  included  in  the  abofa 

when  ao  uaed  Is  deflnad  as  dgar- 

Uons.  Series  1." 
**From  Tobaooo  Begolatlanai  SartM  % 

txeetpt  that  the  words  **  exeapt  eodi  tobaoM 

flcally  Included  in  the  ahoee  rteBnlttBB  «( 

Italics)  have  t>een  added. 


^^grteulture. 
An- 
as   is 
dgar-leaf 


Series  2. 

Vlre-cured 

M   of    Oct. 

the  words 

Series  2. 
Dark   alr- 
le   as   of 
for   the 


istlon 

|:*eontalned 

Serlee  2, 

c^daflnlUons. 

(teeilfied 
rat  Agricul- 
>  Ho.  118  In 
tobacco. 


Is 

eigars,  or 

1  AaU  be 

tflibeooo 

Begula- 

1.  lt88. 
HwpecA- 
(to 


Rue-cored:  Rue-cured  tobaoeo  Is  the  kind  of  tobaooo 
fled  as  types  11.  12.  13.  14.  and  90  In  the  United  Statai 
of  Agricultore.  Bureau  of  Agricultural  Xoonomloa.  flarvloe  and 
Regulatory  Announcements  No.  118.  except  smch  tobaooo  mo  olaasi- 
fiod  as  is  speciflaaUy  <iM««ded  in  thm  above  definttkm  of  etgmrAoot 
tobacco.  It  ahall  be  deemed  to  include  alao  all  other  flne-eurad 
tobacco  when  procesesd  to  the  manufacture  of  dgarettaa.  "«**«"£ 
tobacco,  chewing  tobaooo.  and/or  snuff.** 

Fire-cured:  Flre-cured  tobaooo  is  the  kind  of  tobaooo  daaetfled 
aa  types  21.  22.  23.  and  24  in  the  United  Stotee  D^MTtmant  of 
Agriculture.  Bureau  of  Agricultural  Xoonomlcs,  Servloe  and  Bagu- 
latory  Announcements  No.  118.  except  such  tobaooo  so  fleartJed 
at  is  speei/tooiiy  teehidod  <a  the  above  deflfdUon  of  etger-ioof 
tobacco.  It  shall  be  deemed  to  Include  alao  all  other  ilisiwtln 
flre-cured  tobaooo  when  proceeaed  In  the  manufaoture  of  ciga- 
rettes, smoking  tobacco,  chewing  tobacco,  and/or  snuff.** 

Dark  air-cured:  Dark  air-cured  tobaooo  U  the  kind  of  tobaooo 
classified  as  types  85,  36,  and  87  In  the  XTnlted  Stotes  Depertment 
of  Agriculture.  Bureau  of  Agricultural  aoonomlca.  Service  and 
Regulatory  Axmouncements  No.  118,  esoept  such  tobaooo  so  classi- 
fled  as  is  specifically  included  in  tha  above  daflnitUm  of  etoor- 
leaf  tobacco.  It  shall  be  deemed  to  Include  alao  all  other 
domestic  dark  alr-curied  tobacco  when  processed  In  the  manu- 
facture of  clgarettea,  wnwJrlng  tobacco,  chewing  tobaoeo,  and/or 

BlUff.** 

ProcesBlDg  order:  Pmessrtng  order  Is  the  Stato  of  liaryland. 
burley.  flue-cure:!,  flre-cured.  and/or  dark  alr-cured  tobaooo  at  the 
time  of  prnresslng  thereof.** 

Clgarettea:  Clguettes  are  rolls  of  tobacco  wiapped  In  paper.** 

Snuff:  Snuff  Is  tobacco  that  has  bera  cut.  ground,  or  pulvartasd 
Into  small  particles  for  use  in  sniffing,  dipping,  or  chewing.** 

Smoking  tobacco:  Smoking  tobaooo  Is  tobaooo  of  different  klnda 
prepared  for  use  principally  for  smoking  purpoees.** 

(a)  granulated  smoking  tobacco:  Qranulated  ""^^i^g  tobaooo  la 
tobacco  that  Is  cut,  threshed  or  broken  toto  small  psjtides  suitable 
particularly  for  pipe  smoking  or  hand-rolled  elgaiettcs.** 

(b)  Other  smoking  tobaooo:  Other  snuAlng  tobacco  la  tobaooo 
not  granulated  which  Is  prepared  for  use  prtodpallj  fOr  pipe 
smoking.** 

Chewing  tobacco:  Chewing  tobacco  is  tobacco  of  different  kinds 
prepared  for  use  i»1nclpally  for  chewing  purposes.** 

(a)  Plug  chewing  tobacco:  Plug  chewing  tobaooo  la  chewtng 
tobaooo  manufactured  and  pressed  toto  fiat  cakes.** 

(b)  Twist:  Twist  is  the  type  of  chewing  tobacco  manufactured  in 
the  form  of  a  twtat.** 

(c)  Other  chewing  tobacco:  Other  chewing  tobacco  is  tobaooo 
prepared  for  use  princ^Mlly  for  chewing." 

Leaf  tobacco:  Leaf  tobacco  is  tobacco  to  the  forma  to  which  It 
appears  between  toe  time  it  Is  sCrii^Md  frank  the  stalk,  or  primed 
and  cured,  and  the  time  it  enters  toto  a  numuf  acturtng  procees.** 

Leaf  tobacco  from  which  stem  has  not  been  removed: 

Unstemmed:  Unstemmed  leaf  tobaoeo  is  leaf  tobacco  from  WhlOh 
stem  or  mid-rib  haa  not  been  removed,  tocludlng  both  whole  leaf 
and  leaf -scrap." 

Leaf -scrap:  Leaf -scrap  Is  leaf  tobacco  consisting  of  loose  and 
tangled  whole  and/or  broken  leaves.** 

Leaf  tobacco  from  which  stem  has  been  removed: 

Stemmed  or  strips:  Stemmed  or  strips  are  leaf  tobacco  from 
which  stem  or  mid-rib  has  been  removed." 

Strtp-ecn4>:  Strtp-ecrap  is  leaf  tobacco  consisting  of  loose  and 
tangled  portions  of  stenuned  or  strips." 

Shredded  filler:  Shredded  filler  la  leaf  tobacco  commonly  known 
as  such  and  toually  consisting  of  strip  scrap  of  two  or  more  types 
of  tobacco." 

Cuttings:  Cuttings  are  portions  of  dgar  wrapper  and/or  cigar 
binder  stripe.** 

Clippings:  Clippings  are  small  portions  of  stripe,  frequently  to- 
dudlnig  small  portions  of  wrapper,  binder,  and  filler  strips." 

By-products: 

SifUngs:  Siftings  are  particles  of  leaf  tobacco  salvaged  from  the 
residxie  of  tobecco  after  proceeslng." 


"  Tobacco  Regulations,  Series  2.  Oct.  1.  1983. 

"  The  definition  hereto  of  "  plug  chewing  tobacco  "  Is  taken  from 
Tobacco  Regulations,  Series  2,  revision  1,  effective  Aug.  1,  1084. 
This  definition  superseded  the  definition  in  Tobacco  Regulatlona, 
Series  2,  effective  Oct.  1.  1933.  which  read  as  follows:  "  Plug  tobacco 
Is  tobacco  which  is  manufactured  and  pressed  toto  flat  ca^ce." 

"  Tobacco  Regulations,  Series  2.  revision  1,  effective  Aug.  1.  1984. 

**  Tobacco  Regulations.  Series  2.  effective  Oct.  1.  1888.  The  same 
definition  ^ipears  to  Tobacco  Regulations.  Series  1,  effective  Oct. 
1.  1933. 

"Tobacco  Regulations.  Series  2.  effective  Oct.  1.  1088.  Similar 
deftoltlons  for  "  dgar-leaf  tobacco  from  which  stem  has  not  been 
removed  "  appear  to  Tobacco  BegnlatUms.  Serlee  1.  but,  to  view  of 
the  above  definitions,  need  not  be  reinrlnted  herein. 

"Tobacco  Regulations.  Series  2.  effective  Oct.  1.  1088.  Similar 
definitions  for  "  dgar-leaf  tobacco  from  which  stem  has  been  re- 
moved "  appear  to  Tobacco  Regulations,  Series  1,  but,  to  view  of  the 
above  definitions,  need  not  be  reprinted  herein. 

''Tobaoeo  Begulatlana.  Series  1.  effective  Oct.  1,  10S3.  Theee 
deflnlttons,  as  originally  Issued,  appear  under  the  heading  "  Clgar^ 
leaf  tobaooo  from  wtileh  stem  hae  been  removed  ",  which  heading 
It  has  not  been  considered  necessary  to  reprint  hereto. 

■*  Tobaooo  Regulations,  Serlee  2.  effective  Oct.  1.  1088.  The  ssoM 
definitions  appeal  to  Tobacco  Regulations.  Series  1,  effsettve  Oct.  X, 
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Durt:  Durt  Is  the  residue  of  tobacco  reaultlng  from  proceaalng 
after  slftlncs  Ii«t«  been  imlvrnged  "  _...«. 

SwMtmg-  Sw^tlng  1>  the  handling  of  leaf  tobacco  aa  It  paase. 
throuch  ooa  or  more  fermenUtlona  "  .,.♦„-. 

Ortler    Older  ts  the  Mate  of  tobacco  with  respect  to  Its  moisture 

""sifted:  Sweated  ts  the  condition  of  clgar-le^  tobacco  which 
has  passed  through  one  or  more  seasonal  fermentations  or  which 
has  reached  a  corresponding  degree  of  fermentaUon." 

Fermenting:  See  Sweating." 

Conditioning:  Conditioning  U  the  preparing  of  clgar-leal  to- 
bacco for  storage* 

Unsweated:  Unsweated  Is  the  condiUon  of  unfermented  cigar- 
leaf  tobacco." 

Cigar*,  stogies,  cheroots:  Ogars.  stogies,  and  cheroots  are  rolU 
of  tobacco  wrapped  with  tobacco" 

Small  cigars:  Small  cigars  are  cigars  weighing  not  more  tnan 

Kum  sales  weight:  The  farm  sales  weight  of  leaf  tobacco  Is  the 
weight  of  leaf  tobacco  In  Its  unstemmed  form  and  In  the  order  It 
la  usually  deUvered  by  the  grower." 

n.  comrBMiOH  rscrota 

A"  I  do  hereby  eaUbllsh  the  foUowlng  conversion  factors  for 
articles  processed  from  cigar -leaf  tobacco  to  determine  the  amoxint 
at  tax  imposed  or  refunds  to  be  made  with  respect  thereto. 

The  following  table  of  conversion  factors  fixes  the  percentage  of 
the  per  pound  processing  tax  on  cigar-leaf  tobacco  with  respect  to 
a  pound  of  the  following  articles  processed  wholly,  partly,  or  In 
chief  value  from  dgar-leaf  tobacco: 

Percent 

Cigars,  stogies.  cherooU.  small  cigars 167 

Scrap  chewing  and  or  smoking  tobacco HO 

Slftlngs  and/or  dust -       0 

In  the  computation  of  the  weight  of  cigars,  stogies,  cheroots,  or 
■nail  cigars  for  the  purposes  of  the  application  of  the  above  table 
of  conversion  factors.  In  order  to  comptite  the  tax  adjustment  on 
floor  stocks.  1.000  cigars,  stogies,  or  cheroots  shall  be  deemed  to 
weigh  174  ix>unds.  If  the  taxpayer  so  elects,  and  1.000  small  cigars 
■hall  be  deemed  to  weigh  2.75  pounds.  If  the  taxpayer  so  elects. 

S."  /  do  hereby  establish,  the  foUoicing  conversicm  factors  for 
artieUt  processed  from  Maryland,  burley,  ftue-cnred.  fire-cured. 
and  or  dark  air-cured  tobacco  to  determine  the  amount  of  tax  im- 
poMd  or  refunds  to  be  made  with  respect  thereto,  except  taxes  and 
refunds  on  floor  stocks: 
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Artids 

Unit    1 

1 

1.000 

Coorenion  tsctor 

<~4f|Kr^tSS 

m  perrent  of  the  per  pound  prooessinc  tu 

on  flue-cured  tobacco,  plus 

\22  percent  o(  the  per  pound  prooessinc  tai 

on  burley  tobacro.  plus 

3  percent  uf  the  per  pound  proceosing  tax 

on  MsryUnd  tobsoca 

BmoklBX  tobaceo: 

lU  Grsaulsted      imoklnc 

Pound 

88  percent  o.f  the  yet  pound  prooessinT  tax 
on  (hie-ciir»l  tobacoo.  plus 

totMMoa. 

2W  percent  tA  the  par  pound  processing  tax 

un  tMirley  lubacoa 

(S)  Bmoklng  tobseoo  othsr 

..do.. 

as  percent  of  the  per  pound  prooeasinx  tax 

thaa  cnaolatad. 

1 

on  burley  tobacco,  plua 
7  percent  of  the  per  pound  proceasini  tax 

on  dark  air -cured  tobacco,  plus 
fl  [lerrent  of  the  per  pound  processing  tax 

on  flue-cure'l  tobacco,  plus 

• 

I  percent  of  the  par  pound  procecainti  tax 
on  Ore-cured  tobaooo. 

CbewiBK  tobarae: 

(1)  Plugohswlngtobaooo.. 

...do.. 

i&  percent  of  the  per  pound  processing  tax 
on  barley  tobticco  used  in  the  manufac- 
ture of  vlug  chewing  tobacco  and  twist, 
phB 

on  Hue-ruriNl  tobacco  awtl  in  the  inanu- 
hwrsureuf  plug  chewing  tob:M.-cj  and  twist, 
plus 
21  percent  of  the  per  pound  pmcewing  tax 
OD  dark  air-cured  tobacco. 

1 

Artic<s 


Chewing  tobacco— Tont 
(i)  1  wui  ctiewinglobaooo.. 


I  nit 


Pouitd 


(3)  Other  efaewUtg  tobaooo 


Soofl. 


..do- 


.do. 


Siftings  and  doat. 


.do.. 


Cooversioc  tsetcr 


70  percent  of  the  per  pound  prooewlng  tax 
on  ilark  air-cured  tobacco,  plus 

81  penient  of  the  per  pound  processing  tax 
on  burley  tobacco  used  In  the  manufac- 
ture o/  plug  ctiewing  tobaooo  and  twist, 
plus 

S  percent  of  the  per  pound  processing  tax  on 
tlre-cur«d  tobacco. 

SO  percent  of  the  per  pound  processing  tax 

on  burley  tobacco,  plus 
23  percent  of  the  per  pound  processing  tax 

on  dark  air -cured  tobacco,  plus 
10  percent  of  the  per  pound  prooeasing  tax 

on  flre-cured  tobaooo. 

103  percent  of  the  per  pound  prooeanng  tax 

on  flre-cured  tobacco,  plus 
i  [leroent  o.'  th'>  ner  pound  processing  tax  oo 

dark  sir-cured  tobacco,  plus 
1  percent  of  t  he  per  pound  processing  tax  on 

burley  tobaooo. 


In  any  event  that  any  taxpayer,  the  Commissioner  of  Internal 
Revenue,  or  any  person  entitled  to  a  refund  establishes  that  any 
artu:le  processed  wholly  or  partly  from  Maryland,  burley,  flue- 
cured,  flre-cured,  and,  or  dark  air-cured  tobacco  on  tohich  a  tax 
is  imposed  {other  than  a  tax  on  floor  stocks),  or  vhich  may  be  the 
subject  of  a  claim  for  refund  (other  than  a  refund  on  floor 
stocks),  which  is  included  tn  the  above  list  is  processed  wholiy  or 
partly  from  a  kind  or  Jictruls  of  tobacco  other  than  those  listed 
above  for  such  article,  or  contains  more  or  less  of  the  kinds  of 
tobacco  so  listed  than  represented  by  the  listed  conrjersion  factors, 
the  conversion  factor  shall  be: 

(a)  One  hundred  and  forty-four  percent  of  the  per  pound  proc- 
essing tax  on  Marylajid  tobacco  for  each  pound  of  Maryland 
tobacco  said  article  is  established  to  contain,  plus 

(b)  One  hundred  and  fifty- five  percent  of  the  per  pound  proc- 
essing tax  applicable  to  the  burley  tobacco  used  in  the  manu- 
facture of  said  product  for  each  pound  of  burley  tobacco  said 
article  is  established  to  contain,  plus 

(c)  One  hundred  and  forty- five  percent  of  the  per  pourui  proc- 
essing tax  applicable  to  the  flue-cured  tobacco  used  in  the  manu- 
facture of  the  said  product  for  each  pound  of  flue-cured  tobacco 
said  article  is  established  to  contain,  plus 

id)  One  hundred  and  forty-three  percent  of  the  per  pound 
processing  tax  on  flre-cured  tobacco  for  each  pound  of  flre-cured 
tobacco  said  article  is  established  to  contain,  plus 

(c)  One  hundred  and  fifty-six  ptrcent  of  the  per  pound  proc- 
essing tax  on  dark  air-cured  tobacco  for  each  pound  of  dark 
air-cured  tobacco  said  article  is  established  to  contain. 

C.**  I  do  hereby  establish  the  following  conversion  factors  for 
articles  processed  from  Maryland,  burley.  flue-cured,  flre-cured, 
and/or  dark  air-cured  tobacco  to  determine  the  amount  of  tax 
imposed  on  floor  stocks  or  refunds  to  be  made  with  respect  to 
floor  stocks: 


"Tobacco  Regulations.  Series  2,  effective  Oct.  1.  1033.  The  same 
dafinltlons  appear  in  Tobacco  Regulations,  Series  1,  effective  Oct.  1, 
18S3. 

"Tobacco  Regulatlona.  Series  2.  effective  Oct.  1.  1933.  The  same 
definition  appears  In  Tobacco  Regulations,  Series  1.  effective  Oct.  1. 
1983,  except  that  In  T.  R..  Series  1.  the  word  "  cigar -leaf  "  appears 
wher*  th«  word  "  leaf  "  appears  herein. 

•Tobacco  RegulaUona.  Series  1.  eflecUve  Oct.  1,  1103. 

«>  Tobacco  Regulatlona,  Series  2,  effective  Oct.  1,  1933.     A  similar 
definition  of  **  Farm  Salea  Weight  ".  appearing  tn  Tobacco  Regula- 
1,  affective  Oct.  1.  1933.  which  It  U  not  considered 
to  rspnnt  herein,  reads  as  follows: 

**  num  sataa  weight:  The  farm  sales  weight  of  clgar-Ieaf  tobacco 
Is  tlM  weight  of  such  tobacco  In  Its  unstemmed  form,  unsweated 
and  In  the  octler  in  which  it  la  usually  delivered  by  the  grower." 

»Tbm  portkm  within  the  daatgnatlon  "A",  under  the  heading 
"  ConveraloB  factors  **.  Is  taken,  verbatim,  frosn  Tobacco  Regul*- 
tkma.  Ssnee  1.  effecUve  Oct.  1,  1933.  except  that  the  word  "  parUy  " 
(In  ItaUoa)  bee  been  added  herein. 

**  The  portion  within  the  '*^*«t"*t*"fi  "  B  ".  under  the  heeding 
Factors"  la  new  herein. 


Article 

Cnit 
1.000 

Conversion  factor 

Cigaretlee       - 

183  percent  of  the  per  pound  processing  tax 

on  llue-cure>l  tobaooo. 

Smoking  tobacco: 

U)  Granulated   smoking 

Pound 

88  percent  of  the  per  pound  processing  tax 

lotiacm. 

on  flue-cured  tobacco. 

(21  Smoking  Uihacco  other 

..do.. 

SO  (leroent  of  the  per  pound  prooeasing  tax 

than  eTiuiiilate>l. 

on  Burley  tobacco. 

Chewing  tobacco 

{I)  Plug  chewing  tobacco. . 

..do--. 

a  percent  of  the  per  pound  processing  tax 

on  burley  tobacco  used  in  tbe  mantifao- 

ture  of  plug  chewing  tobaooo  and  twut. 

(2)  Twist  chewing  tobacco 

..do-.- 

70  percent  of  the  (ler  pound  processing  tax 
on  dark  air-cureil  tobacco. 

(3)  Other  chewing  tobaooo 

..do... 

SO  percent  of  the  per  pound  prooessing  tax 
on  burley  tobacco. 

Snuff 

.-do-.. 

103  percent  of  the  per  pound  processing  tax 

on  flre-cured  tobaooa 

.^ifting^  kiui  diut 

-.do  .. 

Ol 

**  The  portion  within  the  designation  "  C  ",  under  the  heading 
"  Conversion  Factors "  Is  taken  verbatim  from  Tobacco  Regtila- 
tlons.  Scries  2.  effective  Oct.  1.  1933.  with  the  exception  of  the 
following  additions  and  substitutions  (appearing  In  Italics)  :  The 
words  "  on  floor  stocks "  wherever  they  appear  to  hav»  been 
added:  the  words  "  to  floor  stocks  ",  have  been  substituted  for  the 
word  "  thereto  ";  the  words  "  the  Commissioner  of  Intern*!  Reve- 
nue "  have  been  added;  In  the  table,  the  words  and  flgurea  "(2) 
twist  chewing  tobsMxo:  Pound:  70  percent  of  the  per  pound  proc- 
essing t&x  on  dark  air -cured  tobacco",  and  "(3)  Other  chewing 
tobacco:  Pound:  SO  percent  of  the  per  pound  proceealng  tax  on 
burley  tobacco."  have  been  substituted  for  "(2)  chewing  tobacco 
other  than  plug:  Pound:  81  percent  of  the  per  pound  proceealng 
tax  on  dark  air -cured  tobacco  ";  In  the  conversion  factor  for  plug 
chewing  tobacco  the  words  "  used  Ln  the  manufacture  of  plug 
chewing  tobacco  and  twist  "  have  been  added;  In  subdivisions  (b) 
and  (c)  the  words  "  applicable  to  the  "  have  been  subatltuted  for 
the  word  "  on  "  and  the  words  **  used  In  the  manufacture  of  said 
product "  have  been  added. 


00N4 


1935 


In  the  event  that  any 
Revenue,  or  any  pereon  entitled  t*  *  tafimd 
arucle  proceesed  wholly  or  in  ctalflC  vahM 
flue-cured,  flre-cured,  or  dark  alr^imd 
on  floor  stocks  Is  Unpoeed  or  whldi  nmf  to 
for  refund  on  floor  ttocka,  vhMi  It  lBCt«* 
processed  whoUy  or  In  chief  vahM  from  a 
than  that  listed  abov«  for  euoh  mU 
the  kind  at  tobaooo  eo  Uetad  than  mprt— nti 
version  factor,  the  eomrnnUm  fKtor  for  nieli  i 

(a)  If  ill  riuneed  wtaoUy  or  tn  cIUbC  valt 
144  percent  of  the  par  pound  prnn— liia 
for  each  potuid  ci  Ifarylaad  totooco  mm 
oontaln 

(b)  If  priac— Bd  wboDy  or  la  chM  vttm 
166  percent  at  Xba  per  pound  pfooMitag  t 
burley  tobacco  used  te  the  mmuufmetwn  of 
pound  of  burley  tobaooo  aald  artMa  li 

(c)  If  prnrseeiid  wtaoUy  or  In  auot  valtM 
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bacco.  148  percent  at  the  per  poimd 


wldah 


the  flue-cured  tobaooo  veed 
for  each  pound  at  flue-cured 
UatMd  to  oontaln. 

(d)  If  procteeed  vlioay  or  In  tStiat  rtJvm  tnmi 
143  percent  of  the  per  pound  priw— lug  tax  otti 
for  each  pound  of  fLreHcured 
llshed  to  oontaln. 

(e)  If  processed  whoUy  or  In  ebiif  tbIw 
tobacco,  166  percent  of  the  par  pound 
cured  tobacco  for  e&eH  pound  of  §mrk 
article  la  established  to  contain.* 

The  proviMiona  of  thete  refyMttoma  dMIl 
1.  1934. 

In  testiwiony  whertof  X  have  hereunto  a 
the  official  seal  of  the  DqiartaMat  of 
the  city  of  WaaMngtoo 


.1/  Internal 
that  any 
burley. 
a  tax 
r  «f  a  etalm 
Uet  la 
other 
or  lees  of 
Usted  con- 
be: 
tobacoo. 
tobacco 
to 

tobacco, 
to  the 
tat  each 
&taln. 

to- 

to 

product 

la  eetab- 

tobacco, 

tobacco 

la  eetab- 

alr-cured 
dark  alr- 
f^WbkAi  said 

I  i|f  October 


la 


Approved : 


SXPTSKBB  Tt,  19S4. 


(T.  B.  Serlea  1.  Ho.  a.    United 
Agricultural  Adjastawnt 
baoco  Regulatlona,  Berlee  1.  Ma  9.) 
with  respect  to  the  prnriMilin  at 
manufacture  of  acrap  tiben 
flue-cured,  flre-cmed.  and 
manufacture  of  chewing  tobacco;  aad 
factors.    lamjed  Jan.  IB.  1085] 

or  Toaaooo 


States. 


Ituxa. 
.0.    (To- 


In  the 
tnizley. 
tn  the 


; «» 


A<Hucui.ruBAi.  AnruangxirT  Act.  aa 
Uazna  Oram 

By  Ttrtne  of  the  autbcrltj 
ture  by  the  Agricultural  AdJ' 
as  amended.  I.  H.  A.  WaUaoe. 
preeerlbe.  publltfi.   end  give 
(oonstltuttng  a  rerlaton  and 
latlona,  Serlee  1,  IVo.  1.  aad  to 
supplementation,    but    not    ot 
tlone)  wtth  tbe  force  aad  efteot  eC 
until   amended   or  superseded  bf 
the  Secretary  of  Agriculture,  wltb  tba 
under  seJd  act. 

KATni   or  CAS 

A.  cigar-leaf  tobaooo:  In  Uau  of  aad  ta 
eentence  of  the  first  paragn^  nnntalmd  la 
Series  1.  No.  1.  under  the  TiaaiUng  **1I 
tenoe  fixes  tbe  ntsaeurea  of  tea  tor 
hereby  eetabUah  the  foUonrtag  tmmmm  of 
leaf  tobaooo,  to  be  effbctlve  ca 

"  Whenever  sweated  dgar  leaf 
been  removed  Is  prooeaeed  tbe 
prooeesor  In  reepJBct  of  each  poaad  tt 
ehall  be  3.76  centa.  except  that 
prooeeeed  la  of  the  kind  ilMelfle 
ment  of  Agriculture.  Bureaa  of 
and  Regulatory   Annminoemeat^  Jfa.  tSM^ 
the  measure  of  tax  ehaU  be  SJi 
leaf  tobaooo  from  which 

measure  of  tax  to  to  paid  bf  

pound  of  such  tobaoto  ptooMnd  tfril  to  S., 
when  the  dgar-leaf  tobacco  ao  proaMMd  Is 
In  the  United  Stotea  DepartnMBt  «C 


Agrlcul- 
11.  IMS. 


ngola- 


made  by 
'ftealdent. 


the  last 
ktlons, 
een- 
I  do 


has  not 
hy  the 

so 
Oapart- 
Serrlce 


•Ihe  words  "for 
Italics)    were   emneoualy  (Knitted  la  ttk* 
Regulations,  Serlee  a,  tram  whleh  this 
extent  of  the  added  words  Tobacco  T 
aeded. 


dgar- 

tha 

of  each 

that 

of  Agri- 

(in 

TToibaoco 

To  the 
•nraper- 


ealtural  »««■»«■>«»«**■. 
118,  as  flre-cured  tobaooo,  tto 
The  above  aaHwrnte  are  In 
relatlonahlpe  detarmtaed  to 
•och  Statea  and  the  farm  Mloa 


X  do  hereby  find,  as  at  Vetaruary  1.  19M. 
due  notice  and  opportuni^  for  hearing  to  Int 
due  conalderatlaa  having  been  glwn  to  ail  of  tto 
prooeeslag  tax  at  tto  rate  datormlaod  by  tto  toOMtary  of 
ealture  as  of  Octobw  1.  183S.  to  equal  tto  dUteraaoe 


current  avorege  farm  price  aad  tto  f alr-eotohaago  tahae  of  «tfw» 
leaf  tobaooo.  on  tto  pmneeeing  of  dgar-leaf  tobacco  nuunoio- 
tured  Into  aorap  chewing  and/cr  — ~»h-i»g  tobaooo,  will  oaxHa  aoek 
reduction  la  tto  quaatl^  of  dgar-leaf  tobaooo  mMMifaetared  Into 
eerap  chewing  and/or  amoklng  tobacco,  fkimsstlMllj  oonsmnod. 
as  to  result  m  tto  accumulauon  of  suiplua  etoAa  of  etgar-loat 
tobacco,  or  of  acrap  chewing  and/or  — ^^^fc^wig  toboeoo  pradnead 
therefrom,  or  In  tto  depreaaion  of  tto  farm  prlea  of  ~ 
tobacco.  I  do  hereby,  accordingly,  detmnina.  aa  of 
1,  1B86,  that  tto  prnrrolm  tax  on  tto  flnt  iliimaatlii 
of  dgar-leaf  tobacco  uaed  In  tto  manuftottm  of  aerap 
and/or  amoklng  tobacco  ahall  to  at  the  rata  of  1  eenta  par 
pound,  unsweated.  farm  aalea  weight,  which  rata,  aa  of  na 
effective  date  thereof,  will  preTcnt  aueh  aocumidatlon  of  aur;HM 
stocks  of  dgar-leaf  tobaooo,  eerap  chewing  aad/cr  ■■»«**  wg  to> 
bacco  produced  thereftom.  and  depreeaion  of  the  farm  prlea  of 
dgar-leaf  tobaooo.  Whenever  aweated  dgar-leaf  tobaooo  flam 
which  stem  has  not  been  removed  la  imiwimud  ta 
faeture  of  aerap  chewtag  aad/Or  amoklng  *oilmoeo,  tto 
of  tax  to  to  paid  by  tto  prooeaaor  In  raapoct  of  eoeh  pouad  of 
such  tobacco  processed  ahall  to  %Jt  cents;  whanever  awaatod 
dgar-leaf  tobacco  from  which  atam  haa  been  ien>oped  la  pnac- 
eesed  In  tto  maaaf  aeture  of  aorap  chewing  aadAir 
tobacco,  tto  meaBure  of  tax  to  to  paid  by  the  proaeaaer  In 
of  each  pound  of  aueh  tobaooo  proeeeaad  Ktma  to  SJ 
theee  unounta  tolng  In  aoocrdanoa  with  tto  tmpaeMfa  woight 
relatlonahlpe  determined  to  exlat  tot  ween  cigar-laaf  tobaooo  la 
audi  Statea  and  tto  farm  artea  weight  of  uaawi 
tobaooo. 

B.  Burley  tobacco:  X  do  hereby  flad.  aa  of  Vbbnury  1. 
after  Investigation  aad  due  notloa  and  opportunity  tor 
to  Intereeted  partlee,  and  due  eonaldaratloa  having  bean 
to  an  of  tto  f acU.  that  tto  pmnaasli^  tax  at  tto  rata  detamilnad 
by  tto  Secretary  of  Agriculture  aa  of  October  1,  IflM,  to  aonal 
dliTerence  betweaa  tto  current  average  farm  prlea  aad  tto 
exchange  value  of  barley  tobaoeo.  on  tto  |inina1in  of 
tobacco  Bumuf  aetured  Into  chewing  tobacco,  wlU  oaua 
reduction  In  tto  quantity  of  barley  tobaooo  aaaaaftoturad  lato 
chewing  tobacco,  domeotloally  oona»imed.  aa  to  raaalt  In  the  ac- 
cumulation of  niTpiuB  atoeto  of  burley  tobacco,  or  of 
tobacco  produced  therefrom,  or  In  tto  rtiiaaaahia  of  tto  fi 
price  of  barley  tobacco.  I  do  toreby.  aoeerdlngly, 
of  Fabruary  1.  1986.  that  tto  piiiiaaaliit  tax  on  tto 
profiesalng  of  burley  tobaooo  weed  la  tto  aiaaottotara  of 
tobacco  ahall  to  at  tto  rata  of  M~4ieata  par  pooad,  fi 
weight.  Which  rate,  aa  of  tto  affaottev  data  thanof ,  will  prersnt 
each  aocumaUtlon  of  aarfflua  stoOto  of  hurley  tobaoeg  ehawtag 
tobaooo  produoed  tharefkoai.  and  dupraaaloa  of  tto  tana  prloa  of 
barley  tobaooo:  whanevar  barley  tobacco  In  p> 
from  which  atam  haa  not  been  gamofod.  la  paooaaaad  la 
aaaaaCaetare  of  ehewlag  tobaooo.  tto  moaaoaa  of  tax 
as  cents  per  pound  of  such  tobacco;  whenever  burley 
In  proceealng  ardme,  from  whidt  atam  haa  been  removed,  is  proc- 
eeaed  In  tto  manufacture  of  ctowlng  tobacco,  tto  measure  of 
tax  Shan  to  8.9  eenta  per  pound  of  such  totooco;  tham  aaioanta 
totog  m  acoordanca  wtth  tto  raapoetlve  weight  ralstlanAlpa  de- 
termined to  exist  totween  bmley  tobacco  tn  aueh  Statm  and  tba 
farm  aalaa  weight  of  burley  tobaooo. 

C.  Flue-cured  tobaooo:  I  do  toreby  find,  aa  of  BBbmary  1,  1088. 
after  investigation  and  due  notloe  and  oiqMirtanlty  for  heartag 
to  Interested  parties,  and  due  conal  deration  having  bean  glvaa  tib 
all  of  tto  facts,  that  the  prooeeslng  tax  at  the  rate  determined  by 
the  Secretary  of  Agriculture  as  of  October  1,  1938,  to  equal  the  dif- 
ference totween  the  current  average  farm  price  and  tto  fair  ex- 
diange  value  of  Oue-eund  tobacco,  on  tto  iiirainaBlt  of  Sao-cared 
tobacco  manufactured  Into  ctowlng  tobacco,  wlB  aavma  autth  radae> 
tlan  tn  tto  qoanttty  ef  flne-eured  tobaooo maaufaeturad  iatootow- 
ing  tobacco,  domeatleaDy  oonanmed.  as  to  leaaM  In  Uia  aoeuorala- 
tlon  of  surplus  sto^s  of  flueHmred  tobaoeo,  or  ef  ehewtng  tobaeeo 
produced  tbanifroni.  or  In  tto  deprearton  of  tto  farm  pole*  of  flue- 
ctuwd  tobacco.  X  do  hereby,  accordingly,  determine,  aa  of  February 
1,  1936,  that  tto  {voeesslng  tax  on  tto  first  domestic  prooessing  of 
flue-cured  tobacco  need  In  the  maauf aotaw  of  iiliealaj  tobaom 
ahall  to  at  tto  rata  of  8  eenta  per  pound,  farm  aalaa  walgbt.  which 
rate,  aa  of  tto  effectlva  date  thereof,  will  prevmt  such  aocumula- 
tlon  of  Burplua  atoeto  of  flue-eurad  tobaooo.  ctowlng  tobacco  pro- 
duced therefrom,  and  dgprearton  of  tto  farm  prlea  of  floe-eursd 
tobacco;  whenever  flue  •cured  tobaoeo  la  proeeaalBg  cvdar,  flam 
whldb  atun  haa  not  tteen  ramovad.  la  proeeeaad  ta  tto 
tore  of  dMwlng  tobaeeo,  tto  naiaaure  of  tax  ttbaU  to  8J 
per  pound  of  such  tdsaeoo;  whenever  floa-cured  tobaoeo  la 
easing  order,  from  irhlch  stem  baa  been  removed.  Is  preuussid  la 
the  manufacture  of  eliewlng  tobacco,  tto  meesure  of  tax  shall  to 
ai>  cents  per  pound  of  such  tobacco;  these  amounts  tielng  In  ac- 
cordance with  the  req>ective  weight  reUtlonshlpa  determined  to 
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lotM  bvtvwn  flu«-cwwl  totMcco  In  wueh  Bt^tm  moA  the  farm 
wvicbt  at  fliM-eurad  totMcco. 

D  nrv-cund  tobacco;  I  <lo  bmnby  And.  u  of  Febniair  I.  1M5. 
aft«r  tBV«Ml^Uair  and  du«  noUca  and  opportunity  for  hearing 
to  Intarwtad  partlaa.  and  diM  oonakteratlon  baring  bean  glren  to 
all  of  the  facta,  that  the  proce—tng  tax  at  the  rate  determined  by 
tiM  Swrrvtary  at  Agriculture  as  of  October  1.  1OT3.  to  equal  the 
difference  between  tbe  current  average  farm  price  and  the  fair 
uehange  vahie  o*  flre-ctirod  tobacco,  on  the  proceaalng  of  flre- 
eured  tobacco  aaaaufactxired  into  cbevlng  tobacco,  will  cauee  such 
rvduetlon  in  tbe  quantity  of  flre-curod  tobacco  manufactured  into 
clMWtng  tobacco.  domaatlcaUy  conaumed.  aa  to  reault  In  the  accu- 
mnlatlon  of  eurpl\ie  etocka  of  flr»-cured  tobacco,  or  of  chewing 
tobacco  produced  tberefrom.  or  In  the  depreaalon  of  the  farm  price 
of  flre-c\ir«d  tobacco.  I  do  hereby,  aecordmgly.  determine,  aa  of 
Wbruary  1.  IMA.  that  the  proceeelng  tax  on  the  first  domeatlc 
proceaalng  of  fire-<ured  tobacco  used  In  the  manufacture  of  chew- 
&g  tobacco  ahall  be  at  the  rate  of  2  centa  per  pound,  farm  salea 
weight,  which  rate,  aa  of  the  eflectlTe  date  thereof.  wUl  prevent 
•oeh  accumulation  of  aurplua  atoclu  of  Ore-cxired  tobacco,  chew- 
ing tobacco  produced  therefrom,  and  depreaalon  of  the  farm  price 
ct  fire-cured  tobacco:  whenever  fire-cured  tobacco  in  processing 
crder.  from  which  item  haa  not  been  removed,  la  procesacd  in 
the  manufacture  of  chewing  tobacco,  the  meaaure  of  tax  shall 
be  22  centa  per  pi?v"^  of  such  tobacco:  whenever  fire-cured  to- 
bacco In  proceaalng  order,  from  which  stem  haa  been  removed,  is 
nrooaeaed  In  the  manufacttire  of  chewing  tobacco,  the  meaaure  of 
tei  ahall  be  2J9  centa  per  pound  of  such  tobacco;  theee  amounts 
betng  in  accordance  with  the  reapectlve  weight  relationships  deter- 
mined to  exlat  between  fire-cured  tobacco  In  svich  States  and  the 
farm  salea  weight  of  fire-cured  tobacco. 

B.  Dark  air-cured  tobacco:  I  do  hereby  finc^  as  of  Pebr\iary 
1.  1934.  after  Inveatlgatlon  and  due  notice  and  opportunity  for 
bearing  to  Intereated  parUea,  and  due  consideration  having  been 
given  to  aU  of  the  facta,  that  the  proceaalng  Ux  at  the  rate  deter- 
mined by  tbe  Secretary  of  Agncultiire  as  of  October  1.  1033.  to 
equal  the  difference  between  the  current  average  farm  price  and 
tbe  fair  exchange  value  of  dark  air-cured  tobacco,  on  the  processing 
of  dark  atr-c\ired  tobacco  manufactured  into  chewing  tobacco,  will 
eauae  such  reduction  In  the  quanUty  of  dark  air-cured  tobacco 
manufactured  Into  chewing  tobacco,  domestically  consumed,  as  to 
leault  m  the  accumulation  of  surplus  stocks  of  dark  air -cured 
tobacco,  or  of  chewing  tobacco  produced  therefrom,  or  In  the  de- 
preaalon of  the  farm  price  of  dark  alr-c\ired  tobacco.  I  do  hereby. 
sceordlngly.  determine,  as  of  February  1.  1935.  that  the  processing 
tax  on  the  first  domestic  proceaalng  of  dark  air -cured  tobacco  used 
In  the  manufactxire  of  chevrlng  tobacco  ahall  be  at  the  rate  of  two 
<3)  centa  per  potmd.  farm  salea  weight,  which  rate,  as  of  the  effec- 
tive date  thereof,  will  prevent  such  accumulation  of  surplus  stocks 
ef  dark  air -cured  tobacco,  chewing  tobacco  produced  therefrom. 
and  depresaton  at  the  farm  price  of  dark  alr-c\ired  tobacco;  when- 
ever dark  air-cured  tobacco  In  proceaalng  order,  from  which  stem 
baa  not  been  removed,  la  prooeamd  In  tbe  manufacture  of  chewing 
tobacco,  the  meaaure  at  tax  shall  be  two  and  threc-tentha  <2J) 
emu  per  pound  at  luch  tobacco:  whenever  dark  air -cured  tobacco 
In  imiwimIih  order,  from  which  item  has  been  removed,  la  proc- 
•aaed  In  the  manufacture  of  chewing  tobacco,  the  measure  of  tax 
•ball  be  three  and  one-tcntb  (S.1)  centa  per  pound  of  such  to- 
bacco; tbeae  amounta  being  In  accordance  with  the  respective 
weight  rclaUoiMhlpa  determined  to  exist  between  dark  air-cured 
tobacco  In  such  stataa  and  tlie  farm  sales  weight  of  dark  air-cured 
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Antet* 


CtMwtns  tobaooo: 

(U  Plug  cbewtag  tobaeoo. 


Unit 


Pound 


Coovenloii  iMtor 


rt  TwM  ehewtoK  tobaoea 


do. 


(3)  Othar  cfaewinc  tobaooo 


.do 


45  parosnt  of  Um  par  poond  prooasilni  tax 

on  burlav  tobaooo  oasd  In  lbs  msniifatv 

tura  of  amwing  tobaeoo.  plui 
a  pareent  of  tba  par  pound  proeasrinc  tai 

OQ  Ouo-curad  tobaeoo  used  In  the  mann- 

kctura  of  efaewinc  tobaoeo.  pioi 
21  percent  of  tbs  par  pound  proeasaing  tax 

on  dark  alr<ared   tobaeco  iiaed  In  tba 

mmnufactura  of  ehawing  tobaooo. 
70  paroaot  of  the  par  poaad  prooaaiing  tax 

on  dark  air-curad  tobaooo  uaad  In  tba 

maniifaotura  of  efaewinc  tobaooo.  plua 
61  paroant  of  tba  par  pound  pruaaaninn  lax 

on  burl«7  tobaeoo  uaad  In  tbe  manufao- 

tura  of  chewing  tobaeoo,  phn 
i  paroant  of  tiM  par  pouod  proeaasing  tax  on 

Ors-eurad  tobaeoo  osad  la  the  manofae- 

tura  ot  ctMwiog  tobaooo. 
SO  paroant  of  tha  par  poond  iaixaaalrut  tax 

on  burlejr  tobaooo  oaad  In  tba  mannfao- 

tura  of  chawing  tobeooo.  ptos 
23  parcant  of  the  per  pound  proeaaiing  tax 

on  dark   alr-oorad   tobaeoo  osad   In  tha 

manufacture  of  chawing  tobaooo.  plus 
10  paroant  of  tba  par  pound  prooaaaing  tax 

on  flr»-cTirad  tobaooo  oaad  In  tba  manu- 

iMTtura  cU  cfaawlng  tobaooo. 


Scrap  chewtng  and/or  smoking  tobacco:  Scrap  chewing  and  or 
■noklng  tobaooo  la  tobacco  prepared  for  chewing  or  smoking  pur- 
poaaa  from  scrape,  cuttings,  or  dippings  resulting  from  the  manu- 
racttire  of  cigars,  or  from  tobacco  leaves  primarily  of  the  typea 
elaaslfled  In  claaasa  4.  5,  ft.  and  8  In  the  United  States  Bureau  of 
AgrlctUtural  Kconomlca.  Serrloe  and  Regulatory  Announcements. 
Ho.  118.  cut  or  broken  lnu>  smaU  pieces  but  not  shredded  or  gran- 
ulated, to  which  flavoring  or  sweetening  may  or  may  not  have 
been  added. 

ctiiTRBSzow  racToas 

A.  I  do  hereby  astabltah  the  following  conversion  factor  for 
•erap  chewing  and/or  smoking  tobacco  processed  wholly,  partly, 
or  in  chief  value,  from  d^ptr-leaf  tobacco,  to  determine  the  amount 
of  tax  imposed  or  refunds  to  be  made  with  reepect  thereto: 


sad/or 


Peoad 


110  paroant  of  the  par  pound  proceaaing  tax 
on  dear  teaf  tobacco  uaed  in  the  manufac- 
tura  of  scrap  chawing   and. or  smoking 


In  the  event  that  any  taxpayer,  the  Conunlasloner  of  Internal 
Revenue,  or  any  person  entitled  to  a  refund  establlabea  that  any 
chewing  tobacco  processed  wholly  or  partly  from  Maryland,  bur- 
ley,  flue-cured,  flre-cured.  and  or  dark  air-cured  tobacco  on  which 
a  tax  la  Imposed  (other  than  a  tax  on  Qoor  stocka).  or  which  may 
be  the  subject  of  a  claim  for  refund  (other  than  a  refund  on 
Boor  stocks),  which  U  included  In  the  preceding  list  Is  proceaaed 
wholly  or  partly  from  a  kind  or  kinds  of  tobacco  other  than  those 
listed  herein  for  such  chewing  tobacco,  or  contalna  more  or  leaa  of 
the  kinds  of  tobacco  so  listed  than  represented  by  the  listed  con- 
version factors,  the  conversion  factor  ahall  be 

"(a)  144  percent  of  the  per  pound  processing  tax  on  Maryland 
tobacco  for  each  pound  of  Maryland  tobacco  said  chewing  tobacco 
la  established   to  contain,  plus 

"(b)  155  percent  of  the  per  pound  processing  tax  on  burley 
tobacco  used  in  the  manufacture  of  chewing  tobacco  for  each 
pound  of  burley  tobacco  aald  chewing  tobacco  Ls  established  to 
contain,  plus 

"(c)  145  percent  of  the  per  pound  proceaalng  tax  on  flue-c\ired 
tobacco  uaed  In  the  manufacture  of  chewing  tobacco  for  each 
pound  of  flue-cxired  tobacco  said  chewing  tobacco  la  established 
to  contain,  plus 

"(d)  143  percent  of  the  per  pound  processing  tax  on  fire-cured 
tobacco  used  In  the  manufacture  of  chewing  tobacco  for  each 
pound  of  flre-cured  tobacco  aald  chewing  tobacco  Is  eatabllahed  to 
contain,   plus 

"(e)  156  percent  of  the  per  pound  proceaalng  tax  on  dark  air- 
cured  tobacco  uaed  in  the  manufacture  of  chewing  tobacco  for 
each  pound  of  dark  air -cured  tobacco  aald  chewing  tobacco  la 
established  to  contain." 

C  I  do  hereby  establlah  the  following  conversion  factora  for 
chewing  tobacco  proceeaed  from  burley.  Que-cured,  fire-cured, 
and.  or  dark  air-cured  totiacoo  to  determine  the  amount  of  tax 
Imposed  on  fioor  stocks  or  refunds  to  be  made  with  reapect  to 
floor  atocka: 


Artlcia 

I'nlt 

Pound 
.     do.. 
...do.- 

CoavantoD  factor 

C  hawing  tobaroo 

llj   Plug  chawing  tohecoo   . 

(3)  Twist  chawing  tobaooo 

(3)  Other  r hawing  tobacoo- 

ii  percent  of  the  per  pound  proeaasing  t.%x 
on  burley  tobaooo  used  in  tba  maaufao- 
tura  uf  chawing  tobacco 

70  parrant  ot  the  per  p<Min<l  processing  tut 
on   dark   air-curad   tobacco  uaeil   in   tha 

ao  paroaot  of  the  par  pound  procenlng  tax 
on  burley  U)baceo  umI  ut  tha  maou/ac 
tura  of  chawing  tob^oo). 

B.  I  do  hereby  setabllah  tha  following  conversion  factors  for 
dktwlng  tobacco  proceased  from  btirley,  flue-cured,  fire-cxired 
•ad.  or  dark  air-cured  tobacco  to  determine  the  amount  of  tax 
Impossrt  or  rafxuMls  to  be  made  with  respect  thereto,  except  taxaa 
and  reftUMis  on  floor  stocks: 


In  the  event  that  any  taxpayer,  the  Commissioner  of  Internal 
Revenue,  or  any  person  entitled  to  a  refund  establishes  that  any 
chewing  tobacco  proceased  wholly  or  In  chief  value  from  Mai7land. 
burley.  flue-cured,  flre-cured.  or  dark  air-cured  tobacco,  on  which 
a  tax  on  floor  stocka  Is  Imposed  or  which  may  be  the  subject 
of  a  claim  for  refund  on  floor  stocks,  which  is  Included  In  the 
preceding  list  U  processed  wholly  or  In  chief  value  from  a  kind  of 
tobacco  other  than  that  listed  herein  for  such  chewing  tobacco,  or 
contains  more  or  less  of  the  kind  of  tobacco  so  listed  than  repre- 
sented by  the  listed  conversion  factor,  the  conversion  factor  for 
such  article  shall  be: 

(a)  If  procesed  wholly  or  In  chief  value  from  Maryland  tobacco. 
144  percent  of  tbe  per  pound  prooeeslng  tax  on  Ma^rltnd  tobaooo 
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for  each  pound  of  ICaryland 
llshed  to  contain. 

(b)   If  proceased  wholly  or  ta 
156  percent  of  the  per  poond 
In  the  manufacture  of  ehevlBC 
tobacco  said  chewing  tobaceo  la 

(c>   If  proceeaed  wftolly  or  1b  elUBf 
145  percent  of  the  par  pouad 
used  In  the  manufacture  of 
flue-cured  tobacco  said 

(d)  If  processed  TThoUy  or  te~chlBf 
143  percent  of  the  per  pound 
tiaed  In  the  manufaoturs  c€ 
flre-cured  tobacco  said  ebewlag 

(e)  If  proceeaed  whoUy  or  1m  ektaC 
tobaeco,  166  percent  of  ttM  par 
cured  tobaeoo  used  tn  the 
each   povnd  of  dark  alr-ei 
eatabllahed  to  eontaln. 

The  proTiBiooa  at  ttioM  retiilitln—  AaU 
ary  1.  1935. 

In  teethnony  wbsieuC  I  have 
the  oBdal  seal  of  the  DepMtuwt  at 
the  city  at  Wlashlngtop  this  Iftth  di^ 

(SSAL] 
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IB  esUb- 
tobaooo. 


for 


JaWT7ABT    10,    1BS5. 

IR.-7.     P.    R.— A.   A.   A 

Agriculture.    Agrhntltunl 

Begulatlona,  Sotoe  1.) 

respect  to  paper  and  the  ptodueta 

cotton  and  the  producta  tbmmat^ 
Par«B  RastTLanoKa  Mabb  bt 

TKz  Appboval  or  TRB 

MBMT  Act 


By  virtue  of  the  sutbortty 
by  the  Agrlealtural 
amended.  I.  H.  A.  Wallace, 
•eribe.  pubUdi  and  gtw  pabtte 
the  force  and  effect  of  law.  to  ka  ta 
or  superseded  by 
Agriculture,  wtth  the  approval 

The  following  prnrlamatlnn  la 
latlons: 

"  I,  H.  A.  Wallaee, 
of  America,  aettng 
known  as  the  'A^cultural 
1933.  as  amended,  after  IB' 
tunlty  for  hearing  to  In 
having  been  given  to  all  of 
proclaim,  that  the  payaasnt  of  Om 
causing,  and  will  eattse,  to  ttM 
In  oompetltlon  from  p<tpar,  fef 
sumption  betweeu  such 
aocOTdlngly  hereby  specify  that 
the  prnreeslng  at 
in  competition,  is  2JH  cents 
first  domeatlc  pinnfiasii^  of 
cents  per  pound  weight  of 
of  coated   paper   Into  coated 
weight  of  eipen-meah 
of  open-meata  papei 
per  pound  weight  of 
paper  Into  paper  towala;  4jOt 
the  fhvt  doaaeetlo  niiiiiiiailut  at 
Hereafter  there  shaU  be 
first   domestle   prnrwrtng  of 
coated  paper  In' 
opeii'Knesh  paper 
gtunmed  paper  tape,  m  aXoraaatd.  a 
thereof,  at  the  rates 
altered  pursuant  to  a  furtlMr 
act.  or  the  tax  or  the  rate 
mtnated. 

"  In  testimony  whereof  I  hare 
the  AflKrl^l  seal  of  tba  DepartiMBk 
the  dty  of  Waahtngtoo  thla  Ut  tfif 


of  burley 

tobaooo, 

tobacco 

pound  of 

to  contain. 

tobaeco. 

tobaeoo 

pound  of 

to  contain. 

air-cured 

dark  alr- 

tobaooo  for 

tobaooo  Is 

of  Pebru- 

■nd  caused 
la  aAxed  In 


Itmre. 

LT. 

ftetes. 


It  of 

(Paper 
with 
ion  with 
1M81 

With 
Anjuar- 


rSBT. 

Apiculture 
19.  1S8S.  as 
,  pre- 

wlth 


of 

aald  act. 
regu- 

Statea 


«  AetM 


lUy  la. 

^'•ad  oppor- 
itlon 
io  hereby 
cotton  Is 


tobt 


iaaai.] 


The  following 
meanings  hereby 

First    domsetlc 
paper  Is 

(a)  the  mai 
paper  bags,  or 


eauaed 
in 
01  a.  m. 


iHi'sa  tha 

of 
:.«raM.«au 


(b)  the  manufacture  of  eoated  jmper  into  coated  paper  bags;  or 

(e)  the  manufacture  of  open-mesh  paper  fatelc  into  open  ■ash 
paper  bags. 

Paper:  Paper  Is  a  compacted  web  ot  oelluloae  flbera,  slaad.  or 
unslBsd.  filled  or  uBlllled,  coated  or  uncoated,  gummed  or  ua- 
gummed.  In  the  form  of  a  sheet  and  made  from  an  aqueous 
Bxispenskm. 

Weight  of  paper:  Weight  of  paper  Includes  the  fiber,  and  aay 
filler,  sizing,  coating,  adhesive,  gum.  or  other  material.  eompoalBg 
the  finlabed  sheet  or  web.  aa  uaed  In  any  jH-ooesaing  her^n  deAaad. 

MuKl-waU  paper  bags:  Multl-waU  paper  bags  ars  bags  haTliw 
more  than  one  wall  and  weighing  more  than  MO  pounds  par 
thousand  bags. 

Coated  pi^wr  bags:  Coated  p^ier  bags  are  bags  of  the  type 
aUy  mads  from  so-oiOled  ** coated  nme  paper"  or 
paper  ",  or  similar  materlaL 

Open-mesh  paper  fabric:  Open-mesh  paper  fabrle  la  tabrto 
woven  In  open-mesh  form  from  tpua  jiaper.  or  twisted  papsr.  or 
paper  yam,  or  p^er  fltemeat. 

Open-meeh  paper  bags:  Open-medi  paper  bags  are  bags  ouida 
from  open-mesh  paper  fabrle. 

Paper  towel:  Paper  towel  Is  any  papa-  toweling,  but  doaa  not 
Include  tissues  of  the  type  oooanonly  known  as  **  «»J«a^r>»t«w  tis- 
sues "  or  "  facial  tissues." 

Gummed  paper  tape:  Ouauned  paper  tape  is  papsr.  one  surface 
of  which  Is  covered  wtth  gum  or  other  adhesive  material,  pronsaaiiil 
for  distribution  In  ribbon  form,  and  less  than  a  toOhM  la  width. 

Second-hand  articles:  Second-hand  articles  are  multi-wall  papsr 
bags,  eoated  paper  bags,  or  apmx-mmti  papsr  baga  whieh  have  ~ 
used  <Mie  <»■  more  times  for  the  purpoee  for  whieh  proosased. 

u.  ooav^tsiox  liscToaa 

I  hereby  establish  the  following  eonversloa  factors  for 
processed  wholly  or  la  dilef  value  from  paper,  ooatad 
open-medi  paper  fabric,  as  aforesaid,  to  detsrmlas  ttM 
trjc  imposed  or  refunds  to  be  made  with  Tsapcict  tJMrato; 

"Hie  foUowlag  table  flaes  tbe  pereeatage  of  tiM  per  potmd  proc- 
essing tax  oa  paper,  eoated  paper,  or  (qpen-maah  paper  fabric, 
determined  for  the  rsqMctlve  prooesaii^  set  fcrtli  ' 
with  reapect  to  each  pound  of  tbe  foUowtng  arttelM: 

Converston  fmetor  for  /IniMhed  welfM  of  artlele 

Article 

MulU-waU  paper  bagi igt.«g 

Coated  paper  bags . ._.. __^_» 104.  Tl 

Open-meah  paper  bagu '      100.10 

Paper    towels ug.04 

Gummed-papo'  tape ———-_>— ^..  100.00 

Second-hand  artldsa e.OO 

In  the  event  that  any  taxpayer  or  person  entitled  to  a  rafaad 
establishes  that  a  gi^eatw  or  leasar  amount  of  paper,  or  ooatad 
paper,  or  open-mash  paper  fabrle  waa  used  la  tha  produeUaa  mt 
muItl-waU  paper  bags,  coated  pmper  bags.  open-nMsh  paper  bMs. 
paper  towds,  or  gummed-paper  tape,  reflectively,  tiw^hidtd  la  tto 
above  list,  processtd  wholly  or  la  chief  valiM  tram  papsr,  or  ooatad 
paper,  or  open-meeh  paper  fabric,  on  whlA  a  tax  b  tanpoaad  «r 
which  may  be  the  subject  of  a  claim  for  reftind.  than  tba  aaMoat 
represented  by  the  U^ed  conversion  factors,  tlwa  tha  aauioat  of 
the  tax.  or  of  the  refund,  shall  be  onoiputed  at  the  rata  at  tba 
processing  tax  upon  ttM  basis  of  the  amount  of  p«per.  or  wmttd 
paper,  or  open-mesh  paper  fatole  established  to  hava  heea  a^naDy 
used  in  the  prodtictlan  of  the  particular  arttda. 

In  testimony  whenat  I  have  berMinto  set  my  hand  aad  rsmsd 
the  offlclal  seal  of  the  Department  of  Agriculture  to  be  aiBxad  la 
the  dty  of  Washington,  this  1st  day  of  Deoambv  1080. 

(BBALl  H.  A.  Wauaci. 

SeenUtrg  0/  AgrieuUun. 

FkABXUJV  D.  W^'Mi^Tf»^,^ij 

The  FrcMldeut  0/  ttu  Uultsd  StuU$. 
nw  ■III era  5,  1038. 


1.    Uattad   Btatea 
1) 


[B^IO.     P.    R.— A.    A.    A.    Ssrles    1. 
Department  of  Agriculture.  Agricultural 
tration.     (Paper  Regulattoas.  Bsrlea  1, 
with  rsspact  to  pi^jer.)    Iiaaad  Inaa  1004] 

Rxvmoir  or  Pam  Rmm.sTio»B  Mabb 
CUI.TUBB  wzra  tbb  ArvaoivaL  or  thk 
CDLTinux.  DaPAsncsMT  Act 

Bra' 


BT 


Of 

f  10. 


By  virtue  of  the  autbortty  vaetad  la  ttM 
by  the  Agricultural  Adjnsfmsat  Act,  apptoead 
amended.  I.  R.  G.  Tugwdl,  Acting  Sectetary  of 
make,  praeertbe,  pOblldi.  aad  give  puttiUe  notloa 
tions  (cooatttnttag  a  revitfoa  of  Papsr 
the  cxtrat  of  such  lavlatai  but  aot  othsrwls 
ssM  ragulatlasM)  with  the  fosoa  aad  affect  of  hnr.  ta  be  la 
and  affeet  aa  of  Deoember  1,  1000,  aad  watU 
sedad  by  rsgulatlasM  hersaftu-  UMda  by  tha  Oeciatary  of 
culture,  wtth  tha  approval  of  tba  Prasldent. 


do 

rsgula- 

1.  aad  to 
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PU IM  mOHB 

The  followlnf  term,  m  u*ed  in  Paper  BeguUtloiu.  Series  1.  shall 
have  the  meaning  hereby  assigned  to  it: 

Oummed  paper  Upe;  Gummed  paper  tape  U  paper  tape,  com- 
monly knowT aT-  parcel  "  <or  •  package  •)  sealing  t*P«^  °"* '"Zf'f! 
of  which  U  cohered  with  gum  or  other  •^»^"1^«  """f  1»'-  ™^* 
from  peper  of  more  than  25  pounds  weight  basis  and  not  more  than 
•0  poimds  weight  basis  (34  by  M  inches,  480  sheets  to  the  ream 
bifow^mmlngl;  haying  a  tensUe  strength  of  more  than  25 
pounds  pull  to  the  flnlshed  width;  processed  for  ultimate  distri- 
bution m  ribbon  form,  more  than  one- hall  Inch  but  less  than  2 
Inches  In  width.  In  rolls  from  2  Inches  to  9  Inches  In  diameter. 
Including  cores;  with  perforations  or  couponing.  If  any.  not  less 
than  12  inches  apart.  The  redxictlon  of  any  gummed  paper  or 
gummed  paper  tape,  by  mechanical  means  or  otherwise,  at  the  time 
of  or  at  any  time  prior  to  use.  Into  gummed  paper  tape,  as  herein 
defined,  shall  be  considered  a  part  of  the  manufacture  or  fabrica- 
tion of  paper  Into  gummed  paper  Upe. 

In  witneas  whereof.  I  have  hereunto  set  my  hand  and  caused  the 
oOclal  seal  of  the  Department  of  Agriculture  to  be  afllxed  m  the 
City  of  Waahlngton  this  3l8t  day  of  May  1934. 

Acting  Secretary  of  Agriculture. 
Approved: 

PaAKKUN    D.    ROOSBVKLT, 

Preauient  of  the  United  States. 
Jvin  4.  19S4. 

fR-»4.  P  R— A.  A.  A.  Series  1.  Revision  2.  United  SUtes  De- 
partment of  Agriculture,  Agricultural  Adjustment  Admlnlstra- 
Uon  (Paper  RegxUatlons  Series  1.  Revision  2  )  (Definitions 
and  conversion  factors  with  respect  to  paper  )  Issued  June 
10S4I  I 

Rbtisioii  or  P&m  RaotnjiTtoita  Uabe  st  th*  Sacarr/uiT  or  Aoai- 
CT7LTTxa«  WrrH  twi  Apfsovai.  or  tk«  P««sm«jfT  Uwdke  the 
A<Huctn.TumAi.  Abjtjstmbnt  Act 

UmrsD  Statss  Dn-AjmsKicr  or  Acaicin.TT7ax. 

Omcs  or  thb  SEcarrAST. 
By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  Agricultural  Adjustment  Act.  approved  May  12.  1933.  as 
amended,  I.  H.  A.  Wallace,  Secretary  of  Agriculture,  do  make,  pre- 
scribe, publish,  and  give  public  notice  of  these  regulations,  con- 
stituting a  rcvUlon  of  Paper  Regulations  Series  1.  and  superseding 
•aid  regulations  ( but  not  revising  or  superseding  Paper  Regulations 
Series  1.  RevUlon  1)  with  the  force  and  effect  of  law.  to  be  In 
force  and  effect  until  amended  or  superseded  by  regulations  here- 
after made  by  the  Secretary  of  Agriculture,  with  the  approval  of 
the  President,  under  said  act. 

The  following  proclamation  Is  hereby  Incorporated  In  these 
regulations : 

"Whereas  by  subsection  (d)  of  section  IS  of  the  act  of  Con- 
greas  approved  May  12.  1933.  as  amended,  known  as  the  "Agri- 
cultural Adjustment  Act ".  It  la  provided  that  the  Secretary  of 
Agrlcultxue  ahall  '  ascertain  from  time  to  time  whether  the  pay- 
ment of  the  proeeaaing  tax  upon  any  basic  agrlc\iltural  commodity 
Is  causing  or  wlU  cause  to  the  processors  thereof  disadvantages  in 
competition  from  competing  conunodlties  by  reason  of  excessive 
•hlfta  In  coDSVUnptlon  between  such  commodities  or  products 
UMr«of.  If  the  Secretary  of  Agriculture  flnds.  after  Investigation 
and  due  notloa  and  opportunity  tor  hearing  to  Interested  parties. 
that  such  dtMUlvantagee  In  competition  exist  or  will  exist,  he  shall 
proclaim  such  finding.  The  Secrer.ary  shall  specify  In  this  procla- 
matk>n  the  competing  commodity  and  the  compensating  rate  of 
tax  on  tb«  prnreaslng  thereof  neoeaaary  to  prevent  such  dlsadvan- 
ti^M  in  cunpetltlon.  'niereafter  there  shall  be  levied,  assessed. 
and  eoUected  upon  the  first  domestic  procesalng  of  such  compctmg 
commodity  a  tax.  to  be  paid  by  the  procesaor  at  the  rate  specified 
tuUl  such  rate  ta  altered  pursiiant  to  a  further  finding  under  this 
aactlOD  or  the  tax  or  rata  thereof  on  the  basic  agricultural  com- 
modity la  altered  or  tcnnlnatad.  In  no  case  shall  the  tax  Impoeed 
apoo  such  eompetlng  commodity  exceed  that  Impoaed  per  equiva- 
lent unit,  as  detcnnlned  by  the  Secretary,  upon  the  basic  sgrlcul- 
tural  commodity ';   and 

"  Wbereaa  by  aubaactlon  (e)  ot  section  10  of  said  act  the  Secre- 
tary of  AcrteQltura  la  autborlaad.  '  with  the  approval  of  the  Presl- 
daat.  to  otaka  ittch  refolattopa  with  the  force  and  effect  of  law  as 
may  ba  neeaantfy  to  carry  out  the  powers  vaated  in  him  by  this 
tlUa.  »TM.iiMtiTtg  regulations  eatabllah^ig  conversion  factors  for  any 
commodity  and  article  proceaaed  therefrom  to  determine  the 
amoant  at  tax  impoaed  or  rafunds  to  be  made  with  respect  thereto. 
Any  vtolatton  of  any  regulation  shall  be  subject  to  such  penalty. 
not  la  esoeaa  of  tlOO.  aa  may  ba  prorktod  therein ';  and 

**  Whereas  on  December  1.  19S3.  the  Secretary  of  Agriculture  of 
tba  United  Stataa  of  Ameiloa.  acting  under  and  pursuant  to  and 
by  rtrtua  of  the  auibortty  onntalnart  In  said  act.  made  the  fol- 
lowtBC  proclamatlMi : 

"' I.  h7 A.  Wallace,  Sacratary  of  Acrkrultura  of  the  Dnlted  SUtes 
of  Amartca,  aetlac  ondar  axMl  pursuant  to  an  art  of  Congreas 
knowB  aa  tlsa  "  Acrlciiltural  Adjuatmant  Act ".  approved  May  12. 
ins,  aa  aaaandad.  after  Invaatlgatton  and  due  notice  and  oppor- 
tunity for  baartnc  to  intarasted  parties,  and  due  conalderation  hav- 
taf  baan  given  to  all  of  the  facta,  hereby  find,  and  do  hereby  pro- 
tbat  tba  payment  of  tba  prnmaslni  tax  upon  cotton  U 
and  will  cause,  to  the  procaaaors  thereof  dlsadvanuges  in 
competition  from  paper  by  reason  of  exccaslve  ahifu  In  consump- 
tlnm.  between  such  oonunodltlea  or  producU  thereof.  I  do  accord - 
tngty  hereby  specify  that  the  compensating  rate  of  tax  on  the  proc- 


essing of  paper  necessary  to  prevent  such  disadvantages  In  compe- 
tition is  2  04  cents  per  pound  weight  of  paper  on  the  first  domestic 
processing  of  paper  into  multi-wall  paper  bags;  3.38  cents  per 
pound  weight  of  paper  on  the  first  domestic  processing  of  coated 
paper  into  coated  paper  bags;  2.14  cents  per  pound  weight  of  open- 
mesh  paper  fabric  on  the  first  domestic  processing  of  open-meah 
paper  fabric  Into  open-mesh  paper  bags;  0715  cent  per  pound 
weight  of  paper  on  the  first  domestic  processing  of  papc-r  Into 
paper  towels;  4  0«  cents  per  pound  weight  of  paper  on  the  first 
domestic  processing  of  paper  Into  gummed  paper  Upe.  Hereafter 
there  shall  be  levied,  assessed,  and  collected  upon  the  first  domee- 
tlc  processing  of  paper  Into  multi-wall  paper  bags,  coated  paper 
into  coated  paper  bags,  open-mesh  paper  fabric  into  open-mesh 
paper  bags,  paper  Into  paper  toweU.  or  paper  Into  gummed  paper 
tape  as  aforesaid,  a  tax.  to  be  paid  by  the  processor  thereof,  at 
the  rate*  hereinabove  specified,  until  such  rates  are  altered  pursu- 
ant to  a  further  finding  under  section  15  (d)  of  said  act,  or  the 
tax  or  the  rate  thereof  on  cotton  U  altered  or  terminated  ';  and 

•Whereas  on  December  1.  1933,  the  Secretary  of  Agriculture 
made  Paper  Regulations  Series  1,  which  were  approved  by  the 
President  on  December  5.   1933;    and 

•  Whereas,  acting  under  section  15  (a)  of  said  act.  I  hav«  certi- 
fied to  the  Secretary  of  the  Treasury  that  '  Urge  cotton  bags,  a 
class  of  producU  of  cotton,  are  of  such  low  value  compared  with 
the  quantity  of  cotton  used  In  the  manufacture  thereof  tliat  the 
imposition  of  the  processing  tax  on  cotton  used  In  the  manufac- 
ture of  such  products  would  prevent  In  large  part  the  use  of  cotton 
m  the  manufacture  of  such  class  of  producU  and  thereby  sub- 
stantially reduce  consumption  and  increase  the  svuplus  of  cjtton  '; 
and 

'•  Whereas,  after  Inveatltcatlon  and  due  notice  and  opportunity  for 
hearing  to  interested  parties,  and  after  due  consideration  of  all  the 
facu.  I  find  that  further  findings  of  fact  with  respect  to  the  dis- 
advantages In  competition  found  and  proclaimed  in  the  proclama- 
tion of  December  1.  1933.  and  with  respect  to  the  competitive  situ- 
ation between  cotton  and  Its  producU  on  the  one  hand,  and  paper 
and  Its  producU.  on  the  other  hand,  as  affected  by  the  payment  of 
the  processing  Ux  on  cotton,  and  as  affected  by  the  paymen-  of  the 
processing  tax  on  paper,  must  be  made;  and 

•  Whereas  after  Investigation  and  due  notice  and  opportunity  for 
hearing  to  InUrested  parties,  and  due  consideration  having  been 
given  to  all  the  facU.  I  find  that  an  alteration  of  the  compensating 
rate  of  tax  on  the  processing  of  paper  necessary  to  prevent  ':he  dis- 
advantages in  competition  found  and  proclaimed  on  December  1, 
1933.  must  be  specified;  and 

••  Whereas  I  find.  afUr  such  Investigation  and  afUr  such  hear- 
ing of  inUrested  parties,  that  the  competitive  situation  l>etween 
cotton  and  Its  producU.  on  the  one  hand,  and  paper  and  I'a  prod- 
ucU. on  the  other  hand.  Is  such  that,  unless  there  cxisU  a  com- 
pensatory raU  of  tax  on  the  first  domestic  processing  in  cerUln 
forms  of  paper,  the  payment  of  the  processing  tax  on  cof-on  will 
cause  to  the  processors  thereof  disadvantages  In  competition  from 
paper  by  reason  of  excessive  shifts  In  consumption  from  cotton  and 
lU  producU  to: 

•■(a)    Paper  when  processed  Into  paper  towels; 

■■(b)  Paper  (open-mesh  paper  fabric)  when  proceaaed  into  open- 
mesh  paper  bags  as  hereinafter  defined; 

"(cl  Paper  when  processed  Into  all  paper  bags,  of  a  sacking 
capacity  of  4'/^  pounds  and  over,  and  less  than  75  pounds  (In- 
cluding coated  paper  bags  and  multlwall  paper  bags,  but  not 
including  open-mesh  paper  bags),  prlnUd.  labeled,  or  otherwise 
Identified  as  bags  designed  aiul  In  form  for  uae  in  the  packing  of 
gram  flours,  corn  meal,  sugar,  salt,  fertilizers,  feeds,  or  (>oUtoea: 

and 

"  Whereas  I  find,  afUr  such  Investigation  and  afUr  such  hearing 
of  InUrested  parties,  that  the  payment  of  the  processing  tax  on 
cotton  is  caualng  and  will  cause  to  the  processors  thereof  disad- 
vantages In  competition  from  paper  by  reason  of  excessive  shifu 
In  consvunptlon  between  cotton  and  paper  when  proceaaed  Into 
other  bags.  In  addition  to  coated  paper  bags,  and  in  addition  to 
I  multlwall  paper  bags,  printed,  labeled,  or  otherwise  Identified,  as 
bags  deaigned  and  In  form  for  use  in  the  packaging  of  grain 
fiours.  com  meal,  sugar,  salt,  fertlllaers.  feeds,  or  poutoes;  the 
processing  of  paper  Into  such  other  bags  not  having  been  within 
the  Urms  of  the  proclamation  of  December  1.  193S.  and  the  present 
finding  being,  therefore,  effective  as  of  the  daU  of  the  present 
proclamation,  and 

"  Whereas  the  proclamation  of  December  1.  1933.  finds  such  dis- 
advantages In  competition  existed  and  would  exist  with  respect  to 
paper  (coated  paper)  when  proceaaed  Into  coatad  paper  bags,  and 
paper  when  processed  Into  multlwall  paper  bags  (both  aa  defined 
in  Paper  Regulations.  Series  1 ) ;  and 

"  Whereas,  with  respect  to  all  paper  bags  not  Included  In  the 
findings  of  December  1,  1933,  but  Included  In  the  present  finding, 
the  present  finding  Is  effective  only  aa  of  the  date  of  this  procU- 
matlon;  and 

"  Whereas  I  find.  In  view  of  the  physical  characteristics  of  paper, 
as  a  commodity  In  competition  with  cotton,  as  contrasted  with  the 
physical  characteristics  of  cotton,  that  a  compensating  rate  of  tax 
on  the  procesalng  of  paper  neoeeaary  to  prevent  the  disadvantages 
In  competition  found  and  proclaimed  on  December  1.  1933.  and 
found  and  proclaimed  In  this  proclamation,  with  respect  to  the 
processing  of  paper  Into  bags  (other  than  open-meah  paper  bags) 
should  hereafter  be  computed  and  measured  by  the  product  of  the 
first  domestic  processing,  rather  than  by  the  weight  of  material 
entering  processing,   and 

"  Whereas  I  find  that,  with  respect  to  the  processing  of  paper  Into 
all  paper  t>ags  (other  than  open-meah  paper  bags)  the  compensat- 


ing rate  of  tax.  and  tha  rate  of 

adrantagea  In  competition  In 

dlaadvantages  found  In  tba  prcaeat 

be  specified  aa  a  companmting  rata  of 

paper  Into  paper  baffs  of  a  aacfelag  uajianUj  cC  < 

and  less  than  76  pounda,  jaliifcail. 

as  bags  deaigned  and  in  form  for  naa  in  tiM 

flours,  com  oMal.  sugar,  aalt,  fwtlUaen.  faada. 

"  Now.  therefore,  be  It  known  tliat  I.  H.  A. 
Agriculture  of  the  United  Stataa  of  Amarku 
pursuant  to.  and  by  Vlrtoa  of.  tba  rnxOtahtf 
act  of  Ck>ngTess  known  aa  tha  "Acrteultural 
proved  May  12,  1033.  aa  winended.  after  dua 
the  facta,  do  twreby  proclaim  aU  my  f^rf  »n 
which  are  further  flnrtlnga  under  aartlon  li  {^ 
do  hereby  apedfy  that  h««aftar  tlM 
the  procrmtng  of  paper  naoaamry  to  praacnt 
competition  is: 

"(a)   With  respect  to  the  procwlng  at 
0340  cent  per  pound  weight  of  paper  on  tha  : 
Ing  of  paper  into  paper  towela. 

"(b)  With  respect  to  the  prnr— Ing _nf 
Including  coated  paper  baga  and  m« 
open-meah  paper  baga.  on  tha  first  domartio 
Into  paper  bags,  printed,  labeAad.  or 
designed  and  in  form  for  uae  in  tha 
meal,  sugar,  aalt.  fertlllaera.  faada,  or 
of  414  pounds  and  over,  and  laai  tkaa  TB 

"4.6-  to  6.4-pound  alw  ba«a,  IneltHlva,  tlM 
produced; 

"  5.6-  to  Ti»-pafund  sise  baga,  Inoluatvn.  $14V 
produced; 

"  8-  to  lOA-pound 
produced; 

"11-  to  iai)-pound  ilze  b^a,  tnalMlTa.  9iM 
produced; 

"  13-  to  16J-pound  am  baga,  Indoalva.  ttJl^ 
produced; 

'  17-  to  39jD-pound  Blr«  baga.  IndiMlv*.  (SJM'j 
produced; 

"  30  to  74.0  pounds  aiae  bagu  indiMlva.  •T.ai 
produced. 

"(c)  With  reapect  to  tlie  prnnaartiig  of  pap«j 
fabric)  into  open-meah  paper  baga.  no  fUtbMr, 
and  no  alteration  la  spacUlad  of  tba 
fled  in  said  proclamation  at  rtmt^nittmr  i^ 
baga  are  hereby  daflnaJ  aa  foOowa: 

"  Open-meah  paper  bags  an  bafi  madt 
fabric,  and  having  a  cnt  area  (araa  Off  fabric 
Ing)   of  lees  than  060  aquara  intSkm  par  bag; 
weight  ot  leas  than  800  pounds  of  ] 
and  bags  having  a  basis  weight  t 
than  826  pounds  of  paper  content  par  thiwimn4' 
for  each  pound  decraaae  in  basis  walght  fron 
sand  bags  tba  cut  area  per  bag  ba  not  max 
Inchea  greater  than  060  sqtiara  IndMB. 

"(d)  With  respect  to  the  j iiaBlin  of  papar 

Upe.  this  proclamation  makea  no  furttiar 
whatsoever,  in  view  of  the  terms  and  natore  of 
the  Acting  Secntary  of  Agrteolttire,  dntad  Mm^  \ 

"(e)   Insofar   as  the  compenaating  rata  of  t 
affecU  the  proeeaaing  of  eeatad  payor  isto 
paper  Into  multl-arall  jiopar  bags  waSffata^ 
per  thouaand,  and  paper  into  papor  tawtfi. ttla( 
Uve  as  of  tha  date  of  thU  pn 
necessary  to  prevent  tbe  dlaadtaatagM  la  < 
far  as  such  specified  rate  affeeta  tha 
aa  to  which  no  flnrtlni^  and  no .  _ 
the  proclamation  of  Daoamber  1.  IMS,  It  is  A 1 
as  of  date  of  this  proelamatlan  at  tb» 
on  tha  processing  of  paper  naoaaaa^f  to 
in  competition  found  baraln  to  ba  oaUMd'to  | 
the  payment  of  tha  proreastng  tax  1 
shif  ta  in  consumption  from  oottan  to 
such  baga. 

"  In  testimony  wbareof,  I  hava 
the  oOclal  seal  of  the  Department  of  j 
city  of  Washington  this  12th  day  of , 

[sxaL] 


The  fonowtng  terms  aa  used  In 
meanings  here^  aaslgaed  to 
nrst  domestic 


(a)  The  manufaetoi*  or  fabrleatfcm  9t 
or  gummed  paper  Upe;  or 

(b)  The  manufacture  of  papar  (opoB'^ 
open-meah  paper  bags;  or 

(c)  The  manufacture  of  paper, 
of  a  sacking  capaetty  of  4^  f 
pounds,  printed.  labeOad,  or 
and  In  form  for  uae  in  the 
sugar,  salt,  fertlllaera,  feeds. 
labeUng,  or  otherwise  Identifying 
the  named  eoaunodltlas. 

Paper :  Paper  Is  a  compacted 
Blaed.  filled  or  uuUled. 


the  dla- 
and  the 


of 

i«Bd  over, 

fdenttflad. 

grain 

of 

l^inder  and 
by  an 

•P- 

of  all 

aet  out, 

act.  and 

at  tax  on 

ttagea  In 

towels. 
'  prooees- 

bags. 
but  not 
of  paper 

tMgS 

I^DUia,  com 
capacity 

bags 

bags 


baga 
bags 

bags 

paper 

An  made. 

!tax  specl- 

.Ibat  such 

paper 
or  fold- 


bags; 
but  less 
tliat 
tbou- 
aquare 

paper 

ttlons 

ktion  of 

specified 

and 

pounds 

,effec- 

Ito  of  tax 

Inso- 

into  bags, 

made  In 

affective 

of  tax 

[•Ottonby 

aalTe 

into 

caueed 
in  the 


hATe  the 

:  of  paper 

towels, 

i)  into 

^  Into  baga, 
T8 


I  printing 
for 


In  tlM  form  of  a  1 

tba  form  of  a  taba,  or  In  the  fbem  of  an  opn-maeh 

Wsigtat  of  paper:  Walgbt  of  paper  tndndm  theflber.  and 
flUer,  aislng.  coating,  adhaatva.  gum.  or  otbar  material, 
the  llnlAed  sheet,  wab  or  fblvle.  aa  need  In  any 
defined. 

Sacking  capacity:  Sacking  capacity  means  the  nonnal 
bags  are  deaigned  tc  bold  wtaan  peeked  and  oloaed  tor  distribution. 

Open-meah  paper  fabrlo:  Opsp-mash  paper  tabrio  la  tebrte 
wovm  m  open-^neah  fonn  ftom  spun  papar,  or  twtrtad  papar.  or 
paper  yam.  or  paper  filament. 

Open-meah  paper  begs:  Open-msah  paper  bags  an  bags  mada 
from  <qpen-moeh  paper  fabrte  and  baring  a  cut  area  (arsa  of  fabrlo 
before  eewlng  or  folding)  of  lees  than  MO  aquara  laehee  per  bag; 
or  having  a  basis  weight  of  torn  than  860  pounds  of  paper  eootent 
per  thousand  bags;  and  bags  having  a  baaU  weight  gvaatar  tbam 
800  poonds  but  lass  than  838  pounda  of  papor  eontsnt  per  thousand 
bags,  provided  that  for  each  pound  daoraaaa  tn  baala  walgtaA  troat 
826  pounds  per  thousand  bags  the  out  area  per  bag  be  not  mora 
than  lAt  square  laehee  greats  than  880  aquara  Inobaa. 

Paper  towel:  Paper  towel  la  aay  pi^Mr  towaUag.  but  does  not 
include  tlesues  of  um  typa 
or  "  fadal  tlssuea." 

Papar  bags:  Paper  baga  am  an  papar  bags,  Inolading 
paper  bags,  and  multi-wall  paper  baga  (but  not  larlodlng 
mesh  paper  bags),  of  a  aacklng  eapaoity  of  4^  poonda  and  orsr. 
and  less  than  76  pounds,  printed,  labeled,  or  otherwise  Ideatlfled 
as  bags  deaigned  and  in  term  tor  use  in  tbe  paokaglng  of  grain 
floura,  oom  meal,  sugar,  salt.  fertUinna.  feeds,  or  potatoee. 

CKmuaed  paper  tape:  Gummed  vtupv  tape  Is  papar  tape,  oook- 
monly  known  aa  "  parcel "  or  **  pacacage  "  ass  ling  tape,  one  soilaoo 
of  which  is  covered  with  gum  or  other  adhesive  matsrtal:  made  from 
Pi4>er  cf  more  than  18  pounda  weight  basis  and  not  mora  tban  80 
pounds  walght  baals  <2«  lxkeheeX8«  laAea  480  sheets  to  tbe  reaaa 
before  gumming) ;  having  a  tensUe  strength  ot  mora  than  St 
poxmds  puU  to  the  flnlshed  width;  proceaaed  for  ultimate  dlstxlbn> 
tion  in  ribbon  form,  more  than  one-half  inch  but  lam  than  S  Ineheo 
In  width,  In  rolls  from  2  Inches  to  0  Inches  In  diameter,  including 
cores:  with  perforations  or  comMnlngs.  If  any,  not  lam  than  12 
Inchea  apart.  Ilie  leduetlon  of  any  guauned  pepsr  or  guasmed 
paper  Upe,  by  mechanical  meena  or  otborwlee,  at  the  time  of ,  or  a8 
any  time  prior  to  use,  into  gummed  ps^Mr  ta|ie,  aa 
shaQ  be  oonaldefed  a  part  of  the  manufaotuvs  or  faiwtoatlon 
paper  Into  gununed  ptper  Upe. 

Seeood-hand  articles. — Second-hand  artldea  are 
open-mesh  paper  begs,  which  have  been  used 
for  the  purpoee  for  which 


n.   UUMVXBBZOV 

I  hereby  esUbUsh  the  following  conversion  factors  for  artlcUs 
proceaaed  from  paper  to  determine  the  r'~*'a"^  of  tax  Impoaed  or 
refunds  to  be  made  with  respect  thereto: 

The  following  table  flxea  the  percentage  of  tba  per  pound  proe« 
easing  tax  on  paper  (including  open-meah  pi^ar  fabric),  datsr* 
mined  for  the  reflective  prooaaalngs  aat  forth  beralnabova.  wttb 
re^Mct  to  each  pound  of  paper  towela,  gummed  paper  tape,  and 
open-mesh  paper  bags,  and  eatabliahsa  the  oonvenuon  factor  with 
respect  to  each  thoiisaiKl  papar  bags,  and  with  to^MCt  to  iaooad- 
hand  artldee: 

CoasertioM /ootor* 
Artlcla  pereeat 

Paper    towels 102.  Og 

Qummad  paper  tape .>_ .._..._ lQt.10 

Open-mesh  pajmt  bags ■      .__.  100.80 

Paper  bags  Q>er  thousand).-..- „,.——.„-„„ ,..—  lOD.OO 

Second-hand    artldea . 0 


bi 


In  the  event  that  any  taxpayer  or  person  entitled  to  a 
eatahltahea  that  a  greater  or  leaser  amount  of 
the  production  of  papar  towela.  guiaaiart  pepi 
meah  paper  baga.  respectively,  iadudsd  la  the 
eased  fiom  paper,  on  whlOh  a  tax  la  impoaed,  or  vtalflh  tmf  be  tba 
eab)eet  of  a  daha  for  rsfanid.  tban  the  aasount  leprsasatad  taf 
the  listed  conversion  factors,  then  the  amotmt  of  tba  ttt.  or  of 
the  ref tmd.  shall  be  ooogMited  at  tbm  mte  of  tbe  prooesslng  tax 
upon  tha  baals  of  tba  aoaount  of  pepsr  eatabilabad  to 
actually  used  In  the  productkm  of  the  partloular  artleia. 

In  testimony  wbeveof ,  I  have  bereonto  aet  my  band 
the  official  seal  of  the  Departmaat  of  Agriealtura  to  ba 
in  tbe  aUf  at  Waahb^ton,  tbla  latb  day  of  Jons  1884. 

(aaai.]  H.  A.  Wmxjmm, 

aaoratmrjf  of  Agrfoattara. 

Approved: 

WtUMKUM  D.  ROOSKVBiT, 

The  President  of  the  United  Statee. 
Jmn  18.  1884. 


[B.-8.  J.  R.— A.  A.  A.  Berlea  1.  TThlted  Btetea  Departmaat  of 
Agriculture,  Agricultural  Adjustment  Admlnlatratlon.  (Jute 
Begulaticms,  Berlee  1.)  (Definitions  and  conversion  factors  with 
reqiact  to  jute  and  the  products  thereof  ta  oompatttlfln  wUb 
cotton  and  tbe  producU  thereof.)     Issued  December  1888] 

AmovsL  ov  TBS  Paasmaar  Us 
Act 


By  virtue  of  tbe  autbortty 


or 
or 
tn  the 
Aet  ap|»«ved 
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•mcDdad.  I.  H.  A.  WHHm*.  BtcniMrj  at  A«rl<niltur«.  do  tomJim 
nrMOlb*  DuMlato.  and  «!*•  pubUc  noCloe  of  thetf  rerulmUons  witn 
SStoS'Sf  .Sit  of  liw.  tTb.  m  force  and  effect  untllan-nded 
or  Mipeneded  by  regulation*  hereafter  made  by  tlie  aecretaiT  " 
AcnctUture.  with  the  »pproTal  of  the  Preeldent.  under  eald  acV 
The    following    proclamation    U    hereby    incorporated    in    tneee 

'*M*H°?  Wallace.  Seciwtary  of  AgrtcxUture  of  the  United  8t»tee 
of  Ainerlca.  actUig  under  and  pur«uant  to  an  act  of  Con^^. 
known  aa  the  Agrlctiltural  Adju»tn»ent  Act,  approred  May  12.  1W3. 
M  amended  after  InTeetHatlon  and  due  notice  and  oppotrtunlty 
for  bearing  to  Intcreated  partlea.  and  due  consideration  baring 
been  given  to  all  of  the  facte,  hereby  And.  and  do  hereby  pro- 
rimtwi  that  the  payment  of  the  proceaelng  ta«  upon  cotton  la  caua- 
tng  and  wUI  cauM.  to  the  proceeeori  thereof  dlaadvantagca  in 
compeUtion  from  Jute  fabric  and  Jute  yam.  by  reaaon  of  exces- 
■ive  ahlfU  to  eonnimptUw  between  euch  commodlUea  or  product* 
tbarwtf.  I  do  accordingly  hereby  apedfy  that  the  compenaaUng 
rate  of  tax  on  the  proceaalng  of  Jute  fabric  neceMary  to  prerent 
such  dlaadTantagee  In  eompettUon.  to  3.9  cenU  per  pound  of 
jute  fabric,  on  the  flret  domeetle  proeeelng  (rf  Jute  fabric  Into 
b^i.  and  that  the  ftm>piT>«^»<"g  rmU  of  tax  on  the  proceaalng  of 
jute  yam.  neeeaaary  to  prevent  nich  dlaadvantagea  In  oocnpett- 
tloa  la  aJ  oenta  per  pound  of  Jut*  yam.  on  the  flrat  domeetle 
pfociaMlng  of  jute  yam  toto  twine  of  a  length  r7ft  feet  per  pound, 
or  ormt  Hi\*»**»^  weight  of  twine.  Hereafter,  there  shall  be  levied. 
MMeeed.  and  collected  upon  the  flnt  domestic  proceaalng  of  JuU 
fabric  Into  baa  and  Jule  yam  Into  twine,  a*  aforesaid,  a  tax. 
to  be  paid  by  the  procos>or  thereof,  at  the  ratea  berelnaboT*  spect- 
Sad.  until  such  rate*  are  altered,  pursuant  to  a  further  finding 
Older  section  IS  (d)  of  said  act.  or  th*  tax  or  rate  thereof  on 
eoOoB  to  altered  or  temdnated. 

"  In  teatlmony  wb*reog  I  have  hereunto  act  my  hand  and  cauaed 
tb*  oOletal  seal  at  th*  Department  of  Agriculture  to  be  afflxed  In 
th*  etty  at  Waahlngtoa  thto  lat  day  at  December  1933.  13:01  a.  m. 

••(aBALl  H.  A.  WALUkCB, 

"Secretary  of  AfrieuUun.' 
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rate  of  the  processing  tax  upon  the  baala  of  the  amount  of  Jute 
fabric  or  JuU  yam  eetabllahed  to  have  been  actually  used  In  the 
production  of  the  particular  article. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  cauaed 
the  official  seal  of  the  Department  of  Agriculture  to  be  affixed  in 
the  city  of  Waahlngton.  thia  1st  day  of  December  1933. 

(sKAtl  H.  A.  Waixac*. 

Secretary  o/  A^rlcuifure. 

Approved : 

JhLAinLiAM  D.  RooewxLT, 
Th*  PreHdent  of  the  United  State*. 
DacKMBKB  5.  1933. 


[R^23.  J  R.— A.  A.  A.  Serlee  1.  Revision  1.  United  States  Depart- 
ment of  Agrlcultxire.  Agricultural  Adjustment  Administration. 
(Jute  Regulations.  Series  1.  Revision  1  )  (DeftnlUon*  with  re- 
spect to  Jute  fabric,  a  conunodlty  In  competition  with  cotton.) 
Issued  June  1934 1 


Jura  RaocLATioMB  Maob  bt  thx  Sbcbxtabt  or  Aoaicxn-TXTaa. 

THi   APFaovAi.  or  tux  Paxamxirr,   Uhdkb  thx  Aoaicm-TomAt   An- 

juancEMT  Act 

Umitzd  &rATxa  DaPAarMXirr  or  Aoaicm.ruax. 

Omcm  or  thx  Sbcbxtaxt. 

By  virtue  of  the  authority  vested  In  the  Secretary  of  Agrlcul- 
txire  by  the  Agricultural  Adjustment  Act.  approved  liay  12.  1933. 
as  amended.  I.  H.  A  Wallace,  Secretary  of  Agriculture,  do  make, 
preacrlbe.  pubilah.  and  give  public  noUoe  of  theae  regulatlona  (con- 
sUtutlng  in  part  a  revision  of  Jute  Regulatlona.  Serlea  1.  and  to 
the  extent  of  euch  revlalon.  but  not  otherwise,  supersadlng  said 
regulations),  with  the  fore*  and  effect  of  law,  to  be  In  force  and 
effect  until  amended  or  superseded  by  regulatlona  hereafter  made 
by  the  Secretary  of  Agrlctilture.  with  th*  approval  of  th*  Preal- 
dent.  under  said  act. 


Th*  foUowtBf 


a*  xiaed   In  th***  regulatlona. 
,gn*d  to  th*m: 


■hall  have 


(a)  Th*  first  domsaUc  prorwartng  at  jut*  fabrte  to  th*  manu- 
facture of  jut*  fabric  Into  bags. 

(b)  Th*  fint  dooMstle  prorjaslng  at  jut*  yam  to  th*  manufac- 
tora  or  preparatleo  In  any  form  of  aald  yam  Into  twin*,  and 
inehades  th*  twtotlng,  or  poUahlng.  or  altfng,  or  th*  putting  up 
of  aald  yam  toto  baUs.  conaa.  tube*,  reel*,  akelna.  or  other  forma 
at  put-upa  at  twto*.  or  any  other  preparation  for  market  of  aald 
yam  aa  twin*. 

Jot*  fabric:  Jut*  fabrte  to  fabric  or  cloth,  woven  or  otherwla* 
nanufacturad.  whoUy  or  to  chief  value  from  JuU  or  JuU  yam. 

Jut*  yam:  Jut*  yam  to  material,  spun  or  otherwise  prepared. 
wholly  or  to  chief  valus  from  JuU.  to  form  for  us*  to  weaving  or 
^.■^^«Jftg  or  otbar  manufacturing. 

Ba0i:  Bags  ar*  all  bags  lea*  than  6  feet  to  length  and  leaa  than  S 
fb*t  to  width,  mad*  from  jut*  fabric. 

IVliM  to  lln*.  cord,  string,  or  other  tying  material  made 
jot*  yam.  of  a  length  not  leaa  than  275  feet  per  pound. 
weight  of  twine,  and  toel\xlea  pollahed  twine  and  un- 
Iffrttitt*^  twin*,  and  twin*  laad*  from  a  single  ply  or  more  than 
ona  ply  of  jut*  yam. 

ro&ilMd  jut*  twin*:  PoUah*d  jute  twin*  to  juU  twin*  that  has 
b*Mi  spaetaDy  treated  wtth  stxtog  or  other  nonjuu  material  to 
taaprova  tta  Btrangth.  quaUty.  or  appaarano*. 

Unpoltohad  jut*  twin*:  l7npoitoh*d  JuU  twin*  to  twin*  other 
tkaa  iwTllthm  jvt*  twin*. 

Flatahad  walght  of  twla*:  Ptotoh*d  weight  of  twto*  m— n*  th* 
valflit  of  th*  jut*  yam  and  any  ilUar.  or  atalng.  or  any  other  non- 
jvt*  BMt*r1al  eompoatog  tb*  ftntoh*d  twin*. 

•■eood-haad  artlel**:  Saeeod-hand  artlctoa  ar*  juU  bags  or  juU 
twtB*  wiueb  have  bean  u**d  on*  or  more  ttm**  for  th*  purpo** 
for  vhieft  iiiuuimhI  


th*  foUowlBg  eoorerakm  factors  for  artlcto* 
wholly  or  to  ehtof  vata*  from  juu  fahrle  or  juu  yam. 
M  aforesaid,  to  datarmln*  th*  amount  of  tax  lmpo**d  or  refunds 
to  b*  mad*  with  f  psct  thareto: 

Tb*  followtat  tabte*  fix**  th*  p*roentag*  of  th*  per  pound 
prnB*e*fng  tax  on  juu  fabric  or  JuU  yam.  deUrmlned  for  the 
raigtoetlv  proc— singB  set  forth  hereinabove,  with  respect  to  each 
pound  of  th*  following  artld**: 

Conversion  factor, 

finished  weight  of  articles, 

percent 

Bags 100.  5 

Twin*: 

Unpcdlahad. - 100. 1 

Poltohad _ _ 91.  0 

•hand    artld**. 0 


The  foUowlng  term  as  uaed  to  theee  regulatlona  ahall  hav*  the 
meaning  hereby  aaalgned  to  It: 

Bags:  Bags  are  small  JuU  bags  having  a  cut  area  (area  of  fabric 
before  aewlng  or  folding)  of  leea  than  950  square  tochee  per  bag, 
or  JuU  bags  having  a  baato  weight  of  leee  than  393  pounds  of  JuU 
eonUnt  per  thousand  bags,  or  JuU  bags  having  a  baato  weight 
greaUr  than  393  pounds  but  leae  than  879  pounds  of  JuU  conUnt 
per  thousand  baga.  provided  that  for  each  pound  decrease  In  basis 
weight  from  879  pounds  per  thousand  bags  the  cut  area  per  bag  be 
not  more  than  1  00  square  Inchea  greater  than  9fiO  square  Inchee. 
The  reduction  of  large  JuU  bags  Into  small  JuU  baga.  as  herein- 
above defined,  by  cutting  or  dividing,  ahall  be  considered  a  part  of 
the  proceealng  of  JuU  fabric  into  small  bags. 

In  testimony  whereof  I  have  hereunto  aet  my  hand  and  cauaed 
the  ofllclai  seal  of  the  Department  of  Agriculture  to  be  affixed  to 
the  city  of  Washington  thto  12th  day  of  June  1934  at  13:01  a.  m. 

[SBAI.I  H.    A.   WAU.ACX. 

Secretary  of  AffrteiUtura. 
Approved: 

rOAMMUM  D.  ROOSKVXLT. 

Tha  President  of  the  United  State*. 
JUHB  13.  1934. 


tn  tb*  want  that  any  taxpayer  or  person  entitled  to  a  refund 
— iBUItoli**  that  a  greater  or  leeaer  aoMunt  of  JuU  fabric  or  JuU 
yam  waa  u**d  in  th*  production  of  JuU  bags  or  JuU  twine,  re- 
«p*etlvaty.  included  in  th*  above  Itot.  processed  wholly  or  In  chief 
valu*  from  juU  fabric  or  juU  yam.  on  which  a  tax  to  Imposed 
or  vhleb  may  be  the  subject  of  a  claim  for  refund,  than  the 
aaaoimt  rspreaantad  by  the  Itotad  conversion  factors,  then  the 
•BooBt  of  tb*  tax.  or  of  tb*  refund,  ahall  b*  computed  at  th* 


Bt  thx  Sbcbxtaxt  or  AoaiOTn.TUB>  or  thx  UmTXS  Btatis  or 

AmaicA 

A  PBOCLAMATIOM 

Wbereaa  by  subaectlon  <d)  of  section  15  of  the  act  of  Oongreee 
approved  May  13.  1933.  as  amended,  known  aa  the  "Agricultural 
Adjustment  Act ".  It  to  provided  that  the  Secretary  of  Agrlcultxire 
Th^i  "  ascertato  from  time  to  time  whether  the  payment  of  the 
pror«ies1ng  tax  upon  any  baalc  agricultural  conunodlty  to  causing, 
or  will  cause,  to  the  proceeeors  thereof  dtoadvantagaa  to  competi- 
tion from  competing  coaunodltles  by  reaaon  of  excessive  shlfU 
to  eonaumptlon  between  such  oommoditles  or  producU  thereof. 
If  th*  8*cntary  of  Agriculture  finds,  after  tovestlgatlon  and  du* 
notlc*  and  opportunity  for  hearing  to  toteraatcd  parties,  that  such 
dtoadvantags*  to  competition  exist,  or  wUl  exist,  be  shall  proclaim 
such  finding.  TIm  Secretary  shall  specify  to  thto  proclamation  the 
competing  commodity  and  the  compensating  raU  of  tax  on  the 
proceaalng  thereof  nsesssary  to  prevent  such  dtoadvantagaa  to  com- 
petition. Thereafter  there  shall  be  levied,  aaeeaaed.  and  collected 
upon  the  first  domestic  processing  of  such  competing  conunodlty 
a  tax.  to  be  paid  by  the  proceesor,  at  the  rat«  specified,  until  such 
raU  to  altered  pursuant  to  a  further  finding  under  thto  section,  or 
the  tax  or  raU  thereof  on  the  baalc  agricultural  eomntodlty  to 
altered  or  terminated.  In  no  case  shall  the  tax  Impoaed  upon  such 
competing  commodity  exceed  that  Impoaed  per  equivalent  unit, 
aa  deUrmined  by  the  Secretary,  upon  the  baalc  agrlcultiual  com- 
modity ";  and 

Whereas  on  December  1,  1933,  the  Secretary  of  Agriculture  of 
the  United  States  of  America,  acting  under  and  purs\iant  to.  and 
by  virtue  of.  the  authority  contained  to  said  act.  made  the 
following  proclamation: 

"  I.  H.  A.  Wallace.  Secretary  of  Agrlcultiuv  of  the  United  States 
of  America,  acting  under  and  pursuant  to  an  act  of  Congreas. 
kztown  as  the  Agricultural  Adjustment  Act ".  approved  ifay  12, 
1933.  as  amended.  afUr  Investigation  and  due  notice  and  oppor- 
I  tunlty  for  beartog  to  toUrested  partlea.  and  due  conalderatlon 
having  been  glv;n  to  all  of  the  facU,  hereby  find,  and  do  hereby 
proclaim,  that  the  payment  of  the  proceaslzkg  tax  upon  cotton  to 
causing,  and  will  cauae,  to  the  proceeeors  thereof  diaadvantagee  to 
competition  from  JuU  fabric  and  juU  yarn,  by  reaaon  of  excea- 


iwjnwi— 1» 


1935 


CONGRl 


INAL  RECORD— SENATE 


11683 


elve  shifts  to  consumption  between  MMh 
thrreof.     I   do   accordingly   hereby  aped^  that 
rate  of  tax  on  the  procasslng  of  juU  fabric 
such  d  laad  vantages  In  competition,  to  2.8  cents  _ 
fabric,  on  the  first  domestic  procaailng  of  Jult 
and  that  the  compensating  raU  of  tax  on  th« 
yarn   necessary  to  prevent  such  dlaadvantagai 
2  9  cenU  per  pound  of  JuU  yam  on  tb*  tinb 
of  Jute  yarn  into  twine  of  a  length  S7S  C**t 
finuhed  wplgbt  of  twine.     Hereafter  thaca  duOI 
and  collecUd  upon  the  first  dnmaatic  procesatoc 
bags  and  JuU  yam  toto  twto*.  ••  afowaM,  a 
the  processor  thereof,  at  the  rate*  heralnabors 
rates  are  altered,  pursuant  to  a  furtbor  flndlllg 
(d)   of  said  act,  or  the  tax  or  rate  tharaof  on 
or  Urmlnated." 

Whereas  I  have  certified  to  the  Becratary  at 
"  large  cotton  bags,  a  claas  of  utuducti  of 
value  compared  with  the  quantity  of  cotton 
ture  thereof  that  the  Imposition  of  tta« 
used  in  the  manufacture  of  sticb  prodlieti 
part  the  use  of  cotton  to  the  manufacture  of 
ucts  and  thereby  subetantlally  reduce 
the  Biuplus  of  cotton  ";  and 

Whereas  section  16  (a)  of  the  Agrtenltural 
vldee  that  following  such  oertlflcatlan  the 
ury  shall  abaU  or  refund  any  preceartBg  tax 
the  date  of  such  certification  with  reqiaet  to 
commodity    (ootton)    as    to   used    to    tbm 
producU  ■■ 

Now,  therefrire,  be  It  known  that  I,  H.  A. 
Agriculture  of  the  United  SUtes  of  Amarli 
pursuant  to.  .uid  by  virtue  of  the  atlthertty 
act  of  Congreta  known  as  the  "Agl  hiUltUf al 
proved  May  12.  1933.  a^  amended,  OB  dva 
facta,   do  heri'by   ftod,  apeclfy,   and  prod 
compenaatlng  rate  of  tax  on  the  proesaslng  Of 
sary    to    prevent    the    dlaadvantages    to 
proclamation  of  December  1.  19n.  Is  %l  cents 
fabric  on  the  first  domestic  prnossrlrf  Of  |Vfe9 
JuU  bags,  which  such  bags  are  hsrsby  dsflnad  • 

Small  Jute  bags  are  JuU  bags  having  a  eofe 
before  aewlng  or  folding)   of  leea  than  MO 
or  Jute  bags  having  a  basto  weight  of  Isss  than 
content  per  thousand  bags;   or  jute  bags  hai 
greater  than  393  pounds  but  less  than  STB 
per  thousand  baga,  provided  that  for  < 
weight  from  879  pounds  per  thnussart  bags  th* 
be   not   more   than   1.08   square   tnehes 
Inches. 

Other  than  as  herelnabor*  set  out.  this 
alter  or  change  to  any  way  tb*  ftwltngs 
talned  to  the  proclamation  of  Decambsr  1. 

In  wltneas  whereof  I  have  hereunto  sst  my 
official  seal  of  the  Department  of  Agrlenltors  to 
city  of  Waahtogton  this  lath  day  of  Jttna  ISH. 

[SBAI.]  H. 
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[8.  R.  Series  1.  Mb.  1.— U.  S. 

tural    Adjustment   Administration. 

RegulaUona.  Series  1.  Ho.  1.)     (Rata  of  . 

conversion  factota,  and  sxempttans  wtth 

and  sugarcane.)     Issued  February  IM61 
Boaaa  Saeui:.ATioirs  Maoi  bt 

THX  ArVBOTAL  OT 

MSHT  Act 

Di 

By  Ttrtus  Of  th*  authority 
by  th*  Agrteultural  Ad|ustaiSBt  Aal, 
sm*nd*d.  X.  IL  A.  Wallaea. 
serlbs,  publish,  and  glT*  noMes  of ' 
rsTlslon  and  supptonuntatlon 
Ougar  Bogulations,  gsrias  1,  Wsiliion  1, 
rsvtolon  and  supplsmontatloa.  but  aot 
rsgulatlons)  wtth  tha  fores  and  oflMt 
effect  until  am*ndad  or  suparasdad  hf 
t»y  the  flacratary  of  Agrtanltora,  wtttttM 
under  said  act.* 

I  find  ( 1 )  that  the  dlSt 
price  and  the  fair  axebanga  vahia  of  m 
the  average  extraction  of  sugar  tliwif^UMa.  In 
raw  value,  gives  a  quotient  of  0.4077  oont  por 
value,  and  (3)  that  tha  durorsnoa  bitwim  um  c 
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>  The  within  regulatlona  (i 
tlally  revise  and  supplement  Sugar 
Regulatlona.  Serlea  1,  Bavlskm  1. 
All  portions  which  are  barewlth 
In  italics.    Por  oonvenlenoa,  thara  la 
tlons  of  Sugar  Bagulatlona.  Serlaa  1, 
1,  Revision  1,  which  have  not  been 
are  not  Italicised  hereto  are 
unices  otherwise  noted  to  tha 
all  portlona  of  tha  prior  sugar 
hereby. 
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price  and  the  fair  exchange  value  of  a  ton  of  sugarcane  divided  by 
the  average  extraction  ot  sugar  therefrom.  In  terms  of  pmmds  at 
raw  value,  gives  a  quotient  of  0.7939  cent  per  pound  af  sugar  raw 
value  (which  current  average  farm  prices,  fair  exchange  valuaa,  and 
average  extractions  of  sugar,  for  both  sugar  beeU  and  sugarcane, 
have  been  ascertained  and  determined  by  me  from  available  sta- 
ttotlcs  of  the  Department  of  Agriculture).  I  fiuther  find  that.  If 
the  amount  of  0.7939  cent  (the  Ltlgher  of  the  two  quotlenU  result- 
ing as  hereinabove  determined)  be  applied  as  the  rate  of  tax  to  tha 
dlrect-oonsumptlon  sugar  resulting  from  the  first  domestic  process- 
ing ot  sugar  beete  <»■  stigarcane.  translated  toto  terms  of  pounds  of 
raw  value,  such  rate  irlU  exceed  the  amount  of  OA  cent,  by  which 
amount  the  President,  by  i»roclamatlon  Issued  May  9,  1984.  reduoed 
the  rate  of  duty  on  a  pound  of  sugar  raw  value,  to  effect  on  January 

I,  1934,  under  paragraph  501  of  the  Tariff  Act  of  1980,  as  adjuMwd 
to  the  treaty  of  commoxdal  reciprocity  ctmcluded  betwaen  tha 
United  States  and  the  Republic  of  Cuba  on  Deoonbtf  11,  1008. 
and/or  the  provisions  of  the  act  of  December  17.  1908,  chapter  X. 
I  do  accordingly  determine  as  of  June  8,  1934,  that  the  pronesslng 
tax,  upon  the  direct-consumption  sugar  resulting  from  the  first 
d<»neBtlc  processing  ol  sugar  beets  and  sugarcane,  shall  be  at  tha 
rate  of  0.6  cent  per  pound  of  sugar  raw  value,  which  rate  of  tax 
aquaU,  but  doea  not  exceed,  the  amount  of  the  reduction  by  the 
President  on  a  pound  at  sugar  raw  value,  of  the  rate  of  duty  to 
effect  on  January  1,  1934.  under  paragraph  601  of  the  Tariff  Aet  of 
1930,  as  adjusted  to  the  treaty  of  commercial  reciprocity  concluded 
between  the  United  SUtes  and  the  BepubUc  of  Cuba  on  Deoonber 

II,  1903.  and/ or  the  provtolons  of  the  act  of  December  17,  1008. 
chapter  I. 

I  do  hereby  find  as  of  June  8,  1084,  after  tovestlgatlon  and  dua 
notice  and  opportunity  for  hearing  to  toterestad  partlea  and  dua 
consideration  naving  been  given  to  all  of  the  facta,  that  tha  proc- 
essing tax  upon  the  direct-consumption  sugar  resulting  from  tba 
first  domestic  procession  of  sugar  beete  and  sugaroana.  at  the  rate 
of  0.5  cent  per  pound  at  sugar  raw  value  (which  rate,  aaoapt  aa 
limited  by  the  amount  of  the  reduction  by  the  President  on  a 
pound  of  sugar  raw  valite  of  the  rate  of  duty  to  effect  on  Jan. 
1.  1984,  under  par.  601  of  the  Tariff  Act  of  1930.  as  adjusted 
to  the  treaty  of  commercial  reciprocity  (xjncluded  by  tha  United 
Stetce  and  the  Republic  of  Cuba  on  December  11.  1903.  and/or  tba 
provisions  of  the  act  of  December  17,  1903,  ch.  X.  equals  tba 
higher  of  the  two  foUowlng  quotlento:  Tba  difference  between  tba 
current  average  farm  prloe  and  the  fair  exchange  valtie  ( 1 )  of  a  ton 
of  sugar  beeU  and  (3)  of  a  ton  of  sugarcane,  divided  to  the  oass 
of  each  commodity  by  the  average  extraction  tfaar^rom  of  sugar  to 
terms  of  poimds  of  raw  value).  If  aM»Uad  as  the  rate  of  tax  upon 
sirup  of  cane  Juice  and  edible  molasses  resulting  from  tha  first 
domestic  processing  of  sugarcane  will  cause  such  reductUKX  to  the 
quantity  of  such  sirup  of  cane  juice  and  edible  molasses  domastleaUy 
consumed  as  to  result  to  ths  accumulation  of  surplus  stocks  of 
sugarcane,  sirup  of  cane  juice,  and  edible  molaasss  or  to  tba  de- 
presalon  of  the  farm  prloe  of  sugareana.  X  do  aocovdlngly  datar- 
mlne  as  ot  June  8,  1934,  that  tha  rate  of  the  procamlng  tax  upcm 
sirup  of  cane  juice  and  edible  molsssas,  reaulttog  from  the  first 
domMtlc  processing  of  sugarcane,  shall  be  0.136  eant  par  pound  of 
the  total  sugar  content  thereof  tranalated  Into  terma  of  pounds  of 
raw  value,  which  rate,  as  of  the  affective  date  thereof,  will  prevent 
such  accumulation  of  stuplus  stocks  of  sugarcane,  sirup  of  oana 
juice,  and  edible  molsssss,  or  to  tba  depreaslon  of  tba  farm  pcioe  of 
sugarcane.' 


The  following  tarma,  aa  uaad  to  thaae  ragiflatloaa,  tfudl  have  tha 
'«T«"*"g«  hereby  aaslgnad  to  tbam: 

Plrat  domestic  processing:  Hie  torn  "  first  domestic  processing  " 
maana  aach  domaatle  prnoaartng,  Inrttidtng  aach  prnnsaalin  of 
Buooaaslve  domastlc  pmrasslTigs,  of  stigar  baate,  sugareana,  or  raw 
wtilch  dtreetly  raaulte  to  dlrset-eonaunqytlon  sugar. 

Tlia  tarm  "  angar  "  maans  augar  to  any  form  wbataoavar, 
dsrlvad  from  sugar  basts  or  sugareana,  wliathar  raw  aogar  or 
dtraet-oonaumption  augar,  taehidliig  also  adlUa 
and  any  mlxtiua  containing  angar  (axospt  Maokatny 

nUMn;  Tha  tann  -  MatSahap  inrtlaaBaa  "  maana  tha 
[y  so-dasignstad  by-product  of  the  can*-sugar  mdivtry, 
for  bunmn  oonaomptlan  or  for  tha  aatraetkm  of  aogar. 
Miaaaaa:  Tba  tarm  "baat  motaaMS"  om 
eiaUy  ao-daalgnatad  by-prodaet  of  tha  baat  augar  Industry,  not  t 
tor  human  oonanmptlon  or  for  tha  oxtraetton  of  a 

«aw  augar:  Tha  tatm  " raw  augar  "  maana  any 
abova.  manufactnuad  or  marfcatart  In.  or  brought  Into,  tha  Vnltad 
Stetas,  to  any  form  wliataoavar,  for  tha  purpoae  of  being,  or  wtateb 
shall  ba.  further  raflnad  (or  improaad  to  quaUty,  or  furttiar  pre- 
parad  for  dlatrlbutlan  or  uaa) . 

Dlract-eonaumptlan  augar :  Tha  tarm  "  diract-eonatnnptlon  augar  " 
maana  any  sugar,  aa  daflnad  abova,  manufactured  or  markatad  to. 
or  brought  toto,  the  United  States  to  any  form  whatsoever,  for  any 
purpose  othsr  than  to  ba  further  raflnad  (or  Improvad  to  quality, 
or  further  praparad  for  dlatnbutkm  or  uss). 

Boat  sugar:  Tba  tarm  "  baet  sugar  **  means  all  dlrect-«onsumptlon 
sugar  resulting  from  tha  profiamtng  of  sugar  baate. 

Bugar  sirup:  TIm  term  "  sugar  strap  "  maana  any  product  made  by 
illasnlTlm  to  tha  oonalatancy  of  a  alrup  any  sucross  sugar  whldH  tes 
been  at  any  time  wtaoQy  or  partially  crystalllasd  (ineludtn^  ml»o. 
bttt  not  UmtUtd  to,  afqr  fntarmadtate  or  jlnal  molasas*  [often  eaUed 


*ThlM  paragraph  la 
sion  1. 


takan  from  Sugar  Bagulations,  Series  1.  Bavt- 
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rtHntrt'  f*riip\  obUintd  «n  the  proeeu  of  refining  raw  rugar  which 
confine  more  than  90  percent  {90%  ]  of  the  total  eolids  therein  in 
the  form  of  total  nigara.  when  uted  for  human  consumption) 

Cmxm  limp  »nd  Irup  at  can*  Juice :  Th«  tcrma  "  cane  sirup  "  and 
"  Blrup  of  cane  Juice  •  mean  alrup  made  by  tbe  evaporation  of  ttoe 
juice  of  tbe  sugarcane  or  by  the  •olutlon  of  sugarcane  concrete. 

Granulated  sugar,  lump  sugar,  cube  sugar,  powdered  sugar,  sugar 
la  the  form  of  blocks,  conea.  or  any  other  molded  shape  and  con- 
fectioners' sugar  The  terms  •granulated  sugar".  •  liimp  sugar". 
"  cube  sugar  ".  "  powdered  sugar  ",  "  sugar  In  the  form  of  blocks. 
conea.  or  any  other  molded  shape  ■".  and  "  confectioners"  sugar  • 
mean  the  commercially  so-deacrlbed  or  so-designated  different 
forms  of  sugar,  tcetlng  by  the  polarlacope  M.8  siigar  degrees  or 
above. 

Waahed  stigar.  clarified  sugar,  plantation  white  sugar,  turblnado. 
and  centrifugal  sugar :  Tbe  terms  "  waahed  stigar ".  "  clarified 
sugar  ".  "  plantation  white  sugar  ",  "  turblnado  ".  anA  "  centrifugal 
sugar  ".  mean  the  commercially  so-designated  or  so-described  dif- 
ferent products  produced  from  sugarcane.* 

Refiners'  soft  sugar:  Tbe  term  **  refiners'  soft  sugar  "  (sometimes 
called  "  brown  sugar  " )  means  tbe  commercially  so-designated  or 
ao-<laacrlbed  product  prodtioed  In  tbe  process  of  refining  raw  sugar. 

Sugar  mixtures:  Tbe  term  "  sugar  mixtures  "  means  the  commer- 
elaUy  so-deelgnated  or  so-described  mixtures  containing  sxigar. 

■dlble  molaases:  The  teryn,  "  edible  molaseea  "  meanj  the  commer- 
ctmUjt  eo-d«*tgnmted  or  to-deeeribed  bffrxtduct  of  the  nifforeane 
tnduetry,  when  umd  for  human  consumption  {including,  when 
used  for  hummn  eoneumptUm.  first  molasses,  second  molasses,  any 
intermediate  or  final  molasees  [often  called  refiners'  sirup]  ob- 
tatnad  in  the  process  of  refining  raw  sugar  which  does  not  contain 
more  than  90  percent  [90%\  of  the  total  solids  therein  in  the  form 
of  total  tugmrs.  and  other  molasses  not  included  within  the  terms 
of  say  other  definition  in  theee  regulations)  * 

Raw  value :  "The  term  "  raw  value "  means  a  standard  unit  of 
sugar  testing  M  sugar  degrs—  by  tbe  polarlscopc.  All  taxes  shall  be 
ImpoMd  and  all  quotas  shall  be  established  In  terms  of  "  raw 
value  "  and  for  tbe  purposes  of  quota  and  tax  measurements  all 
sugar  aball  be  tranalated  Into  terms  of  "  raw  value  "  according  to 
regulations  to  be  issued  by  tbe  Secretary,  except  that  In  the  case  of 
dlreet-constimpUon  sugar  prodticed  In  continental  United  States 
trxm  stigar  beets,  tbe  raw  ^alue  of  such  sugai  shall  be  one  and 
seven  one-hundredtbs  times  tbe  weight  thereof. 

Invert  sugar.  Invert  sirup,  or  invert  mush :  The  terms  "  Invert 
sugar  ".  "  invert  sirup  ".  or  "  Invert  mush  "  mean  any  product  re- 
sulting from  tbe  completa  or  partial  Inversion,  whether  In  one  or 
more  stages,  of  any  sucrose  sugar  which  has  been  at  any  time  wholly 
or  partially  crystalliaed. 

Total  sugar  content:  Tbe  term  "  total  sugar  content  "  (or  "  total 
sugars")  means  tbe  sum  of  tbe  sucrose  (Clerget)  and  the  reducing 
sugars  contained  In  any  grade  or  type  of  sugar  as  defined  In  the  act 

Refiners'  blackstrap :  The  term  "  refinert  blackstrap  "  means  the 
final  molmmaa  obtained  in  the  process  of  refining  raw  sugar  when 
not  used  for  human  consumption* 

Converter:  Tbe  term  "converter"  means  any  person  who  con- 
verts Into  any  article,  or  uae  in  tbe  manufacture  of  any  article. 
any  product  or  byproduct  of  sugar  beets  or  sugarcane. 

ifuscovado  sugar:  The  term  "  mueeovado  sugar  "  means  the  dark. 
moist,  stiekg.  impure  sugar  product  obtained  by  the  process  of 
boittng  the  firwt  eana  strap  to  a  crystal  in  open  kettles  and  then 
running  the  crgstalUmed  mass  into  kegs,  hogsheads,  molds,  or 
othar  containars.  the  bottoms  of  which  are  filled  with  small  holes 
wMeh.  whan  opaned,  aUote  the  molassas  to  dratn  o# ' 


FoaMuxoa  roa  TmAHULATOn  sxToaa  into  rxaica  or  "  xaw  ViLLus  " 

Section  9  (d)  (6)  (O)  ot  tbe  Agricultural  Adjiistment  Act,  as 
amenrted.  provldsa  ••  follows: 

**  Tbe  term  '  raw  value '  maans  a  standard  unit  of  svigar  testing 
M  augar  inrni  by  tbe  potarlaeope.  All  taxee  shaU  be  Im- 
posed and  all  quotas  sbaU  be  eatabliabed  In  terms  of  '  raw  value  ' 
and  for  purpoaae  of  quota  and  tax  measuremenu  all  sugar  shall 
be  translated  into  terma  of  '  raw  value '  according  to  regulations 
to  be  Issued  by  tbe  Secretary,  except  that  In  the  case  of  direct- 
eoosumptlon  sugar  produced  in  continental   United  States   from 


'Tbe 


or  final 


'(tneludlng  also,  but  not  limited  to,  any  intermediate 
(often   called   rsflners'   sirup)    obLined    u     the 
of  refining  raw  stigar  wbleb  oontalns  more  than  00  percent 
(tO%  I  of  tbe  total  soUda  tbaretn  in  tbe  form  of  total  sugars,  when 
for    human   oonsaimpUon)"    (In   Italics)    have    been    added 
to  tbe  «lellnltlnn  of  sugar  sirup  contained  in  Sugar  Regxila- 
isrtas  1. 

*  TliU*  dsfflnltkw  Is  taken  from  Sugar  Regulatlooa.  Series  1.  except 
tbak  tbe  word  "  and  "  (In  italics)  has  been  added,  and  tbe  words 
"  and  '  muaoovado  sugar  '."  have  been  eliminated  herein.  Tbe  bead- 
tx^  of  tlila  tWflnttlon  ha*  been  cbax^ad  to  oaaform  to  these  altera- 


•Tbla  deAnlttOB  at  "  edible  mniawse  "  replaces  and  supersedes  the 
dellnltUm  of  "edible  molasses  -  oontatned  in  Sugar  Regulations. 
Mrts*  1.  vhlcb  reads  as  follows:  **  Rdlble  molsssss:  Tbe  term 
'•dlbto  moiamM '  meana  tha  eommarelaUy  so-deatgnated  or  eo-de- 
aerllMd  ^-protfaet  of  the  augareaaa  taOimtrj.  uaad  for  human  con- 
(tDduding  ftrat  mnlasasa.  saeond  mnlasaes,  and  other 
vban  uaad  for  biunan 
•THiadaOntUeaof  "roOasn 
the  ttaflnttkm  of  "  refUaars'  sirup  "  contained  in  Sugar  Regulattona. 
1. 


pOoo). 


sugar  beets  the  raw  value  of  such  sugar  shall  be  one  and  seven 
one-bundredth>  times   the  weight   thereof" 

I  find  that.  In  order  to  obtain  1(X)  pounds  of  refined  cane  sugar, 
testing  by  the  polarlacope  003  sugar  degrees  and  above.  It  Is  nec- 
essary to  use  107  pounds  of  sugar  raw  value.  1.  e  ,  sugar  testing  by 
the  polariscope  0<5  sugar  degrees,  and  that  the  raw  value  of  1 
pound  of  refined  sugar  testing  by  the  polariscope  09  8  sugar  degrees 
or  above  is,  therefore.  1.07  [>ounds.  I  also  find  that,  since  there  is 
1  pound  of  sugar  raw  value  per  pound  of  rugar  testing  by  the 
polariscope  9€  stigar  degrees,  the  pounds  of  sugar  raw  value  to  be 
added  to  1  pound  tor  each  degree  (and  fractions  of  a  degree  In 
proportion)    of  polarization,  from  Ofl  degrees  to  100  degrees.   Is  to 


be  determined  by  the  formula 


1.07j 

Tod^ 


1  00 
-^-  and  Is  0.0175  pound,  and 


that,  similarly,  the  pounds  of  sugar  raw  value  to  be  subtracted 
from  1  pound  for  each  degree  (arui  fractions  of  a  degree  in  propor- 
tion) of  polarization  from  96  degrees  to  92  degrees  is  to  be  deter- 
mined by  the  same  formula  and  is  0.0175  pound.' 

I  find  that  the  most  accurate  method  for  translating  any  quan- 
tity of  sugar  testing  by  the  polariscope  less  than  92  degrees  into 
terms  of  raw  value  La  to  fliul  what  weight  of  sugar  raw  value  will 
have  the  same  weight  of  total  sugar  content  as  such  quantity  of 
sugar.  I  further  find  that  the  total  sugar  content  per  pound  of 
0«-degree  sugar  (1.  e..  raw  valiM  sugar)  Is  0.073  pound.  I.  there- 
fore, find  that  the  raw  value  of  any  sugar  testing  lees  than  92 
degrees  by  the  polariscope  U  to  be  determined  by  dividing  the 
number  of  pounds  of  the  total  sugar  content  thereof  by  0J>7a 
pound.* 

I  do  hereby  prescribe  that.  In  determlnliig  the  total  sugar  con- 
tent of  any  sugar,  the  amount  of  the  sucrose  (Clerget)  and  of  the 
reducing  or  Invert  sxigars  contained  therein  shall  be  ascertained 
m  the  manner  prescribed  In  paragraphs  758.  759,  783,  and  763  of 
the  United  States  Customs  Regulations  ( 1031  edition)  or  In  the 
manner  prescribed  on  pages  307  to  383.  Inclusive,  of  Ofllclal  and 
Tentative  Methods  of  the  Aaeoclatlon  of  Ofllclal  Agricultural 
ChemlsU   (1930  edlUon). 

coKvxaaioN  vAcroaa 

The  following  table  fixes  the  amount  of  sugar,  In  terms  of 
pounds  of  sugar  raw  value,  with  respect  to  1  pound,  net  weight. 
or  1  gallon  of  the  following  listed  articles:  ■ 

Pounds  of  sugar 
raw  x?alue  per 
pound  of  article 
Including 
powdered 


1.07 


A  "  Beet  sugar:   other  direct-consumption  sugar, 
granulated  sugar,  lump  sugar,  cube  sugar, 
sugar,    sugar   In   the   form    of   blocks,   cones,    or   any 
other   molded   shape,   and   confectioners'   sugar,   test- 
ing by  the  pwlarlscope  00  8  sugar  degrees  or  above 

B."  Direct -conrumption  sugar,  including  washed  sugar, 
centrifugal  sugar,  clarified  sugar,  turbinado,  planta- 
tion white  sugar,  muscovado  rugar,  refiners'  soft 
sugar,  rugar  mixtures,  sirups,  and  molasses  (except 
firup  of  carte  futce.  edible  moUases.  and  refiners' 
blackstrap),   testing   bf   the  polariscope: 

00*  {plus  proportionate  part  of  0  0175  pound  for  any 
additional  fraction  of  a  degree  above  99'  but  less 
than     998') 1.0525 

9t'  (plus  proportionate  part  of  0.0175  pound  for  any 
additional  fraction  of  a  degree  above  98'  but  less 
than    99') 7.0350 

97*  (pluj  proportionate  part  of  0.0175  pound  for  any 
additional  fraction  of  a  degree  above  97*  but  less 
than    98') - i.  0f75 

9€'  {plus  proportionate  part  of  0.0175  pound  for  any 
additioTuil  fraction  of  a  degree  above  96'  but  less 
than    97') - _   1.0000 


jl 


Thla  «taflnttln«  at  " 


•This  paragraph  Is  taken  from  Stigar  Regulations.  Series  1,  ex- 
cept that  the  words  "  since  there  Is  1  pound  of  sugar  raw  value 
per  pound  of  sugar  testing  by  the  polariscope  96  sugar  degrees  " 
(In  Italics),  the  words  "to  1.  pound"  (In  italics),  and  the  words 
"  and  that,  similarly,  the  pounds  of  sugar  raw  value  to  be  sub- 
tracted from  1  pound  for  each  degree  (and  fractions  of  a  degree 
In  proportion)  of  polarization  from  06  degrees  to  93  degrees  Is  to 
be  determined  by  the  same  formula  and  is  0.0175  pound"  (In 
Italics)   have  been  added  herein. 

•  This  paragraph  Is  taken  from  Sugar  Regulations.  Series  1.  ex- 
cwpt  that  the  figures  -03"  (in  italics)  have  been  substituted 
herein  for  the  figures  "  06  "  appearing  in  8.  R.,  Series  1. 

"This  paragraph  Is  taken  from  Sugar  Regulations,  Series  1.  ex- 
cept that  the  words  **  or  1  gallon  "  ( In  ItaLcs )  have  been  added 
herein. 

'^  The  portion  of  tbe  table  after  the  designation  "A"  Is  taken 
from  Sugar  Regulations.  Series  1. 

» Tbe  portion  of  the  table  after  the  designation  **  B "   replaces 
and  supersedes  the  following   portion  of  the   table  of  conversion 
factors  contained  In  Siigar  Regulations.  Series  1 : 
"  Direct-consumption  sugar.  Including  washed  sugar,  cen- 
trifugal  8\igar.   clarified   sugar,    turblnado.    plantation 
white    sugar,    and    muscovado    sugar,    tested    by    tbe 
polariscope: 

Not  laas  than  80*.  but  less  than  00  8*... 1  0535 

Not  less  than  88*.  but  less  than  00' 1.0350 

Not  leas  than  97*.  but  leas  than  08* 1.0175 

Mot  laas  than  96*.  but  laas  than  07* 1.  0000  " 


W 


•r 


•t»i 


95*   (plur  propofttowaC  port  of  0M75 
additional  fraetion  of  u    ' 
than  i€') 

94*   (pliu  proportionate  part  d/  f  J27S 
additional  fraetton  of  •  dipr 

than   95*) 

93'   (piiu  proporttemmte  pmt  0/  9Stff 
additional  fraction  of  d    ' 

than   94*) 

92*   <pi«M  proporttoiMM  part  «f  •jifTf 
mddlttonal  frmotion  of  m 

than  93') 

C."  Direct -coruumption  rugar, 
centrifugal  sugar,  eimrifled 
tion  white  wugar, 
augar.  sugar  «<xt< 
sirup  of  cane  juice,  edfbU 
blackstrap),  testing  by  the  polarlsoopa 
dagreea:  the  pouniage  of  tka  9>9al  ougt 
each  pommd  of  the  artida  JMMtf  kf  tJn;i 
poundage  of  sugar  raw  vdimm  par  pMmtf  mf  ( 
Sirup  of  oane  fuiee.^. 

Edible  molasae* 

P.**  Refiners'    blackstrap 

O.  "  In  the  event  that  the  Ooasmftaur  of  It 
any  taxpager,  or  any  per»on  autitiei  to  rofwmd, 
any  product  or  by-produet,  lahoOg 
sugar  beets  or  sugto'cene,  doee  n^ 
elaeeifloation*  and  has  had  no 
or  does  come  tpithin  ang  of  tha 
ntore  or  less  total  sugar  tttprasmd  in  tonma  O/  i 

thorn  th0i 


iper 
>mtMt 


.9«25 

.ms§ 

.9475 

.9300 


D,»« 


f.seoe 

7.  MOO 

or 

.  of 
cbot>e 
far  «. 


resented  by  the  listed  oonverekm  Jmeti 
refund  with  lespect  to  Buch  gntuutn  Of 
puted  at  the  rate  of  the  proeeeeing  tam  < 
of  tha  total  eugar  eontantf  iixprstati  tm 
lished  to  be  actually  contained  thtratii. 

H.'*  The  amount  of  tux  or  rafumd  wtth 
partly  derived  from  the  froeeaatng  of 
any  product  or  hg-produtt  thareof, 
the  prooaeeing  tax  on  tha  hoaia  of  tha 
termis  of  raw  valua,  aatabUahad  to  ' 
of  the  $ald  article. 


In  my  Judgment,  the  tmpoaltlon  of  tha 
the  sirup  of  cane  Juice  (somotlmea  eallai 
from  tbe  firat  domaatte  preesaatag  ot  asfmaa 
ducer  thereof,  who,  togetbar  wlCb  bla  tmaOV' 
hold,  finally  preparea  i<x  dlatmratkm  or  naa  and  i 
exchanges  directly  wttb.  *~ 

with,  any  person  for  sale  to.  or 
or  exchange  with,  eooaa 

or  further  preparing  for  dictiibutlon  or  aaa, 
gallons.  In  the  aggragatC  at  ttrup  ot 
any  crop  yaar.  Is  tinBaoaamrr  ta  i 
act.    Accordingly,  I  do  t 
of  cane  Juloe,  reaultlng  tram  tha  fla*  < 
cane  by  or  for  tha  producer  thataof 
auxpUffoaa,  or  bouartkoM,  flnaUypcapana ftr < 
sells  directly  to,  or  aicbangea  df 
or  exduuagea  with,  any  persoQ  fas  «la  ^  or  < 


^ 


te  rep- 
tax  or 
oom- 


9$tab- 

arttele 
ond/or 

•  rate  of 
fa 


to 

pro- 
houaa 
to,  or 

iBMl  to, 
i^vaUty 
aoo 

during 
of  the 


•Tbe  portion  at  the  tabla 
and  auperaedaa  tha  f  oUovlog 
factors  contained  In 
"  Dtreot-oonaumptlon 

sugar,  clarified  sugar,  turblnada^ 

muscovado  sugar,  tasting  bj 

grees,    and   refiners'    soft 

edible  molaaBaa 

foUowed   by  a  tabla  wbleh 

pounds  of  sugar  raw  Talua  for 

of  total  sugar  eonteat,  from  0  JY  poaBd 
*•  The  portions  of  tbe  tabla 
"  P  "  are  new  herein. 

Mltie  pan«rapha  daa^natad  "O' 
aeda   tha   foOoWlzig 
Series  1: 

"  In  the  event  that  tha  OnnimlBiinnar  «C : 
taxpayer,  or  any  person  entitled  to  nfontf  iMI , 
any  product,  toy-prodtKt,  or 
tbe  prixearrtng  of  sugar  beeta. 
by-product  thereof,  doea  not  coma  vttktn  aasr  oCj 
cations  and  has  bad  no  convaraloa  factor 
that  any  product,  by-product, 
f  rocn  tbe  prooeaslng  of  sugar  I 


BUgar- 

(amlly. 

and 

arila  to. 

who 

roplacea 

Kfaralon 

Mrtfugal 


96  de- 

and 

,,  •• 

of 

Iji  pownd 

F■^^and 
■opar- 


or  any 

(i)  that 

ly  from 

luct  or 


or  by-product  thereof,  iMilch 
ficatlons  contains  more  or  taaa  total 
value  than  la  repreaentad  by  tbm 
either  event,  the  amount  of  tha  ~ 
product,  by-product,  or  artlcia  alidl  ha 
proTfoslng  tax.  on  the  basis  of  tha 
■xpr  eased  In  terms  ot  rav  Talua 
therein. 


or  (2) 
parUy 
fKOduet 


of  raw 
n.  In 
toauch 

of  tha 
ooptant 


aball  aaO  to, 
Ing  in  qviallty  or  fmthar 
than  aoo  gallom,  IB  tha 
dtirlng  any  crop  yaar: 

or  has 


wtth. 


tar  him 


wtthawt 
for  dlatilbittton  or  uaa. 
of  Blxup  of  oaaa  Juloa. 
niatlf  tha 
na  paoduoad  by  hlBs, 
togethar  with' bla  family,  amployaaa.  or  houaaholrt,  finally 
for  distribution  or  oas  and  aalla  dtoaoUy  to.  or  aadtangaa  wtth.  any 
pcraon  for  aala  to.  or  mMchaato  wMi.  or  who  shall  aall  to.  or  awrhaim 
with,  consiuners,  without  further  Improving  In  quality,  or  tvactbm 
pttpaxiag  toe  dlatrUmtton  or  naa.  In  aeneas  of  MO  galkma.  bat  not 
in  exeeas  of  600  gallona.  In  tha  aggragata,  of  atnip  of  oaaa  juloa. ; 
duoed  dtirlng  any  crop  yaar.  aooh  prnf^ilng  ahall  ba  auaqit  to 
extent  of  aoo  gallona,  but  ahaU  be  subject  to  tha  prooeaslng  tax  on 
tha  amount  in  axoaaa  of  100  gallims,  sold  directly  to.  or  axehangad 
directly  with,  conaumers,  or  sold  to.  or  exchanged  with,  any  poraoo 
for  sale  to,  or  arohange  with,  or  sold  to.  or  exchanged  with.  oon« 
cuBMra:  Proctfad  futthar.  That  If  the  producer  procsaaas  or  haa 
proceaeed  for  him  sugarcane  produced  by  him,  and  togattiar  lAth 
his  family,  employees,  or  houaebold,  finally  prepares  for  dlatrlbutlmi 
or  uae  and  aeUa  dlraetly  to.  or  OBObaBgea  dlraetly  with,  eonaumera. 
or  aeUs  to,  or  axchangaa  with,  any  paraoa  for  aala  tow  or  axchange 
with,  and  who  ihall  aell  to,  or  exchange  with,  oonaiunera,  without 
further  Improving  In  quality  or  further  preportog  for  dlatrlbutUm 
or  tna,  mora  than  BOO  gandoa.  In  tha  aggregate,  of  ilrup  of  cana 
juice,  produced  during  any  crc»p  year,  such  proceealng  shall  not  ba 
subject  to  the  foregoing  axaniptlon.  War  tha  purpose  of  thla  exaaip- 
tloD  the  crop  year  rttall  ba  ooiMldsrad  to  '',rmnmMr\f-m  with  tha 
hanrestlag  of  the  aogarcane.* 

In  my  fudgmant,  tha  pagwiemt  of  tha  prooaastey  tax  npem  tha 
prooaaaing  of  eugareasu  bg  or  far  tha  produeer  thermof  far  aala  by 
him,  iohere  nich  processing  directly  reeuUs  in  muaeotMdo  rugar  cad 
where  such  muacooado  rugar  i*  km  by  the  said  produeer  om  direet- 
eonaumption  rugar,  is  unnaearrarg  to  affoetuata  tfia  daelared  poUey 
of  tha  act.  Aoeardinglg.  I  do  horaby  cacempt  from  the  pay  want  o/ 
the  proeeeaing  tax  the  proeearing  of  augaroane  by  or  for  tha  pro- 
ducer thereof  for  sole  by  him.  lohere  audh  proceartng  direettg  rerulta 
in  museoaado  migar  amd  irhere  amah  mueeovmdo  rogmr  ta  aoM  by  the 
aaid  producer  a»  d/treet-conrumption  augar." 

Tha  proatetoM  <^  thaae  reguUiUma  ahott  take  efaet  aa  of  March  1. 
193$. 

In  tertimong  loheraof,  X  have  harauato  aet  my  hand  and  eauaad 
the  offlclal  aeal  cf  the  Departmant  of  Agriculture  to  ba  afllxad  In  tha 
dty  of  'Waahli^toB  thla  ISCh  day  of  Fetartauy  19M. 

iBKAL]  H.  A. 

daarafanro/ 
Apivovad: 

ntuncLor  D.  Booaarsur. 
The  Preaigamt  of  tha  XtnMad  Btatea. 

POBt^AKT  1ft.  ItSfw 


(8.  &„  Seriaa  1.  No.  t,  Barlaad.  Uaitad  Stetea  Dapartaiaat  of  Agrl- 
ctilture.  Agrlctiltural  Adjuatment  AdmlnlatratUm.  (Sugar  Bagu- 
latlona.  Sarlea  1,  ifo.  1,  Boelaad.)  (Rxemptloa  under  aaetkm 
16  (b)  with  reapect  to  tha  proceartng  of  augar  eaaa  Into  tfrap  or 
molasaea  under  any  sugar  productlm  adjustment  oontraet  for 
use  for  animal  feed  or  dtetlnatkm  puzpoaea.)     Xaauad 1988] 

SoasB  Baoouaioaa  Maaa  bt  m  BataaiaaT  or 


Act.  aa 


By  TlrtvM  of  tha  authority  TBstad  la  tha  Saoatary  of  Agrletlltaxa 
by  ttia  Agrtoultoral  Adjaatamt  het,  approvod  May  U. 

amended.  I  .  Oeaetaiy  of  ' 

make,  preacrfbe,  publish,  and  gira  notloe  of 


(being  a  rarlaloB  and  soppiamaBtatlan  of  Sugar  Bagulatlona,  flarlaa 
1.  No.  1,  aad  to  tha  eataat  of  aooh  vavWoa  and  aupslaaaaatafMoB, 
but  not  otherwlaa  auparaedlag  aald  ragnlatlon  9mA  boing  a  laalaiop 
ot,  and  superseding.  Sugar  BegulatUxis.  Series  1,  No.  3)  with  tha 
force  and  effect  of  law,  to  be  In  force  and  effect  tmtU  amended, 
or  superseded  by  Mgulistlona  hiiiaaftar  nada  by  the  Saeretary  of 
Agrlculturib  with  tha  anpniv^  of  tha  rrasldsat. 


In  my  judgaiant.  tlw  pagaMBt  of  tha  prnnaaiing  tax 
proceaalng  of  sugarcane  by  or  for  the  produoer  tbareaf  for 
by  him.  where  such  prnnaaslng  baa  baan  praacrtbad,  dliaetad,  or 
permitted  by  tha  Seeratary  of  Agrteultara  uader  tha  pronrtom  of 
any  sugarcane  jvoductloa  adfaitmeat  oontraet  aad  wharo  aooh 
irmfnairtng  rasoUs  In  sirup  or  moiassaa  for  uae.  aad  irtilch  tfiall 
ba  uaad.  for  animal  feed  or  for  distillation  purpoaea,  la  iinnncaa 
aary  to  affactuato  tha  daaarad  potley  of  tha  act.  Aooordlngly,  I 
do  her^iy  sasmpt  Irotn  tha  payaaaa*  of  tha  pronasaing  tea 
of  Migarcaaa  by  or  fbr  tha  prodaoar  ttiaraof  for 


M  Tbls  paragraph  is  talcan  from  Sugar  BagiilatJons.  Sariaa  1, 
for  the  omlaalan  herein  of  tbe  aentenoa  at  tha  end  of  tha  paragrH>l^ 
which  zaada  as  foBows: 

"  Par  tbe  purpose  of  determlnii^  any  tax  due  on  alrup  of 
juice  produoad  by  or  for  a  produaar  and  aold  by  him.  a  gailaa  of 
simp  of  eana  jtdoe  shaU  be  deemed  to  weigh  11  Vi  pounds  and  to 
contain  08  paroant  of  total  aogara.  unleaa  tbe  peraon  subject  to  ' 
astablttbaa  to  the  aatlatactlon  of  tlia  nranmlsslni-isr  of  Zntamal  r 
enue  that  the  said  sirup  of  cane  juice  has  a  different  weight 
conta'T'*  a  dlllamit  psroentaga  of  total  sugar." 

■Thla  paragrafA  la  naw  herela. 


II 
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_,--^  bM  b«en  pr««ci1bed,  directed,  or 
of  Acncultun  undOT  tlM  prorUlotu  of 


MM  atmrcuM  pratfueUon   mAJ\iMtm»nt  oontivct  and   wban  luch 
^iiiiTi^iiC  rwolC  la  Urup  or  uiijIimii   for  om.  and   whleb  mbMU 


_  UMd.  for  uuaul  f««l  or  for  dl*tlU»tkm  purpoa— 
Tb*  forvfotnc  •xanptton  khaU  Ukm  effect  m  of  liarcb  4.  1935. 
tlM  effectlw  date  of  Puerto  Bloo  Admlnutr»MTe  RuUa«  No  1  re- 
l^tffH    to    tb«    Fuivto    Rico    su«arc«a«    producUon    adjuitment 

wmtract.  ^       ^         ,  I 

In  teattmony  wbereoT.  I  bave  baraunto  eat  my  bazid  and  caused  j 
tha  iT^H»'  aaal  at  tba  Department  of  Agriculture  to  be  affixed  in 
tba  dty  of  Waablncton  tbla  ITtb  day  of  June  iMA. 

Jecretary  of  Agriculture. 


la.  Its*. 


nu  rt*»tde»t  of  th*  vmfd  st^ua. 


or  rtuMxnviiom  a  thi  dutuct 

The  Vies  PRBBIDBNT  laid  before  the  Senate  the  amend- 
menU  of  the  Houw  of  RepresenUUves  to  the  biU  (S.  405) 
for  the  lupprwikin  of  prosUtuUoD  In  the  District  of  Coliim- 


Ur.  KINO.  I  move  that  the  Senate  disagree  to  the 
endments  of  the  House,  ask  a  conference  with  the 
House  on  the  dlsacreeing  rotes  of  the  two  Houses  thereon. 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to:  and  the  Vice  President  ap- 
potaited  Mr.  Kna.  Mr.  CorwLun.  and  Mr.  CArm.  (»nferees 
oc  the  part  of  the  Senate. 


nxmiTBOH  ov 


wmaAHci  m  ths  sistkict 


The  Vies  PRESIDSNT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  2034) 
to  prevent  the  fouling  of  the  atmosphere  in  the  District  of 
Columbia  br  smoke  and  other  foreign  substances,  and  for 
other  purposes. 

Mr.  KINO.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  ask  a  conference  with  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

TlM  motion  was  agreed  to;  and  the  Vice  President  ap- 
p(dnted  Mr.  Kara.  Mr.  Conojun).  and  Mr.  CArrn.  conferees 
on  the  part  of  the  Senate. 

THX   BAinCZKO   8IB1UC 

Mr.  BULKLKT.  I  move  that  the  Senate  proceed  to  the 
eonsideratloo  of  House  MH  7817.  the  so-called  "banking 
hDL"  

The  Vies  PRSSIDKNT.  The  question  is  on  the  motion 
of  the  Senator  from  Ohio. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
eonakler  the  bill  (H.  R.  7017)  to  provide  for  the  soimd. 
•ffKttve.  and  uninterrupted  operation  of  the  t^nirtT^g  gy^. 
t«B.  and  for  other  purposes,  which  had  been  reported  from 
ths  Committee  od  Wanking  and  Currency,  with  an  amend- 

amoomB  matcoMcr  amortunom 

Itr.  ADAMS.  I  aA  unanimous  consent  that  the  pending 
hnatnesw  be  temporarily  laid  aside,  and  that  the  Senate  pro- 
ceed to  the  coprideratioo  of  Booee  Mil  •M4.  belnf  the  second 
drtteiency  appropriation  bilL 

The  Vies  PBSHIDSNT.    Is  there  ohjection? 

Mr.  BULKUnr.    I  have  no  ohjeetkxn. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bUl  (H.  R.  tSM)  making  appropriations  to  supply  de- 
HeieDcies  in  certain  appropriations  for  the  fiscal  year  «xilng 
Jime  90.  19Si.  and  for  prior  fiscal  years,  to  provide  supple- 
mental api»t)prlations  for  the  fiscal  years  ending  June  30. 
ms.  and  June  M.  1936.  and  for  other  purpoeea.  which  had 
been  reported  tnm  the  Committee  on  Ax>proprlatioQs.  with 
amendments. 

Mr.  ADAMB.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  and  that  it  be  read  for 
amendment,  the  amendmenta  of  the  committee  to  be  first 


The  Vies  PRKSmmT.  Is  there  objection  to  the  request 
of  the  Senator  from  Colorado?  The  Chair  hears  none.  The 
dark  will  state  the  first  committee  amendment. 


Mr.  McNARY.  Mr.  President.  Is  not  the  Senator  from 
Colorado  willing  now  to  lay  aside  the  bill  until  tomorrow  at 
12  o'clock? 

Mr.  ADAMS.  I  should  greatly  prefer  to  go  on  this  after- 
noon. The  bill  has  been  delayed,  and  several  departments 
are  waiting  for  funds.  I  hope  the  Senate  may  proceed  with 
the  bill  this  afternoon. 

Mr.  McNARY.  Mr.  President.  I  thought  It  was  generally 
understood  that  after  a  final  vote  on  the  bill  amending  the 
Agricultural  Adjustment  Act  a  motion  would  be  made  to  take 
up  the  banking  bill,  which  Is  now  the  unfinished  business, 
and  then  that  a  recess  would  be  taken  until  12  o'clock  noon 
tomorrow.  We  have  been  in  session  since  10  o'clock  this 
morning,  and  we  were  In  session  yesterday  from  10  o'clock 
In  the  morning  until  5  In  the  evening.  I  think  we  are  enti- 
tled to  a  surcease. 

Mr.  ADAMS.  It  Is  only  3:30  o'clock  in  the  afternoon. 
This  bill  Is  of  great  Importance.  It  has  been  held  over  pend- 
ing the  long  consideration  of  the  bill  Just  passed.  I  do  not 
think  there  are  any  Items  In  the  appropriation  bill  which 
will  require  extended  consideratloiL 

Mr.  HAYDEN.  Mr.  President.  I  desire  to  make  a  sug- 
gestion to  the  Senator  from  Oregon.  The  committee  amend- 
ments might  well  be  considered  today  and.  if  there  are  any 
to  which  there  Is  any  objection,  they  might  go  over  until 
tomorrow;  but.  so  far  as  I  know,  there  are  only  one  or  two 
controverted  matters  among  the  amendments.  It  seems  to 
me  that  by  disposing  of  the  routine  ameiKlments  we  should 
make  progress  on  the  bill. 

Mr.  McNARY.  Mr.  President.  I  have  this  feeling,  and  I 
have  It  very  intensely: 

It  was  not  expected  that  the  appropriation  bill  would  come 
up  this  afternoon.  I  am  very  sure  Members  have  left  the 
Senate  Chamber  who  probably  would  like  to  be  here  during 
the  consideration  of  the  bUl.  Personally,  I  have  no  objection 
to  the  consideration  of  the  committee  amendmenta  at  this 
time,  if  the  Senator  will  not  go  any  further  with  the  con- 
sideration of  the  bill. 

Mr.  ADAMS.  If  we  can  take  up  the  committee  amend- 
ments. I  think  the  other  amendments  might  go  over. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  bill  for 
committee  amendments. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "  Title  I — Oeneral  appropriations — 
Legislative  ".  on  page  2.  after  line  2,  to  Inso-t: 

SBHATi 

To  pay  to  Ollrla  II.  Cutting,  mother  of  Hon.  Broneon  li.  Cutting, 
late  a  Senator  from  the  SUU  of  New  Mexico,  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  after  line  6.  to  Insert: 

Tbe  unobligated  balance  of  the  appropriation  for  expenaee  of 
inquinee  and  InTeetlgaUona  ordered  by  tbe  Senate,  contingent  fund 
of  tbe  Senate,  for  tbe  &aeal  year  1836.  la  'reapproprtated  and  mad* 
avalUble  for  tbe  ilecal  year  ISSS. 

The  amendment  was  agreed  to. 

The  next  amendment  waa.  on  page  3.  after  line  10.  to 
insert: 
Par  tbe  purdiaae  of  fumltura.  flacal  year  1936.  $2,000.11. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Office  of 
the  Architect  of  the  Capitol ".  on  page  3,  after  line  15,  to 
Insert: 

Capitol.  Senate  and  House  OfDce  Buildings:  For  prorldlng  and 
Installing  complete  alr-condltloning  vyatema,  Capitol.  Senate  and 
Houae  OfBee  Buildings.  Including  all  mrnawrj  structural  altera- 
tions required  for  tucb  Installations,  $2^50.000.  to  remain  aTall- 
able  until  June  30.  1937,  and  to  be  expended  by  tbe  Architect  of 
tbe  Capitol,  and  tbe  Architect  of  the  Capitol  Is  hereby  authorised 
to  enter  Into  contracts  In  tbe  open  market,  to  make  expendlturea 
for  material.  suppUea.  equipment,  acceeaorlea.  advertising,  travel 
expenses  and  ■ubslstence  therefor,  and.  without  regard  to  eectlon 
33  of  the  Public  Buildings  Act.  approved  June  2ft.  1910.  as  amended, 
or  the  Classification  Act  of  1923.  as  amended,  to  employ  all  necea- 
■ary  personnel.  Including  profeaalonal.  architectural,  engineering, 
and  other  asststanta:  Provided,  That  eald  alr-condltloning  sys- 
tems shall  be  procured  and  Installed  after  competitive  bidding  on 
the  whole  project  In  accordance  with  the  provisions  of  section 
3700  of  the  Revised  Statutes  (U.  8.  C.  title  41.  sec.  6). 

The  amendment  was  agreed  to. 
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CX)NG] 


The  next  amendment  was.  en 

Insert: 

Senate  OSce  Building:   For  letter-flllng 
mesh  partltlona,  $5,040:  and  two  cat>«ff  partlt 
$1,500;  In  all.  fiscal  year  1936.  $11J«0. 


Mr.  ADAMa    Mr.  President.  I 

rection  in  the  committee  amendmeni 
after  the  flgiires  "$5,000"  and  tbe 
insert  the  words  "  for  flreprooflng  attic 

The  VICE  PRBBIDENT.     Without 
ment  to  the  amendment  will  be  agreed  to. 
on  agreeing  to  the  amendment,  as  amendOd^ 

The  amendment,  as  amended. 

The  reading  of  the  bill 

The  next  amendmmt  of  the  CoOBBlttoe 

was,  on  page  5,  after  line  IS.  to  laaert: 

tzaaAav  or  onraeHe 

Books  for  adult  blind:  For  an  addltlooal 
the  Librarian  of  Oongfeas  to  esrty  owfe  ttM 
entitled  "An  act  to  provide  boota  for  tUm 
March  3,  1931.  as  amended  (U.  8.  O..  Bapp.  VII. ' 
llacal  year  1996.  $75,000. 

"nie  amendment  was  agreed  lo. 

The  next  amendment  was.  under  the 
ent  Offices — Executive  ",  on  pe«B  t.  line  14.  i 
als  "  1024  "  to  ineeit  "  $6«.S0t.  of  wUA 
available  for  the  fiscal  jrear  ISSC,";  io  as 

Protection  of  lotereats  ct 
oU  lands  In  forsicr  naval 
compenaatlon  and  fKpen—  oC 
eapenae.  including  aaDpleyBMSiS  ct 
sueb  rates  as  may  be  siittMiri— d  or 
connection  wttb  carrytag  tato  eflaol 
Ing  tbe  Secretary  of  the  latartar  to  I 
aaottons  16  and  M.  townaltfp  SO  aoaC 
■aertdlan  ".  approved  February  ai.  ItM. 
ahaU  be  available  for  tha  flaeiA  yasr  IfM 
able  for  services  rendered  dnrlag 
fiscal  years,  and  to  be  expended  by  tlie 

The  amendment  was  agreed 
The  next  amendment 
Insert: 


Balartes  and  expenass:  Par  an 
eral  Trade  OonnnlMdoo.  Indudtag 
der  thu  head  In  tbe  ladepaodaat 
including  aSjOOO  for  prtattag  aad 
available  until  December  31.  lOag. 

Mr.  DX7FPT.    Mr.  Preaident;  I  dBiIre  ft*. 

ment  to  the  committee  amendment;  and  I 

agreement  Just  had,  tlwt  It  ilMNlM^  go 

tlon  wHl  take  a  few^tantea. >-] 

The  VICE  PRESIDENT.    WIU  tbe 
benefit  of  the  Rcooaa,  bis  proiwied 

Mr.  DUFP7.    Tlw  propoaed 
23,   to  strike  out   "  $100,000" 
"  1300.000  ":  and  in  the  precedtnc  JIne, 
"  $3,000  "  and  inaert  In  Uea 

Mr.  ADAMB.    I  nnmfb 
to  go  over  until  tumorroif. 

The  VICE  PRBBIOEMT. 
ment  to  the  committee 
amendment  ftaelf.  wUl  be 
until  tomorrow.    The  clerk  will  oontlnue 
bilL 

The  reading  of  tbe  bill  wai  rmmmad. 

The  next  amendment  of  tbe  nwinittlBt 
was.  on  page  $.  after  line  7.  to 

For  carrying  Into  effect  ths 
entitled  "  Joint  resolution 
United  Statea  In  tbe  oelabratloa 
hundred  and  flftteth  annlvaraary  of 
west  T^iitory  by  Oen.  Ooorifa 
authorlBlng  an  approptlaUoo  far_ 
memorial  of  tbe  Bevolut 
ceaalon  of  the  old  Nortbi 
Fort  SackvUle.  which  was 
his  men  February  S6.  1770  ' 
733,  734) .  as  amended  by  ths  ast  of 
pp.  1489-1460).  and  for  the  oeespMi 
year  1936.  $60,000  to  remain  avaOabie  tmtll 
vided.  That  the  unexpended 
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9,  to 
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e  doors, 


a  cor- 
Une  11, 
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is 
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'to  enable 
the  act 


ISOa). 


numer- 
r«haU  be 

affecting 
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It.  in 
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040,000 
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16.  to 


'tha  Ped- 
un- 
imtt,  1936. 
nmaln 


amend- 

»«iider  tbe 

idera- 

for  the 

7.  line 

ttiereof 

ce  out 


•mend- 
ittee 
ice 
of  tbe 


>httlon 

at  the 

tlM  one 

Kortb- 


mt 
the  ac- 
slte  at 


(«0  Stat., 


Pro- 


tofore  made  for  carrying  out  the  purpoaes  at  suoh  JoteS 
tlon,  as  amended  sliaU  be  available  untU  June  90.  1937:  Piamtdad 
further.  That  the  said  Commission  shall  cease  and  terminate  June 
SO.  1937. 

Mr.  McKEULAR.  Mr.  President,  in  line  36.  page  8, 1  mo^e 
to  strike  out  the  words  "  shall  cease  and  terminate ",  and 
to  insert  in  lieu  th««of  the  words  "  Is  continued  untfl." 

Mr.  ADAMS.  Mr.  President.  I  will  state  to  the  Senator 
that  it  has  been  suggested.  I  think  by  some  Member  of  tbe 
House  of  Represesrtatives.  that  tbe  words  to  be  ineatad 
preferably  should  be  the  words  "is  heretqr  reestaUiabed. 
and." 

Mr.  McKELLAR.    I  accept  the  suggestion  of  the  Semttor. 

The  VICE  PRESIDENT.  Tbe  amendment  to  tbe  amend- 
ment will  be  stated. 

The  Chxet  Clxbk.  After  tbe  word  "  Commiaalon  **  in  line 
76.  page  8,  it  is  proposed  to  inaert  the  words  "la  hereby 
reestablished,  and." 

Mr.  McKELLAR.  I  accept  that  amfgirtmwit  and  oflaor  It 
in  lieu  of  the  one  suggested. 

The  PRESIDENT  pro  temi>ore.  Hie  queatian  is  on  agrae- 
Ing  to  the  amendment  offered  by  tbe  Senator  from  TTniiniifri 
to  the  amendment  of  tbe  committee. 

The  amendment  to  tbe  amendment  waa  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  reading  of  tbe  bill  was  resumed. 

Hie  next  amendment  of  tbe  Committee  on  Appropriations 
was.  on  page  9.  after  line  17.  to  inaert: 
MAXioMAL  camai.  ri 


am  Pbammia 

For  tbe  work  at  tha  ITaUonal  CiHpltal  Paxft 
mission  necessary  toward  carrying  mto  effect 
section  4  of  the  act  approved  May  m.  1990  (46  Stat, 
for  a  comprehenstva  parte,  parkway,  and  playground 
National  Oapttal.  and  so  forth;  paraonal  sarrlaes  la  the  Dlatrtet  at 
C<4umUa.  Including  r— I  eetate  and  other  technkial  aarvlees.  at 
rates  at  pay  to  be  fixed  by  the  OoaunlaaUm  not 
usual  for  similar  ssivlcea  and  without  xeCMeaoa  to 
rules  and  the  Classification  Act  of  1928,  aa  aaMBOart;  tcaval  ea- 
penses;  siwey.  searrblag  ot  tttlea.  and  all  other  coats  Incident  to 
the  acquisition  of  land;  reimbursements  to  be  made  as  iiiesiiilwwl 
in  such  Act,  as  amended,  llaoal  jrear  19S6,  gOOOXMO,  to  remam  avail- 
able until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  after  Hne  18.  to 
iiuert: 


psncxirr  to 


nr 


For  an  additional  amount  for  payment  to  oOteera  and  enyloysea 
of  the  United  States  in  foreign  countries  due  to  ypreciatloa  of 
foreign  currencies.  Including  the  same  objects  speetiled  xmder  this 
head  In  the  Independent  Offlees  Appropriation  Act,  IMO,  $1,470,803. 

The  amendment  waa  agreed  to. 

Mr.  THOMAS  of  Oldahoma.  Mr.  President.  I  give  notice 
that  tomorrow  I  shaU  offer  an  amendment  to  line  16.  on 
page  11;  and  in  order  to  have  tbe  amendment  in  tbe  Raooao 
I  now  anbmit  tbe  amendment,  and  adc  thtJL  it  be  printed  in 
tbe  RKoas.  The  amendment  will  strike  out  "8800.008" 
and  Insert  "  8800.000." 

In  addition  to  having  tbe  amendment  prmted,  I  aak  per- 
miasion  to  have  printed  at  tbia  point  in  tbe  Rnoon  a  letter 
received  from  the  Secretary  of  tbe  Interior  advocating  tbe 
amendment  as  now  suggeeted. 

The  PRESIDENT  pro  tempore.  Witbout  objeetkm,  tbe 
amendment  will  be  received,  printed,  and  lie  on  tbe  table, 
and  tbe  amendment  and  letter  will  be  printed  in  the  Baooao. 

The  amendment  and  letter  axe  aa  foUowa: 

strike  out.  on  page  11  oT  H.  R.  0004.  all  at  Una  11.  aftsr  the  word 
" cspenaes ».  and  linaa  IS,  U,  14,  16,  and  10..  aad  inwil  In  Umi 
thereof  "oontraet  atenographlo  raportlng  aanllees.  rent,  stattoa- 
ery,  and  olBce  suppUea,  not  to  exceed  $10,000  for  prtntlag  and 
binding,  not  to  exceed  $1,500  for  books  and  pcrtodleals,  not  to  ex- 
ceed aoOjOOO  for  the  pvrebaes,  eawhanja.  bin.  malntenanra,  opera- 
tion, and  repair  of  motor-propelled  passenger-carrying  vehieiae. 
and  not  to  exceed  $30,000  for  the  maintenance,  operation,  and 
repair  of  boaU,  flacal  year  1936  (act  June  19,  1034,  46  SUt. 
1067),  0000.000.''  «_«.. 

WoBhington,  /■%  If,  iOM. 
Hon.  Kuna  TlK>ifUS, 

United  Statea  Benmte. 
Mr  DBAS  Skwatob  Tbomss:  ICy  attentloB  to  called  to  H.  B.  0W4. 
an  act  to  make  appropriations  to  supply  deficiencies  la  evtatn 
an;>roprlations  for  the  fiscal  year  sadlag  Jaaa  00,  lOSO,  aaai  for 
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nrtar  fl*»l  jmum.  to  provfcto  nippJemental  approprUtlon.  ^or  the 
SZ  7^  •ami  Jui.  M.  IWa,  and  June  30.  IWfl.  and  for  other 

'"^oT^i*  IX  of  th«  btU  U  an  Item  for  the  Petroleum  AdmlnU- 
tratJjn'^lch  pro^id-  a  total  .urn  of  ^^'°'^l,'^^^ 
1936  for  Mlmmiattflnc  and  enXorclnt  the  provUlona  of  the  Con- 

"^la^ium  «M  orlflnaUy  robmltted  by  thla  Department  through 
Um  Btireau  o*  tb«  Budfct  to  proTlde  during  the  Oac^  year  l  two 
for  the  oMratloo  of  the  r»d«r«l  tender  boarde  and  the  Federal 
MtroleunTmeiM  creatwl  or  to  be  crated  by  the  Secretary  of 
tbe  Interior  under  authority  defeated  to  him  by  BMcuUye  order 
ot  V^thruaxT  3S,  188A. 

Ob  June  ao.  D.  W.  BeU.  Actln«  Director  of  the  Bureau  of  the 
Budfet.  lubmltted  to  the  Prceldent  a  aupplemental  eatlmate  of 
an  appropriation  for  the  Department  of  the  Interior  for  the  fiacal 
year  10M  In  the  amount  of  saocOOO  vhlch  Item  waa  In  subirtltu- 
tkm  for  the  estimate  of  1300.000  transmitted  by  the  President 
to  the  Concrea*  on  May  15.  1035.  and  printed  In  Bouse  Document 
Mo.  IM.  Seventy-fourth  Oaofrass.  ^   ^ 

A«Un«  DInetar  oi  the  Budget  BeU.  in  the  letter  referred  to. 
■liilisssiil  to  the  PrssldenV  sUted  as  follows: 

"  Investlntlons  of  vloUtlons  of  the  act  of  February  22.  1935. 
wbtah  are  now  betat  eoodiieted  by  the  DlTlslon  of  Investigation 
ot  tiM  Department  of  the  Interior  with  funds  prorlded  from  the 
apsroprlatton  of  •l.MOXMX)  for  the  Petroleimi  Administration  con- 
talasd  In  tbs  Bmergency  ApproprlaUon  Act.  ttscal  year  1035.  wUl 
rwiutre  for  that  popoee  during  the  fiscal  year  103«.  an  additional 
amount  of  $300,000." 

I  want  to  eall  ytmr  partleular  attention  to  the  increase  in  the 
aetlmate  ot  1300.000  which  wae  Intended  to  provide  funds  for  the 
activities  of  tbs  Division  of  Investigation  of  this  Department  by 
~  ans  of  a  force  of  special  agents  and  other  pereonnel  to  Investl- 
0  vlolatlaiia  ot  the  Coonally  Act  throughout  the  entire  United 
0wtes.  The  urgency  of  this  additional  sum  Uee  in  the  fact  that 
nnlws  this  money  Is  immediately  available  there  wUl  be  no  effec- 
tive means  whereby  the  DIvlsloo  of  Investigation  may  carry  on 
InvesUgatlocM  of  easss  relating  to  the  transportation  of  petroleum 
products  In  interstate  commerce. 

X  attach  hereto  for  your  information  a  copy  of  H.  R.  8564  and 
Senate  Document  No.  75  relating  to  the  supplemental  estimate 
of  Uils  Department,  being  a  communication  from  the  President  of 
the  United  States  transmitting  the  supplemental  estimate  of 
Acting  Dlreetor  of  the  Bxidget  BeU.  I  would  appreciate  your 
Interest  In  having  the  Item  restored. 
Sincerely  yours. 

i»*»n«i«  L.  ICKsa.  Secretory  of  the  Interior. 

The  next  amendment  wms,  on  page  13.  after  line  5.  to 

inaert: 

cawTSuwiAi.  nrosmoM 
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For  the  purpose  of  carryliag  Into  effect  the  provisions  of  the 
public  resolution  entitled  "  Joint  resolution  providing  for  the  par- 
ticipation cf  the  United  States  in  the  Texas  Centennial  Exposi- 
tion and  oslebratlons  to  be  held  In  the  State  of  Texas  during  the 
years  1035  and  1836.  and  authoiislng  the  President  to  invite  for- 
eign countries  and  nations  to  participate  therein,  and  for  other 
purpooee  ".  approved  Jxine  2S.  1035.  and  for  each  and  every  object 
thereof,  and  within  the  limits  of  the  cost  specified  therein.  53.000.- 
000.  said  sum  to  Include  $300,000  toward  the  Texas  Uemorlal 
Museum  to  be  granted  to  *.he  board  of  directors  of  such  museum 
for  expendlturee  for  such  purposes,  to  remain  available  until 
sacpsnded. 


The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  District  of 
Ootumbla — Contingent  and  miscellaneous  expenses  ".  on  page 
15.  line  7,  after  the  nmnerals  "  193S  ".  to  strike  out  "  $1.- 
479.50  "  and  insert  "  12.095.50  ",  so  as  to  read: 

Judlcl^  sipiinsss  For  an  additional  amount  for  judicial  ex- 
penese.  Ineludlng  the  same  objects  specified  under  this  head  in 
the  District  of  Columbia  Appropriation  Acts  for  ths  following  fiscal 
yean; 

Pot  1034.  301137: 

Por  1035.  ta.oegjo. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Health 

Department  **.  on  page  17,  after  line  4.  to  insert: 

Salaries:  For  an  addltltxial  amount  for  personal  services,  includ- 
Ij^  the  same  objects  specified  under  this  head  in  the  District  of 
r>»hi«»Ki»  ApproprlaUon  Act  for  the  fiscal  year  1030.  550.120. 

The  amendment  was  agreed  to. 

The  next  amendment  was.   at  the  top  of   page  23.   to 

maert: 

WAia  esBvics 

Washington  Aqueduct:  Par  replacing  the  pvmiplng  equipment 
^rtdf  enpurtaaant  features  cf  the  pumping  station  of  the  McMil- 
lan PUter  Plant  and  for  each  and  every  purpoee  connected  there- 
with, fiscal  year  1896.  8150.000.  or  so  much  thereof  as  may  be 
neoeesary.  to  remain  available  untU  expended,  to  be  paid  wholly 
out  of  the  revaaues  of  the  Watar  Department  of  the  District  of 
Oohimbla. 

The  ame>»wti»*^»t  ^n^  agreed  to. 


The  next  amendment  was.  under  the  subhead  "  Settle- 
ment of  Claims  ",  on  page  22,  line  16.  after  the  word  *"  in  " 
to  msert  "  Senate  Document  No.  78  and  ",  and  in  line  18. 
after  the  name  *  Congress  "  to  strike  out  "$8,981.25  "  and 
insert  "  $11,522.30  ";  so  as  to  read: 

For  the  payment  of  claims  approved  by  the  Commissioners 
under  and  In  accordance  with  the  provisions  of  the  act  entitled 
'•An  act  authorizing  the  Commissioners  of  the  District  of  Colum- 
bia to  settle  claims  and  suits  against  the  District  of  Columbia  ". 
approved  February  11.  1920  (46  Stat..  11«»>.  as  amended  by  the 
act  approved  June  5.  1030  (4«  BUt .  500).  and  reported  In  Senate 
Document  No.  78  and  House  Document  Ho.  177,  Seventy -fourth 
Congress.  511,522.30. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Judg- 
ments ".  on  page  23,  line  8.  after  the  word  "  In  "  to  insert 
"  Senate  Document  No.  77  and  ".  and  in  line  9,  after  the 
name  "Congress"  to  strike  out  "$9,545.20"  and  insert 
"  $12,749.93  ':  so  as  to  read: 

Por  the  payment  of  final  JudgmenU,  Including  costs,  rendered 
sgalnst  the  District  of  Columbia,  as  set  forth  in  Senate  Docu- 
ment No.  77  and  House  Document  No.  188.  Seventy-fourth  Con- 
gress. 812.740  93.  together  with  the  further  sum  to  pay  ths  inter- 
est at  not  exceeding  4  percent  per  annum  on  such  Judgments. 
as  provided  by  law.  from  the  date  the  same  became  due  untU 
the  date  of  payment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23.  after  line  13.  to 
insert: 

WOaKMKN'S   COlCraVSATIOM    ACT 

Relief  of  Lyman  C.  Drake:  Por  payment  to  Lyman  C.  Drake, 
under  the  provisions  of  the  act  of  June  19.  1935,  on  account  of 
an  award  made  by  the  Umted  States  Employees"  Compensation 
Commission  on  September  8  1934.  under  the  District  of  Columbia 
Workmen  s  Compensation  Act.  case  no  5927-91.  for  personal  In- 
juries sustained  by  the  said  Lyman  C  Dr»ke  on  April  6.  1933. 
while  in  the  employee  of  the  District  of  Columbia  Committee  on 
Employment,  $1.318  40:  Provided.  That  payment  to  and  the  re- 
ceipt by  the  claiman'.  of  the  sum  herein  appropriated  shall  be 
In  full  settlement  of  any  and  all  claims  arUing  out  oX  said  per- 
sonal   Injuries 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Depart- 
ment of  Agriculture  ",  at  the  top  of  page  27.  to  insert: 

BTjmiAU    or    BIOLOGICAL    suavxY 

Maintenance  of  mammal  and  bird  reservations:  Por  an  addi- 
tional amount  for  maintenance  of  mammal  and  bird  reservations. 
Including  the  same  objects  specified  under  this  heading  in  the 
Agricultural  Appropriation  Act  for  the  fiscal  year  1935.  125,000. 

1      The  amendment  was  agreed  to. 

I      The  next  amendment  was.  on  page  27.  after  line  16,  to 

1  insert: 

MiacKLXJuraoTTS 

To  carry  Into  effect  the  provisions  of  an  act  entitled  "An  act  to 
provide  for  research  Into  basic  laws  and  principles  relating  to 
agriculture  and  to  provide  for  the  further  development  of  coop- 
erative agricultural  extension  work  and  the  more  complete  en- 
dowment and  support  of  land-grant  colleges  ",  approved  June  29, 
1935,  as  follows:  Por  special  research  work  by  the  Departount  of 
Agriculture.  Including  the  employment  of  persons  and  means  In 
the  DUtrlct  of  Colximbia  and  elsewhere,  and  for  payment  to  the 
several  States.  HawaU.  Alaska,  and  Puerto  Rloo  for  research  work, 
pursuant  to  the  authorizations  contained  in  title  I  of  said  act, 
•1.000.000;  and  for  payments  to  the  SUtes  and  the  Territory  of 
Hawaii  for  cooperative  agricultural  extension  work,  pursuant  to 
the  authorisations  contained  In  section  31  of  title  n  of  said  act. 
•8.000.000:  m  all.  fiscal  year  1033.  30.000.000:  Provided.  That  the 
Secretary  of  Agriculture  is  hereby  authorized  and  directed  to  as- 
certain and  certify  to  the  Secretary  of  the  Treasury,  on  or  before 
September  1.  1035.  as  to  Puerto  Rico  and  each  State  and  Terri- 
tory, whether  it  has  assented  to  the  provisions  of  the  act  of 
I  JXme  20,  1035,  and  U  enUtled  to  receive  lU  share  of  the  appro- 
priations herein  provided:  Provide  further.  That  the  allotments 
due  July  1.  1035.  shall  be  payable  upon  such  certification  by  the 
Secretary  of  Agriculture  to  the  Secretary  of  the  Treasury  (U.  8.  C, 
tlUe  5.  sees.  511,  512:  Act  June  20,  1035). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Depart- 
ment of  Commerce  ",  on  page  30,  after  line  11.  to  insert: 


BT7UUU  OF   rUHl 

Pish  cultural  station  In  the  State  of  Nevada:  Por  the  establish- 
ment of  a  fish  cultural  station  In  the  State  of  Nevada.  In  accord- 
ance with  the  provisions  of  an  act  entitled  "An  act  to  provide  for 
a  5-year  construction  and  maintenance  program  for  the  United 
States  Bureau  of  Plaherles ",  approved  May  21.  1080.  fiacal  year 
1030.  •00.000. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  under  tbe 
ment  of  the  Interior — Office  of  tbe 
line  2.  after  the  numerals  "  1836  ".  to  strltei 
and  insert  '  $10,000  ".  so  as  to 


Contingent  expenses:  Tor  an  addltlOBal 
expenses  of  the  Department  of  tha  Zntertor, 
objects  specified  under  this  head  In  the  ~ 
rlor  Appropriation  Act.  fiscal  year  IMS,  Hand 
•10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  wafi,  on  page  33, 
numerals    "  1936 ".    to    strike    out    "  $10.80^* 
"  $19,000  ".  so  as  to  read: 

Administrative  ezpenaas:  For  admlnlitrattT* 
easary  by  section  6  of  the  act  entttlMl  "An  aet~ 
In  cases  on  contracts  connected  with  tba 
and  for  other  purposes  ",  approved  Mweb  i,  m§ ' 
Including   personal   services,   without  Nasrd  to 
laws  and  regulations;    traveling  and  •unistMiOl 
plks  and  all  other  expenses  Incldant  to  the  prapg 
this  work,  both  In  the  District  ot  OriumhU  aad., 
year  1036,  •19.000. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  under  tbe 
of  Indian  Affairs  ",  on  page  33.  after  bne  16, 

Klamath   Indians:    Por   an   additional   aaoualf] 
Indians  and  administration  of  Tndlan   propertf, 
vatlon.    Oreg..    fiscal    year    1030.   M^XW,   payabM 
deposit  to  the  credit  of  the  Klamath  Tttdlans: 
foregoing  amount  shall  be  available  only  for  fewJ 
an  attorney  or  firm  of  attorneys  aelectad  by  tbbj 
and   employed   under  contract  approvad  by  ttM 
Interior  in  accordance  with  existing  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  tbe  top  of 

Menominee   Indians:    The  approprlatkm  of 
funds  of  the  Menominee  Indians,  WlaocHMin.  (fl 
making  an  audit  of  such  funds  and  for  other 
In   the   Interior  Department  Appropriation  Aet. 
approved  May  9.  1935.  u  hereby  mad*  avallabla 
of  such  audit  from  and  after  February  1.  10S6. 
contracts  for  such  audit  may  be  mad* 
1935. 

The  amendment  was  agreed  to. 

"nie  next  amendment  was.  on  PMS  63, 

Insert: 

Conservation  of  health  among  Indians  (81ouB 
employees'  quarters.  Pierre.  8.  Dalt.) :  The 
the  appropriation  of  •375.000  (including  tha 
under  section  330  of  tne  act  of  June  80,  1983). 
Interior  Department  Appropriation  Act,  fiacal  yom  < 
tlnued  available  by  the  acts  of  AprU  22,  1082.  am 
1933.  for  the  construction  of  the  Slouz  Banatorti 
quarters   at   Pierre.  S.   Dak..   Is   hereby 
available  for  the  same  purpoee  until  Juna  SO, 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pace  33, 

insert: 


Payment  to  Slouz  Indians  for  faHoiw  to 
payment  to  varloxis  Sioux  Indians,  or  tbetr  hatnwj 
allotments  of  land  to  which  they  wata  aatltlsd 
as  authorized  by  the  act  of  June  14.  1985  (1 
Cong.),  fiscal  year   1036.  rn.OOS.lO. 

The  amendment  was  agreed  to. 
The  next  amendment  was,  at  tbe  top 
insert: 

Compensation   to  Chippewa  Tnrtlana  of 
lands  patented  to  the  State  of  1 
Act:     Por    payment,    aa    authodaed    by    the 
1035    (Public.    No.    80,    74th    Cong.),  to   the 
of     Minnesota     In    full    compensation    for     Vi 
land    embraced    within    reaervatlOBS   aataMlflhMl 
of    March     11,     1883     (13    Stat.     IMO),    May    T, 
693),  and  March   10.  1867   (16  Stat.  719).  for  the 
said  Indians,  and  later  {tatented  to  tha  State  ot 
the  provisions  of  the  amendatory  Swamp  Land 
1860.    without   compensation   to   aald   fad  tans, 
•223.163.62,   which  shall   be  credited  to  the 
Chippewa  Indians  of  Minnesota 
•action  7  of  the  act  of  January  14.  If 
In  acoordanoe  with  existing  law. 

Tiie  amendment  was  agreed  to. 
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llie  next  amoidment  was.  on  page  34.  after  line  16.  to 

insert: 

Construction,  enlargement,  or  Improvement  of  pubUc-ecbooI 
btilldlngs:  Por  cooperation  with  public-school  districts  In  the  oon-' 
structlon.  enlargement,  or  Improvement  of  local  public  elmnentwry 
or  high  schools,  including  ptirchaae  of  necesary  equliunent.  as  au- 
thorised by  and  in  conformity  with  numerous  acts  of  the  Seventy- 
fourth  Congress  approved  June  7.  1036.  fiscal  year  1936.  9081.000. 
as  foUows:  Queets.  Wash..  910.000  (PuUlc,  No.  Ill);  Glacier 
County.  Mont..  9100.000  (PubUc.  No.  108):  Wolf  Point,  Blont« 
•50,000  (Public.  No.  104):  Poison,  Mont..  (40.000  (PubUc,  No.  105); 
Lake  and  MlasotUa  Counties.  Mont..  9100,000  (Public,  No.  106); 
Brockton.  Mont..  940.000  (PubUc.  No.  107):  Piq>lar.  Ifont..  925.000 
(Public.  No.  108):  Marywllle.  Wash..  938,000  (Public.  No.  110); 
Praeer.  Mont..  925,000  (PubUc.  No.  100):  White  Swan.  Wash.. 
950,000  (Public,  No.  112):  Covelo,  Calif..  990.CO0  (PuUlo.  No.  113); 
Shannon  County.  8.  Dak..  9125.000  (Public.  No.  114);  Big  Born 
County.  Mont,  (district  no.  27).  980,000  (Public.  No.  119):  BUlna 
County,  Mont..  915.000  (Public.  No.  120):  Medicine  Lake.  Mont.. 
925.000  (PubUe.  No.  127):  Hardin  and  Crow  Agensy,  Big  Horn 
County,  Mont,  (district  17-H).  glSSjOOO  (PubUc.  No.  136):  Pro- 
tfided,  That  plans  and  spedflcations  for  oonstructlosi.  enlargement, 
or  improvement  of  structures  shall  be  furnished  by  local  or  State 
authorities,  without  cost  to  the  United  Stotea.  and  upon  t^provtl 
thereof  by  the  Commlaaioner  of  Indian  Affairs  actual  work  shall 
proceed  under  the  direction  of  such  local  or  State  "«"^f?«  Pay- 
ment for  work  In  place  shaU  be  made  monthly,  on  vouchers  prop- 
erly certified  by  local  ofllclals  of  the  Indian  Service :  ProoMsd, 
further.  That  any  amotmt  expended  heretmder  shall  be  relmburaad 
to  the  United  States  within  a  period  of  30  years,  through  reducing 
the  annual  Fsderal  tuition  paymenta  for  the  education  of  Indian 
pupils  enroUed  in  public  or  high  schools  of  the  dlstrlcto  InvtdTad. 
or  by  the  acceptance  of  Indian  pupils  in  such  achoola  without  ces9 
to  the  United  Stetes. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36,  after  line  7,  to 

Insert: 

MATXOMAI.  PACK  SBkVICB 

Big  Bend  National  Park:  To  enable  the  Secretctfy  of  the  Znterlar 
to  determine  the  boundaries  of  tlie  Big  Bend  National  Park  under 
the  provisions  of  ari  act  entitled  "An  act  to  provide  for  the  astab- 
llahment  of  the  Big  Bend  National  Park  in  the  Soate  of  Texas,  and 
for  other  purposes  ",  approved  Jtxne  16,  1035.  and  to  carry  out  tha 
provisions  of  said  act.  fiscal  year  1036.  910.000. 

The  amendment  was  agreed  to. 

llie  next  amendment  was.  on  page  36,  after  line  15,  to 
Insert: 


Everglades  National  Park:  Por  a  topogn^blc  survey  of  the 
glades  National  Park  and  adjacent  areas  in  the  State  of  Florida. 
for  expendltxire  by  the  Geological  Survey  tinder  the  direction  at 
the  Secretary  of  the  Interior,  including  personal  senrloes  in  the 
District  of  Columbia  and  elsewhere:  the  computetlon  and  adjust- 
ment of  control:  the  office  drafting  and  photoUth<^raphic  publica- 
tion of  the  resulting  maps:  the  purchase  of  equipment  and  tha 
procurement  of  such  aerial  photographs  as  are  needed  to  conduct 
the  field  surveys,  fiscal  year  1036,  910,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  37.  to  insert: 

Kennesaw  Mountain  National  Battlefield  Park:  To  carry  out  tba 
purpoees  of  PubUc  Act  No.  167.  Seventy-fourth  Congress.  enUtled 
"An  act  to  create  a  national  memorial  military  park  at  and  in  tha 
vicinity  of  Kennesaw  Motintein  in  the  Stete  of  Georgia,  and  for 
other  purposes  ".  approved  June  26,  1986,  fiscal  year  1996,  9100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37,  after  Hue  6,  to 
Insert: 

omcs  or  BmcsTsoN 

Further  endowment  of  eoUeges  of  agriculture  and  tha  machanle 
arte:  For  carrying  out  the  provisions  of  section  82  of  the  aet 
entitled  "An  act  to  provide  for  research  Into  basic  laws  and 
principles  relating  to  i^culture  and  to  jnovlde  for  tbe  fmthar  de- 
velopment of  cooperative  agricultural  extension  work  and  the  marm 
complete  endomnent  and  support  of  land-grant  ooUefes",  ap- 
proved June  20,  1035  (Public  Act  No.  182,  74th  Cong.) .  teeal  year 
1036.  99804)00. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  satahead  "Oovem- 
ment  in  the  Territories  ",  on  page  37,  after  line  23,  to  Insert: 

Legislative  ezpensea.  Territory  of  Alaska:  For  additional  leglMa- 
tlve  expenses  for  the  fiscal  year  1088.  including  920  for  mttoaga 
of  monljers.  and  93.031  for  printing.  Indexing,  oomparlng  praofa. 
and  binding  laws.  jHlnUng.  Indexing  and  binding  Journals,  sta- 
tionery. Bupfrtlea,  printing  of  Mils,  reporte.  ete.:  in  aU,  9S.M0,  to 
be  expended  under  the  direction  of  the  Oovemor  of   "    ^ 

me  %m«»ndmMit  was  agreed  to. 


H 


Oo>umb». 

The  ^m**wiwi^*t  WB  tnti  ta 


1836.  •00.000. 

Tbe  amendment  was  acreed  to. 
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The  next  amendment  was,  under  the  heading  -  Etepart- 
mcnt  of  JusUce^PWeral  Bureau  of  InvesUgaUon  ".  on  page 
36.  after  line  21.  to  maert: 

That  portion  of  th«  appropriation  for  the  Federal  Bxireen  of 
Inif«r»gation  contained  m  the  Department  of  Justice  Approprta- 
tlon  Act  l»3e.  reading  "Detection  and  pn»ecution  of  crto"; 
For  the  detection  and  prowcutlon  of  crtmea  agalnat  the  United 
Statea  "  la  amended  to  read  "  Prevention,  detection,  and  prosecu- 
tion of  crime*  For  the  prevention,  detection,  and  proaectitlon 
of  Crimea  against  the  United  States":  Prortded,  That  not  exceed- 
ing »50  000  of  thla  appropriation  shall  t>e  arailable  for  the  pre- 
vention of  Crimea.  Including  perwjnal  •ervtcea  in  the  District  of 
Columbia  not  to  exceed  »29>iO.  traTol  expenaea.  and  Incidental 
expenses. 

The  amendment  was  agreed  to. 

The  next  amendment  waa,  under  the  subhead  "  Marshals, 
district  attorneys,  clerks,  and  other  expenses  of  United 
States  courts  ".  on  page  41.  after  Une  31.  to  tnacrt: 

Fayment  to  tpaeUl  aaatstants  to  Attorney  Qeneral:  For  campen- 
wtloD  In  fun  to  apaclal  aaatatanU  to  the  Attorney  General  for 
Mrrlces  rendered  by  them  In  the  case  at  the  Untied  State*  r.  Fan 
Amerir^n  Petnieum  Co.  (B^llSM.  to  eqxilty)  In  the  Untted  States 
Dfstnct  Court  for  the  Southern  District  at  Camomla.  Oscal  year 
l»3e,  $300,000. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was.  under  tbe  heading.  "  Depart- 
ment of  Labor  ".  on  page  44.  line  21.  after  the  name  "  District 
of  Columbia'',  to  insert  a  eokm  and  the  foUowlng  proTlso: 
"  Frwtded.  That  oOcers  and  employeea  may  be  appointed 
and  paid  from  the  amount  herein  appropriated  without  re- 
gard to  the  proTlaions  of  clvU-eerflee  laws  and  the  Claasiilca- 
tkm  Act  ot  1013.  as  amriMled  ".  so  as  to  read: 


orrtcs  or  rm 


axT 


an 


The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Navy  De- 
partment— Office  of  the  Secretary  ",  on  page  46.  after  line  9, 
to  Insert: 

Oenttngent  and  misoaUaneoua  expenaaa.  Nav«l  Observatory:  Not 
to  a«cead  90.000  of  the  appropriation  of  SI  10.000  for  the  purchase 
and  lastallatton  at  eqtilpment.  utUlUaa.  and  appurtenances  for 
atioyaphlc  aiMl  rassarch  work  aad  ntudafnlistUm  of  astronomical 
plant  of  tiM  Naeal  Observatory,  as  eontalned  in  the  Naval  Appro- 
priation Act  for  the  flsc&l  year  193S.  approved  June  30.  1933.  la 
nereby  reapproprlated  and  made  available  untU  June  30.  193fl. 
for  the  paynMnt  of  obligatlotks  heretofore  Incurred  under  said 
appraprtattoxL 

T^ie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  47,  after  line  21.  to 

Insert: 

uamtAV  or  WAtwauuw  y 

Transportation:   For  travel  aUowaaeea.  etc  tneltMllhg  the  ^me 
obiects  ■peeltlad  under  ttkla  head  to  the  K*^  Api^priaUon  Act 
ucai  yes — 


for  the  aacal  year  lt33.  •10. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  at  the  top  ol..gMe  4g.  to  insert: 


AUlApQI 


n  or  Tsan 

FubUe  works.  Buraau  of  Tarda  aad  Docks:  For  the  foUowtog 
naoMd  public  worka  and  pubUc-uUIltlaa  projacta  at  a  limit  of 
oost  not  to  aacaad  tha  amount  stated  tor  each  project  enumerated. 
ramartlealy : 

naval  Air  Station.  Pensacola.  FIa.  :  Barracks  and  msss  hall. 
MAO.OOO:  asaambly  aiKi  repair  shop.  9075.000:  quarters  for  student 
oOtoers.  $500,000:  lm|»t>vement  to  power  plant  and  distributing 
syafma.  roada.  walks,  aad  sawar  systems,  $17&.000; 

Marine  Batraeka.  Quaatlco.  Va.:  Quarters  for  officers,  tl  .060.000-. 

la  an.  Aaaal  year  ISM.  SS.OM.OOO.  which,  together  with  unex- 
paadsd  halaneaa  of  appconrtatlqaa  hsretcfore  made  under  this 
hsad.  sa*U  be  dlaburaad  aad  aeoouatad  for  to  aceordanee  with  ea- 
\<iOm%  law  aad  aliall  eoasUtata  oaa  faad:  f^mUmA,  That  U  XtM 
•matOkX  iMNia  aMraprtatad  aot  to  saoMd  IMjOOO  ahaU  be  avaU- 
aaia  tor  the  soaiployiaant  of  rlsssllsd  p*— "»**  ssrvtess  to  tas 
Bureau  «f  Taals  aad  Docks  aad  to  tbe  Aeld  awtea  to  be  T-ngrri 
upon  such  WQCk  aad  to  be  to  addition  to  employees  otherwise 
provided  for. 


page  54.  after  line  10.  to 


CommlSBlonars   of  ConcUlatkm.    aalarlea   and   expenaea:    For 

tar  salsriss  aad  smiiiiaas  ineludtog  tbe  same  I 
under  this  head  In  tbe  Department  t€  Labor 
Appropriation  Act.  ISM.  taai.000.  to  be  Immediately  available,  of 
whloh  not  to  lamirl  •las.OOO  may  be  espended  for  personal  serrloes 
to  tbe  Olsttlct  of  Coliuabta :  Provided.  That  officara  aad  employees 
may  be  appototed  and  paid  from  the  amount  hereto  appropriated 
without  regard  to  the  provisions  of  the  dvll-eervlce  laws  and  the 
Classification  Act  of  1023.  as 


Mr.  ADAMS,  lir.  President,  on  line  13  I  wish  to  add  a 
clarifying  amendment,  to  strike  out  the  words  "  fiscal  ywu" 
193«  ".  to  comply  with  the  ordinary  statutory  provision. 

The  PRESIDE3^  pro  tempore.  The  question  Is  on 
agreeing  to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  reading  of  the  bill  waa  resumed. 

The  next  amendment  was,  under  the  heading  "  Depart- 
ment of  State  ".  on  page  49.  after  line  20.  to  Insert: 

Salaries  of  Ambassadon  and  Ministers,  fisc&l  years  1935  fotd 
1OT8  So  much  as  may  be  necessary  of  the  appropriations  for 
salaries  of  Ambassadors  and  Ministers  contained  In  the  Depart- 
ment of  State  AppropriaUoiM  AcU  for  the  fiscal  years  1935  ioid 
1930  shall  be  available  for  the  salary  of  an  Ambassador  Extrsor- 
dlnsxy  and  Plenipotentiary  to  CtUna  at  the  rate  of  917.500  per 
annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  SO,  after  line  16.  to 
Insert: 

ForelgD  Serrlee  boildiaM  fond:  For  the  purpose  of  further 
carrying  Into  effect  the  provisions  of  the  Foreign  Berrtoe  BuJd- 
ings  Act.  1936.  ss  amended  (U.  8.  C,  Bupp.  VH.  Utie  23.  mc. 
295 1 .  and  for  each  and  every  ob)eet  thereof,  todudlng  the 
aoqulaltlon  of  a  slto.  erection  of  btiUdlnga.  aad  tbe  fumlshlogs 
thereof,  for  the  use  of  the  diplomatic  and  eonattlar  establlahnwnta 
of  the  United  Statee  at  Helslngfora.  Flnl&nd.  as  authorized  by 
Public  Act  No.  14fi.  approved  June  15.  1985.  1300.000,  to  remata 
available  until  expended. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on 
insert: 

Bureau  of  Interparliamentary  Union  for  Promotion  of  Interna- 
tional Arbitration:  For  an  additional  amount  tor  United  Sttitea 
oontnbutlona  to  totematlooal  oommlaslana.  oongreaees.  and  burenua. 
todudtng  tS.SOO  for  the  contribution  of  the  United  States  toward 
the  Bwlntenanoe  of  the  Bureau  of  Interparliamentary  Union  for 
Promotion  of  International  Arbitration  to  addition  to  the  amount 
coctatoed  to  the  Department  of  Stata  Appropriation  Act.  lliSS: 
aad  (10.000  for  the  expenaea  of  the  American  group  of  the  Inter- 
parliamentary Union,  todudtog  peraonal  scivkaes  to  the  District 
of  Columbia  aad  elaewhere  without  regard  to  the  Gtaaslflcat.lon 
Act  of  1933.  as  amended,  stenographic  reporting  aad  other  servkcca 
by  contract  Lf  deemed  neceesary.  without  regard  to  section  3701)  of 
the  Revised  Statutes  (U  S.  C.  title  41.  sec.  5).  such  lump  sums 
as  may  t>e  determined  by  the  prealdent  of  tbe  American  group 
payable  to  each  member  aad  the  permaaent  executive  eecre'Ary 
of  the  group  to  cover  all  expenses  of  travel  and  sutMlstence,  not- 
withstanding the  provisions  of  any  other  act;  purchase  of  neces- 
sary tMofcs.  documente.  newapapera.  perlodlcala.  and  mape.  tta- 
tionery.  official  cards,  prtotlng  and  binding,  entertainment,  and 
other  necessary  expeneea.  to  be  dlabureed  on  vouchers  apprc>ved 
by  the  president  and  executive  sscratary  of  the  Anterlcan  grr>up: 
in  all.  fiscal  year  IBSe.  $12,600 

The  amen<!bnent  was  agreed  to. 

The  next  amendment  was.  on  page  S5.  after  line  9.  to 

insert: 

Payment  to  Gennalne  M.  Flnley:  "Pax  payment  to  Oermatne  If. 
Ftnley.  widow  of  James  Q.  Ftniey.  lata  a  Airelgn  Service  olDoer  of 
the  United  States  at  Havre.  France,  of  1  year's  salary  of  her  de- 
ceased husband,  who  died  while  In  the  Foreign  Service,  as 
authorlaed  by  the  act  approved  June  24.   1985,  93.780 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  65,  after  line   15    to 

insert: 

Payment  to  Lily  M.  Miller  For  payment  to  Lily  M  Miller,  wtlow 
of  Ransford  S  MUler.  lata  American  consul  general,  af  I  year's 
salary  of  her  deceased  husband,  who  died  while  In  the  Fon>lgn 
Service,  as  authorised   by  the  act  approved  June  39.    1935.  19  OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  waa.  under  the  heading  **  Treasury 
Department — Office  of  the  Secretary  -,  on  page  57,  liae  2, 
before  the  word  "  flacal "  to  insert  "  as  amended  by  sec'ion 
3  (a)  of  the  Farm  Credit  Act  of  1935,  approved  June  3,  1935 
(Public,  No.  81).";  in  the  same  line,  after  the  numerals 
"  1938  "  to  strl^  out  "  $18,000,000  "  and  insert  "  $38,0OO.0CiO  ". 
and  in  line  6.  after  the  word  "  shall "  to  strike  out  "  ren.ain 
available  "  and  Insert  "  be  available  for  the  purposes  named 
herein  **;  so  as  to  read: 

Payments  to  Federal  land  banka  on  aooonnt  of  reductlont  in 
totereet  rata  on  mortgages:  To  enable  the  Secretary  of  tbe  Treas- 
ury   to   pay    each   Federal    land    bank   such   amount  aa   tbe    land 


1935 
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bank  commissioner  oertlflaa  to  the 

equal  to  the  amount  by  whldi 

held   by  such   bank  have  been  raduosd.  In 

provisions  of  section  34  of  the 

1933.  approved  May  12.  1983  (4g  Stat.  81).  as 

3    (a)    of  the  Farm  Credit  Act  of   1996. 

(Public.  No.  87).  fiscal  year  1086.  $86,000,000: 

unexpended   balance  of  the  appropriation  of 

the  Emergency  Appropriation  Act  of  June  19.  II 

for  the  purpoees  of  said  aectlcMEi  94.  ataall  b*  a« 

poees  named  hereto  untU  June  80.  19Mw 

Bir.    ADAMS.    Mr.    President.    I 
amendment  on  line  25,  page  56.    There  ifti 
in  parentheses  which  I  wish  to  haw 

The  amendment  to  the  amendment 

The  amendment  as  amended 

The  reading  of  the  bill  was 

The  next  amendmmt  was.  on  page  M. 
insert: 

The   Comptroller    Oeaerml   of  ttts  Itaitad 
and   directed  to  allow   credit  to  the  aeeounis 
chief  dlsburstog  ofllcer.  DIvlaUm  of 
mere,   disbursing   clerk,   Dlvlskm   of 
ments  made  from  the  fund 
gency  Act.  March  9.   1933,  Oomptrallar  of 
period   March   0,    1983,   to  Jtlly   1.   liM.   to 
emergency   arising   out   of   the 
allowed   by  the  Comptroller  Qanaial  of  tbe 
viAed.  That  such  total  credit  ahaU  not 


irlth  the 

"     Act  of 

■action 

t.  1936 

I  That  the 

made  to 

1060), 

tha  pur- 


32.  to 


^F.  Allen. 

I*.  8um- 

pdlsburae- 


The  amendment  was  agreed  to. 
The  next  amendment  was.  mder  the 
of  the  Mint ",  on  page  51.  after  Une  IS.  to 

Assay    office.    Helena,    Mont.:    Tftx    the 
ment.    and    nudntonanee    of    aa    amy   el 
fiscal  year  1930,  923,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  O. 

insert: 

MXMoaiAi.  TO  rxBsoKwn.  or 

For  settlement  of  any  Indebfeadaaas  to 
Ing  HaU.  a  memorial  already  aracted  to 
auspices  of  the  American  Legion.  laa.,  to  tha 
officers,  men.  and  auxiliary  servleas  of  tha 
Forces,  and  for  the  creation  by  tha  Oaewti 
special  fund  to  be  known  as  the  **  Pershing  BaQ 
to  be  derived  from  the  "  Recreatton  fimd. 
War  Department  Appropriation  Aet  apprO'V 
Hded.  That  the  amount  herato  approprls 
iintil  the  legal  title  to  aald  property  ahall  hava 
Oovemment  of  the  United  States  for  tha  nee 
American    officers    and    enlisted   man   of   tha 
authorized  by  the  act  approved  June  96.  1986,  tttj 
untU   expended,   S463,033J3. 

The  amendment  was  agreed  to. 

The    next    amendment 

Department — Military  actlyit 

page  63.  after  line  7,  to  insert: 

Acquisition  of  land:  For  the  aoqulsttlon  of 
of  West  Potot.  N.  Y..  as  authorlasd  by  the 
8.    1931     (4«    Stat.    1491),    91.600.000.    io 
expended. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  PMPO  ti» 
insert: 


the 
^Wtth  the 
^9bA  dla- 

666.000. 


'Bureau 


eqiilp- 
Mont.. 


6.  to 


wa6,  imder  tht 


Claim  of  the  Public  Service 
N.  J.:   For  payment  of  the  claim  Of  the 
nated  Transport  of  Newark,  N.  J..  luna 
ment  by  the  Comptroller  Oeneral  ci  the 
out  of  the  removal  of  the  War  Dipartmei 
of  certain  tracks,  car  house,  storags  tradca 
company  or  Its  predecessors,  asjiuthorlasd  and 
Act.    No.    35,    Seventy-fourth 
$133,433.43. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  M, 

insert: 


itRra 


For    payment    of    Oeneral 
1301581,  In  favor  of  the  Colt's  Patent 
Co..    chargeable   to   the   appn^niatlaa 
Ordnance  Stores,   1926  and  1937  ~.  66iaJl. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  under  the 
tary  activities  ".  on  page  64.  after  line  12.  to  I 


Persh- 
the 
In  chief, 

of 
Fund", 
by  the 
1:  Pro- 
be used 
to  the 
of  aU 
r.  all   as 
available 


War 
",  on 

vlolnlty 
Ifarch 
until 


11.  to 

Mewark. 
Ooordl- 
adjust- 
arlslng 

Isto  war 
to  said 
Pnvata 

St.   1935. 


6.  to 

it    No. 

and 

jfjlbimiiu- 


Construction  of  buildings  for  Ualtad  States  rsprssantattve  In 
the  Phlllpptoe  Islands:  For  the  neeeasary  housing  for  oAos  and 
residence  purpoeee  for  the  eattabllshment  of  the  United  States 
representative  to  the  Phlllpptoe  Maads.  tadudlag  the  acquisi- 
tion of  land,  the  purchase,  eonstructloa.  and  reeonstnwtlon  of 
buildings,  and  the  procurement  of  funittura.  funUshli^  aad 
equipment,  as  authorlaed  by  the  act  improved  June  M.  1966,  to 
remato  avaUable  until   expended.   6750,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  64,  after  line  21.  to 

insert: 

Cemeterlal  expenses;  For  the  purchase  of  104)00  »i**«*««t^'  bsad 
stones,  fiscal  year  1936.  690300. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  66.  after  line  17.  to 
strike  out  the  foUowing  section: 

Sac.  2.  In  all  sulta  now  p^^ding  in  the  Ocurt  of  dataw  by  aa 
Indian  tribe  or  band  the  Court  of  dalms  to  haeshy  directed  to 
offset  against  any  amount  found  dtie  the  said  tribe  or  band  all 
sums  expended  gratultotwly  by  the  ITBlted  Statas  for  the  heneftt 
of  the  said  tribe  or  band;  and  to  any  salt  heraaftsr  filed  to  the 
Court  of  Claims  by  an  Indian  tribe  or  band  tha  Oowt  of  Oalma 
Is  likewise  directed  to  offset  against  any  amount  found  due  the 
said  tribe  or  band  all  sums  expended  gratuitously  by  the  United 
States  for  the  benefit  of  the  saM  trthe  or  band,  aad  to  all  eases 
now  pending  or  hereafter  filed  to  the  Gonrt  of  Claims  to  which 
an  Indian  tribe  or  band  Is  party  i^atotlff,  whereto  tha  duty  of  tha 
court  is  merely  to  report  its  flodingi  of  fact  and  conclusions  to 
Oongrees.  the  said  Court  of  Claims  la  hereby  directed  to  todude 
In  ito  report  a  statement  of  the  amount  of  money  which  has  been 
expended  by  the  United  States  gratuitously  for  the  bsaeflt  of  the 
said  tribe  or  band. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Title  n — 
General  Public  Works — Tennessee  Valley  Authority",  on 
page  66.  line  21.  after  the  word  "  including  ",  to  Insert:  **  the 
continued  construction  of  Norris  Dam.  Wheeler  Dam,  Pick- 
wick Tending  Dam.  and  the  beginning  of  construction  on  a 
dam  at  or  near  Ountersvllle,  Ala.,  and  a  dam  at  or  near 
Chickamauga  Creek,  both  on  the  Terjieasee  Rtver,  and  a 
dam  on  the  Hiwassee  River,  a  tributary  xA  the  Tennessee 
River,  at  or  near  Fowlers  Bend,  and  the  continuation  of 
preliminary  investigations  as  to  the  location  and  desirability 
of  a  dam  at  or  near  Aurora  Landing,  a  dam  at  or  near 
Whites  Creek,  and  ";  and  on  page  67.  line  15.  after  the  naihe 
"  Tennessee  VaUey  Authority  ".  to  strike  out  "  $34,675,192  " 
and  insert  "  $38,000,000  ".  so  as  to  read: 

For  the  purpoee  of  carrying  out  the  provisions  of  the  aet  en- 
UUed  "  The  Tenneeeee  VaUey  Authwlty  Act  (tf  1088  ".  api»ovad 
May  18,  1983  (48  Stat.  58).  Including  the  oonttoued  cooatnietloa 
of  Norrts  Dam.  Wheeler  Dam.  Pickwick  Tjtnrttt^g  Dam,  and  tha  be- 
gtonlng  of  construction  on  a  dam  at  or  near  OuntanvUle,  Ala., 
and  a  dam  at  or  near  Chickamauga  Creek,  both  tm  the  Tennessee 
River,  and  a  dam  on  the  Hiwassee  Rlvw.  a  tributary  of  the  Ten- 
nessee River,  at  or  near  Fowlers  Bend,  and  the  continuation  of 
preliminary  tovestlgatlons  as  to  the  location  and  daslrabntty  of  a 
dam  at  or  near  Aurora  Landing,  a  dam  at  or  near  Whites  Oeek, 
and  the  acqulaltlon  of  necessary  land,  tha  dearlag  cf  such  land. 
relocation  of  highways,  and  the  oonstruetlon  or  purchase  of  traaa- 
mlssion  itoes  and  other  facilities,  and  sU  other  neeeasary  works 
authorised  by  aald  aet,  and  for  prtotlng  and  btodlag.  law  books, 
books  of  jef  esenoe,  newsp^iers.  periodicals,  purchase,  natoteaaaee. 
aad  (q>eratlon  of  paasenger-canTtog  vehicles,  rente  to  the  ZMstrlct 
of  C(dumbla  and  elaewhere,  and  all  necessary  sslsrles  and  expenses 
connected  with  the  organization,  operation,  and  tovesOgatlcos  of 
the  Tennessee  VaUey  Authority.  688/N)0.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  66,  line  5,  after  tbe 
numerals  "  1936  **,  to  insert  a  ookm  and  "  Propided  fwrfher. 
That  not  to  exceed  $1,060,000  8hall  be  expended  on  the  dam 
on  the  Hiwassee  River  ",  so  as  to  read: 

Provided,  That  this  appnqirlatlon  and  aU  lyiffoprtattops.  aUot- 
mento,  and  other  funds  made  available  heretofore  to  the  THiimiiesiiii 
Valley  Authority,  including  any  unexpended  balaaci  remalalng 
from  the  apinopnatlon  of  $60,000,000  made  to  the  Tennessee 
Valley  Authority  by  the  Fourth  Defldeney  Act.  fiscal  year  1988. 
the  allocation  of  %MJ0OQfiOO  made  to  the  Tenneeeee  VaUcy  Au- 
thority under  the  emergency  Appropriation  Act.  fiscal  year  1966. 
and  the  reoelpta  of  the  Tenneeeee  Valley  Authority  from  aU 
sourcee,  exc^^t  as  limited  by  section  36  of  the  Tunnnssis  Valley 
Authority  Act  apfvoved  May  16,  1933  (46  Stat.  66),  shaU  be 
covered  toto  uid  accounted  for  as  one  fund  to  be  kaowa  as  the 
"Tenneeeee  VaUey  Authority  Fund"  and  ahaU  reosato  available 
untU  June  80,  1986:  Provided  further.  That  not  to  eaoeed  61j800^ 
000  ahaU  be  expended  on  the  dam  on  the  Hlwasaee  Bivar. 


1    i 


i 


> 


1 


11^92 


CONGRESSIONAL  RECORD— SENATE 


Ur  IfORRia.  Ur  Pre«ldent.  I  wish  to  call  the  attention 
of  the  Senator  to  charfe  of  the  bill  to  the  prorlao  on  pace 
tt.  I  do  not  Me  any  necessity  for  It.  but  I  have  no  objec- 
tion to  the  prorlao.  except  that  there  ml«ht  be  a  misunder- 
standing or  a  mlstoterpreutlon  of  the  lanfua«e.  The 
proviso  reads' 

Provided  further.  That  not  to  emc«*d  tl. 000.000  »hAll  be  ex- 
pended on  the  dAin  on  the  Hlwm«e««  River. 

It  Is  possible  that  the  area  to  be  flooded  might  be  con-  ; 
strued  as  part  of  the  dam.  There  probably  would  not  be 
any  such  conatructlon.  but  In  order  to  avoid  such  a  possi- 
bility. I  should  like  to  offer  an  amendment  on  line  8.  page 
U.  after  *  $1,000,000  ".  to  Insert  the  words  "  exclusive  of  the 
purchase  of  ores  flawed  land." 

Mr  ADAMB.  Mr.  President.  I  wlQ  say  to  the  Senator 
from  Nrtifiira  tiMtt  the  form  of  this  amendment  was  based 
upon  statements  and  explanations  made  by  Mr.  Arthur  E. 
Morian.  who  statad  that  the  appropriation  of  a  minion 
dollars  toward  this  dam  would  be  entirely  adequate  for  the 
oomfng  flaeal  year. 

Mr.  NORRI8.  I  think  that  Is  true.  Tlie  reason  for  put- 
ting In  Hlwassae  Z>am  here  Is  because  in  the  constniction  of 
the  Norris  Dam.  which  is  soon  to  be  completed,  the  ma- 
chinery used  cannot  be  utilised  in  the  construction  of  any 
other  dam  across  the  Tennessee  River,  because  the  dam  on 
the  Clinch  River,  the  Norris  I>am.  Is  across  a  large  draw,  and 
they  use  dtflerent  machinery  from  that  used  In  building  a 
dam  acrott*  the  Tennessee  River  When  that  dam  is  com- 
pleted they  will  not  be  able  to  otlllae  the  machinery  on  these 
other  dams  on  the  Tennessee  River,  but  will  be  ahie  to  utl- 
hae  it  at  HlwasMe. 

Mr  ADAMS.  Mr.  President,  that  Is  the  explanation,  and 
It  would  mean  a  saving  of  a  good  deal  of  money  if  the  ma- 
chinery used  at  the  Norris  Dam  could  be  used  at  Hlwassee 
Dam. 

Mr.  NORRIS.    Exactly. 

Mr.  McKXLLAR.  I  hope  the  Senator  from  Colorado  will 
agree  to  the  amendment. 

Mr.  ADAMS.  I  have  no  ohjectlon  to  the  Senator's 
amendment. 

Mr.  NORRI&  I  suggested  to  Dr.  Morgan  that  I  would 
offer  this  amemteent,  and  he  Is  very  much  In  favor  of  it, 
because  there  may  be  some  doubt. 

Mr.  ADAMS.     I  have  no  objection  to  it. 

The  PRESIDENT  pro  tempore.  The  question  la  on  agree- 
ing to  the  amendment  to  the  amendment,  which  wlB  be 
stated. 

The  Cwxxr  Cimmk.  On  page  6t.  Une  6.  after  the  numerals 
"  tl.OOO.MO  ".  tt  li  piopoeed  to  Insert  the  words  "  exclusive 
of  the  parcfaaae  of  overflowed  land." 

71m  amendment  to  the  amendment  was  agreed  to. 

the  amendment  as  amended  was  agreed  to. 

Tike  readbag  of  the  btQ  was  reemned. 

The  next  amendment  was.  under  the  subhead  "  Veterans' 
Atimtnlslratlnn  ",  on  page  M.  Une  9.  after  the  word  ;*  facili- 
ties **,  to  strike  out  "  $30.000JWO  "  and  insert  "  $22,000,000  ". 
80  as  to  read: 

HcMpltAl  &nd  domlclUary  taclIMM:  Tor  hospital  and  domlelliary 
facUltlce.  •23.000.000.  to  remain  aTaOiabte   untU  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  h^i^ing  •*  Depart- 
ment of  State  ".  on  page  72,  line  2.  after  the  name  "  Rio  de 
Janeiro",  to  strike  out  "Brazil.  $1,000,000  "  and  insert 
"  Brasll:  and  for  the  acq\iisltion  of  a  legation  residence  and 
the  Initial  alteration,  repair,  and  furnishing  thereof,  at 
OtUwa.  Canafda.  $1.325,000. ".  so  as  to  read: 

tb*  wacSkjii  and  Initial  fumlahlng  oif  a  building  on  the  site 
cam*.  owiMd  by  the  Oovemment  of  the  United 
and  tar  tiM  acqulaltkm  of  an  enbaaay  realdenoe  and  the 
taUtlal  •t*matm.  repair,  and  fumlahlng  thamf  and  the  oonvvnton 
by  altarauon.  rapatr.  and  fumlahlng  of  the  Ooveramect  owned 
eoaDtolnad  oStoa  and  r— Idenee  building,  to  prortda  ofltoe  aecommo- 
dattona  for  tha  vtm  al  the  dlpkxnatte  and  ooosuiar  and  other 
■ta Nlihmaati  «f  tba  Unltad  Btataa  at  Rio  de  Janeiro,  BraaU; 
and  for  the  amiHaltliwri  at  a  lagatlon  raatdenca  and  the  Initial 
allarattan.  lepaJr.  and  fumtetalng  thereof,  at  Ottawa,  Canada. 
•1.S36.000.  wbtea  etoaU  ba  avaUabto  for  itoa  pwpoaae  and  subjeeS 
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The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Treasury 
Department— Procurement  Division — Pubhc  Works  Branch  ", 
on  page  72,  Une  22.  after  the  word  "  paragraph  ",  to  sti  ike 
out  "  $58,000,000  "  and  insert  "  $70,000,000  ";  so  as  to  read: 

Public  buildings  outside  the  Dlatrtct  of  Columbia:  Por  emer- 
gency construction  of  publlc-bulldlng  project*  outside  of  tha 
OlsUict  of  Columbia  (including  the  acquisition,  where  nc-.-ea- 
sary.  by  purchase,  condemnation,  exchange,  or  othertrtse  of  sites 
and  additional  land  for  such  buildings;  the  demollUon  of  old 
buildings  where  neceaeary  and  construction,  remodeling,  or  exten- 
sion of  buildings;  rental  of  temporary  quarters  during  constiuc- 
tlon.  Including  morlng  expenses;  purchase  of  necessary  equlpn-.ent 
for  buildings  and  such  additional  administrative  expenses  tnd 
salaries  as  may  be  required  solely  for  the  purpose  of  carrying  out 
the  proTlsions  at  this  paragraph).  STOOOOXXiO:  such  projects,  in- 
cluding the  sites  therefor,  to  be  selected  by  the  Secretary  of  the 
Treasury  and  the  Postniaster  General,  acting  Jointly,  from  tha 
pobUc-buildu^  projacta  speclAad  In  statement  no.  1  contained 
in  House  Report  No  irTO.  Berenty-third  Congreaa.  saoond  laa- 
elan,  as  r«Ttsed  April  IS.  1039.  and  statement  no.  2  attached 
thsrato.  and  tha  projacts  so  salactad  shall  be  carriad  out  within 
tha  reapectlTe  estimataa  of  propoaed  limlU  of  cost  specified  In 
such  statement  no.  1  and  thoae  hereafter  Axed  by  the  Secre-juy 
of  the  Tr«itfury  and  the  Poatmaster  Oeneral  for  projecu  seleitad 
from  statement  no.  3  and  other,  except  that  tha  unobllgiktad 
balance  of  the  •3.AOO.0OO  fund  eatabUsbed  by  the  Bmeigency  Ap- 
propriation Act.  fiscal  year  1035.  approved  June  19.  1034  (4* 
Stat  loei ) .  shall  be  sTsllable  also  for  the  augmentation  of  lliolta 
of  cost  of  projects  selected  under  the  prortslons  of  this  act  In 
an  amount  not  exoeeding  10  percent  for  any  project  and  includ- 
ing STO.COO  for  the  oompleUon  at  the  Oak  Park  (111),  post-oflftoa 
building  as  planned  by  the  Treasury  Department,  and  SM.OOC  for 
the  Marquette  (Mich  ),  post-ofBce  and  courthouse  building  In 
order  to  award  the  contract  therefor  to  the  lowest  responslbla 
bidder : 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  78.  after  line  14  to 
strike  out: 

General  Accounting  OfBce;  Por  the  extension  on  land  owned 
by  the  Oovemmrnt  and  remodeling  al  tha  old  Panalan  OtBoa 
Building  now  occupied  by  the  Oanaral  Accounting  Ofllos.  Includ- 
ing fumltura.  aquipmant.  rent  of  temporary  quarters  during  (x>n- 
•truction.  and  moTlng  expenses.  aaU)00.000.  within  a  total  llnUt  of 
ooat  not  to  exceed  M.700.000. 

And  in  lieu  thereof  to  insert: 

General  Aocounting  OfBce:  Por  tha  acquisition  of  tha  block 
bounded  by  B.  C.  Plrst  and  Bacood  Btraeta  Northeast,  and  tba 
conatructlon  ot  a  building  for  the  General  Accounting  OAoa. 
Including  fximlture.  equipment,  and  moving  expenses.  ga.OOO.OOO. 
within  a  total  limit  of  coat  not  to  exceed  Sll.ltOjOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  War  De- 
partment— Quartermaster  Corps  ".  on  page  77,  line  9.  after 
the  word  "  improvements  "  to  strike  out  "  with  "  and  insert 
"without":  tn  Une  23.  before  the  word  "as"  to  strike  out 
"  $9,850,000  ••  and  insert  "  $20,000,000  ".  and  in  Une  25.  after 
the  figures  "  $4,525,750  "  to  insert  a  semicolon  and  "  toward 
construction  elsewhere.  $10,150,000":  so  as  to  read: 

Construction  of  buildings,  utilities,  and  appurtenancea  at  nifll- 
tary  poets:  Por  construction,  renwdellng.  reconditioning,  snd  in- 
atallation  at  military  poets  of  buildings  and  aT»purtenances 
thereto,  tnchidlng  tnterlar  facUttlea.  naceasary  ssrvleaa.  roads.  <x>n- 
nectlons  to  water,  aewer.  gwi.  and  electric  malna.  and  ■«r""aT 
improTcments  without  reference  to  sections  1136  and  3734,  B«- 
Ttaed  SUtutes  (U.  8.  C  tlUe  10.  sac.  1339:  title  40,  sec  207).  in- 
cluding also  the  engagement  by  oontract  or  otharwlae  without 
regard  to  section  3709.  RcTlsad  Statutca  (U.  S.  C.  title  41.  sec.  S). 
and  without  regard  to  the  reatrlctlons  of  existing  law  govemlixg 
the  employment  or  compensation  of  employeea  of  the  United 
States,  and  at  such  rates  of  compensation  as  the  Secretary  ot 
I  War  may  determine  of  the  serrices  of  architects  or  firms  or 
i  corporations  thereof  and  other  technical  and  professional  jjer- 
'  aonnel  as  may  be  necessary,  and  including  also  general  overhead 
expenses  of  transportation,  engtnaertng.  supplies,  tzkspaction  and 
BupervUlon.  travel  connected  therewith,  and  such  sarvlcaa  as  may 
be  necessary  In  the  office  of  the  Quartermaster  Oeneral.  to  remain 
available  until  expended.  tao.OOO.OOO  as  follows:  Toward  construc- 
tion at  tha  United  Statas  Military  Academy.  M^M.afiO:  toward 
ooDstructlon  of  an  airdrome  in  Hawaii.  S4 .£26.710;  toward  con- 
struction elsewhara,  SloaSO.OOO. 

Mr.  CMAHONEY.  Mr.  President.  I  give  notice  that  I 
shall  move  to  amend  the  committee  amendment  by  strik-ng 
out  "  $10,150,000  "  In  line  ae  and  inserting  In  lieu  Xhenol 
"  $10,500,000," 


Mr.  ADAMS.    Why  not  propose  the 

Mr.  o^klAHONEY.    If  the  Senator  will 
ment,  I  shall  offer  it  now. 

The    PRESIDING    OFFICER.    Tlie   clerk 
amendment. 

The  CHixr  Clerk.  On  page  77.  line  26,  it 
strike  out  "$10,150,000"  and  Insert  in 
'•  $10,500,000." 

The  amendment  to  the  amendment  was 

The  amendment  as  amended  was  agreed  ta 

Mr.   ADAMS.     Mr.   President,  that  will 
changing  the  totals,  in  order  to  conform. 

The  PRESIDENT  pro  temiiore.  Without 
totals  will  be  changed. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  under  the 
Judgments   and    authorized 
page  78,  line  11,  to  change  the  section 
1  to  section  1  (a). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pace  79, 
insert: 


(b)  For  the  payment  of  clalma  for 
privately   owned   property,   adjusted  and 
lowing  respective  departments  and  an 
the  provisions  of  the  Act  entitled  "An  net  to 
for  the  settlement  of  claims  arising  against  the 
the  United  States  In  sums  not  exceeding  $1,000  ' 
approved  December  28,  1022   (U.  &  C,  title  81, 
fully  set  forth  In  Senate  Document  No.  80  of  the 
Congress,  as  follows: 

Federal  ClvU  Works  Administration.  $3307.71; 

Department  of  Agriculture,  •2.38049; 

Department  of  the  Interior,  $68SM: 

Navy  Department.  $393.43; 

Treasury  Department,  91.086.40; 

War  Department.  $3,091.88; 

Post  Office  Department  (payable  from  postal 

In  all.  $10,549.85. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
ments.  Court  of  Claims  ".  on  page  83,  Une  t, 
"  in  ".  to  insert  "  Senate  Document  No.  8S 
10,  to  insert  "  Department  of  the  Interior 
465.57;  ";  in  line  12,  after  the  name  "Navy 
to  strike  out  "$10,576.49"  and  insert  "$M; 
15.  after  the  name  "  War  Department  **, 
"  $229,734.97  '  and  Insert  "  $298,145.58 ' 
after  the  words  "  In  all ",  to  strike  out 
insert   *  $1,015,817.60  ".  so  as  to  read: 

Sec.  3   (a)    For  payment  of  the  Judgments 
of  Claims  and  reported  to  the  Seventy-fourth 
EXxrument  No.  83  and  House  Document  No.  lM».i 
lowing   departments   and   eatabllshments,  namdys^ 

Department  of  the  Interior  (Indians),  $82 

Navy   Department,   $90,361.70; 

Poet  Office  Department.  $849.48; 

Treasury   Department.   $3.9954r7; 

War    Department.    $298,145.58; 

In   all.   $1,015,817.60. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  83. 

insert : 

( c )  For  payment  of  Judgments  rendered  bf  the  i 
and  reported   to  Congress  in  House  Document 
second  Congress,  first  session,  as  follows: 

No.  H-320,  in  favor  of  Tlllett  8.  Daniel.  $048; 
No.  K-138.  In  favor  of  William  B.  Hetflald. 
In  aU.  $3,158.93. 

The  amendment  was  agreed  ta 
The  next  amendment  was.  under  the 
claims  ",  on  page  88,  after  line  21,  to  insert: 

( b )   For  the  payment  of  the  foUowlng  etalms. 
by  the  Oeneral  Accounting  Offlce  undsr 
ances  of  which  have  been  carriad  to  the  suiyiUS ' 
provisions  of  section  5  of  the  act  of  June  80, 
31.  sec.  713).  and  under  approprlatlans  har^ofo 
znanent.   being  for  the  service  of  the 
years,  unless  otherwise  stated,  and  Which  hsne. 
Congress  under  section  2  of  the  act  of  JToly  7,  11 
sec.  266).  as  fxilly  set  forth  in  Senate  Documei 
fourth  Congress,  there  Is  apftroprlated  as  foUows: 
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Independent  offlcea:  For  loans  to  farmers  In  drotight  and  storm- 
stricken  areas,  emergency  relief,  27  cents. 

For  salaries  and  expenses.  United  States  Shifting  Board.  $SS. 

For  Army  pensions,  $54.36. 

For  medical  and  hospital  senrloes.  Veterans'  Bureati.  $180.38. 

For  salaries  and  ezpensea.  Veterans'  Administration.  $94.45. 

Department  of  Agriculture :  For  salaries  and  ezpensea.  Bureau  of 
Dairy  Industry.  $1.76. 

Department  of  Commerce:  For  promoting  oommeroe,  Dapart- 
ment  of  Commerce,  $22.01. 

For  air  navigation  faculties.  $145.83. 

For  general  ezpensea.  Lighthouse  Senrlce.  $157.18. 

For  salaries  and  ezpwnaea.  Patent  Oflloe.  $7.73. 

For  Improvement  and  care  of  grounds.  Bureau  of  Standards, 
$290. 

Por  miscellaneous  ezpenaes.  Btireau  of  Fisheries.  $80.01. 

Department  of  the  Interior:  For  Fredericksburg  and  ^jMtsylTi^ 
nla  County  battlefields  memorial.  Virginia,  $50. 

For  administration  of  Indian  forests,  $79.80. 

Department  of  Justice:  For  salaries  and  expenses.  Bureau  of 
ProhlblUon.  $129.14. 

For  salaries,  fees,  and  expenses  of  marshals.  United  States  courts. 
$34.85. 

For  fees  of  Jurors  and  witnesses.  United  States  courts,  88.18. 

Por  miscellaneous  expenses.  United  States  courts.  834. 

For  support  of  United  States  prisoners,  81.083.70. 

Nary  Department:  For  organizing  tbe  Naval  Beeerre,  88 JO. 

For  ordnance  and  ordnance  stores.  Bureau  of  Ordnance.  8797.50. 

For  pay,  subsistence,  and  tranqxirtatlon.  Navy.  808.34. 

For  pay  of  the  Navy,  $316.90. 

For  instruments  and  supplies.  Btireau  of  Navigation,  81884)1. 

For  maintenance,  Btueau  of  Supplies  and  Accounts,  $8734. 

For  aviation.  Navy,  $13,338.13. 

For  pay.  Marine  Cotpa,  $131.80. 

For  general  ezpenaes.  Marine  Corpa,  $1. 

Department  of  State:  For  tranq)ortatlon  of  Foreign  Service  dft- 
cers,  $350. 

For  salaries  of  ambs-sadora  and  ministers,  $7.50. 

For  contingent  ezpensea,  foreign  missions.  $99.04. 

Treasury  Department:  For  outfits.  Coast  Oviard,  $31. 

For  pay  and  allowances.  Coast  Ouard.  $1.80. 

For  collecting  the  internal  revenue.  $3.70. 

For  refunding  internal-revenue  collections.  85. 

For  enforcement  of  narcotic  and  natl(»ial  prohlbltloin  acts,  Intsr- 
nal  revenue,  $20. 

For  mechanical  equipment  of  public  buildings,  813.85. 

For  operating  force  for  public  buildings,  $1338.10. 

For  repairs  and  preeervatlon  of  public  buildings.  8378.78. 

For  printing  and  binding,  Treasury  Department.  $6. 

For  operating  supplies  for  public  buildings,  $8.'70. 

War  Department:  For  pay,  etc.,  of  the  Army,  $530837. 

For  pay  of  the  Army,  $84537. 

For  Increase  of  compensation.  Military  BstabUshment,  888734. 

For  general  appropriations.  Quartermaster  Corps,  $61034. 

For  supplies,  services,  and  transportation,  Quartermaster  Corps, 
$5. 

For  arms,  xinlforms,  and  equipment  for  field  service.  National 
Ouard,  $209.12. 

For  Army  transportation,  $13031. 

For  pay  of  National  Ouard  for  armory  drills.  $64.13. 

For  pay,  and  so  forth,  of  the  .Army,  War  with  Spam,  $1338. 

For  registration  and  selection  for  military  service,  $6830. 

For  Organized  Reserves,  $11.06. 

For  barracks  and  quarters,  $9.75. 

For  clothing  and  equipage.  $1639. 

For  regular  supplies  of  the  Army,  $35.64. 

For  ordnance  service  and  supplies.  Army.  79  cents. 

For  Reserve  Officers'  Training  Corps,  $3830. 

Post  Offlce  Department — Postal  Service  (out  of  the  postal  rev- 
enues) :    For  city  delivery  carrlera,  $8139. 

For  compensation  to  postmasters,  $130238. 

For  freight  on  stamped  paper  and  mail  bags,  $333. 

For  indemnities,  domestic  mall,  $8731. 

For  indemnities.  International  mall,  $1330. 

Total,  audited  claims,  section  4  (b),  $26,66539.  together  wltli 
such  additional  sum  due  to  increases  In  rates  of  ezchange  as 
may  be  necessary  to  pay  claims  in  the  foreign  currency  as  specified 
in  certain  of  the  settlements  of  the  General  Accounting  Offlce. 

Mr.  ADAMS.  Mr.  President.  I  move  that  the  audited 
claims  be  approved  en  bloc.  A  series  of  them  appears  in 
the  bill. 

The  PRESIDEINT  pro  tonpore.  Is  there  6bjecti(»i?  The 
Chair  hears  none,  and  the  amendments  aire  approved  en 
bloc. 

The  next  amendment  was,  on  page  93.  after  line  2,  to 

strike  out: 

&mc.  6.  Jxidgments  against  collectors  of  cust<»ns:  For  tbe  pay- 
ment of  a  claim  allowed  by  the  Qeneral  Accounting  Offlce  cover- 
ing a  Judgment  rendered  by  a  United  States  EMstrlet  Court  against 
a  collector  of  customs,  wliere  a  oertmcate  of  probable  cause  has 
been  Issued  aa  iHX»vlded  for  under  sectlcm  989,  Bevlaed  Statutea 
(U.  S.  C.  title  38.  sec.  843).  and  eertlfled  to  tbe  Seventy-fourth 
Congreas  In  House  Document  No.  300,  tinder  the  Department  of 
Labor,  $1,48833. 
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And  In  Ueu  thereof  to  insert: 

Sbc  8  J\idg:Tnent»  affkliMt  coUector*  erf  <ru«tom«:  For  the  p*y- 
men:  of  claims  allowed  by  the  General  AccounUng  Office  covering 
ludgmenu  rendered  by  Uolted  StaUa  DUUlct  Court*  »g»in«t  col- 
lertora  of  custom*,  where  certlflcatea  of  probable  cause  have  been 
Issued  as  provided  for  under  aectlon  989.  Revised  Statutes  (D  8.  C, 
title  28  tec  842).  and  certined  to  the  Seventy-fourth  Congress  In 
Senate  Docunient  No   M.  under  the  Department  of  Labor.  |7.7U.14. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.    That  completes  the  com- 
mittee  amendment*,   with   the   exception   of   such   as  have  | 
pcused  over.  | 

Mr.  WAGNER,  Mr.  President.  I  wish  to  ask  the  Senator 
from  South  Carolina  [Mr.  Btu(ks].  in  charge  of  the  bill,  if 
we  may  not  return  to  page  11,  where  I  desire  to  suggest  some 
corrective  languace  which  has  to  do  with  the  salaries  and 
expenses  of  the  Railroad  Retirement  Board.  I  am  not  ask- 
ing that  the  amount  appropriated  be  changed  at  all.  I  am 
simply  aAkiT\g  for  a  change  in  the  warding  so  the  appropria- 
tion may  be  used  up  to  September  30.  instead  of  August  15. 

Mr.  BYRNES.  May  I  suggest  that  under  the  agreement  we 
were  to  consider  only  committee  amendments. 

Mr.  WAONER.  These  amendments  I  have  in  mind  are 
really  only  in  the  nature  of  corrections. 

Mr.  BYRNES.  I  will  state  to  the  Senator  that  I  also  have 
an  amendment  to  the  same  section.  Of  course.  I  know  that 
under  the  agreement  I  could  not  offer  that  amendment 
today. 

.  Mr.  WAGNER.     Does  the  Senator's  amendment  apply  to 
the  same  section? 

Mr.  BYRNES.  Yes:  it  applies  to  the  same  section.  Under 
the  agreement  only  committee  amendments  are  to  be  con- 
sidered today.     Therefore,  I  did  not  offer  my  amendment. 

Mr.  ADAMS.  Mr.  President.  I  hope  we  may  be  allowed  to 
conform  to  the  undentandlns  to  consider  only  committee 
amendments  today. 

Mr.  NORRIS.  Mr.  President,  have  we  concluded  con< 
sideration  of  committee  amendments? 

The  PRESIDINO  OPFICER.  The  Chair  understands  the 
committee  amendments  have  been  concluded. 

Mr.  NORRIS.  Has  there  been  an  understanding  or  agree- 
ment tbat  the  blU  shall  go  over  until  tomorrow? 

Mr.  BARKLKY.  It  was  understood  that  when  the  com- 
mittee amendments  were  completed,  we  should  not  proceed 
further  todajr. 

Mr.  NORRIS.     Very  well. 
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SUCVTIVI   BBSIGir 

Mr.  BARSXXT.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


The  PRESIDINO  OFFICER  (Mr.  Russxu.  in  the  chair) 
ijdd  before  the  Senate  menages  from  the  Preaklent  of  the 
United  States  submittlzig  sundry  nomtnaUons  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proeeedingB.) 


BOBCUTXTS  txpoars  or  comiitttkks 

Mr.  KINO,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Harold  M.  Stephens,  of  Utah,  to 
be  an  asaociate  Justice  of  the  United  States  Court  of  Ap- 
peals   for    the    District    of    Columbia,    vice    William    EUtx. 


Mr.  McKKLXAR.  from  the  Committee  on  Poet  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 


He  also,  from  the  same  committee,  reported  adversely  the 
nmnlnattop  of  John  P.  Slmpaoo  to  be  postmaster  at  Ephrata, 
Wash.,  tn  place  of  L.  H.  Niles. 

The  PRKHTDTNO  OFFICER.  The  reports  will  be  placed 
on  the  BxecoUTe  Calendar. 

If  there  be  no  further  reports  at  oommltteea.  the  clerk  will 
state  the  firsi  nomination  te  (vder  on  the  calendar. 


IH  THX  MAXINX  COPS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Maxlne  Corps. 

The  PRESIDINO  OFFICER.  Without  objection  the  nom- 
inations in  the  Marine  Corps  on  the  calendar  will  be  con- 
firmed en  bloc. 

THX  JTJDICIASY — TXRRITORY  OF  HAWAII 

The  legislative  clerk  read  the  nomination  of  Emil  C.  Peters 
to  be  associate  justice.  Supreme  Court,  Territory  of  Hawaii. 

The  PRESIDINa  OFnCER.  Without  objection,  the 
nomination  Is  confirmed. 

Tlie  legislative  clerk  read  the  nomination  of  Francis  M. 
Brooks  to  be  fourth  judge,  first  circuit. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Edward  M. 
Watson  to  be  United  States  district  Judge. 

The  PRESIDING  OPFICER  Without  objection,  the  nom- 
ination is  confirmed. 

POSTKASTXaS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDINa  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

m  TH«  MAVY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Navy. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations in  the  Navy  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RXCISS 

Mr.  BARKLEY.     I  move  that  the  Senate  take  a  recess 

until  12  o'clock  noon  tomorrow. 

The  motion  was  a^eed  to:  aiid  (at  3  o'clock  and  53  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow,  Wednesday.  July  24.  1935,  at  12  o'clock 
meridian. 


NOMINATIONS 

Executive  nomiruitions  received  bv  the  Senate  July  23  GegiS' 
lative  day  of  May  13).  1935 

Govts  If  OR  or  thx  Vixgin  Islands 

Lawrence  W.  Cramer,  of  New  York,  to  be  Governor  of  the 
Virgin  Islands,  vice  Paul  M.  Pearson. 

AssociATX  Jusncx  or  thx  Uwrrxo  Statxs  Cotrxt  or  Appkals. 
DiSTxiCT  or  CoLcncxu 

Harold  M.  Stephens,  of  Utah,  to  be  an  associate  Justice  of 
the  United  States  Court  of  Appeals  for  the  District  of  Co- 
lumbia, vice  William  Hltz,  deceased. 

APPOINTMXITTS  IK  THX  RXGITLAX  AxlfT 
TO   SI   MAJOa   GKItXXAI, 

Brig.  Gen.  Charles  Evans  Kllboume.  United  States  Army, 
from  July  7.  1935.  vice  MaJ.  Gen.  Stuart  Heintzelman.  died 
July  6,  1935. 

TO  BK   aSICAOIXX   CXNXXALS 

Col.  Charles  Frederic  Humphrey,  Jr..  Infantry,  vice  Brig. 
Gen.  Charles  E.  Kilboume.  United  States  Army,  nominated 
for  appointment  as  major  general. 

Col.  Laurence  Halstead.  Infantry,  from  September  1,  1935, 
vice  Brig.  Oen.  Otho  B.  Rosenbaum.  United  States  Army,  to 
be  retired  Augiist  SI.  1935. 

PUBUC  HXALTH   SXBVICX 

The  following -named  senior  surgeons  to  be  medical  direc- 
tors in  the  United  States  PubUc  Health  Service,  to  rank 
as  such  from  the  dates  set  opposite  their  names: 

Jamea  P.  Leake,  July  30.  1939. 

Lawrence  Kolb.  August  5.  1035. 

Hermcm  E.  Hasseltlne.  August  7.  1935. 


The  following-named  surgeoDS  to  be 
the  United  SUtes  PubUc  Health  Servioe.  tmi 
from  the  dates  set  opposite  their  names: 

William  S.  Bean,  Jr..  August  14,  1935. 

Gleason  C.  Lake.  August  16,  1935. 

Thomas  B.  H.  Anderson,  August  12,  1935. 

Herbert  A.  Spencer.  August  27,  1935. 


CONFIRMATIONS 
Executive  nomtnatioru  confirmed  by  the 

(legislative  day  of  May  13),  li 
AssociATX  Justice  Sxtprxxk  Coctt. 
Emll  C.  Peters  to  be  associate  Justice. 
rltory  of  Hawaii. 

Circuit  Judgk,  TExsiToaT  or  Hai 

Francis  M.  Brooks  to  be  fourth  Judge, 
tory  of  Hawaii. 

Unitxi)  Statxs  District  Jumn,  Disniclr' 

Edward  M.  Watson.  United  SUtes  distilelj 
of  Hawaii. 

PsoMOTioirs  nr  tbx  Natt 

Francis  A.  L.  Vossler  to  be  captain. 
Edmund  D.  Almy  to  be  captain. 
Edwin  T.  Short  to  be  commander. 
Alexander  R.  Early  to  be  commander. 
William  A.  Heard  to  be  commander. 
Robert  W.  Cary  to  be  commander. 
Lewis  J.  Stecher  to  be  commander. 
Gerard  H.  Wood  to  be  commander. 
Emmet  P.  Forrestel  to  be  lieutenant 
Delmer  S.  Fahrney  to  be  lieutenant 
iLarl  J.  Christoph  to  be  lieutenant 
Jack  E.  Hurff  to  be  lieutenant  oommander« 
Alf  O.  R.  Bergesen  to  be  lieutenant 
Lyman  S.  Perry  to  be  lieutenant  commai 
Jerome  F.  Donovan.  Jr..  to  be  lieutenant 
Dixwell  Ketcham  to  be  lieutenant 
William  J.  Strother.  Jr.,  to  be  lieutenant 
Mark  H.  Crouter  to  be  lieutenant 
Cato  D.  Glover.  Jr..  to  be  lieutenant 
Harold  F.  Fick  to  be  lieutenant 
John  E.  Gingrich  to  be  lieutenant 
Douglass  P.  Johnson  to  be  lieutenant 
Joseph  T.  "Talbert  to  be  lieutenant 
Benjamin  P.  Ward  to  be  lieutenant 
James  R.  Tague  to  be  lieutenant 
James  B.  Carter  to  be  lieutenant  commai 
John  B.  Mallard  to  be  lieutenant 
James  L.  Wyatt  to  be  lieutenant  rommai 
John  M.  Thornton  to  be  lieutenant 
George  D.  Morrison  to  be  lieutenant 
William  C.  Schultz  to  be  lieutenant. 
Harry  A.  Slmms  to  be  lieutenant. 
Glenn  M.  Cox  to  be  lieutenant. 
Richard  S.  Mandelkom  to  be  lieutenant 
Floyd  B.  Schultz  to  be  lieutenant  (Junior 
Charles  J.  Weschler  to  be  lieutenant  (Ji 
Francis  A.  Van  Slyke  to  be  lieutenant  (Ji 
William  R.  Miller  to  be  lieutenant  (Ji 
Charles  J.  Palmer  to  be  lieutenant  (Ji 
Paul  W.  Pflngstag  to  be  lieutenant  (Ji 
Robert  L.  Evans  to  be  lieutenant  (Junidr, 
Halford  A.  Knoertzer  to  be  lieutenant  (Ji 
Walter  D.  Coleman  to  be  lieutenant  (Ji 
Donald  I.  Thomas  to  be  lieutenant  (Ji 
Robert  T.  Simpson  to  be  lieutenant  Oi 
Joseph  J.  Loughlln,  Jr..  to  be  lieutenant 
Charlton  L.  Murphy.  Jr..  to  be  lieutenant. 
John  H.  S.  Johnson  to  be  lieutenant  (Ji 
Terrell  A.  Nisewaner  to  be  lieutenant  (Ji 
Albert  E.  Gates.  Jr.,  to  be  lieutenant  (ji 
Irwin  Chase.  Jr..  to  be  lieutenant  (Junior 
Henry  H.  McCarley  to  be  lieutenant  CJi 
Reader  C.  Scott  to  be  lieutenant  (Junior 
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CJharles  H.  Kretz.  Jr..  to  be  lieutenant  (Junior  grade). 

Charles  H.  Smith  to  be  lieutenant  (Junior  grade). 

George  Hutchinson  to  be  ensign. 

Robert  M.  Hinckley,  Jr.,  to  be  ensign. 

Andrew  B.  Davidson  to  be  medical  director. 

William  L.  Irvine  to  be  medical  director. 

Griffith  E.  Thomas  to  be  medical  director. 

Gardner  E.  Robertson  to  be  medical  director. 

Holland  R.  Gasser  to  be  medical  inspector. 

John  H.  CHiambers  to  be  medical  inspector. 

Orville  R.  Ooss  to  be  medical  Inspector. 

Paul  T.  Ch-osby  to  be  medical  inspector. 

Ladislaus  L.  Adamkiewicz  to  be  medical  inspectoCt 

Robert  H.  Snowden  to  be  medical  inspector. 

Thomas  L.  Morrow  to  be  medical  inspector. 

William  H.  H.  Turville  to  be  medical  inspector. 

Clarence  J.  Brown  to  be  medical  inspector. 

Ely  L.  Whitehead  to  be  medical  inspector. 

Arthur  H.  Dearing  to  be  medical  inspector. 

Paul  M.  Albright  to  be  medical  inspector. 

Charles  H.  Savage  to  be  medical  inspector. 

Walter  A.  Fort  to  be  medical  inspector. 

Felix  P.  Keaney  to  be  medical  Inspector. 

James  R.  Iliomas  to  be  medical  Inspector. 

Frank  W.  Rjran  to  be  medical  inspector. 

Robert  B.  Team  to  be  medical  inspector. 

Walter  M.  Anderson  to  be  medical  inspector. 

Leslie  B.  Marshall  to  be  medical  inspector. 

Robert  P.  Parsons  to  be  medical  Inspector. 

Travis  S.  Morlng  to  be  medical  inspector. 

Lynn  N.  Hart  to  be  medical  inspector. 

Robert  H.  Collins  to  be  medical  inspector. 

Otis  Wildman  to  be  medical  inspector. 

Charles  L.  Oliphant  to  be  medical  inspector. 

John  E.  Porter  to  be  medical  inspector. 

Horace  R.  Boone  to  be  medical  inspector. 

Fenlmore  S.  Johnson  to  be  medical  inspector. 

David  Ferguson.  Jr.  to  be  medical  inspector. 

Stephen  R.  Mills  to  be  medical  inspector. 

James  A.  Brown  to  be  medical  inspector. 

Rollo  W.  Hutchinson  to  be  medical  inspector. 

Carlton  L.  Andrus  to  be  medical  InspectOT. 

Millard  F.  Hudson  to  be  medical  inspector. 

John  T.  Stringer  to  be  medical  inspector. 

John  H.  Robblns  to  be  medical  inspector. 

Leon  C.  Frost  to  be  dental  surgeon. 

John  L.  H.  Clarholm  to  be  paymaster. 

C^harles  J.  Lanier  to  be  pasrmaster. 

Joseph  L.  McGuigan  to  be  naval  constructor. 

Robert  N.  S.  Baker  to  be  naval  constnwtor. 

William  Nelson  to  be  naval  constructor. 

MelviDe  W.  Powers  to  be  naval  constructor. 

Howard  L.  ^^ckery  to  be  naval  constructor. 

Ben  Moreell  to  be  civil  engineer. 

Carl  A.  Trexel  to  be  clvU  engineer. 

Alden  EL  Fogg  to  be  civil  engineer. 

Robert  E.  Thomas  to  be  civil  engineer. 

Edward  C.  Seibert  to  be  civil  engineer. 

William  H.  Smith  to  be  civil  engineer. 

Willard  A.  Pollard,  Jr.,  to  be  civil  engineer. 

John  J.  Manning  to  be  civil  engineer. 

William  M.  Angas  to  be  civil  engineer. 

Stanley  F.  Krom  to  be  chief  gunner. 

MARXNX   corps 

Clifton  B.  Cates  to  be  lieutenant  coloneL 
CHarence  J.  Chappell.  Jr.,  to  be  captain. 
Frederick  B.  Winfree  to  be  first  lieutenant. 
Ernest  R.  West  to  be  first  lieutenant. 
Robert  R.  Porter  to  be  first  lieutenant. 
Marvin  T.  Starr  to  be  first  lieutenant. 
Julian  G.  Humiston  to  be  first  lieutenant. 
William  K.  Enright  to  be  first  lieutenant. 
Harvey  C.  Tschirgi  to  be  first  lieutenant. 
Paul  J.  Shovestul  to  be  first  lieutenant. 
Cleo  R.  Keen  to  be  first  lieutenant. 
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VoerwiASTaa 

fXOKIDA 

Florence   M.    Bowman,   ClermonL 
Mary  B.  McCormick.  La  Belle. 
Montrose  W.  Netrley.  Wabasso. 

nssnoa 

Joseph   A.   Roesler.   Ashton. 
John  C.  Kolb,  Benson. 
James  H.  Elliott,  Danville. 
James  M.  Ryan.  East  Mollne. 
Everett  L.  Cameron,  Gillespie. 
B>Ton  L.  McDow.  Jerscyvllle. 
Nellie  Sutter.  Lisle. 
Irwin  Knudson.  Newark. 
Herbert  H.  Cox.  Palmyra. 
Edward  J.  Hathaway.  Rossvllle. 
Henry  R.  Morrow,  Seneca. 
Philip  P.  Althoff,  Valmeyer. 
Carl  Reeser.   Weldon. 
Elmer  J.  Preund.  West  McHenry. 
Robert  L.  Cooper.  Williamsville. 

KXifTUCKT 

Howard  L.  Cummins,  Falmouth. 
Susannah  Elizabeth  Forston.  Lyndon. 
Rolla  M.  Chafln.  Weeksbury. 

John  A.  Yagley.  Dearborn. 
Francis  W.  Jewell.  Klberta. 
John  A.  Campbell.  Ewen. 
Bert  A.  Onsted.  OnatecL 

MB8US1PPI 

William  Frank  Irving,  Ackennan. 
Charlie  J.  Moore.  Jr..  Bentonla. 
Hezekiah  Logan.  Bruce. 
George  D.  Myers,  Byhalla. 
Vlv'an  Bass.  Hazlehurst. 
Minnie  L.  Beall,  Lexington. 
Marie  J.  McDavld.  Parchman. 
Joseph  Darenport.  Port  Gibson. 
Ruby  W.  Bacon,  Schlater. 
Blanche  M.  Sledge.  Simflower. 
Curtis  E.  Morgan.  University. 
Henry  H.  Mackey,  Vicksburg. 

irrw  HAJCPSHnx 
Sanlord  M.  Tarbell,  Winchester. 

irrw  jXKsrr 
Clarence  8.  Orover,  Hishtstofwn. 
Clarence  W.  Felmey.  Millvllle, 
John  V.  Hartng.  Oradell. 
Alexander  W.  McNeill.  Ridgewood. 
Arthur  M.  Kimble.  Siissex. 
Mary  R.  Warren.  Tuckahoe. 

OKLAHOICA 

Audrey  Teeter.  Orandfleld. 
Eugene  P.  Estes.  Reydon. 
Elam  A.  Davis.  Thomas. 

Adele  Berg.  Frederiksted. 


D.    D.. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  Jlt.y  23,  1935 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.   James   Sbera   MoDtcomery. 
offered  the  following  prayer: 

It  is  a  good  thing  to  give  thanks  unto  the  lord,  and  to 
•how  forth  Thy  kyvlng-kindness  in  the  morning  and  Thy 
faithfulness  every  night.  We  seek.  Heavenly  Father,  to  give 
expression  of  our  gratitude  and  devotion:  praises  be  unto 
Thy  excellent  name,  both  now  and  evermore.  We  pray 
Thee  that  our  labors  may  be  based  on  a  genuine  feeling  of 
brotherhood,  that  those  whom  we  represent  may  be  loyally 


served,  to  the  honor  of  our  public  ofBce.  Each  day  help  us 
to  weave  for  ourselves,  out  of  the  great  loom  of  life,  char- 
acters that  shall  stand  the  test  of  time  and  eternity;  and 
unto  Thee  we  ascribe  all  glory.  Through  Chnst  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

DISPCKSTNG   WTTH   CAI.nn>AK   WIDPfESDAY 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  renew  my  re- 
quest that  I  made  on  yesterday  that  business  on  Calendar 
Wednesday,  tomorrow,  be  dispensed  with. 

The  SPEAKER.     Is  there  objection? 

TTaere  was  no  objection. 

LEAVK    TO    ADDRESS    THE    HOUSE 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from   North  Carolina? 

There  was  no  objection. 

Mr.  WARREIN.  Mr.  Speaker,  I  doubt  if  we  ought  to  dig- 
nify the  exudings  of  certain  politically  inclined  gentlemen 
here  in  the  House  who  daily  issue  their  statements  to  repre- 
sentatives of  the  press,  "nils  morning  we  are  confronted 
with  one  from  the  distmgxiished  gentleman  from  New  York, 
Hamilton  Fish.  In  which  he  takes  occasion  to  attack  the 
Speaker  of  the  House  of  Representatives  with  slurs  and 
insinuations. 

Ever  since  the  gentleman  from  New  York  has  become  the 
candidate  of  Congressman  Kwtjtson  and  ex-Congressman 
De  Priest  for  President  of  the  United  States  he  seems  to  have 
lost  all  sense  of  proportion.     [Laughter! 

Frankly,  many  here  doubt  if  he  knows  what  is  going  on 
at  this  session  of  Congress. 

Everyone  knows  his  animus  In  this  latest  attack,  and  Just 
the  reaMjn  for  it.  Tlie  House  recalls  the  disgraceful  proceed- 
ings last  week  when  the  gentleman  from  New  York  [Mr. 
PisHl  personally  attacked  a  Member  of  the  House  and  his 
words  were  taken  down  and  held  out  of  order  under  a  most 
proper  ruling  of  the  Speaker.  I  might  say  that  had  any 
Republican  in  the  House  been  occupying  the  chair  at  that 
time  he  would  have  ruled  likewise,  and  the  gentleman's 
remarks  were  expunged  from  the  Record  on  a  roll-call  vote. 

I  wonder  if  the  gentleman  from  New  York  thinks  that  he 
is  getting  anywhere  or  Is  accomplishing  anytliing  either  in 
his  reflections  on  the  Speaker  or  on  the  President  of  the 
United  States,  whom  he  daily  maligns  and  abuses.  I  won- 
der if  this  tjrpe  of  campaign  meets  with  the  approval  of  the 
minority  party  In  the  House  or  Republicans  throughout  the 
Nation. 

When  It  ccxnes  to  the  question  of  the  Speaker,  history  does 
not  record  the  greatness  of  a  Speaker  either  by  the  friends 
he  makes,  his  personality,  or  his  good  fellowship. 

Posterity  will  always  measure  the  greatness  of  a  Speaker 
of  the  House  of  Representatives  by — 

First.  His  zeaiousness  In  the  protection  of  the  rights  of 
each  Member  of  the  House; 

Second.  His  zeaiousness  In  the  protection  of  the  rights  of 
the  minority; 

Third.  His  preservation  of  the  Jurisdiction  and  Integrity  of 
the  committees  of  the  House.     [ Applause.  1 

The  present  able  and  beloved  Speaker  of  the  House  of 
Representatives  has  been  forceful  and  vigorous  whenever  the 
occasion  demanded.  He  had  been  fair,  patient,  and  con- 
siderate at  all  times.  His  leadership  in  this  body  has  been 
outstanding.  He  has  in  all  respects  measured  up  to  the 
great  standards  and  the  great  requirements  incident  to  his 
high  office,  and  the  spiteful  aspersions  bom  In  the  political 
malice  and  political  hatred  of  the  gentleman  from  New  York 
[Mr.  Fish]  will  not  detract  In  one  iota  from  him. 
[Applause.] 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanln\ous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
luianimous  consent  to  proceed  for  5  minutes.  Is  there 
objection? 

There  was  no  objection. 


Mr.  FISH.     Mr.  Speaker,  I  uk  unanii 

proceed  for  5  minutes. 

The  SPEAKER.    Does  the  gentleman  froai:i| 
yield  to  the  gentleman  from  New  Yoric? 

Mr.  RICH.    I  would  like  to  have  my  5  mini 

The  SPEAKER.    The  gentleman  has  beea 
minutes. 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary 
yield  to  the  gentleman  from  New  York 
minutes  come  in  after  that? 

Mr.  O'CONNOR.    Mr.  Speaker,  I  did  not 
was  put  in  respect  to  the  gentleman  from 

The  SPEAKER.    The  Chair  put  the  requeik.^ 

Mr.  O'CONNOR.    I  must  have  been 
would  have  objected. 

Mr.  RICH.    Mr.  Speaker,  violation  of  the 
of  office  is  a  violation  of  the  C<»stitutlaiL 

The  President  of  the  United  States  on 
to  "  preserve,  protect — defend  the  Oonstitut 
States."    The  oath  that  Franklin  D. 
was  inaugurated  as  President  of  the  United 
that  is  part  of  the  Constitution  itaelf. 

A  violation  of  that  oath  is  not  Just  ttas 
oath— it  is  a  violation  of  the  Constltutian. 

President  Roosevelt  had  this  to  say 
Court  declared  his  N.  R.  A.  program 

The  whole  tendency  over  many 


Mr.  Roosevelt  said — 

had  t>een  to  view  the  Intentste-cammcroe 
present-day  civilization,  although  It  waa  writtwi 
tutlon  In  the  "  horse  and  buggy  "  days  of  tba 

Mr.  O'CONNOR.    Mr.  Speaker,  I  rise  to  a 

The  SPEAKER.    The  gentleman  will  state 

Mr.  O'CONNOR.    Mr.  Speaker,  I  make  tiis 
that  the  gentleman  from  Pennsylvania  is 
of  the  House.    I  do  not  press  the  point  of 
tleman  will  state  to  the  House  that  he  is  ttej 
great  manuscript  and  that  it  was  not 
somebody  else. 

Mr.    RICH.    Mr.    Speaker,   I   will   say 
handed  to  me  by  somebody  else.    They 
remarks,   and  I  shall  give  credit  to  the 
before  I  finish  my  remarks. 

Mr.  BLANTON.    Mr.  Speaker,  if  they 
tleman  s  own  remarks,  I  object  to  them. 

Mr.  RICH.    I  shall  give  credit  to  the 
I  finish  my  remarks.    I  Intended  to  do  that : 
objection  by  Mr.  Blaktok. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to 
reading  an  smonymous  attack  upon  the 
United  States,  for  he  admits  that  he  has  not ' 
self. 

Mr.  RICH.    These  are  exactly  my  own 
Speaker,  regardless  as  to  i^iether  I 
or  not.    The  gentleman  from  Texas  does 
am  saying.    They  are  facts,  however. 

Mr.  BLANTON.    The  gentleman  cazmot 
mous  attack  by  somebody  else  upon  ttw 
United  States,  and  I  make  the  point  of 

The  SPEAKER.    That  Is  a  matter  wtaldi 
must  be  submitted  to  the  House.    Tlie 
gentleman  from  Pennsylvania  be  pennlttetf 
read  the  manuscript  from  which  he  has 

The  question  was  taken. 

Mr.  RICH.    Mr.  Speaker,  I  demand  a 
want  to  say  that  If  you  are  gobif  to  problbtt^ 
ing  these  remarks,  there  will  not  be  any 
speeches.    I  am  quoting  and  I  most  read  to ' 

The  House  divided;  and  there  were— aji 

The  SPEAKER.    The  noes  have  tt  and 
from  the  document  Is  denied  the 
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Mr.  RICH.    Mr.  Speaker,  I  want  to  be  ta$t^ 
objected  to  this  vote  upon  the  cztNind  that 
rum  present,  but  I  would  like  to  give  credtt 
who  wrote  this  speech  If  I  may. 
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The  SPEAKER.  The  gentleman  can  use  his  5  minutes  in 
debate.  He  has  permission  to  speak  for  5  minutes.  The 
gentleman  can  proceed,  but  the  gentleman  will  not  be  per- 
mitted under  the  action  of  the  House  to  read  from  manu- 
script. 

Mr.  RICH.  Not  being  an  orator,  and  not  being  one  who 
is  well  versed  in  parliamentary  procedure,  and  wishing  to 
quote  the  people  who  wrote  this  article  verbatim.  I  want 
to  make  this  statement,  that  I  was  reading  an  editorial  from 
a  Washington  newspaper,  the  Herald,  of  July  18.  Qet  a 
copy  and  read  it.  The  editorial  I  consider  one  of  the  most 
soimd  editorials  that  I  have  read  in  a  long  while,  and  when 
we  come  to  the  conclusion  that  the  President  of  the  United 
States  has  taken  an  oath  and  obligation  to  defend  the  Con- 
stitution of  the  United  States,  and  he  does  not  do  it,  we 
know  what  should  be  done  and  so  does  he. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  Not  now.  When  the  President  took  this  oath 
and  obligation,  "  I,  Franklin  Delano  Roosevelt,  do  solemnly 
swear  that  I  will  faithfully  execute  the  office  of  President 
of  the  United  States  and  will  to  the  best  of  my  ability  pre- 
serve and  protect  and  defend  the  Constitution  of  the  United 
States,  so  help  me  God  " 

Mr.  MAVERICK  Mr.  Speaker,  I  call  attention  to  the 
fact  that  the  gentleman  is  now  reading. 

Mr.  RICH.  Mr.  Speaker.  I  am  not  reading.  When  the 
President  of  the  United  States.  Mr.  Roosevelt,  wrote  the  let- 
ter to  Samuel  B.  Hill  in  reference  to  the  Oufley-Snyder  coal 
bill,  and  when  he  said.  "  I  hope  your  committee  will  not 
permit  doubt  as  to  the  constitutionality,  however  reasoniUile, 
to  block  the  suggested  legislation",  then  I  think  that  we 
are  getting  far  afield  from  the  oath  that  each  Member  of 
the  House  has  taken. 

I  would  like  to  say  to  the  Members  erf  Ccmgress  that  we  aU 
have  taken  an  oath  and  have  an  obllgati(m  to  preserve,  pro- 
tect, and  defend  the  Constitution 

Mr.  MAVERICK    Mr.  Speaker,  a  point  of  order. 

Mr.  RICH.  And  that  any  Member  of  Congress  who  votes 
for  legislation  not  constitutional,  violates  his  oath.  These 
are  my  own  remarks,  Mr.  Speaker. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  will  pro- 
ceed In  order. 

Mr.  RICH.  I  am  trying  to,  Mr.  Speaker.  These  are  my 
own  i-emarks.  The  Democratic  Members  do  not  like  them. 
Honest  criticism  should  be  good  even  for  Donocrats. 

The  SPEAKER.    Is  that  the  same  manuscript? 

Mr.  RICH.  No;  it  is  not  the  same  manuscript.  These  are 
my  own  remarks. 

Mr.  BLANTON.  Mi.  Speaker,  I  do  not  object  to  any  Mem- 
ber reading  his  own  remarks. 

Mr.  RICH.  Mr.  Speaker,  I  hope  this  Lb  not  to  be  taken 
out  of  my  time. 

Mr.  BLANTON.  I  do  not  object  to  the  gentieman  reading 
anything  he  has  written  himself,  but  I  do  object  to  his 
reading  an  anonsrmous  attack,  the  author  of  i^ilch  we  do 
not  know,  viciously  attacking  the  President  of  the  United 
States. 

Mr.  RICH.  If  the  gentlonan  from  Texas  and  other  Mem- 
bers will  not  object.  I  wHl  finish  this.  This  should  be  good 
for  every  Democratic  Member  of  the  House.  They  too  should 
remember  their  oath  to  support  the  Ctmstitutioa. 

Any  man  m<^*^"g  the  statement  that  the  President  made 
to  Mr.  HiH — "  I  hope  your  committee  will  not  permit  doubt 
as  to  the  ctmstitutianality,  however  reasonable,  to  block  the 
suggested  legislation  "—diould  be  severely  crttidaed.  If 
anyone  continues  to  violate  his  oath  and  obUgatton  in  that 
manner  he  should  be  impeached. 

It  would  do  you  all  good  to  read  the  Democratic  platform 
of  1932,  to  know  the  promises  made  there  to  the  American 
people  for  reduction  of  expenditures,  consolidaticm  of  ofBoes, 
sound  money,  removal  of  Qovemment  from  business,  bal- 
anced Budget^  and  so  forth,  and  then  compare  the  promises 
of  the  President  of  the  United  States  when  he  accepted  that 
platform  100  percent  with  the  results.  You  will  find  that 
they  are  as  wide  apart  as  the  earth  from  the  sun.  as  daylight 
is  f  nmi  dark,  as  white  is  from  black. 
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1  hope  that  those  m  pubUc  offlce  win  obey  the  Constitu- 
tion and  win  try  to  protect  and  defend  It,  It  is  the  only 
salvation  of  the  American  people.  However,  read  the  Sat- 
urday Evening  Poet  of  July  20— •  Stumbling  into  Socialism  -, 
by  David  Lawrence.  You  wiU  note  there  the  1932  Socialist 
Party  platform  demands  and  the  new-deal  fulfUlments 
and  see  how  they  compare  on  relief,  social  security,  labor 
policies,  social  ownership,  banking,  taxation,  agriculture, 
constitutional  changes,  and  International  reUtlons.  The 
Democratic  Party  Is  carrying  out  the  socialistic  platform 
and  has  overturned  the  Democratic  platform.  Why?  Why 
are  they  doing  It?  The  answer  Is  they  are  following  the 
President  and  not  their  own  platform:  Rooeevelt  the  Social- 
ist and  not  the  Democrat.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania I  Mr.  RxcHl  has  expired. 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  10  mlntites. 

The  SPEAKER-  Is  there  objection  to  the  re<iuest  of  the 
gentleman  from  New  York? 

Mr.  TRUAX.  Rewnrtng  the  rtfht  to  object.  Mr.  Speaker. 
I  see  the  dlstingnlafaed  Chairman  of  the  Ways  and  Means 
Committee  is  present  and  I  assume  that  important  legislation 
is  to  be  conakleied  today.  Now,  why  should  we  listen  to  one 
of  these  customary  potttleal  speeches  at  this  particular  time? 

Mr.  MAVERICK.    That  Is  fair.    Let  him  talk. 

Mr.  cycONNOR.  Reserving  the  right  to  object,  more  than 
that.  Mr.  Speaker,  the  genUeman's  speech  would  be  in  re- 
battal.  The  gentleman  made  a  statement  which  was  ably 
aiMwered   by   the    gentleman    from    North    Carolina    (Mr. 

WSMBf). 

Mr.  BLAMTON.  And  his  remarks  woald  be  merely  a  repe- 
tition of  what  we  have  heard  many  times  before. 

Mr.  MARTIN  of  Masaachuaetto.  Bat  that  has  not  been 
■iwwcred  on  the  floor  of  the  Hoon. 

Mr.  O'CONNOR.    That  eookl  be  carried  on  ad  infinitum. 

The  SPEAKER.    Is  there  objection? 

Mr.  McCORMACK.  Reining  the  right  to  object.  In  this 
oofuwctioo  I  would  Uke  to  ask  unanlmoos  oonsmt  to  addreaa 
the  House  for  5  minutes  after  the  gentleman  from  New  York 
(Mr.  FttH)  eanelades. 

The  SPEAKER  The  Chair  cannot  put  both  reQuesto. 
Tte  Chair  will  put  the  gentleman's  reqiiest  Immediately 
afterward. 

Is  there  ohJeetlon? 

Mr.  McPARLANB.    Mr.  Speaker.  I  object. 

Mr.  PISH.  Mr.  Speaktf .  I  make  the  point  of  order  that 
there  Is  no  quorum  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  McFARLANE.     Mr.  Speaker,  I  withdraw  my  objection. 

Mr.  FISH.  Mr.  Speaker.  I  withdraw  my  point  of  no 
quorum. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentkmaa  from  New  York  [Mr.  FtsHj? 

There  was  no  ohJectlon. 

The  SPEAKER.  The  gentleman  from  Massachusetts  (Mr. 
McCoaMACxl  asks  unanimous  consent  to  proceed  for  5  min- 
utes after  the  reoiarks  of  the  gentleman  from  New  York 
[Mr.  Fnxl.    Is  there  ohJccUon? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  how  much  further  are  we  going  with  speeches.  Mr. 
Speaker? 

Mr.  McCORMACK.  I  do  not  think  the  gentleman  can 
very  well  object,  since  we  have  not  objected  to  your  speaking 
on  that  ilfde. 

Mr.  MARTIN  of  Massachusetts.  If  the  gentleman  from 
Massachusetts  is  going  to  make  another  speech  we  might 
want  somebody  to  reply  to  that. 

Tbe  SPEAKER.  The  Chair  win  put  the  request  when  it 
la  mode. 

Mr.  MARTIN  of  Massarhnsetti  On  what  subject  is  the 
gentleman  p>lng  to  speak? 

Mr.  McCORMACK  If  the  gentleman  wanU  to  know  what 
I  am  gains  to  spenk  on.  and  if  that  Is  a  condition  precedent 
to  my  i?***fi*'****g  5  minutes.  I  ref uee  to  convey  the  informa- 
tion to  the  gentleman.  I  refuse  to  have  any  conditions 
Impoeed  on  a  unanimous-consent  request  that  I  make  to 


address    the    House.    The    gentleman    can    object    if    he 
wants  to. 

The  SPEAKE31.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts  [Mr.  McCosMAOtJ? 
There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  a  few  days  ago  the  minority 
leader  (Mr.  SnzllI  made  a  statement  to  the  press  that  the 
actions  of  the  President  of  the  United  States  were  bordering 
on  the  line  of  unconstitutionality.  A  reporter  yesterday 
asked  me  if  I  knew  any  Republican  who  was  preparing  to 
introduce  a  resolution  of  impeachment.  I  said  I  did  not. 
and  I  hoped  that  at  least  for  the  time  being,  no  such  reso- 
lution would  be  Introduced,  but  that  it  was  evident  that  the 
President  had  violated  the  Constitution  on  one  or  more 
occasions. 

For  example,  the  dismissal  of  Judge  Humphreys  by  Presi- 
dent Roosevelt  was  declared  by  the  Supreme  Cotirt  to  be  im- 
constltutlonal.  The  N.  R.  A.  has  already  been  declared  un- 
constitutional by  the  Supreme  Court  of  the  United  States, 
and  there  are  pending  six  or  seven  other  measures  the  consti- 
tutionality of  which  has  been  questioned,  and  In  some  In- 
stances, by  the  courts.  So  I  said  to  this  reporter — and  it  was 
no  written,  prepared  statement:  it  was  not  animated  by  mal- 
ice or  hatred;  It  was  merely  fonowlng  a  request  for  a  state- 
ment from  one  of  the  reporters — that  It  would  be  most  un- 
wise and  f  oohah  to  introduce  in  the  House  of  Representatives 
a  resolution  Impeaching  the  President  of  the  United  States  for 
acts  for  which  the  Congress  itself  was  far  more  responsible, 
was  far  more  to  blame,  than  the  President.  If  the  President  Is 
to  be  blamed  and  to  be  held  responsible,  then  the  Speaker  and 
the  Democratic  leaders.  a.Jd  the  gentleman  from  North  Car- 
olina [Mr.  WAsaxM]  are  doubly  to  blame  and  doubly  respon- 
sible. There  can  be  no  question  about  this.  When  the  Dem- 
ocratic side  of  the  House,  controlling  all  IrglsTatlon  by  a 
3-to-l  majority,  votes  to  deprive  this  House  of  Its  legislative 
authority,  votes  to  surrender  and  abrogate  Its  legislative 
and  constitutional  powers,  it  Is  the  Speaker  and  the  Demo- 
cratic leaders  who  are  responsible,  much  more  so  than  the 
President  of  the  United  States. 
Mr.  O'CONNOR.  Mr.  Speaker.  wlU  the  genUeman  yield? 
Mr.  FISH.    I  yield. 

Mr.  O'CONNOR.    Did  the  genUeman  vote  for  the  Rail- 
road Retirement  Act  that  was  held  unconstitutional  by  the 
United  States  Supreme  Court? 
Mr.  FISH.    I  believe  I  was  not  here  at  the  time. 
Mr.  O'CONNOR.    That  was  one  of  those  days  when  the 
gentleman  was  out  campaigning? 

Mr.  FISH.  That  was  a  time  when  I  was  out  campaign- 
ing against  the  new  deal  and  serving  XiM  best  Interests 
of  the  country. 

Mr.  COX.  The  gentleman  was  familiar  with  the  question. 
Does  not  the  gentleman  feel  Uke  disclosing  his  attitude  upon 
the  question  and  how  he  would  have  voted  bad  he  been 
present? 

Bir.  FISH.  There  Is  another  measure  pending,  and  we  win 
meet  that  Issue  when  It  comes  before  the  Hooae.  I  hope  tt 
will  be  so  framed  as  to  be  consdtotlonaL 

Mr.  Speaker.  I  told  the  rei>orter  almost  word  for  word 
what  was  written  in  the  Washington  Herald  today.  There 
is  not  a  single  word  or  a  single  syllable  that  I  would  change 
or  retract.  I  said  the  Speaker  was  responsible  for  the  un- 
constitutional delegaticm  of  the  powers  of  the  House,  and 
called  attention  to  the  fact  that  some  of  the  great  Speakers 
of  the  past,  such  as  Speakers  Clark,  GfUett.  and  Loxqrworth. 
would  not  have  remained  silent  and  permitted  the  lei^slattve 
powers  and  the  constitutional  powers  of  the  House  to  be  dis- 
sipated, thrown  away,  and  surrendered  by  a  Democratic  ma- 
jority or  any  other  majority  without  a  strong  protest. 

I  am  glad  the  gentleman  from  North  CaroBna  raised  this 
issue.  I  know  very  well  it  Is  a  political  atta<^  on  me,  and  I 
know  that  the  Democrats  do  not  Uke  anyone  who  attacks  the 
new  deal  or  the  Democratic  majority  In  Congress.  TlM 
gentleman  says  I  do  not  know  what  is  going  on.  I  win  say 
to  the  gentleman,  to  his  Democratic  new-deal  colleagues, 
and  to  the  Speaker  that  I  do  know  exactly  what  is  going  on; 
that  the  Democratic  majority  In  this  House  has  surrendered 
the  constitutional  powers  of  the  House  and  turxwd  them  orer 


to  the  autocrat  In  the  White  House.    U  .. 
very  well  that  ever  since  the  beginning  of 
Chief  Executive  in  the  White  House  has 
yoy  Democrats  delegate  to  him  the 
rightly  belongs  to  you  under  the  Coostit 
very  beginning  of  this  session  you  have 
arrogant  demands  to  such  an  extent  that 
deprive  yourselves,  to  rob  yourselves,  of  your^ 
powers,  and  have  made  the  Congress  into  ' 
more  than  a  rubber  stamp,  a  mere 
power,  dignity,  and  prestige. 

Furthermore,  from  what  has  gone  < 
to  me  that  you  intend  to  continue  taking  k\ 
tlonal  and  legislative  powers  and  turning 
President  of  the  United  States  in  deflanm 
tlon.    I.  for  one.  will  oppose  such  a  program  j 
timity.  and   predict  that  no  matter  who 
candidate  in  the  next  Presidential  deettea 
the  main  issue  will  be  the  restorafcioii  of 
constitutional  government  In  the  United 
stltution  of  a  government  by  law  in  plaee  of 
Executive  orders  and  by  a  Chief  KiecutiTS  " 
us  of  our  legislative  powers. 

I  said  further  to  this  reporter  that  tbort 
situation  surrounding  the  Impeachment 
President  Andrew  Johnson,  because  then  tlki^ 
gating  to  Itself  supreme  power,  tried  to 
dent  of  the  United  States  from  saying  who 
own  Cabinet  and  not  permit  him  to 
own  Cabinet.    The  Congress  was  then 
of  the  President. 

The  President  at  thai  time  was  ryht 
Constitution  In  defending  his  Buouliv 
powers.    The  issue  today  is  exactly  the 
dent  of  the  United  SUtes  has  usurped  tlM^ 
Congress,  and  it  Is  time  we  called  a  halt. 

The  SPEAKER.    The  gentlonan  from 
McCORMACK]  Is  recognized  for  5  minutes. 

Mr.  McCORMACK.    Mr.  Speaker.  £am 
the  gentleman  from  New  York  \Mt.  Rsh) 
apology  of  the  emotional  remarks  that  be 
the  past  few  days,  unconsciously  enter 
of  emotionalism  by  making  an  endrdy 
imjustifled  attack  upon  the  dlstlnguiflbsd 
we  all  respect,  without  regard  to  party 
fearlessly  and  impartially  prestdss^onrer  tta» 
body,  our  beloved  Speaker,  **  Jd  ** 

I  respect  men  who  fight  hard.    I 
of  the  Republican  Party  and  the 
fight  hard  for  their  party,  but  who  fight 
men  who  make  constructive  crttlciBis;  bol 
a  man  is  somewhat  lost  when  he  departs 
be  and  what  ordinarily  is  his  gei 
the  field  of  imnecessary,  imfair,  and 
and  argument. 

The  gentleman  from  New  York  CMr. 
intended  it  or  not.  Is  guilty  of  thai  cdma; 
days  ago  but  Is  again  guilty  of  the 
occasion. 

Ui.  FISH.    Mr.  Speaker,  I  ask  that  thOM^ 
down. 

Mr.  McCORMACK.    The  gentleman  is 

Mr.  FISH.    Mr.  Speaker.  I  ask  that  the 
be  taken  down. 

The  SPEAKER.    What  are  the  words 
man  wishes  taken  down? 

Mr.  FISH.    That  I  am  guilty  of  a  crime. 

The  SPEIAKER.    "Hie  Clei^  will  rqiort 

Mr.  FISH.    Mr.  Speaker.  I  ask  that 
requested  to  take  his  seat. 

The  SPEAKER.    The  gentleman  from 
take  his  seat. 

Mr.  O'CONNOR  assumed  the  chair  as 
pore. 

The  SPEAKER  pro  tempore.    The 
words  to  which  obJe(^an  has  been  taken. 
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The  Clerk  read  as  follows: 

Ux.  McOoKiiACK.  Tbe  geaileman  from  New  Tork  [Mr.  Vasal, 
whether  he  intended  It  or  not.  Is  guil^  of  Uiat  crlma;  not  only 
a  few  days  ago,  but  is  again  guUty  or  the  Hune  crime  on  this 
occasion. 

Mr.  COX.  Mr.  Speaker,  a  point  of  order.  I  insist,  in  eon- 
nectlon  with  those  words,  that  the  previoiu  statonent  that 
he  had  made  an  unfair  argiunent  also  be  Included. 

The  SPEAKER  pro  tempore.  The  Chair  was  about  to 
make  that  suggestion.  To  properly  Inform  the  Chair,  the 
words  previously  uttered  should  be  read  in  connection  with 
the  words  Jiist  reported. 

Tbe  Clerk  wlU  report  the  words  uttered  previously  to  the 
words  to  which  objection  was  taken. 

The  Clerk  read  as  follows: 

I  reapect  men  who  fight  hard.  I  reopect  men,  members  of  the 
RepubUcan  Party  and  the  Democratic  Party,  who  fight  hard  tor 
their  party,  but  who  fight  dean.  I  reepect  men  who  make  eon- 
structlve  crlticlams;  but  my  general  respect  for  men  Is  aomewhat 
lost  when  they  depart  from  what  should  be  and  what  onUnarUy 
l8  their  general  conduct  and  enter  into  the  field  of  unneceenry. 
unfair,  and  unwarranted  attacks  and  argimiente. 

The  SPEAKER  pro  tempore.    The  Clerk  will  again  report 

the  words  to  which  objection  was  taken. 

The  Clerk  read  as  follows: 

The  gentleman  from  New  Tork  [lir.  Fish],  whether  he  Intended 
it  or  not.  \M  guUty  of  that  crime;  not  only  a  few  days  ago.  but 
is  again  guilty  of  the  same  crime  on  this  occasion. 

The  SPEAKER  pro  tempore.    The  Chair  is  ready  to  rule. 

The  Chair  may  state,  even  though  It  may  be  gratuitous, 
that  from  his  personal  standpoint  there  has  grown  up  in  this 
House  a  ridiculous  habit  of  causing  the  words  of  a  Monber 
to  be  taken  down,  which  course  often  consumes  a  great  deal 
of  time;  and.  as  the  Chair  said  on  the  floor  the  other  day,  it 
appears  to  have  come  to  pass  recently  that  a  Member  can- 
not even  say  "  boo  "  to  another  Member  without  some  Mem- 
ber demanding  that  the  words  be  taken  down.  .This  practice 
has  become  reductlo  ad  absurdum. 

The  gentleman  from  Massachusetts  [Mr.  MoCmxack] 
has  Just  uttered  the  words  reported.  Tbe  ^ntleman  from 
New  Tork  [Mr.  FIsh]  thereupon  donanded  that  the  wcnrds  be 
taken  down. 

For  the  gentleman  from  Massachusetts  to  state  that  irtiat 
the  gentleman  from  New  York  did  or  said  was  a  "  crime  ",  in 
the  opinion  of  the  inresent  occupant  of  the  chair,  is  but  a 
loose  expression — a  word  c<»nmonly  used  as  a  mere  figure 
of  speech.  The  word  "  wrong  "  in  the  dictionary  is  a  syn- 
onym for  "  crime  ",  and  the  Chair  holds  that  the  use  of  the 
word  "(Time",  imder  the  particular  circumstances,  is  not 
unparliamentary  langtiage;  and  the  gentleman  from  Massa- 
chusetts may  proceed. 

Mr.  TABER.  Mr.  Speaker,  I  appeal  from  the  dedsion  of 
the  Chair.     

The  SPEAKER  pro  tonpore.  The  gentleman  from  Mew 
York  appeals  from  the  decision  of  the  Chair.  The  question 
is.  Shall  the  decision 

Mr.  BLANTON.  Air.  Speaker,  I  move  to  lay  the  appeal 
<m  the  table. 

The  SPEAKER  pro  tempore.  The  Chair  had  started  to 
put  the  quMtlon. 

The  question  is.  Shall  the  dedsitm  of  the  Chabr  stand  as 
the  Judgment  of  the  House? 

The  qiiestion  was  taken;  and  on  a  division  (demanded  by 
Mr.  TAsn)  there  were — ayes  165,  noes  35. 

Mr.  TABER.  I  object  to  the  vote.  Mr.  Speaker,  cm  the 
ground  there  Is  no  quorum  present. 

The  SPEAEZR  pro  tempore.  The  Chair  wlU  count. 
[After  coimtlng.]  Two  hundred  and  eighteen  Members  are 
present,  a  quorum. 

Mr.  TABER.    Mr.  Speaker,  I  donand  the  yeas  and  nays. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  demands  the  yeas  and  nays.  Those  hi  favor  of  taking 
this  vote  by  the  yeas  and  nays  will  rise  and  stsxid  until 
coimted.  [After  counting.]  Thirty-three  Members  have 
risen,  not  a  sufficient  number,  and  the  yeas  and  nayi  are 
refused. 

The  gentleman  from  Massachusetts  will  proceed. 
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Brlr  McCORMACK.  Mr.  Speaker.  I  listenwl  with  Interest  | 
to  the  fentleman  ftrom  Pennsyhrmnla  (Mr.  RichJ  and  to  Tiew 
<rf  the  fmct  that  the  dtetlnfulahed  minortty  leader  and  other 
dlstlngulahed  Members  of  the  RepubUcan  Party  have  made 
Bimllar  remarks  within  the  past  few  days  about  the  contents 
of  a  letter  sent  by  the  President  to  the  distinguished  fentle- 
man from  Washington  [Mr.  Hn.tl  and  about  an  amend- 
ment to  the  Constitution.  Let  us  coldly,  even  If  you  do  not 
openly  agree  with  me  in  this  argument  analyse  some  of  the 
erldeDce  relating  thereto. 

If  we  are  not  to  have  a  goremment  that  Is  static,  or  If 
government  is  to  be  a  living  entity.  It  must  be  In  a  position 
to  meet  changes  to  exlsttng  conditions.  There  is  only  one 
way  under  a  written  constitution  we  can  prevent  ourselves 
from  remaining  static,  and  that  is  by  coufresBlonal  action 
and  court  Uilei  pr etatloo. 

Under  tbe  written  farm  of  goiremment,  the  Constitution 
we  have,  we  must  first  have  otmgreesional  action,  and  then 
we  rawt  expect  judicial  toterpreUtlon  whenever  tbe  con- 
stltutlanallty  of  Irgislatlnn  Is  raised. 

This  Is  our  system  of  government,  and  if  we  have  got  to 
eKperlment  from  time  to  thne  we  have  got  to  enter  toto  the 
legislative  field  of  uncertatoty.  When  coodltlona  justify  It, 
we  cannot  entirely  depend  upon  past  court  decisions  alone. 
and  when  circumstances  to  a  particular  ease  demand  It,  we 
must  pass  feglslation  with  the  expectation  that  the  Supreme 
Court  wiT  pass  upon  it.  We  have  got  to  conttoue  to  pass 
lefftalatlor  and  we  must  reasonaUy  go  toto  the  field  of  un- 
certainty because,  under  our  form  of  government,  the  only 
way  tbe  Oovemment.  as  such,  can  prevent  Itself  from  be- 
coming statiooary  and  static  is  by  a  combination  of  congres- 
idonal  action  and  of  court  toterpreUtlon.  and  that  apices 
whether  tbe  Democratic  Party  Is  to  power  or  the  RepubUcan 
Party  Is  to  power.  If  legislative  power  does  not  exist,  and 
circumstances  and  the  general  welfare  re<iuire  it.  then  the 
proper  and  oonslltutional  method  to  employ  Is  to  amend  the 
Constitution,  glvtog  to  Congress  necessary  power 

Now,  wbeiber  I  may  agree  with  an  amendment  that  may 
be  propoeed  Is  Immaterial.  My  ratod  Is  open  on  the  ques- 
tlQo  ef  wheUkCT  one  Is  neeeesary  to  meet  the  changed  condi- 
tions and  to  adjust  the  commerce  clause  to  them,  and  before 
I  vote  for  a  constitutional  amendment.  I  am  going  to  be  cer- 
tato  it  Is  absolutely  necessary.  However,  to  amend  the  Con- 
■dtudon  is  a  constltutioBal  right.  Portbermore,  for  the 
Pteslileut  to  suggest  an  amendment  of  the  Constitution.  If 
he  feels  It  Is  neeeesary.  Is  wlthto  his  power  and  his  province, 
I  eall  tbe  attention  of  ray  distinguished  RepubUcan 
to  tbe  faet  tbat  one  of  tbe  greatest  humanitarian 
in  tbe  history  of  oar  oumiUy  was  a  great  Re- 
publican. Theodore  Roosevelt,  had  martwd  views  on  tbia 


I  have  before  me  copies  of  his  speeches  when  he  went 
•rvoMI  dM  eoontry  fighting  tbe  Mg  oorporations  and  trusts. 
and  repeatedly,  as  PiealdBnt  of  tbe  muted  States,  be  said 
to  speeches  to  every  part  of  the  eotmoy  tbat  If  leglalatkn 
■■■■Br  Beet  the  prohisni  of  hate  trusts  to  the  totcreet  of 
the  general  public,  an  amendment  to  the  Constitution  win 
be  iififii—iiy.   I  read  but  one  ettaUen: 

I  teU«v«  Um  Mstloii  mxwt  smuom  this  power  of  control  by  l«gtt- 


[  Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts  has  expired. 

Mr.  EXWALlk  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  mtoutes.  I  might  state  that  what  I  desire 
to  say  is  on  a  purely  nonpartisan  subject 

The  SPKASZR.    Is  there  objection? 

There  was  no  objection. 

Mr.  KKWAIX..  Mr.  Speaker,  several  days  ago  words  I 
uttered  rai  tbe  floor  were  taken  down  and  expunged  from 
ttie  RaooBS.  If  I  had  seriously  meant  the  words  I  uttered, 
of  course  I  would  stick  by  them  through  thick  and  thin, 
but  I  did  not  mean  those  words.  I  thought  everybody  to 
the  room  understood  at  the  time  that  I  was  trying  to  pour 
a  little  oU  on  the  troubled  waters.  However.  I  ftod  that 
some  of  my  colleagues  seriously  thought  I  meant  the  words; 


that  I  had  some  feeling  against  the  gentleman  from  Texas 
[Mr.  PatmamI.  When  there  is  a  misunderstanding,  if  I 
am  to  the  wrong  or  If  I  have  spoken  out  of  turn  on  any 
particular  occasion  I  am  big  enough  to  acknowledge 
it.  When  I  am  right:  when  I  am  serious  about  a  matter.  I 
shall  always  stand  by  the  words  that  I  utter.  I  want  It 
distinctly  understood  by  my  colleagues  that  I  had  no  feeling 
at  all  against  the  gentleman  from  Texas,  that  I  have  always 
been  his  friend,  as  I  beMeve  I  have  been  a  friend  to  every 
other  Member  on  the  floor  of  this  House.  And  I  rise  now 
to  dissipate  any  idea  which  might  exist  to  anyone's  mind 
that  I  was  other  than  speaking  facetiously  when  I  used 
the  term  that  was  taken  down  at  that  time.  (Applause.! 
I  was  on  that  occasion  of  the  opinion  that  possibly  by  some 
little  quip  or  fling  the  apparent  tension  would  be  dispelled 
and  that  we  could  go  on  with  the  business  before  the 
House.  The  gentleman  from  Texas  has  twen  a  soldier, 
fighting  vaUently  to  the  toterest  of  the  ex-service  men.  and 
I.  too,  am  totensely  Interested  to  their  problem  and  welfare. 
I  do  not  want  any  one  to  misunderstand  my  object  to  speak- 
ing the  oUier  day.  I  was  wrong,  and  I  admit  it.  My  words 
were  properly  expunged.  I  meant  no  personal  aspersion 
against  the  gentleman  from  Texas. 

THX  rXDCXAL   SOCIAL -SXCUUTT   BUI.    AHD   PSKKSTLVAinA 

Mr.  ELLENBOOEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  to  the  Rscosa. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOOEN.  Mr.  Speaker,  before  the  inaugura- 
tion of  President  Roosevelt,  the  fight  for  real  social  legisla- 
tion was  making  very  little  headway,  locally  or  nationally. 

Not  until  the  people  had  gone  through  the  misery  and 
suffering  Af  the  depression  did  they  awaken  to  the  need  for 
real  social  llfgi^^^a^*^"  Able-bodied  men  and  women  could 
find  no  jobs  month  after  month  and  year  after  year.  They 
began  to  understand  the  need  for  unemployment  insurance. 

When  old  people  had  to  stand  to  bread  imes  and  before 
soup  kitchens,  the  plea  for  old-age  pensions  became  too 
strong  to  be  further  denied. 

MAirr   flOCIAL   mBM   au   mst 

When  It  became  known  that  9.000.000  chikLren  under  If 
years  of  age  were  on  the  relief  rolls,  that  their  health  and 
future  development  would  be  permanently  impaired  through 
undernourishment,  then  the  need  for  child  welfare  and 
mothers'  asatstanee  funds,  for  maternity  care,  and  for  reai 
public-health  meamuvs  was  conceded  by  a  majority  of  tbe 
people.  All  these  needs  are  dealt  with  to  the  social-aecurtty 
Mil  just  passed 

La  tbe  past,  old-age  pensions  came  out  of  the  public  treaa- 
Oonsequently  there  was  moeb  opposition  to  the  paa- 
of  old-age-penslan  laws  because  of  tbe  heavy  burden 
Imposed  upon  tbe  taxpayer  tbiough  tbe  levying  of  additional 
taasB  for  their  payment. 

THS  ooimusuTuaT  arsTSM  or  old-aos  nrsiiBAiKa 

Therefore.  I  totroduoed  a  reaohition  to  the  Congress  based 
on  tbe  contributory  system  of  old-age  insurance.  That  rea- 
ohition was  adopted  by  the  HMise  of  Representatives  on 
Pebruary  15,  1934.  It  contemplated  contributions  toto  a 
pension  fund  from  the  Ooremment.  from  the  employers, 
and  from  the  employees.  Under  this  system  old-age-pension 
benefit  payments  became  a  matter  of  contractual  right,  not 
charity. 

■TATC    imflM    tMADBQUATS 

Pennsylvania  has  an  old-age-assistance  law  under  which 
todigent  persons  over  70  years  should  receive  up  to  $30  a 
month.  This  law,  totally  inade<iuate  as  it  Is.  exists  on  paper 
only.  The  Pennsylvania  Legislature  failed  to  appropriate 
sufficient  funds  to  make  payments  to  all  who  were  eligible. 
In  Allegheny  County,  for  example,  thousands  of  old  people 
registered  with  the  proper  authorities,  and  compUed  with 
every  requirement,  but  were  compelled  to  go  hungry  because 
there  were  no  funds  to  pay  to  them. 

FSDxaAi.   rums  BEnto  aid 

That  condition  will  continue  no  longer.  With  the  iMUSsage 
of  the  social-security  bfll.  the  Federal  aoremment  will  pay 


one-half  of  the  total  old-age-pension  expendlt 
sylvania.  making  available  enough  money  to 
aged  person  who  comes  under  the  terms  of 

this  law  is  not  enough. 


chances   Ur   LAW 

The  age  limit  in  both  the  State  and 
high.    What  we  want  is  an  old-age  pension 
yard  pension. 

A  man  or  woman  should  not  have  to  be  70, 
get  a  pension.    Our  mdustrial  system,  our 
bums  us  out  and  condemns  us  as  unfit  for 
tition  long  t>efore  we  are  60.    Pensions 
years,  and  not  later. 

I  also  urge  that  the  payments  be  increased, 
is  far  too  low.    Thirty  dollars  is  totally 
vide  a  living  in  decency  and  comfort.  Bach 
should  have  in  a  country  as  wealthy  as  tbe 

UNEMPLOTICSNT    COmifSATIO* 

And  now,  Mr.  Speaker.  I  want  to  dlscuai 
social-security  bill  which  deals  with 
ance. 

Under  the  social -security  bin.  the  Federal' 
levies  a  tax  on  pay  rolls,  beginning  at  1 
1937  and  increasing  every  year  until  it 
1939,  and  thereafter.    All  employers  of  four 
pay  this  tax. 

Over  26.000,000  employees  to  the  United 
benefited.  This  tax  must  be  paid  toto  tbe 
but  to  those  States  where  unemployment 
are  enacted,  the  employers  are  permitted  to 
payments  to  State  unemplojrment  funds  up  tO> 
the  Federal  tax.  The  purpose  of  the  Federal 
collect  revenue,  but  to  place  the  onployers 
on  the  same  competitive  basis  regarding  tlM§ 
unmplosrment-insurance  benefits. 

Six  States  have  already  passed  unemi 
tion  laws  to  protect  their  employees  against 
all  hazards — unemployment. 

PENNSTLVAKIA   FAILS  TO  BirACT  LAV 

With  deep  regret  I  must  say  that  my  own 
sylvania — is  not  among  those  six.    An 
pensation  bill  was  totroduced  to  Pennsylvania, 
administration  and  passed  by  tbe  House  ati 
Harrisburg.     It  was  pickled  to  a  Senate 
State  Senate  adjourned  without  reporting 

I  cannot  understand  it.    I  cannot  ezi^aln 
this  bill.    Governor  Earle  fought  for  tti 
reactionary  senate  let  it  die.    Wbjr?    Not 
of  added  expense.    The  law  tbat  wis 
cost  the  employer  of  the  State  of 
one-tenth  of  1  percent  of  his  par  roll.  In 
two-tenths  of  1  percent,  and  in  IMf  and 
tenths  of  1  percent  of  the  pay  roil,  but  it 
to  the  employees  of  the  State  1  percent  In  11 
1938,  and  3  percent  of  the  pay  roD  in  Iftt 
to  unemployment -compensation  beneftU. 

So  short-sighted,  so  steeped  to  tbe  ways  of 
the  Republican  senators  to  HarrirtKirf  that 
employment-compensation  bin  was  sent  oirer 
they  said  "  No  "  without  examining  tbe  Ull, 
Ing  it,  and  without  understanding  it. 

The  action  of  the  Republican-contrOI^d 
tling  the  unemployment-compensation  bffl  Is 
every  employed  man  and  woman  to  tbe 
trayal  of  the  people  of  Pennsylvania  by 
reactionary,  short-sighted  todustrialists. 
ardly  betrayal — cowardly   because  thne 
have  the  nerve  to  vote  it  down  on  the  floor  of 
roBs  or  ALL  SOCIAL  tiSBf  lAwaw 

Even  if  we  overlook,  for  the  moment,  the  fi 
publican  controlled  State  senate  throttled. 
mutilated,  and  slaughtered  every  labor  and 
humane  and  progressive  measure  for  the 
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which  was  passed  by  the  house  to  Harrisburg.  we  would  still 
be  amazed,  shocked,  and  stunned  by  the  brutal  and  stupid 
killing  of  the  State  unemployment-compensation  biU.  TtmA 
act  alone  should  be  sufficient  to  retire  toto  political  oblivion 
every  one  of  these  puppet  senators — these  on^niij^g  of  the 
people — these  messenger  Ixqrs  of  reactionaries.  In  kllltog 
this  bill  the  Republican  senators  have  committed  political 
suicide. 

PBnrSTLVAMlA    EMPLOTXaS    IffOST    PAT    THB    TAX.    MUX    PCMW ILVAMIA 
BMFLOTEES   WILL   NOT  OST  THX   BSNSITT 

Pennsylvania  bustoess  will  pay  millions  of  dollars  toto  the 
Federal  Treasury  and  Pennsylvania  employees  will  not  get  « 
dime  of  benefits  of  these  taxes — taxes  that  were  totended  by 
the  Oovemment  to  be  pfj4d  back  to  Pennsylvania  for  unem- 
plojrment-insurance  benefits. 

The  Federal  Government  stands  ready  and  willing  to  pay 
back  those  millions  of  dollars  to  the  State  of  Pennsylvania, 
but  it  cannot  do  so,  because  the  State  senate  to  Harrlsburs 
refused  to  set  up  the  machinery  to  receive  this  money. 


SUTATB 

The  Federal  Government  says  to  the  State  of  Pennsyl- 
vania. "  Here  are  millions  of  dollars  which  we  have  collected 
from  you  and  which  we  want  to  return  to  you  to  pay  for  un- 
employment insurance  ".  but  the  State  senate  says.  "  We  do 
not  want  the  j(^less  of  Pennsylvania  to  have  these  bentf  ta.** 
Instead  of  voting  for  unemployment  ccnnpensation  laws,  the 
Republican  senators  would  rather  see  the  unemployed  starve. 

When  a  special  session  is  called,  the  State  unemployment- 
compensation  law  must  be  passed  or  Pennsylvania  win  lose 
forever  the  money  which  must  be  paid  toto  the  Federal 
Treasury  for  the  benefit  of  Pennsylvania  Jobless  emplosreea. 

BN9   BXIUI   OP   BBACnONABIES 

The  time  has  come  to  banish  forever  from  public  life 
all  such  reactionary  senators.  The  people  are  awakening; 
they  wiU  no  longer  tolerate  the  slaughter  of  social  legislation 
by  reactionary  bodies  like  the  Pennsylvania  State  Semite. 

The  session  of  the  Pennsylvania  State  Legislature  which 
ended  recently  must  see  the  finish  of  these  reactionaries. 
Social-insurance  and  social-sectulty  laws  must  go  forward 
to  the  United  States. 

ITie  people  of  this  Nation  demand  and  will  get  real  social 
seciirity,  so  that  to  the  wealth  of  this  Nation  wHl  be  added 
a  peaceful  and  happy  life  for  its  citizens. 

rZHAL  PROOr  BT  B0MX8TIAS  AHS  DBSKST-LAlfS  KimTMXir 

Mr.  DEMP8EY.  Mr.  Speaker,  I  ask  unanimous  cotisent 
for  the  present  consideration  of  the  bill  (S.  1065)  to  further 
extend  the  period  of  time  during  which  final  proof  may  be 
offered  by  homestead  and  desert-land  entrymen,  which  I 
send  to  the  desk. 

The  Clerk  reported  the  tiUe  of  the  bUl. 

The  SPEAKER.    Is  there  objection? 

BCr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  wiU  the  gentleman  pleaae  ezplato  tbe 
bill? 

Mr.  DEMPSEY.  This  extends  the  time  for  final  proof  of 
certato  homestead  and  desert  oitrymen.  It  provides  that 
they  shall  have  imtll  December  1035,  if  they  can  show  It  wlU 
be  a  hardship  to  comply  at  an  earlier  date. 

Mr.  MARTIN  of  Massachusetts.  It  extends  the  present  law 
1  year?  

Mr.  DEMPSEY.    Yes. 

Mr.  MARTIN  of  Masachusetts.  Does  it  entail  any  cost 
on  the  Treasury? 

Mr.  DEMPSEY.    No. 

Mr.  TABER.  This  is  not  the  same  bill  that  was  up  with 
reference  to  homesteads? 

Mr.  DEMPSEY.    No. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  Tbt  Mctlon  1  of  tti«  act  enttttod  "An  act  to 
extend  the  period  of  time  diirliig  which  final  proof  may  tw  offowl 
by  homestead  entrymen".  i^iproved  May  13.  1933.  aa  amendwd. 
la  amended  by  striking  out  "December  81,  1034"  aad  inaertlng 
in  lieu  thereof  "  December  31.  IBSft." 
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Th«  bill  wma  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  Houae  bill  was  laid  on  the  table. 


coirnucTs  fo« 


coMSTKiTcnoir  km 
■uxuiniGs 


ALTDUnOlf    or    PT7BUC 


Ifr.  ICLLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  8519)  requiring 
contracts  for  the  construction,  alteration,  and  repair  of  any 
public  building  or  public  work  of  the  United  States  to  be  ac- 
companied by  a  performance  bond  protecting  the  United 
States  and  by  an  additional  bond  for  the  protection  of  per- 
soos  fumlahlnff  material  and  labor  for  the  construction,  al- 
teration, or  repair  of  said  public  buildings  or  public  work. 

The  SPEAKER.    Is  there  obJectl(»i? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  reserve 
the  right  to  object.  Will  the  gentleman  please  explain  the 
bill? 

Mr.  MELIXR.  This  bill  merely  provides  that  In  the  con- 
struction of  public  buildings  and  other  public  work^  there 
shall  be  two  bonds,  one  for  the  performazKe  of  the  contract 
with  the  Oovemment.  and  the  other  a  payment  bond  for 
the  protection  of  siiboontractors  and  those  furnishing  the 
labor  and  material. 

Under  the  present  law  we  have  but  (me  b<md.  with  a  dual 
obligation,  but  it  is  not  satisfactory  in  that  it  does  not  af- 
ford i»t}tectlon  to  the  subcontractors,  materialmen,  and 
laborers. 

This  merely  provides  for  two  bonds,  one  for  the  protec- 
tion of  the  Oovemment  s  interests,  and  the  other  for  the  pro- 
tection of  the  rights  of  labor,  the  subc<mtractors,  and  ma- 
terial furnishers.  It  permits  the  filing  of  a  suit  on  the  pay- 
ment bond  90  days  after  the  work  has  been  done,  or  ma- 
terial furnished. 

Mr.  MARTIN  of  Massachusetts.  It  gives  protection  to  the 
subcontractors. 

Mr.  MILLER.    That  is  right. 

Mr.  MARTIN  of  Massachusetts.  Was  It  a  unanimous  re- 
port from  the  committee? 

Mr.  MILLER.  Yes;  so  far  as  I  know,  no  opposition  de- 
veloped.          

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

B«  It  tnmettd.  tte..  Tliat  (a)  before  any  contract,  exceeding  93.000 
In  amount,  for  Um  cocucrucUon.  alteration,  or  repair  oX  any  pub- 
lic building  or  pubUc  work,  at  the  United  8t*te«  la  awarded  to 
any  peraon.  luch  person  thall  f\vnUh  to  the  United  Statea  the 
followtng  bOBda.  which  ah&U  become  binding  upon  the  award  of 
the  eontract  to  aocb  person,  who  la  hereinafter  designated  aa 
"  contractor  " : 

( 1 )  A  performance  bond  with  a  surety  or  suretlea  satisfactory 
to  the  offlcer  awarding  such  contract,  and  In  such  amount  as  he 
shall  deem  adequate,  for  the  proisction  of  the  United  States. 

(S)  A  payaaent  bond  with  a  surety  or  suretlea  satlafaetory 
to  such  oAoar  for  the  protection  of  all  pcraons  supplying  labor 
and  matertal  In  the  prosecution  of  the  work  provided  for  in  said 
eontract  for  the  use  of  each  such  person.  Whenever  the  total 
amount  payable  by  the  terms  ol  the  eontract  shall  be  not  more 
than  •1.000.000  the  said  payment  bond  shall  be  In  a  sum  of  one- 
half  the  total  amount  payable  by  the  terms  of  the  contract. 
Whenever  the  total  amount  payable  by  the  terms  of  the  contract 
shall  be  more  than  $1,000,000  and  not  more  than  SA.OOO.OOO.  the 
said  paymant  bond  shall  be  In  a  tuxa  at  40  percent  of  the  total 
amount  payable  by  the  terms  of  the  contract.  WheneTer  the 
total  amount  payable  by  the  terms  of  the  contract  shall  be  more 
than  •5.000.000  the  said  payment  bond  shall   be   In  the  sum  of 

ga.aoo.ooo. 

(b)  The  contracting  offlcer  In  respect  of  any  contract  la  author- 
ised to  waive  the  requlrenxent  of  a  performance  bond  and  pay- 
ment bond  for  so  much  of  the  work  under  such  contract  as  Is  to 
be  performed  In  a  foreign  country  If  be  finds  that  It  la  Imprac- 
ticable for  the  contractor  to  fumUh  such  bonds. 

(C)  Nothing  In  this  section  shall  b?  construed  to  Umlt  the 
authority  of  any  contracting  offlcer  to  require  a  performance  bond 
or  other  aecurlty  in  addition  to  those,  or  In  caees  other  than  the 
eases  specified  In  subsection  (a)  of  this  section. 

Sac.  a.  (a)  Srery  peraon  who  has  fumlsbed  labor  or  material  In 
the  prosecution  at  the  work  provided  for  in  such  contract.  In  re- 
spect of  whMl  •  payment  bond  Is  fumlabed  under  this  act  and 
who  has  BOt  been  paid  in  fun  therefor  before  the  expiration  of  a 
period  of  todays  after  the  day  on  which  the  last  of  the  labor  was 
done  or  psffMrmed  by  btan  or  material  was  furnished  or  supplied  by 
him  for  which  siich  claim  Is  made,  shall  have  the  right  to  sue  on 
•och  paynant  bond  for  the  amount,  or  the  ha»«'w^  thereof,  unpaid 


at  the  time  of  institution  of  such  suit  and  to  prosecute  said  action 
to  final  execution  and  judgment  for  the  sum  or  rums  Justly  due 
him:  Provided,  hcnoever.  That  any  peraon  having  direct  contractual 
relationship  with  a  subcontractor  but  no  contractual  relationship, 
express  or  implied,  with  the  contractor  furnishing  said  payment 
bond  shall  have  a  right  of  action  upon  the  aald  payment  bond  up>on 
giving  written  notice  to  aald  contractor  within  00  days  from  the 
date  on  which  such  person  did  or  performed  the  last  of  the  labor 
or  furnished  or  supplied  the  last  of  the  material  for  which  such 
claim  la  made,  stating  with  substantial  acc^l^acy  the  amount 
claimed  and  the  name  of  the  party  to  whom  the  material  was  fur- 
nished or  supplied  or  for  whom  the  labor  was  done  or  performed. 
Such  notice  shaU  be  served  by  mailing  the  aame  by  registered  mall. 
poatage  prepaid.  In  an  envelop  addreased  to  the  contractor  at  any 
place  he  maintalna  an  office  or  conducts  his  business,  or  his  resi- 
dence, or  In  any  manner  In  which  the  United  States  marshal  of  the 
district  in  which  the  public  Improvement  is  situated  Is  authorized 
by  law  to  serve  sununons. 

(b)  Kvery  suit  instituted  under  this  section  shall  be  brought  in 
the  name  of  the  United  States  for  the  use  of  the  person  suing,  in 
the  United  States  District  Court  for  any  district  in  which  the  con- 
tract waa  to  be  performed  and  executed  and  not  elsewhere,  trre- 
spective  of  the  amount  in  oontrovarsy  in  such  suit,  but  no  such 
suit  shall  be  commenced  after  the  expiration  of  1  year  after  the 
date  of  final  settlement  of  such  contract.  The  United  States  shall 
not  be  liable  for  the  payment  of  any  costs  or  expenses  of  any 
such  suit. 

Sbc  3.  The  OomptroUer  Oeneral  Is  authorized  and  directed  to 
furnish,  to  any  person  making  application  therefor  who  submits 
an  affldavlt  that  he  has  supplied  labor  or  materials  for  such  work 
and  payment  therefor  haa  not  been  made  or  that  he  is  being  sued 
on  any  such  bond,  a  certified  copy  of  such  bond  and  the  contract  for 
which  It  was  given,  which  copy  shall  be  prima  facie  evidence  of 
the  contents,  execution,  and  delivery  of  the  original,  and.  In  case 
final  settlement  of  such  contract  has  been  made,  a  certified  state- 
ment of  the  date  of  auch  settlement,  which  shall  be  conclusive  as 
to  such  date  upon  the  partlea.  Applicants  shall  pay  for  such 
certified  copies  and  certified  statements  such  fees  as  the  Comp- 
troller General  fixes  to  cover  the  cost  of  preparation  thereof. 

Sac.  4  The  term  "  person  "  and  the  masctiline  pronoxin  as  used 
throughout  this  act  shall  Include  all  persons  whether  Individuals, 
associations,  copartnerships,  or  corporations. 

Sbc.  5  Thla  act  shall  take  effect  upon  the  expiration  of  00  da>'S 
after  the  date  of  Ita  enactment,  bxit  shall  not  apply  to  any  contract 
awarded  pursuant  to  any  invitation  for  bids  issued  on  or  before  the 
date  it  takes  effect,  or  to  any  persons  or  bonds  In  respect  of  any 
such  contract.  The  act  entitled  "An  act  for  the  protection  of 
persons  furnishing  materials  and  labor  for  the  construction  of 
public  works  ",  approved  August  13,  1804.  as  amended  (U.  8.  C. 
tiUe  40.  sec.  r70) ,  u  repealed,  except  that  siich  act  shall  remain  in 
force  with  respect  to  contracts  for  which  invitations  for  bids  have 
been  Issued  on  or  before  the  date  thla  act  takes  effect,  and  to  pwrsons 
or  bonds  In  re^tect  of  such  contracts. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

kXCOKSTtUCnOH  mtAircl  COaPORATIOIf  loahs 

Mr.  SISSON.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill — S.  3269 — to  amend 
the  act  entitled  "An  act  authorizing  the  Reconstruction 
Finance  Corporation  to  make  loans  to  nonpn^t  corporations 
for  the  repair  of  damages  caused  by  floods  or  other  catas- 
trophes.  and  for  other  purposes  ",  approved  April  13,  1934. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  win  the  gentleman  explain  the  purposes  of  the  bill? 

Mr.  SISSON.  Mr.  Speaker,  in  reply  to  the  gentleman  from 
Massachusetts  I  will  say  that  a  bill  identical  with  this  was 
passed  last  year  giving  the  Reconstruction  Finance  Corpora- 
tion the  power  to  make  loans  for  replacing  buildings  destroyed 
by  flood,  hurricane,  and  other  causes. 

That  was  occasioned  by  floods  In  Oklahoma  and  Tennessee. 
The  authorization  waa  limited  to  $5,000,000.  Of  that  amount 
about  $1,700,000  was  expended  by  the  R.  F.  C.  for  these  pur- 
poses. That  leaves  $3,300,000.  This  bill  Is  occasioned  at  this 
time  more  specifically  by  reason  of  the  floods  In  New  York 
and  Peimsylvania,  but  its  general  application  Is  wide  and  It 
may  be  used  anywhere.  The  act  of  last  year  expired  In  April, 
and  this  is  the  identical  language  extending  the  act  to  1936, 
inchislve. 

Mr.  FISH.     Win  the  gentleman  yield? 

Mr.  SISSON.     I  yield. 

Mr.  FISH.  Is  it  not  a  fact  that  this  bill  is  occasioned  by 
the  floods  in  the  upper  part  of  New  York  State? 

Mr.  SISSON.     That  is  right. 

Mr.  FISH.  I  would  like  to  caU  the  attention  of  the  House 
to  the  fact  that  one-third  of  the  taxes  come  from  New  York 


State,  and  that  we  have  been  coDtrttNitlnc  Wil 
over  the  United  States  in  years  past.    I  hopo ' 
through. 

Mr.  STEAGALL.     The  blU  apDUes  to  tht- 
generally.    Relief  may  be  had  In  any  oUwr 
security  is  provided  for  under  the  bilL 

Mr.  SISSON.    The  chairman  of  the 
right  in  saying  it  was  originally  limited  to 
there  was  $1,700,000  expended  under  that 
year,  and  this  authoriaatlon  is  limited  to  tli»> 
the  balance  of  that  authoiizatl<m  m  $3,330,1 

The  SPEAKER.    Is  there  objection  to  tilt 
gentleman  from  New  York  [Mr.  Staaomil 

"Hiere  was  no  objection. 

Hie  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  first  paragt^h  o(  j 
"An   act  authorizing  the  Reoonstructlon 
make  loans  to  nonprofit  corporations  for  the 
caused  by  fioods  or  other  catastropbaa.  and  far 
approved    AprU    13.    1034    (48   Stat.    6W).    li 
striking  out  the  words  "  year  19SS.  and  in  the 
and  February  1934  "  and  Inserting  in  lieu  tbarM 
1033.  1034.  1035,  and  1036." 

The  Senate  bill  was  ordered  to  be  read  a 
read  the  third  time,  and  passed,  and  a 
was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  taiole. 

SHALL  COKaaKSS  SAOOTACB 

Mr.  CEIJL£R.    Mr.  Speaker,  I  aak 
extend  my  own  remarks  by  inflating  in  Uie 
which  I  made  over  the  radio  the  other 

The  SPEAKER.    Without  obJectJoo.  it  if 

There  was  no  objectlcm. 

Mr.  CELLER.     Mr.  Speaker,  under  leav*! 
remarks  in  the  Rkcokd,  I  Insert  the  fc 
by  me,  Friday,  July  19.  1935,  7:30  p.  m^ 
over  station  WEAF.  New  Tork; 
and  associated  stations  of  the  National 

Thomas  Jefferson  once  said:  "  If  Z  bad  tlM 
emment  without  free  speech  and  frae 
I   would  choose  the   latter."    To  him.  and  in 
minded  persons,  free  speech,  togatbv  wtth 
and  freedom  of  religion — the  BlU  of  ■'_'  ' 
In  the  first  amendmenta  of  the  daisriKHlnn.  li] 
than  the  Constitution  Itself.    Tet 
o\ir  history  and  traditions,  are  constantly  aglt 
ment  of  measxires  that  put  vlpen  In  tba  ' 
of  RighU. 

I  sm  a  member  of  the  Judiciary 
Representatives  and  was  rtestgnatad  to  aet  as 
committee  to  hear  the  various  sadltlon  bills  o0Ml 
Representatives.     Poremcat   amoiigst   tlMM   is  S.^ 
duced  by  my  dear  and  —teemed  frlaad  1ft. 
from  California. 

This  bill  Is  also  sponsored  by  ne|»wntat 
MACK,  of  Massachusetts,  and  SairuB. 
distinguished  Members  and  my  dear  Crlanda.    H  ' 
great  reluctance  that  I  oppose  thSM  gauMMnsn.>j 
compels. 

This  Kramer  bill  provides  that  any 
any  statement,  orally  or  In  writing,  whldk 
overthrow   of   the    Oovemment   of  tlia  U&tted 
State  or  Territory,  by  force  or  vlotalie*,  or  by_ 
Executive  head  or  any  other  oOdal  of 
unlawful  means,  and  any  person  who  knowingly.  | 
Issues.   edlU,   circulates,   sells,   dlrtrtlmt— .   or 
any  written  matter  containing  any  sadt 
conviction  thereof,  be  punished  toy  a  IliM  of  na4 
or  imprisonment  for  not  more  tbui  • 

This  bill,  at  first  bluah,  seams  wvl 
scrutiny  It  Is  readily  dlsoemlhla  that  It  would 
ment  of  oppression.     It  would  doutoti— ly  lay 
of  the  tree  at  free  speech,  would  sobjset  ths 
the  American  people,  partlculariy  Its 
and   strike   acUvitlea.   to   the   atasohife 
minority  of  powerfxil  and  vested  Int 
oppression  against  unpopular  mlnortfclas.  and 
attempt  to  sabotage  free  speech  and  other 

Under  this  statute  no  overt  act  tonseasH 
radical   opinions  might   invite  piintsiM— nt 
writer  would   find   himself  In  the  tods  of  the 
ances.  though  innocent,  were  foroifal 
ence   to   violence.     It   Is  not  what  lis  says.     Rl 
what   he   aays   that    would   count. 
differently.     A  perfectly  fair,  ywt         ___ 
ment  by  a  street -corner  uator.  by  a  sttttar,  toy 
might   have   Uttle   or   ao   effeet  ttpOB 
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others  to  do  violence.     That  striker,  editor,  or  ofator  would  be 
clapped  Into  JaU. 

It  Is  difficult  to  draw  tha  Una  between  advooaey  and  inelta- 
ment.  Justice  Brandela,  In  the  Bltlow  case,  wey  slgnlfinantly 
stated: 

"  Kvery  Idea  Is  an  Incitement.  It  offers  Itself  for  bdlaf,  and  If 
believed  it  is  acted  upon  rnilnas  some  other  beUsf  outweighs 
It  or  some  faUure  of  energy  stifles  ths  moysmsnt  at  its  Mrth. 
The  only  difference  between  the  erpresslon  of  an  oplnloa  and 
an  Incltonent  in  the  narrow  sense  Is  the  qpeaksr^  entbusissm 
for  the  result.    Stoquenoe  may  set  flra  to  reason." 

Pass  this  bUl.  and  what  wUl  be  the  rasultr  Feopto  would  be 
afraid  to  speak  or  write  their  thoughts.  Tbaj  would  fear  peoeeon- 
tlon.  or  rather  persecution.  Rather  than  apeak  ths  truth,  ttaay 
would  remain  silent.  Or.  If  they  do  q)eak.  they  wofuld  "  pull  thslr 
punches."  In  other  words,  the  truth  would  remain  partly  rpntnn 
(V  unspoken  for  fear  of  JalL  Free  ipeech.  freedom  of  the  pnss. 
freedom  of  assemblage  would  all  go  a^lmmerlng. 

Suppose  I  live  In  Loulatana.  A  eortaln  Individual,  wsartag  tha 
toga  of  high  oflloe.  Is  enabled  to  reduce  the  paopls  of  thstcKats 
practically  to  serfdom,  llils  bill  would  plaoo  a  piaster  over  tlM 
mouths  of  those  likely  to  cntldae  or  protest.  Tlkey  would  not 
dare  offer  objection,  much  less  condemn  the  machtnatlons  of  this 
dfmpai.  They  would  be  Incarcerated  for  violations  of  thla  statute. 
They  would  be  charged  with  attempted  overthrow  of  ths  Mate's 
government,  despite  ths  fact  that  that  government  ought  to  bs 
overthrown  and  the  tyrant  at  Its  head  deposed. 

Tbe  owner  of  a  plant — ^wealthy,  powerful,  ruthlsss— oould  use 
the  statute  for  h!s  own  fell,  selfish  purposes.  Whsrt  hs  eontrols 
local  officials,  he  could  claim  that  strikers  at  his  plant  were  guilty 
of  sedition  and  were  fcimittj  at  ths  overthrow  of  govanuaeat. 
whereas.  In  reality,  higher  wages  and  shorter  hours  wora  th^r 
goal.  Subeenrlent  and  oomplalaant  district  attorasys  and  absrlfls 
would  readily  prosecute. 

Under  this  act.  anyone  saying  anything  not  In  sooord  with 
the  views  of  those  in  power — be  they  great  iadustrlaUsts.  Oovar- 
nors.  sheriffs,  or  polltleal  bosses — would  come  to  gilef . 

I  am  for  punishment  of  thoae  who  commit  overt,  f^>aeUlc. 
Illegal  acts;  punish mant  for  those  who  are  guilty  of  aetlva 
treason,  criminal  anarchy,  riot.  Insurrection,  sasault  and  battsry, 
criminal  conspiracy,  incendiarism.  But  under  this  statute,  mere 
words  would  be  Illegal;  wild,  forceful,  emotional  utterances— 
reprehenslUe;  aheurd,  untruthful  statemsnts  oould  snmssh  a 
person. 

Henry  Thomas  Buckle,  author  of  that  gnat  classic  Ths  History  of 
Civilization  in  Bngland,  significantly  states:  "Tbs  only  aaswar  to 
words  Is  words;  when  an  attempt  Is  mads  to  answer  them  toy 
force.  It  becomes  tyranny."  Voltaire  put  It  this  way:  "I  may 
disagree  utteily  with  what  you  say,  but  Z  will  defend  to  tha  death 
your  right  to  say  It." 

Purthermoce.  there  Is  no  threatened  danger  to  puMle  paaoa  aa 
Justifies  the  restrictions  of  free  q>eech  oontemplatsd.  Our  normal 
criminal  law  affords  adequate  protsetkm  agalnat  any  real  or  fan- 
cied disturbances. 

There  seems  to  be  a  general  hysteria  of  fear  gripping  tlia  Rathm 
against  communism,  socialism,  and  all  manner  and  kinds  of  otbsr 
"isms."  In  almost  every  lagisUture  a  flood  of  gag  Mlla  and 
sedition  measures  have  been  introduced.  In  Oeorgla  a  woman 
was  thrown  Into  Jail.  Her  sole  offense  was  the  poaseaslon  of  ooplea 
of  some  Uberal  magaatnes  like  tha  Matlon,  tSbm  New  Republic,  and 
Liberty.  In  fact,  the  sheriff  who  broke  mto  her  home  Illegally 
suted  that  the  magaitlna  Liberty  waa  ths  most  dangaroos  of  ths 
magaglnee  seised.  He  said  the  very  name  proved  that  It  was  a 
aedltlous  doctiment.  In  Oallfomia,  during  the  past  aeaslon,  34 
bills  were  mtroduced  denying  dvll  liberties  and  Imposing  restric- 
tions of  the  right  to  strike.  Measures  were  Introduced  ranging 
from  the  estatdlshment  of  a  bureau  of  espionage  to  one  making 
radical  meeting  places  public  nuisances;  from  cme  making  the 
advocacy  of  a  change  in  government  a  felony,  to  another  making 
the  advocacy  at  pacifism  a  felony.  If  all  these  bills  had  been 
paseed.  It  Is  pomted  out  by  the  editor  of  the  New  Bepubllc.  OaU- 
fomls  would  have  a  form  of  govermnent  besides  which  that  of 
tsartst  Russia  would  be  called  progresalva. 

President  Robert  M.  Hutchins.  of  the  University  of  caitcago.  in 
a  recent  commencement  address,  attacked  vlgoroialy  these  so-called 
"  patrioteCTs  "  who  seek  to  whittle  sway  the  rights  of  free  speech 
and  freedom  of  the  prees.  He  said.  "Almost  everytxsdy  la  now 
afraid.  This  is  reflected  m  the  hysteria  of  certain  organs  of  oplnloa 
which  Insist  on  free  q>eech  themselves,  although  nobody  has 
thought  of  taking  it  away  from  them,  though  at  the  same  time  they 
demand  that  It  be  denied  everybody  elm.  •  •  •  It— this  fear- 
Is  reflected  in  the  general  resistance  to  all  unoomfortabla 
truths     •     •     •." 

These  sedition  bills  hetan  my  Judiciary  Coomiittee  are  urged  aa 
a  means  of  combating  the  spread  of  communism  and  fsdsm. 
They  would.  I  repeat,  curtail  free  speech;  and.  In  my  humble 
opinion,  the  best  antidote  to  communism  and  faaclwii  Is  more, 
not  lees,  free  speech.  My  friend  and  eeteemsd  coUesgus,  Repre- 
sentative Vrro  Mabcamtohio.  of  New  York,  vigorously  and  vsUsatly 
opposed  theee  bills  and  held  with  Senato-  Bobab — 

"  That  to  (ypoee  communism  and  faecism  by  surrendering  ths 
very  things,  as  free  speech,  the  right  of  asafmhtsge,  which  dis- 
tinguish Am^lcanlsm  from  fascism  and  communism.  Is  blundering 
leadnvhlp  and  unworthy  of  th«  support  of  trueJVgaertesns."      

But  there  Is  no  real  danger  from  cocummlsy  m  thlsoountry. 
The  total  enrollment  of  the  Communist  Par^  la  M,000  votes. 
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ia.000  or  which  •r*  to  Itow  York.  Haw*»er.  tf  thmn  to  no  d&ii«OT 
from  «M  CommunUU  now.  there  will  be  danger  If  theme  gmg 
and  aMlittOD  bllta  mn  puMd  Th*t  la  the  meat  upon  which  the 
CMnmunin*  tmH—npnamtcai  and  reetraint.  I  belleye  the  sound 
method  of  dealing  with  communiam  la  to  bring  it  out  In  the  open 
•o  that  tta  tMieta.  If  unsound,  vmj  be  ao  demonatrated.  The  most 
effecuve  method  of  defeating  the  CommunUta  la  to  tlxrow  aa  much 
llcht  aa  poMlbIa  upoo  their  program,  ao  that  lU  unaoundnew  may 
be  revealed.  The  btlla  brfore  us  would  have  the  contrary  effect 
at  drlvmg  thetr  acUvltlca  underground,  with  the  inevitable  con- 
aequence  that  they  would  become  further  Intenained  and  pubU- 
oiaed  Z3rtving  raadati  and  CommunUU  In  secret  channela  would 
only  martyrtae  them — make  them  heroea  and  thetr  doctrines  pop- 
ular and  romantic.  Thetr  adherents  would  conaequently  greatly 
grow  In  numbara^ 

JcffenoD  properly  mid :  **  It  Is  error  alone  which  needa  the  sup- 
port of  government.  Truth  can  stand  by  Itself."  Let  us.  there- 
fore, place  communism  with  all  lU  hldeouaneas  and  losthaome- 
Dsss  In  the  open  market  place,  where  we  can  place  a  value  upon  It 
Lei  ua  freely  apeak  and  write  about  It  and  ahow  It  to  be  cheap 
and  ■irfhlsaa,  not  keep  It  hidden  like  a  jewel  in  a  safe,  as  though 
It  were  Taluable  and  predoua  Only  by  dragging  It  out.  wUl  we 
•ooslgn  It  to  the  dunghill,  where  It  belongs. 

The  situation  that  eoofrtMits  us  today  with  theee  pending  re- 
prrisilTi  bills  ts  not  unlike  that  which  confronted  Jefferson.  Madi- 
son, and  UvtngsUm  upon  the  eve  of  the  Allen  and  Sedition  Acts 
of  1708.  John  Adasss  and  the  Federalists  then  In  power  were 
native  under  the  sharp  criticism  of  their  regime.  They  felt  that 
they.  Ilk*  the  king.  "  oould  do  no  wrong."  They  wished  to  pre- 
vent crltlctsm  and  atop  the  apread  of  Jefferaon  "  radlcaUam." 
They  tiasstirt  the  AUsn  and  SedlUon  Acts.  Thu  aroused  the  great- 
est IndlgnattoD  and  caused  their  decisive  defeat  at  the  polls  by 
JeffersoQ  and  his  foOowera. 

In  the  House  of  Repreeentatlves  In  ITM.  Bdward  Livingston. 
In  oppoati^  the  Sedttlon  Act.  predicted  as  foUows: 

"  The  eouatry  wUl  swaim  with  Informera.  spies,  delators,  and 
all  the  odloiw  reptile  tribe  that  bread  In  the  sunshine  of  despotic 
pcywar.  •  •  •  The  hoars  of  the  most  unsuspected  conlldenoe. 
the  latlmaclss  ol  frtandahlp.  or  the  ruciaaee  of  domeatlc  retlre- 
BMSt  afford  DO  sacurlty.  Ttaa  eompanloa  whom  you  must  trust, 
the  frtand  in  whom  you  must  coolWIe.  the  domestic  who  waits 
In  your  diambar,  all  are  tempted  to  betray  your  Imprudent  or 
vnguarded  foUtas:  to  misrepresent  your  words;  to  convey  them, 
distorted  by  calumny,  to  the  secret  tribunal  where  jealousy  pre- 
•Idaa — ^wbara  fear  liliiatws  as  aecussr  and  suspicion  Is  the  only 
•vldaaea  that  Is  heard     *     *     *." 

My  Bollai^tis.  Ban.  Maubt  Mavbdck.  Bapraasntattre  fYom  the 
•tata  at  Tsxas.  vary  foroafully  astd  ably  draw  attsnttop  to  the  fact 
that  Lhrti^sion'i  pradlettooa  vara  not  unjustlflad  and  that  the 
Sedition  Act  led  to  a  campaign  of  systemaUc  snooping,  and  that 
redermUst  ^Ml■M  and  oAclala  used  the  statute  to  opprem  their 
polltteal  anamtm 

The  vary  Arat  proaaeution  under  the  fladltlon  Act  was  against  an 
antl-Fsderalist  Congressman.  Collendar.  a  friend  of  Jeflereon.  was 
coavletad  for  sayti^:  "Mr.  Adams  has  only  completed  the  scene 
vt  Ignomliiy  which  Mr.  Washington  began."  Some  mad  wag  has 
stated  that  Hoover  made  monkeys  out  oC  us  and  Roosevelt  la  now 
plaatlBff  traas  <prsaumably  to  have  us  climb  tham).  If  this  BLra- 
msr  hUl  vara  on  tiM  statute  books  today,  that  person  could 
undoubtadty  ba  halisd  to  court,  dsaptta  the  fact  that  his  utterance 
doubUaasty  haU  taca^toua.  hall  sarknis. 

CbMTlaa  Baard  polats  out  that:  "  Bdltors  at  BapubUcan  (Jaffar- 
k)  papers  aoon  found  thaaasrlvas  In  Jail  or  broken  by  heavy 
rTtrntTTT  at  polltteal  meatlnca  who  made  contemptuous 
about  Adams  or  his  pollclae  ware  hurried  off  to  ooivt. 
laeturad  toy  Irata  Psdvaliat  Jwlfaa.  and  convicted  at  aedlUon.  In 
vala  did  John  **»— *'^"  urge  caatkm.  a«pl*t"tng  that  the  aadiUon 
law  waa  uaalam  and  ralnilatart  to  arouaa  rather  than  allay  dia- 

ktant." 

Tha  AUan  and  Badltlon  Acta  wave,  of  oouraa.  repaaVad.  and  Con- 
ny  yaara  after  tha  ispsal.  repaid  tha  Anas  imposed  on 
of  Ms  prooUiMiit  vletlas. 

I  warn,  lat  there  ba  no  raetirranea  at  tha  wild  and  pitiful  soanas 
at  tha  Sadtttem  Acta  ot  ITOa. 

If  thaaa  gag  and  aadition  hUls  are  permitted  to  become  Im- 
bedded IB  our  parmaaant  statutea.  than  what  apparently  Is  de- 
■trad  In  this  country  la  a  sort  of  dead-leval  of  mediocrity,  a  nation 
at  nlnoompoopa  and  dvillards.  If  wa  cannot  apeak  our  minds 
freely  and  openly  on  economic  and  poUtlcal  topics,  then  wa  will 
ba  raduaad  to  a»itoartatons.  without  intalllganoa.  Ideas,  or  oouracs. 
Without  freedom  to  egpreas  Ideas  and  thoughts  there  can  ba  no 
p>i:H,iase  Wa  might  as  waD  go  back  to  horse  and  buggy  days. 
If  tha  Oovafiunent  la  to  throttle  free  thought  and  ftae  iirprwaston. 
tear  and  timidity  will  replace  courage  and  Initiative  of  our  cttl- 


cmly  those  coon  tiles  that  permitted  tn*  speech  and 
attunptad  gag  bills,  are  free  today.  Bximls.  Oermany. 
Austria.  Italy.  Spain — all  placed  tha  heel  at  cippieasion  upon  their 
paoplsa  and  hannart  free  speech.  Oommunism  and  dictatorship 
ars  thetr  rewards.  England  always  matntainad  and  still  main- 
tains Its  Ryda  Park.  Speech  Is  as  free  ss  air.  It  always  gave 
asylum  to  radicals  and  Commxmlsts  like  Kropotkla.  It  accepted 
many  wbom  wa  barred.  Ita  reward  ia  not  dietatorahip.  not  oom- 
mxinlam.    It  Is  atlll  free. 

There  Is  a  need  for  progreaalve  and  patrtotlo  man  and 
•varywhara  to  taka  head  and  ba  watchful  laat 
tM  blUa  taka  hoM. 


BkiDGk  AcaoBS  mrmssKX  tiymi  ifXA>  shittizlo.  ala. 

Mr.  CARMICHAEL.  Mr.  Speaker,  I  aak  unanimous  consent 
for  the  Immediate  consideration  of  the  bill  (H.  R.  8228)  to 
amend  the  act  approved  June  12.  1934.  relating  to  the  grant- 
ing of  the  consent  of  Congress  to  certain  bridge  construction 
across  the  Tennessee  River  at  a  point  between  the  city  of 
ShefBeld.  Ala.,  and  the  city  of  Florence,  Ala. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  CARMICHAEL.  At  the  last  seasion  erf  Congress  a  bill 
was  passed  giving  the  consent  of  Congress  for  the  building  of 
a  bndga  over  the  Tennessee  River  between  Sheffield  and  Flor- 
ence. Ala.,  and  authority  was  given  to  the  State  of  Alabama 
and  some  of  its  agencies.  After  that,  at  the  present  session 
of  the  Legislature  of  Alabama  a  bridge  corporation  was  incor- 
porated and  authorized,  and  I  wish  to  extend  that  authority 
by  this  amendment  to  that  act  to  this  bridge  corporation. 

TTie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  what  is  the  urgency  of  this  request  and  why  should  it 
be  treated  differently  from  any  of  the  other  bridge  bills? 
Why  should  it  not  be  called  up  on  the  regular  calendar? 

Mr.  CARMICHAEL.  The  Authority  is  very  anxious  now  to 
procure  money  from  the  P.  W.  A.  with  which  to  construct  the 
bridge.  The  Authority  is  unable  to  proceed  without  the  con- 
sent of  Congress.  I  think  the  matter  Is  urgent.  For  that 
reason  I  ask  for  Its  consideration  at  this  time. 

Mr.  MARTIN  of  BAassachusetts.    We  are  going  to  have  the 
Consent  Calendar  next  Monday,  so  I  will  object  at  the  present 
time. 
crvK  mPKpmukJiT  MzxcHAirrs  samk  rights  aics  ptiTn.ZGKS  as 

CHAIH   STORKS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  by  inserting  my  testimony  before 
the  Committee  on  the  Judiciary  in  reference  to  a  bill  in 
behalf  of  which  I  appeared  before  that  committee. 

The  SPEAKER.    Without  objection,  it  Is  so  cntiered. 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  permission  having  been 
granted.  I  am  inserting  herewith  a  copy  of  my  testimony 
before  the  Judiciary  Committee  of  the  House  of  Representa- 
tives on  July  10.  1935.  in  support  of  H.  R.  8442.  a  bill  making 
it  unlawful  for  any  person  engaged  In  commerce  to  discrim- 
inate in  price  or  terms  of  sale  between  purchasers  of  com- 
modities of  like  grade  and  quality,  to  prohibit  the  payment 
of  brokerage  or  commission  imder  certain  conditions,  to  sup- 
press pseudo -advertising  allowances,  to  provide  a  presump- 
tive measure  of  damages  In  certain  cases,  and  to  protect  the 
Independent  merchant,  the  public  wbom  he  serves,  and  tha 
manufactiu^r  from  whom  he  buys,  from  exploitation  by 
unfair  competitors. 

Mr.  Patmajt.  Mr.  Chairman.  H.  R.  8442  was  Introduead  by  me  In 
the  Houae  and  Senator  Joaara  T.  BoanraoN.  of  Arkansas,  Intro- 
duced the  aame  bill  In  the  Senate.  The  number  of  the  Senate 
bill  la  S.  S154.  I  am  aure  you  will  find  a  atmllarlty  in  aU  bills 
that  have  been  Introduced  on  thia  subject  by  reason  of  the  fact 
that  an  Investigation  that  was  made  by  the  redaral  Trade  Com- 
mission caused  a  report  to  be  made  by  the  Federal  Trade  Com- 
mission, and  In  this  report  certain  aunM^lona  and  recommenda- 
tions were  set  forth,  and  I  suspect  that  aU  the  authors  of  these 
different  bills  took  into  conslderatlcm  the  recommendations  that 
were  made  by  the  Federal  Trade  Commission.  If  each  member 
of  the  committee  does  not  have  a  copy  of  the  final  report  on 
the  chain -store  InvesUgaUon  by  the  Federal  Trade  Commiasion. 
which  Is  Senate  Document  No.  4.  Seventy-fourth  Congress,  first 
session.  I  hope  the  clerk  will  make  arrangements  to  get  each 
member  a  copy,  because  I  consider  It  very  material  to  the  inquiiy. 

Mr.  Oirraa.  What  Is  the  number? 

Mr.  Patmam.  Senate  Document  No.  4.  Seventy-fourth  Ooogreea, 
first  session.  Chain-Store  InvcatlgaUon.  The  clerk  tcUs  me  he 
baa  made  arrangements  to  fumiah  each  member  of  the  commiV- 
tee  with  a  copy. 


CBAXlt  STORZa  AJTD  aCAn.-OROIB   HOTTBia 

We  recognise.  In  the  introduction  ot  this  blU.  the  rlghU  at 
chain  stores  and  mall -order  houses  to  do  bualneas.  They  have 
Just  as  much  right  to  do  bustnees  In  this  country  as  anyone  else. 
ThU  bill  Is  not  Intended  to  destroy  any  right  or  benefit  that  they 
have — that  they  should  have;  this  bill  proposes  to  give  all  of  tha 
Independent  merchants  of  this  country  the  same  rights.  prlvUegea, 
beneflta.  and  opportunities  as  the  larger  chains  or  concerns  re- 
oaiva.  and  zk>  man.    In  other  words,  it  la  a  bill  not  to  grant 
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special  prlvUegea  bat  to  deay 
few,  and  to  give  equal  ilghta  to 


I  feel  like  there  la  an  evfl  ezlsttng  to  ttda 
nomlc   system.     I  feel   like   It 
d^preaston  than  any  other  one  factor.    Thmt 
ing  the  time  of  prosperity,  or  lufiatlon  Of 
CTTuntry,  there  were  mergers  and 
ccrns.      The    Chase    National    Bank,    it 
directorships  in  different  Industrial  aad  manufa 
portRtlon   concerns   and   utilltlea.     Thm  IT stlnaal.  j 
ovrr  4.019  auch  dlrectorahipa.     TiMfy 
those  different  concerns  and  thara 
rangement   between  the  dlffereBt 
which   has  resulted   in  every 
the  same  man  was  on  both  ends  of  tha 
a  system  to  grow  up  that  I  bcUava  turn 
ooustry  generally. 
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I  speak  specifically  of  conaoljdattoa  of  tooH 
stores.     Before  a  committee,  ot  which  I 
Ing  lobbying  activities  of  ceztaln 
the  other  day   by  Mr.  Laao.  who  WM  tha 
the  food  and  grocery  code,  whldi  baa 
ence,   or   practically  so.,  that  only   18 
grocery  business  of  this  country  ia 
have  flgxires  available  fbr — only  IS  pweent  at 
of  the  food  and  grocery  buslneat  waa  dOD*  h§ 
Including  voluntaries. 

Mr.  CTT.rn.  That  Is  ekcludlng  maat,  la  It  noCf . 

Mr.  Patman.  No;  that  Is  Including  maat, 
it.    That  la  the  way  I  imrtrrsUnd  It,,  tbat  It 
18  percent  of  the  cash  btialneas  Is  dona  by 
fore  the  cash  bustneea  of  the  ftood  mid 
by  the  large  corporate  ehatna,  and  tiiat 
situation  to  result:  Toh  hava 
street   that   la  getting   special 
conunisslons  and  bopuses  and  tbay 
goods  on  thetr  shelvea  as  tb« 
on  his  shelvea  at  SO  percent 
Just  a  guess,  but  I  helteve  tha 
I  am  sure  It  Is  In  regard  to  many 
now,  on  the  other  skto  of  the  ati'uut,  ~ 
with  that  corporate  chain  In  their 
aider  the  price  when  they  purolmaa  fQOd*  fB 
they  must  also  extend  credit  and  n>B  tba 
money  after  they  let  the  goods  go.    Tttty  mt 
services  like  deUvery,  and  thlngB  Uto  that.  IB 
business  at  all. 


to  tha 


^^atw 


Of 

•slat- 
and 
they 


The  resiUt  Is,  I  bdleva  R  is 
studied  this  subject,  that  tha 
Is  gone  unless  something 
possibly   swrvlva   tmdar 
crossroads:    we  must  either  turn  tha  food 
of  this  country — now,  that  k  |aaK  am  dli 
turn  the  food  and  grocary  buateaaa  at 
corporate  chalna.  or  wa  haw  gat  to  pi 
people,  who  built  thia  aountry  Ib  Umt 
time  of  war.  an  opportunity  to  ailil    uai  to^i 
rights,   special   prlvUagas,   or 
their  competitors  the  special 
they  should  not  be  permitted  to 

Mr.  WiLaoM.  How  la  thia  M-pansBfe  MMttaK  IB  < 
in  the  charge  to  tha 

ao 

Mr.  Patmajt.  Well,  the 
aome  on  it — a  vary  saaaU 
narrow  point  of  view,  what  I 
differ  with  ma,  and  thay  ara  Juat  aa 
am — but  I  will  say  from  tha 
possibly  the  conaumar.  If  tha 
grocery  business  of  tha  country,  that  Uk 
would  gat  better  prlaea — mayba  ttaf 
a  monopoly  and  along  wtth  that 
prices  and  oppraaslon,  wftileh  wfll 
of  both  producers  and  oonsumars  or 
question  than  will  oonsa  up.  ihawkl 
Interest  cf  the  Oovemment.  not  I 
that  therefore  the  Oovemmant  ahooM  taka  It 
the  argument  then.  So  the 
is  an  argument  against 
viduai  units.  Independent  buslnaaa;  wa  waat 
pendent  buainaw. 

Mr.  MicHKifsa.  Tou  mean  all 

Mr.  Patmajt.  Absolutely— all 
such  a  thing  aa  giaad.    Bvary  hi 
that  we  call  "  greed  "  or  "  selflahaaaa,"    I 
Is  a  good   thing  or  a  bad  thing 
there  and   wa  have  to  ronsldwr  It. 
pec^le  get  control  of  tha  food 
know  what  they  are  going  to 
ducer  what  ha  can  gat  tor  hla 
oonsumer  what  he  will  pay  for 
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from  the  long-range  ataiwlpatfrf  atsd  I  baUeve  right  now  la  a 
critical  time — thia  Congrem  should  deteimlna  whether  oc  not  thay 
are  going  to  give  tha  indapandent  meichaats  In  this  countzy  aa 
opportunity  to  live,  or  whether  or  not  they  are  going  to  let  tham. 
be  frozen  and  aqueeaed  out  ot  aklsteniy  by  unfair  methods  of 
competition. 

On  yesterday,  before  this  oommlttae  of  which  I  waa  apaaklng.  It 
was  dlsrlosed  that  one  concern,  a  food  ooneem,  from  ona  manu- 
facturer receives,  in  addition  to  qpcclal  rebates  and  qjMclal  eom- 
misslons.  $360,000  a  year  in  what  Is  caUad.  "  advertising  allowanoa.'* 
They  caU  It  different  namas,  '  twcAeraga  "  or  "  adverUaliig  allow- 
anca  "  or  "  window  display  ",  or  scwmthlng  Thay  juat  want  to  call 
It  something  in  (nder  to  get  the  benaflts  from  tha  manufacturanu 
and  it  has  gotten  down  to  where  tfte  large  corporata  '»>v»«"«  ara 
dwnanrtlng  certain  things  of  manufacturers — ^thay  hava  got  to 
pay  their  advertising  bills.  It  was  shomi  before  thia  oommltteB 
on  yesterday  that  this  ona  large  concern  hfks  coUactad  fkom  manu^ 
factiirers  last  year  tS.OOO.OOO  in  what  might  be  termed  "  advsrtla- 
ing  allowanoea  "  that  tha  manuf acturats  had  to  pay  to  tham  for 
handling  their  goods.  They  spent  ahoait  |g.O0O.QOO  of  that  in. 
advertising.  Of  course,  they  were  advertising  their  own  storaa 
at  the  same  time  they  were  advertising  thaaa  products.  But  how 
can  tha  independent  merchant  In  this  country  exist  whan,  tha  goods 
on  his  shelves  coat  him  15  percent  to  30  percent  man  than  tha 
goods  cost  his  chain,  oompatltor  on  tha  other  side  of  tha  atiatit? 

The  CwAiaMAM.  May  I  ask  you  a  question  thara? 

Mr.  Patmah.  Tea.  sir. 

The  CBAxaiCAir.  Prom  your  investigation,  doea  tha  advantai^  of 
the  chain  result  fnaa  tha  banefita  which  thay  gat  vt*rra\gi>  quan- 
tity purchases  in  the  main? 

Mr.  Patmam.  Part  of  it  U;  not  aU  of  it. 

The  Chazsmak.  Ftom  where  does  the  reat  of  tt  ooma? 

Mr.  Patkaiv.  Ih  speeial  rebafeee  and  naeial  eommlssloBa. 

The  CBAmcAW.  That  ara  given  to  them  by  raaaoB  of  tha  tact 
that  they  make  quantity  purrthasea? 

Mr.  PjTMAir.  Not  alwaya. 

Mr.  Cbluk.  And  they  ^va  leas  aervloa  to  tha  cuatooMK,  toOt  4» 
thay  Bet.  aad  ttuit  Is  laaa  expaaalve? 

The  Chaismaw.  Walt;  I  want  to  Inquira  furthar.  Tha  advartia* 
ing  arrangements  made  wtth  thaaa  chain  atorca,  you  aay.  ia  BOt 
always  due  to  the  leverage  irtil^  they  ezcrdae  hy  reaaon  of  ttMx 
quantity  purchsses? 

M^.  PsmcAM.  That  enters  iBto  It.  but  it  is  BOt  a  datennlBftig 
factor. 

The  CHAzavAOT.  What  elae  wouM  enter  Into  Itt 

Mr.  Patmaw.  The  fact  that  they  have  a  number  of  ataras. 

The  Chabkak.  And  that  givea  quantity  pnrehaalBg  powarf 

Mr.  PsTMAir.  Tea;  that  glvae  quuitity  pnrehaaing  pawat.  What 
I  mean  is  that  that  ia  not  a  requirement.  I  mtaunderstood  you; 
we  did  not  have  our  definitions  correct.  I  BOBpaet  tha  quantity 
purchasing  enters  Into  It,  but  It  Is  not  alwaya  required. 

The  CHAiBMAir.  Tou  mean  thay  do  not  atlpulata  It? 

Mr.  Patmab.  That  is  right;  that  is  aa 

The  CwATHMAW.  I  noticed  In  an  article.  I  think  in  a  OkBfomla 
paper,  where  one  of  tha  chain  stares  statad  that  they  had  baea 
buying.  I  believe,  about  tttl.000.000  wcnth  of  products  of  CaUfor- 
nla.  and  that  they  had  coat  $1,300,000  in  a  oertain  length  of  tuna 
In  Callfamla  in  establishing  their  busineaK.  Doea  ytmr  InvaaOga- 
tlon  disclose  how  It  oomea  about  that  thay  loea  money  trying  tv 
get  into  placaaf 


PQUCT  n 


OUT 


Mr.  PMMAir.  Well,  poaribly  In  aetttng  pxlcea  ao  low  they  wfB 
cause  their  competitor  to  hava  to  go  out  d.  boshiaBR.  I  baUova  thay 
til  admit  their  policy  la  to  underaen  tlMr  oompatltor.  and  thay 
can  always  do  it.  Tou  know  they  eaa  artl  all  the  gooda  on  thaSr 
shelves  this  morning  for  tha  aame  prlea  the  independent  haa  to 
pay  for  his  and  make  eBaraMas  profttaand  pay  euminous  dIvtdMidi. 

The  CKAnucAW.  Toa  have  In  Btfnd  to  try  to  bring  about  aome  aort 
a<  aciaagaBwnit  UBdar  which  pat^a  wha  aeU  to  stonas 
to  give  tha  aama  piiea  to  aaah  pBubaam? 

Mr.  PsTMCAir.  Tea.  air;  tha  paint  la.  Judge,  thai  wa  wmit  to 
vent  thaaa  special  baBaftta  in  tha  way  og  apiscial  dlaroMiHa  and 
orct  rabataa  and  tioBiiaaa  that  give 
the  other  retailer. 

The  Chaibmaji.  Toil  know  wa  oaad  t»  hava  those  dUBeultlaa  In 
regard  to  railroad  ratae  In  our  State. 

Mr.  Patkab.  Taa.  air. 

The  Chaibmab.  Where  the  raOroa*.  by  reaam  of  rahatai  ead 
special  rates  and  by  reaaon  of  tha  fact  they  gave  a  cheaper  rate 
to  one  ttoSpper  tor  100  can  than  thqr  would  give  per  car  to  a 
man  who  shipped  one  car.  which  waa  probata^  reaponalble  for 
the  eatabUahmant  of  our  railroad  oonmUaslDn  In  Tesaa.  Do  you 
run  into  any  auch  thing  as  that? 

Ifr.  Patmam.  Tea,  sir;  we  are  uring  that  cnmpartaoB  as  a  baals 
for  our  azgumant  on  this. 

Mr.  CBi.T.n  Do  not  you  alao  find  tha  chain  storaa  gtve  lees 
service,  and  therefore  hava  laaa  eoat  of  ^jaratlon  and.  fur&etmore, 
that  tha  chalna  pay  lower  wagea  than  tha  tndqiendent  atorea? 

Mr.  Patmam.  Wall  the  Paderal  Ttada  Oaaunlasloo'a  report  ahewe 
lower  wagea.  About  the  aervloe.  X  do  not  know — whether  tbef 
^ve  aarvlee  that  la  any  better  or  aay  araaaa.  where  It  ia  oonsHlered 
to  be  the  same  daaa.    Th^r  do  not  daUvcr  as  I  understand. 

Mr.  Cauia.  Tha  Pedacal  Trade  Oommlsskm's  fspoct  shoers  th^ 
give  leas  sarvloe  to  custoBwra  aa  ofwnparad  with  the  In 
OB  the 
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ICr  P«TMAjt.  Of  cour»«.  I  !»•▼•  not  rwul  aU  of  th«  Federmi  Tr»de 
OoounlMkm-t  rn>ort.  80  th«  point  ta  we  want  ■om*  kind  of  law 
that  wUl  anabla  ttM  rttaU«r,  when  b«  purchaw  a  certain  quan- 
tity, to  be  able  to  get  that  merchandlM  at  the  same  price  and  on 
tbe  MUB«  terms  a«  hia  competitor  We  cannot  make  an  Independ- 
ent be  induatrlow  or  thrtfty.  we  cannot  give  him  good  Jud^ent. 
hxit.  If  tM  haa  good  Judgment  and  la  energetic  and  industnoua  and 
thrtfty.  I  aay  be  ahould  have  the  wme  right  and  opportunity  to 
make  a  llTlng  In  thia  country  as  his  competitor 

ICr  MicmnB.  Do  you  think  there  Is  any  question  about  the 
eooetltutlonaltty  of  such  a  lawr  For  Instance.  If  I  am  wiling 
canned  goods.  I  will  say  **  I  will  sell  theae  canned  goods  m  10-case 
lots  for  |1  a  case,  or  I  will  aeU  them  In  1.000-caae  loU  at  50  cenu 
a  case",  and  I  hold  that  proposition  out  to  anybody  who  wants 
to  come.  Do  you  think  tafy  law  you  can  prevent  me  from  wiling  | 
the  thlx«  which  I  own  In  that  way,  so  long  as  I  treat  everybody  < 

•UkaT  I 

Mr.  PancAjr.  Ton  know  we  had  that  same  thing  on  the  railroads 
>iM«  W9  require,  as  the  chairman  has  suggested,  tf  you  will  haul  j 
one  carload,  that  you  charge  the  same  rate  per  car.  I  think  there 
■boold  be  a  yardstick  there  somewhere:  that  all  below  a  carload. 
■ay.  they  could  discriminate  in  prtees  and  terms  or  quantity,  but 
all  abOTS  a  carload,  orer  a  certain  amount,  they  could  not 

Mr.  WXLAOW.  But  doaa  not  the  question  of  interstate  commerce 
enter  into  it.  inaofar  as  the  railroads  are  concerned? 

M».   ParwAjr.  Tea.     Of   course,   most  of   this   business   Is   Inter- 

Mr.  Macwaanm.  It  would  be  a  constitutional  problem,  would  it 
aoct 

mtwu  aTATas  computi  JTraiaoicnoif 

Mr.  Patmam.  There  la  much  to  be  said  in  favor  of  some  kind 
at  law  that  will  give  the  Statea  complete  Jurisdiction  over  these 
eli^tna  and.  tf  the  State  want  to  permit  chain  stores,  let  them 
have  chain  stores:  tf  they  want  to  regulate  their  chain  stores. 
1«%  them  rsgulate  the  chain  stores:  If  they  want  to  destroy  the 
gK^in  stores,  let  them  destroy  them.  In  other  words,  let  the 
Statea  have  complete  authority. 

Mr.  PnuuMB.  Have  not  the  Statea  now  that  control? 

Mr.  Patmah.  They  loee  It  through  the  holding  companlea.  They 
have  loophotea  and  technicalities  in  the  present  law  to  enable 
then  to  get  around  the  State  laws.  They  have  tax  laws  that 
have  been  held  constitutional,  which  some  say  are  made  to 
fleet loj  them.  That  Is  caUed  a  discriminatory  tax.  We  are  not 
^.^«.»j  (or  m^y  discrimination  here:  this  Is  not  a  discriminatory 
law;  this  Mil  Is  aaktng  that  they  lie  given  the  same  rlghta.  bene- 
fits, and  oppnrtiinttles  all  alike,  and  nobody  have  any  advantage 
over  the  other  fellow. 

Mr.  Walt^  Unless  thoss  commodities  are  shipped  In  Inter- 
•late  camnMroa.  how  can  Congress  poaslbly  have  Juriadlctlon? 


PaniAa.  Of  course,  that  la  a  question  I  would  rather  Mr. 
who  will  follow  me.  would  answer.  Mr.  Teegarden 
for  6  years  with  the  Department  of  Justice.  He  tried  anti- 
trust casee  for  •  yeara.  from  1935  to  1831.  and  was  for  3  years 
with  tha  general  solicitor  for  the  ^deral  Power  Commission. 
and  I  fael  like  ha  is  qualified  to  pass  on  that  question,  better 
qualified  than  a&y  other  one  man  I  know.  Mr.  Teegarden  wrote 
thia  bUl.  He  conferred  with  the  ofilplals  of  the  Department  at 
JtMtlce,  he  conferred  with  the  Federal  Trade  Commission  officials, 
and  when  he  gave  me  the  t>tU  I  went  over  it  carefully  with  the 
laalalallie  DrafUng  Servloe  here.  I  went  over  It  with  oflVrlala 
at  the  Federal  Trade  Commtsston  and  with  good  lawyers  here 
In  thia  House  and.  although  we  rtlsaysrt  about  some  parta  of 
It,  we  considered  It  a  good,  long  step  In  the  right  direction  and 
Introduoed  the  bill  so  aa  to  present  it  to  this  committee. 
V  anx  MOT  BumcisMT.  cHAjfoa  rr 

If  1%  dose  not  carry  out  what  we  want,  or  wliat  the  country 
nssds — of  course,  the  interest  of  the  general  welfare  comes  first — 
tf  ft  doea  not  do  what  ta  in  the  interest  of  this  country,  we  want 
this  ceoualttee  to  change  the  bill  in  its  varloua  features  so  It 
will  carry  out  o«r  intenta  and  purposss  and  be  in  the  Intarest  of 
the  country. 

umrauL  scaanciWAnoM  or  nvroaMA-noif 
One  benefit  the  large  conccma  have  that  is  detrimental  to  thia 
country  now  la  thia:  There  haa  tMcn  organised  wtut  is  known  as 
tiM  Amertean  Retail  Federation.  Ordinarily  you  would  thlxUc  it 
hamilsas.  that  It  did  not  mean  anything:  that  It  was  Just 
big  eonoema  getting  together  for  the  purpose  of  protecting 
tbalr  own  interests  with  the  Oovemment.  That  wax  on  the  sur- 
fbea.  But  when  you  look  tnto  it  a  little  bit  you  discover  it  is  a 
groop  ot  at  people  who  are  really  l>ehlnd  this  organisation  and 
represent  MO.000.000  worth  ot  advertUlng  annually  In  thU  Nation: 
boae  28  paople  can  get  together  and  almost  control  the 
at  communication      I  do  not  mean  to  say  every  newspaper 


la  goinf  to  be  subaarvlent  to  the  advertlaers'  will:  I  do  not  charge 
that.     We  have  soms  good  newspapers  In  this  country  that  are 


Independent  and  do  what  they  want  to:  but.  at  the  same  time, 
wtMre  uewepapers  are  dependent  upon  advertising  from  Just  a  few 
paopla  for  their  recelpta.  and  this  advertlalng  bill  determlnee 
whether  they  stay  In  bualneas  or  go  out  of  bualneas.  I  suspect  It 
has  a  little  wei^t  on  thetr  editorial  policy.  Therefore,  when  this 
food  group  and  other  groupa  get  together  and  control  such  an 
anurmuua  amount  of  advertising,  they  in  a  way.  and  to  a  certain 
astcnt  at  least,  partially.  I  wUl  say.  control  the  meana  of  com- 


munication In  this  country.  And  when  they  do  that,  you  are  not 
going  to  g«t  all  the  truth  and  all  the  facts  to  the  people;  you  are 
going  to  get  colored  Information  to  them  and  biased  Information. 
Mr  MicHcma.  How  are  you  going  to  help  a  thing  like  that? 
Take  your  radio.  One  group  can  talk  on  the  holding  bill,  on  one 
side  or  the  other,  and  they  can  talk  every  night  on  It.  and.  If  a 
fellow  wants  to  hear  one  side,  and  the  fellow  wants  to  pay  for  It. 
he  pays  for  the  thing  he  wants  to  say,  and  the  people  only  have 
the  one  side  of  It.     How  are  you  going  to  stop  that? 

EAOIO   PAIB 

Mr.  Patmax.  To  a  certain  extent  the  radio  has  been  very  fair. 
In  fact.  I  think  they  are  fairer  than  any  other  meana  of  commu- 
nication. They  have  given  both  sides  an  opportunity  to  be  heard 
on  their  free-time  periods.  But  when  It  comes  to  paying  for  this 
time  only  the  large  oonoerns  can  afford  to  pay  for  time:  the  small 
concerns  cannot  afford  to  pay  for  time.  But  I  think  the  radio  has 
been  pretty  fair  and  pretty  liberal  with  everybody  on  every  view- 
point that  they  had  Where  It  was  of  national  public  Intereat  I 
think  the  radio  companies  have  been  mighty  fair.  But  you  can- 
not say  that  about  all  the  newspapers  of  the  country.  I  know  in 
one  place  In  this  country  that  wveral  thousand  dollars'  worth  of 
fximlture  ads  were  put  In  every  Friday,  and  one  day  this  news- 
papern\an  was  told.  **  Now.  you  do  so-and-so:  If  you  dont  these 
fiirnlture  ads  won't  be  In  your  paper  any  more."  He  was  an  Inde- 
pendent newspaperman,  and  he  was  not  going  to  lie  browbeaten  In 
any  such  manner  as  that,  or  Intimidated,  and  he  said.  "  I  am  not 
going  to  do  It  ".  and  they  kept  thow  fumiture  ads  out.  and  that 
man  came  mighty  near  going  broke  before  he  put  those  fumiture 
ads  back.  That  la  only  one  little  illustration.  I  do  not  say  it  Is  a 
general  rule,  but  it  can  be  done  when  a  few  large  concerns  control 
so  much  advertising  in  this  country — control  the  meana  of  com- 
munication. 

KxsxBvoiB  or  cazorr  Dam>  uv 

When  you  take  money  from  the  local  community  you  dry  up  the 
reeervolr  of  credit  for  that  community,  and  the  benefit  that  you 
get  out  of  the  corporate  chains  are  destroyed  many  times  In 
different  ways.  Take,  for  Instance,  a  dollar  In  your  home  town: 
If  that  dollar  la  spent  with  your  home  merchant  and  the  home 
merchant  pays  It  to  a  home  man.  and  that  home  man  pays  it  to  the 
gardener,  and  the  gardener  pays  it  to  the  butcher,  and  the  butcher 
pays  It  to  somebody  cLse.  It  will  go  around  and  maybe  tl  will  do 
the  work  of  $20.  930  or  950  before  It  leaves  town.  But  if  that 
dollar  goes  back  to  New  York  City,  those  people  are  denied  that 
vehicle  to  do  business,  because  It  has  left  their  community.  That 
proposition  should  be  taken  into  consideration  in  this  legislation. 
It  Is  di7lng  up  the  reservoir  of  credit  in  the  local  communities 
throughout  this  country  and  has  caused  a  big  part  of  this  depres- 
sion from  which  we  have  been  suffering. 

Mr.  McLauohun.  In  some  communities  a  numt>er  of  stores,  for 
Instance,  grocery  stores,  group  together  In  what  they  call  Inde- 
pendent merchants'  associations,  or  something  of  that  kind.  Now, 
theae  people  are  all  citizens  of  the  community.  Each  n»n.  as  I 
understand  It.  owns  his  own  Individual  store,  but  he  groups  to- 
gether in  a  large  buying  group  in  order  to  buy  in  quantity  &a 
suggested  t>y  our  chairman.  Would  thia  bill  work  any  hardship 
on  that  group  at  all? 

VOLUWTABiaa 

Mr.  Patmam.  That  group  Is  called  "  voluntaries. "  They  get 
together  for  wlf -protection  Under  the  present  system,  they  are 
to  be  commended  and  encoxiraged.  They  get  together  and  will 
have  one  Jobber  and  wUI  either  depoalt  money  with  that  Jobber  to 
enable  him  to  have  sufficient  funds  to  purchaae  their  goods  at 
quantity  prloea  and  warehouse  them  or  form  a  wparate  corpo- 
ration and  buy  stock  In  It.  There  are  wveral  different  ways  of 
forming  voluntaiiea.  While  It  Is  true  they  get  part  of  the  benefits 
that  the  chains  get  by  doing  that,  through  their  mass  purchasing 
power,  at  the  sama  time  they  do  not  get  all  of  the  benefits  and 
they  cannot  continue  to  exist  Indefinitely  that  way.  Some  of 
them  might  meet  the  competition  for  a  while,  but  the  corporate 
chains  still  have  too  much  advantage  over  them.  Here  Is  the 
set-up  now:  The  corporate  chains  have  an  advantage  over  both  the 
voluntaries  and  the  Independenta.  but  In  either  case  the  Inde- 
pendent Is  gone. 

Mr.  McLAtroRLnv.  I  think  It  would  be  helpful  to  the  committee, 
perhapa.  If  you  would  define  "  Independent." 

Mr.  Patmak.  I  am  talking  about  the  store  that  Is  locally  owned 
and  usually  owner  operated  or  owner  controlled. 

Mr.  McLAnoHLiK  And  tu>t  associated  with  other  stores  In  a 
buying  arrangement? 

Mr.  Patmak.  That  la  right — locally  owned  and  owner  operated. 

Mr  PxaKiKS.  Does  not  this  problem  really  get  back  to  the 
housewife — that  she  buys  where  she  can  buy  the  cheapest? 

Mr    Patman.  Tea:   that  Is  true. 

Mr.  PcsKiivs.  Tour  idea  would  be  to  make  all  of  the  stores  wll  on 
the  same  t>aals? 

Mr.  Patman.  I  would  not  say  that.  Let  them  compete  on  wrv- 
Ices  and  prices;  that  U  all  right.  I  am  In  favor  of  competition, 
but  I  do  not  think  the  manufacturer  should  be  allowed  to  sell  to 
the  corporate  chains  at  a  loss  and  make  the  Independent  pay 
such  a  price  that  he  has  to  pay  that  loas  and  at  the  same  time 
me«t  the  competition  with  the  chain. 

Mr.  MiCHKKxa  Do  you  mean  to  Indicate  the  manufacturer  Is 
selling  to  the  retailer  at  a  looa  and  then  making  It  up  somewhere 


I 


Mr.  pATMAif.  In  some   cases;    I   have   no  doubt   about  It. 
Mr.    MicRKim.  There    might    tw   some    little    leader,    or    some- 
thing like  that,  but  aa  a  policy  you  certainly  would  not  say  any 
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manufacturing  conoern  was  In  tha 

selling  to  one  group  of  people  at  a  loaa  and 

other  group?     It  would  not  help  tbalr 

Mr.  Patmak.  You  take  one  at  the  ooKporata 
they  filed  a  list  with  our  oommlttaa  yaalardaf 
343  different  commodities  on  which  they  go* 
counts,  and  bonuses  that  tha  IndopendantB  do 

Mr.  MicHKinai.  There  la  no  question  about  " 
I  was  questioning  waa  that  they  said  at  a  ^ 
turer   sold  to  ons  group  of  dsalan  at  a 
principle. 

Mr.  Patmak.  I  do  not  make  th*  ChatBi 
general  nile.     I  say  this:  Tliat  having 
where  the  same  people  who  are  artllng  are 
great  Inducement  for  them  to  do  tbat^ 
allowed  to  have  a  system  that  woold  gtva 
In  other  vrorda.  the  owners  ot  tbm 
owners  of  the  chains 

TtM  Csabmak.  Do  yon  find  In  ngHd  to 
tlons  of  grocera.  which  are  fonnad  ta  erdv 
of  quantity   purchases,   that  thay  wovfid 
attack  by  the  national  oonoem  that  coold 
from  other  sections  of  the  ooontrf  aad  on 
and  put  even  the  group  organtaattonsot 
neas?     Do  you  find  anything  In  that  dhautiaaf^ 

Mr.  Patmak.  I  did  not  get  all  atyanr 

Ttyt  Cbaoucak.  Do  you  find  witti 
laatlons  formed  for  the  porpoas  at 
purchaaea  that  they  are  ImperUad  bf  the 
tlonal  organisations  that  oonild  draw  on  thMr 
sections  of  the  country  and  go  tnto  that 
group  out  of  bualnesst 

Mr.  Patmak.  They  are  In^Mrtled. 
petition.    They  think  they  can 
Independent  Is  destroyed,  even  tf  tha 
with  the  chains. 

The  CHAnucAK.  I  was  not 
Ing  to  get  at  Ls  their  hope.  trom.  that 
iMing  solved  by  the  formation  of  local 
some  other  community,  local  ooopsrattvi 
of  getting  the  advantage  of  quantity 
question:  Would  they  be  Imparllsd.  _ 
national  organisation  that  Is  drawing  la 
tory  going  Into  that  particular  tsrcttorr  wbi 
la  operating  and  aelUng  at  a  toas  In  that 
put  the  group  out  of  busfness.  sal 
trom  the  profits  made  In  toiiltortw 
kind  of  business? 

Mr.   Patmak.  That  happened  In  other  IhMS^ 
see  no  reason  why  It  Should  not  happmi  la 
when  they  rsach  that  stage.    Vttt  warn 
tarles:  Tliey  think  they  can  coMPSts 
cannot  do  It.  and  that  Is  one  of  the 
■uppoee  the  voluntaries  do 
tarles  and  the  chaOna:  the 
the  ixMlflpendent  Is  gon 
protect   him.  one  that  wUl  give  hhn  eooal 
you  an  lll\iatratlon  of  a  voluntary.    Ban  u  a 
Mont.,  from  a  man  by  the  name  at  KbH. 

-  Sometime  ago  a  rcpreeentattva  of  tha 
in   our   oAoe.     I   questkmed   him  with 
matches.     He  stated  tf  we  would  Jala 
cago.   called  the   'United 
could  give  us  an  additional  5-peroent  dleoouat. 
this  buying  group  would  do  for  as.    Be  aMd  '" 
Ing  f  or  ua.  no  more  than  possibly  taking  1 
cent  allowed,  and  r«nlttlng  the  o*hsr  4  _ 
words  to  allow  some  racketeer  In  OhlaagD  to  ' 
purchases  for  which  he  do 

"  We  have  the  same  tnformatlsa 
Salt  Lake  City,  regarding  wrapping 

There  la  a  voluntary  that  the 
Individuals  could  set  «p  to  eeU  to  1 
tnto  a  voluntary  and  be  given 
m  tha  world.     In  some  oases 
particular  case  they  render  none. 

Mr.  Ceixxb.  But  there  are  a  great  maay 
chains  which  render  very  fine 

Mr.  Patmak.  Oh.  yes:   very 
their  nK>ney. 

Mr.  Ct"—    Would  your  bill  militate 
chains,  or  prevent  their  getting 

Mr.  Patmak.  It  would  give 
pendants,  give  the  same  benefits  as 
they  have  an  advantage  over  the  '~" 
an  advantage  over  the  voluntary. 

Mr.  CxuA.  Where  is  the  la 
protection  to  the  voluntary 

Mr.  Patmak.  That  ta  quantity 
ment  which  Mr.  Teegarden  will 
that.    Like  It  Is  now,  the  vtduntartas  have  aM 
tndei>endents  and  the  corporate  ehatas 
voluntarlea.     But  In  atther 
cannot  last,  lie  Is  oat  at  the 

The  CsAiSMAK.  Let  BM 
put  before  the  committee  that  part  at  ycmr 
point  and.  now  then,  tf-you  eoold.  ■•  sodB  1 
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proceed  to  advise  the  oomsalttee  how  you  propose  to  bring  about 
this  arrangement  under  which  It  would  be  pcwalble  for  the  Inde* 
pendent  to  do  it,  I  think  that  Is  what  we  want  to  get  to. 

Mr.  Patmak.  Judge,  tf  you  will  pumlt  me,  I  want  to  introdoea 
tn  the  committee  Judge  Teegardu,  who  la  an  authority  <m  this 
bill — well  Informed  on  the  Federal  Trade  Commlaslon'B  report — 
and  this  bill  la  In  line  with  the  reeommendatlons  made  by  the 
Federal  Trade  Oonunlaslon.  X  would  like  him  to  explain  that,  tf 
you  pleaee. 

Mr.  CcLLsa.  Before  you  stt  down,  let  ms  sale  you  this:  Oonaldsr- 
able  progreaa  haa  been  made  on  antlohaln  store  legislation  In  varl- 
oua States,  and  we  have  alnwdy  had  three  very  Important  decisions 
of  the  Supreme  Cotut  in  a  West  Virginia  ease,  an  Indiana  case, 
and  a  Florida  case.  Have  you  i^ven  up  hope  of  eontroillng  the 
chains  by  the  multiple  chain-store  tax  In  the  varloui  Btatssf 

Mr.  Paticak.  That  Is  known  as  a  "  dlserlmlnatory  **  tax  aad  Is 
awfully  hard  to  defend  In  some  sections,  and  thooe  tax  laws  hava 
not  gotten  very  far.  I  think  you  will  find  In  the  back  at  (ha 
Federal  Trade  Ocmmlaslan  retort  here  a  number  at  StatM  that 
have  discriminatory  laws,  but  not  so  many  of  thoas  Statss.  Tha 
difference  between  that  la^  and  this  to  that  It  to  attempting  to 
discriminate  against  the  chains.  Thto  blU  to  aAlng  you  to  glva 
the  independMitB  the  aune  rights  and  iMfieflts  ss  the  tbaixm.  I 
think  we  are  on  solid  ground  in  thto  bill. 

Mr.  Cauaa.  There  to  nothing  xiaoonstltutaonal  about  a  multlpla 
chain-store  tax? 

Mr.  PsTKAK.  No;  it  has  t>een  hrtd  constttuttooaL  The  first  one 
in  Florida  waa  held  unconstitutional  for  some  rsasoa  lavolvtng  tha 
county  lines,  liut  the  recent  deotoloBS  have  held  ths  tax  oca- 
ititutlonal. 

The  Cbaibmak.  In  New  Mexico  the  State  supreme  coort  held  Its 
law  unoonatitutlaoaL 

Mr.  PaniAir.  I  did  not  know  about  that.  U  there  ars  no  furthsr 
questions 

Mr.  Hakcocsc  Before  you  dloee.  let  me  ask:  A  few  years  ago  thart 
was  a  tremendous  amount  of  interest  In  the  Capper-Kelley  bill,  Irat 
we  have  not  heard  anything  about  It  recently.     Have  th»  tads 
pendent  stores  lost  interest  in  that  prlndpto? 

Mr.  Patmak.  The  way  I  understand  that  legislation,  that  waa  to 
fix  the  price.  In  other  words,  that  gave  Uie  thriftless  and  the  lasy 
ttie  same  benefits  as  the  fellow  w^io  was  industrious  and  euw'gstie. 

Mr.  MxcBXKsa.  Is  not  the  answer  to  tliat  question  thto:  Tbat  tha 
codes  came  In  and  the  people  who  were  back  of  the  Cappar-KaUsy 
bill  accepted  the  codes  as  their  ideal  situation,  and  it  did  not  work 
with  the  little  fellow?  I  do  not  think  they  are  advocating  It  now, 
and  I  have  talked  with  soom  at  them.  I  think  the  codes  demon- 
strated the  fallacy,  as  a  practical  matter,  of  what  they 
advocating. 

Mr.  Patmak.  My  theory  to:  Xiet  us  give  every  dtlaen  in  thto 
try  the  same  r^^ht  and  opportunity  to  make  a  living;  then,  tf  ha 
cannot  compete,  we  cannot  help  it.  But  I  think  we  ahould  give  him 
the  same  right,  and  that  ta  alll  am  advocating  in  thto  leglilatlon. 


you  have 
stand- 
it  pcssllile. 


WHILg  MILUOH8  AtX  POVBtTT  STUCXSir.  TRSU  X8  NO  JUBXiFJLA- 

noN  rok  arrxKoiG  4,800  ablb-bodixs  ornciHa  to  bkoomb  mm 

ASDTnOHAL  BUK9KN  TO  THI  TAXPATnS 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unaoimous  cooaeQt  to 
extend  my  own  remarks  in  the  Bscokb. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker.  In  rising  today  to  give 
expression  to  my  views,  I  anticipate  that  they  will  be  subject 
to  criticism,  and  that  even  the  officers  and  men  of  the 
Army,  In  whose  welfare  I  am  sincerely  and  vitally  interested, 
may  criticize  me  personally  because  of  my  expressions. 

The  subject  which  I  propose  to  discuss  is  one  with  whkb 
I  am  thoroughly  familiar  through  37  years  ot  actual  mUitary 
and  retired  service.  My  private  and  public  activities  for 
years  have  been  for  and  in  the  interest  of  the  service.  The 
legislation  which  I  have  introduced  and  chamjidoi]^  and  the 
legislation  which  I  have  assisted  to  enactment  wHl  prove  this 
fact.  It  was  I  who  opposed  the  bill  forcing  officers  and 
enlisted  men  to  remain  in  the  Tropica  for  S-year  periods. 
It  was  I  who  introduoed  the  first  measure  to  correct  this 
iniquity,  and  I  was  very  happy  to  cooperate  to  the  follei* 
extent  tn  securing  the  change  in  the  law  so  that  officers  and 
enlisted  men  are  not  forced  to  remain  longer  tban  2  yean 
continuously  in  our  tropical  poaseasions. 

I  have  the  highest  personal  regard  for  the  ppseent  CSiief 
of  Staff.  Gen^td  MacArthur.  who  has  assisted  and  cooper- 
ated with  me  on  the  various  projects  which  I  have  miesenfeed 
to  him.  I  cannot,  however,  permit  my  high  repod  for  the 
Chief  of  Staff  and  my  personal  taiterest  In  ttie  welfare  of 
the  officers  and  men  of  the  sorlce  to  deter  me  from  oppoB- 
ing  the  officers'  prmnotlon  bin.  which,  in  my  opinion,  tf 
enacted,  win  ctmsUtute  a  raid  on  the  Treasury. 

If  the  War  Department  is  sincere  in  its  eodeavors  t« 
increase  the  eOcteDcy  of  the  Servloe  and  baOd  v  <te 
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mor&le  of  the  Service.  It  would  appear  that  the  first  duty 
of  the  War  Department  should  be  to  recognize  the  In- 
justlcee  and  discriminations  which  apply  today  against  the 
warrant  ofBcers  and  enlisted  men.  neither  of  whom  are  pro- 
vided for  In  this  bill. 

Aa  keenly  as  I  realize  the  discriminations  against  these 
groups,  I  consider  it  my  duty  to  advance  the  financial  in- 
terest of  our  unfortunate  unemployed  before  that  of  the 
personnel  of  the  service,  who  have  been  receiving  a  steady 
salary  throughout  the  years  while  our  unemployed  and  the 
partially  employed  have  had  little  or  no  earned  income 
for  a  long  period  of  time.  In  Justice  to  these,  our  un- 
fortunate unemployed,  and  to  the  taxpayers,  I  cannot 
approve  of  legislation  which  carries  a  potential  burden  to 
the  taxpayers  of  hundreds  of  millions  of  dollars  while,  at 
the  same  time,  we  are  endeavoring  to  devise  further  means 
of  taxation  to  provide  additional  revenues  which,  according 
to  report,  the  administration  does  not  wish  to  be  applied  on 
needless  expendltiires. 

I  am  opposed  to  the  Army  promotion  bill.  Senate  1404. 
first,  because  I  am  interested  in  safegiiardlng  the  taxpayer 
from  unnecessary  expense,  and  second,  because  I  am  op- 
posed to  the  perpetuation  of  caste  or  snobbish  military 
aristocracy  in  American  military  service. 

Under  the  provlaioivs  of  this  proposed  promotion  bill  It 
will  be  possible  for  approximately  4.500  additional  officers.  In 
perfect  physical  condition,  to  go  on  the  retired  list  with 
hlfh  retired  pay  for  the  balance  of  their  lives.  What  a 
travesty  on  common  sense  and  justice  to  the  taxpayers  is 
class  legislation  of  this  sort — that  Is.  placing  able-bodied 
officers  on  the  retired  list  merely  for  the  purpose  of  elimi- 
nating from  the  Army  as  many  as  possible  of  such  officers 
as  did  not  graduate  from  West  Point  and  at  the  same  time 
to  bring  rapid  and  enforced  promotion  to  those  who  have 
graduated  from  West  Point  since  1920. 


'  a  comparative  analysis  of  a  retired  enlisted  man's  pay  and 
allowances : 


WILL 

The  President  was  vehemently  opposed  to  the  pa3mient  of 
retired  pay  to  emergency  officers  disabled  during  the  war. 
and  at  least  4.000  of  such  officers  have  t>eeH  taken  from  the 
emergency  officers'  retired  list  and  have  not  been  restored. 
By  what  sense  of  common  Justice  can  the  Congress  of  the 
United  States  authorize  4.500  able-bodied  officers  to  go  on 
tbe  retired  list  for  the  balance  of  their  lives  while  at  the 
same  time  approximately  4,000  World  War  emergency  offi- 
cers, with  recognized  war,  service-connected  disabilities,  are 
denied  retired  pay?  The  President  cannot  be  honest  and 
sincere  in  his  action  In  respect  to  the  economy  bill  and  at  the 
same  time  approve  of  the  pending  promotion  bill. 

Since  I  have  spoken  of  the  retired  list.  It  should  be  In- 
serted here,  as  a  matter  of  record,  that  the  retired  pay 
for  officers  and  warrant  ofBcers  of  the  Army  is  $11 .53^.900 
and  for  enlisted  men.  $13,301,160. 

Tbe  retired  list  of  the  Army  will  Increase  by  leaps  and 
bounds  within  the  next  few  years,  due  to  the  augmentation 
of  personnel.  This  huge  expenditure  of  funds  for  retired 
officers  and  men  Is  becoming  a  menace  to  financial  stability 
and  is  an  Increasing  burden  on  the  taxpayers  which  should 
not  be  encouraged  by  legislation  of  the  kind  proposed  in 
this  bill. 


THE 
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Another  provision  of  this  bill  seeks  to  increase  the  num- 
ber of  field  officers:  Colonels  up  to  6  percent,  lieutenant 
coionels  9  pejxent,  and  majors  25  percent.  If  we  follow 
the  provisions  of  this  bill,  it  is  very  likely  that  in  the  not- 
distant  futiire.  we  will  have  as  many  colonels  and  high- 
ranking  officers  as  did  the  various  revolutionary  armies  of 
Mexican  Insurrection  days.  There  is  no  need  for  890  addi- 
ttooal  majors,  304  additional  lieutenant  colonels,  and  158 
addlUonal  colonels.  Think  of  It.  a  total  of  1.412  addiUonal 
officers  In  these  three  grades  alone.    Are  we  going  to  war? 

We  have  more  than  a  siifficlent  number  of  officers  of 
field  rank  today.  I  reiterate,  we  have  more  than  siifficlent. 
and  I  am  unalterably  opposed  to  any  Increase  in  the  field- 
officer  percentage.  I  present  a  table  here,  showing  the 
■fiaTlmiim  pay  and  allowances  received  by  field  officers  and 


Major 

I.ieiu^naxit  oiilonel... 

t'.|..n.-l 

Ke(tre<l  enI;s:o<i  man 


Pay 

Subettst- 

Quartws 

»4.17  V) 
47-.)    17 

a*)  00 

0> 

»M  no 

3«.  Ill 
W  M 

1.11  '«J 
IJi  '») 
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We  have  so  many  field  ofBcers  now  that  we  actually  have 
colonels  drawing  $600  per  month  who  are  doing  duty  on  re- 
cruiting service  which  a  mere  sergeant  would  be  in  a  posi- 
tion to  do  If  he  were  authorized  to  take  an  oath  of  enlist- 
ment. Just  think  of  it,  $600  a  month  for  officers  merely 
administering  oaths! 

According  to  my  computation,  there  are  98  generals  In 
active  service  today,  with  33  of  them  on  duty  here  in  the 
city  of  Washington,  some  of  whom  appear  to  be  very  adept 
in  their  efforts  to  obtain  Increased  benefits  for  the  commis- 
sioned personnel,  but  none  for  the  enlisted  men.  The  cas- 
ualties in  the  World  War  were  very  few  and  far  between 
among  ofBcers  of  the  higher  grades.  No  officer  of  the  rank 
of  a  general  was  killed,  and  none,  as  far  as  I  can  recall, 
reported  as  wounded.  Graduates  of  West  Point,  according 
to  reports  reaching  me.  did  not  participate  in  combat  in  the 
same  proportion  as  did  National  Guard.  Reserve,  and  other 
ofBcers.  I  have  been  informed  that  the  official  records  show 
that  only  25  West  Pointers  were  killed  in  action  and  only  7 
died  as  a  result  of  action  during  the  entire  World  War 
period. 

The  maximum  pay  for  colonels,  lieutenant  colonels,  and 
majors  is  $600  per  month  each.  These  high -salaried  officers 
in  Washington  usually  act  in  a  capacity  not  one  whit  more 
Important  than  that  of  a  Congressman's  secretary,  and  In 
my  opinion  they  perform  about  one-tenth  the  amount  of 
work. 

juNioK  omczas  occvrr  palacxs  as  QUAXTzaa 

It  should  be  borne  In  mind  that  the  quarter  allowance  is 
not  paid  to  these  officers  in  the  event  they  are  on  duty  in 
the  post  and  assigned  public  quarters.  If  any  individual  will 
examine  the  new  public  quarters  In  the  various  Army  posts, 
he  wUl  find  quarters  occupied  by  lieutenants  which  cost  the 
Government  from  $15,000  to  $20,000  each  or  more.  If  one 
may  Judge  from  similar  buildings  in  the  cities.  These  build- 
ings require  constant  maintenance,  care  of  grounds,  fur- 
naces, and  so  forth,  with  the  result  that  much  of  the  mili- 
tary personnel  is  occupied  In  avslstlng  in  making  the  officers 
comfortable. 

The  editor  of  a  service  periodical  recently  divxilged  to  me 
his  opinion.  In  which  I  concur,  that  except  In  remote  sta- 
tions, there  should  be  no  quarters  furnished  for  the  officers 
and  their  families  but  they  should  be  given  commutation  and 
permitted  to  live  in  the  adjoiiiing  cities.  This  is  the  pro- 
cedure followed  in  Europe  and  works  most  satisfactorily  in 
the  interest  of  the  government.  It  also  eliminates  the  social 
dissensions  which  arise,  from  time  to  time,  in  the  service,  and 
which.  In  several  instances  known  to  me.  have  Interfwed 
with  military  efficiency. 

I  reiterate,  we  have  more  than  a  siifflcient  number  of  field 
officers,  and  I  hope  the  committee  considering  Senate  1404 
will  not  provide  for  increasing  the  present  percentage.  If 
an  increase  In  the  officer  personnel  is  authorized.  It  should 
be  only  In  company  grades.  The  Junior  officers  of  the  serv- 
ice are  apparently  considered  by  the  General  Staff  some- 
what on  the  order  of  enlisted  men.  Its  attitude  appears  to 
be.  Why  worry  about  the  second  lieutenant?  I  am  firm  In 
my  conviction  that  the  second  and  first  lieutenants  of  our 
service  are  underpaid.  These  two  grades.  In  my  opinion, 
should  receive  an  Increase  in  compensation. 

I  would  suggest.  In  the  Interest  of  equity  and  Justice,  that 
the  sut>sistence  allowances  for  officers  be  abolished  and  that 
a  revised  pay  schedule  be  enacted.  It  Is  unfair  that  merely 
because  an  officer  Is  married  he  should  receive  more  com- 
pensation than  does  an  officer  who  is  not  married. 
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While  I  am  discussing 
that  a  major  receives  $54  per  montti 
It  is  also  noted  that  In  the  raocntisr 
Item  of  $1,800,000  was  provided  for 
This  deficiency  approftfiatian 
Increased  allowanoes  in  sabctatsne* : 
the  Increased  cost  of  food  required  far  tte  i 
enlisted  men. 

War  Department  reptu— uUUfM 
mlttees  of  Congress  requesttng  aa 
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time  the  War  Department  legliieged  vIoMI  < 
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men.    To  pay  a  major  In  tbe 
sistence  and  to  pay  an  enlisted  maa  on 
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the  officer.    As  a  matter  of 
state  here  that  some  enlisted  bmb.  nllredi 
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Tills  is.  Indeed,  class,  caste,  and 
as  the  poor  enlisted  men.  most  of 
or  more  wars,  advanced  in 
of  their  own  argomeDt  with 
Justice. 

The  selfish  and  unfair  attltaie  «ff  tiM 
reflected  in  this  Mil  wberetn  It  Is 
tenants,  graduates  of  West  Fatat.  aftar  t 
advanced  to  the  rank  of  first 
ment  bases  Its  attitude  on  this  polDt  «m  Ow: 
and  dental  officers,  after  S 
terms,  obtain  spedfled  pmmotinn.  Tlw 
failed  to  recognize  that  medical  and 
themselves  at  their  own  rgpsnas  aad 
more  mature  age  than  do  tiie  West  WisA  i 
my  observation.  I  sboold  saj  ttiat  tbsj 
benefits  than  Uiey  receive. 

I  honor  the  members  of  tbe  wftsdtml  aadi 
of  the  service  and  have  long  eoatend 
paid  in  comparison  wttb  the  pay 
similar  professional  duty  tai  dill  Mfe. 
of  the  service  is  oontributtaig  mm  to 
humanity  than  ts  contributed  to  tte 
the  average  officer  wliose  dntlss  la  ttmtb  €£\ 
extent,  consist  of  tbe  arduous  tasks  of 
exercise.     The  SO-taour  vock 
espouses  may  well  be  contrasted  wtth 
hours,  or  less,  per  we^ 
field  officer  in  tbe  active  servftee  la  Ataqr 
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selections  be  made  from  enlisted  men  who  had  served  boo- 
orably  and  creditably  as  otDcen  during  tbe  World  War  and 
who  had  not  been  considered  for  promotkm  to  a  commts* 
sioned  status  in  the  Army  reorganimtlon  act  of  IMO. 

The  Army  board,  beaded  by  General  Pershing,  which 
examined  the  quaUAcaUons  of  former  emergency  offloeis 
for  oommiiwlons  in  tbe  Regular  Establljdunait,  gave  oom< 
plete  evidence  of  Its  antlenllsted  bdas.  Notwithstanding 
that  enlisted  mm  who  were  commissioned  during  the  World 
War  conducted  themselves  most  admirably,  very  few  of 
than  were  commls8i(med  In  the  Regular  Sendee  in  tbe  rear* 
ganisatkm  of  the  Army  in  1920.  Ot  the  few  enlisted  maa 
who  were  oommissioned  in  1920  in  tbe  Regular  Scrvloe,  ttat 
most  of  them  have  been  "  eased  "  out  of  the  service  at  tl^ 
date.    They  are  now  on  the  retired  list. 

AjnMtrently  as  a  sop  to  tbe  enlist^KJ  men  who  ware  not 
amvoved  by  the  Army  Promotion  Board  of  1920.  presumably 
because  they  had  at  one  tinw  been  enlisted  man.  a  bill  was 
passed  providing  that  Uiis  group  of  emergency  oflloers  found 
not  quaUfled  for  commissicms  would  be  given  the  grade  of 
warrant  officer.  What  the  bill  authorising  tbe  warrant 
grade  for  tbese  former  emergency  officers  was  enacted.  It 
provided  that  they  should  recdve  tbe  longevity  pay  of  oBk' 
cers,  which  they  received  until  1922  when,  lo  and  bdaold* 
with  tbe  Omeral  ^aff  safdy  In  the  saddle,  in  the  further 
xwHrganizatkm  of  the  Army,  the  ofllcers'  longevity  pay  for 
these  emergency  ofBcers  was  repealed  and  instiwad,  wurrant 
officers  since  1922  have  only  received  longevity  increases  of 
enlisted  men!  This  Is  a  most  flagrant  and  InexcusaUe  dis- 
criminatiCMi  against  this  worthy  body  of  men  who  ccmducted 
themselves  so  admirably  during  the  W(Nrld  War,  in  action 
and  otherwise,  but  who  api>arently  because  of  "  social "  rsa- 
souB  were  not  wanted  tax  the  Regular  BstaUtihment  as  com- 
missioned officers. 

In  this  same  so-called  "  increased  efBcimoy  of  the  Senr- 
Ice  Act  of  1922  "  it  was  found  very  ezpedl«at  lur  the  oflloers 
to  recommend  that  enlisted  men  have  their  pay  re(taoed 
from  $30  to  $21  per  month  while  they,  at  tbe  same  thne,  ob- 
tained a  hitherto  unknown  concessicm  from  Congress,  grant- 
ing each  officer  subsistence  allowance  to  a  maximum  of  $54, 
Think  of  it!  We  took  $0  from  each  enlisted  man  so  that 
each  officer  might  have  added  to  his  pay  an  amount  up  to 
$54  per  month  as  additional  subsistence  allowance. 
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How  puerile  and  unfair  is  the  attitude  of  the  War  Dapaii- 
ment  which  seeks  this  pnunoiion  bin  for  the  purposs  of  M- 
moving  the  so-called  "  Immp  "I  Tbe  War  Department  does 
not  show  ttiat  there  are  a  large  number  of  West  Fointtrs  last 
ahead  of  this  "  hump  "  who  are  enJ<Qrlng  higli  rank  becauss 
of  the  large  influx  of  tbe  5,000  or  more  emsrgaiey  oOoera  la 
1920.  The  War  Department's  objection  to  tbe  "  bump  "  and 
Its  failure  to  recognise  tbe  "  bump  "  which  tawvafis  todsy  la 
reference  to  warrant  oflloers  and  enlisted  men  Is  indeed 
pathetic. 

Under  existing  law,  oAcers  receive  luugefHy  increases  up 
to  30  years  of  service.  In  addition,  officers  receive  perlodte 
increases  in  rank.  In  other  words,  they  profit  flnanrlany 
two  steps  at  a  time  while  the  warrant  ofteer  Is  absolotaiy 
debarred  from  further  promotion  and  his  kmgeflty  increases 
terminate  at  tbe  end  of  20  years.  Under  every  dedslcn  aad 
ruling  of  tbe  War  Department,  as  well  as  of  tbe  ComptroDer 
Oeneral.  tbe  warrant  oflloer  is  entitled  to  all  benefits.  aBoir- 
ances,  and  privileges  enjoyed  by  an  ofltoer.  Be  soffers  de- 
duction in  pay  the  same  as  an  officer,  but  he  does  not  receive 
the  icmgevity  pay  ci  an  officer  whl^  was  provided  in  tibe 
original  act  estiUUisbing  warrant  grade. 

The  Ifihtary  Affairs  Committee  must  recognise  this  i^- 
ing  discrimination  against  this  worthy  group  of  fonaer 
emergency  officers  and  legislation  should  be  provided  so 
that  warrant  ofllcers  may  also  have  the  longevity  pay  In- 
creases the  same  ss  other  ofllcers. 

In  my  opinion,  tbe  action  of  tbe  War  Department  te 
speaking  only  for  ofllcers  in  the  promotion  hill  and 
lutely  disregarding  tbe  pUght  of  tbe  worthy  warrant 
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la  Indeed  an  indictment  of  the  system  and  indicates  a  de- 
pjorable  lack  of  the  fairness  and  Justice  which  should  pre- 
vail in  a  democraUc  Army  as  ours  is  supposed  to  be. 
TH«  uruam  mam's  nosLno  icnobkd  ok  otto&xd 

The  plight  of  the  enlisted  man  Is  even  more  pathetic  and 
tragic.  He  exists  primarily,  as  I  have  indicated,  to  form  the 
nucleus  upon  which  officer  twneflts.  promotions,  pay.  and  so 
forth,  may  be  predicated. 

First,  as  to  the  question  of  pay.  the  enlisted  man  of  the 
'Army  receives  only  $21  per  month.  The  enlisted  man  of  the 
Navy,  after  4  months'  service,  automatically  receives  $36  per 
month.  The  boy  In  the  C.  C.  C.  receives  $30  per  month  and 
tbe  benefits  payable  for  disability  for  C.  C.  C.  boys  are  almost 
double  those  paid  to  enlisted  men  who  become  disabled  in 
service. 

Notwithstanding  the  insignificant  pay  of  $21  per  month 
received  by  the  Army  enlisted  man.  the  Senate  has  passed 
and  the  Military  Affairs  Committee  of  the  House  has  favor- 
ably reported  8.  1301  which  authorizes  the  deduction,  up  to 
2S  cents  per  month,  from  the  pay  of  enlisted  men  to  main- 
tain the  United  States  Soldiers'  Home  In  Washington,  D.  C. 
And.  strange  as  It  may  seem.  If  retired  enlisted  men  enter 
tbe  Soldiers'  Home  at  Washington,  they  must  pay  for  their 
maintenance.  In  other  words,  the  War  Dei>artment  is  appar- 
ently an  advocate  of  hitting  the  enlisted  man  "  coming  and 
going."  The  Soldiers'  Home  in  Washington  appears  to  exist, 
not  for  the  benefit  of  the  enlisted  men  of  the  service,  but  for 
tbe  benefit  of  civilian  employees,  of  which  there  were  323  on 
tbe  pay  roll  at  tbe  last  report. 

The  inconsistency  of  this  atUtude  of  the  War  Department 
Is  further  emphasized  by  the  fact  that  on  June  27.  the  Mili- 
tary Affairs  Committee  secured  the  enactment  of  a  bill,  ap- 
proved by  tbe  War  Department,  taking  from  enlisted  men 
$483,000  of  tbe  recreation  fund,  rightfully  belonging  to  them. 
for  expenditure  In  Parts,  France,  which  the  enlisted  man  will 
never  have  an  opportunity  to  visit. 

To  summarlBS  briefly,  the  War  Department  advocates  a 
promockm  MH  for  tbe  benefit  of  officers  entailing  a  potential 
expense  to  tba  taxpayers  of  millions  of  dollars  annually  and. 
at  tbe  same  time,  advocates  reducing  the  already  inslgnlfl- 
tmnt  pay  of  $31  per  month  received  by  enlisted  men. 

Apparently  to  silence  a  twinge  of  apprehension  as  to  the 
possible  reaction  against  such  discriminatory  legislation,  tbe 
War  Department  advocates  tbe  enactment  of  8.  3363. 
already  passed  by  the  Senate  and  approved  by  the  House 
Military  Affairs  Committee,  wblcb  makes  It  a  crime  for  any 
drlllan.  In  time  of  peace,  to  attempt  to  incite  enlisted  men 
to  disobedience.  Under  tbe  broad  aiul  general  terms  of  this 
maasure.  any  dtlaen.  rightfully  advocating  world  peace,  and 
Any  civilian  wno  voices  any  criticism  whatsoever  of  the 
status  quo  In  tbe  Army,  may  be  considered  as  having  vio- 
lated the  provisions  of  this  act.  and  therefore  liable  to  fine 
or  Imprisonment  or  both.  In  other  words,  the  officers,  after 
garnering  everything  for  themselves,  would  deny  the  right  to 
any  civilian  to  inform  the  enlisted  men  how  the  military 
lobby  here  In  Washington  has  discriminated  against  them  in 
kilsUUon. 

Tlw  officers'  "  bump  ".  which  the  War  Department  wishes 
to  remove  through  tbe  enactment  of  this  bill  at  the  expense 
of  tbe  taxpayers.  Is  apparently  so  important  that  the  War 
Department  falls  to  see  the  "  hump "  which  pertains  to 
promotion  of  enlisted  men.  Notwithstanding  this  "  hump  " 
wbkb  prevents  meritorious  enlisted  men  from  receiving 
ttgher  rank,  tbe  War  Department,  by  a  special,  arbitrary 
'order,  prevents  deserving,  qualified  enlisted  men  from  receiv- 
lag  higher  rank  or  promotion  for  retirement  purposes.  Ex- 
isting law.  however,  stipulates  that  officers,  entitled  to  pro- 
motion but  who  fall  physically,  shall  attain  one  increase  in 
rank  when  tbey  go  on  the  retired  list. 


MSM   LOSS  BANK   UWT&IBLT 

Mmconunlsaloned  officers  in  active  service,  notwithstand- 
ing that  they  are  unusually  efficient  and  their  services  are 
honeat  and  faithful  throughout,  suffer  loss  of  rank  and 
pay  whoa  tbey  return  from  foreign  service,  lliat  enlisted 
men.  through  no  fault  of  their  own.  should  lose  rank  which 
they    rightfully    earn    through   meritorious    and    creditable 


service.  Just  because  they  are  being  sent  to  and  from  the 
United  States,  is  an  injustice  which  cries  to  high  heaven 
for  correction!  No  officer  ever  loses  his  rank  or  pay  because 
he  returns  from  foreign  service.  Why  should  the  enlisted 
man? 

Other  discriminations  in  reference  to  quarters  and  other 
questions  pertaining  to  men  in  active  service  exist  which  my 
limited  time  precludes  me  from  discussing  in  detail.  As  I 
retired  from  the  Army  as  an  enlisted  man,  and  because  of 
the  fact  that  I  publish  a  periodical  in  the  interest  of  the  re- 
tired personnel,  officers  and  men  of  the  active  service,  espe- 
cially the  enlisted  men.  appeal  to  me  constantly  with  their 
problems.  The  discriminations  and  injustices  which  they 
present  in  some  instances  are  appalling. 

The  higher-ranking  officer  personnel  appears  to  be  little 
concerned  as  to  the  plight  of  the  enlisted  man  and  his  per- 
sonal and  promotional  problems.  From  long  association  and 
contact  with  the  enlisted  men  during  my  own  active  service 
days,  and  from  observation  and  contact  since  my  retirement, 
I  am  convinced  that  the  enlisted  man  of  the  service  is  a  most 
worthy  and  competent  Individual.  In  times  of  stress  or 
emergency  the  War  Department  recognizes  the  high  char- 
acter and  standard  of  the  enlisted  man,  as  was  evidenced 
during  the  World  War.  when  so  many  of  them  were  commis- 
sioned and  attained  rank  as  high  as  lieutenant  colonel. 

COMPAKT    OmCSBS    MCMtK    COMUJtKMJkTM    THAJf    rXMLO    OmCSSa 

It  may  be  well  to  state  at  this  time  also  that  the  average 
company  officer  is  quite  considerate  of  the  men  directly 
under  him.  The  arrogant  and  supercilious  attitude  which 
does  prevail  toward  tihe  enlisted  men  comes  from  the  field 
and  staff  officers  who  no  longer  serve  directly  with  troops 
and  who  permit  their  exalted  position  to  alienate  their  sym- 
pathies from  the  plight  of  the  enlisted  men  who  are  also 
human  and  entitled  to  a  square  deal. 

General  Hagood.  commanding  the  Eighth  Corps  Area, 
apparently  believes  In  the  "  closed  shop "  In  reference  to 
officers.  In  r^w^^g  upon  the  applications  of  Reserve  officers 
for  duty  in  tbe  C.  C.  C.  camps,  he  U  giving  preference  to 
officers  who  belong  to  the  Reserve  OfBcers'  Association,  thus 
showing  dCBcrimlnatlon  against  other  Reserve  officers  who, 
because  of  personal  and  valid  reasons,  have  not  affiliated 
with  this  organization.  The  report  does  not  Indicate 
whether  there  are  further  discriminations  on  tbe  basis  of 
fraternal  affiliations  or  social  standing  of  the  applicant. 

Personally.  I  have  a  high  regard  for  the  Reserve  Officers' 
Association  and  I  doubt  whether  the  gentlemen  who  hold 
membership  in  this  organization  would  be  so  selfish  as  to 
ask  for  preferential  treatment  for  themselves. 

While  I  am  discussing  the  Reserve  officer.  I  may  state  that 
It  is  my  opinion,  and  I  believe  the  American  people  will  con- 
cur In  my  views,  that  the  Reserve  Corps  and  National  Guard 
activities  should  be  encouraged  and  expanded.  This  would 
not  necessitate  a  large  standing  Army  and  would  give  us 
the  same  or  a  greater  degree  of  military  protection  because 
of  the  high  standard  of  efficiency  and  excellence  found  in 
the  National  Guard  and  Reserve  components.  It  would  re- 
duce the  burden  of  the  taxpayers  by  obviating  large  ex- 
penditures for  the  Army  and  would  prevent  the  retired  list 
from  being  padded  with  thousands  of  able-bodied  Individuals 
who  are  a  drain  on  the  taxpayers  for  the  rest  of  their 
natural  lives. 

KRTBSB    PSUONNSL    ABB    BBPSCIAIXT    ICMOBBD 

Officers  and  enlisted  men  on  the  retired  list,  who  have 
contributed  so  much  to  the  present  high  standing  of  the 
service,  are  the  special  objects  of  discrimination  and  lack 
of  consideration  on  the  part  of  high  Army  and  Navy  offi- 
cials. This  attitude  of  the  high  officers  in  active  service 
will  eventually  react  upon  themselves  as  they,  themselves, 
are  all  potential  candidates  for  retirement. 

Anything  which  is  proposed  for  officers  on  the  retired  list 
is  generally  disapproved  by  the  War  Department.     Even  leg- 
islation pertaining  to  officers  retired  because  of  wounds  has 
j  not  yet  met  with  the  approval  of  the  War  Department.     Of- 
ficers  retired  from  the  regular  service  for  wounds  do  not 
^  receive   the  pay   rightfully  due   them  and.   in   addition,   in 
I  some  instances  increased  rank  is  denied  them. 
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Even   when   treated  tn  hogpitalB, 
ported,  especially  in  respect  to  flintal 
understood  why  wives  and  other 
officers  in  tbe  active  serrtoe 
for  medical  and  dental  treatment  anr 
men  who  have  sorvcd  their  ouuuliy  In 
esUy  and  faithfully,  and  wtto.  In  ttaair  aa» 
are  certainly  more  entitled  to  tiila 
the  assumed  fact  that  ttaelr 
service  in  tbe  TrtHltas  or  to 
the  past. 

Retired  enlisted  men  oi  kmg  and 
discriminated  against  In  tbe 
officers.   This  was  partially 
War  Department  bas  not  nrgod  tbt 
latlon  to  correct  tbe  Injustloaa 
or  prejudloed  ofBcers  in  ttM 
ment  Act  of  1933. 
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Notwithstanding  that  Mrinf 
IMM.  and  in  spite  of  tbe  forthB'  fMt  thai 
i^ilcb  is  increasing  tbe  oo&ttt  ttitef  li 
sohsiatenoe  aUowanoes  for  JUnw 
request  of  tbe  War  DepartOMBt,  tiM 
receives  tbe  same  aUowanoH  tat 
as  be  did  in  IMS.    Tbe 
partment  to  an  tncreaee  in 
enactmwit  of  such  Wiriatkm,  i 
Introduced  by  lleialwis  d 
palttles  are  paying  two  and 
upkeep  (rf  prlaonert  than  Ike  Wi 
Bubatotence  to  retired  inltrtgdi 
War  DepMtment  oOeen 
safeguarding  tbe  liaalth  of  ClM 
Ing  tbem  some  smaU  BMasanoif  < 
of  an  InereaM  In  aOowwietg.   Ttaf 
cemed  In  obtalntnc 
aUowanoes  for 


NotwttbetMkttng  tbat  the  Wi 
Veterang'  AOmioMnUoa,  U 
anoei  to  retired  anliitad  warn  % 
Department  is  today  oppoiid  to 
anoes  for  maimed  retired 
vidual  known  to  me,  who  mmA  in  tbt 
tlon  and  in  France  and  wlio  has  boMi 
above  tbe  knee,  is  left  In  thia  mmam 
himself  and  his  family.    Tlwt  the  War: 
be  opposed  to  providing  artUteial 
this  category  is  almost 

The  War  Department  la 
additional  asslftsnre  to  tbe 
listed  men  who  are  blind, 
brought  to  the  attention  of  tll» 
receive  Insignificant  retired  pay. 
my  mind  at  this  time  is  that  of  an 
an  officer  during  tbe  Philippine 
and  helpless  and  recelTes  onbr  I01S7  pii'l 

In  common  humanity  and  iartice, 
more  years  of  serrloe,  who  aerved  In 
ceivlng  Insufficient  retired  paj,  dMMdd 
needed  artificial  asvliancea  and  attmdai 
helplessly  disabled,  espedalty  in  view  oC 
are  not  permitted  to  receive  pftan 
personnel  receive  botb  retired  paj  and 

Existing  law  provides  tbat  a 
who  Is  disabled  30  percent  after  oolr 
be  retired  for  the  balance  of  hit  ttte  a$ 
pay  of  his  rank.    An  enlisted  man  of  ttMl] 
29  years  and  11  months'  servloe, 
discharged  and  receive  mA.  more  than 
sion.  notwithstanding  tiiat  he  has 
of  honorable  service.    There  li  no 
listed  men  at  long  service,  bat  there  la  a 
officers  of  only  1  day^ 


[ONAL  RECORD— HOUSE 


117U 


ia  re- 
It  is  not 
^t«latlves  of 
standing 
enlisted 
twars,  hon- 
>lement, 
hecause  of 
>le  to 
service  In 

were 
led 
bat  the 
later  legis- 

Adjust- 


sinoe 
itlon 


on  tbe 


War  De- 
ited  the 


mimlci- 
f  or  the 
as 
Ihe 
in 

and  giv- 
I  medium 


iViUasthe 
appil- 
the  War 
appli- 
indi- 
Xnsurrec- 
weU 
upon 
should 
ivldual  In 

ittng  any 
getired  en- 

Individuals 
9(xaes  to 
served  as 
to  blind 

of  30  or 
are  re- 
wlth 
I  totally  and 
that  they 
retired 

rest  Point 
will 
of  the 
rank,  with 
win  be 
xth  pen- 
30  years 
for  en- 
it  law  for 


If  an  aviation  Reserve  oflloer.  training  a  Ueutenant  fresh 
from  West  Point,  meets  with  an  accident,  and  the  Reserve 
officer  and  the  new  lieutenant  are  equally  disaUed  to  a 
degree  of  30  percent,  the  West  Point  lieutenant  reoeivea 
three-fourths  of  his  pay  for  Ufe.  while  tbe  Reserve  cOctf 
who  was  instructing  blm  receives  $13  or  less  per  month  pen- 
sion. The  aristocracy  of  the  Regular  Army  will  not  pomit 
or  condftncend  to  authorise  the  same  oonakleration  for  in- 
juries to  tbe  Reserve  ottloer  as  they  insist  upon  for 
themselves. 

If  the  Army  wished  to  be  fair  and  daaoermUe  toward  the 
Reserve  officer  who  contributes  so  much  and  so  iitMi^ift^My 
to  our  natlcual  defense,  and  If  it  wished  to  be  fair  to  the 
noncommissioned  officer  of  long  service,  the  General  Staff 
would  approve  of  legislattm  which  would  grant  equal  re- 
tirement benefits  for  disabilities  In  line  of  duty  to  Reserve 
officers  and  to  noncommissioned  officers  of  long  service. 
"All  for  one  and  one  for  all "  is  obviously  not  the  principle 
of  the  aristocracy  which  to  developed  at  West  Point.  They 
are  apparently  satisfied  to  take  all  and  give  nothing  and 
tbey  seem  to  be  utterly  oblivious  to  the  enHst4sd  man  wher- 
ever his  Interests  may  in  any  wise  clash  with  the  preroca- 
tlves.  special  lurivileges.  and  conaideratiosps  which  th^  them- 
selves enjoy. 

It  to  well  to  recall  here  that  enlisted  men  have  had  taken 
from  them  the  reenUstment  bonus  as  a  matter  of  economy, 
while  in  thto  bill  a  potential  expezuiiture  of  from  $9,000,000 
to  $13,000,000  annually  to  proposed  for  the  officers,  without 
consideration  to  economy. 

nrcBBASiD  amcmfCT  wire  aAvmas  to  tasvatsbb 
In  conduaian,  I  widi  to  state  that  it  to  my  candid  opinion 
that  if  the  War  Department  were  duly  solicitous  about  tias 
welfare  of  the  service  and  our  national  defense,  it  would  give 
its  support  to  the  consideratlao  of  some  of  the 
which  I  have  presented,  it  would  not  now 
burdening  the  retired  hit  wHh  either  offloan  or 
men,  and  it  would  insist  upon  the  utmost  aiwiniiiy  In  tlM 
servloe  In  the  interest  of  the  taipajer. 

Enlistments  should  be  for  1  year  only,  aaeept  for  fordtn 
service,  and  reenUstments  should  be  disooufaged. 

Bnlistfxl  men  should  be  absolutely  prevanted  froo  par- 
forming  other  than  strictly  military  duty. 

Useless  garrisons  should  be  aholUhed,  troops  tfioqld  be 
concentrated  in  large  areas,  and  duties  of  oflBosn  and  men 
might  wen  be  continued  through  the  day  in  the  Interest 
of  attaining  the  utmost  of  military  rflMttnrr  in  both  oOoers 
and  men. 

One-year  enlistments,  with  intenslfled  training.  wUhoot 
reenUstment  privileges  except  for  the  especially  adept,  would 
not  necessitate  an  Increased  Army  or  additional  ofBcers  and 
would  give  to  ocn:  Nati(m  a  reserve  of  trained  men  sufficient 
for  any  emergency. 

OMLT    UfllLMM,    PM— SJIIATIOH — «0 
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My  observation  here  In  the  Congress  to  that  the  Member- 
ship appears  to  be  hypnotised  by  gold  braid  and  rank,  and 
inasmuch  as  only  officers  are  delegated  to  appear  before  the 
various  committees  of  the  Congress,  it  to.  perhaps,  only  nat- 
ural that  their  views  and  their  special  and  selfish  interests 
should  be  advanced  and  that,  under  their  hypnotie  spoD, 
measures  for  the  betterment  of  the  enlisted  men,  active  and 
retired,  should  be  disregarded. 

The  Junior  officers  are  themsdvea,  to  a  great  extent, 
under  tbe  iron  heel  of  the  senior  officers  and  for  thto  reason 
appear  to  have  a  more  sympathetic  inta^est  in  the  enUstod 
man's  problems,  but  they  vmaxtnUj  fear  to  idve  expression 
to  what,  in  their  own  hearts,  they  must  recognise  as  dis- 
criminatory. However,  as  they  ascend  in  rank  and  eventn- 
ally  merge  into  field  and  staff  service  they  appear  to  be 
alienated  f rem  the  viewpoint  of  the  enllstfid  man  and  UJl 
Into  the  niche  of  self-interest,  garnering  to  themselves 
every  prerogative  and  expending  less  energy  in  their  pro- 
fession the  higher  the  rank  to  which  they  attain. 

Althou^  the  treatment  accorded  to  the  enlisted  man  may 
reasonably  be  expected  to  engender  in  them  a  deep 


through  no  fault  of  tbelr  own.  siiould  loec  rank  which  ^  receive   the  pay   rlghtiully  due  them  and.   in   addlUon,   in 
they    rightfully    earn    through   meritorious    and    creditable  i  some  instances  increased  rank  is  denied  them. 


ofllcers  of  only  1  day*! 


reasonably  be  expected  to  engexider  In  them  a  deep 
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d  injustice.  I  have  no  hesitancy  in  asserting  that,  reports 
to  the  contrary,  there  Is  no  oMmnunistic  thought  in  the  serv- 
lc«.  As  a  result  of  my  jrears  of  experience  with  the  enlisted 
man  of  the  aenrlce.  I  have  come  to  know  him  as  loyal,  faith - 
txd,  and  conscientious  in  the  performance  of  duty  and  in  his 
allegiance  to  his  country.  e\en  under  the  most  trying  cir- 
cumstances. That  he  continues  to  conduct  himself  with 
such  a  definite  spirit  of  loyalty  and  faithfulness,  under  such 
discriminatory  conditions  as  I  have  discussed,  is  indeed  a 
testimonial  to  the  high  quality  of  the  American  citizenship 
which  he  so  creditably  represents. 

ACQinsmoif  OP  laivd  on  M'lfm.  island 

Mr.  LLOYD.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  3059)  to  authorize 
the  acquisition  of  land  on  McNeil  Island. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  what  is  the  urgency  of  this  request? 

Mr.  LLOYD.  The  Attorney  General  Is  very  anxious  to 
have  the  bill  passed.  It  has  already  passed  the  Senate.  It 
Is  very  desirable  that  the  balance  of  McNeil  Island  be 
acquired  at  the  present  time. 

Mr.  MARTIN  of  Massachusetts.  What  does  the  bill  pro- 
vide? 

Mr.  LLOYD.  It  authorizes  the  Attorney  General  to  con- 
demn the  balance  of  McNeil  Island  for  penitentiary  purposes. 
A  unanimous  report  from  the  committee  accompanies  the 

bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
ientleman  fn»n  Washington  [Mr.  Lloyd ]? 

ICr.  liCARTIN  of  MassachusetU.  Mr.  Speaker.  I  object  at 
ths  present  time. 

KXriNSJOW  OP  UMAXXS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  an  article  by  Rev.  Prof. 
Karl  Slgmund  Felder. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RICH.  Reserving  the  right  to  object,  what  is  the 
article?        

Mr.  DICKSTEIN.  It  is  an  article  dealing  with  American 
history. 

Mr.  RICH.    How  much  of  the  Rxcosd  will  it  occupy? 

Mr.  DICKSTEIN.    It  is  three  or  four  typewritten  pages. 

Mr.  RICH.    Is  It  the  gentleman's  own  statement? 

Mr.  DICKSTEIN.  No.  I  asked  unanimous  consent  to  ex- 
tend my  remarks  by  Inserting  this  three-  or  four-page  type- 
written article  dealing  with  American  history. 

Mr.  RICH.    Who  wrote  the  article? 

Mr.  DICKSTEIN.    Rev.  Prof.  Karl  Slgmund  Pelder. 

Mr.  RICH.    Mr.  Speaker.  I  object. 

PDSXAL  ALCOHOL  CONTIOL  BILL 

Mr  SABATH.    Mr.  Speaker.  I  call  up  House  Resolution  305. 

llie  Clerk  read  as  follows: 

HouM  Resolution  SOS 

M»tolv9d.  Tlwt  tmoMdlately  upon  tbe  adopUon  of  UUa  rMoluUoo 
It  aball  b«  In  order  to  mov*  that  the  Hoiue  fmoIt*  Itaelf  Into  th« 
Oomialttc*  at  the  WtaoleHouM  on  the  atat*  or  th«  Dnlon  for  tb« 
eiMMktormtkin  of  R.  R.  8870.  »  bUl  to  further  protect  the  revenue 
avtved  fran  dlctUled  Bplrlts,  wine,  and  malt  beveragee.  to  regulate 
tataeslate  and  foralgn  commerce  and  enforce  the  postal  law*  with 
respect  thereto,  to  enforce  the  twenty-first  amendment,  and  for 
ottksr  purposss.  lliat  after  general  debate,  which  ahall  be  con- 
ftaed  to  the  bill  and  continue  not  to  exceed  3  hours,  to  be  equally 
dlvldsd  and  controUed  by  the  chairman  and  ranking  minority 
Mssutlisi  of  the  Oommittee  on  Ways  and  Means,  the  bill  shall  be 
read  for  amendment  under  the  5-mlnute  rule.  At  the  conclusion  of 
tlM  rsaiUng  of  tbe  bill  for  amendment  the  Committee  shaU  rise 
and  report  the  same  to  the  House  with  such  amendments  ss  may 
bsTs  been  adopted,  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bUl  and  amendments  thereto  to  final  passage 
without  intervening  motion,  except  one  motion  to  recommit  with 
or  without  inatnicuons. 

Mr.  SABATH.    Mr.  Speaker.  I  ask  unanimous  consent  that 
I  may  have  the  right  to  revise  and  extend  my  remarks. 
Tbe  SPEAKER.    Without  objection,  it  Is  so  ordered. 
Tbere  was  no  obj«ctioa. 


Mr.  SABATH.  Mr.  Speaker,  this  time  the  gentlemen  on 
the  other  side  cannot  charge  that  this  is  not  a  free  and 
liberal  rule. 

Mr.  Speaker,  ladies  and  gentlemen  of  the  House,  Resolu- 
tion 305  makes  in  order  H.  R.  8870.  a  bill  creating  a  Federal 
Alcohol  Administrator  within  the  Treasury  Department, 
which  has  been  reported  unanimously  by  the  Ways  and 
Means  Committee.  After  general  debate  of  2  hours,  the  bill 
will  be  considered  under  the  5-mlnute  rule  for  amendments. 
I  feel  it  will  have  the  unanimous  approval  of  all. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.     I  yield. 
I      Mr.  MARTIN  of  Massachusetts.    I  will  say,  as  a  matter  of 
I  further  encouragement,  that  if  the  gentleman  feels  so  kindly 
I  about  it  we  are  willing  that  he  move  the  previous  question, 

adopt  the  rule,  and  commence  conslderaticxi  of  the  bill. 
I      Mr.  SABATH.     I  want  to  say  just  a  few  words  while  I 
have  the  floor,  to  make  a  few  observations  in  view  of  the 
'  many  charges  that  have  been  made  here  from  day  to  day 
;  regarding    legislation    that    has    been    declared    unconstitu- 
tional.    The  bill,  though  it  gives  the  Administrator  many 
powers,  even  the  power  to  prescribe  rules  and  regulations, 
I  am  sure  it  is  constitutional.    However,  it  is  hard,  of  course, 
Mr.  Speaker,  to  forecast  nowadays  what  some  of  the  judges 
or   even   the   Supreme  Court   may  say   as   to   any   piece   of 
legislation  that  is  enacted  in  the  interest  of  the  American 
people.    It  is.  indeed,  unfortunate  that  our  courts  have  de- 
clared  some  of   our   acts   unconstitutional.     It   was   never 
Intended  that  our  judiciary  should  go  so  far  afield. 

Mr.  Speaker  and  gentlemen  of  the  House,  unfortunately 
for  the  country,  every  piece  of  constructive  legislation  that 
has  been  enacted  has  been  attacked  as  unconstitutional  and 
some  of  the  acts,  unfortunately,  were  held  unconstitutional 
by  the  courts.  I  recall  that  when  an  effort  was  being  made 
to  amend  and  repeal  the  prohibition  act.  we  who  advocated 
modification  or  repeal  were  charged  as  nulliflers,  but  I  am 
satisfied,  regardless  of  what  has  transpired  within  the  past 
few  months,  that  this  bill  is  and  will  be  held  constitutional. 

Day  in  and  day  out.  on  the  floor  of  the  House  and  in  the 
press,  we  are  charged  with  abrogating  our  constitutional 
power  and  that  the  President  is  usurping  our  rights. 

On  the  other  hand.  Congress  Is  charged  with  being  a  rub- 
ber stamp.  During  my  many  years  of  service  I  can  truth- 
fully certify  that  never  was  Congress  as  free  and  independ- 
ent as  this  Congress,  and  the  charge  against  the  President 
of  usiu-pation  of  power  is  unfounded  and  made  only  fcr 
political  purposes,  and  you  gentlemen  on  the  Republican 
side,  if  honest,  would  concede  it  to  be  a  fact. 

Only  a  few  minutes  ago  two  Republican  Members  made 
attacks  upon  the  President  because  he  has  recommended  and 
advised  the  passage  of  legislation  helpful  and  beneficial  to 
the  masses.  The  gentleman  from  Pennsylvania  [Mr.  Rick] 
has  tried  to  read  from  an  editorial  on  the  situation,  but  he 
has  said  nothing  about  the  Constitution  giving  the  President 
the  right  and  the  duty  Imposed  upon  him  to  recommend 
legislation  to  Congress. 

If  there  are  any  abuses.  Mr.  Speaker,  of  usurpation  of 
powers,  it  is  by  our  courts  who  have  sssimied  power  thiit 
was  never  given  or  contemplated  by  the  framers  of  the 
Constitution.  It  is  indeed  unfortunate  that  many  of  tlie 
judges  were  corporation  lawyers  and  are  capitalistic  minded 
and  cannot  forget  their  political  and  other  afUiatlons. 

I  repeat  that  if  there  is  a  usurpation  of  power,  it  is  nst 
on  the  part  of  the  President,  and  surely  it  is  not  on  tlie 
part  of  Congress,  but  I  fear  it  is  on  the  part  of  our  judi- 
ciary. In  no  other  country  which  enjoys  a  democratic  form 
of  Government  have  the  courts  gone  as  far  as  in  the. y nit) 'd 
States.  In  fact,  in  the  majority  of  these  advanced  natloaa 
courts  have  no  power  to  declare  laws  passed  by  leglslatl/e 
bodies  unconstitutional. 

Only  a  few  days  ago  I  read  with  interest  an  article  In 
the  Christian  Science  Monitor  on  that  question  which  I  feel 
will  be  helpful  and  beneficial  to  all.  but  especially  to  these 
who  day  in  and  day  out  call  attention  to  the  action  of  sorae 


of  our  courts,  and  for  the  purpoae  of 
compilation    of    tbe    power    of    Judicial 
democracies : 

Prance:  Legislature  is  Interpreter  of  Ito 

Belgium :  Same  as  R'ance. 

England:  Parliament  supreme;  oourta 
constitutionality  of  an  act  of  Parliament; 
Parliament  amends  the  coQStitulloa. 

Canada:   Supreme  court  has  hardly 
stitutional  lnterpretati<xi  sinoe  powers  of 
merated  and  Dominion's  powers  are 

New  Zealand:  Parliament  eiipreme. 

Finland:  Parliament  supreme. 

Switzerland:  Federal  court  cannot 
stitutional,  even  when  it  ajwean  to  be  sa 

Australia:    Parliament   maj   make   lai 
Jurisdiction  to  the  high  court,  the  prii 

Latin  America:  In  no  repiddic  do  tbe 
courts  possess  either  the  degree  of 
to  interpret  or  apply  the  constitution  to 
by  the  Supreme  Court  of  the  United 

Union  of  South  Africa:  Parliament 
no  power  to  declare  laws  unooostitutlOBaL 

I  predict  that  in  the  not  far  distant 
will  amend  the  Constitution,  or  tlirottsh 
restrict  the  courts  from  assuming  poiieri 
delegated  to  the  Judicial  branch  of  our 

It  is  also  to  be  regretted  that  wl 
citizen  calls  attention  to  the  need  of 
tutlon  Immediately  the  corporation  lat 
tiyes  of  corporate  interests  assail  and 
gestion.    If  honest  and  informed,  they 
admit  that  the  father  of  this  Nation, 
Thomas  Jefferson.  Abraham  IJnooln  aiid 
men  have  made  clear  that  from  time  to 
necessary  to  amend  the  Constitution  and 
sion  for  the  amendment  of  the  Conatlt 
the  country  has  adopted  21  amendments. 

Mr.  McFARLANE.    Mr.  Speaker.  wUl  tbai 

Mr.  SABATH.     I  yield. 

Mr.  McFARLANE.    I  notloed  bi  tlw 
where  most  of  the  late  do 
tlonallty  of  acts  of  CongresB  reflected  ttM 
delivered  by  the  corporation  lawyers  of  ttail 
the  gentleman  mentioned. 

Mr.  SABATH.    I  have  obeenred  ttiese 
deal  of  concern  and  sorrow.    It  is  to  be 
summary  to  which  my  coUeacue  has 
that  the  vast  majority  of  tbe  Jodves 
many  of  our  acts  unconstitutional  are 
not  divorce  themselves  from  tbeir  polltioal^ 

Mr.  TAYLOR  of  South  Camllna     lir. 
point  of  order  against  the  gentlenan'k 

The  SPEAKER.    The  gentleman  will 
order. 

Mr.  TAYLOR  of  South  CaroMna.    Tb* 
lllin<^  Is  supposed  to  be  ***■»-— *"t  tbe 
shall  take  up  the  alcohol  control  bill. 
resolved  Itself  Into  an  attack  on  tbe 

Mr.  SABATH.    Mr.  Speaker.  I  am 
will  be  constitutional  but  that  no  one  can  i 
tlon  of  power  by  the  Judiciary,  irtuit  they 

MX.  TAYLOR  of  South  r^rtMn^     Ur. 
point  of  order. 

The  SPEAKER.    The  Chair  bopei  tbe 
Illinois  will  proceed  In  order. 

Mr.  SABATH.    Mr.  Speaker,  I  am 
made  in  order  by  the  resolution  and  «m 
the  bill  is  consUtutlonal.  but  that  tai 
actions  and  decisions  on  the  part  of 
one  can  foretell  how  far  some  of  the 
daring  this  act  unconstitutional;  and  I 
regretted  that  the  Judges  have  asnmed  Vbm\ 
They  have  assumed  leglslatiTe 
which  action  I  hope  will  not  be 
rected  very  shortly.    Such  powen 
other  democratic  form  of  government  in  tbal 
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We  are,  unfortunately,  being  deprived  of  our  rights,  of  our 
legislative  powers;  and  some  day  in  the  near  future  tbe 
chances  are  that  the  Congress  of  the  United  States  will  In  a 
positive  manner  state  what  Its  powers  are  so  that  every  irteoe 
of  legislation  some  Judge  dislikes  will  not  be  declared  unoon- 
stltutionaL 

Mr.  OUYER.    Mr.  Speaker,  will  the  gentleman  yteld? 

Mr.  SABATH,    I  yield. 

Mr.  OUYER.  You  say  that  the  courts  of  this  country 
have  powers  to  declare  legislative  acts  unconstitutional  not 
possessed  by  those  of  any  other  civUlsed  country.  Is  not 
that  one  of  the  greatest  reasons  why  this  Is  ttie  best  country 
on  earth — because  we  have  courts  with  such  powers  under 
whose  protection  immortal  rights  of  the  individual  are 
sheltered  and  enshrined? 

Mr.  SABATH.  Due  to  the  action  of  scxne  of  our  oourtt, 
unfortunately,  we  are  losing  the  rights,  the  powers,  and  the 
privileges  granted  to  the  legislative  branch;  they  are  bdng 
usurped  by  the  Judiciary. 

Mr.  GUYER.  But  my  question  Is:  Is  It  not  a  fact  that  we 
have  this  power? 

Mr.  SABATH.  (%,  we  have  same,  yes;  but  the  courts  have 
gone  far  afield,  much  farther  than  the  Constitution  or  the 
framers  of  the  Constitution  ever  expected  the  courts  would  go. 

Mr.  Speaker,  inasmuch  as  there  are  no  further  requests 
for  time,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  DOUOHTON.  Mr.  Speaker,  I  move  that  the  Baaat 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  tor  the  consideration  of  the  Mil 
(H.  R.  8870)  to  further  protect  the  revenue  derived  from 
distilled  spirits,  wine,  and  malt  beverages,  to  regulate  inter- 
state and  foreign  commerce  and  enforce  the  postal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amendment, 
and  for  other  purposes. 

Accordingly  the  House  resolved  Itself  into  the  Oommittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
Bideratlon  of  the  bill  H.  R.  8870,  the  Federal  Alcohol  Admin- 
istration Act,  with  &ir.  Mn.T.KR  in  the  chair. 

The  aerk  read  the  tiUe  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  The  gentleman  from  N<nrth  Carcribia 
[Mr.  Doughton]  and  the  gentleman  from  MassachiMetts 
[Mr.  Treadwat]  are  recognized  for  1  hour. 

Mr.  DOUOHTON.  Mr.  Chairman,  the  bill  (H.  R.  8870) 
now  before  the  Committee  for  consideration  has  the  unani- 
mous report  of  the  Committee  on  Ways  and  Means.  The 
bill  was  considered  at  great  length  by  a  subcommittee  com- 
posed of  members  of  both  the  maj<Hlty  and  minority  of 
which  the  able  and  distinguished  gentienum  from  New  York 
[Mr.  CxTLLKBl  was  chairman.  After  the  bill  had  been  con- 
sidered at  length  by  the  subcommittee,  then  the  full  commit- 
tee in  executive  session  gave  lengthy  consideration  to  every 
provision,  and  I  might  say  every  line  at  this  bill.  Tbereafter 
the  bill  was  reported  unanimously  by  the  committee. 

The  gentteman  from  New  York  [BCr.  CiTU.sir]  is  more  fa- 
miliar with  the  provisions  of  the  bill  than  mysdf  or  perhaps 
any  other  member  of  the  ccnnmittee,  unless  it  be  the  ranking 
minority  member  of  the  subcmnmittee.  He  has  given  mneh 
study  to  the  bill  and  is  better  prepared  to  explain  it  than 
I  am.  He  is  better  qualified  to  answer  any  questions  that 
might  be  propounded  by  members  of  the  conmilttee  regard- 
ing the  provisions  Mid  purposes  of  the  bill,  therefore  I  ylrid 
to  the  gentieman  from  New  York  [IfCr.  Cullkh]  tbe  re- 
mainder of  my  time. 

(Mr.  CuixKN  asked  and  was  given  permission  to  revise  and 
extezMl  his  remaita  in  the  Rbcoko.) 

Mr.  CULLEN.  Mr.  Chairman,  the  bill  before  us  today  is 
a  bill  to  carry  out  the  provisions  at  the  twenty-first  amend- 
ment. It  is  regulatory  In  character  and  it  provides  for  ad- 
ministration under  the  Jmisdiction  of  the  Treasury  Depart- 
ment. As  the  distinguished  Chairman  of  the  Ways  and 
Means  Committee  said  a  moment  ago,  this  bill  comes  from 
the  Ways  and  Means  Committee  by  a  unanimous  report,  botb 
by  ttie  subcommittee  and  from  the  committee  In  its  entiretj. 
It  has  received  the  closest  kind  of  study  and  thought  in 


Tlw  SPBAKXR.    Without  objection,  it  Is  ao  ordered. 
Tbere  wu  no  objection. 


will  be  helpful  and  beneficial  to  all.  but  especially  to  these 
who  day  in  and  day  out  call  attention  to  the  action  of  soiae 
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the  Ways  and  Means  Committee  by  a  unanimous  nport,  both 
by  the  subcommittee  and  fnnn  the  committee  In  Its  entireCj. 
Zt  has  received  the  closest  kind  of  study  and  thought  ta 
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that  we  can  go  to  the  country  and  bring  to  the  coimtry  leg- 
islation tJiat  will  be  accepted  as  a  scientific,  orderly  piece  of 
legislation  for  the  carrying  out  of  the  twenty-first  amend- 
ment. 

This  bin  provides  for  PWeral  regulation  of  the  liquor  in- 
dustry. It  has  as  Its  major  objectives  the  protection  of  the 
Federal  revenue  and  the  prevention  of  the  recurrence  of  those 
evils  In  the  liquor  trafBc  which  existed  prior  to  and  after 
prohibition.  No  provision  of  the  bill  Is  violative  of  the  Con- 
stitution either  because  It  denies  a  fimdamental  right  secured 
bj  the  Constitution  or  because  it  invades  a  field  of  re«\ilatlon 
leaerved  by  the  Constitution  to  the  SUtes.  Further,  wher- 
ever power  Is  granted  by  the  bill  to  put  Into  effect  a  policy 
contemplated  by  the  bill,  discriminating  language  has  been 
used,  so  that  the  bill,  if  enacted,  will  not  suffer  from  the 
infirmity  of  Invalid  delegation  of  legislative  power. 

The  Ways  and  Means  Committee  held  hearings  on  the  sub- 
ject matter  of  the  bill.  These  hearings  and  previous  hearings 
on  the  Liquor  Taxing  Act  and  the  studies  and  reports  in 
connection  therewith,  and  hearings  on  H.  R.  8001  and  on  the 
N.  R.  A.  extension  bill,  furnished  a  basis  upon  which  de- 
liberate and  thoughtful  consideration  could  be  devoted  to  the 
problems  which  this  bill  Is  designed  to  meet. 

Hm  committee  sessions  disclosed  that  It  Is  necessary  by 
some  method  of  Federal  control  to  provide  means  by  which 
unscrupulous  racketeers  may  be  prohibited  from  entering  or 
remaining  in  the  liquor  business.  Until  we  can  do  that  the 
Government's  efforts  to  collect  the  revenue  to  which  It  Is 
entitled  will  be  frustrated  at  least  in  part.  Further,  we  must 
do  something  to  prevent  the  unfair  trade  activities  of  those 
in  the  Industry  who  chisel  and  take  advantage  of  the  igno- 
rance of  the  consumer  by  dishonest  labeling  and  advertising 
and  by  preying  on  the  weakness  of  others  in  the  industry. 
Finally,  we  must  do  something  to  supplement  legislation  by 
the  States  to  carry  out  their  own  policies.  The  liquor  indus- 
try is  too  big  and  the  constitutional  and  practical  limitations 
on  the  States  are  so  considerable  that  they  alone  cannot  do 
the  whole  job. 

I  refer  you  to  the  committee  report  for  a  detailed  analysis 
and  explanation  of  the  bill,  a  more  elaborate  discussion  of 
particular  provisions  of  it.  and  the  legal  and  constitutional 
justification  for  these  provisions.  Let  me  point  out  its 
salient  features,  however.  And.  first,  to  prevent  misconcep- 
UoQS  which  might  have  arisen  as  to  the  bill,  let  me  indicate 
some  of  the  things  which  the  bill  does  not  do: 

First.  The  bill  does  not  require  a  retailer  to  secure  a  per- 
mit.   That  can  be  taken  care  of  by  the  States. 

Second.  State  liquor  monopolies  are  not  required  to  have  a 
permit.  Local  law  can  govern  their  conduct  to  tlie  extent 
that  these  boards  do  not  engage  in  operations  in  the  Federal 
field  of  regulation. 

Third.  Brewers  are  not  required  to  have  a  permit. 

In  other  words,  they  are  eliminated  from  the  provisions 
of  this  act. 

Mr.  CSLLER.    Will  the  gentleman  yield? 

Mr.  CULLKN.    I  yield  to  the  gentlonan  from  New  York. 

Mr.  CKLLKR.  In  section  1  there  is  provided  an  occupa- 
tional tax  on  brewers. 

Mr.  CULLEN.  That  applies  generally,  but  I  will  come  to 
that  later  if  the  gentleman  will  have  patience. 

Mr.  CKLLKR.  I  hope  the  gentleman  will  come  to  that 
later. 

Mr.  CULLKN.  The  ccNnmittee  felt  that  the  experience 
under  the  volimtary  N.  R.  A.  codes  with  the  brewers  was 
sufBdent  to  warrant  the  hope  and  expectation  that  they 
would  conduct  their  business  in  such  a  fashion  that,  for  at 
least  an  experimental  period,  the  drastic  requirement  that 
they  have  a  license  or  permit  prior  to  engaging  in  business 
need  not  be  imposed  upon  them  at  this  time. 

Fourth.  This  bin  does  not  invade  the  Jurisdiction  of  the 
jQdldary  Committee  of  the  House  in  providing  legislation  to 
enforce  the  twenty-first  amendment.  The  Ways  and  Means 
Committee  felt  that  that  subject  was  one  properly  left  to 
the  Judiciary  Committee.  The  bill  does,  however,  condition 
a  permit  m  compliance  with  the  amezulment  and  with  what- 
ever laws  may  be  eriarted  in  consequence  of  the  recom- 


mendations of  the  committees  properly  handling  such  legis- 
lation. 

Fifth.  The  bill  does  not  reenact  the  liquor  Industry  cod«. 
Such  provisions  as  price  fixing,  hours  and  wages  regula- 
tions, and  similar  code  provisions  are  not  contained  in  tliis 
bill.  The  bill  incorporates  only  those  trade- practice  pro^'i- 
sions  that  the  committee  found  were  within  Congress'  po^er 
to  enact,  were  feasible  administratively,  and  necessary  for 
the  fair  conduct  of  business. 

Sixth.  No  power  Is  taken  away  from  the  States  to  pro- 
vide such  safeguards  as  they  deem  best  for  their  own  pro- 
tection. TYie  committee  has  been  careful  to  confine  the  bill 
to  the  Federal  field. 

The  bill  provides  that  It  shall  be  carried  out  by  an  admin- 
istrator appointed  by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate.  The  administrator's  unit  Is  to 
be  a  division  in  the  Treasury.  His  rules  and  regulations 
and  the  compensation  of  his  employees  are  to  be  subject  to 
the  approval  of  the  Secretary  of  the  Treasury.  The  com- 
mittee was  of  the  opinion  that  proper  coordination  of  the 
regulation  of  the  liquor  industry  provided  for  In  the  bill  and 
the  tax -collecting  functions  of  the  Treasury  would  be  fur- 
nished by  putting  the  division  In  the  Treasury  and  requiring 
the  Secretary's  approval  on  the  matters  indicated  above. 

If  I  may  divert  a  minute,  may  I  say  that  the  committee 
also  felt  strongly  in  regard  to  putting  the  administration  of 
this  legislation  under  the  Treasury  Department  instead  of 
setting  up  a  separate  t>oard  with  a  membership  of  five,  sepa- 
rate and  distinct  from  the  Treasury  Department,  but  from 
time  immemorial  the  regulation  of  the  liquor  industry  has 
always  been  under  the  jurisdiction  of  the  Treasury  Depart- 
ment. In  our  opinion,  that  is  where  It  should  remain,  and 
that  is  what  this  bill  provides  for. 

Permits  to  do  business  are  required  of  distillers,  rectifiers, 
wine  producers,  and  importers,  and  wholesalers  selling  in 
mterstate  commerce,  and  bottlers  and  warehousemen  and 
bottlers  of  distilled  spirits. 

Holders  in  good  standing  of  Federal  Alcohol  Control  Ad- 
ministration permits  are  entitled  as  a  matter  of  right  to  the 
new  permits.  The  only  exception  to  this  Is  the  case  of 
wholesalers.  Other  persons  may  secure  a  permit  on  appli- 
cation, but  irresponsible  persons  or  persons  who  have  been 
convicted  of  a  felony  may  be  denied  permits.  Permits  are 
conditioned  on  compliance  with  Federal  law  including  the 
provisions  of  the  bill. 

Unfair  and  unlawful  trade  practices  are  prohibited  by  the 
bill.  This  control  extends  to  prohibition  on  the  "  tied 
house ".  exclusive  outlets,  dishonest  payments  to  buyers 
which  amount  to  bribes,  deceptive  names,  and  consignment 
sales,  and  to  labeUng  and  advertising  requirements  designed 
to  prevent  deception  of  the  consiuner. 

Adequate  court  review  of  action  of  the  Administrator  in 
connection  with  permits  and  prohibitions  on  unfair  and  un- 
lawful practices  is  provided  for. 

It  is  believed  that  this  bill  will  furnish  a  systematic  and 
carefully  conceived  basis  for  proper  Federal  control  of  those 
matters  coiuiected  with  the  liquor  industry  which  impera- 
tively require  supervision  by  the  United  States.  It  is  also 
believed  that  proper  machinery  has  been  provided  in  It  by 
which  administration  will  be  easy  and  workable.  Finally, 
no  hardship  will  be  imposed  on  legitimate  industry  by  the 
bill.  Nothing  in  It  Is  unfair  or  discriminates  against  the 
honest  business  man  who  is  trying  to  conduct  his  business 
In  a  fair  and  reasonable  manner. 

Section  7  {X-ohibits,  in  certain  cases,  interlocking  directo- 
rates in  the  distilled-spirits  busmess  and  businesses  affiliated 
with  distilling  or  rectifying  businesses.  The  section  con- 
stitutes a  regulation  .i)f  Interstate  and  foreign  commerce  to 
prevent  restraints  on  such  commerce.  In  this  respect  the 
provision  is  comparable  to  the  prohibition  on  interlocking 
directorates  in  railroad  companies  contained  in  paragraph 
(12)  of  section  20a  of  the  Interstate  Commerce  Act. 

The  section  is  not  retroactive  in  Its  operation.  It  applies 
only  where  an  officer  or  director  takes  office  after  the  date  of 
the  enactment  of  the  act — either  m  pursimnce  of  an  election 
or  appointment  to  the  Job.    In  the  case  of  existing  ccxnpanies 
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company  systems  formed  tn  tlie  fHbvt  ^^M^^^HNto  no  ctan- 
man  directors  exoepi  In  one  **— irT  Ml^^^pi  to  comply 
with  State  law  and  one  or  more  cooipnBlfl^^^ptt  to  comply 
with  SUte  law.  ^^^^ 

Tlie  indhrkiwJ  neklDK  to  Mrve  the  ta^^ftp>Btea  must 
apply  to  the  Administrator  ud  pi  we  to  ll^^p^  eerrioe  in 
both  compantw  wlU  not  — ^-*^~**"*r  l^^B^<*  prevent 
competition  in  interstate  or  fotelgn  o<>i^^^P^  distilled 
spirits.  If  the  Administrator  approves,  ■^^^PBV  be  ren- 
dered notwithstandtng  tte  proMtatttam  oCJ^^bon.  Court 
review  is  provided  for  and  Ttoiotlone  of  tlM^^BMi  are  made 
punishable  crimlnaUy.  .^^ 

Mr.  DUFFY  of  Mew  York,    wm  tbt  Wtf^km  yield? 

Mr.  CULLEN.    I  yield  to  tte  mlleBMl^^Bll^  York. 

Mr.  DUFFY  of  New  Yerfc.    Doee  tlMl^^Ktlutt  Inter 
locking  directorates  which  ezM  at  the  pmi^Hpo  may  con- 
tinue to  exist  so  long  as  they  wUbt 

Mr.  CUU^N.  Interlocklnc  illieiltialM^^pii  existence 
today  may  continue,  but  they  wVUlaat  ^BM^HTtlie  future. 

Mr.  DUFFY  of  New  York.  Is  ttaare  aar  «^BaC  time  dur- 
ing which  they  most  unlock?  .^^^^ 

Mr.  CUT.T.KN.  No.  They  an  InaBn  H^Bb  they  are 
today.  ^^^ 

Mr.  DUFFY  of  New  York.    So  the  bill  P^BN  them? 

Mr.  CULLEN.  Exactly.  We  were  veiF  i|^Bl  about  that 
matter.  '^^^ 

May  I  say  there  was  great  miposMiiM  l^H[^Bd  to  men 
holding  positions  oa  the  dlreetorates  of  Mi^fl^PBC  company 
and  another,  which  hrnmlit  out  ttie  M^^^pt  that  the 
whisky  distillers  held  a  mowopoty  in  t^^^^^^^*  There  Is 
one  way  by  which  we  are  breaking  It  op^  '^^^P'^  ^  relates 
to  new  boards  of  directors  or  new  Indlvii^^Hpklng  them- 
selves in  from  one  company  to  another,  ^^^B^(^^i*oUiQg 
the  industry. 

Mr.  KEULER.  But  If  It  Is  already  doail^B^ace  allowed 
to  go  ahead  tinder  this  bill? 

Mr.  CULIXN.    Yes. 

Mr.  DONDERO.    WiU  the 

Mr.  CULLEN.    I  yield  to  tlie 

Mr.  DONDERO.  SUtements  have  OMfeN^^ftr  desk  that 
the  proivision  in  thto  bOl  eantenqriatlnff  ^^^^Nf  goods  in 
barrels  and  cades  would  prartleaRy  dip^HHI.MO  retail 
liquor  stores  In  this  couutry.  ^^^_^ 

Mr.  CULLEN.  Of  oowse.  I  bave  bad  d|^Hplen  in  op- 
position to  the  provision  In  the  biU  isiaittlli^^Mmr  In  bulk, 
as  it  is  called.  ^^^^ 

Mr.  DONDERO.  Did  tbe  VBoMMBai^  igH^M  give  that 
some  consideration? 

Mr.  CULLEN.    We  certatebT  did,       .^^^ 
agreed  we  were  going  to  allow  ttma  to  sdf^^H^bi  bulk. 

Mr.  MEAD.    Mr.  ChalraaB.  wM  tbe  •H^^^fteid? 

Mr.  CUIXEN.    I  yldd.  ' 

Mr.  MEAD.  Supplemcnttng  the  statM^j^Htede  by  the 
gentleman  from  Michigan  (Mr.  DMnaao^^^BT  will  be  of 
interest  to  all.  I  would  like  to  have  thm  fd^^^pt  ttom  New 
Yoik  tell  us  whether  or  not  the  tM^mumm^^mim  received 
from  the  retail  Uquor  stores  Is  afeovals  i^^Kttisr  It  will 
put  25.000  at  them  out  ci  tiiiihMBS  ttPder  thi^MliUPs  at  this 
bill  permitting  package  goods  to  be  I 

Mr.  CUUXN.  No;  ItwmiMitpM  the  M^^Blnt  Of  busi- 
ness by  any  means,  because.  In  fheflnal  fll^^KttB  retailers 
are  iHrohltittcd  from  bottUnc.  bat  Amf  ii^^HI  a  cask  of 
whisky  or  a  cask  of  wine. 

Mr.  MEAD.    I  onderstaad.  „^^ 

Mr.  COLE  of  Maryland.  Mir.  Ctmirmtli^^  Vbt  gentle- 
man yield? 

Mr.  CULI^N.    Tee. 

Mr.  COLE  at  MarytauMl.  Aai  I  eonecl  i^Mi|V  ^uit  the 
un  as  reported,  so  far  as  the  vravtalMi  i^HMac  sale  in 


barrels  Is  coocemed.  h  directly  opposite  to  ezistinff  regula- 
tions under  which  we  have  functioned  since  prohlhltton  vaa 
repealed? 

Mr.  CUIIiDY.  Ttkere  Is  no  provision  in  the  present  law 
against  selling  Uquoar  in  kegs  or  barrels.  As  a  matter  at 
fact,  before  prohibiticm.  liqueur  was  sold  in  barrels  and 
delivered  to  retailers  throo^MNit  the  country.  Tliere  was 
no  opposition  to  it  then  and  there  should  not  be  any  oppo- 
sition to  it  now,  and  the  purpose  of  aUowlng  them  to  sell 
in  bulk,  that  is.  in  barrels  and  in  kegs,  is  for  the  expran 
purpose  of  preventing  any  discrimination  against  the  barr^ 
manufacturers  or  the  cooperage  people  in  favor  of  tbe 
botUer. 

Mr.  COI2  of  Maryland.  If  the  gentleman  wiB  yMd 
further,  in  the  report  of  the  committee,  with  rtf erence  to 
section  4,  subdiyision  (e).  you  state  that  this  provision  in- 
validates certahi  existing  regulations  which  limit  the  retafi 
sale  of  alcoholic  beverages  to  sale  in  glass  containers.  I  am 
wondering  what  is  the  reason  of  the  eommittee  for  this  pro- 
vision. Of  course.  I  realise  that  before  prohibition  we  sold 
In  bulk.  We  did  not  have  the  bootkggar  with  us  then.  We 
did  not  have  thai  tbe  coDdlti<ms  that  exist  today,  and  X 
should  like  to  hear  some  dlwniiwion  from  the  gentleman  as  ta 
what  has  been  presented  to  the  committee  to  Justify  a 
change  in  existing  regulations,  as  I  understand,  vrtiich  have 
functioned   in   the  Government   since   the   repod  of   the 


eighteenth  amendment. 

Mr.  CULLEN.  The  answer  to  that  question  is  very  simple 
and  very  plain. 

Mr.  COLE  of  Maryland.  Of  course,  I  appreciate  the  fact 
you  can  answer  that  we  had  this  situation  before  prohlMtlan. 

Mr.  CULLEN.  And  we  were  not  in  the  position  at  dis- 
criminating against  those  who  had  barrel  at  cooperage  fac- 
tories in  favor  of  the  bottler,  and  we  are  not  now  (ttscrlmi- 
nating  against  the  bottler,  because  in  the  final  analysis  tha 
retailer  is  prohibited  from  bottling  from  the  barrel,  notwith- 
standing the  fact  that  he  can  buy  a  barrel  of  hquor. 

Mr.  WOODRUFF.  May  I  ask  my  colleague  on  the  oom- 
mittee  if  it  is  possible  under  the  bill,  as  written,  for  tha 
retailer  to  even  buy  liquor  in  a  barrel.  Can  he  pun^ase 
liquor  and  have  it  shipped  to  him  in  a  barrel?  I  do  not 
think  he  can  under  the  provisions  of  ttie  biU. 

Mr.  CULLEN.    Not  under  the  provisions  of  this  bllL 

Mr.  WOODRUFF.  As  I  understand  it.  that  prtvllsgs  is 
extended  only  to  rectifiers  and  wfaolesSilers  who  have  a  per- 
mit to  bottle  and  under  whose  supervision  this  bottling  wiS 
be  done  and  to  reputable  hf(M«ls  and  to  bona  fide  ehibs. 

Mr.  CULLEN.    Yes. 

Mr.  WOODRUFF.  And  no  retailer  can  purchase  Uquor  in 
bulk. 

Mr.  CONNERY.    Mr.  Chairman,  wHl  the  gentlonan  yMd? 

Mr.  CULLKN.    I  yield. 

Mr.  CONNERY.  I  may  say  to  my  distinguished  eoOeagua 
from  New  York  that  I  am  offering  an  amendment  on  that 
very  iH*oposition  with  the  idea  of  stopping  the  bootlegger 
and  protecting  the  man  who  drinks.  I  do  not  drink  myarif , 
bat  I  want  to  protect  the  stomach  at  the  man  who  does 
drink.  Present  regulations  of  the  Treasury  Departmont 
take  care  at  this  situation,  but  the  provisl<m  yon  have  ta 
section  4  of  the  bill  will  do  away  with  that,  and  I  hope  the 
House  will  adopt  my  amendment. 

Mr.  CUmN.  I  am  sorry,  but  I  must  dSemsnc  with  my 
colleague  from  Massachusetts  because  of  the  fact  that  I  am 
for  getting  rid  of  the  bootlegger  and  I  am  also  for  getting 
rid  of  bad  liquor. 

Mr.  CONNERY.  Tlie  gentleman  spcke  about  the  cooper- 
age end  of  it.  In  my  amendment  I  prc^trtt  reuse  of  the 
barrels  which  will  take  care  of  the  cooperage  men.  as  waB 
as  the  bottle  men.  The  bottle  men  get  from  75  cents  to  $1, 
Willie  the  cooperage  men  grt  30  cents  an  hour. 

Mr.  CULLEN.  As  a  saatter  of  fact,  wliisky  ages  in  tha 
barr^  which  hnproves  it  for  oonstanption  \u  the  publle. 

Mr.  OONNKRY.    But  we  want  it  under  Oowemaiatt  i 
vision. 

Mr.  MBAD.    If  the  gentleman  will  yield  right  thoe.  I 
say  to  the  gentlonan  from  New  York  that  the 
from  Massachusetts  has  auogestsd  that  he  is  foiag  to 
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an  amendment  to  a  bill  that  permits  the  consumption  of  a 
beverage  m  which  he  hmwelf  does  not  indulge,  and  there- 
fore It  seems  to  me  that  such  amendments  as  may  be  offered 
during  the  consideration  of  the  bill  ought  to  be  offered  by 
those  who  are  thoroughly  familiar  with  the  subject. 
(Laughter  I 

Mr  CULLEN.  Of  course,  and  In  answer  to  my  colleague. 
I  may  say  that  everyone  knows  that  good  liquor  ages  m  th« 
wood  and  not  in  bottles. 

Mr.  MEAD.  The  gentleman  from  Massachusetts  does  not 
know  that. 

Mr.  CELLER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULLEN.     I  yield. 

Mr.  CELLER.  There  is  some  confusion  among  the  Mem- 
bers, as  I  gather  from  my  conversations  with  them,  as  to 
whether  or  not  a  retail  dealer,  under  the  statutes,  with  sales 
of  lew  than  5  gallons,  can  buy  and  sell  in  bulk. 

Aa  I  read  subdivision  3.  on  page  10  of  the  bill,  no  retailer 
•ubject  to  an  occupational  tax  as  a  retailer,  can  sell  in  bulk. 
He  must  sell  In  bottles.  However,  there  is  nothing  to  pre- 
clude them  from  buying  from  the  distiller  a  barrel  of  whisky 
and  taking  it  to  his  home  and  drinking  it.  If  he  wishes  to 
do  »o.  but  he  cannot  reiMtckage  it  m  any  sense  of  the  word 
for  resale. 

Mr.  CULLEN.    The  committee  purposely  provided  against  it. 

Mr.  BOILEAU.  The  retailer  can  buy  by  the  barrel  and  sell 
It  In  barrels? 

Mr.  CULLEN. 

Mr.  BOILEAU. 
do  with  It? 

Mr.  CULLEN. 

Mr.  BOILEAU. 


OILCHRIST.     What   does   the   gentleman  say  about 


He  cannot  sell  it  in  barrels. 
He  can  buy  it  in  ijarreLs. 


What  can  he 


That  is  up  to  him. 
He  can  sell  it  if  he  does  not  break  the 
package,  can  be  not?     He  can  sell  it  to  me  as  a  consumer. 

Mr.  CULLEN.  He  can  sell  it  to  you.  you  can  take  it  home 
and  put  it  in  your  cellar. 

Mr.  BOILEAU.     He  can  sell  the  whole  package. 

Mr.  CULLEN.     Yes. 

Mr.  HEALET.  Hotels  and  clubs  can  buy  it  by  the  barrel 
And  sell  it  by  the  glass. 

Mr.  CULLEN.    And  bottle  it.  too. 

Mr.  TREADWAY.     Will  the  genUeman  yield? 

Mr.  CULLEN.     I  yield. 

Mr.  TEiEADWAY.  I  fail  to  see  in  the  bill  an  amendment 
that  was  agreed  to  In  committee,  on  page  23.  lines  18  and  19. 

Mr.  CULLEN.  Yes;  that  is  to  be  offered  by  the  com- 
mittee later. 

Mr.  EXDNDCRO.    Will  the  genUeman  yield? 

Mr.  CULLEN.     I  yield. 

Mr.  DONDKRO.  Is  not  the  real  objection  to  selling  liquor 
by  the  barrel  that  It  could  be  bottled,  filled  with  a  lower 
grade  of  liquor,  and  thereby  making  a  larger  profit? 

Mr.  CULUEN.  That  is  a  part  of  the  objection.  I  am  one 
of  thoae  who  believe  that  men  can  be  put  on  their  honor  and 
conscience  when  under  strict  administration. 

Mr.  OILCHRIST.    Will  the  gentleman  yield? 

Mr.  CULLKN.     I  yield. 

Mr.  OILCHRIST.  On  page  19.  that  is  not  the  language 
that  was  in  the  former  bill.  It  provided  that  the  label  shall 
contain  an  accurate  statement  informing  the  customer  of 
the  presence  ol  neutral  spirits,  and  naming  the  commodity 
from  which  the  spirits  have  been  distilled.  Does  that  refer 
to  whisky?  Of  course,  it  would  not  refer  to  whisky  that  Is 
Dot  blended. 

Mr.  CULLEN.  Whisky  that  is  not  blended  Is  labeled  in 
the  bonded  warehouse  and  sent  Into  the  market  as  bonded 
liquor. 

Mr.  OILCHRIST.  But  it  does  not  contain  the  name  of 
tba  ccounodity  from  which  It  was  distilled. 

Mr.  CULLKN.  No.  The  purpose  of  labeling  the  bottle 
with  Its  ingredients  is  to  show  to  the  consumer  that  he  Ls 
St  least  getting  pure  material  insofar  as  It  relates  to  liquor. 

Mr.  OILCHRIST.  That  Is  all  right.  I  am  not  finding 
AQjr  fault.  That  Is.  except  to  say  that  I  think  that  clause  3 
oufbt  to  go  further  than  it  does  here,  and  apply  to  all  dis- 
tUM  llqiion  instead  at  those  that  are  merely  bianded  or 


Into   that  and  de- 


Mr.  CUULBf .    TiMt  Is  ft  mattar  of  oplnloa. 


Mr. 

that? 

Mr.   CULLEN.     The   committee   went 
cided  that  that  is  as  far  as  they  can  go. 

Mr.  GILCHRIST.     Does  that  apply  to  gin? 

Mr.  CULLEN.     Gin  is  stricken  out. 

Mr.  GILCHRIST.  Suppose  I  was  putting  gin  in  a  bottle 
and  selling  it.  would  I  have  to  state  on  the  bottle  the  com- 
modity from  which  it  was  distilled? 

Mr.  CULLEN.  On  the  label,  yes;  and  gin  is  very  potent, 
let  me  tell  the  gentleman. 

Mr.  GILCHRIST.     It  is  a  distilled,  blended  Uquor. 

Mr.  CULLEN.  Sometimes  it  Is  made  from  aniseed  and 
sometimes  it  is  made  from  everything. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CULLEN.     Yes. 

Mr.  MITCHELL  of  Tennessee.  Under  the  present  regula- 
tions of  the  Treasury  Department  the  use  of  wooden  con- 
tainers has  been  apparently  at  a  discount,  and  the  cooperage 
people  in  Tennessee,  in  my  section,  are  very  greatly  Inter- 
ested m  the  'xse  of  wooden  containers,  likewise  those  pteople 
in  Missouri  and  Arkansas  and  Michigan.  This.  If  I  under- 
stand the  gentleman,  does  relax  the  rule,  and  I  agree  with 
what  the  gentleman  states — that  wooden  containers  are 
supposed  to  he  the  tiest  vessel  m  which  liquor  may  t>e  aged. 

Mr.  CULLEN.  And  gives  you  a  fair  shake  with  your 
product,  so  far  as  it  relates  to  the  wood. 

Mr  MITCHELL  of  Tennessee  I  commend  the  committee 
for  bringmg  in  that  provision. 

Mr.  MASSINGALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULLEN.     Yea. 

Mr  MASSINGALE.  I  notice  the  sUtement  In  the  report 
on  the  bill  that  a  retailer  may  be  a  bona  fide  club  or  a 
hotel,  in  which  case  he  or  his  agent  may  break  the  packages 
for  sale  on  or  off  the  premises,  and  in  such  case  the  hotel 
or  club  may  remove  the  contents — that  is.  out  of  the  barrel. 

Mr.  CULLEN.     That  is  right. 

Mr.  MASSINGALE.  Into  decanters  or  otherwise  for  sale 
by  it. 

Mr.  CULLEN.     That  is  correct. 

Mr.  MASSINGALE.  Does  not  the  gentleman  really  think 
that  the  provisions  of  this  bill  will  permit  any  bootlegger  or 
association  of  bootleggers  that  can  get  money  enough  to  buy 
1  t>arrel  of  whisky  to  sell  whisky  indefinitely  out  of  that 
barrel  by  drawing  out  part  of  it  and  bringing  in  more  and 
reflllmg  it?  In  other  words,  it  puts  the  bootlegger  in  a 
position  where  the  Government  can  hardly  get  at  him. 

Mr.  CULLEN.  I  disagree  with  the  gentleman.  That  has 
been  our  problem.  The  provision  dealing  with  hotels  and 
clubs  was  put  in  with  the  express  purpose  of  dealing  with 
bona  fide  hotels  and  clubs. 

Mr.  MASSINGALE.     But  that  is  the  trouble. 

Mr.  CULLEN.  That  comes  again  under  the  Jurisdiction 
of  the  Administrator. 

Mr.  MASSINGALE.  But  the  point  I  make  is  this:  I  ask 
the  gentleman  If  he  does  not  really  think  that  under  the 
provisions  of  this  law  it  is  an  escape  for  the  bootlegger? 

Mr.  CULLEN.  No;  I  do  not.  I  will  go  this  far.  I  shall 
probably  agree,  no  matter  what  kind  of  a  law  we  write  deal- 
ing with  the  liquor  industry,  that  there  will  be  violations 
irrespective  of  how  we  write  it. 

Mr.  MASSINGALE.     Oh.  I  agree  with  that. 

Mr.  MITCHELL  of  Tennessee.  That  situation  could  oper- 
ate Just  as  well  out  of  the  Jug  or  bottle,  and  put  the  boot- 
legger in  the  same  position  as  with  a  barrel. 

Mr.  MASSINGALE.  Yes;  but  it  has  not  the  stamp  of  the 
United  States  Government  on  it. 

Mr.  MITCHELL  of  Tennessee.  It  has  the  same  stamp 
that  there  is  on  the  barrel  and  on  the  Jug. 

Ux.  DOCKWEJLER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULLEN.     Tes. 

Mr.  DOCKWEILKR.  Is  there  any  place  in  this  bill  that 
gives  the  Alcohol  Control  Administration,  this  new  admin - 
latratloc  a  rlfht  to  detannlne  that  there  are  enoufh  permiu 
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outstanding  for  dLstflkn  and 

wine  makers  to  say,  "  We  wiQ  not  ghre 

Jones,  for  any  one  of  these  t.h<Txgf, 

of  these  Institutions  to  mate  ll»  raqolittt 

be  consumed  in  the  year  ",  or  any  other 

any  such  autfaortty? 

Mr.  PULUER.   I  may  aay  to  ttie  i 
that  Mr.  Bocae,  his  colli'tne,  U 
BvcK  Is  quite  an  authorttir  en  tht  wiam 
f  omla.    He  got  practically  cterytlilnf  tat 
and  it  was  worked  out  satisfactorily  to 
people  of  Cahfomla. 

Mr.  DOCKWKILSR.    I 
of  California,  of  coarse,  and  I 
Buck  has  taken  care  of  oar  attostten. 
may  be.  but  my  qataOon  has  not  bno 
old  code  system  a  peraon  mrwttof  * 
these  other  institutions  to 
be  told.  "  You  camot  get  a 
issued  enoogh  permits  whioii,  U  Ony 
the  country,  can  make  «**«niiyh  dtattlai 
consumption  is  entirely  taken  emn  cL' 

Mr.  FULLER.    We  have  titen  that 
them  in  this  biU. 

Mr.  DOCKWEILER.    That  la  what  I 

Mr.  CULLEN.    Yes;  that  ma/OwtiHw  la 

Mr.  Chairman.  I  wish  to  tlmnk  the  < 
tlon.    I  think  we  have  broosht 
to  regulate  the  Industry  and  build  it  up. 

Mr.  TREADWAY.    Mr.  Chaism 
nority  members  on  the  Waya  and 
very  little  to  say  in  retatkm  to  tUa  MH. 
tratlve  matter  pure  and  *i»«r*<*     V  tboa&^ 
Government  functions  desire  to  Mt  m 
over  the  weU-known  subject  that  hiM 
many  years,  that  Is  their 
know  that  anyone  oan 
ministrative  provislaDS  Uian 
We  have  offered  no  special  objeedoos  to 

I  think  It  might  be  weU  to  call  tilt 
to  one  sentence  In  the  r^Kirt  of  tiM 
to  me  to  be  the  very  heart  of  tlili 
page  4: 

The  bill  embodlea  In  statutofy  form  so  mo^i 
Bystem  ■■  the  commlCtM  now 
constitutional  power  at  CongreM  to  enact. 

I  think  that  is  the  whole  stoiy  of  Otol 
N.  R.  A.  came  Into  extrtence  a  oede 
posed  to  govern  every  txmcelvable  kind  of 
The  code  system  has  been  thnnm  out,  or 
language  would  be  to  aay  ttw 
nullifled  the  code  centred  of 
same  with  the  liquor  qoestioti  m  H  iloea 
of  business.    Therefore  this  bill  is 
view  of  incorporating  wtiat  H  asm 
to  have  along  the  line  of  code  oantrol  In  • - 
is  stffl  left  from  the  Supnbm  CeorHi 
that  that  covers  to  a  very  tefa  «atonl 
administration  or  the  admliiWiatUi 
seems  to  f  eH  necessitates  the  wrMof  of 

Now.  there  are  twto  prorMoM  ta  fbB 
want  very  briefly  to  refer.    One  li  feoatf 
section  (b) .    Probably  some  of  the 
the  meaning  may  be  d  "tied  iMMe*^ 
under  (b).    To  ray  ndnd  that  li  mm  I 
in  this  bm  If  It  accorapUabBa  utet  It  li 
pllsh.    Subaectkm  (b)  la  tnteadad  to 
ers.  and  wholenalers  eontroIUnf 
or  beer,  as  the  case  may  be.  by 
trol  orer  the  place  at  whieh  tht  MiiHr  111 

I  think  that  ia  extremely 
committee  for  harlnff  wrttton  in  II 
the  administrator  later  on  eta 
method  whereby  the  dIatUlar  Mi 
peniinf  of  llgtaor  tftd  bttr  wm  tm  tf 
that  broMght  on  ptolilMtttB. 
itt  tbtt  reiMtt4)d.    Bo  I  tborwighir 
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Mr.  CBLLER.    WHI  Ow  goiUeman  yMd  ftr  m 

Mr.  TRBADWAY.    Yes;  I  yteM. 

Mr.  CELI£R.  A  question  was  adnd  of  the  distlngaldied 
gentleman  from  New  York  [Mr.  CcnxaR]  whether  brew- 
eries were  lnv<Hved  in  this  bill.  Tbe  antwer  la  "no.**  I 
should  like  the  gentleman  to  exi^aln  to  me,  if  he  oan.  wlqr 
they  included  the  occupational  tax  on  the  Uiewei?  Ybu 
will  find  that  occupatioaal  tax  In  section  1. 

Mr.  TRBADWAY.  I  should  prefer,  as  f ar  aa  any  explant- 
tlons  are  concerned,  that  they  should  come  tram  the  ms- 
JtHlty  members  of  the  committee.  I  am  not  attempting  to 
explain  the  MIL 

Mr.  CULLES.    Wi)l  ttw  gentleman  yleldt 

Mr.  TRBADWAY.    Tes:  certaUUy. 

Mr.  CUULER.  In  answer  to  tbe  gentleman's  question 
while  I  was  on  the  floor,  wlwn  the  gentleman  lefeii^  to 
the  occupational  tax,  I  said  most  distinctly  and  very  plainly 
that  an  amendment  would  be  offered  strfldnf  it  from  the 
bUL 

Mt-.  CBLLBR.    I  <fid  not  hear  thai 

Mr.  TREADWAY.  In  the  inquiry  I  sabmitted  I  vat  re< 
ferrlng  to  the  adveitialug  provisions.  I  understood  0ie 
gentleman  to  answer  me  by  saying  Uuit  the  iH'OVlaUm  as 
written  In  the  committee  amendment  would  be  offered  Ister. 

Mr.  CULLEN.    That  is  correct. 

Mr.  CELLER.  I  understand  it  is  intended  to  strike  out 
the  section  relating  to  the  tax? 

Mr.  CULLEN.  In  regard  to  the  $10  tax;  yes.  One  mem- 
ber of  the  c<»nniittee  will,  in  all  probability,  offer  an  amend- 
ment striking  from  the  bill  that  tax.  That  wHl  come  from 
a  committee  member. 

Mr.  TREADWAY.  Now,  Bfr.  Chairman,  there  Is  one  other 
question  that  I  want  to  bring  up  and  that  is  the  provisions 
on  page  10,  In  line  17. 

No  such  person  except  a  bona  fid*  botti  or  dub  ataall  for  puiposss 

of  sale — 

And  so  forth.  I  am  afraid  this  is  a  pretty  wide-open  pr»> 
vision.  It  is  explained  by  tbe  advocates  of  tbe  bill.  particiK^ 
larly  the  gentleman  from  New  York,  that  this  would  be  oqb- 
troUed  by  regulations  of  the  administrator  when  tbe  varieos 
rules  and  regulations  are  set  up;  but  I  am  afraid  you  «re 
putting  a  tremendous  task  on  the  shoulders  of  the  attaniait- 
trator  when  you  call  upon  him  to  define  a  bima  fide  hotel  tr 
club. 

Mr.  HEALEY.   Mr.  Chairman,  will  tbe  genOeman  yMdf 

Mr.  TREADWAY.    Certainly. 

Mr.  HEALEY.  Then  this  provision  Is  limited  to  flnt  rlttt 
hotels  or  dubs? 

Mr.  TREADWAY.  <^  no.  no;  the  tentleman  has  a  etn- 
fused  idea  of  the  nuUter. 

Mr.  HEAIJEY.  That  is  wtunt  I  want  the  gentleman  to  detor 
up.  if  he  wilL  Tbe  ordinary  bar  will  be  prohibited  frcin 
selling  from  tbe  barrel. 

Mr.  ITIEADWAY.    Tbat  is  correct,  but  ttw  club  may  ao 
seU.   In  other  words,  assuming  that  my  colleague  tad  myaelf , 
living  in  tbe  same  community  a  block  or  two  apart,  detlxt  to 
have  a  little  group  to  play  carda  or  pod,  form  a  club;  aone* 
body  Is  up  against  it  to  define  whether  it  ia  a  bona  flds  aodal ' 
club  or  whether  we  are  organixtng  ooraetvca  and  oor  trtaiMla 
for  the  porpoae  of  gettiag  around  thte  law.   I  do  not  envy  tbt 
administrator  when  he  atarts  to  deftaw  dttaer  a  bona  fidt  • 
hotel  or  bona  fide  dub.   You  will  aee  hotel  slgna  on  ettaUW^  : 
mcnts  at  whldi  I  do  not  tUnk  the  gentlemaa  would  dealte  to  ■ 
register  or  be  regarded  aa  a  gueat. 

Mr.  HBAIJEY.  Mr.  Chairman.  wiU  tbe  genttcmta  yidd  fer 
a  further  qaeatton? 

Mr.  TRBADWAY.    Oertataily. 

Mr.  HEAIMY.  Tbe  trnnSenew  wlO  be  for  the  onttaary  pro* 
prietor  of  a  bar  to  htw  hit  place  of  boaiaaat  eoaw  wittala 
this  definition. 

Mr.  TRXADWAT.  Tea;  to  gtt  t  f tw  frleadt  la  tad  etll  It 
a  etab.  I  tkiak  ttw  gaatleauHi  bat  bit  the  atil  oa  tht  bttd 
so  far  aa  predicting  what  will  happen  with  this  provlalOB  ia 
tbt  bin. 

Mr.'  TRSAZnirAY. '  X  jrltld. 


Mr.  CUULMM.    TluU  It  a  ouUtar  of  oplnlocL 


IstratioD,  ft  rlfbt  to  dttanniXM  UiAt  thort  art  tnoufh  permiu 


M0  t&M  r«pMU4)d.    So  z  tooraogur 


•Mtioa  '     Mr.  TRSADWAY.   X  jrtekL 
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llr.  CBLLER.  TlM  f tntkmAn  mAy  rein«fnb«r  ttut  In  th« 
old  dAr»  we  uMd  to  hAve  what  were  known  m  the  '  lUlne*' 
lav  "  hotels  In  New  York,  which  were  nothing  but  t«vem« 
with  »  few  partltlonc  in  the  rear  where  they  wotild  have  a  bed 
or  two,  a  place  where  they  would  aell  a  sandwich  or  two  on 
Sunday,  yet  they  were  called  "  hotels." 

Itr.  TREADWAY.  Answering  the  gentleman  I  may  say.  of 
course,  that  I  Uve  In  staid  old  New  England  and  have  not  pcr- 
•onal  knowledge  of  the  type  of  hotels  to  which  the  gentleman 
refers.  [  Laughter.  1  He.  coming  from  a  district  where  such 
hotels  were  located,  perhaps  knows  from  experience  a  great 
deal  more  than  I  do  about  the  subject.  I  am  arguing  this 
question  merely  from  the  theoretical  and  social  standpoints. 
I  confess  Ignorance:  I  never  Joined  one  of  these  clube. 

Mr.  CELLER.  I  will  say  to  the  gentleman  that  in  the 
Berkahires.  where  the  gentleman  comes  from,  boarding  houses 
would  be  allowed  to  be  called  hotels  in  order  to  get  Ucenses. 

Mr.  TREADWAY.  I  do  not  think  there  are  any  such  there. 
but  I  make  these  statements  with  reservations  and  accept  the 
conclusions  of  the  gentleman  from  New  York,  for  I  have  not 
had  personal  experience  In  his  district. 

Mr.  FTESINQER.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  I^IESINQSR.  If  I  understand  the  gentleman's  conten- 
tion, it  is  that  this  language  "  bona  fide  hotel  or  club  "  Is  too 
broad? 

Mr.  TREADWAY.    Yes. 

Mr.  FIESINOER.  I  am  inclined  to  agree  with  the 
gentleman. 

Mr.  TREADWAY.    I  thank  the  gentleman  from  Ohio. 

Mr.  FIBSINOKR.  I  was  wondering  whether  the  gentleman 
had  any  suggestions  to  offer  as  to  language  of  limitation  so 
that  this  point  could  be  circumscribed. 

Mr.  TREADWAY.  My  friend  from  Massachusetts  [Mr. 
HaAi.rrl  spoke  of  a  first-class  club  or  a  first-class  hotel. 
Undoubtedly  It  Is  the  Intent  of  the  writer  of  this  language  to 
have  It  apply  to  this  type  of  establishment :  but  the  gentleman 
from  New  York  [Mr.  Ckllm  1  very  quickly  saw  the  latitude  of 
Interpretation  that  could  be  given  this  language. 

Mr.  CELLER.    Prom  wide  experience. 

Mr.  TREADWAY.  Personally  I  do  not  see  how  you  are 
going  to  differentiate,  for  instance,  between  citizens.  One 
dtlaen  is  as  flrst-cIass  as  the  other  citizen,  for  citizenship  is 
not  determined  by  the  kind  of  clothes  one  wears  or  the  food 
one  eats  or  the  beer  he  drinks. 

Mr.  PIESINOER.  A  club  may  be  a  bona  fide  club  and  yet 
not  be  one  I  would  recommend  to  my  friends  or  one  they 
would  care  to  Join. 

Mr.  TREADWAY.  I  think  the  gentleman  senses  the 
dllBemlty  of  administering  such  a  provision. 

The  only  other  comment  I  have  to  make  is  a  very  brief 
reference  to  what  seems  to  have  been  the  principal  source  of 
criticism  or  conflict  in  the  committee:  and  this  has  to  do 
with  whether  you  put  the  liquor  up  in  glass  or  wood.  I  do  I 
not  think  It  makes  a  whole  lot  of  difference  if  a  man  wants  a  | 
drink  of  liquor  whether  he  gets  it  out  of  a  glass  container  or 
oat  of  a  wooden  container.  The  only  man  the  wooden  con- 
tainer provision  seems  to  favor  is  the  private  citizen.  I  see 
my  good  friend  the  gentleman  from  Illinois  [Mr.  KklluI 
kK»r^f»g  at  me.  I  think  he  is  very  much  excited  as  to  whether 
he  will  put  down  in  his  cellar  a  barrel  of  52  gallons  or  a  keg 
of  B  gallons  before  he  invites  his  friends  in  to  drink.  I  recom- 
mand  to  him  to  buy  the  largest  siae  container,  so  he  may  be 
able  to  treat  more  constituents  and  friends,  because  I  know 
he  hAs  a  lot  of  them.  But  I  do  think  there  Is  a  slight  incon- 
ligteiifiT  when  you  give  the  private  citiaen  an  opportunity  of 
tooylnf  s  larier  container  than  the  man  you  are  bcenaing  to 
nO.  This  is  iaeonilstent,  that  is  aU:  but  It  is  immaterial 
to  tm.  X  MB  Dot  fotiif  to  be  tramf  which  way  X  get  it,  so  far 
M  X  aoi  eoDowiMd.  for  X  do  not  get  enoufh  or  want  enough 
lo  bmUw  any  dtflertnce. 

Mr.  MXTCKBLL  of  Tinnisiii.    WUl  the  MoUMnM  yield? 
TMUDWAY.    X  field  to  the  fentlemAa  from  Ten- 


Mr.  MlTt'HgLL  of  Tennessee.    Coupled  with  the  gentle- 
's recommeadation  to  our  eoUeague  from  Illlnoia.  may  I 


suggest  that  It  is  always  supposed  to  be  better  when  it  is 
aged  in  wood. 

Mr.  TREADWAY.     I  see. 

Mr.  MITCHELL  of  Tennessee.  Our  people  are  greatly  in- 
terested  

Mr.  TREADWAY.  In  aging  it  right.  I  am  glad  to  have 
the  gentleman's  experience  and  knowledge  and  thorough 
detail  of  the  benefits  to  be  derived.  Probably  the  advocates 
of  glass  would  be  Inclined  to  say  It  ought  to  stay  Just  as  It 
was  when  It  was  bottled  In  glass  and  consiuned  from  that 
container. 

Mr.  MITCHELL  of  Tennessee.  Observing  them,  as  the 
gentleman  has  many  times,  drinking  from  glass  and  from  the 
Jug,  does  he  not  think  a  man's  conduct  would  be  better  and 
greatly  improved  had  he  used  it  from  charred  barrels? 

Mr.  TREADWAY.  I  am  not  going  to  let  the  gentleman 
put  me  in  the  position  of  being  quoted  as  to  the  kind  of  re- 
tainer we  ought  to  get  It  out  of. 

Mr.  KELLER.     WUl  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield  to  the  gentleman  from  Illinois. 

Mr.  KELLER.  I  only  wanted  to  suggest  that  I  am  going 
to  take  the  gentleman's  advice,  because  I  hope  to  entertain 
some  of  my  New  England  colleagues  In  the  near  future. 

Mr.  MITCHELL  of  Tennessee.  And  the  gentleman  will  use 
the  barrel? 

Mr.  KELLER.     Yes;  the  larger  package. 

Mr.  TREADWAY.     Realizing  our  larger  capacity. 

Mr.  SHORT.  I  am  sure  the  gentleman  will  find  it  better 
if  It  Is  aged  in  wood. 

Mr.  TREADWAY.  I  am  not  going  to  say.  The  old-time 
New  England  orthodoxy  does  not  recognize  the  merits  of  any 
kind  of  a  retainer  for  alcoholic  stimulants,  so  that  It  would 
not  do  for  me  to  put  myself  up  as  a  Judge  of  the  right  kind 
of  a  container  to  have  the  liquor  in. 

Mr.  SHORT.  I  have  never  seen  the  profound  and  schol- 
arly gentleman  from  Msissachusetts  so  frank  before. 

Mr.  DOCKWEII£R.     Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  DOCKWEILER.  Was  there  any  testimony  before  the 
committee  respecting  automatic  corks  to  be  used  for  bottles? 

Mr.  CULLEN.     Automatic  corks? 

Mr.  DOCKWEILEIR.  Yes;  there  are  such  in  use  in  the 
Industry. 

Mr.  TREADWAY.  So  that  you  cannot  get  but  one  drink 
at  a  time? 

Mr.  DOCKWEILER.  No;  there  are  In  use  In  the  Industry 
automatic  corks  m  bottles,  which  prevent  the  refilling  of  a 
bottle. 

Mr.  CULLEN.  If  I  may  answer  the  question,  there  is  an- 
other bill  before  the  Ways  and  Means  Committee  which 
covers  that  matter. 

Mr.  DOCKWEILER.  This  would  prevent  siphoning  out  of 
a  barrel  into  the  bottle. 

Mr.  CULLEN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Pullks]. 

Mr.  PULLER.  Mr.  Chairman,  there  have  been  many  ques- 
tions asked  about  this  bill  as  to  whether  It  limits  the  author- 
ity of  the  former  Alcohol  Control  Administration.  I  want 
to  say  that  It  does.  I  realize  many  of  the  Members  had  in 
mind  when  the  alcohol  unit  was  established  that  there  were 
only  a  few  that  could  get  permits,  and  they  were  the  chosen 
few.  Twenty-four  of  these  distillers  got  permits  In  the 
United  States  after  repeal  of  prohibition  up  to  December 
19M.  They  operated  until  they  got  a  great  big  supply  on 
hand,  enough  to  comer  all  the  liquor  in  the  country,  went 
out  and  bought  the  rest  of  the  distilleries  and  up  to  1935 
only  12  were  granted  permits. 

Mr.  OIkfALLEY,    Will  the  gentleman  yleldf 

Mr.  FULLER.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr,  OlAALLCY.  Is  It  not  true  that  about  seven  or  eight 
great  financial  combines  controlled  about  11  percent  of  the 
production  under  the  code? 

Mr.  FULLER.  Eighty  percent  of  the  liquor  in  the  United 
States  was  produced  by  mne.  Of  that  amount  the  National 
Distillers  produced  33  percent.    Schenley.  of  New  York.  16 
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percent  and  Be— rams  IJ 
of  the  big  distillertes  of  ttM  DaMti 
mately  50  percent.    They  are  uouBiid 
the  bottle  industry. 

Mr.  Chairman,  the 
thority  of  law  made  a  refulfltftim  ttiat 
sold  in  barrels.    Oongreas  fasMl  never 
did  pass  a  law  that  in  quantttlea  of 
Treasury  could  make  rules  and  regulat 
only  under  certain  condttlona,  taut  llMit 
ever  passed  in  reference  to  the  matter, 
ury  representatives  time  and  acatai  lo 
by  which  they  made  this  artattrary  tm 
but  they  have  not  been  able  to  do 
promised  to  do  so,  but  nefcr  4UL 

This  situation  has  grown  mtfl  at  tfe 
is  a  Whisky  Trust  in  the  ITntttd 
by  even  the  whisky  ring  of  Gnuiili  i 
Civil  War  period.    It  is  higb. 
gress  have  something  to 
country,  unless  we  expect  to  go  back  ttt\ 
hlbitlon. 

Mr.  TARVER.    Will  the  gentleman 

Mr.  PULLER.    X  yield  to  the 

Mr.  TABVBR.    I  notice  wtth  •  greiit^ 
in  the  Utie  of  the  biU  there  is 
the  bin  is  for  the  puipoee  of 
amendment.    There  is  onlj 
twenty-fh^  amendmei 

Tha  tranqMrtattao  or 
pcMflHlon  of  tlM  QkUtod  Slat 
taxlcatlng   Ilquon,    in   vlolattop   at   the 

prohibited. 

I  have  read  this  bill  very  carefully  andij 
in  it  which  is  intended  to  cany  Into 
the  twenty-first  amendment  to  wliicfa  J(*| 
Why  is  there  not  put  In  this  bill  a 
of  the  twenty-first  amendment,  iMkA 
tation  of  liquor  into  dry  States  and 
Federal  law? 

Mr.  CELUR.    The  JudioiAry  i 
to  protect  such  States. 

Mr.  TARVER.    It  ia  not  neceiiry  to 
Committee.    Tills  bill  is  one  wbldi  in 
the  piuTose  of  enf ordng  the  twcoky-llsAI 
vhy  does  it  xK>t  contain  aame 
amendment? 

Mr.  PULLER.   It  was  in  there 
to  be  in  there.    II  it  Is  not  in  ttwe  Ia^ 
forced  by  the  Administrator  and  by  looiU 
will  get  a  permit  to  ship  Into  dry 
understand  this  measure  is  to  be  fc 
the  Committee  on  the  Jtidiclary,  whldl' 
that  matter.    On  page  9.  hfginnlng 
prohibition  against  shippinf  or 
dry  State.  ., 

Of  course,  we  would  not  be  In  Jfiktor 
give  a  permit  to  a  man  to  sdl  llQlior  lA 
me  show  you  what  the  real  Uonar 
country. 

Bfr.  MICHKNER.  Mr.  CSiatnnan,  wtit  1 

Mr.  FULLER,    t  yield. 

Mr.  MICUENER.    Tht  gmtHmtn 
Committee  and  the  Wayi  and  Mmoi 
whether  or  not  the  law  If  Mtfontd  It 
ministration,  and  doei  not  ttM 
have  been  bftttr  to  ha?t  tnelndid  In  cm] 
tlye  faaturis  and  ia  thf  oOmt  fefll  <lM 

Mr.  FCTLLDt.    Z  tlllnk  10. 

llr.  IflCHINBt    Ai  it  If,  fw  ■!• 
bm  also  dealing  wttli  admiulplwUf 
dary  Conmlttae  ha«  riportfd  oot  ao 
admlnlf(«red  undtr  ttM  dbtDttOB  of 
Trtasury;  and  tbty  art  bodi  on  thf 
slbly  for  the  parpom  of  ooflfBtiiK 
for  the  purpoee  of  proCaetInf  ttM 
the  purpoee  of  enf  oroemeat. 
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Mr.  VUUMR,    Tour  contention  Is  sutetaatlally  eotfwt. 

One  point  I  want  to  speak  on  here  is  the  barrel  feature. 
I  realize  many  of  you  are  asking  Quertions  about  barrels,  and 
some  of  you  ask  why  one  cannot  substitute  moonshine  for 
legal  Uquor  in  barrels.  Certainly  they  can  if  they  want  to 
take  that  kind  of  chance,  if  they  want  to  vlcdate  the  law; 
but  what  are  they  doing  today?  They  are  doing  Worse  than 
that  now  under  the  bottle  regulations.  It  has  been  a  failure 
imder  the  present  bottle  arrangement,  and  the  Tteasuxy 
Department  went  to  the  administrati(m  the  other  day  and 
asked  for  ovu-  a  million  dollars  for  checking  up  on  the  lit- 
uaticm  hi  just  a  few  of  the  large  dUee  and  checking  ttie 
people  ^K^K>  are  reusing  the  Ixittles.  Of  course.  Uiey  are  uitng 
the  bottles  again,  but  they  have  sent  out  their  propaganda 
to  every  Member  of  the  Congress  to  the  contrary. 

Here  is  Sehenley's  advertisemoit;  look  at  it.  This  appeared 
in  the  papers  all  over  the  country,  and  every  time  you 
one  of  theee  advertisements  you  see  an  editorial  or  a 
item  running  along  with  it  dK>wing  that  they  are  against 
kegs.  Why?  Because  these  trust  distillers  are  big  news- 
paper advertisers.  Iliey  want  to  control  the  liquor  business 
in  the  United  States  Just  like  they  are  doing  now. 

Take,  for  instance,  the  National  Distillers,  v^di  Is  the 
biggest  in  the  United  States.  What  did  they  do?  Tliey  ga4  « 
permit  mider  Dr.  Doran  to  manufacture  whisky  during  pro- 
hibition, and  they,  with  three  others,  had  a  permit  and  eould 
manufacture  whisky  for  medicinal  purposes  during  the  dry 
period  and  they  made  millions  under  tt&eir  permit  during 
prohibition.  With  his  approval  they  bought  up  many  Of  the 
biggest  distilleries  in  the  United  States.  You  ought  to  ite  a 
list  of  them.  There  is  hardly  a  famous  brand  of  whisky  today 
that  Lb  not  in  this  list 

Mr.  DOCKWEIUER.  Will  the  gentleman  put  that  in  ttie 
Ricon)? 

Mr.  PUIIjER.    I  will,  and  submit  the  fcdlowlng: 

National  Distillers  Products  Cknporatlan  (holding  mmpany)  owns 
100  peroent  sto^  In — 
B«iry  H.  achufeldt  ft  Oo. 
Medicinal  Producto  Oorporatloo. 
W.  A.  Oaines  ft  Co. 
A.  Overholt  ft  Co. 
AI«z  D.  Shaw  ft  Oo.  (00  paveent) . 
Natkmal  Straight  Whisky  XMatmory  Co.,  IBC. 
National  Dirtlllera  OarporaUon  of  New  Kngland. 
American  lifedlclnal  l^lrlta  Co. 
American  ICedldnal  Splrtta  Oorperatlan  (100  percent) : 

OiA  licBrayer  DlstUloy  Co. 

Old  Taylor  Distillery  Oo. 

Old  Grand  Dad  Distillery  Co. 

Cedar  Brook  Distillery  Oo. 

Hermitage  Distillery  Oo. 

PebUeford  DIstUlery  Oo. 

Orecn  Rlvu'  DistlUery  Oo. 

Chicken  Cock  DistlUery  Oo. 

Old  Crow  DtBtniery  Co. 

Bewco  ZMttlllery  Co. 

Medleal  Arte  ProdueU  Co. 

Bond  ft  LlUard  Distillery  Ca 

Blade  Gold  Distillery  Co. 

Sunny  Brook  Products  Co. 

Federal  DietUlary  Oo. 

Mount  Vomon  OlatUlcry  Co. 

Gwynnbrook  Distillery  Oo. 

ftirlng  Garden  DistlUery  Oo. 

MeUvood  XMatmefy  Oo. 

Blue  (H«M  DistlUery  Oo. 

BIU  ft  mu  DlitUlery  Co. 

PannU  DlstUlery  Co. 

Panadale  Dlstfflery  Oo. 
Large  DlstlUlng  Oo.  (Peuisylvaala) . 
•unay  BrookXMstflkry  Oo. 
^^tAitimi  HfMUig  Corporation, 
•seurltv  Wsiebouss  Oo.  (St.  Louis), 
yeaa-lisryuuid,  Ins.: 

Ptna-MsrylaMl  Oerperstlen. 

PeaS'Marilafid  Co.,  lae. 

OertiMfs  Distillery  Oorporatloo. 
OrewB  yrult  *  Isteael  Oo, 
Objrtsssw  Wood  Froduels  Oo.  (Bi^en  Oeepersgi  Oe.)  (•I4flf 

XBterstete  DMrtbu  tliig  Oerpoiatloa. 

AflUlates: 

national  Caaadlso  DIstUlOTS. 
National  Oaaadiaa  Dlstrttoutors. 
John  de  Kuypo*  ft  Sons.  Jne. 
National  Purs  fptolU  OorporaUoo. 
Btandartf  Aloobol  Oe. 


*■  ncouuMadfttlon  to  our  eoltoafua  from  Illloolft,  mAjr  I '  DUtlUers  produced  23  percent.    Scheniejr.  of  New  York,  lo 
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NaUooaI  DUtlJl«rt  ProducU  Corpof»tlon   (holding  company)    owiu 
100  p«rcent  stock  In — Continued. 
MATketlnc  contrscta 

Canada  Dry  Olnger  Al«.  Inc. 
General  Wlnea  *  8plrtt«  Corporation. 

PlfUchmann    (entire  gni  output)       ConUacted  for  entire 

output  oi  oumber  td  unAll  dlatlllerlea  which  cannot  be 

traced.  ^.  ^  ,, 

Other  intereata:  Company   hold*   number  of   tnaatlee.  wholly 

owned  •ubeldlarlee  chiefly  for  purpoee  oX  perpetuating  brand 

natnea.  trade  marks,  etc.  | 

There  Is  hardly  a  famous  brand  of  whisky  that  la  not 
owned  by  the  National  Distillers  or  Schenley.  and  yet  no  one 
else  could  get  a  permit  for  a  long  time  until  Members  of 
Congress  made  it  so  burdensome  on  the  administration  that 
in  reeent  months  It  let  a  few  others  get  such  permits. 

I  see  In  the  morning  papers  and  in  editorials  that  have 
been  called  to  my  attention  in  the  metropolitan  newspapers 
articles  like  this:  "  Barrels  will  be  for  the  benefit  of  the 
bootlegger."  Who  wrote  it'  It  was  sent  out  by  Frank 
Getty,  of  this  city,  who  is  the  agent  for  Erwin,  Wasey  li  Co.. 
of  New  York,  the  f.dvertlsini?  agents  for  the  Whisky  Trust. 

The  Kentuckians  here  know  what  they  have  gone  through 
with  in  old  Kentucky  with  respect  to  their  old  brands.  No 
one  who  is  a  native  Kentucklan  can  get  a  permit  to  manu- 
facture whisky  in  his  own  country. 

Mr.  SPENCE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.     I  yield. 

Mr.  SPENCE.  The  whisky  code  provided  that  if  the  avail- 
able facilities  would  supply  the  consumptive  demand  no 
other  permits  would  be  issued. 

Mr.  FULLER.     Yes. 

Mr.  SPENCE.  When  I  asked  them  what  the  available 
facilities  would  supply,  they  said  500.000,000  gallons,  and  I 
then  asked  them  what  the  normal  consumption  of  the  Nation 
U  in  normal  times,  and  thay  said  150.000.000  gallons.  So 
It  was  impossible  for  anybody  to  get  into  the  game  except  the 
fellows  who  sat  around  the  table  and  made  the  code. 

Mr.  FULLER.  That  is  ri^ht.  Let  me  show  what  kind  of 
predicament  we  have  got  into  with  this  whisky  crowd  that 
now  wants  to  dominate  the  rJtuation  and  say  we  have  got  to 
use  bottles  only. 

Dr.  Doran  for  almost  30  years  was  in  the  Treasury  De- 
partment. During  all  the  time  of  prohibition  he  admin- 
istered it,  and  when  he  went  out  and  there  was  a  code  to  be 
drv<^  ^  WM  appointed  by  the  President  of  the  United 
States  on  an  Interdepartmental  board,  and  he  drew  these 
rules  and  regulations  that  are  being  forced  on  the  American 
people  providing  that  we  caniuit  use  barrels  and  that  we  can 
only  use  glass  bottles.  Then  when  he  got  that  through  he 
quit,  and  where  is  he  today?  He  Is  the  director  of  the  Dis- 
tillers Institute,  drawing  $36,000  a  year  and  at  the  same  time 
was  supervisor  of  code  authority  for  distillers'  industry.  He 
U  the  very  man  that  the  distillers,  who  have  a  monopoly  of 
the  whisky  business,  wanted,  and  the  very  man  who  gave 
tbem  their  permits  to  operate  in  the  old  prohibition  days. 
and  I  guess  he  Is  getting  well  paid  for  his  services.  During 
his  service  in  the  Treasury  Department  as  commissioner  of 
industrial  alcohol  he  named  practically  all  now  in  that  De- 
partment, and  It  is  generally  known  he  still  controls  that 
■errice  while  still  serving  the  Whisky  Tntst  as  director  of 
the  Distillers  Spirits  Institute.  R.  E.  Joyce,  one  of  his  sub- 
ordinates, and  who  issued  permits  under  the  Federal  Alcohol 
Control  Administration  to  the  favored  few.  Is  now  Wash- 
Incton  manager  for  National  Distillers. 

Mr.  KELLER.    What  remedy  is  there  for  all  this? 

Mr.  FULL2R.  The  remedy  Is  to  take  this  assumed  au- 
thority away  from  this  Department  to  make  their  own  laws. 
I  have  not  the  time  now  to  go  into  this  in  detail.  Now,  what 
happened?  The  owners.  Dllnois  Glass  Co..  make  more  glass 
bottles  than  all  the  other  glass  manufacturers  in  the  coun- 
try, and  are  the  largest  glass-bottle  manufacturers  in  the 
world.  These  bottles  are  not  made  by  glassblowers  the  same 
as  window  glass  is;  they  are  made  by  automatic  machinery. 
and  the  same  president  and  vice  president  of  the  owners, 
minois  Glass  Co..  are  members  of  the  board  of  directors  of 
the  National  Distillers  Products  Corporation.  And  yet  they 
come  in  here  and  try  to  make  honest  Congressmen,  who  rep- 


resent their  constituency,  believe  that  you  are  going  to  do  a 
grave  injustice  if  you  allow  the  people  of  the  United  States  to 
buy  whisky  in  the  barrel. 

Mr.  KELLER.  I  would  like  to  know  why  we  should  allow 
these  interlocking  directors  in  the  Whisky  Trust? 

Mr.  FULLER.    Well.  I  cannot  go  into  that  now. 

Mr.  CMALLEY.  Cannot  the  Administrator  continue  to  do 
under  this  bill  what  he  has  done? 

Mr.  FULLER.    No. 

Mr.  OTblALLEY.  Why  cannot  we  write  into  the  law  the 
terms 

Mr.  FULLER.  Oh.  we  cannot  do  that:  the  Administrator 
has  to  have  some  discretion.  Let  me  show  you  why  there 
Is  no  danger  in  selling  liquor  by  the  barrel.  It  takes  40 
cents  to  make  the  best  gallon  of  whisky  that  can  be  made  by 
distillers  in  this  country.  It  costs  50  cents  to  carry  it  4  years 
in  the  barrel,  and  at  the  end  of  4  years  the  whisky  stands  the 
distillers  at  less  than  a  dollar  per  gallon. 

Today  do  you  know  what  whisky  4  years  old  is  selling  for? 
It  is  selling  for  $72  a  case,  which  is  $24  per  gallon  whole- 
sale. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.    Yes. 

Mr.  DIRKSEN.  There  is  a  lot  of  good  liquor  that  has  been 
bottled  in  bond  that  Is  in  excess  of  4  years  old  that  is  selling 
for  approximately  $36.  and  it  contains  3  gallons. 

Mr.  FULLER.  Well,  that  is  $12  a  gallon.  But  I  cannot 
believe  any  such  condition  exists.  The  proof  before  our  com- 
mittee is  wholly  to  the  contrary.  Let  me  tell  you  what  these 
Treasury  regulations  did.  When  they  cut  out  the  barrels  and 
said  you  had  to  use  glass  bottles,  a  man  who  held  four  bar- 
rels of  whisky  that  was  12  years  old  in  a  distillery  wanted 
to  get  his  barrels  out  of  that  distillery  to  use  in  his  drug 
store,  legitimately,  under  the  law. 

He  wrote  to  the  warehouse  to  get  it,  and  they  wrote  back  to 
him  and  said  that  It  would  cost  him  $3  per  gallon,  or  $150  a 
barrel,  to  have  the  whisky  bottled,  and  that  he  could  not  get 
it  unless  he  had  It  bottled.  That  was  the  effect  of  these 
Treasury  regulations,  as  shown  by  the  letter  I  hold  in  my 
hand.  The  gentleman  can  see  if  I  have  misquoted  it.  One 
hundred  and  fifty  dollars  was  the  price  that  this  monopoly 
had  demanded  for  the  purpose  of  having  the  barrel  of  whisky 
bottled — $36  a  case.  Do  you  know  what  else  they  are  doing? 
Here  in  Washington  and  everywhere  else,  as  the  proof  shows. 
1  when  one  buys  a  drink  over  the  bar,  or  in  a  restaurant,  or 
anywhere  else  that  is  a  reputable  place.  It  costs  from  50  to  75 
cents  per  drink,  which  is  a  minimum  of  $40  per  gallon  for 
whisky  which  cost  $1  at  4  years  plus  $2.10  tax. 

Mr.  KENNEY.  Mr.  Chairman,  for  the  purpose  of  the 
record,  will  the  gentleman  Identify  the  Whisky  Trust  and  all 
Its  members? 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  the  gentleman 
4  minutes  more. 

Mr.  FULLER.  Mr.  Chairman.  I  have  not  the  time  to 
mention  all  of  them,  but  the  principal  ones  are  the  National 
Distillers.  Schenley,  and  Sea«rrams.  They  are  the  great  ones, 
and  they  produce  more  than  half  of  It;  and  yet  today  the 
testimony  shows  that  there  are  over  150,000.000  gallons  of 
good  liquor  in  storage  and  there  are  5.000,000  gallons  over 
4  years  old  in  the  Government  warehouses.  It  Is  not  wor- 
rying me  especially,  because  If  I  wanted  any  I  would  get  it 
at  whatever  price  I  wanted  to  pay.  We  cannot  drive  out 
the  txMtlegger  who  has  a  pretty  good  grade  of  cheap  whisky 
by  protecting  the  highest -priced  whisky  in  the  world.  [Ap- 
plause.] I  will  tell  you  another  thing.  These  people  talk 
about  this  being  a  labor  proposition.  There  is  not  a  thing 
to  it.  Let  them  bring  in  their  amendment.  They  are  only 
the  mouthpiece  of  the  whisky  people.  The  Ways  and  Means 
Committee  has  spent  over  a  month  on  this  bill,  and  eveiy 
member  of  it.  except  one  or  two.  voted  for  the  bill;  and  yt;t 
they  come  in  here  and  say,  after  we  have  given  all  this  tinie 
and  attention  to  it,  that  there  is  one  matter  in  respect  ix> 
which  we  are  not  Informed,  and  they  seek  to  have  us  modiiy 
it.    Mr.  Chairman,  the  men  who  make  staves  come  from 


the  forks  of  the  creek:  they  ai«  tfae  poor 
cut  their  oak  into  bolts,  and  take  tbem 
have  them  sawed,  and  then  the  matertail 
shops.    He  gets  his  money  for  irtwl  bt 
price  of  his  labor. 

lliere  are  a  few  institutiaos  that  are 
for  cooperage  work,  and  we  know  wben 
them  is  in  Louisiana,  and  the  other  is  in 
owned  by  the  National  Distillers,  and  the 
Schenley.  They  pay  their  common  labor 
and  pay  their  skilled  bottle  Idowcra  $1  an ! 
In  their  advertisement. 

Mr.  TERRY.    liCr.  Chairman,  will  tbe 

Mr.  FULLER.     Yes. 

Mr.  TERRY.    Is  it  not  a  fact  that 
been  in  effect  the  cooperate  buaineas  of 
and  Tennessee  has  been  about  oblit 

Mr.  FULLER.    Yes.    There  are  24  Stat 
tlvely  engaged  in  the  cooperage 
of   staves   cue   for    bourbon 
purpose. 

If  permitted  for  use  the  other  50 
small  barrels  and  seconds;  5-  and  If 
bar  the  use  of  only  the  best  prime 
try  and   lose  the  best  of  the  useful 
alone  there  is  a  million  dollars'  worth 
l3ring  in  the  yards  rotting  and  being 
because  ol  the  arbitrary  action  of  the 
prohibiting  bulk  sales  of  liqixir  In 
only   instiince;    the   same   condition 
country. 

The  CHAIRMAN.    The  time  of  the 
kansas  has  again  expired. 

Mr.  BACHARACH.    Mr.  Chairman,  I 
the  gentleman  from  Illinois  [Mr.  DntXBiir].' 

Mr.  DIRKSEN.     Mr.  Chairman.  I 
a  little  boy  sitting  on  my  motherVi  l°*^j 
make  a  recital  of  the  days  of  the  whisky 
dent  Grant's  administration,  a  ring 
here  to  St.  Louis,  and  even  included  my 

If  I  remember  correctly,  one  gent 
town  in  Illinois,  who  had  been  eonylcted 
ring  violations  was  thrice  elected  mayor 
he  got  out  of  prison.    They  did  not  think 
It. 

I  have  heard  a  great  deal  about  the 
Whisky  Trust  from  that  day  to  this 
and  normal  that  we  should  1 
ring  at  the  present  time. 

I  make  no  apology  for  standing  in  the 
today  and  saying  a  few  words  in  dc 
industry.    I  deeply  regret  that  last  ni^t 
million  dollar  plant  blew  up  out  in  my 
Peoria.    We  have  five  distilleries  there, 
larger  distilling  enterprises  in  tbe  United  i 
ent  time. 

As  I  hear  this  discussion  about  the 
to  me  that  it  might  be  informattve  and 
Members  of  the  House  and  to  tbe  puUie^ 
a  little  something  about  the  facts.  Toa 
chap  who  was  called  in  as  a  witness  in  W* 
automobile  accident,  and  when  Ibe 
you  see  It?"  He  said.  "  Yes,  sir."  -  How 
the  accident  when  it  happened?**  He 
9  inches."  With  some  degree  of  eqntempt^ 
"  Now.  Mr.  Smart  Aleck,  tdl  the  eoort 
know  you  were  within  22  feet  and  9 
took  out  a  tape  measure  and  measured  tt» ' 
some  '  damn  fool '  lawyer  was  going  to 
tion."     [Laughter.] 

Now,  I  think  one  who  has  Hyt  bufs 
his  constituents  ought  to  know  a  little 
and  I  believe  I  ought  to  give  you  tbe  fi 
legitimate  industry  which  employs  many 

First  of  all,  with  respect  to  tbe  prtot' 
it  is  alleged  is  due  to  a  trust  in  this 
the  matter  is  that  there  is  in  tbe  United 
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or  was  as  of  the  31st  day  of  BSay  1835.  only  6  weeks  ago* 
2,908,000  gallons  of  whisky  in  this  entire  country  eligiUe 
for  bottling  in  bond.  As  authority  I  cite  the  figures  ctf  the 
Bureau  of  Internal  Rerenue  and  the  Federal  Alcohol  Con- 
trol Authority.  We  had  a  total  of  140,060,000  gallons  of 
whisky  in  the  bonded  warehouses  at  the  same  time,  so 
that  aged  whisky  eligible  for  bottling  in  bond  is  less  than 
2  i>ercent  of  all  the  whisky  that  is  in  storage  in  the  United 
States  at  the  present  time.  In  view  of  the  fact  that  there 
are  102  distilleries  and  76  permits  outstanding  among  dif- 
ferent peoide  in  different  States  everywhere,  you  tell  me.  if 
you  will,  how  all  those  people  can  combine  to  control  tbo 
whisky  price  any  more  than  that  76  automobile  factories 
can  control  prices.  As  a  general  thing,  when  we  talk  about 
the  price  of  whisky  we  talk  about  the  price  of  bonded 
whisky,  but  what  about  the  other  98  percent?  What  about 
the  other  137.000,000  gallons  in  storage  that  is  being  offered 
gradually  to  the  public  at  the  present  time?  Tbe  Bureau 
of  Internal  Revenue  figures  will  show  that  in  the  month  of 
May  alone  they  withdrew  approximately  7,000,000  gftiior"y 
of  tax-paid  whisky  in  a  single  month;  2,908,000  gallons  <^ 
aged  whisky  would  be  about  a  12-day  suiq>ly  for  the 
United  States  on  the  basis  of  present  consumption.  Sup- 
pose you  were  a  distiller,  would  you  throw  that  4-,  6-,  10-,  or 
17 -year-old  whisky  on  the  market  at  ridiculously  low  prices 
and  have  it  gobbled  up  in  13  days?  That  is  as  long  as  it 
would  last. 

There  is  some  reason  why  the  distillers  at  the  vreaeat  time 
are  conserving  a  portion  of  the  2,908,000  gallons  of  whisky 
eligible  for  bottling  in  bond,  by  holding  up  the  price  a  little, 
and  I  think  that  in  all  fairness  and  Justice  they  are  entitled 
to  do  so.  Moreover,  will  anyone  make  so  bold  as  to  contend 
that  after  paying  Insurance  and  warehouse  costs  on  old 
whisky  and  allowing  for  leakage  and  soakage  losses,  they  are 
not  entitled  to  a  better  price? 

As  for  the  other  98  percent,  here  are  some  figures  that  I 
took  from  advertisements  in  the  Washington  newspapers, 
which,  first  of  all,  show  that  whisky  is  not  so  high.  and. 
secondly,  that  the  price  has  progressively  decreased.  Among 
such  brands  as  Crab  Orchard.  Keystone  State,  Brlarcliff. 
Buckeye  State,  Four  Roses,  Paul  Jones,  Shipping  Port,  the 
highest  price  in  December  1934  was  $139  per  pint.  That 
has  been  reduced  to  $1.45.  There  is  other  whisky  that  is 
selling  in  Washington  at  the  present  time  for  65  cents  a  pint, 
■mat  Is  whisky  that  is  typical  of  the  140,000,000  gallons  that 
we  have  in  storage  at  the  present  time,  taking  out  the  2  per- 
cent of  aged  whisky.  So  who  can  posuaslvtiy  contend  that 
there  has  been  a  Whisky  Trust  that  has  been  profiteering 
and  support  that  contention  with  facts  and  flgiu'es? 

I  wonder  if  you  know  very  much  about  the  cost  of  whisky? 
The  goitleman  from  Arkansas  [Mr.  Pollxb]  was  substan- 
tially correct  when  he  said  that  it  only  cost  a  small  amoimt 
to  make  a  gallon  of  whisky.  In  fact,  bulk  whisky  prices  are 
low.  The  report  of  the  hearings  before  the  committee  will 
show  that  in  bulk'at  the  present  time  you  can  buy  wbiakj 
from  any  distiller  anywhere  at  prices  ranging  from  63  cents 
a  gallon  to  $1  a  gallon,  including  the  cooperage.  It  costs 
about  $1.50  a  case  for  labels,  seals,  bottles,  and  for  cases.  It 
costs  about  50  cents  for  freight.  The  Federal  tax  on  a  case 
of  3  gallons  is  $6.  Add  to  that  50  cents  a  case  for  overhead 
and  advertising  and  then  pay  15  to  20  percent  discount  to  the 
wholesaler,  and  30  to  40  percent,  which  is  the  discount  ex- 
tended to  the  retailer,  and  to  me  it  is  a  surprise  that  today  in 
Washington,  as  in  any  State  in  the  Union,  they  can  pay  all 
those  taxes,  including  the  District  tax  of  50  cents  a  gsilon. 
and  sell  it  at  65  cents  a  pint. 

Have  you  any  notion  as  to  what  the  distiller  really  makes 
out  of  whisky?  The  big  distillers  today  are  selling  whisky 
on  a  margin  of  40  cents  a  case.  They  are  selling  gin  on  a 
margin  of  30  cents  a  case.  Do  you  call  that  profiteering? 
Do  you  call  that  evidence  of  a  Whisky  Trust?  I  do  not.  It  is 
nothing  more  than  efficiency  and  good  management  brought 
to  a  business  that  has  been  legitimatized  by  the  repeal  of  the 
eighteenth  amendment. 

It  seems  to  me  the  least  we  can  do  in  view  of  tbe  fact 
that  they  are  giving  employment  to  thousands  of  people. 
comporting  themselves  within  the  requirements  of  tbe  law. 


the  National  Distillers  Products  C(»iX)racion.    And  yet  tney 
come  In  here  and  try  to  make  honest  Congressmen,  who  rep- 


wmcn  we  are  noi  inionnea.  ana  uiey  seer  lo  nave  lis  mocaiy 
It.    Mr.  Chairman,  the  men  who  make  staves  come  from 


it  is  alleged  is  due  to  a  trust  In  this 
the  matter  is  that  there  la  In  the  United 


fact  of 
America, 


that  they  are  giving  employment  to  thousands  of  people. 
comporting  themselves  within  the  requirements  of  the  law. 
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creating  a  tremendous  outlet  for  grain,  and  barrels,  and 
bottles,  and  other  materials,  is  to  say  a  few  kind  words  for 
this  business  which  Is  still  something  of  a  new  Industry  since 
the  repeal  of  the  eighteenth  amendment,  and  which  is  labor- 
ing diligently  to  give  the  public  a  good,  pure  product  at  the 
k)west  possible  price. 

There  Is  one  further  thing  I  should  like  to  bring  to  the 
attention  of  the  House  and  that  Is  some  percentages  as  to 
the  business  of  the  nine  largest  distillers  of  the  country  to 
rebut  some  of  the  things  said  by  the  gentleman  tvxa  Arkan- 
sas. These  figures  were  supplied  by  Ui.  Choate  when  he 
testified  before  the  Senate  committee  which  was  investigat- 
iDg  this  matter,  and  I  want  to  put  this  matter  in  the  Rkcokd 
if  time  does  not  permit  the  reading  of  it  to  the  House. 

In  1934.  for  Instance,  National  Distfflers  produced  approxi- 
mately 33  percent  of  all  the  whisky  produced  for  the  calen- 
dar year.  For  the  first  4  months  of  1934  their  production 
pereentafe  went  down  to  16  percent.  This  is  a  reduction  of 
7  percent  In  the  production  of  whisky.  The  same  thing  Is 
true  of  Schenley,  the  same  thing  is  true  of  Seagram's.  The 
same  thing  is  true  of  CcMitlnental.  American.  Century,  Prank- 
fort,  and  Qlenmore.  I  think  the  only  one  of  the  nine  largest 
distillers  that  showed  an  Increase  is  Hiram  Walker,  which 
company  built  the  largest  distillery  in  the  world  at  Peoria. 
The  only  reaeoo  they  showed  an  increase  was  because  they 
were  not  in  production,  to  the  full  extent  hi  the  year  1934. 
and  are  only  now  reaching  the  peak  of  production. 

Mr.  FULIXR.  Was  I  not  right  in  my  statement  that  the 
9  distillers  I  raentlooed  produced  80  pertxnt  of  the  liquor 
Ihat  was  distilled? 

Mr.  DIRKSSN.  No.  Twenty-three  distillers  produced  84 
percent  of  the  liquor  produced  last  year. 

(Here  the  gavel  felll 

Mr.  BACSARACH.  Mr.  Chairman.  I  yield  the  gentleman 
a  additional  minutes. 

Mr.  DIRKSSN.  Let  me  submit  for  the  Information  of 
the  House  this  colloquy  that  took  place  between  Mr.  Choate 
and  Senator  Cxjuoc  dtuing  the  course  of  the  hearings  before 
the  Senate  committee  in  April  of  this  year: 


CukBK.  Have  you  had  an   opportiinlty   In  your  ezperl- 
to  form  an  opinion  m  to  wbetber  Umt*  are  •  few  companies 
In   Um   distilling   bustneas   wtio   are    In   control    and    In 
do  coiaplctcly  domlnat*  ttae  industry  in  tbe  ooontry? 
I*.  CsoAis.  I  taiak  tlkat  I  bave  a  perfect  opportunity  to  form 
ma  •ptnlon. 

fffv^*"*  Cuuoc.  I  would  be  glad  to  haw  you  eapieee  that  opinion. 

ICr.  Choats.  I  know  from  that  experience  that  there  is  no  in- 

tfHBtry  more  Aereety  eompaUtlTe  than  the  dletlUery  Industry  and 

tow  la  which  one  group  or  Ukdivldual  company  exerdae  so  UtU« 

ooBtrol. 

Mr.  Cboaie  la  probably  better  Informed  on  this  matter 
than  any  other  Indlrldual  in  the  Oovemment  service,  and 
his  unequivocal  statement  before  the  Senate  coounittee  as 
to  the  infeenstre  competition  in  the  dtwtilllng  industry  Is  per- 
kMips  the  best  and  most  oondusive  evidence  available  as  to 
whether  or  not  a  trust  or  Daon<Hy>ly  exists  In  that  industry. 

Horn.  I  want  to  say  a  word  with  reference  to  Dr.  Doran. 
whose  name  was  brought  ih.  I  have  seen  the  gentleman 
only  two  or  three  times.  Other  Members  of  this  House  prob- 
ably know  him  better  than  I  do.  bat  do  you  blame  the  dis- 
tlUers  for  *ng*«***g  Dr.  Doran  who  for  11  or  12  years  has 
tully  conversant  with  the  statutes  and  regulatory  enact- 
iceming  liquor,  any  mcMre  than  you  could  blame 
the  movlng-pteture  industry  for  hiring  Will  Hayes  as  their 
cmr,  or  any  more  than  you  could  bkune  organised  baseball 
for  getting  Judge  lAndis  to  preside  over  their  destinies? 
They  got  him  because  he  knows  his  stuff,  and  if  he  gets 
$M.8tO  a  year,  as  reported.  It  seems  to  me  on  the  ba^  of 
his  knowledge  that  be  is  worth  every  dime  of  it.  To  say  that 
hlxtag  Dr.  Doran  gives  implications  of  a  Whisky  Trust  is  the 


Ltt  me  oondude.  Mr.  Chairman,  by  saying  that  too  often 
and  unwarranted  assaults  are  made  on  the  difitllling 


of   my   constituent    industries    against    these   unwarranttd 
charges. 

Right  here,  let  me  insert  the  production  tables  for  some 
of  the  larger  distilleries,  to  show  that  instead  of  a  monopoly 
of  production,  their  percentage  of  production  to  the  totil 
whisky  produced  is  lower  in  1936  than  it  was  in  1934: 


;Productlon,P-JS^; 


taMtusfery  which  are  not  founded  on  accuracy  or  on  fact.  I 
believe  you  can  find  enough  actual  evidence  to  rebut  almost 
any  eharse  that  haa  been  made  against  the  distilling  indus- 
try, and  I  have  •  aanse  d  pride  in  being  able  to  defend  some 
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For  the  further  edification  of  those  who  still  contend  that 
whisky  prices  are  exhorbltantly  high  and  indicate  the  exis- 
tence of  a  Whisky  Trust,  let  me  quote  current  quotations 
of  whisky  prices  as  taken  from  Washington  newspaper 
advertisements : 
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Finally,  let  me  add  an  observation  with  reference  to  the 
matter  of  issiung  or  denying  permits  which  seems  to  indi- 
cate to  some  that  this  matter  is  controlled  by  the  distilling 
industry. 

The  belief  that  an  effort  was  being  made  to  nKMVopoLbce 
the  distilling  industry  by  the  larger  companies,  presumably 
sprang  from  the  difficulty  in  obtaining  a  permit  to  engage 
in  the  distilling  business.  A  considerable  number  of  appli- 
cations for  permits  have  been  refused  aiul  a  considerable 
niunber  are  pending  on  which  no  action  has  been  taken.  In 
taking  this  acUcm,  the  P.  A.  C.  A.  was  guided  by  two  con- 
siderationa.  The  Arst  was  the  capacity  of  the  existing  op- 
erating distilleries  and  the  second  was  the  adequacy  of  that 
capacity  to  meet  consumer  demand.  The  original  distilling 
code  limited  the  number  of  distilleries  to  those  in  existence 
or  those  in  process  of  construction  or  equipment  at  the  tin^ 
the  code  was  adopted.  This  provision  of  the  code  was  vig- 
orously opposed  by  every  member  of  the  industry  and  sub- 
sequently repeated  and  determined  efforts  were  made  tx> 
have  it  repesiled  so  that  anyone  desiring  to  enter  the  distill- 
ing business  might  do  so.  The  code  was  finally  amended 
by  the  President  on  April  5.  1935. 

The  difficulty  in  securing  a  permit  to  engage  in  the  dis- 
tilling business  also  gave  rise  to  the  belief  that  the  area  in 
which  such  prospective  permittees  wished  to  operate,  had 
been  allotted  to  some  of  the  larger  distilleries  then  In  op- 
eration. The  strict  fact  is  that  there  have  been  no  allot- 
ments nor  has  there  ever  been  any  form  of  control  over 
the  production  of  whisky  aside  from  that  which  was  fixed 
in  the  code,  and  in  that  respect  the  distilling  industry  did 
not  differ  from  any  other  industry  in  the  country.  It 
should,  therefore,  be  apparent  that  this  loose  talk  about 
mooopoly  and  control  is  Just  a  lot  of  empty  and  meaning- 
less "  sound  and  fury,  sii^ylng  nothing." 


Until  some  more  convincing  and 
made  concerning  a  Whisky  Trust  than 
day,  and  until  facts  and  figures  can  be 
that  contention.  I  shaU  deem  it  my  dutari 
mate    industry    against    such    uni 
allegations. 

Mr.  CULLEN.    Mr.  Chairman.  I  yMdi 
gentleman  from  New  York  [Mr.  CsLLnl* 

Mr.  CELLER.     Mr.  Chairman,  I 
agree  with  me  that  it  is  quite  ImpoasUilg^ 
bill  when  It  comes  to  the  question  of 
divergence  of  opinion,  everybody  offc 
idea  of  what  is  best  that  it  is 
any  kind  of  a  bill,  much  less  a  good  bUL 

I  have  examined  this  bill  very 
all  the  bills  I  have  examined  In  the  14 
in  this  House  I  think  this  is  as  good  a 
be  brought  out  by  any  committee.    I 
meets  the  needs  of  the  present  for  coot 
dustry.    It  protects  the  public  as  well  tm-t 
tect  the  public;  and  since  this  sul 
over  by  my  very  distinguished  friend. 
New  York  [Mr.  Cdliai],  I  am  most 
bill. 

I  feel,  however,  that  there  are  a 
bill:  and  if  I  criticize  the  bUlI  do  it  In 
the  bill  may  be  even  better  when  It 

In  the  first  place,  I  want  to  dwell 
biU  Is  too  rigid.    The  bUl  should  haff^ 
much  more  than  it  does.    This  biU 
ample,   advertising,   labeling,  brandtoig, 
packaging,  and  goes  into  the  minutest 
is  too  young,  as  It  were,  sinoe  prohil 
upon  it  a  bill  so  rigid  in  character. 
formulative  state.    It  should  not  be 
Little  or  no  discretion  Is  left  to  the 
believe  that  before  we  finally  pam  <m  the  I 
rigid,  that  we  should  not  crystalUae 
which  really  should  be  left  to 
in  the  other  Chamber  will  take  heed  of 

In  other  words,  an  attempt  was 
that  existed  for  the  rectiflerB.  the 
and  embody  them  Into  a 
the  Industry  is  new  and  ever  i 
is  goln^  to  happen?    There  will  be  a 
Congress  to  change  this  sectlan  and 
due  to  the  Industry's  ever- 
codes.  if  anyone  felt  aggrieved,  or  if  a 
they  would  go  before  the  code 
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sell  ardent  spirits  In  Indiana.  Minnesota  ■Bsimws  to  exer- 
cise the  right  to  limit  the  jn^flts  of  any  liquor  dealer. 

These  are  but  a  few  of  the  unusual  provisions  <rt»ta1ntng 
in  the  various  States  concerning  liquor.  Some  places  require 
one  to  sit  while  imbibing;  other  places  require  one  to  stand. 
Most  bewildering  and  bizarre  are  these  regulations.  Only 
confusion  results,  and  to  make  that  confusion  worse  con- 
founded there  are  internal-revenue  regulations,  imre  food 
and  drug  decrees,  as  well  as  A.  A.  A.  regulatl<ms.  Treasury 
bottling  and  label  regulations. 

Certainly  numerous  ccmventlons  and  conferences  should  be 
called  to  bring  some  degree  of  uniformity  out  of  this  chaos. 

Surely  more  should  be  left  to  flexible  regulatkm  rather 
than  Inflexible  statute  until  there  is  some  unity  of  State  and 
Federal  laws  and  regulations. 

lii.  Chairman,  furthermore  I  do  not  agree  with  the  buDc 
provision  In  this  bill,  but  I  do  believe  It  is  a  sort  of  a  compro- 
mise which  the  members  of  the  committee  arrived  at.  Tbe 
bill  as  originally  drafted  was  much  broader  and  permitted 
bulk  sales  not  only  to  hotels  and  clubs  but  to  rectifiers,  whole- 
salers, and  retailers.  I  can  well  envisage  the  difficult  task  of 
the  gentlemen  of  the  subcommittee  trying  to  idaoite  every- 
body. That  Just  cannot  be  done.  TUB,  In  its  finality.  Is  a 
compromise,  and  I  am  going  to  accept  It.  I  am  going  to  vote 
for  it,  although  I  hope  It  may  be  stricken  out;  however,  I  am 
not  going  to  take  the  initiative  in  that  regutl.  It  is  to  be 
remembered  that  hotels  and  clubs  can  deal  in  bulk.  What 
will  be  the  result?  Every  saloon,  tavern,  boarding  house 
will  become  a  dub  or  hotel.  Refilling  with  spurious  and  boot- 
leg whisky  legitimate  packages  and  barrels  will  be  the  result. 
This  provision  wlU  give  great  comfort  to  illicit  traffic. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  CELLER.   I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  I  understand  the  only  persons  appearing 
before  the  committee  In  behalf  of  the  legislation  were  the 
Administrator  and  the  people  from  the  Department.  If  that 
is  true,  does  not  the  gentleman  think  It  Is  pretty  good  c(un- 
mon  sense  to  give  those  who  are  charged  with  the  adminli- 
tration  oi  the  law  the  law  they  want  to  enforce.  Inasmuch  as 
it  surely  cannot  be  said  that  the  present  administration  Is 
trying  to  put  over  a  "dry"  regime?  They  cannot  adc  for 
too  much  authority  to  enforce  for  me. 

Mr.  CELLER.  I  think  the  gentleman  Is  sound  In  his  argu- 
ment. But  many  others  than  those  menticm^  appeared  and 
were  heard. 

Mr.  VINSON  of  Kentucky.  Certainly  the  gentleman  from 
Michigan  does  not  want  to  say  that  no  aoe  else  appeared 
before  the  committee. 

Mr.  IflCHENER.    Who  did? 

Mr.  VINSON  of  Kentucky.  A  whole  string  of  them.  Tliere 
were  at  least  30  witnesses.  The  gentleman  from  New  York 
[Mr.  Cellkk]  testified. 

Mr.  MICHENER.    I  do  not  mean  political  witnesses. 

Mr.  VINSON  of  Kmtucky.  They  were  not  political  wit- 
nesses. I  know  the  gentleman  does  ZM>t  want  to  make  a 
misstatement. 

Mr.  CELLER.  I  desire  to  Insert  In  the  Rxcou  some  per- 
tinent ronarks  issued  by  Standard  Statistics  Co.  on  liquor, 
as  follows: 

SBtlmatea  of  probable  liquor  sales  made  in  1084  prior  to  rim— I 
ranged  upward  from  110,000.000  proof  gaUcKia.  Tht  aetual  total 
for  the  year  was  ee,SOO>000  gallcm.  indudlng  17.000.000  gaUons 
of  taz-piUd  alcohol,  not  all  of  wlileh  waa  uaed  for  beveraga  pur- 
poeea.  In  the  typical  preprohlbitlon  period  of  1910-1S  ^^f^M*^ 
average  consumption  of  dtetlDed  apinta  waa  137,700,000  gallons. 
including  56.500,000  of  tax-paid  alcohol. 

Comparison  of  per  capita  consumption  In  wet  States  provMas 
even  more  startling  contrast.  In  the  1910-16  Interval,  estimated 
peculation  of  the  Statea  In  which  aplrlta  were  aold  legallv  aver- 
aged Btoaut  81.000.000.  Indicating  annual  average  per  capita  eon- 
aumptlon  during  the  period  of  1.70  proof  gallona.  Popiilatton  at 
the  Statea  In  which  liquor  could  be  aold  legally  during  matt  of 
1934  \a  estimated  at  arotmd  91,000.000.  Thus  per  capita  consump- 
tion last  year  apparently  was  only  about  0.70  gallon,  or  45  peronkt 
of  the  earUer  p«1od. 

It  is  recognized,  of  course,  that  final  oondusloas  cannot  be 
drawn  from  1934  data.  The  natural  confusion  attending  the  at- 
tempt to  reeetabllBh  quickly  an  industry  which  had  been  vtrtuaUy 
out  ai  existence  for  14  yaan  manlfeatly  affected  distrUmtloB  ad- 
venalj.    lioreovar,   reduced  public  purchasing  power. 


Xij.  Mid  I  bttvt  • 
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Uftj  Ugh  prt—  for  Uquor.  uid  rHtrieiiv* 
Uonabl7  wrtt<  UMltiag  ina^wnw  on 

>4*kn»^  dug  aUowaae*  for  Um  abnormal  tnflucDOM  rwtrleUnf 
th*  OMTkct.  R  U  MTtrttMlMi  ip|Mr«nt  that  by  no  niMos  aU  of  th« 
eurrtnU7  ladloatod  ■hrtnki^*  tn  ttqoor  dnnand  oaa  b*  tboi  u- 
pkUMd  It  li  «*U  NoofnlaML  m  fMt.  that  tha  major  raaaon  for 
tho  tftaappotntlacty  UBail  tai-paM  withdrawal*  of  dJatlllacI  sptrlta 
la  tha  oontlauod  wlatanra  of  a  larga  Illicit  traAe.  lianlfwUy  th« 
atact  proportlona  of  tha  booUaf  trada  oanaot  ba  maaaurad.  but 
a  for  1M4  dmda  tha  lagal  and  Ulif  1  trada  about  aranly. 


Ur.  BACRARACH.  Mr.  CtMOnnaxi,  I  yield  10  minutes  to 
tbe  grnUwnhn  from  Iowa  [Ur.  OxLonm]. 

Ux.  OILCHRIBT.  Mr.  rhalrman.  I  know  tery  little  about 
the  whisky  industry.  I  have  listened  with  much  taiterest  to 
the  debate  here,  and  fiepwlalTy  to  the  remarks  of  the  gentle- 
man  from  Arkansas  [Mr.  Fullis]  and  the  gentleman  from 
XUinoto  (Mr.  Dommkm],  with  respect  to  combines  in  the  whisky 
industry.  Whaterer  the  facU  may  be  as  to  that  proposiUon. 
there  is  one  thing  we  all  know  and  must  all  agree  to.  namely. 
that  there  is  an  enormous  combine  that  is  controlling  black- 
strap mnlsisei  and  the  manufacture  of  distilled  spirits  from 
Macikstrap  mnlsiswi  It  is  perhaps  the  most  gigantic  trust 
now  in  this  world.  It  is  controlled  by  an  English  syndicate. 
Hie  gentleman  from  Illinois  [Mr.  DnuEssvl.  who  spoke  of  his 
people  so  interestingly,  has  oftentimes  in  private  and  in  pub- 
lic speech  shown  that  this  EngUsh  syndicate  controls  that 


These  people  are  also  in  combine  with  the  Cuban  industry 
that  sends  over  here  most  of  our  blackstrap  molasses,  out  of 
which  alcohol  is  distilled. 

I  had  hoped  that  when  we  came  to  right  the  alccixol  btisl- 
ness  after  the  N.  R.  A.  codes  were  held  unconstitutional  som« 
suggestion  or  some  help  would  be  given  to  those  who  raise 
vegetables  and  grain  and  who  want  these  vegetables  and  this 
grain — perhaps  potatoes  or  com  or  rye  or  something  else — 
protected  against  the  blackstrap-molasses  industry,  which 
comes  here  from  foreign  shore,  the  excessive  profits  of  which 
go  into  the  pockets  of  foreign  syndicates.  No  one  can  deny 
the  statement.  Then  why  not  turn  this  profit  to  the  pockets 
of  our  American  people? 

I  regret  that  this  bill  does  not  include  some  statement 
about  the  use  of  molas«s  in  connection  with  the  distillation 
of  alcohoL  If  they  would  confine  it  simply  against  imported 
moiswet.  this  would  protect  the  industry  in  the  United  States. 
There  should  be  some  such  provision  in  the  bilL  It  is  glaring 
in  Its  defMt  in  this  respect.  I  understand  that  some  sugges- 
tion was  made  at  one  time  In  the  committee  about  it.  I  was 
not  there,  but  I  understand  some  suggestion  of  that  kind  was 
made  in  previous  drafts  of  the  biH.  But  when  I  read  the  bill 
I  found  It  had  been  omitted  entirely. 

Mr.  PULUR.    Will  the  gentleman  yield? 

Mr.  QILCHBIST.    I  yield  to  the  g^nt'tman  from  Arkansas. 

Mr.  FULLXR.  It  was  the  Intention  of  the  committee  to 
include  it.  and  I  think  it  is  included  In  the  bilL  I  believe  I 
can  find  it  for  the  gentleman.  Where  they  use  alcohol  In 
Uquor  or  anything  else,  they  have  to  designate  on  the  label 
whether  It  is  made  of  blackstrap  or  grain  alcohoL  That  Is 
the  purpoee  ot  that  language  there. 

Mr.  OILCHRIST.  1b»  gentleman  is  not  entirvly  correct. 
Some  minutes  ago  I  interrogated  the  gentleman  from  New 
York  [Mr.  CuludiI.  who  has  the  bill  in  charge,  about  this 
very  lengtiage  in  reference  to  labels,  but  it  does  not  go  far 
enough,  n  simply  provides  that  certain  things  shall  be 
labeled,  and  that  certain  labels  shall  contain  a  statement 
of  what  Is  uaed.  This  ^"g'lftgr  is  not  «nm..i^Tit  to  reach 
the  point  I  have  in  mind. 

Mr.  FUUXR.    It  was  oar  intention  to  do  so. 

Mr.  OTT4;HRiarr.  Even  if  the  labeling  provision  does  go 
that  far.  still  the  use  of  blackstrap  molaoes  in  the  distil- 
latkm  of  alcohol  is  not  prohibited  and  is  not  even  mentioned 
In  the  bm.  AH  you  have  to  say  is  that  it  was  made  from 
Warkitrap  or  flsade  from  mnlamre 

Mr.  Chairman,  in  times  past  I  have  suggested  that  provi- 
rioo  be  made  alooc  the  ttne  of  my  amendment.  I  want  the 
people  of  the  West,  of  Colorado  and  other  States,  who  pro- 
duce m  nil  BBSS,  to  have  it  ueed  in  this  aloohol  industry  tf  they 
want  R  BO  and.  I  want  the  people  of  the  Sooth,  of  Loatel- 
ana  and  other  States,  to  make  alcohol  if  thqr  want  to  out  of 


their  blackstrap.  But  I  would  like  to  prohibit  the  use  in 
distillation  of  imported  molaaeee  that  comes  here  from  for- 
eign countries,  from  the  West  IXKlles  and  from  the  Orient, 
where  half-dad  labor,  half-clvihaed  labor,  is  employed  In 
competition  with  our  farm  people. 

Wlxy  not  protect  the  grain  and  the  vegetable  growers  of 
America  from  that  kliMi  of  competition?  Who  has  an  inter- 
est In  this  bill  to  say  that  this  huge  trust  shall  be  permitted 
and  continued  to  be  protected  against  the  interests  of  the 
fanners  and  vegetable  growers  of  this  country? 

We  have  been  before  the  Congress  and  have  asked  for  a 
proper  tariff  against  molasses.  The  present  tariffs  are  abso- 
lutely negligible,  and  Cuba  gets  a  20-percent  rebate  beeldee. 
Why  is  not  this  in  the  bill?  It  seems  to  me  that  here  is  a 
glaring  defect,  and  you  can  protect  the  farmers  ot  the  coun- 
try by  a  simple  provision  here  In  this  act.  If  an  amendment 
dUMild  be  offered.  I  know  the  point  win  be  made  that  it  is 
not  germane  and.  perhaps,  not  constitutional;  but  I  believe 
an  amendment  which  will  meet  both  of  these  conditions  can 
be  ofTered.  and  I  propose  to  oBer  it  when  the  proper  time 
comes. 

Such  a  provision  will  not  raise  the  price  of  alcohol  ma- 
terially to  those  who  want  to  use  it  in  Industry.  If  we  cut 
out  the  use  of  Imported  molasses  in  the  distillation  of  alco- 
hol, then  the  product  win  not  raise  much  in  price.  Black- 
strap was  at  one  time,  as  yon  know,  a  waste  or  mere  garbage 
and  was  considered  an  expense  to  the  sugar  Industry.  Tltey 
now  make  alcohol  out  of  It.  and  they  can  and  do  raise  the 
price  of  their  distilled  alcohol  up  or  down  to  meet  the  price 
of  alcohol  which  is  distilled  from  grain,  so  that  they  are 
just  a  little  bit  below  grain  alcohol  at  an  times,  and  those 
of  us  In  the  United  States  who  want  to  use  alcohol  in  Indus- 
try would  have  to  pay  but  very  little,  if  anything,  more. 

If  the  price  of  com  goes  up.  their  blackstrap  alcohol  goes 
up.  If  com  goes  down  to  what  it  was  at  one  time — 8  or  10 
cents  a  bushel — then  they  sell  blackstrap  for  2  cents  a  ganon. 
or  even  imder  that.  "Hiey  Just  simply  teeter-totter  the  price 
up  or  down,  and  since  It  was  a  waste  to  them,  or  since  it 
was  garbage  to  them,  they  can  now  make  the  price  anything 
they  want:  and  those  of  my  friends  who  represent  the  in- 
dMstry  ot  this  country  and  who  want  to  buy  cheap  alc(^ol 
should  not  be  persuaded  against  this  amendment  without 
knowing  the  facts  regarding  It.    It  ought  to  be  in  the  bUl. 

1  am  pleased  to  know  what  the  gentleman  from  Arkansas 
has  told  us  about  this  bin.  I  have  had  the  same  ejqierience 
that  many  of  my  colleagues  have  had.  We  who  are  from 
the  great  Com  Belt  want  to  get  distiUeries.  but  we  are  pre- 
vented. They  ten  us.  "  You  cannot  have  a  distiUery.  because 
there  is  enough  whisky  In  the  United  States  now." 

Why  should  we  not  have  the  right  to  distil  Uquor  at  the 
point  where  the  grain  Is  raised?  Why  not?  What  is  wrong 
about  It?  Should  not  the  fanner  have  the  right  to  manu- 
facture his  grain  near  the  place  where  he  raises  It? 

Mr.  O'MALLEY.    Mr.  Chairman,  wlU  the  gentleman  yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  OtAAIAJSY.  I  may  teU  the  gentleman  that  that  is 
exactly  what  they  did  In  my  State.    They  have  refused  for 

2  years  to  grant  a  permit  to  a  cooperative  association  of 
farmers  for  a  dlstiUery. 

Mr.  OILCHRIST.  Every  Congressman  has  faced  that 
sttuatim. 

[Here  the  gavel  feU.1 

Mr.  OILCHRIST.  Mr.  Chairman.  I  ask  uiumimous  con- 
sent to  extend  my  remarks  In  the  Recoao  and  In  doing  so 
to  put  in  a  table  or  two  with  respect  to  the  importation  of 
ttlackstrap  molasses  and  Its  use  in  alcohol. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Bon.KAu]. 

Mr.  BOILEAU.  Mr.  Chairman,  a  good  deal  has  been  said 
with  reference  to  the  change  in  the  poUcy  ot  packaging 
Uquor.  Many  Members  have  sUted  they  believe  it  to  be 
appropriate  and  in  the  best  Interests  of  enforcement  to  per- 
mit, under  certain  circumstances,  the  seUhtg  of  distilled 
liquors  In  kegs  or  barrels. 


I  do  not  want  to  take  exception  to  this 
policy,  but  I  do  wish  to  take  exoeptkn  to 
the  bin  on  page  10,  line  17.  referred  to 
where  It  excepts  a  bona  fide  hotel  or  dub 
tlons  placed  in  the  biU  against  the 
packages  to  permit  sale  of  contents  at 

Mr.  CONNERY.    Mr.  Chairman,  will  tho  j 

Mr.  BOILEAU.    I  yidd. 

Mr.  CONNERY.    I  have  an  amendment 

Mr.  BOILEAU.    I  have  an  amendment 
now  to  discuss.    I  have  it  written  here.  and?J 
it  at  the  proper  time;  and.  if  the  gent 
setts  does  not  happen  to  be  on  the  floor 
moment,  he  may  be  assured  that  the 
fered.  because  I  have  prepared  the  am« 
the  purpose  of  my  addresidng  the  House  «|| 

Some  of  the  Members  have  stated  it 
determine  what  is  a  bona  fide  hotd  or  a 
realize  and  appreciate  that  there  would  be. 
this  respect,  but  I  do  not  think  this  is  the . 
to  the  provision.    It  seems  to  me  that  the 
to  this  provision  is  that  it  discriminates 
mate  business  enterprises.    It  seems  to 
gives  to  the  hotels  and  the  dube  a  prii 
tended  to  the  weU-managed  restaurant. 
taproom,  cocktail  room,  taverns,  or  what 
to  call  them.    It  seems  to  me  very  dear 
Justification  for  permitting  a  hotel  or  a  dv 
whisky  out  of  a  barrd.  it  should  be  Just 
a  weU-managed  restaurant  or  any  other 
ness  place,  a  business  {dace  that  is  oomi 
of  the  municli>ality  and  State,  to  have  tbe 

Mr.  DOCKWEILBR.    The  gentleman  Is 
amendment  permitting  the  retail  of  Uquor 

Mr.  BOILEAU.    Only  for  consamptUm 

Mr.  EKDCKWEILER.    I  am  for  the 
as  the  bootleggers  are  cozuxmed,  they  bav«J 
and  reflUed  them,  and  I  suppose  they 
over  again.    But  we  are  not  stopping  the 
doing. 

Mr.  BOILEAU.    The  poUcy  we  have  beeai 
Ing  liquor  in  bottles  is  an  improvement 
and  is  better  than  the  system  we  wiU  have 
bUI  unless  we  amend  this  biU.    I  reallie 
to  prevail  on  Members  of  the  Hoose  to 
approved  by  the  committee,  bat  I  do  not 
Member  of  the  House  that  wlU  josttfy 
mlttlng  clubs  and  hotels  to  sdl  Uqoor  from^ 
barrels  and  not  give  the  same  privilege 
It  se^ns  to  me  that  the  language  of  tbe 
interpret,  and  wiU  be  equally  bard  to 

Perhaps  some  of  jrou  gentlemen  irtio 
prlvUefe  of  living  in  a  smaU  commonity 
that  in  many  Instances  in  these  small 
have  smaU  hotels,  and  invariably  such 
barroom,  a  place  where  they  dispense 
dispense  it  alone  to  their  guests,  whidi  m 
or  four,  but  they  seU  liquor  generally  to 
had  to  make  a  living  by  selling  only  to 
would  be  hundreds  of  thousands  that 
their  doors  tomorrow.   So  to  aU  Intents  and  ] 
the  direct  competitors  of  the  restanranti 
I  do  not  beUeve  that  they  should  have 
not  granted  to  weU-managed  taverns  and 

Mr.  FTESINOER.    WUl  the  gentlcm 

Mr.  BOILEAU.    I  yidd. 

Mr.  FrESlNOER.    The  gentleman 
ment  to  eliminate  hotels  and  dube  and 

Mr.  BOILEAU.     My  idea  is  to 
which  provides  that  hotels  and  dubs  msj 
but  others  must  sell  from  bottles.   I  woaU ! 
to  sell  a  keg  or  barrel  to  the  consamer  iQ^ 
home,   but  I  would  eliminate  the 
hotels  and  clubs  to  open  the  barrels  and 
by  the  glass. 
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First  of  aU,  because  I  do  not  feel  that  they  dioold  have 
any  advantage  over  any  other  weU-maxtaged  business;  and. 
second,  I  think  it  is  condudve  to  a  premier  enforcement  of  the 
law  to  require  retaU  sale  out  of  bottles.  I  think  that  Is 
more  condudve  to  the  enforcement  of  the  law  regulating  the 
liquor  traffic. 

"nie  gentleman  from  Massachusetts  [Mr.  ComnaT]  has 
stated  that  he  is  going  to  offer  this  amendment.  I  have  no 
pride  of  authorship.  Regardless  of  who  offers  it  I  am  going 
to  support  it.  and  I  sincerely  hope  that  some  gentleman  on 
the  Ways  and  Means  Committee  wiU  fed  as  some  of  us  do- 
that  this  provision  was  put  tn  there  after  inadequate  con- 
sideration, that  there  is  no  Justification  for  the  provision, 
and  that  it  should  be  eliminated.  As  the  gentleman  from 
Massachusetts  [Mr.  Tekadwat]  expressed  it  a  short  time 
ago.  if  you  leave  that  provision  in  the  bill,  there  wiU  be 
nothing  to  prevent  some  Uttle  group  of  men  forming  a 
drinking  club  and  making  it  a  bona  fide  dub,  having  dues 
and  maintaining  a  dubroom  where  they  could  seU  Uquor 
out  of  the  barrd,  not  only  to  members  but  to  anybody  else 
who  wanted  to  go  to  the  so-caUed  "  dub." 

Mr.  BROOKS.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  BOILEAU.    Yes. 

Mr.  BROOKS.  In  nearly  every  State  it  Is  difficult  for 
anybody  seUing  Uquor  to  get  a  permit;  and  that  is  an  cov- 
ered in  seeking  the  permit,  it  is  gone  ovor  not  only  with  the 
Federal  people  but  with  21  States  today.  If  you  get  a  permit 
for  a  hotel  or  a  club  you  are  examined  vtry  thoroughly. 

Mr.  BOILEAU.  And  I  say  to  the  gentleman  that  if  you 
have  a  law-abiding  citizen  Uving  in  a  community,  your  offi- 
dals  do  not  dare  to  refuse  him  a  permit  to  seU  liquor. 

Mr.  BROOKS.    There  have  been  lots  of  them  refused. 

Mr.  BOILEAU.  He  has  a  right,  as  an  American  dtiaen. 
to  demand  of  his  Government  a  permit  to  seU  Uquor  If  he  is 
a  man  of  good  moral  character,  a  respected  dtisen.  and  if 
he  has  a  place  of  business  where  the  Uquor  trade  can  be 
properly  mani^ed. 

Mr.  BROOKS,    lliere  are  many  other  restrictions. 

Mr.  BOILEAU.  I  do  not  know  what  particular  State  the 
gentleman  has  reference  to,  but  I  know  that  in  States  gen- 
erally throughout  the  Nation  smy  man  who  is  a  law-abiding 
citizen  wiU  have  no  difficulty  in  obtaining  a  licoise  to  seU 
Uquor. 

Mr.  MICHENER.  The  genti^nan  means,  of  course,  unless 
the  State  law  prevents  It. 

Mr.  BOILEAU.    Yes. 

Mr.  MICHENER.  In  other  wonU,  your  State  is  gdng  to 
control,  and  the  legislation  enacted  in  Washlngt<m  tmder 
the  Constitution  is  for  the  purpose  of  asslBttng  a  State  in 
enforcing  the  State  law. 

Mr.  BOILEAU.  Yes;  that  is  correct,  but  the  laws  of  the 
Stat&  are  Uberal  in  that  respect,  and  it  Is  upconsclonaMe 
to  presume  that  a  State  law  would  restrict  a  law-abiding 
individual  from  carrying  on  a  legitimate  business. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Conmsbt]. 

Mr.  CONNERY.  Mr.  Chairman,  it  is  my  intention  to  ctla 
the  foUowing  amendment  to  section  4: 

On  fmge  9,  strlka  out  linea  10  to  22,  incluaive.  and  to  inaert  In 
Ueu  thereof  the  following: 

"  No  basic  permit  issued  und«r  this  act  shall  eraitaln  any  condi- 
tion permitting,  nor  shall  any  rule,  regulation,  or  order,  laaued 
under  this  or  any  other  act  of  Oongreaa.  permit  tha  reuse  of  any 
barrel,  cask,  or  keg  as  a  container  in  which  to  atore,  tranqxnt.  or 
sell,  or  from  which  to  seU  any  distilled  aplrlta  or  wlnea." 

And,  on  page  10.  strike  out  the  comma  after  the  word  "  q)irlt8  " 
on  line  16  and  Inaert  a  period,  and  strike  out  the  remaining  words 
after  the  word  "  aplrlta  "  on  line  16.  all  of  Unea  17  and  18.  and  tha 
first  three  words  on  line  19. 

That  means  that  on  page  10  we  wiU  do  away  with  the 
proposition  that  clubs  or  hotels  shaU  be  able  to  do  a  Job 
in  the  Uquor  business  by  putting  their  bootleg  Uquor  into 
the  trade,  as  they  wiU  under  this  bootleg  proposition  the 
committee  has  brought  in.  I  have  only  3  minutes  at  this 
time.    I  intend  to  offer  these  an*"^""*"*^  and  hope  to  have 
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an  opportunity  to  Ulk  on  them  later.  I  now  call  the  atten- 
tion of  the  House  to  a  little  quoUtion  from  Arthur  Brisbane, 
a  great  American  neiwpapcrman.  In  his  column  Tcxiay,  in 
last  Friday's  Washington  Herald: 

If   bootleggers  rrer  pmy    which   ta  doubtful,  they  are  on   their  i 
knees   now.    praying   that   Ccn^nas   may    paaa   a    bill    allowing   dla- 
trlbutlon    and    aale    of    alcoholic    drlnkj     •  m    bulk  "     Thla    would 
enable  bootleggera  to  empty  the  legal  '  bulk  "  package,  refill  It  with 
bootleg    liquor    for    reUlllng,    and    repeit    aa    often    aa    might    be 

dcalred. 

"nie  public  has  aoixM  protection  against  poteonous  bootleg  when  It 
knova  the  bottle  fnxn  whkrh  It  la  poured  and  knows  the  man  that  | 
sella  It.     But  with   "  bulk  "  dlatrlbutlon.  protection  against  boot- 
leggers would  Tmnlah.  and  bootlegging  would  be  here  forever. 

Yea.  I  want  to  get  something  for  the  cooperage  indus- 
try that  my  friend  from  Arkansas  [Mr.  Puixul  is  so 
worried  about.  I  want  to  make  the  distillers  buy  new 
barrels.  When  you  buy  a  barrel  of  flour,  you  do  not  send 
the  empty  barrel  back  to  the  mill  to  have  it  filled  with  more 
flour,  and  I  do  not  think  you  ought  to  send  an  emi>ty  whisky 
barrel  back  to  have  more  whisky  of  an  undetermined  kind 
put  into  It. 

Mr.  DIRKSEN.  After  distilled  spirits  have  been  stored  in 
a  barrel  for  3  or  4  years,  the  gentleman  knows  the  distillers 
estimate  that  the  soakage  is  about  7  gallons.  You  are  then 
putting  out  of  coBunlsslon  a  barrel  which  would  serve  a  very 
useful  purpoM  by  compelling  the  purchase  of  a  new  barreL 

Mr.  CONNERY.  All  right.  They  start  this  soakage  to  age 
hard  liquor  for  2&  years  from  now.  They  might  as  well  start 
now  oh  barrels  from  Mr.  Puixu's  district.     I  Laughter.] 

Mr.  DXRKSKN.  Oh,  the  gentleman  knows  it  lasts  only  4 
or  5  years. 

Mr.  CONNXBY.  I  hope  these  amendments  will  be 
agreed  to. 

[Here  the  gavel  feU.l 

Mr.  TRKADWAY.  Mr.  Chairman.  I  yield  the  balance  of 
my  time  to  the  gentleman  from  New  York  [Mr.  Citluqi]. 

Mr.  CTJLLEN.  I  am  very  grateful  to  my  colleague.  I  ask 
for  the  reading  of  the  bill.  Mr.  Chairman. 

The  Clerk  read  as  follows: 


Bm  it  tnmeted.  etc..  Tbat  (a)  there  shall  be  lerted.  ■smwurl.  eol- 
lacted.  and  p^Ml  annual  occupational  taxes  at  the  rataa  proTtded 
In  subsection  (b)  by  the  following  persons  for  the  prtTllege  at 
eatrrytng  on  any  at  the  following  boalnesaes: 

( 1 1  Importers  Importing  Into  the  United  States  distilled  spirits. 
wtaa.  or  nsAlt  bw^srag— . 

(2)  Persons  engaged  In  selling,  or  shipping  for  sale.  In  Interstate 
or  foreign  commerce  distilled  spirits,  wine,  or  malt  beTeragea  Im- 
ported into  the  United  States; 

( S )  Dtetinen  of  dtaCtUed  sptrtta.  producan  of  vtne.  and  producers 
of  malt  Iwiai  agas. 

(4)  RacUflers  and  blenders  of  distilled  spirits  or  wine. 

(5)  PsraoDa  angaged  to  the  busineaa  of  purchasing  for  raaale  at 
wholesale  distilled  splriu.  wine,  or  malt  beTeragea;  and 

(6)  Any  otlMr  paraen  not  Included  In  the  foregoing,  who  ta  the 
tkolder  of  a  baale  parmlt  Issued  under  this  act  and  la  engaged  In  any 
hualneas  coTersd  by  such  permit. 

(b)  Such  tax  shall  be  at  the  rata  of  glO  per  annum  and  shall  be 
In  addition  to  any  other  occupatlos>al  tax  Impnaert  oo  such  per- 
son. In  tha  easa  of  any  person  subject  to  an  occupational  tax 
under  any  law  of  the  United  States,  the  tax  tmi>osed  by  this  sec- 
tion shall  be  levied,  assessed,  collected,  and  paid  In  the  same  man- 
Dar,  at  the  sama  tlms.  and  subject  to  the  same  prorlslons  at  law 
(including  penaltlaa)  aa  such  othar  tSLX.  In  the  case  of  a  persou 
who  la  not  aubject  to  any  occupational  tax  under  any  law  of  the 
United  States  tax  Imposed  by  this  section  shall  be  levied,  aaaeaaed. 
collected,  and  paid  In  the  same  mannsr.  at  the  same  time,  and 
suta^ect  to  tha  asuas  provisions  of  law  (Including  penaltlaa)  as  the 
t&x  Imposed  by  paragraph  "  First  "  of  section  S344  of  the  Revised 
Blatutaa.  aa  asMDded  (relating  to  the  tax  on  brewera) . 

Mr.  McCORMACK.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

ICr.  McCoassafK  movea  to  strike  out  seetkn  1. 

Mr.  McCORMACK.  Mr.  Chairman,  it  is  my  understanding 
that  this  amendraent  is  agreeable  to  the  committee,  as  we 
haye  occupational  taxes  now  on  every  hne  oi  aetlTlty.  If  my 
understanidlng  is  correct,  that  the  committee  Is  agreeable  to 
the  adoptkm  of  this  amendment,  it  will  be  unnecessary  to  take 
ap  furthier  tbe  time  of  the  House. 

Mr.  TRBADWAY.    Will  the  genUeman  yMd? 

Mr.  McCORMACK.    I  yield. 

Mr.  TRBADWAY.  I  would  like  to  ask  the  gentleman  if 
the  purpose  of  having  this  section  in  the  bill  is  not  accom- 


plished when  the  Ways  and  Means  Committee  reports  It  out. 
In  other  words,  if  the  section  had  not  been  in  the  bill.  It 
would  not  have  come  under  the  Jurisdiction  of  the  Ways  and 
Means  Committee. 

Mr.  McCORMACK.  I  cannot  agree  to  that  statement.  If 
the  gentleman's  views  are  along  those  lines,  I  will  not  enter 
Into  any  serious  disagreement  with  the  gentleman. 

Mr.  TREADWAY.     I  thank  the  genUeman. 

Mr.  MICHENER.     Will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  MICHENER.  As  a  matter  of  fact,  the  committee 
would  not  have  had  jurisdiction,  and  the  only  semblance  of 
anything  that  gave  the  committee  Jurisdiction  was  section  1 ; 
you  knew  this  when  you  considered  the  bill.  You  intended 
to  strike  out  section  1  when  the  bill  came  (xx  the  floor.  As  a 
matter  of  fact,  the  committee  discussed  that. 

Mr.  COOPER  of  Tennessee.     Will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  COOPER  of  Tennessee.  There  Is  no  such  admission 
as  that.     There  are  many  other  questioos  involved  in  this 

bill. 

Mr.  MICHENER.  Show  me  cttie  that  win  give  your  com- 
mittee Jurisdiction. 

Mr.  VINSON  of  Kentucky.  Protection  of  the  revenue  de- 
rived from  distilled  spiriU  and  malt  liquor. 

Mr.  COOPER  of  Tennessee.  That  is  the  purpose  of  the 
bUl. 

Mr.  MICHENER.  Yoxu  Jurisdiction  is  to  raise  revenuet, 
not  to  protect  revenue. 

Mr.  McCORMACK.  Well,  production  of  revenue  comes 
within  the  purview  of  raising  revenue. 

Mr.  MICHENER.    The  gentleman  knows 

Mr.  McCORMACK.  Now.  the  gentleman  is  a  distinguished 
Member  of  the  House  and  he  is  courteous  enough  to  permit 
me  to  try  to  answer  his  inquiry. 

Of  course,  the  inquiry  is  immaterial  now.  The  bill  is 
befmre  the  House.  I  am  making  a  motion  to  strike  out  sec- 
ticc  1.  which  the  committee  is  accepting.  However,  if  the 
genUeman  entertains  the  thought  that  the  bill  would  not 
have  been  referred  to  the  Ways  and  Means  Committee,  it 
is  immaterial  now.  I  will  not  seriously  disagree  with  him. 
It  is  an  immaterial  inquiry. 

Mr.  MICHENER.     Will  the  genUeman  yield  further? 

Mr.  McCORMACK.     I  yield. 

Mr.  MICHENER.  How  much  revenue  would  section  1  of 
the  bill,  which  you  are  asking  to  strike  out.  raise? 

Mr.  McCOR^rLACK.  We  do  not  have  to  raise  revenue  in 
order  for  a  bill  to  be  referred  to  the  Ways  and  Means  Com- 
mittee. A  bill  is  referred  to  the  Ways  and  Means  Committee 
when  we  are  trying  to  stop  tax  evasions.  A  necessary  part 
of  raising  revenue  is  to  stop  tax  evasions. 

Mr.  MICHENER.     But  the  material  question  I  am  asking 
the  gentleman  is  this:   Your  bill  comes  in  here  asking  that 
revenue  be  raised.     We  must  raise  more  taxes. 
I      Mr.   McCORMACK.       Is   the   gentleman   opposed   to   my 
I  amendment? 

Mr.  MICHENER.  Now  the  gentleman  is  attempting  to 
itrlke  out  the  part  of  the  bill  which  would  raise  revenue. 

Mr.    McCORMACK.     Is    the    gentleman    opposed    to    my 
amendment? 
I      Mr.  MICHENER.     Therefore  I  ask.  How  much  revenue  do 
you  cskkrv  late  that  this  section  of  the  bill,  which  you  are  now 
striking  out.  will  raise  if  left  in  the  bill? 

Mr.  McCORMACK.  Other  secUons  of  the  hill  will  prevent 
tax  evasions,  which  undoubtedly,  in  the  course  of  years,  will 
amount  to  many,  many  milbons  of  dollars  each  year.  That 
of  itself  brings  the  bill  within  the  purview  of  the  Ways  and 
Means  Committee.  However,  if  the  gentleman  disagrees  with 
me.  I  have  no  controversy  with  him.  I  am  simply  expressing 
my  opinion.  If  the  gentleman  is  not  opposed  to  my  amend- 
ment, then  his  argument  is  immaterial,  because  the  bill  is 
properly  before  the  House. 

Mr.  MICHENER.  I  can  answer  that  by  saying  that  I  am 
not  opposed  to  the  bilL  But  do  you  not  know  what  it  wlH 
raise? 

[Here  the  gavel  fell.] 


The   CHAIRMAN.    The  question  la 

offered  by  the   genUeman  from 

CORMACK]. 

The  amendment  was  agreed  to. 

Mr.  CUT.T.KN.    Mr.  Chairman.  I  offer 

llie  Clerk  read  as  follows: 
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Committee  amendment  offered  by 
matter  stricken  out  In  section  1  insert  **  That 
as  the  '  Federal  Alcohol  Administration  Act.'  ** 

The   CHAIRMAN.    The   question    ia 
amendment. 

The  committee  amendment 
The  Clerk  read  as  follows: 

rsDBEAL  ALCoaoc  aaa 

Sbc.  a.  (a)  There  is  hereby  created  tha 
Lstratlon  as  a  division  in  the  TYaasury 

(b)  The  Admlnlslzatlon  ahaU  ba  headed 
who  shall  be  appointed  by  the  Prealdent,  1^ 
and    consent   of    the   Senate.     The 
services,  receive  compensation  at  tba  rata  of 
together    with    actual    and    nee— aary   trai 
expenses  while  engaged  In  the  esarclae  at  hial 
outside  the  DUtrlct  of  Columbia.    Ho 
appointment,    or    continue   in   oOoa,   i 
engaged  or  financially  Intereatad  In,  or  la 
of  or  employed   by  a  corporation  cngi 
sale  or  other  distribution  at  alcohoilc 
thereof. 

(c)  The  Administrator  ahall,  without 
laws  and  the  Classification  Act  at  1038,  as 
fix  the  compensation  and  duties  at  such 
as  he  deems  necessary  to  carry  out  his 
the  compensation  so  fixed  aball  be  subjaet 
the  Secretary  of  tha  Treasury.     The 
to  adopt  an  official  seal,  which  shall  ba 

(d)  The  Admmistrator  la  authorlasd  and 
such  rules  and  regulations  as  may  be 
powers  and  dutlea.     All  rules  and  ragulatl 
Administrator  shall  be  subject  to  tha  a| 
of  the  Treasury. 

(e)  Appropriations  to  carry  oat  powsn 
mlnlstrator  shall  be  available  for  expeiidM 
poaes.  for  personal  aervloes  and  rant  In  tba 
and  elsewhere,  expenses  for  travel  and  sul  ' 
books   of   reference,   magaslnaa,  perlodleala, 
contract    stenographic    reporting   aai  vitas, 
library  aervlces,   for  purchaae  at  samplca  fOV 
evidence,  and  tar  holding  confaranca  at  8tal9| 
control  officials. 

(f)  The  Administrator  may.  with  tha 
ment  or  agency  affected.  utiUaa  tha 
or   other  agency  of  the  Oovammant  to  tlM^ 
carry  out  his  powers  and  duties  and  at  " 
ployees  thereof  to  act  aa  his  agents. 

(g)  The  provlsiona.  Including  pimaltVis. 
of    the    Federal    Trade    CotnTnl— Uwi    Act. 
amended,   shall    be   applicable   to   tha 
duties  of  the  Administrator,  and  to  any 
a  corporation)   subject  to  tha  provlsiona  at 
the  Administrator. 

(h)   The  Administrator  U  authorlaed  to 
ner  and  form  as  he  shall  prescrlba,  such 
to  carry  out  his  powers  and  duties. 

Mr.  MAPES.    Mr.  Chaiiman,  I  offer  aa 
Hie  Clerk  read  as  follows: 
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minlstraUve  officers  have  had  the  right  to  appoint  men  with- 
out reference  to  the  civil  service,  and  have  had  the  right  to 
fix  their  compensation  out  of  these  funds  without  reference 
to  the  Classification  Act;  so  that  a  person  can  go  down  to 
these  departments  with  a  recommendation  from  a  patronage 
committee  car  from  some  prominent  Democrat  and  receive  an 
appointment  at  a  compensation  out  of  all  proportion  to  the 
duties  performed  and  out  of  all  proportion  to  the  ability  er 
qualiflcaUon  of  the  appointee.  In  the  set-up  ot  the  office 
of  the  administrator  who  is  to  control  the  liquor  traffic  this 
condition  certainly  ought  not  to  be  allowed  to  exist. 

I  took  out  of  the  Washington  Post  yesterday  morning  a 
statement  which  illustrates  this  situation  in  a  very  forceful 
way.  In  order  to  call  the  attention  of  the  House  to  the  situa- 
tion, I  shall  read  a  few  sentences  from  this  statonent: 

Civil  offloers  and  employeea  in  the  executive  branch  at  the  Fed- 
eral Government  Increased  by  148,8as  between  March  1.  193S,  and 
May  31,  1»35. 

I  should  like  to  know  the  percentage  of  increase,  but  the 
article  does  not  say  the  percentage.  We  all  know,  however, 
that  the  percentage  is  very,  very  large.  I  read  again  from 
this  statement  in  the  paper: 

The  new  positions  include  86,787  ta  tha  Dlatrtet  at  Columbia 
and  1133S8  in  the  Stataa. 

I  read  also  the  following: 

Even  in  May  1936.  the  latest  month  for  which  flgurea  are  avafl- 
able,  there  was  a  net  increaae  of  3,186.  The  latest  monthly  report 
of  the  Civil  Service  Commission  Usts  more  than  80  naw  agendea 
created  by  the  preaent  administration.  The  employees  of  tba  10 
Cabinet  departments  have  increased  by  more  than  BOfiOO  ainoa 
Uarch  1933. 

The  closing  sentence  of  the  statement  reads: 


The  preaent  total  of  Oovemment  employees  la  far  in  exoeaa  at. 
any  in  the  peace-time  history  of  the  Oovemment  and  Is  rapidly 
approaching  the  war-time  reoord. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAPES.    I  yield. 

Mr.  TREADWAY.  Does  the  statement  from  which  the 
gentleman  is  quoting  make  any  reference  to  the  number  of 
employees  outside  the  civil  service? 

Mr.  MAPES.    No. 

[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Chairman,  I  ask  unanimous  eooaent  to 
proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  MAPES.  For  the  information  of  the  Members  of  the 
House  it  is  not  necessary  that  this  article  should  make  ref- 
erence to  the  number  of  employees  that  have  been  put  on 
outside  the  civil  service,  because  the  Members  of  the  House 
know  that  practically  all  of  them  have  been  put  on  outside 
the  civil  service  by  reason  of  Just  such  provisions  as  the  one 
carried  in  this  bill,  which  states  specifically  that  the  ad- 
ministrator shall,  without  regard  to  the  civil-service  laws 
and  the  Classification  Act  of  1923,  make  the  appointments. 
Provisions  similar  to  this  have  been  carried  in  practically  all 
emergency  legislation,  and  in  some  legistlation  such  as  this 
which  is  not  emergency  legislation,  that  has  been  passed 
since  the  4th  of  March  1933.  Some  day  the  country  is  going 
to  wake  up  to  what  has  been  going  on  and  resent  this  tear- 
ing down  of  the  civil  service. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  wiU  the  gen- 
Ueman yield? 

Mr.  MAPES.    I  yield. 

Mr.  VINSON  of  Kentucky.  Without  language  similar  to 
this,  does  not  the  distinguished  gentleman  from  Michigan 
recoenize  that  all  of  the  men  who  are  not  under  civil  service 
now  attached  to  the  Alcohol  Control  Administration  would 
be  barred  from  going  into  the  new  organization? 

Mr.  MAPES.  I  see  no  reason  why  those  men  with  the 
experience  they  have  had  should  not  be  able  to  qualify 
under  the  civil  service  if  they  are  at  all  competent,  and  re- 
ceive appointments  in  the  regular  way  the  same  as  anyone 
else. 

[Here  the  gavel  felL] 
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Mr  DODOHTON.  Mr.  ChAlrman.  I  tnxst  the  amendment 
of  the  gentteman  from  Michigan  will  not  prevail  No  doubt 
his  motive  la  good,  but  the  effect  of  his  amendment  would 
be  bad;  there  Is  not  any  question  about  t2iat. 

The  Alcohol  Control  Administration,  under  Mr.  Joseph 
Choate.  a  distinguished  gentleman  from  New  York,  a  Re- 
publican, has  built  up  an  organlzatlcxi  compoeed  of  both 
Democrats  and  Republicans,  I  have  been  reliably  informed. 

That  personnel  has  been  very  carefully  selected,  and  those 
employees  who  have  not  been  found  capable  and  efficient 
have  been  diacharsed  and  remored  and  only  thoae  retained 
who  have  proven  their  qualifications,  efficiency,  and  capa- 
bility. 

In  this  particular  work  to  set  up  a  system  whereby  all  at 
this  trained  personnel  and  all  of  these  trained  people,  which 
haa  cost  the  Oovemment  much  money  to  train,  would  be  lost 
to  the  Oovemment,  I  am  quite  sure  would  be  something  my 
friend  would  hardly  be  willing  to  take  the  responsibility  for. 
The  Bareaa  would  have  to  be  manned  with  new  people 
picked  up  from  various  departments.  Of  course,  they  would 
have  edacMtkm  and  knowledge,  but  they  would  have  no 
experience  In  this  particular  work. 

Mr.  CXX>PKR  of  TexuMftiee.    Will  the  gentleman  yield? 

UT.  OOUOHTON.  I  yli-ld  to  the  gentleman  from  Ten- 
nessee. 

Mr.  COOPER  of  Tennessee.  And  especially  la  view  of  the 
fact  that  thlA  It  a  new  agency,  ftod  we  hope  \her  wJl  take 
this  trained  and  experienced  personnel  and  start  off 
smoothly  to  do  the  work  that  la  imposed  tipon  them  under 
this  bill. 

Mr.  MICHKNZR.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    X  yield  to  the  gentleman  from  Michi- 


Mr.  MICHKNKR.  X>id  the  gentleman  Inquire  as  to  the 
number  in  the  present  set-up  approximately  who  would  be 
taken  over  In  the  new  set-up? 

Mr.  DOUOHTON.    I  do  not  recall  that  I  did. 

Mr.  MICHZNER.  Does  the  gentleman  realize  that  the 
nimiber  now  In  the  employ  of  the  Oovemment  will  be  many. 
many  times  Increased  under  the  new  set-up  under  this  bill? 

Mr.  DOUOHTON.  That  Is  a  reflection  upon  Mr.  Choate. 
who  has  had  this  matter  in  charge,  because  he  selected  his 
own  personnel. 

Mr.  MICHZNER.    He  is  unlimited  in  his  selection? 

Mr.  IX>UOHTON.  WeU.  be  should  be  unlimited  untU  he 
has  had  the  experience  to  know  the  number  that  is  required 
to  administer  the  law. 

Mr.  MICHENER.  Then  that  should  be  true  in  all  depart- 
ments of  the  Oovemment.  We  should  permit  the  executive 
head  of  each  department  to  select,  outside  of  the  civil  serv- 
ice, such  people  as  he  may  see  fit  to  employ. 

Mr.  DOUOHTON.  That  is  not  an  analogous  situation  at 
an.  This  is  a  new  bureau  which  was  set  up  under  the 
N.  R.  A.,  and  it  Is  doing  a  most  excellent  work.  Why  interfere 
with  it  and  disrupt  it  by  putting  in  a  new  personnel?  The 
gentleman  Is  dtecjisalng  politics,  and  politics  do  not  obtain 
at  this  time. 

Mr.  MICHENER.  Oh.  no;  no  politics  with  the  gentleman. 
Does  the  gentleman  realize  that  before  this  administration 
retires,  and  after  these  various  agencies  are  set  up  and  per- 
•onnel  selected,  that  we  are  going  to  have  a  civil -service  bill 
brought  in  here  covering  all  of  these  people  into  the  civil 
■ervlce?    Put  a  tack  in  that  and  remember  it. 

Mr.  McCORMACK.    WiU  the  gentleman  yield? 

Mr.  DOUOHTON.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  In  regard  to  the  gentlemen's  remark. 
may  I  say  that  of  course  no  one  is  going  to  notice  the  gen- 
eral statement,  because  the  gentleman  knows  that  in  con- 
nection with  temporary  organizations  no  such  legislation 
will  paas.  In  order  to  contribute  something,  if  I  can.  to  the 
gentleman  from  Michigan,  may  I  say  this? 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman's  time  may  be  extended  2  minutea. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Chairman,  in  addition  to  the 
argument  of  the  gentleman  from  North  Carolina  as  to  the 
efficiency  of  the  present  personnel,  which  I  think  the  gentle- 
man from  Michigan  I  Mr.  MapksJ  recognizes,  and  this  being 
a  permanent  set-up  which  he  also  recognizes,  the  President 
has  the  power  by  E!xecutlve  order  to  bracket  the  personnel 
that  should  be  included  and  taken  over  by  the  Federal  al- 
cohol set-up.  They  may  take  the  persons  with  the  experi- 
ence which  the  Government  ought  to  have  in  this  new  set-up 
in  the  Treasury  Department.  The  power  is  there  already 
under  general  law  to  bracket  them  under  the  Civil  Service 
by  a  general  order. 

Mr.  VINSON  of  Kentucky.     Will  the  gentleman  yield? 

Mr.  DOUOHTON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  And  those  of  us  who  love  and 
respect  the  gentleman  from  Michigan  [Mr.  MicHZKn]  for 
his  ability,  which  we  have  observed  through  many  years  of 
experience  here,  know  that  there  is  precedent  for  this  in  the 
administrations  of  Harding,  Coolidge,  and  Hoover. 

Mr.  DOUOHTON.    Yes;  there  Is  a  multitude  of  them. 

[Here  the  gavel  feU.1 

Mr  TREADWAY.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  offered  the  amendment  that  the  gentle- 
man from  Michigan  has  just  offered  on  the  floor  so  many 
times  in  the  Ways  and  Means  Committee  that  I  got  tired 
offering  It  any  longer.  It  Is  very  interesting  to  hear  our 
good  friends  get  up  here  and  talk  about  the  efficiency  and 
experience  of  a  board  or  a  group  of  emplosrees.  I  notice 
that  the  employees  are  the  ones  that  always  have  been 
selected  since  the  Democratic  Party  came  into  control. 
Their  regard  for  the  dvU  service  Is  absurd.  Their  regard 
for  efficiency  or  experience  is  also  ridiculous.  What  they 
want  Is  patronage. 

Mr.  DOUOHTON.     WlU  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  genUeman  from  North 
Carolina. 

Mr.  DOUOHTON.  The  man  at  the  head  of  the  Board  wag 
a  very  distingxiished  Republican. 

Mr.  TREADWAY.  He  Is  a  friend  of  the  Prertdent  of  the 
United  States  and  that  Is  why  he  wsia  appointed.  There  la 
no  record  to  show  that  he  Is  a  Republican.  The  gentleman 
from  North  Carolina  does  not  know  whether  Mr.  Choate 
ever  voted  a  Republican  ticket  in  his  life.  He  should  have 
inherited  some  good  republicanism  from  his  father,  but 
whether  he  did  or  not  there  is  no  evidence  to  show.  That 
is  as  certain  as  gospel.  I  have  known  the  man  myself  since 
he  was  a  baby,  and.  as  far  as  I  know,  he  has  never  declared 
himself  to  be  an  out-and-out  Republican.  He  Is  not  a  Re- 
publican. He  Is  just  simply  a  good  friend  of  Mr.  Roosevelt, 
and  that  is  why  he  was  appointed. 

Mr.  Chairman,  the  reason  these  alleged  experienced  men, 
that  our  Democratic  friends  are  talking  about  here  today, 
have  been  appointed  Is  because  they  are  constituents  of  such 
good  gentlemen  as  the  gentleman  from  North  Carolina, 
"niat  is  the  experience  which  they  have  had.  That  is  the 
reason  they  are  so-called  "  experts  "  today  ancJ  you  do  not 
dare  let  them  go  under  the  civil  service.  Mr.  Chairman,  to 
even  suggest  that  they  are  experts  In  the  control  of  alcohol 
is  absurd.  The  whole  Department  and  the  whole  set-up  has 
only  been  there  18  months.  How  experienced  are  those 
political  associates  and  friends  who  were  selected  purely 
because  they  were  good  Democrats?  Go  down  to  Mr. 
Choate's  office,  go  through  there  and  see  how  many  Repub- 
licans are  there.  If  I  were  a  betting  man.  I  would  bet  %S 
you  would  not  find  a  Republican  down  there.  TTie  civil- 
service  quaJlflcation  that  the  Democratic  Members  accept 
today  is  to  know  they  voted  the  Democratic  ticket  at  the 
last  election.  That  is  the  kind  of  administration  you  want 
and  that  is  the  kind  of  experience  that  you  are  bragging 
about  so  much  on  the  floor. 
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There  is  not  a  man  in  this  department 
of  them  that  you  have  set  up  under  the 
ment  but  what  was  given  the  job  as  a 
and  this  is  why  you  will  not  vote  here 
amendment  offered  by  the  gentleman 
us  be  fair  and  frank  and  open  about  this 
stand  where  the  Donocratic  Party  stands. 
the  patronage  and  put  your  Demoeratlc 
without  regard  to  civil  service.     U 

Mr.  McCORMACK.    Mr.  Chairman.  I 
the  pro  forma  amendmoit. 

I  simply  want  to  call  attention  to  how 
of  my  distinguished  friend  from 
WAY]  is,  even  if  everything  he  states  is 
minds  go  back  a  few  yean 

Mr.  TREADWAY.     My  colleague 
truth  of  what  I  said. 

Mr.  McCORMACK    By  letting  our* 
years  when  every  man  In  the  Prohibltloo 
under  Republican  administrations  wit 
service,  and  I  have  no  kick  about  that.    I 
for  doing  it  If  you  can  get  awajr  with  tt; 
a  Republican  administration  evgry  one  of 
was  bracketed  under  civil  senriot  bf  aa 
a  Republican  President. 

Let  us  at  least  express  the  truth.    X 
many  appointments,  where  vaeaiietai 
Democrats  as  I  can  when  my  partir  Is  In 
and  when  the  Republican  Partjr  la  la  powir  j 
same  thing:  and  do  not  let  w  bt 
truthful  with  oiu'selves.    When  the 
power  they  did  the  very  sama  thlof , 
scientifically  than  some  of  us  Dsmoerati- 
now  that  we  are  in  power.    [ApptaUM.] 

The  CHAIRMAN.    The  question  is  ( 
offered  by  the  gentleman  from  Iflrhlgan  CI 

The  question  was  taken;  and  on  a 
Mr.  MAtxiM  of  Massachusetts)  tbare 

So  the  amendment  was  rejected.   ' 

The  Clerk  read  as  follows: 


UHUkwrtn.  Bunmeeas  wrhoot 
Sec.  8.  In  order  effectively  to  regulate  Inl 
oommeroe  In  dlatlltod  splrlU,  wine,  and  malt  ' 
the  twenty-flnt  amendment,  and  to  protect 
force  the  postal  law*  with  respect  to  dlsttlled; 
malt  beverages: 

(a)  It  shall  be  unlawful,  except  punttant 
issued  under  this  act  by  the  Admlnla^ntor — 

( 1 )   to  engage  In  the  bualneas  of  Importing  tnl 
distilled  spirits,  wine,  or  malt  beverage*;  or 

(3)  for  any  person  so  engaged  to  sell.  oAr 
contract  to  sell,  or  ship.  In  interatate  or  foelgai 
or  indirectly  or  through  an  afllltata.  dtetiUed 
beverages  so  imported. 

l^is  subsection  shall  take  effect  60  days 
enactment  of  this  act. 

(b)  It   shall   be   unlawful,  ezoept  punuaat 
Issued  under  this  act  by  the  Administrator — 

( 1 )   to  engage  in  the  business  of  distilling 
duclng   wine,   rectifying  or  blending  dlstUIeil 
bottling,  or  warehousing  and  bottling,  distilled  i 

( a )  for  any  person  so  engaged  to  sell,  offer 
contract  to  sell,  or  ship,  in  interstate  or  forelgaj 
or  indirectly  or  through  an  aOIlata.  distilled 
tilled,  produced,  rectified,  blended,  or  bottled^ 
bottled. 

This  subsection  shall  take  effect  60  days 
enactment  of  this  act. 

( c )  It  shall  be  unlawful,  except  pumiant  to  a  1 
under  this  act  by  the  Administrator —  f\ 

( 1 )  to  engage  In  the  busineas  of  purdMsliig  : 
sale  distilled  spirits,  wine,  or  malt  beveragee;  or ' 

(2)  for  any  person  so  engaged  to  receive  or  ' 
liver   for   sale,  contract   to  sell,  or  ttotp.  In 
coounerce,  directly  or  Indirectly  or  through 
spirits,  wine,  or  malt  beverages  so  piirrtissed. 

This  sutt&ectlon  shall  take  effect  January  1« 
This  section  shall  not  apply  to  any  agency  Ofj 

subdivision  thereof  or  any  officer  or  employee 

and   no  such   agency  or  officer  or 

obtain  a  basic  permit  under  this  act. 

Mr.  TARVER.    Mr.  Chalmuui.  I  offer  an  i 
The  Clerk  read  as  follows: 
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Amendment  offered  by  Mr.  Tabvib:  On 
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"(d)  It  shall  be  unlawful  to  tranqxnt  or  Import  Into  aay  State, 
Territory,  or  poasesslon  of  the  United  States,  for  delivery  or  nee 
therein,  intoxicating  liquors  in  violation  of  the  laws  tbereoff." 

Mr.  McCORMACK.  Mr.  Chairman.  I  make  the  point  of 
order  against  the  amendment  that  it  is  not  germane  to  this 
section  or  to  the  bUL 

The  CHAIRMAN.  Does  the  gentleman  from  Georgia  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  TARVER.   Tes;  I  desire  to  be  heard.  Mr.  Chairman. 

Mr.  CULLEN.  Mr.  Chairman.  I  understand  a  point  of 
order  has  been  raised  against  the  amendment 

Mr.  TARVER.  Yes:  and  I  am  answering  the  point  of 
order. 

There  is  absolutely  no  merit  in  the  point  of  order.  The 
bill  In  its  caption  provides  that  it  is  a  bill  for  the  purpose  of 
protecting  the  revenue  derived  from  distilled  spirits,  wine, 
and  malt  beverages,  to  regulate  interstate  and  foreign  com- 
merce and  enforce  the  postal  laws  with  reqwct  thereto,  to 
enforce  the  twenty-first  amendment—— 

The  CHAIRMAN  (Mr.  Mzxxn).  The  Chair  does  not  deslrg 
to  hear  further  argument. 

The  section  under  consideration  refers  spedflcaUy  to  cer- 
tain acts  which  are  declared  to  be  unlawfuL  Tba  amend- 
ment offered  by  the  gentleman  from  Oaorfla  mcnly  adds 
another  subsection  which  defines  certain  other  acts  as  un- 
lawful. It  is  dearly  germane  to  the  section  to  whUA  tt  Is 
offered,  and  the  point  of  order  Is.  ttaertf ore,  ovtmitod. 

Mr.  CULLXN.  Mr.  Chairman,  before  the  genttomgn  pro- 
ceeds, if  he  will  permit,  in  disniwlng  this  amandmant  with 
the  distinguished  gentleman  from  Oaorgia  LUr.  TstTB],  I 
explained  to  him  that  the  Judiciary  Committee  had  reportad 
a  bill  providing  what  be  is  seeking  to  do  by  this  amendment. 

Mr.  TARVER.  I  hope  this  is  not  being  taken  out  of  mjr 
time. 

Mr.  CULLEN.  I  am  sure  the  gentleman  will  be  able  to  get 
further  time. 

I  stated  further  that  the  Chairman  of  the  Judiciary  Com- 
mittee [Mr.  Suioms  of  Texas]  is  willing  to  bring  this  bill  be- 
fore the  House  by  unanimous  consent  immediately  after  the 
disposition  of  this  measure,  which  will  abeolutely  clear  up 
the  situation  which  the  distinguished  gentleman  from  Geor- 
gia has  in  mind. 

Ibfr.  TARVER.  Mr.  Chairman,  I  have  taken  the  time  of 
this  House  only  occasionally,  and  I  ask  unanimous  consent  at 
this  time  to  proceed  for  10  minutes  instead  of  the  usual  9 
minutes,  before  I  begin  my  presentation  of  this  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Itfr.  TARVER.  Mr.  Chairman,  as  I  pointed  out  in  my  col- 
loquy with  the  gentleman  from  Arkansas  [Mr.  Fullss] 
earlier  in  the  afternoon,  this  bOl  is  entitled,  among  other 
things,  as  an  act  to  provide  for  the  enforcement  of  the 
twenty-first  amendment,  and  yet  nowhere  in  this  bill,  so  far 
as  I  am  able  to  discover,  is  there  any  provision  which  is  cal- 
culated to  bring  about  the  enfwcement  of  any  part  of  the 
twenty-first  amendment  except  that  portion  of  it  which  ivo- 
vides  for  the  repeal  of  the  eighteenth  amendment. 

There  Is  but  one  mandatory  iMnovlslon  in  the  twenty-first 
amendment,  and  that  is  contained  in  section  2.  This  section 
provides: 

The  tran^xHtatlon  or  lmpartatl<m  into  any  State,  Territory,  or 
possession  of  the  United  States  for  delivery  or  use  ttanein  of  mtoxl- 
eating  Uquors,  in  violation  of  the  laws  thereof.  Is  hereby  pro- 
hibited. 

The  amendment  which  I  have  offered  simply  provides  in 
this  Identical  language  for  writing  into  a  bill  which,  as 
stated  in  its  caption,  is  for  the  enforcement  of  the  twenty- 
first  amendment,  a  provision  making  effective  the  second 
section  of  the  twenty-first  amendment  by  mnHTig  unlawful 
the  transportation  or  importation  Into  any  State  of  intoxi- 
cating liquors  for  use  or  sale  in  that  State  in  violation  of  the 
laws  of  the  State. 

What  did  Congress  mean  when  it  wrote  into  the  twraty- 
flrst  amendment  section  2?  Did  it  not  Intend  to  convince 
the  people  of  the  country  and  did  not  the  spooson  til  the 
twenty-first  amendment  say  to  the  people  of  the  country 
that  "  If  you  repeal  the  eighteenth  amendment  l^  the  adop- 


sent  tnat  tne  gentiem&n  s  time  may  oe  exteaaed  2  minuies.  |  aooui  so  mucn  on  uie  aoor. 


Amendment  offered  by  ICr.  Tucfwn:  On 

section  (c) .  Insert  a  new  sulwectkm,  to  be ' 
and  to  read  aa  followa: 


after  nib- 
lon  (d) 


tne  people  or  tbe  country  and  did  not  tbe  spooson  01  tne 
twenty-first  amendment  say  to  the  people  of  tbe  country 
that  "  If  you  repeal  the  eighteenth  amendment  by  the  adop- 
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tion  of  the  twenty-first  amendment,  the  power  of  tbe  fed- 
eral Oovemment  will  be  behind  you  If  you  desire  to  remain 
dry.  If  you  desire  to  continue  to  prohibit  the  sale  of  intoxi- 
cating liquors  within  your  bwdcrs.  and  Uncle  Bam  will  do 
everything  In  his  power  to  uphold  your  laws,  and  therefore 
we  have  written  Into  the  very  amendment  repealing  the 
eighteenth  amendment  the  provision  that  the  Importation 
into  yoiu-  dry  SUtes  of  intoxicating  liquors  in  vIolaUon  of 
your  laws  shall  be  forever  prohibited  "? 

Did  Congress  mean  It?  Did  Congress  have  In  mind  mak- 
ing that  provlaion  in  the  twenty-first  amendment  effective? 
It  has  not  so  far  done  a  thing  to  make  it  effective.  No  legis- 
lation has  been  enacted  by  Congress,  and  it  is  not  self-en- 
forcing. So  far  the  Federal  Oovemment  has  not  done  any- 
thing in  the  way  of  protecting  the  dry  States  in  their  desire 
to  remain  dry.  except  to  teaue  licenses,  if  you  please,  to  citi- 
•em  of  dry  States  authorising  them  as  far  as  the  Federal 
Oovemment  Is  concerned,  to  violate  the  laws  of  those  SUtes. 
Is  that  fair?    Is  that  in  good  faith? 

Tbe  gentleman  from  New  York  insisted  on  making  his 
speech  before  I  had  an  opportunity  to  make  mine.  I  am 
glad  be  did.  because  he  placed  before  you  the  only  excuse 
that  could  be  offered  for  not  incorporating  the  amendment 
that  I  have  oflWed  in  this  bin.  That  excuse,  forsooth,  is 
that  tbe  Judiciary  Committee  has  a  bill  before  It  which  con- 
tains a  provision  stanllar  to  this,  and  they  are  going  to  bring 
It  before  tbe  Houae  for  immediate  action. 

I  am  s«,Jsfled,  from  a  'x>nversatlon  with  Judge  Smofxas. 
that  be  desires  some  ledkiatlon  on  this  subject,  but  he  was 
not  gore  that  any  such  bill  had  been  reported  but  thought 
there  was  some  such  bill  before  his  committee.  Whether  such 
a  bin  will  be  reported,  or  if  it  is.  will  receive  tbe  conalder- 
atloD  of  tbe  House,  Is  probtematical.  I  have  very  great 
doubt  whether  Judge  Smforxxs  can  get  it  considered.  Why 
should  we  deiay  actkm  on  this  Important  matter  in  a  bill 
that  Is  to  provide  for  enforcement  of  the  twenty-first 
amendment  upon  tbe  assumption  that  some  committee  of 
tbe  Boi»e  may  at  some  time  have  presented  to  you  the  same 
proposition? 

Mr.  CELLER.    Will  tbe  gentleman  yield? 

Mr.  TARVKR.    I  yield. 

Mr.  CELLER.  I  have  reported  out  the  bill  which  the  gen- 
tleman speaks  of  and  It  is  on  the  calendar  now. 

Mr.  TARVER.  We  are  now  considering  a  bill  to  enforce 
the  twenty-first  amendment.  There  are  thousands  of  bills 
on  tbe  calendar,  and  the  gentleman  knows  that  having  a 
bin  on  tbe  calendar  does  not  mean  anything.  I  think  you 
know  that  we  are  not  going  to  have  much  legislation  paned 
dtirlng  tbe  remainder  of  this  session  reported  by  your  com- 
mittee. The  House  now  has  before  it  a  biU  to  enforce  the 
twenty-first  amendment  with  no  provisions  making  it  effec- 
tive, and  here  is  an  amendment  which  comprises  what  you 
stated  to  tbe  peofrie  of  the  country  as  an  argument,  tf  you 
please,  for  tbe  repeal  of  tbe  eighteenth  amendment.  You 
led  some  States  to  believe  that  they  would  be  able  to  enforce 
tbelr  own  dry  laws  because  tbe  Federal  Oovemment  was 
pledged  to  aid  to  bring  about  tbe  enforcement  of  those  dry 
laws  by  preveotinc  the  shipment  Into  the  States  of  tntoxl- 
CMtlns  liquors  in  violation  of  their  laws. 

Mr.  Chairman.  It  occurs  to  me  there  cannot  be  any  legiti- 
mate reason  why  the  amendment  which  I  have  offered 
should  be  rejected.  As  I  said.  It  is  In  the  exact  language  of 
tbe  twenty-first  amendment,  and  If  you  meant  it  when  you 
voted  for  the  twenty-first  amendment,  if  you  meant  that  tbe 
transportation  and  Importation  into  dry  States  of  intoxicat- 
ing liquors  in  violation  of  their  laws  should  be  prohibited.  I 
know  of  no  reason  why  you  should  not  vote  to  incorporate 
such  a  provlsioa  In  the  statute  for  tbe  enforcement  of  that 
amendment.  Do  not  depend  upon  somebody  else  to  perform 
tbe  duties  which  you  have  the  right  and  obligation  to  per- 
form here  and  now.     [Applause.] 

Mr.  CULLEN.  Mr.  Chairman,  I  sincerely  hope  that  the 
amendmoit  of  tbe  gentkanan  from  Oeorgia  will  not  prevail. 
Tine  Committee  on  Ways  and  Means  itself,  realizing  the  im- 
portance of  some  law  to  regulate  the  twenty-first  amend- 
ment, gave  way  to  the  Committee  on  the  Judiciary,  and  that 
is  in  tbe  rtitammt  of  tbe  Ways  and  Means  Committee;  and 


as  a  result  of  that  the  Committee  on  the  Judiciary  has  re- 
ported from  their  committee  a  bill  which  does  what  the  gen- 
tleman from  Oeorgia  purposes  to  do  under  his  amendment. 
Mr.  TARVER.  Is  the  gentleman  in  favor  of  the  bill  re- 
ported from  the  Committee  on  the  Judiciary? 

Mr.  CULLEN.  I  am  m  favor  of  the  bill  coming  from  the 
Judiciary  Committee. 

Mr.  TARVER.  Doing,  as  the  genUeman  says,  exactly  what 
my  amendment  will  do? 

Mr.  CULLEN.    Practically. 

Mr.  TARVER.    Why  not  vote  for  my  amendment? 

Mr.  CULLEN.  Mr  Chairman,  the  gentleman's  amendment, 
has  no  place  in  this  bill,  none  whatever.  After  all.  the  Com- 
mittee on  the  Judiciary  has  considered  legislation  along  the 
lines  suggested  by  the  gentleman  from  Oeorgia. 

Mr.  8UMNERS  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CULLEN.    Yes. 

Mr.  8UMNERS  of  Texas.  WlU  the  gentleman  be  instru- 
mental in  helping  the  Committee  on  the  Judiciary  to  get  up 
its  bill  immediately  upon  the  conclusion  of  this  bill? 

Mr.  CULLEN.  I  certainly  will  do  all  I  can  to  bring  tho 
bill  before  the  House,  even  under  unanimous  consent.  Thl.s 
amendment  has  no  place  here,  and  I  hope  it  will  be  voted 
down. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULLEN.    Yes. 

Mr.  McCORMACK.  I  also  call  attention  to  tbe  fact  that 
there  are  provisions  in  this  bill  in  the  absence  of  the  bill  re- 
ported from  the  Committee  on  the  Judiciary,  authorizing 
the  Administrator  to  enforce  the  twenty -first  amendment. 
IX  the  gentleman  from  Oeorgia  will  turn  to  page  5 

Mr.  TARVER.    I  have  read  the  entire  bUl. 

Mr.  McCORMACK.  On  line  13.  among  the  powers  given 
he  will  find,  is  one  to  enforce  the  twenty -first  amendment, 
and  the  Administrator  has  the  power  to  issue  rules  and  regu- 
lations for  the  twenty-first  amendment.  Personally.  I  am 
opposed  to  it.  I  opposed  It  in  the  committee,  and  I  shall  go 
along  with  my  committee  on  the  floor.  I  do  not  believe  an 
Administrator  should  have  the  power  to  make  rules  and  reg- 
ulations to  enforce  an  amendment  to  the  Constitution,  but 
that  is  an  answer  to  the  assertion  made  that  there  is  no 
power  in  this  bill  for  the  Administrator  to  enforce  the 
twenty-first  amendment. 

Mr.  TARVER.  If  the  Members  of  the  House  will  read  the 
provision,  they  will  find  that  it  does  not  authorize  the  Ad- 
ministrator to  enforce  the  twenty-first  amendment. 

Mr.  CULLEN.  Without  any  further  explanation  in  regard 
to  this  amendment,  with  the  explanation  that  I  have  tried 
to  give  so  far  as  the  enforcement  of  the  twenty-first  amend- 
ment is  concerned,  again  repeating  that  this  amendment 
offered  by  the  gentleman  from  Oeorgia  has  no  place  what- 
ever m  this  bill.  I  ask  that  It  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tasvo)  there  were — ayes  33.  noes  69.  ~3. 

So  the  amendment  was  rejected. 

Mr.  CELLER  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentlemsJi 
from  New  York  rise? 

Mr.  CELLER.  Mr.  Chairman.  I  ask  recognition  on  an 
amendment  which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York,  offers 
an  amendment,  which  the  Clerk  will  report. 

Tbe  Clerk  read  as  follows: 

Amendment  by  Mr  Cni.n:  Page  7.  line  8.  Inaert  a  new  secticn. 
MCtlon  4.   as  foUowB: 

"  P&ngraph  17M  of  the  Tariff  Act  of  1030  U  amended  by  Inwt- 
ing  before  the  period  at  the  end  thereof  a  colon  and  the  foUov- 
ing:  'Provided  furtfter.  That  the  exemption  herein  granted  shiiU 
not  apply  to  more  than  1  quart  of  alcoholic  beverages,  all  quaa- 
Utles  in  ezoeas  of  that  amount  to  pay  the  existing  tariff  a.'id 
intemal-revenus  tax.  ' 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  the 
point  of  order  against  the  amendment.  It  is  not  germane 
to  tbe  bin  or  the  secUon  to  which  It  Is  offered. 
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Mr.  CELLER.    Mr.  Chairman,  this  biU  la 
from  the  title  to  further  protect  tbe 
distilled  spirits. 

It  also  speaks  of  unlawful  busineaB  wit 
title  to  section  3,  which  is  sought  to  be 
amendment.    My  amendment  is  a  very 
and  provides  In  the  interest  of  tbe  n% 
States  and  to  prohibit  unlawful  bustna 
limit  to  1  quart  the  amount  of  alcoholic 
brought  in  from  other  countriea,  and 
paid  uix>n  all  quantities  over  1  quart  the 
duties. 

Mr.  COOPER  of  Tennessee.    Will  tbe 
an  observation? 

Mr.  CELLER.    I  yield. 

Mr.  COOPER  of  Tennessee.   Tbe  commit 
consideration  another  bill  which  emt 
subject  and  it  will  be  given  proper 
ment  is  not  germane  to  this  Mil  or  to  thla 

Mr.  CELLER.    Under  those  oonriitiona. 
edge  that  the  Ways  and  Means  Onmmttteg 
sldering  such  a  provision.  I  should  be 
unanimous  consent  to  withdraw  my 

A  ruling  was  recently  made,  undw  a 
slon.  that  tourists  returning  from  travel 
to  bring  in  wines  and  liquors  valued  at  $11 
payment  of  a  duty  tax.    This  exemption  lg^ 
paragraph  1798  of  the  Tariff  Act  of  1990. 
would  permit  tourists  returning,  for 
Indies  to  bring  in  from  10  to  90  cases  of  rumi 

The  largest  part  of  the  cost  of  imported 
the  United  SUtes  is  not  the  original 
and/or  distribution  but  is  the  cost  of  tbe 
temal-revenue  tax.    Rum  can  be  bought  in-! 
for  $4  to  HO  a  case.    The  duty  and  tbe 
on  such  a  case  of  rum  Is  $16J0. 

A  returning  tourist  bringing  in  90  caset 
would  be  exempted  from  paying  to  tbe  Unll 
ment  duties  and  Imposts  to  tbe  extent  of 
bean  Sea  tourist  trade  involves  at  least  lOOjl 
tourists:  more  than  one-half  of  them 
Government  intjbably  loses  $5,000,000  in  < 

The  exemption  should  be  limited  to  1 
be  in  line  with  the  llmltatloQ  placed  en 
tobacco,  and  perfumes.    If  this  ezemptian  igj 
quart,  a  tremendous  illegitimate  industry 
between  the  West  Indies,  New  York. 

The  CHAIRMAN.    Without  objection. 
withdrawn. 

There  was  no  objection. 

Mr.  GILCHRIST.    Mr.  Chairman.  I  otttg' 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OiLCKSier:  FsfS  < 
the  word  "  or  "  and  Insert  in  lieu  tboceof  the 
no  case  shall  any  person  use  Importsd 
ture  of  alcohol  or  distilled  spirits  or." 

Mr.  COOPER  of  Tennessee.    Mir. 
point  of  order  against  the  amendment  that 
to  the  bill  or  to  the  section  or  to  any 
Of  course,  it  is  obvious  from  a  reading  of 
that  it  relates  to  importations,  iriiich  are 
treated  in  any  sense  In  tbe  pending 

The  CHAIRMAN.    The  Chair  ataoald  like 
tleman  from  Iowa   [Mr.  OvjcaMml  with 
point  of  order. 

Mr.  GILCHRIST.    Mr.  Chairman,  the 
fered  at  page  6,  line  8,  as  to  that 
states   what  shall  be  imlawful  In 
amendment  has  nothing  to  do  with 
can  import  all  the  molasses  be  can  pot 
heads,  and  it  has  nothing  to  do  with  my 
provisions  of  the  bill  describe  wfaiU  AaR 
lawful.    At  page  6  It  describes  what  ahaU 
manufacture  of  liquor  and  in  the 
spirits.    This  amendment  simply  providfli  ft^ 
what  shall  be  used  in  that  manufacture.    At 
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to  importations  at  alL  If  the  amendment  offered  by  the 
gentleman  from  Georgia  [Mr.  Taxvki].  which  was  held  to  be 
germane,  was  germane,  certainly  this  amendment  to  ger- 
mane, which  describes  what  shall  be  unlawful,  just  as  that 
particular  section  does. 

"Hie  CHAIRBdAN  (Mr.  Mnj.n).  The  amendment  offered 
by  the  gentleman  from  Iowa  [lifr.  QiLCBMxn'i  undertakes  to 
prohibit  the  Importation  or  use  of  molasses  imported,  in  tbe 
manufacture  of  alcohol,  and  the  gentleman  offers  the  amend- 
ment on  line  8.  page  6,  which  subsection  clearly  is  not  deal- 
ing with  the  same  subject  matter  as  the  amendmoit.  Ttom 
Chair  therefore  sustains  the  point  of  order. 

Mr.  GILCHRIST.  I  oatx  a  further  amendment.  Mr. 
Chairman. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Oilckbxbt:  Page  7.  Una  a,  aftar  tbe 

period,  insert  a  new  sentenos.  as  foUowa:  "  It  shall  ba  unlawful 
for  any  person  to  use  Imported  molasses  in  the  manufacture  of 
alcohol  or  distilled  spirits,  or  to  import  molasses  for  su^  use." 

Mr.  GILCHRIST.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  strike  out  the  portion  of  the  sentence  reading  "  or  to 
Import  molasses  for  such  use." 

The  CHAIRMAN.  Without  objection,  tbe  amendment  Is 
so  modified. 

There  was  no  objection. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  a 
point  of  order  against  the  amendment  on  the  rame  ground 
as  stated  against  the  last  amendment. 

The  CHAIRMAN  (Mr.  Mnxxs).  Tlie  Chair  is  ready  to 
rule.  This  amendment  is  offered  on  line  9,  page  7,  to  sub- 
section (c).  dealing  with  matters  that  are  made  unlawful, 
and  the  amendment  offered  by  the  gentleman  from  Iowa 
[Mr.  Gilchkist]  simply  makes  a  certain  act  unlawfuL 
Therefore  the  amendment  is  in  order,  and  the  Chair  over- 
rules the  point  of  order. 

Mr.  GILCHRIST.  Mr.  Chairman,  at  the  opening  of  this 
discussion  I  was  given  10  minutes  within  which  to  discusa 
the  use  of  blackstrap  molasses  in  distilling  liquor.  At  that 
time  I  pointed  out  that  blackstrap  ia^  in  the  hands  ot  one 
gigantic  trust  and  control  throughout  the  whole  world,  and 
it  is  an  English  trust.  No  one  in  the  United  l^ates  has  any 
particular  interest  in  it.  It  is  a  monopoly  that  e3q;>loita 
human  labor  and  forces  our  farmers  to  compete  with  half- 
civilized  people  of  the  Orient  and  of  the  West  Indies.  Now 
comes  a  time  when  we  here  have  the  right  and  inivilege  of 
shutting  off  the  use  of  imported  foreign  blackstrap  mohiMea 
In  the  manufacture  of  alcohoL  This  will  give  a  markirt  for 
vegetables  which  the  farmers  raise.  There  is  pouUng  be- 
fore the  House  a  potato  bilL  Gentlemen  say  they  must  find 
a  market  for  their  potatoes.  Why  not  allow  them  to  use 
potatoes  for  this  purpose?  Gentlemen  say  we  must  have  a 
market  for  our  com.  Why  not  use  it  for  the  purpcMe  of 
distilling  liquor?  You  understand  this  does  not  take  away 
the  right  to  use  molasses  if  it  is  produced  in  this  country. 
The  amendment  relates  only  to  imported  molasses  which 
comes  from  foreign  shores,  which  is  owned  by  foreign  trusts, 
and  which  brings  cheap,  half -clad,  half-civiliaed  labor  into 
competition  with  the  farmers  and  gardeners  of  this  country. 
What  harm  will  it  do  to  any  man  in  the  United  States? 
None  whatever.  Why  not  allow  this  to  go  into  the  bill  and 
provide  that  we  shall  use  010*  own  grain  for  the  <1*«*^"Tfttiffn 
of  spirits? 

When  the  constitutional  amendment  was  passed  repealins 
the  prc^bltion  law  we  were  told  it  would  make  a  market 
for  our  grain.    It  has  not  made  any  consida'able  market  yet. 

Mr.  CMALLEY.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  O'MAIJiEY.  I  am  going  to  support  the  gentleman'* 
amendment  because  I  believe  it  will  do  more  for  the  grain 
farmers  of  the  Midwest  than  most  of  tbe  processing  taxes 
that  are  Imposed. 

Mr.  GILCHRIST.    I  thank  the  gentlonan  for  his  sumwrt. 

We  talk  about  processing  taxes  when  tb^  are  now  under 
survey  by  the  courts,  when  they  are  under  suspicion  in  the 
courts  and  In  men's  minds.  If  it  does  not  harm  your  dis- 
trict, if  it  does  not  take  anything  from  anybody  in  the 
United  States,  why  not  include  it  in  the  bill? 


Hm  Committee  on  Ways  and  Means  Itself,  realizing  the  Im- 
portanoe  of  some  law  to  regulate  tbe  twenty-first  amend- 
ment, gare  way  to  the  Committee  on  the  Judiciary,  and  that 
le  In  the  rtatammt  of  the  Ways  and  Means  Committee;  and 


mtemja-rcYcnuc  tax. 


Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  the 
point  of  order  against  the  amendment.  It  is  not  germane 
to  the  bill  or  the  section  to  which  it  is  offered. 


manufacture  of  liquor  and  in  tlie  mannflMN^Hp  dIstUled 
spirits.  This  amendment  simply  provklei  tt^i^^Bila»  upon 
what  shall  be  used  in  that  manufacture.    Itl^vaot  relate 


courts  and  In  mea'B  minds.  If  it  does  not  harm  your  dis> 
trict.  If  it  does  not  take  anything  from  anybody  in  the 
United  States,  why  not  Include  It  in  the  bin? 


11732 


CONGRESSIONAL  RECORD— HOUSE 


July  23 


This  amendnent.  Mr.  Chairman,  will  take  care  of  the 
entire  surpiiM  corn  in  the  United  States,  for  then  our  alco- 
hol would  be  made  out  of  gram  and  many  fanners  and 
vegetable  growers  would  not  be  forced  to  come  here  and  cry 
so  Insistently  to  get  processing  and  other  taxes  and  prlvi- 
ligcs.  This  UtUe  amendment  would  remedy  many  wrongs 
and  it  would  allofw  us  to  oae  our  own  grain  trurtfiad  of  pre- 
ventixv  as  from  using  our  own  gram  and  substituting  the 
use  at  blackstrap  iiiiijassne  Imported  from  the  West  Indies 
and  from  the  Orient. 

To  those  who  are  fearful  that  this  would  raise  the  price 
of  alcohol,  let  me  say  they  need  have  no  fear  because  those 
eiwaged  in  dlstllUng  aleohel  from  blackstrap  keep  the  price 
of  their  alcohol  just  a  Uttle  under  the  price  of  grain  alcohol. 
If  the  price  of  com  or  potatoes  go  up.  so  also  does  the  price 
of  blaclostrap  imiliwsf  On  the  other  hand,  when  the  price 
at  com  is  low  they  put  tbe  price  of  Mackstrap  molasses 
down  eren  to  2  cents  a  gallon. 

[Here  the  gavel  fell.l 

Mr.  DIRKSKN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr  Chairman,  there  is  nothing  particularly  Involved  about 
the  amendment  offered  by  the  gentleman  from  Iowa,  and,  in 
my  humble  Judgment,  it  ought  to  be  supported.  In  the  fan 
of  1933  the  Postmaster  General  went  through  various  States 
where  there  might  be  some  doubt  as  to  the  ratification  of  the 
repeal  of  the  eighteenth  amendment  and  appealed  to  the 
agricultural  groups  on  the  ground  that  repeal  would  do  some 
good  for  the  fanners;  and  a  great  many  farm  votes  probably 
supported  the  selection  of  people  to  the  conventions  which 
ultimately  ratified  the  repeal  of  the  eighteenth  amendment. 
We  tried  to  help  the  farmer.  In  addition  thereto  the  admln- 
Istratum.  through  the  instrumentality  of  this  Congress, 
passed  the  Agrtcultmml  Adjustment  Act  In  the  hope  of  rais- 
ing prices. 

It  Is  a  rather  fif^iiar  thing  that  we  make  a  frontal  attack 
upon  the  problems  of  agrlcultmv  but  at  the  same  time  leave 
the  back  door  open.  If  you  win  examine  figures  that  can  be 
obtained  from  the  Department  of  Commerce  or  the  Depart- 
ment of  Agriculture,  you  wUI  find  that  in  the  fiscal  year 
1933  there  was  produced  approximately  142.000.000  gaDons 
of  alcohol  In  this  couutxy.  of  which  124.000.000  gaUons  were 
produced  not  from  rye.  not  from  com,  not  from  potatoes,  but 
from  this  dark  sinzpy  moiaases  that  comes  from  Cuba,  frtxn 
Puerto  Rico,  and  from  the  Philippines.  Por  every  6  gallons 
of  moiaases  Imparted  for  manufacture  Into  alcohol.  1  bushel 
of  com  or  other  grain  is  displaced.  Blackstrap  m<4asse9  is 
Imported  for  but  two  purposes,  tither  for  mixing  with  dry 
feed,  such  as  diopped  alfalfa,  for  feeding  to  cattle,  or  for 
manufacture  into  alcohol,  the  kind  you  rub  on  your  ankle. 
the  kind  jrou  pour  down  your  throat,  or  the  kind  you  put  in 
the  radiator  at  your  antomotaite. 

On  the  one  hand,  bow  ean  we  collect  money  from  the 
people  of  this  oeuntry  tbreui^  the  agency  of  the  processing 
tax  In  ordo'  to  bring  up  the  price  ot  grain  when  on  the 
other  hand  we  leave  tbe  door  open  for  tbe  entrance  of  com- 
petitive products  that  take  away  from  tbe  American  fanner 
his  industrial  grain  markets?  This  picture  does  not  snake 
sense  and  is  not  sense.  We  should  pass  tbe  pending  amend- 
ment. 

Right  now  they  are  BaBufacturtng  gin  from  blackstrap 
molasses,  but  under  pending  law  this  fact  does  not  have  to 
be  recited  en  tbe  label  of  tbe  bottle:  and  they  are  selling  it 
for  as  mtle  tm  M  eenta  a  gallon  In  barrel  lots.  The  distiller 
of  grabi  eaanot  eompete  with  this  kind  of  business  in  the 
distilling  picture. 

The  length  of  time  required  to  ferment  blackstrap  Is 
ahortw  than  for  com.  and  tn  proiMirtlon  as  the  price  of 
corn  goeo  up  to  a  parity  level  there  will  be  a  greater  mcen- 
tlve  to  we  biaekatrap  in  tbe  manuffecture  of  gm  and  alcohol. 
Ultimately  the  farmers'  market  is  going  to  be  taken  away  by 
this  species  of  very  Intensive  eonowtltlon  unless  this  amend- 
ment Is  written  Into  tbe  bfll. 

^rmH  me  to  say  to  every  Member  who  comes  from  a 
Stale  wlksre  tbsy  raise  grain  in  any  quantity  whatsoever 
that  you  are  sukservlnc  tbe  Interests  of  your  eoiistttucnta 


and  your  farmers  if  this  day  you  win  support  this  amend- 
ment offered  by  the  gentleman  from  Iowa  LMr.  Oilcbrist]. 

You  may  think  that  the  depression,  for  instance,  has  cui  - 
tailed  the  importation  of  this  dark  sirup,  but  the  fact  of  t^.e 
matter  is  the  importations  of  this  sirup  today  are  Just  la 
great  in  gaUons  and  pounds  as  they  were  in  1929;  and  if 
these  distiUers  contmue  the  distillation  of  blackstrap  instead 
of  grain  m  order  to  meet  cheap  competition  it  means  ttie 
ultimate  elimination  of  the  gram  farmer  fnmi  the  distiUirg 
picture.    This  amendment  should  be  supported.    [Apcdause  1 

Mr.  DOUOHTON.  Mr.  Chairman.  I  trust  the  amendment 
will  not  be  agreed  to.  This  is  not  a  farm-relief  bill;  this  is 
not  a  bill  dealing  with  imparts:  this  is  an  alcohol -control  bill, 
simply.  The  gentlemen  who  are  now  so  zealous  about  Uis 
amendment  and  the  effect  it  may  have  upon  the  entire  couc  - 
try  were  conspictious  by  their  absence  when  the  bill  was 
under  consideration  before  the  committee,  and  when  elabc- 
rate  hearings  were  being  held  and  everyone  was  given  aa 
opportunity  to  present  his  views  respecting  this  legislation. 

It  is  very  easy  to  conjure  up  m  one's  own  mind,  whether 
it  be  for  pohtlcal  or  patriotic  purposes,  an  amendment  that 
may  seem  germane  or  might  be  helpful  and  accomplish  some 
good  purpose.  However,  we  have  farm-relief  bills  galore; 
we  have  excise-tax  bills  galore.  We  have  frequently  had  biLs 
dealing  with  imports.  This  amendment  has  no  place  m  the 
pending  legislation,  and  the  Member  nho  proposes  It  mu.'4 
realise  that^ 

Mr.  GILCHRIST.    Will  the  gentleman  yleldf 

Mr.  DOUOHTON.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  GILCHRIST.  The  statement  that  the  gentleman  who 
proposed  this  amendment  must  know  it  has  no  place  in  the 
bill  is  certainly  without  thought  on  the  part  of  the  Chalrma.a 
of  the  Ways  and  Meazis  Committee.  The  Chairman  of  the 
Committee  of  the  Whole  House  has  ruled  that  it  is  germane. 

Mr.  DOUORITON.     He  said  it  was  germane. 

Mr.  GILCHRIST.  If  it  is  germane,  it  does  have  a  place  i» 
the  bin. 

Mr.  DOUOHTON.  But  it  is  not  pertinent  to  this  legislation. 
Why  did  not  the  gentleman  bring  in  a  bill  on  its  own  merits? 

Mr.  GILCHRIST.  The  purpose  of  this  legislation  as 
declared  in  the  preamble  is  to  regulate  whisky. 

Mr.  DOUOHTON.  We  cannot  undertake  here  to  rewrite 
this  bill,  which  has  been  given  carelul  and  thorough  consid- 
eration by  the  committee.  Elaborate  hearings  were  conductei 
by  the  committee.  If  these  amendments  are  accepted,  the 
whole  purpose  of  the  bill  might  be  destroyed. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  In  reference  to  the  question  of  germane- 
ness, there  could  be  a  thousand  proposition^  that  might  be 
germane  and  yet  not  proper. 

Mr.  DOUGHTON.  Absolutely;  and  the  gentleman  from 
Iowa  knows  that.  too. 

Mr.  BETTER.    WiU  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  BBITER.  If  this  amendment  is  adopted.  It  would 
Increase  the  price  of  liquor? 

Mr.  DOUGHTON.    Undoubtedly  it  would. 

Mr.  CULLKN.  And  we  would  get  an  inferior  grade  of 
liquor  too. 

Mr.  DOUGHTON.    I  trust  this  amendment  will  be  rejected. 

Mr.  Chairman.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  qtiestlon  Is  on  the  amendment 
offered  by  the  gentleman  from  Iowa  (Mr.  OiLcmusr). 

The  questkm  was  taken;  and  the  Chair  being  in  doubt, 
the  Committee  divided,  and  there  were — ayes  66,  noes  79. 

Mr.  GILCHRIST  and  Mr.  SHORT  demanded  tellers. 

Tellers  were  ordered,  and  the  Chair  appomted  Mr. 
DoucwTON  and  Mr.  Gilchust  as  tellers. 

The  Committee  agam  divided;  and  the  tellers  reported 
there  were — ayes  65.  noes  74. 

So  the  amendment  was  rejected. 


1935 

The  Clerk  read  as  follows: 
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Sxc.  4.  (a)  The  following  peraooa  Shall,  on 
b«  entlUe<l  to  a  basic  permit: 

(1)  Any  person  who,  on  May  35.  10S6,  lurid  a 
distiller,  rectifier,  wine  produoer,  or  Importar 
of  the  Federal  Oovemm«nt. 

(2)  Any  other  person  iinleas  tb«  Admlnlctiafeor  i 
such  person  (or  In  case  of  a  cotpofatlon.  Bay  at 
tors,  or  principal  stoclcholders)   has.  vlthm  6 
of  application,  been  convicted  of  a  fSloixy  mutaT 
law;  or  (B)  that  such  person  is,  by  rssaan  at 
rlence.  financial  standing,  or  trails  oonnsetlons. 
mence  operations  within  a  reaaonatals  period  or  _ 
operations  In  conformity  with  Federal  law;  or  (O) 
tlons  proposed  to  be  conducted  by  sueb 
of  the  law  of  the  8Ute  tn  which  they  are  to  be 

(b)  If  upon  examination  of  any  application 
the  Administrator  has  reason  to  bril«?s  that  ths 
entitled  to  such  pe^ilt.  he  shaU  notify  the 
upon  request  by  the  applicant,  afTard  him  due 
tunlty  for  hearing  on  tiw  appUoatkm.    IT  ths 
affording  such  notice  azxl  opportunity  for 
applicant  Is  not  entitled  to  a  baele  psnnlt 
order   deny   the   application  stating  ths  flndlafi' 
basis  for  his  order. 

(c)  The  AdmlnUtrator  shall  prMorlbs  the 
of  all  applications  for  basic  psnalts  (Ineludlnc 
set  forth  therein)  and  the  form  at  all  baslo 
specify  In  any  basic  permit  the  authority 
mlt  and  the  oondltlons  thereof  in  aoeordan 
of  thli  act.  To  the  extent  deemed 
trator  for  the  efficient  admlnlstratloa  at  this  set,  i 
tlons  and  permits  shall  be  required  by  ths 
respect  to  distilled  qiints.  wine,  and  malt 
various  daasee  thereof,  and  with  rMpect  to 
of  persons  entitled  to  permits  harsuadMr. 
basic  permit  under  this  act  shall  not 
United  States  of  Its  remedy  for  any  Tlolat 

(d)  A  basic  permit  shaU  be  oondltlonsd  upam 
the   requirements   of  section   6    (relating  to 
and  unlawful  practlcee),  with  the  twenty-flist^ 
laws    relating   to   the   enforcement 
Federal  laws  relating  to  dlsUlled  qptrlts,  wins, 
including   taxes   with   respect  thereto. 

(s)    (1)  No  basic  permit  inued  under  this 
any  condition  prohibiting,  nor  sluJl  any  rule. 
Issued  under  this  or  any  other  act  of  Oongrssi."_ 
or  sale  of  any  barrel,  cask,  or  keg.  If  made  0< 
one  or   more   wine-gallons  capacity,  as  a  cont 
store,  transport,  or  sell,  or  from  wldeh  to  sell, 
wine,  or  malt  beverages.     Tills  subsection  shall 
condition  In  any  basic  permit  issued  xmder  thls^ 
regulation,  or  order  Issued  In  oonneetlon 
that  such  condition  appllee  in  a  State  m  whlelti 
of  any  such  barrel,  cask,  or  keg  Is  i»ohlblted  by 
State. 

(2)  It  shall  be  unlawfxil  for  any  person  to 
distilled  spirits  for  sale  or  resale  m  bottles 
Is  a  distiller,  a  rectifier  of  distilled  spirits,  or  a 

a  bonded  warehouse  qualified  under  the  mternal" 
a  class  8   bonded   warehouse  quallfled  under 
holding  a  basic  permit  under  this  act,  or  Is  a 
indiistrtal  alcohol  plant  or  Is  an  agency  o(  a  ' 
subdivision    thereof:     Provided,   That   any 
package  distUled  spirits  In  bottles  U  he  qt 
temal  revenue  laws  as  a  rectifier  and  hoMM  a 
under  this  act  for  the  rectification  of  distilled 

(3)  Notwithstanding  the  foregoing  prorMone 
no  person  who  is  subject  to  the  occupational  tax 
tion  3244  "  Fourth  "  of  the  Revised  Statutes,  as 
Supp.  VU,  title  26,  sec.  1304  (c)),  on  retail 
package  or  repackage  dlBtilled  q>trlts  for  Mia  or 
or  be  eligible  to  qualify  as  a  rectlller  of 
such  person,  except  a  bona  fide  hotri  or  dub. 
of  sale,  remove  from  any  such  barrel,  cask,  or 
spirits  contained  therein.    Any  pereon  who 
of  this  paragraph  or  paragraph  (2)  ahaU.  upon 
be  fined  not  more  than  tl.OOO  or  Imprisoned  fOfj 
1  year,  or  both,  and  shsll  forfeit  to  ths  United 
splriu  with  respect  to  which  the  violation  oocun^^ 
In  which  packaged. 

(f)  A  basic  permit  shall  by  order  at  the 
due  notice  and  opportunity  for  heerfng  to  the 
revoked,  or  sxispended  for  such  period  as  the 
appropriate.   If   the   Admlnlstrmtor   finds  that 
willfully  violated  any  of  the  condltlans  thsrsod 
a  first  violation  of  the  conditions  thereof  ths  _ 
Ject  to  suspension  only;  or  (2)   be  revoked  If 
finds  thst  the  permittee  has  not  engaged  m 
thorlxed  by  the  permit  for  a  period  of  more 
be  annulled  tf  the  Administrator  finds  that  the. 
cured  through  fraud,  or  mlsrepreeentatton.  or 
terlal  fact.    The  order  shall  state  ths  finrtlngi 
for  the  order. 

(g)  Orders  of  the  Administrator  with  rem  set 
application,  sxispenslon.  revocation,  annulment. 
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ings, shall  be  served  (1)  In  pereon  by  any  officer  or  enqtloyee  of 
the  administration  designated  by  the  Administrator  or  any  m- 
temal  reventie  or  cxistoms  officer  authorized  by  the  Administrator 
for  the  purpose,  or  (2)  by  mailing  the  order  by  registered  mall, 
addressed  to  the  applicant  or  respondent  at  his  last  known  ad- 
dress in  the  records  of  the  Administrator. 

(h)  A  basic  permit  shall  continue  In  effect  until  suspended, 
revoked,  or  anniilied  as  provided  herein,  or  voluntarily  sxirren- 
dered;  except  that  (1)  If  leased,  sidd.  or  otherwise  voluntarily 
transferred,  the  permit  shall  be  automatically  terminated  there- 
upon, and  (2)  If  transferred  by  operatl(»i  of  law  or  if  actual  con- 
trol of  the  permittee  ia  acqiilred,  directly  or  Indirectly,  whether  by 
stock  ownership  or  in  any  other  manner,  by  any  perecm,  then 
such  permit  shall  be  automatically  terminated  at  the  expiration 
of  30  days  thereafta :  Provided,  That  If  within  such  30-day  period 
application  for  a  new  basic  permit  Is  made  by  the  transferee  or 
permittee,  respectively,  then  the  outstanding  basic  permit  shall 
continue  In  effect  until  such  i4)pUcation  Is  finally  acted  on  by 
the  Administrator. 

(1)  An  appeal  may  be  taken  by  the  permittee  or  applicant  for 
a  permit  from  any  order  of  the  Administrator  denylzig  an  appli- 
cation for,  or  suspending,  revoking,  or  annulling,  a  basle  permit. 
Such  appeal  shall  be  taken  by  filing,  in  tbi  circuit  court  of  ap- 
peals of  the  United  Stotee  within  any  drctUt  wherein  such  per- 
son resides  or  has  his  principal  place  of  business,  or  In  the  United 
States  Court  of  Appeids  for  the  District  of  OolumMa,  wltldn  SO 
days  after  the  entry  of  such  order,  a  written  petition  praying 
that  the  ordw  of  the  Administrator  be  modified  or  set  aside  In 
whole  or  in  part.  A  copy  of  such  petition  shaU  be  forthwith 
served  upon  the  Admmistrator,  or  upon  any  oAoer  designated  by 
him  for  that  purpoee,  and  thereupon  the  Administrator  shall  osr- 
tlfy  and  file  In  the  court  a  transcript  of  the  record  upon  which 
the  order  complained  at  was  entered.  XTpon  the  filing  ot  such 
transcript  such  court  shall  have  exclusive  Jurisdiction  to  affirm, 
modify,  or  set  aside  such  ordw,  m  whole  or  in  part.  Mo  objeetloa 
to  the  order  of  the  Administrator  shall  be  considered  by  ths 
court  unlees  such  objection  shall  have  been  urged  before  the  Ad- 
ministrator or  \mless  there  were  reasonable  grounds  for  failure 
so  to  do.  The  finding  of  the  Adminlstratcn-  as  to  the  facts.  If 
supported  by  substantial  evidence,  shall  be  conclusive.  If  any 
party  shall  apply  to  the  court  for  leave  to  adduce  additional  evi- 
dence, and  ShaU  show  to  the  satisfaction  of  the  court  that  such 
additional  evidence  is  material  and  that  there  were  reasonable 
grounds  for  failure  to  adduce  such  evidence  in  the  proceeding  be- 
fore the  Administrator,  the  court  may  order  such  additional  evi- 
dence to  be  taken  before  the  Administrator  and  to  be  adduced 
u|x>n  the  hearing  in  such  manner  and  up<m  such  terms  and  oon- 
dltl(ms  as  to  the  court  may  seem  proper.  Tlie  Admlnlstratar  may 
modify  his  WTMUnga  as  to  the  facts  by  reason  of  the  additional 
evidence  so  taken,  and  he  shaU  file  with  the  court  such  modified 
or  new  findings,  which.  If  supported  by  sulMtantlal  evidence,  shall 
be  conclusive,  and  his  recommendation,  if  any.  for  the  modUlea- 
tton  or  setting  aside  of  the  original  wder.  The  Judgment  and 
decree  of  the  court  affirming,  modifying,  or  setting  aside,  in  whole 
or  in  part,  any  such  order  of  the  Administrator  shall  be  final, 
subject  to  review  by  the  Supreme  Court  of  the  United  States 
upon  certiorari  or  certification  as  provided  in  sections  299  and 
240  of  the  JtuUdal  Code,  as  amended  (U.  S.  C,  title  28,  seos.  S46 
and  347).  The  commencement  of  procedlngs  under  this  subsec- 
tion shall,  unless  specifically  ordered  by  the  ooyrt.  operate  as  a 
sUy  of  the  Administrator's  CHtler. 

(J)  No  proceeding  for  the  suspensKm  or  revocation  of  a  baslo 
permit  for  violation  of  any  ecmdltlon  thereof  relating  to  com- 
pUance  with  Federal  law  shaU  he  instituted  by  the  Administrator 
more  than  18  months  after  conviction  of  the  violation  of  Federal 
law,  or.  If  no  conviction  has  been  had,  more  than  S  years  after  the 
violation  occurred;  and  no  basic  permit  shall  be  suq;>auled  or 
revoked  for  a  violation  of  any  such  oondltlcm  thereof  If  the  al- 
leged violation  of  Federal  law  has  been  compiromlsed  by  any  officer 
of  the  Oovemment  authorised  to  compromise  such  violation. 

Mr.  CONNERY.    Mr.  Chairman.  I  offer  an  amendment. 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  ComrsaT:  On  page  9.  strike  out  lines  10  to  22, 
Inclusive,  and  Insert  in  lieu  thereof  the  following: 

"  No  basic  permit  Issued  under  this  act  shall  contam  any  con- 
dition permitting,  nor  shall  any  rule,  regulation,  or  order.  Issued 
under  this  or  any  other  act  of  Congress,  permit  the  reuse  of  any 
barrel,  cask,  or  keg  as  a  container  In  which  to  store,  transport,  or 
sell,  or  from  which  to  sell  any  dlsUlled  spirits  or  wines." 

Mr.  CONNERT.  Mr.  Chairman,  this  Is  the  amendment  to 
which  I  referred  yesterday  and  which  I  placed  In  the  Recokd 
at  that  time. 

There  are  three  purposes  to  this  amendment.  First,  to 
bring  revenue  to  the  United  States  Government;  second,  to 
protect  the  health  of  the  American  people  who  believe  In  the 
use  of  mtoxicatlng  liquor;  and.  third,  to  protect  labor  In 
both  the  bottling  industry  and  the  cooperage  Industry.  The 
gentleman  from  Arkansas  [Mr.  PmJ.Ea]  has  been  greatly 
disturbed,  of  course,  in  reference  to  the  cooperage  Industry. 
My  amendment  forbids  the  reuse  of  any  cask,  barrel,  or  keg 
once  the  liquor  has  been  put  into  same.    It  cannot  be  used 
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for  the  same  purpose  again.    Thla  would  certainly  help  the  | 
cooperage  Industry  and  employ  many  more  workers  In  that 
Industry. 

Mr  Chairman,  the  main  Idea  of  the  amendment  is  to  help 
stop  bootlegging  in  the  United  States.  As  I  said  a  bit  face- 
tiously, but  very  truly,  this  afternoon,  I  do  not  drink  Uquor 
myself,  but  I  believe  in  protecting  the  stomachs  of  those  who 
do  drink  liquor. 

Mr.  DUFFEY  of  Ohio.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  DUFPEY  of  Ohio.  Is  It  not  true  that  this  bill.  H.  R. 
saro.  will  break  the  door  wide  open  by  allowing  sales  In  bulk 
and  will  also  enable  the  bootleggers  to  refill  with  bootleg 
liquor? 

Mr.  CXDNNERY.  Yes.  My  friend  from  Ohio  has  stated 
the  case  exactly.  The  amendment  which  I  offered  strikes  • 
out  paragraph  (e)  because  the  wholesaler  under  the  pro-  | 
vtalon  now  In  thf  bill  can  resell  to  another  wholesaler;  and  i 
take  the  barrel,  the  cask,  or  the  keg.  empty  It.  and  refill  It  j 
with  bootleg  liquor.  I 

Mr.  DUFFEY  of  Ohio.    Is  It  not  true  that  the  sale  of  liquor  i 
In  bottles  goes  as  far  as  Is  reasonable  In  protecUng  the  public 
by  reason  of  the  revenue  stamp  being  attached  to  the  bottle  | 
at  the  time  of  purchase?  I 

Mr.  CX)NNERY.  Yes;  It  Is  done  under  Oovcrnment  In-  I 
spection  and  the  present  regulations  guarantee  It  will  be 
done  under  Government  inspection.  The  Treasury  Depart- 
ment Is  absolutely  against  this  paragraph  (e).  which  I  am 
trying  to  strike  out.  They  appeared  before  the  committee  as 
being  against  paragraph  (e) .  Labor  appeared  against  it.  and 
tboae  who  are  In  favor  of  It  were  the  cooperage  interests. 

Mr.  CMALLEY.    Mi.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  O'MALLEY.  If  the  barrel  can  only  be  used  once,  what 
are  they  going  to  do  with  these  barrels  after  they  are  used — 
use  them  for  flower  pots? 

Mr.  CONNERY.  There  will  be  plenty  of  uses  for  these 
barrels.  As  I  have  said,  there  are  many  things  you  can  do 
with  flour  barrels  and  you  do  not  use  them  again  for  flour 
or  flower  pots. 

Mr.  ROBERTSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CONNERY.    I  yield. 

Mr.  ROBERTSON.  There  are  13  States  whose  laws  pro- 
hibit transportation  and  storage  In  these  barrels,  and  the 
gentleman's  amendment  would  take  care  of  the  situation  in 
the  13  States  that  (>ermlt  sale  in  bottles  only. 

Mr.  CONNERY.  Not  only  that,  but  It  would  protect  those 
States  that  have  laws  like  New  York  and  Arkansas  and  other 
States  which  do  not  allow  liquor  sales  in  bulk. 

Mr.  ROBERTSON.    That  is  true  In  Virginia. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  I  would  remind  the  gentleman  that  hog 
fanners  could  use  the  used  barrels  for  slop  barrels  on  their 
farms. 

Mr.  CONNERY.    Yes;  I  am  pleased  to  hear  that. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  I  want  to  call  this  to  the  seri- 
ous attention  of  the  gentleman  from  Massachusetts:  When 
he  strikes  out  the  langxiage  from  the  period  in  line  17, 
through  line  22,  he  is  taking  out  of  the  bill  the  language  in 
the  statute  of  many  of  the  States. 

Bfr.  CONNERY.  The  gentleman  refers  to  the  language  on 
page  10? 

Mr.  VINSON  of  Kentucky.  I  hand  the  gentleman  a  copy 
of  the  bilL  I  feel  certain  the  gentleman  does  not  Intend  to 
defeat  the  purpose  set  forth  In  that  language. 

Mr.   CONNERY.     "Hie    gentleman   refers   to    line    17    on 
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Iftr.  VINSON  of  Kentucky.    Yes. 

Mr.  CONNERY.  If  that  is  stricken  out.  then  you  do  not 
need  the  lancuafs  from  Hues  17  to  22.  because  many  States 


have  such  laws,  and  all  you  are  doing  Is  to  reaffirm  what  is 
already  State  law. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield  to  the  gentleman  from  New  York. 
Mr.  CELLER.     I  understand,  technically,  the  only  way  or 
the  best  way  to  age  whisky  is  In  charred  barrels  which  have 
been  used. 

I  Here  the  gavel  fell! 

Mr.  CONNERY.     Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  three  more  minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 

Mr.  CELLER.  Will  the  gentleman  answer  my  question? 
IAj.  CONNERY.  Yes;  we  have  had  that  question  before 
us.  I  understand  they  char  the  barrels  and  age  the  whisky 
In  charred  barrels  and  then  when  the  barrel  is  empty  and 
goes  to  some  other  place,  the  gentleman  wants  to  know  why 
it  should  not  be  sent  back  to  the  distillery  to  be  used  again. 
There  are  plenty  of  reasons  why  it  should  not.  One  reason 
is  that  you  do  not  know  what  goes  into  the  barrel  after  the 
whisky  goes  out  of  it. 

Mr.  CELLER.     What  about  wine? 
Mr.  CONNERY.     The  same  thing  applies  to  wine. 
Mr.  COLE  of  Maryland.     Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  CONNERY.     I  yield. 

Mr.  COLE  of  Maryland.     If  the  amendment  offered  by  the 
gentleman  is  adopted,  would  not  that  make  the  bill  prac- 
tically the  same  as  the  regulations  under  which  the  very 
department  that  is  to  administer  this  law  has  functioned 
ever  since  the  repeal  of  prohibition? 
Mr.  CONNERY.     I  would  say  so;  yes. 
Mr.  COLE  of  Maryland.     That  is  what  we  have  now. 
Mr.  CONNERY.     That  Is  my  understanding  of  the  bill;  and 
with    the    Treasury    Department    wanting    this     provision 
stricken  out  and  labor  wanting  it  stricken  out.  I  hope  the 
House  will  adopt  my  amendment. 
Mr.  CITRON.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  CITRON.  What  were  some  of  the  reasons  for  labor 
advocating  the  striking  out  of  section  (e^? 

Mr.  CONNERY.  Labor  said  that  In  the  bottling  industry 
you  not  only  have  to  consider  the  bottles  but  the  labels  that 
go  on  them,  and  in  this  Industry  labor  receives  from  75 
cents  to  II  an  hour.  In  the  cooperage  industry,  in  some 
parts  of  the  country,  they  are  receiving  good  wages  of  from 
75  cents  to  $1.  while  in  other  parts  of  the  cooperage  In- 
dustry the  wages  are  as  low  as  12 '2  cents  an  hour. 

I  feel  that  by  the  adoption  of  this  amendment  prohibiting 
the  reuse  of  casks  and  barrels,  we  will  Increase  employment 
in  the  cooperage  Industry  and  protect  the  bottling  Industry 
and  the  printers  who  prepare  the  l&bels  for  the  twttles,  and 
at  the  same  time  we  will  protect  the  people  agiUnst  the 
bootlegger,  and  thereby  we  will  protect  the  health  of  the 
American  people. 

I  believe  this  is  an  amendment  that  should  be  passed, 
particularly  In  view  of  the  fact  that  the  Treasury  Depart- 
ment states  that  they  have  some  4,000  legal  permits  out 
now  that  they  have  to  supervise,  and  that  if  this  i>aragraph 
(e>  should  go  through,  there  would  be  some  30.000  permits 
which  they  would  have  to  supervise.  They  could  not 
possibly  do  this  and  the  bootleggers  would  simply  run  wild. 
Mr.  KRAMER.  And  for  sanitary  reasons  the  casks  and 
barrels  .should  not  he  reused. 

Mr.  CONNERY.  And  as  my  friend  from  California.  Mr. 
Kkamzb.  so  aptly  remarks,  for  sanitary  reasons  they  should 
not  tie  reused. 

I  Here   the   gavel   fell.) 

Mr.  DUNCAN.  Mr.  Chairman,  I  have  no  particular  In- 
terest in  this  matter.  I  have  bottle  makers  and  barrel 
makers  m  my  State.  They  are  Iwth  very  much  interested. 
What  this  Committee  ought  to  be  Interested  In,  and  what 
the  Ways  and  Means  Committee  was  interested  to  when 
this  provision  was  placed  in  the  bill  was  to  attempt  to  stamp 
out  bootlegging  by  reducing  the  cost  ot  liquor.    You  cannot 


CONGl 


[ONAL  RECORD—HOUSE 


11735 


do  that  by  writing  into  the  law  ivovlsiong 
pensive  regulatory  provisions,  then  reqi 
be  destroyed  when  empty.  That  Is  a  very 
the  tx)ttle  industry.  That  is  ^^lat  the  act  ^ 
that  Is  what  the  Connery  amendment  wUl 
barrels  are  concerned  if  it  is  adapted. 
ment  of  the  gentleman  from  Maanchuaetti 
if  you  adopt  It  you  will  entlr^  destroy 
liquor  in  bulk.  You  will  notice  that  the 
the  word  "  reuse."  If  you  strike  out  all  of 
line  10  to  line  22,  you  will  have  no  right 
bulk.  The  regulation  or  the  restriction 
filling  the  kegs  or  barrels.  They  will  not  tm^ 
in  the  first  place.  You  will  go  back  to  ttas 
you  have  now.  Under  the  Treasury 
liquor  can  be  sold  in  bulk  only  by  the 
saler  or  to  the  rectifier,  there  to  be 
sold  to  the  individual,  it  cannot  be  sold  to 
restaurant  or  the  club.  If  I  had  my  way, 
that  it  might  be  sold  to  the  retailer  and 
It  by  the  drink,  but  not  rebottle  It  and  sell 

Mr.  KRAMER.    Does  the  gentleman 
old-time  barrel  house  back  again? 

Mr.  DUNCAN.    I  do  not.  and  under  the 
will  be  in  effect  under  this  measure,  jrou 
I  say  now  in  answer  to  that  question  that 
large  cities  of  this  country,  at  least  40 
liquor  dealers  are  refilling  these  bottles 
on  the  back   bar,   and  selling  bootleg  lie 
The  bottle  manufacturers  are  putting  on 
labels    that    cannot    come    off.     Tlwy   are 
They  cannot  be  washed  off,  and  the  bottle  i 
with  bootleg  liquor  which  you  are  t»inng 
these  barrels.     The  bottles  are  then  set 
the  glass  filled  from  them,     lluit  is 
The  Treasury  Department  can  control 
same  as  it  can  in  bottles,  and  better. 
all  marked  and  stamped  imder  the  regulat 
ury   Department,  and   there  will  be  no 
out  of  barrels  than  there  is  today.    80  far 
Department's   opposition   to  this   bill   Is 
Judgment   is  no  better  than  yours  or 
have  had  no  experience  with  bulk  sales 
prohibition. 

Mr.  O'MALLEY.    Is  it  not  true  that 
dltions  you  cannot  buy  wine  in  barrels  for 
home  in  kegs  holding  more  than  5  gallons? 

Mr.  DUNCAN.     Yes. 

Mr.  O'MALLEY.    Why  should  you  not  bt* 
50  gallons  of  wine  to  place  in  your  cellar  to^ 

Mr.  DUNCAN.    You  ought  to  have  the 
gallons   of  wine  or  50  gallons  of  whisky 
basement  if  you  want  to  do  It,  and  comply 
it  is  laid  down.    So  I  say  to  you  that  we 
a  legalized  industry  now.    We  outlawed  th»l 
years  ago,  and  found  it  unsatisfactory. 
law,  and  now  we  have  legalized  it.    Why 
forever  like  an  outlaw? 

The  CHAIRMAN.    The  time  of  the  gent 
sourl  has  expired. 

Mr.  DUNCAN.    Mr.  Chairman,  I  ask 
to  proceed  for  3  minutes  more. 

The  CHAIRMAN.    Is  there  objectionf 

There  was  no  objection. 

Mr.  DUNCAN.    I  do  not  entirely 
from  Illinois   [Mr.  DiiucsEif]   about  the 
have  Introduced  a  resolution  here  asking  fori 
investigation  of  distillers  and  I  believe  the 
to  be  passed.    I  think  they  ought  to  be 
says  to  you  that  they  are  not  controlling 
centage  of  the   trade.     The  distillers  have 
bought  up  permits  of  a  lot  of  little 
them  a  high  price  for  liquor  that  tbey  do 
why?     Because  they  can  sell  the  liquor  In' 
pay  millions  of  dollars  in  advertising 
papers,  who  in  turn  are  today  opposing 
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because  of  that  advertising.  They  can  sell  their  products 
to  the  exclusion  of  the  little  distiller.  The  little  distiller 
cannot  sell  it  today  because  he  cannot  put  it  in  the  bottles 
and  pay  for  the  expensive  advertising  necessary  to  sell  that 
particular  product  to  the  people  generally,  but  if  they  had 
the  right  to  sell  it  in  kegs  or  casks.  Just  as  good  whisky  and 
better  probably  than  those  highly  advertised  Uquors.  we, 
would  force  the  price  down.  It  is  not  the  cost  of  the 
bottle  that  brings  the  price  up,  it  is  the  h^^ndilng  charge. 
There  are  hotels  in  this  city.  I  presume,  that  sell  a  barrel 
of  whisky  a  night.  That  amounts  to  200  bottles,  200  quarts 
that  have  to  be  opened  and  handled,  lliose  places  are  not 
going  to  violate  the  law  or  permit  it  to  be  violated. 

So  I  say  to  you.  it  is  only  fair  to  permit  the  sale  and  distri" 
bution.  within  reasonable  bounds,  in  bulk,  to  force  the  price 
down.  That  is  what  we  are  Interested  in.  If  I  had  my  way, 
I  would  reduce  the  tariff  on  liquor  and  let  it  come  to  at  $2 
a  gallon  for  awhile  to  force  the  price  down.  There  are 
msmy  foreign -made  liquors  of  comparable  quality  to  our 
own,  paying  the  $5  per  gallon  tariff,  all  domestic  revenues. 
and  still  competing  with  American-made  liquor.  There  is 
somethtog  wrong  about  it.  When  we  advocated  the  repeal 
of  the  eighteenth  amendment  and  restoration  of  Uquor,  we 
told  the  people  they  were  gomg  to  have  liquor  that  they 
could  afford  to  buy.    We  have  not  done  it. 

[Here  the  gavel  fell.] 

Mr.  ROBERTSON.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  of  the  Connery  amendment. 

Mr.  Chairman,  the  distinguished  gentleman  from  Massa- 
chusetts [Mr.  CoimratT]  has  brought  to  our  attention  the 
most  important  section  of  this  bill.  He  has  presented  to 
you  the  request  of  labor.  I  bring  to  you  the  request  of  IS 
sovereign  States,  13  States  which  rely  upon  the  Democratic 
Party  to  make  good  its  platform  promises  of  1932,  that  in 
advocattog  the  repeal  of  the  eighteenth  amendment  the 
Democratic  Party  would  offer  protection  to  those  States 
that  did  not  want  to  sell  Uquor  and  protection  to  those 
who  wanted  to  seU  it  under  their  own  laws. 

When  this  measure  was  pending  before  our  Ways  aiyl 
Means  Committee  I  went  to  the  distinguished  chairman  of 
that  committee  and  told  him  of  the  13  States  that  were 
attempting  to  promote  temperance,  attempting  to  eliminate 
bootlegging,  attempting  to  sell  pure  medicinal  products  under 
State  regulation  to  bottles,  and  I  asked  him  if 'his  commit- 
tee would  give  us  protection  to  our  State  laws.  He  said. 
"  It  will  be  written  toto  this  bill."  I  regret  to  say  it  is  not 
written  into  this  bill.  Not  anywhere  is  there  written  any 
protection  for  those  13  States. 

Mr.  DOUQHTON.  That  goes  to  the  Committee  on  the 
Judiciary.  With  all  deference  to  the  gentleman  from  Vir- 
ginia, whom  I  respect  as  much  as  any  man  to  this  House, 
and  I  would  not  raise  the  question  of  veracity  at  all.  but  I 
have  never  to  my  life  spoken  for  the  entire  committee.  I 
probably  did  say  I  would  be  glad  to  see  it  put  toto  the  bill. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr.  CELLER.  If  this  bill  had  gone  to  the  Committee  on 
the  Judiciary  where  it  belonged  there  would  not  have  been 
this  confusion.  The  Ways  and  Means  Committee  put  to  a 
clause  which  was  stricken  out  on  the  fioor,  which  has  caused 
all  this  confusioiL  This  bill  should  have  been  to  the  Judici- 
ary Committee  to  the  first  instance,  and  we  would  never 
have  had  this  difficulty.    I  say  that  to  all  itinrtHrnHyy 

Mr.  ROBERTSON.  I  do  not  want  to  do  an  Injustice  to 
my  distinguished  friend  from  North  Carolina  [Mr.  DouoJi- 
TOH]  but  I  understood  him  to  say  that  this  very  bill  would 
carry  a  provision  that  would  make  it  unlawful  and  illegal  to 
ship  Uquor  toto  a  State  to  violation  of  that  State's  laws, 
and  that  provision  is  not  to  this  bill.  If  it  is  I  have  not 
found  it. 

Mr.  KRAMER.  I  agree  with  the  gentleman  it  should 
be  that  way. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr.  SAMUEL  B.  HIT  J..  That  is  to  the  law  now.  It  is  not 
necessary  to  put  it  to  this  bllL 
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Mr  ROBERTSON.  There  la  »  dfflereiKe  oi  opmion  on 
thiT  The  Treasury  Department  wked  you  U>  put  this  In  as 
M?  Co^«Y  ^^d.  The  Alcohol  Control  Board  asked 
J^  S^tTln"!^!^  RepresenUUve.  of  13  SUtes  asked  you 
toputitln  Ortanized  labor  asked  you  to  put  it  in.  and  are 
we^olii  to  iSe  It  out  in  the  interest  of  a  few  cooperage 
concerns?    That  Is  the  issue  before  us. 

Mr  VINSON  ol  Kentucky.    Will  the  gentleman  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr  VINSON  of  Kentucky.  I  re«ret  to  Uke  Issue  with  the 
gentleman  fnm  Virginia,  but  the  sUtute  which  the  gentleman 
wants  written  into  the  law  does  not  touch  the  cooperage 
business  from  top  to  bottom.  There  came  an  issue  between 
the  Committee  on  the  Judiciary  and  the  Ways  and  Means  ! 
Committee,  and  it  was  sUted  to  us.  coming  from  the  Judl-  i 
clary  Committee,  that  the  provision  which  the  gentleman 
deaires  to  have  written  upon  the  sUtute  books  again  was 
properly  within  the  jurisdiction  of  the  Committee  on  the 

Judiciary.  *  *     ♦»> 

Mr    ROBERTSON.     I  presented  the  amendment  to  tne 
Committee  on  the  Judiciary,  and  it  has  not  been  Included. 

Mr   VINSON  of  Kentucky.    We  yielded  upon  that  subsU- 
tJite  provision  to  the  Chairman  of  the  Judiciary  Committee. 

Mr.  ROBERTSON.    This  bill  is  before  us  now. 

[Here  the  gavel  fell.l 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  have  3  additional  minutes. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  CONNERY.    WiU  the  gentleman  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr  CONNERY.  They  got  us  off  the  track  a  Uttle.  u 
■ubsecUon  (e)  is  left  In  this  bill,  it  wlU  sUrt  a  wet  and  dry 
fight  all  over  the  United  SUtes.  with  every  legislature  in 
the  4«  SUtes.  wUl  it  not? 

Mr.  ROBERTSON.     There  is  no  doubt  about  It. 

Mr.  CONNERY.    Because  they  will  be  in  demanding  these 

rights.  ^    ,     ♦v.. 

Mr  ROBERTSON.  If  we  permit  barrel  shipments  in  this 
bill,  they  wiU  go  into  the  dry  SUtes  and  you  cannot  control 
them  to  save  your  life.  | 

Mr.  CELLZR.    I  want  to  say  in  all  fairness  to  the  Ways 
and  Means  Committee  that   the  Judiciary  Committee   has 
reported  out  a  bill  to  protect  SUtes  which  want  to  be  brought 
under  the  twenty -first  amendment.    It  is  on  the  calendar  , 
awaiting  consideration  here. 

Mr.  ROBERTSON.    But  the  gentleman  from  New  York  I 
will  realize  that  the  amendment  that  was  prepared  by  me 
at  the  request  of  the  Alcohol  Control  Board  and  approved 
by  the  Treasury  Department  and  sent  down  to  the  Judiciary 
Committee  was  not  included  in  the  blU. 

Mr.  CELLER.  We  took  the  bill  that  the  Treasury  De- 
partment gave  us. 

Mr.  ROBERTSON.  But  the  amendment  that  I  suggest 
was  to  prevent  bulk  shipments  to  the  13  SUtes  which  wanted 
to  control  it  by  bottles.  That  is  the  issue  in  the  Connery 
amendment  now.    It  Is  before  us  now.  and  now  Is  the  time 

to  act  on  it 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia [Mr.  RousTSOMi  has  expired. 

Mr.  DUFFY  of  New  York.  Mr.  Chairman,  it  seems  to  me 
that  in  this  debate  we  are  losing  sight  of  our  primary  ot»li- 
gatlon,  which  Is  control.  We  seem  to  have  been  misled  into 
the  consideration  of  outside  industries  that  might  be  affected 
through  the  exercise  of  this  control. 

I  have  had  a  little  experience  in  the  SUte  of  New  York 
as  a  member  of  the  liquor  authority.  I  was  appointed*  to 
that  authority  before  the  twenty -first  amendment  was 
adopted.  The  Legislat\ire  of  the  State  of  New  York  had 
Invested  that  authority  with  rule-making  power  pending 
permanent  legislation  when  the  legislature  convened.  It 
was  the  Judgment  of  that  authority — and  I  am  now  speaking 
for  a  market  which  is  the  largest  in  the  country  and  for  a 
populaUon  which  exceeds  that  of  all  New  England — that  the 
best  control  so  far  as  bquor  was  concerned  was  the  chan- 
ceBxation  of  the  flow  of  liquor  in  the  original  glass  pack- 
age from  the  source  to  the  consumer.    The  law  of  New  York 


SUte  therefore,  will  not  permit  liquor  to  bulk  In  hotels. 
clubs'  restaurants,  or  stores.  This  protects  the  consumer  by 
assuring  him  a  product  under  Government  seal  that  has  not 
been  tampered  with  before  It  reaches  him. 

My  difficulty  with  the  bill  under  consideration  is  that  we 
are  not  thmking  enough  of  the  BUtes,  for  that  seems  to  rae 
to  be  our  prunary  obUgation,  the  protection  of  the  States. 
My  question  on  the  Connery  amendment  is  whether  it  ap- 
plies to  the  distiller  who  bottles  from  the  keg— that  is. 
whether  the  distUler  would  have  to  discard  the  keg  after  it 
had  been  bottled.  In  the  winery  and  in  the  distillery  the 
casks  and  the  kegs  are  as  much  a  part  of  the  plant  as  is 
the  buildup;  and  it  would  be  moat  unfortunate  If  this 
amendment  were  passed  and  it  could  be  construed  to  affect 
the  distillery  and  the  winery  as  I  have  indicated.  .  , ., 

Mr.  CONNERY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DUFFY  of  New  York.    I  yield. 

Mr  CONNERY.  If  the  distiller  sells  to  the  rectifier  or  the 
wholesaler,  the  keg  may  not  agata  be  used  for  Uquor  after 
it  is  emptied.  This  is  necessary  for  reasons  of  saniUUon. 
cleanliness,   and  health. 

Mr.  DUFFY  (rf  New  York.  The  provision  on  page  10  or 
the  bill  with  respect  to  bona  fide  hotels  and  clubs,  in  my 
opmion.  has  no  place  in  this  legislation,  because  the  hotel 
or  club  cannot  seU  until  It  gets  a  license  from  the  SUte  In 
which  it  is  located.  This  provision  should  not  be  included 
in  this  bill,  for  it  has  nothing  to  do  with  control 
(Here  the  gavel  fell.l 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  1  additional  minute 
that  I  may  ask  him  a  question. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  DUFFY  of  New  York.     I  yield. 

Mr.  CONNERY.  The  genUeman  has  had  experience  as  a 
member  of  the  Liquor  Control  Authority  of  the  SUte  of 
New  York.  I  understood  him  to  say  that  theu-  experience 
showed  the  best  control  was  that  which  followed  the  orig- 
inal package  all  the  way  through  to  the  coniumer. 

Mr.  DUFFY  of  New  York.  We  did  not  permit  the  original 
wooden  package  to  go  to  the  retailer  or  to  the  hotel,  club,  or 
restaurant. 

Mr.  OMALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 
I      Mr.  DUFFY  of  New  York.    I  yield. 

i      Mr.  OMALLEY.     In  the  case  of  wine,  that  prevents  the 
I  consumer  buying  from  anyone  except  the  retailer. 

Mr.  DUFFY  of  New  York.  It  does  not  apply  to  »-ine;  it 
applies  only  to  liquors. 

Mr    CULLEN.     Mr.  Chairman,  wUl  the  gentleman  yield? 
Mr.  DUFFY  of  New  York.     I  yield. 

Mr.  CULLEN.  The  gentleman  referred  to  the  New  York 
SUte  law  in  regard  to  the  prohibition  of  the  sale  of  liquor 
in  bulk.  I  call  the  gentleman's  attention  to  the  latter  part  of 
paragraph  (e)  (1).  Une  17.  on  page  9.  reading  as  follows: 

ThU  subjection  »hall  not  apply  to  any  condition  In  any  baulo 
permll  iMued  under  this  ace  or  any  rule,  regulation,  or  order  iMued 
m  coiinecUon  tlierewiLii  to  the  extent  that  such  condition  applies 
in  a  Slate  in  which  the  use  or  sale  of  any  such  barrel,  cask,  or 
keg  Ls  prohibited  by  the  law  of  such  State. 

I  am  afraid  the  amendment  offered  by  our  distinguished 
colleague   from   Massachu^tts  will  nullify   the  law  of   New 

York  SUte 

Mr.  CONNERY  No;  we  are  not  interfering  with  the  law 
of  New  York  SUte;  that  will  remain  as  it  now  stands. 

[Here  the  gavel  fell.l 

Mr.  DL^FFY  of  New  York.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  2  additioruil  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DL"FFY  of  New  York.  Mr.  Chairman.  I  may  say  to 
the  gentleman  from  New  York  (Mr.  Cuixln]  that  the  provi- 
sions in  this  bill  protect  New  York  SUte.  New  York  SUte 
must  get  protection  under  the  second  secUon  of  the  twenty- 
first  amendment. 


Mr.  CULLEN.    The  Oonnay  amendnMnU 

Mr.  DUFFY  of  New  York.    I  am 
mittee  bill,  not  the  Connery  a 

Mr.  CULLEN.    U  the  Cooiwry 
will  strike  out  the  law  of  the  Slate  c( 

Mr.  DUFFY  of  New  York.    The 
question  and  read  a  provision  of  ttai 
the  gentleman's  attention  to  the  fact  ttaat-1 
first  amendment  and  imder  the  ] 
bill  New  York  SUte  Is  protected.    Tbcre  1»| 
that. 

Mr.  CULLEN.     That  U  rtsht. 

Mr.  DUFFY  of  New  York.    And  Htm 
get  that  protection.    The  Oonnery 
permit  liquor  to  go  Into  the  State  of  Nevi 

Mr.  CULLEN.    The  Connerj  ai 
the  law  of  the  SUte  of  New  Yo(rk. 

Mr.  DUFFY  of  New  York.    The  laws 
would  not  permit  liquor  to  come  Into 
bulk.    The   twenty-first  amendment 
Sumners  bill  that  will  be  introduced  fc 
further  protect  it. 

[Here  th"  gavel  fell.] 

Mr.  HEALEY.    Mr.  Chairman.  I  ask 
that  the  gentleman  may  proceed  for  3 

The  CHAIRMAN.    Is  there  objection 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.    Mr.  Chairman,  will 

Mr.  DUTFY  of  New  York.    I  yield. 

Mr.  CONNERY.    There  is  notblnc  In 
ment  that  interferes  with  the  law  nam  on' 
of  the  sovereign  SUte  of  New  York. 

Mr.  VINSON  of  Kentucky.    Ifr. 
tleman  yield? 

Mr.  DUFFY  of  New  York.    I  yield. 

Mr.  VINSON  of  Kentucky.    What 
the  statute  books  that  will  accomplish  tha' 
In  lines  17  to  22  of  the  committee  bin. 
from  MassachuaetU  seeks  to  striked 

There  is  no  Federal  law.    The 
commerce  Is  within  the  power  of  the 
law  in  New  York  has  no  prohifaitkm 
Interstate   commerce.     There  Is  not  amr^ 
Involved. 

Mr.  CONNERY.    The  tmtOtj^Ont 

Mr.  DUFFY  of  New  York.    Is  the 
question? 

Mr.  VINSON  of  Kentucky.    Yea. 

Mr.  DUFFY  of  New  York.    The 
that. 

Mr.  VINSON  of  Kentucky.    But  the 
been  written  Into  law.    It  is  a 
language  is  stricken  out.    We  are 
enforcement  if  we  do  so,  ^wraqat  the  Stata  I 
to  interfere  with  interstate  oo 
eral  law  upon  the  subject. 

[Here  the  gavel  felL] 

Mr.  FULLER.    Mr.  Chairman.  I  rise  In 
amendment. 

Mr.   O'CONNOR.     Will  the 

Mr.  FULLER.    I  yield  to  the  seotlemaal 

Mr.  O'CONNOR.    It  Is  my  opinion,  afteri 
that  to  adopt  the  C(xmery  *»»»Mw^ii*f 
playing  Into  the  hands  of  the  Whisky 
us  have  been  flghting  for  mai^  yean. 

Mr.  CONNERY.    Of  course,  we  woidd 
run  wild. 

Mr.  FULLER.     Oh,  no.    In  my  ^ir^nVHIj 
not  interested  so  much  in  the 

I  am  fearful  the  gentleman  from 
so  overanxious  about  the  whlAy 
that  some  labor  may  be  Involved.    The 
tleman  from  New  York  CMr.  OXJomroal 
germane.    It  is  a  fact  that  the  ?nil8ky 
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this  matter.  Not  cmly  is  the  Whisky  Trust  Intereated.  but 
another  big  trust,  namdy,  the  Glass  Bottle  Trust  that  Is  mu- 
tually interested.  When  you  see  Members  on  the  floor  of 
the  House  raising  Cain  about  these  barrels,  look  up  the 
record  and  see  if  the  Ow«>s  Illinois  Glass  Co.  has  a  plant 
in  their  district.  Tliat  is  the  milk  in  the  coconut.  The 
sale  and  regulation  of  whisky  in  glass  bottles  has  been  an 
absolute  failure  and  a  flade,  and  the  department  acknowl- 
edges It  cazmot  enforce  the  law. 

The  sUtement  is  made  that  a  barrel  containing  whisky 
may  be  tampered  with.  Let  me  show  you  what  you  have 
to  do.  There  it  is.  It  is  marked.  It  goes  to  the  whole- 
saler.  If  he  is  a  rectifier,  he  bottles  the  whisky,  but  they 
have  an  absolute  check  on  him.  They  know  how  many 
gallons  he  bought  from  the  distillery.  The  strip  tags  are 
put  over  the  top  and  they  have  to  correspond.  There  wiU 
be  394  pints  in  the  barrel.  It  Is  a  good  deal  easier  to  detect 
tampering  with  a  barrel  than  it  is  with  S84  pint  bottles. 
Everyone  knows  they  are  counterfeiting  these  strip  tags. 
The  gentleman  talks  about  Mr.  Brisbane's  article  and  reads 
and  rereads  it.  He  had  permission  to  make  a  minute's 
speech  on  the  floor  yesterday,  and  the  Ricobb  omtains  a 
speech  10  or  15  minutes  long. 

Who  is  Mr.  Brisbane?  I  guess  he  is  a  wonderful  man. 
He  writes  fine  editorials  for  the  Hearst  newspapers.  The 
distilleries  of  this  country  carry  their  newspaper  advertise- 
ments in  the  Hearst  papers.  Tlie  Hearst  papers  are  inter- 
ested to  see  that  the  whldcy  Interests  are  protected,  as  well 
as  the  glass-bottle  peoi^.  No  criticism  for  that;  they  praise 
the  fellow  who  buys  big  advertising  space. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  FUUfR.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  O'MALLEY.  According  to  the  arguments  I  have  heaitl 
today,  they  say  only  law-abiding  people  of  good  moral  char- 
acter get  permits.  Then  they  say  if  they  use  barrels  they 
will  refill  them  with  bootleg  whisky. 

Mr.  FULLER.    Tliat  is  correct  although  inconsistent. 

Mr.  CONNERY.    Will  the  gentleman  jrield? 

Mr.  FULLER.  I  yield  to  the  gentleman  from  Massacha- 
setts. 

Mr.  CONNERY.  The  gentleman  said  something  awhile 
SCO  about  a  1-minute  qieech  which  I  made.  The  gentleman 
will  remember  that  I  asked  tmanlmous  consent  to  revise  and 
extend  my  remarks  in  the  Rbooko. 

Mr.  FDIXER.  That  I  did  not  know,  but  it  is  all  right  with 
me.    The  gentleman's  speech  was  all  right  and  proper. 

Mr.  Chairman,  the  gentleman  from  Massaehnaetts  taOa 
about  labor.  I  will  tell  you  v^iere  he  got  the  idea.  A  man 
appeared  before  our  committee  and  said  he  repreaented  labor. 
You  should  have  sem  him.  He  said  that  he  was  opposed 
to  the  barrel  provision  because  down  in  Louisiana  in  a 
cooperage  plant,  which  he  named,  they  paid  12  V^  cente  an 
hour  for  labor  and  over  in  Louisville  they  did  the  same 
thing.  Now.  who  are  they?  These  two  coopamge  companies 
are  not  the  regular  cooperage  fellows  of  the  United  SUtes. 
Those  two  plants  were  owned,  one  of  them  by  the  National, 
and  the  other  by  the  Schenley  distillery.  That  is  the  trtith 
of  the  matto*. 

Mr.  Chairman,  this  matter  affecte  not  only  my  State,  but 
it  affects  at  least  20  of  the  States  that  produce  this  material, 
and.  in  addition  to  that,  it  affecte  many  cities  of  the  Nation 
having  cooperage  plante;  it  is  for  the  best  ii^ereste  of  the 
liquor  people  at  large. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  ask  imanimous  con- 
sent that  the  gentleman  may  be  allowed  to  proceed  f  ch*  5 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  reauest  of 
the  gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  FULLER.  Mr.  Chairman,  they  talk  about  labor. 
The  cooperage  workmen  have  a  national  union  known  as 
the  Coopers'  International  Union,  affiliated  with  the  Amer- 
ican Federation  of  Labor.  That  organization  has  endorsed 
this  bill,  as  shown  by  this  endorsement.  They  are  tt^ntung 
foursquare  to  the  world  for  it  today. 
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Mr.  MAT.    wm  the  gentleman  yield? 

Mr  FULLER.     I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  Is  it  not  a  fact  that  the  13  Southern  SUtes 
menUoned  by  the  gentleman  from  Virginia  make  these 
wooden  containers,  or  at  least  half  of  them? 

Mr.  PULLER.     Yes. 

Mr.  MAY.     And  they  pay  good  wages. 

Mr.  FULLER.  Yes.  The  SUte  of  Virginia  makes  a  lot 
of  cooperage.  It  is  one  of  the  greatest  competitors  in  this 
Industry. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  FULLER.     I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  Is  it  not  a  fact  that  Schenley  and  the 
National  DtstiDery.  which  controls  the  whole  situation,  and 
have  their  tentacles  in  every  branch  of  the  Government  here 
In  Washington,  control  every  brand  of  whisky  that  goes  into 
a  bottle?  For  instance,  the  National  Distillery  on  one  day 
filed  application  for  copyrights  covering  200  different  labels. 

This  Whisky  Trust  has  been  the  problem  since  we  repealed 
the  eighteenth  amendment,  and  some  of  us  here  who  fought 
for  the  repeal  of  the  eighteenth  amendment  would  not  raise 
one  flnger  again  to  do  the  same  thing,  because  the  Whisky 
Trust  has  control  of  the  whole  situation. 

Mr  FULLER.  They  own  cr  control  today  over  50  of  the 
largest  distilleries  with  the  most  famous  brands  in  the  United 
States,  such  as  Old  Taylor.  Old  Crow.  Sunnybrook,  and  al- 
most every  other  famous  brand  on  earth  you  can  think 
about.     [Laughter  and  applause.] 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.     I  yield  to  the  gentleman. 

Mr.  CONNERY.  The  gentleman  stated  a  few  minutes  ago 
that  they  also  own  these  two  cooperage  companies  that  he 
named. 

Mr.  FULLER.  Yes:  they  do.  They  own  pretty  nearly 
everything  you  can  put  srour  hand  on. 

Mr  KRAMER.  Will  the  gentleman  tell  us  whether  they 
own  any  of  the  timberlands  down  in  Arkansas? 

Mr.  FULLER.  No;  they  do  not.  They  want  to  ruin  our 
timber  industry.  Listen  to  the  amendment  that  the  gentle- 
man Introduced  here  and  notice  what  it  provides. 

As  the  situation  la  today,  it  is  not  the  law  but  a  use  of 
an  arbitrary,  dictatorial  power  of  the  Treasury  Department, 
without  any  law  to  Justify  it.  and  they  know  this  and  do  not 
deny  it.  and  under  the  exercise  of  this  arbitrary  power  they 
«ay  that  you  cannot  seU  whisky  except  in  Iwttles.  Why 
should  they  be  bigger  than  Congress?  Why  should  they  be 
bigger  than  the  people  of  the  United  States?  If  you  people 
In  New  York  do  not  want  to  sell  whisky  in  barrels  you  ought 
not  to  be  required  to  have  It  shipped  in  there  in  that  way, 
but  why  should  you  tMur  me  or  somebody  else  in  some  part 
of  the  country  from  using  barrels?  This  Ls  the  milk  in  the 
coconut,  and  we  do  not  care  about  what  you  do  in  New 
York  with  respect  to  your  liquor,  but  we  have  the  right  to 
■ay  that  we  will  have  a  market  for  our  products  in  this 
Nation. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  FULLER.     I  yield  to  the  gentleman  from  Tennessee. 

Mr.  COOPER  of  Tennessee.  I  am  sure  the  gentleman  will 
agree  that  as  the  situation  now  stands  one  of  the  large  hotels 
here  or  anywhere  else  that  may  sell  a  whole  barrel  of  liquor 
in  one  day  or  in  ooe  night,  cannot  order  a  barrel  of  Uquor 
and  sell  it.  They  have  to  order  a  barrel  of  bottles,  sell  the 
whisky  out  of  the  bottles,  when  they  are  selling  the  whole 
barrel  practically  at  one  time — in  one  day  or  in  one  night. 

Mr.  FULIJSR.  Yes,  and  are  required  to  destroy  the  bot- 
tles to  make  more  bottle  business.  When  some  of  you  were 
iK>t  present  a  little  while  ago  I  read  this  letter  where  a  man 
had  four  barrels  of  whiskey  at  a  distillery  or  In  a  ware- 
house in  Kentucky  and  tried  to  get  it.  The  distiller  would 
not  let  him  take  them  out  unless  he  would  pay  for  bottling 
the  Uquor  at  $150  a  barrel.  This  was  a  result  of  the  high- 
handed and  dictatorial  bottling  provisions  which  set  up  a 
monopoly  for  the  Whisky  and  Glass  Bottle  Trusts.  [.Ap- 
plause.] 

[Here  the  gavel  felU 


The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Massachusetts. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CowmntT)  there  were — ayes  33.  noes  79. 

Mr.  CONNERY.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Millxh,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  8870)  to  further  protect  the  revenue  derived  from 
distilled  spirits,  wine,  and  malt  beverages,  to  regulate  inter- 
state and  foreign  commerce  and  enforce  the  postal  laws  with 
respect  thereto,  to  enforce  the  twenty-flrst  amendment,  and 
for  other  purposes,  had  come  to  no  resolution  thereon. 

AIR   IfLML   LAWS 

Mr.  MEAD.  Mr.  Speaker.  I  submit  a  conference  report 
and  statement  from  the  Committee  on  the  Post  Office  and 
Post  Roads  on  the  bill  (H.  R.  6511  >  to  amend  the  air  maJ 
laws  and  to  authorize  the  extension  of  the  Air  Mail  Service, 
for  printing  under  the  rule. 

The  conference  report  and  statement  are  as  follows: 

CoNmucKci  RrpoHT — Amendmzmt  or  th«  Aib-Matl  Laws 

Mr  Mkad,  from  the  commltt**  cf  conference,  subniltted  the  fol- 
lowing conference  report   (to  accompany  H.  R.  6511): 

The  committee  of  conference  on  the  dlBagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  6511) 
to  amend  the  alr-mall  laws  and  to  authorize  the  extension  of  the 
Air  Mall  Service,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective  Hou(m« 
as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate,  and  agree  to  the  same  with  an  amendment  as  fotlowii: 
In  lieu  of  the  matter  proposed  to  be  Inaerted  by  the  Senate  amend- 
ment Insert  the  following: 

"That  subsection  (a)  of  section  3  of  the  Act  entitled  'An  Act 
to  revise  alr-mall  laws,  and  to  establish  a  commission  to  make  a 
report  to  the  Congress  recommending  an  aviation  policy  ',  approved 
June  13.  1934.  as  amended  (48  Stat.  033.  1343),  U  amended  to  read 
as  follows: 

"  '  Sac.  3.  (a)  The  Postmaster  General  Is  authorized  to  award 
contracts  for  the  transpmrtatlon  of  air  mall  by  airplane  between 
such  points  as  he  may  designate,  and  for  Initial  periods  of  not 
exceeding  three  years,  to  the  lowest  responsible  bidders  tendering 
sufflclent  gxiaranty  for  faithful  performance  In  accordance  with  tite 
ternvs  of  the  advertisement  at  fixed  rates  per  alrplane-mlle :  Pro- 
vided.  That  where  the  Postmaster  General  holds  that  a  low  bldd->r 
Is  not  responsible  or  qiiallfled  under  this  Act,  such  bidder  shall 
have  the  right  to  appeal  to  the  Comptroller  General,  who  shaJl 
speedily  determine  the  Issue,  and  his  decision  shall  be  final: 
ProvuUd  furtKer,  That  the  base  rate  of  pay  which  may  b«  bid  and 
accepted  In  awarding  such  contracts  shall  In  no  case  exceed  33  Vi 
cents  per  alrplane-mlle  for  tran-sportlng  a  mall  load  not  exceeding 
three  hundred  poxinda.  Payment  for  tranapcrtatlon  shall  be  at  the 
base  rate  fixed  In  the  contract  for  the  flrat  three  hundred  poiinls 
of  mall  or  fraction  thereof  plus  one-tenth  of  such  base  rate  f3r 
each  additional  one  hundred  pounds  of  mall  or  fraction  thereof, 
computed  at  the  end  of  each  calendar  month  on  the  basis  of  the 
average  maU  load  carried  per  mile  over  the  route  during  sui:h 
month,  except  that  In  no  case  shall  payment  exceed  40  cents  per 
airplane- mile." 

"Sac.  3.  Subsection  (c)  of  section  3  at  such  Act  la  amended  to 
read  as  foUowo: 

"'(c)  If,  In  the  opinion  of  the  Postmaster  General,  the  public 
Interest  reqiUrea  It,  he  may  grant  extenalona  of  any  route:  Prt)- 
mded.  That  the  aggregate  mileage  of  all  such  extensions  on  any 
route  In  effect  at  one  time  shall  not  exceed  two  hundred  and  fUty 
mUes.  and  that  the  rate  of  pay  for  such  extensions  shall  not  be  In 
excess  of  the  rate  per  mile  fixed  tor  the  service  thus  extended.' 

"  Sac.  3.  The  first  sentence  of  subsection  (d)  of  section  3  of 
such  Act  Is  amended  to  read  as  foUows: 

"  -  The  Postmaster  General  may  dealgnate  certain  routes  as 
prUnary  or  as  secondary  routes.  He  shall  designate  as  prtnuiry 
routes  at  least  three  transcontinental  routes,  with  such  term.nl 
as  he  may  deem  advisable,  and,  in  addition  thereto,  such  otlier 
routes  as  he  may  consider  In  the  public  interest,  but  no  route 
less  than  seven  hundred  and  fifty  miles  in  length  shall  be  deolg- 
nated  as  a  primary  route:  Provided,  That  the  present  routes  frim 
SeatUe  to  San  Diego  and  from  Newark  (or  New  Tork,  as  the  cise 
may  be)  to  Miami.  Florida,  may  be  held  and  regarded  as  other 
than  primary  routes:  Prxwidfd  furtKer.  That  the  Southern  Tra,is- 
oontlnental  Route  from  Boston  via  New  York  (or  Mewark.  as  Uie 
case  may  be)  and  Washington  to  Los  Angeles.  aliaU  tie  deaigna'.«d 
as  a  primary  rout*.' 
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"  Sac.  4.  Subsection  (f)  at 
read  as  foUows: 

"  '  (f)   The   Po3tmaster   General  ahall 
alr-mall   routes  or  extend  sodi  toutM  tn 
of  thirty-two  thousand  milsa.  aad  rtwifl  not 
portatlon  on  such  routes  and  wtwinlnns  la 
aggregate  of  farty-fiv<t  miniOB 
going,  the  Postmaster  General  slaall 
quency  of  schedules.  Intcnnedlato 
parture  at  all  planes  oarrytng  air 
volume  of  mall  carried  over  each  route  aad 
ules.  and  he   may,  under 
authorize  and,  notvithataadUog  aajr 
compensate  for  a  special  aefaediile  or  aa 
in  addition  to  any  rcigalar  ^*«nlTih  0fat 
XMuxB  thereof  at  the  same  mil— gis  rata  paid 
on  the  contract  route  or  rautM*  or  at  a  ~ 
by  the  contractor  and  the 
therefor  any  scheduled 
between  the  terminal  points  or  awm  a 
ever  the  needs  of  the  set  fine  SMy  ao  nquln: 
Postmaster  General   may.  tqxm  appUeatton  k^ 
tractor,  authorixe  said  oontractor  for  hla  own 
port  air  mail  on  any  **"ninall  ■rbartula  or 
standing  that  the  weights  at  mall  ao 
to  regular  mall  schedules  and  no  mileage' 
claimed  therefor  and  the  mile*  flown  tn 
computed    In  the  ■""^i^   aggiegata  of 
under  this  section.' 

**  Sac.  6.  Subsection  (a)  of  •ecttoa  6  of 
read  as  foUows: 

"'Sac.  6.  (a)  The  IntersUte 
empowered  and  directed,  after 
mine  by  order,  as  soon  as 
and  reasonable  rates  of  ccmpenaatlcm  wttlila 
Act  for  the  transportati<m  of  atr  maM  fey 
connected  therewith  over  eacb  air- 
thereof  covered  by  a  separata 
methods  by  weight  or  space,  or 
such  rates  of  compensation,  aad  to 
continue  In  force  iintU  rhsngmil  by  1 
notice  and  hearing,  and  ao  much  of 
this  Act  as  is  in  conflict  with  this  sactlflsi  la ; 

"  Szc.  8.  Subsection  (e)  of  section  6  of  tOtA^ 
adding  at  the  end  thereof  the  fdUowlng : 
"  '  In  arriving  at  such  determlnatloa  the 
gard  losses  resulting.  In  the  <ylnVm  of  the 
unprofitable  maintenance  of  p"**^*n 
Commission  may  find  that  the  groai  reeelpta 
fall  to  meet  the  additional  operatlag  espoo 
In  fixing  and  determining  such  ratca.  It  It 
alleged  by  the  holder  of  an  alr-mall  oontiact 
pensatlon  in  force  for  the  service  Invol^iad  la : 
of  establishing  such  Insufficiency  aad  the 
assumed  by  him.    In  no  case  diaU  the  ratas 
by  the  said  Commission  hereunder  axoaed  ttaa 
section  3  (a)  of  this  act. 

"  '  The  Commission  Is  hereby  authortBed  aad 
Ing  made  a  full  and  complete 
and  after  having  esaailned  aad  oavefuOy 
tures  and  purported  expenditUTM.  of  tha 
hereinafter  referred  to,  for  gooda. 
In  order  to  determine  wh^her  or  not  aueh 
and  Just,  and  were  not  Unpn^Mr,  aMotmAwm,  a 
of  the  ^ht  alr-mall  oontracta  wblcit  ava 
report  of  the  Conunlsslon.  the  rata  of  n% 
the  provisions  of  the  Act  of  Juno  U.  UM, 
13,  13,  14.  18.  3fi.  27.  and  83.  and  tha 
port  to  ths  Congress,  not  later  thaa  Jaauarj 
not.  In  its  Judgment,  a  fair  and  inaeriinr ' 
each  of  said  eight  oontracta.  iinrlw  tha 
tlons  of  said  Act.  as  herein  amaadad,  i»  In 
mile:  together  with  fuU  facta  aad  laaapM  In 
mends  for  or  against  any  claim  for 

"  Sec.  7.  Subsection  (b)  of  TWthm  6  of 
read  as  foUows: 

"  '(b)  The  Intentata  OommoR 
least  once  in  each  calendar  year 
contract  to  examine  the  boi^a,  < 
neas  records  of  the  holder  of 
the  rates  of  oompensatten  being  paid  to  i 
assured  that  no  unreaaonahla  profit  la 
therefrom,  and  in  ardor  to  Hm  fiat  nrtaa.    la 
constitute  an  unreaaonahla  prottt 
Into  conslderatlan  the  li 
planes  over  the  rontea 
of  secUon  S  (f )  of  thla  Act.  iliaU 
of  expenditures  of  said  iiiiiiiiaHlai  In 
not  the  expenditures  have  been 
the  part  of  said  oompeny  and 
paid  more  than  a  fair  and 
or  rent  of  planea.  wnglrw.  or 
goods,  or  servlosa.  Inclmrttng 
or  not  the  alr-mall  contraetiaK 
any  kind  of  goods,  mtnmodtttiia.  or 
who  own  stock  In  or 
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owning  stock  In  the  alr-mall  eootracttog  oompaay  have  any  Interaat 
or  from  which  sneh  purchase  or  rents  any  oi  the  ea^tkiyaes  or  stook- 
hoIdetB  of  alr-mall  oontraettng  nompsnlei  would  be  directly  or  In- 
directly benefited.  Within  thirty  days  after  a  ded^on  has  beea 
reached  upon  such  review  hy  the  Interstate  Coouneroe  OommlaaioB 
touching  such  proAt  a  full  report  thereof  ahall  be  made  to  the 
Postmaster  General,  to  the  Secretary  of  the  United  Statea  Senate, 
and  to  the  Clerk  of  the  House  of  BepreeentaUvea.' 

"  Sac.  8.  The  first  sentence  of  subaectlon  (o)  of  aectlon  6  of  such 
Act  Is  amended  to  read  as  foUowe: 

"'Any  contract  (1)  let.  extended,  or  imigmwl  pursuant  to  the 
provisions  of  this  Act.  and  in  full  force  and  elTeet  on  March  1,  IKUt, 
or  (2)  which  may  be  let  subsequent  to  such  date  pursuant  to  the 
provisions  of  this  Act  and  shall  have  been  satisfactorily  performed 
by  the  contractor  during  its  full  initial  period,  ahall,  from  and  after 
such  date,  or  from  and  after  the  termlnatkm  of  Its  Initial  period, 
as  the  case  may  be.  be  continued  in  effect  for  an  indefinite  period, 
and  compensation  therefor,  on  and  after  ICarch  1,  1B35.  during  such 
period  of  indefinite  continuance,  shall  be  paid  at  tha  tate  fixed  hy 
order  of  the  Commission  under  this  Act,  subject  to  such  additional 
oondltloDa  and  terms  as  the  Oommlaslon  may  prescribe,  upon 
recom  mendatlon  of  the  Postmaster  General,  which  shall  be  con- 
sistent with  the  requirements  and  limitations  «vw«-.»tnt«*  In  tffgtlon 
1  of  this  Act;  but  any  contract  so  continued  In  effect  may  be  terml- 
luited  by  the  Commission  Mpaa  sixty  days'  notloe,  upon  such  hear- 
ing and  notice  thereof  to  interested  parties  as  the  Ccmunlaslon 
may  determine  to  be  reasonable;  and  may  also  be  tenalaated,  in 
whole  or  in  part,  by  mutual  agreement  of  the  Poatmaater  Geneial 
and  the  contractor,  or  for  cause  by  the  oontractor  upon  ahcty  days* 
notice.' 

"  Sec.  S.  Subsection  (d)  of  section  7  of  auch  Act  Is  amended  to 
read  as  foUows: 

"  '(d)  No  person  shall  be  qualified  to  enter  upon  the  performanoa 
of.  or  thereafter  to  hold  an  alr-mall  contract  (1)  If,  at  or  after  the 
time  q>eclfied  for  the  /'nnn'"""^"TfTit  of  maU  trausportatlon  ih^tj* 
such  contract,  such  person  Is  (or,  If  a  partntfahlp.  aaaoclatlon.  or 
corp<Mratlon.  has  a  member,  officer,  or  director,  or  an  employee 
performing  general  managerial  duties,  that  Is)  an  Individual  who 
has  theretofore  entered  into  any  unlawful  oomhlnation  to  prevent 
the  making  of  any  bids  for  carrying  the  malls:  PravULed,  That 
whenever  required  by  the  Postmaster  General  or  Interrtato  Com- 
merce Commission  the  bidder  shall  submit  an  affidavit  executed 
by  the  bidder,  or  by  such  at  Its  officers,  directors,  or  general  mana- 
gerial employees  as  the  Postmaster  General  or  Interstate  Oommeroe 
Commission  may  designate,  sworn  to  before  an  oOoar  authorised 
and  empowered  to  administer  oaths,  stating  In  auch  affidavit  that 
the  affiant  has  not  entered  nor  prc^>osed  to  enter  Into  any  oomhlna- 
tion to  prevent  the  rnaUng  of  any  bid  for  carrying  the  nulls,  nor 
made  any  sgreement.  or  given  or  performed,  at  pra^olaed  to  give  or 
perform,  any  consideration  whatever  to  Induce  any  other  pema 
to  bid  or  not  to  bid  for  any  mall  contract,  or  (2)  If  It  pays  any 
officer,  director,  or  regular  employee  contpenaation  In  any  form, 
whether  as  salary,  bonus,  conunlsslon,  or  otherwlee,  at  a  rate  ex- 
ceeding $17,600  per  year  for  full  time:  Provided  t^rther.  That  It 
shall  be  unlawful  tot  any  such  officer  or  regular  employee  to  draw 
a  salary  of  more  than  ai7,t00  per  year  from  any  alr-mall  contracttv, 
or  a  salary  from  any  other  company  if  such  salary  from  any  com- 
pany makes  his  total  compensation  more  than  $17,500  per  year." 

"  Sac.  10.  Section  10  of  such  Act  is  amended  to  tead  as  follows: 

" '  Sec.  10.  All  persons  holding  alr-mall  contracts  shall  be  re- 
quired to  keep  their  books,  records,  and  accounts  under  such  regu- 
lations as  may  be  promulgated  by  the  Postmaster  General,  and  he 
Is  hereby  authorized.  If  and  when  he  deems  It  advisable  to  do  so, 
to  examine  and  audit  the  books,  records,  and  accounts  of  such 
contractors,  and  to  require  such  contractors  to  submit  full  finan- 
cial reports  in  such  form  and  under  such  regulations  aa  he  may 
prescribe. 

" '  Wherever  an  audit  of  the  books,  records,  or  accounts  of  any 
alr-mall  contractor  is  made  by  the  auditors  of  Vti»  InterMato  Com- 
merce Commlsslcin,  a  full  and  complete  report  thereof  ittudl  be 
made  to  the  Post  Office  Department  within  thirty  days,  and  that 
report  shall  contain  all  tnstancea  In  which  the  oontraetor  haa 
faUed  to  comply  with  any  c&  the  provisions  of  the  uniform  Sfstem 
of  accounts  prescribed  by  the  Poet  Ofltoe  Dqaartment;  and  the 
Postmaster  General  shall,  wpaa  request,  have  at  all  times  srreei 
to  the  reoorda  and  reports  of  the  Conunlsaloa  oonooniing  air  atall 
and  alr-mall  oontracta.  There  Is  authorlaed  to  be  used  from  tha 
iQiprc^xlatlona  for  Contract  Air  ICall  Servloe  for  the  flaoal  year 
ending  June  80,  1836,  a  sum  not  In  exocas  of  gfli^OOO  for  tha  pur- 
pose of  auditing  the  books  and  reoorda  of  alr-mall  oontracton  by 
the  Post  Office  Department.'  ** 
"  Sac.  11.  Section  18  of  auch  Act  la  amended  to  read  mi  foDowa: 
" '  Sac.  18.  It  than  be  a  eondltlan  iqxm  the  **raHtin  at  any  air- 
mail contract  thivt  the  rate  of  compenaatlop  aad  Xbn  working  eon- 
dltions  and  relations  for  an  pllota  and  other  employees  of  the 
holder  of  such  contract  ahall  canform  to  dedatona  heretofore  or 
hereafter  made  by  the  Natlozial  lAbor  Board,  or  Its  soooeasor  In 
authority,  notwithstanding  any  llmltotlon  as  to  the  period  of  its 
effectiveness  Included  In  any  auch  declalon  heretofore  rendered. 
This  section  shall  not  be  eonatiued  aa  reetrtetlng  the  right  of  any 
such  employeea  by  coOeetlve  bargaining  to  obtain  hl^ier  rates  of 
compensation  at  more  favorable  working  conditions  aad  rela- 
tions.' 

"  Sac.  12.  Section  16,  as  amended,  of  such  Act  la  amended  to  read 
as  follows: 

" '  Sac.  IS.  After  June  80.  1888,  no  person  hoMlag  a  ooatraot  or 
oontracta  for  carrying  air  aaall  oa  a  primary  routo  abail  he 
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or  hold  Ant  contrmet  for  canrtng  air  m*U  on  any  other  primary 
rout*  nor  on  more  th»n  three  additional  routes  other  than  pnmary 
route*  la  caae  on«  peraon  hold,  leveral  contracts  covering  dif- 
ferent aectlon*  of  on«  air-mail  route  aa  dealgnated  by  the  Post- 
maater  General,  auch  aeTeral  contrmcta  shaU  be  counted  "one 
contract  for  the  purpo«  of  the  preceding  sentence  It  shall  be 
unlawful  for  alr-m*U  contractors,  competing  in  parallel  routes,  to 
merge  or  to  enter  Into  any  agreement,  express  or  Implied,  which 
may  result  In  common  control  or  ownership.  After  June  30. 
1933  no  alr-mall  contractor  shall  be  allowed  to  maintain  passen- 
ger or  express  serTlce  off  the  line  of  his  air-maU  route  which  in 
any  way  competes  with  passenger  or  express  service  available  upon 
another  alr-mall  route,  except  that  off-line  competitive  service 
which  has  been  re^larly  maintained  for  at  least  four  months  next 
preceding  July  1,  1W5.  and  such  seasonal  schedules  as  may  have 
been  regularly  mAlntAloed  during  the  year  prior  to  July  1.  Id35. 
may  be  continued  If  restricted  to  the  number  of  schedules  and  to 
the  stops  scheduled  and  In  effect  during  such  period  or  season.' 

•"  ■  Dpon  application  of  the  Postmaster  General  or  of  any  inter- 
ested alr-mall  contractor,  setting  forth  that  the  general  transport 
business  or  earnings  upon  an  alr-mall  route  are  being  adversely 
affected  by  any  alleged  unfair  practice  of  another  alr-mall  con- 
tractor, or  by  any  competitive  alr-traiMport  service  supplied  by  an 
alr-mall  contractor  other  than  that  supplied  by  him  on  the  line  of 
his  prescribed  alr-mall  route,  or  by  any  service  inaugurated  by 
him  after  March  1.  IWS.  through  the  scheduling  of  competitive 
nonmall  filghta  0T«r  an  alr-mall  route,  the  Interstate  Commerce 
Commission  shall,  after  giving  reasonable  notice  to  th^  sir -mall 
contractor  complained  of.  Inquire  fully  into  the  subject  matter 
of  the  allegations:  and  If  the  Commission  shall  find  such  practice 
or  competition  or  any  part  thereof  to  be  unfair,  or  that  such  com- 
petitive service  In  whole  or  In  part  \a  not  reasonably  required  in 
the  Intereat  of  public  convenience  and  necessity,  and  If  the  Com- 
mission shall  further  find  that  In  either  case  the  receipts  or 
expenses  of  an  alr-mall  contractor  are  so  affected  thereby  as  to 
tend  to  Increase  the  coat  of  alr-mall  transportation,  then  It  shall 
order  such  practice  or  competitive  service,  or  both,  as  the  ca.se 
may  be.  discontinued  or  restricted  In  accordance  with  such  flnrt- 
Ings.  and  the  respondent  alr-mall  contractor  named  In  the  order 
shall  comply  therewith  within  a  reasonable  time  to  be  fixed  In 
such  order  The  compensation  of  any  alr-mall  contractor  .shall  be 
withheld  during  any  period  that  it  continues  to  violate  any  order 
of  the  Commission  or  any  provision  of  this  act. 

"Sac.  13  Section  6  of  such  Act  Is  hereby  amended  by  adding  at 
the  end  thereof  a  new  subsection  to  read  as  follows 

••■(f)  Bach  bolder  of  an  alr-mall  contract  shall  file  with  the 
Intentate  Commerca  Commission.  In  such  form  as  the  Commis- 
sion shall  reqtilre.  on  July  1st  and  January  1st  of  each  year,  a 
full  statement  of  all  free  transportation  hereafter  furnished  during 
the  preceding  semiannual  period  to  any  persons.  Includln^^  In  each 
case  the  regular  tariff  value  thereof,  the  name  and  address  of  the 
donee,  and  a  statement  of  the  reason  for  furnishing  such  free 
transportation.'  " 
And  the  Senate  agree  to  the  same. 

J*a.  U    UTAO. 

W.  F    Batrwirra. 

Donald   C    DoaaiKS. 

Philip   A.   Gooownt. 
Managers  on   the  part  of   the   House. 

Kkmneth   McKxllam. 

Cakl    Hatimcn, 

Troikas  D.  Schall. 
Manaffera  on  the  part  of  the  Senate. 

STATnOMT 

T^e  managers  on  the  part  of  the  House  at  the  conference  on  the 
dlaagreelng  votes  of  tbe  two  Houses  on  the  bill  (H.  R.  ftSll)  to 
■wMitrf  tbe  alr-mall  laws  and  to  autborlae  the  extension  of  the  Air 
Mall  Benrloe.  submit  tbe  following  statement  in  explanation  of  the 
effect  of  tbe  action  agreed  upon  by  the  conferees  and  recommended 
la  tbe  aocompanytxig  conference  report: 

Tty$  Senate  amendment  struck  out  all  of  the  House  bill  after  the 
tn**'^<"g  claoas.  Tbe  Houss  recedes  from  its  disagreement  to  the 
amendment  of  tbe  Senate  with  an  amendment  which  Is  a  sub- 
gtltute  for  botb  tbe  House  bill  and  the  Senate  amendment.  The 
differences  Iwiwesu  tbe  House  bill  and  the  substitute  agreed  upon 
br  tbs  oonferess  are  noted  In  the  following  discussion,  except  for 
clerical  ameadnMnts  and  Incidental  changes  made  necessary  to 
barmoalas  r\r%ooM  prorlalons  affected  by  the  agreements  reached. 

DrrriAi.  coirnucr  pnuoo 

Tbe  first  section  of  tbs  Senate  amendment  amends  section  3  (&) 
at  tbe  Air  liall  Act  of  1994  (hereinafter  referred  to  as  the  Air  Mail 
Act)  to  make  tbe  Initial  period  of  contracts  for  canjlng  air  mail 
S  fears  Instead  of  1  year.  The  Hotise  bill  contains  no  comparable 
proTlaloo.  TlM  confarenoe  agreement  (sec.  1)  retains  tbe  Senate 
proTlslons. 

Bums  LtlKMSXCKS 

Seetloa  1  of  tbe  Bouss  bill  amends  section  3  (e)  of  the  Air  Mall 
Act  to  allow  route  extensions  of  ISO  miles  on  each  route.  Section  3 
of  tbe  Senate  amendment  allows  aggregate  route  extensions  not 
exceeding  300  miles  In  effect  on  ozm  route  at  one  time.  The  con- 
ference agreement  (sec.  2)  fixes  tbe  limitation  on  aggregate  route 
aztsxwtons  at  2S0  miles. 

paucABT  AKV  sacomtAST  aoxrras 

Beet  Ion  3  of  tbe  Boues  bUl  amends  section  3  (d)  of  tbe  Air  Mail 
Act  to  antbortas  tbree  traaaoonUaental  routes  Instead  of  four,  to 


repeal  the  requirement  that  the  coastal  routes  be  designate*:,  as 
primary  routes,  and  to  provide  that  no  route  of  leas  than  500  n-  lies 
be  designated  as  a  primary  route.  The  Senate  amendment  con- 
tains similar  provisions  In  section  3,  with  a  minimum  primary 
route  limit  of  1.000  miles,  and  with  the  additional  proviso  that  the 
existing  coastal  routes  may  be  regarded  as  other  than  primary 
routes  and  that  the  southern  transcontinental  route  be  deslgniited 
as  a  primary  route.  The  conference  agreement  (sec  3)  retains  the 
House  provisions  as  to  designation  of  routes  but  with  a  minimum 
length  of  750  miles  for  primary  routes  and  with  the  added  Senate 
provisos. 

AGOaXCATK     MtLKAQS 

Section  3  of  the  House  bill  amends  section  3  (f)  of  the  Air  Mall 
Act  to  fix  a  route  mileage  limit  of  32.000  miles  In  lieu  of  the  pres- 
ent limit  of  29.000  miles,  and  an  annual  aggregate  of  45.000.000 
airplane  miles  in  lieu  of  the  present  maximum  of  40.000,000.  and 
authorizes  the  Postmaster  General  to  prescribe  schedules  and  to 
utilize  paaoenger  or  express  flights  of  the  contractor.  The  same 
or  similar  provisions  are  contained  In  section  4  of  the  Senate 
amendment,  which  also  permits  the  Postmaster  General  to  pay  for 
emergency  trips  or  special  schedules,  and  to  allow  the  contractor 
to  carry  air  mall  on  nonmall  schedules,  the  weights  of  mall  so 
carried  to  be  credited  to  regular  mall  schedules,  and  the  mileage 
so  nown  not  to  l>e  computed  In  the  annual  aggregate  The  :xin- 
ference  agreement   (sec    4)    adopts  the  Senate  provisions. 

FAIB   A^^>  aXASONABLE   EATSS 

Section  4  of  the  Hou.se  bill  amends  section  6  fa)  of  the  Air  Mall 
Act  to  direct  the  Interstate  Commerce  Commission  to  determine 
lair  and  reasonable  rates  of  compensation  for  carrying  air  mall, 
subject  to  the  limitation  that  such  rates  shall  not  exceed  those 
fixed  m  section  3  (ai  of  the  act  by  more  than  20  percent.  Section 
5  of  the  Senate  amendment  makes  similar  amendments,  but  con- 
tinues In  effect  the  maximum  rates  of  the  Air  Mall  Act  and  repeals 
so  much  of  subsection  (g)  of  section  3  of  the  Air  Mall  Act  as  Is 
in  conflict  with  section  8  (a),  aa  amended.  The  conference  agree- 
ment (sec  5i  retains  the  provisions  of  the  Senate  amendrient. 
Section  4  of  the  House  bill  also  places  the  burden  of  establishing 
the  insufllcieucy  of  existing  rates  upon  the  contractor,  and  this 
provision  is  retained  In  the  conference  agreement  (sec.  fl). 
srrEfiiTi  DATS  or  coumission  satts 

Section  5  of  the  House  bUl  amends  section  8  (c)  of  the  Air  Mall 
Act  to  provide  that  the  rates  Oxed  by  the  Interstate  Comraerce 
Commission  under  section  6  of  such  act  shall  be  In  force  is  of 
March  I.  1935.  as  to  alr-mall  contracts  then  in  force,  and  as  to 
contracU  executed  after  such  date,  shall  be  In  force  after  the 
expiration  of  the  Initial  period  (now  3  years).  Section  8  cf  the 
Senate  amendment  has  the  same  provisions  as  to  effective  dates 
of  the  Commission  rates,  but  also  amends  section  6  (a)  cf  the 
Air  Mall  Act  to  provide  that  the  Commission  may  cancel  a  con- 
tract only  for  cause,  and  that  contracts  may  not  be  voluntarily 
canceled  except  by  agreement  of  the  Postmaster  General  anl  the 
contractor  The  conference  agreement  (sec  8)  retains  the  Senate 
provisions  as  to  the  effective  date  of  the  rates,  but  eliminators  tbe 
requirement  of  cause  with  respect  to  cancelation  of  contra<'ts  by 
the  Commission  and  permits  the  contractor  to  termlnat-5  for 
cause   upon  QO  days'   notice. 

DrrsxMUfATioN  or  satss 

Section  6  of  the  House  bill  amends  section  0  (e)  of  the  Air  Mall 
Act  to  direct  the  Commission  In  determining  rates  of  compensa- 
tion to  disregard  any  losses  resulting  from  unprofitable  oper.itlons 
of  nonmall  schedules  of  the  contractor.  Section  6  of  the  Senate 
amendment  contains  the  same  provision  together  with  the  jiro vi- 
sion as  to  burden  of  proof  contained  in  section  4  of  the  Hou«*  bill, 
and  provides  that  the  rates  fixed  by  the  Commission  shall  nOt 
exceed  the  limits  prescribed  in  section  3  (a)  of  the  Air  Ma.il  Act. 
The  conference  agreement  (sec.  6t  retains  the  provisions  if  the 
Senate  amendment  with  a  provision  that  the  Interstate  Commerce 
Commission  shall  report  to  Congress  not  later  than  Janua.nr  15. 
1936,  with  respect  to  certain  contracts,  after  making  an  audit  and 
examination,  whether  fair  and  reasonable  rates  would  be  In  ixcess 
of  the  limits  referred  to  In  section  3  (a)  of  the  Air  Mail  Act 

KXAlflNATXON    OF    ACCOUNTS 

Section  7  of  the  House  bill  amended  section  10  of  the  Air  Mail 
Act  to  permit  the  Postmaster  General  to  examine  and  au(l:t  ac- 
counts of  the  alr-mall  contractors  when  he  deemed  It  advisable 
to  do  so.  There  was  no  similar  provision  In  the  Senate  amend- 
ment. The  conference  agreement  (sec.  10)  retains  the  provisions 
of  the  House  bill  with  the  provision  that  the  Interstate  Com- 
merce Commission  shall  make  available  to  the  Postmaster  General 
audlU  and  reports,  and  also  report  to  the  Postmaster  General  any 
violations  of  the  uniform  system  of  accounts  prescribed  by  the 
Postmaster  General,  and  makes  available  funds  to  be  lised  l:y  the 
Postmaster  General  In  making  audits  and  examinations. 

Section  7  of  the  Senate  amendment  amends  section  6  (b)  of  the 
Air  Mall  Act  to  direct  the  Interstate  Commerce  Commission  to 
examine  the  books  and  records  of  the  contractors,  to  determine 
whether  the  rates  t>elng  paid  result  In  unreasonable  profit  to  the 
contractors,  and  for  the  purpose  of  arriving  at  fair  and  reasonable 
rates.  It  also  sets  out  specific  points  for  examination.  esp<<clally 
as  to  prices  paid  for  goods  and  services  purchased  from  comi)anles 
dlrecUy  or  Indirectly  affiliated  with  the  contractor.  It  further 
directs  the  Commission  to  make  a  report  of  Its  examination  to 
the  Postmaster  General  and  to  the  Congress.  There  was  no  sim- 
ilar provision  In  the  House  bill.  The  conference  agreement  (sec.  7) 
retains  tbo  prorlstoos  of  tbe  Senate  amendment. 
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Section  8  of  tbe  House  bill 
Act  to  continue  la  effect 
notwithstanding  tbe  fact  tbat 
may  have  no  force  by  rnsnnn  cf 
Senate  amendment  oontalBs 
the  conference  agreement   (sec  11) 
QUAiancAitoirs  ssn  ■*'*■«—  «r 

Section  0  of  the  Senate 
the  Air  Man  Act  to  permit  tbe  InMntota 
to  call  for  aSdaTtts  wltti 
bidding  for  contracts,  in  tbe 
may  do,  and  atfds  a  new 
employee  of  a  contractor  dra' 
other  company,  if  aucb  salary 
tban  •17,500  per  jBor.    Tbers 
the  House  bill,  and  the  conference 
Senate  prorlalons  eaoept  tbaA  tlM 
the  added  proviso  Is  iimit^^Kl  to 
tractor,   and  Is  not  applied  to 
contractor. 

orr-LUfx  oraLAnosra  or  aa 

or 


fcy  M 

his 


SecUon  0  of  tbe  House  MU 
Act,  as  amended.  t«  proTlds  tbaC  tbe 
of  routes  to  be  held  by  a  contractor  iball 
in  place  of  April  1.  1836,  mad  «o  prolilMt  »( 
services  not  on  Its  alr-mall  iiwHs,  Ik 
or  express  semoe  en  aaotber  air- 
were  In  fores  4  months  prior  to  July  1, 
the  operations  and  scbedxiles  tlwn  In  effect 
ment  (sec.  11)  oontsdas  tbe  i 
tlon  prior  to  JiUy  1.  1835.  Is  required,  and  ttaotj 
merce  Commtsslon  may  penalt  an 
may  permit  B\icb  MMratlona  etva  fchw^gti 
ferenoe  agreement  fsee.  13)  retains  tbm  ~ 
points. 

The  House  secttou  also  auttMrtMs  tbe 
mission,  on  application  of  the  Postmaater 
contractor,  to  hold  inquiries  aa  to  alleged 
transportation  operators  or  eeasfetttlve  off- 
mall  contractors  a«M:ted  after  Marrh  1,  tMB,  < 
continuance  or  the  restriction  of  su£h 
operations,  tt  the  riiiiimlastmi  Swii  tba 
unfair  or  the  operations  are  not  inmlful  ln-< 
and  necessity,  and  that  tbe  east  at  alr-oulQ' 
fected  thereby.  Tbe  Senate  i 
these  points,  except  that  no  «ii«Htiy  g^  to  an.^ 
air-mail  transportation  Is  requlnd. 
(sec.  12)  retains  the  provlalona  of  the  Bouae  i 
tlons  llmttthg  the  operation  of  the 
transportation,  and  including  tlia 
Uons.  withholding  pay  of  sn  sir  asall 
tlon  of  any  order  of  tbe  Coauntaalon  or  Any 
Mall  Art. 


Section  13  of  the  Senate  amendment 
rebates  or  the  issuance  at  pasaea  by 
oncers  of  tbe  Bast  Office  Dsf 
officials  or  employees  of  tbe  cacrtara  m 
officials  or  employees  of  other  alr-maU 
employees   of  the  Bureau  of  Air 
business.     There  kt  ne  f<Biaa|>aiiMlli> 
The  conference  agreement  (aae.  Iff) 
an  air -mail  contract  shall  Ale  adth  the  Xni 
mission  twice  a  year  a  statemmt  of  all 
nlahed  any  persons  during  the 
ting  out  tbe  tariff  value. 
reasons  for  furnishing  tbe  frse 

X 


ontlkdi 


By  unanlmotu  eonsent,  lesffv  of 
Mr.  PBUfAMMZ.  ladeflnlteiy.  tm  iwT*Hiiit 


The  SPEAKER  annauneod  his 
UU  of  the  Senate  of  tbe  fiinffwiin 

S.  2830.  An  act  to  repeal  atctlons  1,  3. 
No.  203.  Sixtieth  CODgreu, 


Mr.  TAYLOR  of  Colorado.    Mr. 
House  do  now  adjoom. 

The  motion  was  agreed  to; 
27  minutes  p.  m.)    the 
Wednesday,  July  24,  1935.  at  12  o'( 
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EXBCDTTVE  COMMUNICATKmS,  BTC. 
433.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Sec- 
retary Of  the  IVeasury.  transmitting  the  draft  of  a  bill 
authorizinK  and  directing  the  Secretary  of  War  to  transfer 
to  the  Jurisdiction  and  control  of  the  Secretary  of  the  Treas- 
ury such  portions  of  the  land  at  present  Inchided  within  the 
Port  Knox  Military  Reserration  in  Kentucky,  and  upon  sirch 
conditions  as  may  be  mutually  agreed  upon  by  the  Secre- 
tary of  War  and  liie  Secretary  of  the  Treasury  was  taken 
from  the  Speaker's  table  and  referred  to  the  Committee  on 
Military  Affairs. 


REPORTS  OP  COMMTITEES  ON  PUBLIC  "RTT-Tja  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  AYERS:  Committee  on  the  PubUc  Laxuta.  EL  R.  8S12. 
A  bill  to  add  certain  lands  to  the  Rogue  River  Natloiml 
Forest  in  the  State  of  Oregon;  with  amendment  (Rept.  N«. 
1604) .  Referred  to  the  Oommittee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  the  Public  Lands.  H.  R.  M74. 
A  bill  to  provide  for  the  creation  of  the  Perry's  Victory  aul 
Inta-nattonal  Peace  Memorial  National  Mmuiment  on  Put  in 
Bay.  South  Bass  Island,  in  the  State  of  Ohio,  and  for  other 
purposes;  with  amendment  (Rept.  No.  1605).  Referred  to 
the  Committee  of  tbe  Whole  House  on  the  state  of  the 
Union. 

Mr.  WHITE:  Committee  on  the  PubUc  lAuds.  S.  2361. 
An  act  to  fix  the  compensation  of  registers  of  district  land 
offices;  witliout  amendment  (Rept.  No.  1606).  Referred  to 
the  Commit^tee  of  the  Whole  House  on  the  state  at  the 
Union. 

Mr.  GREI^VESl:  Committee  on  the  Public  Lands.  8.  2696. 
An  act  to  add  oolain  lands  to  the  Medicine  Bow  NaUonal 
Forest.  Wyci.;  without  amendment  (Rtgt.  No.  1607).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  tbe  state 
of  the  Union. 

Mr.  PETTENGILL:  Committee  on  Interstate  and  I^>reign 
Commerce.  6.  2887.  An  act  authorising  the  Perry  County 
Bridge  Commission  of  Perry  County,  Ind.,  to  oonstruot,  nuiin. 
tain,  and  otierate  a  toll  bridge  across  the  Ohio  River  at  or 
near  c:anneJton.  Ind.;  without  amend  awint  (R^>t.  Ko.  1606). 
Referred  to  the  House  Calendar. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foitign 
Commo-ce.  Senate  Joint  Resolutiim  0.  JoixA  resolution  au- 
thorizing the  Federal  Trade  Clkwnmlssion  to  make  an  investi- 
gation with  respect  to  agricultural  in/»n»rM*  and  the  ^iwajn^igi 
and  eoHiomic  condition  of  agricultural  producers  generally; 
without  amendment  (Rept.  No.  1600).  Referred  to  tbe  Com- 
mittee of  the  Whole  Hmise  on  the  state  ol  the  Union. 

Mr.  REECX:  Committee  on  Interstate  and  Foreign  Com- 
meroe.  H.  R.  8586.  A  bill  panting  tbe  oonaent  of  Congress 
to  the  State  oi  Tennessee  and  certain  of  its  political  sobdi- 
vifiions  to  construct^  maintain,  and  operate  a  toll  bridge 
across  tbe  l^ennesaee  River  at  or  near  a  point  between  Dajr- 
ton  and  Dficatur,  Tenn.;  without  amandment  <Rept.  No. 
1610).   Ref^arred  to  the  House  Calendar. 

Mr.  COOI.£Y:  Committee  on  Agriculture:  H.  B.  tSlO.  A 
bill  to  amend  the  Agricultural  Adjustment  Act  to  make  aU 
varieties  of  potatoes  included  la  the  species  hoImmmw  tubero- 
sum a  basic  agricultiural  eommodi^.  to  raise  revame  by  tan- 
posing  a  tax  on  the  first  sale  of  sudi  potatoes,  and  for  other 
purposes;  without  amenrtment  (Rept.  No.  1611).  Referred 
to  the  Committee  of  the  Whole  House  aa  the  state  of  tbe 
Union. 

Mr.  BLAND:  CiMnmittee  on  Merduuxt  Marine  and  Fish- 
eries. H.  R.  6036.  A  MU  to  provide  for  the  eatablishment 
of  load  lines  lor  Aiserican  vessels  in  the  eoastwiae  trade, 
and  for  othiir  purposes;  with  amendment  (RepL  No.  1612). 
Referred  to  the  (Committee  of  the  Whole  House  on  the  state 
of  the  Uniori. 

Mr.  ASHBRCX>K:  rnmmittee  on  the  Post  Office  ami  Post 
Roads.  H.  R.  8869.  A  bOl  to  amend  sections  181  and  186  of 
the  Criminal  Code;  without  amendment  (Rept.  No.  1613), 
Referred  to  the  House  Calendar. 


PUMABT   AND  SBCONIXAaT   KOCTVS 

3  Of  tlM  BouM  bUl  amendi  aectlon  3  (d)  of  the  Air  If&ll 
Act  to  uithortH  ttirs*  t>»«i^»*tiw«t«i  routaa  lnit*>«rt  of  four,  to 


the  Postnuurter  OenenU  and  to  the  Congreae.  There  waa  nc  alm- 
Uar  provision  In  the  House  bill.  The  conference  agreement  (sec.  7) 
retains  tho  prorlatona  of  the  Senate  amendment. 


Wednesday,  July  24,  lf3S.  st  12  o'( 


I  Bef erred  to  Ute  House  Calendar. 
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Mr.  RAMSPBCK:  Committee  on  the  Civil  Service.  8. 
2364.  An  act  relative  to  the  retirement  of  certain  officers 
and  employees;  without  amendment  (Rept.  No.  1619).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 

the  Union. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H.  R. 
5375.  A  Wll  relating  to  the  compensation  of  certain  char- 
women; without  amendment  (Rept.  No.  1620).  Referred  to 
the  CommUtee  of  the  Whole  House  on  the  state  of  the 

Union. 

Mr.  RAMSPBCK:  Committee  on  the  Civil  Service.  H.  R. 
3251.  A  bill  extending  the  classified  civil  service  to  include 
postmasters  of  the  first,  second,  and  third  classes,  and  for 
other  purposes;  without  amendment  (Rept.  No.  1621).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  JOHNSON  of  Texas:  Committee  on  Foreign  Affairs. 
H.  R.  7927.  A  bill  to  authorize  the  Secretary  of  SUte  to 
lease  to  citizens  of  the  United  States  any  land  heretofore 
or  hereafter  acquired  under  this  or  any  other  tu^t.  Executive 
order,  or  treaty  in  connection  with  projects,  in  whole  or  in 
part,  constructed  or  administered  by  the  Secretary  of  State 
through  the  International  Boundary  Commission,  United 
States  and  Mexico.  American  section;  with  amendment 
(Rept,  No.  1622).  Referred  to  the  Committee  of  the  Whole 
House  oa  the  state  of  the  Union. 

Mr.  AYERS:  Committee  (»i  Indian  Affairs.  H.  R.  8511. 
A  bill  to  provide  funds  for  cooperation  with  Cannon  Ball 
School  District.  Sioux  Cotmty.  N.  Dak.,  for  extension  of 
public-school  buildings  to  be  available  for  Indian  children; 
with  amendment  (Rept.  No.  1627).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  8512. 
A  bill  to  provide  fimds  for  cooperation  with  Port  Yates 
School  District.  Sioux  County.  N.  Dak.,  for  extension  of  pub- 
lic-school buildings  to  be  available  for  Indian  children; 
without  amendment  (Rept.  No.  1628).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  8513.  A 
bill  to  provide  funds  for  cooperation  with  Trenton  School  Dis- 
trict, Williams  County,  N.  Dak.,  for  extension  of  public- 
■cbool  buildings  to  be  available  for  Indian  children;  without 
amendment  (Rept.  No.  1629).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  8514.  A 
bill  to  provide  funds  for  cooperation  with  White  Bird  School 
District,  Sioux  County.  N.  Dak.,  for  extension  of  public- 
sduxd  buildings  to  be  available  for  Indian  children;  without 
amezKlment  (Rept.  No.  1630).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  8515.  A 
bUl  to  provide  funds  for  cooperation  with  Sanish  School  Dis- 
trict Na  1.  Mountrail  County,  N.  Dak.,  for  extension  of 
public-school  buildings  to  be  available  for  Indian  children; 
with  amendment  (Rept.  No.  1631).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  8516.  A 
bin  to  provide  funds  for  cooperation  with  Porcupine  School 
Distrtct,  Sioux  County.  N.  DalL,  for  extension  of  public-school 
buildings  to  be  available  for  Indian  children;  without  amend- 
ment (Rept  No.  1632).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Coumittee  on  Indian  Affairs.  H.  R.  8726.  A 
bffl  to  provide  funds  for  cooperation  with  the  board  of  trus- 
taea  of  the  Warner  Springs  Union  School  District.  Warner 
ftarlnta,  Calif.,  In  the  construction  of  a  public-school  building 
to  be  available  to  Indian  children  of  the  Loe  Coyotes  and 
Yolcan  Indian  Reeervatlona,  Calif.;  without  amendment 
dtept  N6.  16SS).  Referred  to  the  Ccunmittee  of  the  Whole 
Boom  on  the  state  of  the  Union. 


(Rept.  No.  1614).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  H.  R.  5&64. 
A  bill  for  the  relief  of  Carl  F.  Yeager;  without  amendmijnt 
(Rept.  No.  1615).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  H.  R.  8324. 
A  bill  for  the  relief  of  Oeorge  Modran;  without  amendment 
(Rept.  No.  1616) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  H.  R.  3912. 
A  bill  to  amend  an  act  for  the  relief  of  Clarence  R.  Killicm; 
without  amendment  (Rept.  No.  1617).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  S.  2252.  An 
act  for  the  relief  of  Henry  Hilbun;  without  amendment  (Rppt. 
No.  1618).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions.    H.  R. 

8936.  A  bill  granting  pensions  and  increase  of  pensions  to 
certain  helpless  and  dependent  children  of  soldiers  of  the 
Civil  War;  without  amendment  (Rept.  No.  1623) .  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  UNDEIRW(X)D:  Committee  on  Invalid  Pensions.    H.  R. 

8937.  A  bill  granting  increase  of  pensions  to  certain  widows 
and  former  widows  of  soldiers  of  the  Civil  War;  without 
amendment  (Rept.  No.  1624).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  UNDERWODD:  Committee  on  Invalid  Pensions. 
H.  R.  8938.  A  bill  granting  pensions  to  certain  widows  and 
former  widows  of  soldiers  of  the  Civil  War;  without  amend- 
ment (Rept.  No.  1625).  Referred  to  the  Committee  of  the 
Whole  House. 


REPORTS  OF  COMMITTEBS  ON  PRIVATE  BIIXS  AND 

RESOLUTIONS 

Under  clause  3  of  rule  ^'". 

Mr.  PADDIS:  Committee  on  Military  Affairs.    H.  R.  5876. 
A  bill  for  the  relief  of  Etaner  H.  Ackerson;  without  amendment 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  MASSINGALE:  A  bill  (H.  R.  8935)  to  waive  exist- 
ing provisions  of  law  fixing  time  limits  for  recommendations 
for  awards  of  or  acceptance  of  decorations  for  meritorious 
or  disting\iished  service  or  conduct  in  the  armed  force  of 
the  United  States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  8936)  granting  pen- 
sions and  increase  of  pensions  to  certain  helpless  and  de- 
pendent children  of  soldiers  of  the  Civil  War;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8937)  granting  increase  of  pension.s  to 
certain  widows  and  former  widows  of  soldiers  of  the  Civil 
War;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8938)  granting  pensions  to  certain 
widows  and  former  widows  of  soldiers  of  the  Civil  War  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  8939)  authorizing  the 
Comptroller  General  to  credit  the  accounts  of  certain 
property  and  disbursing  officers  of  the  United  States;  to  ^he 
Committee  on  Claims. 

By  Mr.  PERKINS:  A  bill  (H.  R.  8940)  to  amend  an  :ict 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States ".  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplement: iry 
thereto ;  to  the  Committee  on  the  Judiciary. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.  R.  8941)  to  pre- 
vent the  adulteration,  misbranding,  and  false  advertising  of 
food,  drugs,  and  cosmetics,  in  the  commerce  affected,  for 
the  following  purposes,  namely,  to  safeguard  the  public 
health  and  to  protect  the  purchasing  public  from  injurious 
deception;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  SCHULTE:  Resolution  (H.  Res.  307)  providing 
for  the  consideration  of  H.  R.  5380;  to  the  Committee  on 
Rules. 

By  Mr.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  363)  to 
declare  certain  papers,  pamphlets,  books,  pictures,  and  writ- 
ings nonmailable,  to  provide  a  penalty  for  mailing  same, 
and  for  other  purposes:  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 
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By  Mr.  TURPIK:  Joint 
vide  aid  for  rehabilitation  ^n4 
sary  by  unusual  floods  in  tbfe  W>Qinia( 
1935;  to  the  Committee  on  aj>|<mft^[|i^ 

By  Mr.  PETERSON  of  Floridft:  Joint ; 
365)  providing  for  participattan  by  ttae 
Pan  American  Bzp08iti<m  to  be  tadd  In 
year  1939  in  commemormyoa  of 
versary  of  the  i«^w4<"g  of  Hemftndo  De  _ 
and  for  other  purpoees;  to  the  COnmittM^ 


Under  clause  3  of  rale  «;ifH, 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial 
State  of  California  regiaidinf 
Committee  on  the  JudidMT. 


of  tha 


privahe  Bni£  and 

Under  clause  1  of  rule  '«»".  prhnte 

were  introduced  and  severally  referred  as  3 


By  Mr.  BOILBAU:  A  taUl  OL  R. 
Mary  Hobart;  to  the  Oommlttee  on 

By  Mr.  DELANKY:  A  bill  (H.  R. 
Edward  Bietka;  to  the  OoomlttM  on 

By  Mr.  DICKSTKIN:  A  bffl  (H.  R 
Court  of  Claims  of  the  United  Stateo  to 
the  claims  of  the  eatate  of  Goor«t 
to  the  Committee  on  Claima. 

By  Mr.  GREENWOOD:  A  bill  (B.  R. 
pension  to  Jesse  Myrtle  Bennett;  to  tbo 
valid  Pensions. 

By  Mrs.  JENCKES  of  lodlano:  A  bill 
Ing  a  pension  to  Charles  Howmale;  to 
Invalid  Pensions. 

By  Mr.  McREYNOLCS:  A  kill  <^  R. 
pension  to  Margaret  Dill;   to  the 
Pensions. 

By  Mr.  ROBSION  of  Kentuckjr:  A  biB 
ing  a  pension  to  James  B.  GromveO;  to 
Pensions. 


PBTmONB.  SIC 
Under  daoae  1  of  rule  JOEDL, 
laid  on  the  Clerk's  desk  and  refred  as 

9174.  By  Mr.  BOYLAN: 
bers  of  the  New  York 
Inc..  New  York  City,  favorlov  Vtm 
to  the  Committee  on  the  JtKttdanr. 

9175.  By  Mr.  BUCKBBB:  Petttlan  of 
ford.  m..  and  196  additional  lOildaito 
the  Congress  to  enact  Haaae  WOt  J01O» 
and  House  Joint  RCBohitlonB  it  and  4*  n^  < 
pertaining  to  immifration  lawi;  to  tho  < 
gratlon  and  NaturaUiatian. 

9176.  By  Mr.  FORD  of  OaUftonIa: 
ate  and  Assembly  of  Califomta, 
and  the  Congress  of  the  United  States  to 
tion  and  to  propose  such  amendDimts  to 
the  United  States  as  may  be  found 
prevent  the  further  exemption  from 
bonds  and  other  evidmoeB  of 
Federal,  State,  and  local  gw—w n«^i^^>%f  %q 
that  the  President  and  the 
so;  to  the  Committee  on  the  Jkadldoiy; 

9177.  By  Mr.  EDMIBTOM:  BtCtttal  Of  1 
the  Clarksburg,  W.  Va^  tfbnt  of  the 
against  the  importation  of^ Ji 
mittee  on  Ways  and  Meano. 

9178.  Also,   pettttan   of   tho 
W.  Va^  plant  of  the  Haoel  AtlM( 
tation  of  Japanese  glassware;  to  Urn  < 
Means. 

9179.  By  Mr.  JOHNBON  of 
ilton,  of  Corsicana,  and  A.  H.  Beny.  of 
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inc  House  bUl  3883.  Pettengill  bill:  to  tho  Ooountttoo  oa 
Rules. 

9180.  By  Mr.  MARSHALL:  Petition  of  several  hnndxod 
dtixens  of  the  Seventh  district  of  Ohio,  oppooing  the  Federal 
gas  tax;  to  tlxe  Committee  on  Ways  and  Means. 

9181.  By  Mr.  REED  of  Illinois:  Petition  Hgncd  hy  O.  L. 
Meister,  of  Elmhurst,  HI.,  and  62  others,  urging  passage  of 
House  bill  86i)l;  to  the  Committee  on  Interstate  and  R>reign 
Commerce. 

9182.  Also,  petition  signed  by  Charles  W.  Paape.  of  Bm- 
hurst.  m..  arvd  11  others,  urging  passage  of  Senate  bill  1629; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9183.  Also,  petition  signed  by  Arthur  Harris,  of  Manhat- 
tan, ni.,  and  70  others,  urging  enactment  of  House  bill  8652 
and  Senate  Mil  SI50;  to  the  Conunlttoe  on  Interatote  and 
Foreign  Commerce. 

9184.  By  Mr.  RUDD:  Petition  <tf  the  Now  York  Local  Mas- 
ter  Mechanics  and  Foremen  Associatton,  Nov  York  Cttar. 
favoring  the  SO-year  optional  reUrement  bills  (S.  2482  and 
H.  R.  135) ;  to  the  Oommlttee  on  the  dril  Service. 

9185.  By  Mr.  TRUAX:  FeUUon  of  40  members  of  the  Na- 
tional Inventors  Congress,  Oakland,  Califs  by  their  praoi- 
dent,  Albert  Q.  Bums,  urging  Congress  to  immediately  pooB 
legislation  establishing  an  Inyentors'  loan  fund;  to  tho  Com- 
mittee on  Patents. 

9186.  Also,  petition  of  the  mushroom  growers  of  AshtahulA. 
Ohio,  liy  Sbennan  H.  Luce,  urging  continuation  of  the  twiff 
on  mushrooms  in  order  that  the  mushroom  Industry  of  Ohio 
may  survive;  to  the  Committee  on  Ways  and  Means. 

9187.  Also,  petition  of  the  Milk  Drivers  and  Dairy  Em- 
ployees' Local  Union  No.  361.  Toledo.  Ohio,  by  their  batineas 
agent,  E.  J.  Haumesser,  urgtog  support  of  House  bills  64M. 
6124,  6368.  and  6672,  which  provide  for  a  gradiutted  tax  on 
cigarettes;  to  the  Committee  on  Ways  and  Means. 

9188.  Also,  petition  of  the  Henry  J.  Spieker  Co.,  by  A.  Q. 
Spieker,  of  Toledo,  Ohio,  protesting  against  the  passage  of 
Senate  bill  3055  and  House  bill  8701.  beUerlng  that  the  bills 
should  be  modified  so  as  to  apply  to  cmly  original  can- 
tractors;  to  the  Committee  on  Labor. 

9189.  By  Mr.  WII^SON  of  Pennsylvania:  Memorial  of  the 
Fhiladelidiia  Board  of  Ttade.  urging  enactment  of  House 
bill  4313,  designed  to  counteract  subversive  activities,  ete.; 
to  the  Committee  on  the  Judiciary. 

9190.  By  the  SPEAKER:  Petition  of  the  American  Shore 
and  Beach  Preservation  Association.  Jersey  ^City,  N.  J.;  to 
the  Commltiee  <m  Rivers  and  HarbOTs. 


SENATE 


the 


Wednesday,  July  24,  1935 

(.Legislative  day  of  Mondaji,  May  13.  1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 


THK  JOUUCAI. 


On  moti<»  of  Mr.  Basklkt.  and  by  unanimous  oonsent. 
the  reading  of  the  Journal  of  the  proceecfings  of  the  fl^Wm^^r 
day  Tuesday,  July  23,  1836,  was  dispensed  with,  and  the 
Journal  was  approved. 

KKSSAGK  nOM  TBI  HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendmoit  the  following  bills  of  the 
Senate: 

S.  1065.  An  act  to  further  extend  the  pntod  <A  time  dur- 
ing which  final  proof  may  be  offered  by  hraiestead  and  des- 
ert-land entrsmien;  and 

S.  3269.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  Reconstruction  Finance  Corporation  to  make  loans 
to  nonprofit  corporations  for  tiie  repair  of  damages  caund 
by  floods  or  other  catastrot^aes,  and  for  other  purposes  ".  mi- 
proved  April  13,  1934. 

The  message  also  annmmced  that  the  Bouse  had  paaeed 
a  bill  (H.  R.  6510)  requiilng  contracts  fen-  the  construction, 
alteration,  and  repair  of  any  public  building  or  public  work 


Mr.  PADOIS:  Committee  on  Military  Affairs.    H.  R.  5876. 
A  bill  for  the  relief  of  Etaner  H.  Ackerson:  without  amendment 


and   for   other  purposes:    to   the  Committee  on  the   Post 
Office  and  Post  Roads. 


ilton,  of  Corslcana,  and  A.  H.  Beny.  of 
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of  tte  United  SUtes  to  be  accompanied  by  a  performance 
bond  protecting  the  United  States  and  by  an  additional 
bond  for  the  protection  of  persons  furnishing  material  and 
labor  for  the  conrtruction.  alteration,  or  repair  of  said  pubUc 
buildings  or  public  work,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

nraoLLXS  BILL  sioifn) 
The  menage  further  annoiinccd  that  the  Speaker  had  af- 
fixed his  signature  to  the  enrolled  bill  (S.  2830)  to  repeal 
sections  1.  2.  and  3  of  Public  Law  No.  203.  Sixtieth  Congress. 
approved  February  3.  1909.  and  It  was  signed  by  the  Vice 
President. 

CALL    or   THX    ROLL 

Mr.  BARKUEY.    I  make  the  point  of  no  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  leglslatlTe  clerk  called  the  roll,  sikI  the  following 
Senators  answered  to  their  names: 


CONGRESSIONAL  RECORD— SENATE 


July  24 


Aahunt 
Auatla 
BartunAn 
BmUmr 


Barbour 
Bwrklcy 
Black 


Bonlk 


BwlUay 

Bulow 

Bork* 


OonnaUy 

Ooolklge 

OosUcan 

DsTla 

Oicklnaon 

DnnahT 

Duffy 

n«tcli«r 

rntxlcr 

Oeorf* 

0«iTy 

OltaOB 

OUmm 

Oor« 

Ouffey 


Capper 

caniviky 

Omnf 

Chavw 

CUrk 


Harrlaon 

BAStlngB 

Hatch 

Ha7«ten 

Holt 

Jolmaon 


King 

La  Fttlletta 

Logan 

Lon«rian 

Ltonc 

McAdoo 

llcCarran 

UeOm 

McKellar 

licNary 

lAaloney 

MetcaU 

kClnton 

Uoor« 

Ifurphy 

Murray 

NMly 

Nor  beck 

Nonis 

Ny« 

OlCahoncy 

Orcrton 


Ptnman 

Pope 

RadcUffe 

Kfjnolii* 

Ruaaell 

SchalJ 

Scbwellenbach 

Shlpatead 

Smith 

Stelwer 

ThomaB.  Okla. 

TowiueiMl 

Tramnxail 

Truman 

TydlncB 

Vandenbers 

Van  Nuya 

Wacner 

WaUh 

Wheeler 

White 


Mr.  NEELY.  I  desire  to  announce  that  the  Senator  from 
Arkansas  [Mr.  Robixsoh].  the  Senator  from  Mississippi  [Mr. 
Bnjol.  the  senior  Senator  from  Illinois  [B4r.  Lewis  1.  the 
Junior  Senator  from  Illinois  [Mr.  DirrKWCHl,  and  the  Sena- 
tor from  Utah  [Mr.  ThomasI  are  necessarily  detained. 

Mr.  CONNALLY.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Texas  [Mr.  SHSPPAkDl  is  necessarily 
detained  from  the  Senate. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator 
from  New  Hampehlre  [Mr.  KxybsI  is  necessarily  absent.  I 
ask  that  this  announcement  may  stand  for  the  day. 

Mr.  VANDENBERO.  I  repeat  the  announcement  as  to 
the  absence  of  my  colleague  the  senior  Senator  from 
Michigan  [Mr.  CoxTznrsl  because  of  Illness. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

PKOpnrr  wmmi  rorr  kxox  icajTAiT  eesmvatioii,  kt. 

•n»  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  a  draft  of 
proposed  legislation  authorizing  and  directing  the  Secretary 
of  War  to  transfer  to  the  Jurisdiction  and  control  of  the 
Secretary  of  the  Treasury  such  portions  of  the  land  at  pres- 
ent Included  within  the  Fort  Knox  Military  Reservation.  Ky . 
and  upon  such  conditions  as  may  be  mutually  agreed  upon 
by  the  Secretary  of  War  and  the  Secretary  of  the  Treasury, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Military  Affairs. 

jrtnn  airoRT  of  tscoNsnucnoH  fxnaiici  coepoeatioh 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tlOD.  reporting,  pursuant  to  law.  relative  to  the  activities 
and  expenditures  of  the  Corporation  for  June  1035.  including 
statements  of  authorisation  made  during  that  month,  show- 
ing the  name,  amount,  and  rate  of  interest  or  dividend  In 
each  caae.  which,  with  the  accompanying  papers,  was  referred 
to  the  Coaunlttee  on  Banking  and  Currency. 

PRTTIOlfS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing costcurrent  resolution  of  the  Legislature  of  Puerto  Rico. 


which  was  referred  to  the  Committee  on  the  Territories  and 
Tpxiiiar  Affairs: 

Concurrent    resolution    to    petition    the    Congreas    of    the   United 
States  of  America  to  enact  Senate  bill  no.  1843 

Wherea*  on  February  14.  1935.  Senate  bill  no.  1843  was  Intro- 
duced in  the  Senate  of  the  United  States  of  America  by  the 
Honorable  Mm  A»n  e.  Ttdinos,  for  the  purpoee  of  applying  to 
the  establishment  and  maintenance  In  Puerto  Rico  of  a  United 
States  District  Court  for  the  D.strlct  of  Puerto  Rico,  the  same 
method  as  that  appUed  to  those  of  the  United  States,  In  order 
to  organise  and  maintain  the  various  United  States  District 
Courts  as  they  exist  In  the  continental  United  SUtes.  by  subetl- 
tuung.  for  that  pxirpose,  the  provision  that  the  Judge  of  the 
United  States  District  Court  for  the  District  of  Puerto  Rico  be 
appointed  for  a  term  of  4  years,  by  another  provision  that  the 
said  Judge  be  appointed  to  hold  office  during  good  behavior: 

Whereas  It  Is  beUeved  that  the  said  blU.  If  enacted  Into  law. 
would  result  In  making  the  said  United  States  District  Court  for 
Puerto  Rico  In  all  essential  reapecU  a  true  United  States  District 
Court;  would  add  dignity  and  prestige  to  the  said  United  States 
DUtrlct  Court;  would  make  the  administrative  policies  of  said 
court  conalstent  and  continuous;  would  give  greater  assurance  of 
obtaining  a  peraonnel  of  high  quality.  especlaUy  famUlar  with 
Puerto  Rlcan  law  and  the  social  and  economic  conditions  pre- 
vailing In  the  island,  and  would  assure  other  obvloiis  advantages. 
Now,   therefore,  be  It 

RexUvcd  by  the  Senate  of  Pverto  Rico  (the  house  of  represent- 
atives concurring).  To  petition  the  Congress  of  the  United  States 
of  America  to  enact  the  aforesaid  Senate  bill  No.  1842  so  that  It 
may  become  a  law.  with  the  amendment  that,  In  order  to  be 
appointed  Judge  of  the  District  Court  of  the  United  States  far 
Puerto  Rico.  It  shaU  be  an  Indispensable  requisite  to  have  resided 
1  year  In  this  Island. 

Mr.  WAGNER  presented  a  petition  of  sundry  citizens  of 
Clark  Mills,  N.  Y.,  praying  for  the  prompt  enactment  of  neu- 
trality legislation,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

Mr.  TYDINGS  presented  a  petition  of  sundry  citizens  of 
the  State  of  Maryland,  being  delegates  and  members  of  the 
Peoples  Unemployment  League  of  Maryland,  praying  for 
the  adoption  of  an  amendment  to  the  Constitution  of  the 
United  States  as  proposed  In  Hoxise  Joint  Resolution  327, 
introduced  by  RepresenUtive  MASCAirroino.  known  as  the 
"  workers'  rights  amendment  ".  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  concurrent  resolution  of  the  L«glsla- 
txire  of  Puerto  Rico,  requesting  the  Congress  of  the  United 
States  to  define,  for  the  purposes  of  paragraph  2.  section  39. 
of  the  organic  act  of  Puerto  Rico,  approved  March  2,  1917, 
the  term  "  corporation  ".  so  as  to  include  any  corporation, 
entity  subsidiary  thereto  or  directly  or  indirectly  affiliated 
therewith,  or  any  natural  or  artificial  person  directly  or  in- 
directly possessing  or  obtaining  lands  for  the  benefit  of  a 
corporation;  to  amend  the  organic  act  of  Puerto  Rico  by 
authorizing  the  Legislature  of  Puerto  Rico  to  levy  a  pro- 
gressive tax  on  lands  in  excess  of  500  acres,  owned  or  ex- 
ploited by  corporations  or  by  any  entity  subsidiary  thereto 
or  directly  or  indirectly  aflUiated  therewith,  or  on  any  nat- 
ural or  artificial  person  directly  or  indirectly  possessing  or 
obtaining  lands  for  the  benefit  of  a  corporation;  and  to  levy 
a  surtax  on  real  proj)erty  owned  or  exploited  for  the  benefit 
of  persons  not  residents  of  Puerto  Rico,  which  was  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

RKPORTS    OP    COMMITTSXS 

Mr.  CMAHONEY.  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  (S.  W7)  to  pro- 
vide for  the  acquisition  by  the  United  States  of  Red  Hill,  the 
estate  of  Patrick  Henry,  reported  it  with  amendments  and 
submitted  a  report  (No.  1149)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  PubUc  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  2065)  to  change 
the  name  of  the  E>epartment  of  the  Interior  and  to  coordinate 
certain  governmental  functions,  reported  it  with  amendments 
and  submitted  a  report  (No.  1150)  thereon. 

Mr.  LA  FOLLETTE.  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (S.  3045)  providing  for  pay- 
ment to  the  State  of  Wisconsin  for  its  swamp  lands  within 
all  Indian  reservations  in  that  State,  reported  it  without 
amendment  and  submitted  a  repcurt  (No.  1151)  thereon. 
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BILLS 

Bills  were  Introduced,  read  the  flxst  UnM^H,  ^  unani- 
mous consent,  the  ■^r'^nd  time,  tw^  raf« 

By  Mr.  NYE: 

A  bill  (S.  3309)  amending  the  act  of  JttMl^Hpi*  entitled 
"An  act  to  amend  an  act  entitled  'An  act  MI^Hm  further 
and  more  effectual  provision  for  the  nalll^^Kiaise,  and 
for  other  purposes '.  approved  Jiine  S.  19li|^^K»e8tabli&h 
military  Justice  ".  to  limit  its  amUcatkm  l%^Kp^  <^  cl^ 
educational  institutions  to  thooo  offwlnc  di^^Kbourses  in 
military  training;  to  the  Committee  on  loS^BpCalrs. 

By  Mr.  WHEELER: 

A  bill  (S.  3310)  for  the  relief  at  Robert  ^Hlfe;  to  Che 
Committee  on  Claims. 

By  Mr.  CMAHONEY: 

A  bill  (S.  3311)  to  amend  an  act  eiititla^^H(Kt  to  pro- 
mote the  mining  of  coal,  phosphata,  oil.  *4^HMiCSfit  "^d 
sodium  on  the  public  domatai  **.  appwurad  B^^Ky  25,  1920 
(41  SUt.  437;  U.  S.  C.  tiUe  30.  lecs.  186.  fl^W  »«).  u 
amended;  to  the  Committee  on  Publle  T.yt*^i 

By  Mr.  BULOW: 

A  bUl  (S.  3312)  to  amend  the  civffl-eeiflee  |^IHth  respect 
to  the  retirement  of  employees  engaged  in  ^^^Kpdienslon 
of  criminals;  to  the  Committee  on  Civil 

Roun  BILL  mntn 

The  bill  (H.  R.  8519)  requirli^  oontneti  j|^H|  oonstniC' 
tion,  alteration,  and  repair  of  any  pubtto  li^^^K  or  public 
work  of  the  United  States  to  be  aooompanli^^PI  perform- 
ance bond  protecting  the  United  States  and^^K  additional 
bond  for  the  protection  of  pezaons  fOmiriil^^Hteial  and 
labor  for  the  construction,  alttfatton,  orz^^^KjiiM  public 
buildings  or  pubUc  work,  waa  lead  twloe^^ft  title  and 
referred  to  ttie  Committee  on  the  JuikHnftl 

VnCIH  BLAMSS 

Mr.  TYDINQS  submitted  an  amendmeBl^HiiMl  to  be 
proposed  by  him  to  the  bill  (8.  3880)  A«thg|^^Ktte  Virgin 
Islands  Co.  to  settle  yaUd  clalnif  of  tts^^Hfe,  and  for 
other  purposes,  which  was  ordered  to  tte  oa^^Hhc  and  to 
be  printed. 

nsKRAL  ssrosiT  nmnuacs 

Mr.  VANDENBERO.  Mr.  PresldBnt.  OO0  ^j^Hltoe  pieces 
of  Government  work  ttiat  has  been  done  dBi^^Bi|,]agt  year 
and  a  half  is  that  whkh  has  been  done  IVill^Hptagement 
of  the  Federal  Deposit  Insuraaoe  OnijiWBtlii^^^EiWs  liiiiii 
tion  down  to  date.  Ftom  my  obeei?attonJ[li^^W||iiiTe  never 
seen  a  dilflcult  and  perplexing  piddic  n^oi^^^B^iore  alDly 
discharged  than  during  the  laat  It  moo^^^Hli  VWeral 
Deposit  Insurance  Corporatton.  Z  wUb  t^^^^HMiae  that 
compliment  not  only  to  the  Corparattan  tMl^^^mttJl  who 
have  directed  it  but  particidarly  to  Mr.  Lt^^HpiFky,  the 
chairman  of  the  Board,  who  has  gjfu  an  ^^^Ei  And  de- 
voted leaderslilp  to  tfhJs  labor  nbleh  it  wafll|^^|vvery  pos- 
sible commendation. 

In  view  of  the  fact  that  we  are  _ 
ation  of  hanking  leflslatloo,  wtaleb  inflRiM^^BMons  re- 
specting the  Federal  Depoitt  InMranoe  Oo^^Htali,  I  sub- 
mitted certain  questions  to  Mr.  Cnmley.  iw^^Bf  that  he 
write  me  in  detail  regarding  the  raoord  whli^^Ef.  D.  L  C. 
has  made.  I  think  It  will  be  Tery  ITliiinliiiilll^^Bli  Pi  iisli , 
In  connection  with  the  debate  which  Is  to  c^^^^me  infor- 
mation furnished  fay  Mr.  Crowley  chaO  bt^^^HM^  and  I 
therefore  ask  unanimous  NFwmA  ttiat  fel^^^EMmay  be 
printed  in  the  Rxcobs. 

I  am  particularly  happy  to  mafci  this  rtaHj^HNtaeauae  I 
have  felt  s<»ne  degree  of  reqiKnMflbility  fa^^^Ricialation 
which  created  the  temporary  depoitt-lnaaql^^KSdr^The 
net  results  Justify  every  promiae  and  evoB^HEthat  we 
made  in  behalf  of  ttiis  great  aocial  and  eeoM^^Eitventure. 
I  believe  it  has  contributed  more  to  a'lnooiii^^^BHilt  upon 
the  depression  than  any  other  inetmBMata^^H^eae  re- 
sults, however,  are  more  than  a  trlbntato^^^BI^h^  are 
a  tribute  to  the  sympathetic,  euetietlc,  andg^^K* adminis- 
trative service  which  brings  the  idea  to  aa^^^Blruitian. 
For  myself.  I  have  wanted  to  flaaka  thJa  lal^^BBowledg- 


ment  a  matto-  of  record,  and  I  ask  the  iwibHration  of  Mt, 
Crowley's  letter  for  the  benefit  of  these  subsequent  debatea. 
There  being  no  objection,  the  letter  was  ordned  to  be 
printed  in  the  Rxcoao.  as  follows: 


Dbposit  iHscaaifCi  OcBroaanoir, 
.,     __       ^  Washtnffton.  /vly  20.  1935. 

Mt  Deas  Skkatob:  Punraant  to  your  request,  I  am  funHahlng 

you  iziiormstion  relative  to  the  aetlvttles  and  functions  at  tbm 

Federal  Deposit  Insurance  Corpomtlon. 


SCOPS    AND 


or  ooapoBATioiv 


"P^  Nation-wide  ecope  of  the  Federal  Deposit  InMnanoe  Oor- 
poratlon  la  evidenced  by  the  tact  that  over  14.000  of  the  Katlaa's 
16.000  Iloenoed  commercial  banks  have  been  admitted  to  ttae  fund. 
Insured  commercial  banks  control  over  08  pereuit  of  the  Nation's 
commercial  banking  resources  and  during  the  year  ieS4  the  mim- 
ber  of  fund  members  Increased  by  over  a  thmisenrl 

The  aggregate  deposits  of  Insured  banks  an  in  esceas  of  a40- 
000,000.000,  of  which  more  than  ai7,O00MM).00O  an  protected  hr 
insurance.  Nlnety-elght  percent  of  all  depoctton.  however,  have 
aocounta  of  less  than  $6,000  and  are.  therafors,  fully  Insured. 
The  aggregate  amoimt  of  d^Melts  of  the  40.000.000  Individual 
dcposlUws  who  are  fully  protected  U  between  thirteen  and  four- 
teen billion  dollars.  The  remaining  three  to  four  billion  doUaia 
represent  the  first  $5,000  In  the  larger  aocounta. 

It  wtU  be  noted  from  the  above  statement  that  only  48  |Mw»^nt 
of  the  total  deposits  In  insured  oommerelal  banks  ace  Insured 
by  the  fund.  However.  70  percent  of  all  Insund  banks  have  total 
deposits  of  leas  than  8760.000.  and  tat  these  ban'<a  the  Incuranoe 
protectkMi  of  the  Oorporatlan  covers  over  80  percent  at  tlielr  total 
deposit  liability.  The  Federal  Deposit  Insurance  Corporation  thus 
has  a  very  real  and  tangible  Interest  and  rsspooslbUlty  In  prao- 
tlcaUy  all  of  the  Uoenaed  conunerdal  banks  in  the  coimtry,  and  In 
the  great  majority  of  cases  this  Interest  Is  equal  to  or 
than  80  percent  of  the  total  deposit  liability. 


XWCOlCa    AMD 


or   THS    OOBPOBATIOir 


Tlie  total  expenses  of  the  Corporation  tot  the  period  from  Its 
Inception  on  September  11.  IBSS.  to  June  80,  IBSS.  were  87.346000. 
This  figure  Includes  operating  expenses  of  86,878,000  and  Insnranoa 
losses  of  81.668.000.  During  the  same  period  the  total  Interest  In- 
oome  fron  investments  was  811381,000,  which  leavss  a  net  litoomet 
over  and  above  aU  losses  and  operating  expenaes,  of  84,086.000. 

The  cost  of  depoett  Insurance  to  the  banks  In  the  temporary  fund 
and  In  the  fund  for  mutuals  has,  thwefore,  been  nil.  It  wUl  be 
possible  to  make  a  refund  to  the  banks  In  the  f imd  as  at  /uae  80. 
1086,  In  the  fifll  amotant  of  841,460,000.  This  will  constitute  a  100- 
percent  refund  of  the  assessments  paid  by  those  banks  wtMti  were 
Insured  on  the  above  date.  Aooordlng  to  a  proposed  amendment  to 
the  law,  banks  remaining  Insured  shall  receive  credit  for  these 
funds  against  future  assessments  to  be  paid  the  Corporation  under 
the  permanent  plan. 

The  urgent  necessity  of  examtning  all  BUte  noamember  banks 
which  had  i^ypUed  for  admlsBl<m  Into  the  fund  within  the  Umlted 
period  between  September  11.  1088,  and  January  1.  1864.  resulted 
In  an  abnormaUy  high  level  of  op««Ung  eigxa—  during  the  flrat 
few  months  at  the  CXirporatlon's  exlstenoe.  Since  that  period, 
however,  operating  expenaes  have  been  greatly  curtailed,  and  It  to 
estimated  that  the  operating  eapenaes  of  the  CoiparattoB  for  the 
next  13  months  will  not  exceed  two  and  one-hatf  million  dtdlars. 
The  largest  element  of  operating  expenses  Is  salaries  pakL  In  De- 
cember 1068  there  was  a  maximum  of  3,633  emitoyees.  In  June  of 
1034  there  were  064.  and  on  June  80,  1086.  the  number  had  been 
reduced  to  743. 

The  average  dally  expenses,  baaed  on  total  operating  expenses  for 
the  33  months  from  the  date  of  Inception  to  JuneSo,  1088,  were 
88300.  The  present  daUy  average  Is  cmly  86.600  and  the  average 
daily  intersst  Income  is  In  excess  of  838XXM.  It  Is  my  opinion  that 
the  countless  economies  whU^  have  been  realised,  have  and  will 
Increaae  the  eflleiency  of  the  Oorporatton'S  internal  operations. 

nrsmsD  bamk  rAn.inuE8 

Dxxrlng  the  entire  period  of  the  Corporation's  nvirfnce  through 
June  SO.  1036.  only  10  Insured  banks  with  deposits  of  appcvslaMttaly 
83330.000  were  pliiced  In  liquidation.  After  deducting  ssenied  and 
preferred  deposits  and  dqraslts  subject  to  offset,  the  net  Insiued 
deposlU  in  these  10  banks,  for  which  the  Corpotatlen  was  liable. 
amounted  to  $3,764,000.  In  each  instance,  a  mfrmnnisnl  In  ex- 
cess of  76  percent  of  the  total  Insured  deposits  was  made  within  10 
days  of  the  closing  of  thB  bank.  Uninsured  and  imeofiued  aepoelts 
In  these  failed  banks  were  8304.400.  Over  OS  percent  of  the  depcslU 
In  the  10  banks,  other  than  deposits  which  were  fully  secaredTme- 
ferred,  or  subject  to  offset,  were  fully  protected  by  Insurance.  It 
is  estimated  that  the  OOtporation  will  recover  40  percent  of  the  net 
Insured  deposlta  in  these  banks,  or  over  $1371,000. 

In  the  period  between  1031  and  1030,  this  country  wttncsaed 
the  closing  <rf  7,066  banks  with  total  depostts  of  $3,478300300. 
When  It  Is  realized  that  through  these  years  the  Nation  enjoyed 
a  relatively  high  level  of  business  acUvity,  the  fuU  signlflcance 
of  the  small  number  of  failures  since  the  Inception  of  the  Mderal 
Deposit  Insurance  Cori>aratlon  becomes  ^iparent.  We  are  imder 
no  Uluslan  that  the  present  rate  of  leas  eqierience  win  ceottnue 
indefinitely.  Periods  of  recovery  subsequent  to  severe  banlring 
crises  have,  in  the  past,  been  characterized  by  relaUvely  few  faU- 
nres.  Nevertheless,  the  low  rate  of  tellure  to  date  is  an  encourag- 
ing sign,  and  with  continued  efforts  toward  the  strengthening 
of  our  banking  structure,  there  is  reason  to  believe  that  future 
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loMM  Win  b«  iM*  than  they  h*ve  been  mt  any  Ume  In  our  recent 
banking    history. 

CArrrAL  mxHAanjTATioN 

A*  was  indicated  In  my  testimony  before  the  Banking  and  Cxir- 
rency  Committee  of  the  Senate,  a  aubslantlal  number  of  banks 
was  admitted  to  the  Insurance  fund  with  capital  impairments 
That  sound  capital  podtlons  be  maintained  by  all  Insured  banks 
Is  necessary  to  the  suooeasful  operation  of  the  Corporation,  and 
our  position,  when  the  tempwrary  fund  became  effective,  was. 
therefore,  hasardous.  The  Corporation  has  used  two  principal 
means  of  ellmlnaUng  this  situation.  In  the  first  place,  through 
June  30,  1935.  It  has  conducted  31.075  examinations  of  State  non- 
member  insured  banks:  secondly,  it  has  been  Instrumental  in 
carrying  forward  an   Intensive   program   of  capital   rehabilitation. 

Through  the  cooperative  efforts  of  the  Reconstruction  Finance 
CorporaUon  and  the  several  State  banking  authorities,  a  vlgorovis 
campaign  was  conducted  to  bring  the  sound  capital  structures  of 
all  State  nonmember  Insured  banks  Into  line  with  their  deposit 
liabilities.     That  great  progress  has  been  made  Is  Indicated  by  the 
fact  that  there  remained  less  than  300  State  nonmember  Insured 
banks  without  adequate  capital  at  the  end  of   February  of  this  [ 
year.     Additional  progress  has  been  made  since  that  date.     Alto-  i 
gcther  nearly  4,000  of  the  approximately  8.000  State  nonmember  j 
Insured    banks    have   strengthened    their    capital    positions    either  | 
through  the  R.  F.  C.  or  through  the  aid  of  local  Interests.  i 

More  than  900  banks,  with  a  portion  of  their  deposits  restricted. 
were  admitted  to  membership  on  January  1.  1934.  Restricted  de- 
posits of  these  banks  ranged  from  30  to  90  percent  of  total  deposits. 
During  1994  all  new  applicant  banks  were  required  to  remove  re- 
strictions simultaneously  with  admission,  and  throu(;h  the  efforts  of 
the  Corporation  and  other  supervisory  agencies  the  number  of  { 
banks  with  restricted  deposits  has  been  reduced  to  less  than  100. 
It  may  be  said  without  fear  of  contradiction  that  the  banks  of 
the  country  have  not  In  recent  years  so  universally  enjoyed  as 
sound  a  position. 

COMCLTTSXOM 

The  Federal  Deposit  Insurance   Corporation   was  designed   pri- 
marily to  insure  bank  depositors  against  losses,  to  distribute  these 
losses  over  the  entire  banking  system,  to  extend  a  protection  which 
would  reestabUah  and  maintain  confidence  tn  the  Nation's  banks.  ' 
to   provide   an   equitable   method   of   Immediately    advancing    the 
funds  of  failed  banks  which  were  tied  up,  and  to  eliminate  the 
Inconveniences  to  which  depositors  had  been  subject  and  the  dls-  | 
ttubancas  to  our  buslnaas  eoanomy  caused  by  the  drying  up  of  the  ! 
clreulatlaf  mcdliam.     Oongreas  also  Intended  the  Corporation  to 
prevent  Indtocrlmlaate  runs,  to  provide  a  method  for  the  orderly 
uquldatkm  of  tbe  ammtm  ot  failed  banks,  and  to  promote  sound 
banktrif  praeUeee.    Tbeae  ends  were  wleely  cbosen.  and  their  eon- 
tlmied  aceoiapllehmeBt  le  a  desirable  and  neeessary  social  objective. 
Tbe  people  oc  tble  Nation  bave  a  ngbt  to  demand  a  sound  bankiaf 
•ystem.  trm  from  tbe  deraelatljif  lomee  of  tbe  paet. 

The  tsterwt  of  ibUt  Corporstion  tn  tbe  hanktm  eytem  of  tbe 
ItotloB  If  •  flMrttcr  at  4allflr»  and  aesto.  Tble  la  a  rMponeibaity 
w  aot  wkHh  bae  Mleted  bevetolore  la  bank  m$p9r' 
Mm.  We  flMiet  be  iwlMe.  Tbe  Oonormuon  aiiiet. 
MMfM  powr  to  pvwfMit  a  niun  t4  tbe  BieybMibed 
■HuatlMi  wliMi  kM  MMff  l0l«ralMM)r  over  tbe  b«a4  of  mm  bMk' 
Nif  tMrttim;  %•  mtm  itrnmuiM  t«  prowl— ugmty  ctMrterttf 
banlM,  m4  U  tmmx  Me  lartuwM  •MifMl  vmUnmivX  mmI  ottowwi— 
MMOMatf  prmiwi  wIMcli  «m  onlf  m4  f  fatture  Aboee  all,  tb« 
■MMual  UHMTwC  M  tlM  C*trfot%U9n  aod  ai  tbrnawfids  of  souad 

U  tfMl  wMH  •At*  tbM*  proMetM. 

At  the  pwM<Bt  tlOM  tb«  aiuiual  operatioff  eoet  of  tbe  Corporatl«n 
to  ftfteen  oaeHbtfUMOdtbe  of  1  peroest  of  lu  potential  liabUity 
for  ineured  deposit*  We  believe  any  espeadltures  wbicb  will  in* 
erease  tbe  egoetlWMi  of  tbe  Corperatloo'i  aetlrltloe  or  whleb  wUl 
rasult  la  reduetaf  losaoe  tbrougb  bank  failures  ace  JustiOable.  It 
to  eesentlal  that  tbe  Corporation  be  aunaged  sfflelently  and  that 
It  employ  every  means  within  its  power  to  keep  insurance  losses  at 
a  minimum. 

I  shall  be  pleaeed  to  fumlah  you  with  any  additional  Information 
which  you  betlere  neceesary.    Tour  keen  interest  in  the  affairs  of 
tbe  Corporation  and  your  helpful  assistance  Is  always  appreciated. 
With  klndeet  personal  regards,  I  am.  very  truly  yours. 

Lao  T.  CaowLKT.  Chairman. 

Hon.  AjmrcTB  H.  VAirraifBsao. 

UMted  State*  Senate.  Washinfrton,  D.  C. 

nrrXKMATIOIf AX.  law — AODKKSS  BT  SXHATOR  THOMAS  or  X7TAH 

Mr.  McADOO.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  CoMcaxssiONAL  Rxcou>  a  notable  ad- 
dress on  the  subject  of  international  law.  delivered  by  the 
distinguished  Senator  from  Utah  [Mr.  Thomas]  before  the 
annual  meeting  of  the  American  Bar  Association  in  Los 
Angeles.  Calif  .<  on  July  16.  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricobb.  as  follows: 

Dean  Pound  has  dealt  in  prophecy  and  pointed  to  the  future. 
I  shall  deal  with  history  and  point  to  the  past.  Prophecy  u 
haaardous.  I  aasure  you  that  while  I  shall  stay  In  the  realm  of 
the  past  my  remarks  will  not  be  without  haaard  because  I.  like 
other  foopka,  drift  easily  into  p^"ti"g  a  moral  or  "'^^^"g  a  deduc- 
tkm. 


One  of  America's  contributions  to  political  theory  and  to  the 
art  of  government  Is  our  American  Federal  system.  The  Peder.U 
system  rests  upon  two  Interstate  theories  growing  out  of  Interstate 
facts;  First,  the  relation  of  the  States  to  each  other,  and,  t*cond. 
the  relation  of  the  single  SUte  to  that  which  represents  all  the 
States,  the  Union.  The  American  citizen  has  dual  responsibilities, 
first  to  the  Union  Into  whose  Jurisdiction  he  was  bom,  and.  necond, 
to  the  State  in  which  he  resides.  From  both  the  Union  and  the 
State  the  citizen  receives  certain  rights  and  privileges.  In  theory, 
he  is  in  constant  danger  of  the  force  of  law  of  both  the  State  and 
the  Union.  In  practice  he  goes  and  comes,  buys  and  sells,  lives 
and  dies,  receives  benefits  from  and  contributes  to  both  State  and 
Nation,  unconscious  of  either,  except  when  thoughtful  of  the 
benefits  and  complaining  at  both  when  thoughtful  and  un- 
thoughtful  of  the  contributions. 

If  a  person  runs  afoul  of  the  law,  he  sometimes  saves  himself  by 
Jumping  from  one  Jurisdiction  to  another.  If  he  Is  a  criminal  of 
foresight,  he  has  all  of  these  conflicting  Jurisdictions  In  mind,  and 
he  chooses  the  time  and  tbe  place  as  well  as  the  victim  or  com- 
panion In  «Tongdolng.  I  was  visiting  in  a  strange  city  and  State 
where  a  former  resident  of  Utah  was  serving  a  term  in  a  State 
penitentiary.  His  wife  was  living  in  the  same  city  that  she  might 
be  near  her  husband  while  he  served  his  term.  The  wife,  assuming 
that  Senators  can  do  anything,  as  most  people  in  trouble  do, 
appealed  to  me  to  try  to  get  him  out.  The  husband  heard  of  her 
appeal  and  sent  me  a  note  saying.  "  Dont  pay  attention  to  my 
wife,  and  above  all  don't  get  me  out  of  here,  because  If  you  do, 
the  Federal  birds  will  get  me."  If  his  term  is  long  enough,  our 
friend  may  develop  Into  an  authority  in  conflict  of  law  and  Juris- 
diction and  international  law.  Why  not?  Orotius.  the  father  of 
international  law.  and  Hitler,  who  to  date  is  the  world's  outstand- 
ing destroyer  of  federallsni,  both  thought  and  wrote  in  Jail  In 
fact,  it  would  be  a  dull  one.  Indeed,  who  ever  goes  to  Jail  without 
some  ideas  about  a  conflict  with  law.  Thus  we  see  that  Interstate 
and  international  ideas  are  the  basis  of  many  present  govern- 
mental problems,  and  the  Federal  system  is  being  put  through 
a   test. 

For  example,  our  Constitution  apparently  makes  it  poeaible  to 
throw  up  high  barriers,  such  as  tariffs,  to  protect  our  American 
standards,  or  as  the  politician  invariably  puts  it,  to  protect  the 
American  workman  from  the  sweatshops  of  Europe  and  coolie 
fields  of  Asia,  but  o\ir  Constitution  cannot  protect  American  labor 
of  one  State  from  low  American  standards  of  another  State  and 
America's  own  sweatahops,  or  even  child  labor.  Now,  you  know 
as  I  do  that  a  condition  of  that  kind  Just  passee.  Oovemment 
finds  a  way.  That  phase  of  Interstate  and  Federal  relation  will 
not  wreck  the  great  interstate  Federal  system. 

Tbe  American  Constitution,  by  mentioning  the  law  of  nations 
and  tbe  early  American  practice,  gave  international  law  standing 
in  our  legal  system.  As  the  Oonetltutlonal  Convention  was  tn 
reality  a  meeting  of  repreeentatlves  from  separate  Ptatos.  tbe  Fed- 
eral legal  scheme  and  international  law  have  at  leeet  an  aeademle 
relationebip.  Tbe  legal  eongtet  between  tut*  and  Nation  bae  run 
•long  now  for  IM  fmn,  at  one  ttae  tbo  ntferal  ppwor  moving 
forward,  at  aaotber  ttato  power  being  etroasod,  Tbo  ftrvt  edi' 
tlon  of  Temenne't  OMnoeraey  in  Aaiertea  f  read  eane  out  at 
tbe  tMne  of  o«ir  CtvU  War,  and  la  tbe  foMwwrg  of  tbat  •4tUam 
tbo  eiefOBMat  wm  aMde   by  tbo  puMtotoor  tba«  doaioowoy  bi 


AflMTiea  WM  sow  eoauof  to  an  end,  tbat  tbo  istorootlag 
tt  WM  ooslflg  to  • 


MponoiOAt  WM  OOSlflg  to  •  «10M 

If  our  Civtl  War  bad  divided  inetoad  of  tmltod  our  ffatlon  and 
tbe  Aiaorwon  OoMt»t«itloa  bad  bseoaie  proetrato,  wo  oout4''bave 
used  tbe  bietory  of  our  own  land  la  tetllag  tbo  story  of  tbo  Fod* 
•ral  espertaMnt  la  tbe  spirit  of  judging  tbo  future  onlr  by  tbo 
oMt  I  wtob  tonight  to  turn  to  some  eany  Cbtneee  evpeneneee  to 
trace  tbe  development  of  a  unitary  etate  from  a  multiple  one, 
and  to  sbow  tbat  fundamental  International  law  concepte  wbicb 
have  now  beoome  baeie  in  our  modem  international  law  became 
rscognixed  rules  of  state  action  in  the  past.  The  man  who  likes 
to  sssnme  that  international  law  does  follow  a  natural  and  logical 
sequence  and  is  therefore  baaed  upon  custom  Inherent  to  life  will 
find  some  elements  of  interest  by  reviewing  a  thousand  years  of 
Chinese  political  change.  I  refer  to  ths  Chou  period  of  Chinese 
history,  from  the  eleventh  to  the  second  centuries  B.  C. 

The  China  of  the  Chou  period  was  not  the  great  empire  In 
extent  that  China  Ls  today.  Her  dominions  were  then  roughly 
confined  to  the  northern  part  of  the  present  18  Provinces.  At  the 
beginning  of  the  period  the  Tartar  nations  constantly  encroached 
upon  what  later  on  became  undisputed  Chinese  territory.  Tbe 
nation  did  not  extend  far  into  the  land  of  the  "  man  "  barbarians 
toward  the  south  and  the  southwest.  The  Tang-tae-Klang  was 
crossed,  but  the  Chou  LI  describes  Yan  Chou  as  being  the  most 
distant  Province,  occupying  the  coast  territory  north  and  south  of 
the  mouth  of  the  Yang-tse.  But  by  Confucius'  time  quite  an 
extensive  strip  of  land  south  of  the  river  bad  become  occupied. 
The  sea.  of  course,  formed  the  eastern  boundary  and  a  satlsfiurtory 
one.  too.  as  no  fleets  approached  and  the  Chinese  themselvfts  did 
not  venture  forth. 

As  to  the  population  we  can  make  only  an  estimate,  but  census 
taking  was  practiced  according  to  the  Chou  LI  and  certain  vital 
statLstlca  were  noted,  especially  the  percentage  of  males  and 
females  In  the  various  Statea.  The  phlloeopher,  Kuan  Tsu. 
seventh  century  B.  C,  of  the  State  of  Tkl,  argued  for  a  tax  on  salt 
and  Iron  by  showing  the  amount  of  expected  Income  by  preaimtlng 
in  statistical  form  the  number  of  consumers  of  salt  and  users  of 
articles  made  from  Iron.  In  a  country  of  10.000  chariots,  he 
pointed  out.  there  must  be  10.000,000  consumers.     This  marks  the 
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befrinnlng  of  the  ealt  and  Iran  monopolloi 
taxes. 

Historically  the  Chou  period  may  be 
The  first  covers  the  period  during  wbleb  tbo ' 
established  and  begins  to  decline. 
overlsps  the  first,  covers  the  rise 
The  third  covers  the  period  of 
China  experlenoee  In  confederation, 
power,  and  developed  both  d^doouMiy 
we   see  that   we   have  900  3rsan  of  polttloal 
much  that  the  world  has  fffpwtim 
anarchism  to  absolutism  and  train 

With  the  ending  at  the  Cbou  period 
the  Tslo  dynasty  (349-310  B.  O.)  wa  < 
attempt  was  made  to  destroy,  wttb 
Chinese    political    Utcrattire   ta 
anew  from  the  reign  of  the  flrot 
extent  of  the  actual  mischief  done  by  tbe 
been  greatly  exaggerated;  newtbelom,  tt  taaa 
Ing  that  which  eac^Md  the  flauMO  tbe 
in  turn,  naturally  led  to  hero  worablp  and 
age  as  a  golden  one.    Thoee  tblagi  wbicb 
for  what  followed. 

But  before  the  time  of  the  great  burning 
great  destruction  of  literature.    OoBfoelus 
what  was  worth  keeping. 

Confucius,  by  setting  >««*»« tif  iq>  ■■  a 
and    preserving   only   that   which   after  bto 
Chinese  literature,  did  in  a  small  way  wbat 
books  did  in  a  great  way.     A  pnamver  of 
good   for  one  generation  to  pnAably  a 
another  generation  would  accept  as  tta 
of  a  censorship  or  crltldam  that  deatiuya  to 

Confucius,  like  Hitler,  gave  tbm  people  ealf 
for  them,  and  he  gave  It  oonaelourty  to  bold 
1,000  years.     His  Job  was  done  oo  wen  tbat 
according  to  your  point  of  vtowr.  a 
2.000  years.    From  Chlneae 
because  they  were  recordecs  at 
get  only  acts  or  things  as  tboy  rtwold  bo. 
ample,  which  I  shall  go  out  of  my  way  to 
is  this:  Confucius  raoords  a  iriialn  ~ 
tator.  who  writes  in  the  apmt  at  tbm 
"  The  king  in  reality  did  not  dto;  t 
holds  that  aasaoslnatlon  to  not  a 
the  "king  died  "I     Our 
important,  may  be  itlnear  to 
proper,  than  wo  would  dare 

The  deetmetioa  of  tbo  boolM  bf  nr 
political  purpose.    Ho  wanted  to  OM  Ifeo 
ruto  and  tmtto  all  tbo  poopio  toi  a 
Tbe  boofce  bo  deotroyod  waat  Ifeo 
theory  dofondtag  lodal  oilf  <• 
ostont:  flo  did  aMlw  tlio  Cktatm  w«M  a 
la  fast.   Mo  WM  aMo  to  go  fltof 
oonootvod  of  M  a  Mogto  iiprM  !■ 
Fetriao  tboory  odvaoMi  if  MM 
om  world  oao  la  tbpiigM.    tm 
tbo  Suropoon,  Am  aoMiol  iMit  PMi*  im 
Urntm',  k$  tbo  faolf  la 
ooneeiotw  of  ntfional  mMliM 
to  tbo  world  uailf  otf  tbo 
of  nation*  ostoCing  oMo  bf  aMp 
national  law  In  Mropo,  jiift  fp  Mm 
In  China  eouadod  MM  dooMi  feaMl 
ooncepte.    Tbua  w*  bavo  a  oosAhmMMm  Is 
lag,  tbougb,  In  tbo  oppeMM  4iraaM0M  ol 
of  history  Incident  to  the  ov^tttlop  of 

OppenbeUn  says  tbat  "  It  to  tiM  iMk  9t 
how  things  have  grown  la  tbo  poat» 
for  tbe  future  out  of  tbo  ovonta  of  Mk 
be  said  to  be  deduced  from  tbe  tilatmy 
law  of  nations  : 

Firsl  There  must  be  "an  oquilfbrtuoi,  a» 
between  the  members  of  the  faaslqr  of  ■»*«'—«*' 

The  history  of  the  Chou  period  A 
the  states   was   maintained;    but,  wltb  ttaa 
balance   by  the  force  of  one  powwtul 
balance  destroyed  but  also  the  _ 

Second.  "  Intonatlonal  tow  eaa 
intematictnal  politics  are 

With  the  advent  of  Ts'ln  gblb 
of  all  theory  which  had  to  do  wltb 
order  for  the  destruction  of  hooka  whleb 
but  that  which  advanced  pecaooal  political 
Hwangtl. 

Third.  "  That   the   progreaa  of 
connected  with  the  victory  uiMjabmo  of 
ment  over  autocratic  govenunani.'* 

The  unification  of  China  under  Ibia  flhlb 
of  an  autocrat,  whereas  moeh  of  tbo 
of  the  statee  before  hto  time 
with  the  oonaent  of  the 
there  was  growth  In  Infesmatkmal  lai 
of  aatocracy  thto  ceaeed. 

I  cannot  refrain  frma  jumping 
Xurope.  In  stiiiealiig  tbe 
temational   agreements  had  tbotr 
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during  the  period  of  democratic  constitutional  devriopment. 
from  1805  to  IBIB.  The  culmination  of  »««>-«ng  the  world  i  . 
for  democracy  was  the  world's  outstanding  International  agreement 
and  covenant.  It  waa  democratic  In  reemsc  and  democratlo  In 
Ideal.  Its  success  rested  where  the  essence  of  democracy  must 
rest  on  a  theory  of  live  and  let  live.  The  crushing  of  democracy 
and  the  killing  of  the  spirit  of  live  az»l  let  live  have  given  via  tba 
autocratic  single- willed  governments  of  force  and  exp^Ueney.  In- 
ternational law  dies  with  the  death  of  international  trust.  Inter- 
national trust  rests  upon  the  morality  of  nations,  not  upon  the 
exi)edlency,  the  whims  and  caprice  of  the  person  in  power,  call  him 
what  you  will.  Thus,  In  our  own  case,  the  Federal  system  doea  not 
rest  on  the  sixth  article  of  ova  Constitution,  but  upon  tbe  demo- 
cratic theory  of  the  American  people.  World  organlaatton  and 
International  law  cannot  last  long  In  a  world  of  nationalistic  atrto- 
crats  controlled  only  by  expediency.  It  needs  the  will  of  tba 
morally  conscious  many  to  survive. 

Fourth.  "  That  the  principle  of  nationality  to  of  such  force  that 
It  Is  fruitless  to  try  to  stop  Its  victory.  Wherever  a  oommiinlty  of 
millions  of  individuals  who  are  bound  together  by  the  same  blood, 
language,  and  interests  become  so  powerftil  that  they  think  it  nec- 
essary to  have  a  state  of  their  own  in  which  they  can  live  according 
to  their  own  ideals  and  can  build  up  a  national  dvUlcatlon  they 
will  certainly  get  that  state  sooner  or  later." 

The  Chou  period  theory  recognised  the  theory  of  self-determina- 
tion, while  thst  of  Ts'ln  Shlh  Hwangtl  sought  to  accomplish  a  tinlty 
by  a  destruction  of  all  theory  In  disagreement  with  hto  own.  GMf- 
determlnatlon  and  interstate  Ideas  were  consistent  and  developed 
together.  With  the  destruction  of  the  principle  of  eelf-determlna- 
tlon  other  Interstate  Ideas  ceaeed. 

Fifth.  "  That  every  progress  In  the  development  of  International 
law  wants  due  time  to  ripen." 

TTie  fact  that  such  time  was  not  given  the  IdeM  developed  In  tbe 
Chou  period  to  continue  through  later  times  caused  tbe  growth  of 
Intematlonal  conceptions  to  beoome  arrested. 

Sixth.  "  That  the  progress  of  Intematlonal  law  depends  to  a  great 
extent  upon  Whether  the  legal  achoot  of  Intematlonal  Jurtoti 
prevails  over  the  diplomatic  schocd.** 

The  tendency  of  Chinese  governmental  theory  to  Insist  that  gov- 
ernment be  personal  rather  than  legal  hM  reoultod  in  minnoo 
rulers  being  excellent  dlplomatlsta,  but  It  hM  atoo  reoultod  In  an 
arrested  growth  of  even  Internal  goiremment  by  tow. 

gevmth:  "That  progrsaelve  <tovelopment  of  intematlonal  law 
depends  chiefly  upon  Uw  standard  of  puMte  morality  oo  tbo  ono 
hand,  and  on  the  other,  upon  economic  Intoraata." 

There  must  bo  Interotate  IntoroourM  under  eondltloM  i«f amd 
to  under  tbo  first  moral  uMBtloDod  by  Opponbolm  bofcra  ttaofP 
ean  bo  a  "  programira  dovoMpOMSt "  In  law  govomiag  tiMM  «ea- 
ditiooo.  With  tbo  eonoaoMoD  of  Mm  fhliufi  rnoSH  wbleb  law 
pamtotod  aineo  Wfn  tblb  HwaagtHa  tmo,  brtoraCato  laMtooiiwp 

la  tbo  H^M  of  O^oM  btoCdry  Fraftwor  gwwulMiM^  MIS' 
w  oorroet,  Mom  Mm  «Mm  of  ttm  mSi  WwMMfi  pptll 
^  m  ttmm  Mmm  bM  bam  ao  plam  tn  O^mm  tSSinui 
tBforaatfonal  tow,  Majr  ir«  tui.  MmhST  (MiSfSaiiifMoM  to 
ite  MfMd  of  Mm  M^MMdo  ai  ftStaS?  FVoiM  Mm — 
•ofuOtMOi  wi  alMiikf  tatf  oMpp  to  tiM  popMi  of 
tow.   That  Mffff  to  ioaaMMfti  wlMi  FipftMPr  ' 

tag,   Tbofpfort,  tt  <        

iMffwtoM  Mom  wlitoli _. 

fe  totomaMMMt  tow  •opMptloai, 

Tbo  mor§  roaoirob  Miat  to  flvon  to  OMlf  tMlimtlMtt,  Mm 
wo  toam  Mul,  m  soon  m  Mmto  dovotopad  a  pitfMint  OMttor  pf  a 
•artala  toval  of  olvUtoaUoo,  a  atoto  of  soom  pwnHiMiMO  dofttopod. 
aad  almulUaooualy  ttoro  grow  up  rotoiiona  wtMi  Mm  outrtdoSai 
aooa  took  abapa  la  a  ayaUm  of  intorstaM  liMtltutMna.  Xn  oMmt 
wortto,  auob  a  ^atom  wm  a  nooeaaanr  oonaoauonM  of  any  elvtttoa- 
tlon.  and  thto  would  mako  Intorotaio  rolatloaa  m  old  m  ~ 
culture  In  gonoraL 

To  etate  thto  In  another  way,  wbonover  aad  wborovar  there 
two  or  more  entitle*— we  shall  oaU  them  Statm  which  are  oon- 
sclous  of  their  own  and  each  other's  extotence  m  aaparato  or  la- 
dependent  entittoe  there  wlU  be  a  meeting  either  of  strife  or  of 
peace  which  will  result  In  accepted  and  aoceptable  ralatkmahlpa. 
which,  in  turn,  will  make  for  habits  and  customs  of  getting 
along,  which  may  evolve  Into  rules  binding  as  law  binds.  In 
other  words,  the  physical  facts  develop  eondlUana.  Tbo  mochaatom 
of  Interstate  law  hamwna  from  the  antecedent  oondltloDa,  but 
theee  oondltiona.  while  they  produce  relations  and  customary  ways 
of  doing  things,  do  not  produce  Intematlonal  law.  International 
law  In  Its  modem  eenae  romee  only  after  a  philosophic  aooq;»tanoe 
of  the  fundamental  morale  of  Intoratate  behavior.  IntamaUonal 
law,  therefore,  must  rest  vq^oa  a  oansdoualy  aooaptod  standard  of 
behaviors,  a  moral  rsaponalWIlty  to  act  ethically.  The  enforce- 
ment of  Intcmatkmal  law  must  oome  not  m  a  result  of  tbo  forood 
will  of  a  sovereign,  but  m  a  result  of  an  aooeptod  attitude  of 
morally  reqxmalble  persona,  or  statM,  mstislnml  only  by  an  ethical 
motive. 

Modem  Intematlonal  law  hM  devtioped  In  the  West  In  laada 
whooe  legal  phUoec^hy  reats  upon  the  coocapt  of  revdatlon.  In 
Christian.  Mnhammeclan.  Hebrew,  and  Oreek  lands.  Ood  aets  logi- 
cally and  ultimately  the  stanrtunfs,  and  becauae  them  standards 
come  from  God  they  eonld  not  be  queetloned.  But  Ood  hM  never 
directly  enforced  Hto  standards;  therefore  Hto  tow  to  tbe  1801  sM  tp 
disobey.  Thto  hM  made  It  possible  for  sudh  state  concepts  m  tbOM 
that  the  state,  or  tbe  king,  can  do  no  wrong.  It  to  only  In  lands 
where  you  have  accepted  abeolutes  that  rulers,  states,  and  govern- 
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menu  can  b*  »bow  monOa.  In  *n  InUrnattonAl  mum  IX  »  stAte 
cmn  do  no  wnmg.  uid  two  rtaU*  clMh.  It  li  a  clMh  of  two  rlghta. 
and  th«  only  tMt  of  rtght  and  wrong  la  the  power  to  aubdua  and 
tbua  mlgbt  actu*Uj  makM  right  becauae  our  weatern  fundamental 
Dhlloaophy  proTldaa  no  otlwsr  way.  It  la  only  In  thoae  landa  where 
rtghu  coma  by  revelation  and  have  abwjluta  unqueatloned  effect 
that  thaorlea  rcUtcd  to  the  concept  of  a  aoverelgn'a  wUl  can  be 
•TolTCd  It  la  a  paradox  that  a  world  of  law  between  atatca  with- 
out the  force  of  a  auprcma  aoverelgn  or  auperatste  aeema  logically 
tmpoaaible  to  thoae  who  accept  natlon*llatlc  aoverelgnty  aa  an  eilsl- 
ent  fact  At  the  praaant  we  are  burdened  with  the  noUon  th»t 
there  muat  ba  a  Uwglvar  and  a  law  enforcer  to  m*ke  Uw.  thua 
IntemaUODAl  law  aaama  a  contradiction  and  a  world  controlled  by 
InternatlonaJ  Uw  la  Impoaalbla.  Ancient  China  waa  not  obaeaaed 
with  any  concept  o*  rvTalatlon.  Her  law  waa  bailed  on  good  beha- 
rlor  and  her  InteratAta  Ideaa  had  their  baaea  In  proper  conduct 
Itorallty  waa  the  force  which  produced  action,  not  power,  not 
might.  Have  wa  not  hmn  the  Ideal  aettlng  for  the  deyelopment  of 
InternatlonAl  law?  And  have  we  not  here  alao  the  key  to  world 
organisation  operating  throxigh  InternaUonal   law? 

AMient  peoplaa  of  AalA  and  northeaat  Africa  were  well  acquainted 
with  international  ralattona  and.  to  a  certain  extent,   with  Intar-  | 

national  law.  «  «   _.    I 

Ambaaoadortal  mlMlona.  movement  for  the  extradition  of  fugi- 
tive crlmmala.  protactlon  of  certain  daaaea  of  foreigners,  and  the 
■anetlty  of  intamaUonal  oontracU  are  all  conceptlona  which  have 
ancient  origin.  Aa  the  hlatory  of  ancient  and  eastern  clvUlzatlona 
ta  being  toon  opened  up  to  uae  we  are  learning  that  given  condl- 
tlona  brought  given  reaulta.  I 

It  would  be  of  great  worth  to  the  etudent  of  International  law  | 
to  know  that  tha  fundamantal  prlnclplea  of   International   mter- 
courae  always  were  and  are  even  in  our  day  Identical  aU  over  the 
world,  for  It  would  prove  tha  Inward  potential  streiigth  and  vitality 
ot  tha  ayatam. 

May  we  not  alao  draw  tha  condualon  from  tha  ancient  studlea 
that  International  law  la  a  nscaaaary  oonaequence  of  any  civiliza- 
tion? Tha  mare  fact  of  neighborly  cohabitation  eraatea  moral  and 
legal  obllgatlona  which  In  the  ooviraa  of  time  cryatalllxea  into  a 
antem  of  international  tow.  In  other  worda.  international  law 
growa  up  and  davalopa  In  axacUy  the  aame  way  outaida  the  etate 
•a  legal  inaUtutloca  form  and  eryatalllaa  inalde  the  atote  from 
tb»  mere  fact  of  tha  aoetal  life  otf  man.  But  the  phlloaophy  of  both 
national  and  Intamatlonai  tow  muat  be  developed.  It  cannot  grow 
A  better  world  wlU  only  cotne  throuch  the  elTorta  of  man.  It  will 
naver  )uat  grow  batter.  ^  .  ^ 

Only  among  relaUvvly  equal  atetaa  doea  the  aanctlty  at  inter- 
national tow  find  a  guaranteed  existence  and  racognltion.  An- 
cient China,  like  Oraaee.  had  interstate  retotiona.  alliancaa.  and 
laaguea.  With  tha  ancient  international  aystam  of  Kgypt,  and 
tha  Middle  and  tlia  Near  Bast,  a  system  of  international  law  of 
thoae  days  found  ita  sanction  in  religion.  In  China  thla  waa  not 
tha  eaae.  although  oovenanta  had  their  raligloua  oatha  and  c«re- 
aonlea;  but  we  may  aay  that  in  ancient  China,  aa  In  the  daya  of 
Orotlvis.  tha  bade  thaory  on  which  their  IntersUte  tow  rested 
waa  the  natural  tow  behind  the  rules  of  propriety.  Aa  I  have 
■aid.  rsllfflon  waa  there  in  the  oatha  and  tha  covenanta,  but  reli- 
gion meraly  gave  a  mora  binding  force  to  the  thsonaa  of  tha 
natural  tow. 

Suropeana  and  Americana  from  long  habit  of  tbo\ight  have  con- 
riklered  tha  paople  of  China  aa  homogenaoua  and  the  Chlneae 
state  aa  a  unit.  Both  eharactertoatlona  are  technically  correct. 
but  both  are  actually  incorrect.  China  U  in  reality  even  today  a 
league  of  peoplaa  living  under  one  huge  system  of  aoclety.  In 
ancient  tlmaa.  thara  war*  many  small  stetea;  therefore,  tha 
Chlneee.  from  the  beginning,  were  achooled  In  matters  of  diplo- 
macy, and.  tberafore.  It  will  not  be  aurprtalng  to  find  much  Infor- 
mation In  rsgaurd  to  interstate  relations.  China  today  stands  in 
danger  of  becoming  Balkanlaed.  China  waa  preclaely  that  d\uing 
most  of  the  period  of  the  Chou  dynaaty.  Small  feudal  ate  tea. 
some  strong  and  powerful,  others  weak,  made  for  interstate  com- 
munication. Interstate  rlvalrlee  regarding  the  preeervation  of 
people  by  diplomacy,  by  agreement,  and  by  actual  organization 
ware  developed. 

Aa  habit,  attlttida.  and  propriety  figure  greatly  in  the  conduct 
of  the  oAclal  within  the  atete.  Just  ao  atatee  themaelvee  succeeded 
or  failed  by  obearvlng  proper  riilca. 

"A  great  state,  one  that  lowly  roae.  becomes  the  empire's  union 
and  the  emplre'a  wife.  The  wife  always  through  quietude  con- 
quers her  hxiaband  and  by  quietude  renders  herself  lowly,  thiis  a 
great  state  through  lowilneaa  toward  email  stetea  will  conquer 
the  small  stetea  and  email  stetea  through  lowUneaa  toward  great 
stetea  will  conquer  the  great  stetea.  Therefore,  aome  render 
themaelvee  lowly  for  the  purpoee  of  conquering,  others  are  lowly 
and  therefore  concroer.  A  great  state  dealree  no  more  than  to  unite 
and  feed  the  peopla.  a  email  stete  deelree  no  more  than  to  devote 
Itaalf  to  the  aarvlce  at  the  people.  But  that  both  may  obtain  their 
wlahee  the  greater  one  must  stoop  " — Lao  Tzu. 

In  that  quotetlon.  and  what  follows.  Lao  Tsu  preeenta  a  funda- 
mental theory  of  international  tow,  the  equality  of  stetee.  In  the 
writings  of  the  maatars  and  tha  practicea  of  the  atatea  China 
developed  tha  equlvalante  of  such  other  conoepte  aa  extradition  of 
ertmlnato.  the  immunity  and  rsaponaibilltlee  of  ambaaaadora.  the 
thaory  that  treaty  aattlemente  muat  be  laatlng.  the  theory  that  in 
eoaqueate  the  oooquaate  will  be  valid  only  when  the  peopto  affected 
have  given  thatr  eoiMaat.  the  conoe|yt  that  tha  equality  of  atetee 
'  I  upon  the  Botlaii  that  the  large  stetee  muat  reetrain  tbemaelvea 
give  raapect  to  tba  thiMry  that  amaU  atatea  have  a  right  to 


exist:  in  Umee  of  hostilities,  meaaengen.  when  on  mlaalors  be- 
tween enemies  are  not  subject  to  capture;  that  the  concueror 
should  not  Interfere  with  the  even  running  of  economic  life — 
which  la  the  baaU  of  the  theory  that  noncombatanta  ahiJl  be 
protected  In  life  and  property  Menclua  condemns  ruler?  and 
conquerors  who  destroy  life,  unjustly  Imprlaon.  and  reatrlct  liberty, 
who  destroy  public  and  private  property,  and  who  Interfere  with 
religion,  speech,  and  thought  The  baala  for  hla  teachings  rests 
upon  the  sound  reasoning  of  the  golden  rule,  "  Beware,  boware, 
for  what  proceeds  from  you  will  return  to  you." 

The  early  Cblneee  knew  bow  stetea  came  to  an  end.  And  It  la 
Interesting  to  remark  In  passing  that  Theodore  Booeevelt  Jurtlf^ed 
America's  attitude  to  a  Korean  delegation  which  asked  America  to 
rememt)er  her  treaty  promises  by  using  an  argument  which  waa 
an  accepted  Chlneae  concept  500  yeare  B.  O.  Booeevelt'a  argjment 
waa  not  baaed  on  the  Chlneae  theory,  but  upon  reaaon  wbl<h  aaa 
the  source  of  the  Chlneae  thought. 

The  Chinese  condemned  a  forced  contract  between  stetes  and 
teught  that  a  forced  covenant  could  be  disregarded.  Thua  Indi- 
rectly they  supported  a  modem  world's  lacking  need — negotiated, 
rather    than    Impoeed.    treatlee. 

The  Chlneae  theory  of  sovereignty  followed  the  theory  of  the 
sovereignty  of  the  family  rather  than  the  absolute  will  of  a  single 
force.  In  the  Chinese  family  there  are  other  relationships  t«si(les 
that  of  father  and  aon;  therefore  In  the  Chlneae  state  theory 
sovereignty  Is  many,  not  single,  and  retotlve.  not  abaoliite.  A 
tripartite  agreement  between  China.  Russia,  and  Mongolto.  wbcn 
Mongolia  waa  recognized  by  all  aa  t)elng  Chlneae.  waa  not  incon- 
sistent. China  never  In  theory  gave  up  a  single  sovereign  right  to 
forelgnen  in  her  nineteenth  century  treatlee. 

And  so  we  might  continue  giving  illustration  after  illus'Tatlon 
of  the  early  interstate  and  International  concepte  that  were 
evolved.  But  time  forbids.  Thla,  though,  I  mxist  rejMst :  The 
aanctton  for  every  concept  rested  on  reaaon  and  grew  out  of  aoclal 
and  political  experience  and  had  tte  authoritative  baato  In  morola. 
Tlieae  experlencea  after  all  support  my  theaU  for  the  evening- 
that  international  tow  aivd  International  retotiona.  treaty  purpoeee 
and  treaty  making,  international  action  and  intamationtl  will 
muat  reat  to  be  effective  and  laatlng  upon  morality,  honeaty.  and 
truth,  and  not  upon  diplomacy,  wit.  advantage-taking,  and  aua- 
plcion.  A  great  atate  can  afford  to  be  fair.  If  it  U  not.  It  will 
become  a  victim  of  Ite  own  infertortty  complex,  diahonest  and 
untrue  defenaee.     Amarlca's  future  depends  upon  America's  ability 

to  be  heraelf.  both  nationally  and  internaUonally.  

What  a  key  to  present  international  theory  we  have  by  reference 
to  the  past.     We  have  world  unity  in  oiir  League  of  Natloiia  con- 
cept, and  w«  have  national  diveralty  In  the  conoepte  of  the  balance 
of  power  and  the  theory  of  aUianoea.     In  America  we  have  the 
constant  tug  between  the  State  and  the  Nation,  and  the  theorlec 
o*   regional   control    and    interstate   compact   being   advanced    to 
temper   both   State   soverslgnty   and   national   sovereignty.     It   to 
indeed  poeslbls  to  have  a  rule  within  a  rule.     "  Imperlum  in  Im- 
perlo "  must  ^^e'^wy*  an  actuality,  not  remain  an  Impoaslbillty. 
Our  Federal  system  recognlaes  sovereignty  in  diflersnt  spheres,  but 
each  abaolute.     IntematioeiaUy.  the  theory  of  aoverelpity   to  not 
only  a  protection  but  also  a  barrter  to  growth.     Here  again  the 
Chinese  theory  aupportad  by  Bnatein's  physical  thaorlea  of  reto- 
tivlty  may  point  the  way  out.     Soverei^ty  baaed  upon  the  will 
of   the   family   to  a  relative,   and   not   an   abaolute   will.     An   ac- 
ceptance of  thto  thought  may  aave  our  modem  srestem  Intema- 
I  tlooal  law.     But  men  and  natlona  live  in  fact  and  not  in  theory. 
I  Today  Europe  to  attempting  to  live,  and  to  doing  it.  In  a  conflict  of 
I  theorlea.     The  major  natlona  of   Europe  are  all  membera  of   the 
I  League  of  Natlona.  but  they  put  their  faith  in  alllancea  and  under- 
standlngs  baaed  upon  a  balance  of  pwwer.    Thua  Europe  liv««  wlth- 
I  out  faith  becauae  her  actlona  prove  distrust  of  her  theories.     Can 
\  you   ever   have   trust   in   any   theory    which    to   without   a   moral 
sanction? 
But  when  we  turn  our  attention  to  ourselves,  we.  too.  live  in  a 
'  constitutional  and  legal  Jungle.     Nowhere  are  the  paths  for  men  or 
for  natlona  In  abaolute  certainty      The  man  of  the  Declamtion  of 
'  Independence    waa    never    a    fact.     A    aelf-aufllclent.    lnde[3endent 
i  nation  waa  never  a  reality.     Equality  before  the  tow  and  In  the 
I  law  are  aaaumptlona  for  argument  quite   aa  much   aa  Ro'iaaeau's 
I  theato  that  man  waa  bom  free  but  to  everywhere  in  chalni.     Thto 
i  conflict  between  fact  and  theory  to  of  courae.  constantly  on  the 
i  mlnda    of    lawyera.     I    am    being    trite    In    pointing    It    out.     My 
I  daughter  came  home  from  her  civics  class  with  the  remark.  "  Dad. 
I  if  you  become  a  United  Stetee  Senator,  you  cannot  be  arrtssted  In 
going  up   to   Washington."     On  flnt    thotight,    indeed.    It   seemed 
I  worth  while  to  t>ecome  a  United  Stetes  Senator  under  thoee  clr- 
I  cxmaatences.   but  on  second   thought  the   Immunity   amounted  to 
!  nothing,  because  I  had  never  been  arreated  and  never  be'in  kept 
I  from   going   anywhere,   and   what   to   more,   there    to   no   constitu- 
tional  Immunity   that  can  aave  one   from  being   "  razeed "   by   a 
traffic  cop.     The  Judge  may  turn  you  free,  but  he  can  nevei-  retract 
the  cop's  "  razzing." 

A  world  of  JusUce  ruled  by  the  Ideato  of  law  and  order  may 
make  leaa  hazardous  lives  of  soldier  t>oya,  but  rule  of  liiw  doea 
not  relieve  conflict  from  the  soul  of  men.  A  reign  of  peace  leaves 
us  BtuTOunded  by  our  neighbon  and  married  to  our  wl^ea.  We 
may  pray  for  the  better  day.  but  the  fact  of  the  aoclal  conflict 
remains.  Which  will  you  chooee.  the  garden  in  peace  wlttvout  the 
woman,  or  the  world,  the  sweaty  brow,  and  the  aoclal  life?  Adam 
made  the  only  choice  that  waa  open  to  man  under  the  ArlKtotellan 
definition  of  a  man.  and  you  and  I  and  our  country  wUl  make 
the  only  choice  that  to  open  to  ua  and  to  it  under  our  and  ite 
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destiny.    There  to 
winning.     Tou   tosryars  win 
Natlona  and  OMn  too  can  wtn 
wita.    An  American  alectkm 
to  thoae  who  bring  about  a  bloody 
a  victory  at  dlptetnacy.  a  vletary  Im 
the  development  at  men  and  a 
striving  worth  wblla  and  Itfe 
bloodabed.  bombing.  destroytBff 
national  law  and  Ite  unl 
worthy    ot    Axnuti 
working  forf 

THB  T.  V.  A.- 
Mr. NORRIS.    Mr.  PresUent.  Z  uk 
have  printed  Is  tht  Kkokb  ad  ajcOd» 
author,  Haniaan  Brown.  wU 
Fortnightly  Review  for  JtHf.    H  ii  m 
article  written  by  an  EngUsfamsn  tzmi 
the  subject  of  the  T.  V.  A.   Bis  aztiela 
American  Experiment.''  ^m 

There  belz«  no  objeetkm,  tbta  artidt 
printed  In  the  Recou,  aa  foDovi: 
[Prom  the  l4>adon 

A 


1  in 
of  wits. 

'  tliat  fyymw> 
at  ooxirt, 
'a  victory  in 


from 
Intsr- 
'a  challenge 

worth 


consent  to 
Bngliah 
Londoxx 
'iBteresttng 
^poontry  on 
"A  Great 

to  be 


I  had  arrived,  aftar  much 
an  excuralon  sras  propoasd. 
X  f oimd  myasU  a  few  hows  later 
automobito  on  a  rsAiae  dump 
Blver.    The  river  was  vlds  aoA 
aplder-legged  Iron  brldtas,  aa 
panlona  turned  thslr  backs 
of  ua  aet  oir  down  wliat 
however,  had  been  snbdoed.  mad 
tween  a  rlvsralds  copas 

We  came  at  last  to  a  _ 
realised  what  I  was  la  for.    Aa  wb 
for  a  moment  abovs  ths  swlxUag 
the  company  asiaed  my  arm.    *ri  ao  lato 


>t  wrong, 
friend's 
of  Ohio 

i*y 

Ify  com- 

toa  four 

The  lana. 

It  be- 


pered.  "  as  others  eater  a 
snapped,  and  Instantly  fslt 

There  to  a  great  guf  fixed  betwwu  tba 
those  bom  without  that  qoidtCy;  tt  li  a 
abould  aeek  to  brtdgs,  slnot  tlia 
doing  ao.    To  the  tyro  an  now 
many  and  did  not  wish  to  Isavs  tiM 
of  polished  floors  and  gleaming  gaaeratoceu 
young  frtend  to  know  that?    Ba  to  Vliom 
as  a  Oothlc  cathedral  from  a  BUDOfa  vmagt 
puzzled  by  my  rude  temper;  ha  waa  deeply 
ample  of  the  Wellslan  prophacy  of  90  years 
unheard  apology  la  tbe  spirit  tn  whlelt 
to  be  bought  for  the  souto  of  those  rialn  la 

We  have  little  on  which  to 
minded  who  are  not  ot  thto  gaaierattOB.    Ts 
be  at  least  as  i»>«w<wg  as  they  to  aa. 
in  upon  me  some  weeks  later  by  anolii 

The  Clinch  River,  Uke  muiA  ai  th» 
a  tributary,  winds  through  the  rodty 
wllderaees.    Iffy  first  glimpse  of  It  w 
which  runs  from   KnoorvUle  oat  to 
had  on  our  right  tbe  far  line  at  tlM  QrMt 
North  CarcAina.    Then,  aa  we  rounded  a  beatf,^ 
came  framed  In  the  gorge  off  ttae  river.  fUt  i 
range  of  wooded  hllto.     I  iiiilslinod  at  Um 
It  was  not  my  first  aselaaMittai,  and  waf 
was  "  atilserably  poor  land  *.  ka 
earth  man  quickly  than  tba  ear 

He  was  sntlraiy  right, 
time   to  lose  In   wonder  at  Its 
Americana   as  being   wltlMiat 
tradition  to  <ma  at  aetlvl^  whlsfc  lua 
The  small  leisured  ekws  Inhorfted 
fttwa   Ite  utnitarton  baato, 
Americans  travel  less  to  view 
find  out  how  they  do  tttlngs.    Tba  waatttr  la ) 
should  pertain  to  their  tradlttaa.  bat 
zuitlonal  parks  should  haw 
ment  of  future  generattona.  t  < 

I  make  no  more  ^mlogy  tar 
crlticlae  my  guide  fat  his.    X 
all  my  traveto  than  t^to 
who  was  showing 
ever  eaoountered  a 
human   welfare"  which  to 
States  to  a  oontlnent,  S0t  a 
are  the  headllnee  of  otie  State's  ia|iHe1 
Interest  for  the  next.    It  waa  BMsa  lagHeHU 
so  widely  known.     Ov«r  thoaMSBda  of  mttt 
everybody  knew  eoaastlilag  ot  tbta  aaa  1^ 
deal's  cap  and  aO  wen  anjdooi  t»  iMffB  wanm 

The  TSnneasee  yaOey  AuMsarlly.  er  T.  T. 
require  almost  as  many  definitions  aa  tt  bae  < 


and  X 

and  stood 

of 

he  whls- 

z 

and 
tha  totter 
tbto  of 
^  jt  bad  seen 
round 
was  my 
dttferent 
wss  not 
perfect  ez- 
Mm  thto 
were  wont 

Bhnleally 
we  must 
was  bMne 
State. 
It  to 
ilan 

»y- 

mlles   we 

itains  of 
sun  be- 
another 

of  It  all. 
r^grunted  it 

dovm  to 

lad  Ifttle 

Jtitnlr    at 

Their 
divorced 


and 

travel 

(  great 

enjoy- 

woaM 

nan  m 

^Jknthortty 

have  I 

It  tn 

Xmited 

Rarely 

note  of 

T.  V.  A. 


the  new 


to 

It  may  be 


caned  an  experiment  ta  planned  eooBccBy;  It  has  been  nanwd  the 
most  amblttous  land-planning  project  In  Amerlean  hlstary.  It  has 
been  attacked  as  "rank  sodallsm "  and  defended  by  no  Isas  a 
perscm  than  Preaktent  Roosevelt  lUmaelf  as  "a  birch  rod  In  the 
ctqjboard  "  for  the  robber  barons  of  tbe  Power  Trust 

But  caU  it  what  you  wlU.  it  to  a  thrilling  eq>erlment  and  on  a 
seals  with  wlUch  only  ons  other  oountry  can  compete.  There  to 
another  paraUel  between  Russian  projeete  and  the  T.  V.  A.  beaidea 
that  of  size.  AU  travalen  who  have  vtotted  both  say  that  they  a»y^ 
tn  each  the  aame  exceptional  enthoststtn  for  the  job  la  hand. 
TlMreln  lies  the  dilef  claim  of  tlie  T.  V.  A.  to  be  revotatlooary. 
n  to  a  ohalleage  to  the  dearest— and  sUlleet— dogma  not  only  ot 
North  America  bat  at  western  Burcqie,  the  dogsM  that  the  {»«•% 
motive  alone  can  make  the  wortd  go  round.  One  may  haaard  a 
guaes  tliat  tbe  blttemaas  of  Intaraeted  oppoeltloB  partlsa  to  partly 
due  to  realization  of  Jtiat  how  unequal  the  odds  would  be  against 
them  If  the  game  were  honestly  ptoyed. 

As  f or  ttw  scato  at  (^>eratlona,  the  Tennessee  River  to  1 JOO  miles 
long  and  Ite  basin  oookprtoes  42,000  sqxwre  mUaa  or  nearty  half 
tha  area  of  GrisLt  Britain.  The  elevation  In  the  vaUey  varies  fram 
280  to  e.000  feet  and  tha  climate  aceardi]«iy.  The  soU  win  raise 
anytliing  tluit  can  be  grown  between  Canada  and  the  OuU  of 
Mexico;  mlnenJ  reaouroes  ars  rich  and  tbe  ratafaU  heavy.  In  tte 
diversity  It  provides  ths  perfect  laboratory  for  a  solca  of  espart- 
msnts.  the  resulte  of  which  it  to  Intended  to  apply  aU  over  tha 
oountry. 

Thsro  to  a  eommcm  tmprssslon  that  the  only  object  of  the 
T.  V.  A.  to  to  generate  dbtmp  rteetrldty.  That  porpoes  to  funda- 
mental to  ttie  general  aclieme  and  it  to  tha  side  wlilch  has  received 
wklsst  publicity,  but  tt  to  oaly  tha  begtwnli^.  It  may  be  called 
the  kernel  of  the  project,  as  It  osrtatnly  to  the  rallying  polat  of 
tbe  flares  opposition  with  which  the  whole  Authority  has  beea 
oonfrosxted.  The  mala  oblsctlve  of  the  tmdertaklng  to  to  develop 
unified  eootrol  of  the  water  rsaouross  of  the  vaOey  with  a  view 
to  flood  ooatrol  and  water  traaqMrtatioa.  It  to  the  focal  potat 
of  experimentation  la  the  great  '— T««gn  egahMt  eoll 


a  menace  wiaeh  to  eetlmatert  to  coat  tha  oountry  $4004100,000 
aiully.  and  to  be  threatealag  the  llvsllhood  of  wnnKtie 

The  plan  includes  also  reforeetattoa,  less  waetefnl  explenatlon 
of  mtnsral  wnUth,  the  prodtictloti  of  attnte  ferttUav.  and,  bm 
Important  <tf  lOl  perhaps.  Trrtrliatntatlftn  regarding  the  prodt 
tion  of  pbosptiorus.  To  thses  objecte  must  aeoeeaarlly  b 
that  of  agrleultural  education,  the  careful  inewtng  of  the  teraaee 
from  their  hlde-botuul  habit  of  ruinous  single-crop  cultlvatten, 
Hygtone  and  health  meaeuiaa  are  tmportaat  too;  dlenae  to  pfoea- 
Icnt  amongst  ths  "  hlUbiUles  ",  for  aU  their  good  stock  and  hardy 
open-air  lives.  To  aU  tbeee  aettvltlee.  and  more  beeldes.  the  Aa- 
thortty  has  chosen  to  add  a  aeries  of  tralnhv  sfhsiane  for  their 
own  emptoyeeii.  Not  only  to  the  educafekm  of  thetr  ehttdtan  ta 
the  best  of  hsjids,  but  every  unskilled  laborer  has  the  opportuntty 
for  speelallaed  tratnto«. 

America  has  been  prodigal  of  aU  bar  ma  an  ma.  but  of  none  haa 
she  been  men  wasteful  than  of  the  soil  Itself,  at  first  no  doubt 
frtnn  embarrsii  ds  rlclissss.  more  reeentty  from  sbser  eeoaoesle 
necessity.  In  tlie  nick  of  time  the  oountry  hss  awakened  to  the 
fate  in  store  for  it  If  present  methods  continue.  The  drought  of 
the  Northwest,  the  ai^Mdllng  dtvt  storms  of  the  Middle  West— 
these  are  proMema  '^"*"g  urgently  for  Ifsiipuisij  measniea. 
Alrsady  thousands  of  t^^mttum  an  having  to  »«««gT^*  f roaa  land  from 
wtilch  the  topeoU  lias  been  Utarally  blown  away.  In  one  eaae 
oommunlttos  from  Kansaa  and  New  Mexico  have  beea  ahlpped  to 
Alaaka,  which  In  point  of  dtotanee  to  aa  though  the  tnhaMtante  at 
a  Somerset  village  were  moved  to  Archaagel  or  Persia. 

Olvlllaatlon  has  broken  Nature's  cycto  by  which  eoll.  air.  and 
water  fed-  platita,  the  plante  fed  anlmato,  which,  dying,  fed  the 
aoll  again.  Wtien  cropa  are  reaped  and  eattte  removed  for  stoughter 
great  quantltlca  of  phoqahorus  go  with  them  and  are  not  replm- 
iriied.  Afanoet  an  soil  to  now  deficient  la  that  «'>»^Tntiwil.  and 
reckless  stngto~erop  farming  adds  dsstructlon  to  deflotooey  by  la- 
crsastng  soil  eroskm. 

It  has  been  found  that  certain  ^anto  such  as  elover,  peee.  beaiM, 
alfalfa,  and  ottisra  bttp  to  fix  altrogen  la  the  eolL  But  phosphate 
to  needed  to  make  these  plaate  grow  to  fix  the  altragea.  Aad 
cheap  electric  power  to  aeeded  to  atafes  cheap  phosphate.  To  ooote 
Mr.  H.  A.  Mori'an:  "Bectrlo  power  meana  danuk  aaf  ' 
raservoliB,  and  reservotrs,  to  remain  efteettva,  mast  h 
from  the  deposit  of  stlt  due  to  eoll  erosleBL  We  checAc 
through  phoqiluite,  and  our  drde  to  eomplete.''  Thus,  not  merely 
man's  eonventaace  but  hto  whoto  weU-betng  to  the  object  of  T.  ▼.  A. 
through  the  restoration  of  nature's  eyde. 

Tbe  Authority  to  the  laboratory  In  which  the  peroHUieat  eolutlan 
of  aU  tbam  prcblams  to  Iwing  sought.  That  the  men  ta  obargs  of 
such  an  undertaking  must  be  operto  ta  their  field  to  obvious. 
The  in^klrattoo  of  a  visit  to  thetr  camp  dawna  wtth  the  leallBstloflk 
that  they  are  itiors  than  that.  Prom  eooiowheie  In  our  catch-aa- 
catch-can  dvlUizatlon  Roooevelt  has  dug  a  team  of  men  wIm  com- 
bine high  sooliU  ooBsnence  wtth  that  ran  quality  of  leadership 
wlilch  tnspirsa  eooperatlon. 

The  dtreetoni  ere  three  In  number,  a  elvfl  anglnsar.  a  teacher, 
aad  a  towysr.  Tliree  targets  for  the  robber  barona  to  shoot  at,  but 
hard  bhds  to  idn,  an  three  of  them.  A  Utile  mors  than  9  years 
ago  Praeldent  Roosevtf  t  brought  theee  b»sd  tegetter  for  ths  fin* 
tlaie.  Hs  offtfed  them  a  job  of  drawing  up  aa  quickly  as  posslUa 
a  plan  of  operations  for  the  valley.  They  IumI  wfcto  authority, 
the  salary  of  «ich  was  to  be  a  modest  £24100  per  anmmi,  and  tbif 
sould  hire  an  the  expert  help  they  needed,  America  beiag  f^l  of 
unenqjloyed  teehnldana.  The  Authority  under  tbalr  oentrat  hae 
been  voted  $60,000,000  aa  a  atart. 


•nd  flv«  raapect  to  Um 


taat  inuui  MM**  oat*  •  ngnt  to  |  uie  oiuy  cnoio*  vun  u  open  to  us  mua  «o  i»  uh< 


[BT     UUX      BUU     <• 


require  almoct  »«  many  deflnltloni  ••  tt : 


It  may  be  |  been  Toted  $60,000,000  m  a  start. 
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The  chairman.  Dr.  A.  B.  Morgan,  haa  had  a  long  career  In 
reclamation  work,  and  has  planned  and  ruperlnteaded  some  75 
water-control  projects  throughout  the  Dnlon.  His  hobby  la  edu- 
cation and  In  that  Aeld.  too.  he  has  long  established  himself  as 
one  of  the  NaUan's  moet  enlightened  leaders.  Mr  Harcourt  A. 
liforgan.  the  second  director.  Is  Canadian  bom  and  was.  until 
recently  president  of  the  State  University  of  Tennessee.  Mr  David 
I.  Lllienthal  halls  from  Chicago.  He  Is  the  legal  adviser,  buyer  of 
right-of-way.  seller  of  power,  controller  of  transporUtlon.  etc. 

It  would  be  Interesting  to  speculate  on  the  feelings  of  the  three 
men  when  first  they  came  to  view  their  future  domain  They  saw 
a  vast  territory  to  which  Nature  bad  been  kind,  but  with  which 
man  bad  almost  done  his  worst.  An  area  Inhabited  by  2.000.000 
people,  with  6.000.000  more  wltbln  Its  Influence;  largely  agricul- 
tural. In  which  few  of  the  farm  families  handled  more  than 
£30  a  year  In  cash. 

Soon  the  reports  of  their  geologists  told  them  that  the  moiintalna 
were  bursting  with  fuel.  ooal.  petroleum,  natural  gas.  etc..  and 
with  Iron  and  nlckal  and  most  of  the  mineral  ores.  There  Is  a 
Tarlety  of  clay  for  oeramlca,  of  sand  for  every  commercial  use. 
of  unmapped  sine.  alum.  salt,  asphalt,  magnestiun.  and  so  on  to 
the  tune  of  £60.000.000.  according  to  an  estimate  of  the  United 
States  Bureau  of  Mines.  Industry.  Indeed,  has  Its  eyes  on  the 
Tennssees  Valley  for  other  reasons  besides  cheap  power.  The 
future  of  this  "  unshaken  commercial  Cluistmas  tree ",  as  one 
commentator  called  it,  lay  In  the  hands  of  three  good  men  and 
true,  almost  beyond  the  reach  of  political  pressure.  It  was  cer- 
tainly enough  to  make  the  profiteers  of  the  old  spoils  system 
bitter. 

They  also  saw  Muade  Shoals,  a  name  made  sinister  by  politics 
for  yean.  The  WUson  Dam  at  Muscle  Shoals.  400  mUes  below 
Norrls.  was  built  during  the  war  to  provide  electricity  for  muni- 
tion manufactxirers.  It  has  a  large  phosphate  plant  attached 
to  It.  For  8  years  It  had  stood  idle.  The  dam  Is  almost  a  mile 
long.  137  feet  high,  and  Its  power  house  can  develop  Ml. 000  horse- 
power. This  dam  was  taken  over  as  the  first  working  unit  In  the 
nlan  which  will  eventually  cocvdlnate  all  the  resources  of  the 
Tennessee  River.  Today  It  Is  supplying  ciirrent  at  va7  low  rates 
to  several  cities  and.  In  addition,  providing  most  of  the  power 
required  to  build  Norrts  and  Wheeler  Dams.  When  the*e  dams  are 
eonpleted  and  their  reservoirs  full,  more  generators  will  be  In- 
•tallod  at  Muscle  Shoals  and  lU  capacity  raised  to  over  000.000 
horsepower,  which  will  more  than  double  Its  service  to  the  vaUey 
folk. 

When  the  whole  scheme  is  complete  there  will  be  no  more  flood 
disasters  there.  When  the  high-water  seasons  are  over  and  the 
Fseervolrs  filled,  the  dams  will  be  opened  and  the  water  thus 
stepped  down  the  valley  from  dam  to  dam.  With  each  step  power 
will  be  generated  and  cheap  electricity  provided  for  the  siirround- 
ing  territory. 

Unless  one  has  seen  the  squalor  of  the  share-cropper  dls- 
trlcta,  or  the  dust-etorm  areas,  or  the  sudden  devastation  of  life 
and  property  caused  by  such  floods  as  recently  hit  Texas  and 
NeteMka.  It  Is  almost  impossible  to  envisage  what  a  change  would 
be  made  by  the  application  of  the  T.  V.  A.'s  experience  In  other 


But  the  start  was  not  easy.  Life  U  primitive  In  those  back- 
woods, and  very  hard.  Bducatlonal  facilities  for  the  young  are 
scarce,  new  Ideas  come  to  the  adults  rarely  and  Alter  very  slowly. 
The  wretched  shscka  In  which  the  mountaineers  eke  out  existence 
can  still  be  seen,  not  only  there,  but  In  doaens  of  States  through- 
out the  Union.  Today,  though.  In  the  Tenneaeee  Valley  there  u 
another  kind  of  home  growing  up.  wooden  also  for  the  most  part. 
tout  well  planned,  built  aikd  equipped  throughout  for  the  fullest 
use  of  electricity. 

Before  there  was  anything  to  show  at  all  the  oppoeltlon  had  an 
eaay  time.  The  T.  V.  A.  were  strangers  in  the  hills;  before  long 
they  were  being  called  "  invaders  "  by  the  country  papers  which 
lived  on  Power  Trust  advertising.  The  chorus  grew,  long-faced 
lawyers  deecended  upon  the  valley  to  warn  the  population  against 
the  amateurs  at  the  T.  V.  A.  Politicians  from  the  SUte  legis- 
latures, men  actually  elected  on  pledges  to  work  for  lower  power 
rates,  were  not  afraid  to  expoee  to  the  vUlagers  the  Socialists  who 
sowtght  to  provide  an  emetic  for  their  111-fotten  gains. 

More  than  energy  was  required  to  deal  with  such  a  situation; 
an  even  more  important  requlalte  was  tact.  The  buying  up  of 
poor  land  and  the  eventital  flooding  of  large  areas  under  reeer- 
votrs,  all  this  Involves  the  moving  of  local  Inhabitants  from 
familiar  ground.  When  Harris  Dam  Is  completed  the  lake  beblnd 
It  will  have  a  shore  line  of  800  miles,  and  six  Uttle  villages  wlU 
He  beikeath  the  water,  including  the  bcmee  of  S.OOO  famlllee.  36 
eeboola,  doaens  at  ehurehee.  The  buying  of  land  la  a  commer- 
cial propoaltton;  fair  prloee  were  paid.  The  moving  of  grave- 
yanle  la  another  matter;  there  ware  several  score  "  God's  acres " 
•cattared  about  Um  area  that  was  to  be  flooded,  over  4.000  gravea. 
Here  tact  came  In. 

The  uifwintalfteers  are  simple  folk;  they  were  not  harangxied 
about  the  matter.  All  the  details  were  handed  over  by  the 
T.  V.  A.  to  loeal  mlnlater*.  The  moving  of  each  grave  was  accom- 
panied toy  a  rellgloua  servlos.  tomlwtonsa  and  moniunenta  were 
ptovtdad.  Hottolaf  was  hurried.  And  so.  with  the  moving  and 
il»hatoUJtatlon  at  churches  and  schoola.  they  looked  better  for 
the  change.  Hie  same  quiet  help  was  lent  the  farmers  them- 
aelves  when  they  had  doubts  as  to  where  and  when  to  move. 
Latoor  for  all  this  work  waa  recruited  from  ttoe  neighborhood,  and 
fair  wage*  paid.  Little  wonder  that  the  valley  folk  soon  became 
t»^i»>Mw  to  tike  propaganda  at  their  erstwhile  mastera. 


When  the  first  town  was  linked  with  Wilson  Dam  power  rucoess 
began  to  succeed.  Within  a  week  of  consumers  receiving  their 
first  month's  bill  for  T.  V.  A.  power  there  were  60  new  consumers  I 
The  Uttle  town  of  Tupelo  is  today  not  the  only  one  sold  on 
the  T.  V.  A.,  but  it  was  the  first.  Buslnese  men  and  householders 
found  they  were  asked  to  pay  anything  from  30  percent  to  75 
percent  lees  than  they  had  previously  paid  to  the  prlvat»f  cor- 
poration. While  rates  are  reduced,  the  amount  of  power  con- 
sumed and  the  number  of  customers  served  are  Increasing  rapidly. 
This  means  more  business,  leas  drudgery,  better  health. 

Today  In  such  towns  as  Tupelo  or  Dayton  bouaebolders  C3.n  use 
electricity  for  lighting,  vacuum  cleaner,  refrigerator.  Irons,  radio 
and  other  small  Items  at  a  coet  of  about  10  shillings  a  month  in- 
clusive Por  some  35  sbllUnKS  a  month  generous  use  can  be  made 
in  addition  of  an  electric  range  and  water  heater. 

Yet  another  agency  is  directed  by  the  T.  V.  A.  to  lU  purj'ose  of 
advancing  the  general  economic  welfare  of  the  Nation.  Iliis  is 
the  Sectric  Home  and  Parm  Authority,  which  enables  the  con- 
sumer to  purchase  the  best  electrical  appliances.  If  necesau^  on 
credit.  To  do  this  the  Oovemment  has  not  entered  the  retail 
trade:  It  has  contracted  with  the  principal  electric  equipment 
manufacturers  for  supply  of  goods  of  guaranteed  quality  to  !:«  sold 
through  dealers  in  the  arra  of  the  T.  V.  A.  The  B.  H.  P.  A  s  em- 
blem Includes  the  slogai.  "  Electricity  for  all  ".  and  goodi<  thus 
marked  are  only  obtainable  In  areas  where  the  utility  company  has 
a  rate  agreement  with  T  V.  A.  low  enough  to  warrant  a  wirier  use 
of  house  appliances.  Here.  then.  Is  a  Oovemment-run  installment 
purchase  scheme  designed  to  stimulate  both  quantity  and  quality 
production  and  to  lower  rates. 

There  are  today  four  counties  and  six  cities  located  In  three 
different  States  which  are  being  supplied  with  T.  V.  A.  power. 
Some  350  other  cities  throughout  the  area  have  made  application 
for  It.  These  figures  Indicate  that  some  millions  of  consiimers  no 
longer  Identify  their  Interests  with  those  vested  In  the  private 
utnitl'^s.  The  final  effect  on  the  T.  V.  A.  of  the  Supreme  Court's 
decision  respecting  the  constitutionality  of  N.  R.  A.  is  not  tnown 
at  the  time  of  writing.  It  Is  safe  to  say,  however,  that  If  the  effect 
Is  to  cripple  the  Authority  in  favor  of  Mr.  Hoover's  friends,  it  wUl 
not  be  with  the  approval  of  the  Inhabitants  of  the  valley. 

The  town  of  Norrls  dots  a  wide  hilltop,  partly  hidden  In  trees. 
At  present  It  houses  the  2.000  men  at  work  on  the  dam  and  many 
of  the  executives.  Including  Dr.  A.  E.  Morgan.  Widely  scattered 
about  are  houses  of  varying  sizes,  none  of  them  large,  few  of  them, 
to  my  eye.  very  beautiful,  but  all  supremely  con^ortable  .nslde. 
It  Is  more  like  an  ideal  home  exhibition  than  a  construction  camp, 
and  as  one  walks  about  It  seems  still  more  the  Ideal  community. 
Rarely  Indeed  can  the  most  assiduous  traveler  find  such  an  atmos- 
phere of  contentment  without  sloth,  and  of  freedom  without  Its 
more  obvious  sbtises.  It  Is  no  exsggeratlon  to  say  that  one  would 
need  to  probe  no  further  into  the  T.  V.  A.'s  activities  than  Norrls 
itself  In  order  to  discover  the  guidance  of  exceptional  men. 

There  is  no  place  on  earth  where  cheap  sentiment  would  be 
more  out  ot  place  than  In  this  neatly  planned-for-uae  little  town 
of  Norrls.  Dams  are  not  built  with  gangs  of  archangels,  nor  do 
men  set  to  constructive  work  in  ideal  conditions  become  Inhu- 
manly angelic.  But  Norrls  proves  that  they  do  become  less  In- 
human. 

Behind  this  cooperative  enthualaam  which  keeps  on  mentioning 
Itself  there  lies,  of  course,  an  enlightened  labor  pwllcy.  On  the 
dam  the  men  work  in  four  shifts,  5Vi  hours  a  day,  6  days  a  week. 
Negroes  are  employed  in  the  same  proportion  that  the  colored 
population  of  the  locality  bears  to  the  total  population.  At  Norrls 
about  4  percent  are  colored,  at  Wheeler  Dam  the  percentai^e  is 
nearer  30.  The  Negro  at  least  should  see  a  new  deal  In  the 
T.  V.  A.,  accustomed  as  he  Is  to  be  "  last  hired,  first  fired."  All 
may  please  themselves  about  joining  unions,  and  the  relatior.s  of 
the  Authority  with  union  officials  should  serve  as  an  eye  opener 
to  the  more  stupid  employers  elsewhere,  and  notably  to  the  textile 
bosses  no  farther  away  than  KnoxvUle. 

There  is  provision  made  for  leisure  time,  that  goes  without  say- 
ing. A  large  recreation  hall  is  maintained  for  dances  and  other 
amusements,  and  courses  are  available  for  vocational  tralnin);  In 
agriculture,  motor  oMchanlca.  carpentry,  and  many  other  things. 
Instruction  Is  given  voluntarily  by  the  T.  V.  A.  staff,  and  a  great 
proportion  of  the  workers  are  training  themselves  with  a  view  to 
other  work  when  the  Norrls  Job  Is  finished.  The  angelic  note  does 
almost  seem  to  soxund  when  one  finds  the  entire  machine  shop  force 
requesting  Instruction  from  the  training  section.  They  stated  t;hat 
"  the  unakllled  wanted  training  which  would  fit  them  for  akllled 
poaltlona.  and  the  skilled  workers  wanted  Instruction  so  that  they 
might  be  more  useful  to  the  T.  V.  A.  and  bettor  all  around  mechan- 
ica."     Shadea  of  the  South  Wales  ooalfieldsl 

The  extent  of  the  actlvtlea  of  the  T.  V.  A.  have  been  only  touched 
upon.  Its  scope  barely  Indicated.  Enough  ahould.  however,  have 
been  said  to  ahow  that  the  T.  V.  A.  is  an  experiment  of  a  nature 
not  merely  to  fascinate  every  American,  but  to  provide  lessons  for 
other  countries.  As  the  National  Education  Association  has  said: 
"  Of  all  the  activities  of  the  present  admlnlstraUon  it  Is  the  most 
constructive  and  prophetic."  And  just  because  of  that  and  of 
what  it  ImpUea  It  is  the  most  venomously  attacked  of  all  the  new 
deal's  children. 

The  majority  of  the  electric  Industry  are  not  looking  for  ^vhat 
Dr.  Morgan  calls  "  a  cbange  of  outlook  and  a  change  of  spirit." 
They  are  looking  for  excessive  profits,  and  damn  the  consequences. 
"  The  electric  operating  utilities  seem  to  be  suffering  from  flaan- 
clal  tapeworm."  said  Mr.  LUlenthai  on  one  occasion.     "  The  pa<;lent 


always 

becomes.     •     •     •     This  Is  noft  mi 

the  financial  practices  we  are  *r**^rf  about 

elegant   either."    The    refeiwaee  wm»  to  tlii 

which,  in  many  rssns.  has*  eoaw  to 

oems.    The  abuse  of  prlvllag*  tm 
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dispensable  service,  have  robbed  both  Ini 

companies  and  eonsumen  as  w«II.  !■ 

Ing  stock  for  various  dishonest  purpoaaa. 

Not   all    utility   oompantoe   an  mt  run, 
type  of  executive  predominates.    It  bi 
formidable  oppaalttoB  to  the  T.  ▼.  A. 
too  scrupulous.     It  Is  not 
the  spoiler's  game.    Boosrveit  la  ■• 
Ing   an   intelligent   effort   to   save  tbm 
enough  at  least  to  see  that  »*^'it>««i*g 
come  from  a  contlnoatlan— as  b«  pmtm  iX—9t^ 
Individualism  which  allows  aa 
other   thing  that  wlU   hurt   hte 
talked   repeatedly  of  the  T.  ▼.  A.  u  a 
munltles  can  measure  the  quality  of 
from  their  private  ututty  eanp«y«L 

There  are  other  adversaries  also. 
is  divided  between  those  on  ttaa 
adapt  Itself  to  the  «<n»»«"g  of  an 
hards  who  adopt  the  attitude  oC 
taxi.  The  T.  V. 
when  Dr.  Morgan  waa  Invited  to  att«ad  JUOb 
met  by  the  president  of  the  AppabMlilail  Coat 
words:  "The  ooal  industry  Is  ' 
It  will  destroy  It  toy  poUtlcal  -mniM.  by : 
means  In  Its  power."  No  doubt  tbe  dnt 
was  welcomed  In  much  the  aaiiM  ■— »«*fT  tgr 
membere  of  the  eave. 

The   problems   which  confront  AnMrfc 
economic  and  «'"«^"'^'.  i^rtcuttUBal  miA 
manent  cure  for  almost  all  of  them  maeum  to ' 
scheme  of  the  T.  V.  A.'s  acttrttlM.    AB 
Inherent  posalbUlttos  at  their 
doubtedly  are.  but  only  at  tbe 
dlglous  waste.     And  as  to  that.  Dr.  i 
"  Oreatest  of  all  wastes  Is  that  whleh 
the  great  posslblUtlaa  and  oppertUBiliee 
In  that  failure  to  sec  what  might  be,  they 
things  as  they  are." 

SBcoifo  mtiiigii 

The  Senate  resumed  the 
8554)   making  appiopriatioas  to  mpi^ 
tain  appropriations  for  the 
and  for  prior  fiscal  shears,  to 
priations  for  the  fiscal  years 
30.  1936,  and  for  other 

The  VTCE  PRSBIDBNT. 
last  evening  there  was  one 
deficiency  appropriation  bill 
being  the  amendment  on  page  7,  tn 
Trade  Commission. 

Mr.  JOHNSON.  ftCr.  PrasidBB 
unable  to  be  present  during  the 
ments  to  the  defldency- 
RscoKD  this  morning  that  appnieBtly  **>ff 
ing  to  the  General  Acooonttngi 
to.  May  I  ask  the  Senator  in  charge  of 
correct? 

Mr.  ADAMS.     Tlat  is 

Mr.  JOHNSON.    In  order  tliat 
ment  may  be  ultimately  vnamktd  ie 
unanimous  consent  that  the  vote 
may  be  reconsidered,  and  then  ttet  Um 
passed  over  temporarily  until  latv  in  the  < 
tunity  may  present  itself  ao  thBt  Ik  mbj  kgj 
by  the  Senate. 

The  VICE  PRESIDrarr.    Is 
of  the  Senator  from  CaUfocstB 
amendment  referred  to  bsr  hte  Im 
Senator  again  state  the  in— x^ii^m^.  |q 

Mr.  JOHNSON.    I  refer  to 
ence  to  the  General  AocountiagOOoetnii 
ao,  being  the  House  text  havteg 
21  to  26.  being  the  text  now  in 
Senate  committee. 

The  VICE  PRBSIDEMT.    Im  tta«i 
of  the  Senator  from  GiUlifoniiAf 
it  is  BO  ordered. 
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Mr.  DUnnr.  Mr.  President,  is  the  amendment  on  page  T. 
after  line  16.  relating  to  the  Federal  Trade  Commission,  now 
before  the  Senate  for  consideration? 

The  VICE  PREBTDEST.  Yes.  That  is  the  amendment 
which  was  i>assed  over  yesterday  at  the  request  of  the  Sen- 
ator from  Wisconsin.  That  is  the  only  committee  ameiMl- 
ment  to  the  d^lciency  bill  which  was  passed  over.  The  Bea- 
ator  from  California  [Mr.  Jomvsoiv]  has  asked  for  and  ob- 
tained reconjBideration  of  the  vote  by  which  an  amendment 
<»i  page  76  was  agreed  to.  The  pending  question  Is  on  the 
amendment  offered  by  the  Senator  from  WiaocnulB  [Mr. 
Dorrr]  to  the  otHnmittee  amendment.  The  amendaunt  to 
the  amendment  will  be  stated. 

The  CHixr  Clekx.  In  the  committee  amendment  on  page 
7,  in  line  31,  it  is  proposed  to  strike  out  "  12.000  "  and  Insert 
in  lieu  theiTof  "$4,000";  and  in  line  23  to  strike  oat 
"  $100,000  "  and  insert  in  Ueu  thereof  "  $300,000." 

Mr.  DUFF7.  Mr.  President,  the  amendment  proposed  to 
the  committee  amendment,  substituting  $300,000  for  $100.- 
000,  is  pursuant  to  a  request  which  was  made  by  the  Sec- 
retary of  Agilcolture.  ain?roved  by  the  President  of  the  united 
States  and  approved  by  the  Bureau  of  the  Budget.  It  Is 
designed  to  enable  the  Federal  Tnde  Commlsston  to  con- 
tinue its  milk  Investigation  in  several  additional  TnflWhw^ff 
there  havini;  been  many  requests  tram  varioas  sections  of 
the  country  for  the  continuation  of  the  Investlgatioi^. 

I  have  before  me  the  message  of  the  President,  dated  Jtine 
27,  1935,  addressed  to  the  President  of  the  Senate,  wherein 
the  President  said: 

I  have  the  honor  to  transmit  herewith  for  conalderatloa  ot  Oon- 
gress  supplemental  estimates  for  approprlattons  for  the  Fedarml 
Trade  Oommlflston  for  the  fiscal  year  1M6,  amoonttng  to  aSOO,OM. 

In  explanaticm  of  the  estimate  from  the  Bureau  of  the 
Budget,  the  Acting  Director  made  the  following  statement: 

The  remaining  $a00.000  Is  for  oontlnuatloD  of  the  CoaunlaaUm'e 
Investigation  of  conditions  with  regard  to  the  aale  and  distribution 
of  mflk  and  other  dairy  products,  as  authortaed  and  directed  by 
House  Concurrent  Resolution  S3  at  the  Seveaty-thlni  rnngrete. 
Including  $4,000  for  printing  and  hitkm»^j  m  oooniMtlaii  ttaewwltk. 

Although  the  Senate  committee  has  added  $73,000,000  or 
more  to  the  bill  as  it  came  from  tiie  House,  yet  a  mMlden 
wave  of  economy  seoned  to  hit  the  committee  when  tt  came 
to  this  item  of  $200,000.  wfak^  has  been  approved  by  ttoe 
Secretary  of  Agriculture,  approved  by  the  President,  and 
approved  by  the  I%*ector  of  the  Budget.  The  committee  did 
not  favorably  report  upon  the  $200,000  appropriation. 

It  seems  to  me  that  is  a  very  unusual  eircumstanee.  As 
we  look  through  the  bUl  we  find  $3,000,000  appropriated  for 
an  exposition,  apparently  not  miproved  by  the  Bureau  of  the 
Budget.  There  are  many  meritorious  projects  for  which 
appropriations  are  made,  but  when  it  came  to  the  $300,000 
for  this  purpose,  for  some  rearon  it  could  not  get  the  approval 
of  the  committee. 

Mr.  President,  as  we  well  know,  the  production  of  migr  is 
one  of  the  most  impcntant  industries  in  the  wbaie  countzy 
from  the  standixiint  of  health,  eqjecially  from  the  standpoint 
of  the  health  of  infants  and  children.  During  the  past  yeat, 
1934,  the  value  of  the  dairy  products  of  the  country  amounted 
to  $1,250,000,000.  a  sum  which  represents  21  percmt  of  the 
total  value  of  the  farm  products  of  the  Utilted  States.  TbB 
investigation  to  date  in  the  mlKshed  of  Oonnectkrut.  where 
they  had  perhaps  the  h^^hest  {nice  for  milk  In  any  place  in 
the  country,  shows  that,  while  dairy  farmers  have  not  as  a 
rule  been  able  even  to  get  the  cost  of  production,  the  dealers 
in  those  sheds  wherein  the  investigations  have  so  tar  been 
made  have  not  only  been  generally  prosperous  and  paid  high 
salaries  to  their  ofDcials  but  they  have  also  been  able  to  pay 
substantial  dividends  upon  their  stock. 

It  has  been  developed,  according  to  a  ttatfmmt  of  the 
Federal  Trade  Commission  when  they  mftde  their  report  to 
Congress,  that  during  1934  the  dairy  farmers  in  the  Cooaec- 
ticut  and  Philadelphia  Milkshfids  alone  lost  in  excess  of 
$800,000  through  the  practices  ot  certain  dlstrUmton,  Includ- 
ing underpayznents  to  the  producers  by  the  dealers  and 
tzcesilve  haiiling  rhargps     Many  tanneES  in  this  secttfon 
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who  hare  depended  almost  entirely  upon  Income  from  their 
dairy  prodiict«  have  been  forced  Into  t>ankruptc7  and  had  to 
bkU  their  herds  and  go  out  o/  tnisiness  largely  because  of  the 
low  ayerage  price  received  for  their  milk.  For  instance,  in 
certain  of  these  sheds  it  was  discovered  that  there  are  dif- 
ferent clasBlflcaUons  for  milk— 1.  2.  and  3.  The  milk  in  the 
three  cJassifJcatlons  Is  exacUy  the  same  quality;  but  because 
the  diatrlbutors  have  worked  the  matter  out  In  a  very  com- 
plicated way,  selling  the  milk  for  different  purposes,  it  has 
been  very  confusing  to  the  producers,  and  the  result  has  been 
that  they  have  come  out  at  the  short  end. 

During  the  investigation  in  the  Philadelphia  Milkshed 
documentary  evidence  was  discovered  which  showed  there 
had  been  agreements  made  in  Detroit  and  in  several  other 
cities  contemplating  an  unfair  or  apparently  unfair  agree- 
ment whereby  the  prices  would  be  fixed  in  those  milksheds 
and  the  producers  of  milk,  the  dairy  farmers,  would  be  get- 
ting the  worst  of  the  bargain  constantly.  There  can  be  no 
question  about  that. 

Letters  were  found  in  the  files  of  dealers  in  Philadelphia 
showing  that  in  the  summer  of  1932  the  milk  dealers  of  ' 
Newport  News  agreed  upon  prices  for  milk  fumishea  to 
governmental  agencies,  thus  absolutely  eliminating  competi- 
tion in  rwftiting  bids  to  supply  the  naval  and  marine  hospitals. 
Documents  were  found  in  the  files  of  the  dealers  in  Phila- 
delphia showing  that  in  the  spring  of  1932  milk  dealers  in  the 
Detroit  area  entered  into  agreements  to  control  the  wholesale 
and  retail  prices  of  milk.  It  has  always  been  .taken  out  of 
the  producer,  the  dairy  farmer.  It  was  developed  that  the 
United  States  Dairy  Products  Corporation  and  other  large 
companies  rl^^Ung  in  milk  products  in  a  national  way 
f^qaju-jtrf  their  operations  by  forcing  the  producers,  in  order 
to  have  a  market,  to  buy  stock  in  those  distributing  concerns. 

After  its  investigation,  the  commission  has  stated  that, 
while  the  information  obtained  has  been  very  helpful,  yet 
there  are  so  many  differences  in  the  various  sections  of  the 
country  that  certain  typical  milksheds  should  be  investi- 
gated, so  that  they  may  come  to  a  certain  definite  conclusion 
as  to  remedial  legislation. 

When  we  consider  that  this  is  an  industry,  as  I  have  said, 
which  i»-oduces  in  value  21  percent  of  all  the  agricultural 
products  of  the  country,  it  seems  surprising,  when  it  comes 
to  spending  $200,000  to  continue  a  good  work  which  has 
already  been  started,  that  the  committee  sees  fit  to  disap- 
prove the  item.  That  is  the  point  where  the  great  wave  of 
economy  begins,  and  something  arises  to  require  the  begin- 
ning of  a  retrenchment  program.  But  when  it  comes  to  an 
Item  of  appropriation  of  $500,000  or  $600,000  for  school- 
houses  in  Montana  to  be  turned  over  to  the  State,  and  to 
other  fimiiAr  Items,  many  of  which  are  to  be  found  in  the 
bill,  that  is  perfectly  proper  and  such  items  have  been  ap- 
proved. This  is  a  matter  which  concerns  the  health  of  the 
people  of  the  country  because  milk  is  so  important  in  their 
lives. 

Tlie  report  of  the  Federal  Trade  Commission  shows  that 
they  hare  made  real  progress.  When  they  have  come  to 
the  conclusion  that  they  need  $200,000  to  finish  the  Job, 
when  the  President  approves,  when  the  Secretary  of  Agri- 
culture approves,  and  when  the  Bureau  of  the  Budget 
approves.  It  seems  to  me  we  ought  to  include  the  item  in 
the  pending  appropriation  bill. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  VICI  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin shield  to  the  Senator  from  Kentucky? 

Mr.  DUFPY.    I  yield. 

Mr.  BARKLET.  My  understanding  is  that  this  investl- 
gmtlon  was  authorized  or  directed  by  previous  action  of  the 
Congress? 

Mr.  DU FFk.    ThMi  Is  correct. 

Mr.  BARKLBT.  It  was  contemplated  that  It  should  be  a 
general  taTertlgmtlon  coyerlng  the  whole  country? 

Mr.  DUFF  X .  I  think  the  authorization  was  general  in  its 
terms,  but  It  was  started  in  Connecticut  because  the  retail 
prices  In  the  OonxMctlcut  Milkshed  were  higher  than  at  any 
place  else  In  the  country.  We  are  trying  to  ascertain  the 
btata  for  the  spread  between  what  the  dairy  farmer  gets 
for  the  milk  and  what  the  consumer  has  to  pay  for  it. 


Mr.  BARKLET.  How  many  localities  have  been  covered 
by  the  investigation  up  to  date? 

Mr.  DUFFY.  Extensive  investigations  have  been  made,  as 
I  understand,  in  the  Oonnecttcut  Milkshed.  the  Philadelphia 
Milkshed.  and  a  preliminary  investigation  in  the  Chicago 
Milkshed. 

Mr.  BARKLEY.  The  fimds  available  are  now  practically 
exhausted? 

Mr.  DUFFY.    They  are  exhausted. 

Mr.  BARKLEY.  And  without  this  additional  appropriation 
it  will  be  impossible  to  complete  the  investigation  as  it  was 
contemplated  by  Congress  and  by  the  Federal  Trade  Com- 
mission.   Is  that  correct? 

Mr.  DUFFY.  There  Is  not  any  money  to  continue  the 
investigation  which  has  been  approved  by  the  President,  and 
which  the  Secretary  of  Agriculture  thinks  and  I  think  should 
be  made. 

Mr.  BARKLEY.  Was  the  investigation  at  Chicago,  or  in 
that  territory,  completed? 

Mr.  DUFFY.  The  Commission  has  merely  had  attorneys 
working,  but  not  accountants  and  auditors,  as  I  understand. 

Mr.  BARKLEY.    So  that  that  investigation  is  imcompleted? 

Mr.  DUFFY.    It  is  uncompleted. 

Mr.  TYDINQS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DUFFY.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINOS.  Is  It  not  a  fact  that  the  sum  of  $130,000 
was  necessary  to  investigate  the  milk  situation  In  Penn- 
sylvania? 

Mr.  DUFFY.  No;  I  think  not.  I  think  $113,000  has  been 
expended  up  to  date  on  all  work  that  has  been  done. 

Mr.  TYDINOS.  My  question  was  as  to  the  sum  of  $130,000; 
but  let  us  assume  it  to  be  $113,000.  If  $113,000  was  neces- 
sary tp  investigate  in  one  State,  how  can  we  hope  to  have  an 
Investigation  of  the  whole  country  made  at  a  cost  of 
$200,000? 

Mr.  DUFFY.  I  will  say  to  the  Senator  that  I  made  the 
same  inquiry  of  members  of  the  Federal  Trade  Commission. 
I  happened  to  be  present  when  they  appeared  before  the  Sec- 
retary of  Agriculture,  before  the  matter  was  submitted  to  the 
President.  It  is  the  opinion  of  those  who  have  been  conduct- 
ing the  Investigation  that  representative  milksheds  can  be 
investigated,  because,  with  the  information  they  have  to 
work  on,  they  will  not  have  to  go  into  anywhere  near  as  great 
detail  or  spend  as  much  money  In  some  of  the  other  milk- 
sheds which  they  feel  should  be  investigated. 

Mr.  TYDINGS.  If  the  Senator  will  yield  again,  here  is  an 
investigation  in  one  State  which  cost  either  $113,000  or 
$130,000.  Certainly  there  are  47  remaining  States,  all  of 
which  produce  some  milk  and  have  milksheds.  If  all  the 
remaining  47  States  can  be  investigated  by  the  expenditure 
of  practically  the  same  sum  of  money  which  was  required  to 
investigate  one  State,  it  seems  to  me  there  must  have  been 
a  lavish  waste  of  money  in  inspecting  the  milkshed  in 
Pennsylvania. 

Does  the  Senator  know  that  in  the  last  session  of  Congress 
I  advocated  this  investigation?  I  was  on  the  committee 
which  voted  to  appropriate  the  money  for  the  investigation; 
and  after  having  gone  pretty  thoroughly  into  the  investiga- 
tion, in  my  judgment,  not  a  single,  solitary  thing  will  come 
out  of  it,  because  nothing  whatever  came  out  of  the  last 
investigation.  Not  a  single  recommendation  was  made,  not 
a  single  bill  was  Introduced  in  the  Congress  as  a  result  of  it. 
Although  one  of  the  largest  States  of  the  country,  embracing 
10  percent  of  our  total  population,  was  thoroiighly  investi- 
gated, not  one  recommendation  was  made  by  the  Federal 
Trade  Commission.  I  think,  therefore,  that  having  had 
$130,000  to  investigate  one  great  State,  a  very  poor  case  has 
been  made  out  to  continue  this  investigation. 

Mr.  DUFFY.  B4r.  President,  it  Is  true  that  the  investiga- 
tion of  the  milk  question  is  probably  more  complex  and  more 
difficult  than  the  investigation  of  any  other  agricultural 
product,  but  the  heart  of  the  whole  problem  is  to  try  to 
increase  the  consumption  of  milk  by  decreasing  the  spread 
between  the  producer  and  the  consumer. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 
Mr.  DUFFY.    I  yield. 


Mr.  CONNAIXY.    Ag  I  UDdaitend  tlM 

his  intention  to  hare  an  invot^atton  of 

Mr.  DUFFY.    No;  It  Is  not. 

Mr.  CONNALLY.     But  to 
draw  conclusions  from  thoM 
dertake  to  investigate  the  4t  States,  to 
require  as  much  money  to  do  that  m  If 
be  investigated. 

Mr.  DUFFY.    The  Senator  Is 
statement.    I  cannot  put  mysdf  up  tasrs 
more  than  can  the  Senator  from 
It    would    cost;     but.    In    reply    to 
to  the  Federal  Trade  CommJaskm.  thcr 
opinion  $^200,000  would  be  adequate  to 
tlon  in  typical  areas  In  vartoos  parts  of 
mind  you.  one  Investigation  In 
payments  to  the  dairy  farmers  of  that 
of  $600,000.    It  seems  to  me  that  noir  wtn 
careful  of  the  Treasury  and  havfZ|K  a  grsat ' 
ment  come  over  us  at  a  very  r**^"f>*'  tliMu-' 

Mr.  WAGNER.    Mr.  President,  win  Um 

Mr.  DUFFY.    I  yield  to  the  Senator 

Mr.  WAONER.    I  have  received    and 
why  I  am  asking  the  questloD— oommi; 
ducers  In  my  State  In  which  they  urfe 
Increased  appropriation  for  this  ini 
ducers  seem  to  be  confident  that  firom  tbm-' 
suits  will  ensue  which  will  be  hdpful  to 
thought  I  imderstood  the  Senator  to 
mistaken — that   the   investtgation   ttuis 
Bome  inequalities. 

Mr.  DUFFY.    Yes;  It  has.    Tbe  Federtli 
slon   made  the  statement,  and  Z  have 
from  It. 

Mr.  WAONER.    The  reason  why  I  ask 
ator  from  Maryland   TMr.  TnmraB] 
has  come  out  of  the  Investigatian  so  far, 
understood  the  Senator  from  Wlsoonstn  Ui 
disclosiires  which  have  already  developed. 

Mr.  DUFFY.    Yes;  and  frmn  the 
been  made  there  were  leads  given  to  such 
where  they  desire  an  Investisation.    I 
list  of  many  places,  Including  Denver,  Ooio^ 
rado  Dalnrmen's  Cooperative  has  suffgestad' 
a  very  advisable  thing  to  have  an  ini 
their   statement   being   that   conditions 
market  in  Colorado  are  the  worst  in  the 
do  not  know  whether  or  not  that  is  tnw,: 
complaint  which  has  come  in  from 

It  seems  to  me  that  It  is  very  important 
the  consimiptlon  of  milk  without  ralsint 
consumer,  and.  If  posslbte,  to 
seems  to  be  so  large,  between  what  the 
for  his  milk  and  what  the  oonsimier  has 
have  information  here  as  to  salaries 
dreds  of  thousands  of  dollars  paid  to  the 
the  companies  now  in  the  field.  I  do  not 
for  the  investigation  on  that 
titled  to  those  salaries.  I  am  not  eomi 
when  we  can  find  money  for  the  variooB 
bill  and  can  increase  by  $73,000,000  the 
ated  by  the  House,  It  seems  to  me 
appropriation  of  $200,000  is  going 
credit  of  the  country,  when,  if  we  are  fair 
recognize  that  the  disclosures 
much  worth  while. 

The  problem  Is  a  national  one.    No 
means  to  make  the  investigation.    A  8tal#^ 
perhaps,  conditions  in  a  small  local  area 
be  an  investigation  on  a  natiODal  scale 
and  it  seems  to  me  we  ought  to  be  wining  < 
expended  for  this  purpose. 

As  I  said  before — some  of  the  Senators 
since  I  started — ^the  investigatlan  has  tht.' 
President,  who  wrote  a  message  about  it;  ift ! 
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of  the  Secretary  of  Agriculture;  it  Is  estimated  for  bgr  the 
Bureau  of  the  Budget.  Tliose  n^o  do  know  what  the  situ- 
ation is  realise  that  great  good  has  come  from  the  investi- 
gation already  made;  and  I  think  the  amendment  should 
be  agreed  to. 

I  am  not  g(ring  to  take  further  Ume;  but  I  have  here  a 
list  of  places,  such  as  Charleston,  S.  C;  Niw  Orleans.  Ia.; 
Sherman.  Tex.;  Denver,  Colo.;  Portland.  Oreg.;  Topeka. 
Kans.;  Watervllle.  N.  Y.;  Detroit.  Mich.;  Akron.  Ohia,  and 
a  number  of  other  places  which  requested  that  the  Federal 
Trade  Commission  should  carry  on  the  investigation,  not 
necessarily  in  all  those  places  but  In  certain  typical  areas, 
so  that  we  may  find  out  whether  or  not  there  is  too  gieat  a 
spread,  whether  or  not  we  can  periiaps  have  some  ^ru\  ^ 
legislation  which  will  give  the  dairy  farmer  more  for  ttia 
milk  he  produces. 

Mr.  COSnOAN.    Mr.  President 

Mr.  DUFFY.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIQAN.  Mr.  President.  I  desire  to  ask  the  wble 
Senator  from  Wisconsin  whether  opposition  to  the  investi- 
gation proceeds  from  distributors,  consumers,  or  producers 
of  milk. 

Mr.  DUFFY.  I  am  very  colatai  there  is  no  onwsithm 
from  the  producers  of  milk,  although  there  have  been,  in 
several  cases,  organizations  of  producers  controlling  certain 
markets.  Certainly  there  H  no  objection  from  the  ccm- 
sumers,  who  have  to  put  up  the  money  to  pi^  for  tbls  un- 
usual spread.  I  think  there  Is  no  question  fiiat  the  opposi- 
tion comes  from  those  who  have  been  controlling  that  great 
difference  In  the  price  between  what  ths  dairy  farmer  gets 
f (NT  his  product  and  what  the  c<»sumer  has  to  pay. 

Mr.  COSnOAN.  My  recollection  is  that  Commissioner 
Davis  testified  before  the  Appropriations  Committee  that  the 
only  opposition  he  recalled  at  the  time  was  from  distrib- 
utors of  milk. 

May  I  also  ask  the  Senator  from  Wisconsin  whether  there 
has  been  any  confirmation  of  certain  data  given  out  some 
months  ago,  as  I  recall,  by  the  Bureau  of  Home  Economics, 
Indicating  that  an  adequate  consumption  of  milk  per  person 
would  be  about  5  quarts  per  week,  and  that  the  average  con- 
simiption  of  milk  per  person  throughout  the  United  States 
Is  below  that  level? 

Mr.  DUFFY.  I  have  never  heard  that  statement  ques- 
tioned.  I  think  It  is  founded  upon  fact. 

Mr.  COSTIOAN.  I  have  here  a  table  prepared  from  data 
of  the  Consumers'  Council  of  the  Agricultiuitl  Adjustment 
Administration,  indicating  that  in  eight  cities  of  the  coimtry. 
from  Philadelphia  to  San  Francisco,  the  deficiency  in  the 
consumption  of  milk  at  the  present  time  runs  from  a  low  of 
1.94  quarts  of  mUk  to  a  high  of  3.29  quarts  of  milk  per  week 
per  capita.  I  ask  permission  to  place  this  table  In  the 
Rscoao.  It  has  three  columns,  showing  present  consumption 
per  capita,  adequate  consumption,  and  the  reported 
deficiency. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
table  will  be  printed  In  the  Rbcou. 

The  table  Is  as  follows: 


CitjudSUto 


PhiladslphU,  Pi 

Boston,  MUB 

PorUand,  Maim 

Cbkafo,  lU , 

Pataww.  N.  J 

Posblo,  CkA) 

PorUand.  Oref. 

San  FnuiBiaeo,  CalU 


Ptaamt 


tioii.par 
eapita 


Qiiarti 
2.17 
&W 
ZB7 
2.63 

a.  01 


Momm|v 

tlca.iMr 

eapiU 


QlMlft 


DaA- 
etaoey. 


Qmtrtt 
Id 
LM 
IIS 

las 
a.» 

l.fT 
XM 


Mr.  COSTIQAN.  BCay  I  ask  the  Senator  from  Wisconsin 
further  If  it  Is  not  the  purpose  of  the  investigation  to  es- 
tablish whether  producers  on  the  one  hand  are  being  un- 
derpaid for  milk,  and  consumers  on  the  other  are  being  ex- 
cessively charged  for  the  same  milk? 


LZXIX- 
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pUce  else  In  Um  country.  We  are  trying  to  ascertain  the 
basis  for  the  spread  between  what  the  dairy  fanner  gets 
for  the  milk  and  what  the  consumer  has  to  pay  for  It. 


between  the  producer  and  the  consumer. 

Mr.  CXJNNALLY.    Mr.  President,  will  the  Senator  yield? 
Mr.  DXJFFY.     I  yield. 


since  1  BuuTiea — ioe  mvesngsuan 
President,  who  wrote  a  message  about  it;  it ! 
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I  Intend  to  ask  for  the 

wish  to  add  a   word  or 
to  a  very  unfair  argu- 


Mr.  IKJF77.  I  think  I  may  say  to  the  Senator  that 
without  qneatkm  that  Is  the  main  purpose.  The  heart  of 
the  question  is,  we  desire  to  increase  the  consiuiptlon  of 
milk.  We  cannot  Increase  it  by  increasing  the  price  of 
milk;  but  If  there  is  too  great  a  spread,  as  seems  to  be  indi- 
cated from  the  investigation  already  had.  if  that  is  a  gen- 
eral condition,  we  should  try  to  remedy  that  condition. 

Mr.  COSnOAN.  That  being  true,  there  are  large  public 
purposes  which  will  be  served  by  such  an  additional  appro- 
prlatKm? 

Mr.  DUFFY.  Mr.  President,  it  seems  to  me  that  that 
absolutely  is  the  case. 

I  hope  we  may  be  able  to  have  a  record  vote  upon  this 
question:  and  at  the  proper  time 
yeas  and  nays. 

Mr.  ADAMS.    Mr.   President.  I 
two  to  the  disciission.  in  respoosi 
ment  by  the  Senator  from  Wisconsin. 

This  appropriation  was  not  finally  passed  upon  until  the 
question  had  been  presented  to  the  Committee  on  Appropria- 
tions by  members  of  the  Federal  Trade  Conmiiasion.  and  also 
by  the  Senator  from  Wisconsin,  and  if  the  Committee  an 
Appropriations  failed  to  understand  it.  it  is  as  much  the  fault 
of  the  Senator  from  Wlscoaaln  as  that  of  the  members  of  the 
eoamilttee. 

It  is  quite  true  that  the  members  of  the  committee  were 
trying  to  do  a  thing  which  the  Senator  derides;  we  were 
trying  to  Mve  a  litUe  money.  This  was  not  the  only  item 
that  was  eliminated.  Many  millions  of  dollars  were  elimi- 
nated frmn  the  requests  for  appropriations,  all  of  which, 
practically,  had  the  approval  of  the  Budget,  some  of  which 
had  legislative  approval,  and  some  of  which  bad  the  ap- 
proval of  the  President. 

It  was  not  the  intention  of  the  Committee  on  Appropria- 
tions in  making  this  recommendation  to  interfere  in  any 
way.  directly  or  indirectly,  with  a  proper  investigation  of 
the  milk  situation  in  the  country,  and  statements  on  this 
floor  that  there  is  Involved  in  this  proposal  the  question  of 
consumption  per  Individual,  or  the  lack  of  adequate  con- 
sumption of  milk,  go  utterly  beyond  a  fair  consideration 
of  the  matter.  The  reason  why  an  additional  appropriation 
was  not  Included  as  was  requested  was  that  the  commit- 
tee were  not  persuaded  that  it  was  needed  or  would  be 
beneflclAl. 

It  Is  a  fact  that  an  investigation  was  made  in  two  great 
milk  areas.  Tlie  committee  were  led  to  understand  that  all 
the  essential  elements  to  appropriate  legislation  had  been 
dereloped  by  that  Investigation,  and  that  if  we  were  to  go 
Into  every  other  mllkshed,  and  make  other  Investigations, 
It  would  merely  result  in  duplicating  Information;  in  other 
words,  that  the  same  evils  which  exist  In  Denver,  the  same 
evils  which  may  exist  In  Birmingham,  had  been  developed 
in  the  investigation  at  Philadelphia  and  in  Connecticut. 
and  that  there  was  no  advantage  to  the  country,  no  ad- 
vantage to  the  milk  producer,  no  advantage  to  the  milk 
consumer,  to  piling  up  expense  and  piling  up  merely  cumu- 
lative information.  None  of  those  who  appeared  before  the 
committee  ventured  to  tell  us  what  evidence  would  be  pro- 
duced. As  a  matter  of  fact,  tlie  bill  which  passed  this  body 
yesterday  contains  provisions  which  will  remedy  one  of  the 
major  complaints  on  the  part  of  the  milk  producers,  one  of 
the  things  which  the  Commission  pointed  out. 

If  it  Is  essential  to  make  other  investigations,  there  Is  no 
man  on  the  Committee  on  Appropriations  who  opposes  it. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  KINO.  The  Senator  referred  a  few  moments  ago  to 
milk  investigations  which  hsd  been  made,  and,  as  I  under- 
stood him.  he  mentioned  Philadelphia  and  Connecticut.  I 
may  say  that  a  short  time  ago  an  investigation  was  made  of 
the  milk  situation  in  Washington  which  involved,  in  part, 
VirgiBla  and  Maryland.  The  able  Senator  from  Nevada 
[Mr.  MoCaaaair]  and  oayaelf  were  the  committee  which  con- 
ducted that  Invactlgatlon.  which  was  very  thorough  and 
very  full,  consuming  weeks  and  involving  more  or  less  a 
consideration  of  the  milk  situation  in  all  parts  of  the  United 
Our  report  would  be  very  illuminating. 


Mr.  TYDIN08.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ADAMS.     I  yield. 

Mr.  TYDINOS.  Is  it  not  a  fact  that,  insofar  as  we  were 
able  to  ascertain  from  the  Federal  Trade  Commission,  or 
from  any  other  source,  no  reduction  came  to  the  consumer, 
and  no  greater  return  came  to  the  producers  of  milk,  as  a 
result  of  the  investigations  which  had  already  been  made, 
and  that  no  basic  fundamental  was  changed  In  the  sale  or 
consumption  of  milk  as  a  result  of  the  investigations  to 
Pennsylvania  and  Connecticut? 

Mr.  ADAMS.  I  do  not  pretend  to  pass  on  the  details;  I 
merely  say  that  to  the  Committee  on  Appropriations  there 
was  no  presentation  of  any  new  bask  facts,  or  new  evils 
which  needed  oorrection.  which  were  not  developed  to  the 
Philadelphia  aixl  Connecticut  toveetlgatlons;  that  it  was 
utterly  Impoasible.  within  the  reasonable  limits  of  expense, 
to  go  toto  every  milkahed — I  do  not  know  how  many  there 
are;  there  may  be  60  or  100 — and  that  those  tovestlgated 
were  probably  representative,  if.  todeed,  the  conditions  to 
them  were  not  worse  than  elsewhere. 

I  do  not  wish  to  say  anything  derogatory  to  the  people  in 
Pennsylvania,  but  ordinarily  those  of  us  from  the  West 
would  think  that  we  would  discover  every  form  of  evil  in 
Philadelphia  that  woukl  be  discovered,  certainly,  to  Wis- 
consin. 

Mr.  President.  I  have  stated  the  basis  of  our  action.  The 
tovestigatlon  had  been  adequate  for  the  purpose  of  legis- 
lation, and  it  Is  legislation,  and  legl.slation  alone,  which  Is 
the  Justification  for  this  type  of  tovestigatlon. 

Mr.  DUFFY.  Mr.  President,  will  the  Senator  from  Colo- 
rado jneid? 

Mr.  ADAMS.    Certainly. 

Mr.  DUFTTf.  Did  the  representatives  of  the  Federal  Trade 
Conunisadon  appear  before  the  committee  and  say  that,  in 
their  opinion,  after  the  tovestigatlon  they  had  made,  they 
needed  additional  funds  to  complete  the  investigation? 

Mr.  ADAMS.  They  appeared  before  the  Committee  on 
Appropriations  and  in  a  very  mild  way  supported  the  appli- 
cation. As  a  matter  of  fact,  I  have  been  sitting  as  a  mem- 
ber of  the  Committee  on  Appropriations  for  some  time,  and 
I  have  yet  to  find  a  commission  or  a  Government  official  of 
any  kind  coming  before  the  committee  who  did  not  want 
more  money  and  who  did  not  want  to  keep  his  employees  on 
the  Job.  We  were  left  with  the  impression  that,  while  they 
could  go  on  with  it,  there  was  nothing  of  really  vital  impor- 
tance to  be  ascertained  by  continumg  the  tovestigatlon. 

Mr.  DUFFY.  The  Senator  a  few  moments  ago  said  that 
the  Senator  from  Wisconsm  made  an  unfair  argument,  and 
that  if  anyone  was  to  blame  for  the  Committee  on  Appro- 
priations not  understanding  the  subject  it  was  his  fault. 

Mr.  ADAMS.     Perhaps  my  argument  was  unfair. 

Mr.  DUFFY.  I  did  appear  before  the  Committee  on  Ap- 
propriations supporttog  the  contention  that  the  request  made 
by  the  Secretary  of  Agriculture  and  approved  by  the  Presi- 
dent was  reasonable. 

Mr.  ADAMS.  The  Senator  will  recognize  that  sometimes, 
when  barbs  are  shot  in  one's  direction,  it  is  rather  difficult 
to  restrain  one's  self.  I  did  not  mean  to  any  way  to  say  an 
unpleasant  or  disagreeable  thing  about  the  Senator's  presen- 
tation. I  merely  was  saytog  that  In  spite  of  the  presentation 
made  by  the  Federal  Trade  Commission  and  not  only  by 
one,  but  by  both  of  the  Senators  from  Wisconsm,  the  sub- 
committee and  the  whole  committee  decided  against,  to- 
cluding  the  appropriation. 

While  I  am  speaking  of  it.  an  mquiry  was  made  of  the 
Senator  from  Wisconsin  as  to  where  the  opposition  cnme 
from  against  the  appropriation.  I  wish  to  say  to  Senar^ors 
that  so  far  as  I  know  no  opposition  to  the  tovestigatlon  cnma 
from  anyone,  from  producers,  distributors,  or  consumers. 
The  whole  matter  was  considered  by  the  Committee  on  Ap- 
propriations ba^ed  upon  the  presentation  from  the  Bureau 
of  the  Budget,  from  the  Federal  Trade  Commission,  and 
from  the  Senators  from  Wisconsin. 

Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  ADAMS.     I  yield. 


Bir.  DUFFY.    I  did  not  mean  to  Imiriy. 

inqxilry  put  to  me  by  the  m 
[Mr.  CoexiGAH],  that  such  oppoattion 
the  Committee  on  Appropriatiaog.  beeai 
about  that.     I  know,  however,  that  I 
from  one  of  the  large  dlstributon  In  my 
against  a  jotot  resolution  whldb  I  Introdi 
of  the  session  asking  for  $200,000  to 
gation.  and  my  reply  was  baaed  upon 
knowledge  of.     I  In  no  way  tntended  to 
committee,  because  I  aswimed  tbmr  wort 
thought  was  right;  but  I  could  not  couctiflf  J 
when  considertog  the  very  large  artdlttoM 
to  the  bill,  amounting  to  some  $njOOOJtOO, 
$200,000.  which  has  been  apiivored  by 
Agriculture  and  approved  by  the  President,. 

Mi.  ADAMS.    The  Senator  does  not 
added  appropriation  for  some  remote 
to  do  with  this.    I  do  not  understand  tbmj 
because  there  was  an  tocrease  In  the 
stance,  for  a  public  building,  therefore  «• 
appropriation  for  an  tovestigatlon. 

Mr.  DUFFY.    But  the  President  askad 
same  message — $100,000  for  the  textile  ini 
was  allowed  to  go  through,  and  $200,000 
vestigation.  and  on  that,  thumbs  down. 

Mr.  ADAMS.    The  preaentattop  m 
Trade  Commission  was  vor  different  as  to 
those  two  items,  and  the  committee  was 

Personally,  I  have  had  no  word  from  the  < 
people  who  favored  the  tovestlgatlop.    I  bai 
telegrams  from  here  and  there  In  the 
tovestigatlon.  largely  from  people  who  ai 
results  to  themselves  which  could  not  come 
gation;  but,  so  far  as  the  committee  itsdf  j 
there  was  no  argument  from  anyone 
have  mentioned. 

Mi.  BARKLEY.    Mr.  President,  will  the 

Mr.  ADAMS.    I  yield. 

Mr.  BARKLEY.    I  wish  to  ask  a  question  ] 
mation;  I  have  no  Information  on  the 
Senator  think  that  the  tovestigatlon  whloHj 
ducted  thus  far  to  Connecticut  and  in 
those  areas  gives  a  fair  picture  of  the 
country  as  a  whole? 

Mr.  ADAMS.    I  have  not  spcAen  my 
matter.    In  the  committee  my  judgment 
There  have  been  some  people  good  enough 
having  been  responsible  for  ellmtnattm 
I  was  acting  as  chairman  of  the  siibcommi 
questions,  and  not  voting  on  them,  and 
own  opinion.    But  it  was  my  opinion  fi 
made  that  the  areas  tovestlgated  were 
Justify  legislation  to  correct  the  evils, 
as  to  whether  other  evils  would 
whether  or  not  there  were  other  coodttionf ' 
at  no  potot  to  the  Inquiry  was  tha 
further  expenditures  and  further 
the  information  developed  In  these  two 

Mr.  COSnOAN.    Mr.  President,  wffl  tho  I 

Mr.  ADAMS.    I  yield. 

Mr.  COSTIGAN.    Mr.  President,  may  I 
est  to  the  milk  tovestigatlon  was  avakmsA 
than  a  year  ago  when  two  of  the  leadlnf 
rado 

Mr.  ADAMS.    Mr.  President.  I  yield  oolvj 

Mr.  COSTIOAN.    If  the  BSDatar  wffl 
plete  the  sentence.  I  will  make  the  point. 
about  a  year  ago  two  of  the 
instituted  a  milk  tovestigattan  tay 
taken  up  by  the  Agricultural  Adjustment 

Mr.  ADAMS.    If  I  may  Intempt.  I  wffl 
this  tovestigatlon  really  had  its  origin  in 
Agriculture.    That  was  the  sourat  of  tiM 

Mr.  COSnOAN.    In  common  wl0i  llie 
coosto.    I  wish  to  disclaim  even  ttaa 
the  Committee  on  Appn^rlations,  for 
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have  the  highest  regard,  but  I  feel  that,  to  view  of  what  was 
said  a  moment  ago.  I  ought  to  ask  permission  to  quote  from 
the  hearing  when  Commissioner  Davis  was  testifying,  as  re- 
ported on  page  121  of  the  hearings  of  the  Committee  on  Ap- 
propriations on  the  second  deficiency  appropriation  blU,  10$6. 
The  Senator  from  Tennessee  [Mr.  McKgiXAa]  there  asked 
a  question  which  does  not  really  relate  to  any  ow>osltlop  In 
the  coznmittee,  but  does  relate  to  oiqwsition  to  the  investi- 
gation. The  question  and  resulting  rrchangt  read  a* 
follows: 

Senator  lirKw.i.*s.  Befora  you  do  that,  bav*  tberi  bsea  aay  pr»« 
tests  against  tbe  investigations  filed  with  you? — 

Referring  doubtless  to  the  Federal  Trade  Commtsskn^— 

Commlaeloner  Davis.  Well,  there  have  been  very  few  proteats 
from  some  at  the  distributor*.  There  have  been  no  proterts  from 
any  of  the  dairjrmen  or  jptoducen,  or  the  consumers,  but  thane  have 
been  some  protests  from  some  of  the  dtatributors. 

Senator  Hals.  On  what  ground  have  they  based  their  protests? 

Commlaeloner  Davis.  Oh,  I  know  that  we  proved  that  one  exeeu- 
tlve  was  getting  around  $80,000  aalary,  and  he  did  not  aeem  to 
think  that  wee  any  of  our  bualneaa,  and  ao  forth. 

Senator  BramB.  An  executive  of  a  distributing  company? 

Commlaeloner  Davis.  That  waa  one  at  them. 

ICr.  SnvsMS.  MUk  distrlbutora. 

Commlasloner  Davis.  Yee;  an  aaeociatlon.  Now,  genttemen.  la 
the  resolution  which  you  pasaed  the  purpoee  of  It  waa  to  deter- 
mine the  cause  of  the  very  great  spread  between  what  the  pro- 
ducer received  and  what  the  consumer  paid  for  milk  and  milk 
products,  and,  on  the  grounds  that  the  dahymen  were  in  a  bad 
way,  and  yet  the  consumers  were  having  to  pay  high  prtoea.  per- 
haps too  high  prloea  for  milk,  and  yet  it  waa  alleged  in  the  decla- 
ration tliat  brief  investigations  made  by  the  A  A.  A.  had  devrioped 
the  fact  that  in  foiir  sheds  which  were  entered  the  distribution, 
even  diirlng  these  times  of  depreeslon,  were  making  2S  or  30  per- 
cent annxial  profits,  and  they  wanted  us  to  Investigate  the  reason 
for  all  this,  and  to  find  out  how  It  happened,  and  to  report  on  It. 
to  see  what  could  be  done. 

Now,  some  of  those  distributors  do  not  like  this  Invaetlgmtlan. 
naturally. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  McKELLAR.  I  presume  the  Senator  wlD  agree  with 
me  that  the  milk  question  was  discussed  more  actively  and 
more  vigorously  perhaps  than  any  other  question  ii^iich 
came  before  the  ccHxunlttee.  There  were  Senators  i»esent 
at  the  hearings  who  were  very  familiar  with  the  milk  ques- 
tion, and  they  argued  at  great  length;  hence  the  repot 
of  the  committee  on  the  subject  after  arguments  by  Senators 
on  both  sides,  who  knew  all  about  the  subject,  or  who 
claimed  they  did. 

Mr.  ADAMS.  Mr.  President,  one  iton  of  figures  ought 
to  be  mentioned.  The  (»1glnal  appropriation  made  a  year 
ago  or  so  was  $30,000.  That  was  the  amount  originally  ap- 
propriated. T^  request  now  is  for  $200,000.  I  wonder  If 
the  Senator  from  Wiscondn  [Mr.  Dtmrr]  will  concede  that 
perhaps  the  amount  now  requested  is  excessive,  even  though 
the  tovestigatlon  were  to  conttoue? 

Mr.  DUFFY.  I  will  say  to  the  Senator  that  all  I  know 
about  it  Is  that  the  estimate  was  made  by  the  Federal  Trade 
Commission  to  a  conference  with  the  Secretary  of  Agricul- 
ture. The  subject  was  generally  discussed  at  a  meeting 
lasting  about  an  hour,  and  at  that  time  the  sum  of  $300,000 
was  arrived  at  as  beixig  the  amount  which,  to  the  judgment 
of  the  Federal  Trade  Commission,  would  be  required  to 
c(Hnplete  the  tovestigatlon  of  tjrpical  mllkshfids.  I  <niota 
this  sentence  from  a  letter  from  the  TYade  Commission  in 
view  of  what  the  Senator  said  a  few  mtoutes  ago: 

The  facts  developed  by  the  Investigation  to  date,  while  not 
suflldent  to  form  a  basis  for  final  oonelusUms  and  reoommenda- 
tXaoa  for  legislation,  show  oondiislvely  that  the  tovestigatlon 
should  be  extended  to  a  suffldent  number  of  other  sheds  to 
enable  the  Commlaalon  to  reach  definite  conclxialoos  and  make 
recommendations  tor  remedial  legislation. 

The  tovestigatlon  thus  far  did  have  hocdc-ups  and  showed 
that  at  Detroit  and  at  Newport  News  there  had  been  some 
of  these  prlce-flxtog  arrangements.  I  think,  on  that  basis, 
it  shows  why  the  Commissi(m  came  to  be  of  the  oplniaa 
that  further  tovestigatlon  was  necessary. 

Mr.  ADAMS.  The  Senator  is  aware  of  the  provisions  in 
the  bill  which  the  Senate  passed  yesterday  tending  to  pro- 
tect against  certato  abuses,  one  of  the  abuses  complained  of 
being  to  connection  with  milk  which  was  clsssfflfd  for  tha 


I 


very  full,  consnming  weeks  and  involvliic  more  or  leas  a 
eonaldeniUan  of  the  milk  situation  in  all  parta  of  the  United 
Our  report  would  be  very  lUuminatlng. 


l*a    i.l\Mii,      mi  ui«:iin-mjii 


Mr.  DUPFT.    Mr.  Preaidcnt,  will  tbe  Senator  yield  fur- 
ther? 
Mr.  ADAMS.     I  yield. 


Mr.  COSnOAN.    In  fioininnn  nilh  tbe 
conaln.    I  wlah  to  rtlwrlalm  ewn  tbe 
the  Committee  on  Apprxvrlfttloiii,  for 


Wla-    tbe  bill  which  tbe  Senate  passed  yesterday  tending  to  pro- 
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purpose  of  payment  Into  grades,  such  as  grade  A.  grade 
B.  and  grade  C.  The  understanding  was  that  In  the  par- 
ticular market  or  mllkahed.  even  though  the  milk  by  Its 
actual  quality  was  entitled  to  be  graded  as  A.  yet.  If  there  was 
a  surpliB.  It  was  sold  for  a  lower  use.  for  Instance,  to  other 
manufacturers,  and  was  paid  for  on  a  grade  B  basis.  The 
bill  which  was  passed  yesterday,  as  I  understand,  practically 
excludes  the  opportimlty  of  driving  a  surplus  into  a  market, 
and  provides  that  when  a  producer  has  not  been  a  regular 
contributor  to  that  market  for  a  period  of  60  or  90  dasrs. 
If  he  comes  in  and  creates  a  smiplus  he  must  accept  the 
grade  B  milk  payment  reganOeas  of  the  quality  of  his  milk, 
m  order  to  protect  those  who  are  regvilar  contributors  to 
that  market.  It  seems  to  me  that  that  provision,  together 
with  other  provisions  In  the  bill  which  the  Senate  passed 
yesterday,  have  provided  against  some  of  the  evils  of  which 
complaint  has  been  made  and  which  were  developed  by  the 
investigation.  I  ask  the  Senator  from  Wisconsin  [Mr. 
Duvrr  1  whether  or  not  that  is  substantially  correct. 

Mr.  DUFF?.  Of  course.  I  cannot  answer  as  to  wtiat  the 
bill  we  passed  yesterday  will  do  or  how  it  will  work  out.  but 
I  know  to  what  the  Senator  refers.  It  seems  to  me  that  now 
Is  the  time  to  have  an  investigation  In  order  to  ascertain 
what  the  facts  are  in  certain  typical  mllksheds  throughout 
the  country,  and  the  $200,000  asked  for  is  a  comparauvely 
small  amount  for  such  an  important  purpose.  I  appreciate 
the  fact  that  it  is  very  commendable  on  the  part  of  the 
*>ftmmitt**  to  cut  down  on  am>roprlations  wherever  It  can 
Clo  to. 

Mr.  ADAM8.  Does  the  Senator  think  that  If  we  should 
develop  dupUeaUon  of  facts  and  discover  similar  evils  in 
three  or  four  places  it  would  add  anything  to  our  present 


Mr.  DUFFY.  I  have  great  respect  for  the  ability  of  the 
Federal  Trade  Commission  to  condiKt  an  Investigation,  and 
I  am  quite  sure  they  are  not  going  to  lend  their  efforts  to 
create  such  duplications.  I  think  if  they  follow  leads  into 
other  sheds  they  will  develop  certain  fundamental  facts 
which  should  be  disclosed,  and  I  think  they  can  carry  on  more 
cheaply  from  now  on  because  of  the  experience  they  have 
had  with  investigations  of  other  milksheds. 

Mr.  ADAMS.  The  Senator  does  not  mean  to  use  the  word 
**  create  ",  because  by  their  investigation  they  discover.  They 
do  not  create  conditions. 

Bffr.  DUFFY.  I  accept  the  amendment  to  my  language 
proposed  by  tbe  Senator  from  Colorado  in  that  respect. 

Mr.  LA  FOLLnrS.  Mr.  President,  I  wish  to  say  a  word  in 
suppwt  of  the  pending  amendment  to  the  committee  amend- 
ment. I  was  very  much  interested  In  the  milk  investigation 
when  it  was  first  proposed.  As  has  already  been  stated,  there 
is  a  wide  discrepancy  In  regard  to  the  prices  which  the  pro- 
ducers of  farm  products  receive  and  the  prices  which  con- 
sumers have  to  pay.  Tbe  spread  Is  particularly  obvious  inso- 
far as  milk  and  Its  products  are  concerned.  Many  of  the 
farmers  In  my  State — ooe  of  the  great  dairy  States  of  the 
UnloD — have  been  lotJducing  dairy  products  during  the  de- 
presitop  pcrkid  at  prices  below  their  actual  cost  of  produc- 
tion, and  yet  the  distributing  concerns  which  perform  the 
servloe.  not  of  producing  the  product  but  of  distributing  it  to 
the  consumer,  have  been  making  profits  and  have  been  paying 
large  salaries. 

It  is  true,  as  stated  by  the  Senator  from  Colorado  LMr. 
AsAMsl.  in  charge  of  the  bill,  that  the  $30,000  provided  to 
oommcDoe  tbe  investigation,  and  some  funds  allocated  by 
the  Cosnmlwtor  from  its  own  funds,  not  particularly  ear- 
marked for  this  Investigation,  have  resulted  in  a  study  of  two 
milksheds,  one  in  Connecticut  and  one  In  Pennsylvania. 
However,  the  Commission  itself  has  taken  the  position  and 
makes  tbe  statement  that  those  two  milksheds  are  not  suffl- 
dently  typical  of  the  coimtry  as  a  whole  to  permit  the 
OoaunlSBlon  to  make  recommendation  so  far  as  remedial 
legislation  is  concerned. 

With  all  due  respect  to  the  members  of  the  Committee  on 
Approprlatioos,  so  far  as  I  am  Individually  concerned.  I  pre- 
fer to  take  tbe  Judgment  of  those  who  have  been  conducting 
tbe  txnrestlgation  as  to  what  is  necessary  In  order  to  com- 


plete it.  and  in  order  that  Congress  may  secure  the  objective 
originally  intended,  namely,  that  it  may  have  recommenda- 
tions on  which  to  base  remedial  legislation,  than  to  take  the 
Judgment  of  the  committee.  However,  I  wish  to  say  in 
this  connection  that  the  members  of  the  subcommittee  wi;re 
very  courteous  in  according  hearings  and  in  listening  to  the 
argiiments  of  those  who  desired  to  appear  In  support  of  the 
proposition,  and.  as  I  understand,  the  question  was  quite 
thoroughly  debated  when  the  bill  went  from  the  subcom- 
mittee to  the  full  Committee  on  Appropriations. 

Mr.  ADAMS.     Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  ADAMS.  Tbe  Senator  makes  certain  statements  as 
to  evils,  with  which  we  all  agree.  Tlie  question  is  whetlier 
those  evils  are  not  now  sufficiently  well  known.  It  seems 
to  me  that  the  abuses  which  are  being  perpetrated  by  tjie 
distributors.  Including  unfair  payments  to  producers,  are  so 
well  known  that  leglsl/ition  ought  to  be  founded,  perhaps,  on 
the  facts  already  developed  and  known,  rather  than  to  wait 
for  a  further  Investigation  to  be  completed.  All  we  iire 
going  to  do  Is  to  verify  things  that  with  respect  to  which 
we  now  are  quite  thoroughly  satisfied. 

Mr.  LA  FOLLETTE.  Mr.  President,  tbe  general  facts  are 
known.  We  know  that  there  Is  a  wide  discrepancy,  not  only 
in  the  price  which  the  producer  receives  and  the  consumer 
pay?;  in  the  case  of  ail  farm  commodities,  but  especially  in 
regard  to  milk  and  its  products,  and  we  also  know  the  result 
of  the  detailed  investigation  made  with  regard  to  milk  snd 
its  products  in  the  two  milksheds  which  I  have  alretidy 
mentioned. 

However,  as  I  said  t)efore.  the  Commission,  particularly 
Commissioner  Davis,  who  signed  the  report  to  Congress  em- 
bodying the  results  of  the  preliminary  studies,  have  taken 
the  position  that  the  investigation  of  these  two  particular 
milksheds.  both  of  them  m  the  region  east  of  the  Alle- 
gheny Mountains — one  in  Connecticut  and  one  in  Pennsyl- 
vania— are  not  sufficiently  typical  to  Justify  the  Com- 
mission in  making  specific  recommendations.  Any  per- 
son who  will  take  the  pains  to  read  the  repwrt  on  the  iwo 
preliminary  investiRatlons  will  find  in  numerous  instances 
that  while  the  Commission  has  pointed  out  certain  things 
that  have  been  done  in  these  two  milksheds.  the  Commis- 
sions not  prepared,  in  view  of  the  limited  character  of  the 
Investigation  to  date,  to  make  specific  recommendations,  or 
even  to  assert  that  they  are  typical  of  the  milksheds  of  the 
United  States. 

There  Is  no  ix-oposal  here,  as  I  understand,  that  every 
milkshed  In  the  country  shall  be  investigated.  All  the  Ccim- 
mLsslon  says,  and  all  that  those  of  us  who  are  supporting 
this  amendment  say.  is  that  we  believe  the  investigation, 
upon  which  money  has  already  been  expended,  should  be 
carried  far  enough  so  that  we  may  say  that  we  havt;  a 
tsrpical  cross  section  of  the  practices  and  policies  which 
prevail  In  the  milksheds  of  tbe  United  SUtcs. 

Mr.  President,  in  connection  with  tbe  statement  which  I 
have  made  regarding  the  profits  and  salaries  paid.  I  wish  to 
dte  Just  a  few  examples  as  to  which  we  already  have  infor- 
mation. In  the  case  of  the  National  Dairy  Products  Corpo- 
ration, the  names  and  figures  are  as  follows: 

Nationdl  Daify  frodueta  Corporation — Reynunerutton  paid  dirtctort 
of  Natioriol  Dairy  in  any  capacity,  including  laiariet  from  tub- 
tidtmrlet 

P.  J.  AjQdr*.  prMkl«nt  tbm  riilliig-BeUe  Vcmon  C04  direc- 
tor. Natloiua  Dairy  ProducU  CorponUon SIT.  090 

Henry  N  Brawner.  Jr.  president  Cbe«tnut  Parma-Chevy 
ChMC  D&lry  Co  ;  director.  Natlon&l  Dairy  Product*  Cor- 
poraUon .-. 27.  130 

Prederick  J.  Oridgm,  preaictent  Hydras  OorporaUon:  vice 
president  and  director,  Natlonai  Dairy  Product!  Corpo- 
ration      26.  580 

H,  J   DesBert.  vice  president  Detroit  Creamery  Co.;  director. 

Watlonal  Dairy  Producta  Corpormtloii 21.  ISO 

C.  Wealcy  Kblinc.  pre«ldent  Detroit  CrcAincry  Co..  director. 

National  Dairy  Producta  OorporaUon 24.  *60 

K.  J  Plnneran.  director  sales  and  adTertlatag  and  director 
of  National  Dairy  Products  Corporation 22.830 

B.  S  Halacy,  Tic*  president  Shefllekl  Parma  Co.,  Inc.;  direc- 
tor.  Nattonal  Dairy  Producu  CorporaUon 20.030 

J.    M     Harding,    president    Harding    Cream    Co.:    director. 

National  Dairy  Producta  CorporaUon 12  030 


National  Dairy  Produett  Corporation — tttmu* 
0/  National  Dairy  in  any  oapmettj/,  imeludim§ 
aidiarie* — Continued 

Vernon  P.  Haney,  president  Oeneral  lee  Cream 
tlon:  vice  president  and  director.  National 
ucta  Corporation 

George  S.  Jackson,  president  Western  Maryland 

poratlon;  director.  National  Dairy  Products 
Joseph  L.  Jones,  treasurer  Supplee-Willa-JoiiM 

director.  National  Dairy  Products  Corporat 
J.  L.  Kraft,  vice  president,  Kraft-Phenlx  Che 

tlon:  director,  National  Dairy  Products 
John  H.  Kraft,  vice  president.  Kraft-Pbenlz 

ration;  director.  National  Dairy  Products 

B.  M.  Llde.  Jr.,  president  St.  Louis  Dairy  004 
National  Dairy  Products  Corporation. 

William  P.  Luick,  president  Lulck  Ice  Cream  004^ 

National  Dairy  Products  Corporatloii. 
E.   J.   Mather,   president   Southern   Dairies,  Jam* 

National  Dairy  Products  Corporation.. 
Thomas  H.  Mclnnemey,  president  and  director^ 

Dairy  Products  Corporation 

P.   P.   Millers,   vice   president   and   treasurcfr 

Cream   Corporation;    director.  National  Dairy 

CorporaUon 

Joseph  Potts,  manager  Bupplee-WlUs-Jones  MUk  ' 

tor.  National  Dairy  Products  Corporation. 
Wilbur  S.  Scott,  president  Brejrer  Ice  Cream  Co.; 

dent  and  director.  National  Dairy  Prodticts 
A.  A.  Stlciaer.  treasurer  and  director  National 

ucts  Corporation 

C.  Henderson  Supplee,  president  Supplee-l 
Co.;  director.  National  Dairy  Products 

Horace  S.  Tuthill.  vice  president  SheflJeld  Farms 

director.  National  Dairy  Products  Corporat 
L.  A.  Van  Bomel.  president  Sheflleld  Farms  Co., 

tor.  NaUonal  Dairy  Producta  Corporation 

H.  Burton  Wllkerson,  president  Nashville  Ptvs 

director  National  Dairy  Producta  Corporation.. 
Prank   A.   Wills,   president   Supplee-WUIa-Joncs 

director  National  Dairy  Producta  Corporation.. 
Henry    N.    Woolman,    secretary    Supplee- WL" 

Co.;  director  National  Dairy  Producta  Cor 

Total  only  of  salaries  (over  tlO.000)  paid 
directors  of  National  Dairy  Producta 
and  to  those  officers  of  all  subsidiary  S| 
who  are  also  directors  of  National  Dairy  ^ 

Corporation « . 

Mr.  FLETCHER.    Do  the  amounts  tbe 
tioned  represent  salaries? 

Mr.  LA  FOLLETTE.    Yes;  salaries.  • 

The  net  income  of  the  National  Dairy 
tion  in  1934.  while  many  dairy  faxmers 
low  the  cost  of  production,  was  $10,678JMJ 
solidated  Income  of  tbe  system  was  $6^1; 

I  have  similar  figures.  Mr.  President,  with  I 
Borden  Co.    I  shall  not  take  tbe  time  of 
them  alL    Mr.  Milbum.  president  of  the 
ample,  receives  $95,000.    Ten  of  ttie 
Borden  Co.  and  its  subsidiaries  amount  to 

The  net  income  of  the  Borden  Co.  for 
671.23.  and  their  net  income,  oonsolidat 
$4,490,044.80. 

I  ask  that  the  table  regarding  tbe 
inserted  in  the  Rxcoro  at  this  point. 

There  being  no  objection,  tbe  table 
printed  in  the  Rccord,  as  follows: 

Borden  Co. — Remunermtion  paid  direetan  of 
capacity,  including  aalarieM  from 

I  Aggregate  remuneration  during  past  fiscal  year  < 

Albert  O.  Milbank.  chairman  ct  board  ot 
Borden  Co 

L.  Manuel  Hendler,  president  of  Hendlar 
a  subsidiary,  and  chairman  of  •outheastem 
subsidiaries 

Robcliff  V.  Jones,  aasistant  to  vice  preaidMit  of 


Co 


Edward  B.  Lewis,  vice  president  of  Borden  Oo..... 

Arthur  W.  Milbum.  chief  executive  of 
date  of  resignation  of  A.  T.  Johnston, 
president  of  Borden  Co.  thereafter 

Stanley  M.  Roes,  president  of  Borden's  Dairy  Ik  los  i 
Co.,  a  subsidiary,  and  chairman  ai  mkmi*  Wi 
of  subsidiaries 

Oeorge   M.   Waugh,   Jr.,  vice  president  at 
(elected  director  during  year) 

Albert  T.  Johnston,  peeaident  of  BordsB  Co.  (1 
during  year)  (resigned  as  director  during  y«sr|« 


directora 
from  aub- 


(26,930 
18.850 
.-  13, 020 
..  66, 390 
...  25. 040 
...'  12,  100 
12,  670 
._  t25,  180 
106,700 

..  11.360 
.__  11.220 
38,700 
25,180 
14,316 
16,640 
60.800 
16.485 
30,225 
14,565 


709,140 

has  men- 

Corpora- 
be- 
the  con- 
to  the 
to  read 
for  ex- 
of  the 
L72. 
$12,015,- 
1934  was 

may  be 
to  be 

pBto.  in  any 
,81.1934] 
#20,000.00 

16,000.00 

90,000.00 
48.000.00 

B5. 000.  00 

10,000.00 
S5.000.00 
86.066.72 


Borden  Co. — Remuneration  paid  direetan  of  Borden  Co.  in  any 
capacity,  including  aatariea  from  swbaidterte* — Continued 

Wallace  D.  Strack,  vice  prealdent  of  Borden  Co.   (re- 
signed during  yeiir)  (resigned  as  director  during  year) .  $17, 000. 00 
Patrick  D.  Fox.  vice  president  of  Borden  Co 48,000.00 


875. 666.  72 

Net  Income  (corporate)  Borden  Co.  for  1B34.  $12,016,671.23. 
Net  income  (consolidated)  Borden  Co.  for  1934,  •4,490.044.80. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  not  saying  that 
some  of  the  salaries  listed  may  not  be  proper  remuneration 
for  the  work  done  and  the  services  rendered,  but  I  am  citinx 
them  as  examples  of  tbe  fact  that,  while  on  tbe  one  hand  we 
find  the  producers  In  distress,  on  the  other  hand  we  find  tbe 
distributors  of  the  products  which  the  producers  provide  in 
a  situation  where  they  are  prosperous  and  are  doing  very 
well. 

Therefore.  I  believe  that  it  would  be  a  waste  of  money  for 
the  Senate  not  to  provide  the  additional  sum  necessary  to 
complete  this  investigation  and.  as  the  Commission  Itself 
states,  to  enable  it  to  obtain  information  upon  which  it 
may  make  constructive  recommendations  for  legislation  inso- 
far as  this  particular  industry  is  concerned. 

I  sincerely  hope  that  the  amendment  will  be  agreed  to. 

Mr.  DUFFY.  I  ask  to  have  printed  in  the  Record,  as  a 
part  of  my  remarks  on  the  pending  question,  the  supple- 
mental estimate  for  the  Federal  Trade  Commission,  includ- 
ing a  letter  from  the  Acting  Director  of  the  Budget. 

Tliere  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Communication  from  the  President  of  the  United  States  trans- 
mitting supplemental  estimates  of  appropriations  for  the  Fed- 
eral Trade  Commission  for  the  fiscal  year  1936,  amounting  to 
$300,000 

Thx  Wrttb  Hotns, 
Washington.  June  27,  1935. 
The  PxKsmsMT  or  thx  Sknatb. 

Six  :  I  have  the  honor  to  transmit  herewith  for  the  consideration 
of  Congress,  supplemental  estimates  of  appropriations  for  the  Fed- 
eral Trade  Commission  for  the  flacal  year  1986,  amonntlng  to 
tSOO.OOO.  of  which  8100.000  is  to  remam  available  untU  December 
31.  1936. 

The  details  of  these  estimates,  the  necessity  therefor,  and  tbe 
reasons  for  their  submission  at  this  time  are  set  forth  In  the  letter 
of  the  Acting  Director  of  tbe  Bureau  of  the  Budget,  transmitted 
herewith,  with  whose  comments  and  obaervatlons  thereon  I  con- 
cur. 

Respectfully, 

nuifxuLiir  D.  BoosavBL*. 

BuKXAu  or  THX  Busosr, 
Waahington.  June  27,  193S. 
The  PxKsmxMT, 

The  White  Houee. 

Six:  I  have  the  honor  to  submit  herewith  for  your  consideration 
supplemental  estimates  of  appropriation  for  the  Federal  Trade 
Commission  for  the  fiscal  year  1936,  amotmtlng  to  $300,000,  of 
which  $100,000  la  to  remam  avaUable  untU  December  81.  1986,  as 
f oUowB : 

"Federal  Trade  Commiasion:  For  an  additional  amount  for  the 
Federal  Trade  Commission  for  the  fiscal  year  1936,  ta<dudlng  the 
same  objects  specified  under  this  caption  in  tbe  Independent 
Offices  Appropriation  Act,  1936,  $296,000.  of  which  $100,000  shall 
remain  available  untU  December  31,  1936  (U.  8.  C  tltla  16,  sees. 
12-26,  41-51.  61-65;  H.  Con.  Bas.  32,  73d  Cong..  2d  aeaB.:  acta  Mar. 
28,  1934,  48  Stat.,  p.  1026;  Feb.  2,  1935,  and  Mar.  21,  1986). 

"  Printing  and  bmding.  Federal  Trade  Commlaskm:  For  am  addi- 
tional amount  for  printing  and  binding  for  the  Federal  Trad* 
Commission  tat  the  fiscal  year  1936,  $4,000  (U.  8.  C.  title  81.  aec. 
688;  act  Feb.  2.  1036)  ." 

Appropriation  of  the  amotmts  of  these  supplemental  estimates 
is  requested  for  two  purpoeea.  To  enable  the  Commlssloa  to  oon- 
tlnue  its  textile  investigation  and  reports  covering  mvectment. 
labor,  and  other  costs  of  textile  establishments  for  tbe  calendar 
year  1935  and  the  first  6  months  of  the  calendar  year  1936.  In 
order  to  obtain  full  and  complete  data  necessary  for  the  adequate 
and  proper  consideration  of  the  problems  of  tbe  textile  mdustry, 
$100,000,  to  remain  avaUable  untU  December  81,  1986.  The  re- 
maining $200,000  Is  for  contmuation  of  the  Commission's  mveeti- 
gation  of  conditions  with  respect  to  the  sale  and  distribution  of 
mUk  and  other  dairy  ptroducts  aa  authorized  and  directed  by 
House  Concurrent  Resolution  32  of  the  Seventy-third  Congress, 
mcludlng  $4,000  for  prmtlng  and  binding  in  connection  there- 
with. 

These  estimates  are  required  to  meet  contingencies  which  have 
arisen  since  tbe  transmiaslon  of  the  Budget  tor  the  fiscal 
1936  and  I  reconunend  that  they  be  transmitted  to  Oongresa 
Very  respectfully, 

D.  W.  Bsxx. 
Acttng  Director  0/  the  Bureau  of  the 
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Mr.  DUFPT.    I  suggest  the  absence  of  »  quorum. 

The  PRESIDENT  pro  tempore.     The  clerk  will  call  the 

roll. 

The  legislative  clerk   called   the   roll,  and   the   following 
Senators  answered  to  their  names: 


Adatna 

Coolidge 

AAhur^t 

Ooatlcan 

Aujitln 

DaTta 

B«ti«7 

Dicklnaon 

BankhMMl 

Donahey 

Barbour 

Duffy 

B*rlU«y 

netclMT 

Bon« 

Frazler 

Borah 

Oibaon 

Bulkier 

Olaaa 

Buiow 

Oore 

Bxirke 

Ouffey 

C»PP»r 

Hal* 

Caraway 

Hastings 

Carey 

Hatch 

0»T«« 

Hay<)en 

Clark 

Bolt 

OonjbOiy 

Johnaon 

Radraffe 

BuMell 

Bchall 

Schwellenbach 

BhlpHtead 

Btelwer 

Towiuend 

TrammeU 

Truman 

Ty-liii«l 

Vandpnbcrs 

Van  Nuys 

Wacner 

Walsh 

Who«Ier 

White 


La  Pollette 

Locan 

LoDcrgan 

McOlU 

McKeilar 

Maloney 

Metcalf 

Mlnton 

kCoor* 

Muruhy 

Murray 

Ne«ly 

HortMCk 

Norrla 

Nye 

OMahoncfy 

Plttmaxx 

Pope 

The  PRESIDENT  pro  tempore.  Seventy  Senators  have 
answered  to  their  name*.  A  quonmi  Is  present.  The  ques- 
tion Is  on  the  amendment  of  the  Senator  from  Wisconsin 
[Mr.  Dttttt]  to  the  amendment  of  the  committee. 

Mr.  DU7FT.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  DICKINSON  (when  his  name  was  called)  I  have  a 
general  pair  with  the  junior  Senator  from  Mississippi  IMr. 
Bn.BO  1 .  who  Is  abaent.  My  understanding  Ls  that  if  he  were 
present  he  would  vote  "  yea."  If  I  were  permitted  to  vote. 
I  should  vote  "  nay." 

Mr.  HASnriNOa  (when  his  name  was  called^  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Arkan- 
sas [Mr.  Ronnaoifl.  I  understand  that  If  present  he  would 
vote  as  I  Intend  to  vote,  and  I  therefore  feel  at  liberty  to 
vote.    I  vote  "  nay." 

Mr.  BARKLEY  (when  Mr.  RoaxitsoK's  name  was  called). 
The  senior  Senator  from  Arkansas  [Mr.  Roaimoif  1  is  absent 
on  Important  tnisiness.  I  ask  that  this  announcement  stand 
for  the  day.  As  already  announced,  he  Is  paired  with  the 
Senator  from  Delaware   [Mr.  HAsmoa]. 

The  roll  call  was  concluded. 

Mr.  NEELY.  I  desire  to  announce  that  the  following- 
named  Seoators  are  necessarily  detained  from  the  Senate; 
The  Senator  from  Tennessee  [Mr.  BachkanI.  the  Senator 
from  Mississippi  [Mr.  Bilbo  ].  the  Senator  from  Alabama 
(Mr.  Black!,  the  Senator  from  New  Hampshire  IMr. 
Bkowwl.  the  Senator  from  Virginia  IMr.  Byw)1.  the  Sen- 
ator from  South  C^arollna  [Mr.  Brminal.  the  Senator  from 
New  York  [Mr.  CornJUfBl.  the  Senator  from  Illinois  [Mr. 
DumicRl.  the  Senator  from  Georgia  [Mr.  GiobcbI.  the 
Senator  from  Rhode  Island  [Mr.  GekryI.  the  Senator  from 
Mississippi  (Mr.  Haiiisoiv}.  the  Senator  from  Utah  [Mr. 
BlxBol.  the  Senator  from  Illinois  [Mr.  Lewis],  the  Senator 
from  Louisiana  (Mr.  LoboI.  the  Senator  from  Cahfomla 
(Mr.  McAbooI.  the  Senator  from  Nevada  (Mr.  McCAiaAif). 
the  Senator  from  Louisiana  (Mr.  Ovmtow  1 .  the  Senator 
from  North  Carolina  (Mr.  Rstboum].  the  Senator  from 
Ttezas  (Mr.  Shbtpmu)],  the  Senator  from  South  Carolina 
[Mr.  SmitbI.  the  Senator  from  Oklahoma  (Mr.  Thomas]. 
and  the  Senator  from  Utah  (Mr.  THOMAal. 

Mr.  AUSTIN.  I  dieslzv  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Hampshire  (Mr.  Krml  with  the 
fltnatirr  from  Utah  [Mr.  Thomas];  and 

TiM  OeiMitor  from  OregoD  (Mr.  McNaktI  with  the  Sen- 
ator troai  MlssiMiliipl  (Mr.  HasstbobI. 

TJm  ramlfc  wms  announced — yeas  51.  nays  18.  not  voting  37. 
MfolkMra: 

TSAS— SI 

AAonS  Cappar  rrm^er  LonOTcaa 

AiMUn  caraway  Oibaon  McOUi 

Wan^Ti— <1  CSarft  Ouffey  MkIobct 

Barttour  OBAaaUy  Batch 

BarkMy  Onms«ii  Bay«ea 

Boo*  Oarla  Bolt  Muvplky 

Borah  DoamtkKf  Johnaon  Murray 

BxOkMf  D«Cy  LaMU«tS*  N«cly 

Bulow  ruccbfar  Locan  MortMCk 


Norrls 
Nye 

Pitt  man 
Pope 


Adams 

Baliey 

Burke 

Carey 

Chaves 


Barhmaa 

BUbn 

Black 

Brown 

Byrd 

Bymea 

Copeland 


Radcllffe 

Trammell 

Walah 

Ru.-«ell 

Vandenberg 

Wheel* 

Srhweitpnbacb 

Van  Nuya 

WhlU 

Ships  tead 

Wa^czier 

NAYS— 18 

Coeltdge 

MrKeltar 

Townaand 

Olaas 

Metralf 

Truman 

Oore 

OMahoney 

Tydlnga 

Rale 

Rrhall 

Haatlnga 

Btelwer 

NOT  voTiNO— rr 

Couzena 

King 

Reynolds 

Dickinson 

LrvU 

Roblnaon 

Dieteruh 

Long 

Sheppard 

Gforge 

McAdoo 

Smith 

C»*rTy 

McCarraa 

Thomaa,  Okla 

Harriaon 

McNary 

Keyea 

Overtun 

So  Mr.  Dumrs  amendment  to  the  committee  amendirent 
was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  Ls  on  agree- 
ing to  the  committee  amendment  as  amended. 

Mr  NORRIS.  Mr.  President.  I  desire  to  be  heard  on  the 
committee  sunendment. 

As  bearmg  directly  on  the  committee  amendment.  I  wish 
to  say  that  day  before  yesterday  the  Senator  from  Michigan 
(Mr.  VANDkKBMCl  made  a  speech  in  reference  to  the  consti- 
tutionality of  some  law  which  It  was  sought  to  repeal  by  an 
amendment  which  was  pending.  He  bcu:ked  up  his  remitrks 
by  the  oplmons  of  some  very  eminent  attorneys.  L«t  me 
quote  from  what  the  Senator  said: 

Mr  Prealdent,  after  the  Supreme  Court  decision  In  tbe  Bchechter 
caae  I  submitted  thia  matter  for  specific  opinion  to  three  of  the  best 
lawyer*  In  the  United  Btatea.  and  I  think  that  when  the>'  are 
named  no  Senator  will  Impute  to  them  leas  than  sound  an<!  re- 
spectable Judgment.  I  aaked  for  the  opinion  of  the  Honoi-able 
Jamee  M  Beck,  of  Philadelphia.  Pa  .  I  aaked  for  the  opinion  of  for- 
mer United  States  Attorney  Oenerml  WUllam  D  Mitchell,  of  New 
Tork;  and  I  aaked  for  the  opinion  of  Judge  Thomaa  D  Tharher. 
former  Solicitor  OeneraJ  of  the  United  States,  than  whom  prol.ably 
no  more  respected  SoMcttor  General  erer  dealt  with  cotisUtut  onal 
questions  in  the  Department  of  Justice. 

The  answer  from  all  three,  unanlmotia  and  without  reservutlon 
and  without  equlTocatlon.  Is  that  In  the  light  snd  purrlew  o;  the 
Supreme  Court  decision  In  the  Schechter  case  and  Ita  re.aled 
decisions  there  Is  no  shade  of  constitutionality  left  In  the  delega- 
tion of  this  tariff  power. 

Mr.  CONNALlV.     Mr.  President,  will  the  Senator  yield? 

Mi  NORRIS.    I  yield. 

Mr.  CONNALLY.  Does  it  not  seem  from  that  dispatch  that 
the  Senator  from  Michigan  had  stacked  the  Jury  before  he 
submitted  the  opinion? 

Mr.  NORRIS.  I  acquit  the  Senator  from  Michigan  of  any 
Intent  to  do  ani-thing  of  that  kind.  I  think  he  was  una  vare 
of  the  fact  which  I  propose  to  show  a  little  further  on.  and 
probably  was  acting  in  the  very  best  of  faith. 

Thereupon  the  Senator  from  Michigan  said: 

I  merely  bring  my  authorities  and  lay  them  at  the  bar  o:  tb« 
Senate,  and  I  ask  for  any  authority  comparable  by  way  of  de'ense 
of  thooe  arguments  which  these  distinguished  gentlemen  present. 

What  I  am  about  to  say  has  no  reference  to  one  of  the 
attorneys.  Mr.  Mitchell.  It  refers  to  Hon.  James  M.  Beck  and 
Hon.  Thomas  D.  Thacher.  Let  me  Interpose  to  say  that,  like 
the  Senator  from  Michigan,  I  have  the  highest  opinion  of 
these  men  as  gentlemen  and  as  lawyers,  and  in  what  I  Bhall 
say  I  am  not  seeking  to  question  their  sincerity  In  the  l<ast. 

This  morning,  however,  In  the  newspapers  there  Is  an 
Associated  Press  dispatch  which  comes  about  from  the  fact 
that  what  Is  known  as  the  "  BUck  Lobby  Investigating  Com- 
mittee ••  has  its  agents  \n  New  York  trying  to  find  out  some- 
thing about  the  Electric  Institute,  which  is  the  head  of  the 
Electric  Trust  in  America.  The  agents  of  the  committee  liave 
had  some  difDculty  there;  but  they  finally  got  out  of  Mr. 
McCarter.  the  president,  thia  information,  which  comes  in  the 
form  of  an  Associated  Press  dispatch : 

Nkw  Yoax.  July  23.— The  Edlaoa  Bsctrlo  Institute— 

Which,  by  the  way.  Senators  will  remember.  Is  now  taking 
the  place  of  the  NaUonal  Electric  light  AssociaUon.  wlilch 
got  into  disrepute  when  Insull  went  wrong:  so  the  same  men, 
with  the  exception  of  Insull.  reorganlaed  and  changed  theit 
name — 


The  Edison  Electric  Institute  has  spent 
proposed  Federal  legtslatlon  which  it  regards 
Industry,  its  president.  Thomas  N.  MoCarter, 

McCarter  said  the  Institute  liad  retained 
James  M.  Beck,  at  a  cost  of  $35,000,  to  pass  upoa^ 
Bllty  of  the  proposed  goTemmental  projects, 
gurated  by  the  T.  V.  A. 

On  the  basis  of  the  opinion  submittwl  by 
Institute  paid  $50,000  to  the  firm  of  CabaniSB  41 
mlngham,  Ala.,  in  the  case  oX  Aahwander 
Authority. 

That  was  the  famous  case  In  which  JudgB  < 
injunction  against  the  T.  V.  A.,  and  his 
set  aside  and  reversed  by  the  circuit 
unanimous  opinion,  showing  that  even 
neys  may  be  mistaken  eis  to  the  constitut 
things,  even  after  they  have  received 

Let  me  read  on.    Further  quoting  from 

Opposition   to   the    Wheeler-Raybum   bill. 
largely  conducted  by  the  committee  of  put 
headed  by  Philip  H.  Gadsen.     To  aid  this  cot 
paid  fees  of  $75,000  each  to  the  law  firms  of 
and  Bartlett  and  Sullivan  and  Cromwell.    In 
tute  sp>ent  $19,757.47  for  official  tnuucrlpts  and 
ments  and  miscellaneous  expenses. 

Mr.  TYDINGS.    Mr.  President,  will  the 

Mr.  NORRIS.    I  yield. 

Mr.  TYDINGS.    Apparently  the  Senator;! 
obtained  for  nothing  an  opinion  for  whi<di 
to  pay. 

Mr.  NORRIS.    I  was  about  to  remark 
from  Michigan  obtained  a  legml  opinion 
three  of  these  illustrious  attomejrs  when 
had   to   revamp   the   opinion   which  thej 
$35,000  or  $75,000  to  write. 

Mr.  NORBECK.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  fi 

Mr.  NORBECK.    Does  not  that  indicate 
neys  must  have  liked  the  Job.  since  they' 
making  charges? 

Mr.  NORRIS.    Yes;  especially  when 
beforehand  to  do  the  Job. 

I  call  attention  to  that  merely  to  shoir 
mistaken  even  when  we  obtain  the  opiniom 
ous   and   able   attorneys  as  these  coz 
course  they  may  be  right;  but  their  opinion: 
at  least,  has  been  set  aside  by  the  Circuit 
by  a  unanimous  decision,  which  ought  at 
much  weight  with  a  thinking  Senator  as 
of  the  circuit  court  of  appeals  in 
also  illustrates  that  when  Senators  are 
Ions  of  attorneys  they  ought  to  be  careful 
obtain  the  opinion  of  the  lawyer  on  the 

I  do  not  suppose  the  Senator  from 
of  these  facts.    I  am  not  charging  him 
but  he  certainly  happened  to  get  opinions 
ous  lawyers  wllo,  as  this  dispatch  shows,  hMH 
enormous  fees  from  the  Power  Trust  and 
in  fighting  the  legislation  of  Congress  and 
to  show  that  all  these  things  are  unooz 

I  have  called  this  matter  to  the  attent 
simply  in  order  that  the  record  may  be 

The  PRESIDENT  pro  tempore.    The 
ing  to  the  amendment  of  the  committee, 

The  amendment,  as  amended,  wm 

Mr.  TYDINGS.    Mr.  President,  the 
prlations  has  authorized  me  to  oJDTer,  on 
mlttee,  the  amendment  which  I  send  to  tha 

The  PRESIDENT  pro  tempore.    ThB 
stated. 

The  CHizr  Clduc    On  page  64,  after 
posed  to  insert  the  following: 

PATlCXlfT   TO    TKB 


For  payment  to  the  city  of 
incurred  and  expended  by  said  etty  o< 
Btructlon  ol  works  of  national  <l0tmm  in  II 
Ma  J.  Oen.  R.  C.  Scheack,  United*  States  Armf/ 
reported  to  the  Senat*  on  May  S.  IMO.  by  the 
of  the  United  SUtea.  fiscal  year  UM.  $171; 


opposing 
to  the 

Baiter  and 

Itutlon- 
'Uiat  Inau- 

Beck.  the 
of  Blr- 
Valley 

issued  an 
recently 
sals  by 
It  attor- 
of  some 


said,    was 
executives, 
institute 
Thatcher, 
the  Insti- 
it  docu- 

yield? 

Michigan 
}ple  had 

Senator 
ro  out  of 
they  only 
Iwen  paid 


Dakota. 
Uie  attor- 
'tt  without 

been  paid 

may  be 
illustri- 
and  of 
one  case. 
Appeals 
have  as 
opinion 
incident 
the  opln- 
do  not 
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request  of 
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Mr.  ASHURST.  Mr.  President.  I  am  familiar  with  the 
subject  matter  of  the  amendment,  having  examined  It  as  a 
member  of  the  Committee  on  the  Judiciary.  I  am  convinced 
that  this  is  a  Just  claim,  and  I  say  so  because  in  the  ccHn- 
mlttee  some  difference  of  opinion  arose.  The  amendment  is 
not  subject  to  a  point  of  order,  as  I  understand,  becaxise  a 
bill  on  the  subject  has  been  reported  favoraUy  and  has 
passed  the  Senate  at  the  present  session. 

Mr.  TYDINGS.  That  is  correct.  It  is  the  fourth  time 
it  has  passed. 

Mr.  ASHURST.  I  construe  the  rules  to  be  that  if  a  bill 
has  passed  the  Senate  at  the  current  session,  it  is  not  subject 
to  a  point  of  order  when  offered  as  an  amendment  to  an 
appropriation  bill. 

Mr.  TYDINGS.  I  hope  nobody  will  make  the  point  of 
order. 

Mr. 

Mr. 

Mr. 


I  wished  to  be  certain  on  the  matter. 
Mr.  President 


ASHURST. 
McADOO. 

TYDINGS.    Mr.  President,  will  not  the  Senator  from 
California  withliold  his  comment  until  we  secure  a  vote  on 
this  amendment?    Then  he  may  offer  his  amendment. 
I  merely  wish  to  give  notice 
Will  not  the  Senator  withhold  his  corn- 


Mr.  McADOO. 
Mr.  TYDINGS 
ment? 

Mr.   McADOO. 


I  am  in 


I  am  not  going  to  comment, 
favor  of  the  Senator's  amendment. 

Mr.  TYDINGS.    Then  let  us  have  a  vote  on  it. 

Mr.  McADOO.  I  merely  wish  to  give  notice  that  the  State 
of  California  has  a  claim  which  is  in  the  same  category,  and 
I  wish  to  offer  an  amendment  after  this  one  shall  have  been 
voted  on. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Maryland 
on  behalf  of  the  committee. 

llie  amendment  was  agreed  to. 

Mr.  TYDINGS.  Mr.  President,  if  the  Senator  from  Cali- 
fornia will  jrield.  I  have  another  amendment  which  will  lead 
to  no  controversy.  I  send  it  to  the  desk  and  ask  to  have  it 
stated. 

Mr.  FLETCHER.    Is  it  a  committee  amendment? 

Mr.  TYDINGS.    It  was  approved  by  the  Budget  Bureau. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

Ttie  CmxF  Clxek.  On  page  14,  after  line  14,  it  is  pro- 
posed to  Insert  the  following: 

WASHINOTON-LINCOLN    llgMOklAL-Oki'l  » HSUkO    BOtn.XVAja>   COMKXSSIOIf 

Salaries  and  eicpenses,  Washington-Lincoln  Memorlal-OettyBburg 
Boulevard  Ckinunlsslon :  For  personal  services  in  the  District  of 
Columbia  and  elsewhere  and  for  all  other  authorised  ezpendlttuea 
of  the  Commission  established  by  Public  Resolution  No.  IS,  8ev- 
enty-foiuth  Congress,  approved  May  20,  1936.  entitled  "Joint 
resolution  for  the  establishment  of  a  commission  for  the  construc- 
tion of  a  Washington-Lincoln  Memorlal-Oettysbiu-g  Boulevard 
connecting  the  present  Lincoln  Mem(»lal  In  the  city  of  Washing- 
ton with  the  battlefield  of  Oettysbiug  in  the  State  of  Pennsyl- 
vania",  $10,000,  to  remain  available  until  expended:  Provided, 
That  the  Commission  may  proctue  supplies  and  services  without 
regard  to  the  provisions  of  section  3709  of  the  Revised  Statutes 
when  the  aggregate  amount  involved  does  not  exceed  $100. 

Mr.  TYDINGS.  Mr.  President,  this  amendment  would 
simply  carry  out  a  law  which  was  passed  at  the  present 
session  of  the  Congress  and  signed  by  the  President.  It  is 
recommended  by  the  Bureau  of  the  Budget  and  by  the 
President.  A  meeting  of  the  Commission  is  caDed  for 
Thursday  morning,  and  it  is  desirable  to  have  the  $10,000 
so  that  the  Commission,  headed  by  the  President  of  the 
United  States,  may  begin  to  function.  None  of  the  money 
to  build  this  boulevard  will  come  out  of  Federal  funds.  The 
money  will  be  put  up  by  the  States,  but  the  Federal  Com- 
mission will  designate  the  route  to  be  followed  and  the 
character  of  boulevard  to  be  built  in  conjunction  with  the 
State  authorities. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree*, 
ing  to  the  amendment.  •, 

The  amendment  was  agreed  to. 

Mr.  NEELY.     Mr.  President,  in  order  to  enable  me  to^ 
offer   an   amendment  I   ask   unanimous  consent  for   the 
reconsideration  of  the  vote  by  which  the  Senate  adopted, 
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the  committee  unendment  on  pa«e  4.  lines  10  to  13. 
inciosiTe.  

The  PRB8IDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  Lb  reconsidered.  The  clerk 
will  state  the  amendment  offered  by  the  Senator  from  West 
Vlr^nla  to  the  amendment  reported  by  the  committee. 

The  Chi«f  CLsnc.  In  the  committee  amendment,  on  page 
4.  line  12.  before  the  word  "  In  ".  It  Is  proposed  to  Insert  the 
words  "  for  remodeling  and  palntinc  rooms  In  the  Senate 
Office  BuUding.  145.500." 

The  amendment  to  the  amendment  was  agreed  to. 

The  Chixt  Clrx.  In  line  13  It  is  proposed  to  strike  out 
"  $11,640  ••  and  to  Insert  In  lieu  thereof  "  $57,040." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr    NORBECK.     Mr.  President 

Mr.  PTjETCHER.  Mr.  President,  Is  It  In  order  to  offer  an 
amend'3ient  now? 

The  PRESIDENT  pro  tempore.    Amendments  are  in  order. 

Mr.  FLETCHER.    I  wish  to  offer  an  amendment. 

The  PRE8IDEN1'  pro  tempore.  The  Senator  from  South 
Dakota  Is  recognized. 

■USHMORS    HATIONAL    MXltOKIAL 

Mr.  NORBBCK.  Mr.  President,  the  Cofminlttee  on  Appro- 
priations voted  favorably  to  have  the  Senator  in  charge  of  the 
bill  report  an  aawadment  as  a  committee  amendment  provid- 
ing fundi  for  carrying  on  the  work  on  Riishmore  National 
Memorial  In  South  Dakota,  expecting,  of  course,  that  the 
authortaing  taglalation  would  be  pasMd  by  the  time  the  bill 
was  reached,  or  otherwise  the  amendment  could  not  be  of- 
lered.  Tte  authortiing  legislation  haa  been  favorably  re- 
ported bj  ttM  Committee  on  the  Library  and  has  been  on  the 
calendar  for  some  time,  so  that  there  has  been  unanimous 
action  on  this  matter  by  two  committees.  The  bill  authoriz- 
ing the  appropriation  has  not  been  passed,  and  I  ask  unani- 
mous eonmnt  at  thia  Ume  that  the  Senate  proceed  to  the 
eonsktaratlon  of  Calendar  No.  lOU,  being  Senate  bill  3204. 

The  PRESIDENT  pro  tempore.  The  Senator  from  South 
Dakota  aaka  unanimous  consent  that  the  unfinished  business 
Iw  temporarily  laid  aaide  and  that  the  Senate  proceed  to  the 
eonalderatten  of  Senate  bill  3204.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bin  (8.  S2M)  to  provide  additional  funds  for  the  com- 
pletion of  Moimt  Rushmore  National  Memorial,  in  the  State 
of  South  Dakota,  and  tor  other  purposes,  which  was  read, 
as  foUowa: 

9*  it  eiMMtetf.  etc..  That  tbere  to  hereby  aothoiiaed  to  be  appro- 
prlatod.  out  at  any  noikey  In  Um  Tre«iury  no*  othenrtse  ftpproprl- 
atad.  not  to  —eeed  the  vum  of  •SOO.OOO.  tn  Mldltlon  to  the  unount 
pevTtoualy  anthori— d.  for  the  purpoee  of  <lefr»]rtng  the  cost  of 
oeespleitiM  the  Mount  Ruahmore  National  Memorial,  In  the  State 
of  Smith  Dakota.  Inelodlag  landacaptng  at  the  contiguous  grounda 
tiMraef.  ooBaknacttag  tha  antrmnoaa  thereto,  and  conatrucUng  a 
aultatola  muaeum  room  In  eooaecUan  therewith. 

Bac.  9.  "nm  Moont  Ruahmore  IVationai  Memorial  Commlaalon. 
wtth  the  approval  of  the  Secretary  of  the  Interior,  to  hereby  au- 
tharlaad  to  antar  into  eoatract  for  the  work  and  to  fix  the  com- 
penaatkwa  to  be  paid  to  arttota.  aeulpCora,  lanrtarape  archltecta, 
aiMi  othan.  who  may  be  amployad  by  the  Mount  Ruahmore  Na- 
tional Memorial  Oommtoaton.  in  the  oompletlon  at  the  aaid  Mount 
Roahmore  Watlntial  ~' 


Mr.  NORBECK.  I  desire  to  offer  a  short  clartfying  amend- 
ment, which  has  been  pending  for  some  time. 

The  PRESIDKNT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Chuf  Clkuc  On  page  2.  line  3.  after  the  word 
**  the  ".  It  Is  propoaed  to  Insert  the  words  **  execution  and 
comxiietlQn  of  the  ",  and  on  page  2.  line  8.  after  the  word 
"memorial'*,  to  Insert  the  wwds  "pursuant  to  the  provl- 
Bloos  of  aectkm  3  of  PubUc  Law  No.  805.  Seventieth  Congress. 
approved  February  25.  1929.  as  amended  by  section  1  of 
Public  Law  No.  471.  Seventy-third  Congress,  approved  June 
38.  1934  ",  lo  as  to  make  the  sectkm  read: 

Sac.  t.  TlM  Mount  Ruahmore  National  Memorial  Commlaalon. 
with  the  approval  of  the  Secretary  of  the  Interior,  to  hereby  au- 
thcifff  d  to  antar  Into  eoetract  for  the  eaeeuUon  and  completion 
at  the  work  aad  to  fta  the  eompanaatlona  to  be  paid  to  aruata. 
■ealptcw.  landaciapa  archltecta.  aad  othera.  who  may  be  employed 
by  «faa  Mount  Ruahmore  Ifatlonal  Memorial  Oommlaalon.  tn  the 
onmptottoo  of  the  aald  Mount  Ruahmore  National  Memorial,  pur- 


man  t  to  the  provisions  of  section  3  of  Pnblle  Law  No.  805.  8<*Ten- 
ttetti  Con«rrees,  approved  Pcbniary  35,  1929.  as  amended  by  sectloa 
1  nt  Public  Law  No  471.  Seventy-third  Congreaa.  approved  Juiie  M, 
1B34 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  rea«ling, 
read  the  third  time,  and  passed. 

SCCOND   DEnCTKNCT   APPROPUATXOXS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8554)  making  appropriations  to  supply  deflciencles  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30.  1935. 
and  for  prior  fiscal  ypars.  to  provide  supplemental  appropri- 
ations for  the  fiscal  years  ending  June  30.  1935.  azKl  June 
30.  1936.  and  for  other  purposes. 

Mr  WHEELER  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  pending  bill. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  tho 
amendment. 

The  CHixr  Clxrk.  On  page  64,  after  line  23,  It  is  pro- 
posed to  insert  the  following: 

crsTKa  icnfOELAi.  Mtmiuac 

For  the  establishment  and  maintenance  of  a  public  muse\im  as 
a  menKarlal  to  Lt  Col.  Oeorse  A.  Custer  and  the  officer;  and 
soldiers  under  his  command  at  the  battle  of  the  Little  Bl^  Horn 
River  June  25.  1878,  S20.000;  ProvitUd.  That  the  Secretary  o'  War 
to  authorized  and  directed  to  erect  and  maintain  such  museum 
on  such  ute  aa  he  shall  select  within  the  Custer  Battlefield  Na-* 
tlonal  Cemetery  In  the  State  of  Montana  and  to  accept  such  his- 
torical relics  as  he  m^y  deem  appropriate  for  exhibit  therein 

Mr.  WHEELER.  Mr.  President,  let  me  say  that  I  intro- 
duced a  bill,  which  I  am  now  offering  as  an  amendment 
which  was  referred  to  the  Committee  on  Military  AfTair^i  and 
was  voted  on  favorably  by  that  committee.  I  submitted  the 
proposed  amendment  to  the  chairman  of  the  committee. 

The  reason  for  this  is  that  there  has  been  a  cemetery  ^t 
the  Custer  Battle  Memorial  Field,  and  Mrs.  Custer  has  pro- 
posed to  turn  over  to  the  Government  some  very  valuable 
relics.  The  matter  has  been  submitted  to  the  War  Dtpart- 
ment,  and  the  Department  has  recommended  the  bill  favor- 
ably. This  is  one  of  the  national  memorials,  and  I  hope  the 
amendment  will  be  accepted. 

Mr.  ADAMS.  Mr.  President,  may  I  Inquire  the  status  of 
the  bill  authorizing  the  appropriation?  Has  it  passed  the 
Senate? 

Mr.  WHEELER.  It  was  reported  favorably  by  the  Com- 
mittee on  Military  Affairs  on  February  11  of  this  year. 

Mr.  ADAMS.     It  has  not  passed  the  Senate? 

Mr.  WHEELER.  I  tun  not  sure,  to  be  frank,  whether  or 
not  It  has  passed  the  Senate.  My  recollection  is  that  it  has 
passed,  but  I  am  not  sure  about  it. 

Mr.  ADAMS.  I  regret  that  under  orders  from  the  com- 
mittee I  shall  have  to  raise  the  point  of  order  against  the 
amendment,  II  it  has  not  been  estimated  for.  or  if  the  au- 
thorizing legislation  has  not  been  enacted. 

Mr.  WHEELER.  It  has  been  reported  favorably  by  a 
standing  committee. 

Mr.  ADAMS.    But  It  has  not  been  passed? 

Mr.  WHEELER.     I  would  have  to  check  up  on  It. 

Mr.  ADAMS.  Will  not  the  Senator  do  that,  because  there 
Is  a  standing  rule  which  puts  the  burden  upon  a  Senator 
having  an  appropriation  bill  in  charge  to  raise  a  point  of 
order  in  a  case  like  this.  TTiat  is  one  of  the  disagreeable 
duties  the  Senator  in  charge  of  a  bill  has  to  perform. 

Mr.  WHEELER.  Could  not  the  Senator  take  it  to  confer- 
ence? 

Mr.  ADAMS.  I  have  no  option,  under  the  orders  of  the 
committee. 

Mr.  WHEELER.     I  will  check  It  up. 

Mr.  McADOO.  Mr.  President,  the  Senate  has  on  several 
occasions  passed  a  bill  for  the  relief  of  the  State  of  Califor- 
nia, to  pay  the  SUte  the  sum  of  $6,462,145.35.  as  certified  by 
the  Comptroller  General  of  the  United  States,  August  14, 
1930.    The  last  enactment  was  in  June  of  this  year. 

This  Is  a  claim  of  the  State  of  California  arising  out  of 
expenditures  made  on  behalf  of  the  Federal  Government 
during  the  Civil  War.  It  has  been  frequenUy  apiHx>ved  by 
the  Senate  in  the  special  acta  to  which  I  have  referred.  In 
accordance  with  the  bills  introduced  by  my  distinguished 


colleague,  the  senior  Senator  from  CWttfonil^l 
who  does  not  happen  to  be  on  the  floor  at 

I  desire  to  offer  an  amendment-  to  ttw 
the  item  of  $6,462.145J5  be  Inchided  In 
Senate  bill  1932. 

The   PRESmiNO   OFFICER.    TlM   dexk 
amendment. 

The  CHixr  Clxrk.    On  page  64,  aftar 
relative  to  payment  to  the  dty  of 
It  is  proposed  to  Insert: 

For  reimbursement  to  the  Stat*  of  CaUfomla  §fii 
due  said  State  for  actual  ezpendltuna  made  fn 
SUtes  during  the  War  between  the  States  aa  fti 
by  the  Comptroller  General  of  th«  XTaltod  Statoi^l 
and  printed  in  Senate  Document  No.  320,  ~ 
third  aeaslon.  the  cum  of  $0.408446.10. 

Mr.  ADAMS.    Mr.  President,  again  it 
impleasant  duty  to  raise  a  point  of  ardier, 
whether  or  not/ this  does  not  conflict  with 
rule  XVI.    It  will  all  depend,  in  my  Ji 
It  can  be  classed  as  a  private  claim.   In  mj 
be  so  classed,  and  If  so,  a  point  of  order 

Mr.  ASHURST.    Mr.  President,  this  mattoc] 
the  Senate  Committee  on  the  Judteiazy  four 
10  years.    Four  times  the  Senate  Committee 
examined  the  bill  and  reported  it  favorably. 
the  Senate  in  the  Seventy-first,  Seventy- 
third  Congresses,  and  passed  the  Senate  of  ttm\ 
Congress  Just  the  other  day. 

Mr.  HAYDEN.    Mr.  President.  wiU  my 

Mr.  ASHURST.    Certainly. 

Mr.  HATDE3^.    The  sole  question  here  is 
claim  Is  a  private  claim.    If  it  la  a  private 
contravenes  the  rule.   If  it  Is  not  a  private 
ment  would  be  In  order. 

Bir.  ASHURST.    It  Is  not  a  private 
counts  were  filed  by  26  other  States;  and  26 
paid,  of  which  25  have  been  paid  in  this 
amendment  to  a  deficiency  bUL 

Mr.  ADAMS.    Mr.  President,  is  the 
state  that  no  bills  were  passed  authorising 
those  individual  cases? 

Mr.  ASHURST.    I  do  not  know. 

Mr.  ADAMS.    Subsection  5  of  rule  ZVI 
private  claim  must  be  sustained  by  an  act  d ' 
by  both  Houses  and  signed  by  the  Preaid 
bill  Itself  must  be  Included  in  the  a.m#n«^myttf,  I 

Mr.  ASHURST.    Surely  the  Senate  Is  not 
an  account  of  a  State  is  a  private  claim.   I 
and  propriety  of  a  Member  of  the  Senate 
happens  in  another  branch  of  the  Congress; 
been  on  the  Union  Calendar  of  ^nnth^r 
gress,  and  private  claims  never  appear  on  tbe^ 

Mr.  VANDENBERQ.    It  probably  was  palj 
Calendar  because  It  is  a  Civil  War  bUl 
[Laughter.] 

Mr.  ASHURST.    It  is  on  the  Union 
interest  in  the  bill  except  that  it  is  a  taffl 
reported  four  times  by  the  Senate  Committer^ 
ary.  has  four  times  passed  the  Senate 
years,  and  five  times  similar  bills  passe 
30  or  40  years  ago.    It  seems  to  me  that 
attention  to  a  subject,  if  it  be  an  milust 
reject  it  finally,  and  if  It  be  a  just  demand. 

Mr.  VANDENBERQ.   Blr.  President,  will 

Mr.  ASHURST.    I  yield. 

Mr.  VANDENBERQ.    The  Senator  has 
pened  four  times  in  the  Soiate.    What 
House  four  times? 

Mr.  ASHURST.    I  doubt  the  pimiriety 
what  happens  in  another  branch  of 

Mr.  McADOO.    Mr.  President,  I  am  not 
miliar  with  the  claim  of  the  dty  of 
Just  been  attached  to  the  pendinf  taffl,  and 
the  merits  of  the  claim  I  would  not  be 
It.    I  voted  to  Include  it  in  the  bffl.    But  I 
it  does  not  stand  in  precisely  the 
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claim  of  the  State  of  California,  and  no  point  of  order  was 
raised  against  tlie  Inclusion  of  the  item  for  the  city  of 
Baltimore  in  this  appropriation  bill. 

When  we  come  to  the  historical  facts  I  should  like  to  ask 
the  distinguished  Chairman  of  the  Committee  on  the  Judi- 
ciary, the  senior  Senator  from  Arizona  [Mr.  Asruist],  if  I 
am  In  error  when  I  say  that  the  Senate  has  ruled  on  this 
question  several  times.  I  think,  on  two  occasions  it  held 
that  this  type  of  claims  of  States  for  reimbursement  for 
expenditures  made  during  the  Civil  War  were  private 
claims,  and  on  two  other  occasions  It  ruled  by  a  majority 
vote  that  they  were  public  claims. 

I  am  frank  to  say  that  I  cannot  see  how  the  claim  of  a 
State  for  expenditures  made  in  behalf  of  the  Qovemment 
during  the  war,  or  made  in  behalf  of  the  Qovemment  at 
any  time,  can  be  put  in  the  category  of  private  claims. 

As  I  have  said,  this  measm%  has  passed  the  Senate  a  num- 
ber of  times.  The  amount  is  long  since  due.  The  merits  of 
the  claim  have  never  at  any  time  been  questioned.  I  see  no 
reason  why  the  State  of  California  should  be  denied  its  Just 
rights  when  the  Comptroller  General  has  approved  the  claim 
and  when  the  bills  for  its  payment  have  passed  the  Senate 
on  four  or  five  different  occasions. 

Mr.  President,  the  claim  Is  a  merttoriotis  one  and  It  should 
be  included  in  the  deficiency  bill.  I  hope  my  coUeague  tlie 
senior  Senator  from  California  [Mr.  Johnson],  who  is  more 
familiar  with  the  matter  than  am  I,  will  exxvess  his  views  on 
this  subject  to  the  Senate. 

Mr.  ADAMS.  Mr.  President,  I  merely  wanted  to  make 
clear  to  the  Junior  Senator  frtun  California  that  whatever 
may  be  said  as  to  the  merit  or  Justice  of  the  claim,  that  was 
not  involved  in  my  observation  in  raising  what  I  think  was 
a  proper  point  of  order.  The  point  was  raised  in  the  com- 
mittee, and  the  amendment  was  rejected  for  that  reason, 
and  I  do  not  wish  to  have  a  misxmderstandlng  in  respect 
to  the  matter.  I  am  not  discussing  the  merits  of  the  claim 
at  all.  Being  in  charge  of  the  bill.  I  have  merely  performed 
what  I  think  is  my  duty  in  raising  a  point  of  order,  which 
I  am  compelled  to  raise  under  the  rules  of  the  committee. 

Mr.  McADOO.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  McADOO.  May  I  ask  the  Senator  whether  the  point 
of  order  which  he  is  now  raising  against  this  claim  of  the 
State  of  California  is  not  applicable  in  like  manner  to  the 
claim  of  the  city  of  Baltimore? 

Mr.  ADAMS.    Yes. 

Mr.  McADOO.  Why  did  not  the  Senator  from  Colorado 
raise  a  point  of  order  against  the  claim  of  the  city  of  Bal- 
timore, which  is  of  a  character  similar  to  that  of  the  claim 
of  the  State  of  California,  in  view  of  the  fact  that  he  seeks 
to  deny  us  the  right  to  have  the  item  included  In  this  bill. 

Mr.  ADAMS.  I  can  only  answer  by  saying  that  the  Com- 
mittee on  Appropriations  directed  the  submission  of  the  Bal- 
timore claim  and  therefore  took  away  the  obligation  to  raise 
the  point  of  order  as  to  that  claim.  Had  the  committee  done 
the  same  thing  with  respect  to  the  California  claim  of  course 
the  point  of  order  would  not  have  been  raised. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

lii.  ASHURST.  I  regret  it  was  necessary  to  make  such  a 
disclosure.  That  the  committee  instructed  its  chairman  to 
relax  the  rule  in  favor  of  one  claimant  and  to  enforce  the 
rule  as  against  another  claimant  seems  unfair.  If  such  dis- 
crimination would  not  make  a  chancelor  vomit,  what  wouldl 

I  ask  unanimous  consent  to  have  printed  in  the  Bmcokd 
at  this  point  extracts  from  pages  6  and  7  of  the  House  rq>ort 
on  this  bill  (Rept.  No.  1162,  74th  Cong.,  1st  sess.) . 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  refeired  to  is  as  follows: 

Nevada's  war  expenditures  were  made  under  exactly  similar  au- 
thority and  clrcumstancea.  and  on  the  recommendation  of  the 
commanding  general  of  the  Pacific,  as  were  tboae  of  Oallfomla. 
The  exlgenciea  impelling  the  LeglaUture  at  Nerada  to  paas  acta 
Mithnrirtng  auch  aj^endlturea  were  Identical.  Croi  the  aeto  oC 
her  leglBlature  wwe  copied  after  thoae  enacted  by  the  I^glaUtun 
at  Oallfomla.    TbB  oonaiderations  in  the  one  caae  cannot  be  dtf- 


at  Xhm  work  and  to  fts  Um  eompanwUons  to  b*  paid  to  aruata, 
BculpcoB.  UnrtwMp*  •rchltoets.  and  othcn.  who  may  be  employed 
by  ttM  Ifovmt  Ruatunore  NatUonal  MRnonml  Oonunlaalon.  tn  ttie 
ooinp>ie<k«  oT  the  »id  Mount  Ruahmore  Natioiua  Memorial,  pur- 


XJW  T  V,^  AJ11>%»*A1» 


during  the  Civil  War.  It  has  been  frequenUy  apixt>ved  by 
the  Senate  In  the  special  acta  to  which  I  have  referred,  in 
accordance  with  the  bills  introduced  by  my  distinguished 


It.    I  voted  to  include  It  in  the  bffl. 
It  does  not  stand  in  precisely  the 


But! 


that 
this 


MxthOTlBing  cuch  «aq>endlturea  were  Identical.  Even  tn*  aeU  oc 
her  legislature  were  copied  after  tboae  enacted  by  the  I^glaUture 
of  OalUomia.    The  oonalderstions  In  the  one  eaae  cannot  be  dtf- 
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{arentiatad  ttota  the  aama  considaratton  in  the  other.  OaJiloral* 
ahouid  be  relmburaed  for  the  aame  reaaonj  that  N«Tacla  wa«  repaid. 
All  Statea  other  than  Oaltlomla  incurring  expenditures  lor  na- 
Uonal  defenaa  have  been  relmburaed  by  the  United  States,  principal 
and  lataraat.  under  leaaral  and  special  acu  of  Congress.  The 
various  Btataa  and  the  amounts  repaid  arc  as  follows. 


ma  AMOxrtm  aaruimae 
T  DBPsancxirr   <s 


THKM  rom  WAS  nrsMomrsKB  bt 

MO.    431.    T«TH    CONG.,    r     tS) 

BUtemtnt  of  Third  Auditor  of  the   Treasury  dated  Mar    IS.  It92. 
eovertng  Civil  War  allouxince$ 

Connecticut „ 92.  loa. 

MaaaachusetU 3.  S»69 

Ithode  Island 773 

Maine LOT?. 

Mew  Hampahlre - 9rJl. 

Vermont 83i. 

New  York 4.239 

Wjw  Jersey 1.M3. 

Pennsylvania 3.  8M. 

Ohio 3.  316. 

Wisconsin 1.059 


Iowa - 1  043 

nUnols S.  081, 

Indlaiw 8.741 

71. 

S86. 

56. 

Ml. 
845 

31, 
13« 

4«, 
471 


Minnesota -_ 

Kansas 

Colorado 

Missouri .- - 7 

Micnifan 

Delaware 

Maryland 

Vtrsinia 

West  VlTflnla 

Kentucky 3.551. 


»05  29 
rJS  23 
530  15 
633  99 
008  48 
557  40 
672  82 
575  M 
100  «3 
661.  78 
103  03 
4«4  80 
975  43 
738.29 
537  85 
438  38 
238  84 
417  80 
756  8» 
B88  »« 
381  84 
489  97 
0«3  94 
803   97 


Total 
AdditMmml 


T««s*  > I  M»r  yn.  \n»  r. 

l»     

PwilMTlVMIia. 

New  H*ni|atilf«. 

flh<.>lr  liiJsad     .. 
In.!; 

||>VI« 

M  I  ft  lean 

VfTmont      

Kraliirky 

M  .wooiun... 

Nrvt   Hiuniishira 

(  oanM-licul 4s. 

Srw  Irnry do 

Rhud*  lalsnil  ..  <lo 

M  aMM-buaelta I  Apr   27, 

Wmmivrin '  do 

MlHDuri  Mar  3,  IMK  (J3  StM    12^3). 

N»w  J«rwy do. 

Wffcorsin do 

MionsMts. Mu  «.  \9trr  (34  sut  rr74). 

Kansaa M»r   i.  I'jou  >1S  ?t«i   ^lUi.. 

PMmnrlruits. Mw   4,  1«U  (16  Stal    1«1V 

N«w  V«» I  do 

N'«v»dA. .  M«r  i.  iwa  v4i  dui.  ors,   . 

AiBsaat  rateborMd  by  ipecisi  | 

acta. 

Amoant  ntmbarmd  by  TrMsury | 


Total i7.54rt,4ia  38 


^ J 

'  TeuMcsMdId  (Mt  inrolT*  Pivil  War  e((<efl<l!titrM  Th»  Oovmmnr  rwitei;  oat  (he 
StaM  nMitai  uadar  as  act  o/  tiM  i>uu  lac»tstart  to  (lefnn<l  the  m>nti«n  ot  -.b*  hVUK 
afaiaat  attack*  gi  Uidiaa  liXHl  .Vlaxicsii  luariiUilers  twtwevu  i  )i-u>t<ar  !v!^  ui.]  .Vu^iuc 
•77. 

Mr.  ADAA£S.  The  Senator  from  Arizona  has  commented 
upon  the  action  of  the  committee.  Perhaps  If  the  Senator 
were  famlHar  with  what  took  place  at  the  time  he  would  not 
make  quite  such  a  stringent  comment 

Mr.  ASHURST.  When  a  committee  denies  a  forum  to 
one  account  and  specifically  authorizes  payment  of  another 
account  of  the  same  sort,  what  may  we  say? 

Mr.  ADAMS.  If  the  Senator  will  listen.  I  think  he  will 
understand.  No  request  was  made  by  the  State  of  California 
or  its  representatives  to  have  the  point  of  order  waived. 
The  Senator  from  Maryland  presenting  the  Baltimore  claim 
was  there,  made  his  moClon  that  it  be  reported  and  the 
modon  prermUed.  The  point  of  order  was  raised  against 
the  CaBTomla  elatm.  and  no  Senator  was  present  to  object. 


44.  735.  073.  38 

Xioiu  by  Conyret*  to  Stat^i  for  vur  erpendttttrej 
by  special  icts 


U<21.W7  M 

HTSvorx  » 


Both  the  Senator  from  Maryland  and  from  California  are 
members  of  the  Committee  on  Appropriations.  They  both 
had  access  to  the  committee  hearings.  They  both  were 
notified  when  the  hearings  were  being  conducted. 

Mr.  McADOO      Mr    President,  will  the  Senator  yield? 

Mr.  ADAMS.     I  yield. 

Mr  McADOO  I  may  say,  Mr  President,  that  perhaps  it 
is  due  to  my  own  stupidity  or  ignorance  of  these  technical 
questions  that  I  did  not  make  a  motion  requesting  the  com- 
mittee to  waive  the  point  of  order.  I  appeared  before  the 
Committee  on  Appropriations.  I  presented  the  claim  of 
California  and  I  was  told  at  the  time  that  a  point  of  order 
might  be  raised  against  It.  It  did  not  occur  to  me  that  the 
committee  would  waive  the  point  of  order  in  one  case  and 
raise  it  in  another  case  of  precisely  the  aame  character.  To 
deny  the  inclusion  In  this  bill  of  the  Just  claim  of  California 
could  not  be  Justified. 

In  all  fairness,  since  I  brought  that  matter  to  the  atten- 
tion of  the  committee  at  the  proper  time,  the  claim  of 
California  should  not  be  excluded  on  a  purely  technical  point 
of  order  It  Is  not  fair  to  my  State,  and  it  is  not  justice  to 
sustain  the  point  of  order. 

Mr  JOHNSON.  Mr.  President.  I  have  had  nothing  to  do 
with  the  presentation  of  this  matter  to  the  particular  com- 
mittee In  question.  I  know  that  what  has  been  done  by  my 
colleague  has  been  well  done,  and  I  do  not  feel  that  he  need 
have  the  slightest  feeling  that  he  has  not  done  his  full  duty, 
nor  reproach  himself  at  all  because  it  is  asserted  that  he  did 
not  ask  the  committee  to  waive  a  point  of  order.  The  only 
reason  I  take  any  part  at  this  time  in  this  discussion  in  rela- 
tion to  this  matter  Is  that  I  resent  the  idea  that  there  should 
be  two  claims  in  exactly  the  same  situation,  that  one  of  them 
should  have  a  point  of  order  not  made  against  it  and  the 
other  .should  have  a  point  of  order  made  against  it.  That  ia 
no  way  to  deal  with  subject  matter  before  tlie  Senate,  and 
It  Is  that  sort  of  thing  against  which  I  inveigh. 

I  do  not  care  whether  the  Senate  puts  this  item  into  the 
deficiency  bill  or  does  not.  It  Is  a  matter  of  indifference  to 
me  how  the  Senate  acts  upon  the  deficiency  bill.  I  have  not 
been  before  the  Committee  on  Appropriations  and  I  do  not 
Intend  to  a-sk  that  this  claim  be  presented  for  inclusion  in  the 
pending  bill,  but  when  upon  the  floor  of  the  Senate  two 
exactly  similar  propositions  are  presented,  not  differing  in 
the  slightest  degree,  and  one  of  them  is  acceded  to  by  the 
Committee  on  Appropriations  and  the  one  from  the  State  of 
California  has  l>e€n  demed  exactly  what  has  been  accorded 
the  other,  then  I  say  that  it  is  a  method  of  which  I  am  sure 
no  man  here  approves,  and  none  ought  to  approve.  Tlie 
mode  of  legislation  I  do  not  care  for;  but  if  that  mode  is  to  be 
followed.  I  do  not  propose  that  the  State  from  which  I  come 
shall  be  discriminated  against. 

Mr.  HAYDEN.  Mr  President,  I  am  very  well  convinced 
that  the  claim  in  question  cannot  be  regarded  as  a  private 
one,  and  I  hope  the  Chair  will  look  very  carefully  into  the 
question  raised  by  the  point  of  order.  It  is  inconceivable  to 
me  that  a  claim  by  a  sovereign  State  of  the  Union  for  serv- 
ices rendered  to  the  Federal  Oovemment  can  be  a  private 
claim.  The  rule  relates  only  to  private  claims;  and  if  the 
Chair  will  bear  with  me  for  a  moment,  I  believe  it  can  be 
seen  why  there  should  be  such  a  rule.  Private  claims  are 
innumerable;  and  if  appropriation  bills  were  to  be  left  open 
to  amendment  for  payment  of  private  claims,  the  time  of  the 
Senate  would  be  taken  on  occasion  after  occasion  in  ];>as5ing 
on  claims  of  that  character. 

Claims  by  States  against  the  Federal  Oovemment,  on  the 
other  hand,  are  comparatively  rare,  and  a  State  ought  to 
have  a  higher  status  than  a  private  individual  in  presenting 
a  claim  for  money  justly  due  it  from  the  Federal  Govern- 
ment. 

It  seems  to  me  the  Chair  would  be  entirely  correct  in 
ruling  that  this  sum  due  the  State  of  California  is  not  a 
private  claim  and  is  in  order  on  an  appropriation  bill. 

The  PRESIDENT  ihx>  tempore.  The  Junior  Senator  from 
California  [Mr.  McAdooI  has  offered  an  amendment  to  the 
pending  deficiency  appropriation  bill,  providing  an  appropria- 
tion ol  $6,462,145.35  to  carry  out  an  aulhorlzaiion  provided 


1935 
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in  an  act  which  was  pssaed  by  the  Senate  9k\ 
sion.  authorizing  such  an  appropriatkm. 

There  are  two  grounds  on  which  the 
subject  to  a  point  of  order.    The  first  groand : 
a  new  item  of  appropriation  to  an 
amendment  is  not  subject  to  a  point  of 
because  it  is  especially  stated  in  rale  XVI, 


Or  to  add  a  new  item  at  apprafirlatlon. 
out  the  provisions  of  sotne  *'^"'^  law,  or 
act.   or  resolution  prevloualy  paoad  hj  Vbm 

session. 

The  bill  authorizing  the  approtaiation  of 
was  passed  by  the  Senate  dnzliig  the 
Congress. 

Paragraph  5  of  rule  XVI  reads  as  foDofWi: 

No  amendment,  the  object  of  whkh  M  to 
claim,  shall  be  received  to  any  genara 
be  to  carry  out  the  provtstons  of  an  aaMtiug  law  < 
latlon.  which  shaU  be  cited  on  the  ttct  ai 

The  question  arises  as  to  whether  the  dalm ; 
private  claim.    Undoubtedly  claims  whkh 
claims  are  not  subject  to  such  a  point  of 
raised  against  this  claim.   The  committee 
must  have  had  in  mind  a  M*uru-tUm 
public  claims. 

It  has  been  held  by  the  Senate  on  j 
amendment  to  an  aiHiropriatiim  bUl  to  pay, 
State  or  a  municipality  ts  not  a  private  dafan* 
to  1853.  we  shall  find  that  a  question  very 
question  arose.     The  Chair  reads  from 
page  87: 


The  general  deficiency  approprtatlop  MU 
An  amendment  was  proposed  "  that  the  aum  of 
the  State  of  California  to  be  applied  to  the 
government  prior  to  the  admlaaton  of  CaUfomla 
a  State." 

An  objection  was  made,  hut  the  Praaldant  pro 
be  thought  that  the  item  having  been  prevtomlyJ 
bill  that  passed  the  Senate  at  the  last  anaalni 
upon  by  the  House,  was  In  order. 

It  is  the  opinion  of  the  Chair  that  the 
of  this  body  are  to  that  effect,  and  that 
claim  by  a  State,  such  as  the  one  for  irtiich 
now  asked,  is  not  a  private  claim  but  is  a 
therefore  the  point  of  order  la  not  mirtalnrd 

The  question  Is  on  agreeing  to  the 
Senator  from  California  [Mr.  McAsoo]. 

The  amendment  was  agreed  ta 

Mr.  McKELLAR  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.    There  is 
whether  or  not  the  amendment  offered  by  tbe^ 
Montana  [Mr.  WHizLnl  was  agreed  to.   By 
sent  the  Senate  will  return  to  that  a*"*^v1' 

Mr.  WHEELER.    Mr.  President.  let  me  say 
from  Colorado  that  the  authorlzatian  for  thli3 
was  passed  by  the  Senate  on  the  13th  day 
that  the  point  of  order  he  made  was  not  weU 

The  PRESIDENT  pro  tempore.     Without 
amendment  offered  by  the  Senator  fnm 

Mr.  McKELLAR.    I  offer  the  amendment 
the  desk. 

The  PRESIDENT  pro  tempore, 
stated. 

The  Chief  Clkrk.    On  page  76.  after  line 
to  inseftc the  following: 

Acquisition   of   premlaea   deelgnatad   M  **  ITM 
Washington.   D.   C:  For  purchaae  of  tha 
-  1734  P  Street  NW.".  Washington.  D.  O..  and 
In  square  170  on  the  records  of  the  aiuvgyur  oCt^ 
Columbia,  comprising  a  dx-story-UMl-buaneixt 
Ing    and    approximately    13.300   square   teat   at 
necessary    office   space    for   pennanant 
$200,000. 

The  PRESIDENT  pro  tempore.   Tlie( 
to  the  amendment  offered  by  the 

Mr.  McKELLAR.    Mr.  President,  on  July  Mt| 
sent  to  the  Senator  from  Virginia  ilfr. 
the  Committee  on  Appropriations,  a  letter  tai^ 
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mended  this  appropriation.  The  Oovemment  Is  now  paying. 
I  believe,  over  $24,000  a  year  for  this  building,  so  that  in  8 
shears  the  amount  paid  in  rental  wUl  equal  the  price  proposed 
to  be  pcdd  imder  the  appropriation  of  $200,000.  The  appro- 
priation has  the  approval  of  the  Bureau  of  the  Budget.  I 
think  the  amendment  should  be  adopted,  and  I  hope  the 
Senate  will  approve  it. 

Mr.  KINO.  Mr.  President,  may  I  inqtiire  of  the  Senator 
the  purpose  of  the  amendment? 

ISi.  McKELLAR.  The  appropriation  proposed  by  the 
amendment  Is  to  be  used,  as  I  understand,  for  the  acquisition 
of  a  building  now  occupied  by  the  Census  Bureau  and  to 
continue  to  be  occupied  by  that  Bureau.  Employees  of  the 
Oovemment  are  now  located  in  it.  and  the  Oovemment  is 
paying  a  rental  of  $24,592  a  year. 

Mr.  KINO.  Mr.  President.  I  shall  not  object  to  the  consid- 
eration of  the  amendment,  but  I  wish  to  voice  my  protest 
against  the  enormous  appropriations  that  have  been  and  are 
being  made  for  public  buildings  for  Federal  purposes  in  the 
city  of  Washington.  It  sems  to  me  that  we  have  gone  to  the 
extreme  In  appropriations  for  Federal  buildings.  The  De- 
partment of  Commerce  cost  over  $20,000,000,  and  we  are  seek- 
ing an  appropriation  In  this  bill  of  $11,000,000  for  another 
building. 

If  I  may  be  permitted  a  reference  to  my  own  State,  let  me 
say  that  It  has  one  of  the  finest  capttol  buildings  in  the 
United  States,  a  building  constructed  of  granite  and  of  suiB- 
cient  size  to  house  all  of  its  officials  and  all  State  organiza- 
tions, and  the  cost  was  less  than  $1,000,000.  It  is  sought  in 
this  bill  to  appropriate  more  than  $11,000,000  for  a  building 
for  one  of  the — ^I  will  not  say  lesser,  but  for  one  of  the 
smaller  bureaus  of  the  Oovemment. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Tennessee. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  I  ask  that  there  may  be  printed,  as  part 
of  my  remarks.  In  connection  with  the  amendment  Just 
adopted,  a  copy  of  the  letter  of  the  President  and  also  a 
detailed  statement  of  the  facts. 

There  being  no  objection,  the  letter  and  statement  were 
ordered  to  be  printed  In  the  Rkcoio,  as  follows: 

Ths  White  Hottse, 
Washington.  Juljf  10.  1935, 
Hon.  CAXTBt  Oukss, 

Chairman  Committee  on  Appropriationa. 

United  States  Seruite. 

Mr  DBAS  Ma.  Chaikman:  In  my  message  transmitting  to  tba 
Congress  the  Budget  for  the  fiscal  year  ending  June  30.  1986.  I 
referred  briefly  to  the  estimate  of  appropriation  of  (800.000XKW  for 
public  works  to  take  care  of  the  normal  publlc-worka  requirements 
of  the  Government  usually  included  in  the  annual  supply  bills. 
This  amotint  of  $300,000,000  was  Intended  for  uaa  for  theaa  urgent 
pubUc-works  requirements  which  are  to  be  carried  out  by  con- 
tract at  prevailing  rates  of  wages,  leaving  projects  that  can  be 
carried  on  by  hired  labor  to  be  provided  for  from  the  appropirla- 
tlon  of  S4,000,000XX)0  for  emergency  relief,  also  requaated  In  tha 
1936  Budget. 

Ttiere  is  Included  in  the  second  deficiency  bill,  1985.  as  paaaed 
by  the  House  of  Repreeentatlvea.  S173JM9.193.  oomprlsing  part  of 
this  estimate,  and  It  now  appears  that  an  additional  $900,000  will 
be  needed  by  the  Tteasiny  Department  to  sequlrB  tha  bolkUng 
known  as  "  1724  F  Street  NW.",  Washington.  D.  C.  For  the  uaa 
of  this  buUding.  which  has  been  occupied  by  the  Oovanunant 
since  it  was  built  In  1911,  there  la  being  paid  an  »««^^«|  rental 
of  $24,592. 

A  draft  of  a  proposed  provision  to  meet  thla  need  foUowa: 


"  paocrnatMorr  oivxsioir — public  wc 

"AcqTilsttlon  of  premlaea  designated  ••  '1734  F  Street  VW.'. 
Washington,  D.  C:  For  purchaae  of  the  premlaea  destgnated  aa 
'  1724  F  Street  NW.'.  Washington.  D.  C.  and  deacrlbed  as  1(^  28 
in  sqtiare  170  on  the  records  of  the  surveyor  of  tba  Dtotriet  of 
Columbia,  oonqnislng  a  slz-stary-and-basenaent  brick  oOce  buUd- 
ing and  approzlinately  18.200  sciuare  feet  of  luid.  to  provide 
necessary  ■  office  space  for  permanent  Oovemment  organlBatlona 
(act  of  May  25.  1928.  44  SUt.,  p.  680).  gaOO.OOO." 
Sincerely  yours. 

(Signed)     FBAHKLor  D.  BooaavKLT. 


m  aasABo  to  iTa4 

BTATX 


WW.,  occtm^  ar  uwitsd 


JOWB  8.  1886. 
The  btUldlng  cosistots  of  a  8-atary-and-baaemeiit  brick  bulkUng 
deacrlbed  as  lot  28  In  square  170  on  tba  reocrds  of  the  surveyor  oc 
the  District  of  Columbia. 


motion  prvrmiled.    The  point  of  order  wms  nise^  a^minst 
the  CalifamlA  claim,  and  no  Senator  vas  present  to  object 


pending  deficiency  appropriation  bill,  providing  an  appropria- 
tion oi  $6,462,145^5  to  carry  out  an  authorization  provided 


i  » 
}  • 


11764 


CONGRESSIONAL  RECORI>— SENATE 


July  24 


'I 


11 


i 


1 

f 


I  r 


TlM  lot  fronts  lOe  fsvt  on  P  Street.  oonUmtnc  13.301  aquare  feet 
oi  land.  Abuta  on  tbm  aoutb  and  Mat  property  of  ttM  Emergciicy 
Hoapltal. 

The  buUdmc  waa  erected  by  the  late  Victor  J  Brana  tn  ISll 
The  building  contalna  S9.4ae  square  feet  of  uaable  floor  space  and 
haa  been  under  rental  to  the  United  Statea  since  completton.  Prior 
to  1033  the  rental  was  S34.M)3  per  year.  The  Kconoxny  Act  of  1933 
reduced  all  rentalii  15  percent.  Beginning  July  1.  1935.  the  rental 
will  again  be  *a4.5»2  per  year. 

The  property  la  ass  ward  for  19S6  for  tazatk>n  by  the  District  of 
Columbia  as  follows 


189.406 


Being  leeated  In  an  areai  of  future  Ooremment  building  ex- 
panskm.  property  Tslues  are  constantly  Increasing  The  ultimate 
czpanalon  of  George  Washington  Dtvlveralty  as  planned,  together 
with  the  ea«lly  discerned  future  needs  of  the  Oovernment.  will 
apparently  require  all  squares  south  of  Pennsylvania  Avenue  Each 
Oovemaoent  purchase  and  improvemeot  reaulta  In  the  appreciation 
in  value  of  ail  rematnlng  prtrateiy  owned  property. 

The  Oovemment  can  probably  acquire  the  property  at  1734  F 
Street  NW.  at  thla  time  at  an  extremely  reasonable  figure  because 
at  the  aseaaslty  for  liquidating  the  Srana  estate,  whereas  if  the 
United  Statea  at  a  later  date  seeks  to  acquire  the  property  as  part 
of  a  pro>sct  in  that  Tlclnlty,  the  situation  would  be  reversed  and 
the  cost  to  the  Ooverzunent  would  be  considerably  higher,  as  the 
propel ty  wUI  hare  been  dlspoaed  of.  or  need  for  liquidation  past, 
and  past  experience  shows  that  property  Is  priced  higher  when  It 
bseomss  known  the  aoremment  aeeka  to  acquire  it.  The  extremely 
low  rental  now  tn  effect  might  pay  for  the  property  in  a  few  years. 
Delay  tn  purchase,  while  continuing  occupancy  of  the  building. 
wtU  donbttoas  result  tn  considerable  loaa  to  tite  Government,  as 
the  cxcepUonaily  low  rental  will  doubtleaa  be  Incrsaaed  and  the 
jiroperty  value  will  aiao  Incr^aae. 

Present  Indications  are  that  the  Government  wtll  require  thla 
apace  for  the  next  10  years.  It  being  hardly  poaalble  that  If  the 
present  low  rental  could  be  continued  the  Government  would  be 
able  to  find  nuire  econonUcal  space;  therefore,  by  advaucmg  a  sum 
equal  to  8  years'  rental  (at  an  extremely  low  ratei,  the  United 
Statee  would  own  a  building  that  It  will  doubtless  eventually 
seek  to  acquire  beoauae  of  ita  location  In  the  iK>rthweat  triangle 

rAvoaASLS  racrosa 

Containing  80.48*  aquare  feet  of  usable  floor  apace  at  an  annual 
rental  of  834.802.  the  rate  per  aquare  foot  per  year  Is  80.02  (This 
Is  probably  the  lowest  square-foot  rate  now  being  paid  by  the 
Government  for  comparable  space  It  Is  doubtless  not  more  than 
half  the  square-foot  rental  of  moat  of  the  office  space  rented  by 
the  OovemiBent  In  Washln^^n  ) 

At  a  valuation  of  8300.000  for  the  property,  the  coat  per  square 
foot  of  usable  floor  space,  after  deducting  assessed  value  uf  Und  Is 
83  55.  8300.000  leas  850  405  equals  $140  595.  divided  by  39  486  square 
feet  (as  compared  with  Commerce  Building  cost  of  817  per  square 
foot). 

Rental   coet   per   square   foot   to   United    States   after   purcha.se. 
figuring  poasible  eoet  of  3-percent  bonds  for  purchase  price.  80  IS 
8300.000  at  S  percent  equals  84.000  divided  by  39.486  square  feet 
(as   eoaaparcd    wtth  present  ooet   of   63    cents,   or   a   possible    low 
rental  oi  76  eents  per  square  foot). 

Cost  per  cubic  foot:  Btilldtng  70  feet  l>y  108  feet  by  70  feet 
equals  6Sa.lS0  cubic  feet.  80J41 — 8300.000  less  899.405  equals 
8140.880  dlTMed  by  893,130  cubic  feet  (as  compared  wtth  Commerce 
Building  eoat.  63  cenU  ruble  foot,  or  Internal  Revenue  coet  of 
05  cents  euMc  foc«.  Cubic-foot  oast  Is  not  a  fair  basis  for  com- 
psrtson.  ss  a  several  times  greater  percentage  of  uaable  floor  space 
Is  produced  by  the  cubage  tn  No.  1714  F  Street,  as  compared  with 
the  Commerce  and  Internal  Revenue  Buildings. 

■aiuNM  TO  oovsaifMurr 

Pressnt  jsaitj  rental   (sstrsmaty  low) 834.693 

to  Oevsmmentk  8  psresnt  at  ooet 0.000 


savtnci  par  year 18.693 

The  ■■itngs  cff  81gJS3  par  year  will  pay  coet  of  8300.000  in  10 
years. 

Prsssnt  sslisnisly  low  rental  rate  wMI  pay  for  bulldli^  at  value 
of  8300,000  la  8  ysMrs. 

Has  stas  and  locatkm  of  the  building  makea  It  extremely  deair- 
•ble  tXM  tMs  of  a  dspartmeatal  bureau  or  Independent  oOlce.  In 
Ooyenunsnt  ovnsrahtp  tt  could  eaally  be  modernlaed  with  oooUng 
^■tem  and  oUmt  up-to-the-minute  equipment  ao  as  to  provide  a 
most  ilaslialis  permaasnt  iMuns  for  some  Government  activity. 
TlM  soosstfblltty  of  the  location,  being  out  of  ttie  highly  congested 
trmAc  ars^  la  a  most  attractive  faature. 

ICr.  THOICAS  of  OkJahoma  obtained  the  floor. 

Mr.  BYBNSS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  BTBNB8.  I  should  like  to  know  by  what  means  a 
Senator  may  obtain  recogtrtrtwi  from  the  Chair.  Since  20 
minutes  of  3  I  have  been  on  my  feet.  I  was  on  my  feet 
before  the  Senator  from  Montana  [Mr.  WHiKLn]  secured 
rscocBltloQ  to  offer  his  amendment  and  before  the  Sexiator 
from  OklahOBoa  offered  his  amendment  and  before  the  Sen- 


ator from  Tennessee  offered  his  amendment.  On  each  occa- 
sion, before  the  vote  was  taken  on  the  then  pending  amend- 
ment. I  addressed  the  Chair.  I  do  not  Uke  to  complain  about 
the  action  of  the  Chair,  but.  after  standing  for  20  minutes 
when  other  Senators  who  had  been  in  their  seats  8(.>cured 
recognition.  I  do  complain. 

The  PRESIDENT  pro  tempore.  The  Chair  wtU  answer 
the  parliamentary  mquiry  of  the  Senator  from  South  Caro- 
ima.  Merely  standing  on  the  floor  of  the  Senate  is  not 
sufficient  for  a  Senator  to  secure  recognition.  The  rule 
requires  that  the  Senator  shall  not  only  rise  but  shall  ad- 
dress the  Chair.  If  the  Senator  from  South  Carolina  has 
addressed  the  Chair  during  the  last  half  hour,  the  Chair  will 
apologize  for  not  hearing  him. 

Mr.  BYRNES  If  the  Chair's  hearing  were  good,  the 
Chair  would  have  heard  me,  for  before  the  last  votes  were 
taken  I  was  addressing  the  Chair.  Other  Members  have 
asked  what  would  I  give  them  in  order  to  induce  the  Chair 
to  recognize  me. 

The  PRESIDENT  pro  tempore.  "Hie  Chair  may  say  also 
that  while,  under  the  rules  of  the  Senate,  It  Is  necessary 
to  address  the  Chair  and  tn  an  audible  voice,  the  Chair 
believes  that  It  is  conducive  to  orderly  procedure  In  this 
body  that  Instead  of  a  number  of  Senators  rising  on  the 
floor  and  addressing  the  Chair  at  the  same  time  in  their 
desire  to  ofTer  amendments,  they  do.  as  a  numt)er  of  Sena- 
tors have  done  who  have  respected  the  practice,  send  their 
names  to  the  Chair  and  ask  to  be  recognized.  Such  a  list 
of  names  has  been  placed  on  the  Presiding  Officer's  desk; 
but  with  a  number  of  Senators  rising  at  once  and  address- 
ing the  Chair  simultaneously,  the  Chair  Is  doing  the  t)est 
he  can  to  recogrUze  those  who  have  waited  longest  for  an 
opportunity  to  present  their  amendments.  All  those  recog- 
nized had  been  upon  their  feet  seeking  recognition  before 
the  Senator  from  South  Carolina  rose. 

Mr.  BYRNES.  I  will  say  to  the  Chair  that  the  only  reason 
I  submitted  the  parliamentary  inquiry  was  that  since  I 
have  been  standing  on  my  feet  I  have  noticed  a  number  of 
Senators  gomg  up  to  the  Chair  and  then  securing  recogni- 
tion. If  that  is  the  proper  course,  I  will  write  a  note  to  the 
Chair  and  auk  for  recognition. 

The  PRESIDENT  pro  tempore.  The  Chair  will  recognize 
the  Senator,  in  any  event. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  desire  to 
offer  an  amendment. 

Mr.  ADAMS.     Mr.  President 

Mr.  THOMAS  of  Okialioma.  I  yield  to  the  Senator  from 
Colorado. 

Mr.  ADAMS.  Will  the  Senator  from  Oklahoma  yield  to  me 
to  offer  a  textual  corrective  amendment,  on  page  2.  Line  17. 
to  strike  out  "  July  1,  1935  "  and  insert  in  lieu  thereof  "  on 
the  date  of  the  enactment  of  this  act  "?  The  amendment 
becomes  necessary  by  reason  of  the  delay  in  p«t.«M;ing  the  bilL 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from  Colo- 
rado offers  an  amendment,  which  wiU  be  stated. 

The  CHIX7  CLXkx.  On  page  2,  line  17,  it  is  proposed  to 
strike  out  "July  1.  1935  ",  and  in  lieu  thereof  to  insert  "  on  the 
date  of  the  enactment  of  this  act" 

The  PRESIDEINT  pro  temix>re.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  I  submit  an  amendment  to 
come  in  on  page  11.  and  ask  that  it  be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chkt  Cl«k.  On  page  11.  It  is  proposed  to  strike  out 
the  remainder  of  the  paragraph  after  the  word  "  expenses  ". 
in  line  11.  and  in  lieu  thereof  to  insert  the  following: 

Contract  stenographic  reporting  services,  rent,  stationery,  and 
oQlce  supplies,  not  to  exceed  810.000  for  printing  and  binding,  not 
to  exceed  81  SCO  for  books  and  periodicals,  not  to  exceed  830.000 
i  for  purchase,  exchange,  hire,  maintenance,  operation,  and  repair 
at  motor -propel  led  paaaeiiger-carrylng  vctaldea.  and  not  to  exceed 
830.000  for  tine  maintenance,  operation,  and  repair  of  boats,  fiscal 
year  1836.  8000.000. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  amend- 
ment provides  additional  funds  for  the  DiviaioQ  of  Investiga- 
tion of  the  Department  of  the  Interior.    On  the  21st  of  June 


I   ! 


sent  to  the  Senator  from  Virginia  [Mr. 

the  Committee  on  Appropriattoos,  a  letter  tn^ 


of 
fV8oom- 


Tbe  buUdlDg  cooaists  at  a  6-«tary-and-basement  brick  DUlldlng 
described  as  lot  38  in  square  170  on  ttaa  rscbzds  of  tb«  surveyor  of 
tbe  District  of  Oolumbla. 


1935 
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the  President  sent  a  supplonental  budget 
the  exact  amount  asked  for  by  the 
Senator  in  charge  of  the  bill  if  he  Is  not 
the  amendment? 

Mr.   ADAMS.    Yes.     The  situation  has 
somewhat  differently  than  as  it  was 
and  I  understand  that  there  will  be 
excess  of  the  proposed  approfuiation  if  the 
be  provided  and  the  service  made  use  of. 

The  PRESIDENT  pro  tempore.  The 
ing  to  the  amendment  offered  b7  tbe 
horn  a. 

The  amendment  was  agreed  to. 

Mr.  BONE  obtained  the  floor. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  th»j 
Washington  yield  to  the  Senator  from 

Mr.  FLETCHER.    Is  the  Senator  frran  Wf 
to  offer  an  amendment? 

Mr.  BONE.    Yes;  I  desire  to  offer  an 
yield  to  the  Senator  if  he  desires  to  make  a 

Mr.  FLETCHER.    No;  I  will  wait  until 
tor's  amendment  shall  have  been  disposed  0L4 

Mr.  BONE.    I  offer  the  amendmeat  wl 
desk. 

The  PRESIDENT  pro  tempore.    The 
stated. 

The  CHixr  Clxrk.    On  page  48,  after 
posed  to  insert  the  following: 

Navy  Yard.  Puget  Sound,  Wash.:  Oravlng 

auxiliary   construction,    84.500,000. 

Mr.  KING.     Mr.  President,  I  want  to 
that  amendment. 

Mr.  BONE.    May  I  make  just  a  brief  stet 

Mr.  KING.     Certainly. 

Mr.  McKELLAR.    Before  the  Soiator 
whether  or  not  the  Bureau  of  the  Budget 
mate  for  the  proposed  appropriation? 

Mr.   BONE.    Not  only  that,  but  tbe  a| 
been  authorized  by  statute. 

Mr.  McKELLAR.    It  has  been  authorised 
the  Bureau  of  the  Budget  has  estimated  for 

Mr.  BONE.    I  assume  it  has  been  propeitFl 
cause  it  has  been  authorized  by  law  and 
dent  on  April  15  of  this  year. 

Mr.  McKELLAR.    As  I  understand,  no 
fore  the  Appropriati(»is  Committee,    lliere 
an  estimate. 

Mr.  BONE.    I  do  not  know  that  the  point 
lie  against  this  amendment,  because  in  Publtej 
by  the  Senate  and  the  House  and  signed 
April    15.    1935,  this  expenditure  was 
Navy  E)epartment  was  authorized  and 
expenditure.    I  take  it  that  that  answers  the' 
gestion. 

Mr.    McKELLAR.    Not   unless   thaw 
Under  the  rule  of  the  Appropriaticau  Cc 
add  an  item  on  an  appropriation  bill  unless 
Budget  estimate,  even  though  it  may  be  aHt 
That  is  the  rule  which  the  committee  f oDowg. 

Mr.  BONE.    I  do  not  so  understand  the 
advised  by  those  who  are  familiar  with  tha 
practice  of  the  Senate  that  this  amendment 
I  would  not  have  offered  it,  because  I  have 
occasions  been  subjected  to  similar  points  of 
however,  there  can  be  no  questioD,  or 
have  been  advised  as  I  have  been  by  able 
here,  that  the  amendment  is  in  order. 

Let  me  say  that  the  act  imder  n^iich  thii 
authorized  ipassed,  as  I  have  indicated.  In 
present  time  the  Puget  Sound  Navy  Taid  Iti 
tremendously  heavy  program  in  both  repair 
ably  construction  work. 

My  purpose  in  tendering  the  amcDdflaent  al^ 
have  apin-opriated  promptly  tbe  money  fori 
which  Is  so  vital  to  the  program  of  tbb  liavJv  ' 
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The  PRESIDENT  pro  tempore.  The  Chair  wiU  state  that. 
in  his  opinion,  the  amendment  is  in  order. 

Mr.  BONE.  I  may  say  that  it  is  in  pursuance  of  statutory 
law,  and  I  cannot  assume,  as  I  read  the  rules  of  the  Senate, 
that  there  can  be  any  possible  technical  objection  raised 
to  it. 

Mr.  McKELLAR.  Mr.  President.  I  have  just  examined  the 
amendment,  and  I  am  now  quite  sure  that  it  is  in  order. 

The  PRESIDENT  pro  tempore.  The  Chair  holds  the 
amendment  to  be  in  order.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  KING.  Mr.  President,  before  voting  upon  the  amend- 
ment,  I  should  like  to  inquire  why  this  item  was  not  in- 
cluded in  the  general  naval  appropriation  bill? 

Mr.  BONE.  I  am  unable  to  advise  the  Senator  of  the 
technical  reason,  if  there  be  one.  for  not  putting  it  in  the 
regular  naval  appropriation  bill,  but  the  bill  making  provision 
for  the  drydock  was  considered  and  passed  by  both  Houses 
of  Congress  and  was  approved  by  the  President  on  April  15. 

Mr.  BYRNES.  Mr.  President,  I  should  like  to  have  the 
amendment  again  stated. 

The  PRESIDENT  pro  tempore.  The  clerk  will  again  state 
the  amendment. 

The  CHicr  Clssk.  On  page  48,  after  line  12.  it  is  proposed 
to  insert  the  following: 

Navy  Yard.  Puget  Sound.  Wash.:  Graving  drydock,  services,  and 
auxiliary  construction,  84,500.000. 

Mr.  KINO.  Mr.  President.  I  inquire  if  the  Senator  from 
Washington  has  jnelded  the  floor? 

Mr.  BONE.    I  have. 

Mr.  KINO.  Mr.  Presidait.  we  have  appropriated  thus  far 
during  this  session,  as  I  recall,  more  than  a  billion  dollars  for 
the  Army  and  the  Navy  for  the  next  fiscal  year.  This  stu- 
pendous sum  is  at  least  $200,000,000  or  $300,000,000  larger 
than  that  of  any  nation  on  earth  for  military  purposes  for 
the  next  fiscal  year.  We  affirm  our  devotion  to  peace  per- 
haps more  than  any  other  nation,  unless  it  is  poor,  little. 
struggling  Ethiopia,  which  is  about  to  be  swallowed  up  by 
Italy,  and  jret  we  spend  more  for  military  purposes  than  any 
other  nation  in  the  world. 

I  am  wondering  why  this  item,  sought  by  the  Senator  from 
Washington  [Mr.  Bonk]  and  which  seems  to  be  ui  order, 
was  not  included  in  the  general  approiHlation  bill.  I  have 
examined  the  bill  before  us.  and  I  find  on  pages  46.  47.  48. 
70,  and  71  various  items  of  a]H>ropriation  for  the  Navy. 
and  on  five  or  six  other  pages  appear  large  appropriations 
for  the  Army. 

It  is  only  a  few  weeks  ago  that  Congress  passed  so-called 
"  general  appropriation  bills  "  for  the  Army  and  the  Navy, 
and  as  I  recall  one  or  two  others  tn  special  bills  which  also 
provided  millions  of  dollars  for  military  purposes.  The  to- 
tal amount  of  these  bills  exceeded  $1,000,000,000.  How  much 
more  will  be  appropriated  before  adjournment  I  do  not  know. 

Mr.  BONE.    Mr,  President — 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Washington? 

Mr.  KINO.    I  am  glad  to  yidd. 

Mr.  BONE.  When  the  Senator,  who  is  an  experimced 
parliamentarian,  asks  me  why  an  Item  was  not  included  in 
the  regular  naval  appropriation  bill,  I  am  tempted,  with 
somewhat  of  the  perverseness  of  an  Impish  small  boy,  to 
ask  him  why  the  California  appropriation  was  not  included 
and  why  a  lot  of  other  appropriations  which  I  have  aeea 
approved  were  not  included.  I  wish  I  could  tell  ttie  Senator. 
I  have  seen  so  many  different  appropriation  items  brought 
up  in  this  fashion  that  I  assumed  that  with  the  greatest 
propriety  I  could  offer  it  at  this  time,  though  I  do  not  ques- 
tion the  Senator's  right  or  logic  in  challenging  the  tremen- 
dous military  appropriations. 

Mr.  KINQ.  Mr.  President,  my  friend  from  Washington 
Is  so  naive  in  this  matter  that  it  is  with  difficulty  I  restrain 
myself  from  paying  additional  c(Hnpliments  to  him. 

May  I  say  that  I  do  not  favor  the  California  item.  It 
seons  to  me  that  that  great  State  received  beoeflts  that 
ccxnpensated  her  for  whatever  contribution  die  may  have 
made  to  tbe  Oovernment  during  the  War  between  the  Statea. 


from  Oklahoma  offered  his  amendment  and  before  the  Sen-  '  Uon  of  the  Department  of  the  Interior. 


ri  T  iffai  ru  ■    va    A.aa  rv^ova^ca 

On  the  21st  of  June 


wnicn  is  so  vital  to  toe  program  <n  tbe 


I  made  to  toe  oovemmeot  (tormg  toe  war  oetween  aw 
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IX  U  to  be  ob»ei»ed  that  there  was  no  general  approfination 
bill  dealing  wUh  the  claims  of  States  and  municipalities  for 
appropriations  from  tht-  PWeral  Treasury  on  account  of 
allefced  obUcatlons  due  from  the  parent  government  to  them. 

Consequently  there  is  a  parliamentary  dlstmction  to  be 
recognized  between  a  special  claim  by  a  State  and  a  general 
claims  bill  dealing  with  the  subject  of  Federal  obliRatlon.s 
to  SUtes.  I  am  not  opposicg  the  prorlsion  for  which  the 
Senator  is  asking,  but  I  am  siigsesUng  that  it  should  have 
been  in  the  general  na*^  appropriation  bill.  It  was  as- 
siimed  that  all  the  demands  of  the  War  Department  and 
the  Navy  Department  for  appropriations  for  the  new  f\scal 
year  would  be  brought  together  in  the  general  appropriation 
bills  which  were  presented  by  the  departments  and  passed. 

Ur.  BONE.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  KINO.  May  I  say  to  the  Senator  from  Washington 
that  I  am  not  opposing  his  amendment.  I  am  only  chal- 
lenging attention  to  the  fact  that  we  are  making  appropria- 
tions for  the  Army  azxi  for  the  Navy  far  in  excess  of  those 
of  any  other  military  nation  in  the  world. 

I  yield  now  to  the  Senator  from  Washlngt<m. 

Mr.  BONE.  I  am  wondering  if  the  Senator's  reasoning 
may  not  be  right  about  the  expenditures,  but  perhaps  one 
might  «>*««n— ig»  Yi^  lofrlc.  because  this  Item  came  before 
the  Senate  on  a  previous  occasion  and  the  Senate  by  its 
vote  authorized  the  expenditure.  I  agree  with  the  Senator 
from  Utah  that  there  is  propriety  tn  challenging  these  f right- 
fill  military  and  naval  expenditures,  but  we  are  in  the  mael- 
strom now,  we  are  In  the  stormy  waters,  and  we  are  merely 
trying  on  the  Pacific  coast  to  make  the  navy  yard  as  eSec- 
Uve  as  an  a<ent  as  it  Is  possible  for  iis  to  do. 

Mr.  KINO.  The  Senator  need  not  make  an  argument  in 
favor  of  M.  nor  need  his  colleague  do  so.  because  I  am  not 
opposing  the  amendment. 

Mr.  SCHWELLENBACH.  Mr.  President,  may  I  ask  my 
colleague  a  question  which  I  believe  will  clear  up  the  point? 

Mr.  KINO.  I  am  using  this  as  a  vehicle  to  direct  atten- 
tion to  the  military  prof)ensltles  of  this  Nation,  to  the  enor- 
mous appropriations  which  we  are  making  for  the  Army  and 
the  Navy,  which  must  have  their  reperciisslons  in  other 
nations.  When  we  profess  to  be  the  apostles  of  peace,  and 
when  they  learn  that  our  appropriations  exceed  those  of  any 
other  nation  in  the  entire  world,  they  may  be  led  to  believe 
that  the  United  States  is  insincere  in  its  protestations  about 
peace  and  has  some  ulterior  purpose  behind  these  huge 
aiH>ropriatlons. 

I  yield  now  to  the  Junior  Senator  from  Washington. 

Mr.  SCHWELLENBACH.  May  I  ask  my  colleague  if  It 
is  not  his  understanding  that  at  the  time  the  bill  to  which 
be  referred  passed  the  House  and  the  Senate  it  was  the  pur- 
pose of  the  authorization  to  enable  the  Navy  Department  to 
build  the  ships  which  were  included  in  the  appropriation  to 
which  th«  Senator  from  Utah  refers?  At  that  tiine  it  was 
hoped  that  the  President  would  make  an  allocation  out  of 
the  large  relief  fund.  but.  he  not  having  done  so,  it  becomes 
necessary  to  get  this  additional  appropriation  in  order  to 
carry  out  the  purposes  of  the  act  and  in  order  to  make  it 
possible  to  build  ships  for  which  appropriations  have  been 
nBa4f 

Mr.  KING.  I  am  sure  the  Senators  from  Washington  will 
tmrtentand  the  position  I  am  taking  in  regard  to  this  matter. 

Mr.  BONE.  My  colleague's  sUtement  in  the  form  of  a 
QiMstlQti  is  accurate.  I  do  not  wish  to  interrupt  the  Sena- 
tor's tnoA  of  thought,  but  I  have  conceived  it  to  be  the  duty 
of  tbe  Congress  to  nrnke  an  appropriation  when  it  has 
enacied  a  law  authorising  the  creation  of  an  instnmiental- 
Itf.  If  «e  are  going  ahead  to  enact  a  law  and  authorize 
the  doing  of  these  things,  then  we  should  not  hesitate  to 
spend  the  money. 

Mr.  KINO.  My  ownpiatnt  is  nol  agmhist  this  particular 
IfeOB  per  ae.  hot  against  the  policy  of  the  OovemiqNnt,  first. 
In  Its  deanofdlng  such  enormous  apiroprlations.  and.  sec- 
ondly. In  appending  them  out  thmugh  half  a  doaen  dUIerent 
to  conceal  from  the  poMlc  ttke  aggregate  ap- 
In  artrtttion  to  the  dlreci  appropriattons 
far  wtltaTy  pnrpoaes  lilnmttnns  aie  made  from  the  PubUc 


Works  fund  and  from  other  funds.  And  we  now  have  a  defi- 
ciency appropriation  bill  which  carries  appropriations  of 
millions  of  dollars  for  the  Army  and  the  Navy. 

It  would  be  better  if  we  would  be  a  little  more  frank  and 
tell  the  public  in  one  bill  that  we  are  demanding  a  billion 
and  several  hundred  million  dollars,  than  to  have  the  ap- 
propriations spread  through  half  a  dozen  different  bills  so 
that  the  aggregate  may  not  be  readily  grasped  by  the  pubhc. 

Mr.  McADOO.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  California? 

Mr.  KINO.     Certainly. 

Mr  McADOO.  I  am  quite  sure  my  friend  the  distin- 
guished Senator  from  Utah  did  not  mean  the  implication 
which  I  think  wa.s  inevitably  contained  in  his  remarks  about 
the  CaUfomia  claim — that  it  was  not  meritorious. 

Mr.  KING.  I  did  not  say  tt  was  not  meritorious,  nor  did 
I  mean  to  convey  the  thought  that  it  was  without  meiit  or 
Justice.  I  said  California  derived  great  benefit  from  the 
conflict  referred  to.  I  think  all  agree  that  every  State  ought 
to  have  made  contrltnitions  to  the  cause. 

Mr.  McADOO.  Every  other  State  which  made  contribu- 
tions under  the  same  circumstances  has  been  repaid  by  the 
Federal  Oovemment  the  amoimt  of  Its  claims.  I  do  not 
care  to  have  California  put  in  the  attitude  of  coming  here 
and  asking  for  something  that  ts  unfair  or  inequitable  or 
unjust.  We  have  precisely  the  same  kind  of  meritorious 
claim  that  the  other  States  have  had  for  contributions  made 
to  the  Federal  Government  in  time  of  dire  necessity  in  the 
Civil  War.  Our  claim  is  one  of  those  which  just  happens 
not  to  have  been  paid  heretofore. 

I  invite  the  Senator's  attention  to,  and  I  shall  be  glad  if 
he  will  take  the  time  to  examine  the  Comptroller  General's 
report  embraced  In  Senate  Docimient  220.  Seventy-first  Con- 
gress, third  session,  in  which  he  will  find  that  this  claim  is 
said  to  be  absolutely  meritorious  and  Justified  in  every 
respect. 

Mr.  KING.  Mr.  President,  I  am  glad  the  merits  and  the 
validity  and  the  righteousness  of  the  claim  satisfy  my  dear 
friend,  and  with  his  satLsfactlon  I  shall  let  the  matter  rest. 

Mr.  President,  before  taking  my  seat  I  wish  to  call  atten- 
tion to  something  not  germane  to  the  matter  under  discus- 
sion at  the  moment. 

I  notice  in  this  morning's  jwpers,  and  I  have  a  copy  of 
one  of  them,  the  New  York  Herald  Tribune,  that  the  mayor 
of  New  York  City  has  barred  "  Germans  from  trade  here 
because  Nazis  restrict  United  States  Jews."  Then  I  further 
note  the  statement  that  the  Nazis"  "  threat  to  drive  the  Jews 
from  the  Reich  is  revived." 

Mr.  President,  the  German  people  of  course  have  the  right 
to  adopt  tliat  form  of  government  which  suits  them,  and  we 
have  no  right  to  interfere  in  their  domestic  and  int^.'rnal 
affairs.  However,  our  Government,  as  well  as  other  govern- 
ments, have  the  right  to  determine  who  shall  he  their  n«.'igh- 
bors,  and  with  whom  they  shall  have  diplomatic  relations. 

There  are  many  cases  where  governments  have  with- 
drawn their  representatives  and  severed  all  diplomatic  rela- 
tions with  other  governments.  I  think  that  the  course  pur- 
sued by  the  Reich  Oovernment  towards  the  Jews,  Catholics, 
and,  for  that  matter,  other  citizv^i.^  of  Germany,  wanants 
the  Committee  on  Foreign  Relauuns  of  the  Senate  in  taking 
cognizance  of  the  same  for  the  purpose  of  ascertaining  the 
facts,  and  studying  the  precedents  where  governments  have 
severed  diplomatic  relations  with  other  governments. 

It  has  been  claimed  that  the  Hitler  government  has 
treated  Jewish  citizens  and  residents  of  Germany  with  the 
utmost  brutahty  and  has  driven  thousands  from  their  homes 
and  from  their  country.  It  Is  also  claimed  that  Catholics 
have  been  the  victims  of  persecution;  that  religious  and  civil 
liberty  has  been  denied  them,  as  well  as  other  Oennan  citi- 
zens. In  view  of  the  attitude  of  the  Reich  Oovemment  to- 
wards many  of  its  citizens,  it  seems  to  me  that  we  are  Justi- 
fied in  making  an  investigation  with  a  view  to  determining 
whether  this  Oovemment  shall  continue  the  existing  diplo- 
matic relations  with  the  Hitler  rogiaae.     And  it  may  be 


proper  to  inquire  as  to  whether  the 
government  to  the  United  States  have  been 

I  shall  offer  a  resolution  asking  for  such  an^ 
ing  a  study  of  the  precedents  which  maj 
determine  under  all  the  facts  what  course 
should  pursue  in  the  matter. 

The   PRESIDINO  OFFICER    (M^.  ClsuK 
The  question  is  on  agreeing  to  the 
the  Senator  from  Washington  [Mr.  Bcwi]. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.    Mr.  President,  I  offer  an  i 
is  already  on  the  desk. 

The    PRESIDINO    OFFICER.    The 
stated. 

The  Chixf  Clkxk.    On  page  11  It  is 

out  hnes  18  to  25,  inclusive,  and.  on  page  11;^! 

11,  inclusive,  and  In  lieu  tbenat  to  insert: 

Salaries  and  expenaes:  For  each  and  every 
liquidate  tiie  affair*  of  the  former  Railroad 
eatabllshed  in  section  •  of  the  Ballroad 
June  27.  1934.  which  U  hereby  reeeUMIahed  to 
tloD.  including  compensation  of  membcn  at 
employees  heretofore  and  hereafter  employed  fori 
from   May   1   to  6,    103S.   inclusive,  and  Sttl 
not  beyond  Septemtwr  80.  1936;  to  pay  any 
Incurred  by  the  Board,  and  not  yet  paid,  for 
report   upon   its  activities  and  experiences  to 
transmission  to  Congrees  as  contOBplated  In 
Railroad  Retirement  Act.  and  tor  arranging  tat. 
records,  pafwrs,  and  property  of  the  Board  to 
President  shall  designate,  fiscal  yean  1986  and 
in  addition  thereto  refundment  Is  heieby  at  ~ 
present  memliers  and  employees  of  tbe  Board  of-l 
earned  by  them  but  wlttiheld  as  •nqrioyees' 
railroad    retirement   fund    and    deposited   to 
fund  In  the  Treasury,  and  the  amount 
is  hereby  appropriated  from  said  fund:  ProoidaH^' 
of  the  Board  or  of  Ita  staff  shall  be  personally 
heretofore  taken  within  tbe  terms  of  the  av 
granted  by  the  Railroad  Retirement  Act. 

Mr.  FLETCHER.    Mr.  President,  maj  w 

what  is  being  offered  here? 

Mr.  BYRNES.    In  response  to  the  Inqatoj^ii 
from  Florida  I  will  say  that  the  mmmn^mfni^ 
offered  and  agreed  to  Is  a  suhstitote  for  the 
bill  beginning  on  page  11.  line  17.  rdattve 
Retirement  Board.    It  merely  amends  the 
make  unnecessary  the  passage  bj  the 
resolution  of  the  Senate  which  has 
Senate,  and  is  pending  in  the  House. 
liquidation  of  the  Railroad  Retixement 

The  PRESIDINO  OFFICER.    The 
ing  to  the  amendment  offered  bgr  the 
Carolina. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.    Mr.  President,  I  offer 
which  I  send  to  the  desk  and  ask  to  have 

The   PRESIDINO   OFFICER.    The 
stated. 

The  Cmxr  Clkbx.    On  page  2.  after  line 
to  insert: 

Pay,   subsistence,   and   transportatlan  of 
limitation  on  the  number  of  otteiB  of  the 
talned  In  the  Navy  Department  Appropriatloo 
24.  1935.  is  hereby  Increased  from  186  oflceis  oC' 
to  234  officers  of  the  Dental  Oorpa. 

Mr.  BYRNES.    This  amendment  is 
the  increased  personnel,  which  makes  It 
crease  the  amoimt  which  is  available  for 

The  PRESIDINO  OFFICER.    The 
to  the  amendment  offered  by  the  Benatot 
Una. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.    Mr.  President^  I  offer 
which  I  send  to  the  desk  and  ask  to  have 

The    PRESIDING    OFFICER.    Tbe 
stated. 

The  Cmxr  Clksx.    On  page  38.  after  hat 
to  Insert: 

Temporary  govemmeat  for  the  Vtigla  Xfelaads: 
amount  for  salaries  at  the  Ooremar  and 
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the  execution  (rf  the  act  of  March  8,  IBIT  (U.  8.  O..  tltto  48. 
1391),  Including  the  same  objects  qtedfled  under  this  head  m  the 
Department  of  the  Interior  Appropriation  Act  for  tbe  flaeal  year 
1936:  and  Including  salaries  of  ofllcers  and  members  at  a  constabu- 
lary force,  and  not  to  exceed  88,840  for  uniforming  and  equipping 
said  force,  Including  the  purchase.  Inue,  operation,  malntenanoe. 
repair,  exchange,  and  storsge  of  revolvers,  bicycles  and  motor- 
propelled  passenger-carrying  vehicles,  uniforms,  ammunition,  radio 
equipment,  and  miscellaneous  expenses,  840.000. 


Mr.  President,  that  appropriation  has 
The  letter  of  the  President  recom- 


Mr.  McKELLAR. 
been  estimated  for. 
mends  it. 

Mr.  E3NO.    What  is  the  amendment  about? 

Mr.  McKELLAR.  Its  purpose  is  to  provide  additional 
employees  in  the  Virgin  Islands.  It  seems  to  me  it  is  iOmo- 
lutely  necessary.  I  hope  the  amendment  will  be  agreed  to 
and  considered  in  conference. 

Mr.  KINO.  Mr.  President,  I  regret  that  the  CAiainnan  of 
the  Committee  on  Territories  and  Tmgiiftr  Affairs  is  not  here 
at  the  moment.    Has  this  amendment  his  apiMroval? 

Mr.  McKELLAR.  I  do  not  know  whether  or  not  It  has  his 
approval;  I  cannot  say  as  to  that;  but,  from  the  information 
I  have,  I  am  sure  the  amendment  is  absolutely  necessary  to 
the  proper  government  of  the  Virgin  Islands,  and  it  is  very 
strongly  recommended  by  the  Secietary  who  has  charge  of 
that  particular  department.  It  is  also  recommended  by  the 
President,  and  there  is  a  Budget  estimate  for  it. 

In  my  Judgment,  the  amendment  ought  to  go  into  the  bill. 
I  hope  the  Senator  from  Utah  will  not  object  to  it. 

Mr.  KINO.  Mr.  President,  it  would  be  improper  for  me  to 
comment  upon  the  testimony  which  has  been  adduced  before 
the  ccmimlttee  which  is  making  an  investigation  ot  condi- 
tions in  the  Virgin  Islands;  but,  as  Senators  know,  that  duty 
has  been  devolved  upon  a  committee  of  which  I  am  a  mem- 
ber. The  committee  has  seriously  undertaken  the  task  as- 
signed to  it,  but  it  has  not  completed  its  work,  and,  of  coarse, 
has  submitted  no  report.  It  seems  to  me  that  at  this  time. 
in  view  of  the  record  and  the  changing  c(xiditions  In  the 
administration  of  the  islands,  the  appropriation  of  money 
for  the  setting  up  of  a  police  force  would  be  unwise.  The 
Oovemor  has  been  superseded,  and  tbe  highest  Judicial 
officer  of  the  islands  has  tendered  his  resignation.  These 
changes  would  seem  to  foreshadow — and  this  is  a  mere  sur- 
mise— further  changes  in  the  personnel  and  perhaps  in  the 
policies  which  have  prevailed  and  are  now  prevailhig  In  the 
islands. 

I  take  the  liberty  at  this  time  of  voicing  my  objection  to 
the  amendment.  I  think  the  amendment  ought  to  haye  come 
before  the  committee 

Mr.  McKELLAR.    It  did. 

Mr.  KINO.  I  refer  to  the  Committee  on  Territories  and 
Insular  Affairs,  who  are  more  or  less  cognizant  of  conditions 
there  and  are  attempting  to  ascertain  the  f*nanH<^|  and 
other  conditions  relating  to  the  government  of  tbe  IHrgln 
Islands. 

Mr.  TYDINOS  entered  the  Chamber. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  wQl  yield, 
the  statements  which  the  Senator  has  Just  made  show  the 
great  need  of  this  particular  appropriation.  This  money  is  to 
be  spent  for  the  sole  purpose  of  preserving  order  in  the  Vlrfin 
Islands.  I  hope  the  Senator  from  Utah  will  not  object  to  It, 
and  I  hope  the  Senator  from  Maryland  [Mr.  Trsona],  wt» 
is  now  present,  will  not  object  to  it. 

Mr.  EJNO.  I  repeat,  there  is  no  necessity  of  aiqumprlattng 
money  to  preserve  order.  There  is  one  way  in  wiiich  there 
may  be  order  in  the  Virgin  Islands;  and  if  this  amendment 
Is  for  the  purpose  of  having  troops,  or  something  of  that 
nature,  my  objection  would  be  very  much  strcMOger  than  I 
have  already  indicated.  The  chairthan  of  the  committee  is 
now  here.  I  may  say  to  the  chairman  that  it  seems  to  me, 
in  the  light  of  the  investigation  which  is  being  made,  that  we 
might  pretermit  voting  this  appropriation. 

Mr.  TYDINOS.    Mr.  Prudent 

Mr.  B3NO.    I  s^eld  to  the  chairman  of  the  committee. 

Mr.  TYDINOS.  I  have  no  particular  desire  to  withhold 
any  money  that  wUl  conduce  to  the  betterment  at  the  Virgin 
Islands;  but,  in  view  of  the  sitoaticm  which  now  eztsts  there, 
I  very  much  question  whether  the  estaUishment  of  m  oon- 


■ie  made  frooi  tbe  PubUc 


waecner  uus  uoveraineDt  siuui  conunue  toe  ^-wtstin^  di|MO- 
matic  relations  with  the  HlUv  regioie.     And  U  may  be 


Tempctfary  govemmeiit  for  the  Vlrfla  UHaaOm:  I^^Kidditlonal 
•mount  for  aaUrlM  of  the  Oofemor  and  eesili^HBHldait  to 


Islands;  but,  in  view  at  the  situaticm  which  now  ezMs  there, 
I  very  much  questicm  whether  the  establishment  of  »  oon- 
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sUboJary  In  the  Islands  would  not  tend  more  to  Injury  than 
to  helpfulness. 

There  is  a  great  deal  of  feellnf  In  the  islands.  There  have 
been  several  marches  of  thousands  of  people  on  the  houses 
of  government  officials  there;  and  I  doubt  very  much  whether 
it  would  be  a  wise  move  to  put  a  constabulary  there.  If  I 
thought  it  would  help.  I  should  not  for  a  moment  hesitate  to 
support  the  amendment;  but  in  my  present  state  of  indeci- 
sion I  am  rather  Inclined  to  believe  it  would  not  be  very 

helpful. 

Mr.  McKELLAR.  Mr.  President.  I  s'lggest  to  the  Senator 
that  the  amoKlment  be  allowed  to  go  to  conference;  and 
then,  if  the  Senator  from  Maryland  comes  to  the  conclu- 
sion that  he  is  opposed  to  it.  I  hope  he  will  confer  %rlth  the 
conferees. 

Mr.  TYDINGS.  Let  me  continue  for  a  moment  more.  I 
think  perhaps  I  might  give  a  little  sketch  of  the  situation 
in  the  Vhgln  Islands. 

The  people  of  the  Virgin  Islands  are  very  literate.  Ninety - 
five  percent  of  them  are  literate.  They  have  a  much  higher 
percentage  of  litera<:y  than  we  have  In  the  United  States; 
find  I  am  sure  the  members  of  the  Territories  Committee 
who  have  come  in  contact  with  the  officials  who  are  now  here 
have  been  impressed  with  the  Intelligence  and  understanding 
they  have  exhibited  in  testifying  before  the  committee. 

I  do  not  believe  the  people  of  the  Virgin  Islands  are  at  all 
a  warlike  people.  I  think  they  are  a  very  gentle  people. 
»nd  that  is  the  testimony  before  the  committee.  There 
has  been  a  great  deal  of  imrest  in  the  Islands.  I  am  not 
at  thtjt  ti">e  hii^mtng  anybody  for  that  unrest,  but  It  is 
there:  and  I  rather  fear  that  if  an  appropriation  should 
be  made  to  put  a  constabulary  there  at  this  time,  with 
pistols  and  uniforms,  it  might  have  very  serious  consequences. 

I  should  not  wish  to  support  a  proposition  of  this  kind 
without  some  evidence.  I  rather  fear  that  if  this  amend- 
ment should  be  adopted,  and  If  a  constabulary  should  be 
formed  and  sent  there,  armed  and  equipped  suid  uniformed. 
the  people  of  the  islands  would  look  upon  it  as  one  of  the 
most  unfriendly  gestures  this  Government  could  possibly 
make  toward  them,  and  that  the  result  of  that  unfriendll- 
neas  would  make  itself  apparent  in  many  ways  which  could 
be  avoided  if  the  amendment  should  not  be  adopted. 

I  cannot  consent  to  have  the  amendment  go  to  conference. 
because,  so  far  as  I  know,  there  seems  to  tw  no  Justification 
or  reaaon  for  it  at  this  time.  j 

Mrr  MBTCALP.  Mr.  President.  I  quite  agree  with  the  I 
words  which  have  Just  been  uttered  by  the  chairman  of  the 
committee.  We  have  been  investigating  conditions  in  the 
Virgin  Tt^*"^*  I  am  a  member  of  the  investigating  com- 
mittee, and  I  feel  as  the  chairman  of  the  committee  does 
In  reipard  to  the  people  from  the  islands  who  have  been 
before  ua. 

If  we  wish  to  have  trouble,  we  should  carry  out  the  Idea 
that  is  now  brought  forward.  If  it  was  contemplated  to 
take  the  course  now  proposed,  why  was  not  the  amendment 
tent  to  the  committee  so  that  the  committee  could  consider 
and  study  It?  But  no;  it  is  brought  in  here  without  a 
moment's  consideration. 

I  am  oppoeed  to  the  amendment,  and  I  believe  its  adoption 
would  be  detrimental  to  the  islands 

Mr.  McKKLLAR.    Mr.  President,  the  Senator  is  mistaken 
about  the  amendment  being  brought  here  at  the  last  minute 
It  has  been  here  since  June  4 — 6  or  7  weeks  ago. 

Mr.  UKTCAIF.    Mr.  President,  win  the  Senator  yield? 

Mr.  McKKLLAR.    Yea. 

Mr.  MKTCALP.  Then,  why  was  not  the  amendment  sent 
to  the  committee,  ao  that  the  committee  which  is  supposed 
to  know  eomethlng  about  the  islands  could  look  into  it? 

Mr.  McKKLLAR.  Because  the  Senator's  committee  is  not 
an  appropriating  committee.  The  Committee  on  ApproiMla- 
tions  recommends  these  appropriations.  The  Cooomittee  on 
Territories  and  Insular  Affairs  does  not  recommend  any  ap- 
■jroprlaUons.  When  it  is  desired  to  obtain  money  for  admln- 
istimtlvw  or  oilier  porposea,  the  request  has  to  go  to  the 
Apivoprlatkias  Committee,  because  that  is  where  such  mat- 
tan  are  bandkd;  and.  of  oourae.  the  Senator  from  Maryland 


recalls  that  this  matter  was  before  the  committee  at  one 
Ume. 

Mr.  TYDINOS.     Mr.  President,  will  the  Senator  yield? 

Mr.  McKEIXAR.     Yes. 

Mr.  TYDINGS.  I  happen  to  Icnow  that  crime  in  the  Vir- 
gin Islands,  so  far  as  felonies  are  concerned,  is  practically 
nonexistent.  The  principal  volume  of  crime  in  the  Virgin 
Islands — there  is  not  much  of  It.  but  such  as  there  is — ^Ls 
in  the  category  of  misdemeanors,  petty  offenses.  Thei  e  are 
very.  very,  very  few  crimes  that  come  within  the  clas.'uflca- 
tlon  of  felonies.  I  can  see  no  reason  whatsoever  for  provid- 
ing $40,000  worth  of  policemen  when  there  already  are  police 
forces  in  the  various  towns  such  as  Frederiksted  ar.d  St. 
Thomas. 

Further  than  that,  we  have  been  appropriating  from  two 
hundred  thousand  to  four  hundred  thousand  dollars  a  year 
to  the  island  to  make  up  enough  revenue  so  that  they  may 
conduct  their  affairs.  This  amendment  proposes  to  add 
(40.000  more  to  the  amount  which  comes  out  of  the  Fi^deral 
Treasury  in  order  to  furnish  the  people  of  the  island^^  with 
sufficient  revenue  to  conduct  their  government. 

Mr.  McKELLAR.  Mr.  President,  does  not  the  S<.nator 
think  that  one  of  the  prime  necessities  of  the  Virgin  Islands, 
where  there  has  been  so  much  trouble,  is  the  preservation  of 
order,  and  that  we  ought  to  preserve  order  there?  It  seems 
to  me  that  the  very  small  amount  that  is  recommended,  and 
which  it  is  believed  will  bring  about  order,  ought  not  to  be 
objected  to.  I  do  not  wish  to  have  anyone  sent  there  who 
will  not  aid  the  people  of  the  islands  and  assist  in  preserving 
order.  We  bought  those  islands  and  it  Is  our  duty  to  pre- 
serve order  In  them.  I  know  there  has  t>een  a  great  deal  of 
trouble  there. 

Mr.  TYDINGS.  I  think  the  Senator  is  misinformed.  There 
has  been  so  serious  trouble  in  the  Virgin  Islands  beyond  mass 
meetings.  There  have  been  several  mass  meetings,  but  no 
violence  took  place  at  any  of  the  mass  meetings. 

Mr.  McKELLAR.  I  think  the  greatest  trouble  haa  been 
about  the  Governor  and  the  other  officials. 

Mr.  TYDINGS.  When  those  islands  were  under  the  Danes, 
one  of  the  things  that  was  implanted  in  the  mind  of  the 
people,  and  preserved  by  the  Danish  Government  in^-iolate, 
was  that  they  should  always  have  the  right  to  hold  mass 
meetings,  to  assemble,  and  give  voice  to  their  griCA'ances. 
The  reason  why  that  was  put  into  the  organic  law  under  the 
Danes  was  tliat  only  seven  or  eight  hundred  people  in  all  the 
Islands  have  the  right  of  suffrage,  and  if  the  peoi^e  cannot 
hold  mass  meetings  and  protest  against  their  wrongs,  either 
real  or  imaginary,  luid  cannot  vote,  and  if  now  we  are  to 
superimpose  on  them  a  constabiilary.  It  strikes  me  that  we 
will  have  added  about  the  last  straw  to  break  the  (camel's 
back  of  good  order;  that  we  will  sow  the  wind  and  reap  the 
wtiirlwlnd.  and  may  have  to  land  the  Army  and  Navy  down 
there  before  it  is  over. 

Mr.  McKELLAR.  I  think  it  is  the  duty  of  our  Government 
to  preserve  order,  and  I  hope  the  amendment  will  be  agreed  to. 

The  PRESIDING  OFFICER .  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee. 

The  amendment  was  rejected. 

Mr.  FLETCHER.  Mr.  President.  I  desire  to  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  stjite  the 
amendment. 

The  Cincr  Clksk.  On  page  26,  after  hne  24,  it  ts  proposed 
to  insert  the  following: 

WeiiJt  Ii^diAii  mat  fly  and  black  fly:  Vor  determining  and  apply- 
ing Bucn  methods  of  eradication  and  contiY>I  ot  the  West  Indian 
fruit  fly  and  black  fly  aa  In  the  judgment  ot  tbe  Secretary  of  Agrl- 
ciilture  may  be  neceaaary  to  eradicate  these  peats  from  the  State  of 
Florida.  &.scal  year  1930.  $30,000:  Provided.  That  no  expendltiires 
shall  be  made  for  these  purposes  untU  there  has  been  provided  by 
the  State  of  Florida  funds  and  means  which  tn  tbe  Judgment  of 
the  Secretary  of  Agriculture  ars  fuUy  attoqxuUs  to  effectWely  co- 
operate tn  tbe  accomplkabment  of  these  purposes:  Prcfvtded  far- 
ther, That  no  part  of  this  appropriation  shall  be  used  to  pay  the 
cost  or  value  of  trees  or  other  property  destroyed. 

Mr.  FLETCHER.  Mr.  President.  I  must  apologize  to  the 
Senate  because  of  the  smallness  of  this  item,  its  insigniflcance. 
and  for  taking  up  the  time  of  the  Senate  in  cotwidrrlng  such 


a  trifling  sum.    After  the  tde  aboak 
six  miUions.  seven  ■iflltnns,  to  fcf «  boi 
I  presume  will  test  tlie  pattaOM  oT  the 

This  appropriatkiD  to  uksd  for  In 

recommendatlan  bf  the  Seevstaij  ot 

by  the  plant  board  of  noridA.  and  tlw 
the  President  of  tbe  United  StetaiL    Ttm 

cate  two  pests  which  have 

and  are  now  In  Key  West  and  |»tT*nrf  on 
They  are  pests  which  are  Ukaly  to  sprea 
but  through  aU  the  Oulf  States.  TlMyal 
also  peaches  and  apples  and  "»— *gffff^  an 
grow  in  that  region. 

The  dme  to  deal  with  a  peat  like  tlito 
It  is  like  putting  out  a  fire;  tkm  way  to  do 
quickly  as  possible  and  to  pot  tha  lira  oat ! 
tion  ts  started. 

I  read  very  briefly  from  tba 
dent,  accompanying  which  to  a 
of  Agriculture: 

The  West  Indian  htitt  fly  Is  a  peCewMal  g,^ 
such  subtropical  fruits  as  maogoes  and  ettrm^  | 
definite  preference  for  such  rtBotduom  fnittaaSj 
known  to  feed  on  fruits  like  a|)f>le«  and  pcacs. 
the  foUage  ot  mare  than  a  hundred  kinds 
citrus.    The  West  Indian  fruit  fly  wtm  f 
about  3  years  ago  and  the  black  fly  aS 
1834. 

Efforts  to  control  and.  If  possible,  -r T,wm 

been  carried  on  by  tbe  authortttae  «t  me  State* 

Mr.  VANDENBERQ.    Mr.  Pzeaidant,  Willi 

Mr.  FLETCHER.    I  yield. 

Mr.  VANDENBERQ.    Is  there  any 
this  fruit  fly  and  the  Medltenanean  ftuit 

Mr.  FLETCHER.    No;  I  win  say  to 
Mediterranean  fruit  fly  was  there,  but 
existed  until  it  started  its  ravages  and 
spread.    That  has  been  eradicated, 
stroyed  and  done  away  with,  never  to 
is  Imported  from  Italy. 

Mr.  VANDENBERQ.    Tbe  result  of 
subsequent  demand  for  damages  for  the 
fruit,  was  it  not? 

Mr.    FLETCHER.     That   has   nothing 
proposal. 

Mr.  VANDENBERQ.    I  am  wondertni. 
instance  we  are  going  to  have  the 
for  damages  for  the  fruit  the  Oovemment  i 

Mr.  FLETCHER.    Not  at  all;  thto  has 
that.    In  dealing  with  the  Mediten«nean 
emment  was  largely  experimenting,  and  it  \ 
suance  of  the  work  of  eradicatioQ,  to 
property  which  It  was  unneceasary  to 
another  question. 

The  operation  Involved  here  to  mider  thfl^j 
It  is  a  question  merely  of  havinc  the 
something  toward  the  expense.    Hie  Stala^ 
$108,000  for  this  work,  and  when  that 
made  it  was  with  the  unc 
the  Federal  Government  would 
the  work.    It  is  not  a  local  matter. 

Mr.  McKEUjAR.   Mr.  Piesldai^  Will  thai 

Mr.  FLETCHER.    I  yield. 

Mr.  McKELLAR.    I  am  noi  folnc  to 
ator's  amendment,  but  I  feel  tliat  we 
certain  that  there  to  a  fly  or  Insai 
the  fruit,  because  I  remember  that 
fruit  fly  was  supposed  to  be  down  tbsra 
number  of  millions  of  doDaxa.  X  forgai 
think  before  it  was  over  it  cost  lUlean 
dollars. 

Mr.  FLETCHER.    No;  five  OT  aiz 

Mr.  McKELLAR.    And  no  human 
States,  (M-  hi  Florida*  at  any  xatai  efar  m^a 

fruit  fly  alive,  according  to 

insect  which  should  be  eradtoated,  I  will 
from  Florida  in  helping  to  rrartlfaita  II, 
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pose the  amendment  I  have  ao  mudi  tespect  for  tbe  Sen- 
ator from  Florida  that  I  am  not  going  to  oppoae  it,  whatever 
the  consequences  may  be,  but  I  hope  that  if  we  undertake 
to  eradicate  thto  fly,  there  win  be  a  fly  down  tlm«  to  eradi- 
cate.    [Laughter.] 

ISx.  KINO.  Mr.  President,  will  tbe  Senates  from  Horida 
yield? 

Mr.  FLJBTCHER.    I  yield. 

Mr.  KINO.  I  shall  not  oppose  the  apprc^iriation  only  and 
solely  because  the  Senator  from  Florida  recommends  it.  If 
It  rested  upon  the  recommendation  of  the  Department  of 
Agriculture,  or  the  agricultural  department  of  the  Senator^ 
State,  I  shoiUd  oppose  it,  in  view  of  the  mimu^Atw^g  repte- 
sentations  of  these  organizations  with  respect  to  the  Med- 
iterranean fly.  Tliey  represented  to  us  that  tbe  citrus  crop 
of  Florida  would  be  destroyed,  and  millions  of  dollars  of 
property  lost  because  of  the  ravages  of  a  nonexistoit  Medi- 
terranean fly.  Because  of  these  representations,  consider- 
able property  was  destroyed  foofl^Oy.  with  no  reason 
whatever.  I  shall  vote  for  thto  amendment  only  Hwcenae  the 
Senator  recommends  it. 

Mr.  FU5TCHER.  I  appreciate  what  Senators  have  said, 
and  I  shall  not  forget  it.  The  Hj  to  there,  and  I  ♦>»«nh- 
Senators  are  mistaken  about  the  Mediterranean  fmit  fly  so 
far  as  that  to  concerned;  bat  that  to  another  questiOQ.  I 
should  like  to  have  thto  appropriation  made.  It  to  counted 
on  by  the  State;  it  is  expected  by  the  State;  the  State  appro- 
priation was  based  up<m  that  expectation;  the  Department 
recommends  It,  and  the  President  recommends  it. 

The  PREBIDINQ  OFFICER.  The  qfuestion  to  on  agieetng 
to  the  amendment  offered  by  the  Senator  from  Florida. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  Prerident,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  derk  wlU  state  the 
amendment. 

The  Crzkt  Clrk.  On  page  64.  after  line  23,  it  to  in-opoaed 
to  insert  the  following: 

Mount  Rushmore  National  Memorial  Commisskm:  Far  the  wm- 
tlnuatlon  of  construction  oa  tbe  Xlount  Busiiiaore  National  Me- 
morial, pursxiant  to  the  provisions  of  the  act  creating  the  Mount 
Rushmore  National  Memorial  Oommlastan,  •pptoweOWbevmrr  38 
1929.  as  amended,  fiscal  year  1930,  $100,000. 

Mr.  ADAMS.  Mr.  President,  thto  to  an  amenitaient  au- 
thonaed  by  a  blU  passed  today  at  the  instance  of  the  Sen- 
ator from  South  Dakota  [Mr.  Nobbbck],  and  It  has  been 
duly  estimated  for. 

The  PRESIDlNa  OFFICER.  The  qoestiOQ  to  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  ta 

Mr.  ADAMS.  Mr.  President.  I  suggest  that  there  to  one 
conunittee  amendment  the  vote  on  wtilch  was  reconsidered 
at  the  Instance  of  the  senior  Senator  from  Cahfomta  [BCr. 
JoHMsoN],  having  refa*ence  to  a  building  for  tbe  General 
Accounting  Office. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHzxr  Clxbx.  On  page  76.  after  line  14,  the  ctnnmit- 
tee  proposes  to  strike  out: 

Ocneral  Accounting  OAoe:  Ftar  the  esteoaion  on  land  owned  by 
the  Oovemment  and  mnodeUng  of  tbe  oM  Penakm  OOee  BoUdtng 
now  occupied  by  the  General  Aoooontli^  Oflloe.  IndtMUag  ftonl- 
ture.  equipment,  rent  of  temporary  quarters  during  oonstructkm, 
and  moving  expenses,  $2,000,000.  wtthln  a  total  limit  of  coal  not 
to  exceed  94.700,000. 

And  in  heu  thereof  to  Insert  the  following: 

General  Accounting  Ofllce:  For  the  t^iitsltlfrn  of  tbe  block 
bounded  by  B.  C,  First,  and  Beoond  Streets  NB,  and  the  con- 
struction of  a  building  for  the  General  AoeouBtti«  Offlee.  melud- 
ing  furniture,  equipment,  and  movtag  txptiutt,  i3j0OO4IOO,  wltbln 
a  total  limit  of  cost  not  to  exoeed  $11.150/XM. 

Mr.  JOHNSON.  Mr.  President,  the  committee  very  gra- 
ciously consented  thto  morning  to  a  reconsklerattan  of  the 
vote  by  which  thto  amendment  was  approved  by  the  Senate 
on  yesterday.  Reootislderation  having  been  thns  granted, 
I  am  now  seeking  to  have  the  House  language  adopted  and 
the  Senate  mmmittee  language  fejected. 
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The  House  languzge  proposed  to  be  stricken  out  by  the 
Senate  committee  read  as  follows: 

0«nCT-&l  Accounting  CMBcc  For  th«  extenjBlon  on  land  owned 
by  the  Government  and  remodeling  of  the  old  Pension  Office 
Building  now  ocrupJed  by  the  Oeneral  Accounting  Office,  including 
furniture,  equipment,  rent  of  temporary  quarters  during  construc- 
tion. »r.d  moving  expenses.  W.OOO.OOO,  within  s  total  limit  of  cost 
not  to  exceed  M. 700.000 

Mr.  President,  that  was  the  House  provision  for  the  con- 
struction of  a  building  fw  the  purposes  of  the  General  Ac- 
counting Office.  This  House  language  was  stricken  out  by 
the  Senate  committee  and  the  Senate  committee  adopted 
the  following  language 

Mr.  LA  FOLLETTE.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.    I  yield. 

Mr.  LA  FOLLETTE.  With  the  permission  of  the  Senator 
from  California,  I  should  like  to  suggest  the  absence  of  a 
quorum. 

Mr.  JOHNSON.  I  am  willing  that  the  absence  of  a  quonun 
be  suggested  in  order  that  the  subject  may  be  presentee!  to 
the  greatest  possible  number  of  Senators. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  ChieX  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Oonnally 

King 

Pope 

Ashurst 

Conllds* 

La  roUetto 

Baddlffe 

Austin 

Locan 

Reynolds 

Barhmsn 

Dans 

U>nergan 

Russell 

BaUey 

Dtcklnson 

McAdoo 

8c  ball 

Bankhead 

Donahey 

iicCarran 

Schwellenbach 

Barbour 

Duffy 

licOUl 

Shlpstead 

BarUey 

Pletehar 

ICcKallar 

Bmlth 

Black 

Frazlsr 

McNary 

Stelwer 

Bona 

Oeorg* 

Msioney 

Thomas.  Okia. 

Borah 

Oerry 

Ifetcalf 

Townsend 

Brown 

OlbsoQ 

Mlntoa 

Trammell 

Bulkley 

Olaaa 

Moore 

Trxxman 

Bulow 

Gore 

Murphy 

Tydlngs 

Burke 

Ouffey 

Murray 

Vsndenberg 

Byrd 

Hale 

Neely 

Van  Nuye 

Byrnes 

Harrison 

Nor  beck 

Wsgner 

Capper 

HastlDcs 

Norrts 

Walsh 

Caraway 

Batch 

Wye 

Wheeler 

Carey 

Hayden 

O'Mahoney 

White 

Cbavea 

Holt 

Overton 

Clark 

Johnson 

Plttman 

The  PRESIDINO  OFFICER.  Elghty-slx  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  JOHNSON.  Mr.  President.  I  will  begin  again  with 
the  brief  remarks  I  desire  to  make  upon  this  amendment. 

In  this  amendment  I  am  dealing  with  the  General  Ac- 
counting Office  and  the  building  recently  contemplated  to 
be  erected  for  that  office.  The  bill  as  it  came  to  the  Senate 
from  the  House  contained  a  provision  in  regard  to  the  new 
structure  of  the  General  Accotmtlng  Office  in  this  language: 

Oeneral  Accounting  OAoe;  For  tha  extension  on  land  owned 
by  the  Oovernment  and  remodeling  of  the  old  Pension  Office 
Building  now  occupied  by  the  Oeneral  Accounting  Office,  in- 
cluding rumlttire.  equipment,  rent  of  temporary  quarters  during 
eonstmctlon.  snd  moving  expenses,  la.OCO.OOO.  within  s  total 
limit  of  coat  not  to  exceed  M.TOO.OOO. 

This  language  was  stricken  out  by  the  committee  and  the 
following  language  inserted: 

Oeneral  Accounting  OfBec:  Por  the  acquisition  of  the  block 
bounded  by  B.  C.  Pvst,  and  Second  Streets  NX.,  and  the  con- 
■tnictlon  at  »  buUdlng  for  the  General  Accounting  Office.  Includ- 
ing fumltura.  equipment,  and  moving  expenses.  $2,000,000.  within 
m  total  limit  of  coat  not  to  exceed  tl  1.150.000. 

IQ  the  ooe  Instance.  Senators  will  observe  the  limit  of 
cost  was  to  be  $4,700,000.  In  the  other  instance,  as  estab- 
lished by  the  Senate,  the  limit  was  to  be  $11,150,000.  All 
of  us.  with  our  hot  enthusiasm  for  economy,  of  course,  con- 
template other  matters  which  may  be  in  Issue  here,  and.  If 
they  be  at  all  alike,  would  accept  the  provision  of  the  House, 
which  prarkles  $7iMM.0OO  less  for  the  General  Accounting 
Office  than  the  Senate  committee  recommends.  I  assume 
that  all  my  brethren  upon  this  floor,  struggling,  as  I  have 
for  the  past  couple  of  years,  for  economy  at  all  hazards  and 
In  all  events  In  connection  with  all  the  legislation  which 
has  bees  enacted,  will  grasp  the  opportimlty  now  afforded 
to  save  $74)00,000  to  the  United  SUtes  Government  In  the 
construction  of  a  specific  axxi  a  particular  building. 


So  much  has  been  said  upon  the  one  subject  of  economy. 
Economy!  How  we  heard  the  word  only  a  year  or  more 
ago.  and  how  we  have  forgotten  it  at  present.  How  we 
learned  a  year  or  more  ago  that  economy  was  the  watch- 
word of  every  statesman  in  the  land.  Today,  p)erhaps  be- 
cause of  the  multiplicity  of  our  duties  and  the  multifarious- 
ness of  things  we  have  to  attend  to  in  matters  of  great  public 
policy,  how  dusky  and  how  foggy,  perhaps,  has  grown  the 
word  "  econcmy  ".  Nevertheless,  when  recalled  to  Senators, 
I  am  sure  they  have  exactly  the  same  feeling  I  have — the 
same  old  enthusiasm  for  economy — economy  in  government, 
and  economy  wherever  we  can  save  millions  of  dollars,  as 
we  can  in  this  instance.  So,  upon  the  ground  of  economy 
there  ought  to  be  no  question  as  to  what  should  be  done. 

There  are  other  things  involved  here,  however,  besides 
economy.  I  have  an  ingrowing  prejudice  and  an  inherent 
repugnance  against  the  idea  that  any  jxjwer  on  earth, 
whether  it  be  governmental  or  otherwise,  should  say  to  a 
man  who  has  a  home  or  a  house,  or  to  say  to  an  organiza- 
tion which  has  a  home  or  a  house,  "  Get  out!  We  want 
your  property  ",  and  that  without  more  ado  we  should  take 
over  that  property. 

I  was  appealed  to  on  yesterday  by  the  women  who  have 
their  structure  In  this  block.  I  did  not  even  know,  until 
they  spoke  to  me  last  evening,  that  it  was  contemplated  that 
their  home  should  be  taken  and  that  they  should  be  driven 
from  the  house  which  is  theirs.  They  have  a  right  to  be 
there.  They  purchased  from  one  of  the  dlstlngriished  Mem- 
bers of  this  body — it  was  a  considerable  time  ago — the  resi- 
dence In  which  today  their  organization  la  housed.  They 
do  not  wish  to  be  driven  out  of  it.  and  they  do  not  wish 
to  leave  it.  If  there  are  other  ways  in  which  accommoda- 
tions may  l>e  provided  for  the  General  Accounting  Office, 
they  ought  not  to  be  required  to  leave  their  house,  and  they 
ought  not  to  t)e  driven  out  of  It. 

It  is  no  answer  to  me  to  say  that  finally  the  Government, 
after  It  has  taken  one's  property,  will  determine  what  it 
shall  do  for  the  owner.  The  Government,  under  the  laws 
which  we  have  enacted  in  relation  to  eminent  domain,  is 
not  restrained  In  the  District  of  Columbia,  as  it  is  in  some 
States  In  the  Union.  It  takes  the  property  first,  and  then 
at  its  leisure  determines  what  it  will  do  so  far  as  a  particular 
owner  may  be  concerned.  So  I  do  not  blame  the  women 
who  occupy  this  house,  which  they  have  at  such  expense 
and  at  such  trouble  and  at  such  pains  to  themselves  acquired, 
for  objecting  to  being  driven  out  of  their  particular  locality 
now  for  the  General  Accountlr^  Office;  and  particularly  I 
do  not  blame  them  when.  In  the  testimony  which  was  given 
only  last  May  before  the  House  committee,  the  distinguished 
gentleman  who  is  the  general  accountant  of  the  United 
States  was  not  only  perfectly  willing  but  himself  selected 
the  particular  structure  which  the  House  awarded  him  as 
the  place  where  he  should  have  his  building  and  where  he 
should  have  his  office. 

Senators  will  find,  on  page  50  of  the  House  hearings,  these 
remarks  by  Mr.  McCarl: 

Let  me  begin  back  st  the  beginning.     I  had  always  considered 
I  that  It  would  be  best  for  the  Oeneral  Accounting  Office  to  be  near 
the  Capitol  so  that  lU  fscllltlee  would  be  better  available  for  the 
Congress. 

In  the  conversations  which  I  have  had  with  Members  of 
the  Senate  concerning  this  matter  only  today,  they  spoke  of 
the  General  Accounting  Office  being  near  the  Capitol,  and 
being  close  by  and  beyond  the  Capitol,  and  so  it  is  provided 
that  it  shall  be  placed  on  the  hill  adjoining  us,  so  that  it 
may  do  its  duty;  but  I  venture  the  assertion  that  there  are 
very  few  Members  here  who  conunimlcate  with  the  General 
Accounting  Office  otherwise  than  by  mall  or  by  telephone, 
and  it  would  make  little  or  no  difference  to  us  whether  the 
General  Accounting  Office  was  down  town,  where  it  now  Is, 
or  in  the  particular  place  where  at  this  Instant  Its  officials 
would  like  it  to  be. 

I  quote  further  from  the  statement  ot  the  Cc»nptroller 
General  before  the  House  committee: 

A  good  many  years  ago  I  tried  to  Interest  the  Congress  m  that 
matter,  and  bUis  were  Introduced  and  taaarlngi  were  tteld  by  tba 


House  Oommttt.ee  oa  PubUe  _    _  ..^^ 

the  site  contemplated  was  on  Um  north  Sldaj 
Building,  and  there  was  another  site  down 
Building.    But  that  did  not  matertallae. 

The  result  was  that  whan  tbtn  aMmed  a 
to  receive  some  money  from  the  PuhUe  H 
took   the   matter  up.  in  conjunctloo  with 
ment— and,  by  the  way,  their  peopte  have 
very  much   Interested.     It  is  the  oaly  egii 
that  has  ever  shown  any  particular  hiteiM 
Oeneral  Accounting  Office  for  an  xlnttriftt 

A  very  gracious  remark,  indeed,  when 
appropriation  of  $12,000,000  from  tlie 

States. 

The  Oeneral  Accounting  Ofltoe  la  rather  a 
no  representative  In  the  Gabfxiet.  ao  we  Mm  ' 
what  the  Congress  may  do  Xor  vm>. 

The  matter  appealed  to  me  In  this  way. 
old   Pension   OfBee   Building, 
reasonably  convenient  am 
erabiy  lees  expense  than  a 


I  congratulate  the  Omniytraller 
States  of  America — one  officer  •»"«■»§ 
of  how  something  could  be 
than  it  could  be  accomidished  In 
I  congratulate  him  and  I  fefidtate  Mm 
peculiar,  strange,  weird,  wild  view 


Uon  of  a  building  for  the  acttrltleB  of 
In  consonance  with  that  i  iiiubkii]  to 
in  keeping  with  his  creed  of 

If  you  construct  a  new  huUdlBg 
It  would  be  more  or  leas  a 
Is  that  that  would  be  an 


the 
ital 


And  yet  now  it  is  prtqpoeed  to  take 
land  but  a  great  square  near  the  O«ttol; 
he  sajrs  a  triangle  would  not  be 
construct  a  building  to  meet  his  needs; 
square  on  which  there  is  to  be 
building,  he  says,  and  that  Bsoraunentat 
"  would  be  an  eztravaganee.** 

This  statement  was  made  onljr  in  the 
when  the  matter  was  before  the  Houae 

Then,  adds  Mr.  MoCarl: 

What  the  General  Aocountlng  OAoe 
light  and  convenient  rooms  la  whMk  to  do 

lutely  flreproof. 

Then,  he  says: 

By  utilizing  the  old  Penstan  Oflloe 
that   a   good   many   htmdreds  at  ttwir^^— m|g 
saved,  and.  too,  the  OovemaMnt 


That  was  his  opinion  in  the  latter  part 
the  House  committee  when  that 
the  construction  of  a  bulldiiw  for  the 
Office.    We  were  going  to  aave  a  great 
were  going  to  remodel  the  old  Pension 
make  it  an  appn^iriate  and  modem 
Accounting  Office.    "Hiat  would  have 
Mr.  McCarl  then,  but  to  erect  a  mi 
square  would  be  a  great  extravacance  to 
subscribe. 

Now  we  are  going  to  spend  f7.M0.000 
to  which  he  then  did  not  sobserfbe  and 
Senate  will  not  endorse  at  this  time. 
committee  amendment  be  rejeeted  a«d 
retained. 

Mr.  BONE.    Mr.  President,  before  the 
fornia  takes  his  seat  I  shook!  like  to  a 

The  PRESIDING  OFFICER.    Does  the 
fornia  yield  to  the  Senator  ttom  Wi 

Mr.  JOHNSON.    Certainly. 

Mr.  BONE.    A  number  of  UB  on  this 
that  this  is  an  expense  that  cann 
have  listened  with  a  great  deal  of 
of  the  Senator  from  California,  but  I 
can  enlighten  us  as  to  why  this  dianci 
bill  came  to  the  Senate  committee. 
vision  for  the  erection  of  an  $ll,jN0/Ni 
time? 

Mr.  ADAMS  rose. 
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Mr.  JOHNSON.  I  see  the  distinguished,  able,  aad  fUr 
Senator  from  Colorado  [Mr.  Aiiaics]  on  his  feet.  He  Is 
familiar  with  the  matter,  and.  no  doubt,  can  supply  the 
information.  I  will  leave  it  fcnr  him  to  do,  not  saying  that 
I  will  not  disagree  with  him  subsequently. 

Mr.  ADAMS.  Mr.  President,  I  am  not  in  the  most  favor- 
able position  to  present  the  oHnmittee  amendment,  inas- 
much as  I  happen  to  be  one  of  the  very  small  minority  t^at 
voted  against  it  In  the  committee.  However,  I  will  explain 
the  situation  as  it  was  presented  to  the  committee. 

The  original  suggestion  was  for  the  remodeling  of  the  <Ad 
Pension  Office  Building.  Admh^  Peoples,  in  charce  of  the 
building  program,  recommended  the  remodeling  of  that 
building.  He  produced  a  sketch  which  showed  to  the  satis- 
faction of  some  that  this  building  could  be  Harmi»»i^f^  ^th 
the  other  buildings  in  Judiciary  Square.  He  pointed  out 
that  the  utilization  and  remodeling  of  the  old  Pension 
Office  Building  would  result  in  a  very  substantial  saving. 

Then  before  the  committee  came  represoitativee  of  the 
District  of  Columbia,  some  oi  the  JwI^bs.  who  insisted  that 
the  District  of  Columbia  should  be  permitted  to  develop 
Judiciary  Square  in  accordance  with  certain  plans  which 
had  been  laid  out  by  the  Planning  Oommiasion.  and  ***fk% 
the  old  Pension  Office  Building  should  be  dlminated.  They 
suggested  that  the  XXstrlct  of  Columbia  owned  certain 
ground  abutting  on  Pennsylvania  Avenue  which  was  appro- 
priate  in  location  and  adequate  in  type  for  the  Oeneral 
Accounting  Office. 

Then  General  McCari  presented  his  views,  saying  that  be 
had  acquiesced  in  the  recommendation  of  A«hntm  Peoples 
for  the  remodeling  of  the  old  Pension  Office  Building;  that 
it  could  be  made  adequate;  that  it  had  certain  advantacet 
as  to  wortdng  space.  Asked  as  to  his  pnaonal  dmice,  he 
said  that  his  personal  choice  would  be  to  have  a  tMiiytiTu 
erected  across  from  the  Senate  Office  Building. 

The  committee  then  procured  estimates  of  cost  of  thrae 
projects.  The  difference  In  cost  ran  from  $4,700,000.  the 
cost  of  remodeling  the  old  Pension  Office  BufkUng .  up  to 
some  $8,000,000 — ^I  am  giving  only  rough  figures — for  the 
utilization  of  the  site  on  Pennsylvania  Avemie;  and  Ill^XM),- 
000  for  utilising  the  site  across  from  the  Senate  Oflloe 
Building. 

General  McCarl  said  that  the  site  on  I^nnsylvania  Ave- 
nue was  entirely  unsatisfactory,  but  (hat  he  could  vme  the 
old  Pension  Office  BuikUng.  The  committee  went  Into  tha 
matter  with  a  great  deal  of  care,  and,  as  I  have  said,  with 
the  exception  erf  two  members,  supported  ttw  amendment 
which  is  now  in  the  bm. 

I  think  the  matter  ought  to  be  presented  by  some  Senator 
who  has  probably  a  more  favorable  aspect,  and  I  am  wander- 
ing if  the  SenatOT  frmn  Arizona  [Mr.  HATDm]  will  not  mi- 
dertake  that  task? 

Mr.  NORRI8.  Mr.  President,  may  I  ask  the  Senator  a 
question  before  he  takes  his  seat? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Nebraska? 

Mr.  ADAMS.    I  yield. 

Mr.  NOBRIS.  How  many  employees,  altogether,  are  there 
in  the  Oeneral  Accounting  Office? 

Mr.  ADAMS.  I  am  informed  by  the  clerk  of  the  Com- 
mittee on  Appropriations  that  on  December  10,  last,  the 
number  of  employees  of  the  Oeneral  Accounting  Office  was 
2.724. 

idr.  NORRIS.  Have  we  not  provided  by  law  for  an  in- 
crease of  1,500? 

Mr.  ADAMS.    I  so  understand. 

Mr.  NORRIS.  Which  will  make  a  total  of  several 
thousand? 

Mr.  ADAMS.    Yes. 

Mr.  NORRIS.  If  the  committee  amendment  were  agreed 
to,  and  the  plan  proposed  by  that  amendment  were  carried 
out,  would  it  result  in  tearing  down  the  <rid  Pension  Office 
Building? 

Mr.  ADAMS.  Yes;  if  the  committee  amendment  should 
be  adopted,  the  ultimate  plan  would  be  to  raae  the  old 
Paiskm  Office  W'T"*1<ng, 
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Mr.  NORRIS.     How  much  would  that  cost?  I 

Mr.  ADAMS.  I  do  not  Itnow  what  It  would  cost;  but  I 
wUl  say  to  the  Senator  from  Nebraska  that,  in  my  Judg- 
ment—and I  am  speaking  as  a  minority  member  of  the  com- 
mittee,   one    who    disagreed    with    the    committee    amend- 

Mr.   NORRIS.    I  understand.     AU  I  wish  Is  to   get   the 

facts. 

Mr.  ADAMS.  I  think  there  Is  a  value  on  the  old  Pension 
Office  Building  of  $2,500,000,  which  would  be  lost  by  tearing 

it  down. 

Mr.  NORRIS.  We  would  have  to  add  that  expense  to  the 
$11,000,000  included  In  the  appropriation  if  it  were  adopted? 

Mr.  ADAMS.  That  Is  what  bothers  me.  I  happen  to  be 
obsessed,  more  or  less,  with  a  desire  to  cut  down  expenses; 
but  I  travel  rather  a  lonely  path  In  that  respect,  and  I  am 
forced  to  concede  that  I  am  wrong. 

Mr.  BYRNES.     Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  South  Carolina? 

Mr.  ADAMS.     Yes. 

Ut.  BYRNES.  Did  the  Senator  from  Colorado  intend  to 
say  to  the  Senator  from  Nebraska  that  there  would  be  a  cost 
of  two  or  three  million  dollars  in  addition  to  the  sum  of 
$4,000,000  provided  for  in  the  House  bill? 

Mr.  ADAMS.  That  is  not  quite  correct.  I  think  that  the 
actual  value  of  the  Pension  Office  Building  as  it  stands  is 
flgiu^ed  at  from  two  to  three  million  dollars.  That,  of  course. 
would  be  lost  If  the  Oovemment  failed  to  make  use  of  it; 
that  is.  if  values  can  be  placed  on  old  buildings. 

Some  of  the  Judges  of  the  District  of  Columbia  courts  said 
it  was  an  eyesore,  that  they  wanted  to  extend  Judiciary 
Square,  azxl  in  order  to  maintain  the  dignity  of  the  District 
of  Columbia  and  its  Judicial  functions  they  thought  the 
District  ought  to  have  that  ground,  and  that  the  old  Pen- 
sion Bulklinf  ought  to  be  razed. 

Mr.  BYRNES.  Tlie  House  bill  provides  for  a  cost  of  not 
to  exceed  four  and  a  half  million  dollars. 

Mr.  ADAMS.  Yes:  under  that  provision  it  was  proposed 
to  buUd  two  wings  on  the  old  I^nsion  Office  Building  and 
resurface  and  remodel  the  building,  so  that  as  remodeled 
it  would  have  the  appearance  of  a  building  adapted  and 
planned  for  Judicial  purposes. 

Mr.  BYRNES.  Ttien.  the  alternative  plan  Is  to  buy  land 
and  to  construct  a  new  building  at  a  cost  of  $11,000,000? 

BCr.  ADAMS.  The  extra  cost  Is  largely,  of  course,  because 
of  the  land  which  will  have  to  be  purchased.  Furthermore, 
if  the  building  should  be  constnKted  in  the  neighborhood 
of  the  Capitol,  it  would  probably  have  to  be  constructed  of 
marble  rather  than  of  some  other  material,  and  it  would 
have  to  be  built  along  similar  architectural  lines,  that  is. 
with  columns,  which  is  a  very  expensive  form  of  architecture. 

Mr.  GERRY.  What  would  it  cost  to  remodel  the  old 
Pension  Office  Building? 

Mr.  ADAMS.  To  remodel  the  old  building  would  cost 
$4,700,000. 

Mr.  BARKLEY.     Mr.  Pre?ident 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Kentucky? 

Mr.  ADAMS.    I  yield. 

Mr.  BARKLEY.  Does  that  expenditure  contemplate  re- 
surfacing the  entire  old  Pension  Office  Building  so  as  to 
eliminate  its  monstrous  appearance,  it  never  having  been 
designed  bj  anybody  who  had  an  eye  for  architectural 
beauty?  Does  it  contemplate  that  the  whole  appearance  of 
that  old  building  ts  to  be  altered  so  as  to  make  it  conform 
to  proper  architectural  standards? 

Mr.  ADAMS.  It  is  planned  to  remodel  the  building  and 
resurface  It  with  Indiana  limestone  or  some  other  kind  of 
mAteriaL 

Mr.  BARKLEY.  The  Senator  is  not  conmiitted  to  any 
particular  limestone? 

Mr.  ADAMS.  No:  but  perhaps  I  should  say  Kentucky 
limestone. 

Mr.  BARKLEY.  Of  course.  Kentucky  limestone  should  be 
**  in  on  the  ground  floor",  and  should  have  consideration; 


but  I  am  wondering  whether  anything  can  be  done  to  that 
building  which   will  make  it  harmonize  with   other  public 
buildings. 
Mr.    ADAMS.     There    was    submitted    a    very    attractive 

sketch  of  what  could  be  done. 

Mr.  BARKLEY.  Does  it  involve  removing  the  frieze  from 
around  the  sides  of  the  building? 

Mr.  ADAMS.  I  could  tell  the  Senator  what  it  is  planned 
to  do,  but  I  do  not  want  it  to  go  in  the  Record. 

Mr.  HAYUEN.  Mr.  President,  for  one  who  is  opposed  to 
the  appropriation  the  chairman  of  the  subcommittee  has 
made  a  very  fair  statement  of  the  situation.  I  wish  to 
amplify  it  a  little. 

The  most  inexpensive  thing  to  be  done  in  this  Instance  is 
to  take  an  old  building,  give  it  a  new  surface  and  add  some 
wings  to  It.  and  establish  quarters  for  the  General  Account- 
ing Office.  Congress  could  do  that  for  the  least  amount  of 
money.  However,  it  would  not  locate  the  Comptroller  Gen- 
eral in  the  place  where  he  ought  to  be.  and  it  would  seriously 
interfere  with  well-designed  plans  which  have  been  adopted 
by  those  competent  to  lay  out  plans  for  the  city  of  Wash- 
ington, by  destroying  the  place  where  the  courts  of  the 
District  of  Columbia  should  be  located,  and  that  is  in 
Judiciary  Square. 

When  this  proposal  came  from  the  House  of  Representa- 
tives there  appeared  before  the  Committee  on  Appropriations 
Justices  of  the  Supreme  Court  of  the  District  of  Columbia 
who  pointed  out  what  miserable  quarters  the  local  courts  now 
occupy  and  stated  that  no  provision  had  been  made  for  them 
at  all  and  showed  the  absolute  necessity  for  provid.ng.  some- 
where in  the  District,  suitable  facilities  for  the  courts. 

We  then  called  in  the  Comptroller  General  and  asked 
what  he  thought  of  an  alternative  proposition  which  had 
been  submitted  by  the  District  authorities;  that  is.  to  take 
a  tract  of  ground  near  Pennsylvania  Avenue  which  the  Dis- 
trict has  acquired  and  no  longer  needs,  and  build  the  Gen- 
eral Accounting  Office  there.  His  first  and.  I  think,  soundest 
objection  was  that  in  any  building  used  for  that  purpose 
there  should  be  ample  storage  space  underground  so  that  the 
records  would  be  accessible  within  the  building.  No  suitable 
basement  could  be  built  at  that  location  on  Pennsylvania 
Avenue.  l)ecause  it  is  practically  at  sea  level.    There  has  t>een 

I  an  enormous  amount  of  money  expended  to  provide  a  firm 
foundation  for  some  of  the  buildings  along  Pennsylvania 
Avenue.  To  attempt  to  put  a  deep  basement  there  would 
be  Impossible. 

The  space  that  General  McCarl  requires  caimot  be  ob- 
tained in  a  tHiilding  without  a  t>a5ement  because  there  is  a 
height  limit  to  buildings  in  the  District  of  Columbia.  The 
committee  asked  him  frankly  why  it  was  that  he  consented, 
as  disclosed  by  the  House  record,  to  this  plan  to  utilize  the 
old  Pension  Office.  He  said  that  for  years  and  years  he  has 
t)een  trying  to  find  some  place  for  his  headquarters  and  had 
t)een  unable  to  obtain  it.  and  that  this  looked  better  than 
anything  else  that  had  t>een  offered,  though  it  was  not  by 

j  any  means  ideal. 

I  The  site  immediately  east  of  the  Senate  Office  Building 
combines  two  very  obvious  advantages.     It  is  on  a  hill,  and 

I  that  would  permit  a  deep  basement,  which  would  provide  the 

'  storage  space  needed. 

In  the  second  place,  and  that  is  fundamental,  the  General 
Accounting  Office  is  an  arm  of  the  Congress.  It  is  a  special 
offspring  of  Congress,  designed  to  see  that  the  various  exec- 
utive departments  and  independent  agencies  of  the  Govern- 
ment oliey  the  will  of  Congress  and  that  they  do  not  make 
expenditures  not  authorized  by  law.  The  nearer  we  can 
keep  that  office  as  a  separate  and  distinct  organization  from 
the  executive  departments  and  the  independent  agencies  the 
better  It  will  be  for  all  concerned. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Dvrrx  In  the  chair). 
Does  the  Senator  from  Arizona  yield  to  the  Senator  from 
Missouri  ? 

Mr.  HAYDEN.     I  yield. 

j  Mr.  CLARK.  Does  the  Senator  think  it  makes  the  slight- 
est difference  on  the  face  of  the  earth  where  the  office  is 
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BCr.  HAYDEN.  What  the  old  Pension  Baz«aa  ffid  was  to 
take  care  of  the  cases  of  probably  a  milUon  r«*'**n«>i*rff  of 
the  ClvU  War.  The  General  Aeoounting  OfDoe  takes  can  of 
hundreds  and  hundreds  of  thn^inytnds  of  cases  eaeh  jmx  ^Hl 
the  cumulative  effect,  when  we  eonsider  the  various  aetivltiee 
of  the  Government,  is  very  much  greater  tlMn  the  total  busi- 
ness transacted  by  the  old  Pension  Office,  so  much  greater 
that  there  is  no  comparison. 

Mr.  NORRIS.  I  was  speaking  only  hi  a  general  way.  I 
believe  the  records  kept  by  the  Pension  onee  vdMn  it  was 
busiest  were  more  numerous  than  have  been  kept  or  will 
be  kept  by  the  General  Accounting  Office. 

Mr.  HAYDEN.  I  am  sure  that  on  reOectian  the  Senator 
would  not  stand  on  that  statement 

Mr.  NORRIS.  There  were  acres  of  space  there  in  whldi 
to  keep  reoordB.  The  records  were  kept  rii^t  in  the  open, 
in  that  great  court. 

Mr.  HAYm:N.  The  proof  of  what  I  have  said  Is  th>t  the 
General  Accounting  Office  has  occupied  that  entire  building, 
whi<di  the  Senator  has  just  described,  and  it  has  been  neoca- 
sary  to  rent  floor  space  elsewhere. 

Mr.  NORRIS.  If  we  should  remodel  it.  however,  as  pro- 
posed by  this  expenditure  of  $4.0004KM  and  build  two  wtegs 
en  it,  we  would  be  able,  I  understand,  to  house  the  entlra 
ofBce  force  of  the  General  Accountinc  OOee. 

Mr.  HAYDEN.  It  will  undoubtedly  be  much  mora  mtts- 
factory  than  the  present  arrangement,  but  even  then  there 
win  not  be  adequate  basement  storage  qiaoe. 

Mr.  NORRIS.  There  wouU  be  the  storage  space  which  U 
there  now.  I  have  not  been  in  the  t«rti«**»ig  fbr  yean,  but 
I  understand  that  the  space  formerly  used  for  storage  la  not 
being  used  for  that  purpose  now.  It  is  because  the  Congiess 
found  it  was  the  largest  open  space  and  the  only  space  where 
they  could  successfully  hold  the  old  Inaivural  balls. 

Mr.  HAYDEN.  The  Senatw  is  now  giving  the  real  reason 
for  the  construction  of  the  building.  It  was  so  constmeted 
for  the  purpose  of  holding  the  inaugural  balls. 

Mr.  NORRIS.  I  do  not  think  so,  becanse  it  cost  htmdiwds 
of  thousands  of  dollars  every  4  years  to  take  those  z«eords 
away  and  move  them  back  again  tn  order  to  hava  that  space 
available  for  holding  the  Inaugural  balL 

Mr.  HAYDEN.  The  story  that  I  have  heard,  and  I  thttiv 
it  is  quite  well  authenticated,  is  that  the  building  was  de- 
signed In  the  shape  in  which  it  was  constructed  as  a  con- 
venient place  to  hold  the  inaugural  balls.  That  Is  why  it 
was  built  that  way. 

Mr.  NORRIS.  But  the  hiaugural  balls  have  paned  out  of 
existence.  We  do  not  need  it  for  that  pnrpoee  any  more. 
Mr.  STEIWER.  Is  this  undostandtaig  eorred^-tliat 
whether  we  remodd  the  present  Penskm  Building  or  whettier 
the  Oovemment  aequbres  and  builds  upon  the  Mo^  east  of 
the  Senate  Office  Building,  in  either  ease  the  entire  person- 
nel and  all  recwds  will  be  housed  in  one  buikUngf 

Mr.  HAYDEN.  That  is  my  tmderstanding— that  all  es- 
sential records  will  be  kept  In  one  building,  and  that  all 
perstmnel  essential  to  the  examination  of  the  norma]  activi- 
ties of  the  Government  will  be  housed  in  one  bolbling.  Of 
course,  for  tlMse  emergency  agencies  the  Comptroller  Gen- 
eral may  need  to  have  some  emplayees  outside. 
Mr.  CLARK.  Bfr.  President,  will  the  Senator  yield? 
Mr.  HAYDEN.    Certainly. 

Mr.  CLARK.  Of  course,  one  of  the  great  advantages  of 
bonding  a  new  monumental  bonding,  as  Oeneral  McCtol 
said,  which  would  require  additional  stmetunl  and  aiehi- 
tectuial  faculties,  as  against  utilizing  an  old  building  which, 
after  aU.  is  worth  only  two  or  three  million  dollars,  and 
might  as  well  be  torn  down  anyhow,  would  be  that  under  the 
scheme  of  having  monumental  buildings  some  architect 
might  have  an  opportunity  of  doing  the  same  th<ng  that  tiie 
architect  of  the  Supreme  Court  Building  has  done;  that  is. 
have  his  own  figure  sculptured  on  the  frleae  of  tise  building 
as  the  central  figure  of  tiie  group,  and  Jdtm  Marshall'^ 
figure  sculptured  as  a  naked  boy  over  in  the  comer. 
[Laughter.] 
Mr.  JOHNSON.  Mr.  Pieoidcnt,  will  the  Senator  yield? 
Mr.  HATDEN.    I  yield. 
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JOHNSON.    Doea  the  Senator  recall  what  Admiral 
f^tH  AS  to  the  value  of  the  old  Pension  Building? 
Mr.  HAYDEN.     My  recollection  is  that  by  using  the  old 

buUdinc 

Mr.  JOHNSON.  No;  I  ask  first  as  to  value.  What  is  the 
value  ctf  the  old  Pension   Building,   according   to  Admiral 

Pvofilea? 

Mr.  HAYDEN.  If  the  old  Pension  Building  is  used,  rather 
thftn  to  construct  a  building  containing  equivalent  space. 
about  $3,000,000  would  be  saved. 

Mr.  JOHNSON.  I  think  the  Senator  wlU  find  one  place 
in  Admiral  Peoples'  evidence  where  he  stated  that  the  value 
waa  aomething  more  than  that;  but  he  had  complete  [dans. 
had  he  not.  which  showed  how  all  the  employees  at  the 
aoremment  could  be  housed? 

Mr.  HAYDKN.    Yes:  practically  all  the  standard  personnel 

Mr.  JOHNSON.  So  that  the  sUtement  made  by  the  Sena- 
tor from  Orecon  [Mr.  Smwn]  as  to  now  having  people 
KSttercd  about  In  different  sections  would  no  longer  be 
apptteable  If  Admiral  Peoples'  plans  as  to  the  reconstruction 
^ty^  remodeling  of  the  Penaicm  Building  were  carried  out? 

Mr.  HAYDCN.  There  la  no  quesUon  at  all  that  if  it  is 
a  nere  mattrr  of  housing,  one  plan  is  as  good  as  the  other. 
That,  however.  Is  not  the  question.  To  utilize  the  old  Pen- 
sion Building  would  destroy  a  well-conceived  plan  of  city 
development. 

Mr.  JOHNSON.  What  the  Senator  means  is  that  it  would 
dastroy  a  plan  which  somebody  has  drawn  up.  which  has 
not  yet  been  executed,  for  a  Judicial  center.  Is  not  that  what 
tbe  Senator  is  driving  at? 

Mr.  HAYDEN.  Congress  has  provided  for  a  nne  Arts 
Commission  and  for  a  Planning  Board  in  an  effort  to  build  a 
capital  city  according  to  a  well-considered  plan.  That  plan 
Includes  a  Judicial  square  at  that  site,  rather  than  the  Gen- 
eral Accounting  Office. 

Mr.  JOHNSON.  That  is,  somebody  says.  "  Sometime  In 
the  future,  30,  40.  50.  60.  or  100  years  from  now.  we  shall 
have  a  judicial  square  right  here;  and  until  that  time  ar- 
rlves  when  you  are  going  to  build  a  Judicial  square,  you  can- 
not build  anything  else  upon  this  land  which  belongs  to  the 
United  States  Government." 

Mr.  HAYDEN.    Without  violating  the  plan. 

Mr.  JOHNSON.  Without  violating  that  plan.  Well,  let 
us  violate  it. 

Mr.  GLASS.    Mr.  President 

Mr.  HAYDEN.     I  yield  to  the  chairman  of  the  committee. 

Mr.  GLASS.  Did  anybody  suggest  that  we  abolish  the 
Department  of  Commerce  and  move  the  General  Accounting 
Office  into  that  great  building? 

Mr.  HAYDKN.    No  such  suggestion  as  that  was  made. 

Mr.  GLASS.  Would  not  that  be  about  the  cheapest  and 
the  most  advisable  thing  we  could  do? 

Mr.  HAYDEN.  I  do  not  know  Just  why  the  Senator  from 
Vtrglnia  selects  that  particular  Etepartment.  There  may  be 
other  departments  which  it  would  be  as  well  to  abolish  as 
the  Department  of  Commerce. 

Mr.  GLASS.  Did  anybody  even  siiggest  that  the  Depart- 
ment of  Oommeroe  be  moved  into  the  Pension  Building. 
where  it  could  do  as  little  as  it  does  where  it  is.  and  in  turn 
that  General  McCarl's  General  Accounting  Office  be  moved 
into  the  great  building  down  here  which  the  Commerce 
Department  now  has? 

Mr.  HAYDEN.  No;  neither  did  anyone  suggest  that  Con- 
gress buy  the  Sears-Roebuck  Building  out  on  the  highway 
toward  Baltimore,  which  I  imagine  would  adequately  accom- 
modate the  General  Accounting  Office  so  far  as  mere  space 
Is  CMicenied. 

Mr.  TYDIN08.    I  beg  the  Senator's  pardon;  that  has  been 


Mr.  GLASS.  Very  likely  It  would  be  Just  as  impossible  to 
aboUah  the  Department  of  Conunerce  as  it  would  be  to 
establish  General  McCarl's  office  between  Baltimore  and 
Washington.  That,  however,  does  not  mean  that  it  ought 
not  to  be  done. 

Mr.  CLARK.  Mr.  President.  I  am  certain  the  Senator 
from  AxiMMUk  will  remember,  and  I  know  the  Senator  from 


Virginia  will  remember,  when  the  Department  of  Commerce 
and  Labor — it  was  then  one  Department — was  In  a  building 
of  50  feet  front  on  Fourteenth  Street,  a  building  which  is  still 
standing,  next  to  the  National  Press  Club  Building;  and  we 
had  more  commerce  and  better  labor  conditions  then  than 
we  have  now,  when  we  have  these  great  monumental  struc- 
tures. 

Mr.  GLASS.  Any  one  of  the  rented  stores  on  P  Street 
could  properly  accommodate  the  useful  activities  of  the 
Department  of  Commerce. 

Mr.  REYNOLDS.     Mr.  President.  wlU  the  Senator  yield? 

Mr.  HAYDEN.     I  yield  to  the  Senator  from  North  Carolina. 

Mr.  REYNOLDS.  I  should  like  to  say  that  I  am  in 
thorough  accord  with  everything  which  has  been  said  by  my 
distinguished  colleague  from  the  State  of  California  [Mr. 
Johhsoh],  and  I  am  in  accord  with  what  has  been  said  by 
my  distinguished  colleagiie  from  the  State  of  Virginia  [Mr. 
Glass]  in  his  reference  to  the  Department  of  Commerce.  I 
cannot  for  the  life  of  me  see  the  need  of  our  Government,  at 
this  particular  time,  wasting  a  number  of  millions  of  dollars 
in  the  ..illful  destruction  of  a  building  which  at  this  hour 
is  as  substantial  as  any  of  the  newer  buildings  we  have  con- 
structed in  the  District  of  Columbia  within  the  past  5  years. 

I  have  been  in  the  old  Pension  Office  Building,  which  is  now 
being  utilized  by  General  McCarl  and  his  some  fifteen  hun- 
dred or  two  thousand  employees;  and  I  must  say  that  to  my 
sense  of  architectural  beauty — which  evidently  differs  from 
that  expressed  by  my  good  friend  the  Senator  from  Ken- 
tucky l&ir.  BaullxyI,  for  whom  I  have  great  affection  and 
admiration — there  is  not  a  single  building  in  the  city  of 
Washington,  other  than  the  old  Post  Office  Building  on 
Pennsylvania  Avenue,  which  can  in  any  sense  compare  with 
it.  Some  people  in  Washington  have  gotten  it  into  their 
heads  that  all  in  the  world  we  have  to  do  here  Is  to  tear 
down  buildings  and  construct  new  ones,  regardless  of  the 
cost  which  we  place  upon  the  taxpayers  of  the  country. 

Mr.  CLARK.  Mr.  President,  if  we  did  not  foUow  that 
policy,  what  would  the  Fine  Arts  Commission  have  to  do? 

Mr.  REYNOLDS.  That  is  exactly  the  point.  As  the  Sena- 
tor from  Missouri  stated  a  moment  ago,  in  my  opinion  the 
only  single  person  who  would  benefit  by  the  construction  of 
the  building  proposed  here  would  be  the  architect,  in  order 
that  he  might  rear  to  the  heavens  a  great  monument  to  him- 
self for  those  of  the  centuries  to  come  to  feast  their  eyes 
upon  and  say,  "  That  building  was  designed  by  Mr. 
Whoosis."     [Laughter.] 

Mr.  President,  if  the  Senator  from  Arizona  will  let  me 
proceed  Just  a  moment  longer,  because  in  a  moment  I  shall 
have  occasion  to  go  with  my  colleague,  the  Senator  from 
Maryland,  to  the  White  House,  it  has  been  said  by  Mr. 
McCarl  and  those  interested  with  him  that  it  Is  not  possible 
to  construct  down  town  a  building  for  their  use,  because 
it  is  impossible  to  excavate  beneath  the  earth's  surface  a 
distance  sufficient  to  provide  them  with  housing  space  for 
the  papers  and  records  they  are  desirous  of  preserving  in 
the  years  to  come. 

In  answer  to  that  assertion,  Mr.  President,  I  respectfully  di- 
rect the  Senator's  attention  to  the  fact  that  the  buildings 
recently  constructed  and  now  under  constructicm  on  Penn- 
sylvania Avenue  are  built  on  a  plane  many,  many  feet  below 
the  level  of  the  basement  of  the  present  Pension  Building. 
Therefore,  if  the  officials  of  the  General  Accounting  Office 
are  desirous  of  having  space  beneath  the  street  floor  in  any 
building  to  be  constructed  they  can  bring  about  excavation 
in  their  present  location  much  better  than  they  can  bring  it 
about  where  they  propose  to  do  so. 

As  to  beauty.  It  is  said  that  it  is  desired  to  have  a  great 
Jtidicial  square.  Over  here  we  have  the  Supreme  Court.  To 
the  right  thereof  we  have  the  Congressional  Library.  To 
bring  about  a  balance,  of  course,  it  is  true,  indeed,  that  a 
building  might  be  constructed  similar  in  architecture,  design, 
and  proportions  to  the  Congressional  Library;  but  we  must 
remember  that  it  costs  money  to  tear  down  and  to  build, 
and  in  destroying  the  building  now  occiipied  by  the  General 
Accoimtlng  Office  what  should  we  be  doing?  We  should  be 
willfully  destroying  property  which  the  officials  of  that  office 
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themselves  unhesltatlnKlF  Mimit  It 
what  should  we  be  further  <loiiw? 
construction  of  a  buikUng  at  tax 
to  the  taxpayers. 

Mr.  President,  so  far  as  I  am 
vote  with  the  Senator  tram  Oalifomla 

Mr.  KING.    M^.  President 

Mr.  HAYDEN.    I  yield  to  tte 

Mr.  KING.    I  am  oompeDed  to 
diately  on  official  business.    I  daaiVB  to 
that  I  am  opposed  to  this  iwtwimjMt, 
to  exidain  the  reasons  for  my 

Mr.   BARKIAY.    Mr. 
Arisona  yield? 

Mr.  HAYDEN.     I  yidd. 

Mr.  BARKLEY.     We  are  til 
the  beauty  of  Washington.   We  aU 
L'Enfant  a  hundred  ye»n  ifo  bad 
time,  it  would  have  been  ranch 
tiful  Capital  City  than  it  bam  been  Uh 
hundred  years  later,  and  boy  a  lot  of - 
down  a  lot  of  houses.    I  ttalBk  it  li 
that  was  the  fact,  but  It  illustrates  our 

What  I  am  concerned  atxnit  la 
be,  in  the  near  future  or  In  tbe  loiiff 
expansion  of  the  judicial  terrttory  to  Vtm\ 
ent  coiuthouae,  as  I  call  tbe  jodldal 
some  day  require  the  ezpanrion  of 
buildings  so  as  to  accommodate  tbe 

What  \a  the  Senator's  optokm  about 

Mr.  HAYDEN.    My  oi^Xllan  t^r^^^^m 
the  Senator  from  Kentucky.    We 
saving  a  little  money  and  wreck  a  veO- 
gress  should  not  do  that. 

Mr.  BARKLEY.    Mr.  President.  I  bat 
short  what  was  tbe  prospect  of  a  rerj 
beauties  of  Washington  In  order  tbat 
have  been  called  to  important  ecufe 
be  allowed  to  vote.    I  shall  abov  my 
ing,  because  every  one  of  tbem  la  coiiw 
opposition  to  my  own 
to  remember  my  generous 
of  them.    [Laughter.] 

The  PRESIDINO  OFPICXB.    Hie 
to  the  amendment  of  tbe  coaunittee. 

The  amendment  was  rejected. 
Mr.   HAYDEN.     Mr. 
rejection  of  the  amendment  wiU  keep 
guage  suggested  by  the  oommittee. 

The  PRESIDING  OFFICER.    Tbe 
that  it  restores  the  ^"ng^ifigr  of  tbe 

Mr.  HAYDEN.   Tbat  Is  exactly  wtoit  I ' 
attention  of  the  Chair.    In  tbe  b^it  el^ 
veloped  by  the  Committee  on 
the  Senate  should  vote  to  oaoanr  to 
The  entire  matter  should  be 
ence.   While  I  am  f  orped  to  acree  tbat ' 
by  the  Committee  on  Appropriattom 
Senate  should  also  reject  tbe 

Mr.  BARKUSY.   The  only  way  to  do 
stitute  of  some  kind  for  the  lloaep 
will  not  be  in  conference. 

Mr.  HAYDEN.    Mr.  Prealdait,  I 
House  provlsim.    Then,  If  tba  oanf< 
entire  matter,  it  can  be  done.  Imt  to 
eration  by  adopting  i^iat  tba  Boosi 
sure  Is  not  the  best  thing  to  do,  would  ba^ 

The   PRESIDINQ 
amendment. 

The  CHixr  Cldk.    On  page  W. 
posed  to  strike  out  lines  15  to  W, 

General   AccounUng  Offloe: 
by  the  Oovenunent  and 
lag  now  oecuplKl   by  ttia 
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less. 
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irith  that  of 
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sre  may 
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ibly,  in 
Senators 
in  ask  favors 

OB  agreeing 


it.  the 
rbiUthelan- 

the  opinicm 

luring  to  the 
^acts  de- 
DOt  believe 
has  (tone, 
to  ooDfer- 
1  suggested 
out,  the 

Fer  a  sub- 
it 

out  the 

drop  the 

conaid- 

i^Vbich  I  am 

stote  the 

H  is  pro- 


owned 
Build- 


furniture,  equipment,  rent  at  temporary  qimrtMS  durii^  oon- 
ctrucUon.  and  moving  ezpeoaea.  $3,000,000.  within  a  total  limit  of 
cost  not  to  exceed  94.700.000. 

The  amendment  was  agreed  ta 

The  PRESIDING  OFFICER.  If  there  be  no  further 
amendments  to  be  proposed,  the  question  is  on  the  engross- 
ment of  the  amendments  and  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  tfigFOcsed  and  tbe 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and 


inSSAGI    raOM    THK    ROTTSa — nraOLUED    TT.i.g    szoiiaD 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  its  reading  derks.  announced  that  the 
Speaker  had  alBxed  his  signatxu^  to  tbe  following  enrolled 
bills,  and  they  were  signed  by  the  President  pro  tempore: 

S.  1065.  An  act  to  further  extend  the  period  of  time  dur- 
ing which  final  proof  may  be  offered  by  bcnnestead  and 
desert-land  entrsrmen;  and 

S.  3269.  An  act  to  amend  the  act  entitled  "  An  act  author- 
izing the  Reconstruction  Finance  Corporation  to  make  loans 
to  nonprofit  corporations  for  the  repair  of  daouges  caused 
by  floods  or  other  catastrophes,  and  for  other  purposes", 
approved  April  13.  1934. 

THI  BAKxnra  BISIUI 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7617)  to  provide  for  the  sound,  effective,  and  uninterrupted 
operation  of  the  banking  system,  and  for  otho:  purposes. 

Mr.  BARKLEY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Aahurst 

AuBttn 

Rarhman 

BaUey 

Banfchead 

Bartmur 

Barkley 

Black 

Bone 

Borah 

Brown 

BulUcy 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Cbavee 

Clark 


Connally 

OocriMce 

Oosticui 

Dans 

Dlcklnaon 

Donabey 

Duffy 

Fletcher 

Prazler 

Oeorge 

Oerry 

Olbeon 

aiaas 

Oore 

Oufley 

Hale 

Harrison 

'"itttnii 

Hatch 

Harden 

Holt 

Johnson 


King 

La  FoUette 

Lewis 


Lonergan 

McAdoo 

MoOamui 

McKdlar 
McMary 

Ifaloney 

Ifetcair 

ICntoo 


Plttmaa 
Pope 
Bartellffe 
Beynolds 

BusseU 


ICiirphy 

ICurray 

Meely 

Norbeck 

Konis 

Wye 

O'Maboney 

Overton 


Bchwrtlenbaca 

flhlpstead 

Bmlth 

Stetwer 

TiMHaaa.  Ofela. 

Townaend 

TranuneU 

Tramaa 

Tydlngs 

Vandenberg 

VanlftiyB 


Walsh 


White 


The  PRESIDING  OFFICER.  Eighty-seven  SenatoTB  bay- 
ing answered  to  their  names,  a  quorum  la  present. 

Mr.  GLASS.  Mr.  PresideQt,  having  been  in  my  seat  for 
nearly  4  hours  waiting  to  presoit  tbe  bank  Mil.  H.  R.  7617, 
and  having  been  waiting  in  similar  fashion  for  2  weeks  beie^ 
tof<n«.  I  do  not  much  feel  to  i^iyslcal  condition  to  make 
such  an  exposition  of  tbe  bill  as  its  Inwortance  merits.  I 
shall  not  undertake  to  my  preliminary  ranarka— and  tbey 
are  preliminary— to  discuss  tbe  bin  to  great  measure,  and 
I  trust  I  may  not  have  oocaslan  to  do  tbat  at  all;  but,  of 
course,  to  tbe  event  any  of  its  fundamental  provisions  are 
sought  to  be  altered.  I  shall  have  to  defend  tbem  as  beat 
I  can,  with  the  confident  ezpectotion  tbat  tbe  Seoato  will 
confirm  the  unanimous  Judgment  of  the  Committee  on 
Banking  and  Currency  to  recc»unendtoc  tbe  measure. 

Ttot  report  itself,  on  tbe  desks  of  all  tbe  Senators.  I  as- 
sume, gives  to  c(mBiderabte  detail  an  explanation  of  tbe  pro- 
visions of  the  bill  as  reported  from  the  Senate  committee, 
and  tbe  differences  from  the  UIl  as  it  passed  ttie  Hoase  of 
Representatives.  At  the  c(xiclusian  of  my  remarks  **>*» 
afternoon  I  shall  venture  to  ask  onanlmoas  consent  tbat 
tbe  three  tittes  of  the  bill  be  considered  separate  so  tbat 
consideratton  of  (me  titte  may  be  eoocluded  before  we  pro- 
ceed with  the  consideration  of  f^nffthw  title.  I  tbtok  tbat 
will  facilitate  procedure  and  enatrie  tbe  Senate  to  nadi  lla 
conelUBlon  more  readily  and  more  toteOifeDtty. 


'  \ 


from  AiiaoDM  will  remembo-.  and  I  know  the  Senator  from  |  willfully  destroying  property  which  the  fftK'iaif  of  that  ofBce 
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Title  I  of  thla  bin  Is  concerned  altocether  with  the  provl-  I 
tDos  of  KCtkm  12B  of  the  Federal  Reserve  Act.  relating  I 
exclusively  to  the  insurance  of  bank  deposits.  There  are 
quite  a  number  of  technical  provisions  in  the  bill,  as  re- 
ported from  the  Senate  committee,  as  there  were  in  the  bill 
as  it  pawffl  the  House,  l^e  outstanding  provisions  of 
title  I  relate  first  to  the  capital  set-up  of  the  Federal  De- 
posit Insurance  Corporation.  The  existing  law  provides  for 
the  Isstiance  of  and  subscription  to  capital  stock.  That  we 
have  eliminated.  The  capital-stock  provision  was  first  in- 
troduced as  1  possible  recompense  to  the  Government  for 
contributing  $150,000,000  to  the  capital  stock  of  the  Federal 
Deposit  Insurance  Corporation.  The  capital  now  paid  in 
approximates  $296,000,000.  When  that  provision  of  the 
original  bank  UQ  of  1932  was  presented  it  was  expected  that 
the  matter  would  relate  itself  solely  to  the  liquidation  of 
failed  banks,  by  cooaolidations.  reorganizations,  and  by  the 
purchase  of  the  assets  of  failed  banks  by  the  Corporation. 
It  was  purely  a  liquids cing  proposition,  which  afterward 
grew  into  the  existing  statute  relating  to  the  Insurance  of 
bank  deposits. 

As  a  liquidating  proposition  it  was  confidently  thought 
that  the  Corporation  would  be  enabled  to  pay  interest  on 
its  capital  stock:  but  under  the  altered  arrangement  there  is 
no  probability  in  the  world  that  this  will  ever  be  done  and. 
therefore,  we  have  abolished  the  capital -stock  provision  of 
the  bill  and  propose  that  the  Corporation  shall  operate 
purely  for  the  Insurance  of  bank  deposits. 

It  is  provided  in  existing  law  that  these  deposits  may  be 
Insured  100  percent  up  to  $10,000.  and  75  percent,  as  I  recall. 
up  to  $50,000.  and  50  percent  beyond  $50,000.  The  tempo- 
rary-Insurance plan  confined  the  insurance  to  $5,000.  We 
are  proposing  now  to  make  the  $5,000  limit  a  permanent 
provision  of  law.  The  insurance  of  deposits  of  $5,000  takes 
care  of  98  percent  plus  of  the  depositors  in  the  insured  banks. 

Another  important  provision  of  title  I  relates  to  the  assess- 
ments against  the  banks.  Under  existing  law  the  assess- 
ment was  placed  at  one-fourth  of  1  percent,  and  it  could  be 
imposed  as  often  as  the  Corporation  might  find  it  necessary 
to  levy  the  assessment  to  meet  losses.  Under  the  bill  as 
reported  from  the  Committee  on  Banking  and  Currency  of 
the  Senate  the  assessment  Is  placed  at  one-twelfth  of  1  per- 
cent, as  against  one-eighth  of  1  percent  provided  In  the 
bill  which  passed  the  House  of  Representatives. 

The  committee  was  assured  by  the  board  of  directors  of 
the  Corporation  that  there  was  no  necessity  for  making  the 
assessment  more  than  one- twelfth  of  1  percent;  that  it 
would  bring  in  a  minimum  of  $30,000,000  a  year,  and  in  the 
judgment  of  the  board  no  more  would  be  required  for  the 
activities  of  the  Corporation. 

We  have  also  provided  that  when  the  aggregate  sum  ac- 
quired by  the  Corporation  shall  have  reached  the  total  of 
$500,000,000  the  assessments  against  the  banks  shall  auto- 
matlcally  cease  until  and  unless  there  is  impairment  of  the 
capital  to  the  extent  of  15  percent,  and  should  that  occur. 
the  asaenments  would  be  automatically  resiuned  until  the 
capital  amount  should  again  reach  $500,000,000. 

We  hav«  given  the  Corporation  ample  authority  to  pro- 
tect itself  against  losses  on  account  of  bank  failures  by  pro- 
viding a  system  of  examination  and  by  authorizing  the 
Corporation  to  determine  the  character  of  banks  which  are 
to  be  insured.  These  matters  will  be  explained  in  more 
dataU  bf  ooe  of  my  colleagues  on  the  committee  who  had 
charge  more  intimately  than  I  of  title  I  of  the  bilL 

The  Corporation  is  authorised  by  the  bill  to  discontinue 
the  insurance  of  banks  which  offend  against  sound  policiea, 
and  to  dtamlis  them  from  the  privileges  of  the  CorporaUon. 
We  auttaoriM  the  facilitation  of  mergers  and  consolidations 
in  order  to  prevent  toasts. 

Under  existing  law  all  banks  which  are  insured  are  ccm- 
peUed  to  become  menabers  of  the  Federal  Reserve  System  by 
JMij  1.  It97.  TlM  Honas  of  Representatives  made  a  ma- 
terial altarmUon  tn  that  provlslan  of  the  bin  by  providing 
that  nsarly  ererythiiic  required  of  a  bank  might  be  waived 
for  nMmbsrahlp  in  ths  Insuranos  fund  and  in  the  l^Kleral 

Of  courss.  an  msmbei  banks  of 


the  Federal  Reserve  System  are  compelled  to  Join  the  insur- 
ance fund  and  to  sutxnlt  to  assessments.  But  as  to  non- 
member  banks  we  require  that  all  banks  having  deposits  of 
$1,000,000  or  more  shall  become  members  oi  the  Federal 
Reserve  Banking  System  by  July  1.  1937. 

It  might  interest  the  Senate  to  know  that  this  would  bring 
in  only  981  nonmember  banks  with  total  deposits  of  $3,214,- 
898.000.  It  would  leave  out  of  the  Federal  Reserve  System 
6.701  ncHimember  banks  with  deposits  of  less  than  $1,000,000. 
with  total  deposits  of  $1,883,214,000.  There  is  a  toUl  of 
9.609  State  banks.  Under  the  bill  as  reported  from  the  com- 
mittee, as  I  have  indicated,  we  compel  only  981  to  join  the 
Federal  Reserve  System  by  July  1937  and  we  exempt  6.701. 

I  might  say  that  those  in  charge  of  the  insurance  fund 
were  very  unmistakable  and  emphatic  in  their  assertion  that 
it  would  menace  the  fund  to  have  State  banks  insured  which 
were  unwilling  to  comply  with  the  statute  requiring  them 
to  join  the  Federal  Reserve  System.  However,  after  a  pro- 
longed and  searching  discussion  of  the  problem  we  came 
to  the  conclusion  that  it  might  be  and  very  likely  would  bs 
safe  to  exempt  from  that  requirement  all  nonmember  Stats 
banks  with  deposits  of  less  than  $1,000,000. 

The  Oovemor  of  the  Federal  Reserve  Board  suggested 
that  we  require  all  to  come  in  who  had  deposits  of  more  than 
$500,000:  but  the  committee  thought  it  would  be  more  advis- 
able and  certainly  more  acceptable  to  nonmember  State 
banks  to  make  the  provision  as  we  have  it. 

That  briefly  covers  the  outstanding  provisions  of  title  I 
of  the  bill.  I  come  now  to  title  n  of  the  bill  with  which  I 
have  somewhat  more  familiarity,  and  which  is  really  of 
infinite  importance  to  the  hanking  and  business  interests  of 
the  country. 

It  win  be  noted  upon  examination  of  the  bill  that  we 
change  the  title  of  the  Federal  Reserve  Board  by  proposing 
to  call  It  hereafter  the  "  Board  of  Governors  of  the  Inderal 
Reserve  System."  That  was  doi>e  largely  at  the  suggestion 
of  the  senior  member  of  the  Federal  Reserve  Board.  Dr. 
Miller.  Representation  was  made  to  the  committee  that  to 
have  a  governor  and  vice  governor  of  the  Federal  Reserve 
Board  was  to  place  all  other  members  of  the  Board  at  a 
disadvantage  in  the  matter  of  prestige  and  of  influence  upon 
problems  presented  for  consideration.  Therefore  he  sug- 
gested that  the  Board  be  called  the  "  Board  of  Governors 
of  the  Federal  Reserve  System." 

Since  the  establishment  of  the  system,  and  now,  the  Secre- 
tary of  the  Treasury  and  the  Comptroller  of  the  Currency 
have  been  members  of  the  Federal  Reserve  Board.  Periodi- 
cally, it  has  been  urged  upon  the  Banking  and  Currency 
Committees  of  the  two  Houses  of  Congress  that  these  two 
oflDcials  should  be  eliminated,  for  various  reasons.  With  re- 
spect to  the  Secretary  of  the  Treasury,  it  was  urged — and 
I  know  It  to  be  a  fact,  because  I  was  once  Secretary  of  the 
Treasury — that  he  exercised  imdue  influence  over  the  Board ; 
that  he  treats  it  rather  as  a  bureau  of  the  Treasury  instead 
of  as  a  lx>ard  Independent  of  the  Government,  designed  to 
respond  primarily  and  altogether  to  the  reqTiirements  of 
business  and  industry  and  agriculture,  and  not  to  be  used  to 
flnance  the  Federal  Government,  which  was  assumed  always 
to  be  able  to  flnance  itself. 

Moreover,  it  was  represented  that  these  officials,  except 
when  of  their  own  initiative  they  wanted  something  to  be 
acted  on.  rarely  ever  attended  meetings  of  the  board.  I 
think  the  present  Secretary  of  the  Treasury  has  attended 
only  two  or  three  meetings.  I  do  not  think  I.  as  Secretary 
of  the  Treasury,  ever  attended  more  than  one  or  two  meet- 
ings of  the  Board:  but.  all  the  same.  I  dominated  the  {ictiv- 
iUes  of  the  Board,  and  I  always  directed  them  in  the  in- 
terest of  the  Treasury,  and  so  did  my  predecessor,  the  pres- 
ent Senator  from  California  [Mr.  McAdooI.  That,  however, 
was  because  when  he  functioned  it  was  during  the  war.  and 
when  I  functioned  it  was  in  the  immediate  post-war  period, 
when  the  difficulties  of  the  Treasury  perhaps  exceeded  those 
of  the  war  period.    Certainly  they  were  iM)t  less. 

In  the  Banking  Act  of  1932,  which  passed  the  Senate  over- 
whelmingly, there  was  a  provision  »"witTi«HTiy  the  Secretary 
of  the  Treasury,  and  upon  a  record  vote  it  was  retained  in 


lONAL  RECORD— SENATE 


11777 


the  bin  by  62  to  14.  after 

floor,  which  indicated  that  the 

ter  Judgment  of  those  who  think  tiM 

ury  and  the  Comptroller  of  tbe  Carrsna^' 

the  Board. 

That  provision  would  have  been 
Act  of  1933  but  for  the  fact  thtA  Vbt 

Treasury,  in  wretched  health  wlileil 

was  greatly  concerned  about  ttie  matter, 
portunate  and  Insistent  In  dsslrtiw  to  be 
ber  of  the  Board.    In  the  bin  i^iich  w% 
ever,  we  leave  off  both  Ibe  Seeretary  e_ 
the  Comptroller  of  the  Cunsiiuy.  with  no  < 
officials.    Tlie  biU  eonstttatee  the  Boaid 
Federal  Reserve  System  of  eefwi  m 
by  the  President,  by  and  with  the 
the  Senate.    The  Freeldcat  to 
these  governors  as  chairman  of 
vice  chairman  of  the  Board. 

It  was  strongly  vrged  upan  the 

should  be  permitted  to  seleet  tti  own 
chairman.    After  the  matter  wm 

long  time  tbe  committee  oondnitL 

and  afterward  the  fuU  rrfmmltter    thet 
be  charged  with  the  duty  ct  wlfinflm 
vice  chairman  of  the  Board.  reipeeUftiy, 
as  chairman  and  vice 
members  of  the  Board  they 
term. 

This  change  of  title  of  the 

Board  of  Governors  of  the 

an  alteration  of  the  official  title  of  the 
cer  of  the  Federal  Reserve  banks.    Wit 
law.  but  at  the  suggestion  of  the  Pedend 
the  chief  executive  ofllcer  of  the  VMeral 
called  the  "  governor  "  of  the  baiA;  and 
vailed  since  a  few  months  after  the  fc 
tern.    We  propose  to  caU  the  rf^Uf 
Federal  Reserve  bank  the  preotdflnt  of  „ 
vice  president  to  be  elected  by  the  booztl  ofi 

It   was  first  proposed  ttwt  the 
should  be  stripped  of  every  particle  of 
and  that  we  should  establish  here  In 
a  central  bank,  to  be  operated  bgr  people  „_ 
and  who  have  no  technical  knowledRO  of 

ness.    That  suggestion  was  so 

pose  of  the  Federal  Reserve  TWwfcttiy 
propounded   the   soggestion  soon  foand 
abandon  their  indefensible  attttade.    If 
llberately  and  dedslvdy  determined  ta 
It  was  that  this  country  did  not  want  a  ^ 

It  did  not  want  a  central  bank  even  In 
the  so-called  "Aldrich  bllL"    It  did  not 
at  an. 

The  platform  upon  which  Woodrow 
President  of  the  United  States  teztoaOy 
declared  against  the  Aldrlch  plan  or  any 
central  bank. 

The  platform  upon  which  TlieodaM 

Presidency  in  1912  likewise  denoonced  ttMN 
centralization. 

The  Republican  Party.  In  Its 
year,  did  not  dare  endorse  a  . 
and  omitted  to  make  any  rrfprfupft  ^  ^}|^ 

Instead  of  a  central  >»^»kfiy  SFStem.  th»i 
to  create  a  regional  reserve  h*wKnj 
that  the  respective  regions  retsMIs 
how  to  manage  their  own  eredtts  and  to 

qulrements  of   their  own 

esUblished  either  in  New  Tock  or  •$  Wi 

Therefore  we  established  a  nskai 
large  measure  of  local  anthorllgr  om  « 
Board  charged,  not  with  "'"^^frMim  A 

but  charged  merely  with  super  flsoy  pt 

regional  Reserve  banks  compiled  frtth  ttat^ 


on  the 

In  tbe  bet- 

the  Treas- 

not  be  on 

Banking 

of  the 

his  death. 

lather  im- 

Llw  a  mem- 

how- 

and 

^fltim  these 

of  the 

Appointed 

^al  at 

one  of 

■s 


Ihe  Board 
Its  vice 
itedfor  a 

itsboold 

and 

of  office 

but  as 

re  a  full 

to  the 
suggested 
itive  offl- 
'mmction  of 
itself, 
bank  was 
has  pre- 
the  Sys- 
rs  of  the 
and  tbe 

banks 
lent, 
I'^practlcally 
'  bankers, 
busi- 
pur- 
tttose  who 
It  to 
was  de- 
¥resident, 

guise  of 
bank 

elected 

ibly 

for  a 

for  the 
plan  of 

of  that 
plan. 

the<M7 
better 
the  re- 
bank 

with  a 


It  these 


When  tbe  suggestion,  practlcaUy.  of  a  central  bank  here 
in  Washington  was  abandoned  because  of  its  obvious  repum- 
nance  to  everything  we  had  done,  then  it  was  proposed 
that  the  central  board  here  should  be  glvm  extraordinary 
authority  to  control  these  regional  banks.  Ttiey  wanted  to 
name  the  governor  of  the  regional  bank  Instead  of  havinf 
him  named  by  tbe  boards  of  directors  of  the  respective 
banks. 

I«t  me  impress  upon  the  Senate  the  complete  UJnam 
and  wisdom  of  the  provision  of  the  i>.»iirting  law  oonstltuttng 
the  boards  of  directors  of  these  r^ional  reserve  banks.  Tho 
Federal  Reserve  Bank  Board  is  composed  of  9  members,  only 
3  of  wh(»n  may  be  bankers,  only  3  of  irtiom  may  have  any 
interest  in  banks,  lliey  are  to  be  selected  by  the  ^*^»tm 
banks  of  the  respecUve  regions  to  peculiarly  represent  the 
banking  interests. 

Three  other  members  of  the  Board  are  required  actively  to 
represent  commerce,  agriculture,  and  Industry.  They  are  to 
be  selected  by  the  member  banks  of  these  respective  reHoni 
who  supply  the  funds  to  conduct  the  System,  who  an  the 
stockholders  of  the  Federal  Reserve  banks,  just  as  an  indi- 
vidual Is  a  stockholder  of  a  banking  unit.  But  not  one  at 
these  three  representatives  of  commerce,  agxiealtara,  ^nd 
industry  may  be  an  officer  of  a  bank. 

Tbe  other  three  members  of  tbe  Board  are  appointed  by 
tbe  Federal  Reserve  Board  here  In  Washington  to  i*|»«ffiit 
tbe  public  interest,  which  means  to  represent  the  Oowm* 
ment  of  tbe  people. 

Can  anyone  imagine  a  fairer  or  a  wiser  division  of  In- 
terests than  we  have  iKvsented  in  the  organization  of  a  IW- 
eral  Reserve  Bank  Board,  3  members  representing  the  h«t*fc^ 
peculiarly,  3  members  reiM-esenting  business  only,  3  memben 
representing  the  Government,  meaning  tbe  public?  But  I 
ask  Senators  always  to  bear  in  mind  that  tbe  Government 
of  the  United  States  has  never  contributed  as  much  as  one 
dollar  to  any  Federal  Reserve  bank. 

The  capital,  the  reserves,  and  the  deposits  are  all  con- 
tributed by  the  stockholding  banks,  known  in  law  as  the 
"  member  banks." 

It  has  been  suggested  that  because  President  Wilson  would 
not  permit  the  banks  to  have  representation  on  the  P^deral 
Resei-ve  Board,  that  his  action  has  some  relation  to  the 
proposal  to  permit  the  Federal  Reserve  Board,  here  in 
Washington,  to  control  the  regional  banks.  Never  was  a 
more  asinine  thing  suggested.  It  not  only  Is  not  tbe  same 
thing  but  it  is  not  akin  to  tbe  proposition. 

Some  of  us  who  were  In  charge  of  Federal  Reserve  legisla- 
tion in  1913  were  unwise  enough  to  think  that  the  t>»tiVff 
should  have  minority  representation  on  tbe  Federal  Reserve 
Board.  I  headed  a  delegation  to  tbe  White  House  In  an 
endeavor  to  convince  tbe  Presldrat  that  be  was  unfair  to  the 
banks,  and  that  he  was  wrong  In  not  permitting  them  to  have 
minority  rqn-esentation. 

He  beard  five  of  tbe  ablest  and  most  sklllfnl,  and  In  some 
reqiects  the  shrewdest,  bankers  In  the  United  States  state 
the  case;  and  when  they  had  done  it  he  turned  and  said, 
"  wm  any  one  of  you  gentlemen  point  to  any  governmental 
board  in  any  dvUlaed  country  which  has  upon  It  representa- 
tives of  the  private  business  sought  to  be  contnHled?  "  Be 
said.  "Would  you  gentlemen  permit  the  railroads  to  select 
any  part  of  the  membership  of  the  Interstate  Commerce 
Commission?  "  He  asked  other  questions  of  similar  char- 
acter. They  could  not  answer,  and  I  could  not  answer.  I 
was  a  ccmvert,  aiKl  admitted  it;  and  the  bankezs  were  in- 
verts, and  refused  to  admit  it. 

To  say  that  the  regional  banks  supidytaig  all  the  ftmds 
of  the  Federal  Reserve  System  should  be  comidetely  and 
literally  controlled  by  a  central  board  set  up  originally 
merely  as  a  supervisory  power  of  control  Is  to  me  the  most 
unreasonable  thing  that  could  be  sn^wsted. 

However,  concessions  were  made  along  this  line.  Instead 
of  permitting  the  Federal  Reserve  Board  to  designate  tbe 
govanor  of  each  of  these  regional  Reserve  banks,  we  have 
accorded  the  Board  tbe  right  to  confirm  the  governor  selected 
by  the  board  of  directors  once  in  6  years.  As  I  said,  it  was 
first  suggested  that  be  riiould  be  appointed  by  the  oentrvl 


Bjnem.    or  eoorw,  aU  member  banka  ol    of  the  Tremsury.  And  upon  a  record  vote  It  was  retained  In 
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Board  here.  With  that  position  abandoned  It  was  suggested 
that  he  might  be  appointed  by  the  Reserve  bank  board  and 
his  appointment  confirmed  annually  by  the  Board  here. 
What  we  have  done  was  to  authorize  his  appointment  by  the 
board  of  directors  of  these  respective  banks,  subject  to 
confirmation  every  5  years  by  the  central  Board.  It  required 
the  yielding  of  some  very  definite  convictions  on  the  part 
cf  some  of  us  to  agree  to  that,  but  it  was  agreed  to.  and  we 
brought  in  a  unanimous  report. 

The  next  point  of  controversy  was  as  to  what  is  known 
as  the  ■•  open-market  committee."  Perhaps  the  Senate  will 
better  be  able  to  determine  the  wisdom  of  the  proposal  con- 
tained in  the  committee  report  by  liavmg  recited  some  of 
the  background  of  this  open-market  committee.  The  open- 
market  committee  was  established  in  the  original  Federal 
Reserve  Act  for  two  purposes  only:  To  enforce  the  rediscount 
rate  of  the  Federal  Reserve  banks  in  their  respective  dis- 
tricts. Just  as  the  Bank  of  England  enforces  its  discount  rate 
by  going  into  the  open  market  and  purchasing  or  selling 
paper.  The  other  reason  for  the  establishment  of  the  open- 
market  committee  was  to  enable  the  Federal  Reserve  bank 
to  use  its  stirplus  funds  In  order  to  Insure  Its  overhead 
expenses,  and  that  was  all. 

Better  to  Indicate  to  the  Senate  that  it  could  not  pos- 
sibly have  been  in  the  mind  of  anybody  connected  with  the 
legislation — and  many  Senators  here  now  were  connected 
with  that  legislation  m  the  other  House — that  this  banking 
aystem  was  set  up  to  finance  the  deficits  of  the  Pederail  Gov- 
ernment or  that  the  open-market  committee  was.  or  should 
ever  be.  authorized  to  compel  the  regional  banks  to  purchase 
the  bonds  ot  the  federal  Oovemment.  it  needs  only  to  be 
sUted  that  at  the  time  of  the  enactment  of  the  legislation 
there  were  leas  than  (100.000.000  of  United  States  bonds 
available  for  purchase.  In  other  words,  the  indebtedness 
of  the  United  Statea  at  that  time  was  somewhat  less  than 
$1,000,000,000. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  GLASS.     I  yield. 

Mr.  BARKLEY.  Does  that  Include  the  bonds  which  were 
outstanding,  which  enjoyed  the  circulation  privilege  upon 
which  the  national  banking  currency  was  issued? 

Mr.  GLASS.  Yes.  Including  all  outstanding  bonds,  the 
Indebtedness  of  the  United  States  at  that  time  was  some- 
what less  than  11.000.000.000.  and  $748,000,000  of  that 
amount  were  bonds  authorizing  national -bank  circulation 
and  held  by  the  national  banks,  and  a  further  amount  was 
held  by  estates:  so  that  not  more  than  $100,000,000  of  United 
States  bonds  were  available  for  purchase  in  the  open  market. 

It  never  was  intended  that  the  open-market  committee 
ahould  speculate  in  United  States  bonds  or  any  other  seciui- 
ties.  It  was  intended  that  the  open-market  committee  should 
build  up  a  market  for  eligible  paper,  based  upon  Industrial, 
agrlciiltural.  and  commercial  transactions.  It  never  was 
Intended  that  the  open-market  committee  should  go  into 
the  market  and  speculate.  I  do  not  think  they  have  ever 
bought  a  dollar  of  commercial  paper  made  eligible  for  re- 
discount under  the  law.  They  ought  to  have  created  a 
market  for  commercial  paper.  On  the  contrary,  the  Reserve 
banks  have  t3 .500.000 .000  of  United  SUtes  bonds  In  their 
portfoUoa.  They  have  not  any  use  for  a  dollar  of  these 
bonds.  They  cannot  sell  a  dollar  of  them  without  demoral- 
iUng  the  entire  security  market  of  the  United  SUtea. 
National.  State,  municipal,  and  corporate. 

It  Is  now  proposed  to  make  the  open-market  committee 
the  supreme  power  in  the  detennlnaUon  of  the  credits  of  the 
country.  No  such  thing  was  intended,  and  no  such  thing 
ftaould  ever  be  done.  I  do  not  venture  very  far  when  I  say 
DO  such  thing  can  be  done.  As  a  matter  of  fact,  if  we 
■bould  put  the  Federal  Resenre  Board  on  the  stock  exchange 
to  deal  in  ncurity  tranaacUona.  they  would  be  as  completely 
loat  as  the  babei  In  the  woods.  Not  one  of  them  knows 
anythlnc  about  it.  with  the  possible  exception  of  one  mem- 
ber, and  It  la  not  so  certain  that  he  knows  enough  about  it 
to  have  been  a  conapicuous  success. 


I  make  the  statement,  verified  completely  by  the  record, 
that  there  has  never  been  any  trouble  between  the  open- 
market  committee,  constituted  years  ago  as  a  voluntary  com- 
mittee and  afterward  as  a  statutory  committee,  and  the 
Federal  Reserve  Board  or  the  Treasury.  The  Secretary  of 
the  Treasury  testified  as  did  every  member  of  the  Federal 
Reserve  Board  testify,  as  Senators  will  note  by  reading  the 
testimony,  that  they  had  gotten  on  with  the  open-market 
committee  as  at  present  constituted  in  perfect  harmony — 
perfect  harmony— with  $2,500,000,000  of  United  States  bonds 
purchased  by  the  banks. 

Some  of  us  thought  it  was  perfect  folly  to  undertake  to 
interfere  with  the  existing  arrangement.  Were  amazed  to 
have  it  proposed  that  the  Federal  Reserve  Board  alone 
should  constitute  the  open-market  committee  of  the  system. 
Let  us  consider  that  for  a  moment. 

Here  is  a  board  originally  established  and  now  operating 
as  the  central  supervising  power.  The  Government  of  the 
United  States  has  never  contributed  a  dollar  to  one  of  the 
Reserve  banks;  yet  it  is  proposed  to  have  the  Federal  Reserve 
Board,  having  not  a  dollar  of  pecuniary  interest  In  the  Re- 
serve funds  or  the  deposits  of  the  Federal  Reserve  banks  or 
of  the  member  banks,  to  constitute  the  open-market  commit- 
tee and  to  make  such  disposition  of  the  reserve  funds  of  the 
country,  and  in  large  measure  the  deposits  of  the  member 
banks  of  the  country,  as  they  may  please,  and  without  one 
whit  of  expert  knowledge  of  the  transactions  which  it  was 
proposed  to  commit  to  them. 

As  I  have  said,  in  order  to  produce  a  bill.  In  order  to 
harmonize  radical  differences,  concessions,  even  srielding  of 
convictions,  had  to  be  made;  so  it  was  finally  determined 
to  constitute  the  open-market  committee  of  the  7  members 
of  the  Federal  Reserve  Board  and  5  representatives  of  the 
Federal  Reserve  banks.  The  Federal  Reserve  banks,  which 
are  the  trustees  of  the  reserve  funds  of  all  the  member 
banks  of  the  country,  are  graciously  given  this  minority 
representation  upon  the  open-market  committee. 

Some  of  us  were  opposed  to  any  alteration  of  the  existing 
arrangement.  Others  thought  that  the  representatives  of 
the  banks,  whose  money  is  to  be  used,  whose  credit  is  to  be 
put  in  jeopardy,  should  have  control  of  the  committee  and 
should  have  the  majority  representation.  But  in  order  to 
reconcile  bitter  differences  there  was  yielding,  and  we  have 
now  proposed  an  open-market  committee  composed  of  all 
7  members  of  the  Federal  Reserve  Board  and  5  representa- 
tives of  the  regional  reserve  banks. 

It  has  been  suggested  that  the  representatives  of  the  banks 
would  have  to  persuade  only  one  member  of  the  Board  in 
order  to  get  an  "  even  break  ".  and  they  would  have  to  per- 
suade only  two  members  of  the  Board  to  have  the  majority 
representation  which  some  of  us  thought  they  were  entitled 
to  by  reason  of  the  fact  that  they  were  the  trustees  of  the 
funds  to  be  used. 

What  more  reason  is  there  to  assiime  that  the  representa- 
tives of  the  banks  could  persuade  members  of  the  Federal 
Reserve  Board  of  Governors  than  that  the  Board  of  Gov- 
ernors could  persuade  some  of  the  representatives  of  the 
banks? 

It  has  been  said — and  I  call  the  Senate's  attention  to  this 
significant  fact — that  the  Federal  Reserve  banks  failed  in  a 
great  exigency  to  put  a  stop  to  wild  speciilation— that  the 
Federal  Reserve  banks  failed.  As  a  matter  of  fact,  it  was 
the  Federal  Reserve  Board  that  failed.  For  seven  successive 
weeks  the  New  York  Federal  Reserve  Bank  proposed  a  raise 
in  its  discount  rate,  and  for  seven  successive  weeks  the  Federal 
Reserve  Board  here  at  Washington  declined  to  sanction  the 
raise.  The  purpose  of  raising  the  discount  rate  was  largely 
psychological.  It  was  to  put  speculators  and  gamblers  on 
the  stock  market  upon  notice  that  money  was  no  longer  to 
be  "  easy  ".  and  that  if  the  first  raise  of  the  discount  rate 
did  not  put  a  stop  to  Insane  speculation  there  would  be  suc- 
cessive raises  of  the  discount  rate.  In  order  that  these 
gamblers  might  not  have  easy  access  to  the  facilities  of  the 
Reserve  banks  and  of  the  member  banks  of  the  country. 

Yet  it  was  proposed  to  entrust  to  the  Federal  Reserve 
Board,  which  failed  utterly,  tbe  very  power  that  It  Is  com- 


plained that  the  Federal 
when  they  did  exercise  It.    Tbey  did  no! 
should  have  exercised  It.    Tliey  should  _ 
when  they  might  have  put  an  end  to  the 
latlon  then  going  on.    They  i|houW  have  ^ 
They  did  exercise  It  In  1929,  and  even  aT 

Federal  Reserve  Board  would  not 

let  them  go  on  upon  a  "  cheap^money 
came. 

I  agree  measurably  with  the  defenae  ^ 
Reserve  Board  makes  of  ItseU  to  the  effect 
count  rates  did  not  count;  that  when  a 
and  expected  to  make  50  percent  or  150  ^ 
cent,  he  was  not  to  be  deterred  bf  a  raiae^ 
cent  in  the  discount  rate;  but,  at  any  __ 
literally  absurb  to  be  empowering  the  oflf, 
what  it  utterly  failed  to  do  in  any  measure 
1929. 

At  any  rate,  some  of  us,  without  chazu. 

yielded  to  those  who  desired  to  oonstit 

as  we  have  constituted  it — 7  members  of 
serve   Board   and   5   representatives  of 
matter  of  fact,  there  never  has  been  a 
tion  of  the  open-market  provision  of  the 
when  the  Federal  Reserve  Board  had  noil 

of  the  matter;  and  I  wish  to  call  the 

ate  to  this  fact,  too,  which  seems  to  have 
persons  who  have  been  trying  to  seize 
and  to  strip  every  Federal  Reserve  bank  of 

nient — the  fact  that  there  is  but  one 

ing  law  that  any  Federal  Reserve  bank  _ 
operate,  if  at  all,  imder  rules  and  reguIaL. 
by  the  Federal  Reserve  Board,  and  th^ 
is  that  any  Federal  Reserve  baift  desiring] 

pate  in  an  open-market  operation  may 

30  days'  written  notice  to  the  ofien-markeii 

Moreover,  I  point  out  that,  after  monthas 
fighting  and  of  bitterness,  the  Federal 
corrected   the  very  things  which  It  is 
reorganized    open-market    ccHnmlttee 

Federal  Reserve  Act  of  1933  corrected  

them  in  the  most  drastic  sort  of  fashion., 
provisions  it  is  made  the  duty  of  a  Federal 
keep  in  intimate  touch  with  the  acUvttica 
and  whenever  it  finds  that  any  member 
speculative  activities  in  excess  of  a  _ 
Federal  Reserve  bank  must  report  the 
Reserve  Board,  and  the  Federal  Reserve 

to  warn  the  offending  bank  that  it  miMt 

failure  to  desist,  can  dismiss  it  from  all 
Federal  Reserve  System. 

Mr.  BARKLEnf.    Mr.  PreekleQt,  win  the 

Mr.  GLASS.     I  yield. 

Mr.  BARKLEY.    Does  the  Senator  desixv' 
remarks  today,  or  would  he  prefer  ttiat 
until  tomorrow? 

Mr.  GLASS.     When  I  rose  I  did  not 
as  long  as  I  have  talked.    I  should,  of 
elude  tomorrow.     I  have  been  »tt^*y 

o'clock  today— indeed,  I  have  been  sitting 

waiting  for  an  opiwrtunity  to  get  the  h*t*fy 
been  very  trying  for  me  to  wait  so  kmg/ 
particularly  anxious  to  go  on  today. 


KZSCUTIVI 

Mr.  BARKLEY.    With  the 

tor  from  Virginia  shall  retain  the  floor. 
Senate  proceed  to  the  consideration  of 

The  motion  was  agreed  to;  and  the  , 
the  consideration  of  executive  busineas. 

KXMcvrm  Bxpottfl  or 

Mr.  McKELLAR.  from  the  ^^wwwm^tttr  «a 
Post  Roads,  reported  favorably  the  _ 
postmasters,  which  were  ordared  to  ba 
tive  Calendar. 
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The  PRESIDINO  OFFICER  (itT.  DofTT  in  the  chair).  If 
there  be  no  further  reports  of  committees,  the  «^it%^—  la 
In  order. 

TBI  JUDXCZAST 

The  legislative  clerk  read  the  nomination  of  Harold  M. 
Stephens,  of  Utah,  to  be  associate  justice,  United  Btetes 
Court  of  Appeals,  District  of  Columbia. 

Mr.  McKELLAR.  Mr.  President,  I  wish  to  have  the  R«c- 
OBD  show  that  I  vote  against  this  n<»ninati<m. 

Mr.  CONNALLY.  Has  the  nominaUon  been  before  the 
Committee  on  the  Judiciary? 

The  PRESIDING  OFFICER.  It  has  been  before  tbe  com- 
mittee and  is  now  on  the  calendar. 

The  question  is,  WUl  the  Senate  advise  and  consent  to 
the  nomination? 

The  nomination  was  confirmed. 

POSTMASTEBS 

The  legislative  clerk  read  the  nomination  of  John  P. 
Simpson  to  be  postmaster  at  Ephrata,  Wash.,  which  had 
been  reported  adversely  by  the  Committee  on  Poet  Ofllces  and 
Post  Roads. 

The  PRESIDING  OFFICER.  Hie  question  Is.  Will  the 
Senate  advise  and  consent  to  the  nomination? 

The  nomination  was  rejected. 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmstfters. 

Mr.  McKELLAR.  I  ask  that  the  other  nominations  of 
postmasters  be  confirmed  en  bloc.  . 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc. 

RKCESS 

Mr.  BARKLEY.  I  move  that  the  Senate  stand  In  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  5  ming^fif 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  imtll 
tomorrow,  Tliursday.  July  25,  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  Jvly  2i 

(legislative  day  of  May  13).  193S 
AssociATS  Justice,  United  States  Codit  of  Appeals,  Dxstuct 

or  Columbia 
Harold  M.  Stephens  to  be  associate  justice  of  the  United 
States  Court  of  Appeals  for  the  District  of  Columbia. 

PoSTMASTEBS 
CALirOBirZA 

lea  C.  Adams,  Brawley. 
Ernest  J.  Craghill,  Corcoran. 
Harry  E.  Crenshaw,  Escondido. 
William  J.  Flowers,  Pemdale. 
Roy  L.  Terrell,  Jr.,  Grass  Valley. 
Denny  J.  McChristy,  ImperiaL 
Oliver  G.  Miller,  Maricopa. 
Joseph  Scherrer,  Placervllle. 
Philip  T.  HiU,  Santa  Monica. 
Ray  O.  Caukin,  Sierra  Madre. 
Alva  A.  Wilson,  Willits. 

n>AHO 

Ralph  R.  Fluharty,  Eagle. 
Henry  W.  Thomas,  Malad  City. 
George  A.  Hoopes,  Rexburg. 

INDIAHA 

Hazel  H.  Applegate,  Carmel. 
Orval  E.  Monahan.  Jonertxnro. 
Bayard  F.  Russell,  Laurel. 
Jesse  M.  Trlnkle,  Paoli. 
Ellis  O.  Ashabraner,  Pekln. 
Thomas  J.  Conley.  Rome  City. 

KAWSAS 

Zenobla  A.  Kissinger.  Bennington. 
Os  Love,  Bronson. 
Ivan  Leo  Farris,  Cheney. 
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Harriet  M.  Biayo.  Claflln. 
Rolen  C.  Barrett.  Frankfort. 
Raymond  E.  Stotts,  Garden  City. 
John  McGrath.  Oreenleaf. 
William  P.  Varvel,  Grjdley. 
Pauline  McCann,  Hardtner. 
Albeit  W.  Balzcr,  Inman. 
Victor  T.  Plckrel.  Kanorado. 
Harry  T.  Lindquist,  Landsborg. 
William  Westling,  Marquette. 
Leslie  Eugene  Harvey,  Minneapolis. 
Albert  Cameron,  Mulberry. 
Charles  A.  Mardlck,  Richmond. 
Raymond  Artas.  Russell. 
George  I.  Althouse,  Sabetha. 
James  A.  Wiley.  Sedgwick. 
Michael  Joseph  Baler.  Shawnee. 
Harry  E.  Blevins.  Stafford. 
Harold  B.  Illff.  Strong. 
Robert  E.  Bemer.  Watcrville. 
Verne  A.  Miller.  Weir. 
Lester  W.  Stewart.  White  City. 

MINNESOTA 

Alfred  Gilbertson,  Audubon. 

John  Q.  Johnson.  Barrett. 

Rose  C.  McParland.  Bena. 

Marie  B.  Diekmann.  CoUegeville. 

Prank  J.  Mason.  Excelsior. 

Miles  L.  Sweeney.  Jefl^rs. 

Allan  B.  Roth.  Kasson. 

Theodore  J.  Roemer.  Madison  Lake. 

Frank  J.  Mack.   Plummer. 

Lloyd  C.  Waag.  Roseau. 

FTIW  HAMPSHIltl 

Walter  F.  Hanrahan.  West  Swanzey. 

WIW    YO«K 

David  J.  Fitzgerald.  Jr.,  Glens  Palls. 

IfORTH  CAJIOLINA 

Frank  H.  Stinson.  Banners  Elk. 
Clendenon  D.   Mallonee.  Candler. 
James  P.  Seagle.  Lincolnton. 
Earl  P.  Tatham,  Robbinsville. 
Leonard  T.   Yaskell.  Southport. 

oaxcoif 

Ernest  E.  Puddy.  Bonanza. 
Harry  D.  Force.  Gold  Hill. 
William  P.  Pisk.  Sherwood. 
Charles  L.  Plnkerton.  Weston. 

PCOfSYLVAHIA 

John  C.  Colahan.  Ashland. 
George  J.  Hoke.  East  McKeesport. 
Ambrose  M.  Schettig.  Ebensburg. 
Emma  R.  Smith.  Elkland. 
Thomas  J.  McCausland.  Falls  Creek. 
John  Laurence  Callan.  Franklin. 
Stratton  J.  KoUer.  Glen  Rock. 
James  J.  Olhfara.  Laceyville. 
Martha  L.  King.  LawrencevlUe. 
Grace  G.  Makens.  Morton. 
Vera  C.  Remaley.  Penn. 
Mary  Camilla  Teater,  Port  Allegany. 
Charles  M.  Dinger.  Reynoldsville. 
William  C.  Salberg.  Ridgway. 
James  S.  Fennell.  Salina. 
Beulah  S.  Fltzpatrick.  Tower  City. 
Catherine  V.  Morris,  Vintondale. 

SOtTTH   CAXOLDfA 

Allen  Wataon  Wallace.  Gray  Court. 
Rosa  B.  Grainger.  Lake  View. 

SOirrH   DAKOTA 

Walter  H.  Stein.  Estelline. 
Jennings  H.  Harris,  Humboldt. 


VIRGINIA 

John  Owen  Lynch,  Alexandria. 
Oneda  H.  Carbaugh,  Bluemont. 
Wilham  J    Story,  Courtland. 
Samuel  H.  Daw.son,  Crozet. 
Bernard  M    Anders<in.  Dublin. 
Alvis  T   Davidson.  Faber. 
Philip  Ransom  Cosby,  Grottoes. 
Prank  R.  Henderson.  Nathalie. 
Gladys  L.  RobirLson.  Pound. 
Grace  H.  Jenkins,  Powhatan. 
Florence  T.  Beans.  Round  Hill. 
Florence  E.  Priest.  ScotUsburt?. 
Je.sse  F.  Reynolds.  Jr..  Stuart. 
Ernest  E.  Sine.  Woodstock. 

W.NSHINCTON 

Wilham  W.  Woodward,  Darrmgton. 
James  C.  Weatherford.  Dayton. 
Dorothy  M.  Henson.  Port  Steilacoom. 
Charles  G.  Gehres.  Richland. 
Joseph  A.  Wolf.  Roy. 
Dorothy  H.  Lynch.  Soap  Lake. 
Will  H.  Lamm,  Stevenson. 

wiscoNsm 
Harry  R.  Jones,  Sturgeon  Bay. 

WYOMINO 

Christian  M.  Shott,  Monarch. 
Robert  W.  Hale,  Thermopolis. 
Vernle  O.  Gose.  Upton. 
Cecil  R.  WiUhite.  Yoder. 


REJECTION 

Executive  nomination  rejected  by  the  Senate  Jxtly  24  ilegiS' 

lative  day  of  May  13),  1935 

POSTMASTXR 
WASHINGTON 

John  p.  Simpson.  Ephrata. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  July  24,  1935 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.   James   Shera   Montgomery.   D. 
offered  the  following  prayer: 

Eternal  and  merciful  Father,  it  is  Thy  blessed  Holy  Spirit 
that  can  subdue  any  turbulent  desires  which  break  over  our 
souls,  and  brings  peace  and  brotherhood  in  the  arena  of  our 
lives.  Imbue  us  plenteously  with  heavenly  gifts;  clarify  our 
minds  and  purify  our  hearts.  Enable  us  to  act  wisely  and 
with  statesmanlike  fervor,  with  an  eye  single  to  "ITiy  glory. 
May  good  and  Just  government  obtain  for  the  richest  bless- 
ings to  all  our  people.  Impress  us  that  life  is  deeper  and 
larger  than  all  its  activities.  We  pray  in  our  Savior's  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MBSSAGK  mOM  THS  SCTATV 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  disagrees  to  the  amend- 
ments of  the  House  to  the  bill  (S.  405)  entitled  "An  act  for 
the  suppression  of  prostitution  in  the  District  of  Columbia  ", 
requests  a  conference  with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Mr.  King. 
Mr.  CoprLAND,  and  Mr.  Cappeh  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (8.  2034)  entitled 
"An  act  to  prevent  the  fouling  of  the  atmosphere  in  the 
District  of  Columbia  by  smoke  and  other  foreign  substances, 
and  for  other  purposes  ",  requests  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 


and  appoints  Mr.  Knra.  ICr.  Oonuors.  , 
the  conferees  on  the  part  of  the  «i>**itiB. 

The  message  also  announced  that  the 
a  bill  of  the  foUowlng  title,  in  wtalcfa  the 
House  is  requested: 

8.  S204.  An  act  to  proTide  «M«H«^.y 
pletion  of  the  Mount  Ruahmon  Nl- 
State  of  South  Dakota,  and  for  other 
cnmAL  TALLST  nojacT  or 
Mr.  STUBBS.    Mr.  Speaker.  I  aak 
address  the  House  for  5  nUnutea. 

The  SPEAKER.  Is  there  objectkm  to 
gentleman  from  Qalifomla? 

Mr.   DOUQHTON.    Mr. 
object,  I  shall  not  object  to  this 
notice  now  that  we  are  anxious  to  go  _ 
the  bill  that  was  onder  coosidenitioii 
object  to  any  future  requests. 

Mr.  TREADWAT.    Reaeiyli^  the  right 
like  very  much  to  have  3  minutes  f< 
from  California. 

Mr.  DOUOHTON.     Of  course,  I  dudl 
The  SPEAKER.    Is  there  objection  to 
gentleman  from  California  [Mr.  BnmHil 
There  was  no  objection. 
The  SPEAKER.    Is  there  obJecOon  to 
gentleman  from  Massachusetts  [Mr. 

permitted  to  address  the  House  tor  S 

address  by  the  gentleman  from  Califor^il^ 
There  was  no  objection. 
Mr.  STUBBS.    Mr.  Speaker,  yeeterdej. 
become  a  red-letter  day  in  the  history  at 
National  Emergency  Coimcil  Ttii^fBtfKl  the 
with   which  to  begin  coiistructl<m  ot 
project  in   the  San  Joaquin  *»Tf1 

California.    I  make  this  statement 

assures  Immediate  work  on  ens  of  the 

prt^rrams  ever  conceived  by  the  fertile 

of  you  are  not  familiar  with  the  puipoM* 
this  great  project,  but  suiOoe  to  state  -_^ 
is  to  provide  cheap  irrigation  water  anftl 
for  a  vast  Inland  nation  comprising  20 
gate  an  area  greater  than  stz  eastern 
it  presages  economic  liberty  for  the 
commonly  called  the  "  bread  badcet  of  thai 

Those  of  us  who  have  known  the 
there  long  ago  realteed  that,  onkse 
greater  quantities  along  with  cheap 
nomic  extinction  would  merely  be  a 

It  has  been  impossible  for  anj  prtrate  ^ 
of  California  to  finance  this  stupendooi 
and  benevolent  government,  however,  has  „ 
and  I  believe  it  is  becoming  to  state  ut 
the  National  Emergency  Coundl  iiimlsu 
ment  in  the  allocation  of  ottar  fandB  ftoofl 
public-works  program,  the  Mbmberg  at 
no  fears  that  the  money  win  be 

I  predict  here  and  now  that  when 
vidlng  this  immense  sum  to  pot  men  to 
tral  Valley  project  will  be  acd 
mental  and  most  suooeasful  jwnjwt  of 
the  public-works  program. 

I  do  not  believe  it  would  be  amlsa  to 
appreciation  in  the  Balls  of  Oaoffxws  for 
hardy  and  far-seeing  pioneers  who  JO 

need  for  water  and  power  woold  be 

they  were  men  of  action  and  charaeterta^! 
they  set  into  motion  the  machhierj 

resulted  in  the  acceptance  of  a**^ 

are  dead  today.    They  handed  the  toteh 
daughters  to  carry  fra-ward.    I  ayBteilM^ 
living  and  dead,  for  the  part  which  thiy 
great  work.    I  believe  it  is  also  proper  tml 
late  those  officials  and  dtiaens  of  _^„ 
so  much  to  assist  this  program.    Only 
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to  be  troubles  which  we  have  encountered  and  the  obstacles  which 
we  have  had  to  hurdle  in  this  movement  to  translate  theories 
into  concrete  action. 

Socn  thousands  of  men  will  be  employed  in  the  c(»istrue- 
tlon  of  the  great  power  plants,  giant  canate.  huge  reservoirs, 
and  pumping  units  which  will  dot  the  interior  lowlands  and 
moimtainsides  of  California.  Other  t.Knii«atw^^  ^^  ^  ^q^. 
ployed  outside  of  the  State,  in  the  cement  plants,  steel 
foundries,  hydraulic  mills,  and  similar  industries,  bringing 
business  to  idle  plant  operatOTs  and  work  to  unemidoyed. 
It  is  estimated  that  186,000,000  num-hmu^  of  work  win  be 
involved,  providing  labor  for  many  men  over  a  period  of 
several  years.  It  is  calculated  that  this  project  will  bring 
about  employment  for  25,000  men  for  several  years  within 
the  State  of  CalifOTnia  and  approximately  124M0  men  to 
Industrial  occupations  in  the  East  and  Middle  West. 

An  almost  inconceivable  amount  of  cement,  steel,  lock,  and 
other  supplies  will  be  required  to  complete  this  mammoth 
engineering  project. 

According  to  Edward  Hyatt,  State  oigineer  for  Califor- 
nia, approximately  $77,500,000  of  the  total  $170,000,000  in- 
volved will  be  spent  on  supidies  from  outside  the  State. 
These  outside  expenditures  will  include  $10,000,000  for  10,000 
tons  of  steel,  $9,250,000  for  12.000  tons  of  electrical  equip- 
ment, $9,600,000  for  20,000  tons  of  c(»istruction-camp  equip- 
ment, $5,000,000  for  cement  equipment,  $4,000,000  for  rodc- 
plant  equipment,  $3fi00,000  for  copper  cable,  and  •amm/wi.i 
huge  sums  for  other  tsrpes  of  supplies. 

In  order  that  there  might  be  no  misunderstanding,  I  can 
assure  Monbers  of  the  House  that  this  program  is  not  de- 
signed to  bring  any  addiUcmal  agricultural  land  into  im>- 
ducUon.  It  is  simply  a  program  to  preserve  that  whidb  we 
already  have  In  production. 

Telegrams  of  almost  hysterical  apinvciation  from  officials 
and  citizens  of  interior  California  are  pouring  into  my  office 
today.  For  them  I  am  very  grateful.  They  are  sentiments 
of  people  back  home  who  have  fought  a  long  and  a  hard 
battle  and  who  envisage  successful  culmination  of  their  ef- 
forts. My  part  in  bringing  about  this  allocation  of  funds 
has  been  a  pleasant  duty,  a  duty  to  which  I  pledged  myself 
3  years  ago  when  I  first  sought  this  office,  and  a  responsibility 
which  I  am  happy  to  have  executed.  This  Job,  however,  has 
not  been  a  one-man  Job.  Many  have  partteipated  in  the  te- 
dious task  of  presenting  the  program  to  the  various  inter- 
ested agencies.  All  of  the  Members  of  the  CaUfomia  con- 
gressional  delegation  plajred  important  roles  in  this  woric  I 
thank  them  one  and  all. 

As  the  Representative  of  an  area  which  will  benefit  greatly 
f rem  this  project  I  extend  my  heartf dt  woids  of  thanks  for 
the  assistance  which  has  been  granted  my  people.  I  hope 
that  it  will  be  possible  for  ewery  Member  of  Ckmgreas  to  view 
the  beehive  ot  activity  wrtikh  soon  will  be  noted  at  the 
scenes  of  construction  in  order  that  all  of  you  might  x«aliae 
the  vastness  of  this  imdertaking  and  in  order  thftt  each  of 
you  might  realise  that,  by  providii«  funds  for  the  project, 
you  have  been  largely  responsible  for  bringing  economic  free- 
dom Into  view  for  a  great  agrienltural  and  industrial  area. 
I  am  the  official  voice  of  several  hundred  thnnsandi  who 
reside  in  the  affected  area.  For  them  I  thank  you  from  the 
bottom  of  my  heart.    [Applause.] 

oumnr  ooal  bzix 
Mr.  TSEADWAY.  Mr.  Speaker,  the  morning  prass  seems 
authoritatively  to  bring  glad  tidtaigs  of  great  joy  to  this 
House,  to  this  Congress,  and  to  the  eoontry.  We  have  what 
appears  to  be  a  very  definite  annoaneement  at  a  press  con- 
ference yesterday  that  one  of  the  "  must "  ii«H  on  the  Prasi- 
denf*  program  is  soon  to  be  reported  out  by  a  suboemmittee 
from  the  Ways  and  Means  Committee.  I  happen  to  be  a 
member  of  that  subcommittee,  but  I  have  heaxd  nothtaig  in 
2  weeks  in  relation  to  the  possibility  of  a  report  on  the  so- 
called  "  Qufley  ooal  bill."  But  as  the  Ouffcy  ooal  bill  seems 
to  be  one  of  the  obstructlans  against  the  adjournment  of 
this  Omgress  in  this  terrible  heat,  I  say  that  we  ought  to 
offer  great  thanks  to  the  Secretary  of  Ijdior  for  what  ap- 
pears as  an  official  annoimcemcaxt  that  the  Ouffey  coal  bill 
is  soon  to  be  reported  to  the  House,  or  as  the  Secretary  said. 
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"  Within  a  day  or  so."  That  will  hasten  adjournment. 
Nothing  will  hasten  It  more  unless  it  is  to  have  the  Ways 
and  Means  Committee  report  out  the  other  "  must  "  bill,  not 
yet  on  paper,  the  tax  measure,  of  which,  of  course,  the 
Republicans  have  no  knowledge  as  the  door  of  the  committee 
room  is  dosed  to  us.  Possibly  at  her  next  press  interview 
the  Secretary  of  Labor  may  inform  the  Congress  that  the 
tax  biU  will  be  reported  "  within  a  day  or  so."  If  so.  let  us 
prepare  a  motion.  Mr.  Speaker,  for  adjournment.  That  is 
what  this  House  wants.  That  is  what  the  coimtry  wants. 
(Applause.]  We.  as  Members  of  Congress,  do  not  want  a 
contmued  session  nor  does  the  country  want  any  of  the  type 
of  legislation  that  will  come  out  of  a  continuation  of  this 
Congress  at  this  time.  So  I.  for  one.  express  my  hearty 
thanks  to  the  Secretary  of  Labor  for  her  official  announce- 
ment that  the  Oufley  coal  bill,  unconstitutional  as  we  know 
it  to  be.  is  soon  to  be  reported  out  and  voted  by  the  majority. 
It  is  very  courteous  of  the  Secretary  to  furnish  this  definite 
Information  to  Members  of  Congress  regarding  their  own 
actions  and  about  which  we  have  known  so  little  ourselves. 

Mr.  TABER.     Will  the  gentleman  yield  for  a  question? 

Mr.  TREADWAY.    Certainly. 

Mr.  TABER.  Does  the  gentleman  have  any  idea  that  the 
President  is  going  to  allow  Congress  to  adjourn  before 
Christmas? 

Mr.  TREADWAY.  Miss  Perkins  is  one  of  his  right  bowers 
and  speaks  with  authority  at  a  press  conference.  That  is 
good  enough  for  me.  and  the  Secretary  shows  her  wisdom 
in  wanting  adjournment.  I  am  sure  she  is  anxious  to  have 
the  Congress  go  hcMne  as  we  are  to  go.  So  let  us  go  Get 
the  adjournment  resolution  ready.  Mr.  Floor  Leader. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

xxmrsioir  or  rkicarks 

Mr.  ADAIR.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  speech  delivered  by  Hon.  William  H.  Diktcrich.  Senator 
from  the  State  of  Dlinois.  In  memory  of  Hon.  Henry  T. 
Rainey.  former  Speaker  of  this  House,  be  printed  in  the 
permanent  Rxcoro  containing  the  Rainey  memorial  services. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

WHAT    la    A    COJrSTITXTTIORAL    DniOCXACTf 

Mr.  HILDBBRANDT.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rkcord. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HTTiDKBRANDT.  Mr.  Speaker,  some  of  the  numerous 
editorial  comments  on  my  advocacy  of  constitutional  amend- 
ments that  will  assure  the  right  to  pass  humanitarian  legis- 
lation and  prevent  interference  by  the  Supreme  Court  with 
lawmaking  functions  show  accidental  or  intentional  mis- 
undentanding  of  the  points  I  raised.  The  majority  of  these 
comments,  however,  have  been  very  favorable  and  reasonable. 

The  Hunmlte.  oi  Huron.  8.  Dak.,  inquires: 

ttnc«  wh«n  has  any  Ooogreaa  bad  the  authority  to  disregard  the 
OanratttUOBr    And  has  Mr.  Wni— >ifpr  forgotteo  that  thta  u  a 


The  editor  seema  to  overlook  the  fact  that  legislation  is  an 
Important  part  of  a  constitutional  democracy  and  that  law- 
miUclng  \B  a  function  of  Congress  that  is  distinctly  author - 
iMd  in  the  same  Constitution  to  which  he  refers.  The  Con- 
•Ututloo  ttatea  very  clearly  that  Congress  shall  make  laws. 
It  aays  nothing  about  permitting  the  Supreme  Court  to  over- 
ride laws  CongresB  enacts. 

The  same  paper  remarks  that  I  "continue  to  doubt  the 
wisdom  of  the  Judges  of  the  Supreme  Court  and  the  wisdom 
of  any  constitutlocial  law."  This  is  a  weak  and  absurd  and 
unfair  way  of  meeting  my  arguments. 

I  do  doubt  the  wisdom  of  the  Judges  sometimes.  So  did 
Jefferson  and  TJncoln  doubt  their  wisdom  on  occasion. 
Judges  are  human  Uke  other  people.  It  is  hardly  to  be  as- 
sumed that  they  are  made  of  such  superior  clay  that  they 
make  no  mistakes.  When  the  members  of  the  Supreme 
court  dttfer  so  freqiuentiy  tanoog  themselves  on  vital  siibjects 
Is  there  aaythlnff  wrong  in  other  citlaens  differing  with 


the  Court  occasionally?  Least  of  all.  is  there  rational  objec- 
tion to  such  doubts  arising  in  the  minds  of  legislators  who 
are  chosen  for  the  precise  purpose  of  enacting  legislation? 

I  do  not.  however,  doubt  "  the  wisdom  of  any  constitutional 
law."  The  basic  law  of  our  country,  the  Constitution.  Is  the 
very  document  that  provides  for  its  own  amendment.  I  re- 
spect that  docimient  as  able,  but  I  appreciate  the  good  sense 
and  enlightened  vision  of  those  who  wrote  it  and  who  made 
this  provision  for  changes.  It  is  not  I  who  am  doubting  the 
wisdom  of  any  constitutional  law.  It  is  the  editor  of  the 
Huronite  who  wants  to  disregard  two  of  the  most  elementary 
parts  of  our  Constitution — the  section  giving  Congress  exclu- 
sive legislative  authority  and  the  section  permitting  amend- 
ments. 

The  Watertown  Public  Opinion  conunents  that — 

It  would  have  been  eusler  to  paea  Judgment  on  the  contentions 
raised  IT  the  Congressman  had  been  more  explicit  In  outlining  the 
changes  which  he  thinks  ought  to  be  made  now. 

As  a  matter  of  fact,  in  a  later  statement  on  the  same  sub- 
ject, which  perhaps  the  editor  of  the  Public  Opinion  did  not 
see.  I  went  mto  the  matter  more  in  detail.  I  called  attention 
to  the  proposal  of  Senator  Costican.  made  at  the  opening  of 
the  present  session  of  Congress.  This  suggested  amendment 
would  definitely  authorize  national  legislation  governing  busi- 
ness, industry,  wages,  and  prices.  It  would  be  very  helpful, 
although  it  is  possible  that  it  should  go  a  trifle  further.  The 
language  of  such  an  amendment  should  certainly  be  so  un- 
mistakable that  the  Government  should  have  full  right  to 
nationalize  any  Industry. 

I  also  discussed  the  proposals  of  Senator  Norris.  which 
are  not  sufficient,  it  seems  to  me.  His  plan  of  requiring  a 
8-to-3  vote  by  the  Supreme  Court  would  still  leave  in  the 
hands  of  this  tribunal  the  power  to  set  aside  legislation — a 
power  that  I  insist  should  never  exist. 

Mention  has  often  been  made  of  the  fact  that  In  Great 
Britain,  which  assuredly  is  an  orderly  country,  no  act  of 
Parliament  is  ever  set  aside  by  any  court.  Much  of  our  own 
legal  framework  was  copied  from  English  law  and  It  stands 
to  reason  that,  with  no  contrary  provision  in  our  own  Con- 
stitution, its  framers  expected  to  follow  British  procedure  ex- 
cept where  otherwise  stated.  In  a  matter  of  this  importance 
such  an  assumption  would  seem  the  natural  one. 

PERKISSIOIf    TO    ASDRXSS    THK    HOUSX 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow  after  the  reading  of  the  Journal  and  dis- 
position of  matters  on  the  Speaker's  table  I  may  be  per- 
mitted to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MICHENER.  Reserving  the  right  to  object,  may  I 
ask  the  floor  leader  what  the  program  is  for  tomorrow? 
It  all  depends  on  what  the  program  is  as  to  whether  or  not 
there  will  be  objection. 

Mr.  TAYLOR  of  Colorado.  It  will  probably  be  considera- 
tion of  rules  tomorrow  from  the  Rules  Committee. 

Mr.  MICHENER.  That  is  quite  a  broad  term — *'  consider- 
ation of  rules."  Does  the  gentleman  mean  the  advisability 
of  granting  rules  in  the  future? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  Chairman  of  the 
Rules  Committee  to  answer. 

Mr.  MICHENER.  The  gentleman  does  not  mean  the  ad- 
visability of  granting  rules  in  future? 

Mr.  O'CONNOR.  Mr.  Speaker.  I  may  say,  with  the  per- 
mission of  the  gentleman  from  Colorado,  that,  as  I  under- 
stand the  program,  following  the  whisky  bill  we  will  take  up 
the  tobacco  bill.     TTiere  is  no  relationship  between  them. 

Mr.  MICHENER.  The  gentleman  is  sure  there  Is  no  rela- 
tionship l)etween  them? 

Mr.  O'CONNOR.     It  is  Just  a  coincidence. 

Mr.  BLANTON.    They  are  the  two  bad-habit  bills. 

Mr.  O'CONNOR.  Following  the  tobacco  bill,  the  plan  Is 
to  take  up  the  Mississippi  River  set-back  bill. 

Mr.  MARTIN  of  Massachusetts.  Did  the  gentleman  say 
Mississippi  River  set-back  or  Treasury  set-back?     [  Laughter.  ] 

Mr.  OtX)NNOR.  Following  that,  the  plan  is  to  take  up 
the  Army  promotion  bill. 
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Mr.  MICHENER.    That  is  the  bill  adi 
tleman  from  Calif omla  [Mr.  HoimLlT 

Mr.  OXXJNNOR.     Yes. 

Mr.  BLANTON.    Mr.  Speaker, 

Ject,  is  this  to  be  a  speech  on  the 

from  New  York  to  Waste  another  IMjOM 

Mr.  DICKSTEIN.    No;  it  dMk  With 
tirely. 

Mr.  BLANTON.    If  it  is  DOt  OH  «*^ 
shall  not  object. 

Mr.  RICH.    Mr.  Speaker,  reaenrlnff  _ 
these  days  It  seems  that  $50,000  Is  only 
alongside  some  of  these  huge  aath( 
way  it  will  look  alongside  the 
proposition. 

Mr.  MILLARD.    Mr. 
Ject 

Mr.  PARKS.    Mr.  Speaker.  I  demand 

The  SPEAKER,    llie  regular  order  la,  Ifti 
the  request  of  the  gentleman  from  New  Yfl 

There  was  no  objection. 

Mr.  YOUNG.    Mr.  Speaker,  a 

The  SPEAKER.    The  gentleman  will 

Mr.  YOUNG.    May  not  the  stotement 
from  Massachusetts  be  a  lot  of  guff  about 

The  SPEAKER.    That  is  not  a 


sxcnoir  sis  or  bcohgict  act. 

CLAUSS  ".  SHOULD  HOT  BB 

Mr.  CANNON  of  MissourL    Mr.  8pe«»«.,, 

consent  that  my  coUeague  the  gentleman 
CocHKAK]  may  have  leave  to  extend  his 
ORD  on  section  213  oi  the  economy  Act. 

The  SPEABIER.    Is  there  objection  to 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN.    Mr.  Speaker,  the 
Service  has  ordered  reported  »  bill  wt 
poee  the  modification  of  section  213  d 
Section  213  provides  that  when  there  Is 
in  personnel  In  a  Oovemment  agency 
wife,  where  both  are  employed  by  the 
be  separated  from  the  service  before  aa; 
charged  whose  wife  or  husband  Is  not 
Government. 

I  am  the  author  ot  this  ^*g*'^"^n     It 
mind  and  was  unanimously  agreed  to  by 
committee,  of  which  I  was  a  member.  In 
Congress.     I  accept  full  responslbili^  tat, 
sire  at  this  time  to  cite  briefly  why 
be  repealed  or  modified. 

The  bill  ordered  reported  fay  the 
naUy  the  Celler  bill.  H.  R.  5061.  which 
Civil  Service  Committee  before  It 

I  note  in  the  ^P^Hngg  where  Mr.  Cnxoil 
of  what  he  termed  discrimination  *»*4 
section  213,  the  following: 

Mr.  PKASSoir.  In  oUaer  words,  tka  evtotght 

might  arcompilah  that. 
Ur.  Cellxk.  Yes.    As  a  matter  oT  fSot,  I 

Is  the  out  and  out  repeal  of  that  awllfiii.  la  H. 
The  Chatiman.  When  was  that  taUl  rMTomd, 
Mr.  Cellak.  That  went  to  SspcndltusM  ta 

partments.    That  is  why  it  la  dead  aad  burtad. 

That  statement  is  unfair,  and  as 
mittee  I  must  resent  It.    Mr. 
H.  R.  136.    It  was  referred  to  the 
tures  in  the  Executive  Departments,  at 
Although  opposed  to  his  Un,  I  caDed 
agencies  for  information  relative  to  the 
tlon  213.  and  the  replies  are  !n  oar 
CxLLR  introduced  H.  R.  IJt  on  the 
Seventy-fourth  Congress.    Vtattm 
in  the  Mil.  especially  as  he  loot  b» 
in  order  to  have  information  fOr 
had  our  first  meeting,  I  asked  ID 
hearing,  and  he  replied  by  saying,  "Lit  ti 
never  asked  for  a  h»«trt"g  nor  advanced 
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way  so  far  as  H.  R.  1S6  was  concerned,  but  weeks  after  he 
did  introduce  H.  R.  5051.  so  worded  that  the  Parliamentarian 
referred  the  bill  to  the  Committee  on  the  Civil  Service. 

This  question  had  never  been  oonsldered  by  the  Committee 
on  Expenditures  in  the  Executive  Departments,  because,  as  I 
said  before,  it  originated  in  the  first  economy  committee,  of 
which  our  present  distix^ulshed  Speaker  was  chairman.  In 
the  Seventy-second  Congress.  Mr.  Cnxn's  remark.  "  That 
is  why  it  is  dead  and  btiried  ",  was  a  reflection  on  the  members 
of  my  committee,  because  he  practically  accuses  us  of  bury- 
ing his  bill  in  committee  without  giving  him  a  fair  oppor- 
tunity to  be  heard.  Nothing  would  have  pleased  me  mora 
than  to  have  a  hearing  on  the  bill.  Tlrue,  if  I  had  my  way, 
the  bill  would  never  have  been  reported,  but  he  would  h*ve' 
had  his  day  In  court.  I  never  speak  fmr  the  committee  as  a 
whole  unless  instructed  to  do  so.  Iherefore  I  am  only 
expressing  my  own  view  on  the  repeal  of  this  act. 

What  is  the  thought  behind  the  law?  The  economy  com- 
mittee was  tnring  to  reduce  Govemmeut  expenditures,  du- 
hearings  disclosed  many  departaients.  bureaus,  and  com- 
missions could  function  properly  even  after  the  p**-ymnfl 
was  reduced.  In  making  the  separations  from  the  service  I 
was  very  anxious  to  continue  earning  power  in  as  many 
homes  as  possible.  Therefore,  when  husband  and  wife  were 
both  employed  if  one  was  separated  fr<mi  the  service,  rather 
than  discharging  a  man  who  had  a  wife  and  children  to 
support,  we  would  continue  earning  power  in  two  homes. 
To  me  such  a  policy  is  sound.  TTiere  is  no  more  discrimina- 
tion against  the  wife  than  there  is  against  the  husband. 
If  the  husband  left  the  service  the  wife  could  remain  and 
would  not  be  affected  by  section  213. 

I  know  what  I  am  talking  about  when  I  say  if  a  secret 
ballot  was  taken  on  this  question  among  Oovemment  em- 
ployees the  vote  would  be  50  to  1  against  repeal  or  modifica- 
tion of  the  section. 

Whenever  the  question  is  discussed  at  a  meeting  of  em- 
ployees that  meeting  is  packed  by  those  directly  affected. 
There  are  so  many  husbands  and  wives  holding  key  positions 
in  the  Government  the  employees  are  afraid  to  open  their 
mouths  fearing  retaliation. 

The  representatives  of  employees*  organizations  do  not 
speak  for  the  great  majority  of  Government  employees.  E. 
Claude  Babcock.  president  of  the  American  Federation  of 
Government  Employees,  insulted  the  single  men  a?Ml  women 
in  the  service  when  he  testified  before  the  committee  that 
single  women  and  single  men  are  living  together  without 
marriage.  I  answered  this  slander  on  the  fioor  of  the 
House.  When  later  pressed  for  specific  instances  by  the 
committee,  Babcock  said  he  had  information,  personal  knowl- 
edge, of  nine  cases.  Think  of  it.  indicting  nearly  a  million 
Government  employees  because  in  nine  cases  a  man  and 
woman  are  living  together  without  being  legally  married. 
I  let  his  own  words  answer  his  slander. 

Mr.  Speaker,  even  in  this  day.  with  probably  10,000.000 
of  our  citizens  unable  to  find  work.  I  honestly  feel  there 
is  one  job  for  every  family  in  the  United  States,  if  the  joba 
were  properly  spread. 

If  the  Government  will  lead  the  way  and  try  and  sinead 
employment,  it  will  set  an  example  for  private  business,  but 
if  the  Congress  repeals  sedion  213.  then  private  business 
can  say  Uncle  Sam  employs  married  women  when  their 
husbands  are  likewise  «npk>]red.  why  cannot  we  do  the  same? 

I  want  to  see  a  census  of  not  only  those  unanployed  but 
those  employed.  We  need  information  to  show  how  many 
are  working  in  families;  how  many  are  emidoyed  in  the 
vocation  for  which  they  were  trained  and  how  many  are 
not.  We  need  reliable  information  on  labor  savings  and 
labor-displacing  devices.  Information  as  to  just  how  many 
men  and  women  are  discarded  by  various  m^htimt  i  hi^ve 
urged  such  a  census  to  be  taken  now  and  paid  for  out  of  the 
relief  fund.    It  would  be  mon^  well  tpaaL. 

No  matter  how  prosperous  this  country  migh%  get  In  the 
future  you  are  going  to  find  when  prtMperlty  is  at  Its  peak 
there  win  not  be  sufficient  jobs  to  take  care  of  the  onem- 
ptoyed.  honest  citizens,  throui^  no  fault  of  their  own.  wlllhif 
to  work,  but  unable  to  find  a  job. 
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Mr.  OtXJNNOR.    Following  that,  the  plan  is  to  take  up 
the  Army  promotion  bill. 
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Private  busing,  like  the  Oovemment.  is  going  to  be  re- 
quired to  give  more  attention  to  employing  men  and  women 
when  work  becomes  available  if  it  expects  to  ever  be  re- 
lieved of  paymg  taxes  for  relief  purposes.  There  can  be  no 
doubt  ab«ut  this. 

Mr.  Speaker,  there  is  not  a  Member  of  this  House  whose 
district  does  not  contain  thousands  of  unemployed  citizens. 
In  the  face  of  this  condition.  I  do  not  see  bow  we  can  repeal 
a  law  that  seeks  in  the  end  to  provide  work  for  some  of  those 
we  represent. 

The  real  benefit  of  section  213  will  come  when  the  time 
arrives  for  reduction  of  the  Oovemment  personnel.  It  is  only 
when  there  is  a  reduction  that  the  law  becomes  operative. 
Our  Oovemment  employees  back  in  our  district  are  not  ask- 
ing for  the  repeal  of  section  213.  It  is  those  directly  affected. 
thoiiffaT>*<«  right  here  in  the  EHstrict  of  Columbia,  who  would 
hold  their  jobs,  thus  denying  some  of  our  constituents  a  share 
of  the  work. 

The  Washington  papers,  that  depend  upon  Oovemment 
employees  for  their  very  existence,  are  not  the  voice  of  our 
constituents.  These  papers  advocate  laws  for  Oovemment 
employees  that  they  do  not  or  will  not  apply  to  their  own 
personnel. 

The  Oovemment  employees  of  my  district  and  city  support 
me.  They  know  my  liberal  attitude  toward  them  and  legis- 
lation affecting  their  welfare.  My  mail  is  the  barometer  by 
which  I  judge  their  views.  They  are  not  dissatisfied.  They 
know,  taking  them  as  a  whole,  they  are  well  paid  and  have 
the  best  paymaster  in  the  country. 

I.  too,  have  been  visited  by  scores  of  Washington  Oovem- 
ment employees  and  committees  and  have  received  hundreds 
of  letters  about  section  213.  I  was  threatened  by  several 
groups  if  I  did  not  withdraw  my  opposition  to  repeal.  I  wel- 
comed their  opposition  in  my  campaign  and  was  promised 
I  would  get  it.  All  I  asked  of  them  was  that  they  fight  fair 
and  in  the  open.  I  wanted  to  make  it  a  real  Issue.  Ehd  they 
come  m  1932  when  I  ran  for  reelection  at  large,  received  over 
a  mllUon  votes,  and  led  the  congressional  ticket?  E«d  they 
come  in  1934  when  I  was  reelected  In  a  new  district  by  over 
29.000  votes?  No.  I  waited  until  2  weeks  before  the  elec- 
tion; and  when  they  did  not  appear,  I  brought  up  the  issue 
myself.  No  statement  I  made  in  the  campaign  was  greeted 
with  more  applause  than  my  declaration  that  I  would  not 
consent  to  the  repeal  of  the  section  and  that  I  would  fight 
every  effort  to  do  so. 

Section  213  is  sound  legislation.  It  wlU  prove  in  the  end 
beneficial.  The  effort  to  repeal  or  modify  the  law  should  be 
defeated.    Let  us  adopt  as  our  motto.  "  Live  and  let  live." 

We  can  never  have  contentment,  peace,  and  prosperity  in 
this  country  with  all  the  earning  power  and  luxuries  on  one 
aide  of  the  street  and  poverty  and  misery  on  the  other. 

I  have  secured  many  reiwrts  from  Oovemment  depart- 
ments on  section  213.  While  the  following  letter  is  far 
from  being  comi>]ete.  z^vertheless.  It  is  interesting.  It  is 
dated  April  12.   1935.  from  the  Civil  Service  Commission: 
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There  are  thousands  of  additional  cases.  In  some  In- 
stances, owing  to  the  cost.  I  have  not  pressed  departments  to 
make  a  complete  survey,  but  I  have  been  promised  that  where 
reductions  slt^  made,  section  213  will  be  complied  with. 

There  Is  another  matter  that  is  of  importance  which  I  hope 

to  press  as  well  as  take  care  of  by  proper  legislation.     That 

I  is  Oovemment  employees  holding  more  than  one  position. 

We  certainly  should  see  that  one  job  is  sufficient  for  each 

Oovemment    employee,    thus   setting    another   example    for 

private  Industry. 

I      Thousands  of  Oovemment  workers  go  to  another  Job  as 

'  soon  as  they  are  dismissed  for  the  day.     I  have  personally 

seen  women  employed  by  the  Government  as  stenographers 

and  clerks  working  in  restaurants  after  Oovemment  hours. 

Messengers    and    elevator    conductors    get    additional    work 

from  apartment  houses,  also  as  butlers  in  private  homes. 

Accountants  keeping  books  for  business  houses  at  night,  and 

any  number  of  Oovemment  doctors  in  private  practice,  while 

other    employees    are    teachers.      This    is    a    big    field    and 

I  certainly  should  be  stopped. 

I  have  heard  section  213   criticized  because  it  does  not 
cover  the  legislative  branch  of  the  service.     I  repeat  now 
what  I  have  often  said — I  regret  it  does  not.    At  every  oppor- 
,  tunity  I  will  support  legislation  that  will  prevent  nepotism, 
not  only  in  the  executive  and  Judicial  branches  of  our  Gov- 
ernment, but  in  the  legislative  branch  as  well.    I  will  favor 
!  legislation  making  forfeiture  of  office  the  penalty.     I  will 
'  never  be  charged  with  inconsistency.    Such  a  law  would  set 
an  excellent  example  to  private  industry. 
!      Mr.  Speaker,  the  question  of  employment  and  unemploy- 
1  ment  is  to  my  mind  an  outstanding  one  and  will  remain 
so  for  many  years  to  come.     I  can  see  not  far  distant  a 
shorter  work  week.    It  is  bound  to  come  Just  like  the  12-hour 
day  was  gradually  reduced.    We  must  meet  this  situation. 
so  why  not  begin  now?     Do  not  set  aside  a  law  that  will  be 
helpful.    It  would  t>e  a  backward  step.    Let  us  think  of  the 
thousands  back  home  who  are  on  relief,  through  no  fault 
of  their  own.  and  spread  the  Jobs.     Our  constituents  will 
resent  any  other  course  we  take. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  the  Members  will 
be  glad  to  know  that  Mr.  Cochkaii  is  rapidly  recuperating 
and  we  may  expect  him  back  on  the  floor  In  the  near  future. 
[Applause.] 

BXUXF   or  CnTAXX   DISBT7KSIXC    OmCXBS,    UNirU)   STATXS   Asirr 

Mr.  PITTENOER.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  the  bill  (S.  556)  for  the 
relief  of  certain  disbursing  officers  of  the  Army  of  the  United 
States  and  for  the  settlement  of  individual  claims  approved 
by  the  War  Department. 

The  Clerk  read  the  Utle  of  the  bllL 
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The  SPEAKZR.    Is  there  objeetkm  to 
bill? 

Mr.  DOUGHTON.    Mr.  Speaker.  I  object. 

Mr.  PITTENOER.  Will  not  the  tent 
objection  to  permit  me  to  make  a  short 
bill?    I  have  no  interest  in  the  bllL 

Mr.  HOEPPEL.    Mr.  Speaker,  resenrinfl  ttatt  i 
I  would  like  to  ask  the  gentleman  a  question. 

Mr.  YOUNG.     Now.  Bir.  Speaker.  I  object    '^ 

The  SPE.\KER.    Objection  is  heard. 

THIKD  WOKLD  POWKI  COMFRUONS^ 

Mr.  O'CONNOR,  from  the  Committee  on 
tbe  following  resolution  (H.  Res.  308,  Rept. 
printing  in  the  Recou: 

House  Reaolutlon  808 

Retolved.  That  Immediately  upon  ttaa^ 
it  shall  be  In  order  to  more  that  tbm 
Committee  of  the  Whole  Hoxise  on  tlie 
the  consideration  of  House  Joint  n—oltitton 
tion   to  authorize  the   President  to  exfeuid  an 
World  Power  Conference  to  hold  the  Third 
ence  In  the  United  States.    That  after  general 
be  confined  to  the  bill,  and  continue  not  to 
equally  divided  and  controlled  by  the  chairman 
norlty  member  of  the  Committee  on  PoKlgn 
be  read  for  amendment  under  the  S-mlnut*  rule. 
Blon  of  the  reading  of  the  bill  for  amendment  the  i 
rise  and  report  the  same  to  the  House  wttli  mudtk' 
may  have  been  adopted,  and  the  previous  qv 
sldered  as  ordered  on  the  bill  and  amondmeuto, 
passage  without  Intervening  motion  escqyt  one 
mlt.  with  or  without  Instructions. 

REcoNSTsucnoif  mruics 

Mr.  O'CONNOR,  from  the  Committee  on 
the  following  resolution   (H.  Res.  309,  Rept. 

printing  in  the  Record: 

Hotise  Reaolutlon  300 
Resolved.  That  Immediately  uptm  the  •OaptUm.  < 
It  shall  be  In  order  to  move  that  tbe  House 
Committee  of  the  Whole  House  on  the  state^t 
consideration  of  H.  R.  827S,  a  bill  to  authorlao-1 
Finance  Corporation  to  make  loans  to  Instlt 
the  purpose  of  making  loans  for  the  payment 
estate,  and  for  other  purposes.    That  after 
shall  be  confined  to  the  bill  and  continue  not 
to  be  equally  divided  and  controlled  by  the 
ing  minority  member  of  the  Committee  on 
the  bin  shall  be  read  for  amendment  under  tbf] 
At  the  conclusion  of  the  reading  of  the  bUl  for , 
Committee  shall  rise  and  report  the  same  to  tbm ' 
amendments  as  may  have  been  adopted,  and  the ; 
ahall  be  considered  as  ordered  on  the  bUl  and 
to  final  passage  without  intervening  moUon 
recommit,  with  or  without  Instructlona. 

RELIXr    POK    717BLXC-SCHOOL    DI 

Mr.  DRIVER,  from  the  Committee  on 

following  resolution  (H.  Res.  310,  Rept.  Na 

ing  in  the  Record: 

House  Resolution  tlO 

Resolved.  That  Immediately  upon  the  adoption 
n  ahall  be  In  order  to  move  that  the  House 
Committee  of  the  Whole  House  on  tbe  state  of 
consideration   of   H.  R.  8638.   a  bill  to  provide 
public-school  districts  and  other  pubilc-acbool  a| 
other  purposes.    That  after  general  <lebate, 
fined  to  the  bill  and  continue  not  to  oaeaed  1 
divided   and   controlled    by  the   chairman  and 
member  of  the  Committee  on  Banking  and 
be  read  for  amendment  under  tbe  t-mliiiite  ralOL< 
slon  of  the  reading  of  the  bill  for  amendment 
rise  and  report  the  same  to  the  Homo  with 
may  have  been  adopted,  and  the  prevkKH 
sldered  as  ordered  on  the  bill  and 
passage  without  Intervening  motion. 
mlt,  with  or  without  Instructions. 

PATimrr  or  the  bokus  out  ov  rmuo-i 
Mr.  FISH.    Mr.  Speaker,  I  ask  imanlmnnf^ 
tend  my  own  remarks  by  tnclndtng  a  radio 

Mr.  HOEPPEL.    Mr.  Speaker,  iiwiiliii 
I  would  like  to  ask  the  gentleman  if  be  hag 
appearing  on  page  11707  of  today's  BMoan 
of  the  Army  promotion  bill?    I  rwKwnmend' 
bers  of  Congress  read  these  lemaits.  for 
Mr.  Speaker.  I  withdraw  my  reifervatlaa 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fn»n  New  York? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  leave  to  extend  my  re* 
marics  in  the  Record  I  include  the  following  address  delivered 
by  me  over  the  National  Broadcasting  Co.  network.  Wednes- 
day evening.  July  24,  1935,  at  6:45  o'clock: 

For  the  first  time  In  my  pt^tlcal  life  of  over  30  years  I  am  appeal- 
ing to  the  American  public  back  home  to  write,  wire,  or  otberwloe 
communicate  with  your  Reiureeentatlve  In  Ccmgreoo  to  sign  the 
petition  at  the  Clerk's  desk  to  discharge  the  CcHnmltteo  on  Appro- 
priations of  further  consideration  of  Hotise  Joint  Resolution  SCO. 
Introduced  by  me.  to  pay  the  adjusted-service  certlflcateo  to  World 
War  veterans  out  of  the  #4.000.000.000  public-works  funds  and  tbe 
unexpended  balance  for  the  same  purpose  passed  by  the  preceding 
Congress.  The  right  of  the  American  people  to  petition  their  Mem- 
bers of  Congress  is  still  a  sacred  and  constitutional  right. 

The  money  has  been  appropriated  and  is  now  available  to  be  dis- 
tributed to  the  World  War  veterans  In  the  amount  of  $2,000,000,000. 
which  would  be  spread  over  every  State,  county,  city,  and  hamlet 
In  the  Nation.  My  appeal  Is  directed  to  every  veteran  and  umvet- 
eran.  business  and  professional  man,  farmer  and  wage  earner,  to  ask 
his  or  her  Representative  In  Congress  to  pay  the  so-called  ''ixmus  * 
to  the  veterans  who  are  In  need  and  In  debt  before  It  Is  squandered 
on  useless  and  Impractical  projects.  The  obligation  to  tbe  veterans 
has  to  be  paid  to  them,  and  why  not  now  when  many  aro  destitute, 
unemployed,  and  In  need  of  relief?  Why  dole  out  bUlions  to  other 
groups  for  destruction  of  cotton,  of  foodstuffs,  and  for  birth  control 
of  pigs  and  bees,  and  discriminate  against  the  veterans  who  hold  a 
binding  obligation  of  the  Government?  The  veterans  are  nat- 
urally fearful  that  If  the  adjusted-service  certificates  are  not  paid 
this  year  they  may  be  paid  off  In  inflstert  cuirency  at  90  cents  on 
the  dollar  or  less. 

When  Congress  passed,  over  President  Coolldge's  veto,  the  Ad- 
justed Service  Certificates  Act.  In  1925.  It  was  on  the  basis  of 
a  soimd  gold  dollar.  Since  then  the  new-deal  administration 
has  already  broken  the  contract  with  the  veterans  by  reducing 
the  value  of  the  dollar  to  60  cents.  President  Roosevelt,  however, 
takes  the  position  that  the  contract  entered  Into  with  the  veterans 
is  like  the  laws  of  the  Medea  and  Persians,  not  to  be  changed  or 
modified.  In  view  of  the  fact  that  the  new-deal  administration 
has  broken  most  of  its  promises  and  repudiated  most  of  Its  plat- 
form pledges,  the  veterans  are  wondering  why  they  should  be 
selected  as  the  only  group  In  America  against  whom  the  pound 
of  flesh  Is  exacted  and  no  mnrcy  whatever  shown. 

Without  costing  a  single  cent  to  the  taxpayers  the  obligation 
to  the  veterans  can  be  paid  Immediately,  provided  the  people  back 
home  take  the  trouble  to  write  their  Representatives  In  Congress 
to  sign  the  petition  to  bring  House  Joint  Rescriutlon  800  on  tbe 
floor  of  the  House  for  consideration  and  adoption.  It  is  proposed 
in  my  resolution  to  pay  the  ad Jtisted -service  certificates  on  the 
basis  of  the  Vinson  bill,  which  was  sponsored  by  the  Am«lean 
Legion,  and  reported  favorably  by  the  House  Ways  and  Means 
Committee.  This  resolution  In  no  way  affects  the  $830,000,000  in 
the  original  Public  Works  relief  bill  allocated  for  direct  reUaf 
ptirpoees. 

I  feel  reasonably  stire  that  unless  you  write  or  telegraph  your 
Representative,  expressing  your  wish  for  immediate  and  favorable 
action  on  the  Fish  petition  to  pay  the  veterans  there  will  be  no 
other  opportunity  to  pay  the  bonus  during  this  session  of  Congress 
before  the  $4,000,000,000  have  been  wasted  and  frittered  away  or 
used  as  a  slush  fund  for  campaign  purposes. 

It  is  reported  In  the  public  press  that  Rexford  Ouy  Tugwell  has 
been  allotted  $1,000,000,000  for  rural  resettlement,  reclamation,  and 
irrigation.  What  a'  travesty  to  reclaim  more  land  for  production 
when  the  Oovemment  is  insisting  on  a  reduction  in  crops  and  a 
program  of  scarcity  as  opposed  to  abundance. 

Briefly,  my  own  record  on  the  so-called  "  bontis  "  is  as  follows:  I 
voted  to  override  vetoes  of  Presidents  Harding.  Coolidge,  and 
Hoover  and  to  stistain  that  of  President  Roosevelt  on  the  Patman 
inflationary  proposal.  My  vote  could  not  have  been  more  dis- 
tasteful to  me.  as  I  do  not  at  all  agree  with  the  President's  con- 
tention that  there  Is  no  difference  between  tbe  able-bodied  veteran 
who  served  In  our  armed  farces  during  the  war  at  $1  a  day  and 
those  who  were  employed  at  home  at  $10  a  day  and  upward.  The 
Congress  settled  that  issue  years  ago  with  the  paaoage  of  tbe 
Adjusted  Service  Certificates  Act. 

However,  as  I  regard  tbe  Patman  bill  as  the  most  vidcus  and 
dangerous  In  principle  of  any  bill  introduced  in  my  16  years  In 
Congress,  providing  as  it  does  for  printing-press  money  to  the 
extent  of  $2.000.000,000. 1  voted  against  it.  and  would  have  d«ae  so 
If  I  had  been  the  only  Member  of  Oongreos  who  did. 

If  the  principle  Incorporated  In  the  Patman  bUl  is  once  Invoked 
It  could  be  Just  as  reasonably  applied  to  tbe  payment  of  tbe 
national  debt,  the  oalartes  of  Oovemment  officials,  the  mainte- 
nance of  the  Army  and  the  Navy,  and  tbe  running  expenses  of 
the  Oovemment  generally.  TIm  result  would  be  ruinous  inflation, 
cliaos.  and  guveriimeTital  bankruptcy. 

Why  should  we  be  free  from  tbe  curse  and  taint  of  nlnting- 
prcss  money?  Ssperlence  proves  that  any  country  that  {Hays  with 
the  fire  of  flat  money  gets  burned,  as  Oermany  and  Soviet  Bustta 
were.  Kxperlenoe  also  demonstrates  that  the  wags  ••"»5*»'^!L^^I 
worst  sufferers.  TluU  Is  why  the  American  Federation  rtlabor  le 
against  ineattnn     It  is  a  deluoion  and  a  snare  that  crops  up  m 
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pertods  of  deprcMlon  and  tends  to  make  people  believe  that  they 
w.Il  become  richer  If  more  currency  is  printed  The  fact  la  that 
the  wa«c<*B  of  lalxir  do  not  keep  up  with  the  Inflation  of  prices  and 
that  fl.»t  money  depreciates  in  value  in  proportion  to  the  amount 
Issued 

In  sddlUon  to  labor,  the  disabled  veterans,  pensioners,  those  with 
■mall  incomes,  and  Oovemment  and  city  employees,  and  all  those 
on  fixed  salaries  would  be  hardest  hit  by  Inflation  The  million- 
aire and  the  speculator  would  reap  a  goiden  harvest  by  having 
available  funds  to  take  advanta^  of  any  temporary  money  crisis 
as  occurred  m  Germany  In  1923. 

I  would  not  ordinarily  attack  or  denounce  any  colleague  of 
mine  for  a  mere  difference  of  opinion,  tor  that  Is  what  makes 
the  world  go  round.  But.  In  view  of  the  recent  attempts  of  Rep- 
resenUtlve  WaicHT  Patmam.  of  Texas,  to  pry  Into  my  record  as  a 
friend  of  the  veteran  for  tbe  past  IS  years  In  Congress.  In  order 
to  twist  It  out  of  shape  and  befog  the  Issues  for  political  pur- 
poses, I  am  constrained  to  make  certain  observations  and  present 
some  facts  In  regard  to  Mr.  PansAMa  claims  as  a  friend  of  the 
veterans. 

First,  let  me  remind  Mr.  Patmam  that  he  who  lives  In  glass 
boiises  should  not  throw  stonas.  I  state  without  fear  of  substan- 
tial contradiction  that  If  RepreaentaUve  Patman  had  not  been  In 
Congress  this  year  the  so-called  "  Vinson  bill  ",  backed  by  the 
Amerlcad  Legion,  would  have  been  paused  over  the  President's  veto 
and  the  adjuated  sarvlce  cartiflcates  would  have  been  paid  to  the 
wterans  by  now. 

Mr  Patmajt  has  crudfled  the  veterans  on  a  cross  of  inflation. 
saU-prldc,  and  aalflsh  poUttcs.  The  Patman  printing -press  bill 
never  had  a  gboat  at  a  chance  of  being  passed  over  the  President's 
veto.  In  both  the  Ho«m  and  the  Senate  IrreooncUablea  agaln^.t 
any  bonus  shtftad  train  the  Vinson  bill  to  the  Patman  bill,  knowing 
that  It  would  be  vetoed  and  that  the  veto  would  be  sustained. 

In  aptte  of  Mr.  PaTMair'a  shouting  and  bailyhoolng  for  the  bonus. 
It  apparently  OMans  only  one  kind  of  a  bonus,  and  that  Is  his 
prtatlng-prasa.  Inflationary  bonua.  Judgli^{  from  his  record,  he  is 
not  as  much  intcrastad  in  the  payment  of  the  bonus  to  the  vet- 
erans as  he  la  In  inflation.  He  has  won  the  confidence  of  a  num- 
ber oi  veWrans  through  advocacy  of  payment  of  the  bonus,  in 
order  to  further  his  pet  legislative  hobby — currency  expansion. 
If  Mr  Patisam  was  interested  In  the  payment  of  the  bonus,  be 
would  not  oppose  every  movement  Initiated  by  other  Members  ni 
Coogreas  to  affect  payment  and  Insist  only  upon  his  Inflauonary 
plan. 

I  hava  avary  rsaaon  to  believe  that  the  Democratic  majority  in 
the  Houae  of  Bepreasntatlves,  worried  and  harrass*^  because  my 
bill  to  pay  the  certiflcates  to  the  veterans  out  of  tbe  public-works 
Xuod  is  souAd  and  logical  and  has  a  trennendous  popular  appeal. 
axkd  further  frightened  into  the  Jitters  by  the  strong  support  given 
B»y  proposal  by  the  Hearst  newspapers,  drafted  Mr  Patman  to 
cone  to  their  rescue  for  political  reasons.  "  The  voice  is  Jacob's 
voice,  but  the  hands  are  the  handa  of  Isau."  The  voice  Is  Wkioht 
Patmam's.  but  the  hands  are  thoee  of  the  Speaker  and  the  Demo- 
ermtlo  organisation  In  the  House  and  very  probably  the  President's. 

The  proof  of  the  pudding  is  In  the  eating  thereof  Kxactly  60 
Members  have  signed  my  petition.  47  Republicans  and  3  Democrata, 
In  a  House  which  has  3  to  1  Democratic  majority  Every  Re- 
publican, except  one.  on  the  Ways  and  Means  Committee,  which 
haa  handled  all  bonus  legislation  In  the  past,  has  signed,  as  have 
the  two  ranking  Republican  members  of  the  Rules  Committee, 
and  all  Republican  Members  from  the  States  of  Illinois.  Nebraska, 
Indiana,  Kentucky,  Mlsaourl.  and  Tenneesee.  and  most  of  the  Mem- 
bers from  Mlchlnn  and  Pennsylvania,  as  well  as  half  the  Republi- 
cans from  New  Tork.  I  predict  that  90  percent  of  the  Republicans 
will  sign  the  peUtton. 

As  the  ^dest  veteran  in  the  Hoxise  of  Representatives.  In  point 
of  service  in  the  Republican  Party,  and  probably  In  the  entire 
Congress,  and  as  chairman  of  the  committee  of  three  which  wrote 
the  American  Legion  preamble  at  the  St.  Louis  convention,  m 
1919.  there  Is  one  other  account  I  want  to  settle  with  Mr.  Pat- 
man. and  that  is  his  outrageous  alibi  attack  on  the  national  com- 
mander of  the  American  Legion,  Frank  N  Belgrano.  without  any 
Justification  or  excuse.  Representative  Patman  Insisted  on  leading 
the  veterans  Into  a  blind  alley  with  his  inflationary  bill,  where 
they  were  easily  mowed  down  by  a  Prealdentlal  veto  The  veterans 
were  betrayed  and  slaughtered  for  the  sake  of  Inflation. 

The  veterans  are  not  concerned  with  Inflation  and  refuse  any 
longer  to  be  exploited  and  made  use  of  by  Mr  Patman  or  other 
inflationists  I  repeat,  the  attack  on  Comnutnder  Belgrano  was 
111 -conceived  and  totally  unjustifiable,  and  a  dlanervlce  to  the 
American  Legion,  as  it  tends  to  cause  dissensions  within  the  Legion 
and  creates  an  erroneous  conception  in  the  minds  of  the  public. 
The  charge  that  the  Leirlon.  or  Vlns<»i,  bill  was  backed  by  the 
bankers  la  abauitl.  Practically  all  the  new-deal  financing  has 
been  transacted  by  the  Issuance  of  Oovemment  bonds,  which  Is 
the  same  method  propoaed  by  the  Vlnaon  bill.  If  that  method 
la  playing  Into  the  hands  of  the  bankers,  then  the  whole  new 
deal  la  a  scheme  at  the  Anurlcan  bankers — bunk  and  nonsense. 
The  Patman  charge  Is  nothing  but  a  smoke  screen  to  cover  up 
the  faUure  o€  the  Patman  blU. 

Newspaper  reports  Indicate  that  be  la  again  endeavoring  to  re- 
vtve  the  lattatlonary  faatxirea  of  his  bill.  In  spite  of  the  certainty 
a<  Its  v«to  and  defeat  In  the  Senate.  Any  attempt  to  use  the 
bonus  for  inflatlcmary  pvrposea  Is  doomfSd.  azMl  it  would  only  mean 
laadlM  the  vwtaraaa  again  Into  an  ambuah  and  further  slaughter. 
It  IB  playtag  poUtlei  at  the  expense  at  tbe  neady  veterans. 

I  raltacmta  my  sptissl  to  the  radio  aadttnce  to  write  their  Oon- 
on  behalf  of  House  Joint  Reaolutlon  300,  to  pay  the  bonus 


I  out  at  the  public-works  funds  before  they  are  squandered. 

merits  of  this  resolution,  in  ccmparLson  with  othf^r   txjnus  le 


The 
iparLson  with  othf^r  txjnus  legisla- 
tion, include;  (li  It  will  pay  an  obllgatiun  that  must  be  paid 
eventually,  and  by  payment  out  of  the  public-works  fund  will 
actually  help  to  reduce  the  national  debt  and  effect  a  direct  saving 
to  the  taxpayers:  (3)  It  Is  merely  an  allocation  of  money  already 
appropriated  by  Congress  which,  under  the  Constitution,  should 
have  been  allocated  by  the  legislative  branch  of  the  Government 
and  not  turned  over  to  the  President  without  strings,  thus.  In  a 
measure,  correcting  an  Illegal  act  on  the  part  of  Congress;  (3)  the 
admlni.stratlon  has  broken  Its  pledge  to  Congress  when  the  public- 
works  bill  was  passed  early  this  year  that  the  funds  would  be 
put  to  work  Immediately:  this  resolution  will  work  for  more  rapid 
distribution  of  real  relief  than  any  other  project  proposed  by  the 
administration  and  prevent  any  waste  through  the  setting  up  of 
bureaucracies  and  adding  thousands  to  the  already  bulging  Fed- 
eral pay  roll,  and  (4)  It  will  promote  the  Interests  of  the  American 
people  by  diverting  slush  funds,  which  many  people  believe  will  be 
used  to  influence  votes  In  the  1936  natlotml  election  on  behalf  of 
the  new  deal. 

In  conclusion.  I  want  to  say  that,  bonus  or  no  bonua.  the  Amer- 
ican Legion  and  the  Veterans  of  Foreign  Wars  conftltute  the 
greatest  patriotic  force  In  our  country  for  the  maintenance  of  the 
Constitution,  our  free  Institutions,  and  republican  form  of  govern- 
ment: against  communism,  fascism,  and  nazllsm.  and  all  who 
would  undermine  and  subvert  the  Oovemment  of  the  United 
States. 

CALL  or  THI  Hotrsg 

Mr.  RICH.  Mr.  Speaker.  I  make  the  point  of  order  there 
is  not  a  quorum  present. 

The  SPELAXER.  The  Chair  will  count.  [After  counting.! 
Evidently  there  is  not  a  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

(Roll  No    1401 


Andrew.  Mam 

Dietrich 

Kimball 

Rudd 

Andrews.  N    Y 

Disney 

Kleberg 

Ruv.ell 

Bacon 

Doutnth 

Knlffin 

Sadowskl 

Bankhead 

Dunn.  Miss. 

Knutaon 

Sanders.  La. 

Bell 

Eagle 

Lamneck 

Sandiln 

Bolton 

Etcher 

Lee.  Okla. 

Schuets 

Brennan 

Kngel 

Lewis.  Md. 

Scott 

Brown.  Mich 

Fercuaon 

Uoyd 

Scrugham 

Buckley.  N   Y. 

Peroandes 

Lucas 

Shannon 

Bui  winkle 

Fltzpatrlck 

Lundeen 

SniUh.  Vs. 

Burnham 

Frey 

McGroarty 

Smith.  Wash. 

Cannon.  Wis. 

Casque 

McLean 

Snell 

Carter 

Gearhart 

Maas 

Stewart 

Gary 

Oltford 

llaloney 

Sutphln 

Casey 

Granfleld 

MarshAll 

Sweeney 

Cavlcehia 

Green  way 

Montet 

Thomas 

Chandler 

Gregory 

O  Connell 

Turpln 

Claiborne 

Hamlin 

Oliver 

Underwood 

Clark.  Idaho 

Barter 

Perkins 

Walter 

Cochran 

BarUey 

Peyser 

Weaver 

Collins 

Hlgglns.  Mass. 

Ran&iey 

White 

Corning 

Hobbs 

Rayburn 

Wigglesworth 

Cox 

Hoffman 

Reed.  N  T. 

With  row 

Dear 

Kee 

Rellly 

Wolfenden 

DeRouen 

Kelly 

Boceni.  N  H. 

The  SPEAKER.  Three  hundred  and  thirty  Members  have 
answered  to  their  names.     A  quorum  is  present. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

rSOEKAL     ALCOHOL     CONTIOL     BOAItO 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  <H.  R.  8870)  to  further  protect  the  revenue  derived  from 
distilled  spirits,  wine,  and  malt  beverages,  to  regulate  Inter- 
state and  foreign  commerce  and  enforce  the  postal  laws  with 
respect  thereto,  to  enforce  the  twenty-first  amendment,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther coiisideration  of  the  bill  H.  R.  8870.  the  Federal  Alcohol 
Administration  Act.  with  Mr.  Millex  in  the  chair. 

The  Clerk  read  the  U  tie  of  the  bill. 

The  CHAIRMAN.  The  Chair  wishes  to  announce  that 
the  Committee  was  considering  section  4  when  It  rose  yes- 
terday and  the  last  amendment  disposed  of  was  the  amend- 
ment offered  by  the  gentleman  from  Massachusetts  [Mr. 
CoirNESY]  to  subsection  (c)  on  page  9.  Further  amend- 
ments are  now  in  order. 


Mr.   BOn.£AU.    Mr.  Chairman,  I  offer 

which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment    by    lilr.    Bonjuu:    On   pag«   10. 
word  "  person  ",  strike  out  the  comma,  and  In 
all  down  to  and  Including  the  conuna  XoUowlnc 

Mr.  BOILEAU.    Mr.  Chairman,  my  mmet 
out  of  line  17,  on  page  10,  the  languasc 
hotel  or  club."     I  discussed  this  mmecu! 
general  debate.    At  that  time  the  gent 
churetts  [Mr.  Connesy]  stated  tbftt  he 
similar   amendment.     The  gentleman  from 
[Mr.  CoNNXRT]  and  I  have  discuised  the 
been  agreed  that  I  offer  this  amendment 
sured  me  he  would  give  the  amendment  hli 
to  have  the  attention  of  the  Membership  of « 
Just  a  few  moments,  because  I  feel  certain 
bers  thoroughly  understand  this  amendment 
whelmingly  vote  to  strike  this  language  tztim' 

The  bill  in  its  present  form  provides 
buy  wooden  kegs  or  barrels  of  liquor  and  may  i 
only  in  the  original  package;  that  is,  they 
keg  or  a  whole  barrel,  but  they  cannot 
and  sell  it  over  the  counter  by  the  drink 
The  bill,  however,  does  provide  that  any 
hotel  may  break  the  package  and  edl  the 
drink,  over  their  bar  or  over  the  table,  a 
given  to  hotels  and  clubs  but  not  to  other 
given  to  restaurants;  it  Is  not  given  to  Ixma 
other  legitimate  business  institutions.   It  is  a ' 
is  absolutely  unfair,  and  I  do  not  believe 
of  the  Ways  and  Means  Committee  who 
ing  this  privilege  to  a  hotel  or  club  and  wit 
a  restaurant  or  other  legitimate  business 
my  opinion,  it  is  rank  discrimination.    I  do 
one  can  Justify  such  a  provision  and  for  thla« 
offered   the   amendment  to  withdraw  that 
hotels  and  clubs. 

Mr.  Chairman,  I  call  attention  to  the  faet 
the  country  there  are  many  small  hotels. 
Member  here  who  has  not  many,  many  times 
a  small  community  and  noticed  a  building 
"  hotel  "  over  it.    If  you  go  into  the  hotel 
you  will  find  that  they  have  about  two  or 
boarders:  but  nevertheless,  it  is  a  bona 
that  small  community  needs  a  hotel  for 
that  may  come  there  to  spend  a  nii^t  or 
hotel  would  have  the  privilege  of  selling  ttiis '. 
barrel  while  the  legitimate  restaurant  or  th*  i 
em  across  the  street,  which  may  be  better 
not  have  this  privilege.    I  believe  that  the 
be  withdrawn  from  hotels  and  clubs  so  that 
discrimination. 

In  addition,  this  bill  In  its  present  form 
the  organization  of  numerous  drinking  clubs 
country.     A  small  group  of  jieopie  could 
form  a  club  and  have  the  privilege  of 
barrel,  not  only  to  their  own  members  but 
well.    Therefore,  there  would  be  numerous 
out  the  country  that  would  be  In  direct 
other  legitimate  business  and  such  dubs 
lege  that  is  not  extended  to  their 

[Here  the  gavel  felL] 

Mr.  DUNCAN.    Mr.  Chairman,  I 
that  the  gentleman  may  proceed  for  one 

The  CHAIRMAN.    Is  there  objection  to  tb»| 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  DUNCAN.    Is  the  effect  of  the 
ment  to  prohibit  the  sale  of  liquor  that  is 
to  anyone  who  miglit  desire  to  purchase  ItY 

Mr.  BOILEAU.    Yes;  for  resale.    Tbe 
amendment  may  sell  it  to  individuals  to  take  i 
consumption.    A  retailer  could  buy  liquor  In 
it  by  the  keg,  but  he  cannot  break  tbe 
bill  as  drawn  at  present  he  cannot  rqiark— e 
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ment simply  strikes  out  the  provision  that  gives  the  hotels 
and  clubs  privileges  not  given  to  other  retailers. 

[Here  the  gavel  fell.] 

Mr.  DUNCAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  as  I  imderstand  the  effect  of  this  amend- 
ment, it  would  permit  the  sale  of  liquor  in  bulk  to  an  in- 
dividual who  might  take  it  home  and  put  it  in  his  basement. 
and  it  would  permit  the  sale  of  liquor  to  a  retailer  who 
might  thereafter  rebottle  it  and  sell  it  to  the  retail  trade. 

Mr.  BOILEAU.  No;  If  the  genUeman  wlU  yield,  my 
amendment  does  not  affect  the  bill  in  that  respect  at  all. 

Mr.  DUNCAN.  Then  I  misimderstood  the  effect  of  the 
gentleman's  amendment. 

Mr.  BOILEAU.  The  pending  bill  prohibits  a  retailer  from 
reselling  In  that  way  to  the  trade. 

Mr.  DUNCAN.    Yes. 

Mr.  BOILEAU.  All  I  do  by  my  amendment  is  to  with- 
draw from  the  hotels  and  clubs  the  right  to  open  the  barrel 
and  sell  a  drink  out  of  the  barrel,  a  privilege  which  you  do 
not  give  the  restaurant  and  other  similar  establishments. 

Mr.  CULLEN.  Mr.  Chairman,  may  I  ask  the  gentleman 
from  Wisconsin  Just  what  his  amendment  would  do? 

Mr.  BOILEAU.  My  amendment  strikes  out,  on  page  10, 
line  17,  the  words  "  except  a  bona  fide  hotel  or  club."  In 
other  words,  my  amendment  would  put  a  hotel  or  club  in 
exactly  the  same  position  as  a  restaurant  or  tavern  or  any 
other  place  that  dispensed  liquor. 

Mr.  DUNCAN.  There  was  some  confusion  when  the  gen- 
tleman's amendment  was  read,  and  I  should  like  to  ask 
the  gentleman  this  question:  Under  his  amendment  will 
the  retailer  and  the  hotel  owner  or  any  other  person 
licensed  under  the  laws  of  his  State  to  sell  liquor  by  the 
drink  be  permitted  to  buy  a  barrel  of  liquor  or  a  keg  of 
liquor  and  break  it  and  sell  it  by  the  drink? 

Mr.  BOILEAU.  No;  and  if  my  amendment  is  approved 
it  will  put  the  hotels  and  the  clubs  in  exactly  the  same  posi- 
tion that  the  taverns  and  restaurants,  and  so  forth,  are 
imder  the  bill  at  the  present  time.  The  amendment  does 
not  change  the  effect  of  the  legislation  with  respect  to 
retailers  other  than  hotels  or  clubs. 

Mr.  DUNCAN.  In  other  words,  there  can  be  no  sale  of 
bulk  liquor  by  the  drink  by  anybody? 

Mr.  BOILEAU.    That  is  correct. 

Mr.  CONNERY.    Will  the  genUeman  yield? 

Mr.  DUNCAN.    I  yield. 

Mr.  CONNERY.  If  the  amendment  is  adopted  the  lan- 
guage of  the  bill  will  read,  "  and  no  such  jtenan  shall,  for 
purposes  of  sale,  remove  from  any  such  barrel,  cask,  or 
keg  any  distilled  spirits  contained  therein." 

Mr.  BOILEAU.  Yes.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  DUNCAN.  My  time  is  about  exhausted,  and  I  must 
decline  to  yield. 

Mr.  Chairman,  if  the  proposed  amendment  is  adi^ted  we 
might  Just  as  well  not  have  any  bulk  provision  in  this  law. 
It  would  destroy  the  entire  effect  of  the  bilL  The  object 
of  putting  this  language  in  here,  as  I  said  yesterday,  is  to 
get  rid  of  the  bootlegger  and  to  bring  the  price  of  liquor 
down  so  that  there  might  be  some  honest  competition  in  the 
sale  of  alcoholic  beverages  and  not  leave  tbe  sale  entirely 
to  the  large  institutions  that  have  the  money  to  advertise 
their  products  and  advertise  Just  a  few  brands  of  liquor. 

Mr.  O'MALLEY.  Then  why  did  they  not  put  in  the 
tavern  keeper,  too?  He  is  Just  as  much  entitled  to  draw  it 
out  of  a  keg  as  a  hotel  or  a  club. 

Mr.  DUNCAN.  Certainly.  As  I  have  said,  any  retailer 
who  has  been  licensed  under  the  laws  of  his  State,  under  the 
provisions  of  this  bill  ought  to  be  permitted  to  observe  the 
law  and  to  draw  it  out  and  sell  it  by  the  drink  if  the  laws 
of  his  State  permit  that  to  be  done. 

Mr.  BOHiEAU.  Then  why  did  not  the  gentleman's  com- 
mittee permit  the  sale  of  a  drink  of  whisky  out  of  a  barrd 
in  the  taverns  and  retaurants? 

Mr.  DUNCAN.  So  far  as  I  am  concerned.  I  think  that 
ought  to  be  done. 
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Mr.  BOILEAU.  Does  not  the  fentleman  think  they  oiight 
to  be  treated  alUce? 

Mr.  DUNCAN.  Yes;  but  the  gentleman's  amendment  does 
not  do  that.  The  amendment  prohibits  the  breaking  of  a 
package  for  resale  by  the  drink. 

Mr.  BOILEAU.    But  It  does  treat  them  all  alike. 

Mr.  DUNCAN.  It  does  treat  them  all  alike  and  I  am  in 
favor  of  treating  them  all  alike,  but  I  am  not  in  favor  of 
prohibiting  the  sale  of  liquor  by  the  drink  in  this  way. 

[  Here  the  garel  fell.  ] 

Mr.  HSALEY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  rise  In  support  of  the  amendment  of  the 
gentleman  from  Wisconsin,  principally  because  if  the  bill  is 
enacted  in  Its  present  form  it  wiU  amount  to  unjust  and  un- 
warranted discrimination  against  the  thousands  of  package- 
goods  stores  and  bars,  taverns,  and  restaurants  throughout 
the  country. 

In  my  State  packages  are  sold  in  package-goods  stores 
and  drinks  lire  sold  on  the  premises  by  the  taverns.  This 
bill  proTldea  that  bona  fide  hotels  or  clubs  may  dispense 
Uquor  either  by  the  glass  or  may  bottle  it  and  sell  it  over 
the  counter  in  bottles  to  the  consumer.  This  privilege  is  de- 
nied the  proprietor  of  a  bcu-  or  a  saloon  or  a  so-called 
"  tavern  ".  as  well  as  the  package-goods  stores  and  the  restau- 
rants. The  owners  of  package-goods  stores  and  taverns  have 
Invested  considerable  sums  of  money  to  establish  their  busi- 
ness, and  in  moat  every  instance  have  had  to  pay  a  large 
license  fee.  Tbey  have  contributed  to  the  revenues  of  the 
municipality  where  they  do  business  by  paying  this  large 
license  fee.  Usually  the  rental  is  high  and  they  are  having  a 
dilBcult  time  to  do  business  now.  and  if  this  language  is  al- 
lowed to  remain  In  the  bill,  any  three  persons  in  a  community 
may  obtain  a  charter  for  a  dub  and  locate  right  in  the 
Ticinity  of  a  tavern  that  is  now  doing  business,  and  by  virtue 
of  the  fact  they  are  allowed  to  sell  in  bulk,  they  will  put  the 
tavern  or  restaurant  or  other  dispensary  out  of  business  be- 
cause of  the  advantage  which  they  will  have. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  H£ALET.    I  yield. 

Mr.  McCORMACK.  Without  regard  to  the  outcome  of  the 
amendment,  does  my  friend  think  that  this  permits  the  sale 
in  Massachusetts,  for  example,  by  bona  fide  hotels  and  clubs? 

Mr.  H£ALJET.  I  think  if  the  language  here  remains  in  the 
bill.  It  does,  of  course. 

Mr.  McCORMACK.  Of  course.  It  does  not;  because  this 
bill  Is  predicated  upon  the  theory  that  we  are  providing  in 
this  measure  that  nothing  can  be  done  which  is  in  violation 
of  a  State  law,  and  In  Massachusetts  It  is  against  the  State 
law.  and  in  many  other  States  of  the  Union  there  is  a  similar 
law. 

Mr.  HSAI^T.  I  do  not  know  of  any  SUte  law  that  will 
prevent  them  from  receiving  the  benefits  of  this  law. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  HEALET.    I  ylekL 

Mr.  BOILEAU.  I  should  like  to  sUte  to  the  gentleman 
from  Masaachusetts  [Mr.  McCotMACxl,  when  he  said  that 
they  cannot  sell  It  in  any  other  State,  he  is  mistaken. 

Mr.  BBALJKT.  I  am  making  this  appeal  for  the  benefit 
of  the  proprieCors  of  traveras  and  padciMie-goods  stares,  who 
will  certainly  be  placed  at  a  disadvantage  if  this  particular 
language  is  allowed  to  remahi  In  this  bill.  Either  they  oi«ht 
to  have  the  same  privilege  as  the  hotels  and  clubs  or  no  one 
ought  to  have  the  privilege.  It  should  be  none  or  all.  Cer- 
tainly we  should  not  retain  In  this  bill  language  that  is  so 
discriminatory,  and  will  work  at  such  a  disadvantage  to 
persons  legitimately  doing  business  at  the  present  time. 

(Here  the  gavel  felLl 

ICr.  FULIXR.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman  and  monbers  of  the  Committee.  I  have 
never  made  it  a  practice  where  a  standing  conunlttee  of  the 
House  has  given  great  time  and  thou^t  to  the  considera- 
tion at  a  bm,  to  take  it  on  mywlf  to  undertake  to  change 
the  language  and  reconstruct  it  on  the  floor  of  the  House. 


It  is  hardly  ever  done,  and  I  anticipate  that  it  will  not  be 
done  in  this  case. 

These  gentlemen  say  that  this  is  discrimination,  because 
we  make  an  exception  to  bona  fide  hotels  and  clubs.  It  is 
a  discrimination  against  the  saloons.  It  may  be  that  we 
should  have  gone  further,  but  this  is  merely  an  experiment, 
and  we  did  not  want  to  go  too  far  at  first.  It  cannot  affect 
any  State  in  the  Union  where  they  have  a  law  to  prohibit 
the  sale  of  liquor  by  drinks. 

Here  in  Washington  my  general  information  is  that  most 
of  the  liquor  is  sold  in  bona  fide  clubs  and  hotels.  These 
dealers  ought  to  have  a  right  to  buy  liquor  from  the  dis- 
tiller in  barrels  by  the  carload  like  they  used  to  do.  and 
thus  give  the  public  the  benefit  of  obtaining  liquor  per  drink 
for  half  the  present  price. 

Mr.  OtAALUSY.     Was  this  put  in  simply  for  Washington? 

Mr.  FULLER.  Oh.  no:  principally  for  Wisconsin. 
[Laughter.] 

Mr   BOILEAU.     Will  the  genUeman  yield? 

Mr.  FULLER.     I  yield. 

Mr.  BOILEAU.  The  gentleman  would  not  want  to  give  the 
hotels  and  clubs  of  Washington  the  privilege  of  buying  liquor 
at  half  as  much  as  they  now  pay  and  deny  it  to  the  West. 

Mr.  FUTJJSR.  No;  but  here  is  what  you  are  trying  to  do: 
You  are  trying  to  limit  this — that  everywhere,  all  over  the 
country,  where  the  State  will  permit  the  saloon,  to  allow  the 
saloons  to  tHiy  it  by  the  barrel. 

Mr.  BOILEAU.     Oh.  no;  Just  the  opposite. 

Mr.  FULLER.  You  want  to  kill  the  effect  of  this  biU. 
This  does  not  affect  the  State  that  has  a  law  against  selling 
liquor  by  the  drink  out  of  the  barrel. 

Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   FULLER.     Yes. 

Mr.  RICH.  Does  the  gentleman  not  believe  that  without 
this  amendment  we  will  be  gradually  getting  back  to  the 
point  where  we  are  bringing  back  the  old  saloon? 

Mr.  FULLER.  No;  I  do  not.  We  are  not  doing  that. 
That  i.s  exactly  what  we  are  trying  to  avoid  doing. 

Mr.  FOCHT.     Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  FULLER.     Yes. 

Mr.  FOCHT.  Is  it  not  a  fact  that  this  law  must  be  con- 
current with  and  conform  to  the  State  laws? 

Mr.  FULLER.     Certainly. 

Mr.  McCORMACK.  In  other  words,  every  provision  of 
this  bill  recognizes  the  law  of  the  State,  and  where  the  law 
of  the  State  is  inconsistent  with  the  provisions  of  this  bill, 
the  law  of  the  State  prevails. 

Mr.  FULLER.  That  is  correct.  I  am  not  going  to  let 
these  people  come  in  here  and  amend  this  bill  simply  because 
of  some  fancy  they  have,  if  I  can  help  It.  Let  us  stay  with 
the  committee.  If  this  proves  to  be  a  bad  policy,  we  can 
amend  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  CULLEN.  Mr.  Chairman.  I  move  that  all  debate  on 
this  amendment  close  in  5  minutes. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman.  I  would  like  to 
have  5  minutes. 

Mr.  CULLEN.    Then  I  make  it  10  minutes. 

llie  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  that  all  debate  upon  this  amend- 
ment close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman,  it  seems  to  me  that  the 
question  before  us  now  has  been  described  very  succinctly 
by  an  interrogation  made  on  the  Republican  side  of  the 
House  a  few  minutes  ago.  We  are  getting  back  to  the  old 
question  of  the  saloon,  whether  you  want  the  corner  saloon 
again,  in  another  form;  for  instance.  In  the  form  of  a  hotel 
or  a  club.  In  other  words,  what  they  used  to  call  in  the  old 
days  In  Massachusetts — and  I  suppose  in  all  the  rest  of  the 
States — the  "  kitchen  barroom  ",  in  the  name  of  a  club. 
Three  or  four  people  would  get  a  charter  and  establish  a 
club  In  a  basement,  or  in  a  clubhouse,  as  my  distinguished 
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colleague  from  Massachusetts  Clfr.  HxaLsrll 
ing  that  so-called  "club"  right  alongside 
is  trying  to  nm  a  reputable  establishment' 
and  bottled  goods.    This  club  will  be 
door  to  that  establishment,  in  the  basement,  < 
barroom,  or  In  the  so-called  "  clubhouse  **, 
sumers  drinks  directly  out  of  the  cask,  to 
come  in  there,  with  the  fine  probability  mnd| 
what  they  sell  to  them  will  be  the  old- 
that  was  peddled  during  prohibition. 

Mr.  FTTT.T.KR.    Mr.  Chairman.  wHl  the 

Mr.  CONNERY.    Yes. 

Mr.  FULLER.  Surely  the  gentleman 
make  his  colleagues  believe  that  any  two 
could  get  together  and  fool  the  authorities 
enforcement  of  the  liquor  laws  of  the 
what  is  meant  by  a  bona  fide  hotel  or  m 
This  means  just  what  it  says;  it  is  not  a 

Mr.  CONNFRY.    Oh.  they  fooled  them 
prohibition  or.  the  same  pn^Msition  that 
the  country  are  filled  as  a  result  ot  it  wiOt^ 
sonous  bootleg  liquor. 

Mr.  TRUAX.    liir.  Chairman,  will  the 

Mr.  CONNERY.     Yes. 

Mr.  TRUAX.    Would  not  the  gentlenuui: 
section  is  designed  for  a  special  privilege  for 
exclusive  clubs? 

Mr.  CONNERY.    I  do  not  agree  with 
tirely.    It  is  a  special  privilege  for  reputable 
but  what  it  really  means  is  that  you  could  i 
call  the  place  a  hotel,  as  they  did  in  the  oldi 
customers  in  and  sell  them  a  drink  of 
barrel. 

Mr.  TRUAX.  But  the  worUngman  does 
hotels  to  get  a  drink. 

Mr.  CONNERY.    Oh,  he  would  have  to  go ' 
to  these  so-called  "  clubs." 

Mr.  LEHLBACH.    Mr.  Chairmaxi.  wiU  the  i 

Mr.  CONNERY.     Yes. 

Mr.  LEHLBACH.  Is  it  not  a  fact  that 
to  avoid  liquor  restriction  and  prohibition 
of  doing  it  has  been  through  the  hotel  or 

Mr.  CONNERY.  Yes;  absolutely.  That 
in  the  old  days  before  prohibition  and 

Mr.  O'MAT.T.KY.    Will  the  gentleman 

Mr.  CONNERY.    I  yield. 

Mr.  O'MAT.T.KY.  If  a  man  wanted  to 
whisky  out  of  a  barrel  he  could  do  it  just 
out  of  a  bottle? 

Mr.  CONNERY.    No;  because  the  seal  la 
Government  supervision.    I  looked  on  P 
looked  at  bottles  and  saw  the  seal  put 
ment  supervision.    That  is  what  I  was 
terday  in  my  amendment. 

Mr.  BOILEAU.    The  blU  does  not  say  "i 
It  says  "  bona  fide  hotel."    Any  dinky  Uttlg 
fide  hotel. 

Mr.  CONNERY.    Yes.    Ihree  or  four 

Mr.  CHURCH.    Will  the  gentleman 

Mr.  CONNERY.    I  yield. 

Mr.  CHURCH.    Will  it  not  be  the 
which  will  select  these  hotels  or  dubs? 

Mr.  CONNERY.    I  do  not  know. 

Mr.  CHURCH.    Well,  it  can  be  political  Inl 

Mr.  RICH.    Governor  Earle.  of 
liquor  bill  yesterday  whereby  anybody  caa, 
bar  and  put  his  foot  on  the  brass  rail  Just 
ago.    Will  this  bill  stop  that? 

Mr.  CONNERY.    No;  not  if  the  State 
passed  such  a  law.    This  would  not  inteifc 
Personally  I  am  against  that.    I  would 
only  in  package  goods. 

I  hope  the  ammdment  offered  by  the 
Wisconsin  [Mr.  BoxuAn]  will  be  carried. 
the  interest  of  temperance  and  will  keep  us 
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to  the  old  saloon  during  preprohlbition  days,  which  prac- 
tically everyone  in  this  House  has  said  he  is  absolutely 
against.    I  hope  the  amendment  will  be  agreed  to. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  CoififfUT]  has  expired. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman.  I  realise  that  in 
making  a  pledge,  a  candidate  may  make  a  mistake  or  in 
some  way  bind  himself  to  an  error.  But  regardless  of 
whether  right  or  wrong,  he  should  discover  and  declare  his 
mistake  before  the  election.  It  is  too  late  after  the  votes  are 
cast. 

During  the  course  of  my  last  campaign.  I  was  called  upon 
by  the  glassworkers  and  requested  to  advocate  and  urga 
a  law  to  forbid  the  reuse  of  Uquor  bottles.  I  told  them 
I  would  consider  the  matter  as  a  measure  in  the  recovery 
program  and  would  give  them  an  answer  later. 

In  taking  up  a  study  of  the  subject  under  the  recovery 
program,  I  was  impressed  that  this  n^quirement  for  new 
bottles  to  provide  employment  for  the  unemployed  possessed 
equal  merit  and  was  equally  Justified  with  the  processing 
taxes  for  the  farmers  in  payment  for  stock  and  crop  reduc- 
tion. 

I  concluded  that  if  cotton  farmers  could  be  paid  for  plow- 
ing up  cotton,  if  antitrust  laws  could  be  suspended  to  allow 
corporations  to  raise  prices  to  consumers,  aU  to  stimulate 
employment  and  restore  Industry,  that  a  requironent  for  the 
use  of  new,  clean  bottles  for  liquor  to  restore  «nplo3rment 
to  the  glasswoi^ers  was  of  equal  merit  as  a  recovery  policy. 

To  guard  against  any  possible  error  induced  by  the  im- 
pulse of  self-interest,  I  went  into  fasting  and  prayer  and 
recurred  to  the  Holy  Scriptures  for  further  and  more  com- 
plete advisement,  when  I  read  from  the  Gospel  of  St.  Mark, 
chapter  n,  verse  22.  the  words: 

And  no  man  putteth  new  wine  into  old  bottles;  else  the  new 
wine  dotli  burst  the  bottles,  and  the  wine  la  q>iUed,  and  the 
bottles  will  be  marred:  but  new  wine  must  be  put  Into  new 
botUes. 

[Laughter.) 

When  I  read  this  verse  from  St.  Biark  I  concluded  my 
strenuous  inquiry.  I  was  more  than  doubly  assiuvd,  assured 
not  only  by  precedence  and  usage  from  provisions  already 
under  administration  but  by  authority  time  honored  and 
higher  up.     [Laughter  and  applause.] 

Other  grotmds  and  reasons  considered  and  upon  which 
the  declaration  was  based  was  the  ground  of  sanitation  and 
purity,  the  menacing  dangers  to  health  resulting  from  the 
use  of  old  bottles  allowed  to  bec<nne  putrid  or  germ  infested, 
collected  from  dumps  and  refuse  pUes.  But  this  ground  was 
mere  incidental  to  the  main  grounds  of  necessity  for  the 
restoration  of  onployment  to  the  glassworkers  of  my  district. 

I  immediately  called  a  meeting  in  the  vicinity  of  the 
glassworkers  and  announced  that  I  would  speak  explaining 
the  conclusions  that  I  had  reached.  The  meeting  was  well 
attended  and  at  which  I  declared  my  pledge.  My  declara- 
tion was  well  received,  especially  my  recital  from  St.  Mark. 
Election  day  was  awaited  with  interest,  facing  a  28,000 
adverse  majority.  While  the  returns  were  not  unanimously 
conclusive,  they  were  in  no  way  discouraging. 

I  came  to  Washington  soon  after,  strong  m  my  determina- 
tion, fervent  in  spirit,  diligent  in  the  affairs  of  my  office, 
with  the  one  purpose  and  object  in  view  of  bringing  the 
glassworkers  up  in  the  national  recovery  program  on  a  level 
with  the  hog  and  com  raisers  and  the  cotton  farmers  of  the 
South,  and  the  manufacturers  of  the  country,  granted  the 
right  to  raise  prices  to  consumers  under  the  suqpension  of 
the  antitrust  laws. 

Immediately  upon  reaching  the  Capitol  I  called  to  my 
office  the  representatives  of  the  National  Association  of  Glass 
Workers,  for  counsel  and  to  devise  ways  and  means  and  to 
formulate  appropriate  legislation.  After  full  and  exhaustive 
consideration,  I  was  advised  by  these  representatives  that 
while  the  program  was  a  worthy  one  and  in  keeping  with 
other  measures  for  the  relief  of  other  classes  and  was  prac- 
tical of  attainment,  jret  it  was  a  questionsUble  policy  to  be 
entered  upon.  The  glassblowers'  association  most  gradoosly 
undertook  the  explanation  to  my  constituents  and  did  so  to 
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the  coniplet«  satisfaction  of  the  glassworkers  in  my  district  ] 
as  veil  as  myself  as  their  Representative.     LlAushter  ] 

The  whole  matter  now  comes  before  me  more  real  and 
fervent  than  a  dream.  While  I  will  not  be  able  to  prevent 
the  use  of  old  bottles  for  new  wine,  the  opportunity  is 
afforded  here  today  to  maintain  and  continue  the  use  of 
bottles  in  the  retail  of  distilled  spirits.  I  am  faced  with  a 
choice  between  bottles  and  barrels,  and  under  both  my  plat- 
form pledce  and  the  Ooepel  of  St.  Mark  I  am  constrained 
to  take  my  stand  for  bottles  and  acainst  barrels  upon  the 
pending  amendment.     (Applause  and  laughter]  > 

There  Ls  a  story  of  the  oM  times,  under  the  local-option 
laws,  which  will  illustrate  the  merits  of  this  amendment 
and  the  dements  of  the  bill  without  it.  , 

ItCichael  SulUraa  was  a  far-seeing  Irishman,  and.  appre-  I 
hending  a  drought  resulting  from  a  pending  local-option 
election,  he  rolled  a  barrel  of  whisky  into  his  cellar.  The 
apprehension  proved  not  without  grounds.  The  election  car- 
ried the  town  dry.  Michael  was  a  genial  soul  with  many 
old-time  friends  around  him.  After  the  town  was  declared 
dry  many  of  his  friends  were  observed  going  into  his  cellar 
and  coming  out  in  a  disorderly  way.  I 

Complaint  was  made  by  the  neighbors  to  the  priest  that  ' 
Michael  had  a  barrel  of  whisky  and  was  dealing  it  out  to 
his  fnends  contrary  to  the  peace  and  order  of  the  community  I 
and  in  disregard  of  the  statutes  made  and  provided  in  such 
cases.  The  reverend  father  called  upon  Michael  and  in- 
formed him  of  the  complaints  and  the  charge  that  he  was 
dispensing  a  barrel  of  whisky  from  his  cellar.  Michael's 
reply  was  substantially  as  follows,  to  wit:  "And  shure.  I 
have  a  barrel  in  my  cellar,  and  what  Is  a  barrel  of  whisky 
In  a  family  where  there  Is  no  cow.    [Applause  and  Laughter.  1 

There  is  a  moral  to  this  story  which  I  want  to  impress  I 
during  the  consideration  of  this  legislation.     If  the   retail  > 
of  distilled  liquors  had  been  provided  for  in  bottles.  BCichael 
would  have  carried  bottles  to  his  cellar  resort  instead  of 
rolling  in  a  barrel.     He  would  have  handed  out  one  bottle  ' 
at  a  time  to  his  friends  and  not  all  of  these  experienced 
drinkers  would  have  become  intoxicated  on  one  bottle,  or.  If 
Intoxicated  on  one  bottle,  they  would  not  have  all  been  drunk 
at  the  same  time  at  the  same  place.     [Applause  and  laugh- 
ter.]    And  Michael  would  have  been  saved  from  the  charge 
and  odium  before  his  neighbors  of  matwt^inmg  a  nuisance 
In  his  cellar  and  of  disturbing  the  peace  and  order  of  his 
community  while  orercoming  a  Sahara  drought  and  showing 
hospitality  to  his  friends.     [Laughter.] 

The  law  as  it  stands  today  requires  that  liquor  be  retailed 
in  bottles,  and  this  requirement  will  be  continued  unless  a 
new  law  enacted  provides  otherwise  by  barrels.  So.  I  want 
to  give  timely  noUce.  that  regardless  of  all  other  merits  of 
this  measure.  I  will  be  constrained  to  vote  against  this  bill  to 
maintain  good  faith  with  my  constituents  and  to  vindicate 
my  plat/orm  pledge  unless  the  pending  amendment  is 
adopted. 

Mr.  Chairman.  I  tn^pose  to  stand  for  twttles  and  against 
resort  to  barrels  or  kegs  as  long  as  there  is  an  opportunity 
afTorded.  If  I  have  made  a  mistake  in  my  pledge  to  the 
glassworkers.  I  have  discovered  the  error  too  late  for  change 
and  correction.     [Applause  and  laughter.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana has  expired. 

The  question  is  on  the  adoption  of  the  amendment  offered 
by  the  gentleman  from  Wisconsin  [Mr.  BoilkauI. 

The  question  was  taken;  and  on  a  division  < demanded  by 
Mr.  Bon.*AU)  there  were  ayes  68  and  noes  70. 

Mr.  BOILEAU.     Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appomted  Mr.  Boilxau 
and  Mr.  Cullxk  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were  ayes  81  and  noes  86. 

So  the  amendment  was  rejected. 

Mr.  CSLLER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amacdmanta  offtrcd  by  Mr.  CsLxaa:  On  p«g«  11.  Una  is.  strike 
out  Um  words  **  sucb  appaml  stuOl  b*  ULk«n  by  ".  and  strike  out 
iiaea  17.  18.  19.  30.  21.  snd  32.  aiid  strike  out  the  words  **  or  La 
part  ".  ta  Hue  18. 


On  p»«p  14.  strike  out  line*  S.  4.  5.  and  in  line  0  "  and  347  ",  and 
Insert  in  lieu  thereof  aTter  the  period  In  line  16.  page  12.  the  fol- 
lowing "  The  permittee  or  applicant  for  a  permit  may  by  peti- 
tion or  appropriate  proceeding  in  a  court  of  equity  have  the 
action  of  the  administrator  reviewed,  and  the  court  may  affirm, 
modify,  or  reverse  the  finding  of  the  administrator,  as  the  facta 
and  law  of  the  case  may  warrant;  and  during  the  pendency  of 
such  proceeding  may  restrain  the  manufacture,  sale,  or  other  dis- 
position of  articles,  and  may  restrain  all  operations  under  the 
permit." 

Mr.  CELLER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
have  an  additional  5  minutes,  that  I  may  address  the  House 
altogether  10  minutes  on  this  important  amendment. 

Mr.  CULLEN.     Mr.  Chairman,  reserving  the  right  to  ob- 
ject, we  want  to  allow  as  full  discussion  on  this  bill  as  possible, 
but  we  want  to  try  to  pass  it  today. 
I      The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr  CELLER.  Mr  Chairman,  it  Is  with  considerable  hesi- 
tancy that  I  offer  this  amendment.  I  know  the  members  of 
the  Ways  and  Means  Committee  have  worked  hard  and 
as&iduously  on  thLs  bill.  I  offer  the  amendment,  neverthe- 
less, for  whatever  it  may  be  worth,  but  offer  it  seriously 
with  the  hope  the  membership  of  this  committee  will 
accept,  It. 

In  a  word,  what  I  seek  to  do  Is  this:  Under  the  bill  as 
written,  a  person  who  is  aggrieved  may  not  go  to  the  district 
court,  but  must  go  to  the  United  States  circuit  court  of 
appeals.  He  is  thus  deprived,  m  the  first  instance,  of  the 
right  of  going  to  that  court,  where  It  has  always  been  cus- 
tomary to  handle  such  cases,  even  during  prohibition  days. 
namely,  the  Umted  States  district  court.  I  do  not  know 
why  this  skipped  this  court.     It  is  unfair  to  do  so. 

I  discussed  this  matter  with  the  Department  of  Justice 
ofScials.  They  have  given  me  valuable  information  which 
I  shall  bring  to  your  attention. 

I  may  say  further.  Mr.  Chairman,  that  the  language  of 
my  amendment  was  taken  bodily  from  section  5  of  title  II 
of  the  National  Prohibition  Act.  In  other  words,  under  the 
old  National  Prohibition  Act.  stringent  as  were  its  provisions 
against  permittees,  they  could,  nevertheless,  go  into  the  dis- 
trict courts.  Why  should  not  the  same  privilege  be  given 
the  permittees  and  others  who  will  operate  under  the  pend- 
ing bill?  Why  should  they  be  compelled  to  go  to  the  circuit 
court  of  appeals  In  the  manner  indicated  in  this  bill? 

This  is  what  the  Department  of  Justice  officials  say: 

The  provision  in  the  pending  bill  providing  that  the  determina- 
tion of  the  Administrator  In  niatters  relating  to  the  grunting. 
wlihholdlQg.  or  revoiong  of  permits  shall  be  reviewable  by  appeal 
to  the  circuit  courts  of  appeal.^,  are  highly  undesirable  and  should 
be  stricken  from  the  bill  There  should  be  substituted  for  this 
propoeed  procedure  a  review  by  a  suit  In  equity  In  the  United 
States  district  court,  which  Is  the  saine  procedure  as  that  pro- 
vided by  the  NatioruU  Prohibition  Act  (NaUonai  Prohibition  Act, 
title  2.  sees    5  and  9:   t:    S    Code,  title  27,  sees    14  and  21) 

I  embodied  in  my  amendment  the  recommendation  of 
those  oflicuils  of  the  Department  of  Justice. 

Mr.  VINSON  cf  Kentucky.  What  officials  are  they?  We 
ought  to  have  the  whole  story. 

Mr  CELLER.  I  shall  come  to  that  in  a  moment.  These 
offlcuils  make  this  further  statement: 

There  are  a  number  of  Impelling  reasons  In  support  of  this 
contention 

First  the  action  of  the  Administrator  Is  purely  administrative 
In  cliaracter.  aiul.  ther^rore.  it  Is  wrong  In  principle  to  provide  a 
direct  app)eal  from  his  action  to  an  appellate  court. 

I  appeared  before  the  Ways  and  Means  Committee  and 
argued  as  I  am  arguing  now;  and  It  was  Indicated  to  me  as 
an  answer  to  my  argtimcnt  that  these  commissions  such  as 
the  Federal  Radio  Committee,  the  Interstate  Commerce 
Commi^iion,  and  others,  being  quasi -judicial  In  character, 
that  appeals  from  a  decision  must  be  taken  to  the  circuit 
court  of  appeals.  I  maintained  then  as  I  maintain  now, 
that  an  administrator  does  not  do  anything  which  is  quasi- 
Judicial.  His  very  title  •  administrator  "  shows  that  he  ad- 
ministers. He  does  not  act  as  a  judge  or  In  a  judicial  or 
quasi-Judicial  capacity.  In  an  appeal  Is  taken  from  the  de- 
cision of  a  mere  administrator,  tberef<HY,  It  should  be  taken 


1935  '  cong; 

to  a  court  of  equity,  the  district  oomt. 
cult  court  of  appeals.    Further  tbe 

says: 

The  Administrator's  action  shotild  be 
court  and  appeals  should  be  taken  only  tram 
tribunal  of  first  Instance.    Wlille  It  Is  true 
tain  Commissions  like  the  Federal  Ttade 
Radio    Commission,   and   others,   an 
circuit  court  of  appeals,  it  must  be  rem 
missions   are  quasi -judicial  in  cbara 
quasi -judicial  In  their  nature.    Ttils  was  held 
Supreme  Court  In  the  so-called  "  Humphreys 
hand,  the  actions  of  the  Administrator  In  di 
not  partake  of  any  quasi -judicial  character, 
quasi -Judicial  officer. 

Second,  as  a  practical  matter  the  provision 
direct  review  by  circuit  courts  of  appMls  would 
of  those  courts  with  miscellaneous  liquor  ~ 
degree.    Tbe  volume  of  this  type  of  basts 
consideration  of  the  following  figures. 

At  the  time  the  Federal  Alcohol  Control 
pended  operations  bfcauae  of  the  Schechter 
permit — 

Wholesalers  (wine,  liquor,  and  beer) 

Rectifiers 

Distillers 

Total 

Plus  Imfwrters - 

In  addition  to  theee  the  Alcohol  Tax  XTnlt  of 
ment*  Issues  iiermlts  to  manufacturers,  dealers, 
trial  and  tax-free  alcohol  under  title  m  of  the 
Act.    The  number  of  such  permits  Issued  by  it 

ago  were: 

Denaturing  alcohol  plants 

Bonded  warehouses 

Bonded  manuf  acturers  of  specially  dmatured 
Bonded  dealers  In  specially  denatured  alcohd- 
Wlthdrawers  and  users  of  tax-free  alcottol 
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Total- 


This  makes  a  total  of  scxnethlnc  Uke 
who  might  ]X)tentlally  have  the  right  to  take  i 

You  can  readily  see  that  you  would  dog 
the  circuit  court  of  appeals,  which  you  b»l 
The  appeal  in  these  cases  should  go 
courts. 

I  continue  reading  from  this  statement  bflr^ 
of  Justice: 

Third,  the  procedure  for  review  by  suit  In 
court  provided  by  the  National  Proiillxitlon 
pedltloua.    The  procedure  has  been  well 
decisions.     Delays  will  be  inevltalile  If  tha 
ferred  to  the  circuit  courts  of  appeals. 

Let  us  dwell  on  this  a  moment.  Hund 
dreds,  of  cases  were  tried  under  tbe  National^ 
in  the  district  courts.  The  procedure  ia 
proceedings  are  well  defined.  A  person 
Icnows  exactly  what  Is  expected  and  he  can 
Justice  there  because  there  is  no 
clear,  and  the  whole  procedure  baa  become* 
result  of  years  of  experience. 

In  the  pending  bill  you  map  out  a  new 
ing  appeal  to  be  taken  to  the  circuit  court 
is  going  to  be  experimental  at  best.    Wbj 
mittees  suffer  in  this  regard?    lliere  will 
lays.    The  circuit  court  of  appeals,  for 
tion  for  the  months  of  July,  August, 
October;  and  during  this  time  you  can  get 
circuit  court  of  appeals.    What  is  tbe 
Close  his  place  of  business?    In  tbe 
other  hand  they  can  always  get 
district  courts  there  is  more  than  one  judgvl 
in  one  court  Is  on  vacation  tbe  litigant 
judge;  but  If  you  make  him  go  to  tbe 
peals  there  is  boimd  to  be  disastrous  ddaj. 

Furthermore,  let  me  show  jon  tbe 
traveled  before  one  reaches  tbe  dreuit 
me  the  official  register  of  tbe  United 
1934  indicating  situs  of  that  eourt.    Let 
fifth  circuit,   comprising  tbe  States  of 
Georgia,  Louisiana,  Mississippi,  Teiaa,  and 
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Incidentally  the  officials  of  the  Department  of  Justice  who 
support  my  amendment  are  Messrs.  Kief er  and  HoltBOfr. 

If  a  man  is  aggrieved  and  he  lived  at  El  Paso,  where  must 
he  go?  Not  to  the  district  court  near  his  place  ot  iHislneaw. 
He  must  travel  a  thousand  miles  to  New  Orleans.  From  tbe 
Canal  Zone  he  must  go  to  New  Orleans.  Ftom  Macon  to 
New  Orleans.  Consider  the  unnecessary  expense  of  travel- 
ing of  the  permittee  and  his  lawsrers  and  witnesses. 

If  he  lives  In  the  sixth  circuit,  comprising  tbe  States  of 
Michigan,  Ohio,  and  Tennessee,  say  in  Detroit,  for  example. 
he  must  go  all  the  way  down  to  Cincinnati  instead  of  going 
to  the  district  court  situated  in  Detroit  where  it  would  be 
convenient  for  him  to  go. 

If  he  resides  in  the  eighth  circuit.  comi»1sing  tbe  States 
of  Arlcansas,  Iowa,  Minnesota,  Missouri,  Nebraska,  North  Da- 
kota, and  South  Dakota,  he  must  go  thousands  of  miles  from 
Aberdeen.  S.  Dak.,  or  Fargo,  N.  Dak.,  iJl  tbe  way  to  St. 
Louis,  Mo. 

The  same  difficulty  would  obtain  in  almost  each  circuit. 
In  the  circuit  court  expensive  records  must  be  prepcued. 
This  is  avoided  in  the  district  court — the  court  of  equity. 
Let  me  quote  finally  from  the  report  of  the  Department  ot 
Justice  officials: 

Fourth,  the  propoeed  procedure  is  unfair  to  the  indlvldtial,  for 
it  casta  upon  him  a  heavy  burden  ot  expense  In  proceeding  to  tha 
circuit  court  of  appeals.  It  must  not  be  overlooked  that  in  many 
parts  of  the  country  this  reqtilrement  wlU  entail  travel  for  a  Icmg 
distance  with  a  consequent  heavy  expense.  ICoreover,  it  will  result 
in  delay  In  the  adjudication  oi  the  rights  of  buslneas  men.  It  is 
unfair  to  subject  them  either  to  the  added  expense  or  tha  enhanned 
delay. 

On  the  other  hand,  we  know  of  nothing  to  commend  the  pro- 
posed (irocedure  in  preference  to  that  heretofore  foUowed,  namely, 
a  review  by  a  suit  In  eqtiity  in  the  district  court. 

Lastly,  the  officials  of  the  Alcohol  Tax  Unit  also  favor  my 
amendment. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  rise  in  oppO" 
sitlon  to  the  amendment. 

Mr.  Chairman,  you  have  Just  witnessed  the  versatility  of  a 
lawyer.  This  is  a  natural  appeal,  wanting  to  bring  the  liti- 
gants to  the  nearest  court,  wanting  to  bring  this  appeal  or 
review  into  the  district  coiirt  instead  of  the  circuit  court  of 
appeals.  The  gentleman  from  New  York  [Mr.  CxLun] 
asked  the  question  as  to  what  a  person  would  do  if  tbe  cir- 
cuit court  of  appeals  was  on  vacation  and  an  appeal  was 
desired  from  the  Administrator's  order.  We  take  care  of 
that  situation  in  lines  6,  7,  and  8  on  page  14,  where  it  is 
stated  that  the  commencement  of  the  proceedings  under  tbia 
subsection  shall,  unless  specifically  ordered  by  the  court, 
operate  as  a  stay  of  the  Administrator's  order. 

As  I  caught  the  gentleman's  contention,  he  tried  to  convey 
the  impression  that  if  the  circuit  court  of  appeals  was  on 
vacation,  and  the  Admintstrator  made  a  certain  ruling,  it 
closed  up  the  business  of  the  permittee.  Of  course,  this  lan- 
guage answers  his  contention  in  the  negative. 

The  gentleman  from  New  York  [Mr.  Ckllee]  very  elo- 
quently referred  to  keeping  on  the  beaten  path.  He  talked 
about  going  far  into  new  fields  and  trying  out  experiments. 
If  you  do  what  the  gentleman  from  New  Yorit  wants  you  to 
do  you  are  doing  that  very  thing.  Tbe  language  in  this  bill 
which  he  seeks  to  strike  is  the  identical  language  used  In  a 
half  dozen  or  more  acts  of  Congress  dealing  with  appeals 
from  orders  of  administrators  and  administrative  bodies,  to 
the  circuit  court  of  appeals.  Tbe  gentleman  from  New  York 
[Mr.  CxLLKKl  talked  about  a  quasi-Judicial  status.  Why. 
Secretary  Wallace  down  here  has  no  quasi-Judicial  status,  but 
under  the  Stockyards  Act  the  Congress  provided  for  an  ap- 
peal from  the  Secretary's  order  to  the  ctrcuit  court  of  ap- 
peals. In  the  Securities  Act  we  provided  for  an  appeal  to  the 
circuit  court  of  appeals.  In  tbe  Securities  Exchange  Act  we 
provided  for  an  appeal  to  the  circuit  court  oi  appetiB.  Under 
the  Federal  Trade  Commission  Act  tbe  Congzess  provided  for 
an  appeal  to  the  circuit  court  of  aiq^eals.  Under  tbe  toter- 
state  Commerce  Act  I  bdieve  there  is  provision  l^or  an  appeal 
to  a  three  Judge  court,  which  is  substantially  tbe  same  thing. 

Let  us  see  what  we  have  here  in  tbe  form  of  this  amend- 
m«it.  Who  on  this  floor  knows  exactly  wlMit  tbe  amendment 
offered  by  tbe  gentleman  from  New  York  covers?    He  says 
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there  Bbail  be  a  rerlew  tfaroUKh  »  petition  In  eQUity.  Whether 
this  la  a  review  o*  J»w  or  »  review  of  fact,  we  do  not  know. 
I  do  know  It  means  more  work  for  the  lawyers.  I  do  know 
It  means  more  expense  to  Utl«ants.  I  do  know  It  means  a 
more  cksgsed  docket  In  the  district  courts.  What  do  we  do 
in  this  bill  and  under  the  standardised  form  of  proccdinre 
provided?  That  Is  what  this  hill  is.  There  Is  no  experiment 
here.  It  Is  the  standard  form  used  In  a  half  doaen  or  more 
FMtfml  statutes.  We  simply  save  to  the  litigants  one  step  in 
the  judicial  procedure,  because  you  know  and  I  know  when 
liticants  go  into  the  district  court  whichever  side  loses  will 
appeal  to  the  circuit  court  of  appeals,  thence  to  the  Supreme 
Court. 

May  I  say  that  the  gentleman  from  New  York  did  not  offer 
the  amendment  tha..  has  been  offered  here  to  the  committee. 
He  made  reference  to  the  fact  they  ought  to  go  to  the  district 
court,  but  the  first  time  I  ever  heard  anything  about  a  peti- 
tion In  equity  was  on  the  floor  this  morning  when  the  gentle- 
man offered  the  amendment.  I  may  be  in  error,  and  if  I  am 
I  shall  be  glad  to  have  the  gentleman  correct  me. 

Mr.  CELLKR.  I  simply  copied  the  language  of  the  Na- 
tional ProhlMtlon  Act. 

Mr.  VINSON  of  Kentucky.  When  the  gentleman  appeared 
before  the  committee  did  he  say  anything  about  providing  for 
the  filing  of  a  petition  in  equity? 

Mr.  CELIXR.  That  Is  the  technical  language  used  when 
referring  to  petitions  in  the  district  court. 

Mr.  VINSON  of  Kentucky.  As  I  understood  the  gentle- 
man when  he  came  before  our  coounittee  he  wanted  an  ap- 
peal from  the  Administrator's  order  to  the  district  court. 
There  Is  a  difference  between  an  appeal  from  the  order  of 
the  Administrator  and  fUing  a  petition  in  equity,  and  I  may 
say  there  is  a  very  material  difference.  There  is  a  differ- 
ence in  favor  of  the  lawyers.  There  is  a  difference  In  favor 
of  added  expense  to  the  Litigants. 

Mr.  Chairman.  I  trust  that  the  amendment  offered  by  the 
gentleman  from  New  York  will  be  voted  down.  ' 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  hy  the  gentleman  from  New  York  [Sfr.  CkllxbI. 

The  amendment  was  rejected. 

Mr.  MASSINGALiS.  Mr.  Chairman.  I  offer  an  amend- 
ment Which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


It  by  Mr.  Maskmoalb:  On  p«c«  B.  lines  16  uid  IS, 
after  tb«  word  "  ctor*  ",  In  lis*  15.  Inaert  Um  word  "  or  "  and  strllie 
out  th*  last  word  "  or  '  on  Una  IS  and  tba  wordi  "  aeU  or  from 
wlitch  to  aan  "  oa  ttna  18. 

Mr.  MASSINOALB.  ICr.  Chairman,  tn  the  discussion  of 
this  bill  yesterday  there  were  two  points  brought  oat  as  to 
why  the  law  should  be  changed  tn  the  respects  recommended 
by  the  Committee.  One  was  that  the  Whisky  Trust  con- 
troDed  the  bottle  ixKtostry  of  America,  and  the  other  was 
that  the  stare  indtsitry  tn  Arkansas  and  other  States  ought 
to  have  some  recognlttan  so  far  as  the  use  of  barrels  and 
kecs  is  concerned  In  connection  with  the  handling  of 
whisky  and  other  liquors. 

Mr.  Qiatnnan.  I  am  not  Interested  in  the  stave  indiistry 
or  in  ttie  bottle  tndustxy.  The  only  thing  about  this  bill 
that  concerns  me  la  the  selling  part  of  it  T^e  amendment 
which  I  have  offered  Is  for  the  purpose  of  taking  away  or 
denying  the  right  of  an  unlicensed  retailer  to  sell  liquor 
out  of  barrels  or  out  of  any  other  kind  of  a  container.  The 
argument  was  made  that  we  needed  barrels  that  had  been 
charred  on  the  Inside  so  that  the  liquor  would  age  and 
taste  better. 

I  am  not  Interested  in  that  feature  of  the  matter.  I  would 
not  know  the  difference  whether  whisky  had  been  put  up 
tn  a  charred  barrel  or  whether  It  had  not  been  put  up  in  a 
charred  barreL  I  am  not  an  expert  along  that  line,  but  I 
am  interested  in  this  proposition.  I  know  that  the  draughts- 
men of  this  bin  have  "«^t''^  in  mind  that  win  disappoint 
ths  psopla  in  this  Republic  who  are  interested  in  decency 
in  ttaa  liquor  business 

I  do  DOi  kBOW  what  the  conditions  are  in  New  York  or  In 
olhar  larve  dttes  of  the  ooiintry.  bat  X  know  that  once  you 
gi¥s  a  booUaner  or  a  dob— I  do  not  care  what  you  call  it-^ 


have  seen  these  cJut»  operate  down  In  Oklahoma,  and  I 
know  what  they  will  do,  and  the  minute  you  give  them  the 
right  to  peddle  liquor  out  of  a  liarrel  without  a  license,  you 
have  a  hog  wallow  in  every  alley  in  every  little  town  in  the 
country,  and  you  will  have  around  such  a  place  every  cheap 
gambler  and  bootlegger  In  the  community.  This  is  the 
thing  I  want  to  avoid  in  my  part  of  the  country,  although  I 
am  free  to  say  to  you  that  I  believe  Oklahoma  will  be  safe 
from  this  condition  because  probably  the  laws  of  that  State 
would  not  permit  them  to  bring  the  whisky  in  there  In 
barrels,  but  I  also  know,  as  a  general  proposition,  when  you 
provide  that  a  man,  without  a  license  or  without  any  re- 
straint, or  without  a  permit  of  any  kind,  have  the  right  to 
draw  whisky  out  of  a  barrel  or  a  bottle  or  whatever  kind  of 
container  it  may  be,  you  set  up  a  condition  that  will  ulti- 
mately, and  pretty  soon,  raise  in  this  country  a  desire  to  go 
back  to  prohibition,  and  I  do  not  blame  them  If  you  create 
this  kind  of  condition. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MASSINGALE.     I  yield. 

Mr.  McCORMACK.  I  can  buy  a  barrel  of  liquor  now  as  a 
consumer,  bring  it  to  my  home  or  have  it  in  my  office.  That 
is  true,  is  it  not? 

Mr.  MASSINGAUE.  I  presume  the  gentleman  can- 
Mr.  McCORMACK.  That  Is.  in  a  State  where  it  is  per- 
mitted. Of  course,  I  could  not  do  so  tn  a  State  where  it  was 
not  permitted  by  law.  Why  should  not  I.  as  a  consumer, 
have  the  right  to  buy  a  barrel  of  liquor  for  my  home  if  I 
want  to?    Why  should  I  be  pxohituted  from  doing  that? 

Mr.  MASSINGALE.  The  gentleman  from  Massachusetts 
did  not  understand  me.  The  point  I  am  making  is  this: 
I  do  not  care  how  much  whisky  you  buy.  The  point  I  am 
making  is  that  when  you  buy  it  you  have  no  right  to  retail 
it  and  sell  it  to  boys  and  children  throughout  the  country. 

Mr.  McCORMACK.  No;  but  the  gentleman's  amendment 
would  stop  me  from  buying  it  for  my  own  personal 
consumption. 

Mr.  MASSING AL£.     No;  I  do  not  stop  you  from  buying  it. 

[Here  the  gavel  fell. J 

Mr.  CULLEN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  simply  to  say  that  this  amendment  Ls  similar  to 
the  one  that  the  Committee  just  voted  on.  offered  by  the 
gentleman  fn^m  Wisconsin.  It  allows  the  transportation  of 
liquor,  which  is  a  right  they  have  now.  and  I  do  not  see  the 
necessity.  Mr.  Chairman,  of  taking  up  the  time  of  the  Com- 
mittee further  on  this  proposition.  I  ask  that  the  amend* 
ment  be  defeated. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  rejected. 

Mr.  CULLEN.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  ROBERTSON.    Mr.  Chairman.  I  offer  an  amezxdment. 

The  Clerk  read  as  follows: 

Ameodment  offered  t>7  Mr.  BonoTBcm:  On  page  10.  line  0.  etrlke 
oat  t<ie  period  a/ter  tlM  word  "  spirits  "  and  Inaert  In  lieu  thereoX 
a  colon  and  the  following  words ;  "*  Prxyvided  further.  It  shall  be 
unlawful  for  any  person  to  rtore.  transport  tn  or  sell  from  a  barrel, 
cask.  keg.  bottle,  or  other  container  having  a  capacity  In  exceae  of 
1  wine  gallon  In  any  State,  the  laws  of  which  prohibit  the  Impor- 
tation or  transportaUon  Into  such  State  of  IntooUcatlng  liquors  In 
containers  of  the  size  aforesaid.** 

Mr.  ROBERTSON.  Mr.  Chairman,  this  is  the  bulk -ship- 
ment proviskm  limited  to  the  13  States  wtiich.  by  State  law. 
prohibit  ImportaUon  in  bulk  and  the  sale  of  liquor  from 
barrels  or  kegs. 

The  distinguished  gentleman  from  Kentucky  [Mr.  Vntsoit ] 
has  repeatedly  mentioned  the  fact  that  the  pending  bill 
gives  protection  to  States  that  prohibit  the  transportation  or 
sale  of  anything  except  bottled  goods.  The  language  used 
in  the  bill  is.  "  This  section  shall  not  aj^ly  to  any  condition 
In  any  basic  permit."  All  that  this  bUl  does  is  to  authorise 
the  Administration  to  revolte  a  permit  if  the  permittee. 
kiKywlngly  and  willfuUy,  ships  liquor  into  a  State  in  violation 
of  tike  law  of  that  State,  but  you  would  never  have  any 
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distiller   who   would  knowingly  m^ 
offense.    The  distiller  sells  to  someoi 
person  is  the  one  who  brings  it  In  to  yoar 
of  your  State  law,  and  under  this  bill  the 
permit  only.    There  is  nothing  in  the  bill 
the  title  that  this  bill  is  to  enforce  the 
ment. 

I  agree  with  my  friends  from  ] 
homa  and  from  Wisconsin  that  when  we 
permission  for  any  little  fly-by-Qight  hotel 
by  retail  liquor  from  barrels  we  are  wrltlDc  a 

There  are  many  good  provisions  in  this 
c<»trol  bill:  but,  frankly,  I  do  not  see  how  1; 
vote  to  this  bill  on  its  final  passage  with  a 
like  that. 

The  amendment  which  I  hav«  offered 
more  appropriate  to  the  Sumners  bill  that  Willi 
up  later,  a  bill  specifically  for  the  enfc 
first  amendment.    I  shall  offer,  when  that 
a  somewhat  similar  amendment.    I  am  offe 
ment  to  the  pending  bill — not  with  any  hopa 
to  be  adopted,  because  the  members  of  the 
told  us  they  are  not  going  to  let  any  i 
and  one  member  has  even  gone  so  far  as 
would  be  presumptuous  if  we  offered  any- 
of  us  have  our  own  views  about 
express  them  publicly. 

[Here  the  gavel  felL] 

Mr.  CONNERY.    Mr.  Chairman,  the  time 
to  10  minutes;  and  as  I  shall  not  have  time 
amendment  which  I  shall  offer.  I  want  to 
to  offer  an  amendment  which  is  *i»wti*r  to 
yesterday,  doing  the  same  thing,  to  stop  the 
ing  liquor  in  kegs  and  barrels  at  wholesale 
saler  can  open  the  cask  and  flU  it  up  with 
When  that  amendment  is  offered,  the  Hooat,^ 
what  purpose  it  is  offered. 

The  CHAIRMAN.    The  question  is  on 
offered  by  the  gentleman  fr^  Virginia  [] 

The  question  was  taken,  and  the  W'wf^dT 

Mr.  OILCHRIST.    Mr.  Chairman.  I  bmy 
at  the  desk  which  I  offer. 

The  Clerk  read  as  follows: 


Page  B.  line  9.  after  the  iierlod,  insert  a 
"  Every   such   basic   permit   shall   contain  aa 
against  the  use  of  Imported  molanea  In  tb*  manv 

or  distilled  splrlU." 

Mr.  GILCHRIST.    Mr.  Chairman.  I  want 
tract  from  a  letter  which  is  relevant  to  the 
here   yesterday  concerning  the  Importatiaii' 
molasses  and  its  use  in  manufacturing 
letter  was  dated  at  Terre  Haute  in  liarch 
other  things,  it  said: 

The    Importation    of    large    quantities   of 
during  recent  weeks  had  the  Immedlat*  effect  tu] 
throwing  200  men  out  at  work,  of  lostng  a  local 
12,000  bushels  of  com,  and  of  dlaorpmliliig  aa 

Mr.  CULLEN.    Will  the  gentleman  ylddf 
Mr.  GILCHRIST.    I  cannot  yield  when 

minute  and  a  half. 
I  will  also  read  an  extract  from  anothfr 

sometime  ago: 

I  was  making  a  speeth  on  this  sobjeot  down  ttt  i 
spring  during  the  primary  campaign,  and  one  offj 
the  audience  spoke  up  and  said.  **TeK  I  know 
cause    the    American    DlstUlery    Oo.    at   PAIn. 
carloads  of  blackstrap  molaaae*  at  tbalr  dlstlUwf^ 
and    this    was    being    converted    Into   industrial 
expense  of  the  com  farmen.** 

Now.  ^.  Chairman.  I  want  to  refer  to  tha  i 
yesterday,  and  I  ask  leave  to  withdraw  mj 
cause  it  will  be  offered  again  at  the  proper 

The  CHAIRMAN.    Without  obJectiaD.  tbi 
withdrawn. 

There  was  no  objection. 

Mr.  OT'fEAL.    Idi.  Chairman,  I  offer  tlie  U 
ment. 
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The  Clerk  read  as  follows: 


Page  11.  line  10.  strike  out  the  words  "  1  year"  and  Insert  In  lieu 
thereof  "2  years." 

Mr.  CULLEN.  Mr.  Chairman,  the  committee  will  accept 
that  amendment. 

The  CHAIRMAN.  The  questi(m  is  on  the  amendment 
offered  by  the  gentleman  tnxn  Kentucky. 

Tlie  question  was  taken,  and  the  amendment  was  agreed 
to. 

Mr.  CONNERT.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  8,  strike  out  all  of  lines  10  down  to  16.  IndtidTe.  and  the 
first  two  words  on  line  17. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  the 
point  of  order  that  the  amendment  Just  offered  is  the  same 
amendment  that  has  been  alrrady  acted  on  by  the  Com- 
mitte. 

Mr.  CONNERY.  Mr.  Chairman,  it  is  not  the  same  amend- 
ment. Yesterday  I  moved  to  strike  out  all  of  that  subsection. 
This  merely  strikes  out  part  of  it  and  is  a  limitation  on 
subsection  (e). 

The  CHAIRMAN.  Tlie  point  of  order  is  overruled.  The 
gentleman  from  Massachusetts  is  recognized  for  1  minute. 

Mr.  CONNERY.  Mr.  Chairman,  this  will  do  exactly  what 
I  tried  to  do  yesterday,  and  it  removes  the  objectlims  of  my 
friend  from  Kentucky  [Mr.  Vinson  1  in  regard  to  the  States. 
If  you  want  at  least  to  try  to  stop  bootleg  liquor,  vote  for  this 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Connery)  there  were — ayes  32,  noes  73. 

Mr.  CONNERY.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

Mr.  MASSINGALE.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Ifr.  IIassxnoals:  Amend  section  4  toy  striking  the 
comma  after  the  word  "  spirits  ",  in  line  16.  and  Inaert  a  period, 
and  by  striking  all  words  In  line  16  following  the  wmti  "  spirits  ", 
and  by  striking  all  of  lines  17  and  18  and  down  to  and  including 
the  period  In  line  10  of  paragraph  (3)  of  subsection  (e) ,  on  jMge  10. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

TTNTAIS   COKPRTnON   AITD   UWIAWTUL   PaACIXCIS 

Bsc.  5.  It  Shall  be  tinlawful  for  any  person  engaged  In  business 
as  a  distiller,  brewer,  rectifier,  blender,  or  other  producer,  or  as 
an  Importer  or  wholesaler,  of  distilled  spirits,  wine,  or  malt  bev- 
erages, or  as  a  bottler,  or  warehouseman  and  bottler,  of  distilled 
spirits,  directly  or  Indirectly  or  through  an  afllllate: 

(a)  Excltislve  outlet:  To  require,  by  agreement  or  otbenrtse, 
that  any  retailer  engaged  In  the  sale  of  distilled  splrlU.  wine,  or 
malt  beverages,  purchase  any  such  products  from  such  person 
to  the  exclusion  In  whole  or  In  part  of  distilled  spirits,  wine,  or 
malt  beverages  sold  or  offered  for  sale  by  other  persona  In  inter- 
state or  foreign  c(»nmerce.  If  such  requirement  Is  made  In  the 
course  of  Interstate  or  foreign  commerce,  or  IT  such  person  en- 
gages in  such  practice  to  such  an  extent  aa  substantially  to 
restrain  or  prevent  transactions  in  mterstate  or  foreign  commerce 
tn  any  such  products,  or  If  the  direct  effect  of  such  requirement 
Is  to  prevent,  deter,  hinder,  or  restrict  other  pereona  from  ■eillng 
or  offering  for  sale  any  stich  products  to  such  retailer  in  inter- 
state or  foreign  commerce:  or 

(b)  "Tied  house":  To  Induce  through  any  of  tlae  following 
means,  any  retailer,  engaged  in  the  sale  of  distilled  q>irtts.  wine, 
or  malt  beverages,  to  purchase  any  such  products  from  such 
person  to  the  exclusion  in  whole  or  in  part  of  distilled  splrita. 
wine,  or  malt  beverages  sold  or  offered  for  sale  toy  other  peraons 
in  interstate  or  forel^  ocmunerce.  If  such  Inducement  Is  made  In 
the  cotirse  of  interstate  or  foreign  commerce,  or  If  such  peraon 
engages  In  the  practice  of  using  such  means,  or  any  of  them,  to 
such  an  extent  as  substantially  to  restram  or  prevent  tranaac- 
tlons  m  mterstate  or  foreign  commerce  In  any  sueb  produeta. 
or  if  the  direct  effect  of  such  Inducement  Is  to  prevent,  deter, 
hinder,  or  restrict  other  persons  from  selling  or  oaflring  f or  eale 
any  such  pntxlucts  to  such  retailer  In  interstate  or  foreign  com- 
merce: (1)  By  acquiring  or  holding  (after  the  esptratUm  of  any 
mw^tng  license)  any  Interest  In  any  license  with  respect  to  tbe 
fremlses  of  the  retailer;  or  (3)  by  acquiring  any  Intarart  la  any 


gkmtk 


or 


a  clnb>-4  do  noC  care  wtiat  joa  call  ii—l  |  of  tbe  law  of  that  State,  but  jrau  would  never  have  any 


menu 


I  fremlacs  of  tbe  retailer;  or  (2)   oy  •oquirmg  mnj  mi 


I 
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or«mi««  of  the  retailer:  or  (3»  by  furatehlng.  glvln*.  renUnK. 
lendiM  or  •ellmg  to  the  retailer  any  equipment,  flxturea.  al^na, 
•uDpllee  money,  or  other  thing  of  value,  iubject  to  such  excep- 
u>  tvt  aa  the  Administrator  shaJl  by  regulation  prescribe,  having 
due  r^anl  for  public  health,  the  quantity  and  value  of  articles 
Involved  eatabllahed  trade  customs  not  coptrivry  to  the  public 
Interest  and  the  purponea  of  this  subaectlon.  or  (4)  by  paying  or 
credltlntc  th«  retailer  for  any  advertising,  display,  or  distribution 
aervlce  or  (5i  by  guaranteeing  any  loan  or  the  repayment  of  any 
flnanctai  obligation  of  the  retailer;  or  (6)  by  extending  to  the 
retailer  credit  for  a  period  In  excess  of  the  credit  period  usioal  and 
customary  to  the  Industry  for  the  particular  class  of  transactions. 
a*  ascertained  by  the  Admlnlatrator  and  prescribed  by  regulations 
by  him.  or 

(c)  Comnierclal  bribery:  To  Induce  through  any  of  the  follow- 
ing means,  any  trade  buyer  engaged  In  the  sale  of  distilled  spirits. 
Wine,  or  malt  b«eeni«ea.  to  purchase  any  such  products  from  such 
person  to  the  exclusion  In  whole  or  In  jMLrt  of  distilled  spirits, 
wine,  or  malt  bereragee  sold  or  offered  (or  saUe  by  other  persons 
In  interstate  or  forelfn  commerce,  if  such  Inducement  Is  made  in 
the  oourae  ot  Interetate  or  foreign  commerce,  or  If  s\ich  person 
enfac*s  la  the  precttoc  ot  using  such  means,  or  any  of  them,  to 
such  an  extent  as  substantially  to  restrain  or  prevent  transactions 
In  interstate  ot  foreign  conunerce  In  any  such  products,  or  If  the 
direct  effect  at  such  Inducement  Is  to  prevent,  deter,  hinder,  or 
reetrtet  other  persons  from  selling  or  offering  for  sale  any  such 
products  to  such  trade  buyer  In  Interstate  or  foreign  commerce: 
(1)  By  commercial  bribery:  or  (2)  by  offering  or  giving  any  bonus. 
premium,  or  compensation  to  any  officer,  or  employee,  or  repre- 
sentauve  of  the  trade  buyer:  or 

(d)  CDnslgnment  sales:  To  sell,  offer  for  sale,  or  contract  to  sell 
to  any  trade  buyer  engaged  in  the  sale  of  distilled  spirits,  wine,  or 
malt  beveracea.  or  for  any  such  trade  buyer  to  purchase,  offer  to 
purchase,  or  contract  to  purchase,  any  such  products  on  consign- 
ment or  under  oondltlcnsJ  saUe  or  with  the  privilege  of  return  or 
on  any  b«Ms  otherwise  than  a  bona  Ode  sale,  or  where  any  part 
of  such  transaction  Involves,  directly  or  Indirectly,  the  acquisi- 
tion by  such  person  from  the  trade  buyer  or  his  agreement  to 
aequtre  froia  the  trade  buyer  other  distilled  spirits,  wine,  or  malt 
beverages — If  sxich  sale,  purchase,  offer,  or  contract  U  made  In  the 
course  of  Interstate  or  foreign  commerce,  or  If  such  person  or  trade 
buyer  engages  in  such  practice  to  such  an  extent  as  substantially 
to  restrain  or  prevent  transactions  In  Interstate  or  foreign  com- 
merce in  any  such  producta.  or  If  the  direct  effect  of  such  sale, 
purchase,  offer,  or  contract  Is  to  prevent,  deter,  hinder,  or  restrict 
other  persons  from  selling  or  offering  for  sale  any  such  products 
to  such  trade  buyer  In  Interstate  or  foreign  commerce;  or 

(e)  Labeling:  To  sell  or  ship  or  deliver  for  sale  or  shipment,  or 
otherwise  introduce  In  Interstate  or  foreign  commerce,  or  to  re- 
ceive therein,  or  to  remove  from  customs  custody  for  consumption. 
any  distilled  spirits,  wine,  or  malt  beverages  In  bottles,  unless  such 
products  are  bottled,  padtaged.  and  labeled  In  conformity  with 
such  regulatlooa.  to  be  prcecrlbed  by  the  Administrator,  with  re- 
spect to  packafflng.  marking,  branding,  and  labeling  and  size  and 
fill  ot  container  (1)  as  will  prohibit  deception  at  the  consumer 
with  rsapeet  to  such  products  or  the  quantity  thereof  and  as  will 
prohibit.  Irrespective  of  falsity,  such  statemenU  relating  to  age. 
manufacturing  pmrseeca.  anal3rses,  guarantees,  and  scientific  or 
irrelevant  matters  as  the  Administrator  finds  to  be  likely  to  mis- 
lead the  constuner;  (2)  as  will  provide  Ute  consumer  with  adequate 
Information  as  to  the  IdenUty  and  quality  of  the  products,  the 
alcoholic  content  thereof  (except  that  statemenU  of.  or  statements 
likely  to  be  coaaldered  as  statements  at,  aleohoUc  content  of  malt 
beverages  are  hereby  prohibited  unleae  required  by  State  law  and 
except  that.  In  ease  of  wines,  statements  of  alcoholic  content  shall 
be  reoulred  only  for  wines  containing  more  than  14  percent  of 
alcohol  by  volume),  the  net  contents  of  the  package,  and  the 
manufacturer  or  botUer  or  Importer  of  the  product;  (3)  as  will 
require  an  aoctirate  statement,  in  the  case  of  distilled  spirits  (other 
than  cordials.  Uqueura.  and  specialties)  produced  by  blending  or 
rectification  if  neutral  spirits  have  been  used  In  the  production 
thereof,  Informlog  the  mn^tmmr  of  the  percentage  of  neutral 
spirits  so  uasd  and  of  the  name  of  the  comnusdlty  from  which 
such  aeotral  splrtts  have  been  distilled;  (4)  as  will  prohibit  state- 
ments on  the  label  that  are  disparaging  of  a  competitor's  producU 
or  are  false,  misleading,  obscene,  or  Indecent;  and  (5)  as  wUl  pre- 
vent deception  of  the  consumer  by  use  of  a  trade  or  brand  name 
that  ki  the  name  of  any  living  Individual  of  public  prominence. 
or  existing  private  or  public  organization,  (v  Is  a  name  that  is  in 
simulation  or  la  an  abbreviation  thereof,  and  as  will  prevent  the 
use  of  a  graphic,  pictorial,  or  emblematic  repreaentatlon  of  any 
such  individual  or  orfaniaation.  If  the  use  of  such  name  or  repre- 
sentation is  likely  falsely  to  lead  the  consumer  to  believe  that  the 
product  has  been  endorsed,  made,  or  used  by,  or  produced  for,  or 
under  the  supervlalon  of.  or  in  accordance  with  the  specifications 
of.  such  individual  or  organmUon :  provided.  That  this  clavise 
shall  not  apply  to  the  use  of  the  name  of  any  person  engaged  in 
business  as  a  dlstUIar.  brewer,  rectifier,  blender,  or  other  producer. 
or  as  an  importer,  wholesaler,  retailer,  bottler,  or  warehouseman. 
of  dtaUUed  ^)lrlta  wtne.  or  malt  beverages,  nor  to  the  use  by  any 
prrtnn  of  a  trade  or  brand  name  used  by  him  or  his  predecessor 
In  Intareet  prior  to  the  date  of  the  enactnoent  of  thU  act;  includ- 
ing refulatlQoa  requiring,  at  time  of  release  from  customs  custody. 
certlflcates  iHocd  by  foreign  govcmmento  covering  origin,  age.  and 
identity  of  iaapartad  producta     Ho  person  shall  remove  from  Oov- 

tt  coatody  aftsr  purchaaa  at  any  Oovsmment  sale  any  dis- 


tilled spirits,  wine,  or  malt  beverages  In  bottles  to  be  held  for  sale 
unUl  such  bottles  are  packaged,  marked,  branded,  and  labeled  in 
conformity  with  the  requiremenU  of  this  subsection. 

It  shall  be  unlawful  for  any  person  to  alter,  mutilate,  destroy, 
oblltt-rate.  or  remove  any  mark,  brand,  or  label  upon  dlatllWd 
splriu.  wine,  or  malt  bevera^jes  held  for  sale  In  Interstate  or  for- 
eign commerce  or  after  shipment  therein,  except  as  authorized  by 
Federal  law  or  except  pursuant  to  regulations  of  the  Admlnistrat  ir 
authorizing  relabeling  for  purposes  of  compliance  with  the  requlre- 
menU  of  thU  subsection  or  of  State  law. 

In  order  to  prevent  the  sale  or  shipment  or  other  Introduction  af 
dUtlUed  spirits,  wine,  or  malt  beverages  In  Interstate  or  forel|:n 
commerce.  If  bottled,  packaged,  or  Ubeled  in  violation  of  tlie 
requirements  of  this  subsection,  no  bottler,  or  Importer  of  dlstUlird 
splriu,  wine,  or  mall  beverages  shall,  after  such  date  as  the  Admin- 
istrator fixes  as  the  earliest  practicable  date  (or  the  application  of 
the  provisions  of  this  subeectlon  to  any  class  of  such  persona  (but 
not  later  than  Jan  1.  1936.  and  only  after  30  days'  public  notlc«  ). 
bottle  or  remove  from  customs  custody  (or  consumption  distill-^ 
spiriu,  wine,  or  malt  beverages,  respectively,  unless  the  bottler  or 
importer,  upon  appUcaUon  to  the  Administrator,  has  obtained  and 
has  in  his  powesslon  a  cerUflcate  of  label  approval  covering  tie 
distilled  splriu.  wine,  or  malt  beverages,  issued  by  the  Adminis- 
trator In  such  manner  and  (orm  as  he  shall  by  regulations  pre- 
scribe: Provtded,  That  any  such  botUer  shaU  be  exempt  from  tao 
requiremenU  of  this  subsection  If  the  bottler,  upon  application  to 
the  Administrator,  shows  to  the  satisfaction  of  the  Administrator 
that  the  distilled  splriu.  wine,  or  malt  beverages  to  be  bottled  by  the 
applicant  are  not  to  be  sold,  or  offered  for  sale,  or  shipped  or  deliv- 
ered for  shipment,  or  otherwise  Introduced.  In  InUrstate  or  foreign 
commerce.  Officers  of  Internal  revenue  and  customs  are  authorlyed 
and  directed  to  withhold  the  release  of  such  producU  from  the 
bottling  plant  or  customs  custody  unless  such  certificates  have 
been  obtained,  or  unless  the  application  of  the  bottler  for  exemp- 
tion has  been  granted  by  the  Administrator.  The  dUtrlct  courU  of 
the  United  States,  the  Supreme  Court  of  the  District  of  Columbia. 
and  the  United  States  court  for  any  Territory  shall  have  Jurisdic- 
tion of  sulU  to  enjoin,  annul,  or  suspend  In  whole  or  In  part,  any 
final  action  by  the  Administrator  upon  any  appUcatlon  under  tills 
subsection,   or 

(f)  Advertising:  To  publish  or  disseminate  or  cause  to  be  pub- 
lished or  disseminated  by  radio  broadcast,  or  In  any  newspaj  er, 
periodical,  or  other  publication  or  by  any  sign  or  outdoor  advjr- 
tlsement  or  any  other  printed  or  graphic  matter,  any  advertise- 
ment of  distilled  spirlU.  wine,  or  malt  beverages.  If  such  adv'jr- 
tlsement  Is  In.  or  Is  calculated  to  Induce  sales  In.  Interstate  or 
foreign  commerce,  or  la  disseminated  by  mall,  unless  such  adv.«r- 
tlsement  Is  in  conformity  with  such  regulations,  to  be  prescribed 
by  the  Administrator.  (1(  as  will  prevent  deception  of  the  ccn- 
sumer  with  respect  to  the  producU  advertised  and  as  will  prohlMt. 
irrespective  of  falsity,  such  statemenU  relating  to  age.  manu- 
facturing processes,  analyses,  guaranties,  and  scientific  or  lrrelevf.nt 
matters  as  the  Administrator  finds  to  be  likely  to  mislead  the 
consumer:  (2)  as  will  provide  the  consumer  with  adequate  .n- 
formatlon  as  to  the  Identity  and  quality  of  the  producU  adver- 
tised, the  alcoholic  content  thereof  (except  that  statemenU  of, 
or  StatemenU  likely  to  be  considered  as  statemenU  of.  alcoholic 
content  of  malt  beverages  are  prohibited  and  except  that.  In  rase 
of  wines.  StatemenU  of  alcoholic  content  shall  be  required  only 
for  wines  containing  more  than  14  percent  of  alcohol  by  volun.e), 
and  the  person  responsible  for  the  advertisement:  (3)  as  will  re- 
quire an  accurate  statement.  In  the  case  of  distilled  spirits  (ot.ier 
than  cordials,  liqueurs,  and  specialties)  produced  by  blending  or 
rectification  1(  neutral  splrlU  have  been  used  In  the  production 
thereof.  Informing  the  consumer  of  the  percentage  of  neu'ral 
splrlU  so  used  and  of  the  name  of  the  commodity  from  which  such 
neutral  splriu  have  been  distilled:  (4)  as  will  prohibit  statemenU 
that  are  disparaging  of  a  competitors  producU  or  are  false,  mis- 
leading, obscene,  or  Indecent:  (6)  as  will  prevent  statements  In- 
consistent with  any  statement  on  the  labeling  of  the  prod\.:cU 
advertised.  This  subsection  shall  not  apply  to  outdoor  advertl.«lng 
In  place  on  the  data  of  the  enactment  of  this  act,  but  shall  apply 
upon  replacement,  restoration,  or  renovation  of  any  such  adver- 
tising. 

The  provisions  of  subsections  (a),  (b).  and  <c)  shall  not  apply 
to  any  act  done  by  an  agency  of  a  State  or  political  subdlvU.lon 
thereof,  or  by  any  officer  or  employee  of  such  agency. 

The  Administrator  shall  give  reasonable  public  notice,  and  aflord 
to  Interested  parties  opportunity  for  hearing,  prior  to  prescrltilng 
regulations  to  carry  out  the  provisions  of  this  section. 

Mr.  BUCK.     Mr.  Chairman,  I  offer  the  following  comnit- 

tee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Bock:  Page  18.  lines  6 
and  7,  strike  out  the  words  "  by  acquiring  any  Interest  in  any 
premises  of  the  retailer  "  and  Inserting  In  lieu  thereof  thf  follow- 
ing :  "  by  acquiring  any  Interest  In  real  or  personal  property 
owned,  occupied,  or  used  by  the  retailer  In  the  conduct  of  hiJi 
business." 

The  amendment  was  agreed  to. 

Mr.  BUCK.  Mr.  Chairman.  I  offer  the  following  comioit- 
tee  amend  mfint. 


1935 

The  Clerk  read  as  follows: 

Page  lA,  line  9.  after  the  word  " 
the  word 
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The  amendment  was  agreed  to. 
Mr.  BUCK.    Mr.  Chairman.  I  offer  Uie  fo 
tee  amendment, 
llie  Clerk  read  as  follows: 

Committee  amendment  offered  by 
after  the  word  "  rectification ".  Insert  the  t 
of  gin,  whether  or  not  produced  by 


The  amendment  was  agreed  to. 
Mr.  BUCK.    Mr.  Chairman,  I  offer  the  fc 
tee  amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr 
after  "  rectlficaUon  ".  insert  **  or  In  can  of  gla. 
produced  by  blending  or  rectlfloatloii.'* 

Hie  amendment  was  agreed  to. 
Mr.  BUCK.    Mr.  Chairman,  also  ttie  fc 
amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Committee  amendment  offered  by  Mr. 
and  19,  strike  out  "  the  date  of  the  enactment 
Insert  "  June  18.  1938." 

Mr.  BUCK.    Mr.  Chairman.  I  shall 
ment  so  that  the  Members  of  the  Committee 
reason  for  it. 

This  amendment  is  designed  to  xxtakB  oat 
which  has  been  erected  since  June  18,  1935, 
provisions  of  the  bill  relating  to  what  murt. 
such  advertising  and  what  must  not  be 
advertising. 

Congress  has  the  power  to  make  outdoor 
matter  when  erected  conform  to  such 
fore,  the  requirement  that  advertising 
since  June  18,  1935,  conform  to  the 
is  not  unreasonable  since  that  date  Is  not  an 
That  date  is  the  date  of  the  Introduction  of 
H.  R.  8539,  and  the  industry  had  notice  on 
the  contemplated  regulation.    It  seemed  tnirZ 
mittee  to  permit  advertising  in  place  on  and^ 
date  to  continue  until  replaced,  restored,  or 
that  the  provisions  of  the  bill  ought  not  be 
avoided  by  the  erection  of  permiuient  signs 
18  and  the  passage  of  the  act. 

Mr.  KVALE.    Mr.  Chairman.  wlU  the  gent 

Mr.  BUCK.     Yes. 

Mr.  KVALE.    Aside  from  the  merits  of 
would  the  gentleman  Join  in  a  movement  to 
door  nature-defacing  advertisingt 

Mr.  BUCK.    The  laws  of  the  State  that  I 
in  part  to  represent  limits  severely  that  type 

Mr.  TRUAX.    1^.  Chairman,  will  the 

Mr.  BUCK.    Yes. 

Mr.  TRUAX.    The  gentieman  states  that 
the   power   to  regulate  outdoor  advBrttstnf.. 
gentleman  is  right,  but  why  would  not  the 
same  right  to  regxilate  outdoor 
of  the  gasoline  and  oil  companies,  ttw 
Sinclair,  the  Telas  Co.?    Tbey  all  PaanaUb 
are  confined  exclusively  to  the  sale  of  ^hefar 
with  electric  signs.    As  I  understand  this  bill.j 
very  drastic  regulations  upon  tbe  uss  of  such  i 
door  advertising  material.    Is  ttaat  tmsT 

isi.  VINSON  of  Kentucky.    It  doss  not 
but  it  prohibits  a  distillery  or  a 
signs  and  other  things  to  Indues  tbs 
exclusively  the  product  of  tbe  distillery  or 

Mr.  BUCK.    If  the  gentleman  will  penolt, 
than  that.    It  prohibits  the  pladnf  of 
Using  on  any  signs  that  may  be  erected. 

Mr.  TRUAX.    The  point  I  wish  to 
this  field  as  we  are  entering  tt  tn  this  felB,  iAsf\ 
the  fields  of  similar  advertising?   War  iBsteaeSb 
Co.    That  company  furnishes  all  tts  dealers 
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signs,  outdoor  advertising  signs.  Why  discriminate  snd  single 
out  the  brewers  and  beer  dealers? 

Mr.  BUCK.  I  am  afraid  our  committee  has  no  Jurisdiction 
over  these  other  subject  matters.  They  will  have  to  be  taken 
care  of  in  some  other  committee,  no  matter  how  meritorious 
the  contention  of  the  gentleman  may  be. 

Mr.  TRUAX.  I  wanted  to  make  the  point  that  this  section 
of  the  bill,  in  my  Judgment,  is  unfair  and  discriminatory  in 
that  it  singles  out  this  particular  trafOc  and  this  particular 
commodity  and  wiU  dictate  to  the  dealers  and  to  the  whole- 
sale brewers. 

Mr.  BUCK.  May  I  suggest  that  the  liquor  industry,  in- 
cluding the  wine  and  brewing  industry,  has  always  been 
subject  to  Federal  Jurisdiction. 

Mr.  TRUAX.    In  the  matter  of  advertising? 

Mr.  BUCK.  In  the  matter  of  almost  any  sort  of  control 
that  the  Oovermiient  wants  to  place  upon  these  industries. 

Mr.  TRUAX.    But  not  advertising. 

Mr.  BUCK.  We  have  never  placed  it  upon  them  beton  in 
this  form,  but  the  Food  and  Drug  Act  forbids  false  or  mis- 
leading labeling  or  advertising. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.   Tlie  question  is  on  agreeing  to  tbt  com- 
mittee amendment. 
The  committee  amendment  was  agreed  to. 
Mr.  O'MAUSY,   Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'hUsjjn:  Page  16,  line  9.  after  the 
\rord  "  signs  ",  insert  "  costing  coUectlvely  more  than  StOO  per  year 
per  retaU  ouUet." 

Mr.  CMATJiKY.  Mr.  Chairman  and  members  of  the  com- 
mittee, I  have  offered  the  amendment  Just  read,  because  as 
I  interpret  this  iMirticular  section  it  works  a  hardship  on 
the  small  producer  in  the  brewing  and  d<«tfHlng  industry. 
In  the  light  of  the  first  part  of  this  section,  the  large  brewer 
or  distillery  can  provide  outrageously  expensive  advertlsinff 
signs  to  those  who  handle  their  product  at  retail,  provided 
only  that  they  do  not  make  as  a  condition  of  furnishing  this 
advertising,  the  exclusive  handHiig  of  their  products. 

Now,  the  only  possible  way  the  small  producer  in  the  busi- 
ness can  get  his  produpt  before  the  public  is  Uirough  the  use 
of  advertising  signs  directly  at  the  retail  outlet.  To  force 
him  to  compete  in  the  furnishing  of  high-priced  advertising 
material  with  the  great  aggregations  of  wealth  at  the  few 
large  concerns  is  to  make  it  practically  impossible  for  him 
to  do  business.  Likewise  this  section  as  it  is  written  leaves  it 
entirely  in  the  discretion  of  the  Administrator  to  decide  what 
is  reasonable  in  the  way  of  the  value  of  the  articles  involved. 
This  might  be  construed  to  mean  that  the  Administrator 
could  O.  K.  the  placing  of  a  thousand-dollar  sign  of  a  large 
brewing  or  distilling  company  in  front  of  a  retail  outlet  whllel 
the  little  fellow  could  not  possibly  hope  to  meet  this  type 
of  competition.  My  amendment  seeks  to  provide  a  limitation 
upon  the  value  of  this  type  of  advertising  to  be  offered  to  the 
retailer  so  that  the  small  brewer  or  distiller  is  not  at  an 
unfair  advantage  in  competing  for  outlets  for  his  product. 

li^  amendment  is  exactly  in  line  with  the  (nlginal  cods 
which  contained  a  provision  that  no  signs  could  be  furnished 
by  the  producer  to  the  retailer  in  excess  of  a  cost  of  $100  per 
retail  outlet.  I  think  that  is  a  fair  limitation  and  was  agreed 
to  by  all  the  brewers  who  participated  in  the  drawing  of  the 
code.  Even  if  signs  were  ruled  out.  the  big  brewers  would 
still  have  the  advantage  of  millions  of  dollars  to  spend  in 
newspaper  and  radio  advertising  while  the  small  producer 
cannot  afford  this  expenditure  and  must  rely  entirely  upon 
the  use  of  UHs  small  and  necessary  advertising  to  sdl  his 
product. 

Now.  if  signs  are  going  to  be  included  in  this  sectian  at  all, 
we  certainly  ou^t  to  place  a  limitation  upon  their  cost,  since, 
after  all,  they  ara  omimercial  Inducements  reoogniaed  in 
every  field  of  business,  so  that  the  Uttle  fellow  can  get  his 
sign  in  the  retail  outlets  for  his  products  and  not  be  compelled 
to  spend  thousands  of  dollars  attempting  to  conqiete  with  the 
financially  powerful  producers  in  order  to  obtain  an  outlet 
for  his  product 


cnKbodj  «rt«r  purehaaa  at  aaj  Oownuiwnt  m1«  any  m»-  I  tee  amenamfan. 
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I  have  aoucfat  enhghtenmeot  upon  what  this  sectkai  does  ] 
from  many  members  of  the  committee,  and  ereryone  I  have 
talked  to  has  acreed  that,  as  this  section  Is  written,  no  limi- 
tation is  placed  upon  the  amount  at  advertising  material 
which  may  be  furnished  retailers  by  brewers  and  distillers  so 
long  as  no  agreement  is  entered  into  for  exclusive  outlet.  U 
the  chairman  were  to  teU  what  transpired  in  the  committee. 
he  would  agree  with  me  that  there  was  a  very  sharp  division 
on  this  particular  point,  and  I  am  reliably  informed  that  this 
very  proposition  contained  in  my  amendment  knt  in  com- 
mittee by  only  one  vote.  I  think  we  should  take  out  <rf  here 
by  the  adoption  of  my  amendment  the  possibility  of  discrimi- 
nation and  hardship  in  the  use  of  advertising  that  this  sec- 
tion works  upon  the  small  producer  who  certamly  needs  some 
help  and  not  hindrance  in  endeavoring  to  compete  for  the 
sale  of  his  product. 

I  sixKerely  hope  this  minor  amendment,  which  places  ex- 
actly the  same  limitation  that  was  in  the  original  code,  will 
be  adopted,  since  the  code  as  adopted  had  the  complete 
approval  of  the  Administrator,  including  this  limitation  on 
advertising  display  furnished  retailers. 

Now.  there  is  another  and  perhaps  even  more  Important 
reason  why  my  amendment  should  be  adopted.  This  section 
as  written  leaves  the  matter  of  regulation  entirely  to  the 
Administrator.  He  could  if  he  chose  forbid  the  use  of  all 
advertising  signs  and  might  conceivably  do  so  since,  as  I 
have  said,  the  larger  concerns  in  the  field  can  still  gain 
advertising  for  their  product  through  millions  spent  in  radio 
and  other  fomu  of  advertising  which  the  small  man  has  not 
the  fxmds  to  purchase. 

If.  after  this  law  is  enacted,  the  Administrator  should  rule 
against  the  use  of  advertising  display  signs  he  would  throw 
out  of  work  some  25,000  men  in  the  sheet  metal,  sign  paint- 
ing, ^nrf  othfor  organised  trades  engaged  in  producing  this 
type  of  advertising  throughout  the  country,  to  say  nothing 
of  many  thousands  of  other  craftsmen  employed  in  this  field 
alone. 

We  should  not  place  the  possible  fate  and  livelihood  of  a 
great  group  of  workers  in  the  hands  of  aixy  one  particular 
man  whose  rulings  may  deix'lve  them  of  a  livelihood.  Only 
today  I  received  a  letter  from  the  president  of  the  Sheet 
Metal  Workers'  International  Association  saying  that  they 
hoped  the  Admlnisurator  would  not  be  given  the  blanket  au- 
thority he  is  given  in  this  bill  to  arbitrarily,  if  he  should  deem 
fit.  nile  out  the  uee  of  advertising  signs  in  the  sale  of  beer 
and  'itjtiiiawt  liquors.  He  pleads  with  me  in  this  letter  to  con- 
sider this  possibility  in  the  light  of  the  laresent  wording  of 
this  bill,  and  I.  under  leave,  insert  a  copy  of  his  letter  to  me: 

8aaai  Mano.  Waaxms'  Imtskhatiomai.  AaaocunoN. 

Wa»fi*mgum.  D.  C.  July  24.  1935. 
OoogTMUoan  Thomas  OliAUxr. 

Ftfth  District  Wiscomtn, 
HouM  of  JtofmentaMM*.  WtuhiMH^on.  DC. 
RowoaAaui  8ia:  T^«  Ilqaar-oantrol  MU  now  befora  ycnir  body 
|i>^t«|t»M  A  elaUM  Tltaily  UBaeUiig  tb«  intercat  of  a  great  many  of 
our  mcmban.  If  it  ■houid  be  left  to  the  dlacretlon  of  the  Admlnls- 
tmtor  wheCtMT  or  net  brewera  abovld  be  allowed  to  give  a  taTem 
keepv  •  atgn  <Htw*1r^  what  particular  product  b«  handlw.  and  U 
the  AdaUBlaCrmtor  ahould  dadde  igatnat  the  uae  of  aaid  atga.  ap- 
proKlmataly  fli.000  aheet-metal  workers  now  engaged  on  the  work  in 
eoniwctkm  with  the  fabrleatlon  and  erection  of  itgiu.  bulletin 
bovtfa.  etc  to  th*  TTaitod  Stataa  wtU  tm  thrown  out  of  work. 

We  ttige  you  to  eOidy  thla  btU.  oooalderlag  thU  fact  very  care- 
fuUy  and  nrloualy. 

Vary  tmty  your*. 

lowif  J    HTwas. 

Oeitferul  Preaident. 
Wm.   O'BaixM, 
Otnermt  Seerttary- Treasurer. 

Prmctically  aO  of  the  onall  producers,  many  in  my  district 
and  many  throughout  the  country,  ask  only  that  they  be 
placed  upon  the  same  level  of  eompeting  for  business  with 
the  large  conoams.  and  I  know  if  this  $100  Umttatlnn  on 
ad^rcrtlsing  aign  material  furnished  to  retail  outlets  is 
adopted,  they  win  at  least  have  the  opportunity  of  adver- 
tising thietr  products  at  the  point  of  sale. 

Mr.  TRUAZ.    WiU  the  gentleman  yield? 

Mr.  OliALKXT.    I  yield. 

Mr.  TRUAX.  The  |100  limitaUon  is  aheady  a  part  of 
the  regulation.  Is  It  not? 


Mr.  OTklALLEY.  It  was.  but  now  the  code  Is  wlpetl  out. 
The  reason  we  are  rsJJSing  this  bill  is  because  there  is  no 
lon£er  any  code.  The  $100  limitation  was  in  the  code,  and 
I  think  it  ought  to  be  in  here  specifically  so  that  the  big 
brewers  cannot  force  the  small  fellow  out  of  all  his  retail 
outlets  by  furnishing  excessively  expensive  advertising  signs 
and  displays  which  the  small  manufacturer  cannot  begin  to 
ELfford. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Wis- 
consin [Mr.  OMalletI  has  expired. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  this  is  Just  another  evidence  of  legislating 
by  either  telegrams  or  letters.  I  am  actually  surprls(xl  at 
the  very  able  gentleman  from  Wisconsin  [Mr.  OTAallxy] 
presenting  this  amendment  in  the  name  of  the  small  brewery. 
I  want  to  tell  you  it  is  the  big  breweries  who  want  t)  dig 
in  with  this  sign  proposition. 

Mr.  OTiiiALLEY.     Will  the  gentleman  yield  right  tliere? 

Mr.  VINSON  of  Kentucky.    Yes;  I  yield. 

Mr.  OTidALLEY.  Does  the  gentleman  maintain  that  the 
big  breweries  wrote  this  code  when  It  was  in  there? 

Mr.  VINSON  of  Kentucky.    I  mean  to  say 

Mr.  O'MALLEY.  The  gentleman  said  the  big  breweries 
want  this. 

Mr.  VINSON  of  Kentucky.  I  say  It  is  the  big  breveriea 
who  want  to  dig  in  with  this  sort  of  an  amendment,  r  will 
answer  the  gentleman.  I  want  to  say  that  Schlltz  &  Co., 
from  the  gentleman's  State,  was  charged  with  2.100  different 
violations  affecting  signs,  under  the  Federal  Alcohol  Ccntrol 
Administration.  I  want  to  say  that  the  three  big  brev/eries 
are  the  ones  who  want  to  undermine  the  salutary  provisions 
in  the  tied -house  paragraph. 

Here  is  the  proposition  In  its  entirety:  If  you  .adopt  the 
amendment  of  the  gentleman  from  Wisconsin,  or  11  you 
strike  "  signs "  out  of  this  paragraph  you  will  have  gone 
back  to  the  evils  of  the  old  tied  house,  that  is,  substantially 
the  control  of  the  retail  establishment  by  either  the  dist  illery 
or  the  brewery.  Nobody  who  believes  In  enforcemen;  will 
want  to  go  back  to  the  old  days  where  the  saloon  was  con- 
trolled by  the  brewery  or  the  distillery. 

Mr.  O'MALLEY.     Mr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    No;  I  cannot  yield. 

Gentlemen  who  may  read  Just  a  line  or  two  from  page  16 
without  going  back  to  the  begiimlng  of  the  paragraph  miss 
the  real  essence  of  the  paragraph  in  its  relationship  to  tied 
houses. 

Mr.  O'MALLEY.     Mr.  Chairman,  will  the  gentlenmn  yield? 

Mr.  VINSON  of  Kentucky.    No. 

(b)  "Tied  bouae":  To  Induce  through  any  of  the  foi:owlng 
meaiu.  any  retailer,  engaged  in  the  aale  of  distilled  spirits,  wine, 
or  malt  beveragee.  to  purchaae  any  nich  prodiKta  from  svtch  per- 
son to  the  exclusion  in  whole  or  In  part  ot  distilled  splrlU.  wine, 
or  malt  t>everages  sold  or  offered  for  sale. 

Mr.  O'MALLEY.  The  gentleman  does  not  want  to  make 
a  misstatement? 

Mr.  VINSON  of  Kentucky.  I  beg  the  gentleman's  pardon; 
I  am  not  making  a  misstatement;  I  am  reading  from  the 
Mil.  and  I  am  making  a  correct  statement. 

Mr.  O'MALLEY.     ICr.  Chairman,  wlD  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  will  not  yield  to  the  gentle- 
man. 

Mr.  Chairman,  I  continue  qtxjiing: 

Bold  or  uffeied  for  sale  by  other  persona  In  tntei state  or  foreign 
commerce.  If  such  Inducement  Is  OMide  In  the  coiirse  a€  inter- 
state er  foraign  ooauDerc*.  or  If  such  pcraon  engages  In  the  prac- 
Uce  of  ualng  such  means,  or  any  of  them,  to  such  an  extiint  aa 
substantially  to  restrain  or  prevent  transactUKis  In  Interst  ite  or 
fmelgu  eonuneroe  In  any  such  products,  or  tf  the  direct  et!ert  of 
such  Lndueamcat  la  to  prevent,  (totcr.  hlnber.  or  reatrlct  other 
persons  from  selling  or  offering  for  sale  any  auch  prodxicta  tc>  such 
retailer  In  interstate  or  foreign  commerce:  (1)  By  acquiring  or 
holding  (after  the  ezptratlan — 

It  does  not  make  any  difference  if  you  make  the  value  of 
the  sign  $S,  permit  signs  even  $5  in  value;  if  you  write  that 
amendment  into  the  bill  you  might  as  well  strike  out  .ill  of 
paragraph  (b>  on  pages  16  and  17  and  go  back  to  the  evils 
of  the  "  tied  house."    Now,  if  the  Committee,  if  the  House. 


1935 


CONGR] 


>NAL  RECORD— HOUSE 


11797 


if  the  Congress  want  to  go  back  to  the  evlig^ 
house  ",  vote  for  the  amendment  of  the 
Wisconsin :  but  I  hope  it  will  not  be  adopted. 

The   CHAIRMAN.    The   question  is  on 
offered  by  the  gentleman  from  Wisconsin. 

The  amendment  vna  rejected. 

The  Clerk  read  as  follows: 

■nacBXAMaoua 

Sec.  9.   (a)   As  used  In  this  act — 

( 1 )   The  term  "Administrator "  means  the  bead 
Alcohol   Administration. 

(3)   The   term   "United  Statea "  means  tha 
Territories  and  the  District  of  Colximbia;   tha 
eludes  a  Territory  and  the  District  at  Ootnmlala; 
"  Territory  "  means  Alaslta,  Hawaii,  and  Puerto 

(3)  The  term  "  interatate  or  foraign  w***"**** 
merce  between  any  State  and  any  plaoa  outakls 
merce  within  any  Territory  or  the  Dlstrlet  of 
tween  points  within  the  same  State  but  tbroufh 
thereof. 

( 4 )  The   term    "  person  "   means   IndtvkhMl, 
stock  company,  buslneaa  trust,  assocli 
form  of  buslnees  enterprise.  Including  a  reoalver, 
dating  agent  and  Including  an  oOoar  or  anploya 
a   State   or   political   subdlvlsl<ui  thvaoC;    and 
buyer  "  means  any  person  who  la  a  Whnla— liir  ( 

( 5 )  The  term  "  afflllata  "  means  any  ooa  of  two  ' 
if  one  of  such  persons  has  actual  or  legal  ooatnl*  i 
directly,  whether  by  stock  ownerah^)  or 
others   of   such   persons;    and   any  ooa  of 
subject  to  common  control,  actual  or  la^d, 
whether  by  stock  ownership  or  otbsrwlas. 

(6)  The  term  "  dlstlllad  spirits"  msans  CfCbyl 
oxide  of  ethyl,  spirits  of  wine,  whisky,  mm. 
distilled  spirits,  lncludli«  all  dUutftons  and 
nonlndiijstrlal  use. 

(7)  The  term  "  wine  "  means  (1)  wtoa  as 
and  section  617  of  the  Reventie  Act  at  1918  (V. : 
sees.  441  and  444)  as  now  In  force  or  bareatt 
other  alcoholic  beverages  not  so  deflnad,  but 
of   wine.   Including   sparkling  and  carbonated 
from  condensed  grape  must,  wine  nuuto  tma 
products  tlian  the  Juice  of  sound,  ripe  | 
pounds  sold  as  wine,  varmouth,  cklar,  perry  aag^ 
Instance  only  If  containing  not  lass  than  7 
than  24  percent  of  alcohol  by  volume,  and  if  for 

( 8 )  The  term  "  malt  beverage  "  mnans  a  ' 
alcoholic  fermentation  of  an  Infusion  or  dscoctloo,'i 
of  both.  In  potable  brewing  water,  of  w«^it.^«< 
their  parts,  or  their  products,  and  with  or  wit 
cereals,  and  with  or  without  the  addition  of 
cereals,  other  carbohydrates  or  products  prepared 
with  or  without  the  addition  of  carbon  dioaide,  aod^ 
other  wholesome  products  suitable  for  buman  food  i 

(9)  The  term  "  bottle  "  means  any  container, 
material  from  which  made,  for  use  for  Uie  sate  at 
wine,  or  malt  beveragea  at  retail. 

(b)  The  right  to  amend  or  repeal  tbe 
expressly  reserved. 

(c)  If  any  provUion  of  this  act.  or  ttie  apidleat 
Blon  to  any  person  or  circumstance.  Is  held  mi 
of  the  act  and  the  application  of  sueb  provtaUm  Mi] 
cumstances  other  than  thoae  as  to  wblcfa  It  Is  1   ' 
not  be  affected  thereby. 

(d)  This  act  may  be  dted  as  tbe  "Federal 
tlon  Act." 

Mr.  BUCK.    Mr.  Chairman.  I  offer  a 

ment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  ICr.  Buck: 

out  lines  22  and  23. 

The  committee  amendment  was  agreed  ta 

Mr.  DIRKSEN.    Mr.  Chairman,  I  move  to 
last  word. 

Mr.  Chairman,  I  am  reluctant  to  take 
to  refresh  the  recollection  of  the  oommittao^ 
terday  the  gentleman  from  Iowa  [Mr.  Oi 
an  amendment  seeking  to  prohibit  tbe 
tilled  spirits  from  Imported  blackstrap  mc 
to  recommit  the  bill  for  the  purpoM  of 
ment  will,  I  am  informed,  be  made  In  a 
want  to  say  Just  this  last  word  to  tbe 
those  here  assembled  with  respect  to  ttals 

When  Mr.  Wallace  became  tbe  Oecretary 
he  proceeded  on  the  theory  that  alDoe  our 
through  the  export  market  for  baai,  bacon,' 
cereal  products  was  at  least  temponuHf 
purchasing  power  of  the  pecfftle  of  tbii 
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sadly  diminished,  that  it  became  necessary  to  curtail  the 
production  of  agricultural  commodities.  Among  these  com- 
modities under  the  Agricultural  Adjustment  Act  were  in- 
cluded com  and  hogs. 

A  report  by  Mr.  Davis,  the  Administrator,  dated  June  17. 
1935,  shows  that  under  that  program  they  contracted  to 
take  out  of  production  13,030,000  acres  of  com  land.  Some 
of  the  finest,  most  productive,  and  most  fertile  acreage  in 
the  11  major  corn-producing  States  was  contracted  to  the 
Secretary  of  Agriculture.  In  so  doing  every  person  in  thU 
country  contributed,  directly  or  indirectly,  through  the 
agency  of  the  processhig  tax  to  the  extent  of  $111,840,000 
in  order  to  pay  farmers  for  the  land  they  took  out  of  culti- 
vation at  the  rate  of  30  cents  a  bushel,  for  the  com  that 
was  not  produced. 

We  paid  that  huge  sum  to  take  this  com  land  out  of  pro- 
duction. Is  there,  then,  any  reason  why  we  should  permit 
the  importation  of  hundreds  of  millions  of  pounds  of  black- 
strap molasses  from  the  Philippines,  Cuba,  and  elsewhere 
annually  for  conversion  into  alcohol,  since  molasses  is  di- 
rectly competitiA^e  with  com?  The  figures  of  the  Depart- 
ment of  Commcirce  show  that  for  January  and  February 
alone  of  this  year  over  205,000.000  poimds  of  molasses  came 
into  the  United  States.  The  figures  show  further  that  1,250,- 
000,000  pounds  of  molasses  were  imported  during  1934,  suffi- 
cient to  displace  twenty-five  to  thirty  million  bushels  of  com. 
if  it  were  all  converted  into  alcc^ol. 

It  looks  to  me  like  the  sheerest  kind  of  folly  and  nonsense 
to  have  an  agricultural  adjustment  program  paying  30  cents 
a  bushel  to  the  farmers  to  cut  down  their  com  production 
and  then  let  the  barriers  down  so  that  this  dark  molasses  can 
come  in  from  offshore  possessions  to  destroy  what  little  is 
left  of  agriculture's  industrial  market. 

When  the  time  comes  to  record  yourselves  upon  this  mo- 
tion to  recommit,  if  you  vote  "  sres  "  on  this  motion  you  do  not 
necessarily  oppose  the  merits  of  the  present  bill.  I  think 
this  is  a  good  bill  and  ultimately  I  may  vote  for  it;  but  the 
inclusion  of  this  amendment  would  make  it  an  Infinitely 
better  bill. 

It  seems  to  me  high  time  that  every  Member  In  whose 
State  or  among  whose  constituency  they  raise  com,  wheat, 
rye,  and  other  agricultural  commodities  ought  to  stand  up 
here  and  vote  for  a  motion  to  recommit  so  that  we  will  get 
a  little  justice  for  the  farmer  and  cut  out  this  nonsense  of 
leaving  the  back  door  open  to  competitive  ctMnmoditles. 

[Here  the  gavel  fell.] 

Mr.  LEWIS  of  Colorado.  Mr.  Chairman.  I  ask  unanimous 
consent  to  return  to  page  16  so  that  I  may  oBtr  an  amend- 
ment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  CULL£N.  Mr.  Chairman,  I  may  say  for  the  infor- 
mation of  the  membership  that  the  bill  has  been  read.  I 
do  not  want  to  take  unfair  advantage  of  the  gentlonan  from 
Colorado.  I  want  to  give  him  his  day  in  court.  Therefore 
I  shall  not  object. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Colorado? 

lliere  was  no  objection. 

Mr.  LEWIS  of  Colorado.  Mr.  Chairman,  I  offer  an  amend- 
ment which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  by  llr.  Lbwis  ot  Colorado:  On  page  16.  line  29, 
afto-  the  w<»d  "or",  insert  "  (7)  by  requiring  the  retailer  to  take 
and  dlspoae  of  a  certain  quota  of  any  such  products  or." 

Mr.  LEWIS  of  Colorado,  lir.  Chairman,  this  is  a  further 
restriction  on  the  so-called  "tied  house"  which  is  regu- 
lated under  section  5  (b)  of  this  bill.  Before  prohibition,  in 
our  part  of  the  country  at  least,  one  of  the  evils  of  tbe  liquor 
traffic  was  that  a  retailer  was  required  by  tbe  brewer  or  dis- 
tiller to  take  a  certain  quota  of  beer  or  spirits  oi  some  private 
brand  as  a  condition  to  being  allowed  to  retail  that  brand. 
The  temptation  was  often  Irresistible  for  the  retailer  to 
induce  customers  to  buy  drinks  when  they  had  already  bad 
quite  enough,  lliis  was  a  very  great  evil,  as  I  believe  tbe 
Members  of  the  Committee  will  concede.    I  think  this  is  an 


Mr.  TRUAX.    The  $100  llmtUtinn  is 
the  regulation,  te  It  not? 


alreacty  a  part  oi 


I  mnrrmmriu  uibo  uic  oui  you  nusQw  ulm  weu  Btn&e  uub  .mi  u» 
paragraph  (b>  on  pages  16  and  17  and  go  back  to  the  evils 
of  the  "  tied  house."     Now,  If  the  Committee,  if  the  House. 


inrouKn   uie  ezpon  marKeiF  lor 

cereal  products  was  at  least  temporaxlly  gont^  j 

purchasing  power  of  the  people  at  this 


the 
been 


quite  enough.    This  was  a  very  great  evll«  as  I  believe  the 
Members  of  the  Committee  will  concede.    I  think  this  is  an 
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Important  amendment  to  this  Mil.  I  hope  the  Committee 
will  accept  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Colorado  I  Mr.  Lewis). 

TTw  amendment  was  agreed  to. 

The  CHAIRMAN      Under  the  rule  the  Committee  rises. 

Accordingly,  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Millsi.  Chairman  of  the  Committee 
<rf  the  Whole  House  on  the  state  of  the  Union,  reported  that 
tliat  Coinmlttee.  having  had  under  consideration  the  twll 
(H.  R.  M70)  to  further  protect  the  revenue  derived  from 
distilled  spirits,  wine,  and  malt  beverages,  to  regulate  Inter- 
state and  foreign  commerce  and  enforce  the  postal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amendnaent, 
and  for  other  purposes,  pursuant  to  House  Resolution  305. 
he  reported  the  same  back  to  the  House  with  sundry  amend- 
ments agreed  to  in  Committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered  on  the  biU  and  amendments  to  final  passage. 

Is  a  separate  vote  demanded  on  any  amendment?  If  not. 
the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  BACHARACH.  Mr.  Speaker,  I  offer  a  motion  to  re- 
commit, which  I  send  to  the  desk.    I  am  opposed  to  the  bill. 

The  Clerk  read  as  follows: 

Mr  Bachasach  movea  to  reconunrt  the  bill  (H.  R  8870)  to  the 
Oommlttc«  on  Way*  tkZuX  Me«uu  with  Instructlona  to  report  the 
same  back  to  the  Houae  forthwith  with  the  foUowtng  ■.mendmenU: 
Pa«e  3.  Itxtm  23.  •trLke  out  the  words  "  witiiout  regard  to "  anU 
liuert  in  lieu  thertof  the  words  '  In  accordJioce  with  '";  page  9 
line  9.  before  the  period.  Insert  a  comma  and  the  followlnf  "  and 
■hail  be  further  conditioned  upon  the  agreement  by  the  bolder 
theieof  that  no  Imparted  moiaaeee  shall  be  used  in  the  manufac- 
ture of  alcohol  or  diaUIled  apints.  and  upon  any  breach  of  such 
agreement  such  permit  shall  be  revoked." 

Mr.  DOUGHTON  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Martin  of  Massachusetts)  there  were — ayes  46.  noes  117. 

Mr.  BiARTIN  of  Massachusetts.  Mr.  Speaker.  I  object  to 
the  vote  on  the  ground  there  is  not  a  quorum  present. 

The  SPEIAKER.    Evidently  there  Is  no  quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  call  the 
roll 

The  question  was  taken:  and  there  were — yeas  124.  nays 
211.  not  voting  94,  as  follows: 

[RoU  No.   141] 
YIAS— ia« 


AM  en 

Amite 

Andreetn 

Arends 

Ajrers 

Ba<.'harach 

fiiermann 

Binderup 

Blackney 

B<jUt-au 

Breaoan 

Brewnter 

Bvirk  br« 

Bu.  kier.  M'.nn. 

Cannon.  Wis. 

Car '.son 

Carpirnter 

Cartwnght 

Chrlstuuvaon 

Chiirch 

CollM 

Cole.N.T. 

Cooper.  Ohio 

CravfonI 

Cuikln 

Oarruw 

ZMrksea 

Dttaer 

Dobblne 

Doodero 


Arnold 
Harden 


Katoa 

Ekwall 

Knclebrlcht 

Ptsh 

Fletcher 

Ftocht 

Oearhart 

Oehrmaon 

Ollchrlat 

GlUelte 

Ooodwln 

Ouyer 

Owynne 

Hal  leek 

Hancock.  N   Y 

Hew 

Hlldebrandt 

Hoeppel 

HoUlster 

Holmes 

Rope 

Houston 

H'.iU 

Imhoff 

Jcaklnji.  Ohk> 

John.aoa.  Okla. 

Johnson.  W  Va. 

Kahn 

Kelbar 

Klnaer 

Etramer 


Kvale 

Lambertaon 

Lehlbach 

Lemke 

Lord 

Luc key 

McAndrews 

licKeoush 

McLean 

McLeod 


Ma  pes 

Marcantonlo 

Martin.  Mass. 

Mason 

Ma-sAingale 

Meeks 

Merrltt.  Conn. 

Michener 

Mtllard 

Mot* 

Nichols 

O'Brien 

O -Mailer 

Pftttereon 

Perkins 

Plttenser 

Plomley 

Polk 

Powers 

Ramepeck 


Belter 
Berlin 


HATS— an 

Bland 
KanUM 


Reece 
Reed.  ni. 
ReUly 
Rich 

Robslon.  Ky. 

Roicen.  Mans. 

Ro«ers.  Okla. 

Sautboff 

Schaefer 

Schneider 

Sec rest 

Seger 

Short 

Smith,  W.  Va. 

Stefan 

Taber 

Tarrer 

Taylor.  Tena. 

Thompson 

Tinkham 

Tobey 

Tread  way 

Turpi  n 

Utterback 

Wadsworth 

Welch 

Wilson.  Pa. 

Woleott 

Wolfenden 

Wolverton 

Woodruff 

Boehne 
Botand 
Boylan 


Brooks 

Brown.  Oa. 

Brunner 

Buchanan 

Buck 

Burch 

Bvir'll.-k 

Caldwpl! 

Cannon    Mo. 

Carnilchael 

Ca.«tte!!ow 

Cc'.lCT 

Chandler 

Chapman 

Citron 

Clark.  Idaho 

Clark.  N   C. 

Golden 

C<)>,  Md 

Connery 

Cooley 

Cooper.  Tenn. 

Cox 

Cravena 

Cro&toy 

Crews.  TeT 

CrosBer.  Ohio 

Crowe 

C-a!  Irn 

Cumnilnpi 

Darden 

Doen 

Delanrv 

Drmpsey 

Dtckstein 

Dies 

Dlngell 

Dlan^y 

Dockwel!er 

Dorsey 

Doufchton 

Do.xey 

Drewry 

Drl.>*coU 

Driver 

Duffey.  Ohio 

Duffy  N  Y. 

Duncan 

Dunn.  Pa. 

Bacle 

Andrew   Mans 

ArKlrews.  N   T 
'  Bacon 

Bankhead 

Bell 

Bolton 
;  Brown.  Mich. 
I  Buckley    N   Y. 
'  B'olwinkle 

Bumham 

Carter 

Cary 

Casey 

Cavlcchia 

Clalbtjrne 

Cochran 

Collms 

Colmer 

Cornlrig 

Cost<_'  o 

Crowthcr 

Daly 

Dear 

DeRouen 


■ckert 

Ed  mis  ton 

Kllenbogen 

PaddU 

Parley 

Ple.slnger 

Flannaran 

F.  r-1    C-ailf. 

F   rd    M'sa. 

Frt  y 

K'.iller 

Fulmer 

Gam  Drill 

Ga-vsaway 

Ciavagau 

Olldea 

OlDKery 

Ooldshorough 

Gray.  Ind 

Oray   Pa. 

Greenway 

Greenwood 

Ciriswold 

Halnen 

Hancock.  N.  C. 

Harlan 

Hart 

Har'.er 

Healry 

Hennlngs 

HU!    Ala 

HIU    Knute 

Hill.  Samuel  B. 

Uobbs 

Hook 

Huddleston 

Jai-ob>fn 

Jeucken.  Ind. 

Joha*on.  Tex. 

Jones 

Kennedy.  Md 

Kenncy 

Kloeb 

Kix-lalkowskl 

Kopplemanu 

Lambeth 

Lanham 

Larrabee 

Leslnskl 

Lewi*.  Colo. 


UoTd 

Ludlow 

Lundeen 

McCleUan 

McCormack 

Mr  Far  lane 

McOcbee 

McOrath 

McLaughlin 

McReynolds 

McSwaln 

Mahon 

Mansneld 

Martin.  Colo. 

Maverick 

May 

Mead 

Merrltt.  N  T. 

Miller 

MitcbeU.  ni. 

Mitchell.  Tenn. 

Mod  ac  ban 

Mo  ran 

Morltz 

Murduck 

Nelson 

Norton 

O'Connor 

O'Day 

O'Leary 

O'Neal 

Owen 

PalnUwino 

Parks 

Parsons 

Patman 

Patton 

Pearson 

Peterson.  Pla. 

PettenglU 

Pfetfer 

PU-rce 

Qulnn 

Rabaut 

Ramsay 

Randolph 

Rankin 

Raybum 

Richards 

Richardson 


Dietrich 

Doutrlch 

Dunn.  MUs 

Elcher 

Engel 

Evan.s 

Fenerty 

Pertcuson 

Fernandez 

Fitz  Patrick 

Casque 

Olfford 

Granfield 

Green 

Grcever 

Gregory 

Hamlin 

Hartley 

Hlgglns 

HlKKln--! 

HofTmaa 

Kee 

Kelly 

Kennedy.  N 
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Kerr 
Kimball 


Conn. 
Mass 


Kleberg 

KnifRn 

Knutson 

Lam  Deck 

Lea.  Calif. 

Lee.  OkU. 

Lewis,  Md. 

Lucas 

McOroarty 

McMillan 

Maloney 

Marshall 

Montague 

Montet 

OConnell 

Oliver 

Peterson.  Ga. 

Peyser 

Raniiley 

Reed.  N    T. 

Rudd 

RusseU 


Robertson 

Robinson.  Utuh 
Rogers,  N.  H. 
Romjue 
Ryan 

8a  bath 
Sadowskl 
Sanders,  Tez. 

Schulte 

Sears 

Shanley 

Slrovlch 

Smith.  Conn. 

Smith.  Va. 

Smith.  Wash. 

Snyder 

Somers,  N  T. 

South 

Spence 

Btames 

SteagaU 

Stubbs 

SuilUan 

Sumners.  Tex. 

Taylor,  Colo. 

Taylor,  S.  C. 

Terry 

Thom 

Tho  mason 

Tolan 

Tonry 

Truax 

Turner 

I7m8tead 

Vinson.  Ky. 

Wallgren 

Waiter 

Warren 

Wearln 

Weaver 

Whelchel 

Whlttlngton 

Wilcox 

Williams 

WUson.  La. 

Wood 

Woodrum 

Young 

Zloncheck 


Banders.  La. 
Sandlln 
Bchuetz 
Scott 

Scrugham 

Shannon 

SI. ISO  n 

Snell 

Stack 

Stewart 

Sutphln 

Sweeney 

Thomas 

Thurston 

U  nderwood 

Vioiion.  Oa. 

Werner 

West 

Wliite 

Wiggle.sworth 

Wi'hrow 

Zlmmernuin 


So  the  motion  to  recommit  wa.s  reject<^d. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 


Mr    Snrll   (fori    with  Mr    Buckley  of  Now  York   (agalnstK 
Mr     Marshall    (for)    with    Mr     Dietrich    (agaln.sti. 

Cavlcchia    i  f or  i    with   Mr    Rudd    (aKalnst* 

Dmtrlch    (for)    with    Mr.   McMillan    (agaln.st). 

W'.ili^lpswnrlh    (f(irt    with   Mr    Oroen    i  agaln.sti 

Andrews   of    New    York    (fcr)     with    Mr     Kem.tdy    of    New    Yor* 
(against) 
Mr    GlfTord    (for)    with  Mr    Knlfflu    ( against  i. 

Knut.son    (fori    with  Mr    Colmer    (against). 

Bolton    (for)    with   Mr    Dear    (sgaln*tt. 
Mr    Wlthrow   (for)    with  Mr    Sandlln    (against). 
Mr.  Stewart   (for)    with   Mr    Sanders  of   Louisiana    la^alnst). 

Ransley   (for)    with  Mr    Montet   (agaln.st) 

Hoffman    (for)    with   Mr    Maloney    i  against) 

Reed  of  New  York   (for)    with  Mr.  DeBouen   (against). 

Bacon    (for)     with    Mr.    Ferr.andez    ( against  i 

Hartley    (for)    with    Mr    Fltzpatrlrk    (against) 

Andrew  of  Ma-saachuaetts   (for)    with  Mr    8ist>on    (against). 

Coming   (for)   with  Mr    Granfleld   (against). 


Mr 
Mr 
Mr 
Mr 


Mr 
Mr 


Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 

Until  further  notice: 

Mr    Kelly  with  Mr    Crowther. 

Mr.  Cochran  with  Mr    Carter. 

Mr    Scrugham  with  Mr    Burnham. 

Mr    Sutphln  with  Mr    Hlgglns  of  Connectlciit. 


Ut.  Bulwlnkle  with  Ur.  KngcL 

Mr.  Oliver  with  Mr.  Peaerty. 

Mr    Bankhead  with  Mr.  irimH^n 

Mr.  Cary  with  Mr.  Thomas. 

Mr.  Vinson  of  OeorsU  with  Ut. 

Mr.  Gasque  with  Mr.  Lanmeck. 

Mr.  Bchuetz  with  Mr.  Peteraon  of 

Mr.  Lea  of  California  with  Mr.  BelL 

Mr    Claiborne  with  Mr.  McOroiuty. 

Mr.  Lewis  of  Maryland  with  Mi.  BTOWn  of 

Mr    Lee  of  Oklahoma  with  Mr.  Caaey. 

Mr    Montague  with  Mr.  O'OomMll. 

Mr    Daley  with  Mr.  Ooetello. 

Mr    Russell  with  Mr.  Dtmn  of 

Mr    Elcher  with  Mr.  Scott. 

Mr    Greever  with  Mr.  Evans. 

Mr    Ferguson  with  Mr.  Stack. 

Mr    Gregory  with  Mr.  Sweeney. 

Mr    Hamlin  with  Mr.  Werner. 

Mr.  Kleberg  with  Mr.  Hlgglna  of 

Mr    Zimmerman  with  Mr.  Kee. 

Mr    White  with  Mr.  HUdebrandt. 

Mr    Kerr  with  Mr.  West. 

Mr    Underwood  with  Mr.  Peyser. 

Mr.  AYERS  and  Mr.  FLETCHER  changed 

"  no  "  to  "  aye." 
The  result  of  the  vote  was  annoimced  aa 
The  SPEAKER.    The  question  is  on  the 
Mr.  CULLEN.    Mr.  Speaker.  I  ask  for  the 

the  passage  of  the  bill. 
Tlie  yeas  and  nays  were  ordered. 
The  question  was  taken;  and  there 

101.  not  voting  89,  as  follows: 
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Amlle 

Arnold 

A.sh  brook 

Ayers 

Harden 

Beam 

Belter 

Berlin 

Bierniann 

Blackncy 

Bland 

Bloom 

Boehne 

Bolleau 

Bo  laud 

Boylan 

Brennan 

Brooks 

Brown.  Ga. 

Brunner 

Buchanan 

Buck 

Burch 

Caldwell 

Cannon.  Mo. 

Cannon,  Wis. 

Ccllor 

Chandler 

Chapman 

Citron 

Clark.  Idaho 

Clark.  N.  C. 

Coffee 

Colden 

Cole.  Md. 

Connery 

Cooley 

Cc)op>er.  Ohio 

Cooper.  Tenn. 

Cox 

Cravens 

Crawford 

Crosby 

Cross.  Tex. 

Grosser.  Ohio 

Crowe 

Cullen 

Darden 

Delaney 

Dempsey 

Dlcksteln 

Dies 

Dlngell 

Disney 

Dockweller 

Dondero 

Dorsey 

Doughton 

Drewry 

DrlscoU 

Adair 
Allen 
Andresen 


Driver 

Duncan 

Dunn.  Pa. 

Eagle 

Eckert 

Edmlston 

EkwaU 

Ellenbogen 

Englebrlsht 

Evans 

PaddU 

Farley 

F^eslnger 

Fletchir 

Ford.  Calif. 

Prey 

Puller 

Oambrlll 

Gassaway 

Gavagan 

Gear  hart 

Gehrmann 

OUdea 

GUlette 

Gingery 

Goldsborough 

Greenway 

Greenwood 

Greever 

Haines 

Hancock.  N.  C. 

Harlan 

Hart 

Harter 

Healey 

HennlngB 

HUdebrandt 

Hill.  Ala. 

Hin.  Knute 

HIU.  Samuel  B. 

Hobbs 

Hoeppel 

Hook 

Huddleston 

Imhoff 

Jacobsen 

Jenckes.  Ind. 

Jenkins.  Ohio 

Jones 

KeUer 

Kennedy.  Md. 

Kenney 

Kerr 

Kloeb 

Koclalkowskl 

Kopplemann 

Kvale 

Lambeth 

lAnham 

Larrabee 


Lea.Oaltf. 


Lewis.  Oolo. 
Lewis,  lid. 
UoTd 
Luekey 
Ludlow 


Carpenter 

Oray.  Pa. 

1.^itrtY^ 

Basd.IIL 

Cartwrlght 

Qreen 

Lord 

Rich 

Castellow 

Orlswold 

McAndrews 

Robertaon 

Christlanaon 

Ouyer 

McPanane 

Robalon.  Ky. 

Church 

Owynne 

McLean 

Rogers.  Haas. 

Cole.  N.  T. 

Halleck 

Mahon 

Ro8ers.Okla. 

Culkln 

Hancock.  N.  T. 

Martin,  llaaa. 

Schaefer 

Cummlngn 

Eees 

Maaon 

Schneider 

Darrow 

Holllster 

Masslnsale 

Seger 

Deen 

Hoi  mess 

Meeka 

Short 

Dlrksen 

Hope 

Merrltt,  Conn. 

Smith.  W.  Va. 

Dttter 

Houston 

Millard 

Sttfan 

Dobbins 

Hull 

NtchoU 

Taber 

Doxey 

Johnson,  Okla. 

Patterson 

Tarrer 

Duffey,  Ohio 

Johnson.  Tex. 

Perkins 

Taylor.  Tenn. 

Eaton 

Johnson.  W.  Va. 

Pierce 

Pl.sh 

Kahn 

Plttenger 

Tread  way 

Focht 

Klnzer 

PInmley 

Turpln 

Ford.  Mlas. 

Kramer 

Polk 

Utterback 

Pulmer 

Lambertaon 

Powers 

Gilchrist 

Lee,  Okla. 

Rankin 

Whelchel 

Goodwin 

Lehlbach 

Reece 

Wolverton 

Gray.  Ind. 

1 

lies  from 
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Andrew.  Mass. 

Dear 

KeUy 

Sanders.  La. 

i 

Andrews.  N.  T. 

DeRouen 

Kennedy,  N.  T. 

Sandlln 

orded. 

Bacon 

Dietrich 

Kimball 

Schueta 

t  the  hill. 

Bankhead 
Bell 

Doutrlch 
Duffy,  N.  T. 

Kleberg 
Knlffln 

Snott 
Bcruchara 

I  nays  on 

Blnderup 

Dunn.  Mlaa. 

Knutaon 

Shannon 

Bolton 

Elcher 

Lanmeck 

Blaaon 

Brown.  Mich. 

Engel 

Lucas 

Snell 

Buckley.  N.  T. 

Fenerty 

McOroarty 

Stewart 

M,  nays 

Bulwlnkle 

Ferguson 

McMlUan 

Sutphln 

Bumham 

Femandea 

McSwaln 

Sweeney 

R 

Carter 

Fltzpatrlck 

Maloney 

Thomas 

Cary 

Fiannagan 

Marshall 

Thurstoni 

Casey 

Gasque 

Montague 

Cavlcchia 

Olfford 

Montet 

Underwood 

P^ 

Claiborne 

Granfleld 

O'Connell 

Vinson.  Oa. 

IB.  Utah 

Cochran 

Gregory 

OUver 

Wast 

1I.H. 

Collins 

Hamlin 

Peteraon.  Oa. 

White 

i 

Colmer 

Hartley 

Peyser 

Wlcclaswortli 

Coming 

Hlgglns.  Conn. 

Ranaley 

Wlthrow 

■ 

CosteUo 

Hlgglns.  Mass. 

Reed.  N.  T. 

tt 

Crowther 

Hoffman 

Rudd 

Mte. 

Daly 

Kee 

RuaaeU 

McCleUan 

McCoroaack 

MoOehee 

McOrath 

McKeouch 

McLaughlin 

McLeod 

McReynolds 


Msnafleld 


Marcantonlo 
Martin.  Colo. 
Maverick 


|%a. 

.ll.T. 


Merrltt.  N.  T. 

Mlrhfnw 

MUler 

MltcheU.  m. 

Mitchell.  Tenn. 

Mnnsghsn 

Moran 

Mortta 

Mott 

Murdoek 

Nelson 

Norton 

O'Brien 

O'Connor 

O'Day 

O'Leary 

OlCalley 

O'Neal 

Owen 

Palmisano 

Parks 

Paraons 

Patman 

Patton 

Psarson 

Peterson.  Via. 

PettengUl 

Pfelfer 

Quhm 

Rabaut 

Ramsay 


,Tex. 
i^Ooto. 
.O. 


Rsnrtoi|>h 
Raytaum 
ReUly 
Richards 


Arends 

Bacharach 

Blanton 


NATS— 101 

Brewstep 
Buekbee 
Buckler. 


So  the  bill  was  passed. 

The  following  pairs  were  announced: 

On  the  vote: 

Mr.  Granfleld  (for)  with  Mr.  Coming  (against). 
Mr.  Marshall  (for)   with  Mr.  Cavlcchia  (against). 
Mr.  Knutson  (for)   with  Mr.  Hartley  (against) . 

Until  further  notice: 

Mr.  Slsson  with  Mr.  Andrew  of  Massachusetts. 

Mr.  Kennedy  of  New  York  with  Mr.  Andrews  of  New  Tork. 

Mr.  Fernandez  with  Mr.  Bacon. 

Mr.  Bankhead  with  Mr.  Kimball. 

Mr.  Dear  with  Mr.  Bolton. 

Mr.  Buckley  of  New  York  with  Mr.  SnelL 

Mr.  Bulwlnkle  with  liCr.  Engel. 

Mr.  Scrugham  with  Mr.  Bumham. 

Mr.  Cochran  with  Mr.  Carter. 

Mr.  Cary  with  Mr.  Thomas. 

Mr.  Rudd  with  Mr.  Casey. 

Mr.  Kelly  with  Mr.  Crowther. 

Mr.  Gasque  with  Mr.  Lanmeck. 

Mr.  DeRouen  with  Mr.  Reed  of  New  Tork. 

Mr.  Elcher  with  Mr.  Scott. 

Iklr.  Claiborne  with  Mr.  McOroarty. 

Mr.  Dietrich  with  Mr.  Marshall. 

Mr.  Oliver  with  Mr.  Fenerty. 

Mr.  CoUlns  with  Mr.  Fltzpatrlck. 

Mr.  CosteUo  with  Mr.  Daly. 

Mr.  Dunn  of  Mississippi  with  Mr.  Ruaeell. 

Mr.  McMlUan  with  Mr.  Doutrlch. 

Mr.  Kniflln  with  Bfr.  Olfford. 

Mr.  Gregory  with  Mr.  Sweeney. 

Mr.  Sutphln  with  Mr.  Hlgglns  of  Connecticut. 

Mr.  Klel>erg  with  Mr.  Hlgglns  of  lifassachusetts. 

Mr.  Maloney  with  Mr.  Hoffman. 

Mr.  Montague  with  Mr.  CConneU. 

Mr.  Montet  with  Mr.  Ransley. 

Mr.  Peterson  of  Georgia  with  Mr.  Schueta. 

Mr.  Peyser  with  Mr.  Underwood. 

Mr.  Sanders  of  Louisiana  with  Mr.  Stewart. 

Mr.  Sandlln  with  Mr.  Wlthrow. 

Mr.  Vlnaon  of  Oeorgla  with  Mr.  Thurston. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  GASSAWAY.  Mr.  Speaker,  my  colleague,  Mr. 
GusoN,  was  called  to  Oklahoma  on  account  of  Illness.  If  he 
had  been  present,  he  would  have  voted  "  no  "  on  the  motion 
to  recommit  and  "  aye  "  on  the  passage  of  the  bllL 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
Ohio,  Mr.  Lamnxck,  Is  unavoidably  absent.  If  he  had  bem 
present,  he  would  have  voted  "  aye  "  on  the  passage  of  the  bilL 


:%- 


Bartlen 


BsrUn 


Bloom 


Boylan 


Mr    Sutphln  with  Mr    Hlgcliu  of  Connrctlrut. 
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Mr  0"MALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revlae  and  extend  my  remarks  and  include  therein  a 
letter  from  which  I  quoted. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

LSAVX   TO   mX   COMMITTr«   txroBT 

Mr.  SADOWSKI.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  hare  until  midnight  to  file  a  report  on  the  bill 
S    1629  

The  SPEAKER.     Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  Is  there  any  minority  report? 

Mr.  SADOWSKI.  A  supplemental  report  by  the  gentle- 
man from  Montana  (Mr.  MowaghamI.  and  I  will  include  that 
In  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

AM  AMUICAM  KTIC  DV  SOO  WOIDS 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcorb.  and  Insert  therein  an 
article  by  Rev.  Prof.  Karl  Slgmund  Pelder.  I  made  the  re- 
quest yesterday,  but  I  understand  the  objection  has  been 
withdrawn. 

The  SPEAKER.     Is  there  objection? 

Mr.  BLANTON.  Reserving  the  right  to  object,  I  would 
like  to  ask  whether  or  not  this  is  on  one  of  the  so-called 
"  Kerr  bills  "  ? 

Mr.  DICKSTEIN.     Nothing  to  do  with  It. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DICKSTEIIN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Ricoud  I  Include  an  article  known  as  "An 
American  Epic  in  600  Words  ".  which  is  an  original  article 
by  Karl  Sigmund  Felder,  of  Washington,  D.  C,  who  calls  his 
article  "A  600  Word  History  of  the  American  People."  I  ask 
that  it  be  printed  in  the  form  submitted. 

Ajt  AmucAit  Knc  n«  900  Woaiw 
(By  the  Reverend  Prof.  Kju-I  Blgmund  Folder.  B.  A.,  B.  D..  Th.  M.) 

A    COO-WOSS    HI9TOBT    OT  THI    4MKUCAN    rKOPI.X   OT  THX    TTTTIIU)   BT4TKS 


1920-1935 

Dedicated  to  Pr«iiltlln  Del&no  RooHvelt,  the  Preeloent  of  tb« 
United  States  of  Amertca.  "  Reaciier  of  Forgotten  People  ".  and  to 
Dr.  Anna  Beanor   (Hall)   Delano  Rooaevalt.  "People's  Mother." 

177e~i93S 

Prom  Ctartjtopber  Columbiu  to  Prankiln  Rooeerelt,  1493-1933. 

Prom  Plymouth  Rock  to  Mount  Ruahmore  National  Memorial 
Canrli^a  and  Inacrlptlons.   1630-1935. 

Prom  Declaration  at  Independence  to  Declaration  of  New  Order. 
1775-1933. 

Df  ooo  ws  nvwt 

Columbvu   dtacoTered   American.    1403. 

PUgrtma  landed  at  Plymouth  Rock.  1630.  conquering  continent 
with  Bible,  hoe. 

1770:   Colonlate    proclaimed    independence. 

1787:    United  States  ConaUtuUon  adopted to  form  a 

more  perfect  union,  establish  )u5tloe.  insure  domestic  tranquility, 
provide  for  the  common  defense,  promote  the  general  welfare. 
•  ■  •  secure  the  blessings  of  Ubciry  to  otirselves  •  •  •  our 
poetertty.     •      •      •.•* 

Washington.  Country^  Pather.  first  President,  won  Independ- 
ence war  (1776-1783).     Prankiln  won  Independence  diplomatically 

Moms.  Salomon.  Vigo  financed  independence. 

Lafayette.  Pulaski.  Kosciusko.  Steuben.  Rochamheau,  Buropeana. 
(ought  for  our  independence. 

Hamilton,  first  Treasurer,  organised  Nation's  finances.  Whitney 
Invented  cotton  gin.    1794 

Jefferson.  Democracy's  father,  founded  Nation's  education,  wrote 
Indepeadeooe  Declaration,  third  PreaMent,  bought  from  Napoleon 
(18CB)   Louisiana  Territory.  doubUng  domain. 

Madison,  foorth  President.  Constitution's  father. 

1814:  Navy  won  seas'  freedom.  Key  wrote  national  anthem. 
Btar-fipangled  Banner.  1819  Plorldaa  ceded  by  Spain.  1823: 
People  founded  Liberia.  1823:  Monroe,  fl/th  President,  proclaimed 
Monroe  Doctrine,  declaring  Americas  free  from  Europe.  McCor- 
mlek  Invsntad  rei4>er.  1831.     Morse  invented  talagraph.  18S3. 

1M5  Ttaas  Republic  )atned  TTnloii.  1848:  Oregon  boundary 
negotiated  with  Em  land.  1848:  Soathwsatern  tsrrltary  ceded  by 
Mexico.     Calif omla  lotnrsd  Union.  ISfiO.     Perry  opened  Japan.  1864. 


Lincoln,  sixteenth  President,  won  ClvU  Wsr  (1881-85).  preeervlng 
Union.  aboH.«hlng  slavery  (Pre*  white  dtlxens  shed  their  blood  In 
brothers    war.  saving  union,  freeing  negro  slaves.) 

Seward  twught  Alaska.  1867  Pacific  Railroad,  transcontinental, 
completed.  1869      Bell  Invented  telephorie.  1875. 

Spanish -American  War  (1898).  freeing  Cuba,  made  Republio 
world  power      Hay  esiablLihed  China's  "  open-door  "  policy.  1899. 

1903  Theodore  Rtxisevell.  twenty-sixth  Prasldent.  built  Panama 
Canal,  uniting  AtianUc  with  Pacific.  Wrights  Invented  airplane. 
Peary   dl.'»covcred  North   Pole,   1909. 

1918  Wilson,  twenty -eighth  Prealdent.  won  World  War:  founded 
Nations"  League.  World  Court  Women  were  enfranchised.  1919. 
Lindbergh    flew    across   Atlantic,    1937 

1928  Government  renounced  wars.  Byrd  flew  over  South  Pole, 
1929 

1929:    Depression. 

1933  Franklin  Roosevelt,  thirty -second  President.  Inaugurated 
new  order,    rescued   Nation. 

1934  Congresd  grtinted  Philippines'  Independence. 
Heroes 

Henry:     •  •      •      •     liberty  or     •      •      •     deathP 

Revere  awoke  Nation 

Hale    Wltherspoon,    Rodney:   Loved   country 

Jones  rounded  Navy 

Boone.    Grny     LewLs.   Clark.   Pike     Pioneer   explorers. 

Jay  prevented  war 

Pulton  perfected  steamboat. 

Perry  won  Lakes 

Marshall.  Clay.  Webster:   Nation's  champions. 

Sequoia.  Indian,  Invented  Cherokee  alphabet. 

Mann  trained  teachers 

Shattuck  founded  public  health. 

Long  discovered  anesthetic  ether. 

Field   laid   Atlantic  cable 

Grant   won    I.t-e   back   lii'o   Union. 

W^hlstler  painted    "  Mother." 

Brooks    Mixidy     Preached  Jesus. 

Dewey  defeated  Spanish  fiect 

Reed  traced  yellow  fever. 

Booker.  Negro  educator. 

Ciirdinal  Gibbons  served  God 

Edison.  Wesiinxhouse     Eectrlcal  creators. 

Stanford.  Duke.  Guggenheim     endowed  education. 

Gompers  started  American  labor's  Federation 

Rockefellers     Benevolent  wealth 

Ford  manxifactured  automobiles. 

Burbsnk:    Plant  breeder. 

Carleton:    Wheat. 

Mott.  Borden.  Jones,  missionaries 

James.  Thorndlke.  psychologists 

Mlcbelson.  MMUkan.  Compton.  physicists. 

Mayos     Physicians. 

Walsh:    Priest -teacher. 

Prank :    Educator 

Anda.  Brutjane     Editors. 

Rogers:    Jesier 

Thomas.  Read  :    Radio  commentators. 

Barrymores     Actors 

GUtjert  designed  Supreme  Court. 

Unknown 

Borglum  carved  this:   Stone  Mountain.  Southeast. 
Heroines : 

Lyon  founded   women's  college 

Mott.  Stanton,   Anthony.   WUlard-s,  How*.  Shaw:    Advocated 
women's  rights 

Hale     Editor 

Alcott.    Gather.    Rlnehart:    Authoresses. 

Barton  founded  Red  Cross, 

Addiuns  saved   people. 

Sabln:    Physician 

Sullivan  tutored    Keller 

Dickinson.   MiMay     Poetesses. 

Eddy,  B\ick     Mi.sslonartea. 

Schumann.    Smiier 

Woolley:   Teacher 

Allen:    Judge 

Caraway:   Senator 

Earhart:    Avlatrlx 

Perkins:    Cabinet  member. 

Bryan:    Envoy. 

Roosevelt  saves  families. 
Immigrants: 

Schurs:   Ambassador,  general.  Senator.  Cabinet  member. 

Oaudens.  Bitter-   Sculptors. 

SteinmeCz,  Tesla     Electrical   Inventors. 

Pupin:    Scientl-st 

Bok.  Muker]l     Authors. 

Damrosch's     Mu.^tclaos. 

Davis:   Puddler    Cabinet  .member.  Senator. 

Carnegie  founded  thousands  of  libraries. 

Pelder:   Miner;   wrote  thla. 
Literature : 

•'Scarlet  Letter":   Oolonlal  Elsd 

"  Uncle  Toms  Cabin  " :   Nation's  Odyssey. 

Emerson.  Dewey.  Hocking:    Philosophers. 

Poe.   Longfellow.   Whitman:    Poets 

Twain:   Humorist 

Prescott.  Motley.  Parkman:   Hlstoriana. 


Ideals : 

Equal  opportunity:  Herltaga. 

Work:  Honor. 

Schools :   "  Barracks." 

"Abundant  life":  Christian  rdlglaa. 

Men  honor  women. 

Law:   Arbiter. 

Flag:  Freedom,  security,  brotherhood. 

Mr.  WOOD.    Bffr.  Speaker,  I  ask 
revise  and  extend  mv  remarks  in  the 
therein  an  editorial  by  Arthur  ^*H»i>nT>^ 
thereon. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.    Reserving  the  right  to  obJect».j 
thor  of  the  editorial? 

Mr.  WOOD.    Arthur  Brisbane. 

Mr.  RICH.    I  shall  have  to  object. 
to  keep  editorials  out  of  the  Recou. 

MESSAGE  FROM  THE  PEESDEinr, 

A  message  in  writing  from  tbe  Presldeiiij 

States  was  communicated  to  tbe  House  by 
his  secretaries,  who  also  informed  tbe  Houae  ^ 
lowing  dates  the  President  approved  and 
joint  resolutions  of  the  House  of  the  f( 

On  July  10,  1935: 

H.  R.  6464.  An   act   to   provide  means  taF' 
Filipinos  can  emigrate  from  the  United  i 

On  July  15,  1935: 

H.  J.  Res.  347.  Joint  resolution  to  provide 
sation  of  pages  of  the  Senate  and  House  of 
from  July  1.  1935,  until  the  close  of  tbe 
Seventy-fourth  Congress. 

On  July  16.  1935: 

H.  R.4751.  An  act  to  amend  aectiox)8  11 
Interstate  Commerce  Act,  as  ^mpn^^iy^^  wltlkj 
terms   of   office   of   members  of   the  Int 
Commission. 

On  July  18.  1935: 

H.  R.  3512.  An  act  for  the  reUef  of  H.  B. 

H.  R.  4760.  An   act   limiting  ezpoxlitures 
changes  to  naval  vessels;  and 

H.  J.  Res.  201.  Joint  resolutimi  giving  aut 
missioners  of  the  District  of  Columbia  to 
la  t  ions  for  the  occasion  of  the  Sevoitietb 
ment  of  the  Grand  Army  of  tbe  BepubUc, 
District  of  Columbia  in  the  month  of 
for  other  purposes  incident  to  said  encami 

On  July  19.  1935: 

H.  R.  5393.  An  act  for  the  relief  of 

On  July  22.  1935: 

H.  R.  5599.  An  act  to  regulate  tbe  itrengthi 
of  the  line  of  the  Navy,  and  tor  other 

PERCY   C.   WRIGHT    (H.   DOC.  MO. 

The  SPEAKER  laid  before  tbe  Home  the  ] 
from  the  President  of  the  United  States, 

follows: 

To  the  House  of  Representatwe$: 

I  am  returning  herewith,  without 
entitled  "An  act  for  the  relief  <rf  Percy  C. 

This  bill  would  authorize  and  direct  the 
Veterans'  Affairs  to  place  on  tbe  ptniiffti 
$100  per  month  a  Reserve  ofBcer  of  the 
Jured  in  an  airplane  accident  while  on 
informed  by  the  Administrator  of  Veterang' 
officer  now  receives  the  same  %»*MHint  of 
to  other  veterans  who  have  been  aimllarljr 
$45  per  month.    It  would  therefore  be 
to  provide  a  higher  pension  in  this 
other  Veterans  in  this  same  category. 

The  records  show  that  in  addltkm  to  the 
sion  at  the  rate  of  $45  per  month  for 
disability,  Insurance  benefits  have  been  ai 
of  permanent  and  total  disability  at  the 
month  from  August  35,  1930. 


The  Whtte  House,  Jul]/  24,  if  J5. 
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Mr.  HTTiTi  of  Alabama.  Mr.  Speaker.  I  move  that  the 
message  and  the  bill  be  referred  to  tbe  Committee  on  Mili- 
tary Affairs,  and  ordered  printed. 

The  motion  was  agreed  to. 

CLASSIPICATION  AND  INSPECTION  OF  TOBACCO 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  call  up  House 
Resolution  294,  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

House  Resolution  304 

Resolved,  That  Immediately  upon  the  adoption  of  this  resolu- 
tion it  shall  be  In  order  to  move  that  the  Hov  ie  resolve  Itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
consideration  of  H.  R.  8026,  a  bill  to  establish  and  promote  the 
use  of  standards  of  classification  for  tobacco,  to  provide  and  main- 
tain an  official  tobacco  Inspection  service,  etc.  That  after  general 
debate,  which  shall  be  confined  to  the  bill  and  shall  continue  not 
to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  nilnoi-lty  member  of  the  Committee  on 
Agriculture,  the  bill  shall  be  read  for  amendment  under  the 
5-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bUl  for 
amendment  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as  ordered  on  the  bill 
and  aniendments  thereto  to  final  passage  without  Intervening 
motion  except  one  motion  to  recommit  with  or  without  instruct 
tlons. 

Mr.  HOEPPEL.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  HOEPPEL  (interrupting  the  count).  Mr.  Speaker, 
I  withdraw  my  point  of  no  quorum. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  yield  30  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Martin].  Before 
proceeding  with  the  debate  on  the  rule,  I  suggest  that  we 
possibly  may  reach  an  agreement  about  the  passage  of  the 
rule.  It  has  been  suggested  that  as  there  is  1  hour  of  general 
debate  on  the  rule  and  1  hour  under  the  rule  provided  for  the 
bill,  and  as  there  is  no  particular  objection  to  the  adoption 
of  the  rule,  we  might  agree  by  unanimous  consent  to  extend 
the  time  for  general  debate  upon  the  bill  to  2  hours,  in  which 
event  I  would  move  the  previous  question. 

Mr.  MARTIN  of  Massachusetts.  Is  it  the  purpose  of  the 
gentleman  to  finish  the  bill  tonight?  ? 

Mr.  SMITH  of  Virginia.  I  had  hoped  we  might  finish 
general  debate  on  the  bill  tonight. 

Mr.  MARTIN  of  Massachusetts.  I  carmot  agree  to  any 
such  unanimous  consent,  if  there  is  to  be  an  effort  to  try 
to  finish  the  general  debate  tcmight. 

Mr.  SMITH  of  Virginia.  I  suggest  that  we  might  go  along 
as  far  as  We  can. 

Mr.  MICHENER.  If  the  consent  is  granted.  wlU  the 
gentleman  agree  to  rise  at  5:15  o'clock? 

Mr.  SMITH  of  Virginia.    Yes. 

Mr.  POLK.  Mr.  Speaker.  I  call  attention  to  the  fact  that 
the  rule  attempts  to  make  certain  annual  appropriations 
from  the  United  States  Treasury  of  some  $750,000. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  cannot  yield  for 
tliat. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  renew  my  point  of  no 
quorum. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  hundred  and  twenty-six  Members  present,  a  quorum. 

Mr.  O'MALLEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  Does  the  gentleman  from  Virginia  3^eld 
to  the  gentleman  from  Wisconsin  for  the  purpose  of  making 
a  parliamentary  inquiry? 

Mr.  SMITH  of  Virginia.    I  jrield  for  that  purpose. 

Mr.  O'MAT.T.TCV  Is  this  the  rule  that  we  are  now  dis- 
cussing? 

The  SPEAKER.    It  Is. 

Mr.  SMITH  of  T^rginia.    Mr.  Speaker.  I  ask  unanimous 

consent  that  the  rule  may  be  considered  as  adopted,  with  an 

amendment  extending  the  tipip  for  general  debate  upon  the 

bin  to  2  hours  instead  of  1  hour,  with  tbe  understanding 

i  that  we  will  rise  at  5  o'cIocIil 
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Mr.  MARTIN  of  Maasachuaetts.  Mr.  Speaker,  that  will 
be  a^eeable  to  this  side  of  the  House,  if  we  adjourn  at  5 
o'clock. 

Mr  O'CONNOR.  Of  course,  the  gentleman  cannot  agree 
to  adjourn  at  that  time,  but  he  will  agree  to  have  the  Com- 
mittee rise.  j 

Mr.  MARTIN  of  Massachusetts.     Yes;   I  understand  the  | 
other  will  follow.  } 

Mr  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object 
to  ask  if  the  statement  made  by  my  colleague  from  Ohio, 
Mr.  Polk,  is  true,  namely,  that  this  rule  provides  for  an 
authorization  of  $750,000? 

Mr   SMITH  of  Virginia.     I  do  not  remember  the  amount. 

1  do  not  think  there  is  an  authorization  of  that  amount. 
There  will  be  necessary  inspection  costs,  but  there  is  no 
authorization.  i 

Mr.  TRUAX.  This  Is  not  a  farmer's  measiire,  this  is  a 
bureaucrat's  measure.  . 

Mr.  COX.     Oh.  the  gentleman  is  mistaken  about  that.        | 

Mr.  TRUAX.  As  I  understand,  all  debate  on  the  rule  wlU 
be  waived  if  this  request  is  granted?  i 

Mr.  SMITH  of  Virginia.     Yes.  ! 

Mr.  MARTIN  of  Massachusetts.  And  another  hour  will  be 
given  to  general  debate  on  the  bill. 

Mr.  TRUAX.  Will  time  l>e  given  to  the  opponents  of  the 
meastire?  | 

Mr.  SMITH  of  Virlglnia.  I  will  not  have  control  of  the 
time.  I 

Mr.  TRUAX.     Who  will  have?  | 

Mr.  SMITH  of  Virginia.  I  suppose  the  Chairman  of  the 
CcHnmittee  on  Agriculture. 

Mr.  TRUAX.     I  withdraw  my  reservation  of  objection.        , 

The  SPEAKER.    The  gentleman  from  Virginia  asks  unanl-  ! 
mous  consent  that  the  rule  be  adopted,  and  that  there  be 

2  hours  of  general  debate,  one-half  to  be  controlled  by  the 
gentleman  from  South  Carolina  [Mr.  PtTLifzit]  and  one-half 
by  the  gentleman  from  Kansas   [Mr.  Hopcl.     Is  there  ob-  | 
Jectlon? 

Mr.  POLK.     Mr.  Speaker.  I  feel  constrained  to  object. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  this  Is  the  rule  for 
the  consideration  of  what  is  known  as  the  '  Flannagan  to- 
bacco grading  bill."  The  rule  is  brief  in  itself.  It  provides 
for  1  hour  of  general  debate  on  the  bill.  It  is  what  is  known 
as  a  "  wide-open  rule  ".  subject  to  any  and  all  amendments 
and  subject  to  the  usual  motion  to  recommit.  In  other 
words,  under  the  rule  everyone  will  have  an  opportunity  to 
express  his  opposition  to  the  bill  and  may  seek  to  put  into 
the  bill  any  amendment  he  may  regard  as  desirable.  The 
object  of  the  bill  itself  is  to  provide  a  grading  sei^ce  in  the 
tobacco  markets  of  the  country. 

At  the  present  time  there  is  no  system  of  grading  tobacco 
In  the  United  States,  and  the  bill  will  provide  for  the  adop- 
tion of  such  an  arrangement  by  the  Federal  Government  so 
that  tobacco  may  be  properly  graded. 

Mr.  Sixaker.  for  further  explanation  of  the  bill  I  intend 
to  yield  time  to  gentlemen  on  this  side. 

I  reserve  the  balance  of  my  time. 

I  yield  5  minutes  to  the  gentleman  from  Virginia   [Mr. 

FtAXIf  ACAir  1 . 

Mr.  FLANNAGAN.  Mr.  Speaker.  I  want  to  discuss  briefly 
with  you  our  present  tobacco-auction  system,  the  objects  of 
the  grading  bill,  the  merits  of  the  grading  system,  those 
behind  the  grading  ssrstem.  the  opposition  that  has  devel- 
oped, and  those  behind  the  opposition,  so  you  will  be  in 
position  to  form  an  intelligent  opinion  as  to  the  merits  or 
demerits  of  the  bill  under  consideration. 

For  Just  a  few  minutes  let  us  look  into  our  present  system 
of  selling  tobacco  at  public  auction  on  the  warehouse  floor. 
To  begin  with,  very  few  growers  really  know  how  to  grade 
tobacco.  The  average  grower  knows  only  some  4  or  5  grades. 
while  there  are  between  60  and  100  different  grades.  And 
everyone  familiar  with  conditions  around  the  warehouse  floor 
knows  that  the  average  grower,  under  the  system.  Is  abso- 
lutely helpless  when  his  tobacco  Is  sold.  It  is  sold  without 
being  ofllcially  graded  In  order  to  let  the  grower  know  what 


he  has  to  offer  for  sale,  and  like  you  would  sell  a  dead  man's 
estate,  at  public  auction,  to  the  highest  bidder.  In  fact, 
conditions  surrounding  the  sale  of  tobacco  under  our  present 
system  are  much  worse  than  the  conditions  under  which  the 
effects  of  a  dead  man  are  sold,  in  that  In  the  case  of  tobacco 
the  buyers  are  organized,  which  is  not  true  when  we  offer 
for  sale  the  property  left  by  those  who  have  passed  on. 
Again,  tobacco  Is  sold  at  the  rate  of  a  pile  every  10  seconds. 
and  during  that  short  time  the  grower  has  to  decide,  with- 
out knowing  the  true  grade  of  his  tobacco  or  what  similar 
tobacco  Ls  bringing  on  other  markets,  whether  he  will  accept 
or  reject  the  bid. 

The  true  picture  Ls  simply  this:  Here  is  a  farmer  offering 
his  tobacco  for  sale  at  public  auction,  to  the  highest  bidder, 
without  the  grade  being  first  determined  and  witliout  know- 
ing what  similar  tobacco  is  bringing  on  other  markets,  to  a 
purchaser  who  is  represented  by  an  expert  In  the  grades  of 
tobacco  and  who  Is  in  pwssession  of  all  available  information 
with  respect  to  quality  and  price.  There  Is  no  justice  in 
such  a  one-sided  sale.  There  would  be  just  as  much  justice 
m  forcing  the  cattle  farmer  to  sell  his  cattle  without  knowing 
whether  they  were  fat  or  poor,  light  or  heavy,  thorough 
breeds  or  "  penny  ribs  ".  and  without  knowing  the  price  the 
different  grades  of  cattle  are  bringing  from  day  to  day  on 
the  cattle  markets. 

If  when  tobacco  is  sold  the  buyer  Is  protected  by  an  expert 
In  grades,  why  should  not  the  seller  have  the  same  prot^-c- 
tion?  Common  sense  tells  us  that  if  the  buyer  needs  an 
expert  in  the  transaction  the  seller  also  needs  an  expert. 

And  I  want  to  remind  you  of  the  fact  that  while  huge  for- 
tunes have  been  made  in  tobticco.  all  of  them  have  been  made 
by  those  who  were  represented  by  experts  in  buying  tobacco. 

Under  our  present  system  adjoining  farmers  who  have 
the  same  character  of  soil,  who  get  their  plants  out  of  the 
same  tobacco  bed.  who  use  the  same  amount  of  fertilizer, 
who  have  the  same  rainfall  and  sunshine,  who  cultivate  their 
tobacco  in  the  same  way,  cure  and  prepare  it  for  market  in 
the  same  way,  and  who  could  not  tell  their  tobacco  apart  on 
the  warehouse  floor,  receive  prices  for  their  tobacco  ofttlmes 
varying  from  50  to  200  percent. 

Under  our  present  sjrstem  wsu^house  "  pets " — usually 
large  growers  and  men  of  Influence — are  to  be  found  on 
every  market.  These  "  pets  "  stand  in  with  the  warehouse- 
men and  buyers  and  receive  good  prices  for  their  tobacco, 
usually  prices  in  excess  of  the  general  tobacco  price  level; 
and  then  when  the  ordinary  grower — the  one-gallows 
grower — offers  his  tobacco  for  sale  the  price  Is  hammered 
down  and  the  one-gallows  fellow  robbed  in  order  to  pay  the 
"  pet  "  and  maintain  the  average  price  level. 

And  under  our  present  system  speculators  and  "  pinhook- 
ers  "  infest  every  warehouse  floor.  These  fellows  know  to- 
bacco, wait  for  bargains — wait  until  they  see  some  pcor 
devil's  tobacco  going  for  a  song  and  dance — before  buying. 
They  then  resell  the  tobacco,  usually  on  the  same  floor,  but 
at  a  later  time,  for  a  proflt.  And  the  proflts  made  by  these 
fellows  who  labor  not.  neither  do  they  spin — these  parasites 
the  system  has  developed — rightfully  belong  to  the  growi?rs 
wl\o  have  labored  about  13  months  in  the  year  to  produce 
the  tobacco. 

So  much  for  the  present  system.  Now  let  me  devote  a  few 
minutes  to  the  grading  bill 

The  tobacco  grading  bill  was  Introduced  primarily  for  the 
purpose  of  protecting  the  growers  in  marketing  their  to- 
bacco. Simply  stated  the  bill  has  two  objects:  First,  the 
grading  of  the  growers'  tobacco  before  sale  by  a  compett-nt 
grader  in  order  to  determine  what  grades  the  growers  have 
to  offer  for  sale,  and  second,  furnishing  the  growers  with  a 
daily  marketing  news  service  so  they  will  know  what  the 
different  grades  of  tobacco  are  bringing  on  the  other  tobacco 
markets  and  thus  put  them  in  position  to  inteUigently  acct  pt 
or  reject  a  sale.  Surely  the  growers  are  entitled  to  know 
what  they  are  offering  for  sale — the  different  grades  of  to- 
btuxo  they  have  to  offer — and  the  prices  that  the  different 
grades  are  bringing  from  day  to  day  upon  the  different  to- 
bacco markets.  Deny  them  these  rights  and  you  deny  them 
the  opportunity  to  make  a  fair  and  honest  sale. 


Now,  Federal  grading  Is  not  a  dream. 
theory.    As  demonatrated  by  the 
independently  or  in  .  conJunctiOQ  with 
agencies  it  has  proven  to  be  not  only  a 
and  Just  way  of  assisting  the  growers  In 
fairer  prices  for  their  tobacco,  but  In 

Let  me  state  to  you  briefly  what  the 
culture    has    demonstrated.    Last 
either    independently   or   In   oonjonction 
agencies  graded  for  the  growers  8om« 
pounds  of  tobacco  at  an  average  grading 
1  cent  per  pound.    Tests  were  made  in 
grading  was  beneficial  to  the  lannexa. 
that  where  tobacco  was  nmi-i^nj 
furnished  with  dally  marketing 
an  average  of  at  least  15  percent  more  tar- 
only  have  time  to  give  you  the  results  of 
The  tests  were  made  in  this  way:  One 
bacco  were  (^clally  graded,  the 
placed  on  each  lot.    The  graders  then 
and  graded  another   100  lots  in  code. 
graded  and  sold  according  to  gr 
dred  pounds  more  than  the  lots  officially; 
but  not  sold  according  to  the  grades.    In 
test  demonstrated  that  the  tobacco 
sold  according  to  grade  brouglit  nearly 
than  the  same  tobacco  ofQciaUy  graded  but 
ing  to  grade. 

The  report  on  this  test  is  as  fcdlows: 

Tablx  1. — Price  comparison  hetteeen  offlelma§ 

tobacco  graded  in  code 
(Market:  Oxford.  N.  C.  Type:  Middle  Belt  fit 

Period :  Season  from  Sept.  IS,  1884.  to  Jl 
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The  Department  made  several  other  < 
different  way.  Let  me  give  you  the  histosy 
On  the  Clarksville  and  Springfield,  Ttan^ : 
the  tobacco  was  graded  during  the  past  \ 
growers  not  only  had  the  benefit  of  \ 
had  to  offer  for  sale  but  also  had  the 
reports,  and  from  these  reports  knew 
reject  sales,  the  record  shows  that  the 
sales  and  reselling  averaged  $1^40  per 
tobacco  resold,  "nils  report, 
of  the  fact  the  growers  were  in 
that  they  are  rightfully  entitled  to,  and 
bill  will  give  them,  namely,  the  grades  they , 
sale  and  the  prices  tboee  grades  are  brinciasj 
on  the  other  markets,  that  they 
for  their  tobacco. 

The  report  of  this  test  is  as  folkmg: 


This  table  gives  the  average  pvloee  renetved  tar  1 
daily  Inspected  tobacco  of  United  Mates  Type  B I 
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Clarksville  and  ^rlngfleld,  Tenn.,  for  the  season  throu^  Decem- 
ber 20,  1934.  compared  with  the  average  prices  offered  and  rejected 
for  corresponding  grades,  on  the  same  markets  and  during  the  i 
period.  Prices  are  In  dollars  per  100  pounds,  and  In  each 
represent  averages  ol  20  or  mere  lots: 


Table  3. — Comparison  hetv>een  the  soles  price  aooepted  by  farmen 
ajtd  the  bids  at  which  tobacco  mu  rejected 
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Mr.  Grower,  Government  grading  should  increase  the  price 
level  of  tobcu»;o  frc«n  10  to  15  percent.  Do  you  know  thatt 
an  increase  of  10  percent  last  year  would  have  aunounted  to 
over  $25,000,000  in  new  money  to  the  growers,  i^ch  is 
nearly  one-fourth  as  much  as  the  entire  tobacco  cn^ 
brought  In  1932,  the  year  before  tobacco  went  inta  the 
A.  A.  A.  as  a  basic  commodity? 

It  will  also  bring  about  uniformity  In  mices.  That  is,  put 
the  small  grower  on  a  price  parity  with  the  large  grower. 

Now,  let  me  give  you  a  few  actual  cases  under  the  old 
auction  system  and  under  the  same  system  supplemented 
by  official  grading  and  the  marketing  service  in  order  for 
you  to  see  Just  what  official  grading  and  the  daily  marlceting 
service  will  mean.  These  are  true  cases  vouched  for  by  the 
Department  of  Agriculture. 

Cases  where  the  grading  service  was  not  available: 

A  farmer  of  North  Carolina  •ceepitM  the  sale  at  auction  of  a 
lot  at  154  ix>unds  of  his  tobacco  which  was  bid  oiB  at  12  cents  per 
pound.  On  the  same  day.  In  the  same  warehouse,  belore  the  same 
set  of  buyers,  the  qjeculator  who  purchased  this  lot  raeold  the 
same  IM  pounds  for  33  cmts  per  pound.  In  this  case  the  apecu- 
laXatB  gross  i»t>flt  was  S16.40  for  a  few  minutes  of  his  time,  while 
the  farmer  received  gross  $18.48  for  his  year's  wock  In  producing 
the  tobacco. 

Another  farmer  of  North  Caztdlna  mAd  a  lot  of  993  potmds  at 
atictlon  for  8  cents  per  pound.  This  lot  was  bought  by  a  qieen- 
lator  who  picked  out  18  pounds  at  Inferior  tobacco  and  8  days 
later  sold  the  remaining  374  pounds  for  35  cents  per  pound.  In 
this  case  the  q>ec\ilator  made  a  profit  of  $45.14,  leas  ha«<nh^j  and 
selling  charges,  and  the  farmer  received  $38.88,  leas  eelUng  cbarges. 

The  third  North  Carolina  farmer  sold  at  aucttoa  146  poondi  for 
8  cents  per  pound.  After  loelng  4  pounds  in  ha-wHitm  uid  picking, 
the  Bpecu^tar  sold  143  pounds  of  this  tobacco  for  33^  cents  per 
pound.  In  this  case  the  fanner  reoelTed  a  gross  i»lae  of  $8.76. 
while  the  speculator  received  a  gross  price  of  $81 J6. 

Cases  where  the  grading  serrloe  was  available: 

A  KpeeulMtat  on  one  of  the  Virginia  markets  bought  In  the 
auction  two  lots  of  tobacco  irtilch  had  not  been  oOelally  graded, 
the  grower  falling  to  take  advantage  of  the  grading  eervice,  pay- 
ing $9.25  per  htmdred  for  one  and  $5  per  hundred  for  the  other. 
The  following  day  the  speculator  edd  the  two  lots  after  having 
them  officially  Inspected.  Both  lots  graded  P8L.  Ttom  <me  which 
cost  the  speculator  $9.35  sold  for  $16.75,  and  the  other,  which 
cost  him  $5,  sold  for  $17.36  per  hundred  pounds. 

On  the  same  VlrgnUa  market,  a  farmer  offered  two  lots  of 
tobacco  for  sale  at  auction  after  having  It  aOelally  Inspected. 
On  one  lot  the  bid  was  $46  per  htindred.  and  on  the  other  the 
bid  was  $39  per  htmdred.  As  these  prices  were  materially  below 
the  market  average  as  shown  by  the  dally  Market  News  Beport  of 
the  Department,  the  farmer  rejected  both  lots  and  moved  the 
tobacco  over  two  rows  in  the  same  warehouse.  On  the  second 
sale  both  lots  averaged  $65  per  hundred.  In  this  case  the  farmer, 
by  using  the  standard  grade  and  ^e  Market  News  Report,  In  a 
few  minutes  received  $9  per  hundred  more  for  one  lot  and  816 
per  hundred  more  on  the  other. 

In  another  Virginia  case,  a  farmer  offered  for  sale  two  lots  of 
tobacco  without  having  It  ofDdally  graded.  One  of  these  lots  was 
bid  off  at  $13.25  per  himdred  and  the  other  at  818  per  hundred. 
Both  were  rejected,  officially  Inspected,  and  again  offered  for  sale. 
The  first  lot  reedd.  odlcially  Inspected,  for  $14  per  hundred,  and 
the  aecoad  lot  reeold,  oOdaUy  Inspected,  for  $87  per  htindred. 


cvcrjruuc  mniiiiar  wiui  cuuujuuua  aruuua  ine  warrnouse  noor 
knows  that  the  average  grower,  under  the  system.  Is  abso- 
lutely helpless  when  his  tobacco  Is  sold.  It  Is  sold  without 
being  olBclally  graded  In  order  to  let  the  grower  know  what 


oeuxo  uiey  nave  lo  oner — and  the  prices  that  the  different 
grades  are  bringing  from  day  to  day  upon  the  different  to- 
bacco market*.  Deny  them  these  rights  and  you  deny  them 
the  opportunity  to  make  a  fair  and  honest  sale. 


The  report  of  this  test  is  as  f  olkm*: 

This  table  gives  the  average  pekm 
dally  liupected  totaooo  at  UnltBd 
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bid  off  at  $12.25  per  hundred  and  Cbe  other  at  SIS  per  hundred. 
Both  were  rejected,  officially  Inspected,  and  again  offered  for  sal*. 
The  first  lot  resold,  officially  Inspected,  for  $14  per  hundred,  and 
the  secCTid  lot  resold,  officially  Inspected,  for  $87  per  hundred. 
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Now.  Just  a  few  minutes  as  to  the  advanuges  of  Federal 

grading: 

First  Under  our  present  sjstem  prices  frequently  vary 
widely  as  between  lots  of  the  same  quality  sold  under  the 
same  marketing  condiUons.  The  tobacco- inspection  service 
would  have  a  marked  Influence  in  bringing  about  a  more 
unform  price  for  tobacco  of  like  quality.  ] 

Second.  The  opportunity  for  speculators  and  pinhookers  j 
making  large  proflts  by  buying  tobacco  in  the  auction  mar- 
ket and  reselling,  which  is  a  daily  occurrence  under  our 
present  system,  will  be  greatly  reduced  if  not  eliminated,  be- 
cause the  growers  will  know  what  they  have  to  offer  for  sale 
and  the  prices  the  different  grades  are  bringing.  That  this 
is  true  is  evidenced  by  the  fact  that  the  speculators  and 
pinhookers  are  opposing  Federal  grading. 

Third.  In  the  rush  of  the  auction  sale  buyers  frequently 
overlook  tobacco  of  good  quality,  which  results  in  eluninatlng 
their  competiUon  on  such  lots.  This  is  not  likely  to  happen 
If  the  tobacco  has  been  graded  and  the  standard  grade  is 
announced  during  the  sale. 

Fourth.  Without  some  definite  guide  farmers  frequently 
accept  bids  which  are  materially  below  the  market  price. 
If  the  tobacco  is  officially  graded,  the  grade  placed  on  the 
pile  and  announced  when  the  sale  is  made,  and  the  farmers 
furnished  with  the  dally  and  weekly  tobacco- price  reports, 
they  are  not  likely  to  accept  a  bid  materially  under  the  mar- 
ket price. 

Fifth.  When  mold  or  other  damage  is  found  on  one  or  two 
lots,  of  tobacco  it  frequently  causes  the  buyers  to  be  overcau- 
Uous  so  that  the  price  of  succeeding  lots— although  sound 
and  free  of  damage— sell  materially  below  the  market  price. 
Buyers,  however,  should  feel  free  to  purchase  lots  of  tobacco  . 
which  have  been  officially  inspected  without  the  fear  of  get- 
ting damaged  tobacco,  since  all  tobacco  found  in  the  inspec-  i 
Uon  to  be  damaged  will  be  clearly  indicated.  | 

Sixth.  The  purchase  of  tobacco  in  very  soft  or  doubtfiil 
keeping  order  is  a  hazard  which  most  buyers  will  avoid. 
When  any  material  amount  of  tobacco  Is  offered  for  sale 
extreme  cauUon  on  the  part  of  the  buyers  frequently  results 
In  lowering  the  price  of  other  tobacco  which  is  In  safe  keeping 
order.  The  question  of  order  would  be  largely  eliminated 
by  official  Inspection,  since  all  the  tobacco  found  in  the  in- 
spection to  be  so  damaged  will  be  clearly  indicated. 

Seventh.  At  the  speed  tobacco  is  sold  buyers  are  frequently 
uziable  to  make  a  proper  examination  and  accurately  deter- 
mine Its  quality.  This  results  In  the  buyer  playing  safe  and 
pi^tog  a  low  bid.  Under  Federal  grading  the  buyers  could 
reiy  upon  the  accuracy  of  the  information  shown  on  the  tag 
azKl  announced  by  the  auctioneer.  Hence,  in  spite  of  the 
speed  of  the  sale  a  buyer  would  feel  safe  in  placing  his  bid. 

Eighth.  Improper  or  unfavorable  light  on  an  auction  floor 
frequently  results  in  a  low  price  because  the  buyers  do  not 
have  time  to  take  samples  to  other  portions  of  the  warehouse 
where  the  light  is  suitable  for  the  proper  determination  of 
quality  and  color.  In  the  case  of  officially  inspected  tobacco 
the  graders  who  perform  their  work  more  deliberately  have 
time  to  take  such  samples  to  the  proper  light  before  making 
their  determination.  Therefore,  the  standard  grade  in  such 
a  case  will  serve  as  a  reliable  guide  to  buyers. 

NlntlL  Unusually  heavy  offerings  or  blocked  sales  continu- 
ing over  any  material  length  of  time  usually  result  in  a 
lower  price.  The  farmers,  through  the  market  news  service. 
would  be  advised  of  such  conditions  and  would  keep  their 
tobacco  off  of  the  market  until  the  glut  was  over. 

Who  are  the  people  that  are  behind  the  bill?  Well,  let 
us  see. 

The  F^sderal  Trade  Commission  has  given  considerable 
study  to  the  system  since  back  in  1920. 

Under  date  ot  December  11.  1920,  the  Federal  Trade  Com- 
mission reported: 

The  Commission  also  recommends  that  a  Federal  system  of 
fradlng  letki  tobacco  be  established  by  the  E>epartment  of  Agri- 
culture. It  U  believed  that  this  would  tend  to  stabtliae  market 
▼aiues  under  ahnonnal  conditions,  such  as  prevaUed  during  part 
of  last  ssason. 

Under  date  of  December  2S.  IMS.  the  Federal  Trade  Comml*- 
iion  submitted  tu  report  on  the  American  Tobacco  Co.  and  the 
Imperial  'n>bacco  Co..  which  was  published  as  Senate  Document 
Mo   M   Sixty-ninth  Congrasa.  first  session      This  report  contains  a 
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reference  to  the  need  for  a  uniform  system  of  grading  tobacco,  as 

follows: 

••  Under  the  private  auction  warehouse  ■ystem,  crops  were  prac- 
tically ■  dumped  •  on  the  market  within  a  short  selling  season  under 
conditions  largely  controUed  by  the  buyers.  Practices  under  thU 
system  were  regarded  by  the  growers  as  unjust  snd  unfair,  tend- 
ing to  manipulation  against  the  smaller,  more  helpless  farmers. 
Discrimination  between  growers  and  undue  variations  In  prices 
were  facilitated.  It  Is  claimed,  by  the  absence  of  a  uniform  system 
of  grading." 

On  May  14.  1931.  the  Federal  Trade  Commission  again  published 
a  report  of  an  investigation  pertaining  to  tobacco,  and  although 
the  Investigation  related  to  flue-c\ired  tobacco  the  concluslom. 
reached  apply  with  equal  force  to  aU  types  sold  at  auction.  By 
the  time  this  investigation  had  been  made  the  Department  of 
Agriculture  had  inaugurated  tobacco -grading  service  and  tobacco- 
market  news  service,  both,  however,  on  a  very  limited  scale.  Th«! 
grading  service  was  furnished  on  only  a  few  markeU.  where  th<' 
cooperation  of  warehousemen  could  be  obtained,  and  only  tti 
farmers  who  were  wUllng  to  pay  fees  for  iiavlng  their  tobacco 
graded. 

The  following  excerpts  are  t»Jten  from  this  report: 

It  has  been  stated  that  tobacco  U  sold  at  the  rate  of  approxi- 
mately one  pile  every  10  seconds,  and  under  this  system  of  high- 
pressure  salesmanship  It  Is  manifestly  impossible  for  any  number 
of  buyers  to  make  a  careful  Inspection  of  tobacco  offered,  and  no 
matter  how  expert  the  buyers  may  be  It  Is  unreasonable  to  believe 
that  a  group  of  buyers  on  any  warehouse  fioor  can  Inspect,  bid. 
and  buy  tobacco  from  a  fair  competitive  standpoint  under  the 
present  system.  It  Is  a  physical  impossibility,  and  these  condi- 
tions will  continue  unless  some  system  la  devised  whereby  there 
can  be  some  authentic  determination  of  quality  and  grade." 

It  Is  absolutely  essential  in  the  leaf -tobacco  Industry  that  stand- 
ard srrades  be  established  which  will  not  only  ssslst  and  educate 
the  tobacco  farmer  in  sorting  and  grading  his  tol>acco  for  market, 
but  will  Kive  the  product  some  definite  ascertainable  value.  SUnd- 
ardlzing  the  various  grades  of  tobacco  would  also  place  the  farmer 
snd  buyer  on  a  more  equitable  plane  and  would  establish  uni- 
formity m  conomerclal  traniiactlons  and  constitute  a  basis  on  which 
the  market  vslue  of  leaf  tobacco  could  l>e  determined  with  some 
degree  of   deflnlteness 

it  would  appear  that  much  would  be  accomplished  If  the  Secre- 
tary of  Agriculture  be  given  the  same  authority  with  respect  to 
tobacco  which  coupled  with  the  necessary  legislative  enactments 
on  the  part  of  the  various  tobacco-growing  States  establishing 
United  States  standards  on  tobacco  sold  within  these  States,  would 
give  to  leaf  tobacco  a  definite  ascertainable  value  from  a  com- 
mercial standpoint  and  would  clarify,  as  well  as  simplify,  the 
system  under  which  leaf  tobacco  Is  now  marketed. 

A  Government  grading  system  would  aLvj  operate  to  the  benefit 
of  the  tobacco  buyer  because  he  would  have  knowledge  that  the 
tobacco  had  been  In-spected  and  graded  by  a  competent  gradf-r 
and  that  the  quality  or  grade  of  tobacco  offered  for  sale  Is  exactly 
as  represented.  It  would  also  be  a  tremendous  factor  In  teaching 
the  tobacco  grower  the  necessity  of  properly  grading  and  sorting 
his  tobacco  before  placing  It  on^  the  market.  It  would  also  do 
away  with  one  of  the  chief  source!  of  dissatisfaction  of  the  preser.t 
system  in  that  aU  tobaccos  of  the  same  grade  would  bring  af>- 
proximately  the  same  price,  whereas,  under  the  present  system, 
one  pile  of  tobacco  of  apparently  the  sanM  quality  as  an  adjoin- 
ing pile  may  sell  for  a  price  greatly  in  excess  of  that  obtained  for 
the  former.  A  Government  grading  system  would  cure  most  of  the 
defects  Inherent  In  the  present  system  and  would  substitute  there- 
for '■  an  impartial,  disinterested,  and  authentic  determination  of 
quality  " 

The  present  system  of  Government  grading  established  at  a 
number  of  warehouses  In  the  fiue-cvired  district  Is  probably  the 
most  progresBlve  step  taken  In  thU  Industry  within  the  last  ;iO 
years  and  warrants  the  support  and  encouragement  of  the  pro- 
ducer and  manufactxirer  alike. 

Secretary  of  Agriculture  Wallace,  who.  in  my  opinion,  is 
probably  the  greatest  Secretary  of  Agricultvire  this  counti-y 
ever  had.  and  whose  sole  aim  is  to  serve  the  farmer,  when 
called  upon  by  the  House  Committee  on  Agriculture  for  a 
report  on  the  tobacco-grading  bill,  filed  a  lengthy  report 
strongly  endorsing  the  bill. 

He  said  In  part: 

The  Inspection  of  tobacco  by  disinterested  offldal  Inspectors  en 
the  t>asls  of  uniform  standards  at  the  time  It  U  offered  for  sale  is 
a  service  which  the  tobacco  grower  has  long  needed.  As  your 
committee  Is  aware,  specific  leglslaUon  has  been  In  effect  for  mai.y 
years  providing  for  the  establishment  by  this  Department  of 
standards  for  grain  and  cotton  and  the  Inspection  and  classlrtc:!- 
tlon  of  these  commodities.  The  Bureau  of  Agrlcult\iral  Economirs 
has  also  been  conducting  for  many  years  an  extensive  inspectlcn 
and  grading  service  for  fruits  and  vegetables,  meats,  butter,  cheet*. 
poultry,  eggs.  t)eana,  hay.  and  several  other  farm  products  Al- 
though one  of  our  Important  fsrm  products.  It  was  not  until  V.im 
fiscal  year  beginning  July  1,  1929.  that  the  Agrlctilturai  Appro- 
priation Act  was  amended  and  a  small  appropriation  made  for  that 
Bureau  to  Inaugtirate  a  similar  grading  service  for  tobacco.  LUe 
aU  such  services  It  has  had  to  pass  through  a  trial  period.  durl:ig 
which  technical  and  administrative  problems  could  t>e  worked  ou» 
>n<i  during  which  time  Its  usefulneas  coold  l>e  determined. 
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Sattafactory  .     _ 
the  service  to  growers  has  been 
tobacco  graded  has  increased  from  BOOjDOO 
year  of  the  serriee  to  nearty  MOjOttjOM  ' 

•tanUy  tncre— Ing.    In  developlag  tba . 

culttiral   EcononUca  has  cooperated  astanstvaljr 
and  H.  R.  3S58  contains  antSiarity  tar 
whenever  praeileaMe. 

Wotwtthsuwding  tbe  ■um—  thi*  kM 
llahlng  oOclal  inapeotlon  m  a  pliaaa  ia 

has   become   Increasingly   evident   tbat       

ntceasary  In  attaining  ttiat  dastraMe  oibjeeCtva. 
of  Anierloan<^rown  totaaeoo  Is  aoM  aS  *" 

It  U  found  that  tbe  olrtal  InqMOtlaa 
uniform  selling  oondttlnns  and  r— nits  in 
for  their  tobacco  more  neatly  on  tbs  bans  of 
Taltie.    With  oAelal  iBBpeetfcm  the  bw; 
of  sale  la  supplemeotad  by  tka  imMaai     .     . 
tors  as  to  tbe  quaUty  of  the  tobacoo.    It  is  « 
also  that  under  present  oondlUons  mMeolatacs 
fair  advantage  ot  growers  by  bnytBg  ttMtr  *"*" 
■eUlng  It  at  a  profit  oti  the  aaaae  SMKlart, 
of  tbe  return  rightfully  dtie  tbe  giowar.    It 
this  evU  would  be  eliminated  by  tbls  MU. 

The  Department  Is  of  the  oplnkm.  ■*"*" 
ment  of  H.  R.  32M  wetdd  be  ta  tbe 

^T\r1    the   tw^rkjrtlng  of  tObtOCO  gHMnlly. 

The  bill  has  also  been  endorsed  toy 
secretaries  of  agriculture  of  all  fbe  telwoeo' 
dreds  of   tobacco  growers'  assodatioiis. 
statement  advisedly— by  mraeOeal^  •^_**' 
in  this  coimtry  who  have  not 
propaganda  the  tobacco  manofaeturen 
spread  among  the  growers. 

Who  are  the  peoiHe  opposing  tbe  bUlf 
•nie  opposition  can  be  divided  Into  three 

First  The  manufacturers  and  dealers. 
leadership  of  their  organization,  the 
the  United  States.    This  Is  the  cnmd  that 
before  tobacco  went  under  the  A.  A. 
growers  of  America  only  f  10T,000,MO  lor 
crop,  but  In  the  same  year  four  of  the  ' 
panics  made  In  net  profits  $110340.000. 
the  entire  tobacco  crop  broogfat,  and  p^ ' 
that  year  In  dividends  $T9,6S04M>0. 
paid  George  Hill,  as  president  of  the 
$2,500,000  per  year  as  salary,  which  Is  mnml 
8,000  growers  of  dalle  air-cured  tcAftcoo^ 
50,000.000  pounds,  got  for  their  entire 
same  crowd  that  paid  the  American 
six-tenths  of  1  cent  for  the  tobacoo  In  » 
cigarettes.    The  same  crowd  whose 
fying   against  this  bUl  admitted.  iVhen  I: 
about  the  above  facts,  that  they  ivcre  tni^ 
of  confession  and  avcddanoe  hr  Itating 
pented  and  were  noir  paying  better  jirloeg.! 
trying  to  keep  them  on  the  moumert'  ' 
hereafter  deal  fairly  with  the  tobacco 

Second.  The  second  class  owwlng  the 
bookers  ",  the  crowd  that  nwkee  a  llvloc 
sweat  that  falls  from  the  brotn  of  the 

Third.  And  the  third 
these  large  fellows  who.  by 
able  to  take  care  of  titiemaeli 
warehousemen  and  buyers.    The 
two  exceptions,  that  the  growers  who 
bill  before  tbe  oommittee 
pounds  of  tobacco  annually. 
That  is  tbe  crowd  that  is  opftrntrm  this 
I  wish  the  Members  of  the  Howe  cook 
hearing  when  ttese  fellows  arrlvod  br 
automobile:  some  ot  whom.  I  MM  relieb^y  < 
free   transportatkm.  and   pnuMeoDf  all 
informed,  came  as  a  resutt  of 
Association  of  the  United  States, 
who  sent  their  hineliags  to  each 
hold  local  meetings  and  legsnlM 
recruits,  and  secure  petitions  tar 
to  the  growers.    Tlie 
in  order  to  induce  then  to 
and  without  any  lung  troutale. 
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cheering  and  apphmse  thai  f  cdlowed  the 
advanced  by  their  siwthrMitwii.  some  of  whom,  at  leasfe.  had 
not  even  read  tbe  bill,  as  to  why  the  tagislation  should  not 
be  poased. 

I  Just  want  to  say  this:  That  was  a  pretty  good  crowd 
that  they  brooght,  but.  In  my  opinion.  If  the  ordinary  giuweis 
had  one-tenth  of  the  money  that  has  been  spent  tay  the 
oppcaitlop.  they  could  fin  Washington  so  fan  of  supporters 
of  the  grading  bin  that  their  feet  and  legs  would  be  stickhig 
out  of  the  hotel  and  boarding-house  windows  aU  Ofer  town. 

now.  is  it  not  a  Uttle  singular,  to  say  the  least,  that  that 
crowd  that  has  been  Uvlng  off  the  tofl  and  sweat  of  the 
growers  dMuld  aU  of  a  sudden— overnight,  so  to  speafc 
become  so  considerate  of  their  rights? 

Beware  of  the  Qreeks  bearing  abnsi 

Now,  I  want  to  say  this  to  the  ordinary  grower:  The  next 
time  one  of  these  fellows  comes  to  you  to  sign  a  petition  or 
to  take  a  petition  around,  or  with  an  offer  to  pay  your 
expenses  to  Washington  to  furnish  an  audience  to  applaud 
while  they  furnish  tbe  Agriculture  Committee  with  reasons 
why  the  grading  biU  diould  not  pass,  Just  ask  him  this 
question:  "  Why  do  you  object  to  the  tobacco  grower  know- 
ing, when  he  offers  his  tobacco  for  sale,  the  different  grades 
of  the  tobacco  he  is  offering  for  sale  and  the  prices  the 
grades  have  been  iulnging  on  the  different  tobacco  markets 
from  day  to  day?  " 

If  he  is  honest,  he  wiU  answer:  "Simply  because  it  is 
against  my  business  for  the  grower  to  have  the  information." 
Now,  let  us  see  what  these  fellows  have  been  telling  the 
growers  about  the  grading  bilL  No  more  vicious  aud  con- 
temptible propaganda  was  ever  circulated  against  a  bin. 
Money,  you  know,  is  the  storing  from  which  propaganda 
comes,  and  the  crowd  opposing  this  biU  has  tbe  money. 
What  are  they  saying? 

That  the  bin  wiU  cost  the  grower  6  ceiris  per  pound  for 
grading— one  of  the  North  Carolina  papers  carried  this  false- 
hood in  box-car  letters.  Weil,  of  course,  this  statement  is  a 
downright  falsehood.  The  Ctovemment  last  year  graded 
197.000,000  pounds  ot  tobacco  at  an  average  cost  of  one- 
tenth  of  1  cent  per  pound. 

What  else?  Yes;  that  the  Secretary  of  Agriculture  can 
dose  warehouse  Ooars  and  probably  the  growers  wiU.  due  to 
the  fact  their  market  has  been  closed,  have  to  take  their 
idbaxxo  to  some  distant  maricet  The  man  who  makes  such  a 
statement  has  never  read  the  biU  or  is  deliberately  misrep- 
resenting the  facts.  The  Secretary  of  Agriculture  cannot 
close  a  single  warehouse  under  the  bilL 

What  else?  Yes;  that  the  bUl  provides  for  grading  tobaooo 
in  hogdieads  and  tbat  aU  exp(xt  shipments  win  be  graded. 
Another  deliberate  misstatement.  The  UU  only  provides  for 
grading  tobacco  <^ered  for  sale  at  auction  on  a  warehouse 


What  else?  Oh.  yes;  that  the  biU  prohibits  bam  salee. 
This  t^Te  was  only  tokl  down  in  certain  parts  of  Tenneesee 
and  Kentucky  where  tobacoo  is  sold  at  the  bams.  Another 
wiSful  misrepcesmtatton.  As  I  have  already  stated,  the  hiU 
only  appliBB  to  auction  sales  on  warehouse  Qpora. 

What  else?  That  a  grower  cannot  reject  a  sale.  Another 
winf  ul  misrepreeentatioa.  Why,  the  very  <^Jeet  of  the  biU  is 
to  determine  tiie  grades  each  grower  offers  for  sale  and  fur- 
nish him  with  a  daily  market  report  showing  what  ea^  par- 
tkadar  grade  is  bringing  so  he  wiU  be  in  pesitien  to  reject  the 
sale  if  he  is  being  chiseled  or  roU>ed. 

What  else?  Oh,  they  are  saying  in  one  breath  that  the 
growers  know  how  to  grade  tobacco  and  that  it  is  a  r^eotion 
on  them  to  say  ttiey  do  not— appealing  to  their  vanity— and 
In  the  next  breath  they  are  saying  that  it  is  impossible  to 
grade  tobacco.  Well,  the  facts  are  that  every  manufacturer 
and  dealer  grades  tobacco,  that  they  have  experts  in  grades 
representing  them  In  the  purchase  of  every  pound  of  to- 
baooo they  purchased,  and  that  they  would  not  permit— so 
they  stated  to  their  evidence— a  grower  to  represent  them 
In  purchasfaig  tobaoeo.  Wen.  who  is  reflecting  upon  the 
grower's  IntelUgeBce?  Am  I,  when  I  ten  the  truth  and  ny 
the  ordinary  grower  does  not  know  bow  to  gnOe  his  to- 
bacco— there  are  «0  to  l«0  grades,  and  the  ordinary  grower 


Under  date  of  D«»niber  2S.  1SW5.  tbm  Federai  Trade  CommU- 
«ion  submitted  lU  report  on  tbe  Amerlc&n  Tobacco  Co.  and  tbe 
Imperial  Tobacco  Co..  whldx  waa  pubUabed  aa  Senate  Document 
Mo.  M.  SUty-nlntb  Cony  a—,  lint  ■— Inn      Thla  report  contains  a 


Bureau  to  Inaugurate  a  almllar  grading  service  for  tobacco.  1.1  te 
aU  «ucb  servlcci  It  haa  had  to  paas  tHrough  a  trial  period,  during 
which  technical  and  admlnlstraUve  problems  could  be  worked  oii» 
».T\ti  during  which  time  it«  uaeXuInaaa  could  be  determined. 


to  tike  growars.    Hie 

In  order  to  Induce  than  to 

and  without  any  lung  trootale,  M 


coia 
safely 
by  the 
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the  ordinary  grower  does  not  know  how  to  ffw  ms  w- 
bacco-4here  are  «0  to  100  gnrfes,  and  the  ordteary  grower 
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only  knowB  aboot  9  or  6— or  art  lh«  manufartureri  and 
dMd«n.  who  nay  that  tha  growen  know  how.  but  admit  that 
thay  would  not  lat  frower»  grade  for  th«n? 

What  •'U«?    Oh.  when  ihry  are  unable  to  deceive  you  by 
misreprmenUtlom  they  are,  in  mne  instances,  resorting  U) 
intimidation  end  coercion.    Why.  they  have  gone  fo  far  as  *4) 
teU  growers  they  had  better  stand  in  with  them  because 
they  had  nowhere  else  to  sell  their  tobacco,  the  implication 
clearly  being  that  if  they  refused  to  sign  the  peUtlon  against  , 
the  blU  there  would  be  a  hereafter  on  the  wsrehouse  floor.      | 
What  else?    Yes;  they  are  Ulling  that  we  are  trying  *o  ; 
destroy  the  present  auction  system  of  selling  tobacco,  an-  | 
other  willful  mlsrepresenUtlon.    We  are  not  trying  to  do 
that,  we  are  only  trying  to  correct  Its  vices  and  make  it  an 
honest  and  fair  system.     We  are  only  trying  to  perpetuate 
the  system  by  correcting  Its  abuses. 

But  let  me  tell  the  oppoelUon  this:  If  the  present  auction 
system  of  selling  tobacco  is  not  cleaned  up.  if  the  injustices 
that  are  daily  perpetrated  on  the  warehouse  floors  are  not 
corrected,  no  one  will  have  to  destroy  it  by  legislation  or 
otherwise,  because  it  will  die  of  Its  own  rottenness. 

Why  is  the  manufacturer  and  dealer  opposed  to  the  grower 
knowing  the  grade  of  the  tobacco  he  Is  offering  for  sale  and 
the  price  the  grade  is  bringing  from  day  to  day  on  the  other 
tobacco  markets?  The  answer  Is  obvious — he  wants  the 
grower  to  continue  to  sell  a  pig  in  the  poke.  But  remember 
the  manufacturer  and  dealer  will  not  buy  a  pig  in  the  poke — 
they  have  experts,  who  know  grades,  representing  them. 
Why.  when  the  hearings  were  going  on  and  one  of  the 
dealers  was  testifying  that  the  bill  was  useless  because 
growers  knew  how  to  grade  their  tobacco.  I  stopped  him  and 
made  the  statement  that  there  were  several  thousand 
growers  in  my  district:  and  then  I  asked  him  this  question: 
"  You  state  that  growers  know  how  to  grade  tobacco.  Now, 
there  are  several  thousand  growers  In  my  district.  Would 
you  be  willing  for  a  single  grower  in  my  district — you  state 
they  know  grades — to  buy  tobacco  for  you  on  the  warehouse 
floor?"    He  answered:  "No:  I  would  not." 

Yes;  a  buyer,  when  he  buys  tobacco,  is  protected  by  an 
expert  in  grades,  a  man  who  knows  tobacco  and  the  differ- 
ent grades.  Why  should  not  the  seller — the  man  who  pro- 
duces the  tobacco— have  the  same  protection? 

When  the  tobacco  manufacturers,  dealers,  and  ware- 
hotiaemen.  and  their  representatives  appeared  before  the 
committee  they  urged  two  objections  against  the  bill.  The 
ftrst  objection  was  that  the  bill  was  compulsory.  Well,  we 
hare  eliminated  the  compulsory  feature  and  provided  for  a 
referendum.  This  objection,  therefore,  has  been  met.  The 
other  obJectlOD  was  that  the  bill  put  the  grading  cost  on 
the  purchaser,  and  that  the  purchaser  would  pass  the  cost, 
probably  two  <»■  three  fold,  on  back  to  the  grower.  Well. 
this  provision  has  been  eliminated  and  the  E>irector  of  the 
Budget  has  approved  the  bill  as  now  drafted,  which  provides 
the  Oovemment  shall  pay  the  grading  costs.  It  is  esti- 
mated that  the  costs  will  amount  to  around  $200,000  for  the 
first  year  and  that  when  the  grading  service  Is  extended  to 
all  markets  It  will  be  around  $750,000.  Due  to  the  fact  that 
tobacco  is  the  <mly  farm  product  that  Is  taxed,  and  the  fur- 
ther fact  that  It  brings  in  an  enormous  revenue,  it  Is  only 
right  that  the  Oovemment  should  pay  the  costs  so  there 
can  be  no  question  of  the  cost  being  passed  back  to  the 
grower. 

The  Oovemment  receives  more  In  revenue  from  the  taxes 
on  tobacco  than  the  growers  receive  for  their  tobacco.  Here 
are  the  figures: 
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Certainly,  It  u  fair  for  the  Government  to  p«y  the  coet  of 
grading. 

Now.  they  are  saying  that  I  am  against  the  manufacturers 
and  dealers  snd  the  auction  warehou/e  system.  Well,  X 
am  not  against  the  manufacturers  and  dealers  and  the  auc- 
tion wsrehotise  ayatem;  what  I  am  against  Is  the  manufac- 
turers and  dealers  and  some  of  the  warehousemen  operating 
the  auction  warehouse  system  primarily  for  their  own  selfUh 
mterest  and  to  the  detrunent  of  the  ordinary  grower.  I  am 
not  against  the  manufacturer  making  a  profit.  He  Is  entitled 
to  a  legitimate  profit.  I  am  not  against  the  legitimate  dealer 
making  a  profit.  He  is  entitled  to  a  legitimate  profit.  I  am 
not  against  the  warehouseman  making  a  profit.  He  Is  en- 
titled to  a  legitimate  profit.  What  I  am  against  is  the  man- 
ufacturer and  dealer  and  warehouseman  acting  the  hog  and 
leaving  the  ordinary  grower  out  of  the  profit  equation. 

There  is  plenty  of  money  in  tobacco  for  the  manufacturer, 
legitimate  dealer,  warehouseman,  and  grower  if  the  profit  is 
divided  in  the  right  way.  All  1  am  trying  to  do  is  to  put  the 
ordinary  grower  in  position  to  get  his  just  and  equal  share — 
no  more,  no  less — of  the  profits  of  tobacco. 

Mr.  MITCHELL  of  Tennessee.     WUl  the  gentleman  yield? 
Mr.  FLANNAGAN.     I  yield. 

Mr.  MITCHELL  of  Tennessee.  As  a  matter  of  fact,  about 
how  many  difTerent  grades  of  tobacco  do  we  have? 

Mr.  FLANNAGAN.  Between  60  and  100  different  grades 
of  tobacco  when  graded  by  experts. 

Mr.  MITCHEILL  of  Tennr.ssee.  What  opposition  developed 
before  the  committee  with  reference  to  this  bill? 

Mr.  FLANNAGAN.  The  only  opposition  that  developed 
was  from  Mr.  P.  M.  Camnsiton.  He  Is  the  first  man  who 
opposed  the  bJl.  He  i.s  head  of  the  Manufacturers'  Tobacco 
Association  of  the  United  States,  which  is  composed  of  the 
manufacturers  and  warehoui>emen.  They  oppose  it  on  the 
ground  that  it  did  not  provide  for  a  referendum,  and  further. 
that  It  placed  the  cost  upon  the  purchaser.  Both  of  these 
objections  were  cured  by  amendments  adopted  by  the  Com- 
mittee on  Agriculture. 

Mr.  MITCHELL  of  Tennessee.    There  is  in  the  biU  at  this 
time  a  referendum  provided  for  on  the  part  of  the  growers? 
Mr.  FLANNAGAN.    There  is. 

Mr.  MITCHELL  of  Termessee.  As  a  matter  of  fact,  i^  there 
any  real  competition  on  the  part  of  the  buyers  when  tl?ey 
come  to  these  markets? 

Mr.  FLANNAGAN.  Not  a  bit.  They  have  been  In  cahoots 
all  the  time.  They  take  the  farmer's  tobacco  for  a  song  and 
dance,  and  he  stands  there  helpless. 

Mr.  MITCHELL  of  Tennessee.  It  is  just  a  scheme  to  rob 
him  of  his  toil  and  his  efforts? 

Mr.  FLANNAGAN.  And  they  have  been  mighty  successful. 
Four  tobacco  companies  in  this  country  in  1932  paid  more  in 
net  dividends  to  their  stockholders  than  they  paid  the  growers 
for  their  tobacco. 
;  Mr.  MITCHELL  of  Termessee.  How  much  revenue  does 
the  Government  get  per  year,  if  my  colleague  knows,  out  of 
the  tobacco  industry? 

Mr.  FLANNAGAN.  Very  nearly  half  a  billion  dollars  a 
year  is  paid  into  the  Treasury— over  $400,000,000  a  year  is 
paid  into  the  Treasury  of  the  United  States.  Last  year  the 
Federal  tobacco  tax  amounted  to  $425,000,000. 

Mr.  MITCHELL  of  Tennessee.    Is  that  more  than  is  paid 
1  by  any  other  commodity  that  is  grown? 

Mr.  FLANNAGAN.  Tobacco  is  the  only  farm  crop  that 
is  taxed. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  FLANNAGAN.    I  yield. 

air.  TRUAX.  The  gentleman  stated  that  tobacco  Is  the 
only  farm  crop  sold  at  auction.  What  about  cattle  and 
hogs,  the  thousands  and  millions  of  cattle,  hogs,  and  sheep 
that  are  sold  at  auction  on  the  world's  greatest  livestock 
market,  namely.  Chicago? 

Mr.  FLANNAGAN.    I  have  never  made  the  statement  that 
tobacco  is  the  only  farm  crop  sold  at  auction. 
Mr.  TRUAX.    The  only  major  farm  crop. 
I      Mr.  FLANNAGAN.     I  made  the  statement  that  tobacco 
I  was  the  only  farm  crop  that  was  taxed. 
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Mr.  MARTIN  of  Miiwrhiwrttg.    Mr. 
additional  minute  to  the  gentlwiMUi  from 

Mr.  CARPENTER.    I  appcedata  tbo  ' 
men  proposing  this  bUI  are  alnoavB  in 
their  fanner  constituents,  bat  doea  not 
fall  within  the  sphere  of  State  rtfhtaf 
and  his  colleagues  on  the  committee  ghren 
to  the  consU.uUonality  of  thla  bill  or 
accomplished  by  this  bill? 

Mr.  FLANNAGAN.    I  got  an  optnion 
office  of  the  Agriculture  Depaitmant. 
bill    Is   constituUooal.    I   Audi   be 
opinion  in  the  Rxcoao.    No  one,  ao  tar  aa 
attacked  the  constitutionality  ct  the 
late  the  sale  of  wheat  and  cotton  and 
not  legislate  with  respect  to  the  fradbaf  of 

Mr.  OlbfALLEY.    Is  not  thla  raffnlattoB^Ji 
point  of  purchase  in  the  Stata? 

Mr.  FLANNAOAN.    There  muat  be  a 

Mr.  SMITH  of  Virginia.   Mr.  Speaker.  X 
the  gentleman  from  North  Carolina  CMr. 

Mr.  CLARK  of  North  Carolina.    Mr. 
care  to  enter  into  any  contrtmnr  about 
are  certain  bad  practices  eonnartert  with 
of  tobacco;  I  admit  that  this  la  tame, 
the  principle  aimed  at  in  tbia  blU  la  a 
good  can  come  oat  of  this  kind  of 
further  that  in  view  of  the  very  laife 
Oovemment  of  the  United 
tobacco,  the  tobacco  growers  are  entltlai^ 
right  and  equity  to  have  at  Oovemment 
that  win  reasonably  promote  ttaair  tood. 

I  am  not  attacking  the  pxineipie  of  tbia 
unmindful  of  the  fact  that  it  comes  from 
est  committees  of  the  House.    I  an 
standing  this  fact,  to  feel  that  in  one 
might  be  amended  to  make  it  a  wiser, 
more  tieneficial  bill  to  the  fi 
no  interest  in  the  subject  aside  from  ttadr 
sent  a  district  that  grows  a  great  deal  of 

Mr.  Speaker,  I  am  oppoaed  to  ttie 
this  bill.    I  do  not  know  of  any  law  tbat 
by  this  Congress  or  by  any  State  that 
ot  an  agricultural  commodity  to  have  Ifc 
offers  it  for  sale.    As  to  cotton  and  aomi 
we  do  have  a  Oovemment  atandard  of 
grower,  if  he  wishes,  can  uieagiire  the 
product:  but  until  this  good  bomr  I 
seriously  proposed  to  compel  the  prodnoMT^ 
commodity  to  submit  it  to  gradlDg  by  a  ' 
before  he  may  offer  it  for  sale, 
no  grading  except  compalaory  fradlnc.    X 
fact  that  the  biU  containa  a  paofialop 
Uttle  synthetic  referendum  by  iMttx  tba 
culture  can  go  into  a  oomn 
pltious,  put  up  a  box,  hold 
people  say  about  it.    But  the  fact 
arrived  at  by  referendian,  a  ititTt'-taB 
of  Agriculture,  or  by  any 
under  this  bill  win  be  con 

Mr.  PIERCE.    Mr.  Speaker.  wlB  tbe 

Mr.  CLARK  of  North  OarnMna    X 

Mr.  PIERCE.    We  have 
case  of  wheat. 

Mr.  CLARK  of  North  Carolina. 

Mr.  PIERCE.    Under  the  knr. 
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Mr.  CLARK  of  North  ObmUiml 
penalty? 

Mr  PIERCI.  W«  brtaf  our  Wheat  to  tha  markat  aad  M  If 
graded  by  Oovemmaot  and  Stata  attthorttiaa. 

Mr,  CLARK  of  North  OaroUna.  May  X  aik  the  gantla- 
man  if  they  eaa  put  hi«  eooiUtiiantg  in  jail  for  13  oiontha 
for  offering  for  sale  wheat  which  haa  not  been  graded  by 
a  Oovemment  grader? 

Mr.  PIERCE.  We  would  not  try  to  market  our  wheat  in 
any  other  way. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  CLARK  of  North  Carolina.    I  yield. 

Mr.  VINSON  of  Kentucky.  The  gentleman  is  a  distin> 
guished  Member  of  this  House  and  c(»nes  from  a  great  to- 
bacco district.  When  the  Kerr-Smith  bill  was  up,  did  the 
gentleman  refer  to  its  provisiims  as  a  <iynthetic  referendum 
or — ^what  was  the  oth»-  expression? 

Mr.  CLARK  of  North  Carolina.    A  shirt-tail  fiat. 

Mr.  VINSON  of  Kentucky.  Did  the  gentleman  aay  any- 
thing about  that  at  that  time? 

Mr.  CLARK  of  North  Carolina.  If  the  gentleman  will  give 
me  an  opportunity  I  will  answer  his  question. 

In  the  case  of  the  control  of  production  it  was  absohitely 
necessary  to  have  cooperation  among  all  the  States  of  the 
Union.  No  one  State  could  agree  with  another  as  to  the 
quota  or  as  to  the  amount  of  production  a  [^«te  should  be 
permitted  to  have.  It  was  necessary  for  Congress  to  go 
into  that  proposition  and  we  went  into  it  as  a  voluntary 
matter  and  not  until  it  was  demonstrated  that  m<Be  than 
96  percent  at  the  tobacco  growers  had  gone  voluntarily  into 
the  proposal  was  the  Kerr-Smith  bill  suggested. 

Mr.  VINSON  of  Kentucky.  Under  the  Kerr-Smith  bill  it 
was  compulsory  and  the  referendum  was  taken  after  the  first 
market.   In  this  bill  the  referendimi  comes  befne. 

Mr.  CLARK  of  North  Carolina.  I  hope  the  gentleman  will 
remember  that  this  is  my  speech. 

Mr.  VINSON  of  Kentucky.    Is  that  not  the  truth? 

Mr.  CLARK  of  North  Carolina.  I  would  not  be  willing  to 
say  that.  However,  the  very  fact  the  gentleman  frc»n  Ken- 
tucky makes  that  statement  I  will  admit  it  is  true. 

Mr.  TREADWAY.    WiU  the  gentleman  yield? 

Mr.  CLARK  of  North  Carolina.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  TREADWAT.  Will  the  gentlonan  inform  me  whether 
in  States  where  the  method  of  auctioning  off  tbe  tobacco 
does  not  prevail,  this  bill  will  force  that  kind  of  sale  in  those 
States? 

Mr.  CLARK  of  North  Carolina.    No;  I  do  not  think  it  win. 

Mr.  TREADWAY.  In  other  words,  the  New  England  to- 
bacco which  is  sold  by  the  farmers  to  the  Jobber  who  goes  to 
the  farm  and  sees  the  tobacco  in  the  farmer's  bam  is  not 
affected;  that  is,  the  farmer  may  trade  with  that  jobber 
under  this  biU  just  the  same? 

Mr.  CLARK  of  North  Carolina.  I  may  aay  to  tbe  gentle- 
man I  think  the  bill  does  not  cover  that. 

Mr.  FLANNAGAN.    Ihat  is  correct. 

Mr.  CLARK  of  North  Carolina.  I  think  this  bUl  applies 
to  the  auction  sale  of  tobacco  only. 

Mr.  TREADWAY.  That  type  of  sale  rather  than  the  farm 
sale? 

Mr.  CLARK  of  North  CaroHna.  Yes.  When  you  put  the 
compulsory  feature  hi  this  bUl.  in  my  judgment,  you  Invali- 
date the  law.  You  cannot  teU  me  that  finding  a  pile  of 
tobacco  on  a  warehouse  floor  is  no.  4,  no.  S,  or  no.  2  and  i»  a 
transaction  in  interstate  conunexoe.  This  bUl  was  written 
before  the  decision  of  the  Supreme  Court  in  the  Schecbter 
case,  and.  with  aU  <bie  reapect  to  tbe  opinion  of  the  attor- 
neys in  tbe  Agricultural  Departaaent,  I  feel  beytmd  any  ques- 
tion that  this  is  the  most  imconstitutional  measure  that  has 
yet  been  propoeed  in  tUs  House.  ^ 

Mr.  Speaker,  this  bin  undertakes  to  say  that  in  fixing 
the  grade  of  a  pOe  of  tObaoco  lying  on  a  warehouse  floor  and 
wtiich  has  not  even  started  to  enter  the  channels  of  ints- 
atate  oommeroe  the  Oongreas  has  authority  under  tbe^ 
mezce  clause  to  do  so.    Now,  I  have  not  the  time  to 
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ijaort  nT    tot^cco  is  the  only  farm  crop  sold  at  auction. 
lOKoianoo        Mr.  TRUAX.    The  only  major  farm  crop. 
aTiaoauoo'      ^^    PLANNAOAN.     I  made  the  sUtement  that  tobacco 
'  I  was  the  only  farm  crop  that  waa  taxed. 


case  of  wheat. 

Mr.  CLARK  of  North 
Mr.  PIERCE.    Under  the 


which  has  not  even  started  to  enter  the  channels  <rf  Inter- 
state conuncfce  ttie  Congress  has  authority  under  the  eaat- 
merce  clause  to  do  so.    Now,  I  have  not  ttie  time  to  floteie 
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upon  the  constitutional  argument,  but  there  is  no  difference 
between  picking  chickens,  slaughtering  chickens,  buying,  and 
reselling  or  transporting  them  after  they  have  reached  Ntw 
York  City  and  transports  lion  has  ended,  and  going  down  to 
a  warehou.-.e  and  grad.ng  or  conditioning  a  pile  of  tobacco  | 
on  a  warehouse  floor  before  it  has  gotten  Uito  the  channels 
of  interstate  commerce  or  transportation.  The  serloxis  thing 
about  that  is  if  we  put  this  compulsory  feature  in  the  biU 
It  seems  to  me  any  good  lawyer  will  have  to  admit  that  the 
Supreme  Court  will  mvaLda*ue  the  whole  law  and  the  larra-  i 
ers  will  get  nothing.  All  I  am  asking  the  Members  to  do  is 
to  adopt  an  amendment  which  will  be  ofTercd  by  my  coUeague  I 
from  North  CaroUiMi.  Mr.  Umstkao.  which  simply  strikes 
from  this  biU  the  language  that  makes  It  compulsory  upon 
the  farmer  and  subjects  him  to  a  penalty  of  a  fine  of  $1,000 
or  Unpnsonment  for  13  months  if  he  does  not  comply.  , 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  CLARK  of  North  Carohna.     I  yield  to  the  genUeman  j 
from  Georgia. 

Mr.  COX.  The  gentleman  does  not  mean  to  convey  the 
Idea  to  the  House  that  he  is  opposed  to  the  adoption  of  the 
rule.  He  Is  simply  taking  advantage  of  the  time  given  him 
for  the  rule  to  discuss  the  merits  of  the  bill. 

Mr.  CLARK  of  North  Carohna.  I  think  the  Members  of 
the  House  have  already  caught  on  to  the  fact  that  I  am 
speaking  to  the  bill  rather  than  to  the  rule.  Of  course.  I 
have  no  objection  to  the  rule  and  should  have  so  staled. 

There  is  one  other  thing  I  desire  to  mention.  The  amend- 
ment which  will  be  offered  will  strike  from  the  bill  the  com- 
pulsory langxiage.  It  will  not  emasculate  the  bill.  The 
Secretary  of  Agriculture  may  still  hold  his  referendum  and 
secure  the  sentiment  of  the  farmers  of  a  particular  com- 
munity as  to  whether  they  want  this  service  or  not.  If  they 
show  by  the  referendum  that  they  want  the  service,  then 
the  Secretary  may  put  it  in  and  the  farmers  may  make  use 
of  it.  If  it  is  a  good  thing  the  farmers  will  make  use  of  it 
voluntarily.  If  it  is  not  a  good  thing,  or  if  they  do  not 
want  It.  it  should  not  be  forced  upon  them  by  compulsory 
legislation  through  a  referendum  or  otherwise. 

[Here  the  gavel  fell. J 

Mr  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  the 
gentleman  5  additional  minutes. 

Mr.  HANCOCK  of  North  Carolina.  Will  my  distinguished 
and  able  colleague  yield? 

Mr.  CLARK  of  North  Carolina.  I  yield  to  the  gentleman 
fnsn  North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  Does  the  gentleman 
not  appreciate  the  fact  that  if  inspection  and  grading  is  to 
be  optional  with  the  minority,  we  are  pushing  them  right 
\mck  up  against  the  coercive  and  powerful  Influence,  that 
h*s  tended  to  thwart  every  constructive  piece  of  legislation 
of  this  character,  which  has  been  designed  to  help  the  grower 
in  the  sale  of  his  tobacco?  In  other  words,  does  not  the 
gentleman  believe  that  the  so-called  "  Umstead  amendment  " 
will  defeat  the  true  purposes  of  this  bill?  That  is  my  feel- 
ing about  It. 

Mi-.  CLARK  of  North  Carolina.  I  honestly  do  not.  sir.  It 
is  my  judgment,  after  careful  study  of  this  legislation  and 
with  a  personal  knowledge  of  the  growing  and  marketing  of 
tobacco  for  the  period  of  my  lifetime.  thaX  the  adoption  of 
the  Umstead  amendment  will  put  this  bill  upon  safe  ground 
and  will  give  the  farmers  In  the  tobacco  territory  legislation 
that  they  will  gradually  embrace  and  make  use  of.  that  will 
be  helpful  to  them,  and  by  doing  which  we  remove  any  ques- 
tion of  its  unconstitutionality. 

Mr.    PLANNAOAN.     Mr.    Speaker,    will    the    gentleman 

ylekt? 

Mr.  CLARK  of  North  Carolina.  I  must  finish  my  state- 
ment and  then  I  shall  yield  to  the  gentleman  if  I  can  get 
through  in  time. 

I  want  to  add  this  remark.  As  I  stated  a  moment  ago.  I 
have  no  Interest  in  this  matter  from  the  standpoint  of  the 
warehmiseman.  but  the  tobacco  warehousemen  of  this  coun- 
try are  not  a  bunch  of  thieves  and  thugs.  They  are  not  the 
•gents  of  the  farmer  at  all.  as  my  distinguished  friend  from 
Virginia  has  suggested. 


Mr.    FLANNAGAN.     Mr.    Speaker,    will    the    gentleman 

yield? 

Mr.  ClJVRK  of  Ncrlh  Carolina.     I  cannot  yield  right  now. 

Mr.  PLA-NNAGAN      Who  pays  the  commission? 

Mr.  CLARK  of  North  Carolina.  The  system  is  that  the 
warehouseman  runs  his  place  of  busin-^ss  upon  a  commission 
basis.  The  farmer  can  take  his  tobacco  to  the  warehouse  or 
not.  a-s  he  sees  fit.  and  there  are  as  many  as  5  or  6  of  these 
warehouse  markets  in  each  of  the  towns  where  there  is  a 
large  tcbacco  trade,  and  he  can  ro  to  either  one  of  them. 
He  does  not.  as  the  gentleman  from  Virg.nia  stated,  decide  in 
10  seconds  what  to  do.  If  the  price  put  on  his  pile  of  tobacco 
does  not  suit  h.m.  he  simply  goes  along  and  looks  it  over, 
taking  as  much  umc  as  he  wants  to  take,  and  if  he  does  not 
like  the  price  he  can  turn  the  tag  and  take  his  tobacco  back 
home,  or  take  it  to  any  one  of  the  4  or  5  other  warehouses 
m  that  city. 

However,  as  I  stated.  I  do  not  want  to  get  Into  a  con- 
troversy about  that;  but.  representing  the  tobacco  growers 
of  my  district.  I  may  say  that  there  has  never  been  any- 
thing that  has  succeeded  more  marvelously  than  the  A.  A.  A. 
as  applied  to  tobacco.  It  is  a  success  today,  far  beyond  the 
fondest  expectations  of  the  most  enthusiastic  of  those  of  us 
who  advocated  the  legislation,  and  this  is  due.  more  large'y 
than  anything  eLse.  to  cooperation — cooperation  by  the 
growers  with  the  Government,  by  the  growers  with  the  wa.-e- 
hcu-semen.  and  by  the  warehousemen  with  the  growers — and 
I  will  even  go  so  far  as  to  say  a  word  for  the  '  Big  Pour  " 
and  say  that  these  giant  tobacco  companies  have  cooperated 
in  a  measure.  By  this  legislation,  which  starts  to  divide 
sentiment  right  here  among  the  delegation  from  the  tobacco 
territory,  we  are  injecting,  needlessly,  into  a  successful  pro- 
gram the  f^rst  element  of  disagreement  and  discord  and  dis- 
sension. This  will  Ko  on  down  through  the  warehousemen 
and  the  growers  and  what  not,  and  this  dissension  and  dis- 
agreement and  discord  will  follow  clear  to  the  bottom  of  the 
program.  When  it  is  today  a  success  that  ought  to  be  the 
pride  of  the  Department  of  Agriculture,  we  are  putting  the 
first  drop  of  discord  and  di.ssen.sion  into  it.  and  we  are  dcLng 
it  without  being  asked  by  any  appreciable  number  of  farmers 
to  do  It.  I  do  hope  my  colleagues  will  adopt  the  sensible 
and  well-considered  amendment  of  my  colleague  from  North 
Carolina.  Mr.  Umstiad.  and  cut  out  the  compulsory  feature 
of  this  lecislation. 
[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  my- 
self 3  minutes. 

Mr.  Speaker,  I  am  opposed  to  this  legislation  for  what  I 
beheve  are  three  substantial  reasons.  I  am  opposed  because 
I  believe  it  will  result  in  putting  an  unnecessary  burden  upon 
the  Public  Treasury.  I  am  opposed  because  I  believe,  eventu- 
ally, it  will  mean  higher  cost  to  the  consumers  of  tobacco; 
and.  third.  I  am  opposed  because  I  do  not  want  to  harrass 
the  tobacco  farmer  by  sending  to  his  farm  a  herd  of  Gov- 
ernment inspectors. 

I  beheve.  eventually,  whatever  little  good  the  farmer  may 
get  out  of  this  legislation  will  be  more  than  offset  by  the 
interference  on  the  part  of  Government  Inspectors. 

This  is  a  new  policy  the  Department  Is  setting  up  here. 

It  Is  now  saymg   to  those   who   grow  commodities  in   this 

country.  "  You  must  come  forward  with  the  product  of  your 

farms  and  let  us  examine  them  before  they  are  offered  for 

sale."     The  Department  of  Agriculture  has  brought  many 

new  theories  and  new  ideas  to  America  in  recent  months. 

I  but  I  believe  this  is  the  most  dangerous  one.  and  if  it  is 

started  in  the  tobacco  field,  it  will  eventually  spread  to  other 

fields. 

I      Mr.  HANCOCK  of  North  Carolina.     Mr.  Speaker,  will  the 

1  gentleman  yield  for  a  question? 

Mr.  MARTIN  of  Massachusetts.  I  yield. 
Mr.  HANCOCK  of  North  Carolina.  The  gentleman  re- 
,  ferrcd  to  the  fact  that  under  the  bill  agents  of  the  Govem- 
I  ment  would  probably  be  sent  to  the  farms  of  the  tobacco 
i  growers.  The  gentleman  should  know  that  there  is  nothing 
m  the  bill  that  provides  for  inspection  and  grading  at  the 
i  farms.     It  would  be  a  real  solution  of  the  problem  if  this 


could  be  effectively  done  through  a 
program. 

Mr.  MARTIN  of  Massachusetts.    The 
that  when  the  Department  of  Agriculture, 
partment  of  the  Government,  gets  a  fc 
go  further  and  we  get  more  than  we 
they  get  through. 

Mr.  HANCOCK  of  North  Carolina.  Thtl 
derstands  that  as  a  practical  matter  theeel 
or  Inspectors  of  tobacco  would  have  to 
the  warehouse  floors  when  the  auction 

Mr.  MARTIN  of  Massachusetts.  They 
with,  but  who  knows  how  far  they  are 
ally?  Those  of  us  who  have  been  in 
of  time  know  that  these  things  all  start 
humble  way,  but  they  all  expand,  and  I 
will  expand  both  in  Its  cost  to  the 
of  the  United  States  as  well  as  in 

Mr.  HANCOCK  of  North  Carolina.    The 
as  another  reason  for  his  opposition  to  ttie 
it  would  be  a  burden  on  the  Federal 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  HANCOCK  of  North  Carolina.    The 
does  he  not,  that  the  maximum  probable 
than  one -quarter  of  1  percent  of  the 
paid  into  the  Pederal  Treasury  annually? 

Mr.  MARTIN  of  Massachusetts.   The 
people,  the  constuners  of  tobacco,  for  they 
bill.    I  will  say  this:  I  have  never  seen 
Pederal  Oovenunent  but  that  it  became 
some  to  the  Government,  azxi  I  briteve  this 

Mr.  COX.    Will  my  colleague  yidd? 

Mr.  MARTIN  of  Ma.s.sachusetts     I  yield 

Mr.  COX.    I  know  the  heart  of  the 
he  would  be  In  sympathy  with  this 
that  it  would  benefit  the  masses. 

Down  in  my  section  of  the  country  it  to 
the  poor  white  and  the  Negroes  that  gram 
marketing  of  their  crop  under  the  auctioci' 
at  the  complete  mercy  of  the  warefaoi 
The  warehouseman  is  supposed  to  be  the 
of  the  seller,  but  as  a  matter  of  practice 
Junction  with  the  buyer.    He  lu-actices 
bacco  himself  far  below  its  value,  and 
to  the  buyers,  the  big  companies. 

Every  Government  agent  studying  this 
cated  legislation  of  this  type.    I  am  not 
compulsory  feature.    The  Federal  TVade 
It  In  1920,  and  in  1925,  and  again  In  If 
legislation. 

I  know  that  if  the  gentleman  from 
stood  the  problem  and  the  porpoee  of  the 
necessity  for  the  legislaticm.  as  a  matter; 
the  buyer,  that  he  would  favor  the 

Mr.  MARTIN  of  Massachtnetts.    Mr. 
minutes  to  the  gentleman  from  Mhmeeota 

Mr.    ANDRESEN.    Mr.    Speaker,    the 
Georgia  has  stated  that  the  pnrpoae  oi  th«H 
poor  grower.    I  might  state  to  you  the 
had  In  the  Northwest  with  the  Federal 

Some  years  ago  we  operated  under  a 
where  we  set  up  the  machinery  for  gradlnsl 
arose  a  dissatisfaction  among  the  giowcn 
growers  of  other  States  over 
manded  Pederal  Inspection. 

Now  we  find  that  under  the  campakotfl 
law  the  people  are  dissatisfied  with  the 
want  to  go  back  to  the  State  grading 
feel  that  the  State  graders  are  eloeer  to 
them  a  more  satisfactory  grade. 

Under  the  Pederal  grading  syBtem  of 
variably  that  the  Federal  inspector  graded 
the  interest  of  the  producer,  and  ttiat 
was  closer  to  the  people  and  would 
better  grade. 
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I  know  that  in  some  of  the  tobacco-growing  States  you  are 
having  the  same  experience.  You  have  State  grading  sys- 
tems. I  do  not  know  whether  they  have  such  a  system  in 
Georgia  or  not,  but  you  will  be  sadly  disappointed  in  the 
results  you  seek  to  get  from  a  Federal  inspection,  because 
the  Pederal  inspector  is  so  far  removed  from  the  actual 
grower.  He  may  try  to  be  a  little  bit  more  impartial  some- 
times, but  we  are  suspicious  of  him.  I  am  quite  sure  that 
you  will  have  little  satisfaction  in  the  passage  of  this  bill  so 
far  as  the  tobacco  growers  are  concerned.  I  am  afraid  that 
the  small  tobacco  grower,  whom  the  gentleman  from  Georgia 
[Mr.  Coxl  seeks  to  protect — ai3d  we  are  all  for  him — will  get 
no  benefit  from  the  bill.  I  have  been  a  member  of  the  Com- 
mittee (XI  Agriculture  for  some  years,  and  we  have  gone  all 
over  this  tobacco  matter.  In  that  committee  we  have  tried 
to  shape  legislation  that  the  tobacco  grower  wanted.  We  had 
a  great  deal  of  discussion  in  our  committee,  and  we  heard 
gentlemen  from  the  tobacco  sections  on  both  sides.  They 
made  some  splendid  fu-guments  for  and  against  this  bill. 

Mr.  PIERCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ANDRESEN.    Yes. 

Mr.  PIERCE.  Does  the  gentleman  want  us  to  understand 
that  the  wheat  growers  of  Minnesota  are  dissatisfied  with 
the  National  Grain  Grading  Act? 

Mr.  ANDRESEN.  They  are  dissatisfied  not  only  in  Minne- 
sota, but  in  North  and  South  Dakota  and  in  the  other  hard 
spring  wheat  States.  They  are  dissatisfied  with  the  Federal 
grades.  On  appeals  being  made  from  the  State  grading  up 
in  Miimesota  we  have  invariably  found  that  75  percrat  of 
those  gi*ades  have  been  lowered  by  Federal  inspection. 

Mr.  PIERCE.  That  certainly  is  not  true  in  our  Pactflo 
Northwest. 

Mr.  ANDRESEN.  Oh,  out  in  the  gentleman's  section  they 
grow  the  macaroni  wheat,  which  they  do  not  raise  in  any 
other  part  of  the  United  States,  and  you  have  a  market 
abroad  for  it. 

Mr.  VINSON  of  Kentucky.  For  the  crop  of  1933  there 
were  some  Federal  grading  markets  throughout  the  country. 
They  have  some  In  my  district,  which  produces  a  large 
amount  of  tobacco,  and  I  say  to  the  gentleman  that  the 
farmers  in  my  district  were  very  much  pleased  with  the 
Pederal  gradlxig. 

Mr.  ANDRESEN.  I  hope  they  will  continue  to  be  after 
they  get  the  law  passed. 

Mr.  PLANNAGAN.  And  I  will  say  that  we  had  Federal 
grading  on  several  markets  last  year  and  that  the  price 
level  of  tobacco  was  raised  at  least  15  percent. 

Mr.  ANDRESEN.  And  I  say  that  inside  of  5  years  after 
this  becomes  a  law  you  gentlemen  from  the  tobacco-growing 
sections  will  be  here  asking  for  a  repeal  of  the  law. 

T^e  SPEAKER.  The  time  of  the  gentleman  from  Minne- 
sota has  expired. 

Mr.  MARTIN  of '  Massachusetts.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  New  Jersey  [Mr.  Lehlbach]. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  do  not  know  anything 
about  the  merits  of  this  controversy  with  respect  to  the  de- 
sirability of  grading  tobacco.  As  the  gentleman  from 
Georgia  says,  with  the  gentleman  from  Massachusetts  iMx. 
MARTnrI,  and  everyone  else,  we  have  great  sympathy  for  the 
poor  farmers  who  are  engaged  in  raising  small  patches  of 
tobacco,  and  we  want  to  do  everything  to  ameliorate  their 
condition.  I  do  know  that  an  act  of  Congress  whidb  provides 
that  before  the  grower  of  tobacco  may  take  even  the  first 
step  after  it  is  taken  from  the  groimd  before  he  can  offer 
it  for  sale  he  must  sulmiit  to  the  Federal  Government's 
grading  it  and  be  subject  to  a  penalty  of  a  thousand  dollars 
or  a  year  in  prison  if  he  does  not  Is  so  manifestly  unconstitu- 
tional that  I  do  not  see  what  all  the  pother  is  about. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Ohio  [Mr.  PolxJ. 

Mr.  POLK.  Mr.  Speaker,  it  was  with  some  hesitancy  that 
I  asked  for  time  to  siieak  against  this  nile.  This  is  the  first 
time  during  the  4^  years  that  I  have  been  a  Member  of  this 


try  »re  not  a  bunch  of  thieves  and  thugs.  They  are  not  the  !  growers.  The  gentleman  should  know  that  tnere  is  notning 
acenta  of  the  fanner  at  all,  as  my  distinguished  friend  from  |  in  the  bUl  that  provides  for  InspecUon  and  grading  at  the 
yirfintA  has  MiftMitad-  L  farms.    It  would  be  a  real  solution  of  the  problem  if  this 


better  grade. 
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House  that  I  have  taken  the  floor  In  opposition  to  a  rule  ' 
which  has  been  reported  by  our  Committee  on  Rules.  How-  i 
ever,  because  of  my  belief  that  the  measure  which  this  rxile 
seeks  to  make  in  order  fosters  the  growth  and  development 
of  another  bureaucracy  at  the  expense  of  the  taxpayers,  and 
for  the  further  reason  that  the  testimony  taken  before  the 
Committee  on  Agriculture  with  reference  to  this  bill,  failed 
to  show  any  material  benefits  to  the  growers  of  tobacco.  I 
am  forced  to  oppose  the  establishment  of  a  system  of  Fed- 
eral grading  for  tobacco. 

The  bill  which  this  rule  seeks  to  make  In  order  was  con- 
sidered very  thoroughly  by  a  subcommittee  of  the  Commit- 
tee on  Agriculture.  Hearings  were  held  February  27.  28. 
March  4.  12.  and  13.  I  regret  very  much  that  those  hear- 
ings have  not  been  printed,  because  there  is  contained 
therein  some  very  Interesting  testimony  which  would  be  of 
material  interest  and  help  to  the  House  in  deciding  what 
should  be  done  with  the  bill  which  this  rule  seeks  to  make 
in  order. 

I  want  to  state  at  the  outlet  that  I  have  the  highest  per- 
sonal regard  for  Mr.  Flawmacak,  the  author  of  this  bill,  and 
the  gentleman  from  Kentucky  [Mr.  Vinson]  and  other  gen- 
tlemen who  are  so  much  Interested  in  its  passage,  and  noth- 
ing that  I  *Ka11  say  is  in  any  sense  a  reflection  upon  their 
sincerity  of  purpose.  I  with  equal  sincerity  disagree  with 
them  on  this  proposition. 

As  I  mentioned  before,  there  has  been  some  very  Inter- 
esting testimony  offered  concerning  this  measure. 

Mr.  Thomas  B.  Hall,  representing  the  Virginia  Dark  Fired 
Tobacco  Growers'  AssociaUon,  testified  that  they  have  in 
Virginia  a  grading  law  passed  by  the  General  Assembly  of 
Virginia  about  2  years  ago.  and  at  the  present  time  the 
producer  of  tobacco  In  Virginia  is  paying  5  cents  per  100 
pounds  for  the  grading  of  his  tobacco.  During  the  testi- 
mony, in  answer  to  a  direct  qxiestion  by  Mr.  Mat,  of 
Kentucky: 

ROW  do  th«  farmer*  feel  about  this  5  oent«  per  100  pounda  aa 
Um  cost  at  inepeetlon  nxuX  grading?  Do  thej  feel  that  It  U 
Jurtlfied? 

Mr.  Hall.  No.  sir.     Not  altogether.     Tou  will  find  some  that  are 

Ktectly  wUllng  to  pay  It  and  some  who  object  to  It.  and  they 
1  that  It  should  be  borne  by  someone  other  than  the  producer. 
I  do  not  think  there  Is  any  question  about  the  worth  being  many 
rimw  that,  but  w«  would  much  rather  have  someone  else  pay  It. 

In  other  words,  the  tobacco  growers  of  Virginia  feel  that 
they  would  like  to  have  the  ^deral  Government  pay  for  this 
grading  and  inspecti(xi  Instead  of  pajring  for  it  themselves. 

During  the  hearings  the  only  farmers,  so  far  as  I  was  able 
to  learn,  who  appeared  in  any  number  before  our  committee 
in  favor  of  this  legislation  were  the  tobacco  growers  from  the 
State  of  Virginia,  who  have  an  Interest,  I  submit.  In  having 
this  lefislatloQ  enacted,  in  order  that  they  will  be  enabled  to 
unload  their  present  cost  of  grading  onto  the  Federal 
Government 

Mr.  Dawson  Chambers,  of  Walton.  Ky..  president  board  of 
directors  of  the  Burley  Tobacco  Growers  Cooperative  Asso- 
ciation, testmed  that  it  would  take  at  least  $1,000,000  to 
carry  out  the  provisions  of  this  bill  and  that  in  his  Judgment 
It  will  be  a  waste  of  public  money  to  establish  compulsory 
gnulins. 

Mr.  Charles  B.  Gage.  Tobacco  Section,  Bureau  of  Agricul- 
tural KcoDomics.  testified  in  answer  to  a  question  as  to  how 
many  graders  it  would  take  to  grade  a  tobacco  crop: 

We  flcure  that  there  ought  to  be  two  graders  to  each  set  of 
buyers  aside  from  the  head  grsder  on  the  market  and  the  super- 
▼laors  and  extra  graders  to  take  charge  in  case  of  sickness  or 
UBUSual  rush.  say.  10  or  11  graders  with  a  head  grader,  on  a  market 
llks  OreenvlUe. 

In  answer  to  a  question  as  to  the  cost,  he  stated: 

We  would  have  to  pay  them  a  very  good  price.  It  woxild  be 
prottAbly  the  highest  price  for  any  inspection  of  commodities  In 
tba  DepartaMot  of  AgrlcvUtiire. 

Thomas  H.  Woodward,  of  North  Carolina,  in  answer  to  a 
question  as  to  the  attitude  of  farmers  toward  Federal  grad- 
ing, said: 

I  wUl  ^n»M^  that  by  saying  that  I  would  be  willing  to  make  a 
thai  you  would  get  80  percent  of  the  fanners  of  Wilson 


County  to  say  that  they  do  not  want  any  Interference  whatever. 
We  have  followed  the  Government  right  through  We  get  down 
on  our  knees  and  thank  Ood  for  Roosevelt  every  Sunday  morning  - 
but  we  do  not  want  to  be  molested  any  further,  and  I  know  that 
that  l3  the  answer  you  would  get  from  80  percent  of  them  on  a 
conservative  estimate  Another  thing  la  this:  What  la  your  In- 
centive for  expert  handling  if  you  are  going  to  have  your  tobacco 
grader  tear  your  tobacco  to  pieces  before  you  get  there?  I  do  not 
want  any  inspector  to  Interfere.  If  you  have  a  grader  coming 
along  and  tearing  that  tobacco  up  before  the  buyer  romes  there. 
It  ts  ruined,  because  the  more  tobacco  la  handled  the  more  It  Is 
apt  to  be  harmed. 

I  believe  the  following  testimony  taken  at  the  hearings 
will  be  of  interest  to  the  Membership  of  the  House: 
Exczarrs    raoM    suscoMMrrrxx    no     i.    coMnrrm    on    AcaicuLTtnut, 

HOCSX  or  BZraZSKNTATIVXS.  TUTSOAT.  MASCH  11,  1B33 

Hon.  Russell  Wright,  of  HartsTllle.  Tenn..  stated,  as  on  page 
8  8W: 

•  Grading  tobacco  La  not  like  grading  com.  It  Is  not  like  grad- 
ing wheat  As  I  undenitand  It.  there  are  some  54  grades  of  burley 
tobacco.  E^•en  the  dark-ared  tobacco,  or  dark  air-cured  tobacco 
has  a  limited  number  of  grades,  but  burley  tobacco  has  S4  different 
grades  to  it.  Those  grades  blend  Into  each  other  Just  like  color* 
blend  Into  each  other.  You  cannot  get  any  two  people  who  will 
grade  tobacco  exactly  alike.  Indeed,  as  I  understand  it.  the 
buyers  of  this  tobacco  use  what  Is  known  as  a  "  circuit  rider  "■. 
who  rides  over  from  10  to  15  markets  to  control  the  grades  that 
his  own  men  for  his  own  concern  are  buying  and  grading.  He 
does  not  have  to  go  there  to  tell  them  what  to  pay  for  this 
tobacco.     The  fact  that  he  la  overseer  for  maybe  15  or  20  buyers 

I  on  15  or  20  different  markeU  U  only  for  the  purpose  vhat  those 
'  grades  will  be  the  same  when  they  get  Into  the  manufacturing 
!  plants.     And   it   keeps  him   busy    all   the   time,   and   those   graders 

are   men   who  have   had   5   to    10   years*   schooling    in  the    buying 

of  tobacco. 

•  If  the  OoTenunent  could  put  on  graders,  where  could  you  get 
I  these  graders?  It  takes  time  to  teach  those  men.  Indeed,  any- 
body that  is  capable  of  Judging  tobacco  has  already  got  a  Job  with 
some  tobacco  concern,  some  warehouseman,  or  somebody  else. 
Are  you  going  to  pick  up  a  broken-down  warehouseman,  a  broken- 
down  tobacco  buyer,  or  something,  and  put  them  Into  the  busi- 
ness? Or  are  you  going  to  start  a  school  somewhere  to  educate 
somebody  over  10  days  and  teach  them  what  has  taken  the  tobacco 
graders,  working  In  their  own  concerns.   10  years  to  learn? 

'•  I  Just  cannot  see  the  necessity  for  It.  I  cannot  see  where  any- 
body is  going  to  get  any  good  out  of  It.  If  anything,  it  wUl  cost 
something,  and  that  cost  Is  bo\ind  to  be  reflected  on  to  the  grower." 

J.  W.  Holmes,  of  FarmvUle.  N.  C.  debated,  as  on  page  31  SW  to 
33  SW: 

••  Mr.  CooLiT.  Mr.  Holmes.  I  am  sure  that  you  are  thoroughly  fa- 
miliar with  the  auction-warehouse  system  and  with  the  Ills  that 
the  farmers  have  experienced  In  the  tobacco-growing  sections  In 
the  past.  I  Just  want  to  see  If  I  can  sum  up  the  objections  to  this 
bill.  First,  you  take  the  position  that  the  farmers  do  not  want  this 
legislation  which  calls  for  Government  grading. 

"  Mr.  HoLJcas.  Yes.  sir. 

'•  Mr  CooLXT.  That  is  one  objection.  And  you  take  the  further 
position  that  the  bill  will  force  upon  them  by  compulsion  certain 
regulations  and  certain  help — that  is.  help  which  they,  the  pro- 
ducers, do  not  want. 

"  Mr.  HoLMKs.  Yes.  sir. 

••  Mr.  CooLTT.  The  next  objection  Is  that  you  object  to  the  cost  of 
It,  because  you  are  of  the  opinion  that  the  cost  of  the  adminis- 
tration of  the  act  will  ultimately  be  passed  back  to  the  fanner. 

■'  Mr.  HOI.MCS.  Yes,  sir. 

■■  Mr.  CooLKT  Next  you  object  to  It  because  of  the  posslbUlty 
that  the  legislation  will  result  In  the  closing  of  certain  warehouses 
or  markets;  or  Is  that  an  objectionable  feature  to  you? 

"  Mr.  HoLMXS.  If  my  understanding  Is  correct,  that  Ls  an  objec- 
tion; yes.  sir. 

•■  Mr.  CooLXT.  The  next  Is  the  possibility  of  ultimately  abandon- 
ing the  auction  system  which  has  been  in  practice  for  a  great 
number  of  years. 

"  Mr.  HoLMXs.  It  appears  to  me  that  Is  correct. 

••  Mr.  Cooi-«T.  Thtn  there  Is  another  objection,  that  you  fear  the 
Inability  of  the  Government  to  obtain  expert  graders  In  sufficient 
numbers  to  properly  grade  the  crop  In  an  orderly  fashion,  so  as  not 
to  Impede  the  sales  on  the  auction  floor. 

"  Mr  HoLMis.  It  will  take  10  years  to  get  competent  graders  for 
all  the  markets. 

'•  Mr.  CooLXT.  And  your  last  objection  to  It  Is  that  even  if  the 
Government  were  to  provide  the  expense,  that  would  be  an  un- 
necessary waste  of  public  funds? 

"  Mr.  HoLMKB.  I  certainly  do  believe  It;  yes.  sir. 

"  Mr.  CooLXT.  Do  you  know  of  any  other  objection  that  has  been 
raised  to  the  bUl  other  than  those  I  have  attempted  to  enumerate? 

"  Mr  HoLMXS.  I  might  think  of  some  others,  but  that  Is  enough. 

"  Mr.  CooLST.  You  did  not  mention  one  other  one,  and  that  Is 
this,  that  you  are  of  the  opinion  that  with  the  present  legislation 
which  has  been  enacted  during  this  administration  the  tobacco 
farmers  are  now  In  better  condition  than  they  have  been  for  a 
number  of  years,  and  you  are  in  favor  of  letting  well  enough  alone 
for  the  time  being,  at  least? 

"Mr  HoLMxs.  Absolutely.  Our  farmers  are  satisfied,  and  happy 
with  the  marketing  system  we  have,  and  they  do  not  want  to  be 
dlsturbed." 


Statement  of  Dr.  Paul  K.  Jones,  of  Pitt 
page  40  SW  to  41  SW: 

"  Dr    JoNxs.  Mr.  Chairman  and  mcmbexs  of 
am  not  here  to  argue  this  bill  at  all.    I  eams 
sentatlve  cltlaen  and  a  tobacco  grower  and  a 
bom  and  raised  up  to  this  date  on  the  growtnc  ^ 
"  I  Uve  m  a  town  that  sells  2G.000.000  poundi  i 
and  I  have  always  sold  my  tobacco  in  this  towa.^ 
have  had  the  Government  grading  for  the  ' 
year  we  had  the  grading  I  had  some  tobacco 
see  that  It  did  me  any  good.    I  am  not  ler 
you.  anybody  but  myself.     But  I  tosUevs  I 
of  a  lot  of  my  people  in  my  eectioti. 

"As  I  say.  I  did  not  see  that  this  was  any 
friends,  more  or  less,  with  aoma  of    ~ 
town,  and  through  their  Infiuenos  tram  time  tej 
little  tobacco  graded  since  then  In  tlia  Fsan  r'' 
first  year  they  graded  some  tobaooo.  as  X  told  J 
they  graded  lees  tobaoeo.    They  gradsd  lass  tb» 
year  they  graded  practically  no  tobaoeo 
grading  on  the  market  In  my  town. 

"  This  is  the  simple  story  that  I  am  beta  tS . 
Is  about  all  I  have  to  say.    I  do  not  ballava 
tobacco  grading,  and  I  do  not  aaa  wliy  tt 
them  when  they  do  not  seem  to  want  It.    T 
It  has  not  appealed  to  them.     If  it  haa,  they 
by  their  conUnued  participation  in  tha  gradin| 
graded  it  free  one  year. 

"  Mr    Holmes.  How   nxany  acres  of  tObaooo 
"  Dr.  Jones.  I  grow  about  160  actaa,  sir. 
"  Mr.  HoLiiUS.  That  is  all  right. 
"  Mr.  Pui.mB.  Thank  you  very  much.  Doctor. 
"  Dr.   Jones.  Thank  you." 
Prom  statement  of  J.  Hurt  Whltabaad.  of 
page  1  SW  to  a  SW: 

"  Mr.  L.  T.  PixBCS  (Of  Farmvllle,  K.  C).  W* 
good  many  who  came  here  for  tha 
Information  as  to  why  they  are  oppooed  to 
We  have  had  only  a  few  that  have  been  al 
Those  in  the  minority  seem  to  ba  monopd" 
I  feel  that  we  should  be  enUtled  to  let  you 
opposing  this  bill,  and  not  permit  tboae  in  til 
sume  practically  aU  the  time. 

"  Mr.  Fitlmex.  I  would  like  to  atata  tar  tha 
gentleman  that  I  tried  my  beat  to  get 
groups  could  be  heard,  and  in  tha  meanttma. 
time  to  those  opposing  the  blU  than  we  have  " 

"Mr.  PiExcE.  Mr.  Holmes  iMra  today  waa  i^, 
man,  and  he  had  thoee  names.    Tliey  were  to' 
from  the  various  States  and  tha  varlo 
seem  that  he  has  been  able  to  do  that. 

"  Mr.  FuuMxa.  We  gave  Mr.  Holmaa  1  hour. 
time  of  giving  the  other  side  1  hotir.  atter^ 
gentlemen  want  to  renudn  we  will  ba  vary  ~' 
others  who  may  remain  with  ua. 

-'  Mr.  PixBcs.  There  are  25  to  1  bars  tonHhi, 
this  bill.    I  think  tbey  should  ba  haard." 

Statement  cf  W.  8.  nemlng,  of  Oiaadmore, 
7  HH: 

"  Regarding  the  tobacco  grading,  it  ba 
last  4   years  and  In  Durham  and  that 
thoee  counties  around  there,    "niere  ts  the 
in   Raleigh,   and   the   Raleigh  Tlmaa;   and  la 
the  Durham  Herald  and  tha  lionUng_eun.    " 
emment  grading  from  day  to  day.    Krary 
you  hear  the  OoTemment  reports.    Tho^ 
from  Raleigh  orer  the  radio  rtatlon, 
like  the  auction  market.    They  will 
Then  on  PrlAay  night  thay  wlU  Kite  tba 
up  with  them,  and  next  Friday  n^|ht  they 
for  that  week:  and  they  vary  aaywhaea  from  i 
Continued  as  per  page  8  HH: 
"  When  it  oomes  to  grading  tobaooo.  bow 
two  or  four  Goremment  man  to  atqi  on  ^ 
where  they  sell  as  high  as  000.000  poUBda  at 
how  long  would  It  take  them  to  grade  tPbaeo^ 
had  finished  the  last  pile  would  have  tottadj 
got  to  it.    The  company  buys  it,  ledrlea  tt 
keep  100  yeam  11  the  bugs  do  not  gat  to  tt. 

"  So  therefore  we  folks  ars  vary  weU 
gradea   more   flue-cured   tobaooo   tlMui 
Georgia,  and  the  upper  edge  of  norlda.    Wa 
of  them  put  together,  and  we  people  are  sat 

Statement  of  R.  Leo  Carter,  of  Lake  Ctty* 
la  HH: 

'•  The  farmers  in  that  district  down  tbaes 
where  we  grow  the  cigarette  type  of  tobaeec^ 
bin.  Ftar  2  years.  I  think  it  was,  we  had  '^ 
there  on  the  Lake  City  martat.  and  X  faU  to  i 
bit  of  good.    I  had  my  tobaooo  gtadad  and  I 

accomplished  one  thizig  by  it.  

"  Our  people  are  opposed  to  thai.     Toar 
great  thing  for  ua  when  they  paasad  that  bT 
so  much  talk  of  tonight.     Wa.  to  a  great 
now  who  are  pleaaed.  who  are  gotnf  along. 
are  happy,  because  we  hope  that  we  wa  on_ 
We  do  not  want  anything  to 
happiness." 
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Testimony  of  Mr.  J.  P.  PhUUpe,  of  Pleasantrlew.  y%,.  as  par 
page  19  HH: 

"  I  was  up  here  before  you  about  10  days  ago.  and  I  went  back 
to  Lynchbxvg.  and  I  called  a  meeting  of  the  farmers  there.  On 
Sat\irday  I  had  a  couple  of  petitions  written  up.  one  for  and  one 
against  this  bill.  This  bill  was  explained  there  to  the  beat  of  my 
abUlty.  I  did  not  xmderstand  It  so  well  myself.  On  this  petition 
against  this  blU  there  were  482  names,  people  that  signed.  They 
were  not  aU  there  that  day.  but  in  the  2  days'  Ume  they  were 
there.  There  were  25  here  that  signed  a  petition  for  the  bilL 
Here  are  the  two  petitions." 

Testimony  of  Mr.  G.  Willie  Lee,  of  Johnston  County.  N.  C,  aa 
per  page  26  HH: 

He  stated  with  reference  to  tobacco  grading: 
"We  tried  it  out  there  3  years.  Practically  every  farmer  had 
some  grading.  The  next  year  they  began  to  wean  olT  from  it.  and 
the  third  year  it  had  become  so  unpopular  that  practically  all  of 
them  quit  it  and  would  not  have  any  grading.  So  Uia  fourth  year 
the  tobacco  Government  grader  was  not  invited  back  to  Smith- 
field.  Anyway,  they  abandoned  the  idea  of  having  the  tobacco 
graded." 

Testimony  of  Henry  Oaughan.  of  Nash  County.  N.  C  aa  par 
pages  D-4  and  D-6: 

"  Several  of  my  neighbcvs  have  tried  the  Oxford  miffket.  where 
they  had  Government  grading,  and  it  being  new,  they  went  there 
and  tried  it  out.  Every  man  that  I  have  heard  make  an  axpraailon 
of  It  was  disappointed.  I  remember  one  neighbor  who  lived  right 
near  me  went  up  there  for  his  first  time  and  had  his  graded.  The 
Government  grader  graded  it,  and  he  compared  the  prlcea  on  tha 
bulletin  board  of  what  he  might  expect.  He  found  his  tobaoeo 
graded  higher  than  his  expectations  ware  for  the  tobaooo.  Be  he 
got  his  hopes  up.  They  sold  the  tobacco  and  every  pile  w«it  away 
under  the  grading.  ^  w_ 

"  He  went  back  and  got  this  grader  to  go  back  and  look  at  his 
tobacco,  and  he  said,  '  WeU,  I  wlU  agree  that  your  tobacco  is  on  tha 
low  side  of  these  gritdaa,  but  here  are  two  gradea  I  would  take  in 
and  sell  again.'  One  brought  8  and  ona  brought  12.  He  took  them 
in  and  sold  thfm  again,  and  one  broxight  4  and  one  brought  0.  and 
he  came  home. 

"  If  Mr.  Plakwaoan's  district  wants  Government  grading,  1  see 
no  reason  in  the  world  that  eastern  North  Carolina  wotUd  object 
to  him  having  It.  The  farmers  in  that  section  are  not  In  favor  of 
Government  grading  of  their  tobacco.  They  feel  like  they  have  to 
have  a  vestige  of  their  American  democratic  q>trlt  to  give  tham 
aome  say-so  In  what  they  are  doing.  So  if  tha  farmers  of  one 
section  want  It.  I  see  no  objection  that  Congreaa  should  not  grant 
them  that  power.  I  do  not  see  any  reason  that  It  should  ba  over 
a  section  that  does  not  want  it.  My  county  has  signed  petitiona 
here  2.500  strong  against  compulsory  grading.  Now,  there  is  the 
principle  in  the  bUl  that  does  not  strike  Nash  County  tarmeca, 
compelling  them  to  have  their  tobaooo  graded  before  it  la  p\xt  on 
the  market." 

Statement  of  W.  O.  Nelson,  of  Danville,  Va..  as  per  page  D-8: 
"  I  got  grading  put  in  Danville,  not  myeeU  altogether,  but  largely 
through  my  help,  through  our  five  tobacco  warahoiana.  X  Iialped 
Mr.  Wilkinson  put  it  over.  I  met  with  him  and  worked  it  out. 
and  we  got  grading  down.  X  thought  it  was  a  good  thing  and  de- 
clded  it  wotild  be  a  great  help  to  me  as  a  tobacco  warehouseman. 
I  imagined  I  would  Just  pick  up  a  ticket.  We  sell  800  or  400 
pounds  of  tobacco  an  hour.  I  expected  that  that  man  would  have 
judged  the  tobaooo.  He  would  come  on  an.*!  examine  this  pile  of 
tobacco,  and  it  wotild  take  him  probably  half  a  minute  ca-  a 
minute  to  grade  the  pUe  of  tobacco.  X  would  aea  it  only  a  aaoood. 
I  would  pick  up  that  Ucket  <m  the  pUa  of  tobaoeo  he  had  graded 
there.  He  had  put  a  Ucket  on  there,  a  $30.  $80.  or  $40  grade. 
whatever  it  might  be.  It  would  give  me  an  ojqiKurtunlty  to  know 
about  what  price  to  start  that  pUe  of  tobacco.  Say  he  had  graded 
it  at  $80;  I  could  start  it  at  $27.  We  could  aeU  it  in  a  or  3 
seconds  and  go  to  the  next  one.  ^  ^  ^w 

"  I  had  my  man  that  stood  in  front  of  me  who  handed  the 
tlcltet  back  to  the  auctioneer.  He  got  up  there  and  took  the 
ticket.  My  buyers  an  knew  that  BL-4  meant  wtiat  that  price  was. 
what  X-2  was.  whether  It  was.  say,  $30,  $80,  or  $40. 

•*  That  man.  with  my  instructions  to  pick  up  that  ticket,  would 
can  the  BL-4  tobccco.  which  stood  for  $3(5.  X  thought  those 
buyers  were  going  to  buy  the  tobacco  around  $17  or  $23.80.  X 
sold  htmdreds  of  thoaa  tobacooa  for  $30  that  ware  graded  at  $90 
and  $33.60.  I  have  aold  himdreds  of  those  tm  $13.80  or  $14  that 
were  graded  at  $32.80.  and  I  have  aoUL  a  great  many  at  $2aJM  that 
wpre  graded  at  that  price. 

"  I  tried  it  out  for  a  year  and  did  my  very  beat.  X  had  my 
cleiks  ask  every  farmer  that  came  to  that  offlce  if  he  wanted  his 
tobacco  graded.  K  he  said  he  did.  be  put  a  certain  ticket  on  that 
tobacco — ^that  he  wanted  it  graded — and  charged  him  5  cents  per 
hundred,  and  vre  turned  it  over  to  the  proper  authorities.  The 
Government  grader  came  in  and  he  went  over  my  aale.  He  would 
find  this  Ucket  to  be  graded  and  he  would  grade  that  tobaooo. 
and  he  would  strike  another  lot  with  another  ticket  on  It  which 
did  not  caU  for  grading.  I  gave  it  a  fair  test  for  a  year.  X  saw  it 
was  a  faUure  the  first  week  I  put  it  in.  The  buyers  did  not  pay 
any  attention  in  the  world  to  my  man  calling  the  grade  to  them. 
It  did  not  help  me  aeU  the  tobaooo  for  one  cent  more. 

The  farmers  aaked  me  did  I  think  it  paid  them  to  grade  it.  and 


I  Just  finaUy  told  them.  '  Use  yotn-  own  judgment  on  it.' 

"  I  just  wint  to  say  I  gave  Uiat  a  fair  test  Wa  «^t*  «J*  ^5 
that  year,  and  I  think  every  farmer  that  paid  6  canto  per  bundled 
foTgfSi  hia  tobaoeo  U»riw  away  60  cents  a  thouaand.    I  do  not 
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think  tt  WM  worth  one  cent  to  him.     The  buyers  did  not  p«y  iJay 
attention  In  the  world  to  It. 

-The  rnoer  made  It  a  very  unMtUfactory  propoaltlon  to  ub 
wmr«hou4e  people.  IX  he  graded  a  pile  of  tobacco  In  the  WO  grade 
and  It  brought  WO.  the  farmer  wa«  very  much  pleased  with  the 
DTOpoalUon,  he  had  done  wonderfully  well  If  he  graded  It  In  the 
Iw)  gnde  and  It  brought  $12,  which  It  did  often,  the  farmer 
would  XMkt  It  m.  You  could  not  get  him  to  let  It  go  at  tia.  He 
took  It  in  bccauM  It  did  not  bring  what  the  Oovernment  man 
put  on  It.' 


The  fuBdJunental  quesUon  which  this  House  must  decide 
Is  whether  or  not  the  appropriation  of  some  $750,000  to 
$1,000,000  annually,  which  this  measure  provides  for  the 
grading  of  tobacco.  Is  justified. 

The  only  Individuals  outside  of  the  employee  of  the  United 
States  Department  of  Agriculture,  who  can  possibly  benefit 
from  this  legislation  are  the  growers  of  tobacco.  I  am  a  ! 
member  of  the  Committee  on  Agriculture  of  this  House,  and 
I  represent  a  district  each  county  of  which  produces  much 
tobacco,  and  while  this  bill  has  been  under  consideration  for  j 
several  months.  I  do  not  recall  having  received  a  single  com- 
munication, by  letter  or  otherwise,  from  any  tobacco  grower 
In  my  district  urging  its  passage. 

On  the  other  hand.  I  have  received  numerous  appeals 
from  the  tobacco  growers  of  my  district  protesting  against 
the  enactment  of  the  so-called  "  Flannagan  tobacco  bill." 

Consequently,  I  believe  it  cannot  be  said  that  the  tobacco 
growers  themselves  favor  the  compulsory  grading  of  tobacco. 

If  the  tobacco  growers  do  not  favor  the  enactment  of  legis- 
lation providing  for  the  compulsory  grading  of  tobacco,  who 
else  does  favor  it?  So  far  as  I  have  been  able  to  learn,  the 
only  persons  solidly  and  whole-heartedly  behind  this  pro- 
poeed  legislation  are  certain  individuals  in  the  tobacco  divi- 
sion of  the  Department  of  Agriculture. 

I  submit  that  these  gentlemen  have  a  selfish  interest  in 
sponsoring  this  legislation. 

A  few  years  ago  a  former  very  able  and  very  valuable 
Member  of  this  House.  Hon.  James  M.  Beck,  of  Pennsylvania, 
wrote  a  book  entitled  "'  Our  Wonderland  of  Bureaucracy." 
In  this  very  interesting  and  valuable  bock  Mr.  Beck  traces 
the  growth  of  bureaucracy  in  our  Government.  He  points 
out  how  natural  it  is  for  most  bureau  chiefs  and  depart- 
ment heads  to  continually  endeavor  to  build  up  and  increase 
the  activities  of  their  departments  and  bureaus  in  order  to 
increase  their  own  salaries  and  Importance  in  their  chosen 
fields  of  endeavor. 

The  bill  H.  R.  8026,  which  this  rule  seeks  to  make  In  order. 
Is  a  fine  illustration  of  this  natural  tendency  of  Government 
bureaus  and  departments  to  endeavor  to  expand.  In  order 
to  expand  and  Increase  their  personnel  these  departments 
must  find  new  fields  to  conquer. 

Axxl  so  we  have  this  proposition  to  make  it  compulsory 
for  the  growers  of  tobacco  to  have  their  tobacco  graded  by  a 
Oovernment  inspector  before  a  single  poimd  can  be  sold. 

It  provides  that  any  person  violating  any  provision  of  sec- 
tions 5  and  10  of  this  act  shall  be  subject  to  a  fine  of  $1,000 
or  imprisoned  for  one  jei,  or  both. 

This  bill  provides  for  the  appropriation  out  of  the  United 
SUtes  Treasury  of  from  $750,000  to  $1,000,000  of  the  tax- 
payers' money.  I  regret  that  time  does  not  make  it  possible 
to  go  Into  the  further  details  of  this  proposed  legislation; 
however,  because  of  the  great  cost  Involved,  and  because  the 
tobacco  growers  themselves  have  not  asked  for  this  legisla- 
tion. I  believe  that  the  rule  provldinc  for  Its  consideration 
should  be  defeated. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  yield  4  minutes  to 
the  geotleman  from  Illinois  [Mr.  SabatbI. 

Mr.  8ABATH.  Mr.  Speaker.  I  am  not  a  tobacco  grower. 
but  I  am  perhaps  one  of  the  greatest  tobacco  luers  in  the 
United  States,  and  I  am  not  ready  to  pay  an  extra  high 
price  for  my  cheap  cigars.  I  desire  to  state,  however,  that  I 
am  tattTfl^  the  passage  of  this  bill  will  not  Increase  the 
cost  of  tobacco  or  cigars.  The  committee  had  several  wit- 
ncoes  before  it  and  I  paid  attention  to  some  of  the  evidence 
^K^»  ^rus  gtvcn.  Judging  from  this  evidence  I  am  satisfied 
thte  VpgiffJTitV^  to  for  the  beat  Interest  of  the  growers. 

I  can  readily  understand  why  some  gentlemen  have  re- 
cetred  rnnimiir*^^*'^*  owpoatag  thto  bill,  for  it  was  testified 


that  the  Big  Pour,  who  were  making  millions  upon  millions 
of  dollars  and  spending  the  money  abroad,  started  propa- 
ganda against  this  legislation.  Mr.  Duke,  Mr.  Rejmolds,  and 
his  successors,  of  course,  need  additional  millions  to  take 
care  of  daughters  abroad;  but  I  for  one  am  not  willing  to 
pass  any  legislation  which  they  desire  or  to  stop  the  passage 
of  legislation  in  the  interest  of  the  people  which  legislation 
they  oppose. 

I  think  this  legislation  is  in  the  right  direction.  I  have 
the  greatest  admiration  for  both  of  the  gentlemen  from 
North  Carolina.  They  themselves  feel  it  will  be  helpful, 
but  they  are  fearful  that  if  the  provision  for  a  referendum 
is  not  included  In  the  bill  the  courts  might  hold  the  bill  to 
be  unconstitutional.  That  would  not  be  unusual.  I  know 
the  ability  of  my  colleague,  the  gentleman  from  North  Caro- 
lina: I  know  he  is  a  wonderful  lawyer,  but  he  is  fearful  as 
to  what  some  of  the  judges  are  likely  to  do  nowadays;  they 
are  going  far  afield. 

As  I  said  yesterday,  they  are  liable  to  hold  almost  any  law 
we  pass  here  unconstitutional.  But  I  hope  that  in  a  short 
space  of  time  we  shall  be  able  to  pass  legislation  or  an 
amendment  to  the  Constitution  to  eliminate  this  usurpation 
on  the  part  of  the  courts. 

I  think  this  bill  will  be  helpful  to  the  farmers.  I  know 
they  have  l)een  taken  advantage  of  by  the  agents  and  the 
buyers  of  the  "  Big  Four."  I  know  that  many  a  fanner  has 
had  the  experience  of  having  his  tobacco  graded  at  the 
warehouse  as  no.  4  and  no.  5  and  then  finding  that  that  same 
tobacco  was  immediately  regraded  no.  1  and  no.  2  and  sold 
at  a  price  Increase  of  from  50  to  100  percent. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.  I  do  not  think  the  gentleman  from  Penn- 
sylvania knows  anything  about  it.  I  think,  as  I  say.  that 
this  bill  Is  a  step  in  the  right  direction  and  should  be  favor- 
ably considered. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  move  the  previous 
question  on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

LXAVX    or    ABSKNCS 

By  imanimoxis  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Dietrich  <at  the  request  of  Mr.  Hainis),  for  1 
month,  on  account  of  oCQcial  business  to  Alaska. 

To  Mr.  Marshall,  for  5  days,  on  account  of  death  in  family. 

To  Mr.  RuBD,  indefinitely,  on  account  of  illness. 

To  Mr.  CoNNiRY,  for  3  days,  on  account  of  death  In  family. 

To  Mr.  Gray  of  Indiana,  for  10  days,  on  account  of  impor- 
tant official  business. 

wmrxssKS  bxtorx  hoitsx  comicittkxs 

Mr.  MILLER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  8875)  to  clarify 
section  104  of  the  Revised  SUtutes  (U.  S.  C.  title  n.  sec.  194). 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  btU? 

Mr.  YOUNG.  Mr.  Speaker,  reserving  the  right  to  object.  I 
would  like  to  know  something  about  the  bill  in  order  to 
determine  whether  or  not  I  should  object.  I  do  object,  as  a 
matter  of  principle,  to  bringing  up  any  measure  for  final 
action  at  this  late  hour.  I  do  not  think  it  is  the  proper  prac- 
tice, and  I  think  I  ought  to  object,  and  I  do  object. 

Mr.  MILLER.    Will  the  gentleman  withhold  his  objection? 

Mr.  YOUNG.     I  withhold  my  objection. 

Mr.  MILLER.  Mr.  Speaker,  the  bill  merely  clarifies  section 
104.  which  gives  to  congressional  committees  sitting  outside 
the  District  of  Columbia  the  same  authority  to  deal  \fc'llh 
recalcitrant  witnesses  and  to  subpena  records,  and  so  forth. 
as  those  committees  have  when  they  are  sitting  in  the  District. 

Mr.  MARTIN  of  Massachusetts.  Is  this  a  unanimous  re- 
port of  the  Committee  on  the  Judiciary? 

Mr.  MTTJ.KR  It  Is  a  unanimous  report  and  is  very  much 
In  need  at  this  time. 

Mr.  O'CONNOR.  For  years  this  has  been  considered  nec- 
essary by  many  committees  that  have  been  Investigating 
vaxlous  things. 
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Mr.  YOUNQ.    Under  the 
objection  to  thto  partlctilar  bill,  but  I  itfll 
doing  business  to  wrong. 

Mr.  RICH.    Mr.  Speaker,  lesenrlnff  tta* 
agree  with  the  gentleman  that  we  ooi^ 
to  come  up  for  consldermtioa  wttbovt 
membership  of  the  House.    I 
lot  of  bUto  that  are  going  to  be 
It  requires  diligence  on  the  put  Ot  the 
these  blUs  from  being  enacted  Into 
iMMUght  up  at  thto  late  bowt.    I  do  not 
being  considered  at  thto  time. 

The  SPEAKER.    Is  there  otaleottoo  to 
gentleman  from  Arkanns? 

There  being  no  objection,  the  Clerk  noA 

Be  tt  enacted,  etc..  That  aaetlan  104  of 
<U  S.  C  tlUe  n.  bm:.  1M)  ta  amaartad  to  tmA  t 

"  Sbc.    104.  Whenever    a    wltDSH  MtaaoMaH 
section  102  of  the  Revised  Statutes  faUi  to 
faiia   to   produce   Any    books,   papeta.  reeordi 
required,  or  whenever  any  wltlMM  so  amunon 
any  question  pertinent  to  the  sabject  imder 
House   or    any   committee   or  enhnnaiwlttee 
Congress,  and  the  fact  of  such  failure 
either  House  while  Ckiogreee  Is  la  mmtum,  or 
In  session,  a  statement  of  facts  oonstttuting  i 
to  and  filed  with  the  President  o(  the  PfWti 
House.  It  shall  be  the  duty  ot  tbe 
or  Speaker  of  the  House,  as  tbe  ease  may  bs, 
shall  so  certify,  the  statement  of  faels  afo 
of  the  Senate  or  House,  as  the  ease  aMV 
United  States  attorney,  whoee  duty  It  aball 
before  the  grand  Jury  for  its  action.** 
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The  bill  was  ordered  to  be 
time,  was  read  the  third  time.  And 
reconsider  was  laid  on  the  taUe. 


BZTKKSXOM  OV 

Mr.  MARCANTONIO.    Mr.  Speoker.  I 

sent  to  extend  my  remarks  in  tbe 
therein  an  address  by  Mr.  Bruce  Bliven, 
Republic. 

The  SPEAKER.    Is  there  objeetioa  to 
gentleman  from  New  York? 

Mr.  LAMBETH.    Mr.  Speoker.  I  objeet 

SEN  ATI  MKUOUXO  KLLS 

The  SPEAKER  announced  hto  signatare  * 
the  Senate  of  the  following  titles: 

S.  1065.  An  act  to  further  extend  the 
which  final  proof  may  be  offered  by 
land  entrymen:  and 

S.  3269.  An  act  to  amend  tibe  act  ent 
Izing  the  Reconstruction  FinoDoe  Corpon 
to  nonprofit  corporations  for  the  repair 
by  fioods  or  other  catastrophes,  and  ftv 
approved  April  13,  1934. 


Mr.  TAYLOR  of  Colorado. 
House  do  now  adjoom. 

The  motion  was  agreed  to; 
9   minutes  p.  m.)    tho  HOoai 
Thursday.  July  25.  1935.  at  IS 


EZBUUTiVJC  OOiOCUKICAl 

434.  Under  clause  2  of  rule 
man  of  the  Reoonstnicttnn 
ting  a  report  at  the  actiyttieB  m 
struction  Finance  Corporatkn 
(H.  Doc.  No.  249).  was  tikB 
referred  to  the  Committee  cm 
ordered  to  be  printed. 
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Joint  Resolution  350;  wttbont  amendment  (Rept  No.  1634). 
Referred  to  the  House  Calendar. 

Mr.  O'CONNOR:  C<Mnmittee  on  Rules.  House  Resolution 
309.  Resolution  providing  for  the  consideration  of  H.  R. 
8279;  without  amendment  (RQit.  No.  1635).  Referred  to 
the  House  Calendar. 

Mr.  DRIVER:  Committee  on  Rules.  House  Resolutloa  316. 
Resolution  providing  for  the  consideration  of  H.  R.  t638; 
without  amendment  (Rept.jNo.  1636) .  Referred  to  the  House 
Calendar. 

Mr.  HELL  of  Alabama:  Cwnmittee  on  Military  Affairs. 
H.  R.7653.  A  bill  to  grant  to  the  Bute  of  Calif  omia  a  retro- 
cession of  jurisdiction  over  certain  rights-of-way  granted  to 
the  State  at  California  orer  certain  roads  about  to  be  oao- 
structed  In  the  Presidio  of  San  Frandaoo  Military  Reserva- 
tion and  Port  Baker  Military  Reservation:  without  unend- 
ment  (Rept.  No.  1637).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  at  the  Union. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  S.  1301. 
An  act  to  provide  further  for  the  maintenance  of  United 
States  Soldiers'  Borne;  without  amendment  (Rept.  No.  1638). 
Referred  to  the  Committee  of  the  Whole  House  on  tbe  state 
of  the  Union. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H.  R. 
3044.  Abilltoamendtheactof  May  29.  1930  (46Stat.  349). 
for  tbe  retirement  of  employees  in  the  classified  civil  serviee 
and  in  certain  positions  in  the  legtolative  Ixanch  of  tbe  Oov- 
ernment. to  include  all  other  employees  in  the  legislative 
branch:  with  amendment  (Rept.  No.  1639).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H.  R. 
5051.  A  bill  to  amend  the  Civil  Service  Act  approved  Janu- 
ary 16.  1883  (22  Stat.  403).  and  for  other  purposes:  with 
amendment  (Rept  No.  1640).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CROWE:  Committee  on  the  Territories.  H.  R.  8646. 
A  bill  to  authorise  the  incorporated  town  of  Cra^va.  Alaska, 
to  construct,  reconstruct,  enlarge,  extend,  improve,  renew, 
and  repair  certain  municipal  public  structures,  utilitiea. 
works,  and  improvements,  and  for  such  purposes  to  issue 
bonds  In  any  amount  not  exceeding  $50,000.  and  for  other 
purposes;  without  amendment  (Rept.  No.  1641).  Referred 
to  the  House  Calendar. 

Mr.  HEALEY:  Committee  on  the  Judiciary.  House  Joizit 
Resolution  321.  Joint  resolution  granting  the  consent  of 
Congress  to  the  minimum-wage  oompa^  ratified  by  tbe 
Legislatures  of  Massachusetts  and  New  Hampshire;  without 
amendment  (Rept.  No.  1642).  Referred  to  the  House  Cal- 
endar. 

Mr.  CHANDLER:  Committee  on  the  Judiciary.  H.  R. 
8180.  A  bill  to  prohibit  the  use  of  the  mails  for  the  eollcl- 
tatlon  of  the  procurement  of  divorces  in  foreign  countries; 
with  amendment  (Rept.  No.  1643).  Referred  to  tbe  House 
Calendar. 

Mr.  UTTERBACK:  CSommittee  on  the  Judiciary.  S.  3058. 
An  act  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  banknqTtcy  throughout  the  United  States  ", 
approved  July  1, 1898,  and  acts  amendatory  thereof  and  stQ>- 
plementary  thereto,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1644) .    Referred  to  the  House  Calendar. 

Mr.  8ADOWSKI:  C(Hnmlttee  on  Interstate  and  Foreign 
Commerce.  S.  1629.  An  act  to  amend  the  Interstate  Com- 
merce Act  as  amended,  by  providing  for  the  regulation  of 
the  transportation  of  passengers  and  property  by  motor 
carriers  operating  in  interstate  or  foreign  commerce,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1645). 
Referred  to  the  Committee  oC  the  Whole  House  on  the  state 
of  the  Union. 


CHANGE  OF  REFERENCE 
Under  cbuise  2  <tf  role  x»",  the  Committee  aa  Military 
Affairs  was  discharged  from  the  consideration  of  the  bin 
(H.  R.  g6M)  for  the  relief  of  John  Lewis,  and  the  same  was 
referred  to  the  Committee  on  War  Claims. 
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PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severaUy  referred  as  foUows: 

By  Mr  FORD  of  California:  A  bill  «H.  R.  8949)  to  author- 
ize and  adopt  a  certain  pubUc-works  project  for  controlUng 
floods,  improving  liavigation,  and  regulating  the  flow  of 
the  Colorado  River;  to  the  Committee  on  Flood  Control. 

By  Mr.  KVALE:  A  bill  <H.  R.  8950)  to  amend  the  act  of 
June  4.  1920.  entitled  "An  act  to  amend  an  act  entitled 
'An  act  for  making  further  and  more  effectual  provision  for 
tlie  national  defense,  and  for  other  purposes  '.  approved  June 
3.  1916.  and  to  eaUblish  military  justice  ".  to  limit  its  applica- 
tion In  the  case  of  civil  educational  Institutions  to  those 
ofTering  elective  courses  in  military  training;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  LAMBETH:  A  bill  (H.  R.  8951)  to  amend  an  act 
entitled  "An  act  to  authorize  the  collection  and  editing  of 
offlclal  papers  of  the  Territories  of  the  United  States  now 
in  The  National  Archives ",  approved  March  3.  1925.  as 
amended;  to  the  Committee  on  Prlntmg. 

By  Mr.  DIMOND:  A  bill  (H.  R.  8952)  providing  old-age 
pensions  for  Indians  of  the  United  States;  to  the  Committee 
on  Indian  AfTalrs. 

By  Mr  McSWAIN:  A  bill  (H.  R.  8953)  to  make  provision 
for  the  care  and  treatment  of  members  of  the  National 
Ouard.  Organized  Reserves.  Reserve  Officers'  Traiiung 
Corps,  and  citizens'  military  training  camijs  who  are  in- 
jured or  contract  disease  while  engaged  in  military  train- 
ing, and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BEAM:  A  bill  <H.  R.  8954)  to  amend  section  48 
(b)  and  section  53  (a)  (1>  of  the  Revenue  Act  of  1934;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  BOYLAN:  A  bill  (U.  R.  8955)  authorizing  the 
Secretary  of  the  Treasury  to  make  an  examination  of  cer- 
tain claims  of  the  State  of  Bilsaourl;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  ADAIR:  A  bill  (H.  R.  8950)  to  authorize  a  pre- 
liminary examination  of  Spoon  River,  in  the  State  of  Illi- 
Dote,  with  a  view  to  the  control  of  its  floods;  to  the  Com- 
mittee on  Fkxxl  Control. 

By  Mr.  CLARK  of  Idaho:  Joint  resolution  (H.  J.  Res.  3M) 
prOTlding  for  the  establishment  of  a  fame-management 
Mippljr  depot  and  laboratory,  and  for  other  purposes;  to  the 
Committee  on  Afrteulture. 


PHTVATI  BILLS  AND  RnOLUTIONB 

Under  elauee  1  of  rule  TXTT,  prlvau  bills  and  resolutions 
WW  introduced  and  severmlly  referred  as  foUows: 

9f  Mr.  ANDItSWB  of  New  York:  A  bill  (H.  R.  69»7) 
granting  a  penekm  to  UannA  U.  MacCleverty;  to  the  Com- 
mittee on  Penslooe. 

By  Mr.  AYIRB:  A  Mil  (R.  R.  80M>  for  the  relief  of  the 
Waterton  Oil.  Land  k  Power  Co.:  to  the  Committee  on 
Claims. 

By  Mr.  COLB  of  New  York:  A  bill  (H.  R.  8959)  granting 
a  pension  to  Isabelle  Walton  Prentice:  to  the  Committee  on 
Pensions. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  89«0)  granting  a 
pension  to  Maude  Harrlman  Sanford;  to  the  Committee  on 
Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  8961)  for  the  relief  of 
Mr.  and  Mrs.  R.  H.  Minton:  to  the  Committee  on  Claims. 

By  Mr.  WHXLCHEL:  A  bill  (H.  R.  8962)  for  the  relief  of 
Howard  Hefner;  to  the  Committee  on  Claims. 


PETTTIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9191.  By  Mr.  BUCKBEE:  Petition  of  the  Chamber  of 
Coounerce.  Ottawa.  HI.,  calling  upon  Congress  to  adjourn 
sine  die  as  soon  as  possible  in  order  to  remove  any  cause 
for  retarding  ^Hw*nf^  recovery  through  the  imcertalnty  of 
Uion;  to  the  Committee  co  Rules. 


9192.  By  Mr.  CULLEN:  Petition  of  the  Eastern  Fisheries 
As.sociation.  Inc..  New  York  City,  urging  the  speedy  enact- 
ment of  House  bill  8055:  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

9193.  Also.  peUtion  of  the  Advertising  Men's  Post.  No.  209, 
American  Legion,  unequivocally  and  unqualifiedly  opposing 
any  amendments  to  the  Agricultural  Adjustment  Act  which 
would  in  any  manner  attempt  to  curtail  advertising  or 
reputable,  legitimate  advertisers,  either  through  processing 
taxes,  or  by  control  of  the  Department  of  Agriculture  or  any 
other  governmental  department;  to  the  Committee  on  Agri- 
culture. 

9194.  By  Mr.  SAUTHOFF:  Petition  of  the  League  of 
Women  Voters  of  Oconomowoc.  Wis.,  supporting  the  neu- 
trality bills;  to  the  Committee  on  Foreign  Affairs. 

9195.  By  the  SPEAKER:  PeUtlon  of  the  Polish  Workers' 
Club  "  Solidarity  ".  Milwaukee,  Wis.,  to  the  Committee  on 
Immigration  and  Naturalization. 


SENATE 

Thursday,  July  25,  1935 

(Leffi3lative  day  of  Monday.  May  13,  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  tHe  recess. 

TH«  JOimNAL 

On  request  of  Mr.  Barkliy.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  July  24.  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL    or    THE    ROLL 

Mr.  BARKT.EY.    I  suggest  the  absence  of  a  quroum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  th^lr  names: 

tUOclltta 
KeynoXOM 

RuMcll 
Schail 

BhipaUmA 

Bmlth 

tUlwtr 

TbomM.  Okla. 

TowaMSd 

TrmoiBMU 

Truouui 

TrdlDC* 

V*ful«atoOTf 

Vftii  Muyf 

Wamm 

WsUb 

W1iMl«r 

WblM 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Mississippi 
[Mr.  BiLsol.  my  coUeague  the  Junior  Senator  from  Illinois 
[Mr.  DirruicH],  the  Senator  from  Louisiana  [Mr.  Lonol.  the 
Senator  from  Nevada  [Mr.  McCassaji].  and  the  Senator  from 
Arkansas  [Mr.  RosznoM]  are  necessarily  detained  from  the 
Senate.    I  request  that  this  announcement  stand  for  the  day. 

Mr.  CONN  ALLY.  I  wish  to  annoimce  that  my  colleague 
the  senior  Senator  from  Texas  [Mr.  Shxppard]  Is  necessarily 
detained  from  the  Senate.  I  ask  that  the  annoimcement 
stand  for  the  day. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator  from 
New  Hampshire  [Mr.  KjcyxsI,  the  Senator  from  Delaware 
[Mr.  Hastihgs].  and  the  Senator  from  Rhode  Island  [Mr. 
MrrcALT]  are  necessarily  absent. 

Mr.  VANDENBERO.  I  repeat  the  announcement  as  to  the 
absence  of  my  colleague  the  senior  Senator  from  Michigan 
[Mr.  CouzxNsl  on  account  of  illness. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quonmi  Is  present. 

KXSSAGZ  nOM  THX  HOT7SI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 


AdAITU 

Connally 

KlOf 

AAburat 

Cool  Ids* 

La  I\>netU 

Auattn 

Copcland 

L«wla 

Bact]m«n 

Coatlsan 

Bailey 

DavU 

Vontrtui 

B*nkhMd 

DicklnaoD 

UcAOoo 

Bwtwur 

Dofukb«y 

McOlll 

BatIiIvT 

Duffy 

McK«tlar 

Black 

FtotebOT 

MeMary 

BofM 
Borah 

rr*cl«r 
Oaorf* 

MalotMT 
UtitetU 

Omny 

Uiuton 

Bulkl«f 

Otbaoa 

Moor* 

Bulow 

a\Mm 

ftlurpby 

BuriM 

Oor« 

Murray 

Byrd 

Oug«y 

NMif 

BrrsM 

IU1« 

Norterk 

C*pp*r 

Bsnifloo 

Noma 

Cars  way 

BsUb 

0*Mahon«y 

Cwvy 

»r 

CtUTM 

Ovartoo 

Clark 

JohaaoB 

Plttmao 

had  passed  the  f  oUowing  bills,  tn  wlileh  tt 

currence  of  the  Senate: 

H.  R.  8870.  An  act  to  further  protect 
from  distilled  spirits,  wine,  and  matt 
interstate  and  foreign  commerce  and 
with  respect  thereto,  to  enfor^  the  tventy- 
and  for  other  purposes;  and 

H.  R.  8875.  An  act  to  clarify  eectloii 
BUtutes  (U.  8.  C,  title  n.  sec  IM). 

ADMXinSTKATIOB  OT  JUBIKJE  X 

Bdr.  VAN  NUTS.    I  ask  mrntmom 
consideration  of  Senate  Resolutiaii  170. 
been  reported  tram  the  Committee  on  thB 
now  on  the  calendar,  being  Calendar  Ifo.  1| 
The  VICE  PRESIDENT.    Is  tfaere 
There  being  no  objection,  the  reeotation 
mltted  by  Mr.  McAsoo  on  the  12th 
and  agreed  to.  as  follows: 

Itetolved.  That  In  sddiUoD  to  tb* 
apeclai  committee  of  the  Senate  te  Un 
of  reoelverBhip  and  hankruptei 
United  States,  created  under  C 
third  Congrefls.  first  aeaslon.  agreed  to  June 
mentad  by  Senate  BeeoluUon  No.  78.  8«f«a^- 
■esslon.  agreed  to  February  15,  IttS.  said 
thorlty  to  make  a  fuU  and  cwwiplete  taM 
Ictratlon  o(  lustlee  la  the  oourta  of 
partment  of  Justice  la  reqiMSted  ta  fTiHSli  te^ 
InTeetigatora  and  legal  aaaiatants  as  the 
tta  inresUgatlon. 


to 
4o( 


s  felB 


ISi.  BAILEY  presented  the  following 
the  Legislature  of  the  State  of  North 
referred  to  the  Committee  on  iBtantate 

A  joint  rcaoluUon  of  the  Oeaena 
questing  and  petitioning  the 
long-  and  ahOTi-haul  clause  of 
meice  Act.  allowing  the 
efrect  without  ebaage. 

Whereas  there  is  now 
of  the  Congreea  at  the 
ReprnaentetlTe  Pvrmvonx,  of 
(1)    of  section  4  of  the  latetelBts 
Pebmary  M.  1990  (U.  t.  O.,  title  M,  sm  4)«  If  j 
and  ebort-haul  elaiiee  at  mlA 

Whereas  there  is  ample 
Oonuneree  Oommlsslon,  uadsr 
reilerlof  oeounon  eefrlers  tof 
tion,  wbtr:  is  the  judfaaest  ef 
prqm  to  do  eo',  stMl 

Whereas  tlie  sftoey  of 
Bieree  Oommiseloo,  has  been 
IM  powert  In  the  gmating  9t 
railroad;  sad 

Whereas  If  U.  M  lOM  Is  snssted 
for  shippers  sad  reeelvsrs  of  fMfM 
Una  to  resort  to  petitions  for 


eemplstnt  under  the  provtsteas  ef 

Commerce  Act,  In  order  to  rrtleve 
freight  In  North  Oarottns  tfom 
duly  preferential  rates  la  fsfter 
oeivere  in  other  ftatea;  sad 

Wbereae  the  preeeot  law 
In  order  to  aeoure  relief  fkvss  the 
ahort-haul  clause  of  aectloa  4  ml  tke 
lating  authority,  namely,  the  Xat 
that  aucb  relief  ahoald  be 

Re»olved,  That  the  Ocneral 
rcqueeta  and  peUUooa  the 
exUtlng  provlalona  at  the  long-  and  shott-l 
4  of  the  Interstate  Commerce  Aet.  ailowlag 
Tlaiona  of  law  to  remain  In  cOeet  wtthoat 

tBPoiTs  or  oomon 

Mr.  ASHURST,  from  the  Oonunittee 
Surveys,  to  which  was  referred  ttM  WD 
relief  of  Joanna  Porsjrth,  lepurted  It 
submitted  a  report  (No.  11S3) 

Mr.  WAONSR,  from  the 
SurvUrs,  to  which  was  lefetigd  ttoe  bffl 
a  national  military  park  lo  cotnatnani 
Battles  of  Saratoflpa.  tn  the  0tette  of 
with  amendments  and  submitted  B  raport 

Mr.  O'MAHONEY,  from  the 
and  Surveys,  to  which  wag  lefg'iBd 
amoid  an  act  entitled  "An  act  to 


the  con- 
derived 
^to  regulate 
iinstal  laws 

endment. 

Revised 


presoiti 
has 

r,  and  is 


170)  sub- 
.oonsldered 


upon  the 

■tratlon 

of  the 

BeTenty- 

supple- 

flrst 

have  au- 

e  edmln- 

The  De- 

Ittee  such 

require  in 


ition  of 
*^  Which  was 


jrJhrailna  re- 
in the 
ftte  Ocnn- 

ramaln  in 

itatlvee 

by 

M  parsfraph 

f^  smeiDded 

tiM  lOOg- 

IntersUte 

Of  law,  for 
•r  ssid  sec- 


OODl' 

fisrelse  of 
srs  n 

r%rth  Osre- 
tor  fonasl 
Imterrtste 
leeslveri  of 
un- 
re- 


>tof  railroed, 
p  long-  aad 

tlM  regu- 
iloo. 

n 

hereby 

In  the 

of  eectlon 

pro- 


lAnds  and 
\)  for  the 
lent  and 

^Lande  and 
eetslrtish 
and 
l^'fvpofted  it 
I)  ttiereon. 

nil)  to 

ndatag  o( 


coal,  phosphate,  oil,  oU  lAiak.  gas.  and  sodium  on  the  pabUe 
domain  ".  approved  Febniary  25.  1920  (41  Stat.  43T;  U.  S.  C, 
UUe  30.  sees.  185,  221.  223,  226) ,  as  ameiMled.  reported  It  with 
amendments  and  submitted  a  report  (No.  1158)  thereon. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  S289)  to  authorize  the  attend- 
ance of  the  Marine  Band  at  the  United  Confederate  Veter- 
ans' 1935  Reunion  at  Amarillo,  Tex.,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  1153)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor. 
to  which  was  referred  the  bill  (S.  3303)  to  amend  the  act 
fipproved  March  3,  1931,  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  emi^yed  by  oontractors  and  sub- 
contractors on  public  buildli^.  reported  it  with  amendments 
and  submitted  a  report  (No.  1155)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3055)  to  lurovide  conditions  for  the  purchase  of 
supplies  and  the  making  of  contract,  loans,  or  grants  by  the 
United  States,  and  for  other  purposes,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  1157)  thereon. 

Mr.  COOUDOE.  from  the  Committee  on  bnmigrattai,  to 
which  was  referred  the  bill  (S.  2969)  to  authoriae  the  depor- 
tation of  criminals,  to  guard  against  the  separation  from 
their  families  <tf  ali«iB  of  the  noncriminal  claaees.  to  provide 
for  legalizing  the  resldoice  in  the  United  Stetee  of  certain 
classes  of  aliens,  and  for  other  purpoees.  reported  it  wttbout 
amendment  and  submitted  a  report  (No.  115^)  thereon. 

■nXS  AND  JOniT  USOLT7TXOM  IMTKOUUCBD 

BiUs  and  a  joint  resolution  were  introduced,  read  the  flrat 
time.  and.  by  unanimous  omsent,  the  seoood  time,  and  re- 
ferred as  foUows: 

Bv  Mr   QERRY* 

A  bill  (a  3318)  for  the  relief  of  Qeorve  W.  Otaiey:  te  the 
Committee  on  Military  Affairs. 

By  Mr.  TRAMMEIli: 

A  bill  (8.  3814)  granting  an  increase  of  pensian  te  Augnsta 
Coontz;  to  the  Committee  on  PensloDS. 

Bv  iLf y   CAPPER' 

A  bill  (8.  3315)  fraatlng  a  peneioo  to  Roy  Jofoe  (with 
accompanying  papers) ;  to  the  Committee  on  Fnutmm. 

By  Mr.  THOMAS  of  ^Elahoma: 

A  bill  (8.  asid)  autborlglaff  the  Delawarg  Tribe  of  In- 
dians in  the  State  of  Oklahoma  to  sue  in  the  Court  of 
Claims;  to  the  Commlttef  on  Indian  Affain. 

(Mr,  Hatom  tntrodueed  Sciutte  blU  Itl7.  wMcb  wm  rt- 
ferred  to  the  Commlttoe  on  FInafiM  tnd  ftppMTi  undff  % 
ggparste  hiddtag.) 

By  Mr,  DICKIlfSOIf '. 

A  bin  (8,  1318)  for  ttM  relief  of  Rdbtri  W.  Andtnen;  lo 
the  Committee  on  MOlUry  Aflahv. 

By  Mr,  WIISBLSR> 

A  b4U  (8,  S819)  for  the  relief  of  the  Waterton  OU.  Land 
*  Power  Co.;  to  the  Committee  on  PubUe  Laodi  end  Surveyi. 

By  Mr.  THOMAS  of  Oklahoma: 

A  Joint  resolution  (8.  J.  Res.  106)  authorizing  the  Presi- 
dent to  Invite  the  Btetes  of  the  Union  and  forelflD  countries 
to  partleipate  In  the  International  Petroleum  Bxpoettion  at 
Tulsa.  Okla.,  to  be  held  May  16  to  May  33.  ltS6.  indueive; 
to  the  Committee  on  Foreign  Relaliane. 

TIR  BKONBOIf  M.  CUWHIO  WATXOITAL  KlIfOUAI.  CBMITnT 

Mr.  HATCH.  I  ask  consent  to  introduce,  for  appropriate 
reference,  a  bill  which  is  introduced  pursuant  to  a  resolu- 
tion adopted  by  Chapter  No.  1  of  the  Disabled  Americui 
Veterans  of  the  World  War  at  Fort  Bayard.  N.  Mes.  I  also 
ask  that  the  bill  and  resolution  may  be  printed  In  tlie 
Record. 

The  VICE  PRESIDENT.  Without  objection,  the  bffl  Will 
be  reo^ved  and  appropriately  referred,  and.  in  accordance 
with  the  request  of  the  Senator  from  New  Mezloo,  the  bill 
and  re8(4titian  will  be  printed  In  the  Rsoon. 

The  bill  (S.  3317)  to  estoblish  a  national  cemetery  ftt  Fort 
Bayard.  N.  Mex..  was  read  twice  by  Ite  title  and  referred  to 
the  Committee  on  Finance,  as  follows: 

Be  U  tmmeted.  ete^  The*  the  part  at  the  grounde  of  tte 
Statce  VetenuH'  Boreea  faolUty.  at  roet  Bayafd.  N.  Maa., 


iiun,    w  lae  \^mnun^yov  va  s%«ucs. 


VUK  uft  ito  II  ■III  I  IK  Miama,  »AiiivmJv>c^j   biiav   i>iiv   iaw 


Amend  an  act  entiued  "An  act  m 
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la  now  in  ii««  or  plotted  for  use  for  «met^ry  purpose*,  la  hereby 
trmnaferred  from  the  Jurlstilction  and  control  of  the  Lrxiied 
St«t««  Vetermns"  Bureau  to  the  Jurisdiction  and  control  of  the 
War  l>p«rtinent  to  be  e«t«blL*iied  and  maintained  as  a  national 
cemetery  under  the  provisions  of  the  laws  ijoTerntng  national 
cemeteries  The  national  cemetery  ao  eatabllshed  shall  be  known  ■ 
and  designated  aa'  •  The  Bronson  U.  Cutting  National  Memorial  | 
Cemetery  '  j 

The  resolution  presented  by  Mr.  Hatch  was  referred  to 
the  Committee  on  FlnaRce.  as  follows: 

Raadutlon  respectfully  submitted  to  Congreew.  dealing  with  the 
creation  of  a  national  cemetery  at  Port  Bayard,  which  la  in- 
cluded m  the  many  acres  now  comprising  the  Government 
reeervatlon.  There  la  at  thU  point  a  cemetery  In  which  many 
ptoneer  soldiers  and  scouU  are  burled,  and  which  In  o\ir  judg- 
ment would  make  a  fltung  memorial  to  one  of  America's  i 
greatest  suteamen;  same  to  be  called  -The  Bronaon  M  Cutting  ' 
National  Memorial  Cemetery  "  | 

Whereaa  the  late  Senator  Broraon  M  Cutting  did  Introduce  a  | 
bill  in  Congreea  to  create  a  naUonal  cemetery  at  Fort  Bayaxf.  | 
tt.  Mex  .    and  \ 

Whereas  the  bill  waa  sent  to  the  committee  having  Jurisdiction  I 
tn  such  matters,  and  no  further  action  taken;  and  ] 

Whereas  this  chapter  of  the  disabled  American  Veterans  of  the  ^ 
World  War  would  like  to  see  a  fitting  memorial  to  the  late  Sen- 
ator Bronaon  M.  Cutting:   and  I 

Whereas  we  believe  that  the  creation  of  the  national  cemetery 
at  Ft»rt  Bayard  and  bearing  the  name  of  Bronson  M    Cutting  Na-  | 
tlooal  Memorial  Cemetery  would  be  a  fltVng  way  of  perpetuating  i 
Um   noble   semces    our   Senator    Bronaon   M.   Cutting   did    render  I 
bU  country.  State,  and  our  people:  Be  It  ' 

■eaolred.  That  the  Fort  Bayard  Chapter.  No.  1.  of  the  Disabled  | 
American  Veterana  of  the  World  War.  asaembled  In  regular  meet- 
ing this  1st  day  of  July  1036  go  on  record  as  favoring  the  creation 
of  a  national  memorial  at  Fjrt  Bayard.  N  Mex ,  In  memory  of 
the  late  Senator  Bronson  M  Cutting,  and  that  such  memorial  be 
the  creation  of  a  national  cemetery  to  t>e  known  as  "  The  Bronson 
M.  Cutting  National  Memorial  Cemetery  ";   and  t>e  It  further 

Reaolr^d,  That  a  co,>y  of  this  reaolution  be  attached  to  the 
resolution  known  as  Resolution  No  8.  and  presented  to  the 
national  organisation  In  convention  at  New  Haven.  Conn,  (or 
action  and  cooperation  In  carrying  out  the  provisions  of  this  reso- 
lution as  well  as  the  provisions  which  are  similar  in  nature  and 
Incorporated  In  Resolution  No    8:   Now  be  It  further 

Itssolvfd.  That  a  copy  of  this  resolution  t>e  forwarded  to  each 
of  the  Senators  and  Congressman  from  the  atate  of  New  Mexico 
and  other  Senators  who  are  Interested,  for  action  and  pressing  of 
a  law  embodying  the  provlsloivs  of  this  reftolution  and  Intention. 
tintll  there  has  been  created  the  memorial  to  our  great  citizen. 
Bronson  M.  Cutting. 

MiCKAKL    A.    J      OOTT. 

Commander  Disabled  Veterans  of  World   War. 

Chapter  No.  1.  Fort  Bayard.  N.  Mex. 

Bousi  bhu  iefukxo 

The  following  bills  were  each  read  twice  by  their  titles 
and  referred  as  Indicated  below: 

H.  R.  8870.  An  act  to  further  protect  the  revenue  derived 
from  distilled  spirits,  wine,  and  malt  beverages,  to  regulate 
interstate  and  foreign  comment  and  enforce  the  postal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amendment, 
and  for  other  purposes;  to  the  Committee  on  Finance. 

H.  R.  8875.  An  act  to  clarify  section  104  of  the  Revised 
Statutes  (U.  S.  C,  title  n.  sec.  194) ;  to  the  Committee  on  the 
Judiciary. 

RXVXSION   or   COPTklCHT    ACT 

Mr.  DUFFY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  body  of  the  Rxcoro  a  statement  by  Mr. 
Thorvald  Solberg.  United  States  Register  of  Copyrights  for 
33  years,  referring  to  Senate  bill  3047.  the  so-called  "  copy- 
right bill ",  which  la  now  on  the  calendar  of  the  Senate. 

There  being  no  objection,  the  statement  was  ordered  to  be 
minted  In  the  Rkcoid.  as  follows: 
anmoKs  aaoTTUt  ntsisr   uroi*  rm   kkactmxnt  or  m  coptvcht 

nU.     <S.    S<»4T>     NOW 

American  authors  have  at  the  present  time  an  opportunity  to 
•ecure  a  greater  measure  of  direct  legislative  benefit  than  has  been 
poMlble  since  1900. 

1  They  can  Induce  Congrees  to  enact  the  copyright  bill  (S.  3047) 
and  obtain  new  and  valuable  rights. 

I.  They  can  sectire  the  ratification  of  the  Copyright  Convention 
of  Rome  (ISM)  and  thus  secure  the  entry  of  the  United  States 
into  the  Copyright  Union,  securing  thereby  protection  without 
formality  '*  automatic  copyright  "*  in  more  than  40  countries  and 
many  colonies  and  protectorates. 

B.  9047  Is  the  moat  practical  and  moot  carefully  prepared  copy- 
right bill  that  has  been  presented  to  Congress  since  1935  It 
aoeords  to  authors  ( besides  the  wide  area  of  new  international 
protacttoa)  a  great  many  of  the  oxist  Important  reforms  for  their 
osneflt  urged  upon  Congress  for  the  last  doaen  years.     It  Is  not 


my    purpose    to   enumerate    these,    any   author   can    discover    them 
for  him.-^eU      But  in  r«»s.p<n«.e  to  two  .specific  criticisms  I  will  slate: 

1  There  i.s  no  urant  of  privilege  to  foreign  countries  without 
providing  corresponding  privileges  for  American  authors.  The 
American  author  gets  protection  in  foreign  countries  and  the  for- 
eign author  gets  protection  here  American  authors  continue  -.he 
procedure  of  registration  and  notice  practiced  for  more  than  half 
a  century  and  .secure  the  practical  benefits  resulting  Foreign 
authors  are  rtetlnitely  encouraged  to  register  their  works  at  the 
Copyright  Office 

2  There  ls  no  unfair  advantage  for  the  users  as  opposed  to  the 
creators  of  copyrighted  works.  The  remedies  against  infringement 
are  ample  and  represent  an  adjustment  to  the  needs  of  the  pres- 
ent time  In  the  light  of  experience  under  previous  statutes. 
Authors  have  no  reason  for  fear  The  bill  affords  them  as  'ull 
protection  as  the  present  law. 

Thobvau)  SoLsnc. 
Uriited  States  Register  of  Copyrights  for  Thxrty-three  Yearn. 

rZZS    IN    PAJLAMOUlffT-PUBLIX    RKOkGANIZATION    PLAN 

Mr.  NYE.  Mr.  President.  I  ask  unanimous  consent  to  have 
printed  in  the  Record  certain  articles  appearing  in  the  New 
York  Times  under  date  of  July  12  and  July  19. 

In  the  issue  of  July  12  there  was  published  under  the  head- 
ing '•  $3,222,315  in  fees  asked  in  film  plan  ".  a  story  related  of 
the  reorganization  costs  confronted  by  the  Paramount -Publix 
Corporation. 

These  stup>endous  fees  were  claimed  for  the  most  part  by 
law  firms  in  New  York  and  I  should  like  to  call  attention  of 
the  Senate  to  the  manner  in  which  some  of  those  law  flnns 
have  reached  in  and.  at  the  expense  of  the  stockholden.  in 
that  once  great  corporation,  have  done  what  In  some  re- 
spects seem  to  constitute  acts  of  legal  vultures. 

The  articles  as  published  reveal  fees  of  $700,000  goint:  to 
the  firm  of  Root.  Clark.  Buckner  L  Ballentlne;  fees  of  $250.- 
000  to  Cook.  Nathan  |<  Lehman;  fees  of  $33,000  to  Coverdale 
k  ColpitLs.  engineers  and  accountants:  Dr.  Julius  Klein.  $52.- 
300;  the  law  firm  of  IJavls,  Polk.  Wardwell.  Gardiner  k  Reed. 
$150,000.  and  so  on.  as  will  be  observed  by  those  who  will 
read  the  entire  list,  which  I  ask  to  have  printed  In  the 
Record  in  connection  with  these  remarks. 

At  the  time  this  article  was  published,  there  was  consMer- 
able  comment  upon  it.  some  of  which  was  quoted,  which 
caused  attorneys  appearing  for  other  attorneys  k)efore  tlie 
Federal  court  on  July  18  to  rather  resent  what  had  t)een  said 
regarding  what  some  termed  the  looting  of  this  corporation. 

I  ask  unanimous  consent  that  there  may  be  printed  fol- 
lowing these  remarks,  and  the  article  of  July  12,  the  news 
account  m  the  New  York  Tunes  of  July  19  of  the  appeariince 
of  counsel  before  the  court  seeking  to  Justify  their  claims;. 

There  t)eing  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Ricord.  as  follows: 

[From  the  New  York  Times  of  July  13.  19351 

$3,233,315  IN  Fxxa  Asked  im  Film  Plam — PaaaMOtrNT  Ptjbiox  Lawtuis. 
Accountants.  Rccxrvaas  Fils  Claims  Wrru  Couar — $700,000  roa 
One  PisM-  Root.  Clask.  Bucxnkb  a  Baixantine  Put  in  Bu^  roa 
73.113  Houas  or  Woaa 

Fees  and  charges  amounting  to  $3.233315  are  being  claimed  from 
the  Paramount  Publlz  Corporation  by  lawyers,  accountants,  re- 
ceivers, and  members  of  stockholders'  and  bondholders'  conr.mlt- 
tees.  according  to  schedules  that  have  been  filed  In  the  United  States 
DUtrlct  Court  In  the  last  week.  TTie  fees,  charges,  and  expenses 
wUl  be  submitted  to  Federal  Judge  Alfred  C  Core  for  his  approval 
at  a  hearing  on  next  Thursd..y 

In  addition  to  the  amounts  now  sought,  more  than  $400.00i)  has 
been  paid  to  law  firms,  accountants,  and  others  In  connection  with 
the  reorganization  of  the  corporation  now  known  as  "  Parazr.ount 
Pictures.    Inc." 

The  largest  amount  sought- -$700,000  plus  expenses  of  $7.6'.9  Is 
asked  by  Root,  Clark.  Buckner  tt  Ballantlne.  attorneys  for  the 
receivers  as  well  as  for  the  trustees  In  bankruptcy.  The  firm  has 
received   Interim   allowances  of  $250,000 

Other  fees  sought  are  $350,000  by  Cook.  Nathan  h.  Lehman, 
attorneys  for  the  company  and  for  the  stockholders'  proti>ctlve 
oommittee,  exclusive  of  expenses  of  $3,759:  $150,000  by  Davis.  Polk. 
Wardwell.  Gardiner  a  Reed;  $150,000  by  Cravath.  EJe  Gendorff. 
Swalne  &  Wood:  $150,000  by  Malcolm  Summer  and  Edwin  L  G:irv;n. 
attorneys  for  petitioning  creditors;  $100,000  by  Stroock  ft  SU'oock. 
attorneys   for    the    Paramount    Broadway    bondholders'    comizJttee. 

list  or  nuNCiPAi.  claims 

The  principal  claims  Include  the  following: 

Charles  D.  HlUea.  as  equity  receiver $10,000 

Charles  D    HUlea,  as  trustee 118,000 

Kugene  W    Leake,   trxistee 118.000 

C    E    Rlchardsozx.  trustee {(7.000 

Adolph  Zukor,  equity  receiver 18,546 


Root.  Clark,  Buckner  &  BaOantine.  attoraey*' 
and  for  trustees  from  January  103S  to  July . 

Price  Waterhouse.  accountant* 

Joseph  P   I>ay  and  Peter  Grimm,  realtors 

Cook,  Nathan  &  Lehman,  attorneys  (or  the 

reorganization  from  November  1M4  to  July 
Barney    Balaban.    Maurice    Newton,    and    ^~ 

stockholders'  committee 

Same — for   exp)enses 

Coverdale  &  Colpltte.  engineer*  and 

porta  to  the  stockholders'  commltta* _. 

Debenture  holders'  committee: 

Prank  A.  Vanderlip,  chairman .. 

Robert  R.  Cassatt — 

Morris  L.  Ernst 

Duncan  Q.  Harris ._— .— — — 

Lawrence  Stern 

For    expenses 

To  Dr.  Julius  Klein  for  compen«atl<m  and 
Davis,  Polk.  Wardwell.  Gardiner  *  Reed,  at 

benture  holders'  committee..  

Percy  H.  Johnson,  chairman  of  bank  cammlt 
Max  D.  Howell,  member  of  bank  committee... 
Beekman.  Bogue  *  Clark,  attorney*  (or  baak 
Kuhn.  Locb  ft  Co.  (or  service*  (ram  Janimry? 

cember    1934 

Cravath.  De  Gersdorfl.  Swalne  *  Wood,  at 

Loeb  ft  Co 

Szold  ft  Brandwen.  attorney*  (or  liuager 

mlttee 

Committee  of  general  creditor*  (total)---. 
Nathan  Burkan.  attorney  for  general  credit 
Peter  Grimm  and  others,  committee  (or 

way  gold  t>onds 

Btrook  ft  Strook.  attorneys  for  Orimm 
Samuel  Ztrn.  attorney  for  debenture 
Samuel  Zlrn  and  others,  attorney*  (or  R.  8. 

mount - 

Archibald    Palmer,    attorney    (or 
owners  bondholders'  ccunmltte*. 
More  than  30  law  firms  ar*  aeelElng  •am* 
In  connection  with  the  reorganization.    It 
than    100   lawyers  worked  on  tlie 
One  firm  alone — Root,  Clark.  Boekner  * 
bers  of  Itx  legal  staff  connected  with  tta« 

rOtT*  HUNDKKD  WUWBBUiMXMU 

In  explanation  of  lU  requeet  (or  an 
latter  firm.  In  a  petition  fUed  with  th«  UnltadI 
says  members  of  lU  staff  devoted  73.118  *"'^ 
tlon.    The  reorganisation  embraced  more 
panics,  the  petition  adds. 

Out  of  claims  for  $297,000,000  that 
pany,   $237,000,000   were  eliminated.    Then 
claims,     Tlie  reorganization.  It  1*  pointed  OB 
Btantlal  reduction  to  the  fixed  charge*  at  tbS^J 
total  assets  of  approximately  tl48.000,000. 

The   reorganization  plan  set  aalde   a  r 
estimated  expenses  in  connection  with  the 
estate,  legal  fees,  committee  expense*,  and  "^ 

(From  the  New  York  Tlm«*  tit 

Paeamount  Costs  DxmmD  nt  Oorntr — ht 
$3,222,315  Fees  in  Compaht 
Chaxges — JuDCX  Coxx  Sat*  Owb 
Txas  Point  to  Mzluons  Sava* 
Some  of  the  leading  corporation  Uwyn 
at   a   hearing   before  Federal  Judge  AKr*d  ' 
support  of  claims  for  fee*  and  dl*l»ur**iH" 
on  account  of  their  own  firm*,  other  law 
ants,  and  others  In  connectUm  with  th*  ~ 
and  reorganization  of  the  Paramount  PI 
More  than  $400,000  to  such  payment* 
making  a  total  of  more  than  tS.600jOOO. 
set  aside  $3,500,000  for  estlma<«d«9ana 
Thomas  D.  Thacher,  former  PMcrmI  , 
Simpson,  Thacher  ft  Bartlett.  appeared  M 
Pictures,  Inc.,  the  reorganised  company.  - 
would  oppoee  woant  claim*  In  toto  and  o 
of   the   company.    After  *pendlng  a  7-boitf. 
court  room  hearing  the  presentation  of  tST 
journed  the  hearing  last  night  until  10  :M  ^ 
morning,  when  he  announced  he  would  hear 

Judge  Ooxe  frequently  Intermpted  the 
how  they  Justified  the  slae  of  their  dlalre 
claims  whatsoever  on  the  baale  of  eerrlcee 
remarked  that  one  claim  seemed  "pretty 
that  certain  others  did  not  **em  to  him  to 
under  the  statute*.     HI*  question* 
the  possibility  that  some  claim* jmlgit  bo 
and  some  might  be  drastlcaUy  redneed. 

Alfred  A.  Cook,  ol  the  law  firm  o*  Oeok. 
neys  for  the  company  during 
*  (or  the  stockholders'  protecttre 
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altogether 
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20  law  firms  represented,  and  presented  their  adTocate*  to  the 
court  one  by  one. 

Arthur  A.  Ballantlne,  former  Under  Secretary  o(  the  TreaBury, 
now  a  member  of  the  law  firm  of  Root,  Clark.  Buckner  ft  Ballan- 
tlne, attorneys  for  the  trustees  to  bankruptcy  and  for  the  equity 
receivers,  was  the  first  speaker.  He  struck  the  keynote  of  all  the 
arguments  on  behalf  of  the  claims  when  he  said  that  his  firm 
regarded  Its  claim  as  "  eminently  reasonable  and  fair  ",  In  view  ol 
the  fact  that  one  of  the  meet  difficult  reorganizations  on  record  had 
been  successfully  accomplished  after  2>^  years  of  hard  work,  result- 
ing in  the  saving  of  millions  of  dollars  for  the  stockholders,  bond- 
holders, and  general  creditors  of  the  company. 

LABGXST  CLAIM  rOB  $700,000 

Mr.  Ballanttoe's  firm  has  asked  the  largest  amount  sought— 
$700,000  In  fees  plus  $7,679  to  exiMnses.  It  has  received  already 
toterlm  aUowanoes  of  $260,000,  making  lU  total  fee  $080,000.  lU 
clients  are  asking  fees  as  follows:  Charles  D.  Hllle*.  as  equity 
receiver  and  tnistee.  $128,000:  Eugene  W.  Leake,  as  trustee. 
$118,000:  and  Charles  E.  Richardson,  as  trustee,  $87,000.  Mr.  Hlllee 
already  has  received  $62,433.38,  Mr.  Leake  $32,433.33,  and  Mr. 
Richardson  $132,433.33. 

Decrying  the  tendency  to  "  belittle  valuable  services  ",  Mr.  Bal- 
lantlne said  the  Paramoimt  stockholders  were  beneficiaries  of  a 
highly  successful  remganlzatlon.  resulting  to  an  Increaae  c( 
$50,000,000  in  the  market  value  of  their  stock.  In  January  1833,  he 
pointed  out,  "  the  biggest  movtog-plcttire  company  In  th*  world  " 
was  to  a  very  bad  way.  Its  cash  was  gone.  Its  credit  had  vanished. 
Its  very  existence  was  threatened,  and  the  outlook  wa*  exceedingly 
gloomy. 

Trustees  of  unusual  ability,  character,  and  experience  were 
needed,  he  said,  and  the  trustees  to  t\im  needed  experienced  and 
able  counsel  with  an  cxganlzatlon  large  and  varied  enough  to  be 
able  to  perform  legal  service*  "  on  many  fronts  "  in  various  part*  oC 
the  country  where  the  company,  with  Its  460  subsidiaries  and  more 
than  1,000  theaters,  had  toterests  to  be  protected. 

BAHK   LOAN*   PAID   OfT 

"As  a  result  of  the  work  of  the  trustees  and  their  counsel ",  Mr. 
Ballatlne  continued,  "bank  loans  were  paid  off,  claims  at  credi- 
tors were  adjusted,  expenses  were  reduced,  large  amounts  at  money 
were  ssved,  a  cash  reserve  was  accumulated,  and  the  credit  ctf 
the  company  was  reestablished." 

"Compared  with  a  $20,000,000  loss  In  1932",  he  pototed  out. 
"  the  company  earned  $6,000,000  In  1933,  $&,400M0  in  1934.  and 
$2,100,000  in  the  first  quarter  of  1936.  Its  stock  went  from  1314 
cenu  a  share  to  $4.60,  It*  &-percent  bond*  from  8  to  00,  and  Ita 
6-percent  bonds  from  10  to  90." 

Mr.  Ballanttoe  said  that  members  and  employees  at  his  law 
firm  spent  72,000  hours  of  work  on  the  case.  This  Included  (till- 
time  work  by  6  partners  and  25  or  30  associates,  and  part  time  by 
4  other  partners  and  about  20  more  associate*.  A*  an  example 
of  the  great  amount  of  work  that  had  to  be  done,  he  said,  1,000 
creditors'  claims,  repreeenting  $300,000,000,  had  to  be  analysed 
and  reduced,  and  litigation  had  to  be  carried  on  to  various  part* 
of  the  country  to  reduce  fixed  charges. 

As  in  the  case  of  practically  all  the  claimants.  Judge  Coxe  asked 
for  a  more  detailed  itemization  of  all  disbursement*. 

Grenville  Clark,  also  of  the  firm  of  Root.  Clark.  Buckner  ft  Bal- 
lantlne, said  that  the  $960,000  total  fee  represented  only  an 
average  of  $13.17  an  hour  for  all  the  lawyers  who  have  worked  on 
the  case  from  its  beginning.  If  a  fee  of  $96,000  were  asked  to  a 
case  tovolvtog  one-tenth  the  amount  of  money  and  work,  he  did 
not  believe  that  it  would  be  questioned.  Judge  Ooxe  dryly  totcr- 
poeed  that  he  suppoeed  counsel  did  not  mean  to  totlmate  that 
the  court  would  not  question  It.    Mr.  Clark  agreed. 

aXOSOAMieATION  HXLO  "  TTHIQXTB  " 

Pototlng  out  that  the  Paramount  had  a  most  complicated  corpo- 
rate structure  and  37,000  stockholders,  as  well  as  several  thousand 
bondholders.  Mr.  Clark  characterized  the  reorganlEatkm  as 
"  unique"  In  the  number  of  dlfflctilt  questions  it  presented.  A*  a 
veteran  of  important  railroad  reorganizations,  he  believed  that  the 
problems  presented  to  a  great  railroad  reorganization  were  rela- 
tively simple.  "  I  woiUd  rather  attempt  to  reorganise  one  at  the 
great  railroad  systems  tiian  do  this,"  he  added. 

Mr.  Clark  empbaalzed  that  the  fixed  charge*  had  been  brought 
down  by  $11,600XXX>  and  the  cash  reserve  Increased  by  many  mil- 
lions. The  task  had  been  the  "  biggest  Job  our  oflloe  ever  handled  ". 
he  said,  tying  up  one-third  at  the  staff  for  2^  year*. 

Mr.  Cook,  whose  firm  aeeks  a  fee  of  $250,000  plus  $S.7SeJ0  ex- 
penses and  disbursements,  replied  to  criticism*  of  the  *isB  of  the 
claims  made  by  Senator  GsaAU>  P.  Nt«,  o(  North  Dakota,  and 
others.  He  said  that  he  "resented  undue  and  Improper  sugge*- 
tlons  made  either  by  leglsUtors  at  the  pubUc  pre**  that  thi*  matter 
is  to  disregard  of  the  public  toterest  or  public  rights." 

"  This  court,"  he  added.  "  needs  no  suggesticm  from  legislators  or 
newspaper  publisher*  a*  to  the  right  or  wrong  o(  matters  be(ore 
Your  Honor." 

camci*KS  ABs 


Mr.  Cook  said  that  "  Improper  and  unjust  erlticiam  "  had 
from  persons  "who  knew  nothing  of  the  problem  or  ^at 
done."  He  said  that  "the  higher  the  position  of  the  critic  the 
more  certato  he  should  be  that  his  criticism  is  founded  mi  taiowl- 
edge  and  not  on  the  usual  theory  of  the  day  that  'everything  i* 
wrong,  and  I  propose  to  right  It.' "  ^    ^       _».^  «.-.-♦.,— 

Re^  frdm  V^ewspaper  clipping.  Mr.  OaA  «n»f*g .f^^^y 
NTS  as  having  said  that  the  case  celled  for  a  oa>igre**tonal  tor 


•  »«■»«  S-K^^^VA 


protecUoa)  «  gr— t  many  of  U>«  moat  Important  reforms  for  their 
MMflt  urgwl  upon  Coagnam  for  tbm  last  doaen  y«ara.     It  is  not 


C    K.  Richar<laon.  trustee 

Adolph  Zukor,  equity  receiver. 
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Mftatlon  and  tl»at  bankrupter  prooe««n«B  took  on  "«  »»P«^.'>' 
a  national  rarltet  "  He  also  quoted  a  newspaper  artlcl*  which 
had  char»cterl»d  the  case  ••  a  "  malon  "  that  was  to  be  siloed  for 

the  Iswyers. 

•  I  sccept  the  challenge."  said  Mr  Cook  "  If  It  was  a  melon.  Jt 
was  one  created  by  the  counsel  In  this  monumental  reorganisation, 
and  .t,*  creditors.  stocHholders.  and  bondhoidars  are  enjoying  It 
today  A  fine  Job  was  done  for  the  stockholders  In  this  company. 
and  our  fee  really  should  be  more  than  •380.000." 


BAJnuna'  claim 

Robert  T  Swalne.  of  Cravath.  de  Oaradorff.  Swalne  h  Wood,  as 
attorneys  for  Kuhn,  Loeb  ft  Co..  former  bankers  of  Paramount 
PubUx  asked  for  9150.000  for  themsetrea  plus  M13  15  expenses  and 
dlsbursemenU  and  a  9100.000  fee  and  ^lijWIJO  expenses  and  dis- 
bursements for  Kuhn.  Loeb.  ThU  claim  was  based  on  help  in 
drawii^  up  the  reorgaalaatlon  plan.  Judge  Coae  asked  where  there 
was  any  JusiUflcatlon  In  the  law  for  eucb  a  claim,  and  Mr.  Swalne 
replied  that  the  work  was  tfona  at  the  requert  at  the  bank  aemoa 
and  dabantura  commtttae. 

DaTla.  Polk.  WardweU.  Oardlner  *  Bead,  attorneys  for  the  deben- 
ture bondholders'  committee,  asked  a  fee  of  $180,000  far  UMmaalvca 
and  extra  feca  for  members  d  the  committee.  Including  •80.000  for 
Frank  A.  Vandarilp.  chairman,  and  $S2J$t0.li  compenaaUon  and 
■ipenses  for  Dr.  JoUui  Klatn.  secretary.  Judge  Case  brought  out 
that  Mr  Vanderllp  made  a  "  eubatantlal  ~  profit  In  buying  and 
aeUlng  Paramount  bonds  during  the  reorganization  period,  and 
emnmentad ;  "  Row  he's  asking  UOMO."  The  eourt  also  aaked  for 
detailed  InformatUm  about  Dr.  Klein's  work  and  expanaea 

When  Nathan  Burkan.  as  attorney  for  a  merchandise  cradltors' 
commlttae.  asked  •SOjOOO  for  himself  and  additional  fees  for  mem- 
bara  at  the  committee.  Inehidlng  n  JOO  for  R.  R.  Anderson  as  chair- 
man and  •SjOOO  for  Hubert  R.  CSomlah  as  secretary.  Jtidge  Coxe 
brought  out  that  Mr.  Anderaoo  waa  traasorar  at  the  Rlactrlcal  Ra- 
•sarch  PtodueU  laatttnta  (lafenad  to  aa  Rrpl  >  and  that  Mr.  Burkan 
"  believed "  Mr  Comlah  wea  eaaployad  by  that  conocm.  Mr 
Biirkan  admitted  that  Irpl  coUaetad  mora  than  $1,000,000  In  claims 
agatTn't  Paramount. 

"  It  sticims  to  be  a  strange  notion."  ramarked  Judge  Coze.  "  that 
no  creditor  can  perform  any  serrlce  wlthotxt  being  paid.  Why 
should  one  at  Kpl**  oAoen  be  paid  for  pulling  Its  own  chestnuts 
out  at  the  Are?  " 

OOMMXKT 


a.  Bogue.  of  the  tna  of  Peek  man.  Bogue  ft  Clark,  argued 

for  a  tm»  ot  fTS.OOO  for  theaaaelvea  aa  eounsal  for  the  bank  group  I 
oox^BJttaa.  reprnaentlT^  IS  cradltor  banks;  •30.000  for  Parey  H.  i 
Johnaon.  chairman  of  the  t>oard  of  the  Chemical  Bank  ft  Tnist  Co..  ' 
aa  chairman  at  tha  coaamlttaa;  and  •90.000  for  Max  D.  Howell.  ' 
another  oOoer  of  tha  Cbemlcal  Bank,  as  secretary.  Judge  Coxe 
amplMMlaed  that  bank  it(^^«'«  were  saklng  feae  In  a  matter  where 
tbey  had  acted  to  collect  loans  for  thalr  own  bank. 

Whan  M*'*'*'*™  Sumner,  for  himself  and  Bdwtn  L.  Oarrln.  as 
fifwmael  fbr  oartatn  creditors,  asked  9180.000  feea.  Judge  Case 
brought  out  that  these  lawyers  represented  debenture  boods  total- 
ing only  915.000.  although  Mr.  Sumner  Inalated  that  It  was  hia 
duty  to  act  in  tha  Intareata  at  all  the  bondholders. 

Saying  that  ha  did  not  sea  aaythlng  to  Justify  the  payment  at 
**  aom  dollar  '  In  this  ease.  Judge  Case  aaked  why  lawyers  should 
aspect  feea  when  they  "  Injected  "  tbemaelvee  into  a  case  and  per- 
formed fuaetlona  which  the  ti-ustata  and  their  counsel  were  re- 
spooalble  for.  Be  alao  damandad  what  authority  Messrs.  Sumner 
aad  Oarvtn  had  had  to  spend  938,000  for  accountants  and  experu. 
who  have  pot  In  separate  claims  for  that  amount. 

Other  attorneys  who  appeared  Indtided  Sol  Stroock.  of  Strooek  ft 
Stroock.  aaklav  •100.000  aa  eounael  for  the  Paramount  Broadway 
Bondholders  Comma tttaa.  and  •68.014.3O  feee.  expenses,  and  dls- 
buraamants  for  the  committee:  Robert  Soold.  of  Saold  ft  Brand- 
waa.  •78.000  feea  aa  counsel  for  the  Lloyd  A.  Munger  det>cnture 
onmmlttt*  and  •7^48.73  for  the  commlttae;  and  A  M.  Frumberg. 
•7A.000  for  attomaya  for  Robert  S.  Levy  In  a  suit  against  the 
Faramounk 

WBKH  kOA*  TO  T4K1 — ABDIB8  WT  J.  SOWABO  PVW 

hb.  DAVIS,  lii.  Prosideni.  I  mak  unanlmoiiii  consent  to 
hftw  printed  In  the  Comawamomia.  Rmcamo  a  comprehensive 
#Ti4  penetr«tlnf  analysis  of  the  relatlon^ilp  between  i orem- 
ment  and  triMlnrm  pr^wred  and  delivered  by  J.  Howard 
P«w.  promtiwnt  tDdustriaUai  of  Pennsylvania. 

Tht  address,  whidi  was  dettrered  at  the  Institute  of  Pubttc 
Affsln  at  tha  Dnlverslty  of  Virginia  at  Charlottesville.  Vs.. 
July  11,  Is  ttmaly  and  lives  the  hiislnwB  man's  perspective 
of  governmental  acCtvltlea. 

Ttiere  being  no  ohjectlon.  the  address  was  ordered  to  be 

printed  In  the  Rscokd.  as  follows: 

Our  eotmtry  plainly  faeaa  a  decliioo  whether  It  will  adopt  a 
plaaned  aooaeaay  or  win  oantlmM  on  tha  couras  of  kndtnduaUam. 
aqual  Mpertunlty,  liberty  at  laraatlva,  and  oonatttutkaial  democ- 
racy n  U  ani— ing  that  each  an  laaue  aho«M  be  praassd  upon  a 
lava  ao  proaparad  vndar  ecnrwsnlc  f i  aeitrau  and  eon- 
laMimm— ■  feMt  It  Is  no  BMra  atartttng  than  to  find 
that  plaaaad  economy  la  praaentad  to  oa  aa  If  It  wan 
naw.  Mp^ad.  anataied.  and  awtatn  to  open  ow  way  to  Utopia. 

baaa  t*?n>t*h»»«g  at  a  fad.     Many  wrltera  have  strained   to   make 


th«tr  polnta.  and  as  I  have  read  them  I  havs  felt  that  a  mora 
satisfactory  formula  would  be  "  the  historical  interpretation  of 
econotnica"  I  hope  my  remarks  will  somewhat  clarify  the  dla- 
tlnctlon. 

TTirt'e  thousand  yeara  of  human  records  hsTe  given  ua  largely 
the  history  of  unsuccessful  attempts  to  make  planned  economies 
work  Most  of  the  race's  progrees  In  material  betterment.  In 
democratization  of  opportunity,  and  In  the  dissemination  of  edu- 
cational and  spiritual  bencdU.  has  been  made  In  the  few  brief 
generations  since  men  learned  what  freedom  meant,  how  It  might 
be  attained,  and  how  Jealously  It  must  be  guarded.  The  masses 
of  men  made  lees  progress  In  the  first  4.000  years  of  recorded  his- 
tory toward  reallalng  the  highest  human  aspirations  than  In  the 
last  century  and  a  half  under  the  regime  of  economic  freedom 

Planned  economy  la  necessarily  dictated  economy  That  has 
always  been  true,  whether  the  dictator  was  an  oriental  despot  of 
8.000  years  ago.  a  Roman  emperor  of  1.600  years  ago.  a  Tudor  king 
of  4  centunea  ago.  or  a  Mussolini,  a  Stalin,  or  a  Hitler  of  today. 
And  wherever  you  find  it.  under  whatever  name — faactam.  nazl-lsm. 
communism,  or  socla]tsro~-tt  U  essentially  the  same  thing  There 
la  no  rtxm  In  It  for  the  mere  individual — for  personal  effort,  tnlUa- 
tlve,  entcrprlae.  originality,  Invention,  progress.  Whatever  of  these 
elements  enters  Into  It  must  come  from  tha  top — from  the  dic- 
Utor— and  he  will  be  too  busy  to  bother  about  such  things;  too 
well  entrenched  In  power  and  plenty  to  think  them  worth  while. 
Beneath  blm  will  be  Just  a  deadly  universality  of  dull  and  regi- 
mented drudgery.  All  the  roads  into  dictated  economy  come  out 
at  the  same  place;  sonM  may  appear  a  bit  smoother  than  others, 
but  they  are  all  downhill  roads:  and  they  brtng  up  at  lower 
living  Btandarda,  national  decay,  and  the  sacrifice  of  Liberty.  That 
Is  equally  true  whether  the  dictator  Is  a  usurper  by  force  or  la 
elected  under  the  forms  of  popular  government. 

If  our  economic  planners  bad  read  their  BIblea  more  carefully 
they  might  have  taken  warning  from  the  atoriea  of  Bgypt  In  the 
time  of  Joaeph.  As  prloM  minister,  he  took  control  of  grain  and 
cattle  Juet  as  our  A.  A.  A.  has  done:  then  he  gathered  all  tha 
money  tn  the  land  "  and  brought  the  money  Into  Pharaoht 
bouse  ".  Juat  as  our  economic  planners  gathered  the  gold  Into  the 
Treasury,  and  when  the  people  complained  that  they  had  nothing 
left  "  but  our  bodies  and  our  land  ",  Pharaoh  took  their  land  in 
exchange  for  food.  A  little  later  I  will  show  you  how  far  our 
economic  planners  have  gone  toward  taking  over  the  land. 

Having  taken  the  land.  Pharaoh  made  a  free  seed  distribution 
to  the  people,  and  sent  thrm  back  to  cultivate  that  same  land. 
He  exacted  one-ftfth  of  all  thdr  produce;  In  which  regard  Pharaoh 
was  rather  easier  than  our  economic  overlords,  for  they  are 
making  government  cost  us  one-third  of  the  national  Income. 
Finally  a  public-works  administration  was  set  up,  under  which 
a  Btainrlng  people  reared  the  monumental  piles  that  have  been 
the  wonder  of  the  world  ever  since.  The  tombs  of  the  Pharaohs 
became  the  burial  place  of  Egyptian  civilization — a  civilization 
that  was  a  perfect  type  of  a  planned  economy. 

The  story  of  planned  economy  In  the  China  of  Oonfuclu* 
la  equally  illuminating  The  Chinese  dictators  were  strong  for 
price  fixing,  seeking  to  maintain  an  unchanging  level  of  prices 
fair  to  both  producer  and  consumer.  One  ancient  writer  saya 
every  shop  had  a  superintendent  set  over  it,  and  for  every  30 
shofia  there  waa  a  master  merchant,  to  fix  prices.  It  was  de- 
creed that  even  when  crop  failure  caused  famine,  com  prleea 
mu-tt  not  rise,  and  during  the  epidemic  which  followed.  cofRna 
must  sell  at  their  regular  prices.  An  army  of  bureaucraU  en- 
forced all  thaae  decreea,  and  a  goremment  bank  was  set  up  to 
buy  and  hoU  the  surpluses,  when  such  existed,  very  much  as 
certain  financial  agencies  under  N.  R.  A.  have  operated.  The 
police  guarded  the  gatea  to  market  placea,  and  watched  over 
the  shops;  and  then  there  waa  so  much  corruption  that  a  de- 
tective was  assigned  to  every  five  shops,  to  see  that  the  police, 
the    various   functionaries,   were   kept   as   honest   as    possible. 

Tha  scheme  was  suppoeed  to  protect  the  people  against  ex- 
torUon.  but  the  rich  always  got  the  better  of  It.  They  bought  up 
the  grain  immediately  after  harreat  at  low  prices,  and  later  dls- 
trlbtited  It  at  high  prices.  The  Ooremment  warehouses  took  in 
the  surplus  after  the  merchants  had  bought  enough  to  control  tha 
market;  the  Oovemment  always  paying  high  prlcee  and  always 
losmg  money  on  the  operation.  In  the  end  the  plan  failed  either 
to  keep  prices  reasonable  or  to  Insure  against  famine,  and  tha 
system  completely  collapaed. 

Dropping  down  a  thousand  years  nearer  to  our  own  time,  let  us 
consider  economic  dictatorship  under  the  Roman  Bmplre.  Many 
historians  believe  the  empire's  rutn  was  dxM  to  the  persistent  ef- 
forts to  enforce  a  planned  economy  Certain  It  Is  that  there  Is  a 
suggestive  parallel  between  the  futile  efforts  of  the  Roman  rulers 
1  to  control  their  economic  establishment,  and  the  economic  dicta- 
torships which  various  occidental  coun tries  have  lat^y  attempted — 
!  among  them  our  own  country  under  the  new  deal. 

The  Roaoan  aBBperors  eomnaandcd  the  armlea  and  eootrolled  tha 
■tata*s  revanaaa;  tfas  Senate  gradually  surrendered  Its  authority, 
thoi^r*!  ^1^°*  *°  rapidly  as  our  Con  grass  has  done.  Thus  everythmg 
was  liu  isMlnglj  centraltaed  tn  tha  emperor.  The  provinces  be- 
came mora  and  sKxa  dependent  on  Roooa.  Just  aa  our  States  have 
Im  iesBli^.lj  tsannrt  on  WasbingtoB.  Tha  emperors  unwisely  In- 
I  trudad  Into  provincial  affairs  and  the  state  rlghU  Issue  got  to  be 
a  very  live  one  In  Rome,  but  unfortunately  for  tha  amplra.  It 
I  dldnt  have  a  saprasaa  eourt  to  eall  a  halt. 

I  have  lately  pa  wad  over  rathat  more  of  ancient  and  madlaval 

I  hlatary  than  la  perhaps  good  for  a  plain  business  man.    I  find  that 

during  the   years  of   Rome's   decadence   Industry   and   agriculture 


were  organised  under  admlnlstratloas  qnlta  ' 
that  the  central  government  distributed  relief' 
incee  Just  as  Washington  does  today:  that 
ordered  half  the  vineyards  destroyed.  Just  as 
plowed  under:  that  this  caused  a  Bhortage  ofj 
control  for  the  pigs  made  pork  a  luxury. 
the  small  farmers  of  Rome  to  ruin  under 
gages,  and  the  lands  fell  into  the  hands  of 
them   on   the   tenant  system — all  eaaotly 
recent   experience.     I   read  oS  how  the 
federal  farm-loan  system  to  provlda  cheap 
But   the   money   had   to  come  through  tasM 
people — they  didn't  call  them  processing  taaa 
less  would  have  done  so  had  they  bean  aa 
trusters  " — and  It  got  so  burdansoma  that 
from  bad  to  much  worse. 

It  would  be  possible  to  go  on  Indeflntttfy, 
man's  crude   Interpretation  of  Roman 
permit.     What  the  Kmplra  needed  was  to 
law  a  chance  to  allow  competition,  uncont 
initiative  to  try  their  hand.    Unfortunately 
the    great    EmpercMi    seems    to    have 
Augustus:   and  I  cannot  break  away  from 
about  blm. 

Augustus  didn't  believe  in  economic  pl 
to  encourage  that  spirit  of  Intense  natli 
velops   under  economic  dictatorship  and  pai 
He   thought  the   empire   waa  plenty  big 
conquesu.     He  was  a  democratic  Emperor.  If 
believed    natural    forces    encouraging 
would  get  the  best  of  results.    He  stwA  to 
under  him  Rome  dug  out  from  tha  ruins 
wrought  into  a  prosperity  that  has  made  his 
of  the  highest  human  satisfactions. 

Another  honorable  exception  to  the  rule  Of 
and  social  decline  in  the  ancient  world  w 
Historians  have  lauded  the  age  of  Pericles 
tual.   artistic,  and  literary  achievements;   1>ut.| 
man  may  be  pardoned  for  noting  that  in  fact 
was  a  shipping,  trading,  and  Industrial 
of  merchants  and  enterprises  whose 
of  the  then  known  world.    The  Perldean 
ufaciure  as  never  before,  even  getting  well 
of  mass  production.     They  skillfully  adapted 
needs  and  tastes  of  their  customers.    "Hieir 
traders  won  for  Greece  a  place  In  the  ancient 
of  Britain  in  the  nineteenth  century;  they 
quarters  of  industry  and  commerce.     Undw 
was  Greece   flowered  from  institutions  of 
freedom. 

But,    I   repeat.   Pericles   and   Axigustus 
ancient  potentates.    Most  rulers  made  the  bit 
selves   up   as  economic   as  well  as  political 
peoples  nor  rulers  had  any  real  conception  of  > 
group  In  control  of  a  state  had  thlngi  all^' 
economic  despotism  they  imposed  not  only 
down  the  state  with  It.    Much  more 
nomlc    dictatorship    fail    under   a   democracy 
insist  on  a  hearing,  where  debate  la  pefpetusl.J 
are  the  results  of  comprtHnlae.    Koonomlc 
cal  democracy  cannot  live  side  by  side. 
dictatorship  must  reach  to  every  detail  of 
botmd  to  destroy  democracy,  and  after  that  l$j 
overwhelmed  in  the  ruins  of  tbe  structures  ' 
rear. 

Leaving  Rome  and  coming  down  another 
to  our  own  time,  we  find  further  Ulustratloii 
mercantilist  economy  of  the  later  Middle 
assumed  Rhat  each  State  ought  to  be  as 
possible.     The   rulers    wanted    tbe 
precious  metals:  some  of  them  believing  thafi 
worth-while  forms  of  wealth.     Tbe  mtfcfaaa" 
their   foreign  trade  but  wanted  to  do  It  wit 
foreigners  any  correapondent  share  In  their 
governments  granted  all  manner  at  ^>eclal 
rights,  and  exemptions,  to  Individuals, 
municipalities.     Laws  were  passed  fixing 
standardizing  prices.     One  Tudor  king  _.., 

should   have   over   2.000   sheep,  setting  fortkj 
many  as  24.000.    His  decree  declared  that 
the  number  of  sheep  had  made  the  price  0«_ 
than   down:    because   the  bualnees  had 
hands,  and  those  who  controlled  It  exacted 
MonoDoly.  in  some  form  or  other,  haa  alt 
tlon    of    planned   economies.    Benry  the  ■ 
monopolies,  some  of  them  giving  to  certain 
to  manufacture  ot  deal   in  partieolar  ar"" 
Brltish  trade  Into  Barbary  but  eo  aaany 
that  Queen  Elizabeth  required  all  to  take 
refusing   licenses  to  any  except  a  favored 
fine  monopoly.     I  recenUy  hunted  out  this 
so  similar  to  the  licensing  provision  of  M.  L 
help  suspecting  that  Queen  Bee 
some  Important  parts  In  our  new 

Another  sUiking  parallel  betwa         

new   deal   was   the   decree   of  Bauy  VIZI 
coinage.     It  set  forth  that  the 
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been  so  reduced  in  value  that  XngllSh  traders  were  a*  a  great 
disadvantage;  therefore  he  ordered  the  gold  and  silver  oontent  of 
English  coins  reduced,  and  that  English  money  should  be  kept 
Just  as  cheap  as  any  money  of  competing  countries.  If  you  will 
look  up  that  old  decree  and  oompare  It  with  the  provision  of  law 
under  which  the  new  deal  lopped  off  40  percent  of  tbe  gold 
content  of  our  coinage,  you  will  see  that  tha  two  measures,  and 
the  arguments  In  support  of  them,  are  as  much  alike  as  two  peas 
in  the  same  pod. 

This  debasement  of  the  English  coinage  resulted,  as  always.^ 
the  better  money  being  driven  out  by  the  poorer;  there  was  oom- 
petltlon  between  countries  in  cheapening  their  moneys.  Just  as  la 
recent  years;  and  presently  the  English  discovered  that  tbetr  gold 
and  silver  were  going  abroad.  So  Henry's  suooeesor.  Edward  VI. 
enacted  a  measure  prohibiting  export  of  British  coins;  his  measure 
being  precisely  parallel  to  the  new-deal  act  prcdilblting  gold 
exports.  Talk  about  a  new  deal  I  I  hava  dUlgently  sou^t  tor 
some  phase  of  It  that  was  less  than  800  years  old;  Z  have  found 
fragments  of  it  scattered  all  down  ttie  corridors  of  time  from 
3.000  years  ago  to  300  years  ago;  I  have  found  in  every  oeee  that 
these  ancient  measures  all  failed  In  their  Ume  and  rtused  suffer- 
I'lg  and  disaster.  But  I  have  found  nothing  new,  or  even  modem. 
In  the  so-caUed  "  new  deal."  

Now.  theae  blunders  by  anoent  and  medieval  dictators  were  not 
exclusively  the  doings  of  wicked  and  misguided  rulers.  Tbey  wwe 
partly  the  result  of  ignorance,  and  probably  In  greater  degree  Ute 
result  of  selfishness  on  the  part  of  men  "who  had  a  puU  "  and 
expected  to  pn^t.  The  man  who  nowadays  wants  his  prlossflaed. 
and  fixed  high  enough  to  Insure  him  a  profit  whether  be  deeerves 
It  or  not,  wants  it  for  exactly  the  same  reason  that  tbe  price  fixers 
of  ancient  China,  ot  ancient  Egypt.  «  Imperial  Rome,  or  medieval 
England  wanted  their  prices  fixed:  they  were  lo<dtlng  for  tbe  beet 
of  It.  The  man  who  today  wants  a  license  fOT  his  buslnees  but 
wants  his  competitor  denied  a  Uoense  Is  actuated  by  exactly  tbe 
same  motives  as  were  EUzabeth's  traders  into  Barbary.  Tbe  man 
who  nowadays  holds  a  franchise  to  render  some  publie  service 
wants  it  exclusive,  exactly  as  he  did  800  ot  8.000  years  ago.  He 
wants  a  monopoly:  bigger  pr<^ta  fOT  less  service. 

Economic  planners  have  never  understood  that  government  and 
business  can't  be  mixed  without  harming  both.  The  line  between 
them  ought  to  be  sharply  dravm  and  each  ought  to  stay  on  its  side. 
When  business  crowds  over  onto  the  government  side  it  does  so 
because  it  wants  some  special  privileges  that  It  ought  not  to  have. 
When  government  crowds  over  to  the  btisineas  side  it  Interferes 
with  natural  processes  that  government  doean't  understand  and  is 
not  equipped  to  deal  with.  The  two  will  not  mix  any  more  than 
you  can  mix  pure  water  with  cOTitaminatad  water  and  get  anything 
but  contaminated  water. 

Dtiring  the  Constitutional  Convention  of  1787  this  question  of 
the  Federal  Government's  authority  over  business  was  endleeily 
discussed.  One  element  would  have  sharply  limited  tbe  "Oen- 
eral  Government's  "  authority  over  commerce,  and  made  a  stren- 
uous fight  to  Include  in  the  Constitution  a  provision  that  Con- 
gress should  place  no  restriction  on  toade  or  navigation  except 
by  a  two-thirds  vote  of  both  Houses.  Supprnting  this  view. 
George  Clymer.  of  Pennsylvania,  declared  that  "the  diversity  of 
commercial  Interests,  of  necessity,  creates  dUBeultles  which  ought 
not  to  be  increased  by  unnecessary  restrictions."  Tbe  other  side 
would  have  given  the  Federal  Oovemment  oomi^ete  authority 
over  commerce — intrastate,  interstate,  and  foreign.  In  tbe  end  a 
compromise  was  reached,  which  has  proved  one  of  tbe  moat  beiMfl- 
cent  provisions  of  the  great  doctanent.  But  even  thus,  some 
delegates  felt  that  the  General  Oovemment  had  been  given  too 
much  power  over  commerce,  and  Elbrldge  Oerry,  of  Maeeaebu- 
setts,  in  refusing  to  sign  the  Constitution,  sUted  as  one  of  bis 
reasons  "  that  under  the  power  ov«  commerce,  monopolies  may 
be  estabUshed." 

Our  "new  dealers"  have  taken  the  view  of  tbe  estraoM  Fed- 
eralists who  wanted  to  lodge  aU  authority  over  oommeroe  and 
Industry  in  the  General  Government.  That  has  been,  plainly, 
the  real  objective  of  new-deal  legislation.  Had  It  succeeded  it 
would  have  set  up  a  complete  econOTnlc  dictatorship  under  wbleb 
the  Federal  Government  cotild  have  perpetrated  anew  tbe  whole 
series  of  blunders  that  were  committed  in  the  ancient  and  medie- 
val world.  Forttxnately,  the  Supreme  Court  has  emphatically  for- 
bidden this.  I  am  convinced  that  whoever  wlU  study  the  debatee 
m  the  Constitutional  Convention  will  agree  that  tbe  Sebecbter 
decUion  was  the  salvation  of  one  of  the  moet  Important  and 
necessary  provisions  of  the  Constitution. 

But  despite  this  decision,  the  "new  dealers "  still  persist  tn 
their  program  erf  complete  federallxatlon.  and  of  eetablisbing 
authority  for  economic  dictatorship.  Some  would  amend  tbe  Con- 
Btltutlon;  others  seek  ways  to  circumvent  Constitution  and  Oourt. 
Should  they  succeed  we  could  only  expect  a  continuation  of 
projects  aiming  at  such  a  complete  Oovemment  control  over 
business,  indvistry.  and  enterprise  as  they  have  In  Italy:  and  con- 
templating an  lUtimate  socialization  of  weidtb.  bualnees,  indus- 
try on  the  precious  model  of  Russian  communism. 

In  the  last  3  or  4  years  we  have  heard  much  prophecy  that 
the  capitalistic  regime  U  nearlng  lU  <^^oae.V^dimmahM 
faUed  and  that  some  new  form,  whether  derived  from  Jt»»7.  " 
Oerm^y.  or  Russia,  ot  based  on  Marxian  JjoelMUm.  JjJJl"* 
around  the  comer.    Most  of  us  here  to  America  b^w^ded 

this  discussion  as  academic.  We  have  o»*«7»^ '^^Jfigg'gSf 
to  Europe  with  a  certato  mUd  wonderment,  not jwecttng  ^ 
auchthtogs  could  happen  here.  I  bave  talked  ^Itb  pjwpl*  !g«> 
had  stud^  tbe  corporative  and  totaUtarlan  sUtes  tn  Europe  with- 


Mtf.  And 


•  f»d. 


oar  way  to  Utopia.  I  bav*  tately  p»iv*d  over  ratb«r  boot*  of  ancient  and  medlrval 

mUmm   ot   blafeory  '*   baa  I  btoUry  tban  la  parhapa  (ood  for  a  pialn  buatnaaa  man.     X  fllnd  that 

Many   wrltan   bav«   stralnad   to   maka     during   the    yean   of   Roma'i   decadence   Intfuatry    and   a^tcultura 


Another  sUlklng  p&rauei  mcvmb  XTanor 
ne'w   deal   waa   the   decree   of  Henry  VXn 
coinage      It  set  forth  that  tha  rruich  ud 


ana   our 

tbe  BrltlBh 
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s^ch  things  could  happen  here.    I  have  taUted  ^^th  pjwpU^^ 
Sad  stuS  the  corp««tlTe  and  totaUtarlan  stotM  In  XuroiM  wtth- 
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oat  St  sO  raallstnff  how  eloaely  they  reaemblad  tlM  ortaalntkn 
vhicb  the  new  deal  baa  ■ought  to  Unpoae  ^       .     .        _    . 

In  my  new.  stata  soclaUxatlon  la  mn  now  developing  on  a 
•calc  w  great  and  at  a  tempo  so  rapid  as  to  warrant  grave  concern. 
The  Oovemmant  ban  mvadcd  ooxinUeas  fields  that  only  a  few 
yean  ago  were  entirely  without  Its  sphere      Private  buslnees  and 

UMlBse  are  rapidly  becoming  Urrorlaed  at  the  Frankenstein  of 

goeamoaental  oompeUtion  and  control.  As  these  fears  move  to 
IncreaMd  caution.  Initiative  becomes  paralyaed.  enterprise  »tag- 
iiat«.  aad  the  tiMk  of  economic  restoration  la  more  and  more 
staouldarvd  over  on  the  Oovemment  It  is  a  load  that  government 
cannot  carry  and  should  not  attempt  unless  It  Is  proposed  com- 
pletely to  recast  our  social  forms  and  go  In  for  a  socLalUtlc  state. 
Ipropoee  now  to  st^geat  some  of  the  evidence  that  we  are  already 
well  started  In  that  direction. 

Let  me  begin  with  aooM  reflections  on  the  new  deal  and  the 
farmer  The  «»*git«h  Labor  Party  la  demanding  nationalization  of 
Bni^and's  land,  which  strikes  Amorlcans  as  about  the  last  word  in 
radlealian:  yet  we  In  Amertea  have  gone  a  long  way  toward  that 
end  Par  the  Federal  land  banks  and  other  agenclea  have  loaned 
roundly  •S.OM. 000.000  on  farm  mortgagee  or  in  advancea  to  agri- 
cultural credit  banks.  eooperaUvea.  etc..  at  low  Intereat  and  for 
long  terms  Little  of  thU  will  ever  be  paid  off;  the  fanner's  Inter- 
eat becomes  practically  rent.  Tet  tbla  Is  mUd  compared  to  the 
Bankhaad  bill,  which  creates  the  Farmers'  Home  Corporation  to  sell 
bonde  and  buy  land  for  tenant  farmers.  Starting  with  a  billlfm 
tfoUar  liMue.  the  measure  obvloualy  contemplates  more  loans,  more 
pHiiihsssa.  m  the  future:  straightaway  nationalisation.  This  bill 
has  passed  the  Senate  and  Is  being  pressed  In  the  House 

Amendaaenta  to  the  A.  A.  A.  are  urged  giving  the  Secretary  of 
Agrtcultore  sweeping  powers  over  markeUng  farm  products,  power 
to  lis  prlcea.  determine  to  whom  and  in  what  quantities  sales  should 
be  made,  etc     This  measure  has  passed  the  House. 

Again,  the  Oovemment  la  rapidly  becoming  landlord  to  town  and 
etty  hooM  owners.  In  1  year  the  Home  Owners'  Loan  Corporauon 
made  over  840.000  kiana.  aggregating  •a.aSS.OOO.OOO  The  Oovem- 
■aent  has  laeeated  tksavtly  in  stocks  at  banks  and  investment  oom- 
panke.  has  loaned  enormous  sums  to  theee  and  other  financial 
tiMtltutloiM.  and  haa.  In  short,  become  the  greatest  banking  power 
hi  tiks  land.  Beyond  all  thla.  the  administration's  banking  bill  plans 
eoBoplete  control  over  all  banking  credit,  whereby  to  flijc  the  eco- 
nomic dictator^  grip  on  national  btislness 

Along  with  all  thla  the  new  deal  has  Invaded  the  public-utility 
Oeld.  The  Tenasseee  Valley  Authority  expended  nearly  $35,000,000 
In  a  year,  and  baa  t39.000.000  more  to  spend.  Boulder  Canyon  has 
ooeC  over  f4aU)00.000.  and  has  about  taa.OOO.OOO  yet  to  be  spent 
HMtfly  >400.000.1>on  Is  outstanding  in  loans  to  railroads,  while  sub- 
sistence homesteads,  emergency  housing,  resettlement  of  farmers. 
w^iir>Tit«mti/M>  of  Alaska,  the  Oreat  Plains  forest  belt  have  demanded 
oUmt  uncounted  milllona.  The  A.  A.  A.  has  been  authorised  to 
ipaad  more  than  a  billion  and  a  half  subsidising  the  wheat  farm- 
era,  plowing  ooiton  under,  killing  off  the  pigs — and  raising  the  cost 
ot  living. 

The  etoctrlcal  and  irrigation  projecta  In  the  upper  Miaaourl 
and   Columbia   Valleys   will   produce   power    nobody    can    use    and 

Ct  water  on  land  nobody  wants  to  farm.  Three  billions  have 
in  squandered  on  aaerchant  marine;  and  our  economic  planners. 
obUvHNJB  ot  the  ancient  fable  of  King  Canute,  are  about  to  regl- 
■tent  the  Pnsaamaquoddy  tides  in  order  to  get  more  power  that 
nobody  wanta. 

Bnt  too  saucta  detail  wUl  only  hide  the  foreet  behind  a  too  dense 
l^ovth  ot  treea.  What  I  would  emphasiae  Is  that  with  all  theee 
aettvltles  the  eoet  of  Oovernnkent  la  now  abaorblng  about  one- 
Uklrd  of  the  n«*h****'  income,  and  theee  are  activities  which  Oov- 
emment la  not  oonpetent  to  carry  on  efficiently,  and  for  which 
tiksre  Is  no  need.  They  are  merely  the  beginning  of  a  grand 
program  for  centering  all  authority,  credit,  financial  reeourcea  and 
ttrtm^i'^  dUeetloo  in  the  Oovemment  at  Waahlngton. 

And  the  end  Is  not  In  sight.  The  administration  demands  the 
Ouiley  coal-control  bill,  to  natlonaHae  this  eaaentlal  Industry;  to 
trtt^*^  our  eoonoDie  planners  to  decree  where  and  how  much 
oool  ahaD  be  mined,  where  and  at  what  prices  it  shall  be  sold.  It 
to  the  bakleat  project  of  lU  sort  yet  brought  forward;  but  it  U 
only  a  forsnuuier  to  the  Thomaa  bin.  for  dictatorship  over  the 
oU  Industry.  Here.  I  may  say  with  aome  assurance,  ts  the  most 
oAelently  organlaed.  the  moot  oompetltlTe.  the  best  able  to  take 
eare  of  Itaatf.  of  all  our  great  industrlea.  With  $12,000,000,000 
capital  It  la  second  only  to  sgrlculture.  For  years  It  has  supplied 
a  persistently  Increasing  demaiwl  for  tta  products,  at  constantly 
tiei  I  nosing  prleaa.  ThrcMigh  gaeollr^  and  other  taxes  it  has  been 
the  sieateof  contrfhator  to  public  revenuea.  It  cannot  be  ac- 
cused of  extorting  high  prlcea.  for  tta  price  Index  figure  la  at  the 
bottom  at  the  Hat;  nor  at  earning  excessive  returns,  for  over  13 
yean  Ita  average  return  on  capital  was  only  1  M  percent  per  an- 
num. It  haa  not  aaked  for  and  doesnt  want  Oovemment  control. 
The  only  isaenn  for  proposing  such  a  thing  ts  that  it  strikes  our 
eocmomic  planners  aa  an  inviting  field  for  experimentation 

Whoee  buslnsea.  then,  will  come  next?  I  warn  my  friends  of 
the  lumber,  the  ateel.  the  cement,  and  the  textile  Industries  to 
beware;  the  eye  of  economic  dictatorship  is  on  them.  And  after 
they  have  been  gathered  into  the  fold,  the  rest  will  be  progres- 
•tvely  sealer  TtM  rallroada  are  already  well  on  the  vray  Into  the 
nmernnrtsTit  bog.  and  so  are  the  banks.  Uncle  Sam  has  become 
the  world's  gieateet  landlord  outside  of  Russia:  the  A.  A.  A.  has 
praetlcally  taken  over  direction  of  farming  and  farm  marketing; 
&e  T.  V.  A.  and  like  projects  are  driving  private  enterprise  out  of 
the  electileal  fMd;  and  Olovemment  funds  are  being  urged  upon 


munldpallttoe  to  provide  pabUe  otlliUea  In  oompeUUon  with  the 
already  In  sxlstenoe. 

In  a  word,  we  have  already  traveled  a  long  sector  of  the  road 
toward  soclallaaLkm.  We  stand  today  at  a  critical  Junction.  To 
the  left,  marked  with  gaudy  and  alluring  guideposu.  lies  the 
road  of  adventxire  into  soclallaaUon  and  communism.  Straight 
ahead  lies  the  road  by  wblch  we  have  come  thus  far  Its  sit{n- 
boards  are  weather  beaten  and  homely,  but  their  directions  are 
dictated  by  reaaon.  wisdom,  and  experience. 

Which  road  to   take? 

A  MATIOHAL   tZmCIfVUV   ON   WAK 

Mr.  CAPPER.  Mr.  President.  Dr.  Charles  M.  Sheldon, 
of  Topeka,  minister,  editor,  and  author,  recently  delivered  an 
Interesting  address,  advocating  a  national  referendum  be- 
fore this  Nation  declares  war.  I  ask  unanimous  consent  to 
have  his  address  printed  In  the  Rscokd.  I  desire  to  say  that 
I  am  in  hearty  sympathy  with  the  objectives  outlined  by  Dr. 
Sheldon  and  Intend  to  support  that  program. 

The  views  of  Dr.  Sheldon  on  this  subject  are  worthy  of 
the  careful  attention  ot  the  Senate  and  of  the  country,  and 
I  urge  my  colleagues  to  read  the  address. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoko,  as  follows: 

All  the  wars  at  history  have  been  started  by  Individuals  or  by 
small  groups  of  war-minded  men.  Alexander  the  Great.  Caesar. 
Frederick  the  Oreat.  and  Napoleon  are  examples  of  Individual  men, 
who  for  military  glory  or  personal  ambition  have  started  wars 
and  killed  millions  of  young  men.  There  was  not  one  gocid  reason 
or  excuse  for  any  of  the  wars  that  any  of  these  war-minded  men 
had  for  any  oive  of  the  wars  they  started  and  carried  on  with  the 
needless  destruction  of  life  and  property. 

The  leading  students  of  history  now  agree  that  the  Great  War, 
in  wliich  10.000.000  young  men  were  killed  outright  and  lO.OOO.OOO 
more  crippled  for  life,  at  a  cost  of  over  $200,000,000,000  was  started 
by  less  than  50  men.  Add  to  these  50  diplomats  and  militarists 
the  munition  men  who  have  always  wanted  war  and  another  group 
interested  In  war  for  economic  reason.i  and  compared  with  the 
mass  of  population  of  any  country  Involved  In  the  actual  fltjhtlng 
and  dying,  the  number  of  persons  responsible  for  the  Great  War  la 
Inslguiilcant. 

There  U  another  fact  In  the  history  of  war  that  we  should  never 
forget  It  Is  old  men  who  start  the  wars  of  the  world  and  the 
young  men  who  do  the  fighting  It  is  doubtful  If  at  any  time  in 
history  any  group  of  young  men  ever  started  a  war.  A  few  Indi- 
viduals and  a  small  group  of  diplomats  and  munition  makers  get 
the  wars  started  and  then  they  create  a  false  spirit  of  patriotism 
and  aay  to  your  tmy  and  mine.  "  Do  your  bit.  Get  over  the  top  and 
die  for  your  country." 

But  a  remarkable  chani^e  has  come  over  the  world  since  the 
wholesale  murder  of  10.000.000  young  men  and  tlie  crippling  of 
lO.OOO.OOO  more  for  life,  all  brought  about  by  less  than  50  mili- 
tarists and  diplomats. 

Young  men  all  over  the  world,  and  especially  the  student  group, 
are  now  beginning  to  say  to  the  old  men.  "  Tou  started  thU  war; 
how  about  you  fighting  It?  We  have  died  long  enough  for  our 
country.     We  want  to  live  for  It." 

This  feeling  has  been  caught  up  and  summarized  for  millions 
of  the  youth  of  the  world  In  an  address  made  by  James  Frederick 
Green,  a  representaUve  of  the  National  Disarmament  Council  of 
the  United  State*,  delivered  at  the  World  Disarmament  Conference 
held  at  Geneva  Februar>-  2,  1932.  This  young  man  at  the  time 
was  a  junior  in  Tale  University.  Speaking  for  the  entire  body  of 
students  represented  by  the  council,  the  young  student  said: 

"After  contemplating  the  events  preceding  the  catastrophe  of 
1914.  we  remain  unconvinced  as  to  the  wisdom  of  our  predecessors. 
We  respect  the  noble  dead,  but  we  question  the  judgment  of  those 
responsible  for  thetr  death. 

"  Organlnd  slaughter  does  not  settle  a  dispute.  It  merely 
silences  an  argument. 

••  The  other  speakers  have  much  at  stake  We  have  even  more, 
for  we  young  men  are  literally  fighting  for  our  lives.  It  Is  my 
generation  that  will  be  called  upon  to  surrender  all  we  consider 
worth  while  In  life  In  order  to  become  targets  for  machine-gun 
bullets  and  victims  of  the  latest  poisonovis  gas.  It  Is  the  young 
men  and  women  of  my  sge  who  will  be  commanded  to  commit 
rulclde.  We  have  thus  lo«t  all  Interest  In  being  prepared  for 
cannon  fodder.  For.  behind  your  deliberations  stands  staring  down 
at  us  the  specter  of  death,  and  we  desire  to  live,  and  to  live  In 
peace  " 

This  statement  made  to  a  group  of  diplomats  and  war  lords  Is 
a  fair  statement  that  would  be  made  by  millions  of  young  men 
today,  young  men  who  have  awakened  to  the  fact  that  they  have 
been  made  the  pavms  of  the  war  game  by  the  old  men  A  friend 
of  mine  who  sat  at  the  conference  and  heard  this  address  of  Oreen 
writes  me  that  It  created  a  sensation  among  the  diplomats  and 
war  lords  who  heard  It.  but  the  address  was  suppressed  as  far  aa 
possible  and  given  small  publicity  Nevertheless  that  address  of 
the  young  student  Is  going  around  the  world,  and  the  war  lords 
will  have  to  listen  to  It.  for  It  ts  the  voice  of  protest  against 
militarism   and   a   false   patriotism 

The  time  has  come  In  America  for  a  Nation-wide  referendum  on 
war      This  Oovemment  of   ours   in   a  solemn   treaty,   the   Kellogg 


Pact,  has  condemned  war  and  renouneed  it  tftfj 

and  promises  to  settle  all  International 
War  Is  no  longer  a  sign  of  patrlotlam.  It  la  a 
of  treason  to  the  supreme  law  of  the  land, 
by  the  Senate  always  Is.    There  Is  no  more 
referendum  than  right  now.    Oreat  Britain  has) 
a  referendum  with  a  result  of  tremendous 
ductlon  of  war  armament  and  a  protest 
tlonal  policy  and  practice.    Also  there  are 
the  Congress  calling  for  referendum*  on 
calling  for  a  vote  of  the  people  before  the 
war.    Senator  CAi>pn  has  cooperated  for  the 
ing  passage  of  these  resolutions  and  ttoaiy  havo 
together  with  that  of  many  of  his  eolloagtiei. 

I  am  asking  this  audience  to  vote  at  this 
of  a  Nation-wide  referendum  on  war.  and  I 
of  questions  that  may  be  used  In  tb*  TOte  cut 

(1)  Do  you  believe  war  la  the  best  way  to 
disputes? 

(2)  The  United  States  in  a  aolemn  treaty 
and  outlawed  It.    Why,  then.  Is  our  war 
dous  In  our  national  history? 

(3)  If  the  United  States  should  disarm  wit 
other  nation,  would  any  other  nation  attack 

(4)  If  our  Congress  should  declare  war 
power  or  promise  military  and  flnanctal  lielp. 

(5)  E>o  you  think  the  people  should  be 
question  of  being  drafted? 

(6)  Are  you  In  favor  of  having  the  old 
do  the  actual  fighting? 

(7)  Do  you  believe  that  preparedneas  for 
provokes  It? 

(8)  If  a  European  war  should  break  out, 
getting  Into  It  and  helping  It  flnannlaily.  and 

(9)  Why  are  all  the  powers,  our  own 
money  for  war  stuff  than  ever  before  in  humaa  ] 

(10)  Do  you  favor  militarism  as  a  human 
I  call  on  all  the  churches  of  all  cxeeds.  a 

Jewish  and  Catholic  communities,  on  the 
can  Legion,  on  the  school  and  college 
on  the  whole  community  to  take  a  stand 
and  militarism  as  a  human  habit.  War  Is  no 
It  destroys  all  together  in  one  eoounon 
all  the  decent  and  kindly  instincts  of  hi 
that  the  mass  of  people  want  to  go  out  and 
call  on  vou  all  to  make  your  pn>teBt  felt 
man's  progress  and  happlneea.  so  that  we 
friends  and  not  as  wild  beasts  that  prey  on_ 
save  the  world  from  this  century-old  cuzeel 
world  after  all  these  centuries  of  what  we  call 
put  an  end  to  war  then  we  might  as  well 
Is  a  failure  snd  future  happlneea  and 
It  Is  time  to  take  this  old  god  Mars  down  of 
and  put  In  his  place  the  Prince  of  Peace. 

Let  us  shake  hands,  and  not  fists,  across  tbo 
of  the  world. 

CEORG^     lU     AND    FRANKLIN    I — ^LKTTn    TO 

TUBTTm 

Mr.  BARBOUR.    Mr.  President.  I  ask 

to  have  inserted  in  full  in  the  Ricou 
"  George  m  and  Franklin  I ",  addressed 
Wyeth,  of  Riverdale  on  Hudson,  N.  Y., 
1935.  to  the  New  York  Herald  TMbune. 
There  being  no  objection,  the  letter 
printed  in  the  Record,  as  follows: 

I  From  the  New  York  Herald  IMbune  of 

OEORCX   III    AND    FaANKLIN   I A   ^BW   RSSS 

AND    1935   THAT  MBIT  BBUXMIS 

To  the  Nrw  Yoax  Hxrald  TaiatJirs: 
For    generations    Americans    had    no 

tyranny.     Official  encroachment  on  the  rights 

to  t>e  something  remote,  if  not  impoesil 

In  old  books. 
One  must  turn  to  the  Declaratl<m  of  In( 

just  what  were  those  acts  of  King  George  nx 

of  Thomas  Jefferson  and  his  great  omf 

intolerable  to  freemen. 

Let  us  note  a  few  Items  from 
that  long  list  of 

177S 

"  He     has     refused     to     pass 

•      •      •     Laws  for  the  accom- 
modation   of    large    districts    ot 

people,      unless      those      people 

would    relinquish    the    right    of 

representation  In  the  legislature, 

a  right  inestimable  to  them  and 

formidable  to  tyrants  only." 
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"  He  has  erected  a  multitude 
of  new  offices  and  sent  hither 
swarms  of  officers  to  harass  our 
people  and  eat  out  their  sub- 
stance." 


"  He  haa  made  Judges  de- 
pendent on  his  will  alone,  for 
the  tenure  of  their  offices  and 
the  amount  and  payment  of 
their  salaries." 


less 


"  For    cutting    off    our    trade 
with  all  parts  of  the  world." 


"For    imposing    taxes   on   us 
without  our  consent." 


"  In  every  stage  of  these  op- 
pressions, we  have  petitioned  for 
redress  in  the  most  humble 
terms.  Our  repeated  petitions 
have  been  answered  by  repeated 
injury." 


"  For  taking  away  our  char- 
ters, abolishing  our  most  valua- 
ble laws,  and  altering  funda- 
mentally the  forms  of  our  gov- 
ernment." (Mr.  Jefferson  here 
referred  to  the  Individual  char- 
ters and  governments  of  the  sev- 
eral colonies.) 


Although  the  Supreme  Court 
on  May  27  directed  the  disband- 
ing of  the  N.  R.  A.  "  swarm ". 
enforcement  ofllcers  for  the 
A.  A.  A..  F.  E.  R.  A.,  and  the 
others  continue  to  "  harass  oiv 
people  and  eat  out  their  sub- 
stances." 

President  Roosevelt  removed, 
without  charges,  William  E. 
Humphrey,  member  of  the  quasi- 
Judicial  Federal  Trade  Commis- 
sion, the  stated  reason  being 
merely  that  the  commleslonw's 
mind  did  not  meet  Ms  on  the 
pedicles  and  administration  of 
the  Commission.  The  Supreme 
Court  on  May  27  rebuked  the 
President  for  this  act  and  Mr. 
Humphrey  having  paseed  away, 
directed  the  payxnent  to  his 
f  amUy  a  salary  of  which  he  and 
they  Illegally  had  been  deprived. 

By  cutting  the  value  of  the 
American  dollar  to  60  cents 
President  Roosevelt  raised  a 
tariff  wall  against  imports  of 
goods  from  all  gold-standard 
countries.  By  arbitrarily  fixing 
the  price  of  cotton  and  other 
products,  through  loans  to 
farmers,  based  on  hlgher-than- 
world  prices,  the  Booeevelt  ad- 
minl8tratl(Ki  has  tended  to  de- 
stroy the  foreign  market  for 
American  farm  products. 

Secretary  Wallace  has  been 
given  by  Mr.  Roosevelt  power  to 
levy  processing  taxes  without 
the  consent  of  the  millions  who 
must  pay  them. 

Relief  Administrator  Hopkins 
has  been  given  power  to  con- 
trol the  tax  systems  of  States  by 
the  giving  or  withholding  of 
public  moneys  voted  for  relief. 

Although  the  Supreme  Court 
has  put  an  end  to  the  N.  B.  A., 
citizens  have  no  means  to  re- 
cover the  many  millions  of  Aol- 
lars  Illegally  collected  from 
them. 

Repeated  petitions  to  Presi- 
dent Roosevelt  from  his  fellow 
citizens  have  been  answered  by 
repeated  levity.  Over  one  pro- 
test from  men  and  women  of 
both  political  parties  the  Presi- 
dent was  reported  as  saying  he 
had  laughed  for  10  minutes. 
When  a  delegation  of  Oovernors. 
Senators,  Congressmen,  and  lead- 
ing industriallstB  from  New 
England  waited  on  the  President 
and  the  Secretary  of  Agriculture 
to  pray  for  a  lifting  of  the  bur- 
den of  N.  R.  A.  wage  interfer- 
ence in  textile  mills  and  the 
burden  of  processing  taxes  on 
cott43n.  they  were  admonished 
to  stop  whining.  Mr.  Wallace 
suggested  they  might  make  pre- 
fabricated houses  If  the  making 
of  cotton  cloth  were  no  longer 
profitable. 

Today  the  Executive  attack  is 
on  the  one  charter  of  our  tradi- 
tional American  liberties:  the 
American  Constitution.  Presi- 
dent Roosevelt  has  insisted  on 
the  passage  of  laws  which  in 
many  details,  and  according  to 
informed  opinion,  were  uncon- 
stitutional. He  has  appeared  re- 
luctant to  have  these  new  laws 
brought  before  the  highest  tri- 
bunal in  the  land.  Responsible 
newspaper  correspondents  assert 
that  this  follows  the  advice  of 
"new  deal«a"  who  urge  that 
no  ruling  be  permitted  imtil  the 
laws  "build  up  a  solid  back- 
groimd  of  achievement.")  The 
President's  mocking  comments 
on  the  Court's  unanimous  ded- 
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"A  prince,  whoie  charmrtCT  la 
thiw  marked  by  every  act  that 
m»y  denne  a  tyrant.  U  unfit  to 
be  the  ruler  of  a  free  people  " 


less 

■Ions  affaloiit  the  admlnlBtratlon 
claims  indicate  his  reeentful  de- 
termination to  proceed  aa  he 
beifan. 

W4KB     CT      AMtaiCAMIl! 

It  Is  later  than  you  think. 


Rrw^OALM  ojf  HunaoM.  N   T. 


Mrs    Gaoaca  A.  Wtvth 
July  It.  1935. 


ii 


WHAT'S  n«  AH  OATH? 

Mr.  DICKINSON.  Mr.  President.  I  ask  unanimous  consent 
to  have  Inserted  In  the  Ricotn  an  editorial  appearing  In  the 
liason  City  ^lowa)  Olobe-Oazette  on  July  23.  1935.  entitled 
"  What's  In  an  Oath?  " 

There  being  no  objection,  the  editorial  was  ordered  to  he 
printed  in  the  Rscoko,  as  follows: 
(Prom   Um  Maaon  City    (Iowa)    Olobe-Oazette   of    July   23.    1935] 

WKAT'a    n»    AM    OATH' 

Paragraph  7  of  section  I.  article  II  of  the  ConaUtuUon  of  tLe 
United  Stataa  provldas: 

**  Bef or*  ha  (tha  President)  enter  on  the  execution  of  his  olBce. 
be  shall  take  tha  following  oath  or  affirmation  '  I  do  solemnly 
■wear  (or  affirm)  that  I  will  faithfully  execute  the  office  of 
Prealdent  of  the  tTnlted  SUtca.  and  will,  to  the  beet  of  my  ability. 
preaenre.  protect,  and  defend  the  (Constitution  of  the  United 
Statea.     So  help  ma  God.'  " 

Brery  Praaldcnt  of  the  United  Statea.  of  course,  has  taken  this 
oath.  Alwaya.  we  think,  the  oath  Is  administered  by  the  Chief 
Juatlca  of  tha  United  States  Supreme  Court  Usually,  the  Chief 
Justice  reada  tha  oath  to  the  Prealdent-elect,  who.  on  the  con- 
elviBlon  of  tha  reading,  says  "  I  do  " 

On  March  4,  1933.  tens  of  millions  of  people  "  listened  In  "  on 
the  Inaugural  ceremonlea  and  heard  Prtinklln  Delano  Roosevelt 
repeat  that  oath  after  the  Chief  Justice  He  seemed  to  wish  to 
emphaalaa  hia  Intention  to  keep  the  oath  inviolable  no  matter 
what  happened. 

It  la  difficult  to  understand  Pranklln  Delano  Rooeevelt  He 
■aid.  during  the  campaign,  that  he  accepted  the  Demcxrrstic  plat- 
form abaolutcly.  The  record  to  date  Is  that  this  administration 
has  repudiated  all  the  major  planks  of  that  platform  with  the 
exception  of  the  one  which  called  for  repeal  of  the  eighteenth 
aovendment. 

During  tha  more  than  2  years  that  this  administration  has  been 
tn  power  It  has  pasaed  new  and  strange  laws,  many  of  them  clearly 
in  contravention  of  the  Constitution  of  the  United  States  These 
lawa  have  not  originated  In  Ckingresa;  they  have  been  prepared  by 
men  who  have  never  been  elected  to  any  office  who  have  no  re- 
■ponalbUity.  and  who,  for  the  moat  part,  belong  to  do  political 
party.  They  call  themaelvea  "  Indepandenta  ",  or  "  forward-looking 
xa&n  ".  or  ■omethlng  of  that  sort. 

Recently  tha  Supreme  Ck>urt  clearly  Indicated  that  not  a  little 
of  the  leglalatlon  already  enacted,  and  practically  all  of  the  legis- 
lation on  tha  "  muat  program "  with  the  exception  of  the  tax 
maasura,  will  ba  nullified  by  the  Supreme  Court  when  the  Usuee 
coma  bafora  tha  coort. 

One  of  thaaa  maaaurae  la  tha  Oufley-Snyder  coal  bUl.  In  effect. 
It  propcMM  to  put  the  coal-mlnlng  Industry  under  control  of  the 
Maik>nal  Ctovammant,  relying  upon  the  commerce  clause  of  the 
OonatltuUon  for  Ita  authority.  Now.  the  Supreme  Court  has  spe- 
dflcally  bald  that  mining  Is  not  Interstate  but  Intrastate  The 
othar  day  Praaldant  Rooaavelt  sent  a  letter  to  the  chairman  uf  the 
Bousa  aubcaaainlttee  before  which  this  bill  is  pending,  urging  the 
■paedy  pasaaga  of  tha  bill.     In  this  letter  the  Prealdent  said: 

"  I  hope  your  commlttea  will  not  permit  doubts  as  to  its  constt- 
tuikmalUy.  however  reaaooable.  to  block  the  suggested  legislation  " 

la  th^  praaarvtng.  protecting,  and  defending  the  Constitution  of 
tha  United  Statea  to  the  beat  of  the  President's  ability^  Is  It  a 
high-minded  thing  to  "  paaa  tha  buck  "  on  a  queetlon  of  this  kind 
to  tha  Suprama  Court? 

Suppoae  we  let  one  of  Mr.  Rooaevelt's  predecessors  answer  this 
queatloa.  William  Howard  Taft.  later  made  Chief  JuaUce  of  the 
Supreme  Court.  In  vetoing  a  bill  which  he  regarded  as  unconstitu- 
tKmal.  argued: 

**  But  It  ia  aald  that  this  la  a  queetlon  with  which  the  Executive 
or  iirmhrrs  of  Congraaa  should  not  bxirden  themselvea  to  consider 
or  decide.  It  la  said  that  it  should  be  left  to  the  Supreme  Court 
to  say  whatlker  this  proposed  act  violataa  the  Constitution.  I  dia- 
■aAt  utterly  from  thla  propoalUon.     •      •     • 

"The  oath  that  the  C%lef  Executive  takes,  and  which  each  Mem- 
ber of  Oongreaa  takea.  doc«  not  bind  him  any  less  sacredly  to  ob«erve 
tha  Oooatitutloo  than  the  oaths  which  Justices  of  the  Supreme 
court  take.  It  is  queationable  whether  the  doubtful  constitutional- 
ity of  a  bill  ougbt  not  to  tumlah  a  greater  reason  for  voting  against 
the  bill  or  vaiolng  it  than  for  the  Court  to  hold  It  invalid. 

"The  Oourt  will  only  declare  a  law  invalid  where  its  unconstltu- 
ttooallty  la  daar.  while  tha  lawmakers  may  very  well  hesitate  to  vote 
for  a  bill  of  doubCfvil  eonatituUonallty  because  of  the  wisdom  of 
keeping  clearly  within  the  fundanxental  law. 

'  The  c«wta^  oi  laglalatora.  and  executives  having  any  legislative 
fusetkn.  to  remit  to  tha  Court  enUre  and  ultimate  responsibility 
aa  to  the  oonatltutlonallty  of  the  measurea  which  they  take  part  in 
jrrtTi^g  u  an  abuse  which  tends  to  put  the  CX>urt  constantly   In 


opposition  to  the  Lrtfislature  and  Executive,  and.  Indeed,  to  the 
popular  supporters  of  uncoivstltuUonal  laws.  If.  however,  the  Legis- 
lature and  the  Kxecxitlve  had  attempted  to  do  their  duty.  thU  bur- 
den of  popular  disapproval  would  have  been  lifted  from  the  courts, 
or.  at  least,  considerably  lessened." 

Reader,  whatever  your  political  affiliations  may  be.  which  of  these 
utterances  appeals  most  to  your  sense  of  honor  and  fair  play?  If 
you  held  the  office  of  Prealdent  of  the  United  States,  which  record 
would  you  rather  leave'  John  Qulncy  Adanu  said  "I  want  the 
voice  of  honeat  praise  to  follow  me  behind  "  That  Is  a  laudable 
ambition  for  every  man  In  whatsoever  station  of  life  he  finds 
himself. 

What's  in  an  oath?  Everything  that  savors  of  honesty,  straight- 
forwardness, and  sincerity  ought  to  be  In  an  oath.  And  he  who 
takea  an  oath  shoxUd  always  seek  to  keep  It.  not  to  get  around  It. 

THI   PROPOSED   DkPAkTlfENT   Or   COIISXXVATION   AKD   WORKS 

Mr.  OGRE.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  a  radio  address  by  Mr.  Pred 
Brenckman.  Washington  representative  of  the  National 
Grange,  on  July  20.  1935.  on  the  subject  the  Proposed 
Department  of  Conservation  and  Works. 

There  bemg  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recobo.  as  follows: 

Kindly  allow  me  to  call  your  attention  to  a  matter  which  Is 
pending  In  Congress  and  which  Is  of  first-rate  importance  to  all 
the  rural  people  of  the  United  States  I  refer  to  a  bill  which 
would  change  the  name  of  the  Department  of  the  Interior  to  that 
of  the  Department  of  Conservation  and  Works  This  measure  waa 
intrtxluced  In  Uie  Senate  by  Jamu  Hamilton  Liwis,  of  Illinois, 
and  in  the  Hoviae  by  John  J.  CTochiax.  of  lilssourl. 

The  language  of  the  bill  plainly  Indicates  that  the  plan  U  to 
transfer  from  the  Department  of  Agriculture  to  the  Department 
of  the  Interior  our  national  forests,  the  Soil  Conservation  Service, 
and  possibly  the  BluloKlcal  Survey.  As  I  recently  sUted  at  hear- 
ings before  the  House  and  Senate  committees  that  are  handling 
this  bill,  in  the  opinion  of  the  Orange  such  a  move  would  con- 
stitute a  monumental  mistake. 

It  should  be  rememb«2red  that  In  the  early  years  of  our  Forest 
Service,  this  aijency  of  the  Government  was  located  In  the  De- 
partment of  the  Interior.  For  sound  and  practical  reasons,  it  waa 
transferred  to  the  Department  of  Agriculture  by  President  Theo- 
dore Roosevelt,  a  pione-r  In  the  cause  of  conservation,  and  one  of 
the  best  and  trueat  friends  that  oonaervatlon  m  this  country  ever 
had. 

A  large  part  of  the  actlvUlee  of  the  Department  of  Agriculture 
relatea  directly  to  conaervatlon.  These  include  such  Important 
phases  as  the  maintenance  and  Improvement  of  soil  productivity; 
farm,  forest,  and  ranee  production;  watershed  maintenance  and 
i  Improvement:  the  propagation  and  protection  of  wUd  life,  to- 
gether with  the  prevention  and  control  of  animal  diseases. 
I  The  Department  of  Agriculture  has  always  been  conservation- 
minded,  and  Its  record  of  achievement  te.ftlfles  to  the  soundness 
of  lu  policies  and  the  capability  of  its  personnel 

The  bill  would  pern\lt  the  breaking  down  of  the  coordln<\tlon 
which  has  been  developed  In  the  conservation  of  renewable  re- 
■ourcea  within  the  Department  of  Agriculture. 

It  is  worthy  of  note  that,  broadly  speaking,  the  Department  of 
the  Interior  has  dealt  primarily  with  nonrenewable  resources,  such 
as  coal.  oil.  and  other  minerals.  One  of  Its  chief  functions  In 
the  past  was  to  dispose  of  agricultural  land  rather  than  to  pro- 
mote Its  suitable  u.se  Many  are  of  the  opinion  that  It  was  a 
mistake  for  Congreas  to  place  the  administration  of  the  Taylor 
grazing   bill    under   the    Department   of   the    Interior. 

raxza  ci  tasm  as  a  caor 

The  question  has  been  raised  In  connection  with  the  hearlnga 
being  conducted  on  the  bill  as  to  whether  or  not  trees  may  be 
properly  classed  as  a  crop      The   Idea  of  considering  trees   In   thla 

i  light  la  not  far-fetched  at  all.  The  tree  crop  Is  susceptible  of 
renewal  and  management  In  accordance  with  known  sciences  and 

'  practices. 

Prealdent  Pranklln  D  Rooeevelt.  in  his  AtlanU  (Oa  )  speech  of 
October  24.   1933.  recognized  trees  as  crops  when  he  aald: 

'       "  Everyone    knows   that    we    ara  using    up   our    American    timber 

I  supply  much  fai<ter  than  the  annual  growth  of  new  timber.     •     •     • 

•*  Because  we  are  a   young  nation-  because  apparently  Umltleaa 

fore.sts   have   stood    at   our   door,   we   have   declined    up   to    now    to 

think  of  the  future      Other  nations  whoae  primeval  forests  were 

'  cut   off   a   thousand   years  ago  have   been   growing  tree  crops   for 

'  many   hundreds  of   years  ' 

Woodlands  owned  by  farmers  aggregate  more  than  one-fourth  of 

I  our    495  000.000    acres    of    commercial    foreet    lands.     Farm    wood- 

I  lands  occupy  more  acres  tium  any  other  crops  on  American  farma. 
They  furniah  timber,  fuel,  fence  poets,  and  supplemental  cash 
Incomes  to  3.5(X).000  farmers.  Effective  woodland  management  Is. 
therefore,  a  vital  part  of  national  agriculture.  Federal  cooperation 
in  farm  forestry  U  authorised  under  the  Clark-McNary  law. 
Besides  providing  for  the  prevention  and  suppreasion  of  foreat  fires, 
the  forest  taxation  inquiry  and  the  Insurance  study,  the  Clark- 
McNary  law  specifically  provides  for  the  distribution  of  forest 
planting  stock  to  farmers,  and  for  farm  forestry  extension,  which 
la  administered  by  the  Department  of  Agriculture's  Office  of  Co- 
operative Extension  Work. 


In   some   regions   aucceasful   agrleutturt   oan^ 
forest   management  and   utlllEation  create 
markets  for  farm  crops.     In  othar  ntfiaoM  forM|1 
Incomes  are  necessary  to  tide  over  pc^mlatlaDS 
of  the  family  food  through  work  on  farma.     Ia 
Nation  is  confronted  with  the  taak  of  replar1ng^| 
agricultural  production  on  abazido&ed  or 

Forest    land    forage    is    vital    In    many 
Within  the  continental  United  Statea  aome 
grazed    by  domestic  livestock.     In  parts  of 
occurs  largely  on   woodlanda  owned  by  fa 
mUUons  of  farmers  turn  their  Uveetock.    In 
much  of  the  forest  land  on  whldi  forafe  ooeuz*^ 
era.  but  It  la  essential  J\ist  the  same  to  the  ' 

Forage  on  the  national  foreata  in  the  )R 
one  and  one-half  million  cattle  and  aome  6,(1 
permits  Issued  to  some  36.000  indlviduala. 
own  or  control  more  than  toui  and  one-half 
proved  farming  land  and  Sa.OOOXNM)  acres  of 
Ing   lands.     National  foreat  ranges  In  the 
administration   for   more   than   SO  years. 
allows  only  the  number  of  stock  that  the 
of  the  available  forage  Juatlftea. 

GKANCK    ICAKBS    OOUITRB 

So  far  from  favoring  the  transfer  at  the 
Boll  Erosion  Service,  or  the  Biological  Surrey 
of    the    Interior,   the   Grange   has   for   yean 
Bureau  of  Reclamation  should  be  taken  fMOi 
the  Interior  and  given  to  the  Department  at_ 

It  is  Interesting  to  recall  that  during  the 
G.  Harding  a  commlasion  was  amwlnted  to 
reorganizing  and   regrouping  the  various 
the  Government.     Some  of  the  members  of 
was   headed   by  Walter  Brown,  of  Ohio,  who 
master  General,  were  in  ttL\or  of  transferring 
lamatlon  to  the  Department  of  Agriculture, 
hearty  approval  of  Henry  Wallace,  father  of 
of  Agriculture,  who  then  headed  the 
of  the  members  of  the  commimton  waa  the 
Bureau   of   Reclamation,  who  oppoeed  the 
explain  his  reasons  for  opposing  BUCh  a  logical 
saying  that  the  Department  at  Agriculture 
what  he  wanted  to  do.    What  he  wanted  to 
more  land  to  grow  food  for  the  coming 
the  fact  that  the  farmers  of  the  country  have 
aea  of  surplus  for  the  last  15  years. 

The  Department  of  Agriculture  is  bettw 
when  and  under  what  conditions  new  land 
under  cultivation  than  any  other  department 

Our  reclamation  projects  necessarily  invalv»| 
physicists    and    economists,    agricultural 
horticulturists,  livestock  and  dairy  speclaltst^ 
estry  experts,  and  agricultural  economists 
problems  of  farm  organization  and  farm 
partment  of  Agriculture  has  such  a  staff  whiter 
the    Interior    has    not.     But    If    the 
claims  that  It  does  have  such  a  staff.  I 
it  should  not  have.     Every  effort  should  be 
lapping,  duplication,  and  unneceeeary  expena*^ 
governmental  activities. 

Secretary  of  the  Interior  Harold  L.  Ickes, 
ances  before  the  House  and  Senate  commit' 
advocated  the  bill  under  conaidaatlon. 
has   publicly  lamented  the  alleged  fact  that 
Agriculture  is  gradually  abaorblng  the 
ment  of  the  Interior,  and  he  dedaree  that 
tlnues.  the  Department  over  which  he 
liquidated  and  closed  up. 

It    Is    interesting    to    learn    in   this 
plans  have  been  made  to  conatruet  a  new_ 
bouse    the   Department  of   the  Interior. 
Congress   created    the   office   of   Under 
which  never  existed  before.     Thcee  two  facts 
out  the  contention  of  Secretary  Ickes. 
orvc  BTTaxAU  or  boads  to 

However,  if  Mr.  Ickes  desires  to  annex  any 
partment  of  Agriculture  In  order  to  maintain 
prestige  of  his  department  and  to  Had 
staff,   I  would  respectfully  suggest  that  ic 
transferring   the   Bureau  of  Public  Boads  to 
the  Interior. 

So  far  as  I  am  able  to  aee.  these  Is  no 
this  bureau  should  be  located  In  the 
It  had  Its  origin  more  than  40  years  ago  In 
the    "Office   of   Road   Inquiry."     The  func" 
which  we  appropriated  only  glOXMW  a  year  fea^ 
to  do  research  and  lnvestlg«tl<mal  work. 
township  suf>er visors  throughout  the  eountl]^ 

Under  the  changed  conditions  of  today. 
own  highway  department,  the  reasons  whl^ 
ment  of  the  Bureau  of  Roads  In  the 
no  longer  exist. 

It  saems  to  me  that  to  retain  this  biueau  laj 
Agriculture  is  In  some  respecta  a  dtaadvant 
the  country.    Every  time  some 
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that  the  farmer  is  the  pampered  pet  of  the  Government  he  is  apt 
to  cite  the  heavy  appropriations  made  to  the  Department  of  Agri- 
culture. Since  these  flgtires  Include  approprlatlona  for  highwajrs 
that  are  used  by  all  the  people  of  the  country,  this  creates  an 
unfair  Impression  In  the  minds  of  the  people  who  are  not  familiar 
with  all  the  facts  in  the  case. 

Prom  1917  to  1933  Federal  aid  appropriations  for  hlghwaya 
totaled  $1,290,000,000.  The  appropriation  for  the  present  fiscal 
year  Is  $125,000,000.  All  this  is  charged  to  the  Department  of 
Agriculture. 

Let  Mr.  Ickes  have  the  Weather  Btu-eau,  too,  if  he  wants  it. 
Aa  the  Bible  aptly  puts  it.  "  He  sendeth  rain  on  the  Just  and  the 
unjust  alike."  We  are  all  interested  In  the  weather,  and  there 
would  seem  to  be  no  good  reason  why  the  Weather  Bureau  could 
not  function  Just  as  efficiently  In  the  Department  of  the  Interior 
aa  It  does  in  the  Department  of  Agrlcxilture. 

But  by  all  means  let  us  keep  our  national  forests,  the  Soil 
Conservation  Service,  and  the  Biological  Survey  in  the  Department 
of  Agriculture. 

TTTILXTT   HOLDING    COMPANIES — EDITORIAL    PROM   PHILADBLFRXA 

RECORD 

Mr.  BONE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Philadel- 
phia Record  of  July  20,  dealing  with  the  pending  holding- 
company  bill. 

There  being  no  objection,  the  editorial  was  ordered  to  bs 
printed  in  the  Record,  as  follows: 

[From  the  PhUadelphia  Record  of  July  30,  1935] 

COMB    OUT    ntOM    BKHIND    TBI    "  'WDOWB    AND    OSPHAMS " 

Nothing  contained  in  the  so-called  "  death-sentence  clause  **  of 
the  Wheeler -Ray  bum  bill  could  poaaibly  do  the  utUitles  aa  much 
damage  as  the  utilities  have  done  themsel'vea. 
The  power  utilltlea  have  been  caught  cheating — 
Cheating  on   the  American  people,  in   a  particularly  repulsive 
fashion. 

But  if  the  American  people  are  g(^ng  to  pay  more  than  a 
million  dollars  for  utility  lobbying,  through  their  eleetrle.  gas, 
and  power  bills,  they  at  least  have  the  benefit  of  a  moat  otax- 
vinclng  object  lesson  in  the  way  the  utilities  work. 

The  holding  companies  had  loudly  proclaimed  they  WMe  only 
seeking  to  protect  the  "  'widows  and  orphans "  who  had  in- 
vested in  utility  holding  companies'  stocks. 

But  when  It  came  to  locating  those  "  widows  and  orphans ", 
an  employee  of  the  Associated  Gas  &  Electric  Co.  had  to  fake 
htindreds  of  telegrams  by  snitching  names  out  of  the  telephone 
book. 

Messenger  boys  had  to  be  paid  3  cents  for  each  telegram 
they  solicited  against  the  Wheeler-Raybum  bilL 

Not  to  mention  the  fact  that  employees  of  various  holding 
companies  were  mobilized  and  held  reeponaible  for  mailing  a 
certain  number  of  letters,  or  sending  a  certain  number  of  trie- 
grams,  for  their  friends,  also  protesting  against  the  bill. 

These  are  the  same  sort  of  tactics  the  utUltiea  employed  in  the 
palmy  days  when  they  subeidieed  school  teachers,  paid  for  padded 
textboolts  and  "  persuaded  "  irresponsible  editors  to  use  canned  ed- 
ItorlalB.  written  by  utUlty  propagandiata,  in  an  effort  to  discour- 
age public  ownership  and  lead  the  public  to  believe  that  the 
utilities  were  beneficent,  kind,  and  generoua. 

Philip  Gadsden,  chairman  of  the  committee  of  public  utility 
executives,  deplores  the  activitiea  of  the  AssocUted  Oaa  *  Scctrie 
Co.  and  ix>lnte  out  that  this  holding  concern  waa  not  asaociated 
with  the  utilities  his  committee  represents. 
Mr.  Gadsden  is  a  bit  late. 

For  years  this  newspaper  has  been  urging  the  more  reqponaible 
utility  concerns  to  cooperate  with  the  Prealdent.  to  take  leader- 
ship in  providing  proper  regulation  for  holding  companlea.  to 
submit  themselves  willingly  to  such  regulation  and  thereby  con- 
vince the  public  of  their  alncerlty. 

Instead,  the  utUlties.  en  masse,  have  fought  any  holding  com- 
pany regulation  at  all.  They  have  made  no  effort  to  suppcvt 
legislation  to  curb  the  activities  of  those  companies  which  they 
claim  are  not  among  the  "  better  element "  of  the  utility  interests. 
Now  they  aU  find  themselves  tarred  with  the  same  stick. 
And  if  a  Nation-wide  demand  for  publicly  owned  power  plants 
arises  out  of  the  present  Ul-smelling  mess,  the  utilities  will  have 
only  themaelvea  to  blame. 

A  few  years  hence  they  may  look  back  and  reallae  that  Mr. 
Roosevelt  was  their  friend,  not  their  foe. 

As  the  record  baa  pointed  out  before,  the  utilities  have  a  per- 
fectly legitimate  right  to  protest  the  Wheeler-Raybtim  bill  or 
any  bill  affecting  them.  They  have  equal  right  to  engage  lobbyists 
to  carry  their  protests  to  Waahington. 

But  they  have  no  right  to  spread  miainformatlon  throughout 
the  land — while  the  sending  of  these  fake  telegrams  needs  no 
comment.  Such  an  offense  is  ptinlahable  by  fine  and  Imprla- 
onment. 

The  Black  committee's  investigation  is  not  ended  by  any  meana. 
Let  it  forge  ahead,  to  find  Just  how  many  more  bogus  **  widows 
and  orphans"  were  behind  the  hundreds  of  thouaanda  of  tele- 
grams rained  on  Congress. 

At  the  same  time,  let  the  Senate  insist  that  the  "death 
clause  " — which  is  really  no  death  clause  at  all — be  retained  In. 
the  Wheeler-Raybum  bill  when  It  comea  out  of  conference. 


p^^iw,g  If  1^  abuM  whlcb  texula  to  put  the  Court  ooiut&ntly   Ln  !  operative  Extension  Work. 
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If  the  Committee  of  Public  TTUllty  Bxecutlyes  recognises  the  | 
beet  mtereete  of  Ita  own  (air-deallng  companiea.  It.  too.  will  want  ^ 
that  clauje  retained. 

After  thU  ihow-up.  rigid  regulation  la  the  one  hope  left  for 
maintenance    ot    our    •y»tein    of    privately    owned    utllltlea 

The  mask  La  off  The  public  can  be  fooled  no  lon«(er  -not  even 
by  oien  hiding   behind   the  aklrta  of  widows  and   orphans. 

MXSSAGX  riOM  THX   rSXSIDCHT — APrROVAL   OF   BILLS 

A  message  In  writing  from  the  President  of  the  United 
States  waa  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  •ecretaries.  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 

On  July  10.  1935: 

S.  2074.  An  act  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purposes. 

On  July  12.  1935: 

8.  2378.  An  act  authorizing  the  Secretary  of  the  Nary  to 
accept  on  behalf  of  the  United  States  a  bequest  of  certain 
personal  property  of  the  late  Dr.  Malcolm  Storer.  of  Boston. 


On  July  15.  1935: 

8.  1206.  An  act  authorizing  the  transfer  of  certain  lands 
near  Vallejo.  Calif.,  from  the  Umted  States  Housing  Cor- 
poration to  the  Navy  Department  for  naval  purposes; 

8.  2230.  An  act  to  authorise  the  Secretary  of  the  Navy 
to  acquire  a  suitable  site  at  Pearl  Harbor.  Territory  of 
Hawaii,  for  a  rear  ran^c  llf bt ; 

8. 2M6.  An  act  authorlzlnc  the  Secretary  of  the  Navy 
to  accept  on  behalf  of  the  United  States  the  devise  and 
bequest  aS  real  and  personal  property  of  the  late  Paul  E 
McDonnold.  passed  Msistant  surgeon  with  the  rank  of  Ueu- 
lenant  eommander.  Medical  Corps.  United  SUtes  Navy, 
retired;  and 

8.  2906.  An  act  to  empower  the  Legislature  of  the  Terrl- 
tory  of  Hawmli  to  authorize  the  issuance  of  revenue  bonds, 
to  aothortM  the  city  and  county  of  Honolulu  to  issue  flood- 
control  bonds,  antl  for  other  purposes. 

On  July  17.  1935: 

8. 177.  An  act  to  grant  to  the  UUh  Ollsonlte  Co.  the  right 
to  use  a  water  well  on  certain  public  lands  in  Utah:  and 

8  SS3.  An  act  directing  the  retirement  of  acting  assistant 
•urfsons  of  tlic  United  SUtes  Navy  at  the  age  of  70  years. 

On  July  It.  1985: 

8.  313.  An  Act  for  the  relief  of  Lillian  O.  Prost. 

On  July  19.  1935: 

8.475.  An  act  for  the  relief  of  Mrs.  George  P.  Preeman: 

8.  780.  An  act  for  the  relief  of  the  Standard  Dredging  Co. : 

8. 1099.  An  act  for  the  relief  of  Ethel  G.  Remington: 

8. 1290.  An  act  for  the  reUef  of  Walter  Motor  Truck  Co.. 
Ine.: 

8. 1446.  An  act  for  the  relief  of  Knud  O.  Plakne: 

8. 1447.  An  act  for  the  relief  of  Mary  C.  Moran: 

8. 1498.  An  act  for  the  relief  of  Robert  D.  Baldwin; 

S.  1499.  An  act  for  the  relief  of  Robert  J.  Enochs: 
.  1566.  An  act  for  the  relief  of  Carl  C.  Christensen; 

8.  2393.  An  act  for  the  relief  of  Emanuel  Wallm :  and 

S.  2T79.  An  act  to  authorize  the  conveyance  of  certain 
lands  In  Nome.  Alaska. 

On  July  23.  1935: 

8.438.  An  act  authorizing  adjustment  of  the  claim  of 
Korber  Realty.  Inc.; 

8.  884.  An  act  for  the  relief  of  Lt.  Comdr.  O.  C.  Manning; 

S.  1036.  An  act  authorizing  adjustment  of  the  claim  of  Dr. 
George  W.  Rltchey; 

S.  1054.  An  act  authorizing  adjustment  of  the  claim  of 
White  Bros,  k  Co.;  and 

8.  2487.  An  act  for  the  relief  of  the  Western  Electric  Co.. 
Inc. 

On  July  23.  1935: 

8. 156.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  city  of  Perth  Amboy.  N.  J.; 

8. 339.  An  act  for  the  relief  of  the  Barlow -Moore  Tobacco 
Co.; 

S.  1873.  An  act  for  the  relief  of   Guy  Clatterbuck;    and 

S.  9038.  An  act  to  authorize  the  transfer  of  certain  lands 
In  Rapides  Parish,  Lju.  to  the  State  of  Louisiana  for  the 


purpose  of  a  State  highway  across  a  portion  of  the  Pederal 
property  occupied  by  the  Veterans'  Administration  facility, 
Alexandria.  La. 

On  July  24.  1935: 

8  1309  An  act  to  amend  section  114  of  the  Judicial  Code 
to  provide  for  terms  of  district  court  for  the  western  dis- 
trict of  Wisconsm  to  be  held  at  Wausau.  Wis.,  and  for  other 
purposes; 

S.  2532.  An  act  to  amend  an  act  entitled  "An  act  setting 
aside  Rice  Lake  and  contiguous  lands  in  Minnesota  for  the 
exclu-sive  use  and  benefit  of  the  Chippewa  Indians  of  Mln- 
ne.sota  ",  approved  June  23.  1926,  and  for  other  purposes; 
and 

S.  2904.  An  act  to  prohibit  the  interstate  transportation  of 
prison-made  products  in  certain  cases. 

THE  BANKING  8YSTU1 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
76171  to  provide  for  tlie  sound,  effective,  and  uninterrupted 
operation  of  the  banking  system,  and  for  other  purposes. 

The  VICE  PRESIDENT,  When  the  S^'nate  adjourned  last 
evening  the  Senator  from  VLrgmia  (Mr.  Glass!  had  the  floor, 
and  had  not  concluded  his  speech  on  the  bill.  The  Senator 
from  Virginia  is  recognized. 

Mr.  GLASS  Mr  President,  when  the  Senate  recessed 
ye.sterday  I  was  proceeding  to  point  out  that  the  Banking 
Act  of  1933.  in  the  opinion  of  some  of  us,  made  unnecessary 
title  11  of  the  pending  bill:  but  It  was  finally  concluded. 
Inasmuch  as  this  title  had  been  considered  axid  passed  by 
the  House,  that  it  was  desirable  to  cure  Its  manifest  defects 
here  In  the  Senate  rather  than  to  postpone  the  issue,  per- 
haps to  be  resumed  at  the  next  session  of  Congress  imme- 
diately preceding  the  national  election,  with  all  of  the  wining 
and  dining  and  lobbying  of  the  persons  chiefly  Interested  la 
Utle  n  of  the  blU 

In  this  connection  I  may  say  that  repeated  references  to 
the  bill  as  sn  administration  bill  have  no  jiistlfWatlon 
whatsoever.  It  is  not  an  administration  bill.  The  Presi- 
dent of  the  United  States  has  never  read  a  word  of  It.  unless 
he  has  done  so  very  recently.  The  Secretary  of  the  Trew- 
ury  is  on  record  In  the  printed  hearings  of  the  Appropria- 
tions Committee  as  saying  that  he  had  not  read  It.  Every 
member,  except  one.  of  the  Pederal  Reserve  Board  testified 
before  the  committee  that  he  had  not  seen  the  bill  until 
It  was  introduced  and  prmted.  The  President,  in  his  letter 
to  the  Chairman  of  the  Senate  Banking  and  Currency  Com- 
mittee, referred  to  the  measure  as  a  "  tentative  "  bank  bill 
and  simply  asked  that  those  interested  in  It  be  summoned 
before  the  committee  and  be  heard.  So  it  may  not  accu- 
rately be  called  an  "  administration  measure  ",  as  I  know 
the  President  himself  was  perfectly  willing  that  the  bill 
should  be  considered  in  committee  and  altered  as  the  Judg- 
ment of  the  committee  should  determine,  and  likewise  in  the 
Senate. 

I  speak  of  it  simply  as  the  Eccles  bill,  because  nobody, 
with  a  single  exception,  who  appeared  before  the  Banking 
and  Currency  Committee  of  the  House  or  of  the  Senate  has 
advocated  this  bill. 

Mr.  BUT-KLET^     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDEINT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Ohio? 

Mr.  GLASS.     I  yield. 

Mr.  BULKLEY  I  take  It  the  Senator  is  referrtng  to 
title  n? 

Mr.  GLASS.  Yes;  only  to  title  II.  and  that  title  I  am 
discussing.  I  desired  to  correct  the  impression  that  It  Is  an 
administration  bill  or  that  the  administration  would  seek 
to  preclude  the  Senate  from  considering  the  bill  carefully 
and  reaching  its  own  c<xiclusion. 

I  was  pointing  out  yesterday  when  the  Senate  recessed 
that  those  responsible  for  title  n  of  the  bill,  as  it  cajne 
from  the  other  branch  of  the  Congress,  failed  to  recall.  If 
they  ever  knew,  that  the  Banking  Act  of  1933  completely 
averted  the  very  danger  which  it  is  pretended  might  again 
beset  the  country  If  title  n.  as  passed  by  the  Hou.se  of  Rep- 
resentatives, were  not  passed  by  the  Senate  and  enacted 
mto  law. 


It  is  suggested  that  the  chief  advocate 
nervous  state  and  has  a  large  measure  at 
should  have  inflation  In  the  country; 
prevent  inflation  and  deflation.  We 
deflation  than  may  be  remedied  in  the  next 
come.  As  a  consequence,  I  am  amused  at 
the  sponsor  of  title  11  of  the  bill  is 
flatlon,  because  of  all  the  inflationists  In 
has  exceeded  the  group  In  his  advocacy  of 
I>eat.  however,  that  the  Banking  Act  at 
danger  of  a  return  to  the  frightful  condit 
brought  on  the  collapse,  due,  as  we  all 
speculation  on  the  stock  exchange. 

In  the  act  of  1933  we  required  for  tbe 

Each  Federal  Reserve  bank  Aall  keep  tt 
general  character  and  amount  ot  the  kMUM 
lu  member  banks  with  a  view  to  ssesit  '~'~~ 

iB  being  made  of  bank   credit  for  tbs  -^ 

trading  In  securities,  real  estate,  or  oommodlt 
purpose  Inconsistent  with  the  malntsnanos  of 
tlona;   and.  In  determining  whfethsr  to  grant 
redlscounu.  or  other  credit  aoooauBOdaUons, 
bank   shall   give   consideration  to  such   mfor 
man  of  the  Pederal  Reserve  bank  ahidl  report 
serve  Board  any  such  undtM  us*  of  bank  "^ 
bank,    together    with    his    recotnmiMlatto 
Judgment   of    the    Federal   Deearvs   Board,   aay^ 
making  such  undue  use  of  bank  credit, 

discretion,  after  reasonable  notles  and  sa 

ing,  suspend  such  bank  from  ths  UM  at  tke 
ths  Federal  Reserve  System  and  may 
or  may  renew  It  from  time  to  ttas. 

Thus  in  the  act  of  1933  wt  f»f8  ttii 
banks  and  tbe  Pederal  Resenre  Board  ft 
and  of  discipline  of  member  tMuaki  Uiliif 
speculative  purposes  which  neltlier  ttat 
banks  nor  the  Federal  Reserve  Board  9fm 

Moreover,  in  the  Banking  Act  of  IMt  «• 

Upon  ths  afflrmstivs  vote  ot  not  Isss  tbaa  sis  i 
Federal  Reserve  Board  shall  bavs  power  to  fls  , 
for  each  Federal  Reserve  district  tbs  psrosotsft  i 
capital  and  surplus  which  may  bs  wprsssBtsdl 
stock  or  bond  collateral  mads  by  lasmbsr  *^-^ 
trict.  but  DO  such  losn  shall  be  mads  bf 
person  In  an  amount  in  eseess  flf  10  p« 
capital  and  s\irplus  of  such  bank.  Any  p 
Federal  Reserve  Board  shall  be  subjsct  to  i 
upon  10  days'  notice,  and  It  shall  bs  ttas  duty 
Usb  such  percentages  with  a  view  to  prsven' 
bank  loans  for  the  specixlatlvt  osnTlaf  Of  • 
Reserve  Board  shall  have  powv  to  urset 
refrain  from  further  mcrease  at  its  loans 
collateral  for  any  period  up  to  1  ysai 
of  all  rediscount  privileges  at  Federal 

Furthermore,  the  Ranking  Act  of  19SS 

provision: 


Any  Federal  Reserve  bank  may  make  ad^ 
ceedlng   15  days  to  Its  member  banks  (m 
secured  by  the  deposit  or  pledge  of  bonds. 
Indebtedness,  or  Treasury  bills  of  the  United 
posit  or  pledge  of  debentures  or  otlisr  such 
Intermediate  credit  banks  which  are  ellgibls 
eral  Reserve  banks  under  sectltm  18  (a)  of  tbls  i 
Reserve   bank   may  make  advances  for 
days  to  Its  member  banks  on  their  promlseory 
notes,  drafu.  bills  ot  exchange,  or  banks 
eligible  for  rediscount  or  for  purchase  by 
under  the  provisions  of  this  act.     All  SUCb 
at  rates  to  be  established  by  such  Pederal 
to  be  subject  to  the  review  and  dstsriiilnstinn  ( 
Board. 

Now,  note  this: 

If   any   member  bank  to   wtalCh   sny  soell. 
made  shall,  during  the  life  or  eontlnuanes  o( 
despite  an  ofOclal  warning  of  tbe  Bsserve  T     * 
of   the  Federal  Reserve  Board  to  tbs  ooni 
standing  loans  secured  by  ocdlatsral  In  tbs 
debentiires.  or  other  such  obUgatlons.  or  Ic 
of  any  organized  stock  exchange,  Investmr 
eecurltles.   upon   any   obligation,  note,  or 
cured,    for    the    p\irpose  of    purchasing    ~ 
bonds,  or  other  Investment  seeurttles  (i 
United   SUtes)    such  advance  shall  bs  ' 
and    payable,   and   such   member   bank 
borrower  at  the  Reserve  bank  ot  ths  dlstrtrt 
of  this  paragraph  for  such  period  as  tbs 
■hall  determine. 
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Mr.  President.  It  was  imder  this  IS-day  and  90-day  pro- 
vision of  the  old  act  that  the  facilities  of  the  Federal  Re- 
serve banks  in  the  money  centers  of  the  country  were  used 
to  an  incredible  extent  for  stock-gamldlng  purposes;  and 
that  provision  of  the  law  was  Intended  to  put  a  stop  to  that 
sort  of  thing.  Now  some  gentlemen  would  confide  to  the 
Federal  Reserve  Board  exclusively  the  right  of  determining 
all  these  matters  which  the  Board  utterly  failed  to  deter- 
mine in  1929,  and  permitted  Itself  to  be  challenged  and 
defled  by  one  of  the  most  notorious  speculators  on  tbe  New 
York  stock  market,  and  practically  was  told  to  "go  to 
hell ",  sasrlng  that,  despite  its  order,  he  proposed  the  very 
next  day  to  rediscount  at  the  New  York  Federal  Reserve 
Bank  $25,000,000  under  this  15-day  provision  and  use  it  for 
stock-si>eculative  purposes.  ITie  Board  had  not  even  tbe 
spirit  to  resent  this  gross  insult  and  to  kick  tba»  man  out 
of  the  directorate  of  the  New  York  Federal  Reserve  Bank 
before  the  lunch  hour  nextrday;  and  yet  we  ure  asked  to 
empower  this  Board  with  supreme  and  exclusive  authority 
in  such  matters. 

Not  only  did  the  Banking  Act  of  1933  do  what  I  have 
indicated,  but  it  required  the  separation  of  afWiates  from 
commercial  banks.  Not  only  did  it  require  tbe  separation 
of  afllllates,  but  we  made  tbe  terms  of  tbe  act  so  severe 
on  banking  holding  companies — ^wbich  seem  to  be  in  favor 
in  contrast  to  industrial  holding  companies— as  tbat  we 
determined  to  drive  them  out  of  business  wltbin  5  years; 
and  those  who  appeared  before  our  committee  wben  we 
framed  tbe  act  agreed  to  go  out  of  business  in  5  years. 

Not  only  that.  Mr.  President,  but  we  prohibited  ths  vidous 
practice  of  loans  by  others  for  speculative  purposss  on  tbs 
stock  market.  In  other  words,  the  great  corporations  of  this 
cotmtry,  Instead  of  distributing  their  surplus  funds  In  ttas 
payment  of  dividends  to  the  stockholders,  would  ssnd  ttasm 
Into  tbe  whirlpool  of  stock  speculation.  Tbsy  did  tbat  to 
the  extent  of  $6,000,000,000.  We  put  a  stop  to  that,  but  in 
thU  bill  as  it  came  from  the  House  of  Representatives  it  was 
provided  that  member  banks  might  make  loans  on  any 
sound  assets. 

What  would  that  mean?  It  would  mean  that  member 
banks  could  speculate  to  their  hearts'  content,  except  for  the 
other  provisions  I  have  read,  with  the  funds  of  their  deposi- 
tors, because  it  was  testified  over  and  over  again,  without 
challenge,  that  brokers'  loans,  which  approached  the  maxi- 
mum sum  of  nearly  $8,000,000,000  in  this  speculative  period, 
had  proved  to  be  the  soundest  loans  that  could  be  made. 

Under  the  bill  as  it  came  from  the  House,  member  banks, 
but  for  the  provisions  of  the  act  of  1933,  and  in  spite  of  the 
provisions  of  the  act  of  1933,  could  use  the  deposits  for  their 
speculative  purposes,  because  brokers'  loans  are  regarded  as 
sound  usually.  Whether  for  an  evil  purpose  or  for  a  good 
purpose,  they  were  asserted  to  be  sound.  So  that  in  con- 
sidering the  bill,  some  members,  both  of  the  subcommittee 
and  of  the  full  Committee  on  Banking  and  Currency,  felt 
that  It  was  an  unnecessary  attempt  to  create  fermentation 
and  terror  In  the  banking  community  with  title  IL  But,  as 
I  have  said,  the  committee  wisely  concluded  to  settle  the 
matter  now  rather  than  to  postpone  its  settlnnent  until  tbe 
next  session  of  Congress. 

Speaking  of  "broadening  the  base"  of  loans,  the  com- 
mittee embodied  in  the  bill  now  pending  a  provlrion  which 
was  adopted  as  an  emergency  provision,  but  which  expired 
in  March  1934,  which  reads  as  follows: 

Whenever  any  member  bank  has  no  eligible  and  acceptable  assets 
available  to  enable  It  to  obtain  adequate  credit  accommodations 
throiigh  redlscotmtlng  at  the  Federal  Reserve  bank  or  any  other 
method  provided  by  this  act  othw  than  provided  by  sectUm 
10  (a)  — 

Which  is  the  group  section- 
any  Federal  Reserve  bank,  under  rulee  and  regulations  prescribed 
by  the  Board  of  Oovemors  of  the  Federal  Reaervs  System,  may 
make  advance*  to  such  member  bank  on  Its  time  or  dsmand  notea 
secured  to  the  satlsfacUon  of  such  Fedo^l  Reserve  bank.  Bach 
such  note  shaU  bear  Interest  at  a  rate  of  not  leas  thjjnl  P««m^ 
per  annxun  higher  than  the  highest  discount  rate  In  effect  at  sucn 
rodenl  Reserve  bank  on  tbe  date  of  such  note. 
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We  propMe  to  make  thiU  pennanent  law.  and  It  seemed  to 
all  of  us  a  wise  thing  to  do. 

I  think  the  only  other  prortalon  of  the  pending  bill  to 
which  I  have  not  made  some  reference  is  a  provision  with 
which  I  have  not  very  much  famiharity.  It  relates  to  loans 
by  national  banking  associations  upon  real  esUte. 

For  50  years  there  was  not  a  sentence  In  the  Federal 
statutes  authorizing  a  national  bank  to  lend  a  dollar  to  any- 
one on  real  estate  of  any  descrlpUon.  In  the  Federal  Re- 
serve Act  of  1913  we  Incorporated  a  provision  authorizing 
national  banks  to  oiake  loans  for  a  period  of  5  years  on  real 
estate  up  to  SO  percent  of  the  actual  value  of  real  estate, 
but  without  any  amortisOlon  provision  at  all. 

Section  34  of  the  pending  bill  authorizes  loans  under  a 
•srstem  of  amortlaatkm  for  no',  longer  than  10  years  up  to 
00  percent  of  the  appraised  valoe  of  the  real  estate  offered  as 
Mcurity:  and  ttoe  committee,  upon  bearing  arguments  pro 
and  con.  came  to  tbe  coDcluslon  that  that  was  a  fair  adjuat- 
mcnt  of  the  matter. 

Mr.  BONE.     Mr    President 

The  PRESIDINa  OFFICER   (B£r.  BTiirxs  in  the  chair  > 
Does  the  Senator  from  Vtrglnla  yield  to  the  Seiuitar  from 
Waahington? 

Mr.  GLASS.    I  yield. 

Mr.  BONE.  The  Senator.  I  think,  has  stated  that  the  old 
statute  whkh  authorized  these  loans  was  confined  to  as- 
•nwd  yaloe.  There  is  a  great  distinction  between  the  two 
terms.  "  unmrnmiy  value  "  and  "  appraised  value." 

Mr.  OLASS.  "Appraised  value  "  is  the  warding  of  the  pro- 
vlskn  of  the  pending  bill,  as  the  Senator  will  see. 

Mr.  BONE.  The  Senator  was  referring  to  the  act  of  1913. 
as  I  understand. 

Mr.  GLASS.     Yes. 

Mr  BONE.  The  asaeaaed  value  in  mj  State,  for  Instance, 
would  be  approximately  42  to  46  percent  of  the  true  market 
value,  which  probably  might  be  the  appraised  value,  for 
loan  purposes. 

Mr.  OLAfiS.  The  act  of  1913  spoke  of  the  actual  value 
of  real  estate  offered  as  security,  and  this  provision  speaks 
of  the  appraised  value. 

There  la  another  provision  of  the  pending  bill  to  which  I 
might  refer,  but  have  not.  because  I  have  no  reason  to  sup- 
pose that  It  will  be  objected  to  by  any  Senator,  though  as  to 
that  I  do  not  spaak  definitely. 

In  the  operations  of  the  open-market  committee,  as  con- 
stituted under  the  bill,  we  provide  that  Government  bonds 
may  be  prrrtift— 11  by  the  Federal  Reserve  banks,  but  only  in 
the  open  market.  The  wisdom  of  that  ought  to  be  manifest 
to  anyone.  Such  bonds  should  not  be  purchased,  under  the 
mandatory  provision  of  the  bill,  directly  from  the  Treasury. 

Suppose,  for  example,  the  open-market  quotation  for  Fed- 
eral Reserve  bonds  is  10.  or  20.  or  25.  or  30  percent  below  par. 
as  once  was  the  ease.  No  one  can  conceive  of  any  fair  reason 
why  a  Federal  Reserve  bank  should  use  the  reserve  funds  of 
their  m^?qbty  banks  to  purchase  Government  bonds  at  par 
directly  from  the  Treasury  when  they  could  go  Into  the  open 
market  and  buy  them  at  a  greatly  depreciated  price.  There- 
fore, we  require  that  the  purchases  shall  be  in  the  open 
market. 

I  have  iK>t  referred  to  the  reserve  requirements  of  the  bill 
as  it  came  over  from  the  House,  but  the  committee  wisely. 
I  think,  and  as  the  committee  unanimously  thought.  Insists 
upon  the  retention  of  a  statutory  reserve,  or  a  reserve  defined 
and  enacted  into  law  by  the  Congress  Itself  and  not  left  to 
the  doubtfol  or  Ignorant  judgment  or  whim  of  any  bureau 
here  in  Washington.  Under  the  proposition  as  originally 
prwnted.  (he  central  board  here  could  destroy  any  bufiineas 
or  ruin  any  section  of  this  country  from  Maine  to  Califomta. 
or  from  the  Great  Lakes  to  Texas. 

The  Board  was  given  complete  control  of  the  reserves  of 
hanks.  It  could  determine  whether  the  textile 
w»8  overproduced,  whether  the  steel  or  the  coal 
was  overprodoced.  whether  the  wheat  crop  or  flour 
mill  products  were  overproduced,  and  If.  In  Its  view,  there 
was  overproduction,  the  Board  could  so  fix  the  reaerves  of 
the  member  banks  as  to  deny  credit  to  such  industries.     No 


such  stupendous  authority  was  ever  granted  to  any  central 
board  In  any  civilized  country  on  earth. 

The  pending  bill  provides  that  the  existing  reserves  of  7 
percent.  10  percent,  and  13  percent  may  not  be  reduced — 
13  percent  for  central  reserve  cities.  10  percent  for  reserve 
cities,  and  7  percent  for  country  banks — and  that  they  may 
not  be  increased  beyond  a  certain  percentage.  We  declined 
to  leave  to  the  discretion  of  a  board  here  in  Washington  or 
anywhere  else  the  determination  of  a  matter  of  this  sort. 

As  to  credit  being  a  national  question,  the  credit  of  the 
United  States  Government  is  a  national  question,  but  your 
credit.  Mr.  President,  is  not  a  national  question,  nor  is  my 
credit,  or  the  credit  of  this,  that,  or  the  other  Industry. 
Many  elements  enter  into  the  determination  of  cnxllt. 
Character  is  the  basis  of  credit.  Habits  enter  into  the  de- 
termination of  credit.  Conditions  In  various  sections  of  the 
country,  which  vary  greatly,  enter  into  the  question  of  cn?dlt. 
The  very  particular  vice  of  the  so-called  "  Aldrich 
scheme  "  for  a  central  bank  was  that  it  provided  a  uniform 
rate  of  discount  throughout  the  Nation.  To  show  how  un- 
desirable that  is  one  has  only  to  examine  the  rates  of  dis- 
count In  the  various  sections  of  the  country.  In  the  State 
of  the  Senator  from  Michigan  [Mr.  VANsnrBma]  the  statu- 
tory limitation  is  5  percent  upon  current  discounta.  In  my 
State  of  Virginia  the  statutory  rate  la  6  percent.  In  tome 
of  the  far  Western  States  the  current  rate  by  statute  is  8 
percent.  In  some  of  them  It  Is  as  high  as  10  percent,  be- 
cause money  there  and  its  use  are  regarded  as  worth  more 
than  Is  money  in  the  East. 

The  rediscount  rate  of  New  York  Reserve  Bank  today  I 
think  is  14  percent.  Everyone  knows  that  la  ridiculous. 
There  is  no  bank  west  of  the  Mississippi  River  which  could 
pay  the  salary  of  its  cashier,  much  less  take  care  of  its  other 
overhead  charges  on  a  1 4 -percent  rediscount  basis 

So  the  regional  system  which  we  have  established  ought 
not  to  be  molested  and  wrecked  as  Is  proposed  here.  I  say 
11  ought  not  to  be  molested  and  wrecked.  I  have  here  a  vol- 
ume of  letters  which  would  take  up  every  Inch  of  spac«  of  a 
dozen  issues  of  the  CoitGRBsaioirAL  Rzcoao.  letters  from  com- 
mercial institutions,  business  InBtltutiona,  Industrial  Institu- 
tions of  every  description  In  this  country,  protesting  against 
the  banking  bill  which  was  sent  over  from  the  House  of  Rep- 
resentatives. There  is  not  a  State  bankers'  association  in 
the  United  States  which  has  spoken  a  kind  word  for  It. 
There  is  not  a  group  of  bankers  in  the  United  States  which 
advocates  It.  The  single  sponsor  of  this  bill  himself  could 
not  control  the  bankers'  association  of  his  own  State,  and  It 
declared  in  emphatld^terms  against  the  bill. 

When  you  wreck  the  banking  Institutions  of  this  country 
you  wreck  the  bu.sine.ss  of  the  country,  because  the  credits 
afforded  by  the  banking  institution  touch  every  home  and 
every  fireside:  they  touch  every  business  In  the  country. 
For  that  reason  I  have  always  entertained  an  unutterable 
contempt  for  any  man  who  would  bring  politics  into  the 
consideration  of  banking  legislation. 

I  have  been  In  Congress  for  34  years  and  no  man  can  point 
the  accusing  finger  at  me  aiKl  say  that  I  ever  permitted 
a  political  consideration  or  party  view  to  enter  into  my  de- 
termination of  banking  legislation.  In  this  file  of  Utters. 
Senators,  is  an  expression  not  sought  by  me,  but  voluntarily 
sent  to  me  from  one  end  of  the  country  to  the  other,  and 
from  every  State  of  the  Union,  protesting  against  this  pro- 
posal to  wreck  our  regional  banking  system,  and  to  put  it 
completely  In  the  control  of  a  bureau  here  In  Washington 
and.  without  desiring  to  be  disagreeable,  but  to  be  frank 
with  the  Senate.  I  say  a  bureau  which  has  never  liad  a 
magician  In  Its  membership,  and  does  not  have  one  now  and, 
I-  am  afraid.  Is  not  likely  ever  to  have  one.  They  are  all 
Just  human  beings  like  we  are — somewhat.  It  is  simply 
shocking.  It  Is  appalUng  to  think  that  the  newest  member 
of  that  Board,  who  never  had  a  day's  association  with  the 
Federal  Reserve  System  in  his  life,  proceeded  within  less 
than  90  days  after  his  nomlnaUon  to  propose  revolutionary 
changes  in  all  the  fundamental  provisions  of  the  law. 

I  appeal  to  the  Senate  to  preserve  the  local  self-govern- 
ment of  the  Federal  Reserve  banks  and  the  regional  char- 


acter of  the  Federal  Reserve  Ssrstem.  so 
Reserve  banks  may  function  In  the  Int 
industry,  and  agriculture,  as  they  view  the 
own  districts,  not  as  some  central  board 
may  view  it. 

Mr.  President,  I  think  I  have  touched 
provisions  of  title  n  of  the  biU.    Now  I 
briefly  to  two  provisions  of  title  m. 

I  am  leaving  the  exposition  of  title  m  to 
senior  Senator  from  Ohio  [liCr.  BuLKLgT], 
Utle   ni   parUcular   attention,  having 
greater  part  of  It  at  the  last  session  of 

I  know  of  but  two  provlsians  of  title  m 
there  may  be  objection.    One  of  them  is 
provision.    A  very  simple  recital  of  the 
lem  should  enable  Senators  to  undez 
done  and  why  it  was  done.    In  the 
Banking  Act  of  1933,  because  of  the 
Immediately  preceded  the  passafe  of  thal^^ 
that  something  should  be  done  to  preveoCj 
anything  of  that  sort.    Therefore  we  pre 
underwriting  by  a  commercial  bank. 

We  did  It  with  the  avowed  hope  and  < 
after  there  would  be  organized  in  this 
houses  such  as  exist  in  Great  Britain  and 
devoting  their  activities  exclusively  to  tlM^ 
issues.    We  realized  that  there  was  then  orl 
great  demand  for  underwriting  in  the 
tries.    The  percentage  of  capital  wit 
unemployment   existing   in  the  heavy- 
contrasted  with  the  sales  industries  is 
centage  and  amount.    However,  we 
flciency  would  be  made  up  by  the  or 
ing  houses.    That  did  not  take  place:  no 
have  been  organized :  yet  we  were  assured 
sharp  and  insistent  demand,  ever 
continue  ever  Increasing  upon  the 
for  credits  In  the  heavy-goods  industries. 

Therefore  we  have  incorporated  in  tit 
permission  to  commercial  banks  to  unde 
extent.    We  have  denied  them  the  right  to 
or  to  retail  any  of  the  securities  which 
ten.  but  have  given  them  the  right  to 
limited  amount  of  suiy  security  authorized 
the  securities  act,  and  if  the  institution  in 
ties  should  fail  in  disposing  of  the  entire 
is  permitted  to  take  its  contractual  portion. 
it  about  severely.    We  have  provided  that 
percent  of  the  capital  of  any  bank  may  be 
to  any  single  customer;  not  mwe  than  20 
issue  and  not  more  than  a  hundred 
the  heavy  industries  of  the  country. 

In  addition  to  these  severe  restrictions, 
posed  upon  them  the  requirement  that 
may  be  done  except  under  rules  and 
scribed  by  the  Comptroller  of  the 
should  be  any  short  cutting  in  the  matter. 
law  whatsoever,  the  Comptroller  of  the 
in  and  put  a  stop  to  it  and  penalise  the 

Personally  I  do  not  care  enough  about 
this  bUl  delayed;  certainly  not  enoui^ 
defeated;  but  I  think  it  is  a  wise  proi 
law. 

Mr.  President,  there  has  been  some  obi< 
slon  of  title  m  relating  to  Interlocking 
existing  law.  the  Clayton  Act.  Interlocking 
hibited  except  by  consent  of  the  Federal 
we  were  advised  that  the  Federal  Resei'Pt'l 
consent  to  3,000  banks.    I  wiU  ask  the 
that  is  not  the  number? 

Mr.  BULKLEY.    That  is  the  ai 

Mr.  GLASS.    Consent  has  been  given  to^ 
there  are  so  many  applications  for  conaentj 
Reserve  Board  long  ago  tired  of  havhig 
and  requested  to  be  relieved  of  ttmX  duty. 
Tided  in  the  bill  that  a  commercial  or 
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belong  to  the  board  of  two  banks,  his  own  bank  and  one 
other  bank.  Instead  of  being  an  expansion  of  the  privilege, 
we  regard  it  as  a  curtailment  of  it.  A  commercial  or  private 
banker  may  belong  to  the  boards  of  only  two  banks. 

The  gentleman  who  has  made  the  most  furore  about  this 
provision  is  a  great  banker  whose  institution  engaged  in 
more  vicious  and  hurtful  transactions  than  any  other  bank 
on  the  American  continent  and  lost  millions  upon  millions  of 
dollars  in  the  process.  He  seems  to  entertain  a  Jealousy  of 
one  or  two  private  bankers  in  his  city,  and  through  his  jeal- 
ousy of  them  and  enmity  toward  them  he  has  stirred  up  a 
fuss  about  this  interlocking-director  provision  which  permita 
commercial  and  private  bankers  to  serve  on  one  other  bank 
board. 

It  has  been  suggested  that  a  certain  private  banking  insti- 
tution, with  some  8  or  10  partners,  might  serve  on  several 
bank  boarris.  Well,  under  the  existing  law,  with  the  spedflo 
permission  of  the  Federal  Reserve  Board,  that  happens  to  be 
the  case  right  now;  the  committee  was  not  disposed  to  yield 
to  that  sort  of  apparent  personal  enmity,  and  therefore  we 
have  provided  that  a  commercial  banker  and  a  private 
banker  may  serve  on  the  board  of  one  other  bank. 

It  has  been  my  view — and  I  have  so  often  undertaken  to 
determine  constitutional  questions  that  I  am  a  little  ashamed 
to  repeat  it  again,  and  I  know  I  wiU  meet  with  the  derision  of 

my  distinguished  friend  from  Kentucky,  who  says 

Mr.  BARKLEY.  Mr.  President,  not  only  will  it  not  meet 
with  my  derision  but  it  will  meet  with  my  admiration. 

Mr.  GLASS.  Who  says  that  even  the  Supreme  Court  can- 
not render  a  decision  that  I  could  not  better.  To  some 
extent.  I  confess  that  I  might;  but  I  have  never  believed  that 
the  Congress  of  the  United  States  had  any  constituUonal 
right  to  govern  the  activities  of  a  private  banker,  and  I  have 
been  somewhat  astounded  that  private  bankers  concerned 
with  that  section  of  the  existing  law  have  not  litigated  it.  I 
was  told  that  it  was  because  they  were  more  patriotic  than  I; 
that  they  did  not  want  to  make  more  difficult  any  of  the 
problems  of  the  administration;  and  that  therefore  they 
were  going  to  obey  the  law.  Some  of  them  went  out  of  the 
investment  business  entirely,  and  have  turned  their  institu- 
tions into  commercial  banking,  much  to  the  discomfort  of  the 
persons  who  wanted  them  put  out  of  the  investment  business. 
Mr.  President,  this  is  as  brief  a  statement  on  the  high  spota 
of  the  banking  bill  as  I  think  I  ought  to  make  at  this  time. 
Of  course,  if  there  is  any  antagonism  to  the  bill  I  hope  to  be 
able  to  meet  the  criticism  which  may  ensue. 

I  ask  unanimous  consent  that  the  Senate  consider  each 
title  of  the  bill  separately  so  we  may  dispose  of  title  I  first, 
then  proceed  to  title  n.  and  then  to  Utle  HI,  and  not  have 
the  whole  bill  under  consideration  at  the  same  time. 

The  PRESIDING  OFFICER  (Mr.  CMahohxt  in  the  chair) . 
The  Senator  from  Virginia  asks  unanimous  consent  that  the 
three  titles  of  the  bill  be  considered  separately.  Is  there 
objection?    The  Chair  bears  none,  and  it  is  so  ordered. 

Mr.  FLETCHER.  Mr.  President,  I  have  not  heard  any 
objections  at  all  raised  to  Utle  I  of  the  bill.  I  believe  the 
bill  as  reported  by  the  committee,  so  far  as  title  I  is  con- 
cerned, is  the  best  and  wisest  solution  we  can  make  of  the 
problem  therein  involved.  Accordingly  I  move  that  the 
Senate  agree  to  the  amendment  proposed  in  the  report  of 
the  committee  as  set  forth  in  titie  I.  and  adopt  title  I  as 
reported  and  amended  by  the  committee. 

The  PRESIDING  OFFICER.    The  question  is  on  the  mo- 
tion of  the  Senator  from  Florida  to  adopt  the  committee 
amendment  to  titie  I. 
Mr.  THOMAS  of  Oklahoma.    Mr.  President,  I  suggest  the 

absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachm&n 

Bailey 

Bank head 

Barboiar 

Barkley 


Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Bxirke 

Byrd 


Bymea 

Capper 

Caraway 

Carey 

Chavez 

Clark 

OonnaUy 

OooUdge 


Copeland 

COttigtJk 

Davis 

Dlcklnaon 

Donahey 

Duffy 

Fletcher 

Fradcr 


1 
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cnacscs  in  nu  ine  lunaaznniuu  pruvctiuiis  oi  uic  law. 

I  ai>peal  to  the  Senate  to  preserve  the  local  self-govern- 
ment of  the  Federal  Reserve  banks  and  the  regional  char- 
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Bankhfsad 

BUlOW 

X^lMIK 

Barbour 

Burka 

OonnMllj 

BarUey 

Bynl 

OooUdge 

Fletcher 
Ftazter 
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Vorbeck 

B«et«er 

NorrU 

Thomas.  Ofcla 

Nye 

Townsend 

CMaboMT 

Trammell 

Overton 

Plttmaa 

TydlngB 

Vandeabert 

lUdellffe 

Van  Mure 

BernoUla 

Wa«D«r 

RuMeU 

Walsh 

SclMUl 

Wheeler 

SchveUenbMrh 

White 

Smpete^ 

Smith 

Oeorge 

0«rT7  Lotan 

Otbeon  Laner«an 

Olmm  McAdoo 

Oor«>  McOUl 

OuCrT  McRellar 

Rale  McMarr 

■arrlaon  Maloney 

Hatch  Metcalf 

■•ydea  Mmton 

Holt  Moore 

JohAaon  Murphr 

Kinc  Murray 

La  FMlette  Neelir 

Mr.  LEWIS.  I  annouiM;e  the  absence  of  Senators  for  the 
reajsons  given  on  the  previous  roll  call. 

The  PRESIDINa  OFFICER.  Eighty-six  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
Is  upon  the  motion  of  the  Senator  from  Florida  [Mr. 
PLSTCHStl  to  agree  to  the  committee  amendment  to  title  I  of 
the  bill. 

The  committee  amendment  to  Utle  I  Is  in  lieu  of  the  House 
provision,  to  insert  the  following: 

That  thto  act  may  be  etted  ••  Um  "  Banking  Act  of  1835  ". 
Tttui  I—rwamAL  Dmomn  ijeauaAJKa 

aacnom  101.  S«ctkm  UB  of  the  Federal  Beaerve  Act.  ■•  amended 
(U.  8.  C.  Bupp  VII.  MUe  12.  aec.  304).  la  amended  to  read  aa 
follow* : 

"  Bmc.  17B.  (a)  Tbare  la  hereby  or«at«l  a  Federal  Depoatt  Inaiir- 
ance  Carpqrmtlon  (hereinafter  referred  to  aa  the  'Corporation') 
which  ahall  Insure,  as  hereinafter  provided,  the  depoalts  of  all 
banks  which  are  entitled  to  the  benefiU  of  tnrurance  nnder  this 
section,  and  whteh  shall  have  the  right  to  eaarciM  all  powers  here- 
inafter granted. 

"(bi  The  management  of  the  Corporation  shall  be  Tested  In  a 
board  of  directors  consisting  of  3  members.  1  of  whom  shall  be  the 
Oomptroller  of  the  Currency,  and  2  of  whom  shall  be  citizens  of  the 
United  StafeM  to  be  appointed  by  the  President,  by  and  with  the 
•dTloe  and  consent  of  the  Senate.  One  of  the  appomuve  members 
shall  be  the  chairman  of  the  board  of  directors  of  the  Corpo^tlon 
and  not  more  than  two  of  the  members  of  such  board  of  d  tractors 
shall  be  members  at  the  same  political  party.  Bach  such  appointive 
member  ahall  hold  oOoe  for  a  term  of  6  yeare  and  shall  receive 
•ompensatlon  at  the  rate  of  tlOUX)0  per  annum,  payable  monthly 
out  of  the  fundH  of  the  Corporation,  but  the  Comptroner  of  the 
Currency  shall  not  receive  additional  compensation  for  his  servk** 
■a  such  member.  In  the  event  of  a  vacancy  In  the  oOce  of  the 
Comptroller  of  the  Currency,  and  pending  the  appointment  of  hU 
sunressnr.  the  Acting  Comptroller  of  the  Currency  ahall  be  a  mem- 
ber of  the  board  of  directors  In  the  place  and  stead  of  the  Comp- 
troUer.  In  the  event  of  a  vacancy  In  the  o<Boe  of  the  chairman  of 
Uka  board  at  rllii  f  nrs  and  pending  the  appointment  of  his  «uc- 
ocssor.  the  Oomptroller  of  the  Curreacy  ahall  act  as  chairman. 
The  ComptroUer  of  the  Currency  shall  be  ineligible  during  the  time 
he  Is  In  oOee  and  for  2  years  thereafter  to  hold  any  oOce.  position. 
or  employment  In  any  tnaurad  bank.  The  appointive  members  of 
the  board  of  dlrectan  tfiall  be  ineligible  during  the  time  they  are 
in  oAoe  and  tot  two  yaars  tharsafter  to  hold  any  oace.  position,  or 
employment  in  any  Insured  bank,  except  that  this  restriction  shall 
not  »pptf  to  a  member  who  has  etrved  the  fun  term  for  which  he 
appointed.  No  member  at  the  board  of  dlraetan  shall  be  an 
or  direetflr  of  any  bank,  banking  tnstltutlon.  trust  company, 
or  Federal  Bsssrvs  bank  or  hold  stock  In  any  bank,  banking  tnstltu- 
tkm.  or  trust  company:  and  before  entertng  upon  his  dirtlee  as  a 
nanber  of  tbe  board  of  dlieetors  he  ahall  eertlfy  under  oath  that 
he  has  f'fnp'H^  with  this  requlremant  and  each  eertifleatlon  ahall 
be  aied  with  tbe  secretary  of  the  board  of  directors.  No  member  of 
ths  board  of  directors  serving  on  the  board  of  directors  at  the 
eflPsctlve  date  shall  be  subject  to  any  of  the  provisions  of  the  three 
until  tbs  eaptoatlon  of  his  present  tsrm  of 


"<c)  As  used  In  this  section— 

"(1)  The  term  'State  bank'  means  any  hank,  hanking  associa- 
tion, trust  eempany.  savings  bank,  or  other  banking  Institution 
wtiieh  Is  sngagsd  in  the  buslnees  of  reostvlng  depoalts  and  which 
Is  Incorporated  under  the  laws  of  any  State.  Hawaii.  Alaska.  Puerto 
BJco.  or  the  Virgin  Islands,  or  which  Is  operating  under  the  Code 
of  the  District  of  Columbia  (except  a  national  bank),  and  Inclxides 
any  uateearporated  bank  the  dcfiostts  of  which  are  Insured  on  the 
effective  date  under  the  provisions  of  this  section. 

**<»  Tbe  t«m  '  8«aU  member  bank  '  maans  any  BUte  bank  which 
Is  a  member  of  the  Inderal  Reserve  Swtem.  and  the  term  '  State 
nonmember  bank  '  means  any  other  State  bank 

"0>  Tbs  term  'Dtabrtet  bank '  mssns  any  State  bank  operating 
UBimt  tba  Oo«s  of  the  Dtatrtet  of  Columbia. 

"(4)  The  term  '  national  member  bank  '  means  any  national  bank 
located  In  the  States  of  the  UnltiKl  States,  the  Dtstrlrt  of  Ootumbta. 
HawaU.  ftlasks  Puerto  Rico,  or  tbe  Virgin  Islands,  except  a  national 
nonmembar  bank  as  hereinafter  defined. 

"(51  Ttk*  term  '  national  nonmember  bank  '  means  any  national 
bank  located  In  Hawaii.  Alaska.  Puerto  Rico,  or  the  Virgin  Islands 
which  Is  not  a  aiember  of  tbe  Mderal  Reeerve  System. 

"  ( e )  Tiks  lai  a  I  '  mutual  savings  bank  '  means  a  bank  wtthoxit 
capital  stimk  transacting  a  savings  bank  buslnsss,  the  net  earnings 


of  which  Inure  whofiy  to  the  benefit  of  Its  deposttor*  after  paymant 

of  obligations  for  any  advances  by  its  organlasrs. 

"  ( 7 )  The  term  '  savings  bank '  means  a  bank,  other  than  a 
mutual  savings  bank,  transacting  a  strictly  savings  bank  bu.flneas 
under  State  laws  imposing  special  requlrementa  on  such  banka 
govpmlng  the  manner  of  Investing  their  fundi  and  of  conducting 
their  business:  Pixuvtdeii,  That  the  bank  maintains,  until  maturity 
date  or  until  withdrawn,  all  deposits  made  with  It,  ezcliulve  of 
funds  held  by  It  In  a  fiduciary  capacity,  as  time  savings  deposits 
of  the  Bpecific  term  type  or  of  the  type  where  the  right  to  require 
written  notice  before  permitting  wlthdrasrai  Is  reserved:  Provided 
f-urther.  That  such  bank  to  be  considered  a  savings  bank  must  elect 
to  become  subject  to  regulations  of  the  Corporation  respecting  the 
redeposlt  of  maturing  deposits  and  prohibiting  withdrawal  of  de- 
posits by  checking  except  In  casea  where  such  withdrawal  is  per- 
mitted by  law  on  the  effective  date  from  specifically  designated 
deposit  accounts  totaling  not  more  than  IS  percent  of  the  bank's 
total  deposits. 

"(8)  The  term  '  insured  bank  '  means  any  bank  the  depoalts  of 
which  are  Insured  In  accordance  with  the  provisions  of  this  section. 
aiMl  the  term  '  non insured  bank  '  means  any  other  bank. 

**(9t  The  term  '  new  bank  '  means  a  new  naUonal  banking  asso- 
ciation organliied  by  the  Corporation  to  assume  the  Insured  depoatta 
of  an  insured  bank  closed  on  account  of  Inability  to  meet  the 
demands  of  Its  depositors  and  otherwise  to  perform  temporarily 
the  functions  prescribed  In  this  section. 

"(10)  The  term  'receiver'  shall  Include  a  receiver,  liquidating 
agent,  conservator,  commission,  person,  or  other  agency  charged 
by  law  with  the  duty  of  winding  up  the  affairs  of  a  bank. 

"(11)  The  term  '  board  of  directors '  means  the  board  of  directors 
of  the  Corporation. 

"(12)  The  term  '  deposit '  means  the  unpaid  halance  of  money  or 
its  equivalent  received  by  a  hank  In  the  usual  oourse  of  businass 
and  for  which  It  has  given  or  la  obligated  to  give  credit  to  a  com- 
merrlal.  checking,  savings,  time  or  thrift  account,  or  which  is 
evidenced  by  Itn  certificate  of  deposit,  and  trust  funda  held  by  such 
bank  whether  retained  or  deposited  In  any  department  of  such 
bank  or  deposited  In  another  bank,  together  with  such  other 
obligations  of  a  bank  aa  the  board  of  directors  shall  find  and  shall 
prescribe  by  Its  regulations  to  be  deposit  liabilities  by  general 
usage:  Pracided,  That  any  obligation  of  a  bank  which  is  payahla 
only  at  an  office  of  the  bank  located  outside  the  States  of  the  United 
States,  the  District  of  Columbia.  Hawaii.  Alaska.  Puerto  Rico,  and 
the  Virgin  Islands,  shall  not  be  a  deposit  for  purposes  of  this  section 
or  be  Included  as  a  part  of  total  depoetts  or  of  an  insured  deposit: 
Provided  further.  That  any  insured  bank  having  Its  principal  place 
of  business  In  any  of  the  States  of  the  United  States  or  In  the 
Dl.strlct  of  Columbia  which  maintains  a  branch  or  office  Ln  Hawaii. 
Alaska.  Puerto  Rico,  or  the  Virgin  Islands  may  elect  to  exclude  Its 
deposit  obligations  which  are  payable  only  at  the  office  of  such 
branch  and  upon  so  electing  the  branch  or  oAoe  shall  be  considered 
as  a  unit  and  It  and  the  Insured  bank  with  respect  to  It  shall  com- 
ply with  the  provisions  of  this  section  applicable  to  the  termination 
of  Insurance  by  nonmember  banks:  Provided  further.  That  tba 
bank  may  elect  to  restore  the  Insurance  to  such  deposits  st  any 
time  its  capital  stock  Is  unimpaired. 

"(13)  The  term  'insured  deposit'  means  such  part  of  the  net 
amount  of  money  due  to  any  depositor  for  deposits  In  an  Insured 
bank,  after  deducting  oSfeeta.  as  shall  not  sxosed  the  maximum 
prescribed  by  paragraph  (1)  of  subsection  (1)  of  this  section.  Such 
amount  shall  be  determined  according  to  such  regulations  as  the 
board  of  directors  may  prescribe.  In  determining  the  amount  due 
to  any  depositor  there  shall  be  added  together  all  deposits  In  ths 
bank  maintained  In  the  same  capacity  and  tlia  same  right  for  his 
benefit  either  In  his  own  name  or  in  the  names  of  others,  exospfc 
trust  funds  which  shall  be  Insured  as  provided  In  paragraph  (B) 
of  subsection  (h)  of  this  section 

"(14)  The  term  'transferred  deposit'  means  a  deposit  In  a  aew 
bank  or  other  insured  bank  made  available  to  a  depositor  by  th« 
Corporation  as  payment  of  the  Insured  deposit  of  such  depositor  In 
a  closed  bank,  and  assumed  by  such  new  bank  or  other  Insured 
bank. 

"(15)  Ths  term  '  effective  date '  means  the  date  of  anactment  ai 
the  Banking  Act  of  1W5. 

"(d)  There  la  hereby  authorised  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  spproprlsted.  the  sum  of 
•160.000.000.  which  shall  be  available  for  payment  by  the  Secretary 
of  the  Treasury  for  capital  stock  of  the  Corporation  in  an  equal 
amount,  which  shall  be  subscribed  for  by  him  on  behalf  of  the 
United  States.  Payments  upon  such  subecrlptlon  shall  be  subject 
to  call  In  whole  or  In  part  by  the  txjard  of  directors  of  the  Cor- 
poration. Such  stock  shall  be  In  addition  to  the  amount  of  capital 
stock  required  to  be  subscribed  for  by  Federal  Reserve  banks.  Re« 
ceipts  for  payments  by  the  United  States  for  or  on  account  of  such 
stock  shall  be  Issued  by  the  Corporation  to  the  Secretary  of  the 
Treasury  and  shall  be  evidence  of  the  stock  ownership  of  the  United 
States  Every  Federal  Reserve  bank  shall  subscribe  to  shares  of 
stock  In  the  Corporation  to  an  amount  equal  to  ozM-half  of  the 
surplus  of  such  bank  on  January  1.  1933.  and  Its  subacrlptlons  shall 
be  accompanied  by  a  certified  check  payable  to  the  Corporation  In 
an  amount  equal  to  one-half  of  such  subscripttoii.  The  remainder 
of  such  subscription  shall  be  subject  to  call  from  time  to  Ume  by 
the  boara  of  directors  upon  90  days'  notice.  The  capital  stock  of 
the  Corporation  shall  consist  of  the  shares  subscribed  for  prior  to 
the  effective  date  Sxich  stock  ahall  be  without  nominal  or  par 
value,  and  sharea  Issued  prior  to  the  effacUve  date  shall  be  ex- 
changed and  reissued  at  the  rate  of  one  share  for  each  tlOO  paid 


into  the  Corporation  for  capital  stock.    Tlie 
by  the  Corporation  for  the  capital  stodt  shall  be  i 
and  to  surplus  In  such  amounts  aa  ths  boards 
prescribe.     Such  stock  shall  have  no  vota  and 
to  the  payment  of  dividends. 

"(e)   ( 1 )   Every  operating  member  bank,  inelt 
porsted  since  March  10,  1933,  licenssd  on  or  befo 
by  the  Secretary  of  the  Treasury  shall  be  aad_ 
application  or  approval  an  insured  bank  and    *  " 
provisions  of  this  section. 

"(2)  After  the  effective  date  any  national 
Ized  to  commence  or  resume  the  business  of 
converting  into  a  national  member  bank,  or 
a  member  of  the  Federal  Reserve  System  shall 
from  the  time  the  certificate  herein  preserlbed 
Corporation  by  the  ComptroUer  of  tbe  Cuiieney^ 
national  member  bank,  or  by  the  Boafd  of 
Reserve  System  In  the  case  of  such  Stats 
That  In  the  case  of  an  Insured  bank  admitted  to  1 
Federal  Reserve  System  or  Insured  State  bank 
national  member  bank,  such  oertlfleata  shall 
the  bank  shall  continue  as  an  Insured  bank, 
state  that  the  bank  U  authorised  to  transact 
ing  In  the  case  of  a  national  member  bank,  or 
Federal  Reserve  System  in  the  ease  of  a  State 
that  consideration  has  been  given  to  the 
subsection  (g)  of  this  section. 

"(f)  (1)  Every  bank  not  a  membsr  of  tbe 
which  on  the  effective  date  is  a  member  of  the 
deposit  Insurance  fiuid  or  of  the  fund  for  mututf 
to  the  provisions  of  the  Banking  Act  of  1B3S.  m_ 
168.  969;  chs.  88,  546).  shall  be  and  oontlnue 
or  approval  an  Insured  bank  and  shall  be  sub) 
of  this  section,  unless  In  accordanoe  with  r~ 
scribed  by  the  board  of  directors  such  bank 
poratlon.  and  to  the  Reconstruction  Finance 
or  holds  as  pledgee  any  preferred  stoek.  eapM 
tures  of  such  bank,  within  30  days  after  the  f' 
notice  of  Its  election  not  to  oontlnue  after  Ai  _ 
Insured  bank  and  shall  give  to  Its  depositors.  \lf\ 
any  reasonable  nieana,  as  the  board  of  dlieuMT 
not  less  than  20  days'  notice  prior  to  August 
election:  Provided,  That  any  State  nonmfemi 
admitted  to  said  temporary  Federal  d^;>aslt  Ins 
for  mutuals  but  which  did  not  flls  on  or  befc 
on  October   1,   1934,  certified  statement  and 
thereon  required  by  law  as  it  existed  prior  to 
shall  cease  to  be  an  Insured  bank  on  August 
further.  That  no   bank   admitted  to  the  said 
deposit  Insurance  fund  or  the  fund  for  mutuala  | 
tlve  date  shall,  after  August  31.  1935.  be  an  — 
Its  deposits  Insured  by  the  Corporation,  if  i 
permanently  discontinued  Its  hanking  operattoMy 
tlve  date.     Deposits  of  the  bank  giving  such  nf*" 
to  be  Insured  until  August  31.  1985,  and  tbm 
shall  be  as  provided  by  law  existing  prior  to  tbaj 
such  bank  shall  not  be  lnsiu«d  by  the 
31    1935. 

"(2)   Subject  to  the  provisions  of  this 
member  bank,  on  application  by  the  bank  and 
Comptroller  of  the  Currency  in  the  manner  prMi 
(e)   of  this  section,  and  any  State  nonmembar 
cation  to  and  examination  by  the  CurporatloB  el 
board  of  directors,  may  become  an  Insured  banfe^ 
the  application  of  any  such  State  nonmember  "" 
directors   shall   give   consideration  to  tbe  ft"* 
subsection  (g)  of  this  section  and  shall 
of  a  thorough  examination  of  such  bank,  tlu^ 
of  its  capital  requirements  are  adequate  to  r     *" 
Its  liabilities  as  shown  by  the  books  of  the 
other  creditors. 

"(g)   The  factors  to  be  enumerated  In  the 
under  subsection  (e)  and  to  be  consfclsred  by 
under  subsection  (f)  shall  be  ths  following: 
and  condition  of  the  bank,  the  adequacy  of 
Its  future  earnings  prospects,  tbe  general 
ment.  the  convenience  and  needs  of  the 
by  the  bank,  and  whether  or  not  tta  eorporate  ; 
with  the  purposes  of  this  section. 

"(b)    (1)  The  assessment  rate  shall  be 
per  annxim.    The  semiannual  asseaemcnt  for 
shall  be  in  the  amount  of  the  {nudtiet  of  i 
ment  rate  multiplied  by  an  asMsament 
average  for  6  months  of  the  dlffeienoes  at  tbe 
day  between  the  total  amount  of  liability  of  ' 
(according  to  the  definition  of  tbe  term  'depi 
to  paragraph   (12)    of  subsecUon  (c)  of  this 
deduction  for  indebtedness  of  dq;>osttors)   f" 
uncollected  items  as  are  included  in  sucai 
subject  to  final  payment:  Prxioided,  ho»€Otr, 
of  such  uncollected  Items  shall  bedefeermlaai 
lations  prescribed  by  the  hoard  of  dlrsetore^ 
the  factors  of  general  usage  and  ordinary  '^ 
for  purposes  of  such  deduction  no  itees^ 
collected  for  longer  periods  than  tboae  ~ 
tlons.    Each  insured  hank  shall,  as  a 
deduct  any  qseclflc  uncollected  Item  In 
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base,  maintain  such  records  as  will  readily  permit  verification  of 
the  correctness  of  the  particular  deduction  claimed.  The  certified 
statements  required  to  be  filed  with  the  Corporation  under  para- 
graphs (2).  (3),  and  (4)  of  this  subsection  shall  be  In  such  form 
and  set  forth  such  supporting  information  as  the  board  of  directors 
shall  prescribe.  The  assessment  pa]rments  required  from  insured 
banks  under  paragraphs  (2),  (3),  and  (4)  of  this  subsection  shall 
be  made  In  such  manner  and  at  such  time  (x  times  as  ths  board  of 
directors  shall  prescribe,  provided  the  time  prescribed  shaU  not 
be  later  than  60  days  after  filing  the  certified  sUtement  setting 
forth  the  amount  of  the  assessment.  In  the  event  a  separate  fund 
for  mutuals  be  established  the  board  of  directors  from  time  to 
time  may  fix  a  lower  assessment  rate  operative  for  such  period  as 
the  board  nuiy  determine  applicable  to  insured  mutual  savings 
banks  only  and  the  remainder  of  this  paragraph  shall  not  be 
applicable  to  such  hcmks.  Whenever  on  any  May  31  or  November 
30  the  value  of  the  assets  of  the  Corporatlcm,  as  shown  by  its  books 
and  records,  exceeds  lU  llahUltles.  other  than  lU  contingent  lia- 
bilities for  Insured  deposits  in  operating  hanks,  by  $600.0004100  or 
more,  Insured  hanks  shall  be  relieved  of  complying  with  the  provi« 
slons  of  paragraph  (2)  of  this  subsection  for  a  period  (limited  as 
hereinafter  provided)  beginning  the  first  of  the  next  sueoasdl^ 
July  or  January  as  the  case  may  be:  Provided,  That  no  Insured 
bank  becoming  such  after  July  1,  1936,  until  It  has  paid  a  number 
of  semiannual  assessments  equal  to  the  largest  number  of  sudi 
assessments  paid  by  any  insured  bank  prior  to  the  beginning  of  the 
first  period  during  which  any  banks  are  relieved  hereunder,  shall 
be  relieved  by  reason  of  this  paragraph  from  complying  with  tbe 
provisions  of  paragraph  (2)  of  this  subsecUon:  Provided  further. 
That  the  period  during  which  any  banks  shall  be  relieved,  by  reason 
of  this  paragraph,  from  complying  with  the  provisions  of  paragraph 
(2)  of  this  subsection  shall  In  each  case  terminate  on  such  suo« 
ceeding  J\ily  1  or  January  1,  as  is  next  preceded  by  a  May  81  or 
November  SO  on  which  the  aforementioned  excess  Is  less  thaa 
$425,000,000. 

"(2)  On  or  before  the  15th  day  of  July  of  each  year,  each  insured 
bank  shall  file  with  the  Corporation  a  certified  statement  under 
oath  showing  for  the  6  months  ended  on  the  preceding  Jxine  30  the 
amount  of  the  assessment  base  and  the  amount  of  the  semiannual 
assessment  due  to  the  Corporation,  determined  in  aooordanoe  with 
paragraph  (1)  of  this  subsection.  Bach  insured  hank  shall  pay  to 
the  Corporation  the  amount  of  the  semiannual  assessment  it  Is 
required  to  certify.  On  or  before  the  16th  day  of  January  of  each 
year  each  Insured  bank  shall  file  with  the  Corporation  artmllar 
certified  statement  for  the  6  months  ending  on  the  jnecedlng 
December  31  and  shall  pay  to  the  Corporation  the  amount  of  tha 
semiannual  assessment  it  is  required  to  certify. 

"(3)  Each  hank  which  shall  continue  as  an  insured  bank  accord- 
ing to  the  provisions  of  subsection  (e)  or  (f)  of  this  section  shall 
be  relieved  of  complying  with  the  provisions  of  paragraph  (3)  of 
this  subsection  with  respect  to  the  first  certified  statement  due  to 
be  filed  on  or  before  July  15,  1935,  but  shall  on  or  before  the  15tli 
day  of  August  1935  file  with  the  Corporation  a  certified  statement 
under  oath  showing  the  amount  of  the  assessment  base  and  the 
amount  of  the  semiannual  assessment  due  to  the  Corporation  for 
the  period  ending  December  31.  1935,  determined  In  sccordanoe  with 
paragraph  (1)  of  this  subsection,  except  that  the  assessment  base 
shall  be  the  average  for  the  31  days  In  the  month  of  July  1985, 
rather  than  for  the  6  months  ending  June  80,  1986.  Each  such 
bank  shall  pay  to  the  Corporation  the  amount  of  ths  seralannusl 
assessment  It  is  required  to  certify. 

"  (4)  Each  bank  which  becomes  an  Insured  bank  after  the  effective 
date  shall  be  relieved  from  complyltig  with  the  provisions  odf 
paragraph  (2)  of  this  subsection  for  the  period  tintll  it  has  operated 
as  an  Insured  bank  for  a  full  semiannual  period  ending  either  Jtme 

30  or  December  31  as  the  case  may  be.  Each  such  bank,  on  or 
before  the  forty-fifth  day  after  it  becomes  an  insured  bank,  shall 
file  with  the  Corporation  its  first  certified  statement  which  diall 
be  under  oath  and  shall  show  the  amoimt  of  the  iwssssment  base 
determined  in  accordance  with  paragraph  (1)  of  this  subsection. 
except  that  the  assessment  base  shall  he  the  average  for  the  first 

31  calendar  days  it  operates  as  an  Insured  bank.  Esch  such  cer- 
tified statement  shall  also  show  as  the  amount  of  the  first  assess- 
ment due  to  the  Corporation  the  prorate^  portion  (for  tbe  period 
between  the  day  it  becomes  an  instired  bank  and  the  next  succeed- 
ing last  day  of  June  or  December,  as  the  case  may  be)  of  an  amount 
equal  to  the  product  of  one-half  the  annual  sssessment  rate  multi- 
plied by  the  base  required  to  be  set  forth  on  its  first  oertlfled  state- 
ment and  payment  shall  be  made  to  the  Corporation  of  the  amount 
of  the  Bsseaunent  required  to  be  certified.  Each  bank  becoming  an 
instired  bank  after  the  effective  date  which  has  not  operated  ss  an 
Insured  bank  for  a  f vUl  6  months  at  the  end  of  the  next  succeeding 
last  day  (either  June  30  or  December  81)  of  a  semiannual  period 
shaU  on  or  before  the  15th  day  of  the  first  month  thereafter,  except 
that  banks  becoming  Insured  in  June  or  December  shall  have  81 
additional  days,  fUe  with  the  Corporation  its  second  oertlfled  state- 
ment under  oath  showing  the  amount  of  the  assessment  base  and 
the  amount  of  the  semiannual  assessment  due  to  the  Corporation, 
determined  in  accordance  with  paragraph  (1)  of  this  subsection, 
except  that  if  it  became  an  Insured  bank  in  the  month  of  De^mber 
or  June  the  assessment  base  shaU  be  the  average  for  the  ffrst  81 
calendar  days  it  operates  as  an  Insured  bank  and  •""^P*™*?  ** 
became  an  insured  bank  In  any  other  month  thMi  December  or 
June  the  assessment  base  shall  be  the  average  forthe  ajM*  JJ***** 
the  day  It  became  an  insured  bank  and  the  next  "t^^^'^^J^ 
day  (either  June  80  or  December  81)  of  a  •"°?**«»»^  P*~i,,JS!S 
bank  obligated  to  flle  a  oertlfled  sUtement  under  the  preoedint 
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sentence  •hall  pay  to  the  corporation  the  amount  cd  the  aemiannual 
s— r-i-m— !•  the  bank  Is  required  to  certify 

-(5'  Bach  bank  which  shall  be  and  continue  without  application 
or  approval  an  inaured  bank  in  accordance  with  the  provuiionB  of 
■ubs-ection  (e)  or  (f)  of  this  aectlon.  ahall.  in  lieu  of  all  right  to 
refund,  be  credited  with  any  balance  to  which  such  bank  shall 
become  entitled  upon  the  termination  of  aald  Temporary  Federal 
Deposit  Insurance  Fund  or  the  Fund  for  Mutuals.  The  credit  shall 
be  applied  by  the  Corporation  toward  the  payment  of  the  assess  - 
ment  next  becoming  due  from  auch  bank  and  upon  succeeding 
ssei  anmrnTa  until  the  credit  U  exhausted 

••(«)  Any  insured  bank  which  falls  to  file  such  certified  statement 
or  statemenu  as  U  Is  lawfully  required  to  file  in  connection  with 
determining  the  amount  of  assessment  or  assessments  due  the 
Corporation,  may  be  compelled  to  fUe  such  statement  or  statemenU 
by  mandatory  Injunction  or  other  appropriate  remedy  in  a  suit 
brought  by  the  Corporation  against  the  bank  and  any  ofllcer  or 
officers  thereof,  for  the  purpose  stated.  In  any  court  of  the  United 
SUtea  of  competent  jurisdiction  in  the  district  or  territory  In  which 
such  bank  is  located. 

"(7)  The  Corporation,  to  a  suit  brotight  at  law  or  in  equity  in 
any  court  at  competent  Jurisdiction,  ahall  be  entitled  to  recover 
frocn  any  Insured  bank  any  unpaid  assessment  or  assessments  law- 
fully due  from  such  Insured  bank  to  the  Corporation,  regardless  of 
whether  or  not  such  bank  shall  have  filed  the  certified  staten^nt 
or  statements  It  Is  lawfully  required  to  fUe.  and  regardless  of 
whether  or  not  suit  shall  have  been  brought  to  compel  such  state- 
ment or  statements  to  be  Hied. 

"(8)  Should  any  natlozuU  member  bank  now  or  hereafter  organ- 
ised, or  should  any  national  nonmember  bank  which  Is  now  or  here- 
after becomes  an  Insured  bank,  omit  to  file  any  certified  statement 
required  to  be  filed  by  such  bank  under  any  provision  of  this  sec- 
tion, or  to  pay  the  assessment  required  to  be  paid  under  any  provi- 
sion of  this  section  by  such  bank  on  any  certified  statement  filed 
by  It.  and  should  any  such  bank  not  correct  su^h  omission  to  file 
or  to  pay  wlthto  30  days  after  written  notice  has  been  given  by  the 
Corporation  to  an  officer  of  the  bank.  clUng  thu  paragraph,  and 
atatlng  that  the  bank  has  omitted  to  file  or  pay  as  requu^ed  by  law. 
all  the  rlghU.  privileges,  and  franchises  of  the  offending  bank 
granted  to  it  under  the  National  Bank  Act  or  under  the  provisions 
of  the  Federal  Reserve  Act.  as  amended,  shall  be  thereby  forfeited 
Whether  or  not  the  penalty  provided  in  this  paragraph  has  been 
Incurred  shall  be  determined  and  adjudged  In  the  manner  provided 
In  the  sixth  paragraph  of  section  a  of  this  act,  as  amended  The 
remedies  provided  In  this  paragraph  and  In  the  two  preceding  para- 
grapha  shall  not  be  construed  as  limiting  any  other  remedies  against 
any  bank,  but  shall  be  In  addition  thereto. 

"(0)  Trust  funds  held  by  an  Insured  bank  to  a  fiduciary  capacity 
whether  held  in  its  trust  or  deposited  In  any  other  departn^nt  or 
to  another  bank  shall  be  insured  subject  to  a  $6,000  limit  fur  each 
trust  estate  and  when  deposited  by  the  fiduciary  bank  In  another 
Insured  bank  shall  be  similarly  insured  to  the  fiduciary  bank 
aoeordtog  to  the  trust  estates  represented  Notwithstanding  any 
other  provlalon  of  this  section,  such  insurance  shall  be  separate 
from  and  additional  to  that  covering  other  deposits  of  the  owners 
ot  such  trust  funds  or  beneficiaries  of  such  trust  estates :  Provided. 
TlMt  where  the  fiduciary  bank  deposits  any  of  such  trust  funds  In 
other  insured  banks,  the  amount  so  held  by  other  Insured  banks 
on  depoalt  shall  not  for  the  purpose  of  any  certified  statement 
requlrad  undar  paragraph  (2).  (3).  or  (4)  of  this  subeecUon  be 
considered  to  be  a  deposit  liability  of  the  ftductairy  bank,  but  shall 
be  ronsidersd  a  dapoalt  liability  of  the  bank  to  which  such  funds 
are  so  dapoaited  by  such  fiduciary  bank.  The  board  of  directors 
ahall  have  power  by  regulation  to  prescribe  the  manner  of  reporting 
and  of  depoaittog  such  funds. 

"(1)  (1)  Any  Insured  bank  (except  a  national  member  bank  or 
State  mambar  bank)  may,  upon  not  leas  than  tX)  days'  written 
DoUoe  to  tiM  Corporation,  and  to  the  Reconstruction  Finance  Cor- 
poratlOQ  U  it  owns  or  holds  as  pledgee  any  preferred  stock,  capital 
notaa.  or  debentures  of  such  bank,  terminate  Its  status  as  an  to- 
■ured  bank.  Whenever  the  board  of  directors  shall  find  that  an 
Inaured  bank  or  tta  directors  or  trustees  have  conttoued  unsafe  or 
unaound  practloea  to  conducting  the  business  of  such  bank  or  have 
knowingly  or  negligently  permitted  any  of  Its  officers  or  agents  to 
violate  any  provision  of  this  section  or  of  any  regulation  made 
thereunder,  or  at  any  law  or  regulation  made  pursuant  to  law  to 
which  the  inaured  bank  Is  subject,  the  board  of  directors  shall  first 
give  to  the  Comptroller  of  the  Currency  to  the  case  of  a  national 
bank  or  DIatrlct  bank,  to  the  authority  having  supervision  in  case 
of  a  State  bank,  and  also  to  the  Board  of  Oovemors  of  the  Federal 
Beaerve  Byatam  to  case  of  a  State  member  bank,  a  statement  of 
aueh  violation  by  the  bank  for  the  purpoee  of  securing  a  correction 
of  such  practices  or  conditions.  Unless  such  correction  shall  be 
made  within  130  days  or  such  shorter  period  of  time  as  the  Comp- 
troller of  the  Currency,  the  State  authority,  or  Board  of  Oovernors 
of  the  Federal  Beaerve  System,  as  the  case  may  be.  shall  require, 
iha  board  of  dtractors.  If  it  shall  determine  to  proceed  further,  shall 
give  to  the  bank  not  leas  than  30  days'  written  notice  of  Intention 
to  terminate  the  status  of  the  bank  as  an  tosured  bank,  fixing  a 
time  and  place  for  a  hearing  before  the  board  of  directors  or  before 
a  pareon  d— Ignated  by  It  to  conduct  such  hearing,  st  which  evi- 
dence may  ba  produced,  and  upon  such  evidence  the  board  of 
dlrectota  shall  make  written  findings  which  ahall  be  conclusive. 
Unleas  the  bank  ahall  appear  at  the  hearing  by  a  duly  authorised 
rapresentaUw.  it  shall  be  deemed  to  have  oonaentad  to  the  termina- 
tion of  Ita  atatua  aa  an  insured  bank.  If  the  board  of  directors 
ahall  find  that  any  vlolatlOD  specified  to  such  iwtloa  haa  been  estah- 


Ilahed.  the  board  of  directors  may  order  that  the  tosured  statue  of 
the  bank  be  terminated  on  a  date  subaequent  to  such  finding  and 
to  the  expiration  ot  the  time  specified  in  such  notice  of  Intention. 
The  Corporation  may  publish  notice  of  such  ternunatlon  and  the 
bank  shall  give  notice  of  such  termination  to  each  of  Its  depositors 
at  his  last  address  of  record  on  the  books  of  the  bank.  In  such 
manner  and  at  such  time  as  the  board  of  directors  may  find  necea- 
sary  and  may  order  for  the  protection  of  depositors.  After  termina- 
tion of  the  Insured  status  of  any  bank  under  the  provulons  of  this 
paragraph,  the  insured  deposits  of  each  depoaltor  to  the  bank  on 
the  date  of  such  termination,  less  all  subaequent  withdrawals  from 
any  deposits  of  such  depoaltor.  shall  conUnue  for  a  period  of  2 
years  to  be  Insured  and  the  bank  shall  continue  to  pay  to  the  Cor- 
poration aaseeementa  as  In  the  case  of  an  Insured  bank  for  siKh 
period  of  2  years  from  such  termtoation.  but  no  additions  to  any 
deposits  or  any  new  depoaits  shall  be  Insured  by  the  Corporation, 
and  the  bank  shall  not  advertise  or  hold  itself  out  as  having  ins\ired 
deposits  unless  In  the  same  connection  It  ahall  state  with  equal 
prominence  that  additions  to  depoaits  and  new  deposits  made  after 
the  date  of  such  termination,  specifying  such  date,  are  not  Insured. 
Such  bank  shall  In  all  other  respects  be  subject  to  the  duties  and 
obligations  of  an  Insured  bank  for  the  period  of  2  years  from  such 
termination  and  to  the  event  of  being  closed  on  account  of  inability 
to  meet  the  demands  of  its  depositors  within  such  period  of  2  years, 
the  Corp>oration  shall  have  the  same  powers  and  rights  with  respect 
to  such  bank  as  In  case  of  an  Insured  bank. 

"i2i  \^'henever  the  Insured  status  of  a  member  bank  shall  ba 
terminated  by  action  of  the  board  of  directors,  the  Board  of  Oov- 
ernors of  the  Federal  Reserve  System  in  the  case  of  a  State  memt>er 
bank  shall  terminate  Its  membership  to  the  Federal  Reeerve  System 
In  accordance  with  the  provisions  of  section  0  of  this  act  and  In 
the  case  of  a  national  member  bank  the  Comptroller  of  the  Cur- 
rency shall  appoint  a  receiver  for  the  bank  (to  be  the  Corporation 
whenever  the  bank  shall  be  unable  to  meet  the  demands  of  Its 
depositors  i  Whenever  a  member  bank  shall  cease  to  be  a  member 
of  the  Federal  Reserve  System,  its  status  as  an  Insured  bank  shall 
without  notice  or  other  action  by  the  board  of  directors  terminate 
on  the  date  of  the  taking  effect  of  the  termination  of  membership 
of  the  bank  In  the  Federal  Reserve  System,  with  like  effect  aa  If 
terminated  on  said  date  by  the  board  of  directors  after  proceedUiga 
under  paragraph  1 1 )   of  this  subsection   (1). 

"(3 1  When  the  liabilities  of  an  Insured  bank  for  deposits  shall 
have  been  assumed  by  another  Insured  bank  or  banks,  the  insured 
status  of  the  bank  whose  liabilities  are  so  assumed  shall  terminate 
on  the  date  of  receipt  by  the  Corporation  of  satisfactory  evidence 
of  such  assumption  with  like  effect  as  if  terminated  on  aald  date 
by  the  board  of  directors  after  proceedings  under  paragraph  ( 1 )  of 
this  subsection  (1)  Prxyf^ded.  That  if  the  bank  whose  liabilities  are 
BO  assumed  gives  to  Its  depositors  notice  of  such  assumption  within 
30  days  after  such  assumption  take  effect,  by  publication  or  by  any 
reasonable  meana,  In  accordance  with  regulations  to  be  prescribed 
by  the  bo«rd  of  directors,  the  insurance  of  its  deposits  shall  termi- 
nate at  the  end  of  6  months  from  the  date  such  assumption  takes 
effect  and  such  bank  ahall  be  relieved  of  all  future  obligations  to 
the  Corporation,  including  the  obligation  to  pay  future  assessments. 

"(j)  Upon  the  date  of  enactment  of  the  Banking  Act  of  1933. 
the  Corporation  shall  become  a  body  corporate  and  aa  such  shall 
have  power — 

"  First.  To  adopt  and  use  a  corporate  seal. 

"  Second.  To  have  succeeslon  until  dissolved  by  an  act  of  Con- 
gress 

"  Third.  To  make  contracts. 

"  Fourth.  To  sue  and  be  sued,  complain  and  defend,  in  any  court 
of  law  or  equity.  State  or  Federal.  All  suits  of  a  civil  nature  at 
common  law  or  in  equity  to  which  the  Federal  Deposit  Insurance 
Corporation  shall  be  a  party  shall  be  deemed  to  arise  under  the  laws 
of  the  United  States:  Pixrvided.  TTist  any  such  suit  to  which  the 
Corporation  Is  a  party  In  Ita  capacity  as  receiver  of  a  SUte  bank 
and  which  tovolves  only  the  rights  or  obligations  of  depositors, 
creditors,  stockholders  and  such  State  bank  under  State  law  shall 
not  be  deemed  to  arise  under  the  laws  of  the  United  States.  No 
attachment  or  execution  shall  be  Issued  against  the  Corporation 
or  Its  property  before  final  Judgment  to  any  suit,  action,  or  proceed- 
ing in  any  State,  county,  municipal,  or  United  States  court  The 
board  of  directors  shall  designate  an  agent  upon  whom  service  of 
process  may  be  made  In  any  State.  Territory,  or  Jurisdiction  to 
which  any  Insured  bank  Is  located. 

"  Fifth.  To  appoint  by  Its  board  of  directors  such  officers  and 
employees  as  are  not  otherwise  provided  for  In  this  section,  to 
define  their  duties,  fix  their  compensation,  require  bonds  of  them 
and  fix  the  penalty  thereof,  and  to  dismiss  at  pleasure  such  officers 
or  employees.  Nothing  In  tills  or  any  other  act  shall  be  construed 
to  prevent  the  appointment  and  compensation  as  an  officer  or 
employee  of  the  Corporation  of  any  officer  or  employee  of  the  United 
States  in  any  board,  oonunlsalon.  Independent  establishment,  or 
executive  department  thereof 

••  Sixth  To  prescribe  by  Its  board  of  directors,  bylaws  not  incon- 
alatent  with  law.  regulating  the  manner  to  which  its  general  busl- 
nees  may  be  conducted,  and  the  prlvUegea  granted  to  It  by  law  may 
be  exercised  and  enjoyed. 

"  Seventh  To  exercise  by  Ita  board  of  dlrectcM^.  or  duly  author- 
ised officers  or  agents,  all  powers  apeclfically  granted  by  the  provl- 
slons  of  this  section  and  such  Incidental  powers  as  shall  be  neces- 
sary to  carry  out  the  powers  so  granted 

"  Klghth  To  make  examinations  of  and  to  require  information 
and  reports  from  banks,  as  provided  to  this  section. 

"  Ntoth.  To  act  as  receiver. 


"Tenth.  To  prescribe  by  its  board  ot 
regulations  as  it  may  deem  necessary  to  carry 
this  section. 

"(k)    (1)   The  board  of  directors  shaU 
the  Corporation  fairly  and  Impartially  and  wit 
The  board  of  directors  of  the  Corporation  shall 
scribe  the  manner  to  which  its  oMlgatloDS  shall 
expenses  allowed  and  paid.    The  Corporation  i ' 
free  use  of  the  United  States  malls  in  ths 
executive  departments  of  the  Government, 
the  consent  of  any  Federal  Reserve  bank  or  ot 
slon.  todependent  establishment,  or  esscutlTS 
Oovemment,  Including  any  field  serrloe  thsrsoC. 
the  use  of  information,  services,  and  facllltlM 
out  the  provisions  of  this  section. 

"(2)   The  board  of  directors  shall  appoint 
have  power  on  behalf  of  the  Corporation  (« 
bank)  to  examine  any  tosured  State  nonmsmbf  j 
member  bank  nuiking  application  to  bsooi 
dosed  Insured  bank,  v/henever  considered 
toers  shall  have  like  power  to  examine,  with  the 
the  Comptroller  of  the  Currency,  any  nsttonal 
bank  and,  with  the  written  consent  ot  the 
the  Federal  Reserve  System,  any  State  member 
toer  shall  have  power  to  make  a  tborotigh 
the  affairs  of  the  bank  and  to  doing  so  be 
administer  oaths  and  to  examine  and  take  and 
mony  of  any  of  the  officers  and  agente  thereof 
make  a  full  and  detailed  report  of  the  coodltlOB 
Corporation.    The  board  of  dlreetwa  in  like 
claim  agents  who  shall  have  power  to  in^ 
claims  for  Insured  deposits  and  transferred 
agent  shall  have  power  to  administer  oatbs 
oath  and  take  and  preserve  testimony  ot  any 
such  claims.     Any  such  examlna*  or  claim 
such  examination,  tovestlgatlon.  or  taking  ot 
to  any  Judge  or  clerk  of  any  court  ot  tbe  Un 
subpenas  and  to  compel  the  aiyearanee  ot  wit 
ductlon  and  taktog  of  any  such  testimony  and' 
dience  In  like  manner  as  provided  in  section* 
Revised  Statutes  (U.  S.  C.  tlUe  6.  seas.  M  to  M)»> 

"(3)  Each   Insured  Btete   nonmember  bank 
bank)  shall  make  to  the  Corporation  reporte  Ot 
form  and  at  such  times  as  the  board  ot   " 
such  bank.    The  board  of  directors  may  requli*j 
published   to  such  manner,  not  Ineooalstent 
law.  as  It  may  direct.    Svery  such  bank  whieta 
llsh  any  such  report  within  such  time,  not  lee 
board  of  directors  may  require,  shall  be  subject 
more  than  tlOO  for  each  day  of  soeh  failure 
Corporation  for  Its  use. 

"  ( 4 )   The  Corporation  shall  have  aoeees  to : 
made  by  and  reports  of  condition  made  to  the 
Currency  or  any  Federal  Reeerve  bank,  and  may^ 
made  by  or  to  any  commLsalon,  board,  or  at  " 
vision  of  a  State  nonmember  bank  (csoept  a 
may  furnish  to  the  Comptroller  of  the  Curnney,  < 
Reserve  bank,  commission,  board,  or  autborl^ 
tlons  made  on  behalf  of  and  reporte  of 
Corporation. 

"(1)    (1)   The  temporary  Fedoral-deposlt 
fund  for  mutuals  are  hereby  consolidated  into 
surance  fund  for  deposits  created  by  this 
therein  shall  be  held  by  the  Corporation  for  tb»i 
of  the  Corporation:  Provided.  That  the  obU 
of  the  Corporation,  depositors,  banks,  and  ottMrj^ 
of  any  event  or  transaction  prior  to  tbs  effecUvti 
unimpaired.     From  the  effective  date  the 
the  deposits  of  all  Insured  banks  aa  defined 
section :  Provided.  That  the  Insurance  ehaU 
of  Insured  banks  which  have  been  made  ai 
1933.  for  withdrawal  in  the  usual  couTM  of 
Prot'tded  further.  That  If  any  Insured  bank 
consent  of  the  Corporation,  rdease  or  modlf|f 
deferments   of   deposlte   which  bad  not 
withdrawal  to  the  usual  courss  of  the 
effective  date,  such  deposlte  shall  not  be 
amount  of  the  Insured  deposit  of  any  dqMWltar  i 
Corporation,  to  the  diecretian  of  the  board  of 
on  Its  books  solely  for  the  benefit  of  mtitual 
depositors  therein  a  separate  fund  for  mutualiw 
opened,  all  assessments  of  each  mutual  savl^gB  " 
part  of  such  fund  and  the  other  pel  ilMUl 
Corporation  shall  cease  to  be  llabte  tor 
savings  banks:  Provided,  That  the  Cttpttal 
shall  be  so  liable  and  all  expenses  of  opentton 
shall  be  allocated  on  an  equitable  bests 

"(2)   An  insured  bank  shall  for  the 
deemed  to  have  been  closed  on  aoocunt  of 
demands  of  Its  depositors  to  any  caae  where  It 
the  purpoee  of  liquidation  without  ad 
of  Its  depositors. 

"(3)   Notwithstanding  any  other  prorlalon  of 
Insured   national   bank  or  Insured  DIstrtet 
closed  by  action  of  Its  board  of  dirseton  or  th»  < 
Currency,  as  the  case  may  be,  on  eooount  Of 
demands  of  its  depositors,  ths  ComptroUar  ot 
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appotot  the  Corporation  receiver  for  such  Closed  bank  and  no  othar 
person  shall  be  appototed  as  receiver  of  such  cloaed  bank. 

"(4)  It  shall  be  the  duty  of  the  Corporation  as  such  receiver  to 
realise  upon  the  asseto  of  such  closed  bank,  having  due  regard  to 
the  condiUon  of  credit  to  the  locality:  to  enforce  the  individual 
llabUity  of  the  stockholders  and  directors  thereof;  and  to  wind  up 
the  affairs  of  such  closed  bank  to  conformity  with  the  provisions 
of  law  relating  to  the  liquidation  of  closed  national  banks,  except  as 
herein  otherwise  provided,  retaintog  for  ite  own  account  such  por- 
tion of  the  amount  realised  from  such  liquidation  aa  it  shall  be 
entitled  to  receive  on  account  of  Ite  subnotion  to  the  claims  of 
depositors  and  paying  to  depositors  and  other  creditors  the  net 
amount  avaUable  for  distribution  to  them.  With  reqieet  to  su^ 
closed  bank,  the  Corporation  aa  such  receiver  shall  have  all  the 
righte.  powers,  and  privileges  now  possessed  by  or  hereafter  giren 
a  receiver  of  an  Insolvent  national  bank. 

"(5)  Whenever  any  insured  Stete  bank,  except  a  District  bank. 
shall  have  been  closed  by  action  of  Ite  board  of  dlreeto.s  or  by  the 
authority  having  supervision  of  such  bank,  as  the  case  may  be.  cm 
account  of  toabllity  to  meet  the  demands  of  ite  depositors,  the 
Corporation  shall  accept  appointment  as  receiver  thereof,  if  such 
appototment  be  tendered  by  the  authority  having  supervision  of 
such  bank  and  be  authorised  or  permitted  by  Stete  law.  With 
resiJect  to  such  Insured  Stete  bank,  the  Corporation  shall  possess 
the  powers  and  privileges  given  by  Btete  law  to  a  receiver  of  such 
State  bank. 

"(6)  When  an  Insured  bcmk  shall  have  been  doeed  on  aeeount  of 
toabllity  to  meet  the  demands  of  Ite  depositors,  payment  of  the 
Insured  deposlte  shall  be  made  by  the  Corporation  as  soon  as 
possible,  subject  to  the  provisions  of  paragraph  (7)  of  this  sub- 
section (1),  either  (a)  by  making  available  to  each  depositor  a 
transferred  deposit  In  a  new  bank  to  the  same  community  or  in 
another  tosured  bank  In  an  amoimt  equal  to  the  insured  deposit  of 
such  depositor  snd  subject  to  wlthdrswal  on  demand,  or  (b)  in 
accordance  with  any  other  procedive  adopted  by  the  board  of  direc- 
tors: Provided,  That  the  Omporatlon.  to  Ite  discretion,  may  require 
proof  of  claims  to  be  filed  before  paying  the  Insured  depoidte.  and 
that  to  any  case  where  the  Corporation  is  not  satisfied  as  to  the 
validity  of  a  claim  for  an  Insured  depoelt,  it  may  require  the  final 
determination  of  a  court  of  competent  Jurisdiction  before  pajrlng 
such  claim. 

"(7)  In  the  case  of  a  doeed  national  bank  or  District  bsnk  the 
Corporation,  upon  payment  of  any  depositor  as  provided  In  para- 
graph (6)  of  this  subsection  (I),  shsll  become  and  be  subrogated 
to  all  righte  of  the  depositor  against  the  closed  bank  to  the  extent 
of  such  pa3rment.  In  the  case  of  any  other  closed  Insured  bank, 
the  Corporation  ahall  not  pay  any  depositor  imtil  the  right  of  the 
Corporation  to  be  subrogated  to  the  righte  of  such  depositor  on  the 
same  basis  as  provided  to  the  case  of  a  closed  national  bank  under 
this  section  shall  have  been  recognized,  by  exprees  provisions  of 
Stete  Isw,  by  allowance  of  claims  by  the  authority  having  super- 
vision of  such  bank,  by  assignment  of  claims  by  depositors,  or  by 
any  other  effective  method.  Such  subrogation  to  the  case  of  any 
closed  bank  shall  toclude  the  right  to  receive  the  same  dividends 
from  the  proceeds  of  the  sssete  of  such  closed  bank  and  recoverlee 
on  account  of  stockholders'  llabUity  as  would  have  been  payable  to 
such  depositor  on  a  claim  for  the  insured  depoalt.  such  depositor 
retetolng  his  claim  for  any  uninsured  portion  of  his  deposit:  Pro- 
vided, That  the  righte  of  depositors  and  other  creditors  of  any  Stete 
bank  shall  be  determined  to  aeoordanoe  with  the  applicable  provi- 
sions of  Stete  law. 

"(8)  As  soon  as  possible,  the  Corporation,  if  it  Itods  that  it  Is 
advisable  and  to  the  toterest  of  the  depositors  of  the  elceed  bank  or 
the  public,  shall  organise  a  new  bank  to  assume  the  insured  de- 
poslte of  such  closed  bank  and  otherwise  to  perform  temporarily 
the  functions  provided  for  to  this  section.  The  new  bank  shall  have 
ite  place  of  bustoess  to  the  same  commimlty  as  the  closed  bank. 

"(9)  The  articles  of  association  and  the  organisation  eertlflcato 
of  the  new  bank  shall  be  executed  by  representetlves  designsted  by 
the  Corporation.  No  capital  stock  need  be  paid  to  by  the  Corpora- 
tion. The  new  bsnk  shsll  not  have  a  board  of  directors,  but  shall 
be  managed  by  an  executive  officer  appototed  by  the  board  of  direc- 
tors of  the  Corporation  and  who  shall  be  subject  to  ite  directions. 
In  other  reepecte  such  bank  shall  be  organised  to  aeoordanoe  with 
the  existing  provisions  of  the  Isw  relstlng  to  the  organisation  of 
national  banking  associations.  The  new  bank  may,  with  the  ap- 
proval of  the  Corporation,  accept  new  deposlte  which  shall  be  sub- 
ject to  withdrawal  on  demand  and  which,  except  where  the  new 
bank  is  the  only  bank  to  the  community,  shall  not  exceed  $5,000 
from  any  deposit^-.  The  new  bank,  without  application  or  ap- 
proval, shall  be  an  insured  bank  and  shall  matotato  on  deposit  with 
the  Federal  Reeerve  bank  of  Ite  district  the  reserves  required  by 
law  for  member  banks,  but  shall  not  be  required  to  subecrlbe  for 
stock  of  the  Federal  Reeerve  bank.  Funds  of  the  new  bank  shall 
be  kept  on  hand  to  cash,  tovested  to  securities  of  the  Oovemment 
of  the  United  Stetes.  or  to  securities  guaranteed  as  to  prtodpal  and 
Interest  by  the  Oovemment  of  the  United  Stetes,  or  deposited  with 
the  Corporstlon,  or  with  a  Federal  Reserve  bank,  or,  to  the  extent 
of  the  Insurance  coverage  thereon,  with  an  Insured  bank.  The  new 
bank,  unless  otherwise  authorized  by  the  Comptroller  of  the  Ctir- 
rency,  shall  transact  no  business  except  that  authorized  by  this 
section  and  such  bustoess  ss  may  be  tocidental  to  ite  organization. 
Notwithstanding  any  other  provision  of  law  it,  Ite  franchise,  prop- 
erty and  tocome  shall  be  exempt  from  all  taxation  now  or  here- 
after imposed  by  the  United  Stetes.  by  any  Territory,  dependency, 
or  possession  thereof,  or  by  any  Stete.  coimty,  municipality,  or  local 
taxing  authority. 
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"(10)  Ob  th«  otfaiil— Ui.ip  d  a  imw  bank.  tb«  Ocx-pormtlon  shall 
promptly  make  availabla  to  tbe  new  bank  an  amount  e<)ual  to  tb« 
■stlanatwl  tnsurad  deposit  of  such  doaed  bank  plua  tb«  amount  of 
tu  — tiiiiafwl  wpsiMM  at  operation  and  shall  determine  aa  soon  as 
poaalble  the  amount  due  each  depositor  for  hia  Insured  deposit  In 
tiM  cloasd  bank,  and  the  total  expenses  of  operstioo   of  the   new 
bank.     Upon  detarmlnaUon  thereof,  the  amounts  so  estimated  and 
made  avallahle  shall  be  adjusted   to  conform   to  the  amounts  so 
determined.     Sartklr^ps  ctf  the  nev  bank  shall  be  paid  over  or  cred- 
ited  to  the  Oorporattop   In  such   adjustment.     If   any   new   bank. 
durlnc  the  period   It  continues   Its   status   as  such,   sustains   any 
losses  with  respsct  to  which  It  U  not  effect ively  protected  except  by 
reason  of  belnc  an  insured  bank,  the  Corporation  shall  fumiah  to  It 
additional   funds  In   the  amount  of  such   losses.     The   new   bank 
■hall  assume  as  transferred  depoelts  the  payment  of  the  Insured 
deposlu  of   such   closed   bank   to   each   of    Its  depositors.     Of   the 
amount  so  mads  STaUabie.  the  Corporation  shall   transfer  to  the 
new  bank.  In  eaah.  such  amount  as  u  necessary  to  enable  It  to 
meet  expsnsas  and  Inunedlate  cash  demands  on  such   transferred 
deposiu  and  the  remainder  shall  be  subject  to  withdrawal  by  the 
new  bank  on  demand. 

"(11)   When  la  the  judgment  of  the  board  of  directors  It  Is  de- 
sirable to  do  so.  the  Corporation  shall  cause  capital  stock  of  the  new 
bank  to  be  offered   for  sale  on  such  terms  and  conditions  as  the 
board  of  directors  shall  deem  adTtsable.  In  an  amount  suiBclent.  In 
the  opinion  of  the  board  of  directors,  to  make  possible  the  conduct 
of  tbs  bustnaas  of  the  new  bank  on  a  sound  basis,  but  in  no  event 
leas  than  that  rsquhrsd  by  section  61S8  at  the  Rerlsed  Statutes,  as 
amendsd  (D.  S.  C.  Supp.  VTI.  title  12.  sec    51).  for  the  organisation 
of  a  national  bank  m  the  place  where  much  new  bank  la  located, 
glTinc  tbs  atoekboldan  of  the  clossd  bank  ths  Orst  opportutUty  to 
purchass  any  ahares  at  common  stock  so  offered.     Upon  proof  thst 
an  adsquate  amount  of  capital  stock  In  the  new  bsmk  has  been 
Bubeenbed  and  paid  tor  In  eaab.  the  Comptroller  of  the  Currency 
shall  require  tbs  artldaa  of  asaoetaUoD  and  tbs  ortanlaatlon  ccrtlfl- 
cate  to  be  amendsd  to  ooofcrm  to  tbe  rsqulrratenu  for  the  organl-  | 
sat  ton  ot  a  nattoaial  bank,  axtd  tbsrsaftsr,  when  the  reqtilrements  : 
at  law  with  faapaH  to  tbs  orcaaiaaUon  at  a  national  bank  have 
been  eompUad  wtth.  ba  ahall   taatie  to  the   bank   a  certificate  of  | 
authority  to  ooaamaaes  boslnaaa.  which  shall  thereupon  cease  to  ' 
have  the  status  of  a  new  bank  and  shall  be  manaired  by  directors 
elected  by  tt*  awn  aharafaoldera  and   may  exercise  all  the  powers 
Srantad  by  lav  and  aball  be  subject  to  aU  of  the  provisions  at  law 
relattac  to  national  taanka.     Such  bank  ahall  thereafter  be  an  In-  | 
aursd  natlanal  bank,  without  ccrtlflcatloo  to  or  approval  by  the 
Corpovatloai. 

'( 19)   If  the  capital  atock  of  tbe  new  bank  shall  not  be  offered  for  i 
or  If  an  adaqtuue  amount  of  capital  for  such  new  bank  u  not  | 
autaaertbad  and  paid  in.  tbe  board  ot  directors  may  offer  to  transfer  i 
Its  btwdnaaa  to  any  insured  bank  In  tbe  same  community  which 
will  tnka  oiver  its  aaaata.  aasume  Its  lUbUltles.  and  pay  to  the  Cor- 
perailon  for  aoeb  btialiMss  s\jch  amount  as  the  board  of  directors 
may  da«m  adJaquats:  or  ths  board  of  directors  in  Its  dlscreUon  may 
rhanca  tbs  kseation  of  the  new  bank  to  tbe  offloe  ot  tbe  Corporation 
or  to  aoms  otber  place  or  may  at  any  tluM  wind  up  its  affairs  as 
baratn  provldad.     Uniaaa  tba  capital  atock  of  the  new  bank  Is  aold  | 
or  Ita  aaaata  aequmd  and  tta  liabtlltlss  assumsd  by  an  Insured  bank,  i 
aa  provtdad  abova  within  3  years  from  the  date  of  lu  organisation,  | 
tba  ODrporatlaii  aball  wind  up  tta  affatra.  after  Klvtng  such  notice.  I 
tf  any.  as  tba  Oomp«roUar  of  tba  Currency  may  require,  and  shall 
certify  to  tbe  Oomptroller  of  the  Currency  the  termination  of  the 
new  bank  and  tbaneefortb  tba  Oorparatkm  ahall  be  liable  for  its 
obMgatlaaa  and  ba  tba  owner  ot  ita  aaaeta.     The  provisions  of  sec- 
ttoaa  tao  and  SUI  of  tbe  Revlaad  BUtutea  (U  8.  C  .  Utla  la.  aeca. 
lai  and  mi  abaU  not  apply  to  such  new  banks. 

"(m)  (I)  Tha  Oorporatlon  aa  rsoelvcr  of  a  doaed  luitional  bank 
or  Platik.t  bank  shall  not  bs  required  to  fumlsb  bond  and  shall 
taava  tba  rlcbt  to  appofnt  an  agent  or  agents  to  assist  tt  in  Its  duties 
aa  aueh  raoaivar,  and  all  faaa.  compensation,  and  expenses  of  Itqut- 
datksB  and  adrnmiatratJoo  tharaof  aball  ba  ftzed  by  the  Corporation 
anbjaet  to  tba  approval  ef  tha  Comptroller  of  the  Cxirrency.  and 
may  ba  paM  by  tt  out  of  fnnda  coming  Into  Ita  poaaeaslon  as  such 
■nia  OomptraUer  of  ths  Currency  Is  aatbortaed  and  em- 
to  walva  and  raiSava  tbe  Corporattoo  from  complying  with 
any  ragulatlona  of  tba  Comptroller  of  the  Currency  with  respect  to 
raealvacablpa  whsra  in  bla  dlaerattoo  aueb  actkm  la  deamad  advlaable 
to  atmpUfy  admlnlatfatlun. 

"(11  Payaaant  of  an  Inaursd  deposit  to  any  person  by  tbe  Cor- 
noratlon  aball  dlaebarga  tba  Corporation,  and  payment  of  a  trana- 
tarrad  depoatt  to  any  panon  by  tba  naw  bank  or  tba  other  inaured 
bank  stiaU  dlaebarga  tba  Corporattoo  and  ancb  new  bank  or  other  ; 
tnaorad  bank,  to  tba  aaaaa  estant  that  payment  to  each  paraoo  by 
tba  Blaaid  bank  would  bava  discharged  it  from  llabUlty  for  tba  . 
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.  preatilbed  by  tba  board  of  dtraetorm. 

tba  Owporattan.  aocb  new  bank,  nor  sneb  other  tnstirsd 
"  ba  rsqntrad  to  raeognlae  as  ths  ownsr  of  any  portion  of 
~  utng  on  ths  reeords  of  tbe  clossd  bank  tmder  a  ikame 
it  of  tbe  claimant,  any  person  wboss  name  or  tnteraat 
li  no*  dtaetosad  cm  tbs  rseords  of  auch  dosed  bank  as 
et  aatd  account,  wbars  such  rsoognltton  would  incrcaae 

^  ^. It  of  tbe  Insured  deposits  m  such  dosad  bank 

Tba  Cteperatloo  may  withhold  payment  of  such  portion  of 

flf  any  daposttor  In  a  doaad  bank  m  may  be 

to  prorKa  tar  tba  payment  of  any  liability  of  aueb  d»- 

aa  a  atodtbolder  of  tbe  bank,  or  of  any  llabUtty  of  aueh 

to  tba  bank  or  tta  raealver.  not  offset  agaiiw*  a  claim  diaa 


I  from  the  bank,  pending  the  determination  and  payment  of  auch 
liability  by  such  depositor  or  any  other  person  lUble  therefor. 

■i5»  If,  aft«r  the  Corporation  shall  have  given  at  least  3  months' 
notice  to  the  depoaltor  by  mailing  a  copy  thereof  to  his  last  known 
address  appearing  on  the  records  of  the  dosed  bank,  any  depositor 
in  a  closed  bank  ahall  faU  to  claim  hU  insured  deposit  from  the 
Corporation  within  18  months  after  the  appointment  of  the  receiver 
for  the  cloaed  bank,  or  shall  fall  to  claim  or  arrange  to  continue 
the  transferred  deposit  with  the  new  bank  or  other  bank  assuming 
liability  therefor  within  siich  18  months'  period,  all  rights  of  the 
depositor  against  the  Corporation  In  respect  to  the  Insured  deposit 
or  against  the  new  bank  and  such  other  bank  In  respect  to  the 
transferred  deposit  shall  be  barred,  and  all  rlghU  of  the  depositor 
against  the  closed  bank,  lu  shareholders  or  the  receivership  estate 
to  which  the  Corporation  may  have  t>ecome  subrogated  shall  there- 
upon revert  to  the  depositor  The  amount  of  any  transferred  de- 
posits not  claimed  within  such  18  months'  period,  shall  be  refunded 
to  the  Corporation 

"(n)  (1)  Money  of  the  Corporation  not  otherwljw  employed  shall 
be  invested  in  securities  of  the  Government  of  the  United  SUtes 
or  In  securities  guaranteed  as  to  principal  and  Interest  by  the 
Oovemment  of  the  United  SUtes,  except  that  for  temporary  periods. 
In  the  discretion  of  ths  board  of  directors.  tunOn  of  the  Corporation 
may  be  deposited  In  any  Federal  Reserve  bank  or  with  the  Treas- 
urer of  the  United  States.  When  designated  for  that  purpose  by 
the  Secretary  of  the  Treasury,  the  Corporation  shall  be  a  depositary 
of  public  moneys,  except  receipts  from  customs  under  such  recita- 
tions as  may  be  prescribed  by  the  said  Secretary,  and  may  also  be 
employed  as  a  financial  agent  of  the  Oovemment  It  shall  perform 
all  such  reasonable  duties  as  depositary  of  public  moneys  and 
financial  agent  of  the  Oovemment  as  may  t)e  required  of  It. 

"(2)  Nothing  In  this  section  contained  shall  be  construed  to  pre- 
vent the  Corporation  from  making  loans  to  national  t>anks  closed 
by  action  of  the  Comptroller  of  the  Currency,  or  by  vote  of  their 
directors,  or  to  State  member  banks  closed  by  action  of  the  appro- 
priate State  authorities,  or  by  vote  of  their  directors,  or  from  enter- 
ing Into  netrotlatlons  to  secure  the  reopening  of  such  l>anks. 

"(8)  Receivers  or  liquidators  of  Insured  banks  closed  on  account 
of  Inability  to  meet  the  demands  of  depositors  shall  t)e  entitled  to 
offer  the  assets  of  such  bankn  for  sale  to  the  Corporation  or  as 
security  for  loans  from  the  Corporation,  upon  receiving  permlaslnn 
from  the  appropriate  State  authority  In  accordance  with  express 
provisions  of  State  law  In  the  case  of  Insured  State  banks,  or  from 
the  Comptroller  of  the  Currency  In  the  case  of  national  banks  or 
District  banks.  The  proceeds  of  every  auch  sale  or  loan  shall  be 
utilized  for  the  same  purposes  and  In  the  same  manner  as  other 
funds  realised  from  the  liquidation  of  the  assets  of  such  banks. 
The  Comptroller  of  the  Currency  may,  in  his  discretion,  pay  divi- 
dends on  proved  claims  at  any  time  after  the  expiration  of  the 
period  of  advertisement  made  pursuant  to  section  5235  of  the 
Revised  Statutes  (U  S  C,  title  12.  sec.  193),  and  no  liability  ahall 
attach  to  the  Comptroller  of  the  Currency  or  to  the  receiver  of  any 
national  bank  by  reason  of  any  such  payment  for  failure  to  pay 
dividends  to  a  claimant  wtvise  claim  Is  not  proved  at  the  time  of 
any  such  payment.  Tbe  Corporation.  In  Its  discretion,  may  make 
loans  on  the  security  of  or  may  purchase  and  liquidate  or  sell  any 
part  of  the  assets  of  an  Insured  bank  which  Is  now  or  may  hereafter 
be  closed  on  account  of  Inability  to  meet  the  demands  of  Its  de- 
positors In  any  case  where  the  Corporation  Is  acting  as  receiver  of 
such  Insured  bank  such  loan  or  purchase  shall  not  bt  made  with- 
out approval  of  a  court  of  competent  jurisdiction. 

~(4)  Until  July  1,  1986.  whenever  In  the  judgment  of  the  board  of 
directors  such  action  will  reduce  the  risk  or  avert  a  threatened  loss 
to  the  Corporation  and  will  facilitate  a  merger  or  consolidation,  or 
facilitate  the  sale  of  the  assets  of  an  open  or  closed  insured  bank  to 
and  assumption  of  Its  tisbllltles  by  another  Insured  bank,  the  Cor- 
poration may.  upon  s\jch  terms  and  con'*ltlons  aa  It  may  determine, 
make  kmns  secured  In  whole  or  In  part  by  assets  of  such  open  or 
cloaed  insured  bank.  whk:h  loans  may  be  In  subordination  to  the 
rights  of  depositors  and  other  creditors,  or  It  may  purchase  such 
asseU.  or  may  giiarantee  any  other  tnsiircd  bank  against  loss  by 
reason  of  assuming  the  liabilities  and  purchasing  the  assets  of 
such  open  or  dosed  Insured  bank  Any  Insured  national  bank  or 
District  bank  or,  with  the  approval  of  the  Comptroller  of  the  Cur- 
rency, any  receiver  thereof  U  authorised  to  contract  for  such  sales 
or  loans  and  to  pledge  any  aaaeU  of  the  bank  to  aecure  such  loans, 
"(o)  (11  The  Corporation  Is  authorized  and  empowered  to  Issue 
and  to  have  outstanding  lU  notes,  debentures,  tmnds.  or  other  stich 
obligations,  in  a  par  amount  aggregating  not  more  than  three  times 
the  amotint  received  by  the  Corporation  In  payment  of  Its  capital 
stock  and  of  the  first  two  semiannual  assessments  Notes,  deben- 
turaa.  bonds,  or  other  such  obligations  Issued  under  this  subaectlon 
shall  be  redeemable  at  the  opUon  of  the  Corporation  before  ma- 
turity in  such  manner  as  may  be  stipulated  In  such  obligations, 
and  Shan  bsar  auch  rate  or  rates  of  Interest,  and  shall  mature  at 
such  Ume  or  times  as  may  be  determined  by  the  Corporation :  Pro- 
vulni.  That  the  Corporation  may  sell  on  a  discount  basU  short-term 
obttgatloos  payable  at  maturity  without  Interest  The  notes,  de- 
bantxiras.  bonds,  and  other  such  obligations  of  the  Corporation  may 
ba  aecured  by  assets  of  the  Corporation  In  such  manner  ss  shall  ba 
prescrlbsd  by  its  board  of  directors  Such  obligations  may  ba 
offered  for  sale  at  such  price  or  prices  as  the  Corporation  may 
determine 

"(2)  Tha  Seeratary  of  the  Treasury,  hi  his  dlf«cretlon.  Is  author- 
ised to  ptircbaaa  any  obligations  of  the  Corporation  to  be  Issued 
bsrvundsr.  and  for  such  purpose  the  Secretary  of  the  Treasury  Is 
autborlsad  to  uaa  as  a  publlc-dabt  transaction  tha  proceeds  of  tba 
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sale  of  any  aeeurltles  bereafter 
Bond  Act,  ss  amended,  and  the  purpoaaa  for 
be  Issued  under  the  Sacond  Llbar^ 
extended  to  Include  any  purcbaaea  ctf  the 
hereunder:  Provided,  That  if  tbe  ReeoaalnwUoa 
tlon  falls  for  any  reason  to  pureluMe  any  of  tbe 
Corporation   aa  provided   In  aubaactloik   (b)   of 
Reconstruction  Finance  CorpormtUm  Act. 
tary  of  the  Treasxiry  is  authorlaed  and  dtreefced 
obligations  In  an  amount  equal  to  tba  aaovmt  of 
the  Reconstruction  Finance  OorpormttoB  ao  Ibtla 
Secretary  of  the  Treasury  may,  at  any  tiUM,  sail 
tlons  of  the  Corporation  acquired  by  blm 
All  redemptions,  purchases,  and  aalea  by  the 
ury  of  the  obligations  of  the  Oorpormtloa  aball  b*  i 
debt  transactions  of  the  United  Blatoa. 

"(p)  All   notes,   debentures,   btmda.  or  ottuv 
Issued  by  the  Corporation  shall  be  ezen^it,  botb  i 
Interest,  from  all  taxation   (except  aatato  and 
now  or  hereafter  Imposed  by  tbe  United  Btata^ 
dependency,  or  poaaeaslon  thereof,  or  tj  aaj 
pallty.  or  local  taxing  authority.    Tlia 
franchiae.  Its  capital,  reservea,  and  aurpliM,  and  1M| 
exempt  from  all  taxation  now  or  bmmutU 
States,  by  any  Tsrrltory.  dependency,  or 
any  State,  county,  municipality,  or  local 
that  aoy  real  property  of  the  OorponitlOB  dtaB 
Territorial,  county,  municipal,  or  local  taaatton  t».| 
according  to  Ita  value  aa  other  real  |i!0|>eity  la 

"(q)  In  order  that  the  Corporation  may  ba 
forms  of  notes,  debentxires,  bonds,  or 
may  need  for  laruance  tinder  tbla  act,  tba 
Is  authorlaed  to  prepare  auch  forms  aa  abaU  ba 
proved  by  the  Corporatksn.  to  be  bdd  In  tba 
delivery,  upon  order  of  the  Corporation.    Ilia 
bed  pieces,  and  other  material  eaeeutad  In 
shall  remain  in  the  custody  of  tba  Secretary  of 
Corp>oratlan  shall  relmburae  tha  Secretary  of  Urn' 
expenses  incurred  in  the  preparation,  custody, 
notes,  debentures,  bonds.  t»  other  aocb 

"(r)  The  Corporation  shall  anntttUy  make  a 
tlons  to  the  Congress  aa  aoon  aa  practleaUa 
January  in  each  year. 

"(s)  Whoever,  for  tbe  purpoee  of  obtaining 
Corporation,  or  any  extension  or  renewal  thereof,  < 
release,  or  substitution  of  security  ttiartfar,  or 
Inducing  the  Corporation  to  purcbaae  any  aaaets, 
cf  obtaining  the  payment  of  any  insiued 
deposit  or  the  allowance,  approval,  or  payment ~of  i 
the  purpoee  of  influencing  In  any  way  tbe  aetkm  i  ' 
under  this  section,  makea  any  aftatement.  knowing] 
willfully  overvalues  any  sectirlty,  ahall  ba 
more  than  tS.OOO,  or  by  Imprisonment  for  not 
both. 

"(t)  Whoever  (1)  falsely  makea,  forgaa,  or 
gatlon  of  coupon.  In  Imitation  at  or  ptirpiartlng 
or  coupon  Issued  by  the  Corporation,  or  (2)  _ 
Ilshes.  or  attempts  to  pass,  utter,  or  publikh. 
counterfeited  obligation  or  coupon  piu porting  to 
by  the  Corporation,  knowing  tbe  asms  to  be 
terfelted,  or  (3)   falsely  altera  any  oMIg^tkm  or 
purporting  to  have  been  Issued  by  tha 
utters,  or  publishes,  or  attempts  to  pasi 
any  falaely  altered  or  apurknia  obUcJ^km 
porting  to  have  been  Isaued  by  tba  OorpotaitlOB. 
to  be  falsely  altered  or  qmrlous.  ahall  be 
more  than  $10,000,  or  by  Imprisonment  tar  not 
or  both. 

"(u)  Whoever,  being  connected  la  say 
poratlon,  (1)  embecalea,  abatracta,  proliTftw,  or 
any  moneys,  funds,  aectirlUea,  or  otbar 
belonging  to  It  or  pledged,  or  otbarwlSB 
Intent  to  defraud  tbe  Oorporatkm  or 
corporate,  or  any  indlTMual.  or  to 
examiner  of  tha  Corporation,  makaa  any  falsa 
report,  or  statement  of  or  to  tba  OotpontHm. 
duly  authorised  draws  any  order  or 
any  note,  debenture,  bond,  or  otbar 
of  exchange,  naortgage,  Judgment,  or 
ished  by  a  fine  of  not  mora  than  tlCUKIO.  or  bf 
not  more  than  S  years,  or  botb. 

~(v)    (1)  No  individual,  aasoetotion 
ahall  tiae  the  words  '  Federal  Depoatt 
combination  of  any  three  of  tbaae  four 
thereof  under  which  ha  or  it  khan  do 
aasoclatlon,  partnership,  or  eorporatloB 
reptreaent  falsely  by  any  device 
liabilities  are  insured  or  In  anywise 
poalt  Insurance  Corporation,  or  by  tiM 
States,  or  by  any  InstromentaUty 
shall  advertise  or  otherwise 
aoever  the  extent  to  which  or  tba 
bUltlea  are  Insured  by  the  Federal 
Kvery  Individual,  partnerahlp, 
this  subsection  ahall  be  punlabad  hf  ■ 
or  by  imprisonment  not  rmaafltnt  1  y« 
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"(2)  Every  Insured  bank  shaU  dUpIay  at  each  place  of  btiatoaaa 
maintained  by  It  a  algn  or  algns,  and  shall  Include  In  advartlae- 
ments  relating  to  deposits  a  stotement  to  the  effect  that  Ito  depoalte 
are  Insured  by  the  Corporation.  The  board  of  directors  ahall  pre- 
scribe by  regulation  the  forms  of  such  algns  and  the  manner  of 
display  and  the  aubstance  of  auch  atatementa  and  the  manner  ot 
use.  For  each  day  an  Insured  bank  continues  to  violate  any  pro- 
vision of  this  paragraph  or  any  lawful  provision  of  aald  regulations. 
It  shaU  be  subject  to  a  penalty  of  not  mOTe  than  $100,  recoverable 
by  the  Corporation  for  its  use. 

"(3)  No  insured  bank  shall  pay  any  dividends  on  ite  capital  atock 
or  Intereat  on  its  capital  notes  or  debenturea  (if  such  Interest  is 
required  to  be  paid  only  out  of  net  proflte)  while  It  remains  In 
default  In  the  payment  of  any  aaaeasment  due  to  the  Corporation; 
and  any  director  or  officer  of  any  insured  bank  who  particlpatea  In 
the  declaration  or  payment  of  any  such  dividend  ahall.  upon  con- 
viction, be  fined  not  more  than  $1,000,  or  Imprisoned  not  more  th^n 
1  year,  or  both:  Provided,  That  If  auch  default  Is  due  to  a  dispute 
between  the  Insured  bank  and  the  Corporation  over  the  amount  of 
such  assessment,  this  paragraph  shall  not  apply,  if  auch  bank  aball 
deposit  aecunty  aatlsfactory  to  the  Corporation  for  payment  upon 
final  determination  of  the  Issue. 

"(4)  Unleaa.  in  addition  to  compliance  with  other  provlslona  of 
law,  it  ahall  have  tbe  prior  written  oonaant  of  ths  Corporation,  no 
Insured  bank  shall  mter  Into  any  oonaoildation  or  merger  with 
any  nonlnsured  bank,  or  aaauma  liability  to  pay  any  dqjMaito  made 
In  any  nonlnsured  bank,  or  transfer  asseta  to  any  nonlnstired  bank 
In  consideration  of  the  aastimptlon  of  liability  for  any  portion  of 
the  depoalte  made  In  auch  Insured  bank,  and  no  Insured  Steto  non- 
member  bank  (ezoq;>t  a  DUtrlct  bank)  without  auch  oonaant  aball 
reduce  the  amount  or  retire  any  part  of  Ite  conunon  or  preferred 
capital  atock.  or  retire  any  part  of  Ite  capital  notea  or  debentures. 

"(S)  No  Stete  nonmember  Insured  bank  shall  eataMtab  and  oper- 
ate any  new  branch  after  80  days  after  tbe  aflective  date  unlem  it 
ahall  have  the  prior  written  conaent  of  the  C<vporatlon  and  no 
branch  of  any  State  nonmember  Insured  bank  ahall  be  moved  from 
one  location  to  another  after  SO  days  after  the  effective  date  without 
such  consent.  The  factors  to  be  considered  in  granting  or  with- 
holding the  consent  of  the  Corporation  under  this  paragraph  aball 
be  those  enumerated  in  subaectlon  (g)  of  this  aectlon.  The  term 
'  branch  '  as  used  in  this  section  shall  be  held  to  Include  any  branch 
bank,  branch  offloe,  branch  agency,  additional  offloe,  or  any  branch 
place  of  buBlneaa  located  in  any  Stete  of  tbe  United  Stetea  or  in  the 
District  of  Columbia,  Hawaii,  Alaaka.  Puerto  Rico,  or  the  Virgin 
Islands  at  which  deposlte  are  received  or  checks  paid  or  money  lent. 

"(6)  The  Corporation  may  require  any  Insured  bank  to  provide 
protection  and  Indemnity  against  burglary,  defalcation,  and  other 
similar  insurable  losses.  Whenever  any  Insured  bank  rafusea  to 
comply  with  any  auch  requirement  tbe  Corporation  may  contract 
for  such  protection  and  indemnity  and  add  the  coat  thensof  to  tbe 
assessment  otherwise  payable  by  auch  bank. 

"(7)  Whenever  an  Insured  bank,  cxoept  a  natinnn^  bank  cr  Dla- 
trlct  bank,  for  a  period  of  120  days  after  written  notloe  at  tbe  raoom- 
mendatlons  of  the  Corporation,  based  aa  a  report  of  examination  of 
such  bank  by  an  examiner  of  the  Corporation,  shall  fall  to  comply 
with  such  recommendations,  the  Corporation  shall  have  tbe  power, 
and  is  hereby  authorized,  to  publish  only  such  part  of  aueb  report 
of  examination  as  relates  to  any  recotxunendaticm  not  com|Aled 
with:  Provided,  That  such  notice  of  intention  to  make  such  pub- 
lication ahall  be  given  at  the  time  auch  recommendations  are 
made,  or  at  any  time  thereafter  and  at  least  90  daya  before  aueb 
publication. 

"(8)  Insured  Stete  nonmember  banks  (other  than  aavlx^  banka, 
mutual  aavlngs  banka.  Moms  Plan  banka  and  other  Incorporated 
banking  institutions  engaged  only  tn  a  business  almllar  to  that 
transacted  by  Morris  Plan  banks)  shall  be  subject  to  all  tbe  provi- 
sions of  this  act  and  regulations  thereunder  relating  to  the  with- 
drawal and  payment  of  deposlte.  and  the  payment  of  Interest 
thereon,  which  are  f4>pllcable  to  Insured  member  banks.  For  each 
violation  of  any  provision  of  tbla  paragraph  the  offeitdlng  bank 
aball  be  aubject  to  a  penalty  of  not  more  than  $100,  raooverable  by 
the  Corp(»«tlon  for  ite  use. 

"(w)  The  provlaiona  of  aectlona  113,  113,  114.  110,  116.  and  117 
of  the  Criminal  Code  at  the  TT&ited  Stetea  (U.  8.  C.  title  18.  di.  6, 
aeca.  903  to  907.  Inclusive),  Insofar  aa  i^qillcable.  are  estanded  to 
apply  to  oontracte  or  agreemente  with  tbe  Corporatfcm  und«  this 
aectlon.  which  for  the  purpoaea  herectf  ahall  be  bald  to  i»«oUyitt  loana, 
advances,  extensions,  and  renewals  thereof,  and  aceeptanoea,  re- 
leaaes.  and  substitutions  of  security  tbersfor,  purcbaaea  or  imlta  of 
aasete.  and  all  contract  and  agreemente  pertaining  to  tbs  same. 

"(X)  The  Secret  Servloe  Divlslan  of  tha  Treasury  Department  is 
authorized  to  detect,  arrest,  and  deliver  Into  tbe  euatody  of  the 
United  Stetea  marahal  having  Jurladlotlon  any  person  eommlttlng 
any  of  the  offensea  punlsbaUe  under  this  section. 

"(y)  (1)  Mo  SUte  bank  organized  after  the  effecUve  date  ahall  be 
an  Insured  hank  or  continue  to  have  any  part  of  ite  deposlte  In- 
sured after  July  1.  1087,  unleaa  auch  bank  ahall  be  a  member  at  the 
Federal  Reaervc  System.  No  Stete  bank  organised  on  or  before  tbe 
effective  date  which  during  the  calendar  year  1936  or  any  succeeding 
calendar  year  ahall  have  average  depoalte  of  $1,000,000  or  nu»e 
ahall  be  an  Insured  bank  or  continue  to  have  any  part  of  tte  depoalte 
insured  after  July  1  of  tbe  year  following  any  such  calendar  year 
during  which  it  shall  have  had  such  amount  of  average  depoalte, 
uniaaa  such  bank  shall  be  a  member  of  the  Federal  Paeerva  System: 
Provided,  That  for  the  ptirposes  of  this  paragraph  tbe  term  '  Steto 
shall  not  inBltida  a  aavlnga  bank,  a  mutual  aavlnga  bank,  a 


I  • 

to  tiM 


ot  lb«  twBk.  or  ot  any  llabutty  at  maeh 
or  tta  rM«lT«r.  doC  oOavt  aci^liwC  •  etalm  tfiM 


bcrwundOT'.  and  for  wjch  purpone  the  B*cretary  of  the  TY^aaury  U 
autborlMd  to  um  m  a  pubilc-tfclK  tranaaetlon  tta*  proceedj  of  tb« 


or  by  tmprlaonnwnt  not  fiTnMrUnt  1 
LXXIZ 74a 


1  bank '  ataall  not  inelud*  •  MTlnga  bank,  »  mutual  Mvlnci  bank,  a 
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Moma  Plan  bank  or  other  tncorpormted  bankln«  Inamutlon  engaged 
onJy  in  a  bualne-  •tmllar  to  that  traMacted  by  Morrtii  Plan  ban**, 
a  State  tr\wt  company  doln«  no  commerciai  banking  bualneaa  or  a 
bank  located  In  Hawaii.  Alaska.  Puerto  Rico,  or  the  Virgin  Island*. 
•lat  It  U  not  the  purpoee  of  this  section  to  discriminate,  in  any 
manner  againat  State  nonmember.  and  in  faTor  of.  national  or 
member  banks;  but  the  purpoee  la  to  provide  all  bank*  with  the 
same  opportunity  to  obtain  and  enjoy  the  benettu  of  thU  section. 
No  bank  shall  be  diacriminated  against  because  lU  capital  stock  U 
!«•■  than  the  amount  required  for  eligibility  for  admlaalon  into  the 
PMeral  Reserre  System 

"(a)  The  proTlslons  of  tbla  section  limiting  the  Inaurance  of  the 
dcpoalts  of  any  depositor  to  a  maximum  leaa  than  the  full  amount 
shall  be  independent  and  separable  from  each  and  all  of  the  provl- 
■lona  of  thu  section." 

Mr.  MURPHY.  Mr.  Preaidcnt.  to  title  1. 1  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRE8IDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  LkGisLATivg  CLnx.  '.t  Is  proposed  to  amend  title  I  by 
striking  out  all  of  paragraph  (1)  in  subsection  (y)  on  page 
143.  lines  S  to  21.  inclusive,  and  by  striking  out  on  page  143. 
line  23.  " '2 > "  and  inserting  In  lieu  thereof  " <  l )  ." 

Mr.  MURPHY,  htr.  President,  this  amendment  is  designed 
to  eliminate  the  requirement  that  State  banks  having  aver- 
age deposits  in  excess  of  $1,000,000  and  which  have  or  desire 
membership  in  F.  D.  I.  C.  shall  be  members  of  the  Federal 
Reserve  System. 

The  amendment  is  offered  at  the  Instance  of  the  bankers 
of  my  State,  who  object  to  the  obligation  put  upon  them  in 
the  committee  amendment  to  join  an  organization  which 
they  heretofore  have  been  free  to  Join  or  to  stay  out  of.  at 
their  own  election. 

The  banking  conditions  in  my  State  may  be  different  from 
thooe  in  other  States,  due  to  the  striking  agricultural  nature 
of  Iowa.    A  few  figures  will  serve  to  visualize  the  conditions. 
The  number  of  bank  towns  in  Iowa  with  a  population 
ranging  from  1.001  to  1.500  is  60. 
The  number  with  a  population  below  1,500  Is  411. 
More  than  one-half  of  542  Iowa  banking  towns  have  a 
population  of  less  than  750. 

Of  the  882  Iowa  banks  in  existence  June  30.  1934.  more 
than  one-half  were  located  in  towns  of  less  than  1.000  people. 
Three  hundred  and  nine  Iowa  banks  were  located  in  towns 
of  less  than  750  people. 

So  that  slightly  less  than  one-half  the  total  number  of 
banks  In  our  State  are  located  in  towns  with  a  population  of 
750  people  w  less. 

Mr.  BULKLEY.     »£r.  President 

The  PRESIDINa  OFFICER.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Ohio? 
Mr.  MURPHY.     I  do. 

Mr.  BULKLEY.    Does  the   Senator  know  how  many   of 
those  banks  have  deposits  of  more  than  a  million  dollars? 
Mr.  MURPHY.     None  of  them  have. 

Mr.  BULKLEY.  Then,  they  would  not  be  affected  by 
the  text  of  the  bill  as  written. 

Mr.  MURPHY.  That  Is  true.  The  objection  is  to  the 
principle  of  compulsion,  and  the  condition  the  banks  re- 
ferred to  may  face. 

Mr.  OLASS.  Mr.  President,  can  the  Senator  conceive  of 
any  reason  why  a  national  bank  should  be  compelled  to 
belong  to  the  system,  if  these  banks  are  not  compelled  to 
belong  to  the  system,  in  order  to  be  Insured? 

Mr.  MURPHY.  I  can  conceive  of  this  reason  at  the  mo- 
ment: One  Li  organised  under  a  national  charter  and  the 
Other  is  organized  under  a  State  charter. 

Mr.  OLASS.  I  cannot  see  that  that  makes  any  difference. 
Both  of  them  are  to  be  livsured.  and  are  to  be  Insured  largely 
at  the  expense  of  the  national  banks  of  the  country. 

Mr.  MURPHY.  Any  small  bank  which  is  a  member  of 
the  Federal  Deposit  Insurance  Corporation  pays  relatively 
the  same  assessment  the  larger  bank  pays. 

Mr.  QLAS8.  Yes:  but  it  has  not  paid  anything  to  the 
capital  fund,  which  now  amounts  to  $396,000,000. 

Mr.  MURPHY.  To  impose  on  these  SUte  banks  at  any 
time  an  obligation  to  assume  a  burden  which  they  say  they 
caxuoot  fairly  assume — I  understand  that  the  limitation  as  to 


a  million  dollars  makes  a  considerable  difference — Is  some- 
thing to  which  they  object  In  principle. 

Mr.  GLASS.  Does  the  Senator  know  exactly  how  many 
will  be  brought  in  under  the  million-dollar  limitation? 

Mr.  MURPHY.  In  my  State,  I  will  say  frankly  to  the 
Senator,  every  State  bank  which  has  deposits  of  over  a 
million  dollars  Is  in  the  Federal  Reserve  System. 

Mr.  GLASS.  Yes;  I  understood  that  the  provision  did 
not  affect  the  banks  of  the  Senator's  State,  and  it  does  not 
affect  the  banks  In  many  States.  It  will  bring  In  only  981 
State  banks,  and  I  venture  to  say  that  most  of  those  State 
banks  are  already  members  of  the  System. 

Mr.  MURPHY.  In  my  own  State,  of  the  total  number  of 
State  banks,  537,  there  are  only  25  which  belong  to  the 
System.  The  objection  sUted  by  the  Iowa  Bankers'  Asso- 
ciation is  to  the  principle.  At  its  last  State  convention  that 
association  adopted  resolutions  in  which  they  said: 

We  are  still  absolutely  oppoeed  to  the  principle  of  enforced 
Federal  Reserve  memberahlp  In  any  form. 

Mr.  GLASS.  Then,  if  we  should  abolish  the  enforced 
membership  of  the  State  banks,  the  next  step  would,  be  to 
eliminate  the  compulsory  provision  with  reference  to  na- 
tional banks,  and  the  next  thing  would  be  the  wreckage  of 
the  Federal  Reserve  banking  system. 

Mr.  MURPHY.  If  the  Senator  please,  as  yet  membership 
has  not  been  enforced  on  the  State  banks.  As  I  understand, 
this  is  the  first  attempt  to  force  membership  upon  State 
banks,  or  am  I  mistaken  in  that? 

Mr.  BYRNES.  Mr.  President,  the  Senator  Is  mistaken, 
because  under  the  law  as  it  now  stands  the  State  banks  are 
required  to  be  members.  The  purpose  of  this  part  of  the 
House  text  Is  to  eliminate  that  provision  from  the  law  and 
grant  them  exemption. 

Mr.  MURPHY.  But  has  that  provision  of  the  law  become 
operative  as  yet? 

Mr.  BYRNES.     No;  it  was  in  the  act  of  1933. 

Mr.  MURPHY.  It  has  not  as  yet  become  operative  In 
that  particular  feature? 

Mr.  BYRNES.     No. 

Mr.  MURPHY.    That  was  my  understanding. 

Mr.  BYRNES.  I  desire  to  say  to  the  Senator,  though, 
that  my  information  is  that  $139,000,000  of  the  insurance 
fund  has  been  obtained  from  the  Federal  Reserve  banks; 
and  the  State  banks  which  ask  that  they  be  allowed  to  par- 
ticipate in  the  insurance  of  deposits  without  Joining  the 
Federal  Reserve  System  would  have  the  benefit  of  insur- 
ance to  be  paid  out  of  this  fund.  $139,000,000  of  which,  as  I 
have  stated,  came  from  the  Federal  Reserve  banks. 

It  is,  I  know,  a  controversial  question.  After  considering 
It  the  committee  did  not  believe  they  should  exempt  all  State 
t)anks.  They  have  fixed  the  amount  so  that  it  does  not 
require  the  smaller  banks  in  the  smaller  towns  to  come  into 
the  System — such  banks  as  are  in  the  State  of  the  Senator 
from  Iowa — and  we  were  of  the  opinion  that  the  limit  should 
remain  at  a  million  dollars  of  deposits. 

Mr.  GLASS.  Let  me  make  a  further  statement  to  the 
Senator  from  Iowa,  if  he  pleases,  because,  as  I  recall,  I  felt 
compelled  to  make  It  on  the  floor  of  the  Senate  at  the  time 
the  Banking  Act  of  1933  was  under  consideration. 

When  it  was  first  proposed  to  establish  the  Insurance-of- 
deposits  fund,  the  President  of  the  United  States  and  his  then 
Secretary  of  the  Treasury,  Mr.  Woodin.  were  very  emi^iati- 
cally  and  bitterly  opposed  to  It.  They  said  they  would  not 
stand  for  it;  but  representations  were  made  to  both  of  them 
that  this  was  certainly  the  most  available,  if  not  the  only 
constitutional,  way  of  bringing  about  approximately  a  desir- 
able unified  banking  system  in  the  country;  that  It  would 
induce  many  State  banks  which  had  remained  out  of  the 
System  to  come  in ;  and  it  was  upon  that  representation  alone 
that  the  then  Secretary  of  the  Treasury  and  the  President 
agreed  to  go  along  with  the  insurance-of-deposits  proposal. 
I  have  had  some  apprehensions  that  the  President  might 
interxxjse  an  effective  disapproval  of  the  bill  we  have  pre- 
sented, which,  of  the  9,660  State  lianks.  brings  in  only  981. 
It  seems  to  me  that  ought  not  to  be  objected  to.    They  aiv 


banks  with  deposits  exceeding  a  mfllkn 
ing  in  total  $3,000.000,000 — as  the  Senator 
says,  $3.224,000.000 — and  they  ought  not  to 
tage  of  the  contribution  of  those  banks 
Federal  Reserve  Sjrstem. 

Mr.   BARKLEY.    Mr.   President,   will  the* 
Iowa  yield  to  me  to  ask  the  Senator  from 

Mr.  MURPHY.    I  yield. 

Mr.  BARKLEY.    It  seems  to  me  that  we 
sltlons  on  this  question.    One  is  to  leare 
banks  out,  if  they  want  to  stay  out.  or 
whether  they  want  to  come  in  or  not.  a: 
distinction  between  the  small  ami  the  large 

idr.  GLASS.    That  is  true. 

Mr.  BARKLEY.    Tlie  committee  has  done 
million  dollars  as  a  minimum  of  deposits  in 
can  be  forced  into  the  Federal  Reserre 
true  that  a  bank  with  a  minion  or  more  off 
able  to  undergo  whatever  obligations  are 
in  the  Insurance  fund  but  in  the  Vt&en 
self,  than  banks  having  less  than  that 

Mr.  GLASS.    They  are  very  much  more 
obligations  than  hundreds  of  small  national 
compelled  to  be  members  of  the  Sjrstem. 

Mr.   BARKLEY.     And   many   of   tbem 
bankers  in  the  same  community. 

Mr.  GLASS.    Yes.    I  think  it  is  a  fair 
hope  the  Senate  will  feel  so. 

Mr.  VANDENBERG.    Mr.  President.  wQl 
Iowa  yield  to  me? 

Mr.  MURPHY.    I  yield. 

Mr.  VANDENBERG.    I  have  some 
problem,  and  I  have  heartily  sympathindv 
viewpoint  which  the  Senator  from  Iowa  is 
wish  to  make  a  suggestion  to  the  Senator. 

I  think  he  will  find  upon  inquiry  that 
protests  against  arbitrary  requirement  for 
bership  in  the  Federal  Reserve  System  has 
great  group  of  small  banks  i^iich  fed 
Reserve  System  has  no  facilities  to  offer  to  It  j 
field  of  banking;  therefore  that  meml 
would  be  not  only  imsatisfactory  bat  uni 
isarticular  classljQcatkm. 

That  situation,  I  think  the  Senator  win 
totally  ceases  to  exist  when  a  bank 
million  dollars  of  deposits.    At  that  point  11^ 
where  it  not  only  can  use  the  Federal 
I  must  confess,  probably  ought  to  be  a  part 
think,  if  the  Senator  from  Iowa  would  ask 
whom  he  is  now  quoting  whether  the 
by  the  committee  was  not  fair  and  palatald«i 
that  he  would  find  in  ninety-nine  eases  oal 
that  the  answer  would  be  in  the  nlitmattm, 
has  always  agreed  with  his  point  of  Tlew,  bul'l 
desperately  vivid  loyalty  to  the  snccees  of 
Insurance  Corporation,  I  take  the  liberty 
Senator  that  the  compromise  offered  by  tbe  i 
to  be  sustained. 

Mr.  MURPHY.    I  thank  tbe  Senator  for 

Mr.  SHIP8TEAD.    Mr.  President,  win 
to  me? 

Mr.  MURPHY.    I  yield. 

Mr.  SHIP8TEAD.    If  these  banks  with 
million  dollars  can  see  any  advantage  in 
Reserve  System,  under  the  law  they  can 
not  have  to  be  forced  in. 

Mr.  MURPHY.    I  may  say.  With  lefi 
Senator  from  Michigan  has  just  said. 
made  a  correct  statement  of  the  ftetSi, 
sought  to  be  served  by  the  ec 
principle  of  compulsion  upon  all  bairiEB  to 
Reserve  in  order  that  the  dual 
eventually  disappear,  and  that  we  iludi  liai 
system  of  banlclng.    These  State 
fact  that  they  are  not  affected  by  the 
ing  committee  amendment,  see  in  thie 
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tion  an  encroachment  upon  the  principle  of  a  dual  sjrstem  of 
banking,  and  they  resent  that,  and  that  is  the  basis  of  the 
objection  made. 

The  Senator  from  Virginia  has  said  that  the  disposition  of 
the  President  was  to  yield  agreement  only  on  condition  that 
there  should  be  service  of  the  unified  system  of  banking, 
and  with  that  statement,  of  course,  there  can  be  no  argu- 
ment. Possibly  the  President  took  a  correct  position.  Some 
have  taken  positions  with  respect  to  banking  and  guarantee 
of  deposits  which  they  found  it  necessary  to  yield. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  MURPHY.  I  yield  further  to  the  Senator  from  Michi- 
gan. 

Mr.  VANDENBERG.  I  wish  to  offer  a  further  observation 
on  the  subject  of  compulsion.  Of  coxu-se,  the  Senator  under- 
staiMls  there  is  no  compulsion,  even  on  the  bank  with  de- 
posits in  excess  of  a  million  dollars,  unless  it  wants  to  Join 
the  Federal  Deposit  Insursmce  Corporation,  which  is  an  ex- 
clusively Federal  function  and  instrumentality.  Therefore 
the  old  basic  philosophy  of  abstractly  compelling  all  baidcs 
to  Join  the  Federal  Reserve  System  Is  not  involved  in  this 
particular  contemplation.  This  Is  to  enable  the  banks  to 
receive  the  benefit  of  a  Federal  instrumentality,  and  nothing 
else,    lliere  is  no  compulsion  if  they  do  not  want  to  do  it. 

Mr.  MURPHY.  True;  and  the  Federal  instrumentality 
is  used  as  a  measure  to  induce,  if  not  to  coerce.  State  banks 
into  membership  in  the  Federal  Reserve  System. 

Mr.  VANDENBERG.  The  Senator  must  concede  that  the 
responsibility  of  the  Federal  Government  for  the  Federal 
Deposit  Insurance  Corporation  is  of  such  a  character  and 
nature  as  that  when  a  bank  which  does  insure  represents  a 
risk  in  the  million-dollar  classification,  the  Government  is 
entitled  to  have  something  more  intimately  to  say  about 
the  way  it  is  run. 

Mr.  MURPHY.  It  is  to  be  said,  in  reply  to  that,  if  I 
understood  the  Senator's  observation  correctly,  that  the 
Federal  Deposit  Insurance  Corporation,  in  the  case  of  banks 
not  members  of  the  Federal  Reserve  System,  conducts  its 
own  examination. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  PoPt  in  the  diair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Florida? 

Mr.  MURPHY.    I  yield. 

Mr.  FLETCHER.  Reference  has  been  made  to  the  Na- 
tional Bank  Act  of  1933.  I  think  that  was  a  very  wise, 
helpful,  wholesome,  and  a  very  efBcacious  piece  of  legisla- 
tion. I  do  not  know  anjrthlng  we  have  done  that  has  been 
better  than  the  act  of  1933.  One  of  the  best  provisions  in 
that  act  is  the  FedereJ  Deposit  Insurance  Corporation  pro- 
vision, for  the  organization  of  a  corporation  to  protect  the 
deposits  in  banks. 

Mr.  MURPHY.  I  share  the  view  of  the  Senator  in  that 
regard. 

Mr.  FLETCHER.  It  has  had  a  very  beneficial  effect  all 
over  the  country,  and  the  fact  that  deposits  in  banks  have 
increased  over  $6,000,000,000  since  that  law  went  into  effect 
shows  that  it  had  the  effect  of  restoring  the  confidence  of  the 
people  in  the  banks.  People  have  taken  their  funds  out  of 
hoarding  and  other  places  and  have  gone  to  tbe  banks  with 
them.   It  has  had  a  splendid  effect  everywhere. 

Mr.  MURPHY.  Let  me  interrupt  the  Senator  there  to  say 
that  it  Ls  the  very  virtue  created  by  the  Federal  Deposit 
Insurance  Corporation,  and  not  by  the  Federal  Reserve  Sys- 
tem, which  makes  offensive  the  provision  making  it  com- 
pulsory upon  banks  to  join  the  Federal  Reserve  System.  It  is 
not  the  Federal  Reserve  System  that  has  imparted  the  virtue 
to  F.  D.  I.  C;  it  is  the  Federal  Deposit  Insurance  Corpora- 
tion itself  which  has  done  that. 

Mr.  FLETCHER.  These  small  banks  will  want  to  enjoy  tbe 
benefits  of  the  insurance  fund.  They  will  need  to  get  the 
advantage  of  it.  lliey  will  be  benefited  by  it,  and  tbovfore  I 
do  not  think  there  will  be  any  particular  comjriaint  about 
them  being  compelled  to  Join  the  System.  They  will  want  to 
Join  it.    They  will  want  the  benefit  of  this  insurance.    The 
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aMcssm^nt  on  the  small  SUte  banks  will  be  one- twelfth  of  1 
percent,  whereas  some  of  the  large  banks  in  the  cities  will 
have  to  pay  four  or  five  hundred  thousand  dollars  to  the 
fund,  and  the  contribution  of  the  smaller  banks  will  t>e  very 
small.    The  depositors  will  be  fully  protected. 

Mr.  MURPHY  There  is  no  objection  to  the  Federal  de- 
posit insurance.  The  objection  of  my  correspondents  is  to 
bring  compelled  to  Join  the  Federal  Reserve  System. 

Mr.  OLASS.  Mr.  President,  the  Senator  is  greatly  mis- 
taken if  he  thinks  the  Federal  Reserve  System  had  nothing  to 
do  with  the  establishment  of  the  Federal  deposit  insurance 
fund.  As  a  matter  of  fact,  the  major  part  of  the  fund  was 
taken  from  the  Federal  Reserve  Banking  System. 

Mr.  MURPHY.  I  possibly  did  not  make  my  meaning  clear 
to  the  Senator.  What  I  meant  to  say  was  that  the  virtue 
which  attaches  to  the  Federal  Deposit  Insurance  Corpora- 
tion attaches  from  the  act  which  we  passed  here,  and  is 
not  related  to  the  Federal  Reserve  System. 

Mr.  BULKLEY.  Mr.  President.  I  should  hke  to  ask  the 
Senator  from  Iowa  a  question. 

Mr.  MURPHY.     I  yield. 

Mr.  BULKLEY.  Does  not  the  Senator  think  that  he 
should  modify  somewhat  his  use  of  the  word  "  compulsory  ". 
In  view  of  the  fact  that  any  t>ank  is  free  to  leave  the  Fed- 
eral Deposit  Insurance  System  at  any  time  it  please? 

Mr.  MURPHY.     No  bank  wants  to  yield  its  membership. 

Mr.  BULKLEY.  There  are  a  thousand  banks  in  the  coun- 
try which  are  not  members  of  the  Federal  Deposit  Insurance 
Corporation,  and  there  are  less  than  a  thousand  that  would 
be  affected  by  the  text  of  the  bill  we  have  before  us. 

Mr.  MURPHY.  I  understand  tne  facts  of  the  situation. 
and  I  say  again  to  the  Senator  that  my  discussion  is  pri- 
marily of  the  principle. 

Mr.  BULXLEY.  Let  me  ask  the  Senator  whether  he  is 
acquainted  with  Mr.  L.  A.  Andrew,  formerly  superintendent 
of  banks  of  the  State  of  Iowa. 

Mr.  MURPHY.     Yes;  I  am. 

Mr.  BULXLEY.  Mr.  Andrew  suggested  the  very  plan  that 
la  adopted  in  the  bill  betoTt  us. 

Mr.  MURPHY.  Well,  if  the  Senator  please,  there  seems 
to  be  a  conflict  of  testimony,  because  I  have  here  a  state- 
ment by  Mr.  L.  A.  Andrew  addressed  to  the  Iowa  Bankers' 
Aaaociatlon 

Mr.  VANDENBERO.     What  was  the  date  of  it? 

Mr.  MURPHY.  He  has  reference  to  what  the  Senator 
speaks  of.    I  do  not  have  the  date.  Immediately. 

Mr.  BULKLEY.  I  should  like  to  hear  what  the  Senator 
la  going  to  read. 

Mr.  MURPHY.  This  Is  a  mimeographed  letter,  sent  me 
by  the  Secretary  of  the  Iowa  State  Bankers'  Association. 
and  such  a  letter  was  sent  to  the  members  of  the  Iowa  State 
Bankers'  Association,  being  a  purported  reproduction  of  a 
letter  written  by  Mr.  Andrew,  in  which  he  said: 

It  la  with  regret,  therefore,  that  I  must  take  iMue  with  that 
part  of  the  aborc  quotation  (quotation  no.  2)  — 

To  Wit— 

"  Ukewtee  we  were  represented  by  Mr.  L.  A.  Andrew  He  pre- 
■•nted  Ogurea  ahowjig  that  there  are  over  7. COO  SUte  t>anks  having 
insured  depoelta  of  some  •3.800.000.000.  and  uninsured  deposlU 
of  •1.000000.000  and  depoelton  to  the  number  of  nearly  13.000.000 
which  are  not  members  of  the  Federal  Reserve  System  Two 
thousand  five  hundred  of  these  banks,  he  said,  could  not  qualify 
for  membership  In  the  system,  and  be  questioned  the  desirability 
rrom  the  point  of  view  of  the  welfare  of  the  public  thus  to  force 
these  banks  to  close.  He  offered  the  suggestion  that  the  amend- 
ment to  the  bill  provides  only  that  tMnks  having  •I. 000.000  in 
deposits  be  compelled  to  join  the  Federal  Reserve  System." 

Mr.  Andrew  proceeds: 

It  is  with  regret,  therefore,  that  I  must  take  Issue  with  that 
part  of  the  above  quotation    (quotation  no.  2)    as   underscored — 

Crediting  him  with  the  authorship  of  this  suggestion — 

which  ptirporta  to  say  that  tt  was  I  who  suggested  to  the  sub- 
oommlttee  of  the  United  States  Senate  Banking  Committee  that 
aU  Stat*  banks  with  Si. 000 .000  Ln  deposit  should  be  compeUed  to 
join  the  Fideral  Reserve  System  on  and  after  July  1.  1937.  or  be 
denied  T  D.  I.  C.  memtwrshlp  Thu  is  to  kindly  reiterate  that 
whoever  haa  iBadvcrtcntly  made  me  author  of  that  recommendation 
la  in  emr. 


Mr.  BULKLEY.  Mr.  President.  If  the  Senator  will  permit 
me  right  there  I  should  like  to  read  into  the  Record  Mr. 
Andrew's  testimony  given  t)efore  the  Senate  Committee  on 
Bankinp  and  Currency. 

Mr  MURPHY.  Will  the  Senator  permit  me  to  conclude 
this  quotation  and  then,  of  course.  I  shall  have  no  objection 
to  the  Senator  placing  the  testimony  in  the  Rkcord.  I  con- 
tinue reading: 

As  above  stated  you  have  a  copy  of  my  testimony  before  th« 
Unit*^  States  Senate  suboummlttee  of  which  the  closing  two  para- 
graph.s  are  hereinbefore  quoted 

I  still  stand  by  that  testimony  When  I  stated  before  the  Senate 
subcommittee  "  Some  people  argue  that  banks  with  depwalts  of 
$1.000  000  or  more  should  be  members  of  the  System  ".  I  was 
merely  saying  that  It  has  been  suggested  that  banks  with  deposits 
of  less  than  •l.0<X)0O0  Bhould  be  given  the  privilege  of  Joining  the 
P  D  I  C  without  first  Joining  the  Federal  after  July  1,  1927  A 
Senator  Interrupted  and  said  he  would  be  In  favor  of  such  an 
amendment  and  asked  me  "  What  do  you  think  of  such  an 
amendment?  "  I  replied  that  '  Of  course,  that  would  be  less 
harmful  than  to  attempt  to  enforce  Federal  membership  on  every 
bank  regardless  of  Its  size."  I  want  to  make  It  clear  to  my  Iowa 
friends  and  friends  everywhere  among  the  Independent  State 
banks  that  I  have  not  forsaken  them,  that  I  am  stUl  absolutely 
opposed  to  the  principle  of  enforced  Federal  Reserve  membership 
upon  them  In  any  shape  or  manner  I  stand  foursquare  with 
the  present  officers  of  the  Iowa  Bankers'  Association  and  with  the 
principles  which  I  originally  expressed,  namely,  that  every  bank 
ought  to  have  the  unfettered  right  to  Join  the  Federal  Reserve 
if  it  desired  or  the  F  D  I  C  .  or  both,  depending  entirely  upon 
the  option  and  the  wishes  of  a  bank's  own  officers  and  directors. 

I  yield  to  the  Senator  from  Ohio. 

Mr.  BULKLEY.  Mr.  President,  the  record  does  not  quite 
bear  out  Mr  Andrew's  recollection  of  what  he  said.  I  read 
trom  the  Record: 

Senator  Couzzns.  Yuu  said  a  while  si<o  that  all  banks  with  de- 
poells  of  a  million  dollars  ought  to  be  members  of  the  Federal 
Reserve  System      That  is  *hat  you  said,  Is  It  not? 

Mr    Andbew    Tes 

Senator  Couzens  Would  you  approve  of  an  amendment  to  the 
act   requiring   that? 

Mr  Andkew  Yes.  sir  I  think  It  might  be  a  very  good  solution 
of  that  question  Aa  a  suggestion  only,  a  plan  might  t>e  worked 
out  whereby  insured  State  banks  each  having  more  than  •1.000.- 

000  In  deposits  would  be  compelled  to  Join  the  Federal  Reserve 
System  as  a  condition  of  continued  insurance  In  the  Federal  De- 
posit Insurance  Corporation. 

Mr.  MURPHY.     I  yield  the  floor. 

Mr.  FLETCHER.  The  motion  was  made  by  me  to  agree 
to  the  amendment  of  the  committee  to  title  I.  as  reported  by 
the  Senate  Committee  on  Banking  and  Currency. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  to  title  I  as  reported  by  the  committee. 

Mr.  FLETCHER.  Of  course  a  vote  on  that  motion  would 
also  determme  the  proposal  of  the  Senator  from  Iowa;  but 

1  have  no  objection  to  voting  on  his  amendment  first  if  It  is 
so  desired. 

Mr.  BAILEY.  Mr.  President,  I  am  taking  the  floor  with  a 
great  deal  of  hesitation  and  a  very  profound  respect  for  the 
committee  and  the  extraordinarily  able  men  on  it.  I  am  sure 
we  wiU  all  agree  that  the  Committee  on  Banking  and  Cur- 
rency of  the  United  States  Senate  is  one  of  the  strongest,  if 
not  the  very  strongest  committee  in  the  Senate.  I  do  not 
profess  in  the  remotest  degree  to  be  an  expert  on  t>anking  or 
on  currency.  I  have  the  profoimdest  regard  for  the  chair- 
man of  the  committee  I  Mr.  FLrrcHtRJ.  and  I  recognize  in  the 
senior  Senator  from  Virginia,  the  chairman  of  the  subcom- 
mittee, a  public  servant  and  officer  who  has  devoted  a  long 
Ufe  to  constructive  legislation  on  banking  and  ciu-rency.  No 
man  would  go  further  than  I  in  paying  tribute  to  him.  and 
so  far  as  I  am  concerned  I  realize  that  everything  I  say  is 
subject  to  great  deference  to  his  judgment. 

However.  Mr.  President,  this  bill  has  a  rather  unusual 
effect  with  reference  to  the  State  of  North  Carolina,  and  I 
think  it  is  my  duty  to  pre.sent  the  facts  to  the  Senate.  Prob- 
ably it  has  an  identical  effect  with  reference  to  the  State  of 
Iowa.  I  have  here  before  me.  and  I  intend  to  put  into  the 
Record,  the  official  statement  of  the  number  of  insured  State 
branch  banks  not  members  of  the  Federal  Reserve  System 
with  deposits  of  over  $1,000,000  on  December  31.  1934.  and 
with  insufTlcient  capital  to  qualify  for  membership  in  the 
Federal  Reserve  System. 


1935 
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It  is  a  singular  fact  that  the  State  of 
banks  and  23  branches,  with  deposits  of 
capital  deficiency  indicated  is  $S,MO.OOO; 
North  Carolina  has,  according  to  this 
with  18  branches,  and  deposits  of  $16, 
cated  capital   deficiency  of   $2,422,000. 
stand  out  in  the  number  of  banks  in  tbe 
I  have  been  describing. 

California  has  2  such  banks  with  4 
7  such  banks  with  10  branches.    Iowa 
with   23   branches.     Kentucky  has  3 
branches.    Louisiana  has  one  such  bank. 
banks  with  12  branches.    Massachusetts 
with   3   branches.     Mississippi  has  2 
branches.      North    Carolina   has    8 
branches.    Ohio  has  2  such  banks  with 
Carolina  has  1  such  bank  with  1  taraadt 
such  banlcs  with  2  bitmches.    Virginia 
5  branches.    Washington  has  1  sudi 
Wisconsin  has  3  such  banks  with  6 

It  appears,  therefore,  that  North 
Involved  in  this  matter  to  a  very  much 
are  the  other  States.    I  think  that  fact 
planation  of  the  concern  of  the  junior 
[Mr.  MuiiPirrl  and  of  myself  in  this 

I  send  forward  at  this  time  the  table  I 
that  it  l>e  printed  in  this  point  in  the 

The  PRESIDINO  OFPTCKR.     Without 
ordered. 

The  table  Is  as  follows: 

Insured  State  brarush  l>arUa  not  membert  of 
System  with  depottt*  over  $l,000fiO9  on 
inaufficient   cajktal   to   quaUff  for 
Reterve  System 

I  Amounts  in  thonaaiida  at 


State 

Noiibv 
Utrnakt 

:3: 

i«aiK 

4 

r.-ilifnrnla 

15 

1 

U 

Lniliiin.1 

Ii  »  I 

Kentiicicy 

I.>iiiuiikrM 

Aliine _ _ 

Ms^sichiuwtts 

MiiiSi.ss.ippi 

Dhiii                  

Hoiilh  I'aroliaa 

Teiin«i,see          

Virftinia          . . 

Wiishincton 

>V'l300fULn „..„....„.„. 

Total,  all  Stat«B „ 

M 

* 

Capital   qualinratfcms  for  laiaibenhlp 

toUi 

System  were  oompUetf  aooordlng  to  tli*  ffl 
Federal  Reserve  Act  and  the  Rational  Bank 

(a)  Section  B.  Federal  Rtmem  Aet:  "Any 
at  the  date  of  the  approval  ot  this  aet* 
operating  a  branch  or  bmnrtw  la 
may  retain  and  operate  the  wmmm  wtalla 
Ing  a  stockholder  of  •oeh  FMmtbI 
bank  may  retain  or  acqulr*  stoek  la  a 
upon  relinqulatiment  of  any  bfaneh  or 
tbe  date  of  the  approval  of  thla  act  beyoad 
town,  or  vUlage  in  which  the  panat  bank 
however*  That  nothing  hemtn 
member   t>ank  from  estabUahlng  and 
United  States  or  any  dependency  or 
In  any  foreign  ooun^  on  the  i 
)ect  to  the  same  UnUtatknM 
the  estabUahment  of  branchaa  by  national 

(b)  Section  6166.  part  (c). 
"A   national   banking  association  may.  wttb 
ComptroUer  of  the  Currency, 
(1)   Within  tbe  Umlts  of  tho  dtf, 
association  Is  situated  If  roeh 
tbe  time  expressly  authorlaed  to  State  banka^i 


'  The  act  referred  to  above  was  approved  Fibt.i 
■  This  proviso  added  by  aec.  6  (b)  et 
proved  June  18,  1S3S. 

■For  provisions  governing  domartl 
see  see.  5165,  Bev.  Stat..  ■■  amanawl 
visions  governing  foreign  branchaa  see 
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|«ich  banks, 
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two  States 
Ion  which 

has 
r«Dch  banks 
with    4 
has  3  such 
•ach  bank 
with   4 
with    18 
South 
has  2 
banks  with 
1  branch. 
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It  than 
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and  ask 

1,  it  is  so 
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jn 
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815 
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420 

■z 

300 
100 

>M7 

MO 

lUB 

%422 
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000 

£«>• 

360 

»«» 

750 

»*"^ 

875 

lUiw 

«» 

ik» 

94 

It  03 

17,162 

Beserre 
of  the 

bank  which 
and  is 
State  law 

laoch  State 
except 
after 
the  dty. 
I:  rrovided. 
any  State 
in   the 
thereof  or 
and  sub- 
to 

Bank  Act: 
of  the 
branches: 
which  said 
an  are  at 
law  of  the 


lit  1B8S.  ap- 

banks 
tat  pro- 
p.  08. 


State  in  question;  (S)  at  any  point  wlthm  the  State  in  irtUoh  said 
association  is  slttiated  If  such  establtehment  and  oporatlon  are  at 
the  time  authorized  to  State  banks  by  the  statute  law  of  the  State 
In  question  by  langtiage  specifically  granting  such  authority  afflrm- 
atlvely  and  not  merely  by  l^^)IlcaUon  oc  reoognltlon,  and  sub- 
ject to  the  restrictions  as  to  location  Imposed  by  the  law  of  the 
State  on  State  banks.  No  such  association  shall  establlah  a  branch 
outside  of  tlM  dty,  town,  or  village  in  which  It  Is  situated  unices 
it  has  a  paid-in  and  unimpaired  capital  stock  of  not  Ian  than 
♦500,000:  Proinded.  That  in  SUtes  with  a  population  of  less  than 
1.000.000.  and  which  have  no  cities  located  therein  with  a  popula- 
tion exceeding  100,000,  the  capital  shall  be  not  leas  than  $350,000: 
Provided,  That  in  States  with  a  peculation  of  leas  than  one-half 
million,  and  which  have  no  ciUes  located  therein  with  a  popula- 
tion exceeding  60.000,  the  capital  shaU  not  be  leae  than  9100.000." 

Mr.  BAILEY.    I  have  a  communication.  Mr.  President. 

from  the  Honorable  Oumey  P.  Hood,  the  commissioner  of 

oanks  of  North  Carolina,  and.  while  I  Intend  to  ask  to  have 

it  printed  In  the  Recobo,  &s  it  is  fairly  brief.  I  believe  it  is 

worth  while  to  read  it  at  this  time  to  the  Senate.    I  read 

first  the  letter  of  transmittal,  as  follows: 

July  30,  19S&. 
Hon.  J.  W.  Bailct, 

Vrilted  States  Senator,  Washtnifton,  D.  C. 
Dsui  Six:  Attached  la  a  statement  of  the  reasons  why  I  feel 
that  compulsory  membership  In  the  Federal  Reserve  System  as 
provided  in  the  committee  bill  Is  dangerous  and  will  have  a  very 
serious  and  damaging  effect  on  banks  In  our  State. 
Sincerely  youra, 

OtTXMXT   P.  HOOB. 

Commissioner  of  Banks  for  North  Carolina. 
I  read  the  statement  as  follows: 

The  Senate  committee  bill  in  section  "  y "  "  1  "  and  "  3  **,  on 
pages  143  and  144  of  the  printed  bill,  enforces  Federal  Reserve 
membership  on  thoae  banks  having  average  deposits  of  $1,000,000 
or  more  during  the  year  of  1936  or  any  year  thereaftw. 

The  effect  of  this  provision  on  banks  having  average  d^Malta 
of  less  than  that  amotmt  is  to  discourage  growth  at  any  time  and 
when  the  average  approaches  that  flgtire  to  refuae  all  new  btisl- 
ness  and  drive  away  such  portion  of  the  old  bualneaa  aa  ia  necea- 
sary  to  keep  the  average  under  It. 

Tliat  appears  to  be  an  Inducement  to  banks  to  remain 
small  in  order  that  they  may  avoid  the  force  and  effect  of 
this  legislation. 

The  effect  of  the  provision  on  banks  having  average  de- 
posits  of  $1,000,000  or  more  is: 

a.  To  make  such  banks  reduce  their  deposits  below  that  figure 
by  turning  away  a  stifBcient  portion  of  their  bualneaa  and  liquidat- 
ing their  loans  and  investments  to  that  end. 

b.  To  make  such  banka  harden  their  loan  and  inveatment  policy 
and  Uquldating  a  aubstanttal  porUon  of  their  asaeta  (raal-eataU 
loans  and  certain  other  aecuriUea  regarded  tmfavorably  by  tha 
Federal  Reserve  authorities)  in  order  to  meet  auch  standarda  for 
membership  as  may  be  set  1>y  the  Fedoal  Reserve  Board  tinder 
the  law. 

c.  To  make  auch  banka  having  biranchea  increaaa  ttaelr  capital 
where  auch  capital  is  not  aow  $600,000  or  more.  In  auch  caaaa. 
if  the  deposits  amotmt  to  $1,000,000.  Ita  capital  muat  be  at  laaat 
$500,000.  This  Is  an  tmreasonable  reqtilrement  which  cannot  be 
Justified.  The  $600,000  minimum  capital  reqtilrement  for  the  op- 
eration at  branchaa  by  Pederal  Baaarve  member  banka  ia  aet  oat 
in  section  9  of  the  Federal  Reeerve  Act.  If  the  reqtilrement  la  In- 
BiBted  upon  such  banka  muat  cloae  their  branchea.  depriving  mora 
than  SS  North  Carolina  towns  at  the  banking  faeUitlea  which  they 
now  enjoy,  and  forcing  16  north  Carolina  banka  to  prepare  to 
dlsoontinue  handling  depoalta  at  more  than  $10/KM.OOO,  or  tfaa 
withdraw  from  the  Federal  deposit  Insurance  ftmd.  thus  dmriv- 
ing  their  depoaitors  of  its  protiection  and  tliat  corporation  ok  tbe 
atipport  which  theee  banka  have  given  It  heartOy. 


The  remainder  of  this  letter  is  in  the  nature  of  suggested 
solutions,  one  being  the  defeat  of  the  seeticm  tnvtdved,  and 
the  other  an  amendment  postponing  the  effective  date  with 
regard  to  compulsory  membership  until,  the  writer  says, 
July  1,  1942.   I  shaU  oome  to  that  a  little  later. 

The  facts  of  the  situation  are  pretty  well  set  forth  in  the 
data  here  which  I  have  submitted.  While  I  am  not  aa  ex- 
pert on  hanking,  and  never  exiiect  to  be.  and  I  do  not  in- 
tend to  try  to  cope  with  the  committee.  wIm)  have  given  a 
great  deal  of  study  to  this  matter,  and  with  whrnn  I  do  not 
think  I  could  cope.  I  am  saUsfled  to  call  the  attention  of 
the  Senate  to  the  peculiar  situation. 

My  State  and  the  State  of  Iowa  are  affected  in  a  more 
pectUiar  way  than  are  any  other  States,  but.  f(Htunately  for 
us.  there  are  about  15  States  that  axe.  to  some  degree,  af- 
fected as  we  are. 

Further.  I  wish  to  submit  to  the  Senate  a  statement  bf 
the  committee  for  North  Carolina  nonmember  banks,  whidi 


denied  T  O.  I  C.  membership  Thu  is  to  kindly  reit«-rm;^  that 
whoerer  hfta  UwdTcrtenUj  made  me  autbor  of  Uiat  recommendatloa 
!•  in  entw. 


,y^yr\*  ,\r\ryt     v/fti     j.^*^  V  ^  iiiik^A 


with  insufBcient  capital  to  qualify  for  membership  in  the 
Federal  Reserve  System. 


proved  June  16,  1038. 

■For  proTlslona  govemlag 
■ee  see.  SI6S.  Rer.  Stat..  ■■  i 
Tlslons  goTemlng  foreign  branctwi  mtm 


banks 
lor  pro- 
98. 


fected  as  we  are. 

Further.  I  wish  to  submit  to  the  Senate  a  statement  ^ 
the  comailttee  for  North  Carolina  nomnember  banks.  wtOth. 
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has  been  lodfed  with  me.  and.  I  thlnJc.  with  the  expecUtlon 
that  I  would  present  It  to  the  Senate.  I  quote  from  the 
statement,  as  follows: 

We  oppose  computiory  membermhlp  In  the  Federal  Resenre 
System  for  the  following  reaeons 

1  It  violates  the  principle  of  State  rlghu  upon  which  thU 
OoTemment  was  founded  and  has  experienced  unprecedented 
prosperity. 

I  know,  of  course,  that  there  never  was  a  nobler  or  more 
powerful  exponent  of  State  rights  In  the  Senate  than  Is 
the  senior  Senator  from  Virginia,  but  I  can  say  that,  of 
course,  a  State  has  a  right  to  have  any  sort  of  banlung 
system  It  pleases,  though  It  does  not  necessarily  have  the 
right  to  Federal  deposit  Insurance.  I  will  agree  with  the 
Senator  from  Virginia  about  that.  I  think  I  can  make  that 
distinction  and  save  my  distinguished  friend  from  making 
It  at  my  expense. 

Mr.  GLASS.  Mr.  President.  I  had  no  idea  of  making  it. 
becauae  I  was  quite  sure  the  Senator  himself  realized  that. 

Mr.  BAILET.  Yes;  but  I  will  digress  here  long  enough  to 
say  that  in  this  day  and  time,  when  the  State  rights  ques- 
tion seems  to  go  in  and  out  of  an  eclipse.  I  am  glad  to  see 
It  coming  out  of  the  eclipse  at  this  point,  and  I  do  not  think 
the  senior  Senator  from  Virginia  will  object  to  that,  either. 

There  is  a  question  here,  Mr.  President,  on  that  very 
point  Of  course  all  the  banks  in  the  United  SUtes  want 
the  benefit  of  the  Federal  deposit  Insurance.  It  is  a  great 
advertisement;  it  Is  a  great  source  of  strength  and  of  security 
In  the  minds  of  the  depositors,  and  I  testify  very  freely  to 
Its  great  value.  The  bank  denied  It  Is  likely  to  suffer  very 
seriously  thereby,  and.  while  It  is  not  compulsory,  if  the 
Kderal  Qovemment  gives  insurance  to  one  class  of  banks 
and  does  not  give  It  to  another,  the  class  that  does  not  re- 
ceive such  Insurance  is  very  likely  to  suffer  and  perhaps  to 
die.    So.  in  that  sense,  there  Is  a  compulsory  feature  about  it. 

a.  Ftderal  Raserre  membenhlp  aa  a  matter  of  practice  will  re- 
strict the  loan  policy  of  such  State  member  banks  to  the  extent 
permitted    national    banks,    especially    as    regards    loans    on    real 


I  think  there  Is  some  point  there.  I  am  not  an  advocate 
of  s  generous  commercial  t>ank  lending  policy  with  respect  to 
real  estate,  because  I  know  very  well  that  real  estate  is  not 
liquid.  I  think  the  building -and -loan  associations  and  the 
trust  departments  and  the  savings  banks  may  make  real- 
estate  loans,  under  proper  safeguards,  but  the  commercial 
hanking  system  must  be  liquid.    I  will  agree  as  to  that. 

There  are  now  In  operation  In  the  United  States  over  10.000 
8taU  banks,  as  compared  with  something  over  5.000  national 
banks.  Of  the  10.000  State  banks,  only  900  are  members  of  the 
TMaral  Reserve  System.  The  State  banks  serve  largely  the  agn- 
euJtural  and  smaUer  communities. 

That  is  peculiarly  true  of  North  Carolina.     North  Carolina 

la  an  agricultural  and  industrial  State,  with  probably  more 

small  towns  to  the  population  than  any  other  State  in  the 

Uhlon.    Towns  of  500  to  ^.500  population  dot  the  State  in 

all  sections:   and  it  is  the  State  banks,  with  a  reasonable 

amount  of  capital  and  deposits,  that  serve  the  people  of 

those  communities. 

The  reason  for  the  nonacceptanoe  of  Inderal  Rcaerre  membership 
by  the  large  majority  of  nonn^mber  State  banks  is  the  imprac- 
tlcabUlty  of  the  operating  conditions  which  such  membership  en- 
tails. It  being  Impossible  under  the  restricted  policy  of  the  Fed- 
etal  Reserve  System  for  member  banks  to  make  loans  seciired  by 
the  types  of  collateral  common  to  agricultural  sections,  thereby 
mskklng  It  Impoaalble  for  s  Federal  Reserve  member  bank  to  func- 
tion In  a  manner  to  meet  the  credit  needs  oX  the  average  smaller 
lunlty. 


I  tlunk  there  Is  that  real  problem  in  this  proposed  legis- 
lation, and  in  the  banking  structure  with  which  we  are  now 
dealing  fundamentally. 

In  addition  to  the  restrictions  referred  to.  membership  In  the 
FKtsral  Reserve  System  wUl  eliminate  a  greater  portion  of  the 
rarrenue  now  received  by  nonmember  State  banks  from  exchange. 

Nothing  has  been  said  here  so  far  on  the  subject  of  ex- 
change. While  I  do  not  profess  to  know  a  great  deal  about  It. 
I  know  that  in  the  case  of  the  smaller  banks — and  that  in- 
chides  some  of  them  with  more  than  a  million  dollars  of  de- 
posits, and  it  Includes  branch  banks  which  have  from  ten 


to  twenty  million  dollars  of  deposits,  with  their  agency 
branches  scattered  over  a  broad  territory — the  item  of  ex- 
change is  a  great  factor  in  their  operations  and  in  their 
profits. 

It  is  a  serious  question  whether  such  banks  can  make 
money  in  the  present  banking  operations  in  this  country 
by  buying  and  selling  the  twnds  and  the  securities  of  the 
United  States  A  bank  with  a  very  great  volume  of  deposits 
may  be  able  to  get  along  with  the  discount  now  allowed  on 
national  securities,  but  the  little  bank  cannot  make  its 
expenses  on  that  basis,  and  under  the  peculiar  circum- 
stances of  our  present  time  they  dare  not  loan  very  broadly 
on  anything  else.  That  is  a  lamentable  phase  of  the  de- 
pression at  the  present  time,  and  I  think  it  is  the  best 
evidence  that  we  are  not  recovering.  So  long  as  the  banks 
are  not  investing  In  anything  except  the  paper  of  the 
United  States,  we  may  know  there  is  nothing  going  on  in 
this  country  to  Justify  the  statement  that  there  is  any  con- 
siderable degree  of  recovery.  Conditions  are  better,  I  will 
agree,  but  money  is  not  moving. 

Mr.  MURPHY.     Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  A  study  conducted  In  the  Chicago  Fed- 
eral Reserve  District  by  a  group  of  professors  appointed  by 
the  Secretary  of  the  Treasury  discloses  the  conclusion  of  the 
investigators  that  recovery  precedes  by  8  months  the  loosen- 
ing of  bank  credits. 

Mr.  BAILEY.  I  think  that  tends  to  corroborate  my  state- 
ment. I  have  a  rather  definite  view  about  the  situation,  and 
I  will  not  hesitate  to  express  it  here.  What  we  need  In  our 
land  at  the  present  time  is  an  assured  public  policy  that  will 
Justify  the  lending  of  money  on  paper  and  capital  assets  in 
the  hands  of  the  American  people.  A  great  deal  is  said  about 
the  circulation  of  money  and  a  great  deal  is  said  about  infla- 
tion, but  the  moment  the  banks  are  In  position,  by  reason  of 
fundamental  governmental  assurance,  that  they  can  collect 
what  they  lend  out.  the  moment  the  borrower  Is  assured  that 
he  can  make  a  profit  on  what  he  borrows,  things  will  break 
loose,  there  will  be  no  demand  for  mflation.  and  there  will  be 
no  agitation  by  demagogues  on  the  subject  of  turning  loose 
money  by  way  of  throwing  it  out  free-handedly,  as  if  one  were 
feeding  chickens.  We  will  be  through  with  all  that;  but  so 
long  as  the  present  situation  exists  and  money  does  not  flow 
In  a  normal  way  we  cannot  blame  those  who  demand  that 
abnormal  means  be  undertaken,  however  fallacious  and 
erroneous  they  may  be. 

However.  I  will  read  on: 

This  Is  especially  true  In  those  States  In  which  the  banks  operate 
on  a  nonpar  basis  On  an  average,  this  loss  of  revenue  will  run  to 
an  amount  in  each  nonmember  bank  located  In  such  States  equal  to 
from  3  to  3  percent  annually  on  Its  capital  stock. 

The  argument  there  is  that  local  banks  and  branch  t)anks, 
through  their  branches,  notwithstanding  their  total  deposits 
are  more  than  a  million  dollars,  need  the  Income  from  a 
reasonable  exchange  in  order  to  make  a  fair  profit. 

3.  The  amendment  of  the  Senate  Banking  and  Currency  Commit- 
tee propoaea  to  enforce  membership  only  on  those  banks  whose 
deposits  exceed  »1.000.000.  or  which  may  exceed  •1.000.000  after  thU 
date,  and  all  State  banks  organized  hereafter.  This  provision  is 
unfair,  discriminatory,  and  un-American. 

I  simply  remind  the  Senate  that  these  are  phrases  of  the 
petitioners.  I  am  not  saying  anything  about  this  being  "  un- 
American."  I  do  not  think  the  Committee  on  Banking  and 
Currency  of  the  United  States  Senate  is  capable  of  doing 
anything  "  un-American."     I  wish  to  make  that  very  clear. 

A  number  of  nonmember  State  banks  are  now  serving  more  than 
one  community  where  the  deposits  accumulated  in  one  office  or 
branch  are  leas  than  •1.000.000.  but  where  the  total  depoeiu  aggre- 
gate above  such  an  amount. 

I  am  familiar  with  that  condition  in  North  CaroUna  with 
respect  to  three  branches  in  the  agricultural  portion  of  the 
State.  None  of  the  little  branches  have  as  much  as  $1,000.- 
OOO,  but  the  central  bank  may  have  as  much  as  $10,000,000. 

It  Is  our  opinion  that  numerous  communities  would  be  left 
without  banking  facilities  In  the  event  that  nonmember  banks 
operating  branches  would  be  forced  Into  the  Federal  Reserve 
System,    because    In    the    subsequent    operation    of    these    branch 
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ofSces   under  Federal  Iteaerve 

ceived   from  exchange  by  theas  taraneh  

tutes   the   major   portion   of   their   i»»*w«^ 

That  is  precisely  true.    This  skcikes 

the  branch  banks  from  exchange. 


There  would  be  no  Induoement  to 
location  of  these  branch  ofBoM 
bill   requiring  all   banks  nrgsnlixl 
of  the  Federal  Reserve  Syvtem  regarffleai  ( 
deposits. 

4.  While  admittedly  then  has  baen  a 
failures  of  State  hanks  within  tbe  past  10 
volved  In  the  failures  of  State  banks  has  at 
able  ratio  to  the  loaaes  Bostatned  In  nat 

The  State  bank  has  In  the  past 
nishlng  credit  fsclUtles  to  the 
is  responalble  for  the  rapid  devalopm^U  of 

I  think  we  will  all  asree  to  Chat 
system  has  always  reached  a  flur  larger 
latlon.  and  the  little  baalci  have  acrved 
the  big  banks. 

The  state  banking  syatem  Is  now  bettw 
supervision  of  the  respective  States  to  oont 
for  the  smaller  ooaununlttes.  on  a  more  tnt 
basis  than  a  unified  system  of  banka,  or  a 
supervised  by  the  Federal  Govonunent. 

In  North  CaroUna  there  are  now  la 
Of  this  number.  SS  are  »«»»«*»»«<  baaka.  10 
have  membership  in  the  FedanU  Bom 

We  have  only  43  banks  In  North 
bers  of  the  Federal  Reserve 


This   leaves   approKlmately  MO 
some  16  or  SO  of  thaae  noiUBaial 
and   serve   around    100  '*""*"*n~ittlaa     In 
member  banks  are  really  ■erving.  to  a  very  li 
of  North  Carolina,  and  we  believe  tliat  UM 
cently  been  made  in  our  StaM  la  iMatly 
cutties  that  ere  now  being  fwnWMd  oar 
ber  banks. 

8.   Ttie  North  CaroUna 
other  Sute  asaodatlons.  have 
unanimously    opposed    to 
and  we  assert  that  It  would  be 
on  the  part  of  North  Carolina  bsatwa  tf 
bership  should  be  required  at  ttUs 

Keepectrully  submitted. 


Committee  for  North  CmroUnm 

Mr.  President,  I  have  laid  these 
pressions  before  the  Senate  as  a  matter 
them  a  great  deal  of  meriL    Thcar  do  not  j 
posing  the  bill.    I  did  not  rise  to  oppooo 

Mr.  BULKLEY.    Mr.  President.  wiU 

Mr.  BAILEY.    Certainly. 

Mr.  BULKLEY.    The  Senator 
word  "  compulsory  ",  does  he? 

Mr.  BAILEY.  I  defined  the  meaning  of  ^ 
the  outset  of  my  remarks,  and  I  think 
Ohio  agrees  vdth  me  in  that  4^flnitt<y 
compulsory  about  it  in  a  sense,  of  couxaa*! 
thing  compulsory  about  it  In  the  sense  of 

Mr.  BULKLEY.    Yes;  tf  the  banks 
of  the  deposit-insurance  systeoL 

Mr.  BAILEY.  Yes.  Ttiere  is  an 
it  in  that  discrimination  leaves  one  class  ofl 
ance  and  another  class  of  banks  without 
banks  without  insurance  are  nndsr  tbe 
tition  and  under  the  handicap  of  aeekini 
benefit  of  the  Federal  guaranty.  I  do  not  i 
slon.  I  understand  the  difference,  but 
"  compulsion  "  in  the  sense  in  irtileh  I ' 
down  to  the  fact  that  they  wUl  be 
defense,  and  it  Is  compulsion  In  that 
not  to  come  in;  they  can  stay  out  and  diai 
In  and  get  the  Insurance. 

Mr.  BULKLEY.    But  tbe  Senator 
they  are  compelled  to  come  in  they  are 
forced  into  doing  tbe  same  thtnga  Ifaat 
and  paying  their  own  share  of  the 
benefit  of  money  from  the  Federal 
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Mr.  BAILEY.  The  Senator  will  agree  with  me  about  tbe 
definition.  Tbey  are  forced  to  come  in  in  order  to  get  the 
insurance. 

Mr.  BULKLEY.  Unquestionably  they  are.  and  they  are 
forced  to  carry  their  own  share  of  the  burden  of  carrjrlng 
the  insurance  not  only  directly  by  assessments,  but  by  their 
share  of  what  the  Federal  Reserve  banks  have  been  cran- 
pelled  to  put  up.  There  is  no  doubt  about  the  compulsion 
there.  We  did  not  ask  the  Federal  Reserve  banks  whether 
they  wanted  to  subscribe  to  the  sto<^  of  tbe  Federal  Deposit 
Insurance  C(»iiQration  for  the  purpose  of  doing  a  great  thing 
in  the  interest  of  all  the  banks  al  the  country.  We  compelled 
the  Federal  Reserve  banks  to  put  up  the  money. 

Mr.  BAILEY.  That  was  compulsion  by  way  of  paying  the 
percentage  required. 

Mr.  BULKLEY.  Undoubtedly;  and  those  people  are  taking 
their  fair  share  of  that  situation. 

Mr.  BAILEY.  We  have  no  difficulty  about  that.  It  is  an 
inducement,  and  if  the  little  banker  does  not  take  it.  be  is 
put  on  the  defensive  and  takes  the  risk,  and  reasonaUy  be 
can  assume  tbe  risk  will  be  a  very  precarious  one.  1  am  not 
using  the  word  "  compulsory  "  in  the  sense  ttiat  the  Federal 
Government  says  to  the  bank.  "  You  must  come  in." 

Mr.  BULKLEY.    I  understand.    I  thang  the  Senator. 

Mr.  BAILEY.  I  am  using  the  word  as  1  think  we  all  under- 
stand it. 

Mr.  President,  I  am  going  to  mace  a  sunestion.  If  the 
amendment  offered  by  tbe  Senator  from  Iowa  is  put  before 
the  Senate,  in  view  of  the  oonsideratlons  stated.  I  shall  deem 
it  my  duty,  with  due  deferenoe,  to  vote  for  it.  I  am  going  to 
venture  the  suggestion  that,  if  it  should  not  prevail,  tbe  com- 
mittee seriously  consider  whether  it  would  not  be  a  construc- 
tive and  considerate  thing  to  give  a  little  time  to  tbe  banks 
which  are  involved,  and  more  especially  tbe  banks  in  the 
States  of  Iowa  and  North  Carolina,  because  there  are  so 
many  more  of  them  in  those  two  States  relatively  than  tn 
any  other  State.  WUl  not  the  committee  consider  favorably 
postponing  the  date  to  July  1.  1942.  and  give  us  a  chance  to 
work  this  out  and  adjust  oursdves  to  it?  I  think  that  is  as 
far  as  they  should  hope  to  go.  and  I  should  very  greatly  ap- 
preciate a  concession  to  that  extent.  I  &o  not  see  how  that 
could  do  anyone  any  barm. 

Mr.  OLAS&  Mr.  President,  I  may  say  to  the  Senator 
fr(Hn  North  Carolina,  if  he  will  permit  the  bill  to  go  to  con- 
ference as  it  is.  that  question  will  undoubtedly  come  up  in 
conference  and  I  do  not  think  there  will  be  any  insuper- 
able objecticm  to  deferring  tbe  date. 

Mr.  BAILEY.  I  am  content  with  having  made  the  sug- 
gestion, but  would  tbe  Senator  object  if  I  should  offer  that 
as  an  amendment  and  submit  it  to  tbe  Senate? 

Mr.  GLASS.  I  wish  ttie  Senator  woukl  not  do  so  because 
we  do  not  want  to  go  into  conference  with  it. 

Mr.  BAILEY.  I  may  say  to  the  Senator  and  all  who  hear 
me  that  it  is  my  Judgment^-^it  is  the  part  of  wisdom — to  co- 
operate with  tbe  senior  Senator  from  Virginia  on  an  occa- 
sions so  far  as  one  can.    I  shall  adopt  bis  suggestion. 

Mr.  FRAZIEK.  Mr.  Presidmt,  I  merely  wish  to  say  that 
tbe  State  Banking  Departmoit  of  North  Dakota  and  the 
Association  of  State  banks  have  protested  agidnst  the  pro- 
visions of  this  broad  8ecti<m  on  page  143.  Tliey  seem  to 
agree  with  the  Senator  from  Iowa  CMr.  Mokpst]  and  the 
Senator  from  North  Carolina  [Mr.  Banxrl  that  it  would  be 
a  hardship  on  the  State  banks,  and  practically  would  pre- 
clude tbe  (vganizaticm  of  any  new  Ettate  banks,  wiless,  of 
course,  they  should  come  in  under  the  Federal  Reserve 
System. 

In  the  drought-stricken  States,  especially,  where  so  many 
banks  have  closed  because  of  hard  times  during  the  past  few 
years,  some  counties  have  been  left  without  any  banks  at 
alL  Undoubtedly,  new  banks  will  be  established  as  soon  as 
conditioDs  right  themselves  a  little.  In  those  cases,  as  I 
understand,  according  to  the  first  sentence  of  section  (y). 
they  woold  not  be  allowed  to  have  tbe  insurance  unless  they 
should  come  in  as  monbers  of  tbe  Federal  Reserve  System. 

Our  offlcials  object  to  that  provision,  and  also  to  the 
mUlion-doUar-deposit  provision.    They  seem  to  think  it  is 
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and  paying  their  own  share  of  the 
benefit  of  money  from  the  Federal 
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another  attempt  to  strengthen  the  control  of  the  Federal  Re-  ' 
serve  System  over  the  State  banks,  and  to  put  the  SUte  banks 
out  of  business.     That  is  my  personal  opmion  of  the  section.  I 
also,  and  I  shall  vote  for  the  amendment  of  the  Senator  from  i 
Iowa.  I 

The  PRESIDINO  OFFICER.  The  question  la  on  the 
amendment  offered  by  the  Senator  from  Iowa  I  Mr.  Mukphy] 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The    PRESIDING    OFFICER.     The    question    now    is    on  j 
agreein,-:  to  the  committee  amendment  to  title  I. 

Mr.  NYE      I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senator? 
answered  to  their  names: 


r  — 


AtUma 

Klnc 

Pope 

Axhunt 

Coolldc* 

La  roUett* 

Radcllffe 

Austin 

Copelend 

Lewla 

R«7nol(le 

Bachnma 

CoiitlgAn 

Locan 

Rumell 

B»llcy 

D«TU 

Lonersan 

8c  hall 

B^nkhMd 

DlcklnaOB 

McAdoo 

Schwrllenbacb 

Bartwur 

DoDAbey 

McOlll 

Shipstcad 

Barkley 

Duffy 

McKellar 

Smith 

Btock 

matcher 

licNary 

Steiver 

Bon* 

Pr»*ler 

Maloney 

Thomas.  Okla. 

Bormh 

Oeorge 

Uetcaif 

Townsend 

Brown 

Oerry 

Mlntoo 

Trammell 

Bulkier 

Otbeon 

Moore 

Truman 

Bulow 

OlAaa 

Murpby 

Tydlnga 

Burke 

Oore 

Murray 

Vandenberg 

Bynl 

Ouffey 

Neely 

Van  Nuy« 

Byrnes 

Haie 

Norbcck 

Wagner 

Copper 

Barrlaoa 

NorrU 

Walah 

Car»«»y 

Batch 

Nye 

Wheeler 

Carey 

Rayden 

O'Mahoney 

WhlU 

Ctkeves 

Bolt 

Orerton 

eiark 

Johnaon 

The  PRESIDINO  OFFICER.  Eighty-six  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  agreeing  to  the  committee  amendment  to  title  I. 

Mr.  GEORGE.  Mr.  President.  I  desire  to  inquire  of  the 
Senator  in  charge  of  this  title  of  the  bill  with  reference  to  a 
provision  In  the  Senate  amendment  on  line  2.  page  96. 

In  classifying  and  defining  what  are  chartered  or  stock 
savings  banks,  it  is  provided — 

That  such  bank  to  be  considered  a  savings  bank  must  elect  to 
beconse  subject  to  regulations  of  the  Corporation  respecting  the 
r*po«U  of  maturing  deposits  and  prohibiting  withdrawal  of  de- 
posits by  checking  except  In  cases  where  such  withdrawal  la  per- 
mitted by  law  on  the  eflectlTe  date  from  specifically  designated 
deposit  accounts — 

And  so  forth.  The  House  provision  on  the  same  subject 
is  substantially  the  same,  except  that  the  words  "  on  the 
effective  date  '*  are  not  included  in  the  House  provision. 

If  I  correctly  understand  the  meaning  of  this  provision, 
a  savings  bank  of  the  character  here  designated  may  pay 
from  specifically  designated  accounts  not  more  than  15 
percent  of  the  bank's  total  deposits  on  ordinary  daily  or 
periodic  withdrawals;  but  the  Senate  committee  amendment 
has  the  effect  of  restricting  withdrawals. 

Mr.  BLXKLET.  We  restrict  them  to  those  now  authorized 
by  law. 

Mr.  GEORGE.    On  the  effective  date  of  the  act. 

Mr.  BULKLEY.  "  The  effective  date  "  means  the  date  on 
which  the  act  goes  into  effect. 

Mr.  GEORGE.  Yes;  I  understand.  That  would  mean 
that  so  far  as  any  future  deposit  In  a  savings  bank  was  con- 
cerned there  could  be  no  withdrawals,  even  within  the  nar- 
row limitations  contained  in  the  bill. 

Mr.  BULKLEY.  This  permits  future  deposits,  but  under 
the  law  which  exists  on  the  effective  date. 

Mr.  GEORGE.  I  perhaps  do  not  make  myself  clear  to  the 
Senator. 

In  subsection  (7) .  found  on  page  4  of  the  House  text,  the 
term  "  savings  bank  "  is  defined.  As  I  understand,  this  defl- 
nltton  certainly  includes  chartered  or  stock  savings  banks. 
Withdrawals  are  permitted,  but  only  from  designated  ac- 
counts: and  only  to  the  extent  of  IS  percent  of  the  bank's 
total  deposits.  The  effect  of  the  committee's  amendment, 
by  including  the  words  "  on  the  effective  date  ".  would  seem 
to  place  the  savings  bank  exactly  In  the  position  that,  with 
respect  to  deposit  accounts  on  the  date  of  the  passage  and 


approval  of  the  act,  or  the  effective  date  of  the  act.  with- 
drawals might  be  continued  under  the  limitations  impwsed; 
but  with  respect  to  deposits  made  2  days  subsequent  to  the 
effective  date  of  the  act,  or  1  day  subsequent,  there  could  be 
no  withdrawal. 

Mr.  BULKLEY.  I  can  assure  the  Senator  that  that  is  not 
the  intent,  nor  do  I  think  It  is  the  fair  meaning  of  the  lan- 
guage. The  Intent  is  that  the  exceptions  shall  be  confined 
to  cases  where  such  withdrawals  are  now  permitted  by  law; 
that  is.  permitted  by  law  on  the  effective  date  of  the  act.  In 
line  1  page  96.  it  Is  made  very  clear,  "  where  such  with- 
drawal is  permitted  by  law  on  the  effective  date." 

Mr.  GEORGE.  If  that  is  the  correct  Interpretation  of 
the  language,  it  would  seem  to  be  wholly  unobjectionable 
from  the  standpoint  of  those  chartered  savings  banks,  in 
my  State,  at  least,  which  are  responsible  for  my  inquiry. 
But  I  ask  the  Senator  to  consider  the  language  carefully; 
the  entire  subsection  7,  of  course,  will  be  in  conference;  and 
if  there  Is  any  question  of  the  true  meaning  of  the  language, 
I  ask  that  that  be  borne  in  mind  when  the  conferees  consider 
the  bill. 

Mr  BULKLEY.  I  am  confident  the  conferees  will  be  glad 
to  consider  It. 

Mr.  GEORGE  subsequently  said:  Mr.  President,  while 
I  am  content,  of  course,  with  the  explanation  made  by  the 
Senator  from  Ohio  I  Mr.  Bulkliy]  of  the  feature  of  the 
banking  bill  to  which  I  directed  attention,  and  the  assent 
which  I  understand  the  chairman  of  the  committee  to  have 
made.  I  should  like  to  read  into  the  Rkcoro.  so  that  the 
conferees  may  see  the  precise  point,  the  following  extract 
from  a  letter  from  a  well-known  savings  bank  official  of 
my  State.    I  read  merely  one  paragraph: 

I  am  In  receipt  of  the  report  made  by  the  Banking  and  Cur- 
rency Committee  of  the  Senate.  Calendar  No.  lOM.  Report  No. 
1007,  to  the  Cnlled  States  Senate  I  note  that  on  pages  95  and 
96  they  have  added  to  Item  (7),  defining  savings  banks,  the  fol- 
lowing clau-ne:  "In  cases  where  such  withdrawal  is  permitted  by 
law  on  the  effective  date  •",  and  other  slight  changes  In  the  word- 
ing. By  the  Insertion  of  this  clauae  they  have  changed  the 
meaning  of  section  (7)  as  reported  by  the  Banking  and  Cur- 
rency Committee  of  the  House,  Report  No.  743.  In  a  very  vital 
respect  This  change  would  conflne  any  withdrawals  by  check 
to  such  accounts  as  were  on  the  books  of  the  capital -stock  sav- 
ings banks  at  the  date  of  the  passage  of  the  new  bill.  That  is, 
we  could  not  grant  the  same  privilege  to  any  other  future  de- 
p>08lt4jr  not  having  It  at  the  date  of  the  passage  of  the  bill. 

1  am  merely  reading  this  In  order  that  the  conferees  may 
understand  the  exact  question  which  I  have  raised. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee  to  title  I. 

The  amendment  was  agreed  to. 

Mr.  NYE.  Mr.  President,  are  amendments  to  title  11  now 
in  order? 

The  PRESIDING  OFFICER.     They  are. 

Tlie  question  is  on  agreeing  to  the  committee  amendment 
to  title  II. 

The  amendment  of  the  committee  to  title  n  Is  in  lieu  of 
the  House  provision,  to  Insert  the  following: 

Tm.*  II— Amkndmxnts  txj  th«  Pedolai.  Risnvk  Act 
Section  201.  Paragraph    •  Fifth  "  of  section  4  of  the  Federal  Re- 
serve Act.  as  amended,  is  amended  to  read  as  follows: 

•  Fifth  To  appoint  by  Its  board  of  directors  a  president,  a  vice 
prestident.  and  such  officers  and  employers  as  are  not  otherwise 
provided  for  In  this  act.  to  dellne  their  duties,  require  bonds  for 
them  and  fix  the  penalty  thereof,  and  to  dismiss  at  pleasure  such 
officers  or  employees  The  president  shall  be  the  chief  executive 
ofncer  of  the  bank  and  .shall  be  appointed  by  the  board  of  directors, 
with  the  approval  of  the  Board  of  Governors  of  the  Federal  Reserve 
System,  for  a  term  of  5  years;  and  all  other  executive  ofHcers  and 
all  employees  of  the  bank  shall  be  directly  responsible  to  him 
The  vice  president  of  the  bank  shall  be  appointed  In  the  same 
manner  and  for  the  same  term  as  the  president,  and  shall.  In  the 
absence  or  disability  of  the  president  or  during  a  vacancy  In  the 
office  of  president,  serve  as  chief  executive  officer  of  the  bank 
Whenever  a  vacancy  shall  occur  in  the  office  of  the  president  or 
Tlce  president.  It  shall  be  filled  In  the  manner  provided  for  original 
appolntmenu;  and  the  person  so  appointed  shall  hold  office  until 
the  expiration  of  the  term  of  his  predecessor  • 

Bwc  202  (a)  Hereafter  the  Federal  Reserve  Board  shall  be  known 
as  the  ••  Board  of  Governors  of  the  Federal  Reserve  System  •"  and 
the  Governor  and  the  Vice  OoTemor  of  the  Federal  Reserve  Board 
shall  be  known  as  the  "  Chairman  "  and  the  "  Vice  Chairman  ". 
respectively,  of  Xh»  Board  oC  Govemora  ot  the  Federal  Reserve 
System. 
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(b)  The  first  two  paragraphs  of  Mctkm  10  e(^ 
Act.  as  amended,  are  amended  to  raad  as 

"  Sec.  10.  The  Board  of  Govemon  of  the 
(hereinafter  referred  to  as  the  ' Board ')  rtiall  b^i 
members,  to  be  appelated  by  the  PmMent,  by  i 
and  consent  of  the  Senate,  after  the  date  d 
Banking  Act  of  1935,  for  terms  of  14  yeari 
provided,  but  each  appointive  member  of  tha 
in  ofSce  on  such  date  shall  continue  to  sam 
Board  until  his  suocossor  (as  dealgnatad  by 
time  of  nomination)  takes  oOlce,  but  tn  no 
90  days  after  such  date,  and  the  Secreiary  of 
Comptroller  of  the  Currency  shall  contlntM  to 
the   Board   until   the  expiration  of  90  dayi 
selecting  the  members  of  the  Board,  not  man 
shall  be  selected  from  any  cme  Federal 
dent  shall  have  due  regard  to  a  fatr 
agricultural.  Industrial,  and  oommarelal 
divisions  of  the  country,  and  at  least  two  of 
be  persons  of  tested  banking  ezperlenee.    Nofl 
the  members  of  the  Board  a^all  be  i 
party,  and  tn  making  appointments 
parties  shall  be  appointed  alternately  as  nc 
tlcable.     The  members  of  the  Board  tfiall 
to  the  business  of  the  Board  and  iball  ea^ 
salary  of  $15,000.  payable  monthly.  togeUier 
traveling  expenses. 

"  The  members  of  the  Board  tfiall  be 
they  are  In  office  and  for  3  yean 
position,  or  employment  in  any 
restriction  shall  not  ai^y  to  a  member  who 
term   for   which   he   was  appointed,     l^mi 
term  of  any  appointive  member  ot  the 
office  on  the  date  of  enactment  of  ttie 
President  shall  fix  the  term  of  the 
not  to  exceed  14  years,  as  designated  by  the 
of  nomination,  but  in  such  *"»""—'  as  to 
of  the  term  of  not  more  than  one  member  In 
thereafter  each  member  shall  hold  oOea  for  aj 
from  the  expiration  of  the  term  of  hla 
removed  for  cause  by  the  President.    Of 
one  shall  be  designated  by  the  PreaMent  as 
vice  chairman  of  the  Board,  to  serve  aa  sueh 
The  chairman  of  the  Board,  subject  to  tts 
active  executive  officer.     Bach  member  of  tike 
15  days  after  notice  of  appointment  make 
oath  of  ofBce.     n|x>n  the  expiration  of  their 
bers  of  the  Board  shall  contmoe  to  aenrs  mitll 
appointed  and  have  qualified.    Any 
of  the  Board  after  the  date  of  enactment  of 
1935  shall  not  be  ellg^Ie  for  reappointment  aa 
he  shall  have  served  a  full  term  of  14  yeara." 

(c)  The  fourth  paragraph  of  aectlon  10  of 
Act,  as  amended.  Is  amended  by  atrttlng  oat 
and   fourth   sentences  thereof  and 
following:  "At  meetings  of  the  Board  the 
and,  In  his  absence,  the  vice  chairman  shall ; 
of  the  chairman  and  the  vice  chairman. 
member  to  act  aa  chairman  pro  tempute." 

(d)  Section  10  of  the  Federal  Btiria  Act.  w  I 
amended  by  adding  at  the  end  thereof  ttie  f<dlo 

**  The  Board  of  Governors  of  the  VMaral 
keep  a  complete  record  of  the  action  taken  fgf^ 
the  Federal  Open  Market  Commlttaa  upon  aS  I 
relating  to  open-market  operattoDB  and  abaU 
votes  taken  In  connection  with  the  detarmlnaf 
policies  and  the  reasons  underlying  the  "^^fflB 
the  Committee  m  each  bwtaaea.    Tbm  Board 
record  with  respect  to  all  queabooa  of  poUey 
Board,  and  shall  Include  m  Its  amraal  rq^ort  to 
account  of  the  action  so  taken  durtag  tha 
respect  to  open-market  polldes  and 
the  policies  determined  by  it  ud  shall 
copy  of  the  records  required  to  be  kq>t 
paragraph." 

Sbc  aos.  Section  10  (b)  of  tha 
is  amended  to  read  as  followa: 

"Sac.  10  (b).  Whenever  any  '"•■"'f'  bank 
acceptable  assets  available  to  enable  It  to 
accommodations    through   redtseomttng   at 
bank  or  any  other  method  provMed  Iqr  ttala 
provided  by  section  10  (a),  any 
and  regulations  prescrtbcd  by  the  Board  of 
eral  Reserve  System,  may  make  advaaoafe  to 
Its   time   or   demand   notes   aeeured  to  the 
Federal   Reserve  bank.    Bach  aoeh  nofta  rtiall 
rate  not  leas  than  1  percent  per  amnim 
discount  rate  m  effect  at  such 
of  such  note." 

Sbc.  304   Effective  90  days  after  the  data  cT 
act,  aectlon  12A  of  the  Federal  nuasiia  Act.  aa 
to  read  as  foUows: 

"Sac.  laA.  (a)  There  U  hcrsby  eraatad  a 
Committee   (hereinafter  referrad  to  aa  tha 
shall  consist  of  the  members  of  the  Board  dt 
Federal   Reserve  Sjrstem   and   five 
Reserve  banks  to  be  selected  as  hsrelnaftar 
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representatives  of  ths  Federal  Reserve  banks  shall  be  rieetad  an- 
nuaUy  as  follows:  1  by  the  boards  of  tiineUa*  of  tlu  Fsderal 
Reserve  Banks  of  Boston,  Mew  York,  and  Philadelphia.  1  by  the 
boards  of  directors  of  the  Federal  Reserve  Banks  of  Cleveland. 
Chicago,  and  Saint  Louis.  1  by  the  boards  of  dlrectcra  of  the 
Federal  Reserve  Banks  of  Richmond,  AUanta.  and  Dallas,  and  1  by 
the  tMards  of  directors  of  the  Federal  Beeerve  Banks  of  Ml&ae- 
apolU.  Kansas  City,  and  San  Franclaoa  An  alternate  to  aarve  la 
the  absence  of  each  such  representative  shall  be  eleeted  annually 
In  the  same  manner.  The  fifth  representative  of  the  Federal 
Reserve  banks,  who  shaU  be  from  the  country  at  large,  and  aa 
alternate  to  serve  in  his  absence,  shaU  be  eleeted  annoaUy  by  tha 
presidents  of  the  13  Federal  Reserve  banks.  The  mseUnga  of  said 
CommlUse  shall  be  held  at  Washington.  D.  C,  at  least  four  tloMS 
each  year  upon  the  call  of  the  chairman  of  the  Board  of  Ooveman 
of  the  Federal  Reserve  System  or  at  the  request  of  any  three  mem> 
bers  of  the  Committee. 

"(b)  No  Federal  Reserve  bank  shall  engage  or  «>^wMne  to  •■^gi^t 
In  open-market  operations  undw  section  14  of  this  act  except  in 
accordance  with  regiQatlons  adc^ted  by  the  Oommlttee.  The  Oom« 
mlttee  shall  consider,  adopt,  and  tranamit  to  the  several  Federal 
Reserve  banks,  regulations  relating  to  the  open-market  transae- 
tlons  of  such  banks  and  the  relations  of  the  Federal  Reserve  System 
with  fcHelgn  cmtral  or  other  foreign  banka. 

"(c)  The  time,  character,  and  volume  of  all  purchaaas  and  salaa 
of  paper  described  In  section  14  of  this  act  aa  "Hg^ty'ti  for  open- 
market  opwatlons  shall  be  governed  with  a  view  to  aocommodatlng 
commerce  and  businese  and  with  regard  to  their  bearing  tqMm  ths 
general  credit  situation  of  the  ooun^." 

Sac.  305.  (a)  Subaectlon  (b)  of  aectlon  14  of  the  Federal  Reserve 
Act.  as  amended.  Is  amended  liy  inserting  before  the  semlookm  at 
the  end  thereof  a  colon  and  the  following:  "FrooMed,  That  any 
bonds,  notes,  cr  uther  obligations  which  are  direct  obUgatlons  of 
the  United  States  or  which  are  fully  guaranteed  by  the  United 
States  as  to  principal  and  Interest  may  be  bought  and  sold  wmxmt 
regard  to  maturities  but  only  in  the  open  market  **. 

(b)  Subsection  (d)  of  section  14  of  the  Federal  Rasws  Act.  as 
amended,  is  amended  by  adding  at  the  end  thweof  ths  followtng: 
"  but  each  such  bank  shall  eetabllah  such  rates  every  14  days,  or 
oftener  if  deemed  necessary  by  the  Board:  ". 

Sxc.  306.  The  sixth  paragraph  of  sscUan  19  of  the  Federal  Re- 
serve Act,  as  amended,  is  amended  to  read  aa  followa  : 

"  Notwithstanding  the  other  provisions  of  this  section,  the  Board 
of  Governors  of  the  Federal  Reserve  System,  upon  the  afflrmatlve 
vote  of  not  less  than  five  of  ita  memben.  In  order  to  prevent  In- 
jurious credit  expansion  or  contraction,  may  by  regulation  chaise 
the  requiremento  as  to  reserves  to  be  maintained  against  demand  or 
time  deposlta  or  both  by  member  banks  in  reserve  and  oentral 
reserve  cities  or  by  member  banka  not  In  reserve  or  oentral  resane 
cities  or  by  all  member  banks;  but  the  amount  of  the  reaervea 
required  to  be  maintained  by  any  such  m«nt>er  bank  aa  a  reanlt 
of  any  such  change  shall  not  be  less  than  ths  amount  of  the 
reserves  required  by  law  to  be  maintained  by  such  bank  on  tha 
data  of  enactment  of  the  Banking  Act  of  1985  nor  mora  than  twioa 
such  amount." 

Sac.  307.  The  first  paragn4)h  of  section  34  of  the  Federal  Pssarve 
Act.  as  amended.  Is  amended  to  read  aa  follows: 

"  Sac.  34.  Any  national  banking  aaaoelatlon  may  make  raal-eatate 
loans  secured  by  first  liens  upon  Improved  real  eatato,  ineludlng 
improved  farm  land  and  improved  business  and  naldenUal  prop- 
ertiea.  situated  within  Ita  Fedoal  Reserve  district  or  within  a  radliM 
of  100  miles  of  the  place  in  which  such  aasodatlon  la  located,  irre- 
spective of  district  lines.  A  loan  aeeured  by  real  estate  within  the 
meaning  of  this  section  shall  be  in  the  form  of  an  <AllgaUon  or 
obligations  secured  by  mortgage,  trust  deed,  or  othw  such  inatni- 
ment  upon  real  estate  when  the  entire  amotmt  d  such  obligation 
cr  oblle^tlona  is  made  c«  la  sold  to  su<^  sasoclatlon.  The  amotmt 
of  any  such  loan  hereafter  made  shall  not  exceed  60  percent  of  the 
appraised  value  of  the  real  estate  offoed  as  security  aiul  no  such 
loan  shall  be  made  for  a  longer  term  than  6  years;  except  that  (1) 
any  such  loan  may  be  made  in  an  amount  not  to  exceed  00  percent 
of  the  appraised  value  of  the  real  estate  offered  as  security  and  for 
a  term  not  longer  than  10  years  If  the  loan  is  secured  by  an  amor- 
tlaed  mortgage,  deed  of  trust,  or  other  such  Instrument  under  the 
terms  of  which  the  installment  paymenta  are  sufficient  to  amcrttae 
60  percent  or  more  of  the  principal  of  the  loan  within  a  period  of 
not  more  than  10  years,  and  (3)  the  foregoing  limitations  and 
restrictions  shall  not  prevent  the  renewal  or  extension  of  loana 
heretofore  made  and  shall  not  ^ply  to  real-estate  loans  which  are 
Insured  under  the  provisions  at  title  n  of  the  National  Hoosing 
Act.  No  stach  aaaodatloB  shall  make  such  loans  In  an  aggregate 
gum  In  exceas  of  the  amount  of  Um  coital  stock  of  such  aasoda- 
tlon paid  in  and  unimpaired  idus  the  amoimt  of  Ita  unimpaired 
surplus  fund,  or  in  exceas  of  60  percent  of  the  amount  of  ita  thne 
and  savings  deposito,  whichever  Is  the  greater." 

Sbc.  306.  Section  835  of  the  Revised  Statutes  is  amended  to  read 
as  foUows: 

"  Sac.  336.  The  Comptroller  of  the  Currency  shall  be  appointed  by 
the  President,  by  and  with  the  advice  and  consent  of  the  Senate, 
and  shall  hcAd  his  office  for  a  term  of  6  years  unless  sooner  removed 
by  the  President,  upon  reasons  to  be  communicated  by  him  to  ths 
Senate;  and  be  shall  receive  a  salary  at  the  rate  of  $13,000  a  year." 

lir.  NYE.    I  send  to  tbe  desk  an  amendment  which  I  deaire 
to  propose. 
The   PRESIDINO   OFFICER.    The   clerk   will   state   the 

amendment.         , 


to  Dlace  the  ^Vlim  t^nW  exAf  thv  in  tli*  nrwitinn  that    with  i  ■****'   ^   known   u   tht   "  Chairm&n  "   and    the   "  VJc*   Chairman  ". 
Il«^»^li!!Ii7^J^».  ^VJJ^JJ^^  ?T»!:  ^  I  r«n3«rtlTely.   of    Um   Board   a<   Ckm^or.   of    the    P«l*r»i    Reaerve 

rwpect  to  deposit  accounts  on  the  date  of  the  passage  and  1  system. 


■nail   consm   oi   me   memoen  ok 
FWler«l   Reeerre  STstem   and   flva 
Reserve  banJu  to  be  selected  as  hrrtnaftf 


o(  the 
Pederal 
of  sucti 


The   PRESIDINO   OFFICER.    The   clerk   wlU   stote   the 
amendment.         / 
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The  Chikf  Cliuk.  On  pa«e  144.  be^nning  with  line  10.  it 
Is  proposed  to  strike  out  all  down  to  and  including  line  6,  on 
page  154.  and  to  insert  in  lieu  thereof  the  following: 

Tnx«  H — To  laaci  Mowtt  awd  Rmoitlatx  tkk  Valitk  TttrmMor 

It  Is  the  purpose  of  this  tJtle  to  restore  to  Congress  Its  conatltu- 
tlonaJ  power  to  Issue  money  and  regulate  the  value  thereof,  to  pro- 
vide for  the  orderly  distribution  of  the  abundance  with  which  a 
beneficent  Creator  has  blessed  us:  to  establish  and  maintain  the 
purchasing  power  of  money  at  a  fixed  and  equitable  level;  to  restore 
the  values  of  property  to  just  and  equitable  levels;  to  Increase  the 
prices  of  agricultural  products  to  a  point  where  they  will  yield  the 
cost  of  production  plus  a  fair  profit  to  the  farmer:  to  provide  a 
living  and  Just  annual  wage  which  will  enable  every  citizen  willing 
to  work  and  capable  of  working  to  maintain  and  educate  his  family 
on  an  inereaatng  level  or  standard  of  living;  to  repay  debts  with 
dollars  of  e<iual  value:  to  lift  in  part  the  burden  of  taxation;  and 
for  other  purposea. 

TlM  ConsUtutlon  of  the  T7nltad  States  In  article  I.  section  8. 
clause  5.  provide*  that  Congreea  shall  have  the  power  to  coin  money 
and  regulate  the  value  thereof  and  of  foreign  coins; 

The  preeent  practice  of  Issuing  book  credits  by  commercial  t>anks. 
and  transferring  the  title  of  laid  credits  by  check,  provides  a  sup- 
plementary medium  of  exchange,  abrogating  the  said  constitutional 
provision  and  establishing  a  separate,  private,  and  Independent 
monetary  system:  and 

The  permanent  welfare  of  the  people  and  the  protection  of  the 
economic  life  of  the  Nation  are  dependent  on  the  establishment  of 
a  monetary  lystem  wholly  subject  to  the  control  of  Congress,  which 
will  promote  the  InteresU  of  agriculture  and  labor,  of  Industry. 
trade,  commerce,  and  finance  for  the  economic  well-being  of  all 
cltlxens  by  the  maintenance  of  price  levels,  which  will  avoid  exces- 
»lv*  expansion  or  disastrous  contraction  and  which  will  protect 
the  national  credit  and  currency  at  home  and  In  the  world's 
markeu. 

SacnoM  1  There  la  hereby  created  a  central  bank,  which  shall  be 
known  as  the  "  Bank  of  the  United  States  of  America  ".  which  may 
be  abbreviated  as  the  "  Bank  of  the  U.  S.  A." 

Sac  2  The  Bank  of  the  United  States  of  America,  so  created, 
■hall  be  the  agency  of  the  Congress  of  the  United  States  to  issue 
the  money  of  the  United  States,  to  control  the  value  thereof,  and 
the  raiue  of  foreign  moneys,  and  It  shall  have  sole  Jurisdiction  over 
all  monetary  stocks  and  all  moneys  and  shall  be  the  custodian  of 
the  public  credit  of  the  United  States.  It  shall  be  the  central  de- 
pository of  aU  reserve  ftinds  of  all  banks,  banking  institutions,  and 
banking  firms  under  the  Jurisdiction  of  the  Umted  States.  It  shall 
be  the  sole  fiscal  ag^nt  of  the  United  States  Ck>vernment.  All  acts 
of  Congress  providing  for  the  Issuance  of  circulating  notes  by 
national  banks  are  hereby  repealed. 

Bac.  3-  (a)  There  Is  hereby  created  a  governing  board  of  the 
Bank  of  the  United  States  of  America,  which  shall  be  known  as  the 
-  Board  of  Directors  of  the  Bank  of  the  United  States  of  America  ". 
which  shall  be  the  monetary  authority  and  agent  of  Congress  of 
the  Oovemment  of  the  United  States  The  Board  of  Directors  of 
the  Bank  of  the  United  States  of  America  shall  be  compoeed  of  one 
representative  from  each  State,  appointed  by  the  President  of  the 
United  SUtea  by  and  with  the  advice  and  consent  of  the  Senate 
for  a  period  of  13  years.  Immediately  after  they  shall  be  assembled 
In  consequence  of  the  appointment  and  confirmation,  they  shall 
be  divided  by  lot  equaUy  Into  six  classes;  the  seaU  of  the  directors 
of  the  first  class  shall  be  vacated  at  the  expiration  of  the  second 
fear;  the  seaU  of  the  second  class  at  the  expiration  of  the  fourth 
year;  the  third  class  at  the  expiration  of  the  sixth  year;  the  fourth 
claas  at  the  expiration  of  the  eighth  year;  the  fifth  class  at  the 
expiration  of  the  tenth  year;  and  the  sUth  class  at  the  expiration 
of  the  twelfth  year;  so  that  one-sixth  may  be  chosen  every  second 
year;  and  If  vacancies  happen  by  resignation  or  otherwise  the 
President  may  make  a  temporary  appointment  subject  to  Senate 
conflnnatlon  to  fill  the  vacancy.  The  Board  of  Directors  shall 
chooae  from  among  their  own  number  an  executive  board  consist- 
ing of  seven  members  and  Including  a  governor  and  a  vice  governor 
•elected  by  a  majority  of  the  iS  directors.  The  salary  of  each  di- 
rector shall  be  the  same  as  that  of  an  Associate  Justice  of  the 
Supreme  Court  of  the  United  SUtea.  paid  out  of  the  funds  of  the 
United  States  Treastiry  not  otherwise  appropriated  The  directors 
•hall  not  during  their  term  of  office  hold  any  direct  or  indirect 
financial  Interact  in  any  bank,  banking  institution,  banking  firm. 
or  financial  InstltuUcn.  or  any  firm  or  corporauon  as  stockholder 
director,  or  officer  either  in  the  United  State*  or  In  any  foreign 
country.  The  Board  of  Directors  shall  assemble  on  the  first  llon- 
ttay  In  December  and  remain  in  session  at  least  »  months  during 
each  year.  A  majority  shall  constitute  a  quorum.  The  Board  may 
determine  the  rules  for  its  proceedings.  Congress  may.  by  the 
procM*  of  impeachment,  remove  a  director  No  director  shall  be 
appointed  to  any  clvU  office  under  the  authority  of  the  United 
Bute*  or  of  the  SUtes.  Territories,  or  possessions,  nor  be  a  Member 
of  either  House  of  Congress  Any  director  shall  be  eligible  for  re- 
appointment. Upon  attaining  the  age  of  70  years,  each  director 
•ball  retire,  with  an  annual  pension  for  the  rest  of  his  natural  life 
•V»i  to  S1.000  per  year  for  each  year  of  service  or  major  fraction 
thereof :  Provided.  That  the  maximum  annual  pension  shall  be 
$13,000.  whlcb  shall  be  paid  out  of  the  funds  of  the  United  SUtes 
Treasury  not  otherwise  appropriated 

(b)  The  Secretary  of  the  Treasury  and  the  Comptroller  of  the 
Currency  shall  be  ex -officio  members  of  the  executive  Board  of  the 
Bank  of  the  United  SUtc*  of  *"VT"Ta 


(c)  The  members  of  the  Federal  Reserve  Board  at  the  time  of 
the  enactment  of  this  act  shall  serve  as  members  of  the  Executive 
Board  of  the  Bank  of  the  United  Sutes  of  America  until  their 
succe^isors  are  appointed  and  confirmed,  as  herein  specified. 

Sec.  4  (a)  The  Board  of  Directors  of  the  Bank  of  the  United 
States  of  America  is  authorized  to  appoint  and  fix  the  compensa- 
tion of  a  president  and  vice  president  and  such  other  executive 
uCDcers.  examiners,  economists,  snd  other  experts  as  may  be  neces- 
sary to  carry  out  Its  functions  under  this  act.  without  regard  to 
provisions  of  other  laws  applicable  to  the  employment  and  com- 
i  pensatlon  of  officers  and  employees  of  the  United  SUtes;  and.  In 
addition  thereto,  the  Board  may,  subject  to  the  clvll-servlce  laws, 
appoint  such  further  officers  and  employees  as  In  their  Judgment 
may  be  necessary,  and  fix  their  salaries  In  accordance  with  the 
I  Classification  Act  of  1923.  as  amended. 

lb)   The  Board  of  Directors  of  the  Bank  of  the  United   SUtes 
,  of  America  shall  have  Its  principal  office  In  Washington,  D.  C.     It 
I  shall  establish   branch   offices   In  each  SUte   of   the   United  SUtes 
I  and  In  Its  Territories  and  poase-tslons  and  may  esUbllsh  agencies 
to  conduct  a  general  business  of  banking  and  to  provide  banking 
;  facilities  In   any   recognized   trading   center  of   the   United   Statci 
which  Is  denied  adequate  banking  facilities  by  private  Institutions, 
and  shall  formulate  policies  and  regulations  for  the  management 
of  such  branch  offices  and  agencies.     Branch  offices  shall  be  desig- 
nated by  States,  as  "  Maine  Branch.  Bank  of  the  United  States  of 
;  America  ";  "  California  Branch.  Bank  of  the  United  SUtes  of  Amer- 
I  lea  ".  etc. 

Sac  5  (a)  After  the  passage  of  this  act  no  currency  shall  be 
issued  under  the  authority  of  the  United  States  except  the  notes 
cf  the  Bank  of  the  United  SUtes  of  America  of  the  same  size  as 
the  present  Federal  Reserve  notes  and  of  such  denominations  as 
may  be  determined  by  the  Executive  Board  of  the  Bank  of  the 
United  SUtes  of  America,  which  said  bank  notes  shall  be  full 
legal  tender  at  (ace  value  for  all  debu.  public  and  private,  within 
the  United  Slates  or  its  Territories  or  posfteeslons. 

(bi  Within  1  year  from  the  pas^tage  of  this  act  all  present  Fed- 
eral Reserve  notes.  Federal  Reserve  bank  notes,  national  bank 
i  notes,  gold  certificates,  sliver  certificates.  Treasury  notes  of  1890, 
I  and  United  SUtes  notes  Issued  and  outstanding  shall  be  recalled 
for  redemption,  and  those  turned  In  for  redemption  shall  be 
retired  and  destroyed,  and  notes  of  the  Bank  of  the  United  States 
of  America  herein  provided  shall  be  Issued  to  exchange.  It  being 
the  purpose  of  this  act  to  substitute  the  notes  of  the  Bank  of 
the  United  States  of  America  herein  provided  for  all  other  forms 
of  paper  currency  of  the  United  States 

Sec.  0  In  the  exercise  of  lU  Jurisdiction  as  agent  of  the  Con- 
gress of  the  United  SUtes  to  issue  money  and  to  control  the 
j  value  thereof,  the  Executive  Board  of  the  Bank  of  the  United 
I  States  of  America  may  from  time  to  time  order  and  direct  the 
I  SecreUry  of  the  Treasury  of  the  United  SUtes  to  engrave  or  cause 
to  be  engraved,  and  to  print  or  cause  to  be  printed.  United  SUtes 
Bank  notes  as  provided  In  this  act.  In  such  quantities  and  de- 
nominations as  ihe  said  Board  may  deem  necessary,  and  to  hold 
the  said  United  SUtes  Bank  note*  subject  to  further  order  of 
the  said  Board 
I  Sec.  7  The  SecreUry  of  the  Treasury  of  the  United  SUtes  shall. 
upon  receipt  of  dlrectlunn  or  Instructions  or  orders  from  the  Execu- 
tive Board,  duly  authenticated  In  such  manner  as  may  be  pre- 
scrlt>ed  by  the  Board  of  Dlrect<M».  execute  the  said  directions,  in- 
structions, or  orders,  forthwith,  by  engraving,  printing,  and  dis- 
posing of  the  said  notes  of  the  Bank  of  the  United  SUtes  of 
America  as  specified  In  said  duly  authenticated  directions.  In- 
structions, or  orders,  and  the  said  duly  authenticated  directions. 
Instructions,  or  orders  shall  at  all  times  t)e  considered  and  con- 
strued to  be  the  direct  acts  of  the  Congress  of  the  United  SUtes. 
through  Ite  duly  authorized  agent,  the  Bank  of  the  United  States 
of  America. 

Sec  8  (a)  Immediately  upon  the  passage  of  this  act.  the  Bank 
of  the  United  SUtes  of  America  Is  hereby  authorized  said  directed 
as  soon  as  possible  to  purchase  the  caplul  stock  of  the  13  Federal 
Reserve  banks  and  branches,  and  agencies  thereof,  and  to  pay 
to  the  owners  thereof  In  the  notes  of  the  Bank  of  the  United 
SUtes  of  America  the  paid-in  value  of  said  stock,  with  0  percent 
per  annum  Interest  from  the  last  dividend  date. 

(b»  That  all  member  banks  of  the  Federal  Reserve  System  are 
hereby  required  and  directed  to  deliver  forthwith  to  the  Bank  of 
the  United  States  of  America  all  the  stock  of  the  said  Federal 
Reserve  banks  owned  or  controlled  by  them,  together  with  any 
and  all  claims  of  any  kind  or  nature  In  and  to  the  capital  iisseu 
of  the  said  Federal  Reserve  banks.  It  being  the  Intention  oJ  this 
act  to  vest  In  the  Government  of  the  United  SUte*  the  ab«olute 
and  unconditional  ownership  of  the  said  Federal  Reserve  bank*. 
8»c.  9.  Upon  the  purchase  of  the  stock  of  any  Federal  R««erve 
bank  by  the  Bank  of  the  United  SUtes  of  America  as  herein  pro- 
vided, the  said  Federal  Reserve  bank  shall  Immediately  beccme  a 
branch  of  the  Bank  of  the  United  States  of  America  and  subject 
in  every  respect  to  the  Jurisdiction  of  the  Board  of  DlrecUir*  of 
the  Bank  of  the  United  SUte*  of  America  herein  provided  for.  and 
the  terms  of  the  officers  of  the  Board  of  Governors  of  the  said 
Federal  Reserve  bank  shall  Inxmedlately  cease  and  terminate: 
Provided,  hoioever.  That  the  chairman  of  the  Board  of  Oov«rnors 
of  the  said  Federal  Reeerve  bank  and  all  the  executive  offlci-rs  or 
employees  thereof  shall  continue  to  perform  their  customary  duties 
and  obllgaUons  In  the  operation  of  said  Federal  Reserve  bank  untU 
their  successors  shall  be  appointed  by  the  Board  of  Directors  ot 
the  Bank  of  the  United  SUtc*  of  America. 
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Sec.  10.  (a)  All  indlvldtials.  flma, 
engaged  In  the  bualncas  of  K»nn»>£  i^  deflnwl 
other  things  receiving  deposlU  of  mooay  or 
zens  or  flnns,  corporations,  or  nnworletloui  of 
ferrlng  or  transporting  said  money  or  credit 
to  other  banks  or  Individual*,  fbrma, 
of  any  other  SUte  or  SUtaa,  Territorlea,  aiiA< 
United   Bute*,   are   hereby  declared  to  be 
commerce,  and  a*  such  are  subject  to 
the  Jurisdiction  of  the  Bank  of  the  Utottad 
all  the  provlalon*  of  this  act. 

(b)  Within  1  year  after  the  passiga  of 
Institutions  under  the  Jurladlctkm  of  ttie 
Butes  of  America  shall  be  required  to  keep 
Bank  of  the  United  SUte*  of  America,  or  ta 
SUtea  bank  note*  h«reln  provklad  for  a  lull 
depoelU  which  are  subject  to  check  and  pa] 
In  addition  thereto.  It  shall  keep  wtthln  tt» 
sum  equal  to  5  percent  upon  all  aaTlng*  < 
commonly  known  as  "  time  **  depoalta  AD 
be  held  In  trust  for  the  l>eneflt  of  the 
be  merged  with  or  become  a  part  of  tha 
shall  such  trust  deposit*  be  liable  for  aay 
the  aald  bank. 

(c)  For    the    purpose    of    creating    tba    lai 
hereinabove  required,  the  Bank  of  the  United 
shall  purchase  from  banks  and  from 
poratlons  In  the  United  BUta*.  bonda  of  the 
ment,  or  guaranteed  by  the  United  Stat** 
purchase    obligations   of   SUte*   or  mt 
SUtes  whenever  neceasary  to  carry  out  the 

Sec.   11.  The  Bank  of  the  United  State*  ot 
authorized  to  purchaee  or  sell  gold.  lUvar. 
In  the  financial  marketo  of  the  Ukdtad 
In  such  quantities  a*  In  lU  dlacratlon  1* 
the  purpoaes  of  this  act.  namdy.  to  regOIato 
of  the  United  Stote*  and  of  f(»«lgn  oeuntrtea. 

8k.   13.  (a)  The  Bank  of  the  United  Stat 
have  Jurisdiction  over  and  ahall  control  ai 
Ing   institutions  whatsoever  ot  the  United 
and  poeeeaslons  thereof,  subject  to  law,  and 
to  prescribe  such  rules  and  reguIatSoaa  not 
law  a*  It  may  deem  dealrablc  for  the  eato 
of  the  banks  and  banking  Inctltutlone  within 

( b )  The  Comptroller  of  the  Currency 
Oovemment    of    the    United 
powers  or  duties  over  the  banks  af  the  Unit 
them,   shall    carry   out   and   petfotui  eudli 
for  the  conduct  of  banks  and  *>*"*-<"£  instlt 
BUtee   or   Temtorle*   or   piww— loin   theraof 
to  time,  be  prescribed  by  the  Bank  of  the  Ui 
through  lU  duly  designated  offloara. 

Sec.   13.  Directly  upon  the  paaage  of  this 
Labor  SUtistics  of  the  Departaient  of  Xjabor 
to  the  Bank  of  the  United  State*  of 
shall  thereafter  be  under  the  rapcrTletaa  of 
tors  of  the  Bank  of  the  United  States  U 
department  of  the  present  Federal 
the  sUtlsUcal   department*  of  the 
the  Secretary  of  the  Treasxiry.  and  of  the 
SUtes.  together  with  the  Bureau  ef 
merce   and   the   Bureau   of   Agricultural 
consolidated  with  the  Bureau  of  Labor  Stat 
of  the  consolidated  bureaus  and 
reau  of  United  Btotas  Btotlsttes."     The  duttaa 
addition  to  all  those  now  praacrlbed  by  lav 
departments   consolidated  therein,  ghall  be 
and  analyse  authentic  dato,  for  the  purpeee 
true  and  correct  relation  of  the  total  amount 
circulation,  including  both  cunanay  a 
called   "  demand   depoalU ".  to  prloes, 
meroe,  the  sUndard  of  living,  emptofment  antf'j 
the  end  that  the  Board  of  Dlreetars  of  the 
SUtes  of  America  and  the  Xxecutlve  Board 
cally    and    accurately    determine    the   rate   aft 
additions  to  the  stock  or  circulating  money, 
rency,  and  credit,  must  be  made  In  order  to 
and  sUble  purchasing  power,  and  to 
standard  of  living  for  the  people  of  this 
by   the   extent   of   natural 
people  to  work. 

Sac.  14.  It  Is  hereby  made 
tors  of  the  Bank  of  the  United  States  of 
tive   Board  thereof   to  provide  sueh 
money  and  equitable  price  levela,  flnt.  tif 
chaac  of  the  bond*  of  the  United  ~ 
100-percent  reeerve*  behind  dsmaA 
eesary,    by   Increasing    the    money   In 
extraordinary  and  then  the  ordinary 
currency  issue  imtll  the  average  eomniudHy_ 
the  Index  of  the  Btireau  <A  lAbor 
of  Directors  of  the  Bank  of  the  United  Statea 
termlne  a  true  and  equltoble  onmmodt^ 
that  of  1936,  and  It  Is  made  mandatory  on 
to  provide  Issues  of  currency  whidl  wffl 

BBC.  16.  The  Board  of  Directors  of  the  Bank 
•hall  recommend  to  Congress  the 
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such  ezoesse*  of  currency  a*  may  be  necessary  to  keep  the  price 
level  from  rising  above  the  level  prescribed  by  section  14  of  this  act. 

Sec.  16.  All  laws  or  parts  of  laws  In  conflict  with  this  act  are 
hereby  repealed. 

Ssc.  17.  If  any  provision  of  this  act  or  the  application  of  such 
provision  to  any  person  or  circumstance  shall  be  held  Invalid. 
the  remainder  of  this  act  or  the  application  of  such  provision  to 
persons  or  circumstances  other  than  those  as  to  which  It  Is  held 
invalid  shaU  not  be  affected  thereby. 

Sec.  18.  This  act  shall  Uke  effect  January  1.  1BS6.  or  sooner 
by  prodamaUon  of  the  President. 

Sec.  10.  This  act  may  be  cited  as  the  "National  lU^'Kfng  and 
Monetary  Control  Act  of  ISSS." 

Mr.  NYE.  Mr.  President,  first  of  i^,  I  should  like  to  move 
to  iMffect  my  amendment,  which  has  Just  been  stated. 

The  perfecting  amendments  are  directed  to  obtaining  one 
lone  p<Hnt.  The  amendment  in  its  present  for^i  provides 
for  the  election  of  a  board  of  directors  or  a  governing  body 
of  the  proposed  central  bank.  I  am  desirous  of  changing 
that  to  provide  for  the  appointment  of  that  board  by  the 
President,  subject  to  confirmation  by  the  Senate.  So  I 
desire  to  modify  the  amendment  as  follows: 

On  page  4.  line  1.  to  strike  out  the  following  language: 

Bected  by  the  people  thereof  at  the  same  tlma  and  by  the 
same  method  as  RepresenUtlves  In  Congress — 

And  to  Insert  in  lieu  thereof: 

Appointed  by  the  President  of  the  United  Stotes  by  and  with  tha 
advice  and  consent  of  the  Senate. 

In  line  4,  on  the  same  page,  to  strike  out  the  words  "  first 
election "  and  to  insert  in  lieu  thereof  "  appointment  and 
confirmation." 

In  line  14,  on  the  same  page,  to  strike  out  the  words 
"executive  of  the  State  affected"  and  to  Insert  in  lieu 
thereof  "  President." 

In  line  15,  on  the  same  page,  to  insert,  after  the  word 
"  appointment  ",  the  words  "  subject  to  Senate  confirmation", 
and  to  strike  out  the  language  "until  the  next  general 
election." 

On  page  5,  in  lines  8  and  9.  to  strike  out  the  language 
"  during  the  term  for  which  he  Is  elected." 

In  lines  12  and  13,  on  the  same  page,  to  strike  out  the 
word  "  reelection  "  and  to  Insert  In  lieu  thereof  "  reappoint- 
ment." 

On  page  6.  In  line  2.  to  strike  out  the  words  "  elected  and 
qualify  "  and  to  insert  in  lieu  thereof  "  appointed  and  con- 
firmed." 

Finally,  on  page  10,  in  line  8.  to  strike  out  the  word 
"  elected." 

The  PRESmiNQ  OFFICER  (Mr.  BusKi  In  the  chair). 
The  Senator  has  a  right  to  modify  his  amendment:  and  the 
amendment  will  be  modified  accordingly. 

Mr.  NYE.  Mr.  President,  one  hesitates,  eq^ecially  If  he  la 
lacking  in  position  upon  the  Committee  on  Banking  and 
Currency  of  this  body  to  Inject  any  thought  that  might  be 
his  concerning  the  banking  subject  in  general,  and  I  ap- 
proach the  task  which  I  am  making  my  own  certainly  with- 
out the  spirit  of  one  who  feels  that  he  cannot  by  any  chance 
be  mistaken  in  his  conclusions,  but  I  think  day  after  day 
there  comes  increased  evidence,  certainly  increased  convic- 
tion, so  far  as  I  am  concerned,  that  our  present  banking 
structure  is  not  measuring  up  to  the  needs  and  is  not  afford- 
ing that  response  which  a  people  have  the  right  to  expect 
from  a  banking  system. 

After  all  is  said  and  done,  we  may  number  our  problems 
of  the  present  day,  and  yet  more  or  leas  directly  those  pnrt>- 
lems  one  and  all  trace  back  to  the  failure  of  the  banking 
system  to  respond  to  the  needs  of  the  country. 

The  amendment  which  I  am  offering  and  which  has  been 
reported  substitutes  what,  I  dare  to  say,  is  a  constitutional 
financial  system  for  an  unconstitutkKial  flr^^rwifti  system. 
The  amendment  takes  the  Government  out  of  the  hftniHt^f 
business  and  takes  the  banking  interests  out  of  the  governing 
business.  It  protects  the  public  from  being  arbltrarUy  de- 
prived of  banking  facilities  in  the  event  private  banking 
interests  should  ignore  their  banking  obligati<nis  to  their  re- 
qDective  communities.  It  will  save  the  Oovemment  hundreds 
of  millions  of  dollars  In  taxes  and  interest  charges.    It  will 
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foiTvrr  prevent  prearranged  periods  of  depression  with  the 
resuItinR  destruction  of  billions  of  the  people's  assets. 

The  amendment  I  am  offerlni?  provides  for  the  stabiliza- 
tion of  wages,  of  farm  and  other  property  values,  by  the 
application  of  the  index  number,  and  forever  prevents  an 
orgy  of  inflation,  such  as  has  been  witnessed  under  the  Fed- 
eral Re-^rve  System.  :n  permitting  the  lending  of  bank 
credits  in  lieu  of  real  money. 

It  provides  for  democratic  administration  of  our  financial 
«3rstem  by  the  appointment  by  the  President  of  a  governing 
board,  a  board  consisting  of  one  member  from  each  State,  by 
and  with  the  consent  of  the  Senate.  Ita  provisions  have  a 
universal  application  in  that  they  apply  to  farming,  to  busi- 
ness, and  to  professional  activities,  without  discrimination 
in  favor  of  any  special  group.  The  amendment  recognizes 
that  the  Intrinsic  value  is  In  the  things  exchanged  and  not  in 
the  medium  of  exchange.  It  provides  for  billions  of  dollars 
for  legitimate  production,  but  not  one  dollar  of  public  funds 
for  criminal  speculation. 

Under  the  proposed  sjrstem  financial  interests  wiU  be  com- 
pelled to  seek  new  activities  for  the  investment  of  surplus 
funds  instead  of  the  perpetuation  of  their  present  financial 
scheme,  which  compels  the  American  citizen  to  plead  on 
bended  knee  for  even  the  crumbs  of  financial  relief  that  fall 
from  the  tables  of  their  captains  of  industry. 

While  this  meastire  may  not  make  the  failure  of  banks 
impossible  in  the  future,  it  certainly  will  place  it  in  the  realm 
of  the  improbable.  This  measure  does  not  deprive  the 
American  citlaens  of  the  convenience  of  the  checking  system, 
as  now  developed  in  this  country.  The  difference  between 
the  present  sjrstem  of  checking  and  that  provided  in  the 
amendment  which  I  am  offering  is  that  the  Federal  Reserve 
System  permits  checking  against  imreal  money  in  the  form 
of  bank  credit,  while  under  the  provisions  of  the  measure  I 
am  proposing  the  check  must  be  drawn  against  actual  money 
and  not  any  substitute  for  money. 

The  amendment  if  enacted  will  restore  to  the  Congress  of 
the  United  States  its  constitutional  powers  to  coin  money 
and  regulate  the  value  thereof.  It  will  establish  a  monetary 
authority  in  the  United  States  directly  under  the  control  of 
the  President  and  the  Congress,  with  every  State  in  the 
Union  represented  on  its  board  of  directors.  Every  produc- 
tive interest  of  the  Nation,  including  labor,  fanning,  mining. 
commerce,  and  manufacturing,  will  have  a  voice  in  its  man- 
agement, and  the  sovereignty  of  the  function  of  money  will 
be  thus  established  imder  the  control  of  the  representatives 
of  all  the  people. 

In  addition  the  bin  provides  that  the  vohime  of  money  and 
credit  shall  be  at  all  timea  in  correct  relation  to  the  demands 
of  wages,  industry,  and  commerce,  so  that  an  even  standard 
of  living  may  be  maintained  by  all  the  people  at  all  times. 
thus  voiding  the  periods  of  Inflation  and  deflation  which  have 
prevailed  under  the  existing  system.  By  removing  the  power 
from  private  hands,  with  the  opportunity  It  affords  for  selfish 
gain  in  creating  bank  credit  money,  booms  and  panics  may 
be  prevented.  Heretofore  this  power  has  been  flagrantly 
abused  by  private  Reserve  bankers  to  the  extent  of  billions 
of  dollars,  affecting  over  90  percent  of  the  Nations  commerce, 
so  that  at  present  the  system  of  private  ownership  is  danger- 
ously threatened. 

Only  when  the  control  of  the  volume  of  money  is  taken 
from  interested  selfish  hands  and  placed  in  the  National 
Board  can  business  stability  be  attained. 

This  amendment  does  not  provide  for  a  government - 
owned  banking  system.  Private  banking  Is  left  and  en- 
couraged, but  with  a  central  bank,  owned  by  the  Government. 
over  it  all.  The  FMeral  Reserve  banks  would  become  part 
of  the  central  bank. 

In  proposing  to  amend  the  pending  banking  blU  by  offer - 
lac  •  suheUtute  for  the  entire  body  of  title  n.  I  should  like 
to  call  attention  to  the  present  status  of  the  Federal  Re- 
•enre  law  by  comparison  with  its  sUtus  upon  enactment  in 
1013. 

The  orlflnal  act  has  been  dressed  up  in  all  manner  of 
clothes  since  1913.  I  have  before  me  the  Federal  Reserve 
Act,  as  amended,  and  the  laws  relating   to   banking.     It 


affords  large  evidence  of  the  constant  effort  extended  to 
make  the  act  respond  to  America's  needs.  Amendatory 
legislation  was  enacted  twice  in  1914.  the  first  birthday  of 
the  Federal  Reserve.  Then  followed  an  amendment  in 
1915.  2  in  1918.  1  in  1917.  2  In  1918.  4  in  1919.  2  in  1<I20.  3 
in  1921.  2  the  next  year.  2  in  1923.  1  in  1924.  1  in  1<»25.  4 
in  1926,  1  in  1927.  3  in  1928.  and  1  in  1929.  Then  cair.e  the 
crash,  the  panic  that  the  Federal  Reserve  was  going  to 
avert,  and  with  the  crash  came  wholesale  amending  rl  the 
law,  with  9  amendments  in  1930.  7  In  1932.  15  In  1933.  and 
16  in  1934,  not  to  speak  of  those  proposed  by  the  pending 
bUl. 

In  all  there  have  been,  since  1913,  79  attempts  to  Improve 
our  monetary  and  financial  system,  and  now  there  Is  brought 
t>efore  us  a  new  patch,  or  patches,  rather,  for  the  quiltwork 
of  finance. 

In  the  21  years  that  have  followed  the  widely  heralded 
Federal  Reserve  Act,  no  one  has  attempted  to  strike  i\X.  the 
root  foundations  of  our  economic  Ills  by  giving  money  and 
banking  objective  consideration. 

A  beneficent  Providence  has  endowed  us  with  every  form 
of  wealth  that  man  can  use.  In  the  bowels  of  the  earth  Is 
unmeasured  mineral  wealth.  In  the  soil  is  unmeasured  agri- 
cultural wealth.  In  the  rivers  Is  immeasured  power.  In  the 
laboratories  and  the  shops  and  the  factories  of  America  is 
unmeasured  engineering  and  production  genius.  Natuie  has 
blessed  us  with  enough  for  all.  Including  the  many  who  are 
yet  to  come.  Yet.  in  spite  of  this.  12.000.000  Americans  are 
unemployed:  hundreds  of  thousands  of  factories  are  idle;  the 
American  agriculturist,  for  his  toil,  is  receiving  less  thfl.n  the 
cost  of  production;  the  transportation  system  has  gc-ne  to 
the  demnition  tx)w-wows,  if  I  may  resort  to  that  e.tpres- 
sion;  and  great  wealth  has  sought  out  the  security  of  the 
nonproductive  Government  bond  to  escape  an  overburcening 
taxation. 

We  owe.  individually  and  as  a  nation,  more  than  we  can 
pay. 

We  have  900.000  students  in  our  universities  and  colleges, 
and  yet  there  seems  not  one  in  a  thousand  educated  men  in 
America  willing  to  face  the  fact  that  we  will  fail,  ar.d  fail 
miserably,  until  that  day  when  we  shall  go  l)ack  to  the 
Constitution  and  start  here  in  this  body  to  exercise  the 
power  vested  in  the  Congress  by  the  fathers  of  this  Nation — 
the  power  over  money,  set  forth  in  article  I.  section  8,  clause 
5,  of  the  Constitution.  Education  seems  to  dictate  that  we 
patch  up  the  old  order  and  Ignore  this  constitutional  duty, 
which  is  plainly  ours. 

We  have  taken  our  oaths  of  office  and  have  solemnly  sworn 
to  defend  the  Constitution,  yet  we  are  not  defendlrig  the 
Constitution,  tnit  are  violating  Its  letter  and  Its  spirit  when 
we  continue  to  j)ermlt  the  private  bankers  In  America  to 
issue  the  money  of  the  Nation  and  to  regulate  the  value  of 
that  money  which  they  Issue.  Incidentally  with  the  aid  of 
the  printing  press,  to  which  they  so  violently  object. 

The  Constitution  clearly  provides,  among  the  delegated 
powers  of  Congress,  that  Congress  shall  "  coin  money,  regulate 
the  value  thereof,  and  of  foreign  coin  ".  and  the  Constitution 
also  provides  that  no  State  shall  "  emit  bills  of  credit  ' 

It  should  be  Interesting.  If  not  Informative,  to  the  Senate 
to  have  reviewed  a  little  of  the  history  of  banking,  lest  we 
lose  sight  of  the  fact  that  down  through  all  the  generations 
mankind  has  been  played  with  in  the  case  of  the  bsinking 
system  and  the  money  subject  as  though  it  were  not  rUjht  for 
men  and  women  to  know  what  the  game  of  H^nUng  and  the 
function  of  money  really  are. 

Ten  centuries  before  Christ,  in  the  ancient  Greek  confed- 
eracies, it  was  recognized  that  the  power  over  money  was  so 
great  that  it  belonged  to  the  federated  state  and  not  to  the 
component  member  thereof. 

Down  through  the  course  of  history,  in  every  aj:c.  the 
power  over  money  has  been  recognized  as  one  of  the  inherent 
marks  of  sovereignty.  Introduced  into  the  testimony  before 
the  Subcommittee  on  Bankii\g  and  Currency,  which  consid- 
ered the  bill  before  us  today  as  well  as  the  bill  which  1  sptm- 
sored  at  this  session,  there  was  the  historic  truth  recorded 
that  8  years  Iwfore  our  Congress  under  the  Constitution  met 
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and  6  years  before  there  was  the  definite  \ 
a  constitutional  convention  wtaleii 
law,   one  Pelatlah  Webster  made  the 
through  a  central  bank  the  very  reaeoa^^ 
Government  under  the  Articles  of  Confc 
that  more   perfect  Union  which  has 
one-hundred-and-forty-odd  yeara. 

Upon   the  establishment  of  our 
though  authorizing  a  central  benk, 
of  that  bank  to  rexnain  M  peroextt  in 
of  course,  to  the  first  Bank  of  the  Uz 
In  1791  and  chartered  for  20  yean. 
made  with  the  second  Bank  of  ttw  XTnit 
In  1816  for  another  20  years.    The 
its  destiny  was  the  private  banker  in 

A  century  ago  America  witnessed  the 
rency  from  the  wildcat  banks  of  the  M 
was  1862,  before  we  taxed  out  of 
currency  issues,  which  were  competit 
power  of  the  United  States  in  tts  right 
money  of  this  Nation. 

Since  1862  down  to  the  preamk  daj 
growth  of  a  new  kind  of  currency.    I 
check-book   currency  created  the 
America  by  the  private  *^«fc<iig  hitcreet 
f  acttire  of  demand  deposits,  by  the 
of  the  borrower,  sees  fit  to  grant  ttic 
any  sum  borrowed,  by  the  simple 
the  ledgers  of  the  banks  a  eredtt,  and 
the  wicket  a  check  book  irtiich  permits 
nonexisting  money  at  will  so  long  as 
game  continues. 

This  new  kind  of  currency — this 
today  does  periiaps  95  percent  tA  the 
of  the  Nation.    It  is  competitive  to  real 
sentative  money.   It  is  a  fiction,  a 
It  is  the  most  baseless  money  this  worid  i 
back  of  Lincoln's  time  not  eicepted.  the  < 
of  Revolutionary  days  not  eaoepted.  tiM 
the  Russian  rubles  not  excepted. 

lliere  is  no  man  in  this  Chamber  who 
the  history  of  American  ^^''M'^g  has 
and  tragedies,  inflation  and  ^Afimtfay* 
of  1837,  from  the  panic  of  "ST  to  that  of 
of  '73,  from  "73  to  that  of  *9^  from  m 
again  to  1913.  and  again  to  1921.  and 
tragedy  of  1929,  which  has  already 
years. 

The  history  of  American  ******^'Tr  lUMj 
history  of  tricks  and  tragedieB.    In  the 
elapsed  between  July  1M4  and  Jane  90, 
banks  alone  $8.778.0004M0  repneents  thij 
that  suspended,  and  of  that  sum  $S. 
the  ultimate  loss  to  the  depoeitots;  $1.1 
the  losses  to  stockholders:  $7 JO0;O00JO0 ; 
written  off  in  active  banks;  and  $1  J00,< 
are  told,  the  losses  still  to  be  wxtttan  off 

A  total  of  $14,200,000,000  has  been  ttei 
to  trickery  for  the  last  10  years.  This 
annual  loss  of  $200,000,000  becauee  of  thoi 
to  do  its  plain  constitutional  doty  with 
legislation. 

Mr.  President.  untU  the  Oaamnm  of 
realizes  that  money  is  not  iwialfh.  but 
In  the  hands  of  the  sovereign  State 
wealth,  to  distribute  wealth,  to  give  the 
give  the  farmer  his  just  reward  for 
we  distinguish  between  moneir  and 
out  our  plain  constitutional  duty  with ; 
or  banking. 

Let  us  go  back  a  little  in  histaty. 
empire  that  knew  more  aiwat  money 
ever  know.    In  the  days  of  Henry  the  \ 
money  of  England  was  known  as 
were  simply  sticks  of  wood  aboot  4  feet  1 
This  stick  of  wood  was  notched  with 
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pounds,  shilUugB.  and  pence.  The  exact  vahie  was  printed 
with  Ink  on  the  sides  of  the  sti<^  and  then  It  was  split  length- 
wise. It  was  the  Government  which  did  the  splitting.  Half 
the  stick  was  given  to  the  citizen  in  exchange  for  govern- 
mental service.  The  other  half  ronained  in  the  royal 
treasury. 

Now,  it  was  the  business  of  the  coimty  sheriffs  in  England 
to  coUect  for  taxes  these  stidu  which  the  citieens  held.  It 
was  the  business  of  the  Government  to  match  the  collected 
half  stick  with  the  portion  already  in  the  rosral  treasury. 
When  they  tallied  or  matched  then  the  sticks  were  destroyed. 

When,  600  years  later,  in  1694,  the  Bank  (tf  England  was 
founded  $70,000,000  of  these  sticks  were  gathered  together, 
and  In  their  place  the  new  bank  issued  paper  money  of  a 
simUar  amount.  Yet  the  old  wooden  tallies  were  legal  tender 
in  England  until  1783,  another  100  years.  The  accumulation 
of  the  centuries  was  not  finally  destrojred  until  the  sticks  were 
burned  in  thii  House  of  Parliament  in  the  year  1830.  Eng- 
land was  not  on  the  gold  standard.  She  was  on  the  woodm 
standard,  ami  prospered. 

Before  the  establishment  of  the  Bank  of  England  in  1694 
there  were  banks  in  Europe  where  people  could  deposit  for 
safekeeiring  their  gold  or  their  silver.  Coins  of  all  nations 
were  brought  by  the  sailors  and  the  merchants  to  these  bank 
vaults.  It  was  the  business  of  the  bankers  to  place  a  proper 
value  (m  these  coins  and  thai  to  credit  the  owner  of  the  coins 
with  his  pr(q?«r  amount  of  wealth. 

Of  course.  It  was  dangerous  to  carry  g(rid  and  silver  on  one's 
person.  It  was  better  to  keep  it  in  ^e  strong  bank  of  deposit. 
When  occasion  demanded  that  one  merchant  transfer  gold 
to  another  merchant  it  was  the  banker's  business,  at  the  re- 
quest of  the  two  parties  concemed.  to  make  the  transfer 
without  the  gold  ever  leaving  his  bank. 

Bear  in  mind,  banks  did  not  make  loans  originally.  They 
did  not  create  credit.  They  simply  transferred  the  credit  of 
others. 

But  with  tlw  founding  of  the  Bank  oX.  England  we  begin  to 
find  this  bank  actually  creating  credit,  Instead  of  transferring 
it.  The  Bank  of  England  received  Its  charter  to  operate  and 
to  create  credit — or,  in  other  words,  to  coin  nuxiey — whm 
the  merchants  of  London  aiwroached  Parliament  and  told 
the  members  thereof  that  if  they  wanted  the  merchants  to 
help  them  put  down  a  revolution  and  loan  them  mcmey  with 
which  to  do  it.  Parliament  would  have  to  concede  to  these 
merchants  the  right  to  c<^  money.  Thus  the  Bank  of  Eng- 
land began  to  loan  what  they  did  not  possess.  For  every 
dollar,  as  it  were,  of  gold  the  bank  had  it  risked  loaning  $10 
of  credit.  At  least  nine  (tf  these  dollars  did  not  exist.  And 
more  than  tliat,  for  every  dollar's  worth  of  loan  money  that 
was  extended  to  a  merchant  the  Bank  of  England  had  the 
audacity  to  mark  on  its  books  that  it  was  a  dollar's  deposit. 
Here  is  the  mystery  surroiuiding  mcHiey: 

How  can  a  loan  become  a  d^;x>sit? 

How  can  something  which  you  have  not  be  something  that 
you  have  in  your  possession? 

How  can  2  minus  2  equal  plus  4? 

Now,  everybody  knows  that  these  credit  notes,  or  bank 
notes,  manuiactured  by  the  Bank  of  England  were  not 
backed  100  percent  by  gold.  The  bank  notes  were  seldom 
if  ever  backed  by  40  percent  of  gold.  The  credit  money  was 
seldom  if  ever  backed  by  more  than  10  percent  of  gold. 
But  between  the  yntrs  1797  and  1822  the  Bank  of  England's 
paper  money  was  nothing  more  than  pi4)er  money  and  could 
not  be  redeemed  by  gold  or  silver  or  anything  else.  These 
were  days  when  there  was  no  gold  backing.  Tet  business 
and  government  carried  on.  That  is  a  good  point  to  remem- 
ber when  the  bankers  with  their  tenor  voices  of  terror  shriek 
loudly  of  "  crackpots  "  who  disregard  the  bankers'  declared 
sound  money. 

But  let  OS  continue  this  dcetch  of  money  and  its  history; 
it  is  interest;lng  to  say  the  least.  In  the  year  1780  the  pri- 
vate bankers  of  London  were  without  the  privilege  of  issuing 
bank  notes  or  paper  currency.  The  Bank  of  England  still 
retained  this  monopoly.  But  these  private  bankers  hit  upon 
a  scheme  by  which  they  could  compete  with  the  Bank  of 
England.    It  was  this:    Instead  of  merely  accepting  gold 
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and  sUrer  for  deposit  from  merchants  and  transferring  this 
foM  CD  the  books  of  the  banks  at  the  will  of  the  merchant 
they  gave  each  depositor  a  checkbook  and  permitted  the 
depositor  to  transfer  his  own  money  by  writing  a  check  on 
his  own  deposit.     Here  then  la  the  origin  of  the  checkbook. 

This  checkbook  supplied  a  new  currency.  The  governors 
of  the  Bank  of  England  protested  to  Parliament  that  this 
was  infringing  upon  their  monopoly.  But  the  Parliament 
answering  said:  "The  day  of  monopoly  has  gone." 

Tbe  system  of  the  London  bankers  in  creating  this  check- 
book money,  together  with  the  system  of  the  Bank  of  Eng- 
land in  issuing  bank  notes,  such  as  our  5-  and  10-doilar 
blUa  of  today,  and  also  loans,  were  both  adopted  in  America 
when  in  the  year  1800  the  United  States  chartered  a  great 
number  of  banks  which  were  both  banks  of  deposit  like  the 
private  banks  in  England,  and  banks  of  discount  like  tbe 
Bank  of  England  itself.  I  need  not  repeat  that  the  Bank  jf 
England  was  a  privately  owned  corporation  with  its  charter 
almost  forced  fran  the  Oovemment  at  the  point  of  a  gun. 

80  there  grew  up  in  this  country  a  new  idea  of  a  bank. 
It  was  a  place  to  deposit  your  coin  or  your  bullion  or  your 
currency  which  you  could  check  out  and  transfer  by  using 
a  checkbook.  And  It  was  also  a  place  for  borrowing  money 
and  having  your  loan  marked  down  on  the  banker's  books 
as  a  deposit. 

This  kind  of  money,  Mr.  President.  I  want  to  repeat,  this 
credit  money  which  tbe  bank  creates,  is  competitive  to  tbe 
currency  Issued  by  the  sovereign  power  of  the  United  States. 
It  was  never  authorized  by  Congress  so  far  as  I  know,  said  it 
places  in  private  hands  the  power  to  issue  money  in  direct 
contravention  of  the  letter  and  the  spirit  of  the  Constitution. 

How  dangerous  this  power  Is  is  found  in  the  cycles  of 
Inflation  and  deflatl<m  which  have  marked  the  course  of 
American  flnax>clal  history,  even  after  the  Civil  War.  when 
the  currencies  of  State-chartered  banks  were  taxed  out  of 
existence. 

Mr.  President,  let  us  go  back  for  a  few  minutes  to  the  be- 
ginning of  the  history  of  this  Oovemment.  under  the  Con- 
stitution, and  recall  that  for  40  years  we  had  two  so-called 
**  central  banks  "  chartered,  the  first  and  the  sectHid  United 
States  Banks.  Let  me  say  that  the  first  and  second  banks  of 
tbe  United  States  were  not  central  banks  owned  by  the 
people  through  their  Oovemment.  but  were  80  percent  pri- 
vately owned. 

In  the  year  1832.  4  years  before  the  expiration  of  the 
charter  of  tbe  second  United  States  Bank,  the  incorporators 
succeeded  in  jamming  through  Congress  a  new  charter  for 
that  bank,  conferring  new  and  extorticmate  privileges  upon 
their  institution.  Bounties  or  dividends  of  over  $7,000,000 
were  granted  to  the  stockholders  in  a  $10,000,000  bank — a 
bank  in  which  over  eight  millions  of  the  stock  was  held  by 
foreigners. 

It  was  Jackson  who  vetoed  the  renewal  of  the  charter  of 
the  second  United  States  Bank,  a  privately  owned  butltu- 
tion.  as  is  our  present  Federal  Reserve  System. 

Mr.    President.    I    quote    from    Andrew    Jackson's    veto 
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He  went  on  to  say: 

An  Institution  whone  Intcrcata  depend  upon  the  favor  of  the 
OoTernment  la  alwmys  apt  to  be  driven  Into  politics,  be  l;  by  the 
exactions  of  Its  political  friends  or  by  the  sttaclLs  of  Its  political 
enemies  Its  capacity  for  mischief  will  then  be  proport  oned  to 
the  greatness  of  its  power,  and  the  power  of  a  central  bani:.  acting 
as  the  fiscal  agent  of  the  Oovemment.  disposing  of  a  largie  capital, 
and  controlling  branch  ban^  all  over  the  country,  must  ncceasarlly 
be  very  large.  Being  able  to  encourage  or  embarrass  bu^ineas  by 
expanding  or  curtailing  bank  accommodations  and  to  favor  this 
and  punish  that  locality  by  transferring  its  facilities.  It  m  iy  bene- 
fit or  Injure  the  Interests  of  large  masses  of  men  and  tht-reby  ex- 
ercise an  Influence  upon  their  political  conduct,  not  to  sp«>ak  of  Its 
opportunities  for  propitiating  men  In  public  position,  as  w<  11  as  the 
press,  by  Its  substantial  favors  80  It  was  In  the  case  of  the  bank 
of  tha  United  Statca.  Although  Jackson's  denuncUtlor.s  of  its 
corrupt  practices  went  far  beyond  the  truth — which  Is  tttxemely 
doubtful,  as  even  the  great  statesman.  Daniel  Webster,  wiks  on  Its 
secret  pay  roll — there  can  be  no  doubt  that,  when  It  las-,  fought 
for  tha  renewal  of  Its  charter  and  against  the  rcmovai  of  the 
deposits.  It  did  use  Its  powar  for  political  effect. 

So  much  for  Carl  Schurs. 

It  was  John  Rske,  the  scientific  historian,  who  faw  the 
evils  that  must  accompany  the  delegation  to  private  inter- 
ests of  the  power  to  issue  money,  which  is  an  exclusive 
function  of  sovereignty;  and  Plfke  writes: 

It  was  Jackson  wboae  sound  Instincts  prompted  hlia  to  a 
course  of  action  quite  In  harmony  with  tha  highest  |>otltical 
phUoaophy.  During  the  administration  of  John  Qulncy  Adams, 
there  was  fast  growing  up  a  tendency  toward  the  moUycitddling, 
old  granny  theory  of  government,  according  to  which  the  ruling 
powers  are  to  take  care  of  the  people,  do  their  banking  for  them, 
rob  Peter  to  pay  Paul  for  carrying  on  a  loalng  busineaa-  Just  as 
the  pending  bill  proposes — and  tinker  and  bemuddle  thin^  gen^ 
erally.  It  was,  of  course,  beyond  the  power  of  any  man  to  over- 
ride a  tendency  of  this  sort,  but  Jackson  did  much  to  ct^ieck  It; 
and  still  more  would  have  come  from  his  Initiative  if  th<>  quea- 
Uon  of  slavery  and  secession  had  not  so  soon  come  to  absorb  men's 
minds  and  divert  attention  from  everything  else.  HLs  destruc- 
tion of  the  bank  was  brought  about  In  a  way  that  one  cannot 
wish  to  see  often  repeated;  but  there  can  be  little  doubt  that  it 
has  saved  lis  from  a  great  deal  of  trouble  and  danger.  By  this 
time  the  bank,  Lf  It  had  lasted,  would  probably  have  bei^ome  a 
most   formidable  engine   of  corruption. 

The  private  banking  interests  of  America  sought  their 
revenge  at  the  expiration  of  the  charter  of  the  second  United 
States  Bank  by  precipitating  the  panic  of  1837.  They  did 
this  by  the  same  methods  the  bankers  always  used  and  are 
using  today;  namely,  by  refusing  credit  and  by  calling  the 
loans  to  farmers,  merchants,  and  business  men,  by  fore- 
closing mortgages,  by  paralyzing  industrial  organization,  by 
a  general  shakedown  in  values,  and  by  the  foreknowledge 
of  what  is  taking  place;  so  they  sell  short  their  own  .iecuri- 
ties,  they  buy  in  at  bankrupt  prices,  and  then  reverse  the 
process,  while  their  nation  lies  paralyzed  and  in  economic 
ruin.  It  might  t>e  pointed  out  that  even  at  a  time  when  a 
great  nation  of  120,000.000  people  were  engaged  in  a  strug- 
gle to  "  make  the  world  safe  for  democracy  ",  engaged  in  a 
"  war  to  end  war  ",  American  bankers  engaged  in  ga:3ies  of 
kiting  and  deflating  values  to  a  point  where  they  could 
shake  down  the  American  public  and  shake  them  loose  of 
their  possessions  of  Liberty  bonds  for  80  and  85  cents  on 
the  dollar;  then,  gaining  large  possession  of  them,  kite  the 
prices  upward,  and  thereby  enhance  their  own  wealtii  and 
their  own  well-being. 

Thtis.  following  the  panic  of  1837,  a  general  prosperity 
ensued.  Commerce  and  trade  made  wonderful  advances. 
For  the  10  years  following  our  tonnage  actually  exceedijd  that 
of  England.  Agriculture  was  exc««dlngly  prtMpbroua.  Pricas 
for  agricultural  products  wara  high.  TtM  mawas  wer*  per- 
miitad  10  bcoumulata  a  surplus  unUl  a  praonlaiiMd  <>ay  whan 
<Mvaluation  skkouM  again  ba  Um  tata  ot  Um  NaUoD,  Tlvts 
occurmi,  inM  ta  fiMWv  w  IMT, 

•Nurraty  hMl  Um  N«ti«4\  r««ovw«4  fr«iR  Um  p%iUc  ot  IMT 
wtMfx  Um  «MN»HsuMty  «aiiM  far  Um  ^iaIUai  tAl*r«tli<  ot  Um 
N«iiom  10  o^uan  o  vihxmU  «liHa(«nhi9  ovor  Um  Niuonli 
l\«>aiK«a 

Mr  Pv«»M»M.  I  hat«  soM  botort  UmI  Um  taMwt  ot  th* 
mat«-chart«rvd  banks  w«r«  uxcd  out  ot  Mlatanc*  in  INS, 
TtM  control  of  \ht  mon^y  ot  Um  NaUon  canM  undar  ih<»  pow«r 
ot  OongitM;  but  no  sooner  had  Con(r««  aMum«d  tWi  consit- 
luuonal  prtrocbUvv  Um&  Um  OMMy  intarogU  ot  Um  Nation 
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Induced  Congress  to  create  two  kindi  oti 
bondholder   in   the   nature  of  an 
bond  Isfued  at  8-percent  intttcrt  and 
tender  of  the  peopte. 

These  legsl-tender  notes 
the  constitutional  right  of 


was  successfully  diallenged  in  the  fi 
against  Oriswold.    Public  aentimoit 
the  decision  of  tbe  Supreaie  Ooort. 
the  great  majority  of  Uielr  fellow 
They  knew  that  the  del^or  wanted  to 
knew,  In  those  dajrs,  tbeir  OuiMtitutlDi 
tbe  intention  of  the  fatbers  to  cfntow  tlM] 
with  th(;  sovereign  power  to  coin 
tbe  fathers  had  so  exmcMed  tlielr 
tion  8.  clause  5,  of  tbe  Oanstttutlon. 
Congress  had  the  power  to  regulato  tlia 
pendent  of  any  tnancial  contract 
citaaen:  and  they  knew  that  the  unluati 
of  the  Supreme  Court  of  the  United  I 
Oriswold  could  not  stand  in  a  tna . 
The  truth  was  that  the  flnanrtai 
perity  of  tbe  Nation  were  both  at 
the  Supreme  Court  of  the  United  Stateo ' 
teen  years  later,  13  yean  after 
came  Jullliard  against 
of  the  Supreme  Court: 


Congreaa  has  the  powar  to  IsnM  the 
States  in  the  form  ot  greanbaeka  and  to 
qualities  of  currency  for  tba  porchasa  ot 
menta  at  debts  as  acoords  wtth'tba  tiaaaa  oK  1 


The  Civil  War.  therefore, 
the  interest-bearing  bond  and  by  tbe 
one  was  issued  against  the  full  faith  and^ 
States  under  the  sovereign  power  to 
the  value  thereof.    The  other  was 
faith  and  credit  of  the  United 


money. 

Superimposed  upon  the  debt  structUM  1 
was  liie  national  banking  system  d 
holders  of  a  bank  were  permitted  to 
ficrlptioas  in  cash  and  with  thesa  trot 
of  the  United  States  and  buy 
United  States  Govenunent,  and 
currency,  thus  receiving  not  only  the 
subscribed  to  their  banks  but  the 
6-percent  Interest. 

I  need  not  tell  the  Senate  the  vesok  «f  | 
the  United  States.    When,  for  »**»»p't. 
act  was  passed  by  Congress  to  anthariM  i 
Treasury   to   borrow  $25QjdQOfiOQ  at  7 
bonds,  the  taxpayer  of  the 
cipal  to  the  lenders,  and  predsdy 
or  a  total  of  $6004)00,000. 

I  need  not  speak  of  the 
one  hand,  who  demanded  that  the 
sovereign  power  In  lumishhic  In  a 
sufficient  and  e£Bcient  »■*•****«■"  ot 
ers,  on  the  other  hand. 

I  need  not  refer  to  the 
Washington  In  July  at  IWl  and 
enough  to  take  the  FlaMWt 
to  Um  oaco  ot  th»  awwlMT  <t  Ifct 
QoverhRMAt  Into  iMMtat  MHt 
eurlUes  dr««|Md  lo  M  uit  H 
oiUy  M  «  dtiwrtjy  Um 
••tyIwri  Comnvft  ^N^  tRlii  1m 
Fp^r\MurT  a  ItH  UmI  tte 
MUoMa  MrmMQr  vwiM  Ml  MiMi  W 

boikte  ikhd  Mtaft.  frtUofei  iMiili  M  Mii  I 
dutM  on  HMortid  toMi  Mi  tt» 
piMdK  laadi  iM«M  I*  «l  Mil%  %i  MT^ 
th«  d«bt  ot  Um  Otttttd  ■tttn. 

May  t  quoit  TImMmm 
mmmutis  ot  ttat 
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House,  on  the  bankers'  control  of  even  the  legal-tender  notes 

or  greenbacks: 

It  makes  irwo  claaaeB  of  money,  one  for  tha  bankers  and  brokers 
and  another  for  the  people.  It  dlacrlmlnatee  betwean  the  rtghta 
of  different  classes  of  creditors,  allowing  tha  rich  capttaUat  to 
demand  gold  and  compelling  the  ordinary  lender  of  money  on 
individual  security  to  receive  notes  which  the  Oovamment  bad 
purposely  discredited. 

Consider  the  bankers*  racket  tn  the  Civil  War  days.  Here 
was  the  sovereign  power  of  the  United  States  to  coin  money 
and  regulate  its  value.  Here  was  the  full  faith  and  credit 
of  the  United  States  expressed  both  In  bonds  and  in  legal- 
tender  notes.  Here  was  the  distinction  made  in  the  char- 
acter of  Uie  legal-tendor  feature  of  the  notes.  These  notes 
were  not  legal  tender  for  all  debts,  pubUc  and  i^vate.  but 
they  had  the  exception  that  the  Interest  on  the  debt  of  the 
United  Stiites  must  be  paid  In  coin.  Congress  virtually  de- 
preciated its  own  currency  when  it  distinguidied  between 
the  class  of  creditor. 

Let  us  assume  that  a  man  had  $35,000  in  gold  in  the  year 
1864.  With  it  be  could  go  out  and  buy  $100,000  of  these 
partial  legal-tender  notes.  With  these  $100,060  partial  legal- 
tender  notes  he  could  buy  $150,000  worth  of  United  States 
bonds,  for  the  United  States  bond  was  selling  at  66.  He 
could  depcKilt  these  United  States  bonds  with  the  Treas- 
ury of  the  United  States  and  by  inccnporating  under  the 
new  National  Bank  Act  of  1863  he  could  ixint  or  have 
printed  for  his  new  bank  $135,000  in  nati(»al-bank  notes. 
He  could  loan  out  this  $135,000  at  an  average  rate  of  in- 
terest of  8  percent  thnHighout  the  States,  and  this  $135i)00 
in  national-bank  notes  would  yield  in  Interest  $10,800.  He 
still  had  trs  $150,000  drawing  6-percent  Interest  in  coin, 
or  $9,000  in  gold  coin.  His  $35,000  In  gold,  therefore,  yielded 
$19,800  in  interest.  $9,000  of  which  was  in  gold  coin.  That 
was  the  banker's  racket  while  the  Union  of  States  was  being 
saved.  It  might  be  added  that.  In  a  more  recent  stnvgle. 
while  Americans  were  bleeding  and  dying,  these  banker 
racketeers  aere  again  taking  their  pound  of  flesh  for  their 
patriotic  rallying  to  the  financial  needs  of  their  country. 

The  bankers'  racket  of  those  days  was  not  confined  to 
America;  it  was  international.  The  English  Bankers  Asso- 
ciation employed  a  sc^citor.  a  Mr.  Haszard.  Hazzard  issued 
a  circular  in  1862,  a  copy  of  which  came  into  the  possession 
of  one  Isaai:  Shup,  a  law  student  emirioyed  by  Thaddeus 
Stevens,  and  who  afterward  became  Acting  Oovemor  of 
Kansas.  Ttiis  circular  was  addressed  to  the  American  banks 
and  it  emanated  f  nxn  the  English  Bankers  Association.  I 
quote  its  historic  bmguage  for  the  s(rfemn  reflection  of  every 
thinking  Mismber  in  this  body.  Here  is  the  London  banker 
talking  to  Ills  fellow  banker  across  the  Atlantic.  Here  is 
the  authoritative  note,  with  respect  to  the  banking  mind, 
which  knows  no  national  boundaries.  Here  is  expressed  not 
only  the  attitude  on  money  but  the  attitude  on  liUaor  and 
the  whole  philosc^hy  of  human  rights.  Here  is  likewise 
expressed  the  philo6<4>hy  of  greed  and  exptoitatJon;  and 
history  records  no  answer  or  protest  on  this  side  of  the 
Atlantic  f  nom  any  banker  who  received  it. 

I  quote  from  the  Haoard  letter  sent  to  American  bankwo: 

Dkab  8a:  It  kt  advtaabla  to  do  aD  to  your 
aueti  proaatBuMit  dally  sad  weakly  m  e^aiwn 
cultural  and  rallgloua  praM.  aa  wlU  qmom  ( 
back  papar  aioaay,  and  tikat   you  atto  wnhMM 
tavoea  fraia  lOl  wppltcaaM  wlta  ara  acS  wttUag  %e 
araaaavt  tasua  «f  WMiMy,    IM  ttw  QoaanMNNkt  is 
Dia  kaaka  tiHua  Um  piMr  wMwy  «f  Um  eouawy,  far  UMa  wa 
kM%%ar  pr«l»(>%  wwtk  ommt^   To  MMal  Um  law  avaaUa^  aai 
^jMMtjMMa  w  to  jwtwi  ta  afttwaUaa  tiMQwMnMMMl  k 
Maaay«  ww  la  te  mwMos  w^  OMpM  wna  mmm^^  aad  will 
tan  wMiwgHy  yNM  90W  tNMvMiMl  pNlM  IS  koaksw 
•m  ftttr  OtOfMONMa  a%  oms  awl  sMm  Ma  la 
iaMt«Mi  Uki.%  w%  wkf  tMttol  M>UaUi>^x 


MTx  IrfWINMM^  HI   *Md% 

»lMion!d«  liy  Um  taMvMItt  ot  «Ml  iMiwn  teiUrtHi 
MOQBU^Hth  Um  thielmHil  ot  tht  ktod  ot  litlDMioB 
wmnt  01  to  pr«vtnt  the  tnactiiMnt  ot  hmtUotton  not  to 
ttkli«:  bat  atior  «U.  thtro  It  not  much  iww  ahout  tht 
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ftcainst  the  Interests   of   the   ^reat   corporations. 
1872  they  knew  how  to  proceed,  and  did  proceed. 

It  might  be  noted  that  the  panic  of  1893  was  a  bankers' 
panic,  and.  In  their  interest,  the  ring  of  gamblmg  bankers  in 
New  York  sent  out  a  circular  to  every  bank  in  the  United 
States,  which  I  shall  presently  read. 

Mr.  President.  I  found  the  letters  to  which  I  have  referred 
and  which  I  am  reading  in  the  work  entitled  "  Imperial 
Washington  **.  by  R.  F.  Pettlgrew,  a  former  Meml>er  of  the 
United  States  Senate.     This  was  the  letter  of  1873; 

DsAji  S«  The  tnteresU  of  national  bankers  retjulre  Immediately 
financial  IrgUlatlon  by  Confess.  Silver,  sliver  certificates,  and 
Tre*«ury  notes  must  be  retired  and  national  bank  notes  upon  a 
goM  baals  made  tlie  only  money  This  will  r«qulre  the  authoriza- 
tion of  from  five  hundred  million  to  one  billion  of  new  bonds 
as  a  basis  of  circulation.  You  will  at  once  retire  one-third  of  your 
circulation  and  call  in  one-half  of  your  loan^  Be  careful  to  make 
a  money  strinf:ency  felt  among  your  patrons,  especially  among  In- 
fliMntial  business  men  Advocate  an  extra  session  of  Comtress 
for  the  repeal  of  the  purchasing  clause  of  the  Sherman  law.  and 
act  with  the  other  banks  of  your  city  in  securing  a  large  petition 
to  Conjfress  for  its  unconditional  repeal,  per  accompanying  form 
Use  periional  influence  with  Congressmen  and  particularly  let  your 
wlahes  be  known  to  your  Senators  The  future  life  of  national 
tMuUis  as  fixed  and  safe  Investments  depends  upon  immediate 
•ctton  as  there  Is  an  increasing  sentiment  In  favor  of  Oovem- 
ment  legal-tender  notes  and  silver  coinage 

Bi4r.  President.  I  presume  that  had  the  Western  Union  and 
the  Po.stal  Telegraph  been  as  extensively  organized  back  in 
those  years  as  they  are  now  we  should  have  found  records 
of  great  hordes  of  telegrams  flooding  in  upon  Washington  in 
those  hours  from  people  who  did  not  know  what  it  was  all 
about,  whom  the  bankers  were  frightening,  pleading  with 
Congresa  act  to  do  a  certain  thing  or  pleading  with  Congress 
to  do  a  certain  thing,  which  in  the  end  would  react  alone  to 
the  advantage  and  to  the  continued  well-being  of  those 
favored  interests. 

The  Senator  from  Wisconsin  FMr.  La  PoLLrm]  in  an  asidf 
suggests  there  might  even  have  been  telegrams  from  the 
cemeteries  m  those  days. 

Mr.  President.  I  was  referring  to  the  Hazzard  circular.  I 
read  from  it: 

Slavery  is  likely  to  be  abolished  by  the  war  power,  and  chattel 
•lav#ry  dctroyed  Thl.s  I  and  my  Europ«'an  friends  are  m  favur 
of.  for  slavery  la  but  the  owning  of  labor  and  carries  with  it  the 
c«re  of  the  laborer,  while  the  European  pan,  led  on  by  England. 
Is  capita.,  s  control  of  labc.'  by  controlling-  wages.  This  can  be  done  by 
controlling  the  money  The  great  debt  that  capitalists  will  see  to. 
that  is  made  out  of  the  war,  must  be  usetl  as  a  measure  to  control 
the  volume  of  money  To  accomplish  this,  the  bonds  must  be 
used  as  a  banking  basis  We  are  now  waiting  to  get  the  Secre- 
tary  of   the   Treasury    to  make   this   recommendation   to  Congress 

Mr.    President,   the   Seventy-fourth    Congress   has   to    its 
credit  the  passage  of  the  Wagner-Connery  Labor  Disputes 
Act.  which  passed  both  Houses  with  an  overwhelming  ma- 
jority.    But.  I  ask  in  all  sincerity,  of  what  avail  is  it  to  give 
labor  the  right  of  collective  bargaining,  of  what  avail  is  it 
to  put  ourselves  squarely  on  record   for  a  just   and   living 
annual  wage  to  lat>or,  when  before  our  very  eyes  is  evidence 
which  reveals  to  us  that  behind  the  momentous  battle  for 
the  manumission  of  the  slave  was  the  cold,  calculating  brain 
of  the  banker  who  figured  out  in  dollars  and  cents  that  the 
real  control  lay  in  the  control  of  the  financial  system;  that 
modern  capitalism  would  actually  pay  less  for  free  labor  by  I 
the  control  of  wages  than  it  did  for  slavery;  that  the  burden 
of  raising  the  slave  child  and  building  it  to  healthy  maturity. 
and  caring  for  it  in  its  old  age.  was  far  more  expensive  than  | 
tt  was  to  hire  in  a  free  labor  market  the  strong  boy  at  18.  to  | 
dismiss  him  at  45.  and  to  use  those  days  only  out  of  his  27  ! 
years  of  productive  acUvity  in  a  competitive  labor  market 
and  pay  for  only  the  days  when  he  is  actually  working. 

The  average  annual  wage  of  the  Industrial  work-?r  In  ( 
America  today  is  less  than  $1,100.  U  this  wage  continues  for  ' 
a  full  27  years,  without  lay-off.  without  vacation,  without 
recreation,  the  total  earning  power  of  lakwr  is  $29,700  for  a  i 
lifetime.  This  is  $424  per  year  for  the  70  years  of  the  ex-  ( 
pected  span  of  life. 

To  the  sponsors  of  labor  legislation,  old-age  security  bills. 
unemployment-insurance  measures,  farm  refinancing.  I  say 
IranJkly  I  will  vote  with  you.  of  course.    But  I  vote  with  you 


with  my  tongue  in  my  cheek,  for  I  know  that  despite  the 
goodness  of  your  intentions  and  the  seriousness  of  yDur  leg- 
islation you  are  not  touching  the  real  problem,  which  is  the 
money  problem,  which  is  the  banking  problem,  whica  is  the 
machinery  that  makes  necessary  so  much  suffering,  io  much 
destitution — that  you  are  attacking  merely  the  symptoms  of 
a  disease,  unemployment,  old-age  destitution,  low  wages,  low 
prices,  insufficient  return  to  the  producers  of  this  Nation. 
These  are  the  symptoms,  and  the  disease  is  a  rotter  mone- 
tary and  banking  system  which  concentrates  wealth  and 
power  into  the  hands  of  a  few  exploiters  of  the  people,  and 
which  is  so  rotten  that  it  cannot  stand  on  its  own  two  feet  in 
spite  of  the  propping  which  we  afford  it  by  law  every  now 
and  then. 

It  has  cost  the  people  of  the  United  SUtes,  I  repeat. 
$200,000,000  a  year  for  70  years,  or  $14,000,000,000,  ir  direct 
and  indirect  losses  in  the  banks  chartered  by  the  CK)vem- 
ment  and  the  various  States.  The  Hazzard  circular  is  a 
singular  document,  which  shows  how  the  money  powiT  took 
a  certain  stand  with  regard  to  slavery,  not  becaui^e  that 
stand  was  regarded  as  right  but  because  it  was  com  idered 
expedient.  The  money  power  aided  in  the  abolit.on  of 
slavery  because  free  labor  was  cheaper  than  slave  lator. 

Now.  I  shall  continue  into  the  panic  of  1873.  I  wish  to 
recall  the  words  of  Senator  Morgan,  of  New  York.  re.?pect- 
ing  the  demonetization  of  silver  by  an  act  of  Congress  vhich 
for  treachery  and  deception  had  no  precedent  or  parallel  in 
the  annals  of  representative  government.  I  wish  to  recall 
to  the  Senate  that  President  Grant  hlmseH,  who  signed  the 
bill  demonetizing  silver,  said  he  did  not  know  that  the  act 
of  1873  did  demonetize  silver.  I  wish  to  recall  Senator 
Morgan,  of  New  York,  who  in  the  following  words  said: 

I  It  cannot  even  be  fairly  .said  that  Congre.ss  did  It.  It  was  done 
at  the  Instigation  of  the  bondholders  and  the  other  money  kings 
who  now  with  upturned  eyes  deplore  the  wickedness  we  exhibit 
in  a-sking  Che  question  even  Who  did  this  great  wrong  atjalnst 
the  tolling  millions  of  our  people? 

Or  I  can  recall  Senator  Beck,  of  Kentucky,  who  said: 

The  bill  demonetizing  .•silver  was  never  understood  by  either 
house  of  Congre.ss.  Its  object,  of  course,  wm  to  make  the  na- 
tional debt  and  interest  theret)n  payable  In  gold. 

With  all  the  historic  information  we  have  on  the  demone- 
tization of  silver  in  1873,  if  we  read  the  act  ourselves  today 
it  must  be  with  the  closest  scrutiny  to  recognize  that  hid- 
den in  an  obscure  sentence,  hidden  in  endless  pages  of  ir- 
relevant material,  is  the  language  which  restricted  us  to 
kfold  and  debarred  silver  as  money  in  our  currency  system. 

Again  in  1892  the  same  process  of  deflation  was  inaugu- 
rated which  has  marked  every  panic  or  depression  this 
Nation  ever  experienced,  and  once  again,  in  1907.  Then 
came  the  historic  incident  of  1920.  an  incident  marking  the 
blackest  page  in  our  modern  American  history. 

I  quote  from  the  minutes  of  the  conference  of  the  Federal 
Reserve  Board  and  the  Federal  Advisory  Council  with  th*- 
class  A  directors  of  the  Federal  Reserve  banks,  held  in 
Washington.  D.  C.  on  May  18.  1920.  Following  are  some 
of  the  important  statements  which  Governor  Harding  makes 
in  his  introductory  address,  to  set  the  stage  for  the  panic 
of  1921: 

Of  course,  we  ail  realize  that  the  credit  position  U  extended, 
and  very  considerably  extended  After  allowing  for  the  nnrmdl 
credit  expansion  In  a  growing  country,  we  find  that  since  the 
30th  of  June  1914  the  expansion  of  bank  credit  In  this  country 
has  amounted  to  about  $11.000  000.000  At  the  same  time  the 
expansion  In  the  volume  of  currency  In  circulation,  deducting 
from  our  starting  point  the  currency  held  In  the  Treasury  and 
deducting  from  the  present  figures  the  amount  held  in  the  Tr»»as- 
ury  and  In  the  Federal  Reserve  banks,  has  been  about 
•  1.900  000.000. 

Here  is  the  Governor  of  the  Federal  Reserve  System  com- 
plaining thai  despite  the  fact  that  twenty-.six  billion  in 
Government  securities  had  been  floated  in  the  meantime,  the 
credit  and  currency  of  this  Nation  had  expanded  less  than 
$13,000,000,000  in  7  years. 

The  next  complaint  of  Governor  Harding  is  that  between 
the  1st  of  April  1919  and  the  1st  of  April  1920  the  expansion 
of  bank  credit  was  25  percent,  despite  the  large  reduction 
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of  Government  obligations  outstandtiifc  i 
same  time  there  has  been  an  advanot 
of  25  percent. 

Then  the  Governor  of  the  Federal 
for  the  year  1918  an  index  number  of  U 
wool,  copper,  petroleum,  and  pig  iron; 
the  year   1919  showed  a  drop  to  89 J 
ures  for  1918  are  based  xivan  prodi 
and   consumption,  and  although  his 
presumably  based  upon  production  and 
sumption,  his  conclusion  Is  that  to 
there  was  a  decline  in  production. 
Governor  of  the  Federal  Reserve  Boari^ 
tion  of  the  credit.    In  other  words, 
going  to  call  the  loans  because  pi 
the  language  of  Governor .  Harding, 
4  of  the  minutes  of  the  Federal 
of  May  18,  1920: 

He  said,  speaking  of  credit  oont 

That  is  a  drastic  remedy:  It  im  unplc 
be  necessary  at  tlmei  to  take  medicine  of 
and  better  method  is  to  restore  the  {Hropvi 
Ing  up  production:  in  other  words,  letting ; 

with   ItseU. 

I  quote  again  from  the  second 

Now.  there  is  undoubtedly,  however,  a 
In  this  country  which  must  be  curtMd.  ' 
tlons  that  the  people  are  waking  up  to 
wlU  be  If  this  wild  orgy  of  extravagance  ai 
tlnued  indefinitely.  It  may  be  that  eoUM 
must  be  made  for  the  general  eoonomic 

And  again,  on  page  5: 

But   we   have   figures  to  show  that  the 
not  yet  been  checked.     •     •     •     There 
of  cooperation  on  the  part  at  the  Federal 
ber  banks,  the  nonmember  banks,  and  tha^ 
policy   which   will  result  in  greater  prodi 
consumption,   and   greater   economy;    all 
for  the  purpose  of  pleasure  and  luxury 
as  possible  and  the  liquidation  of  long- 
should   proceed. 

Here  was  a  threat.    Here  was  the  pt 
Here  the  Governor  was  sajrlng  to  those 
the  destinies  of  the  Federal  Reserve 
to  squeeze  the  wealth  out  of  the 
outlining  ro  them  in  this  private 
was  to  be  done.    Grovemor  Harding 

The  Federal  Reserve  Board  is  a  gover 
In  Washington.  It  does  not  come,  exorattf! 
with  the  member  banks,  and  it  cannot  (Mi 
Intimave  Knowledge  of  the  details  of  your 
not  to  attempt  to  Interfere  with  the  details  i 
function  of  the  Federal  Reeerre  Board  is  to^ 
dltlons  and  principles  and  to  keep  away 
which  It  is  imf>o6slble  for  any  board  ait 
to  digest. 

i:>espite  this  apology  and  definition 
Mr.  Harding  tells  the  tenkers  face 
carry  out  the  policies  for  a  new  deflat 

It  Is  going  to  be  a  matter  between  th* 
his  own  customer.  t>ecaiue  the  Indivldiial 
times  like  the  present,  lias  a  very  dose, 
with  a  borrowing  customer.  They  can 
the  utmost  frankness. 

The   Individual   banker   Is  In  position 
accustom  his  customer  to  come  to  him 
loan,    or    of    making    any   commitment 
situation  with  him  before  Uie  commitment  ^ 
uai  banker  In  many  cases — of  course  this 
the  larger  cities — but  the  great  mass  of 
that  do  mostly  a  local  bueinesi  can  vaq 
legitimate  and  necessary  credit  demand* 
made  upon  them:  they  can  estimate  the 
of  their  deposits,  and  they  are  better 
to  give  advice  to  a  borrowing  customer. 
the  amount  of  a  loan  before  it  Is  made 
mer  In  very  many  cases  that  he  really 
after  ali 

Mr.  President,  this  is  the  way  the 
pected  to  deal  with  its  customers. 
explains  how  the  Federal  Reserve 
ber  banks.     I  quote: 
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it  during  this 
lodity  prices 

^loard  assumes 
I,  livestock, 
lows  us  that 
>ugh  his  fig- 
distribution 
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Thus  the  directors  of  Federal  Reserve  banks  are  cdearly  within 
their  rights  when  they  say  to  any  member  bank.  "  Tou  have  gone 
far  enough;  we  are  familiar  with  your  condition;  you  have  got 
more  than  yotir  share,  and  we  want  you  to  reduce:  we  cannot 
let  you  have  any  more." 

Then,  on  the  psychology  of  contirol.  Governor  Harding  con- 
tributes Uie  following  classic: 

When  a  banker  understands,  Just  as  he  did  in  the  old  daya 
before  we  liad  the  Federal  Reserve  l>anks  that  there  is  a  limit  to 
his  t>orrowlng — and  you  will  remember  In  the  old  days  no  national 
bank  was  permitted  to  l>ecome  Indebted  for  borrowed  money  in  an 
amount  exceeding  its  capital  stock — when  a  banker  realizes  that 
if  he  wants  to  expand  his  business  he  must  do  it  more  and  mora 
out  of  his  own  resources  and  not  lean  so  heavUy  upon  the  Fed- 
eral Reserve  bank,  when  he  understands  that  limitations  and 
penalties  may  tte  imposed  upon  lils  borrowings,  then  if  I  know 
anything  alxiut  the  psychology  of  banking  I  know  that  the  banker 
may  be  depended  upon  to 'use  a  wiser  discretion  in  the  matter  ol 
granting  credit. 

On  page  9  Governor  Harding  reaches  the  case  of  the 

merchant: 

There  are  many  cases  where  mercantile  loans  are  too  large  and 
ought  to  be  reduced.  There  are  merchants  everywhere  who  ought 
to  l>e  reasoned  with  and  who  ought  to  be  encouraged  to  push  their 
stoclts  out  and  get  rid  of  the  high-priced  stuff,  because  some  of 
these  days  it  may  be  sooner  rather  than  later,  the  reign  of  reason 
is  going  to  be  restored  and  the  man  in  the  street  is  no  longer  going 
to  want  to  pay  $25  to  $30  for  a  sUk  shirt  or  $20  for  a  pair  of  shoes 
or  $1  for  4  pounds  of  sugar,  and  lower  prices  will  be  demanded, 
and  trade  will  fail  off  unless  lower  prices  prevaU.  It  seems  to 
me,  from  the  standpoint  of  good  merchandising  and  good  bank- 
ing that  the  merchants  should  be  encouraged  to  reduce  their 
stocks  and  not  tempt  the  passer-by  by  extravagant  dlqjlay  In  the 
windows  at  high  prices,  which  tinder  the  abnormal  state  of  mind 
which  has  prevailed  may  themselves  help  to  sell  the  goods,  because 
you  ail  know  cases  where  a  customer  would  pass  by  with  contempt 
a  $2  or  $3  article  and  turn  his  attention  to  something  at  $26. 
although  it  may  not  be  one  whit  letter  stdted  to  his  piupoee. 

Mr.  President,  I  will  not  follow  through  the  report  of  this 
Federal  Reserve  Board  conference  of  May  18,  1920.  I  will. 
however,  quote  from  the  afternoon  session,  recorded  on  page 
46.  Dr.  Miller,  the  Honorable  Adolph  C.  Miller,  member  of 
the  Federal  Reserve  Board,  is  speaking.    He  sajrs: 

Credit  is  the  most  delicate  institution  in  the  world — "  opinion  ", 
as  Alexander  Hamilton  put  it  in  one  of  his  great  rep(n*t.  "  is  the 
soul  of  credit ";  you  can  very  easily  Injure  it;  on  the  other  hand. 
by  proper  treatment,  you  can  very  easily  support  and  maintain  a 
good  condition  of  mind. 

And,  on  page  47,  Dr.  Miller  has  this  to  say: 

After  all,  credit  is  given  only  as  somelxxly  wants  credit,  and  to 
a  certain  extent  oxir  problem  is  to  restrict  the  appetite  for  credit; 
and  it  is  not  the  banker  that  borrows  credit,  or,  if  he  borrows  it 
from  the  Reserve  banks,  he  t>orrow8  It  only  as  the  first  step  in  the 
process  of  lending  credit  to  somebody  else.  Eventually  it  is  the 
user  of  credit  that  has  got  to  l>e  brought  into  a  more  or  lees  respon- 
sive and  acquiescent  attitude  in  this  policy  of  control.  There  is  no 
use  attempting  to  evade  the  fact  that  control,  if  it  is  anything 
more  than  a  process  of  self-deception,  means  actual  control;  that 
somelxxly  has  got  to  go  without  the  credit  he  thinks  he  is  entitled 
to  or  the  credit  he  would  like  to  get. 

On  page  50  of  this  report,  in  closing  the  Reserve  bank 
conference.  Governor  Harding  is  authority  for  a  fact  that 
should  loom  very  large  in  nationalizing  the  Federal  Reserve 
System.    Governor  Harding  sajrs: 

•  •  •  I  wish  to  call  attention  of  the  members  of  the  confer- 
ence to  the  fact  that  the  Federal  Reserve  note  Issuee  outstanding 
are  nearly  $3,100,000,000,  and  that  in  endeavoring  to  locate  the 
wherealx>uts  of  those  notes  we  failed  to  see  wliere  there  can  be 
more  than  about  $1,750,000,000  of  them  held  in  the  vaults  of  the 
banks  of  the  country,  so  that  leaves  atx>ut  $2300.000.000  In  the 
pockets  of  the  people,  or  in  circulation  somewhere. 

I  realize  that  there  is  an  error  in  the  Governor's  figures. 
I  realize  also  that  the  error  is  in  the  amount  in  the  banks  of 
the  country,  which  should  have  been  quoted  as  $750,000,000 
and  not  $1,750,000,000. 

The  circulating  privilege  of  the  Fedeiral  Reserve  banks  In 
1920  left  $2,300,000,000  in  notes  which  could  not  be  accounted 
for.  This  $2,300,000,000  was  out  in  circulation  theoretically. 
How  much  of  it  was  lost,  how  much  had  been  destroyed,  no 
man  can  tell.  The  privilege  of  Issuing  the  money  of  a  nation 
is  a  quality  of  sovereignty.  In  America  today  that  privilege 
is  farmed  out  to  a  privately  owned  central  banking  ssrstem 
called  the  Federal  Reserve  System,  and  with  it  goes  the  hidden 
profit  of  money  lost  and  destroyed. 


r~  ~r   ;~-7    ~ "fr" .^'''  *•"*"  *t;iih«hcuhs.  *  5»«y     uie  isi  oi  Apm  i»i»  and  the  1st  of  April  1920  the  expansion 
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I  call  the  attention  of  Consrress  to  this  fact,  for  I  do  not 
bcjipve  that  there  is  an  honest  man  in  America  who  can 
approv»»  of  this  power  to  Issue  money,  carr>'ing  with  it  the 
Mvrt't  profit  of  monty  lost  and  destroyed  going  into  the  hands 
of  private  mdividuals. 

I  am  informed  that  when  Prance  called  in  her  currency 
and  revalued  the  franc,  out  of  some  80.000.000.000  francs  in 
circulation,  over  20.000,000.000  were  never  turned  In  to  the 
treasury. 

At  the  end  of  this  discawion,  on  pa^e  62.  the  work  had  been 
done  for  the  panic  of  1921;  and  with  the  Injunction  of 
secrecy.  Governor  Harding  closed  the  meeting  in  the  following 
word%: 

Governor  HAmDiKO.  I  would  Biiggest.  gentlemen,  that  you  be  c&re- 
fu)  not  to  give  out  anything  about  any  dlacuaslon  of  discount  rates 
Ttiat  la  on**  thing  there  oURht  not  to  be  any  previous  dlacusalon 
about  because  It  disturbs  everytxxly.  and  if  people  think  rates  are 
folnK  to  be  adTanced,  there  will  be  an  Immediate  rush  to  get  Inio 
the  bank«  before  the  rates  are  put  up.  and  the  policy  of  the  Re- 
serve Board  la  that  that  Is  one  thln^  we  never  discuss  with  the 
newspaperman.  If  he  comes  tn  and  wanu  to  know  If  the  Board 
has  oonat<lerKl  any  rates,  or  Is  lUcdy  to  do  anything  about  any  rates. 
■oine  remark  ta  made  atwut  the  weather  or  something  else,  and  we 
teil  him  we  cannot  dlacuaa  rates  at  all.  and  I  think  we  are  all 
agreed  It  would  t>e  very  ill-advlaed  to  give  out  any  Impression  that 
any  general  overruling  of  rates  was  dlacuaaed  at  this  conference. 

We  have  discussed  the  general  credit  situation,  and  your  com- 
mittee, which  has  been  appointed  with  plenary  powers,  will  prepare 
a  statement  which  wUl  be  given  out  to  the  press  tomorrow  mom- 
tn«.  and  w«  will  all  see  what  It  la.  Tou  can  go  back  to  your  banks 
and.  at  eoune,  tell  your  feUow  directors  as  franUy  as  you  chooae 
what  happened  here  today,  but  caution  tbem  to  avoid  any  prema- 
ture discuaalon  of  rate*  as  such 

Directors  in  banks  had  knowledge  of  what  had  been  con- 
CAtved  in  that  meeting  of  the  FMeral  Reserve  Board  on 
IbCay  18;  and  such  of  those  directors  in  private  banks  as  had 
extensive  holdings  in  industry  throughout  the  land  knew  m 
those  days  what  to  do  to  protect  themselves,  but  at  the  same 
time  were  cautioned.  "  Do  not  let  the  public  know  what  is 
coming  "^-one  of  the  most  damnable  consequences  of  this 
privately  owned,  privately  dominated  central-bank  system 
which  the  Federal  Reserve  System  is. 

Governor  Harding  concluded  his  address  to  the  conference 
in  these  words: 

We  have  had  an  exceedingly  Interesting  day.  gentlemen.  The 
suggestions  which  have  t>een  made  have  been  valuable,  and  we 
have  profited  by  your  visit  here.  I  wlah  to  express,  on  behalf  of 
(he  Board,  our  appreciation  of  your  coming  here  and  to  thank  you 
foe  the  unselflah  and  loyal  Interest  you  have  taken  In  the  Federal 
Reeerve  bank  situation  throughout  the  country  in  giving  thu  mat- 
ter the  careful  thought  and  consideration  that  you  have,  and  I  am 
sure  that  the  spirit  which  has  manifested  Itself  at  this  meeting 
here  today  wUl  spread  throughout  all  the  country  to  the  member 
and  luuunember  bauka.  and  If  It  does,  we  can  look  the  future  In 
the  face  with  courage  and  confidence. 

The  minutes  of  this  meeting  go  on  to  say : 
(Thereupon,  at  5  03  p.  m..  the  conference  adjourned.) 
And  I  should  like  to  add.  the  conference  adjourned,  and 
millions  of  American  people  had  the  economic  props  knocked 
out  from  under  them  then  and  there. 

Mr.  President,  we  have  a  central  t>ank  today.  It  is  known 
as  the  ■•  R.  P  C."  That  Government  bank  has  already  loaned 
over  $5,000,000,000.  and  at  present  has  some  $3,800,000,000 
outstanding.  When  the  Federal  Reserve  System  failed  in 
this  country,  the  individual  banks  went  to  the  R.  F.  C.  and 
were  bailed  out.  When  the  railroads  failed  to  arrange  for 
the  necessary  Onandng  with  private  banking  in  this  country  | 
the  railroads  went  to  the  R.  F.  C  and  were  bailed  out.  When 
the  great  corporations  were  denied  banking  privileges  by  the 
private  banking  system  of  this  nation  the  corporations  went 
to  Jesse  Jones  and  were  bailed  out. 

There  is  approximately  $3,300,000,000  Invested  as  capita! 
In  the  banks  of  this  Nation,  and  today  practically  30  per- 
cent of  the  capital  in  the  private  and  individual  banks  of 
this  Nation,  including  njembers  of  the  Federal  Reserve  and 
nonmrmbers.  including  national  banks  and  State-chartered 
banks,  including  even  the  Morris  Plan  Banks.  Is  owned  by 
the  United  States  Government  through  its  agency,  the 
RecoostnictiOD  Finance  Corporation. 

We  are  in  the  tianklng  business  not  only  with  the  central 
bank  limited  to  the  function  of  loans,  but  we  are  doing  a  type 


'  of  banking  under  which  there  Is  no  recovery  of  the  amount 
Invested.  There  is.  of  course,  a  recovery  of  the  loans  se- 
cured by  collateral  with  the  R.  P.  C.  But  there  is  no  re- 
covery of  the  stork  subscriptions,  amounting  to  practically 
$900,000,000.  and  representing  approximately  30  percent  of 
the  total  capital  stock  of  all  the  banks  of  the  country.  That 
is  not  even  a  debt  due  the  United  States.  The  United 
States  cannot  even  sue  to  collect  a  penny  of  the  nine  hun- 

I  dred  millions.  The  United  States  Government  has  not  even 
a  creditor's  status. 

I  mam'tain.  and  I  truly  bebeve.  there  are  many  Members 
of   the  Seventy-fourth  Congress   »ho   would  maintain   with 

j  me.  that  the  Government  of  the  UrUted  States,  if  interests! 
to  the  extent  of  30  percent  in  the  capital  structure  of  the 
private  t)anking  system  of  this  country — an  interest  which 
IS  nonrecoverable  from  a  creditor's  standpoint,  a  stock- 
holder's interest  m  which  the  money  of  the  taxpayer  is 
invested — has  not  only  a  riRht  but  it  has  a  duty  to  perform 
in  the  ownership  of  the  Federal  Reserve  Ranking  System  of 
this  country. 

An  analysis  of  the  testimony  before  the  subcommittee  of 
the  Committee  on  Banking  and  Currency  of  the  Senate 
shows  that  banker  after  banker  and  also  Mr.  Morgenthau, 
testified  in  relation  to  the  ownership  of  the  Federal  Reserve 
System.  The  bankers  had  a  clever  answer;  with  one  voice 
they  said.   "  We  do   mit   think   it   a   question   of   who   owns 

I  the  Federal  Reserve  Sy.stem:  it  is  the  control  that  is  im- 
portant." 

If  It  does  not  make  any  difference  who  owns  the  Federal 
Reserve  Banking  System,  I,  for  my  part.  Mr.  President,  de- 
sire to  have  that  owiurship  placed  where  it  Ijelongs — in  the 
hands  of  the  people  of  the  United  States. 

There  is  approximately  $140,000,000  invested  In  the  Fed- 
eral Reserve  System.  The  Government  used  to  take  one- 
half  the  profits  after  6-percent  cumulative  dividends  had 
been  allotted  on  the  capital  Invested.  We  used  to  take  this 
In  lieu  of  a  franchise  tax  for  farming  out  the  control  over 
money  and  credit  in  America.  Two  years  ago  we  guve  up 
that  interest,  and  permitted  the  Federal  Reserve  bank  to 
take  its  6  percent  as  a  dividend,  and  then  to  take  all  the 
earnings  to  build  up  a  surplus  of  the  banker-owned  Federal 
Reserve  System. 

There  us  an  actual  profit  in  the  Federal  Reserve  System 
that  is  huge.  There  is  a  hidden  profit  in  the  Federal  Re- 
serve System  which,  away  back  in  1920,  on  May  18.  was 
represented  by  the  flgiires  $3,100,000,000  of  notes  issued, 
$750,000,000  of  Federal  Reserve  notes  in  the  Ijanks,  and 
$2,300,000,000  unaccounted  for.  and  probably  in  circulation, 
or  in  hoarding,  or  lost,  or  destroyed. 

Mr    BONE.     Mr.  President 

Mr.  NYE.     I  yield  to  the  Senator  from  Washington. 
Mr.    BONE.     The    amendment    tend'-rrd    by    the    Senator 
from  North  Dakota  provides,  in  section  8,  that  immediately 
upon  the  passacp  of  the  act  the  Bank  of  the  United  States 
which  is  created  by  the  amendment  is — 

authorized  and  directed  a.s  ^cx.>n  a.s  p>os.slblp  to  purchase  the  capi- 
tal »tt>ck  of  the  12  Federal  rteserve  bank.s  branches,  and  atjencies 
thereof  and  to  pay  to  the  owners  thereof  ui  the  notes  of  the  Bank 
of  the  United  States  the  paid-in  value  of  »:i:cl  stock,  with  6  percent 
per  annum  interest  from  the  la^t  dividend  date 

Mr.  NYE.     Yes. 

Mr.  BONE.  I  should  like  to  ask  the  Senator  what  the 
assets  of  the  12  Federal  Reserve  bank-s  are,  of  what  they 
consist. 

Mr.  NYE.  They  consist  of  a  very  elaborate  set  of  build- 
ings in  the  Federal  Reserve  cities  of  the  land,  for  much  of 
their  profit  through  the  years  has  been  thus  invested;  and 
I  suppose  their  other  a-si^Us  are  in  forms  not  unlike  those 
that  accumulate  m  the  general  banking?  structure. 

Mr.  BONE.  I  understood  the  Senator  to  say  that  the 
Federal  Reserve  System  had  invested  $140,000,000. 

Mr.  NYE      That  is  the  actual  capital  investment, 

Mr.  BONE.  Does  that  capital  reflect  tlie  actual  physical 
value  of  these  asfetii.  consisting  of  buildins?s  and  the  like? 

Mr  NYE  No:  that  is  the  actual  m-,  ney  which  has  l>een 
paid  m  by  the  bankers  in  capitalizing  their  institution. 
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Mr.  BONE.    What  is  the  Senator 

property,  or  buy  buildings?  The 
tJoii  is  that  I  wish  to  aacertain  wt 
\mder  this  amendment  is  merely  goinf 
an  intangible  asset  which  has  no 
whether  we  shall  be  buying  franchiae 
else. 

Mr.  NYE.    No;  my  undentanding  of) 
are  buying  only  the  capital  which  tlia 
invested  in  the  Federal  Reserve  8ystcm^i| 

Mr.  BONE.    That  is  preciaely  the 
Of  what  does  that  capital  now  oonalstV 

Mr.  NYE.     It  remains  at  $140.000.00ti 

Mr.  BONE.    I  know,  but  the  capital 
buildings  or  physical  assets,  tangible 
should,  of  course,  have  a  yery  mat 
ment  buying  fradchlae  rights,  or 
derable  thing. 

Mr.  NYE.    So  should  L 

Mr.  BONE.    If  we  are  fdng  to  buy 
be  certain  that  we  get  value  received 
is  why  I  hope  the  Senator  can  make 
proposed  to  acquire  under  that  section.  < 

Mr.  NYE.    My  imderstanding  of 
chase  is  limited  to  the  jdiyslcal  assets 
replacement  of  the  actual  Investmoit  l&if 
vate  bankers  have  made  in  capitallxlii^-j 
System. 

Mr.  BONE.  Does  the  Senator 
highly  desirable  that  the  aovenunen(»i 
adoption  of  this  amendment,  should 
would  It  not  be  cheaper  for  the  Oovi 
over  such  buildings  as  were  found  to  bo  i 
pose,  and  forget  these  so-called 
Reserve  System? 

Mr.  NYE.  I  doubt  very  much  that 
accommodating  buildings  than  those 
serve  System  has  constructed  in  its  daji 
clearly  the  point  of  view  of  the 
He  objects,  as  do  I.  to  any  program 
purchase  by  the  Government  of  stodEg; 
of  values  which  actually  do  not  exist. 

Mr.  BONE.    Or  which  are  unnc 
as  is  contemplated  by  this  amendment* 

Mr.  NYE.    Quite  so. 

Mr.  President,  now  let  me  reveal 
J.  F.  T.  O'Connor,  Comptroller  of  tho 
subcommittee  of   the  Senate  Cc 
Currency,  which  conducted  hearings 
pending  before  us. 

Most  of  the  Members  of  the  Senate 
the  fact  that  we  passed  the  Federal 
and  we  distinguished  between  the 
and  the  nonmember  banks  that  came 
posit  insurance  law.    In  reply  to  the 
guished  Senator  from  Virginia  [Mr. 
page  146  of  the  printed  t-eartimony  bef« 
said: 

My  view  Is  this:  The  ultimate  aim  ot  ttaej 
\o  estabiuh  one  83r8tem  in  this  country. 
had    no   objection   to   postponing  the  dafeSj 
future  date  when  recovery  was  reaebMl  In 
giving  an  opportunity  to  banks  to  qualify^ 
Federal  Reserve  System.     That  Is  a 
wished.     We  cannot  be  unfair  to  th« 
a  reasonable  time  to  elapse  for  the 
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Government,  as  expressed  m  that  law,  that jI 
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banks  in  the  United  States  must  become  members  of  the  Federal 
Reserve  System. 

Senator  Glass.  As  a  mattor  of  fact,  tn  your  capital  fund  there 
Is  $150,000,000  contributed  by  the  Federal  Government  and  also  a 
fund  contributed  from  the  surplus  fvmds  of  the  Federal  Reserve 
banks.  Is  there  any  reason  why  the  Federal  Reserve  banks  should 
contribute  $150,000,000  toward  insuring  deposits  of  nonmember 
banks  which  reftise,  after  a  period  of  4  years,  to  become  members 
of  the  Federal  Reserve  Sjrst^m? 

Mr.  0'Ck3NNoa.  My  understanding  Is  that  the  banks  that  are 
members  of  the  Insurance  fund  will  all  pay  their  proportionate 
share  of  the  levy  that  is  made  by  the  Board. 

Senator  Glass.  But  nonmember  banks  do  not  pay  any  part  of 
the  $150,000,000  taken  from  the  surplus  of  the  Reserve  banks,  do 
they? 

Mr.  O'CoNNOK.  No;  but  that  is  in  lieu  of  their  assessment.  Sena- 
tor.   Is  not  that  in  lieu  of  their  first  assessment? 

Senator  Townsjcnd.  You  mean  out  of  the  $150,000,000? 

Mr.  O'CoNNos.  Yes. 

Senator  Townscms.  I  did  not  vmderstand  that. 

Senator  Bttlklct.  They  have  to  pay  their  assessment  bosldes 
that,  do  they  not? 

Mr.  O'CoNMOB.  But  that  was  not  out  of  the  banks.  TbMt  was 
taken  out  of  the  surplus  of  the  Federal  Reeerve,  was  It  not? 

Senator  Glass.  That  is  what  I  am  saying.  It  was  taken  out  at 
the  surplus  of  the  Federal  Reeerve,  and  It  was  put  In  the  surplus 
of  the  Federal  Reserve  by  member  banks. 

Mr.  O'CoNNos.  That  is  true. 

Senator  Glass.  That  Is  what  I  am  talking  about. 

Mr.  O'CoNifoa.  I  suggested  some  time  ago  that  that  be  repaid. 

Senator  Glass.  I  do  not  think  It  ought  to  be  repaid.  X  do  not 
think  the  $150,000,000  taken  out  of  the  TrMsury.  which  never 
oiight  to  have  been  in  the  Treasury,  mulcted  by  law — there  Is  such 
a  thing  as  legal  robbery,  you  know— ought  to  be  repaid. 

Mr.  O'CoNNoa.  There  is  a  very  simple  way  to  do  It. 

Senator  Glass.  I  just  wanted  to  know  what  your  opinion  was  of 
the  proposltl(Hi  to  relieve  theee  banks,  because  I  very  distinctly 
recall — and  I  do  not  disclose  any  secret  in  sa]rlng  so — ^that  the 
President  of  the  United  States  and  the  then  Secretary  of  the 
Treasury,  Mr.  V^oodin,  brought  acquiescence  In  the  insurance  pro- 
vision of  the  bUl  only  upon  the  grcmnd  that  It  would  seem  to  bring 
about  In  what  most  people  re^rded  as  a  constitutional  way  an 
approximately  unified  banking  system. 

Mr.  O'CoiriroB.  The  Federal  Reserve  System  has  been  repaid  that 
money.  The  money  that  they  put  in  has  been  repaid  them  by  the 
Treasury.    The  Treasviry  now  owns  the  stock 

Senator  Glass.  Owns  what  stock? 

Mr.  O'CoKHOK.  The  money  that  the  Federal  Reserve  Board 
put  in. 

Senator  Glass.  The  Federal  Reserve  Board  has  not  been  repaid. 

Mr.  O'CONKOK.  The  Treastiry  purchased  that  stock. 

Senator  Glass.  The  Treasury  put  up  $150,000,000  of  its  own. 

Mr.  O'CoNNOE.  And  In  addition  to  that  it  purchased  the  stock 
of  the  Federal  Reserve  banks. 

Senator  Glass.  They  took  $150,000,000  of  the  surplus  a€  the 
Federal  Reserve  banks. 

Mr.  O'CoNNoa.  And  they  bought  that  stock  and  repaid  it. 

Senator  BtrutLrr.  I  did  not  know  that.  By  what  authority  was 
it  repaid? 

Senator  Glass.  It  never  was  Intended  to  be  repaid. 

Senator  Bctlklet.  But  the  Comptroller  says  It  wss.  How  was 
the  authority  given  to  repay  that? 

Mr.  O'CoKNoa.  They  bought  that  stock. 

Senator  BtrLKLxr.  Out  of  what? 

Mr.  O'CoNNOs.  Treasury  funds. 

Senator  Bttlklxt.  Under  what  authrarlcatlon?  Wss  that  some 
of  the  relief  money? 

Mr.  O'CoNNos.  No;  that  is  not  relief  money. 

Mr.  WcK».  I  understand  that  under  the  Industrial-loan  bill  Isst 
year  it  was  provided  that  the  Treasury  would  make  an  advance 
to  the  Federal  Reserve  banks  In  an  amount  equal  to  the  amotmt 
that  they  had  subscribed  for  stock  In  the  Federal  Deposit  Insur- 
ance Corporation. 

Senator  Oulss.  That  was  for  a  different  purpose  entlrtiy. 

Senator  Bulklkt.  It  is  very  different  from  repurchasing  the 
stock,  too.  If  they  made  an  advance  of  the  same  amount,  It  Is 
only  the  amount  that  happens  to  be  the  same.  It  Is  not  a  re- 
purchase of  the  stock. 

Senator  Glass.  It  was  to  make  direct  loans  to  Industry. 

Senator  Bttlklxt.  It  does  not  constitute  a  ptirchase  of  the  stock 
at  all,  as  I  understand  it. 

Mr.  O'CoNMOB.  Let  us  read  the  section 

Senator  Guuss.  It  was  to  make  a  contributton  for  direct  loans 
to  Industry. 

Mr.   O'Connor.  That   is  right. 

Mr.  BntDZELL.  The  capital  status  of  the  Corporation  has  not  been 
affected  at  all.  We  have  $150,000,000  subscription;  we  have  $188.- 
000,000,  in  round  numbers,  from  the  surplus  of  the  Federal  Re- 
serve banks  for  which  stock  has  been  isstied,  and  It  has  not  been 
altered  a  particle. 

Senator  Glass.  That  was  made  the  basis  of  the  oontrllnitlon  eg 
the  Government  to   industry. 

Senator  Bulklxt.  Was  it  not  an  advancement  for  another 
pose  than  repayment  of  this  amount? 

Mr.  Wood.  Yes.    Our  Corporation  has  not  repaid  any  of  that. 

Mr.  O'CoNNoa.  May  I  read  the  section?    This  is  document 
417   relating  to  direct  loans  for  Federal  Reserve  banks  (reading]: 


We  are  in  the  banking  business  not  only  with  the  central 
bank  limited  to  the  fimction  of  loaiu.  but  we  are  doing  a  type 


Mr    NYE      No:  that  is  the  actual  nr,  ney  which  has  l>een 
paid  in  by  the  bankers  in  capitalizing  their  institution. 


Hcserve  aysi«m;  kuu  ux  view  ut  wj**. 
It  would  give  them  an  opportuntty,  a 
which  to  qualify  for  membeiahlp.    Ik  la 
Oovemment,  as  expressed  In  that  law,  tha^n 
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Mr.  Wood.  Yes.    Our  Ccnporatlon  has  not  repaid  any  of  that. 
Mr.  O'CoKMoa.  May  I  read  the  section?     This  la  documoat  no. 
417   relating  to  direct  loans  for  Federal  Reserve  banks  {raadlagj: 
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"  In  order  to  enable  the  ^drral  Beserre  banks  to  make  loans. 
rtiif'^unts,  sdvance5.  purchascn.  and  commitments  prorlded  for  tn 
this   •*rtJon.    the   Secretary   of    the   Treasury    upon    the   date    this 
trctlon  takes  effect.  Is  authorized,  under  such  rules  and  rei^atlons 
lut   he   «hall    prescribe,    to   pay   each    FederiU    Refserre   iMink    not    to 
«'xc*«ed  iuch  portion  of  the  sum  of  tl39209.557  as  may  be  repre- 
iiented  by  the  par   value  of  the  holdlnirs  of  each   Federal   Reserve 
bank,   ail   Federal   Deposit   Insurance   Corporauon  stock    upon   the 
ex*^  ut:<)n    by   each    Federal    Reserve   bank   of    Its   agreement    to   be 
endorsed  on  the  certificate  of  such  stock,  to  hold  such  stock  unen- 
cumbered and  to  pay  to  the  t/nlted  States  all  dividends,  all  pay- 
ment.i   on    liquidation,    and    ail   other    proceeds   of   such    stock    for 
which  dlvtdend  payments  and  proceeds  the  United  States  shall  be 
secured  by  such  stock  itself  up  to  the  total  amount  paid  to  each 
Federal  Reserve  bank  by  the  Secretary  of  the  Treasury  under  this 
section.     Bach  ftdcral  Bcflerve  bank  shall  agree  that  In  the  event 
such  dividend  payments  and  other  proceeds  in  any  calendar  year 
do  not  aggregate  2  percent  of  the  total  payment  made  by  the  Secre- 
tary of  the  Treasury  under  this  section.  It  wUl  pay  to  the  t7nlted 
States  m  such  year  such  further  amount.  If  any.  up  to  2  percent 
of  the  said  total  payment  aa  thereby  covered  by  the  net  eaminja 
of  the  bank  for  that  year  derived  from  the  use  of  the  sum  so  psid 
by  the  Secretary  of  the  Treasury,  and  that  for  such  amount  so  due 
the  t7nited  States  shall  have  a  first  claim  against  such  earnings. 
and.  further,  that  it  will  continue  such  payments  until  final  liqui- 
dation ot  said  stock  by  the  Federal  Oapoatt  Insurance  Ckirporation 
The  stim  so  paid  to  each  Federal  Reserve  bank  by  the  Secretary  of 
the  Treasury  shall  become  a  part  of  the  surplus  fund  of  such  Fed- 
eral Reserve  bank  within  the  meaning  of  this  section.     All  amounts 
required  to  be  expended  by  the  Secretary  of  the  Treasury  in  order 
to  carry  out  the  provialaos  of  this  section  shall  be  paid  out  of  th»> 
mtenellaneous  receipts  of  the  Treasury  created  by  the  increment 
reeiUting  from  the  reduction  of  the  weight  of  the  gold  dollar  under 
the    Preaidant's  proclamation  of   January   3i.    1934.    and    there   is 
hereby  appropriated  out  of  such  receipts  such  sum  as  shall   be 
required  for  six:h  purposea." 

That  la  what  I  bad  in  mind. 

Senator  Ousaa.  We  are  entirely  familiar  with  that  That  was 
simply  the  basis  for  an  additional  contrlbuUon  by  the  Treasury. 

Senator  TowwasMo.  Has  the  Treasury  paid  the  Federal  Reaerve 
banks  this  money? 

Mr.  O'CoKHoa.  My  recollection  Ls,  Senator  Townskks,  that  they 
have  Whether  It  has  been  f\Uly  paid  or  not.  I  do  not  know.  I 
can  look  it  up  and  let  you  know. 

Senator  TowMaBm.  Tour  first  assertion  then  was  correct? 

Mr   O'CoNMoa.  That  Is  what  I  had  in  mind. 

Senator  BirucLrr  It  Is  rather  a  peculiar  transaction.  It  looks 
different  to  me.  however,  from  a  purchase  of  the  stcck. 

Senator  TowMsawB.  They  have  received  the  money  from  the 
Treasury. 

Senator  BuucLrr.  Tes;  but  not  by  way  of  purchase  of  the  stock. 

Senator  TowMsaifa.  It  may  t>«  or  It  may  not  be  a  purciiase. 

Senator  Bnuci^T.  It  is  a  most  peculiar  trausacuon. 

Senator  TowNsxiri).  It  certainly  is. 

Senator  Bvairn.  I  think  we  should  ask  the  Comptroller  if  he 
wants,  after  looking  It  up.  to  make  a  statement  in  the  record  as  to 
what  is  the  fact. 

Senator  BtTUU-rr  That  would  be  very  satisfactory*  but  I  do  not 
think  It  U  very  pertinent  to  what  U  before  us. 

Mr.  President,  if  this  testimony  meaiu  anything,  it  means 
that  the  Federal  Reserve  System  was  not  put  on  the  per- 
centage basis  for  the  Insurance  of  deposits;  but  in  lieu  of 
an  assessment  they  were  to  pay  $150,000,000  In  to  the  Fed- 
eral Deposit  Insurance  Corporation  as  a  stock  subscription; 
and  this  $150,000,000  was  to  come  out  of  the  surplus  of  the 
Federal  Reaerve  System. 

Then,  as  I  understand,  the  last  Congress  passed  a  law. 
under  the  theory  of  industrial  loans,  to  let  the  Federal  Re- 
serve Sarstem  hocJt  this  stock  with  the  Treasury  of  the  United 
SUtes.  which  Issued  against  It  $139.39«.557  in  Treasury  notes 
to  the  monbers  of  the  Federal  Reserve  Ssrstem  In  precise  pro- 
PortloD  to  their  subscriptions  to  Federal  E>ei>ofiit  Insurance 
stock. 

If  I  read  the  act  correctly,  the  actual  expenses  of  the 
Treasury  involved  in  loaning  money  to  the  Federal  Reserve 
Sjrstem  are  not  to  be  charged  against  the  members  of  that 
system  or  the  system  itself,  but  are  rather  to  be  charged 
acainst  the  miacellaneous  receipts  of  the  Treasury  and  the 
accretion  due  to  the  revaluation  of  the  gold  dollar. 

Mr.  President,  here  is  a  central  bank  privately  owned, 
called  the  -Federal  Reserve  System."  There  has  been  in- 
vested to  it  approximately  $140,000,000  It  was  required  to 
subscribe  $150,000,000  to  the  Federal  Deposit  Insurance  fund. 
It  actually  subscribed  $139J99.567.  That  is  the  closest  ap- 
proximation to  the  Investment  in  its  capital  stock  that  any 
public  acooontant  could  make.  It  takes  this  $139,000,000. 
the  equivalent  of  the  capital  stock,  but  in  a  form  representing 
the  stock  to  the  VMeral  Deposit  Insurance  Corporation,  and 
bocka  it  with  the  Tteasury  of  the  United  States  to  exchange 


for  currency  to  be  loaned  to  Industry.  And  there  are  men 
in  this  Ixxly  who  would  protest  the  ownership  of  the  Fe<leral 
Reserve  System  by  the  people  of  this  country. 

The  plain  blunt  truth  is  that  the  Treesury  has  the  equiva- 
lent of  the  entire  capital  stock  of  the  Federal  Reserve  8y:item 
in  Its  possession,  and  that  the  member  t>anks  of  that  syttem 
are  Involved  with  the  Government  of  the  United  Spates 
through  the  Reconstruction  Finance  Corporation  to  p-rac- 
tically  30  percent  of  their  capital  stock,  and  that  practi:»lly 
every  banker  who  came  down  to  Washington  to  testify 
against  title  I  of  the  so-called  '•  Eccles  bill '".  testified  that 
one-half  of  1  percent  for  Federal  deposit  Insurance  wa;;  too 
high,  that  one-fourth  of  1  percent  was  too  high,  that  one- 
eighth  of  1  percent  was  too  high,  that  one-sixteenth  of  1  per- 
cent was  the  most  the  banks  in  their  section  of  the  country 
could  pay;  and  that  even  a  moratorium  of  2  years  ought  to 
be  granted  the  entire  banking  system  of  the  country  because 
there  was  no  profit  in  banking. 

Mr.  President.  I  want  to  l)e  perfectly  clear  on  my  position. 
I  do  not  want  the  Government  of  the  United  States  to  go  into 
the  banking  business,  but  I  realiae  that  we  are  going  into 
the  banking  business  so  fast  that  within  5  years'  time  (very 
metropolitan  bank,  every  urban  bank,  and  every  rural  bank 
at  the  crossroads  of  America  will  be  owned  by  the  Go\em- 
ment  of  the  United  States.  Tbis  situation  I  deplore.  The 
one  way  to  avoid  It  is  for  the  people  of  the  United  States 
to  own  the  stock  in  the  Federal  Reserve  banks,  and  the.n  set 
up  an  independent  quasi -judicial  supreme  court  on  money 
and  banking  which  will  operate  under  the  mandates  of  Con- 
gress, and  get  away  from  permissive  legislation  and  thu  re- 
delegation  to  agencies  of  the  Executive  of  the  powers  that  the 
fathers  placed  squarely  In  our  hands. 

I  do  not  desire  the  administration  to  have  control  of  the 
banking  of  this  country  and  I  do  not  wish  the  private  bajikex 
to  have  control  of  the  money  of  this  Nation.  Dr.  Adolph 
Miller,  with  his  wide  experience  with  the  Federal  Reserve 
Board,  testifies  that  in  times  of  Inflation  the  New  York  F^ed- 
eral  Reserve  Board  dictates  the  monetary  policy  of  this 
country  and  that  in  times  of  deflation  the  Treasury  o:  the 
United  States  dictates  the  monetary  policies  of  the  Nation. 

I  wish  to  say  here  and  now  that  there  is  one  constitutional 
authority  over  money,  and  that  is  the  Congress  of  the  United 
States.  We  do  not  need  the  experts,  for  the  experts  in  tank- 
ing have  brought  us  where  we  are  today. 

We  cannot  stand  private  banking  under  any  flcticin  of 
regional  organization.  t>ecause  New  York  dominates  th(  pri- 
vate banking  of  America. 

We  cannot  stand  political  banking,  though  I  would  pTefer 
It  to  private  banking. 

Paul  Warburg  comes  down  to  Washington  to  tell  the  Senate 
of  the  dangers  of  political  banking,  and  tells  us  that  na  ad- 
ministration would  ever  dare  prevent  a  boom.  But  by  the 
same  token  of  his  logic,  every  Member  of  this  body  knows  in 
his  heart  that  no  administration  would  have  courage  enough 
to  decree  a  depression.  However,  there  Is  no  place  in  politics 
or  in  private  hands  for  the  banktog  control  of  this  coun.ry. 

We  have  had  our  Wigglnses  and  our  Mitchells,  and  the  Pe- 
cora  investigation  unfolded  the  actual  conditions  in  the  great 
metropolitan  cities  of  this  country,  while  Congress  slei:t  un- 
conscious of  Its  duty  to  coin  money  and  regulate  the  value 
thereof  and  of  foreign  coins. 

It  Is  time  that  we  set  up  an  Independent  tribunal  to  rxtore 
to  Congress  its  constitutional  power  to  issue  money.  It  is 
time  that  we  provide  through  the  device  of  money  fcr  the 
orderly  distritnition  of  the  real  wealth  of  this  Nation.  It  is 
time  that  we  establish  and  maintain  the  purchastog  po\»er  of 
money  at  a  fixed  and  equitable  level  and  cease  to  have  a  dollar 
worth  65  cents  In  one  year  and  $1.65  a  few  months  afteiward. 
It  is  time  to  restore  the  values  of  property  in  this  Nat  ion  to 
Just  and  equitable  levels  and  to  Increase  the  price  of  aprlcul- 
tural  products  to  a  point  where  they  will  yield  the  CDst  of 
producUon  plus  a  fair  profit  to  the  American  farmer.  It  Is 
time  that  we  follow  up  the  Wagner -Connery  Labor  Dl;iputes 
Act.  which  furnishes  the  machinery  for  a  Jtist  and  living 
annual  wage,  by  an  adequate  currency  which  will  maka  that 
wage  an  economic  fact. 


It  is  time  that  we  retotroduoe  Into 
nations  of  the  world  an  increaaed  lereli 
living.    It  is  high  time  that  the 
States,  through  this  Congress,  squarely : 
and  permit  America  to  pay  its  debts 
value.    And  it  is  high  time  that  we 
resolution  into  the  law  of  the  land,  that 
ing  these  periodic  panics  which  are 
**  depressions." 

We  need  an  agency  of  this 
anything  we  wish  to,  but  I  prefer  to  cmlln 
United  States  of  America  ",  as  It  la  titled^ 
offering  here — for  the  money  power  Is 
should  want  this  agency  under  our 
the  money  of  the  United  States  and 
That  is  our  bounden  duty  under  article 
of  the  Constitution;  and  imtil  we  face 
Mr.  President,  we  are  violating  our  oat 

This  bank  under  Congress  would  be 
United  States  Government,  and  would 
the  confusion  of  circulating  notes  of 
certificates  and  silver  certlflotes, 
eral  reserve  notes — and  have  a  single 
of  the  United  States  ot  America. 
faith  and  credit  of  the  United  States. 

This  bank  of  the  United  States  of 
rected  by  a  representative  from  each 
libei-ation  I  would  change  the  languagir^ 
am  offering  and  have  the  48 
President  by  and  with  the  advice  and 

The  substitute  would  have  these 
classes  precisely  as  in  the  Membership 
United  SUtes.    The  bill  is  drafted  so 
six  classes  for  the  48  directors,  the  flnti 
for  2  years  and  the  sixth  class  for  12 

"niese  directors  would  be  paid  and 
divorce  their  financial  toterests  fn»n 
or  banking  firm,  or  todustrlal  or 
They  would  be  retired  at  70  years  with 
a  thousand  dollars  for  each  year  of 
of  $12,000.    They  would  be  empowered 
tog  experts,  and  they  would  maintatw 
to  the  Union. 

The  capital  stock  of  the  12  Federal 
agencies  would  be  purchased  by  the 
United  States  at  par,  with  6  percent 
dividend  date.    Every  commercial  bank 
be  compelled  to  become  a  member  and  ti^i 
this  national  banktog  system. 

The  illegal,  imconstituti<HiaI,  and 
mand  deposits  secured  by  10  percent  of 
wiped  out.    The  bonds  of  the  United 
verted  toto  currency  and  placed  behind 
with  the  private  bankers  of  the 
gress  reassume  its  constitutlODal  power 

Directly  imder  Ccmgress  and  to  this 
States  of  America  would  be  assembled 
statistical  departments,  so  that 
statistical  bureau  which  now  exists 
eral  Reserve  Board,  partially  with  the 
with  the  Secretary  of  the  Treasury, 
paitment  of  Commerce  and  with  the 
tural  Economics,  and  partially  with  the 
so  that  we  could  have  authentic  data 
scientifically  and  accurately  determine 
that  would  give  us  an  adequate  and 
so  that  we  could  have,  likewise,  some 
cessities  of  this  Nation. 

Given  this  agency  of  the  Congiesi  of 
eratlng  under  the  mandates  of  the 
stable  purchasing  power  oi  numey  and 
we  could  retire  bonds  of  the  Uhited  Stat 
with  currency;  and  we  could 
true  commodity  price  level,  with  all  thail^ 

And  lest  there  be  still  thoee  who 
flscation  of  property  fear  and  braiid 
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pansion of  our  currency,  the  mandate  ot  Congress  would 
permit  the  Bank  of  the  United  States  to  retire  through 
taxation  any  excess  of  currency  as  may  be  necessary  to  keep 
the  price  level  from  rising  above  the  level  desired  under 
this  proposal.  In  this  provision,  which  is  section  15,  I 
truly  think  there  is  set  forth  a  prtociple  worthy  of  the  most 
serious  study  of  Congress. 

The  bustoess  llteiature  of  the  day  proves  a  wide-spread 
fear  of  inflation,  and  an  even  wider  spread  fear  to  the  new 
tax  meastires  which  are  toterpreted  as  merely  the  confisca- 
tion of  wealth. 

No  sane  man  to  America  can  expect  prosperity  to  ensue 
imless  the  money  question  is  faced,  and  faced  totelligently, 
courageously,  and  todependently  of  the  old  shibboleths. 

The  peons  of  praise  for  the  gold  standard  are  limited  to 
the  weakened  voice  of  a  Uttle  group  of  reacUooartes  whose 
only  thought  is  the  old  order  of  things.  Hie  refusal  to  ac- 
cept silver  and  permit  it  to  do  its  work  is  likewise  largely 
limited  to  the  little  group  who  love  the  gold  standard  be- 
cause it  has  pn^ted  them  most. 

On  the  part  of  the  great  masses  of  om  fellow  dtisens, 
there  is  the  wide-spread  disposition  to  recognise  that  the  gold 
standard  failed,  and  failed  miserably,  to  any  depression  or 
panic.  In  fact,  there  is  coming  to  the  length  and  breadth  of 
the  land  the  common  opinion  that  the  bankers  throughout 
the  world  are  extremely  satisfied  with  a  standard  which 
keeps  the  volume  of  money  decidedly  limited,  so  that  the 
volume  of  credit  may  be  expanded  or  contracted  at  the  wUl 
of  the  bankers  and  a  control  exercised  through  credit  over 
the  destinies  of  the  Nation.  That  is  why  there  is  built  toto 
the  Nye-Sweeney  bill,  which  I  have  offered  as  an  amendment 
to  the  natiu-e  of  a  substitute,  the  radical  reform  with  respect 
to  credit  money  or  bank-created  money  or  checUxxdc  money 
or  demand-deposit  money,  as  it  is  variously  named. 

The  people  know  that  side  by  side  with  the  money  of  the 
sovereign  authority  of  the  Oovemment  there  is  another 
kind  of  money  that  does  perhaps  95  percent  of  the  actual 
bustoess  of  the  Nation.  It  is  the  pure  flat  of  the  private 
banker.  It  is  Uie  irredeemable  paper  money  of  the  present 
day.  It  is  the  private  coinage  which  usurps  the  power  of 
the  Congress.  It  Is  the  issue  of  money  by  permitting  the 
todividual  and  the  corporation  to  go  to  a  bank  and  to  have 
that  bank  create  a  so-called  "loan"  by  entering  upon  its 
ledgers  a  fiction  of  a  thousand,  or  ten  thousand,  or  a  mlllioa 
dollars  to  the  credit  of  the  borrower.  It  is  the  practice 
which  permits  that  borrower  to  transfer  that  credit  by  use 
of  the  check  book.  What  the  bank  lends  is  nothing  more 
than  the  right  to  withdraw,  or  the  promise  to  furnish  money 
on  demand. 

The  banks  of  the  country  have  little  money.  There  is 
less  than  $700,000,000  to  actual  currency  to  all  the  banks  of 
America  today.  There  is  only  $3,300,000,000  to  capital  to  all 
the  banks  of  this  country  today,  tocludlng  the  subscriptions 
of  the  R.  F.  C.  of  a  little  less  than  a  billion  dcdlars.  So  the 
banks  do  not  lend  their  money,  nor  do  they  lend  the  depos- 
itors' money;  for  there  is  only  five  and  a  quarter  Ullions  of 
United  States  money  of  all  forms  issued  today.  This  money, 
I  repeat,  this  real  money,  is  not  foimd  in  the  banks  of  the 
coimtry  except  to  the  extent  of  approximately  $700,000,000. 
If  the  banks  do  not  loan  their  capital,  and  do  not  loan  their 
deixjsitors'  money,  the  question  arises.  "  What  do  they  loan?  " 
Certainly  tliey  do  not  loan  their  credit,  for  their  credit  is 
nonexistent,  or  they  would  not  be  running  to  the  Public 
TreasiuT  to  repair  their  capital  structures. 

What  the  banks  do  loan  is  a  pure  flat,  a  pure  flcti<m.  They 
loan  a  blank  check,  and  today  they  even  sell  their  Idank 
check  book.s.  They  issue  this  flat  money,  not  against  gold 
and  silver  hoarded  to  the  Treasury  of  the  United  States  but 
against  the  securities  of  the  borrower,  against  the  home  and 
the  farm,  against  the  stocks  and  the  bonds,  against  ware- 
house receipts.  Tbey  loan  this  money  to  any  predetennined 
volume>-sixty  billion  to  1929,  forty  billion  to  1934.  They  ex- 
pand credit  when  they  privately  assemble  and  decide  to  lower 
the  discount  rate,  to  encourage  an  expansion,  to  create  a 
boom;  and  by  the  same  t<Aen  they  contract  credit  when  they 
privately  meet,  as  on  May  18. 1920,  to  decree  a  dnvessiOQ. 
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Governor  Harding,  of  the  Federal  Reserve  Board,  saw  a  silk 
shirt  in  the  window  of  some  retail  merchandiser,  and  it  was 
priced  at  $25.  I  know  not  the  coIcm-  of  the  shirt,  but  to  the 
eyes  of  Ifr.  Harding  it  was  red.  Predicated  upon  one  man's 
interpretation  of  one  silk  shirt,  he  decreed  a  depression.  He 
assembled  here  in  the  city  of  Washington  the  governors  of 
the  Federal  Reserve  Board  and  its  members  and  leading 
bankers  all  over  the  Nation.  The  orders  were  given  to  con- 
tract credit,  to  fail  to  renew  loans,  to  talk  the  industrialist 
out  of  borrowing  money,  to  deprive  the  farmer  of  the  neces- 
sary credit  facilities,  to  ruin  the  small  industrialist,  and  to 
write  down  values  the  length  and  breadth  of  America:  that 
caused  Innionerable  Insolvencies,  dire  distress,  suicide,  and 
willful  murder.  He  threw  hundreds  ol  thousands  of  his  fellow 
citiisens  out  of  employment,  for  It  was  decided  that  day  that 
It  was  good  for  this  Nation  to  suffer :  that  we  were  really  too 
prosperous:  that  prosperity  was  reaching  the  masses  of  the 
people,  which  was  bad — bad  for  the  masses,  but  good  for  the 
IltUe  group  that  knew  enough  to  sell  short  their  securities, 
only  to  buy  back  and  remain  long  in  the  market  when  the 
opinion  of  the  Hardings  of  this  Nation  would  change,  and 
there  would  be  decreed  another  credit  inflation  and  another 
expansion. 

All  that  is  dooe  by  the  substitute  I  have  offered  is  to  make 
certain  that  In  a  legal,  constitutional,  orderly,  and  sane 
method  we  shall  cope  with  the  problem  of  inflation  and  de- 
fUtion  of  credit,  which  represents  the  underlying  causes  of 
booms  and  depressions.  All  that  this  legislative  proposal  does 
In  this  respect  is  to  make  sure  that  the  purchasing  power  of 
the  community  Is  unaffected  by  either  the  creation  ot  the 
withdrawal  of  bank  credit.  The  device  by  which  this  is  done 
is  making  demand  deposit^  100  percent  liquid.  I  say  "de- 
mand deposits  ".  Mr.  President.  This  has  nothing  to  do  with 
time  deposits,  nothing  to  do  with  money  deposited  in  a  l>ank 
to  remain  there  30,  60,  or  90  days,  or  to  be  placed  in  long- 
term  investments. 

In  the  banks  of  the  Nation  are  approximately  $18,000,000.- 
000  of  bonds  of  the  United  States  Oovemment,  arid  other 
billions  of  State,  mimicipol.  and  local  government  bonds. 

I  would  not  interfere  with  the  checking  privilege  and  the 
right  to  transfer  funds  at  will  by  the  draft  or  check  on  the 
bank  of  deposit.  The  amendment  merely  provides,  if  a  bank 
Is  going  to  create  demand  deposits,  that  it  have  behind  those 
deposits  100  percent  of  the  currency  of  the  United  SUtes. 
The  bond  is  Issued  on  the  full  faith  and  credit  of  the  United 
States.  The  money  or  currency  is  issued  likewise  on  the 
full  faith  and  credit  of  the  United  SUtes.  though  there  may 
be  tiehind  it  the  metalhc  gold  and  silver  of  the  Treasury. 

The  bond  carries  a  rate  of  interest  any^^'here  between  7 
percent  of  the  Civil  War  days  to  an  average  of  2  7  percent 
on  our  present  $30,000,000,000  of  indebtedness.  If  the  pri- 
vate banker  of  this  Nation  cares  to  expand  credit  by  issuing 
his  own  flat  money,  in  the  form  of  checks  on  demand  de- 
posits, then  Instead  of  the  dishonest  present  10  percent  of 
^wncy  behind  these  demand  deposits  the  bill  would  simply 
necessitate  an  honest  100  percent  In  currency.  To  secure 
this  100  percent  the  banker  would  take  his  Government 
bonds  now  yielding  him  2.7  percent  and  cash  them  in  at 
the  Treasury  of  the  United  SUtes:  and  against  the  bond 
cashed  for  cxirrency  he  coukl  Issue  dollar  for  dollar  in 
demand  deposits. 

In  1929  there  were  approximately  twenty-two  billion  In 
these  demand  deposits,  this  fiction  money,  created  by  the 
banks  of  the  country.  Against  this  there  was  approximately 
$2,200,000,000  in  actual  currency.  The  twenty  billion  was 
piuely  flat  money.  In  1929,  when  the  bankers  decreed  the 
present  deflaUon,  apivoximately  seven  billion  of  this  fiat 
money  was  withdrawn  from  circulaUon.  and  there  remained 
but   fifteen   billitm   of   demand   deposiU.    This   marks   the 


We  can  save  the  Interest  on  upwards  of  $18,000,000,000 
worth  of  our  debt  by  cashing  these  obligations  of  the  cen- 
tral Government  and  compelling  the  banker  to  stop  his  issue 
of  paper  money  and  of  purely  flat  money,  and  secure  his 
^^•^•nd  deposits  by  100-percent  currency  In  the  vaults  of  his 
bank.    If  Iw  wanta  to  lend  to  industry  and  commerce,  all  he 


has  to  do  then  is  to  redeem  the  bonds  he  holds,  and  which 
net  him  2.7  percent  on  the  average,  and  put  the  cash  In  his 
vaults,  and  then  lend  against  the  security  of  his  borrower  all 
he  wants  to.  provided  the  demand  deposit  or  the  lean  has 
l)ehind  it  100  cenLs  of  every  dollar  In  currency. 

Lending  and  discounting  will  continue  to  be  the  fiinctions 
of  the  banks  loan  department,  but  the  money  needed  for 
loans  and  discounts  would  have  to  come  out  of  the  bank's 
own  re.sources.  with  this  simple,  honest  .system  in  op.'ration. 
TTiere  would  bo  no  runs  on  banks;  there  would  be  few  bank 
failures;  and  the  Government  of  the  United  Statcio  would 
save  at  least  $750,000,000  a  year  in  the  interest  on  its  indebt- 
edness. 

Mr.  President.  I  firmly  believe  that  such  a  reform  as  this 

is.  the  one  means  of   perpetuating   private  banking   In  the 

I  United  SUtes.     Without  it,  it  seems  to  me.  every  fnctor  in 

the  present  situation  indicates  that,  as  the  bonded  indebt- 

I  edness  of  the  United  SUtes  continues  to  expand.  »e  must 

some  day  expect  the  depreciation  of  the  United  SUtes  bond. 

!      I  call  the  attention  of  the  Senate  to  the  fact  that  when  the 

\  bonded  debt  of  the  United  SUtes  was  less  than  $26,000  000.000 

the  bonds  depreciated  down  to  85.    The  txjnded  indebtedness 

I  of  the  United  SUtes  is  now  over  $29,000,000,000.     It  h  on  its 

I  way  to  a  known  $33,000,000,000.     We  have  permitUd  it  by 

j  resolution  to  go  a.s  high  as  $45,000,000,000. 

I  repeat,  the  banks  now  own  $18,000,000,000  of  cur  na- 
!  tlonal  debt,  and  if  we  can  be  sane  enough  to  assume  only  a 
five-point  drop  in   the  market  value  of   the  United   States 
bond.  $900,000,000  of  the  assets  of  our  banks  are  auiomatl- 
cally  wiped  out.    There  is  only  one  way  nowadays  to  replace 
the  depreciated  assets,  and  that  is  to  run  to  the  R.  P  C.  for 
loans  or  capiUl-stock  subscriptions. 
I      Assuming  a  five-point  drop  in  the  market   value  of  the 
United  SUtes  bonds,  and  assuming  that  the  banks  have  only 
Iwrrowed  to  the  limit  of  their  a.ssets,  we  have  the  bright  pros- 
;  pect  of  the  R.  P.  C.  asked  to  loan  another  $900,000  000  to  keep 
private  banking  operating  in  this  country.     When  this  day 
comes  the  Government  of  the  United  States  will  own  not  only 
the  30  percent  presently  owned  by  the  R.  P.  C.  but  close  to 
60  percent  of  the  capital  stock  of  all  the  banks  of  Ainerica. 
I  am  speaking  for  the  protection  of  private  banking,  though 
this  is  not  recognized  by  the  majority  of  the  bankers.     I  am 
speaking  again.st  the  day  when  some  administration  will  have 
to  set  up  the  actual  ownership  of  all  the  t)anks  of  thi5  coun- 
try unless  the  banking  and  money  problem  is  appratiched 
Intelligently  and  courageously. 
We  are  in  the  banking  business  now.     Let  me  call  Uie  roll: 
First.  The  emergency  funds  available  for  the  tripk-  A  for 
the  years  1934  and  1935  amount  to  $641,950,185.  exclusive  of 
$100,000,000,  which  was  made  available  for  protection  of  title 
to  cotton  acquired,  if  needed. 

Second.  We  are  in  the  banking  business  today  with  the 
Commodity  Credit  Corporation,  essentially  a  lending  institu- 
tion, with  power  to  buy.  hold,  sell,  lend,  or  otherwise  ical  in 
such  commodities  as  may  be  designated  by  the  President. 
For  marketing  loans  on  cotton  this  Corporation  obtained  a 
commitment  of  $250,000,000  from  the  R.  P.  C.  and  on  corn 
$150,000,000.  The  Corporation  has  agreed  to  carry  th?  loans 
on  these  two  commodities,  cotton  and  corn,  until  the  market 
reaches  pre-war  parity  prices  of  15  cents  a  pound  iind  75 
cents  per  bushel,  respectively. 

Third.  We  are  in  the  central  banking  business  with  the 
Farm  Credit  Administration,  with  its  new  Central  Bank  of 
Cooperatives  and  ito  12  regional  banks  for  cooperative.-^  under 
the  supervision  of  a  Farm  Credit  Administration  Ctmrnis- 
sioner.  The  Commissioner  is  responsible  for  the  supervision 
and  regulaUon  of  the  12  Federal  land  banks,  the  jom>stock 
land  banks,  and  the  National  Farm  Association,  for  the  liqui- 
dation of  Jomt-stock  banics  and  receiverships,  and  for  the 
administration  of  a  fund  of  $200,000,000  made  avalliible  to 
him  for  the  purpose  of  loans  to  farmers. 

Fourth.  Hie  Farm  Credit  Administration  has  an  inter- 
mediate-credit commissioner  responsible  for  the  supervision 
and  regulation  of  the  12  Federal  intermediate-credit  banks. 
The  Farm  Credit  Administration  Production  Credit  Cc  mmis- 
swner  is  responsible  for  the  supervision  of  the  12  production- 
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credit  corporations  and  the  produc 
provided  for  under  the  Rum  Credit  Act 

Fifth.  The  United  SUtes  la  divided 
bank  districts.     In  each  of  these  ttme 
bank,   a  Federal   intermediate-credit 
credit  corporation,  and  a  bank  for 
serving  a  district  being  located  In  the 
the  same  directors,  but  each  has  its  own 
director  Is  to  coordinate  the  activitiet 
to  meet  as  a  council  of  the  Farm 

Sixth.  This  Farm  Credit  Ac 
vision  of  12  regional  agricultural-credit 
lished  by  the  R.  F.  C.  as  weU  as  the  fc 
the  Department  of  Agriculture. 

Seventh.  This  Farm  Credit 
the  establishment  of  the  Federal  credlt'iji 
by  an  act  of  Congress  approved  June 
the  cooperative  thrift  and  loan 
the  Governor  of  the  Farm  Credit  Ac 
of  course,  the  Government  does  not 
stock,  nor  does  it  provide  the  loaziable 
eral   land   banks   have   loaned  as  of 
$1,792,410,000.    The  Land  Bank  Cc 
$516,276,000.    The  Joint-stock  land  banksj 
085,000.    The  Regional  Agricultural 
the  Production  Credit  Corporation  have 
And  the  other  institutions  under  the 
credit  bank  have  loaned  $724>88.000. 

Eighth.  The  regional  agricultural 
loaned  $106,724,000:  the  Production  Cx 
887,000;  the  emergency  crop  loans— 1921; 
000;  the  loans  to  cooperatives  under 
keting  Act.  $54,870,000;  and  the  banks  ti 
including  their  central  bank.  $23,057,000. 

Ninth.  We  have  central  Ki^nHiig  In 
Federal  Farm  Mortgage  Corporation 
of  Congress  approved  January  31.  1934. 
the  leading  operations  of  the  Federal 
Land  Bank  Commissioner.    It  was  capit 
It  was  authorized  to  issue  a  total  of 
billion  of  bonds,  guaranteed  both  as  to 
by  the  Government  of  the  United  States.  Ji 

Tenth.  Again  I  say  we  have  a  central 
Public  Works  Emergency  Housing  Cc 
an  arm  of  the  Housing  Division  of  the  P. 
dred  million  of  P.  W.  A.  funds  allocated 
tlon,  of  course,  is  to  supply  the  ne 
vlduals  who  care  to  repair  their  homes. 

Eleventh.  We  are  in  the  central 
have  the  R.  F.  C.  the  greatest  bank  in 
agencies  in  1932  of  the  principal  cities 
special  agents  in  San  Juan  and 
owned  Federal  Reserve  banks  are  aut 
deposiUries,  the  custodians,  and  the 
custodians  hold  the  primary  obligat 
and  the  collateral.    The  Treasury  of 
course,  holds  the  fimds.    This  is  the 
particular  authority  to  subscribe  for  ttM> 
any  national  bank,  SUte  bank,  or  trust 
loans  secured  by  the  stock  of  private 
capiUl  notes  or  debentures  of  State 
panics,  to  subscribe  in  like  tn^^nney  for 
to  purchase  capital  notes  of  any 
make  loans  secured  by  them,  and  to 
by  law,  funds  to  other  Federal 

The  language  of  the  proposed  act  ia 
of  a  central  bank,  when  It  provides  that 
which  shall  be  fully  and  adequately 
trust    company,    building-and-loan 
company,  mortgage  bank  ccnnpany. 
land   bank,   joint-stock  land  bank. 
credit    bank,    regional    agricultural- 
livestock-credit  corporation;  also  to 
tions  closed  after  December  31.  1929.  and ; 
1034:  also  to  railroads  and  reoehren 
trial  or  commercial  institutkma  direct; 
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ance funds  to  insure  payment  of  compensation  16  Injured 
workmen;  also  to  nonprofit  organizaticms  to  repair  damages 
caused  by  Hoods  or  other  catastrophes;  also  to  receivers  ap- 
pointed by  the  Federal  farm-land  bank;  also  to  f»ni^nc<"g 
certain  activities  under  the  triple  A;  also  to,  drainage  dis- 
tricts and  the  like;  also  to  finance  certain  mineral  and 
fishery  agencies;  also  to  pay  public  school  teachers'  salaries. 

Twellth.  We  are  in  the  central  bankiiig  business  with  the 
Federal  Home  Loan  Bank  System,  a  central  reserve  system 
for  member  home-finance  Institutions,  with  12  regional  Fed- 
eral home- loan  banks,  operating  under  the  supervision  of  a 
Federal  Home  Loan  Bank  Board  in  Washington.  The  func- 
tion of  thifs  Federal  Home  Loan  Bank  System  is  to  serve  as 
a  credit  reserve  for  savings  banks,  insurance  companies, 
building-and-loan  associations,  savings-and-loan  associa- 
tions, cooi)erative  bankS,  Federal  savings-and-loan  asso- 
ciations, homestead  associations,  and  other  home-financing 
institutiom;. 

Thirteenth.  Then  there  Is  the  Home  Owners'  Loan  Cor- 
poration, owned  by  the  Federal  Home  Loan  Bank  System, 
to  do  for  the  urban  home  owners  what  the  Federal  Farm 
Credit  Administration  was  created  to  do  for  the  fanners. 

Fourteenth.  So  again  we  went  into  central  banking  by  the 
Federal  Government.  In  addition  to  these  central  banics 
there  is  tlie  Federal  Savings  and  Loan  Insurance  Corpora- 
tion, creat4Ki  under  title  4  of  the  National  Housing  Act  ap- 
proved June  27,  1934.  Its  purpose  Is  to  insure  the  safety 
of  the  accounts  of  investors  and  depositors  in  thrift  and 
home-financing  institutions. 

Fifteentli.  Again  there  are  the  export-import  banks,  with 
power  to  aid  in  the  financing  and  to  faciliUte  the  exports 
and  the  imports  and  the  exchange  of  commodities  between 
the  United  SUtes  and  other  nations  or  agencies  or  nationals 
thereof. 

Every  one  of  these  institutions  marks  and  weighs  the  de- 
gree of  decay  and  the  failure  of  private  banking  in  America. 
But  we  do  not  stop  there.  The  Federal  Deposit  Insurance 
Corporation  was  set  up  to  guarantee  the  deposits  in  the  pri- 
vate banks  of  America. 

Now,  let  us  look,  finally,  at  the  condition  of  the  banks  of 
this  Nation.  There  were  30,000,  outside  the  mutuals,  in  1920. 
and  there  are  13,896  in  the  Federal  Deposit  Insurance  Cor- 
poration report  as  of  June  30.  1934 — and  Chairman  Crowley 
reports  approximately  1,100  outside  the  ssrston.  So  one-half 
of  our  banks  are  gone.  There  are  5.417  national  banks  per- 
mitted to  issue  the  actual  money  of  the  United  SUtes — the 
check-book  money — without  one  ioU  of  control,  and  there 
are  958  SUte  banks  in  the  Federal  Reserve  System  that  like- 
wise are  permitted  to  coin  the  real  money  of  the  United 
SUtes  and  to  create  this  money  which  is  check-book  money. 

There  are  7,459  SUte  banks  not  in  the  Federal  Reserve 
ciystem,  and  then  there  are  19  Morris  Plan  and  industrial 
banks  in  a  separate  category.  The  capital  stock  of  these 
13,896  banks  amounts  to  $3,319,216,000.  Of  this,  $T73,000.344 
lias  been  supplied,  exclusive  of  any  loans,  and  merely  as  capi- 
Ul Investment  by  the  R.  F.  C.  This  means  that  22.6  percent 
of  the  capital  of  all  our  national  banks  is  furnished  by  the 
R.  P.  C. 

Of  the  SUte  bank  members  of  the  Federal  Reserve  System. 
22  percent  have  their  capital  stock  owned  by  the  R.  F.  C. 

Over  28  percent  of  the  capital  of  all  SUte  banks  not  mem- 
bers of  the  Federal  Reserve  System  has  been  already  fur- 
nished by  the  R.  F.  C.  Twenty-two  percent  of  the  Mosris 
Plan  and  Industrial  banks'  capital  has  been  sui^lied  by  the 
R.  F.  C. 

So,  the  United  SUtes  Government  Is  directly  Interested 
as  an  owner  of  the  capital  stock  of  all  ijvea  and  classes  «rf 
banks  in  the  coimtry.  But  the  one  stock  that  we  stumld  own 
and  the  one  bank  that  we  diould  own  is  the  Federal  Reserve 
bank  which  never  had  over  $143,000,000  of  invested  caidtal 
in  it;  and  all  its  assets  and  All  iU  incranents  and  accruals 
were  created  by  the  United  SUtes  of  America. 

Inclusive  of  loans  against  the  assets  of  the  banks,  we  have 
today  invested  over  a  billion  dollars  in  the  private-banking 
syston  of  the  United  SUtes.  and  billions  more  in  our  own 
Federal  banking  proJecU.    We  need  to  follow  our  iniiihiiiiit 
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with  the  purchase  of  the  Pederml  Reserve  bank^  and  all 
their  aaaets.  for  by  this  means  and  by  this  means  alone  wlU 
we  return  to  the  Constitution  and  assume  control  over  the 
money  of  the  Nation,  fulfilling  the  Ixxtken  promise  of  the 
President  of  the  Umted  Slates.  In  his  inaugural  address  he 
prtimiaed  to  drive  the  money  changers  from  the  temple.  In 
his  cable  to  the  London  Economic  Conference  he  said: 

Let  me  tw  frank  In  Mflnff  that  the  United  States  seelca  the  kind 
ot  dollar  wtiich  a  gener«tJoe  benoe  will  have  the  lamc  purchaslntt- 
and  d«<>t-pa7lng  power  aa  Ute  dollar  Talue  we  hope  to  obtain  in 
the  near  future. 

In  his  address  to  the  American  people  October  22,  1933. 
he  said: 

When  we  have  rcatored  the  price  level  we  eball  eeck  to  eetabllsh 
and  maintain  a  doUar  which  wUl  not  chance  tta  purchaalng- 
and  debt-paying  power  during  the  eucccedlng  generation.  I  have 
•aid  that  tn  ray  meaeaga  to  the  American  delegation  last  July  and 
I  My  It  DOW  onoe  mora. 

Then  he  added: 

Some  people  are  putting  the  cart  before  the  boree  They  want 
•  permanent  rcraluatlon  of  the  dollar  first.  It  la  the  Oovern- 
ment'a  policy  to  reirtore  the  price  level  ttrst 

The  only  way  Uiat  America  can  restore  the  dollar  of  per- 
manent purchasing  power  and  a  dollar  of  debt-paying  abil- 
ity L<s  to  take  from  the  hands  of  the  private  bankers  of  this 
country  the  power  to  create  money  by  merely  expanding 
credit  la  the  form  of  demand  bank  deposits,  and  the  power 
to  destroy  money  by  contracting  credit  In  the  form  of  call- 
ing loans.  I  would  place  this  power  over  money  not  in  the 
hands  of  the  selfish  private  banking  interests  of  America 
who  are  responsible  for  every  depression,  nor  In  the  hands 
of  an  administration  whether  it  be  Democratic  or  Repub- 
lican. 

The  legislatures  of  48  SUtes  control  the  destinies  of  the 
7.4i9  State  banks  not  in  the  Federal  Reserve  System.  There 
are  at  least  2.000  of  these  men  In  the  SUte  legislatures  legis- 
lating on  a  power  granted  to  this  Congress  under  the  Con- 
stitution— the  same  Cot^titution  which  prohibits  a  State 
from  emitting  a  bill  of  credit — and  the  check-book  currency 
against  demand  deposits  Is  money  and  must  be  construed 
ai  money.  In  the  Federal  Reserve  System  Congress  has 
merely  turned  the  power  over  to  the  control  of  the  private 
bankers.  The  administration  does  not  desire  this.  It  de-  I 
sires,  through  the  Kcclea  hill,  the  power  over  money  to  be  ' 
under  the  control  of  the  private  banker  and  partisan  politics. 

I  ask  that  In  lieu  of  the  2.000  SUte  legislators,  and  the 
&31  Members  of  Congress,  and  the  106  directors  of  the  pres- 
ent Federal  Reeerve  System,  and  the  12  governors,  and  the 
8  members  of  the  present  Federal  Reserve  Board  there  be 
set  up  a  central  monetary  and  banking  authority  in  this  ; 
country  of  i»  men.  appointed  by  the  President,  by  and  with 
the  adTlce  and  consent  of  the  Senate,  one  from  each  State. 
a#enU  of  the  Congress  of  the  United  SUtes.  '  j 

We  cannot  afTord  to  listen  to  the  larger  bankers  oo^this 
suhject.  because  obviously  they  want  the  old  system  of  ex- 
P***»«tton  to  continue:  and  they  have  proved  to  us  that  i 
their  syatem  of  jHivate  banking  has  cost  the  people  of  the 
United  SUtes  directly  $200,000,000  a  year  for  the  last  70 
years,  sinoe  the  national  hanking  system  was  inaugurated 
on  January  1.  1M4. 

Nor  can  w  kwk.  I  am  sorry  to  say.  to  the  Executive  to 
lead  us  out  i^  our  troubles.  The  rcsponsibUity  was  placed 
by  the  fathers  of  this  country  directly  with  us  as  repreaen- 
Utlves  of  the  people,  and  we  are  answerable  to  them  and  to 
our  oaths  of  ofDce  for  that  responsibility. 

We  need  no  Federal  Deposit  Insurance  Corporation.  We 
n«ed  no  R.  F.  C,  no  Home  Owners'  Loan  Corporation,  no 
Federal  Housing,  no  Agricultural  Credit,  no  Federal  farm 
land  banks,  no  intermediate  credit  banks,  no  triple  A.  no 
N.  R.  A.^  if  we  have  the  courage  and  the  intellect  to  reassert 
our  constitutional  duty  and  to  take  this  money  power  out  of 
the  hands  of  those  few  individuals  who.  by  reason  of  the 
power  which  is  theirs,  have  so  completely  crushed  and  stifled 
American  industry  in  the  past 

I  think  it  fair  to  commend  to  every  liberal,  on  whichever 
■Mb  of  the  mmikt  id  this  Chamber  he  may  place  himself,  arwi 


'  I  say  to  every  conservative,  that  the  question  of  controlling 
our  banking  structure  deserves  serious  consideration.  It  is 
altogether  probable  that  proRtessive  thought  on  the  money 
question,  and  courageous  action  on  it,  is  the  only  way  in 
which  the  Liiotitution  of  private  property  in  Americti  is  going 
to  be  saved. 

At  the  same  time,  while  we  might  be  undertaking  to  save 
that  institution,  we  ought  to  be  doubly  interested,  in  the 
light  of  our  present  financial  load  as  a  Government,  in  get- 
ting away  from  a  system  which  finds  our  Government  pay- 
ing toll  to  private  bankers  for  the  privilege  of  borrowing 
money  based  upon  the  credit  of  nothing  other  than  our  own 
Government. 

The  PRESIDING  OFFICER  (Mr.  Moore  in  thf  chair). 
The  question  is  on  the  amendment,  in  the  nature  cf  a  sub- 
stitute for  title  n.  offered  by  the  Senator  from  Nort^i  DakoU 
[Mr   Nye], 

Mr.  NYE.  Mr.  President.  I  hope  there  is  not  ijolng  to 
be  a  test  of  strength  on  this  question  tonight. 

Mr.  BARKLEY.  I  will  say  to  the  Senator  that  we  had 
hoped  to  dispose  of  the  amendment  today. 

Mr.  NYE.  Then.  Mr  President,  I  shall  be  obliged  to  sug- 
gest the  absence  of  a  quorum. 

Mr.  BARKLEY.  Will  the  Senator  withhold  his  request 
for  a  moment?  If  the  Senator  does  not  wish  to  demand  a 
roll  call,  we  shall  not  insist  upon  the  amendment  being  dis- 
posed of  at  this  time.  We  do  not  wish  to  bring  Members 
here  at  this  late  hcur. 

Mr.  NYE.     Very  well. 

ExictrrnrE  sessiow 

Mr.  BARKLEY.     I  move  that  the  Senate  proceed  to  the 

'  consideration  of  executive  bu.siness. 

;      The  motion  was  agreed  to;   and  the  Senate  proceeded  to 

,  the  consideration  of  executive  bu.siness. 

I  IXECCTIVI   MCSSAGC   IKFEJiRED 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  char)  laid 
before  the  Senate  a  message  from  the  President  of  the  United 
States  nominating  Charles  West,  of  Ohio,  to  be  Under  Secre- 
tary of  the  Interior,  which  was  referred  to  the-Commi:tee  on 
Public  Lands  and  Surveys. 

EXECUTIVE   REPORTS   OT   COmciTTTES 

Mr.  KENO.  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  James  H.  S.  Morison.  of  Tennes- 
see, to  be  district  Judge,  division  no.  2.  district  of  Alask.i. 

Mr.  McKELLAR,  from  the  Committee  on  Past  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  .sundry 
postmasters. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relitlons, 
reported  favorably  the  nomination  of  Parker  W.  Bulirman, 
of  Virginia,  now  a  Foreign  Service  ofBcer  of  class  4  and  a 
consul,  to  be  a  consul  general. 

He  also,  from  the  same  committee,  reported  favorably, 
without  reservation,  the  following  convention  and  trea;y  and 
submitted  reports  thereon: 

Executive  Q,  Seventy-fourth  Congress,  first  session.  ;i  sui>- 
plementary  extradition  convention  between  the  United  SUtes 
and  Belgium,  signed  at  Washington  on  June  20,  1935  (Exec. 
Rept.  No.  14 > :  and 

Executive  R.  Seventy-fourth  Congress,  first  session,  a 
treaty  between  the  United  States  and  the  United  Mt'Xican 
SUtes.  signed  at  the  City  of  Mexico  on  June  13.  1935,  to  facili- 
tate assistance  to  and  salvage  of  vessels,  public  or  privute.  of 
either  country,  in  danger  or  shipwrecked  on  the  cotist  or 
within  the  territorial  waters  of  the  other  country,  \/ithin 
specified  radii  <Exec.  Rept.  No.  15>. 

The  PRESIDING  OFFICER.  The  reports  wiD  be  placed  on 
the  Executi\-e  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTCKS 

The  legislative  clerk  proceeded  to  read  sundry  nomhuitions 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  notaina- 
tions  of  postmasters  may  be  confirmed  en  bloc. 


1935  CON( 

The    PRESIDINO    OFFICER.      Wit 

nominations  of  postmasters  are 
That  completes  the  calendar. 

JAKXS  H.  S.  MOUSO 

Mr.  BARKLEY.     Mr.  President,  the 

Judiciary  today  repoiled  favorably  the 
H.  S.  Morison.  of  Tennessee,  to  be 
Alaska.    The  nomination  has  been  pend 
and  the  Department  of  Justice  Is  anidous  i 

I  ask  unanimous  consent  for  the 
the  nomination. 

The   PRESIDING  OFFICER.     Is 
request  of  the  Senator  from  Kentucky? 

Mr.  McNARY.    Mr.  President,  may  I 
mittee  report  was  unanimous? 

Mr.  BARKLEY.     It  was. 

Mr.  McNARY.    I  have  no  objection. 

The    PRESIDING    OFFICER.     The 
sUted. 

The  legislative  clerk  read  the  nomi 
Morison,  of  Tennessee,  to  be  district  Ji 
district  of  Alaska. 

The  PRESIDING  OFFICER.    Without 
ination  is  confirmed. 

Mr.  McKELLAR.    I  ask  unanimous 
dent  be  notified  of  the  confirmation  of 

The    PRESIDING    OFFICER.      Wit 
President  will  be  notified. 


Mr.  BARKLEY.     I  move  that  the 
until  11  o'clock  a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  (at  5 
utes  p.  m.)  the  Senate.  In  legislative 
until  tomorrow,  Friday.  July  26,  1935.  at 


NOMINATION 
Executive  ncmiination  received  by  the  S€ 
lative  day  of  May  13),  U 

Under  Secrktast  or  ths 

Charles   West,   of  Ohio,  to  be  Under: 

Interior. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the 
islative  day  of  May  13), 

District  Jxtdgi,  DDrmicr  or 

James  H.  S.  Morison,  district  Judge, 
trict  of  Alaska. 


AumMa 

Lynn  Sanderson  Bruner,  Fort  DepoetL 
Ernest  W.  Thompson,  Tuskegee. 
James  B.  Washington.  Tuskegee 

COHmCTlCUT 

Francis  A.  Oagnon.  Danielson. 
Thomas  S.  White,  New  Milford. 
Joseph  H.  Fahey,  Springdale. 
George  H.  Tetreault,  Jr..  VersaiUeft. 
John  P.  Bridgett.  Walllngford. 
Samuel  Berkman.  Yantic 

HAWSn 

Julia  Smythe.  Haiku. 
Takeo  TakashiU,  Hanapepe. 
Daniel  A.  Devine,  Hilo. 
John  H.  Wilson,  Honolulu. 
Lemon  W.  Holt,  KahuluL 
Dick  C.  Pang.  Kamuela. 
Kenichi  Masimaga,  Kealia. 
Hung  Luke,  Kohala. 
Martin  D.  Dreier.  Lihue. 
Lee  Loon.  Pahala. 
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no.  2.  dis- 


Margaret  C.  White,  Wahlawa. 
Kenichi  Oumi,  Waialua. 
Masaru  Yokotake.  Waimea. 

lOWA 

WilUam  W.  SuUivan,  Algona. 
Julia  E.  Dean,  Blanchard. 
Geoi-ge  L.  Lorton,  Bonaparte. 
George  A.  Crane.  Dexter. 
John  O.  Bussard,  Essex. 
Carl  O.  Roe.  Gamer. 
Aima  C.  Lundvick.  Gowrie. 
Alice  F.  Pogarty,  Irwin. 
James  A.  Phelan,  Larchwood. 
Avis  Monette  Pox,  Little  Sioux. 
Cleveland  J.  Long.  Stanwood. 

MARTLANO 

James  Causten  Shrlver,  Cumberland. 
Herbert;  C.  Estep,  Glen  Burnie. 
Cecil  E.  Trinkaus.  Oella. 
Millard  H.  Weer.  SykesviUe. 
Edward  P.  Cavey,  Woodstock. 

MONTANA 

Joseph  W.  Campbell.  Absarokee. 
Franklin  B.  Lee,  Big  Sandy. 
Charles  C.  Nicholson,  Bigtimber. 
Howard  H.  Harrison,  Bridger. 
Margaret  Huppe,  Roimdup. 
Peter  P.  Brandenthaler,  Terry. 

NORTH   DAKOTA 

Nils  H.  Koppang,  Adams. 
Charles  E.  Fleck,  Amegard. 

WEST  VDtGINU 

Lillie  R.  Frazier,  Buffalo. 
Claude  Anderson,  East  Ralnelle. 
Usher  A.  Cobb,  Kimberly. 
Gertie  Post  Rector,  Lost  Creek. 
Hugh  Dunn,  Rich  wood. 

wiscoNsnr 
Harley  L.  Newman,  Bagley. 
Fred  Krier,  Belgium. 
Prank  A.  Buettner,  Bowler. 
Louis  P.  Reuschlein.  Burlington. 
William  I^.  Dahmen,  Cross  Plains. 
Arthur  C.  Smith,  Durand. 
Joseph  M.  Keuper.  Genoa  City. 
Harris  Gilbert  Hanson,  lola. 
William  A.  Christians,  Jr..  Johnson  Cre^ 
Mary  E.  Lazers,  Marshall. 
Charles  J.  McAfee,  Montello. 
Arthur  F.  Boles,  Nekoosa. 
Roy  C.  Graham.  Owen. 
Frank  E.  OHourke.  Reeseville. 
Otto  J.  Petraske,  Verona. 
John  Michels,  Waunakee. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  July  25,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Rose  of  Sharon  and  flower  of  our  eternal  hope,  help 
us  to  find  ill  the  hour  of  our  sacrifice  the  thii^  that  belongs 
to  our  peace  and  rest.  Our  times  are  in  Thine  hands  and 
Thou  wilt  never  fail  us.  Hear  us  for  our  Speaker  and  the 
entire  Con{,Tes8.  Oivi%  every  tired  heart  and  weary  body 
the  balm  of  Thy  strength;  let  all  who  are  carrying  burdens 
feel  the  divine  might.  Enable  them  to  bear  the  oppressive- 
ness of  the  passing  days.  Strengthoi  our  faith  in  truth, 
heroism,  fidelity,  and  in  the  presence  on  earth  of  our  Father 
in  Heaven.  Temper  our  souls  to  communion  with  Thee  and 
with  one  another.    Through  Christ  our  Savior.    Amen. 


I 


■UboC 


n  kwur  HI  cazuneoa  vo  every  lUKral.  on  wblcterer 
of  this  rhamhcr  1m;  maj  pUce  hlmaell.  %aA 


Mr.  McKZLLAR.    I  ask  unanimous  consent  that  notolna- 
tkms  of  postmasters  may  be  confirmed  en  txloc. 


Hung  Luke.  Konala. 
Martin  D.  Dreier.  Libue. 
Lee  Loon.  Pahala. 


Heroism,  naenty,  ana  in  toe  presence  on  eann  oi  our  rmuxr 
In  Heaven.  Temper  our  souls  to  communion  with  Tbee  and 
with  one  another.    Through  Christ  our  Savior.    Amen. 
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The  Journal  of  the  proceedings  of  yesterday  was  read 
and  appro; td. 

MESSAGES   rr.OM   THS   PRCSIDCirt 

Sundry  mt'.iiage.s  .n  wntin«  from  the  Pre.sidont  of  the 
United  States  wert*  communicated  to  the  Huose  by  Mr. 
LaUa,  one  oX  his  secretaries. 

MESSAGI    FROM    THE    SKNATE 

A  mes.'iAge  from  the  Senate,  by  Mr.  Home,  its  enrolling 
cleric,  announred  that  the  Senate  had  passed,  with  amend- 
ments m  which  the  concurrence  of  the  Hoase  is  requested. 
bilLs  of  the  Hcase  of  the  following  titles: 

H  R  8492.  An  act  to  amend  the  Agricultural  Adjustment 
Act.  and  for  ether  purposes;  and 

H.  R  8554.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  endrnj? 
June  30.  1935.  and  for  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30, 
1935.  and  June  30,  193fl,  and  for  other  purposes. 

AOJCCVNXEKT    OVEX 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanim  jus 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Monday  next. 

Mr.  KNUXE  HILL.  Mr.  Speaker,  reserving  the  right  to 
object,  several  of  us.  time  aiKl  again,  have  asked  for  4  or  5 
or  10  minutes  to  address  the  House,  and  it  seems  to  me  if  we 
can  adjourn  over  2  day*  every  week-end  we  ought  to  be 
given  a  chance  to  make  a  few  remarks  here  once  in  a  while, 
and  unless  the  floor  leader  permits  some  of  us  to  have  a 
little  time  once  in  a  while,  I  shall  have  to  object. 

Mr.  TAYL^DR  of  Colorado.  I  understood  the  gentleman 
wanted  to  speak  for  30  minutes,  I  have  been  objecting  to 
long  speeches.  I  have  no  objection  to  the  gentleman  making 
a  short  speech  almost  any  time. 

Mr  KNUTE  HILL.  But  the  gentleman  has  objected  in 
the  past. 

Mr.  TAYLOR  of  Colorado.  Yes;  but  that  was  when  we 
had  important  matters  before  the  House,  when  committees 
are  waiting  to  take  up  or  fhiish  important  bills. 

Mr.  KNUTE  HILL.    The  gentleman,  then,  will  not  object? 

Mr.  TAYLOR  of  Colorado.  I  think  the  gentleman  can 
get  an  opportunity  to  address  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

THE   "  DEATH   CLAtTSB  "   LOaBY 

Mr.  8TUBBS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcoka. 

The  SPEAKER.     Is  there  objection? 

There  was  no  ohjectloti. 

Mr  STUBBS.  Mr.  Speaker,  I  have  attended  several  of  the 
hearings  which  have  been  conducted  lately  by  committees 
InvesUgating  the  alleged  lobbying  activities  of  Oovcmment 
offlclals  and  public-utility  agents  and  I  am  constrained  to  i 
remark  that  It  appears  I  am  one  of  the  few  Members  of  the 
House  who  were  not  approached,  either  pro  or  con.  prior  to 
the  vote  on  this  important  legislation. 

My  votes  on  what  is  known  as  the  now  famous  "  death 
clause  "  and  other  ballots  taken  during  consideration  of  the 
measure  were  prompted  by  the  dictates  of  my  own  coiBcience 
and  what  I  believed  was  the  will  of  the  majority  of  the  people 
whom  I  have  the  pleasure  of  representing  in  Congress. 

Three  record  votes  were  taken  during  the  constderation  of 
the  bni  and  there  waa  the  teller's  count  which  caused  so 
much  commotion.  During  the  teller's  vote,  of  course,  no 
oAcial  check  was  made  on  how  Members  of  the  House  voted 
on  the  ••  death  clause."  I  personaUy  would  have  been  pleased 
to  go  on  record  on  my  vote  on  the  "  death  clause."  F\>r  the 
laformatkm  of  anyone  interested  in  the  subject.  I  voted  in 
favor  of  the  "  death  clause  "  in  the  feller's  count,  believing 
that  hy  dolQC  so  I  was  supporting  my  conscienUous  belief 
that  the  dauae  was  pnnper  and  neceasary.  in  keei^ng  with  the 
will  of  my  people,  and  in  compliance  with  an  adminlstraUon 
procram  which  has  baen  inaugurated  in  an  effort  to  rescue 
a  looc-fluffcrinc  populaoe  from  the  grip  of  unscrupulous 
Pttblic-uUUty 


InefBcient  structures  have  sucked  the  li/ehlood  of  our  body 

politic  for  far  too  long. 

My  votes  on  two  motions,  one  to  adopt  a  House  committee 
bill  subsiitute  for  the  Senate  bill,  which  would  have  killed 
the  '■  d^ath  clause  ".  and  another  which  would  have  sent  the 
bill  back  to  committee  with  Instructions  to  kill  the  "death 
clause  ",  were  "  nay  "  These  nay  votes  were  consistent  with 
my  aye  vote  in  favor  of  the  "  death  clause."  The  two  roll 
calls  in  question  are  nos  114  and  115.  respectively,  and 
may  be  found  on  pages  10<J37  and  10€38  of  the  CowcRESMOw.'vt 
Record  for  Tuefday,  July  2.  1935  I  voted  for  final  pe.ssage 
of  the  bill,  roll  call  no  116.  page  10639  of  the  Conor essionai. 
Record  for  Tuesday.  July  2.  1935. 

I  make  the  above  .statements  so  that.  In  the  future,  no 
one  will  be  able  to  say  that  I  acted  in  anything  but  an  open 
and  abo\ebc»ard  fashion. 

It  i.s  my  personal  opinion,  and  that  of  many  others  who 
have  studied  thi.->  question,  that  the  title  "  death  clause  " 
attached  to  section  2  of  the  Senate  bill  Is  a  misnomer. 
.Actually  this  clau.se  provides  for  the  orderly  dissolution  of 
unnecessary  holding  companies.  Enemies  o(  the  legislation, 
however,  coined  the  phrase  in  an  effort  to  scare  holders  of 
stock  Many  per. sons  communicated  with  me  on  the  .subject, 
but  none  has  ever  given  me  any  facts,  figures,  names  of 
companies  in  which  they  hold  stock,  or  other  data  which 
would  permit  me  to  determine  whether  or  not  the  company 
in  which  they  held  stock  would  be  adversely  affected  by  the 
acceptance  of  the  so-called   "  death  clause." 

As  stated  before,  no  lobbyists  attempted  to  influence  me. 
but  I  did  receive  a  number  of  letters  on  the  subject  from 
my  people  back  home.  They  have  a  perfect  right  to  express 
their  views  to  me  any  time  they  so  wish  and  I  will  always 
welcome  the  sentiments  of  my  people  on  any  subject  which 
comes  within  my  congressional  jurisdiction.  But  these  fine 
people.  I  am  afraid,  were  prompted  to  complain,  without 
complete  knowledge  of  the  subject,  by  others  who  u.sed  them 
as  a  medium  to  influence  me. 

They  do  not  realize  that,  while  there  are  many  holding 
companies  in  California,  practically  all  of  them  are  exempt 
from  the  application  of  the  dissolution  clause.  Most  of 
the.se  concerns  are  firms  operating  as  intrastate  companies 
and  specifically  are  exempted  from  the  application  of  the 
dissolution  clause.  Then  there  are  many  operating  com- 
panies which  are  not  even  remotely  affected  by  the  dissolu- 
tion clause.  Unscrupulous  men.  however,  apparently  told 
stockholders  in  the  intrastate  companies  and  the  operating 
companies  that  their  stock  would  depreciate  in  value  if  the 
dissolution  clause  were  enacted  into  law.  On  the  contrary. 
I  believe  the  value  of  stock  in  the  intrastate  firms  and  the 
operating  companies  would  increase  in  value  if  unnece.s.sary 
holding  companies  were  dissolved,  because  the  actual  work- 
ing concerns  then  would  be  rid  of  the  .superstructural  hold- 
ing firms  which  have  manipulated  their  operations  in  a  man- 
ner which  has  given  them  the  cream  of  the  dividends  while 
the  stockholder  m  the  operating  company  and  the  intra- 
state company  has  been  forced  to  take  skimmed  milk. 

There  may  be  one  or  two  holding  compames  in  California 
which  might  be  affected  by  a  dissolution  clause.  They  are 
holding  companies  with  national  ramifications.  Tliey  could 
easily  escape  dissolution,  however,  by  divorcing  themselves 
from  their  national  affiliation  and  operating  as  an  intra- 
state organization.  After  all.  why  should  a  firm  operating 
in  California  be  subject  to  the  dictates  of  a  few  moneyed  men 
in  Wall  Street,  and  pay  these  Wall  Street  operators  the 
greater  part  of  their  earnings,  and  leave  only  the  crumbs  for 
the  Califomians  who  use  the  power  from  these  concerns  or 
hold  stock  in  them.  Such  absentee  directorship  is  unneces- 
sary, unfair,  and  economically  unsound. 

The  holding  companies  which  would  be  affected  by  a  dis- 
solution clause  do  not  exist  by  reason  of  any  law.  They 
exist,  on  the  contrary,  because  of  loopholes  and  technicali- 
ties m  the  law.  This  .situation  must  be  corrected  sooner  or 
later.  They  remind  me  of  the  time  that  J.  P.  Morgan  ad- 
mitted he  did  not  pay  any  income  tax  in  the  Umted  States 
for   a  couple  of   years      He   was   not   legally   guilty   of  any 
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whoae   tophcavy  and  economically  j  crime  or  evasion  of  a  law.  but  he  was  able  to  evade  the  pay- 


ment of  an  Income  tax  becaim  at 
ties  in  the  then  existing  law. 

I  personally  resent  the  statements 
voted  for  the  "  death  dauae  "  have 
tools  in  the  hands  of  executive  o'Wi'^^W 
to  claim  that  those  who  voted  ^g%<*M4 
were  dominated  by  outside  interests.    ] 
lieve  that  each  of  us  cast  his  vote  on 
ner  representative  of  the  will  of  those 
to  attend  Congress. 

State  regulation  of  hnMlng 
effective.    I  have  yet  to  see  anyone 
statement  that  holding  companies 
operating  in  an  interstate  fastaion 
P^eral  statutes. 

HKXmuaiTT  LMI8LA1 

Mr.  SISSON.    Mr.  Speaker,  I  ask 
extend  my  remarks  in  the  RicoiB  and  t^ 
address  I  made  on  the  radio  on  TUesdaj  l 

The  SPEAKER.    Is  there  objection  Up, 
gentleman  from  New  York? 

niere  was  no  objection. 

Mr.  SISSON.    Mr.  Speaker,  under  the 
remarks  in  the  Record  I  Indiule  the  fol 
I  made  over  the  radio  on  Tuesday  e\ 

We  have  heard  a  great  deal  durlBf  ttaa 
greas  about  legislation  that  la  dastratde  to  bs, 
and  legUlatlon  that  l8  ao  vital  to  tlia 
It  18  termed  "  must "  leglalatloa. 

There  Is  no  leglaUUon  that  la  ao  vital 
American  people  to  be  psTrt  at  this 
I  shall  term  generally  as  "  neutrality 
legislation  passed  now  m  ttina  of  psao 
this  country  toward  natlona  engafed  In 
it  is  only  by  the  passage  of  such  laglalstlnn 
to  prevent  this  country  from  being  suckad 
another  Exiropean  war  If  and  when  a 
magnitude  breaks  out  acroaa  the  water. 

All    competent    observers    agree    that   tka,: 
brought  about  the  World  War  In  1014  now 
the  more  enlightened  and  humane  stat 
as  Kngland  are  doing  their  b««t  to  avert  tt^ 
danger  that  they  will  not  be  abto  to  do  so 
a  sparlc  may  start  a  general  oonflagTattoa. 
the  same  policies,  so  far  as  tha  USited  Stat 
brought  us  into  the  W(n-ld  War  are  in  fullj 
in  this  country  now.    Despite  tha  faet  that 
danger  to  our  own  peace  has  bsan  in  plata 
and  that  unless  we  change  and  elaarly  state 
fore  the  outbreak  of  war,  our  neutrality 
into  the  next  war  Just  as  we  w«rs  In  tha 

Not  one  constructive  thing  has  been 
administration  toward  this  end.    Our 
Is  exactly  the  same  as  it  was  during  1914  to 
Wilson  tried  in  vain  to  keep  us  out  of  war. 

What  Is  thU  policy? 

International  law,  anuwg  other  things. 
emment,  as  such,  to  supply  munlUooa  to  ~ 

Recognizing  the  requirements  of  Int 
Ity  policy  of  the  United  States  to  aimed  to 

Plrst.  It   is  aimed  to  prevent  thto 
into  foreign  wars  by  treating  all  brtUgtrMita^j 

Second.  It  has  sought  to  prevent  any 
etgn  trade  of  American  cltlaens  by  laaisttBg 
the  seas. 

It  was  the  insistence  upon  the  latter  of 
the  right  of  our  citizens  to  carry  on  foralgaj 
ference   and   the    insistence   upon  tb* 
brought  us  Into  thi«e  wars: 
*    The  undeclared  war  with  Ptano*  In  tha 
national  existence; 

The  war  with  Great  Brltam  in  1819-14. 
on  neutral  rights  during  the  Napotoonle 

The  World  War.  through  our  tir"MTP*T  oa 
the  period  from  1914  to  1917. 

This  policy  has  remained  unrhangsd.  and 
icy  today.     It  will  be  too  late  to  change  it 
out.  wherein  the  question  of  neutral  rlgbta, : 
to  trade,  and  the  freedom  of  tha 

Since  the  close  of  the  World  War  there 
open  to  us,  either  at  which,  tf  followed 
and  if  enforced,  would  have  eonatttuted  tha 
ance  against  our  involvement  In  another 

The  first  of  thesa  courses  was  the  am 
Wilson  and  others,   who  believed  that  we 
moral  force  and  influence  of  the  Uttltad  StatMft 
of  the  world  in  efforts  to  picaervB  the 
Ing  the  League  of  Natlona  and  aiae! 
Institutional  Justice  as  might  ba  organlasd 
as  the  World  Court.    We  could  bava  jotned 
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without  Involving  ourselves  in  any  entangling  a!^^TK»  through 
the  stipulation,  to  which  the  other  members  of  the  League  ware 
willing  to  agree,  that  we  shoiUd  not  be  obligated  to  uaa  our  mili- 
tary or  naval  force  m  enforcing  peace,  or  in  any  dlsputa  between 
other  naUons.  We  oould  have  Joined  the  World  Court  and 
strengthened  that  InsUtutlon  for  settling  disrates  by  law  rather 
than  by  force,  without  the  slightest  harm  or  danger  to  ourselves. 

It  is  now  too  late  to  Ulk  about  this  first  course.  It  is  water 
over  the  dam  now.    We  have  turned  our  backs  on  it. 

We  permitted  a  small  minority  of  the  Congress,  a  Uttle  more 
than  one-third  of  the  membership  of  the  United  States  Senate,  to 
block  our  entry  into  the  World  Court  and  thereby  to  that  extent 
to  formulate  our  foreign  and  International'  poUcy.  WhUe  the 
Congress,  by  a  majority  vote  ot  each  of  the  two  bodies  thereof, 
with  the  approval  of  the  President,  has  the  undoubted  power  to 
IHt>vlde  for  the  entry  of  this  country  Into  the  World  Court,  ap- 
parently no  such  action  can  or  will  be  taken  at  this  seaslon;  and 
even  if  It  could.  It  would  be  too  late  to  save  our  people  from  the 
great  perU  In  which  they  are  placed  at  being  engaged  In  another 
war  If  one  breiUks  out  In  the  near  future. 

The  other  coiuae  or  poUcy,  which  waa  clearly  indicated  to  ua. 
If  we  would  save  our  people  from  another  war,  if  we  would  avoid 
sending  our  boys  over  to  fight  the  battles  of  Kurope,  if  we  would 
avoid  the  consequent  suffering,  poverty,  and  loes  whldi  waa 
attendant  upon  the  last  war— a  policy  which  to  the  logical  oortd- 
lary  of  the  Isolatlontots — of  those  who  would  have  us  keep  out  of 
all  entangling  foreign  alliances,  to  to  formtilate  and  enforos  a 
neutrality  policy  with  regard  to  foreign  trade  in  time  ot  war. 
sale  of  munitions  to  belligerents,  the  right  of  our  cltlaens  to  use 
the  seas  and  bring  th«nselves  thereby  mto  war  aones  and  into 
other  countries  in  time  of  war;  m  other  words,  to  eliminate  the 
causes  which  brought  ua  mto  the  Worid  War.  Such  a  policy  will, 
it  to  true.  Involve  some  loss  oi  trade  in  time  of  war.  It  wlU  mvolve 
some  loss  of  profits  to  the  manufacturers  of  munitions  and  of 
suppUes  gt^ng  to  warring  countries.  It  to,  however,  the  logical 
consequence  ot  the  choice  made  by  thto  country  at  the  tn^^nee 
of  those  who  would  not  permit  us  to  Jom  in  an  effort  to  preserve 
the  peace  of  other  countries.  I  submit  that  loes  of  profit  to  not 
so  great  a  loss  as  we  Incurred  m  the  loss  of  Uvea;  in  the  suffering 
caused  by  our  mvolvement  m  the  last  war.  It  to  not  even  so  givat 
£  loss,  measm^d  in  dollars,  as  we  suffered  by  our  mvolvement  in 
the  last  war.  Thto  policy  would,  of  course,  in  addltlcm  to  thoaa 
that  I  have  mentioned,  forbid  us  from  m^fc-tTig  loana  to  oountrise 
engaged  In  war.  Despite  otu-  experience  in  "»«>r«"g  loans  whleh 
were  not  repaid  In  the  World  War,  there  are  many  mtersets  who 
are  willing  to  do  the  same  thing  again. 

Such  neutrality  legislation  as  I  have  indicated  waa  advocated  by 
President  Hoover,  by  Secretary  of  State  Stlmson,  and  by  many 
others  of  our  leading  statesmen  and  diplomats.  Various  futUa 
efforts  have  been  made  to  pass  thto  neutrality  legtolatlcm — abso- 
lutely necessary  to  save  us  from  the  enormous  lose  of  participation 
in  another  world  war.  At  the  first  session  of  the  Seventy-third 
Ccmgreas  an  embargo  act  was  passed  by  the  House  of  Raprs- 
sentatlves  giving  the  President  discretion  to  embargo  arms  to  tbe 
aggressor  nation.  Thto  bill  was  open  to  the  objieetlon  of  the 
dilBculty  of  determining  or  defining  which  was  the  aggieaaor 
nation.    It  did  not  pass  the  Senate. 

A  bill  which  met  the  objections  urged  against  tha  embargo 
resolution  of  1933  passed  the  Senate  last  year.  Thto  bUl  waa 
mandatory.  It  not  only  authorized  but  directed  the  President  to 
embargo  all  arms  and  munitions  to  all  nations  engaged  m  war. 
It  was  allowed  to  die  m  the  House  Porelgn  Affairs  Committee  last 
year,  as  was  admitted  a  few  days  ago  by  Mr.  McBanfOLoa,  chair- 
man of  that  committee.  Why  was  it  allowed  to  dto?  Neutrality 
legislation  has  always  been  opposed  by  the  Army  and  Navy  crowd 
and  the  Army  and  Navy  lobby. 

There  to  now  pending  in  Congress,  but  languishing  In  the  Senate 
Foreign  Relations  Conunlttee  and  in  the  House  Pcnelgn  Affairs  Com- 
mittee, several  bills  and  resolutions  clearly  stating  such  a  neutrality 
policy  as  I  have  set  forth  as  necessary  to  keep  us  out  of  another 
war.  I  am  not  here  to  argue  tonight  in  favor  of  tha  League  of 
Nations  or  the  World  Court.  It  to  too  tote,  so  far  as  the  Immediate 
present  and  the  near  future  to  concerned,  for  iis  to  do  anything 
effective  to  save  Xurt^w  from  another  war.  The  only  thing  that  we 
can  do  now  to  to  saye  o\ir  own  seUtoh  skins.  And  I  say  that  any 
Member  of  Congress  or  anyone  in  authority  m  the  Oovernment  who 
f alto  to  do  now  all  that  to  necessary  to  save  \is  from  being  sudJEed 
into  another  world  war.  any  citizen  who  faUs  to  do  hto  or  her  part 
m  exerting  whatever  pressiire  to  necessary  to  secure  action  during 
thto  session  of  Congress  to  pass  thto  necessary  neutrality  Isgtolatlon. 
will  be  to  that  extent  guilty  of  doing  what  might  be  done  to  prevent 
what  we  suffered  during  the  last  world  war.  Unless  we  do  mto  our 
policy  to  the  silliest  of  any  nation  m  the  world.  It  may  be  that 
after  another  war  we  shall  learn  that  a  policy  of  selfish  Isolation 
does  not  pay.  It  ouiy  be  that  we  shall  learn  that  we  should  at  least 
help  to  Implement  the  Kellogg  Pact  and  malce  It  effective  by  Joto- 
mg  in  an  agreement  tar  an  economic  boycott  against  wirrtng  na- 
tions. But  tf  we  fall  to  act  now  m  securing  neutrality  legtoUtlon 
we  are  doing  thto  at  the  Instance,  I  say,  of  the  Army  and  Navy 
lobby  and  of  those  who  wish  to  profit  by  trade  m  munitions  and 
who  will  not  forego  a  little  profit  m  foreign  trade  in  ordsr  to  save 
the  lives  of  our  sons.  We  shall  be  doing  It  at  tbe  instaons  of  tbe 
crowd  who  again  want  to  make  loans  to  foreign  countries  and  agam 
leave  us  holding  the  bag.  We  thought  we  went  to  war  m  1917 
to  save  democracy.    We  actually  went  to  war  to  save  tbe  bankers. 

Admiral  Slma,  one  of  the  few  admlrato  with  whom  I  find  that  I 
can  agree;  one  of  the  few  who  to  big  enough  so  that  he  has  some 
right  to  stick  hto  nose  mto  our  foreign  relations,  recently  pomted 


pubUc-uUUty 


•"P  w    unjcrupiuoua     lor   a  couple  or   years      He   was   not   legally   giiilty   of  anj 
and  oconnniiailli  I  crime  or  evasion  of  a  law.  but  he  was  able  to  evade  the  pay- 


ing ine  liea^ue  oi  Mauona  ana 
Inatltutlonai  Justice  a*  mlcbt  b«  organlaed 
aa  Uie  World  Court.    We  could  bav*  joliMd 


I 


iwar  aecunng 
^purpose,  Eucli 
of  Nations 


Aonurai  oima,  one  oi  uic  lew  aanunua  wiui  wnuio  a  buu  Mia%  « 
can  agree;  one  of  tHe  few  who  la  big  enough  ao  that  he  haa  aom* 
right  to  stick  his  nose  Into  our  foreign  relations,  recently  pointed 
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out  the  choice  »:th  which  the  United  Statee  ia  now  faced.  He 
aaul  ■•  It  bolU  dfwr.  to  this  In  caae  of  another  major  war.  are  we 
KOtPK  to  nghi  for  fr*>«<lom  of  the  ^f«*.  or  are  we  Koini?  to  curb  the 
dewire   of   certain   citi«ii»   to   make    money    out   of    otiier    p>eople » 

»ar> '  ■• 

While  there  are  ieTerRi  bUls  and  resolutlona  now  pending  In  the 
crmmltteea  of  Congreaa.  all  of  which  have  merit,  auch  aa  the 
Kloeb  rewJlutlon  and  the  Pish  reeolution  In  the  Houae  Foreicn 
Affa.rs  Committee,  and  the  Nye.  Clark,  and  Pope  reaolutiona  In 
the  Senate  Foreign  Relatlont  Committee,  there  u  one  rpaolutlon 
In  the  Houae  Foreign  Affairs  Committee  which,  m  my  opinion. 
moat  completely  embodiea  all  that  la  neceaaary  aa  a  declaration 
of  our  neutrality  policy  to  keep  ua  out  of  war  That  la  the  reao- 
hiuon  introduced  by  RepreaentaUve  Mavksick,  which  la  Houae 
Joint   Resolution    356. 

It  la  true  that  a  resolution  Introduced  by  Reprenentatlve  Mc- 
RcTNOUM.  Chairman  of  the  PorelKn  Affairs  Committee,  haa  been 
reported  out  of  that  coaunlttee  and  la  likely  to  be  pa&aed.  Thla 
reaolutlon  U  all  right  so  far  aa  It  goea,  but  la  merely  a  licensing 
bill  to  enable  the  Government  to  keep  a  check  on  the  sale  and 
asportation  of  munltlooa.  It  la  one  of  the  things  that  we  were 
bound  to  do  aa  a  reault  of  a  treaty  which  we  signed  10  years 
ago.  It  contains  no  declaration  of  policy  and  unleaa  accom- 
panied by  the  paaaage  of  the  Maverick  reaolutlon  would  amount 
to  practically  nothing.  The  Maverick  reaolutlon  la  being  stifled 
In  the  Houae  Foreign  Affairs  Committee.  It  should  be  reported 
out  by  that  oonunlttee  and  brought  upon  the  floor  of  the  House 
and  upon  the  floor  of  the  Senate.  If  that  la  done  there  Is  noth- 
ing that  can  atop  tta  paaaage.  An  overwhelming  majority  of  the 
Members  of  both  bodlea  of  Congreaa  are  In  favor  of  It.  It  la 
being  stifled  at  tlM  Inatanoe  of  the  Departiftent  of  State.  The 
Prealdent  cootroLs,  aa  he  ahould.  the  Department  of  State.  Thla 
ioarlrn  of  Congreaa  baa  already  lasted  nearly  7  montha  and  there 
la  no  excuae  now.  after  thla  long  delay,  for  a  failure  to  report 
out  and  pasa  the  Maverick  reaolutlon. 

If  you  wish  to  keep  thla  country  from  being  Involved  In  another 
world  war.  write  to  your  United  Statea  Senators  and  your  Mem- 
ber of  Congraas  at  once,  ■■^'"g  for  a  copy  of  the  Maverick  reso- 
lution: urge  your  Repreaentatlvea  In  Congreaa  to  exert  every  poa- 
alble  effort  toward  the  paaaage  of  the  Maverick  reaolutlon  at  this 
aeaalon  of  Congreaa  Write  to  the  Prealdent  and  tell  him  of  your 
wlahes  and  urge  him  to  aee  to  It  that  the  Department  of  State 
lift  the  ban  off  from  the  Maverick  reaolutlon  or  else  formulate 
aome  other  neutrality  ptillcy  which  will  effect  the  same  purput>e 
No  valid  objection  haa  yet  been  urged  to  the  Maverick  reaolutlon. 
and  I  know  of  nc  way  In  which  It  could  t>e  Improved. 

Thla  la  not  a  party  queatlon.  It  la  not  a  queatlon  on  which 
men  and  women  ahould  divide  along  party  lines  I  have  full  con- 
fidence In  Secretary  of  State  Hull  and  I  have  full  confldence  In 
Prealdent  Rooaevelt.  but  you  must  make  your  wlahes  known  to 
them  I  have  been  a  consistent  and  earneat  supporter  of  the 
leadership  of  Prealdent  Roosevelt  and  of  the  policies  of  the  pres- 
ent administration,  but  I  put  the  welfare  of  my  country  ahead  of 
any  party  cooalderatlon. 

If  thla  aeoaloD  of  Congreaa  la  allowed  to  adjourn  without  paaa- 
Lng  thla  neceaaary  neutrality  leglalatlon.  I  for  one  shall  feel  a 
bitter  disappointment  In  the  record  made  by  my  party. 

THi  coNsrmmoH  of  th«  uwrrn)  statis — dsmockats  hold  ii 

AS  A  SACKZI)  DOCUMKMT 

Mr.  SNYDER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rccoks. 

The  SPEAEXR.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  SpeE«.er.  In  checking  up  the  activities 
of  the  United  States  Congress  we  are  impressed  with  the  fact 
that  It  has  been  the  most  eillcient.  the  most  all-comprehen- 
■Ive.  as  well  as  the  most  powerful  lawmaking  body  that  ever 
operated  in  any  one  of  the  civilized  nations  on  the  earth. 

The  records  show  that  since  Oeorge  Washington  took  his 
oath  of  offlce.  some  24.000  acts  of  Congress  have  been 
placed  upon  the  statute  books  of  our  Nation.  Of  these 
24.000  acts  of  Congress,  only  M  different  acts  have  been 
declared  uncoostltutloDal  by  the  Supreme  Court  of  the 
United  States,  thus  proving  that  this  small  percent  of  un- 
eonstltuUonal  acts  stamps  the  United  States  Congress  as  a 
superior  body  in  efficiency  and  accuracy. 

It  ia  well  to  keep  in  mind  at  this  point  that  we  are  in- 
formed that  most  of  the  58  acts  of  Congress  that  have  been 
declared  unconstitutional  by  the  Supreme  Court  were  put 
on  the  Nation's  statute  books  when  the  Democratic  Party 
was  the  minority  party  aixl  not  the  majority  party  in  Con- 
gress. Theretan,  it  behooves  all  parties  to  look  around  and 
Me  if  their  house  is  built  of  glass  before  they  throw  stones. 

When  Waahingtcn  took  his  oath  of  office,  of  course,  there 
were  Just  10  amendments  to  the  Constitution.  On  May  5. 
1794.  Congress  submitted  to  the  States  the  eleventh  amend- 
nent.  and  on  January  t,  1798.  President  Adams  reported  to 


Congress  that  a  sufficient  number  of  States  had  ratified  the 
amendmrnt.  and  thus  it  was  added,  making  a  total  of   11. 

From  tune  to  Lime  since  the  days  of  John  Adams,  as  the 
social  and  economic  needs  of  the  country  demanded,  new 
amendments  were  added  to  the  Constitution — 10  m  number — 
makmg  a  total  of  21  amendments.  Of  course,  the  eighteenth 
amendment  was  repealed — the  wise  provision  of  the  fram- 
ers  of  the  Constitution  maJung  it  possible  to  add  amend- 
ments to  take  care  of  the  social  and  economic  needs  of  the 
people  as  the  Nation  expands  in  science,  invention,  and 
discovery. 

I.  for  one.  do  not  l)elieve  in  changing  the  Constitution  of 
the  United  States.  There  is  no  need  of  changing  any  part 
of  the  Constitution  as  it  now  exists.  Our  forefathers  m 
framing  it  set  it  up  so  that  we  do  not  have  to  change  it. 
The  Democratic  Party  prmciples  always  held  to  the  funda- 
mental interpretation,  that  is.  if  the  Nation's  needs  demand 
a  wider  Interpretation  of  our  social  and  economic  procedures, 
we  should  not  change  the  Constitution,  but  leave  it  up  to 
the  people  to  add  an  amendment  that  would  take  care  of  the 
conditions  as  the  people  think  they  should  be  taken  care  of. 

The  Democratic  Party  has  always  been  the  party  of  the 
common  people.  The  farmers,  the  laborers,  and  the  little 
business  men  always  have  looked  to  the  Democratic  Party 
as  their  friend.  The  Democratic  procedure  has  always  been 
to  create  and  keep  a  set-up  in  the  business  activities  of  the 
Nation  that  will  give  the  laboring  man  an  opportunity  to 
earn  a  livelihxxxl.  the  farmer  an  equal  opportunity  to  pro- 
duce and  market  his  crops  at  a  profit,  and  the  little  busmess 
man  an  opportumty  to  carry  on  his  business  in  a  way  that 
he  is  not  hampered  by  big  financial  powers  above  him. 

Our  Republican  colleagues  have  been  commenting  quite 
a  bit.  since  the  Supreme  Court  decision  on  the  N.  R.  A., 
about  the  Constitution.  Every  bill  or  measure  that  is  about 
to  be  brought  up  for  consideration  is  liable  to  be  styled  by 
them  as  unconstitutional  in  this  respe<t  or  in  that  respect. 
They  point  back  to  different  acts  of  Congress  in  the  last  2 
years  and  say  that  they  are  unconstitutional  or  will  be  so 
mterpreted  if  they  have  a  Supreme  Court  test. 

However,  this  is  nothing  new.  The  records  show,  as  well 
as  the  flled-away  newspapers  of  the  last  100  years,  that  the 
same  wave  of  beware!  t)eware!  follows  every  reverse  decision 
of  the  Supreme  Court.  The  newspapers,  the  oratois,  the 
would-t>e  orators,  the  demagogues,  and  all  of  the  rest  of  the 
groups  seize  upon  the  setting  following  such  decisions  of  the 
Supreme  Court  as  a  basis  for  appealmg  to  the  people's  emo- 
tions and  sentiments. 

The  records  show  that  during  the  146  years  of  the  Nation's 
congressional  life,  in  which  58  acts  of  Congress  were  declared 
unconstitutional  by  the  Supreme  Court — that  the  real  build- 
ers of  the  Nation,  the  men  and  the  women  who  were  really 
interested  in  handing  down  to  their  children  a  better  form 
of  goverrunent  under  which  to  live,  looked  upon  these  deci- 
sions as  steps  in  progress  of  the  Nation's  social  and  economic 
life.  These  decisions  always  bring  out  the  fact  that  the  gap 
between  the  social  fabric  of  the  people  and  the  economic 
fabric  of  the  people  has  widened  to  such  an  extent  that  ad- 
justments should  be  made. 

For  instance,  there  has  not  been  a  single  new  sentence 
uttered  by  the  opponents  of  the  N.  R.  A.  concerning  the  con- 
stitutionahty  of  the  act  that  was  not  uttered  40  years  ago; 
50  years  ago.  or  60  years  ago  by  the  opponents  of  the  acts  of 
Congress  that  were  then  declared  unconstitutional  by  the  Su- 
preme Court.  There  has  not  been  a  single  sentence  or  i>ara- 
graph  uttered  on  the  floor  of  this  House  this  session  of  Con- 
gress by  the  opponents  or  the  proponents  of  the  N.  R.  A.  as 
to  its  constitutionahty  that  was  not  uttered  40.  60.  80  years 
ago  by  Members  of  Congress  when  similar  acts  were  declared 
unconstitutional 

Therefore,  Mr.  Speaker,  there  is  nothing  to  be  excited 
about,  there  is  nothing  to  be  worried  about.  Every  pro- 
cedure of  this  administration  indicates  that  we  are  on  the 
right  road  to  stabilization  and  prosperity.  "Hie  fact  that  we 
have  ups  and  downs  during  this  administration  m  preserv- 
ing what  was  left  of  the  Nation's  social,  economic,  and  flnan- 


cial  fabric,  when  we  took  over  the 
on  March  4,  1933.  is  evidence  that  we  are 
The  most  destructive  period  in  our  Nat 
most  disastrous  period  in  our  Nation's 
which  the  most  dynamite  was  stored  up  toi 
lions  of  men  from  their  jobs,  make 
homes,  and  burden  other  millions  of  fi 
ness  men  with  unjust  taxes,  was  the 
1932.  when  the  Nation  was  keQdng  cool. 
and  happy  under  Hoover.  It  was  during 
money  was  cheap  because  the 
wealth  groups  were  lending  money  to  the 
buy  our  products,  with  the  result  that  in 
paid  for  their  products  and  never  paid 
the  bulk  of  the  money  they  borrowed.  It 
bad  management  on  the  part  of  the 
power  and  the  Nation's  leaders  that 
ships  and  panic  of  1929.  1930.  1931.  and  If 

In  conclusion,  I  wish  to  say  that  we 
broad  enough  and  flexible  enou^  at 
preted  to  take  care  of  all  of  the  needs  of 
However,  if  the  Supreme  Court  of  the 
that  the  Constitution  cannot  be  intopretfld  i 
take  care  of  the  people  of  the  Nation  and 
ness,  then  we  have  the  privilege  of  doing 
the  people  of  the  Nation  have  done  on  11^ 
add  an  amendment  that  can  be  int 
will  take  care  of  all  of  the  needs  of  all  of 
the  time. 

Mr.  HOEPPEL.    Mr.  Speaker.  I  make 
there  is  not  a  quorum  present. 

The  SPEAKER.    'Hiere  is  a  special 

Mr.  HOEPPEL.   I  withhold  the  point  o( 

The  SPEAKER.    Under  the  special  ordsr  ( 
gentleman  from  New  York  is  recognized 

Mr.  DICKSTEIN.  Mr.  Speaker,  the 
the  past  week  has  carried  information  thal^ 
State.  Hon.  Cordell  Hull,  and  the 
Government  are  now  engaged  in  the 
trade  agreements  with  several  European  i 
are  called  "  reciprocal  agreements  ",  on  thm} 
result  of  these  agreements  the  people  of 
will  receive  some  benefits  of  material  valtM^'! 

I  have  noticed  that  negotiations  are 
one  of  these  reciprocal  trade  agreements 
ment  of  Germany,  and  it  is  this  proposed 
to  discuss  with  you  this  morning. 

I  want  to  call  the  attention  of  the 
the  present  dictator  of  the  Reich.  Adolph 
ing  any  agreement  to  which  Oermany  is  to  I 
his  country  gets  the  lion's  share  of  the 
such  treaty. 

You  are  dealing  with  a  country  that 
You  are  dealing  with  a  country  that 
You  are  dealing  with  a  country  that  has 
tators  among  the  European  countries 
Ing  with  a  group  of  men  In  Germany 
responsible  for  any  agreements  or  comi 
eiiitered  into  between  the  United  States 
Germany.    As  a  matter  of  fact.  I  have 
that  the  present  German  Government  bam 
treasury  of  their  pension  funds  and  all 
in  substitution,  has  placed  therein  a  lot  Ot^ 

We  are  now  negotiating  a  treaty  with 
try  that  is  controlled  by  a  one-man 
to  call  the  attention  of  the  House  to  the 
man  government  of  Dictator  Hitler  must 
checked  in  all  negotiations  relating  to 

Mr.  TABER.    Mr.  Speaker,  will  the 
question? 

Mr.  DICKSTEIN.    I  yield  for  a  very 

Mr.  TABER.    Is  this  a  treaty  imder 
agreement  act? 

Mr.  DICKSTEIN.     Yes. 
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Mr.  TABER.  I  hope  the  gentleman  did  not  vote  for  the 
bill  authorizing  such  things. 

Mr.  DICKSTEIN.    We  will  get  to  that  later. 

This  "  madman  of  Germany  ",  who  temporarily  is  In  con- 
trol there,  is  running  things  in  Germany  in  such  a  manner 
as  to  deprive  native-bom  citizens  of  Germany  of  their 
rights.  He  has  disfranchised  all  persons  in  Germany  who 
do  not  blindly  adhere  to  his  insane,  Nazi  theory  of  govern- 
ment. He  has  waged  internal  warfare  against  the  German 
people  wno  dare  to  adhere  to  any  religion  other  than  the 
one  religion  that  he  has  created  and  in  which  he  appointed 
his  own  god:  and  his  own  god  Is  now  dictating  to  all  of  the 
people  in  Oermany  how  to  worship  this  god  in  a  Hitler  way. 

I  am  simply  mentioning  these  things,  briefly,  as  a  Member 
of  this  House,  to  advise  the  Secretary  of  State  and  the  peo- 
ple of  the  United  SUtes  that  this  bigoted  dlcUtor  of  the 
Reich  has  given  ample  evidence  ^at  he  Is  not  to  be  trusted 
in  affairs  which  involve  human  rights,  and  we  may  properly 
assume  he  is  not  to  be  tnisted  in  trade  agreements  that  are 
about  to  be  entered  into  between  this  Government  ^d  the 
Government  of  Germany. 

The  Spec.'al  Committee  on  Un-American  Activities  recently 
tmcovered  startling  facts  to  show  that,  by  direction  of  high 
officials  in  the  Hitler  regime  and  undoubtedly  with  the  per- 
sonal approval  of  Ad(dph  Hitler  himself,  persons  ^^o  were 
of  German  ancestry  but  citizens  of  the  United  States,  were 
approached  and  it  was  established  beyond  question  that 
Hitler  tried  with  money  and  every  other  scheme  of  a  spy 
system  to  disturb  American  citizens  of  German  birth  In  this 
country  and  made  every  effort  in  this  coimtry  through  this 
form  of  propaganda  to  have  the  20,000,000  honest-to-good- 
ness  American  Germans  subscribe  to  his  philosophy  that 
"  once  a  German  always  a  German  ",  irrespective  of  the  fact 
that  these  men  and  women  have  taken  an  oath  of  allegiance 
to  the  United  States.  It  was  his  philosophy  of  government 
that  these  American  citizens  must  bear  allegiance  to  this 
"  madman  In  Germany." 

Are  we  to  enter  into  a  contract  with  this  man  because  ho 
is  the  only  one — he  is  the  government? 

Mr.  RICH.    Mr.  Speaker,  will  tht  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield  for  a  brief  question. 

Mr.  RICH.  When  we  consider  that  Hitler  is  a  dictator 
that  rules  Germany  with  an  Iron  hand,  does  the  gentleman 
think  we  ought  to  continue  to  give  support  to  the  President 
of  the  United  States  where  he  niles  in  the  same  manner,  and 
in  the  same  manner  tries  to  make  reciprocal  agreements  of 
this  kind?    It  is  ridiculous. 

Mr.  DICKSTEIN.  In  the  first  place.  I  did  not  yield  for 
that  kind  of  question,  but  since  the  gentleman  has  asked  it, 
do  you  know  that  if  you  said  "  boo  "  about  Hitler  you  would 
have  to  make  your  last  will  and  testament  in  Germany 
today. 

Mr.  RICH.  If  you  do  not  be  careful  you  win  have  to  do 
the  same  thing  in  this  country. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  do  not  want  to  bft 
further  interrupted. 

The  SFEIAKER.    The  gentleman  declines  to  yield. 

Mr.  DICKSTEIN.  Do  you  know  that  if  you  do  not  sub- 
scribe to  his  god — ^religion  which  he  has  created— you  will 
be  forced  into  a  concentration  camp? 

Do  you  know  that  he  has  confiscated  property  of  the  Jews, 
the  Catholics,  the  Protestants,  and  all  labor  organlzatUms; 
that  he  has  punished  decent  men  and  women,  sent  them  to 
jail  for  no  offense  whatever?  I  hope  the  gentleman  from 
Pennsylvania  would  not  insult  the  intelligence  of  this  House 
by  asking  questions  of  that  kind  for  comparisons. 

Mr.  RICH.  Will  the  gentleman  yield?  I  have  an  answer 
to  that. 

Mr.  DICKSTEIN.  I  decline  to  yield  further.  I  simply 
mention  these  things  briefly  to  introduce  what  I  want  to 
impress  upon  the  Members  of  this  House,  upon  our  Secretary 
of  State,  and  upon  the  people  of  the  United  States.  This 
bigoted  dictator  of  the  Reich  has  given  ample  evidence  that 
he  is  not  to  be  trusted  in  affairs  which  involve  human  rights. 


17««,  (;oBcre8s  suDmictea  to  tne  states  toe  eleventb  amend- 
ment, and  on  January  •.  17M,  Presulent  Adams  reported  to 
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and  we  may  properly  a.ssume  that  he  is  not  to  be  trusted  in 
tiade  aicreemenLs  whrh  directly  or  indirectly  involve  those 
act.ons  which  are  dependent  upon  f-irness  in  human  re- 
lationships. 

Hitler  and  his  agents  have  not  been  satisfied  to  confine 
their  Idiotic  tyranny  to  residents  of  Germany,  of  which 
country  he.  himself,  is  an  alien,  but  their  hands  have 
stretched  across  the  sea  to  unlawfully  meddle  with  internal 
basiness  transactions  among  citizens  of  the  United  States  m 
this  country,  which  appears  to  be  an  effort  to  make  these 
transactions  here  conform  to  his  bigoted  and  intolerant 
Nazi  Ideas  as  imposed  upon  the  people  of  Germany. 

More  than  that,  the  recent  Investigation  by  a  committee 
of  the  House  disclosed  that  the  Nazi  tactics  went  so  far  as  to 
get  well-known  American  citizens  to  advise  industrial  firms 
in  Germany  upon  the  attitude  of  the  American  mind  toward 
internal  practices  in  Germany,  and  that  information  came 
back  to  the  United  States  in  the  form  of  rabid  anti-Semitic 
propaganda  and  very  open  propaganda  attacking  the  Umted 
States  part  In  the  World  War  peace  settlements  and  repa- 
rations imposed  on  Germany  by  the  Versailles  Treaty. 
Tbese  facts  brought  out  under  oath  are  conclusive  evidence 
that  the  Hitler  regime  does  not  confine  its  efforts  to  legiti- 
mate transactions  but  reaches  out  in  extralegal  ways  to 
imtxxe  its  own  way  upon  affairs  in  foreign  countries. 

How  could  such  an  official  dictatorship  be  trusted  to  ke^p 
promises  made  In  any  so-called  "  reciprocal -trade  agree- 
ment "  if  any  of  the  terms  happened  to  prove  unfavorable  to 
the  Nazi  philosophy  of  government  in  the  Reich? 

There  are  one  or  two  provisions  that  our  Secretary  of 
State  should  insist  upon  drafting  into  any  proposed  trade 
agreement  with  Germany,  and  then  rejecting  the  agreement 
unless  Hitler  agreed  to  these  provisions.  First.  We  should 
require  an  Iron-bound  provision  which  would  insure  to 
citizens  of  the  United  States,  regardless  of  the  religious  pro- 
fessions or  their  racial  origin,  the  identical  rights  and  privi- 
leges while  in  Germany  that  is  accorded  by  the  Government 
to  the  most  favored  foreign-born  persons  in  Germany  en- 
gaged in  trade,  commerce,  business,  exercise  of  religious  rites 
and  worship,  and  travel.  Second.  We  should  insist  that  the 
Government  of  Germany  offlcially  undertake  to  prevent  the 
sending  of  all  kinds  of  Nazi  propaganda  to  the  United  States 
designed  to  arouse  any  kind  of  discord  in  the  United  States 
based  on  the  Nazi  philosophy  of  government  or  racial  or 
religious  animosity. 

Current  press  dispatches  indicate  that  one  of  Hitler's 
chief  lieutenants  in  his  barbarous  activity  has  decided  upon 
a  law  to  deprive  aH  adherents  of  the  Jewish  religion  of  all 
rights  in  Germany — he  proposes  writing  actl-Semitism  into 
the  national  law  of  the  Reich. 

The  inability  of  adherents  of  the  Catholic  religion  to  ac- 
cept the  Nazi  decreed  sterilization  law  has  aroused  the  Pope 
to  an  open  break  with  the  Reich  Government,  as  it  rightly 
ahould. 

The  enlightened  people  of  the  present  civilization  of  the 
world  cannot  accept  the  dictation  of  the  "  madman  of  the 
Reich  "  In  personal  religious  matters,  and  a  recognition  it 
this  personal  freedom  of  religious  practice  and  worship  by 
American  citizens  In  Germany  should  be  an  essential  prv>- 
vislon  of  any  reciprocal -trade  agreement  which  our  Secre- 
tary of  State  negotiates  with  the  Reich  Government. 

The  latest  news  from  Germany  Is  to  the  effect  that  a 
Oerman-bcm  citizen  of  the  United  States  who  is  a  priest  of 
the  Catholic  Church  and  who  is  by  that  church  assigned  to 
duty  In  Germany  must  leave  Germany  before  Augxist  1  and 
go  to  Poland  by  the  direct  order  of  the  Nazi  minister  of  the 
taterlor  simply  because  this  Catholic  priest  opposed  the  new 
Nazi  paganism  as  decreed  by  Hitler  or  his  Reich  bishop 

How  can  we  honestly  believe  Government  ofUclals  imbued 
with  such  bartiarous  bigotry  would  honorably  fulfill  the  pro- 
Ttalons  of  a  reciprocal -trade  agreement  unless  those  pro- 
Tlslons  were  owrwhelmlnglj  favorable  to  Germany  and 
therefore  not  very  favorable  to  the  people  or  Government 
of  the  United  States?  How  would  the  United  States  profit 
froni  such  a  ooe-alded  agreement? 


I  believe  the  United  States  Government  has  a  most  unusual 
opportunity  during  the  course  of  negotiation  on  this  pro- 
posed reciprocal -trade  agreement,  to  take  to  itself  the  lead- 
ership among  the  governments  of  the  world,  and  compel 
Adolph  Hitler  to  recognize  the  principle  of  mdividual  and 
religious  and  racial  freedom  of  citizens  of  other  nations  who 
may  be  in  Germany  for  the  transaction  of  business,  trade, 
study,  pleasure,  or  travel  and  also  the  principle  of  nondis- 
crimination of  German-born  people  residing  in  Germany 
regardless  of  religion  or  racial  origin.  This  should  be  a 
cardinal  reciprocal  agreement  on  the  part  of  Hitler  m  any 
trade  agreement  now  with  the  United  States.  I  trust  the 
Secretary  of  State  will  reach  this  same  conclusion  t)efore 
concluding  any  agreements. 

This  is  one  way  this  country  can  accomplish  a  most  hu- 
manitarian objective  through  reciprocal  measures  in  the  in- 
terest of  international  trade  from  which  our  Government 
hopes  to  bring  large  benefits  to  the  American  people. 

Now.  Mr.  Speaker,  the  Special  Committee  on  un-American 
Activities  of  the  last  Congress  developed  facts  under  oath 
which  showed  conclusively  that  agents  and  spies  of  German 
organizations,  more  or  less  officially  connected  with  the  Ger- 
man Government,  were  coming  into  this  country  with  utter 
disregard  of  our  immigration  and  naturalization  laws  and 
.smugRling  on  their  Germain-controlled  ships  the  most  dis- 
gusting propaganda  designed  to  create  di-scord  in  this  coun- 
try among  our  citizens  of  German  ancestry  and  their 
sympathizers  here.  When  that  special  committee  made  its 
report  to  this  Huu.se  m  F'tbruary  of  thi.s  year,  we  who  were 
members  of  that  committee  felt  that  our  exposures  of  these 
unfriendly  activities  had  put  a  stop  to  them. 

HowLver.  there  has  just  come  to  my  p>ersonaJ  attention 
very  conclusive  evidence  that  notwithstanding  our  very  wide- 
open  exposures  they  are  still  sending  thi^  Nazi  propaganda 
from  Germany  to  the  United  States,  and  are  now  using  the 
International  mail  service  to  get  it  all  here. 

Taking  advantage  of  the  liberal  laws  of  our  country  and 
the  fact  that  a  constitutional  government  guarantees  to  our 
citizens  freedom  of  speech,  thought,  and  word,  the  agents 
of  the  Hitler  government  of  Germany  are  utilizing  our  soil 
for  pernicious  propaganda  destructive  of  our  national  liber- 
ties, and  which  may  m  due  course  put  an  end  to  liberal  gov- 
ernment everywhere. 

There  has  been  an  Influx  of  printed  matter  from  Germany 
circulated  very  freely  throughout  the  Yorkville  section  of 
New  York  and  other  localities  where  people  of  German  birth 
live,  and  distributing  nefarious  propaganda  coming  from 
Germany  as  well  as  inciting  religious  hatred  and  bigotry. 

In  the  city  of  Nuremberg,  Germany,  one  Julius  Slreicher, 
Hitler's  governor  of  Pranconia.  the  editor  of  a  magazme 
entitled  ■  Der  Sturmer  ",  which  publishes  on  its  pages  carica- 
tures of  Jews  and  articles  about  vile  doings  "  of  ail  the  Jewish 
race  throughout  the  world  ".  showing  how  Jewish  men  ravish 
gentile  girls,  and  how  the  Jewish  religion  mcites  to  this  kind 
of  activity.  Statements  are  also  made  that  Jews  kill  Chris- 
tian children  for  ritualistic  purposes,  and  an  appeal  is  made 
to  German  people  in  the  United  States  to  band  themselves 
together  against  this  Jewish  menace,  and  to  fight  the  en- 
croachment of  the  Jewish  race  on  German  life. 

Not  satisfied  with  this  propaganda  Streicher  urges  his  fol- 
lowers in  this  country  to  kill,  exterminate,  and  destroy  Jews 
everywhere;  he  calls  them  the  world's  parasites,  and  in  one 
of  the  issues  which  recently  came  to  my  attention,  he  even 
seeks  to  show  how  Americans  should  protect  themselves 
against  Jews  because  if  they  do  not  "  the  Jews  will  get  them." 

These  publications  come  from  Germany  by  mail  and  are 
freely  distributed  at  news  stands  and  to  private  subscribers. 
Anyone  receiving  a  publication  of  this  kind  cannot  fail  to  be 
impressed  with  its  authoritative  character,  and  the  danger- 
ous manner  in  which  all  is  arranged  to  excite  public  inter- 
est, and  call  for  measures  of  defense. 

The  gullible  people  will  swallow  these  Irresponsible  state- 
ments without  rime  or  reason,  and  If  permitted  to  go  un- 
checked will  result  In  grave  danger. 

The  Joint  resolution  <H.  J  Res.  393)  which  I  have  Intro- 
duced will  make  matters  of  this  type  unmailable.  will  prevent 
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access  to  the  mails  to  any  publications 
directly  incites  to  racial  and  religious 
that  the  House  will  see  Its  way  clear  to 
attention  it  deserves. 

It  Ls  important  that  something  ot  this 
enacted  into  law  in  the  Interest  of  int 
international  trade. 

Under  our  Constitution  and  laws, 
may  be  freely  followed  by  Its  adherents  in 
This  means  Catholics,  Jews,  Mot 
Mormons,  Christians.  Protestants,  athc 
religion  or  religious  sect. 

Now  if  the  Government  at  present  in 
really  wants  to  enter  into  a  reciprocal- 
this  Government,  those  in  control  of 
recognize  that  trade  with  the  people  of 
Ls  necessarily  trade  with  American  cit 
every  kind  of  religion  and  of  almost  ei 
ancestry.    Hence,  they  could  not  enter 
the  purpose  of  trade  agreements  here 
stopp>ed  sending  into  this  country  nc 
books,  and  other  kinds  of  written  or 
ganda  which  can  only  cause  discord  and 
our    people    on    grounds    of    racial 
Intolerance. 

The  public  press  quotes  a  recent 
Hitler's  own  ofBcial  paper,  the  Vocl 
having  said,  "  Political  Catholicism  Is 

The  German  Government  cannot 
copies  of  oCBcial  publications  containlnf 
as  that  into  the  United  States  and  res 
spread  of  that  kind  of  propaganda  among 
citizens  would  extend  the  sale  of 
pursuant  to  a  reciprocal-trade  agreement. 
against  a  religion  or  on  racial  lines  is  at 
with  the  spirit  of  reciprocal-trade  activlt 

So  much  new  information  is  coming 
day  that  I  have  been  urged  by  many 
tions  to  seek  further  Investigation  into 
ties,  and  to  that  end  I  have  introduced 
resolution  which  would  authorize  a 
search  Into  the  sources  of  un-Amerlcaa 
other  activities  designed  to  overthrow 
force  and  violence.    This  is  House  Resoli 

The  two  resolutions  above  referred  to 
introduced  would  tend  to  cure  tlie  evil  noVj 
country,  namely,  abuse  of  the  mail  sei 
country  papers  and  other  printed  and 
spreads  religious  and  racial  tiatred.  bigo 
and  un-American  theories  of  government, 
of  violence  being  used  to  overttirow  tills 
ernmcnt;  and  a  further  Investigaticm  of 
effort  to  find  out  definitely  tlie  source  of 
foreign  propaganda  and  ttiis  un-AmerkMi*| 
ganda. 

In  closing  I  cannot  too  forcibly  Imprest 
forcibly    call    attention    of    the 
paramount  necessity  that  tliese  tilings  I 
should  be  taken  Into  serious  considerat 
ciprocal-trade  agreement  Is  finally  condt 
ent  German  Government. 

The  SPEAKER.  Tbe  time  of  the 
York  has  expired. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask 
proceed  for  5  minutes. 

The  SPEAKER.  The  gentleman  from 
mous  consent  to  address  ttie  House  for  B 
objection? 

Mr.  RICH.    Reserving  tbe  right  to  obj« 
gether  upon  whether  the  gentleman  from 
approve  of  the  speech  delivered  l>y  the 
York,  and  we  should  try  to  follow  that- 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.     Mr.  Speaker,  I 
revise  and  extend  my  remarks. 
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The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BLAJnXDN.  Mr.  Speaker,  I  will  say  to  my  friend  from 
Pennsylvania  [Mr.  Rich]  that  I  make  my  own  speeches  in 
my  own  way  and  in  my  own  language.  I  do  not  read  words 
that  are  written  by  somet>ody  else,  as  my  friend  attempted 
to  do  the  other  day. 

Mr.  RICH.    Will  the  genUeman  yield? 

Mr.  BLANTON.  I  am  sorry,  but  I  caxmot  yield.  I  liave 
only  5  minutes. 

Mr.  Speaker,  we  have  a  State  Department  to  tiandle  uur 
business  with  foreign  governments.  That  is  ttie  only  author- 
ity under  the  provision  of  the  Constitution,  ttiat  lias  any 
right  to  deal  with  foreign  governments.  Such  dealings  must 
be  through  the  Secretary  of  State.  No  Member  of  the  House 
of  Representatives  lias  any  voice  whatever,  in  passing  on 
treaties  or  any  kind  of  agreements  with  foreign  countries. 
Hence  it  does  not  behoove  Memt>ers  of  the  House  to  criticize 
or  attack  foreign  countries.  It  might  result  in  serious  c(Hise- 
quences. 

As  one  Member  of  this  House  I  want  the  foreign  govern- 
ments throughout  the  world  to  understand  that  the  gentle- 
man from  New  York  [Mr.  Dickstkin]  speaks  without  author- 
ity in  this  forum  when  he  attacks  foreign  governments.  No 
one  has  given  him  any  authority  to  call  Hitler  the  "  madman 
of  Germany  ",  whatever  may  t>e  our  personal  feelings  about 
the  matter. 

The  gentleman  from  New  York  [Mr.  DicKsnni]  tias  no 
right  to  castigate  the  ruler  of  any  foreign  country.  We  may 
not  like  what  is  going  on  in  Germany,  but  wtiat  goes  on  there 
is  their  business  and  not  ours.  We  may  not  like  wtiat  is 
going  on  in  Italy,  but  what  goes  on  there  is  their  business 
and  not  ours. 

We  may  not  like  what  is  going  on  in  Russia.  That  Is  Iti. 
Stalin's  business,  not  ours. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  sorry:  I  cannot  srield.  What  we 
are  concerned  with  is  what  is  going  on  in  the  United  States. 

Mr.  DICKSTEIN.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  BLANTON.  I  did  not  interrupt  the  gentleman.  Hav- 
ing only  5  minutes,  I  cannot  yield,  as  I  want  those  few  min- 
utes myself.  So  long  as  these  countries  let  us  alone,  and 
keep  their  undesirable  nationals  out  of  our  coimtry  and  let 
us  run  our  business,  we  will  be  satisfied.  I  cannot  srleld, 
I  will  say  again  to  the  gentleman  from  New  York.  There 
is  plenty  for  the  gentleman  from  New  York  to  do  if  tie  does 
his  duty.  He  has  known  for  years  that  the  Communists 
here  from  Russia  have  been  secretly  trying  to  undermine  ttie 
institutions  of  the  United  States.  It  should  be  tils  work  to 
stop  it. 

Mr.  DICKSTEIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Not  yet. 

Mr.  DICKSTEIN.  Why  can  you  not  yield  for  a  question 
on  this  matter? 

Mr.  BLANTON.  Because  I  have  not  the  time.  He  knows 
there  is  bill  after  bill  before  his  committee — and  he  is  ttie 
high  chief  generalissimo  of  it — which  would  stop  all  of  tills 
communistic  activity  here,  which  would  deport  every  Com- 
munist in  the  United  States,  if  he  saw  fit  to  report  and  bring 
the  bill  in  here  and  pass  it,  and  he  could  do  it  if  he  wanted 
to  do  it.  He  could  call  his  committee  togettier  Uiis  very 
evening  and  report  a  bill  tliat  would  stop  It.  Wtiy  does  tie 
not  do  It? 

Mr.  DICKSTEIN.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  BLANTON.  No;  I  am  sorry;  I  have  not  ttie  time.  I 
am  going  to  make  my  own  speech. 

Mr.  DICKSTEIN.    For  one  question. 

Mr.  BLANTON.  Why  does  not  ttie  gentleman  from  New 
York  [Mr.  DzcKsnnr]  bring  in  a  bill  here  to  regulate  alien 
conditions  in  the  United  States,  to  put  tbese  toreitagn  and 
tlie  imlawful  aliens  tiere  out  of  our  country,  and  let  tb» 
jobs  ttiat  they  tiold  be  given  to  American  citizens  who  art 
wlttiout  jot>s? 

Mr.  DICKSTEIN.    Mr.  Speaker,  will  ttie  gentleman  yield? 


uum  Buco  ■  QDe-uaea  affreemenir 


I  duced  will  make  matter*  of  thia  type  unmailable.  will  prevent 


revise  and  extend  my  remai^t. 


I 


Mr.  DICKSTEIN.    Mr.  Speaker,  will  the  g eotletnan  yteld? 
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Mr.  BLANTON.  No;  I  have  not  the  time.  He  lnsLst5  on 
bringing  m  hills  here  that  he  calls  the  "  Kerr  b;U  ",  to  give 
all  authority  of  Congress  Into  the  hands  of  a  Labor  Depart- 
ment, whose  head  has  not  been  enforcmg  the  law  against 
Communists  or  against  unlawful  aliens  in  regard  to  de- 
portations. 

Mr   DICKSTEIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  No.  I  am  sorry.  I  cannot  yield.  I  wish 
you  gentlemen  would  get  the  official  statistics  and  see  how 
the  deportations  have  been  decreasing  every  month  since 
the  present  head  of  the  Labor  Department  has  been  In 
power.  Why  is  It  that  they  haye  been  decreasing?  Why 
is  It  and  why  Ls  it  necessary  to  put  more  power  Into  the 
head  of  m  department  that  keeps  aliens  here  who  are  here 
unlawfully? 

Oh,  there  Is  plenty  for  the  gentleman  to  do  If  the  gentle- 
man would  only  do  It.  There  Is  plenty  here  at  home  for 
him  to  look  after,  if  he  would  protect  our  home  folks  and 
would  attend  to  his  own  business,  and  let  foreign  govern- 
ments attend  to  their  own  business. 

Mr.  DICKSTEIN  (from  his  seat).  Why  do  you  not  attend 
to  your  own  business? 

Mr.  BLANTON.  I  am  attending  to  mine  and  am  per- 
forming a  good  Job. 

The  SPEAKER.  The  gentleman  from  Texas  will  suspend. 
It  Is  distinctly  against  the  rules  for  a  gentleman  in  his  seat 
to  interrupt  a  Member  who  is  speaking. 

Mr.  BLANTON.     He  "  can't  take  it  ".  Mr.  Speaker. 

The  SPEAKER.  The  rules  provide  that  a  Member  must 
rise  and  address  the  Chair. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  not  going  to  yield.  I  want  to  use 
my  time  myself. 

The  SPEAKER.  The  gentleman  from  Texas  declines  to 
yield. 

Mr.  DICKSTEIN.     Mr.  Speaker,  a  parliamentary  Inquiry. 

Mr.  BLANTON.  Mr.  Speaker.  I  do  not  yield  for  a  parlia- 
mentary inquiry. 

The  SPEAKER.  The  gentleman  from  New  York  cannot 
take  the  gentleman  from  Texas  off  his  feet  by  a  parliamen- 
tary inquiry  without  his  consent. 

Mr.  BLANTON.  Let  us  Representatives  in  Congress  here 
see  that  the  United  States  is  run  properly;  let  us  see  that 
we  Representatives  let  our  State  Department  attend  to  \is 
own  business  and  perform  its  own  functions.  We  have  one 
of  the  finest  men  in  the  Nation  at  the  head  of  the  State 
Department.  [Applause]  He  once  served  here  with  us  in 
this  House,  and  he  served  with  distinction  and  honor,  and 
he  has  the  confldeiice  of  the  people  of  the  United  States. 
He  Is  performing  his  duties  imder  the  direction  of  the  great 
President  of  the  United  States,  who  likewise  has  the  con- 
fidence of  the  people.  Let  us  back  them  and  quit  back- 
biting the  foreign  rulers  of  foreign  governments.  Let  us  let 
them  alone. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLANTON.  Let  us  attend  to  our  business  and  let 
other  countries  atterul  to  theirs.     [Applause.] 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  The  gentleman  from  California  asks 
unanimous  consent  to  proceed  for  5  minutes.  Is  there 
objection? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  if  the  members 
of  the  Committee  on  Agriculture,  who  have  the  bill  under 
discussion  in  charge,  do  not  desire  to  object,  I  feel  that  I 
should,  because  I  feel  we  should  get  on  with  the  business 
b^ore  the  House. 

The  SPEAKER.    Objection  is  heard. 

Mr.  HOKPPEL.  Mr.  Speaker,  I  renew  my  point  of  order 
that  ther*  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  California  makes 
the  point  of  order  that  there  is  no  quorum  present.  Evidently 
there  Is  noC  a  quorum  present. 


Mr   TAYLOR  of  Colorado.     Mr.  Speaker,  I  move  a  cal.  of 
the  HoiLso. 

The  motion  was  agreed  to. 

Tlie  C!eik  caJkd  Ihv  roll,  and  the  following  Members  fa.led 


to  answer  to  their  name.s: 

I  Roll 

No    143] 

Adair 

IX-R«iuen 

H.'iinmtcs 

RoKerw  Okla. 

Andrew.  Maw. 

Dietrich 

RlK-glns.  Conn. 

Ru'ld 

Andrews,  N.  Y. 

Dime  J 

HlKKld!*.  Maas. 

R':s.«*ei; 

Baton 

D(.)ut,r;rh 

UufTntaa 

Sautlers,  L». 

Banthead 

D^nn   Mtas. 

Holmes 

R;ind;in 

B«ll 

Klcher 

Hook 

S.  huf  tz 

1  Binderup 

Knpel 

K-'e 

Sr.a.'inon 

B<jlU)n 

Far:ey 

Keller 

Sn.lth.  W   V». 

1  Brennan 

Penerty 

Kelly 

8r.e:i 

1  Brooks 

FVrifuaon 

Ktmba'.l 

8-omrrs.  N.  Y. 

Brown.  Mlcli. 

Fernandez 

Kleberg 

S'j'.llvan 

Buckley   .N   Y. 

Fltrpa  trick 

Kiiimn 

S  i.Tiners.  Tex. 

Bui  winkle 

OambrtU 

Knut.son 

Sweeney 

1   Burniiam 

GaAque 

Lanine<'k 

Thiunas 

Cannon.  Wla. 

Gaivsaway 

Lewis.  Ud 

Th.irsU>n 

Carter 

GavaKan 

Luca.^ 

Underwood 

1  Casey 

Olfford 

Lundeen 

Vinson.  0» 

Cavlcclila 

Go'dsborousb 

McG  roarty 

Walter 

'  Christiansen 

Ouodwln 

MrL,KVl 

Wnlte 

Claiborne 

Oranneld 

Marshall 

Wigglesworth 

1  Clark.  Idaho 

Green 

Miller 

Wiicox 

!  Cochran 

Gregory 

MnntaKue 

Withruw 

Collins 

Halnp^ 

Mi.ntet 

Zimmerman 

Coming 

Hancock.  NT. 

Oliver 

Crosby 

Barter 

Peyjter 

Dear 

Ha.'t.ty 

R.-ed    N   T. 

'      The  SPEAKER.     Three  hundred  and  twenty-eight  M?m 

'  bers  are  present,  a  quorum. 

Mr.  TAYLOR  of  Colorado. 

Mr.  Speaker, 

I  move  that  ^ur 

'  ther  proceedings  under  the  call  be  dispensed 

with. 

!       The  motion 

was  agreed  to. 

IjtKX  B    MORRISON — VETO  MKSSACE    <H.  DOC.  NO.  252) 

I      The  SPE.\KER  laid  before  the  House  the  following  message 
from  the  President  of  the  Umted  States,  which  was  read; 

To  the  House  of  Representatives: 

I  am  returning  herewith,  without  approval.  H.  R.  617,  en- 
titled "An  act  for  the  relief  of  Lake  B.  MorrLson." 
I  This  bill  provides  that,  in  the  admini.stration  of  any  Uws 
conferring  rights,  privileges,  and  tx^neflts  upon  honorably  <ii.s- 
charged  soldierr,.  Lake  B.  Morrison,  late  of  Captain  Horner's 
company.  Third  Regiment  Potomac  Home  Briuade.  Maryimd 
Cavalry,  shall  hereafter  be  held  and  cuivsidercd  to  have  been 
honorably  discharged  from  the  rallitaiy  service  of  the  Un  ted 
States  as  a  private  of  that  organization  on  the  29th  day  of 
Septemt)er  1862. 

The  ofBclal  records  .show  that  the  soldier  in  question  de- 
serted September  29.  1862,  and  that  he  failed  to  return  to  his 
regiment,  which  remained  in  service  until  September  9.  H64. 
and  did  not  report  his  whereatxjuts  or  the  cause  of  his  abstnce 
to  the  military  authorities.  He  failed  to  substantiate  his 
claim  under  the  provisions  of  the  act  of  Congress  appn  ved 
March  2,  1889  i25  Stat.  L.  869 » .  for  the  relief  of  soldiers  of 
the  Civil  War  against  whose  record  there  was  entered  a 
charge  of  desertion. 

Enactment  of  H.  R.  617  Into  law  would,  in  effect,  consti  .ute 

a  legislative  pardon  for  a  man  whose  status  is  now  that  of  a 

•  deserter  and  place  hira  on  a  par  with  those  who  rendned 

service  of   a  character   which   earned   for    them    honor  ible 

I  discharges. 

I       The  Secretary  of  War  .strongly  recommends  that  this  bi  1  be 
'  not  favorably  considered,  and  I  find  nothing  in  the  facts  in 
I  the  case  which  would  ju.stify  different  action  on  mv-  part 
I  Franklin  D.  Roosevelt. 

I       The  White  House.  July  24.  192S 

The  SPEAKER.  The  objection  of  the  President  will  be 
spread  at  large  upon  the  Journal 

Mr.  McSW^AIN.  Mr.  Speaker,  I  move  that  the  mt'ssitj^.  to- 
gether with  the  bdl.  be  referred  to  the  Committee  on  Military 
Affairs  and  printed. 

The  motion  was  agreed  to. 

JACK  pace — VETO  MESSAGE    (H.  DOC.  NO.  251) 

The  SPEAKER  laid  brfnre  the  Hou.se  the  following  mes- 
sage from  the  President  of  the  Umted  Spates,  which  was 
read: 


1935 


00N< 


To  the  Hotue  of  RepnaeMtattoet: 

I  return  herewith,  wltbouk  my  approval^l 
"An  act  for  the  relleT  of 

This  bill  provides  that  In  the 
conferring  rights,  prlvileseB,  and 
discharged  soldiers.  Jack  Pac» 
considered  to  have  enlisted  In 
Alabama  Volunteer  Infantry,  on  May  1,' 
served  until  honorably  dlschaived  m  a 
ganization  on  November  1,  ltB6. 

The  undisputed  facts  In  tlilt  cMe  liiMi 
never  a  member  of  the  military  fovoea 
and  the  enactment  of  this  bOl  into 
a  discrimination  against  aaaBy  otben ' 
ilar  service  and  who  have  been  denied 
It  would  establish  a  dangerooi 
subscribe. 

The  Whiti  Hotrax.  July  25.  1$35. 

The  SPI'IAKER.    The  dbjeetifln  of 
spread  at  large  upon  the  JonmaL 

Mr.  McSWAlN.  Mr.  Speaker.  I  mofVj 
and  the  accompanying  bill  be  xeferred  tS^f 
Military  Affairs  and  printed. 

The  motion  was  agreed  to. 

AGUCULTUIAL  APJUBTmT 

Mr.  JONES.    Mr.  Speaker.  I  i 
take  from  the  Speaker's  table  ttia  hiU  &! 
amend  the  Agricultural  Adjnstmen 
poses,   with  Senate   ainfmhiiruto. 
amendments,  and  ask  for  a 

The  SI^AKER.    Is  there  oiiJectkMi  to^ 
gentleman  from  Ttezas? 

Mr.  MARTIN  of 
object,  what  is  this  biUT 

Mr.  JONES.    Ibis  is  the  Afrfeultunl 

Mr.  IdARTIN  of  Massachusetts.    THot : 
Mr.  Speaker.    I  have  not  bad  a 
many  alterations  made  by  the 
present  I  wHl  object. 

CLASSinCATIOH  AK9 

Mr.  FDLMER.    Mr.  Speaker,  I  Bioif* 

solve  itself  into  the  Camaitttee  ef  ttis 
state  of  the  Union  for  the  ranililciiitli 
8026)    to  establish  and  pnimote  the 
classification  for  tobacco,  to 
clal  inspection  service,  and  for 

The  motion  was  agreed  ta 

Accordingly  the  House  resolTed  Itself 
of  the  Whole  House  on  the  state  of  Ilia 
sideration  of  the  bill  H.  R.  MM.  tha 
and  rlassinration  blU,  with  Ifr. 
chair. 

The  Clerk  read  the  title  d  the  tallL 

The  CHAIRMAN.     Without 
of  the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  PULMER.  Mr.  Chabman.  X  jlcM] 
gentleman  from  Georgia  [MT.  Ook]. 

Mi.  cox.    Mr.  Chairman.  I  desire  to^ 
allotted  to  me  In  addressins  myself 
Republican  friends,  and  I  feel  that  X 
heard.    I  have  never  souidxt  to  take 
nor  have  I  ever  indulged  in  any 
While  I  am  a  strict  party  man.  I  haf« 
to  their  fine  patriotism  and  their 
the  people.    If  the  pending  UD  Is 
cause  the  membership  of  this  House 
the  issue  that  is  involved. 

There  Ls  no  group  of  peoiiie  In  all  tb^] 
vlcUmlxed  as  the  tobacco  grower.    Bti^ 
under  a  system  that  Is  <<««*g»»fd  to  '■ 
T.TTrrr ^748 
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complete 


and  absolute  mercy  of  the  agricultural  trader.  I  never  go 
upon  an  auction  floor  but  what  I  experience  a  feeling  of 
outrage  at  the  wholesale  robbery  that  I  see  ocnnmitted 
against  a  helpless  people.  Something  in  me  that,  is  better 
than  myself  always  cries  out  against  the  ezpl(ritation  of 
the  poor  that  I  am  compelled  to  witness:  the  taking  of  the 
product  of  the  labor  of  women  and  children,  particularly  in 
the  South,  to  the  extent  of  the  enrichment  of  the  tobacco 
magnates  by  hundreds  d  millions  of  dollars,  enabling  the 
larger  companies  each  to  tttend  annually  in  excess  of  $50,- 
000.000  in  advertising,  to  cai^talize  their  trade  marks  in  ex- 
cess of  more  than  half  a  hundred  million  dollars  and  the 
selling  of  their  output  at  a  price  that  yields  a  h^^nricntn* 
income  upcni  this  fictitious  value. 

The  purpose  of  this  legislation  is  simidy  to  advise  the 
grower  of  tobacco  as  to  the  quality  that  he  has  to  selL 
It  wiU  work  toward  the  strii^iing  of  the  tobacco  buyers  of 
a  kind  of  lordship  that  they  have  exercised  over  the  grower 
for  many  years.  If  you  knew  how  tobacco  was  marketed 
you  would  imderstand  how  impossible  it  is  for  the  grower, 
under  the  present  system,  to  have  any  bargaining  power, 
llie  people  bring  their  tobacco  to  the  markets;  it  is  put 
in  baskets  upon  the  floors  and  the  warehouseman,  who  is 
supposed  to  be  his  agent  and  to  protect  him,  but  irtio  is  of 
little  value  and  in  seme  instances  of  positive  hurt,  opens 
the  bid  which  is  Uttle  regarded  by  the  company  buyers, 
these  buyers  paying  what  they  please.  There  is  no  com- 
petition as  between  buyers.  The  crops  on  markets  are 
largely  divided  between  them  and  at  their  own  price.  I  have 
not  the  time  for  a  detailed  discussion  of  the  measure,  but 
it  would  be  a  crying  shame  to  defeat  this  bill,  thereby  re- 
fusing to  give  this  particular  class  of  farmers  the  benefit 
of  the  services  of  his  Oovemment  which  the  biU  is  intended 
to  do.  The  passage  oi  the  biU  wffl  improve  the  situation 
of  the  grower,  and  I  hope  the  House  accepts  it. 

[Here  the  gavel  feU.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  10  minutes  to  tha 
gentleman  fnnn  Wisconsin  [Mr.  BonjcAu]. 

Mr.  BOILEAU.  Mr.  Chairman,  there  is  a  good  deal  of 
tobacco  raised  in  the  State  of  Wlsccmsin.  but  there  does  not 
happen  to  be  any  tobacco  produced  in  my  own  partictilar 
district.  We  market  our  tobacco  through  an  entirely  differ- 
ent method  from  that  used  in  some  of  the  Southern  States, 
where  they  seU  their  tobacco  at  aucUcxi.  That  is  tmknown 
in  the  State  of  Wisconsin. 

I  happen  to  have  had  the  iHlvllege  of  serving  on  the  sub- 
committee of  the  gentleman  from  South  Carolina  [Mr.  Ful- 
MXR]  last  year,  at  which  time  we  had  extensive  hearings  oa 
a  bin  similar  to  the  one  before  us.  At  that  time  a  large 
number  of  farmers  from  the  South,  tobacco  producers,  came 
before  our  committee  and  explained  thoroughly  the  manner 
in  which  their  tobacco  is  sold.  It  was  a  revelation  to  me  to 
think  that  the  producers  of  any  important  agricultural  com- 
modity should  be  so  at  the  mercy  of  those  to  whom  they  sell 
their  product. 

It  was  brought  out  In  the  testimony  at  that  time  that  these 
farmers  would  bring  their  latoeucoo  to  a  warehouse,  and  it 
would  be  placed  in  a  long  row  together  with  other  tobacco. 
The  busrers  would  then  go  along  in  front  of  those  {riles  or 
ba^ets  of  tobacco  and  at  the  rate  of  one  bask^  or  one  pile 
every  10  sectmds  they  would  decide  what  the  tobacco  was 
worth:  and  the  farmer  then  had  his  privilege  either  to  sen  or 
to  keep  his  tobacco.  It  was  brought  out  in  the  testimony  at 
that  time  that  on  innumerable  occasions,  when  a  farmer 
would  feel  that  he  was  not  being  offered  a  sufficiently  high 
price  tor  his  tobacco  and  would  not  sen  It  at  the  tint  offer, 
that  the  next  day,  or  sometimes  even  an  hour  lata:  cm  the 
same  day,  some  otho'  agent  or  commission  man  would  coma 
along  and  offer  him  twice  as  much  as  he  was  originally 
offered. 

It  was  brought  out,  and  to  my  mind  proved  condustvely, 
that  the  farmers  selling  on  auction  markets  are  sdling  their 
tobacco  entirely  at  the  mercy  of  the  buyers,  and  that  they 
are  on  many  occasions  being  paid  prices  which  are  far  belov 
the  actual  value  of  the  tobacca 
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I. 


Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU.     I  yield. 

Mr.  ANDRESEN.  I  am  sympathetic  with  thla  proposi- 
tion. I  may  say  to  the  gentleman  from  Wisconsin;  but  can  he 
explain  to  us  how  this  bill  will  help  the  farmer  receive  a 
higher  price  because  It  has  a  Oovemment  grade  on  It  when 
there  are  only  a  few  buyers  in  the  market? 

Mr.  BOILEAU.     I  shaU  come  to  that. 

I  want  to  point  out.  Mr.  Chairman,  that  there  su-e  be- 
tween 60  and  100  types  of  tobacco  within  each  grade,  and 
there  are  several  grades.  It  is  humanly  impossible  for  the 
average  small  grower  of  tobacco  to  t)e  familiar  with  all  these 
types  and  grades:  this  Is  the  work  of  an  expert,  work  that 
requires  many  years  of  study  and  experience  for  one  to 
familiarize  himself  with  all  these  various  grades  and  tsrpes 
of  tobacco.  It  Is  Impossible  for  many  of  the  small  pro- 
ducers, the  share-croppers,  the  tenant  farmers,  and  the  small 
farmers  generally  to  become  familiar  with  these  various 
types  and  grades. 

In  each  of  these  markets  the  buyers  have  their  representa- 
tives, they  have  their  experts,  they  have  men  who  have  made 
a  lifelong  study  of  the  grading  of  tobacco,  men  who  know 
at  a  glance  the  grade  or  type  of  a  particular  pile  of  tobacco 
and  how  much  It  Is  worth.  They  keep  abreast  of  the  daily 
prices  on  the  market:  they  know  exactly  what  the  tobacco 
is  worth.  The  average  small  farmer  does  not  have  this 
information;  he  is  not  able  to  compete  in  the  transaction  or 
to  make  a  satisfactory  bargain  with  the  experts,  l)ecause  the 
cards  are  stacked  against  him. 

It  was  brought  out  in  the  testimony  before  the  committee 
that  many  of  these  growers  are  the  greatest  experts  in  the 
tobacco  sections.  This  may  be  true  of  those  men  who  have 
viCst  investments  in  tobacco,  those  men  who  grow  tobacco  on 
a  large  scale,  those  men  who  have  had  the  advantage  of 
higher  education  or  who  have  taken  special  courses  in  to- 
bacco culture,  who  have  had  special  training,  or  in  some 
other  way  gained  this  special  information.  Usually  those 
big  fellows  or  large  growers  are  able  to  drive  a  pretty  good 
bargain.  t)ecause  they  have  certain  contacts  with  the  buyers 
and  commission  men  and  they  are  sometimes  given  a  better 
price.  Then,  in  order  to  equalize  the  price  on  the  market, 
the  poor  fellow  who  does  not  know  what  It  is  all  about  is 
exploited  and  given  a  price  far  below  the  actual  value  of  his 
totMcco. 

Mr.  CHAPMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr  BOILEAU.     I  yield. 

Mr  CHAPMAN.  Will  not  the  gentleman  explain  in  what 
way  the  placing  of  figures  and  numbers  on  baskets  of  tobacco 
by  representatives  of  the  Oovemment  will  influence  the 
price  offered  by  the  buyers,  or  how  it  would  affect  the  price 
received  by  the  farmers? 

Mr.  BOILEAU.  It  would  do  Just  this  much.  It  would  give 
the  poor  tobacco  farmer  the  advantage  of  expert  informa- 
tion. His  tobacco  will  be  properly  graded,  and  he  will  know 
what  the  grade  of  his  tobacco  is,  and  he  will  also  have  the 
advantage  of  the  ser\'ice  that  will  give  him  the  information 
as  to  the  market  price  of  the  various  types  and  grades  of 
tobacco.  It  will  give  him  some  assistance.  It  may  not 
eradicate  all  of  the  evils,  but  he  will  know  what  his  crop 
Is  actually  worth,  and  I  am  satisfied  from  the  testimony  of 
the  tobacco  farmers  who  appeared  t)efore  our  subcommittee 
that  under  existing  circumstances  many  of  them  do  not 
fcjiow  the  value  of  the  tobacco  crop  they  are  selling. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  BOILEAU.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  The  gentleman.  I  know,  believes  in  this 
bill  or  he  woi'ld  not  be  speaking  for  it;  but  I  have  been  a 
member  of  a  subcommittee  investigating  conditions  in  the 
tobacco  country  and  during  those  Investigations  we  learned 
that  there  was  one  outstanding  truth  that  always  stood  in 
the  front  ranks  and  that  was  that  the  so-called  "  Big  Four  " 
absolutely  dominated  the  market.  The  gentleman  knows  to 
whom  I  refer,  of  course. 

Mr.  BOILEAU.     Tes. 


Mr  WOODRUFF.  The  Big  Four  absolutely  dominate 
the  market.  They  set  the  price  that  the  farmer  shall  re- 
ceive for  his  product.  Now,  what  Is  there  In  this  bill  that 
will  take  away  that  power  from  them? 

Mr.  BOILEAU.  I  do  not  know  that  there  is  anything  in 
this  bin  that  would  take  the  power  from  them  of  setting  the 
price  for  certain  grades  and  types  of  tobacco,  but  thLs  bill 
provides  that  the  Oovemment  experts  shall  properly  grade 
the  tobacco  and  the  farmer  will  know  whether  It  Is  a  type 
of  tot)acco  of  a  high  value  or  a  type  of  tobacco  of  a  low 
value.  It  will  give  him  an  opportunity  at  least  to  loiow 
the  value  of  the  various  types  and  grades  of  his  totacco 
before  he  sells  It  to  the  expert  commission  men  or  ajents 
of  the  Big  Pour  or  the  warehousemen  or  speculator,  or 
whoever  else  it  might  be. 

Mr.  WOODRUFF.  The  gentleman  has  already  stated  that 
many  of  these  tobacco  growers  are  experts. 

Mr.  BOILEAU.     A  few  of  them  are. 

Mr.  WOODRUFF.    They  know  the  quality  of  their  tobacco. 

Mr.  BOILEAU.  A  few  of  the  big  fellows  know  that;  the 
men  who  have  had  the  opportunity  to  know. 

Mr.  WOODRUFF.  But  what  particular  value  is  there  in 
havmg  this  information  going  out  to  the  tobacco  grower  if 
it  does  not  result  in  a  better  price  for  the  tobacco? 

Mr.  BOILEAU.  It  will  result  In  a  better  price,  because 
this  bill  also  provides  for  the  publication  of  the  market  price 
of  the  various  types  and  grades  of  tobacco.  When  the 
farmer  grows  tobacco  of  a  certain  type  and  grade  and  has 
It  graded  by  the  expert,  he  will  find  out  what  the  market 
price  IS  for  his  particular  tobacco.  He  cannot  have  this 
information  under  present  conditions.  He  Is  absolutely  at 
the  mercy  of  the  buyer  and  he  has  nothing  to  say  about 
the  price  he  gets  for  his  product. 

Mr.  WOODRUFF.  Just  one  further  question.  As  a  mat- 
ter of  fact,  who  sets  the  price  of  tobacco  now  and  who  will 
set  the  price  of  tot)acco  after  this  bill  is  passed? 

Mr.  BOILEAU.  I  presume  the  gentleman  Is  right  In  his 
belief  that  the  Big  Pour  will  set  the  price  for  the  totiacco. 
They  will  continue  to  say  that  a  certain  type  and  grade  Is 
worth  so  much.  But  this  bill  will  let  the  toliacco  grower 
known  the  type  and  grade  of  his  tobacco,  whereas  at  the 
present  time  he  does  not  know,  and  then  he  will  know  what 
the  price  should  be  and  he  will  have  a  fighting  chance. 

[Here  the  gavel  fell.] 

Mr.  PULMER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  North  Carolina   [Mr.  KerrI. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  North  Carolina  [Mr.  Kxrk]. 

Mr.  KERR.  Mr.  Chairman,  this  bill  as  it  was  originally 
introduced  had  for  its  purpose  the  compelling  of  all  farmers 
who  sold  their  tobacco  on  a  warehouse  market  to  have  It 
graded.  It  was  not  only  compulsory  In  this  respect,  but  as 
I  interpreted  the  bill,  and  as  It  was  Interpreted  by  others.  It 
gave  the  Secretary  of  Agriculture  the  power  to  designate 
what  markets  the  tobacco  should  be  graded  and  sold  upon 
in  the  various  marketing  areas  of  the  country  and  the 
further  power  to  designate  what  warehouse  should  handle 
the  tobacco.  It  gave  the  Agriculture  Depcu-tment  absolute 
authority  to  de.stroy  a  great  and  legitimate  business  which 
had  found  a  useful  place  in  our  Industrial  life  for  a  hun- 
dred years — a  business  which  has  been  directed  by  as  high- 
toned  honorable  men  as  ever  graced  the  Industrial  life  of 
this  Nation. 

Mr.  Chairman,  I  observe  that  the  original  bill  has  been 
amended  and  it  is  no  longer  contended  that  the  Secretary 
of  Agriculture  shall  have  the  power  to  close  the  markets 
wherever  he  desires  or  the  power  to  close  a  particular  ware- 
house In  any  market  he  wished  to  do  so.  But  I  oljserve 
further  that  the  gentlemen  who  supported  this  measure 
when  it  had  the  absolute  power  vested  In  the  Secretary  of 
Agriculture  are  now  supporting  It,  and  some  of  them  are 
inslstmg  that  the  matter  has  now  l>een  turned  over  to  the 
farmers  themselves,  and  the  farmers  themselves  have  a  right 
to  determine  whether  they  shall  have  compulsory  grading. 
I  hope  that  the  proponents  now  of  this  measure  will  get  some 
satisfaction  out  of  this  contention,  but  I  know  and  assert 


that  most  of  them  irere  pcifOeUy  wUMas  j 
first  introduced  that  the  fanner  vould 
soever  in  this  matter. 

Mr.  Chairman,  this  bill  has  for  Mb 
and  I  say  this  candidly,  the  tureakiiis. 
system  of  marketing  tobacco.    If  the 
who  have  engaged  In  this  rnummmi^  f£ 
than  100  years,  want  that  done.  I  am 
with  them.    I  want  to  reflect,  hovew. 
matter  today  before  the  HotMe,  and  Z 
this  bill  ought  not  to  pass  this 
you  In  a  short  time  my  reuoot  for  tliia  i 

In  the  first  plate.  If  thore  is  anj 
that  wants  to  be  left  alone  and  dots  not  ^ 
with  by  legislation,  it  is  the  fanners  whoi 
are  the  ones  who  have  proAtod  most  tar ' 
we  have  passed  to  take  eaza  of 
country.    I  am  not  fodnf  to  repeat  to 
legislation  has  beoi  In  regard  to  tbetr ; 
ber  of  this  House  knows  fuD  wvU  irtiat 
the  A.  A.  A.  and  the  Kerr-fltadtti 
complished  for  the  tobacco  gtopeis  of 
tobacco  legislation  and  Its  succeH  la,  aiMtl 
of  this  administration.    It  has  eost  thl».^ 
dollar,  the  consumers  of  tobooeo 
it  has  put  mUhonB  of  dollan  Into  the 
facturers  and  dealers  and  wrfiHmM  into, 
producers  and  farmers.    It 
despair  and  brought  sweet 
perity  to  the  tobacco  farmers  oC  ttili 

The  statements  I  shall  make,  I  want 
refer  to  the  bright  fhie-cared  otm  o<  Vomi 
area  I  know  much  about  and  the  oreo  in 
larly  interested.    This  is  the  area  I  am 
and  the  benefits  which  this 
as  much  In  the  other  areas  as  in 

Mr.  VINSON  of  Kentockj.    Mr. 
man  yield? 

Mr.  KERR.    Not  now.    If  I  can  get 
pleased  to  Ulk  with  the 
permit. 

Mr.  VINSON  of  Kentucky. 
statement  which  I  think  he  oocM  to 

Mr.  KERR.    Then  a^  me  about  it  lattfj 

Mr.  VINSON  of  Kentucky.    Tes; 
time  has  expired. 

Mr.  KERR.    Listen  to  what  fliis  has 
growers.    In  1932  the  crop  in  the 
farmers  $43,000,000.    When  the  A.  A.  A. 
put  into  operation  In  1933  it  Increased  tUftl 
000.    It  Increased  the  income  of  the  fli 
ers  $70,000,000.    llils  was  done  threagh 
price  and  the  administratloa  of  the  A. 
and  unselfish  direction  of  OMstor  C. 
the  fldeUty  and  intelligence  of  tbeae  two] 
forth  iH-eeminenUy  and  Is  deeply 
people. 

In  1934  there  was  a  further  i 
with  a  crop  of  200.000.000 
the  price  to  the  tobacco  growers  in  the 
brought  $I50.«60.0M.  In  2  yean,  tagr  tbc^ 
acts  and  through  the  admlnietniitlan  o(> 
other  supplemental  acts,  the  ineaaae  of 
increased  more  than  $175,000jl0t. 
feet  again.  It  brought  piu^imHy  to 
have  been  benefited  more  than  any 
country  by  reason  of  this 

The  farmers  want  to  be  left 
for  tills  measure.    Two  **'"*ilfd  and  flftjri|| 
as  ever  came  out  of  any  Stato  i 
equally  as  many  came  fraa  the  Blata  of 
the  committee  not  to  favorably 
the  committee  that  this  law  had  I 
and  that  the  farmers  did  not  want  it.  I 
of  the  record  as  to  what  It 
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Almost  every  section  of  the  tobacco  area  in  North  Carolina 
has  liad  set  up  upon  the  markets  a  Oovomment  grading 
system. 

Mr.  FLANNAGAN.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  KERR.  No;  not  now.  Wait  until  I  get  through,  and 
then  I  shall  yield. 

This  questi<m  of  grading  tobacco  is  not  a  new  matter.  Do 
not  think  this  is  anything  new  that  is  being  undertaken  or 
propoeed.  Do  not  think  this  for  a  minute.  For  5  years  in 
North  Carolina  we  have  had  upon  our  marlcets  the  Oovem- 
ment grading  system,  and  in  the  5  years  not  mure  than  10  or 
15  percent  of  the  farmers  on  any  market  in  North  Carolina 
have  ever  availed  themselves  of  the  privilege  of  having  their 
tdMcco  graded  according  to  Gtovenmient  standards.  And 
I  want  to  resent  right  here  any  rtatement  or  insinuation  that 
the  tobacco  grower  is  a  fool  and  that  he  is  ncrt  ooospetent  to 
attend  to  his  business.  If  grading  his  tobacco  by  Govern- 
ment standards  had  been  worth  one  penny  to  h<yn  he  would 
have  gladly  welcomed  this  method. 

Where  tobacco  has  been  graded  I  want  this  Committee  to 
imderstand  It  has  not  increased  the  price  of  the  farmers' 
product. 

In  1933  aU  the  tobacco  was  Government  graded  on  the 
markets  of  Oxford  and  Etenderson,  N.  C.  This  is  a  compact 
area  and  within  20  miles  of  each  town  there  are  many  ware<* 
houses  and  four  or  five  big  tobacco  sales  markets.  Tlie  average 
price  for  the  tobacco,  all  of  it  graded,  on  the  market  where 
my  distinguished  young  friend.  Hakoock.  lives— Oxford. 
N.  C. — ^in  1933  was  $17  J0  a  hundred.  The  average  price  on 
the  Henderson  market,  which  area  is  represented  in  this 
Congress  by  my  distinguished  young  friend.  Coourr,  brouglit 
$17.84;  and  on  the  Durham  market,  where  they  had  no  grad- 
ing and  which  is  within  25  miles  of  the  Oxford  market  and 
35  miles  of  the  Henderson  market,  and  in  the  same  area. 
growing  the  same  type  of  tobacco,  the  Durham  maiket 
brought  $18.67  per  hundred,  or  more  than  $1  a  himdred 
more  for  the  tobacco  that  was  sold  on  the  market  that  had 
no  grading  than  the  tobacco  eol^  on  the  markets  wlMre  the 
tobacco  was  graded  by  Government  regulations  and  ruloB. 
Yet  they  come  here  and  tell  you  that  the  grading  of  tobacco 
under  the  supervision  of  the  Oovemment  and  under  the 
direction  of  the  Department  of  Agriculture  will  help  the 
farmer,  when  here  is  the  record  that  nobody  wUl  dare  to 
deny  in  this  House  or  anywhere  else. 

In  1933  grading  was  tried  in  three  other  markets  in  North 
Carolina.  On  the  Washington  market,  which  area  is  repre- 
sented by  the  gentleman  from  North  Carolina  [Mr.  Was- 


]- 


[Here  the  gavel  fell.] 

Mr.  KERR.  On  the  FsTrnvlIle  market,  which  iz  also  in  atiy 
distinguished  friend  W/utxxir's  district,  and  the  average 
prices,  respectively,  on  these  markets  was  $14J0  per  hun- 
dred for  Washington  and  $16JM  for  FarmvUle;  and  within 
the  same  area^  growing  the  same  type  of  tobacco,  where 
there  was  no  Government  grading,  tobacco  aold  for  an  aver- 
age of  $16.82  per  hundred  cm  the  Wilson  martart  and  at  an 
average  of  $16.82  on  the  Qreenvllle  market. 

And  also  on  the  Rmithfirtri  (N.  C.)  maitet— 4his  market 
is  also  in  Mr.  Cooliy's  district — the  average  miee  paid  the 
farmer  per  hundred  on  this  market  was  $14LM.  This  was  tlM 
lowest  price  the  farmer  received  for  his  tobacco  in  the 
iH-ight  belt  of  this  State,  with  the  exoeption  of  one  narkct. 
in  an  area  in  whi^  thm  were  9  large  maxkcts  and  about 
50  warehouses  operating. 

In  the  Tennessee  hurley  markets  in  m«  tticre  was  cos 
maiiut— Knoxville.  Tenn^— at  which  aH  t^meoo  was  graded 
according  to  Govemmeat  sttmiiaTia:  in  Vbdm  wtta,  there  were 
13  markets,  no  grading  on  any  save  the  one  at  KoozvlUe, 
and  in  11  of  these  markets  tobacco  tannvM  the  farmers  a 
hitter  average  than  that  made  on  the  KnaxvUle  nurkct; 
one  market  was  lower  than  the  Oovemmcnt-gtaded  martet 
at  Knoxville. 

Bevend  years  ago  the  State  of  Maryland  passed  a 
pokory  tobacco-grading  law;  it  was  tested  and  had  the 
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pathetic  support  of  farmers  and  dealers;  it  proved  a  failure; 
and  this  law  was  repealed  by  the  last  Legislature  of  Mary- 
land. 

i  have  personally  observed  the  grading  method  and  fol- 
lowed the  sale  of  Government -graded  tobacco;  my  observa- 
tion IS  that  the  buyer  pays  no  attention  whatsoever  to  it, 
and  It  is  a  matter  of  utter  Indifference  to  him  whether  it  is 
graded  by  the  Goverrmient  expert  or  the  farmer  himself. 

To  enforce  the  method  of  grading  and  sampling  and  weigh- 
in4'  tobacco  as  provided  In  this  bill  will,  in  my  opmion.  cost 
the  Government  $2,000,000;  it  is  no  time  to  spend  money  im- 
nccessarily  and  uselessly;  and  I  repeat,  this  bill  should  not 
be  enacted  into  law;  it  will  not  help  the  farmer,  he  does  not 
want  it.  and.  in  my  opinion,  as  evideiu:e  that  it  is  intended 
to  destroy  the  present  marketing  system,  it  only  compels 
tobacco  which  is  sold  on  these  markets  to  be  graded;  the  pin- 
hooker,  the  dealer,  and  anyone  else  who  wishes  to  deal  in  the 
farmer's  tobacco  can  buy  It  directly  from  the  farmer  and 
outside  of  the  warehouse,  and  not  one  leaf  or  pound  of  it 
has  to  be  graded  by  a  Government  expert  or  novice. 

Mr.  FULMER.  Mr.  Chairman.  I  jrleld  5  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  HancocxI. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  re- 
gret sincerely  that  I  cannot  see  eye  to  eye  with  some  of  my 
colleagues  about  this  bill.  By  way  of  preliminary  remarks 
let  me  say  that  I  cannot  agree  with  my  friend  Judge  Ksrr 
or  my  friend  Judge  Cuuix  or  any  other  member  of  the 
North  Carolina  delegation  who  is  opposing  this  bill  or  ad- 
vocating the  so-called  "  Umstead  amendment." 

I  am  supporting  this  bill  in  its  present  form  as  reported 
by  the  committee  without  reservations  or  any  weakenin*? 
amendment,  because  I  am  satisfied  It  is  designed  to  aid  the 
welfare  of  the  growers  of  tobacco,  and  particularly  the 
tenant  growers.  No  one  can  deny  that  such  is  its  true  pur- 
pose. I  plan  to  disci WB  the  merits  of  the  bill  later  at  con- 
siderable length. 

Judge  Kna  has  stated  that  we  have  had  in  North  Caro- 
lina compulsory  grading  of  tobacco.  He  is  mistaken.  We 
have  never  had  anything  but  optional  grading  and  usually 
at  the  grower's  expense  and  with  many  of  the  buyers'  con- 
demnation. 

Judge  Kxat  has  fxuther  stated  here  In  this  well  that  the 
primary  purpose  of  this  bill  is  to  do  away  with  the  auction 
system.  I  knoir  that  is  not  a  correct  statement.  This  bill 
will  strencthen  the  looae-leaf  warehouse  auction  system  by 
eliminating  Its  greatest  evils  and  thus  perpetuate  it  for 
generations  to  come.  The  record  is  clear  and  convincing 
on  this  importjuit  point. 

Judge  Kna  has  undertaken  to  show  that  where  tobacco 
was  not  graded  it  brought  a  higher  price  than  where  it 
was  graded.  Actual  authentic  figures  of  the  Bureau  of 
Agricultural  Economics  prove  conclusively  the  contrary  re- 
sult. Howerer.  if  this  comparison  Is  fair,  to  my  mind  this 
is  an  additional  reason  why  we  need  this  legislation,  and 
need  it  badly,  especially  if  we  are  to  protect  the  grower 
who  sells  on  the  smaller  markets,  which  all  of  us,  I  am 
certain,  want  to  do. 

I  think  I  can  qualify  as  an  expert  on  this  question,  but 
I  do  not  mean  to  infer  that  I  know  It  all.  I  recognize  that 
this  bill  will  not  remedy  all  the  defects  of  the  present  sys- 
tem. Mr.  Chairman,  I  represent  thousands  of  tobacco  grow- 
ers and  two  of  the  largest  manufactm-ers  in  the  United 
States.  I  was  bom  within  five  blocks  of  a  tobacco  ware- 
house. I  well  know  the  way  they  are  operated.  I  watched 
the  process  from  my  boyhood  days  up  to  the  present  period. 
X  have  visited  sales  hundreds  of  times.  I  have  sold  thou- 
sands of  pounds  myself.  I  am  intimately  acquainted  with 
many  waretaouaemen  and  many  buyers,  and  I  like  to  count 
them  all  as  my  friends.  I  cannot,  however,  conscientiously 
agree  with  any  of  them  who  do  not  feel  that  this  is  a  sound. 
meritorious,  and  constructive  measure.  I  predict,  though, 
that  in  the  near  future  they  will  be  glad  that  this  bill  be- 
came a  law.     [Applause.] 

Remember  this  hiU  comes  to  you  supported  by  the  to- 
bacco growers'  adrlsory  committee,  every  member's  views 
having   been   polled   by   my   distinguished   colleague,    Hon. 


Hasold  Coolxy.  during  their  last  meeting  here  to  discuss  the 
1935  tobacco  program.  Also  remember  a  similar  bill  was  ap- 
proved by  the  tobacco  warehouse  associations  of  all  the  to- 
bacco States  during  the  last  session  of  Congress,  which  was 
much  more  drastic  than  this  bill.  Why  their  sudden  deser- 
tion will  always  remain  somewhat  of  an  enigma. 

Again,  rememt)er  this  bill  had  practically  a  unanimous  re- 
port by  the  great  Committee  on  Agriculture,  which  has  han- 
dled so  admirably  the  A.  A.  A.  program.  Before  proceeding 
with  my  argtunent  I  want  to  call  your  attention  to  a  danger- 
ous proposal  in  the  offing. 

My  good  colleague  from  North  Carolina,  Judge  Clark,  re- 
ferred on  yesterday  to  the  so-called  "  Umstead  amendment." 
I  know  what  it  is,  and  I  tell  you  that  if  you  want  to  slaughter 
this  bill  you  will  vote  for  that  amendment.  I  hope  to  have 
the  opportunity  of  proving  to  you  my  reasons  for  making 
this  positive  assertion  later  on  in  the  debate,  after  it  has 
been  offered  and  when  we  proceed  under  the  5-minute  rule. 

Mr.  Chairman,  no  group  of  farmers  in  the  United  States 
has  a  better  claim  upon  the  Congress  for  assistance  in  solv- 
ing its  marketing  problems  than  the  tobacco  growers.  They 
are  the  producers  of  the  only  agricultural  commodity  which 
provides  a  basis  for  revenue  to  the  Government.  It  is  an 
a.stounding  fact  that  the  Federal  Government  derives  more 
money  in  the  form  of  an  excise  tax  on  manufactured  to- 
bacco products  than  the  growers  receive  for  the  raw  tobacco 
itself  Eighty  to  eighty-five  percent  of  the  tobacco  produced 
in  this  country  is  sold  by  what  is  known  as  the  "  loose-leaf 
auction  ",  which  had  its  first  development  over  a  hundred 
years  ago  and  in  which  there  has  t)een  no  fundamental  change 
in  all  that  time. 

The  auction  system,  as  now  operated.  Mr.  Chairman,  repre- 
sents a  marketing  method  wherein  the  buyers  must  make 
.snap  judgment  on  the  price  they  will  pay  for  the  tobacco 
and  the  grower  is  almost  completely  unprotected.  It  is  a 
system  by  which  a  ba.skft  lot  of  tobacco  on  which  the  grower 
has  labored  throughout  a  year  is  auctioned  off  in  the  incred- 
ibly short  space  of  10  sec'ond.s.  The  conditions  surrotmding 
this  somewhat  archaic  system  of  selling  tobacco  are  such 
that  the  farmers  are  practically  at  the  mercy  of  buyers  and 
speculators,  and  it  is  to  remedy  this  situation  that  H.  R. 
8026.  the  tobacco  inspection  bill,  was  introduced  and  is  now 
t)efore  the  House  for  consideration.  A  bill  of  similar  Import 
was  introduced  in  the  House  last  session  by  the  distinguished 
Speaker,  the  Honorable  Joi  Btrns,  who  Is  whole-heartedly 
supporting  this  bill  and  wants  to  see  it  enacted  into  law  in 
its  present  form.  My  purpose  today  is  to  discuss  in  some 
detail  the  actual  procedure  on  a  market  of  this  kind,  the 
specific  faults  of  the  system,  and  show  how  this  bill  would 
tend  to  elimmate  the  existing  faults  and  defects  and  thus 
operate  to  protect  the  grower. 

Tobacco  sales  are  conducted  In  auction  warehouses,  one- 
story  buildings  with  large  floor  space,  low  roofs  studded  with 
skylights,  and  drive-ins  so  the  farmer  can  run  his  wagon  or 
truck  into  the  building  for  unloading.  The  tobacco,  tied  in 
hands  or  bundles,  is  unloaded  and  arranged  neatly  In  square 
shallow  trays,  or  "  baskets  ".  as  they  are  known,  weighed, 
and  placed  in  long  rows  extending  the  full  length  of  the 
warehouse.  On  each  basket  is  placed  a  ticket  on  which  Is 
recorded  the  serial  number  of  the  basket,  the  grower's  name, 
and  the  weight  of  the  tobacco.  Spaces  are  provided  to 
record  later  the  selling  price,  the  name  of  the  buyer,  and 
the  buyer's  private  grade  mark.  The  farmer  sorts  the  to- 
bacco Into  lots  according  to  his  Judgment  of  quality,  allow- 
ing one  or  more  baskets  to  each  grade.  In  my  district  a 
t>asket  of  tobacco  will  weigh  around  a  hundred  pounds  net 
on  the  average,  although  many  baskets,  especially  the  better 
grades,  weigh  much  less.  A  basket  of  particularly  fine 
wrappers,  by  which  we  mean  certain  choice  grades  such  as 
may  be  used  on  the  outside  of  plug  tobacco,  for  Instance, 
may  weigh  as  Lttle  as  25  pounds  and  may  sell  for  as  high  as 
60  cents  to  a  dollar  a  pound. 

Tobacco  Is  judged  according  to  certam  well-defined  char- 
acteristics, among  which  are  the  following:  Body,  quality, 
color,  maturity,  elasticity  or  stretch,  injury,  ripeness,  and  so 
forth.     All  buyers  are  trained  Judges  of  tobacco  accordins 
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to  these  characteristics.  The  body. 
the  thickness,  is  one  of  tte  most 
grade  and  largely  determines  the 
which  the  tobacco  will  ultimately  go. 
in  determining  the  grade.  Tbe  bottom 
flue-cured  tobacco  and  the  first  to  be 
vesting  are  known  as  "  lugs."  iJninf 
upper  leaves  and  very  thin,  lugi  are 
and  elasticity  of  the  leaves  tdglMr  up 
the  tips  of  the  leaves  thronih  fi 
groimd  are  rough  and  soeaevhat 

Next  above  the  lugs  come  the  thtn- 
f  erred  to  as  "  cigarette  cutters."    ALof  4 
leaf  grades,  which  are  thicker  aiid 
grouping  is  used  as  a  basis  for  the 
of  grade.    Each  group  is  subdivided 
ties,  and  these  are  further  subdivided 
All  in  all.  there  are  about  75  grade 
differentiation  involves  a  tedmical 
the  capacity  of  the  grower  or,  for  thait : 
long  trained  In  Judging  tobacco. 

Flue-cured  tobacco,  which  ccmmlses 
all  the  tobacco  produced  in 
a  wide  range  of  purposes, 
the  extent  of  three  hundred  to  four 
a  year,  it  is  used  in  the  domestic 
smoking  and  chewing  tobaoeo.    Its 
this  country  Is  in  cigarettes, 
can-grown    tobacco   used   for   this 
tobacco  produced  mainly  in  North 
glnia.   South  Carolina,  Gk 
leaf  auction  system  by  irtiidti  it  is 
as  to  all  American  types 
land  air-cured  tobacco. 

"nie  defects  of  the  auction  system 
pidity  with  which  sales  are  oondncted 
the  growers  have  only  their  own 
values  to  guide  them  in  accepting  or 

The  buyers  at  an  auction  sale  an 
They  comprise  buyers  for  the  large 
the  large  foreign  and  domestic  comi 
export,  dealers  who  have  both 
ers,  and  small  speculators  who  have  no^ 
business,  but  derive  a  proat, 
from  picking  up  tobacco  which  the  fi 
has  let  go  too  cheaply  and  resdllng  it 
the  other  buyers  as  farmer-owned 
speculators  draw  down  ea^  year 
dollars  in  profits  that  should  have  gone 

The  buying  of  tobacco  Is  a  highly 
is  highly  competitive  only  In  the  sense 
kept  at  a  mintmutn  to  safeguard  their 
manufacturers  and  to  build  up  profits 
of  the  buyers  for  the  large  eigaratte 
restricts  his  dally  purchases  to  a  fixed 
Ings,  and  it  has  been  stated  that  the 
respective  percentages  from  year  to  year. 
tlon,  therefore,  whether  this  does  not : 
of  price  manlpulaticm  and  control; 
not  constitute  a  restrteticm  on 

Buyers  are  not  sent  out  on  a  maricet 
ity  as  to  price.    On  the  contrary,  eacft 
as  to  the  grades  he  shadl  boy  and  the 
pay  each  day.    lliis  is  an  exceedingly 
call  particular  attention  to  it.  for  it  is 
discrimination  and  inequattty  in  the 
f erent  growers.    We  will  say  that  a 
buy  a  certain  grade  kA  t&bmcto  at  an  ai 
pound.    It  makes  no  dilferenee  to  his 
cents  for  some  lots,  provided  he  bids  in 
price  low  enough  to  maintain  his  ai 
example,  here  are  a  few  bona  fide 

On  a  single  day,  in  the  same  market,* 
one  buyer  showed  tbe  following 

For  one  of  his  own  company  grades  he ' 
the  way  from  20  cents  to  32  cents  per 
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grade.  16^  cents  to  26  cents;  for  a  third  grade.  28  cents  to 45 
cents;  a  fourth  grade.  23  cents  to  45  cents;  a  fifth  grade.  37 
cents  to  47  cents;  and  a  sixth  grade.  46  cents  to  65  cents. 

On  the  same  day  and  same  market  another  bujrer,  rep- 
resenting a  different  company,  was  pairing  all  the  way  from 
27  cents  to  40  cents  for  one  grade  according  to  his  own  com- 
pany's standards.  Later  in  the  same  week  he  paid  as  low 
as  25  cents  and  as  high  as  42  cents  for  the  same  identical 
grade;  for  another  grade  he  varied  his  prices  on  the  first  day 
from  26  cents  to  33  cents,  and  the  next  day  from  22  cents  to 
30  cents;  for  a  third  grade  he  ranged  from  32  cents  to  44 
cents;  and  for  his  best  grade  on  one  marlceting  day  he 
varied  his  price  all  the  way  from  41  cents  to  75  cents  a 
pound. 

On  the  same  market,  during  the  same  period,  a  buyer  for 
still  a  third  company  varied  his  prices  on  Individual  com- 
pany grades  as  follows,  25  cents  to  32  cents  on  one;  32 
cents  to  44  cents  on  a  second;  17  cents  to  25  cents  on  a 
third;  48  cents  to  56  cents  on  another,  and  so  on. 

One  fanner  had  two  baskets  of  tobacco  in  the  same  row. 
bought  by  the  same  buyer  and  put  in  the  same  company 
grade.  One  of  than  brought  15  cents,  the  other  28  cents. 
Another  farmer  sold  two  baskets  to  one  buyer  of  another 
company  who  placed  them  both  in  his  grade  F.  For  one 
basket  he  paid  30  cents  a  pound,  for  the  other  40  cents  a 
pound. 

Instances  like  these  are  not  exceptional,  they  are  common 
on  auction  markets,  and  one  can  easily  understand  why  s 
farmer,  looking  over  the  sales,  should  be  at  a  loss  to  know 
what  his  tobacco  is  worth. 

This  situation  paves  the  way  for  paying  fancy  prices  to 
influential  growers — the  well-known  "  market  pets."  All 
that  Is  necessary  is  to  take  it  out  of  smne  poor  tenant 
farmer  or  any  farmer  who  does  not  happen  to  bask  in  the 
sunshine  of  the  buyer's  solicitude.  I  can  present  actual 
warehouse  tickets  to  prove  this  statement. 

Not  all  of  the  wide  variations  can  be  traced  to  the  evils 
of  favoritism.  Many  of  them  relate  to  the  uncertainties  of 
bona  fide  competition  for  individual  lots  of  U^iacco.  But 
competition  of  this  sort  is  not  as  full  and  complete  as  might 
be  inferred  from  the  number  of  buyers  present.  Each  buyer 
is  looking  for  certain  specific  grades  of  tobacco,  and  the 
actual  competition  depends  upon  the  extent  to  which  these 
grades  coincide,  restrained.  I  repeat,  by  tbe  thoughtful  pro- 
vision that  no  company  buyer  may  purchase  more  than  his 
prescribed  share  of  the  market.  Rarely  does  any  buyer 
cover  the  market;  that  Is,  purchase  or  bid  on  tobacco  of  any 
and  all  grades. 

The  rapidity  of  sales  produces  many  errors  in  Judgment 
on  the  part  of  buyers  and,  combined  with  the  conditions  Just 
described,  enormously  increases  the  frequency  of  inequality 
of  prices  by  which  growers  may  lose  in  this  great  game  of 
selling  tobacco.  Tbe  rate  of  sdling  allowed  by  the  ware- 
house code  is  360  baskets  per  hour.  This  means  that  every 
10  seconds  a  basket  of  tobacco  has  been  knocked  down  to 
the  highest  bidder  and  the  sale  has  moved  on  to  the  next 
basket.  Tbe  buyers  form  their  Judgmmt  by  drawing  a 
generous  sample  of  tobacco  and  mAir^T>g  a  has^  inspectUm. 
provided  they  are  dose  «gvMigh  to  do  so.  They  are  ranged 
single  file  on  one  side  of  the  row  being  sold,  and  only  those 
close  to  tbe  baaJcet  can  make  this  kind  of  an  inspection. 
The  others  scan  it  from  a  distance  of  several  feet 

The  best  that  can  be  said  is  that  tbe  inspectian  is^too  hasty 
to  be  thorough  and  errms  of  Judgment  are  very  numerous. 
Perhaps  some  growers  are  the  beneficiaries,  but  many  more 
are  tragic  losers.  Tbe  buyers  are  prelected  by  their  aver- 
ages. And  in  case  all  tbe  company  Iniyers  are  nfii.<4ak«»p  an^ 
underestimate  tbe  real  value  of  the  tobacco,  the  q^eculatcn*. 
tbe  pinbooker.  as  be  is  known  on  all  tobacco  markets,  is 
there  to  buy  up  the  bargain  and  resell  tt  at  tbe  price  tbe 
grower  should  have  gotten  in  tbe  first  place. 

Of  course,  tbe  farmer  always  has  tbe  privilege  of  reject- 
ing tbe  sale  and  of  reoffering  tbe  tobacco,  and  the  privilege 
is  frequently  exercised,  sometimes  wisely,  sometimes  unwisely. 
Tlie  rejection  of  a  sale  is  fined  with  uncertainties.  To  begin 
with  tbe  only  prices  published  by  a  tobacco  mai^t  are  the 
averages  of  all  sales  with  all  grades  lumped  together.    In 
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the  second  place  few  farmers  know  the  company  grades 
Knowing  no  grades  and  havmg  no  means  of  sifting  out  the 
prices  paid  for  dilTerent  qualities  of  tobacco,  he  has  no  defi- 
nite criterion  of  values.  He  may  be  Justified  in  his  conviction 
that  the  price  he  received  was  too  low.  But  on  the  other 
hand,  since  a  farmer's  own  tobacco  usually  loots  better  to 
him  than  it  does  to  anyone  else,  he  may  be  mistaken.  There- 
fore, in  order  to  improve  his  returns  by  reselling  he  must 
incur  the  possibility  of  a  direct  loss.  In  this  dilemma  one 
might  think  the  grower  could  seek  -he  advice  of  the  ware- 
houseman, who  stands  in  the  relationship  to  him  of  a  com- 
mission merchant;  but  such  is  not  the  case.  The  buyers 
and  warehousemen  cm  every  market  must  be  members  of 
the  local  tobacco  board  of  trade  and  they  are  governed  by 
rigid  rules.  Under  these  rules  no  member  may  make  a  seller 
dissatisfied  with  a  sale. 

This  very  questionable  rule  estops  the  warehouseman  from 
telling  the  grower  what  he  may  know,  that  he  did  not  re- 
ceive a  fair  price.  If  the  grower  is  too  dissatisfied  and  there 
Is  danger  he  may  remove  his  tobacco  and  his  patronage  to 
another  house,  the  warehouseman  may  buy  the  tobacco 
himself  at  a  price  above  that  bid  in  the  sale.  The  cost 
will  be  charged  to  the  warehouseman's  leaf  account,  and  the 
tobacco  win  be  sold  later  as  farmer -owned,  possibly  at  a 
profit,  poaslbly  at  a  loss.  As  a  rule,  warehouseman's  leaf 
accoimts  are  operated  at  a  loss  and  are  considered  a  neces- 
sary part  of  the  cost  of  retaining  patronage.  Occasionally, 
however,  unscrupulous  warehousemen  operate  in  conjunc- 
tion with  speculators  and  share  In  the  profits,  at  the  expense 
of  their  farmer  customers. 

When  a  warehouseman  gets  that  low.  and  I  want  to  say 
the  vast  majority  of  them  do  not.  there  are  ways  they  can 
skin  the  fanner  without  his  knowing  It.  Por  example,  he 
can  do  it  by  making  the  opening  bid  too  low.  The  ware- 
houseman always  makes  the  first  bid.  and  the  way  a  bid  is 
started  has  a  great  deal  to  do  with  the  final  price.  If  he 
thinks  a  certain  basket  of  tobacco  is  worth  40  cents  a  pound 
all  he  has  to  do  is  start  it  at  about  10  cents.  The  buyers  may 
think  there  is  something  wront?  with  it  and  the  bidding 
may  never  get  atwve  20  cents.  Then  the  speculator  buys  it 
in  for  the  warehouseman  and  they  can  put  it  up  later. 
starting  the  bid  at  20  or  25  cents  and  run  it  up  to  40  or 
more. 

The  practice  of  rejecting  a  sale  is  frowned  upon  by  ware- 
housemen and  buyers  alike.  Sometimes  when  a  farmer  has 
several  lots  of  tobacco  on  the  floor,  and  he  rejects  the  sale 
of  one  of  these  because  of  the  unsatisfactory  price,  the  buyer 
may  refuse  to  take  any  of  the  tobacco.  This  has  the  efTect  | 
of  clubbing  the  grower  into  accepting  the  low  sale  in  order 
not  to  lose  the  entire  sale.  In  formulating  the  warehouse 
code  a  rule  was  incorporated  to  stop  this  malodorous  prac- 
tice. Warehousemen  do  not  like  rejections  because  it  means 
they  must  render  additional  service  without  extra  compensa- 
tion. Therefore  many  of  them  oppose  tobacco  inspection 
service  because  it  promotes  an  intelligent  use  of  the  rejec- 
tion privilege,  and  since  they  stand  in  a  peculiarly  close  and 
influential  position  with  growers,  a  few  of  the  more  selfish 
and  less  broad-minded  warehousemen  have  been  active  In 
opposing  tobacco  inspection  service.  | 

I  have  tried  In  this  brief  outline  of  the  auction  market. 
Mr.  Chairman,  to  show  the  conditions  under  which  the  to- 
bacco growers  have  been  selling  their  tobacco  for  genera- 
tions, and  some  of  the  reasons  why  they  need  the  assistance  | 
of  government  to  lift  them  out  of  the  rut.  They  are  in  the 
hands  of  a  system  operated  under  rules  in  which  they  have 
no  voice  and  which  affords  them  very  little  protection 
against  certain  vicious  practices  which  are  possible  on  an 
auction  market.  The  governing  body  on  a  tobacco  market 
Is  the  tobacco  board  of  trade,  and  farmers  are  not  eligible  | 
to  membership  and  are  not  represented.  i 

House  bill  No.  8036,  the  tobacco  inspection  bill,  is  designed 
to  ameliorate  some  of  the  adverse  conditions  I  have  Just  ' 
described  and  give  some  measure  of  protection  to  growers  | 
in  the  sale  of  their  tobacco.    The  most  important  features  ; 
of  the  bill  are  that  it  would  provide,  first,  an  inspection  serv-  i 


ice  by  which  all  the  totwicco  offered  for  sale  on  a  market 
would  he  inspected  by  competent  Judges  of  tobacco  in  Gov- 
ernment employ  and  graded  according  to  United  States 
standards  of  quality;  second,  a  market  news  service  which 
would  analyze  sales  daily  and  Ls.sue  price  reports  to  show 
the  current  average  market  price  for  each  grade  of  tobacco. 
This  statement  perhaps  sounds  simple,  and  yet  a  moment's 
reflection  will  show  that  these  two  services,  inspection  and 
market  news,  penetrate  to  the  very  heart  of  the  deficiencies 
of  the  auction  marketing  system.  Por  whereas  under  exist- 
ing conditions  the  p.rower  is  without  criteria  as  to  either  the 
quality  or  the  value  of  his  tot)acco.  these  services  furnish  him 
impartial,  disinterested  information  on  Iwth  grade  and  value. 

The  operation,  briefly,  is  as  follows:  Ctovemment  Inspec- 
tors go  out  on  the  floor  l)efore  the  sale  is  scheduled  to  begin 
and  examine  each  basket  of  tobacco.  By  the  use  of  an  ade- 
quate numt)er  of  Inspectors  they  are  able  to  make  a  more 
leisurely  and  thorough  examination  of  the  tobacco  than  is 
possible  to  buyers  during  the  rapid  sales.  The  inspectors 
mark  on  each  ticket  the  symbol  of  the  Federal  grade  of 
the  tobacco.  Later  when  the  tobacco  has  been  sold  the 
farmer  must  decide  whether  to  accept  or  reject  the  sale. 
Whereas,  under  the  old  conditions,  he  had  no  grade  or  price 
information  to  guide  him  and  no  one  to  whom  he  could  turn 
for  advice,  he  now  has  specific  information.  The  grade 
mark  on  his  ticket  tells  him  the  quality  of  his  tobacco.  Let 
us  say  the  grade  is  C2L.  in  other  words,  a  second  quality 
cutter,  lemon  color.  On  consulting  the  Government  price 
report  in  his  hand  he  finds  that  the  average  price  on  C2L  the 
previous  day  was  45  cents.  Perhaps  he  received  only  20 
cents,  or  even  less,  for  his  tot>acco.  Here  Is  a  clear  cut. 
definite  indication  that  the  buyers  underestimated  the  value 
of  his  tobacco.  The  chances  are  t)etter  than  even  that  this 
grower  would  get  a  higher  price  by  reoffering  the  lot.  Expe- 
rience shows  that  almost  invariably  when  the  bid  price  on  a 
lot  of  tobacco  Ls  materially  below  the  published  average  for 
the  grade,  an  improved  price  Is  obtained  by  rejecting  the 
.<ale  and  reoffering. 

Here  is  a  different  situation.  The  farmer's  tobacco  has 
laeen  sold  and  he  feels  that  the  pnce  was  too  low.  However, 
the  price  report  shows  that  his  bid  price  was  equal  to  or 
greater  than  the  published  average  for  the  grade.  If  the 
farmer  is  wise,  therefore,  he  will  accept  the  sale.  Experience 
shows  that  the  chances  are  better  than  even  that  in  such 
cases  the  second  sale  will  be  less  than  the  first.  The  effect 
of  the  service  m  this  case  is  to  counsel  the  grower  to  accept 
the  sale  instead  of  Incurring  the  risk  of  loss  by  resale. 

Inspection  service  operates  In  a  further  way  to  benefit  not 
only  the  growers  but  the  buyers.  At  the  time  the  auction  on 
a  basket  of  tobacco  is  in  progress  the  official  grade  Is  an- 
nounced to  the  buyers.  It  Is  true  that  the  official  grades  do 
not  coincide  with  company  grades,  and  there  is  no  expectation 
that  the  companies  will  adopt  Government  grades  in  prefer- 
ence to  their  own.  As  a  matter  of  fact,  the  company  grades 
more  nearly  represent  the  particular  quality  each  Is  inter- 
ested In  than  could  the  Government  grades,  and  If  all  com- 
pany grades  were  alike  there  might  be  no  need  for  an  official 
standard.  However,  it  has  t)een  found  that  the  buyers  quickly 
familiarize  themselves  with  the  Government  grades  and  are 
able  to  correlate  them  with  their  own.  Therefore  when  the 
Government  grade  on  a  lot  of  tobacco  is  announced  they  are 
able  to  interpret  it  in  terms  of  their  own  system  of  gKuiing. 

It  Is  not  anticipated  that  the  announcement  of  a  'Govern- 
ment grade  will  obviate  the  need  of  personal  inspection  of 
tobacco  by  the  buyer  or  that  it  wiU  supplant  in  any  way  the 
auction  system.  The  grade  is  aimounced  merely  for  the 
information  of  the  buyer  and  for  such  use  of  it  as  he  may 
wish  to  make.  It  affords  him  the  beneflt  of  the  grader's 
Judgment  of  the  totiacco  to  supplement  the  result  of  his  own 
examination.  This  may  operate  in  several  different  ways. 
The  buyer  may  find  that  the  Government  grade  confirms  his 
own  opinion  of  the  tobacco,  either  that  the  tobacco  is  suitable 
for  his  use  or  that  it  is  not  suitable  for  his  use.  In  the 
former  case  it  serves  to  strengthen  his  determination  to  buy 
the  totjacco.    In  the  other  case  the  result  is  Just  the  opposite. 
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Mr.  Cfaahrman.  this  bill  is  not  without  opposition,  most  of 
which  on  the  part  of  the  growers  is  due  to  a  lack  of  knowl- 
edge of  its  true  purposes.  Many  ridiculously  misleading  and 
false  stotements  have  been  made  about  it.  A  highly  or- 
ganised  campaign  was  put  on  to  my  State  by  some  of  the 
war^ousemen  to  an  effort  to  thwart  the  poissage  of  this 
wholesome  and  constructive  measure.  It  has  been  my  per- 
sonal experience,  however,  that  with  few  exceptions  when- 
ever and  wherever  a  grower  thoroughly  understood  this  meas- 
ure he  has  enthusiastically  advocated  its  enactment  toto 
law.  It  is  eittremely  difficult  for  me  to  uncterstand  how  any 
fair-mtoded  person  could  oppose  this  bill,  especially  since 
it  has  been  amended  to  provide  for  a  referendum  and  ar- 
rangements have  been  made  whereby  the  entire  cost  of  this 
service  to  the  growers  will  be  borne  by  the  Oovemment. 
From  the  beginning  I  advocated  these  two  amendments,  tor 
I  could  not  believe  that  the  bill  could  be  effectivdy  admto- 
istered  unless  it  had  the  afflrmatlve  am;Rt>val  of  those  whose 
interests  it  aimed  to  serve.  I  also  felt  that  no  additional 
burden  should  be  put  on  the  buyers.  Of  course,  we  an  recog- 
nize that  it  will  take  considerable  time  withto  which  to  per- 
fect this  improved  system;  but  the  socmer  it  can  be  inaugu- 
rated the  sooner  we  may  hope  to  bring  about  the  reforms 
to  the  present  syston  which  are  so  greatly  needed  for  the 
protecti(m  of  the  tobacco  grower.  With  the  whole-hearted 
cooperation  of  the  wau-ebousemen.  who  are  suppoeed  to  stand 
between  the  grower  and  the  buyer  and  secure  for  the  grower 
the  true  market  worth  of  his  tobacco,  the  success  of  the 
measure  will  somi  be  realised. 

If.  on  the  other  hand,  some  of  the  warehooseoaen  and 
buyers  should  conttoue  to  deprecate  aaMl  assault  the  pur- 
poses of  the  measuie.  there  can  be  no  doubt  but  that  tta 


i  % 


in  the  sale  or  their  tobacco.    The  most  Important  features  ;  former  case  it  serves  to  strengthen  his  determination  to  buy 
of  the  bill  are  that  it  would  provide,  first,  an  inspection  serv-  I  the  tobacco.    In  the  other  case  the  result  is  just  the  opposite. 


B2F 

BIR _ 

B3L 

Bif 


41.M 

sa.n 


If,  on  the  other  hand,  aome  ox  thfe 
bujera  ahodld  continue  to  deprecate  and 
poses  of  the  measuw.  tbere  can  be  no 


aanutt  tbe  par- 
but  tbat  tts 


M 


'I 


11872 


CONGRESSIONAL  RECORD— HOUSE 


July  25 


1935 


CON( 


I 


I 


I 


effectiveness  will  be  frustrated  and  long  delayed.  It  Is  also 
highly  important  that  those  in  charge  of  the  administration 
of  this  act  will  talc  every  precaution  and  apply  every  safe- 
gtiard  to  the  end  that  the  smaller  markets  may  not  be  dis- 
criminated against  in  favor  of  the  larger  markets.  I  would 
not  advocate  this  measure  if  I  felt  for  a  minute  that  the 
smallest  markets  in  the  tobacco  districts  would  not  be  ade- 
quately protected,  for  nothing  could  be  more  calamitous  to 
the  smaller  communities  than  to  see  these  markets  injured. 
Under  the  section  of  the  bill  providing  for  the  referendum, 
the  possibility  of  injuring  the  smaller  markets  would  seem  to 
have  been  fully  removed. 

As  may  be  readily  inferred  from  conditions  which  prevail 
on  an  auction  market  as  already  described,  a  system  by  which 
the  farmer  can  be  reasonably  assured  of  a  fair  price  for  his 
tobacco  may  iu>t  coincide  with  the  plans  and  wishes  of  some 
of  the  tobacco  buyers.  While  it  is  true  that  many  o(^the 
buyers  have  the  best  of  motives  and  a  real  sympathetic  <lStl- 
tude  toward  the  tobacco  farmers,  it  is  also  true  that  to  Biany 
of  them  a  tobacco  market  is  a  sort  of  happy  hunting  ground, 
and  any  measures  for  the  protection  of  the  growers  will  meet 
with  their  disapproval.  It  is  not  surprising  therefore  that 
intensive  propaganda  has  been  started  by  some  of  the  tobacco 
trade  to  defeat  this  bill,  or  that  growers  were  influenced  to 
come  up  here  and  oppose  it.  Many  such  farmers  belong  to 
the  class  known  as  "  market  pets ",  who  are  usually  well 
taken  care  of  by  their  buyer  friends  and  who  do  not  need  the 
protection  of  t^  tobacco  inspection  bill.  Many  others  who 
have  had  no  nperience  with  it  or  have  not  learned  to  make 
an  intelligent  use  of  the  facilities  which  the  inspection  serv- 
ice and  market-news  service  afford  are  being  persuaded  that 
the  tobacco  inspection  bill  is  not  meritorious  and  would 
really  operate  to  their  detriment. 

Many  of  the  Members  of  this  body  will  recall  that  when 
the  Cotton  Warehoiise  Act  providing  for  Oovemment  in- 
spection of  cotton  was  before  the  Congress  a  similar  situ- 
ation arose,  and  the  opposition  to  the  bill  was  intense, 
"niat  opposition,  as  most  of  the  opposition  to  this  bill,  was 
based  on  misimderstanding  and  on  the  propaganda  of  those 
who  for  reasons  of  their  own  opposed  this  measure.  I  fully 
appreciate  the  fact  that  some  honest  warehousemen  have 
conscientiously  raised  objections  to  the  original  bill,  believ- 
ing that  it  was  impractical  and  would  operate  against  the 
welfare  of  the  grower  and  adversely  affect  their  own  busi- 
nesses. Since  the  bill  has  been  amended,  however,  to  meet 
practically  all  of  their  objections.  I  have  not  personally 
received  a  word  of  opposition. 

One  of  the  most  important  sections  of  the  bill  would  au- 
thorize the  Secretary  of  Agriculture  to  designate  markets 
for  tobacco-inspection  purposes,  the  constitutional  author- 
ity being  related  to  the  interstate  commerce  character  of 
trade  in  tobacco  and  tobacco  products.  When  a  market 
has  been  so  designated  by  the  Secretary  and  after  a  lapse 
of  30  days,  it  would  be  unlawful  to  sell  tobacco  at  auction 
on  that  market  until  It  had  been  officially  inspected  and 
certified  as  to  grade  by  the  Department;  except,  however, 
that  the  Secretary  is  authorized  to  suspend  the  requirement 
of  grading  if  due  to  the  exigencies  of  the  service  insufficient 
graders  are  available.  The  purpose  of  this  exception  is  to  in- 
sure that  the  requirement  of  grading  will  not  operate  to 
suspend  or  delay  sales. 

The  present  bill  includes  a  committee  amendment  which 
clarifies  the  orlgliud  language  and  provides  that  nothing 
contained  in  the  act  shall  t>e  construed  to  effect  transac- 
tions in  tobacco  at  markets  not  designated  by  the  Secretary 
or  at  designated  markets  where  the  Secretary  has  sus- 
pended  the  requirement  of  inspection,  or  to  authorize  the 
Secretary  to  dose  aixy  market.  This  amendment  would 
seem  to  meet  a  very  serious  and  perhaps  justified  objec- 
tion under  present  conditions  which  was  raised  to  the  bill 
by  many  warehousemen. 

Mr.  Chairman  and  members  ot  the  Committee,  without  im- 
pugning tbe  motives  of  anyone  who  may  differ  with  me  about 
this  measure.  I  give  it  as  my  sincere  conviction  that  there  can 
hardly  be  any  well-founded  opposition  to  the  bill  in  its 
present  form  except  from  those  who  do  not  want  the  farmer 


to  have  accurate  and  rellsU>le  information  as  to  the  quality 
and  value  of  his  product,  which  he  does  not  have  under  tlie 
present  system,  and  which  would  unquestionably  place  him 
in  a  better  bargaining  position  for  the  product  of  his  labor. 

No  one  can  deny  that  under  the  present  system  there  Is  an 
element  of  guess  and  gambling  in  the  marketing  of  tobacco 
which  affords  an  opportunity  for  great  loss  to  the  growers. 
Of  course,  this  measure  will  not  entirely  eliminate  these  ele- 
ments, but  It  will  greatly  reduce  them.  All  of  us  who  have 
studied  this  important  question  know  that  tobacco  has  too 
long  been  a  crop  sold  in  confusion,  out  of  which  a  few  have 
grown  very  rich  and  many  have  been  left  struggling  for  the 
barest  existence.  Therefore,  any  sound  plan  which  Is  made 
toward  the  elimination  of  this  confusion  and  which  will  aid 
in  an  equitable  distribution  of  the  wealth  which  has  flowed 
to  the  few  from  this  crop  would  be  a  blessing  to  a  large 
majority  of  the  hundreds  of  thousands  of  families  dependent 
tipon  this  crop  for  their  economic  welfare.  With  great  bene- 
fits to  themselves  they  have  trusted  their  Oovemment  in  a 
program  of  control  of  production,  and  I  therefore  feel  that 
they  should  welcome  the  assistance  of  Oovemment  which 
this  bill  affords  in  the  problem  of  marketing  their  tobacco. 
I  invite  all  of  you  to  read  carefully  the  able  and  intelllgeniiy 
prepared  letter  in  support  of  this  measure  addressed  to  the 
Honorable  MAsvnt  Johxs,  chairman  of  the  committee,  by  the 
Honorable  Henry  A.  Wallace.  Secretary  of  Agriculture. 

Mr.  Chairman,  as  the  able,  fair,  and  comprehensive  report 
filed  with  this  bill  so  clearly  shows,  this  measure  has  been 
carefully  considered,  and  in  the  opinion  of  a  majority  of 
unbiased  students  it  Is  one  of  the  most  constructive  measui-es 
ever  introduced  in  this  House  for  the  benefit  of  growers. 
Though  its  primary  purpose  is  to  aid  the  grower,  it  is  my 
considered  Judgment  that  if  properly  administered  it  ^ill 
be  helpful  to  the  entire  industry.  As  a  matter  of  Justice  to 
the  grower  and  as  a  matter  of  sound  economic  policy  it 
deserves  the  hearty  approval  of  every  Member  of  this  House, 
and  it  would  make  me  very  happy  if  not  a  slBgle  vote  were 
cast  against  it.     [Applause. J 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5  minutes  to  the  gente- 
man  from  Michigan  I  Mr.  Cr-awfokd]. 

Mr.  CRAWFORD.  Mr.  Chairman,  this  bill,  if  it  becomes 
law  substantially  in  the  form  here  presented,  will,  in  my 
opinion,  be  one  of  the  most  direct  steps  taken  by  this  House 
at  any  time  within  the  past  15  years,  to  place  the  fanners 
growing  tobacco  in  a  position  to  maintain  their  self-respect, 
provide  for  their  families,  and  maintain  that  degree  of 
decency,  self-reliance,  and  independence  the  raw  food  pio- 
ducers  of  this  country  are  entitled  to  enjoy  under  the 
American  form  of  government. 

What  is  the  American  farmers'  problem?  Is  It  one  of  pro- 
duction? Most  emphatically  I  say  that  It  is  not.  Is  It  one 
of  marketing — Just  as  emphatically  I  say  that  it  is  a  marki.'t- 
ing  problem.  Problem  for  marketing  what?  Why.  bltjss 
your  soul.  It  is  a  problem  of  marketing  his  labor  In  the  fonn 
of  the  products  which  he  grows  on  his  farm  and  takes  to  the 
organized  market. 

When  the  grower  of  tobacco,  cotton,  wheat,  wool,  beef, 
com  and  hogs,  sugarcane  and  sugar  beets,  and  all  the  otlier 
growers,  whether  of  fruits,  vegetables,  or  some  other  crop, 
arrive  at  the  place  of  market,  he  butts  up  against  an  organ- 
ized technically  trained  army  of  commission  men.  warehouse- 
men, brokers,  and  biiyers  of  every  kind  and  description. 
This  organization  has  for  years  been  bleeding  the  very  life 
out  of  the  farm  folk  of  this  Nation,  and  the  inf ormat  on 
I  have  secured  In  connection  with  this  proposal  to  deal  with 
the  tobacco  crop  leads  me  to  believe  these  growers  should  be 
classed  as  "  exhibit  A",  who  are  being  deliberately  and  mjili- 
ciously  scalped  by  the  organized  machine  through  which  Uiey 
must  sell  their  labor. 

These  tobacco  growers  go  Into  the  field  and  toU  and  sweat 
and  produce  this  weed  which  so  much  appeals  to  the  teeming 
millions  of  our  people — men  and  women,  young  and  old,  the 
rich,  the  middle  class,  and  the  poor  alike.  An  unfortun;ite. 
hungry,  shiftless,  shambling,  wasted  form  of  a  man.  walking 
the  streets  in  the  wee  hours  of  the  momlng.  picking  from  the 
gutter  his  cigar  stubs  and  cigarette  butts,  has  the  same  kind 


of  a  lons^ng  for  the  satistiictkm  vhfeA 
as  does  the  millionaire  irtu)  ^■'w'y^w  liii  $1 1 
In  pink  who  takes  from  her  Kkttd-vdd 
daintily  initialed  and  perfumed 
in  her  boudoir  or  in  the  salon  of  ttae 

When  this  tobacco  is  brought  to  tiM 
grower  who  has  so  toiled  and  gathered, 
care  of  the  great  wmrehouacman  iA« 
as  the  representative  of  tbe  tobftoeo 
places  his  labor — and  that  oC  bis  'vlfc 
the  form  of  tobacco,  into  tbe  bands  of 
and  leaves  it  to  his  trurteetfilp  to  seD 
less  the  "  de-ducts  "  the  wavdiottrcmai 
portune  to  make  under  ttas  nHtTwnn 
prevail    This  farmer  tobacco  grower, 
ency  from  childhood  and  taught  down 
to  respect  the  rights  and  power  of 
business,  with  a  simple  trust  and  fattli 
his  lif  eblood  and  that  of  bis  kyved  aom  i 
warehouseman  tnstee.    He  knows  no 
to  dispose  of  his  tobacco  lahat. 
through  which  he  can  convert  hit 
9umer  goods  which  he  and  his  fsmlly  so' 
oin-  standard  of  living.    He  auist  cooffl 
scheme  of  things  and  do  business  with 
into  some  other  line  of  work  to  ske  out 
the  marketing  scheme  which  gowm  In 

Here  we  are  discussing  tbe  marketing 
in  a  protected  crop.  When  this 
against  the  importation  of  tobaeooa  from 
world,  the  votes  cast  in  favor  of 
the  grounds  that  the  American  tobaeeo 
the  benefits  of  the  protection.  BEow  can  kid 
taction,  or  any  part  (tf  it,  if  he 
labor  in  a  manner  and  under  a 
and  operated  that  an  the  beuaMs  of 
processors,  the  warehousemen,  the 
and  other  breeds  of  scalpers  who  ba?«i 
in  a  manner  as  to  perfectly  aJUn  Am  Bfa 
who  grow  this  most  popular  i 
this  House  has  gathered  InfornMttfcm 
ened  those  who  desire  to  be  ioCormed.  thol^l 
square  ourselves  with  the  farm  fhDt  of 
by  voting  "  protection  "  and  tbn  new 
see  where  the  benefits  of  that  laolautlao 
in  the  passing  of  all  of  these  bffli 
agricultural  workers,  we  oonttanal 
problem— I  say  to  you  MeadMrs  if  tbiM 
eventually  be  found  out  by  the  ttarnun 
others  will  occupy  the  space  which  wa 
critical  for  a  moment,  I  sIh] 
those  leaders  engaged  in  oar 
first,  and.  secondly,  I  diall 
Member  here,  who  boasts  that  ke 
tlonlst  and  at  the  same  tfcne  is 
necessary  length  to  see  that  tbe 
those  In  whose  name  the  prayer  has  '< 
ber  of  this  House  can  snec 
the  enslavement  of  the  Amorleaa  farai 
dent  of  agriculture,  tramportatlan,  tmi 
chine  through  which  farm  products  are 
and  distributed  this  fact  is  iiilf  niiifcl 
Certainly  the  process  has  been  alair  tai 

Beginning  at  the  tixae  all  of  our 
piece  d  land  and  with  praetkmDy 
he  consxmaed.  smd  «^««^wg  on  down  to  ttito, 
ixed  age  where  farm  operators  i 
disadvantage  which  prerails  and  i 
market  places  of  this  countzy, 
been  sure  in  its  results  andopsratioa.  Ob  i 
to  many  speeches  with  refevaaoe  to 
which  have  been  aoctunulated  by  tk 
objection  can  be  found  »g^*»*Tt  ftala. 
I  wish  to  point  out  that  It  is 
source  from  which  tax  fnaito 
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ftmd  itself.  Certainly  we  should  protect  the  fund,  but  tha 
point  I  make  is  the  source  is  the  most  imp<»rtant  of  tbe  two. 
How  can  organized  business  be  maintained  if  there  te  to  be 
imposed  upon  the  agricultural  class  such  capitalistic  burdens 
as  to  take  away  evenrthing  this  class  has  In  the  way  of  pur- 
chasing power.  That  is  exactly  wbMX  Is  going  on  now,  yes- 
terday, last  year,  and  the  past  15  years.  You  do  not  have  to 
be  smart  to  discover  this.  It  is  simi^y  a  question  of  admit- 
ting the  facts  whidi  are  self-evident.  The  farmer  has  no 
marketing  machinery  through  whi^  he  can  seU  his  labor  for 
what  it  is  worth.  If  he  is  deprived  of  purchasing  power,  whera 
shall  the  industrialist  seU  his  goods  and  how  diaU  the  dty 
dweller  live,  except  through  the  expkdtation  of  the  farm 
worker? 

Mr.  Chairman,  it  Ls  only  necessary  for  one  to  study  tha 
operating  statements  and  the  balance  sheets  and  capital 
structure  of  the  tobacco  industry  to  see  what  has  been  going 
on  with  reference  to  tbe  markettog  of  this  crcp.  Such  a  study 
will  oonvlDce  any  fair-minded  man  that  the  processors  and 
others  linked  up  with  them  have  not  been  satisfied  with  the 
wages  of  necessary  and  efficiently  executed  service  in  tha 
tobacco-exchange  machine,  but  that  the  organiaed  exchange 
machine  has  gone  further  and  has  not  stopped  short  of 
sheer  looting.  That  is  a  fact  statement  wbkAx  I  now  chal- 
lenge any  man  to  refute.  The  economic  and  social  coDditloos 
surrounding  the  average  tobacco  grower  Is  the  other  side  of 
the  proof  shieet  and  there  is  a  perfect  balance. 

Mr.  Chairman,  business  diould  be  conducted  on  a  idane 
and  as  scunething  more  than  an  opportunity  to  make  people— 
tobacco,  com,  hog,  wheat,  cotton,  sugar-beet  and  sugar-cane, 
vegetable,  potato,  and  rice  growers-HXrarer.  for  and  on  behalf 
of  the  business  man.  By  expertooce  I  for  one  know  that  It 
is  unsound  to  conduct  business  on  a  sheer  loot  basts.  Soma 
day,  Mr.  Chalmmn.  the  business  men  of  this  country  are 
going  to  be  forced  to  accept  the  reiqymsMafllty  of  conduct* 
ing  business  on  a  basis  whldi  leads  to  making  pectpie  happier 
and  more  prosperous — and  profits  wlU  flow  as  a  reward  for 
the  accomplishment  of  that  purpose. 

Par  srears  business  has  enioytd  certain  rights.  Now  and 
then,  and  mostly  now,  we  bear  great  complaint  from  businesa 
against  any  invasion  of  those  rights  by  Govenunent  edtct. 
Where  there  is  much  smoke  we  can  often  find  fira. 

I  am  one  who  appreciates  tbe  necessity  of  an  exchanga 
marhtne  to  be  used  by  this  highly  technkallaed  age  and 
people  we  have  about  us  today.  I  understand  how  to  use 
tranqxirtation.  warehouses,  mamifacturtng  jdants,  sdling 
forces,  and  financial  machinery.  In  no  way  do  I  o(mtend 
these  agencies  are  imnecessary  or  that  they  should  be  done 
away  with.  Aiqaredating  the  value  of  an  of  this,  I  do  not 
agree  with  the  demand  too  (rften  made  that  there  duJI  be 
unbridled  power  given  to  the  organiaed  marhtnp  whkh.  hav- 
ing obtained  that  power,  uses  It  only  for  ttielr  own  enrich- 
ment, without  regard  to  law,  Oovemment,  the  prhnary  pro- 
ducer, and  the  final  consumer.  It  is  very  difficult  for  busi- 
ness to  appreciate  its  duties  and  responsiUllties.  Upon  the 
honesty  and  efBclency  and  fltaess  fw  his  place  In  the  busi- 
ness machine,  the  bu^ness  man  win  have  mvtch  to  do  wltb 
tbe  praspcrtty  of  the  entire  popidaoe. 

Why  is  it  necessary  for  this  House  to  be  forced  to  deliber- 
ate on  steps  necessary  to  take,  to  see  that  tobacco  growoa 
receive  a  just  riaare  of  the  total  price  paid  by  the  eonstuner? 
Only  because  the  leaders  bi  the  tobacco  industry,  the 
processors,  warehousemen,  buyers,  j^nhookers,  and  others, 
deiiberately  plan  and  scheme  how  to  Meed  white  the  man 
who  grows  the  tobacco.  That  is  the  only. reason.  This  is 
a  highly  concentrated  indus^.  Itiere  are  (mly  a  few  to- 
bacco concerns.  Perhaps  some  five  or  six  large  companies 
control  directly  or  in^Brectly  Th  percent  to  86  percent  of  the 
total  crop.  Should  it  be  necessary  for  us  to  take  steps  to 
make  that  small  group  tote  fair  with  the  tobacco  growers 
of  this  Nation?  Should  this  protected  Indnstry  have  at  Its 
bead  leaders  who  have  no  wider  vision  than  this?  Shoidd 
this  moaopoUzeA  takKistry  which,  through  its  billboard  ad- 
vertising, radio  broadcasting,  and  fuU-page  advertisements, 
reaches  Into  every  home  in  the  Ifoticm  which  has  enough 


IIWLI,      but     U^4VlUilC     t,l^f>,     ChUVl      i-LifZ     ^^JKJl      nilAC. 


iXU     UXUUi  klUl^lbC, 


thl4  meanire.  I  gire  it  as  my  sincere  convictioD  that  there  can  hungry,  shiftless,  shambliag.  wasted  form  of  a  man.  walking 
hardly  be  any  well-founded  opposiUon  to  the  bill  in  Its  ^  the  streets  In  the  wee  hours  of  the  morning,  picking  from  the 
present  fonn  except  from  those  who  do  not  want  the  farmer    gutter  his  cigar  stubs  and  cigarette  butts,  has  the  same  kind 


oojeciion  can  oe  louna  ^gftimt  tms. 
I  wish  to  point  out  that  It  ii 
source  from  whidi  tax  tmMte 
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this  moaofioUmA  tnOuBtry  which,  through  its  bUIboard  ad- 
vertising, radio  broadcasting,  and  full-page  advertisements, 
reaches  into  every  home  In  the  Ifottem  wfaieh  has  enough 
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ready  cash  to  purchase  chewing,  or  cigarettes,  or  cigars,  or 
roll  your  own  be  forced  to  have  a  little  consideration  for  the 
tobacro  grower "» 

If  ;t  j.s  necssary  to  use  force,  then  if  a  way  can  be  found 
under  the  Constitution,  let  us  proceed  to  find  that  way. 
Th^n  hav.njt  found  a  way  of  correction  in  this  field,  let  us 
spread  that  r»»medy  until  we  have  covered  every  farm  crop 
grown  in  this  great  country  and  through  helping  these  farm- 
ers find  a  way  to  market  their  labor,  bung  to  them  the  eco- 
nomic independence  to  which  they  are  so  Justly  entitled. 
I  Applause.) 

Mr  FULMER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
fccntleman  from  Kentucky   IMr.   Vncsowl. 

Mr  VINSON  of  Kentucky.  Mr.  Chairman,  in  the  final 
analysis.  I  do  not  believe  that  the  gentlemen  who  have  spoken 
in  opposition  to  the  bill  today  hope  to  defeat  directly  the 
passage  of  this  bill.  I  think  the  speeches  that  have  been 
made  in  opposition  to  it  are  smoke  screens  thrown  out  to 
assist  m  the  passage  of  an  amendment  which  if  adopted,  in 
my  Judgment,  would  practically  defeat  the  purpose  of  the 
bill. 

No  one  acquainted  In  the  tobacco  country  and  with  the 
methods  used  In  the  auction  sales  of  tobacco,  who  believes 
that  the  farmer  Is  entitled  to  get  the  full  worth  of  hus  prod- 
uct, can  vote  against  this  bill.  Because  when  the  farmer 
brings  to  the  auction  floor  his  crop  of  tobacco,  which  took 
him  13  months  to  raise,  he  does  not  sell  his  tobacco — he  takes 
it  on  the  auction  floor  where  the  tobacco  is  sold  in  a  jargon 
that  is  liken  to  unknown  tongues.  He  actually  does  not  sell 
his  tobacco — the  buyers  pay  him  what  they  want  to  pay  him 
for  It.  Ofttimes  the  tobacco  farmer  has  no  information  rela- 
tive to  the  price  he  has  received  for  his  tobacco  until  he  re- 
ceives his  check  In  payment  thereof. 

Who  buys  the  tobacco?  In  the  main  it  is  a  representative 
of  the  tobacco  manufacturer  or  at  times  a  speculator  who 
buys  It  for  the  purpose  of  resale  at  a  profit. 

Mr.  POCHT.     Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  POCHT.  What  Is  this  interference  with  the  open 
competition  in  competing  for  the  tobacco?  That  question 
is  suggested  by  the  fact  that  in  Pennsylvania  the  competition 
in  purchasing  tobacco  Is  so  keen  that  they  give  a  down  pay- 
ment on  tobacco  that  Is  only  half  matured. 

Mr.  VINSON  of  Kentucky.  My  understanding  Is  that  the 
auction  system  is  not  used  In  Pennsylvama.  I  cannot  speak 
for  Pennsylvania,  but  I  know  about  Kentucky.  Eighteen  of 
my  20  counties  grow  tobacco.  I  know  that  when  the  farmer 
takes  his  tobacco  into  the  warehouse  and  they  buy  it  at  the 
rate  of  one  basket  In  each  10  seconds,  that  they  take  his  crop 
away  from  him  at  the  price  they  want  to  pay. 

Let  me  say  to  you  in  the  few  seconds  I  have  left  that  the 
buyer  of  the  tobacco  represents  the  manufacturers  of  the 
tobacco.  He  is  their  paid  employee.  If  he  is  not.  he  should 
be  loyal  to  them.  He  will  resolve  every  doubt  as  to  the 
worth  of  the  tobacco  in  favor  of  his  employer,  and  he  does 
thaC.  The  more  cheaply  he  buys  the  farmer's  tobacco,  the 
more  money  he  makes  for  his  employer  and  the  better  grace 
he  stands  with  them.  Tell  me  that  a  man  who  Is  paid  by 
the  tobacco  manufacturer  to  buy  tobacco  will  give  the  farmer 
a  break?  Never.  The  farmer  does  not  sell  his  tobacco; 
they  take  It  away  from  him.  It  Is  the  most  natural  thing  on 
earth  for  the  buyer  to  resolve  every  doubt  in  favor  of  his 
employer. 

Gentlemen  ask  how  this  bUl  will  help.  If  Federal  grades 
are  written  on  the  ticket  it  is  bound  to  have  an  effect.  The 
farmer  will  know  what  his  tobacco  is  bringing,  not  only  on 
jlhat  market  but  on  the  markets  in  the  surrounding  country. 
Then  he  can  either  accept  or  reject  the  offer  made. 

There  is  only  one  side  to  this  question.  The  man  or 
woman  who  believes  that  the  farmer  ought  to  get  the  full 
value  of  his  tobacco  should  support  this  bill.  If  you  believe 
that  somebody  else  ought  to  get  a  part  of  the  value  of  that 
tobacco,  whether  he  be  a  speculator  or  a  dealer,  then  oppose 
the  bill. 

I  grant  there  may  be  large  markets  who  oppose  this  bill. 
that  would  like  to  centralize  the  sales  in  the  large  markets 


'  and  destroy  the  smaller  markets.  If  you  believe  in  tha:  cen- 
tralization, if  you  t)eheve  the  farmer  ought  to  carry  his  to- 
bacco 50.  75,  and  100  miles  away  from  the  smaller  markets, 
you  should  be  against  this  bill. 

The  man  on  the  small  market  is  entitled  to  get  as  much 
for  the  same  grade  of  tobacco  as  one  who  sells  on  the  larper 
market.  It  may  cost  the  manufacturer  who  buys  t^ie  to- 
bacco a  little  more  to  go  around  to  The  .several  markets,  but 
the  man  who  sells  his  tobacco  on  the  small  market  ought 
to  get  ju.st  as  much  per  pound  for  the  .same  grade  as  th?  man 
who  sells  it  on  the  larger  market. 

We  have  inspection  of  gram,  inspection  of  cotton,  ui.spec- 
tlon  of  wheat,  and  many  other  things.  Give  the  t(  bacco 
farmer,  who  is  Instrumental  in  bringing  $500,000,000  an- 
nually into  the  Treasury  of  the  United  States,  a  fau  deal. 
I  Applause] 

(Here  the  gavel  fell] 

Mr.  HOPE.  Mr  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  Kentucky  IMr.  CH.^PM.^Nl. 

Mr.  CHAPMAN.    Mr.  Chairman  and  ladies 

,      Mr.  MICHENER.    Will  the  gentleman  yield  for  a  question? 

Mr.  CH.APMAN.     Briefly. 

Mr.  MICHENER.  Docs  this  bill  attempt  to  require  com- 
pulsory gradmg  before  the  farmer  attempts  to  sell  iit  the 
auction? 

Mr.  CHAPMAN.  -This  bill  does  require  that,  provide  1  that 
in  the  referendum  a  majority  of  the  growers  on  a  given 
market  so  vote.  It  makes  It  compulsory  on  every  other 
grower,  unless  the  amendment  that  will  be  offered  l)y  the 
gentleman  from  North  Carolina  IMr.  UJtsiEADl  Is  adopted. 
I  shall  support  that  amendment,  and  with  that  amendnent  in 
the  bill  removing  the  compulsory  features,  there  should  be  no 
serious  objections  to  the  bill. 

Mr.  MICHENER.  The  gentleman  then  feels,  as  a  matter  of 
fact,  that  the  bill  is  unconstitutional? 

Mr.  CHAPMAN.    I  am  sure  of  that,  and  I  will  discuss  that 
j  In  a  minute. 

I  Mr.  Chairman,  this  bill  to  some  of  the  members  from  non- 
tobacco-produclng  sections  of  the  country  may  appear  to  be 
a  trivial  matter  but  to  some  of  us  who  represent  important 
tobacco-producing  districts  it  Is  one  of  the  most  important 
bills  that  has  come  before  this  House.  I  am  a  rather  small 
producer  and  extensive  consumer  of  the  aromatic  weed 
which  gives  solace  and  comfort  to  countless  millions.  I  rep- 
resent one  of  the  largest  tobacco  districts  In  the  world;  In 
fact,  the  largest  burley-producing  district  In  the  world. 
Burley  Is  the  body  of  the  popular  brands  of  cigarettes  which 
manufactured  by  the  blending  of  the  burley  and  the  fiue- 
cured  leaf  of  North  Carolina  pay  nearly  half  a  billion  dollars 
of  revenue  anually  into  the  Federal  Treasury.  M;/  own 
county  produces  more  tobacco  than  the  entire  district  of  the 
author  of  this  bill,  the  gentleman  from  Virginia  (Mr.  Flan- 
nacan].  The  market  in  my  home  town  sells  more  tobacco 
than  is  sold  in  the  gentleman's  entire  district.  There  is  one 
market  In  my  district  where  10  times  as  much  tobficco  is 
sold  annually  as  is  sold  in  the  district  represented  oy  the 
gentleman  from  Virginia  (Mr.  FlannaganJ.  There  is  only 
one  Member  of  this  body  today,  the  gentleman  who  his  Just 
spoken,  Mr.  Vinson,  whose  district  produces  even  half  as 
much  burley  tot>acco  as  the  district  which  I  have  the  honor 
to  represent. 
j  Although  in  that  district  tens  of  mlUlons  of  dollars  are 
Invested  in  thoroughbred  breeding  establishments;  al'hough 
a  farm  income  of  millions  is  derived  from  the  sale  of  lambs, 
grass  seed,  and  other  farm  products,  yet  burley  is  the  prin- 
cipal money  crop,  and  its  production  and  sale  constitute  our 
basic  Industry.  The  banker,  the  merchant,  the  lawyer,  the 
butcher,  the  baker,  the  candlestick  maker  all  are  largely  de- 
pendent for  their  prosperity  upon  the  prosperity  of  tobacco 
growers.  The  amount  received  for  our  tobacco  crop  deter- 
mines in  large  measure  the  buying  power  of  our  people. 

I  have  been  In  the  thick  of  every  fight  since  reaching 
I  maturity  for  the  welfare  of  tobacco  growers.     Fourteen  years 
ago  when  the  burley  growers  undertook  to  form  a  coopera- 
tive  association   for   the   marketing   of   tobacco,   I   traveled 
j  more  miles  and  made  more  speeches  in  their  behalf  thft" 
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any  other  man.  living  or  deAd. 
tucky  IMr.  Vinson]  and  I  ipei 
1933.  when  the  Congress  was  not  In 
out  a  plan  whereby  the  Agrtcultmml 
tration  would  benefit  the  burlej 

Before  that,  when  the  Agzteultond 
pending,  It  woiild  not  have 
except  for  the  amendment 
tobacco  from  a  5-3re&r  pre-war  period  to  i 
period,  which  the  gentleman  from 
and  I  sponsored  and  whkh.  with  ttae 
the  distingui^ed  Chairman  of  thft 
(kir.  JoNisl  and  other 
Without  that  amendmoit  them  wmdd 
tobacco  program  In  Kentucky.  Ttet 
added  millions  to  the  income  oC  boriey 
I  received  from  Dr.  Hutson.  chief  of 
section,  one  of  the  first  coatraete  that 
ing  press,  and  upon  the  InvUadon  of  thmi 
I  opened  and  led  the  T^^*^"g  mnrnli 
more  than  00  percent  of  the  growew 
adjustment  agreements  for  tha  redttetfcm  i 
So  I  think  I  can  qualify  to  spfafc  for 
well  as  some  of  the  other  sentlenen. 
We  appreciate  the  solicitude  of  the 
from  Chicago  [Mr.  Sabath]  for  our 
soul  seems  to  be  wrung  with  awgirtK^  In 
their  pitiful  plight  and  he  propoMa  to 
tion  to  make  such  a  bill  constttnttODafL 
touched  by  the  plaintive  tones  of  the 
man  from  Georgia  [Mr.  OoxJ.  wtaare 
small  quantities  and  im  still  in  the 

My  friends,  the  auction  system  Is 
means,  but  no  substitute  has 
stitute  that  is  better  is  offered, 
follow  the  leadership  of  these 
word  "  warehouseman  "  as  If  It  wem  • 
opprobrium,  and  disgrace.    Who  are 
country  90  percent  of  them  are  bona 
forward-looking,  public-«s)lrltod  cttiaena. 

The  gentleman  from  Virghila  would 
could,  that  this  bill  would  ^Mnrinatft  tha, 
Mr.  Chairman,  speculation  will  noass 
comes  that  there  is  no  commodtty  to 
buy.    Human  nature  does  not  cfaaoffa.    T| 
It  by  legislation.    There  seems  to  be  a  _  _ 
that  if  there  is  an  ill  that  needs  a  enrt,  aBl 
is  a  legislative  panacea;  that  the  way  to 
by  enacting  a  law  upon  the  suhlact,  and 
solve  ourselves  into  a  sort  of  legislative 

We  have  had  enough  laws  nffr**lT*g 
bacco.    Let  the  A.  A.  A.  oontinae  Ita 
not  compulsory.    It  is  a  voluntaiy . 
the  growers  with  their  ( 
not  force  this  grading  on  them,  do  not 
the  present  law  work,  and  do  not  Ifjiilste  t 
keting  methods. 

Mr.  Chairman,  it  requires  f  years  for 
to  train  a  man  so  they  will  let  him  tnw 
How   can   the   Govenunent  by  *'^>L**fW 
for  a  few  weeks  put  out  men  ooeapetent 
The  best  tobacco  graders  in  g^T^t^T%^  are 
grown    tobacco   from    boyhood,   who 
fathers  how  to  grow  and  grade  tobaooo. 
how  to  meet  the  market.    I  reeent  the 
ignorant  and  Incapable  of 
preparing  them  for  market    I 
it  than  these  agents  who  would  be  mat 
ment  to  tear  up  a  basket  of  ^f^'^mt 

How  do  the  Oovemment  i 
bers  and  letters,    tmayiiwi 
asking  the  other,  "  Qeofse.  viMt  did  joa 
or  for  your  B3R?  "    Iliey  sell  tobafft?  andl 
according  to  coka*  and  fuality  and  not 
glomeration  of  A  B  C's  and  flgmaa, 
These  men  do  not  *^««**^  that  Um 
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erned by  the  grades  put  on  IL  It  would  have  no  ette^  on 
the  price.  The  good  tobacoo  growo'  in  Kentucky  knows  his 
tobacco.  He  prepares  that  biksket  with  the  same  meticulous 
care  with  whi«:h  he  or  his  neighbor  jKepares  a  thorough- 
bred yearling  when  he  ships  It  to  Saratoga  Springs.  N.  Y.. 
for  the  August  sales.  He  does  not  want  a  Oovermnent  in- 
spector coming  along  before  he  sells  it  and  tearing  that 
basket  to  pieces  and  writing  numbers  and  letters  on  it 
That  is  like  kicking  his  dog,  it  is  almost  Uke  striking  his 
child.  He  tatoss  pride  in  his  Mmccc  and  he  does  not  want 
this  Oovermnent  grading  forced  upon  him.  There  is  noth- 
ing compulsory  about  wheat  grading  <x  cotton  grading. 
Why  make  thi.s  compulsory? 

With  this  amendment,  which  Mr.  Umsrab  will  offer,  the 
bill  will  provide  that  when  a  sufficient  number  <rf  growers 
who  sold  on  a  given  market  during  the  preceding  season 
vote  for  Oovemmoit  grading  at  that  market  the  graders 
will  be  provided  by  the  Government  for  those  who  desire 
to  avail  them£elves  of  such  a  sjrstem  for  whatever  bMwflt 
they  may  receive  or  hope  to  receive.  That  is  all  right,  but 
for  God's  sake  do  not  force  this  thing  <m  every  other  man 
who  does  not  want  this  done  to  his  tobacco. 
Mr.  DICKSTEIN.  WiU  the  genUeman  yield? 
Mr.  CHAPMAN.  I  am  sony.  I  cannot  yield. 
Mi.  Chairmim,  this  bill  flouts  the  recent  unanimous  de- 
cision of  the  Supreme  Court  in  the  Scbechter  ease.  It  ti 
based  on  tbc  cotamerce  clause  of  the  Constitution.  Placing 
numbers  and  figures  on  tobacco  is  no  more  interstate  com- 
merce than  killing  and  picking  chickens.  The  Bchechter 
chickens  had  ceased  to  be  in  interstate  commerce.  This 
tobacco  never  has  been  in  interstate  commerce  and  much 
of  it  never  will  be.  There  is  no  method  of  determining  when 
any  of  it  will  be,  because  they  redry  it  and  store  it  in  hogs- 
heads and  warehouses  before  it  is  shipped,  even  if  it  goes 
later  to  North  Carolina  to  be  manufactured.  It  is  clearly 
unconstitutional.  Mr.  Chairman.  I  am  one  Member  who  be- 
lieves that  my  oath  to  support  and  uphold  the  Constitution 
is  Just  as  solemn  and  sacred  as  the  oath  of  any  occupant  of 
a  Judicial  tribunal  in  this  land.  [AppUuise.]  We  cannot 
in  good  conscience,  abdicate  this  responsibility  because  men 
would  pass  a  law  for  the  sake  of  saying  they  had  passed  It 
even  with  a  dt^cision  of  the  Supreme  Court  staring  them  in 
the  face,  saying:  "  This  far  and  no  farther  shall  you  go." 

My  friends,  you  will  never  receive  any  benefit,  if  there  is 
any  in  it,  by  passing  it  in  this  form.  By  adopting  the  Um- 
stead  amendment  eliminating  the  c(»npulsory  features  you 
remove  the  threat  of  fines  and  prison  sentences  to  farmers 
who  decline  to  submit  to  the  meddling  of  autocratic  bureau- 
crats, and  thereby  obviate  the  likelihood  of  a  court  decision 
knocking  it  intx)  a  cocked  hat  Then  those  who  want  it  can 
have  It.  If  it  is  a  good  thing,  their  neighbors  win  soon  find 
It  out  and  want  It  too,  but  it  wUl  leave  It  to  the  optl(m  of  the 
growers.  It  will  prevent  had  feeling  among  farmers  now 
satisfied,  but  who  are  outraged  by  the  suggestion  that  Qoy- 
emment  agents  will  come  and  grade  their  tobacco  without 
their  consent  and  against  their  will.  Let  the  A.  A.  A.  program 
continue  for  the  prosperity  of  tobacco  growers,  but  protect 
the  rights  of  a  minority,  the  rights  of  every  individual,  by 
removing  the  vicious  despotic  compulsion  from  this  bill.  Do 
not  make  it  a  force  bill.    [Applause.] 

Mr.  CHAPMAN.  Mr.  Chairman,  I  ask  unanimous  ctmsent 
to  revise  and  extend  my  remarks  and  to  include  therein  some 
excerpts  from  editorials  in  the  Lexington  Herald  of  Lexing- 
ton, Ky.,  which,  for  many  years  has  been  the  principal  edi- 
torial champion  of  the  tobacco  growers  of  Kentucky. 

The  CHAIRMAN.    Is  there  objection?    [After  a  pause.] 
The  Chair  hears  none. 
Mr.  RICH.    Blr.  Chairman,  reserving  the  right  to  object 

I  would  Uke  to  inquire  from  the  gentleman 

The  CHAIRMAN.    For  what  purpose  does  the  gentleman 
rise? 
Mr.  RICH.    Under  reservation  of  objectku. 
The  CHAIRMAN.    Objection  was  not  made. 
Mr.  RICH.    I  tried  to  interrogate  the  weaker,  but  there 
was  so  much  applause  I  had  to  wait  until  it  subsided. 
The  CHAIRMAN.    The  objection  comes  too  late. 


,  '*"^-  ...  .      ,  I  aso  when  the  burley  growers  undertook  to  form  a  coopcra- 

I  grant  tHere  may  be  large  markets  who  oppose  this  bill,    tive   associaUon   for   the   marketing   of   tobacco    I   t-aveled 

that  would  like  to  centralize  the  sales  in  the  large  markeU  |  more  miles  and  made  more  speeches  in  their  'behalf  than 


aooordlnc  to  color  and  fUftUty  and  not 
glameratiao  of  A  B  C's  and  flgniiM. 
These  men  do  not  ooi^eod  Ihat  tlM 


to* 
nothiag. 
te  fov- 


Mr.  RICH.    I  tried  to  Interzogate  the  qwaJcer.  but  then 
was  so  much  applause  I  had  to  wait  until  it  substdad. 
Tbe  CHAIRMAN.    The  objection  comes  too  late. 
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Mr.  RICH.  If  the  Membership  of  the  House  wants  these 
editorials  placed  in  the  Rscoao.  I  am  perfectly  satisfied. 

Mr.  FTJLMER.    Mr.  Chairman.  I  yield  myself  3  minutes. 

Mr.  Chairman.  I  am  one  of  the  few  Members  of  this  House 
actually  engaged  in  fanning.  I  twlleve  on  account  of  this  I 
ought  to  t>e  in  a  position  to  speak  for  farmers. 

During  the  Sixty-seventh  Congress  I  Introduced  a  biU  to 
bring  about  the  grading  of  cotton.  Prior  to  that  time,  as  a 
general  merchant.  I  bought  thousands  and  thousands  of  bales 
of  cotton  from  farmers,  and  I  knew  at  the  time  of  bujring  the 
cotton  that  these  fanners  were  not  receiving  proper  grading 
for  the  reason  I  had  to  buy  so  as  to  deliver  to  the  large 
buyers,  who  had  the  last  word  on  the  grading  of  my  cotton. 

At  the  time  I  introduced  the  cotton-grading  bill  we  had 
practically  every  handler  of  cotton,  the  large  cotton  mer- 
chants and  importers,  fighting  the  cotton-grading  bill,  yet 
they  stated  that  they  were  speaking  in  behalf  of  cotton 
farmers. 

Most  of  the  people  appearing  before  our  CMiunittee  speak- 
ing against  this  bill  were  deeply  interested  in  farmers.  Many 
gentlemen  on  the  floor  of  the  House  speaking  against  this  biU 
claim  that  they  represent  the  views  of  tobacco  fanners,  telling 
us  just  what  this  bill  will  do  to  the  farmers.  This  is  always 
the  case  in  trying  to  pass  real  farm  legislation.  My  State. 
South  Carolina.  \a  a  very  large  tobacco- growing  State.  I 
have  had  the  privilege  of  visting  a  number  of  tobacco  mar- 
kets and  observing  the  auctioneer  going  along  from  pile  to 
pile  of  tobacco  using  language  that  the  farmer  did  not  under- 
stand, and  after  the  price  had  been  made  the  farmer  had  to 
ask  somebody.  "  What  did  I  receive  for  my  tobacco?  "  To- 
bacco farmers  have  not  any  chance  on  the  face  of  the  earth 
to  bargain  with  the  buyer.  I  visited  Haiti  on  one  occasion 
and  observed  the  transactions  between  the  natives  selling 
and  trading  their  products  and  wares.  They  had  an  oppor- 
tunity to  talk  to  each  other  and  bargain  with  each  other 
with  the  hope  of  securing  fair  values.  Not  so  with  tobacco 
farmers. 

I  want  to  teU  you  that  the  fanners  of  North  Carolina. 
South  Carolina,  and  Kentucky  selling  on  an  auction  mar- 
ket at  the  time  of  the  sale  of  their  tobacco  might  Just  as 
well  be  on  the  chain  gang  as  far  as  being  of  any  service 
to  themselves  in  seeing  to  it  that  they  get  a  fair  price  for 
their  tobacco.  They  have  on  these  markets  what  are  called 
"  irinhookers."  These  pinhookers  will  go  along  and  pick 
up  tobacco  and  resell  to  buyers  and  make  a  large  sura 
during  the  tobacco  season,  while  the  fanner  who  has  been 
working  for  13  months  growing  his  tobacco  is  unaMe  to 
secure  a  price  for  his  tobacco  that  will  enable  him  to  pay 
bis  taxes  and  buy  the  real  necessities  of  life. 

Now.  Mr.  Chairman,  something  was  said  here  about 
petitions  signed  by  farmers  against  this  bill.  I  want  to  tell 
you  that  the  tobacco  warehousemen  and  the  tobacco  buy- 
ers and  tbe  association  represented  by  Mr.  Kerrigan,  who 
speaks  for  the  Big  Four,  are  largely  responsible  for  cir- 
culating and  securing  those  signatures.  Mr.  Kerrigan 
stated  his  association  received  contributions  from  large 
manufacturers  for  no  other  purpose  than  to  fight  legisla- 
tion that  would  be  against  the  interest  of  manufacturers. 

(Here  the  gavel  felLl 

Mr.  FULMKR.  Mr.  Chairman,  I  yield  myself  2  additional 
minutes. 

Mr.  Chairman,  the  warehousemen  or  the  buyers  did  not 
testify  before  our  committee  and  protest  against  this  bill. 
We  tried  to  get  them  to  testify,  but  they  refused.  They  had 
a  few  picked  fanners,  who  were  among  the  favored  class. 
appear  before  our  committee,  claiming  to  speak  for  farm- 
ers, stating  that  the  farmers  were  against  the  bilL  These 
favored  few  wanted  to  continue  without  grading  at  the  ex- 
pense of  many  farmers  who  do  not  get  proper  grading, 
■nail  farmers  and  tenant  farmers.  It  is  very  Interesting 
to  look  ttaeee  petitions  over.  Here  are  some  of  the  petitions 
and  they  were  all  written,  as  I  understand,  in  the  office  of 
the  board  of  trade  at  Winston-Salem.  N.  C.  and  carried  out 
toy  repreeentatlves  of  the  warehousemen,  tobacco  buyers, 
and  manufacturers  to  secure  the  signatures  of  the  farmers. 
Tbey  told  the  farmers  that  It  would  cost  them  5  cents  a 


pound  to  grade  their  tobacco,  and  this  statement  was  car- 
ried in  the  North  Carolina  press. 

Mr.  CRAWFORD.     WiU   the   gentleman   yield? 

Mr.  FULMER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  Can  the  gentleman,  with  his  experi- 
ence in  the  committee,  tell  us  why  the  fanners  are  always 
put  to  the  front  in  connection  with  these  presentations. 
whUe  the  processor  always  stays  in  the  background  and  never 
gives  the  committee  a  chance  to  get  at  him  and  ask  him 
questions  why? 

Mr.  FULMER.  I  have  always  wondered  myself.  Of 
course,  the  farmers  are  unorganized.  Many  are  unable  to 
keep  posted  in  reference  to  these  matters  and  cannot  speak 
for  themselves.  The  processor  is  always  able  to  secure  cer- 
tain favored  fanners  to  speak  for  them.  I  want  to  say  to 
the  Members  who  represent  tobacco  States  and  tobacco  farm- 
ers in  this  country  that  you  know  these  farmers  have  been 
robbed  out  of  their  graves:  and  that  it  is  up  to  you  to  rep- 
resent this  great  unorganized  class  of  citizens  who  are  unable 
to  do  for  themselves  that  which  other  well -organized  groups 
are  able  to  do  without  legislation.  Someone  said  tobacco 
farmers  were  perfectly  satisfied  with  what  is  going  on  now 
under  the  present  tobacco  program.  How  long  are  you  going 
to  continue  to  deny  to  those  farmers  that  which  they  are 
entitled  to  in  line  with  what  the  well -organized  groups  are 
now  receiving;  that  is,  proper  grading  and  proper  prices  for 
their  tobacco? 

Mr.  Chairman,  I  hope  the  Members  will  give  this  bill 
their  hearty  support  and  that  we  will  have  no  trouble  in 
passing  this  bill,  which  gives  to  the  tobacco  farmers  that 
which  they  are  clearly  entitled  to;  that  is,  protection  from 
the  wholesale  undergrading  of  their  tobacco. 

[Here  the  gavel  fell.l 

Mr.  FULMER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Virginia  [Mr.  FlaknaganI. 

Mr.  FLANNAQAN.  Mr.  Chairman,  this  is  one  piece  of 
legislation  against  which  I  did  not  think  constitutional  objec- 
tions would  be  raised.  For  over  2  years  we  have  fought  for 
this  legislation,  and  tlie  only  reason  it  did  not  go  through  last 
session  was  on  account  of  lack  of  time.  We  have  held  hear- 
ing after  hearing  and  not  a  single  constitutional  objection  has 
been  raised  until  this  late  hour.  Hie  gentleman  from  Ken- 
tucky who  raises  the  constitutional  objection  admits  that  he 
voted  for  the  A.  A.  A.  He  tells  you  he  was  one  of  the  leading 
spirits  behind  the  Smith-Kerr  Tobacco  Act.  Both  of  those 
acts  were  compulsory.  They  did  not  provide  for  a  referen- 
dum until  a  year  after  they  went  into  effect.  Tet  he  could 
find  no  constitutional  objection  to  those  acts.  This  act  cannot 
go  into  effect  until  after  a  referendum  has  been  held  and  the 
majority  of  the  growers  of  that  particular  market  vote  in 
favor  of  putting  it  into  operation. 

Mr.  MICHENER.     WiU  the  gentleman  yield? 

Mr.  FLANNAQAN.    I  decUne  to  yield  right  now. 

Mr.  MICHENER.  The  Schechter  case  had  not  been  de- 
cided at  that  time. 

Mr.  FLANNAOAN.  Mr.  Chairman,  may  I  say  to  the  Mem- 
bership of  the  House  that  there  is  Just  as  much  sense  forcing 
the  farmer  to  sell  his  cattle  without  knowing  whether  they 
are  poor  or  fat,  without  knowing  how  much  they  weight, 
whether  they  are  Ught  or  heavy,  and  without  knowing 
whether  they  are  thoroughbreds  or  "  pennyrlles  ",  as  there  is 
in  forcing  a  tobacco  grower  to  put  his  tobacco  on  the  market 
without  knowing  what  quality  of  tobacco  he  has  and  without 
knowing  what  that  particular  quality  of  tobacco  is  bringing 
upon  other  markets. 

I  want  to  ask  the  opposition  Just  one  question.  What  ob- 
jection can  be  raised  to  letting  the  farmer  know  before  he 
offers  his  tobacco  for  sale  the  type  and  grade  of  tobacco  which 
he  has  to  offer  for  sale  and  furnishing  him  with  information 
showing  what  that  particular  type  and  grade  is  bringing  on 
the  other  warehouse  floors  of  the  coimtry?  Deny  him  that 
right  and  you  deny  him  the  opportunity  to  make  an  honest 
and  a  fair  trade. 

We  had  here  tobacco  men.  and  I  am  talking  about  real 
tobacco  growers,  who  are  Interested  to  the  point  of  udng 
their  own  money  to  come  here  to  testify  in  favor  <A  tbia  bill. 


They  came  from  practicallj  efory 
England  Tobacco  Growers  Aasodatlaii, 
Massachusetts  and  Connactleut,  sot  i 
lutions  approving  this  UU.  and  aeot  ttMir  i 
here  at  their  own  expense.    Tlie: 
in  behalf  of  this  bill.    The  tobaoocr 
from  Kentucky,  from  North  and  Chxith 
Georgia  and  frcxn  Virginia  were  here; 
in  opposition?    Let  me  tail  yoa  the 
tion  originated  with  tbe  m»«t^^f||f44nnm» 
Mr.  Caixington.  of  Richmond.    Wh]r, 
my  district  here  against  this  UU  whaa  1 1 
grower  in  my  district  fiflTlTrt  tt;  and 
They  admitted  they  had  been  Had  to  by  i 
representatives  and  induced  to  oome 
their  expenses  were  paid  br  the 
this  bilL 

Now,  that  is  what  has  been  wotBf  on. 

Mr.  VINSON  of  Kentucky.    A 
that  it  was  going  to  cost  the  totaaooo 
cents  a  pound? 

Mr.  FLANNAOAN.    From  5  to  «  ceote ! 
they  heard  the  truth  about  It  efi 
my  office  and  signed  a  petitkNi  in  favor  o^| 

[Here  the  gavel  felLJ 

The  CHAIRMAN.    The  Clerk  raad  ttai  I 

The  Clerk  read  as  follows: 


Be  it  enacted,  etc..  That  when  WMd  la  tUa  j 

(a)  "  Penon  "  Includes  partnoah^M, 
tlons.  as  well  as  individuals. 

(b)  "Secretary"   means  the  Beetslary 
United  States. 

(c)  "  Inspector  "  means  any  pefson 
thorlzed  by  Uie  Secretary  to  detenalne 
condition,  or  other  charactolstlci  of  tobaoos^^ 

(d)  "Sampler"  means  any 
thorlzed  by  the  Secretary  to  select^ 
tobacco. 

(e)  "Weigher"  means  any  peraam 
thorlzed  by  the  Secretary  to  wetgh 
tobacco. 

(f )  "  Tobacco  "  means  tobaooo  In  Its 

(g)  "Auction  market  "  means  a  market  or 
Is  delivered  by  the  produoers  thereof,  or 
auction  through  a  warehoussBuuk  or 

(h)   Words  m  the  singular  Una  shall  bs 
plural  form  when  necessary. 

(1)  "  Commerce  "  means  oommerM  betwes 
or  poseesslon,  or  the  DlstrteC  of  OohimMa, 
thereof:  or  between  points  wtthln  Ihs 
possess  Ion,  or  the  District  of  Arhim^iSj 
outside  thereof;  or  within  any  nrxltocy  or 
trlct  of  Columbia.    For  the  paraoaes  of  ^ 
wise  limiting  the  foregoing  dwitttosk)   a 
to  tobacco  shaU  be  oaomWmnA  to  be  la 
is  part  of  that  current  of  ooauasras  usui 
try    whereby   tobacco    or   products   maai; 
sent  from  one  State  with  the  espsetation 
transit,  after  purchase,  In 
within  the  above  general  ilesiiiltNliiii.  all 
sale  is  either  for  shipment  to  ■~«**»^ 
wtthln  the   State   and   the  ■titpm^nt 
products  resulting  ftooi  aoeli  '•^'T^rr 
such  current  of  eonuBsice  sbaB  asS 
current  through  resort  being  had  to  aay  : 
to  remove  transactions  in 
this  act.    For  the  purposa 
includes  TtaTttory.  t2M 
Unlt«)  States,  and  facalgn 

Mr.  BOTCHEIli  of  TrnnnMOO     Mr. 
strike  out  the  last  wotd. 

I  am  interested  In  this  Irgleliflwi 
posed  to  the  bilL    I  live  In  the 
distinguished  Speaker.    There  is  not  a 

tobacco  grown  in  my  district. . 

counties  out  of  tbe  18,  that  grow  and 
Smith  County,  In  my  district,  a  gzeat 
burley  tobacco  Is  grown. 

I  may  say  to  the  memberriilp  at  the 
sages  I  have  had  tnta  my  people  have 
the  bin,  but  I  know  my  people  and  I 
tlons  in  my  district  and  in  mjr 
Memberdiip  of  the  House  that. 

In  Government  interference  in 

in  the  Federal  Qovenuncnt  iatefesiBS  i 
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eignty or  State  rights,  but  in  considering  this  legislation  I 
know  you  want  to  vote  for  tbe  best  interests  of  all  America. 
What  are  the  unusual  condlticms  surrounding  the  tobaooo 
industry? 

To  begin  with.  Mr.  Chairman,  it  is  the  only  crop  grown 
out  of  the  ground  that  is  sold  at  public  auction.  This  Is 
proposition  no.  1.  Seccndarily,  it  is  the  only  commodity 
grown  out  of  the  ground  by  the  farmer  that  brings  a  greater 
tax  to  the  Government  than  any  other  commodity  »^m*  the 
revenue  turned  into  the  Federal  Treasury  brings  more  in 
taxes  to  the  Government  than  the  farmer  gets  for  the  to- 
bacco after  he  grows  it. 

This  is  an  unusual  situation  that  confronts  us.  and  on 
analysing  the  bill  let  us  see  if  we  ought  not  to  be  for  it. 

Gentlemen  came  here  and  told  me  they  did  not  think  this 
legislation  was  needed  and  thought  it  would  disturb  oondl- 
ti<ms.  and  I  would  be  pleased  to  reflect  their  pref^-ence  if 
I  could  conscientiously  do  so.  but  what  Is  the  situation  when 
you  have  the  warehouse  doon  thrown  open  and  hundreds 
of  tobacco  growers  have  brought  th^  baskets  and  set  t>>fm 
alongside  of  each  other. 

Mr.  KERR.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mi.  MTTCHELL  of  Tennessee.  In  Just  a  moment  I  will  be 
dehfl^ted  to  answer  your  questioQ.  Judge. 

Let  us  idcture  the  scene.  I  do  not  want  you  to  vote  for 
this  bill  if  you  do  not  think  it  is  right.  If  you  do  not  think 
it  will  help  the  forgotten  men  in  this  country,  do  not  suiqixvt 
It.  Tou  have  standing  by  at  the  warehouse  tht  representa- 
tives of  the  Big  Four  tobacco  manufacturers  in  America  and 
what  type  of  man  is  it  that  is  going  to  do  the  buying?  He  tB 
an  export,  trained  and  skilled  in  the  art  of  buying  tobacco, 
and  here  is  the  farmer  who  has  brtnii^  his  alms  and  laid 
them  down  at  the  mercy  of  the  corporate  interest  wlio  wiU 
bid  at  the  lowest  possible  price.  Ihey  will  buy  in  one  county 
tods^  and  Journey  across  to  a  neighboring  county  the  next 
day.  and  I  am  telling  you  gentlemen  Just  what  occurs  in  my 
section.  They  will  buy  so  many  thousand  pounds  of  tobacco 
today  on  the  maiitet  at  one  county  seat  and  then  be  will 
agree  that  his  colleague  may  buy  a  certain  number  of  thou- 
sands of  pounds  on  the  next  market  the  next  day.  and  they 
will  parcel  it  out  in  this  way  and  also  fix  tbe  price  in  private 
and  secret. 

Let  us  see  what  we  want  to  do  here  by  this  ptupoeed  legis- 
latioo.  We  are  trying  to  bdp  tbe  man  who  has  grown  ttiis 
crop. 

This  bill  applies  to  tobacco  sold  on  what  is  known  as  auc- 
tion markets.  It  has  for  its  object,  the  grading  of  tbe  grow- 
er's tobacco  by  Govoiunent  gradera  before  sale  so  they  will 
know  what  grades  they  are  (Bering  on  the  market.  It  is  to 
be  graded  without  cost  to  the  farmer.  The  bill  further  pro- 
vides for  furnishing  tbe  growers  or  farmers  with  daily  and 
weekly  martcet  news  servioe  so  they  will  know  what  the  dilfer- 
ent  grades  of  tobacco  are  bringing  on  other  mazlBets  and 
thus  put  ttiem  in  position  to  intelligently  accept  or  releet 
bids  oa  their  crop.  Under  the  aacUon  system  of  seUng  to- 
bacco, it  Is  sold  in  baskets.  These  baAets  are  piaoed  in  the 
warehouse  in  long  rows  and  tbe  tobacco  is  sold  to  the  high- 
est blddOT  at  auction  by  the  warehouseman  or  siiftlonetr, 
who  sells  on  a  commission  basis  and  who  is  supposed  to  rep- 
resent the  growers.  The  sales  are  made  wtthoot  the  grades 
of  the  different  ba^ets  being  determined  and  without  tlie 
grower  knowing  what  the  same  grades  are  bringing.  The 
sales  are  conducted  rapidly  on  the  floor,  at  the  rate  of  one 
basket  every  10  seconds.  The  buFers  are  the  representa- 
tives of  the  tobacco  companies  and  speculators,  oranmonly 
referred  to  as  "  pinhookers  ".  who  are  experts  in  the  grades 
of  tobacco.  It  is  said  there  are  between  80  and  100  grades 
in  a  single  type  of  tobacco  and  of  course  it  is  not  practical 
for  a  farmer  to  f amiliarlae  himself  with  the  technical  fac- 
tors on  which  their  grades  are  based,  or  to  be  informed  as 
to  marlcet  prices.  uxUees  he  can  be  afforded  a  Oovemmei^ 
bystem  of  grading  or  have  some  standard. 

Without  any  partioilar  guide,  our  farmeiB  assort  their 
tobacco  for  market  as  best  they  can  into  lots  of  like  quali^. 
color,  and  length,  which  they  refer  to  as  grading.  The 
grower  has  no  definite  system  of  grades  of  his  own.  and  the 
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private-trading  systems  used  by  the  buyers  are  kept  confl- 
dentiaJ  by  them  so  that  without  Oovemment  standards  the 
farmer  is  handicapped  and  largely  at  the  mercy  of  the  buyer. 
Without  any  definite  standard  of  grading  tobacco  fanners 
are  necessarily  unable  to  classify  their  tobacco  correctly  so 
as  to  meet  the  trade's  demands. 

Buyers  sometimes  refuse  to  bid  on  the  farmers'  tobacco 
due  to  the  fact  that  It  is  not  properly  graded  or  because  it 
la  Improperly  assorted.  Tobacco  which  Is  uniform  in  size 
and  color  commands  a  better  price  than  that  which  is  not 
uniform  and  poorly  arranged  In  the  baskets.  Much  of  the 
tobacco  which  is  bought  is  resorted  by  the  buyer  into  some 
two  or  three  different  grades. 

The  possession  of  grade  and  price  Information  by  the 
buyers,  and  the  lack  of  It  on  the  part  of  the  growers,  places 
the  growers  under  a  severe  handicap  in  the  marketing  of 
their  crop  and  opens  the  door  to  abuses  and  practices  by 
which  our  farmers  are  victimized.  He  is  ofttimes  forced  to 
sell  his  crop  at  less  than  the  cost  of  production  and  fre- 
quently at  less  than  one-half  Its  value.  He  is  faced  by  an 
expert  on  the  floor  who  is  in  possession  of  all  available  In- 
formation with  respect  to  quality  and  price,  and  he  Is  left 
In  the  dark  to  speculate  as  to  whether  to  accept  the  offer 
made  or  reject  the  sale.  If  there  was  a  standard  established 
by  a  grader  and  the  farmer  knew  of  the  real  worth  of  his 
product  it  would  aid  him  very  materially  in  knowing  whether 
to  sell  or  refuse  to  sell. 

I  do  not  favor  compulsory  grading  and  would  not  support 
this  bill  If  the  farmer  was  required  to  have  his  tobacco 
graded  by  the  federal  Oovemment.  but  the  bill  is  optional 
on  the  part  of  the  growers  as  to  whether  their  crops  shall  be 
graded  or  not  until  two-thirds  of  the  farmers  vote  in  favor 
of  having  Oovemment  graders  and  Inspectors  to  classify 
their  tobacco.  It  Inyolves  no  expense  on  the  part  of  the 
farmer,  but  this  bUl  provides  that  the  Oovemment  will  pay 
the  expense  of  the  graders  and  thus  the  growers  are.  for  the 
first  time,  about  to  receive  the  free  advice  of  experts  to  be 
of  assistance  to  them  In  knowing  the  value  of  their  crops, 
which  produces  more  revenue  than  any  other  crop  grown. 

The  revenue  alone  turned  in  to  the  Federal  Treasury  by 
the  growers  of  tobacco  produces  $500,000,000  annually.  This 
Is  more  than  the  farmer  actually  sells  the  crop  for.  although 
he  spends  about  13  months  of  his  time  In  producing  it. 
This  bill  will  not  Interfere  with  the  sale  of  tobacco  in  any 
market  where  the  growers  do  not  desire  it.  It  will  not  inter- 
fere In  any  way  with  any  warehouse  or  warehouseman 
whose  growers  do  not  favor,  by  a  two-thirds  vote,  coming 
under  the  provisions  of  this  law.  There  is  too  great  a  varia- 
tion In  the  prices  paid  on  the  same  day,  on  the  same  mar- 
ket, and  for  the  same  grade  of  tobacco  by  the  same  buyers. 
This  would  be  largely  cured  If  the  tobacco  was  graded  t>e- 
fore  the  sales  and  the  grower  was  advised  of  Just  what 
value  his  crop  has.  so  far  as  classification  goes.  If  the 
price  offered  him  was  not  in  line  with  the  current  average 
for  the  grade,  then  he  would  reject  the  sale.  Under  the 
present  system  speculators  and  "  pinhookers  "  often  deprive 
the  fanner  of  legitimate  profit  to  which  he  is  entitled. 
They  take  advantage  of  opportunity  to  buy  tobacco  at  leas 
than  its  real  value.  They  then  resell  in  the  same  warehouse 
the  same  tobacco  at  a  later  date  for  a  handsome  profit. 
This  Is  done  because  the  grower  does  not  know  the  grades. 
The  profit  made  by  the  speculators  and  ofttimes  by  the 
warehouseman  rightfully  belongs  to  the  farmer.  In  my 
Judgment,  the  grading  of  the  grower's  crop  will  practically 
eliminate  this  class  of  speculators. 

There  are  ofttimes  large  growers  of  tobacco  and  men  of 
Influence  on^erery  market  who  receive  favored  treatment  at 
the  expense  of  the  less  fortimate  farmer  and  the  tenant 
grofwer.  That  is.  these  pets  stand  in  with  the  buyers  and 
usually  receive  prices  for  their  tobacco  in  excess  of  the  pre- 
vaillnc  price  level  and  higher  than  their  neighbors  can 
sell  for.  Then,  when  the  small  grower  or  tenant  farmer's 
tobacco  is  offered  for  sale  the  price  is  hammered  down  and 
the  smaU  grower  receives  a  lesser  price,  all  because  he  is 
required  to  pay  the  pet  or  large  grower's  profit  so  as  to  main- 
tain the  average  leveL 


I      "niese  evils  will  be  stopped,  or  largely  so,  if  this  bill  is 
I  passed. 

i  The  benefits  to  be  derived  from  this  bill  are  apparent. 
Tobacco  inspection  will  bring  about  a  more  uniform  class 
for  tobacco  of  like  quality  and  classification.  It  will  cut 
out  the  possibility  of  speculators  making  large  profits  by 
buying  tobacco  in  the  auction  and  reselling  it  to  the  buyers 
later  at  a  profit. 

Buyers  are  not  so  likely  to  overlook  a  basket  of  good 
tobacco  in  the  auction  sale  If  the  standard  grade  is  an- 
nounced at  the  time  of  the  sale.  The  daily  and  weekly 
price  reports  would  furnish  the  farmers  a  giiide  by  which 
they  could  go  in  determining  whether  or  not  to  accept  bids. 
The  farmer  is  not  likely  to  accept  a  bid  which  Is  below  the 
market  price.  The  auctioneer  or  warehouseman,  by  having 
the  standard  grade  and  market  quotations  before  him.  would 
be  better  able  to  name  an  opening  bid.  which  would  result 
in  a  better  and  a  more  uniform  price  to  the  farmer. 

Standard  grades  would  serve  as  a  guide  to  farmers  In 
classifying  their  tobacco  for  market.  They  would  be  In- 
structed from  year  to  year  in  the  foundation  principles  of 
classifying  their  tobacco  and  would  know  with  more  ac- 
curacy the  price  that  they  should  receive  for  their  product. 
Education  in  any  industry,  and  information.  Is  always  help- 
ful. If  the  farmer  knows  he  is  selling  a  pedigreed  animal. 
he  expects  a  better  price  than  when  he  sells  a  mixed  breed. 
It  has  been  well  said  that  "  in  a  multitude  of  counsel  there 
is  wisdom."  Then,  if  the  farmer  is  paying  one-half  billion 
dollars  per  year  into  the  Treasury,  why  seek  to  keep  him 
uninformed  longer  of  the  value  of  the  crop  that  he  is  pro- 
ducing by  his  own  sweat  and  toil.  He  is  the  man  who  should 
have  the  profit  made  out  of  tobacco,  instead  of  the  manu- 
facturers, who  made  over  a  hundred  million  dollars  per  year 
even  during  the  depression  on  manufacturing  the  farmers' 
tobacco  crops  in  this  country. 

Another  reason  for  grading  tobacco  is  that  there  will  be 
less  likelihood  of  any  damaged  tobacco  appearing  during  a 
sale,  which  causes  apprehension  that  other  baskets  are  sim- 
ilarly affected,  and  this  has  a  tendency  to  keep  down  the 
price.  If  there  was  damaged  tobacco,  it  would  be  so  officially 
graded  and  made  known  to  the  buyer.  This  is  only  fair  to 
all  concerned.  The  fact  that  the  grade  was  fixed  by  a  dis- 
interested Oovemment  official  should  not  harm  anyone.  It 
should  help  both  the  buyer  and  the  seller.  When  a  stand- 
ard grade  would  be  announced  at  auction,  the  buyer  would 
have  some  accurate  information  upon  which  to  base  a  bid. 
He  would  be  safe  in  placing  his  bid  regardless  of  the  speed 
of  the  auctioneer,  and  certainly  the  seller  would  be  better 
off  than  he  now  is.  Tlie  graders  would  have  time  and  op- 
portunity to  more  accurately  grade  and  classify  tobacco 
under  proper  lighting  conditions  than  do  the  buyers  when 
the  baskets  are  sold  hurriedly  on  the  market  in  crowded 
conditions. 

The  farmers,  by  virtue  of  statistics  and  reports  which  this 
bill  proposes  to  furnish  them,  would  know  better  when  to 
haul  his  tobacco  to  the  warehouse  than  now  and  whether 
or  not  he  was  willing  to  sell  at  the  ciirrent  prices  being  paid 
on  other  markets  during  any  particular  season. 

The  Secretary  of  Agriciilture.  who  has  no  Interest  in  this 
bill  in  his  report  to  our  committee,  made  the  following  state- 
ment: 

The  inspection  <rf  tobacco  by  dlBlntererted  offlclal  Inspectors  on 
the  basis  of  uniform  standards  at  the  time  It  la  offered  for  sale 
is  a  aerrlce  which  the  tobacco  fp-ower  has  long  needed.  As  your 
committee  Is  aware,  specinc  legislation  has  been  In  effect  for  many 
years,  providing  for  the  establishment  by  this  Department,  of 
standards  for  grain  and  cotton,  and  the  inspection  and  classlflca- 
Uon  of  those  commodities.  The  Bureau  of  Agricultural  Economics 
has  also  been  conducting  for  many  years  an  extensive  inspection 
and  grading  service  for  fruits  and  vegetables.  meaU.  butter,  cheese, 
poultry,  eggs,  beans,  hay.  and  several  other  farm  producU.  Al- 
thoiigh  one  of  our  Important  farm  products.  It  was  not  until  the 
fiscal  year  beginning  July  1.  1929.  that  the  Agriculture  Appropria- 
tion Act  was  amended  and  a  small  appropriation  made  for  that 
Bureau  to  Inaugurate  a  similar  grading  service  for  tobacco.  Like 
all  such  services.  It  has  had  to  pass  through  a  trial  period  during 
which  technical  and  administrative  problems  could  be  worked  out 
and  during  which  time  lU  usefuleneas  could  be  determined.  Sat- 
tsfactory  progress  has  been  made  and  the  positive  value  of  the 
■ervloe  to  the  growers  has  been  demonstrated. 


In  view  of  this  statement  and  in  ftem 
have  long  existed  that  have  worked  a 
en  in  my  State  and  district,  and 
I  hope  this  bill  will  be  passed.    I  do  not 
hers  of  this  House  want  to  lieip  tbe  Bien 
have  been  so  long  neglected  4iid 
short  by  the  manuf  actiuren  and  tbe  Us  i 
all  too  long  controlled  the  priee  and  tti*  i 
er's  products.    Let  us  pass  tlds  Mil 
needed  relief  to  the  tobacco  growei's 
work  so  hard  to  imxiuce  this  crop. 
droughts  and  to  the  uncertainties  of 
which  they  have  to  bear  tram  yerx  to 
the  forgotten  men  in  this  «vMt»**jy  ^nd 
fit  of  this  legislation.    It  will  be  helpfiiLi 
nothing.    It  will  enable  the  tarmtx  to 
value  of  his  crop  and  what  he  alioidd 
ought  to  be  no  objection  to  tble  bill 
House.    Certainly  none  dionld  come 
Democratic  Party,  for  we  have  !nre*ti1. 
that  we  are  friends  to  the  fanner  and 
beneficial  piece  of  leglslatian  to  stve  him 
he  has  been  entitled  for  the  past 
I  thank  you  for  your  time. 
[Here  the  gavel  fell.] 
Mr.  MITCHEUi  of  Tenneeeee.    Mr. 
imous  consent  to  revise  and  extend 
dude  therein  a  porti<Hi  of  tti 
by  the  committee  on  this  UlL 

The  CHAIRMAN.    Is  there  obleoUMi 
the  gentleman  from  Ttenneseeet 
There  was  no  objection. 
Mr.  HANCOCK  of  North  rs>»^«mt 
members  of  the  Committee,  wbmx  this 
sideration  by  the  Qunmlttee  on 
objections  were  raised  to  It  by  the 
One  was  that  it  would  place  an 
buyer  and  ultimately  the  groirerg; 
require  compulsory  grading,  and  stm 
der  one  section  the  warehousee  mliiift  bo« 
the  Secretary  of  Agriculture. 

Each  one  of  these  objectiooi  has 
nated.    Pra(:tically  all  of  us  entxurted 
amendmentti  ridding  the  bin  of 

As  I  said  awhile  ago,  the  Byms  bOl,  of 
requiring  compulsory  infection  vitheut 
unanimously  endorsed  by  the 
in  the  various  States  affected. 

It  so  happens  today  that  we  are  able  t%) 
ued  fountain  source  of  oppositlOB  to   ' 
suspicious  which  some  of  us  have 
the  powerful  opposttton  was  itmntrt^ 

A  Member  of  the  House  dMnred  me  • 
ments  ago  which  he  received  today  frooi 
his  official  capacity  as  repreeentattve  ef 
done  more  to  try  and  defeat  tlrie 
than  perhi^ps  any  man  in  the  Sooth. 
the  passage  of  this  biU  without  the 
Clark  amendment    I  refer  to  Mr.  J.  C. 
ville,  N.  C,  who.  not  many  weeke 
under  Mr.  Hutson.  chief  of  tbe 
A.  A.,  the  agency  which  has  done  more  flgrj 
ers  in  2  years  than  any  other 
in  25  years  all  put  together. 

Not  long  ago  I  discussed  the  bffl  wKfa 
then  code  administrator  of  tbe 
under  the  N.  R.  A.  on  a  latery,  I  am 
annimi. 

If  my  memory  serves  me  ceiiectly  be 
with  the  ettminaticn  of  the 
provision  inxjviding  for  a 
the  cost  on  the  OovemPttnt,  tbe 
object  to  the  passage  of  this  bilL 

Now,  he.  Mr.  Lani«-.  irtw 
Interests,  wires  today  asking  that 
saying  that  it  is  a  bad  bill  and  that  the 
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do  not  want  it.  Everybody  knows  that  M^.  Lanier 
taken  so  far  as  the  farmers  attitude  toward  this  msasore  In 
its  present  amended  tona  is  ccmcemed.  I  doubt  whether  a 
single  farmer  has  expressed  to  any  Manber  a  single  word 
of  opposition  to  the  bill  we  are  now  considering.  Lanier  to 
a  friend  of  mine  and  of  course  I  recognise  he  has  a  right  to 
express  his  honest  opinion  as  he  sees  fit,  but  all  of  you  realize 
that  he  is  voicing  also  his  master's  views. 

Thousands  of  fanners  came  here  when  the  hearings  were 
held,  and  I  want  to  say  that  I  do  not  believe  that  10  percent 
of  those  who  came  thoroughly  understood  the  bill  or  that 
they  came  of  their  own  free  will.  Some  of  us  understand 
how  some  of  these  trips  are  worked  up.  So  much  for  that. 
Take  it  for  what  it  may  be  worth. 

My  friend  from  North  Carolina.  Judge  Claxk.  who  Is  an 
able  and  astute  lawyer,  inadvertently.  I  am  sure,  said  yester- 
day that  under  the  terms  of  this  bill  that  any  farmer  who 
refused  to  grade  his  tobacco  was  liable  to  be  put  in  Jail. 
I  give  it  as  my  opinion  that  a  correct  interpretation  of  the 
language  of  the  bill  carries  no  such  liability  as  to  the  grower. 
The  grower  takes  his  tobacco  to  the  war^ouseman.  and  the 
warehouseman  sells  the  tobacco,  and  if  anybody  to  liable 
under  that  provisi<m  it  is  the  warehouseman  and  not  the 
grower.  The  warehouseman  is,  of  course,  the  s^er  under 
section  S.  For  violations  under  section  10  ttie  grower  would 
be  liaMe,  which  is  now  existing  law  in  many  of  tbe  States. 

My  good  friend.  Judge  Clask.  also  rtf ers  to  the  fact  that 
the  bin  is  the  most  unconstitutional  of  any  that  we  have  con- 
sidered. The  Solicitor  of  the  Department  says  that  it  to 
constitutional.  I  assimie  that  he  has  studied  it  more  care- 
fully than  any  at  us  have  had  time  to  do.  I  call  the  atten- 
tion of  the  House  to  this  fact— and  I  am  no  constitutional 
lawyer— that  under  the  facts  before  the  Court  in  the 
Schechter  case  evorbody  knows  that  the  poultry  had  landed 
in  New  York  and  its  further  use  would  be  intrastate.  Under 
the  provisi<nis  of  this  bill,  however,  when  the  farmer  delivers 
his  tobacco  to  the  wardhouseman  for  sale,  it  to  the  first  step 
into  the  stream  of  interstate  commerce,  whldi  presents  an 
entirely  different  question  in  every  respect,  so  far  as  consti- 
tutionality to  concerned. 

Mr.  CHAPMAN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    Yes. 

Mr.  CHAPBCAN.  Is  the  gentleman  familiar  with  the  line 
of  decisions  holding  in  effect  that  there  to  no  difference  be- 
tween an  article  that  has  never  entered  into  interstate  com- 
merce and  one  that  has  come  to  a  standstill  and  ceased  to 
be  in  interstate  commerce? 

Mr.  HANCOCK  of  North  Carolina.  I  am  reaaonaUy  fa- 
miliar with  the  general  principle  In  the  eases  to  which  ttie 
gentleman  refers.  To  refresh  your  recollection  I  am  also 
familiar  with  the  fact  that  in  the  gentleman's  own  State 
there  to  a  statute  passed  by  the  Legtolattuv  of  Kentucky  re- 
quiring the  commissioner  of  agrictiltnre  to  see  that  every 
potmd  of  tobacco  to  graded  before  it  to  sold. 

Mr.  PIERCE.  &fr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment.  It  to  almost  20  yean  since  I  Intro- 
duced in  the  Oregon  Legislature  the  grain-gradlxqr  law.  A 
few  years  after  that  I  became  Oovemor  and  It  was  my  pleas 
nre  to  put  that  law  into  effect.  The  arguments  made  hera 
by  the  brilliant  men  from  North  Carolina  and  Kentucky  are 
very  familiar  to  me.  We  heard  tboae  argmnents  in  Orefon 
years  ago.  Ihe  constitutionality  oi  thto  pending  act  on  to- 
bacco grading  to  already  setUed.  I  cannot  give  yon  the  cita- 
tion, but  in  the  cases  that  have  been  carried  to  the  Supi'euie 
Court  testing  the  grain-grading  act  and  the  grain-futures 
act  the  question  of  constitutionality  was  fully  presented,  and 
the  Supreme  Court  has  held  that  tbe  Federal  Oovemment 
may  estabUsh  grades  made  on  grain  and  that  said  grades 
may  be  enforced.  The  dedsians  settle  the  constitutionality 
of  tobacco  grading. 

I  was  much  surprised  yesterday  when  my  colleague  and 
associate  on  the  Agricultural  Committee  said  that  there  was 
great  opposition  to  the  grain-grading  law  In  the  States  of  the 
Middle  West.  I  was  surprised  at  that,  because  I  cannot  un- 
derstand how  in  any  farming  community  there  can  be 
opposition  or  great  discontent  over  that  law.    The 


raquired  to  pay  the  pet  or  large  grower's  profit  ao  aa  to  maia 
tain  the  average  lereL 


and  during  which  time  lU  usefuleneaa  could  be  determined.  Sat- 
Ufactory  pro^resa  has  been  made  and  the  poaltlve  value  of  the 
•errloe  to  the  growen  has  been  domonatrated. 


NOW,  ne.  MT.  uuoGr, 
interests,  wires  today  asking  that 
saying  that  it  is  a  bad  bill  and  that  the 


F^varehouae 
the  bill. 
I  In  his  area 


IhCiddle  West.    I  was  surprised  at  that,  because  I  cannot  mi' 
derstand  how  in  any  fanning  community  there  can  be 
opposition  or  great  discontent  over  that  law.    The 
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of  grain  Is  largely  a  mathematical  calculation.  The  graders 
weigh  the  grain,  they  take  the  moisture,  they  ascertain  the 
amount  of  protein,  and  after  the  decision  is  made  it  is  all 
subject  to  appeal.  I  cannot  conceive  how,  if  the  people  get 
anything  like  reasonable  administration  of  the  law.  there  can 
be  any  opposition  to  the  grain-grading  act  in  any  of  the  West. 

Mr.  ANDRESEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE      Yes. 

Mr.  ANDRESEN.  The  opposition  comes  from  the  fact  that 
after  the  State  Inspectors  have  established  the  grade,  on  an 
appeal  to  the  Federal  Inspectors,  the  Federal  inspectors  In- 
variably lower  the  grade,  acting  contrary  to  the  best  interest 
of  the  farmer. 

Mr.  PIERCE.     I  cannot  believe  It. 
Mr.  ANDRESEN.    That  Is  the  fact. 

Mr.  PIERCE.  I  cannot  beUeve  that  on  appeal  that  is 
true.  I  am  very  well  acquainted  with  Mr.  Nelson  who  now 
has  charge  of  the  big  Chicago  district.  He  was  formerly 
a  grain  grader  in  Portland.  Oreg.  I  cannot  understand  how 
anjrthing  materially  wrong  gets  by  the  Board  of  Appeals. 
Mr.  ANDRESEN.     That  is  correct. 

Mr.  PIERCE.  And  while  there  may  be  complaint.  I  think 
it  is  unjustifiable.  I  cannot  conceive  how  there  can  be  any 
real  opposition  to  this  bill.  I  do  not  live  in  a  tobacco  coun- 
try, no  one  raises  any  In  my  district,  but  I  am  for  this  bill. 
I  am  for  the  bill  because  it  means  something  for  the  farmer. 
Where  can  the  opposition  come  from?  Only  the  manufac- 
turers, only  the  warehousemen.  It  cannot  come  from  the 
farmer.  He  is  getting  all  the  advantage  of  it.  Someone 
has  said  here  that  they  cannot  find  experts  enough  to  grade 
the  tobacco.  That  is  foolishness.  They  said  the  same  thing 
about  grain.  They  came  from  everywhere,  we  had  them  in 
no  time,  and  the  Oovemment  can  get  the  expert  graders  for 
grading  tobacco.  It  may  be  more  a  matter  of  Judgment  in 
tobacco,  because,  as  I  understand  it,  there  are  many  differ- 
ent grades  and  shades.  It  will  require  a  keener  eye  perhaps 
and  more  experience  to  grade  tobacco  than  to  grade  grain, 
but  it  can  be  done,  and  it  should  be  done.  This  is  Just  one 
of  the  entering  wedges  to  control  the  Big  Four,  so  much 
talked  about.  I  sympathize  fully  with  the  men  who  press 
this  legislation.  I  am  asking  my  colleagues  on  the  floor  to 
give  it  a  good  strong  vote.  Do  not  vote  to  amend  by  making 
It  optional,  because  that  will  kill  the  bill  absolutely. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Oregon 
has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  I  am  very  much  interested  in  any  legislation 
having  to  do  with  the  subject  matter  of  the  sale  or  grading 
of  tobacco.  I  represent  a  tobacco-growing  section  extending 
up  through  the  Connecticut  Valley  into  the  section  of  the 
State  of  Massachusetts  which  I  represent.  I  realize  that 
tobacco  oonditlons  in  Massachusetts  and  Connecticut  are 
probably  very  different  from  those  in  the  Southern  States. 
and  that  this  bill  is  aimed  to  care  for  conditions  of  growth, 
inspection,  and  sale  in  the  Southern  States,  where  much  more 
tobacco,  of  course.  Is  grown  than  in  our  area. 

But  it  seems  to  me  that  the  measure  is  based  very  largely 
on  the  fact  of  it  being  assumed  that  tobacco  is  sold  at  auc- 
tion. The  section  which  I  represent  does  not  have  that  kind 
of  sales.  Therefore.  I  am  particularly  anxious  to  know  from 
the  gentleman  from  Virginia  [Mr.  FuvkmacamI  as  to  whether 
or  not  the  provisions  of  this  bill  will  apply  to  tobacco  raised 
in  the  Coxmecticut  Valley;  and.  further,  whether  we  will  be 
subject  to  an  inspection.  Then  this  is  the  particular  question 
I  wish  to  address  to  the  gentleman:  What  information  has 
the  gentleman  from  the  Tobacco  Association  of  New  England. 
•ither  the  growers  themselves  or  the  officials,  as  to  their  atti- 
tude toward  this  bill?  My  position  upon  the  bill,  of  course, 
will  depend  upon  the  attitude  of  my  constituents.  While  as 
a  rule  they  communicate  with  me  very  freely,  it  happens  that 
on  this  particular  measure  I  have  received  no  word  from  the 
tobacco  growers  of  my  district.  Therefore  I  should  be  glad  if 
the  gentleman  from  Virginia  [Mr.  Flakkacah],  having  some 
Information   from   them   and   a   representative   from    that 


association  having  testified  before  his  subcommittee,  would  be 
good  enough  to  place  In  the  Record  such  communications  as 
he  may  have  along  that  Lne  for  my  information  and 
government. 

Mr  FLANNAGAN.  I  had  the  pleasure  year  before  last  of 
addressing  the  New  England  Tobacco  Association  at  its  an- 
nual meeting  at  Hartford.  Conn.  They  were  particularly 
Interested  m  the  Agricultural  Adjustment  Act  at  that  time 
as  it  applied  to  tobacco.  When  the  gradmg  bill  came  up  the 
Tobacco  Association  of  New  England,  which  is  composed  of 
Connecticut  and  Massachusetts  growers,  endorsed  this  bill. 
I  will  attempt  to  find  that  endorsement  and  place  it  in  the 
RicoRD,  They  sent  their  representatives  to  Washington 
when  the  hearings  were  being  held  and  at  least  one  of  them. 
Mr.  Gnffln.  of  Hartford,  testified  in  favor  of  the  bill.  I 
think  he  made  an  excellent  statement. 

Mr  TREADWAY.  May  I  ask  if  it  would  be  agreeable  to 
the  gentleman  to  extend  his  remarks  by  inserting  Mr.  Grif- 
fin's testimony  t)efore  the  committee? 

Mr.  FLANNAGAN.  I  shall  be  glad  to  do  that  with  the  per- 
mission of  the  House. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mass- 
achusetts [Mr.  TREADWAY  1  has  expired. 

Mr.  FLANNAGAN.     I  will  insert  at  this  point  the  testi- 
mony of  Mr.  GnfBn  and  a  telegram  received  from  Mr.  Kmg. 
commissioner  of  agriculture  of  Connecticut. 
sTATKMKirr  or  ran)  a.  cairriN,  pazsiocMT  or  thk  coknicticut  vaixtt 

SHAOB  GBOWaaS   AaSUCLATION 

Ui    FuLMxa    Give  your  full  name  and  >ddreM. 

Mr  QuirriN  My  name  u  Pred  B  Orimn.  I  am  president  of  the 
Connecticut  Valley  Shade  Orowers  Aaaoclation. 

Mr  Chairman  and  gentlemen.  I  feel  about  like  a  Hea  when  I 
hear  about  these  numbers  of  acres:  and,  of  course.  I  know  ail  of  the 
gentlemen  grow  around  1.700.000  acres,  when  this  country  was  at 
the  height  of  Its  prosperity,  and  with  40,000  of  that  I  am  not  much 
of  a  toad  In  this  puddle 

However.  I  can  say  a  little  bit  about  grading  A  year  ago,  In  the 
1933  crop,  we  fellows  who  grow  this  shade  tobacco,  which  Is  grown 
under  cloth,  which  costs  to  produce  and  pack  and  get  ready  to 
sell  Just  SI. 000  an  acre,  so  that  It  Li  a  kind  of  expensive  Job,  espe- 
cially IX  you  have  a  bad  storm  We  got  organized  under  the  A  A  A. 
like  the  rest  of  you.  had  a  frw  fellows  who  wanted  to  do  to  us  the 
same  thing  as  they  did  to  all  ooperatlve  marketing  I  was  In  an 
old  a.woclatlon  up  home-  I  did  not  organize  It.  but  I  worked  In  It — 
and  the  fellow  on  the  outside  made  life  miserable  for  us  because 
the  buyer*  helped  him.  telling  hlra  he  was  a  good  enough  grower,  ao 
that  he  did  not  need  any  as*<H:latlon.  and  he  kicked  us  in  the  siats. 
the  .<Mime  aa  the  fellow  down  south  got  kicked 

If  we  had  a  Kerr -Smith  bill  to  control  acreage,  that  la  all  right. 
That  Is  at  the  bottom  of  the  thing. 

We  went  to  Secretary  Wallace  and  got  them  to  slap  a  license  on 
the  thing,  and  the  boys  who  were  out  had  to  comply  anyhow,  and 
we  have  a  control  board  In  a  case  of  that  kind,  and  the  one-»  who 
are  outside  the  association  ran  be  recognized  on  the  control  board 
if  they  have  acres  enough  and  pounds  enough 

As  It  turned  out.  those  who  had  to  be  trained  a  little  bit  are  In 
the  association  and   at  the  moment   we   are  all   In  one   nest 

We.  of  course,  do  not  pet  In  this  grading  proposition  1  do  not 
think  it  has  been  made  clear  by  Mr  Oage  how  he  selects  graders. 
In  our  country  they  send  up  somebody  who  knows  something  about 
tobacco,  but  not  shade  tobacco.  Shade  tobacco  has  many  more 
grades  than  your  tobacco  It  has  a  very  fine  wrapper,  and  that  is 
the  higher  priced  and  the  highest  quality  tobacco  grown  anywhere 
in  this  country.  It  la  a  wrapper  tobacco,  and  many  of  you.  we  hope, 
smoke  our  cigars 

The  (jraders  came  there  and  they  conducted  examination  We 
took  tobacco,  and  we  gave  notice  we  w«nted  to  hire  graders  We 
had  a  great  many  fellows,  some  of  whom  had  worked  in  warehouses 
and  some  who  thought  they  knew  all  about  the  tot)acco  builness, 
and  some  who  had  been  dealers  and  some  brokers,  and  about  20 
showed  up  to  select  a  number  from  We  had  four  when  we  finished 
We  had  a  lot  of  tobacco  there  and  they  graded  It  and  filled  out 
their  papers  like  a  school  test  We  filled  out  the  grades  aa  to  It 
and  classified  everything,  and  the  same  tobacco  was  given  th*-  next 
day  and  that  proceeded  for  4  days  and  the  tobacco  was  all  mlied  up 
and  started  over  again  The  more  consistent  you  were,  the  better 
Judge  of  tobacco  you  were 

I  have  been  In  the  tobacco  business  a  long  time  I  do  not  look, 
maybe,  aa  old  as  I  am  but  I  started  In  18©«  In  the  tobacco  bu-Unesa. 
and  I  have  been  right  there  In  It  every  day  since.  I  have  grown 
plenty  and  I  have  packed  plenty,  and  I  have  done  plenty  of  things, 
and  I  know  a  lltUe  bit  about  tobacco.  You  cannot  learn  shade 
tobacco  in  a  minute  but  must  learn  slowly  All  theae  boys  had 
worked  in  tobacco,  and  one  of  them  had  worked  In  my  house  aa  an 
Inspector  and  another  had  worked  In  another  house,  and  that  la 
where  our  men  come  from. 


It  la  not  nece— arUy  the  buyer  who  la  a 
He  has  to  be  converamt  with  tt,  and 
floor.     He  cannot  tell  much  about  gradUog  a~ 
more  than  you  can  anything.    If  you  M*  a 
looks  good,  you  buy  and  you  giaaa  at  tt.    I 
of  mine  who  aerved  on  the  DanvUto  floor.  Itr. 
buyer  of  the  American  Tobaoeo  Oa    I 
grading  in  a  big  way  and  I  have  been  tnt 
In  fact,  we  adopted  aome  of  tbmm 
we  had  the  broadleaf  and  ^■*f  thi 
what  like  burley.  but  la  all  yaOow  and 
money  sometlmea  aa  a  dgarett*  tobaooo.  but 
tobacco  used  In  cigars. 

We  adopted  this  grading  ■jiUfti  and  went 

We  had  advice  fran  everybody.    Tba  buyewi  i 
a  common  use  and  ««  will  buy  more  of  the 
to  take  this  or  take  nothing.    We  win  tfKiw 
grade  mark  you  want,  and  can  bave  the  C< 
but  we  are  going  to  sell  the  tobaeea"     Wi| 
pretty  good.    This  year  we  are  wurktaig  100 
better  trained,  and.  aa  I  told  Ur.  Oage  today, 
any  complalnta.  even  from  tb«  boyara.    We 
deal  of  tobacco,  and  a  numbtf  of  the  bnyws 
year,  one  fellow  particularly  eald  to  me:  **Fj 
grade  of  your  tobacco  and  I  will  take  it  at  ttia  < 
and  at  yoiir  price*  you  have  »g*<"«t  the 

The  buyers  up  there  are  forgetting  about 

Grading  tobacco  la  a  guldepoct  to  aaybodyt:' 
efflclent  he  Is.     I  have  bought  plenty  of 
something  to  lean  against,  to  have  eaakethli^  : 
buyer  before  me  says,  **  You  hava  blgb  and  loW^ 
high  and  low  aides  of  any  grade  of  tobacco  **, 
high  side  and  takes  the  high  skto,  and  that 
you  take  the  low  side  It  will  pay  leas. 

We  fellows  got  this  bill  up  there  and  Vre 
good  thing,  so  much  so  that  we  have 
Kngland  Tobacco  Orowers'  Aaaodatlan 
feUows.  and  that  la  one  thing  I  was  up  here 
fellows  to  grade  more  tobacco,  to  give  the  ~ 
he  had  to  sell. 

A  fanner  like  me  who  grows  UAmtmo  and 
any  guldepoet  about  what  he  *h"*lli1  get. 
dirt  farmers.    If  a  fanner  followed  a  mule  • 
feet,  that  feUow  does  not  get  the  "T*****^ 
fellows  who  stand  there  and  watcb  our 
any  guldepost.  possibly.    But  we  can 
grades,  and  our  shade  has  been 
difficult  tobacco  In  the  United  States  to 

They  also  grade  a  lot  of  Florida 
not  ai  dlfBcult  as  ours,  but  It  la  dUlealt.  and 
has  been  very  satiafactory,  and  they  have 
the  other  packages.     Anything  that  is  gradi 
people  have  confidence  in  to  aid  them. 
or  a  seller.     I  think,  myself — and  Z  am  rather 
would  be  opposition  from  farmers  to  bavtng 
post. 

There  la  just  as  much  sense  In  saying  yoVjf 
signs  off  of  the  streets  In  Washington  and 
your  streets  in  North  Carolina  and  South 
road  signs,  wherever  you  are  going,  and  say 
anyhow  because  you  know  the  general 

Anything  which  helps  you  wUI  be  an  aid 
would  be  an  aid  to  thoae  fellows,  but  still  tt 
to  say  about  that,  being  a  flea  tram  Ooox 

Mr.  CooLZT.  How  much  did  you  say  it  cost 
Connecticut? 


Mr.  GaxTrof.  tl.OOO,  and  It  will 
cotton  from  11  acres  for  tobaooo. 

Mr.  Plamnagan.  How  much  does  it  Involvet 

Mr.  GaiiTTN.  We  sell  it  from  78  eents  a 

We  do  not  have  much  $5  tobaooo.  and  tf  we ' 
not  sell  it.     The  llmltatlan  Is  the  6>oent  and 
Kighty  percent  of  the  cigars  manufactured  Me  i 
about  40  percent  In  6-cent  stuff  and  43  or  4S] 
and  the  10-cent  business  Is  out  of  the  wlndoWt  i 
for  the  other. 

We  must  sell  it  for  5-cent  and  2-tcr-B 
fore.  It  makes  the  skyline  limit  for  your 

Mr.  CooLXT.  Is  It  all  Government  hupeetedt ; 

Mr.  OaimK.  Every  pmund. 

Mr.  CooLXT.  It  Is  not  sold  at  auction? 

Mr.  Gaomr.  We  sell  at  private  salsa. 
sales     Another  thing  about  our  tobaooo  whlehj 
this,  gentlemen,  and  you  and  I  may  bo  on  the  i 
pile  of  tobacco.     That  half-leaf  testate  suits 
want  it.     He  buys  It.     I  see  another  pllo  be 
which  Is  a  little  thinner,  and  we  want  It. 

I  grew  100  acres  of  cigarette  tobaooo  In 
Into  the  cigarette  business.  We  grew  it  in 
an  auction  floor.  It  was  s  show  place  in  tbt^i 
that  a  dealer  offered  us  as  much  as  it  cost 
In  It.  We  were  dumb  enough  to  sail  It  to 
It  never  brought  more  than  what  be  paid  fioe^ 
I  got  out  with  my  whole  skin  frooi  the 

Mr.  CooLKT.  You  come  from  New  Bnglandt 

Mr.  GaimK.  I  am  a  Yankee,  half  Scotch. 
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Oowit. 
Mr.  J.  H.  MxBK. 

House  AffrictilturaX  Committee  Boom: 
Cant'  be  present:  say  for  us  New  Kngland  growers  favor  bUL 

Oloovt  p.  Knfo.' 
ComwiiaaUmer  of  AgrieMlhtf^. 

Mr.  TREADWAY.  Mr.  Chairman.  I  aak  unanimous  con- 
sent to  proceed  for  three  additional  minutes  in  order  that 
the  gentleman  from  Virginia  [Mr.  PLAiniAoair]  may  complete 
his  answer  to  m.v  Inquiry. 

The  CHAIRMAN.  Without  obJecUon,  the  gentleman  is 
recognised  for  three  additional  minutes. 

There  was  no  objection. 

Mr.  TREADWAY.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  FLANNAGAN.  They  have  been  using  the  FMkeral 
grading  system  in  Ccmnecticut  and  Massachusetts  for  some- 
thing over  a  year.  It  is  a  voluntary  arrangemmt.  They 
have  been  calling  upon  the  Secretary  of  Agriculture  to  fur- 
nish them  graders.  They  pay  the  expense  at  this  time.  The 
New  England  tobacco  growers  are  selling  a  lot  of  their  to* 
bacco  now  on  Oovemment  grades.  They  are  getting  the 
Government  graders  to  go  there  and  inspect  their  tobeoco 
and  grade  it  and  put  the  Government  stamp  upoQ  it.  and 
they  are  selling  according  to  grade.  I  think  llr.  Qrlflln 
so  testified  before  the  committee,  and  that  those  grades 
were  being  accepted  by  the  buyers. 

Mr.  TREADWAY.  Then  the  gentleman  feels  very  con- 
fident that  the  bill,  while  really  Intended  foar  the  tobaooo 
growers  of  the  South,  is  acceptaUe  in  its  terms  to  thoeo 
whom  the  gentleman  knows  I  am  interested  in? 

Mr.  FIANNAGAN.  Yes;  I  know  that  and  I  shall  be  glad 
to  put  this  testimony  in  the  RictMO). 

Mr.  HAINES.    Will  the  genUeman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  HAINES.  This  bill  applies  only  to  tobacco  sold  at 
auction. 

Mr.  TREADWAY.  I  think  there  is  some  confusion  about 
that  and  I  suggest  that  it  be  cleared  up.  If  it  is  solely  on 
auctioned  tobacco.  I  do  not  think  the  language  quite  shows 
it.  I  would  suggest  to  the  gentleman  to  consider  section  8, 
for  instance.  That  seems  to  have  nothing  whatever  to  do 
with  auction  sales. 

Mr.  FLANNAGAN.  May  I  say  to  the  gentteman  that  sec- 
tion 6  does  not  cover  sales  upon  auction  floors.  It  covers 
Just  such  inspection  as  the  New  England  tobacco  grower  is 
demanding. 

Mr.  TREADWAY.  It  Is  a  voluntary  inspection.  Is  It  not. 
and  asked  for  by  the  growers  themselves? 

Mr.  FLANNAGAN.  It  is  a  voluntary  inspection  that  the 
grower  can  call  upon  the  Secretary  of  Agriculture  to  furnish. 

Mr.  TREADWAY.    I  thank  ttie  gentlemen  for  his  courtesy. 

Mr.  HARLAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman.  I  fed  that,  regardleas  of  the  constitution- 
ality of  this  bill,  ttM  bill  without  the  Umstead  amendment  Is 
undesirable  purely  as  a  matter  of  governmental  philosophy 
in  this  country  for  this  reason:  It  is  an  unnecessary  inter- 
ference by  the  Federal  Oovemmezit  in  questions  of  govern- 
ment that  are  purely  local.  With  the  Umstead  amend- 
ment included  that  objection  would  be  removed,  because  it 
would  not  be  an  interf a«nce.  It  would  be  a  voluntary  offer 
of  assistance  by  the  Federal  Government  to  the  individusl 
and  the  locality. 

Now,  it  has  been  said  here  that  this  is  vcduntary.  The 
gentleman  from  North  Carolina  [Mr.  Cuutxl.  I  think,  made 
the  converse  of  that  very  clear.  After  a  referendum  has 
been  taken  and  a  district  is  set  out  after  a  majority  of  those 
growers  have  voted  in  favor  of  the  inspection,  then  It  is 
forced  on  the  rest  of  the  growers  In  that  district,  and  to  that 
extent  it  is. not  volimtary  to  the  minority  of  the  growers. 

Mr.  FLANNAGAN.    WiU  the  gentleman  yield? 

Mr.  HARLAN.    I  wish  I  could,  but  I  cannot 

If  we  make  this  voluntary  as  to  the  Individual,  tf  it  is  s 
good  thing,  if  it  helps  the  farmers— they  are  human  beins>» 
they  know  their  own  good,  these  men  who  you  say  do  not 
know  their  own  crops,  do  not  know  how  to  grade  their  crops. 


T.yynr- 


-748 


Infommtlon   from   them   axui  a  repreaentative   Xrom   that 


inspector  and  another  had  worked  in  another  houae.  and  that  la 
where  our  men  come  from. 


I  got  out  with  my  whole  skin  from  tlia 
Ur.  CooLKT.  You  come  from  Haw  Bnglaadf 
Mr.  Qairruff.  I  am  a  Yankee,  half  Sootdl. 
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they  know  their  own  good,  these  men  who  yott  mj  do  not 

know  their  own  crops,  do  not  know  how  to  grade  their  eroiM, 
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yet  they  can  we  that  It  is  helping  their  neighbors  and  then 
can  go  in  and  take  the  benefit  of  Federal  aasiatance.  If  it  Is 
not  a  good  thing,  they  will  not  have  to  take  that  senrice,  and 
they  will  not  be  subject  to  any  penalty  If  they  do  not. 

Why  is  this  a  local  question?  It  is  purely  a  local  question 
because  the  growth  of  tobacco  in  this  country  is  spotty. 
Shade  Is  grown  one  place,  perique  in  another,  Spanish  in 
another,  broad  leaf  in  another,  and  each  particular  tjrpe  of 
tobacco  IS  indigenous  to  that  particular  section,  and  these 
sections  are  almost  all  included  in  a  small  area  in  one  State  or 
in  a  few  txsrder  counties  of  States  that  are  very  close  together. 
Those  different  types  of  tobacco  have  little  in  common.  They 
are  no  more  alike  than  cabbage  and  cauliflower.  There  is  no 
similarity  In  the  grading  problems.  There  Is  no  need  of  a 
national  grading  system.  It  is  purely  a  local  problem.  It  is 
unlike  gradlnc  wheat  or  cotton,  which  are  uniform  crofjs. 
Now.  if  it  Is  advisable  to  make  this  grading  compulsory,  then 
it  ought  to  be  done  by  the  States  and  not  by  the  FMeral  Oov- 
emment.  Entirety  aside  from  the  C<mstltution.  if  we  had  no 
Constitution.  It  ought  not  to  be  done  by  this  great  I^ederal 
Government  for  the  Federal  Government  Is  not  designed  to 
be  interested  from  a  governmental  viewpoint  in  that  local 
problem  If  it  Is  compulsory.  Now.  If  we  want  to  make  it  vol- 
untary, as  we  do  the  cotton  grading,  then  it  is  a  proposition 
of  helping  the  citizen,  of  protecting  the  citizen.  I  think  we 
would  all  agree  that  It  would  probably  be  a  beneficial  law. 
But  if  we  are  going  to  compel  these  people  to  come  under  this 
law  we  are  violating  every  principle  on  which  our  Government 
has  been  formed,  eren  if  we  throw  out  of  consideration  the 
Constitution,  because  we  as  a  people  believe  in  having  local 
protilems  solved  by  local  authority  to  the  greatest  extent 
possible.    [Applause.! 

[Here  the  gavel  fell] 

The  Clerk  read  as  follows: 

Sac.  2.  That  transactions  tn  tobacco  Involving  the  mle  thereof  at 
aucUoa  as  commonly  conducted  at  auction  markets  are  affected 
with  a  public  Interest:  that  such  transactions  are  carried  on  by 
tobacco  fvoducera  generally  and  by  persons  engaged  In  the  buslzMss 
<M  buying  and  seUlng  tobacco  In  cocnmercc:  that  the  classlllcaUon 
at  tobacco  according  to  type,  grade,  and  other  characteristics  affecU 
the  prices  received  therefor  by  producers:  that  without  unllorm 
standards  of  classincaticn  and  inspection  the  evaluation  of  tobacco 
la  suscepUbls  to  speculaUon.  manipulation,  and  control,  and  unrea- 
aonable  fluctuations  In  prices  and  quality  detennlnaUons  occur 
which  are  detrimental  to  producers  and  persons  handling  tobacco 
iB  commaree;  that  such  fluctuations  constitute  a  burden  upon 
commerce  and  make  the  use  of  uniform  standards  of  classification 
and  InspactkMB  ImperaUve  for  the  protection  at  producers  and 
others  engaged  In  commerce  and  the  public  Interest  therein. 


Mr.  Chairman,  I  move  to  strike  out  the  last 


Mr.  OEEN. 
word. 

Mr.  Chairman,  during  the  Seventy-third  Congress.  In  June 
of  1W3,  I  Introduced  an  amendment  to  the  Kerr-Smith  bill. 
which  was  under  consideration  at  that  time.  This  amend- 
ment appears  on  page  10660  of  the  RaooaD  of  June  6.  1933. 
I  notke  that  nearly  a  page  azul  three-quarters  of  discussion 
took  place  on  the  potnt  of  order  made  against  the  amend- 
ment I  want  to  call  the  attention  of  the  committee  to  two  or 
three  statements  that  if«re  made  while  the  point  of  order 
was  under  dtsnisslon.  The  gentleman  from  Tennessee  [Mr 
BTamJ.  at  that  ttme  Hoor  leader,  said: 

I  am  la  favor  o€  the  Mea  of  the  gentleman  from  Oeorgla  (Mr. 
m|  with  ntnwntM  to  tha  grMUng  ot  totaaeeo. 

I  want  to  call  attention  to  these  words  of  the  chairman  of 
the  committee,  the  gentleman  from  Virginia  (Mr.  PtAintA- 
OAWl.  who  said: 

.   ^  •«"•  **th  tha  statemant  made  by  tha  gentleman  from  Ken- 
Cttcky — 

Who  was  Mr.  Baowii.  and.  by  the  way,  he  was  for  my 
alw^Tytw^f^^ 

Continuing.  Mr.  rujniAum  said: 

I  am  in  sympatliy  with  It,  but  there  la  now  pandlng  what  U 
known  aa  tba  "  Byrna  bUl  -.  a  blU  which  has  been  carefully  pre- 
pared, and  which  provldaa  for  the  grading  of  tobacco  I  believe 
wa  eoald  daai  with  thia  qnaatloti  by  passing  that  bm.  for  it  has 
by  aaparto  aad  tboaa  wbo  know  aookeUili^  about 


It  is  interesting  to  read  the  various  statements  made  in  the 
discussion  on  the  point  of  order,  but  time  will  not  jjcrmit 
further  quotation. 

Now.  Mr.  Chairman,  I  should  like  to  say  two  or  three  things 
about  the  bill  we  are  now  considering,  for  a  number  cf  rea- 
sons: First,  more  than  half  the  tobacco  grown  in  Geo:rgla  Is 
grown  in  my  congressional  district.  We  usually  grow  around 
50,000.000  pounds.  Last  year  we  grew  a  little  more  than 
33.000.000  pounds.  The  average  price  was  18.75  cents  per 
pound.  I  called  on  the  Internal  Revenue  Bureau  the  other 
day  for  figures  showing  the  amount  of  revenue  received  annu- 
ally from  taxes  on  tobacco,  including  cigarettes,  smoking 
tobacco,  cigars,  and  so  forth.  They  answered  me  by  .jaylng 
that  it  amounted  to  $452,366,438. 
[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Chairman.  I  ask  unanlmouj  con- 
sent that  the  gentleman  may  proceed  for  2  additional 
minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 
There  was  no  objection. 

Mr.  DEEN.  Mr.  Chairman,  since  tobacco  produces  this 
great  amount  of  revenue.  I  think  it  fair  that  the  Federal 
Government  should  provide  a  satisfactory  grading  system  of 
tobaccos.  There  are  three  outstanding  ben^ts  in  this  bill. 
First,  it  will  relieve  the  present  unfair  and  unsatisfactory  sys- 
tem of  marketing  tobacco.  Time  and  again,  year  aftei  year, 
I  have  been  on  the  floor  of  tobacco  warehouses  with  my  rela- 
tives and  friends  who  were  seUing  tobacco  and  have  .'ieen  a 
pile  of  tobacco  sell  in  the  morning  in  one  warehouse  for  8 
cents  a  pound  and  in  the  afternoon  of  the  same  day  in 
another  warehouse,  under  the  auction  system,  the  same  pile 
of  tobacco  brought  17  cents  a  poimd.  There  was  either 
something  wrong  with  the  buyers,  the  manufacturers,  or 
there  was  a  deliberate  attempt  on  the  part  of  tobacco  com- 
panies to  take  the  tobacco  away  from  the  farmers. 

The  second  benefit,  in  my  opinion,  is  that  it  will  remove 
what  we  call  in  Georgia  the  "  pinhookers."  The  pinliooker 
is  a  person  who  goes  through  the  warehouses  and  buys 
tobacco  from  a  few  unsuspecting  farmers  who  do  nut  un- 
derstand grading  and  then  in  turn  resell  the  tobacco  the 
same  day  for  a  large  and  enormous  profit. 

The  third  benefit  will  be  derived  by  every  tobacco-gi  owing 
farmer  receiving  the  same  consideration  when  his  tobacco 
is  placed  on  the  floor  of  a  warehouse.  Special  consideration 
is  frequently  given  the  big  grower.  The  grading  ssrstetn  will 
eliminate  favoritism. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman.  I  mave  to 
strike  out  the  last  two  words. 

Mr.  Chairman.  I  endorse  fully  what  has  been  said  by  my 
colleague  from  Georgia,  and  further  supplementing  the 
statement  I  made  a  few  moments  ago,  may  I  call  the  atten- 
tion of  the  Members  of  the  House,  and  stress  the  fact,  that 
the  growing  of  tobacco  is  perhaps,  so  far  as  labor  is  con- 
cerned, the  hardest  work  that  the  farmer  is  called  upon  to 
do  in  the  South.  He  is  compelled  to  grow  this  crop  during 
the  hottest  season  of  the  year.  The  average  man  who  :?rows 
the  tobacco  is  the  tenant  farmer.  Those  of  you  who  aie  not 
familiar  with  tobacco-growing  conditions  will  not  appreciate 
what  I  am  about  to  state. 

The  landowner  or  the  landlord  frequently  subleases  or 
rents  his  land  or  plantation  to  the  tenant — who  cultivates 
the  crop,  and  he  Is  the  kind  of  farmer  that  needs  the  help 
of  the  Government  in  getting  an  adequate  and  a  decent  price 
for  this  commodity. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 
Mr.  MITCHELL  of  Tennessee.    I  yield  to  the  gentl  ?man 
from  Tennessee. 

Mr.  TAYLOR  of  Teimessee.  May  I  ask  the  genUeman  if 
during  the  hearings  on  this  legislation  there  was  evidence 
of  favoritism  shown  by  the  buyers  to  certain  preferred  pro- 
ducers; those  who  were  able  to  take  the  buyers  out  and 
entertain  them  sumptuously  were  granted  special  oonsilera- 
Uon  in  the  sale  of  their  tobacco? 


Mr.  MTTCHKLL  of  Tei 
full  of  favoritism,  where  men  with 
warehouse,  and  perhaps  the 
ulate  and  ingratiate  themsdves  wttfi^ 
sometimes  33I-3   to  50  perooit  more  for 
bacco  than  their  neigl:^r  acroM  tlie 
his  particular  crop  for. 

Mr.  Chairman,  let  us  see  if  we  are  not  all  I 
matter.  This  is  the  greatest  revenue-i 
Congress  is  interested  In  doing  what? 
crop,  trying  to  produce  It.  and  have  It 
to  have  the  man  who  sweats  and  toils  to- 
proper  and  legitimate  lurloe  for  his  work. 
about  this  pro]X)sitlon  that  you  do 
producers  in  this  country.  How  can  tlila ; 
of  his  tobacco  if  he  is  untrained  and 
buyer,  who  has  had  years  of  ezperieooe  la  I 
If  the  farmer  does  not  accept  what  he  li 
onds.  and  it  is  rejected,  then  the 
in  the  rear  is  prepared  to  rob  hlOL  He  goto  i 
one  side  and  buys  the  basket  or  two 
transfers  It  to  another  part  of  the 
afternoon  of  the  same  day  the  pinbookv^ 
a  profit  of  $25  to  $50  more  than  the 
the  morning. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sk.  3.  That  the  Secretary  la  acthorlaad  to 
Ing.  handling,  conditioning.  InqMctloa.  and 
from   time   to   time,   and   to  establish 
which  Its  type,  grade,  size,  oondltton.  or  otbar 
be  determined,  which  standards  aliaU  ba  tha' 
the    United   States,    and    ahaU    beooma 
upon  a  date  specified  by  tha  Secretary: 
retary   may    Issue    tentative   atandards  for 
establishment  of  offlclal  standards  therefor. 
any  standards  established  under  atlthorlty  of 
In  his  Judgment,  such  action  la  advlaabla. 

Mr.  CELLER.    Mr.  Chairman,  I  more 
last  word. 

Mr.  Chairman.  I  come  from  New  Yoric, 
tobacco  is  grown  in  that  State.    I  am  a 
most  of  the  people  in  my  district  uw 
can  gather  from  a  reading  of  tiie  bill. 
filed  in  connection  therewith,  as  w^  as 
heard  on  the  floor  today,  I  believe  this  Ig  ft^ 
if  the  bill  will  go  so  far  as  to  Increase 
cigarettes  in  my  district.  I  willingly 
will  vote  for  it;  if  it  will  at  the  same  ttnw.^ 
In   all   these   tobacco  States — the  tobaooo^'i 
States  of  North  Carolina,  South  CaroUna» 
West  Virginia,  Maryland, 
diana,  Missouri,  and  the  tobacco  grower! 
cut  Valley,  I  am  in  favor  of  it.    It  will  bi 
pay  for  its  great  benefits. 

Mr.  Chairman,  certainly  we  In  the  city 
a  very,  very  small.  Tninimnt>>  mcrUloe.  If 
bill,  and  it  will  have  that  great  teneOoenftj 
to  the  many,  many  thm^Kf^yiy  (^ 
various  States  Just  enumerated.    We  of 
come  forward  and  will  give  you 
this  bill,  and  particularly  do  we  aajr  that 
farmers    greater    protection   *gf***** 
hookers,  as  they  have  been  called  tUs 
grading  of  tobacco  and  the  ftring  of 
information  to  farmers  should  i'lnw^m^tyi 
us.    Of  course,  it  may  be  that  those  who 
and  cigarettes,  the  so-called  "Big  Four' 
Dukes  and  the  Reynolds,  miglit  object, 
very,  very  selfish  reasons.    I  want  to  aej 
ingly  vote  for  this  bill  and  will  induce  ai 
leagues  from  New  York  as  I  can  to  ttOaW 

Mr.  HANCOCK  of  North  Cardlina. 
yield? 

Mr.    CELLER.     I   yield   to   the 
Carolina. 
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Mr.  HANCOCK  of  North  Carolina.  Ih  eonnectlOB  with 
the  referaice  which  my  colleague  made  to  two  of  the  big 
buyers  of  tobacco,  may  I  say  for  his  benefit  and  for  the 
benefit  of  the  Membership  <a  the  House  that  two  of  the  big 
buyers,  the  American  Tobacco  Co.  and  'the  Itayn<dds  To- 
bacco Co.  are  located  in  my  district,  and.  up  to  this  good 
hour.  I  have  never  received  one  word  erf  oppositian  from 
any  official  cmnected  with  either  of  those  two  companies 
to  this  bilL  They  evidently  take  the  posiUon  that  thia  la 
strictly  a  growers'  proMem. 

Mr.  CELLER.  I  am  very  happy  to  receive  that  informa- 
tion. I  did  not  intend  to  cast  any  aspersion  on  anyone  in 
the  gentlonan's  district. 

Mr.  HANCOCK  of  North  Carolina.    I  know  you  did  not 

[Here  the  gavel  fell.] 

Mr.  RANKIN.  Mr.  Chairman,  on  tobacco  legialation  I 
usually  follow  the  lead  of  those  men  who  represent  tobacco 
districts.  I  am  one  of  the  few  men  in  the  House  who  does 
not  use  tobacco  in  any  form.  I  am  not  in  the  7Y)bacco  Belt. 
The  territory  I  represent  is  not  in  the  Tobacco  Belt  and 
was  not  in  the  original  Tobacco  Belt.  The  use  of  tobacco 
seems  to  have  been  unknown  to  the  Indians  of  that  section 
of  the  country  at  the  time  of  the  advent  of  the  white  man. 

In  1539,  when  De  Soto  made  his  famous  expedition  through 
the  Southern  States,  he  landed  in  Plorida  and  came  up 
through  Georgia,  South  Carolina,  southern  Tennessee,  back 
down  through  Alabama,  across  Mississippi,  and  across  the 
Mississippi  River,  into  the  interior  of  Arlumsas  and  possibly 
as  far  west  as  Texas. 

There  were  three  reports  of  that  expedition  written  by 
men  who  were  members  of  it.  One  of  them  was  written 
by  a  man  named  Bledma,  who  was  called  the  King's  Factor. 
Another  one  was  a  man  by  the  name  of  Rangel.  i^o  was 
De  Soto's  secretary,  and  the  third  one  was  written  }tj  a 
highly  educated  man  who  called  himself  the  Gentleman  from 
Elvas.  They  went  into  details  in  descriUng  the  Hit  (rf  the 
Indian  from  the  time  they  landed  in  Florida  untU  they  got 
back  to  Mexico,  and  to  my  surprise,  not  a  single  one  of 
them  mentioned  ever  having  seen  tolMtcco  or  having  seen  a 
single  Indian  smoking.  Yet  we  have  been  tau^t  in  Ameri- 
can history,  or  at  least  I  have  been  led  to  believe,  that  all 
the  Indians  in  this  country  were  users  of  tobacco. 

So  tobacco  evidently  originated,  so  far  as  this  country  is 
concerned,  in  Virginia.  I  was  never  more  smprised  in  all 
my  study  of  the  history  of  the  early  expeditions  into  this 
country  and  its  early  settlonents  than  I  was  when  I  found 
that  the  men  who  wrote  the  reports  of  the  De  Soto  expedi- 
tion mentioned  everything  else  of  importance  and  many, 
many  things  of  unimportance,  and  never  a  sini^  time  men- 
tioned having  seen  a  single  Indian  smoking  or  having  seen 
tobacco  in  any  form. 

So  I  say  I  am  outside  the  original  Tobacco  Belt.  My  con- 
stituents, of  course,  use  tobacco— a  great  many  of  than — but 
I  am  willing  to  go  along  with  these  gentlemen  who  do  repre- 
sent tobacco  farmers  if  I  know  what  they  want. 

I  have  always  supported  legislation  since  I  have  beoi  in  the 
House  which  I  thought  was  for  the  best  interests  of  the  men 
who  produce  the  raw  materials  in  all  the  agricultural  sectkms 
of  this  country.  I  have  supported  legislation  to  raise  the 
price  of  wheat,  to  raise  the  price  of  com  and  of  cattle  and  of 
hogs,  as  well  as  cotton,  and  if  this  legislation  will  do  your 
people  who  produce  tobacco  any  good,  I  shall  be  pleased  to  go 
along  and  support  it.    [Applause.] 

Mr.  HOPE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  I  am  not  directly  Interested  in  this  bill.  I 
do  not  represent  a  tobacco-producing  district,  and  my  knowl- 
edge and  information  concerning  the  measure  and  the  situa- 
tion which  it  attempts  to  correct  are  derived  principally  from 
hearings  which  were  held  by  the  committee. 

I  do  not  believe  anyone  can  read  these  hearings  without 
being  convinced  that  there  Is  something  radically  wrong  with 
the  system  imder  which  the  tobacco  farmer  sells  his  products. 
I  do  not  believe  there  is  any  agricultural  commodity  today 
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In  the  disposal  of  which  the  seller  is  more  at  the  mercy  of  the 
buyer  than  In  the  case  of  tot>acco:  and  I  feel  convinced,  if  this 
legislation  is  passed,  it  will  at  least  give  the  seller  an  oppor- 
tunity to  compete  on  more  nearly  even  terms  with  the  man 
who  buys  his  product. 

This  is  not  an  innovation  so  far  as  legislation  is  concerned, 
because  we  already  have  what  amounts  to  compulsory  in- 
spection and  grading  of  wheat  and  cotton  and  we  have  pro- 
visions for  voluntary  grading  of  many  other  agricultural  com- 
modities. It  is  true  that  the  method  which  is  used  in  the 
grading  of  wheat  and  cotton  is  not  exactly  the  same  as  is 
provided  m  this  bill,  for  the  reason  that  the  methods  by  which 
the  conunodities  are  handled  in  the  course  of  their  saie  and 
distribution  are  different.    The  principle  is  the  same. 

I  am  sin^  the  wheat  producers  of  this  country  would  not 
for  1  minute  consider  going  back  to  a  system  of  selling  their 
product  without  Federal  grading  and  inspection.  I  do  not 
think  the  cotton  producer  would  think  of  doing  this  for  a 
single  instant,  and  if  they  did  do  it  there  would  be  chaos  so 
far  as  the  marketing  of  either  of  these  commodities  is 
concerned. 

This  bin  was  very  carefully  considered  by  the  committee. 
There  were  niunerous  objections  made  to  it  in  the  beginning 
and  the  committee  made  a  sincere  effort  to  meet  every 
sound  objection. 

One  of  the  objections  was  that  many  producers  of  tobacco 
did  not  want  to  have  their  tobacco  graded;  that  the  pro- 
ducers on  certain  markets  were  entirely  satisfied  with  the 
system  which  is  in  effect  and  it  would  be  an  imposition  on 
them  to  force  them  to  have  their  tobacco  graded.  I  cannot 
conceive  how  It  would  hurt  any  producer  of  tobacco  to  know 
the  grade  and  character  of  his  tobacco  any  more  than  it 
could  hurt  any  producer  of  wheat  to  know  whether  his 
wheat  is  No.  1  or  No.  2  or  what  its  protein  content  may 
be:  but  assuming  that  some  producers  do  not  want  this 
Information  they  have  the  opportunity  under  the  terms  of 
this  bill,  by  a  majority  vote  of  the  producers  in  any  market- 
ing area  to  decide  they  do  not  want  it.  This  is  a  demo- 
cratic method  of  deciding  the  matter.  It  gives  the  pro- 
ducer a  chance  to  decide  whether  or  not  he  wants  to  come 
within  the  plan,  and  if  he  does  not,  it  is  not  going  to  affect 
him  in  any  way.  My  own  Judgment  is  that  if  this  plan  goes 
into  effect  there  will  ultimately  be  very,  very  few  markets 
which  will  not  have  this  grading  system  in  operation. 
[Applause.] 

[Here  the  gavel  felLl 

The  Clerk  read  as  follows: 

8ac.  4.  Ttuit  ttM  Secretary  to  autborlBed  to  demonatrate  the 
oflklal  ctaodanU:  to  prepare  and  dlatrlt>ute.  upon  request,  samples. 
lUxjstratloiu.  or  seta  thereof:  and  to  make  reasonable  charges 
therefor. 

Mr.  TRUAX.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  Mr.  Chairman  amd  members  of  the  committee,  fol- 
lowing a  hasty  perusal  of  this  bill.  H.  R.  8026.  last  night,  I 
concluded  that  I  should  oppose  the  bill.  The  bill  will  estab- 
lish and  promote  the  use  of  standards  of  classification  for  to- 
bacco, to  provide  and  maintain  an  ofBclal  tobacco-inspection 
service,  and  for  other  purposes.  After  reading  the  bill  care- 
fully, and  carefully  reading  the  report.  I  want  to  say  to  you 
that  I  have  changed  my  mind  somewhat.  [Applause.]  I 
■ay  this  to  you  after  6  years'  experience  in  directing,  under 
a  cooperative  arrangement  with  the  Federal  Government  of 
the  grading  of  apples  and  other  fruit,  and  the  grading  of 
onions  and  other  vegetables  in  Ohio. 

My  only  regret  is  that  this  measure  does  not  make  pro- 
vision for  a  cooperative  working  arrangement  between  the 
Federal  Oovemment  and  the  State  departments,  for  the 
reason  that  practically  all  other  projects  of  a  similar  nature 
are  administered  in  that  manner. 

For  Instance,  the  eradication  of  bovine  tuberculosis. 

Back  In  1826  we  started  in  Ohio,  under  what  is  known  as 
the  "  area  metbod  "  and  proceeded  for  some  time,  when  we 
discoTered  that  to  carry  the  work  to  a  successful  conclusion 
we  must  have  needed  legislation.  That  needed  legislaUon 
was  obtained. 

In  the  first  2  years  we  had  one-half  of  the  counties  of  the 
State  accredited,  and  now  they  are  all  accredited,  which 


means  that  all  of  Ohio  has  less  than  3  percent  of  inf  action  of 
that  sort. 

I  say  that  this  should  be  cooperative,  because  I  do  not 
believe  m  centralizing  such  work  in  Washington,  far  removed 
from  the  scene  of  activities.  Bureaucrats  in  Washington 
know  far  less  than  those  in  the  field  of  the  tobacco -growing 
States. 

We  have  in  the  southwestern  part  of  Ohio  10  or  11  tobacco- 
growing  counties.  I  understand  this  bill  will  have  no  effect 
on  those  growers  In  the  southern  fields  it  will  rliminate 
a  large  part  of  the  abuses  in  the  auction  market.  It  will 
enable  the  grower  to  have  an  accurate  daily  market  infor- 
mation which  he  does  not  have  under  existing  conditions. 

Tobacco  growers  today  are  living  in  the  same  age  that 
the  cattle  and  hog  growers  were  living  in  in  the  horse  and 
buggy  days,  iu  the  days  of  the  old  mud  roads,  when  they 
did  not  have  a  market  once  a  week  and  were  entirely  at  the 
mercy  of  the  buyer  who  had  them  completely  in  ha  power. 

The  CMAIRlidAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  TRUAX.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  3  minutes  more. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  TRUAX.  So  this  bill  will,  to  a  great  extent,  elimi- 
nate these  great  disadvantages  that  now  exist.  [  do  not 
Ijelieve  that  the  enactment  of  the  bill  will  raise  the  price  of 
tobacco  products  to  the  consumer  a  single  penny.  I  believe 
in  the  end  it  will  lower  them,  because  it  will  educate  the 
large  consuming  public  to  the  enormous  profits  made  by  the 
Tobacco  Trust  and  the  tot>acco  barons.  We  had  testimony 
before  our  Committee  on  Labor  that  the  Big  four,  the 
Cigarette  Trust,  had  a  labor  cost  on  a  thousand  cigarettes 
of  only  2  cents.  That  is  how  they  accumulated  a  net  profit 
of  $759,000,000  over  a  10-year  period. 

Mr.  Chairman,  it  has  been  said  many  times  on  th?  floor  of 
this  House  during  the  discussion  of  this  bill  that  the  Tobacco 
Trust  has  repeatedly  and  persistently  plundered  and  robt)ed 
tol>acco  growers.  That  is  true.  For  a  long  period,  which 
only  ended  atwut  a  year  ago,  growers  were  receiving  an 
average  of  8  cents  a  pound  for  tobacco — a  flgurt  consid- 
erably lower  than  the  cost  of  production.  This  Tobacco 
Trust,  composed  of  the  Dukes.  Reynolds,  and  oUiers.  ex- 
ploited both  growers  and  workers  by  unfair  buying  methods 
and  by  brutal  monopoly  that  squeezed  out  the  last  drop  of 
blood  from  the  tobacco  farmers.  By  starvation  wages,  by 
ruthless  opposition  to  labor  unions,  they  stifled  cooperative 
effort  among  their  workers  to  a  point  that  resulted  in  more 
than  half  of  their  employees  receiving  a  meager  average 
weekly  wage  of  $12.  Many  employees,  known  as  th<?  "  com- 
mon-labor group  •'.  received  even  less  than  that,  with  the 
inevitable  result  that  these  workers  were  forced  on  Federal 
relief  doles  to  eke  out  a  mere  existence. 

During  the  10-year  period  before  mentioned,  during  which 
these  tobacco  barons  and  modem  bluebeards  crushed  ijrowers, 
emplo3rees,  and  consumers  to  the  tune  of  $759,000,000,  they 
reduced  their  working  personnel  from  40,000  to  20.()00  em- 
ployees. 

I  am  not  Idealist  enough  to  fondly  hope  that  th«'  enact- 
ment of  this  bill  into  law  will  accomplish  the  millenium  and 
restore  economic  balance  between  the  tobacco  gro^ver  and 
the  Tobacco  Trxist.  I  feel  sure  that  the  only  ren?edy  for 
these  superracketeers  and  these  blue-blooded  and  ilch  op- 
pressors of  the  poor  is  the  adoption  of  a  drastic  tax-:he-rlch 
program  commonly  known  as  "  share  the  wealth." 

Therefore  I  heartily  commend  the  courage  and  i-iitiatlve 
of  President  Franklin  D.  Roosevelt  in  urging  the  Congress  to 
enact  such  a  program  into  law  before  this  session  adjourns. 
I  know  full  well  that  this  contemplated  program  meets  with 
displeasure  from  some  Members  and  arouses  the  ire  of  many 
who  complain  about  being  sick,  who  complain  atwut  the  ter- 
rific heat  now  prevailing  in  Washington,  and  who  piay  that 
Congress  should  adjourn  so  tliat  they  may  go  home. 

Personally  I  do  not  subscribe  to  this  doctrine.  I  think 
we  should  heed  the  call  of  duty,  and  that  duty  bicU  us  not 
only  to  "  soak  the  nch  ",  but  to  scale  down  the  iounense 


fortunes  by  a  capital-tax  levy  and  to 
tlie  accumulation  of  huge  fortunes  In  the 

I  read  in  the  daily  newspapers  thai 
agreed  upon  by  the  Committee  on  Ways 
grant  a  $50,000  exemption  for  blood  kin 
at  4  percent  on  the  next  $10,000.    It  would ; 
confiscatory  figiures  "  at  $10,000,000  or 
states.    TTiat  proposed  plan  is  entirdy 
For  the  past  8  years  I  have  advocated  a 
that  would  scale  down  every  swollen  fc 
If  any  man  or  woman  In  this  country 
fortably.  decently,  and  respeetaUy  upoa 
then  they  should  leave  this  country  and 
live  in  that  manner  on  that  aasount. 

I  urge  an  inheritance-tax  plan  tliat 
of  all  inheritances  In  excess  of  $1,000,0M: 
annual  incomes  to  $50,000  per  year,  aad  I  j 
is  $40,000  too  much. 

It  is  understood  that  the 
tax  plan  to  become  effective  as  of 
this  report  is  true,  and  I  hope  It  is,  then 
to  the  President.    May  we  all  doff  our 
miration  for  his  courage  to  tax  the  rich 
Quately  and  for  his  humanitarian  motives. 

I   believe  that  this  biU  should  be 
with  our  other  agricultural  control  bills.    X 
the   gentleman   from   North   Carolina    [] 
offer  an  amendment  that  will  require  a 
of  66^   percent  of  the  growers 
effective  upon  them.    That  is  exactly  the 
we  operate  for  the  eradication  of  bovine. 
tie.    We  must  secure  the  signatures  of  78i 
cattle  on'ners.    Then,  when  their  herds  hat 
is  compulsory  for  the  remaining  25 
herds  tested  also,  so  that  the  freedom 
uniform  in  all  of  our  herds.    I  think  thali 
about  to  be  offered  by  the  gentleman 
is  a   salutary  amendment,  one  that  win 
hardship  upon  a  great  majority  of  the 
I  think  with  such  an  amendment  to  this 
that  we   can  all  support  whole-1 
any  restraint  upon  our  ccmscioioes.  seoira 
that  we  are  rendering  real  service  to 
agrarians  in  this  country.     [Anilause.] 

The  CHAIRMAN.    The  time  of  the 
has  again  expired. 

Mr.  CRAWFORD.    Mr.  Chairman,  I  offi 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  4.  line  31,  after  the  word  "  thflNfoce  ". 
Insert  a  colon,  and  add:  "  Proxrtded,  TbMt  In  no  > 
be  In  excess  of  the  cost  of  said  samplM. 
rendered." 

Mr.  FULMER.    Mr.  Chairman,  the 
satisfactory  to  the  committee,    llie  comml 
amendment. 

Mr.  CRAWFORD.    I  thank  the  gent 
the  floor  may  I  adc  the  gentleman  frcni;,; 
Judge  KzRR.  a  question?     In  the  event 
which.  I  understand.  Includes  the  Kerr- 
Is  held   unconstitutional,  where,  then. 
people  be  insofar  as  their  satitfactory 
present  time?     In  other  words,  assume 
referred  to  a  while  ago  is  entirdy  wiped 
Court. 

Mr.  KERR.    Then  the  tobacco  hit 
alone  to  work  out  their  own  method  of 
duction. 

Mr.  CRAWFORD.     Is  It  not  a  fact  that 
their  own  method  of  operation 
death? 

Mr.  KERR.    What  people? 

Mr.  CRAWFORD.    The  peo|de  Who  art 

Mr.  KERR.    If  there  is  proper 
which  would  bring  about  the  very  condlt 
by  this  legislation,  then  they  would  bt  In  AJ 
they  ever  were. 
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Mr.  CRAWFORD.  If  proper  co(^;}eration  were  brought 
about  between  the  growers  and  the  buyers?  In  oth»  words, 
if  the  buyers  would  hand  the  proper  price  over  to  the  grow- 
ers, it  would  be  satisfactory? 

Mr.  KERR.  I  think  proper  cooperation  among  the  grow- 
ers in  respect  to  the  amount  of  tobacco  they  make  would 
bring  them  satisfactory  prices. 

Mr.  FULMER.  And  I  would  state  to  the  gentleman  that 
prior  to  the  passage  of  the  Kerr-Smith  Act,  for  years  and 
years  these  tobacco  growers  had  tried  to  cooperate.  They 
never  have  been  able  to  do  so,  and  never  will,  if  the  matter 
is  left  to  fanners.  When  the  Smith-Kerr  1^  was  offwed 
they  objected  to  it,  but  after  it  was  put  into  operation  and 
real  benefits  came  along  they  were  tickled  to  death,  and  as 
the  gentleman  states,  if  this  program  is  wiped  out  by  the 
courts,  tobacco  farmers  will  have  to  go  back  to  poverty  bases. 

Mr.  CRAWFORD.  Is  It  not  true  that  they  are  staking  the 
claim  that  they  are  now  entirely  satisfied  solely  on  the  bene- 
fits brought  about  by  previous  legislation? 

Mr.  FULMER.    The  gentleman  is  correct. 

Mr.  FIESINOER.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CRAWFORD.    Yes. 

Mr.  FIESINOER.  I  heard  during  the  debate  that  in  these 
warehouses  where  they  have  the  auction,  a  certain  grade  of 
tobacco  may  sell  in  the  morning  for  5  cents  and  in  the  after- 
noon for  as  much  as  17  cents — that  is.  the  same  grade. 

Mr.  CRAWFORD.  That  is  in  accordance  with  the  testi- 
mony. 

Mr.  FIESINOER.  Is  not  that  due  somewhat  to  the  law  of 
supply  and  demand?  In  that  particular  instance  was  there 
not  a  shortage  of  tobacco,  and  you  could  not  blame  the 
thing  altogether  on  the  grading  proposition? 

Mr.  CRAWFORD.  I  do  not  think  the  law  of  supply  and 
demand  has  any  more  to  do  with  it  than  I  did  or  than  some 
fellow  in  South  Africa  had  to  do  with  it.  It  is  a  case  of 
where  the  exchange  machinery  as  between  the  primary 
producer  and  you,  the  consume*,  is  so  organised  that  the 
primai7  producer  is  being  required  every  day  to  contribute 
loot  to  the  highly  organized  exchange  machine. 

Mr.  FIESINOER.  Another  question:  I  am  trying  to  clear 
up  these  points  in  my  own  mind.  It  was  said  in  debate  that 
the  farmer  may  offer  his  tobacco  and  it  would  not  be  sold 
and  then  the  pinhookers,  so  called,  come  along  and  buy 
that  tobacco  and  seU  it  for  $25  or  $50  more  in  the  same 
afternoon. 

Mr.  CRAWFORD.    Yes.    If  the  farmer  rejects  the  Ud. 

Mr.  FIESINGER.  Why  could  he  not  hold  it  until  the 
afternoon  and  sell  it  himsdf? 

[Here  the  gavel  feU.] 

Mr.  CRAWFORD.  Mr.  C^ialrman.  I  ask  unanimous  con- 
sent to  proceed  for  2  additicmal  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  FIESINOER.  Why  could  not  the  farmer  hold  the 
tobacco  and  sell  it  as  well  as  the  pinhooker? 

Mr.  CRAWFORD.  Because  of  that  highly  organized  ma- 
chine to  which  I  referred.  The  farmer  has  no  chance. 
There  is  ab«)lutely  no  ctumce  for  him  to  opente. 

Mr.  FIESINGER.  Then  the  gentleman  sajrs  that  the  law 
of  supply  and  demand  does  not  operate  under  the  peculiar 
conditions  of  this  bill? 

Mr.  CRAWFORD.    That  is  correct. 

Now,  may  I  ask  the  Chairman  of  the  Committee  on  Agri- 
culture a  question?  Assuming  the  grower  of  tobacco  desires 
to  take  his  tobacco  to  another  place  for  sale,  other  than  to 
the  warehouse  auction  sale,  does  he  come  within  the  provi- 
sions of  this  act? 

Mr.  FULMER.  He  is  at  liberty  to  take  it  to  any  market 
for  sale. 

Mr.  CRAWFORD.  In  other  words,  it  is  a  case  of  con- 
forming to  the  warehouse  rules  and  the  general  procedure, 
as  set  forth  in  this  law  and  in  the  warehouse  rules,  tf  he 
takes  his  tobacco  to  the  warehouse  auction  sale? 

Mr.  FULBfER.    That  is  right. 

Mr.  CRAWFORD.    I  thank  the  genttemaa 

[Here  the  gavel  feU.] 
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wms  obtained. 

In  the  first  2  years  we  had  one-half  of  the  counties  of  the 
Bute  accredited,  and  now  they  are  aU  accredited,  which 


«^umii«;»  MiuuiQ  aajourn  so  uiat  tney  may  go  home. 

Personally  I  do  not  subscribe  to  this  doctrine.  I  think 
we  should  heed  the  call  of  duty,  and  that  duty  bicU  us  not 
only  to    '  soak  the  nch  ".  but  to  scale  down  the  ioimense 


Mr.  FTFIRR.    II  there  is  proper 
which  would  bring  about  the  very  condit 
by  this  legislation,  then  they  would  be  in  ft^ 
they  ever  were. 


them, 
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than 


taces  nis  toDacco  to  tne  warenouse  aucuon 
Mr.  FULBCER.    That  is  right. 
Mr.  CRAWFORD.    I  thank  the  gentleman. 
[Here  the  gavel  feU.] 
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The  CHAIRMAN.    The   question   Is   on   agreeing   to  the 
amendment  offered  by  the  gentleman  from  Michigan   [Mr. 

ClAWFOBSl. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sk.  5.  That  the  Secrrtary  ts  authorized  to  de«1irn*te  thoae 
auction  market*  where  tobacco  botigtat  and  aoUl  tbereon  at  auc- 
tkm.  or  tiM  proitacta  cvatomarlly  mannfactured  tberefrocn.  moves 
In  oomaiMree.  Befort  any  maxket  la  deatgnatad  by  the  Secretary 
under  thia  aectlon  ha  shail  determine  by  referendum  the  dealre 
of  totMuxo  growen  who  told  tobacco  at  auction  on  such  market 
during  the  preceding  markKlng  aaaaoB.  Tbe  Secretary  may  at 
his  dlacretlon  boid  one  referendum  for  two  or  more  markets  or 
for  all  markets  In  a  typs  area.  No  market  or  group  of  markets 
shall  be  designated  by  t2ve  Secretary  unless  a  majority  of  tbe 
ifTowen  voting  faror  It.  The  Secretary  shall  have  accees  to  the 
tobacoo  records  of  ths  eoUaetor  at  tntemal  revenue  and  at  the 
several  eoUaetars  of  Internal  revenue  for  the  purpoee  of  obtain- 
ing the  namea  and  stidrsssea  of  growers  who  lokl  tobacco  on 
any  auction  market,  and  the  Secretary  shall  determine  from  said 
records  the  etlglMllty  of  such  grover  to  vote  In  such  referendum. 
and  no  grower  shall  be  eligible  to  vote  In  more  than  one  referen- 
dum. After  publle  notice  of  not  leea  than  30  days  that  any 
auction  market  has  been  to  designated  by  the  Secretary,  no 
tobacco  Shan  be  offered  for  sale  at  auction  on  such  market  until 
tt  shall  have  been  inspected  and  oertlBed  by  an  authorised  rep- 
reeentattve  of  the  Secretary  according  to  the  standards  estab- 
lished under  this  act.  except  that  the  Secretary  may  tempo- 
rarily suspend  the  requirement  of  inspection  and  certification  at 
any  designated  market  whenever  he  finds  It  impractlcahls  to  pro- 
vide for  such  inspection  and  oartliicatkn  because  competent 
Inspectors  are  not  obtainable  or  bccaiise  the  quantity  of  tobacco 
available  for  Inspection  Is  Insufflclent  to  Justify  the  cost  of  such 
service:  Provided.  That.  In  the  event  competent  Inspectors  are 
not   available,   or   for   other   reasons,   the   Secretary    Is   unable    to 

KvMe  (or  sueh  inspection  and  oerttflcatlon  at  all  auction  mar- 
■  within  a  tyi>e  area,  he  shall  first  designate  those  auction 
markets  where  the  greatest  number  of  growers  may  be  aerved 
with  the  faclilUas  available  to  him.  No  fee  or  charge  siiaU  ba 
Impnawl  or  eoUeeted  for  inspection  or  oerttflcatlon  under  this 
■action  at  any  ftsalgnafeil  auction  market.  Nothing  contained  In 
tais  act  shall  be  construed  to  prevent  transactions  In  tobacoo 
at  markets  not  designated  by  the  Secretary  or  at  designated 
marfceta  whsrs  the  Secretary  has  suspended  the  requirement  of 
taspectloB  or  to  authorlas  the  Sscretary  to  close  any  market. 

Mr.   WARRI3f.    Mr.  Chairman.   I  offer   an  amendment. 
The  Clerk  read  as  fc^ows: 

Amendmstnt  offered  by  ICr.  WAaanr:  On  page  5,  line  7.  strike 
out  the  worda  "  a  majority  "  and  insert  In  Usru  thereof  the  word 
**  two- thirds." 


Mr.  WARREN.  Mr.  Chatarman.  there  seems  to  be  great 
confusion  of  opinion  on  this  MU  among  the  brethren  from 
North  Carolina  and  other  tobacco-growing  States.  My  very 
close  friend  and  colleague.  Mr.  Hancock  of  North  Carolina, 
referred  in  a  speech  made  a  short  while  ago  to  Mr.  J.  C. 
Lanier,  of  Oreenville.  N.  C.  I  was  unable  to  hear  all  the 
gentleman  said,  and  I  hope  that  he  cast  no  reflections  on 
Mr.  Lanier,  and  kzMywlng  the  gentleman  from  North  Caro- 
lina IMr.  HajicocxI  as  I  do,  I  am  sure  that  he  did  ix)C.  I 
know  nothing  of  any  conversations  that  he  might  have  had 
with  Mr.  Lanier,  who  Is  well  within  his  rights  in  opposing 
this  measure  if  he  sees  fit. 

Immediately  after  the  Kerr-amlth  biU  became  law.  and 
upon  my  reoomfnfndatton  and.  Indeed,  upon  the  recom- 
mendatloa  of  many  from  the  tobaooo^growing  sections.  Mr. 
Lanier  was  made  Assistant  Tobacco  Administrator  under 
Mr.  Hutson.  In  my  opinion,  he  knows  more  on  the  subject 
than  any  other  man  today  in  the  United  States.  To  >^<n^  is 
due  outstanding  credit  for  the  success  of  tbe  tobacco  pro- 
gram. He  was  given  the  high  honor  of  being  furloughed 
from  the  Department  to  become  administrator  of  the  tobacco 
warehouse  code  imder  the  N.  R.  A.,  and  after  the  death  of  the 
N.  R.  A.  he  then  voluntarily  organlKd  all  of  the  warehouse- 
men to  carry  on  the  high  standards  that  were  formerly 
impoeed  upon  them  under  the  code.  I  regard  him  as  one 
of  the  ablest  and  finest  and  sQuarest  men  I  have  ever  known. 
and  he  Is  a  man  of  the  highest  character  and  Integrity. 

Hm  amendment  that  I  have  offered  merely  brings  this 
praiioeed  bUl  In  conformity  with  all  other  control  programs. 
In  fact.  It  m^  a  lower  standard  of  conformity  than  does 
the  referendum  on  the  Kerr-Smlth  bOL  On  the  war^kh^a^ 
bill,  as  you  win  recall,  before  It  becomes  effective  It  requires 
the  vote  of  two-thizds  of  the  participating  growers.  On  the 
Kerr-Smlth  bin  It  requires  a  vote  of  three-Xourttw  of  the 


'  participating  growers  before  the  program  can  be  continued 
for  another  year.  In  a  third  program  that  has  been  pro- 
posed to  the  Congress,  to  wtt.  the  pwtato-control  bill,  which 
has  already  passed  the  Senate,  a  two-thhtls  vote  of  all  grow- 
ers is  required.  This  bill,  as  now  presented,  only  requires  a 
majority.  It  would  force  the  will  of  51  percent  upon  49 
percent  who  may  not  wish  to  come  in.  This  amendment 
therefore  brings  this  act  in  conformity  with  other  program. . 

When  this  Mil  was  first  introduced  tt  had  my  most  un- 
alterable opposition.  I  know  that  I  am  conservative  when 
I  state  that  I  received  approximately  10.000  letters  and  peti- 
tions in  opposition  to  the  measure,  with  approximately  100 
letters  in  favor  of  same.  It  was  understood  and  argued  at 
the  time  the  opposition  arose  that  the  farmers  desired  to 
express  themselves  on  It  before  It  became  effective.  Since 
the  committee  has  incorporated  a  referendum  provision,  and 
if  the  committee  will  accept  this  amendment  that  I  am  offer- 
ing to  make  it  conform  with  other  control  programs,  then  I 
am  willing  to  go  along  with  the  bill. 

I  wish  I  could  share  the  enthusiasm  of  some  of  ttie  pro- 
ponents of  this  biU  in  thinking  that  this  measure  will  really 
accomplish  something  worthwhile.  It  has  been  my  obser- 
vation that  farmers  cared  nothing  about  Oovemment  grading 
which  at  tunes  has  been  offered  them  absolutely  free.  Only 
a  very  small  percentage  of  them  have  availed  themselves  of 
this  opportunity.  Since  I  understand  that  the  gentleman 
from  South  Carolina  (Mr.  PtTLMUl  Is  willing  to  accept  my 
amendment  which  provides  that  two-thirtls  of  the  growers 
must  first  vote  in  favor  of  grading,  then  I  see  no  objection  to 
giving  them  this  right.  Unless  there  should  be  a  great  change 
in  sentiment  in  eastern  Carolina.  I  doubt  if  there  will  be  a 
favorable  vote. 

Btr.  HANCOCK  of  North  Carolina.  Blr.  Chairman,  I  move 
to  strike  out  the  last  word. 

lix.  Chairman.  I  will  be  brief.  I  see  no  serious  objection  to 
the  amendment  offered  by  my  distinguished  friend  from 
North  Carolina.  Mr.  Wasikh,  but  we  all  realize  that  when 
you  raise  the  percentage  of  votes  required  It  makes  it  some- 
what more  difficult  for  the  growers  to  organize  and  thereby 
get  the  benefit  of  this  service.  A  majority  has  always  been 
the  basis  of  our  system  of  control  and  regulation  in  this  coun- 
try. If  we  do  not  adhere  to  the  majority  rule.  I  do  not  know 
to  what  rule  we  can  adhere  for  future  guidance  m  determin- 
ing questions  of  this  kind.  Of  course  there  may  be  Justified 
exceptions. 

In  a  few  moments  the  gentleman  from  North  Carolina  [Mr, 
UnsTXADl  will  probably  come  forward  with  his  amendment. 
Under  that  amendment,  even  after  a  majority  of  the  growers 
In  a  particular  area  have  voted  for  Federal  grading  and 
inspection,  my  understanding  of  tiie  amendment  Is  that  it 
would  still  not  bind  those  who  did  not  vote  for  it. 

I  am  wondermR  which  of  the  Members  of  this  House 
would  like  to  invoke  that  rule  with  respect  to  their  election 
as  Members?  In  other  words,  if  51  percent  of  your  con- 
stituents favored  you  and  49  percent  did  not  favor  you,  do 
you  think  the  49  percent  ought  to  have  somebody  else  up 
here  to  represent  them?  Of  course,  some  of  us  may,  before 
this  session  Is  over,  need  a  substitute. 

Seriously  speaking,  however,  those  who  understand  the 
problem  involved  in  this  legislation  must  admit  that  the 
odds  are  all  against  the  growers  when  tt  comes  to  the  refer- 
endum. I  know  Intimately  the  buyers  and  warehousemen 
on  many  markets.  I  give  them  and  the  warehousemen,  too, 
a  word  of  praise.  Nearly  everyone  of  them  is  an  honorable 
man.  I  am  not  criticizing  or  attacking  any  individual,  but 
merely  the  system  in  which  they  operate.  I  know,  however, 
that  an  of  them  are  afflicted  with  human  weaknesses.  I  know 
they  are  naturally  primarily  Interested  In  the  prosperity 
and  welfare  of  their  busiiiess.  They  see  their  side  of  this 
problem  and  that  quite  frequently  Is  different  from  the  grow- 
ers' problem.  Listen  to  me.  please.  Here  Is  farmer  John 
Smith  who  comes  into  a  warehouse  with  his  tobacco. 

A  big.  influential  buyer  happens  to  be  around  and  sees 
htm.  This  buyer,  who  Is  bent  upon  breaking  up  Federal 
grading,  says  to  John:  "Look  here,  old  feUow.  don't  fool 
with  that  damned  grading  business:  havent  I  been  buying 


your  tobacco  and  looking  after  you?    If 
mess  don't  look  to  tne  to  help  yotL"    They 
hold  the  purse  strings,  and  that  is  the 
ercive  influence  the  average  grower  faces. 
any  system  last  in  the  face  of  that  kind  t£< 
opposition?    When  the  day  of  ttie  refe 
going  to  be  extremely  difficult  for  51 
uninfluenced  will  at  the  polls.    You  do 
erful  influence  of  the  tobacco  comblnatiOQl 
Una  composed  of  buyers,  warehousemen, 
pets.    You  have  no  Idea  how  hard  It  Is 
growers  in  a  particular  area  to  get  by 
and  constructive  service  which  their  Goi 
them  free.    Finally,  do  not  forget  this: 
ers  have  trusted  their  Oovemment  with 
control  their  production.    ShaU  they  now 
on  that  same  Government  whl^  is 
free  of  charge  a  service  that  wlU  betteri^i 
market  the  product  of  their  months  of 
their  own  will,  I  have  no  fear  but  that 
every  belt  continue  their  loyal  cooperation 
tration  that  has  and  wiU  continue  to  be 
protector  and  see  to  the  limits  of  its 
receive  a  fair  price  for  the  fruit  of  their 

[Here  the  gavel  fell.] 

Mr.  FULMER.    Mr.  Chairman.  I  ai 
the  gentleman  from  North  CaroUna,  my : 
but  the  amendment  offered  t^  the  gent 
Carolina  [Mr.  Warken]  is  in  line  with 
in  other  pieces  of  legislation  in  oonnectlott"^ 
tural  program  and  apparently  is  very  falr«^ 
is  inclined  to  accept  the  gentleman's 

Mr.  BAROEN.    Mr.  Chairman.  I  move 
last  two  words. 

Mr.  Chairman,  if  this  biU  wiU  do  SO 
that  is  claimed  for  it,  then  the  man 
would  vote  against  It.    I  come  from  a 
when  I  say  tobacco  section  I  do  not 
2  or  3  acres  of  tobacco.    In  1934  my 
pounds  of  tobacco.    Prom  this  tobacco 
alized  approximately  $63,000,000  in 
the  ipeople  of  my  district  are  mtitled  to 
say  when  legislation  of  this  tjrpe  is  being 

As  for  the  amendment  of  the  gentleman : 
Una  [Mr.  Warrkk]  I  cannot  see  one 
opposition  to  it.    I  am  for  it  and  expect  tOi 

I  do  not  like  to  see  statements 
refer  to  the  farmers  as  being  poor,  ignc 
ferring  to  the  warehousemen  as  being 
thieves;  I  do  not  like  such  statements. 
unfair.     The  farmers  in  my  district  art; 
abiding,  hard-working  men.  and  they  hai 
to  weed.    The  warehousemen  in  North 
Governor  of  that  State  called  for  the 
closed  them  100  percent  frar  the  triple  A' 
under  way. 

My  farmers  are  for  the  triple  A.    Thej 
the  tobacco  movement,  and  I  eaqpect  to 
supporting  the  program,  and  may  I  add 
this  bill  will  not  have  the  effect  on  the 
ers  and  the  farmers  of  my  district  that 
North  Carolina  delegation.   I  am  serkMM  iiii 
me  a  UtUe  leery  about  the  UU.    My  fi 
with  the  situation  as  It  exists  under  the 
and  I  sincerely  hope  that  this  wlU  not 
mind. 

I  know  that  the  present  method  of 
It  has  been  bad,  and  I  know  where  moet 
in  North  Carolina.    I  think  their 
district  of  the  gentleman  from  Winston- 
to  them  as  "  scalpers." 

Mr.  HANCOCK  of  North  Carolina. 
the  gentleman  yield  there? 

Mr.  HARDEN.    I  yield. 

Mr.  HANCOCK  of  North  CaneMna,    I 
a  fair  statonent  for  the  gentleman  to 
such  reference  to  them. 
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Mr.  BARDEN.  I  am  not  making  that  as  an  accusation 
against  the  gentleman  from  Winston -Salem.  N.  C.  but  I 
say  that  if  the  gentleman  refers  to  the  tobacco  companies 
and  the  tobacco  buyers  as  "  scalpers  ".  their  headquarters 
are  in  the  gentleman's  district. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  is 
mindful  of  the  fact  that  there  are  a  number  of  large  com- 
panies whose  buyers  operate  In  North  Carolina.  Why  the 
gentleman  should  direct  his  remarks  on  Winston-Salem  I 
do  not  know.  I  would  really  like  to  know  what  the  gentle- 
man means.  May  I  also  say  again  I  have  not  referred  to 
them  as  "  scalpers  "  or  any  other  such  names. 

Mr.  BARDEN.    I  thought  that  was  mild. 

Mr.  HANCOCK  of  North  Carolina.  It  may  be  for  the 
gentleman,  but  I  have  not  used  any  such  terms  toward 
anyone  connected  with  the  tobacco  industry,  for  I  do  not 
think  they  deserve  such  characterizations. 

Mr.  BARDEN.  Then  I  must  be  wrong.  I  heard  so  many 
complimentary  things  said  with  reverse  English  on  them 
that  I  am  a  little  confused  perhaps.  I  have  no  personal 
fight  to  pick  with  them.  I  say  that  they  have  built  up  a 
monopoly  that  is  beyond  the  control  of  the  farmer.  I  say 
that  the  Government,  and  we  as  reiMresentatlves  of  the 
people,  should  step  in  and  help  control  this  monopoly.  I  am 
delighted  to  see  this  love  for  the  farmer.  It  tickJes  me  very 
much.  I  hope  it  is  not  a  temporary  thing,  but  wUl  be 
permanent. 

[Here  the  gavel  fell.] 

Mr.  BARDEN.  Mr.  Chairman,  I  ask  unanimous  consult  to 
proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  frcxn  North  Carolina? 

There  was  no  objection. 

Mr.  BARDEN.  Mr.  Chairman,  may  I  say  |n  this  connec- 
tion that  there  is  a  lot  of  talk  at  this  time  about  the  tobacco 
program  being  declared  unconstitutional.  If  it  is,  then  may 
I  say  it  would  be  a  fine  time  for  us  to  begin  to  go  to  work 
and  see  if  we  cannot  devise  a  method  whereby  at  least  a 
part  of  this  $1.08  per  pound  extracted  by  the  Federal  Oov- 
emment on  a  pound  of  tobacco  can  in  some  equitable  way 
be  distributed  among  the  tobacco  growers.  The  idea  of  a 
tobacco  grower  getting  from  9  to  17  cents  a  pound  for  a 
product  that  the  Federal  Oovemment  gets  $1.08  tax  on  is 
ridiculous.  I  sincerely  hope  that  aU  of  these  demonstrations 
of  love  and  affection  for  the  farmer  wiU  not  be  temporary. 
I  want  to  see  the  attitude  prevail  permanently  if  the  tobacco 
growers  are  hampered  in  any  way. 

Mr.  FIESINGER.    WUl  the  gentleman  yield? 

Mr.  BARDEN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  FIESINOER.  There  is  no  tobacco  raised  In  my  dis- 
trict and  I  think  very  little  in  the  State  of  Ohio.  We  are 
one  of  the  parts  of  the  country  that  pays  the  freight.  I 
want  to  ask  the  gentleman  a  question.  His  State  Is  one  of 
the  great  tobacco-producing  States  of  the  country  as  weU 
as  one  in  which  a  great  deal  of  the  tobacco  is  manufactured. 
Why  has  not  the  State  of  North  Carolina  passed  a  law  which 
would  protect  those  people  down  there  if  the  hsodship  does 
exist  as  it  has  been  portrayed  in  this  debate? 

Mr.  BARDEN.  May  I  say  to  the  gentleman  from  (MUo 
that  I  think  the  legislature  down  there  has  tiled  to  deal 
with  these  problems  as  presented.  I  served  in  that  body 
and  the  legislature  has  been  somewhat  confused  as  to  how 
to  meet  the  situation.  In  the  last  year  or  so  the  tobacco 
business  in  North  Carolina  from  the  farmers'  standpoint 
has  been  very  satisfactory. 

Mr.  Chairman,  with  the  Warren  amendment  adopted,  I 
think  I  shaU  vote  for  this  MU.  I  am  going  to  vote  for  it 
because  when  two-thirds  of  the  farmers  in  my  district  say 
they  want  this  program,  then  I  believe  they  shoidd  have 
it.  and  I  am  going  to  vote  for  the  bUl  for  the  reasons 
indicated.  The  tobacco  farmers  axe  entitled  to  every  pos- 
sible aid  and  service  that  can  be  rendered  by  the  Federal 
Oovemment,  and  as  long  as  I  am  here  I  shaU  not  hesitate 
to  fight  for  their  cause. 

The  CHAnUiiAN.  The  questkm  is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina  [BIr.  Waixs*]^ 

The  amendment  was  agreed  to. 


I 
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offer  an  amendment. 


I 


Mr.  UMSTBAO     Mr    Chairman,  I 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  oflrrcd    by   Mr    Vmstkad     On   pmt^  t,  Iln«   IS.   after 

th*  word  •■  r<?ffrencljm  '  strike  out  the  pertod  and  U>«  lanfr^ace 
tbcr«alt«r  do»a  to  and  mciuding  th»  word  "  aervic*  ",  In  Una  2. 
on  page  S 

Mr.  UMSTEAO.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  seven  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr  FULMER.  Mr.  Chairman,  resenrlng  the  right  to 
object,  may  I  see  if  we  cannot  arrange  the  time  to  be  de- 
voted to  this  amendment.  I  should  like  to  make  a  unani- 
mous-consent request  that  all  debate  on  this  section  and 
all  amendments  thereto  ckxe  in  30  minutes. 

Mr  BOILEAU.  Is  this  the  amendment  referred  to  known 
as  the  *  UmMead  amendment  "? 

Mr.  FULMZR.     Yes. 

Mr.  BOILEAU.  I  should  like  to  have  6  minutes  to  disciiss 
that  amendment. 

Mr.  FULJUER.  Mr.  Chairman.  I  shall  amend  the  request 
by  adding  5  minutes  for  the  gentleman  from  Wisconsin, 
making  it  25  minutes  in  all. 

Mr.  KERR.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, may  I  ask  the  chairman  of  the  committee  who  is  in 
charge  of  this  matter  a  question.  I  desire  to  offer  an  amend- 
ment on  this  section.  Does  he  limit  detiate  to  the  pending 
amendment? 

Mr.  PULMER.  No:  to  the  section.  The  gentleman  may 
offer  his  amendment  within  that  time. 

Mr.  UMSTEAD.  Mr.  Chairman.  I  should  like  to  know  if 
my  unanimous-consent  request  Ls  granted?  I  have  not  had 
any  time  to  speak  on  this  bill.  and.  coming  from  the  section 
of  North  CaroUna  that  I  do.  I  felt  compelled  to  ask  for  the 
additional  time,  and  I  hope  it  may  be  granted. 

Mr.  FULMSR.  Mr.  Chairman.  I  will  modify  my  request. 
and  aaake  It  M  minutes,  and  give  the  gentleman  from  North 
Carolina  (Mr.  Umstkas]  15  minutes  of  that  time. 

Mr.  WAOewORTH.  Mr.  Chairman,  in  view  of  the  under- 
standing that  the  gentleman  from  North  Carolina  is  to  have 
15  of  the  M  minutes,  which  would  make  It  possible  for  only 
three  other  members  of  the  committee  to  speak  on  the 
amendment,  aixl  it  being  a  very  Important  one.  I  am  con- 
strained to  otadect. 

Mr.  ruiMXSL  Mr.  Oialrman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  30  minutes. 

Mr.  WOODRUM.    Mr.  Okalrman.  a  parliamentary  inquiry. 

The  CHAIRifAN.    The  genOeman  will  sUte  It. 

Mr.  WOODRUM.  The  gentleman  from  North  Carolina 
IMr.  Unsnaal  obtained  recognition  from  the  Chair  and 
propounded  a  nnanimotis-consent  request.  He  has  the  floor 
and  li  entitled  to  have  action  taken  on  his  request. 

Mr.  FUIMBSL  Mr.  Chairman.  I  withdraw  my  motion  for 
the  Boiaeot. 

Mr.  UM8TBAD.  Mr.  Chairman.  I  asked  unanimous  con- 
sent that  I  may  be  permitted  to  proceed  for  7  additional 
minutes.  I  modify  tbtt  request  and  ask  unanimous  consent 
to  ptoeeed  far  ft  additknal  minutes. 

TlM  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
■cnyeman  frooi  North  Carottna? 

There  waa  no  ohjeettan. 

Mr.  UM8TIAD.  Mr.  Chairman,  there  has  been  much  said 
dnrtnc  tha  oonatderation  a<  this  biU  on  the  qtaestions  of  the 
production  and  the  sale  of  tobacco.  Some  have  qualified  as 
u|mU  by  study,  some  ha^e  qualified  as  experts  by  listening 
la  wttaMtMB.  and  others  have  quahfled  as  experts  by  reading 
tike  reecrd.  Mr.  Chairman.  I  have  no  hesitancy  in  saying 
Ithough  I  do  not  claim  to  know  all  there  is  about  to- 
I  am  one  man  on  the  floor  of  this  House  who  has 
in  growlDg  tobacco  and  gradizw  It  with  my  hands. 
I  faei  tberelore  that  having  engaged  in  the  production  of  this 
wnmodity  uatil  I  was  ai  ytan  old.  and  havliw  paid  most  of 
my  school  expenses  with  the  money  I  made  out  of  it.  perhaps 
I  ought  to  be  enUUed  at  least  to  make  a  faw  obaerratlons  In 
to 


Let  no  man  understand  that  I  am  against  anything  which 
Is  calctilated  or  intended  to  help  the  producer  of  tobacco. 
Smce  t)ecommg  a  Member  of  Congress  I  have  at  all  times  and 
in  connection  with  every  matter  which  has  been  resented  to 
tills  Congress  endeavored  to  aid  in  every  way  I  could  the 
producers  of  tobacco.  I  expect  to  vote  for  this  bill,  tnit  I  am 
asking  this  committee  to  hear  me  a  moment  on  this  amend- 
ment which  I  have  offered,  to  good  faith,  for  your  considera- 
tion. 

I  defy  any  man  in  this  Congress,  although  It  has  been 
stated  here,  to  take  10  minutes  of  your  time  and  prove  to 
you  that  any  law  which  has  k»ecn  heretofore  enacted  in 
connection  with  the  tobacco  program  is  a  compulsory  law. 
I  am  not  questioning  the  motives  of  any  man  who  has  dis- 
cussed this  bill.  I  would  not  do  that.  I  am  thankful  that 
so  much  has  been  said  in  behalf  of  the  tobacco  growers. 
If  thi.s  bill  accomplishes  no  other  purpose.  Mr.  Chairman, 
it  will  have  brought  to  the  Members  of  the  Congress  more 
information  about  tobacco  than  they  have  ever  had  before 
In  their  lives,  although  I  cannot  subscribe  to  all  that  has 
t>een  said  here.  I  do  not  believe  that  any  man  on  the  floor 
of  this  House  would  have  any  selfish  motive  about  this  bill. 
I  do  not  subscribe  to  the  doctrine  of  Jumping  on  the  ware- 
housemen, of  criticizing  the  farmers  or  anyone  else  who  has 
opposed  this  bill  I  live  In  a  country  that  makes  tobacco, 
manufactures  tobacco,  and  uses  tobacco.  Not  a  single  soul 
connected  with  a  manufacturing  company  has  ever  spoken 
to  me  about  this  measure.  Only  three  of  the  many  men 
engaged  in  the  warehouse  auction  business  in  my  district 
have  ever  mentioned  this  bill  to  me.  so  far  as  I  now  recall 
I  have  received  very  few  letters  about  the  bill.  I  am  speak- 
ing to  you  atx>ut  something  that  I  know,  not  from  anybody 
or  anything  except  my  own  experience. 

North  Carolina  has  a  big  stake  in  the  tobacco  production 
industry.  In  1934.  1.000,000.000  pounds  of  tobacco  were  pro- 
duced In  the  United  States  and  North  Carolina  produced 
420.000.000  pounds  of  it.  The  whole  1,000,000,000  pounds 
brought  about  $240,000,000  and  North  Carolina  received 
about  $120,000,000  for  her  share.  Sections  of  our  SUte  have 
been  changed  from  places  of  despair  to  places  of  hope  and 
Joy  by  what  has  been  done  in  the  tobacco-adjustment  pro- 
gram. But,  Mr.  Chairman,  there  is  an  element  In  this  bill 
that  I  do  not  like. 

In  my  home  county  of  Durham  there  is  a  large  tobacco 
market.  We  sell  on  that  market  about  25.000,000  pounds,  five 
times  or  more  as  much  tobacco  as  is  produced  in  that  county. 
There  are  men  and  women  in  that  county  who  have  sold 
tobacco  on  the  Durham  market  all  their  lives,  and  their 
fathers  before  them  sold  tobacco  on  that  market.  It  is  not 
a  large-farm  area:  It  is  a  small-farm  area  of  one-horse  and 
two-horse  farms.    I  was  reared  on  a  small  tobacco  farm. 

Someone  has  stated  here  that  these  little  growers  do  not 
know  bow  to  grade  tobacco.  I  deny  that.  Someone  has  put 
into  the  report  the  statement  that  the  growers  of  tobacco 
have  no  system  of  grading.  I  deny  that  this  Is  true  in  my 
section.  There  is  the  skill  and  science  that  has  been  passed 
from  generation  to  generation  in  the  veins  of  tobacco  grow- 
ers in  Piedmont.  N.  C.  Many  men  and  women  are  experts, 
and  grade  tobacco  with  the  accxiracy  that  is  acquired  only  by 
experlexx:e. 

Now.  this  bUl.  if  it  Is  passed  without  this  amendment,  says, 
in  effect,  to  the  man  who  does  not  want  his  tobacco  graded 
by  a  Government  grader.  "  You  cannot  sell  where  your  fore- 
fathers sold.  Tou  carmot  sell  where  you  have  sold  all  your 
life.    If  you  do,  you  have  got  to  pay  a  fine  or  go  to'  jalL" 

I  cannot  agree  with  my  distinguished  colleague,  my  next- 
door  neighbor.  Mr.  Hahcock.  about  this.  Every  pile  of  to- 
bacco sold  on  the  warehouse  tkoor  bears  the  name  of  the 
owner.  The  check  is  written  to  him.  The  warehouse  fur- 
nishes a  place  to  sell  it.  The  check  and  the  proceeds  go 
to  the  man  who  owns  the  tot)acco.  I  have  sold  tobacco. 
Mr.  Chairman,  and  I  know. 

If  Government  grading  is  good,  the  tobacco  farmers  will 
use  It.  The  proponents  of  this  measure  are  basing  their  ad- 
vocacy at  this  bill  on  the  experience  of  Government  grading. 
Do  they  stand  by  It?    If  thfey  do.  then  why  are  they  not 


a  fair  statement  for  the  gentleman  to 
such  reference  to  them. 


made  no 


offered  by  the  gentleman  from  North  Carolina  lUr.  Wsunl^ 
The  amendment  was  agreed  to. 
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willing  to  leave  it  to  those  ^^lo  win 
services  furnished  free  by  the  GKwennuient, 
down  the  throat  of  a  grower  ^i^o  is  an  expert 
wife  and  children  with  their  hands  prepare 
the  care  that  would  be  used  in  nursing  a 
places  it  on  the  market  in  the  finest 
graded,  straight,  orderly,  and  well  arranged 

Many  of  such  growers  will  not  want  to  bt- 
subject  their  tobacco  to  the  action  of  tOKti 
grader  anywhere.  I  am  for  the  bill;  I  am 
it  whether  you  adopt  my  amendmoit  or  notk 
deprive  any  grower  of  the  right  to  adl  his 
market  without  having  it  Government 

That  is  all  that  is  involved  in  this  ame 
not  emasculate  the  bill.    If  it  is  a  good  bill, 
for  compulsion,  and  if  it  is  a  bad  bill,  there 
any  compulsion.    I  hope  you  will  smnKirt 
[Applause.] 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman.  Zj 
sition  to  the  amendment.    Mr.  Chairman 
the  Committee,  I  was  happy  to  hear  my 
from  North  Carolina,  Mr.  Ukstkad,  tell  thii 
was  going  to  support  this  measure  whether 
was  adopted  or  not.    He  realises  that  thia 
much  good  to  the  tobacco  growen  of  his 
country,    llie    tobacco   sections   of   this 
brightest  spots  In  the  A.  A.  A.  program. 
is  the  brightest  spot  of  the  entire  area  In 
its  export  situation.    Their  ava«ge  last  year; 
cents  a  pound.    Burley  tobacco  and  dark- 
grades  of  tobacco  are  not  so  fortunate. 
true,  I  would  state  that  the  tobacco  growetg 
received   many   added   milltone  of  doUan 
A.  A.  A.  program. 

I  am  speaking  for  the  tobacco  growers  wlio ; 
tobacco  growers  who  in  1931  only  received 
8^  cents  a  pound  tor  burley.    In  that  yewl 
Government  secured  to  the  Treasury  more 
what  the  entire  tobacco  crop  brought  the 
United  States. 

I  could  not  help  smiling  when  my  friend 
compulsion.  I  should  like  to  know  what  he 
Kerr-Smith  bill  passed  by  Congress,  in  whlollj 
the  program  pay  25-percent  tax  on  the 
Nobody  knows  better  than  the  gentleman  fi 
Una  that  a  25-percent  tax  or  a  33V^-percent 
this  year  is  as  compelling  to  the  tobacco 
vision  here  contemplated. 

I  would  not  be  mlsimderstood.    I  fought  ^ 
Kerr-Smith  bill.    It  has  been  of  great 
growers,  but  it  would  be  difficult  to  prove  to 
there  is  no  compulsion  in  his  reduction  of 

Why,  my  friends.  If  you  adopt  the  amend 
tleman  from  North  Carolina  [Mr.  Umstbss] 
a  dagger  into  the  heart  of  this  measure. 
measure,  admitted  to  be  so  by  him.    No 
than  he  that  it  is  for  the  welfare  of  the 

I  am  asking  you  in  the  name  of  the 
may  not  be  as  fortunate  as  the  gentleman 
Una.  who  is  skilled  in  grading  tobacco,  iriao 
fortunate  as  the  neighbors  of  the  gent 
Carolina  who  have  graded  their  tobacco— 1 
in  the  name  of  the  small  tobacco  gi 
not  the  pet  of  the  warehouseman,  the  man 
position  to  favor  the  buyer  so  that  he  may  gef] 
price  for  his  tobacco— to  protect  him  from  thi|| 
auction  floor  grading  his  tobacco,  far  that  la 
to.    The  buyer  of  the  tobacco  of  the  farmers 
is  the  man  who  actually  grades  it.    He 
tells  him  the  price  that  he  will  give,  and  he 
price  that  he  wants  to  give  him. 

I  repeat  that  in  my  opinion  this  bffl  wit 
amendment  wiU  mean  added  mmUms  at 
bacco  growers  of  this  country.    They  are  cntil 
their  tobacco  Is  worth.     No  speculator,  no 
manufacturer  of  tobacco  products  is  entitled 
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and  in  the  name  of  Justice  to  get  any  portion  of  the  value 
of  the  tobacco  growers'  product.  The  grower  is  entitled  to  it 
all.     [Applause.] 

Mr.  PLANNAOAN,  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  In  my  opinion,  this  amendment,  if  adopted,  win 
absolutely  destroy  the  Wl.  We  may  Just  as  weD  quit  trying 
to  help  the  smaU  grower  of  tobacco  In  this  country  if  we 
pass  this  amendment.  Let  me  give  3^u  a  Uttle  of  the  history 
of  this  legislation.  I  know  that  the  tobacco  interests  have 
been  tnrlng  to  defeat  this  legislation.  I  know  that  they  have 
spent  thousands  upon  thousands  of  doUars  bringing  people 
here  to  Washington,  sending  their  representatives  through 
the  tobacco  districts,  spreading  false  propaganda,  and  what 
was  it?  Five  cents  a  pound  to  grade  their  tobacco,  and  this. 
that,^and  the  other,  and  then  they  told  the  fanners  we  were 
using  compulsion;  that  we  were  going  to  force  it  on  them. 
Tlie  farmers  were  not  making  that  argument.  It  was  being 
made  by  the  tobacco  interests  for  the  farmer.  Let  us  see 
what  has  happened.  We  adopted  the  referendum.  We  said. 
"All  right;  we  wlU  give  it  to  you  ",  and  we  have  gone  farther 
and  said  that  we  will  provide  for  a  two-thirds  vote  In  the 
referendum.  What  does  this  amendment  do?  It  says  that 
although  two-thirds  of  the  tobacco  growers  on  a  particular 
market  want  Federal  grading,  they  cannot  have  It,  but  that 
grading  shall  be  optional.  You  could,  under  the  amendment, 
have  Federal  grading  on  the  floor  or  you  need  not  have  it. 
Adopt  this  amendment  and  what  will  happen?  Tou  know 
and  I  know  that  the  tobacco  buyers  of  this  country,  hi  order 
to  discredit  the  system,  would  pay  more  for  the  tobacco  that 
had  not  been  graded  than  they  would  for  the  UAmoco  that 
had  been  graded,  in  order  to  discredit  grading  and  get  rid  of 
the  whole  grading  ssrstem.  That  is  what  they  are  trying  to  do. 
They  are  tnring  to  destroy  the  whole  grading  S3^tem.  If  you 
give  them  an  onMrtunity,  they  will  do  it;  and  if  you  vote  for 
this  amendment,  that  ts  v^utt  you  are  doing;  you  are  placing 
the  farmer,  the  tobacco  grower  of  this  coimtry,  at  the  mercy 
of  the  "  Big  Four  "  tobacco  companies  in  America.  Are  you 
going  to  do  It? 

I  never  heard  of  this  amendment  until  3  dasrs  ago,  whra 
a  representative  of  the  tobacco  interests  was  here.  That  is 
the  first  time  I  heard  of  it. 

Mr.  UMSTEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr,  PLANNAGAN.    Yes. 

Mr.  UMSTEAD.  Does  not  the  gentleman  recall  that  I  ap- 
peared before  the  Committee  on  Agriculture  at  a  hearing  in 
the  New  House  Office  Building  and  stated  to  you  and  to  all 
members  of  that  committee  that  I  was  not  oppoeed  to  the 
Government  grading,  that  there  never  had  been  any  in  my 
district,  and  that  I  wanted  to  ask  the  ccnnmittee  not  to  ram 
it  down  the  throats  of  those  who  never  tried  it  and  did  not 
know  whether  they  favored  it  or  not? 

Mr.  FLANNAOAN.  I  am  sorry  that  I  do  not  recall  the 
statement. 

Mr.  VINSON  of  Kentucky.  And  does  not  this  biU  protect 
his  Interest? 

Mr.  FLANNAGAN.  If  your  growers  do  not  want  Federal 
grading  In  your  district,  they  need  not  have  it.  because  two- 
thirds  of  them  have  to  vote  in  favor  of  it  before  you  get  It 
I  know  that  the  gentleman  will  be  satisfied  if  two-thirds  of 
the  growers  in  his  district  speak  on  this  subject  and  say  they 
want  Federal  grading. 

Mr.  HANCOCK  of  North  Carcdina.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  FLANNAGAN.  Hqw  can  Federal  gradhig  hurt  any 
tobacco  grower;  how  can  any  tobacco  grower  be  hurt  or  his 
crop  injured  by  a  Federal  expert  in  tobacco  grading  his 
tobacco?    I  yield  to  the  gentleman  from  North  Canriina. 

Mr.  HANCOCK  of  North  Carolina.  Is  not  the  serious 
danger  connected  with  the  Umstead  amendment  this,  and 
nothing  else,  that  if  a  portion  of  them  are  out  of  the  system 
and  a  portion  of  them  in.  the  compaoies  will  pay  more  for 
the  tobacco  of  those  not  in  the  system  than  for  those  In  ttie 
system,  thereby  breaking  it  up? 

Mr.  FLANNAGAN.  In  order  to  discredit  the  system.  I 
made  that  statement,  and  that  is  what  this  amendment  will 
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result  in.    If  we  adopt  this  amendment,  we  may  Just  as  well 
klU  the  bill.     [Apptaiue.] 

Mr.  WAD6WORTH.     Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words.    It  is  with  a  good  deal  of  hesitation 
that  I  ask  the  indulgence  of  the  cotnmittee  for  a  few  mo- 
ments to  discuss  a  feature  of  this  so-called  "  tobacco-grad- 
ing  bill."    I  confess,  at  the  outset,   that   I   know   nothing 
whatsoever  about  the  tobacco  business  and  I  aimounce,  at 
the  outset,  that  I  shall  not  endeavor  to  teach  the  members 
of  the  committee  anything  about   it.    But  the   gentleman 
who  has  offered  the  pending  amendment  has,  in  my  Judg- 
ment, hit  upon  something  that  deserves  very,  very  careful 
thought  on  the  part  of  the  Members  of  the  Congress.    He 
has  referred  to  the  introduction  oi  the  element  of  com- 
pulsion— compulsion  to  be  exercised  by  a  stated  proportion 
of  persons  engaged   in   a  busineos.   and   imposed   upon   a 
smaller  proportion  oi  persons  engsged  in  the  same  business. 
I  note,  Mr.  Chairman,  that  this  thing  is  making  its  ap- 
pearance In  many  oi  the  bills  that  are  passing  this  Congress 
or  that  are  being  urged  for  our  favorable  ccmsideration.    We 
find,  for  rxampte,  in  the  proposed  marketing  agreements  in 
the  Agricultural  Adjustment  Act  amendment  bill,  according 
to  which  a  majority  of  persons  or  two-thirds  of  the  num- 
ber of  perscxM  engaged  in  the  raising  of  a  certain  crop,  upon 
•creelnc  to  the  marketing  agreement,  thereupon  are  imt  in 
the  position  of  compelling  the  minority  of  persons  who  may 
DOi  agree  to  the  provisions  of  the  agreement,  to  conduct  their 
h^Miness  In  accordance  with  the  will  of  the  majority.    We 
find  the  same  thing  in  the  so-called  "  Wa«ner  labor -disputes 
MIL"    Its  provisions  provide  that  a  minority  of  workmen  in 
a  plant,  if  outvoted  by  a  majority  in  the  matter  of  organiza- 
tion, may,  from  that  time  on.  have  no  reiM-esentatlon  with 
the  oaiploftT  in  their  negotiations.    This  theory  of  majority 
rule  or  two-thirds  rule  in  the  conduct  of  business  is  a  new 
theory;  but  It  is  working  its  way  into  our  legislation. 
Mr.  PULMER.     Will  the  gentleman  yield? 
Mr.  WAD6WORTH.    I  yield. 

Ut.  FULMER.  Is  it  not  a  fact  that  industry.  In  all  weU- 
organiaed  groups  of  business  in  this  country,  have  even 
gone  to  the  extent  of  making  trade-practice  rules  and  se- 
curing the  endorsement  of  the  Federal  Commission  in  order 
to  bring  about  uniformity  in  price? 

Mr.  WADSWORTH.  True;  but  the  force  of  law  Is  not 
behind  them.  There  is  the  difference.  We  are  now  put- 
ting the  force  of  law  behind  the  will  of  a  majority  of  per- 
■oos  engaged  in  a  business  as  against  the  will  of  a  minority 
of  persons  engaged  in  the  same  business.  There  is  no 
analogy  in  that  situation  and  the  election  of  a  Congressman 
by  a  majority  of  the  voters.  That  has  to  do  with  the  con- 
duct of  government  and.  of  course,  we  must,  in  the  last 
analysis,  conduct  government  in  accordance  with  the  will 
of  the  majority.  The  Declaration  of  Independence  says 
something  about  every  individual  being  entitled  to  Hfe, 
Uberty,  and  the  pursuit  of  happiness. 
[Here  the  gavel  feD.] 

Mr.  WADSWORTH.    Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  3  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  WADSWORTH.  Pursuit  of  happiness  is  nothing 
more  nor  less  than  the  earning  of  one's  living.  We  now 
propose  in  bUl  after  bill  to  restrict  the  pursuit  of  happiness; 
**te  away  the  right  to  pursue  happiness  on  the  part  of  an 
individual,  and  subject  him  to  the  will  of  the  majority. 
Where  to  Uberty  when  that  theory  prevails? 
Mr.  UMSTSAD.  WUl  the  gentleman  yield? 
Mr.  WADSWORTH-    I  yield  briefly. 

Mr.  UMSTSAD.  I  should  like  to  can  attention  In  the 
^oooto  the  sUtement  that  on  the  Oxford  market  last 
yeatr.  where  they  had  Government  grading  voluntarily,  the 
part  graded  by  Oo^remment  graders  brought  $2  more  than 
that  which  was  not  graded. 

Mr.  WADSWORTH.  I  do  not  yield  further.  I  am  not 
talking  about  the  marketing  of  tobacco.  I  am  not  talking 
•bout  the  tobacco  business.    I  am  trying  to  reach  a  funda- 

Are  we  going  to  establish  it  as  an 


accepted  doctrine  in  America  that  a  majority  of  persons  en- 
gaged in  a  business  may  tell  a  minority  of  persons  engaged 
in  the  same  bxisiness  how  they  shall  earn  their  living? 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  QEHRMANN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  I  had  no  intention  of  entering  into  this 
fight,  but  since  this  amendment  was  offered,  and  due  to 
experience  I  have  had  as  an  actual  farmer  in  the  first  place, 
and  being  connected  all  my  life  with  farm  organizations  and 
the  fight  with  big  business  for  the  farmer,  I  know  that  tills 
amendment  will  absolutely  kill  the  intent  and  purpose  of 
this  bill.     [Applause.] 

I  have  for  years  been  connected  with,  I  believe,  the  l)est 
organi2ed  tobacco  group  in  the  State  of  Wisconsin,  the 
North  Wisconsin  Tobacco  Pool,  and  I  know  the  history  of 
the  fight  that  brought  about  the  organization,  until  tiiey 
are  now  at  a  point  where  they  can  practically  control  tlieir 
own  grading. 

Within  the  last  few  years  I  was  appointed  by  our  Governor 
as  a  member  of  the  board  of  so-called  "  fair  price  committ<?e  " 
in  the  grading  or  establishing  a  fair  price  on  cheese.  That 
is  the  majcfr  product  of  Wisconsin,  but  it  Is  Identical  with  the 
fight  that  the  tobacco  fanners  here  are  waging  for  a  bare 
living  or  a  bare  existence.  In  Wisconsin  we  tried  in  every 
conceivable  way  to  get  Justice  for  the  farmer,  until  we  flniilly 
passed  a  law  which  established  a  grading  system.  We 
thought  then  that  we  had  something.  TTie  trouble  was  that 
we  had  a  voluntary  grading  system,  and  we  found  that  alter 
a  year  or  two  those  dealers,  through  the  manipulation  of  the 
cheese-factory  operator— In  this  case  it  will  be  the  tobacco 
grader  and  the  tobacco  warehouse  manager — would  say, 
"  Now  here  is  a  good -sized  farmer  and  he  refused  to  ccme 
under  this  compulsory  provision."  He  Is  a  good  fellow  and 
either  by  raising  the  grade  or  giving  him  a  better  price  he 
will  soon  be  found  opposed  to  the  grading  system. 

It  will  not  be  long  until  they  go  through  the  country  und 
tell  the  farmers  "You  are  a  fool  to  enter  this  grading 
system,  because  you  are  on  the  outside  and  can  get  a  better 
price  and  better  grade  than  you  will  if  you  Join  the  grading 
ssrstem."  Finally,  but  not  until  1931.  our  State  installed  a 
compulsory  grading  system,  and  we  had  the  biggest  fl?ht 
of  our  lives,  but  not  directly  from  the  dealers.  They  a  ere 
always  in  the  background.  They  did  not  appear  before  the 
committee.  I  was  chairman  of  the  committee  on  agriculture 
of  the  lower  house  of  our  legislature.  They  never  appeal  ed. 
but  they  were  always  able  to  get  some  farmers  who  would 
sell  their  Wrthrights  for  a  mess  of  pottage  to  appear  before 
the  committee.  While  they  spoke  as  farmers  they  were  In 
reality  nothing  but  cat's-paws  and  tools  of  these  big  buyers. 
That  is  exactly  what  happened. 

Mr.  KERR.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question  ? 

Mr.  GEHRMANN.     I  yield. 

Mr.  KERR.  Is  there  a  warehouse  system  in  the  gentle- 
man's State  for  the  selling  of  tobacco? 

Mr.  GEHRMANN.     No;  they  have  a  tobacco  pool. 

Mr.  KERR.  Does  the  gentleman  understand  the  pending 
bill  applies  only  to  warehouse  sales? 

Mr.  GEHRMANN.     I  do. 

Mr.  KERR.  And  that  every  pound  of  tobacco  in  Ncrth 
Carolina.  South  Carolina.  Virginia,  and  Georgia  could  be 
sold  at  the  farmers'  bams  without  anybody  having  to  grade 
It? 

Mr.  GEHRMANN.  They  can  do  It  If  they  want  to.  cer- 
tainly: there  Is  no  compulsion. 

[Here  the  gavel  fell.] 

Mr.  BOILBAU.  Mr.  Chairman,  I  ask  unanimous  con.'«nt 
that  the  gentleman  may  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of 
the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Chairman.  wlD  the  gentleman  yield 
that  I  may  submit  a  unanimous -consent  request? 

Bfr.  GEHRMANN.     I  yield. 
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Mr.  FULMER.     Mr.  Chairman.  I  aak 
that  all  debate  on  this  section  and  all 
do  close  in  2  minutes. 

The  CHAIRMAN.    Is  there  objection  to 
the  gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.   CRAWFORD.    Mr.    Chairman,   will 
yield? 

Mr.  GEHRMANN.    I  yield. 

Mr.  CRAWFORD.    I  am  very  anxious  to 
cleared  up  in  my  mind.    If,  as  the  gentleman 
a  person  does  not  have  to  conform  to  this  law 
his  tobacco  through  a  warehouse  auction, 
thing  in  this  bill  to  prevent  a  man's  selling 
he  pleases  at  any  price  he  pleases  and  wit 
graded? 

Mr.  GEHRMANN.    That  is  exactly  the  way  I J 
bill. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the 

Mr.  GEHRMANN.     I  yield. 

Mr.  BOILEAU.    I  understood  the  gent 
before  we  had  compulsory  grading  of  dieeae 
this  confusion,  but  now  that  we  have  comi 
of  cheese,  it  is  approved  by  all  the  fanner* 
perfectly  satisfied;  there  Is  no  objection. 

Mr.  GEHRMANN.    Everyone  approves  it. 

Mr.  HANCOCK  of  North  Carolina.    Mr. 
the  gentleman  yield? 

Mr.  GEHRMANN.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.    Can 
thing  in  this  bill  compulsory  except  in  re8pee%| 
expert  disinterested  information?    And  then 
has  received  such  information,  is  it  not  true 
obliged  to  sell  his  tobacco  according  to  that 
buyer  does  not  have  to  buy  the  tobacco 
Government  gradation?    It  serves  merely  as  a 
to  the  grower. 

Mr.  GEHRMANN.    The  same  thing  Is  tme 
Wisconsin.     The   State   graders   have  three 
farmer  knows  what  grade  his  cheese  is,  and 
duces  a  no.  1  clieese  a  dealer  cannot  "  gsrp  ** 
it  a  no.  2  or  nc   3.    It  is  up  to  him  then,  of 
the  price  offered  or  leave  It. 

It  must  be  remembered  that  Wisconsin 
cent  of  all  the  Swiss  and  foreign  cheeses  and 
eign  element  refused  to  come  under  the 
but  this  last  year  they  appeared  before  the 
begged  to  come  under  it.    So  now  the  entire 
the  compulsory  law — not  75  percent  or  51 
plause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  question  is  on  the 

The  question  was  taken;  and  on  a  division 
Mr.  KxRR)  there  were — ayes  55.  noes  70. 

So  the  amendment  was  rejected. 

Mr.  KERR.    Mr.  Chairman,  I  offer  an 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Knu:  Page  4.  tttm  tta(i| 
25.  Insert  the  following: 

"  No  market  shall  be  deftlgn&ted  under  this 

"(1)   In  ca«e  of  any  are»  not  included  in 
the  Secretary  ot  Agriculture  flnda  that  two-thlrdSj 
growers  who  sold  tobacco  at  auction  on  niob 
preceding  marketing  season  favor  tbe  designation 
under  this  act.     Such  finding.  In  the  diam^Uon  ctj 
may  include  two  or  mor«  or  all  tindeslgnatad 
area.    In  arriving  at  any  «uch  finding,  th*  Seen 
slder  the  opinion  or  vote  of  any  peraon  who  Is  nai 
and  shall  not  consider  the  opinlcm  or  vote  of  the 
more  than  one  such  finding. 

"(2)   In  case  of  tbe  flue-cured  tobacco  i 
Second  Congressional  District  In  the  State  at  North  ' 
the  Secretary  of  Agriculture  finds  that  two-thlrdi 
by  the  bona  fide  growers  In  the  said  tobeoeo  axM 
tobacco  In  such  area  during  the  year  1035  at  in 
which  the  Secretary  makes  his  finding,  favor  the 
such  markets  In  such  area  under  thla  act." 

Mr.  FULMER.    Mr.  Chairman.  I  ask 
that  all  debate  on  this  section  and  all 
do  close  in  10  minutes. 
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The  CHAIRlilAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  KERR.  Mr.  Chairman,  this  amendmoit.  though  It 
appears  to  be  a  long  one  is  simple  and  easy  to  understand. 

My  congressional  district  Is  by  far  the  largest  producer 
of  bright  flue-cured  tobacco  In  the  United  States.  We  not 
cmly  raise  in  the  eight  counties  that  constitute  my  congres- 
sional district  almost  one-fifth  of  the  bright  flue-cured  to- 
bacco of  the  earth,  but  we  sell  In  that  district  almost  one- 
fourth  of  it  that  is  raised  in  the  world.  The  farmers  in 
my  district  that  raise  this  quantity  of  tobacco,  which  con- 
tributes so  much  to  the  welfare  and  the  revenues  of  this 
country,  are  opposed  to  this  bill.  I  am  one  Congressman 
who  is  bold  enough  to  assert  that  I  am  opposed  to  Uds 
bill  from  the  first  letter  In  it  to  the  last  oat,  for  the  slmi^ 
reason  I  do  not  think  It  will  mean  anything  whatever  for 
the  interest  of  the  American  tobacco  growers.  I  feri  that 
what  the  farmers  of  my  district  think  about  this  bill  ought 
to  be  seriously  considered  by  the  Congress.  I  am  sent  here 
to  represent  them  and  reflect  their  feelings  about  this  mat- 
ter. I  am  here  to  represent  their  viewpoint.  I  know  that 
22.000  farmers  from  my  district,  who  raise  almost  one-flfth 
of  the  tobacco  raised  of  this  type  on  this  earth,  sent  mes- 
sages and  petitions  to  the  committee  urging  against  the 
passage  of  the  bill.  I  know  that  250  of  as  fine  farmers  that 
ever  lived  anywhere  came  here  and  protested  against  the 
passage  of  this  bill  because  they  have  time  after  time  tested 
the  validity  and  the  value  of  having  tobacco  graded  by 
Government  graders  or  State  officials. 

Mr.  Chairman,  I  have  recited  here,  and  it  has  not  been 
denied  upon  the  floor,  that  where  these  graders  have  oper- 
ated and  graded  the  tobacco  that  was  sold  on  certain  mar- 
kets in  North  Carolina,  it  had  nothing  to  do  with  raising 
the  price:  in  fact,  it  tended  to  lower  the  avenge  price  re- 
ceived by  the  farmer;  that  time  and  again  markets  30  miles 
away  where  the  same  type  of  tobacco  was  sold,  the  tobacco 
graded  and  handled  by  the  farmer  himself,  brought  a  better 
price.  The  farmers  of  my  section  protest  against  this  be- 
cause they  do  not  ^'ant  anybody  to  interfere  with  their  to- 
bacco after  they  have  put  it  in  shape  and  made  it  ready  for 
the  market.  They  are  so  Jealous  about  it  that  if  jrou  walk 
upon  the  warehouse  floor  and  put  your  foot  on  their  pile  of 
tobacco  they  will  reprimand  you. 

Mr.  Chairman.  I  have  all  my  life  been  familiar  with  the 
growth  and  sale  of  tobacco;  no  man  ever  sat  In  this  Con- 
gress who  has  had  a  more  Intimate  knowledge  of  this  In- 
dustry than  I  have;  I  know  the  sentiment  which  sourrounds 
a  farmer  when  he  cultivates  and  grows  and  cures  the  to- 
bacco plant.  I  assert  here  today  that  the  farmer  himself 
is  more  competent  to  grade  and  class  his  product  than  any- 
one else;  there  is  an  expert  grader  or  two  on  every  farm 
which  produces  tobacco;  he  will  not  stand  for  the  Govern- 
ment sending  some  "  brain  trust "  expert  who  has  had  prob- 
ably 15  days'  training  to  the  warehouse  and  having  him 
tousle  his  tobacco  which  has  been  prepared  for  the  mai^et; 
certainly  in  view  of  the  fact  that  he  knows  from  experience 
that  Government  gi'EuUng  will  not  add  one  penny  to  the  sales 
price. 

Ilie  tobacco  buyer  is  not  asking  that  the  Government 
undertake  to  grade  tobacco;  he  has  to  grade  the  tobacco 
when  it  is  passed  into  his  product  and  the  Oovemmoit  does 
not  undertake  to  grade  It  in  accordance  to  the  method  he 
wishes;  and  the  statement  that  the  manufacturer  Is  op- 
posed to  this  bill  has  no  foundation  whatsoever  and  is  not 
correct,  in  my  opinion.    Why  should  he  be  interested  in  it? 

Mr.  Chairman,  I  introduced  this  amendment  for  the  pur- 
pose of  giving  the  tobacco  growers  of  my  district  and  those 
within  the  area  embraced  in  my  district  an  opportunity  as 
a  separate  unit  to  pass  upon  the  matter  of  having  their 
tobacco  sold  within  said  district  upon  markets  where  Gov- 
ernment grading  is;  compulsory;  I  think  they  are  entitled  to 
this,  rather  than  have  the  Secretary  of  Agrictilture  designate 
a  voting  area;  no  one  can  tell  imder  the  provisions  of  this 
bill  who  will  be  allowed  to  vote  or  how  the  referendum  will 
be  conducted.    It  is  left  to  the  discreUon  of  the  Secretary 
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of  Agriculture.  This  Is  not  right  and  is  in  contravention  to 
every  principle  of  representative  government.  If  this  Is 
allowed,  my  constituents  as  well  as  myself  will  be  satisfied. 

A  few  years  ago  85  percent  of  the  miscellaneous  taxes  of 
this  country  were  raised  through  the  tobacco  tax.  I  repre- 
sent a  large  percent  of  the  men  who  raise  this  tobacco,  and 
I  have  a  right  to  come  here  and  insist  that  you  adopt  my 
amendment  and  let  the  people  of  my  district  pass  on  this 
matter  as  a  umt  and  not  leave  it  to  the  Secretary  of  Agri- 
culture to  say  what  area  shall  constitute  a  voting  area  and 
who  shall  be  entitled  to  vote  therein. 

And  right  here  I  want  to  resent  the  ImputaUon  which  has 
been  cast  about  In  the  discussion  of  this  bill,  that  the  to- 
bacco farmer  is  ignorant  and  incompetent  to  grade  and  sell 
his  tobacco.  It  is  not  true;  he  Is  as  high  type  of  the  American 
farmer  as  exists  and  is  ever  alert  to  his  Interests  and  cannot 
be  fooled  or  cheated  by  anyone:  he  needs  no  guardian,  and 
the  less  you  fool  with  his  business  the  better  it  suits  him. 
And  I  want  to  also  resent  any  imputations  that  the  ware- 
housemen and  tobacco  dealers  and  buyers  are  crooks,  thieves. 
and  tricksters:  on  the  contrary,  they  constitute  as  fine  ele- 
ment in  our  life  as  there  is — they  are  with  very  few  excep- 
tions upright  gentlemen  and  would  not  do  a  dishonest  or 
unjust  thing  for  any  earthly  prlae  or  moUve ;  men  who  think 
to  the  contrary  are  densely  ignorant  and  know  but  little 
about  the  tobacco  industry  and  the  men  who  have  made  it 
possible  for  the  American  farmer  to  sell  his  product  through- 
out the  four  comers  of  this  earth. 
[Here  the  gavel  fell.] 

Mr.  FLANNAGAN.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman,  the  amendment  that  the  gentleman  from 
North  Carolina  I  Mr.  Kxu]  has  offered  to  the  committee 
was  presented  to  the  Agricultural  Committee  and  thoroughly 
considered.  I  think  it  was  unanimously  voted  down.  He 
Is  trying  to  make  an  exception  as  to  his  congressional  dis- 
trict. 

Mr  Chairman,  in  the  first  place,  we  have  to  have  a  uni- 
form system.  In  addition,  I  think  the  amendment  offered 
by  the  gentleman  would  probably  be  declared  unconstitu- 
tional. It  would  be  making  an  exception  in  the  case  of  his 
particular  district  which  cannot  be  done. 

Mr.  VINSON  of  Kentucky.     Will  the  gentleman  yield? 
Mr.  FLANNAGAN.     I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  Do  I  understand  that  the 
amendment  offered  by  the  gentleman  from  North  Carolina 
[Mr.  Kkxi]  seeks  to  exempt  his  congressional  district  from 
the  operation  of  the  law? 

Mr.  FLANNAGAN.     No:  it  seeks  to  make  his  congressional 
slonal  district  a  marketing  district. 
Mr.  KERR.    And  a  voting  area. 

Mr.  VINSON  of  Kentucky.  As  a  lawyer,  does  the  gentle- 
man from  North  Carolina  think  that  can  be  done? 

Mr.  KERR.    Does  the  gentleman  ask  me  to  answer  t^^Ht 
question? 
Mr.  VINSON  of  Kentucky.    Tes. 

Mr.  KERR.  I  will  tell  you  that,  as  a  lawyer.  I  think  it  can 
be  done. 

Mr.  FLANNAGAN.  Leaving  out  the  legal  aspect.  It  U  not 
practical  and  not  fair.  The  gentleman  has  in  his  district 
several  tobacco  markets.  Suppose  the  growers  In  one  of  the 
markets  or  In  two  of  the  markets  want  FWeral  grading  and 
tospectlon.  Would  It  be  right  to  let  the  voters  In  the  other 
part  of  the  district  deny  them  the  right  to  have  Federal 
grading  and  Inspection?  That  is  what  the  gentleman's 
amendment  provides  for.  This  brings  up  the  question 
again  of  whether  the  growers  of  a  particular  market  have 
the  right  to  say  how  their  market  shall  be  operated.  It  Is 
not  right,  for  example,  for  growers  In  the  far  end  of  a 
eongrcsslonal  district,  where  they  have  a  market,  to  say  what 
the  growers  at  the  other  end  of  the  district,  where  they  also 
hare  a  market,  shall  do  and  whether  they  shall  have  Federal 
grading  or  not. 

Mr.  Chairman.  I  wanted  to  help  the  gentleman  from 
North  Carolina  [Mr.  Km]  with  his  amendment.  I  went  so 
far  as  to  sabmit  his  amendment  to  the  Agricultural  De- 


partment, because  I  wanted  to  cooperate  with  him.  They 
turned  it  down  because  they  said  they  could  not  operate 
under  his  amendment  The  gentleman  says  he  wmts  his 
growers  to  say  whether  they  shall  have  Federal  grading 
or  not. 

Under  the  bill,  two-thirds  of  the  growers  on  each  market 
will  have  to  vote  in  favor  of  grading  before  Federal  eradin^ 
on  any  market  in  hi.s  district  can  be  had.  Is  not  this  fair, 
and  IS  thi.s  not  all  that  he  can  ask  for? 

Mr.  lOIRR.     Mr.  Chairman,  will  the  gentleman  >ield? 

Mr.  FLANNAGAN.  I  camiot  yield,  as  I  do  not  have  the 
time. 

Now.  we  leave  this  to  the  marketing  area.s.  If  you  have  a 
market.  Mr.  Haines,  in  your  district,  is  it  not  right  .ind  Is  It 
not  fair  that  those  who  patronise  that  market  shall  have  a 
say-so  a.s  to  how  .some  other  market  is  conducted? 

Mr.  HAINES.     You  are  asking  me,  Mr.  Flawnac^n? 

Mr.  FLANNAGAN.  I  beg  the  gentleman's  pardon.  I  re- 
member now  that  you  do  not  have  the  warehouse  s'^stem  in 
your  di.strict. 

Mr.  HAINES.     No;   we  do  not  have  It  in  our  di.'^trict. 
Mr.  FLANNAGAN.     Although  I  know  you  have  tooacco  In 
yotir  district. 

The  bill,  as  drafted,  leaves  the  question  to  each  ptirticular 
marketing  area,  and  two-thirds  of  the  growers  in  tJiat  par- 
ticular marketing  area  have  to  vote  in  favor  of  it  before 
it  is  adopted. 

Mr.  Chairman.  I  a.sk  that  the  amendment  be  votf  d  down. 
[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  am<»ndment 
offered  by  the  gentleman  from  North  CaroUna   (Mr    KerrI. 

The  question  wa.s  taken:  and  on  a  division  tdtmanded 
by  Mr  Kxrr)  there  were — ayes  15,  noes  47. 

So  the  amendment  wa.s  rejected. 

The  Clerk  read  as  follows: 

Sec  6  That  the  Secretary  Independently  or  in  cooperation 
with  other  branches  -)f  the  Government.  State  agenrlef.  or  per- 
sons, whether  operating  in  one  or  more  Jurladlctions.  it  author- 
ized to  employ  and  or  license  competent  persons  a-s  samplers  to 
take  official  sanipiea  of  tobacco,  or  as  welj<hers  to  w  -igh  and 
certify  the  weight  of  tobacco,  or  as  Inspectors  of  tobaci  o  to  de- 
termine and  certify,  upon  the  request  of  the  owner  or  other 
financially  Intereated  person,  the  type,  grade.  weUht.  condition, 
and  or  such  other   facts  as   the   Secretary   may   deem   ne«  es.sary 

The  Secretary  is  authorized  to  nx  and  collect  such  fees  or 
charges  tn  the  administration  of  thla  se<:tlon  as  he  rr  ay  deem 
reasonable,  and  the  moneys  collected,  except  u  provlde<l  In  this 
section,  shall  be  deposited  In  the  Treasury  of  the  Unlt««d  States 
to  the  credit  of  miacellaneoua  recelpta.  Fees  or  charge*  collected 
under  an  agreement  with  a  State,  municipality,  or  perst  n.  or  by 
■  n  Individual  llcen-^ied  to  Inspect  or  weigh  or  sample  tobacco 
under  thU  act,  may  bt  disposed  of  In  accordance  with  the  terms 
of  such  agreement  or  license.  Charges  for  expenses  fjr  travel 
and  subsistence  incurred  by  Inspectors  or  weighers  or  samplers 
employed  by  the  Secretary,  when  required  to  be  paid  by  the  ap- 
plicant for  SM-Tlce,  may  be  credited  to  the  approprtatlor  ,  or  any 
other  fuzxta  authorised  la  this  act  from  which  tbey  wer*  paid. 

This  section  is  Intended  merely  to  provide  for  the  furn.*hlng  at 
services  upon  request  of  the  owner  or  otiier  person  fl  lanclally 
Interested  In  tobacco  to  be  sampled.  Inspected,  or  welg;ied  and 
shall  not  be  construed  otbcrwlss. 

Mr.  RICH.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rich:  Pi^  7.  line  2.  after  the 
word  "  as ".  strUu  out  ths  words  "  be  may  deem  re»ion«ble " 
and  Insert  tn  lieu  thereof.  "  Congress  may  approve." 

Mr.  RICH.  Mr.  Chairman.  I  offer  this  amendment  because 
I  believe  the  Congress  should  approve  all  tax  measures. 
Under  the  Constitution,  all  measures  levying  Uxea  should 
originate  in  the  House  of  Representatives;  and  when  we,  as 
Members  of  the  Congress,  delegate  such  authority,  as  we 
have  in  the  past,  to  the  Secretary  of  Agriculture,  we  are 
enacting  an  unconstitutional  act. 

I  have  Just  picked  up  the  evening  paper,  and  I  rt;ad  this 
news  item  from  Florida: 

ClOASMAKDM    WTW    STAT    OK    A.    A     A.    TAX 

Jacksonvilxk.  Pla  ,  July  25.— Twelve  Florida  cigar  marufactur- 
ers  have  obtained  a  temporary  reatralnlnx  order  against  collection 
of  the  A.  A.  A.  processlni?  taxes  on  leaf  tobacco.  PlalntlCs  attor- 
neys argued  before  Federal  J^tdge  Louie  Strum  that  the  tax  was 
unconstitutional  because  the  A  A  A.  act  unlawfully  delegated 
power  to  the  Secretary  of  Agriculture. 


that  all  debate  on  this  section  and  all 
do  close  in  10  minutes. 
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We  have  notice  this  very  day  of  a  restralnliHIl 
in  the  courts  of  Florida  prohibiting  the 
United  States  from  granting  power  to  the 
culture  to  regulate  or  collect  taxes  on  any 

The  Members  of  the  House  know  that 
an  oath  and  an  obligation  to  support  the 
every  man  who  is  elected  to  any  puUic 
Washington  also  must  realize  this  fact,  and 
restraining  orders  l>eing  Issued  at  the  very 
endeavoring  to  give  such  additional  power  to 
of  Agriculture.    I  think  we  should  realise  the 
of   the   obligation  we  have  taken  to  suppoit: 
tution. 

When  we  first  initiated  the  policy  of  the 
gram,  it  was  figured  that  we  would  have  a 
on  tobacco,  cotton,  wheat,  and  hogs.    It 
until  we  included  various  other  farm 
thorized   the   Secretary  of  Agriculture  to 
them.     We  are   now   giving  the  Secretary 
additional  power  to  levy  such  taxes,  althoi 
only  a  few  weeks  since  the  Supreme  Court 
cision  on  a  very  similar  proposal  involved  in 

In  view  of  the  decisions  that  have  been 
the  Supreme  Court,  I  cannot  understand 
continue  to  enact  these  measures  that  are 
and  unconstitutional. 

As  has  been  stated  on  the  floor  of  the  He 
cratic  platform  is  a  very  fine  document,  and. 
well,  as  Republicans  and  Democrats,  to  fc 
form  instead  of  being  content  to  go  along 
platform  that  is  contrary  to  the  Constitution 
States. 

Mr   FUIMER.     Mr.  Chairman,  I  move  that 
this  section  and  all  amendments  thereto  clooe 

The  motion  was  agieed  to. 

Mr.  FOCHT.    Mr.  Chairman  and  Memben. 
mittee.  I  rise  in  support  of  the  amendment 
gentleman  from  Pennsylvania  [Mr.  Rich].    I 
theory  that  Pennsylvania  has  a  population  of 
people,  and  it  is  claimed  that  during  a 
sion  the  people  of  Pennsylvania  and 
smoke  more  tobacco  than  during  any  other 
any  other  conditions.     Therefore,  Pnmsyt 
contributor  to  the  raisers  of  tobacco,  and 
teres  ted  in  their  welfare. 

From    the    many   brilliant   arguments 
learn    there   is   something   wrong  about  the 
tobacco.    But   there  is  one  thing  you  fc 
in  the  debate  here  today,  and  that  is  to 
of  how  much  alfalfa  you  put  into  the 
consumers.     [Laughter.]     I  am  informed  that. 
Nebraska  sends  to  North  Carolina  moore 
raise  tobacco  in  the  latter  State. 

Mr.  HANCOCK  of  North  CaroUna.  If  the 
srleld.  I  want  to  state  to  the  gentleman  thai 
alfalfa  into  the  tobacco. 

Blr.  FOCHT.    I  am  sure  that  the 
I  understand  they  put  more  alfalfa  Into  the 
they  raise  tobacco  in  North  Carolina.   What  I 
stand  is  this:  You  are  trying  to  get 
you  do  not  make  any  understandable 
afford  relief  to  the  iteopie  in  the  tobacco 
a  right  to  ask  this  question,  becaoi 
Pennsylvania,  and  pay  vast  sums  In 
buy  from  the  outside. 

Mr.  STEFAN.    Will  the  gentleman  yield? 

Mr.  FOCHT.    The  gentleman  is  from  N< 

Mr.   STEFAN.     Yes;   and  I  want  to  tell 
that  there  is  no  tax  on  alfalfa. 

Mr.   FOCHT.    Then  you  do  not  get  any 
selling  it. 

Mr.  HAINES.    WUI  the  gentleman  yield? 

Mr.  FOCHT.    For  a  question. 

Mr.  HAINES.    I  hope  the  gentleman  doei 
intimate  that  they  put  alfalfa  in  the 

Mr.  FOCHT.    Oh,  no;   they  do  not  do 
know  which  part  of  the  Democratic  Party 
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from,  but  the  fact  remains  that  I  cannot  understand  the 
economic  principle,  why  it  is  In  the  South  you  have  this 
complication,  this  confusion,  this  misunderstanding  about 
the  collecting  of  the  tax  on  tobacco  and  grading  tobacco, 
so  that  you  have  to  have  some  one  that  has  nothing  to  do 
with  the  ownership  fix  the  price. 

In  Pennsylvanisi  where  they  do  not  claim  to  be  experts 
they  have  common  sense  enough  to  know  their  tobacco.  It 
is  of  such  a  quality  that  there  is  not  any  reason  for  put- 
ting alfalfa  in  It.  The  cigars  made  in  Pennsylvania  are  of 
fine  quality,  including  the  product  of  Red  Lion.  York  County. 
the  home  of  my  colleague,  Mr.  HAnns.  To  the  interroga- 
tory offered  by  m.y  able  colleague.  Mr.  Stetan.  it  Is  only  fair 
to  say  that  he  is  always  alive  to  the  interests  of  his  State, 
and  particularly  the  growers  of  alfalfa  hay.  so  much  used 
as  a  reduce:  in  smoking  tobacco  mixture.  The  quality 
of  Nebraska  alfalfa  seems  so  superior  and  helpful  to  the 
tobacco  situation  in  North  Carolina  that  the  State  is  en- 
titled to  a  tax,  and  my  colleague.  Mr.  SxirAN.  should  have 
credit  for  the  suggestion,  and  this  I  heartily  accord  him. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

llie  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  9.  That  the  Secretary  is  authorized  to  collect,  publish,  and 
distribute,  by  telegraph,  mall,  or  otherwise,  timely  Information  on 
the  market  supply  and  demand,  location,  disposition,  quality, 
condition,  and  market  prices  for  tobacco. 

Mr.  CRAWFOl^D.    Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  CaAwrouD:  Page  8.  line  14.  after  the  word 
"  otherwise  ".  insert  the  words  "  without  cost  to  tlie  grower." 

Mr.  FULMER.  Mr.  Chairman,  the  committee  accepts 
that  amendment. 

The  CHAIRBAAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  14.  That  the  Secretary  is  authorized  to  make  such  rules 
and  regulations  and  hold  such  hearings  as  he  may  deem  neoeaaary 
to  eflectuate  the  purpoeea  of  this  act  azKl  may  cooperate  with 
any  other  Department  or  agency  of  the  Government:  any  State. 
Territory,  district,  or  possession,  or  department,  agency,  or  political 
sulMlivlslon  thereof:  pttrchaalng  and  consuming  organieatlona. 
boards  of  trade,  chambers  of  commerce,  or  other  aoaoclatlons  of 
businessmen  or  trade  organizations;  at  any  person,  whether  op- 
erating In  one  or  more  jurisdictions  in  carrying  on  the  work  herein 
authorized;  and  lie  shall  have  the  power  to  api>oint.  suspend, 
remove,  and  fix  tlie  compensation  of  all  ofBoers.  employees,  and 
licensees  not  In  conflict  with  existing  law,  except  that  inq>ector« 
and  supervisors  employed  heretmder  on  a  seasonal  basis  and 
working  for  perio<ls  of  6  months  or  less  during  any  12-month 
period  may  be  appointed  without  reference  to  the  provislcms  of 
the  Classification  Act  of  1928,  as  amended.  The  Secretary  is 
authorized  to  nuUe  such  expenditures  for  rent  outalde  of  the 
District  of  Ooltunbia.  printing,  binding,  telegrams,  telephones, 
books  of  reference.  pubUcatlons.  furniture,  stationery,  office  and 
laboratory  equipment,  travel,  tobacco  for  use  in  preparing  and 
demonstrating  standards,  and  other  supplies  and  ezpsneas,  in- 
cluding reporting  services,  as  shall  be  necessary  to  the  adminis- 
tration of  this  act  in  the  District  of  Columbia  and  elsewhere,  and 
as  may  be  appro]}riated  for  by  Congrees;  and  there  la  hereby 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  such  suxns  as  may  be  neeeaeary  for 
administering  this  act. 

Mr.  STEFAN.  Mr.  Chairman,  we  raise  about  the  best  crop 
of  alfalfa  in  the  Third  Congressional  District  of  Nebraska 
that  is  raised  In  the  entire  world.  The  gentleman  from 
Pennsylvania  [Mr.  Focht]  made  mention  of  the  fact  that 
a  certain  amount  of  alfalfa  is  being  used  in  the  manufacture 
of  Duke's  Mixture  tobacco.  I  asked  him  a  little  while  ago 
if  be  could  tell  me  how  much  alfalfa  is  being  used  in  the 
manufacture  of  this  widely  advertised  tobacco,  and  he  told 
me  about  60  percent.  A  little  while  ago  somebody  said  on 
the  floor  bf  the  House  that  about  $50,000,000  Is  being  spent 
in  advertising  cigarettes  and  tobacco.  If  it  is  true  that  60 
percent  of  the  wonderful  Nebraska  alfalfa  hay  Is  being  used 
in  the  manufactiu-e  of  Duke's  Mixture  tobacco,  and  If  it  is 
true  so  much  money  is  being  q^ent  in  advertising  this  to- 
bacco, then  I  wimt  the  gentleman  to  tell  us  why  it  is  tha( 
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Nebraska  alfalfa  hay  Is  being  neglected  in  the  adrertlslng  of 
this  product.  I  wonder  if  the  gentleman  from  Pennsylvania 
would  verify  the  statement  that  60  percent  of  alfalfa  hay  Is 
being  used  in  the  manufacture  of  IXike's  Mixture  tobacco. 
Mr.  FOCHT.  The  gentleman  will  observe  the  fact  that  in 
these  wonderful  advertisements  of  DuJce's  Mixture  they  are 
v«ry  careful  not  to  mention  anything  about  tobacco. 

Mr.  STEFAN.  I  understand  much  has  been  hidden  In 
recent  years  In  the  advertising  of  a  certain  mixture  of 
tobacco. 

I  want  to  repeat  that  I  am  serious  when  I  tell  you  that  In 
my  opinion  the  best  alfalfa  hay  in  the  world  Is  raised  in  the 
Third  District  of  Nebraska— a  district  which  I  ha^'e  the 
honor  to  represent  In  this  House.  I  am  glad  that  the  gen- 
tleman trotn  Pennsylvania  [Blr.  PbCBTl  brought  up  this  sub- 
)ect.  The  gentleman  from  Pennsylvania  is  a  very  distin- 
guished gentleman  and  Is  continually  on  the  alert  to  work 
for  the  Interests  of  the  constituents  In  his  district  and  his 
Stats.  He  Is  considered  a  very  valuable  man  in  the  National 
Hotise  of  Representatives.  But  I  cannot  allow  menUon  of 
"  alfalfa  "  and  "  Nebraska  "  to  go  unchallenged. 

It  is  my  understanding  that  the  gentleman  from  Pennsyl- 
vania stated  that  60  percent  alfalfa  hay  goes  Into  the  manu- 
factiu^  of  Duke's  Mlxtiu^  tobacco.  Now.  this  Is  a  very  fine 
tobacco.  It  Is  widely  advertised.  I  have  traveled  all  over 
the  workt  and  I  have  found  Duke's  Mixture  toktacco  exten- 
sively used  by  the  most  discriminating  smokers,  who  became 
extremely  fond  of  Duke's  Mixture  tobacco  because  of  Its 
mildness  and  excellent  flavor.  To  team  suddenly  that  this 
tobacco  contains  60  percent  alfalfa  hay  comes  as  a  great  sur- 
prise to  me.  and  I  know  tt  will  oome  as  a  great  surprise  to 
many  of  the  alfalfa  farmers  of  my  district  and  my  State. 

During  this  debate  someoos  stated  that  only  about  2  cents 
goes  toward  labor  In  the  manufaetore  of  a  thousand  eig- 
arettss.  W«  know  the  tremendous  amount  d  money  which 
Is  being  paid  In  tobacco  taxes.  If  there  is  any  alfalfa  hay 
is  this  tobacco,  as  is  now  claimed,  certainty  the  Nsbraslta 
farmers  who  raise  alfatfa  bay  ars  not  gtren  any  credit  for 
these  taxes.  Neither  do  ttacjr  reeetve  any  reward  for  these 
high  taxes. 

It  would  be  or  great  interest  to  the  Mebraska  alfatfa 
t»na»r§  to  know  that  their  protfuei  Is  so  valuable  and  that 
so  much  adtertlsing  Is  glten  Mid  that  so  great  an  amount  at 
tax  Is  bstng  eotlMted  from  thetf  product.  At  l«Mi.  II  It  bt 
true  thai  a  larger  percontafs  ot  gtfalfa  U  used  In  thu  mis- 
ture.  the  largasc  pereentage  oT  the  product  should  be  fea- 
tured and  the  larger  portion  d  the  mixture  ihould  be  gtyen 
the  credit  for  lU  value. 

This  MU  which  we  ars  about  to  pass  for  the  protection  of 
the  tobacco  farmer  is  based  on  the  claim  that  the  tobacco 
farmer  wlU  be  able  to  secure  a  larger  and  fairer  value  for 
his  product.  It  is  claimed  that  these  tobacco  farmers  are 
being  taken  advantage  of  by  experts.  It  Is  claimed  that  the 
tobacco  of  the  Southern  States  is  sold  at  auction  in  ware- 
houses. The  tobacco  is  brought  to  the  warehouses  and  laid 
In  baskets  and  plJea.  and  a  sale  is  made  at  the  rate  of  1 
every  10  seconds.  One  basket  or  pile  of  tobacco  is  sold  every 
10  seconds.  The  bids  are  made  by  "experts"  who  know 
every  grade  of  tobacco,  and  It  is  stated  here  that  there  art? 
from  60  to  100  different  grades  of  tobacco.  The  tobacco 
farmer  ts  credited  with  knowing  only  about  4  or  6  grades, 
and  when  bids  are  made  he  either  has  to  take  the  bid  or  take 
his  tobacco  home.  Frequently  It  is  claimed  the  "  experts  " 
towy  the  tobacco  and  seU  it  again  for  twice  what  they  paid 
the  farmer.  It  is  proposed  to  set  up  a  new  bureau  at  the 
t*petiae  of  about  $750.000  per  year,  which  would  result  In 
compulsory  Government  free  grading  of  the  tobacco.  V-^h 
basket  or  pile  of  tobacco  would  be  stamped  with  Its  correct 
grade  by  Oovemment  experts.  The  tobacco  farmers  would 
be  furnished  with  pobhcations  giving  the  grades  and  prices 
paid  In  other  parts  of  the  comitry.  In  that  manner  the 
tobacco  farmer  would  be  protected,  and  It  Is  hoped  wlH  get 
a  better  price  for  his  product.  I  am  glad  that  s<Hne  help 
will  be  gtven  the  farmer  of  the  Sooth,  and  I  hope  when  the 
farmer  from  Nebraska  comes  here  for  similar  help  this  House 
wlOi^  htan  the  same  chance  to  be  protected  against  danger 
d  getttng  lam  for  hte  product  than  it  ta  worth. 


Now.  this  is  a  question  of  grading  tobacco.  A  qaestion  of 
grading  the  farmers  products.  Alfalfa  hay  Is  graded  in  my 
State  of  Nebraska,  but  it  does  not  bring  asiywhen  near  what 
tobacco  brings.  We  sell  it  by  the  ton  and  not  by  tbe  pound. 
If  what  the  gentleman  from  Pennsylvania  states  Is  true, 
that  60  percent  of  alfalfa  Is  used  m  a  certain  smodug  mix- 
ture which  is  sold  to  the  pubUc  at  the  rate  of  5  cents  for 
about  2  ounces,  then  there  must  be  some  real  value  in  alfalfa 
hay.  This  alfalfa  hay  used  as  tobacco  should  also  be  given 
the  same  grading  as  tobacco.  At  the  price  It  is  s.)ld  to  the 
public  the  alfalfa  farmer  is  not  getting  what  the  alfalfa  is 
worth  when  it  is  used  as  a  tobacco. 

Certainly  the  alfalfa  farmer  should  know  what  lus  alfalfa 
is  worth.  I  am  making  these  inquiries  because  I  believe  in 
the  future  of  alfalfa.  I  am  not  even  criticlxing  its  ase  in  the 
mixture  of  any  tobacco  or  for  amnking  purposes  or  for  a 
tobacco  substitute.  We  used  all  kinds  of  grains  for  a  coffee 
substitute.  Why  not  use  alfalfa  hay  as  a  tobacco  substitute? 
We  gather  three  wonderful  crops  of  alfalfa  hay  in  the  Tliird 
District  of  Nebraska.  Sometimes  there  are  four  crops  with 
plenty  of  rain  and  an  early  spring.  This  alfalfa  is  groiuid 
into  all  kinds  of  feed  for  poultry  and  animals,  and  some 
experts  have  stated  that  In  same  cases  it  Is  good  f  jr  human 
beings.  It  has  untoW  value.  It  is  a  great  builder  for  animals 
and  is  said  to  have  brought  renewed  vigor  and  health  to 
human  beings  when  used  as  alfalfa  tea.  It  is  a  hardy  plant 
and  Its  roots  reach  many  feet  Into  the  ground  seeking 
moisture.    It  has  been  the  godsend  for  many  farm-irs. 

So  it  is  with  great  joy  that  this  Representative  of  the  Third 
District.  Nebraska,  alfalfa  farmers  comes  before  you  today, 
Mr.  Speaker,  to  advance  the  cause  of  alfalfa  hay.  If  Nebraska 
alfalfa  hay  has  been  the  means  of  mAking  a  tobacco  mixture 
such  as  Duke's  Mixture  so  popular  all  over  the  w(»rld.  then 
It  must  be  reasonable  to  assume  that  Nebraska  farmirs  should 
know  lU  worth.  It  would  be  reasonable,  too,  Mr.  Speaker, 
that  the  Agriculture  Department  of  our  Oovemmeiit,  which 
is  spending  so  much  money  and  so  much  time  In  seeking  In- 
formation about  all  kinds  of  farm  erops,  give  our  Mebraska 
farmera  the  real  information  about  alfalfa  bay  sod  Duke'f 
Mixture  tobacco. 

It  Is  my  purposs  to  give  this  matter  further  study  in  order  to 
gam  oiors  information  about  the  Me  of  alfalfa  hay  m  a  mix- 
lure  tor  tobaeco,  a  blend  or  a  substitute  for  tobacco,  in  ordsr 
to  give  to  this  valuable  Nebraslta  crop  lie  full  Imports  nee,  and 
eventually  gain  for  N«bra«ka  mors  Imporuncs,  and  ••psclatlr 
to  give  to  Nebraska  alfalfa  hay  all  of  the  ersdti  it  le«erv««, 
Certainly  nothing  should  be  hidden  hers  In  the  Houie  of  the 
people's  RepresenUtlvss  which  would  eventually  result  In 
giving  Netn-aska  alfalfa  hay  Its  just  due.  To  say  thjit  a  cer- 
tain tobacco  contains  60  percent  alfalfa  bay  would  at  first 
bring  distrust  to  those  who  usually  think  they  are  smoking 
tobacco.  But  when  one  is  informed  as  to  the  great  health 
value  of  alfalfa  hay.  this  discrimination  against  this  wonder- 
ful Nebraska  product  should  be  Immediately  dlspi;lled.  I 
hope  that  those  responsible  for  the  failure  of  giving  Nebraska 
alfalfa  hay  its  just  credit  as  a  great  tobacco  blend  or  sub- 
stitute will  give  this  Nebraska  Representative  their  support 
in  his  efforts  to  place  Nebraska  alfalfa  in  Its  proper  high 
place  as  one  of  America's  great  farm  products. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 

HXCOBO. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOEPPKL  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hobptkl:  Page  la.  line  13.  after  tbe 
word  "  amended  ".  strike  out  tbe  period,  add  a  colon  and  the  foUow- 
ing:  ■■  Provided.  That  mandatory  preXerenoe  In  appointment  of  In- 
spectors and  supervisors  shall  be  given  to  disabled  Indlvldusls  or  to 
persons  45  years  of  age  or  more  who  are  otherwise  quallflid." 

Mr.  FULMER.  Mr.  Chairman.  I  make  the  point  oi  order 
against  the  amendment,  and  will  reserve  It. 

Mr.  HOEPPEL.  Mr.  Chairman.  If  the  gentleman  will 
note  from  the  reading  of  this  section,  it  provides  for  a  large 
number  of  Individuals  to  be  employed  for  a  period  of  6 
months  or  less.  I  am  not  conversant  with  the  peculiar  re- 
quirements of  the  tobacco  business,  Iwt  I  assume  that  some 


intimate  that  they  put  alfalfa  In  toe 

Mr.  FOCHT.    Oh.  no;   they  do  not  do 
know  which  part  at  the  Democratic  Party 


^«lgars? 
y&>  not 
came 


In  the  manufacture  of  Duke  s  Mixture  tobacco,  and  u  it  is 
true  so  much  money  is  being  spent  in  advertising  this  to- 
bacco, then  I  Wiuit  the  gentleman  to  tell  us  why  it  is  that 
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of  these  individuals  may  be  emidoyed  for 
two. 

I  am  Interested  in  anything  which  win 
the  lower  strata  of  life,  and  I  will  opipOBe  everj\ 
lation  for  the  overprlvileged  group  until  tha 
has  a  chance  to  live. 

May  I  call  attenticHi  to  S.  1404,  the 
promotion  bill ",  which,  if  properly  named, 
nated  as  a  "  pork-barrel  measure  "  of  the  ftastl 
cannot  believe  that  any  Congressman  who  Igj 
the  interest  of  the  people  could  vote  at  this 
the  pay  and  retirement  benefits  of  officers  of 
are  already  adequately  compensated  and 
from  the  depression  because  of  the 
power  of  the  steady,  regular  pay  they  have 

Under  the  provisions  of  the  inroposed  bUL] 
would  receive  from  a  minimum  of  $379  to  a : 
cash  each  month,  plus  palatial  residences  In; 
plus  free  light  and  electricity,  idua  free 
servants  at  low  cost  in  the  perscxi  of  mlisted 
medical  and  dental  care  for  themselves  and 
limited  sick  leave,  and  1  month's  annual  leat 
ther  benefit  of  buying  from  Army  stores  at 
percent  less  than  can  a  civilian. 

In  other   words,  if  this  bill  is  enacted 
elevenths  of  our  entire  Army  officer 
ceiving  much  more  pay,  including  the  free 
does  a  Congressman  or  the  average  bureaa, 
Washington.    The  duties  they  perform 
with  the  duties  of  a  Congressman  or  a 
carry  the  utmost  of  responsibility  while  the 
officer  of  the  Army,  in  time  of  peMC,  Is 
sory  or  clerical  in  nature. 

In  this  blU.  which  I  oppose,  It  to  provktod 
officers,  after  16  yean'  servlcg,  maf  Iw 
for  the  balance  of  their  llvw,    tt  ilMldd  tot 
that  these  individuals  bav«  a  lif •  « 
years  after  retiremMt,  whkh  mmm  thai  ttm'i 
be  forced  to  carry  ftfi  Addfd  toufdtn  df  U 
$\2MOjOO0  annually  lor  th§  tMflt  M  fmuv 
bsnefkriaries  of  thlg  iMindioaM  frttuttr  will 
and  compete  in  tht  )dto  nuirfeft*  llMif 
civlUans  eqtiAUy  ouAllfUd,  whllt  tlMf 
doubts  ineomg, 

Congressmsn  ihould  oomptrt  ItoMt 
with  the  unfortunatg  UMmplOftd  la  ttMir, 
They  should  compare  thsm  with  dlfstoltd 
War  Veterans  who  still  mttn  g  St-ptretnt 
pay.    They  should  compare  th«m  with  Wc 
75  percent  disabled  who  have  had  thtfr 
them  entirely.    Can  any  Representative  look' 
veterans  and  the  unemployed  in  the  face, 
sincere  with  himself  If  he  votes  to  Inereae 
this  already  overprlvileged  Army  group  of 

Now   referring   to   the  blU  under 
amendment  which  I  offer  sedts  to  give 
abled  individuals  and  to  those  besrond  the 
cannot  find  work  In  other  industry. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  COX.    They  would  not  be  worth  a 
had  some  expert  knowledge  of  the  commodit 

Mr.  HOEPPEL.    That  is  provided  for  in 
which  reads  "  if  otherwise  quallfled." 

Mr.  BOILEAU.    Will  the  gentleman  ylddf^ 

Mr.  HOEPPEL.    I  yield- 
Mr.  BOILEAU.    One  of  the  objections 
bill  is  that  there  is  not  now  a  wrtBctent 
graders  available,  so  that  if  the  genUeman 
people  or  cripples  who  are  competent, 
have  a  Job  without  the  gentleman's  amendi 

Mr.  HOEPPEL.    As  I  have  stated.  I  am 
the  particular  problems  and  needs  of  the 
but  I  am  supporting  this  bin  because  I 
the  Members  from  the  tobacco  districts  an'' 
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enactment  Into  law.  In  matters  of  concern  to  CalifcMtila 
Industry,  I  hope  the  Members  from  other  sections  will  simi- 
larly defer  to  tine  knowledge  and  understanding  of  the  Mem- 
bers of  the  Ca]if omla  delegation. 

Furthermore,  if  the  Army  promotion  hill  reaches  the  floor 
for  action,  I  hope  the  M«nbers  will  consider  my  argiunent 
in  opposition  to  the  passage  of  that  measiire,  based  on  a 
thorough  knowledge  and  understanding  of  the  problems  of 
the  Army  as  a  result  of  37  jrears  of  actual  military  and  re- 
tired service,  and  if  they  are  convinced  by  the  facts,  which 
I  shall  present,  that  the  Army  promotion  bill  is,  as  I  have 
termed  it,  notJiing  other  than  a  Treasury  raid  for  an  over- 
privileged  class  which  Is  already  more  than  adequately  pro- 
vided for,  I  hci)e  the  Members  of  the  House  will  support  me 
in  my  opposition  to  its  enactment. 

This  so-callfd  "  officers'  promotion  bill "  entails  a  potential 
cost  to  the  taxpayers  of  from  $9,000,000  to  $12,000,000  annu- 
ally. I  am  determined,  if  possible,  to  save  the  taxpasrers  from 
this  additional  burden  which  I  consider  unnecessary  and  abso- 
lutely unjustifiable  at  this  time.  It  is  for  that  reason  that 
I  am  appealing;  to  each  and  every  one  of  you  to  consider  the 
facts  which  I  have  presented  in  reference  to  this  measure. 
which  may  be  f  oimd  in  the  Congresional  Rkcord  of  June  28 
and  July  10,  18,  22,  and  23,  and  when  you  are  called  upon  to 
vote  on  the  Ai^ny  promotion  bill,  vote  to  save  the  taxpayers 
from  this  Treasury  raid! 

If  the  gentleman  wishes  to  raise  his  point  of  order,  I  will 
not  contest  it,  but  I  would  like  to  have  the  amendment 
printed  in  the  Rxcobd. 

Mr.  FULMER.  Mr.  Chairman,  in  order  to  expedite  the 
passage  of  the  bill  I  will  withdraw  the  point  of  order. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  olTered  by  the  gentleman  from  California  [Mr. 

HOXPTKL]. 

The  amendment  was  rejected. 

Tlie  Clerk  concluded  the  reading  of  the  Mil. 

The  CMAmMAM.  Under  the  rule,  the  Conumttoe  will 
rite. 

Accordingly  the  Oommittee  roie;  Mid  the  fpeolior  hovtof 
reeumed  the  thair,  tit,  Uwsf  of  Colortdo,  Ch«inn«o  of  the 
Oommiitoe  of  the  Whole  Mouee  on  the  ataU  of  the  Vnioa, 
reportod  thAi  mat  OommMaa,  hovint  hod  under  ooneldor*- 
iion  the  Mil  K,  n.  §0U,  puffuont  to  Moum  Rofohitlon  9N, 
he  reportod  th<i  Mine  book  to  the  Moune  with  eundrr  aoiond- 
menU  idopted  in  Committoe  of  the  Whole, 

The  BrEAXXM.  Under  the  rule,  the  prevloui  oueeUon  It 
ordered. 

Is  a  separate  voto  demanded  upon  any  imendment?  tt 
not.  the  Chair  will  put  them  en  gros. 

The  question  is  on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bilL 

The  bill  was  passed. 

On  motion  by  Mr.  Fdlmkr.  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

Mr.  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
all  Members  who  have  spoken  on  the  bill  may  have  5  legis- 
lative days  in  which  to  revise  and  extend  their  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  nc*  objection. 

PUBLIC   WORKS,  CORDOVA,  ALASKA 

Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  8845)  to  authorize 
the  incorporated  town  of  Cordova,  Alaska,  to  •construct,  re- 
construct, enlarge,  extend.  Improve,  renew,  and  repair  certain 
mimicipal  public  structures,  utilities,  works,  and  improve- 
ments, and  for  such  purposes  to  issue  bonds  in  any  amount 
not  exceeding  $50,000.  and  for  other  purposes. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska? 


n 
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Mr.  UARTTS  ol  ICasaachusetto.  Reaerrlnc  Che  right  to 
object,  will  the  gentleman  explain  the  bill  and  also  the  neces- 
sity for  its  urgency? 

Mr.  DIMONO.  In  answer  to  the  question  at  the  gentle- 
man from  Massachusetts  [Mr.  MAsnifl,  this  bill  is  simply 
designed  to  authorize  the  Incorjmration  of  the  town  of 
Cordora,  Alaska,  to  undertake  certain  public  works,  and 
for  that  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$50,000. 

The  urgency  arises  In  the  fact  that  the  conditions  with 
respect  to  unemployment  in  this  city  as  well  as  in  other  parts 
of  Alaska  are  very  unhappy. 

In  order  to  get  this  work  under  way  and  thus  relieve  un- 
employment It  Is  necesaary  to  pass  this  bill  at  tMs  time. 
Summers  in  Alaska  are  not  <^te  as  long  as  they  are  in  other 
parts  of  the  country. 

I  will  say  In  further  explanation  of  the  bill  that  it  does  not 
enlarge  the  authority  of  the  city  to  Issue  bonds.  As  a  matter 
of  fact  it  repeals  an  act  passed  in  1930  autiiorlzing  the  city 
to  issue  bonds  in  the  sum  of  $50,000. 

Mr.  MARTIN  of  Massachusetts.    Is  this  a  Senate  bill? 

Mr.  DI1K>ND.  No.  this  is  s  House  bill  and  we  must  get 
It  through  so  that  It  can  be  considered  by  the  Senate. 

Mr.  MARTIN  of  Massachusetts.  And  that  is  one  reason 
why  it  should  be  passed  Immediately. 

Mr.  DIMOND.     Yes:  It  is. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
alderatkm  of  tte  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
k>ws: 

Be  it  tnaeted,  etc..  That  the  Incorporated  town  of  Cordova,  In 
Um  Territory  at  Alaoka.  la  hereby  authorized  and  empowert^  to 
conetruct,  raooaatruct,  enlarge,  extend.  Improve,  and  repair  all  or 
any  part  of  the  municipal  public  structures,  utilities,  works,  and 
Improvementa  In  said  town  hereinafter  mentioned,  tc  wit  (a) 
School  buildings:  (b)  wharf;  (c)  sewers;  (d>  city  hail,  offices,  and 
flre-department  house;  and  (e)  such  other  municipal  pubiic  struc- 
tures, uuittles,  works,  and  improvements  as  may  be  selected  and 
approved  by  the  common  council  of  said  town  of  Cordora:  and  for 
sucn  purposes  to  Issue  bonds  in  any  amount  not  exceeding  $50,000. 

Sac.  a  Before  said  bonds  shall  be  Iseued  a  special  election  shall 
be  ordered  by  the  cocnmon  council  of  the  said  town  of  Cordova. 
Alaska,  at  whlc^  election  the  question  of  whether  such  bonds 
■hall  be  taued  In  the  amount  above  spedfled  for  the  purpose 
hereinbefore  set  forth  shall  be  submitted  to  the  qualified  electors 
of  said  town  of  Cordova.  Alaaka.  whose  names  appear  on  the  last 
assessment  roU  of  said  town  for  purposes  of  municipal  taxation. 
The  form  of  the  ballot  shall  be  such  that  the  electors  may  vote 
for  or  against  the  Issuance  <rf  bonds  for  the  purposes  herein  speci- 
fied up  to  the  amount  herein  authorlaed.  Not  learn  than  ao  days 
notice  of  such  election  shall  be  given  to  the  public  by  poatlng 
aotlcea  of  same  in  three  conspicuous  places  within  the  corporate 
Itmlte  <rf  the  town  of  Cordova.  iUaaka.  one  of  which  shall  be  at 
the  front  door  of  the  United  States  post  omoe  at  Cordova.  Alaska 
The  election  DoClee  shall  apecincally  state  the  amount  of  hoods 
proposed  to  be  Issued  for  the  purpoees  herein  specified.  The  regis- 
tration for  such  election,  the  manner  of  conducting  the  same  and 
the  nenv—  of  the  returns  of  saM  elecUon  shall  be.  as  nearly  as 
practicable,  in  accordance  with  the  requlremeuta  of  law  In  general 
or  special  el«:tioDe  in  said  municipality;  and  such  bonds  shall  be 
Issued  for  the  purposes  herein  authorized  only  upon  condition 
that  not  leas  than  a  majority  of  the  votes  cast  at  such  election  in 
mM  manlelp.Uky  sbaU  be  in  favor  of  tiM  issusncTo*  iw  ^^ 
for  such  purpose. 

.«^K  ',,  ""*•»  ^"^  ^"^^  »uthorl«ed  shall  be  coupon  in  form  i 
and  shall  mature  In  not  to  exceed  30  years  from  the  date  thereof  ' 
Such  bonds  may  bear  such  date  or  dates,  may  be  to  such  denomi- 
nation or  rtsnnm In atlotia.  may  mature  In  such  amounts  and  at 
such  Ume  or  times,  not  exceeding  30  years  from  the  date  thereof 
may  be  payable  In  such  medliim  of  payment  and  at  such  place 
or  places,  may  be  sold  at  either  public  or  private  sale  maybe 
nonredeemable  or  redeemable  (either  with  or  without  premium) 
and  may  carry  such  regUtratlon  prlvUege  as  to  either  prlndDal 
and  interest,  or  principal  only,  as  shall  be  prescribed  by  the  com- 
mon council  of  said  town  of  Cordora  The  bonds  shall  bear  the 
•ignatuies  of  tlM  mayor  and  a<  the  clerk  of  the  town  of  Cordova 
and  shaU  have  Unpreased  thereon  the  official  seal  of  said  mu- 
nicipality. The  coupons  to  be  annexed  to  such  tmnds  shall  bear 
the  faesimUs  tlgnatures  of  the  mayor  and  of  the  derk  of  said 
■auniclpailty.  In  case  of  any  of  tiie  oAcers  whose  signatures  or 
countsraignjUvires  appear  on  the  bonds  shall  oease  to  be  such 
cOlcers  before  delivery  of  such  bonds,  said  signatures  or  counter- 
signatures, whether  manual  or  facsimile,  ahall  nevertheleas  be 
valid  and  sulBcient  for  aU  purposss.  the  same  as  if  said  oAcen 
had  remained  In  oiBce  until  such  deUvery.  Said  bonds  shall  bear 
Interest  at  a  rate  to  be  fixed  by  the  common  council  of  the  town 
of  Cordova,  not  to  exceed,  however.  6  percent  per  annum  payable 
•emiannually.  and  said  bonds  shall  be  sold  at  not  ^^>^  tK..,  (j^ 
principal  anwunt  plus  accrued  interest. 


Sac.  4.  Tlie  bonds  herein  authorised  to  be  Issued  shall  be  gen- 
eral obligations  of  the  town  of  Cordova.  Territory  of  Alaska  nay- 
able  as  to  both  Interest  and  principal  from  ad  valorem  taxes 
which  shall  be  levied  upon  all  of  the  taxable  property  wUh;-! 
the  corporate  UmiU  of  such  muxUdpality  in  an  amount  sufficient 
to  pay  the  Interest  on  and  the  principal  of  such  bonds  as  and 
when  the  same  become  due  and  payable 

Sec  5  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purpose  or  purpoees  other  than  thoj«e  speci- 
fied in  this  act.  Said  bonds  shaU  be  sold  orUy  when  and  in 
such  amounts  aa  the  common  council  of  the  town  of  Cordova 
shall  direct;  and  the  proceeds  thereof  shall  be  distributed  only 
for  the  purposes  hereinbefore  mentioned  and  under  the  orders 
and  direction  of  said  common  council  from  time  to  time  as  such 
proceeds  may  be  required  for  said  purpose*. 

8«c  «  The  town  of  Cordova  Is  hereby  authorized  to  enter  Into 
contracts  with  the  United  States  of  America  or  any  agencv  or 
instrtunentallty  thereof  under  the  provUlons  of  the  National'  In- 
dustrial Recovery  Act  and  acU  amendatory  thereof  and  acts  sup- 
plemental thereto,  and  revisions  thereof,  and  the  regulations 
made  in  pursuance  thereof,  and  urxler  any  further  acts  of  tho 
Congress  of  the  United  States  to  encourage  public  works,  for 
the  relief  of  unemployment,  or  for  any  other  public  purpoae. 
Indudlng  the  Emergency  Relief  Appropriation  Act  of  1935  for 
the  sale  of  bonds  Issued  In  accordance  with  the  provisions  of 
this  act,  or  for  the  acceptance  of  a  grant  of  money  to  aid  said 
municipality  In  financing  any  public  works;  or  to  enter  Into 
contracts  with  any  persons  or  corporations,  public  or  private,  for 
the  sale  of  such  bonds;  and  such  contracts  may  contain  such 
terms  and  condltlona  as  may  be  agreed  upon  by  and  between 
the  common  council  of  said  town  of  Cordova  and  the  United 
States  of  America  or  any  agency  or  Instrumentality  thereof,  or 
any  such  purchaser 

Sec  7  The  act  approved  April  12.  1930.  to  authorize  the  In- 
corporated towTi  of  Cordova,  Alaska,  to  isaue  bonds  for  the  con- 
striiction  of  a  trunk -sewer  system  and  a  bulkhead  or  retaining 
wall,  and  for  other  purposes  (Public.  No.  18.  7Ut  Cong..  2d  seas, 
46  Stat    161 ) ,  is  hereby  repealed. 

The  biU  was  ordered  to  be  engrossed  aiKl  read  a  third  time, 
was  read  the  third  tune,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

M'NUL    ISLAND 

Mr.  LXiOYD.  Mr.  Speaker.  I  ask  unanimous  consent  for  tho 
Immediate  consideration  of  the  bill  <S.  3059  >  to  authorize  the 
acquisition  of  land  on  McNeil  Island. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  gentleman  explain  the  bill  to  tho 
House? 

Mr.  LLOYD.  Yes.  The  United  SUtes  Government  at  the 
present  time  owns  a  little  more  than  half  of  McNeil  Island, 
which  is  used  for  penitentiary  purposes.  The  Government's 
holdings  are  scattered  over  the  i&land.  which  is  an  unhappy 
situation  for  both  the  Government  and  the  other  owners. 
The  Attorney  General  has  concluded  that  by  the  acquisition 
and  ownership  of  the  balance  of  the  island  the  penitentiary 
can  be  much  more  cheaply  operated,  and  that  it  will  be  a 
good  investment  for  the  Government. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  have  no 
objection. 

The  SPEAKER.  Is  there  objecUon  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

B€  it  enacted,  etc..  That  the  Attorney  General  Is  hereby  authorised 

to  acquire  by  condenxnatlon  proceedings  ail  of  that  portion  of 
McNeil  Island  which  l.s  not  now  owned  by  the  United  States, 
Oertrudis  Island  and  Pitt  Island,  all  In  the  State  of  Washington. 
at  a  total  cost  of  not  to  exceed  gilOOjOOO. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  Hou.se  bill  'H.  R.  8480>  were  laid  on  the  table. 

CRAKWOMZN 

Mr.  RAMSPECK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  <H.  R. 
5375)    relating  to  the  compensation  of  certain  charwomen. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  explain  the  bill  to 
the  House? 

Mr.  RAMSPECK.  The  bill  covers  about  3,000  char- 
women who  are  not  now  paid  for  holidays  as  other  per  diem 
employees  are.  There  are  70.000  employees  of  the  Govern- 
ment who  work  on  a  piece  rate  or  per  diem  who  get  paid 
for  their  holidays.    For  some  reasons  these  charwomen  have 
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not  been  paid  for  hoUdays,  yet  tbey  are 
group  of  employees  in  ttie  Oovenmient 

Mr.  MARTIN  of  Maasachugetta.    Is  tld»'1 
discriminated  against? 

Mr.  RAMSPECK.    As  far  M  I  know,  ymCj 

Mr.  MARTIN  of  Massachvnettg.    Ifr. 
objection. 

Mr.  KVALE.    Mr.  Speaker,  n&arrtnt 
I  wish  to  thank  the  gmtlemaii  froB 
up  this  bill. 

Mr.  RAMSPECK.    I  will  say  to  the 
nesota  that  the  gentleman  from 
CoRMACKl  is  the  author  of  the  biU  sad 

Mr.  DUNN  of  Pennsylvania.    Mr. 
right  to  object,  I  want  to  teU  tbe  gentle 
fine  bill. 

The  SPEAKER.    Is  there  oblaetioD  to 
eration  of  the  bill? 

There  being  no  objection,  tbe  Cleiic 
lows: 

Be  it  enacted,  etc..  Thht  the  ftfth  peragra^^ 
ing  "  Custodial  Serrloe  "  in  aectkm  1*  of  ttaa  ~ 
1923.  as  amended  (U.  8.  C.  tlUe  0.  HO.  09).  Is  i 
Ing  at  the  end  thereof  the  foUowlBg  new  m 
and  head  charwomen  shall  reoeivarar  saeh 
day)    upon   which  under  ezlstliig  law  no 
them  an  amount  equal  to  the  amoant  tbmy 
(>erf  armed  the  Hime  number  of  hauia  at 
the  average  number  of  ho\ua  ot  work 
the  days  In  the  week  In  which  aacb  boUday 

The  bill  was  ordered  to  be  engrooed  and 
was  read  the  third  time,  axki  pMWd,  mad  % 
sler  was  laid  on  the  table. 

KKrORCmJEMT  OT  THX  TW 

Mr.  SUMNER8  of  Texas.    ICr.  Speaker, 

consent  for  the  hnmediate  eoneidenitlon 
8368)  to  enforce  the  twenty-first  ai 

The  Clerk  read  the  title  of  the  taffl.  . 

The  SPEAKER.    Is  there  objectioo? 

Mr.  MARTIN  of  Massachusetts.    Mir 
the  right  to  object,  will  the  genUeman 

Mr.  SUMNERS  of  Texas.    Mr.  Speaker, 
has  been  fully  considered  by  the 
and  unanimously  reported  liy  that 
ments  a  bill  which  the  Boom  pMH 
and  proposes  further  to  make  provtatou  Ut  I 
of  the  twenty-first  amendment. 

Mr.  MARTIN  of  MaseachOM 
in  that  respect? 

Mr.  SUMNERS  of  Tbxas.    I  mat  to 
statement.    If  there  Is  any  objection  we 
matter  and  present  it  at  another  time. 

Mr.  MARTIN  of  Massachusetts.    I  think 
to  know  what  it  Is  going  to  be  called  upon 

Mr.  SUMNERS  of  Texas.    I 
classifies  as  dry  States  all  States  that 
liquor  above  4  percent. 

Mr.  MARTIN  of  Massachusetta.    ifr. 
gentleman  has  gone  far  enough  to  show 
important  bill  and  should  have  more 
could  be  given  to  it  by  calling  the  bill 
consent:  therefore  I  object. 

Mr.  SUMNERS  of  Texas.    Ifr.  ^^eaker, 
request. 

RELiir  or  CHTAIK  DisBUiania  orwmua 

Mr.  PITTENGER.    Mr.  Speaker.  I  ask 
for  the  immediate  consideration  tk  the  btH 
relief  of  certain  disbursing  ofltcers  of  the 
States  and  for  the  settlement  of  indhrldiial.^ 
by  the  War  Department. 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  xeeenring  the., 
what  is  this  bill  about? 

Mr.  PnTE3fGE3l.     Mr.  Bpeaker,  this  f^i 
proposition.    The  bill  is  reoiestad  ligr  tbt 
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I  have  no  personal  interest  in  ft.  When  It  was  on  the  cal- 
endar the  gentleman  from  Kansas  [Mr.  Hon!  objected.  He 
has  made  some  investigation,  and  I  will  yield  to  h<w»  to 
explain  the  matter. 

Mr.  HOPE.  Mr.  Speaker,  I  may  say  to  the  gentleman  frxmi 
Ohio  that  this  bill  is  a  War  Department  bill  having  for  its 
purpose  the  clearing  of  certain  books  of  accounts  and  the  dls- 
biu'sements  of  certain  officers.  There  are  a  number  of  *Twaii 
accounts  involved  and  same  of  the  officers  are  now  out  of  the 
service.  There  are  some  other  matters  which  are  involved  tn 
a  dispute  between  the  Comptroller  General  and  the  Depart- 
ment. At  the  time  the  House  bill  came  up  for  consideration 
I  objected  because  I  wanted  to  look  a  little  further  into  some 
of  the  matters  which  were  in  dispute  between  the  Comp- 
troller General's  Office  and  the  War  Department.  I  have 
made  some  further  investigation  and  I  find  that  some  of 
these  matters  have  been  cleared  up  by  court  dedskms.  I  feel 
that  the  bill  Is  a  fair  one  and  should  be  passed.  It  will  result 
in  clearing  up  a  great  many  accounts. 

Mr.  TRUAX.  I  think  this  bill  should  wait  until  we  con- 
sider the  Private  Calendar. 

Mr.  HOPE.  This  is  a  Senate  bilL  If  it  goes  on  the 
Private  Calendar  now,  it  will  be  at  the  foot  of  the  eati*mtar 
and  probably  not  reached  during  this  session.  I  may  say 
to  the  gentleman  that  this  bill  has  passed  the  House  on  at 
least  one  occasion  and  has  passed  the  Senate  oo  one  or  two 
occasions.  It  has  been  pending  f or  3  ot  4  years.  I  can  see 
no  possible  objection  to  it,  and  I  am  sure  if  the  gentleman 
had  given  it  the  consideration  I  have  he  would  agree 
with  me. 

Mr.  inUAX.  Mr.  Speaker,  several  of  us  have  complete 
reports  on  all  of  these  bills.  I  want  the  opportunity  to  con- 
sult that  report  again;  therefore.  I  object 

ADjovnufifxirr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
3  minutes  p.  m.),  pursuant  to  the  order  heretof (h?^  made, 
the  House  adjourned  until  Monday,  July  29.  1835,  at  12 
o'clock  noon. 


REPORTS    OF   COMMrmXS    ON    PUBLIC   BIULS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
House  Report  1646.  A  report  on  the  investigation  of  crime 
in  the  District  of  C<^umbia,  pursuant  to  House  Resolution 
94  (74th  Cong.) .  Referred  to  tbe  Committee  of  the  Whole 
House  on  t-h^  state  of  the  Union. 

Mr.  FADDIS:  Committee  on  MiUtary  AfCairs.  H.  R.  4292. 
A  bill  to  authorize  the  Secretary  of  War  to  grant  a  right-of- 
way  to  the  Arlington  li  Fairfax  Railway  Co.  across  the  Fort 
Myer  Reservation,  Va.;  with  amendment  (Rept.  No.  1647). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
S.  1726.  An  act  to  authorise  the  Secretary  of  War  to  grant 
a  right-of-way  for  street  purposes  upon  and  across  the  San 
Antonio  Arsenal  in  the  State  of  Texas;  without  amendment 
(Rept.  No.  1648) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RB80LUTIOMB 

Under  clause  3  of  rule  XTT,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CITRON:  A  bill  (H.  R.  8963)  granting  the  consent 
of  Congress  to  the  State  of  Connecticut  and  lifid(flesex 
County  to  construct,  maintain,  and  operate  a  free  hi^way 
bridge  across  the  Connecticut  River  at  or  near  Middletown, 
Conn.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  liCr.  CLARK  of  North  Carolina:  A  bill  (H.  R.  8964)  to 
authorize  the  erection  of  a  Veterans'  Administration  hospital 
in  the  State  of  North  Carolina;  to  tbe  Committee  on  World 
War  Veterans'  Legislation. 
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By  Mr.  McSWAIN  (by  request):  A  biU  (H.  R.  8965)  to 
readjust  the  pay  of  warrant  officers;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  SUTPHIN:  A  biU  <H.  R.  8966  ►  for  the  reUef  of 
World  War  soldiers  who  were  discharged  from  the  Army 
because  of  minority  or  misrepresentation  of  age;  to  the 
Committee   on   Military  AfTairs. 

By  Mr.  MOTT:  A  bill  <H.  R.  8967)  authorizing  a  prelimi- 
nary examination  of  the  Nehalem  River  and  tributaries,  in 
Clatsop.  Columbia,  and  Washington  Counties,  Oreg..  with  a 
view  to  the  controlling  of  floods;  to  the  Committee  on  Flood 
Control. 

By  Mr.  ROMJUE:  A  bUl  (H.  R.  8968)  to  reduce  the  in- 
terest rate  on  Federal  farm  loans,  and  for  other  purposes; 
to  the  Committee  on  Agriculture. 

By  Mr.  SOMERS  of  New  York:  A  biU  (H.  R.  8969)  to 
provide  for  the  striking  of  medals  in  lieu  of  commemora- 
tive coins,  and  to  provide  for  the  coinage  of  fractional  minor 
coins,  and  for  other  purposes;  to  the  Committee  on  Coin- 
age. Weights,  and  Measures. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  8970 »  authorizing  the 
State  of  Michigan  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  St.  Clair  River  at  or  near  Port  Huron. 
Mich.:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  JOHNSON  of  Texas:  Joint  resolution  (H.  J  Res. 
367)  to  amend  the  pubUc  resolution  approved  June  28,  1935. 
entitled  "  Joint  resolution  providing  for  the  participation  of 
the  United  States  in  the  Texas  Centennial  Exposition  and 
celebrations  to  be  held  in  the  State  of  Texas  during  the  years 
1935  and  1936,  and  authorizing  the  President  to  invite  foreign 
countries  and  nations  to  participate  therein,  and  for  other 
purposes  ";  to  the  Committee  on  Foreign  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented  and 
referred  as  follows: 

By  Che  SPEAKER:  Memorial  of  the  Legislature  of  the 
Province  of  Puerto  Rico  supporting  S.  1842;  to  the  Committee 
on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  Province  of  Puerto 
Rico;  to  the  Committee  cm  Insular  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HEALEY:  A  bill  (H.  R.  8971)  for  the  rebef  of 
Marvin  C.  Ellsworth;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SECR£ST:  AtAll  'H.  R.  8972)  to  place  on  the  emer- 
gency officers'  retirement  list  the  name  of  Harry  S.  I>yar;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  8973 )  to  place  the  name  of  Harry  S.  I>yar 
on  the  emervency  offlcen'  retirement  roll;  to  the  Committee 
on  World  War  Veterans'  Legislation. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9196.  By  Mr.  BOYLAN:  Resolution  unanimously  adopted 
by  the  Advertising  Men's  Post.  No.  209,  of  the  American 
Legion,  opposing  any  amendments  to  the  Agricultural  Ad- 
Jtistment  Administration  Act,  tXc;  to  the  Committee  on 
Agriculture. 

9197.  Also,  resolution  unanimously  adopted  by  the  New 
York  Local  Master  Mechanics  and  Foremen  Association.  In 
re  30- year-optional-retirement  bills  (S.  2483  and  H.  R.  135) ; 
to  the  Committee  on  the  Civil  Service. 

9198.  By  Mr.  KRAMER:  Resolution  of  Lincoln  Heights-El 
Sereno  Post,  No.  394.  Ltd..  the  American  Legion,  department 
of  California.  Loe  Angeles.  Calif.,  relative  to  House  bill  8605. 
to  abolish  interest  on  loans  to  veterans  secured  by  adjusted - 
compensation  certificates,  etc.;  to  the  Committee  on  Ways 
and  Means. 

9199.  By  Mr.  BiERRITT  of  New  York:  ResoluUon  of  the 
members  of  Ridgewood  Council,  Knights  of  Columbus,  Fresh 


Pond  Road  and  Catalpa  Avenue,  Brooklyn,  N.  Y.,  adopted 
on  the  27th  day  of  June  1935,  objecting  to  the  Pierce  amend- 
ment, to  eliminate  from  the  existing  Federal  obscenity  stat- 
utes any  reference  to  contraceptives,  and  expressing  their 
approval  and  encouragement  In  the  enactment  of  the 
Hayden-Higgins  amendment,  etc.;  to  the  Committee  on  the 
Judiciary. 

9200.  Also,  petition  of  St.  Leo's  Holy  Name  Society.  One 
Hundred  and  Fourth  Street  at  Forty -ninth  Avenue. 
Corona.  N.  Y..  expressing  its  disapproval  of  the  policy  of 
the  present  administration  in  Washington  in  disregarding 
■'  repeated  protests  of  millions  of  American  citizens  against 
the  condition  of  intolerance  in  Mexico",  etc.;  to  the  Com- 
mittee on  Foreign  Affairs. 

9201.  Also,  petition  of  the  national  board  of  officers  of 
the  Catholic  War  Veterans,  Inc..  22-45  Thirty-first  Street, 
Long  I.sland  City.  N.  Y..  opposing  communism;  to  the  Com- 
mittee on  Foreign  Affairs. 

9202.  Also,  petition  of  the  Federal  Council  of  the 
Churches  of  Christ  in  America.  105  East  Twenty-second 
Street,  New  York  City.  N.  Y..  asking  the  Judiciary  Com- 
mittee of  the  Senate  to  make  an  investigation  of  the  in- 
fringement of  civil  liberties  in  the  United  States,  etc.;  to 
the  Committee  on  the  Judiciary. 

9203.  Also,  resolution  of  the  Order  of  Benefit  Association 
of  Railway  Employees,  Buffalo  Division,  No.  84.  Buffalo. 
N.  Y..  endorsmg  the  Pettenglll  long-  and  short-haul  bill 
<H.  R  3263)  and  urging  Congress  to  pass  favorably  upon 
this  legislation;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

9204.  By  Mr.  TRUAX:  Petition  of  the  Brotherhood  of 
Locomotive  Engineers,  Division  735.  by  their  secretary.  F.  G. 
Bieri.  Alliance.  Ohio,  urging  support  of  House  bill  8651, 
providing  for  a  retirement  system  for  railroad  employees; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9205.  Also,  petition  of  the  Italian  Democratic  Political  Club, 
Steubenvllle,  Ohio,  by  their  secretary.  Antonio  De  Marco. 
urging  support  of  the  Kerr  immigration  bill  (H.  R.  8163) ;  to 
the  Committee  on  Immigration  and  Naturalization. 

9206.  Also,  petition  of  the  Ohio  Unemployed  League,  Mus- 
kingum County.  Local  No.  1.  by  their  protest  committee, 
headed  by  Harry  Flowers.  Zanesville,  Ohio,  urging  that  the 
present  wage  scale  of  the  Public  Works  Administration  be 
changed;  to  the  Committee  on  Labor. 

9207.  Also,  petition  of  the  Brotherhood  of  Locomotive  En- 
gineers. Alliance,  Ohio,  by  their  State  legislative  board 
chairman.  S.  W.  McKee.  urging  passage  of  House  bill  8651, 
which  provides  for  a  retirement  system  for  railroad  em- 
ployees; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 


SENATE 

Friday,  July  26,  1935 

(LfQislative  day  of  Monday,  May  13.  1935) 

The  Senate  met  at  11  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

THX    JOUINAL 

On  request  of  Mr.  B.^RKLEY,  and  by  unanlmou.s  con.sent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday.  July  25.  1935.  was  dispensed  with,  and  the 
Joornal  was  approved. 

MKSSACX   FROM   THI   HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  bill  <S.  3059)  to  author- 
ize the  acquisition  of  land  on  McNeil  Island. 

The  me.ssage  also  announced  that  the  House  had  piissed 
the  following  bills,  in  which  It  requested  the  concurrence  of 
the  Senate: 

H.  R.  5375.  An  act  relating  to  the  compensation  of  certain 
charwomen ; 

H.  R.  8026.  An  act  to  establish  and  promote  the  Uie  of 
standards  of  classification  for  tobacco,  to  prorlde  said  cialn- 
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tain  an  official  tobaoeo  inapectton 
poses;  and 

H.  R.  8845.  An  act  to  autlunlae  tbe 
Cordova,  Alaska,  to  construct,  recoostmet,' 
improve,  renew,  and  repair  certain 
tures,  utilities,  works,  and  Improirementg. 
poses  to  issue  bonds  in  any  n»«««T*i^  not 
and  for  other  purposes. 

CALL  or  XHX  tOU. 

Mr.  BARKLEY.    I  suggest  the 
The  VICE  PRESIDENT.    Tile  clerk  wfl|'; 
The  legislative  dark  called  the  roll. 
Senators  answered  to  their 
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Bolt 
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Barbour 
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Gerry 

f*f»«»^y 

Brown 
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MIMOQ 

Bulkley 

Olaaa 

Moan 

Burke 

Gore 

KMly 

Byrd 

Guffey 

HortMck 

Byrne* 

Hale 

MOITIfl 

Capper 

Harrlaon 

M^ 

Caraway 

Hatch 

oiaiiMMMy 

Carey 

Hayden 

PUtnaa 

Mr.  BARKLEY.    I  announce  that  the 
fMr.  Thomas],  the  Senator  from 
Senator  from  Illinois    [Mr. 
Arkansas   [Mr.  RoBnfsoif],  the  Ben^tftr 
[  McCAitRAif  ] ,  the  Senator  from  Locrialana  H 
ator  from  North  Carolina  [Mr.  RmiOLBB], 
California    [Mr.    McAdooI.   the   Senator 
DoNAHCY],  the  Senator  from  Wlsconslii 
senior  Senator  from  Massadiusetts  [Mr. 
junior  Senator  from  MassaefansettB  IMr. 
essarily  detained  from  the  Senate. 

Mr.  AUSTIN.    I  desire  to  auuouuce  that ' 
New  Hampshire  [Mr.  Kktks],  the 
[Mr.  Hastings],  and  the  Senator  from 
McTcALF]  are  necessarily  absent. 

Mr.  VANDENBERO.  I  repeat  the 
absence  of  my  colleague  tbe  vnlor 
[Mr.  CoiTZEMs]  on  account  oi  iltaiCM. 

Mr.  CONNALLY.    I  annouxkoe  that  Bqr  < 
Senator  from  Texas  [Mr.  Shspfau]  la 
from  the  Senate. 

The  VICE  PRESIDENT.    Slztj-nhie 
swered  to  their  names.    A  quomm  la 

RECIPROCAL  TRAOC  AGREKlCKirTa — mSOHtt  ! 

Mr.  POPE.    Mr.  President.  I  xtm  to  a 

privilege. 

In  the  Washington  Herald,  i^ilch  la 
newspapers  owned  and  contndled  by  Mr, 
Hearst,  under  date  oT  July  22.  IMS.  tbten  i 
a  few  paragraphs  of  which  I  ihooM  hke 
read.    Then  I  should  like  to  make  a  wy 

The  VICE  PRESIDENT.    Without 
read. 

The  le^slative  clerk  read  as  follows: 

"  Santa  Glaus 


Bovirr  TtSATT 

RePK&L  PUUr  TOBAT 

Senatorial  revolution  against  Secretary  ctf 
Glaus  "  program  for  foreign  trade  raread  to  til 
as  Representative  Hamiltom  Piaa,  BepubUcaB, 
nounced  he  will  move  today  to  repeal  all  of 
make  trade  pacts. 

Searing  Secretary  Bull  with  aocoaatloaa  at 
"  Internationalist  ",  Representative  Warn 
the  House  a  duplicate  of  the  meastm  toy 
crat.  of  Nevada,  now  pending  In  tbe  CJenata  aai 
the  A.  A.  A.  bUL 

POPS 

Meanwhile.   Senator  Popk,  Democrat,  at 
recent  Soviet  Russian  agreement,  eonranmal 
"  plainly  Illegal  ",  even  undw  the 
said   is  very  probably  '^^^^^^^t^"***— »i 
destruction  of  honest  American 
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Democrats  lined  strongly  with  BepubUeaiM  la  tb*  nonate  mu- 
tiny against  Mr.  Hull's  excurston  Into  Bryanten.  forming  a  aoa- 
partlsan  battalion  of  minute  men.  det«mlned  to  atop  Hull's  fan- 
tastic dajtlreams  before  he  gives  away  tbe  oountry  iteeU.  Beeldee 
Mr.  McCanuN  and  Mr.  Pops.  Democratic  Senators  Amms,  oC 
Colorado:  McAooo.  of  California:  GTrrFcr,  of  Pennsyivaala:  and 
numerous  mldweetem  and  New  Biglaad  liemben  were  reported  In 
favor  of  repealing  Mr.  Hull's  powers. 

Mr.  POPE.  Mr.  President,  all  I  desire  to  say  Is  that  in 
the  reference  to  me  there  is  nothing  correct  except  the  state- 
ment of  my  name  and  the  State  I  have  the  honor  in  part  to 
represent.  The  quotation,  never  authorised  by  me,  ts  utterly 
false  and  willfully,  mendacious.  It  is  made  out  of  the  whole 
cloth,  and  does  not  have  a  single  word  of  truth  in  it. 

I  had  Intended  to  say  something  more  about  one  who  will 
quote  a  Senator  or  a  Member  of  the  House  of  Representatives 
without  any  authority  whatever,  but  I  shall  defer  doing  so. 

I  shall  ask  that  there  be  inserted  in  the  Record  as  a  part 
of  my  remarks  an  editorial  aj;^?earing  in  the  Springfield 
(Mass.)  Republican  of  July  25,  1935,  entitled  "Case  for 
Reciprocal  Trade  ".  which  expresses  my  sentiment. 

My  votes  here,  even  as  late  as  3  days  ago,  indicate  my 
view  on  this  question.  Yet  this  Hearst  publication  has  pur- 
ported to  quote  me,  with  Uie  wwds  put  in  quotation  marks. 
without  a  particle  of  truth  in  the  article,  and  no  reixesenta- 
tive  or  reporter  of  the  Hearst  newspapers  ever  spoke  to  me 
about  the  matter. 

I  ask  that  the  editorial  from  the  Springfield  (Mass.)  Re- 
publican oS  July  25, 1935,  to  which  I  have  referred,  be  printed 
in  the  Rxcoao  as  a  part  of  my  remarks. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

CAsz  POB  aacipaocAi.  Taaoc 

The  reciprocal  trade  policy  of  the  administration,  which  Secre- 
tary Hull  has  been  so  aealous  In  promoting  at  the  price  of  being 
abused  as  a  "  free-trade  fanatic  ".  has  forttmately  withstood  assault 
in  the  Senate.  Motions  to  destroy  this  policy  by  taking  aw«y 
the  President's  power  to  negotiate  reciprocal  trade  agieements  were 
overwhelmingly  defeated  by  the  Senate  yesterday.  On  the  previ- 
Gus  day  the  spirit  of  trade  exclxislveness  had  been  dominant  in 
the  acceptance  of  an  amendment  in  favor  of  the  quota  eyetem  ae 
applied  to  agricultural  imports,  but  the  reaction  from  that  hae 
left  intact  one  of  the  sanest  featuree  of  the  new  deal. 

Whenever  'a  reciprocal  trade  agreement  is  announced  by  tbe 
State  Department's  chief,  interests  at  home  that  are  affected  by 
the  loss  of  quasl-monopoly  conditions  in  the  domeetle  market 
begin  to  iprotest.  Sometimes  they  rage.  Our  producers  at  man- 
ganese offer  a  good  illustration.  The  BraaiUan  trade  agreement 
provides  a  market  In  tbe  United  States  for  Brazilian  menganfiei. 
and  in  the  trade  agreement  with  Soviet  Russia  the  same  oonoee- 
sion  is  made  to  Russian  manganese.  This  is  denounced  by  pro- 
ducers of  the  inferior  manganese  mined  In  this  oountry,  one  of 
whose  Senate  champkma  is  Mr.  McCAiaaM,  at  Nevada. 

The  truth  is  that  the  whole  American  manganeee  industry  em- 
ploys only  about  360  persons,  while  our  great  steel  and  iron  in- 
dustry needs  heavy  buying  imports  of  foreign  manganese  because 
of  its  superior  quality.  In  this  case  there  should  be  no  question 
as  to  the  wisdom  of  the  manganeee  feature  at  the  Brsailian  and 
Russian  agreements. 

The  Cuban  bade  agreement  ■  went  into  effect  last  September. 
This  was  denounced,  of  course.  Tbe  results  of  9  months'  com- 
merce  under  its  terms  have  recently  been  published.  These  are 
an  exhibit  of  the  benefit  the  agreement  has  been  to  American 
industry : 

1.  Various  classes  of  machinery  exports  to  Cuba  increased  from 
14.17  percent  up  to  100  percent  in  the  0  months  as  compared  with 
the  same  period  in  the  preceding  year. 

2.  ExF>orts  of  electrical  nuMdiinery,  supplies,  sad  housrtioUt  appli- 
ances increased  from  45  to  85  percent. 

3.  Exports  of  farm  machinery  and  implements  rose  558  percent. 

4.  Steel  exports  rose  47  percent. 

6.  Motor- vehicle  exports  were  up  94  percent. 

6.  Rubber  goods  and  equipment  gained  from  38  to  40  percent. 

7.  Foodsttiffs  increased  variously  from  130  to  800  percent. 

8.  In  general — merchandise,  chemicals,  medicines,  petroleum 
products,  construction  supplies,  snd  the  like  up  from  10  to  848 
percent. 

That  there  are  objections  always  to  be  raised  to  the  reciprocal 
trade  policy  everyone  knows.  Some  people  would  seal  up  this 
covmtry  as  an  ecraiomlc  and  trade  Mitity  with  the  nMsre  enthusiasm 
and  conviction  so  long  as  our  unemi^c^ed  run  into  tbe  millions. 
Yet  so  complicated  Is  the  sitiiation  that  foreign  commerce  cannot 
be  destroyed  without  injuring  the  American  people;  American  agrl- 
cultiire  has  especially  suffered  from  the  loss  of  its  foreign  market. 

If  America,  furthermore,  does  not  buy  fortign  goods,  the  foreign 
market  for  our  lnd\istrlal  i»xxlucts  ocdlapees.  In  1830  a  quarter  of 
oxir  production  of  farm  machinery  was  expcnted.  Tbe  fact  that 
there  has  yet  been  no  comeback  at  tlxis  dtiraMe-goods  industry 
Is  easily  explained  by  tbe  loss  at  iU  foreign  market.  But  tbe 
moment  Cuba  was  again  opened  to  American  exports  our  farm- 
machinery  shipments  to  Cuba  rose  558  percent  In  9  months. 
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9199.  By  B«r.  B^ERRITT  of  New  York:  Resolution  of  the 
members  of  Ridgewood  Council,  Knights  of  Columbus,  Presh 


H.  R.  8026.  An  act  to  estaWish   and  promote  the  a*  oi 
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It  ftema  m  aound  concliulon  that,  despite  our  relatively  isolated 
poBltlon  and  the  theoretical  possibility  of  a  high  de^ee  of  self- 
rocitainment.  our  economic  well-being  Is  closely  tied  up  with  that 
of  other  nations.  Ttils  sdmlnlstratlon  must  plead  guilty  to  some 
conspicuous  inconalatencles  In  Its  policies,  yet  one  of  the  least  of 
Ita  fault*  ts  In  seeking  to  foster  reciprocal  trade  relations  with 
other  countries,  feeble  as  the  effort  may  still  appear  when  tested 
by  Its  achievement. 

ELZCTRIC  RATI  SUKVXYS 

The  VICE  PRESIDEn^  laid  before  the  Senate  a  letter 
from  the  Vice  Chairman  of  the  Federal  Power  Commis- 
sion, transmitting,  piirsuant  to  law.  compilations  completed 
through  the  electric  rate  survey  of  the  domestic  and  resi- 
dential rates  in  effect  in  the  States  of  California,  Illinois. 
Michigan,  and  Texas  on  January  1.  1935.  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on 
Interstate  Commerce. 

prrmoifs  and  nnoaiAU 
The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
Ing  concurrent  resolution  of  the  Legislature  of  Puerto  Rico, 
which   was  referred   to  the  Committee   on  Territories   and 
Insular  Affairs: 

Concurrent  resolution  to  request  the  Congress  of  the  United 
States  of  North  America  to  drflne.  for  the  purposes  of  para- 
graph 2.  section  39.  of  the  organic  act  of  Puerto  Rico,  approved 
March  2.  1817.  the  term  "  corporation "  so  as  to  Include  any 
corporation,  entity  subsidiary  thereto,  or  directly  or  indirectly 
affiliated  therewith,  or  any  natural  or  artificial  person  directly 
or  indirectly  possessing  or  obtaining  lands  for  the  benefit  of 
a  corporation;  to  amend  the  organic  act  of  Puerto  Rico  by  au- 
thorizing the  Leglulature  of  Pu-rto  Rico  to  levy  a  progressive 
tax  on  lands  In  excess  of  500  acres,  owned  or  exploited  by  cor- 
porations or  by  any  entity  subsidiary  thereto  or  directly  or  Indi- 
rectly affiliated  therewith,  or  on  any  natural  or  artificial  person 
directly  or  indirectly  possessing  or  obtaining  lands  for  the  benefit 
of  a  corporation:  and  to  levy  a  surtax  on  real  property  owned 
or  exploited  for  the  twneflt  of  persons  not  re*ldenta  of  Puerto 
Sico 

Whereas  section  3  of  the  )otnt  resolution  approved  by  the 
United  States  Congress  on  May  1.  1900.  provides  that  In  Puerto 
Rico — 

"  No  corporation  shall  be  authorized  to  conduct  the  business 
of  buying  and  selling  real  estate  or  be  permitted  to  hold  or  own 
real  estate  except  such  as  may  be  reasonably  necessary  to  enable 
It  to  carry  out  the  purposes  for  which  It  was  created,  and  every 
corporation  hereafter  authorized  to  engage  In  agriculture  shall  by 
Its  charter  be  restricted  to  the  ownership  and  control  of  not  to 
exceed  500  acres  of  land;  and  this  provision  shall  l>e  held  to  pre- 
vent any  member  of  s  corporation  engaged  In  agriculture  from 
being  m  anywise  Interested  In  any  other  corporation  engaged  In 
agriculture. 

•'Corporations.  howeTcr.  may  loan  funds  ujx)n  real -estate  se- 
curity and  purchase  real  estate  when  necewary  for  the  collection 
of  loans,  but  they  shall  dispose  of  real  estate  so  obUlned  within 
»  years  after  receiving  the  title.  Corporations  not  organized  In 
Puerto  Rico,  and  doing  business  therein,  shall  be  t>ound  by  the 
provisions  of  this  section  so  far  as  they  are  applicable  "; 

Whereas  paragraph  2  of  section  39  of  the  organic  act  of  Puerto 
lUoo.  approved  March  2.  1917.  provides  : 

"  Nothing  m  thU  act  conUlned  shall  be  so  construed  as  to  abro- 
gate or  In  any  manner  impair  or  affect  the  provisions  contained 
In  scctloQ  3  of  the  joint  resolution  approved  May  1.  1900  with 
respect  to  the  buying.  seUlng.  or  holding  of  real  estate  The  Gov- 
ernor of  Puerto  Rico  shall  cause  to  have  made  and  submitted  to 
Congress  at  the  session  beginning  the  first  Monday  in  December 
1917  a  report  of  all  the  real  esUte  used  for  the  purposes  of  agri- 
culture and  held  either  directly  or  Indirectly  by  corporations,  part- 
nerships, or  individuals  in  holdings  In  exces  of  500  acres  "; 

Whereas  in  Puerto  Rico  there  are  persons  and  organized  entitles 
subsidiary  to.  or  affiliated  with,  corporations  acquiring  for  them- 
selves lands  which,  as  a  matter  of  fact,  belong  to  said  corporations 

Whereas  the  provlslODs  of  the  Joint  resolution  of  the  Congress 
selvws  lands  which,  as  a  matter  of  fact,  belong  to  said  corporations 
exclusively: 

Whereas  the  easiest  way  to  correct  thU  state  of  things  U  by  mak- 
ing effective  on  said  corporations  and  entitles  or  persons  thus  con- 
nected or  affillatod  with  such  corporaUons  the  provisions  of  the 
said  Joint  reaolutkm  of  May  1.  1900; 

Whereas  It  Is  furthermore  necessary  to  authorize  the  Legislature 
oTPuerto  Rico  to  levy  a  progressive  tax  on  lands  possessed  in  ex- 
cess of  MO  acres  as  a  means  to  compel  corporations  holding  lands 
In  exceas  of  said  500  acres  to  dispose  or  get  rid  of  them; 

Whereas  there  are  many  absentees  receiving  the  benefits  of  such 
propertlea  located  In  Puerto  Rico  without  contributing  with  their 
worlt  or  their  tntelUgenee  toward  the  progress  of  the  Puerto  Rican 
community,  it  being  necessary  to  levy  on  them  a  surtax  on  their 
propertla*  In  Puerto  Rico:  Now.  therefore,  be  It 

Jtesoleed  bjf  «Ae  Senate  o/  Puerto  Rico  (the  houae  of  representa- 
ttvea  concurring)  : 

Bmcnom  1.  To  request  the  Congress  of  the  United  States  of  North 
America,  as  It  !•  hereby  requested,  that  for  the  purposes  of  para- 
graph a.  section  S8.  at  tbe  orgmnlc  act  of  Puerto  Rico,  approved 


I  March  3.  1917.  the  term  "  corporation  ~  be  defined  so  as  to  include 
any  corporation,  an  entity  directly  or  Indirectly  subsidiary  tliereto 
or  affiliated  therewith,  or  any  natural  or  artificial  person,  directly 
or  indirectly  possessing  or  obtaining  lands  for  the  benefit  of  a 
corporation. 

Sxc  2  To  request  the  Congress  of  the  United  States  of  North 
America,  as  It  Is  hereby  requested,  that  the  organic  act  of  I'uerto 
Rico  be  amended  so  as  to  authorize  the  Legislature  of  Puerto  Rico 
to  levy  a  progressive  tax  on  lands  In  excess  of  600  acres,  possessed 
or  exploited  by  corporations,  entitles  directly  or  Indirectly  sub- 
sidiary thereto  or  affiliated  therewith,  or  on  any  natural  or  arti- 
ficial person,  directly  or  Indirectly  possessing  or  obtaining  lands 
for  the  benefit  of  a  corporation. 

Sec  3  To  request  the  Congress  of  the  United  States  of  America. 
as  It  Is  hereby  requested,  to  amend  the  organic  act  of  Puerto  Rico 
so  a.1  to  authorize  the  Legislature  of  Puerto  Rico  to  levy  a  ifurtax 
on  the  real  property  owned  or  exploited  for  the  benefit  of  p>!rsona 
not  residents  of  Puerto  Rico 

Sxc  4  To  request  the  Resident  Commissioner  In  Washington,  the 
Honorable  Santiago  Iolcsias.  as  he  Is  hereby  requested,  tc  take 
steps  to  secure  the  enactment  of  the  measures  set  forth  In  this 
resolution,  as  well  as  of  any  other  leglslaUon  that  may  fac:Utata 
the  making  of  said  measures  effective. 

Sec  5.  Duly  certified  copies  of  this  coru:urrent  resolution  shall  be 
forwarded  to  the  Resident  Commissioner  for  Puerto  Rico  in  Wash- 
ington, the  President  of  the  Senate  and  the  Speaker  of  the  House 
of  Representatives  of  the  United  States,  the  Chairman  of  the  Com- 
mittee on  Insular  Affairs  of  said  colegUlatlve  bodies,  the  Secretary 
of  the  Interior  of  the  United  States,  and  the  Honorable  Franklin  D. 
Roosevelt.  President  of  the  Nation. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  cable- 
gram from  the  Church  Alliance.  Civic  Betterment  As:.ocia- 
tion.    Merchants    AssociaUon.    Suffragist    League,    Roosevelt 
Democratic   Club,   and   Labor   Association,   of   St.   Thomas, 
Virgin    Islands,    protestlngr    against    the    confirmation    of 
LawTence  W.  Cramer,  of  New  York,  to  be  Governor  cf  the 
Virgin   Islands,   and   favoring    "  the   removal   of    the   (entire 
Pearson  administration  and  return  to  naval  rule,  with  Judge 
T.  Webber  Wilson  back  to  assure  justice  to  us  ",  which  was 
I  referred  to  the  Committee  on  Territories  and  Insular  A -lairs. 
He  also  laid  before  the  Senate  petitions  of  several  citizens 
I  of  the  States  of  Alabama.  Connecticut,  Maryland,  and  Massa- 
I  chusetts,  praying  for  an  Investigation  of  charges  filed  by  the 
Women's  Committee  of  Louisiana  relative  to  the  qualifica- 
tions of  the  Senators  from  Louisiana   (Mr.  Long   and  Mr. 
OvrRTON » .  which  were  referred  to  the  Committee  on  Privi- 
leges and  Elections. 

I  RKPORTS  or  MIUTAAT  AfTAIKS  COMMirm 

I      Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
1  which  was  referred  the  bill   (H.  R.   1951)    for  the  relief  of 
John  J.  O'Connor,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1159)  thereon. 

tKROLLEO    BILLS    PRESEIVTZI) 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  24th  instant  that  committee  presented  to 
the  President  of  the  Un.ted  States  the  following  enrolled 
bills: 

S.  1065.  An  act  to  further  extend  the  period  of  time  curing 
which  final  proof  may  be  offered  by  homestead  and  desert- 
land  entrymen; 

S.  2830.  An  act  to  repeal  sections  1.  2.  and  3  of  Publlo  Law 
No.  203.  Sixtieth  Congress,  approved  February  3.  1909;  and 

S.  3269.  An  act  to  amend  the  act  entitled  "An  act  autnoriz- 
ing  the  Reconstruction  Finance  Corporation  to  make  loans 
to  nonprofit  corporations  for  the  repair  of  damages  caused 
by  floods  or  other  catastrophes,  and  for  other  purposes  ".  ap- 
proved April  13,  1934. 

BILLS  AKO  JOrWT   RESOLimONS  nfTRODUCXD 

Bills  and  Joint  resolutions  were  Introduced,  read  tha  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  LEWIS: 

A  bill  (S.  3320)  to  authorize  the  President  to  present  the 
Distinstuished  Flying  Cross  to  Rudolph  W.  Schroeder;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  McNARY: 

A  bill  .S.  3321)  to  add  lands  to  the  Mount  Hood  National 
Forest.  Oreg  ;  to  the  Committee  on  Agriculture  and  Po:estry. 

By  Mr.  CLARK: 

A  bill  (S.  3322)  for  the  relief  of  Elmer  Naalund;  to  the 
Committee  on  Military  AHairs. 


"  plainly  Illegal  ",  even  under 

said   is  very  probably  "t»<w^t«»«-i»w*«j»..»i 

destruction  of  honest  Amertcan 


wHftch  be 


1«  easily  explained  by  the  loss  of  Its  tomga  market.  But  tbe 
moment  Cuba  was  again  (^lened  to  Am«rlcan  exports  our  fana»- 
machlnery  shipments  to  Cuba  roee  556  i>eroent  In  9  mrmtha 


1935 


CONI 
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By  lir.  O'MAHDNEY: 

A  bill  (8.  S32S)  making  ootaln 
the  purchase  of  certain  letten  pfttfntu 
ters  patent,  and  Uoenaes  under  letten 
mittee  on  ApproprlatiaDS. 

By  Mr.  COPELAND  (by  request) : 

A  bill  (a  3324)  to  relnoorpanaU  tlie 
Institute  for  the  Blind  of  the  DIMrtek 
Committee  on  the  District  of  CdtaaMm. 

A  bill  (S.  3325)  to  authorte  til0 1 
in  certain  cases  of  aliens  *"*Mg*M^  to 
other  purposes;  to  the  Committee  on 

By  Mr.  LONXROAN: 

A  bill  (S.  3326)  granting  the 
State  of  Connecticut  and  Utddlesex 
maintain,  and  operate  a  free  highwajr 
necticut  River  at  or  near  IfiddktowB, 
mittee  on  Commerce. 

By  Mr.  CONNALLY: 

A  Joint  resolution  (8.  J.  Res.  167)  tQ^ 
resolution  approved  June  2t.  1935.  enfcit 
providing  for  the  participation  of  ttie 
Texas  Centennial  Ezposltian  and 
the  State  of  Texas  during  the 
authorizing  the  President  to  Invite 
nations  to  participate  therein,  and  for 
the  Committee  on  the  library. 

By  Mr.  GORE: 

A  joint  resolution  (8.  J.  Res.  liS) 
dent  to  invite  the  States  of  ttw  UntoD 
to  participate  in  the  IntematkiDal 
Tulsa.  OUa^  to  be  held  May  It  to  IteT' 
to  the  Committee  on  Finance.  ^-i 

Hooai  waiM 

The  following  Mils  irere  severally  read 
and  referred  as  Indicated  below: 

H.  R.  6375.  An  act  relatliw  to  tho 
charwomen;  to  the  Committee  on  Civil 

H.  R.  8026.  An  act  to  estabUsh  and 
standards  of  classlflcation  for  tobacco,  tO;] 
tain  an  official  tobacco  tnR;>cetion 
purposes;  to  the  Committee  on 

H.  R.  8845.  An  act  to  authorlae  the 
Cordova.  Alaska,  to  construct, 
improve,  renew,  and  repair  certain  mi 
tures.  utilities,  works,  and  im] 
poses  to  issue  bonds  in  any  ^»w*»M»*t  XM^^ 
and  for  other  purposes;  to  the  Ooou 
Insiilar  Affairs. 


TKXAs  cxxmnoAL 

COKKXTTB 

Mr.  BARKL£Y,  from  the  Conunlttee 
which  was  referred  the  joint  rssolatien 
amend  the  public  resolntioai 
"  Joint  resolution  providing  for  Hie 
United  States  in  the  Texas  Centeonlal 
brations  to  be  held  In  the  State  of 
1035  and  1936,  and  authoriiiag  tbm 
elgn  countries  and  nations  to 
other  purposes  ",  reported  it  without  i 

nKATMKirT  or  jkwish  sm  osxwouo 

Mr.  EJNO.    I  ask  consent  to  submit.*,' 

quest  the  indulgence  of  the  Bwiste  to 
that  the  resolution  be  tef erred  to  the 
Relations. 

The  VICE  PRESIDENT.    Is  there 
hears  none,     llie  resolution  win  be 
the  Committee  on  Fyjreign  Relatlnns,  aij 
Senator  from  Utah. 

The  legislative  clerk  read  the 
foUows: 

[8.  Bes.  114.  74tti  Ooag..  Isl' 
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Ihe  Chair 
referred  to 
by  the 

174),  as 


Whereas  the  preMnt  Ooreminent  of  tiM 
prived  groups  of  Its  dtlaens  at  maay  of 
rights  and  has  Imposed  upon  them 
ties  of  a  harsh  and  severe  character; 


and  poUtlcal 
and  penal-  | 


Whereas  among  the  groups  who  are  Tlctlxae  of  peiseeutlim  and 
discrimination  at  the  hands  of  the  Reich  Btate  az«  more  than 
600.000  Jewish  dtlaens  and  a  large  number  of  GbrtctlaiM  of  partly 
or  whoUy  Jewish  deeoent;  and 

Whereas  It  Is  claimed  that  the  Beieh  State  has  Inaugurated  and 
la  carrying  into  effect  a  plan  for  the  purpose  of  drtrli^  all  Jew- 
ish dUaens  from  Gtannany  or  dqarlvlng  them  of  all  dvll  and 
pollUcal  rights,  indudlng  the  right  to  hold  and  own  pn^ierty  and 
to  svutatn  themselves  and  their  families;  and 

Whereas  the  Belch  State  Is  also  dlaerlmlaattng  against  Oerman 
dtlaens  who  are  members  of  the  CathoUc  Church  »>ul  la  aubjectli:^ 
them  to  restrictions  which  deprive  than  at  rl^ta  and  pit»llegeii 
to  whldi  they  are  entitled  as  dtlaens  of  such  state;  and 

Whereas  the  anti-Sonetlc  r^wrtp^^tgr^  g^  the  Betoh  State  in  part 
parallels  the  cruel  and  tnhtim^n  poUdes  adapted  by  a  number 
of  nations  In  former  centuries,  and  la  oppoaad  to  the  tptett  at 
liberty  and  tolerance  and  Justice  which  prevails  »"'wr*'B  dvlliaed 
peoples;  and  the  antliellgloxis  activities  of  the  state  r^^jif*iirc 
members  of  the  Catholic  faith  are  contrary  to  the  tradltlau  of 
freedom  of  conadence  and  liberty  of  religious  worship  which  are 
the  cherished  traditions  of  aU  dvUlaed  govemmsntB;  *^^ 

Whereas  the  Government  of  the  United  States,  as  weU  as  other 
governments,  have  not  infrequently,  through  amsroprlate  chan- 
nels, protested  against  the  cnud  and  Inhuman  treatment  aoocrded 
the  dtlaens  of  otter  states,  and  have  sought  in  aU  appropriate 
ways  to  mitigate  the  sufferings  to  which  such  dtlaens  were  rab- 
Jected:   Now,  thovfore.  be  It 

Jtesolt>ed.  That  the  Committee  on  Foreign  Belattoos  of  the  Sen- 
ate, or  a  subcommittee  thoeof.  be  authortaed  to  oonduet  *^^^^Tts^ 
and  receive  such  evidence  as  may  be  pnaented  relating  to  the 
treatment  of  the  Jewish  and  CathoUc  dtlaens  at  Germany  above 
referred  to,  and  portlctilaiiy  to  inquire  into  the  chargea  that 
Jewish  dUzens  have  been  denied  their  political  and  dvU  rights 
and  have  been  compelled  to  leave  Gcnnaay,  and  that  others  who 
remained  are  being  persecuted  and  subjected  to  indlgnltlee  and 
deprivation  of  property  and  opportunltlet  to  obtain  custenance 
for  themselves  and  families;  and  also  to  Inquire  Into  the  treat- 
ment of  CathoUc  dtixens  and  the  extent  to  which  they  have  been 
discriminated  against  and  deprived  of  their  political  and  dvU 
rights  and  the  freedom  of  consdence  and  liberty  of  religious  wor- 
ship; and 

Reaolved  further.  That  the  said  committee,  after  such  Inquiry, 
shall  submit  its  report  to  the  Senate  with  such  reocMnmendatlons 
as  It  deems  proper  relating  to  the  pc^cy  of  the  United  States  with 
reference  to  the  matters  herein  rv^erred  to  and  In  what  way  the 
cause  of  tolerance  and  religious  freedom  may  be  served. 

For  the  purposes  (rf  this  resolution  the  committee,  or  any  duly 
authorised  subcommittee  thoeof.  Is  authorlaed  to  hold  such  hear- 
ings, to  sit  aad  act  at  svich  times  and  places  during  the  uoeslnus 
and  recesses  of  the  Senate  In  the  Seventy-fourth  Congress,  to 
employ  siich  clerical  and  other  assistants,  to  require  by  subpena 
or  otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  books.  pe4)ers.  and  documents,  to  */imint«tT  su^  oaths,  to 
take  such  teittimony,  and  to  make  such  expenditures  as  It  deems 
advisable.  Tbe  cost  of  stenographic  services  to  report  such  hear- 
izigs  shaU  not  be  in  exceas  of  35  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not  exceed  $54)00.  shall 
be  paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

AOKICnLTURAL  KXTEMSIOir  WOUi 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Recoro  a  radio  address  by  A.  Frank 
Lever,  Director  of  Public  Relations,  Farm  Credit  Administra- 
tion, Columiaa,  S.  C.  on  the  subject  of  Origin  and  Objectives 
of  Agricultural  Extension  Woiic. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricoao,  as  follows: 

Ladles  and  gentlemen,  the  barefoot  boy  stamps  his  toe  against 
the  rock  in  the  road  and  reallaes  for  the  first  Uxam  the  necessity 
of  watching  his  step.  The  trembling  of  the  teatettle  Ud  attracted 
the  attention  of  Watt  and  gave  the  world  the  steam  engine.  The 
almost  total  deafness  of  Ifrs.  Alexander  Graham  BeU  gave  us  Uie 
great  world-wide  system  of  telephonic  oommunlcaUon.  The  story 
of  tfae  Influence  upon  hitman  history  of  the  seemingly  trivial 
things  constitutes  the  most  fascinating  chapter  of  the  history  of 
dvlllzatlcm.  Newton  saw  the  apple  fall  and  discovered  the  great 
principle  of  gravitation.  The  good  oU  Benjamin  PrankUn  with 
his  kite  drew  sparks  from  the  lowering  doods  aad  hsmnssiwl  elee- 
trldty  for  tlie  needs  of  man.  Southern  dvlllaatlon  Is  In  the  rs- 
maklng  day  by  day  because  of  the  activities  of  a  tiny  insect. 

It  Is  now  45  years  since  the  Mexican  bcdlweevll  crossed  the  In- 
tematlooal  boundary  line  and  made  Its  first  assault  upon  the 
cotton  fields  of  Texas.  A  decade  passed  before  this  Insect  began  to 
be  reoognlaed  as  a  positive  menace  to  cotton  production  In  the 
South  and  as  a  veritable  challenge  to  the  foundations  vpan  whleb 
were  built  southern  Institutions  and  clvillcatlon.  The  boUweevlI, 
with  hlst(ni(»l  propriety,  may  be  pointed  to  as  the  moving  eaose 
for  that  leglHlatlve  action  out  of  which  has  grown  the  new  method 
of  agrkniltural  teaching  known  as  the  "Kxtenston  System  of  tbe 
united  State*."  For  10  years,  the  destructive  work  of  this  tnssrt 
foiled  every  ^ort  of  entomcdoglsts  and  scientists  to  find  a  prse- 
fcieal  Irian  either  matertaUy  to  reduce  Its  ravagss  or  permanently 
to  checkmate  its  stead  advance  into  the  cotton  belt. 

The  authorities  of  the  Department  of  Agriculture  In  Washington 
were  h»<««^  almost  to  the  point  of  panic.    And  then,  in  1902.  Dr. 


il 


Ameiic*.  m  tt  !•  haratoy  requMtad.  that  for  tbc  purpoaes  of  para- 
graph a,  aacUon  30,  ot  tha  organic  act  of  Puarto  Rico,  approved 
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y*n'Ti»r>  A.  Knapp.  at  ch«  tunc  a  minor  offlclai  In  the  Bureau  of 
Plant  Induatry.  was  dlapatched  to  Tezaa  vlth  Instructions  to  find  a 
way  to  atop  the  Inroada  of  thla  inaect.  Knapp  was  an  idealut — a 
dreamer — Into  whoae  dreams  were  mixed  In  almost  uncanny  fashion 
the  elements  of  common  sense  and  experiences  gathered  from  his 
~  early  days  upon  the  farm  In  a  few  demonstrations,  in  cooperation 
vlth  Intelligent  local  cotton  farmers,  he  became  convinced  that  un- 
der average  climatic  conditions  cotton  could  be  produced  at  a  rea- 
sonable proOt.  In  spite  of  the  bollweevU.  His  formula  was  based 
upon  a  system  of  agriculture  which  took  Into  consideration  better 
aoU  preparation,  better  seed,  earlier  maturing  varieties,  rapid  cultl- 
vatkMi.  and  proper  fertlllaatlon — In  fact,  a  new.  modem  system  of 
cotton  producttOD.  To  this  he  added  the  principle  of  making  each 
farm  a  self-sustaining  unit  of  operation,  and  each  farm  home  a 
place  In  which  dwelt  tove,  happiness,  and  security  His  funda- 
mentals were  simple.  The  dlfflculty  of  the  problem  lay  in  getting 
his  methods  adopted  by  the  cotton  producers.  It  was  a  Herculean 
undertaking.  It  was  a  Ught  against  tradition.  Ignorance,  and  ob- 
stinacy. Nona  but  a  leader  inspired  with  Christian  mlsalonary  zeal 
would  have  undertaken  It.  Knapp  did  It  And  his  method  of 
reaching  the  people  was  as  simple  as  the  fundamentals  which  he 
carried  to  them.  His  phlloaoptUee  of  agricultural  teaching  he  hlm- 
■elf  Bummarlaes  In  this  striking  statement ;  "  We  are  likely  to  forget 
■oma  of  ttaa  things  we  see:  we  wiU  probably  forget  most  of  the 
things  we  read,  but  we  generally  never  forget  the  things  that  we 
do.~  Tou  see.  Knapp  knew  the  farmer.  He  knew  how  firmly  fixed 
he  was  to  tlie  ruts  of  inheritance  and  how  skeptical  be  was  of  new 
thlnga.  new  mathods.  that  moved  him  Into  untried  and  unbeaten 
patha.  The  value  of  things  had  to  be  proven  to  him  under  his  own 
vine  and  fig  trae,  and  Knapp  knew  that  sxich  proof  would  be  con- 
vincing only  when  the  farmer  himself  was  made  a  part  of  the 
method  and  when  he  himself  did  tiie  actual  work.  Out  of  these 
thoughts  grew  the  demonstration  Idea  of  agricultural  teaching. 

THB  aMrrH-LKVza  act 


Another  decade  pasaed.  however,  before  the  Congress  became 
•uSclently  educated  and  impresaed  with  the  work  Dr  Knapp  had 
been  doing  In  the  South  to  write  Into  endxirlng  '.egUlatlon  his  all- 
embracing  phUoaophles  of  rural  life  and  the  basic  principles  upon 
which  his  methods  of  teaching  were  founded.  (At  this  point  a 
personal  reference  U  neceeaary  in  order  to  give  the  whole  picture  of 
this  leglalatlon.    I  am  sure  you  will  pardon  It.) 

Dur.ng  all  these  years  I  was  a  member  of  the  Agricultural  Com- 
mittee of  the  House  of  Representatives,  and  from  the  very  begin- 
ning of  his  work  I  was  profoundly  Impressed  with  the  belief  that 
Dr  Knapp  had  not  only  discovered  a  method  of  growing  cotton 
notwithstanding  the  presence  of  the  boll  weevil,  but  that  he  was 
doing  far  more  than  that,  he  was  laying  the  foundations  firmly  and 
cauUoualy  for  a  new  agrlcxilture  and  a  new  niral  life  in  the  South 
I  became  hia  devoted  disciple;  I  embraced  hU  teachings  and 
phUoaophles  without  reserve  and  with  the  ardor  and  enthusiasm 
of  youth.  I  am  proud  to  have  been  at  all  tlmee  the  champion  of 
his  efforts,  both  In  Congress  and  out  of  it.  As  a  member  of  the 
committee.  I  was  In  poslUon  to  translate  into  law  the  principles 
and  methods  that  luul  motivated  bis  life  work.  Thus  It  was  that  in 
cooperation  with  a  committee  of  the  Association  of  Agrlcriltural 
Collegea.  the  extenalon  htU  was  drawn  and  Introduced  into  the 
Rouse  by  me.  It  was  put  through  the  Senate  iinder  the  skUlful 
and  paUent  management  of  the  late  Senator  Hoke  Smith,  of 
Oeorgla.  and  was  signed  by  President  Wilson  on  the  8th  of  May 
1914.  inaugurating  a  new  system  of  teaching,  national  In  scope,  and 
reaching  into  the  reoxotest  communities  of  the  country  and  In- 
fluencing tha  eocmomlc  and  spiritual  life  of  every  American  farmer 
•™*  avary  American  farm  home.  It  la  a  system  of  education,  bed- 
rockad  upon  tha  fine  idealisms  of  democracy  and  unlveraal  In  lu 
raacb  and  Inliuenoa. 

The  purpoaaa  ct  this  act.  to  quote  Dr.  Knapp.  are:  "To  develop 
tha  reeouroea.  Increase  the  harvaata.  Improve  the  landscapes 
brtghten  tha  homaa.  and  flood  the  people  with  knowledge  about 
helpful  tilings. "  And  again:  "To  readjtiat  agrlcxUture.  to  recon- 
■truet  the  country  home,  and  to  put  rural  life  upon  a  higher 
plane  ".  and  all  at  thU  to  be  aocompllahed  by  the  obJecUve  method 
of  teaching— of  having  the  fanner  laam  to  do  by  doing  Walter 
mnaa  Page  said  of  tlila  system :  "  This  Is  the  greateat  single  piece 
of  constructive  educational  work  in  this  or  any  age."  Another 
great  educator  said  of  Knapp:  "He  is  the  one  great  agricultural 
•tataaman  that  thla  country  has  thus  far  produced."  And  may 
I  add  That  ha  la  the  one  great  agricultural  leader  of  thla  or  any 
age  whoae  every  effort  was  faahloned  to  meet  the  needs  at  the 
common  man  ot  the  farm  and  to  do  It  In  a  common-aenae  way 
when  DavM  F.  Houaton  was  president  of  the  State  A.  *  M.  CoUege 
o*  Texas  he  said :  "  There  are  two  unlverslUea  here  In  Texas— one 
la  at  AusUn;  the  other  u  Dr.  Knapp  • 

Under  the  farms  of  this  act.  and  with  funds  supplied  by  the 
Btataa  and  the  Pederal  Oovemment.  pracUcally  every  rural  county 
sa  the  United  Stataa  lias  its  coxinty  demonstration  agent  and  Its 
homa-aconomic  agent.  Theee  agents  are  teachers— itinerant 
laacbcri.  pedagoguaa.  in  reality — carrying  out  to  the  farm  and  into 
tha  farm  home  the  vast  staree  of  information  gathered  by  scien- 
tlats  and  rsaearch  workers  in  the  agricultural  field  throughout  the 
world,  and  putting  theae  into  actual  working  effect  under  the 
eoodttlooa  surrounding  sach  individual  farm  unit.  The  weaJuieaa 
a  Ainancan  agriculture  has  been  fo\ind  In  its  lack  of  rural  com- 
munity laadarahip  and  InsplraUon.  Theee  agents  supply  thU  ileA- 
Clmacj.  Tikey  are  tlia  walking  reaervolrs  of  agricultural  thaortes 
and  aouad  practlcea.  and  at  tha  same  time  sources  of  |ff«>4CT«>"p 


for  each  farm  community  These  devoted  men  and  women  catch 
the  vision  of  the  more  efficient  farming,  the  more  happy  and  satis- 
fled  farm  life,  they  catch  the  vision  of  the  farm  as  the  original 
source  of  wealth  and  the  family  as  the  sheet  anchor  of  the  safety 
and  perpetuity  of  American  institutions:  and  like  missionaries  In 
foreign  fields  they  carry  these  visions  into  the  lives  and  activities, 
into  the  hopes  and  dreams  and  inspirations  of  our  rural  i)eople 
everywhere 

Time  has  permitted  a  discussion  only  erf  the  plilloeophy  i  nder- 
lylng  the  Extension  Service.  The  details  of  the  actual  resulu  of 
the  workings  of  the  system  are  equally  interesting  and  Important. 

mnrrmALiTT  piogium 

Mr.  NYE.  Mr.  President,  Senate  Joint  ReaohiUona  9S.  100. 
and  120.  Introduced  by  the  senior  Senator  from  Mliaourl 
[Mr.  Clajik]  and  me,  are  commonly  referred  to  as  "the 
neutrality  program."  Thursday  morning's  New  York  Post 
carried  an  editorial  under  the  caption  "  The  Only  Cliance 
for  Peace  ".  having  relation  to  this  program.  I  ask  unani- 
mous consent  that  the  editorial  may  be  printed  ir  the 
Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

(Prom  the  New  York  Poet.  Thursday.  July  25.  193S| 

The  grave  closes  over  another  noble  experiment — limitation  of 
armaments 

When  the  Japanese  served  notice  they  would  not  rene\/  the 
5-6^  3  naval  ratio  established  by  the  Washington  Naval  Tres-ty  It 
was  clear  that  the  system  had  failed. 

Now.  Britain  stills  all  hope  for  It  with  the  official  announc«  ment 
that  ••  some  new  device  "  to  check  arms  races  must  be  found 

What  new  device? 

The  one  suggested  by  the  British  is  palpably  useless.  They 
would  have  each  country  announce  publicly  how  large  a  nuvy  it 
desires  by  1943.  What  good  would  that  do?  The  nations  vould 
neither  trust  each  other  nor  would  they  halt  their  attemits  at 
naval  supremacy  merely  because  each  knew  how  much  fighting 
tonnage  the  others  were  building. 

Until  a  system  of  international  agreements  Insuring  pet^e  la 
found — and  the  Poet  doubts  that  such  a  system  can  be  worked 
out  in  the  present  state  of  clvUlzatlon — tlie  world  is  dally  In  damjer 
of  war 

A  glance  at  the  condition  of  peace  machinery  shows  that  »e  are 
back  exactly  where  we  were  in  1914  so  far  as  efforts  to  avol.l  war 
are  concerned. 

The  League  of  Nations  looks  on  helpless  and  supine  while  II  Duce 
prepares  to  make  war  In  Ethiopia. 

The  World  Court  is  so  powerless  to  check  him  that  no  one  seri- 
ously considers  an  appeal  to  that  tribunal. 

The  Kellogg  Pact  and  the  various  special  nonaggreaslon  pac  .s  are 
scraps  of  paper — no  more. 

And  now  even  the  British  abandon  the  pretense  of  the  iirms- 
llmltation  system. 

What  can  the  United  States  do  in  order  to  avoid  the  war  \*rhlch 
Is  coming? 

All  answers,  except  one.  are  eliminated  by  the  facts  befor'  our 
eyes:  and  that  one  good  chance  for  peace  lies  in  the  enactment 
of  laws  enforcing  strict  neutrality  upon  thla  Nation  and  its  cit  xens 

Such  laws  would  be  in  effect  today  if  Secretary  Hulls  SUte 
Department  had  not  Interfered  and  asked  the  Senate  Pc reign 
Relations  Committee  to  poetpone  action  and  recall  two  bUls  \/hich 
had  been  reported  favorably. 

The  administration  Is  said  to  believe  these  bills  are  "  too  drastic." 
One  of  them  would  forbid  loans  by  American  citizens  to  the  govern- 
menu  or  the  cltlaena  of  warring  nations  The  other  would  refuse 
American  passports  to  dtiaens  wishing  to  travel  In  warring  coun- 
tries or  on  the  ships  of  belllgerenu.  Still  a  third  blU  would  halt 
the  export  of  arms. 

Those  are.  It  U  true,  drastic  steps.  But  we  are  facing  a  dee- 
perate  situation. 

If  we  do  not  paas  the  billa.  we  probably  wlU  t>e  dragged  into  a 
war  wtilch  not  I  American  In   100.000  deaires. 

The  delay  on  the  neutrality  bills  is  dangerous  enough  Even 
more  disquieting  U  the  news  that  Ambassslor  at  Large  No-man 
Davu  U  advising  Prealdent  Roosevelt  on   "  subsUtute   propa^ls  ' 

Is  it  likely  that  any  program  which  he  helps  write  will  Indude 
an  effective  ban  on  war  loans  from  which  his  moneyed  friends 
can  derive  such  handsome  profits? 

If  the  President,  in  person,  does  not  take  the  neutraUty  pro- 
gram in  hand  immediately  and  rush  it  through  Congress,  we  may 
stUl  be  unprepared  when   the  conflagration   breaks  out. 

OOtO — ARTICLE  BY  H.  It.  LAWRZE 

Mr.  McNARY.  Mr.  President.  I  ask  unanimous  consert  to 
have  printed  In  the  Record  an  article  on  gold  publishe<l  in 
the  centenary  number  of  the  Mining  Journal.  London.  Eng- 
land. May  2?,  1935.  and  WTltten  by  H.  N.  Lawrle,  autho.-  of 
the  gold  and  silver  chapter  ol  the  Mineral  Industry,  and 
formerly  economic  adviser  to  the  Senate  Commission  of  Cteld 
and  Silver  Inquiry. 


prlved  groups  of  ita  cltlaena  at  xoMHj  at 
rights  and  has  impoaed  upon  ttaam 
ties  of  a  harsh  and  aeTere 


•ad  political 
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to  checkmate  its  stead  advance  into  the  cotton  belt. 

The  authorities  of  the  Department  of  Agriculture  in  waChlngton 
were  b«<w«^  almoat  to  the  point  of  panic.    And  then,  in  1003,  Dr. 
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There  being  no  objection,  the  srtMe 
printed  in  the  Rbcoro,  as  foDows: 

Oou>  PaooucnoM — Ttcutticu. 
axNCT  AND  CkiBrr — RxaavBl 
DsraxssioM    CrcLai — Woat*    QoL» 
MoNXTAar  Action — T^  Fumaa 

As  the  unlveraal  symbol  of  htgtaHt  TalUii, 
in  the  earlteat  literature  in  tha 

sired  than  gold,  yea,  than  mtKh .  ^ 

regard  In  wlilch  gold  was  bald  la  *««^tTnt 
and  artistry  were  shown  by  tboaa  at 
Mlnoan.  Bgypttan.  Aaaynaa.  and 

gold  ornaments  hav»  baen  reav 

cloaed  intiovsting  infonnatlan  which 
ably  was  the  "  Land  ot  Ophlr 
obtained  gold  and  that  stnea  tha  thae  of 
Solomon  theae  andant  minaa  have 

Contemporaneously  with  Its  on  IB  the  _ 
ages,  because  of  ita  oonTenlciMe.  dMBbUlty, 
used  as  money,  a  UM  whloh  hea  ~ 

passing  of  the  centurtoa.     OoM  hee 
pensabie  amice  to  »«*"fc^^"^  and  to 
Today  the  keen  competitive  pobtts 
aa  a  preferred  medium  ot  tavaetaMB 
never  been  In  greater  demaad.     n>. 
the  Uireahold  of  a  new  aeonoaale  aim  la 
render  an  ever-increaalng  aemue.  whan  It 
edly  wUl.  the  unlveraaUy  ado|itad  oatt 
ernlzed  monetary  system. 

ooLB  rmuuvmam 

Prom  the  dtscovery  of  America  In  14B2. 
is  estimated  ttiat  the  world  produoid  1.16L1 
gold,  of  which  114.7  million  otinoaa.  or  laa 
made  available  In  the  first  308  yean,  and  ljOCT4^ 
more  than  90  percent,  was  produoad  during  Uie  t 
first  34  years  of  the  twentieth  ranttirtw 
much  gold  was  produced  from  1800  to  18SS 
and  the  average  annual  production  of  tha  flmt  J 
that  of  the  latter  period. 

Dating  from  1482.  the  flLrst  SO  ftmn 
output  of  gold  readied  £1.000,000.  and  It  had 
COO  by  the  end  of  ttie  seventeenth  oentury. 
raised  the  annual  output  to  over  £S,M04M)0  lOTi 
but  this  level  declined,  due  to  ashauatlon 
£1.500.000  for  the  period  1810-90.    SUMrUn 
able  for  raising  the  annual  output  to  an  ai 
the  period  1841-50.  and  this  waa  followed  toy  a  ; 
discoveries    In    Cailfomia   and   Auatralla.   the 
reached  a  maximum  In  1863.  wiiea  tha  world'e 
mated  by  Sir  Hector  Bay  to  be  £aaj000>000. 

Palling  to  £21.000.000  In   18«8.  the  output 
tionary   unUl   about    1888.   when  an   estaoali 
reaching  a  high  point  in  1800  at  fM,000.000. 
was  £81.000.  and  in   1808  waa  £lft,000,000: 
covered  in   1887.  produced  £33004100  In   IgSg; 
creased  from  £140.000  In  1887  to  £4300,000  in 
of  western  Australia  Increased  from  gaOjOQO 
in   1899. 

Another  high  point  was  recorded  In  ISlg, 
was  valued  at  £88.000.000,  from  whloh  tt 
post-war  inflation,  with  Increased  eoeti  of 
of  labor,  to  a  low  point  of  £e6j00g.00ll  la  1981, 
of  1899.  rising  to  tiiree  succ 
gold  par  £102.587.000  In  1032.  £10T.4ag.OOO  In 
in  1934.     The  gold  producUoo  of  the  wecM  lal 
principal  countries,  la  presented  In  the  fo 

World  gold  produetUm 
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IForld  goU  production— Continued 
[In  1.000  ounces  and  pounds] 
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With  the  izkcreaaed  muling  capacity  now  in  operation  and  tuxler 
construction,  favorable  metal  prices  and  labor  conditions,  a  new 
record  world  itold  prodtiction  in  1936  may  be  ezpeoted. 

TBCHmcat.  reootoB 

Space  does  not  permit  a  detailed  review  of  the  technical  progrees 
in  gold  mining:  and  milling,  but  the  flies  of  the  llining  Journal  for 
the  past  amtury  cover  every  Important  Improvement  that  has  been 
made,  and  to  them  the  reader  is  referred.  SuiBoe  it  to  say  that  since 
the  most  prunitlve  hand  methods  ot  recovering  gold  from  placer 
deposits  and  veins  were  employed  there  have  been  developed  tm« 
proved  methods  of  hydraulicking  and  dredging,  of  mining,  of  re- 
covering fine  gold,  of  milling  and  smelting,  which  have  greatly 
reduced  the  coat  of  gidd  (ffoductlon  and  enlarged  the  avallaUe 
yardage  oi'  gravel  and  tonnage  of  stone  which  can  be  profitably 
mined  and  nulled.  The  great  inereaae  In  gold  production  whioh 
took  place  between  1887  and  1890  was  due  largely  to  the  invention 
and  introduction  of  the  cjranide  prooees,  which  revolutloniead  gold- 
milling  practice.  A  more  recent  forward  step  waa  the  invention  of 
the  floution  process,  which  has  already  been  afqilied  surnaosfullj  in 
gold  metaUur(7  and  will  probably  be  more  eztonslvaly  uaed  In 
future  operations. 

Through  these  refinements  of  praettoe  gold  mining  to  a  large  ax- 
tent  has  l>eoonke  a  highly  technical  manufacturing  entotprlae  toaesd 
on  maas  production  and  free  from  many  of  the  extraorolnary  risks 
wtilch  acoompiinied  earlier  developments.  The  genesis  of  gold-ece 
deposits  has  been  given  careful  study,  and  today  the  element  of  risk 
from  a  geological  sUndpoint  has  been  substantially  reduced.  The 
application  of  geophysical  methods  to  the  discovery  and  exploration 
of  gold-bearing  depoalts  which  Ite  entirely  tmder  the  surface  may 
result  in  more  extensive  additions  to  the  world's  known  gold-ore  re- 
serves. Under  the  current  favoraMe  gold  prices  there  Is  every  Incen- 
tive to  Improve  gold  prospecting,  expkvatlcm,  geologlcel.  milling. 
and  metallurgical  methoda.  res\iltlng  in  still  greater  eooncxnles  in 
production. 

MONKTABT 


Since  1402  nome  1,162.1  million  ounces  of  geld  was  iprodueed. 
of  which  621;)  million  ounces,  or  about  68  percent,  was  reported 
by  the  Fed«-al  Reserve  to  be  in  the  monetary  reaerves  of  80 
counties  in  D<!cember  1034.  The  value  of  1,162.1  million  ounces  of 
gold,  on  the  basis  of  £4.24773  or  $20.6718  equals  1  ounce,  would  be 
£4.0  billion,  or  $94,000,000,000  in  round  numbers.  The  value  of 
6213  milllcm  ounces  of  gold  in  the  numetary  reaerves.  on  the  besls 
of  £8.40546  or  $413436  equals  1  ounce,  would  be  £83  billions,  or 
$25.7  bUIions,  slightly  more  than  the  <dd  gold-etandaid  value  of 
all  the  gold  produced.  It  is  a  unique  colneidenoe  that  doubllx^ 
the  price  of  gcad  will  supply  the  world  with  a  nwaetery  foundation 
for  credit  little  larger  than  if  all  the  gold  valued  on  the  old  gold- 
standard  par  were  held  in  monetary  reserves.  Bevahiatlon  of  the 
gold  unit  at  the  ratio  of  9  to  1  to  the  value  of  the  old  unit 
replaces  the  gold  which  has  been  privet^  hoarded,  used  In  the 
arts  and  industries,  lost  by  abrasion,  sunk  at  aee,  or  otherwise 
diverted  ftom  monetary  use  since  the  discovery  of  Amerlce. 

While  tills  comparison  is  not  Intended  to  be  construed  as  an 
argument  for  the  fixation  of  the  new  gold  unit  at  one-half  Its  old 
weight,  it  nevertheless  suggests  a  practical  leaeon  for  doliw  so. 
There  is  no  viUid  reason  why  Uie  world  should  contlnustollmp 
along  and  th*;  advancement  of  civilization  be  obstructed  by  a 
monetary  gold  reserve  which  repreeents  little  more  than  half  the 
amount  of  gold  which  the  world  has  actually  made  erallahle.  Cut- 
ting ttie  weight  of  the  old  gold  unit  In  half  would  also  have  the 
advantage  of  mmplicity  in  converting  transactloos  and  currency 
data  to  the  new  basis  and  in  the  readjustment  of  monetery 
thought. 


Oold  in  the  crude  form  was  first  ussd  as  money  but  was  ie«iad 
so  inconvenient  that  the  coin  waa  invented,  and  its  _ 
venienoe  resulted  in  refinements  of  minsge  and  aa  evsr-i 
circulation.     At  the  time  when  the  Roman  and  Orsek 
were  active  the  movement  and  distribution  of  gold  was  laiysfy_  by 
eoaiqusst.    As  time  psssert  conquest  gradually  gave  way  to 
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of  International  tr«fd«.  which  at  th«  beginning  of  the  Great  War 
m  1914  wma  the  controlling  Influence  In  the  distribution  of  gold. 

England  early  in  the  eighteenth  century  fixed  the  guinea  at 
31  «hll!mg«  on  Newtont  advice,  which  aaaured  the  adoption  of  gold 
aa  the  monetary  standard,  eepeclally  aa  It  waa  overvalued.  Adam 
Smith  in  1778  and  Rlcardo  in  1809  regarded  gold  aa  the  practical 
standard  and  legal  action  followed  In  1818.  when  the  guinea  made 
way  for  the  pound  or  "  sovereign  "  and  silver  waa  reduced  thereafter 
to  token  coinage  Deposit  banking  and  the  uae  of  bank  checks 
date*  back  to  the  Bank  Charter  Act  of  1844.  since  which  time  Great 
Britain  and  the  United  States  have  enjoyed  the  most  flexible  forma 
of  currency  and  credit.  In  1014  the  Federal  Reserve  Act  was  paaaed 
and  put  Into  effect.  It  provides  for  greater  elasticity  and  mobility 
of  currency  and  credit,  which  facilitates  the  seasonable  movement 
of  crops 

The  war  demand  for  credit  forced  many  countries  to  suspend  the 
gold  standard  and  to  peg  their  currencies  during  the  war.  These 
were  unpegged  shortly  after  the  armistice,  and  currency  chaos  pre- 
vailed The  world  deflation  of  1931  was  followed  by  a  period  of 
reasonable  price  stability.  In  which  the  Federal  Reserve  Board  used 
to  advantage  the  discount  rate  and  open-market  transactions  On 
a  wave  of  overconfldence  and  speculation,  the  credit  structure  In 
1929  became  topheavy  and  could  no  longer  be  maintained  Con- 
fidence waned  rapidly  and  great  losses  from  price  deflation  and 
credit  liquidation  followed,  reaching  a  most  serious  condition  in 
the  middle  of  1933.  since  which  time  there  have  been  many  im- 
provements England  siiapended  the  gold  standard  In  September 
1931.  and  the  United  SUtes  in  April  1933  With  the  exception  of 
China,  which  Is  on  the  silver  standard,  and  the  gold-bloc  countries, 
the  remainder  of  the  world  has  suspended  the  gold  standard  It  is 
generally  recognized  that  the  economic  collapse  of  1939  and  the 
•erlous  conditions  which  followed  were  not  caused  by  a  shortage  of 
gold  to  maintain  the  gold  standard,  but  rather  by  the  overextension 
of  credit.  Induced  in  part  by  an  overoptlmiatlc  and  speculative 
public. 

ivz  aMDiaiKisuiiow 


The  Federal  Reserve  on  the  basu  of  t3S  equals  1  ounce  of  gold. 
reported  a  monetary  gold  reserve  held  in  the  central  banks  of 
50  countries  In  Decemt>er  1934  of  $31,745,000,000.  of  which  the 
United  States  and  France  held  •13.883.000.000.  or  about  83  percent. 
the  remaining  •8.083.000.000  being  distributed  among  48  countries. 
Th«  monetary  reserves  of  the  United  States  and  France  contain 
more  gold  than  poaalbly  can  be  used  to  advantage,  and  before  It 
can  be  feasible  for  the  gold  standard  to  be  universally  adopted 
and  maintained,  aome  construcUve  plan  of  gold  redistribution  will 
have  to  be  developed. 

Those  countries  poasessing  excessive  monetary  gold  reserves 
should  regard  themselves  as  custodians  and  conserve  their  sur- 
pluses for  redistribution  to  countries  desiring  to  adopt  the  new 
gold  standard  Such  a  redUtrlbutlon  would  provide  a  profitable 
medium  for  the  Investment  of  the  surplus  gold,  and  by  earmarking; 
for  .ipeclflc  use  In  monetary  rehabilitation,  it  could  be  adequately 
protected.  Indirect  proflu  would  alao  be  derived  from  such  a 
constructive  uae  of  the  aui^lus  gold  from  the  Improved  exchange 
situation,  the  Increased  puixhaslng  power  of  countries  once  again 
operating  on  a  normal  basis  and  from  the  greater  volume  of 
foreign  trade  and  commerce. 

PUBCBASTNO  POWIX 

The  purchasing  power  of  gold  In  1914  was  above  the  average  for 
the  previous  135  years.  On  the  basis  of  1913  equals  100.  the  aver- 
age index  number  for  Brltiah  gold  prices  from  1779  to  1914  was 
about  113:  in  1914  prices  declined  13  points  again  reaching  100; 
and  In  1933  the  average  was  about  143.  or  30  points  above  the 
long-time  average  On  the  baaU  of  1913  equals  100.  the  average 
for  American  gold  prices  from  1791  to  1933  was  about  115.  In 
1914  they  were  98;  and  In  1933  they  averaged  IM.  On  the  basis  of 
1936  equals  100.  the  Federal  Reserve  Index  of  wholesale  com- 
motlity  prices  in  the  United  States  declined  continuously  from  93 
In  1938  to  the  low  index  of  85  In  1933.  rising  to  a  high  index  of  78 
In  September  1934.  and  with  a  tendency  In  1935  to  rise  to  the 
desired  1938  Index  of  100.  Notwithstanding  the  fact  that  the  valu- 
of  gold  has  fluctuated  widely  during  the  past  150  years,  there  has 
been  exhibited  no  penUtent  trend  either  upward  or  downward  tar 
the  entire  period,  a  rlM  being  foUowe<l  by  a  decline  and  vice  versa 
Thla  fact  Indicates  the  poaalbUlty  that  the  purchasing  power  of 
gold  may  be  maintained  on  a  reasonably  stable  basis. 

Gold  as  the  basU  of  currency  and  credit  automatically  IlmiU  to 
an  extent  the  volumes  of  currency  and  credit  emitted  to  circula- 
tion, and.  therefore,  gold  exercises  In  itself  a  marked  influence  on 
the  price  level  or  the  determination  of  Ito  own  purchasing  power 
Hera  lies  one  of  the  great  advantages  of  the  gold  standard  over  an 
•sctualvely  managed  paper  currency  and  credit  system,  whose  llmiU 
of  Issue  would  be  controUed  largely  by  political  rather  than  eco- 
nomic conslderaUon.  Banking  as  a  science  has  progreaaed  rapidly 
UMt  by  the  more  extensive  uae  of  the  discount  rate  and  open-market 
traoaactloDa  In  central  banks  In  dose  cooperation  should,  when  It  Is 
adopted  aa  the  standard,  be  able  to  contribute  much  in  mAint^mtng 
•tabUlty  In  the  purchasing  power  of  gold. 


3M  CTCLBB 

When  It  is  realiaad  that  the  cost  of  gold  production  was  not  con- 
«*dTed  when  the  weight  at  the  original  gold  unit  waa  fixed,  u  it 
not  mrpnalnf  that  th«  gold  standard  served  so  weU  and  for  so 
long  a  period,  and  that  the  output  ot  new  gold  was  suAclent  to 
ftxmiah  the  baala  for  tbe  crer-lncreaalnf  cvirrcncy  and  credit  re- 
«r»lrwnentB  o*  the  worWa  domestic  aixl  foreign  trade  and  com- 
Wtth  every  major  depression  has  come  a  phenomenal 
tn  gold  pcoduetkm  to  tide  Um  world  over  and  give  it  a 


I  new  Impetus  for  expanding  development.  The  occurrence  of  three 
successive  record  gold  outputs  In  1933.  1933.  and  1934  constitutes 
one  of  the  best  evidences  that  the  world  Is  being  lifted  out  3f  the 
deepest  depression  In  history  and  Is  well  on  Its  way  Into  another 
era  of  prosperity.  This  emphasizes  the  necessity  for  an  accelerated 
gold  production  In  1935  and  until  prosperity  la  definitely  assured. 
It  would  aeem  that  by  aome  benevolent  Providence  cl  /illza- 
tion  has  been  rescued  In  the  past  and  elevated  to  ever  liigher 
levels  of  achievement.  Notwithstanding  the  fact  that  the  world 
haa  survived  the  depression  cycles  of  the  past  and  present,  there 
can  be  little  doubt  that  had  there  been  In  operation  from  the 
beginning  a  long-range  plan  of  gold  production  and  Its  conierva- 
tion  for  monetary  use.  so  that  larger  and  more  uniform  annu  il  ad- 
ditions could  have  been  made  to  the  world's  monetary  gold  re- 
serves, the  depreaslon  cycles  of  the  [>ast  might  have  been  shortened 
and  made  less  aevere. 

Such  orderly  long-range  planning  would  have  produced  a  more 
uniform  gold-purchasing  power,  represented  by  a  flatter  cur»e.  In- 
stead of  the  actual  curve  which  reached  maximum  inflation  hi?lghts 
and  then  declined  to  maximum  deflation  deptlxs.  from  whlcti  the 
world,  humanity,  and  civilization  ao  greatly  Buffered.  In  the  fu- 
ture the  world  and  civilization  ahould  proflt  by  the  experleiice  of 
the  paat  and  free  development  and  advancement  from  the  obstacles 
of  Inflation  and  deflation  cycles.  Thla  objective  can  be  attained 
to  a  large  extent  by  the  universal  adoption  of  a  new  gold  atandard 
operated  on  the  more  modem  method  of  long-range  plannin.?  and 
cloae  central  bank  cooperation  and  management.  To  forniulate 
and  make  effective  auch  a  long-range  plan  will  require  the  close 
cooperation  of  the  world'a  monetary  and  gold-mining  8pec:ali8ta 
and   Interests. 

WOaU)  COLO   MINING   COMMISSION 

World  economy,  humanity,  and  civilization  would  gain  much  If 
the  world's  gold-mining  lndu.«ry  waa  requested  to  cooperate  In 
formulating  the  provisions  of  the  new  gold  stsndard  and  in  carry- 
ing Into  effect  the  nece."wary  long-range  planning  program  The 
gold-mlnlng  Industry  is  in  a  unique  position  to  furnish  the  most 
reliable  estimates  of  the  worlds  gold  ore  reserves  and  accurately 
to  forecaat  the  annual  production  of  newly  mined  gold  over  an 
extended  period  Correct  expectancy  estimates  are  vitally  im- 
portant, since  errors  wcjuld  result  in  monetary  instability  and  In 
the  recurrence  of  disturbed  economic  conditloru 

The  Interim  committee  which  was  appointed  by  the  World  Eco- 
nomic and  Monetary  Conference,  convened  in  London  July  1933. 
might  well  conaider  the  desirability  of  extending  an  Inviutlon  to 
the  worlda  gold-mining  industry  to  aelect  and  authorize  a  stand- 
ing world  gold  mining  commission  to  collaborate  In  formulating 
the  provisions  of  the  new  gold  standard  and  In  developing  long- 
range  plana  for  Its  operation  and  maintenance  The  commission 
should  well  represent  geographically  the  world'a  gold-mlnlng  In- 
dustry Such  a  repre!*entatlve  worlds  gold  mining  commL<wlon. 
with  headquarters  in  London,  would  be  able  to  assemble  the  neces- 
sary data  and  Information  and  to  render  an  Invaluable  service  to 
the  interim  committee  and  later  u>  the  World  Economic  and 
Monetary  Conference  when  it  reconvenes  Action  along  these  lines 
of  cooperation  between  the  worlds  monetary  and  gold-mlnlng 
interests  and  specialists  would  inspire  public  confidence,  becauae 
the  maintenance  and  permanence  of  the  new  gold  atandard  would 
be  doubly  insured. 

The  basis  for  cooperation  between  the  world's  monetary  and 
gold-mlnlng  Interests  and  specialists  should  be  established  at  an 
early  date,  and  the  World  Gold  Mining  Commission  appointed  and 
functioning,  ao  that  thla  most  valuable  assistance  could  be  made 
available  to  the  interim  committee,  and  to  the  next  World  Ecch 
nomlc  and  Monetary  Conference  which  may  be  convened  in  the 
near  future.  There  Is  no  field  In  which  perspective  and  careful 
loug-range  planning  and  administration  would  yield  greater  divl- 
denda  to  humanity  and  world  economy. 

XAJU.T     MONXT.VaT     ACTION 

The  investment  of  large  capital  In  the  gold-mlnlng  Industry  is 
now  arrested,  awaiting  the  determination  of  the  new  gold  unit 
and  the  universal  adoption  of  the  new  gold  standard.  When  this 
tranapires.  and  not  until  then,  will  the  gold-mlnlng  industry 
have  a  atable  gold  market  upon  which  it  can  depend  On  tiie 
basis  of  gold  prices  of  £8  49546.  or  •413438  per  fine  ounce,  of  re- 
flation to  the  1936  level  of  commodity  prices  and  no  higher  and  of 
a  moderate  tax  burden,  the  world's  gold-mlnlng  Industry  would 
have  both  the  ore  reserves  and  annual  capacity  to  produce  suffi- 
cient gold  to  maintain  for  at  least  a  quarter  of  a  century  the 
operation  of  a  gold  standard,  whose  unit  would  be  Just  half  the 
weight  of  the  old  unit. 

RefUtlon  to  the  desired  1938  price  level  Is  now  In  sight.  The 
gold  bloc  countries,  because  of  serious  economic  difflculttes  which 
are  dally  becoming  more  acute,  it  U  to  be  hoped  may  soon  see  the 
wisdom  of  temporarily  suspending  the  gold  standard  ao  that  all 
currencies  could  be  accurately  revalued  by  competition  In  the 
International  exchange  market.  In  the  event  that  the  gold-bloc 
countries  take  such  action,  all  countries  for  a  pcrUxi  of  3  or  4 
months  should  suspend  all  exchange  controls,  restrictions,  or  regu- 
lations In  order  to  permit  each  currency  to  flnd  Its  own  natural 
level  of  value.  Thla  cooperation  would  not  only  lead  to  the  more 
accurate  determination  of  the  new  gold  unit,  but  would  ^inn  afford 
additional  assurance  of  the  successful  operation  of  the  new  gold 
standard  following  lu  universal  adoption. 

With  these  two  obstacles  of  1936  reflation  and  gold-bloc  gold- 
standard  suspension  removed,  it  ahould  then  be  posalble  for  the 
next  session  of  the  World  Economic  and  Monetary  Conference  to 
convene  and  so  to  design  the  provisions  of  the  new  gold  standard 
and  the  long-range  planning  program  for  lU  admlnistraUon  that 


■  Ltmu  ior  iH*  levMan  u  aais  aaa  wm  mt 

■  Old  raU  par  of  £4.M773  equih  tAC718 
•  taoOeiarbat  aatsAiUy  siiseksd  data 


<Btr        fc«JV       ilHap 


flirnflMIl       gUig»8       ^AW^       WBHWBSV^ 

were  actlTe  ths  movement  and  dMrllnitiaa  ot  gold  was  ianm  hy 
conquest.    JU  time  pawert  oooqtieet  grmdualljr  gave  way  to  toe  flew 


1935 


00N< 


[AL  RECORD—SENATE 


1190S 


they  will  merit  and  receive 

bustnesa  U  now  arxesfeed  bj 

structlve  action  would  restora  moaetery 

fldence  and  pave  the  way  for  the  resumption 

and  foreign  trade  and  ec 

keystone  In  the  arch  of  permaaeirt 


.    AD 
con- 
con- 
<torneettc 

is  the 


Heretofore  monetary  improv 
to  time  largely  In  rseponae  to  tbe 
never  has  so  favorable  an  opportontty 
redesign  tbe  world's  monetary  system. 
the  old  economic  order  to  tbe  new  H  Is  Titelly 
fact  ahould  be  fuUy  reallaed  and  tkat 
portunlty  be  taken,  since  anotber  way  may  not : 
Those  principles  which  tnonetary  eapstteiK 
be  sound  shoold  be  retained;  iHftiHJTt  aaiA 
and  practices  ahould  be  eliminated,  aad  a 
tion  based  on  long-range  planning  »»mi«i1^  be 
provisions  of  the  new  gold-standard  vaemtH 

When  the  Mining  Journal  celebrated  Its 
In  1909,  a  qwdal  edltkm  was  pubUiiMd.  In 
editorial  terminated  as  foUowa: 

"  The  rapidity  of  the  recent  changes  that 
taking  place  we  cannot  realtBe;  bat  that  tbey 
mously  increasing  the  part  pUtysd  by  »ir>«w«wf 
In  the  moulding  ctf  the  wocfd's  dialliiles  Is  be 

HiatcM-y   haa  demonstrated   that  no 
could  have  then  been  made  and  history 
optimistic  forecast  could  be  made  new. 
try  alone  has  made  a  tmhiue  oontrtbotlaii 
Lb  destined  to  play  a  still  more  Important  pelt  i 
which    are    fundamental    to    the    wsUsrs    of 
advancement  of  clvllteatlon. 

MESSAGES  FKOM  TBS  nMKOimmf^ 

Messages  In  writixtg  from  ttie 
States  were  communicated  to  the  Senate  i^l 
of  his  secretaries. 


UTILmr  ROLDIKC 

Mr.  NORRIS.    Mr.  President.  I  deslie 
tion  of  the  Senate  and  I  hope  of  the 
developments  which  have  taken  place 
come  of  the  Black  lobby  invegtJsatkm. 

Senators  wlD  remember  that  the  T.  V.  A. 
writ  of  injunction  issued  by  Judge  CbuUv 
straining  the  T.  V.  A.  from  carrying  out  • 
made  with  several  municipalitiea  to  fumtth'] 
They  were  then  buying  electricity  frdm  lb» . 
Co.    The  contract  was  made  and  tbe  prtog 
agreed  upon  when  along  icaxne  tbe  Inji 

The  injunction  suit  was  oommenced  in 
the  preferred  stockholders  oi  the  Alabama 
Alabama  Power  Co.  itself  wag  one  of  tbe 
suit.    It,  as  well  as  the  T.  V.  A^  was 
out  the  terms  of  the  contract. 

It  was  intimated  by  some.  I  think 
self,  that  an  Investigaticm  inmid  ibow  tfattl" 
panies  were  behind  the  suit,  even  though 
ants.    At  any  rate,  upon  the  trial  of  that 
attorneys  for  the  T.  V.  A.  examined 
with  tbe  object.  I  )adge  from  the 
read,  of  ascertaining  whether  tben 
involved  besides  thoee  of  the 
they  were  not  cantriinzUng  moBflgr  to 

I  read  now  from  a  transca^it  of  tbe 
examination  by  the  attorney,  Mr.  ¥fj,  the 
stand  being  Mr.  Oartier,  one  at  the  ptartnl 

Q   Mr.  Oarber,  I  have  been  fvraUhsd  wMk  a- 

ment — a  copy  at  what  purparts  to 
contributions  at  tbe  plafnttirs  or  Ita 
believe  you  were  asked  some  qiaistloiis  In 
gardlng  those.     You  stated,  I  beUeve,  tbat  not 
holden  whom  you  bad  listed  sa 
contributed? — A.  I  dont  thlak  tkf 

Q.  I  thought  tbat  was  asked.    WeOLfeave  aU 
cost,  and  has  anyone  rise  contrlbutsdT — A.  Tea 

Q.  Who?— A.  Almost  1,900. 

At  that  point  in  his  PTamlnatton  4Ui 
by  a  Bfr.  Forney  Johnston,  one  of  tbe  _ 
plaintur.    He  said  to  the  wltnea.  efldtttly: 

He  asked  who  had  contributed. 

The  witness  answexlng: 
Who  bad  contnbutedt 
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Then  Mr.  Fly  came  in  again  with  a  ooeation  axid  gaid: 

Q-  Tes.— A.  I  have  a  list  «(  tbsoi  In  my  oilee. 

Q.  Do  you  have  a  list  ol  all  parties  wtao  bare  ooa.tmratedf~ 
A.  Yes.  sir. 

Q.  Do  you  have  tbat  available? — A.  Yes.  Z  oould  bave  tbat 
sent  up. 

Q.  Does  that  incltule  only  preforrsd  Mookboldsra.  or  otber  par- 
Ues? — A.  Tes:   on  preferred  stockboldeta. 

Q.  Have  you  given  any  attention  to  contributions  from  otbsr 
sources? — A.  I  have  never  contacted  any  other  sources.  Tbe  only 
people  I  bave  contacted  are  preferred  stoekboldera. 

Q.  Has  anyone  from  any  atbcr  eooros  made  any  contrUratlonff— 
A.  Mot  a  penny. 

Q.  You  are  thcMxiugbly  familiar  wltb  tbat.  are  you? — A.  X  am. 

Q.  You  are  stating  tbat  on  your  own  knowledge? — A.  Yes. 

Mr.  Flt.  That  Is  all. 

Cross-examination  by  Mr.  Poshzt  JoHitrsroir: 

Q.  Mr.  aarl>er.  you  are  referring  to  your  own  canmlttee,  are 
you  not? — A.  Yes,  sir. 

Q.  You  dont  mean  to  say  tbat  tbe  plaintiffs  In  tbe  eoal  and 
Ice  cases  bave  been  Msisflng  In  this  matter? — A.  No.  X  take  it  be 
means  contributions  from  thla  list. 

Q.  Those  are  the  only  ones? — A.  Those  are  tbe  only  ones. 

Mr.  Foairrr  JoHwaroN.  Tbat  Is  all. 

Redirect  examlnatlan  by  ICr.  PLt: 

Q.  Then,  you  did  not  mean  to  say  that  tbe  coal  and  ice  com- 
panies are  not  contributing? — A.  I  dont  know  about  tbat.  I  am 
8ui*e  they  are.    It  Is  not  bandied  through  me. 

Q.  Ob.  simply  It  is  not  bandied  tbrougb  you.  Is  tbat  rlgbtt— > 
A.  Mo.  sir. 

Q.  Do  you  know  what  proportion  of  the  costs  of  this  cass  is 
being  borne  by  your  preferred  stockboldaisT — A.  Ro;  I  dont. 

Mr.  Flt.  That  Is  all. 

Mr.  Johnston.  That  is  alL 

I  submit  that  but  one  ccmclusion  can  be  drawn  from  the 
testimony  of  that  wltnesa— that  nobody  contributed  to  the 
cost  of  the  prosecution  of  this  suit,  no  one  bore  any  expense, 
except  the  prtferred  stockholders,  and  possibly,  we  might 
conclude,  same  of  the  coal  and  ice  companies. 

Now,  let  us  lay  aside  that  picture  and  take  up  another  one. 

I  have  here  a  United  Press  dispatch  of  July  23.^  I  have 
read  It  before  in  the  Senate  with  reference  to  the  constitu« 
tional  argument  made  by  the  Senator  from  Michigan  [Mr. 
Vansenberg];  but  I  am  going  to  read  it  again,  because  it 
brings  out  another  point  ^rtiich  was  not  then  brought  out: 

Nrw  YoBx.  July  23. — Tbe  Edison  Electric  Institute — 

Which,  I  said  then,  and  zk>w  rq;ieat,  is.  in  reality,  the  old 
National  Electric  Ught  ABSodation.  Tb^  reorgaaiBed.  and 
put  Insull  out,  and  changed  their  name,  and  said  they  wen 
going  to  be  reQ>ectaUe  from  that  time  on;  but  it  is  the  same 
old  bunch — 

The  Edison  Xlectnc  Institute  baa  spent  t3Se,749.'M  In  apposing 
proposed  Federal  legislation  which  It  regards  ss  bannful  to  tbe 
Industry,  its  president.  Thomas  N.  MoCarter,  r^jmrted  today. 

McCarter  said  the  Institute  bad  retained  Mewton  D.  Baker  and 
James  M.  Beck,  at  a  cost  ot  $S54M)0.  to  pass  upon  the  constttotloa- 
allty  of  the  pn^xned  governmental  projects  sncb  as  tbat  in«i«u- 
rated  by  the  T.  V.  A. 

On  the  basis  of  the  opinion  submitted  by  Baker  and  Beck,  tbe 
institute — 

That  is,  the  head  of  the  Power  Ttust — 
the  InsUtute  paid  $50,000  to  tbe  flxm  ot  Cabanlss  a  Jobnston— 


That  is  the  same  Johnston  who  examined  the  witness  whose 
testimony  I  have  just  read — 

of  Blrmlngbam.  Ala,  In  tbe  ease  of  A$hwmmdtr  v.  Tennn$te  VaOtg 

Authority.   . 

That  is  the  case  where  Jodge  Qmbb  issned  bis  famous 
Injunction: 


Oppoeltion  to  tbe  Wheeler-Raybum  bQl.  McOarter  said, 
largely  oondoeted  fey  tbe  committee  at  putaUo-utmty  ssaeuttwes. 
headed  by  Philip  H.  Gadsden.  To  aid  tbls  eommlttee  tbe  tnstltttte 
paid  fees  of  $75,000  each  to  tbe  law  firms  of  Simpson.  Tbacber  a 
Bartlett  and  Sullivan  a  Cromwell.  In  addltlcnx.  tbe  institute  spent 
•19,757.47  for  official  transcripts  and  Oovemment  doetnoents  and 
mteoellaneous  expenses. 

Now  we  have  l&e  sworn  testimony  in  one  case  that  the 
contributors  were  the  preferred-stock  holders  and  the  coal 
companies;  and  we  have  the  statement  of  Mr.  MoCarter,  the 
head  of  the  Power  TYtist,  that  in  that  particular  case  they 
contributed  $50,000  to  the  attorney  in  the  case.  So.  if  Mr. 
IfeCarter's  statement  is  true,  at  the  time  this  testimony  was 
giren  in  court  the  attorney  himself  had  #50.000  of  Power 
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Tru5t  money  In  his  pocket  when  he  was  examining  a  witness 
who  testifled  that  the  contributions  came  from  preferred- 
stock  holders  and  coal  companies.  So  this  deception  upon 
the  court  was  permitted.  It  now  appears  that  $50,000  was 
contributed  by  the  Power  Trust. 

So.  Mr.  President,  little  by  httle  the  truth  comes  out.  and 
little  by  little,  more  and  more,  the  Power  Trust  is  smearing 
Itself  with  falsehood  and  trickery.  In  this  case  it  appears 
the  Power  Ttust  paid  $50,000  to  have  itself  sued  and  to  have 
Itself  enjoined  from  canying  out  its  own  contract. 

THZ  BAKXINC  5YSTIX 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7617)  to  provide  for  the  sound,  effective,  and  uninterrupted 
operation  of  the  Iwmklng  system,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  North  Dakota  [Mr.  Nrrl 
in  the  njiture  of  a  substitute  for  title  II  of  the  committee 
amendment. 

Mr.  NYE.  Mr.  President,  I  am  sure  there  are  other  Sena- 
tors who  wish  to  be  heard  on  this  amendment. 

The  VICE  PRESIDENT.  The  Chair  will  recognize  any 
Senator  who  desires  to  be  heard. 

Mr.  NYE.     I  siiggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Pope 

Radcllfft 

Schall 

Ships  t«ad 

Stetwer 

Thomas.  Okla. 

Townaend 

Tnunmell 

Truman 

TydlQgs 

Vandenberg 

Van  Suym 

Wa«n«x 

Wheeftr 

WhJte 


The  VICE  PRESIDENT.  Sixty-nine  Senators  having  an- 
swered to  their  names,  there  is  a  quorum  present. 

The  question  Is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  North  Dakota  [Mr.  Ntx]  in  the  nature  of 
a  substitute  for  the  committee  amendment  to  title  II. 

Mr.  NYE.     May  we  have  the  yeas  and  nays? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Air.  BUIXLEY  (when  Mr.  Dohahky's  name  was  called >. 
My  colleague  the  Junior  Senator  from  Ohio  [Mr.  DonahiyI 
Is  necessarily  absent  from  the  city  today.  U  present,  he 
would  vote  ■'  nay." 

Mr.  TOWNSEND  (when  Mr.  Hastikcs'  name  was  called). 
My  colleague  the  semor  Senator  from  Delaware  [Mr.  Hast- 
iJtcs]  is  necessarily  detained  from  the  Senate  today.  If 
present,  he  would  rote  "  nay." 

The  roU  call  was  concluded. 

Mr.  BARKLEY.  I  am  authorized  to  announce  the  ab- 
sence of  the  Junior  Senator  from  Wisconsin  [Mr.  DutttJ 
and  to  say  that  if  present  he  would  vote  "  nay." 

I  am  authorlaed  to  make  the  same  annotmcement  as  to  the 
senior  Senator  from  Arkansas  [Mr.  RobinsowI.  While  the 
Senator  from  Arkansas  has  a  general  pair  with  the  Senator 
from  Delaware  [Mr.  Hastiiigs].  I  wish  to  announce  that  the 
pair  Is  not  effectlTe  on  this  question,  as  both  Senators  would 
Tote  "  nay  "  If  present 

This  statement  also  applies  to  the  general  pair  between 
the  Senator  from  New  Hampshire  [Mr.  KxyxsI  and  the  Sen- 
ator from  Utah  [Mr.  TbomasI.  as  both  those  Senators  would 
vote  "  nay  "  if  present. 

I  wish  to  announce  that  the  Junior  Senator  from  Massa- 
chusetts [Mr.  CoousoK].  the  senior  Senator  from  Massachu- 
aetts  [Mr.  Walsh],  the  Junior  Senator  from  Illinois  [Mr. 
OirruiCH].  the  senior  Senator  from  Dlinois  [Mr.  Lewis],  the 
Senator  from  California  [Mr.  McAdooI,  the  Senator  from 
North  Carolina  [Mr.  RmroLMl.  and  the  Senator  from  Utah 


Adama 

Chaves 

Holt 

Clark 

Johnaon 

Auaun 

ConnaUy 

King 

Bachman 

Oopeland 

La  Pbllette 

BaUey 

DaTla 

Locan 

Hankh— d 

DtdUnaon 

Lonergan 

Barbour 

Fletcher 

ifcOlU 

BarkleT 

Praaler 

McKellar 

Bone 

Oeorge 

McNary 

Borah 

Oerry 

Maionay 

Brown 

OltMon 

IClnton 

Bulkier 

Olaaa 

Moore 

Burke 

Oore 

Neely 

Byrd 

OulTey 

Norbeck 

Byrne* 

Hale 

Noma 

Capper 

Harrison 

Nye 

Caraway 

Hatch 

O'Mahoney 

Carey 

Harden 

Plttxnan 

[Mr.  Thomas)  are  unavoidably  detained  from  the  Senate.  I 
am  advised  that  if  present  and  voting  these  Senators  would 
vote  "  nay." 

I  wish  further  to  announce  that  the  Senator  from  Ala- 
bama (Mr.  BL.^cKl,  the  Senator  from  South  Dakota  [Mr. 
HuLowl.  the  Senator  from  Colorado  [Mr.  Costigan],  the 
Senator  from  Iowa  IMr  Murphy],  the  Senator  from  Mon- 
tana [Mr.  Murray),  the  Senator  from  Georgia  [Mr.  Rus- 
sKLLl.  and  the  Senator  from  Washington  [Mr.  Schwkllen- 
bachI  are  detained  in  committee  meetings. 

I  also  desire  to  announce  that  the  Senator  from  Mississippi 
IMr.  Bilbo  1.  the  senior  Senator  from  liOUisiana  [Mr.  Long), 
the  junior  Senator  from  Louisiana  (Mr.  Ovirtok).  the  Sen- 
ator from  Nevada  (Mr.  McCarranI.  and  the  Senator  from 
South  Carolina  [Mr.  Smith  1  are  necessarily  detained  from 
the  Senate. 

Mr  AUSTIN.  The  Senator  from  New  Hampshire  [Mr. 
Keyes)  and  the  Senator  from  Rhode  Island  [Mr.  MrrcALrl 
are  necessarily  absent.     If  present,  they  would  vote  "  nay." 

Mr.  TYDINGS.  I  have  a  general  pair  with  the  senior 
Senator  from  Rhode  Island  [Mr.  MrrcALr].  I  understand 
that  if  he  were  present  he  would  vote  as  I  shall  vote,  and 
being  at  liberty  to  vote.  I  vote    '  nay." 

Mr  DICKINSON.  I  have  a  general  pair  with  the  junior 
Senator  from  Mississippi  [Mr.  Bilbo  1.  which  I  transfer  to 
the  .senior  Senator  from  Rhode  Island  [Mr.  Mxtcalt],  and 
vote  "  nay." 

Mr.  CONNALLY.  I  desire  to  announce  the  unavoidable 
absence  of  my  colleague  the  senior  Senator  from  Texas  (Mr. 
SheppardI. 

The  result  was  announced — yeas  10,  nays  59,  as  follows: 

YEAS— 10 
Bone 
Caraway 
Prazier 


Adams 

Ashurst 

Austin 

Barhman 

Bailey 

Bankhead 

Barbour 

Barkley 

Borab 

Brown 

Bu:k>y 

Burke 

Byrd 

Byrnes 

Capper 


Bilbo 

Black 

bulow 

Coollrtge 

Costiftan 

Cou.'«'ns 

Die  le  rich 

So  Mr.  Nye's  amendment  in  the  nature  of  a  substitute  for 
the  committee  amendment  to  title  II  was  rejected. 

Mr.  GLASS.  Mr.  President,  if  there  are  no  further  amend- 
ments to  be  proposed  to  the  amendment  proposed  by  the 
committee,  I  ask  that  the  committee  amendment  to  title  II 
be  agreed  to. 

The  PRESIDENT  pro  tempore.  The  Chair  understood 
that  an  agreement  had  been  made  in  the  Senate  to  consider 
the  committee  amendment  to  each  title  as  one  amendment, 
so  the  question  now  is  on  agreeing  to  the  committee  amend- 
ment to  title  n. 

Mr.  BORAH.  Mr.  President,  I  should  like  to  say  a  word  at 
this  time  before  Utle  n  is  disposed  of. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  for 
Just  a  moment? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  I  think  It  ought  to  be  announced  to  the 
Senate  that  it  Is  the  desire  that  the  pending  bill  be  disposed 
of  today,  if  possible,  in  order  that  the  Senate  may  adjourn 
until  Monday  next.  It  is  contemplated  that  on  Monday  the 
calendar  will  be  called,  and  the  calendar  Is  quite  heavy.  In 
view  of  that  prospect.  I  hope  that  Senators  on  both  sides 
will  cooperate.     While  we  have  no  desire  to  shut  off  any 


Holt 

Schall 

Thomaa.  Okla. 

Neely 

Shlpatead 

Wheeler 

Nye 

NATS— W 

Carey 

Harrtaon 

Norrts 

Chavea 

Hatch 

O'Mahoney 

Clark 

Hayden 

Plttman 

ConnaJly 

Johnson 

Pope 

Cope  land 

King 

Radcllffe 

Davia 

La  F^}llelt• 

Stelwer 

Dickinson 

Logan 

Townsend 

Fletcher 

Lonergan 

Trammell 

C)eorKe 

McQIll 

Truman 

Gerry 

McIO-llar 

Tydings 

Olbeon 

McNary 

Vandenberj 

Olajia 

Maluney 

Van  Nuy3 

Oore 

Ml  u  ton 

Wagner 

Ouffcy 

Moore 

White 

Hale 

Norbeck 

NOT  VOTINO      27 

Dr>nabey 

McCarran 

Ruaaell 

Duffy 

Metcalf 

8c  h  we  11  en  bach 

Hastings 

Murphy 

Sbeppard 

Keyes 

Murray 

Smith 

Lewla 

Overton 

Thomaa,  Utah 

Lone 

Reynold* 

Walah 

McAdoo 

Roblnaoa 

xne  wiuiess  answennc: 
Who  had  coatnbutsdt 


IfeCarter's  statement  is  true,  at  the  time  this  testimony 
given  in  court  the  attomej  himself  had  #50,000  of  Power 
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Senator  from  any  legitimate  driMte,  tt  Is 
the  consideration  of  ttie  bill  dKnld  be 
that  the  program  sunested  maj  be  canlad^ 

Mr.  BORAH.    Mr.  President,  in  view  at 
the  Senator  from  Kentucky,  I  ahaU  be  brIaC- 

I  approach  the  consideration  of  the 
assume  somewhat  as  the  average  man  a 
proach  Its  consideration.    I  do  not  p|of!8S.^ 
of  the  subject  that  would  warrant  me  In 
call  attention  to  some  obriooi  fa<^  whidM 
our  experience  under  the  present  and  oUier  i 
I  do  not  profess  to  say  that  safeguards  have  i 
into  the  bill,  but  I  do  say  that  I  do  not 
to  avoid  some  of  ttie  catastrophea  whlefa  w.l 
in  the  past.    I  do  not  believe  the  tenns 
exact  to  protect  the  public  against  tiMM 
plying  their  selfish  purpoaes  doae  to  the 
should  at  least  like  to  have  a  diaoomlan  of 
the  biU.    I  should  like  to  be  better  infc 
to  the  safeguards.    I  cannot  find  in  tin 
the  protection  of  the  public. 

Mr.  President.  I  read  carefully  the 
Committee  on  Banking  and  Currencjr,  and  XI 
to  me  very  considerable  confoaian 
gentlemen  who  appeared  before  the 
points  which  I  shall  now  d<»ie«iw,  They 
views  as  to  some  phases  of  the  bill  in  idddi ' 
but  there  was  a  great  difference  of  opi 
of  the  different  terms  and  provisions  of  ttM ; 

I  open  my  remarks  by  reading  from  Vtm 
dress  of  the  able  senior  Senator  from 
which  leads  up  to  the  subject  in  which  I 
his  speech  on  Wednesday,  the  senior 
said,   as  appesu^  upon  page  11T7S  of 
RxcoRO : 

It  haa  been  aald— and  I  call  tba  Oanateli 
nlficant  fact — that  the  Federal  Ruwin  bania 
gency  to  put  a  stop  to  wild  apeenlatlwn — tkat 
banka  failed.    Aa  a  matter  at  tmet,  tt  was  tbs 
that  failed     For  7  auoeeaaive  WMks  tba  Naw  Ta 
Bank  proposed  a  ralae  in  Its  dlaeount  zate. 
weeks  the  Federal  Reserve  Boaxtl  hen  at 
sanction  the  raise.    The  ptupuwi  of  mMng  tba 
largely  psychological.     It  was  to  put 
the  stock  market  upon  notio*  that  moosy  was  aa  ] 
and  that  if  the  first  ralae  of  the  dlMxmnt  rata 
to  Insane  speculation  there  would  b*  aaeeflartvi 
count  rate,  in  order  that  these  gamfai 
to  the  facilities  of  tlis  Reserve  banks  and  d  the  \ 
the  country. 

Yet   It  was  proposed  to  intnvt  to  tht 
which  failed  utterly,  the  very  posMr  tbmX  1ft  la 
Federal  Reeerve  banks  did  not  cawdss.  wbeo 
They  did  not  exercise  It  as  they  rtMNlld  have 
should  have  done  It  in  1937,  when  tlMy  might 
the  orgy  of  wild   speculation  then  golBg  otk. 
exercised  It  tn  1928.    They  dUl  aaaretaB  tt  In 
late    date    the   Federal    Baser v«   Board   would 
action,  but  let  them  go  upon  a  rhnap 
came. 

That  seems  to  me  a  clear  rfafement  t« 
whether  it  was  the  fault  of  th<y 
of  the  Federal  Reserve  Board  there  was  ft 
proceedings  at  that  time.    Everyone 
of  affairs  had  cognizance  of  the  fact  that  f^^ 
tion  of  a  serious  nature  was  devdofring 
There  was  ample  evidence  in  1028  of  that 
situation,  and  by  1929  the  cooditlonB  wm 
leading  financiers  of  the  country  and  ttie 
men  of  the  country  realized  that  a 
nature  was  devel<^pinir  and  woidd  Ukaiy 
Nothing  was  done  upon  the  part  of  the 
part  of  the  regional  banks  In  any  way  to 
which  was  apparent.    It  would  be  diHei^ 
such  pronounced  inaction  upon  the  iMut  ef 
ity  to  an  approaching  crisis. 

The  question  which  presents  ttseU  to  ma 
under  similar  circumstances  a  ttUoBttaa  BC 
similar  kind  should  develop,  what  are  the 
bill  which  we  are  now  disciusing,  or  Vhat 
in  the  bill  which  would  lead  us  to 
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believir«  that  a  different  course  would  be  pursued  by  the 
Board  or  by  the  Federal  Reserve  bank  than  that  which  was 
pursued  at  that  time?  What  assurance  is  there  in  this 
measure  that  the  public  interest  will  be  more  adequately 
protected? 

I  may  say.  Mr.  President,  that  I  do  not  profess  to  know 
much  about  banking,  but  I  do  know  mnmnM*ting  of  the  his- 
tory of  hanking  and  I  have  discovered  that  under  any  sys- 
tem devised,  however  high  the  purpose  and  however  exalted 
the  motives  of  those  who  devised  the  system.  Inevitably  in 
the  end  it  comes  to  be  sutmrdinated  to  the  interests  of  the 
money  speculators,  the  bankers,  and  those  interested  in 
finance,  rather  than  in  serving  industry  and  the  prodticers 
of  the  country.  Only  the  most  pronounced  safeguards  can 
prevent  that  trend  under  any  hanWng  system  which  can 
possibly  be  devised.  Any  banking  system  will  be  warped 
and  seduced  into  the  service  of  the  moneyed  interests  unless 
the  most  drastic  measures  are  taken  to  prevent  it.  That 
has  been  true  of  every  hanking  system  in  recorded  history. 
Mr.  GLASS.  Mr.  President,  will  the  Senator  yield? 
Mr.  BORAH.    I  yield. 

Mr.  GLASS.  On  yesterday  I  undertook  to  point  out  the 
safeguards  provided  in  the  Banking  Act  of  1033,  and  I 
called  Senators'  attention  to  the  fact  that  in  one  of  the 
provisions  cited  authority  is  granted  to  the  Federal  Reserve 
bank  or  the  Federal  Reserve  Board  to  put  a  stop  to  specula- 
tion. It  may  Interest  the  Senator  from  Idaho  and  other 
Members  of  the  Senate  to  Imow  that  for  days  we  were  urged 
by  certain  banking  authorities  to  make  the  sentence  read 
"  the  Federal  Reserve  banks  and  the  Federal  Reserve  Board  ", 
requiring  both  authoritira  to  agree  in  order  to  put  a  atop 
to  excessive  speculation;  but  the  committee  of  the  Senate 
persisted  In  having  it  read  "the  Federal  Reserve  bank  or 
the  Federal  Reserve  Board  ",  so  that  in  the  event  any  bank 
should  undertake  to  engage  in  excessive  speculation  trans- 
actions the  Federal  Reserve  bank  of  its  district  may  put  a 
stop  to  them,  or,  in  the  event  that  the  bank  shall  persist, 
the  Federal  Reserve  Board  in  Washington  could  put  a  stop 
to  such  transactions. 

Mr.  BORAH.  Mr.  President.  I  think  the  act  of  1033  is  un- 
doubtedly an  improvement,  but  had  the  act  of  1933  or  its 
terms  been  In  existence  in  1927.  1928.  and  1929.  providing 
for  even  the  combined  action,  as  provided  in  the  section 
which  the  Senator  read,  they  would  not  have  used  that 
power.  They  made  no  effort  whatever  to  stop  what  was 
going  on.  Tliey  did  nothing.  Both  the  Board  and  the 
banks  sat  silent  and  watched  this  saturnalia  of  speculation 
gather  strength  until  it  finally  resulted  in  the  utter  ruin  of 
millions  of  people,  driving  thousands  to  crime  and  to  suicide, 
and  ultimately  spreading  bankruptcy  among  the  producers 
of  the  entire  country. 

Mr.  GLASS.  And  the  banks  and  the  Board— If  I  may 
interrupt  the  Senator  again — ^were  not  the  only  offenders  in 
that  respect,  because  I  stood  here  on  the  floor  of  the  Senate 
2  years  before  the  crash  came  and  warned  the  country  that 
the  crash  would  come,  and  two  Presidents  of  the  United 
States  practically  Jumped  into  the  stock  pit  and  urged  it  on. 
Mr.  BORAH.  Mr.  President,  the  Senator  will  find  no 
grounds  for  controversy  with  me  on  that  proportion.  I 
know  exactly  what  the  Senator  did.  and  I  know  furthermore 
that  some  of  the  very  ablest,  as  we  use  that  term  ordi- 
narily, of  the  industrial  and  political  leado-s  of  the  country 
engaged  in  encouraging  that  speculation.  A  book  appeared 
in  the  latter  part  of  1928. 1  think,  the  preface  to  which  was 
written  by  an  ex-Presldent  of  the  United  States,  and  chap- 
ters contributed  by  noted  financiers,  and  that  book  advised 
the  i)eople  that  we  were  on  perfectlb^  safe  ground;  that  we 
had  not  reached  the  hei^it  of  our  proaperity;  that  invest- 
ments were  perfectly  safe  and  sound,  and,  of  course,  su^ 
statonents  added  to  the  development  of  these  !iT»«ni»tid  con- 
ditions. However,  the  Senator  and  I  cannot  tegtalate  upon 
that  subject  We  do  not  have  the  power  to  legislate  (m  that 
subject.  The  questmen  is  whether  we  are  creating  an  tnatl- 
tution  which  itself  can  adequately  deal  with  the  problem, 
and  whether  we  can  impose  terms  by  which  tt  can  deal 
with  it. 
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Mr.  President,  we  are  giving  stupendoua  power  here.  That 
power  may  be  necessary,  although  I  do  not  think,  such  power 
should  be  given.  It  is  stupendous.  It  really  places  the  cur- 
rency and  the  credit  of  the  country  under  the  control  of  a 
group  of  men.  and  unless  we  can  safeguard  that  power,  it  is 
a  power  which  may  be  abused,  likely  will  be  abused,  and 
especially  will  that  be  true  when  such  things  occur  upon  the 
outside  as  the  Senator  from  Virginia  has  called  attention  to. 
and  concerning  which  I  agree  with  him.  I  do  not  find  in 
this  bill,  in  view  of  that  stupendous  delegation  of  power,  any 
rule,  policy,  or  mandate  necessary,  first,  to  render  the  bill 
amenable  to  the  Constitution,  and.  second,  to  protect  the 
Interest  of  the  people. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  FLETCHER  I  may  say  in  Justice  to  the  Federal  Re- 
serve BoartL  If  It  shoukl  ne«d  any  comment  of  that  kind,  that 
lt«  idea  of  controUlnt  th«  situation  or  influencing  the  situa- 
tion at  that  time  was  somewhat  different  from  that  of  the 
New  York  Rawnre  Bank,  which  advocated  raising  the  redis- 
count rate.  As  a  matter  of  fact.  I  doubt  very  much  if  any 
raise  in  rates  would  hiive  been  adequate  to  stop  the  wild 
speculation  at  that  time. 

Mr.  BORAH.  Of  course.  It  would  not  have  t>een  adequate 
after  the  speculation  got  on  Its  way  and  after  the  orgy  was 
unleashed. 

Mr.  FLETCHER.  Exactly.  The  raising  of  the  rate  should 
have  t>een  done  in  advance  of  the  era  of  speculation.  It  was 
too  late  to  do  it  at  the  time  when  the  New  York  banks  were 
urging  the  raising  of  the  rediscount  rate.  Such  provision 
must  t>e  made  in  advance  of  such  a  condition.  We  must  look 
ahead.  We  must  have  some  vision  with  respect  to  what  is 
going  on  and  what  Is  happening. 

At  the  time  the  Board  rejected  the  recommendations  of 
the  banks  for  the  raising  of  the  rediscount  rate,  and  when 
it  did  not  act  on  that  suggestion,  it  attempted  to  encourage 
what  it  called  "  direct  action  "  on  the  banks.  It  thought  that 
was  the  wisest  way  to  exert  Its  influence.  It  attempted  to 
pursue  a  policy  of  direct  pressure,  instead  of  attempting  to 
stop  speculation  by  raising  the  rediscount  rate.  That  is  the 
effort  it  made. 

Dr.  Miller  said: 

i2.  In  February  1939  tbe  Board  actively  intervened  by  Issuing 
a  statement  tn  wiilcb  It  proposed  ttiat  member  banks  which  were 
Increasing  their  loans  on  securities  should  not  be  permitted  to 
receive  accommodation  from  the  Federal  Reserve  ban^.  This  was 
the  policy  of  direct  action. 

13.  Subaeqxicnt  to  this  Intervention  by  the  Board,  the  Federal 
Reserve  banks  proposed  discount-rate  advances  as  their  remedy 
for  the  sltviatlon.  The  Board  refiued  to  approve  these  advances 
on  the  ground  that  advances  sufficient  to  have  an  Influence  on 
the  existing  speculaUre  sltuaUon  would  have  to  be  so  high  as  to 
disrupt  the  commercial  rate  structure  of  the  country,  and  also  be- 
cause It  believed  that  the  policy  of  direct  action  was  more  effective 
in  the  circumstances  and  more  flexible. 

Mr.  BORAH.  In  a  few  minutes  I  shall  undertake  to  show, 
fiom  a  member  of  the  Board  itself,  that  that  pressure  was 
very  slight. 

Mr.  FLETCHER.  Dr.  Miller  testifled  before  the  subcom- 
mittee, and  the  following  occurred: 

Senator  Ouim.  Tbe  Board  had  fuU  responatbUlty  then.  Why  did 
It  not  prevent  It  7 

Mr  Mn.t  m.  No;  the  Board  never  has  had  the  fuU  responsibility. 
Senator,  to  Initiate  an  open-market  operation. 

Senator  OLaas.  No:  but  It  had  the  responsibility  of  passing  upon 
of>en- market  opera tloos. 

Mr.  MiLX.ai.  It  can  say  no. 

Senator  Ousb.  But  It  did  not  say  no. 

Mr.  Mnxau  No.  My  beUef  U  that  If  It  bad  been  obliged  to  say 
y««  on  Its  own  mocion.  it  never  would  have  said  yes  and  there 
would  have  been  no  occasion  to  have  said  no. 

Then  the  dlacusslan  was  continued.  The  Senator  from 
Virginia  [Mr.  Olass]  asked  If  any  member  of  the  Federal 
Reserve  Board  knew  much  about  open -market  operations, 
and  Dr.  Miller  said  "  no  ".  and  he  also  said  he  did  not  believe 
the  govem<WB  of  these  banks  knew  much  about  such  opera - 
tl<»s.    Itmt  was  his  answer  to  that  suggestion. 

It  is,  of  course,  very  Impcutant.  What  I  am  hoping  one 
effect  of  it  wUl  be.  as  it  ought  to  be.  in  my  Judgment,  is  that 
It  will  enable  us  to  fix  responsibility  somewhere.    Under  the 


practice  heretofore  they  have  had  too  many  alibis.  The 
Board  would  say  responsibility  was  not  on  us,  and  the  banks 
would  say  responsibility  was  on  the  Board.  Now,  what  we 
are  trying  to  do  here  is  to  set  up  a  system  whereby  we  can 
give  the  power  and  fix  the  responsibility.  We  cannot  fix  the 
responsibility  unless  we  give  the  power.  That  is  what  I  am 
hoping  will  be  accomplished  by  this  bill. 

Mr.  GLASS.  Mr.  president,  with  the  consent  of  the  Sen- 
ator from  Idaho,  may  I  say  that  the  alibi  of  the  Board  would 
be  more  impressive  if  they  had  persisted  in  their  attempt  at 
direct  pressure,  but  when  they  undertook  to  apply  direct 
pressure  they  were  told  by  the  most  notorious  speculator  in 
New  York  to  "  go  to  hell ",  and  apparently  they  preferred  to 
do  that  than  to  persist  in  the  direct  pressiire.  If  the  Board 
thereupon  had  kicked  that  fellow  out  of  the  board  of  direc- 
tors of  the  New  York  bank,  then  there  might  have  been 
applied  some  direct  pressure,  but  they  did  not  do  it. 

Mr.  BORAH.  I  was  going  to  call  attention  to  that  par- 
ticular fact  as  narrated  by  the  Senator  from  Virginia  in 
his  address  of  yesterday.  I  quote  from  his  remarks  as 
follows : 

Now  some  genUemen  would  confide  to  the  Federal  Reeerre  Board 
exclusively  the  right  uf  dcUrmlnlng  all  these  matters  which  the 
Board  utterly  failed  to  determine  In  iB2d.  and  permKled  Itself 
to  be  challenged  and  defied  by  one  of  the  most  notorious  specu- 
lators on  the  New  York  stock  market,  and  practically  was  told 
to  '  go  to  hell  ",  aaytng  that,  despite  lU  order,  be  proposed  the 
very  next  day  to  rediscount  at  the  New  York  Federal  Reserve  Bank 
•25.000000  under  this  15-day  provision  and  use  It  for  stock- 
speculative  purposes. 

In  other  words,  Mr.  President,  a  daring  financial  adven- 
turer, a  notorious  speculator,  was  in  a  place  of  power  in  the 
System,  and  when  he  began  his  depredations  and  started  to 
carry  on  his  indefensible  acts  the  Board  sat  spineless  and 
allowed  him  to  occupy  the  place  which  he  held  to  his  own 
advantage,  and  which  he  was  then  using  not  only  to  his 
advantage  but  to  the  utter  ruin  of  millions  in  this  country. 

Have  we  provided  against  that?  May  not  that  occur 
agam?  How  are  we  going  to  control  under  this  bill  that 
kmd  of  situation?  Is  there  any  rule  or  policy  or  mandate  in 
the  bill  which  would  Justify  the  Board  in  saying,  "  This  is  our 
policy  according  to  the  law.  and  therefore  it  must  be  fol- 
lowed "?  If  not.  they  will  use  the  same  discretion,  and  there 
will  be  the  same  confusion;  there  will  be  the  same  timidity 
upon  the  part  of  offlcials,  and  the  same  cupidity  upon  the 
part  of  Individuals  interested. 

Mr.  President,  as  I  said  a  few  moments  ago.  the  delegation 
of  power  to  this  Board  is  a  delegation  of  power  compared  with 
which  all  other  delegations  of  power  seem  inconsequential, 
and  unless  we  tie  around  that  delegation  of  power  rules  of 
conduct  mandates.  I  do  not  see  how,  under  similar  conditions, 
we  may  expect  anything  different  to  occur  than  that  which 
has  happened  upon  other  occasions. 

I  wish  to  read  before  referring  to  a  statement  of  a  member 
of  the  Board,  a  statement  by  Prof.  John  R.  Commons. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

Mr.  BORAH.  I  will  yield  in  Just  a  moment.  The  statement 
has  been  handed  to  me  by  the  able  senior  Senator  from  Wis- 
consin [Mr.  La  FoLLrm  1  and  refers  to  the  inflation  period 
and  to  the  action  of  the  Board  in  1919  and  1920.  I  quote  from 
the  statement  as  follows: 

But  the  Inflation  kept  going  on  for  another  12  months  to  June 
1920.  when  It  was  stopped  by  the  Federal  Reserve  Board  in  nilslng 
the  rediscount  rate  to  7  percent  In  view  of  the  low  reserves  of 
gold  in  the  banking  system.  Immediately  business  confluence 
was  shattered  and  prices  and  production  fell  to  the  depression  of 
1921  *^ 

Afterward  at  the  hearing  of  the  House  committee  In  1928,  I 
discovered  that  there  had  been.  In  that  siunmer  of  1919.  a  \  iKor- 
OU3  dispute  and  a  split  among  the  members  of  the  Federal  Reserve 
Board  over  the  question  of  raising  the  discount  rate  to  prevent 
further  business- banker  inflation  But  the  Board  had  no  mandate 
from  Congress  to  prevent  excessive  Inflation.  The  matter  was  left 
to  their  internal  and  confldenUal  discussions,  and  they  suinply 
drifted  and  let  the  Inflation  go  on.  untU  12  monttks  later  they  were 
compelled  to  act  by  the  exhaustion  of  gold  reserves  and  the 
threatened  gold   bankruptcy  of  the  system. 

I  do  not  doubt  that  they  could  have  stopped  fiirther  Inflation 
In  the  Slimmer  of  1919  by  raising  the  discount  rates  to  8.  7  or  8 
percent,  instead  of  waiting  12  months  to  the  summer  of  1920. 
This  Instrument  of  control  over  the  discount  rate  was  ac.ually 
used  by  foreign  banks  of  Issue  when  they  went  oB  the  gold  stand- 
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ard  In  September  1931  and  were  aftald  of 
of   prices.    They   certainly  piewaitod  tbe 
even   overdid    It,   because,  within  %  iMMtl 
greatly  their  dlaoount  rate*  to  prtvtnt 
paper- money  basis.     The  weapon  is  pofwerfnl 
on  narrow  margins  of  preHt. 

In  the  year  1910  the  TtatermI  B 
effectuaUy  Um  same  weapon  altbough  w« 
basis.     But  we  had  the  bxilk  of  the  world's 

And  ao  forth. 

"Hiat  was  another  instance.  Ifr. 
approaching  crlsla,  which  eveiyone 
Ing,  the  Board  was  apparently  wrtthont  a : 
to  the  Senator  from  OUahoma. 

Mr.  THOMAS  of  OUahonm.    Tba 
pound  is.  Does  the  Senator  liiar*  th* 
contest  today  Is,  on  the  one  iMe, 
banks  and  an  effort  to  take  aont  of 
and  to  concentrate  that  powv  In  ttM 
and,  on  the  other  side,  the  FMoral 
power,  the  Fsderal  Resenre  taaaka  nol 
of  their  power?    Does  the  Smator  dutrt 

Mr.  BORAH.    Tes:  I  think  that  Is 

Mr.  THOMAS  of  Oklahoma.    Uajl 
tlon? 

Mr.  BORAH.    Oertalnly. 

Mr.  THOMAS  of  Oklahoma.    Ibe 
that  the  Congress  shall  coin  moncj  aad. 
Under  the  law  Congress  has  berstofore 
taken  the  gold  out  of  coinage.    The 
vides  for  the  coinage  of  silver.    I 
Senator  under  what  law  is  the  Talne  of 
regulated,  if  It  is  being  regulated  at  all? 

Mr.  BORAH.    Under  what  law? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  BORAH.    I  do  not  know  of  any 
subject 

Mr.  THOMAS  of  Oklahoma.    I  myadf 
any  law,  and  yet  that  is  a  posttire 
stltution. 

The  Senator  made  the  statement  a 
certain  group  of  gentlemen  were  eoiningi 
trolling  credits.    Will  the  Sem 
the  names  of  those  gentlemen,  if  he 
name  of  the  group? 

Mr.  BORAH.    I  am  afraid  I  might 
individuals,  and  I  would  not  want  to 
looking  tliem :  but  the  group  is  well 

Mr.  President.  I  now  wish  to  call 
made  by  Dr.  Bflller.  who.  I  think,  has 
Reserve  Board  since  1913  and  who  Is 
the  history  of  the  Board  and  recognind  a^j 
ber  of  the  Board.    He  furnished  a 
some  days  ago  and  was  kind  mntigh  to 
I  read  from  that  statement,  beginning 
the  period  1927.  1928.  and  1929.  In  whldl 
illustrating  the  effects  of  the  law  as  it 
and  as  illustrating  what  I  think  we  ouiM , 
consideration  to  at  this  time.    He  sayi: 


To  relate  the  sequence  of  th—e  opan-i 
count-rate  changes,  without  girtng  into  too 
lowing  summary  will  sulBoe:  

The  policy  began  In  iimj  ItTI,  with 
Qovemment   securities   by 
their  holdings  from  SSOO.OOO/MO  la  May  to 
ber      As  a  result  of  these  operattODS  BBBb 
meet   the  gold   withdrawals  of  •900,000.000 
reserve  balances  over  $100jD00.000  wttlkOUS  ~ 
sity  of  Increasing  their  burrowlnji  flom  the 
count  rates  at  aU  the  ncaerva  boaki 

percent  during  the  third  qnartv  Of 

then,  as  the  policy  of  mldsumnMr  199T  was 

sUting  tlM  force  at  tiuilnssi  dsnoMilo 

giving  sUbUity  to  tbe  price  levaC  aad 

rendes  It  mtist  be  pronouaieed  to  havt 

all  that  there  was  to  the  episode.  It  might 

felt  disposed  to  regard  It  at 

central  bank  policy  and  as  a 

of   the   belief,  which  existed  tn 

and  others  at  the  time,  that 

monetary  policy  the  tenon  at  tho 

If  not  wholly  remoTMl  anS  prtoa 

be  insured  under  the  operation  at 

will  not  be  forgotten  that  bf 
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was  h^d  at  the  beginning  In  these  respects,  as  well  am  In  many 
others,  of  a  "  new  era." 

Unfortunately  the  1937  policy  of  the  Federal  Reserve  had  other 
effects  besides  those  which  were  sought  and  intended.  In  the  U^t 
of  the  longw  perapectlve  in  wiUch  we  can  tx>w  view  these  other  and 
further  effects  ttiey  stand  today  as  the  larger  and  nuxe  serious  con- 
sequences erf  the  policy  then  initiated  and  pursued.    •     •     • 

(4)  Who  proposed  the  pokiej  pwsuedt 

The  policy  above  ouUlned  was  originated  by  tbe  Mew  York  Fed- 
eral Reserve  Bank,  or  more  particularly  by  its  distinguished  gor- 
emor,  the  late  Benjamin  Strong. 

Then  he  pasrs  a  very  deserved  compliment  to  the  ability  of 
Mr.  Strong.    He  said: 

His  Ideas  began  to  davelop  In  the  qirlng  of  1027.  but  hla  program 
as  not  Bhi^Md  unUl  after  ooofwenoes  with  reprMsntatlfoi  oi  tiM 
thTM  great  Buropean  eoktcal  banks,  who  Tlaltad  the  Unltad  Statos 
In  the  Mmmer  d  that  year.  This  program  was  then  prasM&tsd  to 
the  Federal  Do— rrs  agtHitm.  In  Inf ormal  oonteranom  with  Fwtaral 
naasrvs  bank  govamora.  proposed  to  tho  Federal  nuiear^e  Board  and 
approved  by  it.  and  partlotpatod  la  by  aU  the  Fsdaral 
with  dlamnt  on  tba  part  of  only 


"■^i 


Mr.  President,  it  seems  dear  to  me  that  this  move  to 
shape  a  policy  to  meet  the  situation  coming  on  in  1927. 
1938.  and  1929.  had  its  beginning  in  the  oonferenoes  with 
the  represmtatives  xxt  the  emtral  banks  from  foreign  na- 
tions. If  we  wouki  investigate  aU  the  facts  «e  would  find 
that  the  inspiratitm  for  the  movement  was  not  in  protecting 
industry  and  the  producers  of  the  United  States,  but  to  pro- 
tect Great  Britain  in  staying  on  the  g^d  standard  and  in 
enabling  France  to  get  back  on  the  gold  standard.  Our 
policy.  InlUated  in  1927  and  1928,  had  its  in^lration  not  in 
the  protection  of  American  industry  and  producers  but  in 
the  protection  of  the  financial  interests  not  alone  in  this 
country,  but  in  Europe. 

I  do  not  know  that  that  might  not  occur  again  under 
similar  conditions  and  a  similar  state  of  facts. 

Mr.  GLASS.    Mr.  President 

Mr.  BORAH.    I  yield. 

Mr.  GLASS.  It  caimot  occur  under  the  terms  of  existing 
law  or  imder  the  terms  of  this  bill  without  the  assent  of 
the  Federal  Reserve  Board,  because  in  the  act  of  1933  we 
denied  the  right  of  any  governor  of  a  Federal  Reserve  bank 
to  negotiate  with  a  foreign  banker  without  the  eicpress  per- 
mission of  the  Federal  Reserve  Board. 

ITie  Senator  will  recall  that  no  one  denounced  that  policy 
of  1927  more  bitterly  than  I  did.  I  stated  m  the  floor  of 
the  Senate  that  these  people  were  pairing  more  attention  at 
that  time  to  the  stabilization  of  Europe  than  they  were  to 
the  stabilization  of  the  business  interests  of  the  United 
States.  But  it  cannot  be  done  any  longer  under  *'ri*t.ing  law 
without  violation  of  their  oaths  at  office. 

Mr.  BORAH.  To  what  section  does  the  Sentor  have 
reference? 

Mr.  GLASS.  I  have  reference  to  the  sectim  (rf  the  act 
of  1933  which  requires  all  open-market  transactions  to  be 
conducted  imder  rules  and  regulations  to  be  ad<vted  by  the 
Federal  Reserve  Board,  and  which  teztoally  pndilbits  any 
ofllclal  of  a  Federal  Reserve  bank  from  communicating  or 
negotiating  with  any  foreign  bank  or  baxiker  without  tbe 
express  permission  of  tbe  Federal  Reaenre  Board.  I  shall 
find  the  provision  for  the  Senat<»-.  ^ 

Mr.  BORAH.    Reading  further: 

The  general  policy  adopted  at  the  time,  tbarefore,  was  a  system 
policy,  conceived  and  Initiated  by  tbe  goremor  at  tbe  New  York 
Reserve  Bank,  but  apiwovad  at  a  mooting  In  July  parttdpatod  In 
by  the  opcaa-market  committee. 

I  cazmot  overlook  the  fact  that  we  were  regulating  the 
value  ai  money,  and  that  we  were  regulating  the  value  of 
money  In  the  United  States  upon  the  initiative  of  one 
powerful  individual.  He  received  his  inqiiratkm.  appar- 
ently, from  the  central  banks  of  foreign  countries.  The 
value  of  money  in  the  United  Btates  was  practleally  under 
the  control  and  authority  of  one  individual  who  was  suc- 
cessful in  securing  the  approval  of  tbe  Board.  ^X^th  his 
dominant  character,  his  great  ability,  his  aggressiveness,  he 
did  secure  the  approval  of  the  Board,  and  that  very  thing 
might  happoi  again.  To  regulate  the  value  of  money  is  the 
function  of  ttie  Oovermnent  by  the  express  tenns  of  the 
Constitution.  It  ought  not  to  be  delegated  to  private  inter- 
ests.   But  if  it  is  to  be  delegated  it  should  only  be  delegated 


>lMuaiiMiii.7  aumewoexv.     uaoer  me  ,  uaed  by  foreign  btmkM  of  1mu«  when  they  went  off  the  gold  stand- 
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under  express  and  specific  nUes  and  under  a  mandate  which 
represents  the  view  o/  the  Government  as  to  how  it  shall  be 
regulated. 

Mr.  GLASS.  Mr.  President,  if  the  Senator  will  permit  me 
I  will  read  for  his  Information  that  provision  of  the  existing 
Federal  Reserve  Act  which  is  found  on  page  21  of  the  act 
of  1933  at  the  bottom  of  the  page: 

8sc  10  Section  14  o*  the  reder&i  Reserve  Act.  u  amended.  U 
emended  by  adding  et  the  end  thereof  the  following  new  para- 
graph 

"  The  Federal  Reserve  Beard  shall  exercise  special  supervision 
over  all  relationships  and  transactions  of  any  kind  entered  Into 
by  any  Federal  Reserve  bank  with  any  foreign  bank  or  banker,  or 
with  any  ^roup  of  foreign  banks  or  bankers,  and  all  such  rela- 
tionshlpa  and  transactions  shall  be  subject  to  such  rcgiilatlons. 
conditions,  and  limitations  as  the  Board  may  prescribe.  No  ofBcer 
or  other  representative  of  any  Federal  Reserve  bank  shall  conduct 
negotiations  of  any  kind  with  the  ofBcera  or  representatives  of  any 
foreign  bank  or  banker  without  first  obtaining  the  permission  of 
the  Federal  Reserve  Board.  The  Federal  Reserve  Board  shall  have 
the  right.  In  Its  discretion,  to  be  represented  In  any  conference  or 
negotiation  by  such  representative  or  represenUtlves  as  the  Board 
may  designate.  A  full  report  of  all  conferences  or  negotiations, 
and  all  understandings  or  agreements  arrived  at  or  transactions 
agreed  upon,  and  aU  other  material  facts  appertaining  to  such 
conferences  or  negotiations,  shall  be  filed  with  the  Federal  Re- 
serve Board  In  writing  by  a  duly  authorized  offlcer  of  each  Fed- 
eral Reeerve  bank  which  shall  have  participated  In  such  confer- 
ences or  negotiations. 

That  was  Intended  expressly  to  correct  the  evils  which 
arose  out  of  the  negotiations  and  transactions. 

Mr.  BORAH.  Mr.  President,  I  can  well  understand,  know- 
ing the  views  of  the  Senator  from  Virginia,  that  he  was 
likely  the  author  of  that  provision. 

I  ask  this  question:  Undoubtedly  the  Board  did  know 
what  Mr.  Strong  did.  They  were  informed  by  him  as  to 
what  he  had  been  doing.  He  secured  their  approval.  Under 
the  law.  that  is  permitted  to  be  done,  provided  It  meets  the 
approval  of  the  Board.  That  Is  true  under  the  provision 
Just  read. 

Mr.  GLASS.  My  recoUectlon  of  the  incident  Is  that  he 
did  not  ask  even  the  approval  of  the  Board.  He  operated 
on  hla  own  initiative  and  contended  that  he  had  a  right  to 
do  it.  I  Tas  imable  to  find  any  sanction  of  law  for  any 
such  action,  whether  It  was  taken  by  a  Federal  Fteserve  tmnk 
or  the  Federal  Reserve  Board. 

If  the  Senator  can  devise  any  provision  of  law  which  will 
compel  public  oiBclals  to  do  their  duty  under  the  sUtute,  I 
shall  be  very  glad  to  have  him  do  It. 

Mr.  BORAH.  I  may  not  be  able  to  draw  an  amendment 
which  will  compel  a  public  offlcer  to  do  his  duty,  but  the 
first  thing  to  do  In  this  bill  Is  to  fix  and  define  that  duty — 
set  up  a  standard  to  guide  the  official.  If  he  does  not  com- 
ply with  the  standard,  we  can  provide  for  his  di-'UTiii^Rfti  i 
wHl  present  such  an  amendment  during  the  day. 

Mr.  President.  Dr.  Miller  stated,  referring  to  Mr.  Strong: 

Hla  Mm*  began  to  develop  in  the  spring  of  1937.  but  his  program 
was  Do(  abapad  untU  aftar  conferenoes  with  repreaentatives  of  ths 
thrsa  great  Kuropaan  central  banks  who  vtslted  the  United  States 
tn  the  soimner  of  that  year.  This  program  was  then  presented  to 
tba  ^sdaral  ■— srvs  Syvtcm  in  tnformaJ  confarences  with  Federal 
Raserve  bank  gOTamors.  pmpoaed  to  the  Federal  Reeerve  Board  and 
approved  by  It,  and  participated  In  by  aU  the  Federal  Reserve  banks. 
wttb  dlaaant  oo  tlM  part  of  only  one. 

Mr.  QULBS.  That  simply  illustrates  what  I  have  said  for 
years.  It  was  first  presented  to  the  Secretary  of  the  Treas- 
ury, and  the  Secretary  of  the  Treasury,  together  with  the 
governor  of  the  New  York  Federal  Reserve  Bank,  dominated 
the  Board.  The  Secretary  of  the  Treasiiry  ought  not  to  be 
on  the  Board. 

Mr.  BORAH.  I  read  from  this  statement,  turning  over 
several  pagca.  I  do  not  desire  to  trespass  upon  the  time  of 
the  Senate,  but  the  entire  statement  should  be  considered  by 
those  who  will  shape  this  t>ill  in  conference. 

In  tba  £ao*  of  tbsn  <l«velopakMkt«— 

Says  Or.  Miller— 


with  regard  to  current  developments  profoundly  affecting  thc<  Fed- 
eral Reserve  System,  the  banking  system,  and  the  economic  and 
financial  condition  of  the  country. 

In  attemptlnjc  to  locate  and  a-ssesa  reeponalbillty  for  the  delay 
and  inactivity  of  the  Federal  Reserve  System  during  the  second 
half  of  the  year  1928.  the  Incontrovertible  fact  is  that  tJurlng 
this  period,  as  well  as  during  the  preceding  year,  the  leadi-rahlp 
of  the  Federal  Reserve  System  rested  with  the  Federal  Reserve 
Bank  of  New  York 

And  the  leadership  of  the  Federal  Reserve  Bank  of  New 
York  was  in  London  and  Paris. 

There  is  no  attempt  here  to  deny  the  responsibility  of  the 
Federal  Reserve  Board,  without  whose  sanction  no  steps  cov.id  be 
undertaken  But  the  reapvinsiblUly  of  the  Board  was  secondary. 
Its  mistake  was  in  waltlnK  too  long  before  assuming  active  leader- 
ship In  firm  intervention  In  the  situation. 

Mr.  GLASS.  The  responsibility  of  the  Federal  Reserve 
Board  at  that  time  was  complete. 

Mr.  BORAH.     Absolutely. 

Mr.  GLASS.  Because,  under  the  law.  the  Federal  Reserve 
Board  was  authorized  to  remove  any  offlcer  of  any  Federal 
Reserve  bank.  It  couid  have  proceeded  to  remove  the 
povemor  of  the  Federal  Reserve  bank  had  it  desired  to  do  it, 
and  It  could  have  kicked  out  that  speculator  when  he 
attempted  direct  action;  but  It  did  not  do  either. 

Mr.  BORAH.     Again.  Dr.  Miller  says: 

Thereupon  an  acute  controversy,  extending  over  a  peri  3d  of 
moiilhs.  developed  between  the  Federal  Reserve  banks  anl  the 
Federal  Reserve  Board,  with  reference  to  the  respective  merits  of 
the  policies  of  control  through  discount  rate  advances  and  through 
■■  direct  pressure." 

•••••♦• 

A  prompt  and  energetic  stepping -up  of  the  discount  rate  in  the 
earllT  »iai?ea  of  a  pronounced  credit  and  speculative  expansion 
mi^ht  have  been  relied  upon  to  exercise  an  effective  restrulnlng 
and  corrective  Influence. 

••••••• 

It  Is  not  without  significance.  In  current  discussions  as  to  the 
proper  distribution  of  authority  between  the  banks  and  the  IJoard, 
that  during  the  tension  occasioned  by  the  acute  difference?  over 
the  leadership  of  the  Federal  Reserve  System  in  the  8  months  fol- 
lowing tl>e  Board's  declaration  of  Its  position  of  February  2.  1929. 
t.^c  five  members  of  the  B4:>ard  who  took  the  responsibility  of  for- 
mulating ths  atUtude  and  policy  for  the  Federal  Reserve  System 
were  opposed  by  a  minority  of  their  own  membership,  including 
the  Secretary  of  the  Treasury,  the  Oovemor  and  the  Vice  Governor, 
bv  the  12  Federal  Reserve  banks,  and.  finally,  by  the  Federal  Ad- 
visory Council,  and  many,  but  by  no  means  all.  of  the  1  irge-st 
member  banks. 

•  •••••• 

That  the  Federal  Reserve  Act  must  contain  an  objective — 

Says  Dr.  Miller— 

and  particularly  an  objective  for  the  guidance  of  the  open-nr.arket 
policy  of  the  System,  cannot  be  gainsaid  Such  a  definition  is 
essential,  but  It  should  confine  Itself  to  the  probably  useful  and 
attainable.  For  this  purpose  I  have  proi>08ed  a  guide  or  prlrciplc, 
to  read  as  follows 

•■  The  time,  character,  and  volume  of  all  open-market  open.tlons 
of  the  Federal  Reserve  System  under  section  14  of  this  act  shall 
be  governed  with  a  view  to  supporting  and  reinforcing  the  <n-edi: 
and  discount  policies  of  the  Federal  Reserve  System  when  this 
may  be  neceaaary  in  order  to  aid  In  the  establishment  and  main- 
tenance of  sound  banking,  credit,  financial  and  economic  condi- 
tions." 
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tba  Fwtaral  n—r^>  Systain  failed  to  pursue  aiBnnatlvely  the  policy 
of  reatralnt  adopted  In  the  early  part  of  IMS.  Taking  the  period 
from  mtrtwimmtr  ot  ISM  untU  tha  aarly  days  of  W^ruary  !»», 
tba  policy  punuad  by  tba  FMtaral  n—rvs  System  may  ba  eharac- 
tartasd  In  tba  Ugbt  of  aU  that  la  known  now,  and  much  of  which 
visibly  In  pgoews  tban.  as  a  poUcy  lacking  in  strong  convlctloa 


That  is  the  provision  which  is  in  this  bill  at  pace  151  In 
other  words.  It  is  provided: 

The  time,  character,  and  volume  of  all  open-market  operations 
of  the  Federal  Reserve  System  under  section  14  of  this  act  shall 
be  governed  with  a  view  to  supporung  and  reinforcing  the  credit 
and  discount  policies  of  the  Federal  Reserve  System  when  this 
may  be  neceaaary  in  order  to  aid  In  the  establishment  and  raaln- 
tenance  of  sound  banking,  credit,  financial  and  economic  condi- 
tions. 

That  is  a  pretty  broad  delegation  of  power.  There  Is  prac- 
tically no  limit  there — nothing  but  the  discretion  or  Judg- 
ment of  such  men  as  Strong  and  Mltohell.  nothing  but  iheir 
discretion. 

Mr.  GLASS.  I  will  say  to  the  Senator  that  the  provision 
suggested  there  by  Dr.  Miller  was  not  put  into  the  bill  in 
just  those  words. 

Mr.  BORAH.     It  is  practically  the  same. 

Mr.  GLASS.    The  provision  In  the  pending  bill  is  this: 

The  time,  character,  and  voltune  of  ail  purchases  and  sad<»  of 
paper  described  In  secUon  14  of  this  act  as  eligible  for  open-miirket 
operaUona  shaU  be  governed  with  a  view  to  accommodaUng  .om- 
merce  and  buaincas  and  with  regard  to  their  twarlng  upon  the 
general  credit  sltuatloti  of  tha  country. 


Mr.  BORAH.    I  see  there  i>  a  dUtercno*^ 

but  I  doubt  if  there  is  any  dlfferenoe  in  iim{ 

Mr.  SHIPSTEAD.    Mr.  President,  will  tUst 

Mr.  BORAH.    I  yield. 

Mr.  SHIPSTEAD.    It  I  may  mate  a 
me  It  is  futile  to  talk  about  what 
Mitchell  did.    Mitchell  odIj  canied  oat 
which  always  had  been  pursaed  atnce  m 
Reserve  Banking  System.    Tte  eauae  of 
started  many  years  before,  and  tbe 
table  result  of  the  policies  which  had 
period  of  time,    I  think  it  would  te 
wtiat  those  policies  were,  and  to  find  oat 
are  going  to  change  those  pollrtee,  tf  wo  1 

Mr.  BORAH.    I  had  in  mind  that  Idea 
attention  to  these  facts— to  know  whttliwi 
fled  the  Reserve  System  as  imaiunlilj 
rence  of  those  oonditions. 

I  quoto  another  paragraph  from  Dr. 

to  me  of  very  great  signilScanoe.   It  is  as 

The  judgment  ot  bankers  or  of 
regarding  navJnnal  credit  pnllriM  I 
fallible,  and  tbcy  can&ot  always  be  tnistod  to ; 
prompUy  when  tba  pubUc  interast  rsqulns 


They  cannot  be  trusted  to 
when  the   public  interest  requires  such 
seem  to  me  that  in  view  of  all  the  tects 
the  years  of  1927.  1928,  1929.  in  TtoW  of 
by  Dr.  MlUer,  Professor  Cwnnwns.  and 
not  unfair  to  say  that  the  paUic 
controlling    factor    in    any    of 
Whether  for  this  reason  or  for  that.  It 
every  great  economic  and  financial 
that  the  failure  has  arisen  in  a  yery  laris 
of  the  failure  of  Congress  itself;  tbe  fi 
fix  a  deflnlto  policy  and  enact  a  definite 
these  officers  were  and  are  to  be 
a  serious  mistake  If  we  do  not  do  so  in  thi»< 

I  understand  fully  the  situation  here. 
it  the  unanimous  report  of  the 
tically   the  sui^wrt  of  the 
amended.    But  the  House  bUl  and  the 
such  terms  and  proTisions  as  will  enable 
the  rule  to  write  a  policy,  or  a  mandate,  & 
earnestly  that  that  may  be  dona.    I  ahtfl 
in  the  RxooRo  what  seems  to  me  a  proper 
considered.    I  cannot  bring  myidf  to 
defined  in  the  broad  terms  of  this  bill — 

Shall  be  governed  with  a  view  to 
business  and  with  regard  to  tbair  bring 
situation  of  tbe  country — 

will  have  any  restraining  tfeet  or 
a  board,  or  upon  an  open-martet 
Federal  Reserve  regional  banks.  If  the  «ni 
thing  like  they  were  in  1919  and  1920.  or 
1929. 

I  think  the  Senator  from  Vlrgtaila  has 
yond  question  that  no  one  Is  so  t>"^Mig , 
those  things;  and  I  suggest  that  it  Is 
sider  whether  the  restraint  iteoed  herei 
mandate  Incorporated  in  the  bill,  ii 
to  accomplish  what  the  Senator  desires.    I  i 
nite  mandate  will  be  worked  out  in  oonfc 

Mr.  GLASS.    Mr.  President,  I  way  mi 
ator  would  agree  that  that  largely  had 
Banking  Act  of  1933.    We  desperately  triadJ 
this  matter  gets  into  conference.  If  the 
win  offer  us  some  suggestions  frtildi  he 
the  restraints  and  accentuate  the 
very  glad  to  consider  them. 

Mr.  SHIPSTEAD.    Mr.  President,  I 
there  is  anything  in  this  bill  wfal^ 
banks  to  invest  in  or  loan  monsar  on 
real-estate  mortgages,  and  so  forth. 

Mr.  GLASS.    Yes:  there  is  a  profiili 
authorizes  loans  on  real  estate  for  10 
of  amortization. 
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Mr.  SHIPSTEAD.  That  Is  in  the  case  of  commercial 
banks? 

Mr.  GLASS.    Yes. 

Mr.  SHIPSTEAD.  I  think  that  was  prohibited  under  the 
Banking  Act  of  1933,  was  it  not? 

Mr.  GLASS.    No. 

Mr.  BULKLEY.  It  was  limited  to  5  years.  Now.  under 
certain  restrictions  it  is  increased  to  10  years. 

Mr.  SHIPSTEAD.  Is  there  any  limitation  as  to  the 
amount  which  a  bank  may  loan  on  that  kind  of  security? 

Mr.  GLASS.  Oh,  yes;  there  is  a  limitation  to  60  percent 
of  the  ascertained  value  of  the  real  estate. 

Mr.  SHIPSTEAD.  But  I  mean  as  to  the  bank's  capital 
and  surplus. 

Mr.  GLASS.    Oh,  yes. 

Mr.  SHIPSTEAD.    What  is  the  limitation? 

Mr.  FLETCHER.  The  Senator  will  find  that  section  on 
pages  152  and  153. 

Mr.  GLASS.  The  limitation  is  60  percent  of  the  appraised 
value  of  the  real  estate. 

Mr.  BULKLEY.  I  think  the  Senator  is  inquiring  about 
the  matter  which  appears  in  line  17: 

No  such  association  shall  make  such  loans  in  an  aggrBgate  aiim 
in  excess  of  the  amount  of  tbe  capital  stock  of  sucb  association 
paid  in  and  unimpaired  plus  the  amount  of  Its  unimpaired  sur- 
plus fund,  or  in  ezcaas  of  00  pwrcent  ot  tba  amount  of  Its  time 
and  savings  deposlta.  wblcbever  U  tbe  greater. 

Mr.  SHIPSTEAD.  That  raises  the  llmitaUon  which  we  im- 
posed in  the  Banking  Act  of  19^. 

Mr.  BULIQjEY.    It  does. 

Mr.  SHIPSTEAD.  I  think  it  was  limited  to  25  percent, 
was  it  not? 

Mr.  BULKLEY.    This  increases  the  amount. 

Mr.  SHIPSTEAD.  In  1926  I  protested  the  incorporaUon. 
in  the  so-called  "  McFadden  banking  bill "  of  the  provision 
permitting  national  banks  to  lend  money  on  real  estate.  I 
thought  it  was  bad  practice.  The  lending  of  short-term 
money  on  long-term  paper  has  never  been  considered  good 
banking  business  in  any  country  except  the  United  States. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

Mr.  SHIPSTEAD.    Certainly. 

Bir.  FLETCHER.    I  call  attention  to  this  language: 

The  amount  of  any  sucn  loan  hereafter  made  sbaU  not  exceed  BO 
percent  of  tbe  appraised  value  of  tbe  real  estate  offered  as  aeeurlty, 
and  no  such  loan  shall  be  made  for  a  longer  term  than  8  yean. 

That  is  the  first  iK-ovision;  then,  in  case  of  amm-ttzatton, 
the  term  may  be  longer. 

Mr.  SHIPSTEAD.  That  does  not  change  the  principle  In- 
vcrived.  Friends  of  mine  in  the  banking  fraternity  came  to 
Washington,  at  the  time  to  which  I  referred,  to  protest 
against  my  position.  It  so  happened  that  the  men  who  came 
here  were  in  charge  of  the  first  banks  which  closed,  and  they 
closed  as  a  result  of  having  short-term  money  invested  in 
long-term  paper,  which  they  could  not  dispose  of  and  get  the 
cash. 

There  is  a  limited  provision  here  for  commercial  banks  in- 
vesting in  stocks  and  bonds  to  a  certain  extent.  That  is  not 
permitted  in  the  British  Isles.  They  would  not  think  of  doing 
anything  of  the  kind,  because  they  lend  money  on  collateral, 
and  they  have  told  me  they  c«isider  it  not  only  bad  ethics 
but  bad  morals  for  a  iMmker  to  invest  his  own  funds  in  col- 
lateral on  which  be  lends  money  for  a  customer. 

In  this  country  we  have  been  trying  for  a  long  time  to  make 
bankers  by  law.  I  do  not  think  it  can  be  done.  What  I  am 
interested  in  is  what  is  to  be  our  monetary  policy.  Banking  is 
a  technical  prt^;x)siti<m,  largely  a  matter  of  bookkeeping.  In 
addition  to  that,  it  is  an  art;  it  has  never  been  permitted  to 
become  a  science  here. 

The  question  of  the  financial  pc^cy  of  a  country  to  me 
seems  of  paramount  importance.  We  have  gone  from  pillar 
to  post  without  any  policy.  We  do  not  know  today  what  our 
financial  policy  is. 

I  happen  to  have  here  an  article  written  by  Reginald  Mc- 
Kenna,  president  of  the  Midland  Bank  of  London,  the  biggest 
bank  in  Great  Britain,  giving  aome  detail  as  to  bow  London 
has  found  it  necessary  to  change  its  flnanrlal  poUcy.  rather 


01  amoruzauon. 


I  lias  found  It  necessary  to  cnange  its  nnannai  poucy.  ratner 
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than  Its  banking  system.  With  the  permission  of  the  Senate. 
I  shall  In  part  read  his  statement  of  what  now  Is  the  British 
financial  policy  and  money  policy,  because  he  states  it  from 
the  standpoint  of  one  who  knows,  and  he  states  more  clearly 
than  I  could  state  in  my  own  words  what  I  think  we  ought  to 
aim  for  and  what  we  ought  to  study  for  in  order  to  achieve  an 
objective,  namely,  stability,  a  goal  we  have  never  been  able 
to  reach.    He  says: 

AMoctated  Again  with  thU  cloae  Integration  of  the  banking  aya- 
tem  haa  gone  a  vital  change  In  the  method  of  monetary  regulation. 
In  a  highly  developed  lystem  a  central  bank  haa  two  principal 
Instrumenu  arallable  to  Ita  hand  in  the  execution  of  Ita  policy — 
whatever  that  policy  may  be.  It  can  act  on  the  quantity  of  money 
araUable  for  the  use  of  the  public;  and  it  can  act  on  the  ra^ea 
charged  for  the  uae  of  that  money — or  to  look  at  the  other  aide 
of  the  picture,  on  the  ratea  of  return  obtainable  by  the  lending  of 
money,  either  at  ahcrt  or  long  term.  Twenty-five  years  ago.  by  the 
very  nature  of  the  banking  system,  the  flrst  Instrument  waa  almoat 
unbMwn.  or  at  any  rate  very  lltUe  used 

That  is.  the  regulation  of  the  quantity  of  money  was  very 
little  used  or  very  little  known  25  years  ago.  A  little  later 
he  goes  on  to  explain  why  and  how  this  has  been  changed. 
He  says: 

If  the  Bank  of  Kngland  thought  It  to  be  iU  duty  to  puraue  a 
^restricted  poUcy — 

That  is.  25  years  ago — 

perhaps  to  check  an  outflow  of  gold  or  to  arrest  a  speculative 
movement  on  the  stock  exchange  or  commodity  markets— it  raised 
money  rates. 

There  has  been  a  great  deal  of  discussion  In  connection 
with  the  pending  bill,  about  the  Influence  of  money  rates  on 
the  regulation  of  the  monetary  system.  That  has  been  found 
to  be  ineffective,  while  it  was  effecUve  25  years  ago.  I  read 
further: 

It  raised  money  rates,  and  only  In  extreme  ctreumstanccs  did 
It  taks  action  which  dlrsctly  curtailed  the  qiiantlty  of  funds 
•vaUabto  within  the  narrow  ares  at  the  money  market.  Nowadays, 
instsad  of  a  mild  and  occasional  form  of  quantitative  regulation 
belna  used  as  an  auxUlary  to  rate  control,  regulation  of  the  total 
supply  at  money  Is  the  dominant  instrument  of  policy,  rrom 
time  to  time  the  quantity  of  money  undergoss  alteration  without 
any  accompanying  effort  to  vary  the  rates  charged  for  lu  use.  The 
rate  instrument  has.  indeed,  become  far  less  effective  than  for- 
OMrly.  and  quantity  Is  the  dominant  force  m  present-day  monetary 
policy.  >-  J  J 

Please  mark  those  words.    He  says  further: 

The  importance  of  this  particular  change  la  twofold.  First,  it 
relieves  ths  economic  system  of  the  effects  of  frequent  varlaUons 
In  the  baaU  of  lending  rates.  Industry  and  trade  are  subject  to 
less  disturbance  now  than  before  the  war  from  oft-repeated 
changes  in  bank  ratea.  And  secondly.  It  has  rendered  monetary 
management  far  more  effective.  A  rise  in  Interest  rates,  if  It  went 
far  enough,  was  In  the  old  days  moderately  succeaaful  In  checking 
a  boom,  but  a  fall  In  Interest  rates  was  very  slow  indeed  to  stlmu- 
lau  recovery  Restriction  of  quanUty.  especially  when  under- 
taken along  with  a  riae  in  rates.  U  even  more  effective  as  a  check 
to  imhealthy  development;  and  poaltlve  expansion  of  quantity- 
Listen  to  this: 

Positive  expansion  of  quanUty.  together  with  a  fall  in  rates.  Ls 
far  more  powerful — as  we  have  seen  in  the  past  3  years — In  pro- 
moting recovery  from  depression.  Clearly,  then,  the  change  of 
method  In  monetary  management  represents  a  pronounced  im- 
provement in  the  technique  employed. 

Mr.  President.  I  read  this  for  the  benefit  of  Senators  who 
have  ridictiled  the  theory  of  regulating  monetary  currency 
by  restricting  or  increasing  the  monetary  supply. 

I  realiie  full  well  that  It  Is  repugnant  to  accept  any  ideas 
from  abroad.  We  have  taken  some  ideas  from  abroad  on 
foreign  policies  which  have  not  been  so  good,  but  when  It 
comes  to  banking,  I  think  we  can  listen  with  profit  to  the 
leaders  of  the  biggest  banking  group  in  the  world,  a  group 
who  hare  so  managed  the  monetary  policy  of  Oreat  Britain 
gince  1929  as  to  have  put  Britain  back  on  the  road  to  recov- 
ery ever  slxice  1931.  It  was  not  a  matter  of  banking  tech- 
nique; It  was  a  matter  of  public  financial  policy,  monetary 
poUcy.  gUblllty  of  money,  and  stability,  not  in  relaUon  to 
gold  as  it  uaed  to  be  2S  years  ago.  but  stability  as  to  prices 
of  goods.  statalUty  as  to  the  domestic  price  level. 

lir.  TBOMAS  of  Oklahoma.  Mr.  President,  win  the  Sena- 
tor yield? 

Mr.  8BIP8TSAD.    I  yield. 


Mr.  THOMAS  of  Oklahoma.  What  is  back  of  the  Brlti&h 
currency  today?  In  other  words,  in  what,  if  anything,  is 
British  currency  redeemable? 

Mr.  SHIPSTEAD.     It  Is  not  redeemable  at  all. 

Mr.  THOMAS  of  Oklahoma.  In  1925  Oreat  Britain  went 
on  what  was  known  as  the  "  gold  bullion  policy  ",  anc  for  a 
time,  prestmiably.  they  Intended  to  redeem  their  cuirency. 
not  in  pound  coins,  or  shilling  coins,  or  sovereign  cons,  or 
any  other  kinds  of  coins,  but  in  stipulated  blocks  of  gold.  In 
1931  they  even  went  off  the  gold-bullion  standard,  and  since 
that  time  there  has  been  nothing  back  of  the  British  currency 
save  the  reputation  of  the  British  Empire. 

I  wish  to  ask  the  Senator  if  It  is  not  correct,  from  I. is  un- 
derstanding, that  in  the  past  few  years  the  British  flr.anclal 
system  has  undergone  a  complete  change,  and  that  today 
the  British  pound  is  not  fixed  on  any  given  content  of  gold 
or  silver  or  anything  else.  If  that  be  true,  then  koM  does 
not  play  a  very  important  part  in  the  British  system  of 
flnanclng.     Is  that  correct? 

Mr  SHIPSTEAD.  That  Is  correct.  I  did  not  Wiint  to 
read  that  part  of  the  discussion,  but  Mr.  McKenna  sajs  that 
until  they  decided  upon  a  change  In  monetary  policj  their 
aim  had  been  to  maintain  the  value  of  their  currency  in 
relaUon  to  gold;  but  now  they  maintain  the  value  of  their 
currency  In  relation  to  a  certain  price  level  and  to  goods 
and  exchange. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  thit  the 
British  system  today  proceeds  upon  the  theory  that  the  sys- 
tem of  index  figures  is  a  more  stable  measure  of  valu*?  than 
gold  coin  or  bullion  gold? 

Mr.  SHIPSTEAD.  They  have  Increased  stablUty.  They 
have  had  a  gradual  rise  In  what  we  call  general  Indastrlal 
prosperity.  They  have  had  liKreased  production,  and  they 
have  done  very  well.  The  same  thing  is  true  of  S'veden. 
where  the  Government  bank  is  directly  responsible  tc  Con- 
gress. As  a  matter  of  fact,  there  is  not  a  country  In  western 
ETurope  which  Is  in  so  bad  an  economic  condition  as  that  in 
which  we  find  ourselves  today. 

Bflr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  fonnerly 
the  managers  of  the  British  financial  system  sought  to  regu- 
late the  value  of  their  currency  through  the  change  of  the 
rediscount  rate,  but  now  they  consider  that  of  secondary  im- 
portance, and  consider  of  first  Importance  the  control  of 
actual  currency  In  circulation,  and  they  control  the  value  of 
their  money  in  relation  to  the  price  index  by  placing  currency 
in  circulation,  or,  vice  versa,  by  taking  currency  out  of  circu- 
lation?    Is  that  not  a  fact? 

Mr.  SHIPSTEAD.     Yes;  It  is.     I  thought  I  made  that  clear. 

Mr.  THOMAS  of  Oklahoma.  That  Is  the  understanding  I 
had.  I  have  not  had  an  opportunity  to  read  the  fwticle  which 
the  Senator  i.s  reading.  I  desired  to  know  whether  the  Sena- 
tor from  Minnesota  held  that  viewpoint. 

Mr.  SHIPSTEAD.     Yes.  Mr.  President.     I  read  that. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  further  fact  that 
since  Great  Britain  Ijegan  to  manage  her  currency  by  going 
off  gold  and  by  placing  money  in  circulation  the  managers 
have  practically  doubled  the  amount  of  currency  in  circula- 
tion, and  that  has  had  the  effect  of  trebling  the  amount  of 
their  bank  deposits  or  bank  money  circulation? 

Mr.  SHIPSTEAD.  Mr.  McKenna  states  that  under  this 
pobcy  they  have  about  doubled  their  currency,  and  their  bank 
deposits  have  trebled. 

Mr.  THOMAS  of  Oklahoma.  It  occurs  to  me  that  by  con- 
tinuing our  financial  system  we  are  following  a  program  now 
discarded  by  Great  Britain.  Great  Britain  presumably,  ac- 
cording to  the  information  I  have,  is  coming  out  of  the 
depression.  We  are  refusing  to  follow  the  program  she  is 
now  following,  which.  I  think.  Is  bringing  her  out  of  the 
depression  probably  as  fast  as  any  other  country  in  the  world 
today. 

Mr.  SHIPSTEAD.  The  only  reason  for  my  imposing  upon 
the  Senate  is  to  point  to  the  fact  that  the  old  ideas  of  mone- 
tary policy  have  been  discarded  by  what  I  consider  to  be,  with 
respect  to  handling  naUonal  finances,  tbe  most  expert,  the 
most  efficient  country  in  the  world.  It  Is  not  a  matter  of  a 
technical  change  of  its  >>*"fc^ng  laws.    It  Is  a  matter  of 


changing  a  policy  as  it  affects  the  value  of 
to  commerce.    Mr.  McKenna  continues; 

The  new  objective  at  monetary  {xdley — 

He  has  explained  to  us  that  they  have  < 
they  have  changed  their  method  of 
the  pound — 

THE   NXW   OBJSCnVS  ov  MOlRraBT 

But  perhaps  most  important  of  all  la  tba  tm 
change  of  iustrumenta  has  gone  a  radical 
change  not  so  much  at  character  ••  of  relative 
unexpected  benefit  of  a  very  111  wind,  la  a 
ances  of  the  past  25  years  which  have  enXorosd 
standards  and  principles  for  the  fonnulatlQO  ct  ] 
rememt>ered   that  by   1910  the  gold  standard 
mechanism  had  operated  continuously,  and  O 
daily,  for  40  years.     Out  of  the  past  35  yBan» ' 
standard  has  operated  for  no  more  tban  10. 
worked  only  haltingly  and  with  gravely 
not  at  this  point  go  into  the  reasons  for  tbe  < 
Ing  that  the  gold  standard  of  1910  was  rsallv  ai 
subject  to  almost  undivided  "'•"^goment.  wniAj 
London.     After  the  war  It  waa  a  Ti^^h'fyr  subj 
trol  from  ttiree  centers  having  little  in  common 
tlves  or  instruments  or  surrounding  condltlODS. 
In  the  old  sense  proving  unsultabiB  to  post-l 
new  standard  of  monetary  policy,  at  flnt  OD  a 
international  basis,  had  to  be  evolved. 

The  history  of  this  evolution  Is  worth  telefly 
the  outbreak  of  war  monetary  policy  was  fc 
end  In  view — the  fulfillment  by  tbs  central 
upon   It   by   the   leglalature.  of  «MtTi«»tTiiTn 
between  the  pound  sterling  and  goU.    On  the 
objective  was  submerged  with  thie  effsctlve 
standard.    Monetary  fwUcy  was  then  dsalgnMi 
requirements  of  war  and  at  tb«  asBM  time 
fidence. 

In  that  respect  their  policy  st  that 

parallel  to  ours. 
He  continues: 

To  that   end   It   confined  within  what 
possible  limiu  the  inevltabls  prnrsM  at  ««»<»**«^ti 


We  experienced  tbe  same  Inerltabls 
credit. 

When  the  war  and  demobilisation  were 
ciple  of  monetary  policy  became  daflaltely 
of  the  money  supply,  which  had  reduesd  the 
relation  to  gold,  was  to  be  undone,  and  the  old  i 
sterling  snd  gold  reestabllahed.     Already. 
tlon  of  monetary  rectitude  was  obtaining 
recognition.    It  was  perceived  that  tbe 
Injurious  effects  on  our  economic  life,  and 
strict  enforcement  was  modified  in  ths  IntersetSi 
and  trade.     Accordingly,  whereas  the  leetoratkAl 
required    relentless    deflation,    and   therefore 
wisdom,  the  process  was  in  fact  rr1*mt^  In  9M> 
British  trade. 

We  attempted  to  do  that.    After  our 
lowered  rediscount  rates  and  started  in  on 
of  credit.    They  did  the  same  thing. 

He  continues: 

The  result  was  the  worst  of  both  worlds,  for 
fact  restored  without  the  prior  fullULImcnt  of 
sary  for  its  maintenance.     In  consequence, 
tary    policy    was   conoemed    mainly   in    a 
unavailing  and  Injurious  to  industry — to  sustain 
which  the  basic  conditions  could  not  itqipart. 

We  also  learned  later  that  we  could  not 
standard  on  account  of  prevailing  condit 
I  continue  to  read: 
Hence  the  second  departure  from  gold  In  19tl«^4 


A  uroLcnoif 

In  the  past  4  years  the  progress  of  Ideas  hasi 
Is  evident  to  any  reader  of  speechee  on  moiietaiy  ] 
years  ago  and  today  by  members  of  the 
maintenance  or  restoration  of  any  paitleiilar 
ling — or,  if  the  expression  be  prafened,  at 
price  of  gold — is  no  longer  rcgaided  by 
central  bank  as  the  dominant  objective  at 
fact,  the  gold  value  of  sterling  has  dwindled  by  ' 
the  Oovemment  nor  tbe  bank  does  anythfiig 
Is  in  the  slightest  degree  disturbed.  Haee  tM 
much  goods  and  senrioes  as  in  IMl. 

I  ask  Senators  to  listen  partleiilailj  to 

stability  of  the  value  of  tbe  pound  in 
atablUty   in  terms  of  gold.     Tbe 
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Britain's  monetary  policy  since  1031  has  corns  to  be  formulated 
with  flrst  regard  to  the  Interests  of  British  Industry  and  trade. 
For  a  time  after  the  de])arture  from  gold  the  old  measures  of  re- 
striction, regarded  as  inevitable  In  a  time  of  crisis,  whatever  Ita 
nature,  were  enforced.  But  the  Government  shortly  adopted  *"<1 
secured  the  pursiat  of  a  more  progressive  poUcj.  based  on  the  needs 
of  the  time  rather  than  the  traditions  of  an  earlier  epoch.  Hence 
the  great  expansion  of  credit  which  took  place  from  tbe  summer 
of  19S2,  providing  the  principal  stimulus  to  business  reoovery  In 
this  country,  and  providing  It  without  any  tmfortimate  oonse- 
quences  In  the  shape  of  imdue  inflation  or  speculative  activity. 
As  usual,  the  way  forward  has  proved  to  be  the  way  out. 

The  fullness  of  acceptance  of  the  new  prlnelple  Is  Indicated  by 
the  attitude  of  the  Oovenunent  toward  the  question  of  stablUslng 
the  gold  value  of  sterUng.  Herein  again  lies  a  contrast.  Zaiiy  post- 
war monetary  j)ollcy  was  obsessed  with  the  purpose  of  restoring 
the  old  parity  between  sterling  and  gold,  and  gave  scant  thou^ 
to  any  possible  alternative;  nor.  when  superfldally  tbe  moment  of 
restfHratlon  had  come,  was  it  concerned  overmuch  with  the  ques- 
tion whether  the  basic  conditions  were  favorable  for  sustaining  tbe 
old  parity.  Today  it  seems  evident  that  the  Oovemment  Is  deter- 
mined not  to  repeat  the  mistake.  The  ultimate  relationship  of 
sterling  to  gold — whether  fixed  or  fluctuating — Is  left  entirely  aprnw, 
no  figure  is  accepted  as  In  Itself  possessing  any  special  merit;  and 
the  time  and  numner  of  establishing  a  figure  are  regarded  as  mat- 
ters for  determination  with  full  regard  to  the  cozuUtlons  and  needs 
of  our  Industry  and  trade. 

At  the  heart  of  the  matter  la  a  change  In  the  offlclal  conception 
of  stability.  In  the  early  poet-war  years  the  word  could  have  only 
one  meaning — a  fixed  price  of  gold,  and  hence  a  fixed  relatlonsblp 
with  other  currencies  on  the  gold  standard.  Today  a  clear  distinc- 
tion is  seen  between  stability  In  terms  of  gold  <x  gold  currencies 
and  stability  In  terms  of  goods — between  exchange  stability  and  In- 
ternal stability.    And  the  second — 

Referring  to  Internal  stability — 

is  regarded  as  of  at  least  equal  Importance  with  tbe  flrst.  Vor 
the  time  being  the  first  Is  impracticable,  so  that  tbe  second  holds 
the  field;  but  It  Is  becoming  more  and  more  clearly  reeognlaed 
that  we  cannot  afford  to  accept  the  flrst.  even  when  practicable,  If 
by  so  doing  we  Jeopardize  the  second. 

And  let  me  repeat  that  we  cannot  afford  to  go  Into  any 
stabilization  of  foreign  exchange  if  it  Jeopardizes  the  sta- 
bility of  domestic  exchange. 

Mr.  McKenna  says  further: 

It  may — Indeed  can — be  possible  in  tbe  long  run  to  attain  tbe 
two  together:  meanwhile  Izstemal  stability  is  bringing  tu  far 
greater  beneflts,  in  sc^id  economic  welfare  tban  tbe  pursuit  of 
flxlty  of  exchange  could  conceivably  yield.  Tbe  two  objectives 
are  not  always  and  Inevitably  irreconcilable,  but  there  can  be  no 
doubt  as  to  tbe  change  In  tbe  relative  weights  aoeorded  to  them 
in  ofllclal  policy. 

Clearly  this  change  is  nothing  short  of  a  revolution  and.  taken 
in  conjunction  with  those  already  referred  to.  It  indicates  an 
almost  complete  transformation  of  the  monetary  system.  A  new 
order  of  precedence  has  been  applied  to  the  objectlvee  of  nume- 
tary  policy  and  the  machinery  for  translating  policy  Into  action 
has  been  vastly  altered  and  Improved.  In  this  short  article  many 
other  changes  of  less  vital  Importance  than  thoee  mentioned  have 
been  of  necessity  Ignored.  But  enough  has  been  said  to  show 
that  economic  progress  in  the  past  quarter  of  a  century  has  not 
been  confined  to  the  arts  of  production,  The  advances  there 
achieved  axe  amazing,  but  the  changes  in  the  monetary  system  are 
scarcely  less  striking,  even  though  less  evident  on  a  cursory 
survey  and  less  easUy  described  In  generally  oomprehenalble  terms. 

We  have  certainly  within  the  last  25  years  traveled  on  the 
same  road  as  has  Great  Britain  in  increasing  production  but 
the  British  have  made  a  change  in  their  monetary  policy 
and  we  have  not,  except  insofar  as  we  were  forced  to  do  so 
by  being  driven  off  the  gold  standard  and  changing  the  price 
of  gold.  We  are  still  talking  about  maintaining  our  canency 
in  relation  to  the  iMlce  of  gold  instead  of  to  the  price  of 
commodities  and  goods. 

I  have  read  a  portion  of  Mr.  McKenna's  editorial  in  the 
Monthly  Review  df  the  Midland  Bank  because  he  has  ex- 
plained that  changb  of  policy  in  more  comprehensive  lan- 
guage than  it  will  be  possible  for  me  to  do. 

I  will  state  again  the  reasons  why  I  take  the  time  of  the 
Senate  to  explain  the  revolutionary  change  that«has  taken 
place  in  the  monetary  policy  of  Oreat  Britain,  a  change 
which  has  been  advocated  on  the  floor  of  the  Senate,  and  the 
benefit  from  which  is  now  explained  by  the  head  of  the 
greatest  bank  in  Oreat  Britain.  I  call  it  to  the  attention 
of  the  Senate  for  the  purpose,  if  I  can.  ai  impressing  upon 
Members  of  the  Senate  and  officials  of  tbe  Oovemment  tbe 
necessity  for  having  a  fixed  deilnite  change  in  monetary 
policy  in  order  to  have  domertic  stabili^  in  tbe  price  level. 
The  British  have  found  that,  in  order  to  achieve  that  objective 
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they  most  resulate  their  money  by  the  quantitative  theory.  In- 
creasing and  restricting  the  supply  of  money  in  order  to 
iPB'nfAtn  Its  stability.  I  think  we  can  study  their  system 
with  a  great  deal  of  profit  and  get  away  from  the  constant 
Inflation  and  deflation  through  which  we  have  been  going 
for  a  period  of  20  years.  Instability  to  commerce.  Insta- 
bility to  every  conceivable  branch  of  our  economic  life,  in 
my  opinion,  has  had  more  to  do  in  bringing  this  country  to 
the  economic  condition  In  which  we  now  find  it  than  has 
any  other  policy  we  could  have  pursued. 

We  find  that  Government  credits  are  being  piled  up 
against  the  deposits  of  the  people  In  the  banks.  That  seems 
to  be  leading  toward  a  very  dangerous  situation.  If  there 
now  la  a  monetary  policy.  If  there  Is  a  financial  policy  to 
which  we  can  tie  for  the  next  25  or  50  years.  I  should  like  to 
know  what  It  la.  I  think  It  la  of  the  utmost  Importance  that 
such  policy  should  be  Inaugurated  at  the  earliest  possible 
moment. 

We  are  going  back  to  the  practice  of  loaning  short-term 
funds  on  loDg-term  paper;  and  I  anticipate  that  if  trouble 
arises  we  will  again  have  frozen  credits  In  the  banks.  We 
are  permitting  the  commercial  banks  to  take  short-term 
money  and  deposit  It  and  Invest  in  all  kinds  of  securities  not 
to  the  extent  that  they  were  allowed  previously  to  do,  but 
the  camel  la  getting  his  nose  under  the  tent. 

Those  were  two  of  the  policies  which.  It  Is  recognized,  in 
1929,  1930.  1931,  and  1932  led  to  the  burtsing  of  the  bubble. 
The  buying  of  investments  by  commercial  banks  is  a  matter 
of  degree,  only.  In  this  bill.  I  anticipate  they  will  come  here 
next  year  and  ask  to  have  the  provision  amended  in  order 
that  ibey  may  have  the  freedom  of  racketeering  which  they 
previously  enjoyed;  and  like  the  dog  we  will  be  going  back 
to  the  vomit. 

There  are  other  provisions  of  the  bill  which  I  do  not 
Iritend  to  discuss,  because  I  have  not  had  the  time  to  study 
them.  I  am  sure  the  Committee  on  Banking  and  Currency 
has  labored  very  diligently  to  perfect  the  measure.  How- 
ever, while  I  may  be  mistaken,  I  cannot  find  in  the  bill  a 
change  In  monetary  policy;  I  cannot  find  a  change  in  bank- 
ing policy.  We  have  intrusted  the  money  and  credit  of  this 
Nation  to  private  corporations,  and  then  we  have  tried  to 
enact  laws  to  make  them  bankers.  We  pretend  to  have  a 
hard  time  to  discover  who  was  to  blame  for  the  policies  that 
brought  us  to  chaos  and  to  national  disaster.  The  conserva- 
tors of  the  national  credit  should  be  the  depository  where 
the  national  credit  and  monetary  iwllcy  rests;  but  we  have 
given  the  power  to  the  bankers,  who  were  the  worst  specu- 
lators of  alL  They  used,  to  swindle  the  people,  the  instru- 
ment of  money  and  credit  with  which  they  had  been  intrusted 
as  a  depositary;  and.  It  seems  to  me,  under  this  bill,  that 
Instrument  still  remains  with  the  same  people  who  used  It 
heretofore  to  wreck  the  country.  Judging  from  their  atti- 
tude and  azpresskms  they  have  not  learned  anything. 
Mr.  LAFOLLBTTE  obtained  the  floor. 

Mr.  LgWIS.    Mr.  President 

The  PRB8IDKNT  pro  tempore.    Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Illinois? 
Mr.  LA  FOLLnrS.     I  yield. 

Mr.  LEWIS.  Let  me  say  to  the  Smator  that  I  rise  to  ask 
to  break  Into  the  dlscxisslon  tor  a  moment  in  order  to  tender 
a  brief  reaototion  which  haa  been  pamfd  by  the  House  of 
RepreaentatlvcB  correcting  what  appeara  to  have  been  an 
omlsalon  as  to  cotton  allowed  for  the  State  of  Illinois.  I  do 
not  wish  to  Inject  that  question  Into  this  debate.  U  the 
Senator  «|BBlred  to  proceed  to  a  discussion  of  the  y^n^ryg 
Ua.  I  do  not  think  It  should  be  Interrupted  with  ■nm^tning 
that  la  f  orelcn. 

Mr.  LA  FOIAjKTTK.  Mr.  Prealdent.  I  atiould  like  to  ac- 
commodsle  the  Senator  from  Illinois;  but  In  view  of  the 
numenxB  States  that  are  interested  In  the  question  of  cot- 
ton. It  would  seem  to  me  Important  that  we  should  have  a 
quc»rum  called.  I  do  not  wish  to  take  very  much  time;  and 
80.  tf  the  Bfnatnr  Is  agreeable.  I  should  prefer  that  he  call 
op  at  a  later  tine  the  matter  to  which  he  has  referred. 

Mr.  IMWIB.  I  wm  say  to  the  Of  nstta  that  the  matter 
I  have  was  accepted  the  other  day  on  the  floor  of  the  Sen- 


ate by  the  Senator  from  Alabama  [Mr.  Bakkhkas]  and  by 
the  Chairman  of  the  Committee  on  Agricultxire  and  For- 
estry [Mr.  Smith  J ;  but.  unfortunately.  I  happened  not  to  be 
here  when  the  bill  was  closed. 

I  will,  however,  accept  the  siiggestion  and  not  now  intrude 
the  subject  if  it  will  interfere  with  the  harmonious  course 
of  the  debate  on  the  t>anlung  bill. 

Mr.  GLASS.  Mr.  President,  if  the  Senator  from  Wisconsin 
will  permit  me.  I  should  like  to  have  a  call  of  the  Senate. 

Mr.  LA  POLLETTE.    Mr.  President,  I  prefer  not  to  have 
the  point  of  no  quorum  raised. 
Mr.  GLASS.     Very  weU. 

Blr.  LA  POLLETTE.  Mr.  President,  title  n  does  not  go  as 
far  as  I  believe  it  should.  It  Is  my  flirm  conviction  that  we 
must  have  complete  control  of  credit  and  monetary  policies  in 
the  public  Interest.  It  is  also  my  conviction  that  past  experi- 
ence has  demonstrated  that  we  cannot  expect  either  a  unified 
policy  or  a  policy  in  the  public  interest  under  the  existing 
system. 

For  that  reason,  may  I  say  in  passing.  I  regret  that  the 
amendment  offered  by  the  Senator  from  North  Dakota  [Mr. 
Nrxl  involved  so  many  various  propositions  that  I  could  not 
record  my  attitude  toward  the  fundamental  underlying  policy 
which  I  believe  he  desired  to  accomplish  Insofar  as  the  crea- 
tion of  a  Government -owned  central  bank  is  concerned. 

I  recognize  that  there  Is  force  In  the  recitation  of  past  ex- 
perience insofar  as  the  fallabillty  of  the  Federal  Reserve 
Board  Is  concerned. 

In  1928,  in  February,  when  I  introduced  in  the  Senate  a 
resolution  demanding  action  by  the  Board  to  stop  the  alarm- 
ing concentration  of  credit,  diverted,  as  I  believed  then  and 
as  I  believe  now,  contrary  to  the  spirit  of  the  Federal  Re- 
serve Act  for  the  purpose  of  financing  the  speculation  of 
both  professionals  and  amateurs  in  the  stock  market.  I  had 
the  experience  of  hearing  members  of  the  Federal  Reserve 
Board,  as  it  was  then  constituted,  appear  before  the  Senate 
Committee  on  Banking  and  Currency  to  oppose  the  reso- 
lution. 

Nevertheless,  despite  any  experience  which  we  may  have 
had  in  the  past,  I  am  firmly  convinced  that  until  we  have 
fixed  responsibility  upon  a  public  body  for  the  exercise  of 
monetary  and  credit  control  in  the  interest  of  all  the  people 
of  the  country,  we  shall  find  ourselves  in  situations  as  disas- 
trous in  the  future  as  they  have  been  in  the  past.  However, 
I  shall  support  this  measure  because  I  believe  it  is  a  step  in 
the  right  direction. 

The  bill  as  it  came  from  the  House  places  in  the  hands  of 
the  Federal  Reserve  Board  three  lnstnm:ientalities  for  the 
effective  control  of  credit  and  monetary  policies.  One  is  con- 
trol over  the  reserve  requirements,  another  is  control  over 
the  rediscount  rates,  and  the  third  is  control  over  the  open- 
market  operations. 

In  some  respects  I  think  the  bill  has  been  improved  by  the 
Senate  Committee  on  Banking  and  Currency.  I  am  in  en- 
tire sympathy  with  the  provisions  which  require  the  appoint- 
ment of  a  nonpolitical  board. 

In  fact.  I  am  willing  to  concede  that  there  may  have  been 
some  force  In  the  argument  presented  in  behalf  of  Reserve 
bank  representation  upon  the  open-market  committee  when 
the  Board  was  constituted  as  it  Is  under  existing  law.  To 
my  mind,  however,  whatever  force  those  arguments  may 
have  had  disappears  in  the  light  of  the  Senate  committees 
action  in  removing  the  ex  ofBclo  members  of  the  board  and 
in  endeavoring  to  secure  the  appointment  of  a  nonpolitical 
board  of  ability. 

Mr.  President.  I  find  myself  in  complete  disagreement, 
therefore,  with  the  recommendation  of  the  Senate  commit- 
tee that  the  banker  representation  upon  the  open -market 
committee  should  have  full  and  equal  power,  so  far  as  their 
Indivldusd  votes  are  concerned,  with  the  members  of  the 
newly  constituted  board.  The  Senate  committee's  provision 
may  result  In  a  dangerous  situation  being  created  in  the 
future.  The  newly  consUtuted  Federal  Reserve  Board  may 
determine  upon  certain  pohcies.  It  may  seek  to  achieve  the 
objective  upon  which  they  have  determined  by  the  exercise 
of  their  control  over  reserve  requirements,  the  rediscount 
rates,  and  open-market  operations. 
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In  the  midst  of  the  carrying  out  of  suidi  a  ] 
may  be  created,  imder  the  Senate  commit 
tion.  whereby  the  banker  representatives  ooi 
committee,  in  conjunction  with  two 
may  determine  upon  a  jtoiicy  directly 
upon  which  the  Board  Itself  had 
public  interest,  and  which  it  waa 
exercise   of   the  instrumentalities  of 
rediscount  rates,  and  open-maxf 
will  be  conceded  that  this  would  be  an 
and  it  may  have  grave  conseqxiences,  ^ 
should  be  avoided. 

So  long  as  the  business  of  this  country 
activities  of  this  Nation  in  normal  times 
90  percent  with  credit,  we  cannot  hope  to 
trol  over  credit  and  monetary  polldea  wlilelt4 
the  pomt  of  view  of  stat^ty  of  our 
In  the  last  analysis.  Is  a  responalbfllty  fixed 
the  Constitution. 

Usually,  the  banker  has  the  wrong 
wrong  time;  and  I  say  this  wtthout  any 
bankers  per  se.    Ustially,  however,  durtng 
boom  period  is  upon  us,  the  bai 
the  same  psychology  as  the  rest  of  the 
I  think  It  is  the  experience-— I  believe  tt  III! 
that  during  the  boom  period  banken, 
over  the  United  Stafies  were  In  the  same 
of  mind  as  nearly  everyone  elae  In  the 
They  believed  that  the  law  of  gravity  hed^ 
They  did  not  believe  things  that  went  up . 
have  to  come  down.    They  were  aelUng  to 
their  depositors,  even  to  their  frlenda — jtM, 
of  their  families — securities  at  prices  vdiidi 

Mr.  President,  if  we  are  to  succeed  In 
some  stabilization  into  our  economic  llfi; 
credit   and   monetary   policies  must  be 
which,  to  the  extent  tliat  himum  llmitat 
will  be  exercising  their  power  from  the 
view  as  well  as  from  the  point  of  view  of 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER   (Mr. 
Does  the  Senator  from  Wisconsin  yield  to 
Florida? 

Mr.  LA  POLLETTE.     I  do. 

Mr.  FLETCHER.    I  understand  the 
for  the  principle  that  control  of  money 
be  under  the  guidance  of  the  Government. 

Mr.  LA  POLLETTE.    The  Senator  is 
that  the  spirit,  if  not  the  letter,  of  the 
this  responsibility  on  Congreea,  because, 
moment  ago.  the  power  to  issue  money 
value  thereof,  if  we  confine  it  to  actual 
into  circulation,  unless  we  are  willing  to 
fabulous  issuance  of  currency,  la  a  neglli 
its  potentialities,  when  we  conatder  that 
a  system  whereby  90  percent  of  our 
are  carried  on  by  credit. 

I  am  willing  that  the  advice  of 
Banking  System  should  be  had  by  the 
to  the  exercise  of  the  power  conferred 
market  operations;  but  I  maintain  tliat 
have  a  situation  where  it  is  deitrable.  in 
and  in  the  interest  oi  stability  of  our 
the  power  of  open-market  operatlona  shall- 
the  purpose  of  checking  a  credit  liiflatton 
out  of  hand,  and  is  menacing  the  economle 
and  that  It  Is  possible.  If  not  probatde.  that  i 
time,  when  it  is  so  vital  that  aetkm  diall  be 
atlves  of  the  Banking  System  may  be  of  a 

Under  the  provision  as  reported  from 
Reserve  bank  representatives  on  the  open- 
with  the  support  of  two  members  of  the 
the  policy  of  the  Board.    On  the  other ! 
one  of  the  downward  sirirals  of  deflation, 
banking  community  infected  with  panic 

I  do  not  crlUclze  the  banker.    I  know 
his  mind's  eye  the  long  queue  of  depoettoff* 
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draw their  funds  from  his  bank  and,  perehanoe,  to  wreck  it. 
Of  necessity,  because  of  his  very  business,  because  of  hia  very 
responsibilities,  he  becomes  overly  cautious  In  a  period  of 
deflation.  I  think  it  will  be  pretty  generally  ccmceded  that 
there  has  been  an  element  in  the  situation  through  which  we 
have  been  passing  during  the  past  several  years  where  this 
very  desire  upon  the  part  of  the  banker  to  secure  Uquidlty 
has  resulted  in  a  denial  to  perfectly  legitimate  enterprises 
credit  which,  in  normal  times,  would  be  readily  extended. 

It  should  be  the  duty  and  the  r^ponslbiUty  of  this  newly 
constituted  board  to  attempt  not  only  to  prevent  the  excesses 
of  a  credit  inflation  but  likewise  to  mitigate  the  disasters  and 
the  excesses  of  a  credit  deflation.  Under  the  commldee's 
bill  it  is  entirely  probable  that  the  representatives  of  the 
bankers  upon  this  open-market  committee,  In  a  period  such 
as  that,  win  be  opposed  to  any  attempts  upon  the  part  of  the 
board  to  exercise  its  control  over  open-market  operations 
In  the  interest  of  mitigating  and  preventing  the  excesses  of  a 
credit  deflation. 

Mr.  GLASS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Virgixda? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  GLASS.  I  have  so  much  respect  for  the  intelligence 
of  the  Senator  from  Wisconsin  that  I  can  scarcely  hope  to 
impart  any  information  he  does  not  already  possess  about 
the  Federal  Reserve  Banking  System;  and  that  I  mean  in 
genuine  earnestness.  I  desire,  however,  right  there,  to  call 
his  attention  to  this  fact: 

When  the  Senator  speaks  of  banking  representation,  and 
the  tendency  at  banks  to  restrictive  measures.  I  desire  to 
direct  his  attention  to  the  fact  that  a  Federal  Reserve  bank 
is  something  vastly  different  from  a  commercial  bank;  the 
latter  organized  to  make  money,  the  toarmei  instituted 
simply  to  respond  to  the  requirements  of  commerce,  in- 
dustry, and  agriculture. 

There  is  not  one  element  of  acquisitiveness  in  the  organi- 
zation of  a  Federal  Reserve  bank.  It  is  not  a  bank  in  the 
sense  which  the  Senator  has  been  discussing,  because  there 
is  no  element  of  acquisitiveness  In  it.  When  we  speak  of 
banking  representation  upon  the  open-market  committee. 
I  call  the  Senator's  attention  again  to  the  fact  that  6  of  the 
9  directors  of  every  Federal  Reserve  bank  are  precluded 
from  any  coimection  whatsoever  with  hanking  interests. 
So  It  may  readily  occur  that  the  representatives  or  at  least 
some  of  the  representatives  of  the  Federal  Reserve  banks 
on  the  open-market  committee  may  not  be  bankers  at  all. 
may  be  men  of  intelligence  and  patriotism  who  have  no 
connection  whatsoever  with  the  banks,  may  be  selected  from 
the  class  B  directors  or  the  class  C  directors,  and  ap- 
pointed altogether  by  the  Federal  Reserve  Board  here  in 
Washington.  So  I  could  wish  that  the  distinguished  Sena- 
tor from  Wisconsin  might  ccxisider  the  distinction  I  should 
make  if  I  were  speaking. 

Mr.  LA  POLLETTE.  Mr.  President,  I  tried  to  make  It  clear 
that  I  was  not  attacking  the  patriotism  of  the  banker  or 
questioning  his  reaction  to  the  psychology  when  the  bualneaa 
cycle  is  swinging  in  either  direction.  Furthermore,  of  course. 
I  recognize  the  distinction  which  the  Senator  makes  between 
a  commercial  bank  and  a  Federal  Reserve  bank.  On  the 
other  hand,  two-thirds  of  the  directors  who  will  select  the 
representatives  in  turn  to  serve  upon  the  open-market  com- 
mittee will  be  elected  by  the  member  banks:  and  I  assume 
that,  of  course,  they  will  be  individuals  of  integri^  and 
good  repute.  Nevertheless,  they  have  the  point  of  view  of 
the  banking  community  at  a  particular  time  when  a  situation 
may  require  action  of  the  open-market  committee  which 
is  not  supported  by  the  banking  community. 

ISi.  GLASS.  Mr.  President,  in  view  of  that  provision  of 
the  law  which  authorizes  the  Federal  Reserve  Board  to  re- 
move any  director  of  a  Federal  Reserve  bank,  and  of  the 
provision  in  the  pmding  bill  which  authorizes  the  Federal 
Reserve  Board  to  pass  upon  the  selectian  of  the  president  of 
a  Federal  Reserve  bank,  might  it  not  be  more  reasonable  to 
suppose  that  the  Board  would  be  more  apt  to  win  over  mem- 
bers of  the  *>«tniriTiff  representation  than  that  the  hanking 


op  at  a 
Mr. 

1  have 


tlae  Um  matter  to  which  be  has  referred. 
I  win  Mj  to  the  nenator  that  the  matter 
accepted  the  other  day  on  the  floor  of  the  Sen- 


objective  upon  which  they  have  detenniiied  by  the  exercise 
of  their  control  oTer  reaerve  requirements,  the  rediscount 
rates,  and  open-market  operations. 


^A*-i\^      V»«        V*J^      VftV/  W  A^  W  BBA  VS 


banking  community  infected  with  panic 
I  do  not  crlUcize  the  banker.    I  know 
his  mind's  eye  the  long  queue  of  deposttor* 


in 
to  with- 


a  Federal  Reserve  bank,  might  it  not  be  more  reasonable  to 
suppose  that  the  Board  would  be  more  apt  to  win  over  mem- 
bers of  the  ?>i^nMTig  representation  than  that  the  banking 
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repreaentatloa  would  be  able  to  win  over  members  of  the 
Board? 

Mr.  LA  POLLETTE  There  is  nothing  which  would  Justify 
removal  of  an  individual  who  happened  to  be  upon  this  open- 
market  committee  simply  because  he  disagreed  with  the 
policy  of  the  Board.  I  think  the  Senator  from  Virginia  wiU 
concede  that  of  necessity  Individuals  in  the  position  of  these 
gentlemen  are  most  familiar  axvd  their  contacts  are  more 
exclusively  with  people  who  are  in  the  banking  fraternity, 
and  it  is  only  natural  that  they  will  reflect  the  prevailing 
opinion  in  banking  circles. 

May  I  say  further  to  the  Senator  that  a  feeling  of  respon- 
sibility to  represent  the  banking  viewpoint  will  be  created 
when  men  are  chosen  to  represent  the  Reserve  banks  on  the 
open-market  committee.  This  situation  is  analogous  to  the 
Issue  which  was  presented  when  we  were  discussing  the 
Wagner  labor  disputes  bill,  for  example.  There  were  some 
who  contended  that  the  board  should  be  made  up  of  repre- 
sentatives of  the  emplo]ree  and  the  employer  and  the  public 
Interest,  but  after  weighing  the  matter  carefully  the  com- 
mittee came  to  the  conclusion  that  it  was  unwise  to  give  this 
representation  to  particular  groups,  because  we  were  con- 
vinced that  the  bidi\iduals  appointed  to  represent  those 
groups  would  of  necessity  feel  that  the  responsibility  was. 
first,  to  theh*  constituency,  and  that  they  should  reflect  the 
pomt  of  view  and  policy  and  attitude  of  their  constituency 
rather  than  to  take  the  point  of  view  of  the  public  interest 
and  pubUe  policy. 

Mr.  OIAB8.  If  It  be  true,  as  once  said  by  a  distinguished 
Virginian,  that  our  footsteps  should  be  guided  by  the  lamp  of 
•xperlenoe.  I  can  the  Senator's  attention  to  the  fact  that  for 
years  the  open-market  committee  has  been  composed  exclu- 
sively of  rvfrewntaUves  of  the  banks,  and  there  has  never 
been  any  dlMgreement  between  the  Federal  Reserve  Board 
and  the  open-market  committee. 

Mr  LA  FOLLETTB.  I  accept  the  Senator's  statement,  of 
course,  but  I  do  pomt  out  that  there  Is  force  in  the  conten- 
tion which  I  am  making:  that  a  situation  Is  being  created 
wherein  there  may  be  a  siiarp  conflict  of  opinion  as  to  what 
Is  In  the  public  interest  with  regard  to  open-market  policy, 
and  a  situation  is  being  created  where,  if  that  conflict  of 
opinion  does  arise,  the  open-market  committee  may  be  found 
taking  action  and  adopting  policies  with  regard  to  open- 
market  operations  which  may  be  flying  in  the  face  of  the 
policy  of  the  Board  Itself  with  regard  to  reserve  requirements 
and  rediscount  rates. 

Furthermore.  Mr.  President,  under  the  bill  as  reported 
from  the  committee,  the  requirement  Is  made  upon  the  Presi- 
dent. In  selecting  the  members  of  the  Board  of  Governors 
Itself,  that  two  of  them  shall  have  had  previous  practical 
banking  experience,  so  that,  as  the  Board  Itself  is  created. 
Inevitably  there  will  be  upon  it  two  individuals  who  have  had 
previous  practical  banking  experience  and  who  may  view  the 
situation,  to  an  emergency  of  this  kind,  from  the  point  of 
view  of  the  banking  community. 

I  am  not  now  crltldxhig  the  proposal  that  at  least  two 
members  of  the  Board  of  Oovemors  should  be  men  of  past 
banking  experience:  but  I  am  pohntlng  out  that  when  there 
are  2  repreaentatlves  of  the  hanking  community  upon  the 
Board  of  Oovemors  Itself,  and  then  when  it  is  provided  that 
6  additional  persons,  members  of  the  open-market  commit- 
tee, shall  be  repreaentatlves  of  the  H»"Mng  community,  there 
Is  a  situation  which  creates  a  probabUity  of  sharp  disagree- 
ment upon  questions  of  public  policy  In  time  of  grave  na- 
tional emergency.  At  such  times,  if  a  policy  Is  to  be  adopted 
affecting  this  Important  phase  of  our  economic  life.  It  should 
be  adopted  with  unanimity.  If  poasUale:  but.  even  if  it  is 
adoiAed  by  a  majortty,  it  should  certainly  be  carried  out  with 
vigor  and  without  hesitation  and  without  oonfUct. 

Mr.  BUUaXT.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOU.BTTI.    I  yield. 

Mr.  BUUOJnr.  I  do  not  think  the  Senator  wants  to  give 
the  impresalcn  that  It  is  proposed  to  put  two  bank  repre- 
sentatives on  the  BoATd  at  Oovemors.  Every  member  of  the 
Board  of  Oovemors  It  required  to  divest  ht?«^tf  of  all  bank- 
ing intereat  bef tare  tm  can  qualify. 


Mr.  LA  FOLLETTE.  I  understand  that,  but  the  Senator 
from  Ohio  knows,  as  well  as  does  every  other  Senator,  that 
a  man's  pomt  of  view,  and  his  reactions,  are  conditioned  by 
his  past  experience.  I  am  not  now  criticizing  the  provi- 
sion for  two  governors  with  past  banking  experience.  I  am 
pointing  out  that  there  are  to  be  put  on  the  Board  two  men 
who  in  the  past  will  have  had  banking  experience,  whose 
training  and  whose  point  of  view  have  been  and.  In  ail 
probability,  whose  continued  contacts  will  be.  largely  in  the 
hankmg  community. 

Mr.  BULKLEY.  I  do  not  think  I  differ  very  much  from 
the  Senator.  I  quite  agree  that  past  experience  does  affect 
a  man's  point  of  view;  but  that,  still,  is  something  quite 
different  from  having  actual  representatives  upon  the  Board 
of  Governors. 

Mr.  LA  POLLETTE.  If  the  Senator  takes  exception  to 
that.  I  am  perfectly  willing  to  concede  that,  in  tlie  technical 
sense  of  the  word,  perhaps  my  choice  of  language  was  not 
well  taken.  I  do  not.  however,  withdraw  one  lota  from  the 
position  I  have  taken,  that  two  members  of  the  Board  of 
Oovemors  as  newly  constituted  will  have  had  past  banking 
experience,  and  that  their  point  of  view  and  their  contacts 
will  naturally  be  those  of  the  hanking  community. 

Mr.  LEWIS  and  Mr.  PLETCHBR  addreaaed  the  Chair. 

The  PRCBIDINO  OFFICER.  Does  the  Senator  from  Wis- 
consin yield:  and  If  so.  to  whom? 

Mr.  LA  FOLLSTTK.  I  yield  first  to  the  Senator  from 
Illinois,  who  rose  first. 

Mr.  LEWIS.  Mr.  President,  may  I  Inform  the  Senator  from 
Wlsconsm  that  there  are  In  my  city  of  Chicago  a  large  num- 
ber of  bankers  protesting,  by  wires  which  have  reached  me 
today,  and  some  which  have  reached  me  previously,  that  the 
provision  which  allows  a  minority  of  bankers  In  number  Is 
not  sufficient :  that  there  should  be  bankers  sufficient  In 
number  to  equal  that  of  the  board. 

Mr.  LA  FOLLETTE.  Certalnlyl  I  am  surprised  they  are 
not  asking  for  a  majority. 

Mr.  LEWIS.  I  ask  the  Senator,  will  he  be  good  enough  to 
explain  in  what  way  two  bankers  can  coalesce  with  some 
members  of  the  Board,  or  the  Board  Itself,  and  defeat  the 
policies  and  the  objects  of  the  Board,  as  expressed  by  the 
able  Senator  a  moment  past? 

Mr.  LA  POLLETTE.  Let  us  assiune  that  a  certain  credit 
policy  has  been  adopted  by  the  Board  and  they  are  seeking  to 
carry  it  out.  They  may  be  employing  any  one  or  all  of  three 
methods — reserve  requirement,  rediscoimt  rates,  or  open- 
market  operations.  The  new  Board  itself,  as  constituted 
under  the  pending  bill,  will  have  complete  control  over  redis- 
count rates  and  reserve  requirements.  When  it  comes  to  the 
exercise  of  the  third  instrumentality  for  monetary  and  credit 
control,  namely,  open-market  operations,  the  bill  as  reported 
to  the  Senate  provides  that  five  representatives  of  the  Fed- 
eral Reserve  banks  shall  be  on  the  open -market  committee. 

Therefore  when  the  Board  meets  with  the  Reserve  bank 
representatives  on  the  open-market  committee.  If  the  5  rep- 
resentatives of  the  banks  and  2  Individuals  on  the  Board, 
perchance  the  2  who  have  had  past  banking  experience, 
should  agree  that  the  policies  adopted  by  the  Board  were 
unsound  from  the  pubUc  point  of  view,  they  could  control  by 
a  majority  vote  the  open-market  operations.  It  is  therefore 
possible  that  the  Reserve  bank  representatives  by  the  exer- 
cise of  this  majority  upon  the  open -market  committee  might 
adopt  an  open-market  pohcy  which  would  be  entirely  con- 
trary to  the  board  of  governors'  policy  with  regard  to  credit. 

Mr.  LfWIS.  I  thought  the  able  Senator  lUted  that  two 
t>ankers  with  the  Board  might  cause  the  resultant  conflict  and 
destruction.  I  now  understand  the  Senator  to  refer  to  two 
bankers  on  the  Board  joining  with  the  bankers  to  bring  about 
that  result. 

Mr.  LA  FOLUETTB.  Mr.  President.  I  think  that  is  what 
I  stated  in  the  first  place.  I  am  glad  the  Senat(X'  now  under- 
stands my  position. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.     I  yield. 

Btr.  FLETCHER.  Perhaps  it  U  not  very  ImporUnt.  but  I 
am  iiM'.llned  to  disagree  with  the  provlsioos  of  the  bUl  which 
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place  the  restriction  on  the  President  in 
bers  of  the  Board,  that  two  of  them  shall 
experience.  No  doubt  the  selection  will  be 
ance  with  that  idea,  but  why  should  thft 
placed  in  the  law?  By  this  provision  he 
required  to  select  as  two  of  the  appointees 
p>erienced  bankers  or  who  have  been 
rather  disagree  with  that.  That  point  is 
ever.  I  do  not  wish  to  take  much  time  la 
However,  I  do  not  believe  that  lurovislon 
law.  In  the  establishment  of  any  other 
Federal  Trade  Commission  or  the  Interstate  i 
mission,  there  is  no  such  restriction  on  the 
inating  members  of  those  Commisslon5. 
important,  although  the  Senator  mentioned  t 
might  result  when  two  of  the  members  of 
had  banking  experience  should  sit  In  with 
are  bankers  on  this  committee,  which  is  a 
mltiee,  with  the  supervisory  power  vested  te| 
It  is  a  superior  authority  when  It  comes 
operations.  t}ecause  that  c(xmnlttee  win 
there  shall  be  open-market  (Hierations  or 
cant  fact,  and  I  call  attention  to  it  for 
worth,  that  Canada  does  not  allow  bankenj 
central  bank  board.  Commercial  bankers 
the  board  of  the  Bank  of  England.  I  do 
that  is  true,  but  that  seems  to  be  ttM  fadt. 

Mr.  LA  FOLLETTE.    May  I  ny  to  tb« 
my  understanding  that  the  Canadian 
bankers  was  taken  after  most  ezhaustlye 
vestigations,  and  that  the  decision  was 
Parliament  deemed  it  was  in  the  public 
requirement. 

Mr.  President.  I  have  already  taken 
vision  than  I  intended  to.  but  I  regard  it  aa  i 
importance,  because,  as  I  stated  at  the  out 
able  to  effectuate  a  public  control  of  our 
policy  in  the  public  interest  in  this  count 
have  helped  to  dig  the  grave  In  which  our 
will  be  buried. 

I  had  intended  to  offer  an  amendment 
of  view  with  regard  to  the  question  ot  oi 
tlon  control.    I  have  become  conyinced. 
canvass  of  the  situation  In  the  Senate,  that 
this  amendment  and  bring  it  to  a  vote  I 
votes  of  many  Senators  who  are  in  sympat 
of  view  which  my  amendment  f  iobodiea. 
created  by  the  long  controversy  which 
in  the  committee  and  the  fact  that  sharply  i 
were  compromised  and  an  attempt 
them  in  order  that  legislation  might  be 
passed.    Therefore,  Mi.  President,  in  view 
this  bill  has  to  go  to  conference.  I  do  not 
false  impression  as  to  the  strength  which 
Senate  with  regard  to  the  policy  and  the , 
in  my  amendment. 

Mr.  BULKLEY.    Mr.  President,  I  am 
Senator  from  Wisconsin  that  In  the 
the  full  committee  I  advocated  the  very 
he  is  advocating  here;  but  reallring  that 
the  result  of  someone  giving  up  aomethlng , 
that  the  Senator  has  decided  not  to  offer 
here  on  the  floor. 

Mr.  LA  FOLLETTE.  I  wish  to  make 
that  I  am  not  giving  up  anjrthing  so  far  as 
and  my  own  point  of  view  are  coucerned, 
hesitate  for  a  moment  to  take  a  test  of 
Senate  upon  the  fundamental  Issue  n^iich 
proposition  if  I  did  not  know  beforehand," 
versations  which  I  have  had  with  some 
would  not  get  a  real  test  of  the  strength^ 
body  for  this  proposition.  Tlierefare.  In 
that  it  has  to  go  to  conference,  and  that 
ference  committee  will  have  to  compraml 
I  do  not  wish  to  Jeopardise  the  poflsfbUity 
more  nearly  in  the  direction  of  the  posit 
to  be  sound  public  policy. 
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In  order  that  my  views  may  be  recorded.  I  ask  unanimous 
consent  to  have  this  amendment  printed  at  the  conclusion 
of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  amendment  is  as  follows: 

Amendments  Intended  to  be  proposed  by  Mr.  La  Follctts  to  the 

bill  (H.  R.  7617)  to  provide  for  the  soxmd.  effective,  and  unmter- 

rupted  operation  of  the  banking  system,  and  for  other  pxirposee, 

viz: 

On  page  149,  lines  19  and  20,  strike  out  "  the  members  of  the 
Board  of  Oovemors  of  the  Federal  Reserve  System  and." 

On  page  180.  commencing  with  line  17,  strike  out  everything 
through  line  6  on  page  151  and  insert  in  lieu  thereof  the  fol- 
lowing : 

"(b)  The  committee  shall  consult  and  advise  with,  and  make 
recommendations  to,  the  Board  from  time  to  time  with  regard  to 
the  open-market  policy  of  the  Federal  Reserve  System.  The  com- 
mittee shall  also  aid  in  the  execution  of  open-market  pollclea 
adopted  from  time  to  time  by  the  Board  and  shall  perform  such 
other  duties  relating  thereto  as  the  Board  may  prescribe.  The 
Board  shall  consult  the  committee  before  making  any  changes  ia 
the  open-mcu-ket  policy,  in  the  rates  of  Interest  or  discount  to  l>e 
charged  by  the  Federal  Reserve  banks,  or  in  the  reserve  balances 
required  to  be  maintained  by  member  banks. 

"(c)  After  consulting  with  and  considering  the  recommendations 
of  the  committee,  the  Board  from  time  to  Ume  shall  prescribe  the 
open-market  policy  of  the  Federal  Reserve  System.  Xach  Federal 
Reserve  bank  shall  purchase  or  sell  obligations  of  the  United 
States,  bankers'  acceptances,  bills  of  exchange,  and  other  (^liga- 
tions of  the  kinds  and  maturlUee  made  eligible  for  purchase 
under  the  provisions  of  section  14  of  this  act  to  such  extent  and 
in  such  manner  as  may  b«  required  by  the  Board  in  order  to 
effectuate  the  (^>en-market  policies  adc^ted  by  the  BOard  from 
time  to  time  under  the  provisions  of  this  section,  and  each  Fsderal 
Reserve  bank  shaU  coc^Mrate  fully,  in  every  way.  in  making  such 
policies  effective. 

"(d)  All  transactions  of  Federal  Reaerve  banks  under  authority 
of  section  14  of  this  act  shall  be  subject  to  such  ragtdatlons.  limi- 
tations, and  restrictions  as  the  Board  may  prescribe." 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
TTie  question  Is  on  the  amendment  of  the  committee  to 
title  n. 

Mr.  THOMAS  of  Oklahoma. 
tary  inquiry. 

The  PRESIDING  OFFICER. 

Mr.  THOMAS  of  Oklahoma, 
ment?  

The  PRESIDING  OFFICER. 

Mr.  THOMAS  of  Oklahoma, 
two  amendments,  but  before  I  do  so  I  desh^  to  place  some 
data  in  the  Record. 

On  May  22,  1934.  President  Roosevelt  sent  a  message  to 
the  Congress  recommending  enactment  of  legislation  declar- 
ing it  to  be  the  policy  of  the  United  States  to  increase  the 
amount  of  silver  in  our  monetary  stocks,  with  the  ultimate 
objective  of  having  and  maintaining  one-fourth  of  their 
monetary  value  in  silver  and  three-fourths  in  gold. 


Mr.  President,  a  parilamen- 

llie  Senator  will  state  it. 
Is  title  n  subject  to  amend- 

It  is. 

A  little  later  I  desire  to  offer 


uwrns  sTATxs  sn,' 


POLICT 


In  this  message  the  President  stated  the  silver  policy  in 
the  following  clear  and  definite  sentences: 

As  a  part  of  the  larger  objective,  some  things  have  been  clear. 
One  Is  that  we  should  move  fra-ward  as  rapidly  as  conditions  per- 
mit in  broadening  the  metallic  base  of  ova  monetary  system  and 
In  stabilizing  the  purchasing  and  debt-paying  power  of  our  money 
on  a  more  equitable  level.  Another  is  that  we  should  not  neglect 
the  value  of  an  Increased  use  of  silver  in  improving  our  monetary 
system.     Since  1929  that  has  been  obvious. 

Some  measures  for  T"*H"g  a  greater  use  of  sUver  in  the  public 
Interest  are  appropriate  for  independent  action  by  us.  On  others 
International  cooperation  should  be  sought. 

Of  tlie  former  class  is  that  of  increasing  the  proportion  ot  sUver 
In  the  abtmdant  metallic  reserves  back  of  our  paper  currency. 
ThU  policy  was  Initiated  by  the  proclamation  of  December  21.  1088. 
bringing  our  current  domestic  production  of  silver  into  the  Treas- 
ury, as  well  as  placing  this  Nation  among  the  first  to  carry  out 
the  agreement  on  silver  which  we  sought  and  secured  at  the  Lon- 
don Conference.  We  have  since  acquired  other  sUver  In  the  inter- 
est of  stabilization  of  foreign  exchange  and  the  development  of  a 
broader  metallic  liase  for  our  currency.  We  seek  to  remedy  a 
maladjustment  of  our  currency. 

In  further  aid  of  this  policy,  it  wotOd  be  helpful  to  have  legis- 
lation broadening  the  authority  for  the  further  acquisition  and 
monetary  use  of  silver. 

I.  therefore,  recommend  legislation  at  the  present  sessioo  dedar- 
Ing  it  to  be  the  poUcy  of  the  United  States  to  increase  the  amount 
of  silver  in  our  monetary  stocks  with  the  ultimate  (AjacUve  of 
having  and  m»«n**«"«"g  one-fourth  o*  their  numetary  value  In 
silver  and  three-fourths  In  gold. 


I  1 


txm  tnteroM  before  be  can  quallfj. 


tr  v.kKi  i.\^tlJ^I\. 


ftm  inclined  to  diMcree  with  tbe  provisions  of  ttie  bUl  which 


J.  ao  nut  wiziu   lu  jcutnuuiac   mjjc  tw^ntwumny 

more  nearly  in  the  direction  of  the  posit 
to  be  sound  public  policy. 


I  believe 


of  silver  In  our  monetary  stocka  with  tbe  ultimste  (wjeeuvv  <a 
having  and  Tn#«n**«"«"g  one-fourth  «rf  their  monetary  value  In 
ftUver  and  three-fourths  In  gold. 


I 


!'ij 
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The  rxecutlv*  suthorlty  should  be  suthorlasd  and  directed  to 
make  tiie  purchsj^a  of  sUver  neceaMry  to  attain  this  ultimate 
otojecuve 

We  can  proceed  w;tti  thu  program  of  Increasing  our  store  of 
sliver  for  use  as  •  p»rt  o(  the  metaillc  reserves  for  our  paper  cur- 
rency without  serii  u:<ly  disturbing  adjustments  In  world  trade 
Huwvor  r^ernuae  of  the  tfreat  world  supply  of  silver  and  Its  use 
III  Viu-yin,{  foriiis  by  '.he  worlds  pcipuUtlon.  concerted  action  by 
^l  nsttons.  or  at  letut  a  large  group  erf  nations.  Is  necessary  If  s 
permanent  measure  of  value,  including  both  gold  and  silver.  Is 
•ventuaUy  to  be  made  a  world  standard  To  arrive  at  that  point. 
«e  nni.it  week  every  poiisibiiity  for  world  agreement,  although  it 
may  turn  out  that  this  Nation  will  ultimately  have  to  take  such 
independent  action  on  this  phase  of  the  matter  as  Its  Interests 
re<julre 

The  success  of  the  London  Conference  In  oonsummatlng  an  Inter- 
natinnal  ligreemenC  on  silver,  which  has  now  been  ratified  by  all 
the  (governments  concerned,  makes  such  fwther  agreement  worth 
seeking  The  ebb  and  (low  of  values  In  almost  all  parts  of  the 
world  have  created  many  points  of  pressure  for  readjustments  of 
mtemal  and  International  standarda.  At  no  time  since  the  efTorta 
of  t^.is  Nation  to  secure  LnternaUonal  agreement  on  silver  began 
In  1619  have  conditions  been  more  favorable  for  mailing  progress 
along  this  line 

Accordingly.  I  have  begun  to  confer  with  some  of  our  neighbors 
in  regard  to  the  use  of  both  silver  and  gold,  preferably  on  a  co- 
ordinated basis,  as  a  standard  of  monetary  value.  Sucb  an  agree- 
ment would  constitute  an  Important  step  forward  toward  a  mone- 
tary unit  d  value  more  equitable  and  stable  in  lU  purchasing 
and  debt-paying  power. 

SXLVXa    PTntCHASB    ACT 

Pursuant  to  and  in  conformity  with  the  recommendation 
of  the  President,  the  Congress  passed  the  Silver  Purchase 
Act  of  1934. 

After  the  law  was  passed  the  administration  began  to 
purchase  silver.  During  the  first  year  the  records  show  that 
we  have  purchased  approximately  500.000.000  ounces  of  sil- 
ver. The  objectives  tn  the  bill,  as  sUted.  were  two:  First, 
to  get  25  percent  of  the  total  monetary  stocks  of  the  Treas- 
ury in  the  form  of  silver,  leaving  75  percent  to  be  in  the 
form  of  gold.  The  second  objective  was  that  silver  should 
be  acquired  in  the  open  market  through  purchase  lintil  we 
should  secure  the  25  percent  of  silver,  or  until  tlie  price  of 
silver  should  reach  at  least  $1  29  an  ounce. 

Something  like  2  months  ago,  purstiant  to  the  policy  of 
the  Congress  and  the  administration,  the  price  of  silver  in 
the  world  market  rose  to  81  cents  an  ounce  For  some  rea- 
son the  rise  in  the  price  of  silver  was  halted  at  that  point, 
and  during  the  subsequent  few  days  the  price  fell  from  81 
cents  an  ounce  to  the  price  at  present,  which  is  67^4  cents 
per  ounce,  or  a  fall  of  something  like  13  cents  an  ounce  in 
the  price  of  silver  in  the  world  market. 

Shortly  after  this  price  decline  had  taken  place  a  number 
of  Senators  Interested  in  the  monetary  problem  proposed 
that  we  should  prepare  a  statement  giving  the  views  of 
some  of  the  Senators  upon  the  silver  program  This  state- 
ment was  prepared  and  was  sent  to  the  President,  but  be- 
fore having  been  sent  to  the  President  the  statement  was 
circulated  among  Seiiators.  and  some  46  Members  of  the 
Senate  signed  the  letter  transmitting  the  statement  to  the 
President.  The  letter  with  the  statement  went  to  the  Chief 
Executive  on  Monday  of  the  present  week. 

At  this  point  I  desire.  Mr.  President,  to  place  in  ttie 
Ricou  a  copy  of  the  leUer  sisned  by  46  Senators.  I  do  not 
attach  the  names  of  the  Senators  but  simply  state  the  letter 
contains  the  names  of  46  Senators.  In  addition  to  a  copy 
of  the  letter.  I  offer  for  the  Rscosa  at  this  point  a  copy  of 
the  statement  which  accompanied  the  letter,  the  statement 
being  enUtled  '  Statement  tn  Support  of  a  Wider  Use  of 
Silver  as  a  Monetary  Metal."  I  subimt  these  two  documents 
for  the  Rbcou  at  this  point. 

The  PRESIDINO  OFFICER.  Without  objection,  the  let- 
ter and  statement  will  be  printed  In  the  Rxcord. 

Tlie  letter  and  statement  are  as  follows: 

Xuifs  ao.   1985. 
To  the  PsMnaMT; 

We.  the  undersigned  UiUted  States  Senators,  do  hereby  submit 
for  yoor  coMsideraUon  the  following  statement  in  support  of  a 
ileniend  for  a  wkler  use  at  sliver  in  our  monetary  system. 

A  synopsis  of  the  statement  follows: 

I.  SUver  haa  always  been  used  se  mooey  by  the  peoplea  of  the 

rid. 

S.  The  ftrs*  AaMrtcaa  dotlar  was  a  slTasr  dollar. 

a.  The  Onned  Statee  hae  always  oeed  silver  aa  money. 

4.  We  now  have  fe.000.000.000  tn  gold. 


S.  We  have  adopted  a  pobcy  of  ualng  T9  percent  of  gold,  and 
25  percent  uf  silver  in  our  monetary  stocks. 

6    Such    policy    provides    for    ac(;ulrlng    $3,000,000,000    in    silver 
stocks 
I       7    We    now    have    approximately    one    and    one-half    billions    ot 
monetary   silver 

8  We  have  yet  to  secure  approximately  one  and  one-half  bllUon 
of  monetary  sliver 

9  We  urge  further  monetary  adjustment  In  order  to  bring  sbotit 
a  higher  K^neral  price  level. 

10  Such  higher  price  level  can  be  brought  about  most  effeo- 
lively  thTf)ugh  an  expansion  of  the  currency 

11  Since  gold  Is  not  in  circulation,  and  since  Treasury  notes 
are  not  favored  by  the  admlntstratton.  we  urye  an  expansion  at 
the  currency  through  an  Increaae  m  amount  of  silver  money. 

la.  By  issuing  sliver  certificates  against  our  silver  stocks  to  full 
monetary  value  we  can  Increase  circulation  by  approximately 
1300.000.000 

13  We  unre  a  wider  use  of  silver  for  reason  that  there  Is  not 
enough  gold  in  the  world  to  serve  as  the  baiUs  for  Issuance  (tf 
money  and  credit  of  tiie  world. 

14  Recent  developments  show  that  we  have  only  small  amount 
of  sliver  !n  world,  totaling  approxlmatHy  10  000  000  000  ounces 

15.  India  has  4  500.000  000  ounces,  China  has  2  500  000.000  ounces; 
and  the  United  States  has  i. 000 .000.000  ounces,  learing  only  some 
2.000.000.000  ounces  to  be  distributed  among  tlie  other  nauon*  of 
the  wor'.d 

16    Further  developments  show  that  the  United  Ststes  Is  able  to 
fix  price  of  sliver  at  any  point  desirable. 
I       17    It  Ls  adnutted  that  approximately  one-half  tbe  peoples  of  the 
I  world  U-se  .silver  alir.o.st  exclusively  as  money 

18  The  United  Spates  has  the  power  to  Increa'^e  or  decTea'«e  at 
win   the  value  of  the  monetary  units  of  the  silver-using   nations. 

19  Such  power  places  the  monetary  sjrstems  of  the  silver-using 
countrlea  embracing  approximately  one-hsJf  the  peoples  of  the 
world    at  the  mercy  of  the  power  of  the  United  Sta'e<« 

20  We  contend  that  It  Is  necessary  to  have  world  currenclee 
adjusted  and  stabilized  before  substantial  progress  can  be  made  In 
working  out  of  the  depre.s&ion 

21  Prior  to  st.\b!l:zation  the  value  of  both  gold  and  silver  must 
be  adjusted  to  be^t  serve  the  e*-onomleB  of  the  world 

22  We  refiresent  and  contend  that  the  best  interests  of  the 
cotum-producinn  South  demands  the  adjustment  of  the  value  of 
silver  and  the  stablli.?at.ion  of  such  value 

23  Th««  countries  prr>ducln>{  cotton  in  competition  with  the 
United  States  use  silver  as  money  almost  exclusively 

24  Ch-ap  silver  makes  ctMap  money:  cheap  money  makes  cheap 
costs  of  pruducti<in.  and  cheap  coets  of  production  in  such  silver- 
using  countries  makes  It  possible  for  such  countries  to  produce 
cotton  cheaply  and  to  sell  same  on  the  world  market  at  a  profit- 
able price  whKh  !s  lower  than  the  United  States  c.in  produce  cotton 
and  secure  even  cohIs  of  production. 

25  We  repre.sent  ar.d  recommend  that,  in  the  Interest  of  ttie 
cotton  producers  of  the  United  States,  the  value  of  silver  be  raised 
substantially  and  that  such  adjusted  price  be  stabilized 

M  We  recommend  that  the  price  of  silver  be  Increased  Immedi- 
ately to  the  end  that,  in  any  world  agreement  for  the  stabilization 
of  currencies,  silver  may  have  a  chance  to  be  considered  as  a  b»u>ic 
monetary  metal  tn  any  stabniratlon  agreement 

Xl  Through  previous  adjustn>ent  of  the  value  of  the  dollar  and 
by  the  devaluaUon  of  the  gold  content  of  the  dollar,  we  have  matte 
a  profit  for  the  Treasury  of  approximately  S3  JOO.OOO  000 

28  Through  the  present  silver  policy  we  have  already  made  an 
approximate  profit  for  the  Treasury  of  some  $500,000  OOO 

29  Through  the  further  carrying  out  of  the  silver  policy  we  can 
make  an  additional  profit  In  an  approxiniate  sum  of  »5O0,000.0OO. 

30  We  recommend  that  the  silver  policy  aduptPd  during  the 
Seventy-third  Congress  be  carried  out  enthuslasticnllv  to  the  end 
that  either  the  price  of  silver  may  be  Increased  to  11  29  an  ounce, 
or  untU  we  secure  tiie  neceasary  SS.OOO.OOO.OOO  In  eilver  nuanetary 
stocks 

31  We  recommend  this  policy  In  order  to  accomplish  the  follow- 
ing specific  things 

(a»   The  bringing  about  of  a  higher  price  level  for  commodities. 

(b>  Placing  sUver  In  a  position  where  It  can  assist  gold  In  serv- 
ing as  the  basu  for  currencies  and  credits  of  the  world. 

(c)  The  adjustment  of  the  value  of  silver  currencies  so  as  to 
serve  the  best  Interests  of  the  cotton-producing  sections  of  the 
United  States. 

(di  Increasini?  the  possible  profit  to  the  Treasury  through  a 
legitimate  revaluation  of  gold  ar.d  silver 

(ei  Adju.strrent  of  the  value  of  gold  and  silver,  making  possible 
early  stabill?atlon  of  world  currencies. 

RespectfiiUy  submitted 

(Letter  contained  signatures  of  46  Senators.) 


rra-rcmNT  ik  srpposr  or  a 


wrnn  0SX  or  siLvot 


AS  A   MorrrrAXT 


Silver  coin  has  served  the  peoples  of  the  world  as  money  througlv- 
out  recorded  history 

The  Spanish  milled  stiver  dollar  was  the  first  monetary  unit  rec- 
ognized aru!  etrrulating  among  the  original  Colonies 

On  January  28.  1781.  Alexander  Hamilton.  Secretary  of  the  Treas- 
ury, cooununicated  to  the  Uouke  of  Representatives  his  report  oa 
the  establishment  of  s  mint,  and  In  such  report  the  silver  dollar 
oontalning  S71  grains  and  one-fcmrth  of  a  grain  of  pure  silver  w^ 
recommended  to  be  a  dollar  In  the  mooey  at  account. 


» 


1935 


CX)NG] 


Congress,  by  resolution  adopted  July  6,  1788, 
money  unit  of  the  United  States  ■hall  be  a 
resolution  of  August  8.  1786.  fixes  that  dollar 
fine  sliver. 

The  silver  dollar  remained  the  standard  of 
The  gold  dollar  was  made  the  standard  at 
Since  1900  the  sliver  dollar  has  been  a  token  < 
During   the   following  33   years  the  gold 
throughout  the  world.    Today  only  France, 
land  are  left,  trying  to  ooerate  on  a  gold 
In  1933  we  left  the  gold  standard. 
In  1934  we  devalued  the  gold  doUar.  and 
are  of  the  value  of  the  declared  gold  content 
Inasmuch    as   gold    is    not   In   circulation   wlV 
domestic  dollar  Is  a  managed  or  commodity 

MONCTABT    rSCTB 

At  the  present  time  we  have  in  the 
the   value   of   over   19.125,000.000. 

Also  we  have  monetary  sUver  as  follows: 

Sliver   dollars 

Subsidiary     silver 

Bullion  at  monetary  value . — . 

Total 

At  present,  our  total  monetary  gold  and  sUl 
$10,750,000,000. 

At    the    present    time    we    have    In 
•5,500,000.000. 

NECEssrrr  roi  HioHsa 

We  hold  that  It  Is  necessary  to  have  a  higher.! 
to  serve  and  protect  our  domestic  economy. 

On  May  7,  1935,  in  s  Natlon-wlde  radio 
velt  said: 

"  The  administration  has  the  definite  obj 
modity  prices  to  such  an  extent  that  the 
money  will,  on  the  average,  be  able  to  repay 
same  kind  of  dollar  which  they  borrowed. 

In  order  to  raise  the  general  price  level,  w« 
necessary  to  cheapen  the  domestic  dollar. 

Inasmuch  as  gold  is  not  in  drcnlatton  wlthtni 
we  hold  that  the  domestic  dc^sr  has  Uttle 
that   the  only   way  that  we  can  cheapen  the 
to  dilute  or  expand  the  amount  of  actual 

Inasmuch  as  gold  and  gold  oertlfleates  ars 
we  contend   that  the  only  way  to  Increai 
add  paper  currency  or  silver  money  to  the 

Obviously  tbe  administration  Is  against  the^ 
currency  through  the  use  of  Treasury  notea 

On  May  22,  1935.  in  his  veto  mtiMSfS  of  tbS 
President  Roosevelt  said: 

"  In  a  few  cases  like  ovir  own  in  the  period  Of  J 
printing  of  Treasury  notes  to  cover  sn 
not  restUted  in  actual  disaster  and  collapse. 
caused  this  Nation  untold  troubles,  economic 
whole  generation." 

Hence  It  appears  that  the  only  possible  plam^ 
of  the  currency  is  through  a  wider  use  of  sllTsr. 

Since  our  silver  policy  was  inaugurated  bimT 
increased  otir  circulation,  through  a  wider  uss 
proximate  sum  of  $250,000,000. 

At  this  time  we  have  sUver  bullion  on 
either  coined  Into  dollars  or  against  which  sUl 
be  Issued  in  an  additional  approximate  sum  of  i 

ooNSTmmoMAL  row 

Section  7  of  article  I  of  the  OoosUtutloo 
"  The  Congress  shall  have  power     •     •     •    tOj 
late  the  value  thereof,  and  of  forslcn  coin     * 

Pursuant  to  such  exclusive  and  qy^Tlfled 
Congress  passed  Public.  No.  438,  8ev«nty-thlld~ 
being  "An  act  to  authorize  the  Secretary  of 
chase  silver,  to  issue  silver  certificates,  sad 
such  act  being  known  and  deslgnstcd  ss  tibe  **( 
of  1934  " 

Section  2  of  such  act  provides  ss  foUows: 
"  It  Is  hereby  declared  to  be  tbe  poUey  of  thai 
the  proportion  of  silver  to  gold  in  the 
United  SUtes  should  be  Increased,  with  the 
having  and  maintaining,  one-fourth  of  the 
stocks  in  silver." 

Section  3  of  such  act  Is  as  follows: 
"  Whenever  and  so  long  as  the  proportion  of  i 
of  gold  and  sUver  of  the  United  States  is  ISM  ' 
the  monetary  value  of  such  stocks,  the 
authorized  and  directed  to  purchase  Silver,  at 
present  or  future  delivery,  with  any  direct  _ 
rency  of  the  United  Stotes  authortasd  by  lav.l^ 
In  the  Treasury  not  otherwise  approprlatsd,  at  i 
times,  and  upon  such  terms  and  condttlons  ss  T 
able  and  most  advantageous  to  the  public  ' 
no  purchase  of  silver  shall  be  mi  ' 
of  the  monetary  value  thereof:  And 
purchases  of  silver  situated  tn  tbs  ooot 
May  1,  1934.  shall  be  made  hereunder  at  a 
cents  a  fine  ounce." 

Section  4  of  such  act  follows: 
"  Whenever  and  so  long  as  the  msxket  prloe 
monetary  value  or  the  monetary  value  of  tbe 
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greater  than  25  percent  of  the  monetary  value  of  the  stocks  of  gold 
and  silver,  the  Secretary  of  the  Treasury  may,  with  the  approval 
of  the  President  and  subject  to  the  provisions  of  section  6.  sell  any 
silver  acquired  under  the  authority  of  this  act,  at  home  or  abroad, 
for  present  or  future  delivery,  at  such  rates,  at  such  times,  and 
upon  such  terms  and  conditions  as  he  may  deem  reasonable  and 
most  advantageous  to  the  public  Interest." 

Section  10  of  such  act  defines  the  terms  "  monetary  value ", 
"  stocks  of  silver  ".  and  "  stocks  of  gold." 

Under  such  Silver  Purchase  Act  the  said  terms  are  defined  as 
follows : 

"(a)  The  term  '  monetary  value  '  means  a  value  calculated  on  the 
basis  of  $1  for  an  amount  of  silver  or  gold  equal  to  the  amoimt  at 
the  time  contained  in  the  standard  silver  dollar  and  the  gold 
dollar,  respectively. 

"(b)  The  term  'stocks  of  silver'  means  the  total  amotint  of 
silver  at  the  time  owned  by  the  United  States  (whether  or  not  held 
as  security  for  outstanding  currency  of  the  United  States)  and  of 
silver  contained  in  coins  ctf  the  United  States  at  the  time  out- 
standing. 

"(c)  The  term  '  stocks  of  gold '  means  the  total  amount  of  gold 
at  the  time  owned  by  the  United  States,  whether  or  not  held  as  a 
reserve  or  as  sectirity  for  any  outstanding  currency  of  the  United 
States." 

STEPS  TO  BS  TAXXN 

At  this  time  we  have  more  than  $9,135,000,000  In  gold;  hence,  to 
have  the  necessary  25  percent  of  sliver.  It  Is  necessary  that  we 
secure  more  than  $3,041,000,000  In  silver. 

As  hereinbefore  stated,  we  now  have  silver  of  the  approximate 
monetary  value  of  $1,635,000,000:  hence,  on  the  basis  of  our  preeent 
gold  holdings,  we  are  under  obligation  to  secure  an  additional 
$1,365,000,000  in  monetary  silver. 

^By  reducing  to  ounces  the  silver  necessary  to  be  secured,  we  find 
that  we  must  yet  sectire  more  than  1,000,000,000  cunees  to  make  up 
the  required  25  percent  of  monetary  silver  stocks. 

When  the  Silver  Purchase  Act  was  passed,  we  had  gold  to  the 
value  of  some  $7,830,000,000  and  silver  to  the  monetary  value  of 
some  $838,000,000.  At  that  time,  with  the  amotuit  of  fpML  in  the 
Treasury,  we  obligated  our  Government  to  acquire  additional  silver 
to  the  monetary  value  of  $1,762,000,000. 

Since  June  1934  we  have  Increased  our  gold  holdings  by  the 
sum  of  over  $1,300,000,000  and.  while  we  have  Increased  our  sliver 
stocks  to  the  extent  of  some  421.000,000  ounces,  we  find  that  to 
carry  out  the  policy  fixed  In  the  Silver  Purchaae  Act  we  must  yet 
seciire  silver  at  the  monetary  value  of  $1,366,000,000. 

Thus,  after  1  jrear's  administration  of  such  act.  we  find  that  we 
have  secured  approximately  25  percent  of  the  silver  required  to 
make  up  the  declared  proportion  of  Treasury  silver  stocks. 
sn.vKa-Txsii«o  natioits  at  bcksct  or  XTMirxD  ststis 

Within  the  last  few  years  silver  has  sold  as  low  as  25  cents  per 
oiince.  When  the  United  States  Initiated  Its  silver  program  and 
began  to  acquire  silver,  immediately  the  price  of  silver  began  to 
advance,  so  that  now  silver  Is  selling  on  the  wcM-ld  mailtet  for 
approximately  75  cents  per  ounce. 

There  is  estimated  to  be  only  some  10,000,000,000  otmces  <rf 
monetary  silver  In  the  entire  wwld.  Of  this  amount.  IndU  Is  esti- 
mated to  have  four  and  one-half  billion  ounces.  China  has  two 
and  a  half  billion  ounces,  and  the  United  States  over  1,000,000.000 
oimces.  making  a  total  of  8.000,000,000  ounces,  thus  leaving  only 
2,000,000,000  ovmces  of  silver  to  distributed  among  all  the  balanoa 
of  the  nations  of  the  wwld. 

Only  recently  we  covQd  have  purchased  all  of  the  world's  supply 
of  monetary  sUver  tm  about  $2,500,000,000.  At  present  prices  such 
sUver  could  cost  us  some  $6,750,000,000:  thus  otir  monetary  poUcy 
to  date  has  added  some  $4,250,000,000  of  valtie  to  the  holders  of 
silver  coin,  bullion,  Jeweliir,  and  trinkets  wherever  such  silver  may 
be  located.  _^  ^     ^^  ^ 

The  foregoing  statements  are  made  to  demonstrate  xQat  one 
country,  the  United  States,  has  the  power  to  fix  the  price  of  silver 
at  any  flgtire  it  sees  proper.  With  the  vast  amount  tx  gold  that  we 
have,  and  with  our  ability  to  either  secure  silver  or  to  fix  the  price 
to  suit  our  domestic  ecoxuuny,  we  have  the  power  to  fix  the  value 
of  the  silver  imlts  of  ctirrency  used  throughout  the  world.  TO 
secure  the  amotmt  at  silver  neceasary  to  make  up  our  required 
quoU  of  sUver  stocks  wotxld  resiUt.  In  aU  probability,  in  raising  tba 
value  of  sliver  many  points  higher  th»a  at  preeent. 

To  Illustrate  the  power  of  our  Oovemment  over  the  value  of  the 
monetary  units  of  silver-using  countries  the  following  cases  ars 
cited: 

On  June  20,  1934.  the  Hong  BU>ng  Chlneee  silver  unit  was  valusd 
at  36.56  cents.  On  June  20.  1936.  the  valtie  of  such  unit  bad 
Increased  to  68.54  cents:  hence  a  change  of  22  cents  in  the  vslue  of 
the  Chinese  unit  has  been  caused  by  the  United  States  silver  policy. 

A  second  caae  is  that  of  Mexico.  Because  of  the  increassd  value 
of  silver  the  Mexican  peso  became  mart  valiiable  as  bullion  than  as 
stamped  coin:  hence  such  coins  were  collected  snd  either  hoarded 
or  shipped  out  of  the  country  to  be  sold  ss  bullion.  This  resulted 
In  the  Mexican  Oovemment  closing  Mexican  banks  and  calling  In 
all  silver  coins  for  redenqitltm  In  paper  currency. 

A  third  case  Is  thst  of  some  of  the  dependencies  of  Xtsly.  In 
Ethiopia.  Sritrea,  and  Somallland  the  unit  of  money  is  the  Maria 
Theresa  thaler.  The  United  Sutes  sUver  poUcy  has  Uicreased  tba 
value  of  such  unit  from  21  to  47  cents,  or  a  total  diangs  in  the 
value  of  the  thaler  In  the  sum  of  36  cents. 

It  is  Obvious  that  the  best  Interests  of  the  nations  snd  peoples 
using  sliver  demand  that  the  value  of  sliver  be  adjusted  and 
thereafter  stablUaed:  otherwise,  the  domestic  eocmooiles  of  tba 
sllver-urtng  countries  are  at  all  tluMS  at  the  entire  mercy  of  tba 
power  and  dictation  of  the  Oovemment  of  the  United  Statce. 


svK^Muaxcuava,  (o  oe  a  aouar  in  tne  mooay  at  account. 


"  Whenever  and  ao  long  as  tne  maxwt  pnem 
monetary  value  or  the  monetary  tsIim  at  tbt 


aKoeeoB  its     siiver-using  counines  are  a«  au  uhwb  b^  mw  b*im»w  ummvj  »> 
Of  diver  is  ■  power  and  dictation  of  the  Oovemment  of  the  United  States. 
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or    «OLS    XKB    aCLWI 

tnaaoiuch  aa  about  half  tbe  people  at  Xhe  world  have  h«retarore 
uaed  Koid  aa  tfae  baala  for  thetr  moaey  and  the  other  half  uaed 
■liver  elttkcr  m  mooey  or  aa  a  baaU  for  the  taauanoe  of  money,  we 
ccntcnd  that  the  beat  Intcreata  of  the  entire  world  demand  the 
uae  of  both  (old  and  allver  aa  money  and  for  the  baata  at  the 
taauance   of   money    and   cr«<tit 

We  contend  further  that  the  main  trouble  today  la  that  the 
value  of  neither  gold  nor  allver  In  terms  of  the  various  national 
eurrenries  or  in  terms  of  each  other  has  been  fixed  or  a^eed  upon 
between  and  among  the  nations  of  the  world,  and  we  are  of  the 
opinion  that,  until  the  values  of  such  basic  monetary  metals  are 
recognised,  adjusted,  regtilated.  and  atablllaed.  there  can  be  no 
such  thing  as  stable  currencies  and  exchange  between  and  among 
the  several  nations  of  the  world.  If  allver  Is  to  be  used  as  a 
world-wide  monetary  metal  along  with  gold,  then  such  recogni- 
tion will  make  alhwr  as  Important  as  gold  and  such  development 
will  oeoeasltate  an  adjustment  of  the  value  of  slhrer  In  relation 
to  ^d.  and  thereafter  the  value  of  the  two  metala  should  be 
stabilized,  and  such  stabilized  value  should  thereafter  be  main- 
tamed. 

MJkTlO  an.WI   TO  OOLD 

If  sliver  la  to  be  recognized  aa  a  basic  monetary  metal  along 
with  gold,  then  the  relative  value  of  the  two  metals  must  be  fixed 
by  their  production  ratio  Over  the  paat  several  hundred  years 
the  ratio  at  production  of  go'd  and  nllver  has  been  slightly  less 
than  10  ounces  of  silver  to  1  ounce  irt  gold;  hence.  If  it  can  be 
brought  about  that  both  gold  and  allv«r  are  to  be  used  as  primary 
and  basic  monetary  metala.  thfn  the  relative  value  of  these  metals 
mtist  be  fixed  so  that  1  oonoe  ot  ftne  gcrid  will  be  equal  to  approxi- 
mately 1«  ounces  of  fine  altvw  If  both  metals  should  be  made 
basic  monetary  metala  and  the  mints  of  tbe  several  nations  should 
be  opened  to  the  free  coinage  of  both  gold  and  sliver,  the  produc- 
tion ratio  must  be  maintained,  otherwise,  in  a  very  short  time  the 
undervalued  metal  would  refuse  to  go  Into  the  mint  and  would 
be  retained,  hoarded,  and  held  aa  bullion. 

Thus,  it  is  obvloos  that  if  silver  is  to  become  a  basic  monetary 
metal,  it  must  be  accorded  recognnion  on  the  approximate  basis 
that  1  (mnee  of  fine  gold  is  eqtial  to  10  ounces  of  fine  silver 

We  represent  and  assert  that  there  U  not  too  much  of  both 
gold  and  sHver  In  the  world  to  serve  as  the  basts  for  the  issuance 
of  the  currency  and  credit  necessary  to  transact  the  btislness  of 
the  world:  but  In  order  to  permit  the  use  of  silver  along  with 
gold,  it  win  be  necsesary  to  raise  substantially  ths  vah:e  of  silver 
as  a  world  commodity.  Carrying  out  the  program  of  the  United 
States  wbereonder  we  are  to  maintain  29  percent  of  otir  monetary 
stocks  in  allver  will  bring  up  the  value  of  silver  to  a  point  where 
such  metal  may  l>e  used  along  with  gold  as  a  basic  monetary 
metal 

We  hold  that,  in  order  to  promote  trade  relations  between  and 
among  the  silver  natlcns,  it  is  necessary  to  use  sUver  In  the  settie- 
Btant  at  Intsrastloaal  aooounte. 

We  farther  bold  that  the  bast  mtsrsst  of  the  nations  ^*^"~«'>.i 
that  the  reciprocal  values  of  gold  and  sliver  be  adj\isted  and  thsrs- 
aftsr  such  values  staMllssd. 

With  BMCb  a  pragrasa  carried  out.  it  would  be  posstttle  for  sliver 
natlMM  to  USB  both  void  and  stiver  as  the  bMis  for  their  currencies 
and.  wttta  the  fact  of  staMltaation  aonompltshert.  the  value  of  the 
sUser  units  at  eurreocy  may  beoooM  known,  recogaiaed.  and  main- 
Such  a  program,  we  assert,  is  prerequlstte  to  any  CKtei3«lve  im- 


Tbe  Buuth  has  lost  its  cetton -production  Industry  and  the  North 
has  lost  Its  cotton -processing  tntfustry  to  stiver  and  cheap  money 
country  eompetftora.  ' 

Such  countries  as  India.  China.  Brasll.  Argentina.  Peru.  Mexico   i 
and  Cblle  are  locraaslng  tbetr  cotton  prochictton  and  furnishing  I 
raw  cotton  to  such  Industrial  nattocs  as  England  and  Japan  tm 
prnrsaalng  and  dlstrtbatlon. 

India  has  btcrcased  productlan  8  percent;  Egypt.  U  percent;  and 
BfaMi.  M  peroant:  while  we  have  decreased  our  production  «3 
percent. 

Our  cottop-productng  competttors  are  in  the  main  silver-money  | 
CQuortrles.  benos  cheap  stiver  makes  cheap  money,  and  cheap  money 
makes  cheap  coat  «rf  producing,  prnwalin.  and  distributing  cotton 
and  eiAtuii  prtalocts. 

Tba  f  oUawtng  Sguras  ten  tbe  story  of  why  the  South  has  loat  Its  I 
cotton  industry  As  valued  In  gold,  the  sUvar  currencies  have  [ 
anractatad  as  foUowa.  | 

Tba  ChtBsas  dollar  has  deprsetated  from  100  cents  to  M  cents- 
fsn  baa  dsprsdated  from  •«  cents  to  at  eentr.  tbe 
baa  depredated  from  •«  eaata  to  37  cants:  tbe  Indian 
nmaa  has  dmaelated  frooi  tl  eenta  t«  tl  eents:  tbe  Braathan 
■tfims  baa  tfiprseiatad  from  SO  eanti  to  •  eents:  the  Cbtleaa 
MO  baa  dapraoatoi  troat  10  aenia  to  f  aants:  aad  tbe  rmman 
•fll  baa  dapncidtad  freai  4f1  aents  to  M  aaota. 

M   IMS  ttaa   tbasa   eon^etntra   eoustnaa   wim    tbair   abaap 


■aslanr  MMIa  aaa  protfiiea  aat«eo  and  aatt  it  on  tba  world  «ar- 
ka«  Md  aslM  a  Umtj  jroftt.  vbtla  tht  Oattad  Mairsa  wttb  our 

^'i^rJ^  ^<gy  ••*»*»**?r"***fL5P**^  ••4  satllt  o«  tba  vorld 
mut0t  aad  mtm§  atas  aott  d  prodtMUoo 
Aa  •  Hdwonry  nUH  mmtmn  wt  bate  aeogbt  l«  ms  tlM  iimn 


vottaC 
•c  If 


a  «•  bate  aonght  lo  aaf  tlM  d 

par  poitad     fuab  prtM  balof  aboea 

f!r«<  Maara  ara  itiutjato  fta^pufsbaa' 

Is  puiag  up  la  vaat  autpluaoa  ia  Iba 


As  the  result  of  this  policy,  foretgn  producers  arc  forging  ahead 
snth  Increased  production  and  we  are  considering  renewed  and 
Increased  curtailment  of  production. 

What  the  Government  Is  doing  amounts  to  this  It  Is  saying  to 
the  compeUng  countries.  **  You  can  go  ahead  and  supplv  the  whols 
world  requirements,  which  you  are  nearly  doing  already,  outalds 
United  States'  home  consumption;  but  to  save  what  remains  of 
our  industry,  are  shall  continue  to  buy  our  own  home  production 
at  an  artificial  and  uneconomic  price  and  store  It." 

What  does  this  mean  except  that  the  Oovernment  intenda  to 
provide  a  living  for  12  OOO  000  people  by  paying  them  to  grow  cotton 
to  be  stored  In  the  Oovemment  warehouaes  until  It  rots'* 

There  are  millions  of  hales  there  already  as  the  result  of  less  than 
a  years  of  this  poUcy. 

UNrriD  sTATTs  ursT  roixow  owa  or  two  roLicixs 
One  of  two  policies  muirt  be  adopted  and  followed  by  the  United 
States  or  we  wlJI   lose  completely  our   foreign   trade   In   this  most 
Important  Industry. 

First,   we   must  cheapen  our  dollar  In  relation   to  the  monetary 
I  units  of  the  cotton -producing  countries,   or,  second,  we  must  con- 
tinue to  subsidize  our  cotton  producers  on  that  part  of  the  cotton 
consumed  at  home,  and  finally  flood  the  world  markets  with  our 
surplus  cotton  at  whatever  price  such  cotton  will  bring. 

The  only  feasible  plan  is  to  solve  this  matter  through  an  adjust- 
ment of  the  value  of  our  dollar.  Under  the  first  plan  we  can 
succeed,  and  as  follows:  By  the  prosecution  of  our  silver  program 
we  can  raise  the  world  price  of  sliver,  which  will  Increase  the  value 
of  the  several  monetary  units  of  sliver-using  countries. 

Using  China  as  an  example,  we  have  Increased  silver  and  thereby 
have  raised  the  value  of  the  Chineee  mcmrtary  unit  from  36  56 
cenu  1  year  ago  to  68.M  cenU  at  the  present  time.  By  similarly 
Increasing  the  value  of  silver  uniU  of  other  countriM.  we  will 
Increase  the  cost  of  producing  cotton  In  such  silver-using  countries 
and  thiw  enable  our  American  producers  to  more  nearly  and  easily 
compete  in  cost  with  their  cotton  growers. 

There  should  be  no  hcflitatlon  In  action,  and  not  a  single  day 
ahould  be  allowed  to  paas  without  adopting  enthusiastically  a 
policy  of  a  substantially  wider  use  of  allver  as  a  remedy  for  the 
present  cotton  altuaUon. 

Unless  this  policy  Is  adopted,  ths  whole  field  for  cotton  produc- 
tion, processing,  and  dlatrlbuUon  will  be  completely  lost,  and  such 
loss  will  mean  tbe  wiping  out  of  an  Industry  on  which  one-sixth 
of  the  American  people  depend 

If  ths  economic  apsclallsu  of  siich  countries  as  Japan.  India, 
China,  and  Brazil  were  asked  the  question.  "  What  measures  do 
you  most  desire  that  the  United  States  should  adopt?  "  they 
would  reply.  "  Nothing  can  be  better  for  us  than  lU  prettent  meas- 
ures. Firstly,  by  raising  and  pegging  the  price  of  cotton.  It  Is  en- 
abling us  to  make  a  handsome  profit  on  our  production  Secondly. 
It  has  transferred  to  us  from  Itaelf  millions  of  balen  of  the  world 
production  Thirdly.  It  has  so  penalized  Its  own  manufacturing 
Industry  that  we  are  able  to  steadily  progress  In  siipplantlng  It  as 
world  supplier  of  finished  goods  and.  fourthly.  It  la  enabling  us  to 
capture  Its  own  Internal  n^arket  owing  to  the  all-round  advan- 
tages It  Is  oSertng  us." 

To  continue  to  compete  with  such  cheap-money  countries  In  the 
cotton  Industry  ws  must  bring  the  value  of  their  several  currency 
units  Into  closer  harmony  with  the  value  of  the  American  dollar. 
We  can  do  thia  any  time  we  choose.  One  remedy  is  an  increase 
in  the  value  of  allver  Thia  remedy  can  be  stated  In  another  way; 
that  Is.  by  a  decrease  In  the  relative  value  of  gold  A  wider  use  of 
silver  makes  a  greater  demand  for  the  white  meUl.  and  as  the  de- 
floand  for  silver  Increases,  the  demand  for  gold  decreases  and  the 
resvUt  Is  a  fall  in  the  value  or  purchasing  power  of  gold. 

A  wider  use  of  silver  as  basic  money  will  have  the  same  effect 
upon  prices  and  business  generally  as  tf  a  new  gold  field  should 
be  discovered  Tbe  remonetlaation  at  silver  Is  one  way  out  of  this 
dfiprfaslnn. 

raorrr  loa  laxASUST 

Throtigh    the    devalustlon    of    gold    the    Treasury 
profited  to  the  extent  of  some  t3.SOO.000.000. 

UmSer  the  law  our  gold  hocud  may  again  be  revalued,  and  If 
such  rermluatlon  should  be  made  and  the  old  gold  dollar  should 
be  reduced  in  weight  the  full  50  percent,  then  there  will  be  an 
additional  profit  to   the  Treasury  of  over  11.500.000.000. 

Already  the  Treasury  has  profited  through  the  new  allver  policy  In 
a  sum  approximating  0600,000.000 

By  carrying  otit  rurh  allwr  policy,  thus  necessUatlng  the  secur- 
ing of  an  additional  bin  ton  ounces  of  silver,  we  can  thereby  Iticreasa 
the  profU  of  the  Treasury  to  the  extant  of  another  possible 
•000.000  000 

Ths  profits  from  our  monetary  poller  to  date,  and  those  which 
may  be  rsallaad.  win  smount  to  over  iSjOeOjOOO.000     Howevar,  such 


has    already 


proftta,  mprasBlTs  as  they  are.  sod  batpTul  to  the  Traaaury  as  thay 
mtHt  ba.  eonatltuta  the  smalleat  Item  of  tlia  ralua  to  omt  ooustrjr 
and  ottr  people 

Tba  forea  al  this  euteaient  oaaf  ba  raaimd  bf  aootampUtlaf  tba 
aaawar  to  tba  ouastton. 

If  ara  bad  ooi  lona  off  gold,  tf  «•  bad  not  davatuad  tba  dollar,  and 
tf  «a  bad  not  adopted  a  sbaapar  asonaf  pettay,  altara  would  w§  bo 
todaf^ 

Wa  submit  that  tba  monar  ouaaiion  la  tha  paraoMunt  iaaua  not 
onlir  baiora  AdMriaa  but  liiMwlaa  bofara  ih»  otbar  natlooa  of  ibd 

Ws  sgras  that  world  eitrrenetas  should  and  muat  ba  ataMUaad. 

Ws  eootend  that  tba  value  of  tba  ■aearat  national  unlU  of 
moaar  «ua(  ba  ragulaiad  and  ad)uaiad  deoMatlaaUf  prior  to 
Ma  world  wabfllaaTion  of  rnuh  uaMa. 
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All  must  agree  that  amall  ooontrlH  aia  ^ 

The  more  powerftil  nations  oould  act  If  th«j 
vlously  they  are  not  ready  to  act  now.    Wa  aamr 
SUtes  Is  not  yet  ready  to  stablllaa  tba  Talna  at 
preeent  value. 

Ws  contend  that  no  satisfactory  affort  at 
made  until  silver  is  given  Its  proper  plaea  In  tba 
of  the  countries  of  the  world. 

Therefore  we  recommend  that  tha  Al 
esUbllshed  by  law,  be  carried  otit  to  tba  and  tbatj 
its  proper  value  and  again  be  reoognlaed  aa  ona 
tary  metals  of  America  and  tha  world. 

Mr.  THOMAS  of  Oklahoma.    Mr. 
President  sent  to  me  a  letter  In  replj  to  this  j 
inasmuch  as  he  asked  me  to  advlae  those 
the  letter  with  me  of  the  contents  of  his 
for  the  Record  a  copy  of  such  letter  and  i 
at  the  desk. 

The  PRESmiNa  OFFICER.    Without 
will  read  the  communication. 

The  legislative  clerk  read  as  follows: 


Wathi 
OxifTLZMCN:   There  has  Just  ooma  to  ma 
dated  June  30  on  the  general  subject  of  sUear, 
have  the  benefit  of  your  obaerratlona  and 
Ject.     As  evidence  of  the  broad  c^JaetlTaa  I 
my  message  on  silver  to  the  Oongreas  on  May 
but  one  of  numerous  statementa  Z  haTa  made 
of  a  wider  monetary  use  of  silver. 

I  was  glad  to  have  that  meaaagi 
made  on  my  behalf  to  the  Senate  to  tha  effaek 
Purchase  Act  were  passed.  It  would  ba  eairlad 
in  good  faith.     The  administration  of  this  act 
course,  will  be  characterized  by  thia  aplrit  and 

When  we  come  to  such  particulars  aa  tha 
day-to-day  purchases  of  silver  and  tbe  laauanasj 
cates  in  excess  of  the  cost  of  the  aUver.  their 
duty  which  the  Congress,  by  the  i»OTlalans  of 
Act.  has  laid  upon  the  Secretary  ot  tha  Treasury, 
frequent  conferences  with  blm  on  tha 
surcharged  with  such  great  posslbUltlaa  for  OOV^ 
and  the  advantage  of  the  world,  that  that  duty  ~ 
be.  discharged   In   the  manner  most  advant 
Interest,  as  the  act  itself  enjoins,  and  in 
objective  of  a  wider  monetary  use  of  atlrer. 
Faithfully  yours. 


Mr.  THOMAS  of  Oklahoma.    Mr. 
In  support  of  the  pending  bill  so  far  as  it 
Islative  day  of  January  3,  calendar  day  of 
was  the  first  day  we  were  privileged  to  int 
present  session,  I  introduced  Senate  bill 
tended  to  be  a  banking  bill  and  gave  my 
Federal    Reserve    Board   and   the    Federal - 
should  become. 

Upon  the  introduction  of  that  bin.  I  sent 
bers  of  the  Federal  Reserve  Board  and  to] 
Federal  Reserve  banks  and  to  others  In 
fidence,  and  shortly  thereafter  I  learned 
Reserve  banic  officials  were  at  that  time 
which  they  hoped  to  send  to  CoDgress 
a  bill  was  st^nt  to  Congress,  so  I  am  adi 
either  the  Federal  Reserve  Board  or 
member  of  that  Board. 

Mr.  President,  I  find  that  the  MIX  as 
mittee  and  now  pending  before  the 
stantially  the  terms  and  provlalODt  wbieb 
ated  in  my  bill  introduced  on  the  7tb  of  Jl 
I  feel  very  much  complimented;  and  I 
pleased  to  note  that  the  diftioffOlitMd 
is  becoming  so  much  of  *  Ubenl.    If  ht 
ate  for  years  to  come,  as  wt  AH  trmt  tat 
him  on«  of  the  Uberdls  of  thU  bodr;  tool 
l>laint.  I  win  sey,  M  to  bid  WmnHmk  m 
bill  before  the  feiMtd  todftf , 

The  pendifif  Mil  provklM  tlM(  ttat 
fhdU  be  dceorded  Hi  Vb§  tvtw  §di§i 
Mid,  M  ertdenee  of  ttidt  addtd 
of  the  members  of  die  leiitf  Im0 
tdiHire  of  oOee  hde  been  eitffMM. 
Mil  I  tlioroufhlr  gpprore,    T 
my  )udfmeDi,  itiould  be  tlit  moH 
portMt,  gfld  moet  raepeetod  trtbOMl  to 
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I  think  it  equally  important  to  the  country  to  have  a  Fed- 
eral Reserve  Board  of  high  character  along  with  a  Su- 
preme Court  of  the  highest  possible  character.  I  realise 
that  we  will  probably  never  see  the  kind  of  a  Federal  Re- 
serve Board  that  we  would  all  idealize  or  set  up  as  our  goal; 
but,  from  my  viewpoint,  the  best  men.  or  women,  as  the 
case  might  be.  in  the  entire  United  States  should  be  placed 
upon  the  Federal  Reserve  Board. 

To  give  the  Federal  Reserve  Board  the  importance  it 
should  have,  its  members  should  receive  salaries  which  would 
keep  them  even  from  thinking  about  any  kind  of  private 
business  transactions;  and  I  am  glad  tc  see  that  the  bill 
provides  an  increase  in  salaries  to  the  sum  of  $15,000  a  year. 
My  bill  was  a  little  more  liberal.  I  provided  that  the  mem- 
bers of  the  Federal  Reserve  Board  should  have  salaries  the 
same  as  Associate  Justices  of  the  Supreme  Court  of  the 
United  States  receive.  The  salaries  provided  by  the  bill  are 
approximately  the  same,  but  they  are  not  quite  so  high  as 
perhaps  they  could  be  with  Justification. 

The  bill  introduced  by  me  incorporates  some  other  pro- 
visions which,  I  think,  are  important,  but  which  were  not 
included  in  the  pending  bill.  For  example,  my  bill  contains 
in  section  7  a  provision  under  which  we  would  have  in  the 
United  States  only  one  kind  of  currency,  one  kind  of  paper 
money. 

When  Senate  bill  433  was  introduced,  on  the  7th  of  Janu- 
ary, we  had  in  circulatiOQ  in  these  United  States  between  five 
and  six  thousand  different  types  of  paper  money.  At  that 
time  there  were  more  than  5,000  national  banks,  all  of 
which  had  the  privilege — and  most  of  them  exercised  it — of 
issuing  their  own  national-bank  notes.  Therefore,  we  had 
as  many  types  of  national-bank  notes  as  there  were  national 
banks  exercising  the  circulation  privilege.  At  the  time  my 
bill  was  introduced  we  had  in  circulation,  although  they 
were  outlawed,  gold  certificates;  we  had  in  circulation  two 
kinds  of  silver  certificates;  we  had  in  circulation  Treasury 
notes  of  1890;  we  had  in  circulation  Federal  Reserve  notes; 
we  had  in  circulation  Federal  Reserve  bank  notes;  we  had 
in  circulation  national  currency;  and  we  had  in  circulation 
greenbacks,  so  called,  of  the  Lincoln  period. 

During  the  present  session  we  have  gotten  rid  of  probably 
5,000  plus  of  these  various  kinds  of  money.  Tbe  gold  certifi- 
cates have  been  called  in,  and,  as  fast  as  discovered,  are  re- 
tired. The  Treasury  notes  of  1890,  as  fast  as  they  are  lo- 
cated, likewise  are  retired.  The  national-bank  circulation, 
representing  5,000  different  kinds  of  paper  money,  is  being 
called  in  and.  as  fast  as  discovered,  is  likewise  being  retired. 
The  national  currency  is  being  retired.  The  Federal  Re- 
serve bank  notes  are  being  retired.  So.  lnst.ead  of  having 
probably  5.500  different  kinds  of  money  in  circulation,  as  we 
had  6  months  ago,  today  we  only  have  two  kinds  of  ^ver 
certificates,  when  we  should  have  only  one  kind.  One  kind 
of  the  silver  certificates  is  redeemable  in  silver  dollars;  the 
other  kind  is  redeemable  in  a  dollar  in  silver.  I  should  like 
to  Icnow  the  difference,  if  someone  could  advise  me;  but  it 
seems  that  a  modem  silver  certificate  is  redeemable  in  sUver. 
not  in  a  dollar,  but  in  a  doUar  in  silver. 

At  the  present  time  we  have,  as  I  have  stated,  the  green- 
backs; that  is  kind  no.  1.  We  have  two  kinds  oi  silver  cer- 
tificates, each  containing  a  differing  redemption  feature: 
that  is  paper  money  no.  2.  We  have  Federal  Reaerve  notes, 
which  are  paper  money  no.  3.  I  propose  by  my  bill  to  call  In 
all  thcae  various  kinds  of  paper-money  currency  and  laeue 
Just  one  kind  of  pmwr  money. 

Our  money  today  is  not  redeemed  In  gold  and  it  le  not  re- 
deemed in  silver.  Anyone  trho  has  paper  money  oaa  take  It 
to  the  Tteaeury  and  get  allver  for  ii,  bo  doubt;  but  he  eao- 
not  get  gold,  fo  I  proposed  that  we  place  the  gold  aatf  lO- 
ver  in  the  Tteaeury  aad  tue  them  ae  our  ftierraf  aad  aa  tho 
poeelMe  flMnetarr  OMtdl  of  redimpMoB  aad  lima  iuii  oaa 
kind  of  paper  eunoney  afalaet  the  fM  aad  edrer. 

The  teaator  from  Artaem  lUr,  AMRnwr)  aihlMii  two 
•Itrer  eertlflMtii,  I  ooagraiylate  him  oa  pamiKnf  imotH' 
meertlfloatw,  I  uadantaad  oaa  Ii  redaemaWa  to  a  eOfar 
dollar  and  the  other  Ii  redeemable  to  a  dollar  to  iilfaf.  That 
Ii  a  dlitlnetiOB  without  mueh  of  a  dlflereaee,  btmvm  tt  tha 


maitb 
If  puiBff  up  la  f Mt  mtrwtmm  In  Um 


W«  evountf   that   itts  vftlu*  of   

MOM7  muM  b*  rafuUUd  Aod  UittfUd 
M«  vorM  tfMlMtioa  «<  tuafr  uatt*. 


uaiu  oC 
If  prior  to 


*  r  ! 


!' 


i 


.  ) 


i 


11922 


CONGRESSIONAL  RECORD— SENATE 


July  26 


Senator  should  take  the  two  certlAcates  to  the  Treasury  and 
should  want  sliver  for  them,  the  Treasury  would  give  hun  a 
sliver  dollar  for  either  one  of  them:  but  when  he  asked  for  a 
dollar  in  sliver  they  would  say  they  have  not  today  the  fa- 
cilities for  measuring  a  dollar's  worth  of  silver. 

I  do  not  at  this  time  desire  to  offer  an  amendment  to  this 
bill  on  this  particular  point,  because  we  are  making  such 
rapid  progress  in  bringing  about  the  idea  embraced  in  the 
bill  introdiiced  by  me  on  January  7  that  I  do  not  wish  to  re- 
tard the  pending  measure. 

In  the  bill  which  I  introduced  on  January  7  I  proposed  three 
different  provisions  for  the  regulation  of  money.  Section  13 
provided  for  the  PMeral  Reserve  Bank  Board.  It  is  called 
now  the  "  Board  of  Oovemora  of  the  Federal  Reserve  Bank  ". 
I  believe,  while  I  propoeed  to  change  it  to  "  Federal  Reserve 
Bank  Board."  Tbere  la  a  distinction  without  a  difference.  I 
propoeed  that  the  Federal  Reserve  Bank  Board  should  have 
"  full  control  over  all  open-market  operations,  both  in  buy- 
ing and  selling  at  home  axul  abroad."  Of  course,  that  is 
simply  a  statement  (rf  principle  and  did  not  seek  to  place  the 
matter  In  lecal  terms.  I  am  glad  to  note  that  the  bill  before 
ua  elaborates  on  that  and  makes  that  pnnclple  more  or  less 
effective. 

Section  14.  as  contained  in  the  original  bill  introduced  by 
myself,  reads  as  follows: 

TlM  FKlanU  fUserre  Bank  Bcmrd  Bhall  have  control  over  discount 
ratM  at  Mcb  of  th«  taranchca  of  tbe  PedcnU  Rcoerve  banlLB. 

That  likewtse  has  been  covered  and  taken  care  of  to  the 
bill  before  the  Senate. 

Section  15  of  my  bill  provided  that  the  Federal  Reserve 
Bank  Board  should  have  full  control  over  the  eligibility  and 
ktods  and  classes  of  collateral  to  be  accepted,  and  so  forth. 
That  Is  likewise  covered  in  the  bin  now  before  us. 

So  I  have  no  fault  to  find  with  the  bill  before  the  Senate, 
except  that  It  does  not  go  far  enough.  Of  course.  I  can 
readily  see  why  It  does  not  go  further.  The  whole  banking 
structure  of  America,  the  banking  structure  of  the  nations  of 
the  world,  are  today  in  a  veritable  hurricane  of  change.  Re- 
flect how  much  we  have  changed  our  system  In  the  past  3 
years,  how  much  Great  Britain  has  changed  her  banking 
system  in  the  past  3  years,  and  how  much  Holland  and  per- 
haps some  other  nations  may  change  this  afternoon  While 
the  currency  of  the  world  and  the  banking  structure  of  the 
world  and  the  banking  policy  of  the  world  are  changing,  it  is 
only  natural  that  we  should  go  slowly  and  try  to  avoid  mak- 
ing any  more  mistakes  than  are  necessary. 

Mr.  President.  I  desire  to  offer  an  amendment  to  title  n 
of  the  bill,  expressing  my  viewpoint  as  to  the  ownership  of 
the  several  Federal  Reserve  banks.  The  people  at  the  coun- 
try have  a  belief  that  the  Federal  Government  owns  the 
^deral  Reserve  System.  The  people  of  the  country  believe. 
io  I  am  convinced,  that  the  Federal  Reserve  banks  are  fed- 
erally owned  and  federally  controDed  and  federally  regu- 
lated governmental  institutions.  That  is  a  fallacy,  because 
the  stock  of  those  banks  is  controlled  to  toCo  by  the  member 
banks  of  the  several  districts.  The  Government,  as  stated 
by  the  Senator  from  Virginia  TMr.  Glass],  has  never  con- 
tributed a  penny  to  the  capital  stock  of  those  banks  and 
has  never  contributed  a  penny  to  the  support  of  the  banks. 
In  other  words,  the  salaries  of  the  Governors  and  the  Board 
members  and  tbe  various  employees  of  the  banks  are  all 
paid  bfy  mMnber  banks. 

I  am  advised  that  to  New  York  City  they  have  something 
like  3.500  employees  to  the  Federal  Reserve  bank.  Those  ; 
employees  receive  salaries  ranging  frcna  $50,000  down  to  the 
salary  of  tbe  humblest  paid  employee.  I  have  no  means  of 
knowing  bow  much  it  costs  to  run  tbe  Federal  Reserve  Bank  i 
of  New  York  City  or  tbe  Federal  Reserve  banks  to  toCo,  but 
tt  must  cost  a  huge  sum.  i 

So  lone  as  tboae  banks  are  owned  by  private  coocoru  and 
private  corpormtiooa.  because  banks  are  private  corporations. 
Ibere  win  be  no  ebance  to  regulate  those  institutions  more  i 
(ban  in  a  minor  way.  So  kog  as  they  are  private  insUtu- 
tions.  osmsd  bf  tbe  membei  banks,  it  is  natural  that  the 
banks  aboold  insist  upon  tbe  right  to  coDtrtil  and 


!      We  shall  not  make  much  progress  to  controlling  the  12 
member  banks  so  long  as  those  banks  are  private  Institu- 
tions and  their  capital  stock  owned  by  the  banks  of  the 
j  several  districts. 

Mr.  President.  I  propose  an  amendment  to  take  over  the 
'  capital  stock  of  each  of  the  12  Reserve  banks.  I  send  the 
[  amendment  to  the  desk  and  ask  that  it  may  be  read. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Lecislattvk  Clekk.  It  Is  proposed  to  add  at  the 
proper  place  to  the  bill  a  new  section,  as  follows: 

TTiat  within  90  days  aft*r  the  paasage  and  approval  of  this 
•ct.  each  member  bank  of  the  Federal  Reaerre  System  shall  trans- 
fer to  the  Treasurer  of  the  Unltctl  States  aU  shares  held  by  It 
of  the  capital  stock  of  the  Federal  Reserra  bank  of  which  It  Is  a 
member,  and  the  Secretary  of  the  Treaaury  Is  authorized  and 
directed  to  pay,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  each  such  member  bank,  upon  the  receipt  by 
the  Treasurer  of  the  United  SUtes  of  the  shares  so  transferred  by 
such  bank,  an  amount  equal  to  the  amount  of  the  paid-in  value 
of  such  shares,  together  with  any  lawful  Increment  to  the  date 
of  such  transfer  Each  such  member  bank,  after  such  transfer, 
shall  be  rellered  from  Its  stock  subscription  not  previously  called 
In  by  the  Federal  Reserve  bank  at  which  It  Is  a  member. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  at  the  present 
time  the  several  national  banks  are  located  to  certain  dis- 
tricts. The  national  banks  of  the  New  York  district,  of 
course,  own  the  stock  of  the  New  York  Federal  Reserve  Bank. 
The  amendment  proposes  to  direct  the  Secretary  of  the 
Treasury  to  buy  the  capital  stock  of  the  New  York  Federal 
Reserve  Bank  and  to  buy  the  capital  stock  of  each  of  the 
other  11  Federal  Reserve  banks.  If  the  amendment  should 
prevail  and  if  the  stock  should  be  purchased,  then  those  12 
banks  would  become  100  percent  federally  owned,  and  under 
that  condition,  of  course,  we  could  proceed  to  regulate  them 
and  control  them.  However,  it  is  my  Judgment  that  so  long 
as  they  remato  private  institutions  we  are  going  to  have 
difficulty  In  the  future  as  we  have  had  to  the  past. 

No  doubt  there  must  be  some  good  reason  for  the  banks 
betog  owned  privately.  I  am  advised  that  respor^ible  offl- 
clals  of  the  Government  are  in  favor  of  takmg  over  the 
banks  and  making  them  Federal  Institutions.  100  percent 
owned  by  the  Government.  If  some  Senator  understands 
why  this  has  not  been  done  and  why  the  committee  did  not 
so  report,  I  should  be  glad  at  this  time  to  have  a  statement 
as  to  the  reason  why  the  reconunendatlons  of  high  officials 
were  not  followed  and  why  the  bill  does  not  provide  for 
taking  over  the  banks. 

Mr.  BUUCLEY.  Mr.  President,  to  what  high  official  does 
the  Senator  refer? 

Mr.  THOMAS  of  Oklahoma.  I  have  been  advised  that  the 
Secretary  of  the  Treasury  himself  Is  to  favor  of  taktog  over 
the  banks. 

Mr.  BULKLEY.     Not  of  the  Government  taking  thpm  over. 

Mr.  THOMAS  of  Oklahoma     That  is  my  information. 

One  is  handicapped  In  discussing  a  banking  bill  if  he  is  not 
a  member  of  the  Banking  and  Currency  Committee.  For 
that  reason  I  have  offered  the  amendment  because  It  is  a  real 
issue  in  the  country.  Tbe  country  has  been  under  a  mis- 
apprehension all  these  years.  As  soon  as  the  people  gener- 
ally learn  that  they  do  not  own  these  banks,  I  think  the 
demand  to  have  them  become  the  pubhc  property  of  the 
coimtry  will  tocrease. 

Mr.  VANDENBKRG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  VANDENBERG.  What  would  the  Senator  do  about 
the  managing  directors  of  the  various  banks  after  they  cease 
to  function? 

Mr.  THOMAS  of  Oklahoma.  The  bill  I  totroduced  to  Jan- 
uary last  contained  three  or  four  sections  relating  to  this 
matter,  but,  in  order  to  get  the  matter  before  the  Senate.  I 
did  not  care  to  tovolve  my  amendment  with  questions  of 
maxuigement.  so  I  simply  suggested  the  Orst  amendment. 
It  would  be  my  idea  that  if  we  took  over  the  banks,  of  course, 
we  would  have  to  provide  some  means  of  controUtog  them. 
That  could  be  done  by  appototing  members  of  the  Board  like 
we  appoint  other  members  of  boards,  under  certain  resUic- 
liooa.    Even  the  Federal  Reserve  Boarxl.  as  provided  to  the 
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bill.  Is  to  be  a  board  of  restrictions,  becai 
are  to  be  appototed  with  a  view  to  tbe 
the  commercial  interests,  the  industrial 
agricultural  toterests. 

I  think  the  boards  could  be  appointed  with 
to  view,  and  it  would  be  my  Idea  that  if 
are  taken  over,  if  ever,  the  President  should 
bers  of  the  Board  probably  upon  the 
Federal  Reserve  Board.    The  members  of 
be  confirmed  by  the  Senate,  but  they 
with  reference  to  the  particular  interests  ti^i 
section  the  bank  is  to  serve.    I  reallw  that 
Boston  and  probably  to  Detroit  more 
consideration  from  the  standpoint  of  fac&ory  j 
to  Kansas  City  more  should  be  takev  into 
the  farmtog  toterests.    That,  however,  is  a 
do  not  care  to  go  toto  now,  save  to  aay 
to  the  point  of  taking  over  theae  banks  we 
satisfactory  management  of  them. 

Mr.  VANDENBERG.    As  I  understand. 
amendment  is  tocomplete. 

Mr.  THOMAS  of  Oklahoma.    Oh.  yes.    II 
before  the  Senate  the  one  Idea  as  to  whrtber 
be  the  policy  of  the  Ooverxunent  to  take 
It  is  useless  to  talk  about  the  details  unleig 
upon  the  policy. 

My  purpose  in  bringing  the  amendment 
was  to  get  the  matter  to  the  Rkcokb  as 
point.     I  am  strictly  to  favor  of  taking 
but  I  realize  that  with  only  13  or  15 
there  would  be  no  chance  of  getting  a 
the  Senate's  view.    I  should  like,  however,  t^^ 
ment  from  some  member  of  the  committee 
banks  are  retatoed  to  private  ownership,  and; 
to  why  they  should  not  be  owned  by  the 
anyone  will  make  that  statement,  I  shall  be 
at  this  jx)int. 

Mr.  GLASS.    Mr.  President,  I  do  not  desire 
consideration  of  the  Ull,  because  I  wish  to  hM 
ment  over  to  Monday,  if  possible,  after  tbe 
consideration  of  the  bill. 

No  such  suggestion  as  that  contained  in  tbg  i 
the  distinguished  Senator  from  Oklahoma  WMj 
to  the  Banking  and  Currency  Committee.    I 
retary  of  the  Treasury,  who  Is  not  most  fa 
matters,  one  day  tocldentally  expressed  his 
ion  that  something  of  that  sort  eventuaDj 
he  made  no  such  recommendation  to  tbe 

Incidentally,  the  completest  and  dearest 
give  to  the  Senator  is  found  to  a  report  of 
if  not  the  ablest,  financier  who  ever  lived 
States,  to  wit.  Alexander  Hamilton.    Mr. 
in  a  large  measure  of  centralisation;  and  hertj 
about  a  Government-owned  central  bank: 


Ckjnslderations  of  public  advantags 
Is  that  the  bank  could  be  estabUabad  upon 
cause  the  profits  of  It  to  redound  to  tbe 
State.    This  Is  contemplated  by  many  wbo  i 
but  the  Idea  seems  Uable  to  IxamipmUe  obj 
confidence  to  an  Institution  of  this  natun.  It 
essential  Ingredient  In  Its  structurs  that  tt  shall 
not  s  public,  direction — under  the  guldanM  of 
not  of  public  polity,  which  would  b«  suppo— d 
tain  emergencies,  under  a  feeble  or  too 
would   really   be.  liable  to  being  too  nnch 
necessity.     The  suspicion  of  this  would  BBOst  _ 
that  would  continually  corrode  the  vital*  at  the 
and  would  be  most  likely  to  prove  fatal  In  thoss  i 
the  public  good  would  rcqiilre  that  they  abould 
vigorous.    It  would,  indeed,  be  little  Imb  than  a  i 
credit  of  the  bank  be  st  the  diapoeal  of  the 
long  series  of  time,  there  was  not  eiperteneed  a 
of  It.    It  Is  true  that  It  wovild  be  tbe  real  lat 
ment  not  to  abuse  It;  Its  gmulne  poiley  to 
It  with  the  most  guarded  clrcumq;MCtkMi  as  an 
But  what  government  ever  unlfocmly  POoeuWsd 
In  opposition  to  the  tcDaptattone  of  me 
nation  was  ever  blessed  with  a  constant 
wise  administrators? 

Mr.  President,  It  seems  to  me  that  to 
ment  of  the  United  States  take  over  tbe  U 
banks,  and  thus  to  precipitate  them  mt  alt 
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temptations  of  politics,  would  be  Just  such  a  calamity  as 
Alexander  Hamilton  described  to  his  report.  The  commit- 
tee did  not  consider  the  question,  did  not  even  discuss  it, 
and  I  regret  that  my  distinguished  friend  shotild  have  pro- 
posed the  amendment;  but  I  take  it.  as  he  has  stated,  that 
he  has  done  so  merely  for  the  Ricord.  and  to  indicate  his 
view  of  the  matter. 

I  hope  the  amendment  will  not  prevail. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  great  many 
people  to  this  country  believe  that  our  banking  interests 
would  be  about  as  safe  and  as  sound  tmder  the  Jurisdiction 
of  Federal  officials  as  they  are  at  tbe  present  time.  I  should 
like  to  ask  someone  if  he  knows  Just  who  controls  the  bank- 
ing system  of  the  United  States.  I  should  like  to  have 
someone  tell  me  who  controls  the  issuance  of  currency  and 
the  control  of  credit.  I  should  like  to  ask  someone  who 
regulates  the  value  of  money  to  the  United  States. 

The  Senator  from  Idaho  [Mr.  Borah]  this  aftonoon  made 
the  statement  that  a  certato  group  did  this.  I  asked  him 
the  question,  and,  for  obvious  reasons,  he  did  not  place  the 
names  to  the  Record.  I  think  he  knows  who  s«ne  of  these 
gentlemen  are,  but  the  country  does  not  know.  The  coun- 
try believes  that  Washtogton  to  some  way  controls  the  issu- 
ance of  money,  the  coinage  of  money,  the  regulation  of  the 
value  of  the  dollar,  and  the  control  of  credit. 

That,  however,  is  wholly  not  the  case.  Some  gentlemen 
upon  the  floor  oppose  the  creation  of  a  central  bank.  We 
have  one  of  those  today.  That  statement  prtrtMibly  will  not 
be  agreed  to;  but  we  have  today  a  central  bank.  It  is  not 
federally  owned.  That  central  bank  is  the  Federal  Reserve 
Bank  of  New  York  City.  I  do  not  think  anyone  will  doubt 
that  statement.  The  policy  of  the  12  banks  is  controlled 
and  dictated  by  the  Federal  Reserve  Bank  of  New  York  City. 
The  question  arises:  Who  control  the  Federal  Reserve  Bank 
of  New  York  City?  It  has  a  distinguished  governor.  Gov- 
ernor Harrison.  It  has  a  board,  and  I  Imagine  that  board 
would  deny  that  they  are  controlling  the  financial  syston 
and  ftoancial  policy  of  America;  but  those  who  are  compe- 
tent to  testify.  I  think,  are  to  accord  that  the  statements  I 
have  just  made  are  correct. 

I  have  to  my  hand  a  publication  released  for  the  morning 
papers  June  24,  1935.  It  is  on  the  Banking  Bill.  Considered 
to  the  Light  of  1927-29,  by  A.  C.  Miller,  member  Federal 
Reserve  Board.  Mr.  Miller  has  been  a  member  of  this  Board 
for  years.  He  should  know  what  transpires  and  what  to- 
fluences  the  Federal  Reserve  Board.  I  desire  to  place  to  the 
Record  at  this  potot  a  few  excerpts  from  Mr.  Miller's  state- 
ment. 

I  quote  from  page  19: 

In  attempting  to  locate  and  assess  responsibility  for  the  delay 
and  Inactivity  of  the  Federal  Reserve  System  during  the  second 
half  of  the  year  1928,  the  Incontrovertible  fact  Is  that  during  this 
period,  as  weU  as  during  the  preceding  year,  the  leadership  of  the 
Federal  Reserve  System  rested  with  tbe  Federal  Reserve  Bank  of 
New  York. 

The  leadership  of  the  entire  Federal  Reserve  System  rested 
with  the  Federal  Reserve  Bank  of  New  York. 

Mr.  GLASS.  Mr.  President,  there  could  not  be  anything 
more  inaccurate  than  that  statement.  The  leaden^p  of  the 
Federal  Reserve  Banking  System  was  withto  the  Federal 
Reserve  Board  under  the  law;  and  it  seems  to  me  a  state- 
ment (tf  that  sort  is  a  humiliating  confession — ^that  the 
Federal  Reserve  Board  omitted  or  declined  to  assert  its 
lawful  functions. 

Mr.  FLETCHER.  Mr.  President,  may  I  totemipt  the  Sen- 
ator? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  FLETCHER.  As  bearing  somewhat  on  that  nuitta, 
I  think  Dr.  Miller  stated  to  his  testimony  that  the  Federal 
Reserve  Bank  of  New  York  owned  about  40  percent  of  tbe 
resources  of  the  sjrstem.  I  do  not  know  that  that  is  exactly 
correct;  but  that,  of  course,  gives  it  a  big  influence. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  am  simply 
offering  for  the  Record  the  best  testimony  I  can  jnocure 
tending  to  sustato  the  statement  that  we  have  to  this  coun- 
try today  a  centrally  controlled  bank,  and  that  centrally 
controlled  bank  is  the  Federal  Reserve  Bank  of  New  York, 
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which  controb  the  whol*  Federal  Reserve  System,  even  the 
Federal  Reserve  Board  In  Washinirton. 

Mr   TOWNSEND     Mr.  President,  will  the  Senator  yield^ 

Mr   THOMAS  of  Oklahoma.     I  yield. 

Mr  TOWNSEND  If  the  Senator  will  read  the  next  para- 
graph in  Dr  Miller's  statement.  I  think  it  will  be  very 
eniighteninK     He  says: 

There  u  no  »tt*mpt  h«iT  to  deny  the  responalblllty  of  the  Ped- 
eraJ  Reserve  Board,  without  whoa*  aanctlon  no  steps  couid  be 
undertaJcen. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  Under  the  law 
the  Federal  Reserve  banks  have  enjoined  upon  them  respon- 
sfblUty  of  initiating  movements,  and  if  the  Federal  Reserve 
t)anks  do  not  initiate  certain  movements,  the  Federal  Reserve 
Board  heretofore  has  been  powerless  to  act.  The  Federal 
Reserve  Board  has  no  authority  to  tell  these  banks  what  to 
do.  All  they  could  do  would  be  to  approve  the  different  pro- 
grams and  policies  which  might  be  initiated  by  the  several 
Federal  Reserve  banks. 

Mr.  OLABB.  The  law  tells  the  Federal  Reserve  banks  what 
they  may  do. 

Mr.  THOifAS  of  Oklahoma.    Exactly  so 

Mr.  QLABS.  And  the  statute  tells  them  what  they  may 
not  do.  and  the  Board  was  instituted  to  see  that  the  Federal 
Reserve  banks  obeyed  the  law.  and  should  commit  offenses 
neither  at  omlnlon  nor  of  commission. 

Mr.  THOifAS  of  Oklahoma.  Mr.  President,  heretofore  the 
Federal  Reserve  Board  has  teen  so  clrcumscTil>ed  with  limi- 
tations that  the  Board  virtually  had  no  effective  power. 

Mr.  GLASS.    They  had  all  power. 

Mr.  THOMAS  of  Oklahoma.  Let  me  read  again  from  the 
statement  made  by  Mr.  MUler.    I  read  from  page  21: 

But  tM  this  M  it  may.  m  things  tb«n  wer« — 

This  was  a  statement  as  to  1928.  just  bet  ore  the  collapse — 

the  Board  lookMl  for  the  Initiation  of  furtt^r  measures  of  restraint 
at  the  Federal  Raarrre  banks  and  they.  In  turn,  depended  on  the 
l«aderahlp  of  th«  rvderal  Baaenre  Bank  of  New  York  And  New 
York's  laadarahlp  provad  to  be  unequal  to  the  aituatiou. 

Mr.  Miller  says  that  the  leadership  rests  upon  the  Federal 
Reserve  Bank  of  New  York,  and  In  this  case  of  emergency 
that  leadership  failed. 

I  desire  to  place  in  the  Rscoao  at  this  point  one  or  two 
other  statements  from  this  very  valuable  document.  I  have 
respect  and  regard  for  the  testimony,  even  if  others  do  not 
seem  to  give  the  testimony  much  weight. 

I  want  to  show  the  Senate,  if  I  may.  from  this  testimony. 
what  the  Federal  Reserve  Board  was  up  against  here  in 
Washington.    I  read  from  page  27  as  follows: 

It  Is  not  without  significance  In  current  diaruaHion.<i  a«  to  the 
proper  diaUtbuUon  oX  authority  between  the  banks  and  the  Board 
that  during  the  tension  occasioned  by  the  acute  differences  over  the 
laaderahlp  of  the  Federal  Reecrve  System  in  the  fl  months  fallowing 
the  Board's  daclaratlon  oX  Ita  position  of  February  2.  19:29- 

They  were  having  dlfflculty.    A  contest  arose  between  the 
banks  on  the  one  Fide  and  the  Board  on  the  other,  and  this  is 
what  Mr.  Miller  says  of  that  contest,  and  of  what  the  Board 
in  Washington  had  to  face  before  they  couid  act. 
the  Sve  members  of  th«  Board — 

That  is.  the  Federal  Reserve  Board  here  in  Washington 

the  five  mambers  of  the  Bosu-d  who  took  the  reaponalbUity  of 
(ormulaUng  the  atutuda  aiMl  policy  for  the  Federal  Raearve 
Byatam  wara  opposed  by  a  minority  of  their  own  memberalilp. 

In  other  words,  the  minority  members  of  the  Board  were 
against  tbm  five.  Five  of  the  members  undertook  to  formu- 
late a  policy,  and  they  were  opposed  In  the  first  instance  by 
the  balance  of  the  members  of  the  Board.    I  quote  further: 

iBciwIinc  tbs  Os»>ury  of  the  Trsasury. 

Plrat,  the  five  members  of  the  Board  were  opposed  by  the 
other  members  of  the  Board,  induding  the  Secretary  of  the 
Treagury.  who  was  ex-oOdo  member  of  the  Board. 

Th«  Oevsmor  and  tba  Vtcs  Oovemor.  by  tta*  11  FMarai  Raaarv* 
banks.  aa«l.  taaily.  by  tte  FMarai  Advisory  OcmumU.  and  many,  but 
by  DO  was  as  aU.  of  lbs  largast  iMMbc    ^  ^^ 

This  VM  the  UtoaUon.    The 
nsmi'H  Bovd.  wtthoul  affective 
thorlty.  for  ymn  had  Ukm  their 
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Reserve  Bank  of  New  York,  apparently.  If  this  testimony  is  to 
be  believed.  When  the  time  came  when  the  Board,  or  some 
members  of  the  Board,  could  not  sit  quietly  by  and  see  things 
KG  on  as  they  were,  five  members  of  the  Board  not  together 
and  undertook  to  formulate  a  policy  to  keep  the  country  from 
going  on  the  rock.s 

When  these  five  members  undertook  to  combat  the  in- 
fluence that  was  against  them,  they  found  a  number  of 
minority  members  on  their  own  Board  against  them,  they 
found  the  Secretary  of  the  Treasury  against  them,  they 
found  the  governors  of  the  12  banics  against  them,  they 
found  the  advisory  committee  of  the  12  banks  against  them, 
and  a  great  number  of  the  larger  banks  against  them.  With 
such  opposition  it  is  a  wonder  they  did  as  well  as  they  did. 

Mr  GLASS.  As  a  matter  of  fact,  the  statute  gave  them 
complete  authority  and  the  5  members  composed  a  ma- 
jority 0*  the  Board  of  8  members. 

Mr.  THOMAS  of  Oklahoma.     On  page  30 

Mr  BULKLEY.     Mr   President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma      I  yield. 

Mr.  BULKLEY  The  Senator  does  not  intend,  does  he, 
to  omit  what  follows  what  he  was  just  reading;  that  is: 

Nevertheless  the  Board  adnered  to  »t«  position — 

And  so  forth. 

Mr.  THOMAS  of  Oklahoma.  Yes;  these  five  members 
stood  adamant. 

Mr.  BULKLEY.     Of  course. 

Mr.  GLASS.     That  was  a  majority  of  the  Board. 

Mr.  THOMAS  of  Oklahoma  Yes;  but  it  shows  the  In- 
fluence operating  against  them. 

Mr.  GLASS.  I  have  said  all  along  that  the  Secretary  of 
the  Treasury  had  too  much  influence  on  that  Board,  and  for 
that  reason  we  have  omitted  him  as  a  member  of  the  Board. 

Mr.  THOMAS  of  Oklahoma.  And  I  approve  of  the  com- 
mittee's decision.  I  want  to  place  this  sentence  in  the 
RicoRD.  from  page  30.  still  quoting  this  document  by  Mr. 
Miller: 

The  Judgment  of  the  bankers  or  of  oarers  of  Federal  Reserve 
b«knk.s  regarding  national  credit  policies  has  proved  Itself  not  to  t>e 
infallible,  and  they  cannot  always  be  trusted  to  reverse  their 
policies  promptly  when  the  public  Intereei  requires  such  action 

Some  upon  this  floor  have  criticized  the  proposal  whereby 
these  banks  would  be  controlled  by  the  Government  or  man- 
aged by  officials  representing  the  Government.  Yet  here 
is  testimony  that  the  banks  are  not  infallible,  that  they  are 
not  doing  a  very  good  Job.  and  that  they  make  mistakes. 
What  is  the  relation  between  the.se  two  ideas?  If  we  had 
a  Board  controlling  thi.s  System,  the  Board  would  be  pre- 
sumed to  be  composed  of  high-class,  patriotic,  able  mem- 
bers. 

Mr.  GLASS  The  Board  was  controlling  the  System,  and 
it  seems  that  the  Board  was  not  infallible,  because  the  Board 
now  admits  that  it  made  a  mistake. 

Mr.  THOMAS  of  Oklahoma.  Not  according  to  this  testi- 
mony. They  were  being  controlled  out  of  New  York;  and 
New  York  was  controlled,  we  have  testimony  before  the 
Senate,  by  foreign  influences  from  Great  Britain,  Joined  in 
by  France  and  other  influences  abroad.  I  cannot  make  that 
statement,  but  the  statement  was  made  on  the  floor  of  the 
Senate  this  afternoon.  At  another  point  in  this  statement  of 
Mr   Miller.  I  read: 

It  Is  my  conviction  that  It  should  b«  lodged — 
That  is,  tne  responsibility — 

in  a  body,  no  matter  how  constituted,  having  a  national  view- 
point and  owing  undivided  alieglanos  to  the  general -public  in- 
tsrsat.  lu  judgment  should  not  ba  warpsd  by  the  viewpoint  of 
any  parUcular  section  of  ths  country  or  by  ttoa  apaclal  interests 
of  any  particular  group. 

Mr.  Miller  Is  giving  his  Ideal  of  what  the  Federal  Reaerve 
Board  shouM  be. 

Mr.  OLAS8.  We  accepted  his  suggestion.  aiKl  It  Is  em- 
bodied In  the  bill.  Does  the  Senator  propose  to  have  it 
stricken  out? 

Mr  THOMAS  of  Oklahoma.  No;  I  am  giving  this  testi- 
mony for  the  RicoRB.    I  read  further: 

It  should  ba  an  Unpartlal.  mdspandtnt  Iwdy  with  a  ksan  and 
oootlntiouB  ssnai  of  pubho  duty,  and  a  point  at  view  suScisnUy 
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detached   to  avoid  having  its  Judgment  as  to 
swayed  by  the  popular  clamor  of  tbs  moment. 

To  all  of  which  I  agree.    The  extending  of  ^ 
of&ce  is  commendable.    No  man  should  look  fi 
ice  on  the  Federal  Reserve  Board  as  a  stei 
directorship  in  a  life-insurance  company  or 
of  a  life-insurance  company,  or  to  the 
bank,  or  the  presidency  of  some  bank.    Ih 
membership  upon  the  Federal  Reaerve  Boardl 
goal  of  those  most  qualified  to  handle 
such  as  have  to  be  handled  by  the  Federal 

Membership  on  the  Federal  Reserve 
ment.  should  be  the  ultimate  end.  it  should 
man's  ambition  in  his  desire  to  render 
service  to  his  country.    A  man  who  takes  a: 
Board  in  the  hope  of  making  money.  In  the 
some  industry,  or  in  the  hope  of  stepping  to 
tion  more  desirable,  as  has  been  the  case  iB. 
my  Judgment  lacking  in  the  elonents  ot 
proper    approach   to   public   service.    Me 
Board  should  be  aspired  to  by  the  highest 
the  country,  and  by  that  I  mean  men  who 
banking  situation  and  understand  fTn^"«^ 
the  economic  relations  of  all  the  different 
which  we  have  to  deal  not  only  in  this  count 
out  the  world. 

I  think  this  will  sufDce  to  show  the  int 
Miller  as  to  what  influences  have  been  cont 
cial  system  for  the  past  several  years,  and  I 
that  matter  further. 

Mr.  President,  the  Constitution  provldea 
shall  have  the  power  to  coin  money  and 
value  thereof.    The  Congress  has  proceeded 
The  Supreme  Court  has  held  that  printing 
money,  so  the  Congress  has  already  taken 
ticular  function  of  coining  money  and 
I  wi.sh  to  inquire  where  has  the  C<mgress 
tion  for  the  regulation  of  the  value  of  moneyf;^ 

We  have  money  in  this  country  today. 
value.    Someone,  somewhere,  has  been  and  is ; 
value;  and  I  should  like  to  inquire  uuader 
value  of  the  dollar  being  regulated?    I  shouki  I 
what  group,  what  board,  what  commission 
and  is  exercising  that  power,  under  the 
lating  the  value  of  our  money? 

In  February  1933  the  dollar  had  a  buying 
In  1920  it  was  62  cents.    From  1930  to  1933 
ing  power   increased  from  62  cents  to  $1j 
increase  of  $1.05  from  1920  to  1933.    Some 
ble  for  that  increase  in  the  buying  power  of 
1920  to  1933. 

In  1933  Congress  passed  a  bill  conferring 
dent  broad  powers.    Under  those  powers, 
he  chose  to  exercise  the  powers,  could 
money.    Since  that  time  the  value  of  the 
from  $1.67  until  today  It  is  about  $1J6.    Alt 
taken  40  percent  of  the  gold  out  of  the 
today  has  a  buying  power  here  at  home  of  $1J 
who  pays  his  taxes  today,  every  man  who 
today,  every  man  who  pays  his  debts  today, 
not  only  the  dollar  which  he  is  in  justice 
but  a  subsidy  in  the  sum  of  36  oents  in 
contend  that  is  not  Justice,  it  Is  not 
my  viewpoint  it  is  downright  dtshonast;  and 
the  United  States  is  responsible  for  such 

Mr.  President,  in  order  that  I  may  plaet 
what  I  beUeve  should  be  in  the  law.  namely,  a  ] 
late  the  value  of  money,  I  dealra  to  offer 
to  have  read  a  second  amendment 

The    PRESIDINO    OPTICKR.    TlM 
stated. 

The  CHixr  Clxmc.    It  la  propoMd  (o  amnd^ 
7617  by  adding,  at  the  proper  plaoc,  tlM 
section: 

8k.  — .  It  la  hereby  declared  to  be  the 
Butes  that  the  value  of  the  doUar  shall  be 
fixed  overhead  charges  and  debt 
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interest  and  debts,  public  and  private;  and  the  value  or  purchasing 
power  of  the  dollar  shall  be  so  fixed  and  maintained  substantially 
stable  in  relation  to  a  suitable  index  of  basic  commodity  prices, 
which  said  Board  shall  cause  to  be  compiled  and  published  in 
complete  detail  at  weekly  intervals.  The  Board  is  hereby  author- 
ized and  directed  to  make  effective  this  poUcy.  To  effectuate  such 
policy  it  shall  be  the  duty  of  the  Board :  First,  to  establish  or  cause 
to  be  established  in  the  United  States  a  free  and  open  gold  end 
silver  market  In  which  gold  and  sUver  may  be  botxght  for  \ise. 
Investment,  or  trade,  and  such  Board  shall  determine,  without 
llmlUtlon.  the  price  at  which  It  may  buy  and  sell  silver  and  gold; 
second,  the  Bureau  of  Labor  Statistics  of  the  Department  of  Labor 
Is  hereby  Uansferred  to  the  Federal  Resei-ve  System  and  such 
Bureau  shall  t>e  under  the  supervision  of  the  said  Board.  The 
name  of  such  Bureau  shall  be  changed  from  the  Bureau  of  Labor 
Statistics  to  the  Bureau  of  United  States  Statistics.  The  duties 
of  such  Bureau,  in  addlUon  to  those  now  prescribed  by  law,  shaU 
be  to  collect,  assemble,  and  analyze,  under  rules  and  regulations 
to  be  prescribed  by  said  Board,  authentic  daU  which  may  be 
obtained  from  any  governmental  or  other  source  for  the  tiae  and 
benefit  of  said  Board. 

Mr.  THOMAS  of  Oklahoma.  Ur.  President,  the  purpose 
of  this  amendment — and  I  offer  it  only  for  the  Rec(»i>— is  to 
try  to  call  this  question  to  the  attention  of  the  Senate,  the 
Congress,  and  the  country. 

At  the  present  time  someone  is  regulating  the  value  of  our 
dollar.  No  one  seems  to  know  who  is  doing  it.  There  is  no 
authority,  there  is  no  commission,  there  is  no  board,  there  is 
no  particular  individual  who  has  had  enjoined  upon  it  or 
him.  by  congressional  mandate,  the  duty  of  regulating  the 
value  of  the  dollar. 

The  purpose  of  this  amendment  is  to  suggest  the  advisa- 
bility of  having  the  Federal  Reserve  Board  charged  with  this 
responsibility.  The  amendment  provides  that  the  Federal 
Reserve  Board  shall  proceed  to  regulate  the  value  of  the 
dollar;  that  it  shall  regulate  the  value  of  the  dollar  in  rela- 
tion to  the  overhead  charge  on  the  country,  which  is  in  re- 
lation to  our  taxes,  in  relation  to  our  Interest,  and  in  relation 
to  the  mass  debt  of  the  coimtry. 

We  have  at  the  present  time  some  $15,000,000,000  of  taxes 
which  the  people  must  raise  and  pay  each  year.  We  have 
at  the  present  time  a  total  interest  bill  of  something  like 
$10,000,000,000  a  year.  Then  we  have  a  total  mass  debt 
structure  of  something  like  $250,000,000,000.  It  is  my  Judg- 
ment that  our  dollar  should  be  regulated  in  relation  to  the 
overhead  charges  made  up  of  taxes  and  of  interest  and  debts. 
If  that  is  not  done,  and  the  dollar  is  not  so  regulated,  the 
people  will  not  be  able  to  get  the  dollars  with  which  to  meet 
their  taxes,  lliey  will  not  be  able  to  get  the  dollar  with 
which  to  meet  their  interest,  they  will  not  be  able  to  get  the 
dollar  with  which  to  meet  their  debts;  and,  of  course,  if  taxes 
fail,  the  Government  fails.  If  interest  fails,  the  citizens  and 
the  corporations  lose  their  property.  If  the  debts  are  not 
paid,  the  creditor  class  is  thereby  damaged,  if  not  destrosred. 

I  suggest  the  advisability  of  congressional  legislation  fixing 
a  definite  tribunal,  and  it  should  be,  in  my  Judgment,  the 
Federal  Reserve  Board  to  regulate  the  value  of  the  dollar. 
Today  it  is  being  regulated  by  influences  outside  of  the  pub- 
lic service.  In  my  Judgment  the  value  of  the  dollar  is  being 
regulated  by  the  Federal  Reserve  Bank  of  New  York  City. 
It  is  my  purpose  to  get  that  power  out  of  the  Federal  Reserve 
Bank  of  New  York  City  and  into  some  federally  owned  and 
controlled  Institution,  and  I  pr(q;x)se  as  best  I  can  to  keep  this 
issue  alive  until  we  have  some  authority  charged  with  the 
direct  responsibility  of  regulating  the  value  of  our  money 
and  the  control  of  credit. 

Mr.  President,  I  realise  that  at  the  end  of  several  weeks 
of  very  arduous  toil  it  is  no  time  now  to  prolong  discussion 
over  these  matters  which  have  been  discussed  for  mnmtHiy^ 
and  I  simply  offer  the  two  amendments,  one  to  take  over 
the  Federal  Reserve  banks  and  the  other  to  provide  for  the 
federally  controlled  regulation  of  the  value  of  money  as  the 
basis  for  further  consideration  Iqr  the  Congress  at  this  session 
and  by  future  Congresses. 

IfCr.  President.  I  wlU  not  press  the  two  amendments  at  this 
late  hour,  but  will  continue  to  advocate  the  proposals  at 
subsequent  meetings  of  the  Senate. 

Ut,  BORAH.  Mr.  President,  before  wt  proeeed  to  vote 
on  this  matter  I  desire  to  have  inoorporated  in  ths  Raooaa 
an  amendmont  In  harmony  with  the  statement  I  made  this 
morning.    I  hope,  as  the  Senator  from  Virginia  Indloated 


I 


mony  for  the  Rbcokb.    I  rMd  further: 


TM  membMi  of  the  FedenU 

Board,  wtthoul  effecttire  power,  without  poaltlTe  au-  t.    ^    .^  v^ 

tKwlt*   far  VMM  h^  t«kM  tluuVi-ijt f»««  tT^aTri.v!!  '*  ***'***'*'  **•  "  imi»«^»i.  U»d«p«nd«nt  body  with  »  kMn  axKl 

uonij.  for  y«Mn  am  tana  tMir  ordva  from  the  P^dend  oontinvoui  mom  oi  pfuMio  duty.  «na  «  point  oc  r\*m  iufflcienuy 


8k.  — .  It  U  hereby  deelwed  to 
BUte«  thftt  th«  vmlue  of  th«  doUw  ■&•!!  be 
llzwl  orerbeAd  cbargas  aod  debt 


^^^    an  amendment  In  harmony  with  the  rtatement  I 
taoa.  I  mornlnff.    I  hope,  ai  the  Senator  ftom  Virginia 
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this  momixm.  K  wfl]  recelye  considermtian  in  conference. 
This  amendment  was  finally  drafted  by  Prof.  John  R.  Com- 
mons. I  ask  that  It  may  be  printed  In  the  Rscokd  In  order 
that  it  may  be  available  for  consideration  in  conference. 

The  PRESIDINO  OFFICER  (Mr.  Holt  m  the  chair). 
Without  objection.  It  Is  so  ordered. 

The  amendment  Is  as  follows: 

AOMndiaent  IntaiHted  to  b«  propoMd  by  ICr.  Bokah  to  tbe  bUl 
H.  R.  7617  (»t  tb«  proper  piace) 

rt  ■hJtU  be  tbe  duty  of  the  re<ler«l  Reen-ve  Board  to  uerclM 
■uch  powers  as  it  poeaeaees  to  prevent  inflation  of  prices  above  the 
mrtngt  lerel  at  prloea  for  tbe  years  1923  to  1939:  and  to  prevent 
deflation  ot  prloea  below  tliat  level  wlibln  reasonable  margins  of 
yarlabUlty. 

Par  tlila  purpoae  the  Board  shall  conatruct  as  Its  guide  an  Index 
number  ot  the  average  of  prices  weighted  In  proportion  to  the 
Bouroes  of  demand  from  subatantlally  all  of  the  economic  Inter- 
eats  In  the  United  States  for  credit  money  and  legal-tender  money. 

Mr.  GLASS.  Mr.  President.  I  more  the  adoption  of  the 
Senate  committee  amendment  to  title  n  of  the  bill. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  before  the 
question  Is  put.  I  wish  to  ask  a  question,  and  I  do  it  to  be 
constructive,  if  such  a  thing  is  possible  in  the  estimation  of 
nay  good  friend  the  Senator  from  Virginia  [Mr.  Glass].  I 
refer  to  page  154,  section  326.  The  section  provides  that  the 
Comptroller  of  the  Currency  .^hall  be  appointed  and  shall 
hold  his  of&ce  for  5  years,  unless  sooner  removed  by  the 
President  upon  reasons  to  be  communicated  by  him  to  the 
Senate.  If  that  section  shall  be  adopted,  it  might  result  that 
the  Comptroller  of  the  Currency  would  be  appointed  during 
the  last  month  of  the  administration  of  President  A.  whoever 
be  might  be.  Hien  that  Comptroller  would  serve  that  last 
month  and  during  the  next  4  years  of  President  B.  whoever 
he  might  be.  and  President  B  would  have  no  power  to  dis- 
pense with  the  services  of  the  Comptroller  appointed  by  a 
previous  President  unless  he  filed  charges.  I  suggest  that 
the  word  "  five  "  be  stricken  and  that  we  provide  for  a  4-year 
term  for  the  Comptroller,  giving  to  every  President  the  power 
to  appoint  a  Comptroller. 

Mr  GLASS.  Mr.  President.  I  will  say  to  the  Senator  that 
that  has  been  the  law  since  the  establishment  of  the  Office  of 
the  Comptroller  of  the  Currency,  and  the  only  change  we 
have  made  there  relates  to  his  salary. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  do  not  care 
to  offer  an  amendment. 

Mr  GLASS.     I  hope  the  Senator  will  not. 

Mr.  THOMAS  of  Oklahoma.     Very  weU. 

Mr.  GLASS.  The  Senator  does  not  offer  the  motion.  I 
move  the  adoption  of  the  committee  amendment  to  title  II 
of  the  bin. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  to  title  II  of  the  bill. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  is  on 
agreeing  to  the  amendment  of  the  committee  to  title  III  of 
the  hilL 

The  amendment  of  the  committee  to  title  in  is.  in  lieu  of 
the  House  proviaion,  to  Insert  the  following: 

TKLa  in — TBCHJncai.  AMaMascairta  to  tkx  aawKiiva  uaws 

amrrtom  301.  Subsection  (C)  at  sectloo  a  of  the  Bankln«  Act  of 
1933.  as  amended,  la  amended  by  adding  at  the  end  thereof  the 
following  paragraph: 

••  Notwithstanding  the  foregoing,  the  term  •  holding  company 
aflUUte '  shall  not  Include  (except  for  the  purposes  of  saccton 
23A  of  the  Federal  Reaervs  Act,  as  amended)  any  corporauon  all  cf 
the  stock  of  which  Is  owned  by  the  United  States  of  America  or 
any  cr«anlaaUon  which  U  determined  by  the  Board  of  Oovernors  of 
the  FWlaral  Beacrvs  System  not  to  be  engaged,  directly  or  indl- 
recUy.  ae  a  buslnses  in  boMlng  the  stock  of,  or  managing  or  con- 
troUlng.  banka.  banking  aasoclaUona.  savings  bank*,  or  Uusi  oum- 
panlea." 


9ac.  toa.  Tbe  ftrat  paragraph  of  section  SO  of  the  Banking  A^t 
ai  1883.  aa  amended,  la  amended  by  Inserting  before  the  period 
at  the  end  thereof  a  colon  and  the  following:  "  ProvUied  That 
noUUng  in  thla  paragraph  shall  apply  to  any  such  organization 
which  ahaUhave  been  pUoed  in  formal  liquidation  and  whlcii 
siMll  liaiManl  do  buataaaa  eaccpC  euch  as  may  be  incidental  to 
the  UquldaUon  ot  ito  affairs." 

.^^.  MS.  (a)  Paragraph  <1)  of  subaectton  (a)   ot  section  31  of 
the  Banking  Act  ot  ltS9.  as  amended,  la  amended  by  inserting  be- 
fore the  samloalon  at  the  end  thereof  a  colon  and  the  following- 
T^at  (ha  peovMoM  ef  thla  paragraph  ahall  noi  prohibit 
baaka  or  tniat  ootnpaolaa  (whather  or  not 


members   of   the   Federal    Reserve   System)    or  other    financial   la- 
atltutlons  or  private  bankers  from  dealing  in.  underwrltli^.  pur» 

chaamg.  and  selling  Investnjent  securltlea  to  the  extent  permitted 
to  national  banking  associations  by  the  provisions  of  section  61M 
of  the  Revised  Statutes,  as  amended  (D.  8.  C.  tiUe  13,  sec.  34; 
Supp.  VII.  title  12.  sec.  34)  :  Provided  turther.  That  nothing  In 
this  paragraph  shall  be  construed  as  sfTectlng  in  any  way  such 
right  as  any  bank,  banklni;  asaoctatlon.  savings  bank,  trust  com- 
pany, or  other  banking  instltutloc  may  otherwise  possees  to  sell, 
without  recourse  or  agreement  to  repurchase,  obligations  evldeno- 
^  !ng  loans  on  real  estate  " 

I       (b)    Paragraph    (2)     of    rubaection    (a)     of    such    section    SI    la 
I  amended  to  read  as  follows: 

"(A)  For  any  person,  firm,  corporation,  asaoclatlon.  tnielnesa 
trust,  or  other  similar  organization  to  engage,  to  any  extent  what- 
I  ever  with  others  than  his  or  its  officers,  agents,  or  employees.  In 
j  the  business  of  receiving  depxislts  subject  to  check  or  to  repay- 
ment upon  presentation  of  a  paaatiook.  certificate  of  deposit,  or 
other  evidence  of  debt,  or  upon  request  ot  the  depositor,  nnifee 
such  person,  ftnn.  corporation,  association,  business  trust,  or  other 
similar  organisation  (A)  shall  be  incorporated  under,  and  au- 
thorized to  engage  in  such  busineaa  by,  the  laws  of  the  United 
SUtes  or  of  any  State.  Territory,  or  CHstrtct,  or  (B)  shall  be  per- 
mitted by  any  State.  Territory,  or  District  to  engage  in  such  busi- 
ness and  shall  be  subjected  by  the  law  of  such  State.  Territory,  or 
District  to  examination  and  regulation,  or  (C)  shall  submit  to 
periodic  examination  by  the  banking  authority  of  the  State,  Ter- 
ritory, or  District  where  such  business  is  carried  on  and  shall 
make  and  publish  periodic  reports  of  its  condition,  exhibiting  In 
detail  Its  resources  and  llnbllltle*.  such  examination  and  reports  to 
be  made  and  publl^ed  at  the  same  tin>ee  and  In  the  same  manner 
and  under  the  sanve  conditions  as  required  by  the  law  of  such 
State.  Territory,  or  Dlstrlrt  In  the  case  of  Incorporated  banking 
Institutions  engaged  In  s.uch  bu.'^lness  in  the  same  locality." 

Sac.  S04.  Section  U  of  the  Banking  Act  of  1033.  as  amended.  U 
amended  by  adding  at  the  end  thereof  the  followliig  sentence: 
j  "Such  additional  liability  shall  cease  on  July  1.  1937.  with  respect 
to  all  shares  ts.sued  by  .-xny  association  which  shall  be  transacting 
the  bu«lueaa  of  banking  on  July  1,  1937:  Provided.  That  not  leaa 
than  0  months  prior  to  such  date  such  asaoclatlon  shall  have 
caused  notice  of  such  prospective  termination  of  liabUity  to  be 
published  in  a  newspaper  publibhed  In  the  city.  town,  or  county  In 
which  such  association  Is  located,  and  If  no  newspaper  Is  published 
,  in  such  city.  town,  or  county,  then  In  a  newspaper  of  general  dr- 
cuiaUon  therein  If  the  association  tall  to  give  such  notice  as  and 
when  above  provided,  a  termination  of  such  additional  ILablllty 
may  thereafter  be  accomplished  as  of  the  date  8  months  subse- 
quent to  publication  In  the  manner  above  provided  " 

Sec  305  Para,?raph  (o  of  section  5156  of  the  RevL<)ed  Statutes. 
as  amended  (US  C  .  Supp.  VII.  title  12.  sec.  36),  is  amended  (1) 
by  inacrtlng  after  the  first  sentence  thereof  the  following  new 
sentence:  **  In  any  State  in  which  State  banks  are  permitted  by 
statute  law  to  maintain  branches  within  county  or  greater  hmlta. 
If  no  bank  Is  located  and  doli^  business  in  the  place  where  the 
proposed  agency  Is  to  be  located,  any  national  banking  association 
situated  In  such  State  may.  with  the  approval  of  the  Comptroller 
of  the  Currency,  establish  and  operate,  without  regard  to  the  cap- 
ital requirements  of  this  section,  a  seasonal  agency  in  any  resort 
community  wiihiu  the  limits  of  the  county  in  which  the  main 
office  of  such  association  Is  located,  for  the  purpocp  of  receiving 
and  paying  out  deposiu.  Issuing  aixl  c&.shlng  checks  and  drafts, 
and  doing  buslueaB  Incident  thereto:  Provided,  That  any  permit 
Issued  under  tliu  sentence  .iball  be  revoked  upon  the  opening  of 
a  State  or  national  bank  in  such  community";  and  i2i  by  .striking 
out  the  ftr^t  word  In  the  la«t  sentence  of  such  paragraph  (c)  ana 
ln.sertlng  In  Ueu  thereof  the  following :  "Except  as  provided  in 
the  immediately   preceding  sentence,  no." 

See.  308.  Section  4  of  the  act  entitled  "An  act  to  amend  section 
12B  of  the  Federal  Reserve  Act  so  as  to  extend  tar  1  year  the 
temporary  plan  for  deposit  Insurance,  and  for  other  purposes ". 
approved  June  16.  1934  (48  SUt.  M9).  u  amended  to  read  aa 
follows : 

"  S«c  4  So  much  of  section  31  of  the  Banking  Act  of  1933.  aa 
amended,  as  relates  to  stock  ownership  by  dlrectorn.  trxistees.  or 
meml>ers  of  elmUar  governing  bodies  of  any  national  banking  asso- 
ciation, or  of  any  State  bank  or  trust  company  which  u  a  mem- 
ber of  the  Federal  Reserve  System,  is  hereby  repealed  " 
I  Sxr  3(37  Effective  January  1.  1938.  section  32  of  the  Banking 
I  Act  of  19.'i3,  as  amended,  is  amended  to  read  aa  follows 

"  bxc.  S2.  No  officer,  director  or  employee  of  any  corporation  or 
unlnct-rporattsl  ai.«K<iatl<in.  no  p«rti\er  or  employee  of  any  part- 
nership, and  no  Individual,  primarily  engaged  In  the  l.s&ue.  floU- 
tlon  underwTltinvr  pnhltc  sale  or  distribution,  at  wholesale  or 
retail,  or  through  syndicate  participation,  of  stocks  bonds,  or  other 
j  similar  securities,  shall  serve  at  the  same  time  as  an  officer,  di- 
rector, or  employee  of  any  member  bank  except  In  limited  classes 
I  of  cases  in  which  the  Board  of  Oovernors  of  the  Federal  Reserve 
System  may  allow  such  service  by  general  regulations  when  in  the 
Judgment  of  the  oaid  B<»rd  it  would  not  unduly  Influence  the 
investment  policies  of  such  member  bank  or  the  advice  It  gives 
Its    customers    retjardlng    Investments " 

Sec  308  la)  The  second  sentence  of  paragraph  Seventh  of  sec- 
tion 6136  of  the  Revised  Statutes,  as  amended  (U.  S.  C  ,  Supp.  VII 
title  12.  sec.  241.  is  amf-nded  to  read  as  fallows:  "The  business  of 
dealing  In  securities  and  stock  by  the  association  shall  be  limited 
to  purchasing  and  selling  such  securities  and  stock  without  re- 
course, solely  upon  the  order,  and  for  the  account  of  customers. 
and  m  no  case  for  lU  own  account,  and  the  asaocuition  shall  not 
UAderwnu  any  laaue  of  aacuntlaa  or  stock:   FTovHed.  Ttiat  the 


association  may  purchase  for  Ita  own  aaooont  tail 
under  such  limitations  and  reatrlctlooa  aa  Oia 
Currency  may  by  regulation  preacrlbe: 
association,  under  such  Umltatlons 
troller  of  the  Ctirrency  may  by  regulation 
wTlte  and  sell   t>onda.  debentxiras,  and 
limited  to  sales  on  an  exchange  reglstwad  aa  a 
exchange  under  the  Securities  KsehiKag*  Act  of 
unconditional  sales  to  dealers  or  brofeara  (other 
are  registered  with  the  Securities  and  Ksehanga 
regulations  to  he  prescribed  by  It.  and  to  aalas  at  i 
otherwise  as  permitted  by  regulatknaa 
troller  of  the  Currency.     The  aMOdatkm  Shan 
to   any   one    issue   more   than   30  pereent 
$100,000   thereof,   whichever  Is  the  larger 
underTKTiting  engagements  with  reepaet  to 
issuer  exceed  at  any  one  time  10  percant  of  tba 
stock  actually  paid  in  and  tinlmpalrad.  and  10 
impaired  surplus  fund.     The  aggregate  <tf  the 
writing  engagements  shall  not  exceed  at  any 
of  iU  capital  stock  actually  paid  in  and  unlm| 
cent  of  its  unimpaired  surplus  fund.    In  no  ei 
amount  of  the  Investment  securltlaa  Ot  any  ona 
held  by  the  association  for  Its  own  aoccunt. 
10  percent  of  iU  capital  stock  actually  paid  la; 
and  10  percent  of  its  unimpaired  aurplua  fund. 
limitation   shall   not   require   any   a— ortatton 
securities  lawfully  held  by  it  on  tbe  data  of 
Banking  Act  of  1935." 

(b)  The  fourth  sentence  of  such  paragraph 
to  read  as  follows:   "Except  as  harelnafter 
permitted  by  law.  nothing  herem  contalnrid 
purchase  by  the  association  for  tta  own  account 
stork  of  any  corporation." 

(c)  The  last  sentenc:  of  such  paragrapb 
inserting  before  the  colon  after  tba  words 
Corporation  "  a  comma  and  the  foUowtng:  **  or 
are    Insured    by    the   Federal   Housing 
section  207  of  the  National  Houalng  Act.  U  ttaa 
Issued  in  payment  of  such  Insured  obllgaUona 
to  principal  and  interest  by  tbe  United  Statas." 

Sec    309    Section  6138  of  the  Rertaed  Btatutaa.^ 
8    C  .  Supp.  vn,  title  IS.  sec.  61).  la  amended  byi 
lowing   sentence  at  the  end   thereof:    "Mo  such 
hereafter   be   authorlced   to  commenca   the 
until  it  shall  have  a  paid-in  surpliH  equal  to 
capital :  Provided,  That  the  ComptroUar  of  tba 
this  requirement  as  to  a  State  bank  eoai 
banking  association,  but  each  such  State  bank 
into  a  national  banking  assoclattem  ahaU.  b«fara'.i 
of  a  dividend  on  Its  shares  of  oommoo  stock. 
one-half  part  of  its  net  profits  Ot  Xbm  praoadtas 
surplus  fund  until  it  shall  have  a  aurpiiM  equal 
Its  capital:   Provided,  "nxaX  tor  the  purpoaaa  of 
amounts  paid  into  a  fund  for  the  retirement 
stock  of   any  such  converted  State  bank  out  ot 
tor  such  half-year  period  ahall  be  deemed  to  be 
surplus  fund  If,  ufwn  the  retirement  of  such 
amount  so  paid  into  such  retlremMit  fund  for 
then  properly  be  carried  to  surplus.     In  any 
verted  State  bank  shall  be  obltgatad  to  tranaCi 
amount   so  paid   into  such   retlremMit  fund  for 
account  of  the  preferred  stock  aa  such  stock  la 

Sec.  310.  (a)  The  last  paragraph  of  aaetlon  611 
Statutes,   as  amended    (U.   S.  C.  Supp.  VII.   tttla^ 
amended  to  read  as  follows: 

"After  the  date  of  the  enactment  ot  tho 
certificate  evidencing  the  stock  of  any  aoch 
any   statement   purporting    to  repraaent  tba 
corporation,  except  a  member  bank  or  a 
June  16.  1934,  in  holding  the  bank  prtmleaa  of 
nor  shall  the  ownership,  sale,  or  transfer  of  anf 
senting  the  stock  of  any  such  aaaodatton  bo 
manner    whatsoever   upon   the  ownerali^i.   aala, 
certificate  repreeentlng  the  stock  of  any  other 
a  member  bank  or  a  corporation  ongagad  on 
holding  the  hank   premlaes   of  mteh  aaaodatloatt 
this  section  shall  not  operate  to  prarant  ttaa 
transfer  of  stock  of  any  other  corporatton  being 
the  ownership,  sale,  or  transfer  of  a  eartlfloata 
of  a  national  banking  asaoclatlon.'' 

( b )  The  nineteenth  paragraph  of  aaetlon  0  of 
Act.  as  amended,  is  amended  to  read  aa  followa: 

"After  the  date  of  the  enactment  of  the 
no  certificate  evidencing  the  stock  of  any  State 
bear  any  statement  purporting  to  repraaent  tbe 
corporation,  except  a  member  bank  or  a 
June    10.    1934,   In   holding   the   bank 
bank,  nor  shall  the  ownership,  sale,  or  transfer 
representing  the  stock  of  any  State 
In  any  manner  whatsoever  upon  the  owBer^l|i,j 
of  a  certificate  representing  the  stock  of  any 
except  a  memt>er  hank  or  a  corporation 
In   holding  the  bank  premisee  of 
That  this  section  shall  not  operate  to  prevent 
or  transfer  of  stock  of  any  other  eoeporatton 
upon  the  ownership,  sale,  or  trantfer  of  a 
stock  of  a  State  member  bank." 
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Sac.  31.  (a)  The  flrat  paragraph  of  aaetlan  S144  of  the  Baielaed 
SUtutes.  as  amended  (U.  8.  C.  Supp.  VII,  title  U.  aao.  61).  Is 
amended  to  read  as  f<dlows: 

"Sac.  5144.  In  all  elections  of  directors,  each  ahareholder  ahall 
have  the  right  to  vote  the  ninnber  of  aharea  owned  by  him  for 
as  many  persons  as  there  are  directors  to  be  elected,  or  to  cumu- 
late such  ahares  and  give  one  candidate  aa  many  votea  as  the 
nvunber  of  directors  multiplied  by  the  number  of  hla^^aharea  shall 
equal,  or  to  distribute  them  on  the  same  i»1nclp|a  among  as 
many  candidates  as  he  ahall  think  fit;  and  m  deciding  all  other 
questions  at  meetings  of  shareholders,  each  ahareholder  shall  be 
entitled  to  one  vote  on  each  share  of  stock  held  by  htm:  azoept 
that  (1)  this  BhaU  not  he  constk-ued  as  limiting  the  voting  rlghta 
of  holders  of  preferred  stock  under  the  terms  and  prorlsloiia  of 
articles  of  association,  or  amendments  thereto,  adopted  piirsuant 
to  the  provisions  of  section  303  (a)  of  the  Emergency  T»^wfc^««>g 
Act  of  March  0,  1933.  aa  amended.  (3)  In  the  election  of  dlreotora. 
shares  of  Its  own  stock  held  by  a  national  bank  aa  aole  trustee, 
whether  registered  in  Its  own  name  as  such  trustee  or  In  the  name 
of  its  nominee,  shall  not  be  voted  by  the  registered  owner  unleaa 
under  the  terms  of  the  trust  the  manner  In  which  such  aharea 
shall  he  voted  may  be  determined  by  a  donor  or  beneficiary  of 
the  trust  and  vmlees  such  dcmor  or  beneficiary  actually  directs 
how  such  shares  shall  be  voted.  (3)  shares  of  its  own  stock  held 
by  a  national  bank  and  one  or  more  persona  as  tnwtaea  may  be 
voted  by  such  other  person  or  peraona.  as  trusteea.  m  the  aame 
manner  as  if  he  or  they  were  the  sole  trustee,  and  (4)  ahares  con- 
trolled by  any  holding  company  affiliate  of  a  national  bank  ahall 
not  be  voted  unless  such  holding  company  affiliate  ahall  have  first 
obtained  a  voting  permit  as  hereinafter  provided,  which  permit  la 
in  force  at  the  time  such  staaree  are  voted,  but  such  holding  com- 
pany affiliate  may,  without  obtaining  such  permit,  vote  In  favor 
of  placing  the  association  In  voluntiuy  liquidation  or  taking  any 
other  action  pertaining  to  the  voluntary  liquidation  of  su^  aa- 
Eociation.  Shareholders  may  vote  by  praxlee  duly  authorlaed  In 
writing:  but  no  officer,  clerk,  teller,  or  bookkeeper  of  such  bank 
shall  act  as  proxy;  and  no  shareholder  whoee  liability  is  past  due 
and  unpaid  shall  be  allowed  to  vote.  Whenever  aharea  of  stock 
cannot  be  voted  by  reason  of  being  held  by  the  bank  aa  aole 
trustee,  such  shares  shall  be  excluded  in  determining  whether 
matters  voted  upon  by  the  shareholders  were  adopted  by  the 
requisite  percentage  of  shares." 

(b)  The  first  sentence  of  the  third  paragraph  of  such  aactkm 
5144  is  amended  to  read:  "Any  such  holding  company  affiliate  may 
make  application  to  the  Board  of  Oovemms  of  the  Pederal  Beaerve 
System  for  a  voting  permit  entitling  It  to  vote  the  stock  controlled 
by  it  at  any  or  all  meetings  of  shareholders  of  such  bank  or 
authorizing  the  trustee  or  tnutees  holding  the  stock  for  Its  benefit 
or  for  the  benefit  of  Its  shareholders  ao  to  vote  the  same." 

(c)  Section  6144  of  the  Revised  Statutes,  as  amended,  Is  fur- 
ther amended  by  adding  at  the  end  of  subaecilon  (c)  thereof  the 
following :  "  and  the  provisions  of  this  subsection,  Instead  ot  sub- 
section (b),  shall  apply  to  all  holding  company  afllliates  with  re- 
spect to  any  shares  of  bank  stock  owned  or  c(»troUed  by  them 
as  to  which  there  is  no  statutory  liability  Imposed  upon  the  holders 
of  such  bank  stock;". 

Sec.  312.  Section  6164  of  the  Revised  Statutes,  as  amended 
(U.  S.  C,  title  12,  sec.  35),  U  amended  by  adding  at  the  end 
thereof  the  following  paragraph: 

"  The  Comptroller  of  the  Currency  may,  in  his  discretion  and 
subject  to  such  conditions  as  he  may  prescribe,  permit  such  con- 
verting bank  to  retain  and  carry  at  a  value  determined  by  the 
Comptroller  such  of  the  assets  of  stich  converting  bank  as  do  iK>t 
conform  to  the  legal  requirements  relative  to  assets  acquired  and 
held  by  national  banking  associations." 

Sxc.  313.  Section  5162  of  the  Revised  Statutes  (U.  8.  C,  title  13. 
sec.  170)  is  amended  by  adding  at  the  end  thereof  the  following 
paragraph : 

"  The  Comptroller  of  the  Currency  may  designate  one  or  more 
persons  to  countersign  in  his  name  and  on  his  behalf  such  aaalgn- 
ments  or  transfers  of  bonds  as  require  his  countersignature." 

Sec.  314.  Section  5197  of  the  Revised  Statutea,  aa  amended 
(U.  S.  C.  Supp.  VU,  title  12,  sec.  85),  Is  amended  by  inserting  after 
the  second  sentence  thereof  the  following  new  sentence:  "The 
maximum  amount  of  Interest  or  discount  to  be  charged  at  a  branch 
of  an  assoclatlcm  located  outside  of  the  States  of  the  United  Stataa 
and  the  District  of  Columbia  shall  be  at  the  rate  allowad  by  the 
laws  of  the  country,  Territory,  dependency.  Province,  dominion.  In- 
sular possession,  or  other  political  subdlvialon  where  the  bnmcb  la 
located." 

Sxc.  316.  Section  6190  of  the  Revlaed  Stetutea  (U.  8.  C.  title  IS. 
see.  60)  Is  amended  to  read  as  follows: 

"Sxc.  5100.  The  directors  of  any  aaaoclatlon  may,  aemlanntially. 
declare  a  dividend  of  so  much  of  the  net  profits  of  the  aaaoclatlon 
as  they  shall  Judge  expedient;  but  each  aaaoclatlon  shall,  before  tbe 
declaration  of  a  dividend  on  Its  shares  of  common  stock,  carry  not 
less  than  one-tenth  part  of  Ita  net  profits  of  the  preceding  half  year 
to  its  surplus  fund  until  the  aame  dhall  equal  the  amount  of  Its 
conunon  capital:  Provided,  That  for  the  purpoeea  of  this  aectlon 
any  amounts  paid  into  a  fund  for  the  retirement  of  any  fwefcrred 
stock  of  any  such  association  out  of  Its  net  earnings  for  such  half- 
year  period  shall  be  deemed  to  be  an  addition  to  Its  surplus  fund  If. 
upon  the  retirement  of  such  preferred  stock,  the  amount  ao  paid 
Into  such  retirement  fund  for  such  period  may  tlian.  properly  be 
carried  to  surplus.  In  any  suCh  caae  the  aaaoclatlon  shall  be  ob- 
ligated to  transfer  to  surplus  tbe  amounta  ao  paid  Into  audi  retire- 
ment f imd  for  such  period  on  account  of  tlie  preferred  Mook  aa  au^ 
stock  U  reUred." 


CIM  lUnfctng  Act  Of  ins.  M  amexKlc<l,  la  amended  by  laaertLnc  be- 
fore tb«  aaadoalon  at  Xbm  end  thereof  a  colon  and  the  following- 
T^»»  Um  pfOVliiaM  of  tkis  pwagrapta  ahall  not  prohibit 
or  tnict  oompOTl—  (whavber  or  noc 


uir»».nK  1.1  wT.uxn.it-3  ai;a  siocK  Djr  me  ft&'tociatlon  shall  be  limited 
to  purchasing  and  Belling  such  •ecurities  and  stock  without  re- 
courae.  solely  upon  the  order,  and  for  the  account  of  customers. 
and  in  no  caae  for  lU  own  account,  and  the  asMciation  shall  not 
UAderwnu  any  lame  of  wcurttiM  or  atock:   FrovHed.  Tliat  the 


That  this  section  shall  aot  operate  to  prevent 
or  transfer  of  stock  of  any  other  corporation 
upon  the  ownership,  sale,  or  trantfv  of  a 
stock  of  a  State  member  bank." 
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lobu   Bucn   ZTUXvmeav   tuna   lor  aucn   pernMi   inaj    *uma^  |»w)«v»ij    w 

carried  to  aiirplus.  In  any  such  caee  the  aawelatlon  ihall  be  ob- 
ligated to  transfer  to  surplus  the  amount*  ao  paid  Into  audi  retire- 
ment fund  for  mch  period  on  aooount  at  tbtt  prtfacrad  atook  •»  au^ 
atock  is  retired." 
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SK  Sl«.  Sactkm  9MI0  of  Kerlaad  Statutes  (U  8.  C.  Utle  12.  sec 
MKI»  to  bMchy  aoaendsd  by  inacrtmc.  after  the  words  "  known  as  the 
FWleral  Beeerre  Act  ',  the  words  "  or  of  any  Uasured  bank  as  defined 
In  subseetton  (O  erf  section  liB  of  Um  rsderal  Reetr^ci  Act  ';  and 
by  inserting,  after  the  words  "  such  Federal  Reserve  bank  or  mem- 
ber bank  ".  wherever  tbey  appear  in  such  section,  the  words  "  or 
insured  bank  ":  and  by  inacrttnR  after  the  words  "  «  the  Comp- 
troller al  the  Currency  '.  the  words  "  or  the  Federal  Deposit  Insur- 
anos  Corporation.'' 

8ac  S17.  Section  6230  of  the  Bsrlsed  Statutes  (O.  S.  C.  title  13. 
src.  181)  M  amended  try  addinc  at  tba  end  thereof  the  following 


'  The  shareholders  shall  deatcnata  one  or  more  persons  to  act  as 
llquldatlnc  acent  or  oonunlttee,  who  shall  conduct  the  liquidation 
In  aocordaaoe  with  law  and  under  the  superrlalon  of  the  board  of 
directors,  who  shall  raqulre  a  suitable  bond  to  be  given  by  aald 
•«ent  or  mmmltttir  Tb*  ttquldaUng  agent  or  committee  shall 
render  ff"nMf'  reports  to  the  ComptroDcr  of  the  Cxurency  on  the 
Slst  day  of  December  ot  each  year  showing  the  progress  of  said 
liquidation  unUl  the  same  Is  eompteted.  The  liquidating  agent  or 
commltta*  shall  also  make  an  annual  report  to  a  meeting  of  the 
shareholders  to  be  held  oo  the  daU  ftaed  In  the  artlelee  of  assocta- 
tlon  for  tlM  apnxw»'  meetlnc  at  which  meeting  the  shareholders 
may.  If  thay  aae  fit,  by  a  vote  repraaentlng  a  majority  of  the  entire 
atock  of  the  bank,  remove  the  llquldaUng  agent  or  committee  and 
appoint  one  or  more  others  In  place  thereof.  A  special  meeting  of 
the  sharaholders  may  be  called  at  any  time  in  the  same  manner  as 
If  the  bank  continued  an  active  bank,  and  at  said  meeting  the 
•hareholdava  may.  by  vote  of  the  majority  of  the  stock,  remove  the 
liquidating  agant  or  eommlttae.  The  Comptroller  of  the  Currency 
la  authonasd  to  have  an  examination  made  at  any  time  into  the 
affair*  of  tb*  liquidating  bank  until  the  clalma  of  all  creditors  have 
been  "nlffttfl.  and  the  ezpena*  at  making  such  examinations  shall 
be  as*s***d  against  such  bank  in  the  same  manner  as  in  the  case 
of  examlnatloos  made  pursuant  to  seetlon  SMO  of  the  Revised  Stat- 
utes, ss  amanrtsd  (U.  8.  C  .  Utl*  \X  sees.  4M.  486;  Supp.  VII.  title  12. 
sscs.  481-488).'* 

Sk:.  318.  Saetkm  6348  of  th*  Rerlasd  SUtutas  (U.  8.  C,  Utle  12. 
sac.  683)  ia  amended  by  striking  out  ths  semicolon  therein  and  all 
that  prceadea  It  and  subsUtutlng  ths  following: 

"  Sac.  8948.  The  use  at  the  word  '  national '.  ths  word  '  rcderal '. 
or    the    words    '  United    Statss '.    separately,    in   any   combination  i 
thereof,  or  In  combination  with  other  words  or  syllables,  as  part  i 
of  th*  naaaa  or  Utle  uaad  by  any  person,  our  potation,  llrm.  partner- 
ahlp.   bualneas   trust,  asanrlarinn.  or  other   business  entity,  doing  | 
the  buslnaaa  of  bankara,  brofcara.  or  trust  or  aavings  Insututlons  Is 

Erohlbttcd  axoapt  wbar*  aitch  tnaUtutlon  Is  organised  under  the 
kws  of  th*  Dnlt*d  Stat**,  or  Is  otharwlae  parmittsd  by  the  laws 
of   the  United  Statas  to  use  aueh  name  or  uUa,  or   is  lawfully 
I   or   UUa   on  tba   dat*    whan   this   section,   as 
takes  affect;  ". 

Sk.  S10.  (a)  Section  6  oC  tb*  Padaral  Dasar^s  Act.  as  amended. 
Is  amanrtart  by  atnklng  out  tba  laal  three  sanfncas  tharaof  and 
Inasrtlng  in  lieu  thatcof  tba  following:  "When  a  niembar  bank 
raduoaa  tta  capital  atock  or  aurplua  it  shall  surrender  a  wopor- 
tlonate  amount  of  Its  holdings  In  th*  capital  stock  of  said  Federal 
Any  member  bank  wbftch  hold*  capital  stock  of  a 
I  bank  In  eauaaa  of  tb*  amount  required  on  the 
at  8  paroent  of  lU  paid-up  capital  atock  and  surplus  shall 
aaeh  loaas  stock.  Wban  a  mambar  bank  voluntarily 
Uquldataa  It  ataall  aurtaadai  all  a<  tta  hnldtngs  at  th*  capital  stock 
tt  said  Vedsral  Bsssrvs  bank  and  b*  ralsaasd  from  Its  stock  sub- 
aertptkm  not  pravtoualy  ealtod.  In  any  aueh  eaaa  the  sharss  sur- 
rendarad  abaU  be  cancsiad  and  tba  msmbsr  bank  shaU  receive  in 
payment  tharafor.  under  ragulatloaa  to  be  praaerlbed  by  the  Board 
of  Oovaracra  of  tb*  Padaral  Waaai  is  Systam.  a  sum  equal  to  Its 
caab-pald  aubaerlpttona  on  tb*  ibaraa  sarrscdsred  and  one-half  of 
1  percent  a  month  from  the  period  of  the  last  dividend,  not  to  ex- 
ceed tba  book  value  thereof,  leaa  any  liability  of  aueh  member 
bank  to  tbe  Padaral  nmuf  bank." 

( b)  Saetton  8  at  th*  Psdaral  Ptaaiva  Act.  aa  amended,  ia  amended 
by  strtldng  out  tbe  last  paragraph  tberaof. 

Sac.  880.  Tb*  fifth  paragraph  of  aacUon  0  at  the  Psdcrai  Reeerw 
Act.  aa  amanrded.  la  amanrtad  by  adding  at  th*  end  thereof  the 
tolloving  aantenca :  "  Such  reporta  at  condition  ahall  be  In  such 
form  and  shall  rontatn  soeh  InformatlOB  as  tb*  Board  at  Oovemors 
of  tbe  ndaral  Bsasrva  Systam  anay  require  and  shall  be  published 
by  the  raportlng  banks  In  such  manner  and  In  accordance  with 
axich  regulattona  aa  tbe  said  Board  may  praacrlba." 

Sec.  sai.  (a)  The  first  sentence  at  paragraph  (m)  of  section  11 
of  the  Psdaral  Beeerve  Act.  aa  amended.  Is  »<r^Ty1ti1  by  Inssrung 
before  the  period  at  the  end  thereof  a  colon  and  the  following: 
"  J*roaidsd.  Ttiat  with  raspeet  to  loana  rapraaanUd  by  obUgaUons  In 
tbe  form  of  aotee  socursd  by  not  leea  than  a  Uka  amcmnt  of  boncte 
or  notas  of  th*  Unltad  Stat**  Issued  sines  AprU  M.  1017.  oertlfloatas 
9t  IndsbtsdnsBS  at  ths  United  Statas.  Treasury  bills  of  th*  Unltad 
Stataa.  or  obilgatlona  fully  guaranteed  both  aa  to  principal  and 
tntarai*  by  tba  Unltad  Stataa.  aueh  limitation  at  10  percent  on 
loana  to  any  peraon  shall  not  apply,  but  Stat*  »n#mbw  banks  shaU 
b*  subject  to  tbe  saoa*  llmtutton*  and  eoskdlUans  as  are  applicable 
IB  th*  oaa*  at  national  banks  ondar  pan«raph  (8)  at  aectloD  6800 
of  tb*  Bofttod  Statutes,  aa  amended  (D.  S.  C,  Supp.  VXI.  UUs  18. 

(8)   at  saetlan  laOO  at  tbe  Bevlaed  Statutes,  as 

C  Supp.  Vn.  Utle  11.  sec.  84).  la  ^'^'^r**^  by 

ha  eoBiaaa  foUowlng   tba   worda   "  oartlflcatea  ctf 

a(  Ito  Obtlsa  atataa  ".  tba  voada  "  Timaiuj  bUla  ot, 


the  United  Statea.  or  obUgaUona  fully  guaranteed  both  aa  to  prin- 
cipal and  Interest  try  the  United  States." 

Sac.  sn.  The  third  paragraph  of  secUon  IS  of  the  Kderal  R<iaerve 
Act.  as  amended.  Is  amended  by  changing  the  words  "  Indorsed  and 
otherwise  secured  to  the  satisfaction  of  the  Federal  Reserve  tiank  " 
in  that  paragraph  to  read  "  endcvsed  or  otherwise  secured  to  the 
satisfaction  of  the  Federal  Reserve  bank." 

Sac.  323  Subsection  (e)  of  section  18b  of  the  Federal  Reserve 
Act.  as  amended,  is  amended  by  striking  out  "  upon  the  date  this 
section  takes  effect  "  and  Inserting  tn  lieu  thereof  "  on  and  after 
June  18.  1934  ":  and  by  striking  out  "  the  i>ar  value  of  the  hold- 
ings of  each  Federal  Reserve  bank  of  Federal  Depoait  Insurance 
CorporaUon  stock  ".  and  inserting  in  Ueu  thereof  "  the  amount 
paid  by  each  Federal  Reserve  bank  for  stock  of  the  Federal  Depoait 
Insxirance  Corporation." 

Sac.  324.  (a)  The  first  paragraph  of  aecUon  10  of  the  F<Kleral 
Reserve  Act.  as  amended.  Is  amended  C>  read  as  follows: 

**  Sac.  19.  The  Board  of  Oovemors  of  the  Federal  Reserve  STstem 
Is  authonxed.  for  the  purposes  of  this  secUon.  to  define  the  terms 
'demand  deposits',  'gross  demand  deposits',  'deposits  payable  on 
demand  '.  '  time  deposits  '.  '  savings  deposits  '.  and  '  trust  funds  ', 
to  determine  what  shall  be  deemed  to  be  a  payment  of  Interest, 
and  to  prescribe  such  rules  and  rcgulaUons  as  It  may  deem  tiecea- 
sary  to  effectuate  the  purposes  of  this  section  and  prevent  evasions 
thereof:  Provided.  That,  within  the  meaning  of  the  provisions  of 
this  section  regarding  the  reserves  required  of  member  bank^.  the 
term  '  time  depoalts  '  shall  includs  '  savings  deposits.'  " 

(b)  The  tenth  paragraph  of  such  secUon  10  is  smended  to  read 
as  follows: 

"  In  eeUmating  the  reserve  balancee  required  by  this  act.  mem- 
ber banks  may  deduct  from  the  amount  of  their  gross  demand 
deposits  the  amounts  of  balances  due  from  other  banks  (except 
Federal  Reserve  banks  and  foreign  banks)  and  cash  items  In  proc- 
ess of  collection  payable  Immediately  upon  presentaUon  In  the 
United  States,  within  the  meaning  of  these  temu  as  defined  by 
the  Board  of  Oovemors  of  tbe  Federal  Reserve  System." 

(c)  The  last  two  paragraphs  of  such  section  19  are  amended  to 
read  as  follows: 

"  No  member  bank  shall.  dlrecUy  or  IndlrecUy.  by  any  device 
whatsoever,  pay  any  Interest  on  any  deposit  which  Is  payable  on 
denxand:  Provided.  That  nothing  herein  contained  shall  be  con- 
strued ss  prohlblUng  the  payment  of  interest  in  accordance  with 
the  terms  of  any  certificate  of  deposit  or  other  contract  entered 
into  In  good  faith  which  Is  in  force  on  the  date  on  which  the 
bank  becomes  subject  to  the  provisions  of  this  paragraph:  but  no 
such  oerUficate  of  deposit  or  other  contract  shall  be  renewed  or 
extended  unices  it  shall  be  modified  to  conform  to  this  paragraph, 
and  every  member  bank  shall  take  such  action  as  may  be  neces- 
sary to  conform  to  this  paragraph  as  soon  as  posaibla  oonaistently 
with  its  oontrsctual  obligations:  Prxytrided  fitrthtr.  That  this  para- 
graph shall  not  apply  to  any  deposit  of  such  bank  which  Is  pay- 
able only  at  an  ofllce  thereof  located  outslds  of  the  Stat**  of  th* 
Unlt*d  SUtes  and  th*  District  of  Columbia:  Provided  further. 
That  until  the  expiration  of  2  years  after  the  date  of  enactment 
of  the  Banting  Act  of  1886  this  paragraph  shall  not  apply  ( l )  to 
any  deposit  made  by  a  savings  bank  as  defined  in  section  12B  of 
this  act.  aa  amended,  or  by  a  mutual  savings  bank,  or  (2)  to  any 
deposit  of  public  funds  made  by  or  on  behau  of  any  State,  county, 
school  district,  or  other  subdlvlson  or  municipality,  or  to  any 
deposit  of  trust  ftmds  If  the  payment  of  Intereet  with  respect  to 
such  deposit  of  public  funds  or  of  trust  funds  is  raqtilnjd  by 
State  law.  So  much  of  exlating  law  as  reqtilres  the  payment  of 
Interest  with  rsspect  to  any  funds  deposited  by  the  United  (itatss 
by  any  Territory.  DUtrlct,  or  possssskm  thereof  (including  the 
Philippine  Islaiuls).  or  by  any  public  InstrumentaUty.  agency,  or 
officer  of  the  foregoing,  as  Is  Inconsistent  with  the  provislC'ns  of 
this  section  as  amended.  Is  hereby  repealed. 

"  The  Board  of  Governors  of  the  Federal  Beeerrc  System  shall 
from  tlnae  to  time  limit  by  rcgrxilaUon  ths  rate  of  Intereet  which 
may  be  paid  by  member  banks  on  tlms  and  savings  depoaltn.  and 
shall  prescribe  different  rates  for  such  payment  on  time  and 
savings  deposits  having  different  maturities,  or  subject  to  different 
condlUons  reepectlng  withdrawal  or  repayment,  or  subject  to  dif- 
ferent conditions  by  reason  of  different  locations,  or  according  to 
the  varying  discount  rates  of  member  banks  tn  the  several  Federal 
Reeerve  districts.  No  member  bank  shall  pay  any  time  deposit 
before  its  maturity  except  upon  such  oondiUons  and  tn  accordance 
with  such  rules  and  regulations  as  may  be  prescribed  by  the  said 
Board,  or  waive  any  requirement  of  noUce  before  pajrment  cif  any 
savinga  dcpoett  except  as  to  all  savings  deposlU  havli^  the  same 
requirement:  Prortded.  That  the  provisions  of  this  paragrapta  shall 
not  apply  to  any  deposit  which  Is  payable  only  at  an  offk:*!  of  a 
memt>er  bank  located  outside  of  the  8tat«a  of  the  United  Statea 
and  the  EMatrlct  of  ColumbU." 

(d)  Such  section  10  is  amended  by  adding  at  the  end  thereof 
ths  following  new  paragraph: 

"  Notwithstanding  tbe  provisions  of  tbe  First  Uberty  Bond  Act, 
ss  amended,  the  Second  Liberty  Bond  Act.  as  amended,  ar.d  the 
Third  Uberty  Bond  Act.  as  amended,  member  banks  shaU  be  re- 
qxilred  to  maintain  the  same  reserves  sgalnst  depoelU  of  public 
moneys  by  the  United  States  as  they  are  required  by  this  section 
to  maintain   against  other  deposits." 

Sec.  326.  SecUon  21  of  the  Federal  Reserve  Act.  as  amemled.  la 
amended  by  adding  at  the  end  thereof  the  foUowlng  paragra{>h: 

**  Whenever  memtwr  banks  are  required  to  obtain  reporb-  trowa 
aflUUtes.  or  whenever  amilates  of  member  banks  are  required  to 
submu  to  examination,  th*  Board  of  Oovamors  of  tbe  Federal  Ba- 
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serve  System  or  the  Obmptroller  of  Um 
be.  may  waive  such  requlrementa  wttb 
or  examination  of  any  atOliate  if  In  tbe 
or  Comptroller.   respecUvely.  aueb 
necessary  to  disclose  fully  tbe  relatlc 
such  bank  and  the  effect  thereof  tqiOB  tba 

Sxc.  32«.  <a)  Subaectlon  (a)  of 
serve  Act.  as  amended,  is  »in"nifctd  bf 
graph  thereof  after  "No  membar  bank"  tba 
Insured  bank  as  defined  In  aubaactlon  (e)  of 
act  ";  by  Inserting  before  the  period  at  tb* 
of  such  paragraph  "  or  assistant  — ~— «"»«■ 
authority  to  examine  such  bank":  and  by 
member  bank  "  In  the  second  parapapT 
by  inserting  before  tte  period  at  tba 
posit  Insurance  CorporaUon  akamlaer' 
end  of  such  subsection  a  new  paragraph,  aa 

"  The  provisions  of  this  subaectlon  shall 
amlners  and  assistant  examiners  who  fT"*f«»^  : 
Federal   Reserve  System  or  Inaurad  bai^ta. 
the  Comptroller  of  the  Currmey.  by  tbe 
Federal  Reserve  System,  by  a  Padoid 
Reserve  bank,  or  by  tbe  Federal  Daptmtt 
appointed  or  elected  under  the  lavss  at  any 
apply  to  private  examiners  or  aaalatant 
by  a  clearing-house  association  or  by  tbe 

(b)  Subsection  (b)   of  such  saetlOB  22  la 
therein  after  "  no  national  bank  atamlnar  ** 
no  Federal  Deposit  Instirance  Corporation 
serting  after  "  member  bank  "  the  foUowlng: 
and  by  inserting  after  "  from  tbe  Oonptranoff 
the  following :  "  as  to  a  national  banik.  tba 
the  Federal  Reserve  Syston  as  to  a  Stat* 
Federal   Deposit   Insurance  Oorporatloa  aa  to 
bank.". 

(c)  Subsection   (g)    of  such 
follows : 

"(g)  No  executive  oOoer  of  any 
or  otherwise  become  Indebted  to  any 
an  executive  officer,  and  no  mei 
extend  credit  in  any  other  «"*"nfT  to  any  aC. 
ofDcers :  Prorided,  That  loans  mada  to  any  aueb  i 
16.  1033,  may  be  renewed  or  axtandad  for 
than  6  years  from  such  dat*  wbar*  tb* 
member  bank  shall  have  aatlsflad  ttaanai 
or  renewal  U  In  the  beat  Intcraat  at  tba  bank 
indebted  has  made  reaaonabla  effoit  to  radtiea 
findings  to  be  evidenced  by  raaohitloo  of  ]Hm 
spread  upon  the  minute  book  of  tba  bank: 
with  the  prior  approval  of  a  majority  of  tiM 
tors,  any  member  bank  may  dstend  ertdit  to 
thereof,   and   such   oSear  may 
amount  not  excaedlng  82,600.    If  any  oaactttlv* 
ber  bank  borrow  from  or  If  he  be  or  ' 
other  than  a  member  bank  of  wbl^  be  la  ab 
shall  make  a  written  report  to  tba  boaid  of 
ber  bank  of  which  be  U  an  aaaoutlva  oAaw, 
amount  of  such  loan  or  Indebtsrtnaaa,  tba 
the  purpoae  for  which  the  prooaada  bava  been 
Borrowing  by.  or  loaning  to,  a  partnanltfp  In 
executive  officers  of  a  member  bank  aia  . 
dlvidually  or  together  a  majority  Intfaat  In 
be  considered  within  the  prohlMtloo  at  "  ' 
contained  in  this  subescUon  shall  ptoblbit  any 
a  member  bank  from  endorsing  or  guarant 
of  such  bank  any  loan  or  other  aaast  trtikBb 
vlously  acquired  by  such  bank  In  food  faltb 
any  Indebtednesa  to  soch  bank  for  tba  pi 
bank  against  loss  or  giving  financial^ 
of  Governors  of  the  Federa^r 
the  term  '  execuUve  officer  ',1  to 
to  be  a  borrovrlng.  Indebted tiaaa.  lean,  or  i 
purposes  of  this  subsection,  and  to 
latlons  as  It  may  deem  neceaaaiy  to  < 
subsection  In  accordance  with  Its  purpoaaa  and 
of  such  provisions.    Any  executive  oAoer  of  a 
Ing  s  loan  or  extension  of  credit  wtakdl  to  In 
visions  of  this  BUbeectkm  shall  be  sabjaet  to  : 
the  manner  prescribed  In  aecttoa  M  of  tba 
Provided.  That  for  each  day  that  a  loan  or  < 
In  violation  of  this  subaectlon  aslata,  It 
continuation  of  such  violation  wttbln  tba 
tlon  SO." 

Sac.  327.  Tbe  third  paragraph  of 
serve  Act.  as  amended.  Is  amended  to  read  aa  : 

"  For  the  purpose  of  thla  secUon.  tba 
holding-company  affiliates  as  wall  aa 
eions  of  this  section  shall  not  apply  to  any 
June  16.  1034,  In  holding  the  bank  prsmtaaa  tt; 
with  which  it  Is  affiliated  or  in  talntolnlng 
ertles    acquired    for    banking 
engaged  solely  In  conducting  a 
ness  of  an  agricultural  credit  oorporatlan  or  111 
(3)  In  tbe  capital  atock  of  wblcb  a 
authorlaed  to  Inveet  pursuant  to  aaettan  If  of  ' 
or  a  subsidiary  of  such  affiliate,  all  tha  alook  of 
If  ylng  ahares  of  directors  In  an  "■»^"**  not  to  < 
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Is  owned  by  sxich  affiliate:  (4)  organteed  under  aactlon  98  (a)  of 
this  act,  as  amended,  or  a  sub8ldlai7  (tf  such  affiliate,  all  tbe  atock 
of  which  (except  quallfjrlng  sharea  of  directora  In  an  amount  not  to 
exceed  10  percent)  Is  owned  by  such  affiliate;  (5)  engaged  solely  tn 
holding  obligations  of  the  United  States  Oovemment  or  obligations 
fully  guaranteed  by  the  United  SUtes  Oovemment  as  to  principal 
and  Interest,  tbe  Federal  Intermediate  credit  banks,  the  Federal  land 
banks,  tbe  Federal  Home  Loan  Banks,  or  the  Home  Owners'  Loan 
Cori>oratlon;  (6)  where  tbe  affiliate  relationship  has  arisen  out  of  a 
bona  fide  debt  contracted  prior  to  the  date  of  the  creation  of  aueh 
relaUonsblp:  or  (7)  where  tbe  affiliate  relationship  exists  by  reaaon 
of  tbe  ownership  or  control  of  any  voting  ahares  thereof  by  a  mem- 
ber bank  as  executor,  administrate,  trustee,  reoelvw,  agent,  deposi- 
tary, or  in  any  other  fiduciary  ci^iaclty,  except  where  such  sharea 
are  held  for  the  benefit  of  all  or  a  majority  of  the  stockholders  of 
such  member  bank;  but  as  to  any  such  aflUikte,  member  banks 
shall  ccmtlnue  to  be  subject  to  other  provisions  of  law  applicable  to 
loans  by  such  banks  and  Investments  by  such  banks  tn  stocks, 
bonds,  debentures,  or  other  such  obligations.  The  provisions  of 
this  secUon  shall  likewise  not  apply  to  Indebtedness  of  any  afllllate 
for  unpaid  balances  due  a  bank  on  assets  purchased  from  such 
bank  or  to  loans  secxired  by,  or  extensions  of  credit  against,  obllga- 
Uons  of  tbe  United  States  Government  or  obligations  fully  guaran- 
teed by  tbe  United  States  Oovemment  as  to  principal  and  Interest." 

Sec.  328.  SecUon  24  of  tbe  Federal  Reeerve  Act.  as  amended,  to 
amended  by  adding  at  tbe  end  thereof  tbe  following  new  paragraph: 

"  Loans  made  to  establish  Industrial  or  commercial  buslnesaea 
(a)  which  are  In  whole  w  in  part  discounted  or  purchased  or 
loaned  against  as  security  by  a  Federal  Reserve  bank  under  the 
provisions  of  secUon  13b  oS  this  act,  (b)  for  any  part  of  which  a 
commitment  sball  have  been  made  by  a  Federal  Reserve  bank  luider 
the  provisions  of  said  secUon,  (c)  In  tbe  tf>*>r<ng  of  which  a  Mderal 
Reserve  bank  parUclpates  under  the  provisions  of  said  aecUon.  or 
(d)  in  wblcb  tbe  ReconstrucUon  Finance  Corporation  cooperates 
or  purchases  a  parUclpation  under  tbe  provisions  of  section  6d  of 
tbe  Reconstruction  Finance  Corporation  Act.  shall  not  be  subject 
to  tbe  restrictions  or  llmltattoos  ot  thto  aecU<»i  upon  loana  secured 
by  real  estate." 

Sxc.  329.  Section  2£  of  the  Federal  Reserve  Act,  as  amended,  ts 
further  amended  by  striking  out  the  last  paragraph  of  aueh  aec- 
tlon:  the  paragraph  of  secUon  35  (a)  of  the  FMeral  Reserve  Act. 
as  amended,  which  commences  with  the  words  "A  majority  of  the 
shares  of  the  capital  stock  of  any  such  corporation  "  to  amended 
by  striking  out  all  of  said  paragraph  except  the  first  sentence 
thereof:  and  tbe  act  entlUed  "An  act  to  suf^lement  existing  laws 
against  unlawful  restraints  and  monopolies,  and  for  other  pur- 
poses"  (38  SUt.  730).  approved  Octoba  16.  1914,  as  amended,  to 
further  amended  (a)  by  striking  out  secUon  8A  thereof  and  (b) 
by  substituting  for  the  first  three  paragraphs  of  secUon  8  thereof 
the  foUowlng: 

"  Sac.  8.  No  director,  oflloer,  or  employ**  of  any  membar  bank  of 
the  Federal  Reserve  System  or  any  branch  thereof  ahall  be  at  tha 
same  time  a  private  banker  or  a  director,  oflloer,  or  employee  of 
more  than  one  other  bank,  hanking  aaaodatlon.  aavings  bank,  or 
trust  company  organised  under  tbe  NaUonal  Banking  Act  at 
organized  under  the  laws  of  any  State  or  of  tbe  Dtotrlct  of  Colum- 
bia, or  any  branch  thereof,  ex^pt  In  the  case  of  any  one  or  irvgre 
of  the  following  or  any  branch  thereof: 

"(1)  A  bank,  banking  aaaoclatlon.  savings  bank,  m  trust  com- 
pany, more  than  00  percent  of  the  stock  of  which  to  owned  di- 
rectly or  indirectly  by  the  United  States  or  by  any  corporation  of 
which  tbe  United  States  dlrecUy  or  IndlrecUy  owns  more  than  00 
percent  of  the  stock. 

"(2)  A  bank,  banking  asaoctotlon,  savings  bank,  or  tnist  com- 
pany which  has  been  placed  formally  In  liquidation  or  which  to  In 
the  hands  of  a  receiver,  conservator,  or  other  official  exerctolng 
similar  functions. 

"(3)  A  corporation  principally  engaged  In  International  or  for- 
eign banking  or  banking  in  a  dependency  or  Insular  possession  of 
the  United  States  which  has  entered  Into  an  agreement  with  the 
Board  of  Oovemors  of  the  Federal  Reserve  System  pursuant  to 
section  25  of  the  Federal  Reserve  Act. 

"(4)  A  bank,  banking  assoclaUon,  savings  bank,  or  trust  com- 
pany, m(Me  than  60  percent  of  the  common  stock  of  which  to 
owned  directly  or  IndlrecUy  by  personis  who  own  dlrecUy  or  In- 
dlrecUy more  than  60  percent  of  the  common  sto^  of  such 
member  bank. 

"(5)  A  bank,  banking  aaaodatlon.  aavings  bank,  or  truat  com- 
pany not  located  and  having  no  branch  in  the  same  city,  town,  or 
village  as  that  tn  which  such  member  bank  or  any  branch  thereof 
to  located,  or  In  any  dty.  town,  or  village  contiguous  or  adjacent 
thereto. 

"(6)  A  bank,  banking  asaoclatkm,  aavings  bank,  or  truat  com- 
pany not  engaged  in  a  class  or  rlaaafe  of  bualneas  In  which  aueb 
member  bank  to  engaged. 

*'(7)  A  mutual  savings  bank  having  no  capital  stodc. 

"Until  Pebruary  1,  1088,  nothing  In  thto  secUon  shaU  prohibit 
any  director,  officer,  or  employee  of  any  member  bank  of  the  Fed- 
eral Reserve  System,  or  any  branch  thereof  who  to  lawfully  aervtng 
at  the  same  Ume  as  a  private  banker  or  aa  a  director,  officer,  or 
employee  of  any  other  bank,  banking  aaaoclatlon,  savli^gs  bank, 
or  trust  company,  or  any  branch  thereof,  on  the  date  ai  enact- 
ment of  tbe  Banking  Act  of  1086,  from  continuing  such  aervloe. 

"The  Boerd  of  Oovemora  of  the  Federal  Beaerve  System  to 
authorlaed  and  directed  to  enforce  compliance  with  thto  aectkm. 
and  to  preecribe  such  rules  and  regulations  as  It  deems 
for  that  pucpoaa." 
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8k  S»  (a)  Section  1  ot  the  act  of  November  7.  1918  u 
amended  (D  S.  C .  Utle  12.  aec  33;  Supp  vn.  title  12.  sec  33 1. 
U  amended  by  atrlkinc  out  the  aecond  provtuo  down  to  and  in- 
cludin«  the  words  "  to  be  ascertained  '  and  Inserting  In  Ucu 
thereof  the  following  'And  provided  further.  That  If  such  con- 
solidation ahall  be  voted  for  at  said  meeting'*  by  the  neceaaary 
majorltiee  of  the  shareholders  of  each  of  the  associations  pro- 
puatng  to  coneolldate.  any  shareholder  of  any  of  the  associations 
BO  consolidated,  who  has  voted  against  such  ccasolidation  at  the 
meeting  of  the  aaeoclatlon  of  which  he  Is  a  shar«  holder  or  has 
given  notice  In  writing  at  or  prior  to  such  meef'.tig  to  the  pre- 
siding officer  that  be  dissents  from  the  plan  of  cons>>lldatlon.  shall 
be  entitled  to  receive  the  value  of  the  shares  k>  held  by  him  If 
and  wben  said  ron.«olldatlon  ahall  be  approved  by  the  Comptroller 
of  the  Currency,  such  value  to  be  ascertained  as  of  the  date  of 
the  Comptrollers  approval." 

(b)  Such  section  1  la  further  amended  by  adding  at  the  end 
thereof    the   following   paragraphs: 

"  Publication  of  notice  and  notification  by  registered  mail  of 
the  meeting  provided  for  In  the  foregoing  paragraph  may  be 
waived  by  unanimous  action  of  the  shareholders  of  the  respec- 
tive associations  Where  a  dlaeentlng  shareholder  has  given  notice 
as  above  provided  to  the  association  of  which  he  ts  a  shareholder 
of  his  dissent  from  the  plan  of  consolidation,  and  the  directors 
thereof  fall  for  more  than  30  days  thereafter  to  appoint  an  ap- 
praiser of  th«  valxis  of  his  ahares.  aald  shareholder  may  request 
the  Cotx. ptroilsr  of  the  Currency  to  appoint  such  sppral.ser  to  art 
on  the  appraisal  rommittee  for  and  on  behalf  of  such  a5.vx-ia::on 

"  If  share*,  when  sold  at  public  auction  In  accordance  with  this 
section,  realtfl*  a  prtos  greater  than  their  flnal  appraised  vAlue.  the 
excess  in  such  aal*  price  aliall  be  paid  to  th<*  shareholder  The 
cooaotldated  assocUtlon  ahall  be  liable  for  all  liabilities  of  the  re- 
spective consolidating  associations  In  the  event  nne  of  the  ap- 
praisers falls  to  agree  with  the  others  as  to  the  value  of  said 
shares,  then  the  valuation  of  the  remaining  appraisers  shall  gov- 
ern " 

Sac  SSI  (a)  Section  S  of  the  act  of  November  7  1018  as 
amended  (U  8  C  .  Supp  VII.  title  12  sec  34  (si).  Is  amended 
by  striking  out  the  &rst  sentence  following  the  proviso  down  to 
and  Including  the  words  "  to  be  ascertained  "  and  Inserting  In  Ueu 
thereof  the  following  "  If  such  consolidation  shall  be  voted  for  at 
said  meetings  by  the  necessary  majorities  of  the  shareholders  of 
the  association  and  of  the  State  or  other  bank  proposing  to  con- 
solidate, and  thereafter  the  consolldstion  shall  be  approved  by 
the  Comptroller  of  th*  Currency,  any  shareholder  of  either  the 
association  or  the  State  or  other  bank  so  consolidated,  who  has 
voted  against  such  consolid:itlon  at  the  meeting  of  the  association 
of  which  he  Is  a  stockholder,  or  has  g'ven  notice  In  writing  at  or 
prior  to  such  meeting  to  the  presiding  offlcer  that  he  dlssenU 
from  the  plan  of  consoUdntlon.  shall  be  entitled  to  receive  the 
value  of  the  shares  so  held  by  him  If  and  when  said  consolidation 
ahall  be  approved  by  the  Comptroller  of  the  Currency,  such  value 
to  be  ascertained  as  of  the  date  of  the  Comptroller's  approval  " 

(b)  Such  section  9  is  further  amended  by  adding  at  the  end 
thereof  the  following  paragraph 

"  Where  a  dissenting  shareholder  has  given  notice  as  provided 
In  thu  section  to  the  bank  of  which  he  Is  a  shareholder  of  his 
dissent  from  the  plan  of  consolidation,  and  the  directors  thereof 
fall  for  more  than  30  days  thereafter  to  appoint  an  appraiser  of 
the  value  of  his  shares,  said  .shareholder  may  request  the  Comp- 
troller of  the  Currency  to  appoint  such  appraiser  to  act  on  the 
appraisal  committee  for  and  on  behalf  of  such  bank.  In  the  event 
one  of  the  appraisers  falls  '.o  agree  with  the  others  as  to  the  value 
of  aald  ahares.  thsn  the  valuation  of  the  remaining  appraisers  ahall 
govam." 

Sac  332.  The  act  entitled  "An  act  to  prohibit  offering  for  sale 
aa  federal  farm-loan  bonds  any  securities  not  Issued  «nder  the 
tarns  of  ths  Farm  Loan  Act.  to  limit  the  use  of  the  words  '  Fed- 
eral '.  '  United  States '.  or  '  reserve '.  or  a  combination  of  such 
words,  to  prohibit  falss  advertUing.  and  for  other  purposes  "  ap- 
proved ftlay  24.  1926  (U.  8  C.  Supp.  VH.  Utle  13.  sees  &M-&88). 
is  amended  by  inserting  in  section  2  thereof  after  "  the  words 
*  United  States  '  ".  the  following  "  the  words  '  Deposit  Insur- 
ance '  ";  and  by  inserting  in  aald  section  after  the  words  "  the  laws 
of  the  United  States",  the  following:  "nor  to  any  new  bank  or- 
ganized by  the  Federal  Deposit  Insurance  Corporation  aa  provided 
In  section  12B  of  the  Federal  Reserve  Act.  as  amended.  ".  and  by 
striking  out  ths  period  at  the  end  of  section  4  and  Inserting  the 
foUowtng:   "or  the  Federal  Depoalt  Insurance  Corporation" 

Sac.  333.  Ths  act  enUtlad  "An  act  to  provide  punishment  for 
certain  offenses  committed  against  banks  organized  or  operating 
undar  laws  of  th*  United  States  or  any  member  of  the  Federal 
Bsasrvs  System  ".  approved  May  18.  1»34  t48  Stat  783).  u  amended 
by  striking  out  the  period  after  "  United  States "  in  the  first 
•ection  thereof  and  inserting  the  following :  "  and  any  insured  bank 
as  defined  In  subsection  (C)  of  ssctloo  12B  of  the  Federal  Reaerve 
Act.  as  amended." 

Sac.  334.  SscUon  3143  of  the  Revised  Statutes,  as  amended.  Ls 
barsby  amended  by  striking  out  everything  following  the  words 
"  OomptroUar  of  the  Ciurency  ".  where  such  words  last  appear  In 
such  sectloa.  and  subaututtng  the  following :  **  and  no  shareholder 
shall  b*  antlUad  to  any  dutrlbutlon  of  caah  or  other  asseu  by 
reason  of  any  rsductton  of  the  common  capital  of  any  assocla- 
tioo  unlsas  such  dlstnbuUon  ahall  have  been  approved  by  the 
ComptroUcr  of  the  Currency  and  by  ths  affirmative  vote  of  at 
least  two-thirds  of  th*  shares  of  each  class  of  stock  outstanding. 
voting  as  classsa.  ' 


S«c  335  Section  5139  of  the  Revised  SUtutea.  as  amended.  Is 
amended  by  adding  at  the  end  of  the  first  paragraph  the  follow- 
ing new  paragraph 

•"  Certificates  hereafter  Issued  representing  ahares  of  stock  of  the 
association  nhall  state  ili  the  nanne  and  location  of  the  aa*oc;a- 
?l.>n  i2i  the  name  of  the  holder  of  record  of  the  stock  represented 
thereby  cii  the  number  and  class  of  ahares  which  the  certiflcnte 
represent3  and  (4i  if  the  asauctstlon  shall  issue  stock  of  more 
than  one  class,  the  respective  rights,  preferences,  privileges,  voting 
ruthls  powers,  restrictions,  limitations,  and  quallflcations  of  each 
cia.>w  of  stock  issued  ahall  be  stated  In  full  or  In  summary  upon 
the  front  or  back  of  the  certificates  or  shall  be  Incorporated  by  a 
reference  to  the  articles  of  asMOClatlon  set  forth  on  the  front  of 
the  certificates  Krery  certlOcste  shall  be  .signed  by  the  president 
and  the  cashier  of  the  association,  or  by  such  other  officers  as  the 
bylavb-s  of  the  a.ssoclatton  shall  provide,  and  ahall  be  sealed  with 
the  seal  of  the  association  " 

See  338  The  last  sentence  of  section  301  of  the  Emergency 
Banking  Act  of  March  9,  1933,  as  amended.  Is  amended  to  read 
as  follows  ■  No  issue  of  preferred  stock  shall  be  valid  until  the 
par  value  of  alt  stock  so  Issued  shall  be  paid  In  and  notice  thereof, 
duly  acknowledged  before  a  notary  public  by  the  president,  vice 
president  or  cashier  of  said  asRoctatlon.  has  been  traruunltted  to 
the  Comptroller  of  the  Currency  and  his  certificate  obtained 
specifying  the  amount  of  such  issue  of  preferred  stock  and  his 
approval  thereof  and  that  the  am<mnt  has  been  duly  paid  in  as 
a  part  of  the  capital  of  such  association,  which  certificate  shall 
be  deemed  to  be  conclusive  evidence  that  such  preferred  stock 
has  been  duly  and  validly  issued  " 

Ht>-  337  The  additional  liability  Imposed  by  section  4  of  the  act 
of  March  4  1913  as  amended  (D  C  Code.  Supp  I.  title  5.  sec 
300a  I  upon  the  shareholders  of  savings  banka  savings  companies, 
and  hanking  institutions  snd  the  sddltlonal  liability  imposed  by 
.section  734  of  the  act  of  March  3  1901  iD  C  Code  title  5  sec 
361 1  upon  the  shareholders  of  trust  ccmpanlee  shall  cease  to 
Apply  on  July  I  1937  with  respect  to  such  savings  banks  savings 
companies  banking  Institutions  and  trust  companies  which  shall 
be  transacting  bustneea  on  such  date  Frmtded,  That  not  lees  than 
6  months  prior  to  such  date  the  savings  bank,  savings  company, 
banking  institution  or  trust  company,  desiring  to  take  advantage 
hereof  nhall  have  caused  notice  of  such  pr<Mipectlve  termination  of 
liability  to  be  published  In  a  newspaper  published  In  the  District 
of  Columbia  and  having  general  circulation  therein  In  the  event 
of  failure  to  give  such  notice  as  snd  when  sbove  provided,  a  termi- 
nation of  such  additional  liability  may  thereafter  be  accomplished 
as  of  the  date  6  months  subsequent  to  publication  in  the  manner 
above  provided  Bach  such  savings  bank,  savings  company,  bank- 
ing Institution  and  triist  company  shall,  before  the  declaration  of 
s  dividend  on  Its  shares  of  common  stork  carry  not  less  than  one- 
tenth  pert  of  Its  net  profits  of  the  preceding  half  year  to  Its  sur- 
plus fund  until  the  same  shall  equal  the  amount  of  Its  common 
stock  froi-ided,  Thst  for  the  purposes  of  this  section,  any  amounts 
paid  Into  a  fund  for  the  retirement  of  any  preferred  stork  or  de- 
bentures of  any  such  savings  bank  savings  company  banking  Insti- 
tution or  trust  company  out  of  its  net  earnings  for  such  half-year 
period  shall  be  deemed  to  be  an  addition  to  Its  surplus  If,  upon  the 
retirement  of  such  preferred  st^x^k  or  debentures,  the  amount  so 
paid  into  such  retirement  fund  for  such  perUxl  may  then  properly 
be  carried  to  surplus  In  any  such  case  the  ssvlngs  bank,  savings 
company  lianklng  Institution,  or  trust  company  shall  be  obligated 
to  transfer  to  surplus  the  amount  so  paid  Into  such  retirement 
fund  for  such  period  on  account  of  the  preferred  stock  or  deben- 
tures as  such  stock  or  debentures  are  retired 

Ssc  338  The  second  paragraph  of  section  9  of  the  Federal  Re- 
serve Act  as  amended.  Is  amended  by  striking  out  the  period  at 
the  end  thereof  and  adding  thereto  the  following  "  eicept  that 
the  approval  of  the  Board  of  Governors  of  the  Federal  Reserve 
System.  Instead  of  the  Comptroller  of  the  Currency,  shall  be  ob- 
tained t)efore  any  State  member  bank  may  hereafter  establish  any 
branch  and  before  any  State  bank  hereafter  admitted  to  member- 
ship may  retain  any  branch  entabllshed  after  February  25.  1927. 
beyond  the  limits  of  the  city.  town,  or  village  In  which  the  parent 
bank  is  situated  " 

Sec  339  Section  5234  of  the  Revised  Statutes,  as  amended 
(U  S  C  .  title  12  sec  192).  Is  amended  by  striking  out  the  period 
after  the  words  "  money  so  depoetted  "  at  the  end  of  the  next  to 
the  last  sentence  of  such  section  and  inserting  In  lieu  of  such 
period  a  colon  and  the  following  ■Prottded,  That  no  security  In 
the  form  of  deposit  of  United  States  bonds,  or  otherwise,  shall  be 
required  in  the  case  of  such  parts  of  the  deposits  as  are  Insured 
under  section  I2B  of  the  Federal  Reserve  Act.  as  amended  " 

Sac  340  Section  81  of  the  act  entitled  "An  act  to  eaUbllah  a 
uniform  system  of  bankruptcy  throughout  the  United  States  ".  ap- 
proved July  I.  1898.  as  amended,  la  amended  by  Inserting  before 
the  perlfxl  at  the  end  thereof  a  colon  and  the  following  'Prointted, 
That  no  security  in  form  of  a  bond  or  otherwise  shall  be  required 
m  the  case  of  such  part  of  the  depoalU  as  are  Insured  under  sec- 
tion 12B  of  the  Federal  Reserve  Act.  as  amended." 

Sac  341  The  last  sentence  of  the  third  paragraph  of  subsecr.ion 
(k)  of  secvlon  11  of  the  Federal  Reserve  Act.  as  amended  (U.  S  C, 
title  12.  sec  248  (k)).  Is  amended  to  read  as  follows:  "The  State 
banking  authorities  may  have  access  to  reports  of  examinst.ons 
made  by  the  Comptroller  of  the  Currency  Insofar  as  such  reports 
relate  to  the  trxist  department  of  such  bsnk.  but  nothing  In  this 
act  shall  be  construed  as  authorizing  the  State  banking  autbonties 
to  examine  the  books,  records,  and  assets  of  such  bank." 

Sac  343  The  first  sentence  after  tlie  third  proviso  of  section 
5240  of  the  Revised  Statute*,  as  amended  (U.  8.  C.  Supp.  VII.  title 
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13.  sees.  481  and  483).  ti  amendMl  by  Btrlklng 
after  the  words  "  whose  oompenitlon ' 
thereof  a  comma  snd  the  foUowlJas: 
nuities  to  be  fixed  by  the  ComptroUar  of  the 
be  ":  and  such  section  6240  is  furthsr  f-^n^Hl 
words  "  The  Federal  Reserve  Board,  vptrn  th*_ 
the  '  and  InserUng  In  lieu  tbereoC  th*  word  ' 

Sac.  343.  (a)  Section  1  of  the  Nattanal 
by  adding  at  the  end  thereof  tlM  following 
Administrator  shall,  in  carrying  out  tha 
and  tlUes  n  and  in.  b«  authoriwd.  la  hla 
and    be   sued   in   any   court  at  oompatant 
Federal." 

(b)  The  first  sentence  of  aeethm  %  of  tha 
as  amended.  Is  further  amendad  by  atrtting 
eluding  the  Installation  of  oquiinMat  and 
sertlng  In  Ueu  thereof  the  worda  "and  tha 
tion  of  equipment  and  machlnary  on  mi 

(c)  SubaecUon  (a)   of  aectton  SOt  a(  ttM 
Is   amended   by   Insotlng  tha  worda  " 
word  "  projects  "  In  clause  (1)  c€  auch 

(d)  The  last  sentence  of  sactloo  90T  of  th«|! 
Act  Is  amended  by  inserting  tha  w 
word  "  project." 

Sac  344.  If  any  part  of  tba  enpMnI  of  a 
member  bank,  or  bank  applying  for 
Reserve  System  consists  of  ptafeirad  atodc, 
whether  or  not  the  capital  of  aiieh  bank  la 
amount  of  such  impairxnent  shall  ba 
of  its  stock  even  though  tha  amaant 
preferred  stock  shall  be  entitled  to  laoetfe  In 
ment  or  liquidation  shall  ba  In  eieeai  of  llM 
preferred  stock.  If  any  such  bank  or  tniat 
outstanding  any  capital  notea  or  dabantmaa  of 
Reconstruction  Finance  Corporatloil  la  at 
pursuant  to  the  provisions  of  am  thai  g04  of 
Ing  and  Bank  Oonserration  Act.  apytofod 
amended,  the  capital  of  such  bank  wamj  ba 
paired  If  the  eound  value  of  Ita  aaarta  la  a 
liablltUea.  Including  capital  atock.  but 
or  debentures  and  any  obll|^tlODa  of  tha 
ordlnated  thereto.  Hotwlthatandlng  any 
preferred  stock  laaued  by  a  natlaoa' 
to  the  provisions  of  aeetion  Sflfl  of  tha 
Bank  Conservation  Act.  approved  llirrh  0, 
t>ear  such  dividends,  not  in  noqtm  of  6 
purchase  price  originally  recelvM  by  tha^ 
and  the  holders  of  such  atock  tfiaU  ba  ant 
event  of  the  retlremont  of  such  stoek  or  tb 
association,  such  amounta,  not  In  axoaai  of 
plus  accumulative  dividends  on  auch  atock.  aa 
the  articles  of  association  of  the  aeeotlatlnn 

BBC.  345.  If  any  provision  of  thla  act.  or  tha 
to  any  person  or  clrcii mstancee.  la  held  lnvalM.1 
the  act.  and  the  application  of  each  provlalon  tdl' 
circumstances,  shall  not  be  affected  thereby. 

Mr.  LA  FOLLETTE.     I  offer  the 
to  the  desk. 

The   PRESmiNO  OFFICER.     Tbe 
by  the  Senator  from  WiscoDSln  will  be 

Hie  Chxxt  Clkxk.    It  is  propoeed,  oo 
strike  out  "  more  than  one  "  and  insert  " 
to  strike  out  lines  1  to  5.  tnctailve;  on 
strike  out  "(6)"  azxi  Insert  "(6)";  on 
strike  out  "(7) "  and  insert  "(6)**;  and,  on 
out  lines  10  to  17,  inclusive. 

Mr.  LA  FOLL£TTE.    Mr.  President, 
various  amendments,  which  in  reality  are 
move  from  the  bill  as  reported  ky  tbe 
provision  which  permits  the  directon  of  a 
rectorships  in  another  bank.    It  la  not 
to  point  out  to  the  Members  at  tbe  flmatig 
uatlon  which  prevails  in  this  eountrj  In 
ing  directorships  of  banks.    It  waa  tbe 
ing  directorships  which  created  tbe 
been  brought  so  forcibly  to  tbe  attrition  gf.^ 
the  public.    It  was  in  past  reqxMMtble  tor 
tee's  investigation,  and  the  report  of  tbat 
as  the  reports  of  other  committees  of 
sized  again  and  again  the  fact  that  it 
rice  of  interlocking  directorehtpa  that  a 
trol  over  the  banking  reeouroeg  of  tbli 
ated. 

The  present  law,  Mr.  Prestdent,  fteWdii 
national  bank  being  a  director  of  anj 
the  permission  of  the  Federal  Re 
apply  to  interlocking  dtrectaratea  bet— eu  I 


la- 
in Ueu 
!nt  an- 
and  shall 
out  the 
itlon  of 

amended 

The 

this  title 

to  sue 

State   or 

Act. 

la  "In- 

and  In- 

Installa- 

Act 
before  the 

Housing 
before  the 

State 
^'llto  Federal 
ktlon  of 
and  the 
par  value 
of  such 
of  retlre- 
cf  such 
Shall  have 
whlctx  the 
purchase 
Bank- 
,    1083,    as 
be  unlm- 
its  total 
Ital  notes 
ly   sub- 
of  law, 
jursuant 
Ing  and 
1.  BhaU 
of  the 
Fsoefa  stock, 
In  the 
of  the 
price 
[•ptOTUieC  In 

thereof 

ler  of 

f^^araons  and 

I  send 

proposed 

Une  25.  to 

P*e:e  185, 

line  6,  to 

Une  9.  to 

to  strike 

of  these 
is  to  re- 
ttee  the 
hold  di- 
X  take  it, 
sit- 
f|nterk)ck- 
Into-lock- 
ich  has 
and  of 
oommit- 
as  well 
cmpha- 
tbe  de- 
i?e  con- 
effectu- 

o(  a 

Bpt  with 

does  not 

where 


no  national  bank  is  involved,  even  though  such  State  banks 
may  be  members  of  the  Federal  Reserve  System. 

As  the  pending  bill  came  from  the  other  House  it  would 
extend  the  law  to  cover  State  member  banks  of  the  Fedend 
Reserve  System  as  well  as  national  banks.  In  conformity 
with  the  logic  of  that  positifm.  the  House  bill  would  ajqieal 
the  authority  of  the  Federal  Reserve  Board  to  issue  special 
permits  for  interlocking  directorates,  and  would  substitute  a 
provision  permitting  the  Board  by  general  regulation  to  make 
exceptions  for  certain  classes  of  institutions.  The  Senate 
committee's  bill  would  extend  the  law  to  interlocking  direc- 
torates between  State  member  banks  and  takes  away  tbt 
power  of  the  Board  to  make  regulations  and  ipirM^  incor- 
porates several  exceptions  in  the  bill  itself.  I  am  in  synqoathy 
with  taking  this  power  away  from  the  Board  because  ttkey 
have  permitted  all  too  many  exceptions. 

Whereas  the  present  law  forbids  a  director  of  a  m^tf^pfii 
bank  to  be  a  director  of  any  other  bank,  and  the  House  bill 
would  forbid  a  director  of  a  member  bank.  State  or  National, 
to  be  a  director  of  any  other  bank,  the  Senate  committee 
bill  would  merely  forbid  a  director  of  a  member  bank  to 
serve  as  director  of  more  than  one  other  bank.  Ttius  the 
provision  recommended  by  the  committee  would  permit  a 
director  of  any  member  bank.  State  or  National,  to  serve  as 
a  director  of  any  other  one  bank.  That  would  not  only  per- 
mit a  director  of  a  State  member  bank  to  continue  to  be  a 
director  of  any  other  bank,  but  it  would  also  permit  a  direetor 
of  a  national  bank  to  become  a  director  of  any  other  one 
bank,  something  which  is  now  forbidden,  except  by  q;>ecial 
permission  of  the  Federal  Reserve  Board.  Therefore  the 
elimination  of  the  three  words  "  more  than  one  ",  which  I 
seek  by  my  amendment  to  have  stricken  from  the  provisiona 
of  the  bill  as  reported  by  the  committee,  would  prevent  tbe 
situation  which  I  fear  will  arise,  namely,  that  we  shall  by 
direct  legislative  sanction  permit  existing  interlocking  direc- 
torates and  encourage  further  extension  of  this  dangerous 
policy. 

Take  a  large  bank  in  the  city  of  New  York  which,  let  us 
say,  has  20  or  25  directors.  The  provision  permitting  Mich 
director  to  be  a  director  in  one  other  bank  would  permit 
that  particular  institution  to  be  tied  up  with  20  or  25  other 
institutions  through  the  device  of  having  each  one  of  its 
directors  occupy  a  position  as  a  director  on  the  board  of 
some  other  and  different  bank. 

In  view  of  past  experience  I  cannot  believe  that  a  majority 
of  the  Senate  is  in  favor  of  the  proposition  of  legislation  to 
continue  the  present  situation  and  to  further  encourage  this 
banking  practice. 

I  recognize  that  the  inovision  reported  by  the  committee 
is  a  step  forward,  and  that  it  ranoves  from  the  power  of 
the  Board  the  right  to  grant  excepttons,  because  I  agree 
that  the  Board  has  granted  an  alarming  number  of  these 
exceptions,  and  I  have  no  doubt  that  its  policies  in  the  past 
have  not  always  been  uniform.  Therefore,  to  that  extent, 
I  am  in  sympathy  with  what  the  committee  is  seeking  to  do: 
but  I  am  unalterably  omx>sed  to  writing  this  excej^tioa  into 
the  law. 

Likewise,  under  the  provisions  of  the  bill  as  reported  by 
the  committee,  it  will  be  possible  for  banks  in  the  great 
financial  centers,  by  choosing  directors  who  are  directors  at 
one  other  bank  in  such  communities,  thus  to  tie  up  hanking 
institutions  which  are  located  in  other  cities.  I  cannot  be- 
lieve, in  view  of  our  past  experiox^,  that  such  a  provisicni 
will  meet  the  approval  of  a  majority  of  the  Senate. 

The  situation  to  which  I  have  Just  directed  attention,  if 
it  should  ariae,  would  be  very  dangerous.  Certainly  we 
should  not.  by  affirmative  action  in  tbe  enactment  of  the 
proposed  law.  condone  tbe  existing  evil  and  encourage  a 
re-creation  of  a  tie-up  between  the  banks  in  the  large  finan- 
cial centers.  If  we  are  to  take  that  position  we  will  be 
fl3ring  in  the  face  of  all  our  past  experience  and  we  will 
be  turning  back  to  the  conditicns  which  existed  prior  to 
the  date  when  the  Clayton  Act  was  written  upon  the  statute 
books  of  the  country. 

Personally.  I  am  not  at  all  impressed  with  the  argument 
that  unless  the  exemption  is  permitted  to  remain  in  tbe  taW 
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It  wiU  r«Qiilre  ft  reorganization  of  the  bo€u-ds  of  directors  of 
some  of  the  banJu  which  have  secured  permission  from  the 
Federal  Reserve  Board  to  carry  out  this  practice.  I  am  not 
convinced  that  men  of  ability  and  experience  and  integrity 
cannot  be  found  to  take  the  places  of  individuals  who  might 
have  to  be  replaced  upon  directorships  of  t>anks  in  case 
these  amendments  should  prevail. 

I  appeal  to  the  Senate  to  give  consideration  to  the  impor- 
tant question  of  public  policy  which  is  involved  In  the  amend- 
ments, and  to  hesitate  before  it  places  the  stamp  of  legislative 
approval  affirmatively,  and  perchance  permanently,  upon  the 
policy  of  Interlocking  direcUn-ships. 

Mr.  President.  I  aak  unanimous  consent  that  the  amend- 
ments may  be  voted  on  en  bloc. 

Mr.  OLAB8.  Mr.  President.  I  regret  that  the  Senator  from 
Wisconsin  was  not  in  the  Senate  Chamber  yesterday  when  I 
undertook  to  explain  this  provision  of  the  bill. 

Mr.  LA  POULETTE.  Unfortunately,  I  had  to  serve  on  the 
conference  committee  on  the  social-security  bill  yesterday, 
and  it  was  impossible  for  me  to  be  present  durmg  a  portion 
of  the  Senator's  address. 

Mr.  GLASS.  Of  course,  I  did  not  mean  to  imply  the  Sen- 
ator was  not  necessarily  absent  from  the  Chamber  or  that  he 
absented  himself  t)ecause  I  was  speaking. 

Mr.  LA  POLLETTE.  I  wanted  to  assure  the  Senator  that 
if  It  had  not  been  for  the  important  committee  meeting  I 
certainly  should  have  been  here. 

Mr.  GLASS.  I  was  making  that  statement  by  way  of  an 
apology  to  the  Senate  for  having  to  repeat. 

^e  Ranking  and  Currency  Committee  of  the  Senate  had 
no  desire  in  the  world  to  weaken  the  Clayton  Act  or  to  weaken 
the  existing  law  on  the  subject  of  interlocking  directors  of 
banks.  What  we  tho'ight  we  were  doing,  and  what  I  think 
we  did  do,  was  to  restrict  interlocking  directors.  Under  exist- 
ing law  the  Pederal  Reserve  Board  is  authorized  to  permit 
Interlocking  directors  where  It  determines  that  banks  are  not 
In  practical  competition  with  one  another  to  the  injury  of 
the  public  interest.  Under  that  authority  possessed  by  the 
Board,  the  Board  has  Issued  3.000  permits  tor  interlocking 
directors.  Under  that  authority  the  very  thing  has  occurred 
In  some  of  the  large  money  centers  which  the  Senator  fears 
might  occur  under  the  provision  of  the  bill  we  are  now 
dLsctiaalng. 

Mr.  LA  POLLETTE.  I  commended  the  committee  for  hav- 
ing removed  this  power  from  the  Board.  To  that  extent  I 
felt  It  was  a  great  improvement. 

Mr.  GLASS.  In  frankness  it  should  be  stated  that  the 
Board  very  much  desired  that  it  be  deprived  of  this  power 
because  it  was  being  constantly  importxmed  to  issue  permits 
and  It  was  constantly  Issuing  permits.  The  exceptions  con- 
tained In  the  bill  were  drafted  by  the  Board,  except  the  par- 
ticular wording  "  one  other  bank."  The  committee  was 
urged  to  permit  this  alteration  in  the  existing  law  upon  rep- 
resentation that  many  tianks.  having  obtained  permits  from 
the  Board,  would  be  seriously  embarrassed.  One  reputable 
banker  made  representation  to  the  effect  that  of  the  14 
directors  of  his  bank  he  would  have  to  dispense  with  11  of 
them.  Many  t>anks  represented  to  us  that  there  was  ex- 
treme difficulty  Id  getting  directors  who  would  direct,  in  get- 
ting directors  who  would  attend  to  the  business  of  the  bank. 
Thtrefore  the  committee  presented  this  provision. 

If  I  might  suggest  to  the  Senator  from  Wisconsin,  there 
was  some  division  of  sentiment  in  the  committee — not  much. 
There  was  considerable  unanimity,  but  there  were  some  Sen- 
ators who  voted  for  the  provision  who  were  not  wedded  to 
It.  I  suggest  to  the  Senator  that  he  had  better  let  It  stand 
and  go  to  conference  as  it  Is. 

Mr.  LA  POLLETTE.  Mr.  President,  does  the  Senator  take 
much  stock  In  the  argument  that  in  the  large  centers  it  is 
not  possible  to  find  conscientious,  intelligent,  and  qiiallfled 
men  who  will  discharge  their  resiwnsibilities  as  directors? 

Mr.  GLASS.  I  do  not  think  the  large  centers  are  solely 
Involved  in  this  matter.  I  can  readily  conceive  that  the 
smaller  cities  of  the  country  might  be  more  seriously  embar- 
rassed than  the  large  centers.  So  far  as  the  large  centers 
are  concerned,  the  very  thing  the  Senator  apprehends  may 


occur  under  this  provision  of  the  bill  has  already  occurred  to 
a  very  con.siderable  extent  under  the  permission  to  the 
Pederal  Reserve  Board  to  grant  permits. 

Mr.  LA  POLLETTE.  I  tried  to  make  it  clear  that  I  felt  the 
cominlttee  had  greatly  Improved  the  situation  in  taking  dis- 
cretionary power  away  from  the  Board,  but  now  that  we  ar*? 
affirmatively  dealing  with  the  problem  from  a  legislative  pwlnt 
of  view,  as  we  were  in  1914  when  we  passed  the  Clayton  Act, 
we  should  take  cognizance  of  the  experience  we  have  had  and 
should  discharge  our  responsiblbties.  as  I  see  It.  to  the 
public  interest,  and  should  take  the  position  that  we  are  not 
giving  legislative  sanction  to  interlocking  directorates. 

While  It  is  true  that  it  does  not  apply  only  to  the  larger 
centers,  It  Is  in  those  centers  that  the  dangerous  situation  I 
should  like  to  see  prevented  under  this  section  of  the  bill 
would  be  created.  Of  course,  in  the  smaller  communities  the 
necessity  for  this  provision  would  not  be  so  great.  I  should 
dislike  to  think  we  have  reached  the  point  where  we  could 
not  find  enough  men  in  the  country  who  would  be  able  and 
conscientious  directors  so  that  we  have  to  write  Into  law  an 
exemption  for  interlocking  directorships. 

As  the  Senator  knows  better  than  I.  In  1914.  when  the 
provision  was  very  stringent  in  the  Clasrton  Act.  Congress  was 
prevailed  upon  to  extend  the  time  when  all  of  its  sweeping 
provisions  should  go  into  effect,  and  before  that  extension  of 
time  had  expired  Congress  was  further  prevailed  upon  to 
amend  the  act  and  to  give  too  much  discretion.  It  has 
resulted  in  this  abuse  and  now  Is  the  time  to  put  an  end  to  it. 

Mr.  GLASS.     Oh.  yes;  I  remember  the  situation. 

Mr.  LA  POLLETTE.  Mr.  President.  I  appreciate  the  subUe 
admonitions  and  suggestions  of  the  Senator  from  Virginia. 
Since  I  am  very  desirous  of  achieving  results  rather  than 
having  any  votes  upon  amendments,  I  shall  accept  his  sug- 
gestion and  not  press  the  amendments  to  a  vote. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  FoLLXTTxl  to  title  III  of  the  committee  amendment. 

Mr.  LA  POLLETTE.     I  withdraw  the  amendment. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  committee  amendment  to  title  m. 

Mr.  LA  POLLETTE.  Mr.  President,  I  wish  to  say  a  few 
words  about  the  provision  contained  in  the  Senate  commit- 
tee amendment  which  permits  underwriting  by  the  banks. 
I  refer  to  the  language  to  be  found  on  page  159.  beginning 
on  line  22.  and  continuing  down  to  and  including  the  word 
"  fund  "  in  line  18  on  page  160. 

Following  the  stock-market  crash,  we  had  a  very  exhaus- 
tive and  extensive  Investigation  under  the  able  chairman- 
ship of  the  Senator  from  Plorida  [Mr.  PletcherI.  It  was 
generally  conceded,  not  only  by  the  Senators  who  served 
upon  that  committee  but  also  by  many  of  the  witnesses 
directly  connected  with  banks,  that  one  of  the  factors  in 
helping  to  create  the  unfortunate  situation  which  developed 
in  this  country  was  the  underwriting  and  the  sale  of  securi- 
ties by  commercial  banks.  Men  connected  with  some  of  the 
largest  banks  in  the  country  testified  in  that  Investigation 
that  they  believed  there  should  be  a  complete  divorcement 
and  separation  between  Investment  and  commercial  banking 
in  this  country. 

I  shall  not  take  the  time  of  the  Senate  to  go  Into  an 
analysis  of  that  testimony.  I  shall  rest  with  the  statement 
that  I  do  not  l)elieve  any  Impartial  person  can  read  It  with- 
out coming  to  the  conclusion  that  a  great  step  forward  was 
made  in  regard  to  banking  legislation  in  this  country  when 
we  wrote  into  the  law  a  divorcement  between  the  two  dis- 
tinct and  separate  flelds  of  banking  activity;  namely,  com- 
mercial and  investment  banking.  Now  the  committee  rec- 
ommends that  we  take  the  first  step  in  the  backward  tiack 
toward  the  conditioris  which  prevailed  prior  to  the  action  of 
Congress  in  divorcing  investment  and  commercial  banking. 

I  venture  to  say  that  there  Is  not  a  Senator  within  the 
sound  of  my  voice  who  did  not  have  personal  knowledge  of 
the  types  of  securities  which  were  unloaded  upon  the  de- 
positors and  the  customers  of  the  commercial  banks  in  this 
country  during  the  t>oom  period.  It  was  that  practice  which 
served  to  wipe  out  the  reserves  and  the  savings  of  a  life- 
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the  credit  of  the  Committee 
were  not  wining  to  go  that  far.  and 
emptlon  trom  liability  for  eonuaeielal 
engaged   in   underwriting  and  wning 
tion  this  only  to  show  the  extent  to 
sored  the  proposal  irriginaHr  wt— 
foretaste  of  what  te  coming  If  we  vdas 
the  existing  law.    As  I  see  tt.  It  !■  flat 
under  the  tent.    Write  into  tiM  law  ttmi 
mended  by  the  committee,  and  at  dw 
gress  there  will  be  proposals  further  to 
be  the  more  certain  if  there  shall  be 
rise  of  securities.    If  we  take  tlili  ftep, 
have  half  the  camel  imder  tbe  teirt. 
after  that  we  shall  have  the  eamd  In  tlM 
yetLX  after  that  we  shall  be  right  back 

I  say  In  all  seriousness  that  I  brieve 
the  Senate  of  the  United  States  should  noi 
files  in  the  face  of  all  our  eqMrtenoe  in 
have  gone  through  since  1928.    I  beUeve  tt^ 
those  who  have  suffered  tragic 
faction  of  believing  that  tbetr 
and  that  at  least  they  <^>**""Tt'TfT  and 
not  be  subjected  in  the  future  to  the  ma 
kind  of  practices. 

I  recognize  that  those  of  us  who  have 
this  committee  bill  are  cfmstantly 
tlon  that  there  is  virtually  a  gentleasan'ti 
amendments  shall  be  aocentad.    But  upon  < 
appeal  to  the  Members  of  the  flmatr  to  < 
ments  and  to  vote  their  ccmvicttOM.    I 
could  have  a  vote  in  the  Senate  open 
get  the  point  of  view  of  a  majorttj  of 
this  proposal  of  the  committee  vooM  be 
whelming  vote. 

Mr.  VANDENBERO.    lCr.PraiideBt.«flll 

Mr.  LA  FOL12TTE.    I  yield. 

Mr.  VANDENBERO.    I  SOggcat  tO  tlM 
very  anxiety  and  care  which  the 
attempt  to  surround  this  »nnt^ 
and  safety  zones  and  regulattons  Is  a 
that  the  committee  Itself  believes  It  Is  a 
to  invade. 

Mr.  LA  POLLETTE.    I  agree  with  the 
about  that:    I  think  the  ooouitttBa^ 
elusive  evidence  that  the 
playing  with  dsmamite  in 
whole  experience  of  the  infesting 
the  United  States  during  the  booa 
that  this  proposal  is  loaded  wWi 
vesting  public  In  the  future  Is 

I  do  not  know  anythinf  that  baa 
to  me.  so  far  as  any  posstbiMty  of 
we  have  made  as  the  result  of  cor 
than  to  have  the  proposltian  pot  forwaul 
before  we  have  had  an  opportunity  to 
under  the  laws  which  have 
disastrous  situations  from  oeewrlng  In 
confronted  with  a  recommcndatioa  that 
upon  that  experience,  and  VbMt  we 
at  least,  to  the  point  when  wo  wore 
market  crash. 

Mr.  President.  I  want  a  vote  upon 
want  to  know  if  a  majority  of  the 
States  is  ready  to  take  the  podtkm  that 
safeguards  not  only  so  far  as  the 
Is  concerned,  but  so  far  as  our 
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ooocemed,  by  permitting  this  camel,  as  the  Senator  from 
Michigan  suggested,  to  put  its  nose  under  the  tent. 

Kir.  GLASS.  Mr.  President,  again  I  regret  that  the  Sena- 
tor from  Wisconsin  did  not  hear  the  ^ypi^i^ivM^ti  at  thia 
provision  of  the  bUl.  I  believe  that  if  he  will  recall  the  cir- 
cumstances he  will  agree  that  no  Member  oi  the  Soutte 
more  than  I  condemned  the  ccmditions  irtxich  brought 
about  In  the  Banking  Act  of  1933  the  provision  totalh^  deny- 
ing to  coounercial  banks  the  right  to  underwrite.  It  was 
because  of  the  fearful  condition  which  oisued  by  reason  of 
the  unrestricted  right  of  commercial  banks  to  engage  in 
the  underwriting  business.  It  was  because  the  banks  of  the 
large  centers  had  flooded  the  country  from  one  end  to  tho 
other  with  worthless  foreign  securities,  in  the  aggregate 
amounting  to  $12,000,000,000,  and  it  was  I  who  stood  upcm 
the  floor  here  azid  denounced,  over  and  over  again,  the 
attitude  and  action  of  the  State  Department  In  approving 
such  flotations  of  f  ore^  bonds  and  securities. 

Even  before  Oongresr  convened,  departing  from  my  con- 
sistent practice  of  avokhng  newspaper  discussions.  I  gave 
to  the  press  a  statement  bitterly  criticizing  the  action  of 
the  State  Department  in  encouraging  the  flotation  of  worth- 
less foreign  securities,  most  of  them  of  revolutionary  coun- 
tries to  the  south  of  us.  So  that  nobody  could  conceivably 
suppose  that  I  have  any  sympathy  with  that  sort  of  busi- 
ness. 

It  was  represented  to  the  committee  by  responsible  per- 
sons well  aware  of  the  facts  that,  while  the  consumptive- 
goods  industries  of  the  country  during  the  depression  had 
declined  but  6  percent,  the  heavy-goods  industries  had  de- 
cline 55  percent.  When  we  wrote  the  comi^te  prohibiticm  in 
the  Banking  Act  of  1933  it  was  with  the  avowed  expectation 
and  hope  that  there  would  be  organized  in  this  country 
underwriting  houses  such  as  are  found  in  Qreat  Britain  and 
continental  Europe,  and  that  such  underwriting  houses 
would  supply  the  required  cairital  for  the  heavy-goods  indus- 
tries and  enable  the  heavy-goods  industries,  in  which  the 
great  bulk  of  unemi^ojrment  has  occurred,  to  resume  th^ 
activities  with  amide  capital  facilities. 

Our  expectations  in  that  respect  were  disappointed.  No 
underwriting  houses  were  orgazilzed.  and  the  representation 
made  to  the  Committee  on  Banking  and  Currency  was  that 
there  is  a  paucity  of  capital  available  for  the  resumption  of 
activities  in  the  heavy-goods  industries. 

I  would  not  have  the  Senate  entertain  the  notlcm  that  this 
is  a  bankers'  proposition.  This  provision  in  the  Mil  was 
largely  drawn  by  the  Comptroller  of  the  Currency,  who  has 
intimate  knowledge  of  the  requirements  of  twinUng  facilities 
throughout  the  coimtry,  and  the  very  provision  we  struck 
fnnn  the  bill,  which  the  Senator  fnnn  Wisconsin,  along  with 
the  committee,  regarded  as  an  Inadvisable  if  not  a  dangerous 
XHX>vislon,  was  drawn  by  the  Comptroller  at  tbe  Currency. 

Before  this  provision  of  the  bill  was  presented  even  to  the 
ccnnmittee  I  luui  information  to  the  effect  that  it  had  been 
presented  to  the  Secretary  of  the  Treasury,  as  wen  as  to  the 
ComptnUer  of  the  Currency,  to  the  Oovemor  at  the  Pederal 
Reserve  Board,  and  to  the  Chairman  of  the  Securities  Com- 
mission, and  that  not  osie  of  those  officials  objected  to  the 
provision,  with  its  severe  safeguards. 

Instead  of  returning  to  the  unlimited  right  of  tmderwrtttng , 
I  call  the  Senate's  attention  to  the  safeguards  which  are 
written  into  the  provision.  It  provides  that  no  **^t*i*"fi1  bank 
shall  underwrite  "  as  to  any  one  issue  more  than  90  percent 
thereof  or  more  than  $100,000  thereot,  whichever  is  the  larger 
amount,  nor  shall  its  underwriUng  engagements  with  respect 
to  obligations  of  any  one  Issuer  exceed  at  any  one  time  10 
percent  of  the  association's  capital  stock  actuaUy  paid  in  and 
unimpaired,  and  10  percent  of  its  unimpaired  surplus  fund." 

Note  this  further  provisicm: 

The  aggregate  of  the  aaaociatlon's  underwriting  engagements 
Aall  not  exceed  at  any  one  time  200  percent  of  tta  e^»ltal  stoeft 
•ctually  paid  in  and  unimpaired,  and  300  percent  at  Ite  unimpaired 
surplus  fxind.  In  no  event  sliall  tbe  total  amount  of  tbe  Invest- 
ment securities  of  any  one  obligor  or  maker,  held  by  tbe  assoclatloa 
for  its  own  account,  exceed  at  any  time  10  percent  of  Its  ei^rttal 
stock  actuaUy  paid  in  and  onimpalred  aod  10  percent  oC  Its 
paired  surplus  fund. 
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The  imdenrrlteT  is  prohibited  from  selling  the  security  to  a 
bank  or  to  retail  the  security.  In  addition  to  all  those  safe- 
fuarda.  we  provide  that  none  of  the  underwriting  shall  be 
done  except  under  rulea  and  regulations  promulgated  by  the 
Comptroller  of  the  Currency.  So  that.  If  any  underwriting 
bank  should  undertake  In  any  respect  to  evade  the  law  or  to 
exceed  its  llmiUtions,  the  Comptroller  of  the  Currency  could 
■tep  in  and  prevent  the  transaction. 

Mr.  President.  It  seems  to  me  that,  far  from  wanting  to 
return  in  any  respect  to  the  condition  so  vividly  described  by 
the  Senator  from  Wisconsin  and  of  the  frightful  details  of 
which  we  were  fully  aware,  the  committee  has  hedged  this 
permission  about  in  such  a  way  as  literally  to  make  it  impos- 
sible, without  a  violation  of  the  law.  to  do  any  of  the  things 
which  were  done  In  that  period. 

That,  Mr.  President,  is  all  I  desire  to  say  about  the  provi- 
•ion  Itself. 

Mr  LA  POLLBTTE.  Mr.  President,  I  simply  wish  to  say 
a  few  words  In  response  to  the  statement  of  the  Senator  from 
Virginia.  In  the  first  place  I  should  like  to  say  that  the 
suggestion  Just  made  by  the  Senator  that  rules  and  regula- 
tions to  be  Issued  by  the  Comptroller  are  safeguards,  does 
not  appeal  to  me  very  much  in  view  of  the  fact  that  the 
Comptroller  of  the  Currency  was  one  of  the  sponsors  of  this 
proposition,  and  when  he  first  sponsored  it  he  wanted  to 
relieve  the  t)anks  of  liability.  So  we  have  a  pretty  fair  test 
of  where  the  Comptroller  stands  on  restricting  this  proposi- 
tion. 

Mr.  GLASS.    But  the  banks  are  not  relieved  from  liability. 

Mr.  LA  POLLETTE.  Exactly:  but  the  Senator  from  Vlr- 
flnla  cited  as  one  of  the  reasons  why  we  could  feel  secure 
about  this  amendment  was  that  the  Comptroller  of  the  Cur- 
rency had  power  to  Issue  rules  and  regulations.  I  want  to 
point  out  that  the  Comptroller  of  the  Currency  was  the 
sponsor  of  tills  amendment,  and  when  he  first  suggested  It 
be  wanted  to  remove  the  banks  from  liability.  So  that  gives 
a  pretty  clear  indication  of  how  restrictive  the  Comptroller 
will  be  if  this  amendment  becomes  law.  I  am  citing  these 
circumstances  as  indicative  of  his  attitude. 

Mr.  President.  I  acknowledged  that  this  provision  was  cir- 
cumscribed by  the  committee  in  my  original  statement.  The 
committee  action  does  not  alter  the  fact  that  we  are  now 
asked  to  relax  the  provisions  which  we  wrote  into  the  law 
when  we  were  freshly  Impressed  with  the  urgent  necessity 
of  a  complete  divorcement  of  investment  and  commercial 
banking,  and  It  does  not  alter  the  fact  that  this  Is  a  step 
in  retrogmslon.  that  this  Is  a  step  on  the  t>ackward  trail 
towards  the  situation  which  prevailed  during  the  t>oom  and 
the  crash  before  Congress  acted. 

Purthermorc.  Mr.  President,  there  is  not  a  scintilla  of  evi- 
dence in  the  record  of  the  committee,  so  far  as  I  know,  in 
Its  long  hearings  upon  this  bill  which  suggested  any  proof 
that  the  capital-goods  industries  are  in  need  of  facilities  for 
financing.  .» 

Mr.  GLASS.  May  I  ask.  has  the  Senator  from  Wisconsin 
any  proof  that  they  do  not  need  capital  facilities  for 
financing? 

Mr.  LA  POLLBTTE.  No.  Mr.  President:  I  am  going  to 
touch  on  that  point  in  a  moment  if  the  Senator  will  permit 
me.  but  I  wish  to  say  that  we  are  asked  to  take  this  step 
backward  In  spite  of  experience  we  had  in  1929  and  after- 
ward. We  are  asked  to  reverse  a  policy  enacted  after  great 
deliberation,  without  a  scintilla  of  evidence  in  the  record  of 
the  committee  to  support  or  Justify  It.  Mr.  President,  the 
burden  of  proof  is  upon  those  who  are  supporting  the 
amendment. 

My  own  belief  is  that  there  is  no  paucity  of  capital  avail- 
able for  legitimate  financing.  The  trout>le  with  the  capital 
industry  is  that,  generally  speaking,  it  has  one  of  the  great- 
est capacities  in  relation  to  Its  demands,  of  any  Industry  In 
the  United  States,  because  large  segments  of  the  capital- 
goods  industries  were  involved  in  the  production  of  war 
materials,  and  kmllt  up  an  enormous  capacity  to  meet  them. 

In  all  modesty  I  suggest  that  the  trouble  with  the  capital- 
goods  industries  la  not  lack  of  capital  or  financing  facilities; 


the  trouble  with  the  capital-goods  Indastrles  is  that  they 
have  not  got  enough  orders. 

It  Is  all  very  well  to  say  that  the  committee  had  somebody 
to  suggest  to  It.  from  the  executive  branch  of  the  Govern- 
ment, that  it  was  his  opinion  that  this  change  ought  to  be 
made  in  the  law.  Are  we  to  take  this  backward  step  on 
somebody's  opinion  unsupported  by  facts?  Before  the  Sen- 
ate of  the  United  States  or  the  Congress  drives  this  entering 
wedge  Into  the  structure  which  we  have  built  up  In  an  at- 
tempt to  protect  the  public  and  to  secure  a  sound  banking 
structure  in  the  United  States,  we  ou^ht  to  have  some  more 
evidence  than  the  privately  expressed  opinion  of  some  offi- 
cial of  the  Government,  and  I  do  not  care  who  he  may  \x. 
that  In  his  Judgment  we  ought  to  make  this  breach  in  our 
defenses  against  bad  banking  practice. 

So  I  say,  with  all  due  respect  to  the  Senator  from  Vir- 
ginia and  to  the  committee,  that  he  has  not  impressed  me 
that  there  is  sufDcient  evidence  presented  to  this  committee 
and  to  the  Congress  to  warrant  us  in  taking  this  dangerous 
and  hazardous  step  which  is  recommended  by  the  com- 
mittee. 

Mr.  GLASS.  Mr  President,  I  desire  to  make  a  correction 
in  the  statement  made  awhile  ago.  I  am  advised  that  the 
Comptroller  of  the  Currency  did  not  originate  this  provi- 
sion, but  that  he  did  draw  a  part  of  it,  and  he  did  insist 
upon  the  exemption  which  the  committee  afterward  struck 
out. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Wisconsin  to  the 
amendment  of  the  committee  to  title  III  of  the  bill. 

Mr.  STEIWER.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT     The  Senator  wiU  sUte  it. 

Mr.jSTEIWER.     May  the  amendment  be  stated? 

The  VICE  PRESIDENT.  The  clerk  will  sUte  the  provision 
of  section  308  of  title  III  which  the  Senator  from  Wisconsin 
proposes  to  strike  out. 

The  LsGiSLATivi  Clzrk.  On  page  159.  line  22.  after  the 
word  ■■  prescribe  ".  it  is  proposed  to  strike  out  the  remainder 
of  line  22  and  lines  23.  24.  and  25,  and  down  to  and  including 
the  words   '  surplus  fund  "  In  line  18  on  page  160. 

The  VICE  PRESIDENT  Does  the  Senator  desire  to  have 
read  the  language  which  the  Senator  from  Wisconsin  pro- 
poses to  strike  out  for  the  mformation  of  the  Senate? 

Mr.  STEIWER.     No.  Mr.  President. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Wisconsin  to  the  com- 
mittee amendment  to  title  III  of  the  bill. 

Mr.  LA  POLLETTE.  Mr.  President,  on  that  question  I 
ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  McNARY  'when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
HAaRisoNl.  I  am  advised  that  if  he  were  present  he  would 
vote  as  I  am  about  to  vote,  so  I  feel  at  liberty  to  vote.  I 
vote  nay. 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  announce  the  necessary  absence 
of  the  Senator  from  Wyoming  I  Mr.  CakstI,  the  Senator 
from  Delaware  [Mr.  HASTiiicsl,  the  Senator  from  New 
Hampshire  (Mr.  KkyssI,  and  the  Senator  from  Rhode  Island 
I  Mr.  MrrcALFl.  all  of  whom  would  vote  "nay"  if  present. 

My  colleague  I  Mr.  Gibson  1  has  a  pair  on  this  question 
with  the  Senator  from  Montana  (Mr.  Wheklkk].  If  present, 
my  colleague  would  vote  "  nay  ",  and  the  Senator  from  Mon- 
tana would  vote  ■■  yea." 

Mr.  DICKINSON  (after  having  voted  In  the  negative).  I 
have  a  general  pair  with  the  Senator  from  Mississippi  [Mr. 
Bilbo  I.  who  is  necessarily  absent.  I  transfer  that  pair  to  the 
Senator  from  Rhode  Island  IMr.  MrrcALrJ  and  permit  my 
vote  to  stand. 

Mr.  BLTJCLEY.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Wyoming  (Mr.  Casey],  who  has  been  called  away 
from  the  Chamber.  If  present,  he  would  vote  as  I  intend  to 
vote,  and  I  am  therefore  free  to  vote.    I  vote  '  nay." 


-.( 


1935 


CONi 


>NAL  RECORD--SENATE 


11933 


I  announce  also  that  my  coDeacue  the 
Ohio  (Mr.  Donahty]  is  absent  from  the 
would  vote  "  nay." 

Mr.  TYDINGS  (after  having  voted  In 
have  a  general  pair  with  the  aanator 
(Mr.  Metcalt].  I  understand  if  he  wera 
vote  as  I  have  voted.    Therefore  I  let  my 

Mr.  BARKLEY.    I  annoqnoe  the 
Senator  from  Arkansas  [Mr.  Boaimoii] 
ness.    If  he  were  present,  he  irould  vote 

I  also  announce  that,  while  the  Senatori 
Thomas]   has  a  general  pair  with  the 
Hampshire  [Mr.  Kms]  and  the  Senetor : 
Robinson]  has  a  general  pair  with  the 
ware  [Mr.  Hastihgs],  I  am  advised  that 
would  vote  "  nay  "  if  presrat. 

Mr.  THOMAS  of  Oklahoma.    I  am 
the  unavoidable  absence  of  Hie  senior 
Virginia  [Mr.  NexltJ. 

Mr.  SCHWELLENBACH.     I  desire  to 
sary  absence  of  mj  colleague  [lir. 
would  vote  "  yea." 

Mr.  CONNALLT.    I  annouQoe  the  naai 
my  colleague  the  senior  Senator  from 
on  important  business. 

Mr.  HATCH.    I  announce  the 
colleague  [Mr.  ChavxzI.   If  present,  he 

Mr.  BARKL£Y.  I  desire  to  annonnns 
named  Senators  are  necessarily  ilftfi*nti 
The  Senator  from  South  Dakota  IMx. 
from  Nebraska  [Mr.  Buual;  the 
CuiRK] :  the  junior  Senator  from 
iDGE } :  the  senior  Senator  from 
the  Senator  from  New  York  [Sir.  OomamlH 
tor  from  Illinois  [Mx.  Dzrbuch];  the 
Illinois  [Mr.  Lewis];  the  Senator  from 
Dtrrrr  ] ;  the  Senator  from  Penmylvaiila 
senior  Senator  from  Mississippi  [Mr. 
from  West  Virginia  [Mr.  Holt];  the 
[  Mr.  Long  ] :  the  Senator  from  Calif on^ 
Senator  from  Nevada  [Mr.  lloCaaiaiil; 
Iowa  [Mr.  MuBPHY] ;  the  junior  Senator 
MuKKAY] ;  the  senior  Senator  from 
the  Senator  from  North  Carolina  [Mr. 
tor  from  South  Carolina  [Mr.  Smrh];  aod^ 
Utah  [Mr.  Thomas]. 

llie  result  was  announced — yeas  22,  nays  1 
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So  Mr.  La  PoLLrm's  anwndment  to  the  < 
ment  was  rejected. 

•nie  VICE  PRESIDENT. 
the  committee  amendment  to  title  in. 

The  amendment  was  acieed  to. 

TY^  VICE  PRESIDENT.    The 
ment  of  the  amendment  and  thtod 
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The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  GLASS.  I  move  that  the  Senate  insist  upon  its  amend- 
ment, ask  for  a  conference  with  the  Hmise  thereon,  and  that 
the  Chair  ai^wint  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Glass.  Mr.  Fletcher.  Mr.  Bolklxt,  Mr.  McAikx), 
Mr.  NoKBKcx.  and  Mr.  Townsend  conferees  on  the  part  of  the 
Senate. 

psoTEcnoN  or  pttbuc  caAznio  lamus 

Mr.  ADAMS.  I  move  *hat  the  Senate  proceed  to  the  con- 
slderaUon  of  Calendar  No.  1051.  being  House  bill  3019.  the 
public  grazing  lands  bill. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Colorado. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  the  bUl  (H.  R.  3019)  to  amend  sections  1.  3. 
and  IS  of  "An  act  to  stop  injury  to  the  iMiblic  grazing  lands 
by  preventing  overgrazing  and  soil  deterioration,  to  provide 
for  their  orderly  use.  improvement,  and  development,  to  sta- 
bilize the  livestock  industry  dependent  upon  the  public  range, 
and  for  other  purposes  ",  approved  June  28,  1934  (48  Stat. 
1269),  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Surveys  with  amendments. 

Bffr.  McNARY.    Mr.  President,  a  parliamentary  inoulry. 

The  VICE  PRESSIDENT.    The  Senator  will  state  It. 

Mr.  McNARY.    Just  what  has  happened? 

The  VICE  PRESIDENT.  The  Senate  has  decided  to  take 
up  a  bill  which  the  clerk  will  state  by  title. 

Tlie  I^GisLATivB  Clerk.  A  bill  (H.  R.  3019)  to  amend  sec- 
tions 1,  3,  and  15  of  an  act  entitled  "An  act  to  stop  injury 
to  the  public  grazing  lands  by  preventing  overgrazijig  and 
soil  deterioration,  to  provide  for  their  orderly  use.  improve- 
ment, and  development,  to  stabilize  the  livestock  industry 
dependent  upon  the  public  range,  and  for  other  purposes  **, 
approved  June  28,  1934  (48  Stat.  1269) . 

The  VICE  PRESIDENT.  This  bill  is  pending  before  the 
Senate. 

What  is  the  calaidar  number  of  the  bill? 
It  is  Calendar  No.  1051. 
lix.  President,  is  this  an  amendment  to 


This  is  an  amendment  to  the  Taylor  Qraz- 

That  is  a  pretty  important  measure. 

It  is. 

Is  the  Senator  g<^ng  to  try  to  dispose  of  it 

Not  unless  the  Senate  is  entirdy  agreeaUe 


Mr.  McNARY 

Mr.  ADAMS. 

Mr.  BORAH, 
another  act? 

Mr.  ADAMS, 
ing  Act. 

Mr.  BORAH. 

Mr.  ADAMS. 

Mr.  BORAH, 
this  afternoon? 

Mr.  ADAMS, 
to  taking  it  up. 

Mr.  BORAH.  Whm  the  Soiator  from  Kentucky  [Mr. 
Barkley]  advised  us  to  be  brief  today.  I  understood  the 
Senate  was  going  to  adjoiun  or  recess  imtil  Monday.  I  have 
no  special  objection  to  present  at  this  time,  but  this  is  a 
very  important  measure,  and  I  should  like  to  have  a  little 
time  to  look  into  It. 

Mr.  ADAMS.  I  am  perfectly  willing  to  have  the  bill  laid 
aside  for  the  purpose  of  recessing  or  taking  up  something 
else  in  the  meantime.  I  wished  to  have  it  befme  the  Senate 
so  that  it  could  be  considered  either  today  or  Monday. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
desire  the  floor. 

Mr.  BORAH.    No;  not  If  Uie  bin  has  gone  over. 

The  VICE  PRESIDENT.  The  bill  has  not  gone  over.  It 
is  Just  a  question  of  what  shall  be  done. 

Mr.  ASHURST.    I  desire  to  discuss  the  bill. 

Mr.  McNARY.  Mr.  President,  I  understand  the  situation 
to  be,  according  to  the  ruling  of  the  Chair,  that  the  bill 
referred  to  by  the  Senator  from  Colorado  was  made  the 
unfinished  business;  and  now  the  Senator  from  Ctdorado 
does  Tuat  desire  to  press  the  bill,  in  view  of  the  remarks  made 
by  the  Senator  from  Idaho.  Does  the  Senator  wish  to  with- 
draw the  bill  and  have  it  go  back  to  the  calendar,  or  let  tt 


1  ; 
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In  all  modesty  I  sutsest  that  the  trouble  with  the  capital- 
goods  Industries  Is  not  lack  oX  capital  or  financing  facilities; 


from  the  Chamber.    If  present,  he  would  vote  as  I  intend  to 
vote,  and  I  am  therefore  free  to  vote.    I  vote  "  nay." 
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remain  aa  the  unf^nL-jhed  business  and  take  It  up  on  Monday. 
or  what  is  it  desired  to  do? 

Mr  LA  POLLETTE  and  Mr.  KINO  addressed  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  Mr.  President.  I  desire  to  ascertain 
whether  this  bill  is  to  be  the  next  order  of  unfinished  buivi- 
neas.  When  the  Senator  from  Colorado  rose  and  asked  that 
a  bill  of  a  certain  number  be  made  the  unfinished  business, 
and  it  was  hastily  read  by  title  by  the  clerk.  I  supposed  that 
at  this  late  hour  in  the  afternoon  it  was  merely  some  ordi- 
nary routine  bill.  I  do  not  know  anything  about  the  bill.  It 
seems  to  me.  however,  that  we  ought  to  have  some  under- 
standing of  what  the  order  of  business  Ls  to  be.  and  whether 
this  bill  is  to  be  the  unfinished  business. 

Mr.  BARKLEY.  Mr.  President.  I  desire  to  sUte  to  the 
Senator  Just  what  the  situation  is. 

Mr.  LA  POLLETTE.    I  yield  for  that  purpose 

Mr.  BARKLET.  After  consulting  with  the  Senator  from 
Oregon  [Mr.  McNastI.  it  was  decided  to  take  up  Calendar 
No.  1083.  House  bill  7980.  which  is  a  bill  urged  by  the  Treas- 
ury DesMnrtment  to  help  curb  the  smuggling  of  goods  into  the 
country,  upon  which  we  are  losing  a  revenue  of  about 
$30,000,000  a  year.  The  Senator  from  Utah  (Mr.  King! 
reported  that  bill  from  the  Committee  on  Finance.  He 
agreed  to  yield  to  the  Senator  from  Colorado  [Mr.  Adams  1  to 
present  the  bill  embodying  amendments  to  the  Grazing  Act. 
on  the  theory  that  they  would  not  take  much  time,  and  could 
be  disposed  of  promptly.  If  the  bill  of  the  Senator  from  Col- 
orado is  going  to  take  considerable  time,  that  program  will 
have  to  be  Interrupted,  and  we  shall  go  ahead  with  the 
antismuggling  bill,  as  was  contemplated. 

Mr.  BORAH.    Mr.  President,  may  I  interrupt  the  Senator? 

Mr   LA  POLLETTE.    I  yield. 

Mr.  BORAH.  I  have  had  a  vast  amount  of  correspondence 
about  this  bilL  I  had  no  idea  it  was  coming  up  this  after- 
noon. I  should  like  to  know  more  about  the  views  of  those 
who  have  been  writing  me  in  the  light  of  what  the  actual 
amendments  are. 

Mr  KINO.     Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  KINO.  I  ask  unanimous  consent  that  the  bill  which  is 
now  before  the  Senate — the  grazing  bill — be  temporarily  laid 
aside,  and  that  the  Senate  proceed  to  the  consideration  of 
Calendar  No.  1083.  being  House  bill  7980. 

Mr.  LA  POLLETTE.  Mr.  President,  before  the  bill  referred 
to  by  the  Senator  from  Colorado  obtains  a  privileged  status 
as  the  unfinished  business.  I  should  like  to  know  a  little  more 
about  it.  The  Senator  from  Kentucky  is  in  a  position  to  dis- 
close the  procedure.  I  should  like  to  know  what  we  are  to 
be  working  on.  It  seems  to  me  we  ought  not  to  take  up  an 
Important  piece  of  legislation  In  this  summary  fashion  at 
4:15  o'clock  in  the  afternoon. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Colorado 
[lir.  AoAMsl  has  asked  for  the  inunediate  consideration  of  a 
bill  which  is  ik}w  the  unfinished  business.  I  was  quite  will- 
ing to  have  that  procedure  adopted,  provided  there  was  no 
objection  to  it.  In  view  of  the  objections  which  have  been 
made,  let  me  suggest  that  the  order  be  vacated  by  which 
this  bill  became  the  unfinished  business. 

Mr.  ADAMS.  Mr.  President,  let  me  say  to  the  Senator 
from  Oregon  that,  as  a  matter  of  fact,  the  purpose  of  the 
Senator  from  Colorado  in  presenting  this  bill  was  to  make  an 
explanation.  There  was  a  rather  full  attendance  of  the 
Senate,  brought  here  by  the  recent  vote.  The  bill  is  a  meas- 
ure of  some  Importance.  I  am  perfectly  willing  to  have  its 
consideration  deferred,  but  it  is  a  measure  which  is  deserving 
of  iMtunpt  consideration.  Por  that  reason  I  wished  the  bill 
to  be  made  the  unfinished  business,  so  that,  as  we  apparently 
have  no  other  legislation  crowding  upon  the  calendar  at  this 
time,  the  bill  might  be  available  for  consideration  today  or 
Monday. 

I  have  no  objection  to  the  bill  going  over,  either  by  allow- 
ing It  to  be  temporarily  replaced  by  something  else  or  by 
bayliog  the  order  rescinded,  if  it  meets  the  agreement  of  the 
Senate,  with  an  understanding  that  the  bill  may  be  reinsuted 
on  Monday. 


Mr  LA  POLLETTE  Mr.  President.  I  understood  we  were 
to  have  the  calendar  considered  on  Monday. 

Mr  B.'^RKLEY.  Mr.  President,  will  the  Senator  from 
OreRon  yield? 

Mr.  McNARY.  I  shall  not  yield  for  the  moment,  until  we 
get  out  of  this  tangle. 

I  repeat.  I  was  willing,  and  I  said  so  to  the  Senator  from 
Colorado,  a.s  I  do  now  frankly,  that  this  measure  might  come 
up  this  afternoon  and  be  disposed  of.  if  it  did  not.  of  course, 
lead  to  discussion.  In  view  of  the  statement  of  the  Senator 
from  Wisconsin  and  the  Senator  from  Idaho.  I  suggest  that 
the  order  be  vacated  and  that  the  bill  go  back  to  the  calendar. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.     May  I  make  a  suggestion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Kentucky? 

Mr.  McNARY.     Not  at  this  moment. 

The  VICE  PRESIDENT.     The  Senator  declines  to  yield. 

Mr.  McNARY.  Before  the  able  Senator  from  Arkansas 
[Mr.  RoBiNsow)  left  it  was  agreed  that  we  might  have  the 
calendar  considered  on  Monday.  There  are  34  pages  of  bills 
on  the  calendar.  It  will  take  all  of  Monday,  and  possibly  part 
of  Tuesday,  to  dispose  of  them.  The  same  understanding 
was  had  with  the  Senator  from  Kentucky  LMr.  BarkleyI, 
who  IS  performing  the  duties  of  leader  in  the  absence  of  the 
Senator  from  Arkansas. 

If  this  bill  shall  be  made  the  unfinished  business,  on  Mon- 
day at  2  o'clock  the  morning  hour  devoted  to  the  considera- 
tion of  the  calendar  will  expire,  and  the  unfinished  business 
Will  come  before  the  Senate,  which  is  not  according  to  the 
agreement,  and  not  fair  to  the  Members  of  the  Senate  who 
have  relied  upon  having  Monday  for  the  consideration  of  the 
calendar 

Mr.  ADAMS.  Mr.  President,  may  I  interrupt  to  make  a 
suggestion? 

The  VICE  PRESIDENT.  Do«\s  the  Senator  from  Oregon 
yield  to  the  S<?nator  from  Colorado? 

Mr.  McNARY.     I  yiild.  • 

Mr.  ADAMS.  The  .^ui^Ke  tion  is  that  a  motion  be  made 
that  the  unfini.shed  bu.sincs.;  be  laid  aside  until  the  con- 
clu-sion  of  the  call  of  the  calendar. 

Mr.  McNARY.  That  probably  would  remedy  the  situa- 
tion. I  have  no  ubjtcticn  to  the  bill  being  made  the  un- 
finished business,  but  I  do  not  wi.sh  to  have  an  understanding 
with  respect  to  the  calendar  interfered  with  by  a  subse- 
quent understanding. 

Mr.  ADAMS  My  suggestion  is  that  the  unfinished  busi- 
ne.ss  be  laid  aside  until  the  conclusion  of  the  call  of  the 
calendar,  whether  it  be  Monday  or  Tuesday. 

Mr  McNARY      I  am  .satisfied  with  that. 

Mr.  BARKLEY  Mr  President,  I  merely  wish  to  state 
that  it  IS  not  de.sired.  on  the  part  of  any  Senator,  to  inter- 
fere m  any  way  with  the  call  of  the  calendar  on  Monday. 
That  LS  the  understanding  which  has  been  announced.  It 
was  contemplated  that  Calendar  Number  1083,  Hou.<:e  bill 
7980.  would  be  taken  up  immediately  upon  the  conclusion 
of  the  banking  bill.  At  the  request  of  the  Senator  from 
Utah  I  Mr.  KiNGl.  in  charge  of  that  bill,  the  Senator  from 
Colorado  I  Mr.  Adams)  was  allowed  to  attempt  to  secure 
action  on  the  grazing  bill  on  the  theory  that  it  would  not 
consume  any  time.  Therefore,  if  it  is  the  understanding 
that  the  unflni.shed  business  shall  be  laid  aside  until  the 
call  of  the  calendar  shall  be  concluded,  whether  it  be  Mon- 
day or  Tuesday,  there  can  be  no  objection  to  that. 

Mr.  ASHURST.  Mr.  President,  before  an  order  of  any 
sort  is  entered  canceling  the  order  of  the  Senate  making 
House  bill  3019  the  unfinished  business,  let  me  say  a  word 
regarding  this  so-called  '  amendment  to  the  Taylor  Grazing 
Act." 

It  is  useless,  it  Is  vain,  to  recall  past  history:  but  no  act 
of  Congress  in  my  time  has  been  more  damaging  or  more 
devastating  to  the  West  than  has  the  so-called  "  Taylor 
Grazing  Law." 

I  speak  as  an  antagonist  of  the  Taylor  Grazing  Law.  I  be- 
lieve It  IS  parliamenUry  to  speak  ill  of  a  bill,  but  well  of  its 
author.    The  author  of  the  bill,  a  Member  of  Congress,  I  es- 


The  amendment  was  agreed  to. 

Tbe  VICE  PRESIDENT.    Hie 

ment  at  the  amendment  and  third 


does  not  desh^  to  press  the  bill,  in  view  of  the  remarks  made 
by  the  Senator  from  Idaho.  Does  the  Senator  wteh  to  with- 
draw the  bill  and  have  it  go  back  to  the  calendar,  or  let  tt 
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teem  highly:  the  bm  I  ccmdemn.    It  laid 
upon  the  West. 

The  bill  to  which  reference  has  been 
ment.  ameliorates  the  so-called  "  Taylor 
avaricious  were  the  various  departments 
the  Taylor  Grazing  Law  that  they 
They  now  see  the  folly  of  what  they  did. 
ing,  complacently,  to  allow  the  OongreM  to^ 
of  the  conditions  which  have  bera  brougllt 
advocate  of  this  bill  because  It  la  an 
ameliorative  of  the  Taylor  Qrastaw  Law, 
degree  the  all-destro3rlng  gFMp  of  tha 
lands  of  the  West. 

I  would  not  do  Justice  to  myadt  if  I 
congratulate  the  able  Chatrman  of  tbe 
on  Public  Lands,  the  Junior  Senator 
Wagner],  on  his  wide  and  broad 
manner  in  which  he  has  grasped  this 
from  the  West,  but  from  the  industrial. 
with  his  superb  intellect,  to  aee  that  the 
bureaucracy  should  be  in  aome  decree 
West,  and  he  cooperated  milendidly  in 
which  I  again  say  ameliorates  the  Taylor  < 

The  bill  will  be  managed,  which  is  tbe 
Senate,  by  the  Senator  from  Colorado  [1 
whom  there  is  no  one  here  who  mote 
stands  the  needs  and  requireBMnta  of 
"  public  domain."    He  has,  with  a  i 
dressed  himself  to  the  subject  of  ■eemint 
and  softening  legislation,  and  has  brought 
I  think  will  be  an  improvement. 

It  will  be  remembered  ttiat  tbe 
sought  to  put  all  the  public  land  into  a 
meant  the  end  of  homesteadlnf ;  it  mean 
pecting  for  valuable  minerals;  it  meant 
thing  except  domination  by  the  Interior 
It  was  their  origlnsa  intention  that  all  tbe 
should  be  included,  but  after  stiAbom 
agreed  that  only  about  W^MO.OOO  acrea 
Included. 

It  is  true  that  this  bill  increaaes  tbe 
142,000,000  acres;  but  in  view  of  tbe 
ing  it  possible  to  homestead,  allowing  tba 
out,  as  he  has  for  a  hundred  or  more 
obdurate  granite  faces  of  the  "*«"!»****"* 
als  for  moneys,  this  bill  opens  in 
prospector  and  the  homesteader  ao  that 
grasp  of  ttie  old  Taylor  law  will  be 

I  thought  I  should  say  this  mnch  in 
I  am  for  the  bill,  notwithstanding  I  was  ao  i 
the  original  act. 

Mr.  BARKI^Y.    Mr.  Presktant,  I  aai 
temporarily  to  lay  aside  the  unflnisbed 
up   Immediately  after  the  completion  of 
calendar  next  week. 

The  VICE  PRE8IDEJIT.    Is  there 

Mr.  LA  FOUjETTE.    Mr.  President. 
to  that,  I  should  like  to  ask  tbe 
few  questions  about  the  bill  to  wbleb 
made. 

Were  hearings  held  upon  tbe  bOl? 

Mr.  ADAMS.    Several  hearinga. 

Mr.  LA  F0LI£TTE.    What  waa  the 
retary  of  the  Interior  and  the  poeitiop  of 
ments  which  are  involved  toward  theee 
ments  to  the  existing  law? 

Mr.  ADAMS.    They  favor  ttie  bOL 
hearings,  and  their  testimony 
received  the  favorable  conskteratkm  of 
State  land  boards.    We  have  met  some 
were  making  to  the  original  adminlatrat 
Act.    Heretofore  there  was  a  providon  for 
within  the  grazing  areas  belonging  to 
they  might  consoUdate  tbelr  hoidinga 
partment  took  the  position  that  that 
amended  the  law  to  make  it 
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will  be  entitled  as  a  matter  of  right  to  consoUdate  their 
holdings. 

There  was  another  provision  tmder  which  fees  wen  being 
charged  the  States  for  making  the  exchanges.  That  provi- 
sion has  been  eliminated,  so  that  no  fees  will  be  charged. 

The  other  essential  element  is  an  increase  in  the  land  avail- 
able for  grazing  districts  to  meet  the  requests  of  the  stock- 
men. They  found  that  the  original  80.000,000  acres  was  not 
adequate,  and  the  bill  Increases  tbe  total  available  acreage 
for  grazing  districts  to  142.000,000  acres,  leaving.  rouglUy. 
31.000.000  acres  of  land  not  to  be  included  within  the  gracing 
districts. 

Mr.  LA  POLLETTE.  Mr.  President,  with  the  statement 
made  by  the  Senator  from  Colorado,  I  have  no  objection  to 
the  request  made  by  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Mr.  President,  may  we  have  my  unani- 
mous request  di^Dosed  of? 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  made  by  the  Senator  from  Kentucky 
[Mr.  Rawia.KY]  ?  The  Chair  hears  none,  and  it  is  so  ordered. 
PRKVDrnoN  or  sicdoglzhg 

Mr.  KING.  Mr.  President,  I  renew  the  request  I  made 
a  few  moments  ago  that  the  Senate  proceed  to  the  con- 
sideration of  Calendar  No.  1083.  House  bill  7980.  known  as 
the  "  antismuggling  bill."  I  think  it  will  require  but  a  few 
minutes  to  dispose  of  it. 

Mr.  McNARY.  Mr.  President,  is  that  the  bill  about  which 
the  Senator  spoke  to  me? 

Mr.  KING.    Yes;  that  is  the  one. 

Mr.  McNARY.  Will  the  Senator  briefly  state  the  reason 
for  bringing  it  up  at  this  time. 

Mr.  KING.  Mr.  President,  a  condition  has  developed 
wliich  the  Treasury  Department,  and  thxyse  familiar  with  the 
same,  consider  of  sufficient  importance  to  call  for  immediate 
legislative  action.  It  was  believed  that  with  the  repeal  <3l 
the  eighteenth  amendment  the  smuggling  of  alcoholic  liquors 
Into  the  United  States  would  cease,  but,  unforttmately,  upon 
the  Atlantic  coast  the  smuggling  of  liquors,  particularly  alco- 
hol, into  the  United  States,  continues.  The  bill  uixier  con- 
sideration was  introduced  in  the  House,  and  the  Committee 
on  Ways  and  Means,  to  which  it  was  referred,  after  full 
and  complete  hearings,  at  which  representatives  of  the 
Treasury  Department,  the  Bureau  of  Customs,  and  the  Coast 
Guard  testified,  unanimously  reported  It  to  the  House;  and 
that  body,  as  I  am  advised,  passed  it  without  opposition. 
When  it  came  to  the  Senate  it  was  referred  to  the  Com- 
mittee on  Finance,  and  by  it  to  a  subcommittee,  of  wtiich  the 
Senator  from  Massachusetts  [Mr.  Walsh],  the  Senator  from 
Delaware  [Mr.  Hastihgs],  aiMl  myself,  were  members.  The 
subcommltte,  of  which  I  was  chairman,  conducted  hearings 
and  thereafter  unanimously  reported  the  Ull  back  to  the 
full  committee.  The  Committee  on  Finance  thereafter  or- 
dered a  favorable  report  on  the  10th  Instant. 

I  submitted  a  written  report  accompansrlng  the  bill  which 
explains  its  provisions  In  considerable  detail  and  there  are 
vaUd  reasons,  as  I  am  advised,  tor  the  prompt  passage  of  the 
measure. 

I  invite  the  attention  of  Senatcnv  to  the  committee  ivport 
which,  as  I  have  stated,  fully  exi^ains  the  provisions  of  the 
bUI  and  the  Justification  for  prompt  consideration. 

I  shall  not  attempt  to  explain  all  the  provisions  of  the  bin 
because,  as  stated,  the  report  deals  with  the  various  pro- 
visions of  the  measure  and  explains  the  same  in  considerable 
detail.  The  primary  purpose  of  the  bill  is  to  iKevent  the 
smuggling  of  large  quantities  of  alcohol  into  the  United 
States.  Before  proliibttion  the  United  States  had  but  Uttle 
trouble  with  smuggling,  but  as  we  all  know,  during  the  14 
years  of  iniohibition  the  business  of  smuggling  liquor  into 
tbe  United  States  f  nxn  various  parts  of  the  world  developed 
into  large  proportions.  Following  the  repeal  of  the  eighteenth 
amendment,  smuggling  operations  and  frauds  upon  our  rev- 
enues were  materially  reduced.  However,  In  1934  a  number 
of  smugglers  appeared  along  mir  coasts,  particularly  along 
the  Atlantic  coast.  The  testimony  before  tbe  conunlttee  was 
to  the  effect  that  early  in  this  year  tbe  number  of  vessels 
engaged  in  smuggling  along  the  Atlantic  coast  was  22.  but 
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now.  as  the  testimony  revealed,   approximately  40  foreign  ' 
vessels  are  known  to  the  officials  of  the  Coast  Guard  to  be 
regularly  engaged  In  the  illicit  liquor  traffic. 

These  vessels  hover  along  the  Atlantic  coast  beyond  the 
12-mile  lunlt.  and  by  various  devices  and  means  succeed  in 
landing  upon  our  shores  large  quantities  of  alcohol.  The 
evidence  shows  that  alcohol  constitutes  almost  the  entire 
cargo  of  these  vessels.  As  Is  known,  alcohol  is  cheap  and  is 
produced  abroad  at  costs  of  from  20  to  40  cents  a  gallon. 
It  enjoys  a  large  price  differential  due  to  the  customs  duties 
and  internal-revenue  taxes  which  amount  to  $13.30  per 
gallon  of  190  proof.  The  investigation  revealed  that  there 
are  probably  2.000.000  or  more  gallons  of  alcohol  introduced 
Into  our  country  by  these  smuggling  operations. 

As  Senators  know,  the  annual  internal- revenue  loss  on 
thla  amount  of  alcohol,  at  $3.80  per  gallon,  would  be  more 
than  $3,000,000.  and  the  loss  in  customs  duties  at  $9.50  per 
gallon  would  be  between  $18,000,000  and  $20,000,000. 

Our  AtlanUc  coast  line,  because  of  Its  irregularities,  af- 
fords opportunities  for  the  concealment  of  small  boats  which 
contact  the  boats  at  sea  which  bring  alcohol  from  foreign 
porta.  Notwithstanding  the  effective  work  of  the  Coast 
Ouard.  it  has  been  found  impossible  to  intercept  all  of  the 
cargoes,  as  a  result  of  which,  as  I  have  stated,  considerable 
quantities  of  liquors  are  brought  to  our  shores.  It  has  been 
found  that  the  statutory  authority  of  the  customs  officials  is 
not  coextensive,  so  far  as  the  area  of  enforcement  is  con- 
cerned, with  the  powers  conferred  upon  the  authorities  of 
the  United  States  by  the  several  treaties  for  the  prevention 
ol  the  smuggling  of  intoxicating  liquors. 

It  is  difficult,  under  the  present  conditions,  to  properly 
check  the  small  vessels — usually  500  net  tons  or  less — which 
are  employed  In  smuggling  operations.  As  I  understand  the 
law,  the  carriers  of  contraband  liquors  hovering  off  the  coa^t 
are  not  branded  as  statutory  offenses  so  long  as  they  take 
place  beyond  the  4-league  limit  which  was  established  many 
years  ago.  And  I  might  add  that  there  is  no  adequate  provi- 
sion to  deal  with  the  motor  boats  and  private  vessels  by 
which  contact  is  effected  with  the  boats  carrying  contraband 
liquors  to  be  smuggled  into  the  United  States. 

The  bill  seeks  to  meet  the  condition,  which  I  have  im- 
perfectly described,  and  to  make  It  possible  to  prevent  the 
smuggling  of  liquors  into  the  United  States.  Briefly,  and 
I  refer  to  the  report,  the  bill  provides  for  the  establishment 
of  customs  enforcement  areas  in  territorial  waters  adjacent 
to.  but  outside  of,  the  12-mile  limit,  in  which  areas  smuggling 
vessels  are  actually  present.  The  establishment  of  customs 
enforcement  areas  in  waters  adjacent  to  territorial  coasts 
is  not  a  new  procedure.  Most,  if  not  all  governments,  for 
their  own  protection  against  smuggling,  establish  what  are 
called  "  customs  enforcement  areas ".  within  which  they 
assert  jurisdiction  over  vesseb  engaged  in.  or  suspected  of 
engaging  in.  smuggling  operations.  Some  countries,  as  I 
recall  the  testimony,  have  had  customs  areas,  the  limits  of 
which  extended  at  least  100  miles  beyond  their  coasts,  and 
within  this  rather  broad  area  the  customs  officers  operated, 
examined  vessels  which  were  siispected  of  carrying  contra- 
band goods,  or  of  attempting  to  enter  their  territories  in 
violation  of  customs  and  other  valid  laws  and  regiilations. 

The  customs  control  of  the  United  States  does  not  extend 
btyond  the  12-mile  limit,  as  a  result  of  which  vessels  en- 
gaged In  smuggling,  and  which  hover  beyond  that  limit,  do 
so  with  Impunity.  The  United  States  has  treaties  with  Great 
Britain  and  15  other  nations,  under  which  it  is  authorized 
to  selae  tbelr  veasels  "  within  1  hour's  sailing  distance  of  the 
shares  of  the  United  SUtes."  The  1  hour's  sailing  distance 
ol  a  treaty  vessel  Ls  more  than  12  miles — indeed,  where  small 
motor  txMtts  ar«  emi>k>yed.  as  they  are  in  smuggling  opera- 
Uons.  1  hour's  limit  would  be  approximately  50  miles  be- 
yond the  la-mlle  limit. 

The  courts  hold  that  even  under  such  treaties  as  have  been 
entered  Into  between  the  United  States  and  the  nations  re- 
ferred to.  our  laws  do  not  extend  beyond  the  12-mlle  limit: 
that  such  foreign  countries  have  merely  agreed  not  to  object 
if  our  Ooremment  ezerdaes  customs  control  over  its  vessels 
within  1  hour's  sailing  distance  of  our  shores,  measured 


either  by  the  speed  of  the  mother,  or  principal  smuggling 
vessel,  or  her  contact  boats,  whichever  may  be  the  speedier. 

In  view  of  the  fact  that  our  present  customs  laws  do  not 
extend  beyond  the  12-mile  limit,  our  customs  and  Coast 
Guard  officers  are  unable  to  pass  beyond  that  limit  as  re- 
spects the  treaty  vessels.  It  appears,  therefore,  that  though 
we  have  treaties  that  permit  our  Government  to  examine 
vessels  engaged  in  smuggling  operations  beyond  the  12-mile 
limit,  and  within  the  limit  which  would  be  prescribed  by  1 
hour's  sailing,  nevertheless,  without  legislation  to  authorize 
our  Government  to  operate  within  the  area  between  the  12- 
mile  limit  and  the  1  hour's  sailing  limit  it  is  essential  that 
something  must  be  done.  In  other  words,  there  is  what 
might  be  called  "  a  twilight  zone  "  or  "  no  man's  land  "  be- 
tween the  12-mile  limit  and  the  limit  prescribed  by  the  1 
hour's  sailing  within  which  our  Government  may  not  exercise 
authority  for  the  enforcement  of  its  customs  laws. 

The  bill  before  us  deals  with  this  situation.  In  other 
words,  this  bill  covers  a  gap  between  our  customs  patrol 
and  treaty  limits,  and  I  may  add  that  practicaly  all  of  the 
vessels  engaged  in  smuggling  are  under  the  flags  of  nations 
with  which  we  have  liquor- control  treaties. 

Mr.  COSTIGAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  KING.     I  yield. 

Mr.  COSTIGAN.  May  I  ask  the  able  Senator  from  Utah, 
under  the  bill,  if  it  shall  become  law.  what  will  be  the  legal 
situation  with  respect  to  property  seized  by  us  outside  the 
12-mile  limit,  if  that  property  belongs  to  nationals  of  coun- 
tries with  which  we  have  no  treaty  touching  areas  beyond 
that  limit? 

Mr.  KING.  As  I  understand,  vessels  owned  by  the  na- 
tionals of  countries  other  than  those  with  which  we  have 
liquor  treaties,  and  which  are  engaged  in  smuggling  or  in 
carrying  on  contraband  cargoes  for  the  purpose  of  landing 
them  upon  our  shores  would  be  subject  to  examination  by 
our  customs  officers,  and  if  they  were  carrying  contraband 
cargoes  to  be  introduced  into  the  United  States  subject  to 
seizure,  even  though  they  were  beyond  the  12-mile  limit  and 
indeed  beyond  the  1  hour's  sailing  limit.  It  was  held  by 
Chief  Justice  Marshall  that  governments  have  the  right  to 
adopt  rules  which  are  not  unreasonable,  if  necessary  to  se- 
cure their  laws  from  violation. 

It  is  my  opinion,  therefore,  that  our  Government  might, 
within  the  rule  of  reasonableness,  protect  itself  from  viola- 
tion of  customs  laws,  even  though  such  protection  calls  for 
the  seizure  of  vessels  l)eyond  the  12-mile  limit. 

Substantially  all  of  the  vessels  used  by  smugglers  to  intro- 
duce contraband  liquors  into  the  United  States  on  the 
Atlantic  coast  are  known  to  the  Coast  Guard  officers.  They 
are  small  vessels  with  great  power  and  buUt  specially  and 
solely  for  smuggling  purposes.  They  lie  off  our  shores, 
sometimes  for  days,  awaiting  favorable  opportunity  to  land 
their  contraband  cargoes.  Swift  motor  boats  ply  between 
the  shore  and  these  well-known  vessels,  and  during  the 
darkness  or  fog  are  used  to  convey  the  contraband  ship- 
ments Into  the  United  States.  As  stated  these  vessels 
engaged  in  smuggling  are  of  a  particular  type  and  are  well 
known  to  Coast  Guard  officers. 

The  bill  authorizes  the  establishment  of  customs  enforce- 
ment areas  beyond  the  12-mile  limit  whenever  the  President 
finds  and  declares  that  smugglmg  vessels  are  hovering  be- 
yond that  limit,  and  that  by  virtue  of  their  presence  they 
are  menacing  or  likely  to  menace  the  revenue  or  Interfere 
with  the  legitimate  commerce  of  the  United  States.  The 
customs  enforcement  areas,  however,  shall  include  only  such 
waters  on  the  high  seas  as  are  in  such  proximity  to  hover- 
ing vessels  that  smuggling  activities  may  be  carried  on  by, 
to,  or  from  such  vessels,  and  such  areas  shall  Include  waters 
not  more  than  100  miles  in  either  direction  up  and  down  the 
coast  from  the  place  or  immediate  area  where  hovering 
vessels  are  present,  or  not  more  than  50  miles  out  to  sea 
beyond  customs  waters. 

In  other  words,  no  customs  enforcement  area  may  exceed 

200  miles  in  length  up  and  down  the  cocut.  nor  more  than 

62  miles  seaward  from  the  shore.    Within  these  areas  cus- 

I  loms  officers  are  authorized   to  enforce   all  provisions   of 
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customs  law  applying  to  the  high 
waters.    When  the  circumstances  no  longerj 
rant  the  establishment  of  the  customs 
then  the  Executive  order  ivescribing  the 
minated. 

As  stated,  the  principal  purpose  of  the 
situations  such  as  I  have  described.  But.^ 
other  provisions  dealing  with  the 
vidlng  for  punishing  those  yiho  are 
or  who  construct  vessels  for  smuggling 
forth.  It  contains  provisions  authorizing 
partment  of  Commerce  to  board 
waters  to  enforce  navigation  laws. 
found  in  the  bill  to  penalise  vessels 
unloading  cargoes  without  permission  In 
It  subjects  to  customs  examinations,  in 
customs  waters,  vessels  which  are 
conspicuous  indicia  of  smuggling  actli 
nuniber  of  miscellaneous  proTisions  wl 
important  by  the  customs  ofBcers  and  bf 
partment  in  order  to  properly  enforce 
toms.  and  tariff  laws.  As  stated,  the 
submitted  contains  a  rather  fuU  analysts 
of  the  bill. 

The  VICE  PRESIDENT.    Is  there 
of  the  Senator  from  Utah? 

'Hiere  being  no  objection,  the  Senate 
sider  the  bill  (H.  R.  7980)  to  protect  the : 
States  and  provide  measures  fer  the  mcor^l 
ment  of  the  laws  respecting  the  revenue, 
gling.  to  authorize  customs-enforcement 
purposes,  which  was  ordered  to  a  third 
third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc., 

TmM  Z 

Section  1.  (a)  Wb«never  the  PresMent  finds < 
any  place  or  within  any  area  on  Um  high 
side  customs  waters  any  veaael  or  veawlt 
off  the  coast  of  the  United  Btatea  aod  that,  by^ 
ence  of  any  such  vessel  or  veasels  at  such  place  i 
the  unlawful   inuoductlon  or  mnoval  Into 
States  of  any  merchandise  or  pcnon  la  being  m'j 
promoted,  or  threatened,  the  plaea  or  ar 
shall  constitute  a  customa  enforceifent 
this  act.     Only  such  waters  on  the  high 
customs  enforcement  area  aa  the  President 
In  such  proximity  to  such  veaeel  or  veeael 
Introduction  or  removal  of  merchandise  or 
on  by  or  to  or  from  such  vessel  or  veaeeU.    Mo  i 
area  shall  Include  any  waters  more  than  100 
the  place  or  Immediate  area  where  the 
sel  or  vessels  are  hovering  or  are  being  kept 
the  foregoing  provision,  ahall  no*  tnrliHle  any 
nautical  miles  outwards  from  the  outer  Umtt' 
Whenever  the  President  finds  that,  within  any* 
area,  the  circumstances  no  longer  exist  which  i 
laratlon  of  such  are*  as  a  customa 
declare,  and  thereafter,  and  until  a  further 
Is  made  under  this  subeectloo  with  respect  to  J 
area,  no  waters  within  such 
customs  enforcement  area.    The  provletaiis  cC 
high  seas  adjacent  to  customs  waiens  of  the 
enforced  In  s  customs  enloroement 
dlse,  or  person  found  therein. 

( b )  At  sny  place  within  a  euetome  eafe 
officers  of  the  customs  may  go  on  board  ai 
the  vessel  and  any  merchandise  or  pefaon  c 
same  into  port.  and.  subject  to  regalaMocis  id 
Treasury.  It  shall  be  their  duty  to  puraiM 
otherwise  enforce  upon  such 
provisions  at  law  which  are 
subsection  <b)  in  the  same 
authorized  or  required  to  do  In  like  eaee  at  any  | 
States  by  virtue  ol  any  law 
nothing  contained  in  this  sectkm  or  In  any 
respecting  the  revenue  shall  be  uaistoued  to  i 
any  officer  a€  the  United  States  to  i 
high  seas  upon  a  foreign  veeeel  In  < 
a  foreign  government  enabling  or 
United  States  to  board,  esamt— 
enforce  upon  such  vessel  upon  the  blgb  i 
Statee  except  es  such  authisHIss 
or  permitted  under  Mdal 
ment:  ProotdeA  twrfker,  TtuX 
shaU  be  ooostrued  to  relleva  the 
authority,  responsibility,  or 
on  that  oAoer. 
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Sac.  a.  (a)  Any  person  owning  In  whole  or  In  part  any  veeeel  of 
the  United  States  who  employs,  or  participates  In.  or  allows  the 
employment  of,  such  vessel  for  the  purpose  of  amtiggUng.  or 
attempting  to  smuggle,  or  seslttlng  in  smuggling,  any  merchandise 
into  the  territory  of  any  tcmigo.  government  in  violation  of  the 
laws  there  in  force,  if  imdo'  the  laws  of  such  foreign  government 
any  penalty  or  forfeiture  is  provided  for  violation  of  the  laws  of  the 
United  States  respecting  the  customs  revenue,  and  any  citlaen  of. 
or  person  domiciled  in.  or  any  corporation  incfxporated  in.  the 
United  Statee.  controlling  or  substantially  participating  in  the 
control  cl  any  such  vessel,  directly  or  indirectly,  whether  through 
ownership  of  corporate  shares  or  otherwise,  and  allowing  the 
employment  oi  said  vessel  for  any  such  purpose,  and  any  person 
found  or  discovered  to  have  been  on  board  of  any  such  veeeel  eo 
employed  and  participating  or  assisting  in  any  such  purpose,  ahall 
be  liable  to  a  fine  of  not  vaxxt  than  $5,000  or  to  imprisonment  for 
not  more  than  2  years,  or  to  both  such  fine  and  Imprlsoomeat. 

(b)  It  shall  constitute  an  <^enae  under  this  section  to  hire  out 
or  charter  a  vessel  if  the  lessor  or  charterer  has  knoirtcdge  that,  or 
If  such  vesse'.  Is  leased  or  chartered  luider  circxunstanoes  which 
would  give  rise  to  a  reasonable  beUef  that,  the  leseee  or  pereon 
chartering  the  vessel  Intends  to  employ  sxich  vessel  for  any  of  the 
purpoees  dsscrlbed  in  subsection  (a)  and  If  such  vessel  la,  during 
the  time  such  lease  or  charter  la  In  effect,  employed  for  any  such 
purpoee. 

Sk.  S.  (a)  Whenever  any  veeeel  which  shall  have  been  built, 
purchased,  fitted  out  in  whole  or  in  part,  or  held,  in  the  United 
SUtes  or  elsewhere,  for  the  purpoee  of  being  employed  to  defraud 
the  revenue  or  to  smuggle  any  merchandise  into  the  United  States, 
or  to  smuggle  any  merchandise  into  the  territory  of  any  foreign 
government  in  violation  of  the  laws  there  In  force.  If  under  the 
laws  of  such  foreign  government  any  praalty  or  forfeiture  is  pro- 
vided for  violation  of  the  laws  of  the  United  States  rBq>ectlng  the 
customs  revenue,  or  whenever  any  vessel  which  shall  be  found,  or 
discovered  to  have  been,  employed,  or  attempted  to  be  employed, 
within  the  United  States  for  any  such  purpoee.  or  In  anywise  in 
assistance  thereof,  or  whenever  any  vessel  of  the  United  States 
which  shall  be  found,  or  discovered  to  have  been,  unployed.  or 
attempted  to  be  employed  at  any  place,  for  any  such  purpose,  or 
in  anywise  in  assistance  thereof.  If  not  subsequently  forfeited  to 
the  United  States  or  to  a  foreign  government,  is  found  at  any 
place  at  which  any  such  vessel  may  be  examined  by  an  officer  of 
the  customs  in  the  enforcement  of  any  law  respecting  the  revenue, 
the  said  vessel  and  its  cargo  shall  be  seized  and  forfeited. 

(b)  Every  vessel  which  Is  documented,  owned,  or  controlled  in 
the  United  States,  and  every  vessel  of  fc»«ign  registry  which  Is. 
directly  c»-  indirectly,  sulMtantlally  owned  or  controlled  by  any 
citizen  of,  or  corporation  incorporated,  owned,  or  controlled  In. 
the  United  States,  shall,  for  the  purposes  of  this  section,  be 
deemed  a  vessel  of  the  United  States. 

(c)  For  the  purposes  al  this  section,  the  fact  that  a  vessel  Ytam 
become  subject  to  pursuit  as  provided  in  section  681  of  the  Tariff 
Act  of  1830,  as  amended,  or  Is  a  hovering  vessel,  or  that  a  veeeel 
falls,  at  any  place  within  the  customs  waters  of  the  United  States 
or  within  a  custoizM  enforcement  area,  to  display  lights  as  re- 
quired by  law.  shall  be  {xlma  facie  evidence  that  such  vessel  is 
being,  or  has  been,  or  is  attempted  to  be  employed  to  defraud  the 
revenue  of  the  United  States. 

Six:.  4.  Subject  to  appeal  to  the  Secretary  of  Commerce  and 
under  such  regulations  as  he  may  prescribe,  whenever  the  collec- 
tor of  customs  of  the  district  in  which  any  veesel  is.  or  is  sought 
to  be.  registered,  enrolled,  lloensed.  or  numbered,  is  shown  upon 
evidence  which  he  deems  sufficient  that  such  vessel  is  being,  or 
Is  intended  to  be,  employed  to  smuggle,  transport,  or  otherwise  as- 
sist in  the  unlawful  introduction  or  lnq>ortation  into  the  United 
States  of  any  merchandise  or  person,  or  to  nnuggle  any  merchan- 
dise into  the  territcny  of  any  foreign  government  in  violatton  of 
the  laws  there  In  force,  if  under  the  laws  of  such  foreign  gorem- 
ment  any  penalty  or  forfeiture  Ls  provided  for  vic^atlon  of  the 
laws  of  the  United  States  respecting  the  customs  revenue,  or  when- 
ever, from  the  design  or  fittings  of  any  veesel  or  the  nature  of  any 
repairs  made  thereon.  It  is  apparent  to  su^  collector  that  such 
vessel  has  been  built  or  adapted  for  the  purpose  of  smuggling  mer- 
chandise, the  said  collector  shall  revolce  the  registry,  enrollment. 
license,  or  number  of  said  vessel  or  refuse  the  same  If  ap^lcattoa 
be  made  therefor,  as  the  case  may  be.  Such  eoUectcr  and  all  per- 
sons acting  by  or  under  bis  direction  shall  be  indemnified  from 
any  penaltlea  or  actions  for  damages  for  carrying  out  the  provi- 
sions of  this  section. 

Sac.  6.  Any  vessel  or  vehlde  forfeited  to  the  United  States, 
whether  summarily  or  by  a  decree  of  any  court,  for  vkdatlon  of 
any  law  respecting  the  revenue,  may,  in  the  dlecretlon  of  the 
Secretary  of  the  Treasury,  if  he  de«ns  it  neceaeary  to  protect  the 
revenue  of  the  United  States,  be  deetroyed  In  Ileo  of  the  sale 
thoreof  under  existing  law. 

Sac.  S.  gxcept  Into  the  dlatiiets  adjoining  to  the  Dominion  of 
Canada,  or  into  the  districts  adjacent  to  Mexico,  no  merchandise 
of  foreign  growth  or  mannfactore  eobjeet  to  the  payment  of  duties 
shall  be  brought  into  the  United  States  from  any  foreign  port  or 
plaoe,  or  ftom  any  hovering  vees^  In  any  veeeel  at  lees  than  SO 
net  tons  burden  without  special  Uoense  granted  by  the  Seeretary 
of  the  Treasury  under  soeh  ooodltlons  as  he  may  preecribe.  nor 
In  any  other  manner  than  by  sea,  osoept  by  aircraft  duly  lloensed 
in  acoordanoe  with  law,  or  landed  or  wnleden  at  any  other  part 
than  IB  directed  by  law.  under  the  penal^  of  selswe  and  far> 
fotture  of  all  each  imllnenseil  veasels  or  aircraft  and  of  the  mm- 
^H««H<—  imported  therein,  landed  or  unladen  m  any 

or  stamps*  indicative  of  f orelgB  origin. 
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or  •ccomp*nylnf  merchandUe  or  container  of  merchandiae  found 
upon  *ry  »uch  vesael  or  aircraft,  shall  be  prima  facJe  evidence  of 
tti«  foreign  origin  of  «uch  merchandiae 

Sac  7  In  addition  to  any  other  requirement  of  law.  every  ve»- 
•el.  not  exceeciii.g  500  net  ton*,  from  a  foreign  port  or  place,  or 
which  baa  vuiled  a  novenng  veaael.  ahall  carry  a  certificate  for  the 
Importation  into  the  United  States  of  any  splrlU.  winea.  or  other 
aiouholic  liquors  on  board  tnereof  (sea  stores  excepted),  destined 
to  the  United  Statea,  aaid  certificate  to  be  issued  by  a  consulur 
oOcer  of  the  United  States  or  other  authorized  person  pursuant 
to  such  regulations  as  the  S»'cretary  of  State  and  the  Secretary  of 
the  Treasury  may  Jointly  preacrlbe  Any  spirits,  wines,  or  other 
alcoholic  liquors  (sea  stores  excepted)  found,  or  discovered  to 
have  been,  upon  any  such  vessel  at  any  place  m  the  United  States, 
or  within  the  custooos  waters,  without  said  certiflcat*-  on  board, 
which  are  not  shown  to  have  a  bona  fide  destination  .thout  the 
United  States,  shall  be  seized  and  forfeited  and.  tn  tht  use  of  any 
such  merchandise  so  deatlned  to  a  foreign  port  or  place,  a  bond 
shall  be  required  in  double  the  amount  of  the  duties  to  which 
such  merchandise  would  be  subject  If  imported  Into  the  United 
Statea.  conditioned  upon  the  delivery  of  aid  merchandise  at  such 
foreign  port  or  place  as  may  be  certified  by  a  consular  officer  of 
the  United  Statea  or  otherwise  as  provided  in  said  regulations. 
Prottded.  That  if  the  collector  shall  be  satisfied  that  the  certifi- 
cate required  for  the  importation  of  any  spirits,  wines,  or  other 
alcoholic  Uquon  ***  Isaued  and  waa  lost  or  mislaid  without  fraud. 
or  was  deface*  by  accident,  or  U  Incorrect  by  reason  of  cleric*! 
error  or  other  mistake,  said  penalties  shall  not  be  Incurred  nor 
shall  such  bond  be  required.  This  section  shall  take  effect  on 
the  sixtieth  day  following  the  enactment  of  this  act. 

Sac.  8  (S)  U  the  master  of  any  vessel  of  the  United  States,  not 
exceeding  500  net  tons,  allows  such  vessel  to  be  laden  at  any  for- 
eign port  or  other  place  without  the  United  States  with  any  mer- 
chandise deatlned  to  the  United  States  and  consisting  of  any 
aptrlta,  wlnea,  or  other  alcoholic  liquors  (sea  stores  excepted  i 
which  facts  may  be  evidenced  by  the  testimony  or  depoeltiona 
of  foreign  administrative  officials  or  certified  copies  of  their  records 
or  by  other  sufficient  evidence,  without  certificate  ls«ued  for  the 
Importation  of  such  merchandise  into  the  United  Statea  as  re- 
quired by  section  7.  the  master  of  such  vessel  shall,  in  addition  to 
any  other  penalties  provided  by  law,  be  liable  to  a  penally  equal 
to  the  value  of  the  said  merchandise  but  not  lees  than  i  1.000  and 
such  veaael  and  such  merchandise  shall  be  seized  and  forfrited 

(b)  Whoever,  being  a  citizen  of  the  United  States  or  a  master 
or  a  member  of  the  crew  of  a  veaael  of  the  United  States,  if  nuch 
veaael  does  not  exceed  500  net  tons,  shall,  with  intent  to  defraud 
the  revenue  of  the  United  Statea.  procure  or  aid  or  asatst  In  pro- 
curing, any  merchandise  destined  to  the  United  States  and  con- 
alstlng  of  any  splrtta.  wines,  or  other  alcoholic  liquors,  without 
certificate  laaued  for  the  Importation  thereof  into  the  United 
States  as  required  by  section  7.  to  be  laden  upon  <^uch  vei^sel  at 
any  foreign  port  or  other  place  without  the  United  States,  which 
facta  may  be  evidenced  by  the  testimony  or  depositioiM  of  foreign 
administrative  officials  or  certified  copies  of  their  records  or  by 
other  aufBclent  evidence  shall.  In  addition  to  any  other  penalties 
provided  by  law.  be  liable  to  a  fine  of  not  more  than  SI. 000  or 
to  Imprisonment  for  not  more  than  2  years,  or  to  both  such  fine 
and    imprlaonment. 

TrrLa  tl 

SacTTOM  aOl.  Section  401  of  the  Tariff  Act  of  1930  (U  S  C  Supp 
Vn,  tltla  19.  aec  1401)  la  anaended  by  adding  at  the  end  thereof  the 
following  new  paragraphs: 

"(1)  Officer  of  the  ciiatoma:  The  term  'officer  of  the  customs 
maans  any  officer  of  th«  Customs  Service  or  any  conanussioned.  war- 
rant, or  patty  officer  of  the  Coast  Ouard.  or  agent  or  other  person 
authorlaad  by  law  or  by  the  Secretary  of  the  Treasury,  or  appointed 
tn  writing  by  a  collector,  to  perform  the  duties  of  an  officer  of  the 
Customs  Scrvloa. 

"(m)  Customs  watara:  Tbe  term  '  ctistoms  waters'  mearu.  In 
th«  case  of  a  foralgn  veasal  subject  to  a  treaty  or  other  arrangement 
between  a  foreign  government  and  the  United  States  enabling  or 
permitting  the  authorltlaa  of  the  United  Statea  to  board,  examine. 
aaarch.  aclaa.  or  otherwlsa  to  enforce  upon  such  vessel  upon  the 
high  aaaa  the  laws  of  the  United  States,  the  waters  within  such 
dlstAOca  of  tba  ooaat  of  the  United  States  as  the  said  auihorltiee 
ara  or  may  be  so  enabled  or  permitted  by  such  treaty  or  arranKc- 
ment  and.  tn  the  caaa  of  every  other  veaael.  the  waters  within 
4  laaguaa  of  tha  coast  of  the  United  States. 

"(n)  Hovarlng  veaaal:  Ttaa  term  'hovering  veaaal '  means  any 
▼aaaal  which  la  found  or  kept  off  tha  coast  of  tha  United  States 
within  or  without  tha  customs  waters.  If.  from  the  history,  conduct. 
charactar.  or  location  of  tha  veaael.  it  is  reasonable  to  believe  that 
such  vaaaal  U  being  used  or  may  be  used  to  introduce  or  promote 
or  factlltata  the  introduction  or  attempted  introduction  of  nier- 
chandiaa  la  to  the  Unltad  Stataa  tn  vioIaUoq  of  tha  laws  respecting 
Um  ravanua. 

~  For  tha  purpoaaa  ot  aactlons  433.  433.  434.  44a.  585.  and  5M  of 
this  act,  anj  vsaaai  wtilch  has  vlattad  any  hovering  vaasei  shall  be 
daamad  to  arrive  or  hava  arrlvad.  aa  tha  casa  may  be.  from  a  foreign 
port  or  placa." 

aac.  aoa.  Saetlon  43S  of  tha  Tarlfl  Act  of  1930  (U.  8.  C  .  Supp. 
vn.  Utla  19.  aac.  1430)  la  amended  by  omitting  tha  period  at  tha 
and  tharaof  and  adding  tha  following:  "and.  If  tha  vaaaal  hava. 
or  ba  dlacovarad  to  hava  had.  on  board  any  merchandlaa  (saa  storea 
asoaptad).  tha  importation  of  which  into  the  United  Stataa  la  pro- 
hlbltad.  or  any  aplrlta.  wlnea.  or  othar  aloohoUc  Uquora.  such  master 
ahaU  ba  subjact  to  aa  addltlopal  Aaa  of  not  okora  thmti  92jno  or  to 


impnso.iment  for  not  more  than  1  year,  or  to  both  such  fine  and 
impri.-onnient. 

•  Every  macter  who  preaenls  a  forged,  altered,  or  false  document 
or  papt-r  on  maklni?  entry  of  a  ves.*i*l  ar«  required  by  section  4J4  or 
435  of  this  act.  knowing  '.he  fame  to  be  forced,  altered,  or  false  and 
without  revealing  the  fact,  shall,  in  addition  to  any  forfeuure  to 
which  In  consequence  the  vfsi.ol  may  be  .subject,  be  liable  to  a  fine 
of  not  more  than  $5,000  nor  less  than  150  or  to  imprisonment  for 
not  more  than  2  years,  or  to  runh  such  fine  and  imprisonment.  " 

Sxc  203  (a I  Section  581  of  the  Tariff  Act  of  1930  tU  S.  C. 
Supp.  VII.  title  19.  sec    1581)    U  amended  to  read  as  follows: 

"arc  sai  boaxoinc  ve&seui 
"(a)  Any  officer  of  the  customs  may  at  any  time  go  on  board 
of  any  vessel  or  vehicle  at  any  place  In  the  United  States  or  within 
the  ciistoms  waters  or,  as  he  may  be  authorized,  wtthln  a  customs- 
enforcement  area  established  under  the  Antl-SmuggUng  Act.  or  at 
any  other  authorized  place,  without  as  well  as  within  his  district, 
and  examine  the  raanifcst  and  other  documents  and  papers  and 
examine,  inspect,  and  search  the  vessel  or  vehicle  and  every  part 
thereof  and  any  person,  trunk,  package,  or  cargo  on  board,  and  to 
thia  end  may  hall  and  stop  6uch  vessel  or  vehicle,  and  use  all 
necessary  force  to  compel  compliance, 

■(b)  Officers  of  the  Department  of  Commerce  and  other  ptrscna 
authorized  by  such  Department  may  go  on  board  of  any  veaael  at 
any  place  In  the  United  Statea  or  within  the  customs  waters  and 
hall.  stop,  and  tioard  such  vessel  In  the  enforcement  of  the  navi- 
gation laws  and  arrest  or,  In  case  of  escape  or  attempted  escii;:>e. 
pursue  and  arrest  any  person  engaged  In  the  breach  or  violation  of 

I  the  navigation  laws 

■■ici  Any  mailer  of  a  vessel  being  examined  as  herein  provided, 
who  presents  any  forged,  altered,  or  false  document  or  paper  to 
the  examining  officer,  knowing  the  same  to  be  forged,  altered,  or 
false  and  without  revealing  the  fact  shall.  In  addition  to  any  for- 
feiture to  which  In  consequence  the  vessel  may  be  subject,  be 
liable  to  a  fine  of  not  more  than  S5.U00  nor  less  than  9500 

id)  Any  vessel  or  vehicle  which,  at  any  authorized  place,  Is 
required  to  come  to  a  stop  by  any  officer  ot  the  customs,  or  Is 
required  to  come  to  a  stop  by  signal  made  by  any  vessel  employed 
In  the  service  of  the  customs  displaying  the  ensign  and  pt-nn.»nt 
prescribed  for  such  vessel  by  the  President,  shall  come  to  a  stop,  und 
upon  failure  to  comply  a  vessel  »o  required  to  come  to  a  stop  sh.ill 
bect^me  subject  to  pursuit  and  the  master  thereof  ahall  be  liable 
to  a  fine  of  not  more  than  SS.OfX)  nor  less  than  $1,000      It  shiUl  be 

'  the  duty  of  the  several  officers  of  the  customs  to  pursue  any  vej-.sel 
which  may  become  subject  to  pursuit,  and  Uj  board  and  exam.ne 
tl.e  same,  and  to  exam:ne  any  f)er9on  or  merchandise  on  board, 
without  as  well  as  within  their  res5>ectlve  dLitrlcta  and  at  any  pi  »ce 
upon  the  high  seas  or  if  permuted  by  the  appropriate  fore  ^n 
authority,  elsewhere  *here  the  vessel  may  be  pursued  as  well  as  at 
any  other  authorized  place 

"(ei  If  upon  the  examlntlon  of  any  vessel  or  vehicle  It  shall 
appear  that  a  breach  of  the  laws  of  the  United  State's  Is  being  or  mas 
been  committed  so  aa  to  render  such  ves-sel  or  vehicle,  or  the  n;er- 
chandise.  or  any  part  thereof,  on  board  of,  or  brought  Into  the 
United  States  by  such  vessel  or  vehicle,  liable  to  forfeiture  or  to 
secure  any  tine  t>r  p>enalty  the  same  shall  be  vi/t^d.  and  any  per -on 
who  has  engaged  in  such  breach  shall  t>e  arrest«>d, 

■■if»    It  shall  be  the  duty  of  the  several  officers  of  the  ciistom.'   to 

'  seize  and  secure  any  vt-^oiel  vehicle,  or  merchandise  which  .shall 
be<-ome  liable  to  seizure  and  to  arrest  any  perstm  who  shall  In- 
come liable  to  arrest,  by  virtue  of  any  law  resf>ectlng  the  revei  ue. 
as  well  without  as  within  their  respective  districts,  and  to  use  all 
necessary  force  to  seize  or  arrest  the  same. 

••(g)  Any  vessel,  within  or  without  the  customs  waters,  from 
which  any  merchandise  is  bem«;  or  has  been,  unlawfully  Introduced 
into  the  United  States  by  means  of  any  boat  belonging  to  or 
owned  controlled,  or  managed  In  common  with,  said  vessel,  siall 
be  deemed  to  t>e  employed  wiihin  the  United  States  and.  as  such, 
subject  to  the  provisions  of  this  section 

■•ih)  The  provisions  of  this  section  shall  not  be  construed  to 
authorize  or  require  any  officer  of  the  United  Slates  to  enforce  iny 
law  of  the  United  States  upon  the  high  .seas  upon  a  foreign  vt*.sel 
In  contravention  of  any  treaty  with  a  foreign  government  t-nnb  ing 
or  permitting  the  authorities  of  the  United  States  to  board,  ex- 
amine search,  seize,  or  otherwise  to  enforce  upon  said  vessel  upon 
the  high  seas  the  laws  of  the  United  Statea  except  as  such  authori- 
ties are  or  may  otherwise  be  enabled  or  permitted  under  special 
arrangement  with  sxjch   foreign  government" 

(b)  Section  S07-J  of  the  Revised  Statutes  (U  8.  C,  title  19,  sec. 
506)    is  hereby  repealed 

Sxc  204  I  a)  The  last  paragraph  of  section  584  of  the  TirlfT 
Act  of  1930  (U  S  C.  Supp  VU,  title  19.  sec  15»4)  U  amende<l  to 
read  as  follows 

■  If  any  of  such  merchandise  so  found  consists  of  heroin,  r»or- 
phlne.  or  cocaine,  the  master  of  such  vessel  or  person  in  ch.irge 
of  such  vehicle  or  the  owner  of  such  vessel  or  vehicle  shall  be 
liable  to  a  penalty  of  no  for  each  ounce  thereof  so  found.  If 
any  of  such  merchandise  so  found  consists  of  smoking  opium  or 
opium  prepared  for  smoking,  the  master  of  such  vessel  or  peison 
In  charge  of  such  vehicle  or  the  owner  of  such  vessel  or  vel.lcle 
shall  be  liable  to  a  penalty  of  $'J5  for  each  ounce  thereof  so  found. 
If  any  of  such  merchandise  so  found  consists  of  crude  opium,  the 
master  of  such  vessel  or  person  in  charge  of  such  vehicle  or  the 
owner  of  such  vessel  or  vehicle  shall  be  liable  to  a  penalty  of  $10 
for  each  ounce  thereof  so  found  Such  penalties  shall,  notwlth- 
ataixltng  the  proviso  in  section  504  of  this  act  (relating  to  the  Im- 

^  muuity  of  vesaali  or  vehlclea  used  as  (xtmznon  camara),  conatltuta 


autborlty.  raaponslblllty.  or 
on  that 


^h>«Mi—  importad  tbsvsln.  laadMl  or  nnladan  in  any 

or  stamps.  inrtWitlv  at  tcmga  ortglB, 
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■  lien  upon  such  vssael  wtkith. 

except  that  the  master  or 

as  a  common  carrlar  In  tbe 

mon  carrier  shall  not  be  liable  to 

shaU  not  be  held  subject  to  tba  ttea.  tt  tt~ 

tlon  of  the  court  that  natttaer  ttaa 

(Including  licensed  and  unllcenasd 

the  owner  at  the  veaaal  knew,  sad  eooUl 

the  higheet  degree  of  care  and  dlllvtnoe,  baWi 

narcotic  drugs  were  on  board.    Ctearaaee  of 

be  withheld  until  such  penaltlas  are  paM  or 

factory  to  tha  collector.  Is  glvan  ier  tha 

provisions  of  this  paragraph  shall  not 

such  vessel  or  vehicle  under  maif  other 

(b)   Section  584  of  the  Tartfl  Aet  oT'ino 
title  19,  sec.  1584)   Is  amended  by  addli«  at 
foUowtng  new  paragraph: 

'*  If  any  of  such  merchandise  (i 
tlon  at  which  into  the  United  States  Is 
slsts  of  any  spirits,  wines,  or  other  alccJiolle 
portation  of  which  into  the  Unftsd  Btatas  a 
under  section  7  of  the  Antl-8maggling  Act 
tificate  be  not  shown,  be  so  found  upon  SOB^ 
600  net  tons,  the  vessel  shall.  In  addttloa  t^ 
herein  or  by  law  provided,  be      ~     ~ 
manifested  merchandise   (sea  a 
such  spirits,  wines,  at  other  ahwliolic  Uqi 
such  veaael  and  the  required  eertlfloate  be 
of  tha  veaael  ahall  be  liable  to  the  penalty 
case  of  merchandise  not  duly  maiUfeBtad: 
collected  shaU  be  satisfied  that  tba  esrtlllcata 
portation    of    any   spirits,    wlnea,   or  other 
lasued  and  was  lost  or  mislaid  without  Int 
defaced  by  accident,  or  is  Inoorraet  by  ra 
other  mistake,  said  penalties  shall  not  be 

Sec  205.  Section  586  of  the  Tariff  Act  Ot 
vn,  utle  19,  sec.  1584)  Is  amended  to  read  as : 
"  sac.  sss.  TncLAWTui.  mnMBon  ca 


"(a)  The  master  of  any  vessel  from  a  (o 
allows  any  merchandise  (Including  sea  stores) 
such  vessel  at  any  time  after  Its  arrival  wlthla 
and  before  such  vessel  has  come  to  the 
charge  of  such  merchandise,  and  before 
to  unlade,  shall  be  liable  to  a  penal^  equal  t9| 
the  merchandise  but  not  leas  than  fljOOO,  and 
cargo  and  the  merchandise  so  "tii^Hfip^  shsdl  be  i 

"(b)  The  master  of  any  vessel  from  a  fo 
allows  any  merchandise  (incltuUng  saa 
which  into  the  Dnltsd  States  Is  prohlbltsd.  orj 
any  spirits,  wines,  or  other  *Vif«h#>iiy  Uquora, 
his  vessel  at  any  place  upon  the  high 
waters  of  the  United  States  to  be  tranashlppeA  j 
received  on  any  vessel  of  any  description,  with  i| 
circumstances  indicating  the  purpose  to 
such    merchandise,   or   any  part, thereof , 
attempted  to  be  introduced,  into 'the  Ihilted 
law,  shall  be  liable  to  a  penalty  equal  to  tf 
merchandlae  but  not  leas  than  $1,000.  and  ttMil 
the  merchandise  is  so  unladen,  and  Its  eargo  i 
ahall  be  seised  and  forfeited. 

"(c)   The  master  of  any  vessrt  froas  a 
allows   any   merchandise    (Indudlnc  Ma 
United  StAtes.  the  Importation  ot  wblcb  Into 
prohibited,  or  which  consists  ot  any  sptrtta, 
hollc  liquors,  to  be  unladen,  without  permit  to  i 
upon  the  high  aaas  adjacent  to  the 
States,  to  be  transshipped  to  or  pdaoed  In  or 
of  the  United  States  or  any  other  vessel 
person  a  citizen  of,  or  domiciled  la,  the  Ubltetf  i 
poratlon   incorporated  In  the  UUted  Bt 
penalty  equal  to  twloe  the  value  of  tbm 
than   $1,000,   and   the   veasd   tnm  wbleb  the 
unladen,  and  Its  cargo  and  such  msreband 
forfeited. 

"(d)  If  any  merchandise  (Ineliidliiff  ssa 
Istlon  of  the  provisions  at  this  ■■'  '^if  Is 
In  or  received  on  any  other  wsaael.  the 
which  such  merchandise  Is  placed.  moA  any 
Ing  therein,  ahall  be  Uable  to  a  penalty  equal 
the  merchandise,  but  not  leas  than  flJOO.  aad  i 
cargo  and  such  merehandlas,  shaU  be  aslastf 

"(e)   Whoever,  at  any  plaee.  tf  a  cttlBBB  of 
at  any  place  in  the  United  States  or  wlOila  1 
of  the  United  SUtes,  If  a  forelcn 
assist  In  any  unlading  or  tranastaJpniant  at  uof  l 
sequence  of  which  any  vessal  beeomsB  sUbJoet 
the  provisions  of  this  section  itaaU.  la  addltlaB ' 
Uee  provided  by  law.  be  liable  to 
2  years 

"(f)   Whenever  any  part  of  the  cargo  or  I 
unladen  or  transshipped  because  at 
other  necessity,  the  master  of 
vessel  to  which  such  aargo  or 
aoon  as  poaslble  thereafter,  notify  tha  i 
which  such  unlading  or  trsnsshlpa 
within  the  district  at  which  such 
and  shall  furnish  proof  that  such  ""'***<"§  or 
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made  necessary  by  aecMeat,  stress  of  weather,  or  other  unavoidable 
cause,  and  If  ttie  ooUector  is  satlsfled  that  the  unlading  or  trans- 
shipment was  In  fact  due  to  accident,  stress  ot  weather,  or  othsr 
necessity,  the  penalties  described  In  this  section  shall  not  bo 
Incurred." 

Sac.  a06.  Section  587  of  the  Tsrlir  Act  of  1030  (U.  8.  O,  Supp.  VIZ. 
title  18.  sec  1587)  Is  amenrted  to  read  as  follows: 

"  sac.  5ST.    BXAICIMATION  OT  HOVBONO  VaSSBLB 

"(a)  Any  hovering  veasel.  or  any  vesssl  which  fails  (except  for 
unavoidable  cause),  at  any  place  within  the  customs  waters  or 
within  a  customs-enforcement  area  established  under  the  Anti- 
Smuggling  Act.  to  diiqplay  ll«^ts  as  required  by  Uw.  or  whldi  hsa 
become  subject  to  pursuit  as  provided  in  section  001  at  this  act.  or 
which,  being  a  foreign  vessel  to  which  subsection  (h)  of  said  section 
681  applies.  Is  permitted  by  special  arrangement  with  a  foreign 
government  to  be  so  examined  without  the  customs  waters  of  the 
United  States,  may  at  any  Amt  be  boarded  and  examined  by  any 
officer  cf  the  customs,  and  the  provisions  of  said  section  681  Shall 
apply  thereto,  as  well  without  as  within  his  district,  snd  tn  exam- 
ining the  same  any  such  officer  may  also  examine  the  master  upon 
oath  re^>ectlng  the  cargo  and  voyage  of  tha  vassal,  and  may  also 
bring  the  vessel  into  the  most  convenient  port  of  the  United  States 
to  examine  the  cargo,  and  if  the  master  of  said  vesssl  rtfuses  to 
comply  with  the  lawful  directions  of  such  officer  or  does  not  truly 
answer  such  qtwstlons  as  are  put  to  him  respecting  the  vessel,  its 
cargo,  OT  voyage,  he  shall  be  liable  to  a  penalty  of  not  more  than 
$6,000  nor  less  than  $600.  If.  upon  the  examination  <^  any  such 
vessel  or  its  cargo  by  any  officer  of  the  customs,  any  dutiable  mer- 
chandise destined  to  the  United  States  Is  found,  or  discovered  to 
have  been,  on  board  thereof,  the  veasel  and  its  cargo  shall  be  sslaed 
and  forfeited.  It  shall  be  presiuned  that  any  merchandlss  (sea 
stores  excepted)  the  importation  of  which  into  the  United  States 
is  prohibited,  or  which  consists  of  any  spirits,  wines,  or  othsr 
alcoholic  liquors,  so  found,  or  dlsoovwred  to  have  been,  on  board 
thereof,  is  destined  to  the  United  States. 

"(b)  If  any  vessel  laden  with  cargo  be  fotmd  at  any  place  la 
the  United  States  or  within  the  customs  watmrs  or  within  a  oua- 
toms-enforcement  area  established  under  the  Anti-Smuggling 
Act  and  such  vessel  afterwards  is  found  light  or  In  ballast  or  hav- 
ing discharged  its  cargo  or  any  part  thereof,  snd  the  master  Is 
unable  to  give  a  due  account  of  the  port  or  place  at  which  the 
cargo,  or  any  part  thereof,  consisting  of  any  merchandise  the 
importation  of  which  Into  the  United  States  is  prohibited  or  any 
spirits,  wines,  or  other  alcoholic  liquors,  was  lawfully  discharged, 
the  vessel  shall  be  seined  and  forfeited. 

"(c)  Nothing  contained  in  this  section  shall  be  ooostrued  to 
render  any  vessel  liable  to  forfeiture  which  is  bona  fide  bound 
from  <Hie  fcoeign  port  to  another  foreign  port,  and  which  Is  pur- 
suing her  course,  wind  and  weath»  permitting." 

Sac.  a07.  Section  615  of  the  Tariff  Act  of  1030  (U.  S.  C.  Supp. 
vn,  title  19,  sec.  1616)  Is  amended  by  Inserting  a  comma  tn  place 
of  the  period  at  the  end  thereof  and  adding  the  foUowtng: 
"  subject  to  the  following  rules  of  proof: 

"(1)  The  testimony  or  deposition  of  the  officer  of  the  etistoma 
who  has  boarded  or  required  to  come  to  a  stop  or  selaed  a  vessel 
or  vehicle,  or  has  arrested  a  person,  shall  be  prima  facia  evidence 
of  the  place  where  the  act  In  question  occurred. 

"(2)  Marks,  labels,  brands,  or  stampa.  indicative  of  foreign 
origin,  upon  or  accompanying  merchandise  or  containers  of  mer- 
chandise, shall  be  prima  facie  evidence  of  the  foreign  origin  ot 
such  merchandise. 

"(3)  The  fact  that  a  vessel  of  any  descrtpUon  Is  found,  or  dis- 
covered to  have  been.  In  the  vicinity  of  any  hoverUiS  vessd  and 
under  any  circumstances  Indicating  contact  or  communication 
therewith,  whether  by  proceeding  to  or  from  such  veaael.  or  by 
coming  to  in  the  vicinity  of  such  vessel,  or  by  delivering  to  or 
receiving  from  such  vessel  any  merchandise,  person,  or  ccMnmunl- 
catlon,  (»■  by  any  other  means  effecting  contact  or  oommtmica- 
tlon  therewith,  shall  be  prima  facie  evidence  that  the  tcbbdI  in 
question  baa  visited  such  hovering  vessel." 

Sbc.  208.  Section  3062  of  the  Revised  Statutes  (U.  S.  C.  title  19, 
sec.  483)  Is  amended  to  read  as  f<^ows: 

"Sbc.  SOea.  (a)  All  vessels,  with  the  tackle,  i^parrt.  and  furni- 
ture thereof,  and  all  vehicles,  animals,  aircraft,  and  things  with 
the  tackle,  harness,  and  equipment  therectf.  used  In,  or  employed 
to  aid  In.  or  to  facllltato  by  obtaining  Information  or  otherwtoe. 
the  unlading,  bringing  In.  Importatkm.  landing,  removal,  eonoeal- 
ment.  harboring,  or  subsequent  transportation  of  any  merdiandlse 
Jipaai  the  same  or  otherwise  unlawf  tilly  Introdticed.  or  attempted  to 
be  introduced  Into  the  United  States,  shall  be  setesd  and  forfeited. 

"(b)  Any  member  of  the  crew  of  any  such  vsaael  and  any  person 
who  assists,  flnancea,  dtrecta.  or  is  otherwise  oonoemed  tn  the  im- 
ladlng,  bringing  In,  In^wrtatlon,  landing,  removal,  concealment, 
harboring,  or  subsequent  transportation  of  any  such  merchandlss 
exceeding  $100  in  value,  or  Into  whose  control  or  possession  the 
same  shall  come  without  lawftil  exeuae,  shall.  In  addtttoo  to  any 
other  penalty,  be  liable  to  a  penalty  equal  to  the  value  of  such 
goods,  to  be  recovered  in  any  court  of  competent  Jurlsdlctl(»i.  or  to 
Imprisonment  for  not  more  than  6  years,  or  both." 

Sac.  209.  Section  4197  of  the  Revised  Statutes,  as  »ini>nded 
(U.  S.  C,  title  46,  sec.  91).  U  amended  by  striking  out  tha  second 
sentence  and  Inserting  in  Ueu  thereof  the  following: 

"If  any  vessel  bound  to  a  fcM^lgn  port  (other  than  a  licensed 
yacht  not  engaging  in  any  trade  nor  in  any  way  violating  the 
revenue  laws  of  the  United  States)  departs  from  any  port  or  place 
in  the  United  States  without  a  clearance,  or  if  the  master  delivers 
a  false  manifest,  or  does  not  answer  tnily  the  questions  demanded 


■I 


atkmU  tM  subject  to  an  mMltVanmi  An*  of  not  txkon 


*""••  ""'-"  luiMfccri      akmuuiuK  ijie  ^iutuu  111  ■••tiioii  oir«  oi   inLs  »ci   I  rciaimg  u)  me  im- 
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of  him  or  haTlog  r«»<v«l  »  cl«ir»nc«.  adds  to  the  cargo  of  »uch 
v««rl  without  havtn«  mentioned  in  the  report  outwards  the  inten- 
tion to  do  so  or  If  the  departure  of  the  Teasel  i«  delayed  beyond 
the  second  day  after  obtaining  clearance  without  rep.irting  the 
deUy  to  the  collector,  the  master  or  oth-r  person  having  the  charjje 
or  fommsr.d  of  such  vessel  shall  be  liable  to  a  penalty  of  not  more 
than  •!  000  nor  less  than  $500.  of  If  the  cargo  consists  in  any  part 
of  narcotic  drugs,  or  any  spiriu.  wines,  or  other  alcoholic  liquors 
isea  stores  excepted),  a  penalty  of  not  more  than  IS  OOO  nor  less 
thsn  $1  000  for  each  offense,  and  the  veasel  shall  be  detained  m 
any  port  of  the  United  States  until  the  said  penalty  is  paid  or 
■•cured 

Sac  ilO  Section  1  of  the  act  approved  June  7.  1918  (40  Stat 
aoa  use.  title  4«.  sec  388).  Is  amended  by  adding  at  the  end 
thereof  the  following  new  sentence  ■  When  a  number  u  awarded 
to  a  vessel  under  the  provuions  of  this  act.  a  certificate  of  such 
award  shall  be  issued  by  the  collector,  the  said  certificate  to  be  at 
ail  limes  kept  on  board  of  such  vessel  and  to  constitute  a  document 
In  lieu  of  enrollment  or  license  " 

Trru  m 

8«c-noN  301    Section  434  of  the  Tariff  Act  of  1930  (U    S    C  .  Supp 
VII    title    19    sec     1434)    U  amended   by   Inserting   after   the   words 
"  as   indicated   In   the   regUter  "   a  comma  and   the   following     "  or 
document  in  lieu  thereof.". 

Sk:  303  Subjection  (3)  of  section  441  of  the  Tariff  Act  of  1930 
(U  3  C.  Supp  VII.  tlUe  19.  sec.  1441  (3))  U  amended  to  read 
as  follows 

••(3)  YschU  of  13  gross  tons  or  under  not  permitted  by  law  to 
carry  merchandise  or  passengers  for  hire  and  not  visiilnij  any 
hovering  veMel.  nor  having  at  any  time  or.  if  forfeited  to  the 
United  States  or  to  a  foreign  government,  at  any  time  after  for- 
feiture, become  liable  to  seizure  and  forfeiture  for  any  violation 
of  the  laws  of  the  United  States." 

8k:  303  "K>  much  of  section  &84  of  the  Tariff  Art  of  1930 
(U  S  C  .  Supp  VII.  title  10.  sec  1585)  as  comes  after  the  words 
"  and  the  person  In  charge  of  such  vehicle  shall  be  liable  to  a 
line  of  tSOO  "  Is  amended  to  read  as  follows  •  and  any  such  vessel 
or  vehicle  shall  be  forfeited,  and  any  officer  of  the  customs  may 
cause  such  vessel  or  vehicle  to  be  arrested  and  brought  back  to 
the  most  convenient  port  of  the  United  States  ' 

Bat-  304  (a)  Section  591  of  the  Tariff  Act  of  1930  »U  S  C. 
Supp  VII.  title  19.  sec  1591)  is  amended  by  inserting  after  the 
words  '  or  aids  or  procures  the  making  of  any  such  false  statement 
as  to  any  matter  material  thereto  without  rea.sonable  cau5e  to 
believe  the  truth  of  such  statement."  the  following  "whether  or 
not  the  United  States  shall  or  may  be  deprived  of  the  lawful 
duties  or  any  portion  thereof,  accruing  upon  the  merchandise,  or 
any  portion  thereof,  embraced  or  referred  to  In  such  invoice, 
declaration,  affidavit,  letter,  paper,  or  statement.  " 

(bi  SecUon  593  of  the  Tariff  Act  of  1930  (U  S  C.  Supp  VII. 
title  19,  sec  1582)  is  amended  by  Inserting  after  the  words  "or 
aids  or  procures  the  malting  of  any  such  false  statement  as  to  any 
matter  material  thereto  without  reasonable  cause  to  believe  the 
truth  of  such  statement.'  the  following  "whether  or  not  the 
United  Stales  shall  or  may  be  deprived  of  the  lawful  duties,  or 
any  portion  thereof,  accruing  upon  the  merchandise,  or  any  por- 
tion thereof,  embraced  or  referred  to  In  such  invoice,  declaration 
affidavit,  letter,  paper,  or  statement:". 

Sac   308  (a)    Section  619  of  the  Tariff  Act  of  1930  (U    S   C  .  Supp 
VII.  title   19.  see.   1619)    Is  amended  by  Inserting  after  the  words 
"  customs  laws  "   wherever  they  appear   In  that  section   the   words 
"  or  the  navigation  law*." 

(b)  Section  61B  of  the  Tariff  Act  of  1930  (U  S  C.  Supp  VII. 
title  19.  sec.  1619)  la  amended  by  adding  at  the  end  thereof  the 
followtng  new  sentence:  "  If  any  vessel,  vehicle,  merchandise,  or 
baggage  la  forfeited  to  the  United  States,  and  is  thereafter,  in  lieu 
of  sale,  destroyed  under  the  customs  or  navigation  laws  or  delivered 
to  any  governmental  agency  for  official  use.  compensation  of  35 
percent  of  the  appraised  value  thereof  may  be  awarded  and  paid  by 
the  Secretary  of  the  Treasury  under  the  provisions  of  this  section. 
but  not  to  exceed  tM.OOO  In  any  case." 

8bc  308  So  much  of  sscUon  sai  of  the  Tariff  Act  of  1930 
(U  S  C.  Supp.  VII.  Utls  19.  sec.  1631)  as  precedes  the  proviso  is 
amended  to  read  as  follows:  "No  suit  or  action  to  recover  any 
pecuniary  penalty  or  forfeiture  of  property  accruing  under  the 
cuatoma  lavs  shall  be  instituted  unices  such  suit  or  action  Is 
ooounenced  within  5  years  after  the  time  when  the  alleged  offense 
was  discovered:  ". 

8k  307.  Section  3088  ot  tbs  RsTlsed  Statutes  (U  S  C.  title  18. 
ssc    123)   is  amended  to  read  as  follows: 

*"  Sec.  3008.  If  the  master  of  any  Teasel  shall  obstruct  or  hinder, 
or  shall  intentionally  cauas  any  obstruction  or  hindrance  to  any 
ottcer  in  lawfully  going  on  board  such  vessel,  for  the  purpose  of 
carrying  Into  effect  any  of  the  revenue  or  navigation  laws  of  the 
United  Statea.  be  shall  for  every  such  offense  be  liable  to  a  penait> 
of  not  mora  than  83.000  nor  Ices  than  8500." 

8bc.  308.  Section  3764  ot  the  Revised  Statutea  (U  8.  C  .  Utle  14. 
sec.  04)   IS  amended  to  read  as  follows: 

"Sac  2784.  (a)  Coast  Guard  vessels  shall  be  distinguished  from 
other  vtssels  by  an  ensign  and  pennant,  of  such  design  as  the 
President  shall  preecrlbe.  the  same  to  be  flown  as  circumstances 
require.  If  any  Tieiel  or  boat,  not  employed  In  the  service  of  the 
customs,  shall,  within  the  Jurisdiction  of  the  United  States,  with- 
out authority,  carry  or  hoist  any  pennant  or  ensign  prescribed 
for.  or  Intended  to  reeemble  any  pennant  or  ensign  prescribed  for. 
Ooast  Guard  vseesli.  the  master  of  (he  vessel  so  offending  shall  be 


liable  to  a  fine  of  not  leas  than  tLOOO  and  not  more  than  $.'.000. 
or  to  Imprisonment  for  not  less  than  6  months  and  not  more  than 
3  years,  or   to   both   such    fine  and   Imprisonment. 

•(b)  For  the  purposes  of  this  section,  any  place  In  the  U:ilted 
States  or  within  the  customs  waters  of  the  United  Stat«s  as 
defined  in  the  Antl-SmugKllng  Act  shall  be  deemed  wlthlc  the 
Jurisdiction  of  the  United  States  ' 

Sec  309  Whosoever  without  authority  shall  use  the  uniform 
or  badge  of  the  Coast  Cluard,  or  the  Cu.itoms  Service,  or  of  any 
foreign  revenue  service,  or  any  uniform,  clothing,  or  badge  resem- 
bling the  same  while  engaged,  or  assisting  In  any  vlolatlc  n  of 
any  revenue  law  of  the  United  States,  shall  be  fined  not  more 
than  toOO  and  lmpri.sf)ned  not  more  than  3  years 

Ser  310  Section  4189  of  the  Revised  Statutes  (U.  S  C  .  title  46. 
sec  80)  is  amended  by  striking  out  the  words  "  not  entitled  to  the 
benefit  thereof " 

Src  311  Section  4318  of  the  Revised  Statutes,  as  ami  nded 
(U  S  C.  title  46.  sec  10«»,  Is  amended  by  Inserting  after  the 
words  "except  ihoee  of  15  groas  tons  or  under  '  the  words  "ex- 
empted by  law  " 

i       Sk-    313    Section  4336  of  the  Revised  Statutes   tU    S    C  .  title  46. 

!  sec    377)    Is  amended  to  read  as  follows 

•  Src  4336  Any  officer  concerned  in  the  collection  of  the  revenue 
may  at  all  times  Inspect  the  register  or  enrollment  or  Ucerse  of 
any  vessel  or  any  document  In  lieu  thereof,  and  If  the  mas'er  of 
any  su(  h  vessel  shall  not  exhibit  the  same,  when  required  by  such 
officer,  he  shall  be  liable  to  a  penalty  of  $100.  unless  the  fillure 
to  do  so  Is  willful  In  which  case  he  shall  be  liable  to  a  penalty  of 
11.000  and  to  a  fine  of  not  more  than  11.000  or  imprisonment  for 
not  more  than  I   year    or  b<jth  " 

See  313  Section  4377  of  the  Revised  Statutea  lU.  S  C  .  U'le  46, 
sec    ;335 )    la   .^impndpd   to  read   as  follows 

"  Hkc    4377    Whenever  anv  licensed  veasel  Is  transferred.  In  whole 

:  or  in  part,  to  any  person  who  is  not  at  the  time  of  such  tr;insfer 
a  citizen  of  and  resident  within  the  United  States,  or  Is  employed 
in  any  other  trade  than  that  for  which  she  Ls  licensed,  or  Is 
employed  in  any  trade  whereby  the  revenue  of  the  United  Suites  Is 
defrauded,  or  is  found  with  a  forged  or  altered  license,  o.'  one 
i?ranted  for  any  other  ves,sel.  or  with  merchandise  of  fnrel^n 
ijrowth  or  manufacture  (sea  stores  excepted),  or  any  taxable  do- 
mestic spirits,  wines,  or  other  alcoholic  liquors,  on  which  the 
duties   or   taxes   have    not    been    paid    or   .seciired    to    be    paid,   such 

-  vev**'!  with  her  tackle  apparel  and  furniture,  and  the  cargo,  'ound 
on  board  her  shall  be  forfeited  But  ves.nel«  which  may  be  llcen.sed 
for  the  mackerel  fishery  shall  not  incur  such  forfeiture  by  engag- 
ing In  catching  cod  or  fish  of  any  other  description  whatever  For 
the  purp<-»es  of  this  section,  marks,  labels  brands  or  stamps  ndlc- 
atlve    of    foreign    origin.    up<jn    or    accompanying    merchandise    or 

!  containers  of  merchandl.se   found    upon   any   vessel,  shall   be    jrlma 

t  facie  evidence  of  the  foreign  origin   of  such   merchand!)«e  ' 

Sec  314  Section  7  of  the  act  approved  June  19.  1886  (ch  431. 
34  Stat  81.  use,  title  46  sees  317  319)  as  in  part  rei)ealed 
by  the  act  of  February  38.  1933  1 47  Stat  1349),  Is  amende  by 
striking  out  the  period  at  the  end  of  the  first  sentence  and  Insert- 
ing a  comma  in  lieu  thereof,  and  by  striking  out  the  second  sen- 
tence and  Inserting  In  lieu  thereof  the  following:  "  and  If  shi  have 
on  board  any  merchandise  of  foreign  growth  or  manufacture  i  sea 
stores  excepted )  or  any  taxable  domestic  spirits,  wines,  or  other 
alcoholic  liquors,  on  which  the  duties  or  taxes  have  not  been  paid 
or  secured  to  t>e  paid,  she  shall  together  with  her  tackle,  apparel 
and  furniture,  and  the  lading  found  on  board,  be  forfeited  Marks. 
labels,    brands,    or    stamps.    Indicative    of    foreign    origin,    upon    or 

I  accompanying  merchandise  or  containers  of  merchandise  found  on 
board  such  veasel.  shall  be  prima  facie  evidence  of  the  foreign 
origin  of  such  merchandise  But  If  the  license  shall  have  expired 
while  the  vessel  was  at  sea.  and  there  shall  have  been  no  oppor- 
tunity   to    renew    such    license,    then    said    fine    or    forfeiture    shall 

i  not  be  Incurred  " 

Tm-i  IV 

Section  401    When   used   In  this  act: 

I  a)    The    term    "United   States  ',    when    used    in   a   geographical 
I  sense.  Includes  all  territories  and  possessions  of  the  United  'Hates, 
'  except  the  Philippine  Islands,   the  Virgin  Islands,  the  Canal  Zone, 
American  Samoa,   and   the  l.sland  of  Guam 

(b)   The  term  "officer  of  the  customs"  means  any  officer   Df  the 

Customs  Service  or  any  commissioned,  warrant,  or  petty  officer  of 

the   Coast  Guard,   or   agent  or   other   person   authorized  by     aw   or 

j  by    the   Secretary    of    the    Treasury,    or    appointed    In    writing    by   a 

j  collector,  to  perform  the  duties  of  an  officer  of  the  Customs  Service. 

I       (c)   The  term  "customs  waters"  means.  In  the  case  of  a  foreign 

veasel  subject  to  a  treaty  or  other  arrangement  between  a  foreign 

government    and    the    United    States    enabling    or    permittli.g    the 

authorities  of   the   United   States   to   board,  examine,    search     seize, 

or  otherwise  to  enforce   upon  such   vessel   upon   the   high   seas   the 

!  laws  of  the  United  States,  the  waters  within  such  distance  of  the 

coast   of  the   United   States  as  the  said   authorities  are  or   may   be 

BO  enabled  or  permitted  by  such  treaty  or  arrangement  and.  In  the 

case  of  every  other   vessel,  the   waters  within  four  leagues  of  the 

coast  of  the  United  States 

(d)  The  term  "hovering  vessel"  means  any  vessel  wl.lch  Is 
found  or  kept  off  the  coast  of  the  United  States  within  or  « tthout 
the  customs  waters,  if.  from  the  history,  conduct,  character,  or 
location  of  the  vessel.  It  Is  reasonable  to  believe  that  such  veasel 
is  being  used  or  may  be  used  to  Introduce  or  promote  or  facilitate 
the  introduction  or  attempted  introduction  of  merchandbe  into 
United  Statea  In  violation  of  the  laws  respecting  the  revenue. 


Ssc.  403.  It  any  clause,  ai 
or  the  application  Uiereof  to  any 
invalid,  the  application  thereof  to'otbcr 
and  the  remainder  off  the  act.  liiail  BOt  te 

Sac.  403.  This  act  may  be  r'ted  aa  the  "AnU- 


KXSCUTXVS 

ICr.  BARKLEY.    I  move  that  the 
consideration  of  executive  hniinf 

The  motion  was  acreed  to:  umI  tbe 
the  consideraUon  at  executive 


The  PRESIDENT  pro  tempore  laid 
sages  from  the  President  of  tbe  United 
several  nominations  (and  wlthdrawlnc  a 
tlon) ,  which  were  referred  to  the  ai 

(For  nominations  this  day  received  and' 
drawn,  see  the  end  of  Senate  proceedtngsj 
Kxxcirnvi  axpoan  or 

Mr.  HARRISON,  from  the  CommittM 
ported  favorably  the  nomination  of  Wi 
Illinois,  to  be  a  member  of  the  Board  of 
unexpired  portion  of  a  term  of  12  yean 
vice  Jed  C.  Adams,  deceased. 

He  also,  from  the  same  committee. 
nominations  of  simdry  medical  and 
United  States  Public  Health  Senrke. 

Mr.  McKELLAR.  from  the  Commtttee 
Post  Roads,  reported  favorably  the 
postmasters. 

The  PRESIDENT  pro  tempore.    Hie 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of 
Is  In  order. 

DiFLoicATic  Ain>  roKDiai 

llie  leRlslative  clerk  read  the 
Buhrman,  of  Virginia,  to  be  consul 

Hie  PRESIDENT  pro  tetopore.    Wit 
nomination  is  coiiflrmed. 


The  legislative  clerk  proceeded  to 
tlons  of  postma5ters. 

Mr.  McKELLAR.     I  ask  ntmnltwosis 

tlons  of  postmasters  may  be  oonflnned 
The  PRESIDENT  pro  tempore.    Wit 

nomiiiations  of  postmasters  are  conflrmadj 
That  completes  the  calendar. 

ABjoxntmiKinr  to  iioMaaT 
Mr.  BARKLEY.    I  move  that  ttie  8enati| 
o'clock  noon  on  Monday  next. 

llie  motion  wu  agreed  to;  and  <at  4 
utes  p.  m.)  the  Senate,  In  legislative 
Monday.  July  29,  1935.  at  U  o'clock 


NOMINATIONS 

Executive  naminationa  received  by  the  8€ 
lative  day  of  Monday.  Muy  il>j 

EirvoT  ExTBAORimrAXT  ahb  Miia 

Hugh  Oladney  Qrant.  of  Alabama,  to 
dinary  and  Minister  Plenipotentiary  of 
America  to  Albania. 

ApponmcxirT.  by  TxaMSFn.  m  xbm 

TO  QUAsmKasm 

Second  Lt.  Clifford  Christopher  Wi 
tailed  in  Quartermaster  Corps),  with 
1931. 

PaoMonoN  nr  thi  RasuLaa 
ymanuMT  comn 
To  be  faplalm 

Plrst  Lt.  Maurice  Wendefl  Bale.  Vc 

July  25.  1935. 
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CONFIRICATIONS 

Executive  nominatUms  confirmed  by  the  Senate  July  2S 

(legislative  day  of  Monday.  May  13).  193S 

CoKsm.  Oemxkal 

Parker  W.  Buhrman  to  be  consul  general. 

POSTXASTXSS 
CEOKGIA 

James  Paul  Williams,  Chipley. 
William  Peyton  Cravey,  Milan. 
Doddridge  K.  Houser.  Shannon. 
Ralph  Waldo  Harris.  Wrens. 

ILLINOIS 

Arthur  H.  Schuler,  Forest  Park. 
William  K.  Lyon,  Niles  Center. 


MASSACHUSKTTS 

Paul  E.  Haley.  Chester. 
Bartholomejw  C.  Downing.  Hanover. 
Blary  E.  Healy,  UtUeton. 
James  L.  Ivory,  Millbury. 
Mary  E.  Glispin,  North  Grafton. 
Dennis  P.  Sweeney,  Pittsfleld. 
James  F.  Desmond,  Reading. 
Franklin  F.  Collins.  South  Yarmouth. 
Hugh  L.  Lyons,  West  Medway. 

mMNSSOTA 

Bemhaid  Levins.  Crookston. 


WITHDRAWAL 

Executive  nomination  toithdraum  from  the  Senate  July  26 

{legislative  day  of  May  13).  193S 

W.  Edward  Hudson  to  be  postmaster  at  Vandergrlft.  in  the 
State  at  Pennsylvania. 


SENATE 

Monday,  July  29,  1935 

The  Revei-end  Harry  Lee  Doll,  rector-elect  of  Christ 
Church.  Alexandria.  Va.,  offered  the  following  prayer: 

O  eternal  God.  who  hast  intrusted  the  bringing  of  Thy 
kingdom  to  tlie  hands  of  men,  breathe  upon  us  anew  the  gifts 
of  lliy  H(^  Spirit,  that  with  consecrated  wills  and  rekindled 
energies  we  may  sei-ve  Thee  as  Thou  deservest  and  be  true 
to  the  trust  which  in  Thy  name  we  have  promised  to  fulfill. 
And  so  toucli  our  hearts  with  the  fire  of  Thy  love  that  we 
may  ask  no  greater  reward  than  knowing  that  we  do  Thy 
will.  We  ask  it  for  the  merits  of  Him  who  gave  His  life  that 
we  might  live  abundantly — Thy  Son.  Jesus  Christ  our  Lord. 
Amen. 

TRX    JOURNAL 

On  request  of  Mr.  Robhtson.  and  by  tmanimous  consent, 
the  reading  of  the  Journal  of  the  in-oceedings  of  the  calendar 
day  Friday,  July  26,  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGES   FROM   TRK   PKXSIMWT — APPROVAL   OP   BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  annoxmced  that  the  President 
had  appixrved  and  signed  the  following  acts: 

On  July  25.  1935: 

S.  2830.  An  act  to  repeal  sections  1.  2.  and  S  of  Public 
Law  No.  203,  Sixtieth  Congress,  apiffoved  February  8.  1909. 

On  July  26,  1935: 

S.  1065.  An  act  to  further  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  homestead  and  desert- 
land  entnonen; 

S.  2326.  An  act  to  authorize  the  Secretary  of  War  to  sell 
to  the  Eagle  Pass  k  Piedras  Negras  Bridge  Co.  a  portion  of 
the  Eagle  Pass  Military  Reservation,  Tex.,  and  for  other 
purposes; 

S.  2965.  An  act  to  amend  the  Hawaiian  Homes  Commission 
Act  of  1920:  and 
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CONGRESSIONAL  RECORD— SENATE 


July  29 


S.  3269.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  Recon-st ruction  Finance  Corporation  to  make  loans 
to  nonprofit  corporations  for  the  repair  of  damages  caused 
by  floods  or  other  catastrophes,  and  for  other  purposes  ". 
approved  April  13.  1934 

ORDER   rOR  COWSIDERATIOW  Of  THl  CALEJTDAR 

Mr.  ROBINSON  Mr.  President.  Inviting  the  attention 
of  the  Senator  from  Oregon  IMr.  McNaryI  to  the  request  I 
am  about  to  make.  I  ask  unanimous  consent  that  at  the  con- 
clusion of  the  morning  business  the  Senate  proceed  to  the 
con-sideration  of  unobjerted  bills  on  the  calendar. 

The  VICE  PRESIDENT  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

CALL    or   THS    ROLL 

Mr  ROBINSON.  I  suggest  the  absence  of  a  quorum,  in 
order  that  all  Senators  may  have  an  opportunity  to  be 
present. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


f  tors  from  Louisiana    'Mr    Long  and  Mr.  Overton),  which 
,  were  referred  to  the  Committee  on  Privileges  and  EUcotions. 


Mr  LEWIS.  I  announce  that  the  Senator  from  Utah  fMr. 
Tho.>«as1.  the  Senator  from  Ml.sslssippi  (Mr  Bilbo),  the  Sen- 
ator from  Louisiana  iMr.  Lojfcl,  the  Senator  from  North 
Carolina  IMr.  Reynolds),  the  Senator  from  Massachusetts 
[Mr  CooLiDCEJ.  the  .senior  Senator  from  South  Carolina  '  Mr. 
Smith),  the  Senator  from  North  Carolina  IMr  Bailey),  the 
Senator  from  Connecticut  IMr.  Maloney),  the  Senator  from 
Rhode  Island  (Mr.  Gerry  I,  the  Senator  from  New  Jersey 
[Mr  MooRt),  and  the  Junior  Senator  from  South  Carolina 
[Mr   Byrnes  1  are  necessarily  det&aied  from  the  Senate. 

Mr  VANDENBERG.  I  announce  the  absence  of  my  col- 
league the  senior  Senator  from  Michigan  [Mr.  CotrzENs)  on 
account  of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Rampshire  [Mr.  KeytsI.  and  the  Senator  from  Pennsylvania 
[Mr   Davis]  are  necessarily  absent  from  the  Senate 

The  VICE  PRESIDENT.  Sixty-three  Senators  have  an- 
iwered  to  their  names.     A  quorum  Is  present. 

rHILIPPIMI  INDCPKKSDfCI — EXPRESSION  OF  GRATTTDDE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  and, 
with  the  accompanylJQc  paper,  referred  to  the  Committee  on 
Territories  and  Insular  Affairs,  as  follows. 

To  the  Congress  o/  the  United  States: 

In  accordance  with  the  notation  contained  In  the  text 
thereof.  I  transmit  herewith  a  copy  of  a  resolution.  No.  1, 
of  the  "  Uga  Patrlotica  ",  a  civil  organization  of  the  city  of 
Manila.  P.  I.,  dated  May  18.  1935.  expressing  the  gratitude  of 
the  people  of  the  Philippine  Islands  toward  the  Government 
and  people  of  the  United  States  for  the  passage  of  Public, 
No.  127.  Seventy-third  Congress,  approved.  March  24.  1934, 
and  for  the  certification  of  the  Constitution  of  the  Philippine 
Islands. 

PRANKLni  D.  Roosevelt. 

The  Whtti  House.  July  2S.  1935. 

PKllllONS 

T^e  VICE  PRESIDENT  laid  before  the  Senate  petitions  of 
sundry  citizens  of  the  States  of  Ohio  and  Pennsylvania,  pray- 
ing for  an  investigation  of  charges  filed  by  the  women's  com- 
mittee of  Louisiana  relative  to  the  qualifications  of  the  Sena- 
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which  was  referred  the  bill  'H.  R.  2480)  for  the  re.ief  of 
Charles  DavKs.  reported  it  without  amendment  and  submitted 
a  report  'No.  1160>  thereon. 

He  al.so,  from  the  same  committee,  to  which  was  referred 
the  bill  'S.  18431  to  authorize  the  presentation  of  a  L'istin- 
guished  Service  Cross  to  George  J.  Prank,  reported  it  with 
amendments  and  submitted  a  report  'No.  1161)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Landi  and 
Surveys,  to  which  was  referred  the  bill  'S.  2864)  to  establish 
the  San  Juan  National  Monument,  Puerto  Rico,  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a  re- 
port 'No    1163)    thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  Indian 
Affairs,  to  which  was  referred  the  bill  iS.  1793)  to  amenl  the 
act  entitled  "An  act  authonzing  the  attorney  general  of  the 
State  of  California  to  bring  suit  in  the  Court  of  Claims  on 
behalf  of  the  Indians  of  California  ",  approved  May  18,  1928 
•  45  Stat.  L.  602  > ,  reported  it  with  amendments  and  submitted 
a  report  'No    1164>   thereon. 

Mr.  NORBECK.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  tS.  2691)  for  the  relief  of  S.  E. 
Sullivan,  reported  it  without  amendment  and  submltt**d  a 
report  iNo.  1165)   thereon. 

He  al.so.  from  the  same  committee,  to  which  was  referred 
the  bill  S.  3293)  providing  old-a«;e  pensions  for  Indiars  of 
the  United  States,  reported  it  with  amendments  and  sub- 
mitted a  report  'No    1167i   thereon. 

Mr  SCHALb,  from  the  Committee  on  Indian  Affairs,  to 
which  wa.s  referred  the  bill  H  R  6228  >  authorizing  a  caJital 
fund  for  the  Chippewa  Indian  Cixjperative  Marketing  Asso- 
ciation, reported  it  with  an  amendment  and  submitted  i.  re- 
port  'No.  1168'    thereon. 

IMPORTS    WITHOCT   TARIFP    PAYMENT    FOR    TEXAS   CENTENNIAL 

EXPOSITION 

Mr  CONNALLY.  From  the  Committee  on  Finance  I  re- 
port back  favorably  without  amendment  the  joint  resolution 
H  J  Res.  335'  to  p<'rmit  articles  imported  from  foielgn 
countries  for  the  purpose  of  exhibition  at  the  Texas  Cer  ten- 
nial  Exposition  and  celebrations  to  be  admitted  without  pay- 
ment of  tanfT,  and  for  other  purpcses,  and  I  submit  a  re  port 
'No.  1166 1  thereon.  I  a.>k  unanimous  con.sent  that  the  lolnt 
resolution  be  placed  at  the  end  of  the  calendar. 

The  VICE  PRESIDENT.  Without  objection,  it  ii  so 
ordered. 

BILLS   INTROOCCEO 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows 

By  Mr.  FLETCHER: 

A  bill  'S.  3327)  to  authorize  the  Secretary  of  Commerce 
to  dispose  of  certain  portions  of  Anastasla  Island  Light- 
house Reservation,  Fla..  and  for  other  purposes;  to  the  (Com- 
mittee on  Commerce. 

By  Mr.  ASHURST: 

A  bill  tS  3328)  to  provide  an  ofllclal  seal  for  the  United 
States  Veterans'  Administration,  and  for  other  purposes;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  LOGAN: 

A  bill  fS.  3329)  to  authorize  the  transfer  to  the  Juris- 
diction of  the  Secretary  of  the  Treasury  of  portions  of  the 
property  within  the  Port  Knox  Military  Reservation,  Ky.,  for 
the  construction  thereon  of  cerLam  public  buildings,  and  for 
other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McNARY  and  Mr    STEIWER: 

A  bill  'S.  3330"  to  authorize  completion,  maintenance  and 
operation  of  certain  facilities  for  navigation  on  the  Colum- 
bia River,  and  for  other  purposes;  to  the  Committee  on 
Commerce. 

By  Mr   McNARY  'for  Mr   Davis)  : 

A  bill  (S.  3331)  grantmg  a  pension  to  Katie  Yoos;  to  the 
I  Committee  on  Pensions. 
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A  bill   (S.  3332)    providing  for  the 
retired  list  of  the  Navy  of  Louis  J.  Qullli 

A  bill  (S.  3333)  for  the  relief  of  _  __ 
man,  lieutenant.  United  States  Navy;  to 

Naval  Affairs. 

PROPOSKD   niTAI.  ADJC 

The  VICE  PRESIDENT.  Resolutions 
a  previous  day  are  in  order. 

Mr.  McNARY.    Mr.  President,  in  order 
vised,   I   desire  to  submit  a  rf^yiif^mynt^^Tf ] 
days   ago   the   distinguished  Senator  from 
Hastings]  submitted  a  concurrent  resolut 
the  sine  die  adjournment  of  Congress. 
read,  the  resolution  was  ordered  to  lie  CKti 
desk,  where  it  now  may  be  found,  and,  I 
heading  under  which  the  Senate  is 
comes  up  for  consideration.    Aa  I 
ever,  it  would  not  automatically  come  up, 
up  as  a  result  of  a  motion  to  that  effect. 

The  VICE  PRESIDENT.    That  is  the 
Ing  of  the  rule. 

Mr.  McNARY.  I  now  move  that  the 
the  consideration  of  Senate  Concurrent 

Mr.  ROBINSON.    I  move  to  lay  on  the 
of  the  Senator  from  Oregcxi. 

Mr.   HASTINGS  and  Mr.  LA  FOl 
yeas  and  nays,  and  they  were  ordered. 

Mr.  McNARY.  Mr.  President,  may  we 
current  resolution  read? 

The  VICE  PRESIDENT.    The  clerk  will 
rent  resolution. 

The  Chief  Clerk  read  the  concurrent 
Res.  21)  submitted  by  Mr.  Hastings  on 
follows: 

Resolved  by  the  Senate  (the  House  of 
nng).  That  the  two  Houses  of  CongTMS  shall 
day.  the  10th  day  of  August  1935,  and  that  Wl 
said  day  they  stand  adjourned  sine  dlC. 

The  VICE  PRESIDENT.  The  yeas  and 
ordered,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roIt»| 

Mr.  DICKINSON  (when  his  name  was 
general  pair  with  the  Junior  Senator  from 
Bilbo  1 ,  who  is  necessarily  absent.    I  am  nokj 
would  vote  if  present.    If  permitted  to 
"  nay." 

Mr.  McKELLAR  (when  his  name 
vote  I  am  i)alred  with  the  Senator  fnml 
TowNSEND],  who  is  necessarily  absent,  and' 
"  nay  "  if  present.    I  transfer  that  pair  to 
from  North  Carolina  [Mr.  Bazlst]  and  yt/Uk^ 

The  roll  call  was  concluded. 

Mr.  CHAVEZ.  M^  colleague  the  senior 
Mexico  [Mr.  Hatch]  is  detained  on  ofllclal 
ent.  he  would  vote  "  yea." 

Mr.  BULKLEY  (after  havinf  voted  in  tbij 
have  Just  been  advised  that  my  pair, 
Wyoming  [Mr.  Carkt].  is  detained  on 
unable  to  be  present.    I  transfer  my  pair 
to  the  Junior  Senator  from  Ifassachusettut 
and  let  my  vote  stand. 

Mr.  LOOAN   (after  having  Toted  in  thg; 
liave  a  general  pair  wHh  the  junior 
vania  [Mr.  DavisI.    I  transfer  that  pair  ta 
ator  from  New  Jersey  [Mr.  Moosx]  and 
stand. 

Mr.  METCALP  (after  having  voted  in 
have  a  general  Tpoir  with  the  Senator 
TydincsI.    I  inquire  if  he  has  voted? 

The  VICE  PRESIDENT.  The  Senator 
not  voted. 

Mr.  METCALP.    In  his  absence  I  wit 

Mr.  AUSTIN.    I  desire  to  announce  that ! 
New  Hampshire   [Mr.  Krm]  has  a 
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Senator  from  Utah  [Mr.  Thomas].  If  the  Senator  from  New 
Hampshire  were  present,  he  would  vote  "  nay  ",  and  if  pres- 
ent the  Senator  from  Utah  would  vote  "  yea." 

The  Senator  from  Wyoming  [Mr.  Carky]  is  detained  on 
official  business.    If  present,  he  would  vote  "  nay." 

The  Senator  from  New  Jersey  [Mr.  Barbour],  the  Senator 
from  Peimsylvania  [Mr.  Davis],  and  the  Senator  from  Dela- 
ware [Mr.  TowNSEND]  are  tmavoidably  detained. 

The  Senator  from  Minnesota  [Mr.  Shzpstxao]  is  detained 
on  official  business. 

Hi.  NYE  (after  having  voted  In  the  afflrmaUve) .  I  have 
a  general  pair  with  the  senior  Senator  from  Virginia  IMr. 
Glass],  who  is  necessarily  detained.  I  understand  if  he  were 
present  he  would  vote  as  I  have  voted.  Therefore  I  pc^rmit 
my  vote  to  stand. 

Mr.  DICKHISON.  I  have  heretofore  announced  my  pair 
with  the  junior  Senator  from  Mississippi  [Mr.  Bilbo]  .  I 
transfer  that  pair  to  the  Senator  from  New  Jersey  [Mr.  Bar- 
bour] and  vote  "nay." 

Mr.  LEWIS.  I  desire  to  annoimce  the  following-zuuned 
Senators  are  necessarily  detained  and  if  present  each  would 
vote  "  yea  ": 

The  Senator  from  North  Carolina  [Mr.  BailktI.  the  Sen- 
ator from  Mississippi  [Mr.  Bilbo],  the  Senator  from  Wash- 
ington [Mr.  B(Dnx],  the  Senator  from  Virginia  [Mr.  BtrsI, 
the  Senator  from  Texas  [Mr.  Conwallt],  the  Senator  from 
Massachusetts  [Mr.  Coolidgk].  the  Senator  from  New  York 
[Mr.  Copeland]  ,  the  Senator  from  Rhode  Island  [Mr.  Osrrt]. 
the  Senator  fi-om  New  Jersey  [Mr.  Moors],  the  Senator 
from  Idaho  [Mr.  Popx],  the  Senator  from  Maryland  [BCr. 
Radcliffe],  the  Senator  from  North  Carolina  [Mr.  Rrr- 
holds],  the  Senator  from  Texas  [Mr.  Shxppard],  the  Senator 
from  South  Carolina  [Mr.  Smith],  the  Senator  from  Utah 
[Mr.  Thomas],  the  Senator  from  Missouri  [Mr.  TrumanI. 
the  Senator  from  Maryland  [Mr.  Tydings].  and  the  Senator 
from  Indiana  [Mr.  Vah  Nuts]. 

I  also  desire  to  announce  that  the  senior  Senator  from 
Louisiana  [Mr.  Long]  and  the  junior  Senator  from  Louisi- 
ana [Mr.  Overton]  are  necessarily  detained. 

Mr.  LONERGAN.  I  desire  to  announce  the  unavoidable 
absence  of  my  colleague  [Mr.  Malonet].  If  present  and 
voting,  he  would  vote  "  yea," 

Hie  result  was  announced — yeas  52,  nays  10.  as  follows: 
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So  the  motion  of  Mr.  McNary  was  laid  on  the  table. 
farmers'  visit  to  washinctoh 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  will 
be  read. 

Ttie  Chief  Clerk  proceeded  to  read  the  resolutiim  (8.  Reg. 
139)  submitted  by  Mr.  Hastings  on  May  15,  1935. 

Mr.  ROBINSON.  Mr.  President.  I  move  to  lay  the  resolu- 
tion on  the  table. 
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Mr.  McNARY.  Mr.  President.  I  am  •  UtUe  confused  ss  to 
the  nature  of  the  resolution. 

The  VICE  PRESIDENT.  The  cierk  will  cUte  the  resolu- 
tion by  title. 

The  Chi£»  Cx.tMK.  Senate  Resolution  139.  calling  on  the 
Secretary  of  Agriculture  for  certain  information  concerning 
a  recent  gathering  of  farmers  In  Washington,  D.  C. 

The  VICE  PRESIDENT.  Tbe  qtiestion  is  on  the  motion 
of  the  Senator  from  Arkansas  to  lay  the  resolution  on  the 
Uble. 

Mr.  CLARK.  Mr.  President,  may  we  have  the  resoltition 
stated  again? 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tion in  full. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  13»).  as 
follows: 

Reaotved.  That  th«  Secrttary  of  AgrtciUttir*  be.  and  \m  hereby. 
r«qunt«d  to  (ximteb  to  the  Senate  any  and  all  correapondence  In 
hU  Department  touching  the  gathering  of  eoiXie  three  or  (our 
Ihouaand  farmers  In  the  city  of  Waahlngton  durl.ig  the  last  3  or  3 
days:  whether  any  instructions  bad  been  given  by  him,  or  any  per- 
■on  in  his  Department,  or  any  of  the  various  county  agenU  or  farm 
organizations  receiving  Federal  aid.  with  respect  to  getting  theae 
farmers  to  cobm  to  Waahlngton;  how  the  particular  group  was 
■electad  and  by  whom,  and  the  purpoaa  of  having  the  said  farmers 
come  to  Waahlngton  at  this  particular  time:  and 

MemdveA  /■urthsr.  That  the  Seeratary  ol  Agrhnilture  give  to  the 
Senate  ail  Information  In  his  poseeaslon  with  respect  to  any  coat 
boras  by  tbe  Federal  Oovemment.  directly  or  indirectly.  In  meet- 
ing the  expense  of  the  farmers  gathered  as  aforesaid. 

The  VICE  PRESTTfflNT.    Tbe  question  is  on  the  motion  of 
tlie  Senator  from  Arkansas  to  lay  the  resolution  an  the  table. 
The  motion  was  agreed  to. 

CUUtEWCT  STABXLZSSTXOW.   AWO   WORLB 


The  VICE  PRESIDENT.  The  clerk  will  sUte  the  next 
resolution  coming  over  from  a  previous  day. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  141)  submitted 
ttf  Mr.  TrwoKs  on  May  21.  1935.  as  follows: 


tbe  people  of  the  United  Stataa.  Irreopectlve  at  polIU- 
cal  aOilatlons,  have  been  desirous  of  promoting  In  every  practical 
way  the  peace  ol  the  world  and  the  economic  and  political  welfare 
of  other  nations  as  well  as  their  own,  and  have  never  failed  to 
respond  to  the  call  of  distress  of  other  peoples  and  countrlea;  and 

Whereas  the  people  of  the  United  Stataa  are  equally  deslroua 
of  correcting  any  mlsappreheualona  in  this  regard  and  to  proclaim 
that  no  reason  shall  exist  for  questioning  their  desire  to  aid  In 
every  reasonable  way  the  solntkm  of  the  acute  problems  of  the 
world  arising  from  the  war  and  depression;  and 

Whereas  the  present  administration  has  frequently  declared  that 
national  economic  lecoeery  and  world  economic  recovery  are  Inex- 
tricably bomtd  together  aiMl  that  the  principle  of  the  good  neigh- 
bor should  ebaracterlae  the  ralaUonshlp  between  the  United  States 
and  all  other  nations:   and 

Whereas  stmllar  views  have  been  held  by  Republican  admln- 
latrmtloos  and  leading  sta teamen  of  the  Republican  Party,  so  that 
theae  broad  views  have  the  endorsement  of  both  our  major  po- 
litical parties:  and 

Whereas  tt  Is  universally  reeognlaed  that  there  U  no  problem 
existing  today  which  Is  operating  more  directly,  constantly.  axKl 
powerfully  to  make  understanding  and  good  wUl  between  nations 
dlfScult.  and  therefore  to  postpone  the  return  of  economic  well- 
being  and  dtirahle  world  peace  than  the  chronic  problem  of  Inter- 
governmental debts  arising  and  resulting  from  the  war:  and 

Whereas  the  next  Installment  of  allied  war  debts  owing  to  the 
United  Stataa  Is  diie  and  payable  on  the  15th  of  June  1935.  and  no 
payment  on  tbsae  debts  waa  made  when  tba  lact  Installment  came 
due  on  Daeambcr  IS.  10S4.  and  the  value  and  oonectlblllty  of  these 
daMa  are  baeomlng  more  and  more  Jeopardlasd  by  the  paaaii^  of 
time  and  the  failure  to  devise  and  consummate  a  workable  and 
mutually  reasonable  settiamant  thereof;   and 

Whereas  such  cOclals  and  leadtn  of  gufopeau  public  opinion 
and  action  as  Premier  Flandln.  of  France;  Economic  and  Finance 
Mlnlater  Schacht,  of  Germany:  and  the  Chancelor  of  the  Kschaqxier 
Chambarlaln.  of  Oreat  Britain,  have  within  recent  weeks  given 
pubUe  ladlcatkn  ef  thair  reeognltkm  ef  the  gravity  of  the  problem 
created  by  the  unaatUad  state  of  Intergovammantal  debu  and  of 
their  dealra  for  an  equitable  settiamant  that  win  promote  and  not 
Ntard  worM  trade  and  that  Is  tn  kaeplng  wtth  the  present  eco- 
nomic and  flnanrlal  oondlttnna  of  tbe  world;  and 

Whereas  In  June  and  also  In  December  of  1934.  In  the  exchange 
of  notes  on  tbe  allied -debt  subject,  both  France  and  Oreat  Britain 
did  not  lyidlata  tbeaa  but  ftwkly  art  mmladgs  that  validity  and 
legality  of  tiMir  reapeeUve  war  detots  to  tbe  United  Statea  and 
aiprsMsrt  a  desire  and  wUllngnaaa  to  make  a  reaefinalile  and  feas- 
ible settlement  of  these  debte:  and 

Whereas  It  Is  the  dealre  of  the  people  of  tbe  United  Statea  as 
Indispensable   both   to  economic  recovery   and   to  Mrorld   peace   to 


secure  reduction  of  armaments  by  all  nations  and  to  Inaugurate 
an  immediate  &-year  holiday  m  arms  construction.  In  order  to 
facilitate  and  Insure  rapid  recovery  from  the  ravages  of  the  pro- 
tracted depression  and  to  prove  good  faith  to  one  another  tn  their 
treaty  commitments  to  peace;   and 

Whereas  general  and  drastic  reduction  or  armaments  la  vital  to 
both  world  peace  axul  to  economic  recovery,  the  expenditures  for 
arnian>ents  and  war  being  by  far  the  largest  Iten^  In  the  budgets 
of  the  nations:  and 

Whereas  responsible  statesmen  erf  all  the  large  nations  of  the 
world  have  repeatedly  expressed  thetr  willingness  to  Join  In  a 
general  universal  movement  for  the  reduction  of  armaments,  but 
the  disarmament  conferences  have,  during  the  past  few  years, 
failed  to  reach  any  substantial  accord  as  to  reduction  largely  be- 
cause of  the  111  will.  fear,  and  resentments  engendered,  particularly 
m  Eiirope.  by  the  destructlveneas  of  the  last  war  and  the  treaties 
resulting  therefrom :  and 

Whereas  a  strong  indication  of  the  aentlment  In  Oreat  Britain 
has  Just  been  obtained  by  a  popular  referendum  wherein  the  vote 
on  the  question  of  all-around  drastic  reduction  of  armaments  by 
international  agreement  showed  over  90  percent  in  favor  erf  such 
reducuon  and  agreement,  a  percentage  that  weU  repreaenU  the 
overwhelming  public  opinion  of  our  land;  and 

Whereas  a  5-year  holiday  In  arms  construction  accompanied  by 
gradual,  drastic,  and  pro  rata  reduction  In  arms,  agreed  to  and 
carried  out  by  the  nations  of  the  world,  would  be  not  only  the 
•incereat  guaranty  of  world  peace  but  would  also  result  In  bring- 
ing national  income  and  naUonal  expenditures  within  balance  In 
all  nations,  would  greatly  reduce  taxation,  would  vastly  Increase 
the  buying  power  of  all  countries,  and  consequently  would  go  far 
toward  restoring  to  normal  the  benefits  of  the  world  trade,  both  for 
agriculture  and  for  the  Industry;   and 

Whereas  for  the  further  advancement  of  world  trade  and  there- 
fore for  the  prosperity  of  all  peoples  there  should  be  a  revival  of 
confidence  In  the  money  units  of  the  world,  now  so  disordered  and 
almost  chaotic,  by  a  working  stabilization  of  International  cvu-- 
rencles  under  International  agreement,  such  as  would  Inspire  con- 
fidence In  business  men  and  producers  everywhere,  and  which 
would  largely  restore  normal  foreign  trade,  thus  tending  to  relieve 
unemployment  and  to  reflate  our  sadly  deflated  market  value  of 
ootnmoditlea.  securities,  and  real  estate:  and 

Whereas  the  United  States,  by  reason  of  Its  unprecedented  con- 
tributions to  the  World  War,  Its  unselfish  and  equally  unprece- 
dented abstention  from  all  the  spoils  of  war  at  the  peace  table 
in  hannony  with  the  magnanimous  pronouncements  of  President 
UcKinley  In  1888.  and  of  President  Wilson  In  1917.  namely,  that  It 
Is  our  settled  policy  not  to  wage  wars  of  aitgreaaion  and  not  to 
accept  tbe  spoils  of  victory.  Is  In  a  poaltion  to  take  the  lead  In 
a  world-wide  movement  for  the  solution  of  these  four  acute  Inter- 
national problems.  (1)  war  debts.  (2)  disarmament,  (3)  stabllUa- 
tlon  of  currencies,  and  (4)  a  sound  revival  of  world  trade,  which 
now  BO  harass  the  world  and  retard  both  economic  recovery  and 
world  peace,  and  to  the  solution  of  which  a  world  conference 
ahouJd  be  called  to  be  held  at  the  dty  of  Washington  at  the  earliest 
convenient  and  practicable  time:  Now.  therefore,  be  It 

B**olv€d.  That  the  President  of  the  United  States  Is  requested,  if 
not  Incompatible  with  the  public  Interest,  to  advise  such  govern- 
ments as  be  may  deem  appropriate  that  this  Oovernment  detslres 
at  once  to  take  up  directly  with  them,  with  a  view  to  entering  into 
International  agreements  and  treaties  with  other  nations  at  a  con- 
ference to  be  held  tn  the  city  of  Waahlngton  the  following  matters: 
The  settlement  of  the  Intergovernmental  debts,  the  means  of  ob- 
taining a  substantial  curtailment  In  world  armaments  and  a  holi- 
day In  world  armament  constriictlon,  the  means  of  securing  a 
stabilization  of  the  currency  aystenu  of  the  world,  and  the  means 
for  reviving  world  trade,  all  to  such  an  extent  and  under  such 
terms  as  may  be  agreed  upon. 

Mr.  TYDINGS.     I  ask  that  the  resolution  may  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  go  over. 
The  clerk  will  state  the  next  resolution  coming  over  from  a 
previous  day. 

gZTUfSiON  or  THI  If.  I.  A. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  142)  sub- 
mitted by  Mr.  Ntb  on  May  21,  1935.  as  follows: 

Whereas  an  organized  group  known  as  the  "  Industry  uid  Busi- 
ness CoouniCtee  for  N.  R.  ▲.  Kxtension  "  Ls  admittedly  seeking  to 
,  influence  legislation  by  means  of  mass  demoostratlons  in  Waan- 
Ington  and  by  other  methods;  and 

Whereas  this  group  repreaenU  Itaelf  as  speaking  for  a  large 
I  section  of  busineas  and  industry;   and 

Whereas  the  chairman  and  or  the  members  of  said  gioup  or 
committee  have  openly  urged  and  stimulated  a  concentration  of 
indlvlduala  In  the  Capital  to  demand  that  the  Congress  enact 
laglalatlon  to  meet  tbetr  wlehce;  and 

Whereas  the  Industry  and  Busineas  Committee  for  N.  R.  A. 
Extension  has  Issued  lists  containing  the  personzkcl  of  Its  several 
committees:  Be  It 

Resolved,  That  the  National  Recovery  Administration  be.  and 
hereby  Is.  directed  to  submit  to  the  Senate  of  the  United  SUtee 
within  3  days  information  showing  whether  or  not  any  Indi- 
vidual or  Individuals  included  in  these  lists,  whoee  names  follow, 
are.  or  have  been.  oOclals  or  employees  of  the  National  Reeovery 
Administration  and.  or  ofBciais  or  employees  of  any  of  the  several 
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code  authorities,   together  with  total  or  anatai^ 
other  compensations  paid  to  these  indlvtduals  bf  T 
Treasury  or  from  the  funds  of  tbe  code  aut~ 

Carl  Whitney.  Sol  Herzog.  Thurkiw  H. 
David  L    Cole,  Oeorge  NeboJslne.  mtebell 
don.  O   H   Dorr,  Col.  UerrUl  G.  Baker,  Erie 
A.  C.  Welgel.  WUllam  Menke,  Leo  J.  0<ddberisr,< 
E.   M    DUlhoefer.   J.  H.  Whitehead.  Kenneth  L  " 
Orans.   Prank   L.  Orennle,  Hugo  N.  BtUom, 
Bishop,  A.  R    Ludlow.  Kurt  H.  Voik.  F.  H. 
Harry    E     Kenwortby,    A.    C.    Knotbe.    Arthur 
Mutterperl.    John    Murphy,    Alex   O.   Bltehle. 
Palmer.    Max    J.    Schneider,   John   W.  WlUmon, 
John,  Jr. 

Mr.  NYE.    I  ask  that  the  resolution  go 
The  VICE  PRESIDEINT.    The  resolution 

clerk   will   read  the  next  resolution 

previous  day. 

APPOINTMENT  AND  CONFIRMATXON  OF  CnTAZW 

The  Chief  Clerk  read  the  resolution  (8. 
mitted  by  Mr.  Qori  on  June  15.  1935.  as  U 

Resolved.  That  the  Comptroller  General  is 
submit  to  the  Senate  a  report  showing  the 
annual  rate  of  compensation  of  all  peraons 
pointed  or  employed  under  any  act  of  Congress 
pensation  at  a  rate  of  94.000  or  more  per  annt 
those  who  are  required  by  existing  law  to  be 
the  advice  and  consent  of  the  Senate,  who  have 
Armed  and  also  those  who  are  not  required  by 
so  con  Armed:  and  further  Indicating  in  each 
appointment  or  empl03rment  and  under  what 
authority  such  person  was  appointed  or  ems 

Mr.  ASHURST.    I  ask  that  the  resolutknti 
The  VICE  PRESIDENT.    The  resolution 
The  clerk  will  state  the  next  resolution 
a  previous  day. 

LECISLATITE  PROGRAM  AHD  ASJC 

Tlie  Chief  Clerk  read  the  concurrent 
Res.  20 )  submitted  by  Mr.  McNabt  for  Mr. 
1st  instant,  as  follows: 

Resolved   by  the  Senate   (the  Houae  Off 
Ting ) .  That  when  the  Congress  shall  have  eomi 
program,  except  the  revenue  blU.  It  shall 
Monday,  November  18.  1935; 

Further   resolved,   That   between  tbe  day  of 
November  18,  1935.  the  proper  committees  of 
requested  to  study  the  financial  oondltlona  of 
to  Income  and  expenses  and  make  aucb 
find  necessary  to  balance  the  Budget  and 
the  national  debt; 

Further  resolved.  That  when  the  Oongreas 
vember  18.  1935,  such  revenue  bill  as  su^ 
mend  shall  be  the  first  order  of  buslnees. 

Mr.  ROBINSON.    I  ask  that  tbe 
over  for  the  present. 

The  VICE  PRESIDENT.    The  concurreotl 
be   passed  over.    The  clerk  will  state  tbe 
coming  over  from  a  previous  day. 

CONSTITXmONALITT     OF     BITUMIVOUS-OOAL 

The  Chief  Clerk  read  the  resolutlan  (8. 
mitted  by  Mr.  Byrd  on  the  9th  Instant,  ag 

Resolved.  That  the  Attorney  General  Is 
the  Senate,   as  soon   as  practicable,  bis  oplakaS'^ 
respect  to  the  constitutionality  of  tbe  bill  (H.  S.  f 
1st  sess  )    to  stabilize  the  bituminous  coal-B 
promote  Its  interstate  commerce;  to  provide  for 
ketlng  of  bituminous  coal;  to  levy  a  tax  on  ' 
provide  for  a  drawback  under  certain  eondlt 
production,  distribution,  and  use  at  Mtumlnoas  < 
with  a  national  public  Interest;  to  oooasrve 
resources  of  the  United  SUtee  and  to  establish  ai 
nous  coal  reserve;  to  provide  for  tbe  general 
purposes;    and  providing  penalties. 

Mr.  ROBINSON.    I  ask  that  tbe  reaolut 
The   VICE   PRESIDENT.    Hie  reeolut 

That  completes  the  resolutions  coming  ov«r 

day. 

SUBVERSIVC   ACTIVITIES  GT  KVBBOAK 

Mr.  VANDENBERO.    Mr.  President.  I 

printed  in  the  Record  a  signifteant  artiele 
page  of  the  New  York  Times  of  this 
Penetration  in  United  States  Revealed' 
connection,  I  ask  pennission  to  reprint  In  tb*l 
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Litvinoff's  letter  to  the  President  of  tbe  United  States,  dated 
November  16.  1933,  upon  which  recognition  of  Soviet  RubsIb 
was  based.  I  hope  the  Implications  wiU  not  escape  the  atten- 
tion of  the  State  Department.  The  country  is  entitled  to 
authentic  information  on  this  subject,  and  effective  protec- 
tion under  the  agreement.  Otherwise  the  agreement  for 
recognition  should  be  withdrawn. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  article  and  letter  were  oc- 
dered  to  be  printed  in  the  Record,  as  follows: 

[Prom  the  New  York  Times  of  July  39.   1886] 
Red  Penxtxation  in  TTnttso  States  Rsvxaud;    CoimrTatir  SnXiL 

Seeks  a  RxvoLxmoN — ^Moscow  Reikjit  Shows  Ounaa  roa  Boanto 

from  WrrHiN  Unions  and  QnxaiNa  Discontent  or  Fasmsbs  and 

WoxKEua— -GaxAT  Credit  Claimed  for  Acnvrrr  nr  Most  Ssvoni 

Stxikxs 

By  Harold  Denny 

Moscow,  July  38. — Orders  from  the  Comintom  (Communist  In- 
ternational) to  Communist  parties  In  capitalist  countries.  Includ- 
ing the  United  States,  were  made  public  here  today. 

They  specifically  direct  tbe  American  Communist  Party  to  extend 
Its  influence  In  the  regular  labor  unions  by  boring  from  within  and 
to  take  advantage  of  the  discontent  of  both  industrial  workers  and 
farmers  In  order  to  create  a  united  proletarian  front. 

The  orders  were  Included  In  the  report  of  the  executive  commit- 
tee of  the  Comintern  delivered  by  William  Fleck.  German  delegate. 
to  the  seventh  congress,  now  convening  here.  The  report  also 
contained  a  suggestion  that  American  chxirch  property  be  confis- 
cated to  aid  tbe  tinemployed. 

"  In  the  Soviet  Union ",  it  reads,  "  in  the  famine  of  1931,  for 
example,  the  people  forced  the  clergy  of  the  reacticmary  Christian 
chxirch  to  turn  over  to  the  masses  their  gold  and  sUver  In  order  to 
succor  the  hungry.  The  people  In  Germany,  the  United  States, 
Austria,  and  other  countries  should  force  the  wealthy,  the  church, 
and  the  state  to  open  their  treasuries  for  those  who  are  hungry." 

Mr.  Fleck,  In  analyzing  the  position  of  the  Communist  Party  in 
the  United  States  said  it  had  grown  ntimerlcally  and  In  Influence 
among  wide  masses  of  workers,  farmers,  and  intelligentsia, 

"  But  in  order  fxirther  to  widen  Its  Influence  among  the  workers, 
the  masses  of  the  party  must  grow  and  strengthen  Its  position  In 
a  number  of  trade-union  movements  ",  the  report  continued.  "  and 
must  more  energetically  than  before  carry  on  the  itrug^e  toe  the 
creation  of  a  wide  party  movement  among  workers  and  fanners 
so  as  to  form  a  coalition  of  all  worker  organizations  against  tbe 
bourgeoisie."  In  recent  Communist  activities  In  the  United  States, 
Mr.  Fleck  said  revolutionary  workers  have  succeeded  in  extending 
their  influence  In  many  organisations  afllllated  with  the  American 
Federation  of  Labor  and  have  had  a  decisive  hand  In  the  most  im- 
portant strikes  of  1934,  including  the  seamen's  strike  on  the  Pa- 
cific coast  and  the  San  Francisco  general  strike. 

Mr.  Fleck  also  said  that  American  Communists  had  drafted  an 
unemplojrment  Insurance  law  that  had  won  support  frmn  trade 
tinions  and  the  advanced  intelligentsia. 

Referring  to  the  weaknesses  in  the  work  of  Communists  in  tbe 
United  States,  however,  he  said  they  had  succeeded  in  Interesting 
only  10  to  30  percent  of  the  unemployed  and  had  made  no  effec- 
tive use  of  hunger  marches.  He  also  crltldaed  tiie  Communists  for 
not  attempting  to  win  support  from  farmers,  who  were  discon- 
tented by  low  prices,  untU  the  fanners'  movement  was  waning. 

REVOLUTION  NOT  RIFS 

Mr.  Fleck  admitted  that  revolutionary  developments  in  capitalist 
countries  were  not  yet  ripe,  but  confirmed  the  fact  that  tbe  new 
and  more  moderate  course  of  the  Communist  Party  was  by  no 
means  an  abandonment  of  the  world  revolutionary  purpose. 

"  The  victory  of  socialism  on  a  world  scale  in  a  brief  hlstorle 
period  is  assured  If  peace  Is  maintained,  thus  making  possible  new 
victories  of  socialism  In  the  U.  S.  S.  R.",  he  said.  "The  capital- 
ist system  will  not  leave  the  stage  without  a  struggle.  Certain 
capitalist  countries  may  overcome  unfavorable  conditions  tem- 
porarily, thus  easing  the  poaltion  of  bourgeoisie,  but  this  cannot 
lead  to  stabilization  and  to  recession  of  the  revolutionary  wave. 

"  No  matter  what  dlrecticm  the  development  takes,  ttie  world  Is 
headed  for  revolution." 

Earl  Browder,  general  secretary  of  the  American  Oonununlst 
Party,  spoke  at  last  night's  session,  saying  the  perty  had  pene- 
trated all  strata  of  American  workers  after  purghig  the  ranks  of 
Trotskylsts  and  deviationiBts.  He  asserted  that  the  N^ro  mem- 
bership had  grown  considerably. 

Waskxhoton.  JVooember  18,  1933. 

Mr  Dear  Mr.  Prrbdknt:  I  have  the  honor  to  Inform  you  that 
coincident  with  the  establishment  of  diplomatic  relations  betweeu 
our  two  Governments  it  will  be  the  fixed  policy  of  the  Government 
of  the  Union  of  Soviet  Socialist  Republics: 

1.  To  respect  scrupulously  the  indlsputeble  right  of  tbe  United 
States  to  order  Ite  own  life  within  Ite  own  Jurisdiction  in  Its  own 
way  and  to  refrain  from  interfering  in  any  manner  In  the  Internal 
affairs  of  the  United  States,  ito  Territories  or  possessions. 

3.  To  refrain,  and  to  restrain  all  persons  In  Oovemment  service 
and  all  organizations  of  the  Oovemment  or  tinder  Ite  direct  or 
indirect  control,  including  organizations  in  receipt  of  any  finan- 
cial assistance  from  It.  from  any  act.  overt  or  covert,  liable  in  any 
way  whatsoever  to  injure  the  tranquillity,  prosperity,  order,  or 
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sacumy  at  the  vbele  or  any  part  at  tb»  United  Statea.  tts  Tem- 
loriem  or  tiiMasaslnni  and.  In  particular,  from  any  act  tending  to 
Incite  or  encourage  armed  Interventton.  or  any  ajfiutlon  or  propa- 
fanda  bavtnc  as  an  aim  the  vtoUtlon  jt  the  territorial  Integrtty 
or  the  United  Stataa.  lU  TuTltoriea  or  poaaeaalons.  or  the  briuifinit 
about  by  force  of  a  ciiange  in  the  political  or  social  order  of  the 
whole  or  any  part  of  the  United  State*.  lU  Temtorles  or  poa- 
seaslons 

3  Not  to  permit  the  formatkm  or  residence  on  ita  territory  of 
anv  or^anlaatloo  or  group — and  to  prevent  the  activity  on  Ita 
territory  of  any  organisation  or  group,  or  of  representatives  or 
ofltctalfl  of  any  organization  or  group — which  malces  claim  to  be 
the  Oovemment  of.  or  makes  attempt  upon  the  territorial  Integ- 
rity of.  tlM  United  Statea.  lU  Temtones  or  poseesalone.  not  lo 
form,  aubaldlae.  support,  or  permit  on  Its  territory  military  organl- 
■ttlona  or  grotipa  having  the  aim  of  armed  struggles  a^&lnst  the 
United  States.  Its  Territories  or  poaaeaslons.  and  to  prevent  any 
recruiting  on  behalf  of  such  organizations  and  groups. 

4  Wot  to  permit  the  formation  or  residence  on  Its  territory  of 
any  organization  or  group— and  to  prevent  the  activity  on  its 
territory  of  any  organization  or  group,  or  of  representatives  or 
oAelala  at  any  organisation  or  group — which  has  as  an  aim  the 
overthrow  or  the  preparmtkMi  for  the  overthrow  at.  or  the 
bringing  about  by  force  of  a  ehane*  In  the  political  or  social 
order  of  the  whole  or  any  part  of  the  United  States,  tts  Temtones 


I  am.  my  dear  Mr   President. 
Very  sincerely  youra, 

llAZTM  Lmmsorr. 
P«opWi  Commissar  for  Foreign  Affatrt. 

VnUm  of  Soviet  Soctaiut  Itepublict. 
Mr.  TuAtnasm  D.  Buumvbi.t. 

President  of  the  United  8tat«$  of  Ameriea. 

The  WhiU  Houm. 

DiaUSM  or  UMCOUI  amd  wzlsom 
Mr.  ASHXTRST.    Ux.  President.  I  aak  permission  to  have 
printed  In  the  Rscoio  an  article  I  wrote  some  years  ago. 
tzchudTely  for  the  Arizona  Dally  Star,  entitled  "  The  Auda- 
cious Idealiam  of  Lincotn  and  Wilwn.'* 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Racoao.  aa  follows: 

[Pltxn  the  Arlaooa  Dally  Star  of  Peb.  14.  1936] 
Tbm  Atmaooxxa  ImAinu  or  Lufcouf  Atn  Wilson 

< Written  ascloitvaly  for  the  Axlaona  Daily  Star  by  Hkiot  PouirrAUf 
United  States  Senator  from  Arlaona) 


The  early  environments  and  training  of  Abraham  Lincoln  and 
Woodrow  WUaon  were  wholly  dlastmllar.  yet  In  the  white  blaze  of 
their  Ideallsni  they  were  alike.  Both  were  self-contained  and  delib- 
erate: neither  seemed  to  dread  the  coarse  vituperation  which  is 
ever  the  portion  at  American  Preetdents.  The  main  purpoae  of 
each  was  to  elevate  mankind  en  mseee  rather  than  individually,  and 
In  directing  thetr  efforts  toward  that  end  neither  was  ever  dlalllu- 
tfoned  nor  grew  cynical,  for  tbetr  flames  of  Miealism  were  replen- 
ished by  faith's  oonquertnf  audacity.  A  ballltng  myetteiam.  never 
penetratad  by  any  person,  suntmnded  each  ot  them.  Bach  saw 
eventa  with  a  eubltaae  authenticity,  each  had  a  tongue  like  a  sword, 
and  each  spoke  and  wrote  with  amplitude  and  grandeur.  Each 
referred  with  rstuctanee  and  unfelffived  diffidence  to  that  sub)ect 
upon  which  neaity  all  p«t>Me  men  are  fluent — eelf.  Bach  believed 
that  Juat  as  man  has  boidlly  seneee  to  lay  hold  on  matter  and  supply 
bodily  wanta.  man  alao  has  spiritual  faculties  to  lay  hold  on  Ood 
and  supply  nlrltual  wanta. 

Woodrow  Wilson  was  bom  at  Staunton.  Va..  December  38.  18M. 
■e  waa  a  son  ot  Bev.  Joeeph  Bugglea  WUaon  and  Jeaale  Woodrow 
WUaon.  the  (ormar  a  clergyman  of  ths  Presbyterian  Church  of  the 
South.  His  boyhood  was  spent  In  Aucusta.  Oa..  at  Columbia.  8.  C^ 
and  WUmlncton.  If .  C.  He  prepared  for  collegs  with  private  tutors 
and  at  ths  schools  at  these  places.  His  real  educator  was  his 
father,  a  scholar  of  high  order. 

In  iwn  Woodrow  Wilson  entered  Davidson  (N.  C  )  College  and 
in  Itn  waa  gradtiatsd  from  Princeton  University.  In  1881  he  was 
gradtiated  from  the  University  of  Vlrflnla  aa  a  law  student,  from 
1883  to  1885  he  did  post-graduate  work  In  p<^tical  economy  and 
history  at  Johns  Hnpklns  University.  Baltimore.  Md.;  from  1885 
%o  1888  he  waa  profeeeor  of  history  and  political  economy  at  Bryn 
Mawr  CoUefe.  Pa.:  from  1888  to  18B0  he  was  professor  of  the 
same  branches  of  science  at  Wealeyan  University.  In  June  1800 
be  waa  elected  profeeeor  ot  Jurisprudence  and  political  ecorwmy 
at  Princeton  University  In  1806  the  department  was  divided  and 
he  was  assigned  to  the  chair  of  lurtsprudenoe.  In  1897  he  was 
prooaoted  to  the  McCormlck  professorship  of  Jurisprudence  and 
poUtlca.  In  19Qa  he  waa  elected  preaident  of  the  university,  resign - 
tnf  both  that  oOoe  and  his  professorship  in  October  1910.  after 
Bia  ncBStnatkm  for  Ooveraor  of  New  Jersey,  to  which  office  be  waa 
elected  in  November  1910.  He  waa  the  author  of  the  following 
works:  OaocreastoDaJ  Oovemment.  in  1885:  The  State — Blemenu  of 
Blstortcal  and  Practical  PoliUca.  in  1889:  Division  aiKt  Reunion. 
1889:  An  Old  Master.  1889:  Mere  Literature.  1893:  Oeorge  Washing- 
ton. 1808:  History  of  the  American  People,  1903;  Coosututlonal 
Oovenuaent  of  ths  United  Btatas.  in  1906;  and  New  Preedom.  in 
19  IS. 

His  fatBer.  Joseph  Buggies  Wlleon.  who  was  born  In  Steuben- 
vllla,    Otoio,    aa    February    88*    1833.    waa    the    youngest    son    of 


"  Judge  "  Jamee  WUaon.  who  was  born  In  County  Down.  Ireland, 
and  who  migrated  to  America  about  the  year  1807.  finding  Imme- 
diate employment  with  WUUam  Daune.  editor  of  the  Aurora,  at 
15  Pranklln  Court.  PhUadelptila.  formerly  the  home  of  Benjamin 
Franklin.  The  Aurora  was  the  leading  DenKKratlc  Journal  of  Its 
day  and  was  patronized  by  Thomas  Jefferson,  although  It  opposed 
the  Madison  administration.  Prom  hla  tmyhood,  Joeeph  RugglM 
WUaon  was  noted  as  a  scholar.  He  was  profeeeor  of  rhetoric,  snd 
he  aertouaiy  took  axKl  sedulously  practiced  the  art  of  words.  On 
June  7.  1849.  he  was  married  to  Janet  Woodrow.  daughter  of  Dr. 
Thomas  Woodrow.  a  Presbyterian  mtrUster.  and  In  the  veins  of 
Janet  Woodrow  flowed  the  blood  of  the  ancient  Woodrow  famUy  of 
Scotland. 

Woodruw  Wilson's  earliest  recollection  was  that  while  standing 
at  his  father's  gate  on  a  November  day  In  1840.  he  heard  a  man 
shout.  '■  Lincoln  Is  elected,  and  there  wlU  be  war."  He  re- 
membered seeing  Jefferson  Davia.  under  heavy  guard,  on  the  way 
to  Portress  Monroe. 

Woodrow  Wilson's  parents,  early  companions,  and  teachers  all 
had  a  schola-^tlc  flair 

Woodrow  Wtleon's  parents  were  never  opulent — they  honorably 
practiced  that  economy  which  makes  for  strength  In  the  national 
life-  but  Woodrow  never  felt  the  pinch  of  want.  He  was  well 
clothed,  and  well  trained,  and.  most  Important  of  all.  he  had 
leisure  within  which  to  search  for  the  rubies  and  diamonds  of 
Uterature. 

He  opened  a  law  office  with  Mr.  Bdward  Ireland  Renlck.  in 
Marietta  Street.  AUanU.  Oa..  In  May  1883.  but  the  lawsulU  that 
he  probably  would  have  won  had  they  been  entrusted  to  his  care 
never  came  Into  his  office,  and  after  a  few  months  the  partnership 
was  dissolved  and  he  never  thereafter  actively  practiced  law 

During  the  days  when  the  shingle  of  "  Wilson  A  Renlck  '  was 
caressed  by  the  southern  breezes.  Hon.  Hoke  Smith,  giant  In  frame. 
In  Intellect,  and  In  Industry,  was  winning  honors  and  ducats  as  a 
lawyer  Hoke  Smith  later  waa  succeasful.  not  only  aa  a  lawyer, 
but  as  editor.  Cabinet  minister.  Oovemor.  and  Senator,  and  In  the 
Senate  It  Irritated  him  not  a  Uttle  constantly  to  be  told  that  he 
ought  to  follow  Wilson 

Woodrow  Wilson  never  Intended  to  make  law  his  vocation,  but 
he  expected  to  use  the  lefral  pi  of  esslon  as  s  bridge  to  carry  htm 
Into  some  other  career  Had  he  made  the  law  his  vocation  hs 
would  have  enriched  Its  annals 

Manly  courage  was  conspicuous  In  both  Lincoln  and  Wilson 
and  each  had  an  aversion  to  the  swarm  of  sycophants  that  cluster 
around  a  Preaident  as  Iron  flllngs  cling  to  a  magnet. 

When  the  Membership  of  Congress,  with  but  one  or  two  ex- 
ceptions demanded  the  removal  of  Orant  Just  before  the  Vlcks- 
burg  victory  Lincoln  had  faith  in  Orant.  In  the  bleak  days  of 
January  and  Pebruary  1918.  an  anvU  chortis  demanded  the 
removal  of  Secretary  of  War  Newton  D.  Baker,  but  WUaon  clung  to 
Mr    Baker  and   later  was   abundantly   JustlOed 

Both  to  Lincoln  and  to  WUaon.  dealing  out  political  patronage 
was  like  wearing  the  shirt  of  Neasua.  Lincoln,  as  Commander  in 
Chief  of  the  Army  and  Navy  of  the  United  Statee  during  the  ClvU 
War  and  Wilson  aa  such  Commander  in  Chief  during  the  World 
War.  exercised  all  the  authority  granted  to  the  Executive  by  the 
Pederal  Constitution  and  each  was  accused  of  unconstitutional 
acts.  Bach  was  accused  of  attempting  to  set  up  a  dictatorship 
and  each  waa  charged  with  Interfering  with  freedom  of  the  preee. 

Jame4  Madison.  Jamee  ILaom  Polk.  Abraham  Lincoln,  and  Wood- 
row  Wilson  as  Conimanders  In  Chief  of  the  Army  and  Navy  of  the 
United  Statea.  In  the  War  of  1813.  the  Mexican  War.  the  ClvU  War. 
and  the  World  War,  respectively,  were  each  confronted  with  that 
vital  queation  which  Is  ss  old  as  govemmenu.  the  solution  of 
which  question  has  never  been  approximated,  to  wit: 

**  To  what  extent  may  a  citizen  or  national  of  a  country  oppose 
a  war  which  his  own  country  la  waglnc?  ** 

It  cannot  be  successfully  disputed  thst  under  our  form  of  gov- 
ernment, the  dtlzen  must  be  left  at  liberty  to  nooUnate  and  sup- 
port candldatea  for  Congress  and  for  Preaident  who  may  have 
declared  their  opposition  to  the  further  continuance  of  an  existing 
war  and  In  favor  of  Immediate  negotiations  for  peace;  but  where 
is  the  Umlt  of  such  llt>erty.  If.  Indeed,  there  be  a  limit? 

May  the  opposition  to  an  existing  war  arraign  the  President  as 
a  usurper  and  eulogise  the  enemy  nation  against  which  the 
war  was  declared?  If  not.  where  is  the  freedom  of  disinjsalo.i  in 
an  election?  Madiaon.  Polk.  Lincoln,  and  Wilson  each  declined 
to  yield  to  a  defeatist  policy  and  It  appears  that  each  waa 
convinced  that  it  was  neither  reasonable  nor  possible  during  tUne 
of  war  to  safeguard  free  speech  with  the  same  punctUlo  and 
exactnees  aa  it  la  safeguarded  In  times  of  tranquillity. 

Their  own  individual  opinion,  however,  upon  this  question,  was 
that  whUsft  the  citiaen  could  be  arrested  for  overt  acts  such  as 
a  breach  of  the  peace,  or  a  physical  aaaault  upon  the  Oovemment, 
no  citizen  should  be  Jailed  for  expreanlng  an  opinion 

The  8  years  of  the  Wilson  Preeldency  was  a  period  equally  as 
vital  as  any  other  period  of  the  same  length  In  American  history. 
It  was  an  epoch  crowded  with  nuuiy  complex  governmental  prob- 
lems either  closely  following  or  Interlaced  with  one  another,  grave 
International  tnvolvemenu  creating  desperate  emergencies,  the 
■urmounting  of  which  ran  to  the  foundations  of  our  naiion.il 
existence,  of  raising,  training,  vlctuallzing.  and  transporting  v:ist 
armies;  of  providing  and  deploying  an  Immerue  navy;  of  raising 
revenue  aggregating  billions  of  dollars.  In  all  of  these  stupen- 
dous taaks.  Woodrow  Wilson  was  moved  by  a  zeal  as  warm  and  as 
noble  as  ever  inspired  the  breast  or  nerved  the  arm  of  patriot 
warrior. 


On  the  rainy  morning  of  Pebruary  H,  1861, 
for  the  National  Capital.  Lincoln,  In  his  fl 
neighbors  at  Springfield,  said: 

"  I  now  leave,  not  knowing  when  or  wbethar 
with    a    task    before    me    greater   than   that 
Washington." 

The  catastrophic  events  of  the  4  years  and  40 
dency  proved   this  mournful  prophecy  to  be 
his  troublesome  regime  his  eyes  were  lights  ttaaife<| 
were  the  eyes  of  a  man  whose  soul  was  rsgnant 
subservient  to  high  purpose. 

The  human  heart  Is  a  harp  of  a  thousand 
sweep  all  those  strings  as  masterfully  as  MOaai 
chord,  and  if  occasion  required,  Lincoln,  like  Nli 
bring    forth    all    the   notes    from    one   string. 
elusive  fugitives,  but  Lincoln  realised  tlM 
them  when   they   flitted  near  Mnri,  as  f  ilrtnnoKI 
ment  of  Ed  win  M.  Stanton  to  be  Secretary  of 
in^  Stanton  In.sulted  lilm  in  the  McCormlck  ~ 
suit  at  Cincinnati. 

Both    Lincoln    and    WUson  appointed   and 
foe  with  the  sang-froid  of  cheas  players  wbo 
and  where  they  should  be  moved.    Americans 
opinion   as    to    the   propriety  of  Woodrow 
Peace  Conference  at  Versailles;   Americans 
opinion  as  to  the  propriety  of  Abraham  Llnoolali^ 
Grants    request,    with    Secretary   of   Stats 
1865.  to  Hampton  Roads  to  confer  with 
and    Campbell,    the    Cbnfederate   oommlsalc 
gave   It   as   his   opiniooi   that   Lincoln's  Tlslt  1 
for  this  conference  waa  one  of  Lincoln's  wisest 

The  experience  of  the  ages,  however,  warns 
to   attempt   such   tasks.     Negotlatloas 
are  conducted  with  more  safety  and  oderlty  bj 
or  by  ambassadors  extraordinary  and 

Presidents  should  not  expose  themsslTes  to  a 
may,  by  preconceptions  and  prenwtare  «"»""«t 
selves  of  the  opportunity  of  solving  wltbout 
vital  question  on  Its  own  merits  as  It  later 
at  Philadelphia  on  May  10.  1915.  S  days  after 
Lusitariia,   when    President   Wilson   uttered   the. 
"  There  Is  such  a  thing  as  a  man  being  too 
had  In  mind  the  line  in  Lord  Byron's  Lament 
to  be  vindictive."     He  reaUy  intended  to 
It  a  clearer  and  fuller  exposition. 

The  squalor  of  Lincoln's  boyhood  has  often 
and  while  it  is  true  that  his  father,  Tom  Llneol^] 
It  Is  also  true  that  aU  pioneering  entails 
ever    had    a    smooth    path.      In   conquering 
prairie,   and   the   desert,   thousands  or  Amerloatt^ 
underwent    the    same    kind    of    hardships    that 
endured.     Such  hardships  were  incident  to  tlM 
life. 

For  60  years  the  world  has  been 
coin  came;  historians  and  phUosophers  hare 
explain  this  man  and,  at  last,  it  seems  that 
to  all  of  us.  he  Is  yet  different  to  each  of  tis. 

If  former  Senator  Beverldge,  wbo  is  now 
ham  Lincoln,  shall,  as  I  believe  he  wlU.  Int 
with  the  vividness,  superb  scholsrshlp.  and 
which  he  interpreted  John  MT«H#n  to  US.  Mr.~ 
performed    a    work    of    Importanos   and 
Americans  of  today  and  to  Anaerlcans  who  are 
that  are  to  come. 

Lincoln's  ancestors  were  among  the  early 
County.  Va.     They  probably  came  from  Norfolk, 
precise  time  of  their  settlement  In  VUglnla  Is 

Abraham    Lincoln's   grandfather    (nuom' 
about  1755.  and  was  a  well-to-do  farmer. 
Virginia  farm  and  removed  hla  famtljr  to 
he   was  killed   by  Indians  whilst  at  work 
eldest  son.  Mordecal,  inherited  his  4 
inventory,  amounted  to  £68  16s.  0d.    The 
came  a  farmer,  and  the  third  son,  Thomas  (fl 
dent ) .  seems  not  to  have  shared  In  the  father^ 
ported  himself  by  various  kinds  of  farm  work, 
land  In  Hardin  County,  Ky. 

Thomas  Lincoln  was  a  carpenter  bj  trade  but! 
only  occasionally  and  coiUd  do  no  work  that 
made  common  benches,  cupboards  and  taUee. 
he   married   Nancy  Hanks,  nleos  of  Joasp 
town,  Hardin  County,  in  whoee  shop  be 
trade.     The  marriage  ceremony  was  performed 
Head.     Prior  to   his  marriage  to  Manoy  Hanka,] 
had  courted  a  girl  named  Sally  Bush,  who 
town,  but  she  rejected  his  overtures  and 
the  vUlage  turnkey.    She  said  her  reasons  for 
coin   were  because  of  Tom's  lack  of  Indtistry 
Had  Nancy  Hanks  been  tenderly  bred  shs  wtnild 
tlful.  but  pioneer  hardships  plcfwed  furrows  at 
tures  long  before  her  death. 

The  Hanks  family  came  from  »"g'*M  to 
to  Kentucky  with  the  Llncolns.    Tom  Iilncoln 
In  a  ramshackle  buUdlng,  bereft  of  fomltiire, 
but  Tom  soon  wearied  of  Elisabethtown  and 
removed  to  a  log  cabin  on  Noiln  creek  near 
Abraham  Lincoln  was  bom  on  the  12th  of 
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Tom  Lincoln,  touched  by  the  wanderlust,  looked  for  a  new  coun- 
try. His  decision  to  leave  Kentucky  was  hastened  by  dl^iutes 
which  culminated  in  a  desperate  fight  between  hipMitif  and  one 
Abraham  Enlow.  In  this  affray  Tom  Lincoln  and  Abe  Bnlow  foi^ht 
like  wUd  beasts  and  Tom  Lincoln  bit  the  nose  ot[  the  face  of  his 
antagonist. 

That  Lincoln's  mother.  Nancy  Hanks,  was  a  woman  of  ability  and 
strength  of  character  may  not  be  doubted.  The  mothers  of  great 
men  have  seldom  been  commonplace.  A  wonum  with  Imagination 
Ughts  the  lamp  of  genius  in  the  brain  ot  a  son. 

In  the  fall  of  1818  the  "  mUk  sickness  "  ravaged  the  community 
in  Indiana  to  which  Tom  Lincoln  had  moved  and  swept  <M  man 
and  beast  alike.  After  a  brief  Ulness  from  this  disease  Nancy 
Hanks  Lincoln  died  on  October  6,  1818.  If  there  were  any  burial 
ceremonies  for  her,  they  were  meager.  A  few  months  later  an  Itin- 
erant preacher  named  David  Klkln  either  volunteered  or  was 
employed  to  preach  a  sermon  In  which  were  commemorated  the 
virtues  of  Nancy  Hanks  Lincoln. 

About  a  year  after  the  burial  of  Nancy.  Tom  Llnocfln  appeared 
In  Hizabethtown  and  married  Sally  Bush  Johnson  whoee  turnkey 
husband  had  reported  to  the  eternal  turnkey.  When  Sally  Bush 
reached  the  Indiana  cabin  she  was  shocked  at  the  distress  of  the 
ragged  and  hapless  little  Abe  and  hla  sister  Sarah.  Since  their 
mother's  death  they  had  been  Ul  used,  but  she  treated  them  with 
a  motherly  tendemesa,  and  SaUy  Bush  was  a  woman  of  IndusUy. 
She  had  chUdren  by  her  tximkey  htisband,  but  she  at  once  became^ 
attached  to  lltue  Abe.  and  his  love  for  her  was  warmly  returned 
and  continued  untu  his  death.  She  encouraged  him  to  study  as 
she  perceived  that  he  was  a  youth  of  uncommon  talents.  Sally 
Bush  Lincoln  lived  untU  1869.  Young  Abe  was  liked  by  all  his 
neighbors  and  was  noted  for  his  phjrslcal  strength,  his  witticisms, 
and  his  direct  method  of  solving  problems.  If  a  loaded  wagon 
was  mired  in  the  mud,  Abe  furnished  the  plan  to  extricate  the 
wagon.  If  a  flatboat  ran  aground  Abe  furnished  the  derloe  for 
drawing  the  boat  off  the  snag  or  sandbar,  and  the  United  States 
Patent  Office  contains  the  model  of  a  contrivance  he  Invented  to 
lift  boats  off  rapids  and  sandbars.  Por  a  time  he  did  rough  and 
painful  labor,  receiving  as  compensation  35  cents  per  day. 
Whether  clerking  in  a  store,  constructing  raU  fences,  or  trans- 
porting a  cargo  to  New  Orleans  by  flatboat  he  exhibited  Inventive 
genius  and  a  pronounced  facility  for  obviating  practical  difficul- 
ties. If  a  dnmken  btilly  went  on  a  rampage,  it  was  Abe's  devices 
that  trapped  the  bully.  As  a  mere  boy  he  knew  how  to  take  the 
meastirements  of  fields,  dimensions  of  casks,  contents  of  haystacks, 
how  to  chink  and  daub  a  cabin,  how  to  fatten  and  butcher  hogs. 
Upon  one  occasion,  when  a  cargo  of  hogs  upon  his  flatboat  became 
obstreperous,  he  took  needle  and  pack  thread  and  sewed  their  eye- 
lids together  and  they  remained  quiet  during  the  trip. 

He  was  ambitious  to  be  popular  and  took  pains  to  asootaln  the 
community  opinion  upon  mooted  questions.  His  brain,  Hfce  a 
giant  sponge,  absorbed  aU  that  cams  his  way.  His  ■/■hnftUng  would 
not  have  totaled  1  year  In  the  aggregate,  but  genius  never  requires 
a  tutor:  It  only  needs  scope  and  opporttmlty.  However,  there 
came  within  his  reach  Daniel  DeFoe's  "  Robinson  Crusoe "  and 
Bunyan's  "  Pilgrim's  Progress."  He  who  would  speak  ie"g»«t<  ^rlll 
And  but  few  better  books  than  these  to  teach  him  how. 

He  rescued  his  name  from  "  Linkhem  "  Into  which  cdd  TOm  had 
allowed  it  to  be  twanged  and  speUed.  When  the  family  removed  to 
Illinois,  he  struck  out  for  himself  but  he  sent  money  regularly  to 
his  step-mother.  He  mastered  two  or  three  Aigllsh  grammars 
and  learned  surveying  whilst  trying  to  keep  store  at  New  Salem, 
ni.  He  was  selected  captain  in  the  Black  Hawk  war  in  1883,  and 
when  hla  cotnmlssion  expired,  he  enlisted  as  a  private.  In  that 
same  year  he  was  defeated  for  the  State  leglalature  but  was  elected 
to  that  ofBce  In  1834  and  reelected  in  "36,  "SiB,  and  '40. 

As  a  store-keeper  be  met  disaster;  the  store  plun^d  him  eleven 
hundred  dollars  in  debt  and  he  was  13  years  In  paying  It  oS. 

As  a  lawyer  he  measured  blades  with  the  versatile  Edward  D. 
Baker,  sometime  Senator  from  Oregon;  with  Stephen  A.  Douglas: 
with  David  Davis,  who  was  elected  a  Senator  while  serving  as 
Associate  Justice  of  the  Supreme  Court  of  the  United  Stetes;  with 
Orvllle  H.  Browning,  sometime  Senator;  with  Jiutin  Buttertleld; 
with  Judge  Logan  and  a  seort  ot  others,  but  unlike  Aaron  Burr, 
he  did  not  win  every  case  be  tried.  Noteworthy  above  all  else  was 
his  clarity  of  stetement  and  when  he  warmed  to  his  work  his 
power  over  juries  was  great. 

On  November  4,  1843,  he  was  married  to  Miss  Msry  Todd,  after 
a  Klgzag  courtehlp. 

He  was  elected  to  Congress  in  1846,  defeating  Bev.  Peter  Oart- 
wrlght.  In  Congress  he  opposed  President  Polk  and  the  Mexican 
War  but  voted  with  his  feUow  Whigs  for  supplies  for  the  Army. 

On  January  13,  1848,  he  spoke  upon  his  "  spot  resolution ", 
which  resolution  and  speech  damaged  his  poUtical  prestige  at 
home.  The  "  spot  resolution "  was  a  condemnation  ox  Polk  and 
the  Mexican  War  and  was  an  appeal  for  a  Whig  victory  that  faU. 
After  General  Taylor's  nomination  for  President,  William  H. 
Seward  and  Abraham  Lincoln  addressed  the  same  audience  In 
Boston  In  support  of  Taylor.  "  Old  Rough  and  Ready ".  had 
scarcely  been  InstaUed  In  the  Executive  BCansion  when  Lincoln 
asked  to  be  appointed  commissioner  of  the  general  lanl  ofBce, 
but  the  office  went  to  another.  Later,  President  Fillmore  offered 
Lincoln  the  governorship  of  Oregon  Territory,  but  upon  the 
advice  of  Mrs.  Lincoln  he  declined  the  same. 

He  was  losing  Interest  In  politics  when  the  repeal  of  the  Mis- 
souri compromise  aroused  him  and  from  that  hour  he  waa  the 
leader  of  the  lUlnoLs  Republicans  and  antislavery  Whigs.  Be  was 
twice  defeated  for  the  United  Stetes  Senate  and  in  the  Republican 
National    Convention    In    1856   received    110    votes   for   the   Vice 
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doua  tasks.  Wocxlrow  Wilson  was  moved  by  a  zeal  as  warm  siid  as 
noble  as  ever  Inspired  tbe  breast  or  nerved  the  arm  of  patriot 
warrior. 


but  Tom  soon  wearied  of  Elizabethtown  and 
removed  to  a  log  cabin  on  Nolln  cnak  omt 
Abraham  Lincoln  was  born  on  tha  12th  of 
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leader  of  the  Illinois  Republicans  and  antislavery  Whigs.    Be 
twice  defeated  for  the  United  States  Senate  and  In  the  Republican 
National    Convention    In    1866   recelred    110    votes   for   the   Vlee 
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Pr-«!dentliU  nomination.  He  (jrew  much  in  character  and  mental 
prwer  a-s  time  Kllded  on  and  by  1858  was  the  best  polltlcaJ 
adviser  of  his  day  He  «as  severely  logical  and  his  mental  proc- 
essea  operated  with  sccunury  and  ccli'rity 

His  •peech  In  New  York  City  on  February  r7.  1800.  at  the  Cooper 
Institute  was  dHiv^red  in  the  presence  of  some  of  the  most  cultl- 
vmbed  men  of  that  city  The  morning  papers  carried  columns  of  the 
text  of  his  speech  and  do  sttempt  was  made  by  the  lawyers.  North 
or  Smith,  to  answer  this  upeech.  When  he  was  nominated  for 
Pr»»«id?nt  some  months  later,  the  Republican  National  Committee 
kept  s  number  of  men  employed  for  3  weeks  verifying  the  historical 
references  contained  In  his  Cooper  Institute  speech 

In  every  community  where  he  resided  he  was  the  celebrity:  in 
every  activity  In  which  he  engaged  (wve  love  affairs  and  matters 
financial)  his  adroitness  and  inventive  genius  were  matters  of  com- 
mon knowledge.  He  was  superb  at  stratagem.  He  was  frvigal  and 
diligent.  His  love  afTalrs.  save  with  Ann  Rutledge.  were  grotesque, 
ruther  than  romantic 

Intellectually  he  was  far  better  eqiilpped  than  his  friends  or  an- 
tagonisu  or  even  he  himself  suspected  He  was  wary,  cauUoiis. 
and  rarely  assumed  a  position  In  law  or  statecraft  that  be  could  not 
•iistaln. 

Thousands  of  Jokes  are  attributed  to  him.  He  )oked.  not  because 
be  was  hsppy,  but  hU  Jokes  were  labor-saving  devices,  and  with 
apt  stories  h«  drove  home  the  point  with  unerring  aim  and  crashing 
force. 

The  clttsenry  generally  at  that  time  believed  that  the  future  was 
revealed  in  presentiments,  omens,  and  dreams,  and  he  shared  their 
belief 

His  Gettysburg  sddress  and  his  second  Inaugtiral  are  poetry  in 
the  blank  verse  similar  to  that  of  Paradise  Loet 

When  the  Republican  convention  met  at  Chicago  In  1800.  Wil- 
liam H.  Seward,  of  New  York,  was  the  national  leader.  He  was 
not  only  one  of  the  ablest  men  of  hia  day  but  was  one  of  the 
most  exemplary.  Two-thirds  of  the  delegates  In  that  convention 
were  the  friends  of  ICr.  Seward  and  desired  to  vote  for  him.  but 
were  prevented  from  doing  so  by  considerations  of  expediency  which 
many  of  them  reluctantly  accepted  and  which  not  a  few  accepted 
with  curses  and  tears.  The  Republicans  were  desperate  In  their 
desire  to  win  the  presidency.  Horace  Oreeley.  editor  of  the  New 
York  Tribune  (then  called  "the  Republican  Bible"),  sounded  the 
first  note  of  warning  of  the  fatality  of  Mr  Seward's  nomination, 
which    fatality    lay    In    these    clrctunstances :    Henry    S     Lane,    Re- 

Eubllcan  nominee  for  Oovernor  of  Indiana,  and  Andrew  O.  Curtln. 
epubltcan  nominee  for  Governor  of  Pennsylvsnla  (these  States 
then  being  October  States),  asserted  that  the  Democrats  would 
carry  these  respective  States  If  Seward  were  nominated  for  Presi- 
dent They  pointed  out  that  the  Know-Nothing  vote,  then  strong, 
would  never  go  Into  the  Seward  camp,  and  this  finally  put  Indiana 
and  Pennsylvania  Into  the  Lincoln  column  Thtis  the  Republi- 
can convention  overthrew  Seward  and  nominated  Lincoln 

When  Port  Sumter  was  fired  on.  In  April  1801.  President  Lincoln 
did  not  call  Congress  Into  extraordinary  session  at  once,  although 
the  serious  posture  of  affairs  seemed  to  demand  an  extra  session, 
for  he  knew  that  In  both  Houses  there  would  be  strong  differ- 
ences of  opinion.  He  therefore  dealt  with  the  situation  in  the 
direct  way  and  postponed  convening  Congress  until  the  4th  of 
July  that  year,  kfeanwhlle  he  proceeded  to  raise  an  army  After 
the  fall  of  Fort  Sumter  he  Issued  a  proclamation  calling  for  75  000 
State  mlUtla  to  be  mustered  Into  the  national  service  for  a  period 
of  3  months.  He  was  Commander  In  Chief  of  the  Army  and  Navy 
In  all  that  the  word  Implies.  He  frequently  telegraphed  com- 
manders when  and  where  to  strike. 

For  almost  a  fortnight  after  the  Battle  of  Oettysbtirg.  Lincoln 
reproached  himself  that  he  had  not  gone  to  the  front  and  person- 
ally Issued  or^mn.  refardleas  of  military  councils,  directing  Oeneral 
Meade  to  pursue  Oeneral  Lee.  but  time  and  refiectlon  convinced 
Lincoln  that  Ifeade  was  s  brave  and  able  officer. 

On  April  4.  1»86.  President  Lincoln  visited  Richmond.  Va  The 
Union  flotilla  whilst  ascending  the  James  River  encountered  ob< 
structlons  to  Its  further  progress,  whereupon  the  Presidential 
party,  five  In  number,  was  transferred  to  a  barge,  rowed  by  13 
sailors.  Upon  landing  In  Richmond  neither  carriage  nor  escort 
was  at  band  to  receive  him.  so  with  an  Improvised  guard  of  10 
sailors  armed  with  carbines,  he  walked  more  than  a  mile  to  the 
headquarters  of  Oeneral  Godfrey  Weltzel.  whose  astonishment  may 
well  be  Imagined,  for  never,  perhaps.  In  all  history  did  the  com- 
mander In  chief  of  a  victorious  army  enter  the  capital  city  of  his 
antagonist  with  such  meager  ceremony. 

On  the  occasion  of  the  acceptance  of  a  deed  of  gift  to  the 
Nation  by  the  Lincoln  farm  association  of  the  Lincoln  birthplace 
at  HodgenvUle,  Ky .  September  4.  191«,  Woodrow  Wilson  spoke 
these  beautiful  words  on  Abraham  Lincoln: 

"  I  have  nowhere  found  a  real  intimate  of  Lincoln's.     I  nowhere 

Set  the  impression  Ixx  any  luuraUve  or  reminiscence  that  the  writer 
ad  Ln  fact  penetrated  Into  the  heart  of  his  mystery  or  that  any 
Bum  could  penetrate  to  the  heart  ot  It.  That  brooding  spirit  had 
no  real  familiars.  I  get  the  Impression  that  It  never  spoke  out  In 
complete  self -revelation,  and  that  It  coxild  not  reveal  Itaelf  com- 
pletely to  anyone.  It  was  a  very  lonely  spirit  that  looked  out 
zrom  tmdemsath  those  shaggy  brows  and  comprehended  men 
without  fully  communljag  with  them,  as  U  in  spite  of  all  Its 
mnlal  afforts  at  comradeship  It  dwelt  apart,  saw  Its  visions  of 
duty  whars  no  man  lookad  on.  There  is  a  very  holy  and  very 
tanibl*  Isolation  for  the  conscience  of  every  man  who  seeks  to 
read  tha  destiny  In  affairs  for  others  as  well  as  for  himself,  for  a 
nattOB  as  well  as  IndlvldUAla.  That  privacy  no  man  can  intrude 
vpon.     Tliat  lonely  search  ot  the  spirit  for  ths  right  perhaps  no 


I  man  can  assist  Th'.n  strtvnir*  child  of  the  cabin  kept  company 
with  Invisible  things,  was  bom  into  no  intlmary  but  that  of  Its 
own  silently  as.s<>mblylng  and  deploying   thoughts." 

These  two  Idealists,  Lincoln  and  Wilson,  believed  that  human 
liberty  is  like  unto  a  coral  isle — built  from  the  deeps,  built  by  the 
dying  of  the  builders  until  at  last  It  greets  the  surface  anil  the 
sun  And  these  two  idealists,  high  above  the  range  of  doubt  or 
fear,  held  steadfastly  to  theur  main  purpose  with  the  charm  of 
poets  and  fell  ss  only  monuments  can  faJl. 

INTniNATIOHAL   PmtOLrCTM   DPOBITION.   TULSA.   OKLA. 

Btr.  GORE.  Prom  the  Committee  on  Finance  I  report  back 
favorably,  without  amendment.  Senate  Joint  Resolution  168, 
and  I  submit  a  report  (No.  1162)  thereon. 

I  ask  unanimous  consent  for  the  present  consideration  of 
the  Joint  resolution.  It  merely  authorizes  the  President  to 
invite  representatives  of  foreign  countries  and  of  the  several 
States  to  participate  in  the  International  Petroleum  Exposi- 
tion to  be  held  m  Tulsa.  Okla..  in  May  of  next  year.  A  sljnilar 
Joint  resolution  is  passed  annually,  and  this  one  confonns  to 
those  previously  passed. 

The  VICE  PRESIDENT.    The  Joint  resolution  will  be  read. 

The  Joint  resolution  (S.  J.  Res.  168)  authorizing  the  I'resi- 
dent  to  invite  the  States  of  the  Union  and  foreign  countries 
to  participate  in  the  International  Petroleum  Exposition  at 
Tulsa.  Okla..  to  be  held  May  16  to  23,  1936.  inclusive  was 
read,  as  follows: 

Resolrxrd.  etc  .  That  the  President  of  the  United  SUtea  :»  au- 
thorized to  Invite  by  procUmiatlon.  or  In  such  other  manner  as  he 
may  deem  proper,  the  Stales  of  the  Union  and  all  foreign  countries 
to  participate  In  the  proposed  International  Petroleum  Expoiltlon. 
to  be  held  at  Tulsa.  0£la..  from  May  Ifl  to  May  23.  1936,  Inc  ualve. 
for  the  purpose  of  exhibiting  samples  of  fabricated  and  raw  prod- 
ucts of  ail  countries  used  In  the  petroleum  Industry  and  br  nglng 
together  buyers  and  sellers  for  promotion  of  trade  and  commerce  In 
such  products 

Sbc.  2  All  articles  that  shall  be  Imported  from  foreign  cot  ntrlea 
for  the  sole  purpose  of  exhibition  at  the  International  Petroleum 
Exposition  upon  which  there  shall  be  a  tariff  or  customs  dut"  shall 
be  admitted  free  of  the  payment  of  duty,  customs,  fees,  or  cliarges, 
under  such  regulations  as  the  Secretary  of  the  Treasury  sha  1  pre- 
scribe: but  It  shall  be  lawful  at  any  time  during  the  exhibition  to 
sell  any  goods  or  property  Imported  for  and  actually  on  exhibition. 
subject  to  such  regulations  for  the  security  of  the  revenue  aid  for 
the  collection  of  Import  duties  as  the  Secretary  of  the  Treasury  may 
prescribe  Protrlded.  That  ail  such  articles  when  sold  or  withdrawn 
for  consiimptlon  or  use  In  the  United  States  shall  be  subject  to  the 
duty,  if  any.  Imposed  upon  such  articles  by  the  revenue  Ii  ws  In 
force  at  the  date  of  withdrawal:  and  on  such  articles  whlct  shall 
have  suffered  diminution  or  deterioration  from  Incidental  handling 
and  necessary  exposure,  the  duty,  if  paid,  shall  be  assessed  accord- 
ing to  the  appraised  value  at  the  time  of  wlthdrawsU  for  consump- 
tion or  use,  and  the  penalties  prescribed  by  law  shall  be  enforced 
against  any  person  guilty  of  sny  Illegal  sale,  use,  or  withdrawal. 

Sec.  3.  That  the  Government  of  the  United  States  Is  not  liy  this 
resolution  obllgsted  to  any  expense  In  connection  with  the  holding 
of  such  exposition  and  is  not  hereafter  to  be  obligated  other  than 
for  suitable  representation  thereat. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

Mr.  McNARY.  Mr.  President,  the  reading  of  the  Joint 
resolution  conveys  to  my  mind  the  impression  that  more 
than  an  invitation  is  involved.  The  Joint  resolution  seems 
to  suggest  certain  forms  of  legislation.  If  I  am  correct  in 
that.  I  should  like  to  have  it  go  over  for  the  day. 

Mr.  GORE.  No,  Mr.  President;  no  legislation  is  in\olved. 
This  is  the  regular  form  of  Joint  resolution  which  we  have 
passed  year  after  year  for  a  number  of  years.  Perhap>5  what 
attracted  the  Senator's  attention  is  the  fact  that  the^e  ex- 
hibits which  come  in  from  foreign  countries  are  to  l:>e  ad- 
mitted free  of  duty,  but  il  they  should  be  disposed  of  while 
in  the  country  they  would  have  to  pay  the  duty 

Mr.  McNARY.  Is  not  that  a  modification  of  the  e>;isting 
practice  and  statutes? 

Mr.  OORE.    I  do  not  think  so. 

Mr.  McNARY.  It  is  my  opinion  that  the  Joint  resclution 
does  modify  existing  law.  For  that  reason,  I  ask  thav  it  go 
over. 

Mr.  ROBINSON.  Mr.  President,  before  the  mattei  is  fi- 
nally disposed  of,  may  I  ask  the  Senator  from  Oklahoma  if 
this  measure  Is  not  practically  identical  In  form  wl:h  the 
Joint  resolution  which  heretofore  has  iiassed  from  year  to 
year? 

Mr.  GORE.  Yes.  Mr.  President;  my  understanding  is  that 
this  Joint   resolution  follows  the  precedent  we  established 
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shears  ago,  and  similar  measures  have 
The  purpose  is  the  assembling  from  all 
of  exhibits  connected  with  the  oil  industry 
ous  byproducts,  and  also  showing  the 
which  has  been  adopted  and  which  is 
prosecution  of  the  industry. 

The  VICE  PRESIDENT.    Is  there  object 
consideration  of  the  Joint  resclution? 

Mr.  McNARY.    Mr.  President,  a  moment 
my  view  that  the  Joint  resolution  should 
present.    I  desire  to  look  into  it. 

Mr.  GORE.    I  hope  the  Senator  will  look 
the  day.    I  shall  consult  him  about  it  later 

Mr.  McNARY.    I  shall  be  glad  to  confer 
from  Oklahoma  later  in  the  day.  but  at 
desire  that  action  should  be  taken. 

The  VICE  PRESIDENT.    Objection  is 
resolution  will  be  placed  on  the  calendar. 

STATZ   ALLOTMBfTS  UHDKS   COTTO* 

Mr.  LEWIS.     Mr.  President,  I  ask  the 
Senate  while  I  call  to  their  attention  a  mat 
will  not  require  more  than  a  couple  of 

When  general  legislation  was  passed 
cotton  it  was  not  assumed  that  the  State  of 
any  cotton.     Two  counties  of  that  State 
quantity  of  cotton;  but,  because  of  the  qi 
small,  it  is  not  provided  for  in  the  general  bOI;| 

When  this  fact  was  discovered  the  Houae 
resolution  to  remedy  the  matter.  The  Joint : 
I  brought  the  subject  to  the  attention  of  the 
Agricultural  Adjustment  Administration  bill 
Senate  a  few  days  ago.  At  that  time  the 
committee,  the  Senator  from  South  Carolina 
well  as  the  Senator  from  Alabama  [Ifr. 
nounced  that  they  were  agreeable  to  the  Jc 
It  expressed  the  desires  and  wishes  of  the 
pily.  however,  I  was  not  present  when  the ; 
during  the  consideration  of  the  agricultural 

I  therefore  ask  the  privilege  of  having  the 
considered  at  this  time.    It  has  passed  the 
this  request  in  order  that  the  two  counties 
Illinois  may  be  included  in  such  distribution 
under  the  general  law  in  proportion  to  what 

The  VICE  PRESIDENT.    The  Senator 
unanimous  consent  for  the  present  consi(! 
resolution,  which  the  clerk  will  state  by  title. 

The  Chict  Clerk.    Joint  resolution  (H.  J. 
vide  for  certain  State  allotments  under  the 
Act. 

Mr.    McNARY.     Mr.    President.   I    Inqi 
resolution  is  on  the  calendar? 

Mr.  LEWIS.  I  must  say  to  the  Senator 
aware  that  it  is.  I  took  it  for  granted  that 
tlon  would  be  incorporated  in  the  general 
and  I  therefore  did  not  ask  to  have  it  sent 
If  the  Senator  feels  that  it  should  go  to  the 
not,  of  course,  object. 

Mr.  McNARY.    U  it  is  on  the  calendar,  in 
later  in  the  day,  we  shall  reach  the  Joint 
the  measure  should  came  up  in  its  proper 
object  at  this  time. 

The  VICE  PRESIDENT.    ObJectioQ  Is 

Mr.  BANKHEAD  subsequently,  from  tbt 
Agriculture  and  Forestry,  to  which  was 
resolution  (H.  J.  Res.  258)  to  jx-ovide  for 
ments  under  the  Cotton  Control  Act, 
amendment. 

The  VICE  PRESIDENT.     Under  the 
a^eement.  the  Senate  will  proceed  to  the 
unobjected-to  bills  on  the  calendar.    The 
first  business  on  the  calendar. 

The  bill  (S.  944)  to  amend  section  ft  of  tbfri 
Commission  Act  was  announced  as  first  in 

Mr.  KING.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  wiU  be 
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The  bill  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4.  1909  (35  Stet.  1109;  U.  S.  C.  UUe  18.  sec. 
203).  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  ROBINSON  and  other  Senators.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

The  bill  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quln  Dam  was  announced  as  nest  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  blU  will  be  passed  over. 

ORDER    or   BXrSIKKSS 

Mr.  BORAH.  Mr.  President,  I  desire  to  make  a  parlia- 
mentary inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BORAH.  Does  the  unanimous-consent  agreement 
under  which  we  are  proceeding  provide  for  the  considera- 
tion of  unobjected  bills  only? 

Mr.  ROBINSON.     Yes. 

The  VICE  PRESIDENT.  The  unanimous-consent  agree- 
ment entered  Into  at  the  request  of  the  Senator  from  Ar- 
kansas [Mr.  RoBiNsoiv]  provided  that  the  Senate  should  take 
up  the  calendar  under  the  unanimous-consent  rule  at  the 
end  of  the  morning  business.  Morning  business  having  been 
concluded,  the  Chair  has  directed  the  calendar  to  be  called 
under  that  unanimous-consent  agreement. 

Mr.  BORAH.  Does  the  agreement  Include  only  unob- 
jected bills? 

Mr.  ROBINSON.    Yes. 

Mr.  BORAH.    I  did  not  know  that. 

Mr.  ASHURST.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  Let  the  Chair  state  to  the  Sen- 
ator from  Idaho  that  unanimous  consent  was  obtained  this 
morning  before  the  roll  was  called. 

Mr.  ASHURST.  It  was  my  understanding  on  Friday  that 
on  Monday  the  calendar  would  be  called  under  rule  VUL 
Under  rule  vm  when  objection  is  made  to  a  bill  a  Member 
of  the  Senate  has  an  opportunity  to  move  to  proceed  to  its 
consideration  notwithstanding  the  objection. 

Let  me  read,  on  page  11,  the  paragraph  to  which  I  refer. 

The  VICE  PRESIDENT.  The  Chair  will  call  the  atten- 
tion of  the  Senator  from  Arizona  to  the  fact  that,  while 
that  Is  the  rule  governing  the  procedure  on  Monday,  that 
rule  was  set  aside  by  unanimous  consent  obtained  by  the 
Senator  from  Arkansas  [Mr.  Robinsok],  as  may  be  done  in 
the  case  of  any  of  the  rules  of  the  Seiutte. 

Mr.  ASHURST.  I  was  not  aware  of  that.  I  beg  pardon 
of  the  Chair  and  the  Senate.  I  thought  we  were  proceed- 
ing under  rule  vm. 

The  VICE  PRESIDENT.  The  Calendar  is  being  called 
under  the  unanimous -consent  agreement  entered  into  at 
the  request  of  the  Senator  from  Arkansas.  The  Clerk  will 
state  the  next  bill  on  the  Calendar. 

Bn.LS  PASSED  OVER 

The  bill  (S.  1878)  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claims  of  the  Mack 
Copper  Co.  was  announced  as  next  In  order. 

Mr.  KINO.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  In  matters  where  the  United  States  has  an 
interest  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  35)  authorizing  the  Committee  on 
the  Judiciary  to  Investigate  certain  phases  of  the  National 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

The  bill  (8.  875)  for  the  reUef  of  Michael  F.  Calnan  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1162)  to  regulate  the  business  of  making 
small  loans  in  the  District  of  Columbia,  and  to  amend  an 
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act  to  regulate  the  business  of  loaning  money,  etc..  approved 
Pebniary  4,  1913.  was  announced  as  next  in  order. 

Mr  McNARY.  Mr.  President,  in  the  absence  of  the  Sena- 
tor from  Minnesota  !Mr.  Schall],  I  request  that  the  bill 
go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  ovrr. 

The  bill  (S.  509 >  to  prevent  the  use  of  Federal  official 
patronage  in  elections  and  to  prohibit  Federal  office  holders 
from  misuse  of  positions  of  public  trust  for  private  and  par- 
tisan ends  was  announced  as  next  in  order. 

Mr    ROBINSON     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  <8.  24 •  to  asiure  to  persons  within  the  jurwdic- 
tion  of  every  State  the  equal  protection  of  the  laws  by 
discouraging,  preventing,  and  punishing  the  crime  of 
lynching,  was  announced  as  next  in  order. 

Mr  McKEHLLAR.     Let  that  go  over 

The  VICE  PRESIDENT     The  bill  will  be  passed  over. 

The  bill  iS.  164'  for  the  relief  of  Donald  L.  Bruiier  was 
announced  as  next  in  order 

Mr   KINO     Let  that  ko  over 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over 

The  bill  <S.  1452  >  providing  for  the  employment  of  .skilled 
shorthand  report<?rs  in  the  executive  branch  of  the  Govern- 
ment was  announced  as  next  In  order. 

Mr   KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  87  >  to  prevent  the  shipment  in  Interstate 
commerce  of  certain  articles  and  commodities.  In  connection 
with  which  persons  are  employed  more  than  5  days  per  week 
or  6  hours  per  day.  and  prescribing  certain  conditions  with 
respect  to  purchases  and  loans  by  the  Unit^  States,  and 
codes,  a^reetnents.  and  licenses  under  the  National  Indus- 
trial Recovery  Act  was  announced  as  next  in  order. 

Mr   NYB.     Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  Wll  (S.  15«9i  authorizing  the  purchase  of  United 
States  Supreme  Court  Decisions  and  Digest  was  announced 
as  next  in  order. 

Mr.  KINO.     Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

KAYAJO  ntDIAN   ll£SK1tVAT10N.   N.   BTTX. 

The  bill  (S.  2213)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  In  New  Mexico,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  NEELY.     Let  that  go  over. 

Mr.  CHAVEZ.  Mr.  President.  I  ask  unanimous  consent 
that  this  bill  be  recommitted  to  the  Comnuttee  on  Indian 
Affairs  for  fiu-ther  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
at  the  Senator  from  New  Mexico?  The  Chair  hears  none, 
and  it  Is  so  ordered. 

BILLS    PASSKO    OVXI 

The  bill  (8.  826)  to  amend  the  Agricultural  Adjustment 
Act  10  as  to  include  hops  as  a  basic  agricultural  commod- 
ity was  announced  as  next  in  order. 

Mr.  DUFFY.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  (8.  2481)  to  stabilize  the  bituminous  coal-mining 
industry  and  promote  its  interstate  commerce;  to  provide  for 
cooperative  marketing  of  bituminous  coa!;  to  levy  a  tax  on 
bituminous  coal  and  provide  for  a  draw -back  under  cer- 
tain conditions;  to  declare  the  production,  distribution,  and 
use  of  bituminous  coal  to  be  affected  with  a  national  public 
Interest:  to  conserve  the  bituminous-coal  resources  of  the 
United  States  and  to  establish  a  national  bituminous-coal 
reserve;  to  provide  for  the  general  welfare;  and  for  other 
purposes,  was  announced  as  next  in  order. 

Sktual  SDtATOts.    Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

COOPXRATIVI  MARKrmvc  ASSOCIATIOirS 

The  Joint  resolution  (S.  J.  Res.  38)  for  the  adjustment  and 
settlement  of  loaacs  sustained  by  the  cooperative  marketing 
aaaociatloai  was  annnunred  as  next  m  order. 


Mr.  McKELLAR.  Mr.  President,  as  I  understar.d.  the 
Senator  from  North  Dakota  [Mr.  FraziexI  is  willing  'o  omit 
cotton  from  the  terms  of  this  Joint  resolution.  If  the  meas- 
ure may  he  amended  by  striking  out  cotton,  so  far  as  I 
am  concerned.  I  am  willing  to  have  it  passed. 

Mr  FR.\ZIER  Mr.  President.  I  move  that  the  Joir.t  reso- 
lution be  amended  by  striking  out,  on  page  1.  line  9.  the 
word.s  ■•  and  or  cotton  ".  and  on  ptige  2.  in  lines  6  and  8. 
by  striking  out  the  words  "  and  or  cotton." 

Mr  BARKLEnf.  Mr.  President,  may  I  Inquire  of  the  Sen- 
ator from  Tennessee  why  he  wishes  to  have  cott  jn  left 
out? 

Mr.  McKELXAR.  I  will  tell  the  Senator  why.  There  are 
a  number  of  defunct  cotton  cooperative  associations,  and 
some  others  are  still  operating.  They  owe  the  Government 
enormous  sums  of  money.  They  have  not  been  audited. 
While  we  do  not  know  the  exact  amounts  involved,  we  know 
that  a  great  deal  of  money  is  owed  by  these  cooreratlve 
as.sociafions:  and  I  do  not  wish  to  have  the  Oove.-nment 
shoulder  the  losses  of  the  cooperative  associations  until  we 
know  what  they  are. 

Mr  ROBINSON.  I  think  the  Joint  resolution  had  t>etter 
go  over. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments offered  by  the  Senator  from  North  Dakota  viU  be 
agreed  to. 

Mr  ROBINSON.  No,  Mr.  President;  that  is  one  of  the 
reasons  why  I  a.sk  that  the  Joint  resolution  go  over. 

The  VICE  PRESIDEINT.  Then  the  Joint  resolution  will  be 
passed  over  In  its  original  form. 

bill  passed  ovu 

The  bill  (S.  1460)  to  fix  standards  for  till  ba.skets,  rlimax 
baskets,  round  stave  baskets,  market  twtskets.  drums,  ham- 
pers, cartons,  crates,  twxes,  barrels,  and  other  containers 
for  fruits  or  vegetables,  to  consolidate  existiru?  laws  on  this 
subject,  and  for  other  purposes,  was  announced  as  n<>xt  in 
order. 

Mr.  KING      Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  pa.ssed  over. 

ISSUANCE   AND  SALE  OF   PUERTO  RICO  BONDS 

The  Senate  proceeded  to  consider  the  bill  iS.  1227)  to 
authorize  the  Issuance  and  sale  to  the  United  States  of  cer- 
tain bonds  of  municipal  governments  in  Puerto  Rice,  and 
for  other  purposes,  which  had  l)een  reported  from  the  Com- 
mittee on  Territories  and  Insular  Affairs  with  an  aiaend- 
ment  to  strike  out  all  after  the  enacting  clause  a.nd  to 
insert  the  following: 

That  bonds  or  other  obllRatJonB  of  Puerto  Rico  or  any  mu  ilrlp>aJ 
government  tlierein.  payable  solely  from  revenues  denvec  from 
any  public  Improvement  or  undertalcInK  < which  revenue,  may 
Include  transfers  by  !igre«-ment  or  otherwise  fr^jin  the  regular 
funds  of  the  lasuer  in  respect  of  the  use  by  It  of  the  fa.  iUtlea 
afforded  by  such  improvement  or  undertaking),  and  ls.suei  and 
sold  to  the  United  States  of  America  or  any  agency  or  Instru- 
mentality thereof,  shall  not  be  cuosldered  public  indebtedness  of 
the  issuer  within  the  meaning  of  section  3  of  an  act  approved 
March  2.  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Puerto  Rico,  and   for  other  purposes  ",  as  amended. 

Mr.  KING,  Mr.  President,  I  should  like  an  explanation 
of  this  bill. 

Mr.  TYDINGS.  Mr.  President,  the  bill  Is  approved  tiy  the 
department  which  deals  with  Puerto  Rico.  It  merelj  pro- 
vides that  the  municipalities  of  Puerto  Rico  may  borrow  so 
as  to  obtain  their  share  from  the  Federal  funds  in  onier  to 
carry  out  permanent  improvements  Without  this  bii:  they 
will  not  be  able  to  borrow  under  the  45-55  arrangement  for 
the  distribution  of  funds.  The  committee  went  Into  the 
matter  on  three  separate  occasions,  and,  as  I  recall,  en  the 
last  vote  the  committee  wa.s  unanimously  in  favor  of  the  bill. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  S«  nator 
yield? 

Mr.  TYDINGS      I  yield. 

Mr  VANDENBERG  The  bill  originally  went  over  on  my 
objecUon.  I  have  inquired  into  the  situation  and  thirJt  the 
b;ll  IS  entitled  to  be  passed. 

Mr   T\'DINGS.     I  thank  the  Senator. 
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The  VICZ  PRESIDENT.    Tlie  questton  la 
the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  encrossed  for 
read  the  third  time,  and  passed. 


COOPERATTVE    AGRICtTLTtnUL   SZTI 

The  biU    S.  2228)  to  provide  for  tbe 
of   cooperative   agricultural  extenstao 
complete  endowment  and  support  of  land- 
agricultural  experiment  stations 
order. 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  BANKHEAD.    Mr.  Presideint.  a  bill 
passed  the  HoiLse  of  Representatives  and 
the  calendar  for  the  Senate  bilL    Tterefort,  ■ 
the  Senate  bill  from  the  calendar. 

The  VICE  PRESIDENT.    Tlie  questkm  la^ 
the  motion  of  the  Soiator  from 

The  motion  was  acreed  to. 

BSTATI   or   HAKKT   W. 

The  Senate  proceeded  to  consider  the  MS 
reUef  of  the  estate  of  Harry  F.  Stem. 
ported  from  the  Committee  on  Claims  wtth 
to  add  a  proviso  at  the  end  of  ttkB  bill,  ao 
bill  read: 


Be  it  enacted,  etc..  That  the  fleeritery  of 
thorlzed  and  directed  to  pay,  out  of  any 
not  otherwise  appropriated,  to  Um  lei 
Stem  the  sum  of  $18,704.89,  but  siictk  payment 
unless  the  Secretary  of  the  Treasury  reoetves 
to  him  that  such  legal  repreeentattvce  have  paid] 
any  penalty  Imposed  by  the  Oofmaonwaalth  of 
the   Commonwealth  of  Pexuuylvmnia  hefofe 
days  after  the  date  of  the  enactment  of  this 
able   to   tl.e   Commonwealth  of  Penneylvanla 
her'.tance  tax  Imposed  by  the  laws  of  such 
estate  of   the  said  Harry  F.   Stem. 
United  States  as  part  of  the  Federal  tax.  and  ita : 
barred  by  the  statute  of  limitations:  Provided, 
amount  appropriated  in  this  act  tn  exoees  of 
shall  be  paid  or  delivered  to  or  received  by 
attorney  or  attorneys,  on  account  at  servlcei 
tlon  with  said  claim.     It  shall  be  unlawful  for 
attorney  or  attorneys,  to  exact,  collect,  wit 
sum  of  the  amount  appropriated  in  this  act  tn 
thereof  on   account  of  services  rendered  la 
claim,  any  contract  to  the  contrary  notwlt 
violating  the  provisions  of  thi»  tit  ehaU  be 
misdemeanor  and  upon  convlctiaa  thateof 
sum  not  exceeding  $1,000. 

Mr.  KING.     Mr.  President,  will  not  the 
mont,  who  reported  the  bill,  give  us  an 

Mr.  GIBSON.    Mr.  President,  this  bffl 
the  Senator  from  Pennsylvania  [Mr.  Davnl.^ 
sence  I  will  attempt  to  explain  it. 

Harry  F.  Stem  died  in  February  1928.    A 
inheritance  tax,  amounting  to  $30,067, 
of  Pennsylvania  very  soon  thereafter. 

The  return  showed  the  amount  of  tax  to ' 
against  which  amount  a  credit  n 
the  SUte  of  Pennsylvania,  leavinf  $Si;U^i 
was  paid  into  the  United  States  Treasury. 

At  the  time  of  the  pajrment  of  the  tax  to  i 
«mment  there  was  pending  in  the 
tion  of  the  constitutional  right  of  the 
percent  of  the  Federal  tax.    This  right  was 
State  of  Pennsylvania  now  dmiais  from  the 
tlves  of  Harry  F.  Stem  the  sum  of  $18,^ 
erroneously  paid  to  the  Treasurer  of  the 
stead  of  to  the  State  of  Pennajlvania. 

The  attorney  for  the  estate  did  not 
quiring  the  pasmient  of  80  percent  of  the 
some  time  after  claim  could  have  been 

The  bill  provides  for  the  return  of  the 
Government  only  after  proof  is  furnished 
of  the  Treasury  that  the  tax  owlnc  to  the 
vania  has  been  paid. 

Mr.  McKELLAR.    Mr.  President,  wffl  th»rj 

Mr.  GIBSON.    I  yield. 
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Mr.  McKELLAR.    Did  the  Department  report  in  favor  of 

this  claim,  or  against  it? 

Mr.  GIBSON.  The  Department  reported  against  It  <m  the 
ground  that  the  Government  should  have  the  right  to  take 
advantage  of  the  statute  of  limitations,  but  the  fact  is  that 
the  Federal  Government  has  $18,000  which  will  have  to  be 
repaid  by  the  claimant  to  the  State  of  Pennsylvania  unless 
this  bill  shall  be  enacted. 

"Hie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

BILLS   PASSED   OVXX 

The  bill  (S.  1697)  providing  old-age  pensions  for  Indian 
citizens  of  the  United  States  was  announced  as  next  in 
order. 

Mr.  KINO.    Let  that  go  over. 

The  VICE  PFtESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2027)  to  regulate  commerce  In  petroleum,  and 
for  other  purposes,  was  annoiinced  as  next  in  order. 

Mr.  McEXLL.\R.  Mr.  President,  may  we  have  an  expla- 
nation of  this  bill? 

Mr.  ROBINSON.  Mr.  President,  I  have  been  requested  by 
the  Senator  frcm  New  York  IMr.  CopxLanl  to  object,  in 
his  absence,  to  the  consideration  of  this  UlL  I  reoogniae 
that  it  is  a  metisure  of  importance,  as  I  think  the  Senator 
from  Oklahoma  himself  recognizes  it  to  be.  It  probably 
could  not  be  disposed  of  under  the  present  order  anyway. 

The  VICE  PRESIDENT.  On  obJecUon.  the  bill  will  be 
passed  over. 

The  biU  (S.  I!652)  to  authorize  the  President  to  attach 
certain  possessions  of  the  United  States  to  internal-revenue 
collection  districts  for  the  purpose  of  collecting  processing 
taxes  was  announced  as  next  in  order.  "* 

Mr.  McKKTJAR.  Mr.  President,  may  we  have  an  expla- 
nation of  this  bill?     If  not,  I  ask  that  it  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  212)  to  liquidate  and  refinance  agricultural 
indebtedness  at  a  reduced  rate  of  Interest  by  establishing  an 
efficient  credit  system,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  Banking  System,  and 
creating  a  Board  of  Agricultuze  to  supervise  the  same  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  this  is  so  important  a  measure 
that  it  will  talce  some  time  for  consideration,  and  I  think  It 
would  better  go  over  for  today. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

"Hie  bill  (S.  1476)  to  provide  for  unemployment  reltef 
through  develoimient  of  mineral  resources;  to  assist  the 
development  of  privately  owned  mineral  claims;  to  provide 
for  the  development  of  emergency  and  deficiency  minerals; 
and  for  other  purposes,  was  announced  as  next  In  order. 

Mr.  VANDENBERQ.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    Tlie  bill  wlU  be  passed  over. 

The  bill  (S.  738)  to  aid  in  providing  the  peoi^  of  the 
United  States  with  adequate  facilities  for  paik.  parkway,  and 
recreational  area  purposes,  and  to  provide  for  the  transfer  of 
certain  lands  chiefly  valuable  tor  such  purposes  to  States 
and  political  subdivisions  thereof  was  announced  as  next 
in  order. 

Mr.  UtKKLLAR.    Let  this  bill  go  over. 

Mr.  WAGNER.  Mr.  President,  did  the  Senator  from  Ten- 
nessee ask  that  the  bill  go  over? 

Mr.  McKELLAR.    I  did. 

Mr.  McNART.  Mr.  President,  on  the  request  of  the  senior 
SenatOT  from  California  [Mr.  Johrsom].  who  is  absent.  I  adc 
that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2288)  to  provide  for  the  measurement  of  ves- 
sels using  the  Panama  Canal,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  at  the  request  of  the  Sen- 
ator from  New  York  [Mr.  Copklahd]  I  ask  that  this  Mil  go 
over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
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bm  (&  47t>    relation  to  pnsnotkm 
emplojrees.  wms  announced  as  next  In  order. 

IM  that  fo  over. 


rut  AMBXCAit  iweiiiUTa  or  cboc«afhy  aitp  histo«t 

Tbe  Senat*  proceeded  to  conalder  the  Joint  resolution  <S.  J 
Res.  M)  authorizing  an  annuai  appropriation  of  $10,000  to 
enable  the  United  States  to  become  a  member  of  the  Pan 
American  Institute  of  Oeocraphy  and  History,  authorizing 
the  President  to  invite  the  institute  to  hold  Its  second  general 
aasembly  tn  the  United  SUtes  in  1935.  and  authorizing 
appropriation  of  $10,000  for  expenaea  oi  such  meeting,  which 
was  read,  as  follows: 

lUaolved.  etc.  That  to  eiubl*  the  United  States  to  become  a 
member  of  the  Pan  American  Inatltut*  of  Oeography  and  History, 
tbcr*  la  beraby  autborlMd  to  be  appropriated  annually  the  sum  of 
ilO  000  for  the  payment  of  the  quota  of  the  United  Statea. 

8m:  a  That  the  President  be,  and  he  is  hereby,  requested  to  ex- 
tend to  the  Pan  American  Institute  of  Oeography  and  History  ax 
tnvltatlOD  to  hold  the  ae<»nd  g«neral  assembly  of  the  Institute  In 
the  United  Statea  In  the  jear  1035. 

Sac  S.  That  the  nun  of  tlO.OOO.  or  ao  much  thereof  as  may  be 
necewary.  U  hereby  authorlMd  to  be  appropriated  for  the  expenses 
of  such  a  meeting.  Including  persooat  servtoaa  without  reference  to 
the  ClasatOeaUon  Act  of  1833.  as  amended,  in  the  District  of  Colvun- 
bia  and  elsewhere:  stenographic  reporting  and  other  aemces  by 
contract.  If  deemed  neccaaary.  without  regard  to  section  3'N)0  of  the 
ReTlsed  Statutes  (U  S  C  .  Utle  4.  sec.  5) ,  rent,  traveling  ezpeosea: 
purcbaae  td  imne— srj  books  and  documents:  newapapert  axxl  peri- 
odicals. iUtlonery:  ofBclal  cards:  printing  and  binding,  entertain- 
ment; hire,  maintenance,  and  operation  of  motor -propelled  paseen- 
ger  vehldee:  and  such  other  expenaes  as  may  be  actually  and 
iisi  isaarllf  incurred  by  the  QoTemment  at  the  United  States  by 
reason  of  such  inTltatloo  In  the  obeerrance  of  proper  courtesies,  to 
be  extended  under  the  direction  of  the  Secretsjy  of  State. 

Mr.  PITTMAN.  Mr.  President.  I  hope  there  will  be  no 
objection  to  this  measure,  which  has  been  pending  for  some 
time.  The  Jomt  resolution  provides  for  an  appropriation  of 
$10,000  for  the  participation  of  the  United  States  in  the 
Pan  American  Institute  of  Geography  &nd  History,  which 
has  a  membership  m  South  America.  Central  America,  aiul 
Mexico  axid  North  America. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

■xmrnoir  raoM  r/uunoif  or  nsFasaKiffTATrvss  or  rosExci* 

COUWTKIXS 

The  Senate  proceeded  to  consider  the  bill  (S.  2762)  to  ex- 
empt from  taxation,  under  certain  conditions,  on  the  basis 
of  reciprocity,  official  compensation  of  a  consular  ofScer. 
nondlplomatic  representative,  or  employee  of  a  foreign  coim- 
try.  which  was  read,  as  follows: 

8«  ft  *nmct»d.  etc  .  That  section  116  of  the  Revenue  Art  of  1934 
is  amended  by  adding  at  the  end  thereof  the  following  new 
subeectlon: 

"(h)  ''^^^**'  oompenaatkui  of  a  consular  officer,  nondlplomatic 
rinrseentstln.  or  employee  of  a  foreign  country  Wages,  fees,  or 
salary  at  a  consular  oOcer,  other  nondlplomatic  repicecntatlve,  or 
snployee  of  a  foreign  country.  reoetTed  as  compensation  for  his 
"flK**'  SI  Hum  to  such  oouatry:  Provided.  That  he  la  not  a  citizen 
ol  the  United  Statea.  and  that  the  United  SUtes  sends,  accredits, 
or  assigns  to  such  country  a  consular  officer,  nondlplomatic  repre- 
sentatlTe.  or  employee  of  the  same  class.  respectlTely,  to  whom  a 
similar  saianipiloa  Is  reciprocally  accorded  by  such  country 

"TtM  Secretary  of  State  ahall  certify  to  the  Secretary  of  the 
Treasury  tiie  name  of  the  foreign  country  which  accords  such 
exemption  and  the  claM  or  classes  of  consular  officers,  nondlplo- 
matic reprseentatlvea.  and  emptoyeea  which  the  United  Statee 
smda.  aocredna.  or  asslgiis  to  such  country." 

Mr.  PrrnCAN.  Mr.  President,  it  Is  the  custom  in  foreign 
countries  not  to  tax  Income  in  the  way  of  salaries  of  our  con- 
sular and  diplomatic  officers.  In  this  country  it  has  been 
held  br  the  Attorney  Qeneral  that  we  must  tax  foreigners. 
II  we  do  so.  in  foreign  countries  taxes  will  be  imposed  on 
the  salarlea  of  our  diplomatic  and  consular  officers,  and  by 
virtue  of  the  dtfferenoe  In  the  exchange  our  representatives 
will  suffer  greatly. 

The  VICE  PRESIDENT.  The  question  Is  on  the  engross- 
ment and  third  readteg  of  the  bill. 

The  bin  was  ordered  to  be  exigrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 


of  dvil-servlce 


The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  tS.  1952)  extending  the  classified  executive  civil 
service  of  the  United  States  was  announced  as  next  in  order. 

Mr.  KINO.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bUl  will  be  passed  ov.;r. 

The  bill  *S.  2405)  to  provide  for  a  special  clerk  and  liaison 
officer  was  announced  as  next  in  order. 

Mr.  KINO.     Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  ovi^r. 

AMKaiCAM    SUXKTY    CO..    OV    HSW    TOSJC 

The  Senate  proceeded  to  consider  the  bill  <H.  R.  373)  for 
the  relief  of  the  American  Surety  Co..  of  New  York,  which 
was  read  as  follows: 

Be  it  enacted,  etc..  That  tlM  Secretary  at  the  Treasury  be.  luid  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasviry  not  otherwise  appropriated.  tlM  sum  of  sa.OOO  to  the 
American  Surety  Co..  of  New  York,  in  full  aettlement  of  all  claims 
against  the  CJovemment  of  the  United  States,  which  sum  was  paid 
by  It  December  31.  193S.  to  the  United  States  by  reason  of  t^.e  for- 
feiture of  the  ball  bond  of  Alex  Terllad.  who  appeared  In  cou.t  and 
pleaded  guilty  of  a  charge  of  pooseasion  of  liquor  and  paid  a  Une  of 
$25  Proitded.  That  no  part  of  the  amount  appropriated  In  tMs  act 
in  excetis  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
cetTed  by  any  agent  or  agents,  attorney  or  attorneys,  on  accoi.nt  of 
services  rendered  In  connecUon  with  said  claim.  It  ahall  be  u;ilaw- 
ful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  ccllect. 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereol 
shall  be  fined   In  any  sum   not  exceeding  $1,000. 

Mr  McECELLAR  Mr.  President,  may  we  have  an  explana- 
tion of  this  bill? 

Mr.  WHITE.  Mr  President,  this  Is  a  bill  which  has  passed 
the  House  of  Representatives.  It  authorizes  the  Secretary 
of  the  Treasury  to  pay  the  sum  of  $2,000  to  a  surety  on  a 
bond. 

The  facts  are.  briefly,  these:  A  defendant,  whose  name  I 
will  not  undertake  to  pronoimce.  was  arrested  for  alleged 
violation  of  the  prohibition  laws.  There  had  been  found  in 
his  place,  and  seized.  I  think,  a  pint  of  ale  and  two-thirds  of 
a  quart  of  wine.  He  was  brought  before  a  United  States 
commissioner,  arraigned,  and  bound  over  to  the  Federal 
court.  He  gave  t>ond  in  the  sum  of  $2,000  for  his  appearance 
before  the  United  States  court. 

The  defendant  was  notified  to  appear  at  a  specified  time, 
and  did  not  do  so.  The  record  shows  that  he  did  not  receive 
the  notice  calling  for  his  appearance  at  the  designated  time 
and  place. 

Subsequently  the  case  was  defaulted,  and  then  a  scire 
facias  suit  was  brought  on  the  twnd.  The  surety  company 
paid  into  court  the  entire  $2,000.  the  amount  of  the  bond. 
The  respondent  came  into  court,  was  arraigned,  and  was 
found  guilty,  or  pleaded  guilty,  and  paid  a  fine  of  $25,  the 
total  fine  imposed  by  the  court.  "Rie  $2,000  having  been 
actually  paid  into  court,  there  was  no  way  in  which  the 
surety  company  could  get  back  the  total  amount,  and  this 
bill  is  to  reimburse  them. 

Mr.  ROBINSON.  Mr.  President,  what  amount  of  costs 
was  incurred  in  the  proceeding  on  the  bond? 

Mr.  WHITE.  I  thought  at  one  time  no  costs  iiad  been  In- 
curred. I  have  just  found  that  costs  were  incurred  in  the 
amount  of  $12.  and  I  should  like  to  amend  the  bill  by  reduc- 
ing the  $2,000  to  $1.98S. 

Mr  ROBINSON.  I  should  think  that  in  cases  like  the 
one  instanced  the  Oovemment  ought  at  least  to  be  made 
whole. 

Mr.  WHITB.  Mr.  President.  I  move  to  amend  the  blU  by 
striking  out  "  $2,000  ".  in  line  5,  page  1.  and  iixaerting  in  lieu 
tJbereof  "  $1.9M. " 

The  amendment  was  agreed  ta 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 


The  biU  (H 
aiuiounced  as 
Mr   KING. 


Bnj.s  PAS8XB  ovn 

R.  760)  for  the  relief  of  John  L.  Hoffman  was 
next  in  order. 
Let  that  go  over. 
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Tlie  PRESIDENT  pro  tempore, 
over. 

The  bill  (S.  1607)   to  amend  wbetknk  !•• 
Code  so  as  to  except  officers  at  the  Naval 
Reserve  not  on  active  duty  from  certain 
was  announced  as  next  in  order. 

Mr.    LA    FOLLETTE.    Mr.   President,  o 
Junior  Senator  from  North  Dakota  CMr. 
bill  go  over. 

The  PRESIDENT  pro  tonpore.    Ttm  hOti 
over. 

jAms  B. 

The  bill  (S.  2590)   for  the  relief  of  Ji 
was  announced  as  neoct  in  order. 

Mr.  McKELLAR.    Mr.  President,  we 
planation  of  this  bill.    If  none  is  made,  I 

The  PRESIDENT  pro  tempore.    Tbe  bin 
over. 

Mr.  COPELAND  subsequently  said:  Mr. 
the  Senate  to  recur  very  briefly  to  Order 
being  Senate  bill  2590,  for  the  rdief  of  Ji 
which  I  understand  in  my  a 
then  ordered  to  lie  over. 

The  PRESIDENT  pro  tempore.    Is  there 
request  of  the  Senator  from  New  York  to 
sideration  of  the  bill  mentioned  by  him? 

There  bein;;  no  objection,  the  Senate 
sider  the  bill  (S.  2590)  for  the  relief  of  Ji 
which  was  read,  as  follows: 

Be  it  enacteri,  etc..  That  the  Comptroller 
States  be.  and  be  Is  hereby,  authorised  and 
account  of  Ja  nes  E.  McDonald,  former 
Albany  County  State  of  New  York,  in  the  sum 
the  United  Stales  on  account  of  loss  of  postal 
Michael  A.  Walih.  his  then  deputy  poatmsster, 
bency  of  said  James  B.  IfcDonald  In  HUd  oOee 
to  October  30.  1930:  Provided,  however,  Tliat  ths 
amount  to  the  account  of  the  said  James 
be  dc>emed  to  exonerate,  and  shall  not  esonermts, 
A.  Walsh,  cr  his  sureties  on  any  ofBctal  bond  Of 
has  given  to  the  United  SUtes,  and  that  the  Ui 
expressly  reserves  the  right  to  sue  the  said 
his  sureties  for  any  and  all  moneys  which  may  be 
from  the  said  Michael  A.  Walsh. 

Mr.  COPELAND.  Mr.  President.  I  may  novj 
to  the  question  the  Senator  from 
asked  me  a  month  ago  about  this  bill,  as  to 
lated  to  the  indemnity  company,  that  as  a 
the  postmaster.  Mr.  McDonald,  did  haTt 
bonded,  and  from  the  indemnity  company, 
for  which  the  employee  had  been  bonded  was 
defalcation  amounted  to  about  $30,000  and 
company  paid  $6,417.90.  Therefore,  the 
is  to  relieve  the  postmaster  hinra^if  ftxim 

Mr.  McKELLAR.    None  of  the  money 
this  bill  was  paid  by  any  of  tbe  indemnity 

Mr.  COPELAND.    Not  any  of  tbe  amounl^!| 


for  in  this  bill. 

Mr.  McKELLAR. 

Mr.  COPELAND. 
Donald. 

Mr.  McKELLAR. 

Mr.    COPELAND 


Has  It  been  paid  by  Iflr. 
No;  it  has  not  been 


Then,  why  turn  over  to 
It  was  an  unfortunatol 

that  the  defalaction  extended  over  a  numbairi 
there  was  a  feeling  upon  the  part  of  soma 
Post  Office  Department  Itself  had  not  been 
In    checking    up   on    these   matters   or 
discovered  the  defalcation;  and  so  this  bOI 
relieve  a  man  who  is  now  practically 

Mr.  McKELLAR.    Did  he  pay  this  som? 

Mr.  COPELAND.    The  indemnity  i-*^^i<^'»^ 
The  balance  is  being  asked  from  a  man  who 
that  is  about  the  size  of  it.    Tlxis  is  to  relleff^ 
payment  of  that  amount  of  money. 

Mr.  McKELLAR.    It  Is  merely  to  credit 
does  not  authorize  the  payment  of  any  som? 

Mr.    COPELAND.    Oh.   no;    lir. 
money  at  all.    He  is  merely  to  be  relieved 
tion. 
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Mr.  McKELLAR.  It  is  merely  a  bookkeeping  matter  by 
which  the  remainder  of  the  loss  is  charged  off,  tmd  none 
of  it  goes  to  the  indemnity  company? 

Mr.  COPELAND.    That  is  correct 

Mr.  McKELLAR.     Very  well, 

•nie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

anxa  passed  ovbi 

The  bill  (S.  2460)  to  amend  the  act  of  June  6,  1924.  en- 
titled "An  act  to  amend  in  certain  particulars  the  National 
Defense  Act  of  June  3,  1916.  as  amended,  and  for  other  pur- 
poses ",  was  amended  as  next  in  order. 

Mr.  LA  FOU^TTTK.  Mr.  President,  at  the  request  of  the 
Junior  Senator  from  North  Dakota  [Mr.  Ntx],  I  ask  that 
calendar  nos.  739.  740,  and  741,  being,  respecUvely,  Senate 
bills  2460.  1975,  and  1976.  be  passed  over. 

■nie  PRESIDENT  pro  tempore.  Without  objection.  Sen- 
ate bill  2460,  Senate  bill  1975.  and  Senate  bill  1976  will  be 
passed  over. 

ADDITIONAL  PAT  TO  UHmD  STATES  If  AVAL  PKRSOinnX 

The  Senate  proceeded  to  consider  the  bill  (S.  2257)  to 
amend  the  act  entitled  "An  act  to  inrovide  additional  pay 
for  personnel  of  the  United  States  Navy  assigned  to  duty 
on  submarines  and  to  diving  duty ".  to  include  officers 
assigned  to  duty  at  submarine  training  tanks  and  diving 
units,  and  for  other  purposes,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  entlUed  "An  act  to  provide  addi- 
tional pay  for  personnel  of  the  United  SUtes  Navy  assigned  to 
duty  on  submarines  and  to  diving  duty  "  (45  Stat.  412;  U.  8.  C, 
Supp.  VU,  title  34.  sec.  886)  U  hereby  amended  by  inserting  after 
the  words  "  submarine  of  the  Navy  "  in  line  8  of  said  act  tbe  words 
"  including  submarines  under  construction  for  the  Navy  from  ths 
time  builders'  trials  conunence,  or  on  duty  at  submarme  f<^pt 
training  tanks,  the  Navy  Deep  Sea  Diving  School,  or  the  Naval 
Experimental  Diving  Unit",  and  by  Inserting  after  ths  words 
"  submarine  of  the  Navy  "  In  lines  6  and  7  of  said  set  the  words 
"  Including  submarine  under  construction  for  the  Navy  from  tbe 
time  builders'  trials  commence  ",  so  that  the  said  act  as  miwp^IwI 
will  read  as  follows:  "That  hereafter  all  officers  of  the  Navy  on 
duty  on  board  a  submarine  of  the  Navy,  including  submarines 
under  construction  for  the  Navy  from  the  time  bulldws'  trials 
commence,  or  on  duty  at  submarine  escape  training  tanks,  tbe 
Navy  Deep  Sea  Diving  School,  or  the  Naval  Kzperlmental  Diving 
Unit,  shall,  while  so  serving,  receive  25  percent  sddltlmud  of  ths 
(tay  for  their  rank  and  service  as  now  provided  by  law;  and  an 
enlisted  man  of  the  United  States  Navy  assigned  to  duty  aboard  a 
submarine  of  the  Navy,  including  submarines  under  construction 
for  the  Navy  fr(»n  tbe  time  builders'  trials  commence,  or  to  tbe 
duty  of  diving,  shall,  m  lieu  of  tbe  additional  pay  now  autborlasd. 
receive  pay,  under  such  regulations  as  may  be  preecrtbed  by  thm 
Secretary  of  the  Navy,  at  the  rate  of  not  less  than  $6  per  month 
and  not  exceeding  $30  per  noontb.  In  addition  to  tbe  pay  and  allow- 
ances of  bU  rating  and  service:  Provided.  That  divers  smploy«d 
m  actual  salvage  operatkns  m  depths  of  over  90  feet  sh^n.  ta 
addition  to  tbe  foregoing,  receive  tbe  sum  ot  $5  per  hour  for  each 
hour  cff  rractlon  thenot  so  employed. 

Mr.  TRAMMELL.  Mr.  President,  under  the  existing  law 
the  enlisted  men  of  the  Navy  engaged  in  the  submarine  serv- 
ice and  in  diving  in  connection  with  the  submarine  service 
are  entitled  to  additional  pay;  but  since  devices  for  *w«^p«ng 
from  submarines  have  been  developed  and  diving  frh<y>tT 
for  the  purpose  of  making  tests  having  been  established,  tbe 
enlisted  men  assigned  to  that  particular  service  are  not  en- 
titled to  the  additional  pay  which,  if  they  were  assigned  to 
the  submarine  service,  they  would  receive,  "nxe  purpose  of 
the  bill  is  to  adjust  this  inequality  between  these  men  en- 
gaged in  practically  the  same  character  (tf  hasardous 
service. 

Mr.  KING.  May  I  ask  the  Senator  from  Florida  what  the 
compensation  now  is,  and  what  additional  ezprase  will  be 
Incurred  per  annum  under  the  pending  bill? 

Mr.  TRAMMELL.  There  are  not  a  great  number  of  en- 
listed men  in  that  service.  The  bill  is  recommended  by  the 
Department  as  an  effort  to  adjust  the  compensation  between 
men  engaged  in  services  of  practically  equal  hazard.  That 
is  the  whole  object  of  the  bill. 

Mr.  KINO.    What  is  the  compensation  now? 

Mr.  TRAMMELL.  I  think  those  engaged  In  that  service 
get  something  like  one  and  one-half  pay. 
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Mr.  McKBLLAR.    Ld  ttwt  fo  over. 


Mr.  KINO.    Let  that  go  over. 
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Mr.  KINO.    And  the  pending  bill  isroposes  to  give  them 

130  more? 

Mr  TRAMMELL.     I  believe  It  Is  $15  more. 

The  PRESIDE:>rT  pro  tempore.  The  question  Is  on  the 
engrossment  and  third  reading  oT  the  bill? 

The  bill  was  ordered  to  be  embossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

■ILLS  AKB  JOIHT  lESOLUTIOlf  PASSED  OVXl 

The  bill  (S.  2582)  to  develop  a  strong  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to 
aid  national  defense,  and  for  other  purposes,  was  announced 
as  next  tn  order. 

ScvnAL  Sknators.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  blH  (H.  R.  5711)  to  provide  pensions  for  needy  blind 
persons  of  the  District  of  Columbia  was  announced  as  next 
In  order. 

Mr.  KINO.  Mr  President,  this  is  a  very  meritorious  bill; 
but  In  view  of  the  Security  Act.  which  is  under  considera- 
tion by  the  conference  committee,  and  which,  if  passed,  as 
undoubtedly  it  will  be,  may  call  for  some  little  readjustment 
hi  this  measure,  and  in  view  of  the  fact  that  we  shall  have 
■everal  other  measures  up  for  consideration  relating  to  un- 
employment and  old  age  in  the  District  within  a  few  dajrs. 
I  augfcst  that  this  bill  go  over,  to  be  considered  when  the 
other  bills  are  considered. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  Mil  (8.  1152)  relating  to  the  carriage  of  goods  by  sea 
was  annoimced  as  next  in  order. 

Mr.  KING.    Let  the  bin  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


The  joint  resolution  (S.  J.  Res.  133)  for  designation  of  a 
street  to  be  known  as  "  Missouri  Avenue  "  was  announced  as 
next  In  order. 

Mr.  BULKLET.     Let  the  Joint  resolution  go  over. 

The  PRESIDENT  pro  tempore.    The  Joint  resolution  will  , 
be  passed  over. 

nmcR  sroLiA-noM  clahis 

The  bUl  (8.  816)  to  carry  into  effect  ttie  decisions  of  the 
Court  of  Claims  In  favor  of  claimants  in  French  spoliation 
eases  not  heretofore  pcUd  was  announced  as  next  in  order. 

Mr.  BUREZ.    Let  the  bill  be  passed  over. 

Mr.  LOGAN.  Mr.  President,  wlU  the  Senator  withhold  his 
objecdon  for  a  moment,  imtil  an  explanation  may  be  made 
of  the  bill? 

Mr.  BURBX.    I  shall  be  glad  to  withhold  the  objection. 

Mr.  LOGAN.  I  think  it  is  a  reflection  on  the  American 
Oongieas  that  this  bill  was  not  passed  many  years  ago. 

This  matter  grows  out  of  the  French  spoliation  claim.s. 
which  (alglnated  with  the  beginning  of  our  Government. 
ItM  matter  has  been  considered  frmn  time  to  time  through- 
out the  years  until  in  ItSS.  I  believe,  or  thereabouts,  the  whole 
matter  was  referred  by  Congress  to  the  Court  of  Claims,  with 
the  direction  that  It  should  ascertain  those  who  were  entitled 
to  be  paid,  and  should  fhid  the  amounts  due.  The  Court  of 
Clahaa  did  that,  and  the  major  portion  of  the  claims  were 
paid  within  a  few  years  following.  The  Court  of  Claims  did 
not  finally  hand  down  its  decision  until.  I  think,  1916  or 
1917 — probably  a  Uttle  earlier  than  that — finding  that  the 
claimants  whoee  nanaes  are  set  out  in  the  bill  are  entitled  to 
have  their  claims  paid,  and  fixing  the  amounts. 

Two  or  three  Presidents  have  asked  the  Congress  of  the 
United  States  to  pay  these  claims  and  two  or  three  Secre- 
taries of  State  have  written  very  earnest  letters  asking  that 
these  claims  be  paid.  There  is  no  question  about  their 
validity,  and  never  has  been.  I  hardly  see  how  we  can  com- 
plain about  foreign  governments  not  paying  their  debts  when 
the  Congress  of  the  United  States  fails  to  pay  claimants  who 
have  undisputed  claims  against  the  Government. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
preient  oosulderatlon  of  the  bill? 


Mr.  BURKE.  Mr.  President,  instead  of  Its  being  a  reflec- 
tion on  Congress  that  tills  bill  has  not  heretofore  been  passed, 
I  think  it  would  be  a  very  serious  reflection  on  Congress  if 
the  bill  were  to  pass.  It  is  true  that  a  President  or  two  and  a 
Secretary  of  State  or  two  have.  I  thmk  Ul-advisedly.  urged 
the  passage  of  this  bill;  but  It  is  also  true  that  three  Presi- 
dents of  the  United  States  have  vetoed  the  action  of  Congre&s 
in  attempting  to  pay  claims  of  this  type. 

This  matter  goes  back  to  the  period  of  1793  to  1800;  and 
Congress  ts  now  asked  to  appropriate  three  and  one-quarter 
mill:on  dollars  to  pay  claims  largely  held  by  insurance  com- 
panies and  underwriters,  who  charged  high  premiums  for 
msuring  American  cargoes,  and  made  a  very  good  profit  out 
of  their  business.  Now.  almost  150  years  later.  Congress  ig 
asked  to  appropriate  money  for  this  payment. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  BURKE.    I  yield. 

Mr.  LOGAN.  Is  it  not  true  that  the  Coiut  of  Claims,  after 
an  investigation  covering  nearly  30  years,  found  the  claims  to 
be  correct  and  Just;  and  is  it  not  true  that  the  pajrment  has 
been  recommended  by  two  or  three  Presidents  and  by  two  or 
three  Secretaries  of  State,  and  that  the  bill  to  which  the  Sen- 
ator refers  as  tiaving  been  vetoed  was  passed  and  vetoed  be- 
fore the  facts  tiad  been  found  by  the  Court  of  Claims,  and 
that  subsequently  the  facts  were  found  by  the  Court  of 
Claims  under  an  act  passed  by  Congress  directing  the  court  to 
do  that  very  thing?  After  being  passed  on  by  the  Court  of 
Claims,  the  major  portion  of  the  claims  was  paid.  The 
claims  m  the  pending  bill  are  the  only  unpaid  claims,  and 
they  were  directed  to  be  paid  by  a  Judgment  of  the  Court  of 
Claims  which  found  them  to  be  absolutely  correct. 

Mr.  BURKE.  Mr.  President,  I  think  It  is  not  true  that  the 
Court  of  Claims  found  that  this  bill,  or  a  bill  of  this  type, 
should  be  passed,  because  the  act  of  Congress  in  1885  which 
referred  the  matter  to  the  Court  of  Claims  expressly  denied  to 
the  Court  of  Claims  the  right  to  make  that  final  conclusion, 
but  only  authorized  it  to  examme  the  claims  and  determine 
whether  proper  heirs  were  still  living,  the  amounts  of  the 
losses,  and  so  forth.  Congress  in  that  act  expressly  reserved 
to  itself  the  right  to  pass  Judgment  on  the  matter. 

I  believe  the  bill  to  be  without  merit. 

Mr.  VANDENBERG.  Mr.  President,  before  the  bill  goes 
over.  I  ask  leave  to  offer  an  amendment  in  order  that  It  may 
be  pending  when  the  bill  subsequently  comes  up  for  action. 
The  amendment  Ls,  on  page  36  of  the  bill,  to  strike  out  the 
language  commencing  in  Une  2  with  the  words  "  pay  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated  ", 
and  so  forth.    I  move  to  substitute  the  following  language — 

Credit  tbe  unpaid  debt  account  of  the  Ooverrrnent  of  Prance 
with  the  totAl  amount  of  these  clalnu  which  the  Oeneral  Ac- 
counting Office  shall  certify  to  be  due  under  this  act.  and  to  notify 
the  claimants  to  look  to  the  Government  of  Prance  for  payment. 

I  ask  that  that  amendment  be  pending. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered.  Objection  having  been  heard  to  the  considera- 
tion of  the  biU.  it  will  be  passed  over. 

BILLS    PASSED    OVZa 

The  bill  <H.  R.  4901  •  to  authorize  appropriations  to  pay 
the  annual  share  of  the  United  States  as  an  adhering  mem- 
ber of  the  International  Council  of  Scientific  Unions  and 
associated  unions  was  announced  as  next  in  order. 

Mr.  McKELLAR.  I  should  like  to  ask  for  an  explanation 
of  that  bill,  or  let  it  go  over  temporarily,  whichever  the 
Chair  suggests. 

The  PRESIDETTT  pro  tempore.  The  suggestion  of  the 
Chair  is  that  the  bill  be  temporarily  passed  over. 

The  bin  (H.  R.  6673)  providing  for  an  annual  appropria- 
tion to  meet  the  share  of  the  United  States  toward  the  ex- 
penses of  the  International  Technical  Committee  on  Aerial 
Legal  Experts,  and  for  participation  in  the  meetings  of  the 
International  Technical  Committee  of  Aerial  Legal  Experts 
and  the  commissions  established  by  that  Committee  was  an- 
nounced as  next  in  oxdex. 
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Mr.  McKELLAR.    That  bill  Is  sutastant 
nature  to  the  pre\-ioiis  bill,  and  I  a^  that 

The  PRESIDENT  pro  tanpore.    Tbe  biU 
rarily  passed  o\-er. 

PAM    AMEXICAN    mSTlTUTX    OT 

The  joint  resolution  (H.  J.  Res.  183)  to 
bership  of  the  United  States  In  the  Pan 
of  Geography  and  History,  and  to 
extend  an  invitation  for  the  next 
insUtute  to  meet  in  the  United  States  In  ISSSw! 
an  appropriation  for  expenses  thereof. 
next  in  order. 

Mr.  LA  POLLETTE.  Mr.  President,  I 
Hoiise  Joint  resolution  is  not  identical 
663,  being  Senate  Joint  Resolution  M. 
passed  the  Senate? 

The  PRESIDENT  pro  tempore.    It  Is 
Joint  Resolution  86. 

Mr.  LA  POLLETTE.    I  ask  unanlmocis 
reconsideration  of  the  vote  by  which  *Tr"*^t 
86,  being  Calendar  No.  663,  w 
substituted  for  it  House  Joint  Resofaitian 
be  considered  and  passed. 

Mr.  McKELLAR.     I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Wittaooi 
vote  by  which  Senate  Joint  Resohitlon  M 
reconsidered,  and  House  Joint  Resolution 
for  the  Senate  joint  resolution.  Is  there 
present  consideration  of  House  Joint 

There  being  no  objection,  the  Joint 
182)   was  considered,  ordered  to  a  third 
third  time,  and  passed. 

Mr.  LA  POLLETTE.    Now  I  move  that 
lution  86  be  indefinitely  postponed. 

The  motion  was  agreed  to. 

Bn.L  PASSED  OVB 

The  bill   (S.  2583)    establishing  certain 
slons  in  the  Department  of  Agriculture 
next  in  order. 

Mr.  KING  and  Mr.  LA  POLLETTE.    Let 
The  PRESIDENT  pro  tempore.    The  bin 
over. 

KELixr  or  ciTT  or  mew  touk 

The  biU  (S.  2689)  for  the  relief  of  the 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Mr.  Presidoit,  Is  that 
which  has  been  before  the  Appropriations ' 

Mr.  COPELAND.    No;  It  has  never  been 
propriations  Committee. 

Mr.  McKELLAR.    I  have  no  objectioQ  to 

There  being  no  objection,  the  Senate 
the  bill,  which  was  ordered  to  be  engrossed 
Ing.  read  the  third  time,  and  passed,  as  fc 

Be  it  enacted,  etc..  That  the  Secretary  of  the 
he  Is  hereby,  authorized  and  directed  to  pay  to 
York,  out  of  any  money  In  the  Treastiry  not 
the  sum  of  1764.143  75.  expended  by  aald  dty  oC 
rolling,  subsisting,  clothing,  sullying,  arming, 
and  tran.sp>ortlng  troops  employed  in  aiding  to^ 
rectlon  against  the  United  States  In  1861  to 

Bn.L  PAssKD  ovn 

The  bill  <S.  1389)  to  amend  section  7,  titlt 

cultural  Adjustment  Act.  was  announced 

Mr.  KING.    I  ask  that  the  bill  be  passei 

The  PRESIDENT  pro  tempore.    The  blH: 

over. 

POAA'XRS  OF  DISTRICT  PT7BLZC  imtlTaS 

The  bill  (H.  R.  3462)  to  amend  an  act 
to  provide  for  the  expenses  of  the 
trict  of  Columbia  for  the  fiscal  year  ending 
and  for  other  purposes,  approved  March  4, 
other  purposes,  was  announced  as  next  tn 

Mr.  LA  POLLETTE.    Mr.  President. 
explanation  of  that  bill? 
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Mr.  TYDINGS.    Mr.  President,  has  the  Senator  read  the 

report  on  the  bUl? 

Mr.  LA  POLLETTE.  No.  Mr.  President:  I  have  not  read 
the  report  I  have  not  had  time  to  do  so.  That  Ls  why  I 
asked  for  an  explanation  of  the  bilL 

Mr.  TYDINGS.    All  the  bill  seeks  to  do.  according  to  my 

recollection,  is  simply  to  change  the  District's  fiscal  year  to 

conform  to  the  Government's  fiscal  year,  so  the  two  will  be 

I  in  consonance.     I  asked  the  Senator  if  he  had  read  the 

\  report  because  I  was  speaking  from  memory,  but  I  think 

my  sutement  is  substantially  accurate. 

Mr.  LA  POLLETTE  Mr.  President,  this  is  quite  a  long 
bill,  and  because  of  the  pressure  of  other  work  I  have  not 
had  an  opportunity  to  read  the  report  or  the  Ull.  nor  mm 
I  a  member  of  the  committee.  I  think  it  is  quite  reasonable, 
under  those  circumstances,  to  ask  for  a  statonent.  If  the 
Senator  from  Maryland  is  correct  in  saying  that  the  bill  is 
confined  wholly  to  the  change  of  the  fiscal  year  of  the  Dis- 
trict of  Columbia  to  make  it  conform  to  that  of  the  Federal 
Government.  I  should  have  no  objection. 

Mr.  VANDENBERG.  My  notes  indicate  that  the  purposes 
of  this  bill  are  to  strengthen  the  arm  of  the  Public  Utilities 
Commission  of  the  District  of  Columbia  in  dealing  with 
pubUc-utility  matters  and  to  eliminate  the  excessive  delays 
caused  by  the  present  system  of  retrying  in  the  courts  every 
appealed  case. 

Mr.  TYDINGS.  I  find  the  bill  I  have  explained  has 
already  passed  the  Senate.  I  am  familiar  with  the  pending 
bill  and  can  give  the  Senator  an  explanation  of  it.  There 
was  a  bill  introduced  at  the  request  of  the  people's  counsel 
of  the  District  of  Columbia  to  strengthen  the  arm  of  the 
Public  Utilities  Commission.  A  dispute  arose  over  that  bill, 
and  the  Senator  from  Utah  [Mr.  King],  the  chairman  qf_ 
the  committee,  appointed  a  subcommittee*  to  try  to  reconcite 
the  differences.  Hearings  were  held,  and,  after  the  houin^ 
an  amendment  was  worked  out.  which  was  not  satisfactory 
to  either  side,  but  both  sides  agreed  to  it.  I  believe  that 
amendment  to  be  fair  to  both  sides.  The  bill  was  then 
placed  on  the  calendar.  The  Senator  from  Utah,  however, 
asked  that  it  go  back  to  the  full  committee,  and  my  under- 
standing is  that  the  full  committee  has  now  endorsed  the 
amendment.  It  simply  gives  to  the  people's  counsel,  and 
also  to  the  Public  Utilities  Commission,  more  power  than 
they  had  heretofore.  In  the  language  in  which  we  framed 
it,  we  thought  it  was  fair  to  all  parties  concerned. 

Mr.  LA  POLLETTE.  I  ask  the  Senate  to  let  the  bill  go 
over  without  prejudice  until  I  can  locate  a  memorandum 
which  has  been  received  from  the  iieople's  counsel  concern- 
ing it. 

Mr.  TYDINGS.  I  will  be  very  glad  to  let  It  go  over,  but 
in  order  to  make  the  Rscord  complete  let  me  say  to  the 
Senator  from  Wisconsin  that  the  people's  counsel  wanted 
other  language  used  than  the  language  we  used,  but  the 
language  we  employed  he  agreed  to,  although  he  said  It  was 
not  the  language  which  he  would  desire. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILLS  PASSXD   OVKt 

Ttie  bill  (S.  2845)  to  provide  for  the  retirement  and  re- 
tirement annuities  of  civilian  members  of  the  teaching  staffs 
at  the  United  States  Naval  Academy  and  the  Postgraduate 
School.  United  States  Naval  Academy,  was  announced  as 
next  in  order. 

Mr.  KING.    I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  iwssed 
over. 

The  bill  (S.  379)  to  provide  for  the  deportation  of  cer- 
tain alien  seamen,  and  for  other  purpMes,  was  announced 
as  next  in  order. 

Mr.  McKELLAR  and  Mr.  COPELAND  asked  that  the  bill 
go  over. 

The  PRESIDENT  pro  tempore.  On  objection,  the  biU 
will  be  passed  over. 

PROMonoHS  nr  havt  statt  cosps 

Hie  bill  (H.  R.  5382)  to  provide  for  advancement  by  selec- 
tion in  the  staff  corps  of  the  Navy  to  the  ranks  of  lieutenant 
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commander  and  lieutenant;  to  amend  the  act  entitled  '"An 
act  to  provide  for  the  equalization  of  promotion  of  officers 
of  the  SUIT  corps  of  the  NavT  with  officers  of  the  line  "  <44 
Stat.  717.  U.  S.  C.  Supp.  VII.  Utle  54,  sees.  348  to  348tJ. 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Florida,  the  Chairman  of  the  Committee  on  Naval  Affairs,  if 
this  is  the  general  retirement  and  promotion  bill  which  has 
been  under  consideration  for  some  time? 

Mr.  TRAMMELL.  This  bill  provides  for  promotion  by 
selection  in  the  staff  corps  Just  as  now  prevails  in  the  line 
of  the  Navy.  It  seems  that  the  legislation  enacted  a  year 
ago  last  spring  only  applies  to  the  line.  This  bill  is  to  pro- 
vide for  the  same  system  of  selection  m  the  staff  corps.  The 
Department  reports  to  the  committee  that  it  will  actually 
work  a  saving  by  the  retirement  of  certain  officers  who  would 
be  retained  on  active  duty  for  a  while  if  this  bill  should  not 
be  enacted. 

Mr.  KING.  A  number  of  persons  Interested  In  a  retirement 
bill  have  communicated  with  me,  claiming  that  they  have 
been  denied  retirement  to  which  they  are  entitled,  and  that 
if  they  should  receive  the  retirement  privileges  which  a  bill 
on  the  calendar  would  enable  them  to  enjoy,  the  situation 
would  be  relieved;  some  of  the  humps  would  be  eradicated 
and  a  freer  and  better  and  more  equitable  flow  of  promotions 
would  be  insured.     I  ask  whether  this  is  that  bill? 

Mr.  TRAMMELL.  This  particular  bill,  as  I  understand,  is 
really  for  that  purpose.  The  Department  reports  that  it  will 
actuaUy  work  a  saving  so  far  as  the  expenditures  on  the  part 
of  the  Government  are  concerned. 

Mr.  KINO.  If  that  Is  the  bill  I  had  in  mind.  I  have  no 
objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  <H.  R.  5382)  to  provide 
for  advancement  by  selection  In  the  staff  corps  of  the 
Navy  to  the  ranks  of  lieutenant  commander  and  lieutenant; 
to  amend  the  act  entitled  'An  act  to  provide  for  the  equall- 
ration  of  promotion  of  officers  of  the  staff  corps  of  the 
Navy  with  officers  of  the  line  "  (44  Stat.  717;  U.  S.  C.  Supp 
Vn.  title  S4,  sees.  348  to  348t).  and  for  other  purposes,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed,  as  follows: 

B«  it  enmcted,  etc..  That  th«  provlalona  of  existing  Iaw  ma 
•mttiutod  by  thin  act  wltli  reference  to  ad^ancetzxent  In  nuiJt  by 
Mlection  In  the  et&ff  corps  are  heiTby  ertended  to  tnclade  and 
authoclae  advmnoeinant  to  the  nuika  at  Ueutanant  ronunander  and 
liautenant  ot  oAoera  of  the  next  lower  rmnka  who  are  eligible 
fur  consideration  by  a  aelectlon  board.  Each  selection  board 
appointed  to  reconunend  atafl  officers  of  the  ranks  of  lieutenant 
and  lieutenant  (Junior  grade i  for  adTancement,  ahaLU  ret^ommend 
all  the  allBlbto  oAcen  of  said  ranks  who  In  the  opinion  of  at 
least  two-thirds  of  the  nmnaben  of  such  board  are  fitted  to  assume 
the  dutlee  of  the  next  higher  rank. 

Sac.  3.  Boards  for  the  aelectlon  of  staff  officers  for  recommrn- 
datloo  for  advancement  to  the  ranks  of  lieutenant  commander 
and  lieutenant  shall  be  composed  of  not  leas  than  0  nor  more 
than  9  oMcmn  ahove  the  rank  of  commander  on  the  active  or 
retired  list  of  the  ataff  corps  concerned  ProtHdfii.  That  in  case 
there  be  not  a  sulOclent  number  of  staff  officers  of  the  corps 
concerned  legally  or  physically  capacitated  to  aerve  on  a  aelectlon 
board  of  such  corps  as  herein  provided,  officers  of  the  line  on  the 
actire  list  above  the  rank  of  commander  may  be  detailed  to  duty 
oo  such  board  to  exuistltute  the  required  minimum  membership 

Bbc.  S.  Btaff  officers  of  the  ranks  of  lieutenant  and  lieutenant 
(Junior  grade)  who  shall  not  have  been  reconunended  for  advance- 
ment to  the  next  higher  rank  by  the  report  of  a  selection  board  as 
approved  by  the  President  prior  to  the  completion  oi  14  or  7 
yeara.  respectively,  of  commissioned  service  In  the  Navy,  shall  be 
ineligible  for  conslderaUoD  by  a  selection  board  on  June  30  of 
the  current  ttscal  year  ProvuUd,  That  no  such  officer  shall  t>ecome 
Ineligible  (or  consideration  by  reason  of  length  of  coounlsaloned 
eervlce  xintil  he  shall  have  been  twice  considered  by  a  selecUon 
boskTd  for  advancement  to  the  nest  higher  rank. 

See  4.  Kxcept  as  provided  In  section  0  of  this  act.  staff  oOrers 
of  the  ranks  of  commander  and  lieutenant  commander  who  shaill 
not  have  been  recommended  for  advancement  by  the  report  of  a 
selection  board  as  approved  by  the  President  prior  to  the  oocnple- 
Uon  Qtf  M  or  ai  years,  respectively,  of  commissioned  service  In  the 
Navy  ahaU  be  Ineligible  for  consideration  by  a  aelectlon  t>oard  on 
June  SO  of  the  current  fiscal  year;  Provided.  That  for  the  pur- 
poses of  this  secttOD  the  length  of  such  commissioned  service  for 
ofBoen  ot  the  ranks  ot  comnuuyler  and  lieutenant  commander  m 
the  Coosknictloa  Corps  and  CIVU  »"g«PT^r  Corps  shall   be  30  or 


25  yeara.  respectively:  Provided  furthrr.  TTiat  no  staff  officer  of  the 
rank  of  commander  or  lieutenant  commander  shall  become  ineligi- 
ble for  consideration  by  reason  of  length  of  service  untU  he  shall 
have  been  considered  by  three  selection  boards  for  advancement  to 
the  next  higher  rank,  at  lea.st  two  of  which  boards  shall  have  been 
app<^ilnted  after  the  date  of  this  act. 

See  5  All  ataff  officers  who  have  not  been  recommended  for 
advancement  and  who,  after  the  completion  of  the  designated 
periods  of  service  as  prescribed  for  their  respective  ranks  and  corps, 
become  Ineligible  for  con£lderatlon  by  a  selection  board  in  ac- 
cordance with  this  act.  or  who.  If  recommended  for  advancement, 
undergo  the  required  examinations  for  advancement  and  are  found 
not  professionally  qualified,  shall  be  transferred  to  the  retired  list 
of  the  Navy 

See.  0  When  the  number  of  involuntary  transfers  In  any  fiscal 
year  from  the  ranks  of  commander  and  lieutenant  commander  in 
the  staff  corps  to  the  retired  list  pursuant  to  this  act.  exclu<;lve  of 
officers  who  have  failed  professionally  on  examination  for  advance- 
ment to  the  next  higher  rank,  would  otherwise  exceed  the  figures 
In  the  following  tabulation,  the  aelectlon  board  concerned  shall 
deslffnate  by  name  such  excess  of  officers  for  retention  on  tlie 
active  list  until  the  end  of  the  next  fiscal  year,  and  ofScers  so 
designated  shall  retain  their  eligibility  for  selection  and  advance- 
ment during  said  year  Medical  Corps.  7  commanders  and  12  lieu- 
tenant commanders.  Supply  Corps.  4  commanders  and  7  lieutenant 
commanders;  Chaplain  Corps.  I  commander  and  1  lieutenant  com- 
mander; Construction  Corps.  3  commanders  and  3  lieutenant  com- 
manders; Civil  Engineer  Corps.  1  commander  and  1  lieutenant 
commander:  Dental  Corps.  1  commander  and  2  lieutenant  com- 
manders If  the  officers  so  designated  are  not  recommended  for 
advancement  or  again  designated  for  retention  on  the  active  list, 
they  shall  be  transferred  to  the  retired  list  In  accordance  with  tlie 
provisions  of  this  act 

Sec  7  If  at  the  end  of  any  fiscal  year  the  number  of  Involun- 
tary transfers  to  the  retired  list  from  the  ranks  of  commander  or 
lieutenant  commander  of  the  staff  corps  would  exceed  the  UmlU 
set  forth  in  section  6  of  this  act,  and  there  has  been  no  .-^election 
board  convened  during  the  fiscal  year  to  recommend  cmcers  of 
th<ute  ranks  for  advr.ncement  In  the  staff  corps  concerned  special 
boards  shall  be  convened  by  the  Secretary  of  the  Na, y  on  or 
about  June  1  preceding  the  erul  of  the  fiscal  year  to  designate  by 
name  s'lch  exre^.s  of  ofUrers  to  be  retained  on  the  active  list  as 
provided  in  section  6  of  this  act  Each  such  board  .ihn!l  X>e  con- 
stituted a.s  provided  by  law  for  selection  boards  for  tr.e  staff 
corps  concerned 

Sec  8  All  t.'ansfers  to  the  retired  list  pursuant  to  this  ai  t  shall 
be  made  as  of  June  30  of  the  current  fiscal  year  Officers  retired 
pursuant  to  this  act  shall  receive  pay  at  the  rate  of  2-j  percent 
of  their  active-duty  pay,  multiplied  by  the  number  of  y-ara  of 
service  for  which  they  were  entitled  to  credit  in  computation  of 
their  longevity  pay  on  the  active  list,  not  to  exceed  a  tntal  of  75 
percent  of  said  active-duty  pay  Pronded.  That  a  fractional  year 
of  6  months  or  more  shall  be  considered  a  full  year  in  con  putint; 
the  numt>er  of  years  of  service  by  which  the  rate  of  2'^  percent 
Is  multiplied 

Sec  9  An  soon  tm  practicable  after  the  date  of  thl.<i  act.  boards 
for  the  sele<-tlon  of  staff  officers  for  advancement  to  the  r.mks  of 
captain  and  commander  shall  be  appointed  by  the  Secretary  uf 
the  Navy  In  accordance  with  existing  law  Each  auch  boaid  ahall 
recommiend  for  advancement  to  the  ranks  hereinafter  listed  In  tlie 
corps  for  which  11  was  appointed,  from  those  staff  officers  of  the 
next  lower  rank  in  said  corps  who  are  eligible  for  consideration, 
such  officers,  not  to  exceed  the  number  furiushed  it  by  the  Secre- 
tary of  the  Navy  The  number  furnished  the  boards  appointed 
In  execution  of  this  section.  In  addition  to  such  numbers.  If  any, 
ai  would  otherwise  be  furnished  such  boards  as  the  result  of 
computations  required  by  law  for  the  corps  and  ranks  corcemed, 
shall  t>e  For  the  Medical  Corps.  11  for  advancement  to  the  rai.k 
of  captain  and  18  for  advancement  to  the  rank  of  commander; 
for  the  Supply  Corps.  1  for  advancement  to  the  rank  of  captain 
and  10  for  advancement  to  the  rank  of  coaunander;  for  tlie  Civil 
Engineer  Corps.  1  for  advancement  to  the  rank  of  commanler;  for 
the  Construction  Corps.  4  for  advancement  to  the  rank  of  aptaln. 
If  a  selection  board  does  not  recommend  a  number  of  offl  ers  for 
advancement  to  any  rank  equal  to  the  numl>er  furnished  to  that 
board  for  that  rank  by  the  Secretary  of  the  Navy,  the  difference 
between  the  number  actually  recommended  by  the  board  ind  the 
number  fiirnlshed  the  board  by  the  Secretary  of  the  Navy  may  be 
added  by  the  Secretary  of  the  Navy  to  the  numt>er  f  urnl  .hed  by 
him   lo  the   next  succeeding   t>oard. 

Ssc  10  That  section  10  of  the  act  approved  June  10,  1928  (44 
Stat  Tao-Tai.  U  8  C  Supp.  VU.  UUe  34.  sec.  3481).  U  hereby 
repealed. 

If  the  running  mate  of  a  staff  officer  be  promoted  to  a  higher 
rank  and  such  staff  officer  be  considered  by  a  selection  tx>ard  for 
such  rank  but  falls  to  be  selected  for  advancement  thereto  by  the 
report  of  such  board  a'^  approved  by  the  President,  such  stal  officer 
shall  have  assigned  as  hu  new  running  mate  the  line  oCxer  not 
promoted  who  was  nejt  senior  to  his  former  running  mat<-  in  the 
rank  in  which  the  staff  officer  remains;  If  there  remain  in  t)  at  rai^k 
no  line  officer  wbo  was  senior  therein  to  such  former  runnli  g  mate, 
such  staff  officer  shall  not  have  assigned  a  new  running  mite,  but 
ahall  retain  his  former  running  mate  who  has  been  promoted: 
Provwfed.  That  If  sutMequently  selected  such  staff  officer  «hen  ad- 
vanced to  the  higher  rank,  shall  have  assigned  as  his  runnl  >ri  mate 
that  line  officer  who  would  have  been  his  running  mate  I  ad  aald 
staff  officer  been  recommended   by   the  selection  tKtard   wh.ch  first 
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considered  him  for  the  higher  rank;  esoept 

mate  who  would  be  so  assigned  him  be  asnlor  to ' 
of  an  officer  In  his  own  staff  coriM  toade  next 
higher  rank,  as  determined  by  the  order  at  thalrj 
vancement  thereto,  the  running  mate  f— *c»«^ 
officer  who  had  been  assigned  as  the  running 
senior  staff  officer  on  the  latter's  advancement, 
same  staff  corpw  thereby  having  the 
precedence  in  said  higher  rank  as  daiennlned 
selection  for  advancement  thereto:  ProvULed 
officers  of  the  staff  corps  with  the  rank  of 
ble  for  consideration   by  a  selection  tward  for 
admiral,  are  not  selected,  shall  retain  their 
subsequently  advanced  to  the  rank  ot  rear 
nlng   mates   assigned  as  required  by  the 
The  provisions  of  this  section  shall  be  apjpl 
all  staff  officers  now  on  the  active  list  who  hsvs 
have  been  eligible  for  consideration  by  a 
vancement  to  the  rank  of  commandc 
1926:    And  provided  further.  That  no  ofBcer 
section,  receive  any  Increased  pay  or  allowane* 
to  the  date  of  this  act. 

Brc.  11   That  section  4  of  the  act  approved  JtUMJ 
719:   U.  S    C.  Supp.  VU,  Utle  34,  sec.  848c).  Is  " 
read  as  follows: 

"  Hereafter  all  staff  officers  In  the  Navy, 
as  their  running  mates  or  of  the  rank  for 
mates  hnve  been  selected,  shall  take  precedenee 
and  staff  officers  of  the  same  rank  from  the  dates  ( 
missions  or  which  In  due  course  will  be  stated 
of  their  running  mates  in  said  rank,  and  aheai 
Junior  to  their  respective  running  mates.     Suel^j 
higher  rank  than  the  rank  held  by  their 
runnlrig  mates  have  been  selected  for  such  hl( 
precedence  with  all  line  and  staff  oOcen  of  the 
them  in  accordance  with  the  date  stated  In  the 
Junior  line  officer  In  such  higher  rank:  staff 
than  the  rank  held  by  their  running  mates 
with  all  line  and  staff  officers  of  the  same  rank 
the  dates  stated  in  the  commissions  that  had 
running  mates  In  such  lower  rank,  and  ahead  Ot"^ 
such   rank   who   were  Junior  therein  to  their 
mates:  Prorided,  That  except  as  otherwise 
having  the  same  rank  and  the  same  date  at  ^ 
sliall  take  precedence  in  the  following  order:  (a)J 
medical  officers,  (c)  officers  of  the  supply  corps.  " 
naval  con.  tructors.  (f)  civil  engineers,  (g)  dentsl^ 
furthrr .  Ti'^t  ataff  officers  assigned  running 
with  this  act.  If  thereafter  assigned  new  ninnlBf  J 
with  respect  to  other  staff  officers  who  also  hav«l 
mates  the  new  running  mates  so  assigned,  the 
them  prior  to  the  asslg^nment  of  such  new 

Sec    12    If  any  ataff  officer  who  has  been 
vancement  to  the  rank  of  captain  or  commander ' 
selection  board  as  approved  by  the  President  ft' 
advancement   by   reason  of   failure  to  qualify 
therefor   or   because   of   his  removal  from  the 
cause,  the  number  to  be  furnished  the  next  ei 
for  the  corps  and  rank  concerned  shall  be 

Ssc    13    That  all  laws  or  parts  of  laws,  so  far 
slstent  with  or  In  conflict  with  the  provliioiis  ot  •' 
repealed. 

BILL  PAS8KD  OTBi 

The  biU  (H.  R.  4827)   for  the  reUef  of 
announced  as  next  in  order. 

Mr.  ROBINSON.    Mr.  President.  I  should 
explanation  of  that  bill.    I  see  It  was  rei 
from  Delaware  (Mr.  Towkskhs].    An 
been  afforded  to  examine  it. 

Mr.  McNARY.    Mr.  President,  the  Senat 
[Mr.  TowNSEMO]  is  temporarily  detained 

Mr.  ROBINSON.    I  suggest  that  the  MU 

The  PRESIDENT  pro  tempore.    The  hOt^ 
over. 

JOHH  L. 

The  bill  (H.  R.  4828)  for  the  relief  of  J« 
disbursing  clerk.  Treasury  Department,  ant^ 
poses,  was  considered,  ordered  to  a  third 
third  time,  and  passed,  as  follows: 

Be  it  enacted   etc..  That  the  Comptroller 
States  be.  and  he  Is  hereby,  authorlaed  and 
the  accounts  of  John  L   Summers,  disbursing 
partment.  sums  aggregating  9888.96  now 
m  his  accounts  with  the  General  Aooouatliig 
Treasury  Department  appropriations  as  set  fc 
ment  No.  343,  Seventy-second  Oongreai.  first 

Sac    a    The  Comptroller  General  at  the  United 
Ized  and  directed  to  allow   In  the  aoooonts  at 
H.  T.  Tate,  former  Treasurers  of  the  United 
former  Acting  Treasurer  of  the  United  States; 
ten,  former  Assistant  Treasurer  of  the  United 
Md.,   the  sums   of   S34.ara.70,  $02.80.  1362.42. 
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tlvely,  representing  unavailable  funds  as  set  forth  In  Bouse  ZX>cu- 
ment  No.  343,  Seventy-second  Congress,  first  session. 

Sac.  3.  The  Comptroller  General  of  the  United  States  Is  au- 
thorized and  directed  to  settle  an  account  to  cover  the  claims  of 
Blanchard  Johnson,  John  Prank  Rodzen.  and  Elizabeth  Kennard 
In  the  sums  of  not  to  exceed  $25.74.  $26.59.  and  $126.87,  respec- 
tively, representing  unrecovered  amounts  due  them  as  referred  to 
on  pages  of  House  Document  No.  342,  Seventy-second  Con- 
gress, first  session,  and  to  certify  the  same  to  the  Secretary  of  the 
Treasury  for  payment. 

Ssc.  4.  The  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  au- 
thorized and  directed  to  adjust  discrepancies  in  certain  national- 
bank  note  currency  accounts  in  the  office  of  the  Comptroller  of 
the  Currency,  covering  the  period  from  April  6.  1012.  or  Immedi- 
ately prior  thereto,  to  November  21,  1928.  as  set  forth  in  House 
Document  No.  342,  Seventy-second  Congress,  first  session,  and  the 
Treasurer  of  the  United  States  Is  authorized  and  directed  to  charge 
the  sum  of  $27,680  sigalnst  iiii  general  account  with  corresponding 
credit  therein  to  the  fund  for  retirement  of  national -bank  notes 
established  by  the  act  of  July  14,  1880  (26  Stat.  L.  289;  U.  B.  C^ 
tlUe  12.  sec.  122). 

LOCUS  OF  OBTAIN  CIVIL  SUITS 

The  bill  (S.  2524)  amending  section  112  of  the  United 
States  Code,  aimotated  (title  28,  subtitle  "  Civil  Suits.  Where 
to  be  Brought  ") ,  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President.  I  should  like  to  have  the 
bill  explained  by  its  author. 

Mr.  TYDINOS.  Mr.  President,  this  is  one  of  the  most 
important  bills  on  the  calendar.  I  will  try  to  make  a  brief 
explanation  of  it.  As  will  be  noted.  It  has  been  reported 
unanimously  by  the  Judiciary  Committee  without  amend- 
ment. It  grew  out  of  these  circumstances:  In  the  days 
of  consolidations  of  companies,  particularly  utility  com- 
panles.  quite  often  the  minority  stockholders  were  in  a  posi- 
tion where,  as  they  thought,  they  had  been  defrauded,  and 
yet,  when  they  filed  suit,  if  they  filed  in  the  State  court,  they 
could  not  get  the  data  because  that  was  under  another  Juris- 
diction; and  if  they  filed  suit  in  the  Federal  court,  they 
could  not  get  the  data  because  that  was  another  jurisdic- 
tion. So  there  was  no  forum  where  such  minority  stock- 
holders could  go  and  secure  an  accotmting  which  they  con- 
sidered rightfully  in  their  interest. 

One  of  the  men  who  was  associated  with  a  number  of 
these  matters  in  liquidation  as  a  trustee  called  this  matter 
to  my  attention.  Between  us  we  had  an  elaborate  brief  pre- 
pared showing  many  cases  that  were  unable  to  be  adjudi- 
cated because  of  the  circumstances  Indicated  by  the  explana- 
tion I  haVe  made.  The  bill  was  Introduced,  a  copy  of  the 
elaborate  brief  was  given  to  each  member  of  the  Judiciary 
Committee,  and  after  a  very  thorough  study  and  several 
hearings  the  committee  reported  the  measure  unanimously. 

If  enacted,  the  bill  would  simply  close  a  gap  In  the  law 
so  that  a  man  who  feels  that  he  has  been  defrauded  by 
another  in  the  acquisition  or  sale  of  property  may  have  his 
day  in  court  and  be  entitled  to  have  all  the  data  presented 
there. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  AUSTIN.  Mr.  President,  at  the  request  of  the  Senator 
from  Pennsylvania,  who  is  necessarily  absent.  I  object. 

Mr.  TYDINC2S.    May  I  ask  at  whose  request? 

Mr.  AUSTIN.  At  the  request  of  the  Senator  from  Penn- 
sylvania [Mr.  Davis]. 

Mr.  TYDINGS.  I  am  sorry  the  Senator  from  Pennsylvania 
is  not  present,  because  I  should  like  to  discuss  the  matter 
with  him.  I  do  not  think  it  is  quite  fair  to  the  Senate,  when 
a  bill  of  this  magnitude,  which  has  been  on  the  calendar  for 
2  months,  comes  up  to  have  the  Senator  from  Pennsylvania 
absent  when  the  call  of  the  calendar  has  previously  been 
announced. 

Mr.  AUSTIN.  Let  me  say  to  the  Senator  from  Maryland 
that  I  am  informed  the  Senator  from  Pennsylvania  has  been 
compelled  to  return  to  the  hospital  because  of  illness. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILLS   PASSED   OVXK 

The  bill  (S.  2912)  to  repatriate  native-bom  women  who 
have  heretofore  lost  their  citizenship  by  marriage  to  an  alien, 
and  for  other  purposes,  was  announced  as  next  in  order, 

Mr.  KING.    I  ask  that  the  bill  go  over. 
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The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  bill  iS.  1440 »  to  enroll  on  the  citizenship  rolls  certain 
persons  of  the  Choctaw  and  Chickasaw  NaUons  or  Tribes 
was  announced  as  next  In  order. 

Mr  KINO.     I  also  ask  that  that  bill  go  over. 

The  PREiSXDENT  pro  tempore.  The  bill  will  be  passed 
over. 

MEUxr  or  AXMT  oaBTntsxHC  omens 

The  bill  <H.  R.  4838)  for  the  relief  of  certain  disbursing 
ofllcers  of  the  Army  of  the  United  States,  and  for  the  settle- 
ment of  Individual  claims  approved  b/  the  War  Department, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
tune,  and  passed,  as  follows: 

Be  i{  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
Stales  be.  and  he  la  hereby,  authorized  and  dlrect«d  to  credit  lu 
the  accounta  of  Capt  K  W  Slauaon  Quartermaater  Corpa.  $225  07: 
C'apt  R  U.  Denning,  rtnance  Department.  M:  UaJ  S  R  Beard 
Kinance  Department.  a&  03.  and  UaJ.  OeorKC  Z.  Eckela.  Finance 
Department.  $18  03:  aald  amounts  being  public  funda  for  which 
they  are  accountable  and  which  comprlae  minor  error*  In  com- 
putation of  pay  and  aUowances  due  military  personnel  who  are 
no  longer  in  the  Berrlce  of  the  United  States  and  which  amounts 
have  been  dUallowed  by  the  Comptroller  General  of  the  United 
States 

Sac  a.  That  tbs  Comptroller  General  of  the  United  SUtea  be 
and  he  is  bereby.  authorized  and  directed  to  credit  in  the  ac- 
cDunU  to  MaJ.  J.  B  Harper.  Finance  Department.  $:24.B83.  (aid 
amount  being  public  funds  for  which  he  La  accountable  and 
which  represents  payments  made  to  the  Westinghouse  Bectrlc 
A  Manufacturing  Co.  for  electric  rangea  purchased  under  spe- 
cific tmstructlona  of  the  Secretary  of  War  and  which  amount  was 
disallowed  by  the  Comptroller  General  of  the  United  States 

8«c  3.  That  the  Secretary  of  the  Treasury  be.  and  he  la  hereby 
authorised  and  directed  to  pay.  out  of  any  money  In  the  Treas- 
ury, not  oCherwtss  appropriated,  to  R  N  Walker  it  Co .  Naga- 
saki. Japan.  $74.35.  being  the  amount  due  this  company  (or 
storage  chargM  tot  the  period  June  7.  1830.  to  October  18.  1930. 
on  household  goods  of  an  officer  of  the  Army  In  transit  to  his 
new  staUon  in  the  United  States. 

Sbc  4.  That  ths  Secretary  of  the  Treasury  be.  and  he  la  hereby, 
authorlasd  and  directed  to  pay.  out  of  any  money  In  the  Treas- 
ury not  otherwise  appropriated,  to  W  E  Howard.  Island  Park 
N  Y  .  $880.  being  the  amount  found  due  him  as  damages  to  his 
property  at  Island  Fark.  N.  T..  by  reason  of  an  Army  airplane 
crash  on  Saptsmbsr  S,  19S3. 

jons  AxnoYD  a  co. 

The  bill  (H.  R.  SS37»  for  the  relief  of  James  Akeroyd  li 
Co.  was  announced  as  next  In  order. 

Mr.  KINO.  Mr  President,  will  the  Senator  from  Vermont 
please  explain  the  bill? 

Mr.  GIBSON.  Mr.  President,  the  claimant  tn  this  case 
was  an  importer  of  wool.  He  Imported  a  shipment  of  wool, 
the  dutj  on  which  was  fixed  at  30  cents  a  pound.  Two  or 
three  months  later  the  Department  reclassified  the  wool  at 
45  cents  a  pound,  and  the  claimant  paid  duty  at  that  rate. 
Then,  tt  was  ofBclally  determined  that  the  duty  should  be 
30  cents  a  pound.  The  claim  is  for  the  difference  between 
what  the  claimant  paid  and  what  he  should  have  paid  as  a 
duty  on  the  wool.  The  Treasury  Department  has  no  objec- 
tion except  as  to  the  amount.  There  Is  a  slight  difference 
as  to  the  amount  that  should  be  paid. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
inquiry? 

Mr.  OIBSON.    Certainly. 

Mr.  KINO.  I  find  that  the  Secretary  of  the  Treasury.  Mr. 
Margenthau.  in  his  letter  to  the  chairman  of  the  House 
committee  states: 

I  doubt  the  fairness  of  granting  a  greater  measure  of  relief  In 
this  case  than  Is  granted  to  Importers  who  obtain  Judgment  for  a 
rsfund  of  SKOsadTS  duties  afto-  prolonged  litigation. 


Mr.  OIBSON.  I  think  he  refers  to  the  fact  that  no  pro- 
test was  filed  within  the  time  limit.  The  claimant  did  not 
know  that  a  protest  was  necessary.  I  think  the  Secretary 
of  the  Treasury  refused  to  grant  the  claim  on  the  ground 
that  notice  was  not  given  within  the  proper  time. 

Mr.  KINO.  I  thirik  the  position  of  the  Secretary  rests 
upon  the  fact  that  those  who  were  successful  and  secured 
refunds  did  not  obtain  interest,  and  the  law  does  not  give 
them  interest,  whereas  this  bill  allows  the  claimant  interest. 
II  th«  ^mfitffr  would  amend  the  bill  so  as  to  elixninate  the 


item  ot  Interest,  so  this  claimant  wotild  receive  no  more  tlian 
others,  I  should  have  no  objection. 

Mr   GIBSON.     I  think  that  is  right  and  proper. 

Mr  KING.  Will  the  Senator  recur  to  it  a  little  later  alter 
ascertaining  the  amount  of  Interest? 

Mr    GIBSON.     Very  weU. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  tempo- 
rarily passed  over 

Mr  OIBSON  'subsequently  sald>.  I  ask  unanimous  con- 
sent that  the  Senate  recur  to  Calendar  No.  906.  bein«  House 
bill  3337,  for  the  relief  of  James  Akeroyd  k  Co..  which  vas 
temporarily  pa.ssed  over.  I  ask  for  the  present  considt  ra- 
tion of  the  bill. 

There  t)eing  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  'H.  R.  3337'  for  the  relief  of  James  Akeroyd 
li  Co..  which  was  ordered  to  a  third  reading,  read  the  tlard 
time,  and  passed. 

ans.  OLIl«  H.  RCKO 

The  bill  'H  R  4146'  for  the  relief  of  Mrs.  Olin  H.  Reed 
was  read,  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  TTeaj«ury  be.  ind 
he  U  hereby.  authorlr.ed  and  directed  to  pay.  out  of  any  money 
in  the  Tr»»aJ!ury  not  otherwuse  appropriated  to  M.-s  Olln  H.  R -od. 
of  Mr.Me«ter  Okla  the  sum  of  $5,000  Such  sum  shall  be  In  'uU 
settlement  of  all  claims  against  the  United  States  on  account  of 
the  death  of  Olln  H  Reed,  the  husband  of  the  said  Mrs  Olln  H. 
Reed.  who.  at  the  request  of  thr  officers  of  the  Fed»*ral  Onvern- 
ment  accompanied  them  and  assisted  In  the  apprehension  i  nd 
arrest  of  one  Prank  Nash:  and  the  said  Olln  H  Reed.  tog'»t  ler 
with  others  of  the  Federal  officers,  were  slain  at  Kai^s.'is  City  Mo  . 
on  June  17.  1933  by  forces  of  f^ngdom  attempting  the  relr*.><e 
of  the  prisoner.  Prank  Nash  Prortdrd  That  no  part  of  the  amrint 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents  attorney 
or  attomeyi.  on  account  of  services  rendered  in  connection  with 
said  claim  It  shall  be  unUa'ful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
on  account  of  service's  rendered  In  connection  with  said  cla  m, 
any  contract  to  the  contrary  notwithstanding  Any  person  vio- 
lating the  provisions  of  thin  act  shall  be  deemed  guilty  of  a  u. Is- 
demeanor  and  upon  conviction  thereof  shall  be  Qned  in  any  sum 
not  exceeding   » 1.000. 

8.    M.    rRICX 

The  bill  tS.  2321 »  for  the  relief  of  S.  M.  Price  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  readlrig.  re  id 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  s.nd 
he  la  hereby,  authortaed  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  8.  M  Price  the  sum  of 
SS45  87.  In  full  compensation  of  all  claims  against  the  Government 
for  services  rendered  as  caretaker  from  June  28  1934.  to  March  I. 
1935.  of  the  automobile  parking  lot  located  on  Government  prup- 
erty.  adjotnlng  the  new  Customho\uie.  Denver.  Colo  :  Pr.)rtd--d. 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  ahaii  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  servl.es 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agenta.  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  siim  of  the  amount  appropruted  In  this  net 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provlalons  of  this  act  shall  be 
deemed  guUty  of  a  misdemeanor  and  upon  conviction  thensof 
shall  be  Uned  In  any  sum  not  sxceeding  91.000. 

SELECTION    OF    PERM.\NE1«T    ARMY    All    CORPS    STATIONS 

The  bill  <H  R.  7022)  to  authorize  the  selection,  construc- 
tion, installation,  and  modification  of  permanent  stations 
and  depots  for  the  Army  Air  Corps,  and  frontier  air -defense 
bases  generally,  was  announced  as  next  in  order. 

Mr.  KING.     Mr.  President.  I  think  this  is  too  important  a 

bill  to  be  passed  under  the  5-minute  rule — certainly  without 

an  explanation. 

j      Mr.  FLETCHER.     Mr  President,  this  is  a  House  bill  wh;ch 

passed  the  House  without  a  dissenting  vote.     It  is  strongly 

'  recommended  by  the  War  Department,  as  is  indicated  by  the 

,  report  accompanying  the  bill      The  report  indicates  that  the 

Secretary  of  War  stated: 

I  desire  to  advise  you  that  the  bill  has  the  full  approval  of   '.hs 
I  War  Department. 


i^ 


1935 


CONGR] 


The  bin  does  not  provide  for  sny  appi 
ply  authorizes  a  study  and  Investigatkm  hf] 
partment  in  various  portions  of  the  count 
the  bill,  with  a  view  to  determining  Vbe  ' 
would  be  required  In  the  way  of  additional 
tions.  and  so  forth.    The  bill  dearly  states  it 
is  to  enable  the  War  Department  to  make  a 
tigatlon  respecting  the  need  (or  air  gtat' 
sections  of  the  country,  and  then  to 
When  the  report  shall  come  to  Coogreig  It 
the  Congress  to  pass  upon  the  subject  and 
da  tions  for   the   necessary  appropriatloiui.  If'* 
required. 

Mr.  KINO.     Has  this  bill  any  reiatkm 
"  Wilcox  bill "  of  whidi  we  have  beard  very 
which  we  have  been  bomt)arded  from 
United  States  by  chambers  of  commerce 
enormous  appropriations? 

Mr   FLETCHER.    This  bill  does  not  caO 
priation.    As  I  said.   It  passed  the  Houie 
senting  vote.    The  question  of  outlay  and 
the  future.    The  Department  would  merely 
make  an  Investigation  and  to  report  to 
it  would  be  for  the  Congress  to  determine 
proprlatlon  should  be  made. 

Mr.  KINO.    The  Senator  knows  ttiat 
partment   and   the   Navy   Departmoit. 
when  there  is  so  much  talk  of  war  in  other 
flagellating  us  almost  daily  for  increased 
the  Army  and  for  the  Navy.    The  result  wiH 
we  shall  have  adjourned  we  will  have  api 
lion  one  or  two  hundred  mllliOD  d(dlars  for 
year  for  the  Army  and  the  Navy. 

Mr.  FLETCHER.    I  appreciate  the 
regard  to  these  matters,  but  this  bill  does 
appropriation.    It  simply  provides  for  study 
tion.    It  would  give  the  Department  aut 
whole  country.  Including  Alaska,  and  report^ 
gress  where  they  think  the  stations  ought  to 
where  they  are  needed  for  peace-time 
Corps.     I  think  it  is  a  very  important  bllL 

Mr.  VANDENBERO.  Mr.  President. 
from  Florida  mean  there  would  be  no 
subsequent  report  to  Congress? 

Mr.  FLETCHER.    Absolutely. 

The  PRESIDENT  pro  tonpore.    Is  there 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill 
to  a  third  reading,  read  the  third  time, 
follows: 

Be  it  enacted,  etc..  That  the  SecraCary  at  Wac 
Ized  and  directed  to  determine  In  all  rtrat  "" 
States.  Including  those  of  Alaska  and  our 
holdings,   the   location   of   suob   addtttoaal  _ 
stations  and  depots  as  he  deems  •Mmtlal,  tn 
existing  Air  Corps  stations  and  dspots  and 
the  same  when  necessary,  for  the  effaetlve  pa 
the  General  He«dquart«ra  Air  Fores  and  «Im  Air 
of  our  overseas  garrlsotis.    In  ditannlalaf  tbe 
stations  and  depots.  conslderstloB  liiall  ' 
regions   for  the  respective   purpoMS  tnd 
Northeast — to  provide  for  training  In  odd 
the  Atlantic  Southeast  and  CariblMan  ai 
in  long-range  operations,  especially  tboa* 
the    Panama   Canal;    (3)    the   SoutlMaatani 
depot  essential  to  the  malntenanee  Ot  tbm 
Air  Porre;    (4)    the  Pacific  Northwvst— to  - 
air  communication   with  Alaska;    (6)    Al« 
conditions    of    extreme    cold;    («)    the    Rocky 
provide    a    depot    essential    to    th« 
Headquarters  Air  Poroe.  and  to  afford.  In 
training  In  operations  from  fields  In  high 
Intermediate  stations  as   will  proTldS  tog 
ments  Incident  to  the  concentratlaD  at  the 
Air  Porce  for  maneuTen. 

In  the  selection  of  sites  for  ntw  permana 
and  depoU  and  In  the  determlnatkn  of  the 
depots  to  be  enlarged  and/OT  altered,  tha  "' 
give  consideration  to  tlie  foUowlng  rsqutTMiiHiBi 

1.  The  stations  shaU  be  suitably  locaSsd^to^ 
of  the  set-up  for  concentrations  of  Oaneral  "  '' 
units    in    war    and    to    permit,    in   peace. 
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planning,  by  responsible  peracmnel  In  each  strsteglo  area,  for  tba 
utilization  and  expansion  In  war.  of  conunerclal.  mtmlclpal,  and 
private  flying  installations. 

a.  In  each  strategic  area  deemed  necessary,  there  shall  be  pro- 
vided adequate  storage  faculties  for  munitions  and  other  essentials 
to  facilitate  effective  movements,  concentrations,  maintenance,  and 
operations  of  the  General  Headquarters  Air  Force  In  peace  and  In 
war. 

3.  The  stations  and  depots  shall  l>e  located  with  a  view  to  af- 
fording the  maximum  warning  against  surprise  attack  by  enemy 
aircraft  upon  our  own  aviation  atKl  Its  essential  installations, 
consisting  with  maintaining.  In  cotmectlon  with  existing  or  con- 
templated additional  landing  fields,  the  full  power  of  the  General 
Headquarters  Air  Force  for  such  close  and  distant  operations 
over  land  and  sea  as  may  be  required  In  the  defense  of  the  con- 
tinental United  States  and  in  the  defense  and  the  reinforcement 
of  our  overseas  possessions  and  holdings. 

4.  The  number  of  stations  and  depots  shall  be  limited  to  those 
essential  to  the  foregoing  purposes. 

Sbc.  2.  To  accomplish  the  purposes  of  this  act.  the  Secretary  of 
War  Is  authorleed  to  accept,  on  behalf  of  the  United  States,  free 
of  enctunbrances  and  without  cost  to  the  United  States,  the  title 
In  fee  simple  to  such  lands  as  he  may  deem  necessary  or  desirable 
for  new  permanent  Air  Corps  stations  and  depots  and /or  the  ex- 
tension of  or  addition  to  existing  Air  Corps  stations  or  depots; 
or.  with  the  written  approval  of  the  President,  to  exchange  for 
such  lands  existing  military  reservations  or  portions  thereof;  or, 
If  it  be  found  Impracticable  to  secure  the  necessary  lands  by  either 
of  these  methods,  to  purchase  the  same  by  agreement  or  through 
condenuiatlon  proceedings. 

See.  3.  The  Secretary  ot  War  Is  further  authorized  and  directed 
to  construct.  Install,  and  equip,  or  complete  the  construction. 
Installation,  and  equipment.  Inclusive  of  bombproof  protection  as 
required,  at  each  of  said  stations  and  depots,  such  buildings  and 
utilities,  technical  buildings  and  utUities,  landing  fields  and  mats, 
and  all  utilities  and  appurtenances  thereto,  ammunition  storage, 
fuel  and  oil  storage  and  distribution  systems  therefor,  roads, 
walks,  aprons,  docks,  runways,  sewer,  water,  power,  station  and 
aerodrome  lighting,  telephone  and  signal  communications,  and 
other  essentials.  Including  the  necessary  grading  and  removal  or 
remodeling  of  existing  structures  and  Installations.  He  Is  au- 
thorized, also,  to  direct  the  necessary  transportation  of  personnel, 
and  purchase,  renovation,  and  transportation  of  materials,  as  In  his 
Judgment  may  be  required  to  carry  out  the  purposes  of  this  act. 
The  Secretary  of  War  Is  further  authorised  to  acquire  by  gift, 
purchase,  lease,  or  otherwise,  at  such  locations  as  may  be  de- 
sirable, such  bombing  and  machine-gun  ranges  as  may  be  required 
for  the  proper  practice  and  training  of  tactical  units. 

Sbc.  4.  There  Is  hereby  authorlaed  to  be  appropriated  out  of  any 
money  in  the  Treasury  of  the  United  States  not  otherwise  appro- 
priated, such  sums  of  money  as  may  be  necessary,  to  be  expended 
under  the  direction  of  the  Secretary  of  War  for  the  purposes  of 
this  act,  including  the  expenses  Incident  to  the  necessary  surreys, 
which  appropriation  shall  contmue  available  until  expended: 
Provided,  That  the  provisions  of  section  1186,  Revised  Statutes 
(U.  8.  C,  title  10.  par.  1336).  shall  not  apply  to  the  construction 
of  the  aforesaid  stations  and  depots. 

BILL  PASSU)  OVEk 

The  bill  (S.  3047)  to  amend  the  act  entitled  "An  act  to 
amend  and  consolidate  the  acts  respecting  copyright ",  ap- 
proved March  4,  1909,  as  amended,  and  fen*  other  purposes, 
was  announced  as  next  in  order. 

Mr.  ASHURST.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

SKVKLOPMKirT  OP  ZWDIAIT  ARTS  ATO  CKAPTS 

The  bill  (S.  2203)  to  promote  the  develoinnent  of  Indian 
arts  and  crafts  and  to  create  a  board  to  assist  therein,  and 
for  other  punxwes,  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  the  bill. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  have  in 
the  United  States  something  like  350,000  Indians.  These 
Indians  are  foimd  In  20  States.  There  are  something  like 
200  different  tribes.  These  Indians  in  times  passed  have 
made  their  living  in  their  native  original  way.  In  some 
reservations  they  make  their  living  by  the  manufacture  of 
pottery,  at  other  points  by  the  manufacture  of  baskets,  at 
other  points  by  the  manufacture  of  silverware,  and  at  some 
places  by  painting.  So  popular  has  the  handiwork  of  the 
Indian  tribes  become  that  certain  companies  are  Imitating 
it  and  placing  the  imitations  on  the  market  as  if  they  were 
genuine. 

For  several  years  past  the  Interior  Department  has  made 
InvestigatlOTi  and  tried  to  devise  a  plan  to  give  the  Indians 
protection  In  the  matter  of  the  wares  and  merchandise 
which  they  themselves  make.    Tlie  bill  is  the  result  of  the 
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»tudy  and  recommendations  of  the  Department.  It  provides 
for  the  creaUon  of  a  commission  consisting  of  five  men  who 
are  to  serve  without  pay.  save  their  expenses.  The  commis- 
sion are  to  make  a  study  of  the  situation,  an  investigation 
and  study  of  the  articles  made  by  the  several  Indian  tribes: 
and.  where  they  And  an  Indian  tribe  is  in  good  faith  making 
some  article,  they  would  be  authorized  to  stamp  that  article 
as  having  been  made  by  the  Indians  or  to  provide  a  plan  of 
stamping.  The  bill  provides  a  system  of  protection  and  as- 
sistance for  the  Indians  who  are  trying  to  make  the  original 
goods. 

I  hope  the  bill  will  receive  the  favorable  consideration  of 
the  Senate. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (3.  2303)  to  promote  the  development  of  Indian 
arts  and  crafts  and  to  create  a  board  to  assist  therein,  and 
for  other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Indian  Affairs,  with  amendments. 

The  first  amendment  of  the  Committee  on  Indian  Affairs 
was.  in  section  1.  on  page  1.  line  7.  to  strike  out  the  word 
"  President  "  and  insert  the  words  "  SecreUry  of  the  In- 
terior ".  and  in  line  11.  to  strike  out  the  word  "  President  " 
and  Insert  the  words  "  Secretary  of  the  Interior  ".  so  as  to 
make  the  paragraph  read: 

Tliat  m,  board  la  hereby  created  in  the  Department  of  the  In- 
tarlor  to  be  knovn  u  "  Indian  Arta  and  Crafts  Board  ".  and  here- 
inafter referred  to  aa  the  Board  The  Board  shall  be  composed 
of  5  conunlaaloners.  who  shall  be  appointed  by  the  Secretary 
of  the  Interior  aa  aoon  aa  possible  after  the  passage  of  this  act 
and  shall  continue  in  ottce.  2  for  a  term  of  2  years.  1  for  a 
term  of  3  yeara.  and  2  for  a  term  of  4  years  from  the  date  of 
their  appointment,  the  term  of  each  to  be  designated  by  the 
Secretary  of  the  Interior,  but  their  successors  shall  be  appointed 
tor  a  term  of  4  years  except  that  any  person  cnosen  to  fill  a 
vacancy  ahall  be  appointed  for  the  unexpired  term  of  the  com- 
mlaaloner  whom  he  succeeds.  Both  public  offl'-ers  and  private 
cltlxena  shall  be  eligible  for  membership  on  the  Board.  The  Board 
ahall  elect  one  of  the  conunlaaloners  as  chairman.  One  or  two 
vacancies  on  the  Board  shaU  not  Impair  the  right  of  the  remain- 
ing commlsalonera  to  exerclae  all  the  powers  of  the  Board. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  2.  on  page  3.  line  7. 
after  the  word  "  Oovenunent  ".  to  Insert  the  word  "  trade  "; 
In  line  10.  after  the  word  "  such ",  to  Insert  the  word 
"trade";  In  line  12.  after  the  word  "use"  and  the  semi- 
colon, to  Insert  the  words  "  to  register  them  in  the  United 
States  Patent  OfBce  without  charge  ".  so  as  to  make  the 
section  read: 

Sac  2.  It  atxall  be  the  function  and  the  duty  of  the  Board  to  pro- 
mote the  economic  welfare  of  the  Indian  tribes  and  the  Indian 
warda  of  the  OoTernment  through  the  development  of  Indian  arts 
and  cr»fta  and  the  eapanalon  of  the  market  for  the  producu  of 
Indian  art  and  craftonanahlp  In  the  execution  nf  this  function 
the  Board  shall  hare  the  following  powers  (at  To  undertake  market 
reeearch  to  determine  the  beet  opportunity  for  the  sale  of  various 
prodxicta:  (b)  to  engage  In  technical  research  and  give  technical 
advice  and  aaalatance:  (c)  to  engage  In  experimentation  directly  or 
through  aelected  agencies:  (d)  to  correlate  and  encourage  the 
actlTltiea  of  the  various  governmental  and  private  agencies  In  the 
IMd:  (e)  to  offer  assistance  In  the  management  of  operatiug  groupn 
for  the  furtherance  of  specific  ptojecta;  (f)  to  make  recommenda- 
tlona  to  appropriate  agenclea  for  loana  in  furtherance  of  the  pro- 
duction and  ami*  of  Indian  products;  (g)  to  create  Oovemmrnt 
trade  miarka  of  genulnencaa  and  qiiallty  for  Indian  products  and  the 
prtxiucts  of  partlcvilar  Indian  tribes  or  groupe:  to  establish  stand- 
ards and  regulations  for  the  use  of  siKh  trade  marks:  to  license 
eorpormtlons,  associations,  or  Individuals  to  use  them:  and  to  charge 
a  fee  for  their  use:  to  regUter  them  in  the  United  SUtes  Patent 
OAce  without  charge:  (h)  to  employ  executive  offlcers.  including  a 
general  manager,  and  B\ich  other  permanent  and  temporary  per- 
sonnel aa  may  be  found  necesaary.  and  prescribe  the  authorltlee. 
duties,  reaponalbllltles.  and  tenure  and  &z  the  compensation  of 
such  oiBcwrs  and  other  employees:  Prxuvided.  That  the  Classification 
Act  of  1933.  aa  amended,  shall  lie  applicable  to  all  permanent 
employees  except  executive  officers,  and  that  all  eraployeee  other 
than  executive  officers  shall  be  appointed  In  accordance  with  the 
ctvU-aervlce  laws  from  lists  of  ellgibles  to  be  supplied  by  the  Civil 
Service  Commission:  (I)  aa  a  Oovernment  agency  to  negotiate  and 
execute  In  Ita  own  name  contracta  with  operating  groupe  to  supply 
manageoMnt.  personnel,  and  supervision  at  cost,  and  to  negotiate 
and  execute  In  its  own  name  such  other  contracts  and  to  carry  on 
such  other  bualnesa  aa  may  be  ueceasarj  for  the  acoompUshment  of 


the  duties  and  purposes  of  the  Board:  Provided,  That  nothing  In 

the  foregoing  enumeration  of  powers  shall  be  construed  to  authnrlze 
the  Board  to  borrow  or  lend  money  or  to  deal  In  Indian  goods. 

The  amendment  was  agreed  to. 

'Hie  next  amendment  was.  in  section  4.  on  pkge  5,  line  3, 

after  the  word   *  may  ".  to  strike  out  the  words  "  make  or  ", 

so  as  to  make  the  section  read: 

S«c.  4  There  Is  hereby  authorized  to  be  appropriated  out  of 
any  sums  in  the  Treasury  not  otherwise  appropriated  such  (ums 
as  may  be  necessary  to  defray  the  expenses  of  the  Board  and 
carry  out  the  purposes  and  provisions  of  this  act  All  Income 
derived  by  the  Board  from  any  source  shall  be  covered  Into  the 
Treasury  of  the  United  States  and  shall  constitute  a  special 
fund  which  Is  hereby  appropriated  and  made  available  untL  ex- 
pended for  carrying  out  the  purposes  and  provisions  of  this  act. 
Out  of  the  funds  available  to  It  at  any  time  the  Board  may  au- 
thorize such  expenditures,  consistent  with  the  provisions  of  this 
act.  as  It  may  determine  to  be  necessary  for  the  accompllahment 
of  the  purposes  and  objectives  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  5.  page  5,  lire  7, 
after  the  word  "  shall  ".  to  strike  out  the  word  "  reproduce  "; 
in  line  8,  after  the  word  '  Government  '.  to  insert  the  word 
"trade";  in  line  11.  after  the  word  '  Crovernment  ",  to  in- 
sert the  word  '  trade  ";  m  line  18.  after  the  word  "  Govern- 
ment ",  to  insert  the  word  "trade";  in  line  19.  after  the 
words  ■  ml.sdemtanor  and  ".  to  insert  the  words  "  upon  con- 
viction thereof  shall  be  enjoined  from  further  carryim^  on 
the  act  or  acts  complained  of  and  shall  ",  so  as  to  make  the 
section  read: 

Sec  5  Any  person  who  shall  counterfeit,  or  colorably  Imlt-ite 
any  Government  trade  mark  used  or  devised  by  the  Board  as 
provided  In  section  2  of  this  act,  or  shall,  except  as  autho-lzed 
by  the  Board.  aflQx  any  such  Oovernment  trade  mark,  or  shall 
knowingly,  willfully,  and  corruptly  affix  any  reproduction,  counter- 
felt,  copy,  or  colorable  imitation  thereof  upon  any  products.  Indian 
or  otherwise,  or  to  any  labels,  signs,  prlnU,  packages,  wrappers, 
or  receptacles  Intended  to  be  used  upx)n  or  In  connection  with 
the  sale  of  such  protlucts,  or  any  person  who  shall  knowingly 
make  any  false  statement  for  the  purpose  of  obtaining  the  use 
of  any  such  Oovernment  trade  mark,  shall  be  guilty  of  a  mis- 
demeanor, and  upxjn  conviction  thereof  shall  be  enjoined  from 
further  carrying  on  the  act  or  acts  complained  of  and  shall  be 
subject  to  a  fine  not  exceeding  92.000.  or  Imprisonment  not 
exceeding  6  months,  or  both  such  fine  and  imprisonment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  6.  on  page  5.  in  line 
24.  after  the  word  "  willfully  ".  to  strike  out  the  words  "  and 
falsely  represent  "  and  Insert  in  lieu  thereof  the  words  "  offer 
or  display  for  sale  ";  on  page  6,  line  1.  after  the  word  "  gov- 
ernment ",  to  insert  the  word  "trade";  In  line  1,  after  the 
word  ■  mark  ".  to  strike  out  the  words  "  to  be  "  and  insert  the 
word  "  as  ";  and  in  line  8,  after  the  word  "  imprisonment  ". 
to  strike  out  the  words  "Provided.  That  the  fraudulent  cor- 
rupt offering  or  display  of  any  such  goods  for  sale  shall  be 
deemed  a  representation  within  the  meaning  of  this  section  ", 
so  as  to  make  the  section  read: 

Sec.  a.  Any  person  who  ahall  willfully  offer  or  display  for  sal*-  any 
goods,  with  or  without  any  Oovernment  trade  mark,  as  Indian  prod- 
ucts or  Indian  products  of  a  particular  Indian  tribe  or  group,  resi- 
dent within  the  United  SUtes  or  the  Territory  of  Alaska,  when  such 
person  knows  such  go-xls  are  not  Indian  products  or  are  not  Indian 
products  of  the  particular  Indian  tribe  or  group,  shall  be  gullt>  of  a 
misdemeanor  and  be  subject  to  a  fine  not  exceeding  ta.OOO  or 
Imprisonment  not  exceeding  6  months,  or  both  such  fine  and 
Imprisonment. 

It  shall  be  the  duty  of  each  district  attorney,  to  whom  the  Hoard 
shall  report  In  writing  any  violation  of  the  provisions  of  this  se -tion 
which  has  occurred  within  his  Jurisdiction,  to  cause  appropriate 
proceedings  to  be  commenced  and  prosecuted  In  the  proper  courts 
of  the  United  States  for  the  enforcement  of  the  penalties  herein 
provided. 

The  amendment  was  agreed  to. 
I      The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PENSIONS  TO  SPANISH -AMXaiCAN  WAJI  VrrHANS 

The  bill  (H  R  6995)  granting  pensions  to  veterans  of  the 
Spanish -American  War.  including  the  Boxer  Rebellion  and 
the  Philippine  Insurrection,  their  widows  and  dependents, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  Pre.sident.  on  a  previous  Decision 
I  this  bill  was  called  in  my  attsence.    There  was  an  uiider- 
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standing  reached  that  the  meftsore  shoold  bt 

Ing  the  session.    I  desire  to  offer  an 

that  It  be  printed,  aixl  I  ask  also  that  the  Ull  < 

day.  so  as  to  afford  the  chairman  of  the 

tunlty  to  consider  the  amendment. 

be  effected  at  an  early  date,  probably 

to  the  consideration  of  the  bill.    It  would  be 

dispose  of  a  bill  of  this  importance  under 

by  which  we  are  now  proceedinc. 

Mr.  McGILL.    Mr.  President.  I  reoocniae 
could  not  be  disposed  of  under  the  rule 
now   proceeding.    However,  It  was  my 
least.  I  gained  the  impression — that  wv.  mJftat  < 
following  the  call  of  the  calendar  and 
measure  which  is  now  the  nnflniiihfd 
of  the  Senator  from  Colorado  [Mr. 
from  Colorado  is  perfectly  willing  to  hai« 
business  temporarily  laid  aside  at  the 
of  the  calendar  In  order  that  we  may 
am  wondering  If  the  Senator  from 
to  that  procedure. 

Mr.  ROBINSON.    I  do  not  wldi  to  asret 
bill  today.    I  suggest  that  the  amendment  ' 
may  be  available  and,  as  I  stated,  we  will 
the  bill  at  a  very  ear]^  date,  probably 

In  order  to  obviate  the  difficulty  of 
would  be  necessary  to  move  to  take  up  tha 
resist  the  motion  under  the  drcumatanoet 
referred,  but  do  not  believe  it  praeticabto  tO; 
today.  The  call  of  the  calendar  under  thla^ 
practically  the  entire  day. 

Mr.  McGILL.    I  think  the  call  of  the 
eluded  before  the  day  is  finished. 

Mr.  ROBINSON.    I  offer  the  amwidmenj, 
be  printed  and  Ue  on  the  taUe,  and  uk  that 

The  PRESIDENT  pro  tempore.    The 
Senator  fr<Mn  Arkansae  will  be  printed  and 
and  the  bill  will  be  passed  over. 

The  amendment  offered  by  Mr.  RoaoraoH  !•* 

after  the  enacting  clause  and  In  Ueu 

following : 

That  all  laws  in  effect  on  ICareh  U,  ItSS. 
veterans  of  the  Spanish-American  War.  Inclx'" 

lion  and  the  Philippine  Inaurrectlan.  their  w 

are  hereby  reenacted  Into  law  and  etich  laws  tfwBI 
and   after  the  first  day  of  the  month  foUowloC 
enactment  of  this  act:  Provided.  That  the  ratat 
veterans  who  served  BO  days  or  mare  or  wtko  havtt' 
80  days  were  discharged  for  dleabOlty  Iscmnd 

line  of  duty  and  to  their  widows  and/or  dc * 

percent  of  the  rates  In  effect  on  liaroh  Ifl. 
veterans  enUtled  only  imder  aecthm  S  a<  tha 
(Public.  No.  298.  7lat  Oong.),  tbe  rates  payable 
of  the  ratea  In  effect  on  March  10.  IMS:  Proetfa 
pension  ptayable  under  thla  act  ehaU  be  eahjeet 
Issued  pursuant  to  Public  Law  Ho.  2.  8ev«nty-l* 
talnlng  to  hospitalized  cases:  Provtdad  ftather, 
of  this  Act  shall  not  apply — 

( 1 )  To  any  veteran  whose  dlaabOl^  Is  the  : 
ful  misconduct; 

(2)  To  persona  to  wtm    .    . 
1933,  through  fraud,  clear  at  ui 
of  fact  or  law  or  mlarepreaentaUoo  of  a  mat 
decisions  as  to  degree  al  dlaabiUty        '*  ~ 
ahall  be  conclusive; 

(3)  To  any  person  during  any  year  ftdlowlBf 
such   person  was  not  entitled  to  exemption  *~ 
Federal  Income  tax; 

(4)  To  a  veteran  In  Federal  employ  If  hU 
$1,000  and  If  married  or  having  a  minor  cJdla^, 
ruch  veteran  If  otherwise  entitled  sbaU  lecaiie  tJ] 

(5)  To  any  person  who  enlisted  after  Aiigurt 
did  not  serve  in  either  the  Boxer  aebeilton  or 
surrectlon  unless  such  person  left  the  ooaf 
under  orders  for  military  or  naval  seiiloe  to  < 
Rico    between    August    18.    1808.    aofd    luly 
Inclusive. 

Sec.  2.  That  all  acts  and  parts  at  acts  m 
slstent  with  the  provUlons  of  ttUs  act  are  t- 
last  day  of  the  month  in  which  tttta  act  Is 
any  pending  claim  theretofore  flled  may  be 
acts,  and  any  such  clAbn  ahall  be  iiinalilei'w 
act :   Provided  further.  That  where^UierB  Is^ 
this  act  and  any  act  or  acts  "        "^ 
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gated  since  March  19.  1033.  the  Administrator  at  Veterans'  Affaln 
Is  authorised  and  directed  to  pay  to  the  claimant  the  greater 
benefit. 

KILL  PASSED  OWS 

The  bill  (S.  2993)  to  control  the  trade  in  arms,  ammuni- 
tion, and  implements  of  war  was  announced  as  next  in  order. 

Mr.  GEORGE.  Mr.  President,  this  is  a  biU  of  some  length, 
but  the  subject  matter  dealt  with  in  it  is  very  limited.  In 
fact,  the  bill  itseK  undertakes  to  accomplish  but  one  thing; 
that  Is,  to  create  a  munitions  board  for  the  control  of  ship- 
ments of  munitions  into  and  out  of  the  country,  and  to  set 
up  a  registration  and  licensing  system  for  both  exports  and 
imports  of  munitions.  Some  amendments  are  recommended 
by  the  committee,  but  the  bill  has  the  approval  of  the  Secre- 
tary of  State  and  of  the  Foreign  Relations  Committee  with 
the  amendments  suggested.  I  believe  the  bill  might  well  be 
disposed  of  under  the  5 -minute  rule. 

Mr.  KING.  I  think  the  bill  will  take  some  time.  Let  it  go 
over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

rSKD   HKKUCX 

The  Senate  pnweeded  to  consider  the  bill  (8.  491)  for  the 
rebef  of  Fred  Herrick,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorised and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Fred  Herrick.  of  Spokane.  Waah., 
the  sum  of  »50.00()  In  recognition  of  work  done  by  the  said  Fred 
Herrick  In  maklni;  more  accessible  the  timber  resources  of  the 
Malheur  National  Forest  by  railroad  construction:  Prorided,  That 
the  said  Fred  Hen-lck  shall  disclaim  and  waive  all  right  or  dalm 
to  any  money  paid  by  him  and  covered  Into  the  Treasury  In  con- 
nection with  that  certain  contract  for  the  purchase  of  timber 
on  the  Malheur  National  Forest.  Oreg.,  dated  Jime  16,  1923. 

Mr.  STEIWKR.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  CHixr  Clmk.  At  the  end  of  the  bill  it  ia  proposed  to 
strike  out  the  period  and  insert  a  colon  and  tiie  f  (blowing 
proviso: 

Provided  further.  "Hiat  no  part  of  the  amount  appropriated 
In  this  act  In  e.xceEa  of  10  percent  thereof  ahall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  eervlcee  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  a^nts,  attorney  or  attomays.  to 
exact,  coUect,  wlthliold,  or  receive  any  sum  of  the  amount  appro- 
priated m  this  act  In  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
convlcUon  thereof  ahaU  be  fined  In  any  sum  not  exceeding  ^IfiOO. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  KINO.    Mr.  President,  I  desire  an  explanation. 

Mr.  STEIWEK.  The  amendment  is  merely  the  omyen- 
tionai  amendment  Hf«it«wg  the  attomejrs'  fees  to  10  percent. 

Mr.  KINO.    I  am  speaking  about  the  bill  itself. 

Mr.  STEIWER.  At  the  time  the  bill  was  reached  on  the 
previous  caU  of  the  calendar,  the  Senator  from  Tennessee 
[Mr.  McKkllas]  raised  the  point  that  an  amendment  of  that 
sort  ought  to  be  added  to  the  bill.  I  am  in  agreement  with 
the  Senator.  I  think  it  should  have  been  done  when  the  bill 
was  introduced,  but  for  some  reason  it  was  not  done.  For 
that  reason,  prompted  by  the  suggestion  erf  the  Senator  from 
Tennessee,  I  hat'e  offered  the  amendment  at  this  time. 

Mr.  KING.  Will  the  Senator  make  an  explanation  o<  the 
reason  why  $50,000  shoukl  be  paid  to  Mr.  Herrick? 

Mr.  STEIWEB..  Yes.  Mr.  President.  Possibly  the  Senator 
from  Utah  was  not  present  at  the  time  the  bill  was  dis- 
cussed before. 

Mr.  KINO.    No:  I  am  not  familiar  with  it. 

Mr.  STEIWER.  It  was  then  explained  by  the  Senator 
from  South  Carolina  [Mr.  Sicth].  who  had  Jurisdiction  of 
the  bill  in  his  c«paclty  as  Chairman  of  the  Committee  on 
Agriculture  and  Forestry,  that  this  biU  is  to  pay  back  the 
amotmt  of  certain  forfeited  bonds  to  an  old  man,  now.  I  am 
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•uch  oUmt  buaincM  m  oojty  be  ueccMarj  for  Uie  kccompiiabment  oX  .  this  bill  Was  called  in  my  absence.     There  was  an  UJider- 
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toM.  pMt  M  ye«rs  of  af«,  who  at  one  time  held  a  contract 
with  the  United  States  Government  to  purchase  a  body  of 
I>loe    Umber    In    southeastern    Oregon.    Financial    reverses  ; 
made  It  Impossible  for  him  to  carry  forward  his  contract. 
azKl  the  Oovemment  finally  forfeited  $50,000  in  Liberty  bonds 
which  he  had  posted  as  a  guarantee  of  his  obligations  under 
the   contract.    The   Government   subsequently    readverttsed 
the  timber,  and  sold  It  for  more  money  than  he  had  agreed 
to  pay.    The  Government's  net  profit  in  the  matter  with- 
out this  forfeiture  was  $52,000.  and  the  United  States  Is  still 
enjoying  benefits  from  the  expenditures  which  this  old  gen-  | 
tleman   had   made   in   the   construction   of   a   railroad   and 
other  improvements.     I  sun  sure  the  bill  has  much  merit. 
and  that  the  Senator  from  Utah  would  not  wish  to  object  to  • 
Its  passage.  > 

Mr  WALSH.  Mr.  President,  why  did  the  bill  go  to  the 
Committee  on  Agriculture  and  Forestry  rather  than  to  the 
Committee  on  Claims? 

Mr.  STEIWER.  It  Involves  a  forestry  matter:  and  the 
Forest  Senrlce.  which,  of  course,  is  In  the  Department  of 
Agriculture,  had  familiarity  with  it.  I  assume  that  it  is  for 
that  reason  that  the  bill  went  to  that  committee.  [ 

Mr.  WALSH.     How  long  has  the  claim  been  pending?  ' 

Mr.  STEIWER.     In  answer  to  the  Senator's  question.  I  | 
should  say  that  the  bill  has  been  twfore  Congress  for  some- 
thing like  2  years.     The  bill  passed  the  Senate  at  the  last 
lenion.    Hearings  have  been  held  on  It.     Twice,  the  Com- 
mittee on  Agriculture  and  Forestry  has  reported  it  favor-  . 
ably.    I  think  there  Is  no  objection  to  it.  ' 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

KZKIlffUM-WACK   COMPACT.    MASSACHUSKTTS   AKD    mW    HAJCPSHIKI 

The  joint  resolution  (S.  J.  Res.  148)  granting  the  consent 
of  Congress  to  the  minimum-wage  compact  ratified  by  the 
Legislatures  of  Massachusetts  and  New  Hampshire,  was  an- 
nounced as  next  in  order. 

Mr.  WALSH.     I  move  that  the  Joint  resolution  be  recom-  ' 
mltted  to  the  Committee  on  Education  and  Labor. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Massachusetts. 

The  motion  was  agreed  to. 

BILL   PA3SS0  OVn 

The  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act. 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  oper- 
ating in  Interstate  and  foreign  commerce,  and  for  other 
purposes,  was  aimounced  as  next  In  order. 

Mr.  McNARY.  In  the  absence  of  the  senior  Senator  from 
Minnesota  [Mr.  ShxpstsadI.  I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

miTOS'   PAILZAlfXirTAtT   PtBCKDEITTS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8297) 
to  amend  so  much  of  the  First  Deficiency  Appropriation 
Act,  fiscal  year  1931.  approved  March  1.  1921.  as  relates  to 
the  printing  and  distribution  of  a  revised  edition  of  Hinds' 
Parliamentary  Precedents  of  the  House  of  Representatives. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  an  expla- 
nation of  this  measure,  and  the  cost  to  the  Oovemment. 

Mr.  HATDEN.  Mr.  President,  this  is  a  matter  which  pri- 
marily concerns  the  House  of  Representatives. 

Hinds'  Precedents  were  originally  prepared  by  a  very 
famous  parliamentarian  of  the  House.  Hon.  Asher  Hinds. 
They  became  out  of  date:  and  nearly  20  years  ago  a  revision 
of  the  work  was  undertaken  by  the  then  Parliamentarian 
of  the  House.  Mr.  Cakwon. 

Anyone  who  has  examined  a  set  of  Hinds'  Precedents 
realiKs  how  valuable  they  are.  Presiding  oCBcers  in  the 
Committee  of  the  Whole  in  the  House  of  Representatives 
have  there  gathered  decisions  which  relate  to  almost  every 
conceivable  proposition  that  may  come  before  the  House  of 
Representatives. 

This  measure,  as  the  report  shows,  was  unanimously 
paiaed  by  the  House  of  Representatives:  and  I  feel  that  the 
Senate  owes  the  House  the  courtesy  of  pa-ssing  it. 


Mr.  BARKLEY.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  HAYDEN.     Yes. 

Mr.  BARKLEY.  All  of  us  who  have  served  in  the  House 
are  familiar  with  the  value  of  Hinds'  Precedents.  Does  the 
bill  provide  for  a  distribution  of  the  reprint  among  the 
Members  of  the  House  only,  or  among  the  Memt>ers  of  the 
Senate  as  well? 

Mr.  HAYDEN.  That  is  one  reason  why  the  bill  must  be 
passed.  The  work  was  authorized  about  12  years  ago,  and 
the  bill  passed  at  that  time  provided  for  a  distribution 
among  the  Members  of  that  Congress.  The  present  bill  pro- 
vides for  a  distribution  to  each  Senator  and  Representfitive 
in  the  prerent  Congress. 

Mr.  KINO.     I  have  no  objection. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOIKT    RISOLUTIOH    PASSKO   OVMt 

The  Joint  resolution  (H.  J.  Res.  280)  for  the  designation  of 
a  street  or  avenue  In  the  Mall  to  be  known  as  "  Maine 
Avenue  "  was  announced  as  next  in  order. 

Mr.  BULKLEY.     Let  that  go  over. 

The  PRESIDEINT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

JUtlSDICnOK  or  CXHTAIlf  UMITKO  STATES  COUXTS 

The  bill  <S.  1381  >  to  amend  the  act  approved  February  13. 
1925,  entitled  "An  act  to  amend  the  Judicial  Code,  and  to  fur- 
ther define  the  Jurisdiction  of  the  circuit  courts  of  api)eals 
and  of  the  Supreme  Court,  and  for  other  purposes  ".  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  aubsrctlotu  (m)  and  (b)  of  »«ctlon  8  of 
the  act  of  February  13.  1925,  entitled  "An  act  to  amend  the  JuClctal 
Code,  and  to  further  define  the  Jurladlctloo  of  the  circuit  courts  of 
appeals  and  of  the  Supreme  Court,  and  for  other  purpc«e« " 
(U  8  C.  title  38.  sec  4fl3.  Rubaecs.  (a)  and  (b)).  be.  and  they  are 
hereby,  amended  to  read  aa  followa: 

••(a)  In  a  proceeding  In  habeas  corpus  In  the  district  court,  or 
before  a  district  Judge  or  a  circuit  Judge,  the  final  order  aha;i  be 
subject  to  review,  on  appeal,  by  the  circuit  court  of  appeals  of 
the  circuit  wherein  the  proceeding  Ls  had ;  Provided,  hovcever.  That 
there  shall  be  no  right  of  apF>eal  In  any  case  where  a  writ  of  habeas 
corpus  has  been  granted  to  test  the  validity  of  a  warrant  of  removal 
Issued  In  pursuance  of  the  provisions  of  section  1014  of  the  Revised 
Statutes  (U  S  C.  title  18.  sec.  591)  or  the  detention  thereunder, 
and.  after  hearing  upon  said  writ,  the  petitioner  has  l^een  remanded 
to  custody  for  removal  on  said  warrant.  A  circuit  Judge  shall  have 
the  same  power  to  grant  writs  of  habeas  corpus  within  his  circuit 
that  a  district  Judge  has  within  his  district.  The  order  of  the 
circuit  Judge  shall  be  entered  In  the  records  of  the  district  court 
of  the  district  wherein  the  restraint  complained  of  Is  had. 

■•|b)  In  such  a  proceeding  In  the  Supreme  Court  of  the  District 
of  Columbia,  or  before  a  Justice  thereof,  the  final  order  shall  be 
subject  to  review,  on  appeal,  by  the  United  States  Court  of  Appeals 
of  that  district  Provided,  hovevrr.  That  there  shall  be  no  right  of 
appeal  In  any  case  where  a  writ  of  habeas  corpus  has  been  granted 
to  test  the  validity  of  a  warrant  of  removal  or  the  detention  there- 
under, and,  after  hearing  upon  said  writ,  the  petitioner  has  been 
remanded  to  custody  for  removal  on  said  warrant." 

BILL   PASSKO   OVn 

The  bill  <S.  2617)  to  amend  the  Judicial  Code  to  permit 
defendants  in  criminal  cases  to  waive  trial  by  Jury  was 
announced  as  next  in  order. 

Mr.  McGILL.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PSOCIDTJRE  AND   TXTS  IN  SUITS  IN  ADICIRALTT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  29)  to 
amend  the  laws  relating  to  proctors'  and  marshals',  fees 
and  bonds,  and  stipulations  in  suits  in  admiralty. 

Mr.  KING.  Mr.  President,  this  bill  has  passed  the  House. 
It  came  to  the  Senate  Committee  on  the  Judiciary,  and  was 
favorably  reported.  It  merely  increases  the  fees  which  are 
to  be  paid  to  the  Government  by  those  who  enjoy  the  t>enefits 
of  admiralty  procedure. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILLS  PASSED  OVEK 

The  bill  "S.  2303  >    to  amend  the  act  entitled  "An  act  to 

establish  a  uniform  system  of   bankruptcy  throughout   the 
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united  SUtes.  approved  July  1.  ItM**. 
plemented,  was  announced  u  noEt  In  order, 

Mr.  KINO.    I  should  like  an  «iplanAttQa 

The  PRESIDENT  pro  tempore.    An 
quested  by  the  Senator  from  Ulah.    [A 

Mr.  KINO.    I  suggest  that  the  bffl  go  oftr;* 

The  PRESIDENT  pro  tempore.    Tbe  bin 
over. 

The  biU  (S.  2704)  for  the  relief  of  Claytan: 
announced  as  next  in  order. 

Mr.  KINO.    WiU  the  Senatar  reporOnc 
explanation  of  It.  In  view  <tf  the  fact  ttiat 
report  by  the  War  Dc^jartment?     [A  pause.1 

The  PRESIDENT  pro  tempore.    The  hUt  i 


PALA   BAHD  OT   MlSSXOir  VnUOIB, 


over. 


The  bill  (S.  2877)  to  reimpose  and 

on  lands  reserved  for  the  Pala  Band  of 

California,  was  considered.  (Mxlered  to  be 

third  reading,  read  the  third  time,  and 

Be  U  eiukcted,  etc^  That  the  period  of  tnx* 
to  the  Pala  Band  of  lllMlon  Indiana  In  CaUfociiii^ 
of  the  act  of  January  12.  1881  (38  SUt.  713). 
January  B.  1B3S.  !■  hentoy  relmpo— d  and 
10  yemra  from  that  date:  ProvtAtd,  That 
period  of  trust  may  be  made  by  tha  PraaMaaft. 
provided  by  the  act  of  March  2.  1917  (W 


TB01IA8  Wl 

The  bill  (H.  R.  5532)   to  proTldB  for  ttw 
portrait  of  'nKxnas  Walker  GUlmer  was 
to  a  third  reading,  read  the  third  time,  an4-J 


BILLA  rii 

The  bin  (H.  R.  211«)  for  the  rdlef  of  Jote^ 
announced  as  next  in  order. 

Mr.  KINO.    Let  that  bo  over. 

The  PRESIDENT  pro  tempore.    The  bfB> 
over. 

The  bill  (H.  R.  2555)  to  extend  to 
Sayer,  United  States  Marine  Corps  (retlredXV 
the  act  of  May  7,  1932.  provldinff 
retired  enlisted  men  was  announbed  as  nea^l 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    Ihe 
over. 

The  blU  (H.  R.  2611)  for  the  lelftef  of  Jotatti 
announced  as  next  in  wder. 

Mr.  McKELLAR.    May  we  have  an 

The   PRESIDENT  pro  temp(»e.    An 
quested.     [A  pause.] 

Mr.  McKELLAR.    If  not,  let  it  go  over. 

The  PRESIDENT  pro  X/aapon.    Ihe 
over. 

GEHCT  rauf 


AMENDMKNT  OF 

The  Senate  proceeded  to  oonslder  the 
amend  section  36  of  the  EUieigency  Fkim 
1933,  as  amended,  which  had  been  mwrted* 
mlttee  on  Banlcing  and  Currency  with  an 
page  2.  line  8,  after  the  word  "  loan  »•,  to 
subject  to  approval  ot  the  Secretary  of 
take  a  new  project  without  regard  to  any 
condition  ".  so  as  to  make  the  Ml  read: 

Be   U  entrted.   etc..  That  aaettan  tf  ct  the. 
Mortgage  Act  of  1033.  aa  amendart.  la 
lowing  new  paragraph: 

"  NotwlUiatanding  any  llmltatloo 
the  aggregate  amount  of  loans  undar  tkia 
and    interest    collected    therefrom,   or 
collateral  given  aa  security  for  audi  loan 
Tolvlng    fund    which    the   Reconatruetkm 
authorized  and  empowered  to  taa  to 
thi£  aectlon:  except  that  loans  from  mtt 
be  made  for  the  purpose  of  ana  Wing  a  dlatrM^^ 
alon.  company,  or  aaaoclaUon  to  rapali 
without   regard    to   any   ilmltatkai  or 
bringing  of  additional  lands  into  prodw 
pletlon  of  a  project,  or  the  raflnaactag  ol  aa 
before  obtaining  a  loaa." 

The  amendment  was  agreed  to. 
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The  bill  was  oi'dered  to  be  engrossed  fOr  a  third  reading, 
read  the  third  time,  and  passed. 

CHKLAJr  RATIOIUL  FORBT,  WASHn«OTOII 

The  biU  (H.  R  3061)  to  authorise  the  adjustment  of  the 
Iwundaries  of  the  Chelan  National  Forest  in  the  State  oC 
Washington,  was  cons^o^ed.  wdered  to  a  third  reading, 
read  the  third  time,  and  passed. 

GIFTS    TO    TBI    NAVT    DXPARTKKMT 

The  bill  (S.  3040)  authorising  the  Secretary  of  the  Navy 
to  accept  gifts  and  bequests  for  the  benefit  of  the  OfOce  of 
Navy  Records  and  Library,  Navy  Department,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Havy  Is  heretafy 
authorized  to  aocept.  receive,  hold,  and  admlntatar  gifts  and 
bequests  of  personal  property,  and  loans  of  personal  property 
other  than  money,  from  indlvldxials  or  others  for  the  benefit  of 
the  OfDce  of  Naval  Bacorda  and  Library.  Navy  Dapartmant.  Ita 
collacUon  or  Its  servloea.  Otfts  or  beqoeats  of  money  shall  ba 
deposited  in  the  Treasury  of  the  United  States  as  trust  funds 
under  the  title  "  Offlce  of  Naval  Records  and  Library  Fund.** 

Bbc.  a.  Gifts  or  bequests  for  the  bon^t  of  tha  Offloe  of  Naval 
Beoords  and  Library,  Navy  Department.  Its  ooOactlon  or  its 
services  shall  be  exempt  from  all  Federal  taxes. 

Sbc.  S.  The  Secretary  of  the  Treasury  Is  authoriaad.  upon  tha 
request  of  the  Seeretary  of  the  Navy,  to  laveat.  or  retBveat,  tha 
trust  funds,  or  any  part  thereof,  deposited  in  the  Trsaaury  pur- 
suant to  section  1  of  this  aot.  in  seeurltica  of  the  United  Stotaa 
Oovemment  or  In  aacurltiea  guaranteed  by  tha  United  Staiea 
Oovemment.  The  Intereat  accruing  from  auch  securities  diall 
be  deposited  to  the  credit  of  tha  OlBca  of  Naval  Bacords  and 
Library  Fund. 

BSmCB  OVXX  MEW  TOKK  AVKinnE,  DZSTUCT  OT  OOLT7XBXA 

The  Senate  i»roceeded  to  consider  the  bill  (H.  R.  6656) 
to  authorise  the  Pennsylvania  Railroad  Co..  by  means  of  an 
oveitiead  bridge  to  cross  New  York  Avenue  NE.,  to  extend, 
construct,  maintain,  and  operate  certain  industrial  side- 
tracks, and  for  other  purposes,  which  was  read,  as  fc^ows: 

Be  It  enacted,  etc..  That  the  Pennsylvania  Railroad  do.,  operating 
lessee  of  all  ctf  the  railroads  and  appurtenant  prqpertias  of  tha 
PhUadelphla.  BalUmore  &  Washington  Railroad  Co.  in  the  District 
of  Columbia,  be,  and  it  U  hereby,  authorised  to  establish  switch 
and  Biding  connections  with  Its  existing  siding  tracks  in  square 
no.  4263  (also  known  as  parcel  154/M)  to  cross  West  Virginia 
Avenue  into  and  through  square  no.  4106  along  and  adja- 
cent to  the  existing  main-line  tracks,  thenoe  Into  and  through 
squares  noe.  4104  and  4099  crosalng  New  York  Avanua  by 
means  of  a  sultalile  overhead  bridge  thence  to  and  through  square 
no.  4090  and  the  parcels  of  land  known  and  Identlfled  aa 
the  plat  books  of  the  Surveyor's  Offlce  of  the  District  of  Columbia 
as  parcels  1S3/44.  143/25.  142/26.  and  142/28,  to  and  through  tha 
square  known  as  aikl  no.  4038  (portions  of  which  are  in- 
cluded in  parcel  142/28).  4093,  south  of  4093.  and  4008.  with  all 
switches,  crossings,  ttimouts,  extensions,  spurs,  and  sidings  as  may 
be  or  become  necessary  for  the  development  of  the  sqiuras  and 
parcels  of  land  above  indicated  for  such  tises  as  may  be  permitted 
m  the  use  district  or  districts  in  which  said  squares  and  parcels 
of  land  are  now  or  may  hereafter  be  Included  as  defined  in  tha 
zoning  regulations  of  the  District  of  Columbia  and  shown  in  tha 
official  atlases  of  the  Zoning  Commission. 

Sac.  2.  Before  any  of  the  work  above  authorised  shall  be  begun 
on  the  ground  a  plan  or  plans  tbweof  shall  be  prepared  and  sub- 
mitted to  the  Commissioners  of  the  District  ot  Columbia  for  their 
approval  and  only  to  the  extent  that  such  plans  Shall  ba  so  ap- 
proved shall  said  work  or  any  portion  thereof  be  permitted  or 
undertaken. 

Sac.  3.  Subject  only  to  the  approval  of  the  OommtaslODers  of  tha 
District  of  Coltmibla  the  crossing  of  any  public  street  or  alley 
other  than  New  York  Avenue,  within  the  limits  of  the  total  area 
above  noted  may  be  at  or  on  grade.  Tlie  said  railroad  shall,  when 
and  as  directed  by  the  Commlsslooers  of  the  District  of  Columbia, 
construct  at  Ito  entire  coat  and  expense,  an  additional  overhead 
bridge  for  the  track  hereby  authorlaed  to  be  eataSOHtaM  over  such 
otl»r  street  located  between  llonteUo  Avenue  aztd  New  York  Ave- 
nue as  such  street  may  now  or  may  hereafter  ba  shown  on  tb» 
Plan  at  the  Permanent  System  of  Hl^ways. 

Sac.  4.  Nothing  herein  contained  diall  be  construed  as  limiting 
or  abridging  the  authority  of  the  Commissioners  of  the  District  of 
Coltmibla  under  the  act  of  Congress  approved  Mareti  8.  1997  (44 
Stat.  L.  1863),  entitled  "An  act  to  provide  for  the  eUmlnathm  of 
grade  croasings  of  steam  railroads  In  the  DIstrlet  ai  Columbia, 
and  for  other  purposes." 

Sxc.  6.  That  Congress  reaeivea  the  right  to  amend,  alter,  or 
repeal  this  act. 

Mr.  KINa.  Mr.  President,  this  measure  has  the  support 
of  the  Commissioners  of  the  District  of  Columbia  and  the 
District  Committee  of  the  Senate. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 


;*i 


pttawd  by  the  Houae  of  Representatives;  and  I  feel  that  the 
Senate  owes  the  House  the  courtesy  of  passing  it. 


The  bill  iS.  2303)    to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of   bankruptcy  throughout   the 
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VXtOn   RAILtOAD   STATIOW.    DISTRICT   Of   COLUMBIA  I 

The  Sr-nate  proceeded  to  consider  the  bill  'H.  R.  7447  >  to 
amend  an  act  to  provide  for  a  union  railroad  station  in  the 
District  of  Columbia,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  the  District  of  Colum- 
bia with  amendments,  on  page  2.  line  13.  before  the  word 
"  connecting  •.  to  strike  out  the  words  "  and  above  New  York 
Avenue  ■;  after  the  word  "connecting  '.  to  strike  out  the 
wordi  "the  Intersection  of";  on  line  19.  after  the  word 
"  with  ".  to  Insert  the  words  "  New  York  Avenue  at  such 
point  as  may  be  determined  by  the  said  Commissioners  be- 
tween Fourth  Street  NE.  and";  on  line  22.  after  the  word 
"  Northeast  ".  to  strike  out  the  words  "  at  its  Intersection 
with  New  York  Avenue ";  on  page  3.  line  1.  after  the 
word  •  bridge  ",  to  insert  the  words  "  said  viaduct  bridge 
either  to  connect  directly  with  New  York  Avenue  at  grade 
or  to  pass  over  said  avenue  with  connections  thereto  as 
the  said  Commissioners  may  direct";  on  page  4.  line  25. 
after  the  word  "  said  ".  to  strike  out  the  words  '  subway  or 
underpass  structure,  retaining  walls,  and  ";  on  page  5.  line 
2.  after  the  word  "  Columbia ",  to  Insert  the  words  "  the 
coat  of  maintenance  of  said  subway  or  underpass  structure 
and  the  retaining  walls  Is  to  be  borne  entirely  by  said  rail- 
road companies  ",  so  as  to  make  the  biU  read: 

B*  it  tnmcted,  etc..  Th«t  so  much  of  aectlon  5  of  an  met  of  Con- 
gr«BS  entitled  "An  act  to  provide  for  a  Union  Railroad  Stauon  in 
Dm  District  of  Columbia,  and  for  other  puipoae^  ".  approved  Feb- 
ruary 38.  1003  (Public.  No    m.  92  Stat   909),  which  reads 

"  No  atreeta  or  avenuea.  except  Ninth.  Twelfth,  and  Ptfteeiith 
8tr«eta.  and  New  York  Avenue,  shall  be  opened  across  the  railroads 
constructed  under  authority  of  this  act  between  Florida  and  Mon- 
tana Avenues,  and  said  Ninth.  Twelfth,  and  Fifteenth  Streets,  when 
aod  as  opened,  shall  be  carried  above  the  railroads  by  suitable  vla- 
dxict  bridges  the  cost  whereof,  with  their  approaches  within  the 
Umlts  of  the  right-of-way.  shall  be  paid  by  the  terminal  company. 
Injt  shall  be  maintained  as  in  the  case  of  other  public  highways  In 
th«  District  of  Columbia  ".  be.  and  the  same  Is  hereby,  amended  to 
rsttd  as  follows: 

"  No  streets  or  avenues  shall  be  opened  across  the  railroads  cor- 
atr\ict«d  under  the  authority  of  this  act  between  Florida  Avenue 
and  an  extcnalon  of  the  west  line  of  Twenty-second  Street  NK 
from  Bryant  Street  to  New  York  Avenue,  except  New  York  Avenue 
and  except  as  hereinafter  provided;  the  Baltimore  A  Ohio  Railroad 
Co.  and  ths  Philadelphia.  Baltimore  ft  Washington  Railroad  Co. 
•hall  construct,  within  2  years  after  being  directed  so  to  do  by  the 
Oommisatonsrs  of  the  District  of  Columbia,  a  suitable  viaduct 
biidge  above  the  said  railroads  connecting  Brentwood  Road  and  T 
Street  NX.,  with  New  York  Avenue  at  such  point  as  may  be  deter- 
mlnsd  by  ths  said  Commissioners  between  Fourth  Street  NX  and 
the  extension  of  Mount  Olivet  Road  NX.,  as  the  same  may  be  shown 
on  the  plan  of  the  permanent  system  of  highways  at  the  time  the 
•aid  Commlaatoner^  direct  the  construction  of  said  viaduct  bridge, 
■aid  viaduct  bridge  either  to  connect  directly  with  New  York  Ave- 
nue at  grade  or  to  pass  over  said  avenue  with  connections  thereto 
as  the  said  Cocnmlaaloners  may  direct;  the  Baltimore  a  Ohio  Rail- 
road Co  and  the  Philadelphia.  Baltimore  a  Washington  Railroad 
Co.  sbAil  pay  In  equal  shares  the  entire  cost  and  expense  of  the 
brWge  structure.  Including  the  necessary  retaining  walls  and  ap- 
nroaches  in  connection  therewith,  between  the  southerly  line  of 
{few  York  Avenue  as  now  publicly  owned,  and  the  southerly  line  of 
Brentwood  Road  as  now  publicly  owned,  the  Baltimore  a  Ohio 
Railroad  Co.  and  the  Philadehlpia.  Baltimore  a  Washington  Rail- 
road Co.  shall  dedicate  or  cause  to  be  dedicated  to  the  District  of 
Columbia  such  land  lying  between  the  southerly  line  of  Brentwood 
Road  and  the  northerly  line  of  New  York  Avenue  NX.,  as  now  pub- 
licly owned,  aa  may  be  necessary  for  the  locstlon  of  such  bridge 
structure  and  the  approaches  thereto  In  accordance  with  the  plan 
of  the  permanent  system  of  highways  as  said  plan  may  be  estab- 
llahed  at  the  time  the  Commissioners  direct  the  construction  of 
■aid  viaduct  bridge,  the  cost  of  maantenance  of  said  viaduct  bridge, 
retaining  walls,  and  approaches  is  to  be  borne  entirely  by  the  DU- 
trlct  of  Columbia,  and  said  viaduct  bridge,  retaining  walls,  and 
approaches  shall  be  constructed  In  accordance  with  plans  and 
■peclAcatlons  and  at  a  location  approved  by  the  Commissioners  of 
■aid  District;  and  the  Baltimore  a  Ohio  Railroad  Co  and  the  Phila- 
delphia. Baltimore  a  Washington  Railroad  Co  shall  construct, 
within  2  years  after  being  directed  so  to  do  by  the  Commissioners 
of  the  District  of  Columbia,  a  suitable  subway  or  underpass  beneath 
the  tracks  of  said  companies  within  the  lines  of  the  street  connect- 
ing the  intersection  of  New  York  Avenue  and  West  Virginia  Avenue 
NX.  as  the  same  may  be  shown  on  said  plsn  of  the  permanent 
system  of  highways  at  the  time  said  Commissioners  direct  the  con- 
struction of  said  subway  or  underpass;  the  said  railroad  companies 
■hall  pay  in  equal  shares  the  entire  coat  and  expense  of  the  sub- 
way or  underpaaa  structure.  Including  the  neccssury  retaining  walls 
in  connection  therewith,  and  in  addition  thereto,  so  much  of  the 
approaches  to  said  subway  or  underpav  as  He  within  the  limits  of 
the  said  railroad  companies'  properties;  each  of  said  railroad  com- 
panies shall  dedicate  or  cause  to  be  dedicated  to  the  District  of 
Columbia  sucb  land  lying  within  the  limiu  of  said  railroad  com- 


panies' properties  as  may  be  necessary  for  said  street  in  accordance 
with  the  plan  of  the  p«Tii;anor.t  system  of  highways  as  said  plan 
rnay  be  establl.<!hed  at  the  time  the  Commlsslimer^  direct  the  con- 
.tructicn  of  said  subway  or  undrrpass.  the  cost  of  nuilntenance  of 
Hald  approaches  is  to  be  borr.i*  entirely  by  the  District  of  Columbia; 
*,he  c<i«t  of  maintenance  of  said  subway  or  underpays  structure  and 
the  retaining  walls  la  to  t)e  borne  entirely  by  said  railroad  com- 
panle.s.  and  the  said  subway  or  underpass  und  the  retaliiln»:  walls 
and  approaches  shall  be  constrxicted  In  accordance  with  the  plans 
and  -speciflrations  and  at  a  location  approve<l  by  the  Commissioners 
of  said   Di.sinct  " 

Sei  3  Congress  reserves  the  right  to  alter,  amend,  or  repeal  this 
act 

Sec  3  If  this  amendatory  act  or  any  part  thereof  shall  be  de- 
clared Invalid,  so  much  of  this  act  ai  forbids  the  opening  of  Ninth, 
Twelfth,  and  Fifteenth  Streets  shall  be  void,  and  the  duty  of  the 
terminal  company  referred  to  in  said  act  of  Congress  approved 
February  28.  1003.  to  <.-onstruct  suitable  viaduct  bridges  and  the 
approaches  thereto  to  carry  said  streets  over  the  railroads  as  re- 
quired by  said  section  5  of  said  act  of  February  28.  1803.  as  origin- 
ally enacted,  shall  remain  In  full  force  and  effect  and  unimpaired 
by  this  amendatory  act. 

The  amendments  were  agreed  to. 

Mr.  KINO.  Mr.  President.  I  desire  to  state  that  this  bill 
has  the  support  of  the  Commissioners  of  the  District  of 
Columbia  and  of  the  Committee  on  the  District  of  Columbia 
of  the  Senate. 

Mr,  McNARY.  Mr.  President.  I  have  been  asked  by  the 
Senator  from  Delaware  to  confirm  the  statement  made  by 
the  Senator  from  Utah,  and  to  express  the  hope  that  this 
bill  and  the  one  Just  passed  will  be  enacted. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

HtrSBAIfD    OR    WIFE    AS    COMPmNT    WITKISS 

The  bill  '8  1314*  to  make  the  husband  or  wife  of  ac- 
cused a  competent  witness  in  all  criminal  prosecutions,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc .  That  in  any  proceeding  or  examination  before 
any  grand  Jury,  Judge.  Justice.  United  States  Commissioner,  or  any 
court,  in  any  criminal  prosecution  under  any  statute  of  the 
United  States,  the  husband  or  wife  of  the  accused  shall  be  a  com- 
petent witness,  but  such  husband  or  wife  shall  not  be  permitted 
to  testify  as  to  any  confidential  communication  made  by  the  hus- 
band or  wife  to  the  other,  during  the  existence  of  the  msrrlage 
relation,  except  as  provided  by  section  4  of  the  Act  of  February 
5.  1917.  entitled  "An  Act  to  regulate  the  Immigration  of  aliens 
to.  and  the  residence  of  aliens  In,  the  United  States"  (U  8.  C. 
title  8.  sec    138) 

CAFT.    kVTKXTtl    L.    BRISTOL,    UKirXD    STATES    HAVY 

The  bin  <H.  R.  3760)  for  the  relief  of  Capt.  Arthur  L. 
Bristol.  United  States  Navy  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

MARINE  CORPS  LEAGUE 

The  Senate  proceeded  to  consider  the  bill  (8.  2504)  to  In- 
corporate the  Marine  Corps  League,  which  was  read,  as 
follows: 

Be  it  enacted,  etc .  That  MaJ  Gen.  John  A  Lejeune,  retired. 
United  States  Marine  Corps,  honorary  national  commandant;  John 
F  Manning,  naUcnal  commandant,  William  C  Sutton,  senior 
national  vice  commandant;  A  X  OUbertson.  Junior  national  vice 
commandant;  T  H  Rogerson,  national  chief  of  staff:  John  B, 
Hinckley.  Jr  .  national  adjutant  and  paymaster;  EX>nald  Gottwald. 
national  Judge  advocate;  Rev  John  H  Clifford,  national  chaplain, 
James  W  Rlkeman.  national  sergeant  at  arms;  Henry  Ruskofsky, 
national  aide  de  camp;  and  Edward  Foody,  national  aide  de  camp, 
and  their  associates  and  successors,  are  hereby  created  a  body 
corporate  by  the  name  of    "  Marine  Corps  League." 

Sec    2    That   the  purposes  of   this  corporation   shall   be:    (a)    To 

'  maintain  an  organization  to  render  assistance  to  all  marines;  (b) 
to  aid  the  widows  and  orphans  of  all  deceased  marines;  (c)  to 
solicit  and  obtain  members,  consisting  of  those  who  are  now  serving 
in  the  United  States  Marine  Corps,  and  those  who  have  been  hon- 
orably discharged  from  that  branch  of  the  military  service;  (d)  to 
charge  and  collect  membership  dues,  and  to  receive  contributions 
of  money  to  be  devoted  to  carrying  out  the  purposes  of  the 
organization 

Sec  3  That  the  corporation  (a)  shall  have  perpetual  succession; 
lb)  may  sue  or  may  be  sued:  (ci  may  adopt  a  corjxjrate  seal  and 
alter  it  at  pleasure.  (d(  may  adopt  and  alter  bylaws  not  Inconsist- 
ent with  the  Constitution  and  laws  of  the  United  States  or  of  auiy 
Stste.  (e)  may  establish  and  maintain  ofDces  for  the  conduct  of  its 
business,  (f)  may  appoint  or  elect  officers  and  agenU;  (g)  may 
choose  a  board  of  trustees,  consisting  of  not  more  than  15  persona. 
nor  less  than  5  person*,  to  conduct  the  business  and  exercise  the 

I  powers  of  the  corporation,    (h)    may  acquire  by  purchase,  devise. 


before  obtaining  a  loaa." 
The  amendment  was  agreed  to. 


The  bfll  was  ordered  to  a  third  reading,  re«l  the  third 
time,  and  passed. 
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bequest,  gift,  or  othuwise.  and  hoM.  ob^w^w, 
wlbe  dispose  of  such  real  srul  personal  prapcrty  aa  i 
or  appropriate  for  Its  cor(>orate  purpoMs;  and  (1) 
any  and  all  lawful  acts  necesBary  or  appropriate 
purposes  for  whlcii  the  corporatlan  ta  enated. 

Sec    4.  That  the  ccHporaUon  shall,  on  or  bflfc 
December  In  each  year,  transmit  to  Congreaa  an 
lng:B  and  activities  for  Che  preceding  calendar 
full  and  complete  statement  o(  Its  rmettf^  and 
reports  shall  not  be  printed  aa  putalle 

See.  5.  That  the  right  to  alter,  ame 
time  Is  hereby  expresaly  reserved. 

Mr.   KINQ.    Mr.   President,   win  not  the 
Massachusetts  give  us  an  explanation  of 

Mr.  WALSH.    Mr.  Presldeiit,  tiM  taUl 
corporation  of  an  organisation  to 
widows  and  orphans  of  deccMed 
mended  by  the  Navy  Department,  and  lh« 
headed  by  General  Lejeune. 

Mr.  KINO.    It  Involves  no  aq;>en8e  to  tbe 

Mr.  WALSH.    There  will  be  no 
ment  at  all. 

The  PRESIDENT  pro  tempore.    The 
engrossment  and  third  reading  of  the  Un. 

The  bill  was  ordered  to  be  i  iigi  iiert  for 
read  the  third  time,  and  passed. 
CHIXP  caapuTTEa  wiujam  f.  twx 

•nie  Senate  proceeded  to  conetder  the  bUI 
relief  of  Chief  Carpenter  William  F.  Twit  " 
Navy,  which  was  read,  as  foUows: 
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B«  it  enacted,  etc..  That  the  Piaaidaa^  c< 
hereby  authorized  to  appoint.  hj^aaaA  wttl>_tha 
of  tbe  SenaU,  ClUef  Carpenter  WUham  F.  Tr**' 
Navy,  a  naval  constructor  with  tlM  rank  of 
tired  list  of  the  Navy,  with  pay  at  tha  rata  tt_ 
acUve-duty  pay  of  a  lieutenant  at  his  tengtti  of 
by  the  number  of  years  of  aerrlce  for  whldi  ba  lej 
In  computation  of  his  loiifeTlty  pay  aa  the 
ceed  75  percent  of  said  actlTe-duty  pay. 

Mr.  WAUBH.    Mr.  President,  I 

also  is  recommended  by  the  Ifavy 

Tbe  bill  was  ordered  to  be 
read  the  third  time,  and 


BILL  Fl 

The  wn  (8.  696)  for  the  relle*  d  Qflnm 
nounced  as  next  in  order. 

Mr.  McKEUJUl.    May  we  have  an 
The  Department  opposes  It,  and  lor  that 
sence  of  explanation,  I  ask  that  It  go  ov». 

The  PRESIDENT  pro  tempore.    Ttie  MB- 
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CLAIMS  OP  TPaTLB  MomriAXK 


or 


The  Senate  proceeded  to  consider  tbe  bOI 
ring  the  claims  of  tbe  Turtle  Mountain  Br 
Chippewa  Indians  of  North  Dakota  to  tha 
for  adjudication  and  settlement,  i ' '       ^_ 
from  the  Committee  on  Indian  Affairs  wHll 
to  strike  out  all  after  tbe  enacting  claoit 
following: 

That   the  claims  of  the  Turtle  Jtountafa 
Chippewa  Indians  of  North  Dakota,  tDOtmr' 
or  Thomas  Uttle   SheU   and  other  laolated 
Indians  of  North  Dakota  and  Ifmtana.  of  «^ 
heretofore   determined   and   adjudleatad  on 
Court   of   Claims   or   the   Supreme   ^^t   of 
arising   under   or   aa  the   reatUt  of  TteltloB 
of  Congresa,  agreement,  Kxecntt^  .**'?*^'  * 
tribes  or  naUons  of  Indiana,  or  relattng  to. 
violating  the   land  oceupancy  or  other  Ilp»<"» 
the  ofllclals  of  the  United  Stataa,  of  aald 

dlans  are  hereby  referred  to  the  Oowrt  o£< 

Is  hereby  conferred  upon  said  CXmrt  of  Olanoa 
ing  to  the  principles  of  law  and  OQ^J^.^^  ' 
reference  to  any  claim  or  claims  praaenxed 
the  same  to  the  Congreaa.  together  wltt  - 
Inafter  referred  to.     The  said  ooort  naU 
de  novo,  without  regard  to  any  decwon. 
heretofore  had  In  respect  of  any  of  aoen  ' 

Sac.  a.  That  any  and  aU  dalma  aaatnrt 
this  act  ahaU  be  forever  barred  aniaa 
Band   or   Bands   of   Indians  shall  wlthb&S 
of  the  approval  of  this  act  fBe  a  petMett  « 
court  setting  forth  said  claims.    Tha  claim  or 
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or  bands  aforemenUooed  may  be  preaanted  aeparataly  or  joUtUy 
by  petiUon  or  petlttona.  subject,  however,  to  amModment  in  tha 
discretion  of  the  court  at  any  time  prior  to  final  hearing  In  tha 
matter.  The  petlUon  or  peUtiona  shall  be  verified  by  the  reapao- 
tive  attorney  or  attorneys  employed  to  proaecute  such  claim  or 
claims  under  contract  with  the  Turtle  MounUln  Band  or  Banda 
of  Chippewa  Indiana,  approved  by  the  Commlasl(»er  ot  Indian 
Affairs  and  the  Secretary  of  the  Interior,  as  provided  by  law. 
Official  letters,  papers,  documents,  reports,  and  records,  or  eartUtod 
ooplea  thereof,  may  be  used  In  evidence:  and  the  departmacta 
of  the  Government  ahaU  give  acceaa  to  the  attorney  or  attomaya 
of  said  Turtle  Mountain  Band  or  Bands  to  such  treaties,  agraa- 
menta,  papers,  reports,  correapondenoe.  or  reoorda  aa  may  ba 
needed  by  the  attorney  or  attomeya  of  aald  band  or  bands  Of 
Indians. 

Sac.  S.  That  said  court  shall  determine  the  facta  aa  to  aU 
claims  aubmltted  hereunder,  and  shall  make  f\ndlnsa  of  fast 
and  recommendaUons  to  the  Congreaa  thereon,  notwlth stand  Ing 
lapse  of  time  or  sUtutea  of  limitation;  any  payment  which  may 
have  been  made  by  the  United  States  upon  any  claim  ao  aub- 
mltted ahaU  not  be  {beaded  aa  an  catoppal.  but  my  be  ptoaded 
aa  a  set-off;  and  the  United  Statea  shaU  be  aUowad  credit  tor 
any  sum  or  sums  proved  to  have  been  heretofore  paid  or  ex- 
pended dlrecUy  for  said  band  or  bands  of  Indiana,  subaequent 
to  the  date  of  any  Uw,  treaty,  agreement,  or  Ssacntlva  order 
under  which  the  '•i»<»w  arise. 

Sac.  4.  That  aald  court  U  hereby  authorlaed  and  empowwad  to 
make  findings  of  fact  and  to  report  the  same  to  tha  Congreaa  of 
the  United  States,  together  with  recommendatkma,  (I)  relative  to 
any  loaa  sustained  by  siUd  Indiana  by  reaaon  of  tha  ^ay  in  ratt- 
ftcaUon  at  the  agreement  of  ISSS  (S3  Stat.  180);    (3)   ag^  to^tbe 
acceptance  of  the  amendmenta  made  by  Congress  to  aald  agreement 
of  1892,  whether  the  acceptance  of  said  amendmenU  by  the  Indiana 
waa  voluntary  or  whether  made  under  oompulalon  or  dureaa,  and 
as  to  the  loaa  or  damage  suatalned  by  aald  Indiana  by  reaaon  of  any 
acUon  on  the  part  of  the  United  Stataa  in  aecnrtng  aald  aoeapt- 
anoe;   (3)   whether  aald  agreement  of  1803  waa  oonaantad  to  and 
ratified  by  the  band  of  Chief  or  Thomas  Little  Shell  and   the 
amount  of  any  loaa  to  said  band  raaultlng  from  actlona  taken  under 
said  agreement  without  the  oonsant  of  aald  band;  (4)  whether  aald 
lands  to  which  the  band  of  Chief  or  Thonuta  Little  BhaHl  had  title  by 
occupancy  were  taken  from  It  without  the  consent  of  aald  band  and 
the  value  thereof;  (5)  as  to  any  loeaea.  aa  near  In  amount  aa  can  toe 
determhied.  sustained  by  aald  Indiana  by  reason  at  the  approprta- 
Uon  of  lands  ceded  by  said  agreement  of  1803  prior  to  Ita  ratifica- 
tion, and  the  faUure  of  the  United  Statea  to  reaore  auffldant  landa 
to  enable  the  said  Indians.  Including  the  bcmd  of  Ohlaf  or  Thomaa 
Little  SbeU.  to  obtain  auitaUa  and  adequate  aUoiaaanta  aa  pro- 
vided In  aald  agreement;  (0)  tbe  coata  tacurTcd  by  aald  Indtana  In 
aequlrli^  allotmenta  on  tha  public  domain  aa  a  reault  of  any  vio- 
lation of  said  agreement;  (7)  aa  to  whether,  under  aald  agreement 
of  1892,  the  aald  band  or  bands  of  Indians  by  mistake  or  otherwiaa 
oedad  landa  which  ware  tntendad  to  be  retained  aa  a  raeervatlon. 
In  particular  an  area  lying  about  80  milea  weat  of  Bad  Blvar.  being 
16  miles  in  width,  for  a  distance  of  85  mllea  along  tba  rtanartlan 
border,  and  the  value  of  aald  tract  at  tha  time  of  lald  eeaalon;  (8) 
aa  to  whether  tba  United  Stataa,  by  BcecuUva  order,  aat  aalda 
approximately  1,000.000  aeraa  of  the  territory  occupied  by  aald 
Indians  aa  a  reaarvatlon  for  any  other  Indian  tribe  or  trlbaa.  with- 
out compensating  aald  Indiana  for  the  land  ao  taken;  (0)  whether 
■aid  Indiana  had  legal  or  equitable  title  to  aald  landa  ao  aet  aalde  for 
any  other  tribe  or  trfbea  ta  Indiana,  and  tbe  raaaonabia  value  of 
said  lands  at  the  time  of  the  issuance  of  the  said  gKaeuttve  ocder; 
(10)  as  to  the  negotiation  and  execution  of  aald  agraamant  of  1003. 
and  whether  the  United  Statea  obtained  oeaalons  (rf  land  thereunder 
from  said  band  or  bands  of  Indiana  In  violation  of  or  contrary  to 
the  terms  of  aald  agreonent  authorising  said  oemtoa  ot  lands;  (11) 
whether  the  United  Statea  obtained  landa  from  aald  Indiana  under 
mistake  of  fact;  (12)  whether  the  consideration  paid  by  the  United 
States  under  said  agreement  of  1803  waa  adequate  and  whether  any 
lands  were  taken  from  said  band  or  bands  of  Indiana  without  pay- 
ing  any  oonslderatlon  therefor.    Said  court  ahall  make  Ito  flndlnga 
with  respect  to  all  clainu  preaanted  hereunder,  Including  any  and 
all  other  claims  which  may  i>e  preaanted  to  the  coiut  by  aald  band 
or  bands  of  Indians  not  specifically  hereinabove  aet  forth,  and  ahall 
report  ^«^  «i«/n«e»  to  the  Congreaa.  and  ahall  determine  the  valoa 
of  said  lands  under  said  claims  at  the  time  they  were  ceded  to  or 
taken  from  said  Indians  by  the  United  States,  and  ahall  rccommand 
to  tbe  Congress  such  amotmt  as  may  appeal  to  the  oonaclenoe  of 
said  court  under  the  princlidea  of  equity  and  Justice  aa  ^oper  to 
be  paid  to  said  band  or  bonds  of  Indians  in  payment  for  the  landa 
so  taken  and  damagea  suffered,  including  Intereat  thereon  from  the 
date  of  nich  taking,  and  In  full  aatlafartloo  of  all  clalma  datarmlnad 
rnuvuant  to  thto  act. 

Sac  6  Upon  tha  final  determination  of  such  suit  or  aulta  tbe 
Court  of  Claims  shall  have  Jurisdiction  to  recommend  a  reasonable 
fee  not  to  exceed  10  pere«it  of  tbe  recovery  In  each  Inataaea,  to- 
oaUiCT  with  all  neceasary  and  proper  axpenaea  incurred  in  prepara- 
Uon  and  inoeeeutlon  of  the  ault  or  aulta.  to  be  paid  to  tha  raqiacUTe 
attcffneya  employed  by  the  said  band  or  bands  of  Indiana  under 
contracta  approved  by  the  Commtoaioner  of  Indian  ASaira  rad  tta 
Secretary  of  the  Interior  aa  provided  by  Uw.  and  ttia  aaac  dian  Be 
included  In  tbe  findinga  of  aabl  court  and  shaU  be  paid  oirt  of  aa^ 
sum  or  auma  appropriated  by  the  Congreas  purroant  to  JtWaart. 
The  court  shaU  have  Jurisdiction  and  Is  hereby  further  autlwrlwd 
S^«SSne  and  recoiunend  to  the  C«««re«  wim  ««««^  If -^ 
SiSlbe^iwardad  to  tbe  reapectlve  banda  who  bring  ault  or  aulta 


pMilCA  stutll  dedicate  or  cause  to   be  dedicated   to  the  District  of      nor  less  than  5  persons,  to  conduct  the  business  and  exercise  the 
Coivunbia  micb  land  lying  within  the  llmlu  ol  said  railroad  com-  |  powers  of  the  corporaUon.    (h)    may  acquire  by  purchase,  devise. 
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8k  «  The  Court  of  Claims  shall  have  full  authority  by  proper  • 
orders  srd  proccas  to  bring  In  and  make  parties  to  such  suit  or  suits 
any  other  tribe  or  band  of  Indiana  deemed  by  It  neceii«u7  or  proper 
to  the  final  determination  of  the  matters  in  controversy.  A  copy 
of  the  petiuon  or  petitions  siiail.  in  such  case,  be  served  upon  the 
Attorney  General  of  the  United  States.  anO  he.  or  some  attorney 
from  the  Department  of  Justice  to  be  designated  by  him.  Is  hereby 
directed  to  appear  and  represent  the  Interests  of  the  United  States 
In  such  case. 

9«c  7  The  proceeds  of  all  amounts.  If  any.  found  to  be  due  said 
uidlans  and  duly  appropriated  by  the  Congress,  leas  fees  and  ex- 
panses, shall,  upon  said  appropriation,  be  deposited  in  the  Treasury 
of  the  United  States  to  the  credit  of  the  said  band  or  bands  o' 
Indians  as  found  by  said  court  to  be  entitled  thereto. 

Mr.  KINO.  Mr.  President,  may  I  uk  the  Senator  front 
North  Dakota  whether  this  bill  is  approved  by  the  Indian 
Bureau  and  by  the  8ecr«?tary  of  the  Interior?  I  note  that 
it  may  involve  an  expenditure  of  12.500.000. 

Mr.  FRAZIER.  Mr.  Pi-esident.  the  bill  Is  approved  by  the 
Secretary  of  the  Interior,  but  not  by  the  Budget.  It  merely 
authorizes  the  Court  of  Claims  to  hear  these  claims  of  the 
Chippewa  Indians  of  North  Dakota,  and  make  recommenda- 
tions of  fact  to  the  Congress.  It  is  not  a  regular  Jurisdic- 
tional bill,  but  allows  them  to  go  into  the  Court  of  Claims. 

Mr.  KINO.  Is  it  a  claim  based  upon  the  alleged  Uking 
of  lands  belonging  to  the  Indiana  by  the  Federal  Govern- 
ment, or  for  the  breach  of  some  treaty  negotiated  between 
the  Oovemment  and  the  Indians? 

Mr.  FRAZIXR.  Both.  It  relates  to  land  that  belongs  to 
the  Indians  that  was  taken  by  the  Oovernment.  and  a  treaty 
which  has  not  been  carried  out. 

Mr.  McKKLLAR.  Mr.  Praident.  is  this  somewhat  similar 
to  the  claim  which  has  been  before  the  Committee  on 
Appropriations  In  the  last  few  days? 

Mr.  FRAZIER.  This  matter  has  nerer  been  before  the 
Committee  on  Appropriations.  It  has  been  before  the  Com- 
mittee on  Indian  Affairs.  A  dmllar  bill,  a  regular  juris- 
dletloiuil  bill,  was  passed  at  the  last  session,  but  was  vetoed 
by  the  Presidsnt. 

Mr.  McKZLLAR.  A  great  many  jurisdictional  bills  were 
passfd  recently  authorizing  that  certain  Indian  claims  be 
beard  before  the  Court  of  Claims.  Does  this  add  to  the 
ntimber.  and  if  so.  in  what  amount? 

Mr.  FRAZIER.  The  Secretary  of  the  Interior  states  in 
his  report  that  It  will  likely  amount  to  about  two  and  a  half 
million  dollars. 

Mr.  McKELLAR.  The  Indians  have  about  $3,000,000,000 
of  claims  before  the  court  now,  have  they  not? 

Mr.  FRAZIER.    I  do  not  know  the  exact  amount. 

Mr.  KINO.  I  think  there  are  clainvs  under  jurisdictional 
bills  which  have  been  passed  amounting  to  something  like 
$9,000,000,000. 

Mr.  FRAZIER.  I  know  there  are  pending  cases  involving 
quite  a  large  amount,  but  I  do  not  know  how  much.  How- 
•rer.  there  is  nothing  pending  for  these  particular  Indians. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

T^e  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  referring  the 
claims  of  the  Turtle  Mountain  Band  or  Bands  of  Chippewa 
Indians  of  North  Dakota  to  the  Court  of  Claims  for  finding 
of  fact  and  recommendations  to  the  Congress." 

CLAIMS    or    KIOWA.    COMAMCRS.    AMD    ATACHX    nVDIAJfS 

The  Senate  proceeded  to  consider  the  bill  (8.  2463)  con- 
ferring jurisdiction  upon  the  Court  of  Claims  to  hear,  exam- 
ine, adjudicate,  and  enter  judgment  in  any  claim  which 
Kiowa.  Comanche,  and  Apache  Tribes  of  Indians  may  have 
against  the  United  States,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Indian  Affairs  with 
amendments,  on  page  2.  line  18.  after  the  word  "  approved  ". 
to  strike  out  the  words  "  by  the  Commissioner  of  Indian 
Affairs  and  the  Secretary  of  the  Interior;  and  said  ccmtract 
shall  be  executed  in  their  behalf  by  a  committee  chosen  by 
tbem  under  the  direction  and  approval  of  the  Commissioner 
of  Indian  Affairs  and  the  Secretary  of  the  Interior  "  and  to 
insert  in  lieu  the  words  "  and  in  accordaiM:e  with  existing 
law  ";  on  page  3.  line  10,  after  the  word  "  suit ".  to  Uisert 


the  words  "  and  the  United  States  shall  be  allowed  credit 
for  any  payment  which  may  have  been  made  or  monejrs 
expended  for  the  benefit  of  the  Kiowa,  Comanche,  and 
Apache  Indians  of  Oklahoma  under  specific  appropriatioris 
for  the  benefit  of  the  Indians  under  the  Kiowa,  Comanche, 
and  Apache  jurisdiction  of  Oklahoma  ";  on  page  4.  line  5, 
after  the  word  "  to  ".  to  strike  out  "  10  "  and  to  insert  in 
lieu  thereof  "  7  4  ":  on  page  4.  line  12.  at  the  beginning  of 
the  line,  to  strike  out  "  Sec.  7  "  and  to  add  a  new  section  at 
the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc  .  That  jurisdiction  be,  and  Is  hereby,  conferred 
upon  the  Court  of  Claims  of  the  United  States,  notwithstanding 
the  lapse  of  time  or  statutes  of  limitations,  to  hear,  examine, 
deternune.  adjudicate,  and  render  Judgment  In  the  matter  of  any 
and  all  claims  of  the  Kiowa.  Comanche,  and  Apache  Tribes  of 
Indians,  for  the  purpose  of  compensating  said  tribes  for  the  taking 
of  lands  ceded  to  them  by  treaty  or  treaties  with  the  United 
States  but  taken  from  them  by  act  of  Congress  without  compli- 
ance with  the  terms  of  the  treaty  or  treaties  under  which  such 
lands  were  ceded  to  such  tribes  or  taken  without  proper  com- 
pensation for  the  value  of  the  lands  so  taken,  or  arising  under  or 
growing  out  of  any  act  of  Congress  In  relation  to  Indian  affairs, 
which  claims  have  not  heretofore  been  determined  or  adjudicated 
on  their  merits  by  the  Court  of  Claims  or  the  Supreme  Court  of 
the  United  SUtes. 

Sac.  a.  Any  and  all  claims  against  the  United  States  within  the 
purview  of  this  act  shall  be  forever  barred  unless  suit  be  Insti- 
tuted or  petition  Hied  as  herein  provided  In  the  Court  of  Clalnu 
within  5  years  from  the  date  of  approval  of  this  act.  and  such 
suit  shall  make  the  Kiowa.  Comanche,  and  Apache  Indian  Tribes 
parties  plalntlil  and  the  United  SUtes  party  defendant.  The  peti- 
tion shall  be  verified  by  the  attorney  or  attorneys  employed  to 
prosecute  stich  claim  or  claims  under  contract  with  th«  said  trlbss 
approved  and  In  accordance  with  existing  law.  Offlclal  letters. 
papers,  documents,  and  records,  or  certliisd  copies  tbersof,  may  be 
used  in  evidence,  and  the  departments  of  the  Oovemment  shall 
give  access  to  the  attorney  or  attorneys  of  said  Indian  tribes  to 
such  treatlss.  papers,  correspondence,  or  records  as  may  be  needed 
by  the  attorney  or  attorneys  of  said  Indian  tribes. 

Sac.  3  In  said  suit  ths  court  shall  also  bear,  examine,  consldsr, 
and  adjudicate  any  claims  which  the  United  States  may  have 
against  said  Indian  tribes,  but  any  payment  which  may  havs 
been  made  by  the  United  States  upon  any  claim  against  the 
United  States  shall  not  operau  as  an  estoppel,  but  may  be  pleaded 
as  sn  offset  In  such  suit,  snd  the  United  States  shall  be  allowed 
credit  for  any  payment  which  may  have  been  made  or  moneys 
expended  for  the  benefit  of  the  Kiowa,  Comanche,  and  Apache  In- 
dians of  Oklahoma  under  specific  appropriations  for  the  benefit 
of  the  Indians  under  the  Kiowa,  Comanche,  and  Apache  jurisdic- 
tion  of  Oklshoma 

Sac.  4.  That,  from  ths  decUlon  of  the  Court  at  Claims  In  any 
suit  proeecuted  under  the  authority  of  this  act,  an  appeal  may  be 
taken  by  either  party,  as  In  other  cases,  to  the  Supreme  Court  of 
the  United  States. 

Sac.  5.  That  upon  the  final  determination  of  any  suit  Insti- 
tuted under  this  act.  the  Court  of  Claims  shall  decree  such 
amount  or  amounts  as  It  may  find  reasonable  to  be  paid  the 
attorney  or  attorneys  so  employed  by  said  Indian  tribes  for  the 
services  and  exi>enses  of  said  attorneys  rendered  or  Incurred  prior 
or  subsequent  to  the  date  of  the  approval  of  this  act:  Provided. 
That  m  no  case  shall  the  aggregate  amounts  decreed  by  said  Court 
of  Claims  for  fees  be  In  excess  of  the  amount  or  anuiunts  stipu- 
lated In  the  contract  of  employment,  or  In  excess  of  a  sum  equal 
to  7',  percent  of  the  amount  of  recovery  against  the  United  States. 

Sec.  8.  The  Court  of  Claims  shall  have  full  authority  by  proper 
orders  and  process  to  bring  In  and  make  parties  to  such  suit  any 
or  all  persons  deemed  by  It  necessary  or  proper  to  the  final  deter- 
mination of  the  matters  In  controversy. 

A  copy  of  the  petition  shall.  In  such  case,  be  served  upon  the 
Attorney  General  of  the  United  States,  and  he,  or  some  attorney 
from  the  Department  of  Justice  to  be  designated  by  him.  Is 
hereby  directed  to  appear  and  defend  the  Interests  of  the  United 
States   In  such   case. 

Sac.  7.  The  net  amount  of  any  Judgment  recovered  shall  be 
placed  In  the  Treasury  of  the  United  SUtes  to  the  credit  of  the 
said  Indians,  and  shall  draw  interest  at  the  rate  of  4  percent  per 
annum  and  shall  be  thereafter  subject  to  appropriation  by  Con- 
gress for  the  benefit  of  said  Indians,  Including  the  purchase  of 
lands  and  building  of  homes,  and  be  prorated  among  enrolled 
members  of  the  Kiowa.  Comanche,  and  Apache  Indians  for  their 
Individual  uses,  subject  to  the  discretion  of  the  Secretary  of  the 
Interior,  and  no  part  of  said  judgment  shall  be  paid  out  In  per 
caplU   payments   to   said    Indians. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  t)e  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

NATIONAL   PLANNING  BOAKO 

The  Senate  proceeded  to  consider  the  bill  (S.  2825)  to 
provide  for  the  establishment  of  a  National  Planning  Board 
and  the  organization  aiKl  functions  thereof,  which  was  read. 
as  follows: 


Band   or    Bands   of   Indians  shall  wlthlnS 
of  the  approval  of  this  act  fde  a  petMes  • 
court  setting  forth  said  claims.    The  claim  or 
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Be  it  enacted,  etc..  That  there  la  hereby 
Planning  Board   (hereinafter  refored  to  as  tbs 
composed  of  five  members  to  be  appointed  by  the ' 
member  shall  receive  a  salary  at  the  rate  at  $19  ' 

Sac.  a.  The  Board  ahall  determine  the  rules  of 
Ings  and  a  majority  of  lU  members  shall  oonstlt 
the  transaction  of  business. 

Sec.  3.  The  Board  Is  authorlaed.  without 
.slons  of  other  laws  applicable  to  the  employminl  \ 
tion  of  officers  and  employees  of  the  Untted 
such  period  or  periods  of  full  or  part-time 
such  officers,  consulUnts,  attorneys,  vxpextt, 
ants,  and  to  fix  the  compensation  of  each  OB 
diem,  or  other  basis  as  may  be  neeeaeary  m 
tlons  of  the  Board  under  this  act,  and  the 
the  clvll-servlce  laws,  appoint  such  other 
sary  In  the  execution  of  Its  functions  and  flbc 
cordance  with   the  Clasalficatlcm  Act  of   193S,  9t^i 
Board   may  mako  such  expendlturea   (Ukeludlag 
personal  services  and  travel  and  for  oAoe  rent 
the  seat  of  government  and  elsewhere,  and  for 
of  reference,  and  periodicals)   as  may  be 
Istration  of  this  act.  and  as  tomj  be  provided  tor 
from  time  to  time.     There  Is  hereby  authorted  ta<^ 
annually  such  sums  as  may  be  neeeaeary  for  ttaa< 
Board. 

Sec.   4.  The   Board   Is   authorised    (•)    to  Ini 
study,  analyse,  assemble,  and  coocdlnaae,  and 
and  revise  basic  Information  and  malertala 
or  planning  poUcles  for  the  conservation  end 
natural,  human,  and  other  reaonroee  of  the 
basu  thereof  to  inltutc  and  propoae  In  aa 
plans  and  planning  poUcles;   (b)  to  eOBHd 
participate  In  the  work  of  any  ertttng  or 
Federal  Oovemment  and  of  any  Otata  or  ioesl 
M  with  any  public  or  private  plemrtM 
institutions:   (c)  to  prepare  and  ■obmn 
ommendatlons  upon  matter*  within  Ms  , 
wbenerer  the  President  may  requaet  a  study, 
mendstion  from  the  Board  upon  aay  eaeh 
up  a  special  advisory  councU  and  to  eonstltute 
as  the  Board  may  deem  nseeawry  or  opproprlato 
carrying  out  of  lU  work. 

Sec.  S.  The  Board  shaU  prepare  and  pwssBt 
President  a  report  setting  forth  aad  MimaMrMr 
th»  preceding  year,  and  shall  lactuda  tbrnnUM 
data,  snd  recommendation  for  further  leglalstloo 
deem  advuable  with  regard  to  BWttMV  wfthin  !«• 
this  act. 

Sic  0.  The  National  Resourees  OoounlttM 
Order   No    7005.   dated   June  7,   IMS   (1 
the  "  old  board  ") .  shall  cesae  to  «bM  at 
dent   shall   determine:    and   thereafter  all 
erty.  and  funds  of  the  old  board  shall 
and  such  employees  of  the  old  board  as  shall  be  < 
Bosrd  snd  shall  pass  noncompetitive  tacts  of 
by   the   Civil   Service  CommlaeUm  abaU  aequlli»| 
service  status  and  shall  become  empio] 
grades    and    salaries   specified    in   their 
Prorided.  Thst  this  section  shall  not  be 
obligation  Incurred  by  the  old  board. 

Ssc.  7.  This  act  may  be  cited  as  tba  "Ha 
Act  of  1935.- 

Mr.  McNARY.    Mr.  President.  I  dioald 
have  an  explanation  of  the  bill;  but  I  baye 
that  I  am  requested  to  object,  by  a  Scmtor 
to  be  absent.    I  have  no  objectton  to  an 
made,  however. 

Mr.  COPELAND.    Mr.  President,  perliapaj 
make  an  explanation  of  the  bill.    It 
to  two  messages  of  the  President.   It  will  !)•'' 
his  message  last  December,  and  in  a  ipedal 
24th  of  January,  the  President  reoommc 
ance  of  the  National  Planning  Board,  or 
sources   Board,   which   he   had   set  np 
powers. 

We  had  a  hearing  on  the  bill.    Tbe 
terior  was  present,  together  with  O(daod 
gentlemen  who  had  served  on  the  tM  board. 
urged   by   the  Committee  on  Oommerce 
should  be  continued. 

I  wish  to  say,  for  myself,  that  I  have 
this  advance  plaiming.    I  presented  a  bQl 
for  planning,  which  if  it  had  been  carrted 
have  been  very  helpful  during  the  erne 
bill  which  is  much  more  comprehensive 
mind.    Indeed,  we  can  go  back  into  our  own 
that  HamUton.  Jefferson.  Gallatin.  Clay, 
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mended this  very  system  of  advance  planning  with  respect  to 
our  natural  resources. 

Mr.  McKELLAR.    To  all  natural  resources? 

Mr.  COPELAND.    All  natural  resources. 

Mr.  McKELLAR.  I  have  very  great  sympathy  with  the 
idea  of  planning  as  to  some  of  them,  especially  our  forests. 
I  think  they  ought  to  be  taken  care  of.  Does  it  include 
the  forests? 

Mr.  COPELAND.  It  includes  the  forests  and  mineral 
resources.  Furthermore,  It  is  contemplated  that  there  shall 
be  a  division  with  the  States,  so  that  the  States  shall  profit 
by  it  as  they  have  in  the  past  under  the  emergency  opera- 
tions. 

The  bin  is  very  enthusiastically  supported  by  the  adminis- 
tration, as  evidenced  not  alone  l^  the  messages  of  the  Presi- 
dent but  by  the  personal  appearance  of  the  Secretary  of  the 
Interior  before  the  committee. 

Mr.  McKELLAR.  I  may  say  that  I  was  very  much  aston- 
ished not  long  ago  to  find  that  governmental  agenda  deal- 
ing with  our  forests  niunber  8  or  10,  with  several  sub- 
bureaus  and  divisions  In  many  departments.  I  recall  that  In 
as  many  as  three  instances,  each  one  was  pulling  its  own 
way.  I  think  a  little  planning  so  far  as  our  Forestry  Senrloe 
is  concerned  would  be  highly  in  order,  but  how  it  would 
apply  to  other  natural  resources  I  am  not  in«pared  to  aay. 
I  am  glad  to  have  the  Senat<n''s  explanation. 

Mr.  KINO.  Mr.  President,  let  me  aay  to  the  Senator  from 
Tennessee  that  there  would  be  no  trouble  If  the  BKecutive, 
exercising  the  power  we  have  given  him  In  one  of  the  MUs 
we  have  passed,  would  consolidate  the  various  actlvltlet  in 
one  bureau. 

Mr.  COPELAND.  There  can  be  no  question,  however, 
that  it  Is  advantageous  to  the  country  to  have  plannlnff 
proceed. 

I  was  Impressed  In  the  Committee  on  Appropriations  re- 
cently by  a  statement  made  by  a  Repreaentatlw  from 
Nevada.  Oovemor  ScixraxAX,  about  the  Importance  of  ad- 
vanced planning  regarding  mineral  reaourcaa  which  wart 
needed  by  the  Navy  and  in  time  of  emergency  might  bt 
greatly  needed.  Certainly  any  planning  which  has  to  do 
with  the  future  and  the  prasenration  of  our  natural  re- 
sources in  connection  with  our  future  muat  be  very  wise 
plaiming  indeed. 

Mr.  McKELLAR.  I  am  inclined  to  think  the  Senator  Is 
correct,  especially  so  far  as  forestry  Is  concerned,  in  view 
of  the  fact  that  our  forests  are  being  so  rapidly  depleted. 
In  order  to  carry  out  my  views  I  recently  introduced  a  bin. 
which  I  should  be  glad  to  have  the  Senator  read,  to  con- 
solidate all  the  forestry  activiUes  into  one  organization. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BORAH.  Does  the  Senator  from  New  York  [Mr. 
COPELAND]  think  we  ought  to  pass  this  bill  imder  the  5-min- 
ute  rule? 

Mr.  COPELAND.    Yes;  I  think  so. 

Mr.  BORAH.  Then  I  shall  have  to  look  into  the  matter. 
The  bin  iM-ovides: 

There  Is  hereby  established  a  National  Planning  Board  •  •  • 
to  be  composed  of  five  members  to  be  ammlnted  by  the  Presi- 
dent. 

Is  that  "  by  and  with  the  advice  and  consent  of  the 
Senate  "? 

Mr.  COPELAND.    Yea. 

Mr.  BORAH.  Where  does  that  appear  in  the  biU?  The 
language  is: 

Each  member  shall  receive  a  salary  at  the  rate  of  $13,000  a  year. 

I  move  to  strike  out  "  $12,000  "  and  to  insert  in  Ueu  thereof 
"  $10,000." 

Mr.  McNARY.  Mr.  President,  I  suggested  earUer,  when 
the  matter  was  brought  up.  that  at  the  request  of  an  absent 
Senator  I  should  object  to  the  present  consideration  of  the 
biU;  and  I  do  not  think  I  desire  to  yield  for  the  purpose  of 
an  amendment  being  attached  to  the  bill.  In  view  of  the 
objection,  I  ask  that  the  biU  go  over. 

Mr.  KING.    Mr.  President,  I  ask  for  the  regular  order. 
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The  PRESIDING  OFFICER.  The  regular  order  Is  called 
for.     The  clerk  will  state  the  next  bill  on  the  Calendar. 

BILL    PASSXO    OVKK 

The  bill  (H.  R.  3109>  for  the  relief  of  Herman  W.  Bcnsel 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  I  should  like  to  have  an  explanation  of 
that  bill.  If  the  Senator  in  charge  of  the  bill  is  not  present, 
I  ask  that  the  bill  t>e  passed  over. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 

ICBSSAGI   ntOM   THZ   HOX7SI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  7617)  to  provide  for  the  sound,  effective,  and  un- 
interrupted operation  of  the  banlung  system,  and  for  other 
purposes,  agreed  to  the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Stbacall.  Mr.  Golosborough,  and  Mr.  Hollistxr  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 
ference. 

The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
8492)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes,  asked  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
JoMBs,  Mr.  Fttlmkk.  Mr.  Doxrr,  Mr.  Hopb.  and  Mr.  Knvzxx 
were  appointed  managers  on  the  part  of  the  House  at  the 
conference. 

The  message  further  announced  that  the  House  had  dis- 
MTced  to  the  amendments  of  the  Senate  to  the  bill  <  H.  R. 
8564  >  maJcine  appropriations  to  supply  deficiencies  m 
certain  appropriations  for  the  fiscal  year  ending  June 
SO.  1933.  and  for  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1935. 
and  June  30.  1936.  and  for  other  purposes,  asked  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  BrcHAifAw.  Mr.  Taylor  of 
Colorado,  Mr.  Oliver.  Mr.  Sandlin.  Mr.  Tabkr.  and  Mr. 
Bacon  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

CraOLLKD  BILLS  SICIfKD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

8. 3059.  An  act  to  authorize  the  acquisition  of  land  on 
licNeU  Island:  and 

H.  R.  7980.  An  act  to  protect  the  revenue  of  the  United 
States  and  provide  measures  for  the  more  effective  enforce- 
ment of  the  laws  respecting  the  revenue,  to  prevent  smug- 
gling, to  authorize  customs-enforcement  areas,  and  for  other 
purposes. 

BXVKlfTKUrrH    NAnOMAL    COKVINTIOH    OP    AMKIICAN    LICIOW 

The  Senate  proceeded  to  consider  the  bill  ^H.  R.  6768) 
to  authorize  the  Secretary  of  War  to  lend  War  Department 
equipment  for  use  at  the  Seventeenth  National  Convention 
of  the  American  Legion  at  St.  Louis.  Mo.,  during  the  month 
of  September  1935.  which  was  ordered  to  a  third  reading. 
read  the  third  time,  and  passed. 

aiOHT-Or-WAT     UPOK    JKITUSON     BARRACKS     mLITAIT 
RCSKBVATION.  MO. 

The  bill  «H.  R,  7902)  to  provide  a  right-of-way  was  con- 
ddered.  ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

VKTsaAJfs  OP  poancif  wabs  ibss  KucAMPmirr  corporation 
The  bill  <H.  R.  8400  >  providing  for  the  loan  by  the  War 
Oepartment  of  certain  material  and  equipment  to  the  Vet- 
erans of  Aireign  Wars  1935  Encampment  Corporation,  and 
for  other  purposes,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

BOBXBT  L.  MONK 

The  biU  (S.  1683)  for  the  relief  of  Robert  L.  Monk  was 
announced  as  next  in  order. 


Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill? 

Mr.  BLACK.  Mr.  President,  this  is  a  bill  to  give  a  mili- 
tary status  to  Robert  L.  Monk.  Mr.  Monk,  according  to  his 
statement,  served  during  the  Spanish -American  War.  The 
commander  of  his  company  has  testified  imder  oath  that  he 
served  during  that  time. 

Mr.  McKELLAR.  The  War  Department  has  no  record  of 
his  service. 

Mr.  BLACK.  The  War  Department  has  no  record  of  him, 
but  has  a  record  of  a  man  named  Robert  L.  Marks — 
M-a-r-k-s.  The  records  at  that  time  seemed  to  have  been 
kept  in  handwriting.  The  commanding  officer  of  the  com- 
pany has  testified  that  there  was  no  Rot)ert  L.  Marks  in  the 
service  at  any  time,  and  the  evidence  of  Robert  L.  Monk  is 
supported  not  only  by  himself  and  his  commanding  officer, 
but  by  a  number  of  others,  including  Rajrmond  Boyd,  of  Bir- 
mingham. Ala.,  who  served  with  him,  and  who  is  known  by 
the  Senator  from  Tennessee.    That  Is  this  case. 

Mr  McKELLAR  I  have  no  objection  to  the  present  con- 
sideration of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  he  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  Th»t  In  the  »dmlnlatr»tlon  of  the  pension 
laws  or  any  laws  conferring  rights,  prlvllegea.  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army  Robert 
L.  Monk,  of  Oadaen.  Ala  .  shall  be  held  and  considered  to  have 
served  honorably  in  the  Plrst  Regiment  Alabama  Volunteer  In- 
fantry from  May  8.  1898.  to  October  31.  1898.  and  to  have  t>een 
honorably  discharged  from  such  service:  Provided,  That  no  com- 
pensation, retirement  pay.  back  pay.  or  other  benefit  shall  be  held 
to  have  accrued  prior  to  the  passage  of  this  act. 

ELZA  BENNITT 

The  bill  iH.  R.  4274  >  correcting  date  of  enlistment  of 
Elza  Bennett  In  the  United  States  Navy  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

CCORCE    BRACKETT    CARGILL,    OECBASCS 

The  bill  <H.  R.  4623)  for  the  relief  of  George  Brackett 
Carglll.  deceased,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

STATE    or    MAINE 

The  biU  <S.  1194)  for  the  relief  of  the  State  of  Maine 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  the  State  of  Maine  is  hereby  relieved 
from  accountability  for  certain  property  belonging  to  the  United 
States,  of  the  value  of  $175.  which  was  loaned  by  the  United 
States  Property  and  Disbursing  Officer  of  the  State  of  Maine,  at 
the  request  of  the  municipal  officers  of  the  city  of  Ellsworth. 
Maine,  for  emergency  relief  work  at  the  fire  which  deaUoyed  a 
part  of  the  city  of  ELsworth.  Maine,  on  May  8.  1933.  such  prop- 
erty having  been  unavoidably  lost  or  destroyed  In  the  course  of 
such  work,  and  listed  as  property  shortages  In  the  rejxjrt  of  survey 
dated   June  26.   1933. 

BILL   PASSED   OVER 

The  bill  <S.  2330)  authorizing  the  Virgin  Islands  Co.  to 
settle  valid  claims  of  its  creditors,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  McNARY.  Mr.  President,  there  ought  to  be  some  ex- 
planation of  that  bill. 

The  PRESIDING  OFFICER.  Is  the  Senator  in  charge 
of  the  bill  prepared  to  make  an  explanation  of  It?  LA 
pause.] 

Mr.  KING.     Let  the  bill  be  passed  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

PARH  MORTGAGE  RELIKP 

The  bill  <S.  3002)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto  was  announced  as  next 
in  order. 

Mr.  HALE.     I  ask  that  the  blU  be  passed  over. 
Mr.  McCARRAN      Mr.  President,  will  the  Senator  with- 
hold his  objection  for  a  moment? 


bill  which  is  much  more  compreDenave 
mind.    Indeed,  we  can  go  back  into  our  own 
that  HamUton.  Jefferson,  Gallatin.  Clay, 


^a  naa  m 
and  find 
recom- 


objection,  I  ask  that  the  bill  go  over. 
Mr.  KENO.    Mr.  President,  I  ask  for  the  regular  order. 
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llie  PRESIDING  OFFICER.    Does  the 
objection  withhold  his  objection? 

Mr.  HALE.    I  withhold  the  objection 

Mr.  McCARRAN.    There  is  nothing  which ' 
this  stage  of  the  congressional  p^"^****^^*^!* 
important  to  the  great  farming  community 
than  the  bill  now  under  diactmion    8m«t» 
endar  No.  1031. 

Mr.  McKELLAR.    Mr.  President,  will  tli*: 
for  a  question? 

Mr.  McCARRAN.    I  yield. 

Mr.  McKELLAR.    Was  the  bill  r^orted 
the  Committee  on  the.  Judiciary? 

Mr.  McCARRAN.     Yes. 

Mr.  McKELLAR.    Did  the  Jadldazy 
itself  concerning  the  constitutionaUtj  (rf  ti 
mer  bill  of  a  similar  character  was 
stltutional  by  the  Supreme  Court. 

Mr.  McCARRAN.    A  part  of  the  biU. 

Mr.  McKELLAR.    A  part  of  the  bill? 

Mr.  McCARRAN.    Yes,  Mr.  President;  the  < 
fled  Itself  on  that  jxiint. 

Mr.  McKELLAR.    Does  the  Senator 
bill  to  be  constitutional? 

Mr.  McCARRAN.    Mr.  President.  I  was 
subcommittee  which  had  the  Mil  under 
held  hearings  on  it,  and  the  subeommittee 
ably  to  the  full  committee.    Then  it  was 
full  committee,  and  the  full  eommittee 
ably  to  the  Senate.    I  can  only  affirm  our 
stitutionality. 

That  is  all  I  can  say.    We  sou^t,  and 
bill  sought,  to  relieve  the  bill  of  those 
been  declared  to  be  unconstitutional  by  ths 
Then  the  committee  sought  to  clarify  the 
it  more  uniform,  in  order  that  the 
throughout  the  country  might  look  and  act' 
uniformity  of  decision. 

I  should  not  take  the  time  of  the  Senat 
ful  to  the  Senator  from  Maine  (Mr.  Haul-i 
tunity  to  say  a  few  words  c<Mic«mtng  tht 
my  desire  to  say  that  the  report  we  have 
the  full  view  of  the  committee.    In  other 
can  be  enacted  which  will  be  constltuttniial . 
along  these  particular  lines. 

Let  me  say  to  the  Senator  from  Hatns 
Supreme  Court  declared  the  former  act 
tutional,  and  therefore  set  It  all  aside. 
foreclosures  throughout  the  length  and 
try  the   like   of  which  I  do  not  think 
before;   and  today  the  farming  commi 
looking  for  some  enactment  such  as  this 
the  situation.    The  committee  has  studied 
fully,  and  has  inserted  m  the  btfl  a 
seeking  to  have  It  conform  to  what  we 
tutional  requirements. 

Mr.  McKELLAR.    I  will  say  to  the 
very  much  in  favor  of  the  purposes  of  th»^ 
question  which  arose  in  my  Blind  was  ss 
tionality  of  the  measure.    I  hope  we  sfaaD 
bill  which  is  unconstitutional,  because  I 
in  the  courts. 

Mr.  McCARRAN.    I  am  Just  as  mudi  AS 
courts,  and  I  am  a  great  believer  in  ths 
cannot  vouch  for  the  constitutionality  of 
say  that  I  believe  we  have  obviated  the  U 
verge  upon  unconstitutionality. 

I  hope  the  Senate  may  see  lit  to 

The  PRESIDING  OFFlCUL    Is  there 
present  consideration  of  the  WIl? 
Mr.  HALE.    I  ask  that  the  bin  be 
Mr.   ASHURST.    Mr.  Presklent^  will 
Maine  withhold  his  objection? 

The  PRESIDING  OFFICER.    Does  ths 
his  objection? 
Mr.  HALE.     Yes. 


made 


up  at 
is  more 
Nation 
I,  Cal- 

>r  yieU: 


from 


satisfy 
The  for- 
uncon- 


satis- 
amended 

of  the 
We 
tt  favor- 
by  the 
tt  favor- 
Its  con- 

of  the 
had 
Court, 
to  make 
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it  with  a 

grate- 
oppor- 
}t  for 
expresses 
any  bill 
be  a  bill 

Rafter  the 

tm  flood  of 
l^Stm  coun- 
occurred 
lerica  is 
relieve 
care- 
snts 
consti- 

I  am 
J*axb  only 
oonstitu- 
another 
believer 

in  the 
law.    I 
except  to 
might 


to  the 

from 
withhold 


Mr.  ASHURST.    After  the  clear  statement  of  the  learned 

Senator  from  Nevada  LMr.  McCakbam  ] — who.  as  he  said,  was 
the  chairman  of  the  subcommittee  of  the  Senate  Committee 
on  the  Judiciary  which  considered  this  bill — it  is  needless 
for  me  to  make  a  statement,  but  I  emphasize  the  fact  that 
the  Judiciary  Committee  examined  many  authorities,  and 
the  committee  carefully  considered  this  bill. 

I  am  bound  to  confess  that  I  misguessed  the  original 
Frazier-Lemke  bill.  I  believed  that  imder  the  Constitution. 
which  gives  Congress  the  power — 

To  establlBh  •  •  •  uzUform  laws  on  the  subject  of  bank- 
ruptcle 


The  Court  would  hold  that  law  to  be  constitutional:  but 
the  Court  took  the  view  that  the  old  Frazier-Lemke  law 
violated  the  fifth  amendment,  which  provides  that — 

No  person  shall  *  *  •  be  deprived  of  lUe,  liberty,  or  prop- 
erty without  due  process  of  law. 

This  bill  is  an  earnest  and.  I  believe,  an  able  effort  to 
meet  the  objection  announced  by  the  Court  when  it  de- 
clared the  old  Frazier-Lemke  law  to  be  unconstitutional. 
In  other  words,  without  any  attempt  to  defy  the  Court  or  to 
circumvent  the  Constitution.  I  believe  the  learned  members 
of  the  Judiciary  Committee  have  done  a  good  work  on  this 
bill.  If  it  be  within  the  power  of  Congress  to  pass  a  law 
upon  the  subject,  I  believe  this  bill  will  meet  the  objections 
of  the  Supreme  Court. 

I  recognize  the  right  of  any  Senator  to  object,  but  I  wish 
to  say  that  if  Congress  can  constitutionally  pass  such  a 
law  at  all  it  would  be  similar  to  this  one;  and  I  hope  the 
able  Senator  from  Maine  may  see  fit  to  withdraw  his  objec- 
tion.   I  fully  respect  his  right  to  object  if  he  sees  fit. 

Mr.  HALE.  I  have  no  objection  to  the  bill.  I  do  not 
know  anjrthing  about  it.  It  merely  seems  to  me  that  a  bill 
of  this  importance  ought  to  be  studied  and  ought  to  be 
debated  on  the  floor;  and  I  therefore  did  not  think  action 
ought  to  be  taken  on  it  at  this  time. 

Mr.  KING.    Mr.  President,  I  ask  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
UMr.  King]  asks  for  the  regiilar  order.  Is  there  objection 
to  the  present  consideration  of  the  bill? 

Mr.  HALE.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

LAnS  IS  CXDAB  CITY,  UTAH 

The  Senate  proceeded  to  consider  the  bill  (8.  3S2)  to 
provide  for  the  purchase  of  a  certain  lot  of  land  in  Cedar 
City,  Utah,  which  had  been  reported  from  the  Committee 
on  PubUc  Buildings  and  Grounds,  with  amendments,  on 
page  1,  line  3,  after  the  word  "  is  ",  to  strike  out  "  authm:- 
ized  and  directed  to  purchase  "  and  Insert  "  authorized,  in 
his  discretion,  to  acquire  by  purchase,  condemnation,  or 
otherwise,  for  such  sums  as  he  may  deem  reasonable  ";  and 
on  page  2,  line  4,  after  the  word  "thence",  to  strike  out 
"east  197 V^  feet,  thence  south  29  feet,  thence  west  197 V4 
feet  to  the  place  of  beginning  "  and  insert  "  north  29  feet. 
thence  west  197  feet  to  a  point  on  the  east  side  of  Main 
Street,  thence  south  29  feet  to  the  point  or  place  of  be- 
ginning ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treamry  U  au- 
thorized, in  his  discretion,  to  acquire  by  purchase,  condemnatloa. 
or  otherwise,  tar  such  sum  as  he  may  deem  reasonable,  as  an 
addition  to  the  grounds  of  the  poet  office  at  Cedar  City,  Utah,  the 
following-described  lands,  containing  5,7a7Jl  sqxiare  feet,  mart  or 
less,  adjoining  the  present  grounds  of  such  post  office:  Beginning 
at  a  point  3  feet  north  of  the  southwest  comer  of  lot  8.  block  37, 
plat  B,  Cedar  City  town  survey  as  platted  in  the  (rindal  map  of 
said  surrey  filed  in  the  office  of  the  county  reewder  of  Iron 
Coimty,  east  197  ^  feet,  thence  north  28  feet,  thence  west  197  feci 
to  a  point  on  the  east  side  of  Mam  Street,  thence  south  29  feet 
to  the  point  or  place  of  beginning. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

OOltBIBKRATIOM  OF   CALEHDAS   XTWDBI   KtrLS   VZn 

Mr.  BORAH.  Mr.  President,  I  wish  to  take  this  opportu- 
nity to  suggest  that  at  some  time  In  the  near  future  wehave 
a  day  on  the  calendar  under  rule  vm,  so  that  such 


■OanT  L.  MOIVK 

The  bin  (S.  16S3)   for  the  relief  of  Robert  L.  Monk  was 
umounced  as  next  In  order. 


Mr.  HALE.     I  ask  that  the  blU  be  passed  over. 
Mr.  McCARRAN     Mr.  President,  will  the  Senator  with- 
hold hia  objection  for  a  moment? 


The  PRESIDING  OPFTCKR. 
his  objection? 
Mr.  HALE.     Yes. 


DOM  th0 


withhold 


Mr.  BORAH.  Mr.  President,  I  wiah  to  take  this  opportu- 
nity to  suggest  that  at  some  time  in  the  near  future  ^^ve 
a  day  on  the  calendar  under  rule  vm,  so  that  such 
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urea  as  the  one  that  has  Just  been  passed  over  and  other 
measures  may  have  an  opportuiilty  to  be  heard.  I  hope  that 
an  arrangement  will  be  made  to  the  effect. 

The  PRESIDING  OFFICER.  The  hour  of  2  o'clock  having 
arrived 

Mr.  McNARY  Mr.  President,  an  agreement  was  made  on 
Friday  last,  when  I  objected  to  the  consideration  of  the 
unfinished  business,  to  lay  aside  the  unfinished  business 
temporarily,  so  that  the  call  of  the  calendar  might  be  pro- 
ceeded with. 

The  PRESIDING  OFFICER.  The  Chair  is  advised  thrt 
the  Senate  is  acting  under  that  unanimous -consent  agree- 
ment, and  the  clerk  will  report  the  next  bill  on  the  calendar 

Mr.  LEWIS.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     Thr  Senator  will  state  it. 

Mr.  LEWIS.  Will  the  Senate  no*  continue  with  the  con- 
sideration of  bills  which  may  be  considered  under  the  5 -min- 
ute rule.  or.  the  hour  of  2  o'clock  having  arrived,  does  that 
limit  the  consideration  under  that  order? 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that  t)y 
unanimous  consent  it  was  agreed  that  the  orduiary  rule  for 
discontinuing  the  call  of  the  calendar  at  2  o'clock  was  set 
aside,  and  that  the  call  of  the  calendar  should  continue 

Mr.  LEWIS.  Therefore,  the  bill  discussed  by  the  Senator 
from  Arizona  and  the  Senator  from  Nevada  cannot  now  be 
called  up  under  rule  vm? 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
the  agreement  was  that  unobjected  bills  on  the  calendar 
should  be  called,  and  there  should  not  be  a  call  under  rule 
vm  In  the  ordinary  sense. 

Mr.  KING.     I  ask  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  is  called 
for.  The  clerk  will  state  the  next  bill  In  order  on  the 
calendar. 

LAND   Hf   LTORS.   It.   T. 

The  bill  (S.  295S)  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  quitclaim  deed  of  certain  land  located  in  the 
Tillage  of  Lyons.  N.  Y..  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  it  enmcted.  etc .  That  tbe  Secretary  of  the  Treasury  be.  and  he 
la  hereby,  kuthorlaed  and  empowered  to  ■ell  and  convey  by  the  usual 
quitclaim  deed  to  the  owner  of  record  of  the  land  abutting  the 
northwesterly  tide  of  tbe  poat-ofBce  site  at  Lyons.  N  Y  .  a  parcel 
of  land  formlnc  a  part  of  said  site  on  which  there  encroaches  a 
portion  of  a  building  now  or  formerly  designated  as  the  "  Hotel 
Wayne  ".  tbe  land  covered  by  the  encroachment  being  described  as 
lying  and  being  in  the  village  of  Lyons,  county  of  Wayne.  Stat«  of 
Mew  Tork:  Beginning  at  a  point  in  the  northwesterly  side  of  the 
preeent  poat-oOoe  site,  which  point  is  100  05  feet  northwesterly  and 
140  feet  southwceterly  from  the  mtersectlon  of  the  southwesterly 
•Me  of  Pearl  Street  with  the  northwesterly  side  of  Williams  Street; 
running  thence  in  a  eouthwesterly  direction  along  the  northwesterly 
boundary  of  the  poat-ottee  alte  a  distance  of  approximately  14  feet 
to  a  pomt:  thence  in  a  southeaatwardly  direction  a  distance  of 
approxlxnately  0  feet  to  a  point;  thence  in  a  northeasterly  direc- 
tion parallel  with  the  northwcaterly  boundary  of  the  post-o(Bce  site 
a  distance  of  approximately  14  feet  to  a  pomt.  thence  In  a  north - 
weettTly  direction  a  dlatanoe  of  approximately  0  feet  to  the  point  or 
pUoe  at  beginning. 

LAKD  Of  snotmsstniG.  pa. 

The  bill  <H.  R.  M20)  to  authorize  the  conveyance  of  cer- 
tain OoTemment  land  to  the  borough  of  Stroudsburg.  Moiu-oe 
County.  Pa.,  for  street  purposes  and  as  a  part  of  the  approach 
to  the  Stroudsburg  viaduct  on  State  Highway  Route  No  498. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

B«  it  enmet*^.  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
la  hereby,  empowered  and  authorised  to  convey,  by  the  usual  quit- 
claim deed,  to  the  Borotigh  of  Stroudsburg.  Monroe  County.  Pa., 
for  street  purpcaee  and  as  a  part  of  the  approach  to  the  Strouds- 
burg viaduct  on  State  Hlghwajb  Route  No.  498  and  no  other,  that 
portion  of  the  poat-oAce  site  In  said  borough,  twunded  and  de- 
•erlbed  aa  foUows.  to  wit:  Beginning  at  the  southweat  corner  of  the 
interaaetlon  at  Seventh  and  Ann  Streeta.  in  the  Borough  of  Strouds- 
burg. said  comer  being  oppoalte  station  1244  plus  97  and  IS  feet 
from  the  center  line  of  the  said  Seventh  Street;  thence  along  the 
weat  aide  at  said  Seventh  Street,  south  aO'SS'  east  1M44  feet  to  a 
point;  thence  by  land  of  United  States  Ck>vernment.  of  which  this 
parcel  la  a  part  along  a  curved  line  to  the  right  having  a  radius  of 
IMS  feet,  a  dtatanoe  of  67  64  feet  and  subtended  by  a  chord  north 
VM'  west  57.31  feet  to  a  point  on  tangent,  thence  by  the  same. 
aarth  30*96'  west.  07M  feet  to  a  point  on  the  south  line  of  Ann 


I  Street:    thence  along   the   same,   north   70*24'    east   8.8   feet   to  the 

bejilnnlng.  containing  taenly-one  one-thousands  acre:  Provuled, 
,  Th.it  the  land  conveyed  shall  be  used  for  street  purposes  and  as  a 
part  of  the  approach  to  the  StroudsburK  viaduct  on  State  Highway 
Route  No  498  and  no  other,  to  be  cared  for  and  maintained  as  are 
other  public  streets  in  said  borough,  and  In  the  event  that  the 
premises  shall  cease  to  be  so  u.sed  as  hpreln  stated,  the  right,  title, 
and  Interest  in  the  land  herein  authorized  to  be  conveyed  shall 
revert  to  the  United  States,  and  the  deed  or  Instrument  of  convey- 
ance shall  recite  such  limitation  and  reversionary  right. 

LAND   IN   ANDERSON,   S.   C. 

i  The  bill  iH  R.  6983)  to  provide  for  the  transfer  of  certain 
land  in  the  city  of  Anderson.  S.  C  ,  to  such  city,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 

j  pa.ssed,  as  follows: 

I  Be  If  enacted,  etc .  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  transfer  to  the  city  of  Anderson.  H  C. 
all  the  right,  title,  and  interest  of  the  United  States  In  and  to  a 
certain  portion  of  the  poat-offlce  tlte  in  such  city,  described  as 
foUows     A  strip  of  land.  7  feet  In  width,  fronting  on   north  Main 

I  Street  and  extending  for  a  distance  of  150  feet  from  Federal 
Street  (being  the  entire  length  of  the  post-oOce  site  fronting  on 
north  Main  Street),  upon  the  payment  by  the  city  to  the  United 
States  of  such  amount  as  the  Secretary  of  the  Treasury  In  nls 
discretion  considers  to  be  the  fair  value  of   the   land  conveyed   to 

i  the  city  for  the  street-widening  purposes  Such  strip  of  land  la 
required   by  such  city   for   the  widening  of  north  Main  Street. 

BILL   PASSED   OVEX 

The  bill  <S.  1820 »  to  provide  warrant  offlcers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  officers  of  the  Navy, 
was  announced  as  next  in  order. 

Mr,  McKELLAR  Mr.  President,  may  we  have  an  explana- 
(  tion  of  that  bill?     If  not,  I  ask  that  it  go  over. 

The  PRESIDING  OFFICER.  Objection  is  heard  and  the 
bill  will  be  passed  over. 

FISHING    CHANNE1.S    IN    SILtrOOS    AND    TAKENITCH    XrVEKS,    OREO. 

j      The  bill  <S.  620  >   to  authorize  the  periodic  construction  of 

I  channels  for  fishing  purposes  In  the  Slltcoos  and  Takenitch 

Rivers,  in  the  State  of  Oregon,  was  considered,  ordered  to  be 

engrossed   for   a   third    reading,    read    the    third   time,    and 

passed,  as  follows: 

Be  it  enacted,  etc .  That  the  Bureau  of  Fisheries,  under  the 
direction  of  the  Secretary  of  Commerce.  Is  authorized  and  directed 
to  construct  and  maintain  channels  In  the  Slltcoos  and  Takenitch 
Rivers.  In  the  State  of  Oregon,  at  such  times  and  In  such  manner 
as  may  be  necessary  to  enable  spawning  Ush  to  reach  the  Slltcoos 
and  Talcenitch  Lakes  through  such  rivers  from  the  Pacific  Ocean, 
and  thereby  Improve  such  lakes  for  fishing  purpoaes.  The  Forest 
Service.  Department  of  Agriculture,  and  the  Chief  of  Engineers, 
War  Department,  shall  cooperate  with  the  Bureau  of  Fisheries  In 
the  construction  and  maintenance  of  such  channels. 

Skc  2.  There  Is  hereby  authonsed  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
<  91.000  annually,  or  so  much  thereof  aa  may  be  necesaary,  to  carry 
'  out  the  provisions  of  this  act. 

LOAD  LINES  PCI  AMERICAN  VESSELS 

The  bill  <S.  2002)  to  provide  for  the  esUbllshment  of  load 
lines  for  American  vessels  in  the  coastwise  trade,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  LA  POLLETTE.     I  ask  that  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  objection  for  a  moment? 

Mr.  LA  POLLETTE.  I  shall  have  to  Insist  upon  my  ob- 
jection; but  if  the  Senator  from  New  York  wishes  to  make 
an  explanation.  I  will  withhold  it  temporarily. 

Mr.  COPEILAND.  Oh.  no;  I  have  no  desire  to  waste  my 
oratory 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

I  BILL   PASSED   OVER 

!  The  bill  <S.  3071)  providing  for  the  placing  of  improve- 
ments on  the  areas  between  the  shore  and  bulkhead  lines 
in  rivers  and  hartx>rs.  was  announced  as  next  in  order. 

Mr.  SHIPSTEAD.     I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wUl  be  passed 
over. 

REGULATION    OP    COMMERCE    IN     FIREARMS 

The  bill  <S.  3)  to  regulate  commerce  m  firearms  was  an- 
nounced as  next  m  order. 

Mr.  McNARY.     Mr    President 

1      Several  Senators.     Over. 


The  PRESIDING  OPPICKR.     Obleethm 
Mr.  COPELAND.    I  inquire  who  made  tZw' 
The   PRESIDING   OFFICER.     Objection 
several  Senators.    The  Chair  was  unable  to 
Senators  objected. 

Mr.  McNARY.  Mr.  President.  I  did  not 
rose  to  request  a  formal  and  definite  stat 
purposes  of  the  bill. 

Mr.  COPELAND.    Mr.  President,  I  shall  bi!| 
such  a  statement.    A  very  eztenstve  heaiing" 
indeed,  several  hearings,  were  accorded  thfsj 
inally  reported,  it  Incurred  the  appoeitiaa  of 
other  respectable  citizens  who  are  the  ownoCi ' 
finally  the  bill  was  worked  out  by  a  comi 
the  Rifle  Association,  the  Pl8t<d  AasoclatlQn. 
so-called  "  Crime  Committee  ",  and  our  own 
has  now  been  formulated  which  sedcs  to 
is  possible  to  do  so,  against  the  crook,  br 
for  him  to  gain  possession  of  arms  and 
the  same  time,  not  interfering  with  tbe 

The  bill  provides  that  wherever  the  State; 
license  as  a  prerequisite  to  an  tndlTldual 
order  to  buy  ammunition  the  owner  of  such 
sent  his  credentials,  his  card,  showing  that 
to  carry  the  gim.    That  would  mmtate 
because  the  crook  would  not  have  fuch  a 
fore,   he    could    not   buy   ammunition.    80,, 
through  the  control  of  the  ammunition  that 
It  safe  for  the  community  and  for  the 

I  may  assure  the  Senator  that,  so  far  at 
concerned  which  were  in  bitter  opporitlon 
bill— and  every  Senator  here  last  year,  no 
innumerable  letters  indicating  such  oi 
sitlon  has  entirely  evaporated,  and,  on  the 
developed  into  support  ot  the  bill. 

Mr.  McKELLAR.    Mr.  Preeldent.  to  what 
does  the  bill  apply?    Does  it  apply  to  all 
wanted  to  carry  a  shotgun,  for  instance,  far 
ft  apply  to  him? 
Mr.  COPELAND.    No;  It  appUee  chiefly 
Mr.  McKELLAR.    If  it  applies  to 
be  one  thing,  but  if  it  applies  to  all 
be  objection  to  it. 

Mr.  KING.    Mr.  President,  will  the 
York  yield? 

Mr.  COPELAND.     Yes. 
Mr.  KING.    The  Senator  will  bear  In 
a  constitutional  provision  that  right  of  llM 
and  bear  arms  shall  not  be  Infringed.    I 
this  bill   was  not   in   contravention  of 
provision? 

Mr.  COPELAND.    I  do  not  think  so  at 
will  recall  that  when  we  had  before  tbe 
a  bill  Introduced  by  the  Senator  from 
all  those  constitutional  questions  were 
time. 

I  wish  to  make  clear  to  the  Senate  tf  I 
state  the  fact  word  will  come  back  vwy 
Is  now  supported  by  all  thoee  who  have 
to  such  control  as  it  provides,  and  It  does 
m  the  States  where  there  Is  no  law.    If  « 
choose  to  have  a  licensing  law,  the  WD 
such  State,  but  It  does  apply  to  thoee 
licensing  laws. 

Mr.  McKELLAR.    How  does  the  Senator 
amendment  to  the  Constitution,  which 

A  well-regulated  mllltU.  being  niice— ry  to 

free  State,  the  right  of  the  people  to  keep  aa^-c 
not  be  Infringed. 

I  am  in  sympathy  with  tbe  bill  of  the 
Mr.  COP^XAND.     Will  not  the  Benakv 
gether?    TL-)  part  relating  to  miUtia  ia 
ment  as  to  riie  militia  is.  of  couns.  In  the 
constltutionrd  provision. 

Mr.  McKIXLAR.    Yes;  but,  i^ifle  it  ref« 
the  provision  Is  all-inclusive  and  provides 
the  people  to  keep  and  bear  arms  shaU 
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Mr.  COPELAND.    There  is  not  a  thing  in  tbe  Wll  which 

interferes  with  any  constitutional  right. 

Mr.  McKELLAR.  If  it  does  not  interfere  with  that  right, 
that  presents  a  different  situation. 

Mr.  COPELAND.  I  am  sure,  from  the  long  argument  that 
has  been  had  by  the  constitutional  lawyers  in  connection 
with  the  hearings  on  the  bill,  the  Senator  need  have  no 
anxiety.  Let  me  again  Impress  upon  the  Senate  the  thought 
that  the  bill  does  not  apply  to  those  States  which  have  no 
law  on  the  subject.  It  does  apply  to  a  State  such  as  my  own, 
v^ere  a  meui  must  have  a  license  in  order  to  have  a  firearm, 
and  when  he  buys  ammunition  he  must  present  that  license 
in  order  to  make  sure  that  he  has  a  right  to  buy  it.  TbiM 
bill  Is  aimed  at  the  crook  who  can  now  buy  ammunition 
without  any  restriction  whatever,  without  any  regard  to  the 
rights  and  safety  of  the  people.  When  we  realize  that  since 
the  war  a  million  pistols  have  been  imported  into  this  coun- 
try and  that  500,000  have  been  made  and  sold,  so  that  now, 
almost  without  any  means  of  protection,  a  pistol  may  be 
had  and  used  in  violence  against  the  person  of  the  honest 
citizen,  we  can  understand  the  great  need  for  a  bin  of  this 
character. 

•nie  PRESIDINa  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bUl? 

Mr.  BORAH.  Mr.  President,  I  should  like  to  ask  the 
Senat(M-  from  New  York  a  question  regarding  this  bilL  It  la 
a  long  bill,  anknacing  about  10  pages.  Does  tb  provide,  in 
effect,  that  no  one  may  acquire  arms  shipped  in  interstate 
commerce  unless  he  has  a  license  to  secure  them? 

Mr.  COPELAND.  If  a  gun  is  shipped  into  a  State  where 
a  license  is  required  to  have  possession  of  a  firearm,  it  can 
not  be  lawfully  received  except  by  a  person  who  has  such  a 
license.  It  does  not  apply  at  all  to  other  States  which  do  not 
require  lioenaes. 

Mr.  BCMIAH.  In  other  words,  it  is  simply  in  aid  of  tha 
States  to  enforce  their  law? 

Mr.  COPELAND.    That  is  correct. 

lylr.  BORAH.    And  is  nothing  more  than  that? 

Mr.  COPELAND.    That  is  its  purpose. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (8.  3)  to  regulate  commerce  in  firearms,  which 
had  been  reported  from  the  Committee  on  Commerce,  with 
ameiKlments. 

The  first  amendment  wsus  in  section  I,  on  page  2,  line  5, 
after  the  word  "explosive",  to  strike  out  "or  expanding 
gases  ••;  on  line  13,  after  the  word  "  or  ",  to  strike  out  "  com- 
ponent parts  thereof  "  and  insert  "  cartridge  casea,  primers, 
bullets,  or  propellent  powder":  to  line  20,  after  the  word 
"  manufacturing  ",  to  strike  out  "  special  barrels,  stocks,  or 
trigger  mechanisms  which  are  fitted  to  guns  for  the  purpose 
of  improving  their  accuracy  "  and  insert  **  or  fitting  special 
barrels,  stocks,  trigger  mechanisms,  or  breech  mechanisms 
to  flresirms  ";  and  on  page  3.  line  8,  after  the  word  "  who  ", 
to  strike  out  "Is  fleeing"  and  Insert  "has  fled  from  any 
State,  Territory,  the  District  of  Columbia,  or  possession  of 
the  United  States  ",  so  as  to  make  the  section  read: 

That  as  used  In  thle  act — 

( 1 )  The  term  "  pereon "  Includes  an  IndlvMtul,  partnerrttlp, 
association,  or  corporation.  

(2)  The  term  "Interstate  or  foreign  commerce"  means  oom- 
meroe  between  any  State.  Territory,  or  possession  (Including  the 
Philippine  Islands),  or  the  District  of  Columbia,  and  anyjtlace 
outside  thereof;  or  between  points  within  the  same  SUte,  Terri- 
tory or  possession  (todndlng  the  PhUlpplne  Islands),  or  tbe 
District  of  Columbia,  but  through  any  place  outside  there«rf:  or 
within  any  Territory  or  possession  or  the  Dtatrtct  of  Columbia. 

(31  The  term  "  firearm  "  means  any  weapon,  by  whatever  name 
known  which  Is  designed  to  txpel  a  projectile  or  projectiles  by 
tlw   ac'tioo   ot   an   explosive;    and   a    firearm   muffler   or   firearm 

silencer.  ».-».»*« 

(4)  The  term  "  machine  gun  "  means  any  weapon  ^^i«i  ^^^ 
oris  designed  to  shoot  automatlcaUy  more  than  one  shot,  wlthou* 
manual  retooling,  by  a  single  function  of  the  trigger. 

(6)  The  term  "manufacture"  means  any  person  •ng^gM  m 
the  manufacture  or  impartotion  at  Srearms.  or  •;»««»*"<«« 
^xldee  cases  primers.  bulleU,  or  propeUent  powd^  for  pur- 
jSes  STiSTSr  dlstrlbuuon;  and  the  term  "Ucen»d  manufao- 
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txtxrr  ■■  mcatu  any  luch  person   Ilcen«ed   under   the   provi«ion«   of 

(01  Th*  term  "  dealer  "  means  any  person  engaged  in  the  bus!- 
nc«a  of  iemng  flrearma  at  whoJeaaJe  or  retail,  or  any  person  en- 
gaced  m  the  buainena  of  repairing  such  flrearms  or  of  manufac- 
turing or  fitting  special  barrels  stocks,  trigger  mechanisms,  or 
breech  mechanism*  to  flrearms,  and  the  term  "  licensed  dealer  " 
me*na  any  such   person  licensed  under  the  provlalona  of  this  act. 

(7)  The  Urm  "  crime  of  violence  "  means  murder,  manslaughter. 
rape,  mayhem,  kidnaping,  burglary,  housebreaking;  assault  with 
intent  to  kill,  commit  rape,  or  rob;  assault  wtth  a  dangerous 
weapon,  or  assault  with  intent  to  commit  any  offense  punishable 
by  Imprisonment  for  more  than  1   year. 

(8)  The  term  "  fugltlre  from  Justice  "  means  any  person  who 
ba«  fled  from  any  State.  Territory,  the  District  of  Columbia,  or 
pij— rnsinn  of  the  United  States  to  avoid  prosecution  for  a  crime 
of  violence  or  to  avoid  glrlng  testimony  in  any  criminal  proceed- 
ing 

(9)  The  tenn  "ammunition"  shall  Include  all  pistol  or  revolver 
ammunition  except  JS-callber  rlm-flre  ammunition 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  s^tion  2.  page  3,  at  the  be- 
ginning of  line  24.  to  strike  out  '  flrearm  to  have  l)een  so 
transported  or  shipped  "  and  Insert  "  firearms  or  ammuni- 
tion to  have  been  transported  or  shipped  In  violation  of  sub- 
division <a)  of  this  section":  on  page  4,  at  the  beginning 
of  line  13.  to  strike  out  •  who  la  under  indictment  or  who 
has  been  convicted  In  any  "  and  Insert  "  knowing  or  having 
reasonable  cause  to  t>elieve  that  such  person  is  under  in- 
dictment or  has  been  convicted  In  any":  in  line  18,  after 
the  word  "  or  ".  to  strike  out  "  who  ":  on  page  5.  line  7.  after 
the  word  '  transported  ".  to  Insert  "  or  received,  as  the  case 
may  be.  by  such  person";  on  line  12.  after  the  word  "  be- 
lieve ".  to  Insert  "  the ".  and  In  line  13.  after  the  word 
"  been  ".  to  strike  out  the  word  "  so  ";  In  liiie  23.  after  the 
word  *  or  ".  to  Insert  the  word  "  knowingly  ";  and  on  page  6. 
line  3.  after  the  word  "  received  ",  to  Insert  "  as  the  case  may 
be,  by  the  possessor  ".  so  as  to  make  the  section  read 

Ssc  2  *a)  It  shall  be  unlawful  for  any  manufactxirer  or  dealer, 
except  a  manufacturer  or  dealer  having  a  license  issued  under  the 
provisions  of  this  act.  to  transport,  ship,  or  receive  any  flrearm  or 
ammunition  In  Interstate  or  foreign  commerce. 

(b)  It  shaU  be  unlawful  for  any  person  to  receive  any  firearm 
or  ammunition  transported  or  shipped  In  interstate  or  foreign 
commerce  in  violation  of  subdivision  isi  of  this  section,  knowing 
or  having  reasonable  cause  to  believe  such  flrearms  or  ammunition 
to  have  been  transported  or  shipped  In  violation  of  subdivision 
(a)  of  this  section. 

(c>  It  shall  be  unlawful  for  any  licensed  manufacturer  or  dealer 
to  transport  or  ship  any  flrearm  or  ammunition  In  interstate  or 
foreign  commerce  to  any  person  other  than  a  licensed  manufac- 
turer or  dealer  In  any  State  the  laws  of  which  require  that  a 
Mceiue  be  obtained  for  the  purchase  of  such  firearm,  unless  such 
license  Is  exhibited  to  such  manufacturer  or  dealer  by  the  proepec- 
tlve  purchaser. 

Id)  It  shall  be  unlawful  for  any  person  to  ship,  transport,  or 
cause  to  be  shipped  or  transported  In  Interstate  or  foreign  com- 
merce any  flre*nn  or  ammunition  to  any  person  knowing  or  hav- 
ing reaaonable  cause  to  believe  that  such  person  Is  under  Indict- 
ment or  has  been  convicted  In  any  court  of  the  United  States,  the 
several  State*.  Terrttorlee.  possessions  (Including  the  Philippine 
Islands),  or  the  District  of  Columbia  of  a  crime  of  violence  or 
la  a  fugitive  from  j*ustlo*. 

(e)  It  shall  be  unlawful  for  any  person  who  Is  under  Indictment 
or  who  has  been  convicted  of  a  crime  of  violence  or  who  Is  a 
fugitive  from  justice  to  ship,  transport,  or  cause  to  be  shipped  or 
transported  tn  Interstate  or  foreign  commerce  any  flrearm  or 
ammunition. 

(f)  It  shall  be  unlawful  for  any  person  who  has  been  convicted 
of  a  crime  of  violence  or  Is  a  fugitive  from  justice  to  receive  any 
flrearm  or  ammunition  which  has  been  shipped  or  transported  In 
Interstate  or  foreign  commerce,  and  the  possssslon  of  a  firearm  or 
ammunition  by  any  such  person  shall  be  prerumptlve  evidence 
that  such  flreurm  or  ammunition  was  shipped  or  transported  or 
reoelved.  as  the  caae  may  be.  by  such  person  In  violation  of  this 
act. 

(g)  It  shall  be  unlawful  for  any  person  to  transport  or  ship  or 
cause  to  be  transported  or  shipped  In  Interstate  or  foreign  com- 
merce any  stolen  flrearm  or  ammunition  knowing,  or  having  rea- 
sonable cauae  to  bclleTe.  the  same  to  have  been  stolen 

(h)  It  shall  be  unlawful  for  any  person  to  receive,  conceal,  store, 
barter,  sell,  or  dispoee  of  any  firearm  or  ammunition  or  to  pledge 
or  accept  as  security  for  a  loan  any  flrearm  or  ammunition  moving 
m  or  which  Is  a  part  of  interstate  or  foreign  commerce,  and 
which  whUe  so  mo^ng  or  constltutlr\g  such  part  has  been  stolen, 
knowing,  or  having  reasonable  cause  to  believe,  the  same  to  have 
been  stolen. 

(I)  It  shaU  be  unlawful  for  any  person  to  transport,  ship,  or 
knowingly  receive  in  interstate  or  foreign  commerce  any  flrearm 
from  which  the  manufacturer^  serial  number  has  been  removed, 
obliterated,  or  altered,  and  the  poaasaslon  of  any  such  flrearm  shall 


•  be  presumptive  evidence  thut  surh  flrearm  was  tran'-ported. 
shipped,  or  received,  aa  the  case  may  be,  by  the  possessor  in 
violatlcn  of  this  act 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr  President.  I  think  I  shall  object.  There 
are  so  many  provisicnii  which  are  broader  than  those  indi- 
cated by  my  friend  from  New  York.  For  instance,  subdivision 
8  attempts  to  define  fugitives  from  justice  and  incorporates  in 
this  bill  relating  to  firearms  matters  that  are  not  pertinent 
and  not  relevant  and  not  cognate  to  the  question  under  con- 
i  .sideration.  While  I  have  great  sympathy  with  the  bill.  I 
think  I  shall  object. 

The  PRESIDING  OFFICER.     Objection  Is  made. 

Mr.  COPELAND.  Mr  President.  I  hope  the  Senator  will 
not  object.  In  this  country  practically  every  crime  of  vio- 
lence is  committed  by  the  use  of  the  pistol. 

Mr.  McKELLAR.  Why  should  not  the  Senator  confine  his 
bill  to  pistols  and  machine  guns? 

Mr.  COPELAND.  Machine  guns  have  already  been  taken 
care  of  by  another  bill. 

Mr.  McKELLAR.  Why  should  it  not  be  confined  to  the 
particular  kinds  of  weapons  which  are  used  to  take  life? 
We  rarely  hear  of  a  man  being  killed  by  a  shotgun  or  a 
rifle. 

Mr.  KING.  Mr.  President.  If  the  Senator  will  pardon 
me,  I  know  that  he  will  not  be  angry  with  me  for  insistmg 
on  my  right.  However,  the  bill,  for  instance,  attempts  to 
define  the  term  "  crime  of  violence "  and  other  offenses. 
Such  definitions  ought  not  to  be  included.  It  seems  to  me, 
in  a  bill  of  this  character      I  insist  on  my  objection. 

The  PRESIDING  OFFICER.  Objection  Is  heard,  and  the 
bill  will  be  passed  over.  The  clerk  will  state  the  next  bill 
in  order  on  the  calendar. 

BILLS    PASSED    OVER 

The  bill  <H.  R.  1714)  for  the  relief  of  Russell  H.  Lindsay 
was  announced  as  next  In  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  the  bill? 

Mr.  TRAMMELL.     Mr.  President,  this  Is  a  House  bill  for 
the  relief  of  Russell  H.  Lindsay.     The  circumstances  were 
that  when  he  entered  the  naval  service  he  was  examined  on 
two  or  three  occasions  at  different  posts  and  given  a  per- 
fect record  as  to  health  and  physical  condition.     Sometime 
'  after  he  had  entered  the  service  there  was  another  exami- 
i  nation,  and  at  that  time  it  was  reported  that  there  was  a 
slight  appearance  of  tubercular  trouble.    The  case  was  then 
,  taken  up  at  a  later  time  by  a  general  board,  and  when  the 
hearing    was    held    certain    members    of    the    board    found. 
I  according  to  their  opinion,  that  he  w£ls  not  in  good  health 
I  at  the  time  he  entered  the  service  and  that  his  disability 
j  was  not  acquired  after  entering   the  service.     Other  mem- 
bers of  the  board  held  to  the  contrary. 
i      Mr.     McKELLAR.     The     Department    recommends    very 
I  strongly  against  the  bill. 

Mr.  TRAMMELL.  Yes:  the  Department  recommends 
against  it.  but  the  facts  are  pretty  fully  set  out.  No  doubt 
the  circumstances  actuated  the  House  in  passing  the  bill. 
and  the  Senate  committee  thought  we  might  give  the  young 
man  the  benefit  of  the  doubt  In  recommending  the  bill. 

The  PRESIDING  OFFICER   (Mr.  Rossell  in  the  chair). 
Is  there  objection  to  the  present  consideration  of  the  bill? 
Mr.  KING.     I  object. 
The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

BRIG.    GEN.    EOWAKD   I.    CHRISMAlt 

The  Senate  proceded  to  consider  the  bill  <S.  2021)  to  rec- 
ognize the  service  of  Brig.  Gen.  Edward  R.  Chrisman. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  the  bill? 

Mr.  BORAH.  Mr  President,  this  is  a  bill  introduced  by 
my  colleague  fMr.  PopeI.  who  is  necessarily  absent  today. 
The  bill  provides  as  follows: 

That  the  President  of  the  United  SUtes  Is  hereby  authorized 
and  directed  to  designate  Brig  Oen.  Edward  R  Chrisman.  retired. 
as  professor  of  military  science  and  tactics  enxerltus  at  the  Uni- 
versity of  Idaho,  at  Moscow,  Idaho,  during  the  renuiinder  of  his 

natural  life. 


the  provision  is  all-inclusive  and  provldeg 
the  people  to  keep  and  bear  anna  ibaU 


ngnt  01 
inviolate. 


cartridge  cases,   primers.   btUleU.   or  propeiien*   pow^   »«.    k«-- 
jSea^  sairor  distribution;  and  the  term  "  Uoensed  manufao- 
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Mr.  McKELLAR.    WUl  It  brine  about  any 

the  Oovemmcnt? 
Mr.  BORAH.    Not  a  cent 
Mr.  McKELLAR.    I  have  no  otaJeetkXL 
The  bill  was  ordered  to  be  oigrossed  for  • ' 

read  the  third  time,  and  passed. 

WllUa  H.  HSMPBZIX 

The  bill   (S.  255ft)   for  the  relief  of 
was  considered,  ordered  to  be  engrossed  for 
read  the  third  time,  and  pasaed.  as  follows: 

Be  it  enacted,  etc..  That  tbm  PrHldsnt  of  tlia 

and  be  Is  hereby,  authorized  to  appoint,  by 
and  consent  of  the  Senate.  Petttis  H.  Hemphill, 
the  Air  BerTlcc,  United  States  Army,  to  be 
to  taJce  rank  as  If  he  had  remained  oautln' 

cunriNAi.  PRocnms  roa 

The  Senate  proceeded  to  oonaider  the 
reenact  section  463  of  the  act  of  Congress 
to  define  and  punish  crime  In  the  Dtetrli^ 
to  provide  a  code  of  criminal  proeedure  tat< 
approved  March  3.  It99.  and  for  otiier 
been  reported  from  the  Commtttee  od  the 
amendments. 

The  first  amendment  was  on  page  X  iB 
word  "  may  "  to  strike  out  "  prescribe:  And : 
That  chapter  12  of  ttUe  I  of  said  first 
be  amended  by  adding  after  sectkm  ISS 
numbered  139,  ai^  to  read  as  foUosrs 
word  "  prescribe  ",  so  as  to  make  the  seetkm ; 

That  section   463   of  the  aet  o< 
dehne  and  punlah  crime  In  tbe 
a  code  of  criminal  proeedure  tar  aatd  DMrtet " 
1889  (30  sut.  1337.  I83g.  as  smsiMlart  by  tae 
(31  Stat.  332) .  Is  hereby  reenactad;  aaM  mtbkom 
Ing  as  follows; 

"  8sc.  4«S.  That  the  licenses  ptwrtdsd  for  la 
isstMd  by  the  clerk  of  the  dlstrtet  court  or  muj 
In  compliance  with  the  order  of  ibm  eosBt  cr 
made  and  entered:   and  Um  dark  at  the  cmM 
record  of  aU  appUcations  for  Howa  and  of  aU 
for  and  remonstrances  sgatnst  the  gnuitiag  at 
action  at  the  court  thereon:  ProottM,  That  the  i 
and  each  division  thereat  atuOl  gtw  bond  o> 
as  the  Secretary  of  tbe  Treasory  aiay  reqalM 
the  Attorney  General  may  spptrovs.  aad  all 
licenses  by  him  or  them  under  this  aot  iludl. 
provided  by  law.  be  corered  lat*  tte  TNasory  flf  * 
under  such  rules  and  rcgulatloBs  ••  tha 
may  prescribe." 

The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  2, 
to  strike  out  the  following 


Sac.    139.  That  no  person  ihaB 
have  In  possession  tha  eggs  of  amf 
goose:  nor  shall  any  person  transport  or  iSilp  OT 
tbe  eggs  or   the  contents  at  %b»  sg^  at  aay 
brant,  or  gooae:    nor  shall  any 
transportation  company  carry  or 
or  the  contents  of  said  eggs,  aad  any 
shall  have  In  poasessloa  or  receivs  lor 
any  eggs  or  tbe  oontonts  of  aay  Ofg/t  at 
brant,  or  goose  shall  >>e  guilty  at  a 
Tlctlon  be  punlsbad  as  pimidsd  ka 
company  vlotattng  the  prorMoas  at  thti 
by  a  fine  not  ezceedlag  SSCO 
months. 

Mr.  ROBINSON.    Mr.  President,  will  tba 
the  author  of  the  bill  state  its  eflMi  and 

Mr.  BURKE.     Mr.  President,  the 
ported  favorably  on  the  bOl.  setting  oot 
the  repeal  of  certain  prohibitory  laws  in. 
Alaska  a  certain  section  was  repealed  bar 
bUl  is  merely  to  correct  the  aetloa 
mistake. 

Mr.  ROBINSON.    Very  well;  I  have  no 

The  PRESIDINO  OFFICER.    The 
to  the  amendment  of  the  oommittee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  cngrosssd  for 
read  the  third  time,  and 
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IKDIAK  CLAIKS  COMlCISBIOlf 

The  Senate  proceeded  to  consider  the  bill  (S.  2731)  to 
create  an  Indian  Claims  Commission,  to  provide  for  the 
powers,  duties,  and  functions  thereof,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Indian 
Affairs  with  amendments. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  the  bill? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  bill  has 
to  do  with  claims  of  Indian  tribes  against  the  Qovemment. 
At  the  present  time  such  claims  are  given  a  status  by  act  of 
Congress.  Tlie  claims  are  filed  with  the  Court  of  Claims.  It 
takes  5  to  15  years  to  get  a  case  ready,  have  it  tried,  and  get 
it  adjudicated  before  it  comes  hauck  to  Congress.  For  years 
the  departments  interested  have  been  trying  to  find  some 
plan  to  shorten  the  time  involved.  The  bill  embodies  the 
plan  recommended  by  the  Indian  Bureau,  by  the  Depart- 
ment of  the  Interior,  by  the  Bureau  of  the  Budget,  by  the 
Department  of  Justice,  and  by  tbe  General  Accounting  Office. 
Tlie  bUl  has  been  amended  to  conform  to  the  amendments 
suggested  by  the  Department  of  Justice. 

Mr.  McKELLAR.  Does  It  change  the  rule  of  the  jMTsent 
law  as  to  how  the  claims  shall  be  adjudicated? 

Mr.  THOMAS  of  Oklahoma.  No:  it  does  not.  It  providss 
a  plan  for  getting  the  claims  into  court  and  having  them 
tried.  It  provides  for  three  commissioners  to  be  appointed 
by  the  President  and  confirmed  by  the  Senate.  These  com- 
missioners would  be  the  agents  of  the  Congress  to  consider 
the  claims  and  report  to  the  Congress  for  its  consideration. 

Mr.  McKELLAR.  The  Senator  wiU  recall  that  before  the 
committee,  of  which  be  and  I  are  both  monbers,  it  has  been 
stated  that  more  than  $3,000,000,000  have  been  clatmed,  and 
if  the  claims  were  allowed  and  their  payment  expedited  It 
would  be  rathe-  a  severe  strain  oa  the  Treasury. 

Mr.  THOMAS  of  Oklahoma.  Yes.  The  claims  arc  filed  in 
the  maximum  amount  and  the  offsets  are  not  anticipated. 

The  record  shows  that  when  the  claims  are  fUed.  inves- 
tigation is  made  which  oftentimes  discloses  that  nothing  Is 
due  the  Indian  tribe.  Even  though  a  tiaim  is  filed  in  a 
large  amount,  usually  a  small  amount  has  been  found  to  be 
due  the  Indians.  While  it  may  be  true  the  Indians  claim 
$3,000,000,000,  yet  in  the  final  adjudication  if  th^  should 
get  a  few  million  dollars  they  woi^  be  lucky. 

Mr.  McKELLAR.  Have  all  the  amendments  a^ed  for  by 
the  Department  of  Justice  been  IncorpOTated  in  the  bill? 

Mr.  THOMAS  of  Oklahoma.    They  have. 

Mr.  McKELLAR.    I  have  no  objection. 

The  PRESIDINO  OFFICER.  The  amendments  wiU  be 
stated. 

The  first  amendment  of  the  Committee  on  Indian  Affairs 
was,  in  section  2,  on  page  2,  line  19,  after  the  word  "  all ", 
to  Insert  the  words  "  claims  arising  under  the  Constitution. 
laws,  or  treaties  of  the  United  States  and  all ";  on  page 
3,  line  16,  to  strike  out  the  vrord  "  complainant "  and  insert 
the  word  "complainants";  in  line  18,  to  strflie  out  the 
words  "  commission,  and  "  and  insert  the  words  "  eommis- 
sion;  and  in  connection  with  claims  so  transferred";  In 
line  21.  after  the  words  "  regardless  of  the  ",  to  str&e  oat 
the  words  *'  terms  of  any  ".  and  insert  the  words  "  provi- 
sions of  any  other  law  or  of  any  ";  and  in  line  23,  after  the 
word  "  claims  "  to  insert  the  words: 

Proaided,  That  hi  casss  now  pending  In  the  Court  at  ClaUns  the 
transfer  thereof  to  tbe  Caanmlsslon  shaU  be  made  upon  motion 
oar  the  attorney  of  record  tot  claimant  In  each  ease  wtth  the 
uproval  of  the  Secretary  of  the  latoior  and  such  attomsy  cr 
attorneys  shaU  proceed  under  his  or  their  ^^irovsd  mstuig  con- 
tract according  to  Its  terms. 

So  as  to  make  the  section  read: 

Ssc.  2.  It  shall  be  the  duty  of  tbe  Commission  to  InTCStigats  all 
dalms  against  the  United  States  of  any  Indian  tribe,  bend,  or 
other  oommunal  group  of  American  Indians  residing  within  the 
territorial  limits  of  the  United  States  or  Alaska,  to  asosrtaln  and 
determine  aU  of  the  facts  relating  thereto  and  all  questions  of 
mixed  law  and  fact  as  may  be  incidental  to  such  determination, 
and.  on  the  basis  o*  the  facts  found  by  It.  to  ascertain  and  detsr- 
mine  the  mertts  of  aU  such  ctetms  and  to  make  findings  with 
reference  thereto.     Such  dalms  mhMll  liudude  sD  —•—  --«««— 
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under  th«  Constitution.  laws,  or  treaties  of  the  United  States  and 
all  ihoae  whettier  *<jundlng  in  contract  or  tort  nr  otherwise  with 
respect  to  whicb  the  claimant  would  have  been  entitled  to  redress 
In  any  court  ol  the  Ualted  State*  IT  the  L'nito'd  Staur*  v.ere  subject 
to  •ult.  and  aJl  claims  of  whataoevcr  nature  on  u'count  of  any 
breach  of  duty  corr.nUtted  by  any  officer  or  a^fr.t  whi'.e  purporting 
to  an  in  the  name  or  on  babaif  of  the  United  State**;  and  all 
further  clalma  under  all  treaties  heretofore  negotiated  between  the 
claunant  and  the  United  States  but  not  formally  xmtlttad  or  executed 
by  ail  of  the  parties  thereto,  and  those  claims  of  whatsoever  nature 
wbich  would  arise  on  a  basis  of  fair  and  honorable  dealings  un- 
affected by  rules  of  law.  and  those  which  would  result  If  the 
treaties,  contracts,  and  agreements  between  the  clitniant  and  the 
United  Statss  were  revised  on  the  ground  of  fraud,  duress  or 
mutual  or  unilateral  mistake  whether  of  law  or  fart  Any  such 
claim  now  pending  In  the  Court  of  Claims,  and  any  such  claim 
previously  referred  by  Congress  to  the  Court  of  Claims  and  not  yet 
filed  m  such  court  may  be  transferred,  together  with  all  the  docu- 
ments and  certified  copies  of  all  the  records  relating  thereto,  by  the 
complainants  to  the  Commission  at  any  time  within  the  period 
provided  for  presentation  of  claims  to  the  Commission,  and  In 
connection  with  claims  so  transferred  all  further  proceedings  with 
respect  thereto  shall  be  had  under  the  provisions  of  this  act  re- 
gardless of  the  provisions  of  any  other  law  or  of  any  act  giving 
Jtirisdictlon  of  such  claims  to  the  Court  of  Claims-  Provided.  That 
tn  esses  now  pending  In  the  Court  of  Claims  the  transfer  thereof 
to  the  Commission  shall  be  made  upwn  motion  of  the  sttorney  of 
record  for  claimant  In  each  case  with  the  approval  of  the  Secre- 
tary of  the  Interior  and  such  attorney  or  attorneys  shall  proceed 
under  his  or  their  approved  existing  contract  according  to  Its 
terms  No  claim  shall  be  excluded  because  of  the  provisions  of 
any  other  statute:  nor  because  It  has  already  been  presented  to 
tne  Cougresa:  nor  on  the  ground  that  it  has  become  barred  under 
any  rule  of  law  or  equity  or  by  reason  of  any  treaty  or  statute, 
nor  on  the  ground  of  a  prior  adjudication  with  respect  thereto  In 
any  judicial,  administrative  or  other  proceeaing  between  the  same 
parties  Provided,  however.  That  the  Commusion  when  ascertain- 
ing the  merits  of  any  claim,  shall  take  into  consideration,  and 
may  inquire  Into,  all  previous  adjudications  or  settlements  of  such 
claim  and  all  payments  made  bv  the  Unite-I  S'ate^  on  its  account 
In  any  case  wherein  the  Commission  determines  thst  a  claim  has 
merit  under  the  provisions  of  this  act.  the  Oeneral  Accounting 
Office  and  the  Indian  Office  upon  request  of  the  Commission  shall 
furnish  such  Informstlon  as  in  the  tudgment  )f  the  Commission  Is 
required    for   the  determination   of  set-offs 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  3.  on  pa«e  4.  line 
25,  after  the  period,  to  insert  the  words  ■  such  report  shall 
show  how  each  Commissioner  voted  upon  such  claims  ".  so 
as  to  make  the  section  read: 

8zc  3  The  Conunlsslon  shall  make  a  detailed  report  to  the 
Congress  of  its  findings  of  the  facts  of  each  claim,  the  conclusions 
reached  as  to  the  merits  of  such  claim  and  the  reasons  therefor. 
together  with  an  appropriate  recommendation  for  action  or  non- 
action by  that  body  Such  report  shall  show  how  each  Com- 
missioner voted  upon  such  claims  If  any  claim  shall  be  ascer- 
tained to  be  without  merit  in  law  or  in  fact,  the  Commission 
shall  so  report  If  any  claim  shall  be  found  to  rest  en  si-ime 
legal,  equitable,  or  sound  moral  obligation  the  recommendation 
shall  be  for  a  direct  appropriation  by  the  Ccn?ress  in  a  specific 
amount,  or  other  adequate  relief,  or  for  the  passasje  of  an  act 
giving   Jurladlction   of   such   claim   to  the  Court  cf   Claims 

In  all  proceedings  brought  pursuant  hereto  in  the  Court  of 
Claims  all  determinations  af  fact  by  the  Commission  shall  be 
accorded  prima  facie  weight. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  6,  on  page  6.  line 
17.  after  the  words  *  Commission  an  ".  to  strike  out  the 
words  "  attorney  at  law  •.  and  insert  the  words  '  attorney 
or  attorneys  at  law  ",  so  as  to  make  the  section  read: 

Sac  6  The  recognised  repreaentatives  of  each  such  tribe,  band. 
or  other  conununal  group  of  Indians  may  retain  to  represent  Its 
Interesu  In  the  presentation  of  claims  before  the  Coounlsston  an 
attorney  or  attorneys  at  law.  whose  employment  and  the  terms 
thereof  shall  be  subject  to  the  provisions  of  sections  2103,  2104. 
aiOd.  and  2106  of  the  Revised  Statutes,  and  whose  practice  before 
the  Commlsaion  shaU  be  governed  by  rules  and  regulations  hereby 
autnortaed  to  be  formulated  by  the  Commission  The  Attorney 
Oeneral  or  his  aasUtanU  shall  represent  the  interests  of  the 
United  Statca  in  connection  with  all  matters  pertamlng  to  this 
act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7.  line  7.  after  the 
words  "  United  States  ".  to  insert  the  words  "  or  Alaska  ", 
so  as  to  muke  the  section  read. 

Sac.  7  The  Commission  shall  make  a  complete  and  thorough 
March  for  all  evidence  affecting  such  claims,  uiUlzlng  all  docu- 
ments and  records  in  the  possession  of  the  Court  of  Claims  and  the 
several  Oovemment  bureaus  and  offices.  The  Commission  or  any 
of  Its  members  or  autborlaed  sgenu  may  bold  hearings,  examine 
witneasei.  and  take  depoalUons  in  any  place  In  tne  United  States 


or  Alaska,  and  any  of  the  commissioners  may  sign  and  Issue  sub- 
penas  for  the  appearance  of  witnease.s  and  the  production  of  docu- 
ments from  any  place  in  the  United  .States  or  Alaska  at  any 
c;cs;^n.;tccl  plact-  of  hearing  In  case  of  disobedience  to  a  subpena. 
the  f'')m:nr;sion  may  obtain  an  order  from  any  court  of  the 
Iruted  States  requi.-ing  obedience  to  that  subpena:  and  any  fail- 
ure to  obey  such  order  .shall  be  punished  by  such  court  as  a  con- 
tempt thereof  W;tne(i.se.i  HUbpenaed  to  testify  before  the  Com- 
ml.saion.  witnes.se.«i  whose  depositions  are  taken  pursuant  to  this 
act.  and  the  officers  or  perstjns  taking  the  same,  shall  be  severally 
entitled  to  the  .same  fees  and  mileage  as  are  paid  for  like  services 
in  the  courts  of   the   United  States. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SURPLUS    REAL    PROPERTY    ACQUIRED    BY    FEDERAL    AGENCIES 

The  Senate  proceeded  to  con.sider  the  bill  <S.  2888)  to 
provide  for  the  disposition,  control,  and  use  of  surplus  real 
property  acquired  by  Federal  agencies,  and  for  other  pur- 
poses, which  was  read  as  follows; 

Be  (f  enacted,  etc.  That  notwithstandlni?  any  other  provisions 
of  law.  whenever  any  real  property  located  outside  of  the  District 
of  Columbia,  exclusive  of  military  or  naval  reservations,  heretofore 
or  hereafter  acquired  by  any  Federal  agency,  by  Judicial  process  or 
otherwise  in  the  collection  of  debts,  purchase,  donation,  condem- 
nation, device  forfeiture  lease,  or  In  any  other  manner.  Is.  In 
whole  or  in  part,  declared  to  be  In  excess  of  Its  needs  by  the 
Federal  agency  having  control  thereof,  or  by  the  President  on 
recommendatlun  of  the  Secretary  of  the  Treasury,  the  Director  of 
Prrx-urement.  with  the  approval  of  the  Secretary  of  the  Treasury, 
is  authorized  lai  to  assign  or  rea.sslgn  to  any  Federal  agency  or 
agencies  space  therein  Prorided.  That  If  the  Federal  agency  to 
which  space  is  assigned  does  not  desire  to  occupy  the  Hpace  so 
assigned  to  It.  the  decision  of  the  Director  of  Procurement  shall 
be  subject  to  review  by  the  President,  or  (bi  to  lease  such  real 
property  on  such  terms  and  for  such  period  not  In  excess  of  5 
years  as  he  may  deem  In  the  public  interest:  or  (o  to  sell  the 
same  at  public  sale  to  the  highest  responsible  bidder  upon  such 
terms  and  after  such  public  advertisement  as  he  may  deem  In  the 
public  interest 

Sxc  2  Whenever  after  Investigation  It  Is  determined  by  the 
Director  of  Procurement  that  any  such  real  property  should  be 
used  for  the  accommodation  of  any  Federal  agency  or  agencies, 
the  Director  of  Procurement  is  authorized  to  make  any  repairs 
thereto  or  alteraUons  there<jf  which  he  deems  necessary  or  advis- 
able and  to  maintain  and  operate  the  same  To  the  extent  that 
the  appropriations  of  the  Procurement  Division  not  otherwise 
allocated  are  inadequate  for  such  repairs,  alterations,  maintenance, 
or  ope.'atlon.  the  Director  of  Procurement  may  require  each  Fed- 
eral agency  to  which  space  has  been  assigned  therein  pursuant  to 
the  provisioiis  of  section  1  of  this  act  to  pay  promptly  by  check 
to  the  Procurement  Division  out  of  Its  appropriation  for  rent, 
either  In  advance  of  or  upon  or  during  occupancy  of  such  space. 
all  or  part  of  the  estimated  or  actual  co.st  of  such  repairs,  altera- 
tions, maintenance,  and  operation  Proridrd.  That  the  total 
amount  s<j  to  be  paid  shall  be  determined  and  equitably  appor- 
tioned by  the  Director  of  Procurement  among  the  Federal  agencies 
to  whom  space  has  been  so  a^sslgned  Provided  further.  That  the 
amount  so  charged  against  any  Federal  agency  shall  be  computed 
at  a  rate  not  m  excess  of  that  paid  as  rent  by  such  agency  imme- 
diately preceding  such  assignment  for  space  In  lieu  of  which  space 
is  so  assigned  to  it.  and  If  it  is  leas,  the  difference  shall  be 
deposited  in  the  Treasury  as  miscellaneous  receipts  And  provided 
further.  That  In  the  event  such  space  is  not  assigned  In  lieu  of 
existing  space,  the  amount  so  charged  shall  t>e  computed  at  a 
rate  not  In  excess  of  that  which  the  Director  of  Procurement 
determines,  with  the  approval  of  the  Secretary  of  the  Treasury, 
would  have  been  paid  as  rent  for  corresponding  space  during  the 
current  fiscal  year,  and  if  it  is  less,  the  difference  shsll  be  de- 
posited in  the  Treasury  as  miscellaneous  receipts  If  a  Federal 
agency  subject  to  this  proviso  disagrees  with  the  amount  the 
Director  of  Procurement  so  determines  would  have  been  paid  a.s 
rent,  the  determination  of  the  Director  of  Procurement  shall  be 
subject  to  review  by  the  President. 

Src  3  The  Director  of  Procurement,  with  the  approval  of  the 
Secretary  of  the  Treasury.  Is  further  authorized  to  procure  .space 
by  lease,  on  such  terms  and  for  such  period  not  in  excess  of  "> 
years  as  he  may  deem  in  the  public  interest,  for  the  housing  of 
any  Federal  agency  or  agencies  outside  of  the  District  of  Columbia. 
and  to  assign  and  reassign  space  therein  in  the  same  manner  as  Is 
authorized  with  respect  to  surplus  real  property  by  section  1  of 
tills  act.  and  to  require  the  Federal  agencies  to  whom  space  Is 
assigned  thfrein  to  pay  the  total  expenditures  required  under  such 
lease  during  lU  entire  term  In  the  manner  specified  in  section  3  of 
this  act. 

Sec  4  The  Director  of  Procurement,  with  the  approval  of  the 
Secretary  of  the  Treasury.  Is  authorized  to  make  such  regulations 
as  may  be  neceesary  to  carry  out  the  provisions  of  this  act 

Stc  5  The  term  "  Federal  agency  ".  as  used  In  this  act,  means 
any  executive  department,  independent  establishment,  commission, 
board,  bureau.  dlvUlon.  or  office  in  the  executive  branch,  or  other 
agency  of  the  United  States,  including  corporatlorvs  wholly  owned 
by   tne   United  Statea. 
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Mr.  ROBINSON,    Mr.  President.  I  obsenrs 

the  bill  is  present.     This  appears  to  be  a  me 
erable  importance,     I  should  liire  to  have  an 

Mr.   CLARK.     Mr.  President,  the  purpose 
simply  a  measure  of  economy  to  enable  tiic 
curement  to  utilize  for  various  activities  of 
surplus  building  space  owned  by  the  Oovei 
communities  outside  of  the  city  of  Ws 
I  can  best  illusfrate  the  purpose  of  the  bill  bjj 
Senator  from  Arkansas  and  to  the  Senate  the 
ticn  happened  to  be  directed  to  the  question. 

For  many  years,  as  the  Senator  from  Arl 
Government  has  occupied  a  rather  large 
buildinp;   on  Olive  Street  In  the  city  of  St.^ 
Federal  purposes,  including  the  Federal  rourti 
of  the  Post  Office  Department.    This  bulldlnf ; 
Inadequate  for  housing  the  Govemment  actil 
the  Increase  of  Grovernment  activities  In  the 
it  was  necessary  for  various  branches  of 
such   as   the   Home   Owners'  Loan  Coi 
activities,  to  go  outside  of  the  Federal  bulldinf  i 
at  Government  expense. 

In  the  meantime  the  Govemment  authoi 
completed  a  new  Federal  building  in  the 
which  will  adequately  house  the  ordinary 
Government  in  that  city — that  is,  the  courtly 
nary  permanent  activities.    On  the  other 
eral   building   is   not   large  enough  to  house^ 
extraordinary    activities   which  have   grown 
years. 

Under  exi.sting  law  it  would  be  imposslUe 
down -town  branch  post  office  which  has 
vantage  to  the  people  of  St.  Loui^  unless  the 
partment  should  be  willing  to  take  over  ttaA 
whole  of  the  old  Federal  building.  At  the 
other  activities  would  be  scattered  all  over 
at  Government  expense. 

My  connection  with  the  measure  came 
up  with  the  Treasury  Department  and  with 
Department   the   matter  of  maintaining 
ofnce  at  Eighth  and  Olive  Streets  In  the 
which  is  of  great  advantage  to  the  down- 
tion     I  was  advised  that  unless  the  Post 
should  be  willing  to  take  over  the  whole 
eral   building,   the   Treasury  Department 
under  existing  law  to  i)ermit  them  to 
post  office  in  the  building,  so  we  would  have 
the  Government  paying  rent,  and  very 
some  of  the  office  buildings  of  St.  Louis. 
Federal  building,  a  very  commodious 
unoccupied  in  large  part. 

The  whole  purpose  of  the  bill  is  to  authc 
of  Procurement   to  utilize  such  surplus  st 
develop  from  time  to  time  for  the  housing 
activities,  with  the  proviso  that  If  there  li, 
reason  why  it  is  more  desirable  for  any 
ment    activity   to   rent   space   outside   the 
buildings,  they  shall  have  a  right  of  appeal 
The  only  purpose  of  the  bill  is.  In  the  Int 
utilize  the  surplus  Govemment  structures, 
pay  rent  all  over  the  various  cities. 

The  bill  was  ordered  to  be  engrossed  for 
read  the  third  time,  and  passed. 

ENCOUKACEMENI   OF  TRAVXL  W  TH« 

The  bill   (S.  33)    to  encourage  travel  to 
Umted  States  by  citizens  of  foreign  count 
purposes,  was  annoimced  as  next  In  order. 

Mr.    ROBINSON.     Mr.    President,    whAt 
provide? 

Mr.  McNARY.    Mr.  President,  I  think  I 
ter  short.     The  Senator  from  Pennsylvania j 
detained  at  home  today,  and  he  asked  that 

Mr.  COPELAND.    Mr.  President,  may  I 
the  bill  t>efore  it  goes  over? 


ithor  of 
consid- 
of  it. 
bill  is 
of  Pro- 
lent 
various 
Perhaps 
to  the 
atten- 
ds, the 
lodious 
for  all 
,M  branch 
became 
^ftnd  with 
*  St.  Louis 
lent, 
other 
)t  space 

has  now 

Louis 

of  the 

ordi- 

Ped- 

of  the 

Jn  recent 

itain  a 
Lsreat  ad- 
IDfflce  De- 
of  the 
time  the 
rent 

decking 
Office 
_  ch  post 
^6t.  Louis, 
sec- 
rtment 
the  Fed- 
imable 
a  branch 
on  with 
too,  in 
great  old 
^tcmaining 

Director 

as  may 

lent 

llNuticular 

Govem- 

Pederal 

sident. 

3my,  to 

than  to 

reading. 


ithin  the 
for  other 

this    bill 

the  mat- 

Davis]  is 

go  over. 

about 


This  bill  has  been  proposed  by  the  Hotel  Men's  Associa- 
tion of  the  United  States,  a  very  large  and  powerful  group, 
who  are  much  concerned  over  the  fact  that  travel  goes  to 
Europe,  with  little  travel  coming  this  way  from.  Europe.  It 
is  estimated  that  $8  of  American  money  is  spent  in  Eiirope 
for  every  dollar  of  foreign  money  spent  in  the  United  States. 

If  Senators  have  paid  any  attention  to  the  sailing  this 
year,  they  have  noted  the  fact  that  every  steamship  has 
been  crowded  with  Americans  going  to  Europe.  One  reason 
why  so  many  Americans  go  to  Euro];>e  is  because  of  the 
attractive  literature  which  is  sent  out  from  Europe  under 
the  auspices  of  the  various  European  governments.  I  have 
seen  great  quantities  of  it  which  have  been  sent  out  by  Italy, 
Germany,  Great  Britain,  Prance,  and  other  countries. 

The  purpose  of  this  bill,  which  is  urged  upon  us  by  the 
Hotel  Men's  Association,  is,  that  a  commission  shall  be  estab- 
lished, consisting  of  the  Secretary  of  State  and  the  Secretary 
of  Commerce,  who  will  set  up  an  organization  to  do  some 
advertising  for  the  United  States.  It  will  show  how  appeal- 
ing are  the  beauties  of  California,  and  of  the  Grand  Canyon, 
and  of  the  Yosemite,  and  of  Arizona,  and  of  the  Rio  Grande, 
and  of  Florida,  and  of  every  other  part  of  the  country,  in 
order  to  attract  tourists  who  will  come  here  from  abroad 
and  spend  their  money.  It  is  thought  that  this  sort  of  a 
plan  would,  perhaps,  bring  some  business  which  would  be 
good  for  everybody  in  our  country;  or,  as  we  say  In  New 
York,  it  would  be  "  good  for  the  Bronx." 

So  this  bill  has  been  introduced.  I  will  say  to  the  Sen- 
ator from  Oregon  that  the  Senator  from  Pennsylvania  [Mr. 
Davis]  has  sent  his  secretary  to  me  to  say  that  so  far  as 
he  is  concerned  he  would  withhold  any  objection.  But  if 
there  are  other  objections,  of  course  I  shall  have  to  let  the 
bill  go  over. 

Mr.  McNARY.  Does  the  Senator  from  Pennsylvania  re- 
port to  the  Senator  from  New  York  that  it  is  satisfactory 
to  him  to  have  the  bill  considered? 

Mr.  COPELAND.  Yes.  I  will  not  say  that  the  Senator 
from  Pennsylvania  is  enthusiastic  over  the  bill,  but  he  said 
he  would  not  wish  to  be  the  one  in  opposition  to  It. 

Mr.  McNARY.  My  information  was  otherwise;  but  I  am 
very  glad  to  recall  the  objection  if  the  Senator  has  been 
advised  that  the  bill  is  not  objectionable  to  the  Senator  from 
Pennsylvania.  

The  PRESIDING  OFFICER.  Without  objection,  the 
bill 

Mr.  ROBINSON.  Mr.  President,  I  have  not  examined  the 
bill,  but  it  appears  to  me  to  put  the  Oovemment  Into  the 
business  of  advertising,  and  I  doubt  the  advisability  of 
passing  it;  so  I  shall  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

APPOMATTOX    COURT    HOUSE    NATIONAL    HISTORICAL    PARK 

Mr.  GLASS.  Mr.  President,  I  have  to  leave  the  Senate 
Chamber  in  a  few  moments- for  a  conference  on  an  Impor- 
tant public  matter.  I  wondered  if  I  might  ask  unanimous 
consent  to  have  the  Senate  take  up  House  bill  4507,  Calen- 
dar No.  1186,  and  consider  it  at  tliis  time.  It  is  on  page  32 
of  the  calendar.  

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
title  of  the  biU. 

The  Chief  Clerk.  A  bill  (H,  R.  4507)  to  amend  sections 
1,  2.  and  3  of  the  act  entitled  "An  act  to  provide  for  the 
commemoration  of  the  termination  of  the  War  between  the 
States  at  Appomattox  Court  House,  Va.",  approved  June  18. 
1930,  and  to  establish  the  Appomattox  Court  House  National 
Historical  Park,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Military  Affairs,  with  amendments. 

Mr.  GLASS.  Mr.  President,  some  years  ago.  upon  recom- 
mendation of  the  War  Department,  the  Congress  appro- 
priated $100,000  to  erect  a  monument  at  Appomattox  Court 
House  in  commemoration  of  the  termination  of  the  War 
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between  the  States.  It  is  amonx  the  most  historic  spots 
m  America,  if  not  the  most  hutorx  one;  but  on  account  of 
certain  disagrt^menta  it  wa.s  found  impracticable  to  erect 
a  monument.  This  bill,  which  has  passed  the  Hou^,  pro- 
poses to  establJ^h  a  smaJl  memorial  park  at  Appomattox 
Court  House  at  the  same  cost  that  would  have  been  mvolred 
In  the  erection  of  a  monument. 

The  PRESIDING  OFFICER.  The  amendments  of  the 
committee  wiU  be  stated. 

The  amendments  were,  on  page  2.  line  4.  after  the  words 
"  distajxre  of  ".  to  strike  out  "  five  "  aixl  insert  "  one  and 
one-half"  in  line  7.  after  the  word  "for",  to  strike  out 
"  natioruU  park  "  and  insert  "  natlo.ml-monumetiC  ";  In  line 
11,  after  the  word  •  public  ".  to  strike  out  '•  part  "  and  Insert 
"  monument  ";  In  line  13.  after  the  word  -  Historical  ".  to 
stnke  out  "  Park  "  and  insert  "  Uonuroent  ";  In  line  le.  after 
the  words  "  provisions  of  ".  to  strike  out  "  section  1  ";  on  page 
I.  line  3.  after  the  word  "  thereof  "  to  Insert  "  within  the 
hmits  of  the  apfvopriation  as  authorized  in  section  2"; 
and  in  line  8,  after  the  word  "  Historical ".  to  strike  out 
"Park"  and  insert  "Monument  ";  so  as  to  make  the  bill 
read: 

0«  it  tnaeted.  rte .  That  ■rcttona  1.  2.  and  S  of  the  act  entitled 
"An  act  t«  provide  tor  tHe  caauncmoratlon  of  tb«  termination  at 
tiM  War  between  the  State*  at  Appomattoa  Court  House.  Va.". 
approved  June  IS.  1930,  arc  hereby  amended  to  read  as  follows: 

"  That  when  title  to  all  the  land,  structures,  and  other  property 
within  a  distance  of  one  and  one-haif  aallea  froca  the  Apponattoa 
Court  Bottie  site.  Virginia,  as  ahaU  be  designated  by  the  Secretary 
of  the  Intertor  In  the  enrelee  of  hie  diecrKlon  as  neoeaaary  or 
tfeetraMe  for  naikmal-monument  purposes,  shall  have  t>een  vested 
in  the  ITnltad  Statee  in  fee  almpte.  such  area  or  areas  shall  t>e. 
and  they  are  hereby,  established,  dedicated,  and  set  apart  as  a 
public  manument  for  the  benefit  and  enjoyment  of  the  people 
and  shall  be  known  as  the  Appomattox  Court  Hovise  National 
Hlatorlcal  Monument  ' 

"  Sbc  3  That  there  Is  hereby  authorlaed  to  be  ■pproprtsted  the 
suan  of  Sioe.000.  or  so  much  thereof  as  may  be  necessary,  to 
carry  out  the  provisions  of  this  act  as  amended  heretoy 

"Sac  8  Tkat  the  Secretary  of  the  Interk>r  be.  and  be  Is  hereby, 
authorised  to  accept  donations  of  land  and  or  buildings,  structures. 
and  BO  forth,  within  the  boundaries  of  said  park  as  determined  and 
Axed  hereunder  and  donatlotu  of  funds  fear  the  purcbaee  and  or 
■MUntenaace  thereof:  Provided,  That  he  may  acqxare  on  behalf  of 
the  United  States,  by  ptirebaae  when  purchasable  at  prices  deemed 
by  him  reasonable,  otherwise  by  condemnation  under  the  provisions 
ot  the  act  of  August  1.  iSSS.  such  tracu  of  land  within  the  said 
park  as  msy  be  necessary  for  the  completion  thereof  within  the 
ilnklts  of  the  appropriation  as  authoelaed  In  section  2." 

Sec  3  Such  act  of  JUne  18,  1930.  Is  amended  by  adding  at  the 
end  thereof  a  new  section  to  read  as  follows 

"Sfc:  4.  The  admlnlatratlon.  protection,  and  development  of 
the  Apponkattox  Court  Houee  National  Historical  Monument  shall 
be  exercised  under  the  direction  of  the  Secretary  of  the  Interior 
hy  the  National  Park  Service.  sub)ect  to  the  provisions  of  the 
act  of  August  25.  1916.  enUtled  An  act  to  establish  s  National 
Park  Service,  and  for  other  purpoeee  '.  as  amended  " 


The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  amend 
sections  1.  2.  and  3  of  the  act  entitled  An  act  to  provide 
for  the  commemoration  of  the  termination  of  the  War  be- 
tween the  States  at  Appomattox  Court  House.  Va.',  approved 
June  18.  1930.  and  to  establish  the  Appomattox  Court  House 
National  Historical  Uonument,  and  for  other  purposes." 


UP  wn.I..   THX 


ATX   or   PATXICX   XENKT 


1 


I 


Mr  GLASS.  Mr.  President,  there  Is  one  other  bttle  bill, 
not  of  great  coosequence,  which  I  shoald  like  to  have  taken 
up  at  this  time.  It  has  been  reported  by  the  Senator  from 
Wyoming  [Mr.  OlhlAHOwrrl  from  the  Committee  on  Public 
Lands  and  Surveys.  It  is  to  authorize  the  acquisition  by 
the  United  States  as  a  Government  park  of  Red  HIH,  the 
estate  of  Patrick  Henry,  where  be  lived  and  Is  now  burled, 
and  to  authorise  the  appropriation  of  the  necessary  simu 
to  carry  out  the  provisloos  at  the  bill. 

The  PRKBTnTNO  OFFICER.  Is  there  objection  to  the 
present  eonskleratkn  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
skier  the  Mil  (8.  ffT>  to  provMe  for  the  aeqnlsHion  by  the 


United  States  of  Red  Hill,  the  estate  of  Patrick  Henry,  which 
had  been  reported  from  the  Committee  on  Public  Lands  and 
Surveys  with  ainendments.  after  the  enacting  clause  to  strike 

out: 

TTiat  the  8*<rrftary  of  the  Interior  Is  authorized  and  directed 
to  acquire,  on  behalf  of  the  United  States,  the  estate  known  as 
Red  HUl  (the  estate  of  Patrick  Henry),  located  In  Charlotte 
County.  Va  .  and  in  the  event  the  said  Secretary  ta  unable  to 
purchajie  the  property  at  a  rt-aaonable  price,  he  Is  authorized  and 
directed  to  acquire  mch  property  by  condenuiatlon  In  the  man- 
ner provided   by    law 

Set-  2  The  property  acquired  under  the  provk-^lona  of  this  act 
shaJl  conbiuule  the  Patrick  Henry  National  Monument  and  shall 
be  a  public  national  memorial  to  Patrick  Henry  The  Director  of 
the  National  Park  Servic«\  under  the  direction  of  the  Secretary 
of  the  Interior  shall  have  the  aupervislon.  management,  and 
control  of  such  natlmal  monumenl  and  shall  maintain  and  pre- 
serve It  for  the  benefit  and  enjoyment  of  the  people  of  the  United 
States,  subject  to  the  provuions  of  the  act  of  August  25.  1916. 
entitled  An  act  to  establish  a  National  Park  Service,  and  tor 
other  purpoMcs  '.  as  amended. 

And  in  lieu  thereof  to  insert  the  following; 

That  when  title  to  the  estate  known  as  Red  Hill,  the  estate  of 
Patrick  Henry,  located  In  Charlotte  County.  Vs..  together  with 
such  buildings  and  other  property  located  thereon  as  nuky  be 
designated  by  the  Secretary  of  the  Interior  as  necessary  or  de- 
sirable for  national -monument  purposes  ahall  have  been  vested 
m  the  United  States,  said  area  and  Improvements  shall  be  desig- 
nated and  set  apart  by  proclamation  of  the  President  for  'he 
preservation  as  a  national  monument  for  the  benefit  and  Inspl-a- 
tlon  of  the  people,  and  shall  be  called  the  "  Patrick  Henry 
National  Monument  " 

Sac.  a  That  the  Secretary  of  Uie  Interior  be.  and  ha  Is  heresy, 
suthorlzed  to  accept  donations  of  land.  Interests  In  land  and  or 
buildings,  structures,  and  other  property  within  the  tMundarlea 
of  said  national  monument  as  determined  and  fixed  hereunder, 
and  donations  at  funds  for  the  purchase  and  or  maintenance 
thereof,  the  title  and  evidence  of  title  to  lands  acquired  to  be 
satisfactory  to  the  Secretary  of  the  Interior:  Provided.  That  he 
may  acquire  on  behalf  of  the  United  SUtee  out  of  any  dona<^ed 
funds,  by  purcbaae  at  prloes  deemed  by  him  reasonable,  or  by 
condesinatlon  under  the  provisions  of  the  act  of  August  1.  1688, 
such  tracts  of  land  within  said  national  monument  as  may  be 
neceseary   for  the   completion   thereof. 

See  3  That  the  administration,  protection,  and  developmi>nt 
of  the  aforesaid  national  nM>nument  shall  be  exercUed  under  ^he 
direction  of  the  Secretary  of  the  Interior  by  the  National  Piirk 
Service,  subject  to  the  provisions  of  the  act  of  August  25.  1818. 
entitled  "An  act  to  establish  s  National  Park  Service  and  for  other 
purposes  ".   as  amended. 

And  to  renumber  the  remaining  sections,  so  as  to  make 
the  bill  read: 

Be  It  enacted,  etc..  TTiat  when  title  to  the  estate  known  as 
Red  Hill  the  estate  of  Patrick  Henry,  located  In  Charlotte  Courty. 
Va..  together  with  svicb  buildings  and  other  property  located 
thereon  as  may  be  designated  by  the  Secretary  of  the  Interior 
as  necessary  or  desirable  for  national -monument  purposes  shall 
have  been  vested  In  the  United  States,  said  area  and  Improve- 
menu  shall  be  designated  and  set  apart  by  proclamation  of  the 
President  for  the  preeervatlon  as  a  national  monument  for  the 
benefit  and  Inspiration  of  the  people,  and  ahall  be  called  '.he 
■  Patrick    Henry    National    Monument  ' 

Sac    2    That  the  Secretary  of  tlie  Interior  be.  and  he  Is  hereby, 

authorlaed   to  accept  donations  of   land.   Interests  In   land   and   or 

bulUUnga.  structures,  and  other  property  within  the  twundarlci   of 

said  national  monument  as  determined  and   fixed   hereunder.  ..nd 

donations  of  funds  for  the  purchase  and  or  maintenance  ther-of, 

{  the  title  azid  evidence  of  title  to  lands  acquired  to  be  satisfactory 

to  the  Secretary  of   the    Interior     Provided.  That  he  may  acquire 

I  on    behalf   of    the    United    States    out    of    any    donated    fuuda.    by 

I  ptirrhase  at  prices  deemed  by  htm  reasonable,  or  by  condemnation 

under   the   provisions  of   tlM   act    of    Aiigust    1,    inS.   such    trivet* 

of  land  within  said  national  monument  as  may   be  necessary   for 

the   completion   thereof. 

Sxc  3  That  the  administration,  protection,  and  developir.rnt 
of  the  aforesaid  national  monument  shall  be  exercised  undrr 
the  direction  of  the  Secretary  of  the  Interior  by  the  Natlt  nal 
Park  Service,  subject  to  the  provisions  of  the  act  of  August  25. 
1916  entitled  "An  act  to  eetaMUh  a  National  Park  Service  mJ 
for   other  purposes  ",   as  amended. 

Sxc  4  The  Secretary  of  the  Interior  Is  authorized  and  directed 
to  make  such  alterations  snd  repairs  to  the  cottage  used  as  a  lav 
office  by  Patrick  Henry  and  to  Install  therein  such  furniture  and 
fuxnlshings  as  may  be  necessary  to  ( 1 1  restore  such  cottage  to 
the  approximate  condttlon  and  appearance  poeneaeed  by  It  at  the 
time  of  Patrick  Henrys  death,  and  (2)  permit  the  use  of  such 
cottage  as  a  moaeum  for  relics  and  records  pertaining  to  Patrick 
Ueary.  and  for  otiicr  artlclea  of  national  and  patriotic  Inteiest. 
The  Secretary  of  the  Interior  Is  authorized,  in  his  discretion,  to 
•crept  on  behalf  of  the  United  Statea.  for  Installation  in  »uch 
cottage,  articles  which  may  be  offered  as  additions  to  tbe  museum. 

Sxc  5  The  Secretary  of  the  Interior  U  authorized,  in  his  dis- 
cretion, to  mark  with  monuments,  tableU,  or  otherwise,  historical 
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points   of   interest   within   the  boundaries  of 
National    Monument. 

Si:c    6    There  are  authorized  to  ^  approprlai 
may  be  necessary  to  carry  out  the  prorlalona  of 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  ft 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A 
the  establishment  of  a  national  monument 
Red  Hill,  estate  of  Patrick  Heiiry.'' 

BILL   PASSKD  OVKB 

The  PRESIDING  OFFICER.    The  clerk 
bill  on  the  calendar. 

The  bill  (H.  R.  3019)  to  amend  secttons 
"An  act  to  stop  injury  to  the  public 
venting  overp-azing  and  soil  deterioration, 
their  orderly  use,  improvement,  and 
the  livestock  industry  dependent  upon  the 
for  other  purposes  ",  approved  June  28.  1834 
was  announced  as  next  in  order. 

The  PRESmiNa  OFFICER.     This  bill, 
ished  business,  will  be  passed  over. 


CHAKLn   L. 

The  Senate  proceeded  to  consider  the 
Rrant  an  honorable  discharge  to  Cbarles  U 
had  been  reported  from  the  Ctnnmittee  on 
with  an  amendment,  on  page  1.  line  9.  after 
to  strike  out  "  11th  day  of  July  1938  "  and 
of  July  1902  ",  so  as  to  make  the  bill  read: 


Be  it  enacted,  etc..  That  in  the 
fening  rlghu.  privileges,  and  beneOts  upon 
soldiers   Charles  L.  Wymote,  who  was  a 
Eighteenth   Regiment  United  SUtee  Infantry, 
held  and  considered  to  iiave  been  honorably  d 
military  service  of  the  United  Statee  as  a  private  j 
tlon   on  the  2eth  day  of  July   11)03:   Provided, 
back   (>ay.   pension,   or  allowance  eball  be  h«14 
prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for 
read  the  third  Ume.  and  passed. 

The  title  was  amended  so  as  to  read:  "A 
of  Charles  L.  Wymote." 

CONSTAMTIK  GXLXA 

The  biU  (S.  3077)   for  the  relief  of  Coi 
considered,  ordered  to  be  engrossed  for  a 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at 
he  Is  hereby,  authorized  and  directed  to  pay 
to  the  credit  of  the  Chippewa  Indians  of  ' 
1330  to  Constantln  OUla  In  full  and  final 
for  the  transportation  of  laundry  to  and  tram 
and   the   Consolidated   Chippewa  Sanatorium. 
during  tbe  period  from  July  1030  to  June  SO, 

C.  R.  WHXnOCK 

The  bin  (S.  3078)  for  the  relief  of  C.  R. 
sidered.  ordered  to  be  engrossed  for  a  third 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  fbe 
Is  hereby,  authorized  and  directed  to  pay.  out  of 
Treasury   not   otherwise  appropriated  the  rom  "" 
Whitlock.   of  Toppenlsh,   Wash.,  to  reimburse^ 
In  that  amount  which  he  made  In  the  Trea 
1935.  to  satisfy  disallowances  by  the  Oeneral 
payment?  made  to  one  Ira  Hlnkle.  an  employee' 
gency  conservation  work. 

GSDIirANCS  or  IT  ST,  KTC. 

The  joint  resolution  (H.  J.  Res.  208)   to, 
observance  and  celebration  of  the  one 
armiversary  of  the  adoption  of  the 
settlement    of    the    Northwest    Terrltocy 
ordered  to  a  third  reading,  read  the  third 
as  follows: 

Whereas   the   famous  ordinance  known  as 
1787  ".  adopted  by  the  Federal  CoograH  for  «be  | 
territory   now  embracing  the  States  of  O*™. 
Illinois.  Wisconsin,  and  part  at  Mmnesota.  and 
•'  Northwest  Territory  ".  was  so  far-reaching  m^ 
such  a  complete  change  in  the  method  0< 
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ties formed  by  colonization,  that  It  will  always  rank  as  one  of  the 
greatest  civil  documents  of  all  time;  and 

Whereas  the  settlement  of,  and  establishment  of  government  in. 
the  Northwest  Territory  In  1788  marked  the  beginning  of  the 
resistless  march  of  the  people  of  the  United  States  from  the  eastern 
seaboard  to  the  Pacific  Ocean:   and 

Whereas  the  adoption  of  the  Ordinance  of  1787  followed  by  the 
settlement  of  the  Northwest  Territory  under  the  system  of  govern- 
ment provided  by  such  ordinance  vitally  shaped  and  determined 
the  pattern  of  development  of  our  Nation,  Its  ideals.  Ito  Constitu- 
tion, and  Its  government:  and 

Whereas  there  Is  an  Indicative  analogy  between  the  national 
problems  of  150  years  ago  and  those  of  the  present  day,  making  tbe 
study  of  the  accomplishments  of  those  early  days  of  value  to  our 
people  today:   and 

Whereas  the  one  hundred  and  fiftieth  anniversary  of  these  two 
great  focal  events  In  American  history  occurs  In  1037  aud  1038: 
Therefore  be  It 

Resolved,  etc..  That  there  Is  hereby  establlsiwd  a  commission  to 
be  known  as  the  "  Northwest  Territory  Celebration  Commlseion  " 
(hereinafter  referred  to  as  the  "Commlseion")  and  to  be  com- 
posed of  14  commissioners,  as  follows:  The  President  of  the  United 
states;  3  Members  of  the  Senate,  1  from  each  of  the  2  major 
parties,  to  be  appointed  by  the  President  of  the  Senate;  3  M«n- 
bers  of  the  House  of  Representatives,  1  from  each  of  the  3  ma- 
jor parties,  to  be  appointed  by  the  Speaker  of  the  House  of  Rep- 
rescnUtlves;  the  Regent  of  the  SUte  chapter  of  the  Daughter*  of 
the  American  Revolution  of  each  of  the  0  States  formed  from  the 
Northwest  Territory,  namely,  Ohio,  Indiana,  Michigan,  Illlnols, 
Wisconsin,  and  Minnesota;  and  3  Individuals  from  private  life,  to 
be  appointed  by  the  President  of  the  United  States.  The  ocnnmis- 
sloners  shall  serve  without  compenaaUon  and  shall  select  a  chair- 
man from  among  their  niunber. 

Sic.  3.  It  shall  be  the  duty  of  the  Commlseion  to  prepare  and 
carry  out  a  comprehensive  plan  for  the  obeervance  and  celebra- 
tion of  the  one  hundred  and  fiftieth  anniversary  of  tbe  adoption 
of  the  Ordinance  of  1787  and  the  settlement  of  the  Morthwest 
Territory.  In  the  preparation  of  such  plan,  the  Commission  shall 
cooperate.  Insofar  as  is  possible,  with  the  several  States  and  par- 
ticularly with  the  States  of  Ohio,  Indiana,  Michigan.  Illinois. 
Wisconsin,  and  Minnesota,  and  shall  take  such  steps  as  may  be 
necessary  In  the  coordination  and  correlation  of  plans  prepared 
by  State  commissions,  by  agencies  appointed  by  tbe  governors 
of  the  several  States,  and  by  representative  civic  organtsatlona. 

S«c.  8.  (a)  Without  regard  to  the  clvil-eervloe  laws  or  the 
Classification  Act  of  1023,  as  amended,  the  Commission  la  author- 
ized to  appoint  and  prescribe  the  duties  and  fix  tlie  compensa- 
tion (not  to  exceed  S6/)00  per  annimi)  of  a  director  and  cueh 
other  employees  as  are  neceseary  In  the  execution  of  Ito  functions. 

(b)  The  Commission  may  make  such  expenditures  as  are  neoes- 
sary  to  carry  out  the  Intont  and  purposes  of  this  resolution,  in- 
cluding all  necessary  traveling  expenses  and  subelstenoe  expenses 
Incurred  by  the  commissioners. 

(c)  The  Commlsalon  shall  cease  to  exist  within  6  months  after 
the  date  of  the  expiration  of  the  celebration. 

Sk.  4.  There  Is  authorized  to  be  appropriated  the  sum  of 
tlOO.OOO.  or  so  much  thereof  as  may  be  necessary  to  carry  out 
the  purposes  of  this  Joint  resolution. 

The  preamble  was  agreed  to; 

EXEICPTION  OF  VIRGIN  ISLANDS  FROIC  COASTWISS  LAWS 

The  bill  (S.  754)  to  amend  section  21  of  the  act  approved 
June  5,  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  provide  for  the  dis- 
position, regulation,  and  use  of  property  acquired  Uiereunder, 
and  for  other  purposes",  as  applied  to  the  Virgin  Islands 
of  the  United  States,  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  this  Is  a  very  important 
bill.  It  is  not  possible  to  dispose  of  it  imder  this  order.  I 
suggest  that  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  I  was 
called  from  the  floor  a  moment  ago,  at  the  time  Senate  bill 
754  came  up.  I  ask  to  return  to  the  bill  for  Just  a  moment, 
so  that  I  may  mtike  an  explanation. 

This  bill  relates  to  the  Virgin  Islands.  The  Secretary  of 
the  Interior  has  called  attention  to  the  fact  that  almost  the 
only  shipping  business  which  Is  being  done  In  the  Virgin 
Islands  is  by  foieign  shipping;  that  the  ships  bunker  there 
and  get  supplies  there,  and  without  this  particular  action 
that  would  not  be  allowable  imder  the  coastwise  laws. 

The  Department,  therefore,  has  recommended  that  the  bill 
be  enacted.  Of  course,  at  any  time,  by  proclamation  of  the 
President,  the  Virgin  Islands  may  be  made  subject  to  the 
laws  governing  the  coastwise  trade;  so  we  are  not  at  all 
shutting  the  door  to  what  may  be  done  in  the  future. 

I  hope  the  bill  may  pass. 
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The   PREBIDINO  OFFICER.     Is   there   objection   to   the 

present  corudderation  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  tune,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  21  ot  the  act  approved  June  5, 
irao  (41  Stat.  L  007).  entitled  "An  act  to  provide  for  the  promo- 
tion and  malntenanoe  of  the  American  merchant  marine,  to  repeal 
certain  emergency  le^latton  and  provide  for  the  disposition,  regu- 
Latton.  and  uae  of  property  acquired  thereunder,  and  for  other 
purpoaaa  ',  Is  hereby  amended  by  adding  thereto  the  following 
proviso:  'And  prtHmUd  furth».  That  the  coastwise  laws  of  the 
United  States  shall  not  extend  to  the  Virgin  Inlands  of  the  United 
States  untU  the  PrcaMtent  of  the  United  States,  after  a  full  In- 
VMUgatlon  of  tb*  local  neads  and  eondltions,  shall,  by  proclama- 
tion, declare  that  an  adequate  shipping  service  has  been  estah- 
llshed  to  such  lalanda  and  fU  a  date  for  going  Into  effect  of  the 


WTLSOW    C.    UWCHAIf 

Tbe  Senate  proceeded  to  consider  the  bill  (S.  1991)  for 
^he  relief  of  Wilson  O.  Bingham,  which  was  read  as  follows: 

Be  U  tnmetttl.  tte^  That  In  the  administration  of  the  benefits 
and  prlvUeftts  of  the  emergency  OiBcers'  Retirement  Act  of  May 
M.  l»a  (45  SUt.  73A1.  WUson  O.  BlnghAm.  late  captain  of  In- 
fantry. United  States  Army,  shall  be  held  to  have  been  honorably 
dtecharged  aa  an  emergency  ofBcer  and  In  the  grade  of  captain  of 
Infantry  oa  December  15,  1923:  Frovided.  That  no  back:  pay  or 
allowances  shall  be  h«ld  to  have  accnied  prior  to  the  passage  of 
thU  act. 

Mr.  ICcKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bill?  The  Department  does  not  recommend 
iU  passage. 

The  PRKSIDINa  OFFICSR.  The  bill  was  introduced  by 
the  Senator  from  California  [Mr.  McAoool. 

Mr.  McAOOO.  Mr.  President,  I  will  read  from  the  report 
of  the  committee,  which  fully  explains  the  bill: 

The  puriKMe  of  this  measure  Is  to  consider  Wilson  O.  Bingham, 
late  captain  of  Infantry,  United  States  Army,  to  have  been  honor- 
ably discharged  as  an  emergency  ofScer  and  in  the  grade  of  captain 
of  Infantry  on  December  15.  IWa.  During  the  Seventy-third  Con- 
gees, second  session,  both  Houses  of  Congress  acted  favorably  on 
R.  R.  2033.  wtilch  had  for  Its  purpose  the  summoning  of  Wilson  O. 
Bingham  before  a  retiring  board  with  a  view  to  determining  all 
facts  covering  the  nature  of  his  disabilities,  whether  such  disa- 
bilities were  an  Incident  of  service,  and  to  retiring  him  as  a  cap- 
tain. Regular  Army.  This  bill.  H.  R.  2032.  was  vetoed  by  the 
President  on  the  grounds  that  the  claimant  had  voluntarily  re- 
signed 4  years  after  the  close  of  the  World  War.  and  should  not 
be  reinstated  and  retired  as  a  captain.  In  vetoing  H.  R  2032.  how- 
ever, the  President  stated  he  would  approve  a  bill  to  extend  to 
the  claimant  the  bencflta  of  the  Kmergency  Officers'  Retirement 
Act.  Therefore.  S  1991  was  drafted  and  Introduced  for  the  pur- 
pose of  granting  lir    Bingham  this  form  of  relief. 

That  explains  the  entire  purpose  of  the  bill,  which  is  meri- 
torious; and  I  hope  it  may  be  passed. 

The  bill  was  ordered  to  be  engroesed  for  a  third  reading. 
read  the  third  time,  and  passed. 

cuuxs  oy  axxsT  w.  situs  akd  othkss 

Tbe  Senate  proceeded  to  consider  the  bill  (S.  2734)  to 
eonfer  JurladlctioD  upon  the  United  States  Court  of  Claims 
to  bear  and  determine  the  claims  of  Henry  W.  Bibus.  Annie 
Ulrlck.  Samuel  Henry.  Charles  W.  Hensor.  Headley  Wool- 
■ton.  John  Henry,  estate  of  Harry  B.  C.  Margenim.  and 
George  H.  Custer,  of  Palls  Township  and  borough  of  Tully- 
town.  Bucks  County,  Commonwealth  of  Pennsylvania,  which 
bad  been  reported  from  the  Committee  on  Claims  with  an 
amendment,  on  page  2.  line  21.  after  the  word  "  Oovem- 
ment ".  to  strike  out  the  words.  "  together  with  interest 
thereon  at  the  rate  of  6  percent  per  annum  from  the  date 
of  the  Qovcmment's  entry  uixm  the  land,  to  wit.  October 
1.  1918.  until  paid  ".  so  as  to  make  the  bill  read: 

Bm  it  tmmefd.  tte..  That  the  Court  of  Claims  of  the  United 
Btatas  be.  and  it  la  hereby,  given  Jurisdiction  to  hear  and  deter- 
mine the  elahaia  of  Henry  W  Blbua.  Annie  Ulrlck.  Samuel  Henry. 
Cbartas  W.  Bemaor.  Headley  Woolaton.  John  Henry,  estate  of 
Harry  B.  C.  Iflargerum.  and  George  H.  Custer,  of  Palls  Township 
and  borough  at  Tullytown.  Bucks  County,  Commonwealth  of 
^nnsylTanm.  and  severally  to  award  Judgments  covering  oom- 
pesMatloo  for  Kmms  and  or  damages  arising  through  the  aelsure, 
eoiMtem  nation,  and  sale  of  tboae  certain  lands,  theretof  orw  belong- 
ing to  tbaao.  more  spaclflrally  deacrtbed  Ln  the  decree  of  the  Dis- 
trict Court  cl  the  United  States  for  the  Bastem  Dlstrtct  of  Penn- 
■ylvanla.  oo  Jon*  t,  1921.  ha  a  proeeedlng  entitled  "  United  Statea 
of  America  against  Certain  Tract  of  Land  la  Pall*  Township  and 


Borough   of   Tullytown.   Bucks   County.   Pennsylvania ",  Decetaber 

term.  1918.  no  5860,  notwithstanding  the  fact  that  said  claUsanta 
executed  and  delivered  deeds  pursuant  to  the  said  decree  of  the 
court  In  the  above-en  titled  matter,  and.  notwithstanding  that 
said  claimants  were  paid  the  respective  amounts  »tt  forth  in  8«:d 
decree,  the  said  losses  and  or  danmges  to  be  awarded  to  be  the 
dUTerence  between  the  entire  amount  paid  for  the  purchas-*  by 
the  Government  of  the  whole  tract  and  the  amount  for  which 
the  Qovernment  subsequently  sold  the  tract,  said  total  difference 
to  be  distributed  to  the  respective  claimants  herein,  prorated  in 
accordance  with  the  number  of  acres  taken  by  the  Oovemmect. 

Skc  2  Suit  hereunder  may  be  Instituted  at  any  time  wltl^  in  4 
months  after  t.^e  approval  of  this  act.  notwithstanding  lapse  of 
time  or  any  statute  of  limitations,  and  proceedings  herein  ^hall 
be  had  as  in  the  case  of  clalm-t  over  which  such  court  has  Jjrls- 
dlction  under  section   145  of  the  Judicial  Code  as  amended 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PAM   AJCKUCAll    KXPOSmOlf,    TAMPA.    fXA. 

The  joint  resolution  <S.  J.  Res.  153)  providing  for  partici- 
pation by  the  United  States  In  the  Pan  American  ExiJosl- 
tion  to  be  held  in  Tampa.  Pla.,  in  commemoration  of  the 
four-hundredth  anniversary  of  the  landing  of  Hernando  De 
Soto  in  Tampa  Bay.  and  to  permit  articles  imported  from 
foreign  countries  for  the  purpose  of  exhibition  at  such  ex- 
position to  be  admitted  without  payment  of  tariff,  and  for 
other  purposes,  was  considered,  ordered  to  be  engross€<l  for 
a  third  reading,  read  the  third  time,  and  ptassed.  as  follows: 

Jtesotred.  etc.  That  the  Pan  American  Kzposltlon.  which  will 
be  appropriately  produced  under  the  auspices  and  on  the  grounds 
of  the  Florida  Fair  and  OasparUla  Aasoclatloo,  Inc.,  at  Ti.mpa, 
Fla  In  1939  In  commemoration  of  the  400th  anniversary  cf  the 
landing  of  Hernando  De  Soto  In  Tampa  Bay,  Is  hereby  appioved. 

Sac.  2  All  articles  which  shall  be  Imported  from  foreign  roun- 
tries  for  the  purpose  of  exhibition  at  the  International  exposi- 
tion to  be  held  at  Tampa.  Fla..  In  1939.  by  the  Florida  Pair 
and  Oasparllla  Association,  Inc ,  or  for  use  In  constructlnc.  In- 
stalling, or  maintaining  foreign  buildings  or  exhibits  at  th(  said 
exhibition,  upon  which  articles  there  shall  be  a  tariff  or  customs 
duty  shall  be  admitted  without  payment  of  such  tariff,  cuitoois 
duty,  fees,  or  charges  under  such  regulations  as  the  Sec.elary 
of  the  Treasury  shall  prescribe,  but  it  shall  be  lawful  at  any  tune 
during  or  within  3  months  after  the  close  of  the  said  exposition 
to  sell  within  the  area  of  the  exposition  any  articles  prcvlded 
for  herein,  subject  to  such  regulations  for  the  security  c(  the 
revenue  and  for  the  collection  of  import  duties  as  the  Secretary 
of  the  Treasury  shall  prescribe  Prov\ded.  That  all  such  articles, 
when  withdrawn  for  con-sumptlon  or  use  In  the  United  (tates. 
shall  be  subject  to  the  duties.  If  any.  Imposed  upon  such  a  tides 
by  the  revenue  laws  in  force  at  the  date  of  their  withdrawal;  and 
on  such  articles,  which  shall  have  sviffered  diminution  or  dete- 
rioration from  incidental  handling  or  exposure,  the  duties.  If 
payable,  shall  be  asseesed  according  to  the  appraised  value  i.t  the 
time  of  withdrawal  from  entry  hereunder  for  consumption  or 
entry  under  the  general  tariff  law:  Prxfvided  further,  Tha;  Im- 
ported articles  provided  for  herein  shall  not  be  subject  t<>  any 
marking  requirements  of  the  general  tariff  laws,  except  when  such 
articles  are  withdrawn  for  consumption  or  use  in  the  L  nlted 
States,  m  which  case  they  shall  not  be  released  from  customs 
custody  untU  properly  nuirked,  but  no  additional  duty  shall  be 
assessed  becauss  such  articles  were  not  sufficiently  marked  when 
Imported  Into  the  United  States:  Prox'ided  further.  That  a:  any 
time  during  or  within  3  months  after  the  close  of  the  exposition 
any  arlcle  entered  hereunder  may  be  abandoned  to  the  Ocvcrn- 
ment  or  destroyed  under  customs  supervision,  whereupoi.  any 
duties  on  such  article  shall  be  remitted :  Prorlded  further.  That 
articles,  which  bsve  been  admitted  without  payment  of  du'.y  for 
exhibition  undar  any  tariff  law  and  which  have  remained  in  con- 
tinuous customs  custody  or  under  a  customs  exhibition  bond, 
and  Imparted  articles  In  bonded  warehouses  under  the  general 
tariff  law  may  be  accorded  the  prlvUege  of  transfer  to  and  entry 
for  exlxlbltlon  at  the  said  exposition,  under  such  regulations  as 
the  Secretary  of  the  Treasury  shall  prescribe:  And  provtdec  fur- 
ther. That  the  Plorlda  Pair  and  OasparUla  Association.  Inc..  shall 
be  deemed,  for  customs  purposes  only,  to  be  the  sole  coni>lgnee 
of  all  merchandise  Imported  under  the  provisions  of  thin  act, 
and  that  the  actual  and  necessary  customs  charges  for  labor, 
servloes.  and  other  expenses  in  connection  with  the  entry,  trxam- 
Inatlon.  appraisement,  release,  or  custody,  together  with  the  neces* 
sary  charges  for  salaries  of  customs  ofllcera  and  employees  In  con- 
nection with  the  supervision,  custody  of.  and  acootintlni;  for, 
articles  imported  under  the  provisions  of  this  act,  ahall  t«  re- 
imbursed by  Plorlda  Pair  and  OasparUla  Association.  Inc..  to  the 
Government  of  the  United  States  under  regulations  to  b«  pre- 
scribed by  the  Secretary  of  the  Treasury,  and  that  receipts  from 
such  relmbursemenU  shall  be  deposited  as  refunds  to  the  c.ppro- 
prlatlon  from  which  paid.  In  the  manner  provided  for  In  »>ctlon 
&24.  Tariff  Act  of   1930 

Sac.  3.  The  heads  of  the  various  executive  departnventi  and 
Independent  establlshmenu  of  the  Oovemment  are  authorised 
to    collect    and    prepare,    and    lend,    upon    request,    to    Uw    Pan 
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American    Exposition   artlclea,  Bpeclmais.  and 
their  Judgment.   It   may   be  In  the  interest  of  thg 
to  exhibit  at  such  exposition. 

Sbc.  4.  The  Secretary  of  Commeroe  la  authc 
to  make  such  rules  and  regulations  as  may  be 
vide   for   participation   by   the   United   State*  in 
There  U  hereby  authorized  to  be  appropriated,  out 
In  the  Treasury  not  otherwise  appropriated,  tbe 
for   Euch    participation   to   be   expended   tmder 
said  Secretary. 

TERMS   or   tnTITED   STATSS  DZSTUCT   COOXT. 

The  Senate  proceeded  to  consider  the  bill  (1 
amend  the  act  of  June  27,  1930  (ch.  934.  46 

was  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  cft  June  27,  18 
act  to  provide  for  terms  of  the  United  States 
Eastern    District    of    Pennsylvania "    (eh.    6S4.    41 
amended  to  read  as  follows: 

"  Terms  of  the  United  States  Dlstrtct  Court  for 
dlclal  District  of  Pennsylvania  shall  be  htfd  at 
the  first  Tuesdays  In  June  and  November  at  eaeh 
hotcever.  That  all  writs,  precepts,  and  pro 
to  the  terms  at  Philadelphia  and  all  court  pi^*^* 
the  clerk's  office  at  Philadelphia  unless  otberwlae 
by  the  court,  and  the  terms  at  Philadelphia 
nated  or  affected  by  the  terms  hcrem  provided  fo 

Mr.  LA  FOLUETTE.  Mr.  President,  It  is 
from  reading  the  title  what  this  bill  is.  I 
from  Arizona  to  give  us  a  brief  explanation  oCj 

Mr.  ASHURST.    Mr.  President,  in  response 
of  the  able  Senator,  this  is  a  bill  which  was 
Department  of  Justice.    It  merely  provides  •• 
of   the  district  court  in  Pennsylvania.     Tbemi 
purpose.    It  meets  the  approval  of  the  Sex 
sylvania  and  is  a  departmental  bill. 

The  PRESIDING  OFFICER.    The  question 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading, 
time,  and  passed. 

PAYMKNT  TO  SAN  CARLOS  APACHB 

The  bill  (S.  2523)  authorizing  payment  to 
Apache  Indians  for  the  lands  ceded  by  than 
ment  of  February  25,  1896.  ratified  by  the 
1896,  w&j  announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will 

Mr.  HAYDEN  subsequently  said:  Mr. 
understand  whether  there  was  objection,  or, 
who  objected,  to  the  consideration  of  Senate 

Mr.  McKELLAR.    Mr.  President,  there 
to  that.    It  was  i)assed.  I  believe.    There  was 
ever,  to  the  next  bill  on  the  calendar, 
here  to  explain  It. 

The  PRESIDING  OFFICER.     ReqUMt  WBI 1 
ate  bill  2523  go  over. 

Mr.  McKELLAR.    I  did  not  make  that 

Mr.  HATDEN.    May  we  not  recur  to  tbe 
no  objection? 

There  being  no  objection,  the  Senate 
sider  the  bill,  which  was  read  as  follows: 

Be  it  enacted,  etc.,  That  there  la  hereby  at 
prlated,  out  of  any  money  In  the  Ttaaaury  of 
not  otherwise  appropriated,  as  payment  m  full  to 
Apache  Indians,  at  the  rate  of  91.36  per  acre  for  f^" 
by  them  under  the  agreement  of  February  2S.  11 
act  of  June   10.   1896   (»  Stat.  L.  368).  laM  $19,4 
the  Indians  as  royalty  under  mining  permit*. 
966.37  to  be  deposited  In  the  Treasury  of  the 
the  credit  of  the  San  Carlos  Apache  Indiana, 
for  expenditure  for  the  benefit  of  saeh 
none  of  the  funds  herein  authorlaed  to  !>* 
subject   to  the   pajrment  of   any  claims, 
against    the   San   Carlos   Apache   Indians 
approval  of  this  act. 

Mr.  VANDENBERG.    Mr.  President.  I 
is  not  in  accord  with  the  President's  financial  1 
I  dislike  to  have  any  wrenches  thrown  into 

Mr.  HAYDEN.    Mr.  President,  there  was  •' 
port  from  the  Department,  but  not  in  tbe 
the  bill.     As  stated  in  the  report,  either 
entitled  to  the  amount  specified  in  tbe  bill. 
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Mr.  VANDENBERG.  Will  the  Senator  take  full  responsi- 
bility for  answering  to  the  President  for  this  attack  upon 
his  financial  program? 

Mr.  HAYDEN.  I  should  be  glad  to  do  that,  if  we  pass 
the  bill. 

Mr.  VANDENBIillG.  Then,  I  withdraw  the  objection. 
[Laughter.] 

The  PRESIDINO  OPFICE31.  The  question  is  on  tbe 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

W13.LPIinT   SCHOOL   DISTRICT   HO.   49,    WASHUCGTOW 

The  bill  (S.  2849)  to  provide  funds  for  cooperation  wltb 
Wellpinit  School  District  No.  49.  Stevens  County,  Wash.,  for 
the  construction  of  a  public-school  building  to  be  avalla'^ 
for  Indian  children  of  the  Spokane  Reservation,  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  May  we  have  an  explanation  of  this 
bill?    If  not,  let  it  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

BSIG.    GKN.    C.    I.   NATHOKST,    PHILIPPnTX    COirSTABUX.AXT 

Hie  Joint  resolution  (S.  J.  Res.  110)  authorizing  Brig.  Oen. 
C.  E.  Nathorst.  Philippine  Constabulary,  retired,  to  accept 
such  decorations,  orders,  medals,  or  presents  as  have  been 
tendered  him  by  foreign  governments  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Resolved,  etc..  That  Brig.  Oen.  C.  B.  Nathorst.  PhUlppme  Con- 
stabulary, retired,  be,  and  he  Is  hereby,  authorised  to  accept 
such  decorations,  orders,  medals,  or  presents  as  have  been  tendered 
him  by  foreign  governments. 

ms.  JACK  J.  O'CONIVKLL 

The  bill  (S.  2833)  for  the  relief  of  Mrs.  Jack  J.  O'Connell 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  payment  of  the  6  months'  gra- 
tuity under  the  act  of  December  17,  1919  (41  SUt.  867),  Capt. 
Jack  J.  O'ConneU.  late  of  the  Air  Corps.  United  Statea  Army,  who 
died  on  December  2.  1934.  shall  be  considered  to  have  been  qualified 
by  examination  for  and  to  have  accepted  appointment  to  the 
grade  of  captain  on  October  1,  1934,  the  data  upon  which  he  was 
promoted  to  the  grade  of  captain:  Propided.  That  the  amotmt  of 
any  gratuity  already  paid  the  widow  of  Captam  O'ConneU  aliaU 
be  deducted  from  the  grattUty  paid  under  the  provlalons  of  this 
act. 

IKA  w.  p<»Tn 

The  Senate  proceeded  to  consider  the  bill  (8.  2834)  to 
provide  for  the  appointment  of  Ira  E.  Porter  as  a  second 
lieutenant.  United  States  Army,  which  had  been  reported 
from  the  Committee  on  Military  Aifah^  with  an  amendment, 
on  page  1.  Une  4,  to  strike  out  the  Initial  "  E  "  and  to  Insert 
in  lieu  thereof  the  initial  "  W  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  President  Is  authorised  to  appoint 
as  a  second  lieutenant.  United  States  Army,  Ira  W.  Porter,  who 
resigned  from  the  Regular  Army  on  April  7,  1934.  while  a  second 
lieutenant:  Provided.  That  such  appomtment  shall  be  contingent 
upon  the  successful  completion  of  a  mental  and  physical  exami- 
nation to  be  prescribed  by  the  Secretary  of  War. 

Mr.  ROBINSON.  Mr.  President,  I  inquire  what  is  tbe 
occasion  for  this  appointment? 

Mr.  SHEPPARD.  Mi.  President,  the  bill  autbmriaes  the 
President  to  reappohit  Ira  W.  Porter  as  a  second  lieutenant 
in  the  Army. 

Mr.  ROBINSON.  What  is  the  occasion  for  this  special 
authorization? 

Mr.  SHEPPARD.  It  is  necessary  to  reinstate  him  by  act 
of  Congress,  the  War  Department  having  no  authority  to 
take  such  action.  It  was  on  account  of  unfortunate  family 
conditions  that  this  young  man  was  virtually  compelled  to 
leave  the  Army.  He  took  this  course  very  reluctantly.  Now 
those  conditions  are  somewhat  cleared  up,  and  he  is  anxious 
to  resume  his  life  career. 

Mr.  ROBINSON.    How  long  has  he  been  out? 

Mr.  SHEPPARD.    About  a  year  and  four  months. 

Mr.  ROBINSON.    Very  well. 
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to    collect    and    prepare,    and    lend,    upon    request,    to    the    Pan 
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The  PRESIDINO  OFFICER 
to  ihf  nmeadwent. 

The  amendment  was  agreed  to 

The  bill  waa  ordered  to  be  engroued  for  a  third  reading, 
read  the  third  time,  and  passed 

The  title  wac  amended  so  aa  to  read :  "A  bill  to  prorlde  for 
the  appointment  of  Ira  W.  Porter  aa  a  second  lieutenant, 
United  States  Army." 

KOuinumATiom  or  mnui  rmuoM 

The  Senate  proceeded  to  consider  the  bill  H.  R.  3430,  an 
act  to  amend  the  act  approred  Mmj  14,  1930.  entitled  "An 
act  to  reorganise  the  administration  of  Federal  prisons;  to 
authorize  the  Attorney  General  to  contract  for  the  care  of 
United  States  prisoners:  to  establish  Federal  Jails:  and  for 
other  purposes  ",  which  was  read,  as  follows : 

Be  U  tnaeUA.  *tc.,  Tbat  Mctlon  0  at  the  act  approved  May  14. 
1930.  chapter  374  (U  8  C.  title  18.  sec  753h),  be.  and  the  same 
U  hereby,  amended  to  read  hm  foUowt 

"  Sac.  9  Any  peraon  committed  to  the  cuatody  of  the  Attorney 
General  or  hia  authorlaed  repreicDtatlve.  or  who  la  confined  In  any 
penal  or  oorractional  Inatltutlon  purauant  to  the  direction  of  the 
Attorney  General,  or  who  Is  In  custody  by  rlrtue  of  any  proceas 
iaaued  under  tJM  laws  of  the  United  States  by  any  court.  Judge, 
or  commtsa loner,  or  who  Is  In  custody  of  an  officer  of  the  United 
Statea  pxirmiant  to  lawful  arrest,  who  escapes  or  attempts  to  escape 
from  such  custody  or  institution,  shall  be  guilty  of  an  offense 
If  the  custody  or  confinement  Is  by  virtue  of  an  arrest  on  a  charge 
of  felony,  or  conviction  of  any  ofTenae  whatsoever,  the  offense  of 
eacaplnf  or  attempting  to  escape  therefrom  shall  constitute  a 
felony  and  any  person  convicted  thereof  shall  be  punished  by  Im- 
prisonment for  not  more  than  5  years  or  by  a  fine  of  not  more  than 
•6.000.  or  both;  and  If  the  custody  or  confinement  is  by  virtue  of 
an  arreet  or  charge  of  or  for  a  misdemeanor,  and  prior  to  convic- 
tion, the  offense  of  escaping  or  attempting  to  escape  therefrom 
shall  constitute  a  misdemeanor  and  any  peraon  convicted  thereof 
•haJl  be  punished  by  Imprisonment  for  not  more  than  1  year  or 
by  a  fine  of  not  more  than  tl.OOO.  or  both  The  sentence  Imposed 
heretmder  shall  be  in  addition  to  and  independent  of  any  sentence 
Imposed  in  the  case  In  connection  with  which  svich  peraon  la  held 
In  CTjstody  at  the  time  of  such  escape  or  attempt  to  escape  If 
such  person  be  under  sentence  at  the  time  of  such  offense,  the 
sentence  Imposed  hereunder  shall  begin  upon  the  expiration  of.  or 
ui><:)n  legal  release  from,  any  sentence  under  which  such  peracn 
ta  held  at  the  tioM  of  auch  escape  or  attempt  to  escape  " 

Ut.  ROBINSON.  Mr.  President,  what  is  this  bill?  It 
seems  to  be  a  House  bill  authorizing  the  reorganization  of 
the  administration  of  I^ederal  prisons. 

Mr.  AJBHURST.  Mr.  President,  as  the  able  Senator  from 
Arkansas  has  remarked,  this  is  a  House  bill.  I  shall  not 
read  the  entire  memorandum  from  the  Attorney  General 
In  support  of  the  bill,  but  shall,  with  the  permission  of  the 
Senate,  read  the  letter  of  the  Attorney  General  addressed  to 
the  Chairman  of  the  Comnilttee  on  the  Judiciary  of  the 
Senate.    It  Is  as  follows: 

DKncan  18.  1934. 
Hon.  HxmiT  T.  ABKvmsT. 

Chairman  Committee  on  the  Judiciary. 

United  States  Senate 
Mt  Dcab  Skmstob:  I  enclose  a  draft  of  a  bill  making  it  a  crim- 
inal offense  for  a  person  to  escape  while  In  custody  on  a  Federal 
charge. 

Under  the  existing  law.  escape  after  conviction  is  a  criminal 
offense.  I  feel  that  priaoners  who  are  held  In  lawful  custody,  even 
twfore  conviction,  should  llltewlae  be  subject  to  puniahment  If  they 
eecape  or  attempt  to  eecape.  In  a  number  of  States  auch  escapes 
are  punishable  offenses.  I  therefore  shall  be  glad  if  you  will  in- 
troduce Vba  encioesd  bill  and  lend  yotir  support  to  Its  enactment. 
Por  your  convenience  a  draft  erf  the  proposed  bill  is  enclosed,  in 
which  the  suggested  new  language  Is  shown  by  underscoring  and 
the  language  of  existing  law  propoeed  to  be  eliminated  is  stricken 
through.  There  Is  also  endoeed  a  copy  of  an  office  memorandum 
referring  to  existing  Federal  atatutes  on  the  general  subject  of 
escape  and  also  State  statutee  similar  In  effect  to  the  bUl  presented 
herewith. 

Sincerely  yours, 

HoMXB  CvuuTsaa. 

Attorney  Generai. 

Mr.  ROBINSON.  Mr.  President.  I  am  satisfied  with  the 
explanation  made  by  the  Senator  from  Arizona.  I  wish  to 
add  that  the  provisions  of  the  bill  are  hardly  responsive  to 
the  title  of  the  bllL  The  language  employed  in  the  title  Is 
"An  act  to  reorganize  the  administration  of  Federal  prisons  ", 
and  so  forth.     I  make  no  objection  to  the  bllL 

Mr.  ASHURST.  The  Senator  Is  quite  correct.  With  his 
usual  acumen  he  perceived  at  once  the  apparent  discrepancy 
he  has  Just  mentioned.     But  let  me  say  that  the  act  we  are 


The  question  Is  on  agreeing  '  amending  bears  this  particular  title,  and  that  Is  undoubtedly 

the  reason  why  this  strange  title  is  employed. 

The  PRESIDING  OFFICER.  The  question  is  on  Uie  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  tl-e  third 
time,  and  passed. 

HASOLO    DCXZLOW 


The  Senate  proceeded  to  consider  the  bill   iS.  26)7)    for 

the  relief  of  Harold  Dukelow,  which  had  been  reported  from 

the  Committee  on  Military  Affairs  with  an  ametidment.  on 

pace  1,  line  «.  after  the  words  *  siun  of  ".  to  Insert  "  |2.M)0  ". 

I  so  as  to  make  the  bill  read: 

Be  it  enacted  etc .  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorised  and  directed  to  pay,  out  of  any  ironey  in 
I  the  Treasury  not  otherwise  appropriated,  to  Harold  Duki'iow.  of 
Pierre.  8  Dak  .  the  sum  of  •3,500.  in  full  satisfaction  of  his  claim 
against  the  United  SUtes  for  compensation  for  the  lost  of  an 
eye  and  other  bodily  injuries  received  by  him  in  June  1933  as 
a  result  of  the  explosion  of  a  fuse  left  on  a  firing  range  need  by 
the  One  Hundred  and  Porty-seventh  Field  Artillery.  South  Dakota 
National  Guard,  at  Pierre.  8    Dak. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

raAVXLIHG    KXPEKSES    AWD    PIR    DIEM.    UWrTED    STATES    ATTOFirEYS 

The  Senate  proceeded  to  consider  the  bill  'S.  478  >  to 
amend  a  part  of  section  1  of  the  act  of  May  27.  1908.  chapter 
200.  a.s  amended  <U.  S.  C.  title  28.  sec.  592) .  which  was  read, 
as  follows: 

Be  it  enacted,  etc..  That  that  paragraph  of  section  1  of  the  act 
of  May  27  1908.  chapter  200  at  the  bottom  of  page  375  of  volume 
35  of  the  Statute.s  at  I.arije.  as  amended  (US  C.  title  38.  sec. 
593  (.  be,  and  the  same  la  hereby,  amended  to  read  as  foUowa: 

"The  necessary  Truvelin*?  expe:l.se^  and  a  per  diem  in  Ueu  of 
subsistence.  a.s  provided  by  the  Siib»lhtenre  Expen.se  .\ct  of  1926. 
aa  amended  (U  S  C.  title  5.  ch  16).  shall  be  allowed  United 
States  attorneys  and  aaslMant  United  State."*  attorneys  while  ab- 
sent from  their  reipectue  official  realdencea  on  official  bu.siness 
The  expen.se  accounts  of  United  Statea  attorneys,  when  verified 
on  oath  before  an  officer  authorized  to  administer  oaths,  and  the 
expense  accounts  of  asalstAnt  United  Slates  attorneys,  when  so 
verified  on  oath  and  approved  by  the  United  States  attorney,  may 
be  paid  by  the  marshal,  who  shall  include  them  in  his  accounts 
with   the   United   States  * 

Sxr  3  All  laws  and  parts  of  laws  in  conflict  herewith  are  hereby 
repealed 

Mr.  ASHURST.  Mr.  President.  I  might  explain  this  bill. 
It  is  a  bill  also  asked  by  the  Department  of  Justice.  At  the 
present  time  district  Judges  are  required  to  certify  to  hav- 
ing examined  the  expense  accounts  of  United  States  attor- 
neys and  their  assistants.  The  pending  bill  relieves  the  dis- 
trict Judge  from  the  burden  of  certifying  such  accounts. 
The  Department  of  Justice  says  that  it  is  an  unnecessary 
duty  thrust  upon  Federal  Judges,  and  that  inasmuch  as  the 
Comptroller  himself  has  full  power  and  authority  the  judges 
should  not  be  required  to  perform  this  work. 

The  PRESIDINO  OFPICEai.  The  question  is  on  tlie  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TEKMS  or  tmiTED  STATES   CIRCUTT  CO01ITS  OF  APPEALS 

The  Senate  proceeded  to  consider  the  bill  iS.  479)  to 
amend  section  126  of  the  Judicial  Code  as  amended,  which 
was  read  as  follows: 

Be  It  enacted,  etc .  That  section  126  of  the  Judicial  Code,  aa 
amended  i  U  8.  C  ,  Utle  38.  sec.  233 ) .  be.  and  the  aame  la  hereby, 
aownded  to  read  as  follows: 

"  Sac.  126  A  term  shall  be  held  annually  by  the  circuit  courts 
of  appeals  in  the  several  Judicial  circuits  at  the  following  places, 
and  at  such  times  as  may  be  fixed  by  said  courts,  respectively: 
In  the  first  circuit,  in  Boston,  and  when  In  Its  Judgment  the  public 
interests  require  in  San  Juan.  Puerto  Rico;  in  the  second  circuit, 
in  New  Tork.  In  the  third  circuit.  In  Philadelphia,  in  the  fourth 
circuit,  in  Richmond  and  In  Aatievllle.  N  C  :  In  tiie  first  circuit, 
in  New  Orleans:  in  the  sixth  circuit.  In  Cincinnati:  in  the  seventh 
circuit,  in  Chicago:  in  the  eighth  circuit,  in  St.  Louis.  Kansas 
City.  Omaha,  and  St  Paul,  in  the  ninth  circuit,  in  San  Francisco, 
and  each  year  In  two  other  places  in  said  circuit  to  be  desig- 
nated by  the  Judges  of  said  court,  in  the  tenth  circuit.  In  Denver, 
Wichita,  and  Oklahoma  City.  Provided.  That  suitable  rooms  and 
,  acoommodaUons  for  holding  court  at  Oklahoma  City  are  fur- 
I  nlahed  free  of  expense  to  the  United  States:    and  In  each  of  the 
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entitled  to  the  amount  specified  In  tbe  txUl, 


I      Mr.  ROBINSON.    Very  weU. 
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above  circuits  terms  may  be  held  at  Sttoh  oUmt 

other  placea  as  said  courta,  respectively,  may 
designate." 

Mr.  ASHURST.    Mr.  President,  U  to  this 
provides  for  the  terms  of  court  in  the  varlouf 
United  States,  fixing  the  plfteeg,  and  ate) 
the  circuit  Judges  In  the  varUnit  dretttta 
where  they  will  hold  court,  with  tb« 
certain  cases  where  It  Is  not  authorlaed 
expense  to  the  Federal  Oovemmant,  tmt  that 
and   accommodations   for  holding  ootirt 
exi>ense  to  the  United  States. 

The  PRESIDING  OFFICER.     The  questlOO 
grossment  and  third  reading  of  the  bill 

The  bill  was  ordered  to  be  engrossed  for  a 
read  the  third  time,  and  passed. 

PEES   rOR   DEPOSmONS  TAKXH  ST  TBS 

The  Senate  proceeded  to  consider  the  Mil 
authorize  the  Attorney  General  to  determine 
paid  in  connection  with  the  taking  of  deposit 
of  the  United  States,  which  was  read  as  fol' 

Be   it  enacted,  etc..  That  the  Attorney  Oenertl 
hereby,  authorized  to  prescribe  the  fee*  to  be 
for  services  rendered  by  any  commlsBloner,  notary 
rapher.  typist,  or  other  person  In  connection  witl|i| 
dcp)osltlons  on  behalf  of  the  United  States;  and  hisl 
of  the  fees  allowable  and  payable  in  any  c«M  "*"~ 
conclusive. 

Mr.  ASHURST.     Mr.  President,  this  bill 
the  subcommittee  of  which  the  able  Senator 
[Mr.  Burke]  was  the  chairman,  and  I  shall 
kind  as  to  make  an  explanation  of  it. 

Mr.   BURKE.     Mr.  President,   this  mt 
mended  by  the  Attorney  General,  who  stat 
matter  of  taking  depositions  In  Federal 
ment  has  followed  the  practice  of  paying  the 
public  and  other  officers  as  they  prevail  in 
that  very  frequently  they  have  diiflculties  ill| 
So  he  asks  that  the  Attorney  General  be 
the   fees   of   notaries   public  and 
depositions  in  Federal  matters.    There  seems 
ible  objection  to  the  bill. 

The  PRESIDING  OFFICER.    The  question 
grossment  and  third  reading  of  the  bUl. 

The  bill  was  ordered  to  be  engrossed  for  * 
read  the  third  time,  and  passed. 

CLAIMS    rOK   OAKACCS    ACADI8T   TBI 

TTie  Senate  proceeded  to  consider  the 
authorize  the  Attorney  General  to  detemlnsij 
tain  claims  against  the  Government  for 
or  property  in  sxun  not  exceeding  $500  in  any ' 
was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Attorney  Oeneral 
ized  to  consider,  ascertain,  adjust,  dstcrmlne. 
accruing  after  January  1.  1934.  on  account  at 
person  or  damages  to  or  loss  of  privately  owned '^ 
the  amount  of  the  claim  does  not  csosed  SSOO^^ 
Director,  any  Assistant  Director,  inspector,  or 
Federal  Bureau  of  Investigation  d  the  D«| 
acting  within  the  scope  of  his  employmsnt: 
claim  shall  be  considered  or  pfdd  under  the 
unless  presented  to  the  Attorney  Oezkeral  wlthla 
date  of  accrual  of  said  claim:  except  that  My ^ 
between  January  1.  1934.  and  Use  date  <tf  approvrtj 
be  presented  within  3  montlu  after  the  date  at 

Sec.  2.  Appropriations  to  carry  Into  effect  ttae 
act  are  hereby  authorized. 

Mr.  ASHURST.    Mr.  President,  this  bill 
to  a  subcommittee  of  the  Senate  Committee 
of  which  the  able  Senator  from  Nebraska  [1 
the  chairman.    I  shall  ask  him  to  be  so 
make  to  the  Senate  an  explanation  of  the 

Mr.  McKELXAR.    Mr.  President,  the  bill 
partment  of  Justice  the  same  power  other 
to  pay  claims  up  to  $500. 

Mr.  ASHURST.    I  did  not  know  that. 

Mr.  BURKE.    Yes;  very  many  of  the 
similar  authority  to  that  granted  in  this  bill 
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General.  In  his  report  the  Attorney  General  calls  attention 
to  the  fact  that  in  activities  now  being  so  vigorously  prose- 
cuted by  the  Department  of  Justice,  such  as  the  capture  of 
DUUnger.  very  frequently  innocent  people  suffer  from  in- 
juries, and  that  the  Department  of  Justice  is  without  any 
authority  tc  pay  any  compensation,  necessitating  private 
bills  be  passed  through  Congress,  and  the  Department  asks 
that  they  be  given  authority  to  settle  claims  in  amounts  not 
exceeding  $500.  

The  PRBSIDDIG  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SSTTLIICSIIT   or   WOtU)    WAS   COMTSACTS 

The  Senate  proceeded  to  consider  the  bill  (8.  1567)  for 
the  relief  of  certain  claimanis  in  cases  of  contracts  connected 
with  prosecution  of  the  World  War.  which  had  been  re- 
ported from  the  Committee  on  Mines  and  Mining  with  an 
amendment,  on  page  2.  line  13,  after  the  word  "  claimant ", 
to  strike  out  the  words  "  In  any  case  where  by  order  of  any 
competent  court  any  claimant  has  heretofore  at  any  time 
passed  into  receivership  or  where  claims  have  been  assigned 
by  oiTeration  of  law,  the  claim  shall  survive  and  the  Secre- 
tary of  the  Interior  is  authorized  to  review  such  claim  and 
make  an  award  either  to  the  original  claimant  or  to  the 
assignee  thereof  as  the  Secretary  may  deem  warranted  and 
proper  ",  so  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That  no  person  who  filed  a  claim  in  accord- 
ance with  the  provisions  of  section  5  of  the  act  entitled  "An  act 
to  provide  relief  in  cases  of  contracts  connected  with  prosecution 
of  the  war,  and  for  other  purposes  ",  approved  March  2.  1919,  shall 
be  deprived  of  any  of  the  benefits  of  said  act  as  amended  by  the 
act  of  February  13,  1929,  by  reason  of  failure  to  file  suit  under  said 
amendment  In  the  Supreme  Court  of  the  District  of  Columbia,  or 
through  abatement  of  any  suit  so  filed. 

UF>on  petition  to  the  Secretary  of  the  Interior  in  such  abated 
suits  and  In  claims  wherein  no  suits  were  filed  under  the  said 
amendment,  the  Secretary  is  hereby  authorized  and  directed  to 
review  all  such  claims  upon  matters  of  fact  and  in  the  light  of 
decisions  of  the  Supreme  Court  of  the  District  of  Columbia  In 
slmUar  cases;  and.  In  accordance  with  the  provisions  of  the  said 
act,  as  amended,  to  make  awards  or  additional  awards  in  said 
claims  as  he  may  determine  to  be  Just  and  equitable. 

Sec.  2.  The  rights  of  any  deceased  claimant  under  section  5  of 
said  act  shall  be  held  and  considered  to  descend  to  the  legal  rep- 
resentatives as  personal  property  of  such  deceased  claimant. 

Sec.  3.  This  act  shall  not  authorize  payment  to  be  made  of  any 
claim  not  presented  to  the  Secretary  of  the  Interior  within  S 
months  after  its  approval. 

Mr.  KING.  I  should  like  to  have  an  explanation  of  this 
bill. 

Mr.  HAYDEN.  Mr.  President,  this  affects  a  total  of  93 
claimants  who  have  small  claims,  and,  as  the  report  states, 
if  the  bill  should  pass,  the  total  liability  against  the  United 
States  would  not  exceed  $75,000.  I  doubt  whether  it  will 
exceed  $50,000.  The  claimants  are  poor  people,  who  were 
not  aware  of  their  rights,  and  did  not  properly  file  their 
claims  in  time. 

Mr.  KING.    Claims  for  what? 

Mr.  HATDEN.  War  mineral  relief  claims,  for  mining 
manganese  and  other  metals. 

We  paid  the  large  companies.  The  great  corporations 
which  were  adequately  represented  by  attorneys  have  col- 
lected. This  is  the  last  remnant  of  that  character  of 
claims.  There  are  a  number  of  small  claims;  and.  in  the 
aggregate,  as  stated  in  the  report.  I  think  $75,000  is  the 
outside  limit.  I  doubt,  as  I  have  said,  if  the  obligation 
which  would  accrue  under  this  bill  would  amount  to  $50,000. 
However,  the  bill  will  benefit  some  poor  and  deserving  peo- 
ple who  will  be  given  a  further  opportunity  to  file  their 
claims  and  have  them  considered.  It  does  not  provide  for 
payment  of  their  claims.  The  claims  must  be  settled  In  the 
usual  way  in  the  Department  of  the  Interior.  The  claimants 
are  now  foreclosed  by  a  statute  of  limitations  which  pre- 
vents them  fnHn  filing  claims  of  this  character. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  McCARRAN.    Does  the  bill  name  the  claimants? 

Mr.  HAYDEN.  No.  It  describes  a  class  of  claims  which 
the  records  in  the  Department  show  do  not  Involve  to  ex- 


■ii 


,■  .  , ,      .   ^    .?  .   ■.,     Wichlt*.   and  Oklanoma  City.   Provided.  That  suitabie  room*  and 

usual  acumen  he  perceived  at  once  the  apparent  discrepancy  ^  acoommod*uon*   for   hoidiri  court   at   oiaahoma  city   are   fur- 
he  has  Just  mentioned.      But  let  me  say  that  the  act  we  are  i  nlahed  free  of  expenw  to  the  United  states;    and   in  each  of  the 
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cf*d  93  pcrsora.  They  are  per-vons  who  have  heretofore 
flied  cJaims.  and  were  given  an  opportunity  to  perfect  them 
t>y  a  certain  date.  The  date  ha.s  passed.  Now.  we  ask  that 
Uie  Secretary  of  the  Interior  shall  agam  look  at  these 
claims.    That  ts  all  the  bill  amounts  to 

Mr.  KLNO.  Mr.  Prtsident.  the  SenattT  will  remember 
tiiat  soon  after  the  war  we  passed  the  original  bill  on  this 
subject,  and  a  former  Senator  from  Colorado.  Mr.  Shafroth. 
U.'jk  charjit*  of  the  matter.  My  recollection  Is  that  ten  or 
twenty  million  dollars  was  appropriated,  which  was  alleged 
to  be  all  the  money  that  would  be  needed.  I  tock  quite  a 
little  interest  In  the  matter,  tiecause  some  of  the  claimanUs 
were  residents  of  my  State.  After  that  appropriation  had 
been  made,  and  years  had  gone  by,  another  bill  was  enacted, 
and  then  another  bill  was  enacted,  and  this  is  tne  fourth  one. 

Mr.  HAYDEN.  If  the  Senator  will  pardon  me.  the  original 
appropriation  Is  by  no  means  exhausted.  The  amount  ap- 
propriated In  the  original  bill  has  not  all  been  expended. 
These  claims  will  amount  to  about  $50,000,  divided  among 
ninety-odd  people. 

Mr  KINO.  I  am  not  sure  as  to  the  appropriation,  but  I 
know  several  bills  on  the  subject  have  been  passed. 

Mr   HAYDEN.    That  is  true. 

Mr.  KING.  Ample  tinie  has  been  given.  The  claimants 
had  12  or  14  years  In  which  to  perfect  their  claims. 

Mr.  HAYDEN.  As  stated  in  the  committee's  report,  no- 
tices of  one  kind  or  another  were  mailed  to  a  number  of 
these  people,  but  the  notices  were  not  received  and  were 
returned  to  the  department.  This  bill  gives  the  claimants 
one  last  chance  to  come  in  with  small  claims.  In  cases 
where  there  were  large  amounts  involved  the  claimants 
were  well  represented  by  attorneys,  and  the  claims  have  long 
since  been  collected.  However.  I  believe  these  small  claim- 
ants are  entitled  to  one  more  day  in  court,  becaii.se  they 
are  poor  and  worthy  people. 

Mr  KINO.  Mr.  President.  I  know  some  of  them,  and  they 
have  been  beseeching  me  In  favor  of  this  bill.  Personally 
I  think  the  bill  is  unfair  to  the  Government,  in  view  of  the 
opportunlUes  which  have  been  given  the  claimants  time  and 
time  again.  There  was  no  lack  of  pubhcity  in  regard  to  the 
matter.  I  do  not  think  there  is  any  merit  m  the  claims  of 
moot  of  the  claimants. 

Mr.  HAYDEN.  Does  not  the  Senator  feel  that  if  there 
were  no  merit  In  the  claims  the  Secretary  of  the  Interior 
would  so  find?  All  the  bill  does  is  to  give  these  persons  an 
opportunity  to  tell  their  story  once  more  to  the  Secretary  of 
the  Interior. 

Mr.  KINO.  Mr.  President,  being  soft-hearted,  I  shall  not 
object. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  amend 
aectloD  5  of  the  act  of  March  2,  1919,  generally  known  as  the 
'  War  Minerals  Relief  Act.'  " 

CULTTTATIOV    OF   HOMSSTXAS    KVTVIXS 

The  Senate  proceeded  to  consider  the  bin  (8.  2577  >  to 
repeal  the  iiroTlsions  of  the  homestead  laws  re<iuinng  the 
cultiiration  of  homestead  entries,  which  had  been  reported 
from  the  Committee  on  Public  Lands  and  Surveys  with  an 
•nwDdment.  to  strike  out  all  after  the  enacting  clause  and 
to  Insert: 

That,  axclualv*  of  Alaaka.  the  provlslona  of  the  homestead  lawa 
rvquinnf  cuItlTatlon  of  the  land  entered  shall  not  be  appMc<ible 
to  wtittng  ho0Mat«ad  entries  made  prior  to  February  5.  isns.  or 
ttoanafter  IT  baaed  upon  valid  aettlement  prior  to  said  date,  and 
no  patent  ahall  be  wlUilMld  for  failure  to  cultivate  8vu:b  lands: 
Provided.  That  this  act  shall  not  be  construed  to  affect  any  pro- 
▼tolon  of  law  rvqutrtng  the  cultivation  of  lands  subject  to  the 
reclamation  laws,  nor  to  apply  to  entries  made  under  the  Forvst 
BoiumtmmA  Act  of  June  ii.  1900  (94  Stat.  233). 

The  amendment  was  agreed  to. 

The  bill  wm»  ordered  to  be  engrossed  for  a  third  reading. 
raad  the  third  time,  and  passed. 


The  title  was  amended  so  as  to  read:  "A  bill  to  eliminate 
the  requirement  of  cultivation  In  connection  with  certain 
homestead  entries." 

CNITXD   ST.\T£S  COUIT    Foa   CHIKA 

The  bill  'H.  R.  7909 »  to  amend  the  act  creating  a  United 
States  Court  for  China  and  prescnbmg  the  title  thereof,  as 
am'?nded,  was  considered,  crden-d  to  a  third  reading,  read 
the  third  time,  and  passed. 

LAKI   CH.AlcrLAIN    BRIOCt 

The  bill  'S  3050'  prantinR  the  consent  of  Congress  to  the 
States  of  New  Yoric  and  Vermont  to  con.struct,  maintain,  and 
operate  a  bridse  across  Lake  Champlain  between  liouses 
Pomt.  N.  Y..  and  Alburg.  Vt..  was  considered,  ordered  to  be 
eni?ros.sed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Pf  it  enact'-d  etc  That  the  ron.<ient  of  Cor.^rf"^<t  is  hereby 
KTanted  to  the  Stst«>a  of  New  York  and  Vermont,  their  successors 
and  as.slgn.*.  to  rormtruct,  maintain,  and  operate  a  bridRe  and  ap- 
proaches thereto  across  I.ake  Charnpialn  at  a  point  <  iUablc  to  the 
Interests  of  navigation  betwern  Rouses  Point  N  T.  antl  Alburg, 
Vt  in  accordance  with  thf>  prrvlAlon.s  of  an  act  entitled  "An  act  to 
rejrulate  the  con.<;trurtlon  of  bridifes  over  navigable  waters  ".  ap- 
proved March  23  1906.  and  subject  to  the  cond.t.oiis  and  limita- 
tions contained  In  this  act 

Scf-  3  There  la  hereby  conferred  upon  the  States  of  New  York 
and  Vermont,  their  »ucce.s.^>jr»  and  a-ssigns.  all  su^h  rights  and 
powers  to  ent«>r  upon  lands  and  to  acquire,  ctmdemn.  occupy,  pos- 
ses.;, and  vise  real  e.^tate  and  other  property  needed  f  >r  tlie  location, 
con.strurtion.  operation,  and  niamrenance  of  rv.-h  hr'.-ls^e  and  Its 
approaches  as  are  ponsessed  by  railroad  rorp<  ratio n.s  for  railroad 
purposes  or  by  bridge  rorptjrallons  for  bridge  purpo-ses  in  the  Stale 
in  whlrh  such  real  estate  or  other  property  is  '.ocatert  up'>n  m.iklnic 
Just  compensation  therefor,  lo  be  ascertained  and  j  aid  arcordlnf 
to  the  laws  of  surh  Stat-,  and  the  proceedings  theref.ir  shall  be 
the  same  as  In  the  condemnation  and  expropriation  of  proporty  la 
such  State 

Sti-  3  The  said  States  of  New  York  and  Vermont,  their  suc- 
ces-sors  and  sssljcns,  are  hereby  autherired  to  nx  and  charjje  tolls 
for  transit  over  such  bridge,  and  the  rates  of  toll  so  flied  sh.ill  b« 
the  le^'al  rates  until  changed  by  the  Secretary  of  War  under  the 
authority  contained  In  the  act  of  March  23,   1M6 

Sir  4  In  ftxmf?  the  rates  of  toll  to  be  i  harg^d  for  the  uje  of 
such  bridge,  the  same  shall  be  ?o  adjusted  as  to  provide  a  fund 
sufflclent  to  p.iy  for  the  cost  of  maintaining,  repainiu:  a:: i  operat- 
ing the  bridge  and  Its  approaches,  and  to  provide  a  sitiii.ng  fund 
sufflclent  to  amortize  the  cost  of  such  bndge  ar.d  its  approaches 
a.s  soon  as  possible  under  rea.sonable  charge,,  but  w,lthln  a  period 
of  not  to  exceed  30  years  from  the  completion  thereof  After  a 
sinkin^j  fund  sufflclent  to  pay  the  cost  of  couatru.  t:ug  the  bridge 
and  Its  spproache.s  shall  have  been  provided,  such  bridge  sliall 
thereafter  be  maintained  and  operated  free  of  tolls,  cr  the  rates 
of  toll  shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not 
to  exceed  the  amount  neceswary  for  the  proper  care,  repair  main- 
tenance, and  op«-atlon  of  the  brldffe  and  Its  approsthes  .An  accu- 
rate record  of  the  cost  of  the  bridge  and  lU  approaches,  the  ex- 
penditures for  operating,  repairing,  and  malntalnin?  the  same,  and 
of  the  dally  tolls  collected  shall  be  kept  and  shall  be  available  for 
the  infonnatlon  of  all  persons  Interested. 

tiac  5  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved 

riNKKSSKK    RlVUt    BltU>CK.    SHErnKIJ>-rLORXNCK,    ALA. 

The  bill  (S.  3105'  to  amend  the  act  approved  June  12,  1934. 
relating  to  the  granting  of  the  consent  of  Congress  to  certain 
bridge  construction  across  the  Tennessee  River  at  a  point 
between  the  city  of  Sheffield,  Ala.,  and  the  city  of  Florence, 
Ala.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc  .  That  the  act  entitled  "An  act  granting  the 
consent  of  Congrees  to  the  SUte  of  Alabama.  Its  a^ent  or  agencies. 
and  to  Colbert  County  and  to  Lauderdale  County  In  the  State  of 
Alabama,  and  to  the  city  of  Sheffield,  Colbert  County,  Ala., 
and  to  the  city  of  Florence,  Lauderdale  County.  Ala.,  or  to 
any  two  of  them,  or  to  either  of  them,  to  construct,  maintain,  and 
operate  a  bridge,  aiid  approaches  thereto,  across  the  Tennessee 
River  at  a  point  between  the  city  of  Sheffield.  Ala,,  and  the  city  of 
Florence.  Ala.,  suitable  to  the  interesu  of  navigation  '•.  approved 
June  lii,  1034,  u  amended  to  read  as  follows: 

■  That  the  consent  of  Con^reM  is  hereby  granted  to  the  State 
of  Alabama.  Its  agent  or  agencies,  and  to  Colbert  County  and  to 
Lauderdale  County  in  the  State  of  Alabama,  and  to  the  city  of 
Sheffield.  Colt>ert  County.  Ala.,  and  to  the  city  of  Florence,  Lauder- 
dale County.  Ala.,  and  to  the  Highway  Bridge  Commission.  Inc.,  of 
Alabama,  or  to  any  two  of  them,  or  to  either  of  them,  to  construct, 
maintain,  and  operate  a  bridge,  and  approaches  thereto  across  the 
Tennessee  River,  at  a  point  suitable  to  the  Interests  of  navigation. 
between  Colbert  County  and  Lauderdale  Couulv  in  the  Stale  of 
Aiabama,  m  accordance  with  the  provisions  of  an  act  entitled  "An 


air.  AsnuKSi.     x  aia  nov  ^^^ 

Mr.  BURKE.    Yes;  very  many  of  the  ^"Iff^^f^  ^^^ 
similar  authority  to  that  granted  In  this  bill  t|H|PLttomey 


Mr.  HAYDEN.    No.    It  describes  a  clasa  of  claims  which 
the  records  in  the  Department  show  do  not  involve  to  ex- 
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act  to  regulate  the  ronstructlon  of  brldgi*  ow 
approved  March  2.  1000. 

"  etc.  2   The  right  to  alter,  amend,  or  r«peal 
expressly  reserved." 

ruAifxx.  OTIS 
The  Senate  proceeded  to  consider  the  bill  (8.] 
relief  of  Prank  I.  Otis,  which  had  been 
Committee  on  Military  Affairs  with  an  am* 
line  5.  after  '  Otis  ".  to  insert  the  word  " 
make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration 
ferring    rights.   prlvUegee.   or   benefits   upon   he 
soldiers  Frank  I    Otis,  deceased,  who  was  a  first 
Regiment  United  States  Cavalry,  shall  hereafter 
sidered  to  have  been  honorably  discharged  from 
Army  as  of  January  3.  1906:   Provided.  That  no 
pension,  or  allowance  shall  be  held  to  have 
passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  tor  • 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A 
of  Margaret  McCandlass  Otis." 

BILL   PASSED  OVn 

The  bill  (H.  R.  7680)  to  amend  the  act  ai- 
providing  punishment  for  killing  or  assault 
cers  was  announced  as  next  in  order. 

Ml-.  KING.    Mr.  President,  I  should  like 
of   that   bill.     The   Senator  from  Arizona 
knows  there  has  been  more  or  less  objection 
this  kind,  because  they  are  an  attempt  on  ' 
Federal  Government  to  supersede  the  powerf^ 
If  we  follow  such  suggestions,  we  shall  soon 
code  for  ever>'thing  from  stealing  a  chicken 

Mr.  ASHURST.    That  is  true. 

Mr.  KING.    I  ask  that  the  bill  be  passed 

The  PRESIDING  OFFICER.     The  bill  Will 

DEPARTMENT    OP    ACRICTJLTUaE    XXTKMSZBLS 

The  bill  <S.  3192)   to  increase  the  limit 
Department  of  Agriculture  Extensible  Bi  " ' 
ered,  ordered  to  a  third  reading,  read  the 

passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  th« 
authorized   to  modify   the  contract  no.  Tl  8A-g| 
structlon  of  the  Department  of  Agriculture  fat 
the  District  of  Columbia  to  relmburae  the  cont 
costs    Incurred    as   a   result   of  the   failure  of  ttaa< 
deliver  the  site  to  the  contractor  In  lt»  entirety  ' 
specified,  the  amount  of  the  adjustment  deter""' 
subject  to  prior  review  by  the  Comptroller  Oei 
SUtes. 

Sec.  2   The  limit  of  cost  for  the  site  and 
building   as   authorized   in  the  Seoond  D«fi< 
1931  (46  Stat.  1604)  U  increased  to  $18.160.000  in 
and  there  Is  hereby  authorized  to  be  approprl' 
may  be  necessary  to  carry  out  the  prorlatons  ct 

GRANT  OP  EASEMDn  TO  8TATI  OF 

The  bill  (S.  3111)  to  authorize  the 
to  grant  to  the  State  of  Louisiana  an 
land  of  the  United  States  in  Natchitoches 
highway  purposes  was  considered,  ordered  to^ 
a  third  reading,  read  the  third  time,  and 

Be  it  enacted,  etc..  That  the  Secretary  ct 
hereby,  authorized  and  directed  to  grant  to  **>•     ^ 
an  easement  over  a  strip  of  land  aituated  In  trnj 
of  the  Natchitoches  (La.)  flsherlea  atatlon 
Parish  m  said  State  for  State  highway  putyi^u 
which  consists  of  3.41  acres,  more  or  leea,  to 
scribed  In  said  grant. 


LTNl*  BROTHZaS' 

The  Senate  proceeded  to  consider  the  bill 
relief  of  Lynn  Brothers'  Benevolent  Hoepttri,^ 
reported  from  the  Committee  am  Indian  ""'^ 
ments,  on  page  1,  line  6,  after  the  words 
out  "  $6,737.76  "  and  to  insert  in  lieu  "" 
so  much  thereof  as  may  be  necessary  ".«**_ 
after  "  Idaho  ",  to  insert  the  followinc        ~" 

ProrHded.  That  before  payment  bfla«und«  tiM 
Interior    shaU    certify    that    no  part  oT   tb*   ""^ 
heretofore  t>een  paid. 


water*', 
is  hereby 


for  the 
the 
page  1. 

so  as  to 


con- 
Bharged 
It.  Pourth 
'  and  con- 
States 
;back  pay. 
to  the 


reading, 
relief 


18.  1934. 
offl- 

lation 

UST] 

ss  of 
of  the 
States, 
criminal 
icide. 


over. 

ro 

for  the 
consld- 
le,  and 


ta  hereby 
the  con- 
Idlng  In 
Increased 
lent  to 
the  time 
to  be 
United 

of  such 
il  year 
1,800,000. 
BtmiB  as 


lerce 
certain 
La.,  for 
Jdfor 
}ws: 

and  he  is 
XiOUlsiana 
portion 
Itochea 
of  land, 
rly  de- 


|>  for  the 

ihad  been 

amend- 

,.,  to  strike 

.07.  or 

S.  line  1, 

of  the 


So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  t>e.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  the  Lynn  BroUiers'  Benevo- 
lent Hospital,  of  Pocatello.  Idaho,  the  sxmi  of  •6.485X>7.  or  a«  much 
thereof  as  may  be  necessary.  In  payment  tor  hospital  care  and  doc- 
tors' services  rendered  certain  Indians  on  the  Fort  Hall  Indian 
Reservation,  Idaho:  Provided.  That  before  payment  hereunder  the 
Secretary  of  the  Interior  shall  certify  that  no  part  of  the  amount 
claimed  has  heretofore  been  paid. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

COMPENSATION    OP   POST-OPFICE   INSPECTORS 

The  bill  (H.  R.  3612)  to  provide  for  adjusting  the  compen- 
sation of  post-office  inspectors  and  inspectors  in  charge  to 
correspond  to  the  rates  established  by  the  ClassiflcaUon  Act 
of  1923,  as  amended,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

AIR   MAIL   SERVICE   IN   ALASKA 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5159)  to 
authorize  the  Postmaster  General  to  contract  for  air  mail 
service  in  Alaska,  which  had  been  reported  from  the  Com- 
mittee on  Post  Offices  and  Post  Roads  with  an  amendment, 
on  page  1.  line  8,  after  the  word  "  advisable  ",  to  strike  out 
"  without  advertising  therefor  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  act  of  February  21.  1925  (43  SUt. 
960;  39  U.  8.  C.  488),  Is  amended  to  read  as  follows: 

"  The  Postmaster  Oeneral  may  provide  dlfBcult  or  emergency 
mall  service  in  Alaska,  including  the  establishment  and  equipment 
of  relay  stations,  in  such  manner  as  he  may  think  advisable;  and 
he  is  authorized.  In  his  discretion,  to  contract,  after  advertlaement 
m  accordance  with  law.  for  the  carriage  of  all  classes  <rf  mail  within 
the  Territory  of  Alaska  by  airplane,  payment  therefor  to  be  made 
from  the  appropriation  for  star-route  service  In  Alaska." 

Mr.  McKELLAR.  Mr.  President,  the  Department  objects 
to  the  amendment  on  page  1  of  the  bill,  "  without  advertis- 
ing therefor." 

Mr.  LA  POLLETTE.    If  the  Department  objects  to  it,  I  am 

going  to  object  to  it. 

Mr.  McKELLAR.  I  am  inclined  to  think  the  amendment 
ought  to  go  to  conference  anjrway.  I  think  the  amendment 
is  good,  and  I  am  asking  to  have  it  go  through  as  it  is. 

Mr.  LA  FOLLETTE.  I  do  not  Wish  the  bill  to  be  passed  on 
the  understanding  that  the  amendment  is  simply  going  to 
conference.  I  wish  to  have  it  passed  on  the  imderstanding 
that  the  Senate  conferees  shall  put  up  a  good  fight  for  the 
amendment.  I  do  not  think  we  ought  to  go  into  the  business 
of  permitting  the  establishment  of  these  stations.  Tliis  has 
nothing  to  do  with  the  emergency  carrying  of  mails  in 
Alaska.  It  has  to  do  with  the  establishment  of  stations,  and 
there  is  no  reason  why  they  should  not  be  advertised  accord- 
ing to  law.  If  we  shall  relinquish  the  requirements  for  adver- 
tisements in  other  States  on  regular  contract  or  construction 
work,  we  will  be  in  trouble. 

Mr.  McKELLAR.  I  am  in  entire  accord  with  the  Senator 
from  Wisconsin,  and  for  that  reason  I  reported  the  amend- 
ment.   I  merely  made  the  statement  that  the  Department  is 

opposed  to  it. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 

to  the  amendment. 

Hie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

HOURS  OP  DtJTT  OP  POSTAL  EMPLOTEZS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6990)  to 
fix  the  hours  of  duty  of  postal  employees,  and  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on  Post 
Offices  and  Post  Roads  with  an  amendment,  to  strike  out  all 
after  the  enacting  clause  and  to  insert: 

That  when  the  needs  of  ttie  service  require  Bupenrleory  employeee, 
special  clerks,  clerks,  and  laborers  in  first-  and  second-cla«i  part 
offices  and  employees  of  the  motor-vehicle  service,  and  carriers  in 
the  city  delivery  service  and  In  the  village  dellv«T  eenrloe,  and 
employees  of  the  RaUway  Hail  Service,  employee,  of  tbe  mall-eqtilp- 
ment  shops,  cleaners.  Janitors.  t«»eP»»*'?«  OP^]**^  Ji^J*. 'i*;^ 
"nductorT  paid  from  appropriations  of  the  "^  .A»s^«  P«^ 
master  Genwal.  and  aU  employees  of  the  custodial  aennce  except 
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rharwomen  and  chaimen  and  these  vorklng  part  time,  to  perform 
serviie   on  Saturday    they   ahall    be   allowed   compen-satory    time   for 
ftucb  service  on   1   day  within  5  workinj?  days  next  svicceedrng  the 
Saturday  on  which  the  excess  tervlc-e  waa  performed    l^ovxdcd..  That 
••mployees    who   are   granted    compenaatory    time   on    Saturday    for 
work    performed    the    preceding    Sunday    or    the    precediry?    holiday 
■hall  be  given  the  benefJU  of  this  act  on  1  day  within  6  working  i 
days   following    the   Saturday    when    auch    competiaatory    time    waa 
granted    Prov\ded  further.  That  the  Poatmaater  General  may.  If  the  ' 
exlifrnclea  of  the  aervlce  require  It.  authorize  the  payment  of  over- 
time for  service  on  the  last  3  Saturday*  In  the  calendar  year  In  lieu  | 
of  compeasatory  time,  except  cieaiiera.  jaoltora.  telephooe  operators.  | 
and  elevator  conductors  paid  from  the  appropriation  of   the  First  I 
Aaatstant   Postmaster  General,  and  ctutodlal   employees  who  shall 
be  given  compenaatory  time  In  lieu  of  overtime  pay  within  SO  days 
next  succee<img :    And  provxded  further.  That  for   the  purpose  of 
ex;eiiding  the  beneflta  of  this  act  to  railway  {xxtal  clerks,  the  serv-  ' 
lc«  of  nid  raliway  poatai  clerks  assigned  to  road  duty  shall  be  based 
on  an  averaga  not  excee<llng  8  houra  per  day  for  3M  days  per  annum, 
including   a  proper   allowance   for   all    aervlce   required   on   lay-off 
periods  as  provided  in  Post  Office  Department  Circular  Letter  No. 
1548.  dated  May  13.  1931.  azMl  railway  postal  clerks  required  to  per-  i 
form  service  in  excess  of  an  average  of  8  hours  per  day  as  herein 
provided,  shall  be  paid  In  cash  at  the  annual  rate  of  pay  or  granted  I 
compensatory  time,  at  their  option,  for  such  overtime  I 

Sac.  2.  The  ratio  of  subsUtute  post-offlce  clerks,  substitute  city  ' 
letter  camera,  substitute  laborers,  substitutes  in  the  motor-vehicle 
semee.  and  substitutes  In  the  Raliway  Mall  Service  shall  be  not 
more  than   1   substitute  for   8  regular   employees:    Provxded,  That 
at  post  oOoas  with  receipts  at  vaon  than  $600,000  per  annum  and  • 
less  than  810,000.000  per  annum  the  ratio  of  substitutes  shall  not 
be   more   than    1    substitute    for    10   regular    employees     Provided 
further .  That  at  post  offices  with  receipts  of  less  than  8500.000  the 
ratio  shall  be  not  nuve  than  1  substitute  for  13  regular  employees.  < 
and  at  offices  having  less  than  12  employees  1  substitute  shall  be  { 
provided:  PrxfoitUd  fvrtKer,  That  where  the  ratio  of  substitutes  on 
the  date  of  the  enactment  of  this  act  is  In  excess  of  the  ratio  pro- 
vided for  herein  no  additional  substitutes  shall  be  appointed  until 
theae  ratloa  are  establlahed:  And  provxded  further.  That  the  pro- 
visions of  this  act  shall  not  operate  to  furlough  or  dismiss  any 
ragular  substitute. 

Sbc   3    This  act  shaU  take  effect  October  1.  1935. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  what  changes 
In  the  existing  law  this  bill  proposes  to  make? 

Mr.  McKELLAR.  It  reduces  the  number  of  hours  per 
week  from  44  hours  to  40  hours.  It  Is  very  strongly  recom- 
mended by  the  Department,  and  was  unanimously  reported 
by  the  Committee  on  Post  Offices  and  Post  Roads. 

Mr.  BYRNES.  Mr.  President.  I  understand  there  Is  no 
objection  to  the  consideration  of  the  bill,  and  I  desire  to 
offer  an  an^endment  to  the  committee  amendment. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  LiGisLATivi  Cluk.  On  page  4  it  is  proposed  to  strike 
out  lines  19  to  23,  both  inclusive,  as  follows: 

And  raflway  postal  clerks  required  to  perform  service  In  excess 
of  an  average  of  8  hours  per  day.  as  herein  provided,  shall  be 
paid  In  cash  at  the  annual  late  of  pay  or  granted  compensatory 
time,  at  their  option,  for  such  overtime. 

And  in  lieu  thereof  to  insert  the  following : 

Or  not  to  exceed  an  aggregate  annual  mileage  of  44.450  on  llnea 
350  miles  or  lees  In  length,  or  not  to  exceed  an  aggregate  annual 
mileage  of  S0.800  miles  on  lines  over  350  miles  tn  length,  and  rail- 
way postal  clsrks  required  to  perform  service  in  excess  of  the 
standards  herein  provided  shaU  be  paid  in  cash  at  the  annual  rate 
of  pay  or  granted  compensatory  tlxae.  at  their  option,  for  such 
overtime. 

Mr.  McKELLAR.  Mr.  President,  the  committee  consid- 
ered that  question,  and  declined  to  recommend  th&t  amend- 
ment. 

Mr.  BYRNES.  I  wish  to  say  to  the  Senator  from  Tennes- 
see that  the  amendment  considered  by  the  committee  was  the 
House  language.  This  is  a  modification  of  the  House  lan- 
guage which  the  railway  mall  clerks  contend  Is  al)solutely 
essential  if  Justice  Is  to  be  done  to  them  under  the  provisions 
of  the  bill.  It  Is  a  modiflcatloQ  of  the  House  language,  and 
I  hope  the  Senate  will  accept  it 

Mr.  McKELLAR.  I  have  do  objection  to  taking  the 
amendment  to  the  conference  of  the  two  Houses,  but  I 
shall  not  make  any  promise  about  its  retention. 

Mr.  BYRNES.  Then  I  should  rather  ask  for  the  consid- 
eration of  the  amendment  t>y  the  Senate.  A  change  is  made 
from  the  language  of  the  House  tilll.  The  House  bill  pro- 
vided— Senators  will  find  it  on  page  2 — that  the  basis  for  the 
pay  of  railway  mall  clerks  shall 

Or  not  In  a» 
per  *"""»" 


of  an  average  of  175  milea  per  day  for  254  days 


The  position  of  the  railway  mail  clerk  is  that  by  reason  of 
introduction  of  faster  schedules,  particularly  in  the  centers 
of  population,  where  add.tional  mall  trains  have  been  placed 
m  service  during  the  past  year,  and  where  it  is  proposed  to 
pl^ce  in  service  even  more  such  trains  in  the  near  future, 
unless  this  provision  is  made  a  factor,  as  it  is  with  the  railway 
employees,  the  railway  mail  clerks  will  be  discriminated 
against. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.  I  will  yield  in  a  moment.  The  Senate  com- 
mittee has  eliminated  that  provision  from  the  bill.  The 
amendment  I  have  offered  Is  a  modiflcation  of  the  language 
of  the  House  text.  The  railway  mail  clerks  believe  that  it 
will  give  them  some  chance  to  secure  that  to  which  they  are 
entitled,  according  to  their  view. 

Mr.  WALSH.  Did  the  Senate  committee  eliminate  the  two 
provisions  relating  to  railway  mail  clerks? 

Mr.  BYRNES.  No;  it  eliminated  from  the  House  bll  the 
provision  as  to  mileage. 

Mr.  WALSH.  The  Senator  Is  seeking  to  restore  It  in  a 
modified  form? 

Mr.  BYRNES.  That  is  exactly  the  situation.  I  now  yield 
to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  Mr.  President.  I  think  there  may  be 
some  inequalities  upon  which  at  the  proper  time  the  com- 
mittees of  the  two  Houses  could  pass,  but  I  do  not  think  that 
we  ought  to  adopt  an  amendment  the  cost  of  which  to  the 
Government  we  do  not  know.  The  Department  is  not  in 
favor  of  it,  and  for  that  reason  I  shall  have  to  object.  I  am 
perfectly  willing  to  attempt  to  work  out  something  and  take 
it  to  conference  for  that  purpose,  but  I  would  not  want  the 
Senator  to  be  aggrieved  if  there  his  amendment  should  not 
be  agreed  to. 

Mr.  BYRNES.  I  know  that  the  House  committee  gave 
most  careful  consideration  to  this  measure.  The  chairman 
of  the  House  committee,  the  Representative  from  New  York 
[Mr.  MzadJ.  has  been  on  the  committee  for  a  long  time,  and 
he  is  of  th£  opinion  that  this  provision  Is  absolutely  essen- 
tial. From  my  opportunity  to  Investigate  the  situation,  I 
believe  he  is  correct,  and  I  think  that  the  amendment  ought 
to  be  adopted.  Then,  of  course,  If  there  shall  be  a  difference, 
the  conferees  will  have  to  reach  an  agreement.  I  do  not 
like,  however,  to  have  the  Senator  from  Tennessee  state  that 
he  would  not  want  to  do  the  best  he  could  to  retain  the 
Senate  amendment. 

Mr.  LA  FOLLETTE.     Mr.  President 

Mr.  BYRNES.     I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  wish  to  appeal  to 
the  chairman  of  the  committee  to  accept  the  amendment 
and  let  it  go  to  conference,  for  the  reason  that  it  Is  designed, 
as  I  understand,  to  take  care  of  the  situation  created  by  the 
very  fast  trains  which  are  being  put  into  operation  on  many 
of  the  main  lines  of  class  I  railroads  throughout  the  United 
States.  Unless  some  protection  for  the  railway  mail  clerks 
on  such  trains  shall  finally  be  Incorporated  in  the  law.  great 
discrimination  is  going  to  result  as  between  employees,  sim- 
ply because  some  of  the  trains  are  operating  on  very  fast 
schedules,  and  It  will  require  a  tremendous  amount  of  addi- 
tional work  on  the  part  of  certain  crews  that  are  operating 
on  those  very  fast  trains  compared  with  the  crews  that  have 
to  work  upon  the  same  trackage  on  trains  operating  on  a 
very  much  slower  schedule. 

Therefore  I  appeal  to  the  Senator  from  Tennessee  to  ac- 
cept the  amerxlment,  because  there  will  then  be  placed  in 
conference  language  which  may  very  well  serve  as  an  excel- 
lent compromise  between  the  position  of  the  House  and  the 
position  taken  by  the  Senate  committee. 

Mr.  McKELLAR.  That  is  the  very  trouble.  Upon  exami- 
nation. I  find  that  the  amendment  is  to  strike  out  lines  19  to 
23.  inclusive,  and  to  insert  the  language  proposed.  If  that 
should  go  to  conference,  the  conferees  would  not  have  very 
much  discretion  about  it;  they  would  have  to  take  one  pro- 
vision or  the  other  or  a  combination  of  the  two.  I  would  very 
much  prefer  if  the  Senator  would  merely  move  to  strike  out 
the  language  on  page  4,  in  iin<»R  19  to  23.  inclusive.  That 
would  throw  the  whole  matter  in  conference.  I  think  that 
would  be  the  better  way  to  work  it  out;  I  should  be  glad  to 
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attempt  to  do  it;  but  if  the  language  Is 
and  the  House  text  should  be  stricken  out, 
very  little  for  the  conferees  to  pass  on. 

Mr.  BYRNES.    Let  me  call  the  attentton 
from  Tennessee  to  the  fact  that  the  House 
for  a  basis  "  not  in  excess  of  a  period  175  miles  ] 
days  per  annum,  and  hours  of  servioe  shall 
daily  average  miles  is  exceeded."     It  is 
language,  and  in  conference  the  conferees 
proposals  and  work  out  some  plan  which 
these  clerks. 

Mr.  McKELLAR.    I  think  we  would  have  a  1 
leeway  if  the  Senator  would  Just  move  to 
to  23,  inclusive. 

•nie  PRESIDING  OFFICER.    The  time  of 
South  Carolina  has  expired. 

Mr.  McKELLAR.    Mr.  President.  I  wish 
Department  is  not  in  favor  of  this  ai 
lil)eral  bill  to  the  employees  who  are  affect 
think  too  much  ought  to  be  attempted  by 
other  matter  is  very  important.    If  the 
are  put  at  a  disadvantage  by  the  enactment  oTl 
put  out  of  line  with  any  other  employees,  thatl 
determined  at  a  later  time,  and  I  shall  taks 
pleasure  in  bringing  it  before  the  committee, 
character  of  the  two  amendments  offei 
text  and  the  other  the  amendment  of  the 
South  Carolina — shows  how  difficult  it  is  tO' 
difficulty  in  this  way.    I  hope  the  amendmwit  ^ 

Mr.  LA  FOLLETTE.    Mr.  President,  I  am 
about  this  matter  with  my  friend  the  Senator  i 
see,  the  Chairman  of  the  Committee  on  Poet 
Roads :  but  the  House  bill  has  a  more  liberal 
as   the   railway   mail   clerks  are  concerned 
amendment  offered  by  the  Senator  from 
all  Justice,  it  seems  to  me  that  there  ought  to 
given  to  a  situation  which  has  developed 
mendous  increase  in  the  speed  and  the 
schedules  of  many  main-line  through  trains. 

Senators  are  aware  of  the  fact  that  the 
between  Omaha  and  the  North  Pacific 
duced  by  a  great  number  of  hours.    On  the 
will  be  trains  operating  on  a  slower  schedule.  - 
or  two  very  fast  trains.    It  seons  to  me  that 
well  afford  to  go  on  record  in  favor  of  some 
made  for  the  protection  of  those  who  are  in 
Service.    If  the  amendment  offered  by  the 
South  Carolina  shall  be  agreed  to.  it 
Senate  conferees  to  taking  this  matter  into 
giving  some  relief;  but,  at  the  same  time,  it 
latitude  between  the  more  generous 
bill  and  the  less  generous  provisions  of  the 
f ered  by  the  Senator  from  South  Carolina. 

Therefore,  in  order  to  make  certain  that 
will  be  given  to  those  who  are  in  the 
against  exploitation  and  discrimination, 
because  of  these  very  fast  passenger-train 
of  the  main  lines,  I  hope  the  amendment  offc 
tor  from  South  Carolina  will  be  agreed  to. 

The    PRESIDINO    OFFICER.    The    qi 
amendment  offered  by  the  Senator  from 
Byrnes]  to  the  amendment  reported  by  the 

The  amendment  to  the  amendment  was 

Mr.  McKELLAR.    Mr.  President,  I  wish 
amendment  shall  defeat  the  measure  that 
responsibility.  

The  PRESIDING  OFFICER.    The  question' 
to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed 

The  amendment  was  ordered  to  be 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and 

Mr.  McKELLAR  subsequently  said:  Mr. 
ring  to  Calendar  1087.  being  House  bill  6990, 1 1 
I  shall  enter  a  motion  to  reconsider  the  vote ' 
was  passed. 
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KXXMPTIONS  IN  BANKHUPTCT  CASSS 

The  Senate  proceeded  to  consider  the  bill  (S.  2297)  to 
amend  section  17,  as  amended,  of  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1.  1898,  which  was  read  as 
follows: 

Be  it  enacted,  etc.,  That  section  17,  as  amended,  of  the  act 
entitled  "An  act  to  establish  a  uniform  system  of  benkruptcy 
throughout  the  United  States  ",  approved  July  1,  1808,  Is  amended 
by  striking  out  "A  discharge  In  bankruptcy  shall  release  a  bankrupt 
from  all  of  his  provable  debts,  except  such  as  (first)  are  due  as  a 
tax  levied  by  the  United  States  ",  and  inserting  In  lieu  thereof  the 
following:  "A  discharge  In  bankruptcy  shall  release  a  bankrupt 
from  liability  for  taxes  due  the  United  States  and  from  all  his  prov- 
able debts,  except  such  as  (first)  are  due  as  a  tax  levied  by." 

Mr.  ASHURST.  Mr.  President,  frankness  and  candor  're- 
quire me  to  say  that  at  this  moment  I  do  not  believe  I  can 
furnish  an  explanation  of  this  bill  which  would  enlighten  the 
Senate.  The  memorandum  regarding  the  blU  which  I  had  in 
my  desk  does  not  seem  to  be  here.  Fortunately,  however,  the 
able  Senator  from  CaUfomla  [Mr.  McAdoo].  who  introduced 
the  bill.  Is  present,  and  I  will  ask  him  to  make  a  short  state- 
ment conconing  it. 

Mr.  McADOO.  Mr.  President,  this  is  a  very  simple  meas- 
ure. I  think  the  report  filed  by  the  Committee  on  the 
Judiciary  probably  explains  the  measure  in  more  compact 
form  than  I  could  do  extemporaneously,  and  I  will  read  a 
portion  of  the  report: 

The  portion  of  section  17  that  would  not  be  affected  by  8.  2397 
provides  that  a  discharge  in  bankruptcy  shall  not  release  the  bank- 
rupt from  (1)  State  and  local  taxes;  (2)  llabUltlea  resulting  fronk 
fraud,  etc.;  (3)  claims  not  scheduled  in  time  (unless  the  creditor 
had  notice  or  knowledge  of  the  bankruptcy  proceedings);  or  (4) 
wages,  etc.,  due. 

There  would  seem  to  be  a  special  reason  based  on  public  policy 
for  each  of  these  exceptions,  other  than  the  first  one. 

That  is.  State  and  local  taxes. 

In  the  case  of  State  and  local  taxes,  it  might  also  be  regarded  as 
a  matter  of  public  policy  that  the  Federal  Oovemment  should 
not,  by  a  proceeding  In  a  Federal  court,  restrict  In  any  way  the 
right  of  a  State  to  enforce  claims  for  State  and  local  taxes.  On 
the  other  hand,  the  refiisal  to  permit  discharge  of  claims  for  Fed- 
eral taxes  would  seem  to  be  based  on  nothing  except  the  aov- 
erelgn  power  of  the  Oovemment  to  Insist  on  its  claims.  lrrespectlv« 
of  the .  general  policy  of  the  Bankruptcy  Act  to  permit  bank- 
rupts ^  start  over  with  a  clean  slate,  and  Irrespective  of  whether 
or  noUthe  retention  of  such  claims  might  result  In  peculiar  hard- 
ship, 9,  g..  where  a  once  prosperous  business  man  has  sufTered  a 
total  loss  of  his  business  but  owes  the  United  States  several  thou- 
sand dollars  In  Income  tax  for  the  last  year  of  his  period  of 
prosperity. 

"Hie  sole  purpose  of  the  bill  is  merely  to  deprive  the  Fed- 
eral Oovemment  of  its  preference  in  maintaining  a  claim 
against  a  bankrupt  and  refusing  to  give  him  a  discharge  from 
Federal  taxes  as  well  as  other  claims  which  I  have  referred 
to  in  the  report. 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Massachusetts? 

Mr.  McADOO.    I  yield. 

Mr.  WALSH.  Does  the  present  law  dischaige  the  bank- 
rupt from  the  payment  of  Federal  taxes? 

Mr.  McADOO.  It  does  not;  but  this  bill  is  designed  to 
discharge  him  from  Federal  taxes. 

Mr.  WALSH.  Is  it  the  opinion  of  the  Senator  and  of  the 
committee  that  that  is  a  wise  policy? 

Mr.  McADOO.  It  certainly  is,  in  my  opinion,  and  the  bill 
has  been  favorably  reported  by  the  committee,  which  should 
indicate  the  opinion  of  the  committee. 

Mr.  WALSH.  I  understand  State  and  local  taxes  are  not 
discharged  on  the  discharge  of  a  bankrupt,  but  that  Federal 
taxes  are  discharged? 

Mr.  ASHURST.  -Yes;  for  this  reason:  A  man  may  lose  his 
entire  fortune  and  owe  the  Oovemment  a  considerable 
amount  of  taxes.  The  policy  of  the  bankruptcy  law.  as  I 
understand,  is  to  ameliorate  his  condition,  allow  him  to  make 
a  new  start,  but  if  the  Federal  Government  holds  over  him 
a  threat  for  a  large  amount'  of  taxes  which  he  cannot  pay 
he  really  is  not  getting  the  benefit  of  toe  bankruptcy  law. 

Mr.  smPSTEAD.    Mr.  President,  will  the  Senator  yield? 
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Or  not  In  •xe«M  of  ao  •▼•rage  ot  178  miles  per  da^  for  254  days 
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the  language  on  page  4.  in  lines  19  to  23.  inclusive.  That 
would  throw  the  whole  matter  in  conference.  I  think  that 
would  be  the  better  way  to  work  it  out;  I  should  be  glad  to 
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Were   State   and  local   taxes   always  ex- 


Mr   ASIIURST.     I  have  not  the  floor. 
Caii/ornia  has  the  floor. 

Mr.  McADOO.     I  yield. 

Mr  SHIPSTEAD.  Ai  I  understand,  under  the  present  law 
thf  Govprnment  frees  a  man  gouxg  into  the  bankruptcy  court 
from  paj.nK  any  credilors  except  the  Government 

Mr  McAiXX).  Except  the  Govermaent  and  except  State 
and  Iccal  taxes  and  the  other  items  I  mentioned  a  moment 
ago. 

Mr     WALSH. 
cepted? 

Mr.  McADOO.     Always. 

Mr.  WALSH.  I  presume  that  was  done  on  constitutional 
grounds. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  California 
yiekl? 

Mr.  McADOO.    Certainly. 

Mr.  KINO.  Sereral  persons  have  made  objection  to  the 
bill,  calling  attention  to  the  fact  that  a  comparatively  large 
numbo*  ot  persons  who  have  taken  advantage  of  the  bank- 
ruptcy act  and  been  freed  from  their  obligations  by  decree 
of  the  court  have  had  concealed  assets;  that  it  was  impos- 
sible to  dUaoover  the  fact  that  they  had  concealed  assets,  and 
they  hinmomed  out  with  considerable  property  within  a  year 
or  two,  and  had  gone  ahead  and  accumulated  considerable 
property  thereafter. 

I  am  wondering  if  there  Ls  any  protection  so  that  In  the 
event  o<  fraud,  though  it  may  not  be  diacovered  until  after 
the  bankruptcy  proceedings,  perhaps  a  considerable  time 
afterward,  the  Goverranent  may  then  have  revived,  notwith- 
standing this  measure.  Its  claim  for  taxes  which  the  bank- 
rupt escaped? 

Mr.  ASHUR8T.  Mr.  President,  after  careful  reflection.  I 
now  recall  the  dlsctisslon  in  the  committee.  My  opinion  is 
that  in  the  instance  to  which  the  able  Senator  from  Utah 
refers,  the  Government  would  not  lose  or  waive  its  claim,  and 
eould  reassert  any  claim  where  there  was  any  fraud  or  con- 
cealment shown.    Am  I  correct? 

Mr.  McADOO.  Precisely.  This  would  not  apply  in  case  of 
fraud.  The  instance  referred  to  by  the  Senator  from  Utah 
would  be  an  obvious  case  of  fraud,  and  therefore  there  would 
be  no  protection  afforded. 

Mr.  KINO.  However,  the  fraud  in  the  case  to  which  my 
attention  was  called  was  not  discovered  for  a  considerable 
time,  as  I  recall — 2  or  3  years. 

Mr.  ASHURST.  We  are  all  familiar  with  the  saying. 
"  Nullum  tempos  occurrit  regi  " — Time  does  not  run  against 
the  sovereign. 

Mr.  KINO.  I  am  not  so  sure  about  that  In  a  case  of  this 
kind. 

Mr.  WALSH. 
fomia  yield? 

Mr.  McADOO. 

Mr.  WALSH. 


Mr.  President,  will  the  Senator  from  Call- 


Certainly. 
Is  this  merely  an  amendment  to  the  general 
bankruptcy  law  rather  than  a  general  revision? 

Mr.  McADOO.     Yes. 

Mr.  WALSH.  Has  the  subcommittee  of  the  Committee  on 
the  Judiciary,  which  has  been  inq*ilrlng  into  the  admlnistra- 
Uon  of  the  bankruptcy  laws,  made  a  report? 

Mr.  McADOO.  We  have  made  a  report,  but  the  work  of 
ths  oommlttee  Is  not  as  yet  completed. 

Mr.  WALSH.  I  hope  the  committee  wlD  find  early  oppor- 
tunity to  recommend  some  drastic  changes  to  prevent  the 
wtde  spread  fraud  Involved,  as  well  as  the  exorbitant  fees 
which  have  been  charged  by  attorneys  and  others  In  bank- 
mpCcy  caass. 

Mr.  McADOO.  I  may  say  to  the  distinguished  Senator 
from  Massachusetts  that  the  committee  is  Impressed  by  the 
facta  di^rlowrt  by  the  preliminary  investigation  it  has  thus 
far  made  under  the  resohition  of  the  Senate  authorizing  the 
tnvasUsatioa  of  the  administration  of  equity  receiverships 
and  bankmiMcieB  in  ftderal  courts.  We  feel  that  there  is 
vwy  iraat  iwiitsiHy  for  such  an,  investigation.  Recently  the 
aenatc  has  enlaned  the  powers'  of  the  committee  so  that  it 
may  go  Into  this  qnestlon  of  the  administration  of  justice, 
which,  of  coarse,  snters  into  the  problem. 


I  regret  to  have  to  say  that  the  Senate  has  thus  far  sup- 
plied the  committee  with  such  a  .small  amount  of  money  that 
our  progress  has  been  very  slow.  I  think  the  opportunity 
exists  for  remedial  legislation  of  the  most  beneficial  charac- 
ter. Never  since  the  foundation  of  the  Government  have  the 
Federal  courts  been  investigated  in  any  manner  whatsoever. 

The  PRESIDINO  OFFICER  The  Chair  regrets  to  notify 
the  Senator  from  California  that  his  time  has  expired.  Is 
there  objection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

DfTOHllATTOM     RELATIVI    TO    VROZBN    SWORDnSH 

The  Senate  proceeded  to  consider  the  resolution  <S.  Res. 
100 >  .submitted  by  Mr.  Walsh  on  the  calendar  day  of  Much 
11.  1935.  which  had  been  reported  from  the  Committetj  on 
Finance  with  an  amendment  in  line  4,  after  the  word  "  sec- 
tion ",  to  strike  out  the  numerals  "  359 "  and  insert  the 
numerals  "  336  ".  so  as  to  make  the  resolution  read : 

Resolved,  That  the  United  States  Tariff  Connmlsslon  he.  and 
hereby  Is,  requested  to  complete,  aii  soon  aa  practicable,  and  report 
to  the  President  upon  Its  Investigation  under  section  338  of  the 
Tariff  Act  of  1930  with  raapect  to  rrooen  swordflah 

The  ameiodment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

KUTH   KKLYCA 

The  biU  (H.  R.  419)  for  the  relief  of  Ruth  Relyea  was  con- 
,  sidered,  ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  ejiacted.  ntc  ,  That  the  Secretary  of  the  Treasury  be.  ard  he 
ta  hcraby.  authorl7«d  ai-.d  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwue  apprupriabed.  the  sum  of  $6,000  to  Huth 
Relyea.  of  Albany,  N  Y  .  ui  full  settlement  against  the  Go'ern- 
ment  for  all  clainvs  ret^ultlng  from  injuries  sustained  when  .struck 
by  a  {7nlt«d  States  War  Department  motor  vehicle:  ProtWded.  That 
no  part  of  the  amount  appropriated  in  this  act  ic  excess  of  10 
percent  thereof  ahail  be  paid  or  delivered  to  or  received  by  any 
tt^ent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim  It  shall  t)e  unlawfvl  for 
any  a^ent  or  amenta,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, oj-  receive  any  sum  of  the  amotuit  appropriated  in  thli  act 
In  exccikS  of  10  percent  thereof  on  account  of  aervlcea  renden-d  m 
connection  with  said  claim,  any  contract  to  the  contrary  nofvlth- 
standlnK  Any  person  violating  the  proYlslons  of  thu  act  shr.U  be 
deemed  guilty  of  a  mlademeanor  and  upon  conTlctlon  thereof  shall 
be  Qned  in  any  sum  not  exceeduig  •1.000. 

j  HENKY    DIKUCCI 

The  bill  'H  R.  1864>  for  the  relief  of  Henry  Dinucci  was 
considered,  ordered  to  a  third  reading,  read  the  third  :ime, 
and  passed,  as  follows: 

Br  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  a  id  he 
ta  hereby,  authorized  and  directed  to  pay  to  Henry  Dtnucc;.  out 
of  any  money  in  the  Treaaury  not  otherwise  appropriated,  thi  sum 
of  SSOO  In  full  settlement  of  all  claims  agalnat  the  Ooverninf  nt  of 
the  Untt<>d  States  for  cash  bail  deposited  with  former  United 
8t.ite«  CommLsaioner  Arthur  O  Plslt  at  San  Francisco.  Caltf  and 
^  mlaapproprlatad  by  aald  offlctal  ProviAett.  That  no  part  of  the 
I  amount  appropriated  in  this  act  In  excseaa  of  10  percent  Uiereof 
atiall  i>e  paid  or  delivered  to  or  received  by  any  agent  or  ai{enls. 
\  attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
iMctlon  with  said  claim  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attomeya.  to  exact,  coilcct,  withhold,  or  rocelve 
any  sum  of  the  amount  appropriated  In  thla  act  In  exc««B  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
•aid  claim,  any  contract  to  the  contrary  notwithstanding  Any 
person  Tloiatlng  the  prorlalona  of  this  act  shall  be  deemed  lOJiHy 
of  a  mladexneanor  and  upon  conviction  thereof  sImOI  be  fined  in 
any  sura  not  exceeding  tl.OOO. 

ms.   CLARKHCS  J.   M'CUitT 

The  bin  (H.  R.  (W25)  for  the  relief  of  Mrs.  Clarence  J. 
McClary,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  If  etuicfed.  etc  .  That  the  Secretary  of  the  Treasury  be.  and  he 
Ls  hereby,  authortaed  and  directed  to  pay.  out  of  any  money  In  the 
Trwtsury  not  otherwise  appn>pnated,  to  litrs.  Clarence  J  McJlary. 
of  Alexandria,  Va  .  the  %\xn\  of  $7.5  per  month  In  an  amount  Kot  to 
exceed  •10.000  Such  sum  .^ihall  be  in  full  settlement  of  all  dainvs 
acalrwt  the  United  States  on  account  of  the  death  of  Ciareikce  J 
McClary,  the  husband  of  the  said  Ux%.  Clarence  J.  McClary.  who. 
at  the  request  of  the  officers  of  the  Federal  Ooveriunent.  aivom- 
I  panled  them  and  assisted  in  the  apprehension  and  arrest  of  one 
TtJtn  Quewnberry.  and  the  said  Clarence  J  McClary  was  slitn  in 
U>udoun  County.  Va.  March  17.  1935,  by  the  said  Tom  Quaaenijerry : 
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I  shall  enter  a  motion  to  reconsider  the  vote 
was  passed. 
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he  really  is  not  getting  tne  oeneni;  oi  sue  uaaM^uv**iy  m»w. 
Mr.  smPSTEAD.    Mr.  President,  will  the  Senator  yield? 
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Provided,  That  no  part  of  the  amount  appropriated 
excess  of  10  percent  thereof  shall  l>e  paid  or  daUvwad ' 
by  any  agent  or  agents,  attorney  or  attoniaja,  oo 
Ices  rendered  In  connection  with  said  claim.  It  akUM 
for  any  agent  or  agents,  attorney  or  attorneys,  to 
withhold,  or  receive  any  sum  of  the  amount 
act  In  excess  of  10  percent  thereof  on  aooount  of 
In  connection  with  said  claim,  any  contract  to  tha 
wltlistanding.  Any  person  violating  tba  pcovlakKis  0<  ' 
be  deemed  guilty  of  a  misdemeanor  and  upon  ooav' 
shall  be  fined  in  any  sum  not  exceeding  •l/MO. 

MATKI  HUGUJB 

The  Senate  proceeded  to  consider  the  bfU  (H. 
the  relief  of  Mayme  Hufhes.  which  had  been 
the  Committee  on  Claims  with  an  amendmeat 
line  6,  to  strike  out  the  numerals  "$2,500'*, 
numerals  "  $1,448.24  ",  so  as  to  miJce  the  bill 

Be  it  enacted,  etc..  That  the  Secretary  of  the 
is  hereby,  authorized  and  directed  to  pay  to  lAySM 
of   Henry   M    Hughes,  decaased.  of  tba  dty  at 
Illinois,  the  sum  of  •1.448.34.  out  of  any  money  In 
otherwise  appropriated,  as  compensation  for,  and  la  I 
of.  all  claims  for  damages  against  the  XTalfeed 
sustained  by  her  late  husband.  Henry  M.  HtlghfHS.  OBJ 
1919,  by  being  struck  by  a  United  State*  mail  truck 
Ing  to  cross  a  stieet  in  aald  city  of  Chicago:  ProefdaC^ 
of  the  amount  appropriated  in  this  act  in 
thereof  shall  be  paid  or  delivered  to  or  raoelved  bf 
agents,   attorney  or  attorneys,  on  account  of 
connection  with  said  claim.    It  siudl  be  tmlawful 
agents,  attorney  or  attorneys,  to  exact,  ooUect,  wit 
any  stun  of  the  amount  appropriated  la  thla  aet 
percent  thereof  on  account  of  aenrlces  rendered  In^ 
said  claim,   any  contract  to  the  contrary  notwlt* 
person  violating  the  provisions  of  thla  act  shall  be 
a  misdemeanor  and  upon  conviction  tboaof  shall 
stun  not  exceeding  •1,000. 

The  amendment  was  agreed  to. 
The  amendment  was  ordered  to  be  enffossed 
be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

STATX   or   PElfMSTLTAHZA 

The  Senate  proceeded  to  consider  the  bill  (8. 
relief   of   the  State  of   Pennsylvania,  which 
follows: 

Be  it  enacted,  etc..  That  notwithstanding  tha 
tlon  364«.  as  amended,  of  the  Revised  Statutes  of  tba 
the  chief  disbursing  ofllcer  of  the  Tteaaury 
Ized  and  directed  to  Issue,  without  the  requirement  oCj 
bond,  a  duplicate  of  original  check  no.  66451. 
drawn  January  25.  1935.  in  favor  of  "  Stat* 
vania.  trust  fund  "  for  •11.315i>3,  and  lost,  stolen.  0t\ 
the  malls. 

Mr.  McKELLAR.    Mr.  President.  I  should  lil»jj 
tion  of  the  bill. 

Mr.  GUFFETJf.    Mr.  President,  the  bill 
the  disbursing  officer  of  the  Tlreasury  to 
voucher   to   replace  one  which  was  lost  In 
amount  involved  is  a  little  over  $114)00. 

Mr.  McKELLAR.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a 
read  the  third  time,  and  passed. 
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The  bill  <H.  R.  2325)  for  the  relief  of  J 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  may  I  ask  why 
claim  was  not  taken  at  an  earUer  period?  II 
when  it  is  alleged  the  explosion  occurred  whidi 
caused  some  impairment  of  hearins.  It  seen 
waive  the  statute  of  limitations  for  10  or  12 
alleged  accident  occurred,  whoi  the 
and  doubtless  is  placed  at  a  great  dlsadvantaf* 
evidence  in  support  of  its  adverse  rtcoininfnrta" 
proper  thing. 

Mr.  GIBSON.    Mr.  President.  I  caonoC 
tor's  question  directly  at  the  present  moment. 

Mr.  KING.    Will  the  Senator  let  the  biU 
shall  confer  with  him  later? 

Mr.  GIBSON.    Very  welL 

The  PRESIDINO  OFFICER.    TbB  biU  wiU  b» 
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CLAIMS  OP  MnJTAKT   PKRSOIfmCL  FOK   DAMA6BS 

Itie  bill  (H.  R.  4850)  to  authorize  the  settlement  of  Indi- 
vidual claims  of  military  personnel  for  damages  to  and  loss 
of  private  property  incident  to  the  training,  practice,  opera- 
tion, or  maintenance  of  the  Army  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  General  Accounting  omce  be,  and 
Ls  hereby,  authorized  and  directed  to  pay  the  following  claims  of 
military  personnel  and  civilian  employees  in  the  amounts  shown, 
wtilch  have  been  approved  and  recommended  for  payment  by  the 
Secretary  of  War,  for  damages  to  and  loss  of  private  property  of 
such   personnel   incident  to  the  training,   practice,   operation,   or 
maintenance  of  the  Army,  and  that  such  payments  be  made  from 
the  present  appropriation  of  the  War  Department,  entitled  "  Clalma 
for  damages  to  and  loss  of  private  property.  In  accord  with  con- 
ditions therein  stated.":  Xdlth  AJ-xrard,  wife  of  staff  sergeant  Henry 
J.    Alward.   •43JS0:    R.    O.    Ayers,    capUln.   Infantry.    $56.15:    Mia* 
O.  M.   Anderson,  civilian  employee,   $22.30:    Harrison  B.  Beavers. 
captain.    Infantry,    $14.85:    James    H.    Blackwell.    malar.    Medical 
Corps.  $45:  ClUIord  BunUng,  sergeant.  $7.30:  Carl  B.  Byrd,  captain. 
Cavalry,  $21.50;  Prank  T.  Balke,  lieutenant.  Infantry  Reserve.  $160; 
Michael  J.  Byrne,  captain.  Infantry,  $32:  Marion  Budnl^,  civilian 
employ*e.   $22.67:    Jaq>er   E.    Brady,    lieutenant.    Infantry,    $7.60: 
M.  E.  Barker,  captain.  Chemical  Warfare  Service.  $37.75:   Warren 
R.  Carter,  first  lieutenant.  Air  Corps.  $250;    Paul  J.  Chesterton, 
sergeant.    $146.50:    Thomas    B.    Christ.    clvUlan    employee.    $21.25; 
Harvey  O.  Clarlc.  sergeant.  $40:  Robert  M.  Copeland.  captain.  Corpa 
of  Engineers.  $3.85;    W.   A.  C<Hithome.  major.  Chemical   Warfar* 
Service,  $50:   James  A.  Corcoran,  sergeant,  $4:   T.  M.  Chamblls*. 
major,  Infantry.  $12235;  Floyd  M.  Crutchfleld.  technical  sergeant. 
$17.10;  Harvey  T.  Davis,  private  (first-class),  and  Mrs.  Davis.  $108: 
Willie  A.  Dennis,  staff  sergeant.  $6.43:  Edward  F.  Dumiuun.  (^vllian 
employee,  $15.70;    John  H.  Daniels,  sergeant,  $39.75;    Oust  Etien. 
civilian   employee,   $15.20;    Timothy   F.   Foley,   clvUlan   employee. 
$43.25;    Valentine  P.   Poster,   captain.  Coast   Artillery   Ctnrpa.   $6: 
Otistav  H.  Franke,  major.  Field  ArtUlery.  $13JK);   John  M.  Pray. 
captain.    Field    Artillery.    $17;    George    Giebler,    sergeant.    $35.75; 
Burgo  D.  OiU.  second  lleutenvit.  Field  Artillery.  $54.75:  Alexander 
O.  Oorder.  captain.  Infantry.  $27.30;   William  Grant,  master  ser- 
geant. $17.64;  Chris  Gunther,  civilian  employee,  $228.90;  L.  Perry 
Hammond,  civilian  employee,  $26.17;  Lee  W.  Haney,  first  lieutenant. 
Infantry.  $20;   Glenn  W.  Hahna,  civilian  employee.  $S0J25:   David 
Heidler,  private,  $5.15;  R.  L.  Harris,  first  lieutenant.  Signal  Re*erve. 
$24.25;   Francis  W.  Honeycutt,  Ueutenant  c<donel.  Field  Artillery. 
$19.10;    L.   P.  Hudson,   second   lieutenant.  Air   Corps.   $85:    M   .S. 
Jennings,  first  lieutenant.  Chemical  Warfare  Service,  $46;  Joseph 
S.  Johnson,  captain.  Infantry,  $300;  H.  D.  Jones,  sergeant,  $14 JO; 
Oeoi^  W.  Jones,  sergeant,  $18.75;  Robert  P.  Kelper.  civilian  em- 
ployee,  $12.50;    George   A.  Knight,   civilian  employee,   $15:    Lewia 
M.  Krostag,  private,  $104.50;  Frank  L.  Kopp.  sergeant.  $92aK>:  C.  H. 
Larrabee,   warrant   officer.   $38;    Lyle   R.   Lappln.   sergeant.  $44.15. 
Joe  D.  Limday,  clvlllsn  employee,  $71;  the  estate  of  Alexander  W. 
Malsh.   late   major,    United   Stotes   Army,    retired.   $37.95:    B.   O. 
Marchl.  second  lieutenant.  Infantry  Reserve.  $64.50;   Prank  Mon- 
roe, sergeant.  $4;  Wlnfleld  R.  McKay,  captain.  Infantry,  $13;  Hany 
J.  Mills,  private,  $55;  Timothy  M.  Montgomery,  ctvlllan  employee. 
$11;  W.  F.  CNelU,  clvUlan  employee.  $59;  Walter  E.  Proaser.  major. 
Signal  Corps,  $14;   Hartley  C.  Powell.  clvUlan  employee,  $189,A5; 
Alexander  Phillips,  sergeant,  $15;    BasU  H.  Perry,  captain.  Field 
Artillery.  $55.65;   Rot)ert  K.  Perrlne.  second  lieutenant.  Infantry. 
$49.95:  J.  C.  Raaen,  first  lieutenant.  Infantry,  $8.75;  William  T.  8. 
Roberts,  first  Ueutenant.  Infantry,  $16;  August  A.  Baekast,  civilian 
employee,  $17.50;  B.  L.  Robinaon,  first  lieutenant.  Corps  of  Engln- 
sers.  $10;  J.  M.  Harmon,  first  lieutenant.  Corps  of  Engineers,  $6J5: 
David  W.  Schueler,  private.  $3535;  A.  D.  Sanders,  first  lieutenant. 
Infantry.    $41.05;    James    H.    Skinner,    second    lieutenant.    Plaid 
Artillery,  $38.20;  B.  R.  Slater,  second  lleuteiuuit.  Infantry  Reserve, 
$174.26;  Charles  M.  Smith,  first  lieutenant,  Infantry,  $18JW:  I.  B. 
Smock,   majOT,    Medical   Corps,   $100;    Allen   R.   Springer,   aeoond 
lieutenant.  Air  Corps.  $50;  Charles  O.  Stein,  sergeant,  $40;  Jolm  A. 
Sterling,  major,  Infantry,  $50;  Robert  E.  Swab,  captain.  Infantry, 
$33.60;  Roy  J.  Taylor,  civilian  employee,  $188.75;  John  P.  Temple^ 
first  lieutenant.  Air  Corps.  $15:   Willie  Thompson,  sergeant.  $12; 
Arthur   R.   Trabold,   warrant   officer,   $4.25;    S.   C.   Vestal,   ccdonal. 
Coast   Artillery   Corps,   $27.35;    P.   A.   Wakeman,   first   Ustitenant. 
Signal  Corps,  $200:  E.  T.  Williams,  first  lieutenant.  Field  Artillary, 
$47.50;  Stella  E.  WUliams,  second  lieutenant.  Army  Nurse  Corps. 
$82.10;  Fremon  Wright,  private,  $127.50;  George  H.  Zautner,  cap- 
tain, Quartermaster  Corps.  $12. 

jam   B.  SMITH  AND  IX»A  D.   SMITH 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  351)  for 
the  relief  of  Jane  B.  Smith  and  Dora  D.  Smith,  which  had 
been  reported  from  the  Committee  on  Claims  with  an 
amendment,  on  page  1,  line  5.  to  strike  out  "  $7,500  "  and 
insert  "  $5,000  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  is  hereby,  authm-lzed  and  directed  to  pay,  out  o*  any  mcmey 
in  the  Treasiuy  not  othMWlse  appropriated,  the  stmi  of  $5,000  to 
Jane  B.  Smith,  of  Plattsburg.  N.  T..  and  $750  to  her  daughter  Dora 
D.  Smith,  in  full  setUement  sgalnst  the  Government  for  aU  clalma 
resulting  from  injuries  sustained  whan  struck  by  a  United  St^ea 
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Wir  rVpiirtmrnt  motor  v^hjcie  Pr^/vided,  TTial  no  part  of  th" 
B.'Ti'ti'.t  appr'  prl.i*«-d  .:-.  thin  art  ir^  ''\cr<<^  or  10  pen-er.t  thfr^-i  f 
■ha.l  be  paid  or  d«-llv*Ted  to  or  rer-eived  by  any  a«cent  or  a*c«m-*. 
aiiornry  nr  attorneys,  on  arcounl  of  »«Tvice«  rer.dered  in  connec- 
t..iii  ■•ilh  naid  ciaini  It  ahall  be  unlawful  for  any  a»;ent  or  <ugei.\M. 
atti.r:i«y  'ir  atton.cyi  ?n  exact.  roKect.  wirhJioId.  or  rrcplve  any 
•um  of  the  amount  i«pproprl«te<i  In  this  act  In  exr-«  of  10  per- 
cent thereof  on  account  of  service*  rendered  in  connection  with 
aa..1  ■■:«i:n  Bny  -fin'ract  to  the  contrary  n.  twithstar.dii.K  .A.i.y 
p*T«(>n  v:olatint(  the  proviaionji  of  this  act  shall  be  deemed  ifUllty 
of  A  nnindcmeanor  and  upon  conrlctlon  thereof  shall  be  fined  m 
any  turn  not  exceeding  $1  000 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  •nurossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

CRIU-LOWSANCK    COKSTHTCTION    CO..    INC. 

The  bill  '8.  2908*  for  the  relief  of  Gner-Lowrance  Con- 
■trrjctlon  Co..  Inc..  was  announced  as  next  in  order 

Mr  KINO.  Mr.  President,  will  the  Scriator  from  Vermont 
(Mr.  Oimom]  explain  the  purpose  of  the  bill? 

Mr.  omSON  Mr  President,  this  Is  a  claim  for  damages 
under  a  contract  for  the  construction  of  foundations  for 
aome  of  the  structures  of  the  Arlington  Memorial  Bridge. 
It  confers  jurisdiction  on  the  Court  of  Claims  to  hear  and 
determine  the  matter. 

A  blU  Involving  the  same  matter  passed  the  Congress  at 
the  last  session  for  rehef  of  the  claimant,  providing  for  pay- 
ment In  full  of  the  amotmt  claimed  to  be  due  That  bill  was 
vetoed  by  the  President.  Lat«rr  the  President  wrote  to  Repn?- 
aentatlve  Douchton,  Chairman  of  the  Ways  and  Mean^  Com- 
mittee of  the  House,  as  follows ; 

While  only  the  Con^refa  may  grant  relief  with  respect  to  clalm.^ 
baaed  on  equity  and  where  the  law  is  not  such  as  to  permit  Judicial 
determiaatlon  through  the  proccdtire  of  a  suit  against  the  United 
Btatsa.  It  appears  the  claim  of  the  Orler-Lowrance  Construction 
Co..  Inc..  Is  not  baaed  on  matters  of  equity  but  rather  Is  baaed  on 
the  (acU  tbereln  and  the  laws  applicable  thereto,  being  claimed 
that  admlnistraUTc  officials  of  the  Ooyemment  erred  m  finding 
and  determining  certain  material  facU  Such  being  the  situation 
and  it  being  difficult  for  the  Congress  to  conduct  such  Inveatiga- 
tloo.  hear  wltneases  for  and  against  the  claimant's  contention. 
and  otherwise  secure  the  material  neceaaary  to  a  determination  of 
the  controversy,  and  likewise  for  the  Executive  to  Inform  himself. 
it  Is  believed  the  claimant  ahould  be  left  to  the  procedure  estab- 
Ilahed  by  the  Congress  to  secure  Judicial  determination  of  such 
mAttera. 

From  that  letter  It  Is  apT>arent  that  the  President  recom- 
mended tliat  the  matter  be  referred  to  the  Court  of  Claims 
for  determination.  I  assume  he  would  have  no  objection  to 
the  bill  If  passed  in  this  form. 

Mr  KINO.  Mr.  President,  did  the  committee  make  an 
Investigation,  and  from  that  investigation  believe  that  the 
contractor  had  any  valid  claim  based  upon  the  actual  facts? 

Mr  GIBSON  We  bebeved  that  the  contractor  did  ha\T 
some  claim  based  on  the  facts. 

Mr.  KINO.     What  is  the  amount  of  the  claim? 

Mr   GIBSON     The  claim.  I  think,  is  for  $74  000 

Mr  McKELLAR.  What  was  the  amount  of  the  bill  as  it 
passed  before,  which  bill  the  President  vetoed^ 

Mr  GIBSON.  I  shall  have  to  refresh  my  memory  from 
the  record,  but  I  think  it  was  $74,000. 

Mr  McKELXAR  Just  the  same  amount  that  Is  now 
•ought? 

Mr.  GIBSON.  Yes.  In  this  bill  we  are  merely  conferring 
on  the  Court  of  Claims  Jurisdiction  to  hear  and  determine 
the  matter. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  t)emg  no  objection,  the  Senate  proceeded  to  con- 
aider  the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Bt  tt  enmeUd.  €te..  That  tiie  claim  of  Orler-Lowrance  Construc- 
tion Co .  Inc  .  for  loasea  and  damagea  suffered  under  contract  no. 
AMB  38.  dated  May  18.  1939.  for  the  construction  of  the  founda- 
tion for  the  several  structures  of  the  Arlington  Uemorial  Bridge 
project  be.  and  tbe  same  Is  hereby,  referred  to  the  United  States 
Court  of  Claims  with  Jurledtctlon  to  hear  the  same  to  Judgment. 
aaM  claim  to  be  adjudicated  upon  the  basis  of  all  losses  and  or 
damagee  sviflered  by  tbe  said  company  due  to  acts  of  the  Oovern- 
msnt  and,  or  to  delays  caused  by  the  Oovemment  and  or  sub- 
atirface  conditions  unknown  to  the  contractor  and  not  discloeed  by 


the  Oovemment  before  contract  was  entered  Into,  notwithstand- 
ing failure  on  the  part  of  the  claimant  company  to  file  written 
protenta.  and  or  any.  finding  or  decision  heretofore  made  by  any 
Oovernra«-nt  officijil  \*r.h  reference  U,  nald  ilaiin  or  any  other 
techiUcHl  defense  Prtnuted  That  suit  hereunder  is  LUalltv  ted 
within  4  months  from  the  approval  of  this  act 

UAJ.   KDWIN   F     ELY   AND  OTHERS 

The  bill  'S.  2343'  for  the  relief  of  Maj  Edwin  F.  I'Hy. 
Finance  Department;  Capt.  Reybum  E^ngles.  Quartermaster 
Corp>s.  and  others  was  considered,  ordered  to  be  enKra'sed 
for  a  third  reading,  read  the  third  time,  and  pa-ssed.  as 
follows: 

Br  If  martrd.  etc.  That  the  Comptroller  General  of  the  United 
States  be  and  he  is  hereby  authorized  and  directed  to  credit  the 
accounU  of  MaJ.  Edain  F  Ely,  Finance  Department.  United  Slates 
Army.  In  the  sum  of  t706  li.  being  payments  made  by  Capt  iUy- 
burn  Envies  Quarterma-^ter  Corpw.  his  agent  officer  at  Fort  Cr'.e- 
thorpe.  Oa  .  in  1031  and  1833.  to  certAln  enlL^ted  men  on  dut  /  at 
Fort  Oglethorpe.  Oa..  for  additional  work  performed  by  then  in 
repairing  and  malntalnlrM?  the  post  utilities  at  Fort  Ot;Iethc  rpe, 
Oa  />ror<ded.  That  any  and  all  such  portions  of  this  sum  as  aiay 
have  been  refunded  to  the  United  States  by  reason  of  the  pay- 
ments made  as  above  ahall  be.  and  are  hereby,  authorized  and  di- 
rected to  be  repaid  to  the  Individuals  Involved,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated:  Prorlded  further. 
That  no  charges  ahall  be  made  against  Captain  Engles  or  any  at 
the  enlisted  men  involved,  on  account  of  theee  transactions 

J.    A.    JONKS 

The  bill  <S.  2875  >  for  the  relief  of  J.  A.  Jones  was  cor.sid- 
ered.  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  tune,  and  passed,  as  follows: 

Be  U  enacted,  etc  .  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay,  out  o'  any  money  In  the  Treaiiury  not 
otherwi.'ie  appropriated,  to  J  A  Jones,  of  Glen  Elder.  Kaii6  .  an 
amount  etjuiil  to  6  months'  pay  at  the  rate  received  by  his  son. 
Arthur  R  J-ine.s  former  second  lieutenant.  First  Regiment  Uiitted 
States  Cavalry,  who  died  at  Camp  Urvgg.  HaugaaixXi^n.  P.  I.,  on  July 
4.   1908 

NACION.\l.    DCSTILZKIAS   COKPORATION 

The  Senate  proceeded  to  consider  the  bill  'S.  2666'  for 
the  relief  of  the  Nacional  Destilerias  Corporation,  which  had 
been  reported  from  the  Committee  on  Claims  with  an 
amendment  at  the  end  of  the  bill  to  Insert  a  proviso,  so  as 
to  make  the  bill  read: 

Be  if  e^xacted.  etc  .  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby  authorized  and  directed  to  pay,  out  of  any  niDney 
in  the  Treasury  not  otherwise  appropriated,  to  the  Nacional  Des- 
tllerla^  Corporation  a  corporation  organized  under  the  laws  of 
the  State  of  Indlarm.  the  sura  of  83.530,  In  full  satisfactiori  of 
Its  claim  against  the  United  States  for  a  refund  of  taria:  d  itles 
asiiea.sed  and  paid  by  such  corporation  during  the  year  1931  on 
1.265  (gallons  of  Popular  Rin.  inadvertently  shipped  to  such  cc  rpo- 
ration  from  the  Philippine  Islands  although  manufactured  for 
shipment  to  France  Prtntded  That  the  said  Nacional  DestU^rlas 
Corp<iralion  shall  first  return  all  such  Popular  gin  to  the  orlj:lnal 
shipper  In  the  Philippine  I.tlands  FrotHded  further.  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
theretif  shall  be  paid  or  delivered  to  or  received  by  any  a^ent 
or  agent.1  attorney  or  attorneys,  on  account  of  services  rendered 
in  r,  nne-.ti. .n  with  said  claim.  It  shall  t)e  unlawful  for  any 
a»ccnt  or  agents,  attorney  or  attomeya,  to  exact,  collect,  withhold. 
or  receive  any  sura  of  the  amount  appropriated  in  thU  act  in 
exres.s  of  10  percent  thereof  on  account  of  senlces  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrai7  notwtth- 
stan(!;r.g  Any  person  violaUug  the  provisions  of  this  act  .'hall 
be  rte"nied  KU.lty  of  a  misdemeanor  and  upon  conviction  thf  reof 
shall  be  fined  In  any  siun  not  exceeding  11.000. 

The  amendment  wa.s  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HAUSKR    CONSTBUCnOll   CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  470)  for 
the  relief  of  the  Ha  user  Construction  Co..  which  had 
been  reported  from  the  Committee  on  Claims  with  amend- 
ments, on  page  1.  line  6.  after  the  words  "  sum  of  ",  to  stnke 
out  ■  $272,926  51  ■  and  in.sert  "  $192,400  ",  and  at  the  end  of 
the  bill  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  It  rnact'-d  etc  .  That  the  Secretary  of  the  Treasury  U  autnor- 
ired  and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Hauser  Construction  Co,  of 
PorUand.  Greg,  the  sum  of  $192,400,  In  full  satisfaction  of  all 
claims  of  such  company  against  the  United  State*  arising  out 
of  a  certain  nvers  and  harbors  contract  iNo.  WSSS  eng.-438) 
for  the  restoration  and  extension  of  the   north   and  south  Je-tlea 
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at    the   Yaqulna    Bay   entrance,    Kewport.   Oreg., 
fuch   company   with   the  offlce  of  the  Chief  of 
States   Army,   under   date  of  January   11,   IBSS, 
Bcnttng    the   additional   stone  costs,   equipment 
tion  charges,  and  miscellaneous  expenses  Inc 
pany   In  order  to  obtain  and  place  sulBclent 
tract  epeclflcatlons  when  the  quarry  approved 
proved    Inadequate:    Provided.  That   no   part  of 
propriated    In    this   act   in   excess  of    10  percent 
paid  or  delivered  to  or  received  by  any  agent  or 
or  attorneys,  on  account  of  services  rendered  in 
said   claim.     It   shall    be   unlawful   for  any  ageu 
torney    or    attorneys,    to    exact,    collect,    withhold, 
sum  of  the  amount  appropriated  In  this  act  in 
cent  thereof  on  account  of  servleee  rendered  in 
said   claim,   any   contract  to  the  contrary  notwlt 
person  violating  the  provisions  of  this  act  shall  ~ 
of  a  misdemeanor   and  upon  conviction  thereof 
any  sum  not  exceeding  $1,000. 

Mr.  McKELLAR.  Mr.  President,  may  we 
planation  of  the  bill  by  the  Senator  from 
McNaryI,  who  introduced  it? 

Mr.  McNARY.    Mr.  President,  this  bill 
construction  of  north  and  south  jetties  at 
near  Newport,  on  the  Oregon  coast.    There 
tution  of  a  form  of  granite  for  stmdstone. 
great  improvement,  on  account  of  the 
granite  to  water  and  wind,  which  the 
a  great  deal  of  additional  strength  to  the 
proved  them. 

The  amount  involved  in  the  substitutian 
excess  of  the  contract.    An  agreement  was 
contractor  agreed  to  take  the  amount 
mittee,  $192,400.    The  bill  has  been  favorably 
the  committee  by  the  Senator  from  Kenti 
It  has  the  favorable  report  of  the  engineers. 

A  similar  bill  has  been  favorably  reported; 
committee   and  is  on   the   House  Calendar. 
recommended  in  the  committee  amendment 
than  the  actual  losses  as  ascertained  by 
engineers. 

The  PRESIDING  OFFICER.    Tlie  questloilj 
to  the  amendments  of  the  committee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  ft 
read  the  third  time,  and  passed. 

BORTOH  ft  BOITOir 

The  bill  (H.  R.  8549)   for  the  relief  of 
was  considered,  ordered  to  a  third  reading, 
time,  and  passed. 

CEORGK  t.  joins  CO. 

The  bin  (S.  1957)  for  the  relief  of  the 
a  corporation  organized  under  the  laws  of 
Hampshire  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  unless  the 
nessee  [Mr.  McKellax],  who  introduced  the 
an  explanation  of  it,  I  shall  object  to  its 
find  that  the  Treasury  Depcuiment  opposes 
bill  for  a  number  of  reasons  indicated  in  a 
hensive  letter  addressed  to  the  Chairman  of  i 
Claims  of  the  House  of  Representatives  in  II 

Mr.  McKELLAR.  Mr.  President,  I  cannot  1 
the  facts  are  than  to  read  from  the  report: 

This  bill  proposes  to  pay  to  the  Oeorge  R.  J< 
corporation  of  Mancheeter,  N.  H.,  the  sum  of 
represents  the  amount  paid  by  the  company 
Department   as   taxes   for  the  year   1919.  as  ' 

poratlons  Income-tax  return  for  that  year,  which 
the  committee. 

In   September    1919,   the  company  sold  to 
Norway,  a  bill  of  shoes  amounting  to  $359,236 JCL 
Vexel  og  Landmandsbank  of  Norway  on^Nc        *"' 
bank  guaranty  to  the  Jones  Co.  in  the  amount 
amount,  on  January  13,  1920,  was  corrected  by     ^ 
the   extent   of   Increasing  the  bank   guaranty  «0^ 
$253,226.50. 

The  shoes,  I  see  from  the  report,  were 
kroner;  and  b«x:ause  of  the  Government's 
ant,  the  Georue  R.  Jones  Co.,  lost  the 
It  seems  to  me  the  company  is  entitled  to 


into  by 
United 
repre- 
d>i»ecla- 
com- 
Bt  con- 
contract 
at  ap- 
sbaU  be 
attorney 
on  with 
lU.  at- 
Ive  any 
10  per- 
9n  with 
Any 
g\iilty 
fined  in 


an  ex- 

[Mr. 

Of  the 
Harbor, 
i,A  substi- 
a  very 
of 
gave 
and  im- 

1.000  in 

eby  the 

com- 

from 

Logan]  . 

House 

amoimt 

1,000  less 

lent 

agreeing 


reading. 


i%  Horton 
third 


les  Co., 
of  New 

Ten- 
give  us 
ition.    I 
of  the 
compre- 
ittee  on 

ite  what 


a  former 
which 
Treasury 
the  cor- 
flles  of 

Molde, 
lalake 
le,  gave  a 
,  which 
bank  to 
sunt   of 


for  in 
claim - 
1.226.50. 
it. 


Mr.  KING.  Mr.  President,  the  Secretary  of  the  Treasury 
disputes  the  contention  made  by  the  claimant.  I  object  to 
the  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
bill  will  be  passed  over. 

PATTL   KIEHLES 

The  bill  (H.  R.  2606)  for  the  relief  of  the  estate  of  Paul 
Ellchler  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BAUSCH   &  LOHB   OPTICAL   CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  2268)  for 
the  relief  of  Bausch  ti  Lomb  Optical  Co..  which  was  read, 
as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  l>e.  and 
he  is  hereby  auttiorlzed  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  net  otherwise  appropriated,  to  Bausch  Ik  Lomb 
Optical  Co.,  a  corporation,  of  Rochester.  N.  T.,  the  sum 
of  $33,487.34,  in  full  settlement  of  aU  claims  against  the  Oov- 
emment of  the  United  States  on  accotmt  of  expenditures  made. 
by  said  Bausch  &  Lomb  Optical  Co.,  pursuant  to  an  ar- 
rangement betwften  said  Bausch  tc  Lomb  Optical  Co.  and 
representatives  of  the  War  and  Navy  Departments  of  the  United 
States,  in  the  miUntenance  of  special  guards  for  the  protection 
of  Its  plant  and  property  against  violence  and  espionage  of  enemy 
aliens  from  December  4,  1917,  through  December  7.  1918:  Pro- 
vided.  That  no  part  of  the  funds  appropriated  in  this  act  ahall 
be  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  Khali  be  unlawful  for  any  agent  or  agents,  at- 
torney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
portion  of  the  funds  appropriated  in  this  act  on  account  of  serv- 
ices rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  rum  not  exceeding  $1,000. 

Mr.  KING.  Mr.  President,  let  us  have  an  explanation  of 
this  bill. 

Mr.  COPELAND.  Mr.  President,  I  will  ask  the  Senator 
from  Washington  [Mr.  SchwellkkbachI,  who  reported  the 
bill,  to  explain  it. 

Mr.  SCHWELLENBACH.  Mr.  President,  during  the  war 
the  claimants.  Bausch  L  Lomb  Manufacturing  Co.,  were 
manufacturing  war  material  for  the  Government.  Shortly 
after  the  outbreak  of  the  war  the  Navy  Department  issued 
an  order  requiring  concerns  which  were  manufacturing  ma- 
terials for  them  to  provide  extra  guards  at  their  plants.  Im- 
mediately thereafter  a  meeting  was  held  between  the  repre- 
sentatives of  the  company  and  a  representative  of  the  Navy 
Department,  a  commander,  and  a  representative  of  the 
Anny,  a  lieutenant  colonel,  and  a  plan  was  arranged  whereby 
the  company  put  on  extra  guards.  Provision  was  made  that 
the  company  should  pay  one-fourth,  the  county  should  pay 
one-fourth,  the  Navy  should  pay  one-fourth,  and  the  Army 
should  pay  one-fourth. 

Neither  the  Army  nor  the  Navy  paid  the  amount.  Both 
of  them  were  willing  to  pay  it,  but  objection  was  made,  be- 
cause it  was  claimed  that  these  officers,  the  commander  of 
the  Navy  and  the  lieutenant  colonel  of  the  Army,  did  not 
have  the  right  to  enter  into  such  an  agreement;  but  between 
the  time  the  agreement  was  made  and  December  1918,  during 
which  time  these  extra  guards  were  maintained,  both  the 
Army  and  the  Navy  participated  in  directing  the  method  in 
which  the  guards  should  be  maintained.  The  Army  com- 
mended the  company  for  their  course;  and  it  is  my  opinion, 
upon  exaunining  the  claim,  that  certainly  the  Army  and  Navy 
Departments  ratified  the  action  of  these  two  officers. 

The  company  went  into  the  Court  of  Claims;  and  purely 
upon  the  technical  basis  that  these  two  officers  were  acting 
beyond  the  scope  of  their  authority  the  Court  of  Claims 
turned  down  the  claim.  They  now  present  this  bill,  which 
the  Navy  Department  approves.  The  Army  reports  im- 
favorably  on  it;  but  the  only  ground  the  Army  has  is  that 
the  Court  of  Claims  has  rejected  the  claim.  If  the  Court 
of  Claims  was  wrong,  insofar  as  being  too  technical  is  con- 
cemed,  and  if  the  company  is  entitled  to  relief  from  Con- 
gress, the  objection  of  the  Army  certainly  does  not  hold 
good.  The  purpose  of  consideration  of  blUs  of  this  kind 
by  the  Congre-ss  is  to  take  care  of  cases  where,  because  at 


oy  UM  luo  cocnpajiy  au«  to  Acts  of  ibe  Oovern- 
■kwit  and,  or  to  <tel«7*  caused  by  the  Oov«nizncnt  and  or  aub- 
■tirfac*  conditions  unknown  to  tbe  contractor  and  not  dUcloeed  by 


claims  of  such  company  against  the  Unlt*d  Stat*«  arising  out 
of  »  oertaiD  nr^n  and  harbors  contract  (No.  WBM  eiig.-438) 
for  the  restoration  and  extension  of  the   north   and  south  Je.tle* 
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some  technical  nJe.  the  claimants  hsTC  not  a  right  to  pre-  | 
sent  their  claims  to  the  Court  of  Claims. 

Mr   KINO.     In  view  of  the  former  nilln?  of  the  Court  of 
Claims  and  the  position  now  taken  by  the  Army,  does  not 
the  St-nator  feel  that  the  matter  ought  to  be  referred  buck  ^ 
to  the  Court  of  Claims,  perhaps  relieving   the   plaintifT  of 
the  claim  of  the  statute  of  limitations? 

Mr.    SCHWELLENBACH.      I   have    no   quarrel    with   the  . 
Court  of  Claims.    They  decided  the  matter  upon  the  purely  | 
technical  ground  that  these  officers  did  not  have  authority  ^ 
to  enter  Into  this  contract.     The  Navy  Department,  how- 
ever, issued  the  order.    The  company  certainly  had  to  pro- 
vide the  guards.    I  do  not  think  It  is  fair  for  the  Government  I 
to  issue  an  order  to  a  company,  continue  for  a  year  and  a 
half   ratifying  it.  and  then.  Just   because  some   officer  did 
not  have  the  technical  right  to  make  the  arrangements,  siiy. 
"  We   will  not  pay   the  claim   because  this  officer  did  not 
have  the  necessary  authority  " 

Mr.  KINO.  Does  the  Senator  Uiink  the  amount  of  the 
claim  is  equitable? 

Mr.  SCHWELLENBACH.  There  is  no  dispute  about  the 
amount  of  the  claim. 

Mr.  KINO.  I  hare  no  objection  to  the  consideration  of 
the  bUl. 

Tlje  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

BAKKKSS  KSSCSVI  IXTZ  CO..  AHD  OTMKSS 

The  Senate  proceeded  to  consider  the  bill  <S.  1118)  to 
authorise  the  Secretary  of  the  Treasury  of  the  United  States 
to  refund  to  the  Bankers  Reserve  Life  Co..  of  Omaha.  Nebr.. 
and  the  Wisconsin  National  Life  Insurance  Co  .  of  Oshkosh. 
Wis.,  income  uxes  illegally  paid  to  the  United  SUtes  Treas- 
ury, which  had  been  reported  by  the  Committee  on  Claims 
with  an  amendment  to  strike  out  all  after  the  enactmg 
clause  luid  to  insert  the  foUowinc: 

That  Jurisdiction  Is  hereby  conferred  upon  the  Court  of  Claims 
of  the  United  States  to  hear,  determine,  and  render  Judi^rnent 
upon  the  claims  of  the  Bankers  Reserve  Lafe  Co  .  of  Omaha.  Nebr  . 
and  the  Wisconsin  National  Life  Insurance  Co  .  of  Oshkofih,  W.s  . 
lor  a  refund  of  Income  taxes  paid  by  said  companies  for  the 
years  1933.  1834.  and  1035.  In  excess  of  the  amount  due.  and  pur- 
suant to  the  provisions  of  section  346.  A-3.  Revenue  Acts  of  1931 
and  1034.  which  section  waa  subaequently  iield  unconstitutional 
by  the  Supreme  Court  of  the  United  States  In  the  ca.^  of  Na- 
tional Life  Insurance  Oo.  against  United  States  (377  U.  S  508). 
notwithstanding  the  ban  or  defense  of  any  alleged  settlement 
heretofore  made  or  of  res  JudlcaU.  lapse  of  time,  laches,  or  any 
statute  of  llmitaUons.  Sxilt  hereunder  may  be  insututed  at  any 
time  within  4  months  from  the  approral  of  this  act,  and  proceed- 
ings in  any  suit  brought  in  the  Court  of  Claims  under  this  act. 
appeals  therefrom,  and  paynaent  of  any  Judgment  therein  shall  be 
bad  as  In  the  case  of  claims  over  which  such  court  has  Jurisdic- 
tion  under   section    145  of   the   Judicial   Code,   as   amended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  confer 
Jurisdiction  upon  the  Court  of  Claims  of  the  United  States 
to  hear,  determine,  and  render  Judgment  upon  the  claims  uf 
the  Bankers  Resenre  Life  Co..  of  Omaha,  Nebr..  and  the 
Wisconsin  National  Life  Insurance  Co..  of  Oshkosti.  Wis." 

JT7UTTS  caisiga 

The  Seimte  proceeded  to  consider  the  bill  (8.  1950)  for 
the  relief  of  Julius  Crisler.  which  had  been  reported  by 
the  Committee  on  Finance  with  an  amendment  to  strike  out 
aU  after  the  enacting  clause  and  to  insert  the  following: 

That  the  Secretary  at  the  Treasury  is  authorized  and  directed 
to  pay.  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
|H-laU<d.  to  Julius  Crisler.  of  Jackson.  Miss.,  the  sum  of|1.535Jl. 
In  full  satisfaction  of  his  claim  against  the  United  States,  such 
sum  repreasntlng  the  amount  of  taxes  assessed  against  the  said 
Julius  Crisler  as  transferee  of  the  Jackson  Sanatorium  and  Hos- 
pital Co  (Board  of  Tax  Appeals  DockeU  Nos.  3089  and  30637). 
and  paid  by  tilm  under  protest. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  azxi  passed. 


A.  N.  ROSS 


The  bill  1 8.  1359)  for  the  relief  of  A.  N.  Ross  was  con- 
sidered, ordered  to  be  enKrossed  for  a  third  readiug.  read 
the  third  tune,  and  passed,  as  follows: 

Be  It  enacted,  etc  .  That  the  prnjinent  by  A  N.  Rom.  dlsbu.-nlng 
clerk  of  the  Federal  Trude  Commi.sslon.  loCiit*d  at  Washir  srton. 
D  C  .  of  the  .sum  of  $1.3»J.  reprc^sor.tlr.i;  an  amount  paid  b-  him 
to  HuRh  E  White  as  per  diem  in  Ueu  of  subsbiience  during  the 
period  from  .\pnl  10  1922,  to  October  29.  1923.  Inc'.u.nlve.  vhirh 
payments  were  mude  in  Rcxad  faith  In  connection  with  and  pur- 
suant to  a  contract  made  betwt-en  said  Commission  and  said 
While,  the  legality  of  which  has  been  questioned  by  the  1.  nlted 
States,  be    and  the  5ame  l.s  hereby  validated. 

Stt-  2  That  the  Comptroller  Oeneral  of  the  United  States  is 
hereby  authorized  and  directed  to  credit  the  accounts  of  A.  N. 
Ross  dlBbursinin  clerk  of  the  Federal  Trade  Commission,  kcated 
at  Wa.•^hlngto^.  D  C .  the  amount  of  11.036.  repreeentlr.g  an 
amount  paid  by  him  in  g'x>d  faith  to  Hugh  E.  White  as  per  diem 
In  lieu  of  subsiftence  during  the  period  from  February  1.  1924. 
to  June  15.  1925  both  inclusive,  which  payment  was  made  ir  con- 
nection with  .ind  pursuant  to  the  terms  of  teraporaxy  employment 
and  disallowed  by  the  Comptroller  General  as  having  been  paid 
in  contravention  of  the  act  of  April  8,  1914  (38  Slat.,  pp.  313.  318>. 
or   the  rulings  of  the  General   .\ccountlng  Office, 

MAJ.   JOSSPH   H.    HICKCY 

The  Senate  proceeded  to  consider  the  bill   iS    2741     for 

the   relief  of   Maj.  Joseph   H.  Hickey.   which   was   reai,  as 

follows: 

Be  It  encctrd  etc .  That  the  Secretary  of  the  Treasur?  be. 
and  he  Lb  hereby  authorized  and  directed  to  pay.  out  ol  any 
money  in  the  Trea-sury  not  otherwise  appropriated,  to  M.vJ  J'weph 
H  Hickey.  United  Stales  Army,  retired,  the  buin  of  tJ.8aO-.a.  in 
full  settlement  of  all  claims  against  th'-  Government  ot  the 
tJnited  States  for  a  shortai^e  in  public  funds  tiue  to  irreifularltles 
in  the  accounts  of  a  noncommissioned  officer,  now  deceased,  v  hlch 
offlrt-r  was  in  charge  of  th«'  commlsfcary.  New  Orl«ini  Ktrieral 
depot.  Sfpu-mber  1920  to  August  1921.  and  for  which  sha  tage 
Major  Hlclcey  has  accounted  to  the  United  SMtes  Cr<-'verm  rnt 
Prorided.  That  no  part  of  the  amount  appnipnated  in  ihl'  act 
in  excess  of  10  percent  there-'f  shall  be  paid  or  dcLlven'd  to  or 
received  by  air  a^rni  or  agents,  attorney  or  attorneys  ■  n  a*  r  ,unt 
of  service-,  reiid- red  m  connection  with  .said  claim  It  shall  be 
unlawful  for  any  ai^t^nt  or  a^.-n's.  attorney  or  aitori.pys,  to  e'cact, 
collect,  withhold,  or  receive  any  sum  of  the  amv^uat  appropriated 
m  this  act  m  exces.s  of  10  percent  thereof  cu  accou.it  of  ser  lees 
rendered  m  rnnnection  with  said  claim,  any  contract  to  ih'^  ;on- 
trary  notwith.standing  Any  person  violating  the  provision?  of 
this  act  shall  be  de«-med  guilty  of  a  misdemeanor,  and  upon 
conviction  thereof  shall  be  lined  In  any  sum  not  exceeding  (I  000. 

Mr,  KING.  Mr.  E>resident.  with  reference  to  this  bi  1.  I 
notice  that  the  Department  reports  adversely. 

Mr.  COSTIGAN.  Mr.  President,  may  I  say  with  referf  nee 
to  this  essentially  meritorious  measure  that  a  similar  b'il  is 
on  the  calendar  of  the  House  of  Representatives.  Both  i)ill3 
have  been  unanimously  and  favorably  reported  by  the  re- 
spective committees  which  have  considered  the  cluim. 
Furthermore,  there  were  three  investigations  of  this  cliim 
under  the  War  Department  and  in  each  instance  a  report 
favorable  to  the  claimant  resulted. 

It  Is  true,  as  the  Senator  from  Utah  has  suggested,  that  a 
former  Secretary  of  War  recommended  that  the  bill  be  not 
passed.  Though  I  may  be  in  error,  I  think  no  one  *ill 
carefully  read  this  record  aithout  concluding  that  the 
natural  purpose  of  that  former  Secretary  in  making  mat 
recommendation  was  to  pass  to  Congress  both  the  pnmAry 
and  final  responsibility  for  authorizing  paj-ment. 

The  claim  was  filed  on  behalf  of  a  retired  major  in  the 
United  States  Axmy.  Jaseph  H.  Hickey.  who  about  1920  A'as 
in  technical  charge  of  the  commissary  of  the  Army,  at  a 
time  when  there  was  acting  under  him.  in  direct  charge  of 
the  commissary,  by  order  of  Major  Laubach.  of  the  Quar- 
termaster Corps.  Sgt.  W.  I.  Pillans.  Piilans  emt>ez2led  com- 
missary funds,  accompanying  his  embezzlement  by  cenain 
forgeries,  while  engaging  in  other  concealed  practices  in 
disregard  of  the  orders  of  Major  Hickey. 

Later  Pillans  was  court-martialed.  He  temporarily  es- 
caped successful  prasecution.  Charges  were  again  being 
preferred  against  Pillans  by  the  dissatisfied  commanding 
officer  when  those  charges  were  ended  by  Pillans"  death. 
There  a'as  no  charge  of  personal  knowledge  of  or  partici- 
pation in  Pillans'  acts  by  Major  Hickey. 
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The  entire  amount  of  the 
Major  Hickey.    The  reports  and  loTestismt 
representatives  of  the  Army  make  eotirely 
was  not  in  a  position  reasonably  to 
than  those  he  employed  to  guard  the 
and  that  he  was  misled  by  his  rabordlnaiiWj 
special  order  was  in  direct  cbarfe  of  thOK 
In  defiance  of  orders,  as  sugsegfeed  «  momn 
the  amount  paid  by  Major  Bidkej,  for  vtiidi 
is  now  asked. 

An  exceptionally  fair  and 
has  been  filed  by  the  committee  and  iti 
Senator  from  Maine  [Mr.  Whixb],  Z  am 
firm  what  I  have  said,  but  I  hope  tbe 
will  supplement  my  statement  wtth  hia 
proving  Judgment,  as  the  case  may  be. 

Mr.  KING.    Mr.  President.  I  am  n 
planation  the  Senator  from  Colorado  bas 

The  PRESIDING  OPFICKR.     The 
grossment  and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engraand  for  •  \ 
read  the  third  time,  and  pcused. 

KBLXxr  or  THS  sTtn  or  lum 


The  bill  (S.  3043)  for  the 
was  considered,  ordered  to  be 
read  the  third  time,  and  passed. 
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Be  It  enmcted,  «te..  Tltat 

Uon   SMS.   as   amended,   at  tb* . 

State*,   the  chief  dUtnining  oOleer  off  Um 
la  authorised  and  directed  to  iHoe,  wMliovt 
an  indemnity  bond,  a  duplicate  d  origlaal 
duplicate  of  original  cbeck  no.  eestt,  dia' 
under  his  symbol  700S8,  In  favor  of  " 
(trust  fund)"  for  •7.076  and  •ll.aTS. 
or  miscarried  in  tba  malls. 
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Mr.  TYDINOS.  Mr.  President.  Senate  bill ! 
No.  1030,  was  passed  over  a  moment  aco.  I  < 
ment  which  I  beUeve  will  meet  tbe  ob)eetiott< 
from  Tennessee  (Mr.  McKsllakI. 

The  PRESIDING  OFFICER.    Is  there 
ing  to  Calendar  10307 

"Hiere  being  no  objection,  the  Senate 
sider  the  bill  (S.  2330)   authortstaw  tlie  VI 
to  settle  vaUd  claims  of  its  credltori,  and  far<i 

The    PRESIDINO   OFFICER.     Tbe   cleik 
amendment  offered  by  the  Senator  froai 

The  Lbgislativi  Clskk.    On  page  1. 
figures  "  $1,736J(1  ".  it  is  proposed  to  striktj 
to  and  including  the  word  "  corporation ' 
and  strike  out  the  comma  and  Insert  a  oolan  i 
on  line  11  and  the  following 
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Provided,  That  the  OomptroUcr 
hereby  autborised  in  bis  diaexvUtm  to 
appropriated  by  tbe  Oongr«M  or 
of  the  United  States  for  tbe  operBttan  aC 
allow  credit  for  items  not  otbww 
law  if  and  when  eetabllabad  to  be 
functioning  at  tbe  legally  autbaii—d  miUtUlm 

Mr.  TYDINOS.    Mr.  President,  a  brief 

Uon. 

The  Virgin  Islands  Co.,  In  potOnf  tn  a 
tem.  hired  some  accountants,  as  I  recall, 
expense  of  about  $1,000,  which  they  attemi 
the  fund  referred  to  in  this  bfU. 
turned  down  by  the  Comptroller  OeneraL 
fraud:  the  thing  was  done  honestly.    Tlili 
rective  measure. 

I  am  sure  that  if  Senators  knew  aU  tbe 
not  be  a  single  objection. 

The  PRESIDING  OFFICER.    The 
to  the  amendment  offered  by  the  Senator 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be 
read  the  third  time,  and 
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The  Senate  proceeded  to  consider  the  bin  (S.  85)  for  the 
relief  of  Homer  H.  Adams,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  add  a 
proviso  at  the  end  of  the  biU,  so  as  to  make  the  bill  read: 

Be  it  enacted,  irtc.  That  tbe  Secretary  of  the  Treasury  be.  and 
be  IB  hereby,  authorized  and  directed  to  pay,  out  at  any  money  In 
tbe  Treasury  not  otberwlae  ai^roprlated.  to  Homer  H.  Adams,  at 
Tarrytown,  Oa.,  tJie  sum  of  tl.OOO  in  full  eattsfactlon  of  aU  claims 
of  such  Homer  H.  Adams  against  the  United  States  for  damagws 
resxiltlng  from  injuries  received  !3y  htea  wben  shot  by  one  John 
Alford  on  November  13.  1918.  while  such  Homer  H.  Adams  was 
assisting  J.  Ben  Wilson,  late  United  States  dq>uty  marstol  for  tbe 
southern  district  of  Oeorgla.  to  serve  a  warrant  on  one  J.  A. 
Alford,  father  of  such  John  Alford:  ProtHded,  That  no  part  of  the 
amount  approprliited  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attoroesrs,  on  account  of  services  rendered  in  connec- 
tion wltb  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  wlttibold.  or  receive  any 
sum  of  the  amount  appropriated  tn  this  set  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  wltb 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  tbe  provisions  at  tbJs  act  shall  be  deemed  guilty 
at  a  mlsdemeaiM>r  and  upon  oonvlctloa  ttaereaf  shall  be  fined  in 
any  stun  not  exceeding  $1,000. 

Hie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed.^ 

J.  p.  WAWSATH  a  CO..  nrc. 
The  Senate  proceeded  to  consider  the  biH  (8.  1120)  for 
the  relief  of  J.  P.  Nawrath  li  Co.,  Inc.,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment 
to  add  a  proviso  at  the  end  of  the  bill,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay,  out  of  any  money  In  tbe  Treasury  not 
otherwise  appropriated,  to  J.  P.  Nawrath  a  Co..  Inc..  of  New 
York  City.  N.  Y..  the  sum  of  $66SiM.  tn  fuU  ssUsfactton  of  sU 
claims  of  such  corporation  sgatnst  the  United  States,  such  sum 
representing  an  amount  in  excess  of  the  contract  price  of  cer- 
tain mop  twine  sold  to  the  Office  of  Putdlc  Buildings  and  PubUc 
Parks  of  the  National  Capital,  by  such  claimant,  such  amount 
being  tbe  increased  cost  to  claimant  becatise  of  the  Imposltloa  of 
a  Federal  processing  tax  on  the  cotton  which  entered  into  tbe 
manuf scttire  of  such  twine :  Provided,  That  no  part  of  the  amotmt 
appropriated  in  this  act  In  excess  of  10  percent  ttnenot  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  servloss  rendered  tn  oonoeetlon  with 
said  claim.  It  shall  be  unlajrful  tm  any  agent  or  sgents.  attorney 
or  attomejrs,  to  exact,  collect,  withhold,  or  receive  any  sum  of  th0 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  wltb  said  claim,  sny 
contract  to  the  contrary  notwithstanding.  Any  poson  vk>latlng 
the  provisions  ot  this  act  shall  be  deemed  guilty  at  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  flnsd  in  any  sum  not  aa- 
ceedlng  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SCTKRXST  RATI  ON  SCLZVQTnCNT  TAXXS 

Tbe  Senate  proceeded  to  consider  the  bill  (8.  2296)  to 
reduce  the  Interest  rate  on  delinquent  taxes,  which  had 
been  reported  from  the  Committee  oa.  Finance  with  an 
amendment  to  stxifce  oat  all  after  the  enacting  clause  and 
to  Insert  the  following: 

That  notwithstanding  any  provision  of  law  to  the  ocmtrsry. 
Interest  accruing  during  any  period  of  time  after  ths  date  of 
enactment  of  this  act  upon  any  deUnqtisnt  iBterasi-revenue  tax 
or  customs  duties,  shall  be  at  the  rate  of  0  percent  per  annum. 

Mr.  KING.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Kentucky  whether  this  bill  will  not  lead  to  aamt  dis- 
criminati(m  and  scnne  complaint  by  persons  who  are  not 
deUnquent,  or.  if  they  are  delinquent,  it  is  because  of  some 
contest  as  to  the  validity  ot  the  tax  claims  against  them. 

Mr.  BARKLET.  Mr.  President.  I  wiU  say.  in  explanaUon 
of  the  bill,  that  at  present  the  rate  of  interest  of  1  percent 
a  month,  which  amounts  to  12  percent  a  year,  runs  against 
all  delinquent  taxes.  That  provision  was  made  as  a  sort 
of  penalty,  in  a  way.  to  prevent  delinquency  in  tbe  payment 
ctf  taxes,  bat  the  Secretary  of  the  Treasury  reports  that  tt 
has  not  operated  as  a  penalty. 
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The  bill  w«s  ordered  to  be  engrossed  for  a  third  reading. 
rcftd  ite  third  time,  and  passed. 


There  htls  no  charge  of  personal  knowledge  oX  or  partici- 
pation in  Pillans'  acts  by  Major  Uickey. 


The  bill  was  ordered  to  be 
read  the  third  time,  and 
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The  fact  Is  that  the  Supreme  Court  held  that  it  was  not 
a  penally  anyway.  It  is  reported  that  it  has  operated  as  a 
burden  upon  the  smaUer  taxpayers,  who  would  not  be  de- 
linquent If  they  could  help  it:  and  m  line  with  the  general 
reduction  of  the  rate  of  interest  which  has  been  in  vogue 
recently,  the  Treasury  Department  recommends  the  passage 
of  the  pending  bill  so  as  to  provide  a  straight  6-percent  in- 
terest on  delinquent  taxes  of  all  concerned.  It  seems  to  me 
It  IS  in  the  Interest  of  Justice.  The  Department  holds  that 
this  heavy  penalty  of  12  percent  has  not  really  deterred  any- 
one to  speak  of  from  becoming  delinquent  or  shortened  the 
period  of  delinquency. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing  ^ 
to  the  amendment.  1 

The  amendment  was  agreed  to.  I 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading.  ; 
read  the  third  time,  and  passed.  j 

USS  or  PARKS.  ETC,  >Y  OROES  OF  ELXS 

The  Senate  proceeded  to  consider  the  joint  resolution 
(8.  J  Res.  140)  authorizing  the  use  of  public  parks,  reser- 
vations, and  other  public  spaces  in  the  EMstrict  of  Columbia, 
and  the  use  of  tents,  cots,  hospital  appliances,  flags,  and 
other  decorations,  property  of  the  United  States,  by  Wash- 
ington <D.  C.)  1935  Improved,  Benevolent,  and  Protective 
Order  of  Elks  of  the  World,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia  with  amendments,  on  page  3.  line  8.  after  the 
word  ■  occupation  ",  to  insert  the  words  "  and  the  said  Im- 
proved. Benevolent,  and  Protective  Order  of  Elks  of  the 
World  Committee  shall  execute  and  deliver  to  the  Commis- 
sioners of  the  District  of  Columbia  a  satisfactory  bond  with 
penalty  of  $10,000  to  secure  such  prompt  restoration  and 
such  indemnification  ";  on  line  23.  strike  out  '  25th  "  and  to 
InsTt  in  lieu  thereof  "  16Lh  ";  on  page  4.  line  8.  to  strike 
out  26th  "  and  insert  in  lieu  thereof  "  16th  ":  and  to  add 
two  new  sections  at  the  end  of  the  Joint  resolution,  so  as  to 
make  the  joint  resolution  read: 

X«acrfr«tf.  ete.  That  the  8«cr«tary  of  the  Interior,  the  Secretary 
of  the  TTMMiuy.  the  CommiaBloner*  of  the  DUtrlct  of  Columbia, 
the  Boartf  of  Bducatlon  of  the  X>tatrlct  of  Columbia,  and  the 
Arclittect  of  the  Capitol  are  hereby  ■everally  authorized  to  grant 
permiu  to  the  Washington  (Dtatnct  of  Columbia)  19SS  Oeneral 
Kntertainment  Committee  of  the  Improved.  Benevolent,  and  Pro- 
tective Order  of  Bka  of  the  World,  hereinafter  referred  to  as  the 
"  I  B  P.  O.  I.  of  W  Committee  ".  for  the  use  of  any  buildings, 
parks,  river*,  vaterway*.  reeervattons.  sidewalks,  or  other  public 
spaces  in  the  Utatrtct  of  Columbia,  under  bis,  their,  or  Its  con- 
trol, rccpectlvely.  oo  the  occasion  of  the  annual  session  of  the 
Improved.  Benevolent,  and  ProtecUve  Order  of  KXks  of  the  World 
in  the  month  of  August  1995:  FrxuviAeA.  That  such  use  will  Inflict 
no  aerious  or  permanent  injury  upon  any  such  buildings,  parks, 
rivers,  waterways,  reservations,  sidewalks,  or  other  public  spaces, 
or  any  portion  or  the  contents  thereof.  In  the  opinion  of  the  per- 
son granting  any  such  permit,  in  accordance  with  this  authority: 
Provided  furttifr.  That  all  stands,  arches,  or  platforms  that  may 
be  erected  on  the  public  spaces  aforesaid,  including  such  as  may 
be  erected  in  connection  with  any  display  of  fireworks,  shall  be 
under  the  supcrvlaton  of  the  said  Washington  (District  of  Colum- 
bia) Improved,  Benevolent,  and  Protective  Order  of  Klks  of  the 
World  and  In  accordance  with  plans  and  designs  to  be  approved 
by  the  Architect  of  the  Capitol,  the  Engineer  Commissioner  of 
the  District  of  Columbia,  and  the  Superintendent  of  National 
Capital  Parka,  and  that  no  person  or  corporation  shall  be  au- 
thorized to  erect  or  use  any  sucu  stands,  arches,  or  platforms  with- 
out permission  of  said  committee:  itnd  provuied  further.  That 
any  such  buildings,  parks.  reservaUons.  or  other  public  spaces 
which  shall  be  used  or  occupied,  by  the  erection  of  stands  or 
other  structurea.  or  oCherwiae.  shall  be  promptly  restored  to  their 
condition  before  such  occupancy,  and  the  said  committee  shall 
indemnify  the  United  States  or  the  DUtrlct  of  Columbia,  as  the 
case  may  be,  for  all  damage  of  any  kind  whatsoever  sustAlnrd  by 
reason  of  any  such  uae  or  occupation,  and  the  said  Improved. 
Benevolent,  and  Prot«etlv«  Order  of  Blks  of  the  World  Committee 
shall  execute  and  daUver  to  the  Commlsaloners  of  the  District  of 
Oolumbla  a  satisfactory  boiul  with  penalty  of  SIO.OOO  to  secure 
such  prompt  restoration  and  such  Indemnification. 

aac.  a.  That  the  OommlsslonTS  of  the  DUtrlct  of  Columbia  sre 
hereby  autborlaed  to  deetgnste.  set  aalde.  and  regulate  the  use 
of  such  streets,  avenuea.  and  sidewalks  In  the  DUtrlct  of  Columbia, 
under  their  oontrol.  as  they  may  deem  proper  snd  necessary,  for 
the  purpoee  of  said  seaeloo.  and  to  make  such  special  regxilatioiu 
regarding  etanrtlng.  movement,  and  operation  of  vehicles  of  what- 
ever kind  or  character,  and  all  reasonable  regulations  necessary 
to  sectire  the  preservation  of  public  order  and  the  protection  of  life 
and  property,  from  the  16th  day  of  Augxist  193S  to  the  ad  day  of 
September   1996.  both  indualve. 
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Sec  3  That  the  Public  Utilities  Commission  of  the  District  of 
Columbia  la  hereby  granted  suthorlty  to  make  such  special  regula- 
tions a.s  in  the  opinion  of  said  CommlsBlon  naay  be  necessary  or 
desirable,  regulating  the  standing,  movement,  and  operation  at 
tazlcabs.  street  cars,  busses,  and  other  vehicles  of  conveyance  under 
the  regulation  or  control  o(  said  Commission,  for  the  period  com- 
mencing  the  16th  day  of  August  1935  and  ending  on  the  2d  day 
of  September   1935.   both   Inclusive 

Sec.  4.  That  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
are  hereby  authorized  to  loan  to  said  committee  such  tenU,  camp 
appliances,  trucks,  motor  equipment,  benches,  chairs,  hospital  fvir- 
nlture  and  utensils  of  all  description,  ambulances,  horses,  drivers, 
stretchers.  Red  Cross  Qags  and  poles,  and  other  property  and 
equipment,  belonging  to  the  United  States,  as  In  their  Judgment 
may  be  spared  at  the  time  of  said  session.  consUtent  with  the 
Interests  of  the  United  States;  Provided.  That  the  said  committee 
shall  indemnify  the  United  States  for  any  loss  or  danuge  to  any 
and  all  such  property  not  necessarily  Incidental  to  such  use:  «nd 
protided  further.  That  the  said  committee  shall  give  approved 
Ixind  to  do  the  same 

SKr  5  That  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
are  authorized  to  loan  to  the  said  committee  such  ensigns,  flags, 
decorations,  lighting  equipment,  and  so  forth,  belonging  to  the 
United  States  (battle  QaKs  excepted)  as  are  not  then  In  use.  and 
may  be  suitable  and  proper  for  decorations  and  other  purposes, 
which  may  be  spared  without  detriment  to  the  public  service, 
such  ensigns,  flags,  decorations,  lighting  equipment,  and  so  forth, 
to  be  u.sed  by  the  committee  under  such  regulations  and  restric- 
tions as  may  be  prescribed  by  the  said  Secretaries,  or  either  of 
them  Provided.  That  the  said  committee  shall,  within  5  days  alter 
the  cloee  of  said  session .  return  to  the  said  Secretaries  all  such 
ensigns,  flags,  decorations  lighting  equipment,  and  so  forth,  thus 
loaned;  and  said  committee  shall  indemnify  the  United  Stales  for 
any  loss  or  damage  not  necessarily  incident  to  such  use. 

Sec  6  That  the  Superintendent  of  National  Capital  Ptu-ks,  sub- 
ject to  the  approval  of  the  Director  of  National  Parks  Service,  U 
hereby  authorized  to  permit  the  use  of  any  or  all  public  parks,  res- 
ervations, or  other  public  spaces  in  the  DUtrlct  of  Columbia,  includ- 
ing the  Uonuraent  Grounds  and  the  Ellipse,  for  use  by  said 
committee  for  the  erection  of  grand  stands,  reviewing  stands,  plat- 
forms, and  other  structures  foe  reviewing  parade  or  other  purposes; 
and  said  committee  U  hereby  authorized  to  charge  reasonable  fece 
for  the  use  of  the  same  provided  stich  fees  are  used  to  aid  In 
meeting  the  necessary  expenses  incident  to  the  said  session. 

Sec.  7  That  the  Superintendent  of  National  Capital  Parks,  sub- 
ject to  the  approval  of  the  Director  of  National  Parks  Service,  U 
hereby  authorized  to  permit  the  use  of  such  public  parks,  reserva- 
tions, or  other  public  spaces  in  the  DUtrlct  of  Columbia,  under  the 
control  of  the  said  Superintendent  of  National  Capital  Parks,  as  In 
the  opinion  of  said  Superintendent  of  NaUonal  Capital  Parks  may 
be  necessary,  for  the  use  by  said  conunlttee  for  the  parking  of  auto- 
mobiles, the  temporary  erection  of  tente  for  enterUlnment,  hoepl- 
taU,  and  other  purposes;  and  the  said  committee  U  hereby 
authorized  to  charge  reasonable  fees  for  the  use  of  the  same  pro- 
vided such  fees  are  used  to  aid  In  meeting  the  expenses  Incident  to 
the  said  session. 

Ssc.  8  That  the  Commissioners  of  the  DUtrlct  of  Columbia  are 
hereby  authorised  to  permit  said  committee  to  stretch  suitable 
overhead  conductors,  with  sufQclent  supporu,  wherever  necessary 
and  In  the  nearest  practicable  connection  with  the  present  supply 
of  light,  for  the  purpose  of  effecting  special  Illumination:  Provided, 
That  the  said  conductors  shall  not  be  used  for  the  conveying  of 
electrical  currents  after  September  2.  1935.  and  shall,  with  their 
supports,  be  fully  and  entirely  removed  from  the  public  spaces, 
'  streets,  and  avenues  of  the  said  city  of  Washington  on  or  before 
September  35,  1935:  Proi'ided  further.  That  the  stretching  and 
removing  of  the  said  wires  shall  be  under  the  supervision  of  the 
Commissioners  of  the  Dl.strlct  of  Columbia,  who  shall  see  that  the 
provUloiu  of  this  resolution  are  enforced;  that  all  needful  precau- 
tlotu  are  taken  for  the  protection  of  the  public;  and  that  the  pave- 
ment of  any  street,  avenue,  or  alley  disturlsed  U  replaced  in  as  good 
condition  as  before  entering  upon  the  work  herein  authorized:  And 
protided  further.  That  no  expense  or  damage  on  account  of  or  due 
to  the  stretching,  operation,  or  removing  of  the  said  temporary 
overhead  conductors  shall  be  incurred  by  the  United  States  or  the 
Dutrict  of  Columbia,  and  that  if  It  shaU  be  necessary  to  erect 
wires  for  illuminating  or  other  purposes  over  any  park  or  reserva- 
tion m  the  District  of  Columbia  the  work  of  erection  and  removal 
of  said  wires  shall  t>e  under  the  supervUion  of  the  ofBccr  In  charge 
of  said  park  or  reservation 

Sec  9  That  the  Commissioners  of  the  District  of  Columbia  are 
hereby  authorized  to  grant,  subject  to  approval  of  said  com- 
mittee and  under  such  conditioiu  as  they  may  impose,  special 
licenses  to  peddlers.  merchanU.  and  vendors  to  sell  goods,  wares, 
and  merchandise  on  the  streets,  avenues,  and  sidewalks  In  the 
District  of  Columbia  during  said  session,  and  to  charge  for  such 
privileges  such  fees  as  they  may  deem  proper 

Sec.  10  That  the  Commissioners  of  the  DUtrlct  of  Columbia  are 
hereby  authorized  to  permit  the  telegraph  and  telephone  compa- 
nies to  extend  overhead  wires  to  such  points  as  shall  be  deemed 
necessary  by  the  said  committee,  the  said  wires  to  be  taken  down 
within  10  days  after  the  conclusion  of  the  session. 

Sec  U  That  the  Secretary  of  the  Interior  and  the  Secretary 
of  the  Treasury  are  hereby  authorized  to  assign  to  said  committee 
for  use  and  occupaiury  during  said  session  such  unoccupied  put>- 
lic  buildings  or  portloiu  thereof  in  the  DUtrlct  of  ColumbU  as.  In 
Its  discretion,  may  appear  advisable  Prxfvided.  That  any  and  aU 
I  buildings  so  asaigned  shall  be  surrendered  within  10  days  after  the 


1935 


CONG] 


close  of  the  said  seeBlon:  Prooldei  fmrthar,  nsHJ 
mlttee   sh.ill   furnish   a   bond   or  other 
indemnity  against  damage  to  said  ptxjftettf  irtllla 
incidental  wear  and  tear  excepted. 

Sec.  12.  None  of  the  authority  berelii  grant 
claed  by  any  of  the  oOclalB  hoeln  meBttaned  bi  < 
to  conflict  with  permits  granted  or  arrangem 
with  the  Boy  Scouts  of  America  under  the 
No.  23.  Seventy-fourth  Oongreas.  approred  i^irft] 
amendments  thereto,  or  with  any  <Mbm  pamUta " 
larly  granted  for  the  use  of  such  pubUe  9aoa. 
streets,  or  buildings. 

Sec.  13.  All  provisions  of  this  act  shall  tvptj  ttQ 
Annual  Seesion  of  the  Imperial  Oonnell 
bic  Order  Nobles  of  the  Mystte  Bhrlnc.  to  b* 
trlct  of  Columbia  from  August  16  to  Aucust 
general  oomnxittee  of  arrangements  at  such 

The  amendments  were  agreed  to. 

Mr.  KINO.    llr.  President,  the  next 
1118,  being  Senate  Joint  Resolution  145, 
measure  to  this  one.    It  makes  an 
to  carry  into  effect  the  provtatooe  of 
lion  140.    I  ask  for  its  ccn^deratkm. 

The  PRESIDING  OFFICER.    11)0  Cbalr 
tion  to  the  fact  that  Calendar  No.  1302, 
ResoluUon  351,  apparently  is  the  same  as 
under  consideration. 

Mr.  ROBINSON.    Mr.  PresideDt,  I  sufgait  j 
joint  resolution  be  substituted  for  the  Senat 

The  PRESmiNO  OFFICER.    Without 
Joint  Resolution  351  will  be  luhstitntert 
Senate  Joint  resolution,  and  the 
been  agreed  to  in  the  Senate  Joint 
sidered  as  having  been  made  in  the  House 
Is  there  objection? 

The  Chair  hears  none,  and  tt  is  so 

Mr.  KINO.    Mr.  President,  may  I  ask 
measures  are  textually  the  same? 

The  PRESmiNO  OFFICER. 
■«^the    Senate    committee   made 

amendments  which  were  not  InffhMVxl  in 
resolution. 

Is  there  objection  to  substituting  the 
tion  for  the  Senate  joint  resohitlon.  and 
in   the  House  joint  resohitiim  of  the 
ments  Included  in  the  Senate  Joint 

The  Chair  hears  none,  and  it  la  so 

The  question  Is  on  the  engroament  of 
and  the  third  reading  of  the  Joint  leaoltt 

The  amendments  were  ordered  to  be 
joint  resoluUon  to  be  read  the  third  ttee. 

The  joint  resolution  was  read  the  third 

The  PRESIDING  OFFICER.     Without 
Joint  Resolution  140  will  be  indeflnltely 


cowmmoH  or  oesn  of 
The  Senate  proceeded  to  consider  tlie 
(8.  J.  Res.  145)  authorizing  the  a| 
the  maintenance  of  public  order  and  the 
and  property  during  the  oonvention  of  the 
olent  and  Protective  Order  of  Elks  of  the 
trlct  of  Columbia  August  35,  1985,  to  Ai 
Inclusive,  which  had  been  reported  firom 
the  District  of  Columbia  with  an  ai 


line  7,  after  the  words  "  from  the  ".  to  strike 
Insert  In  lieu  thereof  "  16th  ".  so  as  to  maft 

tion  read: 

Resolved,  etc..  That  the  sum  c€  $nfiOO,  or 
may  be  necessary,  la  hereby  atitbarlaBd  to  be 


wholly  from  the  revenoes  of  the 
public  order  and  protect  life  and 
bla   from   the    16th   day   of  August 
1935,  both  IncluBlve,  iacludlng  ^e  a 

I.  trm< 


or 
Imttael 


the  pajmient  at  allowanoes 
transportation,  and  other  incidental 
the  said  Commlaaloner*.    There  la  b 
appropriated  the  sum  at  S4.000,  or  so 
sary.  payable  as  aforesaid,  for  the 
and  for  incidental  expenses  in 
temporary  pubUc-convenlenoe 
mation  booths.  Including  the        __     -,_. 
connection  therewith  dicing  each  pwhML 

The  amendment  was  agreed  to. 
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"Hie  Joint  resolution  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "Joint  resolution 
authorizing  the  appropriation  of  funds  for  the  maintenance 
of  public  order  and  the  protection  of  life  and  property  during 
the  period  August  16,  1935.  to  August  31,  1035,  both  Inclu- 


cf 
lafor- 
in 


sive. 


NATIONAL  MONTTKENT  ON  SITS  OP  FOST  8TANWXX.  N.  T. 


The  Senate  proceeded  to  consider  the  bill  (8.  739)  to  pro- 
vide for  the  establishment  of  a  national  monument  on  ttM 
site  of  Fort  Stanwix,  In  the  State  of  New  York,  which  had 
been  reported  from  the  Committee  on  PuUic  Lands  and  Sur- 
veys with  an  amendment,  on  page  1,  line  3,  after  the  word 
"  site  ",  to  strike  out  "  and/or  "  and  to  insert  in  lieu  thereof 
"  or  ":  and  in  line  5,  after  the  word  "  located  ",  to  strike  out 
"  therein  "  and  to  insert  in  Ueu  tho-eof  "  thereon  ".  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  when  title  to  the  site  or  portion  thereof 
at  Port  Stanwlz.  in  the  State  of  New  York,  together  with  such 
buildings  and  other  property  located  thereon  as  may  be  designated 
by  the  Secretary  of  the  Interior  as  necessary  or  desirable  for  na- 
tional monument  purposes,  shall  have  been  vested  In  the  United 
States,  said  area  and  improvements,  if  any,  shall  be  designated  and 
set  apart  by  procUmaUcKi  of  the  President  for  preeervatton  as  a 
national  monument  for  the  benefit  and  inspiration  oC  the  people 
and  shau  be  called  the  "  Port  Stanwix  National  licmximent ":  Pro- 
vided, That  such  area  shall  Include  at  teast  that  part  at  Fort 
Stanwix  DOW  belonging  to  ths  State  ctt  New  York. 

Sk.  a.  That  the  Secretary  of  the  Zntcrtor  be,  and  be  Is  hereby, 
authorised  to  accept  donations  of  land.  Interests  in  land  and/or 
buildings,  structui-es,  and  other  propeity  within  the  boundaries  of 
said  national  monument  as  determined  and  fixed  hereunder,  and 
donations  of  funds  for  the  purchase  and/or  maintenance  thereof, 
the  tiUe  and  evidence  of  tlUe  to  lands  acquired  to  be  eatiafsctory  to 
the  Secmtary  of  the  Interior:  Provided.  That  be  may  acquire  on 
behalf  of  the  United  SUtcs  out  of  any  donated  funds,  by  purchase 
at  prices  deemed  by  hhn  reaaonaUe,  or  by  condemnation  under  the 
provlslona  of  the  act  of  August  1,  18S8.  such  tracts  of  land  wlthm 
the  aaid  national  monument  as  may  be  neceaary  for  tba  eooii^e- 
tlon  thereof. 

Sk.  8.  That  the  administration,  protection,  and  development  of 
the  aforeeald  national  monument  Shall  be  «sarelaad  tmder  the 
direction  at  the  Secretary  of  the  Int«1or  by  the  national  Park 
Service,  subject  to  the  provisions  of  the  act  of  August  36,  1916, 
entitled  "An  act  to  establish  a  National  Park  Service,  and  for  other 
purpoase  ",  as  amended. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

VITKRaiTS'  ADimnSTKATION 

The  Senate  proceeded  to  consider  the  biU  (8.  8060)  to 
amend  section  6  of  title  I  of  the  act  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government ".  approved 
March  20.  1933,  as  amended,  wblch  had  been  reported  from 
the  Committee  on  Finance  with  an  amendment,  on  page  2, 
after  line  23.  to  insert  sections  nos.  2.  3,  4.  and  5.  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  section  «  of  the  act  of  March  20.  18SS 
(Public,  No.  a,  78d  Cong.),  as  aaoended  by  the  act  of  June  16, 
1833  (Public,  No.  78,  73d  Oong.).  and  the  act  of  March  38.  1984 
(Public  No.  141,  73d  Cong.)  (88  U.  S.  C.  706).  Is  hereby  amended 
to  read  as  foUovs: 

"Sac  6.  In  addition  to  the  pensions  provided  In  this  title  the 
Administration  facility,  within  the  Umltatkms  eglsUng  la  such 
limitations  as  he  may  prescribe  and  within  the  limits  of  editing 
Veterans'  Administration  facilities,  to  furnish  to  men  dscharged 
from  the  Army.  Navy,  Marine  Corps,  or  Coast  Ouaid  for  dteahllltles 
incurred  in  line  of  duty  or  to  thoee  In  receipt  of  pension  for 
service-connected  dlsabiUty,  and  to  veterana  of  any  war,  Inr.lurtlng 
the  Boxer  Bebellion  and  the  Phllljn^ne  Insurrection,  domiciliary 
care  where  they  are  suffering  with  permanent  dleabUltlea.  tuber- 
culosis, or  neuropsyehlatrle  ailments  and  medical  and  hospital 
treatment  toe  diseases  or  mjnrles:  Proirfded,  That  any  veteran  at 
any  war  who  was  not  dlabaoorahly  discharged,  suffering  from  dis- 
ability, dlaeaae,  or  defect,  who  Is  in  need  of  hoqUtallaaUon  or 
domicUlary  care  and  Is  unable  to  defray  the  necessary  expenese 
therefor  (including  transportation  to  and  from  the  Veterans'  Ad- 
mlnlstraUon  facUlty).  shaU  be  furnished  necessary  boqiltaliaatlan 
or  domiciliary  care  (including  trann>ortatlon)  In  any  Veteranr 
Administration  facility,  within  the  limitations  ezlsttng  to  ineh 
faculties.  Irre^wcUve  of  whether  the  disability,  disease,  or  defect 
was  due  to  ssrvloe.  The  statMnent  under  oath  of  the  apfuicaiu 
on  such  form  as  may  be  prescribed  by  the  Admlnlstr^  ^'..Yf*^" 
ans*  Affairs  shall  be  accepted  as  sufficient  evidence  of  InabUtty  to 
defray  neeeesary  wt^Jiees.'*  ^^        ..       _-, 

Sac.  2.  Subdivisions  (b)  and  (c)  of  asctlcii  803.  M^f^ff^ 
■ubdlvlslon  (b)  of  section  e04  of  the  World  War  Adjusted 


and  proparty.  rrocn  the  l«Ui  day  of  AUfitft  1935  to  tbe  ad  day  o( 
S»pt«mb«r   19U,  both  Incdualv*. 


■  v.'^'w      aaa      «a4' 


I  B^  ft     «-««      x^-v^a  ^ 


Its  dlacr«tlon.   may   appear  advisable     Provided,  That   any   and   all 
building  so  asaigned  ahail  b«  surrendered  wiuun  10  days  after  thm 


The  amendment  was  agreed  to. 


I  •ubdlTl^on  (b)  of  ■ectlon  a04  of  tbc  WorUl  War  Adjustad  Oom- 
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peiMatlon  Act,  as  amended,  are  amended,  to  Uke  effect  as  of  Jan-  j 
uary  i.   IMS.  bj  strtklng  out   "January  2.    1935  •.   wherever  It  ap- 
pears   in    such    subdlvUlons    and    section,    and    Inserting    In    lieu  | 
thereof   "  January   2.    1040  ■".  i 

S«c  S  Section  «oa  of  the  World  War  Adjusted  Compensation 
Act,  as  amended.  Is  amended,  to  take  effect  as  of  January  2.  1935. 
by  striking  out  "  January  2,  1933  ".  wherever  it  appears  In  such 
section,  and  inaertlng   In   Ueu  thereof   "  January   2.    1940  •. 

Sec  4  SubdivUlon  (b)  of  section  312  of  the  World  War  Adjusted 
CompenaaUon  Act.  as  amended.  Is  amended,  to  take  effect  as  of 
January  2,  1W3.  by  strtklng  out  "  January  2.  1935  ■.  wherever  U 
appears  in  such  subdiTialon.  and  Inaerttng  in  Ueu  thereof  "  January 
2.   1940  '. 

Sbc  5.  This  act  ahall  not  Invalidate  any  payments  made  or 
application  received,  before  the  enactment  of  this  act.  under  the 
World  War  Adjusted  Compensation  Act.  as  amended  Payments 
under  awtxda  heretofore  or  hereafter  maJe  shall  be  made  to  the 
dependent  entitled  thereto  regardless  of  change  In  status,  unless 
azKithcr  dependent  eetabllahes  to  the  satisfaction  of  the  director 
a  prtortty  of  preference  under  such  act.  as  amended  Upon  the 
establishment  at  such  preference  the  remaining  installmenu  shall 
be  paid  to  such  dependent,  but  In  no  case  shall  the  total  payments 
under  title  VI  of  such  act.  as  amended  i  except  section  608 ) 
exceed  the  adjusted -service  credit  of  the  veteraa 

The  amendment  was  agreed  to. 

The  bin  was  oitlered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

The  tltie  was  amended  so  as  to  read:  "A  bill  to  amend 
section  6  of  title  I  of  the  act  entitled  An  act  to  maintain 
the  credit  of  the  United  States  Government ',  approved 
March  20.  1933,  as  amended:  to  extend  the  time  within 
which  applications  for  benefits  imder  the  World  War  Ad- 
justed Compensation  Act,  as  amended,  may  be  filed:  and  for 
other  purposes." 

Moncnoii  or  «stat«s  of  vrrauifs 

The  Senate  proceeded  to  consider  the  bill  'H.  R.  3979)  to 
safeguard  the  estates  of  veterans  derived  from  payments  of 
pension,  compensation,  emergency  officers'  retirement  pay, 
and  insurance,  and  for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  Finance  with  amendments. 

The  first  amendment  was,  in  section  1.  page  1.  hne  6,  after 
the  word  "  compensation  ",  to  insert  '  adjusted  compensa- 
tion ",  so  as  to  make  the  paragraph  read: 

Be  tt  enmcted.  etc..  That  section  21  of  the  World  War  Veterans' 
Act.  1934,  as  amended  |U  S  C.  Supp.  VII.  tiUe  38.  sec  450),  U 
hereby  amended  to  read  as  foUows: 

"Sbc  ai.  (X)  Where  any  payment  of  compensation,  adjusted 
compensation,  pension,  emergency  oOcert'  retirement  pay,  or  In- 
surance under  any  act  administered  by  the  Veterans'  Administra- 
tion is  to  be  made  to  a  minor,  other  than  a  person  In  the  military 
or  naval  forces  of  the  United  States,  or  to  a  person  mentally  In- 
ronapetent.  or  under  other  legal  disability  adjudged  by  a  court  of 
competent  Jurisdiction,  such  payment  may  be  made  to  the  person 
who  Is  constituted  guardian,  curator,  or  conservator  by  the  laws 
of  the  State  of  residence  of  claimant,  or  Is  otherwise  legally  vested 
with  the  care  of  the  claimant  or  bis  estate  Provided.  That  where 
in  the  opinion  of  the  Administrator  any  guardian,  curator,  con- 
servator, or  other  person  is  acting  as  fiduciary  in  such  a  number 
of  rases  as  to  make  tt  Impracticable  to  conserve  properly  the 
estates  or  to  supervise  the  persons  of  the  wards,  the  Admin- 
istrator Is  hereby  authorlaed  to  refuss  to  mske  future  psyments  in 
such  cases  as  he  may  deem  proper:  Provided  further,  "That  prior 
to  receipt  of  notice  by  the  Veterans'  Administration  that  any  such 
person  Is  luader  such  other  legal  disability  adjudged  by  some 
court  of  competent  Jurisdiction,  payment  may  be  made  to  such 
person  direct;  ^ovMed  furtKer.  "That  where  no  guardian,  curator, 
or  conservator  of  the  person  under  a  legal  dIsabUlty  has  been  ap- 
pointed under  ths  laws  of  the  State  of  residence  of  the  claimant. 
the  Administrator  shall  determine  the  person  who  Is  otherwise 
legally  vested  with  the  care  of  the  claimant  or  his  estate. 

The  amendment  was  agreed  ta 

Mr.  ROBINSON.  Mr.  President.  I  see  that  the  Senator 
who  reported  the  bill  is  present.  I  should  like  to  have  him 
explain  what  changes  the  bUl  makes  in  existing  law. 

Mr  GEORGE.  Mr.  President,  I  desire  to  call  attention  to 
the  fact  that  the  amendment  on  page  4  Is  one  of  some  im- 
portance. I  believe  that  is  the  next  committee  amendment 
to  be  submitted  to  the  Senate.  That  amendment  strikes 
from  the  House  bill  a  provision  which  would  require  the 
Treasury  to  pay  Interest  at  the  rate  of  not  less  than  2  per- 
cent upon  the  funds  deposited  in  the  Treasury  for  the  bene- 
fit of  incompetent.  Insane  veterans.  That  provision  was 
stricken  out  by  the  Finance  Committee,  and  that  la  the 
important  UBUMiment  in  the  bilL 


The  reason  for  that  action  Is  found  in  the  fact  that  the 
Treasury  charges  nothing  by  way  of  fees  or  commissiona  or 
expfn.ses  for  carrying  the  accounts  of  the  veterans  who  fall 
within  the  class  in  question,  and  whose  compensation  or 
other  benefit  Is  deposited  with  the  Treasury.  The  amounts 
for  each  individual  veteran  vary  almost  constantly;  that 
Ls  to  say,  they  are  increased  by  accretions  and  diminished  by 
withdrawals.  The  account  is  constantly  shifting,  and  the 
txx)kkeeping  is  a  very  considerable  burden  upon  the  Treas- 
ury. The  Treasury  also  reports  that  it  is  contrary  to  the 
fixed  and  established  policy  of  the  Government  to  pay  in- 
terest upon  accounts  of  this  kind.  No  injustice  is  done  to 
the  veterans,  because  if  these  small  amounts  payable  to  the 
veterans  who  are  insane  or  laboring  under  disability  should 
be  charged  with  the  ordinary  expense  of  administering 
under  the  State  law.  that  expen.se  would  exceed  the  small 
amount  of  interest  which  It  Is  desired  to  have  the  Govern- 
ment pay  on  these  accounts. 

The  primary  purpose  of  this  bill.  I  may  say,  is  to  give 
to  the  Veterans'  Administration  power  over  the  estates  of 
insane  veterans.  At  the  present  time  the  Veterarvs'  Ad- 
ministrator has  the  power  to  object  to  what  we  discovered 
and  denominated  a  few  years  back  as  "  racketeering  "  here 
upon  the  part  of  guardians  in  the  District  of  Columbia;  and 
the  Administrator  was  given  the  authority  to  seek  and 
obtain  the  removal  of  a  guardian  who  seemed  to  have  made 
a  practice  of  handling  the  affairs  of  veterans.  At  the  time 
it  was  disclosed,  as  Senators  will  remember,  that  certain 
Kuardiana  were  actually  in  receipt  of  enormous  sums  of 
money  in  the  aggregate,  and  seemed  to  have  lited  by  that 
kind  of  practice. 

This  bill  enlarges  the  power  of  the  Veterans'  Admin- 
istrator over  the  estates  of  insane  veterans  in  the  various 
States,  and  gives  him  much  the  .same  general  power  as  th;it 
which  he  was  given  over  the  administration  of  such  estates 
in  the  District  of  Columbia.  It  also  gives  to  the  Veterans" 
Adminustrator  the  power  to  go  into  the  courts.  At  tl:e 
pre.sent  time  he  has  the  power  to  go  into  the  trial  cour'.s 
for  the  purpose  of  asking  the  removal  of  a  guardian  who  is 
non  compos  mentis.  The  bill  gives  to  him  the  express  powir 
to  do  what  he  Is  now  doing — that  is.  to  appear  in  all  the 
courts — and  expressly  ratifies  and  legalizes  the  expenditu'c 
of  money  for  such  appearances. 

The  bill  also  brings  together  in  one  section,  so  to  speak,  the 
various  embezzlement  statutes  and  acts  fixing  criminal  r'>- 
sponsibility  on  the  guardians  or  other  trustees  for  emt)ezzlo- 
ment  of  the  several  benefits  which  have  been  accredited 
and  awarded  from  time  to  time  to  veterans  of  the  World 
War  and  other  wars.  That  Is  simply  a  codification,  so  ;o 
speak,  of  the  various  criminal  acts.  It  is  done  for  the  pur- 
pose of  facilitating  indictments  and  of  making  more  c<>rtain 
the  terms  of  Indictments,  and  of  facilitating  the  prosecution 
of  guardians  or  trustees  who  have  failed  to  account  for  t!io 
assets  of  insane  and  disabled  veterans. 

I  may  also  say  that  the  bill  gives  to  the  Administrator  of 
Veterans'  Affairs  power  over  the  funds  in  the  hands  of  the 
Treasury.  In  a  case  where  there  would  be  a  lapse  of  title 
of  the  veteran's  estate  to  any  given  State  the  bill  gives  tne 
Administrator  himself  the  power  to  withhold  the  funds  lor 
the  benefit  of  the  Treasury  of  the  United  States.  That  seems 
to  be  eminently  Just. 

Those  are  the  prmcipal.  if  not  all,  the  provisions  of  this 
particular  bill. 

I  may  say  that  with  the  exception  of  the  amendment  on 
page  4,  t)eginning  in  hne  21,  down  to  and  including  the  i>c- 
rlod  in  line  2  on  page  5,  the  bill  has  the  approval  of  the 
Veterans'  Administration.  It  likewise  has  the  approval  of 
the  Treasury,  with  this  amendment.  It  is  a  bill  which  has 
the  administration's  approval  so  far  as  expenditures  of 
money  are  concerned. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  m-.Kt 
amendment  of  the  committee. 

The  next  amendment  was.  on  page  4,  line  21,  after  the 
word  "  beneficiary  ",  to  strike  out  "  to  accumulate  at  such  rate 
of  interest  as  the  Secretary  of  the  Treasury  may  determine 
but  at  a  rate  never  less  than  2  percent  per  annum,  except 
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that  in  those  caaes  where  a  yetentn  with 
been  found  Insane  by  the  Adminiatratar 
tained  by  the  United   States  or  any 
thereof,  in  an  Institution,  no  interest  will 
make  the  paragraph  read: 


(3)  All  or  any  part  of  the 
ofScers'  retirement  pay,  or  insurance  Vbm 
suspended  or  withheld  under  this  section 
of  the  Administrator,  be  paid  temporarily  to 
custody  and  control  of  the  Inoompeteat  or 
be  used  solely  for  the  benefit  of  such 
of  an  Incompetent  veteran,  may  be 
or  dependents.  If  any,  of  such  veteran.  Any 
any  funds  of  a  mentally  Incompetent  or 
to  the  chief  oOcer  of  the  insUtutlon  In  Whloll 
Inmate  nor  apportioned  to  his  dependent  or 
ordered  held  In  the  Treasury  to  the  credit  0C| 
All  funds  so  held  shall  be  dlsbuiaed  tmder 
discretion  of  the  Administrator  for  tba  band 
or  his  dependents.  Any  balance  mnaliUng  la 
credit  of  any  beneficiary  may  be  paid  to  tUm  tij 
found  competent,  or,  if  a  minor  attains 
his  guardian,  curator,  or  conservator,  or,  in 
to  his  personal  representative,  ocept  ae 
law:  Provided.  That  payment  wlU  not  be_ 
representative  If,  under  the  law  ai  the 
residence,  his  estate  would  escheat  to  the 
That  any  funds  In  the  hands  of  a  goardlaa, 
or  person  legaUy  vested  with  the  care  of  tlM^j 
estate,  derived  from  compensation,  automatlo 
emergency  officers'  retirement  pay.  or  fienalasi, 
acts,  which  under  the  law  of  the  State  Wtasrsia 
his  last  legal  residence  would  seehraf  to  tka 
to  the  United  States  and  shall  be  returned 
curator,  conservator,  or  person  legally  vested 
beneficiary  or  his  estate,  or  by  the  psfcmal 
deceased  beneficiary,  less  legal  iipwnww  of 
necessary  to  determine  that  an  escbeat  lslB( 
Administration,  emd  shall  be  deposited  to  the 
appropriations  provided  for  payment  of 
or  pension. 

The  amendment  was  agreed  to. 

Ttie  next  amendment  was.  in  section  2. : 
the    word     "  amended ",    to    insert 
Seventy-third  Congress  ":  in  line  15,  after 
atory  ",  to  strike  out  "  thereto  "  and  Insert^ 
on  page  7,  Une  6,  after  the  word  "  oomi 
the  comma  and  the  words,  "or  any 
under  "  and  insert  "  l)efore  the  enactment  of  1 
line  9,  after  the  word  "  terms  ",  to  strik)e 
insert  '  of  such  sections  ".  so  as  to  make 

Sac.  a.  Whoever,  being  a  guardlaa.  curator. 
tee.  or  person  legally  vested  with  tbe 
claimant  or  his  estate,  or  any  other  perao 
custody   in   a  fiduciary  capacity  ai  moomf 
Risk   Insurance  Act,  as  amended,  the  Wc 
1934.    as    amended,    the   Bmergeacy   OBecrs' 
amended,  the  World  War  Adjusted  Oompenaat 
the   pension   laws   in  effect  prior  to  March 
No    2.  Seventy-third  Congress,  as  amended. 
Seventy-third  Ck>ngrsss.  or  under  any  act  or 
such     acte,     for     the     benefit    of    any    mlnM; 
otiier    beneficiary,    shall    lend,   borrow,   pledflS*/ 
or   exchange    for   other   funds  or  property, 
by  law,  or  embezzle  or  in  any 
money  or  property  derived   theretktan  la 
coming  into  his  control  in  any  m 
of  his  trust,  or  under  color  of  hla  oAes  or 
shaU  l>e  fined  not  exceeding  $2j000  or 
exceeding  5  years,  or  both.    Any  willful 
and  file  proper  accountings  or  reports 
property  as  required  by  law,  shall  be 
dence,    prima   facie,   of   such   ( mtwovir 
Section  505  of  the  World  War  Vatoraaa'  Aet. 
Public    Law    No.    2.    Seventy-third    OoilgrMi, 
of    the    Revised    Statutes   are   hereby 
committed   before  tbe  enactment  of  this 
and   punishment  may  be  Inflicted  iB 
of  said  sections  notwithstanding  the  rspeal  of 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  sectian 
after  the   word  "passage",  to  Inaert  " 
hereof  shall  apply  to  payments  made 
of  the  acts  menUoned  herein",  so  as  to 
read: 

Sac.  6.  That  this  set  shall  take 
after  Its  passage,   but  the  _ 
menu  made  heretofore  under  any  at 

The  amendment  was  agreed  to. 
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The  amendments  were  ordered  to  be  engrossed  and  tbe 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

TTNITKD  POCAHONTAS  COAL  CO. 

The  bill  (S.  2897)  for  the  relief  of  the  United  Pocahontas 
Coal  Co.,  Crumpler.  W.  Va.,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc..  That  notwithstanding  the  iH«vlsl<ms  and 
limitations  of  the  revenue  laws  relating  to  refunds  of  overpay- 
ments of  taxes,  the  Secretary  of  the  Treasury  and  or  the  Com- 
missioner of  Internal  Revenue  Is  authorized  and  directed  to  receive 
and  consider  the  claim  for  refund  of  overpayment  of  income  and 
excess-profits  taxes  cussessed  for  the  year  1819  against  the  United 
Pocahontas  Coal  Co.,  of  Crumpler,  W.  Va.,  which  claim  was  dis- 
allowed for  faUure  to  file  vrithln  the  statutory  period  of  limita- 
tions: Provided,  That  in  considering  tbe  claim  for  refund  of  over- 
payment of  Income  and  excess-profits  taxes  sssetwed  for  the  year 
1819  tbe  Secretary  of  the  Treasury  and/or  the  Commissioner  of 
Internal  Revenue  shall  take  Into  consideration  any  offset  or  col- 
lection of  any  tax  found  to  be  due  from  the  said  United  Pocahon- 
tas Coal  Co.  Such  claim  may  be  instituted  within  6  months  after 
the  date  of  enactment  of  this  act. 

BADGI   OF   THX   AMERICAN   LEGION 

The  Senate  proceeded  to  amsider  the  bill  (H.  R.  4410) 
granting  a  renewal  of  Patent  No.  54296.  relating  to  the  badge 
of  the  American  Legion. 

Mr.  ROBINSON.  Mr.  President.  I  see  there  are  two  bills 
on  the  calendar.  House  bill  4410  and  House  bill  4413.  which 
have  the  same  title.  What  is  the  object  of  passing  two  biUs 
with  the  same  title? 

Mr.  McADOO.  These  two  bills  have  passed  the  House. 
One  of  them  relates  to  the  badge  of  the  American  Legion, 
and  the  other  relates  to  the  badge  of  the  American  Legion 
Auxiliary.    That  is  the  only  difference  between  the  two  bills. 

Mr.  ROBINSON.  The  titles  as  printed  in  the  calendar  do 
not  reflect  that  fact. 

The  PRESIDINa  OFFICER.  The  Chair  calls  attention 
to  the  fact  that  the  numbers  of  the  patents  in  the  two  bUls 
are  dlfiferent. 

Mr.  ROBINSON.  If  the  language  of  the  bills  is  satis- 
factory to  the  Senator,  of  course.  I  have  no  objection  to  the 
consideration  of  the  bill.  I  merely  wished  to  know  the 
reason  for  the  two  bills  having  similar  titles. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BAOGI  OF  THS  AMERICAN  LEGION  ATTXILIAIT 

The  bill  (H.  R.  4413)  granting  a  renewal  of  Patent  No. 
55398,  relating  to  the  badge  of  the  American  Legion  Auxil- 
iary, was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

ANNA   FARRVCGU 

Mr.  McAOOO.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  Calendar  No.  1145,  on  page 
28,  being  House  bill  4406,  for  the  relief  of  Anna  Farruggia. 

The  bill  has  passed  the  House  of  Representatives.  This 
woman  was  arrested  in  1930.  before  the  repeal  of  the  prc^- 
bition  amendment,  and  was  required  to  deposit  $1,000  cash 
bail  with  the  United  States  Commissioner.  He  sutisequently 
converted  the  money  to  his  own  use.  and  was  indicted,  and 
is  now  in  the  penitentiary.  Tliis  is  a  bill  to  reimburse  her 
for  the  loss.  Bills  for  the  relief  of  similar  claims  have  bore- 
tofore  been  passed  by  tbe  Senate.  TbiM  woman  is  In  very 
destitute  circiunstances,  and  I  should  be  glad  if  tbe  bill 
could  be  taken  up  at  this  time.  Tbere  is  no  controversy 
with  reference  to  the  merits  of  the  case. 

Tbe  PRESIDINQ  OFFICER.  Is  there  objection  to  tbe 
present  consideration  of  the  bill? 

There  being  iio  objection,  tbe  Senate  proceeded  to  cooaider 
the  bill,  which  was  ordered  to  a  third  reading,  read  tbe 
third  time,  and  passed. 

WALTER  8.  BRAMBLE 

The  bill  (H.  R.  3556)  for  tbe  relief  of  Capt.  Walter  8. 
Bramble  was  considered,  ordered  to  a  third  reading,  read 


stricken  out  by  the  fvomjocc  Committee,  and  that  la  the 
important  amendmtnt  In  the  bUL 


of  interest  u  the  Secretary  of  the  Treasury  may  determine 
but  at  a  rate  never  less  than  2  percent  per  annum,  except 
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The  amendment  was  agreed  to. 


Bramble  was  considered,  ordered  to  a  third  reading,  read 
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the  third  time,  and  passed,  as  follows: 

Be  U  enaitfd  etc.  Tti»l  the  Comptroller  0«'ner»I  of  the  United 
Stales  b«  and  Me  i«  hereby  authorized  and  directed  to  adjust  and 
•ettle  Ui*"  c.A.m  '.t  Capt  Waiter  S  Bramble.  Quartermaater  Corpa, 
United  3t4t..-i  Army  in  the  sum  of  $1  174  19  on  account  of  stop- 
p*««  of  pay  a*  the  result  of  the  Iom  of  public  fund*  due  to  fln&n- 
ciai  irregular it.e«  and  frauds  a«ainat  the  Oovernment.  in  the 
handling  of  puDl:c  funda  by  a  civilian  employee  of  the  Quarter- 
ma«icr  Corpa  at  Camp  Cuater.  Mich  .  dtirlng  the  period  from  April 
1924  to  October  1927  for  part  of  which  Captain  Bramble  hma  been 
held  re«pou»tb*e.  and  to  certify  the  •ame  to  Congreaa  for  an 
appropriation. 

JOHN  r.  HATnXI.0 

The  bill  <H.  R.  1073)  for  the  relief  of  John  P.  Hatf\eld 
was  considered,  ordered  to  a  third  reading,  read  the  third 
tmie,  and  passed,  as  follows: 

Be  It  enacted,  etc.,  That  in  the  admlnUtratlon  of  any  laws  con- 
ferrtng  rlghu.  privileges,  and  beneflta  upon  honorably  discharged 
■otdlen  John  P  Hatfield,  who  waa  a  member  of  Troop  C.  Sixth 
IUslin«nt  United  States  Cavalry,  shall  hereafter  be  held  and  con- 
sldsred  to  have  been  honorably  discharged  from  the  military  serv- 
lc«  of  the  United  States  as  a  men^.ber  of  that  ornanization  on  the 
14th  day  oX  September  1898:  Protnded.  That  no  bounty,  back  pay. 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  thu  act. 

axLixr  or  public-school  disttiicts 

The  Senate  proceed  to  consider  the  bill  tS.  3123)  to  pro- 
vide for  the  relief  of  public -school  districts  and  other  public - 
school  authorities,  and  for  other  purposes. 

Mr.  ROBINSON.  Mr.  President,  in  order  to  effectuate  an 
arrangement  made  with  the  Reconstruction  Puiance  Cor- 
poratKXi.  sundry  amendments,  which  I  submit  as  a  single 
amendment,  become  necessary.  These  amendments  for  the 
most  part  correct  the  langiatge  of  the  bill  and  make  clearer 
the  terms  upon  which  the  loans  authorized  to  be  made  by 
the  Reconstruction  Finance  Corporation  shall  be  granted. 
The  bill  authorizes  loans  in  the  aggregate  of  $10,000,000  to 
be  made  to  school  districts  or  other  school  authorities  for 
the  purpose  of  refinancing  their  outstanding  obligations. 
The  bill  Is  very  carefully  safeguarded.  The  final  draft  was 
made  at  the  suggestion  and  with  the  approval  of  the  Re- 
construction Finance  Corporation. 

The  PRESIDING  OFFICER.  The  Senator  from  Arluinsas 
asks  imanimous  consent  that  the  several  amendments  which 
he  has  submitted  may  be  considered  as  one.  Is  there 
objection? 

Mr.  AUSTIN.  Mr.  President,  on  account  of  the  nature  of 
the  amendments  as  I  understand  them.  I  think  we  should 
have  a  little  time  for  their  consideration.  Therefore.  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adams 

AahuTst 

Austin 

Baehman 

BankhcMl 

Barbour 

Barkley 

Black 

Booe 

Borah 

Brown 

Bulkier 

Bulov 

Burks 

Byrd 

Byraea 

Capper 

Caraway 

Carey 

Chaves 

Oark 

Mr.  LEWIS.  Mr.  President,  I  merely  reannoimce  the  ab- 
sence of  Senators  and  the  reasons  therefor  as  announced  by 
me  on  the  previous  roll  call. 

The  PRESIDING  OFFICER.  Eighty -three  Senators  have 
t^<i«r<»red  to  their  names.  A  quorum  is  present.  Is  there  ob- 
jection to  the  request  of  the  Senator  from  Arkansas  to  con- 
alder  the  amendments  en  bloc?  The  Chair  hears  n(xie.  and 
It  Is  so  ordered.    The  amendments  will  be  stated. 

The  amendments  were,  on  page  2.  line  4.  before  the  word 
"  outstaxxllng  ",  to  strike  out  "  its  ":  on  page  3.  line  8,  after 


Connally 

King 

Ptttman 

Copeland 

La  Pollette 

RadcllSe 

Costlgan 

X/ewls 

Robinson 

Dtckioaon 

Logan 

Russell 

Dleterlch 

Lonergan 

Schali 

Donahey 

McAdoo 

Schwellenbach 

Duffy 

McCarran 

Sheppard 

Ptetrher 

McOUl 

Shlpstead 

Waaler 

McKellar 

Stelwer 

Oeorgs 

McNary 

Thomas.  Okla. 

Olbaon 

lietralf 

Town  send 

Glass 

Mlnton 

Tranunell 

Oore 

Moore 

Truman 

Ouffey 

Murphy 

Tydings 

Bale 

Murray 

Vandenbcrg 

Harrison 

Neely 

Van  Nuys 

Hastings 

Norbeck 

Wagner 

Hatch 

Norrls 

Walsh 

Hayden 

Nye 

Wheeler 

Bolt 

O'MahoDcy 

White 

Johnson 

Overton 

the    word    "other",    to    strike    out    "charges"    and    in-ert 
•  funds  ■':   on  the  same  page,  line  22.  after  the  word  'fi- 
nance", to  strike  out  the  comma:   on  page  4.  line   1.  after 
the  word  "section"  and  the  semicolon,  to  strike  out  "  bt 
has  been  satisfied  that  an  agreement  has  been  entered  into  x;- 
iween  the  borrower  and  the  holders  of  its  outstanding  twr  ds. 
notes,  and  or  other  obligations  which  have  been  incurred  for 
the  benefit  of  public  schools,  under  which  agreement  it  vill 
be  able  to  purchase,  reduce,  or  refund  all  or  a  major  por- 
tion of  such   Indebtedness  or  obligations  at  a  price  deter- 
mined by  the  Corporation  to  be  reasonable  after  taking  into 
consideration  the  average  market  price  of  the  evidence?   of 
such   indebtedness  or  obligations  over   the  6-month   period 
ended  January  1.  1935.  and  under  which  a  substantial  re- 
duction will  be  brought  about  in  the  aggregate  of  such  cut- 
standing    indebtedness   and   obligations;    and"   and   in    lieu 
thereof   to    insert     '•b*    has   been   satisfied    that   an   agree- 
ment has  been  entered  into  with  the  holders  of  outstanciing 
bonds,   notes,   and,  or  other  obligations  Incurred   by  or   for 
the   benefit   of   the   tax-supported   public-school   district    or 
other   similar   public-school   authority   in   charge   of   public 
schools,  which  indebtedness  or  obligations  are  to  be  reduced 
and  refinanced  in  connection  with  a  loan  from  the  Corpora- 
tion, under  which  agreement  it  will  be  possible  to  purchase. 
reduce,  or  refund  all  or  a  major  portion  of  the  aggregate  of 
outstanding  indebtedness  and  obligations  incurred  by  or  on 
behalf  of  such  district  or  authority  at  a  price  determined 
by  the  Corjxjration  to  be  reasonable  after  taking  into  oon- 
sideration  the  average  market  price  of  the  evidences  of  the 
indebtedness   or   obligations   to   be    reduced   and    refina.iced 
over  the  6-month  period  ending  January  1.  1935.  and  u:ider 
which  a  substantial  reduction  will  be  brought  about  in  the 
aggregate  of  such  outstanding  indebtedness  and  obligations; 
and":    on   page  4.  line   17.  after  the  word  "facilities",   to 
strike  out  the  comma;  on  page  5.  to  strike  out  lines  7  to  13, 
inclusive,  as  follows: 

The  proceeds  of  any  loan  applied  for  by  a  borrower  under  this 
section  may  be  paid  either  to  such  borrower  or  to  the  holders  or 
reprp-Hentatlves  of  the  holders  of  the  outstanding  obligations  c'  the 
borrower  and  such  loans  may  be  made  upon  promissory  note^  col- 
lateraled  by  the  obligations  of  such  borrower,  or  through  the 
purchase  of  securities  L<isued  or  to  be  issued  by  such  borrowtr. 

And  m  lieu  thereof  to  Insert  the  following: 

The  proceeds  of  any  loan  applied  for  by  a  borrower  under  this 
section  may  be  paid  either  to  such  borrower  or  to  the  holde.-s  or 
representatives  of  the  holders  of  the  bonds,  notes,  and  or  )ther 
obligations  to  be  reduced  and  refinanced  In  connection  with  such 
loan,  and  such  loans  may  be  made  upon  promissory  notes  col- 
lateraled  by  such  t>onds.  notes,  and  or  other  obligation.--,  or 
through  the  purchase  of  securities  Issued  or  to  be  Issued  by  such 
borrower 

And  on  page  5.  Ime  16.  after  the  word  "  section  ".  to  s.rike 
out  "  6  '  and  insert  "  16  ".  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That  the  Reconstruction  Finance  CorjKira- 
tlon  Is  hereby  authorized  and  empowered  to  make  loans  out  of  the 
funds  of  the  Corporation  In  an  aggregate  amount  not  exce<ding 
110.000.000  to  or  for  the  benefit  of  tax-supported  publlc-8«;hool 
districts  or  other  similar  public-school  authorities  In  char>;e  of 
public  schools,  organized  pursuant  to  the  laws  of  the  several 
States.  Territories,  and  the  District  of  Columbia.  Such  loans  shall 
be  made  for  the  purpose  of  enabling  any  such  district  or  author- 
ity which.  CM"  any  State,  municipality,  or  other  public  body  which, 
is  authorized  to  Incur  Indebtedness  for  the  benefit  of  public 
schools  (herein  referred  to  as  the  "  lx>rrower '")  to  reduce  and 
refinance  outstanding  Indebtedness  or  obllgatlocs  which  have 
been  Incurred  prior  to  the  enactment  of  this  act  for  the  purpose 
of  financing  the  construction,  operation,  and^or  maintenance  of 
public-school  facUlUes. 

Such  loans  shall  be  subject  to  the  same  terms  and  cond.tlons 
as  loans  made  under  section  5  of  the  Reconstruction  Finance  Cor- 
poration Act.  as  amended,  except  that  (1)  the  term  of  any  such 
loans  shall  not  exceed  33  years;  (2)  each  such  loan  shall.  l:i  the 
opinion  of  the  Corporation,  be  reasonably  and  adequately  sec  ured, 
and.  in  respect  to  the  type  of  security,  shall  be  secured  (ii)  by 
bonds,  notes,  or  other  obligations  for  the  payment  of  which  shall 
be  pledged  the  full  faith  and  credit  and  taxing  power  of  the  bor- 
rower or  of  such  taxing  authority  as  may  be  authorized  pursuant 
to  State  law  to  levy  assessments,  taxes,  or  other  charges  fcr  the 
benefit  of  public  schools,  and  or  (b)  by  bonds,  notes,  or  other 
obligations  which  are  a  lien  on  real  property  trf  the  bor-ower, 
and  or  ic)  by  such  other  collateral  as  may  be  acceptable  to  the 
Corporation;  (3)  the  txirrower  shall  agree  not  to  Issue  durli.g  the 
term  of  the  loan  any  other  obligations  so  sec\ired,  and  insofar  as 
It  may  lawfUUy  do  so,  shaU  agree  not  to  assume  during  such  term 
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any  further  tnd^>t«daeM  for  tha  *«t~***^  at  P*M|^H||^e(^  except 
with  the  consent  of  the  Oorparatkn;  (4)  the  m|^^W  Aiall  agree, 
Insofar  as  It  may  lawfuUy  do  so,  tbat  so  long  S^^^^Sf^  ot  such 
loan  shall  remain  tinpald  tbe  bcaTOWSr  will  in  ej^^MHT  ■4>ply  to 
the  repayment  of  such  loan  or  to  tiM  poretaaMM^^Bltemption  of 
the  obllgatloiu  Issued  to  evldenoe  MKh  loan,  eit^^^^*^  equal  to 
the  amount  by  which  the  ■wfunanta,  taxes,  ^^^^Bk  funds  re- 
ceived by  it  for  the  benefit  of  public  eehoola  Sl^^^^^  ^^^  °°'^ 
of  operaUon  and  maintenance  of  tbe  pubUc-sefe^^BHtttlee  which 
are  financed  In  whole  or  In  part  by  such  aoM^^^^MffMBBments. 
taxes,  or  other  charges,  received  b^  it;  (b)  tl^^^BT  barges  on 
Its  outstanding  obllgmtions;  and  (e)  pravtaMa^^Hpneh  reason- 
able reserves  as  may  be  approved  by  tha         -  ,r^^_^ 

No  loan  shall  be  made  under  this  ■eotlon  wil^^BlOarporatlon 
(a)  has  caused  an  appraisal  to  be  made  of  tb^^^Hylhg  ability 
of  the  taxing  district  or  other  territory  throoa^^Hnl^  aasess- 
ments.  taxes,  or  other  duu-gaa  an  autbortM^^^Hb  levied  for 
the  purpose  of  paying  the  coats  of,  or  for  tlM  I^HPof  eectirlng 
funds  to  repay  Indebtedness  incurred  to  flnan^^^KMnstructlon. 
operation,  and /or  maintenance  of  tbe  pubUo-^^^Htaellltles  on 
account  of  which  the  indebtedness  was  InsM^^Hr^  e^iierBtlons 
aastmied  which  are  to  be  reduced  sad  rsttnanesd^^^BBBCtlon  with 
a  loan  from  the  Corporation  made  under  tM^^^BlB;  (b)  has 
been  satisfied  that  an  agreement  bas  bean  engj^^B^  with  the 
holders  of  outstanding  bonds,  notes,  and/or  e^^^^MfStions  in- 
curred by  or  for  the  benefit  ot  tbe  las  mppj^^^pllbUc-achool 
district  or  other  slmllu*  public  scbooi  entbfl^^^b  ebarge  of 
public  schools,  which  Indebtednsa  or  ohHgsttng^^^fcbs  redtioed 
and  refinanced  In  connection  with  a  loan  fro^^^^^Tbrporation, 
under  which  agreement  It  will  be  possible  to  j^^^Bii  reduce,  or 
refund  all  or  a  major  portion  at  tbe  egBnM^^KeMtstanding 
Indebtedness  and  obligations  incurred  by  or  on  I^^H*'  such  dis- 
trict or  authority  at  a  price  determined  by  tbe^^Btatlon  to  be 
reasonable  after  taking  Into  coasMsratlea  tbe  M^^llltoartEet  price 
of  the  evidences  of  the  indebtedness  or  iiHIHsllll|^^Biieiliii  ml  and 
refinanced  over  the  6  months'  period  ending ^^^^Kl.  1035,  and 
under  which  a  subetantial  redaction  will  be  M[^^^P^o*it  in  the 
aggregate  of  such  outstanding  tadstotednsss  MM^^Hpltlons;  and 
(c)  has  determined,  tn  view  of  sueb  appraisal  ^^^iMlng  abUity 
and  of  such  substantial  reduction  in  tbe  NHp^^^P*  mth  out- 
standing Indebtedness  and  obligations.  UMUTlii^^Watlon  of  tbe 
public-school  faculties  to  reflnanoe  lndebtsdl|^^H|obllgatlons 
incurred  for  the  benefit  of  which  a  loan  from^^^Hnoratlon  Is 
applied  for  under  this  section  Is  eeoiwenically  afl^HHM  will  pro- 
mote the  general  welfare  of  the  eoBBmunlty.        ^^^—u 

When  any  loan  Is  authorised  puisaant  to  ttat^^Hiions  of  this 
section  and  it  shall  then  or  tbereaft«r  sppss^^^KfipAi"  f^*^ 
necessary  extensions  or  improvements  to  ttM  ^^^^Pf^**'^  facili- 
ties to  refinance  the  indebtedness  ar.obUgattai^^^pend  for  the 
benefit  of  which  such  loan  is  sntborlasd  a>e  nej^^^Eor  desirable 
for  the  further  assurance  of  the  ability  of  tbe^^Hpar  to  repay 
such  loan,  the  Oorporation,  within  tbe  UnUl^^^res  to  total 
amount  provided  In  this  section,  may  make  Mk^^^HlbBal  loan  or 
loans  to  such  borrower  for  such  purposea.  ^^^^r. 

The  proceeds  of  any  loan  apiMsd  for  by  a  ll(|^^Hr  under  this 
section  may  be  paid  either  to  sueb  bocnmerj^^^Vthe  holders 
or  representatives  oC  the  boldsrs  of  tbe  bel^^^BMss.  and/or 
other  obligations  to  be  reduced  and  leAnsM^^^^p  eonnectlon 
with  such  loan,  and  such  loans  may  bemeii^^^M  promissory 
notes  collateraled  by  such  bonds,  noMS,  and/^^^HF  obllgstlons, 
or  through  the  purchase  of  securities  Issued  O^^^e  Issued  by 
such  borrower. 

Sec.  2.  No  loan  shall  be  made  by  the  Oorpeiel^^BMder  this  act 
where  any  part  of  the  proceeds  of  such  loan^^^H' IM  tued  for 
purposes  authorised  by  section  16  of  tbe  aol  ^^^Bled  June  19, 
1934   (Public.  No.  417.  73d  Oong.). 

The  PRESIDINO  OFFlC'Ui.  Wllliiwi  |^B|il  llmi  the 
amendments  are  agreed  to.  ^^^ 

Mr.  McNARY.  Mr.  President,  before  flad^HlMi  Is  taken 
I  should  like  to  have  the  Seniitor  from^^^HM  explain 
what  effect  the  amendments  hm,f9  iqxm  l^^HtetDal  text 
of  the  bill.  ^^ 

Mr.  ROBINSON.    Mr.  Presldnk.  prtar  li^B^«U  of  the 
Sefiate  I  made  a  brief  statement  conoeni^Htoie  amend 
ments.  „^^ 

Most  of  the  amendments  are  menlj  ^vt^^ft^Bd  do  not 
effect  any  subetantial  change  in  the  P^^c^^l^^ft^  ^^  l''^^- 
There  are  two  amendments  which  are  A^^^BM*^  They 
are  offered  in  order  to  make  the  bUl  oon^^^po  the  final 
draft  as  suggested  by  the  Reoonstructian  IR^BIlit  Corpora- 
tion ofBcials.  ,^^m^ 

The  loans  are  to  be  adequately  and  rvM^BPl'  secured. 
and  are  for  the  purpose  of  fnaWtng  the  |||^^K|0thorities 
to  refinance  theh-  obUgatiaDS.  thxler  i^^Blpr  statute 
passed  with  reference  to  the  rfflnanriny  ^^^VBage,  Irri- 
gation, and  levee  district  organlatlon^^^^nieing  has 
progressed  to  the  extent  that  an  aggrafl^^HMiietion  of 
approximately  $30,000,000  has  been  made  |^H|  ^BUlgat^i<"^ 
which  have  been  refinanced.  ^^^^^ 

lliere  are  a  nund)er  of  States  tn  whldh  ^j^HMgatlons  of 
school  districts  are  in  default.    In  most  of  ^B«lth  which 
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I  am  famihar.  prior  to  the  depression,  the  revenues  of  the 
district  were  ample  to  cover  the  service  charges;  but  with  the 
depression  thei-e  came  a  decline  In  the  amount  of  revenues 
available  for  these  purposes.  lUs  proposed  legi8lati(»i  is 
necessary  in  order  to  avoid  closing  down  the  schools  for  a 
part  of  the  year  in  some  of  the  States.  The  funds  which  are 
essential  to  the  operation  of  the  schoc^  might  be  used  in 
paying  the  service  charges  on  their  obligations. 

The  discretion  of  the  Reconstruction  Finance  Corporation 
is  unlimited  as  to  making  the  loans.  That  is  to  say,  the  bill 
requires  that  the  security  shall  be  adequate  and  that  there 
shall  be  such  other  restrictions  and  regulations  as  the  Recon- 
struction Finance  Corporation  may  Impose  consistent  with 
the  terms  of  the  act. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  VANDENBERO.  I  am  wondering  about  the  figure  of 
$10,000,000.  If  we  are  going  to  invade  this  field,  it  seems  to 
me  a  vastly  greater  sum  will  be  involved. 

Mr.  ROBINSON.  The  Senator  is  entirely  correct  in  the 
assumption  that  $10,000,000  may  not  prove  adequate,  and 
probably  will  not  prove  adequate,  for  the  consummation  of 
tbe  purposes  of  the  bill;  but  it  is  believed  that  $10,000,000  is 
all  that  may  be  required  during  the  next  year,  and  that  if  (he 
bill  Justifies  itself — as  the  drainage,  irrigation,  and  levee  act 
to  which  I  have  already  referred  appears  to  have  done — 
other  loans  may  be  authorised  vi^ben  this  fund  shall  have 
been  exhausted,  if  Congress  shall  see  fit  to  authorise  them. 

Mr.  VANDENBERG.  I  am  wondering  whether  this  prece- 
dent may  extend  itself  into  very  large  sums,  into  a  billion 
dollars  or  moi'e. 

Mr.  ROBINSON.  Oh,  no;  It  is  not  expected  that  anything 
like  that  will  occur.  Probably  a  sum  much  lu-ger  than 
$10,000,000  may  be  used  in  future  years  if  conditions  make 
necessary  the  legislation.  If  the  school  district  revenues 
should  be  increased  by  reason  of  improved  conditions  in  the 
country,  further  authorizations  may  be  entirely  unnecessary. 

I  wish  to  state  frankly  that  the  situation  was  this:  I 
sought  to  autliorize.  and  so  did  a  Member  of  the  House  who 
flrs^  introduced  a  bill  on  the  subject,  aggregate  loans  in  the 
amoimt  of  $50,000,000.  The  Budget  Bureau  approved  that 
sum  on  the  condition  that  tbe  proposed  legislation  did  not 
contemplate  any  Increase  in  the  loaning  powers  of  the  Recon- 
struction Finance  Corporation.  The  Reconstruction  Finance 
Corporation  probably  would  have  approved  an  aggregate 
authorization  of  $50,000,000,  but  did  not  feel  justified 
in  doing  It  without  an  expansion  of  their  loaning  power. 
So  It  was  finally  agreed,  after  much  consideration  and  dis- 
cussion with  the  appropriate  authorities — ^the  Budget  Bu- 
reau and  the  Reconstruction  Finance  Corjwration — and  by 
the  Representative  and  myself,  that  $10,000,000  would  be 
adequate  for  irresent  and  immediate  purposes. 

Mr.  DICKINSON.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  tbe  Senator  from  Iowa. 

Mr.  DICKINSON.  If  this  proposed  law  had  been  on  the 
statute  books  I  am  wondering  whether  or  not  the  Reoon- 
struction  Finance  Corporation  would  have  been  required  or 
would  have  b<!en  able  to  meet  the  situation  in  a  city  like 
Chicago,  whei'e  the  teachers  were  not  paid  for  some  2  years 
or  more.    Is  that  tbe  piuiXMe  of  the  bill? 

Idr.  R0BINf30N.  No;  this  bill  does  not  authorize  the  use 
of  funds  loaned  under  it  for  the  payment  of  teachers  or 
for  the  construction  of  school  facilities.  It  merely  permits 
loans  to  be  made,  in  the  discretion  of  the  Reconstruction 
Finance  Corporation,  for  the  purpose  of  refinancing  the  out- 
standing obligations  of  school  districts;  but  it  might  be  true 
that  the  effect,  of  such  loans  would  be  to  permit  the  contin- 
uance of  school  operations,  in  this  way:  Tbe  schools  might 
be  able  to  use  for  opottting  purposes  funds  which,  but  for  the 
loans,  they  would  have  been  required  to  employ  in  meeting 
service  charg<;s  on  their  oUigations. 

Mr.  DICKINSON.  The  thought  I  had  in  mind  was  that, 
if  I  read  the  bill  correctly,  it  would  authorize  the  Recon- 
struction Finance  Corporation  to  rediscount  in  sudi 
amounts  as  it  might  see  fit  tbe  warrants  of  a  school  distrkt 
like  the  city  of  Chicago. 


alder  tbe  amexKlxnenU  en  bloc?    The  Chair  hears  none,  and 
It  Is  90  ordered.    Tbe  amendments  will  be  stated. 

Tbe  amendments  were,  on  pace  2.  line  4.  before  the  word 
"  outstanding  ".  to  strike  out  "  Its  ";  on  page  3,  line  8,  after 


obligations  which  are  a  lien  on  real  property  c»  the  tx>r-ower, 
and  or  ic)  by  auch  other  collateral  aa  may  be  acceptable  to  the 
Corporation:  (3)  the  borrower  shall  agree  not  to  Issue  durli.g  the 
term  of  the  loan  any  other  obligations  so  secured,  and  Insofar  as 
It  may  lawfully  do  so.  shall  agree  not  to  assume  during  such  term 


approximaceiy  f^fo.ouu.uuu  ama  a^a  hbniv  s^^mwaugaurons 
which  have  been  refinanced.  ^^^—„^ 

There  are  a  nundwr  of  States  In  ulildh  Ij^HHlifttions  of 
school  districts  are  In  default.    In  most  oC  I^Br  «lth  which 


struction  Finance  Corporation  to  rediscount  In  mxh 
amounts  as  it  might  see  fit  tbe  warrants  of  ft  scluol  district 
like  the  city  ol  Chicago. 
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kfr.  ROBINSON.     The  bill  authorizes  loans  by  the  Recon- 
struction Finance  Corporation  for  the  purpose  of  enabUng 
the  school  authorities  to  refinance  their  outstanding  obliga- 
tions, whether  they  are  bonds  or  other  obligations. 
Mr    WALSH.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.     Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Massachusetts? 
Mr.  ROBINSON.     Certainly. 

llT.  WALSH.     As  I  understand,  there  are  large  numbers 
of  school  districts  in  certain  parts  of  the  country  which  have 
Issued  obligations  of  one  kind  or  another  for  the  purpose  of  ' 
erecting  and  maintaining  schools;    and  the  Senator's  pur- 
pose Is  to  permit  these  municipalities  or  school  districts  to  ! 
reduce  and  refinance  their  obligations  by  borrowing  money  j 
from  the  Reconstruction  Finance  Corporation.  j 

Mr.  ROBINSON.  The  Senator  has  correctly  stated  the 
purpose  of  the  bill. 

Mr  WALSH.  There  are  large  numbers  of  municipalities 
which  do  not  segregate  their  school  obligations  from  those 
Issued  to  defray  their  general  governmental  expenses.  I  do 
not  understand  that  the  provisions  of  the  bill  would  apply  to 
any  general  municipal  loans  which  minht  include  school 
purposes. 

Mr.  ROBINSON.    No;  I  do  not  so  understand  the  bill. 
Mr.  WAUSH.    It  Is  limited  to  school  districts  which  issue 
obUcatk>ns  specifically  for  educational  purposes? 

Mr.  ROBINSON.  Yea;  and  for  obligations  already  exist- 
ing. 

Mr.  WALSH.  It  will  help  them  to  maintain  their  credit, 
or  to  refinance  their  obligations  when  they  are  unable  to  do 
so  from  private  sources? 

lix.  ROBINSON.     I  think  that  Is  a  correct  statement. 
Mr.  LEWIS.    Mr.  President,  may  I  interrupt  the  Senator? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Arkansas  yield  to  the  Senator  from  Illinois? 
Mr.  ROBINSON.     Certainly. 

Mr.  LEWIS.  Has  the  Senator  had  an  opportunity  to  as- 
certain how  the  bill  would  apply  to  the  situation  in  Chicago. 
where  there  is  an  existing  loan  to  the  city  from  which  teach- 
ers were  paid? 

I  win  say  to  the  Senator  that  there  is  on  file  security  which 
delivers  to  the  Reconstruction  Finance  Corporation  certain 
liens  on  real  estate  controlled  by  the  Board.  Should  the 
Board  not  be  able  to  pay  the  debt  from  any  returns  which 
come  In  from  the  tax  warrants,  would  not  this  measure  allow 
them  to  refinance  upon  their  own  securities  in  some  manner 
by  which  they  may  pay  this  debt? 

Mr.  ROBINSON.  I  wUl  answer  the  Senator  by  reading 
the  language  of  the  bill  which  Is  applicable.  Of  course.  I 
shall  not  read  all  of  the  bill,  but  only  the  language  which  is 
applicable ; 

No  Io*n  shall  b*  mad*  under  this  section  until  tbe  Corporation 
*  *  ■  has  been  satiafled  that  an  agreement  has  been  entered 
Into  between  tbe  borrower  and  tbe  holders  of  lU  ouutandlng 
bon4ta.  note*,  and/'or  other  obligations  which  have  been  Incurred 
for  the  benefit  of  public  schools,  under  which  agreement  It  will 
be  able  to  purchase,  reduce,  or  refund  all  or  a  major  portion  of 
such  tndebtedneea  or  obligations  at  a  price  determined  by  the 
Corporation  to  be  reasonable  after  taking  Into  consideration  the 
average  market  price  of  the  evidences  of  such  indebtedneae  or 
obligations  oecr  the  S-month  period  ended  January  1.  1035.  and 
tiader  which  a  substantial  reduction  wUl  be  brought  about  In  the 
acgregate  of  such  outstanding  indebtedness  and  obligations. 

Mr.  LEWIS.  As  I  understand,  the  readjustment  would  be 
a  mutual  adjustment  between  the  board  controlling  the 
•cbools  of  Chicago  and  the  R.  F.  C.  controlling  the  finances 
bere. 

Mr.  ROBINSON.  An  agreement  must  be  entered  Into  be- 
tween tbe  school  authorlUes  and  the  holders  of  the  obllga- 
tlooB.  and  wben  tbe  Reconstruction  Finance  Corporation  Is 
•atlafled  tbat  that  agreement  meets  tbe  terms  of  the  pend- 
ing bill,  it  may  make  tbe  loan. 

Mr.  OORB.  Mr.  President.  Is  tbis  limited  to  long-term 
oblicatlons  or  does  it  apply  to  current  expenditures,  teach- 
ers' wlarias.  and  so  forth? 


Mr.  ROBINSON.  The  language  of  the  bill  I  have  just 
read  is: 

Outstanding  bonds,  notes,  and  or  obligations  Incurred  by  or  for 
the  benefit  of  tht-  tax-supported  public-school  districts  or  Cher 
similar  public-school  authority — 

And  so  forth. 

Mr.  GORE.  That  means  warrants  Issued  to  pay  the  sal- 
aries of  teachers.  My  only  concern  is  that  we  should  not 
establish  a  precedent  to  come  back  to  plague  us.  that  wculd 
prove  an  unbearable  drain  on  the  Federal  Treasury  or  in- 
vite Federal  interference  with  our  local  schools,  or  impair 
the  Independence  of  our  common-school  system. 

Mr.  ROBINSON.  The  Senator  may  make  his  own  con- 
struction as  to  the  ler^al  effect  of  the  language.  As  sug- 
gested to  me  by  the  Senator  from  Massachusetts  [Mr. 
Wai-sh],  the  important  word  is  "outstanding"  obligations, 
and  it  is  provided  that  no  part  of  the  funds  loaned  shal.  be 
used  to  pay  teachers. 

The  PRESIDING  OFFICER  <Mr.  McGill  In  the  chair). 
The  question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  which  I  feel  there  will  not  be  any  object. on. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clkkk.  On  page  1,  line  10.  after  the  per  od, 
it  is  proposed  to  insert  the  followmg  new  sentence: 

Such  aggregate  amount  shall  be  allocated  equlUbly  among  the 
several  States  and  Territories  and  the  DUtrlct  of  Columbia,  on  the 
basis  of  the  demonstrated  need,  but  not  more  than  10  percen*;  of 
such  amount  shall  be  loaned  to  any  one  State  or  Territory  or  to 
the  District  of  Columbia. 

Mr.  ROBINSON.  Mr.  President,  this  is  the  first  time  the 
amendment  proposed  by  the  Senator  from  Montana  has  been 
brought  to  my  attention.  The  first  part  of  the  amendment 
down  to  the  word  "  need  ".  in  line  4,  Ls  not  objectionable  to 
me.  The  latter  part  I  think  the  Senator  on  reflection  wculd 
not  wish  to  insist  upon.  It  provides  that  "  not  more  than 
10  percent  of  such  amount  shall  be  loaned  to  any  one  S'ate 
or  Territory  or  to  the  District  of  Columbia."  That  wculd 
mean  that  not  in  excess  of  a  million  dollars  could  be  loaned 
in  any  State  on  account  of  the  proposed  act,  and  it  m:ght 
mean  that  a  large  part  of  the  aggregate  fund  would  no'  be 
used.  I  suggest  to  the  Senator  from  Montana  that  he  moiify 
his  amendment  by  striking  out  all  after  the  word  "  ne?d." 
I  would  have  no  objection  to  the  amendment  if  he  will  do 
that. 

Mr.  WHEELER.  I  suggested  the  amendment  so  that  the 
whole  amount  could  not  be  loaned  to  some  one  State. 

Mr.  ROBINSON.  The  Senators  thought.  I  take  it,  is  :hat 
for  one  reason  or  another  all  the  loans  might  be  made  in  one 
or  two  States,  while  other  States  equally  in  need  would  be 
deprived  of  any  loan. 

Mr.  WHEELER.  That  Is  my  thought  in  offering  tbe 
amendment. 

Mr.    ROBINSON.     That    is    amply    safeguarded    in    the 
language  which  would  be  preserved  in  the  Senator's  amend- 
ment if  he  would  strike  out  the  words  I  have  suggested, 
namely — 

but  not  more  than  10  percent  of  such  amount  shall  be  loaned  to 
any  one  State  or  Territory  or  to  the  District  of  Columbia. 

The  language  retained  requires  that  It  be  eqiiitably  iJlo- 
cated  among  the  several  States,  and  so  forth. 

Mr.  WHEET.KR.  I  have  no  particular  objection.  I  would 
have  liked  to  limit  the  amount.  For  instance,  the  Stat«;  of 
New  York  and  the  State  of  Illinois  might  come  in  and  >ay. 
"  We  need  all  of  this  $10,000,000  ",  and  they  might  demon- 
strate their  need,  whereas  some  of  the  smaller  States  wldch 
needed  loans  Just  as  badly  would  not  be  able  to  get  anytl.ing 
from  the  fund  because  It  would  be  exhausted. 

Mr.  ROBINSON.  I  do  not  think  any  other  llmlUtlon 
than  the  first  provision  would  be  required  to  accomplish  the 
purpose  the  Senator  has  In  mind.  The  language  w^ich 
would  remain  in  the  amendment  would  be  tbe  following: 


f 
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Such  aggregate  amount  ahall  be  aBocatad 
several  States  and  Terrttorlea  and  tbe  DIstrldt «( 

basis  of  demonstrated  need. 

Mr.  WHEELER.    I  accept  the  modtflcftttan. 

Mr.  ROBINSON.    Mr.  President.  I  move  Xo 
the  amendment  all  after  the  word  "need' 
to  Insert  a  period  after  tbe  word  "  need." 

Mr.  WHEELER.    I  accept  the  wmteatlop  ofi 

Mr.  WALSH.     Mr.  President,  may  we  bi 
amendment  reported? 

The   PRESIDINO   OFFICER.     Tl»  clerk 
amendment  as  modified. 

The  CHixr  Clxrk.  On  page  1,  line  10.  afterl 
Is  propcised  to  Insert  the  words  "Sucb 
shall  be  allocated  equitably  among  tbe 
Territories,  and  the  District  of  ColumMa.  on. 
demonstrated  need." 

The  PRESIDINO  OFFICER.    TIM  question 
to  the  amendment  of  the  Senator  from 
ified. 

The  amendment  as  modified  was  agreed  to. 

The  bill  was  (Kxlered  to  be  engroawirt  foe  a 
read  the  third  time,  and 
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J.   K.   OOLLIX   AMD   BT.gSWOa   T. 

The  Senate  proceeded  to  eooslder  tlw  Ml 
the  relief  of  J.  R.  Collie  and  Eleazxir  Y. 
been  reported  from  tbe  Committee  on  Claim*  > 
ments,  on  page  1,  line  7.  to  stxiiDe  ont  "  $1 
Insert  In  lieu  thereof  "  $5,000  ".  and  to  adA' 
the  end  of  the  bill,  so  as  to  make  tbe  bill  read: 

Be  tt  enacted,  etc..  That  the  Ssfcrffry  of  the 
he  U  hereby,  authoriaed  and  dlnctad  to  pay  Jo. 
Eleanor  Y.  CoUle.  father  and  mother  of  J.  & 
out  of  any  money  tn  the  Treasury  noA 
sum  at  $6,000  In  fuU  oompeaMitlaB  t 
CoUle.  Jr..  a  civilian  employM.  who  w 
ployment  of  the  United  States  Motor  Tnxuptxt 
truck,    no.    225.    at    the    Army    sqpply    base, 
August  15,  IBIO:  Provided,  Tbat  xw  pMi  of  ths^ 
ated  In  this  act  In  ezccss  of  10  peraeflft  thareol 
delivered  to  or  received  by  any  ag«nt  or  aCBBta. 
neys,   on   account   of   services  rendered  in  ooz 
claim.     It  shall  be  unlawful  for  any  affvnt  or 
attorneys,  to  exact.  ooUect,  wlthhow, 
amount  appropriated  In  this  act  In  •xeesi  of  10 
on  account  of  services  rendered  in  connection  wit 
contract  to  the  oontrary  natwlthataBdlBC.    Aay 
the  proTlslcxDS  of  this  act  abaU  be  dMond  golllif 
and  upon  oanvictl<»i  Uiereof  shall  be  llaad  In  any  i 
ing  11,000. 

The  amendments  were  agreed  to. 
The  bin  was  ordered  to  be  engrossed  tor  a 
read  the  third  time,  and  passed. 

RESIOENCX  or  MXICBKIS  Of  XRK 

VB9MM' 

The  Senate  proceeded  to  conikler  the  tam 
amend  section  559  of  tbe  Code  oT  tte  Dtstrloil 
to  restriction  on  residence  of  mmibeis  of 
ment.  which  had  been  reported  from  tlie 
District  of  Columbia  with  an 
after  the  word  "  of  "  to  Insert  tlft> 
as  to  make  tbe  hill  read: 

Be  it  enacted,  etc..  That  wctloa  BSi  at  title 
the  District  of  Oohmibla  be  amamlwl  to 

"  Restrictions    on    mexnberB    of 
leaves  of  absence:  Mo  member  of  tbs 
on  leave  of  absence,  go  beyond  ^ 

Columbia,  or  be  absent  from  duty  wttbODt 
nothing  In  this  act  shall  be  consCraed  to  ' 
of   the   department   to  reside   anywhsra  wtthla 
D.  C.  metropolitan  district:   and  Isavas  Ot 
days   In   any   one   year   shall   be  wttf 
consent    of    the    Commlvlonen,    aiid_ 
January  1  to  December  31.  bo^  llMSlUitrs,  and 
the  term  of  total  sick  leave  in  any  . 
pay;    and    leave   at   absence   wtth*pay  of 
departinent  of  the  DUtrlct  of  QplumMi  HMq 
of  inneas  or  Injury  Incurred  in  lliM  of  tfotj. 
of  the  board  of  surgeons  approved  tj  tba 
District  of  Cotmnbla,  for  soch 
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calendar  year  as  In  the  Judgment  of  the  Oonunlsstonsn  may  be 
necessary:  Proridai.  That  for  the  purposes  of  this  act.  Washington. 
D.  C.  QMtropcdltai^  district,  shall  be  held  to  include  the  District 
of  Columbia  and  tJie  territory  adjacent  thereto  within  a  radius  of 
12  miles  from  the  United  SUtes  Capitol  BuUdlng:  And  provided 
further.  That  any  member  of  the  fire  department  Itvmg  outside 
the  District  of  Coliuubia  ahall  have  and  maintain  a  telephons  aS 
all  times  In  his  residence." 

The  amendment  was  ordered  to  be  oigrossed  and  tbe  1^ 
to  be  read  a  thiid  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  amend 
section  559  of  title  20  of  the  Code  of  the  District  of  Colum- 
bia as  to  restriction  on  residence  of  members  of  tbe  fire 
department." 

CHANGE  or  NAM!  or  DXMKTiaMT  OT  THX  xirmxoe 

Mr.  LEWIS.  Mr.  President.  I  invite  the  attention  of  the 
Senate  to  the  fact  that  there  is  on  the  calendar  Senate  biU 
2665.  a  bill  to  change  tbe  name  of  the  Department  of  tbe 
Interior  and  to  coordinate  certain  governmental  functions, 
a  measure  introduced  by  me.  The  biH  has  been  report^ 
favorably  by  the  Committee  on  Public  Lands,  but  there  are 
Senators  who  wi£h  to  be  heard  on  the  question  i^bo  are  not  at 
present  in  the  Chamber,  and  I  take  tbe  liberty  of  asking 
whether  the  bill  cannot  go  over  until  some  day  in  tbe  future, 
when  we  may  have  an  understanding  about  it.  so  tbe  Senators 
interested  may  be  present  to  debate  it. 

Mr.  Mc^JLAR.    It  is  Calendar  No.  1204? 

Mr.  LEWIS.    Yes. 

Mr.  McEELLAR.  A  bill  to  change  the  nsune  of  the  Interior 
Department? 

Mr.  LEWIS.  Yes.  It  provides  for  incorporating  certain 
other  matters  into  the  Department  and  to  change  tbe  name 
of  the  Department.  It  is  a  measure  in  which  Secretary  Ickes. 
is  interested.  I  do  not  think  it  should  be  taken  up  under  tbe 
5 -minute  rule,  lliere  are  many  who  are  interested  but  who 
are  not  at  present  in  the  Chamber,  and  I  am  anxious  to  keep. 
faith  with  them.  I  ask  unanimous  consent  that  it  may  go 
over. 

The  PR£SIDINa  OFFICER.  Is  there  objection?  The 
Chair  hears  none;,  and  the  bill  will  be  passed  over. 

KBSISKNCX   or    ■irm'tmwma   OT    THX    BISTEICT   Of    COLUIfBZA    POUCI 

BSPASIMKNT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3443)  to 
amend  section  483  of  tbe  Code  of  tbe  District  of  Columbia 
as  to  residence  of  members  of  tbe  poUce  deiiartment,  wblcb 
had  been  reported  from  the  Committee  on  tbe  District  of 
Columbia  with  an  amendment,  on  page  1.  line  3,  after  the 
numerals  "  483  ",  to  insert  the  words  "  title  20  of  ".  ao  as  to 
make  the  bill  reiul: 

Be  it  enaeted.  etc..  That  section  488  of  tme  30  of  tbs  Code  of  the 
District  at  ColumbU  be  amended  to  read  as  foUows: 

"Residence  of  members  of  pc^ce  force:  There  shaU  be  no  limi- 
tation or  restriction  of  plaoe  of  resMtenee  to  any  member  of  the 
poUee  force,  other  than  tasldsBOS  wtthln  the  Washington.  D.  C, 
metropolitan  district:  Provided.  That  for  the  purposes  of  this  act. 
Washington,  D.  C,  metropolitan  district,  shaU  be  held  to  Include 
the  District  of  Colmnbla  and  the  territory  adjacent  thereto  wlthla 
a  radtwB  of  13  miles  from  the  United  States  Capitol  Building: 
AMd  provided  further.  That  any  member  of  tbe  pt^oe  dspartmanfe 
UTlng  outside  of  tbe  District  of  Columbia  shaU  have  and  aiaintaln 
a  telephone  at  all  times  In  his  resldenoe." 

Mr.  LA  POLLETTE.  Mr.  President.  I  should  like  to  have 
an  explanation  of  this  UlL  I  shall  be  oUiged  to  object  In 
the  absence  of  an  explanation.  I  am  not  at  all  familiar 
with  the  bill  exc<!pt  by  title.  It  is  entitled  "An  act  to  amend 
section  483  of  tlie  Code  of  tbe  District  of  Columbia  as  to 
residenoe  of  meanbers  of  the  p(dice  department." 

Mr.  McKELIiAR.  Mr.  President,  the  Senator  who  reported 
the  biD  is  not  pteaent. 

Mr.  COPELAND.  Mr.  President.  I  think  I  can  answer  tho 
question. 

The  purpose  of  these  two  bills  is  to  permit  firemen  and 
pcriicemen  to  live  outside  the  District— <rf  coarse,  in  ttie  very 
neighborhood  of  Washington — and  when  they  do  that  they 
most  provide  themselves  with  taepbcnes.  so  as  to  be  within 


obUg»ttoDS  or  does  it  apply  to  current  expenditures,  teach- 
ers' lalarlM,  and  so  forth? 


purpose    the   Senator   has   In   mind.    The   langviage   w^llch 
would  remain  In  the  amendment  would  be  the  following : 


of  Uie  boanl  of  mzr^tatu  approtwt  fej  tiM 
District  at  Catumbla.  for  aocb 
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call  Some  of  them  have  homes  outside  of  the  District 
which  are  more  suiUble  for  brlnRing  up  their  children.  So 
thc-.e  matters  were  considered  by  the  Dl5trict  of  Columbia 
Commttee.  and  the  bills  were  given  favorable  reports. 

Mr  LA  FX3mrrrE.  Mr.  President,  what  is  the  attitude 
of  the  District  Commissioners  toward  the  pending  bill? 

Mr    COPELAND.     I  think  there  was  no  opposition  to  It. 

Mr  TYDINGS.  May  I  ask  if  this  bill  permits  policemen  to 
Lve  outside  of  the  District  or  takes  that  privilege  away 
from  them? 

Mr.  COPELAND.  It  permits  them  to  live  outside  of  the 
District. 

Mr.  TYDINGS.  As  a  matter  of  fa:t.  do  not  some  of  them 
now  live  outside  of  the  District? 

Mr    COPELAND.     Yes;   they  do. 

Mr  TYDINGS.  How  could  they  do  that  if  that  restriction 
had  been  enforced? 

Mr  COPELAND.  Apparently  It  has  t)een  a  dead  letter, 
but  the  question  has  been  raised  of  late  in  other  cities  also. 

Mr.  TYDINGS.  The  Senator  has  in  mind  the  same  thms 
I  have — that  in  the  case  of  those  who  are  buying  homes  out- 
side of  the  District,  In  the  surrounding  suburbs  which  are  ] 
being  built  up  so  that  it  is  virtually  all  one  cdy.  it  would  be 
an  injustice  to  compel  them  to  sell  their  homes  and  move 
into  the  District.  ] 

Mr.  COPELAND.     That  Is  true. 

Mr.  LA  POLLETTE.  Mr.  President,  my  information  from 
the  Summary  of  the  Calendar  prepared  by  the  minority  con- 
ference is  that  the  Commissioners  of  the  District  are  op- 
posed to  the  principle  on  which  these  bills  are  predicated. 
I  do  not  wish  to  do  any  injustice  to  the  members  of  the  fire 
and  police  departments:  but  in  view  of  the  fact  that  Sena- 
tors do  not  seem  to  be  well  Informed  on  this  measure,  and 
as  I  understand  that  the  Senator  from  Arkansas  is  about 
to  move  a  recess,  I  suggest  to  the  Senator  from  New  York 
that  we  leave  off  at  this  point,  so  as  not  to  Jeopardize  the 
case  of  the  police  and  firemen,  and  give  me  an  opportunity 
to  iook  into  the  matter. 

Mr  COPELAND.  I  have  no  objection  to  that.  I  find  that 
the  majority  of  the  Board  of  Commissioners  favored  the 
bill,  so  I  take  It  there  is  no  objection. 

The  PRESIDING  OPPICKR.  At  the  request  of  the  Sena- 
tor from  Wisconsin,  House  bill  3642  will  be  passed  over  for 
tbe  day. 

sacoiro  pcriciancT  atpiopriations 

The  PRESIDING  OFPICER  (Xfr.  Clark  in  the  chair  >  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
disagreeing  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  8554)  making  appropriations  to  supply  deficiencies  in 
certain  appropriations  for  the  fiscal  year  ending  June  30, 
1935.  and  for  prior  fiscal  jrears,  to  provide  supplemental  ap- 
propriations for  the  fiscal  years  ending  June  30.  1935.  and 
June  30.  1936.  and  for  other  purposes,  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  ADAMS.  I  move  that  the  Senate  Insist  on  Its  amend- 
ments, agree  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr.  ASAMS.  Mr.  Glass.  Mr.  McKxllas.  Mr.  Hali.  and 
Mr   DicKixsoR  ccMiferees  on  the  part  of  the  Senate. 

oton  rot  coksidbkatioh  op  calccdak  toxobkow 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  when  the  Senate  meets  tomorrow  it  proceed  with  the 
pending  tHisiness.  being  the  call  of  the  Calendar  of  Unob- 
jected Bills,  the  unfinished  business  beliig  temporarily  laid 
aside  for  that  purpose. 

Mr.  COPELAND.     Beginning  with  Calendar  No.  1130? 

Mr.  ROBINSON.    Is  that  the  number? 

Mr.  COPELAND.     Yes. 

Mr.  ROBINSON.     Very  well. 

Mr.  McNART.    Mr.  President.  I  have  no  obJecUon  to  that. 


Mr.  BARKLEY.  Mr.  President,  the  unfinished  buslne.ss 
was  not  to  be  taken  up  until  the  completion  of  the  calendar, 
either  today  or  tomorrow. 

Mr.  ROBLNSON.     Very  well. 

BONNEVILLE    D\M 

Mr.  McN.\RY.  Mr.  President,  earlier  in  the  day.  during 
the  routine  morning  busines.s.  I  pre.->cnted  a  bill  with  ref- 
erence to  the  construction  of  a  proji^ct  known  as  the  "  Bon- 
neville Dam  ",  on  the  Columbia  River,  in  the  States  of 
Oregon  and  Washington.  I  now  ask  unanimous  consent 
to  have  printed  in  the  Record  a  letter  from  the  President  of 
the  United  States  concerning  the  bill  and  giving  his  views 
thereon. 

The  PRESroING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  letter  is  as  follows; 

Th«  Wurnt  Hofs«, 
Wasnington,  July  26,  1935 
Hon     RoTAL   S     Copci-AWD. 

Ciai^man   Commiy.fi'   en   CoTnm.rrre, 

I'nx'.ed  States  Senate,   Wash.ingt(yn,  D    C 
Mr   Dkab  SE.SArtm   Copiland     Senator   McNary   ha.^   intr^xlured   a 
bill    authorizing    the    completion,    maintenance,    and    operation    of 
certain    navigation    facilities    on    the    Cdumb'.a   River,    no*    under 
cjns'.ruct;   n     kno»n   tw   the   BonnrvlHe   Dam 

The  bi:i  h.vs  been  considered  by  the  Chief  of  Eniflneers.  the 
Federal  Power  Cdnunlaalon  and  the  Attorney  General  All  a^ree 
t.hat  the  p.'opooed  leKiAUtiun  la  desirable  and  neceaaary  to  the 
dev<'!npment   of   the   project. 

In    thla    view    I    concur       May    I    aak    that    your    committee    give 
early  and  favorable  consideration  to  tbe  bill. 
Very    sincerely    youra, 

(Signed)    P»A.MKiJN  D    RoosrviLT 

INTrHNATIONAL   PCTROLIUM   IXHIBmON   AT   TULSA,   OKLA. 

Mr.  GORE.  Mr.  President,  this  morning  I  reported  favor- 
ably from  the  Committee  on  Finance,  Senate  Joint  Resolu- 
tion 168,  and  asked  to  have  it  placed  upon  the  calendar. 
The  consideration  of  the  Joint  resolution  went  over  at  the 
instance  of  the  Senator  from  Oregon  [Mr.  McNary] .  The 
Senator  had  no  objection  to  the  Joint  resolution,  but  he 
wished  to  have  time  to  consider  it  before  agreeing  to  have 
It  considered.  H?  is  willing  to  have  the  measure  taken  up 
at  this  time. 

The  PRESIDING  OFFICER.  Is  the  joint  resolution  on 
the  calendar? 

Mr.  ROBINSON.  Mr.  President,  the  Joint  resolution  is 
not  on  the  calendar.     It  was  reported  this  morning. 

Mr  McNARY.  A  request  was  made  by  the  Senator  from 
Oklahoma  that  It  might  be  placed  on  the  calendar,  which 
was  done  by  unanimous  consent.  I  have  no  objection  to  its 
present  consideration. 

Mr.  GORE.  Mr.  President.  I  ask  for  the  present  consider- 
ation of  Senate  Joint  Resolution  168. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution  "S.  J.  Res.  168)  authorizing  the  President 
to  invite  the  States  of  the  Union  and  foreign  countries  to 
participate  in  the  International  Petroleum  Exhibition  at 
Tulsa,  Okla.,  to  be  held  May  16  to  May  23,  1936,  inclu- 
sive, which  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Resoiied.  etc  ,  That  the  President  of  the  United  SUtea  La  author- 
ized to  Invite  by  proclamation,  or  in  such  other  manner  aa  he  may 
deem  proper,  the  Stales  of  the  Union  and  all  foreign  countries  to 
participate  In  the  proposed  International  Petroleum  Exposition,  to 
be  held  at  Tulsa.  Okla..  from  May  18  to  May  23.  lfl3<J.  Inclusive,  for 
the  purpoae  of  exhibiting  samples  of  fabricated  and  raw  products 
of  all  countries  used  In  the  petroleum  Industry  and  bringing  to- 
gether buyers  and  sellers  for  promotion  of  trade  and  commerce  In 
such  products. 

Src  a  All  articles  that  shall  be  Imported  from  foreign  countries 
for  the  sole  purpose  of  exhibition  at  the  International  Petroleum 
Exposition  upon  which  there  shall  be  a  tariff  or  customs  duty  shall 
be  admitted  free  of  the  payment  of  duty,  customs,  fees,  or  charges, 
under  such  regulations  as  the  Secretary  of  the  Treasury  shall  pre- 
scribe: but  It  ahall  be  lawful  at  any  time  during  the  exhibition  to 
sell  any  gooda  or  property  Imported  for  and  actually  on  exhibition, 
subject  to  siich  regrilatlons  for  the  security  of  the  revenue  and  for 
the  collection  of  Import  dutlea  as  the  Secretary  of  the  Treasury 
may  preacrlbe:  Provxded,  That  aU  such  articles  when  aolU  or  with- 
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drawn  for  cxmnunpUon  Or  iiae  In  tha  Unttad 

Ject  to  the  duty.  If  any.  impooed  upon  mich  arttclw  1 

laws  In  force  at  tbe  date  of  withdrawal; 

shall    have   suffered   diminution  or   (tetertoratUi& 

handling  and  neceoaary  exposure,  the  tfvty,  if 

seaaed  aoconllng  to  the  appraised  rahie  at  tiM 

for  consumption  or  use.  and  tbe  pmslttrn 

be  enforced  against  any  person  guilty  of  any 

withdrawal 

Sec   3.  That  the  Government  of  the  United  Stat 
resolution  obligated  to  any  expense  In  oonnectlon 
of  buch  exposition  and  ts  not  hereafter  to  be 
for  suitable  representation  thereat. 

XXKCUTITB  BSHXW 

Mr.  ROBINSON.  I  move  that  the  Seziate 
consideration  of  executive  bustness. 

The  motion  was  agreed  to;  and  Vbt  Senate* 
the  consideration  of  executive  biudoess. 

KxxcunvK  IfrSSACK 

The  PRESIDING  OFPICER  (ICr.  McOzu. 
laid  before  the  Senate  a  message  from  the 
United  States  nominating  Findley  B. 
to  be  Envoy  Extraordinary  and  Ifiniater 
Paragtiay.  which  was  referred  to  the 
Relations. 

EXJCUTlVg  BKPOKTS  OT  OOMiam 

Mr.  WAGNER,  from  the  Committee  on 
Surveys,  reported  favorably  tbe  mTir<rfi*^*^n  ot( 
of  Ohio,  to  be  Under  Secretary  o<  tbe  Intertor^ 

Mr.  DIETERICH,  from  tbe  Committee  on 
reported  favorably  the  nomination  at 
Michigan,  to  be  United  States  mamhal, 
Michigan,  to  succeed  Martin  Brown, 

Mr.  BURKE,  from  the  Committee  oa  tbe 
ported  favorably  the  nomination  of  Cleoa  A*i 
Oklahoma,  to  be  United  States  attemey. 
Oklahoma,  vice  W.  F.  Rampendahl.  ntigned. 

Mr.  McKELLAR,  from  the  Oommtttee  on 
Po&t  Roads,  reported  favorably  the 
postmasters. 

The  PRESIDING  OFFICER.  Tbe  reparii 
on  the  Executive  Calendar. 

If  there  be  no  further  reporte  of 
will  state  the  first  iramination  on  the 

BOARD  OF  Tax  smAia 

The  legislative  clerk  read  the  nomination 
Arnold,  of  Illinois,  to  be  a  member. 

The  PRESIDING  OFFICER.  Wtthout  objc 
ination  is  confirmed. 

PUBLIC  HXALXH  IHIfXCB 

The  legislative  clerk  proceeded  to  read 
tions  in  the  Public  Health  8en4oe. 

Mr.  ROBINSON.    I  ask  that  the  nomlnat 
lie  Health  Service  be  confirmed  en  bloc 

The  PRESIDING  OFFICER.     Without 
Inatlons  are  confirmed  en  bloc 

POSTXASTSBB 

to 


The  legislative  clerk 
tions  of  postmasters. 

Mr.  McKELLAR.    I  ask  that  the 
masters  on  the  calendar  be  confirmed  en  btoe. ' 

The  PRESIDING  C*V1CER.    I^thout  i 
inatlons  are  confirmed  en  bloc 

TtiAi  comi^etes  the  calendar. 


Mr.  ROBINSON.    I  move  that  the 
until  L2  o'clock  noon  tamomm. 

The  motion  was  agreed  to;  and  <at  4  o'c 
utes  p.  m.)   the  Senate,  in  legislatiiw 
until  tomorrow.  Tuesday.  July  30.  ISSfi.  ai 
ridian. 
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NOMINATION 

Executive  nomination  received  by  the  Senate  July  29,  1935 
Envoy  Extraordinary  and  Ministes  Plxnipotkntiart 

Pindley  B.  Howard,  of  Nebraska,  to  be  Envoy  Extraor- 
dinary and  Minister  Plenijwtentiary  of  the  United  States 
of  America  to  Paragiiay. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  July  Z9,  1935 

Board  or  Tax  Appxals 

William  W.  Arnold  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

PxTBUc  Health  Servicx 

TO  BK   lIXOXCaL  DOaCTOBS 

James  P.  Leake 
Lawrence  Kolb 
Hermon  E.  Hasseltine 

TO    BE    SENIOR    SURGEONS 

William  S.  Bean,  Jr.  Thomas  B.  H.  Anderson 

Gleason  C.  Lake  Herbert  A.  Spencer 

TO  BE  ASSISTANT  SITRGBON 

Dr.  Thombum  S.  McGowan. 

TO  BE  PASSES  ASSZSTAITT  PHAR1UC1ST8 

Edgar  B.  Scott 
Edwin  M.  Holt 

Postmasters 
california 
Lutheria  F.  Cunningham,  Saratoga. 

COLORADO 

Zebulon  M.  Pike.  Golden. 
Esther  M.  Stanley,  Gypsum. 

MINNESOT4 

Ralph  J.  Dolan,  Arlington. 
Colette  F.  Grutsch,  Avon. 
Harriett  M.  Eleeson.  Beaver  Creek. 
Edward  S.  Scheibe,  Cloquet. 
Ole  J.  Leding,  Cook. 
Hazel  W.  Brown,  La  Crescent. 
William  C.  Ackerman,  Lakevllle. 
William  Permar,  Laporte. 
Vern  Weaver,  Lowry. 
Cora  E.  McAlpine,  Marble. 
Conrad  B.  Diekman,  Ogema. 
Charles  £.  Gravel,  Onamia. 
Leslie  R.  Lisle,  Royalton. 
May  E.  Aukofer,  Welcome. 
Louis  I.  Bullis,  Winnebago. 

aassoTTU 
Louis  H.  Barker,  Willow  Springs. 

NEBRASKA 

Argyle  M.  Knapp.  Ansley. 
R.  Elmer  Harmon.  Auburn. 
John  L.  Delong.  Bushnell. 
HalXord  J.  Mayes.  Rushvflle. 
William  P.  Cowan.  Stanton. 

NORTH  DAKOTA 

Herbert  J.  Simon.  Lakota. 

OHIO 

Charles  C.  Reynolds.  Blanchester. 
Dwight  C.  Banbury,  Danville. 
Burl  A.  Louderbaukh,  Gambler. 
Glenn  D.  Keeney,  Rock  Creek. 
Ln>oy  Brown,  Saint  Parts. 


Daniel  B.  Hofnafl,  Reading. 

WEST  yiRGmza 
Marguerite  K  Whiting,  CHenville. 


Mr.  McNART.    Mr.  President.  I  have  oo  obJecUon  to  that. 


the  collection  oX   Import  duties  u  the   Secretary   ol   the  TreMury 
may  praacrllM:  ProvttUd,  That  all  auch  articles  when  ■ulU  or  wlth- 
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HOUSE  OF  REPRESENTATIVES 

Monday.  July  20.  1935 

The  Houa«  met  at  12  o'clock  noon. 

Rev.  William  A.  Keese.  pastor  of  the  Metropolitan  M*>monal 
Methodist  Episcopal  Church  of  Washington.  DC.  offered 
the  following  prayer: 

Almighty  God.   infinite   Father  of   oiir   spirits,  sovereign 

Ruler  of  all  nations,  hear  ua.  we  humbly  beseech  Thee,  and 
grant  us  Thy  favor.  Continue  Thy  gracious  guidance  of  this 
Congress  and  of  all  who  sit  in  authority,  that  liberty  and  law, 
righteousness  and  peace  may  everywhere  prevail.  Ennoble 
us  with  the  consciousness  that  the  service  of  the  people  is  the 
service  of  Ood.  Unite  our  hearts  to  do  Thy  law.  that  so  we 
may  lead  the  nations  In  the  paths  of  good  will  and  under- 
standing. May  Justice  bring  forth  contentment  in  every 
home  and  tolerance  grow  to  fellowship  between  all  groups. 
Make  us  sensible  of  our  union  one  with  another  as  thy  chil- 
dren that  we  may  strive  wisely  to  order  all  things  according 
to  Thy  perfect  will.  Build  strong  the  bulwarks  of  the  State 
with  brotherhood  and  enrich  our  national  life  with  godly  fear. 

■'  Prom  war's  alarms,  from  deadly  pestilence. 
Be  Thy  strong  arm  our  ever  sure  defense; 
Thy  true  religion  in  our  hearts  increase. 
Thy  bounteous  goodness  nourish  us  in  peace." 


July  29 
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to  the  Senate  amendments,  and  ask  for  a  conference  with 
the  Senate. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  [After  a  pause.]  The  Chair  hears 
none,  and  appoints  the  following  conferees:  Messrs. 
Buchanan.  Tayloii  of  Colorado.  Oliv»,  Sakdliw,  Tabm.  and 
Bacon. 

AMKNDKnrr  or  the  ACticuLTtjaAL  ADJtJSTMnrr  act 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speakers  table  the  bUl  (H.  R.  8492)  to  amend 
the  Agricultural  Adjustment  Act,  and  for  other  purposes, 
with  Senate  amendments,  disagree  to  the  Senate  amend- 
ments, and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAXER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  TABER.  Mr.  Speaker,  according  to  my  understand- 
ing, there  are  two  or  three  items  involved  that  are  rather 
unusual  on  a  bill  of  this  character;  for  instance,  an  appro- 
priation of  $40,000,000  m  connection  with  cattle  and  an 
appropriation  of  $50,000,000  with  respect  to  marginal  lands, 
in  addition  to  various  legislative  matters.  Will  the  gentle- 
man assure  us  that  these  matters  will  be  brought  back  to 
the  House  for  a  separate  vote? 

Mr.  JONES.     It  Is  my  imderstanding  we  are  required  to 


In  the  time  of  plenty  thou  didst  not  forsake  us;  and  now.  ^o  so  where  there  Is  a  separate  amendment  carrying  an 
In  the  day  of  adversity,  suffer  not  our  trust  in  Thee  to  fail,  appropriation.  However,  there  are  so  many  changes  I  do 
We  pray  in  the  spirit  of  Thy  children.    Amen.  not   like  to  give  assurance  with  respect  to  specific  items. 

The  Journal  of  the  proceedings  of  Thursday,  July  25,  1935.  ,  The  Senate  took  out  a  good  many  things  and  put  in  a  good 


was  read  and  approved. 

MXSSACB  nOM  THE  PtXSIDENT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the  fol- 
lowing dates  the  President  approved  and  signed  bills  of  the 
House  of  the  following  titles: 

On  July  25.  1935: 

H.  R.  7590.  An  act  to  create  a  Central  Statistical  Committee 
and  a  Central  SUtistical  Board,  and  for  other  purposes. 

On  July  26.  1935: 

H.  R.  6323.  An  act  to  provide  for  the  custody  of  Federal 
proclamations,  orders,  regulations,  notices,  and  other  docu- 
ments, and  for  the  prompt  and  uniform  printing  and  distri- 
bution thereof. 

masACB  noM  m  senate 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  aiuiounced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  7960.  An  act  to  protect  the  revenue  of  the  United 
States  and  provide  measures  for  the  more  effective  enforce- 
ment of  the  laws  respecting  the  revenue,  to  prevent  smug- 
gling, to  authorise  cust<>m5-enforcement  areas,  and  for  other 
purposes. 

The  message  also  announced  that  the  Senate  had  passed, 
with  an  amendment  in  which  the  concurrence  of  the  House 
Is   requested,   a   bill   of   the   House  at   the   following   title: 

H.  R.  7617.  An  act  to  provide  for  the  sound,  effective,  and 
uninterrupted  operatlcxi  of  the  banking  srsttm,  and  for  other 
purposes. 

T^  message  also  announced  that  the  Senate  insists  upon 
Its  amendment  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Glass.  Mr. 
Flbtchee.  Mr.  Buijclet.  Mr.  McAdoo.  Mr.  Noibeck,  and 
Ifr.  TowNSBcv  to  be  the  conferees  on  the  part  of  the  Senate. 

SBCOirS    DEfldEVCT    MILL 

htr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bUl  (H.  R.  8554)  mak- 
ing approprtatloos  to  supply  defklendes  In  certain  appro- 
j>rl*tlons  for  the  fiscal  year  ending  June  30,  1935,  and  for 
jMrlor  ftecml  y^tin,  to  provide  supplemental  appropriations 
for  the  HMOd  years  exMllng  June  SO,  1935,  and  June  30.  1936, 
and  for  other  purposes,  with  Senate  amendments,  disagree 


many  things.  However.  I  can  assure  the  gentleman  that 
they  kept  the  same  number  on  the  bill.  There  are  so  many 
items  of  change  that  they  involve  about  as  much  as  the 
original  bill  and  I  do  not  like  to  make  a  specific  agreement 
to  bring  back  various  propositions  for  separate  votes.  On 
appropriations  I  think  we  would  probably  be  required  to 
bring  them  b€w;k  for  a  separate  vote. 

Mr.  TABER.  Can  the  gentleman  give  us  such  assurance 
as  to  the  appropriations? 

Mr.  JONES.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  JONES.  When  an  amendment  carries  an  appropria- 
tion, such  amendment  being  attached  by  the  Senate  to  a 
legislative  bill  originating  in  the  House,  is  it  necessary  that 
it  be  brought  back  for  a  separate  vote  on  that  particular 
amendment? 

Ttie  SPEAKER.     The  Chair  thinks  so,  under  the  rules. 

The  rule,  with  which  the  gentleman  is  familiar,  reads: 

No  &mendin»nt  of  the  Senate  to  a  general  appropriation  bill 
vhlch  would  be  In  violation  of  the  provisions  of  clause  3  of 
rule  XXI.  If  aatd  amendment  had  originated  In  the  House,  nor 
any  amendment  of  the  Senate  providing  for  an  appropriation 
upon  any  bill  other  than  a  general  appropriation  bill,  shall  b« 
agreed  to  by  the  managers  on  the  part  of  the  House  unless  specific 
authority  to  agree  to  such  amendment  shall  l>e  flrst  given  by  the 
House  by  a  separate  vote  on  every  such  amendment. 

The  Chair  thinks  it  is  very  clear,  therefore,  that  the 
amendment  would  have  to  be  brought  back  to  the  House  for 
a  separate  vote. 

Mr.  JONES.     I  had  so  understood. 

Mr.  SNEIX.  Mr.  Speaker,  will  the  gentleman  from  Texas 
yield  for  a  question? 

Mr.  JONES.     I  yield. 

Mr.  SNELL.  What  Is  the  amendment  affecting  the  potato 
growers  of  the  country  requiring  that  each  individual  potato 
grower  must  get  an  assignment  of  the  amount  he  may  grow 
and  providing  a  processing  tax  on  the  farmers  throughout 
the  country? 

Mr.  JONES.  I  understand  that  is  what  Is  known  as  the 
"  Warren  potato  bill  "  which  Is  pending  on  the  House  Ciden- 
dar.  I  have  not  read  it  specifically,  but  I  understand  it  is 
practically  identical  with  the  House  bill. 

Mr.  SNELL.  This  Is  a  matter  that  Is  very  Important  to 
the  people  in  the  northern  {lart  of  my  State  and  I  wist^i  the 
gentleman  would  give  us  a  chance  at  least  to  have  a  sep- 


arate vote  on  such  an  trnportant 
generally  the  people  of  the  United  States. 

Mr.  JONES.    There  are  a  great  manj 
may  state  to  the  gentleman,  there  are  7t 
ments.    I  am  going  to  try  to  be  fair  and  I 
members  of  the  conference  win  be  fair, 
knows  the  impracticability  of  having  defloltirl 
separate  votes  on  every  item  that  may  oooae  < 
eratlon  has  been  given  to  the  amendmenfcs 

Mr.  SNELL.    I  would  not  think  of 
for  a  separate  vote  on  every 
such  an  important  piece  of  leglslation 
people  with  respect  to  such  a  necesflary 
potatoes.  I  think  the  Houae  ou^t  to  have 
pass  on  the  matter. 

Mr.  JONES.    I  would,  rather  not  make 
mittal,  but  I  will  state  to  the  gentleman 
that  up  with  the  conference  group  and  w 
out  what  is  fair  with  respect  to  the  nrnttcr. 

Mr.  SNELL.    I  think  the  average  Mc 
would  like  to  have  an  opportimlty  to  expree»] 
an  Important  proposltioa. 

Mr.  JONES.    That  may  be  true;  and  I 
the  other  members  of  the  committee,  as 
ence  group,  about  11  

Mr.  RICH  and  Mr.  GILCHRI8T  TOae. 

Mr.  RICH.    Mr.  Speaker,  reserving  the 
may  I  interrogate  the  gentleman  with 
000.000  that  is  proposed  to  be  spent  for 
land?    Can  the  gentleman  tell  me  why 
not  have  a  separate  vote  on  that 
going  to  have  an  opportunity  to  vote  ott 
building  additional  dams  in  the  Northi 
putting  into  cultivation  now  mllllons  of 
groimd.  by  reason  of  the  fact  we  are 

It  certainly  is  a  foolhardy  laopositten  tp : 
lands  and  ptit  them  out  of  bosiness.  then 
build  dams  costing  hundreds  of  mflllnns  of 
ting  those  additional  lands  ixrto  cultlvatloB. 

Mr.  JONES.    I  do  not  know  that  the 
Speaker,  but  he  ruled  that  It  Is  necesBBxy. 
appropriation  is  put  on  a  legislative  taffl, 
that  it  must  come  back  for  authority  from 

Mr.  RICH.    I  hope  the  gentieman  will 
to  the  fact  that  we  are  asked,  notably  In 
bor  bill,  to  buy  additional  lands  costing  the 
of  millions  of  dollars,  and  put  the 
ness  of  cultivation,  irrigating  millions  of 
is  ridiculous  when  we  cannot  get  money 
Treasury  to  pay  our  bills. 

Mr.  GILCHRIST.    Reserving  the  right  to  < 
man  stated  that  the  Warren  potato  bill 
Calendar.    I  would  like  to  ask  the 
been  reported  from  the  commltteef 

Mr.  JONES.    I  think  It  has.    K 

Mr.  GILCHRIST.    I  understand  it 
by  one  vote.    The  statement  was  made  at 
who  objected  to  the  bUl  might  file 
reported  out  by  a  majority  of  one,  as  I 
been  reported  without  the  pcivUegs  of 
views? 

Mr.  JONES.    I  suspect  that  Is  ny  fault 
tleman  having  said  something  about  tbati 
made  the  report,  and  it  was 
and  not  the  fault  of  the 
glad  to  Join  in  a  request  that 
filed  at  this  time. 

Mr.  GILCHRIST.    I  thank  tha 
statement. 

Mr.  ANDRESEN.  Reserving  the  rliAlt  to^ 
stand  that  the  Warren  bill  attached  in  tbp{ 
original  Warren  bilL 

Mr.   JONES.     No:   I  understand  it 
amendments;   but  if  not.  that  eoold  be 
ference. 
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The  SPEAKER.  Is  there  objectiosi  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Joirxs, 
Mr.  PcTLMER,  Mr.  Doxrr,  Mr.  Rope,  and  Mr.  Kimn. 

THK  WAUICN   POTATO   BIU. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
any  member  of  the  Committee  on  Agriculture  may  have 
three  legislative  days  within  which  to  file  minority  views  on 
what  is  known  as  the  "  Warren  potato  bill." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

THS  BAi«KIW6  BOX 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  7617)  to 
provide  for  the  sound,  effective,  and  uninterrupted  operation 
of  the  banking  system,  and  for  other  iMirposes,  disagree  to 
the  Senate  amendments,  and  agree  to  the  conference  asked 
for.  

"The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Tliere  was  no  objection. 

The  Chair  appointed  as  conferees  on  the  part  of  the 
House  Mr.  Stkagall.  Mr.  Goldsbokoxtch,  and  Mr.  Hollxstsk. 

THZ  CONSOUDATION  OV  THK  ARXT  ANB  HAVY  FOB  THB  MtOMOTlOH 
OF  PXACB  AND   BCONOICT 

Mr.  STEFAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Recoko  and  to  Insert  therein 
a  radio  address  that  I  delivered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

Mr.  STEFAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Recosb,  I  include  the  following  address  which 
I  delivered  recently  over  the  radio,  on  July  25,  1935: 

I  am  very  happy  to  be  the  guest  speaker  of  the  National  Council 
for  Prevention  of  War.  It  was  through  the  request  of  that  noble 
woman,  Miss  Jeannette  Rankin,  who  has  done  so  much  for  th« 
cause  of  peace,  that  I  succumbed  to  accepting  this  invitation. 
The  subject  assigned  me  is  the  Consolidation  of  the  Army  and 
Navy  for  the  Promotion  of  Peace  and  Ecosumy.  To  discuss  in 
detaU  such  a  tremendous  question  In  the  short  time  assigned  in« 
Is  an  Impofislblllty.  Consolidation  of  business  of  any  kind  by  the 
cutting  down  of  the  overhead  always  works  out  in  econ<nx^.  Z 
wish  to  repeat  what  has  been  previously  said — but  not  too  often — 
that  the  Constitution  provides  that  the  Constitution,  the  acts  of 
Congress,  all  treaties,  are  the  supreme  law  at  the  land.  Z  want 
to  quote  from  the  treaty  outlawing  war,  signed  by  our  Oovemment 
and  61  other  nations: 

"Akticle  I.  The  high  contracting  parties  solemnly  declare  In  the 
names  of  their  respective  peoples  that  they  condemn  recourse  to 
war  for  the  solution  of  international  controversies,  and  renounce  it 
as  an  instniment  of  natl(Hial  policy  in  their  relations  with  one 
another. 

"AsT.  n.  The  high  contetu;tlng  parties  agree  that  the  settlement 
or  solution  of  all  disputes  <»  conflicts  of  wtiatever  nature  or  at 
whatever  origin  they  may  be,  which  may  arise  amcMig  them,  Oaall 
never  be  sought  except  by  pacific  means." 

You  who  are  listening  to  me:  you  who  have  felt  the  suffering 
which  followed  the  last  war,  take  be«d.  What  has  happened  to 
tliat  treaty?  The  latest  war  Is  Italy  In  Abyastala.  with  Japan  on 
Italy's  traU.  Tou  have,  since  thoae  treaty  words  were  written, 
read  much  about  the  distrust  which  has  been  mutual  among 
nations.  Tou  have  seen  the  League  of  Nations  Ignored:  you  have 
seen  liCanchtirla  ccmquered:  you  have  seen  the  VetaaUlaa  Treaty 
repudiated,  and  you  have  seen  tha  defaleatton  of  dabts  to  tha 
United  States  whida  run  into  $11,000,000,000.  The  warning  oooms 
to  us  in  big  headlines,  reading  "America.  Keep  Out."  Tou  eaa 
see  the  spirit  of  Oeiwge  Washtngton  «tm  warning  America 
against  Xuropean  entanfl^ementa.  The  United  Stataa  !•  not  re- 
sponsible to  any  country  in  the  wwld,  but  Is  reeponslbte  to  the 
people  and  the  poaseeslons  of  the  United  Statee.  I  feel  that  a 
majority  of  Members  of  the  Bouae  of  Etepresentatlvcs  wlU  ever  bear 
this  In  mind  and  that  a  malortty  are  pledged  to  ihetr  consdenee 
and  to  their  ooostituents  that  never  again  wUl  the  United  States 
set  foot  on  fortfgn  soU  tor  war  parpoaes. 

Our  Army  and  Navy  are  among  the  btggect  buyers  and  spenders 
In  oar  Natkm.  Theee  two  branehae  at  oar  Gkivemment  are  spend- 
ing about  a  btnion  dollara  of  yoior  money  during  the  next  U 
months  and  that  wont  be  enough.  They  will  both  be  able  to 
show  a  deficit.  The  War  DepaiCinent  i4)proprlationa  for  military 
acUvltlee  for  1036  total  approactanately  $841,000,000.  The  OM 
Navy  Department  approfnlatlons  total  approadmately  $480,0004)00. 
TlilB  Is  the  largeet  Navy  i^jprofulaUoB  for  7  or  more  years  past  and 
next  to  the  laraset  mllltuy  actlvltlee  or  war  appropriations  inthe 
or  more  number  at  years.    Tou  ate  spending  $3,000,000  a 
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day  for  the  Army  and  Kavy  The  War  Department  and  the  Navy 
Department  have  shown  a  strong  opposition  against  any  plan  to 
connoildate  these  expensive  brar.cbes  of  our  Government 

In  the  Seventy -second  Confess  the  War  Department.  In  a  report 

on  H    R   7012.  said:  ^         ^       .w 

*  In  the  matter  of  economies  that  mljjht  be  expected  under  the 
reorganization,  it  doea  not  appear  possioie  to  make  an  estimate  in 
the  absence  of  more  exact  information  as  to  the  details  of  the 
prop-j^^d  department  of  national  defense  While  some  savings 
might  be  made  in  the  elimination  of  minor  duplication*,  particu- 
larly in  the  performances  of  the  administrative  functions,  the»e 
would,  to  a  certain  extent  at  least,  be  counterbalanced  by  greatly 
increaaed  co«ta  in  overhead  ' 

The  Navy  Department,  in  a  report  on  H.  R.  4742.  Seventy-second 
Congress,  denies  that  there  would  t)e  any  savings  effected  by  merg- 
ing the  War  and  Navy  Departments     They  said 

•"  The  economy  of  the  suggested  change  cannot  be  proven  either 
by  deductive  reasoning  or  by  experience  m  this  country  or  any 
other;      •      •      • 

••  In  conctualon.  this  Department  believes  that  the  proposed  de- 
partment of  national  defense  U  certAln  to  cause  extra  expense 
rather  than  economy.      •      •      •  •' 

But  the  ever-increasing  appropriations  for  these  two  services 
are  astounding  The  aiinual  approprlatlona  for  the  War  and  Navy 
(or  the  paat  few  years  are 
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The  Adjutant  General's  Office  In  the  Wa.-  Department  reports 
the  c.-.at  of  edv.catlng  a  cadet  at  West  Point  for  4  years  la 
19  715  48      A  total  of  $12.C30,1-M  on  a  ba*..s  cf   1.300  cadets 

The  Navy  Department  tepoits  that  the  cos-,  of  educating  a  mid- 
shipman for  4  -.cars  at  Anr.apol.s  is  app.-oxlmately  •15.000.  A 
total  of  125.000.000  on  basis  of  1  "CO  m::J5hlpmen 

The  annual  cost  of  ma'.nta.n'n^  an  average  cCBcer  In  the  Army 
per  year  is  estimated  at  M  420  40;    in  the  Nrvy    $4,500 

The  averag"  test  of  maintaining  an  enlisted  man  in  the  Army 
Is  e  timated  at  td09  86  per  year;    in  the  N.ivy.  11.100  per  year 

Estimating  ih««  resources  of  the  United  Sti^t^'s  fur  an  emergency 
war  force  Is  a  complex  problem  Some  idea  of  the  statu.s  of  our 
armed  or  trained  forces  may  be  gained  from  the  following  flgu'-es: 

Unit:  Strength 

Army.  Regular - 135,011 

National    Guard 185.925 

C    M.   T    C 247.753 

R    O    T    C 127  565 

Reserve    forces.. 124.513 

Navy.. 88  65,5 

Naval    Reserve 40.867 

Marine   Corps - 16,068 

Uarlne  Corps  Reserve 9.384 


Total. 


--- -  975.741 

No  account  Is  taken  In  the  above  tabulation  of  trained  Regular 
Army  men  who  have  been  discharged,  but  who  ought  be  avail- 
•bto  for  an  emergency  army;  likewise,  there  are  large  numbers  of 
trained  National  Guardsmen,  uncommissioned  R.  O  T  C.  stu- 
danta.  dJadiarged  Navy  and  Marine  Corps  men.  etc..  who  would 
probably  be  available  for  an  emergency  army. 

And  this  la  peace  time.  And  when  our  national  expenditures 
are  over  three  and  a  baU  billion  dollars  more  than  the  amount 
we  take  In  and  at  a  time  when  our  national  debt  has  passed 
the  838.000.000.000  mark.  At  a  Ume  when  we  are  Uking  $5,000.- 
000.000  of  taxpayers'  money  in  an  effort  to  put  three  and  a  half 
million  unemployed  people  to  work.  At  a  time  when  we  esti- 
mate that  we  have  20.000.000  unemployed  people.  At  a  time 
when  another  bonus  army  has  come  to  Washington  begging  for 
aome  of  those  billions  In  pay  for  adjusted -service  certificates 
on  the  grounds  that  these  former  veterans  fear  the  money  so  i 
■Mlly  appropriated  may  be  eaaily  wasted  By  the  consolida- 
tion of  the  two  moat  expensive  branches  of  our  Government 
tiM  argUBMnt  is  put  forward  that  great  sitvtngs  could  be  made  i 
through  tba  purchases  and  expendlttires  through  one  efflclent  j 
organisation  and  by  the  elimination  of  m-any  offices  now  doing 
duplicate  work  All  of  us  believe  In  preparedness  to  the  extent 
of  being  prepared  against  Invasion  of  our  shores  by  a  foreign 
enemy.  But  to  build  up  an  Army  and  Navy  to  sxjch  an  extent 
that  both  branches  become  competing  forces  and  grow  beyond 
reasonable  proportions  at  the  expense  of  sufTerlng  taxpayers  is 
wrong.  It  becomes  •  source  of  much  waste  in  money  and  becomes 
tbe  parade  ground  which  borders  doeely  on  war  propaganda  and 
inTltea  war.  The  psople  of  the  United  States  hsve  had  enough  of 
war  and  will  be  suftertng  and  paying  the  war  debt  for  many 
yvars  to  cane.  They  will  be  paying  that  In  money  and  human 
sxiSerlng.  Along  with  that  their  struggles  sgainst  the  depression 
with  Its  ever-growing  debt  burden  is  t>ecoming  unbearable. 


Already  the  voice  of  the  people  comes  to  Washington  from  all 
parts  of  the  land  urging  some  cessation  of  the  wasting  of  public 
funds  and  a  plea  for  the  sane  expenditures  of  peoples  moi.ey, 
with  the  ultimate  hope  of  Budget  balancing.  Tremendous  ex- 
penditures for  war  machinery  In  these  limes  Is  unreasonable,  and 
serious  consideration  should  be  given  toward  any  movement  which 
would  proniote  con.soUdatlon  of  these  two  branches  of  the  Gov- 
err.ment  for  the  promotion  of  peace  and  economy 

This  Identical  question  was  promoted  In  Congress  In  1932  by 
the  gentleman  who  la  now  Speaker  of  the  House  of  Representatives, 
and  on  the  .<wune  grounds  It  was  then  urged  to  consolidate  U  ese 
two  branches  Into  a  single  department  to  be  known  as  the  "  De- 
partment of  National  Defense",  with  a  Secretary  of  National 
r>efense  who  would  have  an  assistant  for  the  Navy.  Army,  uid 
aviation. 

The  effort  of  Jos  BvaNS  In  1932  to  consolidate  the  Departments 
of  the  War  and  the  Navy  Into  one  single  department  failed  be- 
cai'.se  tremendous  prewiure  was  brought  against  the  plan  from  the 
Chief  Executive  of  that  time,  and  al.so  because  of  the  attack.s  of 
powerful  Army  and  Navy  propagandists.  This  man.  who  now  oc- 
cupies the  Speaker's  chair  and  for  whom  every  Member  of  the 
Hoiise  has  great  respect,  realized  the  ever-mounting  approprla:ion 
for  these  two  great  branches  of  our  service — namely,  the  Army 
and  Navy  Even  In  1932.  with  the  appropriation  for  the  fiscal 
year  for  1933  amounting  to  $643,000,000.  this  statesman  with  his 
jmany  years  of  experience  as  a  legislator  realized  that  unless  some- 
thing was  done  to  halt  these  tremendous  expenditures  we  would 
be  spending  more  of  taxpayers'  money  for  the  Army  and  Navy 
than  for  any  other  necessity  of  our  national  life. 

At  that  time  Mr  Btens  explained  that  there  were  numerous 
items  of  expense  which  could  be  excluded  should  a  consolidation 
be  brought  at)out  He  called  attention  of  Congress  to  the  fact  that 
each  department  has  maintained  an  air  service,  and  under  a  merger 
these  would  be  brought  together  under  the  control  of  one  head,  and 
he  was  certain  that  greater  efficiency  and  considerable  savings  are 
t)ound  to  result  from  such  a  consolidation.  A  centralized  purcnase 
of  large  quantities  of  planes  and  accessories,  unified  operation  of 
fields  and  stations,  and  the  elimination  of  duplication  of  facilities 
for  repair,  supply,  etc..  would  logl.ally  follow.  The  War  and  Navy 
Departments  each  have  a  service  of  purchase  and  supply  wnlch 
exoend  very  large  sunvs  of  money  In  the  procurement  and  distri- 
bution of  huge  quantities  of  commodities  of  all  kinds  for  the  main- 
tenance and  operation  of  Its  forces  and  facilities.  Operating  sep- 
arately, the  Army  and  Navy  often  are  in  the  market  competing  *Mth 
each  other  for  large  quantities  of  identical  Items  of  supply  It  was 
believed  then,  as  it  Is  now  by  many,  that  a  consolidation  would 
enable  their  reorganized  purchasing  agencies  to  buy,  store,  and 
distr.bute  at  considerably  leas  cost  than  the  two  now  can  do  It 

The  departments  neces-sarlly  use  supplies  and  equipment  tha'.  are 
com.-non  to  each  The  storage  and  size  of  the  stocks  of  such  sup- 
plies and  equipment  might  very  well  result  in  decreases  v.hen 
placed  under  a  single  control  and  direction,  thus  reducing  the 
amount  invested  In  these  stcxrks  and  the  losses  due  to  obaolescfnce. 
The  present  use  of  eilstiiig  stocks  should  be  a  factor  of  saving 
Immediately 

Each  department  Is  the  purchaser  and,  to  some  extent,  the 
oianufacturer  of  munitions  and  armaments  of  various  kinds.  For 
thU  purpose  each  also  maintains  considerable  establishment;  for 
the  repair  of  such  equipment  It  seems  to  me  that  there  Is  a 
large  held  that  would  yield  results  under  a  properly  organized 
consolidation 

Transportation  of  material.'*,  equipment,  and  personnel  Is  also 
a  very  large  expense  common  to  both  departments.  The  niove- 
ment  of  men  and  materlaU  both  by  land  and  water  Is  expensive, 
and  If  not  coordinated  with  a  view  to  the  most  economical  needs 
of  both  agencies  can  result  in  great  waste  as  well  as  In  preventing 
savings  that  a  well-directed  business  organization  would  r«gard 
as  essential   to   Its  proper  management 

Each  separate  organization  now  maintains  depots,  warehouses, 
posts,  stations,  magazines,  and  other  facilities  for  supply,  repair, 
and  maintenance  purposes.  It  Is  t>elleved  that  a  survey  of  the  Joint 
alms  of  the  two  departments  Is  t>ound  to  lead  to  consolidations, 
eltmlnaUons.  and  Increased  efficiency 

Each  department  maintains  educational  Institutions  and  Is 
carrying  on  courses  of  training  for  both  the  regular  organizations 
and  the  reserve  forces  from  civil  life  While  the  field  for  Joint 
use  of  these  branches  may  t>e  considerably  limited  some  po.-sible 
decreases  nuiy  come  from  a  proper  unification  of  them. 

The  two  departments  maintain  In  Washington  quite  si 'able 
organizations  for  the  direction  of  the  field  operations  and  ac- 
tivities Each  department  maintains  in  the  field  district  or  area 
organizations  for  the  direction  of  Its  field  activities.  It  Is  Incon- 
ceivable that  ButMtantlal  economies  should  not  result  from  a 
reorganization  under  a  Elngle  head  of  all  these  directing  and 
service   offices 

The  consolidation  of  these  servlcea  has  t)een  discussed  b«'fore. 
This  Is  a  time  when  drastic  action  is  n^rrsfAij  In  the  Interest  of 
the  taxpayer  If  economies  can  be  effected  by  a  rearrangement 
of  our  national  defense  orjjanlratlona  and  by  greater  efflc.ency 
the  occasion  demands  the  submergence  of  Individuals  and  b<  rvlce 
prejudices. 

The  world  Is  staggering  today  under  the  load  of  arman.ents. 
Approximately  three-fourths  of  the  ordinary  expenditures  of  our 
P»deral  Government  are  to  pay  for  ra«t  wars  and  the  maintenance 
of  a  national  defense  This  huge  proportion  of  the  total  co^st  of 
government  and  its  burden  on  our  people  ought  to  be  reduced  in 
every  possible  manner. 
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Many  of  you  have  heard  of  mag  Jeannatte 
you  perhaps  have  not.     She  has  derotod  many 
toward  peace  and  woman  siifTrage.    She  w 
Congress  on  that  memorable  Good  Friday 
voted  against  war.     There  have  been  many 
tbe  vote  of  this  wonderful  woman  who  has 
the    peace    of    humanity.     I    feel    that    I 
address   without   quoting   a   word   or   two  from 
famous   woman.    These   words  are  givan  to  bm 
direct  query  as  to  her  reactions  on  that  hlitorle 
Miss  Rankin  this  question: 

"  Just  how  and  what  did  you  feel  when  ]roa 
on  the  question  of  the  last  war?  ** 

And  here  is  her  reply: 

"  It  Is  very  difficult  tor  people  to  reallae  how 
was  taken  by  the  overwhelming  majority  of  the  "" 
really  wanted  to  vote  for  war.    Many  laid  tf  It 
would  not  carry.     The  bearing  down  of  the 
militarists,  together  with  their  acctiaations. 
period  when  reason  controls  that  it  Is  only  by 
of  that  date  that  one  can  get  an  underatandiof 

"  My  experience  was  different  trcan  mai^  of 
been  speaking  against  war  tot  7  years  during 
woman  suffrage.     Many  times  I  said  that  war 
great   Importance   to   women,   that  their  Ufa 
human  beings  was  sscrlflced  for  proparty. 

"  I  knew  that  we  were  asked  to  TOta  for  a 
none  of  the  Ideidlstlc  hopes  would  be  carried 
of  the  falseness  erf  much  of  the  propaganda.    It 
against  the  propaganda  <a  the  mllltartsts.  but 
against  friends  and  dear  ones  who  felt  that  I 
Bscrlflce  by  voting  against  war,  sinoa  my  TOta 
slve  one.    In  tr]rlng  to  be  fair  I  said  X  would 
who  wanted  war  and  would  not  Tola  until  Hb^'l 
tunlty.  and  If  I  could  see  any  reaaon  tor 
to  change.    It  waa  my  first  TOte  on  an 
the  war  vote  was  so  overwhelming  that  X 
consplcuousneas  as  the  first  woman  Menib 
the  first  roll  call.    Whan  my  nam*  waa  aallad  X 
unconsciously  felt  the  psychological  preasura 
the  galleries.    And  when  my  name  waa  called  a  i 
premeditation,  I  said: 

"  I  wish  to  stand  by  my  country,  but  I 
vote  '  no." 

"  The  unprecedented  act  of  speaking  In  a  roILi 
confusion  that  all   scrts  of  stories  have 
happened. 

"  The  military  necessity  required  that 
vote  as  a  precedent  far  questioning  tha  right 
Ridicule  Is  often  an  effective  weapon  when 
papers  made  a  great  ado  about  tears.    Olauda 
of  the  Democrats,  who  voted  against 
all  the  rlght-feellng  Members  did  sevaral  timsB 
Before   3   o'clock   on   Good  Friday  morning, 
taken,  all  the  tears  that  I  had  were  shed.    But 
beginning  of  the  tears  that  were  shad  by  tha 
great  sacrifices  for  the  war  profiteers." 

That  Is  the  story  of  one  who  has 
battles  for  mankind.    May  God  keep  the  Unitad 
out  of  all  future  wars.    May  He  In  His  wisdom ' 
elected  representatives  of  136,000,000  people  oC^ 
strength  and  wisdom  to  break  down  tha 
the  war  lords,  and  may  we  have  avatlaating 
of  the  free  and  the  home  of  the  tnvva.    For 
of  aggression:  never.     Americans,  kaq|>  out. 


LKAVB   TO   aiUBgMB 

Mr.  OOLD8BOROUOH.    Mr.  Speaker.  I^ 

consent  to  address  the  House  for  10  mlnut 
quests  have  been  disposed  of. 
The  SPEAKER.    Is  there  objeetkm? 
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Mr.  HUDDLESTON.  Mr.  Speaker.  I  havvj 
portance  that  I  wish  to  present  immediately,  4 
gentlemen  will  withhold  their  requests  untjlt 

The  SPEIAKER.    The  gentleman  from 
the  right  to  object  to  tbe  request  of  tha 
Maryland.  ^ 

Mr.  HUDDLESTON.    Mr.  Speaker,  it  Is  %\ 
tance  of  a  current  nature  which  I  widi 
House. 

Mr.  OOLDSBOROnOH.    Immediately? 

Mr.  HUDDIfSTCW.    Tmmwfiatehr. 

Mr.  OOLDSBOROUaH.    Mr.  Speaker.  I  < 

Mr.  HUDDLESTON.    Mr.  Speaker.  I  rts»i 
the  privilege  of  the  House  and  present  a 
send  to  the  desk  and  ask  to  have  read. 

Mr.  DIES.    Mr.  Speaker.  I  suggest  the  i 

The  SPEAKER.    The  Chair  will  count. 
Evidently  there  is  no  quorum 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

■nie  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 
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Andrews.  N.  T. 

Bankhead 

BeU 

Berlin 

Brown.  Mich. 

Buckley.  N.  T. 

Bui  winkle 

Bumham 

Carter 

Casey 

Chapman 

Claiborne 

Clark,  Idaho 

Clark,  N.  C. 

Cochran 

OoUins 

Oonnery 

Coming 

Cox 

Crosby 

Dempsey 

Dlcksteln 

Dietrich 

Dockwetler 

Doutrlch 

Drewry 

Duffey.  Ohio 

Dunn.  Miss. 

Elcher 


Blenbogen 

Engel 

Fenerty 

Ferguson 

Femandes 

Fltspatrlck 

Frey 

Gasque 

Gassaway 

Glflord 

Glldea 

Gingery 

Goodwin 

Gray,  Ind. 

Green 

Greenway 

Hancock.  N.  T. 

Hancock,  N.  C. 

Hartley 

Healey 

Hennlngs 

Biggins.  Conn. 

Biggins,  Mass. 

Bollister 

Johnson.  W.  Va. 

Kennedy,  Md. 

E>nnedy.  N.  T. 

KlmbaU 

Knlffln 


Knutson 
Lamneck 
Lee.  Okla. 
Lewis,  Md. 
Uoyd 
Lucas 
Lundeen 
McOroarty 


McMlUan 
McSwaln 
Marcantonlo 
Marshall 

Msy 

Montague 

Norton 

O'ConneU 

Oliver 

Palmlsano 

Perkins 

Peyser 

Pfelfer 

Rabant 

Bansley 

Baybum 

BeUly 

Richardson 

BograSiN.  H. 

Bxidd 


RtaseU 

Ryan 

Sadowskl 

Sanders,  La. 

Schuets 

Shannon 

Blrovlch 

Snlth,  Conn. 

Smith,  Wash. 

Smith.  W.  Va. 

Snyder 

SOToers,  N.  T. 

Stewart 

Stubbs 

Sullivan 

Sutphln 

Sweeney 

Thomas 

Tbomaaon 

Tobey 

Tread  way 

Umstead 

Underwood 

White 

Wlgglesworth 

Wilson,  Pa. 

Wlthrow 

Woloott 


The  SPEAKER.  Three  hundred  and  fourteen  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  furtlier  proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

Mr.  HUDDLESTON.  Mr.  Speaker.  I  present  a  resolution, 
which  I  send  to  the  Clerk's  desk. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

Mr.  RANKIN.  Mr.  Speaker,  a  parliamentary  inquiry.  Is 
this  a  privileged  motion? 

The  SPEAKER.    It  is  presented  as  a  inlvUeged  motion. 

Mr.  RANKIN.    Under  what  head? 

The  SPEAKER.  The  gentleman  teem.  Alabama  can  make 
his  own  statement. 

Mr.  RANKIN,    I  want  to  know  what  it  is. 

The  SPEAKER.    Let  us  hear  the  resolution  read. 

Mr.  RANKIN.  Unless  it  is  a  privileged  motion,  or  unless 
the  gentleman  rises  to  a  question  oi  the  privilege  of  the 
House,  he  has  no  right  to  present  a  resolution  and  have  it 
read,  unless,  as  I  say,  it  is  a  privileged  resolution. 

The  SPEAEIER.  Tlie  gentleman  from  Alabama  can  make 
his  statement  as  to  why  he  rises. 

Mr.  HUDDLESTON.  Mr.  Speaker,  before  the  call  of  the 
roll  I  rose  and  stated  I  rose  to  a  question  of  tbe  privilege  of 
the  House  and  presented  the  resolution  at  Uiat  time. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

Mr.  HumusTOM  submitted  the  following  rescdutioo: 
"  House  Besolutkm  Sll 

"  Whereas  on  July  12.  18S5,  up<Hi  the  request  of  tha  Senata  fbr  a 
conference  upon  the  disagreement  between  the  House  and  Banata 
over  the  amendment  adopted  by  the  House  to  8.  2796.  a  bin  to 
fvovlde  for  the  control  sad  elimination  of  publlc-utUity  companies, 
etc.,  such  oonfercinoe  was  sgreed  to.  and  managers  upon  tha  part 
of  the  Botue  were  i4>polnted. 

"And  whereas  It  was  the  duty  of  such  managers  to  sacura  \haX 
the  conference  between  themselves  and  managers  upon  the  part 
of  the  Senate  should  be  held  under  fair  and  tnm  eondltloaa,  favor- 
able to  a  Just  and  reasonable  agreement  and  a  eompositJon  of  sueh 
disagreement  between  the  votes  of  the  House  and  tbe  Senate,  and 
In  pursuance  of  such  duty  such  managers  upon  tbe  part  of  tha 
Botise  asked  the  managers  on  the  part  of  the  Senate  to  hrtd  stich 
conf erpnoe  in  esecutlve  session,  which  request  the  msiisgwrs  upon 
the  put  of  the  Senate  refused,  and  have  continued  to  rafnss.  and 
have  insisted  and  continue  to  Insist  upon  the  presence  In  the  oon- 
ferenoe  of  a  person  who  is  not  a  manager  upon  the  part  of  etthsr 
House  or  Senate  and  who  is  not  an  en4>loyee  of  Oongrws,  hg*  *•  *a 
employee  of  the  executive  branch,  and  tha  managsrs  opon  tks 
part  cA  the  Senate  have  declined  to  hold  sueh  confsrsnea  without 
the  presence  of  such  person.  _ 

"And  i^ereaa  the  managers  t^pon  the  part  of  the  ^<)^f^^f™7 
believe  and  are  ctf  opinion  that  the  presence  of  such 
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Tldatlon  of  th*tr  light  to  an  wiecutlTe  aeaalon.  and  wUl  interfere  I 
wJth  th«ir  deliberations,  and  wl!l  prevent  a  Juat.  fair,  and  free 
eonalderatlcn  oT  the  aubject  of  the  oonfervce  and  the  reaching  of 
a  proper  and  Juat  decision  thereon,  and  for  these  reaaona  the  man- 
afcrs  upon  the  part  of  the  House  have  declined  to  proceed  with 
the  conference  In  the  preaence  cf  such  person  so  objected  to 

•And  whereaa.  auch  nieaaure  In  conference,  a  2796  is  of  great 
public  Importance,  and  the  public  intercat  requires  that  It  Bhculd 
promptlf  become  a  law  in  the  form  and  manner  aa  amended  by 
the  House.  In  which  form  it  will  serve  to  ctirrect  serloua  abuses  In 
the  practices  and  activities  connected  with  the  management  of 
holding  comp«nlea  and  otherwiae.  and  It  would  be  detrimental  to 
the  public  Interest  if  such  meaaure  should  fall  of  passage  in  such 
form,  and  would  result,  not  only  In  the  continuation  of  such 
abusea.  but  In  detrimental  economic  and  political  agitation 

"And  whereaa  the  managers  on  the  r-i^rt  of  the  Senate  are  ob- 
durate ind  persUtent  in  their  refusal  to  aold  such  confere  »ce  under 
fair  anu  Just  condltlona.  and  In  their  refusal  to  h.ild  a  conference 
other  than  In  the  presence  of  such  outside  person,  to  whose  pres- 
ence the  managers  upon  the  part  of  the  Houae  have  objected,  and 
the  managers  upon  the  part  of  the  Senate,  by  such  unyielding  po- 
sition, may  defeat  such  measure  and  prevent  Its  enactment  into 
law    all  with  resulting  tnjxiry  to  the  public  interest: 

'Be  «  reaojred  by  ttie  House  of  Repreaentatit>«s.  That  the  man- 
agers on  the  part  of  the  House  In  the  confw^nce  upon  S  279«  be. 
and  they  are  hereby.  Instructed  to  further  insist  upon  such  con- 
ference being  held  under  free,  fair  and  just  conditions,  and  to  In- 
sist that  all  persons  who  are  not  managers  for  either  House  or 
Senate  be  excluded  from  such  conference  ,, 

"NejolDed  further.  That  a  copy  of  this  resolution  be  transmitted 
to  the  Senate." 

During  the  reading  of  the  resolution  the  following  oc- 
curred: 

Mr.  RANKIN.  Mr.  Speaker.  I  think  the  resolution  has 
been  read  far  enough  to  Indicate  that  it  is  not  a  privileged 
resolution,  and  I  make  the  point  of  order  that  the  resolu- 
tion does  not  state  a  question  of  the  privilege  of  the  House, 

The  SPEAKER,  "nie  Chair  thinks  the  resolution  ought  to 
be  read  In  full. 

The  Clerk  concluded  the  reading  of  the  resolution. 

Mr.  RANKIN.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  resolution  does  not  state  a  question  of  the  privilege  of 
the  House. 

The  SPKAKER    The  Chair  will  hear  the  gentleman. 

Mr.  RANKIN.  Mr.  Speaker.  In  the  first  place,  the  House 
has  no  control  over  the  Senate  conferees.  In  the  second 
place,  the  House  has  no  authority  to  demand  that  the  Sen- 
ate conferees  a^ree  to  an  executive  session  or  to  a  secret 
8csal<».  In  the  third  place,  the  House  has  no  authority  and 
DO  power  to  regulate  the  Senate  conferees  as  to  the  experts 
or  advisers  they  shall  have  with  them  in  the  conference. 

The  practice  is  as  old  as  the  House  of  Representatives  that 
conferees  or  committees,  whether  In  executive  session  or  not. 
call  In  advisers,  technical  or  expert  advisers;  and  in  execu- 
tive session  the  only  restraint  laid  upon  these  advisers  has 
been  that  they  shall  keep  inviolate  whatever  occurred  in  the 
executive  session. 

We  have  appointed  conferees  on  the  part  of  the  House. 
T^key  hav«  a  right  to  say  whom  they  shall  take  into  the 
eonfcrenea.  They  have  a  right  to  say  what  advisers  they 
shall  select.  If  a  question  arose  on  that  proposition,  it 
might  furnish  a  question  of  privilege  or  a  question  that  would 
go  to  the  integrity  of  the  proceedings  of  the  House. 

That  Is  the  point.  Mr.  Speaker,  on  which  this  privilege 
hinges — whether  or  not  It  Involves  a  question  that  goes 
directly  to  the  integrity  of  the  proceedings  of  the  House  of 
Representatives.  To  say  that  the  Senate  committee,  when 
It  brings  Its  experts  to  advise  them  and  to  assist  them  in 
working  out  the  parliamentary  or  the  legislative  problems  in- 
volved. Is  a  matter  that  goes  to  the  integrity  of  the  pro- 
ceedings of  the  House  of  Representatives  I  submit  does  not 
meet  the  requirement:  azxl  therefore  the  resolution  is  not 
privileged.  If  they  want  to  come  in  and  ask  new  instnictions, 
and  give  the  House  the  right  to  vote  on  the  Instructions  or 
what  those  instructions  are  to  be.  that  might  be  a  different 
proposition,  but  that  would  not  be  a  question  of  the  privilege 
of  the  Houw. 

It  would  not  be  a  question  that  goes  directly  to  the  integ- 
rity of  the  proceedings  of  the  House,  but  only  to  the  in- 
stnietkms  of  our  own  conferees. 

So  I  submit.  Mr.  Speaker,  that  it  is  far-fetched,  far-fetched 
Indeed,  to  say  that  the  advisers  that  the  Senate  conferees 
ahaU  have,  whether  they  shall  have  any  at  all  or  not.  or 


who  those  advisers  are.  goes  to  the  integrity  of  the  proceed- 
ings of  the  House  of  Representatives.  I  submit  that  is  too 
far-fetched  and  too  flne-spun  to  meet  the  requirements  that. 
:n  order  to  constitute  a  question  of  privilege,  it  must  involve 
a  question  that  goes  to  the  very  heart  of  the  integrity  cf  the 
proceedings  of  the  House  of  Representatives. 

So  I  submit.  Mr  Speaker,  that  the  resolution  it  not 
privileged, 

Mr.  BLANTON.  Mr.  Speaker,  I  desire  to  make  a  further 
point  of  order,  so  that  the  Chair  may  have  the  entire  n^atter 
before  him. 

The  SPEAKER.  The  gentleman  will  state  the  point  of 
order. 

Mr.  BLANTON.  I  make  the  point  of  order  that  under 
rule  XXVIII  of  the  House  of  Representatives,  after  the 
Speaker  appoints  conferees,  until  the  conferees  make  a  re- 
port and  flle  their  report  and  statement  here  and  htkve  it 
printed,  or  unless  20  days  have  elapsed,  and  a  proper  n-otion 
IS  made  under  rule  XXVIII  to  discharge  the  conferee.;,  the 
House  loses  Junsdiction  entirely  over  the  conferees  unt.l  one 
of  those  two  events  happen, 

I  cite  the  Chair  to  rule  XXVIII.  especially  to  subdi'  ision 
2  of  It.     Subdivision  I'^a  of  Rule  XXVIII  provides: 

Alter  House  conferees  on  any  bill  or  reaolutlon  In  conference 
between  the  House  and  Senate  shall  have  been  appointed  !or  20 
calendar  days  and  shall  have  failed  to  make  a  report.  It  Is  hereby 
declared  to  be  a  motion  of  the  highest  privilege  to  move  t)  dis- 
charge said  House  conferees  and  to  appoint  new  conferees,  or  to 
instruct  said  House  conferees:  and,  further,  during  the  last  (>  days 
of  any  ,'»esBlon  of  Conjrreas.  It  shall  t)e  a  privileged  motion  to  move 
to  discharge,  appoint,  or  Inatruct  Houae  conferees  after  House 
conferees  shall  have  been  appointed  38  hours  without  having  made 
a  report 

Subsection  2  of  rule  XXVIII  provides: 

It  shall  not  be  in  order  to  consider  the  report  of  a  commlfee  of 
conference  until  such  report  and  the  accompanying  statement 
shall  have  been  printed  In  the  Rkcuko.  except  on  either  of  .he  6 
days  preceding  the  end  of  a  session 

I  submit  in  that  connection  that  this  is  not  a  report  from 
the  managers  on  the  part  of  the  House  respecting  matters 
connected  with  a  conference,  and  that  the  House  has  no 
control  over  the  conferees  until  20  days  have  elapse-l.  or 
until  a  conference  report  is  signed  and  printed  in  the 
RrcoRD. 

We  have  no  control  whatever  over  the  Senate  conferees. 
They  are  controlled  by  Senate  rules  under  Senate  Jurisdic- 
tion and  Senate  domination.  We  have  control  only  over 
House  conferees,  our  own  managers,  and  not  over  them  until 
they  make  a  report  or  until  20  days  elapse  after  appoint- 
ment. 

Mr.  RANKIN.     WlU  the  gentleman  yield? 

Mr.  BLANTON      I  yield. 

Mr.  RANKIN.  And  then  when  they  have  to  bring  a  (lues- 
tion  before  the  House  the  chairman  of  the  House  conferees 
or  somebody  authorized  by  him  must  come  back  and  r<?port 
a  disagreement. 

Mr.  BLANTON.  There  must  be  some  kind  of  a  conference 
report  filed  or  a  disagreement.     TTils  is  not  a  report. 

Mr.  RAYBURN.     Will  my  colleague  from  Texas  yield: 

Mr   BLANTON.     I  yield. 

Mr  RAYBURN  Not  only  did  I  not  do  that,  but  I  had  no 
knowledge  whatever  that  this  resolution  was  going  to  be 
intrtxhiced.     [Applause.! 

Mr.  BLANTON.  This  resolution  is  an  interference  with 
our  House  conferees,  managers  on  the  part  of  the  House, 
before  their  20  days  have  expired.  We  have  lo6t  control  of 
our  House  managers  until  20  days  have  expired.  T^.e  20 
days  win  not  expire  in  this  case  until  the  31st  day  of  July, 
and  there  can  be  no  motion  made  until  the  1st  of  August. 
because  these  conferees  were  not  appointed  until  July  12. 
hence,  clearly  this  resolution  is  not  privileged,  but  is  oat  of 
order,  and  the  point  of  order  against  it  should  be  sustained. 

The  SPEAKER.  The  Chair  will  hear  from  the  gentlt  man 
from  Alabama   fMr.  HtTDDLxsroif  1 . 

Mr.  HTJDDLESTON.  Mr  Speaker,  the  resolution  is  sub- 
mitted in  my  capacity  as  a  Member  of  the  House  and  njt  as 
one  of  the  conferees.  It  is  such  a  resolution  as  might  have 
been  submitted  by  any  Member  of  the  House,  if .  as  a  matter 


of  fact,  there  is  a  question  of  the  prli 
involved. 

So  much  for  the  point  made  by  the  gent 
[Mr.  BlantgnI.    I  do  not  care  to  say 
that. 

With  reference  to  the  objection  raised 
order  that  this  resolution  does  not 
privilege  of  the  House,  let  me  say  this: 

First,  unfortunately,   this  is  a  case  of 
There  is  no  precedent  either  for  or  against 
the  processes  of  logic  and  the  general  unc' 
principles  upon  which  our  parliamentary 
to  guide  us.    We  must  necessarily  a| 
from  that  point  of  view. 

Managers  appointed  by  the  House  are 
House.    They  act  for  the  House.    They  are 
are  performing  duties  imposed  upon  them  ' 
is  their  duty  to  uphold  the  dignity,  pi 
ence  of  the  House.     It  is  their  duty  to 
they  reasonably  can,  the  bill  which  the 

Any  interference  with  the  managers  in 
their  duty  is  an  interference  with  the 
with  the  functionaries  of  the  House — in 
ence  with  the  House.    Any  interference 
conferees  from  performing  their  functlan 
volving  the  prestige,  dignity,  and  indepent' 
and  of  the  integrity  of  Its  ixt)ceedingB.    It 
this  must  be  obvious  to  all. 

If  the  managers  should  be  coerced  or 
should  be  as,saulted.  if  they  should  be  subji 
or  other  influence  tending  to  defeat  their 
the  House  and  to  perform  their  duties 
House,  it  would  obviously  affect  the  Int 
ings  of  the  House. 

It  is  the  duty  of  the  managers  to 
held  under  fair  and  Just  conditions,  under 
are  proper,  and  under  conditions  which 
function — under  conditions  which  will 
that  which  the  House  has  commissioned 
diflerent  conditions  tend  to  thwart  the  wUlj 
any  interference  with  the  performance  of 
interference  with  the  House.  The 
of  the  word,  the  House  in  action  perfc 
they  are  performing.  Tliey  are  as  much^ 
an  of&cial  of  the  House  as  though  the 
Sergeant  at  Arms  to  serve  its  process.  If 
mitted  to  serve  the  process,  the  quality 
same  as  an  interference  with  the  mi 

If.  for  illustration,  the  conferees  should 
to  convene  with  the  Senate  conferees — tf 
the  part  of  the  House  should  meet  with 
managers  on  the  part  of  the  Senate  to 
sessions  or  to  consider  the  subject  of  tlMj 
would  be  a  matter  affecting  the  integrltj 
of  the  House. 

Your  managers  in  this  case  aivreciated 
tance  of  the  duty  that  had  been  tmpoewl 
bill  did  not  go  to  conference  under  any 
conditions;    the    conditions   wer 
considered  the  blU  in  the  House  during  • 
agitation:  the  passions  and  prejudices  at 
been  inflamed,  apparently,  with  delll 
paper  In  the  country  so  obsctuv  but  had 
to  the  controversy  that  was  going  on  In 
bill.     Personally,  I  felt  the  gravest 
the  fact  that  of  the  five  House 
manager  who  had  supported  House 
most  of  the  controversy  arose.    At  once,  as  i 
had  taken  action,  committees  were 
alleged  undue  influence  which  had  been 
connection  with  the  passage  of  the 
committees  set  themselves  to  work.    One 
proceeded  to  Investigate  alleged  improper 
part  of  governmental  officials.    Another 
to  investigate  alleged  improper  practiceg 
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those  who  might  be  affected  by  the  legislation.  The  bead- 
lines  were  full  of  it,  the  air  was  charged  with  It.  and.  as  I 
said,  the  passions  and  the  prejudices  of  the  country  were 
inflamed  by  tltiese  proceedings  and  the  notice  which  had 
been  taken  of  them. 

Your  managtirs,  therefore,  went  to  conference  under  ex- 
tremely unfavorable  conditions.  It  must  have  been  realised 
by  everybody  that  it  would  be  a  task  of  supreme  difficulty 
to  bring  about  an  agreement  between  the  disagreeing  votes 
of  the  two  Houises.  I  may  refer  even,  Mr.  Speaker,  to  the  fact 
that  one  who  knew  that  he  would  subsequently  become  a 
conferee  was  quoted  in  the  press  as  saying  that  there  would 
be  no  agreement  in  conference  unless  the  agreement  was  in 
opposition  to  the  position  which  the  House  had  taken. 

In  this  fog  of  agitation,  suspicion,  propaganda,  and  in- 
flamed public  sentiment  yoiu*  managers  came  to  meet  with 
the  Senate  conferees.  For  some  reason  which  has  never  been 
explained  to  me  that  meeting  was  delayed  from  the  time 
of  our  appointment  on  the  12th  day  of  July  until  the  22d 
day  of  July  before  any  attempt  was  made  to  have  a  meeting. 
In  the  meantime  these  disclosures  went  on.  The  news- 
papers were  full  of  them.  Headlines  2  inches  high  were 
displayed:  Members  of  Congress  found  their  actions  called 
into  question:  reputations  were  recklessly  besmirched;  and, 
generally,  may  I  say  that  a  situation  wu  produced  which 
tended  to  defeat  fair,  equitable,  reasonalde  consideration  of 
the  subject  of  the  conference. 

Your  managers  went  to  conference  with  the  Senate  when 
they  were  finally  permitted  to  do  so.  Necessarily,  we  ap- 
proached that  conference  with  an  unusual  sense  of  the  seri- 
ousness of  the  situation  and  of  the  importance  of  the  bill 
being  considered  under  circumstances  which  would  be  favor- 
able to  a  proper,  a  Just,  and  a  fair  agreement. 

When  the  House  conferees  were  finally  permitted  to  meet 
with  the  Senate  conferees,  we  found  present  two  gentlemen 
representing  departments  of  the  Gtovemment  and  not  con- 
nected with  the  legislative  branch.  Thereupon,  feeling  that 
it  would  be  detrimental  to  the  success  of  the  confo'ence  and 
to  the  calm,  free,  fab-,  and  Just  deliberation  and  consideration 
of  this  bill,  I  i-equested  tluit  we  have  an  executive  session. 
I  was  promptly  assured  by  the  chairman  of  the  Senate  con- 
ferees that  we  would  have  an  executive  session.  Then,  no- 
ticing that  thtjse  gentlemen  remained,  I  asked  what  was 
meant  by  an  "  executive  session  ",  and  he  then  informed  me 
that  he  expected  these  gentlemen  to  remain  during  our 
sessions. 

Other  House  managers  constltutiiig  a  majority  of  the 
managers  matle  the  same  objection.  It  was  discussedat 
length  until  finally  being  unable  to  reach  any  decision  agree- 
able to  all.  th<!  meeting  came  to  an  end,  to  reconvene  upon 
a  subsequent  date.  At  this  subsequent  time  the  House  man- 
agers went  ba«:k  to  the  place  of  meeting.  We  found  one  of 
these  outside  gentlemen  had  discreetly  withdrawn,  but  the 
other  was  present  and  obviously  mtended  to  remain  during 
the  entire  sessions. 

Again  the  ohiection  was  made.  Again  the  House  managers 
were  met  by  the  statonent  of  the  Senate  managers  that  they 
were  resolved  that  this  thh^  perstm.  not  an  employee  of 
Congress  and  not  one  of  the  managers  for  either  the  House 
or  Senate,  should  remain  during  the  session  of  the  c<m- 
ference  and  ttiat  there  would  be  no  conference  unless  ha 
was  permitted  to  remain. 

The  House  managers,  thereupon  feeling  it  was  not  possible 
that  we  should  ever  be  able  to  come  to  an  agreement  or  that 
we  should  ever  be  able  to  agree  with  the  presence  and  the 
intervention  of  this  third  person,  and  with  his  interference 
with  our  deliberations,  were  finally  forced  to  accept  the 
position  of  the  Senate  managers  that  there  would  be  no 
conference.  The  situation  therefore  is  presented  in  which 
the  House  managers  have  been  unable  to  perform  their 
function  because  of  the  obduracy  of  the  Senate  managers. 
That  the  managers  for  the  Senate  are  unyielding  has  been 
demonstrated.  There  is  no  question  but  that  they  intend 
to  continue  to  insist  that  the  conference  shall  not  be  held 
except  in  the  presence  of  this  outsider.  Thereupon,  being 
unable  to  agree,  we  come  back  to  the  House,  and  I  know  of 


i 


Indeed,  to  ny  that  tbe  advlsexs  that  the  Senate  conferees 
■haQ  have,  whether  they  shall  have  any  at  all  or  not,  or 


one  of  the  conferees.    It  la  such  a  resolution  as  might  have 
been  submitted  by  any  Member  of  the  House,  if ,  as  a  mitter 


to  investigate  alleged  improper  mracticei 
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no  better  thin*  than  to  ask  the  House  for  its  advice.    Hence 
I  have  presented  this  resolution. 

Mr  Speaker,  we  are  the  servants  of  the  House.  We  want 
to  do  what  the  House  wants  us  to  do.  Our  idea  of  what  the 
Hou-se  wants  us  to  do  i.s  to  prejserve  Its  dignity  and  inde- 
pendence and  to  adhere  to  the  rules  of  proper  parliamentary 
procedure.  If  the  House  wants  lis  to  prostrate  ourselves 
before  the  Senate  managers  and  allow  them  to  force  us  into 
holding  this  session  under  circumstances  which  they  have  no 
right  to  ask.  and  which  It  is  our  privilege  and  right  under 
the  rules  of  parliamentary  procedure  to  refuse,  then  I  would 
like  to  have  the  House  express  that  wllL 

It  is  the  duty  of  the  conferees  to  maintain  the  dignity  and 
independence  of  the  House  as  a  coequal  with  the  Senate. 
If  we  should  recognize  a  superiority  of  the  Senate  above  this 
body,  we  would  be  unworthy  of  seats  in  this  txxly.  [Ap- 
plause.] It  la  mcredible  to  me  that  in  establishing  this  im- 
portant precedent  the  House  should  ever  consent  to  take  such 
a  contemptible  position  as  to  say  that  the  Senate  conferees 
may  thrust  mto  the  boaom  of  our  conference  anyone  whom 
they  may  choose  to  name.  That.  Mr.  Speakcer.  is  the  position 
of  the  Senate  conferees.  Ttiej  tell  us  boldly.  "  We  claim  the 
n«ht  to  brine  anytxidy  here  that  we  want  to  bring."  Tliat 
right  we  have  declined  to  recocnlze. 

Mr.  Speaker,  under  the  rules  of  parliamentary  procedure  it 
la  our  rlsht  and  our  privilege  to  meet  in  executive  session. 
When  we  think  that  is  the  best  way  in  which  to  arrive  at  a 
decision,  then  It  is  our  duty  to  demand  that  the  sessions  be 
executhre.  The  House  conferees  want  to  pass  legislation  on 
this  subject.  We  want  to  acree  with  the  Senate  conferees. 
We  want  this  bill  passed  and  out  of  the  way.  We  want  to 
meet  with  them  under  cozxhtioos  which  will  make  agreement 
possible.  We  are  unwilling  to  meet  with  them  under  condi- 
Uons  which  mean  merely  hacglinc  and  interminable  argu- 
ment with  oor  adversaries,  coached,  and  to  an  extent  con- 
trolled, by  thoae  who  have  no  membership  La  this  body  aiul 
who  have  do  connection  with  the  legislative  branch  of  the 
Oovemment.    That  Is  the  point  which  we  insist  upon. 

Mr.  Speaker,  this  bill  Is  of  tremendous  Importance  to  the 
country.  It  will  correct  every  abuse  to  which  the  utlhty 
holding  companies  are  subject.  Here  we  have  a  situation 
Imperatively  demanding  legislation.  There  have  been  grave 
abases.  This  bill  will  correct  them.  We  House  managers 
want  to  pass  this  bill.  It  ought  to  be  made  into  the  best 
bill  possible:  then  it  ought  to  be  passed.  Ilie  bill  in  the 
form  as  passed  by  the  Houae  is  an  excellent  bill.  If  it  has  a 
fault,  it  is  that  it  is  too  drastic,  for  it  is  mcomparably  the 
most  drastic  regulatory  bill  ever  passed  by  an  American  legis- 
UUve  body. 

The  adtatlon  upon  the  subject  of  this  legislation  is  having 
a  detrimental  effect  upon  the  business  of  the  country.  It  is 
disoouracing  and  unsettling  to  business:  it  is  retarding  re- 
covery. I  Terlly  believe  that  if  this  legislation  is  disposed  of 
In  a  reasonably  satisfactory  way  that  within  the  next  few 
months  there  will  be  two  or  three  hundred  thousand  men 
now  unemplored  who  will  be  given  jobs  in  the  electrical 
industry.     (Applause.] 

It  is  acainst  the  beet  interests  of  the  country  that  the 
adtatlon  over  this  measure  should  be  continued.  It  would 
be  exceedingly  harmfxil  if  it  should  be  projected  into  the 
next  political  campaign.  We  need  this  issue  to  be  settled. 
We  need  it  elimmated  from  politics.  We  need  it  settled 
and  settled  as  nearly  right  as  possible.  We  cannot  settle  it 
right  when  we  have  the  interference  of  outsiders  thrust  into 
our  conference,  which  should  be  confidential  and  executive. 
It  Is  not  merely  in  the  interest  of  proper  parliamentary  pro- 
cedure, but  It  is  in  the  interest  of  good  government  and  of  the 
public  welfare  that  we  should  have  a  free.  fair,  and  full  con- 
ference held  under  the  most  favorable  conditions  for  pro- 
ducing just  results.  Those  who  oppose  such  a  conference 
and  insist  upon  thrusting  an  objectionable  outsider  into  its 
deliberatl<ns  are  the  obstructionists:  it  is  they  who  would 
defeat  the  leflslation:  it  is  they  who  want  to  make  it  an 
Issue  in  the  next  campaign.     [Applause.] 

Mr.  RATBURN.  Mr.  Speaker.  I  caiuiot  help  but  think 
that  under  all  of  the  rules  and  ander  all  of  the  precedents. 


after  hearing  the  arguments  which  have  just  been  made, 
the  Speaker  will  hold  thi.s  is  not  a  resolution  of  such  privi- 
lege that  It  may  t>e  called  up  at  this  time. 

This  bill,  if  It  is  anywhere,  is  in  conference,  and  not  In 
the  HoiLse  of  Representatives,  as  was  so  well  said  by  my 
colleaRue  the  gentleman  from  Texas  (Mr.  Buinton  1 :  but, 
as  some  of  this  argument  went  rather  wide  afield  of  ".he 
point  of  order  that  has  been  made,  I  think  I  may  be  privi- 
leged to  make  a  statement  with  reference  to  the  situation 
to  which  we  find  ourselves,  and  I  shall  make  it  on  the  point 
of  order. 

Mr.  Speaker,  not  since  I  have  been  a  Member  of  '.he 
Hou.se  and  have  served  upon  conference  committees  has 
cither  House,  through  conferees,  objected  to  the  sitting  in 
of  anyone  that  the  other  body  asked  to  have  sit  in.  The 
Senate  conferees  m  this  instance  are  very  frank  in  say:ng 
to  the  House  that  they  are  willing  and  will  gladly  welcome 
into  the  conference  as  a  draftsman  or  as  an  advisor,  if  you 
want  to  go  that  strong,  anyone  that  we  desire  to  bring  in. 
Throughout  our  executive  sessions  we  had  the  help  of  the 
legislative  counsel  of  the  House  on  title  I  of  the  bill. 

The  gentleman  from  California  [Mr.  LeaI.  chairman  of 
the  subcommittee  on  title  II  of  the  bill,  had  with  him  prac- 
tically constantly  Mr.  Dozier  A.  DeVane.  solicitor  for  the 
FMeral  Power  Commission.  It  was  asked  of  me  if  I  thought 
it  would  be  proper  for  Mr.  DeVane  to  sit  in  as  a  draftsman. 
I  said  I  thought  It  would  be.  and  he  went  to  the  conferen<:e. 
Mr  Landis.  who  Ls  now  a  member  of  the  Securities  and  Ex- 
change Commission,  sat  through  all  the  conference  on  the 
securities  and  there  was  no  objection  raised,  either  on  the 
part  of  the  House  or  on  the  part  of  the  Senate.  Mr.  Ben- 
jamin V.  Cohen,  the  man  whom  Senator  Wheeler  and  liis 
committee  want  to  bring  into  the  conference  now.  tat 
throughout  the  deliberations  In  conference  on  that  bill,  dur- 
ing the  consideration  of  the  stock  exchange  bill  in  executive 
session  of  the  full  committee  of  the  House  and  the  subcom- 
mittee, and  throughout  the  sessions  of  the  conference.  Mr. 
Landis  sat  In,  Mr.  Cohen  sat  in.  Mr.  Thomas  G.  Corcoran 
sat  m,  and  Mr.  Ferdinand  Pecora  sat  in  as  a  representative 
of  the  Senate. 

Now.  in  this  specific  situation  the  Senate  committee  did 
not  have  any  member  of  the  drafting  service  working  with 
them.  Mr.  Whezlkx  asked  the  Secretary  of  the  Interior  to 
lend  him  the  services  of  Mr.  Cohen.  He  did  ttiis.  and  he 
sat  with  them  throughout  the  hearings.  He  sat  with  them 
in  the  executive  sessions  when  they  were  reporting  the  bill, 
he  sat  upon  the  floor  of  the  Senate  and  gave  expert  advice 
to  Senator  Wheblxr  and  other  members  of  the  Senate  who 
desired  to  ask  it.  The  Senate  committee  feels  now  exactly 
like  I  would  feel  if  the  Senate  demanded  that  I  do  away 
with  the  services  of  Mr.  Perley  and  Mr.  Beaman.  who  sat 
with  him  throughout  this  consideration. 

Mr.  PETTENGILL  rose. 

Mr.  RAYBURN.  I  know  that  Mr.  Perley  and  Mr  Beaman 
are  not  Members  of  the  House,  if  my  friend  intends  to  ask 
me  that  question. 

Mr.  PETTENGILL.  I  would  like  to  ask  the  gentleman 
another  question. 

Mr    RAYBURN      I  will  yield  in  just  a  moment. 

Therefore  the  Senate  cwnmittee,  with  the  only  expert 
draftsmen  they  had  at  their  elbow  throughout  this  whole  ses- 
sion, feel  that  they  need  to  have  this  man  there  to  join  with 
our  draftsmen,  if  we  come  to  an  agreement,  so  that  they 
can  put  their  expert  talent  to  writing  in  what  we  mean  and 
bring  it  back  to  the  House  and  Senate. 

Mr.  PETTENGILL.  Is  it  not  a  fact  that  Mr.  Cohen  came 
to  the  conference  with  50  or  60  amendments  already  pre- 
pared for  the  purpose  of  ur^ring  them  upon  the  conference? 

Mr.  RAYBURN.     That  is  not  true. 

Mr.  PETTENGILL.     It  is  not  true? 

Mr.  RAYBURN.  So  Senator  Whieles  said  In  the  confer- 
ence, but  that  would  not  make  any  difference  if  he  did. 
It  would  not  make  one  particle  of  difference,  but  Senator 
Whxxlxx  and  some  of  his  committee  went  over  the  differ- 
ences in  the  House  bill  and  the  Senate  bill  and  they  told  me 


1935 


CONGl 


that  what  they  had  were  the  differenoea 
tween  the  House  and  the  Senate. 

Mr.  PETTENGILL.    Consisting  ot 
pages? 

Mr.  RAYBURN.    They  were  not  mil 


Mr.  PETTENGILL.    Whatever  they 
or  60  pages  of  proposals  and  changes  th«fe 
prepckred  prior  to  the  meeting  of  the  confc 

Mr.  RAYBURN.     No;  Mr.  Cohen  sat 
and  the  other  members  in  lu^paxing  them. 

Mr.  PETTENGILL.    Was  that  done  with  i 
House  conferees? 

Mr.  RAYBURN.    No;  not  with  the 
conferees — it  was  none  of  our  business  what  i 

Mr.  BLANTON.    My  colleague  knows 
Senate  have  equal  dignity  and  equal 
power  and  equal  authority,  but  neither  hai  i 
the  other. 

Mr.  RAYBURN.    I  was  Just  coming  to 
through. 

On  this  question  ot  the  dignity  of  the  He 
of  the  Senate.  I  should  have  thought,  Mr. 
walked  into  that  conference  with  a  man 
with  me  throughout  this  entire 
Whxxlkk  or  any  of  his  cmferees  had  said 
no  right  in  here  and  we  are  not  going  to 
would  have  felt  that  that  was  attacking  the  ( 
committee  and  of  the  House  of 

I  do  not  think  the  House  conferees  hAV* 
the  Senate  of  the  United  States  what  tlietr 
f  erence  or  In  the  Senate  shall  be.    U 

Mr.  COOPER  of  Ohio.    Mr.  Speaker. 
gentleman  from  Texas,  stated  a  momCTit 
Vane,  of  the  Federal  Power  Comtnlirton, 
mlttee  no.  3  of  the  House  committee 
sessions  held  upon  the  utility  holding- 
gentleman  from  California  [ICr.  I^al  wia 
subcommittee.    We  worked  bard  and  fait 
the  bill.    As  the  House  J^nows  we  had 
20  days  of  sessions  taken  up  with  public 
utlve  sessions,  and  I  believe  the 
gentleman  from  California  [Mr.  Lbs]  was 
a  very  good  job  and  incorporated  into  the 
provision  for  regulation  of  public  utilities. 
House  bill.    Some  nights  we  sat  until 
title  n  in  this  subcommittee. 

When  the  House  conferees  went  into 
ate  conferees  we  found  Mr.  Ben  Cohen 
marked  by  probably  100  or  more  suggested 
sideratlon  by  the  Senate  and  House  confc 
were  indicated  by  numerous  pi^wr  clips 
tached  memoranda. 

Mr.    PETTENGILL.    Mr.    Speaker,    wffl; 
yield? 

Mr.  COOPER  of  Ohio.    Yes;  I  yield. 

Mr.  PETTENGILL.    Did  he  put  any  of 
suggested  or  proposed  amendments  in  tbs* 
at  the  suggestion  of  the  House  conferees 
lative  expert  or  draftsman? 

Mr.  COOPER  of  Ohio.    Not  to  my 
know  that  he  prepared  the  same  kind  of  biB ! 
conferee. 

Now,  it  is  true,  as  the  gentleman  from 
Btntif  ]  has  said,  that  Senator  Whsblbk  did 
lative  Drafting  Service.  We  know  this, 
he  did  not  want  them.  He  wanted  Mr. 
this  bill,  the  man  who  wrote  every  line  of 
stance;  he  vn-ote  the  death  sentence  in 
and  has  been  an  avowed  supporter  of  the 
times.  During  the  consideration  of  the 
he  was  given  a  seat  at  the  deA  of  tlis 
Senate  committee. 

Senator  Whexlkk  did  not  want  the 
lative  draftsmen  in  preparing  the 
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before  the  conference  c<»nmlttee  that  Bfr.  Cohen  had  been 
his  adviser  from  the  inception  of  the  l>ill.  He  could  have 
had  the  legislative  draftsmen  service  if  he  had  wanted  it. 

After  all  the  hard  work  the  committee  put  in  on  the  bill — I 
do  not  speak  for  the  members  of  the  Subcommittee  No.  1,  but 
I  do  speak  for  the  members  of  Subcommittee  No.  3 

Mr.  MONAGHAN.  Will  the  genUeman  yield?  You  are 
not  speaking  for  me. 

Mr.  COOPER  of  Ohio.  The  gentleman  from  Montana 
knows  how  hard  we  worked,  and  I  know  he  rendered  val- 
uable service  and  assisted  oa  most  of  the  prr>po8ltions  In 
the  subcommittee.  After  au  that  hard  work  are  we  going 
to  3lt  in  the  conference  committee  with  Mr.  Cohen  there, 
with  all  his  suggested  changes  and  amendments  that  he 
would  like  to  have  incorporated  in  the  bill?  Senator 
Whkelkr  is  the  man 

Mr.  RANKIN.  Mr.  Speaker,  the  gentleman  from  Ohio 
has  no  right  to  speak  about  a  Senator  by  name  on  the  floor 
of  the  House. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  I  apologise,  but  I 
will  say  that  the  Senator,  who  Is  chairman  of  the  confer- 
ence committee,  stated  to  us  that  if  Mr.  Cohen  could  not  sit 
in  at  the  conference  there  would  be  no  conference. 

He  further  said: 

I  doubt  if  I  know  enough  about  tha  biU  to  glv*  It  an  intalli- 
gent  diacunlon  unless  ICr.  Cohen  alta  in  here  with  me. 

[Applause.] 

Another  Senate  member  of  the  conference  committee  prac- 
tically said  the  same  words. 

Mr.  RANKIN.  Mr.  Speaker,  I  make  the  p<dnt  of  order 
that  the  gentleman  has  no  right  to  criticize  Members  of  the 
Senate  on  the  floor  of  the  House,  whether  he  calls  them 
by  name  or  not.  This  tirade  against  the  Senate  is  in  vl(da- 
tion  of  the  rules  of  the  House. 

The  SPEAKER.  The  rule  iH-ovldes  that  Members  shall 
not  criticize  a  Member  of  the  other  body  in  a  discussion  on 
the  floor.  As  the  Chair  understands  the  gentleman,  be  is 
not  referring  to  a  Senator  by  name,  but  stating  what  oe- 
ctirred  in  the  conference  committee. 

Mr.  COOPER  of  Ohio.  I  am  stating  the  facts.  X  want 
this  message  to  get  to  the  House— that  in  that  conference 
committee  one  conferee  on  the  part  of  the  Senate  made  a 
threat  that  if  I  insisted  that  Mr.  Cohen  leave  the  committee 
ro<Hn  there  would  be  no  ccmference  and  he  would  go  into 
my  congressional  district  and  make  that  an  issue  in  1936. 
How  can  you  expect  a  fair,  impartial  hearing  in  a  conference 
where  we  have  to  meet  such  an  attitude  as  that  <m  the  part 
of  the  chairman  of  the  Senate  conferees?     [Applause.] 

Mr.  LEHLBACH.  Mr.  Speaker,  will  the  Chair  permit  me 
briefly  to  call  to  the  attention  ot  the  Chair  a  point  why  this 
resolution  is  privileged  which  has  not  at  all  been  Umched 
upon  in  the  discussion  so  far? 

The  SPEAKER.  The  Chair  will  be  glad  to  hear  the  gen- 
tleman from  New  Jersey. 

Mr.  LEHLBACH.  ISx.  Speaker,  the  presence  in  the  con- 
ference of  Mr.  Benjamin  B.  Cohen  is  the  point  at  issue.  Mr. 
Cohen  is  a  member  of  the  administration,  an  enudoyee  of 
one  of  the  departments.  Mr.  Cohen  is  the  author  of  this 
bill.  Mr.  Cohen,  to  the  knowledge  of  all  of  us.  has  been  an 
earnest  advocate  of  various  provlsicms  in  the  bi]l  whidi  have 
been  elided  or  modified  by  the  House  amendment.  His 
presence  there,  as  Chairman  of  the  Committee  on  Inter- 
state and  Foreign  Conmerce  [Mr.  RATsuair]  stated  a  mo- 
ment ago  on  the  floor,  is  to  advise  the  conferees  as  to  their 
actlcms  with  respect  to  the  bilL 

The  criminal  laws  of  the  United  States,  title  18,  Criminal 
Code  and  Criminal  Procedure,  section  201,  reads  as  follows: 

No  part  of  tlw  money  appropriated  by  any  act  shaU,  in  the 
abeence  of  express  authorization  by  Congrees.  be  used  directly  or 
Indirectly  to  pay  for  any  personal  services  •  •  •  intended  or 
designed  to  Influence  in  any  manner  a  Member  of  Congress  to 
favor  or  oppose  by  vote  or  otherwise  any  legislation  or  approprla- 
Uon  by  Congress,  whether  before  or  after  the  Introduction  of  any 
biU  or  resolution  proposing  such  legislation  or  appropriation. 

Any  officer  or  employee  of  the  United  States  who  violates  or  at- 
tempts to  violate  Uiia  section  sbaU  also  be  guilty  of  a  mlade- 
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Mr.  RATBURN.    Ifr.  Speaker.  I  cannot  help  but  think 
that  under  all  of  the  ruka  and  «nder  all  of  the  precedents. 


Whxklki  and  some  of  his  committee  went  over  the  differ- 
ences in  the  House  bill  and  the  Senate  bill  and  they  told  me 
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in**nor  and  oa  eonrletlon  thcraof  ttubli  b«  punUbcd  by  a  Hue  of 
not  more  thao  $SO0  or  impruonment  for  not  more  than  1  year, 
or  both. 

Mr.  Speaker.  I  claim  that  the  dignity  and  the  Independ- 
ence arid  the  integrity  of  the  proceedings  of  the  House  are 
violated  when,  upon  the  request  of  the  Senate  the  House  ap- 
points from  Its  Membership  managers  who  are  to  function 
for  the  House  in  conference,  when  they  are  presented  with 
a  condition  that  they  may  not  function  unless  within  their 
presence  and  with  their  consent  a  violation  of  the  criminal 
law  of  the  country  Is  committed. 

Mr.  RANKIN.  Mr.  Speaker  the  criminal  law  read  by  the 
gentleman  from  New  Jersey  [M.r.  LzhlbachI  does  not  touch 
side,  edge,  nor  txittom  of  the  question,  and  has  abtiolutely 
nothing  to  do  with  It.  Nobody  contends  that  these  men  are 
there  trymg  to  influence  Members  of  the  House  or  the 
Senate. 

The  gentleman  from  Alabama  [Mr.  Huddliston}  put  his 
finger  on  the  spot  when  he  said  that  he  was  rising  to  a 
question  of  privilege  as  an  individual  Member  of  the  House. 
and  that  that  right  would  go  to  any  Member  of  the  House 
whether  he  was  a  member  of  the  conference  committee  or 
not.  To  that  extent  suppoee  we  agree.  Then  if  that  is  the 
case,  at  any  time  during  a  conference  any  Member  of  the 
House  has  a  right  to  rise  to  a  question  of  privilege  and  offer 
a  resolution  to  deny  to  any  conferees  technical  help,  advice, 
or  expert  assistance,  and  if  that  t>e  so.  we  might  Just  as  well 
have  no  conference  at  all.  It  would  absolutely  paralyze  con- 
ferences between  the  two  Houses.  I  can  think  of  nothing 
that  would  be  more  detrimental  to  a  siKcessfuI  conference 
between  the  two  Houses  than  for  the  contention  of  the  gen- 
tleman from  Alabama  In  that  respect  to  be  sustained  by  the 
Chair  and  by  the  House. 

As  far  as  the  argument  of  the  gentleman  from  New  Jersey 
fMr.   LcHLaACHl    is  concerned   about   these  men   coming  In 
there  representing  the  Government.  I  am  the  Chairman  of 
the  Committee  on  World  War  Veterarvs*  Leirlslation.    We  have 
never  had  an  executive  session  since  I  have  been  chairman 
of  that  committee,  or  while  Mr.  Johnoon.  of  South  Dakota, 
was  chairman  of  that  committee.  thairX  can  recall,  when  we 
did  not  have  representatives  of  the  Veterans'  Administration 
present,  or  representatives  of  the  Treasury  Department   or 
of  the  Department  of  Justice  or  some  other  departn>ent.     I 
have  never  been   on   a  conference  when   we  did   rwt   have 
expert  anistance   present  for   one   side   or   the   other,   and 
invariably  for  both  skies,  sometimes  both  of  us  using  the 
Mune  experts.     So  If  the  contention  of  the  gentleman  from 
Alabama  is  correct.  It  would  not  only  reverse  the  policy  of 
this  HotiM  for  150  years,  it  would  not  only  write  a  new  clause 
and  a  new  chapter  in  the  rules  of  the  House  of  RepresenU- 
Uvas.  but  I  submit  It  would  establish  a  precedent  that  wou.d 
paralsTK  conferences  between  the  two  Houses  in  the  future 
Mr    BLANTON.     Mr    Speaker,  with  respect  to  every  one 
oT  the  suppiy  Mils  that  have  been  passed,  after  conference.  | 
for  the  last  20  years  the  House  conferees  have  taken  with 
them  to  the  conference  any  experts  they  chose,  and  like- 
wise, the  mswagrrs  on  tbe  part  of  the  Senate  have  had  their 
experts  with  tbem  in  tbe  cenference.    These  respective  ex- 
psrts  prepare   tbe  respective  sUtements.     The  House   has 
Dotbinc  to  do  with  tbe  Senate  experts  and  the  Senate  has 
BOtbinv  to  do  wttb  tbe  House  experts. 

The  8PBAKSR.  The  Chair  is  ready  to  rule.  The  gentle- 
man from  Alabama  iHr.  HiTBDLKSToif)  has  presented  a  reso- 
lution in  which  there  are  recitations  of  various  statements 
of  facts,  and  wfalcfa  Is  deatflmed  to  Instruct  the  conferees 
now  havlnc  charge  of  the  utllrty  bill  on  the  part  of  the 
Bouse  to  further  insist  on  said  conferences  being  held— 
tTndsr  (Ves.  fair,  and  jtat  condmoiu  and  to  tnatst  that  aU  per- 

or  8«iuit«  tM  ocladed 
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for 


from  IClsslsBlpDl   (Mr.  RAjnoifl  and  tbe 

Thms  [Mr.  Buanom]  ha?e  raised  a  point  of 

order  and  tnalated  that  this  resolution  does  not  present  a 
matter  of  prttltage  of  ths  Bouse. 

This  poiBt  at  order  prcaeots  a  rather  ntia^fif  guiMHtsi 
8o  far  as  the  Chair  has  been  able  to  learn,  there  is  no 


precedent  for  a  ruling  on  the  points  of  order  which  have 
been  made  A  similar  question  does  not  seem  to  have  ever 
been  raised  in  the  House  up  until  this  time.  The  Chair 
could  follow  the  course  of  least  resi.stance  and  submit  a  mat- 
ter of  this  great  importance  to  the  House,  but  the  Chair  feels, 
as  he  has  always  felt,  that  he  should  take  some  responsi- 
bility in  matters  of  this  kind  and  rule  upon  them  Of  course, 
a  majority  of  the  House  always  has  the  opportumty  to  make 
Its  own  decision  by  appeal.  If  it  is  not  sati&fied  with  the 
judgment  of  the  Chair 

With  the  limited  opportunity  the  Chair  has  had  to  give 
con.sideration  to  thi.s  in^portant  matter,  it  appears  that  up 
until  a  short  time  ago,  to  be  ex:ict.  the  Seventy-second  Con- 
gress, when  a  rule  was  adopted  k)earing  on  the  .subject,  there 
was  no  way  by  which  the  House,  after  formal  appointment 
of  conferees,  could  instruct  conferees,  m  the  absence  of  a  re- 
port of  an  agreement  or  a  disagreement,  except  by  unanimous 
consent.  In  the  Seventy-second  Congress  the  House,  evi- 
dently realizmg  that  situation,  adopted  a  rule  which  the 
Chair  will  read  to  the  House.  It  is  section  I'a  (a<  of  rule 
XXVIII,  and  reads  as  follows: 

After   Houac   confereea   on   any   btU   or   reaolutloo   In   conference 

I  between  tbe  Houae  and  Senate  shall   have   been   appointed   for   20 

j  calendar  days  and  shall  have  failed  to  nuLke  a  report.  It  is  hereby 

declared  to  be  a  motion  of  the  hl|;heKt  privilege   to  move  to  dls- 

chAr^e  said   Houae  conferees  and   to  appoint   new  conferees,   or   to 

I  Instruct  said  Hou.w  conferees;   and.  further,  during  the  last  6  days 

of    any    scsfiion    of    ConKreaa,    it    shall    be    a    pnvUetsed    motion    to 

move    to    dischariice.    appoint,    or    Instruct    House    conferees    after 

Houae    conferees    shall    have    been    appointed    3fl    hours    without 

haTing  made  a  report. 

That  clause  was  adopted  on  December  8,  1931,  In  the  first 
,  session    of    the    Seventy -second    Congress.     Of    course,    the 
I  House  had  an  object  In  adopting  that  rule.     It  was  to  pre- 
:  serve  to  the  Hou.se  the  right  to  exercise  authority,  as  the 
Chair  construes  it.  in  a  matter  pending  between  the  House 
i  and  Senate,  insofar  as  Its  own  conferees  were  concerned. 
'  As   the  Chair  stated,   up  until   that   rule  was  adopted,  the 
Hou.;e   had   absolutely   no   authority,  except   by   unanimous 
con.^w'nt.  to  exercise  any  authority  over  the  conferees  there- 
tofore appointed,  except  In  those  ca.ses  where  the  conferees 
had  reported  either  an  agreement  or  a  disagreement. 

Now,  It  mujrt  be  as.sumed  that  the  House  had  an  object 
In  providing  that  20  days  mu.st  elapse  before  the  motion  may 
be  made,  and  the  Chair  assumes  that  that  object  was  to  give 
the  conferees  that  length  of  time  In  which  to  come  to  an 
agreement.  If  passible.  That  is  borne  out  by  the  fact  that 
the  latter  part  of  that  clause  provides  that  In  lho.se  cases 
where  20  days  will  not  elapse  before  the  adjournment  of 
Congress,  that  right  shall  accrue  to  any  Member  of  the 
House  as  a  matter  of  the  highest  privilege,  within  38  hours. 
In  order  to  give  every  Memt)er  of  the  House  an  opportunity 
to  make  his  motion  and  to  have  a  majority  of  the  House  act 
upon  It  with  reference  to  the  instructions. 

The  gentleman  from  Alabama  [Mr  Hubw.esto!»1  has  stated 
that  he  is  offering  this  resolution  as  a  Member  of  the  House 
and  not  as  a  member  of  the  conference  committee.  The 
Chair  thinks  he  Is  well  justified  In  that  because  a  minority 
member  of  a  conference  committee  cannot  make  a  report 
and,  as  it  has  t)een  held  heretofore,  not  being  competent  to 
make  a  report,  he  is  not  In  a  position  to  present  a  question 
of  privilege. 

As  tbe  Chair  stated,  front  all  the  consideration  he  has 
given  to  this  point  of  order  In  the  limited  time  he  has  had 
to  do  so,  he  becomes  more  clearly  convinced  that  b\  adopting 
this  rriie  the  House  mtended  to  cure  a  situation  which,  for 
some  reason  unexBdained.  had  existed  up  until  that  time,  be- 
cause it  was  rather  unusual  that  dtuing  all  the  years  the 
House  had  never  reserved  to  itself  tbe  rt«ht  to  tell  conferees 
wbat  they  must  do  after  they  were  appointed. 

The  Chah-  thinks  that  if  this  resohitlon  was  held  In  order 
at  this  time  it  would  prove  to  be  a  bad  precedent,  for  a 
atmilar  question  might  be  raised  for  one  reason  or  another 
In  every  conference  ordered  by  the  House. 

The  House  Is  familiar,  of  course,  with  the  rule  that  pro- 
vides that  tbe  House  has  tbe  right  to  instruct  after  a  con- 
ference Is  agreed  upon  and  before  conferees  are  appointed. 


oenator   wHEu.Ka  cuu  uui>  wau*  uas 
lative  draftsmen  in  preparing  tbe 


■■.Bc  jKSfcio-  I      Any  omcer  or  employee  oi  ine  uuiveu  oirut*.*  wuw  ¥»«•»»•  »»•  »w- 
admitted    tempts  to  nolate  this  section  sbaU  also  be  guilty  d  a  mlsds- 
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Now.  there  were  two  couraes  which  tha^ 
have  pursued:  One  was  to  report  a 
not  been  done.    The  other  was  to  wait  f<i 
this  rule,  and  then  to  proceed  under  its 
ter  of  the  highest  privilege.    If  the  confc 
a  disagreement,  it  would  be  In  order  for 
such  action  as  it  pleased,  either  with 
tions  or  to  sending  them  back  for  further 

The  Chair  does  not  wish  to  be  undc 
the  merits  of  the  question,  because  that 
province  of  the  Chair,  but  the  Chair 
tinction  between  an  assault  upon  a  meml 
committee,  as  the  gentleman  from  Alat 
and  the  attendance  at  a  session  of  a 
of  an  employee  of  the  Qovemment  upon  ttatj 
conferees  of  one  House.    The  Chair 
matter  of  proceduiv  that  should  be  det 
ferees.    In  the  event  that  the  conferees 
it  seems  to  the  Chair  that  the  remedy  iM 
XXVm.    The  Chair  does  not  believe 
stated  a  question  of  privilege  is  involved. 
fore,  sustains  the  point  of  order.     [> 

Mr.  OOLDSBOROUOH.    Mr.  Speaker. 
consent  to  address  the  House  for  10  minul 

The  SPEAKER.    Is  there  objection  to 
gentleman  from  Maryland? 

There  was  no  objection. 

THE   HOLDnrO   or   LARS8   TK 

Mr.  IGLESIAS.    Mr,  Speaker.  I  ask 
to  extend  my  remarks  in  the  Ricou. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  IGLESIAS.    Mr.  Speaker,  under 
remarks  in  the  Rkcord  it  Is  my  desire  to 
thereof  a  concurrent  resolution  of  the 
Rico  with  reference  to  the  holding  of 
by  large  corporations,  entitles,  or  persona 
Bted  with  such  corporations. 

Sbwado  sal 

Hon.  Santiago  Iclxsias. 

Resident  CommiMsioner  for  PitBrto  XUoo,  VU 
Sik:    I   have  the  lionor  to  transmit  herew*" 
concurrent  resolution  entitled:  "Tto  request 
United  SUtes  of  Nortb  America  to  define,  for  i 
graph    2,    section    39.    of    tbe    Organic    Act    ot 
proved    March    2,    I»I7,    the    term   "  corporat** 
elude    any   corporation,   entity   subsidiary  tin 
IndirecUy  afmiated  therewith,  or  any  natural 
directly  or  indirectly  posBewing  or  obiatnlng  li 
of  a   corporation;   to  amend  the  Organic  Act  , 
authorizing  the  Legislature  at  PusrtoRloo  ttj 
tax  on  lands  In  exc«aa  of  600  acres  owned  or  '^ 
rations  or  by  any  entity  aubsidlary  tlisnto  or 
afflliatod  therewith,  or  on  any  natural  or  art* 
or   indirectly  poeaMslng  or  obtaining  lands 
corporation;    and    to   levy   a   surtax   on   real 
exploited  for  the  benefit  of  peraoos  not  rmkS 
which  wa«  approved  by  the  Senate  and  the 
tlvee  of  Puerto  Rico  on  July  8,  1986. 
Very  respectfully. 

EwawDB 

84 

Snclosure. 

I,  Enrique  Oonsales  Mena,  Becrstary  at 
Rico,  do  hereby  certify: 

That  the  following  conciirrent  resoiutkm 
Senate  and  the  House  of  Reprase&taUvas  ot 
the  8tb: 

"  Concurrent  reeolutlon  to  request  the 
SUtes  of  North  America  to  define,  tar  the 
section  39.  of  tbe  organic  act  at  Fusrto  : 
1917,   the   term  'corporation'  so  as  to  Indl 
entity  subsidiary  thereto  or  direetly  or  •~«»- 
wlth.  or  any  natural  or  arttflelal  ps^— 

sseilng  or  obtaining  lands  for  tbl    _^ 

amend  the  Organic  Act  of  Pusrto  Elee  by  «■ 
lature  of  Puerto  Rico  to  lery  a  piotrseHye  tsjgj 
of  600  acres,  ownsd  or  ezploltsa  by  eofpota**-" 
subsidiary  thereto  or  dlrsoUy  or  ladlniday  _ 
on  any  natural  or  artiflelal  psrsoa  dliMUy  or 
or  obtainiaf  lands  tor  the  beasAfe  tt  a 
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surtax  on  real  property  owned  or  exploited  for  the  benefit  of  per- 
sons not  residents  of  Puerto  Rico. 

"  Whereas  section  3  of  the  Joint  reeolutlon  approved  by  ths 
United  SUtes  Ck>ngree8  on  May  1,  1900,  provide*  that  m  Puerto 
Rico — 

"  No  corporation  shall  be  authorized  to  conduct  Xha  business 
of  buying  and  selling  real  esUte  or  be  permitted  to  hold  or  own 
real  esUte  except  such  as  may  be  reasonably  neceeeary  to  enable 
it  to  carry  out  the  purposes  for  which  It  was  created,  and  every 
corporation  hereafter  authorized  to  engage  in  agriculture  atiall  by 
iU  charter  be  restricted  to  the  ownership  and  control  of  not  to 
exceed  500  acres  of  land:  and  this  provision  shall  be  held  to  pre- 
vent any  member  of  a  corporation  engaged  in  agriculture  from 
being  in  any  wise  Interested  in  any  other  corporation  engaged  in 
agriculture. 

"  Corporr^tions,  however,  may  loan  funds  upon  real-estate 
security,  and  purchase  real  esUte  when  necessary  for  the  collec- 
tion of  loans,  but  they  shall  dispose  of  real  esUte  so  obtained 
within  5  years  after  receiving  the  title.  Corpwatlona  not  organlaed 
in  Puerto  Rico,  and  doing  business  therein,  shall  be  bound  by  tii* 
provisions  of  this  section  so  far  as  they  are  applicable." 

Whereas  paragraph  2  of  section  39  of  the  Organic  Act  of  Puerto 
Rico,  approved  March  2,  1917.  provides: 

"  Nothing  in  this  act  conUlned  shall  be  so  construed  as  to 
abrogate  or  in  any  manner  impair  or  affect  the  provision  con- 
Ulned in  section  3  of  the  Joint  resolution  approved  May  1,  1900. 
with  respect  to  the  buying,  selling,  or  holding  of  real  esUte.  The 
Governor  of  Puerto  Rico  shall  cause  to  have  made  and  submitted 
to  Congress  at  the  session  beginning  the  first  Monday  in  Decemlaer 
1917  a  report  of  all  the  real  esUte  used  for  the  purposes  of  agri- 
culture and  held  either  directly  or  Indirectly  by  corporations,  part- 
nerships, or  individuals  in  holdings  In  excess  of  600  acres  ": 

Whereas  In  Puerto  Rico  there  are  persons  and  organized  entitles 
subsidiary  to.  or  aflUlated  with,  corporations  acquiring  for  them- 
selves lands  which,  as  a  matter  of  fact,  belong  to  said  corporations: 

Whereas  the  provisions  of  the  Joint  resolution  of  the  Ooogrees  of 
tbe  United  SUtes  of  America  of  BCay  1,  1900,  cover  corporaUone 
exclusively; 

Whereas  the  easiest  way  to  correct  this  sUte  of  things  Is  by 
making  effective  on  said  corporations  and  entitles  or  persons  thus 
connected  or  affiliated  with  such  corporations,  the  provisions  of 
the  said  Joint  resolution  of  May  1,  1900:  and 

Whereas  it  Is  furthermore  necessary  to  authcnize  the  Legisla- 
ture of  Puerto  Rico  to  levy  a  progressive  tax  on  lands  poeaeeeed  in 
excess  of  500  acres,  as  a  means  to  compel  conxiratloxu  holdlnf 
lands  in  excess  of  said  600  acres,  to  dispose  or  get  rid  of  them; 
and 

Weheras  there  are  many  absentees  receiving  the  beneflU  of  such 
properties  located  In  Puerto  Rico,  without  contributing  with  their 
work  or  their  intelligence  toward  the  progress  of  the  Puerto  Rican 
community.  It  being  neceeeary  to  levy  on  them  a  surtax  oo  their 
properties  in  Puerto  Rico:  Now.  therefore,  h9  it 

Resolved  by  the  Senate  of  Puerto  Rico  (the  ho%i»e  of  repre- 
sentatives coTicurring) : 

Sxcnoif  1.  To  request  the  Congress  of  the  United  SUtes  of  North 
America,  as  it  is  liereby  requested,  that  for  the  purposes  of  para- 
graph 2.  section  89.  of  the  organic  act  of  Puerto  Rico,  i4>proT*d 
March  2.  1917,  the  term  "  corporation  "  be  defined  so  as  to  include 
any  corporation,  an  entity  directly  or  indirectly  subsidiary  thereto 
or  affiliated  therewith,  or  any  natural  or  artificial  person,  directly 
or  Indirectly  possessing  or  obtaining  lands  for  ths  benefit  Ot  a 
corporation. 

Sac.  2.  To  request  the  Congress  of  tti*  United  States  of  North 
America,  as  It  is  hereby  requested,  that  the  Organic  Act  of 
Puerto  Rlco  be  amended  so  as  to  authorise  the  Legidature  of 
Puerto  Rlco  to  levy  a  progressive  tax  on  lands  in  excess  of  600 
acres,  possessed  or  exploited  by  corporations,  entities  directly  or 
indirectly  subsidiary  thereto  or  affiliated  therewith,  or  on  any 
natural  or  artificial  person,  directly  or  indirectly  possessing  or 
obUlnlng  lands  for  the  benefit  of  a  corporation. 

Szc.  3.  To  request  tbe  Congress  of  the  United  States  of  America. 
as  it  Is  heretjy  requested,  to  amend  the  organic  act  of  Pusrto  Rteo 
so  as  to  authorise  the  Legislature  of  Puerto  Rico  to  levy  a  surtax 
on  the  real  property  owned  or  exploited  for  the  tienefit  of  psrwms 
not  resldenU  of  Puerto  Rlco. 

Sec.  4.  To  request  the  Resident  Commissioner  in  Wsshlngtoa. 
the  Honorable  SAirnaoo  Iolxsias.  ss  he  is  Iwreby  requssted.  to  taks 
steps  to  secure  the  enactment  of  the  measures  set  forth  In  this 
resolution,  ss  weU  as  of  any  other  leglaUtion  that  may  facflitate 
the  pairing  of  said  measures  effective. 

Szc  6.  Duly  certified  copies  of  this  concurrent  rssolutioo  shall 
be  forwarded  to  tlie  Resident  Oommtasioncr  for  Puerto  Rioo  in 
Washington,  the  President  of  the  Senate  and  tlie  Speaker  of  the 
House  of  Representatives  of  the  United  States,  the  Chairman  of 
the  Committee  on  Insular  AlTsirs  of  said  oolsglslatl?*  bodlss.  tbs 
Secretary  of  the  Interior  of  the  Unitsd  States,  and  tbs  Honorable 
FranlOin  D.  Roosevelt,  President  of  tbs  Nation. 

For  transmittal  to  the  Resident  Oommisslooer  for  Pusrto  Bieo 
in  Washington,  Hon.  AairnAeo  letssus,  as  per  tlM  provMoos  eon- 
talnsd  in  section  »  of  the  ooneurrent  rssoiutloa  quoted  abovs.  Z 
have  hereunto  set  my  hand  and  caused  to  be  sAwd  »•  ••^»«f 
ths  Scnata  of  Puerto  Bioo  on  this  tbs  ftb  day  of  JtHy.  A.  D.  i»U. 

iMAf.1  Bmnaos  aowsstas  liBja, 

Mtarttmm  of  tk»  M0ii€t$. 


[SSAL] 


This  poMit  o<  order  prcatnU  a  ntticr  ntm^if^  ^ 
80  far  M  tlM  Chair  has  been  able  to  learn,  there 


Is  no 


The  House  ts  familiar,  of  course,  with  the  rule  that  pro- 
vides that  the  House  has  the  right  to  Instruct  after  a  con- 
ference Is  screed  upon  and  before  conferees  are  appointed. 
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THT    GSBAT    COKSFnuCT 

Mr.  HILX>EBRA>rr  Mr  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  m  the  Recosa. 

The  SPEAKER      Ls  there  objection? 

There  was  no  objection 

Mr.  HILDEBRANDT.  Mr.  Speaker.  It  Is  time  that  the 
VICIOUS  and  vile  campaign  of  big  busmesa  against  the  Presi- 
dent la  expoeed  m  all  Its  sinister  aspects. 

The  American  people  today  are  so  convinced  of  the  need 
of  progressive  and  social -welfare  legislation  that  it  would  be 
imrxMsible  to  turn  them  away  f.'om  efforts  in  this  direction 
by  any  direct  argument.  Therefore,  reactionaries  must  re- 
sort to  subterfuge,  slander,  and  strategy.  They  are  doing 
this  with  much  persistency  Their  procedure  is  exactly  what 
is  to  be  expected  in  a  llfe-and-death  struggle  between  the 
people  and  the  plutocrats. 

Before  me  is  a  New  York  State  newspaper  containing  an 
article  by  Mark  Sullivan.  The  same  type  of  propaganda 
has  appeared  in  many  other  papers.  This  paper  bears  the 
date  of  July  25  and  the  article  is.  therefore,  recent. 

The  headli^  reads,  "  President  Victim  of  Stress."'  After 
starting  off  with  a  soft-soap  effort  to  defend  the  President 
and  to  deny  "nhe  word-of-mouth  stories  being  told  about 
President  Rooaevelt's  mental  and  physical  condition",  the 
article  proceeds  to  abuse  and  misrepresent  him  by  Indirec- 
tion. An  Indirect  libel  is  sometimes  the  most  effective  and 
most  evU.  The  tools  of  capitalism  are  smart  enough,  sharp 
enough,  subtle  enough  to  realize  this.  They  do  not  fight  in 
the  open.  They  f\ght  with  the  indirect  tactics  that  so  well 
serve  their  purposes. 

This  article  remarks  that  "  some  who  acted  as  steadying 
influences  are  not  now  available  to  him — the  President." 
Then  it  says,  with  insidious  treachery.  "  Mr.  Roosevelt  is 
under  strain  and  tired,  and  the  effect  of  fatigue  Is  to  dimm- 
ish his  own  restraint  and  caution." 

No  more  slanderous  and  shameful  attempt  to  injure  the 
prestige  of  the  Chief  Executive  of  the  Nation  could  be  con- 
ceived. Sty.  smooth,  slippery  words  about  the  President 
b»tng  "  under  strain  and  tired  "  and  about  the  "  effect  of 
faUgue  "  are  fine  weapons  to  stab  him  in  the  back.  They 
are  calculated  to  destroy  confidence  in  his  Judgment  and 
his  ability  to  manage  the  affairs  of  the  country — to  destroy 
such  confidence  by  left-handed  and  scoundrelly  efforts. 

The  President,  in  my  opmioc  has  gone  splendidly  in  the 
direction  in  which  he  should  go— in  the  direction  of  legis- 
lation that  means  relief  for  the  masses.  There  have  been 
tiTty^a  In  whkh  I  hoped  he  would  go  in  that  direction  more 
rapidly.  There  have  been  times  in  which  I  feared  he  might 
shift  to  "  the  right  "  and  listen  to  the  demands  of  selfish 
^ni\  sordid  Interests  because  they  were  so  insistent.  I  never 
feared  that  be  would  listen  to  them  because  of  any  actual 
sympathy  with  them — I  merely  feared  that  he  might  be  per- 
stiaded  by  their  clever  and  cunning  arguments. 

I  have  no  such  fears  today.  Franklin  D.  Roosevelt,  the 
conscientious,  courageous  Democrat,  whose  whole  life  has 
been  ooe  of  honest  humanitarianism.  has  shown  Wall  Street 
unmistakably  that  be  is  in  this  fight  to  the  finish;  that  he 
has  titv«Ki»at>i#<<  the  sword  and  wiH  go  on  until  the  end:  that 
he  has  espoused  the  cause  of  the  producers  regardless  of  the 
cost. 

In  such  a  conflict,  every  American  should  give  him  unlim- 
ited support  Moreover,  in  such  a  conflict  every  American 
with  red  blood  in  his  veins,  and  a  spirit  of  fair  play,  and  a 
sense  of  tMe  Justice,  should  resent  and  expose  these  foul 
and  contemptible  attempts  to  break  down  his  standing. 

Mr.  President,  let  us  mass  our  forces  and  conquer  capl- 
We  the  people  are  with  yon.  We  have  do  criticism 
of  any  nkttcal  step  you  have  taken.  Our  anxiety  is 
for  you  to  take  many  more  such  steps.  You  win  have  our 
backing  In  all  of  them. 
LXT  us  nor  OMLT  tOToai  TBM  eovnonmrT  to  trs  psopls 

■irr   LKT  VM   KBBTOBS   SUSUriSS   TO   TRKX    AS    WKLX 

Mr.  CARPSNTm.  Mr.  Speaker.  I  ask  unanimous  consent 
to  t»*^««*<  mj  ifwrki  1b  the  Rbcobo  and  to  include  therein 
several  short  quotations  from  Jefferson.  Lincoln,  and  Prank- 
hn  Roosevelt. 


The  SPEAKER     Without  objection,  ft  Is  so  ordered. 

There  was  no  objection. 

Mr.  CARPE^TTER  Mr.  Speaker,  of  course,  it  is  alwasrs 
easier  to  criticize  and  find  fault  than  it  is  to  conunend  and 
approve  any  proposition  It  is  always  much  easier  to  tell 
the  fireman  how  to  put  out  the  fire  than  it  is  to  put  it  our 
yourself :  to  stand  on  the  bank  and  direct  the  rescue  than  it 
is  to  actually  perform  it.  Yet  when  one  volimtanly  offers  to 
save  a  situation,  to  solve  a  Kreat  problem,  offers  a  plan  to  do 
so  and  outbids  the  other  lellow,  the  respon.sibihty  is  likewise 
his,  and  be  cannot  object  to  anyone  who  criticizes  his  meth- 
ods or  achievements. 

One  time  when  I  was  telling  a  friend  of  the  vexations  I 
was  havmg  in  my  office,  he  said,  "  Well,  you  wanted  the  Job, 
didnt  you?     And  you  got  it.     What  are  you  kicking  about?  " 

This  is  the  day  and  age  of  plans.  Everyone  is  busy  writing 
plans  to  take  us  out  of  the  depression  and  we  all  like  to  see 
our  ideas  m  print.  They  come  to  my  office  in  all  manner, 
shape,  and  form.  In  fact.  I  have  a  special  cabinet  labeled 
"  Crazy  Ideas  ",  where  I  file  them  all.  Now  we  have,  as  Will 
Rogers  says,  the  Long  plan,  the  Coughiin  plan,  the  new- 
deal  plan,  the  Oassaway  plan,  the  Hoover  plan,  and  the 
Rogers  plan,  llierefore  I.  having  caught  the  disease  by  con- 
stant contact,  have  the  desire  to  submit  a  plan.  My  plan 
would  be  to  decentralize  the  Government.  Eventually;  why 
not  prepare  for  it  now?  Whenever  any  wild  Jackass  begins 
praying  to  the  tune  of  Where,  Oh  where  is  all  my  money  gone. 
Oh  where.  Oh  where  is  It,  we  get  measured  doses  by  Garret 
Garet  et  al..  tells  us  of  the  ravages  of  inflation,  and  we  have. 
In  addition,  editorial  writers  in  the  daily  press  who  come 
forth  every  morning  In  the  editorial  columns  with  prayers  of 
thankfulness  that  we  have  3^t  been  spared  by  the  Almighty 
from  the  curse  of  inflation.  But  lo.  before  we  can  finish  our 
prayers  we  are  nauseated  by  a  most  overcoming  stench  which 
is  nothing  more  than  the  Inflation  of  Government  bureaus, 
codes,  commissions,  departments,  authorities,  administra- 
tions, corporations,  and  what  not,  expanding,  increasing,  and 
hiring  more  employees  every  day,  resulting  in  various  and 
sundry  appropriations,  to  wit.  appropriations  for  the  Interior 
Department.  State.  Justice.  Commerce.  Labor,  and  Agricul- 
ture Departments.  Di.stnct  of  Columbia,  independent  offices. 
Treasury  Department,  Post  Office  Department.  War  and  Navy 
Departments.  Emergency  appropriations,  relief  appropria- 
tions, and  deficiency  appropriations,  most  of  which  are  passed 
by  Congress  without  more  than  possibly  five  audible  votes 
for  the  same. 

Federal  employees  multiply  like  maggots.  We  find,  espe- 
cially in  Washington,  husbands  and  wives,  sons  and  daugh- 
ters, all  working  for  the  Government,  not  appomted  by  Con- 
gressmen and  politicians,  as  most  people  believe,  but  through 
personal  pull  and  cliques  within  the  departments,  all  trying 
to  reach  that  haven  of  refuge  known  as  the  '  civil  service  ", 
which  means  a  lifetime  Job,  with  perhaps  a  pension,  and 
should  one  member  of  the  family  be  displaced  you  will  find 
him  bobbmg  up  in  some  other  bureau  before  the  sun  goes 
down. 

Jefferson,    in    hi3   first    inaugural    address,    is   quoted   as 

statmg: 

A  wise  and  frugal  OoT«mment,  which  »h»Il  restrain  men  from 
injuring  one  another,  shall  otherwise  leave  them  free  *o  regulate 
their  own  pursuits  of  indusUy  and  Improvement,  and  ibaU  not 
take  from  the  mouth  of  labor  the  bread  It  haa  earned. 

What  is  my  plan?  I  would  first  of  all  go  bc^k  to  the  Dem- 
ocratic platforms.     The  platform  of  1932  stated: 

We  advocate  an  immediate  and  drastic  reduction  of  govem- 
mental  expenditures  by  abolishing  useietw  oommtselons  and  olBcea, 
oonaoUdating  departments  and  bureaus,  and  eliminating  extrava- 
gance. 

I  beheve  these  principles  here  enumerated  are  based  upon 
sound  busiiMss  and  governmental  principles  that  have  come 
down  to  us  all  these  years;  if  not.  I  would  ascertain  what 
were  sound  business  aiKl  governmental  principles  and  follow 
them.  Next,  if  I  had  the  power.  I  would  take  the  Govern- 
ment out  of  private  business  and  the  field  of  regulation  and 
interference  it  is  now  in,  and  I  would  not  only  restore  the 
I  Government  to  the  people,  but  I  would  restore  the  business 


to  them  as  well.    I  would  tear  away  all 
the  ship  of  state  and  eradicate  all  the 
plications.    It  is  not  a  smart  or  wise  man 
thing  complicated  but  a  wise  man  who 
and  understandable  as  possible.     What  Z.] 
aimed  at  the  present  administration  any 
administration.     The  present 
mess  on  its  hands,  with  millions  of 
people,  and  it  has  been  doing  the  best  K] 
ctrcumstances. 

Our   American  citizens  are  patriotic. 
willing  to  make  sacrifices  for  the  common 
erate  in  times  of  emergency.    Tbey  are 
mented  and  controlled  by  the  Federal 
these  times,  even  during  wars,  to  the 
by  the  Government  as  to  what  they  can 
carmot  eat.    So  in  the  present  emerge 
hope  to  be  now  emerging,  we  are  wUling 
the  Government  in  regard  to  these  em« 
lation  and  alphabetical  set-ups,  providinCj 
flagrant   a   violation   of   the  Constltut' 
the  emergency  is  over  we  will  oppoee 
further  governmental  Interference  with 
erties  of  the  individual.    We  are  now  a  lit 
of  the  wide  and  dangerous  stream  of 
we  hope  to  cross  safely  over  to  the  other 
do  arrive  there  let  us  never  again  vent 
down  through  history  govonments  of  aU 
been   greedy   for   more   power,  which 
usurping  under  one  guise  or  another,  aodi 
necessary  for  the  people  in  order  to 
themselves  to  constantly  fight  off  this 

Our  Government  cannot  long  conUnoa 
direction  it  is  now  headed  with  the 
eventually  half  free  and  half  taxed. 
burden  of  taxes  is  what  has  destroyed 
nations  in  the  past.    I  would  rather  the 
stick  to  govemmetital  functions  and  tb* 
ing;  in  other  words,  I  would  as  soon  asj 
the  Government  those  powers  that 
Government,  and  I  would  return  to 
what  rightfully  belongs  to  them. 

Moreover,  there  are  those  who  are 
of  a  constitutional  amendment  grantinc 
ernment  unlimited  power.     If  such  ai 
adopted  it  would  continue  to  add  to  the 
been  Ulklng  about.    The  point  involved 
the  matter  of  State  rights  for  the 
States  within  their  own  sovereignty 
dominate  and  control  private  bustneM 
ernment  sought  to  do  under  the  N.  R.  A^ 
the  State  Governments  are  closer  to 
Federal  Government  and  ttie  peoiile 
the  SUte  to  do  so.    The  iasae  involved. 
taking  away  power  from  the  people 
Federal  Government  where  it  was  never 
will  result  in  the  absolute  domination 
ernment  through  boards  and  bureaus 
private  business.    Should  the  Federal 
this  power  and  authority,  i^iile  it  would  i 
a  beginning  in  a  somewhat  large  way, 
a  beginning  Just  the  same,  for  the 
the  Federal  Government  would  not  end 
ments  had  been  entlrdy  done  away 
government  abolished. 

Some  of  these  advocates,  no  doubt, 
such  constitutional  change  would  help  ( 
people,  but  I  believe  many  of  them  ar> 
stitutional  change  for  the  purpose  of 
in  leadership.    They  always  want  to  be 
and  what  they  are  advocaytinc  makea 
them  so  long  as  they  can  lead-    They 
be  zealous  of  the  people's  rights  and 
ing  a  constitutional  amendment  that 
eral  Government  to  control  private 
and  the  amendment  of  the 
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the  Constitution  beyond  what  was  ever  contemplated  as  con- 
stituting Interstate  commerce,  like  the  packing-house  goat 
leading  the  sheep  to  slaughter  they  would  be  leading  the 
people  to  slaughter  so  far  as  their  Individual  liberties  and 
right  of  self-government  are  concerned. 

When  the  matter  of  the  ConsUtution  is  being  discussed 
some  one  generaly  jumps  up  and  says,  "  Yes;  but  you  cannot 
eat  the  ConsUtution."  I  say,  "  Yes;  but  you  cannot  live  with- 
out a  strong  Constitution." 

How  much  better  were  these  thoughts,  that  I  have  been 
attempting  to  express  in  my  poor  way,  stated  by  Franklin 
D.  Roosevelt,  now  President  of  the  United  States,  when  he 
was  Governor  of  the  State  of  New  York,  back  in  March  1930: 

This  home  rule  Ls  a  most  important  thing — the  most  vital 
thing — if  we  are  to  continue  along  the  course  on  which  we  have  so 
far  progressed  with  such  unprecedented  success.  

It  Is  obvious  that  almost  every  new  or  old  problem  of  govern- 
ment must  be  solved,  if  It  U  to  be  solved,  to  the  satisfactlan  of  ths 
people  of  the  whole  country,  by  each  State  In  Its  own  way. 

On  this  sure  foundation  of  the  protection  of  the  weak  against 
the  strong,  stone  by  sttme,  our  entire  edifice  of  Oovemment  has 
been  erected.  As  the  Individual  is  protected  from  possible  opi»es- 
slon  by  his  neighbors,  so  the  smallest  political  unit,  the  town.  Is, 
In  theory  at  least,  allowed  to  manage  Its  own  affairs,  secure  from 
undue  Interference  by  the  larger  unit  <rf  the  coimty,  wlilch  in  turn 
is  protected  from  mischievous  meddling  by  the  State. 

That  Is  wliat  we  call  the  doctrine  of  "  home  rule  "  and  the  whole 
spirit  and  Intent  of  the  Constitution  Is  to  carry  this  great  principle 
Into  the  relations  between  the  National  Oovemment  and  the 
government  of  the  States. 

I  do  not  desire  it  to  be  understood  that  I  am  opposed  to 
every  amendment  to  the  Constitution  or  absolutely  opposed 
to  its  being  amended  or  changed  in  any  respect,  but  I  am 
opposed  to  its  being  amended  in  any  manner  that  will  change 
our  form  of  government.  It  may  be  desirable  to  amend 
or  change  the  Constitution  in  keeping  with  the  times,  but 
if  it  Is  so  amended,  it  should  be  amended  with  the  view  of 
benefiting  the  people,  giving  them  greater  rights  but  not  to 
take  away  from  them  and  bestow  these  rights  upon  tome 
bureaucracy  set  up  here  in  Washington.  No  political  party 
or  administration  can  afford  to  tamper  or  experiment  with 
the  Constitution,  and  as  was  so  aptly  pointed  out  by  Walter 
Uppman  In  the  July  27  Issue  of  Today,  calling  attention  to 
the  mistake  that  Woodrow  Wilson  made  at  the  height  of  his 
power  and  popularity  when  he  chose  to  make  the  Issue  of 
the  League  of  Nations  a  great  and  solemn  referendum,  for 
any  such  party  or  administration  to  champion  a  constitu- 
tional amendment  to  extend  the  Federal  power  by  a  refer- 
endum In  the  next  poUtical  campaign  would  be  one  way 
to  "  commit  suicide." 

No  man  in  this  country  ever  had  a  keener  understanding 
of  practical  poUtics  than  Abraham  Lincoln,  and  how  true  was 
his  statement  in  his  speech  delivered  In  the  House  of  Repre- 
sentatives on  July  27,  1848,  when  he  was  a  Member  of 
Congress,  from  which  I  quote  the  following: 

My  friend  from  Indiana  (Ur.  C.  B.  Smith)  has  aptly  asksd^^Are 
you  wUllng  to  trust  the  people?  "  Some  of  you  »»*w^.  ■"?•*"- 
tially  "  We  are  wlUlng  to  trust  the  people;  but  the  PrestdMit  Is  as 
much  the  represenUtlve  of  the  people  as  Oongreas."  In  a  certain 
sense,  and  to  a  certain  extent,  he  Is  the  represenUtive  of  the  People. 
He  U  elected  by  them,  as  weU  as  Congress  is.  But  can  be.  In  Uie 
nature  of  tilings,  know  the  wants  ol  the  people  as  weU  as  800  «>tti«r 
men  coming  from  aU  the  various  locaUtles  of  the  Natlo&r  If  so, 
where  Is  the  pnnniety  of  having  a  Congress?  That  th«  ConsUtu- 
tion gives  the  President  a  negative  on  leglsUtlcm  aU  know;  but  that 
this  negative  shoiUd  be  so  combined  with  pUtforms  and  otber  ap- 
pliances as  to  enable  him.  and.  In  fact,  almost  compel  him,  to  take 
the  whole  of  legislation  into  his  own  hands  Is  what  we  object  t«>-- 
Is  what  General  Taylw  objects  to— and  Is  what  constitutes  ths 
broad  distinction  between  you  and  us.  To  thus  transfer  isglslatUm 
Is  clearly  to  take  It  from  those  who  understand  with  minuteness 
the  Interest  of  the  people  and  give  it  to  one  who  does  not,  and 
cannot,  so  well  tinderstand  it. 

I  understand  your  Idea — ^that  If  a  Presidential  candidate  avow 
his  opinion  upon  a  given  question,  or  rather  upon  all  questions, 
and  the  people,  with  fuU  knowledge  of  this,  elect  him.  they  thweby 
distinctly  approve  aU  those  opinions.  This,  though  plausible, 
l8  a  most  pernicious  deception.  By  means  of  It  measures  are 
adopted,  or  rejected,  contrary  to  the  wishes  of  the  whole  of  one 
party,  and  often  nearly  half  of  the  other. 

The  process  Is  this:  Three,  four,  or  a  half  do»n  questions  ars 
promment  at  a  given  time:  the  party  selects  Its  candWat^  sad  he 
takes  his  position  on  each  of  these  quesUons.  All  but  <»•  « 
his  positions  have  already  been  endorsed  at  former  etorttons.  ana 
his  party  fully  committed  to  them,  but  that  one  Is  asw.  ana  ^ 


to  t***«»<*  my  iiwrti  la  the  Rbcoio  and  to  Includjc  therein 
•ererml  ihort  quotattooa  from  Jefferson.  Lincoln,  and  Prank- 
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ment  out  of  private  business  and  the  field  o{  regulation  and 
interference  it  is  now  in.  and  I  would  not  only  restore  the 
Oovemment  to  the  people,  but  I  would  restore  the  business 
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Iatkc  portion  of  them  sr«  spinet   It.     But  what  sre  th^y   to  do? 

Th«  whoi«  are  atrunf  together,  arid  they  must  take  all  or  reject 
■:!  They  rannot  taJte  what  th^y  like  and  leave  the  rest  What 
they  are  already  committed  to.  bein«  the  majority,  they  shut  their 
eye*  and  gulp  th«  whole.     Next  election  stiii  another  la  Introduced 

in    the    »anie    -Aay 

The  principles  of  our  d<*mocratlc  form  of  Oovemment 
were  laid  down  by  Jefferson,  the  same  as  Moees  laid  down 
the  laws  for  the  Israelites,  the  same  as  we  received  the  prin- 
ciples of  Christianity  from  Jesus  on  Calvary.  These  pnn- 
clples  were  contained  in  Jefferson's  first  inaugural  address, 
that  has  ever  been  the  keystone  and  text  of  this  Republic, 
read  and  repeated  on  many  occasions,  studied  and  com- 
mitted by  our  youth  in  our  public  schools,  and  In  following 
them  we  have  become  a  great  and  independent  Nation  of 
free  men.  They  are  as  applicable  today  as  the  day  they 
were  spoken,  if  not  more  so.  Lest  they  be  forgotten  during 
these  times,  let  us  listen  to  them  once  again: 

About  to  enter,  fellow  citizens,  on  the  exercise  of  duties  which 
comprehend  ererythlng  dear  and  valuable  to  you.  It  is  proper  that 
you  should  understand  what  I  deem  the  essential  principles  of 
our  OoTemmcnt.  and  consequenUy,  those  which  ought  to  shape 
lU  administration  I  will  compress  them  wlth'.n  the  narrowest 
compaaa  they  will  bear,  atatlng  the  general  principle,  but  not  all 
Its  limitations.  Kqual  and  exact  Justice  to  all  men,  of  whateyer 
state  or  persuasion,  religious  or  political:  peace,  commerce,  and 
hootst  friendship  with  an  nations,  entangling  alltancea  with  none; 
the  rufyport  of  the  State  governments  in  all  their  rights,  as  the 
most  competent  administrations  for  our  domestic  concerns,  and 
the  surest  bulwarks  against  antlrepubllcan  tendencies:  the  pres- 
ervation of  ths  Ocncral  Oovcrament  In  lu  wh<jle  constitutional 
vlfor.  as  the  sheet  anchor  of  our  peace  at  home  and  safety  abroad, 
a  Jealous  care  of  the  right  of  election  by  the  people,  a  mJld  and 
safe  oorrsctlve  of  abuses  which  an  lopped  by  the  sword  of  revolu- 
tion, where  peaoeaMe  remadtas  are  unprovided,  absolute  acqulas- 
canoe  in  the  decuioas  of  the  majority— the  vital  principle  of  re- 
publics, from  which  is  no  appeal  but  to  force,  the  vital  principle 
and  immediate  parent  of  despotism:  a  well-dLsclp>llned  mllltla  - 
our  b«Bt  rdlanee  In  peace  azvl  for  the  first  moments  of  war,  tin 
ragvOars  may  raUere  them,  the  supremacy  of  the  civil  over  the 
military  authority:  economy  In  the  public  expense,  that  labor  may 
be  tightly  burdened:  the  honest  payment  of  our  debts,  and  ascred 
prsei rvatfcm  of  the  public  faith:  encouragement  ct  agriculture. 
and  of  comsBSTce  as  its  handmaid;  tiM  diffusion  of  Inforaoatlon 
and  arraignment  of  all  abuses  at  the  bar  of  public  reason,  free- 
dom of  religion;  freedom  of  the  press;  freedom  of  person  under 
the  protection  at  the  habeas  corpias;  and  trial  by  Juries  Impar- 
tially saiscssd.  Thsas  prtnctptes  form  ths  bright  ooxMtellation 
which  baa  gone  before  ua.  and  guided  our  steps  through  an  age 
of  ffsvulution  and  reformation  The  wisdom  of  our  sages  and  the 
blood  of  our  heroes  have  been  devoted  to  their  attainment.  They 
should  be  the  erasd  of  our  political  faith,  the  text  of  civic  in-  I 
•truetioa.  the  toochstane  by  which  to  try  the  serrlcas  of  those  j 
we  tr\ist;  and  should  we  wander  from  them  In  monMnts  of  error 
or  of  alarm,  let  us  hasten  to  retrace  our  steps,  and  to  regain  the 
road  which  alone  leads  to  peace,  liberty,  and  safety. 

psxicsszoif  TO  MiDtxsa  m  hottsx 

ICr.  8ISSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  12  minutes  following  the  gentleman 
from  Maryland  (Mr.  QoLasaoeouGH]. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
lentleman  from  New  York? 

Tliere  wee  no  oiijectiofx. 

Mr.  SABATH.  Mr.  Speaker.  I  ask  tmanimous  consent  to 
addrees  the  House  for  15  minutes  followtng  the  gentleman 
from  New  York  [Mr.  Snsoir]. 

Ur.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object.  I  am  not  going  to  object  to  these  consent 
requests,  but  I  would  like  to  know  If  we  are  going  to  do  any 
bustnses  today. 

Mi".  SABATH.  I  do  not  know.  The  majority  leader  Is  not 
bere.  I  do  not  know  what  the  program  Is.  I  desire  to  in- 
form the  House  aa  to  the  progress  oT  the  work  of  a  select 
eonmlttee  of  the  Hoase. 

Mir.  MARTIN  of  Massachusetts.    This  is  not  a  filibuster 
then? 

Mr.  BABATR.    No:  I  am  not  guilty  of  such  tactics. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  have  no 
ohjectloa. 

Mr.  RICH.  Mr.  Speaker,  resenrlng  the  right  to  object,  can 
the  mAjorttj  taukr  tell  us  whether  we  are  going  to  reach  a 
consMeratkm  of  some  of  the  Mils  it  was  proposed  to  can  up 
today?  It  It  the  Intentlnn  of  the  majority  to  call  up  some  of 
the  mlae  that  are  pending? 


Mr.  SABATH.  Unfortunately  the  majority  leader  is  not 
In  the  Chamber  at  the  present  moment.  The  gentleman 
from  New  York  [Mr.  O'Cokwoh],  Chairman  of  the  Rules 
Committee,  is  present  and  perhaps  can  inform  the  gentleman. 

Mr  OCONNOR.  We  are  going  to  call  up  a  rule  making 
In  order  the  bill  providing  for  the  Mississippi  River  set-back. 
We  had  hoped  to  call  it  up  long  before  this. 

Mr.  RICH.  Mr.  Speaker,  if  the  gentleman  from  Illinoia 
is  to  address  the  House  I  make  the  point  of  order  there  is 
not  a  quorum  present 

Mr.  O  CONNOR  We  are  advised  there  will  be  filibuster- 
ing on  this  bill. 

Mr.  MARTIN  of  Mas-sachusetts.  Where  does  the  genUe- 
man  get  his  information? 

Mr.  O'CONNOR.     I  Just  picked  it  out  of  the  air. 

Mr.  Speaker.  I  object  to  any  requests  to  speak  until  we 
call  up  this  bill. 

The  SPEAKER.  Does  the  gentleman  insist  on  his  point 
of  order? 

Mr.  RICH.  Mr.  Speaker,  I  insist  on  a  point  of  order  that 
there  is  not  a  quorum  present.  We  are  going  to  bring  up  this 
tiili  for  a  great  Mississippi  River  set-back  and  we  are  going 
to  spend  the  Govermnenfs  money 

The  SPEAKER.  The  gentleman  caimot  make  a  speech 
in  stating  a  point  of  no  quorum. 

The  Chair  will  count.  [After  counting.]  Two  hundred 
and  twenty-three  Members  are  present,  a  quorum. 

The  SPEAKER.  The  gentleman  from  Maryland  Is  recog- 
nized for  10  minutes. 

Mr.  SABATH.     Mr.  Speaker.  I  renew  my  request. 

The  SPEAKER.  Does  the  gentleman  from  Maryland 
yield? 

Mr.  OOLDSBOROUGH.     Will  it  be  taken  out  of  my  time? 

The  SPEAKER.  Yes;  it  will  be  taken  out  of  the  genUe- 
man's  time. 

Mr.  GOLDBBOROUaH.  Then,  Mr.  Speaker.  I  decUne  to 
yield. 

Bfr.  Speaker,  the  conferees  on  the  pai^  of  the  House  and 
the  Senate  to  consider  the  omnibus  banking  bill  have  been 
appointed.  This,  in  my  judgment,  will  be  a  difficult  confer- 
ence. Only  this  monimg  it  came  to  my  notice  that  a  sys- 
tematic effort  has  begun  on  the  part  of  the  great  bankers  of 
New  York  to  coerce  the  House  to  in  turn  coerce  its  con- 
ferees into  adopting  the  Senate  bill.  The  New  York  bankers 
are  sending  word  to  the  State  bankers  associations  to  con- 
tact the  individual  banks  and  have  them  request  their  Rep- 
resentatives to  see  that  their  conferees  recede  and  concur  in 
the  Senate  bill.  All  the  pressure  that  Wall  Street  c^n  bring 
to  bear  upon  this  Hoiise  indirectly  through  the  banking 
associations  and  the  member  banks  is  going  to  be  brought. 

Now.  what  happened  in  the  Senate?  'Hie  Senate  subcom- 
mittee wrote  a  bill  which  was  adopted  without  question  by 
the  full  committee,  and  was  adopted  by  the  Senate  on  Friday 
practicaUy  without  debate.  Those  who  spoke  at  all  on  the 
bill  spoke  hurriedly,  spoke  in  a  perfunctory  manner,  and  indi- 
cated that  there  was  a  gentleman's  agreement  that  the  bill 
should  pass  as  written  by  the  subcommittee  of  the  Senate. 
I  am  ix>t  going  to  say  what  the  influences  were  which  sur- 
rounded the  Senate  subcommittee,  but  I  am  going  to  illus- 
trate what  the  influences  must  have  been  by  telling  you  of 
(me  provislan  which  is  incorporated  in  the  Senate  bill. 

The  House  bill  provided  that  the  Federal  Reserve  Board 
should  act  as  an  open-market  committee;  in  other  words, 
should  have  the  authority  to  buy  and  to  sell  Government 
bonds  in  an  effort  to  stabilize  the  price  level. 

When  the  bill  reached  the  Senate  the  flrst  thing  that 
was  dcme  was  to  increase  the  appointive  members  of  the 
Federal  Reserve  Board  from  six  to  seven.  The  Secretary  of 
the  Treasury  and  the  Comptroller  of  the  Currency  were 
taken  off  the  Board.  Those  are  matters  which  do  not  in- 
volve any  fundamental  principle,  and  for  the  purpose  of  this 
discussion  I  care  nothing  about  them.  But  under  the  bill 
wtiich  was  prepared  by  the  Senate  subcommittee,  the  Fed- 
eral Reserve  Board  cooststs  of  seven  appointive  members. 

The  open-market  committee,  which  is  that  organiaition 
whose  duty  It  is  to  regulate  the  supply  of  the  people's  money 
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in  the  public  interest,  was  fixed  at  12 
Senate  bill  two  members  of  the  Federal 
be  bankers.     Under  the  Senate  bill  the  five 
open -market  committee,  which  are  added 
Reserve  Board  to  make  up  the  open-mariket 
be  governors  of  Federal  Reserve  banks. 
governors  of  the  Federal  Reserve  banks;  so 
Senate  bill,  as  a  matter  of  law,  the  control 
money  is  to  be  in  the  hands  of  a  commit 
members  of  which  must,  as  a  matter  of 
be   members   of   a   class  whose  interest  It 
people's  money  as  scarce  as  possible  and  to 
much  as  possible.    You  can  reach  your 
to  the  influences  which  surrounded  the 
in  writing  a  provision  of  that  kind  into  this'l 

Mr.  Speaker,  the  subcommittee  provisloa 
the  full  committee  and  passed  the  Benato 
word  of  discussion.    Bo  that  your  conferMi 
cut  out  for  them  in  order  to  preserve  in 
128.000,000  people  a  management  which 
interest  of  the  banks,  which  will  not  be  tD 
the  industrialists,  and  which  will  not  be  in 
any  one  class,  but  which  will  be  in  the 
people.     [Applause.] 

Mr.  Speaker,  may  I  say  something  else 
market  committee?    I  do  not  mean  to 
into  this  matter,  but  there  are  politics  in 
Everyone  knows,  and  I  say  this  without 
without  approbation,  the  particular  grade 
Governor  of  a  Federal  Reserve  Board  will 
We  also  know  that  the  particular 
banker  that  will  be  appointed  on  the 
will  be  a  Republican. 

[Here  the  gavel  fell.] 

Mr.  PETTENGILL.    Mr.  Speaker.  I 
sent   that   the   gentleman  may  proceed  fc 
minutes. 

Mr.  MAY.    Mr.  Speaker,  reeervint  the 
I  shall  not  object,  to  make  a  parttammtaiT 

The  SPEAKER  pro  tempore  (Mr.  Loblow  i 
The  gentleman  will  state  it. 

Mr.  MAY.    When  the  House  adjourned 
dar  Wednesday  business  was  dispensed 
sideration  of  private  bills  was  also 
the  rules  of  the  House  when  will  the  bUtai 
Calendar  be  reached  and  subject  to  oonsic 
unanimous  consent? 

The  SPEAKER  pro  tempore.  The  Chair 
on  the  Private  Calendar  will  oome  up  for 
the  flrst  and  third  Tuesday  of  the  month. 

The  SPEAKER  pro  tempore.  Is  there 
request  of  the  gentleman  from  Indlanat 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.    Mr.  Bpeake: 
bill,  of  the  7  members  of  the  Federal 
more  than  4  may  be  of  one  politleal 
when  the  Democrats  are  in  power  there 
open-market  committee,  8  Repuldicans 
and   when   the   Republicans   are   in 
9  Republicans  and  3  Democrats.    That  Is 
into  this  bill  by  a  subcommittee,  the 
consisted  of  Members  of  the  Democratic 
thing  that  passed  without  a  dissenting  vol»J 
It  was  adopted  by  the  full  committee  of  thgi 
not  even  commented  upon  in  argument  on 
Senate. 

Mr.  Speaker,  that  is  Just  one  of  the 
bill.    You  will  flnd  in  the  Senate  bill  from 
the  last  the  same  handwriting,  the  same 
the  same  hand  of  that  class  whl^  has 
money,  and  has  had  control  since  the  Civil 
public  interest ;  of  that  class  whose 
pie's  money  destroyed  the  country  In  1930. 

Mr.  McFARLANE.  Will  the  gentleman 
he  has  in  mind?    I  think  we  ought  to  knov.^ 
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Mr.  QOLDSBGROnQH.  Mr.  Speaker.  I  am  speaking  not 
only  to  the  Members  (rf  the  majority  party  but  to  the  Mem* 
bers  of  the  minority  party  as  well.  Bear  In  mind  that  In 
this  controversy  in  which  we  are  about  to  enter  we  have 
arrayed  against  us  the  most  powerful  influences  in  this  coun- 
try; the  influence  of  a  class  whose  interest  it  Is  to  make  It 
as  difficult  as  possible — and  I  cannot  emphasise  this  too 
strongly — to  secure  the  medium  of  exchange  necessary  In 
order  to  transact  the  business  ot  the  country. 

Mr.  RICH.  Mr.  Speaker,  the  gentleman  is  making  a  very 
good  speech;  therefore  I  make  the  point  of  order  there  is 
not  a  quorum  present. 

Mr.  PETTENGILL.  Mr.  Speaker.  I  make  the  point  that 
the  gentleman  cannot  make  appoint  of  no  quorum  while  the 
gentleman  from  Maryland  is  speaking. 

The  SPEAKEIR  pro  tempore  (Mr.  Ludlow).  The  Chair 
will  count. 

Mr.  STEAOALL.  Mr.  Speaker,  the  gentleman  from  Mary- 
land has  not  yielded  for  a  point  of  no  quorum. 

The  SPEAKER  pro  tempore.  The  Chair  will  state  that 
a  quorum  must  be  present  before  any  business  may  be 
transacted. 

The  Chair  will  count.  [After  counting.]  Ninety-three 
Members  are  present,  not  a  quorum. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  foUowIng  Member* 
failed  to  answer  to  their  names: 
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Amlle 

Ash  brook 

Bankhead 

Beam 

Bell 

Berlin 

Bloom 

Brown.  Mich. 

Buckley,  N.  T 

Bui  winkle 

Burch 

Bumham 

Carter 

Cartwrlght 

Casey 

Celler 

Ciiapman 

Citron 

Claiborne 

Clark.  N.  C. 

Co<diran 

Collins 

Connery 

Cooper,  Ohio 

Corning 

Cummlngs 

Daly 

Olcksteln 

Dies 

Dietrich 

Dlngell 

Dockweller 


Doutrlch 

Drewry 

Dulfey,  Ohio 

Dunn,  Miss. 

■dmlston 

Klcher 

Ellenbogen 

Xngel 

Fenerty 

Ferg\i8on 

Fernandez 

Pltzpatrlck 

Focht 

Frey 

Oasaaway 

OUdea 

Gingery 

Gray.  Ind. 

Gray.  Pa. 

Green 

Greenway 

Greever 

Guyer 

Hancock.  N.  T. 

Hancock.  N.  C. 

Hart 

Hartley 

Healey 

Hennlngs 

Hlgglns,  Masi. 

Johnson,  W.  Va. 

Kennedy,  N.  T. 


Kerr 

KlmbaU 

Knlffln 

Knutson 

Kvale 

Lambertaon 

Lamneck 

Lea,  Calif. 

Lee.Okla. 

Lehlbach 

Lemke 

Lewis.  Md. 

Uoyd 

Lord 

Lucas 

McOroarty 

McLean 

McMillan 

McSwaln 

MarshaU 

Meeks 

Montague 

NlchoU 

Morton 

O'Connell 

Oliver 

Palmlaano 

Patton 

Perkins 

Peterson.  Fla. 

Peyser 


Rabaxit 
Baiuley 

ReUly 

Robertson 

RaCsrB,M.  H. 

Budd 

Russell 

Sadowakl 

Sanders,  lA. 

Bchuets 

Schulte 

Shannon 

Smith.  Conn. 

Smith.  Va. 

Snyder 

Somers.  N.  T. 

Stack 

Stubbs 

Sullivan 

Sutphia 

Sweeney 

Taylor,  Tenn. 

Thomas 

Tobey 

Tread  way 

Umstead 

Underwood 

Wlggleswortb 

Wilson,  Pa. 

Wltlirow 

Wolcott 


Pfelfer 

The  SPEAKER  pro  tempore.  Three  hundred  and  two 
Members  have  answered  to  their  names — a  quorum  U 
present. 

On  motion  of  Mr.  Tatloi  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  It  Is  not  my  pur- 
pose to  prolong  these  remarks.  I  simply  used  the  open- 
market  committee,  as  constructed  by  the  Senate  subcommit- 
tee, as  an  illustration  of  the  influences  which  dominated  the 
subcommittee  in  writing  the  Senate  bilL 

The  open-market  committee  up  until  this  time  has  been  a 
voluntary  organization,  not  recognized  at  all  In  the  written 
law.  As  a  matter  of  fact,  it  was  a  conception  I  bad  in  1922 
or  1923  and  discussed  with  Governor  Strong,  of  the  Federal 
Reserve  Bank  of  New  York,  and  which  resulted  in  the  for- 
mation of  what  may  be  termed  a  "vohmtary  open-market 
committee  ";  but  in  this  Congress  the  House  Committee  on 
Banking  and  Currency  attempted  to  create  an  open-market 
committee  which  did  not  represent  the  banks,  which  did  not 
represent  any  part  of  society,  especially,  but  which  diould 
be  created  in  the  public  interest,  and  the  point  I  am  making 
la  that  when  this  bill  got  into  the  Senate,  the  open-market 
committee  was  increased  to  12  members,  and  the  written 
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law.  If  the  Senate  blU  Is  adopted,  will  say  that  7  out  of  the 
13  members  must  be  bankers. 

We  recognize  that  the  bankers  have  a  right  to  representa- 
tion Just  as  any  other  class  has  a  right  to  representation. 
but  we  say  that  to  write  Into  the  bdl  that,  as  a  matter  of 
law.  7  out  of  12  members  of  the  open-market  committee 
must  be  bankers.  Is  equivalent  to  saying  that  one  class  of 
society  has  the  right,  by  the  written  law.  to  control  the 
supply  of  the  people's  money,  and  this  doctrine  we  abso- 
lutely repudiate,  and  we  ask  the  House  to  stand  by  us  in 
this  position.     [Applause] 

The  SPEAKER  pro  tempore.  Under  the  previous  order  of 
the  House,  the  gentleman  from  New  York  [Mr.  SissonI  Is 
recognized  for  12  minutes. 

Mr.  SISSON.  Mr.  Speaker,  during  the  past  few  weeks  we 
have  heard  on  this  floor  statements  on  numerous  occasions 
made  by  a  few  gentlemen  on  the  minority  side,  directly  or 
Indirectly,  to  the  effect  that  the  President  of  the  United  SUtes 
has  violated  the  Constitution  of  the  United  SUtes.  There 
have  even  been  some  intimations — I  do  not  know  that  the 
direct  charge  has  been  made,  but  it  has  been  intimated  or 
Insinuated — that  the  Pre.sident  has  violated  his  constitutional 
oath  of  oflke,  with  the  further  intimation  that  he  might  be 
subject  to  impeachment. 

Neither  the  President  nor  anyone  else  has  asked  me  to 
defend  him  upon  this  floor  against  these  charges.  In  my 
judgment,  he  needs  no  defense  uiwn  this  floor;  and  if  he  did. 
there  are,  I  am  sure,  other  gentlemen  here  more  capable 
than  I  of  undertaking  that  task.  Besides  this,  the  sUtements 
to  which  I  refer  are.  I  think,  so  loose,  so  partisan,  so  malicious, 
and  so  utterly  silly  that  I  should  feel  that  no  one  is  called 
upon  to  take  up  the  time  of  this  House  in  refuting  or  refer- 
ring to  them. 

I  think  It  should  be  said  in  Justice,  also,  to  the  many  able, 
honest,  and  fair-minded  gentlemen  on  the  Republican  side 
that  these  statements  have  been  made  by  only  a  few  on  that 
side  of  the  House,  and.  I  believe,  reflect  the  opinions  of  only 
a  few  on  the  Republican  side  of  the  House.  They  are  mainly 
contained  In  some  utterances  of  the  gentleman  from  New 
York  liii.  Fish  I  and  the  gentleman  from  Pennsylvania  [Mr. 
RicHl.  who  take  up  the  time  of  the  House  on  every  possible 
occasion,  to  our  great  boredom  and  disgust,  in  this  unneces- 
sary, but.  to  them,  apparently  pleasant  pursuit.  I  should  not 
dignify  such  statements  so  made  by  these  two  gentlemen  by 
either  replying  or  referring  to  them  if  they  were  confined  to 
this  floor,  but  the  gentleman  from  New  York  [Mr.  FishI, 
in  his  InOTtUnate,  all-consuming,  and  entirely  unbridled  am- 
bition to  become  the  nominee  of  his  party  for  President  of 
the  United  States.  Is.  at  such  times  as  he  is  not  attacking  the 
President  on  the  floor  of  the  House  of  Representatives,  going 
about  the  country  from  place  to  place,  speaking  wherever  he 
can  get  a  hall  and  anyone  to  listen  to  him.  making  these 
attacks  in  an  effort  to  prejudice  the  people  of  the  country 
against  the  President  and  their  Oovemment:  doing  it.  Inci- 
dentally, at  a  time  when  he  Is  supposed  to  be  here  attending 
to  his  duties  as  a  representative  of  his  district  and  a  repre- 
•entatlTe  of  the  people  and  as  a  legislator,  and  on  the  time  of 
the  taxpayers,  for  which  he  is  receiving  the  same  salary  as 
the  rest  of  os.  The  mult  is  that  he  and  the  gentleman  from 
PennsylTanla  [Mr.  Rich]  frequently  do  secure  headlines. 
mostly  in  the  partisan  Republican  press,  repeating  the  loose 
assertlcms  of  these  two  gentlemen  that  the  President  has 
violated  the  Constitution  and  his  oath. 

Furthermore,  the  gentleman  from  New  York  [Mr.  Fish] 
•aid  in  substance  on  this  floor  the  other  day  that  the  Mem- 
bers of  Congress,  or  a  majwlty  of  them — and  I  call  atten- 
tion to  the  Rsooao  that  this  applies  to  many  on  the  minority 
side  also— that  many  had  violated  the  Constitution  and  had 
violated  their  oaths. 

I  rlae,  therefore,  not  only  to  deny  the  gentleman's  asser- 
tion that  in  voting  for  any  of  the  measures  passed  during 
this  or  the  Iftst  two  preceding  swsions  of  Congress  I  or  any 
Other  Member  of  the  House  have  violated  my  oath  of  office 
or  violated  the  Constitution:  and.  again,  for  the  benefit  of  the 
people  of  my -district,  and  for  the  benefit  of  the  people  of  the 
country,  brand  the  assertions  of  these  two  gentlemen  as  im- 


founded  in  fact  or  in  law,  and  as  so  foolish  as  to  prove  to 
competent  ot)servers  only  the  ignorance  of  these  two  gentle- 
men of  our  Government,  our  political  history,  and  our  Con- 
stitution and  laws. 

Let  us  sec,  therefore,  what  is  the  basis  of  such  assertions 
made  by  either  of  these  two  gentlemen: 

The  foundation  is,  so  far  as  one  can  determine  from  their 
statements — 

First.  That  certain  acts  passed  by  the  Congress  and  ap- 
proved by  the  President  have  been  by  the  judges  decided  to  be 
unconstitutional. 

Second.  That  certain  other  legislation  recommended  to 
the  Congress  by  the  President  under  his  constitutional  pwwer 
to  do  so  is,  in  the  opinion  of  some  men,  including  the  gentle- 
man from  New  York  and  the  gentleman  from  Pennsylvania, 
unconstitutional,  and  that  the  President  has  specifically  rec- 
ommended the  passage  of  the  Ouffey  coal  bill,  necessary  to 
relieve  an  emergency  and  prevent  disorder,  waste,  and  blood- 
shed in  the  coal  regions  as  speedily  as  possible  to  meet  that 
emergency,  and  also  that  the  question  of  its  constitutionality 
may  be  determined  by  the  only  method  of  determining  that 
question  which,  unquestionably,  we  have  allowed  to  become 
engrafted  upon  our  system  of  government  since  the  time  of 
the  decision  in  the  Dred  Scott  case,  although  wrongfully  so. 

The  above  is  what  it  all  simmers  down  to. 

Now.  Just  what  does  this  all  amount  to  in  the  light  of  our 
fundamental  law.  the  Constitution,  and  in  the  light  of  our 
political  history? 

Are  there  any  other  Instances  In  our  political  history  par- 
alleling the  acts  of  President  Roosevelt? 

Will  you  first  consider  what  man  or  body  of  men,  whether 
1  or  9  in  number,  is  or  are  perfect  and  Infallible  in  his  or 
their  knowledge  or  Judgment  as  to  what  is  a  proper  and  con- 
stitutional exercise  of  power  by  the  Federal  Government, 
assuming,  of  course,  that  the  test  as  to  what  Is  proper  and 
what  is  constitutional  is  what  the  judges  say  it  is.  If  you 
are  honest  In  your  conclusions  and  make  them  in  the  light 
of  oiu"  history  of  the  ptist  146  years,  you  are  bound  to  answer. 
'  No  man  or  body  of  men  could  be  rated  100  percent,  or  any- 
where near  it,  by  that  test."  Certainly  not  the  Supreme 
Court  itself,  which  has  reversed  Itself  in  several  historic  in- 
stances, such  as  the  Legal  Tender  cases  in  the  administration 
of  Ulysses  S.  Grant,  in  which  the  Court  reversed  itself;  the 
Federal  employers'  liability  law,  in  which  the  Court  reversed 
itself  in  the  administration  of  Theodore  Roosevelt;  and  in  the 
opinion  of  many  lawyers,  the  recent  Humphrey  case.  In 
which  the  Court  reversed  Itself  in  Its  decision  in  the  Myers 
case.  Time  will  not  permit,  nor  is  It  necessary  for  me  to 
speak  of  the  other  Instances  in  which  the  Court's  decision 
has  had  to  be  reversed  or  cured  by  other  means,  such  as  the 
Dred  Scott  case,  which  it  took  the  Civil  War  to  reverse,  and 
the  Income  Tax  case,  by  constitutional  amendment. 

The  present  Chief  Justice  of  the  United  States,  a  Jurist  for 
whose  learning,  ability,  and  integrity  I  have  the  highest 
respect,  is  the  author  of  the  saying,  "  We  are  under  a  Con- 
stitution, but  the  Constitution  Is  what  the  Judges  say  It  is." 
I  have  frequently  heard  men  repeat  upon  this  floor  that  fine, 
mouth-filling  sentence,  "  This  is  a  government  of  law,  and 
not  a  government  of  men."  Let  me  ask  you  if.  under  our 
system — and,  in  my  opinion,  unfortunately  so — the  orily 
method  of  determining  what  the  Constitution  is  is  to  wait  2 
years,  3  years,  5  years,  or  perhaps  37  years  to  find  out  what 
the  Judges  say  the  Constitution  is;  how  then  can  this  be  a 
government  of  law  and  not  a  government  of  men? 

In  the  case  of  the  Railroad  Retirement  Act  and  the  Na- 
tional Recovery  Act  the  Judges  have  said,  in  suits  brought  at 
the  mstance  of  private  litigants,  that  the  Congress  exceeded 
Its  powers.  Inasmuch  as  the  President  approved  those  acts, 
that  constitutes  the  basis  for  the  charges  made  by  the  gentle- 
man from  New  York  and  the  gentleman  from  Pennsylvania 
that  the  President  violated  his  oath. 

Much  other  legislation  now  pending  in  the  Congress,  it  is 
claimed  by  the  gentleman  from  New  York,  will  be  declared 
unconstitutional.  Whether  such  ledslatton  will  be  declared 
unconstitutional  by  the  Judges  I  think  no  one  certainly 
knows — not  even  the  Judges.    No  one  knows,  I  say,  excepting 


always,  of  course,  the  gentleman  from  New  Ti 
and  the   gentleman  from   Pennsylvania    [1 
gentleman  from  New  York  and  the  gentle 
sylvania  are  the  world's  champion  second 
always  knew,  after  the  Judges  spoke,  what 
going  to  say;  and  now  the  gentleman  from 
Fish  ] ,  in  order  to  make  good  his  reputation 
feet  and  infallible  Judge  upon  what  is 
the  same  prediction  with  practically  every 
major  legislation  that  is  brought  to  this 
followed  the  advice  of  either  the  gentleman 
or   the   gentlem£Ln  from  Pennsylvania  we 
legislated  at  all. 

It  is,  of  course,  a  well-known  fact  that 
about  what  is  or  is  not  the  law  and  about 
constitutional.     Men    differ    in    their    oi 
points,  and  honestly  so.    This,  however,  is  i 
the  full  light  of  the  sun ;  that  there  is  now 
some  time  an  ever-widening  gap  between 
can  do.  not  as  a  matter  of  law  but  practic 
National  Government  may  do  under  the 
to  the  Constitution  by  the  contractionists  d- 
strument.    It   is  also  equally  clear  that 
powers — and  I  am  as  much  a  believer  In 
man   in   this   House — what   a   given  State 
affects  the  people  within  the  borders  of  that  \ 
what  the  National  Government  may  do,  she 
the   sovereign    powers   of   a   sovereign 
should  be  no  gap.    There  is  now,  under  the 
tract lonists  of  the  Constitution,  a  gap.    Hem 

There  are  some  of  us  who  believe  now 
claimed  that  under  a  fair  construction  of  the  < 
of  the  Constitution,  more  especially  imder  tbtij 
of  the  Constitution,  which  has  never  been  Int 
Supreme  Court  incidentally,  the  Constitut 
to  meet  the  needs  of  changing  conditions  noiwi 
it  was  first  presented  by  its  makers  to  the 
States. 

There  is  another  school  of  thought  that 
should   have  certain   constitutional  am( 
and  otherwise  to  fill  the  gap  between  the 
the  national  powers. 

There  is  another  class,  and  I  believe  only  a  i 
who,  in  effect,  if  their  arguments  are 
conclusion,  contend  that  we  should  simply 
as  they  are,  impotent  and  helpless  to  control; 
cern  to  those  outside  of  their  own  borders. 
not  concede  to  the  National  Oovemment 
needs  beyond  those  in  existence  In  the 
political  history.  Many  of  these  seoretly 
gresses  and  legislatures  would  never  meet. 
small  minority  of  our  population  wish 
would  never  meet;  and  so  far  as  the 
cemed.  both  belong  to  the  same  class. 

Under  the  Constitution  the  President  of 
has  a  higher  duty,  a  more  solemn  oUlgatloa 
the  United  States  than  anyone  else  in  our 
ment.    He  is  directly  responsible  to  the 
elected  by  them.    He  is  not  the  subordinate 
of  the  nine  Judges  of  the  Supreme  Court  or^ 
He  is  their  superior.    It  is  his  duty  to 
tlon  that  is  necessary,  and  the  fact  that 
views  different  from  his  and  views  different 
may  even  honestly  believe  that  what  he 
stitutional.   should   not,   under   this   syst 
although   unfortunately  so— the  Constitut 
judges  say  it  is,  deter  him  from  perfc 
duty  of  recommending  necessary  legislation] 
things  possible  to  secure  its  passage. 

The  attacks  made  upon  the  Presldait  bj; 
from  New  York  and  the  gentleman  from 
not  without  parallel  in  our  history,  nor  Is 
President  approved  of  two  measures  irtildi 
ban  of  the  judges  without  parallel, 

Every  great  President  of  the  United 
administration  this  assumed  power  of  tbe 
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was  either  asserted  or  exercised,  has  challenged,  contra- 
dicted, and  attacked  this  assumed  imconstltutional  power, 
and  most  of  them  to  a  far  greater  extent  than  President 
Roosevelt.  When  in  the  comparatively  insignificant  case  of 
Marbury  against  Madison.  Chief  Justice  Marshall,  having 
become  a  judge,  reversed  the  position  which  he,  as  Marshall 
the  lawyer,  took  in  a  case  in  which  he  was  the  attorney,  and 
first  asserted  this  power;  it  was  not  acquiesced  in  by  Thomas 
Jefferson,  but  was  contradicted  and  denied  by  Jefferson. 

When  a  divided  Court  in  1857  decided  that  the  Missouri 
compromise,  passed  by  Congress,  approved  by  President 
Monroe  in  1820,  37  years  before,  was  unconstitutional,  it  was 
not  acquiesced  in  by  Abraham  Lincoln.  He  said,  "  Someone 
must  reverse  that  case,  and  we  propose  to  reverse  it."  The 
Civil  War  reversed  it. 

When,  in  the  administration  of  President  Orant  in  1870. 
the  Judges  decided  that  the  Legal  Tender  Act  passed  by 
the  Congress  during  the  Civil  War,  approved  by  Abraham 
Lincoln,  was  unconstitutional,  Orant  not  only  challenged 
but  resisted  the  Supreme  Court  by  means  far  beyond  that 
which  Franklin  D.  Roosevelt  has  ever  hinted  would  be 
followed,  because  Orant  filled  up  the  vacancies  in  the  Court. 
and  the  Court  the  same  year  reversed  itself  and  declared 
the  Legal  Tender  Act  constitutional. 

Qrover  Cleveland  approved  the  income-tax  measure  passed 
by  Congress  during  his  administration,  which  the  Judgra 
later  decla]*ed  unconstitutional. 

Tlieodore  Roosevelt,  when  the  Judges  in  1906  in  his  admin- 
istration adjudged  the  Federal  Employers'  liability  Law  as 
unconstitutional,  advised  Congress  to  reenact  it.  and  it  did 
reenact  it  and  the  Coiut  later  reversed  itself  and  adjudged  it 
constitutional. 

And  it  is  possible  that  under  circvunstances  obtaining  now 
in  this  year  1935,  had  either  Jefferson,  Jackson.  Lincohi, 
Theodore  Roosevelt,  or  Grover  Cleveland  been  President  of 
the  United  States  in  this  year  there  might  have  been  an  even 
more  strenuous  resistance  to  Judge-made  Constitution  than 
has  been  made  by  Franklin  D.  Roosevelt,  the  great  leader  of 
the  American  people,  when  he  recommended  to  Congress  that 
they  speedily  pass  the  Ouffey  coal  bill  in  order  that  by  the 
orderly  processes  a  determination  might  be  made  as  to  its 
constitutionality. 

Personally  I  do  not  believe  in  Judge-made  Constitution.  I 
believe,  and  I  know  there  are  many  others  who  will  Join  with 
me  in  contending  that  it  is  not  the  function  of  the  Federal 
Judiciary  to  override  and  render  subordinate  to  it  the  legis- 
lative and  the  executive  branches  of  this  Oovemment.  Pres- 
ident Roosevelt  has  not  gone  so  far  as  to  assert  this  or  hint 
at  it.  He  has  not  even  attacked  or  criticized  the  Court. 
Other  great  Presidents  have  done  that.  History  records  that 
Jefferson,  Jackson,  Lincoln,  Cleveland,  and  Theodore  Roose- 
velt had  in  their  day  critics;  some  of  them  of  the  buzzing, 
mosquitolike  type,  and  some  who  sniped  at  their  heels,  but 
none  of  whom  dared  meet  them  in  attack  from  the  front. 
Those  great  leaders  were,  of  course,  irritated  and  annoyed  by 
such  bites  and  stings,  but  they  were  not  turned  from  their 
certain  coiu-se.  And  while  I  make  few  predictions,  I  want  to 
make  this  prediction:  That  the  great  leader  of  the  American 
people.  Franklin  D.  Roosevelt,  will  not  be  turned  from  his 
course  by  such  attacks  as  those  of  the^entleman  from  New 
York  [Mr.  Fish]  and  the  gentleman  from  Pennsylvania  [Mr. 
Rich].    [Applause.] 

Mr.  RICH  (interrupting  the  remarks  of  Mr.  Sisson).  Mr. 
Speaker,  the  gentleman  is  making  a  speech  which  I  think 
ought  to  have  the  respectful  consideration  of  the  House,  and 
I  suggest  the  absence  of  a  quorum,  so  that  the  Members  may 
hear  the  gentleman. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Penn- 
sylvania makes  the  point  that  no  quonun  is  present.  The 
Chair  will  count.  [After  counting.]  One  hundred  and 
thirty-two  Members  present,  not  a  quorum. 

The  Doorkeeper  closed  the  doors,  the  Clerk  called  the  roll, 
and  the  following  Members  failed  to  answer  to  their  names  : 

[Boll  No.  146] 

Amlle  Banktae«d  Brown,  Mich.  Burch 

Andresen  BeU  Buckley.  N.  T.  Burnham 

Andrews.  M.T.       Berlin  BulwlnJUe  Carter 


t/^vK  ut  i*v«»w«.»,  Buu  lui  loic  ucucui  oi  lae  people  oi  uie     unconsuiuuonal   by   the   Judges   I   think   no   one   certainly 
country,  tanod  the  MKrtlODS  of  these  two  gentlemen  u  un-  |  knows— not  even  the  Judges.    No  one  knows,  I  say.  excepting 
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The  SPKAKER.  Three  hundred  an  dthirteen  Members 
hare  answered  to  their  names;  a  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dis- 
pense with  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 


TO    CHAHI    STOaiS 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  reservation  of  the 
right  to  object  to  the  gentleman  from  Maryland  proceeding 
today,  also  to  extend  my  remarks  and  Insert  excerpts  from 
printed  testimony  before  the  congressional  committee  in- 
vestigating the  American  Retail  federation,  and  large-scale 
buying  and  selling  at  wholesale  and  retail. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.  It  will  be  interesting  to  the 
people  of  this  Nation  to  know  that  one  chain-store  concern 
in  this  country  received  in  1934  from  manufacturing  con- 
cerns more  than  $3,000,000  in  secret  and  confidential  re- 
bates, discounts,  advertising  allowances,  and  brokerage.  The 
two  concerns  granting  them  the  greatest  amount  of  money. 
over  $700,000.  were  both  Wall  Street  controlled  corporations 
One  of  these  two  concerns.  Standard  Brands.  Inc  ,  of  New 
York  City,  was  organized  by  and  is  controlled  by  J.  P  Mor- 
gan k  Co.  The  other.  General  Poods  Corporation,  of  New 
York  City,  has  as  its  chairman  of  the  board  E.  P.  Hutton,  of 
E.  P.  Hutton  ft  Co..  a  Wall  Street  brokerage  concern  In  New 
York. 

nacoTTirrs  wot  krvxAmina  on  iwroicia 

To  the  average  person  of  this  Nation  it  will  seem  amazing. 
but  It  Is  nonetheless  true,  that  over  half  of  the  net  profits 
of  the  Great  Atlantic  k  Pacific  Tea  Co.  in  1934  were  realized 
from  these  secret  and  confidential  rebates.  Mr  Charle.s  W 
Parr,  assistant  to  the  vice  president  in  charge  of  purchases. 
of  the  Great  Atlantic  k  Pacific  Tea  Co .  on  July  9  furnished 
our  special  committee  with  a  list  of  the  manufacturers 
granting  the  Great  Atlantic  k  Pacific  Tea  Co.  confidential 
discounts,  advertising  allowances,  and  brokerages.  None  of 
these  Items  appeared  on  the  invoices,  but  were  all  payable 
by  check  direct  to  Atlantic  k  Pacific's  headquarters  in  New 
York  or  to  one  of  their  buying  agents,  who  in  turn  remitted 
It  direct  to  their  headquarters  at  420  Lexington  Avenue. 
New  Ycwk  City.  It  should  be  t)ome  In  mind  that  AUantic  L 
Pacific  make  all  their  purchases  as  jobbers  receiving  full 
jobbing  discounts.    The  list  Is  as  follows: 

Airy  Fairy  Fooda.  cake  flour.  5-percent  adTcrtlxlng  allowance 
Alatwma-acorgte   Syrup,    sirup.    15-cenl    caae    flat    and    quantity 
percent  Included. 

Aiaaica  Packing  Co..  aalmon.   &-percent   advertUlng   aUowance 
aiezandar    *    Baldwin,    pineapple,    ft-percent    advertlaing    allow- 
ance. 

Amcrlcaa  Ammonc.  ammo.   10-percent  advertising  allowance. 
American  Chicle,  giim.  ao-perrcnt  advertlalng  allowance. 
Amcrtcan  Dteiaalt,  malt  alnip.  3S  centa  caae  on  quantity  acale 
Amertcaa  Mn  I  ■awe  Co..  molaaaea.  quantity  scale  1-6  percent. 
Amertcmn^  Pop  Oom.   pop  com.   5-percent   adTertlslng   allowance. 
Andree  Prooeaa,  onion  Mtlt,    lO-percent  adyertlaing  allowance 
Angelif  Cempflre.  marah mallow,  quantity  acale  S-5  percent 
A.  P.  W.  Paper,  toUai  pap*r.  tlOO  per  month  Oat  percent  adver- 
tlalng   


Arbuckle  Bros  .  Yukon  coffee.  $300  per  month  flat  and  5  per- 
cent additional 

Arm.  ur  A  Co  .  regular  line.  3  to  7  percent  on  car.ned  meata 
advertwinK  ullowanrp  frt^h  nn«»t.i  one-half  p«*rcont  quantity  al- 
lowano-  If  purchases  total  SIO. 000.000 

Atluntl*  Sttles   Co  .    line,   quanlily   wule   5  7    percent 
Atin<jre  A  Son.  lii-.r.  H-p^rcent  advcrtl.tiiix  iiU.jwiuxe 
B    T    B-^ibbitt.   l!np.   quantity  scale    15  80  centa  per  cose      7  50O- 
17  5(X)  <ca.<e) 

BakfT-Bpnnef.-Day     nut-s.    5-percenl   advcriiainK   »!;■ -Aance 
B<iker  Food  PrcxlucU.  canntfd  meatN,  5  p<rcent  fur  b.'-okerage. 
Ball   Bro-s  .   general   .support,  payment   at  end,   advertising  allow- 
ance 

Biirron-Gray.  f.-uit  cocktail.  5-percent  brokerage 
Battle  Creek   F<Jod,   line,   6-percent  advertising  allowance. 
B»^ohnut    pHcklni?.    bacon    cuffee.    bi.-MUit.    quant.-ty    scale    7   per- 
cent   for  over   li'ooOOO.    candy,   gum.   •7.000   per   month    flat    adver- 
tising allowance,    line    $10,000   per   year   flat   advertising  allowance. 
Bell.    Wm     O.    •eaaoning.    quantity.    5   percent    for   30.000   dozen 
over 

Berst-Foster-Dlxfleld.  toothpicks.  3-percent  advertislcig  allow- 
ance 

Best  Foods.  Nuroa  quantity  acale.  O  1*  per  pound  3  10  mlllton 
pounds.  B  B  puklea,  5-percent  advertising  allowance  and  quan- 
tity,   mayonnaise    5-percent   advertLting  allowance. 

Beyer.  W    L     Aoz  food    5-percont  advertl.slng  allowance 

Black    Flag   Co.    Inaectlclde.    12'-, -percent   quantity 

Blue   M  >on   Cheese,   cheese.   5-percent   advertlalng   allowance 

Borden  Sales,  cheese.  $30  to  »5o  per  thousand  f.ir  500  to  700 
and  over  «  thousand.  Eat;le  M  M  M  chocolate.  SI  5.)0  per  month 
flat  advertising  allowance 

Boaton   Food  Products    6-percent  advertising  allowance 

Boston  Molaaaes,  molaaaea.  1-8  percent  for  3.000  to  15.000 
cartons 

Brill  Co ,  H  C .  E  Z  Freeze.  5  cents  per  dozen  advertising 
allowance 

Brlllo    Uantifacturlng   Co.    Brlllo     10   advertlalng   allowance. 

Brown  Son.  Wm  .  5  sdvertUlr^g  allowance 

Buckeye  S<xla    Novite    15  advertising  allowance. 

Btinte    candy    5  advertl.slr»g  allowance 

Jo«    Burnett,  extract    5  advertUlng  allowance 

Burnham  A  Morrill  Co.  line.  $1.237  75  per  month  flat  and  5 
percent  adjustable  for  advertlalng 

Burry   Bl.sruu    line    5-perc.»nt   advertising  allowance 

BurV)n  Morr<iw    extracts    $2,000  flat  for  advertisme;  ftUoT>.nnfe 

Burch   Bisruit  Co     biscuits.  5  percent  for  adrertlsinK  allowance. 

California  Animal  Produru.  dog  food.  4-percent  brokerage  dog 
food    .5   7  porrent   H'fXl  OOo  $;KX)  0<X) 

California  Parkin;?  Corjjoratioii.  Del  Monte.  S-pcrcent  pur  con- 
tract 

California  Prune  A  Apricot,  Sunaweet.  3  7'-,  percent  5  to  10 
mlllli^n  pounds 

California  Sanitary  Co  .   Ltd  ,  ollvea,   ripe.    10  percent   for   adver- 

tt.sini?   all  iwanre 

Canada  s  Pride  ProducU.  Mllco  Malt.  2S  cenU  case  for  advertUing 

allowance 

Candy  Crafter^    candy,    5   percent   for  advertising   allowance 
Carglll    W    H  .  sirup    5  (>erc«'nt  for  advertising  allnuance 
Ca.stieberry's  Food  Co  .  canned   meata.  6-percent   brokerage 
Chappel    Bnjs      dog    food.    5    percent    for    advertlsiii*;    allowance 

plu.s  5-perc<-nt   brokerage 

Chef  B.)lardl    line    5  percent  for  advertLslng  allowance. 

Chin»-s»>  Trudlng  Co.   line     10  percent  for  advertising   allowance 

Ch>x-olate  3ale«i.  Hershey  line.  $5  000  a  month  flat  for  advertising 

allowance 

Church    A    Dwight.    sodas.    10    percent    sal    soda    and    3    tjercent 

bicarbonate  of  soda 

Clapp  Harold.  Inc  .  baby  foods.  5  percent  for  advertising  allow- 
ance 

Clark  Bros  Chewing  Oum.  gum.  11  centa  a  box  for  advertUlng 
allowance. 

Clayton    S    C  .  fruit  sirup.    10  percent  for  advertLslng  allowance 

Cleveland  Cleaner,  wall-paper  cleaner,  5  percent  for  advertising 
allowance 

Climaline  Co..  CI  ft  Bowlene,  $11,000  per  year  with  5  percent 
adjustable 

Climax    Cleaner   Manufacturing   Co  .   cleaner.   40   centa   gross   for 

advertising  allowance 

Clorox  Cheml'-al    Clorox.  5  percent  for  advertising  allowance 
Coast   Fish,   dog   food.   5   percent   for  advertising   allowance   plus 

5-percent  brokerage  *^ 

Colgate  Palmolive-Peet,  line.  Palm  OUve  and  Octagon    30  gross 

others  15  cents  a  box 

College  Inn    line    5   percent   for  advertising  allowance 
Columbus  Packing  Co     l   percent  lard,  freah  and  S    P    and  D    8. 

meata.    2   percent   smoked    meats:    6   percent   sausage;    and    special 

brokerage 

Comet  Rice  Co  rice  10  percent  for  advertlalng  allowance;  flakes. 
15  percent  for  adverrising  allowance 

Corn  Products    line.  $5,000  month  for  advertUlng  allowance 

Cracker  Jack  Co .  cracker  Jack.  3  5  percent,  $25,000  and  over 
quantity  allowance 

Cranberry  Cnnners    sauce.  a>^   percent  for  advertl."*lng  allowance. 

Crosse  A  BlackweU.  line,  50  centa  per  store  once  a  year  for 
advertl.slng  allowance 

Crown  Cork  A  Seal.  cape.  5  percent  and  5  percent  for  advertlalng 
allowance 

Cudahy  Broa.  Co..  canned  meeta.  ft-peroent  brokerage. 


Curtice  Broe..  catsup.  5  percent  for  advertl^ng 

D:\iry  Sealed.  Inc..  container  milk,  2  percent 
R    B    OaviB.   baking   powder.  4  to  5V^   pcroeni 

$875,000:   Cocomalt.  Cutrite  Wax,  5  percent  adi 
Decker.  Jacob  E..  caimed  meats.  6-pero«it 
Derby  Foods  Inc..  canned  meats,  5-pcrcent 
Detroit   Soda   Products,   sal  soda,   Itm  than 

and   5   percent   for   advertising  allowance;   carloMl. 

cent,   baking  soda.  5  percent  (or  advertising  alio 
Diament.  Inc  .  candy.  5  percent  for  MlvertUing  i 
Diamcnd  Match.  Signal.  7511  contract  price;  8. 

quantity  discount. 

Dlf   Corp>ora'.ion.  Dlf  cleaner,  10  percent  for 

ance 

Drackett  Products  Co..  line.  5  percent  for  adi 
DufT    P    A  Son.  Palmetto  Mol.,  10  centa  per 

allowance:  Duff  Reg.  Mai..  20  percent  to  90  cents  : 

to  30.000  cases:  mixes.  5  percent  for  advertUlng 
Duf?y  Mott  Co  .  prune  Juice.  5  percent  for  cdt 
Dunlcp  Mills,  corn  meal,  10  cent*  per  hi 

tlslng  allowance 

Durkee    Family   Poods,   coconut.    1   percent    (O. 

salad  dressing,  etc..  7>4   percent  for  advertUlng 

ditlonal  for  Increase;  Contanina  oil.  10  cents 

turlng  purposes. 

Durkee  Mower.  Marsh,  fluff.  5  percent  for  sdi 
Eavenson   A  Son,   Inc..  aoap,  SO  oents  per 

allownnce 

Educator  Bis.  Chicago,  line.  10  percent  for  sdi 
Edwards,  E.  H..  marshmallowB.  6  percent  for 

ancc 

Fancier  Foods,  Inc..  dog  food.  5  percent  for  sdn 

phi.s  5-percent  brokerage. 

Fred  Fear.  dyes.  6  percent  for  advertUlng 
Federal    Washboard,   washboards,   8   percent  tvt] 

lowance;  washboards,  for  14,000  doaen  6  Q. 
Ferry  Morse  Seed.  seed.  15  to  30  percent  If 

8.500  stores.  

Fitzpatitck  Bros.,  soape,  3  to  S  pereent.  •30O.OO9r| 
Flako  Food,  crusts.  5  percent  for  advertUlng 
Fleer,  F    H.,  gum,  10  percent  for  advertUlng 
Ford    J    B  ,  cleaner.  30  to  50  centa  per  case  on 
Foster  Canning  Co..  dog  food,  6-peroent  br 
Franck  Heln.  chicory.  3  to  3  percent  on  3.000 
Friend  Bros.,  line,  6  percent  for  advertUlng 
Fuji   Trading  Co..  Chlneee  producta,   10 

alloa-ance. 

Gem  Products  Sales  Co.,  laundry  powder.  5  ; 

purposes. 

General    Foods    Corporation,    line.    $30,000    flat 

allowance  a  month,  or  6  percent  dUeouat  for 

Chocolate,  $0  066  jjer  carton  Q.  D.  (entire  trade). 
Oiroux   Co,   Inc..   sirups   and  aauoe,   5   percent i 

allowance 

Gold  Dust  Corporation,  honey,  1  to  6  percent  on 

quantity:  shoe  polish.  66  to  84  centa  per  groaa  oai 

gross  quantity,  $6,500  flat  advertising  aUowanoa; 

for  advertising  allowance. 

Golden  Rossell  Co.,  apple  brandy,  40  oenU  per 

Ing  allowance. 

Gold  Medal  Foods.  BUqulck  and  Wbeatlea.  •60,1 

tlslng  allowance. 

Good  Luck  Food.  Inc..  Good  Luck  producta.  6 

tlsing  allowance. 

Gordon  A  Dllworth,  marmalade,  6  cents  par 

allowance 

Gorham  A  Co..  polish,  $1,600  flat  In  merehandlif  I 
Gorton  Pew.  line.  6  percent  for  advertUlng 
Goudey  Gum  Co..  gum,  6  percent  for  adver 
Grocery  Store  Products.  Kit.  Bouquet,  6 

allovrance:  Toddy.  6  percent  for  advertlalng  alio 

per  month  for  advertising  allowance. 

Gulden.  Inc..  mustard,  $3,000  for  6  months  for 

ance 

Gumpert  Co..  desserts.  5  percent  for  advertUllig  1 
Hampton  Cracker  Co.,  crackers.  $  percent  for 

ance  

Hansen  8    Laboratory,   Junket,   $12,000   per 

allowance. 

Harding,  J.  P..  Inc.,  corned  beef,  6  pereent 

percent  brokerage. 
Hasklns  Bros  A  Co..  aoaps.  5  percent  for  adt 
Hately  Bros.,  lard.  5  cents  per  himdied weight 
Hecker.  H.  O..  Co.,  package  line,  6  peroent  for 

ance. 
H  J.  Heinz,  line.  2  percent  for  advarttalng 

for  $4,000,000. 

Hills  Bros.,  dates,  etc..  5  percent  for  advertising  i 

fruit.  2U  percent  for  advertUlng  aUowanoe,  adtOl 

If  50.000' cases;  cranberry  sauce.  2^  peroent  for 

ance. 

Hlnes.  J.  R..  canned  stew,  5  percent  btokaraga. 
Hipolite  Co..  Marah,  Cnxat.  5  peroent  for  adv 
Hires.  C.  E..  extracts,  3  to  8  percent  oo  800  to 
Hofherr  Meat  Co..  corned  beef.  3  pereai 
Uofherr  Meat  Co..  canned  meat,  t  percent 
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Hormel.  George,  canned  meats.  3  to  8  percent  on  $SOjOOO  to 
$200,000  or  over;  soups.  2  to  5  percent  on  25,000  cases  to  175.000 
cases  or  over 

Hublnger  Co.,  elastic  starch,  7V^  percent  for  advertUlng  aUow- 
ance. 

Houston.  Tom,  Co.,  peanuts.  5  percent  for  advertUlng  allowance. 

Hydrox  Corporation,  beverages.  6  to  10  cents  per  caae  on  25.000  to 
70.000  cases. 

Hygienic  Products.  Sani  Flush.  15.000  flat,  with  adjustment  to  7^ 
percent  for  advertising  tdlowance. 

Hy grade  Food.  lard.  1  percent  for  $10,000  or  over;  smoked  meats. 
2  percent  for  $5,000;  sausage.  5  percent  for  $5,000. 

Illinois  Meat  Co.,  canned  meats,  5  percent  brokerage. 

Illinois  Nut  Co..  candies.  5  percent  for  advertising  aUowanoe. 

Ivanhoe  Poods,  Inc.,  mayonnaise,  5  percent  for  advertising  allow- 
ance. 

Jelke.  John  F.,  margarine,  one-half  cent  per  pound  tot  advertlalng 
allowance. 

Jel  Sert  Co..  flavorade.  5  peroent  for  advertUlng  allowance. 

Jersey  Cereal,  com  flakes,  5  percent  for  advertising  aUowanoe. 

Johnson.  Robert  A.,  fudge.  5  percent  for  advertUlng  aUowance. 

Johnson.  S.  C.  wax.  $1,500  fUt  for  advertUlng  aUowanoe  (6 
months  only) . 

Johnson  Educator,  line,  8  to  7  peroent  for  $300,000  to  $800,000  or 
over. 

Kerr's  Butter  Scotch,  candy,  $100  flat  per  month  for  advertising 
allowance. 

Kingan  A  Co..  canned  meats,  6  percent  for  brokerage. 

Kirkman  k.  Son,  soap  line,  10  cents  per  case  for  advertUlng  aUow- 
ance. 

Kosto.  freeze.  5  percent  for  advertUlng  allowance. 

Kraft  Phenix  Cheese,  line.  2  to  3>/2  percent  for  $100,000  to  $800,000 
and  an  additional  1>4  percent  for  quantity. 

Kraft  Phenix  Cheese,  milk  chocolate,  6  percent  for  advertUlng 
allowance. 

Kwlk  Set.  Inc.,  Kwik  Set,  7^  percent  for  advertUlng  allowanoe. 

LaChoy  Food  Products.  Chlnesf^  food,  5  percent  for  advertising 
allowance.  ^? 

Lamont-CorlUs.  candy,  $2,000  per  month  for  6  months  for  adver- 
tUlng allowance. 

Larsen  Co.,  pureed  vegetables  and  frtilts.  10  percent  for  advertU- 
lng allowance. 

Layton  Ptu-e  Food,  baking  powder.  6  percent  for  advertUlng  allow- 
ance with  additional  3  percent  for  quantity. 

Lever  Bros.,  soap.  $375,000  flat  for  advertUlng  aUowanoe. 

Llbby.  McNeiU  A  Libby,  canned  meats,  5  percent  brokerage. 

Liberty  Cherry  A  Fruit,  canned  meata,  6  percent  brokerage. 

Life  Savers.  Inc..  candy,  $7,628  flat,  for  advertUlng  allowance. 

Liggett  A  Myers,  Chesterfields,  $1  per  store  per  month  for  7 
months. 

Lindsay  Ripe  Olive  Co.,  ripe  ollvea,  8  percent  for  advertUlng 
allowance. 

Llpton.  T.  J.,  tea,  7%  percent  for  advertising  allowance. 

Liquid  Veneer  Corporation,  mops  and  polish,  10  pereent  for 
advertUlng  allowance. 

Loudon  Packing  Co.,  doggie  ahampoo.  10  percent  (JJlf  memo); 
doggie  dinner,  5  percent  brokerage;  doggie  dinner,  $18,000  flat  for 
advertUlng  allowance. 

Louisiana  State  Rice.  rice.  8  percent  for  advertising  allowance. 

J.  C.  Lukens  Brokerage  Co.,  dog  food.  8  percent  brokerage. 

McAteer,  thirst  ade.  6  percent  for  advertUlng  aUowanoe;  dyes,  8 
percent  for  advertUlng  allowance. 

Mccormick  A  Co.,  insecticide,  6  percent  for  advertUlng  allowanoe. 

Mcllhenny.  tobaaco  sauce,  8  to  10  percent  on  280  to  1,000  cases 
and  over. 

McKenzle  MiUing.  package  flovir,  3  percent,  additional  8  percent 
for  40  percent  increase. 

Maillard  Corporation,  cocoa  and  chocolate,  $30  per  thousand  for 
advertising  aUowanoe. 

Manes  Pood  Products,  cold  slaw  and  beets.  6  peroent  ( JJM  memo) . 

Manhattan  Soap.  soap.  10  cents  per  box  for  advertUlng  aUowance. 

Marvin.  W.  H.,  dates.  6  percent  for  advertising  allowance. 

Dr.  George  C.  Melody,  dog  food.  6  percent  for  adv«^Ulng  aUow- 
ance: dog  food.  6  percent  brokerage. 

Metal  TextUe  Co..  cleaner.  $2,000  flat  for  advertUlng  allowance. 

Mickelberry's  Food,  canned  meats.  5  percent  brokerage. 

Miner  A  Hart,  packlng-hoiue  products,  2'^  to  17  »4  percent  per 
hundredweight. 

Minnesota  Consolidated  Co.,  canned  com,  8  percent  advertUlng 
allowance. 

Minnesota  Valley  Canning,  Del  Maiz  Une,  8  percent  tot  advertising 
allowance. 

Mione  Mantifacturlng,  poIUhes,  28  cents  per  gross  for  advertising 
allowance. 

Mitsubishi  Shoki,  crabmeat,  1  percent  for  advertUlng  aUowance. 

M.  J.  B..  tea  and  coffee.  $2,000  flat  for  advertUlng  aUowance. 

Jorrell.  John,  canned  meats,  8  percent  brokerage;  dog  food,  8 
percent  brokerage;  8  percent  for  advertUlng  aUowance. 

MorrU,  PhlUlp,  P.  M.  and  Marlboroe,  3  percent  for  advertUlng 
aUowance. 

Morton  Salt,  salt,  18  cents  per  case  (GFM  memo). 

National  BUctUt  Co.,  line.  8  percent  by  N.  B.  C.  branch  direct, 
and  1  percent  to  4Vi  peroent  by  N.  B.  C.  headquarters,  according  to 
quantity  bracket  reached. 

National  Fooda.  Inc.,  kiddle  malt,  7^  peroent  for  advertising 
aUowanoe. 
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rfaylee  Chrttilr«l  Co  .   bleach.    10  percent   for  advertlatnc  allow- 

Nf'wark  P»cltlni{    sliced  beef    .S  percent  brokeraije 
Northern  Pmper    trulet  paper    •5.500  flat  for  3  montha'  promotion 
N'lxon     Inc      N  iX'  n   P(  Ilsh     10   p«'rct'nt   fir   advertising   alliwance 
Oaklte  PT'>du«-tii    Oaki'.e    5  percent  Oaklten  Prom    Cont 
Oelerlrh  A  Berry   «irup   5  to  10  percent  on  $15,000  to  »40  000    and 
ov^r  quantity  di^r  mntu 

O    K    Potato   chJp«.  5  percent  for  advertlalng  allowance 
Old   Trusty   Oik   F^kxI    canned  dog  food.   5  percent   brokerage,   5 
percent  for  advertlaing  allowance 

Oiweg-i  Candy    candy,  5  percent  for  advertliilnf?  allowance 
P»A»  Dye  Co,  dyea.  6  percent  advertlalng  allowance 
PHbatett  Corporation,  cheeae.  2'-,  percent  advertising  allowance 
Pacific  Coaat  Borax  Co .  borax,  6  percent  advertiaing  allowance. 
Paut.  P   M    candy,  i\  centa  a  box  advertising  allowance 
Paraon'B  Ammonia  Co .  ammonia.   10  percent   advertising   allow- 
ance 

Penlck  *  Ford.  mola«ea.  1  to  64  percent.  5.000  to  115.000  caaes 
and  ovwr.  quantity  dlarount;  alrup,  1  to  «  percent.  5.000  to  55.000 
caMS  and  orer  quanUty  dUcoxmt:  My-T-Ptne-De»ert  I  to  7  per- 
cent. SOO  to  75.001  caaea  and  o^er  16  oenta  caeen  advertising  allow- 
ance. Southern  Syrup.  3  percent  advertising  allowance. 

Pen  Jel  Corporation.   Pen  Jel.    10   percent   advertising   allowance. 
Penn  Dlat   Co  .  dog  food.  5  percent  brokerage 
Peon  Tobaoco  Co  .  eigarettea.  6  percent  advertising  allowance 
Perkins  Product*,  Kool  Ade.  5  percent  advertuing  allowance 
Peter  Paul,  Inc  .  candy,  M.OOO  a  year  flat  for  advertising 
Plllabury  Flour,  package  flour.  615.000  for  100.000  cases,  quantity 
discount 

Planters  Nut  *  Chocolate,  candy,  6«00  a  year  advertising  allow- 
aaoa. 

Pomona  Food  Oo ,  plmlentoa.  6  percent  If  we  buy  5  000-doaen 
qxianUUM. 

Pompelan  OIlTe   OU.   olive   oil.   5   percent   advertuing    allowance 
Premier  Pabat  Co.,   malt   extract.    10   percent   advertising    ailow- 


Pr««:ott.  H.  L.  polishes.  612,000  per  year  flat  for  advertising 
Prkje  Flav<artnc  Extract*.  extracU,   5  percent   advertising  allow- 
ance 

P  *  O  Diet.  Oo.  aoape.    15  eenta  caae:    Crlaco.   one-quarter  cent 
per  pound,  plus  601.000  flat  for  advertising   (DTB  memo) 
Publ.  John,  bluing,  6300  per  month  flat  for  advertising 
Pure    Food    Hanaa.    bouillon.    10    percent    advertising    allowance- 
chu-ken    products.    6135    p>er    month    flat    for    advertising    and     In 
addition,  quantity  scale  5  to  16  cents  on  5.000  to  40.000  cases 
Randall   Chicken   Products,   canned   meats.    5   percent    brokerage 
Rath  Packing  Co,  canned  meats.  5  percent   brokerage 
Ratd  Union  Dairy,  milk.   2  percent  cash   dlarount 
Rich  Produce  Corporation,  dog  food.  5  percent  advertising  allow- 
aaca  and  6  percent  brokerage 

Rlchardaon  A  Robblns.  R  A  R  line.  24   percent  allowance 
Rnal  Packing  Co..  dog  fooda.  S  percent  brokerage  and  5  percent 
adfvertialng.  allowance. 

Roberts  A  Oake.  packing-house  products.  24  to  40  cents  per 
hundredweight  on  200.000  to  12.000.000  pounds;  pickled  product* 
5  percent  brokerage. 

Dr  W  3  Roes  dog  and  cat  foods.  5  percent  to  6  percent  on  61 
to  I76.0U0  and  over  and  5  percent  brokerage 

Rumfnrd  Co..  line.  «  percent  advertiaing  allowance  with  2  per- 
cent additional  for  increasea. 

Runkel   Bros,  candy,  7  cents  per  box  adverUsIng  allowance 
Runkel  Broe..  Runkomalt.  5  percent  advertising  allowance 
•alada  Tea  Co..  tea.  635.000  p«r  year  flat  for  adrertlalng 
Bakerno-Megowen   Blacult   Co..   biscuits   and   crackers.   5   percent 
quraniity  dlacount. 

Scott  Paper  Co..  toilet  tissue.  61  per  store  per  month  advertlalna 
aliowanca  ^ 

Bcull.  W    8.  line.  5  percent  advertising  allowance 
Samlnoie  Gorporatlon.  tiaau*.  7^   percent  advertising  aUowance 
and  plus  6  percent  quanUty. 

Shefford  Cheeae  Co..  cheeae.  3  percent  (JJM  memo) 

ahotweU     Manufacturing     Co.     mint*.     5     percent     adTertlalng 


allowance 

Simmon*.  T   N..  Inc..  d 
Sklddo  Co..  Ittc..  deanaer 


(rt.  6  percent  adTertlaing  aUowance. 
.  5  percent  advertising  allowance 
«|JJ»»*'   Manufacturing   Co..   raisin   bran,    6   percent   advertiaing 

Bmlthneld  Bam  4  Produce  Co..  canned  meaU.  5  percent  adver- 
tutng  allowance  ~  « 

Snider  Packing  Co.,  condimenU.  6  percent  advertising  allowance 

•olailneOo    polish  and  cleanaer.  5  percent  advertising  allowance 

SO  8  lianufactunng  Co..  cleanaer.  64.126  per  quarter  advertuing 

allowance.  * 

Southern  MolaMe*  Co ,  mnlaiaee.  5  percent  advertiaing  aUowance 
•P™**"*  '•••nt.  Ltd,  line.  5  to  6^  percent  on  630.000  to  650.000 


Stahl-lieycr.  Inc .  aaunga*.  etc..  5  percent  brakerage 
S!**^  ^f^  ***°  etarch,   10  percent  advertisli«  allowance 
StaxMlard   Branda.   foil   feast.   6144.000   a   year   advertlsln«   aUow- 
ance,   10    percent    quanUty    diK»unt.    Chase    h    SanbomT    cotfee 
607.164  p«r  y^mt  advertiaing  aUowance;    Tenderleaf  Tea,   63M   oer 
1.000  adTVttatnc  kUovance:  Royai  OeUtlne.  63a.0O4  per  year  adver- 
tiaint  aDowanoe:  Itofal  Baking  Powder,  615.000  per  yew  adTertla- 
lng allovaooe:  Or.  Price  Baking  Powder.  6004  per  year  advertlali« 


Stokely  Broe  .  baby  food.n.  5  percent  advertlslni^  allowance. 

S'raub    W    F  .  honey,   2  percent  advertising  allowance 

Hwtft  A  Cf  .  canned  meats  .1  to  5  percent  on  200  'XX)  pounds  to 
over,    300  orX)    poiiiid.s   quantity    discount 

Tus-.y   Yra.st     Inc     Ta.sty   Yeast.   5   percent   advertl.slng   allowance 

.)  '.s    T"':»'y.   tea    7'^    {w-r^ent  advertising  allowance 

Texajf  I-^g  Co,  preserved  figs.  2",  to  5  cents  per  dozen  (Wll. 
memo  ) 

ThinshfU  Produces  cookies,  5  percent  advertlslni;  allowance; 
b'..s<  uit.s  and  crackprs  5  percent  advertising  allowance,  candy,  5 
percent   advert isini:   aUowance 

Thom-.<jn  St  Tavl'>r  extrart.s  5  percent  advertising  allowance; 
pie  spice,  5   percent   advertiaing   allowance 

Three  Minute  Cereal  line.  24  to  10  centa  per  case  advertuing 
allowance 

R    E    Tongue    fly  ribbon,  5  percent  advertising  allowance 

Tumbler  La  bora  t  oriels,  polish.  25  cents  per  dozen  advertising 
allowaui  e 

Tupman  Thurlow,  canned  meats,  ."i  percent  advertising  allow- 
ance,   crab   meat.    64    percent    advertising    allowance 

Ultramarine  Co  Bleachette,  5  percent  advertising  allowance  and 
In  Q    of  1  to  3  percent  for  10  to  30  percent  Increase 

Underwood,  William,  deviled  ham.  6  percent  brokerage:  line, 
63  000  per  year  advertising  allowance 

United   Packers,   canned   meata.   5  percent   brokerage 

Up-to-Date  Candy,  cough  drops.  6  percent  advertising  allowance. 

Val   Decker,   packing- house   products,    l    to  6   percent    brokerage. 

Van  Camp's  con  came.   5  percent  advertising  allowance 

Vaughan  Packing  Co  .  dog  food,  10  percent  advertising  allowance. 
I       Vestal  Chemical  Co  .  floor  wax.  10  percent  advertising  allowance. 

Victory  Packing  Co.  dog  foods.  4  percent   brokerage 

Vogt.  F    O..  dog  foods,  5  percent  brokerage;    6  percent   advertis- 
ing  allowance 
1       Waggoner    Norman.  oUvee.   10  percent  advertLslng  allowance 
I       Walker   Austex.   hot   tamales    24    percent   advertising   allowance. 

Welch  Orape  Juice  Co  .  grape  Juice,  62.000  advertising  allowance 
for  a  months 
I       Werner    Paul  A  ,  cigarettes.   5  percent  advertising  allowance 

Wesson  Oil  &  Snow  Co  .  oil,  65.000  per  quarter  advertising  allow- 
I  ance 

We-ston,   George.  Ltd  ,   biscuits.   5  percent   advertising   allowance. 
White  King  Soap  Co  ,  ."»r«p    5  p>ercent  advertising  allowance 
Whitman.  P  ,  A  Son.  chocolate.  «  percent  advertising  allowance. 
WUbert  Products,  ammonia,  etc  ,  5  percent  advertising  allowance. 
Wilbur  Suchard    candy,  6300  per  lOOO  advertising  allowance. 
Wilson  A  Co.,  canned   meats,   5  percent   brokerage 
Wright.  J    A  .  sliver  cream     10  percent    advertising   allowance 
Wrlgley.   William,  gum    67.000  per  month   advertlKln«   allowance 
Wrisley.  Allen  B     OllvUo.   10  to  15  centa  a  caae  on  7,500  to  15,000 
and  over 

Zion  Institutions  and  Independent  Baked  Goods.  5  percent  ad- 
vert i.sing   allowance 

Qunntity 
discount 
■per  cwt. 

National  Sugar   Refining  Co .      _  _  an   121-:. 

r^.iif,-...^!.    lu    IT .1 c ^^  w    i«  -7 


10 
10 
.  10 
10 
10 

10 
05 
05 


Steele-Wallace  OorporaUon.  dothee  pin*.   5  percent   adverUaina 
•Uowaoce.  * 


California  &  Hawaiian  Sugar  Co 
Eastern    Beet    Su'jar 

McCahan   Sugar   Rt-flnlng   Co \\      .V .      V 

Peniusylvania    Su(?ar    Co    ..    _  ' 

Savanxukh  Sugar   Reflnlng  Co 1.  "11111". !'"" !"" 

American  S-iijar  Reining  Co.   (If  purchases  reach   1,000  000 

bags  per  yean 

God.  haux    Sugar    Co  ..    1    

Vuacaya  Sugar  Co    (Cuban  refined  ). --1-.I11..J1...11I11I 

This  table  appears  m  the  testimony  before  our  committee 
for  July  9.  1935 

mOXPCNSCNTS    CNTrrUKD   TO    SAMB    EIGHTS    AS    COaPCNUTK    CHAINS 

The  Great  Atlantic  k  Pacific  Tea  Co..  whose  headquarters 
are  at  420  Lexington  Avenue.  New  York  City,  is  a  corpora- 
tion with  about  2,000,000  shares  of  common  stock,  which  are 
practically  all  owned  by  the  Hartford  family  In  trust.  They 
spend  annually  about  $«,000,000  on  advertisinj?.  which,  of 
course,  gives  them  a  tremendoas  leverage  on  the  editorial 
opinion  of  many  newspapers  throughout  the  Nation.  I  am 
not  suggesting  or  advancing  In  any  way  the  thought  that 
corporate  chains  of  this  Nation  should  be  eliminated,  but  I 
do  believe  that  the  independent  merchant  has  a  right  to 
expect  to  be  placed  on  an  equal  basis  with  these  corporate 
chains  and  receive  the  same  privileges  which  the  manufac- 
turers grant  to  these  enormous  corporations  If  he  docs  not 
receive  fau-  treatment  at  the  hands  of  the  manufacturers,  it 
merely  means  the  elimination  of  the  independent  retailer 
and  the  eventual  concentraUon  of  the  reUll  business  of  this 
Nation  in  the  hands  of  a  few  concerns,  which  means  the 
absentee  ownership  of  retail  business  In  most  all  of  the  cities 
and  towns  throughout  the  country. 

LA*ca  aAXKiMO  Hooaxa  comivcctxd  wtth  cjiKim 

It  will  be  interesting  to  many  people  who  are  not  familiar 
with  the  facts  to  know  that  one  New  York  banking  house 


Hofherr  Meat  Co..  corned  beef,  a  peretnt 
UoTherr  Meat  Oo.  canned  meat,  ft  paroaat 


National  Fooda.  Inc..  kiddle  malt,  7^   percent  lor  adTeruaioc 
aUowaao*. 
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has  a  very  active  voice  In  the  management 
large  corporate  chain-store  orguiizationi 
stores  of  this  country. 

TKSTIMONT   Or   ATLAMTIC  *   rhCOVC 

Mr.  Charles  W.  Parr,  an  official  of  the 
Pacific  Tea  Co.,  July  9.  1935,  testified  as  ft 
company  owns  retail  grocery  stores — about  11 
principal  cfBces  at  420  Lexington  Avenue, 
that  Mr.  John  A.  Hartford  is  president  of 
that  it  is  incorporated;  that  it  has  about 
of  common  stock  which  Is  practically  all 
ford  family,  either  individually  or  in  trust; 
ford  family  controls  about  75  percent;  that 
the  company  17  years  and  his  duties  are 
"  field  buying  offices  ",  which  they  have 
last  12  years  near  the  liources  of  supply; 
spends  approximately  $6,000,000  a  year  for 
1934  it  collected  slightly  less  than  that 
was  a  little  more;  that  the  company  si 
what  it  collects  for  advertising;  that  Oene 
company  $30,000  a  month  or  $360,000  a  yeai>i 
that  the  arrangement  has  been  in  effect 
expired  in  May  this  year  and  was  renewed; 
is  supposed  to  represent  about  5  percent  of  thtf 
that  they  were  not  compelled  to  spend  this 
money  a  month  for  advertising  that  there 
contract:  that  if  their  purchases  exceeded 
nually  that  the  $360,000  covered  5  percent 
A.  &  P..  received  the  difference  in  a  rebate; 
had  received  an  extra  rebate  of  7%  cents  a 
Crystal  Salt  in  1933  because  of  the  fact  thatj 
totaled  more  than  200,000  cases;  that  St 
had  paid  the  Atlantic  &  Pacific  Tea  Co.  in  II 
allowances  and  rebates  more  than  $350,000. 
mans  Yeast  alone,  A.  &  P.'s  contract  with 
called  for  a  $12,000  per  month  advertislnfl 
10  percent  quantity  discoimt  rebate;  that 
paid    A.    L   P.    $8,097    a   month   advei 
Chase  L  Sanborn's  coffee. 

Mr.  Parr's  testimony  further  disclosed  that] 
turers  in  their  anxiety  to  secure  an  added 
from  the  Atlantic  It  Pacific  Tea  Co.  ofl« 
allowances  which  were  in  violation  of  the 
ticular  industry  represented  by  these  mant 
example,  the  P.  E.  Booth  Co.  offered  to 
broker^e  to  A.  &  P.  on  California  sardines, 
accepted  by  A.  &  P.    In  writing  their 
Francisco.  Mr.  J.  V.  Beckmann,  they  say: 

Ai\Ewerlng  yours  of  the  7th.  we  are  very  gladj 
F.  E  Booth  Co.  has  restored  the  regular  8- 
sardlnes,  and  note  you  ask  bow  this  Informatlott  < 
along  to  the  purchasing  directors.  It  all 
conhdentlal  It  Is.  We  luiow  that  ordinarily,  six 
in  the  sardine  code,  it  would  have  to  be  hai 
t'.al'v,  but  with  the  apparent  general  break-down ( 
all  other  codes  wlU  leave  it  entirely  to  yon 


Mr.  Parr  further  testified  that  A.  k  P. 
quantity  discoimt  from  California  Packlnff 
Del  Monte  products,  which  was  in  the  form  1 
This  covers  all  Del  Monte  brands;  that  the' 
Co.  has  given  A.  &  P.  a  contract  of  75.11 
matches  as  compared  to  the  83  cents  per 
the  jobber  Is  charged:  that  Beechnut  Tobac 
$7,000  a  month  advertising  aUowance  on 
candy  alone,  with  other  advotising  all( 
of  the  line,  and  7  percent  quantity  discount. 

Mr.  Parr  further  revealed  to  the  commit 
sales  of  the  Great  Atlantic  k  Padflc  Tea  Co. ' 
which  was  estimated  to  be  about  8  porcent  of  1 
business  done  in  the  Nation. 

The  committee  appreciated  Mr.  Parr's 
helpful  to  the  committee  and  the  frank 
which  he  testified,  which  was  quite  diffe 
tude  of  some  of  the  previous 

com: 

In  my  remarks  in  the  Cowoussiohal 
1935,  I  have  shown  the  tactics  the  food 
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stores  of  America  used  in  order  to  try  and  jwevent  our  com- 
mittee from  receiving  additional  fimds  to  complete  the  hear- 
ing. Quite  naturally  they  do  not  enjoy  the  facts  the  com- 
mittee are  bringing  out. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  how  much  time 
has  the  gentleman  from  New  York  [Mr.  Sisson]  remaining? 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  has  8  minutes  remaining. 

Mr.  MARTIN  of  Colorado.  I  ask  unanimous  consent  that 
the  gentleman's  time  be  extended  5  minutes  on  account  of 
the  interruption. 

The  SPEAEGER  pro  tempore.  Is  there  objection  to  the 
time  of  the  gentleman  froir.  New  York  LMr.  SzssonI  being 
extended  5  minutes? 

Mr.  FISH.  Reserving  the  right  to  object,  and  I  shall  not 
object,  I  will  ask  10  minutes  to  answer  the  gentleman  from 
New  York. 

Mr.  O'CONNOR.  I  assure  the  gentleman  from  New  York 
that  I  shall  object  to  that. 

Mr.  FISH.    Then  I  object  to  his  extension  of  time. 

(Mr.  SissoN  resumed  and  concluded  his  remarks.) 

LIGA  PATRIOnCA    (H.  DOC.  NO.  253) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Insular  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

In  accordance  with  the  notation  contained  in  the  text 
thereof.  I  transmit  herewith  a  copy  of  a  resolution,  no.  1, 
of  the  Llga  Patriotica.  a  civil  organization  of  the  city 
of  Manila,  P.  I.,  dated  May  16.  1935.  expressing  the  grati- 
tude of  the  people  of  the  Philippine  Islands  toward  the 
Government  and  people  of  the  United  States  for  the  pas- 
sage of  Public,  No.  127,  Seventy-third  Congress,  approved 
March  24,  1934,  and  for  the  certification  of  the  Constitution 
of  the  Philippine  Islands. 

Franklin  D.  Roosevslt. 

Thb  Whitx  House.  July  29.  1935. 

FLOODS   ON   THE   ItTftSISSIPPT   KIVBH 

Mr.  DRIVER.  Mr.  Speaker,  I  call  up  for  immediate  con- 
sideration House  Resolution  273. 

Mr.  HOEPPEL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  HOEPPEL.  I  understand  that  on  tomorrow  the  offi- 
cers' "  pork  barrel  "  promotion  bill  will  come  before  Congress 
for  consideration.  I  would  like  to  know  whether,  under  the 
rules,  it  is  required  that  a  copy  of  the  hearings  be  available 
so  that  each  Member  of  Congress  can  read  them?  .  There 
are  no  bearings  available  on  that  "  pork  barrel "  legislation. 

The  SPEAKER.  It  is  not  necessary,  under  the  rules  of 
the  House.  Of  course,  that  is  a  question  for  the  House  to 
determine.    However,  it  is  not  necessary. 

Mr.  HOEPPEL.  Are  we  going  to  enact  legislation  with- 
out having  a  report  of  the  hearings  available  for  the  mem- 
bership— legislation  which  will  entail  the  expenditure  of 
millions  of  dollars? 

The  SPEAKER.  That  is  a  matter  of  argument  and  not 
a  parliamentary  inquiry. 

Mr.  FISH.  Mr.  Speaker.  I  would  like  to  proceed.  I  have 
permission  to  proceed  for  10  minutes,  I  understand. 

The  SPEAKIIR.    The  Chair  did  not  so  understand. 

Mr.  O'CONNOR.    I  objected  to  the  gentleman's  request. 

Mr.  DRIVER.    Mr.  Speaker,  I  refuse  to  yield. 

The  SPEAKER.  The  Chair  did  not  understand  the  gen- 
tleman from  New  York  [Mr.  Fish]  had  been  granted  per- 
mission to  address  the  House. 

Mr.  FISH.  I  asked  unanimous  consent  to  address  the 
House  for  10  minutes. 

The  SPEAKER.  The  Chair  understood  the  request  was 
objected  to.  However,  if  the  Chair  is  in  error  he  wiU  be 
glad  to  be  corrected. 

Mr.  FISH.  I  would  like  to  ask  unanimous  consent,  then,  at 
this  time. 
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1. 000  •OTVtMnc  AOovuica:  RojAi  OeUtliM.  •Sa.004  per  tmt  MlTer. 
tlHttC  aDowuc*:  RoyiU  Baking  Powder,  •15.000  per  t«w  MlTertl*- 
ln(  aUowaao*:  Dr.  Pile*  fiiUilng  Povdcr.  tOM  pm  tmt  adTertlaliv 


8tMl»-W»Uac«  Oorporatlon,  cioUxes  pint.   5  percent   •dTertUing 


aoseniee  ownership  of  retail  business  in  most  aU  of  the  ciUes 
arwl  towns  throughout  the  country. 

l-AMGM    BAXKIMO    KOUBKS    COMIVCCm)    WITH    CHAIWS 

It  Will  be  Interesting  to  many  people  who  are  not  familiar 
with  the  facts  to  know  that  one  New  York  banking  house 
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The  SPEAKER      Tlie    gentleman   from    New    York    (liir. 
i]  aaks  unanimous  consent  that  be  be  permitt^  to  ad- 
dress the  House  for  10  minur.es.    Is  there  objection? 

Mr.  DRIVER.     Mr    Speaki-r,  I  object. 

Mr.  SNELX..  Will  the  gentleman  not  reserve  that  for  a 
moment?  Ooes  not  the  gentleman  think  there  is  a  little 
mite  of  fairness  m  connection  with  this  matter  of  speaking? 
There  have  been  two  or  three  unanimous-consent  speeches 
made  by  the  other  side. 

Air.  DRIVER.  I  do  not  believe  that  any  man  in  this 
House  can  point  to  any  act  on  my  part  in  the  nature  of 
a  disregard  of  what  is  fair  I  have  remained  here  listen- 
ing to  repeated  demands  for  a  quorum,  with  the  right  to 
call  up  a  resolution,  and  I  have  been  forestalled  in  that 
effort  hour  after  hour.  Under  the  circumstances.  I  do  not 
feel  that  I  am  discourteous  to  anyone. 

Ifr.  SNELL.  Then.  I  hope  that  no  one  will  feel  that  we 
are  discourteous  on  this  side  if  there  are  no  more  unanimous- 
consent  speeches  made. 

Mr.  DRIVER.  Very  well.  The  gentleman  has  my  per- 
mission if  he  so  desires. 

The  SPEAKER.  The  gentleman  from  Arkansas  fMr 
DKrm]  calls  up  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Reaolution  273 

AeaoJvmt.  That  ImmMllAtely  upon  the  MlopUon  of  thlM  reaolution 
It  thmU  be  In  order  to  move  tbat  the  Hovue  resolve  ttaeif  Into  the 
Oommittee  oC  the  Whole  House  on  the  atete  of  the  Union  for 
consider*! Ion  of  H  R  7349.  ■  blU  to  amend  the  ftct  entitled  "An 
mc\  for  the  control  of  floods  on  the  Mlsalsalppl  River,  and  ao 
forth  "  That  after  (ensrai  debate,  which  abali  be  confined  to  the 
Mil  aad  shail  continue  not  to  exceed  1  hour  to  be  equaUy  divided 
and  controUed  by  the  ChalroMui  and  ranking  minority  member 
at  the  Committee  on  Flood  Control,  the  bUl  shall  be  read  for 
ain«ndn>ent  under  the  &-mtnute  rule  At  the  conclusion  of  the 
reading  of  the  bUl  for  amendment,  the  Committee  shail  rise  and 
report  the  same  to  tbe  House  with  such  amendments  as  toKj 
have  been  adopted,  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  aaoendments  thereto  to  final  passage 
without  Interrenlng  motion  except  one  motion  to  recommit,  with 
or  without  Instructlona. 

Mr.  rxUYER.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  fMr.  MAJrmi],  in  charge  of 
the  resolution  for  the  minointy. 

I  now  desire  to  yield  10  minutes  to  the  gentleman  from 
New  York  fMr   0'Cc«r«o«} 

Mr.  O'CONNOR.  Mr  Speaker,  we  are  calling  up  at  this 
time  a  rule  which  makes  in  order  the  consideration  of  a 
bill  relating  to  the  "  MlssisBlppl  RlTer  set-backs."  The  rule 
has  been  pending  for  sereral  weeks.  In  that  connection.  I 
want  to  call  to  the  attention  of  the  House  the  present  legis- 
lative sltoatlon. 

Let  me  say  that  If  a  tax  WD  were  reported  tomorrow,  of 
which  there  Is  ttttle  likelihood,  and  If  it  were  passed  within 
a  few  days,  which  also  appears  doobtful.  to  complete  the 
ortttnary.  usual  business  of  this  House,  It  would  take  at 
least  S  weeks  or  a  month. 

We  have  now  pending  11  rules  relating  to  matters  which 
were  consMercd  of  enough  Importance  to  be  reported  out 
of  the  Rules  Committee  for  the  consideration  of  the  House, 
and  at  the  insistence  of  our  legislative  committees  and  at 
the  urgent  request,  in  many  instances,  of  Members  on  both 
aldea  of  the  aisle.  Democratic  and  Republican.  In  addition 
to  those  11  rules,  it  appears  likely  that  there  may  be  rules 
reC  to  be  reported  from  Rules  Committees,  for  instance,  per- 
taining to  the  Investigation  by  the  Federal  Trade  Commission 
of  middlemen's  prollts.  the  truck  and  bus  transportation 
MO.  the  "  looff-  and  short-haul  **  bUI.  another  bill  of  alleged 
great  importance  enforcing  the  provisions  of  the  twenty - 
first  amendment  In  the  protection  to  the  dry  States;  then, 
of  course,  there  Is  the  tax  bill.  and.  in  addition  to  that,  we 
have  9  or  10  conference  reports  yet  to  be  considered.  We 
maj  have  other  rulea  about  which  we  are  not  now  cer- 
tain. Then  we  have  our  Private  Calendar  which  should  be 
considered  to  the  end  before  we  adjourn  and  a  real  fair 
chance  given  the  fwnnlh<Mt  bill.  We  also  have  our  Consent 
Calendar.  We  may  have  many  bills  which  Members  desire  to 
call  up  oBdar  unanimotis  oonaent.    We  will  pomibij  have 


some  bills  considered  under  susperuion  of  the  rules  of  the 
House,  aikt  we  will  have  at  least  one  deficiency  bill. 

Now.  Mr  Speaker.  I  want  the  country  to  know  that  for 
several  days  pursuant  to  and  announced  publicly  a  week  or 
two  ago,  the  Republican  minority  has  conducted  fUibusters 
against  certain  bilLs  The  fihbuster  openly  conducted  today 
and  primarily  against  this  Mi&sisj>ippi  River  bill  has  retarded 
some  important  bills  which  we  hoped  to  bring  up  as  far 
back  as  a  week  ttgo. 

Following  this  bill,  we  propose  to  take  up  the  Army  pro- 
motion bill  in  which  every  officer  in  the  Army  is  interested. 
Three  times  today  the  Secretary  of  War  has  called  me  to 
ask  what  chance  there  was  of  bringing  up  that  bUl.  By 
reason  of  this  Reputilican  filibuster  the  next  two  bills,  relat- 
ing to  the  sick  leave  and  annual  leave  of  Government  em- 
ployees have  t>een  held  up  for  at  least  I  week,  and  I  read  in 
the  newspapers  the  protest  of  Go\'ernment  employees  that 
these  bills  have  been  held  up.  They  should  know  that  the 
Republican  minority  is  holding  them  up.  We  had  hoped  to 
take  them  up  a  week  ago  if  It  had  not  been  for  this  Repub- 
Lcan  filibuster. 

What  has  really  been  happening  here?  Practically  every 
Republican  Member  voted  the  other  day  to  adjourn  this 
Hou.oe  and  go  home 

Mr.  MARC  ANTONIO.  Is  not  the  gentleman  in  error  on 
that? 

Mr.  O'CONNOR.  I  will  make  an  exception,  yes:  the  gen- 
tleman from  New  York,  my  good  friend.  Mr.  M.kjicantonio. 
did  not. 

Mr.  MARTIN  of  Colorado.     He  Is  not  a  Republican. 

Mr.  O'CONNOR.  My  affection  for  him  is  so  strong  that 
it  somewhat  coincides  with  that  opinion.  I  really  hope  he 
is  not. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  at 
that  point? 

B^.  O'CONNOR.     I  yield. 

Mr.  SNELL  The  gentleman  Just  said  that  if  it  had  not 
t)een  for  this  filibuster  today  he  would  have  taken  certain 
bill.s  up  a  week  aKo.     I  do  not  quite  understand  him. 

Mr.  O'CONNOR.  But  for  the  filibuster  announced  by 
your  Republican  Party  a  week  ago. 

Mr.  SNELL.     They  are  announced  in  advance,  are  they? 

Mr.  O'CONNOR.  The  gentleman  from  New  York  was 
away  la.st  week,  so  he  does  not  know  what  happened  here 
then. 

The  Republican  minority  voted  for  adjournment,  but  it 
has  used  every  means  of  filibustering  to  keep  us  in  session. 
The  gentleman  from  Pennsylvania  [Mr.  Rich],  that  great 
economist,  the  gentleman  who  to  protect  the  Record  objects 
to  Including  in  an  extension  of  remarks  a  two-line  editorial, 
has  been  one  of  the  leaders  of  this  filibuster  that  is  keeping 
Congress  in  session. 

Mi.  rich.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  Mr.  Speaker,  you  will  probably  recall 
that  when  the  holding -company  bill  was  called  up.  the 
economist  from  Pennsylvania  in&isted  that  the  bill  be  read 
in  full  for  the  first  time — an  unusual  and  useless  procedure 
in  the  House. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  Mr.  Speaker.  I  refuse  to  yield  for  the 
moment.    Later  on  I  may  yield. 

The  quiet  and  moderate  gentleman  from  Pennsylvania 
insisted  that  the  holding -company  bill  be  read  in  full  for 
ao  purpose.  His  Republican  colleagues  tried  to  dissuade 
him.  but  to  no  avail  until  he  finally  relented  only  from 
personal  exhaustion,  after  19  pages  of  the  Rscoao  were  filled, 
at  a  cost  to  the  United  States  Government  of  |600  Just  be< 
cause  of  his  unreasonable  idiosyncrasy.    L  Applause.  1 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   O'CONNOR.    I  yield  for  a  question. 

BIr.  RICH.  If  that  $«00  has  been  the  only  expense  I  have 
created  aiKl  If  by  filibustering  we  can  stop  this  legislation 
and  other  legislation  the  gentieman  recommends — Che  pres- 
ent bin  to  cost  the  coiintry  $500.000.000 — then  the  expense 
and  the  fllilwifitering  have  been  worth  whUe. 
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objected  to.    However,  if  the  Chair  is  in  error  he  will  be 
glad  to  be  corrected. 
Mr.  FISH.    I  would  like  to  ask  unanimous  consent,  then,  at 

this  time. 
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Mr.  O'CONNOR.    Mr.  Speaker,  for  a  ium 
been  tempted  to  make  a  point  at  order 
tinuous  outbursts  of  the  gentleman  from 
fulminations  have  been  subject  to  a  point  ^i 
time  he  has  stood  on  this  floor  and  whenevt 
evidenced  that  they  no  longer  deaiiwl  to  hear 
read  from  Jefferson's  Manual,  whicti  is  inc 
rules  of  our  House. 

Paragraph  364  contains  the  foUowlng 

No  one  la  to  disturb  anoUker  In  his  speech  toy 
spitting — 

[Laughter] — 

speaking  or  whispering  to  another,  nor  stand  up  to~ 
nor  to  pass  between  tlxe  Speaker  and  the  «p— >^*"»t  ~ 
go  across  the  Hous*.  or  to  walk  up  and  dovB  It,  ogS^ 
or  papers  from  the  talile.  or  write  ttiers. 

That  section  is  not  as  Important  i 

titled  "  Parhamentary  method  of  silencing  a 
ber."     {Laughter.] 

NeverthelcsE.   If  a  Memt>er  finds  that  tt  Is  not 
of  the  House  to  hear  htm.  and  that  toy 
noise  they  exxteavor  to  drown  his  vdee.  tt  is 
way    to    submit    to    the   pleasure    of 
(laughter]:   for  It  scarcely  ever  happens  that  thsy] 
this  piece  of  ill  manners  without  sufllclent 
to  a  Member  who  says  anything  worth  their 


icr. 


[Laughter  and  applause.] 

Mr.   MARTIN   of   Massachusetts. 
myself  5  minutes. 

Mr.  Speaker,  I  have  understood  that  i^en 
a  poor  case  he  resorted  to  rldicnle  and  hamor.'^ 
way  the  remarks  of  my  good  frlmd  from  NeVtJ 
present  occasion  appeal  to  me.    He  to 
man  in  order  that  he  may  knock  him  down. 
Indication  here  of  any  filibuster  on  the  pUff] 
publicans. 

What  does  the  Rzcord  show?    Just  look  ad^^ 
You  will  find  this  afternoon  only  two  men  haw'' 
an  opportunity  to  speak,  and  each  of  them  wi 
They  have  consumed  aU  the  speaking  time 
today.    Had  it  not  been  for  an  ohjection  oa 
Republican  one  of  the  distingufathed  leaders 
cratic  Party,  the  gentleman  from  1111  note. 
Well  now  talking  for  15  or  20  minutes, 
was  a  filibuster  no  objection  would  have 
talking. 

Tlve  gentleman  from  New  York  also  talks 
to  have  legislation  considered  and  enacted.    X 
tleman  from  New  York  if  there 
what  was  the  House  doing  on  Friday  and 
week?  ^j 

May  I  ask  why  the  House  in  previous  week- 
over  Saturday?    There  was  no  necessity  for 
we  had  essential  business  to  be  transacted 
legislation  was  ready  it  was  the  dbUv^tloa 
cratic  organization  of  this  House  to  present 

Mr.  O'CONNOR.    Will  the  genOeman  yleldl 

Mr.  MARTIN  of  Massachusetts.    I  yield  to 
from  New  York. 

Mr.  O'CONNOR.    The  gentleman  aiked  tbe' 
I  Shan  answer.    I  do  not  say  that  the 
I  feel  that  some  people  know  that  a  part  of 
adjournment  over  the  week-end  came  from 
side.    Personally  I  was  opposed  to  It,  hecausi 
win  never  finish  the  Important  legids^tlon  If 
here.    I  do  not  think  the  gentlenum  should 
say  that  adjournment  over  the  we^-ends  was 
tory  and  very  pleasant  to  the  minority  side  of 

iSi.  MARTIN  of  Massachusetts.    What  the 
may  be  true.    Perhaps  some  on  the  mSJOOtitJ 
that  to  adjourn  over  the  week-end  would  M^^ 
but  after  all  the  responsibility  rests  with  the 
House,  with  the  majority  leader,  and  "With 
himself,  who  is  one  of  the  triumvirate 
program  of  the  House.    You  on  the 
get  away  from  that  resipoasibOtty.  kecanse  tt 
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ta^  the  fact  you  have  a  majority  bere.  I  might  also  add  the 
first  roll  call  this  afternoon  was  caused  by  a  Democrat  If 
you  will  go  over  the  RccoeB  at  last  week,  you  will  find  in  the 
most  Instances  a  Democrat  has  been  responsible  for  the  roil 
call.  Out  of  7  roil  calls  last  week.  5  were  called  for  by 
Democrats.    Now,  let  us  consider  the  pending  legislatiwi. 

Mr.  O'CONNOR.    Will  the  gentleman  yiekt? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  O'CONNOR.  Of  course,  the  gentleman  knows  thto 
House  could  not  recess  for  1  day  even  if  any  oi>e  of  the  430 
Memb«^  objected.  The  gentleman  himself  did  not  object 
and  no  minority  Member  objected.  It  was  th^r  prerogative 
to  object  if  they  thought  the  House  should  have  stayed  In 
session. 

Mr.  MARTIN  of  Massachusetts.  I  repeat  what  I  said 
before — the  responsibility  for  legislation  rests  with  the  ma- 
jority party.  The  majority  must  make  the  request  fcR*  any 
recess.  The  minority  was  simply  standing  by  and  letting 
the  majority  perform  its  duty  of  arranging  the  program. 

Mr.  Speaker,  now  let  us  go  back  to  the  rule  under  consid- 
eration. I  am  opposed  to  the  rule,  and  I  am  also  opposed  to 
the  legislation  which  it  brings  before  the  House  for  consid- 
eration. I  believe  the  bill  is  opening  the  floodgates  for 
ai;H>ropriatlons  Uiat  every  Member  of  this  House  will  regret 
before  the  end  Is  reached,  llie  legislation  should  not  be 
considered  a  partisan  issue.  Republicans  and  Democrats 
alike  should  be  interested  In  protecting  the  Public  Treasury. 
It  is  true,  perhaps,  that  this  legislation  at  first  sight  may 
present  an  appealing  case.  You  might  say  it  will  only  cost 
$4,000,000,  but  it  is  only  the  beginning.  Moite  expenditures 
are  sure  to  follow. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  my- 
self 3  additional  minutes. 

Mr.  Speaker,  other  cases  will  be  brought  up  here,  and 
btfore  we  get  through  it  will  cost  the  Oovemmoit  and  the 
Treasury  many  millions  of  dollars.  Why  i^ould  we  pass 
this  bill?  The  War  Department  is  not  in  favor  of  the  legis- 
lation. The  War  Departmoit  distin^iy  reports  adversely. 
TTve  orgy  of  spending  now  going  on  must  be  halted.  Surely 
we  should  not  be  more  liberal  than  the  several  departmento 
of  the  Ckjvemment  demand.  Therefore,  liir.  Speaker,  I 
sincerely  hope  that  the  rule  will  not  be  adopted. 

Mr.  DRIVER.  Mr.  Speaker,  I  srield  1  minute  to  the  gen- 
tleman from  New  York  [Mr.  O'Conhor], 

Mr.  O'CONNOR.  Mr.  Speaker,  I  offer  an  amendment  to 
the  rule. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  O'CoirifOK:  On  page  1,  line  6,  after  the  words 
"  aad  so  forth  ",  atrike  oat  tba  period,  insert  a  comma  and  the 
words  "  and  all  points  of  order  against  said  bill  are  hereby  waived ." 

Mr.  O'CONNOR.  Mr.  Speaker,  this  amendment  becomes 
necessary  by  reason  of  an  oversight  on  the  part  of  the  legto- 
lative  committee.  Ihey  did  not  call  the  attention  of  the 
Rules  Committee  to  the  necessity  for  waiving  points  of  order. 
whkAi  is  not  unusual  in  reporting  a  rule.  It  does  become 
necessary  in  this  bill,  however,  because  the  bill  Includes  a 
reappropriation  or  a  diversion  of  an  existing  appropriation 
of  money,  which,  under  a  previous  act,  has  been  allocated 
for  certain  purposes.  Unless  this  amendment  is  adopted,  the 
bill  would  be  subject  to  a  point  of  order.  I  hope  the  amend- 
ment will  be  adopted  before  the  rule  is  agreed  to. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Pennsyhrania  llix.  Rxcr]. 

Mr.  RICH.  Mr.  Speidcer,  this  Resolution  273,  with  the 
proposed  amendment,  brings  up  this  afternoon  a  bill  (H.  R. 
T349)  to  amend  the  act  entitled  "An  act  for  the  control  of 
floods  in  the  Mississippi  River  and  its  tributaries,  and  for 
other  purposes  ",  approved  May  15,  1928. 

This  particular  rule  was  opposed  in  the  Rules  Committee 
by  members  of  the  Ptood  Cbntnd  Committee  because  of  the 
fact  that  the  only  ones  interested  in  having  this  bill  reported 
were  Members  of  the  House  from  the  States  of  Artansas. 
Louisiana,  and  Mhalsslppl.  n^io  were  Interested  in  trying 
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to  get  th«  PWenU  Oovemmcnt  to  pay  for  farms  In  the 
Mississippi  Valley,  situated  In  their  particular  districts,  that 
might  be  flooded  in  case  the  Mlsaijsippi  River  overflowed  its 
banks. 

When  the  bill  for  the  control  of  floods  in  the  Mississippi 
Valley  was  enacted  into  law  on  May  15.  1928.  it  was  specifi- 
cally stated  that  the  lands  that  were  to  be  given  for  set-back 
levees,  and  for  the  purpose  of  controlling  floods,  should  t>e 
given  to  the  Federal  Oovernment  without  cost  to  the  Govern- 
ment. 

Mr   WHITTINOTON.     Will  the  gentkman  yield? 

Mr.  RICH.  I  will  yield  to  the  gentleman  when  I  get 
through.  I  appreciate  the  Interest  of  the  gentleman  from 
Mississippi  in  this  bill.  May  I  say  if  I  make  any  misstate- 
ments I  certainly  will  be  glad  to  have  the  gentleman  correct 
them.     I  do  not  wish  to  make  any  misstatements. 

Mr.  WHITTINOTON.  I  am  sure  the  gentlercan  will,  and 
I  chalierge  the  statement  that  the  Flxxl  Control  Act  of  May 
15,  1929.  providca  that  the  local  Interests  should  furnish 
rights-of-way  for  set-back  levees. 

The  act  does  provide  that  local  Interests  shall  furnish 
rights-of-way  for  the  levees  and  the  levee  foundations  along 
the  main  line  of  the  Mississippi  River,  but  all  other  rights-of- 
way,  Including  flowage  rights,  arr  to  be  paid  by  the  United 
States.  My  friend  does  not  follow  the  act.  and  that  is  where 
he  Ls  making  his  mistake.  The  act  does  not  provide  that 
they — the  local  interests — shall  provide  rights-of-way  for  the 
set-back  levees.  Therein  lies  the  Justification  for  the  pending 
act. 

Mr  RICH.  I  may  say  to  my  friend  from  Mississippi,  whom 
I  regard  very  highly  and  whom  I  like  personally,  that  when 
we  get  on  the  fkx>r  of  the  House  that  he  is  so  much  of  a 
dyed-m-the-wool  Democrat  and  I  am  so  much  of  a  Repub- 
lican that  we  certainly  do  disagree,  and  if  the  law  specifically 
states  that  this  is  not  included  in  the  1928  act.  I  may  say  to 
my  colleague  from  Mississippi  that  the  Army  engineers  and 
the  Secretary  of  War  oppose  this  bill,  and  the  Secretary  has 
written  us  a  letter  to  that  effect.  The  Secretary  of  Was 
refers  to  the  fact  that  the  SUtes  should  furnish  the  real 
estate  to  work  upon  and  that  the  Federal  Oovernment  will 
then  do  the  work  to  protect  these  States  in  case  of  threatened 
damage  by  flood. 

The  Federal  Oovernment  has  spent  millions  and  millions 
of  dollars  trying  to  protect  these  States,  and  the  reason  this 
bill  IS  being  brought  up  at  this  time  is  t>ecause  the  people  in 
these  Southern  States  say  they  have  not  any  money  to  buy 
these  lands;  that  they  have  not  any  money  to  pay  for  the.se 
farms,  but  they  are  interested  in  seeing  that  their  farmers 
are  taken  care  of  and  that  they  receive  a  monetary  considera- 
tion for  their  farms,  and  then  they  are  to  be  permitted  to  go 
back  and  live  on  these  same  farms — a  Oovernment  hand-out. 

(Here  the  gavel  fell] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  the 
gentleman  5  additional  minutes. 

Mr.  RICH.  Now.  we  must  view  this  matter  from  the  stand- 
point of  the  cltlxens  of  other  sections  of  the  country.  If  we 
do  these  people  a  great  favor  by  undertak;ng  this  construc- 
tion work,  and  if  a  large  numtwr  of  farmers  are  going  to 
receive  benefits  or  hand-outs,  then  the  farmers  who  receive 
the  greatest  amount  of  benefit  in  that  locality  should  be  taxed 
a  Uttie  more  in  order  that  they  might  pay  for  those  who  may 
be  injured  on  account  of  these  set-t>ack  levees.  That  was 
the  original  intention  of  the  law  when  it  was  enacted. 

This  is  the  statement  of  the  Secretary  of  War.  and.  as 
I  have  said,  the  Members  of  Cuigress  along  the  Mississippi 
Rlrer  who  are  interested  in  seeing  that  their  farmers  get 
this  nxmey  canxwt  be  hated  for  doing  a  thing  of  that  kind. 
but  the  Members  of  Coogreas  from  the  other  sections  of 
the  country  must  realise  that  they  are  going  to  tax  their 
ooostltuents  to  pay  the  bill  in  helping  these  men.  What  will 
your  constituents  say  if  you  do  It? 

Tills  is  simply  a  selfish  proposal  on  the  part  of  these  peo- 
ple from  the  Mississippi  Valley,  and  I  cazux>t  conceive  of 
Members  of  the  Bouse  granting  concessions  to  these  indi- 
riduals  who  want  to  help  their  people  when  they  are  doing 
It  to  the  detriment  of  their  own  people. 


With  respect  to  bringing  up  this  rule.  I  cannot  see  why 
the  Rules  Committee  should  grant  such  a  rule  as  this.  I  do 
not  see  how  the  Rules  Committee  can  get  the  nerve  to  bririg 
in  a  rule  like  this  and  ask  the  Members  of  Congress  to  favor- 
ably consider  it  when  no  one  but  the  Members  from  the 
local  districts  affected  asked  that  such  a  rule  be  brought  in 
here.  I  think  it  is  unjust  to  the  Members  of  Congress  that 
the  Rules  Committee  should  do  such  a  thing,  and  it  is  going 
to  be  up  to  us  to  say  to  the  Rules  Committee  that  we  do  not 
want  such  legislation  as  this  commg  up  in  the  House,  when 
the  rule  is  for  a  bill  that  is  taking  money  out  of  an  empty 
Treasury  to  pay  State  debts.  When  the  Democratic  Party 
talk  about  Inflation  and  about  every  form  of  taxation  and 
various  wajrs  of  getting  money  to  pay  the  bills  of  this  coun- 
try. I  cannot  understand  why  the  Rules  Committee  should 
bring  up  a      pork  barrel  "  bill  of  this  kind. 

Mr.  WHITTINOTON.  Mr.  Speaker,  will  the  gentlemaa 
yield? 

Mr.  RICH     I  yield. 

Mr.  WHITTINOTON.  Is  it  not  true  that  the  gentleman 
himself  appeared  t>efore  the  Rules  Committee  and  that  the 
committee  reported  the  rule  for  the  consideration  of  this  bill 
notwithstanding  the  gentleman's  vigorous  opposition? 

Mr.  RICH.  Yes;  that  is  the  thing  I  cannot  understand. 
[Laughter]  I  strenuously  objected  to  the  rule  because  I 
wanted  to  protect  every  Memt>er  of  the  Congress  and  their 
taxpayers  and  the  Federal  Treasury,  and  I  cannot  understand 
why  the  Rules  Committee  should  grant  this  privilege  to  thr'?e 
or  four  Members  of  the  Congress  and  wreck  the  Treasury. 
You  promised  economy  in  Oovernment.  Why  do  not  you  live 
up  to  It? 

Mr  HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   RICH      I  yield. 

Mr.  HOEPPEL.  I  can  tell  the  gentleman  why  this  rule  w-w 
brought  out  by  the  Rules  Committee.  TTiis  bill,  apparently, 
was  a  piece  of  *  must  "  legislation,  and  "  must  "  legislation  is 
all  we  enact  here. 

Mr.  RICH.  The  gentleman  from  California  certainly  un- 
derstands a  lot  about  this  "  must  "  legislation,  but  this  legis- 
lation is  so  musty  it  has  l)een  held  twick  for  the  last  2  or  3 
weeks,  and  if  we  do  get  it  up  today  we  will  not  be  able  to  talce 
all  the  "  must  "  out  of  It.  and  I  hope  the  Members  of  tne 
House  will  defeat  the  bill.     It  is  "  pork  l>arrel  '*  legislaticn. 

Mr.  TRUAX.     Mr    Speaker,  will  the  gentleman  yield? 

Mr    RICH.     I  yield. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  that  I  am  seek- 
ing Information  atx)ut  this  bill.  How  many  States  will  be 
affected  favorably  should  this  bill  pass? 

Mr.  RICH.  I  think  the  States  of  Arkansas.  Loi^iana.  and 
Mississippi. 

Mr  TRUAX.  I  may  inform  the  gentleman  that  we  have  a 
similar  proposition  in  Ohio,  and  the  property  owners  of  t^e 
Miami  Conservancv  District  owe  $33,000,000  on  Just  .such  a 
project,  and  they  are  asking  the  Federal  Oovernment  to  take 
it  over  and  take  it  off  their  hands.  If  we  do  this  for  some  of 
the  States,  let  us  do  it  for  ail  the  States,  and  take  all  of  them 
over. 

Mr.  RICH.  That  la  what  these  other  people  say,  and  we 
have  so  many  men  in  Congress  who  make  deals  I  cannot 
understand  why  they  have  not  been  after  the  gentleman  frcm 
Ohio  t)efore  this  atMut  this  matter.  They  are  trying  to  ma  Ice 
all  the  deals  they  can  to  pass  "  pork  iMurel "  legislation. 

Mr.  TRUAX.     'Hiey  know  that  I  am  not  a  good  dealer. 

Mr.  RICH.  The  gentleman  must  be  an  "  old  dealer ", 
instead  of  a  "  new  dealer." 

Mr.  DUNN  of  Pennsylvania.  Mr.  %>eaker,  will  the  gentle- 
man yield? 

Mr.  RICH.     I  jrleld  to  my  colleague  from  Pennsylvania. 

Mr.  DUNN  of  Peimsylvania.  Is  It  not  a  fact  that  tliis 
bill,  if  enacted  into  law,  will  at  least  give  several  thousaad 
people  employment? 

Mr.  RICH.  No;  It  will  not  give  anybody  employment.  It 
is  simply  going  to  take  money  out  of  the  Federal  Treasury, 
and  it  is  not  going  to  give  a  single  individual  employment 
except  those  who  may  appraise  the  property. 

I  Here  the  gavel  fell.l 
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Mr.  MARTIN  of  MasBacfauaetti.    ICr.  SpMtaHBMd  ttw  1 

gentleman  3  more  minutes.  ^^ 

Mr.  RICH.  Mr.  Speaker,  tlite  to  certainly  HiiHtoHt  leg- 
islation, and  we  do  not  want  It  to  .^^^ 

I  was  interested  in  listening  to  the  remarks  l^^tCbBir 
man  of  the  Rules  Committee.  In  ipeakinc  of  ^^Bwratlon 
of  the  rules  that  have  come  up  and  tbe  toapoH^^Hc  Vbxm.. 
If  he  thinks  this  is  one  of  the  Important  biDt  «^^pmust " 
legislation,  if  his  committee  to  ghrtaif  dne  Mfl^HpMon  to 
Members  who  want  to  help  their  peopto  hf  CCtll^^^faMT  out 
of  the  F^ederal  Treasury,  I  wonder  what  oonaldBi^^^Ke  gen- 
tleman from  New  York  and  his  committee  are  fl^^BM^  ^ 
the  rules  for  raising  money — If  the  WajB  anA^^Kl  Com- 
mittee would  ask  the  c(Hnmlttee  for  a  nile,  i^^fce  only 
way  we  can  get  anything  on  the  flon'  now  I^^^K>Pccial 
rule  from  the  committee.  Contrees  mjB  that  H^^Htohition 
must  have  a  musty  tang,  and  yonr  "  mmt  *  l^^Bhn  has 
a  musty  tang,  too  much  of  it  liMMild  DOi  ^^^^Bd  the 
Rules  Committee  is  foUowing  the  eociaWglic  I^^BM,  Mr. 
Roosevelt,  and  when  you  do  that  I  hope  yott  ^^Biad  the 
Democratic  platform —  ^^^ 

Mr.  O'CONNOR.  When  the  gentleman  to  «d^BlM.  will 
he  yield?    [Laughter.]  ^} 

Mr.  RICH.  The  gentleman  wffl  not  get  odM^j^^Ml  this 
subject,  t)ecau5e  I  have  read  the  Democratie^^^HBi  and 
see  where  the  President  said  be  would  follow  i^^H|ireent. 
He  said  he  t)elieved  in  the  party  platform;  and  I^^Hp  tOce  to 
read  you  a  few  articles  from  thto  Democratlfl^^^pm,  be- 
cause you  have  forgotten  what  they  are.  fi^^ttt  this 
socialistic  President,  bringing  In  nmsty  rulei;  ^HMB  find 
out  that  you  are  following  a  socialistic 
of  the  Democratic  platform.    Why  do  you  do^ 

When  are  we  going  to  have  a  reduction  ta^^^Hrnment 
expenses?  "nitnk  of  the  Government  ezpenaii^^Hqr;  and 
yet  3rou  bring  in  this  role  that  to  gotaiff  to  tafci'^^Hin  and 
millions  of  money  out  of  the 

The  Democratic  platform  said  ^^ 

We  favor  the  mainteoanoe  of  the  national  ora^to j^B' Vsderal 
Budget  annually  balanced. 

And  yet  by  this  spending  of  money  you  araf^Hbs  the 
natioiud  credit  in  this  "  must "  legialafcion 

The  Democratic  platform  said  you  advocatadjj^BM  cur- 
rency maintained  at  all  hazards.  Have  you  cazd^H^  out? 
No.  Look  at  the  reciprocal-trade  agraementa  f^^^f^  they 
are  doing  to  the  manufacturing  industries  d  li^Hphtry — 
putting  men  out  of  woiIl  and  ruining  our  own  ll^^Blas  and 
hurting  our  farmera.  ^^ 

Then  take  the  enforcement  of  the  Sbennan  4^^ftil'  I^^' 
When  we  had  the  N.  R.  A.  we  threw  the  ^nttti^^^K  to  the 
winds  and  said  we  did  not  want  any  more  cnfM|^B||t>  of  it, 
contrary  to  the  Democratic  platform.  ^^ 

Mr.  MORn^.    Mr.  Speaker,  will  the  aeatlMi^BiiAt 

Mr.  RICH.     Yes.  _^^_^^__ 

Mr.  MORITZ.  There  was  a  lot  Of  oneBwIagvi^Hlil  Penn- 
sylvania under  Mr.  Hoover,  was  Vben  notf 

Mr.  RICH.  Very  Uttle.  It  has  inereaaed  aii^^hr  that 
the  Democratic  administration  has  been  hi 

Mr.  MORITZ.    Did  he  do  anythiac  to  ^^ 

Mr.  RICH.  Yes;  he  did.  UoemplaymeDt  I^BHn  In- 
creasing all  of  the  time  since  Rooaefirit  has  ^^^ 
and  it  will  get  worse  unless  you  stleft:  to  the  ^^^"^H^^Kf^  P^' 
form.  I  admire  the  platform  that  yoa  ^^^^^""^f^^^^  years 
or  more  ago.  but  I  certainly  do  not  admire  li^Hlslatlon 
that  you  were  enarting  into  law.  Iiacauss  It  to-. 
You  are  carrying  out  the  Soriattot  platform.  Mi^B  Demo- 
cratic platform.  ^^^ 

Mr.  McFARLANB.    Mr.  Speaker,  win  the  wml^ftk7itiUL7 

Mr.  RICH.  I  want  to  give  yon  sonaa  more  m^K^out  of 
the  Democratic  platform.  _,^_=v 

Mr.  McPARLANE.  Did  the  gentleman  vota  l^Bi  Plat- 
form?   He  says  that  he  admired  It  

Mr.  RICH.  I  think  It  to  a  fine  platfonn.  ii|^^  ought 
to  stick  to  it. 

Mr.  McFARLANE.    Did  the 


Mr.  RICH.  I  would  help  you  support  it.  llien  you  say 
that  you  are  opposed  to  the  cancelation  of  debts.  Then  the 
Donocrats  said  that  they  were  going  to  do  away  with  the 
gold  clause,  going  to  have  a  cancelation  of  debts  in  gold, 
and  probably  foreign  countries  owned  $1,000,000,000  of  our 
securities,  while  they  in  turn  owed  us  twelve  or  thirteen  bil- 
lion dollars.  You  canceled  the  gtdd  clause  and  told  them 
you  would  repudiate  the  payment  in  gold;  and  when  you  did 
that,  you  simply  canceled  all  their  debts  owing  to  tis.  What 
a  foolish  thing  for  Democrats  to  do!  Then  you  Democrats 
deplored  the  Improper  use  of  money  in  political  activities. 
Think  of  that!  You  condemned  the  tmproper  and  exces- 
sive use  of  money  in  ixditical  activity,  and  then  you  voted 
the  socialistic  President  $4380,000,000.  and  you  are  all  scared 
to  death  l)ecause  you  are  not  going  to  get  your  share  in  your 
districts,  and  he  has  got  you  by  the  neck,  leading  you 
around,  and  you  are  afraid  to  do  anything  but  follow  him. 
Why  did  you  do  it? 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired. 

Mr.  DRTVSR.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Indiana  [Mr.  GaKKirwo<w]. 

Mr.  OREENWOOD.  Mr.  Speaker,  the  gentleman  from 
Pennsylvania  [Mr.  Rich]  seems  to  be  greatly  distressed  about 
the  conditions  In  this  country.  He  reminds  me  of  some  of 
the  editorial  writers  3^ou  read  when  they  attack  each  one  of 
the  provisions  that  have  assisted  us  in  bringing  us  as  far  as 
we  have  got  out  of  this  depression,  which  the  Democratic 
Party  inherited  from  Mr.  Hoover  and  his  party.  I  advise  the 
Members  of  this  House  and  the  country  not  to  read  the  edi- 
torial policies  that  are  written  for  political  purposes,  but  to 
turn  over  to  the  financial  page  and  the  business  page  of  any 
metropolitan  newspaper  and  read  the  reports  coming  in  from 
the  business  men  of  the  country  showing  we  are  making 
progress.  We  have  increased  the  annual  wealth  in  this  coun- 
try from  $38,000,000,000  to  more  than  $60,000,000,000  under 
this  policy  in  the  last  2  years,  and  on  the  face  of  thto  increase 
of  more  than  $20,000,000,000  we  will  repay  these  appropria- 
tions that  are  being  made.  If  Mr.  Hoover  and  his  advisers 
had  had  the  courage  to  invest  a  few  billion  dollars  in  the 
future  of  America  and  save  this  country  from  starvation  and 
unemployment,  there  might  have  been  some  reason  for  hto 
reelection,  but  he  did  not  have  the  vision  and  the  courage 
to  do  that,  and  the  American  people  commissioned  a  new 
leader  in  Franklin  D.  Roosevelt,  who  had  that  courage,  and 
who  had  faith  in  the  credit  and  the  future  of  America,  in 
order  to  save  the  people  ot  America  from  starvation  and 
tinemployment,  and  we  are  ^^pping  thto  depression.  That 
is  what  is  the  matter  with  the  gentleman  from  Pennsylvania 
[Mr.  Rich].  He  to  not  willing  to  acknowledge  it,  but  he  to 
afraid  the  party  in  power  will  be  able  to  obtain  some  politi- 
cal advantage  laecause  of  that  fact.  Read  the  business  page 
of  your  metropolitan  newspaper  and  you  will  see  why  the 
policies  of  the  new  deal  are  working.  The  gentleman 
speaks  about  Federal  credit.  Never  in  the  htotory  of  thto 
Nation  have  the  bonds  of  the  United  States  sold  at  such  a 
low  rate  of  interest  and  with  such  oversubscriptions  as  they 
do  today.  The  people  who  invest  in  them  know  whether  the 
credit  of  the  United  States  has  been  impaired.  The  brnkto 
are  oversubscribed  when  they  are  issued  at  the  lowest  rate 
in  the  history  of  the  Nation.  What  to  the  matter  with  the 
currency  of  the  United  States?  It  to  paying  100  cents  on  the 
dollar  on  all  debts,  public  and  private,  and  that  to  all  that 
any  currency  has  ever  done.  There  to  nothing  the  matter 
with  the  ctirrency  or  the  credit  of  the  United  States. 

Mr.  BURDICK.    Mr.  Speaker,  will  the  goitleman  yield? 

Bir.  GREENWOCMD.    Yes. 

Mr.  BURDICK.  Does  the  gentleman  not  thtiik  that  he  to 
taking  the  statement  of  the  gentleman  from  Pennsj^vanla 
too  seriously? 

Mr.  OREENWOOD.  Certainly,  but  I  got  up  here  to  an- 
swer it  because  his  comments  daily  go  out  to  the  Nation, 
and  I  think  that  upon  thto  side  at  least  we  ought  to  be 
wining  to  get  up  and  defend  thto  administration  because  we 
have  a  sound  currency  and  we  have  credit  that  we  ought 
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to  be  proud  of.  credit  that  the  world  looks  upon  as  being  the 
best  credit  of  any  nation  In  the  world. 

Mr  BURDICK.  We  have  in  the  Treasury  of  the  United 
States  more  coverage  of  gold  and  silver  for  our  currency  than 
at  any  previous  period.  Our  currency  is  sound  and  stable. 
The  effect  of  the  speech  of  the  gentleman  from  Pennsyl- 
vania on  me  is  to  Impel  me  to  vote  for  the  rule 

Mr.  TRUAX.  And  does  not  the  fact  that  the  gentleman 
from  Pennsylvania  Is  so  Identified  and  closely  associated 
with  bankers  and  banks  influence  what  he  says  on  the  floor 
of  the  House? 

Mr.  GREENWOOD.  That  may  be.  He  comes  from  the 
neighborhood  of  Pittsburgh  where  Mr.  Mellon  lives  and  he 
may  have  imbibed  some  of  the  ideas  of  Mr.  Mellon. 

Mr.  RICH.     WjU  the  gentleman  yield? 

Mr   GREENWOOD.     I  yield. 

Mr.  RICH.  I  want  to  say  that  I  do  not  know  Mr.  Mellon 
and  I  am  not  within  200  miles  of  Mr.  Mellon. 

Mr  GREENWOOD.  But  the  gentleman  may  have  im- 
bibed some  of  his  ideas  of  government  without  ever  know- 
ing him.  The  Republican  Party  has  been  saturated  with 
those  ideas  of  Mr.  Mellon,  and  they  have  been  tried  and 
found  wanting.  We  are  changing  such  methods  and  we  are 
solving  this  depression  under  these  new  methods.  Read  the 
business  page  of  the  papers  of  Pittsburgh  or  any  other 
metropolitan  press  of  America  and  you  will  be  convinced 
that  we  are  solving  the  depression.     [Applause.] 

The  SPEAKER.    The  time  of  the  gentleman  from  Indiana 
[Mr.  GtUDrwoool  has  expired. 
raxsiDBirr    awb   otrAa-nmrr   or    stat«   oominattd    aicb    coit- 

TtOLi.X0    >T    BRITISH    rOKKICH    omci 

Mr.  TINKHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remjurks  in  the  Rscoto. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection 

Mr.  TTNKHAM.  Mr.  Speaker,  the  President  of  the  United 
States  and  the  Department  of  State,  his  agent,  are  under  the 
domination  and  control  of  the  British  Foreign  Office. 

Both  the  President  and  the  Department  of  State,  domi- 
nated and  controlled  by  the  British  Foreign  Office,  are  op- 
posed to  legislation  providing  for  strict  neutrality  of  the 
United  SUtes  in  the  next  war,  a  war  which  is  already  begin- 
ning to  loom  on  the  European  horizon. 

A  week  ago  there  was  reported  to  the  House  of  Representa- 
tives from  the  Committee  on  Foreign  Affairs  a  bill  sponsored 
by  the  President  providing  for  the  registration  of  all  persons 
engaged  in  the  business  of  manufacturing,  exporting,  or  im- 
porting arms,  ammunition,  and  implements  of  war,  and  for 
the  Issuance  of  a  license  by  the  United  States  Government  to 
cover  each  shipment.  This  bill  provides  only  for  the  collec- 
tion by  the  Oovemment  of  statistical  information  concerning 
the  traffic  in  arms. 

The  President,  through  the  Department  of  State,  domi- 
nated and  controlled  by  the  British  Foreign  Office,  opposed 
an  amendment  to  the  bill  offered  in  committee  to  forbid  the 
exportation  of  arms  to  any  country  engaged  in  an  armed 
conflict  to  which  the  United  States  was  not  a  party,  a  policy 
which  would  mean  effective  strict  neutrality  for  the  Umted 
States. 

The  British  Foreign  OfBce  is  opposed  to  such  legislation  by 
the  Umted  States.  Such  legislation  would  prevent  Great 
Britain  from  using  the  United  States  as  an  arsenal  for  her 
war  supplies  in  the  next  war.  as  was  the  case  in  1914-18,  and 
also  wouid  tend  to  prevent  Great  Brit&in  from  again  involv- 
ing the  Umted  States  in  war  for  her  purposes.  It  was  largely 
the  financial  transactions  of  Great  Britain  through  J.  Pier- 
pont  Morgan  k  Co.,  the  fiscal  agents  of  Great  Britain,  in 
connection  with  the  purchase  of  war  supplies  in  the  United 
States  during  1914-17 — together  with  treachery  in  the  De- 
partment of  State — which  ultimately  and  mevitably  drew  the 
United  SUtes  into  the  World  War. 

The  adoption  of  a  policy  of  strict  neutrality  by  forbidding 
the  exportation  of  arms  to  any  country  engaged  in  an  armed 
conflict  to  which  the  United  States  is  not  a  party  also  would 
Interfere  with  the  British  policy  of  bringing  the  United  States 


into  action  In  conjunction  with  the  League  of  Nations  when 
Great  Britain  u-ses  the  League  of  Nations  politically  for 
punitive  purposes  against  a  country  which  has  been  arbi- 
trarily selected  as  the  aggressor  nation. 

This  fantastic,  wholly  impracticable,  and  dangerous  politi- 
cal policy  of  determining  which  nation  is  the  aggressor  in  a 
conflict  ha.s  been  endorsed  by  the  President  of  the  United 
States,  and  he  also  has  voiced  approval  of  United  States 
cooperation  with  the  League  of  Nations,  a  political  mech- 
am.sm.  in  taking  punitive  and  coercive  action  against  aggres- 
sor nations.  Such  cooperation  would  lead  the  United  States 
into  war. 

Today  a  substitute  bill  will  be  introduced  in  the  House  of 
Representatives.  This  bill,  while  providing  for  the  collec- 
tion of  the  statistical  information  desired  by  the  President, 
also  forbids  the  exportation  of  arms,  ammunition,  and  im- 
plements of  war  to  any  country  engaged  In  an  armed  con- 
flict to  which  the  United  States  is  not  a  party.  Strict 
neutrality  is  the  treatment  of  all  nations  alike.  Impartiality 
IS  the  keynote  of  neutrality. 

If  the  interests  of  the  United  States  are  to  be  given  first 
consideration  instead  of  the  desires  of  the  British  Foreign 
Office,  this  bill  should  be  enacted  Into  legislation. 

Other  facts  which  demonstrate  the  domination  and  con- 
trol of  the  President  and  the  Department  of  State  by  the 
British  Foreign  Office  are  as  follows: 

First.  In  accordance  with  the  desire  of  the  British  Foreign 
Office  that  arms  embargoes  be  declared  generally  against 
any  aggressor  nation,  the  President  in  1933  recommended 
the  passage  of  an  arms  emtiargo  act  giving  him  the  right 
to  impose  an  arms  embargo  against  any  nation  which  might 
be  declared  an  aggressor  nation  by  the  League  of  Nations; 
that  Ls,  giving  him  the  power  to  make  war.  To  declare  an 
embargo  against  one  nation  and  not  against  all  nations  en- 
gaged m  an  armed  conflict  is  an  unneutral  act,  and  in  inter- 
national law  it  is  a  cause  for  war.  The  sentiment  of  real 
Americans  in  Congress  led  to  the  defeat  of  this  pernicious 
proposal. 

Second.  At  the  Arms  Conference  at  Geneva  in  1933.  the 
United  States,  at  the  direction  of  the  President,  accepted  the 
arms  proposal  of  the  British  Foreign  Office.  The  President's 
representative  went  further  and  proposed  the  termination 
of  American  neutrality,  the  curtailment  of  American  freedom 
of  the  seas,  and  the  assurance  of  American  coercive  action 
to  enforce  article  10  of  the  Covenant  of  the  League  of  Na- 
tions, which  article  guarantees  the  present  political  bound- 
aries of  the  world.  He  also  voiced  the  approval  of  the 
President  of  the  setting  up  at  Geneva  of  a  bureau  for  the 
suipervLsion  of  arms,  thereby  favoring  the  supervision  of 
American  defense  by  European  nations. 

Fourth.  In  1934.  in  the  confusion  of  the  last  days  of  the 
Seventy-thu-d  Congress,  the  President,  by  personal  inter- 
vention and  coercion  of  Members  of  the  House  of  Repre'- 
sentatlves.  obtained  United  States  membership  in  the  Inter- 
national Labor  Orgamzatlon.  a  part  of  the  League  of  Nations, 
which  action  was  desired  by  the  British  Foreign  Office  as  a 
flrst  step  toward  Umted  States  entry  into  the  League  of 
Nations,  a  European  political  mechanism. 

Fifth.  In  1935.  the  President  recommended  United  States 
entry  into  the  political  court  of  the  League  of  Nations.  He 
went  so  far  as  to  send  to  the  Senate,  while  the  legislation 
was  under  consideration,  a  special  message  urging  favorable 
action,  a  most  unusual  procedure.  Entry  into  the  League 
Court  would  have  been  a  second  step  toward  entry  into  the 
League  itself;  membership  in  the  International  Labor  Organ- 
ization having  been  the  flrst  step.  Entry  Into  the  League 
Court  would  have  meant  entry  of  the  United  States  Into  the 
pohtlcal  system  of  Europe.  It  Is  Interesting  to  note  that  the 
League  Court  is  now  presided  over  by  the  former  chief 
political  adviser  to  the  British  Foreign  Office.  A  passionate 
j  outburst  of  popular  opimon  against  this  betrayal  of  the 
United  States  to  Europe  defeated  the  proposal. 

Sixth.  Following  a  call  of  the  British  Ambassador  at  the 

Department  of  State  recently  in  connection  with  the  Italo- 

I  Ethiopian  controversy,  the  President,  through  the  Depart- 

I  ment  of  State,  made  declarations  in  relation  to  the  so-called 
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"Brland-Kellogg  Pact"  which 

tions  of  British  policies  in  the  Booae  of 

Seventh.  As  recently  as  April  of  ttiis  year  1^^ 
that  the  British  Ambassador,  representinc 
eign  Office,  had  called  at  the 
erence  to  the  action  of  the  Senate 
relation  to  the  financial  transaction!  of 
ernment  during  the  World  War  with  J. 
Co.  and  the  Guaranty  THist  Oo.  in 
chases  of  war  supplies  in  the  United 
mediately  thereafter  the  President  interfc 
of  the  committee,  with  the  result  that  the 
transactions  has  been  suppressed.    Let  the 
country  why  the  evidence  should  be 
President  inform  the  country  why  United 
icy  should  be  governed  by  the  British 

FLOODS  ON  iiiMiM«n»w  tXTOI 

Mr.  MARTIN  of  Massachusetts.    Mr. 
minutes  to  the  gentleman  from  New  York  l\ 

Mr.  SNELL.    Mr.  Speaker,  as  the 
has  wandered  somewhat,  I  think  I  will 
in  It. 

The  gentleman  from  Indiana,  like  moil 
took  a  great  deal  of  pleasure  in  saying  " 
sponsible  for  the  depression:  we  inherited 
dent  Hoover."    I  was  here  during  the  entlxij 
of  Mr.  Hoover.    During  the  last  2  years  of 
tion  the  Democratic  Party  controlled  boith 
Congress.    I  know,  myself,  and  the  older 
House  know,  that  Mr.  Hoover  made  some 
mendatlons  to  the  legislative  branch  of 
which  he  thought  would  be  of  advantage 
depression.    You  Democrats  were  in  at 
you  never  gave  him  one  particle  of 
attention  to  his  recommendations,  but  by 
you  could  to  create  an  even  greater 

Mr.  SABATH.    Will  the  gentleman  ylektr. 

Mr.  SNELL.    I  wlD  not  yield  Just  now. 
him  one  particle  of  support.    You  did  e^ 
sibly  could  to  have  condiltlons  in  this 
ebb  possible  when  President  Roosevelt  came 
you  succeeded  to  a  very  large  degree  In 

I  now  yield  to  the  gentleman  from 

Mr.  SABATH.    Is  it  not  a  fact  that  the 
passed  the  Reconstruction  Finance  Coi 
was  vetoed  by  President  Hoover,  and  If 
vetoed  by  him  and  had  been  passed.  It 
a  law  as  It  wa&  originally  passed,  and  the 
needed  to  rebuild  and  reconstruct  the 
coming? 

Mr.  SNELL.    I  did  not  so  understand  it. 

Mr.  SABATH.    No;  it  Is  not.    He  did  veto ! 
that  the  House  passed  and  that  was 
also. 

Mr.  SNELL.    I  made  this  statemmt,  and' 
it,  that  the  Democratic  legislative  branch 
ment  did  not  cooperate  with  President 
a  large  degree  is  the  cause  of  our  present 

The  SPEAKER.    The  time  of  the  gent 
York  has  expired. 

Mr.  MARTIN  of  Massachusetts.    I  yield 
from  New  York  3  additional  minutes. 

Mr.  O'CONNOR.    Will  the  gentleman 

Mr.  SNELL.     Yes;  I  yield. 

Mr.  O'CONNOR.    I  think  the  gentleman 
Sabath]   is  mistaken  about  President 
Reconstruction  Finance  Corporation  Act,  bolPl 
House  certainly  cooperated  in  passing 
other  measures  which  at  that  time  were 
the  country  out  of  the  imparalleled 
which  the  Republican  administration  had 
the   gentleman   name  one  measure  which 
I»arty  at  that  time  opposed? 

Mr.  SNELL.  President  Hoover  made 
ommendations  in  regard  to  home  relief, 
and  the  Reconstruction  Finance  Corporatloa»i 
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Mr.  O'CONNOR.  We  suinxirted.  for  Instance,  the  farm 
owners'  loan  bill,  and  we  passed  the  farm  land  baiok  Ull. 

Ut.  SNELL.  Yes.  but  you  reconstructed  them  so  they 
destroyed  the  original  intent  of  all  the  legislation  that  was 
passed.  I  say  this  with  all  earnestness,  that  everything  ytm 
did  was  to  make  conditions  in  this  eotmtry  at  the  lowest 
possible  ebb  at  the  time  the  Democratic  Party  came  into 
power,  and  you  succeeded  in  doing  it  You  were  entirely 
political  in  your  actions,  and  now  you  want  to  place  all  the 
blame  on  President  Hoover. 

Mr.  O'CONNOR.  If  it  were  possible  to  make  lowest  lower, 
which  Is  beyond  me.  you  are  correct,  but  the  condition  of 
the  country  had  sunk  to  the  lowest  ebb  in  its  history. 

Mr.  SNELL.  No;  it  had  not.  Let  me  tell  you  another 
thing.  The  gentleman  spea^  of  what  the  Democratic  leg- 
islation has  done.  There  was  more  recovery  in  this  country 
in  the  flrst  4  months  of  your  administration,  before  any  of 
your  alphabetical  acts  took  effect,  than  we  have  had  in  the 
last  2^  years,  and  you  know  it.  But  you  always  speak  of  the 
improvement  since  March  4.  not  since  the  time  your  "  brain 
trust "  legislation  went  into  effect. 

Mr.  O'CONNOR.  The  gentleman  has  forgotten,  of  course, 
that  while  we  had  a  Democratic  House  of  Rei»esentatives 
resulting  from  the  election  of  1930,  the  Republican  Party 
still  controlled  the  Senate. 

Mr.  SNELL.  No;  we  did  not;  and  we  never  controlled  it 
at  all  during  Mr.  Hoover's  administration. 

Mr.  OXX3NNOR.  The  Members  then  were  at  least  labeled 
"  Republicans." 

Mr.  SNELL.  The  gentleman  knows  very  well  the  Repub- 
lican Party  was  not  in  controL 

Mr.  O'CONNOR.  They  had  the  label  on  them.  It  is  not 
our  fault  if  they  were  not  of  the  old  standpat  O.  O.  P. 
variety. 

Mr.  SNELL.  I  do  not  care  anything  about  labels.  I  am 
talking  about  absolute  facts.  I  say  again  that  there  was 
more  recovery  in  this  country  in  the  first  4  months  of  Roose- 
velt's administration,  before  any  of  your  legislation  took 
effect,  than  there  has  been  in  the  2^  years  that  has  fol- 
lowed. 

Mr.  O'CONNOR.  Oh.  it  was  only  by  reason  of  the  Execu- 
tive 8te]n>iiig  into  the  situation  on  the  very  day  of  his  in- 
auguration and  taking  hold  of  a  situation  which  had  been 
neglected  for  4  years,  when  be  sent  out  his  message,  which 
closed  the  banks  of  the  coimtry,  that  you  destroyed,  for 
instance. 

Mr.  SNELL.  Mr,  Speaker,  I  do  not  yield  further.  But  he 
never  followed  his  message.  As  usual  he  forgot  his  promises 
to  the  people.  If  you  had  followed  the  message  you  would 
have  done  pretty  well,  and  certainly  it  would  have  been 
much  better  than  what  you  have  done. 

Mr.  O'CONNOR.  Why.  Mr.  Speaker,  If  we  had  had  four 
more  months  of  Republican  administration,  we  would  not 
have  the  Oovemment  where  it  is  today;  the  country  would 
never  have  had  another  President.    [Applause.] 

Mr.  SNELL.  At  least  your  party  never  would.  Let  me 
tell  you  one  thing  more,  if  we  had  had  a  Democratic  Con- 
gress in  control  4  months  more,  all  the  time  trying  to  put 
a  Republican  President  in  the  hole,  we  certainly  would  not 
have  had  anything  left. 

Mr.  O'CONNOR.  We  are  willing  to  take  our  chances  on 
that.  We  gave  you  all  the  help  we  could,  but  you  just  could 
not  produce. 

Mr.  SNELL.  Let  me  point  out  another  thing:  President 
Hoover  tried  in  every  way  to  cooperate  with  the  President- 
elect to  relieve  this  depression;  and  he  could  not  get  a  par- 
ticle of  cooperation  from  any  of  you;  and  you  know  it  Just 
as  well  as  I  do.     [Ai^lause.] 

Mr.  O'CONNOR.  The  record  and  history  win  record  the 
accuracy  of  that  statement. 

[Here  the  gavel  fell.] 

Mr.  DRIVER.  Mr.  Speaker.  I  yield  to  the  gentleman  from 
Illinois  [Mr.  Sabath]  3  minutes. 

Mr.  SABATH.  Mr.  Speaker.  I  know  it  is  not  the  inten- 
tion of  the  minority  leader  to  mislead  the  House  or  the 
country  at  all  times.    He  said  that  the  statement  I  made  waa 
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not  founded  on  fact;  yet  I  am  the  one  who  Introduced  the 
first  R.  F.  C.  bill,  which  was  titled  the  Financial  Relief 
Corporation  measiire.  I  say  to  the  gentleman  from  New 
York  [Mr.  Swill  1  that  the  House  and  Senate  passed  the 
bill  but  President  Hoover  vetoed  It  and  we  were  obliged  to  put 
into  the  bill  when  it  came  back  the  self -liquidation  projects 
and  other  provisions  which  weakened  the  b:ll  as  it  ongmally 
passed  the  House.  Had  the  bill  become  law  as  origuoally 
drafted.  loans  would  have  been  forthcoming  not  only  to 
banks,  railroads,  insurance  companies,  and  private  enter- 
prises, but  to  States  and  their  subdivisions  also. 

Mr.  SNELL.     Mr.  Speaker,  will  the  genlletaan  yield? 

Mr.  SABATH.    I  gladly  yield. 

Mr.  SNELL.  I  do  not  remember  each  of  the  fletalls  of 
which  the  gentleman  speaks. 

Mr.  SABATH.  I  do.  l)ecause  I  had  been  advocating  this 
legislation  since  December  1931.  I  communicated  with 
President  Hoover  and  urged  that  he  approve  a  bill  that  would 
stop  the  fast-approaching  complete  destruction  of  our  finan- 
cial structure.  Knowing  the  good  the  War  Finance  Board 
accomplished.  I  felt  that  such  similar  legislation  would  l>e 
of  tremendous  aid  and  relieve  the  financial  distress.  Un- 
fortunately, the  President  delayed  this  legislation,  as  some 
frequently  charged,  to  capitalize  for  the  1932  campaign 
Had  he.  or  you  Republicans,  acted  in  1931.  I  am  satisfied 
that  the  destruction  of  business,  if  not  averted,  would  at 
least  have  been  not  as  serious  as  it  was.  I  wish  to  assure 
you  that  the  details  are  still  fresh  in  my  mind,  as  I  strongly 
advocated  that  legislation. 

True,  my  bill  was  not  reported.  The  administration  had 
Mr.  Strong,  of  Kansas.  Introduce  a  similar  bill.  The  Bank- 
ing and  Currency  Committee  to  which  it  was  referred  held 
hearings  and  I  appeared  before  the  committee  several  times 
In  the  end  they  took  parts  of  my  bill  and  provisions  from 
Mr.  SnoMc's  bill  and  reintroduced  a  new  measure. 

I  repeatedly  suggested  that  there  be  created  a  Federal 
Finance  Corporation,  capitalized  for  $1,000,000,000.  with  the 
power  to  issuf*  tx>nds  to  the  extent  of  five  times  Its  capital 
structure.  But  Mr.  Mills,  the  Assistant  Secretary  of  the 
Treasury  under  Hoover,  and  other  Republicans  opposed  it. 
Had  my  provisions  been  Included  I  am  satisfied  it  would  not 
have  been  necessary  to  amend  the  act  as  often  as  we  have. 
and  confidence  would  have  been  reestablished. 

Mr.  SNELL.  But  there  is  one  thing  upon  which  twth  of 
us  will  agree:  The  R.  F.  C.  was  a  recommendation  of  Presi- 
dent Hoover;  and.  furthermore,  the  R.  F  C.  has  been  the 
best  Instrumentality  of  the  present  administration. 

Mi.  SABATH.  Yes;  but.  unfortunately.  President  Hoover 
delayed  in  agreeing  to  this  legislation.  Had  he  listened  to 
sound  and  obvious  reason  in  1929  he  would  have  closed  the 
New  York  and  other  stock  exchanges,  putting  an  end  to 
the  rampant  gambling  in  inflated  stocks,  which  action  would 
have  averted  the  great  catastrophe;  but  he  refused  to  fore- 
stall the  disastrous  crash  that  was  then  fast  approaching. 
Unfortunately,  he  delajred  to  give  consent  or  to  act  so  that 
the  Finance  Rebcf  Corporation  legislation — later  called 
R.  F.  C.  legislation— could  be  enacted.  If  his  action  had 
been  timely  and  the  legislation  enacted  in  1930.  or  even  in 
1931.  it  would  have  Immeasurably  reduced  the  destruction 
of  business  and  the  values  of  all  securities. 

I  make  the  statement  that  President  Hoover  and  the  Re- 
pubbcan  administration  must  go  down  in  hisory  as  being  in 
every  way  responsit>le  for  the  worst  panic — you  call  it  de- 
pression— in  this  country's  entire  history.  Back  of  them,  of 
course,  were  the  sinister  figures  of  their  masters,  the  inter- 
national bankers,  investment  sharks,  and  big  business  in 
general. 

The  Republicans  not  only  permitted  but  sanctioned  and 
even  aided  in  the  wild  orgy  of  high  financing  and  stock  and 
bond  manipulation  that  preceded  and  caused  the  great  crash 
that  shook  the  fLoancial  structure  of  the  Nation  from  coast 
to  coast. 

The  then  Republican  administration  permitted  the  Wall 
Street  gamblers  to  use  both  Oovemment  funds  and  the  sav- 
LDgs  of  the  masses  for  speculative  purposes  to  a  point  where 


there  were  no  resources  left  for  the  needs  of  legitimate  busi- 
ness. The  latter  was  left  stranded  and  helpless,  while  95 
percent  of  the  country's  population  was  stripped  of  its  avail- 
able cash. 

When  in  1929  I  also  appealed  to  the  President  and  the  Re- 
publicans to  put  a  stop  to  the  orgy  of  overcapitalization  I 
wa.s  admonished  I  must  not  interfere  with  business;  and 
big  business  was  not  interfered  with.  It  was  permitted  full 
sway  in  its  work  of  destruction.  What  was  the  result? 
Thousands  of  bank  failures  in  the  United  States,  this  not- 
with.standing  that  not  a  single  bank  closed  in  Canada.  Yet 
all  that  separated  the  United  States  and  Canada  was  an 
imaginary  boundry  line  and  the  fact  that  the  policies  of 
President  Hoover  and  the  Repubhcans  were  not  in  effect  in 
Canada  and  they  were  in  effect  in  the  United  States. 

But  not  only  banks  in  the  United  States  were  in  distress 
in  1931  and  1932.  as  the  country  well  recalls.  Railroads,  in- 
surance companies.  States,  and  municipalities  were  unable 
to  meet  their  pay  rolls  and  obligations;  plants,  factories, 
shops,  and  merchandise  establishments  closed;  one-half  of 
the  2"ar*r^ent  buildings,  homes,  and  farms  In  the»hands  of 
unscrupulous  bond  committees  and  receivers  and  t)eing  sold 
for  taxes;  16.000.000  people  unemployed  and  pleading  for 
work:  over  20.000.000  men.  women,  and  children  living  on 
charity. 

And  conditions  got  worse  and  worse  with  each  psisslng 
week  of  Hoover's  admiru.'^tratlon.  The  repeated  protests  of 
Democrats  like  myself  went  unheeded.  All  that  any  of  us 
could  get  out  of  Hoover  was  the  excuse  that  "  prosperity  is 
just  around  the  comer." 

This  dark  and  gloomy  picture  of  suffering  and  distress 
continued  to  hover  over  the  Nation  right  up  to  noon  on 
March  4.  1933.  The  Inauguration  of  Franklin  D.  Roosevelt 
as  Pre.«^ident  of  the  United  States  on  that  day  was  the  first 
break  that  the  distressed  citizens  and  the  all  but  strangled 
legitimate  business  of  the  country  had  received  In  years. 
Conditions  had  become  so  br.d  that  they  could  not.  of  course, 
be  remedied  in  the  twinkling  of  an  eye.  But  one  thing  the 
new  President  did  accomplish  almost  instantly,  and  that  was 
to  give  the  people  hope  and  confidence  where  they  had  had 
none  before. 

Every  Republican  Member  of  this  Ixxly  knows  full  well 
that  the  description  of  conditions  that  I  have  given  here 
as  existing  under  the  Hoover  administration  are  plenty 
conservative,  and  not  overdrawn.  They  know,  too,  that  con- 
d.ticns  have  steadily  improved  under  President  Roosevelt 
and  a  Democratic  Coniress.  And  the  voters  of  this  country 
know  it.  They  know  that  the  President  Is  not  only  a 
courageous  but  an  honest  man.  sincerely  endeavoring  to 
divorce  Wall  Street  from  its  long  hold  on  Government. 
PreMdcnt  Roosevelt  today  has  the  full  and  complete  con- 
fidence of  the  American  people.  And  he  will  still  have  it 
on  the  next  election  day. 

The  systematic  defamation  of  the  President  by  special 
Interests,  the  wailing  of  Wall  Street,  the  countless  thousands 
of  faked  and  perjured  telegrams,  the  hiring  of  a  horde  of 
lobbyists  at  big  fees,  all  have  been  In  vain.  Our  great 
President  continues  to  loom  in  stature  over  all  this  rabble 
like  a  tower  against  the  sea. 

Mr  HOEPPEL..  Mr  Speaker,  I  make  the  point  of  order 
that  there  Is  not  a  quorum  present,  but  I  withhold  the  point 
of  order  in  order  to  ask  the  majority  floor  leader  a  question. 
I  I  would  like  to  be  Informed  whether  the  Mississippi  River 
set-back  bill  will  be  the  only  one  to  be  considered  today;  if 
the  offlcers'  promotion  bill  is  to  come  up  before  tomorrow? 

Mr.  TAYLOR  of  Colorado.  It  does  not  look  as  though 
we  would  finish  consideration  of  the  pending  bill  today. 

Mr.  HOEPPEL.  The  officers'  promotion  bill  will  not  be 
called  up  today? 

Mr.  TAYLOR  of  Colorado.  I  do  not  apprehend  that  It 
win.  but  I  cannot  say  it  will  not. 

Mr.  HOEPPEL.  Unless  I  have  some  assurance  that  the 
officers'  promotion  bill  will  not  be  called  up  today.  I  .shall  be 
forced  to  insist  upon  my  point  of  order. 

The  SPEAKER.  The  Chair  wnll  advise  the  gentleman  that 
,  it  will  not  be  called  up  today. 
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Mr.  O'CONNOR.    I  do  not  think  It  will  te 
I  do  not  think  we  shall  be  able  to  nrniriutt 
tion  of  the  pending  bill  today. 

Mr.  DRIVER.    Mr.  Speaker,  the 
lutlon  has  wandered  far  afield.    I 
draw  the  attention  of  the  House  twdc  to 
the  bill  which  will  be  made  In  order  bj  tbe 
rule  we  are  now  considering. 

llie  bill  seeks  to  amend  tbe  inxnrisiaai 
Congress  passed  on  the  ISth  day  of  ICay  II 
lished  a  project  for  flood  control  and  tmj 
gation  on  the  Mississippi  River.    At  the 
tion  of  this  flood-control  poioject,  as  it 
known,  the  people  of  the  Mississipi*  VaBey 
ing  from  one  of  the  most  devmstatinf 
fell  upon  tbe  people  of  any  natkn.    A  flood 
portions  crashed  the  levees  on  the 
Cape  Girardeau  in  ICssouri  as  far  aontb 
the  levee  lines  extended. 

Mr.  LUDLOW.    Wbat  year  WM  tbatT 

Mr.  DRIVER.    Tbs(t  was  tai  1127.  and  tbli< 
the  following  year. 

In  that  flood  S40  lives 
habitants  of  the  Mississippi  Valley 
and  property  damage  of  multiplied  mllliri 
Inflicted  upon  the  people. 

Up  to  that  period  of  time  lev« 
sippi  River  was  a  cooperative  policy  on  tba 
Interests  and  the  United  States  Goivemmenti.- 
followed  an  original  req^onsibUity  for  tbe 
defensive  works  by  the  peo|4e 
ized  into  local  entities  under  tbe  law.  witb 
their  land,  using  the  money  accruing  In 
slstent  and  connected  line  of  levees.    So 
1928  was  passed  the  local  people  bad  built 
of  levees  along  the  main  channel  of  tbe 
the  States  of  Missouri,  Illinois.  TIennessee. 
sas.  Louisiana,  and  Mississippi^ 

When  the  suggestion  was  made  for  tbe 
policy  in  the  bill  that  was  sugsested  by  tbe 
and  endorsed  by  the  then  President  of  the 
Coolidge.  that  the  local  Intorests  should  paFi 
the  cost  of  construction,  together  witb  tbe 
the  levee  foundations,  and  such  protection 
came  from  cutting  the  weed  growth,  just  tbe^ 
It  was  presented  so  forcibly  to  the  ^^^''^fM 
priate  Jurisdiction  in  this  matter  and  to  thai 
the  American  Congress  that  the  Coogreai 
recommendation  of  the  Secretary  of  War  an4] 
and  assumed  the  responsibility  of  providlDf 'j 
structures  without  construction  by  local  Int 
the  valley  against  the  recurrence  of  a  flood 
tions  that  devastated  that  country.    There 
the  deliberate  and  careful  exercise  of 
ment  in  the  case.    "Rie  fact  is  that  In  ttmt' 
of  the  27  local  commtmities  located  alone 
of  the  Mississippi  River  only  5  of  them 
condition   of   absolute   bantroptcy.   and 
financially  to  render  a  particle  of  aid  In  tbfl' 
the  structures,  the  foundations  of  wbldi  theff^ 
up  to  an  extent  where  they  felt  secure  in  tbe : 
the  revelations  were  made  to  ttiem  by  the 
of  1927.    That  is  not  all. 

With  the  expression  contained  In  ttiat 
to  the  relief  of  the  local  interests,  there 
erately  into  the  act  as  a  reason  for  the 
ing  the  full  measure  of  responslbfllty  for  tbat 
that  the  local  entities  had  invested  $292,000,1 
existing  structures.    So  much  for  the 
the  character  of  responsiUlity  aasumed  by 
their  Government  in  that  act 

We  will  now  go  to  the  conditi<Hu.    That  tdt] 
vision  for  $325,000,000  to  be  fuwnrtwl 
000,000  of  that  money  was  to  be  appUed  on 
The  rest  had  no  reference  to  levees,  beinc  for^ 


•  today. 


reso- 
now  to 
}ns  of 
of  the 

act  of 

estab- 

'Of  navi- 

adop- 

become 

emerg- 

it  evw 

pro- 

from 

xiver  as 


passed 

the  in- 

sless, 
was 

Mtasis- 
^«he  local 
In  turn, 
of 
organ- 
to  tax 
a  con- 
act  of 
miles 
lUver  in 
ir«  Arkan- 

of  a 

of  War 

Mr. 

It  of 

-way  tar 

levee  as 

repairs, 

appro- 

of 

the 

ident 

protect 

propor- 

for 

judg- 

ittf  time. 

'Channel 

loat  a 

unable 

up  of 

built 

.  before 

flood 

respect 

delib- 

■ssum- 

t^betact 

then 

tact  and 

for 

apro- 

$no.- 

>ye- 


ment  of  navigation  and  entirely  removed  from  the  interests 
of  the  local  people  so  far  as  protective  works  were  concerned. 

There  existed  at  that  time,  as  I  said,  about  2.000  miles  of 
levee  that  the  local  people  had  constructed  and  paid  for 
imder  taxes  they  gathered  from  the  owners  of  the  land  along 
that  river  and  within  those  several  entities.  When  the  en- 
gineers estimated  the  amount  of  money  necessary  to  «i- 
large  those  structures  in  both  grade  and  section,  by  whi<^ 
I  mean  in  width  and  in  height,  so  as  to  withstand  the 
probabilities  of  a  flood  from  the  run-off  of  the  great  Mis- 
sissippi River  Watershed,  they  estimated  it  on  the  basis  of 
the  cost  of  enlarging  the  then  PTt»tf.ing  levees.  But  ii^en 
th^  started  to  work  they  found  it  was  necessary  to  make 
some  changes  in  conditions  that  had  theretofore  been  op- 
erated under,  and  one  of  them  was  a  place  of  safety  for 
levees.  The  engineers  havr  a  way  ctf  figuring,  and  it  is 
necessary  that  they  should  reach  some  determination  on  that 
question,  which  means  the  Corps  of  Engineers  at  the  War 
Department  fixed  what  is  known  as  the  1014  grade  and 
section  to  which  these  levees  had  been  enlarged.  The  same 
judgment  exercised  by  the  engineers  meant  that  the  levee, 
^^len  it  is  necessary  to  change  construction  due  to  erosive 
banks  or  for  other  causes  that  involve  questions  of  good 
engineering,  should  be  located  at  a  i^ace  where  the  con- 
dition of  the  banks  would  warrant  a  guaranty  of  20  years  ai 
life  for  the  levee.  So  when  they  determined  on  enlarging 
the  grade  ami  secticm  of  the  levees,  adding  very  largely  to 
the  expense  of  those  structures,  they  then  defined  a  place 
of  safety  for  a  30-year  period,  which  just  means  in  ocHnmcm 
parlance  that  when  it  became  necessary  to  change  a  levee 
for  the  reasons  I  mentioned  they  would  put  it  back  a  safe 
distance,  guaranteeing  30  years  of  preeei-vatl<m. 

In  carrying  out  this  policy,  the  engineers  adopted  what 
they  conceived  to  be,  and  what  has  proven  to  be  true,  a 
system  through  which  they  could  economically  handle  the 
situation  and  save  money  to  our  Federal  Government. 
Wherever  they  foimd  a  levee  that  they  thought  dangerous 
from  the  condition  of  the  banks  of  the  river  they  cut  across 
the  points,  built  a  short  levee,  and  caused  the  abandonment 
of  the  land  involved  there.  They  call  that  on  the  Missis- 
sippi River  levee  set-backs,  which  just  means  the  rectifica- 
tion of  levee  lines. 

I  want  to  give  to  the  House  just  a  concrete  illustration 
of  the  condition  which  exists  down  there.  I  have  In  mind 
one  body  of  land  located  in  the  district  of  my  colleague 
the  gentleman  from  Louisiana,  Mr.  Wn.soK,  involving  about 
15,000  acres  of  highly  developed  land.  A  local  levee,  built 
by  the  people  and  affording  protection  to  the  land,  existed 
there  from  the  time  the  levee  fotmdations  were  built.  These 
lands  contributed  their  annual  taxes  to  the  construction  and 
maint«iance  of  the  levee  that  protected  them  alcmg  the 
front.  This  existed  for  more  years  than  I  have  lived.  It  is 
highly  developed  land  and  with  protection  they  paid  for;  but 
the  engineers  discovered  that  by  building  5  utiles  of  levee 
across  the  point  they  could  save  $050,000  in  the  maintenance 
of  that  property.   They  adopted  this  policy. 

[Here  the  gavel  fell.] 

Mr.  DRIVER.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  rule  and  the  amendment  to  final  passage. 

Hie  previous  question  was  ordered. 

The  amendment  was  agreed  to. 

Tlie  resolution  was  agreed  to. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  conskleration  of  the  bill 
(H.  R.  7349)  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  tbe  Mississippi  River  and  its  tribu- 
taries, and  for  other  purposes",  approved  May  15.  1928, 
as  amended. 

llie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bUl  H.  R.  7349,  witb  Mr.  Oklakmt  In  tbe 
chair. 

Tbe  Clerk  read  the  title  of  the  bilL 


ii't: 

•^! 

*i4;i 

-t^ 

If; 

*"''t^ 

•tl4 

si 

lip' 

■  1.^ 

sfc' 

^i 

•I 


i 


m 


m,.  ■ 

.t.  r^i; 

aH   -1 

■      ji- Jk  ^  ^ 

ssm  .-■  . 

?r*  jtj* 

wtm 

^%-*^ 

■^w^ 

-  ?^^^ 

ic^H 

fiWi 

'    '"l:\-t'' 

»■; 

^  ^TL   *i 

^-*;."   /• 

■J%:h 

'St^] 

!'    -'^tW' 

■  ;  ■ ;  •%  M%-~ 

eI>*^'  "■ 

SJ-"  - ' 

-  ':  ^^^^%* 

'  .    "  ?*^  ff^ 

^9^^ 

;- ;  5«.i  . 

tS-'-' 

Ri^i 

-■>l-.''ij^J;', 

mm 

"'.  •''i^'i* 

St" . .    ' 

i '  •<  »  *!:  3't 

S;  :■'  ■ 

:  ■:>S;2,*4 

^-jU^ 

-  •,    T-*i^r 

>9ni 

^EVXiSae 

fjA. 

'*if> 

-  -4*1 

^.-        ■' 

;  .'.,:i-5r» 

■■ii:S:S/ 


I 


ilf 


* 


(I 


I 


II 


i 


( 


12032 


CONGRESSIONAL  RECORD— HOUSE 


July  29 


The  first  remding  of  the  bill  was  diapervsed  with. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  yield  myself 
10  minutes. 

Mr.  Chairman,  of  course  I  wish  I  had  more  time,  but  fol- 
lowmg  th3  very  Interesting  discussions  we  have  had.  I  pre- 
fer to  take  up  the  debate  where  the  gentleman  from  Arkan- 
sas iMr.  Dirvul  left  off.  and  I  believe  I  can  say.  in  all 
fairness  and  Justice,  that  there  is  nothmg  asked  in  this  bill 
that  is  unreasonable  or  unfair  to  the  Treasury  of  the  United 
States.  I  beheve  that  the  compensation  requested  by  the 
fanners  and  landowners  whose  property  has  been  taken 
in  the  execution  of  a  national  project  is  entirely  fair  and 
Ju>t.  and  I  feel  that  following  the  debate  on  this  bill  e^ry 
Member  of  this  House  will  agre<-  to  this  statement. 

When  the  Flood  Control  Act  was  adopted,  in  1928.  it  was 
admitted  that  flood  control  in  the  alluvial  valley  of  the  Mls- 
alaalppi  River,  from  Cape  Qlrardeau  to  the  Qulf.  where  is 
carried  the  drainage  of  41  percent  of  the  United  States,  the 
undertaking  was  a  oaUonal  problem  and  a  national  obliga- 
tion. The  act  itself  sUt«d  that  in  view  of  the  fact  that  these 
States  and  local  interests  in  the  past  have  contributed  (292.- 
000.000.  there  should  be  no  further  local  contributions  ex- 
cept— I  would  Uke  for  every  man  here  who  Is  a  lawyer  to 
follow  me — except  what?  Except  that  the  States  and  local 
Interests  should  furnish  the  rights-of-way  for  levees  and 
levee  foundations  on  the  main  stem  of  the  Mississippi,  and. 
of  course,  maintain  the  levees  after  its  completion.  This 
waa  in  the  act  and  If  you  will  note  the  report  of  the  Chief 
of  Bnglneers  of  the  Army,  under  this  requirement  to  fur- 
niah  the  rights-of-way.  since  the  adoption  of  this  act  the 
local  interests  have  contributed  over  $41,000,000.  much  more 
than  was  contemplated  at  that  time.  They  have  exhausted 
all  their  reaourcea. 

There  is  not  one  further  obligation  under  the  act  on  the 
local  interests,  because  they  have  made  their  contributions. 

In  the  execution  of  the  project  the  engineers  of  the  Army, 
as  the  gentleman  from  Arkansas  [Mr.  Dirvxil  has  said, 
found  that  by  relocating  the  levees  with  set-t)acks  on  a 
30-year  basis,  there  would  be  greater  protection  and  the  in- 
vestment would  be  an  economical  one  for  the  United  States. 

Mr.  WHmTNOTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WILSON  at  Louisiana.     Yes. 

Mr.  WHrniNQTON.  And  the  pending  biU  does  not 
change  existing  law  or  relieve  the  local  interests  from  fur- 
nishing the  rights-of-way  for  the  main  levees  along  the 
Mississippi  River? 

Mr.  WILSON  of  Louisiana.  No;  It  does  not;  and  the  bill 
we  have  here  is  simply  a  clarification  of  the  Rood  Control 
Act  of  1928. 

Now.  complaint  has  t)een  made  that  the  War  Department 
does  not  favor  this  bill.  The  only  disagreement  is  with  re- 
spect to  construction  of  the  law.  because  the  engineering 
features  have  been  agreed  upon  and  there  is  no  dispute 
about  them.  The  War  Department  in  reporting  on  this 
bill  states  that  they  have  the  utmost  sympathy  for  these 
farmers  and  landowners  whose  lands  have  been  taken  and 
states  that  these  people  should  be  compensated.  This  is 
exactly  what  your  Committee  on  Rood  Control  reached  as 
a  conclusion  after  hearings  and  investigations. 

The  engineers  had  some  doubt  about  the  provisions  of  the 
law  and  suggested  that  the  local  interests  should  pay,  but  I 
think  anyone  who  will  read  this  act  will  reach  the  same 
oondusion  that  your  committee  reached,  that  the  legal  obli- 
gation to  pay  for  the  flowage  damage  to  this  laiul  rests  with 
tbe  National  Qovemment. 

I  have  here  an  example  to  show  you  that  the  Federal  Gov- 
ermnent  has  saved  In  the  execution  of  the  [N-oject  more 
money  than  It  would  take  to  compensate  these  fanners  in 
the  various  States  of  the  Union  who  have  come  in  here  and 
built  their  bomM  and  now  will  be  exposed  to  flood  waters 
by  reason  of  the  execution  of  this  national  project. 

Now.  another  point  I  want  to  stress  is  that  we  are  not 
asking  oompensatkm  for  a  foot  of  land  except  what  was  pro- 
tected when  the  Rood  Control  Act  was  passed  in  1938. 


Now  here  Is  an  Instance.  Look  on  this  chart.  This  is 
Wilson's  Point.  Around  this  bend  it  is  15  4  miles.  The  Gov- 
ernment Is  under  its  own  obligation  to  build  up  the  levees 
and  maintain  revetments  for  a  distance  of  15  4  miles 
around  the  point.  If  you  cut  across  the  point  it  is  only  3.7 
miles  across.  The  engineers  adopted  that  course,  and  the 
local  interests  furni>hed  the  right-of-way  and  the  levees  have 
be*>n  built.  There  are  960  acres  of  land  protected  since  1840. 
on  which  the  people  have  paid  taxes  for  levee  construction. 
The  Government  will  save  $640,000.  These  people  have  fur- 
nished the  right-of-way.  and  the  Government  goes  across 
instead  of  around,  and  by  going  3.7  miles  they  save  15  miles 
of  construction  and  the  sum  of  $640,000. 

So  I  say  that  this  is  not  asking  anything  unreasonable  and 
is  not  makmg  any  raid  on  the  Treasury. 

Mr.  MICHENER.     WiU  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.     I  yield. 

Mr.  liflCHENER.  It  has  been  stated  here  by  someone  that 
the  Army  Elngineers  oppose  this  legislation.  I  have  not 
read  the  bill,  but  if  they  do  oppose  the  legislation,  why  is  it? 

Mr.  WILSON  of  Louisiana.  The  Arnxy  engineers  approve 
of  everything  done.  The  law  is  not  clear  as  to  compensa- 
tion, and  if  the  local  interests  had  to  take  care  of  it  they 
would  be  helpless  for  all  time. 

Mr.  MICHENER.  What  I  want  to  know  is.  does  the  Secre- 
tary of  War  oppose  this  bill? 

Mr.  WILSON  of  Louisiana.  He  did  not  recommend  the 
passage  of  the  bill. 

Mr.  MICHENER.  Then  the  Secretary  of  War  docs  not 
recommend  the  [>assage  of  the  bill? 

Mr.  WILSON  of  Louisiana.  No;  he  does  not.  but  It  Is  left 
for  Congress  to  construe  the  law. 

Mr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.     I  yield. 

Mr.  HOEPPEL  As  Chairman  of  the  War  Claims  Com- 
mittee I  have  received  numerous  reports,  and  I  find  that 
those  reports  are  unfair.  So  the  committee  pays  no  atten- 
tion whate%er  to  those  reports. 

Mr.  WILSON  of  Louisiana.  I  am  not  criticizing  the  War 
Department.  t)ecause  under  Republican  administration  on 
this  same  bill  the  Assistant  Secretary  of  War  made  a  report 
that  these  people,  the  local  Interests,  should  pay  a  portion  of 
it.  But  that  is  a  matter  for  us.  Of  course,  the  people  are 
entitled  to  fair  compensation  for  their  lands,  and  it  is  for 
Congfress  to  say  what  is  fair  and  Just  under  the  law.  I  could 
give  you  many  Instances  of  that  kind. 

Mr.  FLETCHER.  How  much  money  is  involved?  How 
much  will  the  Government  have  to  pay? 

Mr.  WILSON  of  Louisiana.  The  best  estimate  is  about 
$4,000,000.  There  was  a  complete  survey  of  acreage  and  it 
amounted  to  74.000  acres,  some  in  Missouri,  some  in  Ken- 
tucky, some  in  Arkansas. 

1^.  WHTTTINGTON  This  bill  would  pay  the  owners  of 
the  land  thrown  out  about  $4,000,000.  but  the  Government 
of  the  United  States  would  save  by  that  process  of  con- 
structing those  loop  levees  or  levees  across  points,  according 
to  the  hearings,  so  far  as  I  can  determine,  as  only  $45,000,000 
of  the  $80,000,000  authorized  for  revetment  has  been  appro- 
priated and  as  levees  around  would  cost  much  more  than 
across  the  points. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Lou- 
isiana has  expired. 

Mr.  WILSON  of  Louisiana.     I  yield  myself  5  minutes  more 

Mr.  MICHENER.  Why  do  the  engineers  report  against  it 
if  it  saves  the  Government  $50,000,000?  Why  does  the 
Secretary  of  War  and  the  Board  of  Engineers  report  against 
the  legislation? 

Mr.  WILSON  of  Louisiana.  The  only  reason  I  can  give 
you  is  this.  You  have  not  found  anywhere — and  I  do  not 
know  that  they  are  to  be  criticized  for  that — where  the  Secre- 
tary of  War  and  the  engineers  have  advised  j)aying  for  any- 
thing unless  there  is  a  positive  direction  to  do  so  in  the  law. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yieldf 
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Mr.  WILSON  of  Louisiana.    Yes. 

Mr.    BOILEAU.     As    I    understand   the   gent 
Michigan  (Mr.  MichenebJ.  he  claims  that  the 
ment  not  only  has  refused  to  pay  for  this  In 
also  opposes  this  legislation. 

Mr.  WILSON  of  Louisiana.    They  do  not 
passage  of  the  legislation. 

Mr.  BOILEAU.    The  gentleman  stated  tknej 
to  pay  it  because  they  had  no  authority.    Are 
Congress  giving  authority  to  make  these 

Mr.  WILSON  of  Louifiiana.    No.    Thtn  Is 
published  what  the  Secretary  of  War  said 
report. 

Mr.  MICHENER.    The  Secretary  of  War 
Federal  Government  should  not  bear  this 
it  should  be  borne  by  the  local  communities 

Mr.  WILSON  of  Louisiana.    There  is  where 
disagrees  with  him. 

Mr.  MICHENER.    I  supposed  the  gentleman; 

Mr.  WILSON  of  Louisiana.    Yes.    I  pubOah 
in  the  report,  because  I  was  sure  fbat  anybodf  11 
read  it  would  reach  the  conclusion  tbat  the 
right  in  the  matter. 

Mr.  EAGLE.    The  committee  does  not  agret^ 
point  of  view  of  the  engineers  of  the  War 

Mr.  WILSON  of  Louisiana.    No;  axul  I  do 
one  who  studies  the  legal  phase  of  it  will 
War  Department. 

Mr.  CHRISTLANSON.    At  what  price  pet  acn' 
to  be  purchased,  on  the  average? 

Mr.  WILSON  of  Louisiana.    Anytfalnf  that 
proved  by  the  Chief  of  Engineera. 

Mr.  CHRISTLANSON.    What  does  it  amoottt 

Mr.  WILSON  of  Louisiana.    In  some  places  tt'< 
and  in  other  places  other  sums.    It  has  to  bd 
the  Chief  of  Engineers  of  the  Army  before 
made. 

Mr.  CHRISTIANSON.    Suppose  it  is  to 
How  many  acres  are  there? 

Mr.  WILSON  of  Louisiana.    Seventy-foor 
That  is  what  the  survey  shows,  all  the  way  from  < 
deau  down  to  the  Gulf. 

Mr.   CHRISTIANSON.    I^Hir  milhon  dcAan 
acres. 

Mr.  WILSON  of  Louisiana.    The  members  of 
tee  think  it  will  cost  less  than  that.  ^ 

Mr.  BOILEAU.    The  chairman  reports  $5.00ejl 
WILSON  of  Louisiana.    It  is  estimated 
CRAWFORD.    Mr.   Chairman,  will  the 


Mr. 

Mr. 

yield? 

Mr. 

Mr. 

times. 


WILSON  of  Louisiana.    Yes. 
CRAWFORD.    When  the  fkMds  are  not 
what  do  they  do  with  this  land?    Is  tt  In' 
during  that  time? 

Mr.  WILSON  of  Louisiana.    Tes;  a  good 
vation  now,  but  you  cannot  get  any  loan  value 
when  these  levees  finally  go  down,  every  3  out' 
that  land  will  be  flooded. 

Mr.  CRAWFORD.    And  those  inside  ki 
moved? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  CRAWFORD.    If  the  land  wi 
this  date,  and  the  land  is  cultivated  from  time 
result  of  no  water  being  on  it,  to  whom  will 
flow? 

Mr.  WILSON  of  Louisiana.  Under  the  bfU  It 
that  the  Government  shall  make  a  contract  for 
that  land,  for  flowage  rigiits.  which  «»yn\»*^  the 
the  land  for  flood  purposes  imder  Oovcmmcnt 
Here,  at  Australia  Point  In  Louisiana  is 
example  as  shown  on  this  map.  Here  Is  land 
tected  on  the  bend  of  the  river  when  this  act 
is  9.6  miles  around  and  1.4  miles  acroas.  The 
was  taken,  saving  to  the  Qovemment  $600,000. 
time  exposing  to  flood  waters  of  the 
acres  of  land  with  Improvements  thereon. 
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As  a  matter  of  fairness  to  our  Government  and  Justice  to 
our  citizens  this  bill  should  be  passed. 

Mr.  RICH.  Mr.  Chairman,  I  yield  5  minutes  to  the  genUe- 
man  from  New  York  [Mr.  Shku.]. 

Mr.  SNELL.  Mr.  Chairman,  In  order  to  fairly  consider 
this  legislation  I  think  we  should  go  hack  a  little  way  and 
consider  the  original  Flood  Control  Act  I  was  a  Member  of 
Congress  when  that  act  was  passed  and  had  a  good  deal  to 
do  with  it.  I  know  the  real  bone  of  ctmtention  of  the  whole 
act,  after  It  was  finally  agreed  that  the  Federal  Qovemment 
would  go  down  there  and  help  out  the  local  communities 
in  building  these  levees.  It  was  Uie  question  of  the  ri^t-of- 
way  and  the  flowage  right  ot  lands. 

I  think  probably  that  one  Item  was  discussed  more  than 
any  other  one  thing  in  connection  with  the  consideration  of 
the  Flood  Control  Act.  The  Fedoral  Qovemment  felt  that 
there  was  such  an  opportunity  for  waste'  of  money,  for  selling 
land  to  the  Qovemment  at  very  high  prices,  that  the  least 
obligation  they  could  place  on  the  local  commimities  was  for 
them  to  furnish  the  land  and  the  flowage  righu  if  the  Qov- 
emment should  expend  all  this  mcmey.  I  think  the  Federal 
Govemmwit  was  very  generous  with  these  pe(q>le  in  the  lower 
Mississippi  Valley.  I  apia-eclated  that  there  was  some  re- 
sponsibility, probably,  on  the  other  parts  of  the  United 
States,  because  the  Mississippi  River  drains  so  much  terri- 
tory, but  you  must  remember  that  we  sire  doing  this  tor  the 
protection  of  those  people  and  their  property. 

Now,  the  gentlemui  fn»n  Louisiana  [Mr.  WilsohI  said 
that  the  local  communities  were  not  supposed  to  do  ansrthing 
but  furnish  rights-of-way.  I  will  read  from  the  act  Itself. 
Periiaps  I  had  better  go  back  a  little.  It  is  specified  in 
the  act  several  times  that  the  Government  Is  going  to  place 
responsibility  on  the  local  communities,  and  It  keepe  before 
us  the  fact  that  they  must  participate  in  the  cost  of  this 
work.    The  original  act  reads: 

To  provide,  without  cost  to  the  United  States,  all  rights-of-way 
for  levee  foundations  and  levees  cm  the  main  stream  of  the  Missis- 
Blppi  River  between  Cape  Oirardeau.  Mo.,  and  the  head  at  th* 
passage. 

Now,  the  gentleman  from  Louisiana  agrees  with  me  on 
that.    The  next  line  of  the  bill  reads: 

No  liability  ot  any  kind  shall  attach  to  or  rest  upon  the  United 
States  for  any  damage  from  or  bj  floods  or  flood  waters  at  any 
place. 

That  definitely  states  in  the  bill — and  I  am  readix^  from 
the  original  act — that  there  is  no  respcmslbillty  on  the  Fed- 
eral Qovemment  for  damages  from  floods  or  waters  on  ac- 
count of  these  levees. 

Mr.  WILSON  of  Louisiana.    Will  the  gentleman  yield? 

Mr.  SNELL.    Yes, 

Mr.  WILSON  of  Louisiana.  Does  not  the  gentleman  real- 
ize that  that  means  where  the  flood  had  come  and  waited 
away  the  property,  and  not  where  you  take  a  man's  land 
and  use  it  every  year? 

Mr.  SNELL.  Now.  I  understood  very  well  that  it  was 
the  opinion  and  the  Intention  of  this  House  that  the  Fed- 
eral Government  should  not  buy  land  in  the  Mlmtoslppi 
Valley  for  the  purpose  of  setting  up  this  flood  controL 

Mr.  WILSON  of  Louisiana.  And  we  are  not  ajdrtng  them 
to  buy  this  land. 

Mr.  SNELL.  It  Is  exactly  the  same  thing.  Tou  aie  asking 
them  to  pay  for  it,  and  it  averages  about  $60  an  acre  for  the 
whole  70,000  acres.  You  can  have  all  the  land  in  my  country, 
with  the  buildings  on  it,  for  that  amount. 

Mr.  WILSON  of  Louisiana.  People  have  paid  as  high  as 
$150  an  acre  for  some  of  that  land.  Some  people  from  Cali- 
fornia and  some  from  Illinois  have  paid  that  much. 

Mr.  SNELL.  But  the  gentleman  w^  knows  that  it  was 
the  intent  of  this  Congress  when  we  passed  this  act  that  the 
Federal  Government  should  not  pay  for  land  or  flowage 
rights  on  the  main  stream  of  the  Mississippi  River. 

l^e  CHAIRMAN.  The  time  of  tlie  gentleman  from  New 
York  has  expired. 

Mr.  RICH.  Mr.  Chairman.  I  yield  the  gentleman  from 
New  Yoiic  5  additional  minutes. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  SNELL.    Certainly. 
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Mr.  KEIXER.  I  would  suggest  to  the  gentleman  that 
much  of  that  iand  la  the  best  land  in  America,  and  $60  an 
acre  is  a  low  price  for  a  great  deal  of  it.  Of  course,  there  is 
some  of  It  that  Is  held  at  a  very  high  price,  but  the  land  that 
IS  to  be  taken  in  there  is  worth  more  than  $60  an  acre. 

Mr.  SNELL.  I  was  Interested  enough  m  this  proposition 
that  I  paid  my  own  expenses  and  went  down  the  whole  length 
of  the  Mississippi  River  to  look  it  over.  While  there  is  same 
very  valuable  land,  there  is  some  that  Is  mighty  poor.  When 
you  pay  $60  an  acre  for  the  whole  70.000  acres,  you  are 
paying  a  very  good  price. 

Mr.  KELLER.    That  is  probably  the  case. 

Mr.  SNELL.  I  was  not  talking  of  the  price  per  acre.  I 
want  to  confine  my  argument  to  the  oripmal  prmciple,  and 
the  original  understanding  between  the  Federal  Government 
and  the  people  of  that  valley,  that  we  were  not  going  to  buy 
and  pay  for  land. 

Mr.  WHimNOTON.     WIU  the  gentleman  yield? 

Mr.  SNELL.     Certainly. 

Blr.  WHl'l'l'lNGTON.  According  to  the  hearings,  the  un- 
disputed testimony  was  that  the  Chief  of  Engineers,  instead 
of  building  those  levees  as  provided  by  the  project,  went  fur- 
ther back  and  took  land  that  was  not  contemplated. 

Mr.  SNELL.  Now,  will  the  gentleman  Just  answer  this 
question?  Was  it  not  a  fact  that  it  was  the  understanding 
of  this  House  at  the  time  we  agreed  to  expend  something 
over  $200,000,000  that  you  people  would  furnish  rights-of- 
way  and  land,  and  the  FMeral  Government  would  not  pay  a 
cent  for  It? 

Mr.  WHJ'rriNGTON.  We  are  not  changing  that  law  in 
one  iota  in  the  present  act.  but  we  are  bringing  it  for- 
ward  

Mr.  SNELL.  If  you  are  not.  I  do  not  understand  the 
English  language. 

Mr.  WHJITINGTON.  Let  me  answer  the  gentleman's 
question.  We  are  not  changing  that  part  of  the  law  to  which 
he  referred,  but  we  are  bringing  the  identical  language  which 
be  quoted  forward  in  this  amendment.  We  asked  the  Chief 
of  Engineers.  Oen.  Edgar  Jadwin,  what  the  rights-of-way 
for  the  levees  and  levee  foundations  on  the  main  river  would 
cost.  He  gave  us  an  itemized  statement  which  the  gentle- 
man will  find  at  pages  4830  et  sequitur  of  the  hearmgs  in 
1927  and  1928.  showing  that  the  estimated  cost  of  said  rights- 
of-way  would  be  arouna  $4,000,000.  In  actual  construction 
the  costs  of  the  rights-of-way  and  damages  have  amounted 
to  more  than  $8,000,000.  and  the  Chief  of  Engineers  saved, 
or  probably  will  save,  tliirty-flve  or  forty  million  dollars  in 
revetments  by  building  loop  levees  across  points  and  setting 
back  levees,  so  that  the  Government  has  really  saved  money 
by  paying  for  fiowage  rights  for  set-back  levees. 

Mr.  S>iELL.  But  I  am  arguing  on  the  orit^inal  prin?iple. 
and  the  gentleman  knows  it  just  as  well  as  I  do.  because  we 
argued  it  when  the  original  act  was  passed. 

Mr.  WHITTINGTON.  I  say  that  if  the  levees  had  been 
built  on  a  contemplated  life  of  20  years,  this  bill  would  not 
be  here. 

Mr.  SNELL.     I  canru>t  yield  further. 

Mr.  WHITTINOTON.  I  am  giving  the  gentleman  the 
Information  he  is  asking. 

Mr.  SNELL.  The  gentleman  is  not  giving  the  informa- 
tion I  asked  because  he  is  not  confining  himself  to  the  fact 
that  there  was  a  definite  agreement. 

Mr.  WHTmNQTON.  Yes;  I  am.  We  stood  by  that 
agreement  and  we  should  not  be  here  asking  for  relief  If 
those  levees  had  been  built  the  way  they  said  they  were 
going  to  build  them. 

Mr.  SNELL.  And  if  it  were  going  to  be  such  a  saving  to 
the  FMeral  Government  as  my  friend  from  Louisiana  says, 
the  War  Department  would  recommend  it  tiecause  they,  of 
course,  are  anxious  to  save  money  for  the  Federal  Govern- 
ment. As  a  matter  of  fact  not  a  department  in  the  execu- 
tive branch  of  this  Government  favors  this  legislation.  If 
they  did  It  would  appear  in  the  report.  The  only  thing  that 
appears  is  that  you  people  down  there  are  anxious  to  get 
this  money  and  you  want  the  FMIeral  Government  to  take 
on  an  ot>ligatioD  that  belongs  to  the  State. 


Mr.  WHITTINGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SNELL.     I  yield 

Mr.  WHITTINGTON.  Since  thi.«;  project  was  initiated,  the 
.succe.ssors  of  Gfn  EdRar  Jadwin.  the  Chief  of  Engineers  who 
is  re.sponsible  for  most  of  the  .set-back  levees,  have  long  aeo 
abandoned  the  policy  of  s<"ttinR  the  levee.s  back:  they  admit 
thus  their  mistake. 

Mr.  SNELL.  The  gentleman  admits  they  will  not  recom- 
mend this  legislation,  does  he  not? 

Mr  WHITTINGTON.  No:  not  altoJTether.  General  Brown, 
when  Chief  of  Ensrineers.  indicated  the  Government  should 
pay  a  part  of  the  cost  of  flowage  right  for  set-back  levees. 

Mr.  SNELL.    They  have  not.  have  they? 

Mr.  WHITTINGTON.  No:  they  have  not.  But  the  present 
Chief  of  Engineers,  as  .shown  by  the  record,  says  he  thinks 
the  owners  deserve  equitable  treatment  and  compensation  for 
flowage  rights  over  their  lands. 

Mr.  SNELL.  But  they  have  not  recommended  it:  and  what 
I  fear,  if  this  goes  through,  is  that  it  will  prove  an  opening 
for  still  further  expenditures  on  the  part  of  the  Federal  Gov- 
ernment for  something  it  was  definitely  understood  we  were 
not  committed  to.  I  think  we  have  treated  the  Mississippi 
Valley  generously  in  the  amount  of  money  that  has  been 
expended  to  protect  their  lands,  and  I  feel  that  you  people 
ought  to  come  through  clean  and  carry  out  your  part  of  the 
bargain.  You  ought  not  to  come  in  here  at  this  time  and  ask 
us  to  pay  for  these  flowage  rights.     (Applause.] 

(Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Kansas   I  Mr.  Caklson). 

Mr.  CARLSON.  Mr.  Chairman.  I  had  not  intended  to 
consume  any  of  the  time  of  the  House  in  discussing  this  bill, 
but  It  was  my  privilege  to  attend  the  hearings  that  were  held 
on  this  bill.  I  will  say  this  for  the  distinguished  chairman 
of  our  committee,  that  we  went  into  this  fully.  I  regret  that 
I  cannot  go  back  into  the  past  history  of  this  project  as  our 
distinguished  minority  leader  can  and  know  something  of 
the  discussions  and  studies  leading  to  the  enactment  of  the 
1928  act;  but  it  is  my  personal  opinion.  Inasmuch  as  these 
levees  were  .set  back,  they  took  the  farmers'  lands  and  the 
farmers'  lands  have  not  l)een  paid  for.  that  even  though 
possibfy  the  States  were  obligated,  these  farmers  should  be 
paid.  My  sympathies  Le  with  the  fanners,  I  believe  some- 
one should  pay  for  their  lands. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CARLSON      I  yield. 

Mr.  ANDRESEN.  How  could  they  take  these  lands? 
Could  they  condemn  the  lands? 

Mr.  CARLSON.     No. 

Mr.  ANDRESEN.     How  could  they  take  them  then? 

Mr.  CARLSON.  The  act  permitted  them  to  rcestablLsh 
levee  lines.  Suppose  you  were  a  farmer  in  this  valley.  Your 
farm  might  be  placed  between  the  first  levee  and  the  second 
levee.  You  have  no  recourse,  but  you  have  not  received  any 
funds.  A  large  number  of  farmers  found  themselves  in  just 
this  predicament.  Each  farmer  Is  listed  In  the  hearings. 
The  amount  owed  them  comes  to  $4,000,000,  and  I  think  the 
tarmers  should  be  paid.  I  do  not  think  the  Federal  Gov- 
ernment should  have  t)een  called  upon  for  this,  but  the 
States  have  not  lived  up  to  their  obligations  to  these  farmers, 
and  they  should  be  paid. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARLSON.     I  yield. 

Mr.  BOILEAU.  I  know  just  how  the  gentleman  feels  In 
this  rcsp)ect,  and  these  farmers  have  not  been  compensated. 
The  gentleman  has  l)een  present  at  the  hearings.  Does  the 
gentleman  feel  there  Is  a  legal  obligation  on  the  part  of  the 
Federal  Government  or  the  State  government?  Upon  which 
government  does  the  obligation  rest? 

Mr.  CARLSON.  I  do  not  know  whose  legal  obligation  it 
was;  but  I  will  say  that  the  act  of  1928  establishes  the  Mis- 
sissippi Drainage  System  as  a  national  project,  and  I  would 
presume  that  if  a  national  project  took  a  person's  land  and 


time  exposing  to  flood  waters  of  Uie 
acres  of  land  with  Improvements  thereon. 


Mr.  KELLER.    Will  the  gentleman  yield? 
Mr.  SNELL.    Certainly. 
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flowed  water  across  It  that  it  should  oomi 
for  so  doing. 

Mr.  BOILEAU.    The  gentleman  has  no  opt 
whether  the  Federal  or  the  State  government 
pensate  these  farmers? 

Mr.  CARLSON.    Only  this,  that  the  fsntteim'^ 
to  some  pay  for  their  land.    I  do  not  know 
obligation  it  was  at  the  time.    It  aeems  to 
Federal  Government  has  taken  their  land  It 
for.  and  if  this  is  the  only  way  they  can  set 
then  this  is  the  way  it  should  be  done. 

Mr.  Chairman,  I  yield  back  the  i»fti^T>w  c€ 

Mr.  RICH.     Mr.  Chairman,  I  yield  mys^  S 

Mr.  Chairman,  with  regard  to  this  very 
subject  as  to  what  the  War  Department 
to  this  bill.    I  want  to  insert  in  the  Rbogsb 
to  the  Secretary  of  War,  George  H.  Dem, 
gether  with  a  copy  of  a  letter  I  received  from 
of  War  on  June  23.    But  first  I  want  to  read 
of  the  Secretary  of  War  to  Hon.  Riley  J. 
Flood  Control  Committee,  as  of  May  14,  IMS. 

I  will  just  read  certain  sections  at  this  lettar 
whole  of  it  in  the  Rscobo. 

Mr.  WILSON  of  Louisiana.    The  letter  haa 
full  In  the  report. 

Mr.  RICH.    It  is  printed  in  full  in  the 
will  only  read  extracts: 

6et-back£.  or  relocatlonB,  at  !«▼«•  lines  are  aatf 
a  part  of  flood-control  (^>*r»tlans  aloof  the 
are  Included  In  the  flood-control  plan  adopt 
15.  1928.    This  act  leaves  to  States  or  levee 
of  providing  rights-crf-way  (or  levees  atoag  tbs 
River. 

Mr.  Chairman,  you  will  hear  members  of 

make  reference  to  the  fact  that  the  Army  does ; 

but  they  will  say  that  someone  duniM  pay 

Army  in  this  paragraph  of  the  letter  states: 

The  I>epartment's  position,  however,  is  that 
ment  should  be  made  by  those  to  wtaom  the 
lines  directly  accrue  and  not  by  the  Halted  States. 

That  is  what  the  Secretary  of  War  saTB  tn 
this  legislation. 

Then  we  will  also  hear  members  of  the 
anxious  to  have  this  bill  passed  come  in  here 
proposal  that  this  is  only  going  to  cost  four  9e1 
dollars.    May  I  say  to  the  Members  at 
the  opening  wedge  of  the  Federal  Goremment 
land  that  Is  along  the  Mississippi  River?    Do . 
T^iis  is  only  the  opening  wedge.    Eventually 
to  have  the  Government  go  dtTwn  there  and 
every  farmer  along  the  Mississippi  River.    I 
that  statement  if  I  did  not  honestly  bettere  it. 
Members  who  are  Interested  in  this  legislation: 
working  so  hard  for  it.    Iliey  want  the 
to  go  down  there  and  buy  the  land,  when  the 
War  says  it  is  their  duty  to  secure  these  right 

Look  here  on  the  map.    If  the 
the  canal  across  there  and  it  is  liatale  to 
there,  all  of  the  lands  over  here  should  leceiye  a  < 
State  has  the  right  to  assess  these  lands  a  UMb^ 
pay  the  fellows  who  are  going  to  be  flooded 
case  the  levee  breaks  and  leaves  this  land  flc 
all  receive  l>eneflts  down  there  from  what  the 
ernment  Is  going  to  do.    The  States  hare  their : 
law  specifically  states  that  they  should  take 
people.    If  that  is  the  case,  ^(^  should  the 
ment  come  in  here  and  do  wiiat  the  Army  and 
of  War  say  they  should  not  do? 

We  will  also  hear  Memliers  of 
ment  that  it  is  not  going  to  cost  money, 
ridiculous  thing  that  can  be  said 
that  pretty  soon.    They  will  say  that  the 
priated  and  is  in  the  Federal  Treasury  now 
for  this  particular  purpose.    If  they  have  $B,( 
there  unappropriated  and  tmused.  they  Boay 
the  United  States  Treasury.    It  is  a  fUlacy  to  i 
Ing  to  cost  the  Federal  Government  any  monej,  - 
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Mr.  KELLER.    Will  the  gentleman  yield? 
Mr.  RICH.    I  yield  to  the  gentleman  frwn  Illinois. 
Mr.  KELLER.    May  I  make  the  suggestion  that  whoi  the 
original   act   was  passed  the   contemplation  was  that   the 
levees  that  then  existed  should  be  followed,  and  they  made 
their  estimate  on  that  basis. 
Mr.  RICH.    Yes. 

Mr.  KELLER.  If  the  Government  had  followed  the  old 
levee  around  here,  it  would  have  protected  this  land.  If  the 
Government  tried  to  save  a  great  many  rniiiityp  dollars  by 
cutting  it  through  here,  who  is  responsible  for  U^  Gov- 
emment  saving  the  $40,000,000? 

Mr.  RICH.  I  will  answer*^  the  gentleman's  questicnL 
These  people  tn  here  who  are  going  to  receive  the  benefit  be- 
cause of  the  fact  the  Federal  Government  Is  down  there  try- 
ing to  protect  them  should  pay  it.  They  will  have  land  that 
will  never  flood  because  at  this  protection  which  they  are 
given.  There  should  be  a  small  assessment  made  on  the 
thousands  of  acres  of  land  that  are  going  to  be  benefited  in 
order  to  pay  the  people  that  might  be  flooded  during  the  flood 
times,  and  the  Government  says  they  should  pay. 
[Here  the  gavel  fell.] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  yield  3  min- 
utes to  the  gentleman  from  Tndiimft  [Mr.  GHuswoldI. 

Mr.  GRISWOLD.  Mr.  Chairman,  answering  the  gentle- 
man from  Wisconsin  (Mr.  Boilbau],  we  cannot  lose  sight  of 
one  proposition:  that  is,  originally  this  was  a  three-party 
agreement  under  the  1028  act;  namely,  the  local  community. 
the  State  and  the  National  Government.  I  do  not  personal^ 
or  individually  agree  with  the  theory  of  trying  to  stop  these 
floods  down  on  the  lower  MississippL  I  tliink  they  should  be 
stopped  at  the  points  at  origlnatk)n.  but.  nevertheless,  there 
are  people  who  receive  benefits  down  there  and  who  did  not 
lose  their  land.  The  local  communities  or  the  States  that 
originally  were  supposed  to  receive  benefits  did  not  pay.  You 
do  not  help  the  man  who  acttially  lost  his  land  for  the  bene- 
fit of  the  others  by  not  paying  him.  The  Government,  be- 
ing a  party  to  this  original  agreement,  should  go  in  and 
take  care  of  these  people  who  suffered,  by  reason  of  that 
agreement. 

Mr.  BOILEAU.  Does  the  gentlemsm  agree  tben  is  a  legal 
obligatian  on  any  one's  part  to  pay?  If  so.  is  the  obliga- 
tion on  the  Federal  Government  or  the  State  Oovemment 
or  the  local  interests?  I  am  asking  for  information  from 
those  who  are  informed.    I  am  not. 

Mr.  GRISWOLD.    I  beUeve  there  Is  a  legal  obUgation  to 
pay  these  people  who  stand  to  lose  by  reascm  at  being  placed 
between  the  old  levee  lands  and  the  new  levee  lands. 
Mr.  BOILEAU.    Upon  whom  does  that  obligation  fall? 
B4r.  GRISWOLD.    In  my  opinion.  It  falls  upon  those  who 
received  the  benefits  and  ii^o  were  parties  to  this  original 
contract. 
Mr.  BOILEAU.    That  is,  the  local  Interests  on  the  river? 
Mr.  GRISWOLD.    The  States,  the  local  drainage  com- 
munities, and  the  Federal  Government. 

Mr.  BOILEAU.  Does  this  bin  provide  that  the  Federal 
Government  shall  pay  one-tliird  of  the  damage  or  aU  of  it? 
Mr.  GRISWOLD.  They  have  reached  the  place  where  the 
local  communities  cannot  or  will  not  pay.  The  States  cannot 
or  will  not  pay.  The  Federal  Government,  still  being  a 
party  to  the  agreement,  has  some  obligation  resting  on  it, 
being  a  party  to  the  changing  of  the  lines  and  taking  away 
these  lands,  to  see  that  these  people  are  compensated.  The 
residents  of  the  States  are  violating  their  agreement.  They 
are  deserting  their  own  people.  I  do  not  condone  or  approve 
of  such  treatment.  It  to  me  takes  on  the  aiH>earance  of 
chiseling  from  the  Federal  Government.  These  States  are 
taking  an  undue  and  unfair  advantage  of  the  Federal  Gov- 
ernment. We  should  remember  it  when  the  time  comes  to 
make  other  appropriations  for  the  lower  MississippL  But 
the  fact  the  States  and  local  drainage  districts  are  willing 
to  work  a  wrong  on  the  citizens  of  this  area  will  not  ezcusa 
the  Federal  Government  for  Joining  with  the  States  In  disre- 
garding the  rights  of  the  landowner.  The  only  theory  on 
which  I  can  support  the  bill  is  that  we  should  pay  for  what 
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we  helped  to  take  as  a  party  to  the  original  agiecment.  We 
must  protect  these  people  who  have  no  one  else  to  protect 
them. 

Mr  BOILEAU.  Does  the  gentleman  feel  that  the  Federal 
Government  would  diS4:harge  its  obligatjon  if  it  paid  a  third 
of  it^  It  seems  to  me  we  should  not  pay  any  more  than  we 
are  obligated  to  pay.  {^though  I  have  no  definite  views  on 
the  matter  one  way  or  the  other. 

Mr.  ORISWOLD.  I  am  trying  to  Rive  my  views  on  the 
matter.  I  believe  that  Mr.  Hoover  and  the  other  (treat  en- 
gineers who  planned  this  project  had  a  misconception  of  it. 
but  because  they  were  m  error  is  no  Justification  for  us  to 
deprive  these  citizens  of  their  land  and  force  them  to  lose 
their  all.  This  legislation  was  intended  to  protect  the  lower 
Mi&sissippi  and  the  residents  along  its  banks  from  floods 
that  occurred  once  in  a  while.  We  protect  a  part  of  them 
under  this  flood-control  plan,  and  by  reason  of  the  levee 
change  we  make  the  others  subject  to  continuous  overflow. 
And  now  we  say  we.  as  a  Government,  will  not  pay  for  the 
land.  If  the  Federal  Government  pays  only  a  third,  these 
people  will  receive  only  a  third  of  the  value  of  their  land. 
To  our  first  error  in  the  flood  plan  we  add  a  wrong  to  thc^e 
people. 

The  Federal  Government  was  a  party  to  this  flood-control 
construction.  It  was  a  party  to  the  extent  of  sinking  in  this 
project  more  than  half  a  billion  dollars  that  came  from  the 
taxpayers  of  the  whole  United  States  for  the  purpose  of 
protecting  the  citizens  of  States  in  the  lower  Mississippi 
Valley 

I  came  from  a  flood-infested  territory.  From  a  city  and 
district  that  is  almost  yearly  subject  to  the  ravages  of  floods. 
I  know  what  people  sufTer  in  loss  of  crops,  in  loss  of  livestock. 
in  loss  of  merchandise  in  the  stores,  in  some  years  loss  of 
human  life.  I  have  seen  the  Wabash  River  run  5  feet  deep 
down  the  main  street  of  my  city  on  more  than  one  occasion. 
I  have  seen  water  come  up  in  the  night,  silently,  quickly, 
without  warning,  to  steal  upon  a  sleeping  population.  I 
know  the  losses  from  flood  waters.  It  would  be  most  unfair 
in  addition  to  all  the  other  losses  to  take  the  Innd  of  a  few 
to  protect  the  rest  and  not  reimburse  those  landowners  for 
their  property. 

I  do  not  want  these  people  to  sufTer  as  the  people  of 
the  Wabash  Valley  In  Indiana  and  Illinois  suffer.  There 
we  still  have  floods.  We  have  them  and  the  Federal  Gov- 
ernment does  not  give  us  a  dollar  toward  preventing  them. 
We  are  forced  to  carry  our  own  flood  bills,  whether  it  t>e 
the  cost  of  flood  control,  flood  protection,  or  the  economic 
loss  caused  by  flood  waters.  In  my  own  city  there  is  a 
local  flood-control  assessment  against  every  city  lot.  There 
are  lots  66  feet  by  130  feet  with  a  $176  flood  assessment. 
There  are  lots  with  assessments  that  exceed  the  value  of 
the  lots.  There  are  property  owners  who  have  been  fore- 
closed because  they  could  not  pay  their  assessments  in  these 
years  of  depression.  There  never  was,  nor  is  there  today,  a 
moratorium  for  them. 

Farmers  in  my  district  have  been  refused  Federal  farm 
loans  because  of  flood  assessments.  Your  flood  protection  In 
the  lower  MLssissippi  has  not  helped  them  a  bit.  though  they 
have  helped  pay  the  bill  on  top  of  their  own  flood  bills. 
Your  flood  plans  are  all  wrong.  Mr.  Hoover  forgot  the 
people  in  the  section  north  of  the  Ohio  when  he  endeavored 
to  engineer  votes  out  of  the  lower  valley.  But  I  know  the 
people  he  forgot  will  not  want  to  punish  other  flood  sufferers 
because  of  his  forgetfulness. 

I  hope  that  sometime  in  the  future,  though  Judging  from 
the  past  there  Is  little  ground  for  the  hope,  the  Representa- 
tives from  States  In  the  lower  valley  will  lend  an  ear  to  the 
suffenng  of  the  people  of  the  upper  tributaries.  I  hope  that 
some  day  they  will  forget  their  own  talk  for  flood  money  long 
enough  to  listen  favorably  to  the  cry  of  other  patient,  long- 
enduring  flood  sufferers  in  the  United  States  and  will  realize 
that  the  loas  of  property  and  life  by  floods  is  Just  as  much  a 
loss  to  other  people  as  it  is  to  the  residents  of  the  lower 
Mississippi  Valley. 


Mr.  RICH.  Mr.  Chairman.  I  yield  5  minutes  to  the  gentle- 
man from  Pennsylvania  I  Mr.  FochtI. 

Mr.  FOCHT.  Mr.  Chairman,  the  Mississippi  River  is 
known  as  a  great  highway  of  romance,  tragedy,  and.  we 
hope,  of  eternal  commerce.  The  question  is.  How  are  we 
Koing  to  make  it  a  real  highway  of  commerce  so  that  there 
may  not  be  these  devastating  floods?  It  does  seem  to  me 
that  you  are  constantly  wasting  your  time  and  your  elo- 
quence and  your  money  on  these  temporary  expedients  that 
you  call  dikes  or  levees.  You  know  this  is  only  temporary. 
This  country  and  this  river  are  here  for  all  time,  and  let  us 
get  some  other  kind  of  ramdedness  than  this  temporary 
mindedness  of  building  levees  with  eternal  destruction  of 
property  and  life  down  there.  In  the  earliest  years  you  did 
not  know  any  better  than  to  build  dikes  and  levees  that 
would  go  out  on  every  flood  tide  and  be  washed  away,  with 
vast  areas  of  the  country  devastated. 

This  may  all  be  reclaimed:  and  can  you  not  look  £Jiead 
and  beyond  the  little  appropriation  of  this  year  and  see  the 
great  value  accruing  to  the  Mississippi  Valley  and  the  whole 
country  if  you  can  give  a  guaranty  that  it  will  not  be  yearly 
flooded  by  the  great  waters,  and  from  where?  Where  do  the 
waters  come  from?  Not  from  the  Gulf  of  Mexico  but  from 
the  tributaries  of  this  great  river. 

There  is  only  one  thing  to  do.  and  that  Is  to  take  advan- 
tage of  experience.  Read  from  the  book  that  was  written 
in  Pennsylvania,  not  far  from  here,  and  see  what  we  have 
done  on  the  Ohio  River,  what  we  have  done  in  the  Pyma- 
tuming  Swamp,  what  we  have  done  on  the  Susquehanna 
River.  Go  out  there  and  harness  these  tributaries  one  at 
a  time,  and  you  will  have  no  trouble  about  politics.  You 
will  not  be  eternally  gibed  about  a  pork  barrel.  I  might 
go  into  detail  and  tell  you  something  more  about  the  pork 
barrel  and  why  you  ever  got  any  appropriations  for  levees 
which  can  be  so  easily  destroyed.  A  sand  bank  or  mud  bank. 
it  matters  not  what  you  make  a  levee  out  of;  when  the 
mighty  waters  come  tearing  down  the  valley,  there  is  noth- 
ing that  can  stand  in  the  way  of  them.  The  thing  to  do 
Ls  not  to  have  the  waters  come  down  the  valley  but  graduate 
the  flow  of  the  streams,  and  then  you  will  be  forever  relieved 
of  these  mighty  floods,  and  you  will  not  have  to  step  back 
m  an  ashamed  way  when  someone  chides  you  about  a  pork 
barrel. 

In  my  opinion,  unless  you  do  these  things  with  an  idea  of 
permanency  when  you  are  spending  public  money,  it  is  not 
only  a  pork  barrel  but  it  has  somewhat  the  complexion 
of  a  species  of  a  racket  or  a  graft,  and  this  has  been  going 
on  here  for  100  years — 50  years  that  I  know  of.  I  hape  you 
will  abandon  this  plan  and  do  something  that  will  be  per- 
manent.    (Applause.) 

Mr.  RICH.  Mr.  Chairman.  I  yield  the  balance  of  my  time 
to  the  gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman,  this  bill  is  a  measurt-  to  put 
on  the  Federal  Government  an  obligation  which  is  now  on 
certain  States. 

When  this  flood-control  situation  was  taken  up  back  in 
1928,  there  was  a  great  deal  of  controversy  about  whether 
or  not  the  Federal  Government  should  t>ear  a  large  measure 
of  the  cost,  and  there  was  a  definite  agreement  on  the  r>art 
of  the  States  and  the  localities  that  without  cost  to  the  Fed- 
eral Government  they  should  provide  the  rights-of-way  and 
all  that  sort  of  thing. 

It  was  just  as  much  up  to  them  to  provide  the  right-of- 
way,  as  embodied  in  this  red  block  on  the  map,  as  in  any 
other  case.  Here  we  are  asked  to  change  the  law  and  put 
all  the  burden  on  the  Federal  Government. 

Let  me  read  what  the  administration  says.  This  Is  In 
the  letter  from  the  Assistant  Secretary  of  War.  and  is  dated 
May  14.  1935. 

It  la  understood  that  some  State*  or  levee  districts  compenaate 
owner*  for  lands  that  are  left  on  the  rlveralde  of  a  relocated  levea 
line  Under  their  organic  laws,  other  States  or  levee  districts  do 
not  compensate  The  War  Department  has  the  utmost  sympathy 
for  an  owner  whose  property  u  injured  without  compensation.  It 
believes  that  such  owners  deserve  equitable  treatment  and  com- 
peasation  for  flowaga  ease  menu  over  ihtiz  landa. 
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The  Department'!  paction,  howvver,  la  that 
ments  should  be  made  by  thoae  to  wbotn  the 
lines  directly  accrue  and  not  by  th«  United 
The  War  Department  therefore  vtewt  this 
unXavorably. 

Sincerely  yours, 

Bbmbt  H. 
AettHg 

Gentlemen,  there  Is.  as  you  have  been  told»| 
was  appropriated  in  the  Treasury,  and  If  wvj 
fools  of  ourselves  the  money  will  revert  to 
where  it  should  reyert,  and  we  will  not  taai 
the  Treasury. 

I  hope  this  House  will  be  fair  and  will 
made  back  in  1928.    As  a  result  of  this 
States  has  kept  faith  on  its  part  and  hag 
benefit  of  these  people  along  the 
000,000. 

I  hope  you  will  not  be  led  astray  by  the 
not  backed  up  by  the  situation  nor  by  the 
War  Department.    I  hope  the  legislation 
[Applause.] 

Mr.  KELLER.    Will  the  gentleman  ylddf.' 

Mr.  TABER.     I  yield. 

Mr.  KELLER.    Do  not  the  people  of  tbe 
profit  from  this  work? 

Mr.  TABER.    No;  when  a  bargain  Is  mads 
people  of  one  locality  agree  to  take  care  of 
toward  flood -control  construction,  and  they  do  J 
bargain,  and  the  Federal  Government  does, 
permit  those  people  to  come  bock  and 
on  the  Federal  Government  where  It  does 

Mr.    KELLER.     Did    not    the    original 
keeping  the  levees  in  existence? 

Mr.  TABER.    No;  it  contemplated  meetinc^ 
for  flood  control. 

Mr.  MICHENER.    Will  the  gentleman  yieldt| 

Mr.  TABER.     Yes. 

Mr.  MICHENER.    There  Is  one  thing  tbe 
not  spoken  of,  and  that  Is  the  point  raised  by  ^ 
from  Ohio  [Mr.  Truax].    Tbia  is  not  tbe 
project  in  the  United  States.    lUs  Is  tbe 
expensive    flood-control   operation 
States. 

If  you  establish  in  this  one  project  that  tbo! 
emment  Is  going  to  pay  for  these  rights-of-i 
ture.  you  will  have  set  a  precedent,  and  you 
on  that  precedent  and  deny  to  some  other 
things  which  you  have  granted  to  this 

The  CHAIRMAN.    The  time  of  tbe  gent 
York  has  expired. 

Mr.  WILSON  of  Louisiana.    Iti.  Chairman, : 
utes  to  the  gentleman  from  Bftississippi  [Mr. 

Mr.  WHmTNGTON.    Mr.  Chairman.  I 
by  the  minority  leader,  the  gentleman  from 
Snxll],  that  following  the  great  flood  of  11 
his  own  expense  with  some  of  his  eoDeaguei, 
York,  to  the  Mississippi  Valley  to  ubseive  tbe 
ing  that  flood.    I  was  therefore  glad  wben. 
of  the  Flood  Control  Committee,  I  was 
ago,  at  my  expense,  as  well  as  tbe  others  of 
appointed  by  the  House,  at  their  expense,  to 
to  look  over  flood  conditions  In  soutbem 
northern  Pennsylvania. 

I  shall  undertake  to  answer  tbe  suggestions 
sons  that  have  been  made  as  to  wby  tbls 
be  passed,  by  saying,  first,  it  is  argued  that 
up  the  door  to  further  appropriations.    Tlie 
to  that  is  that  the  present  provlsiCMis  of  the 
the  local  communitlM  to  furnlsb  rlgtats-of-i 
levee  foundations  are  brought  forward  and 
pending  bill.    The  further  answer  is  that  tbe 
neers  in  the  report  of  the  committee,  on 
this  act  will  cost  roughly  $4,000,000.  or 
approximately  $4,000,000. 

Secondly,  it  is  said  that  the  Secretary  of 
recommend  this  legislation.    I  submit  ttiis 
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you.  All  who  know  agree  that  General  Jadwln.  tbe  Chief  of 
Engineers,  instead  of  locating  these  setback  levees  according 
to  the  project  on  the  20-year  basis,  went  back  30  years.  I 
answer  you  by  saying  that  if  these  levees  had  been  con- 
structed as  provided  in  the  project  I  would  oppose  this  or 
any  similar  legislation. 

Let  us  talk  about  this  as  one  citizen  or  business  man  to 
another.  The  Flood  Control  Act  of  May  15.  1928.  provided 
substantially  that  revetments  costing  $80,000,000  should  be 
constructed  in  order  to  protect  levees  along  bends,  known 
as  the  "  caving  banks."  Some  set-bocks  were  provided  in 
the  adopted  pa^jects.  What  are  the  facts?  General  Jadwln 
evidently  saw  that  he  could  save  the  Government  much 
money  by  going  over  here  and  taking  lands  and  setting  these 
levees  back  rather  than  by  building  the  revetments  coating 
$300,000  per  mile  and  rebuilding  existing  levees.  By  building 
levees  3.7  miles  across  the  bend  he  could  avoid  the  building 
of  levees  for  a  distance  of  15*^  miles  around  the  bend  at 
Wilson  Point  In  Louisiana  and  avoid  the  expense  of  rebuild- 
ing or  enlarging  existing  levees  and  building  revetments  to 
protect  those  caving  banks.  After  his  successor,  Gen.  Lytic 
Brown,  was  appointed,  both  he  and  the  Secretary  of  War, 
a  Republican.  In  1931  or  1932,  said  they  thought,  as  shown 
by  his  report,  that  the  Federal  Government  ought  to  bear  at 
least  a  part  of  the  burden.  General  Brown,  as  I  recall,  said 
that  because  of  these  set-backs  he  thought  the  Government 
ought  to  pay  50  percent.  Whenever  one  Chief  of  Engineers 
goes  as  far  as  to  indicate  that  the  preceding  Chief  of  En- 
gineers set  the  levees  back  too  far.  enabling  him  to  econo- 
mize to  the  extent  of  50  percent.  I  respectfully  suggest  that 
you  have  the  answer  to  the  report  of  the  present  Secretary 
of  War,  who  views  the  proposed  legislation  unfavorably,  but 
whose  report  is  really  most  ssrmpathetic.  I  answer  the  Sec- 
retary of  War  by  sajring  that  under  the  appropriations,  under 
the  act,  $80,000,000  was  ccmtemplated  for  revetments.  In 
practice,  by  setting  these  levees  back,  saving  the  cost  of 
revetments,  there  remains  in  the  Public  Treasury  $35,000,000 
that  has  been  saved  up  to  date  to  the  Government  of  the 
United  States  at  the  expense  of  the  landowners  between  the 
set-back  levees  and  the  levees  that  existed  in  1928. 

I  respectfully  submit  that  there  is  the  same  moral  obli- 
gation to  compensate  those  individuals  and  owners,  an 
provided  by  the  bill  the  other  day  to  compmsate  other 
owners  in  the  act  that  passed  here  about  1  year  ago,  where 
the  Federal  Government  was  required  to  provide  the  rights- 
of-way  on  the  Red  and  the  Arkansas  Rivers.  The  States  and 
local  interests  are  not  repudiating  any  bargain  made  in 
1928,  but  they  ask  that  the  Government  pay  for  not  keep- 
ing its  part  of  the  bargain.  We  are  asking  that  the  Federal 
Government  compensate  the  landowners  to  the  amount  of 
from  two  to  four  million  doUars,  when  that  Government  by 
virtue  of  taking  lands  belonging  to  individuals  has  saved  the 
Public  Treasury  $35,000,000.  It  is  not  only  a  moral  obliga- 
tion but  it  is  a  just  one.  Ihe  bill  is  in  exactly  the  same 
language  as  the  bill  we  passed  a  year  ago  where  the  Federal 
Government  was  required  to  pay  for  the  rights-of-way  for 
levees.    The  language  of  the  bill  is: 

Provided,  That  after  careful  inveBtigstlon  the  prices  are  found 
to  be  reasonable. 

There  is  no  statute  or  constitutional  provision  in  Lou- 
isiana, I  am  informed,  nor  in  the  State  of  Arkansas,  provid- 
ing authority  to  pay  for  flowage  rights  for  set-back  levees. 
The  local  Interests  are  paying  for  the  right-of-way  for  levees 
along  the  main  river.  According  to  the  president  of  the 
Mississippi  Ccmunission,  Gen.  H.  B.  FerguMm,  as  shown  on 
page  3  of  the  committee  report — they  have  paid  since  May 
14.  1928.  $41,403,608.66  for  Mississippi  River  flood-control 
projects.  We  adc  that  the  Government,  by  virtue  of  going 
back  and  not  building  those  levees  on  the  20-year  but  on  the 
30-year  basis,  compensate  these  landowners,  some  of  whom 
live  in  other  States  of  the  Union.  Economy  in  that  method 
pf  construction  resulted  to  the  Government  many  times  tbe 
amount  to  be  paid  to  owners  under  the  terms  of  the  pending 
act. 

This  bill  does  not  provide  for  any  additional  authori»- 
tk>n.    It  does  not  provide  for  any  change  in  tbe  engineering 
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plans.    I  will  talk  with  you  about  reservoirs  on  the  Susque-  ' 
hanna  and  other  rivers  when  occasion  arises,  but  the  argu- 
ment for  tributary  reservoirs  has  no  place  in  this  bill 

The  levees  have  been  constructed.  This  MLssissippi  River 
project  is  80  to  90  percent  completed  Now.  I  say  that  while 
the  Secretary  of  War.  who  usually  follows  his  Chief  of  Engi- 
neers, does  not  admit  that  his  Chief  of  Engineers  made  a 
mistake,  the  predecessor  ol  the  present  Chief  of  Engineers 
s&id  he  would  be  wUling  to  go  50  percent.  , 

I  say  that   is  a  complete  answer   to  the   position  of   the  ! 
Secretary  of  War  when  he  fails  to  make  a  favorable  recom-  ! 
mendation.     That   Is  his  language.     We  quoted  his  entire 
letter  in  the  report.    I  quote  from  his  report: 

The  War  Department  h&s  the  utmost  sympathy  for  an  ovner 
whoae  property  l»  Injured  without  compenMition  It  t)eHeve9  that 
■XM:b  owner*  deaerve  equitable  treatment  and  compensation  tor 
flowa^r  eaaemcnta  over  their  lands 

I  say  that  this  bill,  which  gives  the  Secretary  of  War  au-  I 
thority  to  fU  the  amount  he  should  pay  these  owners.  Is 
substantially  Just.  This  amendment,  which  does  not  relieve 
the  local  Interests  of  any  existing  obligation  whatsoever, 
should  pass.  It  does  not  involve  any  additional  appropria- 
tion whatsoever.    It  does  not  involve  any  authorization. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr   WHITTINGTON.     Yes. 

Mr.  TABER.  It  does  involve  additional  expenditures,  does 
it  not? 

Mr.  WHITTINGTON.  To  the  amount  of  from  $2,000,000 
to  $4,000,000. 

Mr.  TABER.  That  is  the  same  thing  as  an  appropriation. 
It  Is  out  of  the  Treasury. 

Mr.  WHJTl'lNGTON.  I  say.  in  answer  to  the  gentleman's 
statement,  that  it  permits  an  expenditure  of  from  $2,000,000 
to  $4,000,000  to  take  the  place  of  a  saving  of  probably 
$35,000,000  to  the  Public  Treasury  of  the  United  States  I 
base  my  statement  on  the  amount  appropriated  for  levees 
and  for  revetments  to  date.  However,  it  is  only  an  estimate. 
I  believe  it  is  justified. 

Mr.  KELLER      Will  the  gentleman  yield:" 

Mr.  WHITTINGTQN.     I  yield. 

Mr  KELLER.  Is  it  not  true  that  if  they  had  followed  the 
original  idea  of  going  all  the  way  around  the  l)end  tho  people 
back  there  would  have  been  benefited  Just  as  much  as  they 
are  now? 

Mr.  WHITTINGTON  Absolutely.  There  were  crrtain 
cut-ofTs  contemplated,  and  if  the  levees  and  revetments  had 
been  built  as  contemplated  by  the  act  of  1928  we  would  have 
been  here  for  an  additional  appropriation  instead  of  with 
this  biU. 

Mr.  GILCHRIST.     WIU  the  gentleman  yield? 

Mr    WHITTINGTON      I  yield. 

Mr  GILCHRIST.  Who  actually  entered  upon  the  land 
and  built  these  levees?     Was  it  the  Federal  Government? 

Mr.  WHITTINGTON.  Under  the  law  the  local  interests — 
that  Is  to  say.  the  States  or  the  levee  boards — upon  the  re- 
quest of  the  United  States  district  engineer  who  locates  the 
levee  right-of-way  are  required  to  furnish  rights-of-way  for 
the  foundations  of  the  levee  and  for  the  levees.  Under  the 
constitutions  of  the  States  of  Arkansas  and  Louisiana  they 
condemned  rights-of-way  for  this  levee  across  the  point,  but 
did  not  pay  or  condemn  flowage  rights  between  the  old  and 
the  new  levees.  Under  those  constitutions  there  is  no  pro- 
vision made  for  compensation  for  the  flowage  rights  between 
the  new  levee  and  the  levee  existing  in  1928. 

Mr.  GILCHRIST.  But  who  let  the  contract  under  which 
the  dirt  was  piled  up  and  the  levees  biult? 

Mr.  WHITTINGTON.     The  Umted  SUtes  district  engineer. 

Mr.  GILCHRIST.  The  Government  of  the  United  States 
built  those  levees? 

Mr    WHITTINOTON.     Yes. 

Mr.  GILCHRIST.  Now.  what  does  the  gentleman  under- 
stand the  langiiace  In  the  old  act  to  mean  when  it  says  "  To 
provide,  without  cost  to  the  United  States,  all  rights-of-way 
for  levee  foundations  and  levees  "? 

Mr.  WHirilNOTON.  It  means  Just  exactly  what  it  says. 
The  local  interests  are  still  providing  for  every  foot  of 
right-of-way  for   these   levees  along   the   main   river,   from 


one  end  of  the  Mississippi  Valley  to  the  other.  That  identi- 
cal lanKuage  is  in  the  amendment  that  we  ask  you  to  adopt. 
It  IS  being  brought  forward  exactly  as  that  language. 

Mr  GILCHRIST.  And  the  other  language  in  the  bill 
which  read-s.  '  No  liability  of  any  kind  shall  attach  to  or 
rest  upijn  the  United  States  for  any  damage  from  or  by 
floods  or  flood  waters  at  any  place  "? 

Mr.  WHITTINGTON.     There  is  no  change  in  that  provi- 
We  are  not  asking  to  amend  that  language. 
BOILEAU      Will  the  gentleman  yield? 
WHITTINGTON      I  yield 

BOILEAU.     The  gentleman  said  that  the  language  of 
act  says  "  rights-of-way  for  levee  foundations  and 


sion. 
Mr 
Mr 
Mr 

the  old 
levees." 

Mr.  WHITTINGTON.     The  language  is  identical. 

Mr  BOILEAU  I  understand  what  is  meant  by  "  foun- 
dations for  levees  ".  but  what  is  meant  by  the  additional 
words  ■■  and  levees  "7  Does  that  mean  the  land  t>etween  the 
levee  foundation  and  the  channel  of  the  river? 

Mr  WHITTINGTON  No;  it  means  Just  what  it  say.s. 
'■  rights-of-way  for  levee  foundations  and  levees."  That 
laniTuage  or  the  word.s  "  levee  foundations  "  were  introduced 
or  inserted  by  Mr  Madden,  of  lUinois.  at  the  time  of  the 
pa.ssage  of  the  act  in  1928.  and  it  did  not  seem  to  make  any 
difference  to  the  flixxl-control  committee,  so  we  just  put  the 
language  m. 

Mr  BOILEAU  What  is  the  difference  between  those  two 
expressions'' 

Mr  WHITTINGTON  None  whatever.  They  mean  ex- 
actly the  .same  tiling  Of  course,  rights-of-way  for  levees 
embrace  the  adjacent  lands  from  which  dirt  or  soil  is  taken, 
with  which  to  build  the  levee.  It  thus  embraces  lands  for 
barrow  pits. 

Mr  BOILEAU  Why  ls  it  used  in  all  these  bills  in  two 
different  ways? 

Mr  WHITTINGTON  Some  gentleman  on  the  Republican 
side  wanted  to  put  it  in.  and  we  thought  it  would  do  no 
harm,  so  we  put  it  in. 

Mr  BOILEAU  Did  they  not  mean  the  land  between  the 
levce  foundation  and  the  channel? 

Mr.  WHITTINGTON.     No.     I  have  answerf>d  the  gentle- 
rr;an  by  saying  that  rights-of-way  for  levee  foundations  and 
levees  mean  one  and  the  .same  thing,  according  to  the  un- 
derstanding of  the  Chief  of  Engineers  and  everybody  who. 
knows  anything  about  it. 

Mr    BIERMAN.     Will  the  gentleman  yield? 

Mr     WHITTINGTON.     I   yield. 

Mr.  BIERMANN.  The  obligation  to  pay  for  these  flowage 
rights  was  not  specifically  put  upon  either  the  Federal  Gov- 
ernment or  upon  the  State  Government,  was  it? 

Mr.  WHITTINGTON.  That  is  exactly  so  with  respect  to 
set-back  levees.  The  gentleman  has  spoken  much  about 
flowage  rights.  Let  me  remind  the  gentleman  from  New 
York  that  he  has  in  mind  money  for  flowage  rights  never 
paid  to  anybody  in  the  diversions.  Not  a  thin  dime  has 
been  paid  to  anytxxiy  for  flowage  rights  in  the  diversions. 
All  these  flowage  rights  the  gentleman  has  been  talking 
about  are  foreign  to  the  matter  under  consideration,  and 
have  reference  to  flowage  right  in  diversions  where  there 
have  been  no  flowage  rights  paid  whatsoever. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.   WHITTINGTON,     I   yield 

Mr.  SNELL.  Is  not  the  responsibility  to  pay  for  those 
flowage  rights  on  your  local  States? 

Mr.  WHITTINGTON.  These  flowage  rights  for  diversions 
and  flood  ways? 

Mr.  SNELL      Yes. 

Mr.  WHITTINGTON.  I  believe  if  the  gentleman  knows 
anything  at  all  about  this  act.  he  will  know  the  Federal 
Government  paid  for  flowage  rights  in  the  New  Madrid 
floodway  m  Missouri  and  in  the  Bonne  Carre  floodway  in 
Louisiana.  I  quote  from  section  4  of  the  Flood  Control  Act 
of  1928— 

Thp  tJnlted  States  shaU  provide  flowage  rlghta  for  additional  de- 
structive flood  waters. 

And  SO  forth. 


recommend  this  leglsJation.    I  submit  this 
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Mr.  SNELL.    I  am  not  taUdng  about  tlM  act»^ 
intended  to  be  done  by  the  act. 

Mr.  WHTTTINGTON.    They  paid  for 
Missouri  and  Louisiana,  as  I  have  stated.    It 
tem plated  that  the  local  interests  should 
rights  because  of  set-back  levees,  as  they 
structed    in    the    execution   of   the   ivoject. 
project  did  provide  for  some  set-back  levees  i 
nation  of  bottle  necks,  but  It  did  not  provide  t| 
setting  back  of  levees  so  as  to  give  all  leveea 
instead  of  a  20-year  life. 

[Here  the  gavel  fell.] 

Mr.  WHITTINGTON.    Mr.  Chataman.  undwi 
and  extend  my  remarks,  let  me  say  that  the 
7943  is  to  effectuate  the  intent  of  Congreas 
providing  rights-of-way  for  levee  foundations 
the  Mississippi  River,  as  provided  by  section  li 
Control  Act  of  May  15,  1928. 

In  1934  a  similar  act  to  reimburse  tat  lev«e 
along  the  Arkansas  and  the  Red  Rivers.  H. 
passed,  and  the  provisions  for  reimbursement 
similar  but  identical,  that  act  and  the  itresent 
tainlng  the  following  provision: 

That    alter    careTul    invertlgaUon   Utm   prteca 

reasonable. 

A  Similar  bill.  H.  R.  4668,  was  reported  oaj 
1932.  and  a  rule  granted,  but  the  rule 
time  the  evidence  as  to  the  amount  of  relml 
not  definite.  Ths  Chief  of  Engineers  had 
investigated.  Since  that  time,  and  as  shown 
of  the  committee,  he  has  made  a  careful  ini 
his  report  and  the  hearings  disdoee  that  the 
are  approximately  $4,000,000.  Perscmally.  I 
be  much  less.  The  letter  of  the  Chief  of 
chairman  of  the  committee  is  found  (m  page  %J, 
accompanying  the  bill,  which  is  no.  9S5. 

There  is  this  important  difference  in  favor 
ment,  the  act  of  1932  provided  for  flowage 
not  now  between  the  existing  levees  and  the 
nel  which  woiUd  be  between  the  levee  lines  oil 
project  and  the  low-water  '♦H^wti^i  of  the 
by  reason  of  set-backs  or  other  changes. 
bill  gives  the  Chief  of  Engineers  the  power  to 
of  the  reimbiu-sements.  whereas  the  former  act  j 
he  should  pay  the  fair  valuation  and 

Extensive  hearings  have  been  conducted 
for  the  passage  of  the  act  have  been 

AMAI.TSIB 

The  bill  clarifies  section  3  of  the  nood  Cont 
15.  1928.    It  does  not  relieve  the  local  Int 
the  rights-of-way  for  levees  ox  levee  fc 
authorizes  the  Chief  of  Engineers  to  pay 
rights,  of  which  he  is  to  be  the  Judge,  ooverlnf  I 
the  levees  that  have  been  relocated  since  Itaj 
unprotected,  that  were  protected  at  the  time 
of  the  Flood  Control  Act.    The  local 
required  to  furnish  rights-of-way  for  levees  and! 
tlons  as  provided  by  the  act.    No  obligation 
local  interests  by  the  Flood  Control  Act  Of 
removed. 

ABOTnOEIVT 

First.  Under  the  adopted  project  the  life  of  \ 
mated  at  20  years.    In  practice  tevees  have 
for  a  life  of  30  years.    This  means  the  Chief  of  \ 
left  exposed  much  more  lands  than  oont 

Second.  By  crossing  points  and  eUminattng 
structlon  of  revetments  has  been  materially 
Government  has  thus  saved  enoraons 
something  like  $100,000  to  $200,000  a  mile  to 
and  something  like  $300,000  a  mHo  to  build 
act  contemplated  an  appropriation  of  $S2S; 
cept  about  $53,000,000  have  been  apprt^riatad 
Ls  now  approximately  86  to  90  percent  eom]delak'< 
protect  the  levees  along  bends  or  points 
ing  banks.    By  building  across  the  points,  the 
been  shortened  and  revetments  have  been 
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under  the  laws  of  Arkansas  and  Louisiana  especially  flowage 
rights  have  not  been  paid  to  property  owners. 

TTiird.  If  the  pending  bill  is  passed,  under  the  policy 
adopted  in  the  execution  of  the  project  it  will  cost  less  than 
provided  for  in  the  act  of  May  15,  1928.  because  it  will  be 
more  economical  for  the  Government  to  pay  the  flowage 
rights  as  provided  in  the  pending  act  than  to  construct 
revetments  and  relocate  levees. 

Fourth.  No  changes  in  the  engineering  features  of  the 
project  are  involved.  While  $80,000,000  was  authorized  for 
revetments  and  $20,000,000  for  stabUization,  not  more  than 
$63,000,000  have  been  expended,  of  which  $45,000,000  is  for 
revetments  and  $18,000,000  is  for  contraction  works.  The 
pending  bill  will  not  cost  exceeding  $4,000,000,  whereas  the 
elimination  of  revetments  has  saved  and  will  probably  save 
the  Government  approximately  $37,000,000,  if  no  more 
money  Is  appropriated  for  revetments. 

Fifth.  While  the  Chief  of  Engineers,  General  Markham. 
did  not  recommend  the  pending  bill,  as  shown  by  his  report, 
he  is  sympathetic  with  property  owners  who  have  been  in- 
jured and  damaged  without  compensation.  General  Lytle 
Brown,  the  preceding  Chief  of  Engineers,  in  his  testimony 
before  the  Flood  Control  Committee  went  so  far  as  to  sug- 
gest that  the  Federal  Government  might  pay  one-half  of  the 
flowage  rights.  This  was  a  marked  concession  by  the  Chief 
of  Engineers  who  really  thus  admitted  that  in  the  execution 
of  the  project  more  land  had  been  left  out  than  was 
originally  contemplated. 

Sixth.  To  prove  that  the  bill  is  sound  and  that  the  Chief 
of  Engineers,  on  the  theory  that  the  Government  was  not 
required  to  furnish  flowage  rights  left  improtected  much 
more  land  than  if  the  Government  had  been  required  to  fiir- 
nish  such  flowage  rights,  I  cite  that  along  the  south  bank 
of  the  Arkansas  where  the  Government  paid  for  the  rights- 
of-way  for  levees  comparable  lands  were  not  left  exposed. 
The  same  situation  obtained  along  the  Bayou  DeOlaize  sec- 
tion in  the  Atchafalaya  Basin. 

Seventh.  Again.  General  Brown  and  General  Markham  in 
the  execution  of  the  project  have  not  followed  the  policy  of 
General  Jadwin  in  leaving  large  areas  improtected.  They 
thus  impliedly  recognized  the  justice  of  the  claims  provided 
for  in  the  pending  act. 

Eighth.  When  the  Flood  Control  Act  of  1928  was  under 
consideration.  I  was  very  careful  to  ask  General  Jadwin.  the 
Chief  of  Engineers,  as  to  the  estimated  costs  of  the  rights- 
of-way  for  the  proposed  levees  and  relocations  in  Mississipid. 
I  speak  by  the  record: 

numxhiairH  Lcm  nsnucr 

The  Chief  of  Engineers  estimated  that  the  cost  of  rights- 
of-way  for  the  Mississippi  Levee  District  would  be  $1,099.- 
624  (hearings.  1927-28,  p.  4630) .  Because  of  set-backs  and  as 
disclosed  by  the  hearlzigs,  1935,  page  13.  the  costs  to  date 
aggregate  approximately  $1,500,000  or  $450,000  to  $500,000 
more  than  the  estimate  of  General  Jadwin,  and  as  shown  by 
hearings,  1932,  page  147,  the  costs  were  $1,324,057  up  to  that 
time.  Tlie  costs  in  this  district  are  therefore  50  parent 
more  than  the  estimate  of  the  Chief  of  Engineers. 

TAZOO-MISSI88IPPI  mLTA  LCVKS  DISTSICT 

As  disclosed  by  the  1932  hearings,  page  145,  and  as  dis- 
closed by  page  12  of  the  hearings  in  1935,  the  Yazoo-Missis- 
sippi Delta  Levee  District  had  expended  for  rights-of-way 
approximately  $900,000  or  as  shown  by  page  145,  Hearings. 
1932,  $646,118.  As  shown  by  page  4805  cA  the  hearings. 
1927-28,  General  Jadvrin  estimated  the  total  costs  of  rights- 
of-way  in  this  district  were  $68,796. 

This  levee  board  lias  already  spent  12  times  as  mwdi  as 
General  Jadwin  estimated  they  would  be  called  upon  to 
spend  for  rights-of-way.  If  revetments  had  been  con- 
structed and  there  had  been  no  set-backs  or  loops,  the  costs 
to  the  local  dist]*icts  would  have  been  greatly  reduced.  The 
Government  should  keep  faith  with  the  people.  I  can  c^er 
no  better  illustraticai  or  better  evidence  in  support  of  the 
passage  of  the  pending  legislatlxxi  than  the  facts  I  have 
given  from  the  xtcxx^  in  the  execution  of  the  project  in  the 
Yacoo  Delta  Levee  District. 
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As  disclosed  by  the  hearings  at  the  time  of  the  adopted 
project.  General  Jadwln  testified,  as  shown  by  page  48130. 
parts  6  and  7  of  the  hearings.  1927-28.  that  the  estimated 
cost  of  nghts-of-way  from  Cape  Girardeau  to  the  Gulf  of 
Mexico,  as  provided  by  the  act.  was  14.088.790,  whereas  the 
actual  cost  is  around  $8,000,000  As  disclosed  by  the  hear- 
ings, the  costs  of  these  rights-of-way  In  the  actiial  execution 
of  the  project  were  approximately  twice  that  amount.  The 
purpose  of  the  pending  bill  is  to  reimburse  the  local  inter- 
ests for  the  additional  amount.  V/hile  the  cost  of  the  proj- 
ect has  been  kept  within  the  estimate  by  the  Government, 
the  cost  to  the  local  interests  will  be  doubled  if  the  pending 
blU  is  not  passed.  In  Louisiana  and  Arkansas  landowners 
will  not  be  paid  at  all.  The  Government  would  thus  not 
ke«p  faith  with  the  local  Interests. 

No  additional  authorization  is  contemplated  or  involved. 
No  additional  appropriation  will  be  required. 

As  pointed  out  by  the  report  of  the  Chief  of  Engineers,  as 
shown  by  page  3  of  the  committee  report,  the  total  cost  of 
the  reimbiu^ements  will  be  around  $4,000,000  at  the  outside. 
The  president  of  the  Mississippi  River  Commission  estimated 
that  about  74.870  acres  have  been  thrown  out.  In  the 
Yazoo- Mississippi  Delta  district  1.605  acres  were  thrown  out, 
while  in  the  Mississippi  Levee  District  approximately  12.288 
acres  have  been  thrown  out.  according  to  the  estimate  of  the 
Chief  of  Engineers. 

This  bill  Is  to  clarify  and  effectuate  the  intent  of  Congress 
with  respect  to  local  contribution.  The  whole  project  will 
be  constructed  for  less  than  the  amount  authorized,  largely 
because  of  set-backs. 

Many  injustices  have  been  done  to  taxpayers  who  have  not 
been  compensated  for  lands  between  the  new  levees  and  the 
old  levees. 

There  will  be  no  additional  cost  to  the  Government.  Local 
taxpayers  will  not  be  relieved  from  any  of  the  provisions  of 
the  Flood  Control  Act  of  1928.  As  a  matter  of  fact,  local 
contribution  since  the  adoption  of  the  Flood  Control  Act  of 
1923  has  been  substantially  what  It  was  prior  to  the  adop- 
tion of  the  act.  Millions  of  outstanding  bonds  must  be  paid. 
Interest  must  be  met.     Rights-of-way  must  be  provided. 

The  local  mterests  are  still  doing  their  part.  They  will 
stUi  be  required  to  provide  rights-of-way  for  levees  and  to 
maintain  levees  after  their  construction. 

The  bill  under  consideration  provides  for  paying  for  flow- 
age  rights  for  set-back  levees.  There  is  no  change  in  the 
existing  law  requiring  the  local  interests  to  provide  all  rights- 
of-way  for  levee  foundations  and  levees  on  the  main  stem  of 
the  Mississippi  River.  This  provision  of  the  Act  of  1928  is 
brought  forward  In  the  pending  amendment. 

Again,  the  Treasury  of  the  United  States  is  protected.  The 
amendment  provides  that  reimbursements  are  to  be  made  for 
flowage  rights  but  that  the  amount  of  the  reimbursements 
must  be  reasonable.  In  other  words,  the  Chief  of  Engineers 
can  only  pay  a  reasonable  price  for  reimbursements. 

The  Secretary  of  War  submitted  an  unfavorable  report. 
It  is  embraced  m  the  report  of  the  committee.  However,  in 
1932  when  the  rule  for  the  bill  above  mentioned  aas  defeated 
the  Secretary  of  War  at  that  time  was  more  favorable.  He 
said: 

Th«  question  is  who  ahould  pay  for  the  land  abandoned,  or  If  tt 
•hould  IM  paid  for  at  all  At  prraent  the  burden  falls  upon  thoae 
wboae  bu-iineaa  It  U  to  procure  the  rlgbts-of-way.  viz.  the  local 
people,  and  they  should.  Ln  my  opinion,  be  required  to  bear  at 
least  a  part  of  such  burden. 

The  bill  under  consideration  leaves  a  part  of  such  burden 
on  the  local  Interest  especially  in  extensions  of  levees. 

The  most  conspicuous  set-t>acks  were  made  under  the  ad- 
ministration of  General  Edgar  Jadwln.  Chief  of  Engineers. 
My  recollection  is  that  in  remrtlng  or  testifying  on  a  simi- 
lar bill  his  successor.  General  Lytle  Brown,  went  so  far  as 
to  sanest  that  the  Government  might  pay  SO  percent  of 
the  costs  of  the  set-backs.  The  undisputed  testimony  is  that 
the  original  project  contemplated  a  levee  with  a  life  of  20 
rears,  whereas  the  project  was  constructed  on  the  theory 
that  the  levees  would  last  30  years.    The  Secretary  of  War 


stated  in  his  report  that  he  had  the  utmost  sympathy  for 
the  landowner  whcse  property  was  injured  without  com- 
pen.sation.  It  was  natural  for  him  to  stand  by  the  Chief 
of  Engineers.  A  favorable  report  would  have  l)een  a  con- 
fession that  the  Chief  of  Engmeer-s  made  a  mistake  in  locat- 
ing the  set-beck  levees. 

Gen  Edgar  Jadwin,  a.s  I  have  pointed  out.  stated  that 
the  costs  of  the  rights-of-way  which  the  local  Interests  were 
to  pay  along  the  main  stem  of  the  Mississippi  River  were 
estimated  to  be  approximately  $4,000,000.  According  to  the 
hearings,  the  actual  cost  of  these  rights-of-way.  largely 
because  of  set-t>acks,  is  about  $8,000,000. 

Again,  under  the  adopted  project  $80,000,000  was  .set  aside 
for  revetment.  Revetment  is  constructed  of  concrete  and 
Is  intended  to  protect  levees  along  caving  banks  In  the  bends 
of  rivers.  Only  $45,000,000  have  been  used  for  revetments. 
By  building  levees  across  the  points  and  by  making  loops 
there  has  been  saved  to  the  Federal  Treasury  probably  thlrty- 
flve  million.  The  Government  has  not  only  saved  the  costs 
of  revetments  but  the  Government  has  saved  large  costs  Ln 
building  levees  around  t)ends.  It  would  cost  much  less  to 
build  a  loop  levee  4  miles  than  to  rebuild  a  20-mile  levee 
around  a  bend. 

The  people  of  the  lower  MLssisslppl  Valley  ask  no  change 
in  the  existmg  law  with  respect  to  local  contnbu'ion.  If  the 
levees  had  been  located  as  contemplated,  the  amendment 
would  not  be  pending. 

The  pending  amendment  will  involve  an  expenditure  of  not 
exceeding  $4,000,000  If  the  levees  had  been  constructed  as 
contemplated  by  the  project,  the  additional  costs  in  levees 
and  revetments  would  have  been  probably  $35,000,000  as 
best  I  can  determme  from  the  hearings  and  from  the 
amount  appropriated  for  revetments. 

The  amendment  is  meritorious  and  should  be  passed.  The 
Federal  Government  will  thus  keep  faith  with  the  people  of 
the  lower  Mississippi  Valley. 

The  CHAIRMAN.     All   time  has  expired   under  the  rule. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc  .  That  the  first  paragraph  of  section  3  5f  the 
art  entitled  "An  act  for  the  control  of  floods  on  the  MlsslMlppl 
River  and  tta  trtbutarles.  and  for  other  purposes  '.  approved  May 
15,  1938.  as  amended  iV  3  C.  Supp.  VI.  title  33.  sec.  70'ic  i ,  is 
hereby  amended  to  read  as  follows : 

•■  Smc  3  The  Secretary  of  War  la  authorized  and  directed.  )Ut 
of  any  money  available  under  the  provisions  of  said  act  or  amend- 
ments thereto,  to  purchase  from  or  to  reimburse  the  States  or 
legally  constituted  and  empowered  local  ageDCles  or  landowners 
for  the  cost  of  flowage  rights  over  all  lands  Including  compt-iwa- 
tlon  for  damages  to  Improvements  thereon  at  the  time  of  the 
taking,  that  have  been  or  may  be  acquired  and  paid  for  by  -Stales 
or  such  agencies  In  connection  with  the  flood-control  project 
herein  adopted,  embracing  those  areas  which  were  protected  by 
the  main  Mlsalsalppl  River  levees  on  May  15.  1»28.  but  which  have 
since  been  left  or  may  hereafter  be  left,  on  the  river  side  of  the 
main  river  controlling  levee  lines  con.<itructed  on  new  locations 
under  the  flood-control  plan:  Prtn-uied.  That  after  careful  inves- 
tigation the  prices  are  found  to  be  reasonable:  And  prcnnded  fur- 
ther. That  payments  or  reimbursements  may  be  made  as  soon  iis 
the  flowage  rights  provided  for  in  this  act  have  been  acquired  in 
conformity  with  local  customs  or  legal  procedure  In  such  matter* 
and  to  the  satisfaction  of  the  Chief  of  Engineers:  And  profuifd 
fMTther,  That  except  when  authorized  by  the  Secretary  of  War. 
upon  the  recommendation  of  the  Chief  of  Engineers,  no  money 
appropriated  under  authority  of  this  act  shall  be  expended  on  the 
construction  of  any  Item  ')f  the  project  untU  the  State  or  levee 
districts  have  given  assurances  satisfactory  to  the  Secretary  of 
War  that  they  will  lai  maintain  all  flood -control  works  after  their 
completion,  except  controlling  and  regulating  spillway  structures, 
including  special  relief  levees;  maintenance  Includes  normally 
such  matters  as  cutting  grass,  removal  of  weeds,  local  drainage. 
and  minor  repairs  of  main  river  levees;  (b)  agree  to  accept  land 
turned  over  to  them  under  the  provisions  of  section  4;  (ci  pro- 
vide without  co^4t  to  the  United  States  all  rights-of-way  for  levee 
foundations  and  levees  on  the  main  stem  of  the  Mississippi  River 
between  Cape  Qlrardeau.  Mo  ,  and  the  Head  of  the  Passes. 

With  the  following  committee  amendment: 

Page  a.  hoe  2.  after  the  word  "  agencies  ".  insert  the  words  "  or 
landowners." 

Mr.  SNELL.  Mr.  Chairman.  I  rise  in  opposition  to  the 
committee  amendment. 

Mr.  Chairman.  I  want  to  ask  the  ^^halrman  of  the  commit- 
1  tee   a   question.    The   language   as   amended    reads   "  local 
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agencies  or  landowners.**    At  the  present  time  i 
have  flowage  rights  already  been  taken  up 
local  agencies  in  that  part  of  the  country? 

Mr.  WILSON  of  Louisiana.    In  my  State, 

Mr.  SNELL.    What  Is  the  situaUon  farth» 

Mr.  WILSON  of  Louisiana.    I  think  in 
WHrrriNCTON  s  district,  they  have;  but  in  the 
ana  none  at  all.  and  that  is  where  the  major 
land  lies — Louisiana.  Arkansas.  Missouri,  and 
is  where  the  grr  ater  part  of  the  acreage  is. 

Mr.  SNELL.     The  only  State  that  hao  pali&| 
ward  it  is  the  State  of  Mississippi;  is  that 

Mr.  WHITTINGTON.    Yes;  that  is  my 
can  only  speak  for  Mississippi. 

Mr.  SNELL.    But  none  of  the  other  States 
thing  whatever? 

Mr.  WILSON  of  Louisiana.    That  was  the 
fore  our  committee.    According  to  testimony, , 
only  State  that  has  made  any  pasrment. 

Mr.  SNELL.  This  plan  was  called  up  once 
not? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  SNELL.  And  the  rule  itself  providing 
lion  of  the  bill  was  defeated? 

Mr.  WILSON  of  Louisiana.    Yes;  the  Rej 
of  the  gentleman  from  Iowa  [Mr.  KoppI.    In 
of  Congress  report  was  made  and  a  rule 
adopted  then  except  for  the  fact  we  did  not 
data.    That  was  due  to  our  oversigfat. 

Mr.  SNELL.  In  the  pending  bill  every 
original  proposition  has  been  violated;  and 
well  knows  that  if  we  had  not  come  to  an 
proposition  of  paying  for  the  land  that  WM 
levees  and  also  for  flood  control,  that  there 
been  a  flood -control  bill  as  generous  as  tbe 
passed. 

Mr.  WILSON  of  Louisiana.    I  cannot 
tleman  about  that  because  passage  of  this  bill  i 
und  confirms  that  law  which  the  gentleman 
was  so  very  kind  in  helping  us  to  write. 

Mr.  SNELL.    This  does  not  clarify  it;  it 
of  the  original  agreement. 

Mr.  WILSON  of  Louisiana.  That  is  not  my 

Mr.    BIERMANN.    Mr.    Chairman.    wlU 
yield? 

Mr.  SNELL.     I  yield. 

Mr.  BIERMAJ^N.  Can  the  gentleman  cite 
of  the  act  of  1928  which  states  who  shall  pej: 
age  rights? 

Mr.  SNELL.    I  do  not  know  what  can  be 
section  I  read.     I  will  read  it  again. 

Mr.  BIERMANN.    The  reason  I  ask  It  is 
tleman  from  Mississippi  says  there  is 
which  specifies  who  shall  pay. 

Mr.   SNELL.     The  last  paragraph  of 
"  That  without  cost  to  the  United  States  all 

Mr.  WHmTNGTON.  I  do  not  want  to  int 
tleman  from  New  Yoiic.  but  it  may  save  time. 

Mr.  SNELL.    If  the  gentleman  docs  not 
to  answer  this  question. 

Mr.  WHITTINGTON.    The  gentleman 
act  specified  who  should  pay  for  flowage 
direct   attention   to   section   4.    "The  Unit 
provide  flowage  rights."    Tliat  Is  the 

Mr.  SNELL.    That  is  for  set-backs;  that 
the  main  stream. 

Mr.  WHITTINGTON.    I  beg  the  gentle 
would  be  what  we  call  diversion  or  floodwi 
ferent  from  set-backs. 

Mr.  SNELL.    This  is  the  language  to 
and  I  am  reading  from  the  original  act: 

To  provide  without  cost  to  the  United  State 
for  levees  or  foundations  and  levMi  on  the 
Mississippi  River. 
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Then  the  next  paragraph  reads: 

No  liability  of  any  kind  shall  attach  to  or  rest  upon  the  United 
States  for  any  damage  from  or  by  floods  or  flood  waters. 

Is  not  that  pretty  definite? 

Mr.  BIERMANN.    It  seems  to  be  that  way. 

Mr.  BOTT.F.AU.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  SNELL.    I  yield 

Mr.  BOILEAU.  It  sUtes:  "Provide  without  cost  to  the 
United  States."  Does  the  act  say  whether  the  land  should 
be  supplied  by  the  States  or  by  the  levee  districts,  or^who 
does  it  say  shall  provide  the  rights-of-way? 

Mr.  SNELL.  The  language  of  the  bill  refers  to  local 
communities. 

Mr.  BOILEAU.  So  the  inference  of  the  bill  is  that  the 
local  communities  are  to  provide  the  rights-of-way  without 
cost  to  the  United  States? 

[Here  the  gavel  felL] 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

TTie  CHAIRMAN,  The  Clerk  will  report  the  next  com- 
mittee amendment: 

The  Clerk  read  the  committee  amendment,  as  follows: 

On  page  2.  line  13,  after  the  word  "  reasonable  ",  insert  the  fol- 
lowing : 

"And  provided  further,  That  payments  or  reimbursements  may 
be  made  as  soon  as  the  flowage  rights  provided  for  in  this  act  have 
been  acquired  In  conformity  with  local  customs  or  legal  procedure 
in  such  matters  and  to  the  satisfaction  of  the  Chief  of  Engineers: 
And  prtwided  further." 

The  committee  amendment  was  agreed  to. 
Mr.  RICH.    Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Mr.  Rich  moves  that  the  Committee  rise  and  report  the  bill 
back  to  the  House  with  the  recommendation  to  strike  out  of  the  bill 
all  after  the  enacting  clause. 

Mr.  RICH.  Mr.  Chairman,  all  I  wish  to  say  to  the  mem- 
bership of  the  House  is  that  this  bill  is  the  opening  wedge 
for  the  payment  in  the  future  of  millions  and  millions  of 
dollars  to  the  farmers  of  the  Mississippi  Valley  for  things  that 
they  themselves  should  take  care  of,  according  to  the  1928 
Flood  Control  Act.  If  we  are  going  to  establish  the  precedent 
now  of  opening  up  the  doors  for  the  Federal  Government  to 
take  over  obligations  of  the  States,  then  I  say  the  Democratic 
Party  is  responsible  for  passing  legislation  of  this  kind  and 
they  should  make  their  own  accounting  to  the  people  of  this 
coimtry. 

The  CHAIRMAN.  "Hie  question  is  on  the  motion  of  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rich)  there  were — ayes  35,  noes  45. 

So  the  motion  was  rejected. 

Mr.  RICH.  Mr.  Chairman,  I  object  to  the  vote  on  the 
groimd  that  there  is  no  quorum. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  eight  Members  are  present,  a 
quorum. 

Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Delamky,  Chairman  of  the  C«n- 
mittee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  (H.  R.  7349)  to  amend  the  act  entitled  "An  act  for 
the  control  of  floods  on  the  Mississippi  River  and  its  tribu- 
taries, and  for  other  purposes  ",  approved  May  15,  1928,  as 
amended,  pursuant  to  House  Resolution  273,  he  reported 
the  same  back  to  the  House  with  stmdry  amendments 
agreed  to  in  Committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered  on  the  bill  and  amendments  to  final  passage. 

Is  a  separate  vote  demanded  on  any  amendment?  If  not, 
the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third  time. 
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Mr  RICH.  Mr.  Speaker.  I  demand  the  reading  of  the 
engrossed  bill. 

Thr  SPEAKER.  The  gentleman  from  Pennsylvania  de- 
mands the  reading  of  the  engrossed  bill. 

LKAVI   or   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr    UMSTEAi).  for  2  days  on  account  of  illness  m  family. 

lEPORT    OF    THE    5PECI.*L     CONGRESSIOMAL     COMMITTEE    Olf    RIVER 
IMPROVEMENT  AND  FLOOD  CONTROL 

Mr  WILSON  of  Louisiana.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  and  to  Include  therein 
a  report  of  the  special  committee  which  investigated  flood 
conditions  in  New  York. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  In  the  Record.  I  include  the  foUowmg 
report  of  the  Special  Committee  on  River  Improvements  and 
Flood  Control  relative  to  flood  conditions  In  New  York. 

The  special  congrcasloiud  conunlttee  appolnte<l  by  tlie  Speaker. 
as  authorized  in  Houac  Resolution  298.  approved  July  18.  1935. 
having  completed  its  Inyeatlgatlons  of  the  flood  damaf^es  In  New 
ToriL  State,  aubmlta  the  roUowing  report  with  the  recomiuendation 
that  certain  relief  be  extended  In  the  flood  devastated  area 

It  U  dlAcuit  to  give  a  reailaUc  picture  of  the  damage  that  has 
been  done  and  the  great  loaa  suffered  by  the  farmers.  Industries. 
and  hoixM  owners  In  this  territory. 

The  area  of  greatest  concern  Uea  between  Homell  and  Blng- 
hamton.  It  consists  of  a  strip  of  land  &0  mUes  wide  and  150 
mile*  long,  dotted  with  many  towns.  Including  Arkport.  Canlsiteo. 
Bath.  Hammondsport.  Watklns  Olen.  Corning.  Painted  Poet.  Wll- 
let,  Oraene.  Brlabaae.  Oxford.  Sidney.  Walton.  E>elhl  and  Trumans- 
burg.  and  has  a  poptUatlon  of  approximately  2.000.000  people  All 
of  theae  and  many  other  communities  are  affected  directly  or 
indirectly  by  the  floods 

It  la  Unpoealble  to  give  a  true  picture  of  the  real  disaster  and 
real  dlatreas  existing  Ln  this  wide-spread  area.  These  people  have 
fought  sturdily,  never  asking  until  now  the  aid  of  the  Govern- 
ment They  are  not  asking  to  be  compensated  for  past  losses,  but 
aeek  only  protection  from  an  ominous  future  They  want  security 
on  the  land  which  remains  and  do  not  wish  to  reclaim  additional 
land.  They  are  ruined  flnanclally,  but  their  spirit  remaln.s  un- 
broken, and  if  the  Federal  Oovernment  can  come  to  their  aid 
with  a  comprebenatve  flood-control  program,  they  will  start  re- 
btUldlng  their  empire.  A  program  which  ha»  for  its  purpose  the 
protection  of  theae  people,  their  valuable  lands,  and  Investments 
already  made  in  that  land,  certainly  should  be  undertaken  at  once 

The  great  Coounon wealth  of  New  York,  always  In  the  forefront 
ot  thome  rallying  to  the  relief  of  other  afflicted  areas.  Is  not  neg- 
lecting Its  own  people  in  their  hour  of  need,  but  the  Federal  Oov- 
ernment. In  keeping  with  the  growing  recognition  of  riatlonal 
respoiMlbtlfty.  must  also  do  Its  part.  The  State  of  New  York,  how- 
ever, has  neither  the  funds  nor  the  auth<x-lty  to  make  a  grant  of 
money  to  the  private  industries  daooaged  In  the  flood-devastated 
area. 

The  damage  and  disaster  at  Blnghamton.  Lisle,  and  Whitney 
Point  la  very  great,  with  half  of  the  bocnes  In  the  latter  two  places 
either  destroyed  or  badly  Impaired.  Comlzig.  Painted  Post,  Hor- 
nell.  Bath,  and  Hammondsport  are  districts  which  have  been 
extremely  hard  bit.  More  than  M  brldgea.  small  and  large,  have 
been  destroyed.  These  bridges  were  located  on  State  highways 
only  Huge  trees  twisted  from  tbslr  roots  were  hurled  upon  many 
at  xtm  vUlagea 

In  the  city  of  Blnghamton  the  committee  saw  where  a  bridge 
spanning  tbe  Chenango  River  had  been  swept  away.  Three  water 
mains  were  broken,  leaving  a  large  area  without  service.  All  com- 
municaUon  had  been  cut  off.  At  this  potnt  there  were  also  In  evi- 
dence sidewalk  biocks  4  feet  square  carried  100  feet  downstream  by 
the  waters,  wtUch  swept  around  both  ends  of  the  bridge  A  great 
amount  at  time  was  spent  In  tbe  lower  section  of  the  city,  where 
the  high  water  marks  bad  reached  tbe  second  story  of  a  large 
number  of  the  buildings. 

Prom  Bingbamt<m  the  committee  went  to  Chenango  I^x-ks.  the 
Junction  at  tbe  Tloughnloga  and  Chenango  Rivers.  Here'  ap- 
proaobcs  to  tbe  highway  bridge  over  the  Tloughnloga  River  had 
been  washed  out.  Approaches  to  the  railroad  bridges  were  *i^ 
eliminated  t>y  roaring  waters  erf  tlM  Tloughnloga  River  In  Che- 
nango F^ks  remnants  of  the  bridge  over  the  Chenango  River  were 
lying  In  midstream.  At  the  peak  ot  the  flood  water  here  was  more 
than  15  feet  deep. 

Tbe  committee  traveled  over  a  back  road  to  Whitney  Point,  tbe 
Junction  of  tbe  Otsellc  and  Tloughnloga  Rivers,  where  much  time 
was  spent  revlewtng  the  wreckage  and  rehabUltation  work.  Five 
persoQS  were  reported  drowned  at  Uale.  the  next  community  vis- 
ited. As  the  debris  was  slowly  being  removed,  a  survey  of  the 
area  Indicated  damage  was  much  greater  than  had  first  been 
estimated.  Several  hundred  families  were  homeless.  The  village 
was  literally  cut  In  two  wban  tbe  torrential  rains  caused  tbe  river 
to  overflow. 


1  One  of  the  worst-hit  communities  was  Marathon,  where  Hunt 
Cre»-k.  racing  to  the  Tloughnloga  River,  cut  a  wide  path  of  de- 
struction  and   "jwept   a  bridge   away   on   the   Blnghamton-Syracuse 

1  Highway  A  temporary  brldpe  was  thrown  over  the  creek  in  the 
vUiutre  of  Wlliet.  where  i^reat  destruction  was  wrought 

In  most  of  the  stricken  communities  war-time  scenes  were  re- 
enactetl  us  the  C  C  C  men  and  F  E.  R  A.  work'?rs  dug  into  the 
piles  of  mud  and  WTeckage  Steam  shovels,  tractors  road  scrapers, 
and  other  machinery  are  being  u.sed  to  clear  away  the  wreckage 

Five  new  Ford  cars  which  were  parked  in  a  garage  were  crushed. 
These  were  5  of  more  than  500  cars  demolished  in  the  flood-swept 
area 

Pa.-vslng  Clnclnnatus  Lake,  the  committee  drove  into  Smlthvllle 
Flats  which  were  wrecked  by  raging  waters  coming  down  the  Cln- 
ciniiatus  Lake  ouUet  Eight  bridges  were  waahed  out  in  this 
vicinity.  RehabUiUtion  work,  however,  was  well  under  way  by  the 
C  C  C  workers  Houses  were  toppled  from  their  foundations  by 
the  n-Kxi  waters  and  the  tangle  of  wreckage  along  the  flood- 
cut  banks  on  both  sides  of  the  river 

After  a  200-mile  inspection  tour  of  flood  damage  In  Broome. 
Chenango,  Delaware,  and  Cortland  Counties,  the  committee  left 
Blnghamton  early  Sunday  morning  headed  west.  A  stop  was  made 
at  Elmlra  to  Inspect  a  bridge  damaged  by  the  flooded  Chemung 
River  Driving  into  Canisteo.  It  was  noted  that  crops  and  property 
iiad  been  ruined  by  raging  waters  that  had  leaped  from  theU- 
small  channels  to  sweep  over  the  countryside 

In  the  city  of  Homell.  18.000  people  are  drinking  water  from 
milk  cans,  hauled  In  trucks  through  the  city.  Fifteen  hundred 
of  the  city's  residents  have  been  tiirown  out  of  work  because  of 
the  cltys  industrial  loss,  estimated  at  »738,000.  Mayor  Leon 
Wheatley  estimates  the  home  loss  at  •900.000.  retail  stores  loss  at 
•380,000.  loss  to  railroads  at  •370.000.  total  •2.288  000. 

In  the  plant  of  the  MerrUl  Hosiery  Co.  there  was  a  high-water 
mark  of  5  feet  ID  Inches  on  the  wall.  The  loss  at  this  plant  in 
machinery,  equipment,  and  stock  Is  estimated  at  ^400  000  Three 
hundred  persons  were  thrown  out  of  employment  in  this  plant 
alone  Other  flood-damaged  communities  along  the  way  presented 
a  repetition  of  the  same  scene.  Streets  are  filled  with  flood  debris 
and  householders  are  trying  to  make  homes  out  of  mud-fllled. 
water-soaked  buildings  Eighty  percent  of  the  cttVs  16.250  resi- 
dents are  flood  sufferers  The  flood  waters  converged  on  Homell 
from  three  fronts:  Canacadea  Creek  from  the  west,  Canisteo  River 
from  the  north,  and  Chauncey  River  from  the  east 

Hammondsport.  on  the  edge  of  New  York's  wine  section,  pre- 
sented the  most  devastated  spectacle  witneseed.  The  town  Ls  built 
on  a  hillside  and  the  fli>od  poured  million.^  of  tons  of  rock  over  it. 
Added  to  that  were  I  iOO  barrels  of  brandy  hurled  about  by  the 
flood.  The  casks  and  water  destroyed  hou.'ies.  a  church  and 
bridges,  and  virtually  wrecked  the  town.  A  small  creek,  known  as 
Gulf  Stream,  tearing  down  from  the  hlUs  with  terrtflc  force,  broke 
out  of  Its  course  and  cut  a  wide  path  of  destruction  ttirough  the 
village 

A  thing  which  seemed  to  be  Impossible  was  the  flood  wreckage 
In  the  village  of  Watklns  Olen.  where  a  ruinous  force  of  waters, 
unchecked,  moved  the  entire  span  of  a  bridge  In  the  center  of  the 
village,  weighing  100  tons,  ripped  up  flood  walls,  piled  up  bars  of 
boulders  and  heavy  gravel  9  feet  deep  and  moved  houses  one  whole 
city  block 

At  Trumansburg  and  Ithaca  hundreds  of  men  were  engaged  In 
clearing  debris  from  the  streets,  homes,  and  parks.  Trumansburg. 
Hornell,  and  Watklns  Glen  are  three  of  the  most  severely  damaged 
villages  In  the  area.  The  havoc  wrought  In  a  few  hours  by  hill- 
side  torrents   is  unbelievable 

At  Olen  Creek,  too.  a  group  of  casks  struck  a  bridge  in  the 
center  of  the  town  making  a  dam  which,  with  the  debris  washed 
down,  backed  up  a  tremendous  volume  of  water.  The  bridge  was 
washed  out  Anally.  The  stone  wail  lining  the  creek  for  about 
1,000  feet  was  carried  away.  Sewers  crammed  with  flood  debris 
are  unable  to  dispose  at  the  water,  and  streets  in  the  business 
sections  are  turned  Into  veritable  rivers  of  mud.  The  fire  hazard 
created  by  the  lack  of  water  threatens  many  of  the  communities. 
Damages  to  SUte  highways  and  bridges  are  estimated  by  district 
engineers  to  be  approximately  »3.500.000.  Counties,  villages,  and 
cities  suffered  losses  to  roads  and  bridges  estimated  at  •6.500.000 
The  attention  of  the  entire  NaUon  was  directed  to  the  disastrous 
floods  Ui  New  York  State  July  8  10  Forty-three  lives  were  lost 
and  damage  esUmated  at  •35.000,000  was  caused  Flood  waters  of 
the  Chenango.  Tloughnloga.  Stisquehanna.  DeUware.  Canlsteo. 
Cohoctan.  Tioga,  and  Chemung  Rivers  and  Keuka.  Seneca,  and 
Cayuga  Lakes.  In  Delaware.  Oswego.  Chenango.  Broome.  Tioga. 
Madison.  Cortland.  Steuben.  Yates.  Ontario.  Schuyler,  Cayuga 
Seneca.  Tompkins,  and  Chemung  CounUes.  N.  Y  .  are  a  real  men- 
ace, on  a  different  scale,  as  disastrous  and  costly  to  natural 
reaotirces  as  are  the  floods  of  a  great  river  such  as  the  Mississippi. 
After  thorough  study  the  committee  has  been  very  careful  to 
recommend  to  the  House  only  such  a  program  of  relief  as  is 
believed  to  be  wlttUn  the  powers  of  tbe  Congress  under  the 
Federal  Constitution. 

The  committee  believes  this  to  be  an  emergency  measure   and 
the  House  to  assist  in  the  following  program  of  relief: 

( 1 )  Congressional  authorization  for  the  Board  of  Army  Engineers 
to  use  trained  Army  engineers  and  technicians  for  a  flixxl -control 
survey,  divorcing  It  from  work-relief  procedure,  the  estimated  cost 
of  the  proposed  survey  being  •200.000. 

(2)  Favorable  action  by  the  House  on  tbe  Wagner-Sisson  bUl  — 
tn  the  form  of  an  amendment  to  the  R,  F  C  law — extending  loans 
up   to  83.300.000   to   victims  In   the  flood-ravaged   sections  uf   New 
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York.    This  action  by  Congress  would  be  of 
an  additional  token  of  Nation-wide  good  will. 

(3)  Liberalization  of  the  rules  and  regulations 
to  permit  more  extensive  employment  at  no 
projects. 

(4)  Prompt  action  on  the  part  of  relief 
babllitatlcn  of  flood-damaged  Industries,  farmi, 
ertles.     Immediate   and  final   action  to  secure  a 
for  reconstruction  projects  from  tbe  Works 
tlon. 

(5)  Besides  the  need  for  a  comprebensiva 
it   Is  apparent  that  funds  for  tbe  reconstruction. 
State  highways  and  bridges  will  be  needed.    la 
it  wUl  be  necessary  that  the  •11.000.00  already 
be  increased  by  an  estimated  83.500.000. 

(6)  Allocation  by  tbe  National  Emergency 
and  grant  basis,  of  •6.500.000  for  repair  and 
In  cities,  counties,  towns,  and  Tlllagea. 

(7)  Amended  regulations  perxnltUng  farmera  t»j 
gency  crop  loans  amounting  to  8300  to  permit  a  i 
for  the  purciiase  of  hay.  seed,  and  grain,  to  '"* 
flood-ravaged  region. 

(8)  Modification  of  Reconstructlan  Tlnanca 
lations  to  permit  financing  the  rehabilitation  at 
because  of  losses  suffered  in  the  flood  and  tlia 
tlon.    are    tiireateniog    to    more    to   flood- 
further  Increasing  unemployment  by  tbrowlng 
work  in  towns  and  cities  already  IkeaTtly 

It  is  believed  that  the  money  spent  In  repalrtm;^ 
be  better  spent  than  if  it  were  used  to  take 
placed  on  relief  as  a  result  of  tbe  closing  of  tba 

( 9 )  There  is  a  considerable  amount  of  work  to  ' 
Ing   up  farms  covered  by  debris,  silt,  and 
recommended  that  members  of  Uie  Civilian 
delegated  to  this  Job. 

In  conclusion,  it  Is  desired  to  add  a  word  of 
President  Roosevelt  and  to  Governor  Lehman  tfl 
services   rendered   the  flood-ravaged  district 
and  State  agencies. 

During  the  fiood  disaster,  both  night  and  day, ' 
the  American  Red  Cross  and  tbe  New  YoiIe  8tato:j 
with   absolute  efficiency  and  only  through  thta 
possible   to  properly   administer  aid  to  tbe 
our  admiration  and  respect. 

Siurr  J. 
Will  M.  Wi 
ALvaaD  F. 


W. 

THE  POLITICAL  Oirn.OOK 

Mr.  CROWE.    Mr.  Speaker.  I  ask  unanii 
extend  my  remarks  in  the  Recoso. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CROWE.    Mr.  Speaker  and  Members'^ 
much  propaganda,  a  lot  of  talk,  loose  and 
the  rounds  concerning  the  popularity  or 
virtues  or  vices,  the  good  or  the  evil,  of  ~ 
D.  Roosevelt. 

With  mention  of  his  renomlnatlon  next 
crats  have  been  heard  to  say  he  should  not  b*  j 
an  even  less  number  have  been  known  to 
not  be  nominated.    Such  remarks  are 
notice.    There  is  not  the  slightest  doubt  of 
being  nominated  next  year,  and  overwl 
though  he  havj  opposition:  and  the  oi 
be  sporadic  and  there  will  be  a  general 
to  get  on  the  Roosevelt  bandwagon  in  tbe 
tlon  next  year.    The  wise  will  immediately 
it  and  make  no  mistake. 

I  wUl  give  three  reasons  why  Mr. 
nated: 

First.  The  party  machinery  will  nominate 
is  the  fitting  and  proper  thing  for  tbem  to  "" 

Second.  Parties  wise  in  the  science  of 
diate  their  President,  and  in  this  case  they 
nor  reason  to  repudiate  President  Roosevelt. 

Third.  Mr.  Roosevelt  Is  popular  with  big 
of  the  National  Chamber  of  Commerce  and  ' 
notwithstanding,  he  ts  popular  among  the 
among  the  millions  to  whom  he  has  shown 
anism  and  his  desire  to  help  and  benefit 
walks  of  life. 

Of  the  three  reasons  given,  I  consider 
paramount.     Why  is  Mr.  Roosevelt  popular i 
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and  file  and  why  will  large  groups  swing  to  him?  Because 
Mr.  Roosevelt  is  a  popular  leader;  he  upholds  the  traditions 
of  his  party — the  traditions  of  Jefferson.  Jackson,  and  other 
great  leaders  of  the  Democratic  Party.  The  rank  and  file 
have  faith  in  him  because  he  decrys  favoritism,  he  abhors 
graft  and  greed,  and  the  man  on  the  street,  the  merchant  on 
the  comer,  the  shopman,  the  garage  man,  and  the  clerk  all 
have  faith  in  him  because  they  know  he  is  trying  to  help 
them.  Many  large  groups  will  flock  to  his  standard  as  they 
did  in  1932.  fearing  that  not  to  reelect  him  would  mean  that 
a  reactionary  of  the  old  school  would  be  elected;  therefore, 
they  will  again  flock  to  his  standard  and  his  banner  as  they 
did  in  1932. 

It  is  to  be  expected  that  some  Democrats  will  fuss  and  fume 
and  some  even  leave  the  Roosevelt  camp.  It  is  unreasonable 
to  think  there  are  not  some  reactionaries  in  the  Democratic 
Party,  and  to  be  sure  there  are  some  Democrats.  I  am  stHry 
to  say,  that  were  probably  satisfied  with  the  outlawed 
"  rugged  individualism  ",  but  they  are  few. 

"Hiere  are  also  those  who  will  make  a  hue  and  cry  of  "  save 
the  Constitution  ".  and  when  doing  it  they  will  know,  as  a 
matter  of  fact,  that  the  Constitution  is  not  in  danger  at  alL 
They  are  the  ones  who  always  wait  when  the  purse  of  the 
rich  Is  touched.  They  can.  however,  sit  idly  by  when  mil- 
lions are  losing  their  homes,  their  farms;  when  millions  are 
unemployed;  when  millions  are  hungry  and  never  so  much 
as  give  a  thought  to  the  heartaches  and  sufferings  of  those 
in  distress,  llxose  who  deplore  the  fate  of  the  Constitution 
when  Mr.  Roosevelt  is  reelected  are  either  doing  it  for  bally- 
hoo and  to  enhance  their  political  chances  or  their  igno- 
rance is  appalling,  and  those  who  would  be  led  by  such 
false  gods,  particularly  if  they  are  Democrats,  will,  after  the 
election  next  year,  find  themselves  "  the  lone  wolf  at  the 
end  of  the  tralL" 

aOOSXVKLT  OFFOSmON 

It  was  to  be  expected  that  the  National  Chamber  of  C(mi- 
merce  would  oppose  Presidei^  Roosevelt.  They  would  op- 
pose any  humanitarian  President.  They  cannot  see  and  they 
cannot  know  the  wants  and  needs  of  the  masses.  They  look 
apparently  on  the  side  of  personal  gain  only.  Disgnmtled 
oflace  seekers,  of  course,  will  not  support  Mr.  Roosevelt.  Men 
like  Dr.  Wirt,  who,  it  is  alleged,  hoped  to  share  in  the  new- 
deal  set-up.  but  was  not  accepted — jjeople  of  that  type  will 
oppose  Mr.  Roosevelt.  In  fact,  thousands  of  bankers  and  in- 
dustrialists, railroaders,  and  manufacturers,  who  2  and  more 
years  ago  came  crawling  on  their  knees  to  President  Roose- 
velt and  to  his  administration  begging  for  help  to  save  them. 
with  practically  all  banks  everywhere  distressed,  with  eco- 
nomic and  business  collapse  inevitable,  and  with  many  fear- 
ing revolution,  they  begged  help  and  advice.  Now  many  of 
them  would  bite  the  hand  that  fed  them;  but  the  pe<9le,  the 
rank  and  file,  are  with  Mi.  Roosevelt. 

Yes;  the  American  Liberty  League,  having  a  background 
of  a  group  of  dlsappc^ted  ofQce  seekers,  and  those  who  lived 
and  profited  from  that  group  of  reactionaries,  will  probably 
oppose  Mr.  Roosevelt:  nevertheless,  they  have  little  weight. 
The  rank  and  file  are  for  President  Roosevelt.  It  is  an  in- 
dictment to  the  industrialists  and  to  the  bankers  of  the  Na- 
tion, that  with  all  the  money  they  had  at  their  command, 
that  with  evenrthing  in  their  grasp,  there  was  no  strong  man 
among  them  to  save  the  Nation;  and  it  took  the  strong,  fear- 
less Franklin  D.  Roosevelt  to  stem  the  tide  and  save  the 
Nation  at  the  time  of  its  greatest  calamity. 

President  Roosevelt's  every  move  and  every  utterance 
shows  his  sjrmpathy,  humanitarian  heart,  and  souL  He  be- 
Ueves  in  both  human  and  property  rights;  but  he  is  as  much 
interested,  as  is  shown  by  legislation  he  has  spoaatxreA,  in 
the  property  rights  of  the  man  with  the  humble  cottage 
and  the  man  with  the  little  hillside  farm  as  he  is  in  the 
property  of  the  industrialists — and  why  should  not  he  be? 
He  has  shown  this  attitude  with  legislation  designed  to  aid 
the  home  owner,  the  farmer,  the  laborer,  the  raih-oad  man, 
the  miner,  the  merchant,  and  small  industrialist.  He  has 
shown  beyond  the  shadow  of  a  doubt  that  he  will  leave 
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nothing   undone  that   \s  possible   to  do.   that  U  right  and 
reasonable,  to  aid  the  masses  of  the  Nation. 

As  a  matter  of  fact,  business  condiuons  are  greatly  im- 
proved. The  fanner  is  being  benefited  a  billion  dollars  this 
year  m  his  products  over  last  year,  and  last  year  his  increase 
was  approximately  a  billion  dollars  orer  the  year  before. 
President  Roosevelt  has  shown  his  stand  against  the  sale  of 
worthless  securities  in  his  stand  against  the  holding  com- 
panies in  their  conniving  in  the  sale  of  worthless  stock  to 
investors  who  have  l)een  robbed  of  their  life  savings;  his 
yardstick  of  T.  V.  A.,  so  that  the  people  might  learn  first- 
hand at  what  cost  power  can  be  furnished  to  them.  All  of 
these  things  show  that  Mr.  Roosevelt  Ls  looking  toward  the 
welfare  of  the  most  people.  His  latest  proposed  tax  program, 
which  by  its  opponents  was  given  the  slang  title  of  "  soak  the 
nch  "  and  "  soak  the  thrifty  ",  but  which,  as  a  matter  of 
fact,  is  a  tax  of  "  help  carry  the  load  ".  Ls  based,  as  all  fair 
taxes  should  be,  on  ability  to  pay.  All  of  these  and  many 
others  are  reasons  why  the  Democratic  Party  will  nominate 
Pranklln  D.  Roosevelt  and  why  the  people  of  the  Nation  will 
again  elect  him  in  November  1936. 

It  is  not  my  duty,  neither  Ls  it  the  duty  of  my  party,  to 
attempt  to  nominate  the  Republican  ticket.  They  will  have 
plenty  of  trouble  of  their  own. 

ghnuVI  they  give  up  all  hope  of  winning  ne.xt  year  sind 
virtually  let  the  convention  go  by  default,  there  Ls  a  possi- 
bility that  the  genial  Republican  minority  leader.  Bertkam 
H.  Bhxll.  might  be  given  the  empty  honor,  or  the  very  ca- 
pable and  splendid  ex-Sezuitor.  Representative  Wadsworth. 
York,  might  have  it  handed  to  him  as  a  sort  of  trophy 
filed  away  with  his  credentials  of  nomination.  If,  how- 
ever, by  some  chance  the  Republican  leadership  of  the  Na- 
tion should  decide  that  they  have  some  slight  chance  of 
winning,  in  that  event  such  gentlemen  as  I  have  just  named 
would  not  have  a  look -In. 

That  convention  will  be  dominated  by  the  man  who 
dragged  this  Nation  into  Its  deepest  pit  of  despondency  and 
Its  greatest  business  and  economic  panic  and  collapse — ex- 
President  Herbert  Hoover.  It  is  natural  to  expect  him  to 
control  and  dominate  their  convention  next  year.  Mr 
Hoover,  you  know,  was  rather  a  parallel  case  to  Nero,  who 
fiddled  while  Rome  burned.  Mr.  Hoover  fiddled  while  Amer- 
ica starved.  He  should  be  known  as  the  "  hide  aiKl  seek  " 
President.  He  was  hid  to  those  in  distress,  but  he  was 
sought  and  found  by  the  Interests,  that  Is,  by  the  Industrial 
flants,  by  the  bigger  banks,  railroads.  Insurance  companies. 
and  so  forth.  Mr.  Hoover,  a  reactionary  of  the  oldest  school. 
the  rugged  Individualist,  who  apparently  is  only  concerned 
in  the  interests  of  the  mighty,  as  I  have  stated,  will  dominate 
the  Republican  convention  In  19M.  He  will  be  ably  sup- 
ported by  National  Chairman  Fletcher,  another  one  of  the 
Old  Ouard.  Those  men.  If  tt  should  look  to  them  and  to  the 
high  command,  as  though  there  was  any  possible  chance  of 
winning,  they  would  not  nominate  either  of  the  two  splen- 
did gentlemen  of  the  House  that  I  have  mentioned,  but  they 
would  nominate  some  man  who  would  be  more  nearly  owned 
by  the  financial  Interests  of  the  country,  a  man  on  the 
order  of  Ogden  Mills. 

Mr  Mills,  you  will  recall,  is  the  man  who  was  so  generous 
during  his  term  of  Secretary  of  the  Treasury,  that  it  is  re- 
ported that  he  refunded  or  caused  to  be  refunded  to  his 
father's  estate,  several  millions  of  dollars,  which  had  been 
paid  into  the  Federal  Government  as  its  just,  fair  share  of 
Income  tax. 

The  liberal,  progressive  element  of  the  Republican  Party 
will  be  Ignored  in  that  convention.  The  faithful  old  guard 
will  be  up  to  their  old  tricks,  which  are  thoroughly  and  well 
known  by  the  progressive  element  of  that  party.  They  will 
have  nothing  to  do  with  the  selection  of  the  standard  bearer, 
and  the  standard  bearer  who  will  be  selected  will  not  receive 
the  support  of  the  progressive  element.  That  element  will 
again  find  succor  and  support  in  the  Democratic  Party  under 
Mr  Roosevelt,  the  same  as  it  received  under  him  In  his  nomi- 
nation and  election  of  1932. 

The  Democratic  Party  has  made  certain  promises  to  the 
rank  and  file,  to  the  farmer,  the  wage  earner,  and  the  home 
owner  and  has  made  good.    It  has  made  promises  to  the 


Nation  as  a  whole  and  those  promises  have  been  made  good. 
In  other  words,  Mr.  Roosevelt  and  the  Democratic  Party  have 
kept  the  faith. 

KXMORIAL    DAY    ADDRESS 

Mr.  ROMJUE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord,  and  to  Include  therein  a 
speech  made  by  former  Congressman  C.  C.  Dickinson. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  ROMJUE.  Mr.  Speakeix  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  Include  the  following  Memorial 
Day  address  of  Hon.  C.  C.  Dickinson,  a  former  Member  of 
this  House  from  the  State  of  Missouri: 

It  19  well  and  fitting  that  we  should  g^ather  here  on  this  Me- 
morial r>ay.  dedicated  by  high  authority,  for  all  who  will,  to  come 
and  pay  homage  and  deserved  tribute  to  the  memot7  of  those 
whose  bodies  rest  In  this  city  of  the  dead,  beautified  by  the  flowers 
and  trees  and  monuments  that  make  so  attractive  this  Englewuod 
Cemetery 

The  Nation  honors  today  the  memory  of  those  who  have  passed 
away  and  you  do  well  to  Join  In  this  sacred  ceremony  Here  rest, 
beneath  the  green  carpet  that  covers  their  graves  the  bodies  of 
loved  ones,  with  gravestones  that  record  the  dates  of  their  births 
and  deaths  The  history  of  their  lives  cherished  by  recollection 
of  their  dee<ls  and  virtues  should  be  a  sweet  memory  to  you. 
The  road  they  have  traveled  from  birth  through  life  to  death  Is 
the  same  open  highway  for  us  all  The  high  and  the  lowly  have 
one  common  end.  The  grave  ts  heaven's  golden  gate  and  rich  ir- 
and  poor  around  It  wait.  The  light  of  hope  beckons  all  to  a  life 
beyond  Whatever  comforts  and  possessions  we  have  acquired 
and  gathered  about  us  here  In  life  we  leave  behind  when  we  He 
down  In  our  last  resting  place,  but  the  real  life  with  Its  spirit 
and  soul  follows  not  the  body  Into  the  grave  In  their  parting 
endjt  the  mystery  of  life  which  gives  way  to  mystery  of  death  All 
creation  must  be  bom  and  all  must  perish  by  decay.  The  worth- 
while legacy  left  behind  Is  a  well-spent  life,  full  of  deeds  well 
done  and  service  to  home  and  friends  and  country  Implanted  In 
the  human  soul  Is  the  hope  and  belief  that  we  Bhall  live  hereafter. 

The  religion  of  all  peoples  In  all  ages  has  proclaimed  that  death 
Is  not  the  end,  but  that  we  shall  live  again.  If  no  hereafter,  why 
this  brief  life?  Let  us  keep  faith  with  those  who  have  gone  be- 
fore and  with  those  left  behind,  but  Journeying  to  the  same  end. 
Let  us  me«>t  every  obligation  of  life,  keeping  full  faith  with  all 
and  dLschar^lng  every  duty  to  law  and  country,  so  th-it  the  world 
may  be  better  by  our  helpful  conduct.  All  has  not  been  revealed 
to  us,  but  let  us  act  well  our  part,  there  all  the  honor  lies  Here 
rest  the  earthly  rcm&lns  of  many  prominent  men  and  women. 
who  helped  to  build  and  make  prosperous  this  community  and 
section  of  Missouri.  Their  lives  and  activities  were  a  notable  part 
of  the  history  of  our  home  city  of  Clinton  and  Henry  County.  I 
will  not  recount  the  long  and  worthy  list  that  we  remember  so 
well.  Among  these  graves  here  and  there  are  the  bodies  of  those 
who  gave  their  Uvea  for  home  and  country.  Let  us  keep  in  mind 
and  hc«rt  and  cheruh  as  a  part  of  our  country's  history  the  noble 
service  they  rendered,  that  the  greatest  Republic  of  all  times 
might  live,  for  the  benefit  of  generations  yet  to  come,  and  for 
helpful  service  to  all  the  world 

All  honor  to  the  aXXM.OOO  men  and  boys  who  went  across  and 
the  2.000  000  ready  to  go  to  bring  to  an  erul  the  greatest  war  of  all 
time  On  foreign  soil,  our  soldiers  on  famous  battlefields,  fought 
and  helped  to  win  notable  nctorlss  and  gained  world  renown  in 
helping  to  end  ttve  m.ghty  oonfllct  wtiere  millions  died  All  honor 
to  the  memories  of  those  burled  In  foreign  graves  and  In  ceme- 
teries throughout  the  land.  All  honor  for  all  who  fought  In  anj- 
war  for  our  country's  safety.  All  honor  for  our  flag  unfurled 
everj-where  today. 

We  were  unprepared  for  the  World  War.  Our  troops  were  trans- 
ported across  the  seas  In  foreign  vessels.  That  condition  should 
never  occur  again  George  Washington  declared,  "  to  be  prepared 
for  war  Is  one  of  the  nuiet  effectual  means  of  preserving  peace." 
Thonias  JefTcrscn  said,  "  Peace  and  friendship  with  all  nations  la 
our  wisest  policy  "  Peace  Is  our  goal,  but  let  us  be  prepared  to 
enforce  It  Peace  on  earth  and  good  will  among  all  men  Is  the 
teaching  of  Holy  Writ.  A  strong  Navy,  the  equal  of  any  nation, 
a  small  but  well-equipped  Army,  an  air  force  second  to  none,  to 
protect  our  shores  from  aggression,  and  to  let  the  world  know  wo 
are  able  to  defend  against  all  attacks  We  want  peace,  not 
war  No  more  crossing  of  the  seas  for  foreign  wars  We  shall 
never  forget  the  declaration  of  war  by  the  United  States  Ui 
1917.  that  ma^•^haled  our  forces  for  the  mightiest  conflict  of 
^i  ^ra.  but  the  happiest  day  of  all  was  when  the  armlatlco 
was  signed  and  war  had  ended  and  peace  was  declared  No  mor>? 
foreign  wars  or  domestic  wars,  but  peace  and  good  will  amom; 
men  and  all  nations,  la  the  heartbeat  of  our  people.  Another 
such  war  and  clvUlzatlon  wUl  end.  The  outlook  I  hope  and  bellevj 
Is  peace,  but  let  us  be  ready  to  enforce  peace  against  attack  b7 
""ly  warlike  nation  God  bless  the  memory  of  all  who  were  read/ 
to  serve  their  country.  God  bless  the  memory  of  aU  who  rest  her>j 
In  peace. 

On  Fame's  eternal  camping  ground 

Their  silent  tents  are  spread. 
And  Glory  guards  with  solemn  round 
The  bivouac  of  the  dead. 
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Mr.  WILSON  of  Louisiana.    Mr.  Speaker, 

moui  consent  that  all  Members  who  spbkK 
bill  may  have  5  legi;L>lative  days  In  which 
remarks  in  the  Rkcoro. 

The  SPEAKER.    Is  there  objection  to  tb» 
gentleman  from  Louisiana? 

There  was  no  objection. 

ENBOLLKD   BXXX8  SXCXXD 

Mr.   PARSONS,   from  the  Committee  on 
reported  that  that  committee  had  examined 
enrolled  a  bill  of  the  House  of  the  following 
thereupon  signed  by  the  Speaker: 

H.  R.  7980.  An  act  to  protect  the  revenue 
States  and  provide  measures  for  the  more 
ment  of  the  laws  respecting  the  revenue,  to 
gling.  to  authorize  customs-enfoivement 
other  purposes. 

The  SPEAKER  announced  his  signature 
bill  of  the  Senate  of  the  following  title: 

S.  3059.  An  act  to  authorize  the  acqulsit 
McNeil  Island. 

AOJOTTUnCDfT 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  t\ 

House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (i 
35  mmutes   p.  m.)    the  House  adjourned 
Tuesday.  July  30,  1935.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,) 

Under  clause  2  of  rule  XXIV,  oecutlve 
were  taken  from  the  Speaker's  table  and  refl 

435.  A  letter  from  the  Vice  Chairman  of 
Commission,  transmitting  three  copies  of 
residential  and  electric -energy  rates  In  the 
nia.  Michigan.  Illinois,  and  Texas  on  Januarf:| 
Committee  on  Interstate  and  Foreign  C< 

436.  A  letter  from  the  Vice  Chairman  of 
Commission,  transmitting  three  copies  of 
residential  electric -energy  rates  In  the 
Ohio  on  January  1,  1935:  to  the  Committee 
Foreign  Commerce. 


REPORTS   OF   COMMi'l'lEBH   ON 

RESOLUTIONS 

Under  clause  2  of  rule  XITI. 
Mr.  A  VERS:  Committee  on  the  Public 
A  bill  to  authorize  certain  homestead 
who  are  disabled  World  War  veterans  to 
their  entries,  and  for  other  purposes;  wl 
(Rept.  No.  1669).    Referred  to  the  Commi 
House  on  the  state  of  the  Union. 

Mr.  DEMPSEY:  Committee  on  the 
8679.    A  bill  to  eliminate  the  requirement 
connection  with  certain  homestead  entries; 
ment  (Rept.  No.  1670).    Referred  to  the  ' 
Whole  House  on  the  state  of  the  Union- 
Mr.  ROBINSON  of  Utah:  Committee  on 
S.  464.    An  act  to  add  certam  lands  to  the 
Forest  in  the  State  of  Oregon;  without 
No.  1671).    Referred  to  the  Committee  of 
on  the  state  of  the  Union. 

Mrs.  JENCKES  of  Indiana:  Committee 
Columbia.    S.  1016.    An  act  to  empower  the 
the  District  of  Columia  to  authorize  the 
and  the  disinterment  and  reinterment  of 
cases  where  death  has  been  caused  by  certain 
eases:  without  amendment  (Rept.  No.  1672). 
Committee  of  the  Whole  House  on  the  state 

Mr.  ROGERS  of  Oklahoma:  Committee 
H.  R.  8588.  A  bill  to  authorlae  the  (teposit 
Indian  funds;  without  amendment  (R^pC 
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ferred to  the  Committee  of  the  Whole  House  <m  the  state  of 
the  Union. 

Mr.  RCX3ERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  8787.  A  bill  to  amend  section  3  of  the  act  approved 
May  10,  1928.  entitled  "An  act  to  extend  the  period  of  restric- 
tion in  lands  of  certain  members  of  the  Five  <?ivill»ed  Tribes, 
and  for  other  purposes",  as  amended  February  14,  1931; 
without  amendment  (Rept.  No.  1675) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BOAS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  376.  A  bUl  f or 
the  relief  of  Lillian  M.  Lanphear;  with  amendment  (Rept. 
No.  1649) .    Referred  to  the  Committee  of  the  J^hole  House. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  2415.  A  bill 
for  the  relief  of  Standard  Oil  Co.  for  losses  sustained  by  pay- 
ment of  discriminatory  excess  tonnage  taxes  and  light 
moneys:  with  amendment  (Rept.  No.  1650).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  2467.  A  bin 
for  the  relief  of  Holy  Cross  Mission  Hospital;  with  amend- 
ment (Rept.  No.  1651).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  3513.  A  bill  for  the  relief  of  Archie  P.  McLane  and 
Hans  Peter  Jensen;  with  amendment  (Rept.  No.  1652). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4219.  A  bill  for  the  relief  of  John  J.  Ryan;  with 
amendment  (Rept.  No.  1653).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4925.  A  bill  to  authorize  and  direct  the  Comptroller 
General  to  settle  and  allow  the  claim  of  George  P.  Money 
fqr  fees  for  services  rendered;  with  amendment  (Rept.  No. 
1654).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4965.  A  bill  to  authorize  the  Comptroller  General 
to  settle  and  certify  for  payment  the  account  of  M.  M. 
Smith  as  de  facto  United  States  commissioner  for  the 
northern  district  of  West  Virginia  from  May  1,  1933.  to 
October  1.  1933;  with  amendment  (Rept.  No.  1655).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
5753.  A  biU  for  the  reUef  of  Edith  H.  Miller;  with  amend- 
ment (Rept.  No.  1656).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  5764-  A  blU  to 
compensate  the  Grand  View  Hospital  and  Dr.  A.  J.  O'Brien; 
with  amendment  (Rept.  No.  1657).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  6668.  A  bill 
for  the  relief  of  S.  John  Hegstad;  with  amendment  (Rept. 
No.  1658).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H. 
R.  6669.  A  bill  for  the  relief  of  Mrs.  Earl  Poynor;  with 
amendment  (Rept.  No.  1659).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  7463.  A  bill 
for  the  relief  of  Lawrence  R.  Lennon;  with  amendment 
(Rept.  No,  1660) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  7730.  A 
bill  conferring  Jurisdiction  upon  the  Court  of  Claims  to  hear, 
determine,  and  render  Judgment  upon  the  claim  of  the 
esUte  of  C.  D.  Matthews;  without  amendment  (Rept.  No. 
1661).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  8040.  A  bill 
for  the  relief  of  Etta  Natelsky;  with  amendment  (Rept.  No. 
1662).    Referred  to  the  Committee  of  the  Whole  House. 


nation  and  election  or  1833. 

The  I>einocraUc  Pmrty  has  made  certain  promises  to  the 
rank  and  file,  to  the  fanner,  the  wace  earner,  and  the  home 
owner  and  has  made  food.    It  has  made  promises  to  the 
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Od  F&ine's  etcnuU  camping  ground 
Their  silent  tent«  are  spread. 

And  Glory  g^iards  with  aolenin  round 
Th«  bUouac  of  the  dead. 
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Committee  on  Claims.  H.  R.  8094.  A 
of  Dr.  J.  C.  Blalock:  with  amendment 
Referred  to  the  CommJttec  of  the  Whole 


Mr.  HOUBTONt 

blU  for  the  relief 
'Rept.  No.  1663). 
House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  8129.  A  bill 
for  the  relief  of  Dr.  J.  Reuben  Budd;  with  amendirent 
•  Repi.  No.  1664).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  8466.  A  bill  for 
the  relief  of  8.  A.  Rourke;  with  amendment  Rept  No  1665  • . 
Referred  to  the  Committee  of  the  Whole  House. 

Mrs.  JENCKES  of  Indiana:  Committee  on  the  District  of 
Columbia.  8.  2939.  An  act  to  provide  for  the  Issuance  of  a 
license  to  practice  the  heahn«  art  In  the  District  of  Colum- 
bia to  Dr.  Ronald  A.  Cox:  without  amendment  (Rept.  No. 
1666).     Referred  to  the  Conmiitee  of  the  Whole  House. 

Mrs.  JENCKBB  of  Indiana:  Committee  on  the  District  of 
Columbia.  8.  2013.  An  act  to  provide  for  the  issuance  of  a 
license  to  practice  the  healing  art  In  the  District  of  Colum- 
bia to  Dr.  Pak  Chue  Chan:  without  amendment  iRept  No. 
1667  >.     Referred  to  the  Committee  of  the  Whole  House 

Mrs.  JENCKES  of  Indiana.  Committee  on  the  District 
of  Colimibia.  H.  R.  8437.  A  bill  to  provide  for  the  issu- 
ance of  a  license  to  practice  the  healing  art  m  the  District 
ci  Columbia  to  Dr.  Arthur  B.  Walker:  without  amendment 
(Rept.  No.  1668 >.    Referred  to  the  Committee  of  the  Whole 

HOUM. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R  7786.  A  bill  for  the  relief  of  Mrs.  Earl  H.  Smith: 
with  amendment  (Rept.  No.  1674).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bUI  (H.  R.  7991)  for  the  reUef  of  John  A.  Bass;  Com- 
mittee on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Claims. 

A  bill  (H.  R.  6783)  granting  a  pension  to  Genevieve  Roch- 
ester; Committee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  2454)  granting  a  pension  to  J.  A.  Ross; 
Committee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invalid  Penslona. 


By  Mr  McCORMACK  (by  request^ :  A  bill  ^H  R.  8980) 
to  amend  the  act  approved  June  19.  1934.  entitled  "  the 
Communication.s  Act  of  1934  ";  to  the  Committee  on  Inter- 
state and  Poret^n  Commerce. 

By  Mr  McSWAIN  '  by  request)  •  A  biU  (H.  R.  8981)  to 
author i/e  the  transfer  to  the  junsdictlon  of  the  Secretary  of 
the  Treasure.-  of  portions  of  the  property  within  the  Fort 
Kncx  Military  Re.servatlon.  Ky..  for  the  construction  thereon 
of  certain  public  building-s.  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SUTPHIN:  A  bill  (H.  R  8982)  providing  for  the 
examination  and  survey  of  the  channel  of  Matawan  Creek 
at  It.s  intersection  with  Luppatatong  Creek  in  Raritan  Bay. 
N   J  ,  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr  HUDDLESTON:  Resolution  (H.  Res.  311  >  Instruct- 
ing the  managers  on  the  part  of  the  House  In  the  conference 
upon  S.  2796  to  insist  upon  such  conference  being  held  under 
free,  fair,  and  Just  conditions;   to  the  Committee  on  Rules. 

By  Mr.  CANNON  of  Wisconsin:  Resolution  'H.  Res.  312) 
to  create  a  special  committee  to  investigate  the  cost  of  pro- 
duction of  bt-er  and  the  sale  thereof;  to  the  Committee  on 
Rules. 

By  Mr.  LORD:  Joint  resolution  (H.  J.  Res.  368)  authoriz- 
ing the  President  to  utilize  the  Civilian  Conservation  Corps 
for  certain  emergency  work  In  connection  with  forest  fires 
and  floods;  to  the  Committee  on  Labor. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  DOUGHTON:  A  bill  <H.  R.  8974 »  to  provide  reve- 
nue, equalise- taxation,  and  for  other  purposes:  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  BELL:  A  bill  <H.  R.  8975)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Arrow  Rock.  Mo. ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BELL:  A  bill  <H.  R.  8978)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  St.  CTharles.  Mo  ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce 

By  Mr.  RANKIN:  A  bill  (H.  R.  8977)  to  authorize  the 
Secretary  at  the  Treasury  to  acquire  a  site  for  the  erection  of 
a  poat-oflBce  building  at  Columbus,  Miss.;  to  the  Committee 
on  Public  Buildings  and  Grounds.  i 

By  Mr.  SMITH  of  Virginia:  A  bill  <H.  R.  8978*  to  provide 
for  the  purchase  of  certain  property  In  Alexandria.  Va.. 
uwd  by  George  Washington,  with  a  Tlew  to  preservation  of 
such  property  as  a  national  shrine;  to  the  Committee  on  the 
PubUc  LADds. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  8979)  to  control  the  trade 
in  arms,  ammunitions,  and  implements  of  war.  and  to  for-  > 
bid  their  exportation  to  any  country  engaged  in  an  armed 
conflict  to  which  the  United  States  ia  not  a  party;  to  the 
Committee  on  Foreign  Affairs.  i 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBR(X)K:  A  bill  (H.  R.  8983)  granting  an  in- 
crease of  pension  to  Laura  E.  Hancock;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  8984'  for  the  relief 
of  L.  A.  Levin;  to  the  Committee  on  Claims. 

By  Mr.  HALLECK:  A  bill  (H.  R.  8985)  granting  an  In- 
crease of  pennon  to  Martha  J.  Skinner;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  8986)  to  restore 
to  active  duty  Richard  H.  Bridgman.  a  first  lieutenant  on 
the  retired  list  of  the  United  States  Army;  to  the  Committee 
on  Military  Affairs. 

By  Mr,  LUCKEY:  A  bill  (H.  R.  8987 >  granting  a  pension 
to  Gail  Gordon;  to  the  Committee  on  Pensions. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  8988'  granting 
an  increase  of  pension  to  Alice  M.  Price;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  WADSWORTH:  A  bill  (H.  R.  8989'  for  the  relief 
of  Charles  A.  Palmer;  to  the  Committee  on  Military  Aflairs. 


PEnrnoNs.  etc. 

Under  clau.'se  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9208.  By  Mr.  KENNEY;  Resolution  of  the  First  Ward 
Democratic  Club  of  Yonkers,  Inc.,  favoring  the  holding  of 
sweepstakes  in  the  United  States  at  stated  periods  during 
each  year,  by  and  for  the  benefit  of  the  Government  of  the 
United  States;  to  the  Committee  on  Ways  and  Means. 

9209.  By  Mr.  KRAMER;  Resolution  from  the  residents  of 
Eagle  Rock.  Cahf..  endorsing  the  Pettingill  bill,  etc.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9210  Also,  petition  of  the  Federation  of  Progressive  Or- 
ganizations. John  R.  Rol)erts.  forty -fifth  assembly  district 
organizer,  relative  to  present  economic  crisis,  etc.;  to  the 
Committee  on  Ways  and  Means. 

9211.  By  Mr.  MEAD:  Petition  of  the  Eastern  F'isheries 
Association  of  New  York,  requesting  Coiigress  to  act  with 
speed  in  the  enactment  of  House  bill  8056;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

9212.  By  Mr.  SADOWSKI:  PeUtlon  of  the  Detroit  and 
Wayne  County  Federation  of  Labor.  Detroit.  Mich.,  endors- 
ing the  Presidents  tax  program;  to  the  Committee  on  Ways 
and  Means. 
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9213.  Also,   petition  at   the  Slovak 
Michigan,  endorsing  House  bill  81f3:  to 
Immigration  and  Naturallzatkm. 

9214.  By  Mr.  SAUTHOFF:  Joint  reeohitloft:( 
Wisconsin,  memorializing  the  C<»igrea8  of 
to  enact  legislation  providing  for  unemi 
and  old-age  security:  to  the  Committee  on 
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SENATE 
Tuesday,  July  80,  IJ 

{Legislative  day  of  Monday.  /«Iy  2fjj 

The  Senate  met  at  12  o'clock  meridian, 
of  the  recess. 

THS   JOmiUL 

On   request  of  Mr.   RoEXxsoa.  and  by 
sent,  the  reading  of  the  Journal  of  the 
calendar  day  Monday.  July  29.  1935. 
the  Journal  was  approved. 

CALL  or  TBI  lOU. 

Mr.  LEWIS.    I  note  the  absence  of  ft 

for  a  roll  calL 

The  VICE  PRESIDENT.    Hie  clerk  will 
The  legislative  clerk  called  tbs  roll. 

Senators  answered  to  their 

Copeland 

CosUxiux 

Dickinson 

Dleteiich 

Don&hey 

Duffy 

Fletcber 

Pr&zler 

C}eorc« 

Oerry 

OlbAon 

QlftM 

Oore 

Ouffey 

Hale 

Harrison 

HastinsB 

Hatch 

Hayden 

Holt 

JohnBOn 

King 


MoCama 
MeOUi 


Mcltaiy 

liaioney 

MetoAir 

mnton 

Moor* 

Ifuriiliy 

Murray 

Nedy 

Harbeek 

Nofrta 

Ny« 

OlfabCMMy 

Overton 

Plttman 


Adams  Copeland  La  Fotletta 

Asburst  CosUaan  Lewis 

Austin 

Bachman 

Bankbrad 

Barbour 

Barkley 

Black 

Bone 

Borab 

Brown 

Bulkley 

Bulow 

Burke 

Byrcl 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Clark 

Connally 

Mr.  LEWIS.    I  announce  the  absence  of 
Utah    [Mr.   Thomas],   the   Senator   from 
Bilbo  1.  the  Senator  from  Louisiana  tMr. 
from  North  Carolina  [Mr.  Baxlkt],  the 
I  Mr.  Pope],  the  Senator  from  South 
and  the  Senator  from  Massachusetts  [Mr. 
whom  are  necessarily  detained  from  the 

Mr.  VANDENBERO.    I  repeat  the 
fore  made  by  me  as  to  the  absence  of  my 
Senator  from  Michigan  [Mr.  Cottzxhs]  <hi 

Mr.  AUSTIN.    I  announce  that  the 
sylvania  [Mr.  Davis]  and  the  Senator  from 
[Mr.  KiYEs]   are  necessarily  absent.    I 
nouncement  as  to  the  Senator  from 
further  notice. 

The   VICE   PRESIDENT.     Eighty-Slz 
swered  to  their  names.    A  quorum  is 

HOURS  or  Dxrrr  or  postal  bmploi 
Mr.  McKELLAR.    lii.  President,  jesterdiarj 
Business  1087,  the  bill  (H.  R.  6990)  to  flz 
of  postal  employees,  and  for  other 
thought  I  entered  a  motion  to 
statement  was  not  in  due  form.    I  now 
reconsider  the  vote  by  which  the  bill 
reading,  read  the  third  time,  and 

IUCTUC-IATI  BimflfB 

The  VICE  PRESIDENT  laid  before  the 
the  Vice  Chairman  of  the  Federal  Power 
mlttlng,  pursuant  to  law.  compUfttlona 
electric-rate  survey  of  the  domestie  and 
effect  on  January  1.  1935.  in  the  States  of 
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until 
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trans- 
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York, 


Ohio,  and  Pennsylvania,  which,  with  the  accompftnytng 
papers,  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

AGRICULTUKAL   AMrTTSnOlfT   ADMUnSTSATIOir 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  8492)  to  amend  the 
Agricultural  Adjustment  Act,  and  fOT  other  ixirposes.  and 
requesting  a  conference  with  the  Senate  on  the  dlsacreelng 
votes  of  tlie  two  Houses  therecMi. 

Mr.  ROBINSON.  I  move  that  the  Senate  hislst  on  its 
amendments,  agree  to  the  request  of  tho  House  for  a  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  theieon. 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  appointed 
Mr.  SiOTH,  Mr.  Bankhxad,  Mr.  Mukpht.  Mr.  N(»U8.  and  Mr. 
McNart  conferees  on  the  part  of  the  Senate. 

PKTinONS 

Tht  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislattire  of  the  State  of  Wis- 
consin, which  was  ordered  to  lie  on  the  table: 

Joint  resolution  memorialising  the  Coogreas  of  the  United  States 
to  enact  legislation  providing  for  unemployment  insurance  and 
old-age  security 

Every  worklngman,  in  the  dawn  at  life,  has  three  great  fear* 
wlilch  affect  not  only  hlmaeU  and  his  dependents,  but  the  State 
and  Nation,  namely,  the  fear  of  impairment  through  industrial 
accident,  the  fear  of.  enforced  unemployment,  and  the  fear  of  old 
age.  The  nrst  fear  has  been  largely  removed  by  the  enactment  of 
workmen's  compensation  laws  in  all  but  four  States  of  the  Union. 
While  28  States  now  have  laws  providing  tc*  torn*  form  of  old-age 
seciinty,  the  lack  of  uniformity,  the  restrictions  upon  eligibility  and 
the  Inadequacy  of  benefits  In  many  of  these  laws,  together  with  the 
absence  of  any  legislation  in  nearly  one-half  of  the  States,  indi- 
cates the  necessity  for  Federal  legiustion. 

The  third  fear,  unemployment,  is  greater  than  ever.  The  eco- 
nomic depression  has  brought  an  unprecedented  amount  <tf  en- 
forced idleness,  has  brought  us  face  to  face  with  the  horrors  and 
far-reaching  consequences  of  unemployment,  and  has  presented 
one  of  the  most  serious  economic  problems  ovir  Oovemmcnt  has 
ever  been  confronted  with.  European  countries  met  this  problem  a 
half  century  ago  by  enacting  unemployment  insurance  laws.  Bo 
far  In  this  country,  but  <»ie  State,  Wisconsin,  has  enacted  this 
type  of  legislation.  Because  of  the  national  character  of  the  un- 
employment and  old-age  problems,  and  the  intcrrelatUm  of  the 
two.  Federal  legislation  on  both  Is  essential. 

Under  our  economic  system  the  desire  and  greed  for  profit  In 
business  and  Industry  has  led.  Is  leading,  and  will  continue  to  lead 
to  the  development  and  use  of  mass-production  machinery  nnd 
methods  resulting  in  a  reduction  In  the  need  for  manual  labor. 
Ind\i8try  pursues  an  unjustifiable  theory  that  the  highest  degree 
of  efficiency  must  be  maintained  and.  In  many  instances,  assumes 
that  as  soon  as  a  worker  has  reached  a  certain  age  he  has  passed  the 
peak  of  efficiency  and  thenceforth  his  serviceability  Is  leas  desir- 
able; that  the  poesible.  though  not  definitely  probable,  reduction 
In  profits  Justifies  the  banishment  of  such  older  employees. 

Industry  does  not  seem  to  realize  that  It  owes  its  workers  more 
than  Its  Immediate  present  obligation,  which  can  be  terminated 
momentarily,  leaving  the  unemployed  worker  to  shift  for  himself 
as  well  as  he  can  with  slight  chance  of  securing  other  employment. 
Other  employers  have  been  known  to  say  to  such  a  worker:  "  Why 
should  I  employ  you  at  your  age  when  you  have  spent  your  most 
productive  years  with  someone  else?  "  What  reward  Is  thU  for 
long  and  faithful  service? 

It  would  be  well  for  us  to  keep  In  mind  at  all  times  the  thought 
e^ressed  In  the  first  section  of  the  Declaration  of  Bights  of  tbe 
Wisconsin  Constitution:  That  all  men  are  bom  equally  free  and 
independent,  and  have  certain  inherent  rights;  among  these  are 
life,  lll>erty,  and  the  pursuit  of  happiness.  Certainly  tbe  fears  of 
unemployment  and  of  dependency  In  o\A  age  are  restraints  upon 
the  worklngman's  enjoyment  of  these  Inherent  rights.  Be  is 
neceesarlly  compelled  to  think  of  the  poorhouse  or  of  the  helping 
hand  of  charity  when  he  is  temporarily  Idle  because  of  lack  of  work 
or  permanently  Idle  because  of  old  age.  Such  a  situation  could 
never  have  been  contemplated  In  the  ofxistltutkmal  provlaloo  above 
referred  to. 

The  time  has  come  when  all  of  the  people  ci  this  Nation  must 
invoke  the  spirit  of  brotherly  love;  to  be  willing  and  anxious  to 
make  provision  for  thoee  who  are  more  imfortxinate  and  who  have 
leas  of  worldly  goods.  Those  who  poaeess  wealth,  more  than  they 
can  ever  hope  to  make  use  of,  must  reall»  that  they  cannot  enjoy 
happlnees  while  others  are  xuahMfipj. 

To  thine  own  stif  be  true. 

And  it  must  foUow.  as  the  night  the  day. 

Thou  canst  not  then  be  false  to  any  man. 


Committee  on  Foreign  Affairs. 


lo  me     "1*5  uif  r-rei»iatiQk  s  lax  proitram;  to  tne  uommittee  on  Ways 
i  and  Mean^i. 
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In  ft  UDd  of  plenty,  u  In  the  TTnltrd  State*,  then  ihould  be  no 
oae  who  must  go  buogry  and  do  one  •hould  b*  required  to  harbor 
the  thought  Wb»t  is  goln|C  to  befall  me  and  how  will  I  spend  my 
day^  whrn  I  will  no  longer  be  uaeful  to  industry,  and  am  com- 
pelled to  take  any  kind  at  employment  or  go  to  the  poorbouse? 

Industry  should  voluntarily  adopt  a  policy  of  cooperation  on  lt« 
part;  ita  managers  should  realize  that  Ite  workers  produce  ita 
wealth  and  that  It  le  only  right  and  jtwt  that  Ita  workers  en)oy 
their  Inherent  rights  of  life,  liberty,  and  the  pursuit  of  happlneaa. 
Such  policy  of  cooperation  would  not  only  make  life  worth  living 
for  both  the  fortunate  and  unfortunate,  but  it  would  tend  to 
ImrwM  the  safety  of  society  In  that  It  would  reduce  the  conunls- 
aion  of  crime,  especially  the  crime*  In  which  greed  and  gain  are 
the  objective. 

But  tn  new  of  the  probability  that  such  a  voluntary  cooperative 
poUcy  referred  to  will  not  readily  be  adopte<l.  and  In  order  to 
arouse  thoae  who  have  the  power  and  ability  to  put  such  coopera- 
tive policy  into  ei!ect.  compulsory  leglalatlon  should  be  enacted 
by  the  Federal  Oovenunent  to  provide  benefits  for  uneniployment 
and  old  aj^e.  The  necessary  funds  to  provide  such  benefits  should 
be  eecured:  <m)  By  •abataatlaUy  Lnereaalnc  the  rates  of  the  eetate 
tax  and  the  gift  tax  In  the  higher  brackets  and  providing  adequate 
exemptions  from  the  estates  and  gift  tax  so  that  heirs  and  donees 
may  live  according  to  their  accuatocned  standards;  (b>  by  taxing 
mass-production  machinery  on  a  basis  to  equalize  loss  of  manual 
earning  power  through  the  use  of  mass-production  machinery; 
<  c )  by  providing  for  Increased  rates  in  the  Federal  income  tax  to 
supplv  deflclcnciee  In  the  former:  (d)  by  providing  that  none  of 
the  aiorementlOBed  taxes  shall  be  deductible  as  a  cost  of  produc- 
tion, and  thereby  avoiding  the  shlfttng  at  such  taxes  to  the  con- 
sumer. Provision  should  be  made  for  allowing  an  offset  of  Inheri- 
tance, estate,  and  gift  taxes,  mass-production  machinery,  and  Income 
taxes  paid  under  the  law  of  any  State 

The  estate  and  gift  taxes  are  suggested  as  the  most  Just  method 
of  raising  this  revenue  beoaose.  first,  the  right  to  take  property 
by  Inheritance  Is  not  an  absolute  right,  but  a  right  created  by 
law;  secondly,  eetate  and  gift  taxes  cannot  be  anticipated  and 
therefore  cannot  be  shifted;  whereas  Income  taxes  csn  be  antici- 
pated, are  tnehided  in  the  cost  of  doing  business  and  are  shifted 
to  the  consumer:  and  the  other  forms  of  taxes  are  recommended 
to  provide  sources  of  taxation  to  meet  the  deficiencies  throtigb 
estate  and  gift  taxes:  Therefore  be  tt 

Reaolwni  by  the  assembly  (f/ie  senate  ccneurrinff) ,  "nist  this 
lecrlalature  respectfully  memorlaltces  the  Congress  of  the  United 
States  as  to  the  necessity  for  Federal  legislation  providing  for 
unemployment  compensation  and  old-age  security,  and  that  such 
legislation  be  enacted  substantially  along  the  lines  hereinbefore 
stated;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  Fresldent  and  Vice  President  of  the  United  States. 
each  member  of  the  Committee  on  Bconomlc  Security,  the  Speaker 
of  the  House  of  Repreeentatlve*.  and  to  each  Wisconsin  rrpre- 
sentattTe  tn  the  Congress. 

liCr.  WALSH  presented  resoluttons  adopted  by  the  board 
0/  directors  of  the  Florence  Crlttenton  Rescue  Leagiie.  Inc., 
of  Swampacott.  and  the  board  of  directors  of  the  Commu- 
nity Fund  Association  of  Greater  Lynn.  Inc..  both  in  the 
State  of  MasHichusetts,  favoring  the  adoption  of  an  amend- 
ment to  the  income-tax  law  allowing  deductions  from  gross 
income  of  all  charltahle  and  other  similar  contributions, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
State  of  liasisachusetts.  praying  for  the  enactment  of  legis- 
lation rtlscontlrmlng  the  10-percent  excise  tax  on  sporting 
goods,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presexited  the  petition  of  members  of  North  Shore 
Lodge.  No.  749.  Brotherhood  of  Railroad  Trainmen,  of  Bev- 
erly. Ifass^  praying  for  the  enactment  of  pending  legislation 
providing  a  retirement  system  for  railroad  employees,  wliich 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  paper  in  the  nature  of  a  petition 
from  members  of  Local  Union  No.  511,  National  Federation 
of  PoBt  OfBce  Clerks,  of  Fail  River.  Mass..  praying  for  the 
enactment  of  the  bill  (S.  3221)  to  fix  the  hours  of  duty  for 
postal  employees,  and  for  other  purposes,  which  was  ordered 
to  lie  on  the  Uble. 

rOtT    KNOX    mUT/UIT    USnVATIOH.    KT. 

Mr.  LCX3AN.  From  the  Committee  on  Military  Affairs 
I  report  back  favorably  with  amendments  the  bill  (8.  3329  • 
to  aathorlae  the  transfer  to  the  jurisdiction  of  the  Secretary 
of  the  Traasury  of  portions  of  the  property  within  the  Fort 
Knox  MUlUuT  Raservatkm.  Ky.,  for  the  construction  thereon 
of  certain  public  buildings,  and  for  other  purposes,  and  I 
submit  a  report  (No.  1169)  thereon.  I  ask  unanimous  con- 
sent for  the  consideration  of  the  bill  at  this  time. 

The  War  Department  and  the  Treasury  Department  rec- 
ommend the  passage  of  the  bill,  which  is  designed  to  effec- 


tuate a  transfer  of  certain  property  on  the  military  reserva- 
tion to  the  Treasury  Department  In  order  that  a  building 
for  the  use  of  the  Treasury  Department  may  be  constructed 
thereon.  It  Is  necessary  that  the  bill  should  be  passed.  I 
have  called  the  attention  of  the  Senator  from  Arkansas  I  Mr. 
RoBiKsoNl  and  the  Senator  from  Oregon  IMr.  McNahy]  to 
the  bill. 

The  VICE  PRESIDENT.     Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

Mr.    McNARY.     Mr.    President.    I    discussed    this    matter 
with  the  Senator  from  Kentucky  this  morning,  and  I  have 
no  objection  to  the  immediate  consideration  of  the  measure. 
j      There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 
J      The   amendments   of   the  Committee   on   Military   Affairs 
(  were,  on  page   1.  line  4.  after  the  word  "  authonzed  ",   to 
strike  out  "  and  directed  ".  and  on  page  2.  line  6.  after  the 
I  name   "  Treasury  Department  ".  to  insert  a  colon  and  the 
'  following  proviso:   "  Provided,  lliat  upon  cessation  of  such 
use  the  premises  or  any  part  thereof  so  transferred  shall 
revert  to  the  Jurisdiction  of  the  War  Department  ",  so  as 
I  to  make  the  bill  read : 

I  Be  it  enacted,  etc .  That  the  Secretary  of  War  be,  and  he  Is 
'  hereby,  authorized  to  make  tranaXers  to  the  Jurladiction  and  con- 
I  trol  of  the  Secretary  of  the  Treasury  of  such  portions  of  the 
property  at  present  included  within  the  Port  Knox  Military  Reser- 
vation. Ky..  and  upon  such  conditions,  as  may  be  mutually  agreed 
upon  by  the  Secretary  of  War  and  the  Secretary  of  the  Treasury. 
The  Secretary  of  the  Treasury  la  hereby  authorized  to  construct 
within  the  limits  nt  the  property  so  transferred  such  building  or 
buildings,  appurtenances,  and  approaches  thereto  ai>  he  may  deem 
adequate  and  suitable  for  the  use  of  the  Treasury  Department 
as  a  depository,  and  for  use  In  carrying  out  any  other  functions 
or  duties  of  the  Treasxiry  Department  Provided.  That  upon  cessa- 
tion of  such  use  the  prenolses  or  any  part  thereof  so  transferred 
shall   revert  to  the  Jurisdiction  of   the   War  Department 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

REPORTS  or   COMMITTEES 

Mr.  WALSH,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  iS.  3286)  to  abolish  the  oath  required 
of  customs  and  internal -revenue  employees  prior  to  the  re- 
ceipt of  compensation,  and  for  other  purposes,  reported  It 
with  amendments  and  submitted  a  report  (No.  1170)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

S.  2977.  A  bin  authorizing  the  George  Washington  Me- 
morial Bridge  Public  Corporation.  Its  successors  and  assigns, 
to  construct,  maintain,  and  operate  a  bridge  across  the 
Potomac  River  at  or  near  Dahlgren,  Va,  (Rept.  No.  1172) ; 

8.3107.  A  bill  to  exempt  publicly  owned  interstate  high- 
way bridges  from  State,  municipal,  and  local  taxation  <  Rept. 
No.  1173); 

S.  3130.  A  bill  granting  the  consent  of  Congress  to  the 
State  of  Tennessee  and  certain  of  its  political  subdivisions 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Tennessee  River  at  or  near  a  point  between  Dayton  and 
Decatur.  Tenn.  (Rept.  No.  1174) ; 

S.  3131.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  and  causeway  across 
the  water  t)etween  the  mainland  at  or  near  Cedar  Point  and 
Dauphin  Island.  Ala.  (Rept.  No.  1175) : 

S.  3164.  A  bill  authorizing  the  county  of  Atchison.  Statd 
of  Missouri,  and  the  county  of  Nemaha.  State  of  Nebraska, 
singly  or  Jointly,  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Missouri  River  at  or  near  BrownvUle,  Nebr. 
iRept.  No.  1176) : 

S.  3244.  A  bill  relating  to  the  Oregon-Washington  Bridge 
Board  of  Trustees  'Rept.  No.  1177) ; 

S.  3245.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  Astoria.  Clatsop  County,  Oreg.  (Rept.  No.  1178) ; 

S.  3277.  A  bill  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries  In  Clatsop,  Columbia,  and 
Washington  Counties.  Oreg.,  with  a  view  to  the  controlling 
of  floods  (Rept.  No.  1179); 


electric-rate  survey  of  the  domesue  ana 
effect  on  January  1,  1935.  in  the  States  of 


in 
York. 


And  it  must  f  oUov,  as  the  night  the  day. 
Ttum  canst  not  tben  be  false  to  any  man. 
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S.  3279.  A  bill  authorizing  the  city  of  Nat 
county  of  Adams,  State  of  Mississippi,  to 
tain,  and  operate  a  toll  bridge  across  the 
at  or  near  Natchez.  State  of  Mississippi  (Rept. 

S.3290.  A  bill  to  revive  and  reenact  the  act 
act  granting  the  consent  of  Congress  to  the 
way   Commission   to   construct,   maintain, 
bridge  across  the  Ouachita  River  at  or  near 
approved  January  26,  1925  (Rept.  No.  1181) : 

S.  3291.  A  bill  to  revive  and  reenact  the  act 
act  granting  the  consent  of  Congress  to  the 
way  Commission  to  construct,  maintain,  and 
highway  bridge  across  the  Red  River  at  or 
La.",  approved  January  15,  1931  (Rept  No.  Ill 

ENROLLED   BILL  PUEBKimD 

Mrs.  CARAWAY,  from  the  Cconmittee  on 
reported  that  on  today,  July  30,  1935,  that 
sented  to  the  President  of  the  United  States 
bin  (S.  3059)  to  authorize  the  acquisition  of 
Island. 

BILLS  nrntODxrcD 

Bills  were  Introduced,  read  the  first  time, 
mous  consent,  the  second  time,  and  referred  atl 

By  Mr.  SHEPPARD: 

A  bill  (S.  3334)  to  make  provision  for  the 
ment  of  members  of  the  National  Guard. 
serves.  Reserve  OfBcers'  Training  Corps,  and 
tary  training   camps  who  are  Injured  or 
while  engaged  In  military  training,  and  for 
to  the  Committee  on  Military  Affairs. 

By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  3335)   to  enforce  the  twenty-first 
and 

A  bill  (S.  3336)   to  repeal  titles  I  and  n  of 
Prohibition   Act.   to   reenact   certain   provisic 
thereof,   to  amend  or  repeal  various  liquor 
other  purposes:  to  the  Committee  on  the  Jt 

By  Mr.  WHITE: 

A  bill  (S.  3337)  to  authorize  the  Pre^Hent 
Congressional  Medal  of  Honor  upon  Brig. 
Dunlap,  United  States  Marine  Corps,  deceased;^ 
mlttee  on  Naval  Affairs. 

By  Mr.  HARRISON: 

A  bill    (S.  3338)    for  the  relief  <rf  Julia 
Committee  on  Foreign  Relations. 

A  bill  (S.  3339)  authorizing  and  directing  ttm^ 
of  Walter  W.  Stamps  as  a  captain  in  the 
Corps;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WALSH: 

A  bill  (S.  3340)  providing  for  the  appoint 
Arthur  Da\is  as  captain  in  the  United  States 
Committee  on  Military  Affairs. 

By  Mr.  BARBOUR: 

A  bill  (S.  3341)  for  the  relief  of  Edward  F^ 
to  the  Committee  on  Claims. 

INSPECTION  OF  HAVT  TAKOS,  EXa 

Mr.  TRAMMELL  submitted  the  following 
Res.  175).  which  was  referred  to  the  Cc 
Affairs: 

Resolved.  That  the  Committee  on  Naval  Affairs, 
mlttee  thereof  duly  appointed  by  the  chalnnan  of 
and  the   sul)commlttee   of  the  Approprlatiosis  C 
charge  of  nnval  appropriations,  are  hereby  authc 
the  purposes  of  Inspection.  United  States  navy  j 
and   other   uaval   activities,   the  expenses  Incurrad^tj 
thereof,  not  to  exceed  $5,000.  to  be  paid  from  tha 
of  the  Senate. 

ADMINISTRATION   OF   THI   SOQiM   LAI 

Mr.  COSnOAN.    Mr.  President,  on  June 
a  report  from  the  Department  of  Agrlc 
year's  results  of  the  sugar  law  of  May  9,  19Mb^ 
Just  been  received  from  Acting  Secretary  M.  ' 
the  Department  of  Agriculture.    It  contains 
which  are  crediUble   to  the  natiooal 
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gratifying  to  those  officials  who  were  primarily  responsible 
for  the  enactment  of  this  legislation.  For  example,  in  addi- 
tion to  the  help  afforded  the  sugar  grower,  the  ssrmpathy 
of  the  public  wUl  be  quickened  by  the  steps  taken  imder  the 
law  to  eliminate  the  evils  of  child  lat>or.  I  ask  imanimous 
consent  that  the  report  may  be  printed  in  the  Rsccao  as  a 
part  of  my  remarks. 

There  t>eing  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

DSPAKTMZMT    OF    AoaiCin.TTmB. 

Washinffton.  D.  C,  July  27.  1935. 
Hon.  Edwabd  P.  Costicam, 

United  States  Senate. 
DcAx  SzMATOH  CosTiOAN :  Reference  is  made  to  your  lettef  of  Juna 
17,  1935.  requesting  data  now  available  on  the  resxilts  of  the  ad- 
ministration of  the  Jones-Costlgan  Act  In  the  light  of  the  Depart- 
ment's statement  of  October  18,  1934.  There  are  attached  separate 
stimmarles  In  reference  to  the  sugar  adjustment  programs  In  the 
varlotis  areas  and  other  activities  under  the  act. 
Sincerely  yours, 

M.  L.  Wilson,  Acting  Secretary. 


XTNlTEJJ    STATES    StTGAK    BIET    PHODUCTION    ADJUSTM«NT    PtOGBAM 

An  accumulated  report  of  advanced  pa3rments  made  under  the 
domestic  sugar-beet  production  adjustment  program  ss  of  June  7, 
1935.  Is  as  follows: 


suu 

Cod  tracts 
wcBived 

Contrsets 
paid 

Percent 
ofoon- 
trscta 

paid 

Cheeks 

iSMMd 

PsyoMots 
mads 

California 

2.131 

506 

9.100 

11.159 

2,363 

7,778 

2.813 

38fi 

2,828 

513 

873 

1,650 

2.399 

19,011 

1.498 

4,755 

1,751 

500 

8,811 

ia530 

2.214 

6,303 

2,462 

368 

2,672 

435 

720 

1.298 

1,921 

15,280 

1,384 

4.155 

82.1 
OS  0 
95.9 
94.4 
93.3 
82.2 
87.5 
92.7 
04.4 
84.8 
8Z4 

7a7 

80.1 
80.4 
92.4 
87.4 

2. 225 
S44 

8,874 

17.900 

3.533 

7,073 

3,450 

630 

4,804 

779 

871 

1,292 

2,035 

16,325 

1.913 

5,734 

$1,173,000.17 

31,  538. 00 

rtah                        

748, 333. 10 

1 4ia  517.  30 

Wyoming    

008, 681 00 

Idaho         

8S7,«S0.70 

MoDtaoa        .  ............. 

602,758.50 

106,608.90 

Nebraska               

030,037.55 

South  Dakota 

131^  IDS.  ao 

13S,07«.30 

3S3,»aL41 

106, 43a  00 

Michigan 

1.003,27L23 

130, 140.  ao 

Ohio - 

386,535.50 

Total           

08,943 

60,944 

87.1 

77,551 

0,610. 884.  AS 

. 

A  report  prepared  by  Dr.  W.  Lewis  Abbott  In  1933  for  the  com- 
mittee on  labor  conditions  In  the  growing  of  sugar  beets  shows 
that  there  are  about  159,394  workers  In  the  domestic  sugar-beet 
industry,  of  which  110.354  are  contract  workers.  The  same  re- 
pOTt  Indicates  that  there  are  about  70,709  growers  in  the  industry. 
An  outline  of  the  effects  of  the  sugar  program  on  the  d<»iestio 
beet-sugar  industry  Is  as  follows: 
Largest  amount  marketed  by  continental  beet  area  ta 

any  one  year  during  period  1925-33  (1933).— tons..  1,  SW.OOO 
Average     marketings     dtiring     9-year     period,     1925- 

33 tons..       1, 164.  667 

Quota  for   1935 do 1.  650. 000 

Estimated  benefit  payments  to  be  made  to  growers  on 

1934^5  crop »19,  250.  OOO 

Estimated  refund  payments  to  be  made  to  growers  on 

1933-34    crop* $2,600,000 

Louisiana  sugarcane  production  adjustment  program 

Signed  contracts  received  In  sugar  section 9,096 

Contracts  paid  first  payment ,f*2ii 

Checks  Issued  as  of  June  5,  1935 16,306 

Total  benefit  payments  made  as  of  June  5,  1935 62,985,918.19 

An  analysis  of  the  benefit  payments  made  by  the  Agricoltural 
Adjustment  Administration  prior  to  June  5,  1935,  on  the  Louisiana 
sugarcane  contracts  is  as  follows: 

»Sec.  8,  BUbsec.  (1)  of  the  Agrictiltural  Adjustment  Act,  •• 
amended,  provides  tliat — 

•'  In  the  event  that  it  sliall  be  established  to  the  satisfaction  of 
the  Secretary  of  Agricvature  that  returns  to  growers  or  producers, 
under  the  contracts  for  the  193a-«4  crop  of  sugar  beets  or  sugar 
cane,  entered  into  by  and  between  the  prooeseors  and  producers 
and/or  growers  thereof,  were  redticed  by  reason  o«  the  payment 
of  the  processing  tax,  and/or  the  corresponding  fio<»  stocks  tax. 
on  sugar  beets  or  sugar  cane,  in  addition  to  the  foregoing  rental 
<w  benefit  payments,  to  make  such  payments,  representing  in  whola 
or  in  part  such  tax.  as  tbe  Secretary  deems  fair  and  reasosiable, 
to  producers  who  agree,  or  have  agrcMid.  to  participate  i»_*^  P«>- 
gram  for  reduction  in  the  acreage  or  reduction  in  the  production 
lor  marlcet,  or  both,  of  stigar  beets  or  sugar  cane." 
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ommecd  the  paasace  of  the  bill,  which  is  designed  to  effec-  |  of  floods    Rept.  No.  1179) ; 
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Admncr  paif-mmta  on  Louuutna  tx.garcane  ctmtractM  clasaifird   by 

base    t'>nnaje 
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rtynie: 
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Qrriwm' 

NOBbV 

Parcent- 

Anoaat 

Ptr«ot 

lt.4i« 
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4.978 
983 

i.rw 
14.  mi 

St  3 

18  1 

J4.0 
«  >> 
<»  >< 

IH)    0 

ra  vTi  <n 
1 1  '.\  <"  •!  n 

♦VJ,  1»^   4-, 
J,  -i.'.'^lH  19 

24 

WD    o  *>*»9 

......,~.. 

1-^  4 

.V»     .     "11    

l.'«<i  i.Ti  'iv«r.. 
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100  0 

i4il'tin<r*  poymfnts  on  Louisiana  iugarcane  contracts,  classified   bjf 

tenure 


Tacur* 

J"* 

yae 

Numbar 

Pareant- 

aca 

,S4  « 

Pr'nliirrr 

8.  an 

9*1 
^913 

I.<«ri<li<ir'l     . 
Teoiuit 

Tot*i. 

11^386 

lUU  0 

Paynienti 


.\  mount 


$Z  4TM52  « 

iH.  7W   1M 
4441.  »•■'.   ••,! 

A  'iX\  tli.  19 


Pwrrnt- 

as9 

94  3 

l.S  0 
lUUO 


Continrnfai  cane 


Tonj 


31IS 

OOO 

223 

•XX) 

261 

OOO 

54 

000 

54 

000 

96 

000 

Larfcrst  amount  markptwl  by  contlneTital  rane  ar*a  In  any 

one  year  during  the  period  192S  33   t  1933  i 
Largest  amount  produced  in  Louisiana.  19"25- 33  (1932i 
Quota    1 19341       .      .....  . 

aeductton  from  laat  year'a  marketlnga  (  1933)     17  1  percent 
Reduction  from  the  highest  year's  marketings   (1933i     17  1 

percent-      .    .      .      .    .  .  

Iticreaae  over  the  9-ye&r  averse.  58  percent 

No  eatlmatea  are  available  at  present  a«  to  the  number  of  woricers 
•mployed  In  the  Louisiana  sugar  Industry 

PHiLXPriNK  sugab  paoorcTioN  ABjtsTMrirr  mocR.4M 

There  are  about  17,000  sugarcane  planters  In  the  Philippine 
laJanda. 

An  outline  of  the  lugar   Indu.stry   and   the  estimated   resultii  of 
the  sugar  program  are  as  follows 
Average  of  last  3  years'  imports  to  United  States  from 

Philippine  Islands  prior  to  act    toiia. .        1.032.667 

Highest   year do    ...        1   241   000 

9-year  average do    ...  7^0  944 

Quota.    1934' do 1.015.186 

Curtailment  from  last  3  years    .        do     ..  17.481 

Oirtailment  from  hlgheiit  year    22  2  percent  do  225  814 

Amount  of  benefit  payments  exp<H-ted   to  be  paid 915.334   288 

Total  number  of  contracta  signed  to  date 12,375 

Payments  made  to  date        . .      .  p\  ggg  ooO 

Surplus    remoTed    In    1935    by    crop-adjustment    pro- 
gram  _      tons    .  450,000 

rVMKTO   VCAM   STTCAa    PaODUCTJOM    AXUtJSTMKNT   PROGRAM 

There  are  abou:  8.502  sugarcane  farmers  in  Puerto  Rico  employ- 
ing approximately  90.000  laborers  About  8.000  production-adjust- 
ment contracts  have  been  signed.  6.000  of  which  have  been  re- 
ceived in  Washington  and  are  being  audited.  No  payments  have 
been  made  as  yet. 

An  outline  of  the  sugar  Industry  Is  as  follows: 

Puerto  Itiexj 

0-year  arerage  exports  to  United  States ..tons..  680  111 

Largest  exports  to  United  States   (1832) do   ...  910  500 

Average  of  3  years  preceding  the  act do  816  667 

Quota.    1934'    ..  do 802  843 

Increase    as    compared    with    9-year    average.    18    per- 

<^n'      tons.. 

Curtailment  as  compared   with  last  3   years.   1.7  per- 
cent  t^jnj 

Curtailment   as  compared    with    highest   year.    12   per- 
cent      tons.. 

btimated  payments  to  be  made  to  Puerto  Rico  siigar 

producer! 811,401.000 

Total   cane   on   wh!ch    the    benefit   payments    will    be 

made  In   1934^35  crop tons..       2  2r7  000 

Total  paymenU.   193+-85  crop $g  908  000 

1935^  36  crop  estlnaated  payments ~_     fa  493^000 


Average     Imports     of     sugar     from     Hawaii.     1925- 

3'i  .  -  . .    ..tons.. 

Lareest  importatlnn.s  during  1   year   (1932).. do 

AveraRe   ImporLs.   1930  32      do 

Av.ruge  imports,    1931   33 do 

Quota.     ly34  ._do 

Increa-se  over  1925  33  avemre    5  8  percent       do 

Curtailment  from  highest  year,  10  5  percent     do 

Curtailment      from       1930  32      average.       1  7      per- 
cent           ..    tons.. 

Curtailment      from      193133      average.      7  7      per- 
cent   tons-- 

Tot-il  number  of  contracts  signed 

1934  payments $6. 

E.'itimated    not    payments    to    Hawaiian    producers 
during  life  of  program ..      $25 

Cuha 

9-vear     average     Impor's     to     t^e     United    SUtes     from 

Cuba  tons.. 

I-ist  3  years  prior  to  act dJ 

HlRhest  vear    1926 do 

Quota.     1934  '.. do 

Decline    from    highest    year    .    percent.. 

Decline  from    the   9-ytar   average    do 

Decline  from   la.«;t  3   year^    do 

Price    of    raw    .suKftr    received    by    Cuban    producers    to- 
day   in    the    United    States    market,    c     and    f     New 

York . ..      cents  per  pound. . 

Price  received  in  wnrld  market  today,  c    and  f    New  York 

basis     (approximate)  .  cents  per  pound  . 

t'nited     States     price,     July     2.     1934.     c      and     f      New 

York      oentu  per  pound  . . 

World      price,     July      2,      1934.     c      and      f       New     York 

f>»^"'l"  cent«  per  pound    . 

Increa-sed     United    States    exports    to    Cuba.    September 

Ui    March     1934.    compared     to    September     to    March 

1935 .  percei.t    . 

I  Sef  attached  table  for  agricultural  exports  ) 

Cnitrd  States     Eip^Tti  nf  ^pertfled  products  to  Cuba.  September  to 

any   19  U   J4  and   1934   25 
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611 

1 

024 

000 

9J2, 

;i33 

91*3 

500 

SIC. 

550 

49 

tj39 

107 

450 

15 

783 

76. 

950 
39 

131. 27S 

40 

614. 790 

00 

2. 

934. 

278 

1 

934. 

500 

3 

944 

500 

1, 

901. 

752 

51 

30 

35 

20 

1 

70 

2 

.39 

1 

.00 

I 

68 

1 

05 

84   00 


ronimolilieo  exfxirte^ 

Sept    1  to  May  31  f» 
loontbs)  — 

1983-34           1934-M 

lT,ir-'.<  nn-!  shouMer?  fpouiwlnV    ..     ,         , 

H  ion    ;"'iinl« 

l.r*l.47»J          i712.7»3 

3. 45;  rsi        i  uTi  js^ 

-.Ifs    (    ;jT'  '^'liti  1  mi.l  U  ;:•  ;h!TO)  (pOOOds) 

L.-^nl   eif!ii<lins  neutrnl  '  fx)iin>l>ii     .„„««. 

W  h^.-it  r'.Mir    fiarrel  of  VjC  DtMUidsj 

("ottnn«>e<l  oil 

K^rne»1  i;>oun'ls)  

(  rii.le    p<i(in'l<'                                    _„ . 

'"•.rileti^*^!  -Tiilk    iwwtern^l    (pounds) . 

')                   0 

ICSSl.  K-J        24.  7'^7,  i)f'7 
6Z;. '»4              ri-'.  IJIO 

1.7iVV<l              *>fi..?7T) 

3,817.081              TM. -W 

i«3                  2.790 

aUw  437             141.  OM 

Kvi[.,r»ii^t  ;n  'k      in- *  wt/ried)  (pounds) 

Spread  between  the  price  0/  rugar  in  Nexc  York  and  London 


Dst« 


122,  731 

13.825 

107.658 


January    . 

Fef-niary 

M*rrh 

A;>r;l ._. 

M  ly 

June    ..„. 

Jlllv      .    

A\ii'itt        

•^pr^mliflr 

"fli)f*r      

N(.\*i:;t*f  „ 

I.>eretnb«T 


1834 


Anicxint  tv 

•  IlK-ll   '■><( 

pru»  m 

T'nit«il  .^t.ttni 

BTceed*")  rh» 

London  [)r:.» 

(oeoLi  iwr 

puuoil! 


a  122 

i» 

-  0I<» 

-  3R3 

-  270 
,287 

I   (D-l 

1   m', 

1.05J 

.823 


.<mot]iit  hy 
which  flwty- 
pai  I  (inoe  in 
In.rp  t  St.Mea 
fxr»^le<l  the 
l.<)alc)n  pr\re 
(vnt-  [ler 
l«iunil' 


2  123 
2  I» 
I  Wl 

1  n7 

1  ^H) 

I     N>J 

2iVJ 

2  zri 
I  »-» 

1.9(V. 
I  9&3 
1  723 


I^CVI  user 
Avrrajff  'irsi  «  tnnntlis. 
AvnaKt  la."!  rt  tiKMiltist.. 


Totol. 


111.401    000 


Burpliis  sugar   removed   In   Puerto   Rico   (without   de- 
struction) by  confining  processing  of  case  to  market 

ouUct... torw..  100.000 

Hmwmiian  tugcr  production  adrustment   proffrum 
There  are  approximately  5.000  sugarcane  plantations  m  Hawaii 
S9  of   which  are  large   planuuons.     The  number  of   Laborers  em- 
ployed by  tbm  planters  total  47.159. 

An  outline  of  the  Immediate  results  of  the  sugar-production  ad-  1 
justment  program  Is  as  follows: 

•  In  1»33.  quotas  for  off-shore  areas  are  reduced  by  their  propor- 
tlonat*  abar*  of  Um  116.73»-tou  decreaae  In  consumpuon  requlre- 
OMnta. 


January     

Kebruary . ... 

Mtrrh   

■Aj-ril 

xr.v    
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A%-«ntKe.  nrst  ^  monlh.i.  !«». 


-»-  439 

-.(IU8 
«7« 


I  tea 

1  931) 

1   IM) 


a  961 

i  urn 
1. 16S 
La« 

1.398 

1   «.■« 

1  -ta 


1.M1 

1  urw 
20B5 

2  l>« 

2.  I'M 

•  2  3a« 


X  103 


'  rr*UmlnarT 

It  win  he  note.1  'hat  Inrnt  the  flr?f  H  rTirvnth.<i  n<  l<n4  theVr-resI  y^twrfn  t^e  priM 
of  siior.  ooRt  aal  fr»i«ht.  «t  .Ve*  V  ork  and  Loful.m  pnnty  nrrnte^i  0  »n  of  a  rent,  or 
jirartK-al.y  itro,  whale  in  the  l.^it  »(  inonf ha.  ib%  I  n,t»,i  .suiet.  i^-a-  .jst  m.I  frviK^it. 
ficwlf^  th#  I^n.1on  pnr*.  hy  0  «7H  ,-ent  pw  jvHind  l)unnit  ttie  first  <»  monlhs  of 
I1CU  tr«  %i)nmd  was  furthar  .ocraaaad  to  1  Xa  cenu  per  pound. 

•  In  1935.  quotas  for  ofT-shore  areas  are  reduced  by  their  propor- 
tionate ahare  of  the  116.739-ton  decrease  In  consumption  requlre- 
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'  mmd  farmer  from  tkt  sugar  bftt  produetio*  a4)uit»uiU  profra* 
I  X  and  Y  in  the  3  sf  ctions) 


District 

1983  «d 

1 

Nortlieru  ("•:  ir.i  In 
Nehniska-Wy.ri  n? 

X1r«iljina-\V  VotiUIiS 

1 

■cram 

■J 

.<;otjthcrn  rr.l.iri.lo 

: 

N>l>ri,ska-\\  vdininc 
M  ontana- W  )  onau« . 



i 

RELATION     or     STCAR     BXXT     AND     STTCaBCAJfS     . 
PROGRAM    TO   THX    WXLPaA   OF 

1934  bona  fide  wage  claims:  The  Jones-Costlgmii 
the  Agricultural  Adjustment  Act  having  been  ~*  ' 
dent  on  May  9.  1934.  It  was  found  Impractlct 
into  the  neld  In  time  to  affect  condlUODS  of 
the  1934  season.  Determination  of  the  rates  erf 
therefore,  left  to  the  bargaining  of  Individual  pi 
era.  In  order,  however,  to  cbvlate  an  evil  much 
the  laborers,  namely,  nonpayment  of  wages.  It 
Sugar  Beet  Production  Adjustment  Contract  that^. 
second  Installment  of  the  benefit  on  the  1934  crop 
dlilonal  on  the  producer's  having  met  all  bona  0^ 
arising  In  coimcctlon  with  the  production,  ctiltlTSi 
ing  of  the  1934  crop.  In  March  1935  an  agent  was  1 
to  assist  the  control  committees  In  dealing  wltll 
plaints  against  growers  on  account  of  nonpayment 
According  to  latest  reports,  about  2.000  complalnta  " 
by  control  committees,  many  others  having  been  r* 
Of  this  number,  about  200  are  still  awaiting  sett 
of  the  sugar  section.  , 

Determination  of   1935  wages:    On  April  20.  193S, 
with   section    10    (b)    of   the   Sugar   Beet  Productir' 
Contract,  after  hearings  had  been  held  In  March 
Pueblo.    Colo  :    Scottsbluff,    Nebr.;    and   Bllllnga, 
vestlgatlcn  of  past  records  and  present  condltlc 
of   Agriculture    Issued   a   determination   In  re  to 
rates  for  beet  workers  In  1935,  applying  to  the  four  I 
Nebraska,  Wyoming,  and  Montana.     Such  determl' 
requested  by  producers'  associations  in  southern 
Montana    and    by    numerous   asaociatlonB    of   lab 
growers'   organizations   of   northern  Colorado  and   , 
mlng   had  notified  the  Secretary  of  the  failure  of 
lions    with    the    laborers.     The    rates   established   1 
consideration   of   the  past  relationship  of  wagee  tgij 
beets,  of  wages  to  prices  of  beets,  and  of  labor  oadlt 
The  rates  set  are  roughly  40  percent  higher  thaa' 
the   respective   districts   In   1933.     They  are  lower  t 
demanded  by  the  laborers  for  this  year,  but  areata 
slderatlons    derived    from   the   ptirchaslng-power  i^ 
years    1924  28       The    ptirchaslng-power    standard 
1909  13  was  not  used  In  this  connection  because  "^ 
tary    character  of   the   wage   data   avallaUe  for  tl_ 
rates  established  represent  a  considerable  Increaa* 
the  laborers  as  compared  with  the  years  1988  and  *• 
same   time,    are   not   so  high  as  to  cause   a  m~" 
acreage    of    beets,    with    corresponding    loes    cS 
employment 

No  wage  determination  was  made  for  any  other 
area  than  that  of  the  four  States  mentioned.  bea»' 
that  elsewhere  growers  and  laborers  were  able  to 
without  aid. 

Child    labor:   Paragraph    10    (a)    0*   the   Sugar 
Adjustment  Contract  provides  for  the  eUminatlatt 
ment  In  the  beet  fields  of  children  of  less  than  • 
other  than  members  of  the  Immediate  family  of 
for  the  limitation  of  the  labor  of  children  from  M 
age  to  8  hours  a  day.     This  provision  was  ges 
the  hearings  held  prior  to  the  Inclusion  of  the 
the  Sugar  Beet  Production  Adjxistment  Contract  — 
to  a  Nation-wide  demand  for  an  attack  on  the  eril, 
Since  the  regulation  has  been  in  effect  only  di""^ 
season.  It  Is  as  yet  too  early  to  say  anything  as 
Secretary  has,  however,  received  assurances  of  full 
producers  In  making  effective  this  part  of  the  ;      ' 

Sugarcane  areas:    The  Sugarcane  Production 
tract  for  Louisiana  contains  labor  provisions  idt 
of  the  contract  for  the  sugar-beet  producing  arei 
crop  was  completed  before  the  contract  was  issued. 
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no  (^portunlty  to  observe  the  effect  of  the  labor  provisions.  No 
complaints  ]*egardlng  nonpayment  of  back  wages  iiave  been 
received. 

The  sugarcane  production  adjustment  contracts  for  Puerto  Rico 
and  Hawaii  contain  labor  provisions  similar  to  those  applying  to 
areas  In  continental  United  States.  In  Puerto  Rico  protection  will 
be  given  to  labor  as  a  part  of  the  comprehensive  scheme  whereby  a 
large  amount  of  the  processing  taxes  Is  to  be  administered  by  ttie 
president  for  the  general  benefit  of  the  agriculture  of  the  island. 
Improvement  of  labor  conditions  will  be  facilitated  by  the  fact  tliat 
some  60  percent  of  the  cane — so-called  "  administration  cane  " — is 
grown  on  plantations  by  the  processing  companies  subject  to  con- 
tract. The  Hawaiian  Sugar  Planters'  Association  has  given  asstir- 
ances  that  the  plantation  producers'  sugar  production  adjustment 
contract  will  be  executed  In  such  a  way  as  to  cause  the  least  pos- 
sible dlslocaUon  of  the  labor  market  or  disturbance  of  labor 
standards. 

The  Philippine  sugarcane  production  adjustment  contract  con- 
tains only  the  labor  clause  relating  to  payment  of  all  bona  fide 
wage  claims.  It  Is  anticipated  that  In  order  to  sectire  the  desired 
benefits  for  labor,  local  legislative  action  will  be  called  for  in  con- 
nection with  the  utilization  of  the  special  fund  from  the  proceeds 
of  processing  taxes,  to  be  administered  for  the  benefit  of  the 
PhUlppiue  Islands. 

LA  rOLLETTE:  10  TEARS  A  SENATOH 

Mr.  COSTIGAN.  Mr.  President,  in  Current  History  for 
August  1935  appears  a  striking  article  by  Francis  Brown  re- 
viewing 10  years  of  remarkable  public  service  In  the  Senate 
by  our  colleague,  the  able  senior  Senator  from  Wisconsin 
[Mr.  La  Follette] .  The  article  is  worthy  of  more  permanent 
preservation,  and  I  ask  unanimous  consent  that  it  may  be 
printed  in  the  Congressional  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  Current  History  for  August  19361 

LA    rOLLXTTX:     10    TXAJtS    A    SXNATOB 

By  Francis  Brown 

When  President  Roosevelt  tiirew  his  taxation  bombshell  into 
the  haUs  of  Congress,  few  men  could  have  been  mcve  pleased  tiian 
Robert  M.  La  Foixrm,  Jr..  senior  Senator  from  Wisconsin.  For 
years  tie  had  been  advocating  higher  income  and  Inheritance 
assessments,  and  only  last  summer,  wlien  announcing  his  candi- 
dacy for  reelection,  he  had  said.  "  Taxes  must  be  levied  In  propor- 
tion to  the  ability  to  pay.  •  •  •  I  am  opposed  to  the  contin- 
uation of  tax-exempt  securities."  Now  he  heard  his  own  words 
echoing  In  the  President's  startling  manifesto. 

At  first  blush  It  seemed  almost  as  If  the  President's  hand  had 
been  forced.  Senator  La  Follzttc  and  his  liberal  cfdleagues  had 
Insisted  steadily  upon  liigher  taxes;  only  last  April  La  FoLunmt 
told  the  Nation  that  the  Congressional  Progressives  would  make 
the  best  fight  of  which  they  are  capable  for  drastic  Increases  in 
the  taxes  levied  upon  wealth  and  Income.  That  announcement 
followed  repeated  assertions,  inside  the  Senate  and  out,  that 
higher  taxes  were  the  only  guarantee  against  uncontrolled  infla- 
tion and  for  mcnw  equitable  distribution  of  wealth.  When  L* 
PoLLJCTTx  signed  a  round-robin  demanding  the  passage  of  tax  legis- 
lation during  the  present  congressional  session,  lie  seemed  more 
ttian  ever  to  be  leading  what  his  opponents  branded  as  a  "ioak- 
the-rlch  "  movement. 

Almost  exactly  10  years  ago  La  Poixrnx,  a  young  man  whom 
the  eastern  press  called  "  an  antiquated  Progressive  ",  announced 
his  candidacy  for  the  United  States  Senate.  He  was  elected,  and 
In  December  1925  took  ills  seat,  with  the  distinction  of  beix^  the 
yoimgest  Senator  since  Henry  Clay  appeared   at  Washington  in 
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IPO«  A  Nation  whlrh  had  but  recently  derided  to  keep  cool 
with  roolld^e  '  had  little  Interest  m  Pro^creMivea.  aiitiqu»t«xl  or 
otherwtae.  and  did  not  roraaee  ih^t  tn«  youLbXul  Senabor  wouid 
hecome  a  nalit-maJ  figure  Pt)r  seme  he  1^  tfiday  one  of  the  U^i- 
(ferous  naen  of  the  country,  for  others  he  la  the  white  h  ipe  of 
liherallmn  Thuae  on  the  extreme  left  aee  h:ni  a«  a  potential 
K.v*ctst 

A«  '  Young  Bob  "  resplendent  in  a  well -fitting  momlnK  coat 
iit.'ipe<i  trouv-r^  and  wu-.k  collar  stepped  forward  to  take  the  oath 
a.4  Senntor  obaervers  whisperetl  th<4t  he  w^uld  be  orily  a  pale 
ahadow  of  hia  famous  father  He  Is  here,  they  aaid.  becau.'w  Wis- 
torvsin  »aw  no  better  wav  of  honorlni;  the  departed  than  by  iend- 
iQK  the  aon  and  namesake  to  fill  the  aeat  left  vacant  by  death 
Ffw  t^xik  the  new  Senator  seriously  and  one  cf)nunentator  fn\;ncl  it 
amusing  to  point  out  that  "  Ronnrr  M  La  PoLLrm  sucreeeor  to 
his  cyclonic  father  and  ideal  of  the  rough  and  sha,;gy  Northwest, 
where  men  are  men    wears  pearl-colored  spats  " 

But  there  were  some  who  felt  differently  They  knew  that  while 
La  PoLjjtTTB  might  be  young  be  brought  to  the  Benate  far  k^reater 
know!  -dge  than  did  many  Memt)ers  twice  his  30  yearw  Much  of  hii 
life  tuAX  been  passed  within  sight  ot  the  Capitol,  for  he  had  attended 
the  public  schools  of  Washington,  and  after  a  peruxt  at  ihe  I  r.i- 
verslty  oC  Wisconsin  had  been  constantly  with  his  father  From 
19ltt  until  tbe  elder  La  Pollette's  death,  he  was  his  fathers  ofllclal 
secretary  Oreat  sympathy  and  understanding  ever  exi.-tted  between 
the  two,  they  worked  together,  traveled  together.  It  waa  an 
educauon  such  as  few  boys  obtain. 

Thua  It  was  that  the  younger  man  came  to  know  politics  and 
procedure  at  first  hand.  For  a  time  he  was  clerk  to  the  Senate 
Commlttae  on  Manufactures,  of  which  bl.t  father  was  chalrm&n. 
He  acquired  a  thorough  understanding  of  the  important  work  done 
In  committee,  and  because  he  was  constantly  In  and  out  of  the 
8enaU  Chamber,  the  conduct  of  Senate  affairs  held  no  mystery  for 
hUn.  All  the  tricks  of  debate,  the  aecrets  of  parliamentary 
maneuTcrs.  were  diacloeed  to  blm.  since  what  he  did  not  learn  from 
his  own  experience  and  observation  hla  t>at  tie -scarred  father  could 
teach  hUn.  There  waa  more  than  thla,  of  course  From  his  father 
La  l'y>u.Krrs  derived  his  belief  In  democracy  and  the  concern  for  the 
comnuxi  man.  which  have  been  the  malnsprlng.s  of  his  career 

It  sraa  at  the  Republican  convention  at  Cleveland  In  1924  that 
the  public  first  became  fully  aware  of  "  Toung  Bob's  "  existence. 
Though  people  observed  that  he  had  much  of  his  father's  exuber- 
ant vigor,  they  also  noted  that  when  he  rose  to  speak  he  fairly 
ahoutad  out  hla  words,  while  he  dripped  sweat. 

The  convention  disappointed  the  La  PoUettes  and  other  American 
liberals — BepubUcan  convenUons  always  did--  and  that  year  they 
bolted.  Dw^tte  a  lifelong  advocacy  of  boring  from  within,  the 
elder  La  FoUette  cut  loose  from  Republicanism  and  ran  for  the 
Presidency  as  an  Independent.  On  elecUon  day  he  received  the 
lanrest  vote  ever  gisen  a  minority  candidate,  but  It  sras  his  last 
fight,  for  sdthln  a  few  nvonths  "  Plghtlng  Bob  "  was  dead 

Since  the  elder  La  Follette  had  been  read  out  of  the  Republican 
Party  for  his  apostasy  of  1034  there  was  no  reason  to  suppose  that 
the  party  leaders  wanted  to  see  his  son  In  his  place  Wisconsin,  it 
was  beltrvsd.  would  do  well  to  elect  a  Senator  more  amenable  to 
party  discipline  Tet  "  Young  Bob's  "  availability  was  obvious  and 
after  loine  weeks  of  apparent  uncertainty  he  announced  his  can- 
didacy Victor  Berger.  the  veteran  Milwaukee  Sorlallst.  commented 
acidly  that  La  Pollttts  had  not  thrown  hla  hat  In  the  ring,  he  had 
thrown  his  fathcr'a 

The  people  of  Wisconsin,  however,  were  loyal  to  the  La  Fol- 
lette  tradition,  and  when  in  the  fall  of  1925  they  sent  the  young 
man  to  Washington  they  embarrassed  the  national  Republican 
leadership.  The  new  Senator  had  run  for  office  on  a  platform 
which  advocated  measures  that  lacked  the  party  Imprimatur 
Could  the  party  receive  with  open  arms  a  son  who  was  no  less 
a  heretic  than  his  late  father''  In  the  end.  deciding  to  make  the 
best  of  a  bad  Job.  the  Republicans  Invited  the  Senator  to  the 
party  caucus  on  the  eve  of  the  opening  of  Congress,  and.  though 
he  did  not  appear  they  assigned  him  to  committees  This  woo- 
ing got  nowhere,  for  Robot  M.  La  Poixtttw.  Jr  .  quickly  informed 
all    whom   It    might   concern   thst    he   was   nobody's    man  ( 

Despite  La  Poixxtt»'s  wide  acquaintance  with  public  men  and  ' 
measures,  he  did  not  feel  qualified  to  take  an  Immediate  part  In 
the  deliberations  on  Capitol  Hill  His  good  Judgment  and  com- 
mon sense  as  well  as  his  modesty  told  him  that  there  was  plenty 
of  time  Wor  did  he  care  to  risk  comparison  with  his  father.  If 
be  was  to  bs  a  Senator.  It  must  be  in  his  own  right.  I 

La  PoixsTTS.  however,  was  more  than  a  mere  observer  of  Senate 
procsedtngs.  Kven  during  his  first  session  he  Introduced  various 
teaolutlons — for  inquiries  Into  the  earnings  of  the  PennaylvanU 
anthracite  companies  and  into  tbe  Passaic  textile  strike,  for  an 
lAvestlgatloc  of  the  Pood  Trust  formed  by  the  Ward  Pood  Prod- 
ttcu  Co.  and  for  a  probe  of  the  conduct  of  the  Pederal  Trade  ] 
Onmmisston  and  the  Department  of  Justice.  The  comblnaUon  i 
assembled  by  the  Ward  people  he  characterlaed  as  the  logical  out- 
oo«ne  to  tbe  Ooolldge  policy  to  let  bualness  have  its  way  without 
eheck  or  hlndraace  In  these  resoluUons  was  the  spirit  of  anu- 
quated  pragresslTtsm  rather  than  of  the  fresher  liberalism  yet 
thus  early  in  hla  Senatonhlp  La  Poujrm  made  clear  that  he  stood 
with  labor,  the  small  bualnsss  man  and  the  consumer  against 
large  corporate  organlsattons. 

Unlike  sooM  of  his  Wsstem  colleagues.  La  Pollxtt*  showed 
keen  Inters^  In  forslgn  affairs.  A  critic  of  most  phases  of  Amer-  I 
lean  poUcy.  hs  called  marine  rule  in  Nicaragua  •  unjustified  aivd 
tUKOoaclonable  '•.  one  more  chapter  in  the  hutory  of  ruthless 
Unpcnaasm  la  Central  America  Having  traveled  In  Burope  with 
hla  father  and  having  visited  the  Soviet  Dnlon  when  the  revolu-  I 


I  tlon  wss  yet  young.  La  Polxxtts  had  at  lea-st  a  nodding  acquaint- 
ance   with    tl.e    Old    World       But    he   wl.shed    to    have    none    of    It. 

I  Hu  opposition  to  American  memberahlp  In  the  World  Court,  for 
liLstante.  wa.s  develo|.>«>(l  m  one  of  his  first  speeches  Subsequent 
International  events  i?:ive  him  no  rea.son  to  revl.se  hla  attitude  to- 
ward   the    World    Court,    and    In    1935    he    was    still    voting    against 

■  American  adherence 

La  FoLLrrrx  s  attitude  on  foreign  affairs  sufficed  to  set  him 
apart  from  the  fcUowt-rs  rt  CiUvln  CooUdge.  but  he  made  h  s 
dislike  f  ir  t!ie  dour  Nf*-  Englander  and  all  his  works  stUl  more 
apparent  It  wh-s  not  only  the  Senators  gadfly  habit  of  advocating 
such  prii  kJy  prop<isals  as  Oovernment  operation  of  the  plants  at 
Mu.s<  le  Shoaia.  (jr  publicity  for  income-tax  returns,  or  restriction 
of   bank   loan.s   for  speculation       It   was   his   faculty   for   deliberate, 

t  outspoken  opposition  to  Coolidge  and  CooUdgelsm 

There  was  Uxj  want  courtesy,  for  Instance,  for  the  talk  of 
Coolldge's  third  term  When  Congress  assembled  in  IX-c-nibcr 
1927  a  few  montl-j«  after  the  I-do-not-choose-to-run  announce- 
ment the  Senator  from  Wisconsin  fathered  a  highly  eiriba.Ta-smg 
resolution  which  disapproved  a  Presidential  third  terra  and  com- 
mended CcKlidge  for  refusing  to  run  again.  Now.  it  *a,3  gentTaliy 
believed  that  the  Pre.sident  would  accept  another  noininatiun  if 
sufficiently  urged  .ind  some  of  hin  »iupp<^)rtcrs  were  ready  to  do  the 
urging  Tet  to  oppose  the  La  FoIIette  resolution  meant  refusal  to 
commend  the  party   leader      The  resolution  carried 

Pot   La   Polletti:   the  Republican   tonveuUon   at   Kansas   City   In 

,  1928  was  particularly  important  since  it  brought  him  into  n;.tii)nal 
prominence  The  proceedings  of  the  convention  were  ri;t  and 
dried:  the  delegates  were  bored  until  out  stepped  RoeEST  U  La 
FoLXj.1 11.  Jr  .  to  present  otM  of  those  minority  platfornis  which  for 
years  had  been  regularly  presented  and  Just  as  regularly  rejected. 
As  he  came  forward  the  big  spotlights  shot  down  on  him  His 
straight  black  hair  tumbled  over  his  face;  he  ran  his  flj-.gers 
through  It  to  push  It  back  And  as  he  did  so  the  txjred  delegates 
sat  up  to  listen  to  the  Senator  from  Wisconsin. 

■  "  Of  the  35  or  more  propositions  which  have  been  pre.sented  to 
I  each  iucceaalve  Republican  convention  since  1908.  aIthou>:h  they 
I  have  often  met  with  Jeers  and  hisses  In  the  convention     •      •      • 

I  can  say  to  you  today  that  32  have  been  written  Into  the  5tatuto 
law  of  this  country  The  convention  applauded,  leaning  forward 
to  hear  La  Pollette  plead  for  Justice  to  the  farmer  public  opera- 
tion of  power  plants,  con.servation  of  natural  resources,  and  the  St. 
Lawrence  waterway  They  heard  him  denounce  the  use  of  armed 
forces  abroad  and  a  big  navy,  the  uac  of  injunctions  against  labor, 
the  u.se  of  the  Nation's  credit  for  stock-market  speculation,  and 
the  reduction  of  Income  taxes. 

As  he  flalshed.  they  cheered  him  and  amid  the  applause  some 
one  shouted  "That's  all  right.  B  )b.  we  like  you  even  If  we  are 
not  with  you  "  When  it  was  all  over,  the  New  York  Telegram 
remarked  that  "  Hoover  got  the  votes.  La  PoLi.rm  the  cheers." 
In  the  ensuing  campaign  La  Fol:  tTTX,  who  waa  up  for  reelec- 
tion, failed  to  say  a  single  good  word  for  Herbert  Hoover;  yet 
Wisconsin  gave  the  Senator  a  400.000  plurality  at  the  same  time 
that  It  gave  its  electoral  vote  to  California's  favorite  son  That 
winter  when  La  Poixirrrx  returned  to  Washington  he  found  his 
stride. 

Throughout  the  distressful  Hoover  era  La  PoLurm  experienced 
all    the    dlsappolntmenU   of    a   prophet    in    hla   own    countrv       His 
colleagues    liked    and    respected    him.     They    recognized    that    few 
among  them  worked  harder  or  were  better  prepared  when  making 
a    speech.     But    he    did    not    speak    their    language      Tlicy    could 
ahare    his    enthusiasm    for    baseball,    but    they    could    not    follow 
him  when  he  urged  measures  that  flew  In  the  face  of  tfaditl   »ial 
practice   and   prejudice      Yet    his   criticism   of   the   Hoover    regime 
hit  lU  mark  time  and  again      Meanwhile,  La  Poixttte.  more  and 
more   concerned    with    the    problems  of   an    Industrial    society,    de- 
veloped a  national   p<^>lnt   of   view   and  slowly   abandoned   the   old- 
Ume  liberalism  for  a  more  realistic  analysU  of  modern  capltaUsm. 
Though   he  denounced    the   Hawley-Sinoot    tariff   and   sought    to 
curb  stock-market  speculation.  It  was  as  spokesman  for  the  Amer- 
ican unemployed  that  La  Folxxttx  stepped  forth  after  1329      Bread- 
lines shuffled    In   American   clUes;    the    administration   did    almost 
nothing      Wisconsin  s  Senator    pleaded,    denounced.    Invoked    facts 
and  figures,  but  he  seemed  only  to  be  ahoutlng  up  the  wind      In 
the  beginning  Prealdeot  Hoover  tried  to  restore  prosperity  by  low- 
ering the  income-tax   rates,    he  tried   to  shift  the  burden  of  relief 
to  private  and    local   agencies,    he   opposed   public-works   schemes. 
But  La  Poli-xttx  Insisted  that  relief  should  have  precedence  over 
considers Uon  of   the   intereaU  of   wealthy   Income-tax  payers    and 
he  supported  the  view  that  Federal  aid  to  the  Jobless  was  essential 
The    condition    of    the    unemployed    touched    La    Foixrrrr      He 
chafed  at  the  niggardly  policy  of  the  Hoover  administration  and 
regarded  It  as  part  and  parcel  of  the  blg-bualness  attitude  which 
ever  permitted   the   exploitation  of   the  masses.     It   was   the  same 
attitude  that  was  responsible  for  the   use  of  Injunctions  in  labor 
disputes  and  for  employer  hosUllty  to  Ubor  organlzaUon      These 
points  and   many   others   had   been   tHues  In  his   father's   crusade 
for  social  Justice,   but  the  proUem.   La  PoixrrrB  recognlaed    was 
broader  now.  and  he   studied  and   thought  about   It  continually 
whether   In   his  office   at   Washington   or   at   Maple   Bluff   Farm   in' 
Madison. 

So  the  time  came  when  he  rose  In  the  Senate  to  confess  that 
the  philosophy  of  lalssez  faire  had  ended  in  disaster  Continu- 
ing he  said  "  8U11  the  richest  country  in  the  world,  we  have  mil- 
lions In  want.  Altho<igh  many  business  leaders  have  conUnued  to 
pay  lip  service  to  this  poUcy  of  Individual  inlUative  •  •  •  the 
Ideas  of  an  agricultural  society  have  been  definitely  outmoded, 
and  a  new  set-up  of  society  u  necessary  in  order  to  establish  so- 


ciety on  a  prosperous  basis."     It  waa  1031,  wbaa 
still  had  a  certeln  amount  of  noTelty. 

La   Pollette   believed   he   saw   the  situation 
Unless    the    depression    were    ended,    rich    and 
suffer;    the   Important  thing  was  to  get  the 
again      But.  as  he  said  on  many  occasions.  "  to 
the  depression  upward  we  must  recreate  purchasing 
ticularly  mass  ptirchaslng  power  to  support  the 
production 

That  explained  his  stand  on  relief;  bis  crltlclaa 
struction  Finance  Corporation,  which  aided  bt 
rather   than   the   mafises;    his   bitter  opposition  tO_ 
which,  besides  being  Inequitable,  tends  to  restrict  ' 
power  so  badly  needed:  and.  finally,  his  advocacy  of^ 
works  program.     >Vhen  La  FoLLrrm  proposed  In  '""" 
the  Hoover  administration  that  (5,500,000,000  bs 
public  works,  men  thought  him  mad,  but  they 
well  to  recall  tha^  measures  which  La  Foixxm 
uncanny  way  of  (urvinng  all  ridicule  or  attack 
way  to  the  statute  book. 

La  Foixctte  has  been  happier  under  tbe 
tlon      Not  only  has  he  been  on  good  tenns  with 
many  of  his  proposals  hare  been  taken  up  and 
not  been  alone,  of  course.  In  his  Insistence  upon 
plo>-ment  relief  and  upon  the  need  for  a 
program  but  his  name  had  been  most  definitely^ 
such  measures.     Now  he  sees  much  for  which  he  ' 
years  accepted,  and  Is  even  more  gimtilled  that 
philosophy  seems  to  animate  tbe  administration. 

There  have  been  disappointments,  and  somef' 
must  have  wondered  whether  he  cotild  ocmtlnue 
Roosevelt.     The    new   deal   has   backed    and   flUl 
tated;   it  has  turned  aside.     Some  of  this,  as  La 
has  been  politically  necessary,  but  often  tlw 
istratlon    policy    has    been    inexplicable.     La 
would  like  more  advanced  measures  than  tboee 
White  House,  even  though  he  will  take  half  a 
none 

Exactly  where  La  Polixttk  stands  on  tbe  more 
American  life  he  explained  during  his  10S4 
a  Government-owned  central  bank,  so  that  credll'| 
able    to   all    upon    an   equitable   basU,   public   oi 
road.s.    public    development    and    operation   of 
provide  this  important  necessity  of  life  at 
dusir:al    and    domestic    tisers.     He    believes   In 
ershlp  and  operation  of  munitions  planta. 

l^  FoLLFTTx,  a  defender  of  labor  and  the  fanner.  ] 
•  the  right  to  life,  liberty,  and  the  ptusult  of 
survive  in  the  modem  world  without  the  right  to 
duty  c.f  government  to  guarantee  to  every  home 
and  the  enjoyment  of  the  frulte  of  labor."    To 
has  advocated  social  Insurance  and  public 
tained   that  the   Industrial  machine  should  be 
manly  for  profit  but  for  use.     Plnally.  as  he  has 
he  tx^lleves  that  taxes  must  be  so  levied  that  the 
wealth  which  Is  inimical  to  the  perpetuity  of 
tlcns  and  which  endangers  economic  stability 

Such  are  the  ideas  that  La  Follcttb  has  set 
farmers'  picnics,  veterans'  conventions,  and  poUt 
his  colleagues  in  the  Senate,  and  befCM^  the  national] 
Where  does  this  leave  him? 

The   Senator   has  come  a  long  way  from  tbe 
sought   to   lop   off  abuses  and   merely  regulate 
would  attack  abuses  at  their  r(X)ts.  for  he  baa  a 
standing  of  modern  economics  than  bad  hla  111 
But    he    Is   no  revolutionary.     He   would  like  to 
even  though  capltallste  are  dlscoura(lncly  unv 
with    him.     What    worries    him   Is   that    when 
adopted  they  are  adopted  so  belatedly  or  half- 
have  lost  their  effectiveness.     Then  stronfler 
leal.  If  you  like — seem  necessary.     La  Focxam 
forced  steadily  toward  the  left  In  his  desire  to 
economic  system  and  to  bring  Justice  to  tbe 

But  he  is  no  doctrinaire;  he  Is  not  dogmatic. 
leal  nor  conservative  In  the  sense  that  be  has  a 
philosophy   to   guide   hU  every  thought  and 
intention  of  chasing  after  strange  gods.    'What 
to  study  and   understand  all  the  facta  in  a  gil 
then,    with   due   regard   for   the   national 
measures  to  meet  the  problem,  be  It  great  or 

La  Foixrrnc  can  be  classed  neither  as  a  BodaUet ; 
Perhaps  Instead  he  should  be  regarded  as  purely 
his  approach  to  problems  he  Is  Interested  In  soIt' 
rather  than  those  of  tomorrow.     The  future  wlH 
for  iUelf.     How  far  he  Is  prepared  to  go  is  a 
advocacy  of  a  Government-owned  munitions  ' 
mean  that  he  would  support  government 
chemical,  and  other  plants  which  can  be  quldcl]r_ 
purposes?     The  question  Is  Important  and  La  " 
would  give  clearer  Indication  of  how  dangeroue  • 

A  turning  point  for  Senator  La  Vouxm  niaf ^ 
formation  last  summer  of  the  Piugreealve  Party. 
I>ecul!ar  status  by  which  he  had  been  nomlx 
but  actually  had  been  neither  HqmbUean  nor 
gave   him  the  distinction  of  being  tbe  first  ~ 
placing  him  in  a  position  of  potential  leedenb4k_ 

La  Poixcrrx  at  40  has  already  had  what  fa: 
a  full-blown  career,  but,  barring  tbe  obi 


,'thoughto 

Bjudlce. 
would 
tloning 
trend  of 
-par- 
ol mass 

Recon- 
flnance 
les  tax. 
chasing 
public - 
days  of 
for 
fcve  done 
bad  an 
their 

Btra- 

Bnt  but 
Be  bad 
twem- 
-works 
with 
In  other 
bis  own 

WOUSTTK 

with 

hesi- 
knows. 
admln- 

jver. 
by  the 

than 

'  iKues  in 
■e  wante 
<.|M  avall- 
of  rall- 
:.power  to 
to  In- 
it  own- 
that 
cannot 
It  is  the 
■ecurlty 
goal  he 
maln- 
.aot  prl- 
tlmes, 
iitlon  of 
institu- 
ented. 
rieoonsln 
before 
fftudlence. 

which 

He 

under- 

Itallsm, 
ite 
are 
r-fhat  they 
rad- 
been 
in  our 

rad- 

soclal 

no 

f  Intend  is 

and 

pn^Mse 

m  Fksclst. 
►^or  m 
of  today 
look  out 
his 
•cample, 
rayon, 
to  war 
answer 


the 
the 
ibliean. 
It  also 
•enator. 

f%DuId  be 


only  begun.  What  lies  ahead?  Will  Rogers  anne  yean  •go  coun- 
seled his  public :  "  Watch  this  young  La  Follxttc.  Tou  are  going 
to  have  a  lot  of  dealings  with  him  In  years  to  come."  That  bit  of 
prophecy  still  seems  sound. 

MESSAGE  FROM  THE  HOXTSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
H£iltlgan,  one  of  Its  reading  clerks,  announced  that  Uie  House 
had  passed  a  bill  (H.  R.  7349)  to  amend  the  act  entitled  "An 
act  for  the  control  of  floods  on  the  Mississippi  River  and  its 
tributaries,  and  for  other  purposes  ",  approved  May  15,  1928, 
as  amended,  in  which  it  requested  the  concurrence  of  the 
Senate. 

HOtTSE  BILL  RErERtES         , 

The  bill  (H.  R.  7349)  to  amend  the  act  entitled  "An  act 
for  the  control  of  floods  on  the  Mississippi  River  and  its 
tributaries,  and  for  other  purposes  ".  approved  May  15.  1928. 
Eis  amended,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Commerce. 

CONSnjERATION  OF  THE  CALENDAI 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement  the  Senate  will  now  proceed  to  the  consideration 
of  unobjected  bills  on  the  calendar,  beginning  with  Calendar 
1130,  being  House  bill  3642.  where  the  consideration  of  the 
calendar  was  left  off  last  evening. 

RESIDENCE    OF    MEMBERS    OF    THE    DISTRICT   OP    COLTTMBXA   POLICB 

DEPARTMENT 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
3642)  to  amend  section  483  of  the  Code  of  the  District  of 
Columbia  as  to  residence  of  members  of  the  police  depart- 
ment. 

The  VICE  PRESIDENT.  The  amendment  of  the  Com- 
mittee on  the  District  of  Columbia  will  be  stated. 

The  amendment  was,  on  page  1.  line  3,  after  tbe  numerals 
"  483  ".  to  insert  "title  20  of." 

Mr.  LA  POLLETTE.  Mr.  President,  yesterday  when  the 
bill  was  called,  because  of  some  confusion  concerning  tbe 
attitude  of  the  heads  of  the  District  government,  I  asked  that 
the  bill  be  not  disposed  of.  In  the  meantime  I  have  had 
an  opportunity  to  look  into  the  matter,  and,  upon  further 
investigation.  I  find  that  I  have  no  objection  to  the  consid- 
eration and  passage  of  the  bill. 

The  VICE  PRESIDENT.  "Rie  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  483  of  title  30  of  the  Code  of 
the  District  of  Columbia  be  amended  to  read  as  follows: 

"  Residence  of  members  of  police  force:  There  shall  be  no  limi- 
tation or  restriction  of  place  of  residence  to  any  member  of  tbe 
police  force,  other  than  residence  within  the  Washington,  D.  C, 
metropoUten  district:  ProvtOed,  That  for  the  ptirposes  of  this  act. 
Washington,  D.  C,  metropolitan  district,  shaU  be  held  to  include 
the  District  of  Columbia  and  the  territory  adjacent  thereto  within 
a  radius  of  12  mUes  from  the  United  States  Capitol  Btillding:  And 
provided  further.  That  any  member  of  the  police  department  living 
outside  of  the  District  of  Columbia  shall  have  and  nudntaln  a 
telephone  at  all  times  In  his  residence." 

"Hie  title  was  amended  so  as  to  read:  "An  act  to  amend 
section  483  of  title  20  of  the  Code  of  the  District  of  Columbia 
as  to  residence  of  members  of  the  police  department." 

PROCESSIKG    TAXES   IM    POSSESSIONS   OP   THE   UinTKD   STATES 

Mr.  MURPHY.  Mr.  President.  I  ask  unanimous  consent 
to  recur  to  Calendar  No.  604,  being  Senate  biU  2852.  It  was 
passed  over  yesterday  on  objection  of  the  Senator  from 
Tennessee  [Mr.  McKellakI  in  the  absence  of  tbe  Senator 
from  South  Carolina  [Mr.  Smith],  Chairman  of  tbe  Com- 
mittee on  Agriculture  and  Forestry. 

I  will  say  in  explanation  of  the  request  that  the  Agricul- 
tural Adjustment  Act  was  extended  to  the  Philippine  Islands, 
the  Virgin  Islands,  American  Samoa,  the  Canal  Zone,  and 
the  Island  of  Guam.  The  only  possession  where  the  process- 
ing taxes  have  been  applied  is  the  Philippine  Islands.  The 
act  failed  to  attach  to  collection  districts  any  of  tbe  others 
mentioned.  The  biU  to  which  I  have  reference  is  really  a 
clarifying  bill  to  enable  the  President  to  attach  to  Amertcao 
collection  districts  the  possessions  named  for  tbe  purpose  of 
collecting  nrocessing  taxes. 
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lean  policy,  hm  ealtod  martne  rule  in  Nk;ara«\ia  •  unJusUOed  uvd 
uncoDfKlonabto  '•.  one  more  chapter  in  the  hutory  of  ruthlem 
Ittpcruaua  ta  OuiUiU  Americm  H*»lnt  traTeled  In  Kurope  with 
ht«  father  and  having  Ttslted  the  Soviet  Union  when  the  revolu- 


«-**«•«'  couniry  in  vne  world,  we  have  mil- 
lion* In  want.  Altho^h  many  bualneM  leaders  have  continued  to 
pay  lip  aervice  to  this  policy  of  Individual  InlUatlve  •  •  •  the 
Ideas  of  an  agricultural  •oclety  have  been  definitely  outmoded, 
and  a  new  set-up  of  society  u  necesMry  in  order  to  eetablish  so- 
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Tb«  VTCl  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  low*  for  the  immediate  consideration 
of  Senate  bill  2652' 

There  being  no  objection,  the  bill  (S.  2852)  to  authorize 
the  President  to  attach  certain  possessions  of  the  United 
States  to  Internal -revenue  collection  districts  for  the  pur- 
pose of  collecting  processing  taxes  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

B*  it  enacted,  etc^  That  mbaectlon  (f)  of  section  10  of  the 
Agricultural  .Adjustment  Act,  as  amended  by  section  7  of  the  act 
of  li^y  0  19:i4  lid  Stat  670 1 .  be  further  amended  by  adding  at 
the  end  of  such  siibsecUan  the  foUo'wtiig:  "The  Presideni  is  au- 
thorlMd  to  attach  by  Executive  order  any  or  all  nt  f^uch  pcssercuons 
to  any  internal -revenue  coHertlon  district  for  the  purpoee  of 
oarrytag  out  the  provisions  of  this  title  insofar  as  they  have 
baoooDc  applMahto." 

HAKUSOH    8.    KA>KHAM 

The  VICE  PRESIDENT.  The  next  bill  In  order  on  the 
calendar  will  be  stated. 

The  bdl  (8.  2866)  to  proride  for  the  reappointment  of 
Hmrrlami  S.  Markham  as  a  second  lieutenant.  United  States 
Army,  was  announced  as  next  in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

Mr.  SHEPPARD.  Mr.  President,  will  the  Senator  allow 
me  to  maJbe  a  brief  explanation? 

Itir.  KINO.     I  find  upon  a  reading  of  the  bill  and  report 

tint  the  rouDC  man  had  the  benefits  of  Ctovemment  appro- 

prlatlona.  was  educated  by  the  Oovemment,  and  In  tender- 

ioc  his  reaignation  said: 

I  have  an  opportunity  to  accept  civilian  employment  which 
wUl  ereatually  battar  my  llnanciai  position  and  at  the  same  time 
place  me  In  a  Held  of  work  to  which  I  feel  more  compatible 

I  otaieet.  ttUMish  I  will  withhold  the  objection  for  a  mo- 
ment if  the  Senator  wishes  to  make  an  explanation. 

Mr.  SHEPPARD.  Mr.  Preskient,  the  real  purpose  which 
kte  young  man  had  in  mind  was  to  undertake  religious  work. 
He  felt  embarrasMd  at  the  time  and  did  not  give  that  as  the 
raal  reason  for  his  resignation.  He  felt  that  he  was  called 
upon  to  enter  the  ministry.  After  trying  earnestly  to  make 
a  succwss  of  it  for  2  or  3  years,  he  found  be  was  not  suited 
to  It.  and  Is  now  trying  to  get  back  to  his  life  work  and  to 
do  the  work  for  which  the  Oovemment  trained  him.  The 
Oovemment  went  to  great  expense  in  preparing  him  for  an 
officer's  career,  and  he  wishes  again  to  undertake  it.  He 
is  the  son  of  the  well-known  and  highly  esteemed  Chief  of 
Engineers.  General  Markham.  who  is  also  very  anxious  to 
ate  his  boy  back  in  the  service. ' 

Mr.  ROBINaON.  Mr.  President,  I  hope  the  Senator  from 
Utah  win  wttbdraw  his  objection  and  let  the  biU  be  con- 
sidered. 

Mr.  McKELLAR.  I  Join  In  the  hope  that  the  Senator  wiU 
not  object. 

Mr.  KINO.    I  tmAsi  upon  my  objection. 

TtkB  VICE  PRESIDENT.  On  objection  of  the  Senator  from 
Utah,  the  bill  will  be  passed  over. 

iwTmsT  AifB  trsmiY  ik  Kx-raATntrrotXAi  jmiisDTCTTOHS 

The  bin  (S.  S097)  relating  to  Interest  and  usury  affecting 
parties  under  the  Jurisdiction  of  courts  of  the  United  States 
functioning  In  coxmtrles  where  the  United  States  exertrises 
extraterrliorlal  Jurtadictlon  was  aruiounced  as  next  in  order. 

Mr.  LA  FOLLKTTE.  Mr.  President.  I  ask  the  Senator 
tram  Delaware  [Mr.  Hsamrosl  for  an  explanation  of  the  bilL 

Mr.  HASTINas.  It  is  necessary  to  read  the  first  section 
of  tfaa  bin  In  order  to  dearly  understand  it: 

Tb«t  to  pmntm  aubjvet  to  the  ^u'ladtctlon  of  the  courts  at  the 
ITnltcd  States  In  countries  where  the  United  States  exenrlsea  over 
las  cstlaans  extra tarrttortal  JurtedicUon.  the  rate  of  Interest  within 
Um  said  Juriadlctloa  upon  the  loan  or  fortiearance  of  any  nK>ney, 
or  things  to  action,  and  the  rate  to  be  allowed  in  judg- 
ta  aotf  AicriM.  In  ttoe  absanca  of  aspnss  contract  as  to  such 
mt  InSsrsat,  siMll  ba  tb*  legal  rata  of  tntcrsat  provided  hy  the 
Java  at  the  country  in  which  such  jurladlctlon  is  caerclasd  an4 
tn  asset  at  tb*  time  at  such  tranaactloo. 

My  updew^anrtteg  la  that  in  China,  for  instance,  and  In 
wher*  United  Sutea  courta  are  in  extotenoe.  tiM 
hava  beid  that  they  are  bound  tay  tlw  kiw  «f  the 
DIstrtct  of  ColumUa  with  ref  ereoot  to  ratas  «< 


rates  of  interest  charged  tn  those  countries  arr  entirely  dif- 
ferent from  the  rate  charged  In  the  District  of  Columbia. 
The  purpose  of  the  bill  is  to  make  the  rates  conform  to  the 
legal  rate  of  intere-st  in  the  countries  where  these  United 
States  courti  function.  The  remainder  of  the  bill  is  drawn 
exactly  after 'the  act  in  existence  in  the  District  of  Columbia. 

I  may  say  to  the  Senator  from  Wisconsin  that  the  same 
provision  was  made  in  the  banking  act  so  as  to  gi\-e  banks 
in  various  countries  the  same  right  to  charge  the  legal  rates 
of  Interest  fixed  in  such  countries. 

Mr.  LA  FOLLETTE.  Can  the  Senator  tell  us  the  legal  rate 
of  Interest,  for  instance,  in  China,  where  the  bill  would  apply? 

Mr  HASTINGS.  I  do  not  know  the  rate.  It  is  very  much 
more  than  6  percent. 

Mr.  LA  POLLETTE.  Can  the  Senator  tell  us  how  much 
it  is? 

Mr.  HASTINGS.     No;  I  cannot 

Mr.  LA  FOLLETTE.     Is  it  twice  that  amount? 

Mr.  HASTINGS.     I  think  It  may  be. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  LA  FOLLETTE      I  object. 

The  VICE  PRESIDENT.  Objectitm  is  heanl.  and  the  bill 
goes  over. 

KEVISION   or   COPYiaGHT   ACT 

Mr.  ASHURST.  Mr.  President,  on  yesterday  when  Calen- 
dar 941.  the  bill  (S.  3047)  to  amend  the  act  enUtled  "An  act 
to  amend  and  consolidate  the  acts  respecting  copyright ", 
approved  March  4.  1909  as  amended,  and  for  other  purposes, 
was  called  I  asked  that  the  bill  go  over  in  order  to  enable  me 
to  make  further  investigation.  I  have  no  objection  to  the 
bill.     I  withdraw  the  objection  I  made  yesterday. 

nmaMATioNAL  cocxcu.  or  sozirTinc  xnaoiis 

Mr.  PTTTMAN  Mr.  President,  yesterday  while  I  was  occu- 
pying the  chair  when  Calendar  Nos.  795  and  796,  being, 
respectively.  House  bills  4901  and  6673,  were  called  the  Sena- 
tor from  Tennessee  IMr.  McKzllas  )  asked  that  they  be  tem- 
porarily passed  over.  I  ask  unanimous  consent  at  this  time 
to  return  to  Calendar  Nos.  795  and  796. 

Mr.  KINO.     Mr.  President,  a  parliamenUry  Inquiry. 

Mr.  LA  FOLUriTE.  Mr.  Prealdent.  I  am  somewhat  con- 
fused about  the  bills  to  which  we  are  asked  to  return. 

The  VICE  PRESIDENT.  The  Chair  cannot  understand 
the  situation  either,  because  there  is  so  much  confusion  in 
the  Chamber.  The  clerks  do  not  understand  the  request. 
As  the  Chair  understands,  the  Senator  from  Nevada  asks 
unanimous  consent  to  return  to  Calendar  Nos.  795  and  796 
for  the  purpoee  of  considering  those  bills.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  hill  (H.  R.  4901)  to  authorize  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member  of 
the  International  Council  of  Scientific  Unions  and  Associated 
Umons,  which  was  read,  as  follows: 

fie  it  enacted,  etc..  That  there  Is  hereby  suthorlzed  to  be  sppro- 
pruted.  to  be  expended  under  the  direction  of  the  becretary  ot 
Btate.  in  paywg  the  annual  ahare  of  the  United  States  as  an  ad- 
hering member  of  the  International  C!ouncil  of  Scientific  Unions 
and  Associated  Unions,  including  the  International  Astronomical 
Union.  International  Union  of  Chemistry.  International  Union  of 
Geodesy  and  Oeophy&lcs.  International  Union  of  MathematlcN, 
International  ScienilAc  Radio  Union.  International  Union  of 
Physics,  and  luternaUoual  Geographical  Union,  and  such  other 
International  scientific  unions  as  the  8M:retary  of  State  may 
dcslgiiate.  such  sum  as  may  be  necessary  for  the  payment  of  such 
annual  ^are.  not  to  exceed  $9,000  tn  any  one  year. 

Mr.  McKELLAR  Mr.  President,  will  the  Senator  explain 
why  we  should  belong  to  that  organization? 

Mr.  PTTTMAN.  Mr  President,  the  InternatkMial  CouncU 
of  Scientific  Unionfi  came  into  being  imder  an  act  of  Con- 
gress passed  in  1863.  Subsequent  to  that  time  the  Royal 
Academy  at  London  invited  the  National  Academy  of 
Sciences  to  attend  a  meeting  of  similar  organizations  frtnn 
foreign  countries.  At  that  time  they  divided  the  work  into 
branches  which  are  now  called  the  "  Intematiorxal  Council 
of  Scientifk:  Unions  and  Associated  Unions  ".  which  consist 
of  about  seven  tn  number. 

The  council  performed  valuable  work  for  the  Oovemment 
during  the  war.    It  was  called  upoo  for  expert  teatimoo/ 


peculiar  status   by  which  he  had 
but  actually  had  been  neither  RqmbUeaB  nor 
gave   him  the  distinction  of  lielng  Vbm  flnt  F 
placing  him  In  a  position  of  potential  lasderdilv. 

La  FoLXjm  at  40  has  already  had  what  for 
a  fuU-blown  career,  but,  barring  tha  un| 


iDucan. 
It  also 
•anator. 

f  %ould  be 


mentioned.  The  biU  to  which  I  have  reference  is  really  a 
clarifying  bill  to  enable  the  President  to  attach  to  American 
collection  districts  the  poesessions  named  for  the  purpose  d 
collecting  nroceasing  taxes. 
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and  Investigation  In  regard  to  ft  freat 
originated  in  the  United  States,  as  I  said,  tat 
developed  to  the  point  where  all  _ 
The  cost  to  our  Oovemment  Is  only  $10,000 
have  paid  this  sum  annually  since  1922.  and  I 
be  very  unfortunate  for  us  to  drop  out  of 
time.    The  bill  has  been  reported  favorably. 

Mr.  McKELLAR.    Bftr.  President,  I  am  notj 
Ject,  but  if  we  continue  to  Join  such  fc 
it  will  not  be  long  before  our  fees  win  be 
They  are  very  much  larger  now  than  any 
ever  get  from  them  would  aeon  to  justify. 

The  bill  was  ordered  to  a  third  reading. 
time,  and  passed. 


INTERNATIONAL   TBCHKICAL  CO 


or  ABOSft" 


Mr.  PITTMAN.    Mr.  President,  the  second 
to  which  I  have  referred  is  House  Wll  6673.   I 
bill.    It  relates  to  the  International  Tecbnical| 
Aerial  Legal  Experts.     This  la  an  Intemat 
which  for  2  or  3  years  has  been  dealing  witti 
a  code  of  laws  governing  international  a^ '  " 

The  VICE  PRESIDENT.    Is  there  obJ« 
ent  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  _ 
the  bill  (H.  R.  6673)  providing  for  an  annuaiy 
to  meet  the  share  of  the  United  States 
of  the  International  Technical  Committee  of 
perts  and  for  participation  in  the  meetings 
tlonal  Technical  Committee  of  Aerial  Legal ' 
commissions  established  by  that  Ckmunittea^ 
dered  to  a  third  reading,  read  the  third  ttme, 

THX  rOSXXGll  DIBTS 

Mr.  LEWIS.    Mr.  President.  I  address 

matter  of  the  last  two  measures  passed  by  ttift  I 
ing  international  affairs. 

Mr.  President.  I  am  about  to  tender  a 
the  resolution  in  the  words  I  shaU  now 

Since  we  are  now  moving  toward  some 
international  matters,  I  again  invite  the 
Senate  to  the  debts  due  us  from  known  fc 
reported  by  the  public  press  this  morning. 
Just  been  added  to  the  budget  of  one  of 
extra  naval  vessels.    On  the  other  hand.  sir.  %\ 
been  arranged  by  Prance  for  Italy  in 
Immediate  requirements. 

I  now  invite  the  attention,  sir,  of  this 
the  prospect  of  the  pajmient  of  some  of 
transfer  to  us  of  land  adjacent  to  and 
American  Continent  and  not  in  use  by  our 

When  this  subject  was  touched  upon  by 
suggesting  transfer  to  the  United  States  oi 
Caribbean  Sea,  continental  America,  to  this 
one  of  her  spokesmen,  rightfully  intimated 
certain  sections  of  her  populated  islands  to  ' 
the  United  SUtes  would  result  in  the  transfl 
citizens,  against  their  will,  to  become 
connection  I  suggest  that  a  short  ^iUe 
England  in  a  boundary  commission  Alaslran 
as  property  of  the  United  States  under  ' 
from  Russia.    This  conceesiim  was  for  the 
and  harmony.    In  this  procession  of 
held  a  very  Insignificant  portion,  being 
the  House  of  Representatives  as 
the  State  of  Washington,  the  farttwst 
nearest  to  Alaska. 

Sir.  I  propose  that  the  strip  of  oountcy 
yielded  be  now  returned  to  the  United 
pensation  for  the  debt  due  by  Wrgland, 
that  part  of  Alaska,  not  being  occupied, 
the  British  dominions  upon  it,  maj  be 
other  land,  and  therefore,  sir,  go  to  the 
due  by  England,  and  thus  oontrllNite  to 
tions  which  ought  to  exist  between  dsMor 
the  debtor  has  paid  his  debt  to  the 
friendly  relations  as  now  prevail  between 
and  its  debtors. 
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Incidentally  to  this,  seeing  the  loan  of  France  to  Italy,  as 
is  her  privilege,  I  suggest  that  in  the  Antilles  there  are  iriands 
uninhabited  in  any  form  whatever,  possessing,  it  appears. 
some  area  which  the  United  States  might  use  for  aerial  bases 
upon  which  to  prepare  for  defense  against  assaults  in  that 
direction  upon  our  country.  Let  France  srield  that  territory, 
where  there  are  no  French  citizens,  and  both  nations,  as 
described  by  me,  contribute  to  the  payment  of  their  debts  to 
the  United  States  in  the  manner  I  define. 

Thus  upon  these  international  questions  I  suggest,  sir,  that 
as  an  example  of  peace  and  harmony  and  newly  devised 
brotherhood  we  have  the  transfer  of  this  land  as  a  contribu- 
tion on  the  debts  due  to  the  United  States,  lo<Alng  to  the 
payments  by  these  debtors  to  the  United  States  of  debts 
which  at  this  time  are  long  since  due.  On  this  debt  not  even 
the  installments  of  interest  are  oflfered.  Saiators,  it  is  high 
time  this  our  Oovemment  sustained  the  resfdution  I  tender — 
that  our  Oovemment  now  take  up  the  question  with  these 
nations  for  the  purpose  of  having  jrlelded  to  us.  in  perfect 
fairness,  in  absence  of  moiDey  to  pay.  this  tribute  of  land  in 
part  payment  of  the  debts,  and  as  a  Just  recognition  of  our 
sacrifice. 

a.  S.  TAPUH 

The  PRESIDENT  pro  tempore.  The  clexk  will  state  the 
next  bill  in  order  on  the  calendar. 

The  bill  (S.  3020)  for  the  relief  of  A.  E.  Taj^in  was  an- 
nounced as  next  hi  order,  and  the  Senate  proceeded  to  Ite 
ccxisideration. 

The  bill  had  been  reported  from  the  Conmlttee  on  Indian 
Affairs  with  amendments,  on  page  1.  line  7.  after  the  word 
"claims",  to  strike  out  "against  the  United  States";  in 
line  8.  after  the  word  "  to  ".  to  strike  out  "  certain  ";  in  line 
10,  after  the  words  "  during  the  ",  to  strike  out  "  years  IWl 
to  1932  "  and  insert  "  period  March  3,  1921.  to  December  29. 
1932,  inclusive  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  ttie  Treasury  be.  and 
he  U  hereby,  authorized  and  directed  to  pay,  out  of  any  nioiMT  In 
the  Treasury  not  otherwlee  appropriated,  the  sum  of  t80730  to 
A  E.  Tapim.  a  physician  and  surgeon  of  Vehlen,  8.  Dak-,  in  full 
satisfaction  of  all  claims  for  medical  servloes  and  madldna  fur- 
nished to  members  of  the  8l«eton-Wahpeton  Tribe  ci  Sioux  In- 
dians in  the  vicinity  of  Veblen.  8.  Dak.,  during  tlw  period  March  8, 
1921.  to  December  29.  1932,  Inclusive. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

nVS  CIVILIZED  TRIBES 

The  Senate  proceeded  to  consider  the  bill  (S.  3227)  to 
amend  section  3  of  the  act  approved  May  10.  1928,  entitled 
"An  act  to  extend  the  period  of  restriction  in  lands  of  cer- 
tain members  of  the  Five  Civilized  Tribes,  and  for  other 
purposes  ",  as  amended  February  14.  1931,  which  was  read, 
as  follows: 

Be  it  enacted,  etc..  That  section  8  of  the  act  of  May  10.  1928. 
entitled  "An  act  to  extend  the  period  of  restriction  in  lands  of 
certain  members  of  the  Five  Civilized  Tribes,  and  for  other  pur- 
poses ".  as  amended  February   14,   1931,   be  amended  to  nmA  aa 

foUows:  ^  .^     ^ 

"  Skc.  3.  That  all  materials.  Including  oil  and  gas.  proauoed  on 
or  after  AprU  26.  1931.  from  restricted  aUotted  lands  of  mamben 
of  the  Five  ClvUlzed  Tribes  In  Oklahoma,  or  from  Inherited  re- 
stricted lands  of  fuU-blood  Indian  heirs  or  devisees  of  mixAx  lands. 
shall  be  subject  to  aU  Stote  and  Federal  taxes  at  every  kind  and 
character  the  same  as  those  produced  from  lands  owned  by  other 
citizens  of  the  State  of  Oklahoma:  and  the  Secretary  of  the  In- 
terior Is  hereby  authorized  and  directed  to  cause  to  be  paid,  from 
the  individual  Indian  funds  held  under  Ills  supervision  and  con- 
trol and  belonging  to  the  Indian  owners  of  the  lands,  tlie  tax  or 
taxes  so  asaessed  against  the  royalty  Interest  of  the  raqyectlve 
Indian  owners  in  such  oU.  gas,  and  other  mineral  production: 
Provided.  That  nothing  In  this  act  shaU  be  construed  to  impose 
or  provide  for  double  taxation  and.  In  thoae  cases  wtiere  the  ma- 
chinery or  equipment  used  In  producing  oU  or  other  mlneraU  on 
restricted  Indian  lands  are  subject  to  the  ad  valorem  tax  ^  toe 
SUte  of  Oklahoma  for  the  fiscal  year  ending  June  30.  iwi.  ^ 
srosB  production  tax  which  Is  In  lieu  th«reof  shaU  not  be  u^POMd 
priat  to  July  1.  IMl:  Provided  further.  TomX  m  the  <tt««*|on  J 
aie  Secretary  of  the  Interior,  the  ^  «U*^  ^^^^^S^L  2 
Oklahoma  may  be  paid  in  the  manner  provided  by  tba  statutes  or 
the  State  of  Oklahoma." 

Mr.  KINO.    Mr.  President.  I  desh*  to  ask  the  chairman  Of 
the  committee  whether  this  bill  meeU  with  the  approval  of 


United  States  courts  are  In  extatenoe.   the 
have  held  that  they  are  bound  fay  tfae  kiw  «f  the 
Dtstrlct  of  Columbia  with  ref  ereaoe  to  ratea  «f 
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the  I>epartMiil   M»  i  mlirnnii  ii  dMt  tbmm  U  an 

report  upon  II.  ^^ 

Mr.  THOMilfl  of  Oblshnaa  Mr.  PmiinC.  this  MB  taM 
the  approval  o<  the  BOMM  ol  todMn  ASMn.  tt  was  sent  to 
Om  ffimtftee  bf  the  Seavlvy  at  the  lolertor. 

la  Bf  tcate  we  have  a  tew  asBaalnc  a  tas  afsinit  all  roral- 
ties  Thai  tan  to  leirted  on  rorailMs  on  IndMa  land  as  wcO 
ae  land  in  wMU  ownenlitp.  At  tt»  uiiswit  time  the  oil  com- 
P^n*f  that  have  leases  send  the  tas  to  the  Bi»aau  e<  Indian 
ACatrs.  and  the  Bureau  d  IndMn  ASaics  tn  torn  sends  the 
tas  to  the  Male. 

TMs  MH  aaMMto  exlattnc  lasv.  and  perayia  the  tax  on 
IndJw  land  to  be  paid  in  the 
That  Is.  the  oil  eompanj 
leeU  the  tax  and  sends  It  dirasi  to  the 
enee  to  the  Boieaa  o<  tadlaa  ASalva.    The  MU.  ae 
is  raeommended  tor  the  Secretary  of  the  lalertor. 

The  MU  was  ufdeied  to  be  umioessd  for  a  third  i  sailing 
read  the  third  thne.  and 


CONGRESSIONAL  KEC0RD-^3ENATD 


JuL^  SO 


WTAWSorra  DnsAWS, 

The  Senate  proceeded  to  consider  the  MU  (8.  3ST8)  author- 
ising distribution  of  funds  to  the  credit  of  the  Wyandotte 
Indiana.  Oklahoma,  which  had  been  reported  from  the  Com- 
mittee on  Indian  Affairs  with  an  amendment,  on  page  2, 
line  3.  after  the  words  "  sum  of  ".  to  strike  out  "  $1,000  "  and 
hsnrt  **  |M0  ".  so  as  to  make  the  MU  read: 

P«  n  tnmetM.  tie.,  "nmik  the  Swrvtwy  of  tbm  Intortor  be.  uid  1m 
Is  hereby,  kutborlaMl  to  wlUidnv  from  tbe  Treaeiay  •U  ruDde 
n^jlnlni  to  tbe  avedlt  of  ttos  Wyaadotte  TiiiMiie.  OkUbonuk 
tryiiiding  iht  sum  of  tlOMO  appreprlated  by  the  Interior  DgiTt- 
mcnt  Approprtattoo  Art.  Beeal  yeer  Itse.  to  oompeBSSSi  the  Wfn- 
««tte  lotflMM  fer  Banees  Behool  laade.  m  ftuthorlflMI  by  the  eet  oi 
June  U.  IM«  («i  Mat.  liaS) .  end  to  dletrlbute  the  sbbm  per  eaptts 
to  BMBiben  at  the  tribe  enUtted  thereto :  Frtyvidsd^  Ttomt.  prior  to 
tbe  dlatrtbutlon  herein  authorlaeCL  there  thell  be  paid  therefrom 
to  AUen  C.  Johnson  or  hie  belre  not  to  weeed  the  rum  of  $600  for 
rlcee  rendered  and  expeneee  IncuRed  on  behaU  of  eald  tribe. 


The  amendment  was  agreed  to. 

The  MU  was  ordered  to  be  engroesed  for  a  third  reading. 
read  the  third  time,  and  passed. 

JOHN   K.    rOWVAHL  • 

Mr.  SHIP6TKAD.  Mr.  President,  on  yesterday  a  MU  was 
passril  over  upon  the  ground,  as  stated  by  the  n>mitor  ob- 
jecting, that  it  was  adversely  reported  upon  by  the  Navy 
Department.  I  find  that  the  Senator  was  laboring  nnder  a 
misapprehension.  The  blU  providee  for  the  i  re rwstMii  of 
the  dlacharge  record  of  a  former  member  of  the  Marine 
Corps,  now  a  member  of  the  Marine  Corps  Reserve.  It  is  a 
very  minor  Mil.  but  I  read  from  the  report  upon  V^  MU  by 
■ry  of  the  Navy.    He  says: 

In  view  of  BvgeaBt  Mijor  Mndshl'a  aervtoe.  bo«h  bolbre  end 
■liilMriil   tram  wbieh   diseharied   with   e  bad  aooduO 
tlM  Navy  DepertaMBi  has  ao  ohjeotkn  to  the  enact- 
»t  of  the  bill.  H.  B.  Mf7. 

Mr.  WALBH.    Mr.  Preaklent.  is  that  House  MU  3611? 

Mr.  SHIPSTBAD.    Yea. 

Mr.  WAL0H.  The  Senator  is  ataointely  correct  It  to  a 
meritorious  MU  and  should  be  enaeted.  I  was  not  in  the 
^ftf*!*—  yesMrday  when  the  Ml  «aa  imflhed  or  I  stiould 
have  explafawd  it  to  the  Senate.  I  lMp«  Ibe  Senator  wffl  ask 
for  Ito  consideration  at  this  thne  ahd  bava  the  MU  passed. 

Mr.  BHIFBTBAD.  I  ask  iiiianhaBiM  i— laiint  to  recur  to 
Bouae  MU  Mil.  being  Calendar  No.  lOOT.  hi  order  that  it 
maybe  oonstdwed  at  this  tima. 

The  PREBIDBNT  pro  tempore.    Is  there  ohjection? 

Tliere  being  no  ohJeetlan.  the  Senate  proweded  to  oan- 
the  MB  (B.  R.  Mil)  for  the  rettM  of  Jotasi  I 
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The  Semte  proeisded  to  eonslder  the  joint  resotutioo 
(S.  J.  Rea.  M)  provldhM  for  the  celehratlon  on  Seplcabtr 
11,  1M7.  o<  the  one  hundred  and  fiftieth  annlverMry  of  the 
adoption  M  the  CoMtitntton  of  the  United  States  otf  America 
by  the  Conetltatloaal  CosewUen;  eeteMishtng  a  coBBiaalon 
to  be  known  as  the  "  Seepiiwntiiinlsl  Constitution  Commls- 
ilen  ".  which  ted  been  repartad  from  the  Conunittee  on  the 
Jttfhetary  with  amendments. 

The  amendmenU  were,  on  pagr.S.  ttne  it.  after  the  word 
"  event  ".  to  strike  out  "  The  Co&mlssion  shaU  request  aU 
churches  to  hold  appropriate  services  In  honor  of  the  event. 
The  Commission  shaU  Invite  the  schools,  both  pubUc  and 
private,  societies,  the  press,  the  radio,  and  the  screen  to 
assist":  in  line  25.  after  "September  17",  to  strike  out 
"  1937:  the  President  of  the  United  States  shall  be  invited  to 
deliver  an  address  on  the  significance  of  the  event "  and  in- 
sert "  1937  ":  on  page  4.  line  14.  after  the  word  "  committee  ", 
to  strike  out  "  at  a  salary  not  to  exceed  $6,000  per  annum  " 
and  insert  "  and  fix  the  salary  for  his  services  " :  and  in  line 
18.  after  the  words  "  sum  of  ",  to  insert  "  $10,000  ";  so  as  to 
make  the  Joint  resolution  read: 

Whereea  on  September  17.  1037.  wUl  oeeur  the  one  hundred  and 
fiftieth  annivenary  of  the  adoption  of  the  Constitution  of  th9 
United  States  of  America  by  the  Conetltattonal  ConTentlon;    and 

Whereas  the  time  covered  by  the  period  iSskoe  tu  adoption  la  the 
longest  period  of  oontlnuoua  operation  under  one  written  Instru- 
■>ent  with  fewer  changes  In  the  organic  law  known  to  history;  and 

Whereas  during  the  ISO  years  slnoe  the  adoption  of  thr  Constl- 
«uUa*  ttaaea  has  been  notably  great  piogrees  In  cinilsatlon.  and 
the  Impartajaoe  of  the  ConsUtutlon  has  grown  continuously,   and 

Wheraas  this  progreas  (n  constitutional  gorernment  Justifies  offl- 
clal  and  proper  celebration :  Therefore  be  It 

acsD^oed.  etc..  That  the  President  of  the  United  States  of  America 
is  hereby  authorlaed  and  requested  to  Issue  a  proclamation  calling 
upon  public  officials  to  display  the  United  States  flag  on  public 
buildings,  and  the  people  of  the  United  States  of  America  to  dis- 
play the  tli«  at  their  homes  and  other  suitable  placee.  on  Sep- 
tember 17.  1937.  In  honor  of  the  adoption  of  the  OoostttuUon  of 
the  United  States  of  America. 

SBC  2.  That  September  17.  1087.  ahaU  be  designated  and  known 
as  "  United  States  Constitution  Day  ~  and  celebrated  as  bereln- 
aftar  provided,  and  the  President  at  the  United  States  of  America 
la  aiilliial— d  to  request  lu  obaarraaea  as  provided  in  this  reso- 
lution. 

8ac.  8.  Ttiat  there  la  hereby  aatahHshart  a  commission,  to  be 
known  as  the  "  United  States  Sesquloentannlal  Constitution  Com- 
mission ".  to  be  compoaed  of  0  eommlastonefs  as  follows-  6  per- 
■Bos  to  be  appointed  by  the  President  of  the  United  States.  2 
Senators  by  tha  President  of  the  Senata.  and  2  Represen utiles 
tay  the  Speaker  of  the  House  of  Reprasentatlvss.  with  the  Presi- 
dent of  the  United  States,  the  Chief  Justice  of  the  United  Ststes, 
the  President  of  the  Senate,  and  the  Speaker  of  the  House  as  ex- 
ofBclo  members. 

Sac.  i.  Tb»  Commission  Is  hereby  authorlaed  and  directed  to  ar- 
range an  appropriate  celebraUon  to  take  plaoe  dxirlng  the  month 
of  September  1037  of  the  one  hundred  and  fiftieth  annlTeraary  of 
the  adoptkm  of  the  Oonstltatloa  at  the  United  States:  aaid  Com- 
nUaaton  Is  aullwirfiwl  to  partldpaSe  ta  socfa  other  oaletarations  on 
aiUd  aanlvaraary  tn  such  "«*"'«*'•  as  U  daenii  proper;  said  Conunls- 
ilon  Is  further  authorized  to  cooperate  with  the  several  States  and 
•Mtr  political  imlte  tncludlnf  cttlaB.  vUlagaB.  towns,  and  hamlets 
In  SMttaWii  eoBunamoraUon  of  tha  avant. 

Bac.  5.  The  oAdai  eelebratlon  shaU  be  heUI  in  the  city  at  Waab- 
li^nn  in  the  rn^^w^har  otf  tha  Uouse  of  BepreaentaUrea  at  tha 
boar  of  high  noon  on  September  17.  1037. 

Sac.  6.  The  Oommlaalon  Is  further  aotbotiaed  to  reoommend  such 
parmaneat  oMmorlal  or  memorials  as  tn  Its  Judgment  would  merit 
%>>•  cQiMtdaratlon  of  Coagrasa. 

Sac  7  The  Commlaaloners  shall  serve  without  compensation: 
eacanclea  In  the  Commlaalon  shall  be  fUlad  tn  the  same  manner 
aa  the  original  appolntmenta. 

Bac  t.  The  CoanmllnB  ahall  organlaa  by  electing  a  chairman 
nrom  "^^"^  ita  nMrabera^  It  slMdl  alao  appoint  from  its  nMmibera 
an  ezecoUve  oommlttee  of  five  to  carry  out  the  details  Involved 
In  the  oalatorakloa:  the  OommlsBlon  furtbar  Is  aothorlaad  to  ap- 

wbo  tfaall  alae  ba  secretary  of  tha 
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SBC.  10.  XJpam  tba 
by  tba  FiwiaiiH  at 


to  ba  approprlatad  tiia  sum 
to  be 


the  debtor  has  paid  his  debt  to  tha 
friendly  relations  as  now  prevafl  between 
and  its  debtors. 


which     ^'^  state  d  OKisnoma. 

SUtes       Mr.  KINO.    Mr.  President,  I  desire  to  ask  the  chairman  of 
I  the  committee  whether  this  bUl  meets  with  the  approval  of 
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The  joint  resolution  was  ord«red  to  be 
reading,  read  the  third  time,  an 
The  preamUe  was  agreed  to. 
■KLttr  or 

The  bUl  (8.  t049)  to  aaand  aa  aot  gaUUtd 
Ubilsh  a  uniform  syetgrn  of  Mufeniplgr 
United  States  ".  approved  July  U  UM.  tad 
thereof  and  supplemenUiy  tlMTfto, 
in  order, 
Mr  MCKKLLAR.    Let  that  fO  Off 
Mr  COPELAND.    Mr.  PrMldeiit,  Z  diiiri  l»J 
tor  from  North  Dakota  [Mr.  Wummi  a  . 
bin.    U  It  proposed  to  extend  to  diPtillBfi  ta 
privileges  given  under  the  MU  oiaetgd  iMt 
lands? 

Mr.  PRAZIER.    Mr.  President,  ttiii  Mil  It 
same  as  the  bill  that  is  on  the  calendar 
the  Farm  Bankruptcy  Act.    This  MU  Ul 
which  Is  the  part  of  the  Bankraptcgr  Aot 
Individuals,  home  owners,  and  small  ' 
porations.    It  liberallaes  that  section 
the  language:  and  then  subsection  (1)  Ifl 
home  owners  and  small  business  owners  tha 
which  win  be  granted  under  the  proposed 
Farm  Bankruptcy  Act,  known  as  Senate  MU 

Mr.  COPELAND.    Why  did  the  Senator 
Why  was  not  the  subject  matter  covered  In 

Mr.  FRAZIER.    One  blU  amends  aactlon 
ruptcy  Act  and  the  other  bill  amrnds  section 
ruptcy  Act — two  different  sections  of  the  act 

Mr.  COPELAND.    I  do  not  know  anythlnf 
but  I  find  that  tremendous  interest  is  beinc- 
certain  "  white  collar  "  groups  in  New  Tortc 
women  who  have  purchased  homes,  and 
danger  of  losing  them  through  forecloeure  on^ 
Interest  rates,  taxes,  etc.    Does  the  bin  of  tha' 
to  take  care  of  cases  such  as  I  have  menti< 

Mr.  FRAZIER.    It  does.    It  piopoees  to 
and  small  business  owners  who  are  not 
to  go  through  banicruptcy  If  they  cannot 
tion  of  their  Indebtedness. 

Mr.  COPELAND.    Is  It  the  purpoee  of  tiia 
this  bill  for  passage  at  this  seirtion  of  the 

Mr.  FRAZIER.    I  hope  to  do  80.    A 
home  owners  are  being  threatened  with 
many  cases  foreclosure  prooeedinss  have 

Mr.  COPELAND.    I  think  that  is  true. 

Mr.  FRAZIER.    Yes;  UteraUy  tiiooaam 
their  homes  unless  something  of  this 
The  same  thing  is  true  of  farmen  with 
bill,  amending  section  75  of  the  Bankruptcy; 
have  that  bill  passed,  alsa 

Mr.  KINO.    I  call  for  the  regular  order. 

The  PRESIDENT  pro  tonpore.    The 
manded.    ObjecUon  has  beoi  made  to  tha 
the  bill,  and  it  will  be  passed  ow. 

AOOrrXOHAL    mSTUCT 

The  Senate  proceeded  to  oonaider  ttie  Mil 
vide  for  the  appointment  of  (me  addttknal 

the  eastern,  northern,  and 
which  was  read,  as  follows: 

Be  it  enacted,  etc.,  TbMt  the  Presldeat  Is 
by  and  with  the  advice  and  cotMent  Of  the 
United  States  district  Judge,  who  tfiall  ba  an 
Judge  for  the  eastern,  northern,  and  wsstsea 
homa.     The  Judge  ao  appointed  ahaU  rt  tha  _ 
ment  be  a  resident  and  dtUsen  of  tba  State  of 

Mr.  KING.    Mr.  President,  I  beUevattaflrai 
clal  bills  upon  the  calendar,  and  I  diall 
this  morning.    Later  I  wUl  confer  with 
we  can  arrange  for  a  hearing.    I  want  t9u. 
with  the  Department  of  Justloe  In  regard  tiN 
the  additional  Judges.    For  the  ptunnt,  I  '^'" 

Mr.  McKEIXAR.    Mr.  President,  I  b<V0^ 
not  object.    The  pending  bill  la  not  my 
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ing to  Oklahoma,  bat  I  have  a  bOI  providing  for  an  addi- 
tional Judge  for  Tennessee,  where  the  courU  are  very  greatly 
behind  in  their  work,  and  the  additional  judge  is  very  greatly 
needed.  Z  hope  the  Senator  wlU  examine  these  cases,  and 
that  we  may  have  action  on  the  Mils  later.  It  is  getttng  late 
in  the  session,  and.  unkes  we  act  promptty,  provision  for  the 
additional  judges  cannot  be  made  at  tbie  ewilon  of  Congresa. 

Mr,  OOKE.  Mr.  President.  I  wlib  to  appeal  to  the  Sena- 
tor to  withdraw  bis  objection.  A  sifboommlttae  of  the  Com- 
mittee on  the  Judiciary  went  into  this  neasure  fully,  and  the 
members  of  that  subcommittee  were  convlneed  that  Okla- 
homa stood  in  need  of  an  additional  judge.  The  neesisity 
was  demonstrated. 

In  one  district,  the  Oklahoma  City  district,  for  Instance, 
the  judge  tries  more  than  a  thousand  cases  a  year.  More 
than  a  thousand  cases  are  filed  each  year,  and  the  judge 
there  Is  now  a  little  more  than  a  thousand  cases  behind  In 
the  consideration  of  the  docket. 

Mr.  KINO.    What  about  the  other  judges? 

Mr.  OORE.  The  other  judges  are  also  running  far  behind 
the  dockets. 

The  southeastern  district,  consisting  largely  of  the  Five 
Civilized  Tribes.  Is  very  much  in  need  of  an  additional 
judge.  The  Judge  provided  for  In  the  pending  blU  wiU  be 
authorized  to  sit  In  each  of  the  three  districts,  thereby  being 
able  to  relieve  the  congestion  In  each. 

The  reason  why  Oklahoma  stands  In  such  unusual  need 
of  what  might  seem  to  be  an  extraordinary  number  of  courts 
Is  the  fsw;t  that  there  are  more  than  30  Indian  tribes  In 
Oklahoma.  Included  In  those  are  the  Five  Civilized  Tribes. 
The  treaties,  agreements,  laws,  rules,  and  regulations  affect- 
ing titles  create  the  most  complicated  system  of  title,  I 
suppose,  In  the  world.  Tills  gives  rise  to  a  great  deal  of  com- 
plicated litigation,  contributed  to  by  the  fact  that  oil  has 
been  found  In  the  territory  of  each  of  the  Five  Civilized 
Tribes;  coal  exists  In  the  territory  of  two  or  three  of  those 
tribes,  and  zinc  and  lead  on  the  aUotments  of  several  of  the 
smaUer  tribes.  That  condition  results  In  a  great  deal  of 
litigation,  and  approximately  45  percent  of  the  litigation 
going  to  the  circuit  court  of  appeals  In  the  tenth  district 
originates  in  Oklahoma,  and  I  believe  in  the  eastern  half 
of  Oklahoma.  It  la  an  urgent  need  and  justice  delayed  Is 
Justice  denied. 

Mr.  VANDENBERQ.    Regular  order. 

Mr.  KING.  Mr.  President,  In  reply,  may  I  say  that  It  is 
very  unpleasant  to  have  to  object  to  some  of  these  meas-  • 
ures— and  there  are  three  judicial  bills  on  the  calendar — 
but  I  have  had  some  conferences  In  the  past  with  the  De- 
partment of  Justice  on  the  subject.  I  shaU  be  glad  to  confer 
again  with  the  Department,  and  if  It  appears  that  there  is  a 
necessity  for  any  of  the  additional  judges,  I  shaU  join  with 
the  Senators  interested  in  asking  for  the  consideration  of 
all  three  of  the  measures. 

The  PRESIDENT  pro  tempore.  Objection  is  made,  and 
the  bin  win  be  passed  over. 

BTORAGS   OF  WHEAT  TTinnX   TAHIfT  ACT 

The  bin  (S.  3072)  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 
SxvxtAL  Skkators.    Over. 
The  PRESIDENT  pro  tempore.    The  blU  wiU  be  passed 

over.  ^^  ^ 

Mr.  COPELAND.  Mj".  President,  I  assume  that  amend- 
ing a  tariff  act  Is  always  unpopular,  but  this  particular  biU 
was  Intended  to  place  wbaiX  upon  the  same  basis,  so  far  as 
storage  is  concerned,  with  other  products.  It  was  arranged 
to  have  wheat  left  in  storage  only  10  months,  while  other 
products  were  left  there  for  3  years.    The  reason  why  that 

Mr.  SHIPSTEAD.  Mr.  President,  this  is  quite  an  im- 
portant measure,  and  I  caU  attention  to  the  fact  that  there 
is  no  order  in  the  Chamber. 

The  PRESIDE3«T  pro  tempore.  There  Is  considerable  dis- 
order In  the  Senate  Chamber.    The  Senate  win  be  In  order. 

Mr  COPELAND.  Mr.  President,  the  reason  why  the  time 
was  nxed  at  10  months  In  the  last  tariff  act  was  the  fact 
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that  there  wms  ft  scarcity  of  storage  elevators,  and  It  was  ! 
dp'lred  that  the  space  shouid  not  be  monopolized  by  certain 
individuals  to  the  disadvantage  of  the  farmers,  particularly 
those  in  the  Northwest.  We  discussed  the  matter  about 
whether  the  time  should  be  12  months  or  whether  it  should 
be  «  months,  but  finally  it  was  fixed  at  10  months. 

Until  the  chorus  of  opposition  from  the  Republican  side 
was  heard  this  morning — and  I  can  quite  undersUnd  that 
over  there  Senators  would  object  to  having  the  tarifT  law 
tampered  with  in  the  least— so  far  as  1  know  there  has  been 
no  opposition  to  this  particular  measure,  but  in  view  of  the 
changed  attitude  of  the  Republican  Party  and  the  enthu- 
siasm of  that  organization  I  shall  not  press  the  matter  today. 

Mr  GORE.  Mr.  President.  I  should  like  to  say  that  there 
Is  opposition  on  the  part  of  the  wheat  growers  in  my  SUte. 
I  have  received  communications  from  them  this  morning. 

ULU   PASSXD    OVCIt 

The  bill  (H.  R.  5229)  directing  the  Secretary  of  the  Inte- 
rior to  investigate,  hear,  and  determine  claims  of  the  indi- 
vidual members  of  the  Stockbrldge  and  Munsee  Tribe  of 
Indiana  of  the  8tat«  of  Wisconsin  was  announced  as  next 
in  order. 

Mr.  HASTTNOS.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  5230)  to  confer  Jurisdiction  upon  the 
Court  of  Claims  to  hear  claims  of  the  Stockbrldge  and  Mun- 
aee  Tribe  of  Indians  was  announced  as  next  in  order.  I 

Mr.  HASTTNOS.    Let  that  go  over  also. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over.  I 

The  bill  (8.  3210)   to  refer  the  claim  of  the  Menominee 

Tribe  of  Indiana  to  the  Court  of  Claims  with  the  absolute 

right  of  appeal  to  the  Supreme  Court  of  the  United  States 

waa  announced  as  next  in  order. 

Mr.  HASTINOS.     Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over.  j 

FLOTD  HITU. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4226) 
for  the  relief  of  Floyd  Hull,  which  was  read,  as  follows: 

S«  U  enacted,  etc..  That  the  Secretary  of  the  Treaaury  be.  and 
he  Is  hereby,  autborlxed  and  directed  to  pay  to  Floyd  Hull,  out 
of  any  money  In  the  Treaaury  not  otherwise  appropriated,  the 
•um  of  •1.500  in  fuU  ■ettlement  of  all  claims  againat  the  OoTera- 
ment  on  account  of  the  loaa  of  hla  thumb  on  August  8.  1034. 
while  in  the  performanoa  of  hla  dutlea  with  the  North  Carolina 
National  Guard  at  Port  Bragg:  Frovided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  exceaa  of  10  i>ercent  thereof 
thM'  be  paid  or  delivered  to  or  received  by  any  agent  or  agenu. 
attorney  or  attoraeya,  on  account  of  senrlcee  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawfiU  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  In  exceaa 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
aball  be  Aned  in  any  siim  not  exceeding  •1.000. 

Mr.  McKELLAR.  Mr.  President.  I  should  like  a  moment 
to  read  the  bill. 

Mr.  dNO.  Mr.  President,  I  may  say  to  the  Senator  that 
If  I  read  the  report  correctly  the  War  Department  is  opposed 
to  the  enactment  of  the  bill. 

Mr.  McKELLAR.  Mr.  President,  in  these  personal -injury 
caaes  I  think  the  War  Department  takes  that  attitude  gen- 
erally. I  think  they  object  to  payment  in  this  manner.  I 
have  no  objection. 

Mr.  KINO.    I  interpose  an  objection. 

The  PRESIDENT  jmto  tempore.  Under  objection,  the  bill 
will  be  passed  over. 

Lxsm  I.  coinus 

The  bill  (H.  R.  1540)  for  the  relief  of  Lester  I.  Conrad 
was  coDsldered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

WXLI.IAM    B.    ■.    CKAirr 

The  bin  (S.  1422)  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  axKi  render  Judgment  upon  the 


claim  of  William  E.  B.  Grant  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Bf  It  enacted,  etc .  That  Jurisdiction  U  hereby  conferred  upon 
the  Court  uf  Cialins  to  hear,  detorrnlne  lund  rvnder  jui^'nient  upon 
the  claim  of  William  E  B  Grant,  chief  machinist.  United  Staie-i 
Navy,  retired,  against  the  United  Stales  for  the  recovery  of 
amounts  withheld  under  section  4  of  the  act  entitled  "An  act  to 
provide  for  the  opening,  maintenance,  protection,  and  operutlon 
of  the  Panama  Canal,  and  the  sanitation  and  government  of  the 
Canal  Zone",  approved  Augxist  24.  1912.  as  amended,  from  his 
salary  a»  an  employee  of  the  Isthmian  Canal  Commission  and  the 
Panama  Canal  from  April  7  1909.  to  May  3.  1917.  and  from  No- 
vember 29     1919.  to  February  28    1922.   all  dates  inclusive 

Sec  2  Such  claim  may  be  Instituted  at  any  lime  within  1  year 
after  the  enactment  of  this  act.  notwlth-snandlng  the  lapse  of 
time  or  any  statute  of  limitations  Proceedings  for  the  determina- 
tion of  such  claim,  and  appeals  from,  and  payment  of.  any  Judg- 
ment thereon,  .shall  be  In  the  same  manner  as  In  the  case  of 
claims  over  which  such  court  has  Jurisdiction  under  section  143 
of  the  Judicial  Code,  as  amended 

JOHN    R.   ALLCOOD 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2421)  for 
the  relief  of  John  R.  Allgood.  which  was  read,  as  follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwlae  appropriated,  the  sum  of  SJ.SOO  to  John  R. 
Allgood.  of  Athens.  Oa.,  In  full  settlement  of  all  claims  against  the 
United  States  for  Injuries  sustained  In  line  of  duty  as  mall  mes- 
senger In  August  1923:  Prot-td^d.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provUlons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  convlcUon  thereof  shall  be  fined  In  any  siun  not  exceed- 
ing •  1,000. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  this  bill? 

Mr.  RUSSELL  Mr.  President,  this  is  a  bill  for  the  relief 
of  John  R.  Allgood-  When  the  bill  was  originally  introduced, 
and  before  it  passed  the  House  of  Representatives,  the  Post 
Office  Department  recommended  that  the  bill  not  be  passed. 
Since  It  passed  the  House,  however,  additional  information 
has  been  brought  to  the  attention  of  the  Department.  The 
Senator  from  Tennessee  and  others  interested  will  find  on 
page  8  of  the  report  a  letter  under  date  of  July  12,  1935. 
stating  that,  in  the  opinion  of  the  Department,  the  bill  should 
pass:  that  the  Department  has  no  objection  to  its  favorable 
consideration. 

The  PRESIDTNO  OFFICER.  The  question  is  on  the  third 
reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

INDmDUAL    CLAIMS   OF    STOCKBRIDCl   ANH    MTimSKS    INDIANS 

Mr.  LA  POLLETTE.  Mr.  President,  my  attention  was 
diverted  when  Calendar  Nos.  1142,  1143,  and  1144  were  passed 

j  over  on  the  objection  of  the  senior  Senator  from  Delaware 

I  [Mr.  Hastings  I.  I  ask  unanimous  consent  that  the  Senate 
recur  to  those  bills,  and  I  ask  the  Senator  from  Delaware  to 
withdraw  his  objection  and  allow  me  to  make  an  explanation. 
The  bills  to  which  I  refer  are.  respectively.  House  bills  5229. 
5230,  and  Senate  bill  3210. 

j      Mr.  HASTINGS.    I  withdraw  the  objection. 

'  The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  first  bill  mentioned  by  the  Senator  from 
Wisconsin? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  5229)  directing  the  Secretary  of  the  Interior  to 
investigate,  hear,  and  determine  claims  of  the  Individual 
members  of  the  Stockbrldge  and  Munsee  Tribe  of  Indians  of 
the  State  of  Wisconsin,  which  was  read,  as  follows : 

Be  it  enacted,  etc .  That  the  Secretary  of  the  Interior  be.  and  he 
Is  hereby,  authorized  and  directed  to  Investigate,  hear,  and  deter- 
mine the  claims  of  the  Individual  members  of  the  Stockbrldge  and 
Munsee  Tnbe  of  Indians  of  the  State  of  Wisconsin:  Provided.  That 
the  Secretary  of  the  Interior  U  authorlxed  to  make  ail  rules  and 
regulations  necessary  to  carry  out  the  provisions  of  this  act:  Pto- 
vnded  further.  That  the  claims  which  shall  be  Investigated  under 
this  act  shall  be  Individual  claims  for  aUotments  of  land  and  for 
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loss  of  personal  property,  timber  or  logs,  or 
ments  belonging  to  any  such  Indian.     In  tlM 
claimant  is  dead,  such  claim  or  claims  may  be  _   . 
her  heirs     If  any  such  claims  shall  be  eomMend 
Secretary  of  the  Interior  shall  adjust  and  pay  tb*  ■  ^ 
Is  existing  law  therefor,  and  such  other  merltorkMal 
report  to  Congress  with  his  recommendatlona. 

Mr.  LA  POLLETTE.    Mr.  President,  this 
Secretary  of  the  Interior  to  make  an  Ini 
vidual  claims  of  the  Stockbrldge  and  Ml 
Wisconsin. 

In  the  Seventy-third  session  of 
ported  from  the  House  Committee  oa  £Ddlam< 
ring  the  claims  of  these  Indians  to  the  Court 
reporting  upon  that  particular  meaaure  the 
Interior  at  that  session  of  Congrees  made  ft 
tion  that  the  individual  claims  of  the 
nature  which  should  be  Investigated  bf 
itself. 

Conforming  with  that  recommendation,  a 
that  purpose  was  introduced  at  this 
It  has  passed  the  House  and  has  been 
by  the  Senate  Committee  on  Indian  Affairs. 
the  Secretary  of  the  Interior  in  his  report 
this  session  of  the  Congress  has  changed 
recommends  that  it  be  not  enacted.    H< 
tee,  after  going  into  the  facts  in  the 
elusion  that  the  recommendation  made  by 
the  first  instance  at  the  last  aes^on  o* 
sound,  and  that  these  claims  should  be 
Department. 

The  bill  provides  that  "  if  any  such 
sidered  meritorious  the  Secretary  of  the  Int 
and  pay  the  same  where  there  la  existing  ' 
such  other  meritorious  claims  he  shall 
with  his  recommendatiCHis."    The  latter 
to  the  Senator  from  Delaware,  was 
Comptroller  GeneraL 

Mr.  HASTINGS.  Mr.  President,  may  I 
ator  whether  there  is  any  explanation  as  to 
tary  of  the  Interior  changed  his  mind,  and 
the  Comptroller  General  has  made  any 
connection  with  the  cases? 

Mr.  LA  POLLETTE.    I  may  say  to  the 
ware  that  no  reas<m  appears  on  the  record 
Secretary  changed  his  mind. 

The  House  committee  and  the  Senate 
felt  that  these  Indians  ought  to  have  an 
their  claims  investigated.    Under  the  bill  tt 
cretionary  with  the  Secretary  of  the  Int 
or  not  he  shall  consider  them  meritocioui 
have  been  investigated.     The  bill  does  not^ 
Secretary  to  make  any  payments  toiless  he  If! 
the  claims  of  the  individual  Indians  are  " 

Mr.  HASTINOS.    Mr.  President.  I  may 
the  last  paragraph  of  the  Secretary*!  letter: 

It  is  sMumed,  In  the  absence  of  any  Infc 

that  the  claims  now  being  asserted  are  klentleel'^ 
mltted  to  the  Court  of  Oaims  under  tb*  act  of_ 
assumption  Is  correct  the  neceasity  for  again        " 
of  Claims  with  a  retrial  of  the  caM  Is  not 


Does   the   Senator  from   Wtsoongin 
ass\imption  is  correct? 

Mr.  LA  POLLETTE.    I  wiU  say  to  the 
ware  that  I  wish  to  differentiate  betwec 
one  immediately  following,  which  proTldes 
sion  of  the  tribal  claims  of  these  IndJani 
Claims,  and  I  shall  explain  the  uaceesliy 
when  I  reach  that  bill.    A  very  strange  _ 
in  the  original  act  limiting  the  attomeyt' 
to  $5,000,  and  as  the  result  the  caae  on  ' 
was  Inadequately  and  very  poorly  presenti 
committee,  after  going  into  the  matter,  aa 
committee,  believe  that  these  claims  ataodld 
with  the  usual  fee  amendment. 

The  PRESIDENT  pro  tempore.    Tbe 
third  reading  of  tbe  bilL 
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The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ClJinfS  OF  STOCKBRIDCl  AKD  MUVSKS  TRIBE  OF  INDIANS 

The  PRESIDENT  pro  tempore.  The  next  bill  for  which  the 
Senator  from  Wisconsin  [Mr.  LaFollittx]  asks  considera- 
tion will  be  stated  by  title. 

The  CraEF  Clerk.  A  bill  (H.  R.  5230)  to  confer  Jurisdic- 
tion upon  the  Court  of  Claims  to  hear  claims  of  the  Stock- 
bridge  and  Munsee  Tribe  of  Indians. 

Mr.  KING.    Mr.  President.  I  notice  In  the  report  of  Mr. 

McCarl.  which  I  think  pertains  to  this  bill,  the  following 

Language: 

If  any  claim  or  claims  be  submitted  to  said  court  hereunder  the 
court  shall  determine  the  rights  therein,  both  legal  and  equitable. 

And  so  on.  That  will  be  foimd  in  the  last  paragraph  of 
Mr.  McCarl's  letter,  on  page  4  of  the  report.  I  was  wondering 
if  the  Senator  believes  in  the  importance,  the  necessity,  or  the 
wisdom  of  attaching  the  amendment  suggested  by  Mr. 
McCarl? 

Mr.  LA  POLLETTE.  Mr.  President,  the  Saiator  knows 
that  it  has  become  necessary  for  the  Congress  In  order  to 
secure  Justice  for  the  Indians,  to  set  these  Jurisdictional 
claim  bills  upon  a  basis  where  there  is  a  liberal  opportunity 
for  the  presentation  of  their  case.  This  bill  is  drawn  in  the 
usual  form  for  legislation  of  this  character. 

Mr.  KINO.  Mr.  President,  as  I  understand,  the  amend- 
ment is  suggested  by  reason  of  the  fact  that  there  may  be 
counterclaims  for  advances  which  have  been  made  by  the 
Government,  and  the  suggestion  of  Mr.  McCarl  is  that  the 
Government  be  given  an  opportunity  to  plead  any  equities 
which  it  may  have^ 

Mr.  LA  POLLETTE.  Mr.  President,  the  Senator  Is  as 
familiar  as  I  am  with  the  history  of  the  Government,  so  far 
as  the  Indians  are  concerned,  and  in  order  to  secure  Justice 
for  these  wards  whom  we  have  so  badly  treated  In  the  past, 
it  has  been  necessary  not  to  be  entirely  technical  In  sub- 
mitting their  jurisdictional  claims  to  the  Court  of  Claims; 
otherwise  their  opportunity  to  recover  is  almost  nlL  There- 
fore that  recommendation  of  the  Comptroller  General  is 
often  not  followed  in  reporting  bills  of  this  character  from 
the  committee. 

Mr.  KING.  Mr.  President,  I  have  no  objection  to  sending 
the  claims  to  the  Court  of  Claims.  Indeed  I  approve  siudi 
action.  One  point  I  bad  in  mind  is  this:  If  tills  bill  shall 
be  enacted  into  law,  will  not  the  Gtovemment,  in  the  event 
the  case  Is  before  the  Court  of  Claims,  be  debarred  from 
offering  any  testimony  it  might  have  to  mitigate  the  dam- 
ages or  to  reduce  the  Judgment  which  might  be  found  in 
favor  of  the  Indians?  The  only  recommendation  Mr.  McCarl 
made,  as  I  understand,  was  that  tbe  Government  be  allowed 
to  set  up  any  offset  it  has.  I  suggest  that  the  Senator  might 
perhaps  accept  the  amendment  proposed  by  Mr.  McCarL 
I  shall  not  insist  upon  it.  The  Senator  knows  the  circum- 
stances better  than  I  do. 

Mr.  LA  POLLETTE.  I  hope  the  Senator  from  Utah  will 
not  insist  upon  it,  because  as  I  have  already  stated  to  the 
Senator,  a  technical  submission  of  these  cases  in  the  usual 
form  will  often  result  in  Justice  not  being  obtained  by  the 
Indians. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  5230)  to  confer  Jurisdiction  upon  the 
Court  of  Claims  to  hear  claims  of  the  Stockbridge  and  Mun- 
see Tribe  of  Indians,  which  was  ordered  to  a  third  reading, 
read  tbe  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Jurtodictlon  be,  and  tt  to  hereby,  con- 
ferred upon  the  Court  of  Claims,  notwithstanding  the  lapse  of 
time  or  statutes  <rf  llmlUUons.  to  hear,  examine,  and  adjudicate 
and  render  Judgment  in  any  and  all  legal  and  eqtUtable  claims 
arising  under  ax  growing  out  at  any  treaty  or  agreMnent  betwaen 
the  United  States  and  the  Stockbrldge  and  Munaea  "niba  of 
Indians,  or  arising  under  or  growing  out  <rf  any  act  at  Coogreas 
or  Executive  order  In  relaUon  to  Indian  affairs  or  for  ^  J^ 
apiMt)prlation  of  any  of  the  f  imds.  lands,  or  property  «  aald  trlsa, 
or  f <w  tbe  f  aUure  of  the  United  States  to  pay  said  trtba  any  maoef 
or  other  Moperty  due,  which  said  Stockbrldge  and  Munsee  T«ba 
(tf  T'H''^"'  may  have  agalnat  the  United  States,  which  claims  hava 
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The  bin  (S.  1422)    conlerrtng  JurtSCUCtlon  upon  ine  COUn     ^^^  further.  Th»l  the  cialm«  which  »h»U  be  investigated  under 
of  Claims  to  hear,  detennlne,  and  render  Judgment  upon  the    this  act  sh&ii  be  individuai  ci&uns  for  auotmcnts  oi  und  and  for 
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not  heretofore  been  determined  or  adjudicated  on  their  merits  by 
the  Court  of  Claims  and  the  Supreme  Court  of  the  United  States: 
l»rofld<d.  That  claims  aaacrted  In  actions  brought  under  the  act 
of  June  7.  1934  (43  8Ut.  M4).  may  be  Oled  under  this  act  and 
•hail  be  tried  on  their  meriu. 

8bc  a  Any  and  aU  claUns  against  the  United  States  within  the 
purview  of  this  act  shall  be  forever  barred  unless  suit  or  suits  be 
Instituted  or  petitions  be  Qled  as  herein  provided  in  the  Court 
of  Claims  within  5  years  from  the  date  of  the  approval  of  this 
act.  and  such  suit  or  suits  shall  make  the  Stockbrldge  and  Munaee 
Tribe  of  Indians  party  plaintiff  and  the  United  States  party  de- 
fendant. The  petitions  shall  be  verified  by  the  attorney  employed 
by  said  Stockbrldge  and  Munsee  Tribe  of  Indians  to  prosecute  such 
claim  or  claims  under  contract  with  said  tribe  of  Indians,  made 
and  approved  In  accordance  with  exist ln|(  law. 

Sac  3  OfBctal  letters,  papers,  documenu.  and  records,  or  cer- 
tified copies  thereof,  may  be  used  In  evidence,  and  the  depart- 
ments of  the  Oovcmment  shall  give  access  to  the  attorney  of  said 
Btockbrldce  and  Munaee  Tribe  of  Indians  to  such  treaties,  papers. 
oorrespondcnoe,  and  records  as  may  be  needed  by  the  attorney  in 
tbe  proaecutlon  of  any  stilts  under  this  act 

8cc.  4.  In  said  suit  or  suits  the  court  shall  hear,  examine,  and 
adjudicate  any  claims  which  the  United  States  may  have  against 
•aid  Stockbrtdge  and  Munsee  Tribe  of  Indians,  and  any  payment 
which  the  United  States  may  have  made  to  or  for  the  benefit  of 
■aid  Stoekbrtdge  and  Munsee  Tribe  of  Indians  prior  to  the  date 
c(  adjudication  shall  not  operate  as  an  estoppel  but  may  be 
pleaded  as  an  offset  In  said  suit. 

Sac  5.  Tbe  Court  at  Claims  shall  have  full  authority  by  proper 
orders  and  process  to  brli>f  in  and  maks  parties  to  any  such  suit 
any  other  tribe  or  band  of  Indians  deemed  by  It  necessary  or 
proper  to  tbe  final  determination  of  the  matters  In  controversy 

Ssc.  6.  That  upon  the  final  determlnattoD  of  any  suit  instituted 
under  this  act.  tbe  Court  of  Claims  shall  decree  such  amount  or 
amounta  as  It  may  find  reasonable  to  be  paid  the  attcx'ney  so 
employed  by  said  Btockbrldce  and  Munsee  Tribe  of  Indians  for 
tbe  services  and  expenses  oi  said  attorney  rendered  or  Incurred 
•ubeequent  to  tbe  date  of  approval  of  this  act:  Provided,  That 
In  no  case  shall  tbe  aggregate  amounts  decreed  by  the  said  Court 
at  Claims  for  services  be  in  excess  of  the  a.nount  or  amounts 
stipulated  in  the  contract  of  employment,  or  In  excess  of  a  sxun 
equsJ  to  10  percent  of  the  amount  of  recovery  against  the  United 
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Msmncnm  tubi  or  xifDiAifs 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  third  bill  referred  to  by  the  Senator 
from  Wisconsin  [Mr.  La  FoLLrrrkl? 

There  beinf  no  objection,  the  bill  (9.  3210)  to  refer  the 
claim  of  the  Menominee  Tribe  of  Indians  to  the  Court  of 
Claims  with  the  absolute  right  of  appeal  to  the  Supreme 
Court  of  the  United  States  was  considered,  ordered  to  be 
enfrt>ssed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

B«  it  moeteif,  etc  Ttiat  Jurisdiction  is  hereby  conferred  on  the 
Court  of  Claims  to  bear,  determine,  adjudicate,  and  render  final 
Judgment  on  all  legal  or  equitable  clainds  of  whatsoever  nature 
which  the  Menominee  Tribe  of  Indians  may  have  against  the 
United  States,  arlalng  under  or  growing  out  of  any  treaUes,  agree- 
■aenta,  or  laws  of  Congress,  or  out  of  any  maladmlnistratiou  or 
wronctul  handling  of  any  of  the  funds,  land,  timber,  or  other 
property  or  business  enterprises  belonging  to  said  tribe  or  held  In 
trust  for  it  by  tbe  United  States,  or  otherwise;  Including,  but  with- 
out "wtittwg  the  generality  of  the  foregoing.  (1)  a  claim  for  dam- 
i^ea  for  swamp  lands  whlcb  tbe  United  States  allegedly  purported 
to  convey  to  the  Menominee  Tribe  ot  Indians  by  a  treaty  ratified 
May  13,  18M  (10  Stat.  L.  1084),  but  which  the  United  States 
allegedly  did  not  convey  becauss  of  already  having  conveyed  the 
■am*  to  tbe  State  at  Wisconsin  <»  SUt.  L.  519):  (3)  claims  for 
damages  reeultlng  from  ths  improper  or  unlawful  expendittirea  of 
tribal  trust  funds.  Including  trust  funds  created  by  the  act  of 
April  1.  18S0,  entitled  "An  act  to  autbortxe  the  Secretary  of  the 
Intarlor  to  deposit  certain  funds  In  ths  United  States  Treasury  in 
lieu  of  Investment "  (21  Stat.  L.  70) .  and  the  act  of  March  23.  1883, 
entitled  "An  act  auttaortitng  tbe  sale  of  certain  logs  cut  by  tbe 
IlMttans  at  tbs  Menominee  Beeerratlon  in  Wtscoosln  "  (33  Stat.  L. 
SO),  and  the  act  of  June  13.  1880.  entitled  "An  act  to  autbortae  the 
■ale  at  timber  on  certain  lands  reeensd  for  the  use  at  the  Menocnl- 
nee  Tribe  ot  Indiana.  In  tbe  State  of  Wisconsin''  (36  Stat.  L. 
146).  and  the  act  of  March  38.  1908.  entitled  "An  act  to  authcrtas 
tbe  cutting  of  timber,  the  manxxfaeture  and  sale  of  timber,  and  the 
pcsasi  latlon  of  tbe  forcsU  on  tbe  Menominee  Indian  Reeervatlon 
In  the  StaU  of  Wisconsin  "  ( SS  Stat.  L.  51 ) .  and  the  act  of  Feb- 
ruary 13.  1929.  enUtted  "An  act  to  authorise  the  payment  of  Interest 
on  certain  funds  hsM  in  trust  bv  the  United  Statee  and  Indian 
Tribes  "  (45  Stat.  U  1164):  (3)  claims  for  damagee  allegedly  caused 
by  tbe  United  Statee  cutting  timber  on  tbe  Menominee  Reeervatlon 
•ontrary  to  tbe  terms  and  provlsdons  of  the  afcreeald  act  of 
March  38.  1908  (35  Stat.  L.  51):  (4)  claims  for  damagee  allegedly 
caussd  by  malartmtnlstrattoo  on  tbe  part  of  tbe  United  States  as 
respects  Its  managwnent  of  tbe  Umber  and  lumber  industrlee  of 
tlie  Menominee  Indian  Tribe.  In  particular.  Its  manj^emant  of  tbe 
MeiWTfntnes  Indian  mllla. 

Sac.  3.  The  Menominee  Tribe  of  Indiana  Is  bsreby  empowered 
to  bring  such  suit,  as  party  plaintiff,  against  tbe  United  States,  as 
party  defendant,  by  flUng  tto  petttion  In  tbe  Court  of  aalms  and 


serving  a  copy  thereof  on  the  Attorney  General  of  the  United 
States  Such  petition  shall  set  forth  the  facta  on  which  the 
claim  for  recovery  is  based  and  shall  be  verified  by  the  attorney 
or  attorneys  employed  by  said  Menominee  Tribe  of  Indians  in 
accordance  with  existing  law  to  prosecute  such  claims  which  may  be 
made  upon  Information  and  bellei  and  no  other  verification  shall 
be  necessary.  Suit  shall  be  Instituted  within  3  years  from  the  date 
of  this  act  by  the  Qllng  of  a  petition  In  the  Court  of  Claims  In 
behalf  of  the  Menominee  Tribe  of  Indians. 

Sec.  3  At  the  trial  of  said  suit  the  court  shall  apply  as  respects 
the  United  States  the  same  principles  of  law  as  would  be  applied 
to  an  ordinary  fiduciary  and  sh.-ill  settle  and  determine  the  rights 
thereon  both  legal  and  equitable  of  said  Monomlnee  Tribe  against 
the  United  States  notwithstanding  lapse  of  time  or  statute  of  limi- 
tations. No  payment  or  p>ayments  which  have  been  made  by  the 
United  States  upon  any  claim  or  claims  therein  asserted  or  for 
the  account  of  said  Menominee  Tribe  of  Indians  nor  any  gratuities 
paid  to  or  expended  for  said  tribe  or  members  thereof  shall  apply 
as  an  estoppel  against  said  suit  but  may  be  pleaded  as  offsets. 
No  gratuities,  however,  paid  to  or  expended  for  said  tribe  or  mem- 
bers thereof  prior  to  the  act  of  Congress  of  March  28.  1908  (35 
Stat.  L.  51 ) .  or  paid  pursuant  to  any  emergency  relief  legislation 
enacted  sutoequent  to  January  1.  1933.  or  out  of  any  appropria- 
tions authorized  by  the  act  of  June  18.  1934  (48  SUt.  L.  984). 
shall  be  pleaded  by  the  United  States  as  offsets. 

Sec.  4.  At  the  trial  of  such  action  so  Instituted  In  the  Court  of 
Claims,  any  letter.  i>aper,  document,  map.  or  record  in  the  posses- 
sion of  any  officer  or  department  of  the  United  States  (or  a  certi- 
fied copy  thereof)  may  tw  used  In  evidence,  and  the  departments 
of  the  Oovemment  of  the  United  States  shall  give  full  and  free 
access  to  the  attorneys  for  said  tribe  of  Indians  to  such  letters, 
papers,  docximents.  or  records  as  may  be  \iseful  to  said  attorney 
or  attorneys  In  the  preparation  for  trial  or  trial  of  such  action 
and  shall  afford  facilities  for  the  examination  of  the  same  and  the 
making  of  copies  thereof 

Sec.  5.  Either  l>arty  shall  have  the  abaolute  right  of  appeal  (not 
by  writ  of  certiorari)  from  any  final  Judgment  entered  by  the  Court 
of  Claims  to  the  Supreme  Court  of  the  United  States  and  the 
Supreme  Court  of  the  United  States  Is  hereby  vested  with  Juris- 
diction of  such  appeals. 

Sec.  0.  (a)  If  It  shall  be  determined  by  the  court  that  the  United 
States  In  violation  of  the  terms  and  provisions  of  the  treaty  ratified 
May  13.  1854  (10  Stat.  L.  10«4K  unlawfully  failed  to  convey  certain 
swamp  lands  to  the  Menominee  Tribe  of  Indians  the  court  shall 
render  Judgment  in  favor  of  the  Menominee  Tribe  of  Indians  for  a 
sum  equal  to  (1)  the  value  of  the  timber  removed  therefrom  since 
May  13.  18M.  with  Interest  at  4  percent  per  annum  from  the  time 
of  such  removal  and  (3)  the  present  acquisition  costs  of  such  lands 
to  the  Menominee  Tribe  of  Indians,  which  shall  be  determined  by 
the  court,  with  a  proviso  that  the  United  States  naay  In  lieu  of 
paying  the  present  acquisition  costs  of  such  lands  acquire  and  hold 
said  lands  In  tnist  for  the  sole  benefit  and  use  of  the  Menominee 
Tribe  of  Indians. 

(b)  If  It  shall  be  determined  by  the  court  that  the  United  States 
has  Improperly  or  unlawfully  expended  or  misappropriated  tribal 
funds  or  properties  of  said  tribe  of  Indians  the  court  shall  render 
Judgment  against  the  United  States  for  an  amount  equal  to  the 
value  of  all  such  funds  and  property  with  Interest  thereon  at  the 
same  rate  per  annum  as  provided  by  the  act  of  Congress  authoriz- 
ing the  creation  of  the  fund  or  property  Improperly  or  unlawfully 
expended  or  misappropriated  from  the  date  of  the  unlawful  expend- 
itures or  misappropriations. 

(c)  If  It  shall  be  determined  by  the  court  that  the  United  States 
has  violated  the  terms  and  provisions  of  the  act  of  Congress  of 
March  38.  1908  (35  Stat.  L.  51).  by  cutUng  other  than  dead  and 
down  timber  or  such  fully  matured  and  rifwued  timber  as  the 
Forestry  Service  shall  have  properly  designated,  or  by  cutting  such 
timber  so  as  to  prevent  forest  perpetuation,  the  court  shall  award 
as  damages  to  the  Menominee  Tribe  of  Indians  either  ( 1 )  the  differ- 
ence between  the  net  Income  that  has  been  and  will  be  received 
from  the  liquidation  of  the  timber  unlawfully  cut  and  the  net 
income  which  would  have  been  and  wotild  be  received  from  an 
acreage  which  would  have  produced.  <jnder  selective  cutting,  if 
then  cut.  the  same  volume  of  timber  as  that  unlawfully  cut.  from 
the  time  of  the  commencement  of  the  unlawful  cutting  up  to  the 
time  when  the  timber  unlawfully  cut  shall  have  been  replaced  by 
replanting  and  the  siistalned  yield  from  the  said  replanted  timber 
shall  be  eqxial.  acre  for  acre,  to  the  s\istalned  yield  from  the  timber 
had  it  been  selectively  cut  so  as  to  perpetxiate  the  forest,  as 
required  by  law,  with  interest  thereon  at  tbe  rate  of  4  percent  per 
annum  for  tbe  same  period,  said  period,  wherever  specified  herein. 
to  be  deemed  to  be  60  years,  unlees  otherwise  determined  at  the 
trial,  plus  the  cost  of  replacement  of  the  timber  on  the  same  areas. 
Including  the  neceesary  protection.  untU  the  replanted  timt>er  shall 
have  attained  the  said  sustained  yield:  or  (3)  the  coet  of  replace- 
ment of  timber  on  the  respective  areas  thus  unlswfully  cut. 
Including  the  neceesary  protection,  until  the  replanted  timber 
shall  have  attained  the  aforesaid  sustained  yield  plus  Interest  at 
4  percent  per  aimum  for  the  same  period  of  time  on  an  amount 
equal  to  the  reasonable  value  as  of  tbe  date  of  the  unlawful  cut- 
ting of  tbe  timber  on  the  areas  thus  cut.  whichever  Is  the  greater 

(d)  If  It  shall  be  determined  by  the  court  that  there  has  been 
maladministration  on  the  part  of  the  United  States  as  respects 
Its  management  of  the  timber  or  lumber  Industry  of  the  Me- 
nominee Indian  Tribe,  including,  bxit  without  limitaUon.  its  du- 
poeal  of  timber  and  Iximber  products  and  its  management  of  the 
Menominee  Indian  Mills,  the  court  shall  award  to  the  Menominee 
Tribe  of  Indians  as  damages  either  (t)  an  amount  equal  to  the 
net  losses  Ineuzred  during  tbe  year  or  yean  In  wbleb  maladmin- 
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istraUon  U  found,  with  tntaraat  ttMram  at  tbe 
per  annum  from  tbe  respectlw  datsa  d  add 
terest  at  the  rate  of  4  percent  per  annum  on  tlM 
ment  of  the  Menominee  ^Ylbe  of  Indiana  In  their 
lumber,  plant,  buildings,  equlpnwnt,  and  all 
or  about,  or  In  any  way  connected  with  the 
Mills  or  the  timber  and  lumber  Induafery  at  Htm 
Tribe  for  each  year  In  which  maladmlnlstratkm 
ever  is  the  greater.     "Met  kMsea**  AaU  be 
customary  and  acceptad  prlneiplea  at  aeeot 
vestment  "  In  standing  timber  and  hiabar  al 
using  the  unit  price  for  each  qwetes  at  lumb«^ 
used  by  the  United  States  in  tta  aceounting 
nominee  Indian  Mills  at  the  beglniitng  and 
which  maladministration  is  found  and  dli 
by   two.     "  Capital   Investment "   In  plant, 
and  all  other  assets  shall  be  determined  by 
preclatlon  at  the  beginning  and  end  at  mA 
administration   is   found   and  dlildliig 
two.    In  determining  "  Cost  less  dspraflistkm ' 
accounts  maintained  at  the  Menominee  Tnitaa 
cepted  subject  to  such  adjustments  as  tamj  be 
investigations  using  custoouury  and  i 
ing. 

Sac.  7.  Upon  the  final  determUiatlan  at  maxik 
tlon.  whether  by  Judgment,  compramlaa.  or 
of  Claims  shall  decree  such  fees  sa  it 
paid  the  attorney  or  attomejrs  aaploiyi 
nee  Tribe  of  Indians  under  oontmeta 
provided  by  existing  law:  PratMad,  Tbat  tat  tlM 
for  damages  for  mwuap  lands  shall  be 
by  the  Menominee  Tribe  of  ihdlaas  aai 
out  the  assistance  of  the  attonaay  or 
under  pvirsuant  to  a  special  reaolntlaB 
nee  advisory  councU  authorising  the 
no  fees  shall  be  paid  or  decreed  with 
further.  That  in  tbe  evaat  the  claim  for 
shall  be  compromised  and  settled  by 
dlans  and  the  United  Statea.  prior  or  avl 
tutlon  of  suit  hereunder  but  i»tor  to  the  trial 
assistance  of  the  attorney  or  attomeya 
suant  to  a  special  rsaoltttlon  mOoif^atL  by  the 
council   authorizing  such  attorney  or  at 
assistance,  the  Secretary  of  the  Intartor  shall. 
award  to  said  attorney  or  attorneys  such  fees,  wtdl^ 
as  based  upon  a  quantum  menttt  he  Shall  daeai ' 
no  case  shall  tbe  fee  decreed  by  said  Ooutt  at 
Secretary  of  the  Int^ior  be  in  exeeM  ct  tbm 
the   contracts   approved   by   the  Oommiaskmar  at' 
and  the  Secretary  of  the  Interior.    Tbe  fees 
to  the  attorney  or  attorneys  shall  be  paid  oat  at 
recovered  in  such  suit  or  action  or  laeaNad  by 
not  otherwise.    All  actual  and  naoassaiy  sapsaSM 
attorney  or  attorneys  so  employed.  tyirf»w»m 
printing  required  by  law,  or  court  mlea,  the 
ination  of  lands  and  timber,  the  auditliic  and 
counts,  travel,  and  subsistence  of  said  attumry 
his  or  their  employees  while  engaged  aoMy  In 
prosecution  of  said  suit  or  suits,  securing  aad 
deemed    material    therein,    the    compensation 
and  such  clerical  assistance  as  shall  be 
upon  work  in  oonnectlon  therewMh,  fSss  or 
tarles   public   or   commissioners,  and  any 
ably  necessary  for  the  preparation  for  trial  or 
such  suit  or  suits  ^all  be  paid  by  the  Oectafti 
when  approved   by  htm,  from  time  to  tlaaa, 
aocrtie  out  of  the  funds  standing  to  tbe  cradlt  atj 
Tribe  of  Indians  in  the  Treasury  ot  tb»  Ualted 
fled  Bccounts  submitted  in  such  form  sa  may  b8' 
Secretary  of  the  Interior,  and  without  leaard  to 
success  of  said  suit  or  action  agalnat  the  ual 
amount  of  any  Judgment  reoovaied  shall  be 
ury  of  the  United  SUtes  to  the  credit  of  the 
shall    draw   interest   at   the   rate   at  4  percent 
shall  be  thereafter  subject  to  approprlatfan  by 
benefit  of  said  Indians,  tndudlng  the  pornhaas  at 
Ing  of  homes,  and  no  part  of  said  Jndgmsut  shall' 
per  capita  payments  to  said  Indians. 

Sec.  8.  A  copy  of  the  petition  In  any  enlt 
act   shall    be   served   upon  the  Attorney 
States  and  he.  or  some  attorney  froas  the 
to  be  designated  by  him.  is  hereby  dlraetad  to 
the  Interests  of  the  United  Statea. 

Tbe  bill  (H.  R.  4290)  for  the  relief  of 
was  considered,  ordered  to  a  third 
time,  and  passed. 

TAKATO   SMBOm 

The  bill  (H.  R.  4718)  for  the  rcUef  of  Ti 
considered,  ordered  to  a  third  reading,  read 
and  passed. 

GCOKCE  B.  OATKB 

The  bill  (H.  R.  670)  conferring 
of  Claims  to  hear  and  determine  the  claim 


fAL  RECORD— SENATE 


120$1 


It 

(a)  in- 
Invest- 
timber, 
■ad  in. 
Indian 

which- 
uslng 
m- 
by 

as 

«M  Me- 
year  in 

thereof 
iment, 
de- 


by 
ledger 
be  ac- 
upon 
E9Boount- 

or  ac- 
Oourt 
to  be 


aetUed 
with- 
here- 
>ml- 


landa 

at  In- 

InsU- 

the 

pur- 

^advlaory 

such 

ice, 

thereto. 

In 

aad  the 

in 

Affairs 

court 

sums 

and 

1^  the 

bills  for 

of  ac- 
and 
or 
[•evidence 
kphers. 
aolely 
of  no- 
reason- 
of  any 
^Xatertor. 


verl- 

by  the 

or 

f^fha  net 
Tkeaa- 
and 
and 
tor  the 
bnlld- 
out  in 

this 
united 
Justice 
defend 


third 


was 
time, 


Court 
te  B. 


Oates  was  considered,  ordered  to  a  third  reading,  read  the 
tliird  time,  and  passed. 

KVK.TW   JOllU 

The  bill  (H.  R.  1541)  for  the  relief  of  Brelyn  Jotter  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and 


WnXXAX   SCASSS 

The  bUl  (H.  R.  2132)  for  the  relief  of  William  Seador 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BBUf  AKD  K'SBAHE 

The  bill  (H.  R.  2487)  for  the  relief  of  Bernard  Mcflhane 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  p^^y^ 

LOUIS  AUAMO 

The  bill  (H.  R.  3167)  for  the  relief  of  Louis  Alfano  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

JOHK  gTAHS 

The  bill  (H.  R.  SS26)  for  the  relief  of  John  Evans  was 
considered,  ordered  to  a  third  reading,  read  ttie  third  time, 
and  passed. 

THOMAS  nrcHorr 

The  Mil  (H.  R.  4029)  for  the  relief  of  Tbomas  Enchoff 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

THOMAS  r.  OLSBH 

The  bill  (H.  R.  4822)  for  the  relief  of  Thomas  F.  Olaen 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

CHASI.P  R.  BQLnMAH  R  Al. 

The  bill  (H.  R.  4853)  for  the  relief  oi  Chaiies  H.  Holtanan. 
farmer  collector  of  customs.  Baltimore.  Md.:  Qeorge  D.  Hub- 
bard, former  collector  of  customs,  Seattle,  Wash.;  and  Wil- 
liam L.  Thibadeau,  former  custmns  agent,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

ISA    C.    BUCKSOir.    EZXCUTUX 

The  Senate  proceeded  to  consider  the  bill  (S.  2323)  for 
the  relief  of  Ida  C.  Buckson,  executrix  of  Z.  C.  Budcaon, 
deceased,  which  had  been  reported  from  ttie  Committee  oa 
Claims  with  an  amendment,  on  page  1,  line  10.  after  "  Feb- 
ruary 23  ".  to  strike  out  "  1923  "  and  to  insert  in  lieu  thereof 
"  1929  "  and  to  insert  a  iHt>viao  at  the  end  of  the  bill  ao  am 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Ttmurary  not  otherwise  appropriated,  the  sum  of  $100  to 
Ida  C.  Buckson.  executrix  of  B.  C.  Buckson.  deoeaaed.  of  Maw 
Castle  Cotinty.  Del.,  the  said  sum  of  $100  being  the  amount  appro- 
priated to  the  said  K.  C.  Buckson  under  Private  Act  No.  408. 
Seventieth  Congress,  second  session,  and  approved  February  28. 
1020:  PrxroideA,  That  no  part  of  the  amoimt  appropriated  in  thla 
act  In  execess  of  10  percent  thereof  shall  be  paid  or  deJlvered  to 
or  received  by  any  agent  or  agenta,  attorney  or  attomeya,  on  ac- 
count of  services  rendered  in  oonnectlon  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  ch:  receive  any  sum  of  the  amount  Kppny- 
prlated  in  this  act  in  excess  of  10  percent  thereof  on  aoeount  of 
services  rendered  In  ccmnectltm  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  prorlalona 
of  this  act  shall  be  deemed  guUty  of  a  -misdemeanor  and  tqma 
conviction  thereof  shaU  be  fined  in  any  sum  not  exceeding  $ljOOO. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FLOTD  L.  WALTEt 

The  bin  (H.  R.  2449)  for  the  relief  of  Floyd  Xi.  Walter 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

LASISLAV  ClZXa 

The  bill  (H.  R.  2679)  for  the  relief  of  Ladislav  Ciaek  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

6KORCE   RAPnS 

The  bill  (H.  R,  3506)  for  the  relief  of  George  Raptis  was 
ctxisidered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 
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ms.  CAKLTSLB  YOII  THOMAS.  SS. 

The  bill  'H.  R.  4812)  for  the  relief  of  Mrs.  Carlysle  Von 
Thomas.  Sr..  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

LT.   COL.    ITTSSCU.   B.    PTTTRAM 

The  bill  iH.  R.  4814)  for  the  relief  of  Lt.  Col.  Russell  B. 
Putnam.  United  States  Marine  Corps,  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 

JASm  DALBO 

The  bill  (H.  R.  4815)  for  the  relief  of  Jasper  Daleo  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LAWBXMCX  8.  COPKLAKV 

The  bill  (H.  R.  4820)  for  the  relief  of  Lawrence  S.  Cope- 
land,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

CArr.   CBOBGB   W.   STEEtB.   Jl. 

The  bill  <H.  R.  4824)  for  the  relief  of  Capt.  George  W. 
Steele.  Jr..  United  States  Navy,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

CXBIACO    HXaifAlfDEZ    AKD    OTHBKS 

The  bill  <H.  R.  4833)  for  the  relief  of  Clnaco  Hernandez 
and  others  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

BABBI   ISAAC    LBVIXB 

The  bill  'H.  R.  4D74)  for  the  relief  of  Rabbi  Isaac  Levine 
was  announced  as  next  In  order. 

Mr.  ROBINSON.  Mr.  President.  I  think  there  should  be 
a  discussion  of  this  bill.  It  appears  that  it  provides  com- 
pensation on  account  of  damages  occasioned  by  rea.son  of  an 
alleged  wrongful  act  committed  by  some  member  of  the 
Civilian  Conservation  Corps.  The  bill  was  reported  by  the 
Senator  from  Nebraska  [Mr.  BurkbI.  I  should  like  to  know 
whether  the  Qovemment  is  to  be  held  responsible  for  the 
wrongful  acts  of  everyone  in  its  employ. 

Mr  BURKE.  Mr.  President,  this  bill  Is  similar  to  a  great 
many  others  which  have  been  enacted  at  the  present  session 
of  Congress  in  cases  where  injuries  have  been  Inflicted  on 
citizens  by  automobiles  operated  by  members  of  the  Civilian 
Conservation  Corps  while  engaged  on  duties  connected  with 
the  camps.  That  Is  the  nature  of  the  bill  now  before  us. 
The  negligence  of  the  driver  of  the  Government  car  is  very 
clearly  established,  and  the  injuries  sustained  by  the  citizen 
as  the  result  thereof  seem  to  warrant  this  allowance  In  the 
amount  of  $500. 

Mr.  ROBINSON.  What  were  the  circimistances  connected 
with  the  case? 

Mr.  BURKB.  An  employee  of  the  Civilian  Conservation 
Corps  was  engaged  in  his  duties  of  bringing  supplies  to  the 
camp,  or  something  of  that  kind — I  do  not  recall  the  exact 
circumstances — and  was  driving  a  truck,  which,  through  the 
negligence  of  the  driver,  skidded  and  collided  with  the  auto- 
mobile in  which  Rabbi  Levine  was  a  passenger  and  which 
was  being  driven  along  the  public  highway. 

Mr  WALSH.  Mr.  President,  how  many  bills  are  there  of 
that  nature  before  the  Committee  on  Claims? 

Mr.  BURKE.  There  are  either  now  before  the  Committee 
on  Claims,  or  have  been  during  this  session  of  Congress,  at 
least  100  bills  of  this  nature. 

Mr.  WALSH.  Has  the  committee  adopted  a  policy  with 
regard  to  such  bills? 

Mr  BURKE.  Yes;  the  same  policy  which  is  applied  In  the 
case  of  injuries  resulting  from  the  negligence  of  a  memt>er 
of  the  Army  while  driving  an  automobile  on  the  highway. 
Buch  bills  have  always  been  reported  by  the  committees. 

Mr.  WALSH.  That  ts  similar  to  the  policy.  I  believe.  In 
cases  where  Injuries  have  resulted  from  the  careless  driving 
of  postal  vehicles. 

Mr.  BURKB.     We  have  a  great  many  bills  of  that  kind. 

Mr.  ROBINSON.  Mr.  President.  It  would  seem  that,  if 
cases  of  this  character  are  to  be  considered  by  the  Congress, 
general  legislation  on  the  subject  should  be  enacted.  I  shall 
not  object  to  this  particular  biH.  because  the  Senator  from 
Nebraska  has  JustliSed  It  under  action  heretofore  taken  by 


the  Senate;  but,  under  this  character  of  procedure,  there 
seems  to  be  no  limit  to  the  liability  of  the  Government  or  to 
the  number  of  cases  which  seek  to  have  the  benefit  of  special 
acts  of  Congress. 

Mr.  KINO.  Mr.  President,  let  me  say  to  the  Senator  from 
Nebraska  that  a  number  of  years  ago  objection  was  made  to 
the  payment  of  claims  to  persons  who  were  injured  by  reason 
of  the  alleged  negligence  of  Government  employees  who 
were  driving  automobiles  In  the  distribution  of  mall.  At  that 
time  the  discussion  Indicated  the  desire  upon  the  part  of  the 
Senate  to  have  general  legislation  which  would  deal  with 
cases  of  lort  against  the  Government  of  the  United  States. 

Mr.  LOGAN.     Mi.  President,  ^vill  the  Senator  yield? 

Mr.  KING.      I  yield. 

Mr.  LOGAN.  Let  me  say  to  the  Senator  that  the  Com- 
mittee on  Claims  2  or  3  years  ago  appointed  a  subcommittee 
to  draft  such  a  bill.  That  subcommittee,  of  which  I  was  a 
member,  devoted  much  time  to  the  consideration  of  the  sub- 
ject, and  we  had  many  conferences  with  the  Comptroller 
General  and  others.  We  prepared  a  bill  which  we  thought 
would  be  satisfactory,  but  we  could  never  prevail  upon  the 
Senate  to  pay  any  attention  to  It. 

Of  course,  there  ought  to  be  general  legislation,  but  until 
we  can  have  sufficient  Interest  displayed  In  the  subject  in 
the  Senate  to  take  up  and  consider  such  a  bill  there  can  be 
no  determination  of  the  question  of  damages  caused  by  Gov- 
ernment automobiles,  thase  of  the  Army,  of  the  Post  Office 
Department,  and  of  other  departments.  Individual  cases 
have  to  be  considered,  as  we  are  trying  to  do  now,  which  is 
a  very  awkward  way,  and  oftentimes  the  Committee  on 
Claims  do  not  allow  enough,  and  at  other  times,  perhaps, 
recommend  too  much. 

Mr.  KING.  Mr.  President,  continuing  the  observation 
which  I  was  making,  it  appeared  to  at  least  a  number  of  us 
who  gave  some  attention  to  this  matter  before  the  Senator 
from  Kentucky  came  to  the  Senate — and  attention  has  been 
given  to  It,  of  course,  since  he  has  come  to  this  body — that 
there  should  be  general  legislation,  because,  with  the  more 
than  a  million — the  number  perhaps  now  amoimts  to  a  mil- 
lion two  or  three  hundred  thousand — Federal  employees  there 
are  bound  to  be  a  large  number  of  accidents  from  time  to  time 
m  which  agents  or  employees  of  the  Government  are  in- 
volved. Unless  there  is  some  organization  charged  with  the 
resixtnsibility  of  accumulating  the  evidence  and  making  in- 
vestigation inunediately,  the  Government  is  placed  at  a 
disadvantage;  and  when  the  claims  come  to  the  Senate,  as 
the  Senator  said,  sometimes  the  testimony  is  one-sided;  it  is 
ex  parte,  based  upon  affidavits;  and  the  committee  may  allow 
too  little  or  too  much:  whereas  if  the  Government  had  an 
organized  set-up  for  the  purpose  of  passing  upon  these  mat- 
ters as  soon  as  the  claim  was  flled — and  any  general  bill 
ought  to  provide  for  the  filing  of  claims — there  would  be  the 
opportunity  and  machinery  with  which  to  make  investiga- 
tion and  determine  the  validity  or  justice  of  the  claim.  I 
think  it  is  very  unwise  for  us  to  emt>ark  upon  the  policy  of 
paying  all  these  alleged  claims  against  the  Government  of  the 
United  States.  In  view  of  the  multitude  of  persons  now  em- 
ployed in  the  civilian  conservation  camps  and  the  many 
other  new  Federal  activities. 

Mr.  LOGAN.  Mr  President,  will  the  Senator  allow  me  to 
make  another  brief  statement? 

Mr.  KING.     I  yield  the  floor. 

Mr.  LOGAN.  The  handling  of  such  cases  Is  not  so  unskill- 
ful as  the  Senator  may  think.  The  department  that  has 
charge  of  the  matter  usually  makes  a  very  careful  Investiga- 
tion and  submits  a  report.  Not  many  of  these  claims  are 
paid  without  the  recommendation  and  approval  of  the  de- 
partment. I  think  i)erhaps  we  allow  too  little  rather  than 
we  allow  too  much. 

I  remember  the  claim  the  Senator  from  Nebraska  is  speak- 
ing about.  It  was  a  very  clear  case  of  neghgence  on  the 
part  of  a  Government  employee. 

Mr.  BURKE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Tl*e  objection  has  been 
withdrawn. 

Mr.  BURKE.  Mr  President,  I  wish  to  say  just  a  word 
with  reference  to  what  has  been  said.    I  agree  fuUy  with  the 
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suggestion  of  the  Senator  from  Utah  tb«t 
general  legislation  on  this  subject.   That 
way  of  handling  these  cases;  but.  In  tbe 
legislation,  the  members  of  the  Committee 
been  giving  all  passible  attention  to  himdredgj 
come  before  us.    Many  more  claims  are 
mittee  than  are  reported  to  tbe  floor  of  the 
is  anything  lacking  in  the  way  of  tbe 
llgence  or  of  the  injuries  received,  the 
hesitate  to  recommend  the  indeflnite 
bill  providing  for  the  payment  of  a  dalm. 

The  PRBSIDElfr  pro  tempore.    It  then 
consideration  of  the  bill? 

There  being  no  objection,  the  bill 
to  a  third  reading,  read  tbe  third  ttOM. 
follows: 

Be  it  enacted,  etc..  That  the  DneiStery  «r  tbm 
he  la  hereby,  autliorlzed  and  directed  to  pay. 
iQ  the  Treasury  not  otbervlae  approptlMkstW  tba^ 
R&bbl  Isaac  Levine.  of  BLnozrllle.  TtaUL,.  to  ruB 
claims  against  the  United  States  f or  _ 
by  blm  as  a  result  of  being  atmOk  iff  a 
driven    by   an  employee   of  the   Pnit«< 
Injury  occurring  in  Knoxrllle,  Tunn .  on 
vtded.  That  no  part  of  the  amount 
cess  of  10  percent  thereof  shall  be  paid  ar 
by  any  agent  or  agents,  attorney  or 
Ices  rendered  in  connection  wtth  Mid  datan.    It, 
f  ul  for  any  agent  or  agents.  attortMy  or 
withhold,  or  receive  any  mm  of  tiM 
act  In  excees  of  10  percent  thereof  on 
In  cozmecUon  with  said  claim,  any  oontzaet  to 
withstanding.    Any  person  vlolatlB^  tlM  ; 
be  deemed  guilty  cC  a  aili 
shaU  be  fined  In  any  suai  not 


LKLA  C.  BKAVT  Um  flU  P. 

The  biU  (H.  R.  5041)  authorizinf  and 
tary  of  the  Treasury  to  relmbarse  Lela  C. 
Brady  for  the  losses  sostained  bj  ttmn  h^ 
negligence   of   an   employee   of   the  Cii 
Corps  was  considered,  ordered  to  a  third 
third  time,  and  passed,  aa  follows: 

Be  tt  enacted,  etc.  That  the  Secretary  off  ttie 
he  Is  hereby,  authorised  and  dliected  'to  pay. 
In  the  Treasury  not  otherwlee  apptafllBted,  to 
Ira  P.  Brady  of  Poreet  Orove.  Oreg, 
satisfaction  of  tiielr  claim  against  the  Xhalted 
for  personal  Injuries  suffered  an  Jane  t^  i'Hi 
Vemonla  highway,  4^  miles  north  at 
automobile  In  which  said  Lala  C.  Brad. 
riding  was  stnick  by  a  motor  truck  owned  bf 
and  driven  by  Harvey  Wilson,  ma  cin|doyee  Of 
servatlon  Corps,  no.  1313,  Cminp 
of  the  amount  appropriated  m  tbie  aet  la 
thereof  shall  be  paid  or  delivered  to  or 
agents,  attorney  or  attorneys,  on  eooount  at 
connection  with  said  claim.  It  tfaidl  be  mflai 
or  agents,  attorney  or  attonMya. 
receive  any  sum  of  the  anwwint 
of  10  percent  thereof  on  econnt 
with  said  claim,  any  contract  to  tlM  ouutiaij 
Any  person  vtolattag  the  proriitaBe 
guUty  of  a  mlademeaner  and  unat  c 
fined  In  any  turn  not  sweertlng  gljMO. 
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rta»  H. 

The  bin  (S.  SIM)  for  the  rdlef  of 
announced  as  next  in  order. 

Mr.  ROBINSON.    Mr.  PreeldeBt.  this 
old  claim,  nearly  30  years  old.    The  bffl 
payment  of  |S,5M  to  Edward  H.  Kazf.  of 
the  amount  representing  a  fine  paid  bf 
conviction  for  violating  certain  laoHrtoni  of 
August  10.  1917.    I  am  wandertng  «tQr 
matter  have  been  so  long  delaywL 

Mr.  BURKE.    Mr.  President,  I  am  uialit^ 
question  as  to  the  delay.    The  Attorney 
favor  of  the  i)assage  of  this  bfll,  bat  the 
Senate  committee  acted  does  not  Indicate  ttMl 
matter  was  so  long  delayed.    '. 
find  no  objection  to  the  bOl.  and  Um 
mended  its  passage  by  the  Senate. 

Mr.   ROBINSON.    When   did  the  At 
report? 

Mr.  BURKE.     On  July  6,  ItSS. 
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BCr.  ROBINSCOf .    Very  well. 

The  PRESIDENT  pro  tempore.  Is  there  objectloD  to  the 
ivesent  consideration  of  the  bUl? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Claims  with  amendments,  on  page  1.  line  9.  after  the  word 
"  of  ".  to  strike  out  "August  17.  1920  "  and  Insert  "August 
10, 1917  ";  and  at  the  end  of  the  bill  to  add  a  proviso,  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treeeury  be,  and  he 
Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Edward  H.  Karg.  of  Jnhne 
town,  N.  T..  the  sum  of  $3,500.  Such  sum  represents  the  amount 
of  fine  paid  by  Edward  H.  Karg.  pursuent  to  a  conviction  for  vk>- 
latlng  certain  provisions  of  the  L<ever  Act  of  Aug\ist  10,  1917,  as 
amended,  prior  to  the  declaration  of  tlM  Supreme  Court  of  the 
United  States  of  the  unconstitutionality  of  such  provlslona'.  PrO" 
vided.  That  no  part  of  the  amovmt  appropriated  m  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  aoooiint  of  serv- 
ices rendered  In  connection  with  aald  claim.  It  shaU  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  ooUect, 
withhold,  (X'  receive  any  sum  of  the  amount  appropriated  in  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provlskms  of  this  act 
siiall  be  deemed  guUty  of  a  misdemeanor  and  upon  convletlon 
thereof  shall  be  fli^  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ntAHK  wnxuics 

The  Senate  proceeded  to  c<mslder  the  bill  (H.  R.  5521)  for 
the  relief  of  Frank  Williams,  viblch  had  been  reported  from 
the  C(Mnmlttee  on  Claims  with  an  amendment,  on  page  1. 
line  6.  after  the  words  "  sum  of  ",  to  strike  out  "  $2,500  "  and 
Insert  "  $1,000  ",  so  as  to  make  tbe  bill  read: 

Be  it  enacted,  etc.  That  the  Secretary  of  tlie  Tteaoury  be.  and  be 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Prank  Williams  the 
sum  of  $1,000  In  fuU  settlement  of  aU  claims  against  the  United 
States  Oovemment  by  reason  of  being  struck  end  permanently  in- 
jured by  a  Ctovemment  automobUe  which  was  driven  by  an  em- 
ployee of  the  Post  Office  Department:  Prorlded,  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  peid  or  deUvered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  ocmnec- 
tlon  with  said  claim.  It  sliall  be  unlawful  for  any  agent  w  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  ta  caoeei  of  10  per- 
cent thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  tlie  cont7ary  notwithstanding.  Any 
person  violating  the  provisions  ot  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thoeof  ahall  be  fined  in 
any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bin  was  read  the  third  time  and  passed. 


BILL  lAfiKPUIlTKLT  POSTPONED 

The  bill  (S.  2044)  to  prevent  and  make  unlawful  the  prac- 
tice of  law  before  Oovemment  departments,  bureaus,  com- 
missions, and  their  agencies  by  those  other  than  duly 
licensed  attorneys  at  law  was  announced  as  next  in  order. 

Mr.  B3NO.  Mr.  President,  that  bill  has  been  adversely 
reported  by  the  Committee  on  tbe  Judiciary.  I  move  that 
it  be  indefinitely  pos^ned. 

The  PRESIDENT  pro  tempore.  Tbe  question  is  on  the 
motion  of  the  Senator  from  Utah. 

The  motion  was  agreed  to. 

DeAWBACKB  ON   COTAimBta,   OOVSUMOS.   ETC. 

The  Senate  proceeded  to  consider  the  MH  (S.  1421)  to 
amend  subsection  (a)  of  section  313  ol  the  Turiff  Act  of 
1930.  which  had  been  reported  from  the  Committee  on 
Finance  wit^  an  amendment  to  strike  out  all  after  the  enact- 
ing clause  and  insert: 

That  cubcectlon  (a)  of  section  818  of  the  Tariff  Act  of  1«90  la 
amended  by  addmg  tSie  fcHlowlng  paragraiA: 

"  Upon  the  exportation  (or  dilpment  to  tbe  Ptill4>I^ne  Zslanda) 
of  articlee  which  are  the  growth,  product,  or  manufacture  of  the 
■oil  or  industry  of  the  United  States,  there  shaU  be  refunded  as 
drawback,  subject  to  each  rules  aiMl  regulatKme  ae  tbeSeeretery 
cf  the  Tteaeury  may  preecritw.  the  fuU  amonnt  of  ttte  dofclaa,  lees 


not  object  to  this  partlctUar  bin.  because  the  Senator  from        Mr.  BURKE.     Mr.  President.  I  wish  to  say  Just  a  word 
Nebraska  has  justified  It  under  action  heretofore  taken  by    with  reference  to  what  has  been  said.    I  agree  fully  with  the 
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I  percent  thi-reof.  p«id  upon  the  Imported  containers,  packages 
coTWlngt  iinclUdlDfc  mat«rlala  for  coveringai.  veaaela.  brandt,  and 
Ubels  us*>d  in  putting  up  or  packing  such  articlea.  which  articles 
ahatl  be  considered  to  be  manufactured  or  produced  In  the  United 
States  with  th«  uae  of  Unportad  merchandiae  wuhln  the  meaning 
of  this  iubsectlon  and  section  5*8  of  this  act  froruUd.  That 
drawback  ih»:i  not  be  allowed  on  any  of  such  imported  merchan- 
dise wh:ch  does  not  constitute  the  usual  container,  package, 
covering.  materUl  for  coTerlng,  vessel,  brand,  or  label  used  in 
putung  up  or  packing  the  particular  article  exported  (or  shipped 
to  the  Philippine  Islands)  Drawback  may  be  allowed  hereunder 
on  merchandise  of  the  kind  enumerated  whether  Imported  before 
or  after  th;s  amendment  bacomca  effective,  subject  to  the  time 
limitation  on  exportation  or  shipment  prascrlbed  by  subaectlon 
(b)  of  this  Mctlon." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AimmOMAL    OXSTUCT    JTHMB    tM    TUniSSSKg 

Hie  bill  (8.  3179)  to  appoint  one  additional  Judge  of  the 
District  Court  of  the  United  States  for  the  Eastern.  Middle. 
and  Western  Districts  of  Tennessee  was  announced  as  next 
In  order. 

Mr.  KINO.  Mr.  President.  I  made  the  sUtement  a  few 
moments  ago  that  there  are  on  the  calendar  three  bills  ap- 
pointing Judges.  I  desire  to  confer  further  with  the  Attor- 
ney General,  and  I  shall  object  to  the  consideration  of  the 
bill. 

The  PRESIDKNT  pro  tempore.     Objection  Is  made. 

Mr.  McKELLAR.  Mr.  Prealdent,  let  me  say  I  greatly 
regret  that  the  Senator  from  Utah  Ukes  that  position.  I 
am  willing  to  confer  with  him  at  any  time  as  to  the  neces- 
sity of  having  an  additional  judge  In  Tennessee. 

Mr.  KINO.  I  will  be  happy  to  confer  with  the  Senator 
from  Tefineasee. 

Mr  WALSH.  Mr.  President.  I  should  like  to  make  an 
inquiry  of  the  Chairman  of  the  Committee  on  the  Judiciary. 
I  ask  how  many  bills  are  pending  providing  for  the  appoint- 
ment of  additional  Judges  throughout  the  United  States? 
There  was  a  bill  passed  early  in  the  session  and  sent  to  the 
other  House,  but.  for  some  reason,  that  body  has  not  passed 
the  bill  Will  the  Senator  state  how  many  new  Judgeships 
It  is  proposed  to  create? 

Mr.  ASHURST.  Mr.  President,  in  reply  to  the  able  Senator 
from  Massachusetts,  let  me  say  that  at  the  present  session  of 
Congress  a  bill  has  been  passed  creating  two  additional  dis- 
trict Judgeships  in  southern  California,  one  additional  circuit 
judgeship  for  the  ninth  circuit,  and  one  district  Judgeship  for 
Virginia.  These  Judgeships  were  actually  needed:  public 
business  required  their  creation.  In  1922  a  bill  was  passed 
creating,  as  I  recall.  26  additional  district  Judgeships,  which 
were  temporary  in  thetr  nature;  that  is  to  say.  if  one  of  the 
judges  died,  resigned,  or  retired,  no  successor  would  be  ap- 
pointed. The  Attorney  Oeneral  has  asked  that  a  bill  be 
passed  proykUng  that  successors  be  appointed  in  the  case  of 
15  of  those  so-called  "  temporary  judgeships."  That  bill  has 
passed  the  Senate.  The  conference  report  on  the  bill  has 
been  agreed  to  by  the  Senate,  but  the  conference  report  is 
pending  in  another  t>ranch  of  Congress. 

Technically  speaking,  that  bill  win  not  create  new  district 
jtidgeahlpe,  as.  In  fact,  it  only  makes  permanent  15  of  the 
26  judg^hlps. 

Mr.  WALSH.  The  original  law  to  which  the  Senator  has 
referred  was  enacted  for  the  purpose  of  creating  Judgeships 
In  order  to  take  care  of  the  Ixxa^ased  business  caused  by  the 
prohibition  law. 

Mr.  ASHURST.    That  Is  true. 

There  is  now  pending  In  the  Senate,  having  been  reported 
from  the  Committee  on  the  Judiciary,  a  bill  providing  for  an 
additional  district  judge  for  Tennessee,  one  for  West  Vir- 
ginia, and  one  for  Oklahoma. 

If  I  may  take  a  moment  further.  I  wish  to  say  regarding 
legislation  proridlng  for  new  Judgeships  that  I  have  been 
accustomed  to  rely  upon  the  siiggestions  of  the  Senator  from 
Utah  [Mr.  Kziro].  who  is  not  only  one  of  the  ablest  Members 
of  tikis  t>ody  but  one  of  the  most  learned,  as  he  is  certainly 
ooe  of  the  most  Industrious.  I  do  not  at  all.  however,  agree 
vtth  his  conclusions  which  lead  him  to  oppose  the  creaUon  of 
district  Judgeships. 


Mr.  President,  we  have  130.000,000  people  in  the  United 
States.  We  are  a  polyglot  nation  I  know  of  district  Judges 
who,  notwithstanding  their  earnest,  painstaking,  and  faith- 
ful work,  are  a  thousand  cases  behind. 

It  has  been  quite  the  custom  to  exalt  the  Judicial  system 
of  England  as  being  superior  to  that  of  the  United  States, 
but  in  truth  and  in  fact  its  superiority,  if  any  there  be. 
lies  solely  and  only  in  the  fact  that  the  British  have  simpler 
rules  of  evidence,  simpler  methods  of  selecting  Jurors,  and 
they  have  a  proper  number  of  Judges  to  take  care  of  busi- 
ness. When  that  has  been  said.  I  see  no  further  ground  for 
the  claim  that  England  has  a  Judicial  system  superior  to 
our  own,  save,  of  course,  the  traditional,  fixed,  purpose  of 
the  English  people  to  enforce  the  laws  they  make. 

I  repeat,  with  a  polygot  population,  with  130.000.000  people, 
we  have  in  some  iiutances  not  sufficient  district  Judges  to 
properly  transact  the  business  of  the  country. 

Mr.  BARKLEY  rose. 

Mr.  ASHURST.  I  see  the  able  Senator  from  Kentucky 
( Mr.  BAaxLST  1  rises.  I  name  his  State  as  one  which  should 
have  an  additional  district  Judge. 

Mr.   BARKLEY.     Mr.   President,   will   the   Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Kentucky? 

Mr    ASHURST.     Certainly 

Mr.  BARKLEY.  Several  months  ago  the  Judiciary  Com- 
mittee reported  a  bill  containing  a  provision  for  seven  addi- 
tional Judges,  Including  one  m  the  State  of  Kentucky.  That 
bill  was  subsequently  recommitted  to  the  Judiciary  Com- 
mittee and  when  it  came  out  again  Kentucky  In  some  way 
was  omitted  and  is  not  now  on  the  list.  It  seems  the  bills 
relating  to  these  judgeships  are  being  brought  In  one  at  a 
time. 

Mr.  ASHURST.  Let  me  jay  to  the  able  Senator  from 
Kentucky  tliat  I  have  no  right  to  refer  to  what  takes  place 
m  another  branch  of  Congress.  It  is  unparliamentary  to  do 
so.  I  doubt  the  wisdom  of  the  lumping  of  these  bills  into 
one. 

After  that  omnibus  bill  was  reported  to  the  Senate  and 
recommitted,  the  Senate  Committee  on  the  Judiciary  took  up 
the  Judgeship  cases  one  by  one,  each  on  its  own  merits,  and 
those  cases  were  carefully  con.sidered  by  the  subcommittee. 
If  the  Committee  on  the  Judiciary  has  not  as  yet  reported 
a  bill  providing  for  an  additional  Judgeship  in  Kentucky,  it 
does  not  at  all  mean  that  such  bill  will  not  be  reported.  In 
fact,  on  the  Judiciary  Committee  one  of  the  ablest  members 
IS  the  Junior  Senator  from  Kentucky  I  Mr.  Locau].  I  have 
asked  him  and  a  subcommittee  to  give  very  careful  consid- 
eration to  the  Kentucky  Judgeship. 

Mr.  BARKLEY.  I  do  not  wish  to  put  myself  in  the  atti- 
tude of  objecting  to  any  State  having  an  additional  Judge 
where  It  is  needed.  Mention  has  been  made  of  Oklahoma, 
which  has  tlxree  Judges.  It  may  be  that  on  account  of  the 
newness  of  that  State  and  the  character  of  population  and 
business,  more  than  three  judges  are  needed.  Tennessee 
already  has  three  Federal  Judges.  Tennessee  and  Kentucky 
are  somewhat  analogous,  the  population  is  not  greatly  dif- 
ferent, and  I  doubt  very  much  if  the  business  transacted  in 
the  Federal  courts  differs  very  largely.  Tennessee  already 
has  three  Judges,  and  now  there  is  a  bill  here  for  a  fourth 
judge.  To  be  perfectly  frank.  I  cannot  quite  see  how  Ken- 
tucky is  entitled  to  only  two  while  a  bordering  State  of  the 
same  type  and  practically  the  same  population  and  character 
of  people  should  have  four  judges. 

Mr.  ROBINSON.  Mr.  President,  might  not  the  Senator 
concede  that  the  people  of  Kentuclty  are  more  law-abiding 
and  less  disposed  tu  litigate?     [ Laughter.  1 

Mr.  BARKLEY.     I  should  like  to  claim  that,  but  I  do  not. 

Mr.  McKELLAR.  Mr.  President,  I  am  not  going  to  get 
into  any  controversy  about  the  State  of  Kentucky  and  the 
State  of  Tennessee.  All  I  know  Is  that  our  Federal  Judges  are 
far  behind  In  their  work,  one  of  them  more  than  400  cases 
behind,  and  we  need  to  have  an  additional  judge. 

Mr.   BARKLEY.     I   do   not   wish  to   draw   any   Invidious 
dLstinction  between  Kentucky  and  Tennessee. 
1      Mr.  McKELLAR.    I  hope  the  Senator  will  not  do  so. 


report? 
Mr.  BURKE.     On  July  6,  ItSS. 


■oil  or  Ixulustry  of  the  United  States,  there  shau  be  renmoea  w 
drawback,  subject  to  aach  rules  szmI  regiil»tl<His  as  theBeeretary 
at  tb«  TtesMiry  may  prcacrlbe.  the  full  amonnt  at  ttM  dotlss.  lass 
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Mr.  BARKLEY.  We  are  very  proud  of 
I  hope  Tennessee  Is  proud  of  us,  tNZt  I  do 
there  is  twice  as  much  litigation. 

Mr.  VANDENBERG.    Mr.  President,  I  eall : 

order. 

The  PRESIDENT  pro  tempore.    On  obJ< 
over,  and  the  next  bill  in  order  will  be 


BXJICX  RIVU  BUDGK,  KJTLn  GOUHTTy| 

The  bill   (H.  R.  7575)   to  legalise  a 
River   on   United   States   Highway  No.  60 
Poplar  Bluff.  Butler  County.  Ma,  was 
a  thu-d  reading,  read  the  third  time,  and : 

IfONOIfCAHXLA   KlVn   BUSOX.   FgWJSTl 

Ttue  Senate  proceeded  to  consider  tint 
granting  the  consent  of  Congress  to  tbe  eMmj 
Monessen.  Pa.,  to  construct,  maintain,  and 
across  the  Monongahela  River  between  the 

Mr.  ASHURST.    Mr.  President.  I  ask  tbs 
friend  the  Senator  from  Tennessee  [Mr. 

So  far  as  my  view  is  concerned,  in 
gardlng  additional  Federal  Judgediips, 
upon  the  hypothesis  that  inasmuch  as  one 
other  Stale  should  have  2,  and  because 
fore  another  should  have  3.    That  |dan 
a  rule  for  our  guidance. 

If  a  State  actually  and  In  good  faith. 
evidence  before  the  committee,  requires  an 
and  the  Department  of  Justice 
whether  the  State  has  five  or  six  Judges.  If  l|rj 
more  it  should  have  them.  As  to  Tennesseaiil 
lleve  that  the  Interests  of  justice  would 
additional  district  judge  but  I  also  believe 
an  additional  circuit  judge  for  the  fourth 
balance  the  States  one  against  the  other 
State  has  two  Judges  and  therefore  the  ot 
have  two. 

Mr.  BARKT.EY.    Mr.  President.  I  am  not 
other  Judge  for  Tennessee  or  any  other 
as  the  committee,  presumably  after  giving 
atfon,  reported  a  bill  Including  Kmtucky, 
puzzled  to  understand  why.  when  that  bill 
committee,  it  came  out  without  Busntucky 

Mr.  ASHURST.    The  bills  now  on  the 
come  out  as  an  omnibus  bill.    These  are 

Mr.  McKELLAR.    I  thank  the  Senator 
the  statement  he  made  about  the  needs  of 
additional  judge.    I  am  quite  sure  that 
Senator  from  Kentucky   [Mr.  BAUCLrr]  wIIll 
either  directly  or  indirectly. 

Mr.  BARKLEY.    I  have  said  repeatedly  I 
I  am  willing  that  Tennessee  should  have 
she  needs  it.  and  I  take  fen-  granted  she 
do  not  understand  is  how  Kentucky,  which 
originally,  got  off  it  when  the  biD  went  back 
Committee  and  was  given  further 

Mr.  ASHURST.    We  can  only  take  up 
a  time,  and  it  so  happens  we  have  not 

Mr.  KING.    Mr.  President,  as  I  said  a 
an  unpleasant  task  to  object  to  the 
of  this  nature.    I  recall  that  when  the  bill 
Judgeships  was  called,  I  objected.    I 
did  not  need  the  24  additional  Judges,  but 
brethren  insisted  upon  It  and  psniifd  the 
many  protests  from  various  States  agalnglij 
number  of  additional  judges  being 

I  shall  be  glad  to  follow  the  suggestion  of 
of  Justice.    I  have  consiilted  with  the 
tice.  and  where  it  is  apparent  that  a  new 
in  the  interest  of  justice,  I  shall  be  glad  to 
I  have  conferred  with  the  Department  of 
and  I  shall  confer  again,  but  I  repeat  that  X1 
the  creation  of  so  many  judgeships 
States. 

When  the  prohibition  law  was  repealed 
was  there  would  be  a  great  dlmlnutkm  in 
work  which  was  carried  on  by  the  Federal 
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doubtedly that  has  been  the  case.  I  believe  that,  with  the 
diminution  or  reduction  in  the  number  of  Federal  cases  in 
our  courts,  there  has  not  been  the  necessity  for  the  number 
of  judges  there  was  in  the  past.  Undoubtedly  the  business 
in  some  States  is  increasing,  and  there  ought  to  be  addi- 
tional judges  in  those  States.  Where  it  is  aiH>arent  they 
are  needed  I  shall  be  very  glad  to  join  in  securing  legislation 
to  that  end. 

While  I  have  the  floor  let  me  say  that  I  am  compelled  to 
leave  the  Chamber  to  attend  a  conference  on  the  social- 
securities  bill.  I  desire  to  object  to  the  bill  on  the  calendar 
which  provides  for  an  additional  judge  In  West  Virginia.  I 
hope  some  Senator  will  object  for  me  when  that  bill  ts 
reached. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
third  reading  and  passage  of  House  bill  7591. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MISSISSIPPI  RIVKR  BRIDGE.  ST.  LOUIS.  MO. 

The  bill  (H.  R.  7620)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite 
thereto  In  the  city  of  East  St.  Louis.  111.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

BILL   PASSED   OVEB 

The  bill  (H.  R.  7659)  to  provide  that  tolls  on  certain  bridges 
over  navigable  waters  of  the  United  States  shall  be  just  and 
reasonable,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  MURPHY.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RES  RIVEK  BRIDGE,  MIinrESOTA-irORTR  DAKOTA 

The  bill  (H.  R.  7809)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  certain  free  highway 
bridges  across  the  Red  River  from  Moorhead.  Minn.,  to  Fargo, 
N.  Dak.,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

MEDALS    FOR    COMMEMORATIVE    PURPOSES 

The  bill  (S.  3086)  to  provide  for  the  striking  of  medals 
in  lieu  of  coins  for  commemorative  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  unlfonxUty  In  the 
deslgnB  ot  the  various  coins  of  the  United  States,  to  facilitate 
their  proper  use  as  circulating  media,  to  enable  count«^eit  pieces 
to  be  readUy  detected,  and  to  avoid  the  contusion  which  arises 
from  special  issues  of  comzaemoratlve  coins,  it  Ls  declared  to  be 
the  policy  of  the  United  States  to  authorize  the  striking  of  com- 
memorative medals  in  lieu  of  conunemoratlve  coins  and  to  dis- 
continue the  striking  of  such  coins.  This  section  shall  not  be 
construed  to  prohibit  the  coinage  and  issuance  of  commemorative 
coins  heretofore  authorized  by  law. 

Ssc.  2.  The  Director  of  the  Mint  ahaU  enter  into  contracts  sub- 
ject to  such  terms  and  conditions  as  the  Director  shaU  prescribe, 
with  the  approval  of  the  Secretary  of  the  Treasury,  for  the  strik- 
ing and  furnishing  of  such  commemorative  medals  as  may  be 
authoriaed  from  time  to  time  by  law.  The  striking  and  furnishing 
of  nvpdalT  pursuant  to  this  section  shall  be  subject  to  the  pro- 
visions of  section  3551  of  the  Revised  Statutes,  except  that  the 
dies  necessary  for  the  preparation  of  such  medals  may  be  prepared 
at  the  Mint,  with  the  machinery  and  apparatus  thereof,  from 
siiitable  models  submitted  to  the  Director  ot  the  IClnt.  The  Di- 
rector of  the  Mint  shall  cause  such  medals  to  be  struclc  and  fur- 
nished at  not  less  than  the  estimated  cost  of  manufacture,  includ- 
ing labor,  materials,  dies,  uae  of  machinery,  and  overhead  expenses; 
and  security  satisfactory  to  the  Dlreetor  of  the  Mint  ahall  be 
furnished  to  indemnify  the  United  States  for  the  full  payment  of 
such  cost. 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  report  of  the  committee 
on  this  bilL 

The  PRESIDE3IT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  report  (no.  1130) ,  sulxnitted  by  Mr.  Adams  on  the  cal- 
endar day  of  July  17,  1935,  is  as  follows: 

The  Committee  on  wa^nvtng  and  Ciurency.  to  whom  was  re- 
ferred the  bill  (8.  8086)  to  provide  tar  the  strilLing  of  medals.  In 
lieu  of  oolns,  for  commemorative  purposes,  having  considered  the 


one  of  the  most  indxistrlous.  I  do  not  at  all,  however,  agree 
wtth  his  coodusioiis  which  lead  him  to  oppose  the  creation  of 
dlstiici  judBeahlpa. 


Mr.  BARKLEY.     I   do   not   wish  to   draw   any   invidious 
distinction  between  Kentucky  and  Tennessee. 
Mr.  McKELLAR.     I  hope  the  Senator  will  not  do  so. 


OUll«5. 


When  the  prohibition  law  was 
was  there  would  be  a  great  dlmlnutfam  in 
work  which  was  carried  on  by  the  FBderal 
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endar  day  of  July  17,  1935.  ts  as  follows  : 

The  Committee  on  Ra^nvtrtg  and  Currency,  to  whom  wm  re- 
ferred the  bill  (S.  8086)  to  provide  for  the  etriklng  of  madaU,  in 
lieu  of  oolDS,  for  commemorative  ptirpoeea,  having  considered  the 
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— fTi*    report   the   mom  to  the   Senate   without   amendment   and 
recooimend  that  the  bUl  do  paee 

In  efcord  with  the  recommendation  of  the  Trcaaury  Department. 
the  Congreaa  had  for  a  number  of  jrcart  prior  to  1933  been  per- 
suaded that  a  rcatrtctlve  policy  should  be  adopted  wuh  reepect  to 
the  iMuaoce  of  commemorative  coins.  During  the  Seventy-third 
Congme.  hovever,  and  the  earlier  part  of  the  present  seeaion  of 
Congrene.  numerous  bills  providing  for  the  issuance  of  commemo- 
rative roinj  have  been  enacted  despite  protests  by  the  Secretary 
of  the  Treasury 

The  present  bill  was  drafted  by  the  Treasury  Department  and  Its 
peeeaffs  recommended  by  the  President  In  a  letter  addressed  to  the 
chairman  of  this  committee  under  date  of  June  17.  1935.  which 
letter  is  reproduced  herewith 

Tns  WMm  Hoves, 
Woj^lnf^ton,  June  17.  1935. 
Hon    Duncan  U    PLrrcMia. 

Chairman  Commtttee  on  Banking  and  Currency. 

United  States  Senate.  Washington.  D.  C. 

Mr  DsAB  Mb.  CHAnucAN.  BUls  are  being  introduced  in  Congress 
with  Increasing  frequency  authorizing  the  minting  of  coins  com- 
memorating events,  many  of  which  are  of  no  more  than  local 
sifniflcance  During  the  10-year  period  from  1920  to  1930.  13 
Issues  of  50-cent  pieces  of  special  design  were  authorized  to  be 
coined  to  commemorate  historical  events,  an  average  of  1  Issue 
every  8  months.  The  aggregate  amount  of  the  coins  authorized  to 
be  struck  was  over  13.000.000 

On  April  30.  1930.  the  President,  at  the  Instance  of  the  Treasury 
Department,  which  has  long  been  opposed  to  the  Issuance  of  com- 
memorative colna.  vetoed  H  R.  2029.  '\n  act  to  authorize  the 
coinage  of  silver  50-cent  pieces  In  commemoration  of  the  seventy- 
fifth  anniversary  of  the  Oadaden  Purchase."  The  veto  of  this 
measure  had  the  effect  of  dlscotoraglng  for  a  time  the  enactment 
of  legislation  of  this  nature,  and  no  new  commemorative  coins  were 
authorized  until  1933  Since  that  date  nine  issues  of  such  coins 
have  been  authorized,  an  average  of  one  Issue  every  3  and  a  frac- 
tion months,  notwithstanding  the  fact  that  In  each  case  the  Treas- 
ury Department  reported  advvscly  on  the  bill  The  aggregate  | 
amount  of  the  coins  authorised  to  be  struck  was  almost  3.000000 
At  the  present  time  there  are  many  bills  and  proposals  of  a 
similar  nature  pending   In   Congress. 

The  rate  at  which  new  issues  of  commemorative  coins  have  been 
authorized  since  1932  has  increased  twofold  over  the  10-year  period 
between  1920  and  1930  These  coins  do  not  have  a  wide  circulation 
as  a  medium  of  exchange,  and.  because  of  the  multiplicity  of  de- 
signs arising  from  the  issuance  of  such  coins,  they  Jeopardize  the 
Integrity  of  our  coins  and  cause  confusion.  Accordingly.  I  think 
the  practice  of  striking  special  coins  in  commemoration  of  his- 
torical events  and  permitting  the  sponsoring  organizations  to  sell 
them  at  a  profit  Is  a  misuse  of  our  coinage  system,  which  is 
•aeumlng    Increasingly   dangerous   proportions. 

The  Congress  recognized  the  wisdom  of  maintaining  unlfomUty 
in  the  designs  of  the  various  coins  of  the  United  States  by  pro- 
viding in  section  3510  of  the  Revised  Statutes  that — 
"  *  *  *  no  change  In  the  design  or  die  of  any  coin  shall  be 
made  oftener  than  once  In  25  years  from  and  including  the  year 
of  the  flrst  adoption  of  the  design,  model,  die.  or  hub  for  the 
same  coin:      •     •      *." 

It  seems  to  me  that  historical  events  could  be  very  suitably  and 
properly  commemorated  through  the  striking  by  the  Oovernment 
of  medals  In  Ueu  of  coins.  These  medals  could  be  struck  and 
furnished  st  not  less  than  the  estimated  cost  of  their  manufac- 
ture by  the  Bureau  of  the  Mint,  since  this  function  ts  now  carried 
on  to  a  limited  extent  by  such  Bureau  and  clearly  falls  within 
its  province. 

By  the  substitution  of  appropriate  commemorative  medals  for 
■pcclal  50-cent  pieces  much  Is  to  be  gained  The  size  of  the 
medals  can  be  made  larger  than  50-cent  pieces,  thus  providing  for 
more  suitable  inscriptions  and  more  artistic  commemorative  de- 
signs It  Is  my  thought  that  sculptors  and  artists  will  be  en- 
couragevi  thereby  to  raise  the  standards  of  medal  making  In  the 
United  States. 

Under  the  preeent  system  of  seeking  to  obtain  special  legislation  \ 
of  commemorative  coins,  nuuiy  anniversaries  commemorating  local 
historical  events  are  under  a  serious  handicap.     The  new  proposal 
for  the  striking  off  of  suitable  medals  will.   I   believe,  encourage  ', 
the  adequate  observance  of   these   anniversaries. 

There    is   transmitted    herewith    a   proposed    bill    drafted   by    the  i 
Tresksury  Department  which  U  designed  to  carry  out  this  propoeaU. 
Very  sincerely  yours,  I 

(Signed)     Pkankum  D.   Roo8xvki.t 

There  is  also  reproduced  herewith  a  copy  of  a  letter  Bimllar  to 
those  cvistocnarUy  received  from  the  Secretary  of  the  Treasury  on  ! 
commemorative  coinage  bUls  in  response   to  this  committee  s   re- 
quest  for  reports  thereon  setting  forth  the  views  of  the  Treasury 
X>»partment  on  such  commemorative  coin   Issues 

TaXASCKT    DarASTMEMT. 

Washington,  February  21.   1935 
Hon.  Dtncan  U.  PLrrcHxa, 

Chairman  Connmittee  on  Banking  and  Currency. 

United  States  Seriate. 
Dbab  Mb.  Chaibman:  Receipt  is  acknowledged  of  your  letter  of 
January  19.  1935,  transmitting  for  comment  S.  1178.  a  blU  author- 
ising the  coinage  of  50-cent  pieces  In  commemoraUon  of  the  three 
hundredth  anniversary  of  the  founding  of  the  city  of  Providence. 
R.  I 

This  bill  raisee  for  consideration  a  question  which  has  of  late 
become  a  matter  of  some  concern.     The  growing  desire  to  issue 


cocnmemoratlve  coins  has  led  to  a  multiplicity  of  designs,  which 
constitute  a  source  of  confusion  In  our  colnsge  system.  The  policy 
of  the  Oovernment  has  been  to  Issue  as  few  coins  as  possible,  for 
the  purpoee  of  familiarizing  the  public  with  genuine  coins.  In 
pursuance  of  Its  duty  to  mainuin  the  integrity  of  the  coinage,  the 
Treasury  has  adopted  a  policy  of  reducing  the  number  of  designs 
to  a  minimum.  Congress  has  recognized  the  soundness  of  this 
policy  by  enacting  Revised  StatuUs  3510  (U.  S.  C.  title  31,  sec. 
279)    which  provides  as  follows: 

"  *  *  *  no  change  In  the  design  or  die  of  any  coin  shall  be 
made  oftener  than  once  In  25  years  from  and  including  the  year 
of  the  first  adoption  of  the  design,  model,  die,  or  hub  for  the 
same  coin     •     •     •  " 

Notwithstanding  this  sututory  provision  Congrese,  dvaring  the 
past  18  years,  has  authorized  the  coinage  of  21  Issues  of  commemo- 
rative 50-cent  pieces,  or  an  average  of  more  than  one  each  year. 
Pour  such  issuee  were  authorized  by  the  Seventy-third  Congress 

The  practice  of  Issuing  special  commemorative  coins  which  are 
sold  to  the  public  sbove  their  face  value  to  provide  revenue  for 
projects  and  celebrations  other  than  events  of  national  Importance 
Is  rapidly  growing  and  Is  unwise.  Such  coins  do  not  serve  gen- 
erally as  a  circulating  medium,  though  this  is  the  primary  and 
only  legitimate  function  of  coins.  Experience  has  shown  that  the 
Issuance  of  commemorative  coins  to  be  sold  at  a  profit  seldom 
raises  the  necessary  or  hoped-for  revenue.  Furthermore,  in  such 
caites  the  Government  must  bear  the  additional  wasteful  expense 
of  remlntlng  the  coins  returned  as  unsalable. 

For  your  Information  on  this  point,  a  table  Is  enclosed  showing 
the  number  of  50-cent  pieces  authorized,  minted,  and  returned  to 
the  mints  as  unsalable  during  the  past  19  years. 

In  view  of  the  growini?  demand  for  these  special  coins  com- 
memorating a  wide  variety  of  events,  the  line  of  restriction  must 
be  drawn  somewhere,  and  the  Treasury  feels  that  the  Issuance  of 
special  coins  should  be  restricted  to  events  of  great  national  his- 
torical Importance  and  should  not  be  extended  to  events  of  merely 
local    Interest. 

Accordingly  the  Department  recommends  against  the  passage  of 
this  bill. 

Very  truly  yours, 

H.   MOKGZNTHAU,    JB.. 

Secretary  of  the  Treasury. 
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Table    of    number    of    commemorative    50-cent    pieces    authorized, 
minted,  and  returned  from   1915   to  1934 


Year 


Isus 


1915 

1«1 
1«1 
vni 
veil 
1923 
IK4 
I'/.M 
ll«o 

1925 

WIS 
1936 


Pan.ima-Pncirtr  Kipixltion 

.\l*haxn.»  <  Vnlir:.!.  »1   ... 

f'llgrm  T'n^-M'^.'i.irjr . 

Mi.s.SDur:  t>nl^nniil  .    ... 

'imiil  Moriinrmi  

MaiirT*  I)i>i-tr;n«'  <>ntenni4l   

Hiyruenot-WalliKin  ....... 

.>lnne  .Mountain  Ontonnial     

Mat  tie  (if  (Vnnincton  and  la'lepend- 

cni»  'if  \>rmont  

.•>vi»nt>  fifth  .Vniiiwrsaf y  of  SLals  of 

<"ilif<ifni»  

Kort  \' anoou vnr  (>uteniiuil 

S«s<juicenl«nniAl .. 


Niimt^r 
author  iz«<i 


aoaooo  i 
ino.  iKio 

Vt\.  (HI) 
i'vO.  (M) 

ZV).  mw 
:uiii.  mm 

.11X1.  lO) 

5,  UOI),  OU) 

4a  000 

3oaooo 

:vv\.  fw) 

l.OIXl.  UDO 


.N'umher 
coizieJ 


«i.noo  I 
70.  i)rrt  I 

1(X).  (XW 

27'..  000 

142.000 

2.  134.000 

4a  000 

l.VXOOO 

SO.  oin 
i.ooaooo 


Xumher 
r«urne<l 
to  miat 


K,s«C 

.S,  000 
XO  Olio 
2«.  fiOO 
2h.44X) 

'  .Vx  000 
'  1 .  (XXJ.  01)0 

ll.ft93 

4%U00 


'  Nearly  entire  number  wrnt  into  nirrtitaiicin  at  fi««i  vsla* 
•  i,Vnoo  H>iKij«>no{  i»tn<  j>l*o«»i|  in  i-iriijlnti>iii  st  fat*  vaiu*. 
'  H«turue<l  to  th«  aunt  nn'l  now  iiel'l  iti«r« 

EMZKCINCY  RELIEF  FUNDS  FOR   PUERTO  RICO 

The  bill  (S.  3140)  to  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergency  Relief  Appropriation  Act  of  1935 
may  be  expended  for  permanent  rehabilitation,  and  for  other 
puTx>ses,  was  announced  a.s  next  in  order. 

Mr.  WHITE.     Let  the  bill  go  over. 

Mr.  TYDINGS.  Mr.  President,  may  I  ask  the  Senator  who 
made  the  objection  to  withhold  it  to  listen  to  a  brief  expla- 
nation? 

Mr.  WHITE.     Very  well. 

Mr.  TYDINGS.  The  Governor  of  Puerto  Rico  was  In  my 
office  this  morning  about  this  bill  and  the  one  which  follows 
it  on  the  calendar.  The  committee  went  Into  the  matters 
Involved  very  thoroughly.  In  fact,  we  considered  them  on 
tliree  separate  occasions.  Unless  the  bills  are  passed.  Puerto 
Rico  will  not  be  able  to  avail  itself  of  the  public-works  money, 
as  the  States  may.  That  is  all  that  is  involved  in  the  bill, 
and  I  hope  the  objection  will  not  be  made. 

Mr  VANDENBERG.  Mr.  President,  the  Senator  will  re- 
member that  when  this  Puerto  Rican  plan  first  came  up  I 
submitted  a  resolution  calling  for  certain  information  from 
the  Interior  Department;  and  I  surveyed  the  matter  very 
critically.  I  was  thoroughly  hostile  In  my  approach  to  the 
matter;   but  in  conferences  with  representatives  from  the 


CONGR] 


island  I  am  botmd  to  testify  that  X  think 
oughly  practical,  useful,  and  adrlsabU 
optnent  which  will  make  this  rtliaf  mousy 
temporary  purpose  but  a  thorouiftily 
So  far  as  any  objection  I  ever  mads  Is 
have  It  thoroughly  understood  that  It  Is 
heartily  commend  the  effort  which  Is  now 
point. 

Mr.  TYDINOS.    Let  me  say  to  ths 
put  his  finger  on  the  most  Important  matter 
tion.    One  of  the  troubles  in  Puerto  Rleo  Is 
densest  population  in  the  Western 
about  375  persons  for  every  sQuare  mile, 
there  made  thousands  homeless.    They  ars 
gated  shacks.  8,  10,  and  12  peoi4e  in  a 
have  one  of  the  highest  disease  rates  in  the 
be  foolish  to  waste  this  relief  money  on  a  lo#^ 
projects;  and  I  hope  no  objection  will  be 
because  not  only  am  I  advised  tmt  I  have 
eyes  the  necessity  for  the  proposed  legislation.^ 

Mr.  WHITE.    Mr.  President.  I  never 
ixxed  legislation  until  this  mominc.    The 
called  to  my  attention  that  the  bill  permits 
eminent  to  go  Into  Puerto  Rico  and  to 
of  agricultural  or  commercial  enterfKlse  it 
fair  statement? 

Mr.  TYDINGS.    I  do  not  think  it  is.    I 
ence  might  be  drawn;  but,  primarily,  the 
"  rehabilitation  ",  as  it  is  called,  is  to 
take  these  people  off  relief.    TtuBj  are 
Evenrthlng  they  have  had  has  been  swept  ai 
Judgment,  this  i£  the  soundest  expenditure  in 
economy  which  w6  can  make  there  for  a  lone- 
Mr.  WHITE.    With  the  relief  purpose 
in  sympathy;  but  I  have  been  told — ^I  know 
been  told  about  it — that  this  bill  will  aathc 
Government  to  go  into  the  sugar  business. 
business,  and  any  other  business. 

Mr.  TYDINGS.    This  is  not  the  Chardoa 
opposed  to  that  plan.  Just  as  is  the  Senator 
am  not  advocating  that  plan.    I  have 

Mr.  WHITE.    What  are  the  "  agricultural 
enterprises  "  which  are  contemplated  by  the 

Mr.   TYDINGS.    What   makes   tiie 
question  in  that  fashion? 

Mr.  WHITE.    I  thtnk  I  am  quoting 
language  of  the  bllL 

Mr.  TYDINOS.    The  tiUe  of  the  biU  is: 

A    biU     •     •     •     for   permanent   rehabmtaUoa. . 
purposes. 

Mr.  WHITE.    Yes;  but,  to  ({uote  the 

Projects  for  rural  rehabUltatlon  In  Puerto  Rloo 
acquisition,  development,  matntenanoe,  and 
tiiral  and  Indwtrlai  properties  and 


What   has   been   said   to  me   is  that 
sufficiently  broad,  and  I  assume  it  is,  to 
Government  to  go  Into  the  sugar  boslneas  In 
permit  the  Federal  Government  to  go  into 
business  in  Puerto  Rloo,  or  any  other 
tural  or  industrial  undertaking  it  sees  fit. 

Mr.  TYDINGS.    Mr.  President,  I  should  baj 
posed  to  this  bill  as  is  the  Senatcv  from 
the  case.    In  order  to  be  fair  to  the 
to  ask  that  the  bill  go  over  until  we  can  hai 
decided:  but  my  advices  are  that  the 
seeks  to  put  the  Oovernment  into  the 
so  forth,  is  not  Included  in  this  bllL    I 
as  he  does,  however,  to  be  certain  XbaX  it  is 

Mr.  WHITE.    Very  well. 

Mr.  TYDINGS.    I  hope  that  the  next  falQ. 
Puerto  Rlcan  bill,  win  not  be  objected  to; 
on  my  feet  I  will  say  that  the  foUowtng 
Alaska  and  Hawaii  are  simply  measures 
those  Territories  to  avail  themselves  of 
program   money.    Without   this   pwgwaed 
will  not  be  able,  as  the  States  vUl,  to 
45-55  basis. 
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The  PRESIDENT  pro  tempore.    The  bill  will  be 
over. 

KKUtmon  or  rusaxo  tzcAn  soirss  moM  cssTAnr  taatkmm 
The  bill  (H.  R.  8209)  temporarily  to  exempt  refunding 
bonds  of  the  Oovernment  of  Puerto  Rico  from  the  limita- 
tion of  public  indebtedness  under  the  Organic  Act  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

LUVWZO   LASSOir 

The  Senate  proceeded  to  consider  the  bill  (8.  21M)  for 
the  relief  of  Ludwig  Larson,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  at  the  end 
of  the  bill  to  insert  a  proviso,  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc.,  That  the  Secretary  ot  the  Tnastiry  be.  and  IM 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  th« 
Treasury  not  otherwise  appropriated,  to  Ludwig  Larson,  former 
private.  Company  L,  Three  Hundred  and  Plfty-seoond  Regiment 
United  States  Infantry,  the  sum  of  SIOO.  being  the  amoimt  oC  a 
second  Liberty  Loan  bond  purchased  by  him  during  his  military 
service  which  was  lost  before  delivery  to  him:  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  deUvered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  aerTiose  rendered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  service*  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

"WTLLLAM.  E.  WILLIAMS 

The  Senate  proceeded  to  consider  the  bill  (S.  1483)  for 
the  relief  of  William  E.  Williams,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
2.  line  3.  after  the  word  "  disability  ",  to  insert  "  alleged  to 
be  ",  so  as  to  make  the  bill  read: 

Be  it  enacted  etc..  That  the  provisions  and  limitations  of  lec- 
tions 16  to  20.  both  Inclusive,  of  the  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffering 
Injuries  while  in  the  performance  of  their  duties,  and  for  other 
piupoaes  ".  iqiproved  September  7.  1916.  as  amended,  are  hereby 
waived  in  the  case  of  William  E.  Williams  (claim  no.  898860); 
and  the  United  States  Employees'  Ck)mpensatlon  Conunlsslon  is 
authorized  and  directed  to  consider  and  act  tqxm  any  ^alm  fUed 
with  the  Commission,  within  1  year  after  the  date  of  the  enact- 
ment of  this  act,  by  said  William  B.  Williams  for  compensation 
under  the  provisions  oi.  said  act  of  September  7.  1916.  as  amended, 
for  dlBabillty  alleged  to  be  due  to  injtxries  received  by  him  while 
employed  on  the  lighthotue  tender  JTsneenita  at  Astoria.  Oreg., 
in  January  1932:  Provided,  TbmX.  compensation,  if  any,  shall  be 
paid  from  and  after  the  date  of  enactment  of  this  act. 

The  amendment  was  agreed  to. 

Ihe  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JAMSS  M.  MOMTOOMXKT 

The  Senate  proceeded  to  consider  the  bin  (S.  2618)  for  the 
relief  of  James  M.  Montgomery,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  at  the 
end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  hereby  Is,  authorized  and  directed  to  pay.  out  of  any  nooney 
the  Treasury  not  otherwise  appropriated,  to  James  M.  Montgomery, 
of  Edge  Moor,  Del.,  the  sum  of  $380.30.  in  full  satisfaction  oC  hU 
claim  against  the  United  States  for  compensation  for  damages  re- 
sxiltlng  from  injuries  received  by  him  whUe  placing  maU  on  a  train 
In  the  pn^ormance  of  his  duties  as  postmaster  at  Edge  lloor,  Del., 
on  November  S,  1034 :  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  atttn-ney  or  attor- 
neys, on  account  at  set  vices  rendered  in  connection  with  said 
claim.  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  at  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  omtrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed. 


iKDC  u»»  coiziag*  oi  ov-cent  pieces  in  conunemor^uon  or  tn*  itxrt* 
huadrvdth  annlveraary  of  tbe  founding  of  the  city  of  Providence. 
R.  I. 

Thia  bill  raise*  for  consideration  a  queatlon  which  haa  of  late 
a  matter  of  aome  cooccm.     The  (rowing  desire  to  Issue 


suDmiuea  a  resolution  calling  for  certain  information  from 
the  Interior  Department;  and  I  surveyed  the  matter  very 
critically.  I  was  thoroughly  hostile  in  my  approach  to  the 
matter;   but  In  conferences  with  representatives  from  the 


Alaska  and  Hawaii  are  simply  meaniret 
those  Territories  to  avail  themaelvM  of 
program   money.    Without   this   pnyomi 
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and  upon  conviction  thereof  ahall  be  fined  In  any  sum  not  exceed- 
log  $1,000. 

The  amendment  was  agreed  to. 

llie  bill  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed. 
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UntA    CAKIOLL   TAUSSIG 

The  Senate  proceeded  to  consider  the  bill  tS.  1124  •  for 
the  relief  of  Anna  Carroll  Taussig,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments. 

The  first  amendment  was.  on  page  1,  line  6.  after  the 
words  "  sum  of  ".  to  strike  out  "  $25,000  as  compensation  " 
aiMl  to  Insert  "  $5,000,  in  full  settlement  of  all  claims 
against  the  Oovernment  ",  so  as  to  read: 

Be  it  macted.  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  hereby  la.  authorised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Anna  Carroll  Taus- 
sig, the  sum  of  $S.0OO.  In  full  settlement  of  all  claims  against  the 
Oovernment  for  permanent  Injurlea  sustained  while  riding  In  an 
automobile  which  was  run  into  by  a  large  post -office  auto  truck 
used  In  the  mall  serrlce.  owned  by  the  United  States,  whereby 
Anna  CarroU  Tauaalg  lost  her  right  eye  and  waa  permanently 
scarred   and  dlaflgured. 

The  amendment  was  agreed  to. 

Mr.  VANDENBERO.  Mr.  President.  I  understand  a  similar 
bill  was  vetoed  by  the  President  in  the  last  Congress.  I 
should  like  to  inquire  If  that  is  correct. 

Mr.  ROBINSON.  Mr.  President.  I  do  not  understand  that 
that  Is  the  case. 

The  PRESIDENT  pro  tempore.  The  bill  was  introduced 
by  Senator  from  Pennsylvania  [Mr.  Davis  1.  and  reported 
by  the  Senator  from  Vermont  [Mr.  OusonI. 

Mr.  VANDENBERO.  I  think  the  Senator  will  find  that 
the  Department  is  opposed  to  it.  and  that  the  President 
vetoed  a  similar  bill  at  the  last  session. 

Mr.  ROBINSON.  Under  date  of  July  16.  1921.  there  Is 
a  recommendation  by  Will  H.  Hays,  Postmaster  General, 
which  says  that  it  is  doubtful  whether  the  Department  Vould 
be  warranted  in  recommending  favorable  consideration.  The 
Senator  is  correct.  Does  the  Senator  ask  that  the  bill  go 
over? 

Mr.  VANDENBERO.  Yes. 

The  PRESIDENT  pro  tempore.  Tbe  bill  will  be  passed 
over. 

CArr.  cxnr  l.  raxtmak 

The  Senate  proceeded  to  consider  the  bill  (S.  2719)  for 
the  relief  of  Capt.  Ouy  L.  Hartman.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  at  the 
end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the  bill 
read: 

Be  It  tnmettd,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and 
he  la  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  in 
the  Traacury  not  otherwlae  appropriated  and  in  full  settlement 
against  the  Oovmunent.  the  sum  of  $30,000  to  Capt.  Ouy  L.  Hart- 
man,  as  retmburwment  for  loea  sxiffered  upon  forfeiture  of  ap- 
pe«rano«  bonds  by  ITnlted  State*  commissioner  in  w»w^«  city. 
Mo..  May  22.  1915,  In  connection  with  prosecution  of  cases  wherein 
complete  recovery  was  had  by  the  Government:  ProtHded.  Thjit  no 
part  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
•ganta.  attorney  or  attorney*,  on  account  of  service*  rendered  in 
connectloa  with  said  claim.  It  ahall  be  unlawful  for  any  agent 
or  agent*,  attoraey  or  attorney*,  to  exact,  collect,  withhold,  or 
reoefv*  any  sum  at  the  amount  appropriated  In  this  act  in  excess 
of  10  peromt  thareof  on  account  of  servlo**  rendered  in  connection 
wtXh  said  claim,  any  ooatract  to  the  contrary  notwithstanding 
Any  paraon  vteUatlng  th*  provUlona  of  this  act  shall  be  deemed 
gumy  of  a  ml*clsii>*anor  and  upon  oonvlctton  thereof  shall  be  fined 
In  any  sum  not  *vo*e>1tng  $1,000. 

The  amendment  was  agreed  to. 

TtM  bUl  was  ordered  to  be  encrossed  for  a  third  reading, 
read  the  third  Ume.  and  passed. 

ma.  L.  ■.  (nomtT 
The  Senate  proceeded  to  eocalder  the  bUl  (H.  R.  3149) 
to  confer  juriadlctlon  upon  the  United  SUtes  District  Court  * 
for  the  Southern  District  of  Texas.  Corpus  ChrisU  Division. 
to  determine  the  claim  of  Mrs.  L.  B.  Gentry,  which  had  been 
repeated  frtsm  the  Committee  on  Claims  with  an  amend-  \ 
ment.  on  page  2.  Une  2.  after  the  word  "  act ",  to  Insert 
"  Provided.  That  the  Judgment.  If  any.  shall  not  exceed  the 
sum  of  $6,000  ".  so  as  to  make  the  MU  read: 


B0  it  rwrfwi.  ete.  That  Jurtadlctvxi  Is  oonferred  upon  the 
trmtod  Btataa  ZMatrlct  Court  for  tta*  Southern  Dlstnct  of  Texaa. 
Oorpu*  Clirtstl  Dtvlatoo.  to  hear  and  determine,  and  to  render 
Judgment,  aa  it  tike  Dnitad  Ctate*  were  auabl*  in  tcrt.  on  the 
clalA.  of  ICn.  L.  B.  Oaatry.  Corpus  Chrtatt.  Tax,  to  recover  dam- 
far  tte  giath  at  bar  husband.  U  Bl  Oaatry.  raaultlng  from 


Injuries  sustained  when  the  automobile  which  the  said  L  B. 
Gentry  waa  driving  was  struck  by  a  United  States  Army  truck 
near  Alice.  Tex.  on  or  about  September  3,  1S31.  If  such  srilt  Is 
brought  within  1  year  after  the  enactment  of  this  act  Provtded. 
That  the  Judgment.  If  any.  shall  not  exceed  the  sum  of  $5,000 

Sac  2.  There  Is  hereby  appropriated,  out  of  any  money  m  the 
Treasury  not  otherwise  appropriated,  a  sum  sufficient  to  pay  the 
Judgment  rendered  against  the  United  States,  If  any,  aa  a  result  of 
suit  hereunder. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

SOT.  SAMTTZL  WOODriLL 

The  bill  (S.  3145)  authorlzmg  the  President  of  the  United 
States  to  appoint  Sgt.  Samuel  WoodflU  a  captain  in  the 
United  States  Army  and  then  place  him  on  the  retired  list 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  President  of  the  United  States  be, 
and  he  Is  hereby,  authorized,  by  and  with  the  advice  and  consent 
of  the  Senate,  to  appoint  Sgt.  Samuel  Woodflll.  late  of  the  Head- 
quarters Company.  Eleventh  Regiment  United  States  Infantry,  an 
officer  with  the  rank  of  captain  In  the  United  Statca  Army  and  then 
to  place  him  on  the  retired  list  In  that  grade. 

BILI.    PASSKO   OVXt 

The  bill  (S.  2456)  to  provide  for  the  appointment  of  an 
additional  district  Judge  for  the  northern  and  southern 
districts  of  West  Virginia  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  Upon  the  request  of  the 
Senator  from  Utah  [Mr.  King),  this  bill  will  be  passed  over. 

RirCNB   or  INCOMI   AND   PROFTTS   TAXES   IRRONXOUSLY   COLLECTED 

The  Senate  proceeded  to  consider  the  bill  tS.  2044)  for  the 
refund  of  income  and  profits  taxes  erroneously  collected, 
which  had  been  reported  from  the  Committee  on  Finance 
with  an  amendment  at  the  end  of  the  bill  to  insert  a  pro- 
viso, so  as  to  make  the  bill  read: 

Be  If  enacted,  etc..  That  the  Commlsaloner  of  Internal  Revenue 
Is  hereby  authorized  and  directed  to  receive,  consider,  and  dettr- 
mlne.  In  accordance  with  law.  but  without  regard  to  any  stat\ile 
of  limitations,  any  claim  filed  not  later  than  6  months  after  the 
passage  of  thla  act  by  the  Hartford-Connecticut  Trust  Co..  a  cor- 
poration organized  and  existing  under  the  banking  laws  of  the 
State  of  Connecticut,  having  Its  principal  place  of  business  In 
Hartford.  Conn  .  for  the  refund  of  Income  and  profltJi  taxes 
erroneously  collected  from  the  said  Hartford-Connecticut  Trust 
Co  in  1919.  1920.  1921.  1923.  and  1923:  Provided,  however.  That 
the  Commissioner  of  Internal  Revenue  shall  deduct  from  the 
amount  of  any  overpayment  determined  under  the  provisions  of 
this  act  the  amount  of  any  additional  taxe*  determined  to  be  due 
for  the  years  1921  or  1922.  whether  or  not  the  aaaeaament  or  col- 
lection of  such  additional  taxe*  la  barred  by  any  statute  of  limita- 
tions. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Bn.L  PASSED  ovn 

The  bill  (3.  3183)  to  amend  the  Agricultural  Adjustment 
Act  to  make  all  varieties  of  potatoes  included  In  the  species 
Solan um  tuberosum  a  basic  agricultural  commodity,  to  raise 
revenue  by  imposing  a  tax  on  the  first  sale  of  such  potatoes, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McNARY.     Mr.  President 

Mr.  ROBINSON.  Mr.  President,  I  think  the  provisions  of 
this  bill  were  incorporated  in  the  amendments  to  the  Agri- 
cultural Adjustment  Act. 

Mr  McNARY.  Yes;  that  Is  what  I  was  about  to  say.  The 
bill  should  be  indefinitely  postponed. 

Mr.  ROBINSON.  Mr.  President,  while  the  ];nt>vlsions  of 
the  bill,  or  the  substance  of  them,  have  been  incorporated  in 
the  amendments  to  the  Agricultural  Adjustment  Act,  that 
bill  is  not  yet  out  of  conference;  so  I  suggest  that  this 
measure  be  permitted  to  remain  on  the  calendar. 

Mr.  McNARY.     I  think  that  would  be  better. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RATIOIfAI.  PtOGXAM  OP  POIEST-LAITD  KANACKMZirr 

The  Senate  proceeded  to  consider  the  bill  'H.  R.  6914)  to 
authorize  cooperation  with  the  several  States  for  the  pur- 
pose of  sUmulatlnf  the  acquisition,  development,  and  proper 
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administration  and  management  of  State  fc 
luiting  Federal  and  State  activities  iB  eanytog  i 
program  of  forest -land  nian^g^m^nfr^  y^  for  i 
which  was  read. 

Mr.  ROBINSON.    Mr.  President,  thia  ta  an 

Mr.  McNARY.    I  know  it  is. 

Mr.  ROBINSON.  The  Senator  from  Souttl 
Smith  1  telegrai^ied  me  about  the  measure 
I  hope  It  may  be  found  consistent  to  «*»waMfr 

Mr.  McNARY.  Will  the  Senator  state,  tax 
the  bill  provides? 

Mr.  ROBINSON.    The  bill  auttkortas 
Federal  Government  with  the 
the  acquisition,  development,  and 
forests,  and  the  coordination  of  Fsderal  and 
in  carrying  out  a  natiooial  propmm  of  fc 
ment.    It  is  a  rather  Important  measure. 

Mr.   FLETCHER.    Mr.   President.  aB  the 
have  about  it  is  favorable. 

Mr.  ROBINSON.      It  is  nnawlm/wiely 

mittee. 

The  bill  was  ordered  to  a  third  readioff, 
time,  and  passed. 

xssuAwct  or  Boms  er  sawas 
The  bin  (H.  R.  8270)  to  enable  the  Lefldi 
ritory  of  Hawaii  to  authorise  the  «*a^tfttKy  of 
and  for  other  purposes,  was  constdered. 
reading,  read  the  third  time,  and  pafsnd 

iriTNICIPAL  IMPROVniXHTS  AT  UTCBOtAO^ 

The  bill  (H.  R.  7882)  to  autborlM  the 
Anchorage,  Alaska,  to  construct  a  monietpal 
purchase  and  install  a  modem  ts^ifph^nf 
such  purposes  to  issue  bonds  In  any  sum 
$75,000;  and  to  authorise  said  dty  to  accept 
to  aid  it  in  financing  any  public  works  wai 
dered  to  a  third  reading,  read  the  third  timc^ 

I.   BWLXfUi 

The  bill  (S.  3016)  for  the  relief  of  X. 
ered,  ordered  to  be  engrossed  for  a  thtrd 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tii 
he  Is  hereby,  autborlsad  and  dinctad  tis  pay,  oak-'' 
In  the  Treasury  not  otherwise  approprlatod.  to  ■. 
tain.  Air  Corps.  United  State*  Army,  the  sum  of 
sum  representing  stoppage  in  hi*  pay  oa  aooouat 
ment  by  K.  J.  Barrlcklow,  a  clviUaa  flOBployea.  of 
which   said   K.  Sulitvaa  wa*  held  aeeountaUe  94 
offlcer  at  Kelly  Pleld,  Tex.,  from  June  1037  to  JUaa<' 


CHAjros  or  hams  or  di 


or  na: 


The  bill  (S.  2665)  to  change  the  name  of 
of  the  Interior  and  to  coordinate  certain 
tions  was  annoimced  as  next  in  order. 

Mr.  BANKHEAD.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    Tte  bfll 
over. 

Mr.  COPELAND  subsequently  said:  Mr.; 
ate  passed  over  Calendar  No.  1304,  Senate  blB ' 
change  the  name  of  the  Department  of  tbe 
coordinate  certain  governmental  fODCtions. 

I  wish  to  have  Inserted  in  ttie  Rkxmb  a 
received  from  the  American  Fares 
against  the  enactment  of  this  meaaore.    At 
should  like  to  Insert  a  letter  I  recetted  this 
Secretary  of  the  Interior  relating  to  the 

It  Is  very  apparent  that  those  who  are  tai 
this  measure,  as,  for  example,  l£r. 
the  letter  to  which  I  have  referred,  are  not 
regarding  the  merits  of  the  bllL    I  hope  ttttt; 
read  the  letter  of  the  Secretary  of  Use  Xnterlar,^ 
ask  to  have  printed  In  connection  with  my 
the  letter  of  Mr.  CoUingwood,  and  I  shall 
printed  the  very  brief  material  which  he  has; 
am  sure  that  a  reading  of  these  matters  wffl 
idea  about  the  merits  of  the  bllL 

I  am  in  the  greatest  sympathy  with  tbe 
estry  Association  and  everything  they 
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same  time  I  am  much  Impressed  by  what  Secretary  Ickes 
says  as  to  the  Importance  of  the  change  of  the  name  and 
fxmctions  of  his  Department.  The  change  will  be  made  in 
such  a  way  that  I  am  confident  there  will  be  no  embarrass- 
ment to  the  Department  of  Agriculture  or  any  crther  depart- 
ment involved,  and  at  the  same  time  that  the  activities  of 
the  Department  of  the  Interior  will  be  such  as.  to  promote 
the  interests  of  the  forests  of  the  United  Statea,  and  to 
please  those  who  are  Interested  in  forestatlon. 

Mr.  McNARY.  Mr.  President,  I  shall  not  object  to  the 
insertion  of  the  matters  referred  to.  I.  too,  have  a  letter 
and  an  accompanying  statement  from  the  Secretary  of  the 
Interior,  Mi.  Ickes,  whidi  I  had  Intended  to  have  printed, 
but  I  a&siime  It  is  probably  the  same  statement  the  Senator 
is  now  offering.  If  it  Is  not.  I  should  like  to  have  the  one  I 
have  received  printed  in  the  Rscoas. 

Mr.  COPELAND.  I  think  it  Is  probably  the  same,  because 
the  statement  was  manifolded,  and  I  have  no  doubt  it  is  the 
same  material  which  the  Senator  received.  If  it  is  not,  I 
should  be  glad,  of  course,  to  have  his  statement  included. 

Mr.  McNARY.  I  shall  be  very  glad  to  give  my  consent  to 
the  publication  of  the  statement. 

The  PRESIDINO  OFFICER  (Mr.  Costioam  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  New 
York? 

There  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  the  Rscou,  as  follows: 


PT7BUC    ACTION    NSCSSaABT    TO    PBXVXNT   COKOSBBSIONAL   AVrROBITT    TO 

TaAKsm  roKSSTs  and  comsbvation  acsncisb  psok  AqncuLTvaa 

TO  INT^Oa 

Tint  AmoucAH  Foumr  AasocuTioir, 

Washington.  D.  C,  Juljf  24.  1935. 

The  Senate  Committee  on  Public  Lands  reported  favorably  on 
July  16  the  Lewis  bill  (S.  2666)  to  change  the  name  of  the  Depart- 
ment of  the  Interior  to  the  Department  of  Conservation  and  Works 
and  to  empower  the  President  to  study  and  make  recommenda- 
tions for  tbe  transfer  of  ali  conservation  activities  of  the  Oovern- 
ment and  all  public  works  to  the  newly  named  department.  With 
the  bill  on  the  calendar,  early  Senate  action  may  be  expected. 
Defeat  of  the  bill  is  the  only  hope  for  permanently  retaining  the 
national  forest*  under  their  eetabUshed  Jurisdiction  In  Agri- 
culture. 

Hearing*  on  the  companion  bill  (H.  R.  7712)  were  completed  by 
the  House  Committee  on  Kxpendlturee  in  the  Executive  Department* 
on  July  17,  and  the  bill  was  referred  far  action  to  a  Bubc<»nmltt*e 
whoae  report  1*  expected  by  July  26.  It  Is  believed  that  th«  r^art 
will  be  favorable  to  the  bill. 

The  bill  was  defended  by  Secretary  Ickea.  but  objected  to  by 
Secretary  Wallace.  Objection*  were  alao  vigorously  preaented  by 
representatives  of  the  American  Forestry  Aaaoclation,  the  Socie^ 
of  American  Forester*,  the  American  Federation  of  Farm  Bureaus, 
the  National  Orange,  and  the  Florida  Chamber  of  Commerce  on 
the  ground*  that  it  threatens  to  transfer  the  Forest  Service,  the 
Biological  Survey,  and  the  Soil  Conaervation  Service  from  their 
pireaent  association*  with  other  land  use  and  crop-producing  agen- 
de*  in  the  Department  of  Agriculture  to  the  Department  of  the 
Interior. 

That  this  would  disrupt  the  entire  land-use  program  of  the 
Department  of  Agriculture  and  dev«l(^  expensive  diqilicatton 
within  the  two  department*  was  argued  by  the  repreaentative  of 
the  American  Forestry  Association.  Reviewing  the  sucoeoaful  ad- 
ministration of  the  Forest  Servioe  as  a  bureau  in  the  Department 
of  Agriculture  Bliioe  It*  transfer  trotn  the  Department  of  the  Znte« 
rtor  in  1906.  Secretary  Wallace  declared  agaUut  the  bill  and  said 
there  are  no  fact*  known  to  the  Department  which  would  warrant 
the  beUef  that  this  bill.  If  enacted  into  law,  would  result  In 
greater  benefit*  to  agrlcxilture.  greater  efficiency,  or  greater  eo«i« 
omy  of  Federal  e^Mndlturea. 

The  bill  1*  a  real  threat  to  artmlnlBtration  of  the  national  forests 
and  to  all  forestry  development.  Its  twasage  would  open  a  door 
throtigh  which  the  Forest  Servioe  will  sooner  or  later  pass  from 
the  Department  at  Agriculture  to  ths  newly  named  DeputmeBt  of 
Conservation  and  Pulillc  Woriu. 

Opposition  must  be  directed,  without  delay,  to  all  Senators  and 
Representatives.  The  situation  Is  acute.  If  the  Forest  Service, 
tbe  Biological  Survey,  and  the  SoU  Conservatkm  Service  are  to 
remain  with  the  Department  of  Agriculture,  nether  8.  2eS6  nor 
H.  R.  T712  should  be  allowed  to  pass.  I  hope  you  will  express 
your  opposition  to  your  Senators  and  Representative. 

O.  H.  OoLUNOwooD,  Foretter.. 


Tkx  SacasTABT  or  th>  IwrBuoa, 

WASBnfSTON,  Jviy  30,  1935. 
Hon.  RoTAL  S.  Conuufs, 

United  States  Senate,  Washington.  D.  C. 
Mr  Dkas  Senatok  :  Senate  bill  2665.  in  which,  a*  you  know,  I  am 
personally  very  much  Interested,  is  likely  to  be  reached  any  day 
and,  for  your  Information,  I  am  aendlng  you  a  brief  statemott  on 
the  purposes  of  the  bill.  I  am  also  sending  a  factxial  comparison 
of  the  Department  of  the  Interior  and  the  Department  of  Agn« 


judfBMnt.  M  If  Um  nmud  Ctat«*  wmn  cuabto  in  tort,  on  tba 
clatm-  of  ICn.  L.  B.  Qmntrf.  Corpus  ChrlaU.  Tax,  to  racofw  dutn- 
■gis  for  tiM  ^aaith.  at  bar  hiatend.  L,  B.  Ocntnr.  rwutttng  from 


The  Senate  proceeded  to  consider  the  bill  (H.  R,  6914)  to 
authorize  cooperation  with  the  several  States  for  the  pur- 
pose of  sUmuiaUnc  the  argiiUriUon.  development,  and  proper 


idea  about  the  merits  of  the  bllL 

I  am  in  the  greatest  sympathy  with  tbe 
estry  Association  and  everything  tbegr 
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of  the  Department  of  the  Interior  and  the  D^Murtment  of  Afrl- 
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culture  The  latter  Is  deelfned  to  meet  the  claim  that  this  I>- 
partmcnt  U  already  topheary  and  that  a«ncult\ire  Is  in  a  better 
position  not  only  to  handle  tu  present  actlrttlcs  but  additional 
ones  which  it  is  desired  to  talte  away  from  this  Department,  such 
as  grasinc.  rsclamatlon.  eto. 
Sincerely  yuura, 

Hasolo  L    Icxxs, 
Secretary  of  the  Interior. 

The  followlnff  flcurcs  are  the  latest  available  and  were  taJcen 
from  offlciai   records: 

Department  of  the  InUrlor.  4«.3»a  employees  (as  of  May  1935). 
•  13.700  square  feet  of  apace  in  Washlnc^on  (as  of  January  1935). 
ssven  bureaus 

Department  at  Afrlculture:  107 .m  employees  (as  of  May  1935). 
1. •64.900  square  fset  of  spaos  in  Washington  (ss  of  January  1935). 
33  bureaus  and  oAoes. 

The  foilowlng  States  now  already  have  departmenU  of  conier- 
vaUon;  Illinois.  Indiana.  Iowa.  LouUlana.  Massachusetts.  Michi- 
gan. Nebraska.  New  Jersey.  New  Tcirk.  North  Carolma.  Virginia. 
and  WUconala. 

California  has  a  department  of  natural  resources. 

TtM  chief  argWDsnt  scainst  8.  3065  U  on  the  theory  that  the 
bai  sseks  to  transfer  the  National  Forest  Service  to  the  renamed 
Department  of  the  Interior.     This  ts  not  the  fact. 

XtM  bill  is  a  slmpls  one  axul  contains  no  ambiguities.  Section 
1  changes  the  name  of  the  present  Department  of  the  Interior  to 
that  of  Department  of  Conservation  and  Works.  The  proposed 
Utle  more  accurately  ezprssacs  the  actlvlUes  of  the  Department 
than  the  present  name,  and  there  Is  no  good  reason  why  it  should 
not  bs  adopted.  The  Interior  Department  as  a  title  may  have  a 
certain  historical  slgnUlcance.  but  as  a  descriptive  designation.  It 
Is  utterly  meanlngleas. 

Section  a  givss  the  President  the  right,  upon  a  determination 
after  InvcstlgaUon  that  sconomles  and  efflclcnctes  will  be  promoted 
thereby,  to  transfer  any  bureau  or  agsncy  into  the  new  Depart- 
ment, or,  conversely,  to  withdraw  any  bureau  or  agency  from  the 
new  Department  and  transfer  it  elsewhere.  This  right  ts  limited 
to  the  period  of  3  years. 

Nor  can  even  this  power  be  exercised  If  Congress  disapproves. 
The  right  Is  reserved  in  the  Congress,  under  the  amended  bill,  to 
disapprove,  within  110  days,  any  such  transfer  by  the  President. 
and  In  such  case  such  transfer  shall  not  t>ecome  effective 

The  bill,  aside  from  the  proposed  change  of  name.  U  permissive 
only.  There  Is  no  warrant  for  saying  that  there  Is  any  automatic 
transfer  of  activities  from  other  departments  or  agencies  to  the 
renamed  Interior  Department.  No  rlghu  of  any  indlvldusl  or 
department  are  Impaired  in  the  slightest  degree  If  any  such 
transfer  should  be  proposed,  those  affected  thereby  would  have 
their  day  in  court  with  the  President  Moreover,  they  would  have 
a  further  day  in  court  before  t>oth  the  House  of  Representatives 
and  the  Senate. 

The  power  sought  to  be  given  under  section  2  to  the  President 
la  the  same  power  that  was  given  to  him  under  emergency  legis- 
lation thst  was  passed  In  the  spring  of  1933.  except  that  In  that 
former  leglalatlon  the  power  to  transfer  bureaus  was  general. 
wbsreas  in  this  bill  it  U  limited.  The  President  did  not  abuse 
the  power  conferred  In  1933,  and  it  Is  not  to  be  presumed  that  be 
will  abuse  the  power  conferred  by  this  bUl  if  It  Is  enacted  into 
law.  Thoee  who  ar^ua  that  a  certain  activity  might  be  transferred 
to  the  renamed  Departntent  are  merely  buUdlng  up  fears  which 
may  never  have  any  basts  In  fact.  And  If.  as  has  been  said,  they 
may  have  S  days  in  S  different  courts  to  oppose  any  proposed 
transfer  that  Is  not  to  their  liking,  they  certainly  cannot  complain 
that  they  have  been  foreclosed. 

Mr.  LKWI8.  Mr.  President,  the  bill  referred  to  by  the 
Senator  from  New  York  (Mr.  CopslanvI  and  the  Senator 
from  Oregon  (Mr.  McNait]  was  on  the  calendar  yesterday 
wben  we  wer«  conalderlnc  bills  on  the  calendar  under  the 
ft-mlnute  rule.  Senators  had  previously  expressed  a  desire 
to  discuss  the  bill,  and  I  agrtwd  that  it  should  take  such 
course  as  would  permit  such  discussion.  It  is  impossible  that 
the  measure  could  be  disposed  of  under  the  5-minute  rule. 

I  thank  the  Senator  from  New  York  for  including  certain 
matters  in  the  Rscokb  which  are  very  pertinent,  but  I  desire 
to  aay  that.ii-is  neceasary  that  we  have  an  understanding  as 
to  some  date,  as  early  as  possible.  When  we  may  take  the 
measure  up.  so  that  all  those  who  are  interested  may  be 
present'  For  that  reason  the  bill  has  gone  over,  and  if  the 
Senators  have  a  sucsestlon  as  to  a  time  when  it  may  be 
broucht  up.  the  Senator  from  Arkansas  [Mr.  Robinsoi*]  and 
the  Senator  from  Oregon  (Mr.  McNakt]  might  suggest  a  day, 
and  the  Senator  from  New  York  and  I  could  then  consider  it. 

Mr.  ROBINSON.  Mr.  President,  it  is  not  practicable  to 
fix  a  date  at  this  moment.  There  are  a  number  of  bills  which 
will  have  to  be  taken  up  in  some  other  way  than  by  unani- 
mous consent.  I  will  discuss  the  matter  with  the  Senator 
from  Tlllnola  I  suggest  that  the  Senate  proceed  with  the 
rsfular  order. 


Mr.  LEWIS.  Mr.  President,  it  is  not  fair  to  cut  ihi  off 
after  the  debate  of  the  Senator  from  New  York  has  con- 
tinued at  such  length. 

Mr   WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr   LEWIS.     I  yield. 

Mr.  WAGNER.  I  wl£h  to  Join  with  the  Senator  from 
niinoLs  in  the  request  that  at  an  early  day  we  may  have  con- 
sideration of  this  bill.  I  think  it  is  a  very  important  meas- 
ure, and  very  much  mistinderstocd.  Those  who  are  oppos- 
ing the  bill  seem  to  be  under  the  impression  that  in  itself  it 
provides  for  the  transfer  of  a  bureau  from  one  department 
to  another.  It  does  not  do  anything  of  the  kind.  It  au- 
thorizes the  President,  if  he  deems  It  wise,  to  transfer  a 
bureau  to  the  Interior  Department  from  another  depart- 
ment, but  only  upon  the  initiation  of  the  President,  and 
after  the  approval  of  the  Congress,  which  is  quite  different 
from  the  thought  of  those  who  assert  that  the  bill  itself 
proposes  to  make  a  change  in  any  one  of  the  departments 
of  the  Government. 

Mr.  McNARY.     Regular  order 

The  PRESIDING  OFFICER.  The  regular  order  Is  de- 
manded. The  clerk  will  state  the  next  bill  in  order  on  the 
calendar. 

PATMKNT  or  WISCONSIN  POR   SWAMP  LANDS 

The  Senate  proceeded  to  consider  the  bill  tS.  3045)  pro- 
viding for  payment  to  the  State  of  Wisconsin  for  its  swamp 
lands  within  all  Indian  reservations  In  that  State,  which  was 
read,  as  follows: 

Be  It  enacted,  etc  .  That  there  is  hereby  authorized  to  l3e  appro- 
priated, out  of  any  money  in  the  Treasury  of  the  United  Stales 
not  otherwise  sppropriated.  the  sum  of  $1.831.899  83.  In  full  com- 
pensation to  the  State  of  Wisconsin  for  the  value  of  the  land. 
Umber,  or  any  other  Interest  said  State  may  now  have  or  claim 
In  and  to  any  swamp  lands  within  the  Menominee.  Lac  du  Flam- 
beau. Lac  Courte  Orollles.  Bad  River,  or  any  other  Indian  reserva- 
tion in  said  State.  Provided,  hotcever.  That  no  part  of  the  appro- 
priation therein  authorized  shall  be  paid  until  the  8ald  State  of 
Wisconsin,  by  approprtste  legislative  enactment,  agrees  to  assume 
all  expenses  connected  with  the  future  education  of  Indian  youth 
within  Its  borders  on  a  parity  with  that  provided  for  w^hlte  pupils, 
and  until  said  State,  by  proper  instruments  of  conveyance,  sur- 
renders, releases,  transfers,  and  conveys  to  the  United  States,  (or 
the  benefit  of  the  Indians  of  the  respective  reservations  therein, 
all  right,  title,  and  interest  of  ssld  State  In  and  to  any  swamp 
lands  within  any  Indian  reservations  In  said  State. 

Mr.  ROBINSON.  Mr.  President,  this  appears  to  be  an  im- 
portant bill. 

Mr.  LA  POLLETTE.     It  is. 

Mr.  ROBINSON.     I  suggest  that  the  Senator  explain  it. 

Mr.  LA  POLLETTE.  I  shaU  be  delighted  to  make  a  sUte- 
ment  concerning  it. 

Mr.  President,  this  bill  relates  to  a  controversy  between 
the  State  of  Wisconsin  and  the  Federal  Government  extend- 
ing over  a  number  of  years  and  relating  to  the  title  to 
swamp  lands. 

At  the  tune  Wisconsin  came  Into  the  Union,  of  course,  the 
question  of  making  treaties  with  the  Indians  for  reservations 
arose:  and  the  Indians,  and  apparently  the  Federal  Govern- 
ment, assumed  that,  despite  a  statute  which  had  given  the 
swamp  lands  to  the  State,  swamp  lands  in  Indian  reserva- 
tions were  Government  property. 

As  a  result  there  ensued  a  long  controversy,  as  I  have 
stated,  and  ultimately  the  matter,  insofar  as  the  State  of 
Minnesota  was  concerned,  reached  the  Supreme  Court  of  the 
United  States.  In  that  case,  which  involved  the  identical 
principle  underlying  the  Wisconsin  case,  the  Supreme  Court 
held  that  these  swamp  lands  belonged  in  fact  to  the  State. 

The  result  is  that  a  number  of  reservations  within  the 
State  of  Wisconsin  have  had  lands  within  them  which  the 
State  contended  was  the  property  of  the  State  and  not  of  the 
Federal  Government  or  of  the  Indians.  Ultimately  the  De- 
partment came  to  the  conclusion,  in  view  of  the  decision  in 
the  Minnesota  case,  that  there  was  no  point  in  carrying  on 
the  case  which  they  then  had  pending  against  the  State  of 
I  Wisconsin,  and  it  was  dropped. 

'  After  considerable  negotiation  between  the  officials  of  the 
I  State  of  Wisconsin  and  the  office  of  the  Secretary  of  the  In- 
I  terior  they  have  come  to  an  agreement  that  this  is  a  fair 
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settlement  of  the  amount  of  maney  to 
entitled  for  these  swamp  lands.    Ttaeref(n«, 
did  not  contain  any  further  provtakxis,  it 
table  settlement  of  this  long  controversy. 

Hoii^'ever,  in  order  to  induce  the  Federal 
make  this  settlement,  the  State  of  yisconsln  \ 
before  the  money  shall  be  paid  to  the  State, 
enact  appropriate  legiklation  in  wtaleh  ttie 
in  perpetuity  full  financial  responilblMty  for 
all  Indi£ui  children  within  the  State  of 
basis  of  parity  with  white  childxen. 

Therefore  I  think  It  may  be  fairly  said 
excellent  bargain  from  the  point  of  view  of 
emment,  because  it  provides  for  what  la 
price  for  the  settlement  of  the  controveray. 
time  the  State  agrees  to  relieve  in  perpetuity  I 
emment  of  all  responsibility  for  the 
children  in  the  State. 

Mr.  ROBINSON.    Mr.  President,  wm  the 

Mr.  LA  POLLETTE.    I  yield- 
Mr.  ROBINSON.    What  is  the  amount  of 
pense  incurred  by  the  Federal  Oowniment 
of  the  Indian  children? 

Mr.  LA  FOLLETTE.    The  records  Of  the : 
that  there  are  2.305  Indian  childroi  in  ttei^ 
consin  between  the  ages  ot  6  and  It. 
$26,000  has  been  set  aside  for  payment  to  loett| 
during  the  fiscal  year  1035  for  the 
There  are  about  130  enrolled  in 
Approximately  $41,250  is  ezpendf 
funds  of  the  Menominee  Indians  for  the 
dren  of  that  tribe  in  a  miaaion  achool 
reservation. 

Mr.  ROBINSON.    The  direct  answer  to 
asked  is  found  in  the  last  paragraph  save 
from  the  Secretary  of  the  Interior.   Therein  Hj 
applying  the  average  of  40  cents  per  dayjper ; 
number  of  Indian  children  between  the 
Wisconsin,  namely,  2,305,  the  cost  to  the 
for  educating  these  children  wotfld  be  $lfl6J 

Mr.  LA  POLLETTE.    And  in  10  yean* 
have  expended  all  of  the  money  it  receives 
Government  in  payment  for  these  lands 
fact  owns,  according  to  the  Supreme  Caatt^ 
States. 

Mr.  ROBINSON.    It  is  noted  thst  there  li 
the  letter  of  the  Secretary  that  he  favors  the  [ 
but  is  compelled  to  report  that  it  is  coDtraiy 
program  of  the  Budget. 

Mr.  LA  FOLLETTE.    I  do  not  quite 
Bureau  of  the  Budget  turned  down  a 
desirable  as  is  this  from  the  point  of  view 
Treasury.    I  canxxjt  understand  it  beeaosi 
has  pointed  out,  within  10  years'  time,  if 
enacted,  the  State  will  have  paid  out 
it  reoeives  in  payment  for  land  irtdeh  the 
has  adjudicated  In  a  Blmllar  case  beieoti 
Wisconsin. 

Mr.  ROBINSON.    I  have  no  further  que 

Mr.  FLETCHER.    Mr.  President^  may  I 
involved  in  the  payment  referred  tot 

Mr.  LA  FOLLETTE.    The  amount 
mately  $1,600,000. 

Mr.  FLETCHER.    Is  the  Fedsral 
amount  to  the  State? 

Mr.  LA  FOLLETTE.    The  Federal 
that  amount  to  the  State,  but  before  the 
the  State  must  enact  legislation  by  which. 
responsibility  for  the  future  edueattoa  of 
dren  in  the  State  of  Wisconsin. 

The  PREsmmo  OFFICER.   The  qne8tloi|:J 
grossment  and  third  reading  of  the  UU. 

The  bill  was  ordered  to  be  engmestd  for  l^] 
read  the  third  time,  and  passed. 

Mr.  LA  FOLLETTE.    Mr.  President,  I 
sent  that  there  may  be  printed  IB  the 
the  report  of  the  committee  on  the  bOl  pmi 
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There  being  no  objection,  the  report  (no.  1151)  submitted 
by  Mr.  La  Folletti  on  the  calendar  day  July  24.  1935.  was 
ordered  to  be  printed  in  the  Rxcou>,  as  follows: 

BZPOBT 

[To  accompany  8.  8045] 

Tbe  Committee  on  Indian  Affairs,  having  had  under  oonslderatloik 
the  blU  (8.  3045)  providing  for  payment  to  the  State  of  WLsconcln 
for  Its  swamp  lands  within  all  Indian  reservatioos  in  Wisconsin, 
having  considered  the  same,  repcM-t  therecoi  with  a  »*<^<»""""**^Mn*^ 
that  it  do  pass  without  amendment. 

A  statement  of  the  facts  concerning  this  proposed  legislation  Is 
ccmtalncd  In  the  repcH-t  of  the  Secretary  of  the  Interior  on  this  biU. 
dated  JiUy  23.  1985. 

The  Commlaalooer  of  Indian  Affairs  po-sonally  speared  befor* 
the  oommlttee  and  manifested  his  approval  o£  this  m^tho«1  of  Mt> 
tUng  this  long-standing  controversy. 

The  Secretary  of  the  Interior  favrars  the  enactment  of  this  bill, 
but  be  states  that  the  Director  of  the  Budget  advises  that  the 
proposed  legislation  would  not  be  In  accord  wl'Ji  the  f"»p^^*^  pro- 
gram of  the  President. 

A  copy  of  the  Secretary  of  the  Interior's  report  on  this  bill,  dated 
July  22.  1936,  Is  appended  hereto  and  made  a  part  of  this  report, 
which  reads  as  foUows: 


T^BK  SacarrsBT  or 

WuMhiniftotk.  Jutf  12,  li»5. 

Hon.  Elmxs  Thomas. 

Cturtnrutn  Con  nittet  on  IiuUmt  Affolra, 

United  States  Senate. 

Mr  Dbak  BSa.  Chaismam:  Further  reference  Is  made  to  your  re- 
quest of  June  17  tor  report  upon  8.  3045,  a  bill  to  authorlae  pay- 
ment to  the  State  of  Wisconsin  for  swamp  lands  within  Indian 
reservations  In  that  State. 

While  the  bill  i^jpllea  to  all  Indian  reservations  In  the  State  ot 
Wisconsin,  yet  the  only  reservations  there  Involving  Uurge  areas  of 
swamp  land  are  the  Menominee,  the  Lac  du  Flambeau,  and  the 
La  Polnte  or  Bad  River. 

A  brief  preliminary  statement  will  prove  helpful  to  a  better  un- 
derstanding of  the  situation  now  here.  Durmg  earUer  days  the 
domain  Included  within  the  present  State  of  Wisconsin  was  claimed 
by  sundry  Indian  tribes,  including  the  Menominee  and  the  Chip- 
pewa. By  simdry  treaties  prior  to  1849,  responsive  to  an  inslctent 
demand  on  the  part  of  the  white  man.  Including  repmentatlvea  ot 
the  Federal  Oovemment,  that  the  Indians  move  farther  west,  larga 
areas  of  these  lands  were  ceded  by  the  Indians  to  the  United  Statw: 
a  part  of  the  consideration  for  such  cession  being  that  the  Indians 
would  be  provided  with  suitable  reservations  elsewhere  or  dtmln- 
lahed  reservations  within  the  territory  formerly  claimed  by  them. 
See  the  treaties  of  February  8,  1831  (7  SUt.  342).  and  October  18, 
1848  (9  Stat.  952).  with  the  Menomlnees,  and  treaties  of  July  29, 
1837  (7  Stet.  636).  and  October  4.  1842  (7  SUt.  801),  with  the 
Chlppewas. 

Wisconsin  was  adnUtted  Into  the  Union  as  a  State  by  the  act  ot 
May  2i.  1848  (9  Stat.  233),  pursuant  to  the  enabling  act  of  August 
6,  1846  (9  SUt.  66).  The  act  of  September  28,  1860  (9  SUt.  519). 
commonly  caUed  the  "Swamp  Land  Act",  granted  to  the  several 
States.  Including  Wisconsin,  of  course,  "  the  swamp  and  overflowed 
lands  therein."  Subsequent  to  the  date  of  this  latter  act.  greatly 
diminished  areas  in  Wisconsin  were  set  apart  by  treaty  with  the 
Menomlnees  and  with  the  Chlppewas  f ot  their  use  and  boaeflt.  Sea 
the  treaties  ot  May  12,  1864  (10  Stat.  1064),  and  F^ruary  11.  I8S6 
(11  Stat.  679).  with  the  Menomlnees.  and  the  treaty  of  September 
80.  1854  (10  SUt.  1109),  with  the  Chlppewas.  At  that  time  1ft  was 
generaUy  understood,  particularly  by  the  Indians  and  doubtlees  by 
representatives  of  the  Federal  Government  as  well,  that  the  entire 
area  within  these  greatly  diminished  reeervatluis  was.  by  these 
treaties,  being  made  available  to  the  Indians,  no  thought  being 
given  to  the  fact  or  it  not  then  being  realized  that  a  considerable 
part  of  these  diminished  reservations  had  passed  to  the  SUto  undsr 
the  Swamp  Land  Act  of  September  28.  1860,  supra.  In  some  In- 
stances these  treaties  contemplated  and  practically  guaranteed  that 
the  Indians  would  thereby  receive  not  lees  than  oertaUi  acreages 
therein  stlpiUated.  See  article  2  (subeecUons  3  and  4)  ot  the 
treaty  of  September  10,  1S64,  supra,  with  the  ChlmMwaa.  and  tha 
preamble  to  the  treaty  ai  May  12, 1864.  supra,  with  the  Menomlnses. 

At  any  rate  for  a  Icmg  period  f oUowlog  the  foregoing  tnin— fttntie 
a  serious  controversy  existed  as  to  the  title  to  tba  swamp  lands 
within  thne  Indian  reservations,  both  In  the  State  ol  Wlaconsln 
and  also  In  Minnesota.  This  Is  evidenced  by  that  ttam  in  the 
Indian  Appropriation  Act  ot  May  IB.  1916  (89  Stat.  167).  dlreettng 
that  proceeds  derived  from  the  sale  ot  timber  on  swaaop  aad  sobool 
lands  within  the  Bad  Blvcr  (La  Polnte)  and  the  I^e  du  Flambeau 
Indian  Beservatlona  should  be  held  In  eactow  until  the  oontioferay 
then  pending  regarding  the  title  to  such  lands  eovld  be  settled. 
In  the  meantime,  and  m  most  instances  Icog  prior  to  1900.  con- 
siderable areas  within  these  two  reecrvatloDs  had  been  allotted  m 
severalty  to  the  Indiana,  for  which  restricted  fee  patents  issued, 
pursuant  to  the  treaty  of  September  80.  18S4.  supra.  Tlieae  lOlet- 
mmta  were  made  without  regard  to  whether  the  lands  selected  by 
the  T"*'**"«  were  swamp  or  nonewamp  and  In  many  ineUooes  suob 
lands  have  long  since  peserrt  from  governmental  eupervlslon  Into 
the  hands  of  innocent  purchaaen  from  the  Indians,  by  removal  of 
restrictions,  approval  of  sales,  etc.  The  area  so  allotted  Ui  the  Xa 
Potnte  Reservation  aggregates  116.182  acres,  leavtag  but  l.TSS  acres 
of  tribal  land  within  that  reservation.  In  the  Lac  du  Flambeau 
4S,7S6  acres  have  been  allotted,  and  943«8  acres  «C  trlbally  owned 
tmn4  (tui  remain.    In  tbe  Lao  Oourte  omUe.  also  a  Chippewa 
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prva*:   n    M.SIl  acres  have  been  allotted  In  severalty,  leaving  but  I 
1.079  Mrrt  nt  tribal  land 

In  l^-^^  the  Supreme  Court  of  the  Unlied  States,  in  a  raae  then 
pendente  involTing  rwamp  lancl^  In  Indian  reservations  in  Mmne- 
BOta.  held,  m  effect,  that  tl.e  Swamp  I-^ind  Art  was  a  i?riir.t  in 
prAeaentl  and  that  the  »ib.  equent  creation  of  an  Indian  reserva- 
tion did  ncjt  depri-p  the  State  of  Ita  right  and  title  to  such  lands. 
See  L'riited  States  v    .Ifinesora   (270  U    S    181) 

A  similar  suit  waa  then  pendinsf   in  the  Supreme  Court   ajjalnst 
the  State  of  Wisconsin,    but   after   the   decision   by   that   Court   in  i 
the  Minnesota  case  it  waa  deemed  useless  to  further  prosecute  the  < 
suit  agalnat  Wisconsin.  It  be!ni<  apparent  that  the  latter  State  was 
admitted  Into  tbe  Union  and  the  Swamp  Land  Act  became  effective 
during  the  period  when  these  lands  had  been  ceded  by  the  Indians. 
and  a  subsequent  reservation  for  their  beneflt.  even  by  treaty,  did 
not  defeat  the  right   of   the   State   under   the   swamp   land   f^ant 
Accordingly,  on  motion  of  the  Solicitor  General,  representing   the 
United  States  In  behalf  of  the  Indians,  the  suit  against  Wlscoiuin 
was  dismissed. 

The  area  of  swamp  lands  on  the  three  major  Wisconsin  reserva- 
Uons  above  mentioned  Is  approximately  00.530  acres.     These  lands 
are  valued  by  the  State  at  §113.022  20.  which  Is  at  the  rate  of  ap- 
proximately $1.87  p«r  acre.     The   main   value  of   this  swamp   area 
does  not  lie  In  the  land  Itself,  but  in  the  timber  grown  thereon,  i 
At   Menominee   most   of   the   timber   is   still   standing,    but   on   the  I 
other  two  reservations  It  has  practically  all  been  cut      The  follow-  ' 
Ing  table  discloaaa  the  area  and  value  of  tbe  land  and  timber  on 
each  reservation: 


RSSHTSttOO 


Arreace  of  V.iltie  nt 

swamp  land  !  iwamp  laod 


VUiisV 
tusbsr 


MaoocnitMS       

L«e  (|u  Klambsau  

Bail  kivar    La  Potiiu;. 


3ft.  3(»  23 
11.  :«&.«> 


V.  Tijri  {J 


rvi.  VU  30 

157.  J«  U8 


Total. 


m,sao  56 


ii3.<n^  ju      1.  i^zoa  fa 


The  ^Jnds  received  from  the  sale  of  timber  from  lands  of  these 
reservations  classified  as  swamp  have  been  used  for  Indian  beneflt. 
with  the  exception  of  tl  19.000  at  Lac  du  Flambeau,  which  sum  was 
set  apart  in  escrow  under  authority  of  the  act  of  May  18.  1916, 
supra,  pending  final  settlement  of  the  swamp-land  matter  This 
money  has  not  been  turned  over  to  the  State  or  the  Indlan.s.  but 
Is  now  on  deposit  In  the  United  States  Treasury  In  the  event  set- 
tlement Is  made  as  proposed  by  S  3045.  this  impounded  money  and 
interest  that  has  accumulated  thereon  wUI  then  become  available 
for  the  t>eneQt  of  the  Indians  of  the  Lac  du  Flambeau  Reservation. 

The  presence  of  State-owned  lands  within  the  boundaries  of  the 
Indian  reservatloris  of  Wisconsin  seriously  Interferes  with  and  com- 
plicates adnUnistration  of  Indian  affairs.  It  prevents  development 
on  the  reservations  of  work  along  the  lines  that  the  Indiana  can 
pursue,  chiefly  timber  operations,  and  which  work.  If  available  and 
properly  supervised,  undoubtedly  will  lead  to  Indian  self-support 
The  lands  that  would  t>e  acquired  by  this  bill  for  Indian  purposes 
ara  very  greatly  needed  by  the  Indians,  and  It  will  also  put  at  rest 
the  title  to  a  considerable  area  of  swamp  land  that  has  previously 
paased  Into  claimed  prlvat*  ownership  by  allotment  In  severalty  to 
the  Indians,  sales  by  them  to  white  purchasers,  etc. 

Careful  conaideration  of  this  matter  and  negotiations  with  the 
8tat«  authoclttcs  have  dladoaed  that  th«  sum  of  •1.831.009  83  men- 
tlonad  in  8.  9048  la  a  fair  valuation  for  settlement  with  the  State 
tn  full  for  tha  Talue  of  tba  land,  timber,  and  any  other  Interest 
the  State  may  have  to  swamp  land*  within  all  Indian  reservations 
in  Wlacooatn.  This  sum  exceeds  by  ISM.SM  the  total  value  of  the 
land*  and  ttnber  as  shown  in  the  table  set  out  above  Timber 
valued  at  i^firaialiDately  8600.800  was  sold  by  the  Indian  Service. 
but  BO  part  of  the  proceeds  wae  recelTtd  by  the  State  The  State 
•tttbontlea  bold  that  the  Stau  u  entitled  to  interest  on  this 
mdnejr  Ae  euch  aalea  cecufred  mmaf  ywmn  m§o.  thie  Depaitmeat 
!■  Mt tolled  thai  aa  aentrate  aceountinc  at  lotereet  wotild  diaeloae 
•■  aaMnoU  frwilT  m  eaeew  of  ltJi.JM. 

A»  a  further  eoMtderatioa  for  enacinefit  e#  thie  tefieUtloo.  the 
MH  propmm  that  the  Stale  Meuaie  fall  fesyoaeihility  for  the  edtt' 
•allon  ef  faHMM  vHhia  He  bm4»r9  Soaie  of  the  rrepuwethllity 
for  the  aSuMitMi  ef  faStaae  has  alreadf  Seen  aeettmed  hf  the 
MaM,  a«4  aador  Uile  prsfMwS  ■ettlriewi  the  Ooreramewt  wilt  toe 
tmUMtf  reMeeai  of  tho  aeMaettf  of  provMtna  aaf  atfdHkmai  fra' 
iumf  apfrepriattoae  far  the  edaeatioa  af  fMiane  la  Wteeoneta 

The  raearSe  of  the  fuSiaa  0«ee  ehov  thai  there  ara  SJd*  f  nataa 
ilMMrea  »a  the  Stale  af  WieMaeia  Hetweea  the  afae  ef  f  aad  18 
TailMa  iieawtiws  u  tStJOO  hae  heea  set  aetde  far  pefweat  i« 
iMSl  •ehaal  Siairtele  darta«  the  fUeal  year  IM*  for  the  edueatioa 
•f  MS  pttfiyt-  There  are  ahavt  180  enroUed  la  Ooeeraaient  daf 
Mhoala  Appr— laialelf  841.180  la  espeadad  each  year  from  tnbal 
faatf*  of  the  Mewoilaee  ladlaae  (or  the  edueatioa  of  cbtidreo  of 
thai  trtha  la  a  mitttrm  school  awintainad  oa  the  rsservattoo. 

The  Xadlaa  MaorgaalaaUoa  Act  of  June  18.  18»4.  wiu  probably 
taeraase  the  nuoiber  of  children  eliflble  (or  education  and  other 
heneate  at  tha  eapeoae  of  the  Oovernment.     Applying  the  average 


of  40  eeate  per  day  per  pupil  to  the  total  number  of  ajOft  Indian 
ehlldren  la  Wtoeonala  between  the  ages  of  8  and  18.  the  cost  to  the 
State  of  Wtaoonala  of  educating  these  children  would  be  1105.980 
annually.  On  thto  baaU.  the  amount  to  be  paid  to  tha  State  of 
Wlaoonaln  under  the  terms  of  8.  3045  would  be  absorbed  in  about 
10  jaara. 

From  the  farefotnc  it  U  evident  that  the  settlement  here  pro- 
~  of  this  looy-stanrtlng  controversy  will  be  to  the  advantage  of 


the   Indians   and    the   Government       While   I    personally    favor   the 
enactment  of  S    3045.  the  Assistant  Director  of  the  Bureau  of  the 
Budget  ha-s  advised  "  that  the  proposed  legislation  would  not  be  In 
accord  with  the  financial  program  of  the  President." 
Sincerely  yours, 

Harold  L.   Ickxs. 
Secretary  of  the  Interior. 

JOANNA    FORSYTH 

The  bill  'H.  R.  6703)  for  the  relief  of  Joanna  Forsyth  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MAltINC   BAND    AT   CONTEDERATE   VXTIRAWS'    1935    RltnTIOW 

The  Senate  proceeded  to  consider  the  bill  'S.  3289)  to 
authorize  the  attendance  of  the  Marine  Band  at  the  United 
Confederate  Veterans'  1935  reunion  at  Amarlllo,  Tex.,  which 
had  been  reported  from  the  Committee  on  Naval  Affairs 
with  an  amendment,  on  page  1,  line  9.  after  the  words  *  sura 
of ".  to  strike  out  "  $3.700 "  and  to  Inaert  In  lieu  thereof 
"  $10,000  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc  .  That  the  President  is  authorized  to  permit 
the  band  of  the  United  Statea  Marine  Corps  to  attend  and  give 
concerts  at  the  United  Confederate  Veterans'  reunion  to  be  held 
at  Amarlllo,  Tex.,  on  September  3.  4.  5,  and  0.  1935. 

Sec.  2  For  the  purpose  of  defraying  the  expenses  of  such  band 
In  attending  and  giving  cxsncerts  at  such  reunion  there  is  au- 
thorl7ed  to  be  appropriated  the  sum  of  810.000,  or  so  much  thereof 
as  may  be  necessary,  to  carry  out  the  provisions  of  this  act:  Pro- 
vided. That  in  addition  to  transportation  and  Pullman  accom- 
modations the  leaders  and  members  of  the  Marine  Band  be  allowed 
not  to  exceed  $5  per  day  each  for  actual  living  expenses  while  on 
this  duty,  and  that  the  payment  of  such  expenses  shall  be  In 
addition  to  the  pay  and  allowances  to  which  they  would  be  entitled 
while  serving  at  their  permanent  station. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

NATIONAL    MILITARY    PARK,    SARATOGA.    H.    T. 

The  Senate  proceeded  to  consider  the  bill  (S.  32)  to  es- 
tablish a  national  military  park  to  commemorate  the  cam- 
paign and  Battles  of  Saratoga,  in  the  State  of  New  York, 

I  which  had  been  reported  from  the  Committee  on  Public 
Lands  and  Surveys  with  an  amendment  to  strike  out  all 
after  the  enacting  clause  and  to  insert  in  lieu  thereof  the 

■  foUowing: 

I       That  when  title  to  all  the  lands,  structures,  and  other  property 

In    the   military   battlefield   area   and  other   areas  of   Colonial   and 

Revolutionary    War    Interest    at    and    In    the    vicinity   of    Saratof^a, 

N    T  .  as  shall  t>e  designated   by  the  Secretary  of  the   Interior,  in 

the   exercise   of    his   discretion,    as   necessary    or   desirable    for    na- 

I  tional    historical    park    purposes,    shall    have    been    vested    In    the 

United    States,    such    areas   shall    be,   and    they   are   hereby,    estab- 

'  lished.   dedicated,   and  set   apart   as  a  public   park  for  the   beneflt 

i  and   Inspiration  of   the  people  and   shall  be  known  as  the   "  Sara- 

>  toga   National  Historical   Park":    Frovided,  That   such   areas  shall 

I  include    at    least    that    part    of    the    Saratoga    Battlefield    now 

I  belonging  to  the  State  of  New  Tork. 

8cc.  2  That  the  Secretary  of  the  Interior  be.  and  be  to  hereby. 
'  authorized  to  accept  donations  of  land,  latereate  In  land  and  or 
buildings,  rtructtifaa.  and  so  forth,  within  the  boundaries  of  said 
I  hiatorical  oarka  aa  determined  and  fixed  hereunder  and  donations 
of  funds  for  the  purchase  and  or  maintenance  thereof,  the  title 
and  evidence  of  title  to  lande  acquired  t«  he  Mtiafactory  to  the 
Secretary  of  the  Interior;  PtovUMl,  That  he  oiay  aequi/e  on  be 
half  of  the  United  SUtee  out  of  any  doaated  funda,  either  toy 
purehaee  when  purehasable  at  prteee  8MMii  toy  him  reaeonatote 
or  toy  sondemflaikNi  under  the  prottoldwe  of  tha  ael  af  Atifiiai  1, 
I8S8,  rueh  traeu  of  tend  wtthia  tha  Mid  htoUrleal  park  a«  viay 
toe  neeeeearv  for  the  somfrtettoa  theraaf, 

Sac  8  Thai  the  adaiinietralioa,  praiaeiids,  and  darftapmchl  af 
the  aforeaaid  nmiumai  hieieneal  park  ehatl  be  eaarelead  um4^  the 
difa«tM>a  of  the  saereiary  of  the  Interior  toy  the  Vatlahat  Park 
Servuie,  euh^eet  t«  the  prorletoaa  af  the  844  af  AttglMl  M,  Ifl8, 
mnuns4  An  Mt  to  setaMuh  a  National  Farfc  SerTlee,  aad  (or  other 
purposes  ",  m  emended 

Sac  4  All  acta  or  parte  of  acu  tnaoneieteat  with  the  provuions 
of  thu  act  are  hereby  repealed  to  the  esunt  of  euch  Ineoaaleteney. 

Th«  amendment  wu  agreed  to. 

The  bill  WM  ordered  to  be  eogroaaed  for  s  third  reading, 
read  the  third  time,  and  paued. 

The  title  waa  amended  so  aa  to  read:  "A  bill  to  provide  for 
the  creation  of  the  Saratoga  National  Hiatorical  Park  In  the 
State  of  New  York,  and  for  other  purposes." 

WACU   or   EMPLOYKKS   ON    PUBUC    ■inLOIKGS 

The  bill  (S.  3303)  to  amend  the  act  approved  March  3.  1931. 
relating  to  the  rate  of  wages  for  laborers  and  mechanlra 


1935 


CONOR] 


employed  by  contractors  and  subooatracton 
Ings  was  announced  as  next  In  artier. 

Mr.  McNARY.    Mr.  President,  on  the 
to  be  a  very  important  bill,  and  I  sbould 
explanation  of  it. 

Mr.  COPELAND.     Mr.  President,  I 
question  concerning  the  bill  befotre  the 
chusetts    [Mr.  Walsh]   begins  his 
has  been  made  to  me  regarding  a  bill  oodc 
has  been  a  desire  to  be  heard,  but  no  oi 
those  interested  in  the  legislation  to  be  hesitL:: 
is  a  mistake. 

Mr.  WALSH.    Mr.  President,  has  the 
this  bill  or  a  subsequent  bill  on  the  calendart 

Mr.  COPELAND.    I  thought  it  was  this 

Mr.  WALSH.    I  think  the  Senator  has  tai 
the  next  page  of  the  calendar.    TUs  UU  Is 
investigation   conducted   by  the  Commttte^'i 
and   Labor  into  unscrupulous  wfthods 
tractors  who  have  contracts  on  public 
Federal  Government  and  who  were  found  to 
Bacon-Davis  law.    That  investlgatioo  lasted  '■ 
and  the  report  is  now  printed  and  on  file. 

In  view  of  the  exhaustive  discusirion 
report  of  the  deplorable  employment 
Government  constuction  work,  it  Is 
the  disturbing  extent  to  which  ths 
principle  has  been  flaunted.    Suffice  It  to  ssy^ 
mlttee    found    that    unscrupulous 
advantage  of   the   wide-spread  uaenn] 
building  crafts  to  exploit  labor  and  to 
the  wages  to  which  they  were  entitled  imderil 
committee  also  found  that  the  present  statuts^ 
to  cope  with  many  of  the  practices  to 
have  resorted,  a  finding  with  which  the 
Government  intrusted  with  the  »^mini« 
ing  act  fully  concurred. 

In  order  to  carry  out  the  obvious  intent  ofl 
committee  recommended  that  legislation  be 
ing  the  Bacon-Davis  Act  in  the  fbUowing 

First.  To  provide  that  laborers  and 
eral   construction   work   in  excess  of 
nature,   and  where  not  in  conflict  with 
guaranteed  payment  of  local  preyallinff 

Second.  To  provide  for  a  predeteiinlitatlogi,< 
ing  wage  on  contracts  so  that  the 
definitely  In  advance  of  submittlof  his 
proximate  labor  costs  will  bs. 

Third.  To  provide  for  withholdlnf 
ton  to  reimburse  laborers  and  mechanics 
been  paid  prevailing  wages. 

Foxirth.  To  provids  a  system  of 
▼arlous  Ooiremment  dspartiBSBts  to  ■• 
enunent  win  not  bs  In  ths  poiltioa  of 
tract  with  s  oontrsctor  who  dltjiidt  M 
his  sniplorss8  sod  subsoatfMlow. 

n/th.  To  prorids  fwnsdlsi  for  y^mmt 
sf  frwirsd  br  loreod  rstatoi  or  fatfUM  to  fHf^j 
raid  of  wsfsf  bf  §n9wia§  tmtt  kluww 
hsvs  ths  8fMM  rlffbi  of  lotloo  imImI  Hm 
•uffiiss  in  sottft  wliioii  it  now  ooBliftii  tar  f 
on  psf8onf  fumliiyaf  labm  aad  ■■fwlili 
no  fttnd8  to  witfitoold  lor  rolBfciiiiiit. 

toffothsr  with  s  fow  iUfgsitiOBO  tdfeOD  fiMl 
report  with  s  vlsw  to  dsrifflaf  ttoo  prouBt 

I  think  ths  commlttss  has  dono  » tmUi 
mending   this  bill  for  ths  purpoos  of 
Bacon-Davis  law  and  maklnff  It  as  offoetivt 
tecting   the  Government  against 
and  to  protect  the  employees  worldnf  oo 
so  they  will  enjoy  the  full  beneflt  of  the 
I  hope  the  bill  will  be  enacted  into  law. 

The  PRESIDING  OFFICER.    Is  there 
present  consideration  of  the  hill? 
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There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3303)  to  amend  the  act  approved  March 
3.  1931.  relating  to  the  rate  of  wages  for  laborers  and 
mechanics  employed  by  contractors  and  subcontractors  ca 
public  buildings,  which  had  been  reported  by  the  Commit- 
tee on  Education  and  Labor  with  amendments. 

The  amendments  of  the  Committee  on  Education  and 
Labor  were,  on  page  2,  line  7.  after  the  word  "  of  ",  to  strike 
out  "  skilled,  unskilled,  and  Intermediate  labor  "  and  insert 
"  laborers  and  mechanics  ";  in  line  8,  after  the  word  "  the  ", 
to  strike  out  "  mlnimiun  ";  in  line  10,  after  the  word  "  for  •*, 
to  strike  out  "work  of  a  similar  nature"  and  Insert  "the 
corresponding  classes  of  laborers  and  mechanics  employed 
on  projects  of  a  character  similar  to  the  contract  work  ";  tn 
line  20.  after  the  word  "  week  ",  to  insert  "  and  without  sub- 
sequent deduction  or  rebate  on  any  account";  on  page  3. 
line  10,  after  the  word  "  wages  ",  to  strike  out  "  actually  paid 
to  such  laborers  and  mechanics"  and  insert  "received  by 
such  laborers  and  mechanics  and  not  refunded  to  the  con- 
tractor, subcontractors,  or  their  agraits";  In  line  18,  after 
the  word  "  the  ",  to  strike  out  "  prevailing  ";  in  line  19.  after 
the  word  "wages",  to  insert  "required  by  the  contract  to 
be  paid  ";  in  line  22  after  the  words  "  has  been  ".  to  Insert 
"a";  in  line  23.  before  the  word  "wages",  to  strike  out 
"  prevailing  "  and  insert  "  required  ";  on  page  4,  line  3.  after 
"  Sec.  3  ".  to  insert  "(a) ";  in  line  4,  after  the  word  "  author- 
ized ",  to  insert  "  and  directed  ";  in  line  14,  after  the  word 
"  list ",  to  strike  out  "  without  approval  of  the  Comptroller 
General "  and  insert: 

or  to  any  firm,  corporation,  partnership,  or  aaaoclation  in  wtdch 
Buch  persons  or  firms  have  an  Interest  until  3  jrears  have  clspacd 
from  the  date  of  publication  of  the  list  containing  the  namea  of 
such  persons  or  firms. 

On  page  4,  after  line  18.  to  Insert: 

(b)  If  the  accrued  p&yments  withheld  under  the  terms  of  tha 
contract,  as  aforesaid,  are  Insufficient  to  reimburse  all  the  laborera 
and  mechanics  with  respect  to  whom  there  has  been  a  faUure  to 
pay  the  wages  required  piirsuant  to  this  act,  such  laborers  and 
mechanics  shaU  have  the  right  of  action  and/or  of  Intenrention 
against  the  contractor  and  his  sureties  conferred  by  law  upon 
persons  fximlshlng  labor  or  materials,  and  In  such  proceedings  It 
shall  be  no  defense  that  such  laborers  and  mechanics  accepted  or 
agreed  to  accept  less  than  the  required  rate  of  wagea  or  voluntarily 
made  refunds. 

On  page  5,  line  15,  to  strike  out  "  act."  "  and  insert  "  act."; 
and  on  the  same  page,  after  line  15,  to  insert  the  following 
new  secticm: 


Sac.  7.  The  funds  appropriated  and  made  available  by  the 
gency  Relief  Appropriation  Act  of  1B35  (Pub.  Bea.  No.  11.  74th 
Cong.),  are  hereby  made  available  for  the  fiscal  year  ending  June 
30,  1936,  to  the  Department  of  Labor  for  expenses  of  the  admin- 
istration of  this  act. 

So  as  to  make  the  bill  read: 

Be  it  fisetsd,  aU.,  That  tba  aet  antmad  "An  aet  ralattng  to  the 
rate  of  tragas  for  laborer*  and  mactaaaKa  amplovad  oo  puMla  build- 
ings of  tba  Unltad  Ototai  aad  tba  IMatnot  of  Oolttfl8Ma  by  aeo- 
traotoff  or  euboontradton,  aad  for  otbar  parpesef",  spprevad 
Msreb  t,  iff  1«  Is  sflMBdad  to  read  u  foUowsi 

"  Tbst  tbd  advsrtiaad  tpssiassMops  for  mn  ssawsi  la  ssssas 
of  #3,000.  t«  wblsb  tba  Valtsi  futaa  or  tb«  Dlstrlsl  si  OsHuaMa 
li  8  parif.  lor  ssflsunsMss,  alt«fs8lsa,  soO/sr  f«]M4r«  hMtMliif 

BHfltitig  sflO  ssssrsciflff,  sf  puMls  frt^Miafi  m  piiMIs  wsrla  sf  ms 
Bttss  «is4«8  sf  tils  0WM  Of  OsNiaiMs  wtMiia  ths  fasfrsobtssl 
liMiis  sf  Um  fisiss  sfjas  Valsa  sr  lbs  nfMsi  si  MtSM  sad 
wtifsh  f8ftttrs8  Sf  iBvslfai  ttis  soMmMat  «f  giS8iisaHi  saO/sr 
istwf sra  Mstt  ssRisia  s  wnvmtn  wsijaf  Iks  aHalawi  wasfs  to 
bs  p«ki  rsnsMs  stsassi  m  Isbsfsfi  sad  awrtisalsa  wMNi  8lislt  bs 
bsaatf  upsB  tbs  wssss  ttist  wtfl  b8  Ostsrailasd  t^  ttis  wtmHtn  sf 
Lsbsr  to  b8  sfsvstiMs  tot  (b«  fsrraspMMUaf  tiaaais  sf  Isbsrsrs  sad 
mssbaals*  ssHrtsfal  sn  prsjssis  sf  s  sMrasCsr  stmilsr  t«  tbs 
•ontraet  work  Is  ths  atlf,  town,  vtUsgs,  or  stbsr  sivtt  svbdtrMon 
of  ibs  ftat«  tn  vaisb  ths  work  is  ts  bs  psrfennsd,  or  la  ttos 
Dlatnet  of  OolumMs  If  tba  work  la  to  bs  psrlonnsd  tbart;  and 
every  eontraot  baaad  upon  tbaaa  ■padflaawops  sball  eontala  a 
■ttpulatloa  that  tba  eontraetor  or  bis  aubeoatraetor  aball  pay  all 
maehanlee  and  laborers  ao^ylofad  dlraetly  upon  tba  aita  of  tba 
work,  unconditionally  and  not  laai  often  than  oaea  a  weak,  and 
without  subsequent  deduction  or  rebate  on  any  aoeount,  tha  full 
amounts  accrued  at  time  of  payment,  computed  at  wage  rates  not 
leea  than  thoee  stated  in  the  advertised  speeifloatlaoa,  regardlaa  ot 
any  contractual  relationship  which  may  be  alleged  to  exist  between 
the  contractor  or  subcontractor  and  such  laborers  and  mechanics, 
and  that  the  eeale  or  wages  to  be  paid  shall  be  posted  by  the  con- 
tracts in  a  prominent  and  easily  ■nreaslble  piaoe  at  tba  aita  of 


of  tbia  >onc-«f  n«nng  controversy  wUi  be  to  the  advantage  at     relating  to  the  rate  of  wages  for  laboj^rs  an^l   mechanics 
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if 


»tullog  JuM  M    IM4.   tii   lh«   DepartfiiMil  tH    Ultor   fur   MpeiuMa 


TtM  amendment*  were  agr««d  to 

Tht  MU  WM  ordMTd  to  bt  tncro««d  for  t  third  raodtng, 
r«Ml  the  third  tttnc,  and  pMsed. 


FAMS9  ovu 

The  bill  (8.  2969  >  to  authorize  the  deporutton  of  crtmlnals. 
to  guard  agalnet  the  separation  frooi  their  famihea  of  aliens 
of  the  Doacrlmlnal  clancis.  to  provide  for  legalizing  the 
residence  In  the  United  States  of  certain  classes  of  aliens,  and 
for  other  purposes,  wae  annotinced  as  next  In  order. 

Ut.  SHEPPARD  Mr.  President.  I  wish  to  have  further 
tune  for  the  examination  of  this  measure,  and  I  ask  that  It 
be  passed  over. 

The  PRESIDINO  OFFICER.  The  blU  will  be  passed  over. 
ruacHABx  or  surPLXBa.  ktc..  st  thx  0in-m>  states 

The  bill  (S.  3055)  to  provide  conditions  for  the  purchase 
(tf  supplies  and  the  making  of  contracts,  loans,  or  grants  by 
Che  United  States,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  COPELAND.  Mr  President,  may  I  ask  the  Senator 
from  MassachusetU  whether  this  U  the  bill  with  respect  to 
vhlch  there  has  been  some  objection  by  reason  of  Interested 
parties  not  having  an  onxvtunlty  for  hearing? 

Mr.  WALfiH.  Mr.  President  I  am  not  corscious  of  any 
otoiecOon  of  that  kind  haTlng  been  made.  I  will  say  that  the 
bill  as  arigtzmOj  drafted  by  the  Department  of  Justice  and 
upon  which  public  hearings  were  held  has  been  revised 
•ftar  oonwltatloo  with  heads  of  various  gov- 


the  vork.  and  the  furtlicr  edpuiatlon  that  there  maf  be  «nthhrld 
from  the  contractor  so  much  of  accrued  paymenu  a«  may  be  con- 
•idered  necewary  by  the  contracting  officer  to  pmy  to  laborers  and 
mechanics  employed  by  the  contractor  or  any  auboontractor  on  tht 
work  the  difference  between  the  ratee  of  wa^es  required  by  the  , 
contract  to  be  paid  lahoren  and  mechanics  on  the  work  and  the 
rates  of  ws^w  received  by  such  laborers  and  mechanics  aiid  not  i 
refunded   to  the  contractor,  subcontractors,  or  their  aj^ents  j 

"  Sec  3  Every  contract  within  the  scope  of  this  act  shall  contain  I 
the  further  provision  that  In  the  event  It  Is  found  by  the  contract- 
ing olOcer  that  any  Laborer  or  mechanic  employed  by  the  contractor 
or  any  subcontractor  directly  on  the  site  of  the  work  covered  by 
the  oontrsct  baa  been  or  is  being  p&ld  a  rate  of  wages  leea  than  the 
rate  of  wagaa  required  by  the  contrttct  to  be  paid  as  aforesaid,  the 
Oovernment  may.  by  written  notice  to  the  contractor,  terminate 
bis  rlgbt  to  proceed  with  the  work  or  such  part  of  the  work  as  to 
wbtch  tlkere  baa  been  a  failure  to  pay  sikld  required  wages  and  to 
prosecute  the  work  to  eamplctlon  by  coDtrsct  or  otherwise,  and  the 
contractor  and  hla  suretlea  shall  be  liable  to  the  Oovernment  for 
any  exce«a  costs  occasioned  the  Government  thereby 

■■  Bbc  3  (a)  Tbe  Oomptroller  Oeneral  of  the  United  States  Is 
hereby  aothorlxed  and  directed  to  pay  directly  to  laborers  and 
Biecbanioa  frosn  any  accrued  payments  withheld  under  the  terms 
of  the  contract  any  wagea  found  to  be  due  laborers  and  mechanics 
pursuant  to  this  act:  and  the  Comptroller  Oeneral  of  the  United 
fttates  U  further  authorlaad  and  la  directed  to  distribute  a  list  to 
all  departnwnta  at  the  Oovenunent  giving  tbe  names  of  persons  or 
Arms  whom  he  has  found  to  have  disregarded  their  obligations  to 
employees  and  subcontractors.  No  contract  shall  be  awarded  to 
the  persons  or  firms  appearing  on  this  list  or  to  any  Brm.  corpora- 
tion, partnership,  or  aasoclatton  In  which  such  persons  or  firms 
have  an  Interest  untU  S  years  have  elapsed  from  the  date  a<  pub- 
lication of  the  list  containing  the  names  of  such  per^onA  or  firms 

"it)  It  the  accrued  payments  withheld  under  the  terms  of  the 
ooDtract.  as  aforeaatd.  are  Inauflclent  to  reimburse  all  the  laborers 
and  marhanlfa  with  reapact  to  whom  there  haa  been  a  failure  to 
pay  the  wages  required  pursuant  to  tills  act.  such  laborers  and 
mechanics  shall  have  the  right  of  action  and  or  of  Intervention 
■galaat  the  eantmctor  and  tUs  sureties  oonferrcd  by  Mw  upon  per- 
■ma  furnlalUng  labor  or  matarlala,  and  in  such  proceedings  It  shall 
be  no  dafana*  that  such  laborers  and  marhantca  accepted  or  agreed 
to  accept  lee*  than  ttM  required  rate  of  wagee  or  voluntarily  made 
refunds 

"  Sac  4  This  act  shall  n<rt  be  eons  trued  to  supersede  or  impair 
any  authority  otlierwtae  granted  by  reSeral  law  to  provide  for  the 
sal ahllsh meat  of  spaolAc  vage  rates. 

"  tac  ft.  This  act  aball  taiie  affect  SO  days  after  its  paa«me,  but 
iSiall  not  affect  say  contract  tiian  msung  or  any  oon tract  that  may 
ttoereafUr  be  eot«r«d  Into  pursuant  to  invitaiions  for  btde  that 
are  o«it«tan4lag  at  tbe  tlMM  of  the  passage  of  ihls  act. 

"  Msc  0  In  the  event  of  a  naUonal  emergency  the  Frasuieot  U 
auil»ortesS  In  euMend  the  ff»is«am  of  this  act 

"■•e  7  The  funds  affpriiyfiniaa  sn4  mads  svailaMs  by  the 
■mefsenrv  lUttef  App'"!'*'* ■'>"'<  A'-t  ttl  \9%ii  ifutilis  Heao'utlon 
Ho    ti    74th  Cong  I    «r»  hersby  ini»4«  available  (or  tlie  (U<al  year 

ot  tiM  sSmialslrsUen  ot  ihte  aet.^^ 


Tbe  ohiecti  of  the  bUl  are:  to  provide  condlUons  for  the 
purefaaas  of  simpUes  and  the  making  of  oantracta.  loaxss.  or 
grants  by  the  United  States,  and  for  other  purposes. 


The  purpose  of  the  bill  Is  to  direct  Oovemment  purchases 
alonK  lines  tending  to  maintain  the  advance  In  wages  and 
purchasing  power  achieved  under  the  N.  R.  A.  Its  effect 
wiil  be  to  set  a  standard  of  washes  and  hours  of  labor  which 
cth*^r*-ise  is  thrratenrd  m  view  of  the  abandonment  of 
N  R.  A.  It  will  end  the  present  paradoxical  and  unfair 
situation  In  which  the  Government,  on  the  one  hand,  urges 
employers  to  maintain  and  uphold  fair  wage  standards  and, 
on  the  other  hand,  gives  vast  orders  for  supplies  and  con- 
struction to  the  lowest  bidder,  often  a  contractor  or  manu- 
facturer who  dees  not  sympathize  with  and  fights  hardest 
against  labor  and  social-welfare  policies. 

The  provisions  of  the  bill  may  t>e  summarized  briefly  as 
follows: 

Section  1  provides  that  a  principal  contractor  to  an 
agency  of  the  United  States  must  adhere  to  certain  mini- 
mum-wage and  maximum-hour  requirements,  and  shall  not 
employ  child  or  convict  labor  on  the  contract. 

Section  1-A  provides  for  the  same  conditions  to  be  adhered 
to  by  every  subcontractor  or  supplier  to  the  principal  con- 
tractor. 

Section  2  requires  an  industrial  twrrower — or  grantee — to 
adhere  to  the  same  conditions.  Also,  if  the  borrower — or 
grantee — contracts  with  others  in  the  expenditure  of  Federal 
funds,  that  he  will  obtain  a  similar  representation  a^reeiilg 
to  maintain  the  aforementioned  standards. 

Section  2-A  requires  that  States  and  political  subdlvlsioos 
thereof  receiving  Federal  loans  or  grants  shall  write  into  their 
contracts  an  agreement  that  the  principal  contractors  will 
comply  with  wage  and  hour  and  child  and  convict  labor 
standards.  Also,  that  if  the  borrower— -or  grantee— directly 
carries  out  projects  or  operations  financed  wholly  or  In  part 
with  Federal  funds,  the  standards  prescribed  will  be  main- 
tained with  respect  to  Its  employees  engaffed  on  the  project. 

Section  2-B  provides  that  a  principal  contractor,  under 
sections  2  and  2-A.  shall  obtain  a  representation  from  sub- 
contractors or  suppliers  that  the  standards  prescribed  will  be 
maintained. 

•action  J  permiU  tlM  President,  in  hit  dlseretloti,  to  extend 
the  act  to  all  of  a  contractor's  opcratkms  to  June  M,  1M7,  or 
for  the  duration  of  the  oontrict. 

•ection  4  provides  sevwrftl  penalties.  Mnonf  them; 

1  >s)  A  penalty  of  a  sum  equal  to  twice  the  dtfTerence 
between  thr  amount  required  to  be  paid  and  that  actually 
paid  the  employee  A  Uke  penalty  for  overtime  labor  In  m- 
cess  of  the  prescribed  maximum  hours, 

lb'  A  penalty  In  the  sum  of  110  a  day  with  rsspect  to  every 
person  under  16  years  of  age  employed. 

2.  A  penalty  of  five  times  the  amount  of  refund  (kick- 
back). 

3  For  cancelation  of  contracts  for  breach  of  a  covenant 
of  this  act.  and  purchases  may  be  made  against  the  account 
of  the  breaching  contractor. 

The  other  sectloas  need  not  be  considered  at  this  time. 

The  bill  Is  of  conslderabJe  importance,  and  if  the  Sen- 
ate is  not  prepared  to  act  upon  It  now.  I  wish  to  suggest 
to  the  Senator  from  Arkansas  TMr  Rosntsoifl  that  a  time 
be  set  aside  for  the  consideration  of  the  measure,  although 
I  am  prepared  to  go  for^^ard  with  the  consideration  of 
the  Wn  at  the  present  time. 

Mr  MrNARY  Mr  President.  It  is  always  a  pleasure  for 
me  to  fon'>w  the  judgment  of  the  Senator  from  Massachu- 
setts Th;.s  is  an  important  measure.  There  are  some 
Senators  who  would  like  to  study  the  WU.  and  In  order  that 
they  may  do  so  I  ask  that  the  bill  be  passed  over  for  the 
day. 

Mr  WALSH  I  think  the  Senator  from  Oregon  Is  Justi- 
fied in  that  request  However.  I  think  after  he  studies  the 
bll]  and  hears  the  explanation  of  It  he  will  probably  find 
much  merit  in  its  provtslons. 

Mr  ROBINSON  Mr  President,  in  reply  to  what  the 
Senator  from  Mas-sachusetts  has  said  with  respect  to  taking 
up  the  bill  under  another  order.  I  shall  be  glad  to  confer 
with  him  about  It. 

Mr   WALSH.     I  thank  the  Senator  from  Arkansas. 

The  PRESIDINO  OFFICER.     The  bUl  will  be  passed  over. 


CONG] 


1935 


PROMOTicif  or  imrmc  oir  ths 
The  Senate  proceeded  to  consider  the 
amend  an  act  entitled  "An  act  to 
coal,  phosphate,  oil,  oil  shale,  gas,  and 
domain  ".  approved  February  25,  1920  (41 
title  30.  sees.   185.  221,  223.  226).  as 
been   reported  from   the  Committee  on 
Surveys  with  amendments. 

The  first  amendment  was,  on  page  S, 
word  "  this  ".  to  strike  out  "  amfrndmerkla 
lieu   thereof   "  amendatory ",  so  as  to 
read: 

No  prospecting  permit  ahall  be  granted    _, 
filed  after  90  days  prior  to  tbe  sffeetivs  date 
act. 

The  amendment  was  agreed  to. 

Mr.  NORBECK.    Mr.  President,  when  is 

of  individual  amendments  In  order?    Is  It  la  i 
ments  are  stated  or  after  the  committee 
agreed  to? 

The  PRESIDINO  OFFICER.  The 
will  be  in  order  after  the  committee 
posed  of. 

The  clerk  will  state  the  next 

The  next  amendment  was,  on  page  8.  In 
word  "  bonus  ",  to  insert  "  to  be  paid  oat  of, 
to  be  added  to  the  royalty." 

The  amendment  was  agreed  to. 

Mr.  McNARY.    Mr.  President,  without 
tlon  of  the  amendments,  It  seems  to 
Important  bill,  particularly  to  tlioee  Btatea ' 
their  borders  large  areas  of  publle  lands.   I 
ment  should  be  made  with  redact  to  tht 

Mr.  ROBINSON.  I  myself  was  imt 
same  suggestion  as  the  Senator  from 
There  ought  to  be  an  explanatten  of  tliff 

Mr.  O'MAHONCY,    Thlg  Mil  bAff  bMD 
with  amendments  by  the  OommlttM  on 
eurveyi.    It  undertakes  to  ii 
itneral  leasing  act  whleb  ntm  to  ttai 
ment  of  oil  landi  on  th*  pubtto  dMnalB. 
of  the  meaittrt  u  to  fubftttisto  for  ttM 
lisuinff  proepaetinf  permits  on  taadf  wM* 
to  be  productive  a  irttcm  of  what  mlfM 
pecting  leasea."   Under  tha  IftW  M  tt  now 
permiu  covering  3.610  acrti  art  iMMd 
main  upon  the  application  of  ft  quftltflod 
terms  which  require  the  permittit  to  itftrV| 
0  months  and  to  proceed  with  dertlopBinl 
schedule  specified  In  tbe  law. 

Upon  discovery  of  oil  or  gae  eueh  a 
to  a  lease  at  a  royalty  of  6  percent  upon 
area  embraced  In  the  permit.    It  has 
matter  of  administration,  that  tbe 
these  permits  has  occasioned  a  great 
and  instability.    Of  some  40.000  permtti 
Issued,  only  about  308  have  a/»t«^*"y  rii 
tlal  leases  with  a  5-percent  royalty. 
great  numbers  of  cases,  been  the  subject  ofl 
extension,  and  there  has  been  much 
proper  grounds  of  extension  were. 

The  bill,  as  reported  by  the  committee, 
permit  system  a  new  system  whereby  leasee 
in  tracts  of  640  acres  for  5  years  and  as  kmc  i 
be  produced  upon  lands  which  are  not 
tive  at  a  royalty  of  12  V^  percent  when  the 
not  exceed  an  average  of  50  barrels  of  oil 
case  of  gas.  an  average  of  5,000.000 
Higher  royalties  are  to  be  charged  when 
greater. 

Leases  on  producing  areas  are  to  be 
tary  of  the  Interior  for  10  years,  and  ae 
is  produced,  at  competitive  bidding  at 
percent  upward,  according  to  production. 

Under  the  leasing  act  37^  percent  of  all ; 
trlbuted  to  the  States  In  which  the  oU  or 
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the  purpose  of  supporting  the  public  echo(ds  and  building 
roads.  Another  large  proportion  of  the  royalties  goes  Into 
the  reclamation  fimd.  and  thereby  becomes  available  for 
the  development  of  that  section  of  the  country  in  which 
oil  and  gas  are  found  on  the  public  domain.  It  Is  to  be 
hoped  that  the  new  system  will  bring  about  an  Increased 
revenue  for  the  public  schools,  tor  public  roads,  and  for 
reclamation  without  in  any  way  whatsoever  Interfering  with 
the  development  of  oil  and  gas  lands  in  the  public-land 
States. 

Outstanding  prospecting  permits  which  have  heretofore 
been  extended  and  upon  which  no  discovery  has  been  made. 
amounting,  as  I  recall,  to  approximately  4,600.  but  under 
which  the  permittees  have  established  equities  are  given  a 
statutory  extension  of  1  year  with  discretionary  authority 
In  the  Secretary  when  dillgenoe  is  shown  to  grant  i^*v>thyy 
extension  to  Deconber  31.  1937. 

Applicants  for  permits  upon  which  no  action  has  been 
taken  will  In  proper  cases  be  allowed  permits  tmder  the  pres- 
ent law,  with  all  the  rights  and  prlvllieges  of  the  present  law 
when  those  appUcations  are  found  to  have  been  filed  more 
than  90  days  prior  to  the  enactment  of  the  pending  bill 
except,  that  If  a  permit  should  be  issued  upon  a  structure 
upon  which,  since  the  filing  of  the  application  oil  or  gas  has 
been  discovered,  the  royalty  will  be  10  percent  Instead  of 
5  percent  on  the  one-quarter  area  to  which  the  applicant  is 
by  law  entitled  to  a  lease. 

In  cases  where  the  application  was  filed  within  00  days 
prior  to  the  enactment  of  the  act,  the  permittee  will  be 
entitled  to  take  leases  Instead  of  pennlts.  These  leases  will 
carry  the  minimum  rosralty  of  12^  percent. 

The  Income  of  school  districts  In  many  of  the  oll-prodtidng 
States  has  seriously  fallen  off  In  recent  yean.  In  the  State 
of  Wyoming,  for  example,  the  State's  share  of  oil  royalties 
has  fallen  from  In  exceee  of  $8«000.000  in  1939  to  scarcely 
more  than  $1,300,000  In  the  last  fiscal  year.  Conelderable 
hardship  hae  necessarily  reeulted.  It  baa  been  found  tbat 
In  meet  caeei  tbe  States  tbemselves  seldom  ebarge  lees  tban 
a  13  >/a -percent  royalty. 

Mr,  FITTMAM.  Mr.  Freeldent,  X  wlib  to  ftdd  ft  few  words 
to  the  expUnatlon  oiftde  by  tbe  Senfttor  from  Wyomlnf . 

The  real  object  of  tbis  proposed  legiilfttlOB  Is  to  ftbolisb 
tbe  prospeetlnjr  appllofttlon  ftnd  permit. 

As  stated  by  tbe  Senotor  from  Wy omlnf ,  on  ft  proepeeUnfl 
permit  tbe  royalty  is  only  B  percent  on  ft  quftrtor  of  tbe 
ground,  Tbftt  is  not  tbougbt  to  be  sufBdent,  ftnd  It  is  de- 
sired to  bftve  it  ftt  leftst  13  percent,  so  tbftt  tbore  wiU  be 
more  money  going  into  tbe  treasuriee  of  tbe  Stfttee,  ftnd  to 
tbe  reclamation  fund. 

I  am  very  much  attached  to  the  proepecting  system.  I 
think  I  had  the  honor  of  offering  a  provision  for  sucb  a 
system  to  the  general  leasing  bill  in  1913.  I  think  that  tbe 
prospecting  permit  system  has  accomplished  good.  However. 
under  the  development  of  our  cotmtry  with  regard  to  oU 
during  the  last  30  years,  the  necessity  of  and  Incentive  to 
find  oil  does  not  exist  to  the  extent  it  did  when  we  provided 
for  the  prospecting  permit. 

While  we  have  no  oil  In  the  State  of  Nevada,  and  prob- 
ably never  will  have,  we  do  benefit  Indirectly  from  the  royal- 
ties of  oil  by  reason  of  our  partlcii>ation  in  the  reclamation 
fund.  For  that  reason.  I  had  no  objection  gradually  to 
doing  away  with  the  prospecting  system,  which  will  result 
In  competitive  bidding  for  leases  and  alJM>  in  higher  reve- 
nues both  for  the  States  and  for  the  redamatioa  fimd. 
There  was.  however,  one  thing  on  which  I  insisted,  nam^. 
that  the  bill  should  be  so  framed  that  the  large  oil  omn- 
panies  of  the  ooimtry  should  not  have  the  advantage  in  Md- 
ding  for  leases.  Under  the  present  law  they  have  all  the 
advantages  because,  while  the  Secretary  of  the  Interior  fixes 
the  amoimt  of  royalty  In  a  lease  that  is  to  be  bid  for.  there 
Is  what  is  called  tlM  "  cash  bonus  basis  ",  and  a  large  com- 
pany can  bid  $100,000  cash  or  a  larger  sum  in  addition  to  the 
royalty. 

The  bill  has  now  been  so  framed  that  the  bid  tor  the 
lease  is  not  In  cash  but  Is  in  the  nature  of  a  bonus  In  addi- 
tion to  the  royalty  provided  in  the  lease,  to  be  carried  along 


AUB  oHwocifl  <w  UK  Diu  Kix .  bo  proTioe  ooooiUQiis  lof  We 
purebftM  of  n«pUn  and  the  making  of  contracta,  loaxv.  or 
franU  by  the  United  States,  and  for  other  purposes. 


W1U1  mm  aoout  it. 
Mr   WALSH.     I  thank  the  Senator  from  Artamaas. 
The  PRESIDINO  OFFICER.    The  bill  will  be 


over. 


Under  the  leasing  act  37^  percent  at  all 
tnbuted  to  the  States  in  which  the  all  or 
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with  the  rest  of  the  royalty.  That  will  five  the  smaller 
companies  without  larve  cash  resources  an  equal  chance 
with  the  larfe  companies  which  have  a  freat  deal  of  cash. 

There  is  another  propoaitioo.  and  that  is  that  while  the 
prospectlnc  system  is  gotnf  to  be  terminated,  there  will  have 
to  be  recocnlsed  the  equities  of  the  applicants  for  permits 
and  the  permittees  at  least  until  M  days  prior  to  the  effectiTe 
date  of  the  bill,  if  it  shall  become  a  law. 

U  thoae  provisions  were  not  carried  tn  the  bill  I  would 
not  support  It;  and  If  they  shall  not  be  maintained  in  the 
bill  after  it  passes  the  other  branch  of  Congreas.  then  I  will 
oppose  this  bill,  as  I  opposed  It  at  the  start.  However,  we 
have  now  had  several  weeks  of  conferences  on  this  bill,  and 
I  think  that  the  equities  of  the  small  independent  oil  man  and 
the  equities  of  the  applicants  for  prospecting  permits  and 
the  permittees  arc  protected  as  the  bill  is  now  drawn.  The 
bill  has  been  agreed  to  unanimotisly  by  the  Public  Lands 
Committee.  I  give  this  warning,  however,  that  if  the  safe- 
guards for  the  applicant  and  for  the  prospector  and  the  per- 
mittee and  the  small  independent  bidder  for  leases  are  not 
retained  in  the  bill.  I  will  do  everything  I  can  to  defeat  it. 

Mr.  OliAHOMKT.  Ifr.  President,  if  I  may  add  to  what 
the  Senator  from  Nevada  has  stated,  let  me  repeat  that  the 
bill  as  framed  authorises  the  issuance  of  prospecting  leases  to 
all  applicants  for  permits  whose  applications  have  been  filed 
within  M  days  prior  to  the  effective  date  of  the  act.  In 
other  words,  an  effort  has  been  made  to  protect  the  rights 
and  equities  of  all  applicants  for  permits. 

I  ask  to  have  printed  in  the  Ricota  as  a  part  of  my  re- 
marks the  report  of  the  e<»imittee. 

There  being  no  objection,  the  report  (No.  11M>  submitted 
by  Mr.  O'MAmcmKr  on  the  calendar  day  July  25.  1935.  was 
ordered  to  be  printed  In  the  Rbcokd.  as  follows : 


fro  meeamjmnj  B.  SSll] 

Th*  Oommlttce  on  Public  Lands  and  SunrcT*.  to  whom  waa  r»- 
farrad  Um  bill  (S.  tSii)  to  amand  an  act  entitled  "An  act  to  pn>- 
mota  tbe  mining  ot  ooai.  pboapiiata.  oil,  oU  liiale.  gaa.  and  aodlum 
on  tbe  public  domain ".  approTed  February  25.  1930  (41  Stat 
437;  D  8  C.  title  30.  tecs  185,  331.  333.  7M) .  as  amended,  hav- 
ing conaklared  tba  same,  rwpon  favorabl7  thereon  and  recommend 
the  paasaga  of  the  said  bill  arlth  the  following  amendments: 

Page  B.  line  34.  after  the  word  **  bonus  ".  Insert  a  comma  and 
the  words  **  to  be  paid  out  of  production  and  to  be  added  to  tlie 
royalty.". 

Pag*  0.  lines  4,  8.  and  S.  strike  out  the  words  "  such  royalty 
may  be  fixed  at  not  mora  than  S3Vj  percent  In  amount  or  value 
of  the  production  "  and  Insert  in  lieu  thereof  "  such  higher  royalty 
may  be  tlxsd  aa  tbe  Secretary  may  by  regulation  prescribe  " 

Paga  11.  Unae  IS.  17.  and  IS.  strike  out  the  wofds  "  and  at  a  roy- 
alty of  not  mora  than  S3Vi  paroant  In  amoxint  or  value  of  the  pro- 
duction when  the  said  prodiictlon  exceeds  600  barrels  per  day  per 
calendar  month  "  and  Insert  In  lieu  thereof  **  and.  when  the  said 
production  ticaada  SCO  barrals  par  day  for  tha  calendar  month. 
at  such  higher  royalty  aa  tha  Bacretary  may  by  regulation  pra- 
•cnba." 

Pagt  11.  Itnaa  23.  33.  and  34.  strike  out  the  words  "  and  of  not 
mora  than  3A  paroeat  tn  amoont  or  value  of  production  when 
tba  said  prodiKtlon  exeaada  S.OOOJMW  cubic  feet  per  day  per  cal- 
endar laonth  "  and  taaert  a  comma  and  tlie  words  "  and.  when  the 
said  producUon  exceeds  5.000.000  cubic  feet  per  day  for  the  cal- 
endar month,  at  such  higher  royalty  aa  the  Secretary  may  by 
reg\ilaUon  preaerlbe.  Such  royaltlea  la  the  caae  at  oU  and  of 
gas  shall  be  based  on  tha  amount  and  value  of  production  and 
the  depth  of  the  producing  wells  and  the  coat  of  operation." 

Thia  btil  pota  an  end  to  the  system  now  provided  by  law  of 
Issuing  permits  for  a  period  na«  asoeedlag  3  years  to  proapect  for 
oU  or  gas  upon  not  to  exceed  3440  acraa  of  public  lands  not 
within  the  known  geological  structure  of  a  producing  field  to  qual- 
ified appUcanta  who.  upon  discovery,  are  entitled  to  receive  a  pref- 
•TMittal  laaaa  to  otie-fcarth  of  tha  acreage  embraced  in  a  permit  at 
a  Aat  royalty  ot  5  percent  and  to  a  preferentlal  teaae  upon  tlie 
balaDoa  at  a  royalty  of  not  leea  than  iSVt  percent. 

Xn  Beu  of  tha  proapectlng  permit  on  areas  not  known  to  be 
protfoetlve.  this  measure  provides  for  the  Issuance  of  leases  for 
6  yaara  and  as  long  tbareafter  as  oU  or  gas  Is  produced  in  paying 
quaatttiea  at  a  royalty  ot  not  more  than  13  >4  percent  when  the 
production  does  not  exceed  SO  barrels  per  day  per  calendar  month 
and  at  not  more  than  35  percent  when  the  production  exceeds  50 
barraia  per  day.  but  doea  not  exceed  500  barreU  per  day  per  calen- 
dar Month.  Xn  tbe  caae  at  gas  the  royalty  on  such  a  lease  la 
fizad  at  not  mora  than  13  Vt  percent  when  the  production  doea  not 
exceed  5.000.000  cubic  feet  per  day  per  calendar  month.  WTien  the 
production  of  oU  la  more  than  500  barrels  per  day  per  calendar 
raonth.  and  tba  produetloa  of  ras  exceeds  5.000.000  cubic  feet  per 
day  pm  oalanrtar  month,  the  Secretary  may  eatablish  such  royalty 
as  tba  facts  Justify  due  consideration  being  given  to  tha  depth 
of  ths  wtfls  and  tbs  cost  of  operation. 


In  the  case  of  producing  araaa.  the  Secretary  Is  authorized  to 
award  leasee  for  10  years  and  as  long  as  oil  or  gas  may  be  produced 
to  tbe  highest  responsible  qualified  bidder  and  to  accept  s  bonus 
which  may  be  paid  out  of  production  In  addition  to  such  royalty 
not  leas  than  12  y^  percent  nor  more  than  35  percent  except  when 
the  production  exceeds  500  barrels  of  oil  per  day  per  calendar 
month,  or  In  tbe  case  of  gas  5.000  000  cubic  feet  per  day  per  cal- 
endar month  The  Secretary  may  fix  such  higher  royalty  as  he 
may  by  regulation  preaerlbe  when  production  of  oil  exceeds  600 
barrels  and  of  gas  exceeds  5,000.000  cubic  fast  per  day  par  calendar 
month. 

In  repealing  the  preaent  statutory  authority  for  the  Issuance  of 
proapectlng  permits,  tlia  bill  protects  applleanta  who  filed  mora 
than  90  days  prior  to  ttM  effective  date  of  this  amendatory  act  by 
directing  the  Secretary  to  Issue  permits  under  such  regulations 
as  he  may  prescribe.  It  being  provided,  however,  that  In  the  event 
any  prospecting  permit  by  reason  of  this  direction  Is  issued  upon 
any  structure  after  di80ovef7  of  oil  or  gas  thareon,  the  preferentlal 
royalty  of  5  percent  now  provided  shall  be  Increased  to  10  per- 
cent In  the  caae  of  applicants  who  may  have  filed  within  90  d^ys 
prior  to  the  effective  date  of  the  amendatory  act,  option  for  6 
months  Is  granted  to  take  lesaes  In  lieu  of  permits 

Protection  for  equities  already  earned  on  outstanding  permits  la 
provided  by  s  statutory  extension  to  December  31.  1930.  of  permits 
not  subject  to  cancelation  for  violation  of  law  or  regulation  and 
discretionary  authority  In  the  Secretary  to  grant  an  additional 
extension  not  to  exceed  1  year  on  permlta  on  which  diligence  has 
been  exercised  or  upon  which  drilling  or  prospecting  has  been 
svispended  at  the  direction  of  the  Secretary 

Th'*  bin  requires  that  all  leases  whenever  Issued  under  any 
section  of  the  act  ahall  be  conditioned  upon  an  agreement  by  the 
lesser  to  operate  under  such  reasonable  cooperative  or  unit  plan 
as  the  Secretary  may  approve  or  prescribe 

The  measure  also  requires  that  grants  of  rights-of-way  on  the 
public  domain  for  pipe-line  purposes  ahall  be  conditioned  upon 
an  agreement  to  accept,  convey,  tran^Kirt.  or  purchase  without 
discrimination,  oil  or  gas  produced  from  Qovemment  lands  In  the 
vicinity 

The  committee  amendment  which  authorlaee  the  payment  of  a 
bonus  out  of  production  Is  designed  to  afford  a  greater  oppor- 
tunity to  the  independent  operator  or  one  who  does  not  posseua 
lan^e  capital,  it  being  the  thought  of  the  committee  that  such  a 
bidder  would  not  be  able  successfully  to  compete  with  a  wealthy 
company  if  the  bonus  were  required  to  be  paid  In  cash 

The  amendments  on  page  9  and  11  are  dealgned  to  enable  tha 
Government  to  charge  a  royalty  greater  than  36  percent  In  the  case 
of    unusually    large    production. 

The  following  report  was  submitted  to  the  committee  upon  ttia 
original  bill  by  the  Secretary  of  the  Interior: 

Thx  SacRKTAaT  or  mx  iNmuoa. 

fl^aa/iliHrtoa,  reOruory  24.  1»35. 
Hon.   RoazBT  P.  WAainx 

CfnUrman  Committet  on  Public  Lands  and  Surveys, 

United  States  Senate. 
Mr  DxAa  SxMAToa  Wacivni:  I  am  In  receipt  of  your  letter  ot 
February  12  requesting  a  report  on  S.  1773.  a  bill  to  amend  an 
act  entitled  "An  act  to  procnote  tbe  mining  of  coal,  phosphate, 
oil.  oil  shale,  gas.  and  sodium  on  the  public  domain  ",  approved 
February  35.  1930  <41  Stat.  437.  V  S.  C.  title  30.  sees  186.  331, 
323.  and  224),  as  amended,  generally  known  as  the  "Mineral 
I  leasing  Act."  The  bill  amends  the  provUtlons  of  tlie  1920  act 
relating  to  oil  and  gas,  particularly  sections  13.  14,  17,  and  38. 

In  reporting  on  this  bill  I  desire  to  submit  certain  fundamental 
facts  for  consideration  by  your  coounlttce. 

Under  the  general  custom  of  leasing  lands  for  the  discovery  and 
production  of  oli  and  gas  from  the  early  days  of  the  Industry,  tha 
lessee  pays  the  lessor  a  bonus  In  cash  for  the  privilege  of  leasing 
and  a  percentage  royalty  on  production  obtained  The  amount  ox 
I  boBua  azKl  royalty  paid  for  private  landa  has  been  a  matter  for 
I  trading  between  the  Interested  parties.  Por  public  lands  the  per- 
centage royalty  has  most  generaby  been  fixed  by  law  or  regulation 
and  the  bonus  determined  by  competitive  bidding  In  moat  cases 
a  royalty  of  13 14  percent,  plus  a  cash  bonus  In  dollars  per  acre, 
lias  been  the  result,  though  royaJtlea  of  10^  percent  are  not  un- 
coounon  and  higher  royalties  have  been  obtained  under  excep- 
tional conditions.  Royalties  of  less  than  13 ^  percent  have  been 
practically   unknown   In   the   Industry 

Sections  13  and  14  of  the  act  of  February  38.  1930.  made  a  depar- 
ture by  way  of  experiment  from  this  long-standing  custom.     Taken 
together,  they  provide  that  an  applicant  for  unproved  Federal  lands 
may  obtain  a  permit  to  prospect  for  oil  and  gas  and.  If  successful, 
may  obtain  a  lease  for  not  less  than  ona- fourth  of  the  permit  area 
at  a  royalty  of  S  percent  and  a  preference  right  to  a  lease  for  tha 
remainder  at  a  royalty  of  not  leas  than  13 '^  percent.    No  rental  or 
other  holding  charge  for  land  under  permit  was  authorized.     The 
j  purpoaes  of  this  legislation  were  to  encourage  prospecting,  to  pro- 
I  Tide  a  reward  In  the  form  of  an  exceptionally  low  royalty  to  an 
I  operator  who  was  successful  In  prospecting  operatlona.  and  to  re- 
j  coup    to    the    United    SUtes    for    lo««    under    this    low    (5-percent) 
I  royalty  on  one -fourth  of  the  permit  area  by  a  relaUvely  higher 
I  royalty  on  three- fourths  of  the  area. 

I       These  purposes  were  perhaps  commendable,  but  the  experiment 
has  signally  failed  to  accomplish  what  was  expected  of  It.     Specula- 
tion rather  than  prospecting  has  been  expedited      No  lirgent  need 
;  for    Government    subsidy    for    prospecting    on    the    public    domain 
I  exisU  or  has  existed.     The  reward   for  successful   prospecting,   ths 
j  difference   between   the  special  royalty  of   6   percent   and   the  cus- 
tomary royalty  of  13^4  percent.  16^  percent,  or  more.  In  practio* 
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has  not  gone  to  an  operator  who  sspendsd 
the  permit  area  but.  In  general,  to  a 
speculstor  who  sold  bis  proapaetlxig  rights  to 
reserving  to  lilmself  tha  reward  for  dlseovary 
caah  bonus  In  addition.  This  royalty  and  ~ 
of  the  United  States  as  owner  of  tas  mineral 
granted  by  the  terms  at  tlia  enMrlmantal 
who  have  done  little  or  nothing  toward 
more,  royalty  obtainad  on  prsfSrsaes-rlgbt 
three- fourtiis  of  permit  areas  has  avsrsgad 
cent,  far  too  little  to  make  up  for  the  prodigal  1 
in  the  grant  of  5-peroant  royalty  on  ODS-fouith  ' 

In  the  fiscal  year  1M4  the  svsrsfs  royalty 
gas  leases  on  public  lands  was  IIJO 
ctist^mary  royalty  under  oommsrdal 
to   the    unprecedented    S-peroant-lsaas 
Thirty-seven  percent  of  the  oU  pcoduetlon : 
being  at  5 -percent  royalty,  prodoosd  only 
total  revenue  from  oU  and  gas  royaltiss:  Whilt:iJ 
oil  producUon.  at  royalty  of  I2\i  paroent  ^^ 
about  four -fifths  of  tbe  revenua.    In  terms  of 
the  promoter  In  that  year  cost  tbe  Stats  and 
more  than  $1,000,000,  and  slnca  tba  paasaga  c€ 
1930  has  amounted  to  about  910.000.000. 

The  proposed  amendments  to  sections  IS  and 
perlmental   legislation  of   1930  and  U 
they  would  establlah  tiie  customary  practlcs  of 
and/  or  bonus  of  prospective  as  wall  as 
determined   by  competitive  bidding.     This 
talned  In  the  Department  of  the  Interior  with 
for  Indian  lands  and  has  proven  to  ba 
all  parties  Interested  In  bona  fid*  proipeirtlin 
The  proposal  substantially  eliminates 
rights  obtained  free  from  the.GovernmBnt,  a ; 
mltted  but  actually  encouraged  midar  tba 

Provision  Is  prc^ierly  made  in  tba  bill  for 
protection  of  the  holders  of  valid  outstanding 
and  It  Is  further  provided  that  permlta  in 
exchanged  for  leases  under  the  new  system 
prescribed  In  the  bill.  Outstanding  least 
It  iB  provided  that  a  lesaee  may.  IX  lis  so 
standing  lease  for  a  lease  under  tbs  act  as 
provided  that  the  Secretary  at  tbe  Interior  may 
a  royalty  rate  of  not  less  than  12%  percent 
temu  and  conditions  as  he  may  prascrtbs.  in 
held.  AU  valid  existing  rights  srs.  tbersXors. 
tec  ted. 

Oil  and  gas  leases  Issued  under  tbs  1090  law 
years,  with  a  preference  right  to  renewal  for 
10  years  on  such  terms  and  condlttons  as  tbs 
terlor  may  Impose.  There  being  no  aasuraacs 
beyond  the  first  30-year  period  lesssas  attempt 
Bible  oil  and  gas  within  that  period.  In  tbs 
leases  on  private  landa  It  Is  customary  to  grant 
period  of  time  and  so  long  thereafter  as  oU  or 
paying  qu&ntlUes.  A  lesaee  may  tbtis  adjust  bls1 
to  the  market  demand  without  fear  at  loss. 
wells  and  the  hazards  Involved  In  dsvdoplng 
are  great.  In  view  of  the  existing  ovcrprodv 
the  necessity  for  curtailing  productUm  from  a 
much  as  80  percent  or  more  at  tbe  potential 
wells.  It  seems  only  reasonable  that  tba  tsrm  of  ^ 
for  the  productive  life  of  the  wells 
necessity  of  producing  all  oil  posslbls  within 
regardless  of  conditions  in  the  IXMlustry. 

In  this  connection  It  Is  noted  tbat  tbe  |^ 
tlon  17  provides  for  laases  for  a  6-ysar  period 
after  as  oU  ot  gas  is  produced  in  pa|~ 
leased  are  not  within  any  known  1 
oU  or  gas  field,  and  for  leases  for  a  10-ysar  j 
after  as  oil  or  gas  Is  produced  \n  paying  qt 
leased  are  within  any  known  geologleal  struetavel 
or  gas  field.    In  my  opinion,  tbers  Is  no 
to  lease  periods  between  leasss  wtthln 
structure  of  a  producing  oU 
unnecessary   complexities   at   ailmliilstiattast  I 
clause  be  modified  to  provide  for 
either  5  years  or  10  years,  whlcbevsr  < 
In  the  same  propoaed  section  It  Is 
leasee  shaU  not  be  Issued  for  lands  on  whSeli 
prospect  for  the  discovery  of  oil  or  gaa 

The  proviso  in  section  17  tliat  gives  an 
lands  not  within  the  known  sUuuture  0(  a  L 
ence  right  thereto  without  oompettttOB.  m 
believed  to  be  subversive  of  tbe  pobUe 
offers  an  Invitation  and  exioouragemsnt  to  talm 
parlance  Is  caUed  a  "socoar."     Sodi  an  '    ~ 
seeing  a  geologic  party  at  work,  m^  take 
edge  ot  ttielr  preaenoe  and  burrladly  llle 
tlally  without  expense  or  effort  obtain  a  _ 
disadvantage  of  persons  who  srs  In  good  Xatth  I 
llmlnary  Investigations.    If  ptsfsisnes  ztglit  ' 
one,  It  should  be  limited  to 
acquired  a  claim  to  squltabls 
believed  that  c^portimlty  for 
in  every  case  ao  that  there  may  be  no  basis  : 
or  favorltlam  in  tbe  granting  at  Imam.    An  1 
set  aa  tbe  lowest  aoo^jitable  bonos  01 
and  tbs  laass  turns  out  to  bs  highly  ] 
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action  are  almost  sure  to  be  made  tinless  tbe  appraised  value  Is 
subjected  to  the  test  of  competition.  The  lease  for  Teapot  Dome 
was  for  land  not  within  the  known  structure  of  a  producing  field 
and  was  entered  into  without  competition.  It  has  been  claimed 
ttuit  under  competitive  bidding  this  lease  cotild  have  been  sold  for 
tl, 000.000  or  more.    I  suggest  thst  this  proviso  be  sllmlnated. 

The  act  of  March  4,  1931  (40  SUt.  1523) ,  authorises  the  Secretary 
of  the  Interior  to  approve  unit  plans  of  devslopmsnt  and  operation, 
and  the  bill  adds  a  further  provision  requiring  tbs  Bseretary  of  tbe 
Interior  to  reserve  the  right  in  Issuing  new  lessee  to  spprove  or 
prescribe  cooperative  or  unit  plans  of  development  and  operation 
for  the  ptirpose  of  more  properly  conserving  tbs  oil  and  gas  rseouroes 
of  any  field  or  pool.  This  provision  will  tend  to  snooursgs  dsvslop- 
ment  and  operation  of  fields  imder  imit  or  cooperative  plans  of 
development  and  Ui  believed  to  be  in  tbe  public  mterest. 

The  bill  vests  in  the  Seeretsry  of  the  Interior  authority  to  nego- 
tiate agreements  whereby  the  United  States  or  its  permittees, 
lessees,  or  grantees  will  be  compensated  for  drainage  of  oil  or  gas 
caused  by  wells  drilled  upon  lands  not  owned  by  the  United  States. 
This  provision  is  desirable  In  order  to  protect  adeqtiately  tbe 
mterests  of  the  Federal  Qovemment. 

In  section  28  as  amended  it  \»  required  that  i^qjtlloanta  for  rigbts- 
of-way  for  pipe-line  purposes  not  only  <^>erate  the  pipe  line  aa  a 
common  carrier  but  also  accept,  convey,  transport,  and/or  purehaas 
without  discrimination  on  a  100-pereent  voltime  measurement  basis 
all  oil  and/or  natural  gas  produced  from  Oovcmment  lands  in  such 
proportionate  amounts  as  the  Secretary  of  tbe  Intsrlor  may  de- 
termine to  be  reasonable.  Section  38  of  the  (nlginal  act  provides 
that  pipe  lines,  crossing  Oovemment  landa  must  be  operated  as 
conunon  carrlen.  and  the  proposed  amendments  would  emwnd  this 
provision  to  require  that  withdrawals  of  oU  and/or  natural  gaa 
produced  from  wells  on  Qovemment  or  private  lands  be  made  In 
such  proportionate  amounts  as  are  determined  to  be  fair  and 
equitable.  The  necessity  for  such  a  provision  has  been  apparent 
for  some  time.  In  several  cases  gas  lands  of  the  United  States  have 
been  subjected  to  drainage  because  pipe-line  companlee  or  others 
In  control  of  a  field  have  failed  or  refused  to  tranqmrt  or  purchase 
gas  produced  from  wells  on  public  landa  while  at  the  same  time  tbey 
are  transporting  and/or  purchasing  gas  from  wells  on  adjoining 
private  lands. 

The  proposed  amendment  to  section  28  also  rsqulres  tbat  thB 
volume  of  all  oil  or  natural  gas  transported  or  purchased  be 
measvired  on  a  100-percent  volume  basis;  tliat  is  to  say,  tbe  standard 
of  measurement  now  recognleed  for  the  purpose  of  computing 
royalties  on  production  from  public  lands  must  be  adhered  to  t>y 
all  pipe  lines  operating  on  public  lands. 

It  Is  my  considered  opinion  that  this  bill,  modified  In  ssctlon  17 
as  indicated.  Is  in  the  public  intovst.  and  I  respectfully  urgs  tbat 
it  receive  favorable  consideration. 
Sincerely  yours, 

H*soij>  L.  Icxm, 
Seeretary  of  the  Interktr. 

Mi.  McNARY.  Mr.  President.  I  should  like  to  ask.  Were 
hearings  held  on  this  bill? 

Mr.  PITTMAN.    Hearings  were  held  for  5  or  6  weeks. 

Mr.  McNART.  Were  representatives  fnmi  the  puUic-Uuui 
States  In  attendance? 

Mr.  PITTMAN.  They  were  all  there,  and  the  Department 
of  the  Interior,  of  course,  was  repicsented. 

Mr.  NORBECK  rose. 

Mr.  CMAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Dakota  desire  recognition  at  this  time? 

Mr.  NORBECK.  I  will  yield  to  tkk  Senator  from  Wyoming 
until  be  concludes  his  eiqdanation. 

Mr.  OliiAHONET.  May  I  Inouire  whether  the  oommit- 
tee  amendments  have  all  been  agreed  to? 

The  PRESLDINQ  OFFICER,  llie  committee  amendments 
have  not  all  been  agreed  to. 

Mr.  OlylAHONEY.  May  I  suggest,  bef <ve  amendmentg  are 
offered  trom  the  floor,  that  the  c<»nmlttee  amenrtments  be 
agreed  to?  

The  PRESIDINQ  OFFICER.  The  next  amradment  re- 
ported by  the  c<»nmittee  will  be  stated. 

The  next  ftm»nHm#nt  of  the  Committee  on  PuhUe  Lands 
and  Surveys  was,  on  page  9,  line  5.  after  the  word  "  case  ".  to 
strike  out  "  such  royalty  mi^  be  fixed  at  not  m<ne  than  S3V^ 
percent  In  amount  or  value  of  the  productian "  and  Insert 
"  such  hlfi^ier  royalty  may  be  fixed  as  the  Secretary  may  by 
regulation  prescribe  ".  so  as  to  read: 

"  Ssc.  17.  All  lands  sobjeet  to  dl^xwltlan  under  this  set  whleb 
are  known  or  believed  to  contain  on  or  gas  deposits,  asnept  ss  harem 
otherwise  provided,  may  bs  leased  by  the  Secretary  of  tbs  Interior 
after  tbe  effecUve  date  of  this  amendatory  act.  to  the  hlghsst 
renonslbae  quallfled  bidder  by  compeattve  Uddtng  under  gmsral 
reguUtlons.  Such  lands  shall  be  leased  ta  units  ct  not  errserting 
040  acres,  which  shall  be  as  nearly  compact  in  form  as  possible. 
Such  leases  shaU  be  conditioned  upon  tbe  pajment  by  the  laasae  of 
r^yrh  bonos,  to  be  paid  oat  of  produetlan  and  to  be  added  to  the 
royalty,  as  may  be  aooepted  and  of  such  royat^  as  assy  be  fliad  la 
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d*y  p«  mtWMlar  mootb.  Um  Secrvtary  may  Mtablub  Buch  royalty  ejtiaU  or  haa  existed      The  reward  for  •ucccmTuI  pro«p«:tlng    th« 

a«   tb*  fMto  Juctlfy   du«  oonddcratlon   balsg   glTcn   to  Um   depth  1  difference   between   the  «peclal  royalty  of   6  percent   and  the  ciw- 

0*  Vbm  w^aJm  iM  Um  coat  of  operaUon.  tomair  royalty  of  I2yg  percent.  16^  percent,  or  more,  in  pracUoe 
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the  leaae.  which  thaH  be  not  lees  than  124  percent  nor  more  than 
35  percent  lii  aino>ant  or  ralue  of  the  production,  except  when  the 
iald  prtxluctlon  is  freater  than  500  barrele  of  oil  per  day  per  calen- 
dar munlh.  In  which  caae  such  higher  royalty  may  be  fixed  aa  the 
Secretary  may  by  rcf\ilatioD  preecnbe  and  the  payment  In  advance 
ot  a  rental  to  be  fixed  In  the  lease  of  not  less  than  36  cenU  per 
acre  per  annum,  which  rental  except  as  otherwise  herein  provldetl 
atiall  not  be  waived,  suspended,  or  rediiccd  unlena  and  until  a 
valuable  depoalt  of  oU  or  gaa  ahall  have  been  discovered  within  the 
laxida  leased. 

The  ametuhnent  was  acreed  ta 

The  next  amendment  was.  on  pafe  11,  after  line  17.  to 
strike  out  "  and  at  a  rojralty  of  not  more  than  33  ^3  percent 
in  amount  or  value  o(  the  production  when  the  said  pro- 
diictlon  exceeds  500  barrels  per  day  per  calendar  month  " 
and  insert  "  and.  when  the  said  production  exceeds  500  barrels 
per  day  for  the  calendar  month,  at  such  higher  royalty  as 
the  Secretary  may  by  regulation  prcacritx  ":  and  on  page  12. 
hne  2.  after  the  word  "  month  ",  to  strike  out  "  and  of  not 
more  than  2S  percent  tn  amount  or  value  of  production  when 
the  said  prtxiuction  exceeds  &,000.000  cubic  feet  per  day  per 
calendar  month  "  and  Insert  **  and.  when  the  said  production 
exceeds  5.000.000  cubic*feet  per  day  for  the  calendar  month 
at  such  higher  royalty  as  the  Secretary  may  by  regulation 
prescribe.  Such  royalties  in  the  case  of  oil  and  of  gas  shall 
be  based  on  the  amount  and  value  of  prtxluction  and  the 
depth  of  the  producing  wells  and  the  cost  of  production  ". 
so  aa  to  read: 


hereafter  issued  under  this  section  ahall  be  for  a  period 
of  5  years  and  ao  long  thereafter  as  oil  or  gas  ta  produced  In 
paying  quantities  when  the  lands  to  be  leased  are  not  within  any 
known  geologtcsJ  atructxire  of  a  producing  oil  or  gas  field,  and  for 
a  period  of  10  years  and  so  long  thereafter  aa  oil  or  f^as  Is  produced 
In  paying  quanUtlea  when  the  lands  to  be  leased  are  within  any 
known  geological  atructure  of  a  producing  oil  or  gas  field :  Provided. 
That  no  such  lease  ahall  be  deemed  to  expire  by  reasons  of  sxia- 
penslon  of  proapectlng.  drilling,  or  production  pursuant  to  any 
order  of  the  aald  Secretary;  ^ovldcd  further.  That  the  person  first 
making  application  for  the  lease  of  any  lands  not  within  any 
aoown  geological  structure  of  a  producing  oU  or  gas  field  who  t.t 
qiiallfled  to  hold  a  lease  under  this  act,  Including  thoae  applicants 
for  permlta  who.  having  filed  after  00  days  prior  to  the  effective 
date  of  thla  amendatory  act.  have  exercised  the  option  to  exchange 
granted  by  section  13  hereof,  ahall  be  entitled  to  a  preference  right 
over  others  to  a  leass  of  such  lands  without  competlve  bidding  at 
a  royalty.  In  the  case  of  oU.  or  not  more  than  ia>-,  percent  In 
amount  or  value  of  the  productkio  when  the  said  producUon  doeti 
not  exceed  50  barrels  per  day  for  the  calendar  month,  and  of  not 
more  than  25  percent  Ln  amount  or  value  of  the  production  when 
the  aaM  production  exceeds  SO  barrels  per  day  and  does  no*  cx- 
eaad  flOO  banala  per  day  for  the  ralenftar  month,  and.  when  the 
said  production  exceeds  500  barrels  per  day  for  the  calendar  month, 
at  siwh  higher  royalty  as  the  Secretary  may  by  reyuiatlon  prescribe. 
and.  tn  the  caae  of  gaa.  at  a  royalty  at  not  more  than  \2*<^  percent 
In  amount  or  value  of  the  production  when  the  said  production 
doea  not  exceed  5.000.000  cubic  feet  per  day  per  calendar  month. 
and.  when  the  aaOd  production  sxceeda  6.000iK>0  cubic  feet  per  day 
for  the  calendar  month,  at  such  higher  royalty  as  the  Secretso^ 
a»y  by  reguhitloo  preacrtbe.  8ueh  royaltlea  In  the  case  of  oil 
and  of  gas  ahall  ba  baaed  on  the  amount  and  value  of  production 
aad  the  depth  of  the  pcoduelnc  walla  and  the  coat  at  operation. 

The  amendment  was  agreed  to. 

Tbe  PRXBIDDIO  OFFICER.  That  compJetes  the  com- 
mittee amendments. 

ICr.  OliAHONKY.  Mr.  President,  I  desire  to  offer  a  darl- 
fjrlng  amendment.  On  page  11.  line  13.  and  on  the  same 
page  tn  line  M.  I  move  to  strike  out  the  words  **  not  more 
than." 

The  PRE8IDINQ  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Wyoming. 

The  amendment  was  agreed  to. 

Ifr.  NORBEJCK.  lit.  President,  I  desire  to  offer  an  amend- 
ment, on  line  8.  page  3.  to  otrllce  out  the  words  "  10  percent  " 
and  tnaertin  Ueu  thereof  the  words  "  12^  percent." 

Ifr.  FTTTMAN.  Mr.  President.  I  desire  to  oppose  that 
aiucudLucuk. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nevada  desire  to  be  heard  on  the  amendment? 

Mr.  FTTTMAN.    I  desire  to  be  beard  on  It. 

The  PRSBIDINO  OFFICER.  Does  the  Senator  from 
South  DakoU  yMd  for  that  purpose? 

Mr.  NORBBCK.    I  yield. 

Mr.  PTTTMAN.  Mr.  Praaident.  this  provision  now  sought 
to  be  amended  la  a  concesston  on  behalf  of  the  applicant. 

oil  be  IB  DOW  entitled  to  a 


on  it  at  5  percent  royalty.  If  he  has  an  application  that  has 
been  penduig  for  a  long  time,  and  is  not  allowed  to  sink 
but  us  held  up.  and  another  permittee  is  allowed  to  &ink  and 
gets  oil.  It  was  sought  to  provide  that  he  could  not  go  ahead 
and  continue  sinking  until  he  secured  oil  and  then  obtain  a 
5-percent  lease.  So  in  tiie  comniittee  we  compromised  and 
provided  that  he  has  got  to  pay  10  percent  instead  of  5 
percent. 

Now  the  Senator  from  South  Dakota  wants  to  make  him 
pay  12 '2  percent  instead  of  5  percent.  The  only  objection 
is  that  those  who  are  looking  for  benefits  for  their  Stales  do 
not  think  quite  as  much  of  the  prospector  as  some  of  us  do 
who  have  no  oil  in  our  States.  We  have  compromised  on  10 
percent.    Let  us  stand  by  the  compromise. 

Mr.  NORBECK.  Mr.  President,  this  amendment  does  not 
affect  the  general  provisions  of  the  bill.  I  am  not  In  dis- 
agreement with  the  Senator  from  Nevada  or  any  other  mem- 
ber of  the  committee  on  the  main  quesuon.  This  amend- 
ment has  reference  only  to  a  peculiar  situation  that  has 
developed. 

My  amendment  proposes  a  12V%-percent  royalty  to  the 
Government  instead  of  a  10-percent  royalty.  It  applies  only 
to  those  certain  applications  for  permits  on  Ooverument  land 
which  have  not  k>een  granted  by  the  Secretary  of  the  Interior 
and  which  are  on  valuable  lands,  on  geological  structures, 
and  in  some  instances  a  proven  oil  field,  because  oil  has  been 
discovered  m  the  meantime. 

Now.  these  applicants  feel  they  ought  to  be  granted  the 
right  to  these  oil  lands  in  preference  to  others,  but  they  also 
demand  it  at  a  lower  royalty,  though  they  have  expended 
no  money  for  drilling  or  other  development  work.  They  are 
valuable  properties.  tMit  the  applicant  does  not  want  to  pay 
a  good  royalty. 

This  is  not  a  heavT  royalty;  12 '2  percent  is  the  usual 
royalty  given  the  landowners,  even  m  the  "  wildcat  "  fields, 
where  the  prospector  takes  all  the  risk,  where  no  discovery 
hkis  been  made.  Why  should  not  the  Government  get  12  Vi- 
percent  royalty  in  this  case?  Any  oil  company  would  be  very 
anxious  to  get  the  leases  at  an  advanced  royally,  because 
discovery  has  been  made  on  adjoining  lands  on  the  same 
structure. 

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  South  Dakota  will  be  stated. 

The  LccisLATivi  Clxbk.  On  page  3.  line  6,  after  the  word 
"  be  ".  it  is  proposed  to  strike  out  "  10  percent  "  and  insert  in 
Ueu  thereof  "12  4   percent." 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Dakota. 

The  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

joHir  J.  o'cowifoa 

The  bill  iH.  R.  1951)   for  the  relief  of  John  J.  O'Connor 

was  considered,  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

B€  It  enacted,  etc..  Ttutt  In  the  administration  of  any  lawa  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  John  J.  O  Connor,  who  was  a  member  of  Company  K, 
Porty-lhlrd  Regiment  United  States  Volunteer  Infantry,  shall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  military  service  of  the  United  States  as  a  corporal  of 
that  organization  on  the  15th  day  of  November  1899:  Provided, 
That  no  t>ovinty.  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  at  this  act. 

rXZAS  CMXrZKKlkL  Kxposxnow 
The  Joint  resolution  (8.  J.  Res.  187)  to  amend  the  public 
resolution  approved  June  28.  1935.  entitled  "  Joint  reso- 
lution providmg  for  the  participation  of  the  United 
States  in  the  Texas  Centennial  Exposition  and  celebrations 
to  be  held  in  the  State  of  Texas  during  the  years  1935  and 
1936.  and  authorizing  the  President  to  invite  foreign  coun- 
tries and  nations  to  participate  therein,  and  for  other  pur- 
poses ".  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

JtcjolTcd,  etc.  That  the  last  sentence  of  section  3  of  Public 
Reaotutlon  Ho.  37  of  Xbm  Seventy-fourth  Congress,  spprored  June 
ta.   193S.  Is  hereby  amended  to  read  aa  foUowa:   "  The  salary  and 


1935 
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require  shall  be  paid  out  of  the  ftmds  ■iitliiiilaid 
ated   by  this   joint  resolution  for  a  period  of 
duration  of  the  exposition  and  not  to  oxc^wwl  a  %i 
following   the  closing  thereof,  and  for  such 
opening  of  the  exposition  as  the  oominlaslon  shall  < 

CHARLIS  DATZ8 

The  biU  (H.  R.  2480)  for  the  relief  of 
considered,  ordered  to  a  third  reading,  read 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Charles  Davis,  father  off  { 
L.   Davis,  private,  first-class.  Battery  S.  Flfty- 
lery.  United  States  Army,  who  died  on  ICay  0. 
garded  as  the  duly  designated  beneficiary  and 
late  Charles  L.  Davis,  under  the  act  approved 
(41   Stat.  L.  367). 

BILL  PASSSS  Om 

The  bill  (S.  1843)  to  authorise  the  present 
tlnguished  Service  Cross  to  George  J.  Flank 
as  next  in  order. 
Mr.  VANDENBERG.    I  ask  that  the  biU  go 
The  PRESIDING  OFFICER.    The  bill  will 

STATX   ALLOTHnrrS   XTNbn   COTTON 

The  Joint  resolution  (H.  J.  Res.  258)  to 
State  allotments  under  the  Cotton  Control 
ered.  ordered  to  a  third  reading,  read  the 
passed,  as  follpws: 

Retaived,  etc..  That  section  S  (a)  ot  tha  act 
place  the  cotton  Industry  on  a  sotmd  conuaerdal 
unfair  competition  and  practices  m  putting 
nels  of  Interstate  and  foreign  oommeree,  to 
Ing  additional  benefits  under  the  Agricultural 
and  for  other  purpoaes  ".  approved  i^prll  21.  18M^| 
amended  by  Inserting  before  the  pcrtod  at  the 
sentence  thereof  a  colon  and  the  following: 
That  no  State  shall  receive  an  allotment  for  any 
nlng  with  the  crop  year  1935-86  of  lees  than  44Mi^ 
If  during  any  1  of  the  10  crop  yean  prior  to  tha 
ment  of  this  act  the  production  of  such  State 

CI.AIMS  or  IKDIAHS  OF  CALXTOUOt^l 

The  Senate  proceeded  to  consider  the 
amend  the  act  entitled  "An  act  authc 
general  of  the  State  of  California  to  bring 
of  Claims  on  behalf  of  the  Indians  of  Calif( 
May  18,  1928  (43  Stat.  L.  602).  which  had  beeft| 
the  Committee  on  Indian  AffalzB  with  an 
strike  out  all  after  the  enacting  clause  and 
lowing: 

Be  it  enacted,  etc..  That  the  act  of  May  IS, 
entitled  "An  act  authorizing  the  Attorney 
California  to  bring  suit  in  the  Court  of  Claims 
Indians  of  California  ".  as  amended  by  tbe  act 
(46  Stat.  359),  be,  and  the  same  Is  hereby. 

Sec.  2.  That  section  1  of  the  act  of  May  18.  II 
be  amended  to  read  as  follows: 

"  Sixmo  N  1.  That  for  the  purpoaea  of  this  aefe>| 
California  shall  be  defined  to  be  all  TwHiaTia  ^^^ 
the  State  of  California  on  June  1,  1853.  and  their 
Ing  on  May  18.  1928,  who  are  now  on  tha  eensus 
of  California  under  the  act  of  May  18.  1038   (4§: 
who  may  be  enrolled  In  addition  thereto  tinder 
this  act." 

Sec.  3.  That  sections  2  and  3  of  the  act  of  May 
602) .  be  amended  to  read  as  follows: 

"  Sec.  2.  That  all  claims  of  whatsoever  natar»^ 
California  as  defined  In  section  1  of  this  act  may ; 
United  States  by  reason  of  lands  taken  from 
California  by  the  United  SUtee  without  jnat 
the  failure  or  refusal  of  the  United  Stataa  to 
In  lands  in  said  State  and  for  the  loss  of  the' 
be  submitted  to  the  United  States  Court  of 
General  of  the  State  of  California  or  attorneya 
behalf  of  said  Indians,  and  it  Is  hereby  deelaied 
the  said  Indians  on  accotmt  of  their  failure  to 
compensation  provided  for  in  the  18  uaratlllad 
into  with  certain  bands  of  said  Indians  la  1851 
loss  to  such  Indians  who  were  not  parties  to  said 
of  their  lands  to  which  they  had  title  rising 
tiae.  without  Just  compensation  therefor,  is 
equitable  relief,  and  Jurisdiction  Is  hereby  oonfs 
court,  with  the  right  of  either  party  to  appeal 
Court  of  the  United  States,  to  hear.  oonaUl 
such  claims  submitted  to  them  and  the  aald 
equitable  rights   therein  and  decree  Just 
notwithstanding  the  lapse  of  time  or  siatutes  of ' 
fact  that  the  same  claim  or  claims  have  or 
sented  to  any  other  tribunal,  Inrlttrttng  the 
the  act  of  March  3,  1851  (9  Stat.  L.  881)  : 
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shall  determine,  as  near  as  may  be,  the  acreage  of  the  lands  de- 
scribed in  said  tmratlfled  treaties  as  lands  set  apart  tcrvmt  tor  the 
occupancy  and  use  of  the  tribes  or  bands  of  Indians  parties  to  the 
said  unratified  treaties  and  shaU  determine,  as  near  as  may  be,  the 
acreage  of  the  lands  to  wlilch  such  tribes  or  bands  of  said  Indiana 
not  parties  to  the  said  unratified  treaties  had  title  by  reason  of 
occupancy  and  use  and  shall  compute  the  valtie  of  said  acreage  at 
•1.25  per  acre  and  shall  render  Judgment  for  such  value:  ilnd  pro- 
vided  further,  That  the  courts  shall  consider  and  determine,  aa 
near  as  may  be,  the  value  of  the  personal  property,  rights,  serrloes. 
facilities,  and  ImprovemenU  set  out  and  described  In  tlie  afore- 
said 18  unratified  treaties  and  include  Just  compensation  for  the 
value  and  loss  of  the  benefit  of  the  same  In  any  decree  rendered 
hereunder.  Any  payment  which  may  have  been  made  by  the 
United  SUtes  or  moneys  heretofore  expended  for  the  benefit  of 
the  Indians  of  California  i.iade  under  specific  appropriations  for 
the  support,  education,  health,  and  clvlllxatlon  of  indtans  of  Cali- 
fornia, including  purchases  of  land,  shall  not  be  pleaded  as  an 
estoppel  but  may  be  pleaded  by  way  of  set-off;  but  no  such  pay- 
ment or  appropriaUon  shall  be  treated  as  a  set-off  unless  It  shall 
appear  that  the  same  was  received  by  said  Indians  or  that  such 
expenditure  was  acttially  beneficial  to  said  Indiana." 

Sec.  4.  That  section  7  of  the  act  of  May  18,  1938  (45  SUt.  603) . 
as  amended  by  the  act  of  AprU  29.  19S0  (48  SUt.  358),  Is  further 
amended  by  adding  the  following  proviso:  "  Provided  further.  That 
the  Secretary  of  the  Interior  is  authorised  and  directed  to  allow 
2  years  from  the  date  of  the  approval  of  this  act  In  which  to 
receive  applications  for  enrollment  of  Indians  residing  In  the  State 
of  California  on  June  1.  1852,  and  their  deacendanU  living  on  May 
18,  1928,  not  now  on  the  censtis  roll  of  the  Indians  of  California 
under  the  act  of  May  18,  1938  (45  SUt.  603) .  and  the  Secretary  of 
the  Interior  shall  have  6  months  thereafter  to  approve  such  sup- 
plemental roll,  at  the  expiration  of  which  time  tha  roll  shall  be 
forever  closed  and  thereafter  no  additional  names  shall  be  added 
thereto. 

"  The  time  for  filing  amendmenU  to  the  petition  is  hereby  con- 
tinued and  extended  to  any  time  prior  to  the  entry  of  Judgment." 

Sec.  5.  That  the  act  of  BCay  18,  1938  (45  SUt.  603) .  be  amended 
by  adding  a  new  section  as  follows: 

"  Sec.  8.  That  there  is  hereby  authorised  to  be  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  such 
amount  as  may  be  necessary  to  defray  the  expenses  of  enrollment 
herein  authorised." 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  readinir* 
read  the  third  time,  and  passed. 

llie  title  was  amended  so  as  to  read:  "A  bill  to  amend  the 
act  entitled  'An  act  authorizing  the  attorney  general  of  the 
State  of  California  to  bring  suit  In  the  Court  of  Claims  on 
behalf  of  the  Indians  of  California',  approved  May  18, 
1928  (45  Stat.  L.  602)." 

s.  I.  smxivAir 

The  bill  (8.  2691)  for  the  relief  of  E.  E.  Sullivan  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  eruMCted.  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  TreasiOT  not  otherwise  appropriated,  to  B.  S.  Stillivan,  of 
Sioux  Palls,  S.  Dak.,  the  sum  of  8353.50,  in  ftiU  satisfaction  of  hU 
claim  against  the  United  SUtee  for  a  refund  In  accordance  with 
the  contract  entered  into  between  said  ■.  B.  Siillivan  and  the 
Department  of  the  Interior  on  November  18,  1931,  relating  to  the 
purchase  of  80  acres  of  land  owned  by  the  esUte  of  one  Knocked 
Over,  deceased  Crow  Creek  Indlsm.  such  sum  having  become  due 
under  the  terms  of  such  contract  but  remaining  unpaid. 

SAK  JT7AM   NATIONAL   MONUMENT,   PUKITO  8IOO 

The  Senate  proceeded  to  consider  the  bill  (S.  2864)  to 
establish  the  San  Juan  National  Monument.  Puerto  Rico, 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Public  Lands  and  Surveys  with  amendments. 

The  amendments  were,  on  page  8.  line  5.  after  the  word 
"minutes",  to  insert  the  word  "east";  on  page  9.  line  3. 
to  strike  out  the  word  "hence"  and  insert  the  word 
"  thence  ";  and  on  page  16.  line  6.  to  strike  out  the  words 
"Secretary  of  the  Interior"  and  insert  the  word  "Presi- 
dent ",  so  as  to  make  the  bin  read: 

Whereas  the  act  of  Congress  approved  July  1,  1903  (83  SUt.  781). 
authorized  the  President  wlthm  1  year  from  Ito  approval  to  reserve 
public  lands  and  buildings  In  the  Uland  of  Puerto  Blco  for  publle 
purpoees;  and 

Whereas  by  Executive  order  dated  June  30,  1903,  the  President 
reserved  the  hereinafter-described  lands  for  military  purpoaes  and 
placed  the  Jurisdiction  thereof  under  the  War  Department;  and 

Whereas  the  public  Interest  will  be  promoted  by  Including  a  por- 
tion of  said  lands  within  a  national  monument  for  the  preeervatlon 
of  the  historical,  educational,  and  adentlOc  mtereste  contained  la 
the  area:  Therefore 


Mr.  prrnAAN.  mt.  rrvsiaent.  tnu  provisioQ  now  aou«ht 
to  b»  UDMided  la  a  ronrwwtnn  an  behmlf  of  the  appliauiL 
WtacB  •  p&emtttf  JItufua  oil  he  to  now  entitled  to  a  Icoae 


nsMMwcws  ct*;..  *  uB»  hoe  iBsi,  ■rniencv  ox  Becuon  a  oi  moiic 
RMotutloD  Ho.  37  of  th*  Seventy- fourth  CongrcM.  approred  June 
SS.  1936,  U  hereby  uncnded  to  reMl  ■■  faUows:  "  Tha  aaiary  and 
of  the  oommlataiMf  faQCfml  aad  aacfe  ataff  ••  ha  may 


fact  that  the  same  claim  or  clalma  hftva  or 
aented  to  any  other  tribunal.  Inrlnrttng  til* 
the  act  of  March  3,  1851  (9  Stat.  L.  CSl)  : 
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Be  it  tnaeted.  etc ,  That  there  la  hereby  established  the  San  Juan 
National  Monument  to  Include,  subject  to  all  existing  prlTstc  rights. 
the  follovtQg-dMcnbed  lands  m  the  Island  of  Puerto  Rico,  to  wtt: 

MAIM    ■XaKBVATIOM.    SAW   rUHM.    P     B. 

All  that  piece  or  parcel  o*  land  forming  the  westerly  and  northerly 
portions  of  the  Island  of  San  Jxian.  P.  R..  and  extending  from 
the  Marina  to  El  Morro  on  the  west  and  from  El  Monro  to  San 
Geronlmo  on  the  north,  said  tract  of  land  containing  part  of  the 
southerly  wall  of  the  city,  all  of  the  westerly  wall,  and  all  of  the 
northerly  wall  together  with  Case  Blanca.  the  InXantry  Barrack.s, 
El  Morro.  Artillery  Park.  San  Cristobal.  San  Oeronlmo.  and  other 
military  lands  and  buildings,  which  said  tract  of  land  Is  more  par- 
ticularly described  as  follows: 

Beginning  at  the  northwesterly  comer  at  Tetuan  and  San  Cristo 
Streets  as  said  corner  Is  now  marked  by  the  comer  of  the  bouse  on 
said  corner,  and  running  thence  along  said  house — 

I.  South  86'48'  west  M0  feet;  thence 
a    North  fl*4«'  west   153  feet;    thence 

3.  North  80*35'  east  4  feet,    thence 

4.  North  7*42'  west  23.7  feet  to  the  northwesterly  comer  of  said 
hotiae:   thence 

ft.  South  81*7'  west  57  5  feet  to  the  easterly  side  of  Ptnk  Palace, 
thence  along  the  Pink  Palace 

6.  South  10'7'  east  9.5  feet;   thence 

7  South  78*39'  west  149  3  feet  to  the  southwesterly  corner  of 
said  Pink  Palace,  said  point  being  marked  by  an  old  L'on  caxmoa. 
thence  stUl  along  Pink  Palace 

8.  North  ll'ir  west  88  6  feet  to  the  yard  of  said  Pink  Palace, 
thence  along  the  same 

9.  South  78*49'  west  84.9  feet;   thence 

10.  North  13*8'  west  71  8  feet  to  the  southerly  line  of  Portaleza 
Street,  thence  along  the  southerly  side  of  said  street 

II.  South  78*57'  west  18  feet,  thence  leaving  said  street  and 
running  along  the  Palace  property 

13  South  13  8'  east  90i)  feet  to  the  property  of  La  Conception; 
thence  along  said   property 

13.  North  78 '49'  east  44.4  feet;    thence  along  the  same 

14.  South   11*11'  east  80  1  feet;   thence  along  the  same 
19.  South  78*49'  west  88  1  feet;   thence  along  the  same 

18  North  11*43'  west  36  8  feet  to  the  Palace  property;  thence 
along  the  same 

17  North  73*17'  west  303  3  feet;    thence 

18  North  31*59'  west   108  1  feet,    thence 

19  North  7*59'  east  35  feet,    thence 

30.  South  83  r  east  14  feet  to  the  wail  along  the  Palace  garden. 
thence  along  said  wall 

31    North  7*59    east   134  3  feet;   thence 

23.  North  71  33'  east  83  5  feet,    thence 

23.  North  3  15'  west  37  9  feet,   thence 

34.  North  14*39'  west  30«J  feet  to  the  line  of  Raphael  Cordero 
Street:   thence  along  said  street 

25.  North  74*  W  west  97.8  feet  to  a  granite  post,  thence  along 
said  street 

38  North  50*43'  west  1112  feet  to  the  northerly  line  of  Sol  Street 
and  the  southwesterly  corner  of  the  Caaa  BUnca  property,  theiics 
along  said  northerly  line  of  Sol  Street 

37  North  43  5'  east  137  1  feet  to  the  southeasterly  corner  of  the 
Caaa   BXanca  property,    thence 

38  North  37   14'   west  B5  9  feet;    thence 

30.  North  78 '34'  east  190  8  feet;  thence 
80    North  17*32'   west  88.1  feet:   thence 
80  (^    North  80  9'  west  34  1  feet;   thence 

31.  South  83*8'   west   153  7  feet;    thence 

33.  North  1*28'  west  50  5  feet  to  the  southerly  Ime  of  San 
Sebastian  Street;   thence 

S3.  North  38  34  west  170i)  feet  to  the  Beneflcencla  property; 
thence  along  said  property 

34.  South  53*3'  west  388  4  feet;  thence  along  the  westerly  side 
«tf  the  wall  of  the  Beneflcencla  property 

S5    North  38  SO'  west  337  3  feet,   thence  stUl  along  said  wall 

38  North  38*10'  west  128  feet  to  the  northwesterly  comer  of  said 
property:   thence 

37.  North  51  45'  east  303.9  feet  to  the  westerly  line  of  a  street 
or  roadway  In  front  of  said  property;  thence  along  said  street  or 
roadway 

38    South  38*33'  east  438  feet;   thence 

39.  North  79  31'  east  390  8  feet;   thence 

40  North  10 '30*  west  475  9  feet,  passing  parallel  to  and  11  feet 
•aatarty  from  the  easterly  side  of  the  barracks  building  to  the 
•asterly  aide  of  the  roadway  to  the  cemetery,  thence  along  the 
•asterly  aide  of  said  roadway 

41  South  88*3'  east  ST7  7  feet:   thenoe 

42  South  85*43*  cast  358  feet;  thence 

48  North  37*30*  east  97  8  feet,  more  or  lees,  to  point  16  feet 
distant  from  the  parapet  of  Las  Antmas  Bastion,  thence 

44.  North  88 '51'  east  at  same  distance  from  parapet.  68.5  feet. 
0iore  or  less:  thence 

48.  South  77*27'  east  at  same  distance  from  parapet.  109.3  feet. 
more  or  less;  thence 

44.  South  34'  east  at  same  distance  from  p>arapet.  81  feet,  more 
or  less;  thence 

47.  South  87*20'  east  at  same  distance  from  parapet.  584  feet; 
thenoe 

47a  South  13*  west  48  feet,  more  or  leas,  to  a  point  bearing 
■outh  77*  east  from  the  beglnmng  of  course  48,  as  described  in 
the  BxecuUvc  order  of  /une  30.  1903;  thenoe 

47b  North  77*  west  88  feet,  more  or  leas,  to  point  ot  beginning 
of  said  course 


48  South  7*6'  east  118  feet  to  the  southerly  line  of  the  Artillery 
Park  property:  thenoe  along  the  southerly  line  of  said  property. 

49  South  73  38'  east  1623  feet;   thence  still  alout;  the  same 

50  North  79 '47'  east  35  5  feet  to  the  easterly  Une  of  said  prop- 
erty,  thence  along  said  easterly  lice 

51  North  10   18'  west  41  3  feet,  thence 

52  North  4  4'  east  65  3  feet;  thence 

53  North  89"   east  337  2  feet:   thence 

54  South  80'  east  607  8  feet,   thence 

55  North  89*10'  ea-n  283  5  fert,   thence 
5d    South  67   1     eiust   147  1   foet;   thence 

57  Sf-uth  53  2'  east  98  1  feet  to  the  northerly  line  of  Sol  Street: 
thence  along  the  same 

58  North  84  8'  ea.st  13J  feet;  thence  along  the  easlerly  Kne  of 
Norzagaray  Street  and  passing  Just  west  of  an  old  cannon  at  the 
entrance  way  to  San  Cristobal 

59  South  34 '29'  cast  133  6  feet;  thence  still  along  the  easterly 
Une   of   sa.d   street 

60  S<jut.h    19  41     ea-it   335  5   feet:    thence 

61  South   78 '37'   east  415   feet;    thence 

62  South  1  54'  ea*t  8U  feet  to  the  northerly  line  of  the  main 
hlK^way  or  military  road,  said  side  line  being  20  fe^t  northerly 
tTum  the  center  Une  of  said  road,  thence  along  the  northerly  Une 
of   said    road 

63  North  88  6'   east    125   feet;    thence 

64  N)r'.h   3  53'    west   260   feet,    thence 

65  North  88  6'  east  parallel  to  said  military  road  305  4  feet; 
thetice  cont.numg  parailcl   to   said   mUltary   road 

(ie    North   86 '7'    east    1.100   feet;    thence 

67  North   3   53'    west    116  3  feet,    thence 

68  North  86  7'  east  370  feet  to  the  comer  of  the  wall  on  the 
n-iuniclpiU  hospital  property,  thence  along  the  northerly  Siae  of 
said   wall 

68  S     North   89  17'   east  3415   feet;   thence 

69  South  3  53'  east  3573  feet  to  the  northerly  line  of  said 
military  road;  thence  along  the  northerly  line  of  said  road 

70  South   67  45'   east  537  5   feet;    thence 
71.  North   22   15'   east  415   feet;    thence 

72  South  55  50'  east  566  J  feet  to  the  corner  of  the  hospital 
properly,    thence    along    .said    property 

73  South   78  55     east   237  2   feet;    thence 

74  8.iuth  76  3    east   560  feet,    thence 

76  South   88  50'   east    1.229  5   feet;    thence 
78    South   516'    west  239  7   feet;    thence 

77  Sotith   75*17'   ean    184  5   feet,    thence 

78  S<iuth  14  43'  west  65  feet,  passing  4  Inches  east  of  the 
southeasterly  corner  of  the  Camlnero  house  to  the  northerly  side 
of  the  military  road,   thence  along  said  mUttary  road 

79  South   75   17'   east   270  7   feet,    thence 

80  North   23 '29     eatt  400   feet,    thence 

81  North   83*29'   east  466   feft.    thence 

82  South  66'3r  east  parallel  to  the  aUUtary  road  and  833  feet 
distant  therefrom   1.746  feet;   thence 

83  South  23  29  west  633  feet  to  the  northerly  line  of  said 
mlUtary  road,    thence  crossUig  said  military  road 

84  Soi;th  23 '29'  west  1  000  feet  more  or  less  to  the  San  Antonio 
Chai.nel,  theme  fr;;.  vin^^  said  channel  easterly  to  the  San  An- 
tonio Bridge,  thence  norUterly  along  tlie  shore  Une  of  the  Laguna 
to  the  sea  in  front  of  Sail  Oerotumo.  thence  northerly  and  west- 
erly along  the  sea  passing  Ban  Cieroninio.  E-scembron.  and  San 
Cris'obal  to  a  point  In  Une  with  the  westerly  Une  of  the  Ban 
Sebastian  Bastion,  thence  south  18*18'  west  310  feet  to  the  foot 
of  the  scarf  wall,  thence  along  the  foot  of  the  scarf  wall  on  the 
northerly  side  thereof  westerly  pasHtng  the  Santo  Tomas  Bast'.on. 
the  Animas  Ba.stioii.  the  Santo  Oumlngo  BatiMou.  the  Santa  R'«.i 
Bastion  to  the  most  northerly  corner  of  the  San  .Antonio  Bastion 
near  the  westerly  end  of  the  cemetery;  thence  north  34*  east 
100  feet   to  the  sea.    thence  westerly  and  southerly   along   the  sea 

I  and  San  Juan  Bay  passing  Morro  Castle.  Santa  Elena  Battery.  San 
Augustine  Battery  to  an  angle  In  the  scarf  wail  which  is  about 
100  feet  northerly  from  the  western  gate  of  the  city  of  San  Juan 
at  the  westerly  end  of  San  Juan  Street,  thence  along  the  foot 
of  the  srart  waM  soucherly  passing  said  city  gate,  the  Santa  Cata- 
Una  Battery,  the  Conception  Battery,  to  a  point  In  the  foot  of 
said  scarf  wail  nearly  opposite  the  end  of  Cristo  Street,  said  point 
being  exactly  In  line  with  the  westerly  Une  of  CapUla  del  Cristo 
Building,  thence  along  said  Une  north  4*6'  east  319  feet  to  a 
comer  in  the  said  Capllla  del  Cristo  Building;  thence  stlU  along 
said  building  north  85*54  east  13  6  feet  to  the  westerly  line  of 
Cristo  Street  produced,  thence  along  the  line  of  said  street  north 
11  "7'  west  18  1  feet  to  the  point  or  place  of  t>eglnnlng. 

The  occupants  of  buildups  abutting  on  the  scarf  wall  will  be 
allowed  to  use  the  passageway  along  the  same  as  a  way  during 
time  of  peace,  subject  to  revocation  by  the  E>epartment  of  Interior 
and  to  such  police  regulations  for  good  order  and  dlsclpUne  on  the 
monument  as  may  be  prescribed  by  proper  Oovemment  authority. 

LA    PALM<    BASTTON.    SA!t    JTTAJf.    T.    B. 

All  that  piece  or  parrel  of  land  In  the  southerly  part  of  the  city 
of  San  Jioan.  on  San  Juan  Island.  P  R  .  occupied  by  the  La  Palma 
Bastion,   bounded   and   described  as  follows: 

Beginning  at  the  comer  of  a  stone  wall  at  the  Intersection  of  the 
southerly  line  of  Tetuan  Street  with  the  A>uthweaterly  line  of 
Recinto  Sur  Street,  and  running  thence  along  the  southerly  side 
at  Tetuan  Street  south  77*17  W  83  6  feet,  thence  still  along 
Tetuan  Street  south  85  16'  west  181^  feet,  thence  crossing  the 
scarf  wall  south  3*44  east  48  7  feet  to  the  bottom  of  the  scarf  wall 
at  the  southwesterly  comer  of  said  bastion;  thence  along  the  bot- 


1935 


CONG] 


mAL  RECORD— SENATE 


12081 


torn  of  said  scarf  wall  south  77*44'  ssat  1U.4 
the  same  north  84*19'  east  144  feet;  thenoe  sUmm(1 

4*51'    west   27.9   feet:    thence  crossing  the  setar  1 
the  southwesterly  line  of  Recinto  Sur  Street 
feet  to  the  point  or  place  of  beginning. 

SAN   STBASTIAM   anABDBOOaB,  BAH  TOMM, 

All  that  piece  or  parcel  of  land  situated  In 
of  the  city  of  San  Juan,  on  San  Juan  Tsif^"<<.  P. 
the  "  San  Sebastian  guardhouse  ",  and  fr^Tmttll 
follows : 

Beginning  at  a  point  In  the  northerly  sMs  of 
113  feet  easterly  from  the  easterly  side  ai  Tsnca 
of  beglnxUng  being  also  at  the  Intersection  with 
of  a  street  Just  west  of  the  old  San  Sebl 
and  running  thence  tHaag  said  northeriy  aide  of 
83*10'  west  56 Ji  feet:  thence  north  7*60'  wea< 
north  82*10'  east  58.5  feet  to  the  westerly  line 
along  said  street  south  7*60'  east  41  j8  feet  to 
of  beginning. 


SAMTO  DOMIlfaO  ■>»■«*»»,  BAIT  JJUM,  ; 

All  that  piece  or  pareel  of  land  attoatad  am 
m  the  city  of  San  Juan,  P.  R..  and  Imuim  ••  th8 
Barracks  site  ",  adjoining  the  Church  of  Ban  JoOk 

Also  the  following -designated  lamk  whlA  It  toi 
describe  by  metes  and  bounds: 

1 .  All  of  the  lands  comprising  the  i^%n^  of 
lying   at   the   entrance  of   San  Juan  Harbor, 
Punta    Salinas,    lying    about   8    statute    mllss 
entrance. 

Sex:.  2  That  the  Secretary  of  the  Intertar  Im. 
authorized,  in  his  discretion,  to  aocapt  la 
States,  lands,  easements,  and  buUdlngi  located  OO 1 
as  may  be  donated  for  addition  to  the  Ssn  JUati^ 
ment.  and  upon  acceptance  thereof  the  same 
said  monument. 

Sxc,  3    That  the  administration,  protection. 
the   aforesaid    national   monument  shall   be 
direction  of  the  Secretary  of  the  Xnterlor  by 
Service,  subject  to  the  provlslans  of  the  set  of 
entitled    An  act  to  establish  a  National  Park 
purposes  "  (U.  8.  C,  title  16.  sees.  1-4;  S9  Stat. 
(U     S    C.    6th   supp.,    tlUe   18.    sec.   44Sd) 
President  may  authorize  the  use  of  lands  tharstn 
agencies  when  deemed  by  him  not  detrUnental  to;4 
said  national  monument. 


nigroBsed  for  %4 


The  amendments  were  agreed  to 
The  bill  was  ordered  to  be 
read  the  third  time,  and  passed 
The  preamble  was  agreed  to. 

OLD-AGK    PENSIONS   VOS   OmUOm 

The  Senate  proceeded  to  conaider  tbe  bOl 
viding  old-age  pensicxis  for  TndisnB  of  ths 
which  had  been  reported  from  the 
Affairs  with  amendments. 

Mr.  McKELLAR.    Mr.  Presidait,  may  m ! 
tion  of  the  bill? 

Mr.  NORBECK.    Mr.  President,  this  bill 
which  was  included  in  the  social-«scurity  biHvJ 
a  part  of  that  bill  and  was  amarovwl  hj  tbsi 
ever,  the  House  conferees  would  not  accept  It, : 
the  Senate  had  not  held  hearlnga  on  tbe 
into  the  question  fully.   A  new  UU  aoeordinAr  i 
and  hearings  were  held. 

Mr.    McKELLAR.    Does   tbe   sodal- 
this  pro\*ision? 

Mr.  NORBECK.    No.    It  was  stricken  ool 
security  bill.    The  main  difference  Is  that 
pay  it  themselves,  if  and  wfaoi  tbey  get 
Oovemment  and  recover  the  money  for  tbe '. 
In  the  meantime  they  will  be  permitted  to 
keep  them  from  starving. 

Mr.  McKELLAR.    What  is  tbe  estimated 

Mr.  NORBECK.    In  my  Judgment  it  wffl 
than  $2,000,000  annually. 

Mr.  McKELLAR.     I  have  no  obJecttOQ. 

The  PRESIDINa  OPKCER  (Mr. 
The  amendments  will  be  stated. 

The  first  amendment  was.  in  section  1.  on; 
after  the  words  "  persons  of  ",  to  insert 
fourth  or  more  ";  in  line  4.  tdttx  tbe  word 
the  words  '  as  defined  in  section  8 
ginning  in  line  9,  to  strike  out: 

Application   for  pension  hereundsr  i 
upon  such   form  as  the  Secretary  of 
and  shaU  be  fUed  by  the  i4>pUeaiit  wttk  tlM 
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such  other  field  officer  as  the  Secretary  of  the  Interior  may  desig- 
nate having  supervision  over  the  applicant  or  the  tribe  or  tribes 
to  which  such  appUcant  belongs.  In  all  cases  where  the  said 
Secretary  finds  that  the  annual  Income  of  stich  applicant  Is  less 
than  81  per  day,  said  Secretary  shall  award  to  such  appUcant  a 
pension  In  an  amount  which,  when  added  to  such  other  annual 
Income  of  the  applicant,  will  bring  such  axwual  Income  up  to  but 
not  In  excess  of  |1  per  day,  and. 

And  to  insert: 

The  Secretary  of  the  Interior  Is  hereby  directed  to  ascertain 
the  names  of  aU  heads  of  families  and  single  persons  of  one-fourth 
or  more  Indian  blood  who  have  heretofore  attained  or  shall  here- 
after attain  the  age  of  66  years.  In  all  cases  where  the  Secretary 
finds  annual  net  Income  of  such  person  or  persons  to  be  less  than 
$1  per  day  he  shall  award  a  pension  in  an  amount  which  when 
added  to  such  other  anntial  income  wUl  bring  such  awimi^i  inwwne 
up  to  but  not  In  excess  of  81  per  day.  The  amount  of  such  penatoa 
shall  be  adjusted  annuaUy  as  the  net  Incosne  of  the  r*"**"'*f  may 
increase  or  diminish. 

So  as  to  make  the  section  read: 

That  heads  of  families  and  single  pawms  of  oae-fourth  or  mote 
Indian  blood,  as  defined  In  seetlmi  3  hereof,  who  have  heretofera 
attained  or  shall  hereafter  attain  the  age  of  66  years,  are  hsnby 
declared  to  be  entitled  to  a  pension  tmm  the  Utilted  Statss  Ih  a 
sum  not  exceeding  $30  per  month,  subject  to  tb»  following  oondl« 
tlons: 

The  Secretary  of  the  Interior  Is  hereby  directed  to  ascertain  tha 
names  of  all  heads  of  families  and  single  persons  of  one-fourth  or 
more  Indian  blood  who  have  heretofme  attained  or  shall  hersaftar 
attain  the  age  of  65  years.  In  all  cases  where  the  Secratary  finds 
annual  net  Income  of  such  pnsrai  or  persons  to  be  lass  than  61 
per  day  he  shall  award  a  pension  In  an  amount  which  when  added 
to  such  other  annual  income  wlU  bring  such  »«tni»i  tneome  up 
to  but  not  in  excess  of  $1  per  day.  The  amount  of  su<^  pension 
shall  be  adjusted  annually  as  the  net  Income  of  the  panakmar 
tnay  Increase  or  diminish. 

Ttie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  line  22,  after  tbe 
words  "  date  of  ",  to  strike  out  the  word  "  approval "  and 
insert  the  word  "  certification  ";  in  line  23,  after  the  words 
"  interior  of  the  ".  to  strike  out  the  words  "  application  there- 
for "  and  insert  the  words  "  eligibility  of  the  individual  to 
receive  a  pension  ";  on  page  3,  line  1,  before  the  word  "  In- 
dian ",  to  strike  out  the  word  "such";  on  page  3.  line  6. 
before  the  word  "  payments  ",  to  strike  out  tbe  word  **  such  *•, 
so  as  to  make  the  paragraidi  read: 

Sec.  2.  Payments  to  Indian  pensioners  hereunder  shaU  be  made 
in  equal  monthly  Installments,  from  date  of  eertlflcatlOD  by  tha 
Secretary  of  the  Interior  of  the  ellglbUlty  of  indlvldtial  to  receive 
a  pension.  In  the  discretion  of  the  Secretary  of  the  Interior, 
payments  to  Indian  pensioners  may  be  made  direct  to  the  Indi- 
vidual beneficiary  theretmder  or  to  such  other  person  or  persons 
found  by  the  Secretary  of  the  Interior  to  be  {ntjvldlng  for  the  care 
of  such  Indian  penrioners:  Provided,  however.  That  in  the  dis- 
cretion of  the  Secretary  of  the  Interior,  paymenta  due  any  Indian 
t>eneficlary  heretmder  may  be  himdled  In  aooordanoe  with  regula- 
tions governing  individual  Indian  money  accounts,  and  ths  Seera- 
tary  of  the  Interior  is  hereby  authorized  to  prescribe  such  fur- 
ther rules  and  regulations  as  may  be  necessary  to  carry  out  tha 
provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3,  line  21,  after  tbe 
word  "  act ",  to  insert  a  proviso  so  as  to  main  tbe  section 
read: 

Sac.  4.  Then  Is  hereby  authorised  to  be  appropriated  annually, 
out  of  any  money  in  the  TreasisT  of  the  United  Statea  not  other- 
wise appropriated,  so  much  as  may  be  necessary  to  carry  out  tha 
provisions  of  this  act:  Provided.  That  expendlturea  made  under 
this  act  shall  be.  and  shall  be  held  to  be.  solely  for  tbe  IndlvldittI 
ijeneflt  of  tbe  Indian  penslonor  and  the  whole  amount  reoelvad 
by  or  expended  for  any  sti^  Indian  pensioner  may  be  diargad 
against  any  money  standing  to  the  credit  of  each  IndlvUtaal 
Indian  or  against  money  which  may  hereafter  become  due  wtaA 
Indian  pensioner. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  mgrossed  for  a  tblrd  reading, 
read  the  third  time,  and  passed. 

Mr.  NORBECK.  I  ask  that  Calendar  No.  592.  being  tbe 
bill  (S.  1697)  providing  (dd-age  pensions  for  Indian  dtlaens 
oi.  the  United  States,  be  indefinitely  postponed. 

The  PRESIDINO  OFFICER.  Without  objecUon,  it  la  fO 
ordered. 

TXXAS  CEWraHWIAL  Exposmoii 

The  J(^nt  resolution  (H.  J.  Res.  335)  to  permit  articles 
imported  from  foreign  countries  for  tbe  purpoee  of  exbibi- 


^^-rvj  l>i«  If  A    I 


Um  BxacuUvc  ORtar  of  June  30.  1808;   thenca  Tetuan   Street   aoutb   86  1«'    west    IBl^i   feet;    thence   crowing    tlM 

«7b    North  77*  wert  88  feet,  more  or  leaa.  to  point  of  hfiglnntng     scarf  wall  south  3*44    east  48  7  ffet  to  the  bottom  of  the  scarf  wall 

of  MUd  course  at  the  southwesterly  comer  of  said  bastion;  thence  along  the  bot- 


Appiication   lor   pension 
upon  such   form  as  the  Secretary  of 
and  shaU  b«  filed  by  the  i4>plleaiit  vttk  tbm 


wnun^ 


The  Joint  resolution  (H.  J.  Res.  335)  to  permit  articles 
Imported  from  foreign  countries  for  tlie  purpose  of  exMbi- 
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tlon  St  the  Texas  Centennial  Exposition  and  celet)ratlon  to 

be  admitted  without  payment  of  tariff,  and  for  other  pur- 

poars.  w»a  considered,  ordered  to  a  third  reading,  read  the 

third  time,  and  passed,  as  follows: 

Itetoived.  etc..  That  all  articles  which  shall  be  Imported  from 
forfll(;n  countries  for  the  purpose  of  exhibition  at  the  Texas 
Centennial  Kxposttlon  and  celebrations  to  be  held  In  Texas  be- 
ginning In  June  1938  or  for  use  In  constructing.  Installing  or 
maiuiainJng  foreign  buildings  or  exhibits  at  the  said  expooition 
and  celebrations,  upon  which  arttdea  there  shall  be  s  tariff  or 
eustome  duty.  sfaaU  be  admitted  without  payment  of  such 
tariff,  customs  duty.  feea.  or  charges  under  such  regulations  as 
tlM  Secretary  of  tbe  Treasury  shaU  prescribe;  but  It  shall  be 
lawful  at  any  time  during  or  within  S  months  after  the  dose 
ef  the  said  eapoetklon  and  oslstii  atlooa.  to  sell  within  the  area 
of  the  exposttMm  and  celebrations  any  articles  prortded  for 
beretn.  subjeok  to  aiaeh  tegxilatkma  for  the  sectirtty  of  the  rer- 
•Bua  aad  lor  the  ooUaetton  oC  laaport  duties  ss  the  Secretary 
of  the  Treasury  shaU  prescribe:  Prot^tded.  That  all  such  arUdes. 
when  withdrawn  for  consumption  or  use  In  the  United  States, 
shall  be  subject  to  the  dutlsa.  tf  any.  Imposed  upon  such  articles 
by  the  revenue  1mm  In  foroe  at  the  date  of  their  withdrawal,  and 
oa  such  artlelea.  which  shaO  have  suffered  diminution  or  de- 
terleratloo  traas  taddental  handling  or  exposure,  the  duties,  if 
payable,  shall  be  aaeeaeed  according  to  the  appraised  value  at 
the  time  of  wltti4nHsal  fnxn  entry  hereunder  for  oonsumpUon  or 
entry  under  the  general  tariff  law:  Provided  further.  That  Im- 
ported articles  proetded  for  herein  shall  not  be  subject  to  any 
Marfclag  re^pitoeoasnte  of  the  general  tariff  laws,  except  when 
sueh  artleftee  aiw  withdrawn  lor  cooaumptlon  or  use  In  the 
United  BUtee.  In  which  caee  they  shaU  not  be  released  from 
evstam  euato^  aatll  properly  marked,  but  no  additional  duty 
■hall  be  anosaad  beeaiiee  such  artheles  were  not  sufBdenUy  marked 
when  Unpor«ed  lato  the  United  States:  Provided  further.  That 
at  any  time  during  or  within  S  months  after  the  close  of  ths 
eapoaltloB.  any  article  entered  hereunder  may  be  abandoned  to 
the  Oovemn)cnt  or  destroyed  under  customs  supervision,  where- 
upon any  duties  on  such  articles  shall  be  remitted  Provided 
further.  That  artldss.  which  have  been  admitted  without  pay- 
mmit  of  duty  for  eshlblUen  under  any  tariff  law  and  which 
have  remained  la  eontinuous  customs  custody  or  under  s  cus- 
toms ezhlbttkm  bond,  and  imported  articles  tn  bonded  ware- 
houses under  the  general  tariff  law  may  be  accorded  the  privi- 
lege of  traaaCar  to  and  entry  for  exhibition  at  the  said  ex- 
position and  celebrations  under  sitch  regulations  as  the  Sec- 
retary of  the  Treasury  shall  prescribe  And  provided  further. 
That  the  Cetiinileslon  of  Control  for  Texas  Centennial  Oelcbra- 
tloas  and  Tbaae  Centennial  Central  BxpoeUon  shaU  be  deemed, 
for  etistoms  purpoeee  only,  to  be  the  eole  oonslgz^e  of  all  mer- 
chandise imported  under  the  provisions  of  this  act.  and  that  the 
actual  and  necessary  customs  charges  for  labor,  services,  and 
oSher  expenses  la  eonneotkm  with  the  entry,  examination,  ap- 
pralsameskt.  releaes.  or  custody,  together  with  the  neoessary 
charges  for  salaries  of  customs  ufftoeis  and  employses  In  con- 
nection with  the  supervlsloa.  custody  of.  and  accounting  for, 
artldea  Imported  under  the  provisions  of  this  act.  shall  be  reim- 
bursed by  the  Oommlaelon  of  Control  for  Texas*  Centennial  Cele- 
brations and  the  Texas  Centennial  Central  Kxpositlon  to  the 
Qovemaaent  of  the  United  States  under  regulations  to  be  pre- 
sertbed  by  the  aecretsiry  of  ths  Treasury,  and  that  receipu  from 
■«aeh  relmbwraementa  shall  be  deposited  as  refunds  to  the  appro- 
prtetloa  ITtMn  which  paid.  In  the  manner  provided  for  In  section 
SM.  Tariff  Act  of  1080 

CHXPrrwA  nrmAXs  coorxxjiTTys  icAiticxTiifG  AssociAxioif 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6228) 
authorising  a  capital  fund  for  the  Chippewa  Indians  Co- 
opscatlve  Marketing  Asaociation.  which  had  been  reported 
from  the  Committee  on  Indian  Affairs  with  an  amendment, 
on  page  1,  line  5,  before  the  word  "  much  ".  to  Insert  the 
word  "  so  **.  so  as  to  make  the  bill  read : 

ffs  It  eiMCtcd.  etc..  That  the  Saeretary  of  the  Interior  is  hereby 
authorMad  to  withdraw  fran  the  Treasury  of  the  Onlfeed  States 
the  earn  of  8100.000.  or  so  much  thereof  as  may  be  necessary,  of 
the  fonda  oa  depoatt  to  the  credit  of  the  Chippewa  Ttwifw  m 
to  loan  euch  sum  to  the  Chippewa  Indian  Oo- 
clatton.  The  amount  so  loaned  to  said 
be  aivallehle  for  all  purpoeee.  indudlnft  compen- 
sation and  reaaonable  expenses  of  attorneys,  purch^w  of  land 
and  erection  of  suitable  buildings,  necessary  to  the  buslnc^dike 
operatton  of  a  cooperative  marketing  system  to  be  conducted  in 
anaetdaai  a  wtth  sstlclee  of  meorporatloB  and  bylaws  approved 
by  the  Secretary  of  the  Interior.  All  funds  loaaed  the  ssenrHTlm 
uader  this  authortiatlon  shaU  bear  interest  at  4  percent  per  annum 
aad  eban  be  repaid  to  the  Chippewa  tribal  fxmd  within  a  period 
off  M  laere  nam  date  cf  such  loaiM. 

Sac^a.  The  OM  of  ttmdm  hereby  authortaed  shaU  not  dkttmi 
the  asaaetattoB  tlom  recoAvtng  loaaa  from  any  ankouats  appropri- 
ated pursuant  to  section  10  of  the  set  of  June  18.  1034  (48  Stat 
ess  I.  authorising  the  creation  of  an  Indian  credit  revolving  fxmd 

Sac.  8.  The  ataa—ry  of  the  msortar  ShaU  formulate  rulee  and 
regiilatla—  for  canytag  out  the  purpoeos  of  this  act. 


•creed  t& 


•nie  amendment  was  ordered  to  be  engrossed  and  the  bdl 
to  be  read  a  third  time. 
The  bill  iras  read  the  third  time  and  passed. 

EHPLOYICENT    Of    SHORTHAITD    REPOSTXKS    VH    EXXCTTTrVT 

DKPARTIfXirrS 

Mr.  CONNALLY.  Mr.  President.  I  ask  unanimous  consent 
to  return  to  Calendar  353.  the  bill  (S.  1452)  providing  for  the 
employment  of  skilled  shorthand  reporters  in  the  executive 
branch  of  the  Government.  I  desire  to  offer  an  amendment, 
which  I  send  to  the  desk. 

Mr.  McKEULAR.  Mr.  President,  has  not  that  bill  been 
objected  to? 

Mr.  McIfART.  Mr.  President,  some  objection  has  b?en 
made  to  the  bill.  I  do  not  remember  who  made  the  objec- 
tion, but  undoubtedly  the  Record  will  show.  That  Senator 
should  be  present  before  consideration  of  the  bill  is  agreed  to. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Texas? 

Mr.  CONNALLY.  Mr.  President,  it  was  the  Senator  from 
Tennessee  [Mr.  McKsllasI  who  objected.  I  have  offered  an 
amendment  which,  if  he  will  examine  it.  I  am  sure  will 
remove  his  objection.  The  bill  as  amended  would  not  Involve 
a  dollar  of  expense  to  the  Treasury.  It  would  simply  author- 
ize the  departments  to  employ  shorthand  reporters  without 
adrertislng  for  bids  and  accepting  the  lowest  bid.  Under  the 
present  law  the  departments  often  do  not  get  the  best  ser\'ice 
tn  employing  shorthand  reporters. 

Mr.  McKELLAR.  But  there  are  so  many  requirements  In- 
volved In  the  bill. 

Mr.  CONNALLY.  TTiere  will  not  be  if  my  amendment  shall 
be  adopted.    I  a.sk  that  the  amendment  be  stated. 

THE  PRKSTDINO  OFFICER  The  amendment  will  be 
stated. 

The  CHXxr  Clxxjc.  It  Is  proposed,  on  page  1,  line  8.  after 
the  word  "  such  ",  to  strike  out  the  words  "  number  of  ".  and 
on  page  2.  to  strike  out  sections  2  and  4.  and  on  page  3,  to 
strike  out  section  5.  so  as  to  make  the  bill  read: 

That  any  department,  bureau,  board,  commission,  or  Independent 
agency  In  the  executive  branch  of  the  Government  Is  suthorlaed, 
without  regard  to  clvll-servtce  laws  and  without  regard  to  any 
provision  of  law  requiring  advertising  for  proposals  to  furnish 
supplies  or  servloee  to  any  of  the  departments  of  the  Oovcrnmont. 
to  empioy  such  shorthand  reporters  as  may  be  necessary  m  the 
conduct  of  lt«  business 

Bar  2  Said  reporters  shall  be  sworn  to  report  and  transcribe 
correctly  any  proceedings  In  connection  with  which  they  are  em- 
ployed Copies  of  the  transcript  of  such  proceedings  when  certlfVed 
by  the  reporter  making  the  sanie  may  be  admitted  as  prima  fa.^-ie 
evidenre  of  their  rorrectness  tn  the  cotnts  of  the  United  States  and 
shall  have  the  same  forre  and  etTect  an  the  original  would  have  If 
produced  and  authenticated  in  oourt. 

Mr,  KINO.  Mr  President.  I  ask  that  the  bill  go  over  I 
shall  be  glad  to  discuss  the  matter  further  with  the  Senator 
from  Texas. 

The  PRESIDINO  OFFICER.  On  objection  of  the  Senator 
from  Utah,  the  bill  will  be  pajsed  over. 

CONSIDCSATION  OF  BRUKJE   BI1.I.S  AND   RIVER -STJRVXT   BILL 

Mr  SHEPPARD.  Mr.  President,  this  morning  I  rep.  rt^d 
a  number  of  bridge  bills  which  are  In  the  usual  and  ordiuary 
form,  and  also  one  bilL  In  the  usual  form,  providing  for  an 
examination  of  a  river.  In  order  to  save  time  and  the  ex- 
pense of  printing.  I  ask  unanimous  consent  for  their  imme- 
diate consideration. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  bills  wUl  be  considered  in  ord^r. 

The  following  Senate  bills,  which  had  been  reported  from 
the  Committee  on  Commerce  without  amendment.  »'ere  tev- 
erally  considered,  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed: 

A  bill  iS  2977)  authorizing  the  Oeoige  Waahlngtoti  Memorial 
Bridge  Public  Corporation.  Its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Potomac  River 
at  or  near  Dahlgren.  Va. 

S«  it  enacted,  etc..  That  In  ordsr  to  facilitate  Interstate  com- 
merce, Improve  the  Postal  Serrlce,  aitd  provide  for  military  and 
other  purposes,  the  Oeorge  Washington  Memorial  Bridge  Public 
Coijwratlon  Its  successors  and  asalgns.  be.  and  Is  hereby,  atrthor- 
laed  to  oonatruct.  maintain,  and  opctate  a  highway  or  combined 
highway  and  raUroad  bridge  and  eppmrhm  thereto  acroes  the 
Potaokac  Slver  at  a  point  nirrahio  to  the  tail  loati  ef  nar^atloa 
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from  a  point  In  the  Tldnlty  of  DahlgroB  tn 
of  King  Oeorge  County.  In  the  Stat*  of  VttvUda^ 
of  Popes  Creek.  In  the  county  of  Cbarlea.  In  \im 
In  accordance  with  the  proTlalaiM  of  tlia  ■ 
regulate  the  construction  of  iHldgoo  oeor  i 
proved  March  23.  1900.  and  mibjoot  to  ttkS 
tlons  contained  In  this  act. 

Sac.  2.  There  In  hereby  confetrod  tmoB  ths  Mid  < 
ton  Memorial  Bridge  PvmUc  Cocporanim,  Iti 
all  such  rights  and  powers  to  e&tor  upon 
ctmdemn.  occupy,  pooseos.  and  uae  ml  Mrtats 
needed  for  the  location,  constraettaa.  opomtloi 
of  such  bridge  and  lU  i^yproacheo  and  tsnatnals  < 
by  railroad  corporations  for  railroad 
poratlons  for  bridge  puii>ooea  In  tlM 
real  estate  or  other  property  is  oltiMtsd.  upon 
pensatlon  therefor,  to  be  aMertalasd  and  paid 
laws  of  such  State  or  Btatea,  and  tbs 
be  the  same  as  In  the  condemnatlan 
for  public  purpoeee  In  euch  State  or  Stotss. 

Sac.  3.  The  said  George  Waahlnfton  Memoilal 
poratlon.  Its  succeasors  and  awtgns,  ts  bsntiy  at 
charge  toUs  for  transit  over  rach  brldfs.  aad 
fixed  shall  be  the  legal  rates  tmtll  cbainwl  bf. 
War  under  the  authority  contained  in  tb«  act 

Sbc.  4.  After  the  completion  of  suoh  brtdge.  ss  • 
Secretary  of  War,  either  the  State  of  Vlnlnla.  ' 
land,  any  pubUc  agency  or  political  subifiTlaloa 
States,  within  or  adjoining  which  any  part  of  i 
or  any  two  or  nuire  of  them  jointly,  may  at 
take  o\Ki  all  right,  title,  and  interaot  In  oaA. 
proaches,  and  any  Interests  in  real  property 
purchase,  or  by  condemnation  or  eiqwofSlaUoaC 
the  laws  of  either  of  such  Statea  govoniing  the 
vate  property  for  public  purpoosa  by  condemnal 
tlon.     If  at  any  time  after  the  expiration  of 
completion  of  such  bridge  the  same  la  aoqtdrsd 
or  expropriation,  the  amount  of  **aT"*g—  or 
allowed  shall  not  Include  goodwill,  going  value,  CT^ 
nues  or  profits,  but  shall  be  limited  to  ths  com 
cost  of  constructing  such  bridge  and  its 
able  deduction  for  actual  depreciation  In  value; 
of  acquiring  such  Interests  In  real  piupeilj,   (8 
and  promotion  costs  ( not  to  exceed  10  peroeni , 
cost  of  constructing  the  bridge  and  Ita 
such  interests  In  real  property):  and  (4)   iM:tual' 
necessary  Improvements. 

Sec.  5.  If  such  bridge  shall  at  any  time  be 
by  the  States  or  public  agencies  or  political 
by  either  of  them,  as  provided  in  toctlon  4  of  thilfl 
are  thereafter  charged  for  the  use  thereof,  the 
be  so  adjusted  as  to  provide  a  fund  aufllclont  to  \ 
able  cost  of  maintaining,  repairing,  and 
its  approaches,  under  economical  management  to  \ 
fund  sufficient  to  amortlae  the  amount  paid 
reasonable  Interest  and  financing  ooet. 
reasonable  charges,  within  a  period  of  not  to 
the  date  of  acquiring  the  same.    After  a 
for  such  amortization  shall  have  been  ao  proivkMU 
thereafter  be  maintained  and  operated  ftee  of  ' 
toll  shall  thereafter  l>e  so  adjusted  as  to  provlds 
exceed  the  amount  neceesary  for  the  proper 
and  operation  of  the  bridge  and  Its  appvoaeli 
management.     An  accurate  record  of  the  amount  ] 
the  bridge  and  Its  approaches,  the  actual 
tlon.  repairing,  and  maintaining  the 
collected  shall  be  kept  and  shall  be  available  for ' 
all  persons  Interested. 

Sbc.  8.  The  said  Oeorge  Washington  liamerlal 
poratlon.  Its  successors  and  ssslgns,  shaU  within 
completion  of  such  bridge  file  with  the 
the  Highway  Departments  of  the  Statos  of 
a  sworn  Itemised  statement  showing  tlM  actual 
constructing  the  bridge  and  Its  approaches,  ths 
qtilring  any  Interest  In  real  property 
financing  and  promotion  costs.     Tlie 
upon  the  request  of  the  highway 
States  shall,  at  any  time  within  %  years  after 
such   bridge.   Investigate  such  ooste  and 
and  the  reasonableness  of  the  ooste  alleged  la 
filed,  and  shall  make  a  finding  of  ths  actoal  aad' 
of  constructing,   financing,  and  prooottag 
purpose   of   such   Investigation  the  si 
morlal  Bridge  Public  Canx>ratlon,  Ite 
make  available  all  of  Its  records  In  oonneetlim 
tlon.  financing,  and  promotion  thereof.    The 
retary  of  War  as  to  the  reasonable  casts  of  ths 
Ing.    and    promotion    of    ths    bridge  shsU   bo 
purp>oees  mentioned  In  section  4  of  this  act,  sub) 
In  a  court  of  equity  for  fraud  or  gross  mlstaks. 

SBC.  7.  The  right  to  sell,  assign,  transfsr.  and 
rights,  powers,  and  prlvUeges  oooferrsd  by  this  aet  I 
to  the  said  Oeorge  Washington 
tlon.  its  successors  and  ssslgns,  and  any  i 
persons  to  whom  such  rights,  powers,  and  prli 
assigned,  or  tranferred,  or  who  shall  ae<|ufrs  ' 
gage  forecloexire  or  otherwise,  Is 
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to  exercise  the  same  as  fully  as  though  conferred  hersla  directly 
upon  such  ccaporation  or  person. 

Sac.  8.  The  right  to  alter,  amend,  or  repeal  this  aet  la  hereby 
expressly  — ■* 


A   bill    (S.   3107)    to  exempt  publicly  owned   interstate  highway 
bridges  from  Stote.  municipal,  and  local  taxation 

Be  it  enacted,  etc..  That  each  interstate  hl^way  teldge  and 
approaches  th«reto  which  has  heretofore  been  coostnieted  or  ae- 
quired  or  which  shall  hereafter  be  constructed  or  acquired  by  any 
Stete.  or  by  any  commission,  board,  or  agency  of  a  Btete;  or  by 
any  county,  city.  town,  or  other  political  subdlvlslan  or  poblle 
corporation,  or  by  any  rinnnnlsslon.  board,  or  agency  tbersof :  or 
by  any  commission,  board,  or  authority  created  by  ths  rnnirsss 
or  by  a  compact  entered  into  between  two  Stetes  wtth  tbs  oonssnt 
of  the  Congress,  sach  thereof  being  herein  someUinss  tormed  a 
public  authority,  and  which  has  bsen.  or  shall  bs.  constructed 
pursiumt  to  an  act  of  ths  Oongrees  consenting  to  or  authorlainc 
such  construction,  is  hereby  declared  to  be  aPederal  lnstrumen> 
tallty  for  facUitetlng  interstate  eommeroe.  Improvlnf  ths  postal 
service,  and  providing  for  military  purposes,  and  shall  bs  aaempt 
from  all  State,  mimlcipal.  and  local  taxation  so  long  as  such  bridgo 
shall  be  owned  and  operated  by  such  public  authority  either  as  a 
free  bridge  or  as  a  toll  Inidge:  Provided,  however.  That  if  such 
bridge  shall  be  operated  as  a  toll  bridge,  it  shall  not  be  exempt 
from  such  taxation  tinlees  all  tolls  received  from  the  operation 
thereof,  less  the  actual  cost  of  operation  and  maintenance,  ars 
ai^Ued  to  the  repayment  to  such  public  authority  of  the  cost  of 
construction  or  acquisition  of  such  bridge  or  to  the  amortlmtton 
of  such  cost,  with  reasonable  interest  and  *»«ar>«»ing  coste:  nor 
unless  after  the  amount  contributed  by  such  public  authiarity. 
with  reasonable  Interest  and  flnandng  costs,  in  the  construction 
or  acquisition  of  such  bridge  has  been  repaid  from  the  tolls:  ot 
after  a  sinking  fund  sufOcient  for  the  amortisation  of  such  cost 
shall  have  been  provided,  such  bridge  shall  thereafttt  be  main- 
tained and  operated  free  of  tolls. 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  aet  Is  hereby 
expressly  reeerved. 

A  bill  (S.  3130)  granting  the  consent  ctf  Congress  to  ths  State  of 
Tennessee  and  certain  of  ite  political  subdivisions  to  construct, 
maintain,  and  (^wrate  a  toll  bridge  across  the  Tennessse  River  at 
or  near  a  point  between  Dayton  and  Decatur,  Tenn. 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  horeby  granted 
to  the  State  of  Tennessee,  any  political  subdivision  thereof  wltlUn 
or  adjoining  which  any  part  of  the  bridge  herein  referred  to  is 
located,  any  bridge  district  created  <»  to  be  created  by  the  State, 
or  any  two  or  more  of  them  jointly  to  construct.  "»»f"«-aln.  aad 
operate  a  bridge  and  approaches  thweto  across  the  Tennessee  River 
at  a  point  suitable  to  the  interest  of  navigation,  at  or  near  a 
point  t>etween  Dayton  and  Decatur,  Tenn..  in  accordance  wtth  ths 
provisions  of  the  act  entitled  "  An  act  to  regulate  the  construction 
of  bridges  over  navigable  waters  ",  approved  March  23.  1900.  and 
subject  to  the  conditions  and  limitations  contained  in  this  act. 

Sbc.  2.  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufBcient  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  tho 
bridge  and  ite  approaches  under  economical  management,  and  to 
provide  a  sinking  ftmd  sufflelent  to  amortlae  the  cost  of  the  bridge 
and  Ita  approaches,  including  rmsonable  Interest  and  iinan<»iTtg  oost. 
as  soon  as  possible  under  reasonable  charges,  but  within  a  period 
of  not  to  exceed  30  years  from  the  completion  thereof.  After  a 
ifinking  fund  sufficient  for  such  amortiaatlon  shall  have  been  so 
provided,  such  bridge  shall  thereafter  be  nuUntatned  and  operated 
free  of  tolls,  or  the  rates  of  toll  shaU  thereafter  be  so  adjusted  as  to 
provide  a  fund  of  not  to  exceed  the  amount  neoessary  for  ths  iffoper 
maintenance,  repair,  and  operation  of  the  bridge  and  ite  approaches 
under  economical  management.  An  accurate  record  of  toe  coete 
of  the  bridge  and  Ita  approaches,  the  expmditures  for  malntaUMng, 
repairing,  and  operating  the  same,  and  of  the  daily  tolls  coUeeted 
shall  be  kept  and  shall  be  available  for  the  information  of  all 
persmis  interested. 

Sbc.  3.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

A  bill  (S.  3131)  to  extend  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  and  causeway  acroes  ths  water 
between  the  mainland,  at  or  near  Cedar  Point,  and  I>Ktiphin 
Island,  Ala. 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  and  causeway  between  the 
mainland,  at  or  near  Cedar  Point,  and  Dauphin  Ishmd.  Ala.,  here- 
tofore authorized  to  be  built  by  Dauphin  Island  Railway  ft  Harbor 
Co.,  Ita  successors  and  assigns  (Mobile  County,  Ala.,  transferee), 
as  last  extended  by  Public  Law  No.  300,  Seventy-second  Congress, 
approved  March  1,  1033,  are  hereby  extended  1  and  8  years,  respec- 
tively. frcHn  the  date  of  approval  of  this  act. 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  aet  la  hereby 
expressly  reserved. 

A  bill  (S.  3164)  authorizing  the  county  of  Atohison,  State  of  Mis- 
souri, and  the  coimty  of  Nemaha.  Stote  of  Nebraska,  alngly  or 
jointly,  to  construct,  maintain,  and  operate  a  toU  bridge  across 
the  Missouri  River  at  or  near  Brownville.  Nebr. 
Be  it  enacted,  etc..  That  In  order  to  promote  interstate  com- 
merce, improve  the  postal  service,  and  provide  for  military  and 
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the  Missouri  River  at  or  near  BrownviUe,  Nebr. 
Be  it  enactea,  etc..  That  In  order  to  promote  Interstate  cora- 
meroe,  Improve  the  postal  service,  and  provide  for  military  an4 
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other  pui  puses,  the  eonnfey  of  Afeehlaon,  Stats  at  Mlssuui  L  and  the 
county  of  Nemaha.  State  ot  Nebraska.  tAn^j  or  )otnUy.  be.  and 
af«  beraby,  autbarlacd  to  ooastruct.  maintain,  and  opermtc  a  brtd«e 
and  approaches  thereto  acroas  the  Uiasoun  River,  at  a  point  suit- 
able to  the  Interests  of  navlgatKNa.  at  or  near  BrownvUle.  Nebr  . 
la  accordanoe  with  the  provtatons  of  the  act  sntlUed  "An  act  to 
regulate  the  oonstructlcn  of  brldcse  over  navigable  waters  ".  ap- 
proved March  23.  1000.  and  subject  to  the  condlUona  and  Umila- 
tlons  contained  In  thu  act 

8k:.  a.  There  to  hereby  conferred  upon  the  county  of  Atchison. 
State  of  Mtosoart  and  the  county  of  Nemaha,  State  of  Nebraaka. 
•mgly  or  jointly,  all  such  rights  and  powers  to  enter  upon  lands 
and  to  acquire,  condemn,  occupy,  posseee.  and  txse  real  estate  and 
other  property  needed  for  the  location,  construction,  maintenance, 
and  operation  of  such  bridge  and  its  approaches  as  are  poeseesed 
by  railroad  oorporatlons  for  railroad  purpoeee  or  by  bridge  corpo- 
raUons  for  brM^  purpoeee  In  the  State  In  which  stich  real  estate 
or  other  property  to  situated,  upon  making  just  compensation 
therefor,  to  be  aaccrtamed  and  i)ald  according  to  the  laws  of  euch 
State,  and  the  proceedings  therefor  shall  be  the  same  as  tn  the 
coodemnatlon  or  esproprtatlon  of  ptupeity  for  piibllc  purpoeee  in 
such  State 

Sac  3  Ttie  said  cotmty  of  Atchison.  SUte  of  Mtosourl.  and  the 
county  of  Nemaha.  State  of  Nebraska,  singly  or  JolnUy.  are  hereby 
authorised  to  fix  and  charge  toUs  for  tranalt  over  such  bridge,  and 
the  rates  of  toU  so  flzcd  shall  be  the  legal  rates  until  chained  by 
the  Secretary  of  War  under  the  authority  contained  In  the  act  of 
March  33.  1M6. 

Sic.  4.  In  flxlBg  the  rates  of  toU  to  be  charged  for  the  use  of 
stKh  bridge  the  sams  shall  be  so  adjusted  as  to  provide  a  ftind 
•uAelent  to  pay  for  the  reaaopable  ooet  of  matntaming.  repair- 
ing, and  operating  the  bridge  and  its  spproachea  under  economl- 
iM  management,  and  to  provide  a  sinking  fund  sxifllctent  to  amor- 
tlBS  the  cost  of  such  bridge  and  tta  approaches.  Inchidlng  rea- 
sonable Interest  and  financing  cost,  as  soon  as  possible,  under 
reasonable  charges,  but  wtthln  s  period  of  not  to  exceed  30  years 
from  the  completion  thereof.  After  a  sinking  fimd  sufllclent  for 
s«ch  amortization  shall  have  been  so  provided,  such  bridge  ahail 
thereafter  be  maintained  and  operated  free  of  tolto.  or  the  rates 
of  toU  shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not 
to  cseeed  the  amount  neeesaary  for  the  proper  maintenance, 
repair,  and  operation  of  the  btiOg*  and  Its  approaches  under  eco- 
nomical management.  An  aeeorate  reoord  of  the  cost  of  the  bridge 
and  lU  approaehea.  the  espendlturea  for  malntalntng,  repairing, 
tadd  ofMratLig  the  same,  and  of  the  dally  toUs  coUected.  shaU  be 
kept  and   shall    be  avaUahle  for   the   mformathan   of   aU   persons 

S.  The  right  to  altar. 


or  repeal  thto  act  to  hereby 


A  MU  (8.  3344)  relating  to  the  Oregon-Waahlngton  Bridge  Board  of 


Be  tt  enmetti.  «(e.  That  section  1  of  the  act  entitled  "An  act 
authorlaliw  the  Oregon- Waahtngton  Bridge  Board  of  Trustees  to 
ooastruct.  maintain,  and  operate  a  toll  bridge  across  the  Oolumbla 
River  at  Astoria.  CHataop  County.  Oreg.",  approved  June  IS.  1934.  to 
hereby  amended  to  read  as  follows: 

**  That  In  order  to  promote  Interstate  commerce.  ln4>rove  the 
poetal  servlee.  and  provide  for  military  and  other  purposes.  Ouy 
Boylngton.  judge  of  the  county  court  of  Clatsop  County.  Oreg.. 
and  hto  suoeeeaora  In  oOoe.  J.  C.  Ten  Brook,  mayor  of  the  city  of 
itotona.  Oreg..  and  hto  successors  In  olBce.  and  L.  D.  WlUUina. 
chalraaan  of  the  Board  of  County  Commtoalonera  of  Pacific  County. 
Wash.,  and  hto  euctisaswi  In  oAoe.  all  as  trustees,  are  hereby 
autttortasd  to  construct,  naalntaln.  and  operate  a  bridge  and  ap- 
proaehea thereto  acroas  ths  Golumbta  River,  at  a  point  suitable 
to  the  tntsrsets  of  navlgatJan.  at  Astoria.  Clatsop  County.  Oreg..  In 
acwitrtaive  with  the  provtalona  at  the  act  enUtled  "An  act  to  rcgu- 
lato  the  construction  of  hrtdgea  over  navigable  waters  ".  approved 
March  SS.  1908.  and  subject  to  the  coodltioiu  and  Umltotlons  con- 
tained la  thto  act;  and  said  toustots  shall  own  and  hold  said 
bridge  In  tnast  for  Clatsop  (';ounty.  Oreg  .  Pactfhe  County.  WMh.. 
and  the  dty  at  Aatcrla.  Oreg.;  said  UWets  being  known  as 
and  functioning  as  the  "  Oregon-Washington  Bridge  Board  of 
Trustees ".  and  serving  without  compensation  Said  board  of 
to  herstoy  granted  the  right  to  borrow  money  and  tosue 
and  to  aaaign.  transfer,  and  mortgage  all  the  nghtM.  powers, 
rletlagas  ccmfened  toy  thto  act. 

A  toOl  (8.  SM8>  to  extend  the  tlmee  for  commencli^  and  com- 
pleting the  eoaatructlon  of  a  bridge  acroee  the  Columbia  River 
at  Astoita,  Clataap  County.  Oreg. 

Be  it  tumeted.  etc..  That  the  tlmee  for  commencing  and  complet- 
ing the  tenatructlon  of  a  bridge  acroes  the  Columbia  River,  at 
Aatoffla.  Clatsop  County.  Oreg .  authorised  to  be  built  by  the 
Orcgon-Waahlngton  Bridge  Board  of  Trustees  by  an  act  of  Con- 
graaa  approved  June  13.  IBM.  are  hereby  exUnded  1  and  3  year*. 
raepectively.  from  June  13,  1935. 

Sar  a  The  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 
expceealy  inaariiirt. 

A  bUl  (8.  3379)  authorlxlng  the  city  of  Natchea  and  the  county 
of  Adams.  State  of  Mtostoaippi.  to  oot^truct.  maintain,  and  oper- 
ate a  toll  bridge  across  the  MlaalAaippl  Rivei  at  or  uear  Natchez 
Steto  of  Mississippi 

Be  it  elected,  etc..  That   In  order   to  promote   Interstate   com- 
improve   the  poetal  aervice.   and  provide  for  military   and 


other  purpoaee.  the  etty  of  Matches.  State  of  Mtostoaippi.  and  the 
county  of  Adams.  State  of  Mississippi,  singly  or  jointly,  be,  and  are 
hereby,  authonaed  to  construct,  maintain,  and  operate  a  bridge 
and  approaches  thereto  acroas  the  Mtostoslppl  River,  at  a  point 
RUltable  to  the  Interests  of  navigation,  at  or  nsar  Natchea.  State 
of  Mississippi,  tn  socordanos  with  the  provtolona  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  bridgea  over  navigable 
waters  ",  approved  March  23.  1004.  and  subject  to  the  conditions 
and  limitations  contained  In  thto  act. 

Sac.  3.  There  to  hereby  conferred  upon  said  city  and  county, 
acting  alngly  or  jointly,  all  such  rights  aiul  powers  to  enter  upon 
lands  and  to  acquire,  condemn,  occupy,  possass.  and  use  real 
estato  and  other  property  needed  for  the  location,  construction, 
maintenance,  and  operatic  i  of  such  bridge  and  Its  approaches,  as 
are  poaseesed  by  railroad  corporations  for  railroad  purposes  or  by 
bridge  corporations  for  bridge  puposes  in  the  State  In  which  such 
real  estate  or  other  property  U  situated,  upon  making  Just  com- 
(wnsation  therefor,  to  be  ascertained  and  paid  according  to  the 
laws  of  such  State,  and  the  proceedings  therefor  shall  be  the  sanu 
as  tn  the  condemnation  or  expropriation  of  property  for  puhllo 
purposes  In  such  State. 

Sac.  3.  The  said  city  and  county,  acting  singly  or  jointly,  are 
hereby  authorized  to  Ox  and  charge  toUs  for  transit  over  such 
bridge,  and  the  rates  of  toll  so  Oxed  shall  be  the  legal  rates  until 
changed  by  the  Secretary  of  War  under  the  authority  contained 
In  the  act  of  March  23.  1906. 

Sac.  4.  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of 
svich  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
■uffldent  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  Its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  Its  approaches.  Including  reasonable 
Interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
chsjrges.  but  within  a  period  of  not  to  exceed  30  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such  amor- 
tization shall  have  been  so  provided,  such  bridge  shall  thereafter 
be  maintained  and  operated  free  of  tolto,  or  the  rates  of  toll  shall 
thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed 
the  amount  necessary  for  the  proper  maintenance,  repair,  and 
operation  of  the  bridge  and  Its  approachee  under  economlciU 
management.  An  accxirate  record  of  the  cost  of  the  bridge  and 
Its  spproachea.  the  ezpendlt\im  for  maintaining,  repairing,  and 
operating  the  same,  and  of  the  dally  tolls  collected  shall  be  kept 
and  shall  be  available  for  the  Information  of  all  persons  Interested. 

Sac.  S.  The  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 
expressly  reserved. 


A  bill  iS  3290)  to  revive  and  reenact  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  Louisiana  Highway 
Oonunlsslon  to  construct,  malnteln.  and  operate  a  bridge  across 
the  Ouachita  River  at  or  near  Monroe.  La.",  approved  January 
30.   1933 

Be  it  enacted,  etc..  That  the  act  approved  January  26.  1925. 
heretofore  extended  by  acte  of  Congress  approved  February  6, 
1928,  and  January  15.  1031.  granting  the  consent  of  Congress  to 
oonstriict,  maintain,  and  operate  a  bridge  and  approaches  thereto 
acroas  the  Ouachita  River,  at  or  itear  Moiu-oc.  La.,  be,  and  to 
hereby,  revived  and  reeoacted:  Provide.  That  thU  act  shall  be 
null  and  void  unlesa  the  actual  construction  of  the  bridge  herein 
referred  to  be  commenced  within  1  year  and  completed  within  3 
years  from  the  date  of  approval  hereof. 

Sac.  a.  The  light  to  alter,  amend,  or  repeal  thto  act  to  hereby 
expressly  reserved. 

A  bill  (S.  3291)  to  revive  and  reenact  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  Louisiana  Highway 
Commtoaton  to  construct,  maintain,  and  operate  a  free  hlgli- 
way  bridge  across  the  Red  River  at  or  near  Alexandria.  La." 
approved  January  15.  1931 

Be  tt  enmcted.  etc..  That  the  act  approved  January  15.  1031, 
granting  the  consent  of  Congress  to  the  Louisiana  Highway  Com- 
mtoalon  to  constriict.  maintain,  and  operate  a  bridge  and  ap- 
proaches thereto  acroas  the  Bed  River,  at  or  near  Alexandria,  La., 
be.  and  to  hereby,  revived  and  reenaeted:  Provtded.  That  thto  act 
shall  be  null  and  void  v.nle9s  the  actual  construction  of  the 
bridge  herein  referred  to  be  commenced  within  1  year  and  com- 
pleted within  3  years  from  the  date  of  approval  thereof. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  thto  act  to  hereby 
czpreasly 


1935 


A    bill    (8.    3377)    anthortzlng    a   preliminary    examination    of    the 
Nehalem  River  and  tnbutarlee.  In  Clateop.  Columbia,  and  Wash- 
tn^rton  Counties.  Oreg..  with  a  view  to  the  controUlng  of  floods 
Be  It  eiimcted,  etc .  That  the  Secretary  of  War  to  authorized  and 
directed   to  cause  a  preliminary  examination   to  be   made  of  the 
Nehalem  River  and  Its  tributerlea.  in  Clataop.  Columbia,  and  Wash- 
ington  Counties.   Oreg  .    with    a  view   to  the  control    of   floods.   In 
accordance  with  the  provtolona  of  section  3  of  an  act  entitled    'An 
act  to  provide  for  control  of  floods  of  the  Mississippi   River,  and 
of  the  S.-icmniento  River.  Calif,  and  for  other  purposes",  approved 
March    I.    1017.    the   roet   thereof   to    be    paid    from    approprlatlonx 
heretofore  or  hereafter  made  for  examinations,  surveys,  and  cou- 
Ungencles  of  rivers  and  harbors. 

KKSOLDTIONS  UtPOaTKO   rBOM  COKMITm  TO  AUDIT   AND  COWTkOU 
THK    CCkMTIMGKMT    EXPENSES    Or    THE    SUiATE 

Mr.    BYRNES.     Mr.    Prwldent.    from    the    Committee    to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
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I  report  back  favorably  four  resoluttollB, 
mous  consent  for  their  immediate  consldc 
The    PRESIDING    OFFICER.    It   there 
Chair  hears  none.    The  clerk  will  state  the 
which  the  Senator  from  South  CarollxiB 
tion. 

MANIPULATION  OP  COTTON  MAKKXTS  ABB  I 

The  Senate  proceeded  to  consider  the 
172)   submitted, by  Mr.  Smith  on  the  18th 
ported  this  day  by  Mr.  Byrnxs  from  the 
and  Control  the  Contingent  Expenses  of  ths 
amendment.    The  resolution  was  read,  as 

Resolved,  That  In  addition  to  the  authority 
Committee  on  Agriculture  and  Poreatry.  or  any 
subcomnuttee  thereof,  under  Senate  Beeolutlon 
fourth  Congress,  first  session,  agreed  to  March  16, 
Resolution  No.  125.  agreed  to  May  7,  1085,  the 
duly  authorized  subcommittee  tharaof.  shall 
Investigate,  with  a  view  to  determining  wheCtMrS 
any  manipulation,  direct  or  Indirect,  of  the 
any  undue  influence  thereupon  In  connection 
or  publication  of  cotton  reporte  or  statementa,  (1 
the  decline  of  the  price  of  cott(Hi  on  the  cott 
prior,  and  subsequent  to  March  11.  1B35.  and  (| 
of  the  Department  of  Agrlcvilture,  cotton 
chants,  cotton  brokers,  cotton  nilUers,  hankera," 
persons,  firms,  or  corporations  connected  with  the 
on.  prior,  and  subsequent  to  March  11,  1BS0. 

The  said  committee  shaU  report  to  the  Senate-jj 
practicable  date  the  result  of  Ite  Investigation, 
recommendations  for  the  enactment  of  neeaaaary 

For  the  purpose  of  thto  resolution  and  Senate 
and  125.  the  said  conunlttee,  or  any  duly  autho 
thereof.  Is  hereby  authorized  to  hold  such  he 
at  such  times  and  places  during  the  sflons 
Senate  In  the  Seventy -fourth  Congreaa,  to  employ  i 
other  assistants,  to  require  by  subpena  or  othc 
ance  of  such  witnesses,  and  the  production  of 
and  documents,  to  admlntoter  oaths,  to  take  auflte^ 
to   make   such   expenditures  as   It  deems  adi 
stenographic  services  to  report  such  hearings  shall:: 
of  25  cents  per  100  wortto.     The  limit  of 
under  the  authority  of  this  resolution,  as  well  a* 
said  Senate  Resolutions  103  and  135.  to  hereby 
and  shall  be  paid  from  the  contingent  fund  oC 
vouchers  to  be  approved  by  the  Chairman  of 
Agriculture  and  Forestry. 

Mr.  KINO.  Mr.  President,  I  should  like  to 
tor  from  South  Carolina  a  question.  We 
investigations  over  and  over  again  by  the 
Agriculture  and  Forestry,  particularly  in 
Agricultural  Adjustment  Act,  and  the 
to  that  act.  With  the  voluminous  reports 
made,  and  the  studies  which  have  been  made, 
that  nothing  additional  could  be  obtained. 

Mr.  BYRNES.    Mr.  President,  the  ini 
ordered  some  3  or  4  months  ago  relates  to 
actions  on  the  New  York  Cotton  Exchange 
a  break  in  the  cotton  market.    It  was 
of  a  unanimous  report  of  the  Committee  on 
Forestry  favoring  the  investigatioii.    The 
been  under  way,  and  this  apim>priatioii  la 
committee  to  complete  the  Inveatlgatlon 
mittee  to  Audit  and  Control  the  Coi 
the  Senate  believes  Is  absolutdy  necessary  Ittj 
up  the  investigation. 

The  amount  asked  In  the  resohition  is 
mittee  has  reported  an  amendment 

The    PRESmiNa    OFFICEEL    The 
committee  will  be  stated. 

The  Chikf  Clkrk.    On  page  2.  line  24.  It 
strike  out  "  $25,000  "  as  reported  by  an 
Committee  on  Agriculture  and  PViiestiy,  and 

The  amendment  to  the  amoidment  was 

The  amendment,  as  amended,  was  agree 

The  resolution,  as  amended,  was  agreed  to. 


PKXSSHVATION    OF    OLD   DOCUMEMXB   D 

The  Senate  proceeded  to  conidder  the 
149)  submitted  by  Mr.  RoaxxaoM  on  June  f^^ 
ported  this  day  by  Mr.  Bruns  from  the 
and  Control  the  Contingent  Ezpenaea  of  the 
amendment,  which  was  read  and  agreed  to^ 
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Resolved,  That  the  Secretary  of  the  Senate  to  authorised  to 
expend  from  the  contingent  fund  of  the  Senato  such  sums  as  may 
be  necessary,  not  to  exceed  •  1.500,  for  the  purpoee  of  adequately 
providing  for  the  preservation  of  old  documents  on  file  In  the 
Senate  Library. 

NATIONAL    PAkKS 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
102)  submitted  Jointly  by  Messrs.  Wagnxx,  Ashukst,  Noi- 
BECK,  and  Nyx  on  March  14,  1935,  reported  by  Mr.  Ashxtmt 
on  the  calendar  day  of  March  21  from  the  Committee  on 
Public  Lands  and  Surveys  with  amendments,  and  reported 
this  day  by  Mr.  Byrnes  from  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate  with  a 
further  amendment. 

The  amendments  of  the'  Committee  on  Public  Lands  and 
Surveys  were,  on  page  1,  line  4,  after  the  word  "  parks  ",  to 
insert  "  and  national  monuments  ";  and  in  line  6,  after  the 
word  "  parks  ".  to  insert  "  and  national  monuments ",  so 
as  to  make  the  resolution  read: 

Resolved,  That  the  Committee  on  Public  lAnds  and  Surveys,  or 
any  subcommittee  thereof,  be,  and  It  to  hereby,  authorlaed  and 
directed  to  Investigate  the  advisability  of  establishing  certain 
additional  national  parks  and  national  monuments  and  the  pro- 
posed changes  In.  and  boundary  revisions  of,  certain  other  national 
parka  and  national  monuments.  For  the  purpoee  of  carrying  out 
the  provtolona  of  this  resolution  such  committee  or  subcom- 
mittee to  hereby  authorized  to  sit.  act,  and  perform  its  duties  at 
such  times  and  places  as  It  deems  necessary  or  proper;  to  re- 
quire by  subpena  or  otherwise  the  attendance  of  wltneesea;  to 
require  the  production  of  books,  papers*  documents,  and  other 
evidence;  and  to  admlnlstor  such  oaths  and  to  take  such  testi- 
mony and  make  such  expenditures  as  It  deems  advisable. 

The  cost  of  stenographic  servloe  to  report  such  hearings  shall 
iu>t  exceed  25  cents  per  100  words.  The  expenses  of  such  com- 
mittee or  subcommittee,  which  shaU  not  exceed  the  sum  of  $7,600, 
shall  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman. 

llie  amendments  were  agreed  to. 

The  amendment  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  was,  on  page  2,  line 
5,  after  the  words  "sum  of",  to  strike  out  "$7,500"  and 
insert  "  $5,000." 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

GENERAL    STTRVXT    OF    INDIAN    CONDITIONS — EXFXNSKS 

Tlie  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
156)  submitted  by  Mr.  Thomas  of  Oklahoma  on  June  20. 
1935,  and  reported  this  day  by  Mr.  Byrnes  from  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate  with  an  amendment. 

The  amendment  was,  on  page  1,  line  4,  after  the  word 
"  expend  ",  to  strike  out  "  $10,000  "  and  insert  "  $5,000  ",  so 
as  to  make  the  resolution  read: 

Resolved,  That  the  Committee  on  Indian  Affaixa,  or  any  sub- 
committee thereof,  authorized  and  directed  by  Senate  reaolutlona 
to  make  a  general  survey  of  Indian  conditions  in  the  United 
States,  to  hereby  authorized  to  expend  •5,000  from  the  contingent 
fund  of  the  Senate  In  addition  to  the  sums  heretofore  authorlaed 
for  said  piupose. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  ta 

GKORCI  J.  FRANK 

Mr.  TYDINOS.  Mr.  President,  I  ask  unanimous  onsent 
to  recur  to  Calendar  No.  1216,  b^ng  Senate  bill  1843;  and  I 
should  like  to  make  a  brief  explanation. 

It  will  be  noted  that  this  is  a  bin  to  authoriae  the  presenta- 
tion to  George  J.  Prank  of  a  decoration  for  rfiatingiitah^ 
conduct.  If  Senators  will  read  the  record  in  the  case,  they 
will  find  that  Mr.  Prank,  frtMn  the  standpoint  of  gallantry 
in  action,  is  entitled  to  this  deooraUon;  but  the  captain  under 
whcm  he  served,  and  who  was  preparing  the  citation  for  the 
decoration,  was  killed  before  he  could  send  In  the  dtiUion. 
However,  the  facts  in  the  matter  have  been  reviewed,  and 
Paul  C.  Paschal,  major  (Infantry) .  General  Staff  Cknps,  has 
verified  the  facts.  This  is  the  only  way  in  which  a  recom- 
mendation could  now  be  made,  as  the  ofBcer  who  originally 
was  to  make  It  has  been  kiUed. 

The  bill  has  been  favorably  reported  by  the  Committee  on 
Military  Affairs,  and  while,  as  a  rule,  I  am  opposed  to  award- 
ing decorations  in  this  manner,  in  this  particular  case  I 


1 


KM  ■  vou  linage  ■!  ii—  uie  Mississippi  tuvei  at  or  uear  ruicoez 
StaU  of  IClMlaalppt 

Be  it  eitaeteA,   etc .   That    In   order   to   promote    interstate   com- 
ImproT*   Um  poaua  aervtce,   and  provide  for  military   and 
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no  n'ay  In  which  a  deserving  man  may  receive  his  decoration 
excfpt  in  tills  manner 

Mr.  VAJSTDEl^BERO.  In  other  words.  Mr  President,  the 
pavvdg*'  of  th.s  bill  would  not  create  the  precedent  of  award- 
ing derorai.on.s  by  legislation? 

Mr  TYDIN08.  It  would  not.  It  is  a  case  where  m  all 
probability  the  man  would  have  received  the  decoration  had 
his  captain  lived,  but  although  his  captain  had  prepsured  the 
citaUon.  he  died  before  lie  could  send  it  in.  The  Committee 
on  Military  Affairs  has  recommended  the  passage  of  the 
bill. 

Mr.  VANDENBERQ.     I  withdraw  the  objection. 

The  PRESIDING  OFFICER  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  <8.  1843)  to  authorize  the  presenUtion  of  a 
Distinguished  Service  Cross  to  Oeorge  J.  Prank,  which  had 
been  reported  from  the  Committee  on  Military  Affairs  with 
an  amendment  to  strike  out  ail  after  the  enacting  clause  and 
to  Inaert: 

That  the  Prealdent  U  hereby  authorized  to  cauae  the  recom- 
mcndatlun  for  the  award  oX  a  decoration  to  George  J  Pranlt.  for- 
merly a  bugler.  Company  K.  Thirtieth  Regiment  United  States 
Infantry,  for  diatlngulahed  conduct  during  the  G<»nnan  ofTenaire 
at  the  Marne  River,  on  July  19.  1918.  to  be  considered  by  the 
proper  boards  or  authorltlaa,  and  such  award  made  to  Prank  as 
tiu  said  conduct  merits. 

The  amendment  was  acreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  award  of  a  decoration  for  distinguished  service  to  George 
J    Frank,  formerly  a  bugler.  Company  K.  Thirtieth  Regi- 
ment United  States  Infantry,  in  the  World  War." 
SKAL  roa  vmaAJis'  AoacnasTaATioH 

Mr.  ASHURST.  Mr.  President,  I  am  about  to  do  that 
which  I  have  not  done  for  many  years  and  which  is.  I  admit, 
a  bad  practice,  to  wit.  report  a  bill  and  ask  for  its  immediate 
consideration;  tmt  the  bill  I  am  about  to  report  is  in  the 
nature  of  an  emergency  measure. 

At  the  request  of  the  Veterans'  Administration.  I  intro- 
duced a  bill  to  provide  and  authorize  the  Veterans'  Adminis- 
tration to  adopt  and  use  a  seal. 

Prom  the  Committee  on  the  Judiciary  I  now  report  the 
bill  favorably  with  an  amendment,  and  I  submit  a  report 
(no.  1171)  thereon.  I  ask  that  the  bill  be  read,  because  I 
am  about  to  ask  unanimous  consent  that  it  be  considered  at 
this  time. 

The  PRESIDINa  OFPICER.    The  bill  will  be  read. 

The  bill  (S.  3328)  to  provide  an  ofDcial  seal  for  the  United 
States  Veterans'  Administration,  and  for  other  purposes, 
was  read,  as  follows: 

Be  it  enmeted,  etc..  That  the  Administrator  of  Veterans'  Affatra 
be.  and  he  ta  b«reby.  empowered  and  tflreeted  to  cause  a  seal, 
which  thaU  be  Judicially  noticed,  to  be  made  and  provided  for 
the  Veterans'  Administration,  with  such  device  as  in  tils  Judg- 
ment ahaU  seem  proper.  Coplea  of  any  public  documents,  records, 
or  papers  belonglag  to  or  in  the  files  at  Xtkt  Veterans'  Administra- 
tion, when  authenticated  by  the  seal  and  certified  by  the  Admin- 
istrator of  Veterans'  Affairs,  or  employee  of  the  Veterans'  Admln- 
tatratlon  to  wbom  proper  authority  ahaU  have  been  delegated.  In 
writing,  by  the  AdoUnletrator,  shall  be  evidenced  equal  with  tiie 
crlglnals  thereof. 

The  PRKSmiNO  OFFICER.  Is  there  objection  to  the 
present  oonsideration  of  the  bill? 

Mr.  McNARY.  Mr.  President,  what  is  the  request  which 
has  been  made? 

The  PRfiSIDINQ  OFFICER.  The  Senator  from  Arizona 
has  requested  unanimous  consent  for  the  consideration  of 
this  bill. 

Mr.  McNARY.    Has  it  been  referred  to  a  committee? 

Mr.  ASHUR£T.  Tea:  It  has  been  referred  to  the  Com- 
mittee on  tbe  Judiciary,  and  has  been  imanimously  reported 
favorably  by  that  committee. 

Mr.  McNART.  Let  it  be  read  acaln.  My  atlention  was 
diverted  for  the  nwrifnt> 


The   PRESIDING'  OFFICER.     The    clerk    will    state    the 

title  of  Ihf  bill. 

The  Chief  Clerk  read  the  Utle  of  the  bill. 

Mr    McNARY.     That  is  all  right.  Mr.  President. 

Mr.  ASHUPiST.     1  thank  the  Senator. 

There  bomg  no  obj taction,  the  Senate  proceeded  to  con- 
s'.d'»r  the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  tune,  and  passed. 

HOCRS    or    DUTY    Of    POSTAL    KMPLOTEZS 

Mr  McKKI.IAR.  Mr.  President,  yesterday,  when  House 
bill  6990  was  t>efore  the  Senate,  an  amendment  offered  by 
the  Senator  from  South  Carolina  IMr.  BykjtzsI  was  adopted 
by  the  Senate.  I  have  made  inquiry  of  the  Post  Office  De- 
partment as  to  what  the  changes  in  hours  of  service  proposed 
by  that  amendment  would  cost.  I  have  a  reply  from  the 
Second  Assistant  Po-^tmaster  General  which  I  desire  to  have 
placed  in  the  Rxcomd  at  this  point  as  part  of  my  remarks, 
and  I  ask  all  Senators  to  read  the  letter.  It  will  cost 
$4,000,000  to  carry  out  the  provisions  of  the  amendment 
adopted  yesterday 

The  PRESIDING  OFFICER.  Without  obJecUon,  the  iettei- 
will  be  printed  in  the  Record. 

The  letter  is  as  follows; 

Post  Orrici  Depaxtme.nt. 

SaCOND    ASSLSTAMT    PuSTMASTKa    CiENCKAL. 

Wiuhirifftun.  J\Uy   30.   1935. 
Hon.  Renkkth  McKxixjui, 

Chairman  Past  OJices  and  Post  Roods  Commtttee. 

Untied  States  Senate 
Mt  Dxai  StNAToE  In  accordance  with  your  telephonic  request 
of  Monday  a'terntitin  I  am  setting  out  below  the  liixormatlon  you 
desire  conreriilnt;  l!ie  hours  of  8er\-lce  by  railway  postal  clerk.s 
and  their  pay  under  ili  tlie  present  44-hour  lax,  i2)  the  Huas«? 
bill.   (3  J    tlie  Senate  bill,  and    ^4)    the  Bym^  amendment: 

PEXSENT    ««-HOUa    L.AW 

The  present  act  provide*-  - 

"  •  •  •  And  prcn■^ded  further.  That  for  the  purpose  of  ex- 
tending the  beneflis  of  this  section  to  railway  postal  clerks  thi* 
service  of  said  railway  postal  clerks  luislgned  to  niatl  duty  sliali 
be  ba.^ed  on  an  tivcage  not  exceeding  7  hours  and  20  minutes  per 
day  for  30*}  days  per  annum,  including  a  proper  aUowance  fur  all 
service  required  on  lay-<iff  periods     •      •     •." 

The  result  of  this  la  as  follows: 


Maxim  lun 

dail)  avenge 
hoin^  of  road 

HTNMS 

.\ll<7w%ane 

!ay-orf 
periods 

Total  lioun 

ClasBBelwks    

100 

«.40 

1  W 
.40 

7  20 

fim^    K   rh^^T^ 

7.10 

Under  administrative  policy  moet  clerks  tiave  a  daily  averagu 
road  service  leas  than  the  maximum,  many  as  low  as  530  hours, 
some  below  that,  and  some  as  low  as  414  hours  This  indicates  .\ 
wUlin^neas  on  the  part  of  the  Department  to  be  liberal  in  require- 
ments under  certain  unusual  conditions.  The  aUowances  for  serv- 
ice on  lay-off  periods  are  considered  liberal. 

The  average  annual  salary  and  travel  allowance  of  road  clerks 
are  ehown  below: 

Average  salary; 

Class  B.  •2.501. 
Class  A.  %2A33. 

Average  travel  allowance.  •261. 

At  present  there  are  in  road  serrloe  900  clerks  of  class  A.  an<l 
ll.aeo  of  class  B. 

The  appropriation  for  current  fiscal  year  is: 

Salaries.   RaUway   M&U  Service •52.500.000 

Railway  MaU  Service,  travel  allowances 3.250,000 


Total 55.  750.  000 

H  R  6990     Estimates  show  probable  »nr»iia.i   increase  In  coet,  at 
follows : 

40-hotir  week   (without  mileage  feature) 

40-hour  week   (Including  mileage  feature).. 


•3.000.000 

7.000.000 


Increase,    account    mileage    feature 4.000.000 

Maximum  road  serrlcc  which  could  be  required  of  a  clerk,  ap- 
proximately 32']    hour*  per  week 

Many  clerks,  account  of  mileage  feature,  would  perform  lean  than 
32',  hours  per  week;  several  hundred  leas  than  SO  hours;  and  some 
as  low  as  18  hours  a  week. 

Under  the  40-hour  provl.Mon,  without  the  mileage  feature,  the 
avera^  hours  of  road  duty  for  clasa  B  lines  cannot  be  over  5J3 
per   day.    but   the    mlies^a   feature   will    bring   many    down    below 
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this — some  as  low  as  3  hours  per  day.     The  dally  a1 
approximately  4  30  hours  for  those  affected  by  the 

S  3221     It  Is  estimated  that  the  Increased  annual.; 
nppro.ximately  tSCXWOCX),  with  a  dally  average  road 
5  TO  5  32  hours  'or  class  B  clerks. 

n>rns  amindinent:  It  Is  estimated  annti*!  increase 
3221  will  be  $3,300,000,  and  the  dally  average  road 
about  4  30  hours  per  day  for  those  affected  by  the 
Very   irviiy  yours. 

Second  Assistant  Postt 

Mr.  BYRNES.    Mr.  President,  in  reference 
which    the    Senator    from    Tennessee   has 
Reccrd,  calling  attention  to  the  adoption  of  the 
inserted   in   the   bill   yesterday  at   my  sugge 
statement  that  it  would  cost  more  than  $4,C 
even  an  ordinary  analysis  of  the  flgiires  will 
Department  is  v^Tong  in  its  estimate. 

This  subject  was  presented  to  the  House.    At 
was  stated  by  Mr.  Donaldson,  representing  the 
that  the  change  would  necessitate  the  emploj 
additional  men.  and  that  at  the  average 
mum  possible  cost  by  reason  of  the  provisions  of 
ment.  so  far  as  it  affects  the  railway  mlul 
would  be  $2,830,000. 

Mr.  McKELLAR.     Mr.  President,  I  wish  to 
tention  of  Senators  further  to  the  fact  that 
tern  proposed  by  the  amendment  these  emi 
only  from  about  3  hours  to  5  hours  per  day. 

Mr.  BYRNES.  Mr.  President,  I  wish  to  say 
ments  of  the  Department  ofBcials  appearing  in^ 
before  the  House  committee  show  a  different 
as  to  the  ser\'ice  of  the  employees.  Those 
print :  and  on  pages  27,  28,  and  .29  they  show^ 
different  statement  as  to  the  hours  of  service  bf  ^ 
mail  employees. 

Mr.  BYRNES  subsequently  said:  Mr.  President] 
imous  consent  to  have  printed  in  the  Rkc<»d  » 
W.  M.  Collins,  president  of  the  Railway  Mall 
in  connection  with  the  few  remarks  I  made 
bill  6990. 

There  being  no  objection,  the  statement 
be  printed  in  the  Record,  as  follows: 

STATEMENT    OF    W.    M.    COLXJMS,    PSTBISCIIT   BAILWAT 

While  the  Senate  had  under  consideration  H. 

29.  Senator  Btenes  offered  the  foUowlng  amendi 
agreed  to  by  the  Senate: 

"  or  not  to  exceed  an  aggregate  annual  mileage  of 
350  mUes  or  less  In  length,  or  not  to  exceed  an 
mileage  of  50.800  mUes  on  lines  over  SfiO  mlla*  In 
way    postal    clerks   required   to  perform  aervioe   In 
standards  herein  provided  aiiall  be  paid  In  caah  at 
of  pay  CM'  granted   compensatory  time,  at  tlieir 
overtime" 

This  amendment  was  in  lieu  of  the  language  ot 
which  had  been  stricken  out  by  the  Senate  oommll 

On  March  20.  1935,  a  subcommittee  of  the  Commit 
Office  and  Post  Roads  of  the  House  considered  H. 
subcommittee  favorably  reported  this  to  the  Fomw 
that  committee  later  reported  H.  R.  0MO  and  added ' 
H.  R  4876,  so  as  to  make  It  a  general  blU  to  cover 
ployees.  The  only  hearings  were  held  upon  H.  B. 
time  the  Deputy  Second  Assistant  Poattmaster 
stated  that  the  provisions  of  H.  R.  4876  would 
ttonal  clerks  for  that  part  of  the  aervloc  which 
by  the  ByTnes  amendment,  which  is  a  modlfleatlon 
bill  and  would  not  require  as  many  additional 
partment  had  stated  would  be  re<iulred  tuuler 
This  testimony  of  the  Department  appears  on  paga 
said  hearings. 

While  the  Etepartment  stated  that  the  ooat  of 
service  from  a  44-hour  weeltly  basis  to  the  40>hour 
together  with  the  added  coet  of  a  mileage  provlsloii, 
men.  he  also  stated  that  the  approximate  cost  wotUCi 
a  year  additional.     Attention  might  be  Invited  to  ttafa-i 
cost  of  1.150  additional  men  baaed  upon  the  averai 
be  approximately  •2.830.000.  and  that  cost  would 
reduction  in  hours  and  the  mileage  feature  of  the 

Attention  might  be  called  to  the  number  of 
road  service  In  1930.  while  the  service  was  operat 
hour   week.     The   number   In   the   road  service 
Effective  July   1.  1931.  Congress  reduced  the  work. 
hours  to  44  hours,  and  with  the  close  of  the  first 
the  operation  of  that  law  there  were  14,S55  rcMd 

30.  1935.  still  operating  tuider  the  44>ho«ur  week 
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12.592  road  clerics.  This  reduction  in  the  number  of  employees  In 
road  service  has  been  effected  by  reductions  in  senrlce  throtigh 
administrative  action,  with  a  considerable  part  of  it  due  to  in- 
creased speed  of  trains. 

The  speed  of  trains  has  been  Increased  very  decidedly  in  recent 
years  and  particularly  so  during  the  past  year,  with  further  very 
decided  increases  In  speed  confronting  us  at  the  present  time. 
Increased  speed  Increases  the  hazards  and  difficulties  In  the  per- 
formance of  the  work  of  these  clerks  on  those  trains.  It  also 
Increases  the  number  of  trlpi  required  of  the  clerks  per  annum, 
as  well,  as  their  service  Is  based  only  upon  an  hour  basis.  One 
Illustration  may  be  cited  between  Omaha  and  Kansas  City,  where 
It  requires  four  clerks  to  keep  up  a  run  on  one  set  of  trains,  whUe 
on  another  set  of  trains,  traveling  over  the  same  trackage,  re- 
quires only  two  clerks.  The  train  of  the  faster  schedule  requires 
the  clerks  to  make  more  than  twice  as  many  round  trlpM  per 
annum  as  those  upon  the  slower  schedule.  We  have  some  clerks 
today  traveling  a  few  miles  under  90.000  miles  per  year  iinder 
the  present  hour  law,  and  a  40-hour  law  without  mUeage  restric- 
tion would  reduce  that  a  few  miles. 

PROTECTION  OF  PXTBLIC  GRAZING  LANDS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
3019)  to  amend  sections  1.  3,  and  15  of  "An  act  to  stop  injury 
to  the  public  grazing  lands  by  preventing  overgi*azing  and  soil 
deterioration,  to  provide  for  their  orderly  use,  Improvement, 
and  development,  to  stabilize  the  livestock  industry  depend- 
ent upon  the  public  range,  and  for  other  purposes  ",  approved 
June  28,  1934  (48  Stat.  1269). 

PENSIONS  TO  SPANISH-AMKIUCAN  WAR  VETESANS  AND  OTHERS 

Mr.  McGTTiIi.  Mr.  President,  I  have  taken  up  the  matter. 
to  which  I  am  about  to  refer,  with  the  majority  leader  and 
also  with  the  Senator  in  charge  of  the  bill  which  is  the 
unfinished  business  before  the  Senate.  I  am  about  to  propose 
a  unanimous-consent  agreement  which  I  understand  is  agree- 
able to  them. 

I  ask  unanimous  consent  that  the  unfinished  business  be 
temporarily  laid  aside,  and  that  the  Senate  proceed  to  the 
consideration  of  House  bill  6995.  It  is  a  bill  granting  pen- 
sions to  veterans  of  the  Spanish- Ameiican  War,  including 
the  Boxer  Rebellion,  the  Philippine  Insurrection,  their 
widows  and  dependents,  and  for  other  purposes. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  ask  that  the  proposal  be 
stated  in  a  formal  way. 

llie  PRESIDING  OFFICER.  The  Senator  from  Kansas 
has  asked  for  the  present  consideration  of  a  bill  the  title  of 
which  will  be  stated  by  the  clerk. 

The  Chief  Clerk.  A  bill  (H.  R.  6995)  granting  pensions 
to  veterans  of  the  Spcmish  Ameirican  War,  including  the 
Boxer  Rebellion  and  the  Philippine  Insiurection,  their 
widows  and  dependents,  and  for  other  purposes. 

Mr.  ROBINSON,  llie  Senator  from  Kansas  has  asked 
unanimous  consent  that  the  unfinished  business  be  tempo- 
rarily laid  aside,  and  that  the  Senate  proceed  to  the  con- 
sideration of  this  bill.    I  shall  not  object  to  that. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Kansas? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Pensions  without  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  yesterday  by  the  Senator  from  Arkansas 
[Mr.  Robinson],  which  will  be  stated. 

The  Chief  Clerk.  It  Is  proposed  to  strike  out  all  after  the 
enacting  clause  and  to  insert  in  Ueu  thereof  the  following: 

That  all  laws  In  effect  on  March  19,  1933,  granting  pensions  to 
veterans  of  the  Spanish-American  War,  including  the  Boxer  Rebel- 
Uon  and  the  Philippine  Insurrection,  their  widows  and  dependents, 
are  hereby  reenacted  Into  law  and  stich  laws  sliaU  be  effective  from 
and  after  the  first  day  of  the  month  following  the  date  of  the 
enactment  of  tills  act:  Provided,  Tliat  the  rates  payable  to  those 
veterans  who  served  90  dajrs  or  more  or  who  having  served  less 
than  90  days  w<ere  discharged  for  disability  incurred  in  the  serv- 
ice in  line  of  duty  and  to  their  widows  and /or  dependents,  shall 
be  100  percent  of  the  rates  in  effect  on  March  19.  1933.  and  as 
to  those  veterans  entitled  only  under  section  3  of  the  act  of  June 
2,  1930  (Public,  No.  299.  7l8t  Cong.),  the  rates  payable  shall  be 
75  percent  of  the  rates  in  effect  on  March  19,  1933:  Provided 
further.  That  any  pension  payable  under  tills  act  sliall  be  subject 
to  tlie  regulations  issued  pursuant  to  PubUc  Law  No.  2,  Serenty- 
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th:r<l  ConrroM.  pertatntn^  to  hcMpttatteed  caaes:    Provided  further. 
TlMt  thp  prcKvtaiona  at  litta  act  shall  not  apply — 

1 1 1  To  a:xy  wmttrua  whoae  dasbiUty  ts  tbe  result  of  tils  own 
»iiUul  mutconcluct. 

(7t  To  persons  to  wbom  payments  were  being  made  on  ICarrh 
le.  1933.  tHrough  fraud,  clear  or  unmistakable  error  as  to  codcIu- 
•tona  it  fact  or  law  or  BUsrrpreaectatlon  of  a  materlaJ  fact,  except 
that  declatciis  as  to  etrrae  of  dtaabLlity  rendered  prior  to  March  30. 
m3    stiaU  be  coaduatve; 

(3)  To  any  pcrsoa  during  any  year  following  a  year  for  which 
such  r«^^<^  ***  °<t  SAtttled  to  exemption  from  payment  at  a 
retlvrai  Income  tax; 

i4i  To  a  vetaran  te  Federal  employ  if  his  salary  If  single  cxcee<ls 
II  LmjO  and  tf  nnanried  or  having  a  minor  cluld  (3. 500.  except  that 
■uch  veteran  If  otherwise  entitled  thaJl  receive  M  per  month,    and 

3  To  any  pcraon  who  enlisted  after  August  13.  1808,  and  who 
did  not  serve  In  either  the  Boxer  Rebellion  or  the  Philippine  In- 
surrerilon  unless  such  person  left  tbe  continental  United  States 
nnder  ortlers  for  military  or  naval  service  In  Guam.  Cuba,  or  Puerto 
Ricu  between  August  13.  1898.  and  July  4,  1903.  both  dates  Inclusive. 

Sec  2  That  aU  acts  and  parts  of  acts  In  conflict  with  or  iiicon- 
»i.su-nt  with  the  provisions  of  this  act  are  hereby  repealed  as  of 
thr  la«t  day  of  the  month  in  which  this  act  Is  enacted:  Prorldcd 
That  Ai\j  pending  claim  theretofure  Hied  may  be  adjudicated  under 
•ui  h  acts  and  any  such  claim  shall  be  considered  as  a  claim  under 
this  art:  ^rorid^f  further.  That  where  there  Is  entitlement  bf)th 
under  this  act  and  any  act  or  acts  enacted  or  Executive  orders 
pr'Jtnulgated  alnce  Marcn  19.  1933.  the  Adxnlni.itrator  of  Veterans 
Affairs  u  authorised  and  directed  to  pay  to  the  claimant  the  greater 
benefit. 

Mr.  McOILL.  Mr.  President.  I  do  not  care  to  occupy 
much  of  the  time  of  the  Senate  tn  explanation  of  the  bill. 
I  assume  the  SenAtor  from  Arkansas  deslre.s  U)  explain  the 
amendment  proposed  by  him.  which  Is  an  amendment  in  the 
nature  of  a  substitute  for  the  bill. 

This  measure  passed  the  House  of  Representatives  at  the 
present  session  of  the  Congress  a  few  weeits  ago  by  unani- 
mous consent.  No  objection  of  any  kind  or  character  was 
raised  to  any  of  the  provisions  of  the  bill  In  that  txxly.  If 
the  bill  shall  be  enacted  into  law,  it  will  merely  restore  the 
pension  laws  In  effect  prior  to  the  enactment  of  the  so-called 
"  Economy  Act  "  as  tt  affected  the  Spam.sh- American  War 
veteraxis.  the  veterans  of  the  Boxer  Rebellion,  and  those  of 
the  Philippine  Insurrection. 

By  virtue  of  the  act  of  Congress  known  as  the  "  independ- 
ent oflBces  appropriation  bill  ".  with  the  exception  of  a  very 
few  of  these  veterans,  comparatively  speaking,  they  have 
been  restored  to  the  extent  of  75  percent  of  the  amounts  they 
were  receiving  prior  to  the  Economy  Act.  According  to  the 
estimates  furnished  by  the  Veterans'  Administration,  the 
amount  which  would  be  paid  in  1936  under  present  law  to 
the  veterans  of  the  Spanish -American  War.  the  Boxer  Rebel- 
lion, and  the  Philippine  Insurrection  would  be  $72,647,632. 
and  to  dependents  of  those  veterans  $12,971,236.  or  a  total  of 
$85,618,868 

It  is  estimated  by  the  Veterans'  Administration  that  if  the 
measure  now  pending  shall  be  enacted  into  law  the  (tayments 
for  1936  will  be: 
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To  veterans 

To  dependents 


•  111 
19. 


800  000 
600,  000 


Total 131.200.000 

The  difference,  as  estimated  by  the  Veterans*  Administra- 
tion, if  this  bill  shall  be  enacted  into  law.  will  be  $45,581,132 

In  1933  there  were  on  the  pension  rolls  with  service- 
connected  disabilities,  with  disabilities  not  service  connected, 
and  as  a  result  of  special  acts  of  the  Congress.  196.043  vet- 
erans of  the  Spanish- American  War.  Boxer  Rebellion,  and 
Philippine  Insurrection.  There  were  in  1933  on  the  rolls 
39.173  dependents  of  such  veterai^s. 

Tbe  Veterans  Administration  estimates  if  this  bill  should 
be  enacted  there  would  be  on  the  pension  rolls  in  1936 
201.200  such  veterans  and  49.400  of  their  dependents. 

The  number  on  the  pension  rolls  by  reason  of  legisla- 
tion which  was  enacted  in  1933  as  well  as  since  that  time 
has  been  materially  reduced  due  to  the  fact  that  many  were 
taken  aff  the  pension  rolls  by  virtue  of  the  so-called  "  needs  " 
clause  regulations. 

According  to  the  estimates  made  by  the  Veterans  Adminis- 
tration, there  are  approximately  265.000  veterans  of  the 
Spanish- American  War.  Boxer  Rebellion,  and  the  Philippine 
Insurrection  now  hvirp.  Accordinst  to  the  estimates  made 
by  the  Spanish-American  War  Veterans'  Association  there 


are  but  few  in  excess  of  200.000  of  these  veterans  now  living. 
I  do  not  know  that  either  estimate  is  quite  acciirate.  because 
at  the  conclusion  of  the  Spanish-American  War,  and  at  the 
time  the  Philippine  Insurrection  was  m  progress,  many  of 
these  vrterans.  having  served  the  period  of  their  enlistment, 
reenlisted,  so  that  many  of  the  same  individuals  served  two 
enlistments. 

I  do  not  care  to  discuss  in  detail  at  this  time  the  amend- 
ment proposed  by  the  Senator  from  Arkansas,  which,  I  take 
it.  whether  nghtly  or  not.  is  an  amendment  of  the  Veterans' 
Administration. 

Mr.  LEWIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  McGILI^     I  yield. 

Mr.  LEWIS.  I  call  the  attention  of  the  chairman  of  the 
committee  to  the  fact  that  in  his  correct  statement  about 
officers  and  soldiers  of  the  Spanish -American  War  having 
served  during  the  Philippine  Insurrection,  thus  having  en- 
listed twice,  the  Senator  did  not  mean  to  mtimate  that  they 
Likewise  sought  two  pensions,  one  upon  the  other,  by  virtue 
of  their  mere  enlistment  twice?  They  merely  seek  such 
pensions  as  are  grranted  under  the  law.  do  they  not? 

Mr.  McGLLL.  I  had  no  thought  of  indicating  that  they 
were  attempting,  or  would  attompt  under  any  circumstances, 
to  have  two  pension.s  paid  to  them  by  the  Government.  I 
referred  to  thosp  .second  pnlislmenLs  in  order  to  demonstrate 
that  there  is  a  dispute  as  to  how  many  men  actually  served 
m  the  United  Slates  Army  during  the  Philippine  Insurrection. 

Mr  President,  with  the  e.xception  of  tlio  second  provi.so 
and  the  fifth  pro\iso  of  the  amendment  proposed  by  the 
Senator  from  Arkan-sas  'Mr.  RobinsokI.  the  substance  of 
each  of  the  provisos  was  contained  In  the  veto  mcssatje  of 
President  Hoover  when  he  vetoed  the  act  of  June  2.  1930. 
which  this  bill  seeks  to  reenact.  The  veto  of  President 
Hoover  wa.s  ovorwhelminRly  overridden  in  both  Houses  of 
Congress.  There  were  but  14  votes  to  sustain  the  veto  in 
the  House  of  Representatives,  and  but  18  votes  to  sustain  the 
veto  In  the  Senate. 

The  act  of  June  2.  1930.  is  a  pen-sion  law  identical  in  lan- 
guage, I  think,  and  identical  m  every  other  way.  except  as  to 
amoimts,  with  previous  pension  laws  which  had  tjeen  enacted 
by  the  Congre.ss  affecting  Civil  War  veterans. 

The  act  of  June  2.  1930.  was  the  product  of  the  Congress 
of  the  United  States,  and  expressed.  I  feel,  the  attitude  of 
the  Congress,  and  the  attitude  of  the  Government  toward 
the  Spajiish- American  War  veterans.  Accordingly,  the 
measure,  regardless  of  the  attitude  of  the  then  President  of 
the  Umted  States,  was  overwhelmingly  adopted  by^ 
Houses  of  the  Congress. 

One  amendment,  proposed  by  the  Senator  froi 
is  as  follows: 


F^oridrd  further.  Th.it  the  provl.Mons  of  this  act  shalll 
that  deci-siona  as  to  degree  of  disability   rendered   prjc 

19.  1933.  through  fraud,  clear  or  URmiatakable  error 
slcns  of  fact  or  !aw  or  ml.srepreat-ntatlon  of  a  m.iiorlal^ 
that  decisions  as  to  degree  of  dwabllUy  rendered  prior  to   XLwcb 

20.  1933,  shall   be  conclusive; 

As  I  understand,  this  provi.so  was  In  the  measure  which 
was  contained  m  the  previous  independent  offices  appropria- 
tion act.  Whatever  mvestigations,  if  any.  may  have  seemed 
necessary  with  reference  to  "  unmistakable  error  as  to  con- 
clusions of  fact  or  law  or  misrepresentation  of  a  material 
fact  "  could  and  should  have  been  completed  prior  to  this 
time. 

Insofar  as  the  question  of  fraud  Is  concerned,  my  under- 
standing is — and  I  think  unquestionably  the  law  is — that 
when  any  veteran  of  any  war  obtains  a  pension  or  payment 
by  the  Government  to  h:m  through  fraud,  m  such  case  the 
Government  is  entitled  immediately  to  stop  such  pajTnent, 
and  such  person  could  be  taken  before  the  courts  of  the 
country  and  criminally  prcsecuted  for  havins?  pe."petrated  a 
fraud  upon  his  Government.  I  see  no  reason  for  the  re- 
enactment  of  the  provisions  in  proviso  2.  That  provuso 
affords  to  the  Veterans'  Administration  and  those  it  sends  to 
Investigate  this  man  and  th?.t  man  an  opportunity  to  take 
a  veteran  off  the  pension  rolls  simply  becau.'*.  after  having 
had  submitted  to  him  some  form  of  questionnaire,  in  answer- 
ing Ihoee  questions  he  makes  some  mistake,  a  clear  mistake. 


a  clear  error,  not  Intebtianal  and  not  wtth 
frauding  his  Government,  but  bf  auch 
take  in  answer  to  questions,  tbe 
can  take  him  off  of  tbe  pension  rc^ 
it  be  a  mistake  with  reference  to  % 
material  fact. 

Mr.  President,  It  would  seem  to  Ue  the 
Spanish-American  War.  the  miUmrine 
Boxer  Rebellion  should  not  be  left  in  any 
uncertainty.    They  were  voluntem  wlio 
try  in  a  time  of  neetl  and  at  a  ttane  irtwn 
called  for  them.    They  have  now  reached 
of  62  years,  and  the  average  death  rate 
6.000  per  year;   and  to  say  that  they 
from  day  to  day,  and  year  in  and  ytn  oat, 
uncertainty  by   reason  of  some  power  to 
right  to  the  payment  of  a  pension  which 
to  them  by  their  Government  would,  to  my 
be  an  unfair  attitude  on  the  part  (tf  the 

Mr.  STEIWER.    Mr.  President,  will  the 

Mr.  McGILL.    I  yield. 

Mr.  STEIWER.    I  should  like  to  see  the 
that   point   Just   a   little  further.    As  I 
independent  offices  act  of  last  year,  the  bill 
Document  No.  141,  restoring  certain  Wozid 
the  roll,  a  rather  similar  provision 
know  that  it  has  worked  any  considerable 
tloe  upon  World  War  veterans. 

I  was  wondering  if  the  Senator  had  flTflBi 
to  whether  such  a  provision  applying  to  the 
War  with  Spain  would  be  workable  in  the 
that  the  soldiers  of  that  war  had  been  rfiarhfti 
35  years  ago ;  that  in  many  cases  the  records 
were  not  nonexistent  In  the  first  place,  and 
by  the  Veterans'  Administration  of  v"<T»aV> 
be  a  mast  difficult  charge  for  the  veteran  to 
order  to  establish  his  entitlement  to  a  pension. :: 

Mr.  McGILL.  I  thank  the  Senator  from 
questionably  a  veteran  of  either  of  the 
have  referred  would  have  extreme  difficulty  in* 
from  any  records  kept  by  the  War  Department! 
of  whether  he  had  made  a  miostotement  of 
an  error  in  answer  to  a  question,  or  anythinc 
arter.  In  other  words,  rectXYls  mxt  not  kept  < 
azMi  misfortunes  of  Spanish-American  War 
the  case  with  reference  to  the  veterans  of 

Mr.  STEIWER.    Mr.  President,  will  the 
yield? 

Mr.  McGILL.     I  yield. 

Mr.  STEIWER.    It  has  been  stated  on  thai 
Senate,  and  I  think  it  is  true — I  have  never 
that  in  the  case  of  many  thousands  of  the 
War  with  Spain,  after  their  title  had  been 
Pension  Bureau,  thinking  the  records  were 
use.  destroyed  them.    If  that  be  true,  what 
the  veteran  have  against  tbe  charge  of  the 
had  been  mistAkp  (U*  f^-aud  in  the  granting 
ment  in  the  first  instance? 

Mr.  McGILL.    In  such  case  it  would  be 
to  refute  a  charge  made  by  the  Vetenms' 

Mr.  LEWIS.  Mr.  President,  may  I  be 
jecting,  in  addition  to  what  the  able  Senator 
intimated,  that  I  know  peraoDaUy  tram 
many  instances  the  soldierir  in  the  8panish-i 
service  were  enlisted  in  the  Stato  guaxd? 
and  Joined  in  their  own  home  States,  and 
ments  were  made  up.  and  some  officer  of  the 
would  be  put  in  chief  command.  They  wouM 
to  duty,  but  there  was  no  way  for  them  to 
their  records  to  be  kept  in  the  1 
many  instances.  There  was  no  way  for  tbe 
ment  to  have  a  record  at  them.  In  the 
the  Senator  from  Oregon  correctly  explained. 
service  would  end.  the  War  DepartnMnt,  fc 
was  no  longer  the  necessity  of  maintaining 
had  been  sent  In  to  it  by  the  officers  of  the 
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feelii^  that  it  had  to  di^^ace  them,  either  because  it  had 
to  make  room  for  new  records  or  because  it  regarded  the 
reccH^  as  unnecessary  to  be  continued  in  existence.  de» 
strayed  the  records.  Thus  it  is  we  accoimt  for  the  absences 
of  records  which  have  been  refored  to  by  weU-meanimr 
Scnaton  in  their  desire  to  keep  the  pension  roll  free  of 
fraud. 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  McOELL.    I  ylekL 

Mr.  COSnOAN.  Has  the  amendment  tendered  by  the 
able  Senator  from  Arkansas  [Mr.  RoBnvsoN]  been  considered 
by  the  Committee  on  Pensions? 

Mr.  McOIUi.  Hie  amendment  has  not  been  considered 
by  the  Committee  on  Pensions  In  that  it  had  not  been  pre- 
sented in  the  Senate  imtil  yesterday.  The  bill  had  been 
reported  out  unanimously  by  that  committee  several  weeks 
prior  to  that  time.  However,  some  of  the  questions  or  issues 
involved  in  the  amendment  proposed  by  the  Senator  from 
Arkansas  were  discussed  and  considered,  especially  in  the 
hearings  held  in  the  Pensions  Committee  of  the  House  of 
Representatives. 

Mr.  COSTIGAN.  As  a  result  of  that  discussion,  I  assiune 
that  the  Senator  from  Kansas  has  reached  the  conclusion 
that  certain  features  of  the  amendment  of  the  Senator  from 
Arkansas  are  unfavorable  and  unfair  to  vet^nns  of  the 
Spanish-American  War? 

Mr.  McGILL.  I  regsu'd  them  as  manifestly  unfair  to  the 
Spanish-American  War  veteran.  I  am  not  finding  fault  with 
the  proponent  of  the  amendment.  As  I  have  heretofore 
stated,  the  amendment  contains  the  provisions  which  have 
been  heretofore  contended  for  by  the  Veterans'  Administra- 
tion, and  no  doubt  in  some  respects  it  would  furnish  employ- 
ment to  a  good  many  men  to  carry  out  the  requirements  of 
the  amendment.  The  Congress,  however,  I  repeat,  was  wholly 
responsible  for  the  principles  contained  in  the  act  of  June  2, 
1930.  It  was  purely  the  work  of  the  Congress  of  the  United 
States.  It  was  passed  overwhelming^  over  the  veto  of  former 
President  Hoover,  whose  veto,  as  I  heretofore  pointed  out, 
contains  practically  everything  ^<^ch  Is  contained  in  the 
amendment  here  proposed. 

Proviso  5  of  the  amendment  proposed  by  the  Senator  from 
Arkansas  was  not,  at  least  In  language,  contained  in  the  veto 
message  of  former  President  Hoover.    It  reads  as  follows: 

That  the  proTlsiorLS  of  this  act  shall  not  apply — 
(6)  To  any  person  who  enlisted  after  August  12,  1888,  and  who 
did  not  serve  In  either  the  Boxer  Rebellion  or  the  Philippine  In- 
surrection unless  such  person  left  the  continental  United  States 
under  orders  for  military  or  naval  service  In  Ouam;  Cuba,  or  Puerto 
Bleo  between  August  13.  1898,  and  July  4,  1002,  both  dates  inclusive. 

Tliese  were  veterans  and  nurses  who  enlisted  in  tbe  Army 
primarily  to  serve  in  the  Philippine  Insurrection. 

Mr.  WALSH.    How  many  are  there  in  that  group? 

Mr.  McGILL,  I  called  the  Veterans'  Administration  this 
morning  and  also  discussed  the  matter  with  a  gentleman  who 
is  connected  with  the  Pension  Bureau  in  an  effort  to  ascer- 
tain the  number  of  these  veterans  who  are  now  living. 

Mr.  WALSH.    Will  the  Senator  please  state  the  number? 

Mr.  McGILL.  They  cannot  state  the  number;  they  do 
not  know. 

Mr.  WALSH. 

Mr.  McGILL. 


What  is  the  number,  approximately? 
The  number  who  were  on  the  pennon  roll 
when  the  act  of  1933  was  passed  was  6,600. 

Mr.  WALSH.    Th&t  is  when  the  Economy  Act  was  passed? 

Mr.  McGILL.  It  is  the  Economy  Act  I  have  in  mind. 
That  number.  6,600,  were  they  reinstated,  would  draw  at  this 
time  a  pension  of  $40  a  month. 

Mr,  WALSH.  Have  the  group  affected  by  the  amendment 
of  the  Senator  from  Arkansas  been  denied  pensions  up  to 
the  present  time? 

Mr.  McGILL.  They  are  not,  as  I  understand,  now  draw- 
ing any  pensions.  They  were  drawing  pensions  until  the 
Economy  Act  was  passed. 

Mr.  WALSH.  So  the  only  change  we  have  made  in  the 
Economy  Act,  so  far  as  it  affects  the  Spanish  War  veterans, 
was  the  Increase  voted  last  year? 

ISx.  McOILL.    That  is  correct. 
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Mr.  WALSH.  But  we  have  not  enlarged  the  group  as  is 
proposed  in  the  bill  which  the  Senator  has  reported  from  the 
CommUtee  on  Pensions? 

Mr.  McGHX.  If  the  Senator  will  permit  me,  these  men 
were  on  the  pension  rolls  and  drawing  pensions  prior  to  the 
so-called    ■  Economy  Act." 

Mr.  WALSH.  And  they  are  provided  for  in  the  House 
b.lP 

Mr.  McGILL. 

Mr.    WALSH, 
committee? 

Mr    McGILL. 

Mr.   WALSH. 


They  are  provided  for  in  the  House  bill. 
And   also   m   the   bill   as  rejKirted  by  the 


They  are. 

But  the  amendment  of  the  distinguished 
Senator  from  Arkansas  would  keep  them  off  the  rolls  as 
they  are  now? 

Mr.  McGILL.  Yes.  sir:  they  would  be  eliminated.  There 
were  6.600  of  them  on  the  pension  rolls  at  that  time,  and 
the  estimate  is  that  there  were  probably  twice  that  number 
who  enlisted  in  1898. 

Mr.  STETWER.  Mr.  President,  will  the  Senator  permit 
me  to  interrupt  him? 

Mr.  McGILL.     I  yield. 

Mr.  STETWER.  I  hope  I  am  not  intruding  upon  the 
remarks  of  the  Senator  from  Kansas? 

Mr.  McGILL.     Not  at  all. 

Mr.  STEIWER.  I  think  I  can  make  a  more  categorical 
answer  to  the  question  propounded  by  the  Senator  from 
Massachusetts  [Mr.  Walsh  1.  At  the  time  of  the  Economy 
Act:  that  is.  the  act  of  March  1933.  there  were  on  the  pension 
roll  something  over  12.000  of  the  so-called  "  nonparticipat- 
Ing  "  Spanish-American  War  veterans:  that  is.  the  group  that 
enlisted  subsequent  to  August  13.  1898.  They  were  entirely 
removed,  for  the  time,  from  the  pension  roll  by  the  Economy 
Act  and  by  regulations  made  pursuant  thereto. 

Mr.  WAUSH.    Will  the  Senator  please  repeat  the  number. 

Mr.  STEIWER.  The  number  was  something  in  excess  of 
12.000.  Not  so  long  ago — I  think  it  was  last  year — the  Presi- 
dent, by  further  regulation,  restored  to  the  roll  some  part  of 
that  group.  I  am  advised  that  the  number  restored  was 
approximately  5.500  of  the  12.000.  Those  who  were  restored 
were  restored  by  an  Executive  order  which  based  their 
restoration  upon  service  involving  Guam,  Cuba,  or  Puerto 
Rico  between  the  dates  named;  that  is.  August  13,  1898.  and 
July  4.  1902.  inclusive. 

Mr.  WALSH.  On  what  principle  were  those  veterans  by 
Executive  order  restored  and  others  not  restored? 

Mr.  STETWER.  By  identifying  the  service.  The  veterans 
who  had  performed  a  service  in  certain  areas  were  regarded 
as  being  entitled  to  more  consideration  than  the  others, 
and  they  were  restored  by  Executive  order. 

Mr.  WALSH.  I  presume  it  was  considered  that  the  haz- 
ards and  risks  were  greater  in  that  kind  of  service  than  in 
the  other? 

Mr.  STETWER.     I  presume  that  was  the  reason. 

With  the  permission  of  the  Senator  from  Kansas — and,  I 
hope.  I  am  not  taking  too  much  of  his  time 

Mr.  McOILL.     I  yield. 

Mr.  STETWER.  The  language  of  the  amendment  which  is 
now  pending  before  the  Senate  evidently  intends  to  retain 
on  the  rolls  those  who  were  restored  by  Executive  order, 
because  there  is  an  exception  made  commencing  in  line  5. 
on  page  3. 

In  the  first  place,  paragraph  (5)  of  the  amendment  pro- 
vides that  a  person  who  enlisted  after  August  12.  1898,  would 
not  be  protected  by  the  amendment,  but  in  line  5  it  is 
provided : 

Dm*««  such  penon  left  the  contlnenUl  United  States  under 
ordera  for  military  service  or  nsval  service  in  Guanx.  Cuba,  or 
Puerto  Rico. 

So  the  effect  of  this  amendment  is  to  retain  on  the  rolls 
those  who  were  restored  by  Executive  order,  but  in  my  Judg- 
ment, to  condemn  the  remainder  numt)ering  about  8.500 
men. 

Mr.  WALSH.  Did  the  group  not  included  engage  in  actual 
combat  during  the  period? 

Mr.  STEIWER.    I  think  they  did  not. 


Mr.  WALSH.  I  assume  the  amendment  and  the  executive 
department  have  undertaken  to  treat  them  as  meml)ers  of 
the  Regular  Army  organization? 

Mr.  STEIWER.     Yes;  as  peace-time  soldiers. 

I  thank  the  Senator  from  Kansas. 

Mr.  McGILL.  Mr.  President.  I  did  not  intend,  in  response 
to  the  Senator  from  Massachusetts,  to  convey  the  thought 
that  the  proviso  to  which  I  referred  in  the  amendment  would 
in  anywise  affect  those  who  served  in  Guam,  Cuba,  or  Puerto 
Rico.  It  affects  the  ones  who  enlisted  for  the  same  purpose 
but  who  were  not  sent  from  the  United  States.  There  were 
on  the  pension  rolls  atwut  6,000  or  6.500  who  did  not  leave 
continental  United  States. 

Mr.  WALSH.  The  6,500  enlisted  for  the  purpose  of  serv- 
ing in  foreign  covmtries,  but,  as  a  matter  of  fact,  were  never 
sent  there? 

Mr.  McGILL.     That  is  correct. 

Mr.  WALSH.  That  is  probably  the  reason  why  the  execu- 
tive department  felt  they  were  not  entitled  to  pensions. 

Mr.  McGILL.  I  desire  to  point  out  the  fact,  however,  that 
they  enlisted  for  the  same  purposes  as  those  who  did  go  to 
Guam,  Cuba.  Puerto  Rico,  or  the  Philippines. 

Mr.  WALSH.     They  were  in  camps. 

Mr.  McGILL.  They  were  in  camps,  but  they  were  in  the 
service  for  a  period  of  approximately  2  years. 

Mr.  WALSH.  And.  of  course,  they  must  have  complied 
with  the  orders  issued  just  as  every  other  soldier  who  was 
enlisted? 

Mr.  McGILL.  In  every  respect  the  same  as  any  other 
soldier. 

However,  Mr.  President.  I  am  trying  to  point  out  to  the 
Senator  from  Massachusetts  that  many  of  the  veterans  of 
the  War  with  Spain  never  were  actually  engaged  in  any 
battle  but  were  kept  in  this  country. 

Mr.  WALSH.  That  is  also  true  of  veterans  of  the  World 
War. 

Mr.  McGILL.  But  they  were  enlisted  for  the  same  pur- 
poses as  were  those  who  did  go  to  Cuba,  and,  to  my  mind, 
are  in  exactly  the  same  class. 

Mr.  WALSH.  We  have  not  distinguised  in  our  pension 
laws  between  the  soldiers  who  remained  in  this  country  and 
those  who  served  abroad  during  the  World  War? 

Mr.  McGILL.     We  have  not. 

Mr.  CONNALLY.     Mr.  President 

Mr.  McGILL.     I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  May  I  suggest  to  the  Senator  from 
Kansas  and  the  Senator  from  Massachusetts  that  in  case 
the  veterans  who  enlisted  after  the  12th  of  August  1898,  it  is 
assumed  that  they  enlisted  for  the  purpose  of  going  to  the 
Philippines  just  as  in  the  case  of  those  who  actually  did  go 
to  the  Philippines.  The  fact  that  they  did  not  go  was  not 
their  fault.  There  Is  no  rule  of  the  kind  in  the  case  of  the 
World  War  veterans.  Many  of  the  World  War  veterans  who 
enlisted  and  who  remained  in  America  and  never  got  out  of 
the  training  camps  are  treated,  so  far  as  disability  incurred 
is  concerned,  just  the  same  as  the  men  who  went  to  Prance 
and  were  shot  at.  Why,  in  the  case  of  the  Spanish-American 
War  veterans,  the  soldier  who  did  not  go  abroad  should  be 
denied  a  pension  and  the  one  who  did  go  abroad  should  get 
a  pension.  I  cannot  see. 

So  I  am  unwilling  to  vote  for  a  provision  which  discrimi- 
nates against  the  man  who  was  not  sent  abroad  by  the  Gov- 
ernment. He  was  ready  to  go;  he  enlisted  for  that  purpose; 
and  yet.  t>ecause  he  remained  at  home,  he  Is  denied  a  pen- 
sion, while  his  brother  who  went  abroad  gets  a  pension,  al- 
though he  had  nothing  to  say  whatever  as  to  what  was  done 
with  him. 

Mr.  COPELAND.     Mr.  President 

Mr.  McGILL.     I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  I  should  like  to  ask  what  happened  to 
the  soldiers  who  remained  at  home?  Some  of  them  were  at 
Chickamauga  where  typhoid  fever  was  rampant,  were  they 
not? 

Mr.  McGILL.  I  will  say  to  the  Senator  from  New  York 
that  they  are  not  affected  by  the  proviso.  The  proviso  af- 
fects only  those  who  enlisted  after  August  12,  1898.  and  did 
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not  go  to  the  island  of  Guam  or  Puerto  Rioo 
pines. 

Mr.  COPELAND.    Where  were  they?    Wen 
camps  here? 

Mr.  McGILL.    As  I  understand,  they  were 
west  coast. 

Mr.  COPELAND.    And  they  suffered 
tion? 

Mr  McGILL.    My  information  la,  I  will  say 
from  New  York,  that  the  number  who  enlisted 
pine  Insurrection,  and  the  Boxer  Rebellion  aod: 
American  War  was  something  like  4S0.000  mot. : 
many  rcenlistments,  so  there  was  not  quite 
in  the  aggregate  and  that  1  out  of  every  7  of 
afflicted  with  typhoid  fever  during  his  aerrioe. 
them  became  aflUcted  with  malarial  fever  and 
which  were  common  in  the  camps  and  in  tlwi 
which  they  were  sent. 

Mr.  COPELAND.    We  cannot  disregard  tlit 
Senator  will  permit  me  to  say  it.  that  the 
science  was  then  such  that  the  medical 
know  how  to  deal  in  a  sanitary  way  with 
brought  together  in  large  camps.    The  result 
suffered  from  typhoid  fever  and  tram  Tarious 
turbances  and  also  from  malaria.    Tliere  is 
many  of  them  suffered  just  as  severely  and 
as  serious  permanent  Irxjuries  as  if  they  had 
the  seas.    Certainly  they  faced  death  and 
brothers  did  who  saw  actual  service  abroad. 

Mr.  McGILL.    I  think  the  hearings 
to  the  Senator  from  New  York,  that  the  men 
in  the  camps  suffered  greater  hardships  and 
during  the  period  of  time  they  were  in  the 
men  did  in  some  other  wars. 

Now  I  think  I  have  covered  the  fifth 
wish  to  point  out,  if  I  may 

Mr.  WALSH.    Mr.  President 

Mr.  McGILL.    I  jrield  to  the  Senator  from 

Mr.  WALSH.    Ikir.  President,  peihaps  the 
Kansas  has  already  answered  my  question, 
not  been  able  to  follow  his  statement  in  detalL: 
money  will  be  necessary  to  raise  to  carry  out 
of  the  bill  to  which  he  is  referring,  and  how 
would  be  deducted  from  that  ammint  in 
ment  of  the  Senator  from  Arkansas  should  be 

Mr.  McGILL.    I  think  the  Senator  from 
will  not  agree  in  our  answers  to  that  questioBU.^ 
to  the  Senator  from  Massachusetts  and  to 
that  I  am  basing  my  answer  upon  infc 
today   by   the   Veterans'   AdzoinistraUoo.    It 
accurate. 

Mr.  WAI^H.    Yes:  it  ought  to  be. 

Mr.  McGILL.    The  Veterans'  AHtwtnu 
were  6.600  of  these  men  on  the  pension  roll 
they  would  draw  a  pension  of  approximately 
today,   which  would   amount  to  $3,168j000 
estimates  they  make  as  to  the  entire  bill  are 
Increase  the  cost  of  the  pensions  for  all  vet 
ous  wars  to  which  I  have  made  r^ermce  by 

Mr.  WALSH.    If  the  bill  the  Senator  is 
for  consideration  should  be  passed  it  would 
amount  of  money  to  be  paid  the  Spanish-i 
erans  $45,000,000? 

Mr.  McGILL.    A  Uttle  over  $3,000,000. 

Mr.  WALSH.    I  thought  the  Senator  said 
the  amount  of  money  to  be  paid  to  the  6j 
the  amendment  of  the  Senator  from 
defeated. 

Mr.  McGILL.    TTiat  Is  correct. 

Mr.  WALSH.    Is  the  total  increase  in 
Spanish-American  War  veterans,  hi  the  event 
of  this  bill,  the  amount  just  stated  by  the 
$45,0000,000? 

Mr.  McGILL.    "Riat  Is  the  estimate  made  by 
Administration.    That  Includes  veterans  and 
ents,  and  it  also  Includes  nurses. 
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Mr.  WALSH.  Even  If  the  amendment  of  the  Senator 
from  Arkansas  should  be  adopted,  the  increase  would  be 
about  $42,000,000  or  $43,000,000? 

Mr.  McGILL.  Oh.  no;  not  at  all.  because  the  Senator 
from  Arkansas  proposes  that  those  who  served  00  days  or 
more  In  the  Spanish -American  War  and  those  who  served 
less  than  90  days,  but  were  discharged  by  reason  of  dis- 
abilities Incurred  in  the  line  of  duty,  shall  be  restored  100 
percent.  The  Senator  from  Arkansas,  by  his  amendment, 
would  not  in  my  judgment  materially  reduce  the  amount 
estimated  to  be  necessary  should  the  bill  be  passed  as  orig- 
inally reported:  at  least,  would  not  reduce  the  entire  anMunt 
in  excess  of  $8,000,000  or  $9,000,000. 

Mr.  WAUSH.  Does  the  Senator  contend  that  in  some  par- 
ticulars the  amendment  offered  by  the  Senator  from  Arkan- 
sas Is  more  liberal  than  the  terms  of  the  bill  reported  by  the 
Senator? 

Mr.  McGILL.  I  do  not.  It  Is  just  as  liberal  in  some  re- 
spects except  that  it  puts  every  veteran  drawing  a  pension 
in  the  position  of  having  a  club  hf^Tig<ng  over  his  head  at  all 
times,  a  continual  threat  relative  to  how  long  he  may  be 
entitled  to  draw  that  pension. 

Mr.  President,  provisos  nos.  1,  3,  and  4  were  the  substance 
of  the  veto  message  heretofore  discussed  which  was  sent  to 
Congress  by  former  President  Hoover. 

There  is  another  provision  in  the  amendment  ^dilch  pro- 
vides with  reference  to  veterans  who  served  70  days  or  more 
but  not  as  many  as  90  dasrs  the  rates  shall  be  75  percent  of 
the  rates  in  effect  March  19,  1933.  I  want  to  demonstrate, 
if  I  may,  Just  how  tuireasonable  this  proposal  is.  It  would 
affect,  according  to  the  Veterans'  Administration,  1,700  pen- 
sioners who  under  the  bill  would  draw  a  pension  of  $20  per 
month.  It  would  maintain  the  amount  they  are  receiving 
under  existing  law  which  is  25  percent  less  than  they  would 
receive  should  the  bill  as  repmted  be  adopted. 

In  other  words,  it  would  amount  to  a  saving  on  the  $45,000,- 
000  of  $96,000  annually. 

ITie  amendment  also  has  reference  to  section  3  of  the 
original  act  as  well  as  to  other  provisions  to  which  I  have 
referred.  To  my  mind  section  3  of  the  act  of  June  2.  1930, 
should  be  in  no  wise  disturbed  because  it  refers  to  veterans 
who  served  70  days  or  more  and  who,  by  reason  of  mental 
or  physical  disabilities  of  a  permanent  character,  are  unable 
to  earn  a  livelihood. 

In  my  judgment  the  act  of  June  2,  1930,  is  a  meritorious 
act  and  the  Congress  should  stand  by  its  position  taken  at 
that  time.  According  to  the  estimates  made  by  the  Asso- 
ciation of  Spanish- American  War  Veterans,  the  increase 
would  amount  only  to  $32,000,000.  However,  I  have  been 
arguing  the  issues  Involved  on  the  basis  of  estimates  made 
by  the  Veterans'  Administration. 

Mr.  President,  I  sincerely  hope  the  amendment  submitted 
by  the  Senator  from  Arkansas  will  be  rejected  by  the  Senate. 
Its  adoption  would  merely  mean  that  the  measure  which  has 
unanimously  passed  the  House  of  ReiK-esentatives  would 
have  to  go  to  conference.  I  should  say  that  after  having 
unanimously  passed  the  measure  the  House  would  not  ac- 
cept the  ammdment  proposed  by  the  Senator  from  Arkansas. 
The  acceptance  of  his  amendment  would  merely  mean  delay. 
In  my  judgment  the  biU  as  originally  reported  is  just,  and 
the  Senate  should  pass  it  without  amendment. 

ZMTO     A 


BAVZ      KZPUBUCANS     AND     JUSOMTTHTUB}     DEMOCRATS 
CONSPIKACT    TO    DEFEAT    BOOSXVKLTT 

Mr.  HASTINGS.  Mr.  President.  I  remember  very  well  the 
veto  message  of  President  Hoover  with  respect  to  this  bill 
now  sought  to  be  restored.  I  remember  how  much  interested 
the  junior  Senator  from  Texas  LMr.  Comnallt]  was  with 
respect  to  it.  My  recollection  is  that  President  Hoover 
warned  the  Senate  at  that  time  that  the  surplus  was  decreas- 
ing and  that  there  was  some  danger  in  the  near  future  of  a 
deficit. 

Mr.  CONNALLY.    Mr.  President 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon,  but  I  heard 
him  make  some  remarks  to  the  Senator  from  Texas.  I  did 
not  clearly  understand  what  he  said. 


Mr.  WALSH.     Did  the  ^oup  not  Included  engage  In  actual 
combat  during  the  period? 

Mr.  STEIWEIi.     I  think  they  did  not. 


Mr.  McGILL.  I  will  say  to  the  Senator  from  New  York 
that  they  are  not  affected  by  the  proviso.  The  proviso  af- 
fects only  those  who  enlisted  after  August  12,  1898,  and  did 


Mr.  M  rt  *  1 1 .1  ■      inai  u  uie  esunuuie  nmaie  aj 
Administration.    That  Includes  vetenms  aod 
ent5,  and  it  also  includes  nurses. 
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Mr  HASTINGS.  I  ihall  repeat  it.  I  remember  distinctly  : 
when  President  Hoover,  in  vetoing  the  bill,  called  attention 
to  the  condition  of  the  Treasury,  and  suggested  that  in  a 
little  while  we  might  be  faced  with  a  deficit,  and  that  the 
Senator  from  Texas  treated  that  suggestion  very  lightly  and 
assured  the  Senate  and  the  country  that  we  were  not  in  any 
danger  of  a  deficit  at  all. 

I  remember  also  that  in  the  veto  message  the  President 
objected  m  particular  to  pajring  pensions  to  veterans  whose 
disability  was  the  result  of  their  own  willful  misconduct.  | 

I  think  I  voted  to  sustain  the  President's  veto,  together 
with  some  six  or  seven  other  Senators,  very  few  in  mmiber. 

The  other  act  of  the  Congress  which  Interestj  ta:  with 
respect  to  this  subject  is  the  Economy  Act  which  was  pre-  ' 
sented  to  the  Congress  shortly  after  March  4.  1933.  I  voted 
for  that  act  with  the  assixrance  of  the  President  to  the  Con- 
gress and  to  the  country  that  we  might  all  rest  assured  that 
the  President  would  deal  fairly  with  the  soldiers.  I  remem- 
ber the  drastic  action  which  was  taken,  action  which  I  think 
shocked  the  soldiers,  if  not  the  coimtry  itself.  I  also  know 
that  from  time  to  time  the  President  has  modified  the  vari- 
ous Executive  orders,  until  the  Economy  Act  has  been  very 
nearly  done  away  with. 

But.  Mr.  President,  as  I  view  the  situation  here  today,  with 
the  Senator  from  Kansas  [Mr.  McGill]  advocating  this 
bill  and  with  the  Senator  from  Arkansas  I  Mr.  Robinsoi*] 
offering  an  amendment  which  makes  very  great  changes  in 
the  bill.  I  am  reminded  of  a  newspaper  article  which  was 
sent  to  me  by  some  person  who  knew  but  little  about  my 
appreciation  of  such  things,  entitled  "  Robiksoi*  Assails  Foes 
as  Plotters." 

It  Is  dated  Porrest  City.  Ark.,  under  date  of  July  27.  It 
Is  by  the  Associated  Press,  so  I  am  quite  certain  that  it  is 
reliable.    It  reads  as  follows: 

BOBIVSON    AMmAlL»    FOBS    AS    PUTrrSBS MAMKB    IXJCTCHXm.    SHOUSS,     AMU 

LOMO   AS    SBSXING    TO    COIfTBOL    COVKSMMKNT 

roBBSBT  Cmr.  Asx..  JtUy  27 — Senst«  Majority  Leader  Job  T 
RoBiMSOM  voiced  s  atlnglng  denunciation  here  Thursday  of  political 
groups  which,  he  aald.  had  (or  their  piirpoae  the  discrediting  of  the 
DsUonal  Democratic  administration  and  President  Roosevelt  and 
charged  that  "  they  are  united  In  a  drive  to  seize  control  of  th« 
aoTcmment." 

Senator  RosiirsoN  was  prlnclpsi  speaker  at  the  peach-crop  cele- 
bration of  Crowley  Rldgc. 

"  In  this  combination  are  old  line  Republicans,  disgruntled 
Democrats  and  the  proponents  of  many  varieties  of  Impracticable 
•chsmss  ",  declared  RoaiivsoM. 

"  Typical  ot  thsss  '  coxuplraton  '  ".  charged  tlie  Democratic  ma- 
jority leader.  "  are  Chairman  Fletcher  of  the  Nittlonal  Republican 
Oommlttse  and  Senators  Hastings.  Long  of  Louisiana,  and  Shouse. 
%bm  prssldsnt  of  the  Liberty  League. 

**  it  must  be  understood  tixat  these  groups  are  not  representative 
of  any  common  social  or  political  viewpoint.  Their  principles.  In- 
sofar ss  thsy  have  any.  are  divergent  and  conflicting." 

Mr.  President.  I  desire  to  call  attention  to  the  fact  that 
Wednesday  of  last  week  was  the  first  time  during  my  service  in 
the  Senate  when  I  had  been  asked  to  pair  with  the  distin- 
guished Senator  from  Arkansas:  and  I  was  so  pleased  and 
complimented  that  such  a  suggestion  had  been  made  to  me 
that  I  readily  agreed  to  it,  and  said.  "  Make  it  as  long  as 
you  like."  Little  did  I  know  that  at  that  very  time  the  dls- 
tingtUshed  Senator  from  Arkansas  was  on  his  way  home  with 
a  speech  In  his  pocket  In  which  he  declared  that  I  was  a 
coiuplrator  bent  upon  destroying  the  Roosevelt  administra- 
tion, if  not  the  Democratic  Party. 

In  order  that  I  might  be  certain  whether  or  not  I  had 
been  insulted.  I  looked  at  a  dictionary  which,  before  the  new 
deal,  used  to  be  an  authority — Webster's  Dictionary — m 
order  that  I  might  fliul  out  what  a  conspirator  Ls.  The 
definition  Is: 

^M  engaged  In  a  conspiracy;  a  plotter. 

Then,  in  order  that  I  might  be  fully  Informed.  I  con- 
cluded to  look  at  the  word  '  conspiracy  "  itself,  and  I  find 
this  deflnlUon  of  it: 

Act  of  coruptrtng;  combination  of  men  for  an  evil  purpose;  an 
agreement  between  two  or  more  persons  to  commit  a  crime  in 
concert,  as  treason;  a  plot. 

I  really  did  not  take  the  Senator  seriously  after  I  had  read 
the  definition,  because  I  remembered  that  he  was  home,  and 
I  knew  very  well  that  when  he  got  home  he  was  In  trouble; 


and  if  I  could  be  of  any  assistance  to  him  by  being  charged 
as  a  member  of  a  conspiracy  to  destroy  Roosevelt  and  his 
administration.  I  was  perfectly  willing  that  the  Senator  mighL 
get  all  the  pleasure  he  could  out  of  it. 

But,  Mr.  President,  it  is  not  only  the  feeling  I  had  with 
respect  to  that  article  which  disturtxs  me;  it  is  the  effect  of 
the  article  itself  on  the  Senate.  The  article  appeared  in  the 
latter  part  of  last  week.  In  the  early  part  of  this  week — 
Monday  morning,  to  be  exact — I  found  on  the  front  F>age  of 
the  Washington  Post  a  splendid  picture  of  the  distinguished 
Senator  from  Idaho  (Mr.  Borah).  I  wondered  what  it  was 
that  he  had  done  which  brought  him  on  the  front  page  on 
Monday  morning.  Then  I  looked  at  the  article  itself,  and 
I  found,  much  to  my  distress,  that  "  Parley  had  decided  that 
Borah  must  be  defeated  in   1938." 

Mr.  President,  it  did  not  occur  to  me  that  that  would  dis- 
turb the  distinguished  Senator  from  Idaho  very  much,  nor 
did  I  suppose  that  it  would  have  any  great  effect  up<m  the 
disgruntled  Democrats  in  the  Senate;  but  on  that  day. 
yesterday,  the  distinguished  Senator  from  Oregon  I  Mr.  Mc- 
N.\jjy]  called  upon  the  Senate  to  consider  a  resolution  which 
had  l)een  submitted  by  me.  and  it  is  necessary  for  me  to  give 
a  little  history  of  the  offering  of  that  resolution  in  order  to 
make  pertinent  what  I  am  about  to  say. 

I  had  previously  submitted  a  resolution  suggesting  that 
we  take  a  recess  or  adjourn  as  soon  as  we  could  clean  up 
the  business  before  us  other  than  the  tax  bill;  that  we  ad- 
journ until  November  18  and  give  to  the  ccwnmittees  of  the 
House  and  Senate  a  proper  opportunity  to  pass  upon  a  proper 
tax  bill,  and  not  a  half-baked  tax  bill  such  as  is  about  to  be 
presented  to  us.  At  the  suggestion  of  some  Democratic  Sen- 
ators, however,  in  the  cloakroom  and  otherwise.  I  had  been 
induced  to  change  that  resolution  and  submit  another  one. 
While  the  original  resolution  which  I  drew  as  a  sulwtitute 
had  named  August  17  as  the  date  of  adjournment  or  recess. 
It  was  insisted  by  certain  Democrats  that  that  was  not  early 
enough;  and.  knowing  that  they  were  in  control,  I  changed 
the  date  named  m  my  resolution  to  August  10. 

I  had  had  some  notion  that  I  might  have  an  opportunity 
to  explam  to  the  Senate  and  to  the  country  why  I  believe  it 
important  that  we  adjourn  on  August  10;  but,  following  a 
practice  which  has  developed  within  the  past  few  days,  and 
been  practiced  to  a  greater  extent.  In  my  Judgment,  than 
during  the  entire  number  of  years  I  have  been  here,  the 
distinguished  Senator  from  Arkansas  [Mr.  Robikson]  moved 
to  lay  the  resolution  upon  the  table. 

As  the  roll  call  began.  I  got  out  my  pencil  and  paper, 
assuming  that  I  should  have  to  listen  with  care  and  to  mark 
with  accuracy  if  I  desired  to  see  which  was  ahead  in  the 
vote  on  that  resolution;  and.  lo  and  behold,  not  a  single 
Democrat,  disgruntled  or  otherwise,  agreed  with  the  resolu- 
tion I  had  submitted  Then,  in  my  sadness  and  sorrow, 
as  I  retired  to  the  cloakroom.  I  saw  this  newspaper  state- 
ment again: 

BosAH  about  to  be  defeated  by  Parley  In  1936.  Rosinson  assails 
foes  as  plotters,  disgruntled  Democrats. 

I  said  to  myself.  "  There  is  the  explanation !  These  two 
articles  have  had  their  effect.  The  disgruntled  Democrats 
are  back  in  Une.  and  Borah  has  to  fight  alone  in  order  to 
have  himself  reelected." 

Mr.  President,  my  conclusion  may  not  be  correct,  but  I 
know  there  is  a  statement  going  around — and  it  is  not  mine — 
by  a  distinguished  Democrat  who  was  talked  to  quietly,  and 
to  whom  it  was  said  that  Democrats  in  the  Senate  have  no 
courage;  and  his  prompt  and  indignant  reply  was,  "Demo- 
crats in  the  Senate  have  the  courage  of  Roosevelt's  con- 
victions." 

After  this  vote  I  reached  the  definite  conclusion  that  that 
was  probably  correct.  The  Democrats  in  the  Senate,  dis- 
gruntled or  otherwise,  finally  have  the  courage  of  Roose- 
velt's convictions. 

Mr.  President.  I  do  not  Uke  lightly  this  suggestion  of  Mr. 
Parley  about  going  to  Idaho.  It  seems  to  me  it  Is  not  quite 
as  reasonable  for  him  to  go  to  Idaho  as  it  would  be  to  stay 
a  httle  nearer  home  and  to  defeat  a  man  who  has  mouthed 
more  about  his  administration  and  agreed  with  it  less  thitn 


the  Senator  from  Idaho.    But  I  resnember  lfR| 
ing  to  my  State  last  year  In  opposition  to  xaf\ 
he  expressed  sincere  regret  tliat  I  was  nof  ^ 
year.    I  did  not  disagree  with  him,  but  I 
now  that  he  did  no  good  for  his  own  party, 
harm  to  my  colleague  in  coming  to  Delawan^J 
the  Senate  why. 

There  is  a  very  good  reason  why  ICr. 
effect  in  Delaware,  why  he  did  no  good  foe, 
year,  or  will  do  any  good  for  it  next  year;  if 
any  difference  which  year  we  refer  to. 
istration  started  this  Gcvemment  paid  $500J 
of  ground  on  which  to  build  a  post  office 
Del.  Architects  were  employed  to  draw  tbt' 
expected  that  million -dollar  buikUng  to  be 
no  time  during  the  depression.  But  when 
into  office,  they  immediately  used  the 
propriated  for  that  purpose  in  order  to 
camps  going. 

Then   came   along   the   $3,SOO,0OO,<K)O 
public  works,  and  we  all  assumed  ttutt,  of 
office  would  be  paid  for  out  of  that.    Bat 
of  that  year,  1933,  until  the  electi<m  of 
activity  at  all  with  respect  to  that  post  office. ' 
before  the  election,  they  moved  there  two 
shovels  which  lift  dirt  and  put  It  Into  tnick^^ 
start  them  up,  but  they  moved  them  in 
voters  to  believe  that  after  all  the  post 
be  built.    But  after  the  election  was  over 
were  moved  out,  and  not  untQ  within  the 
have  they  sent  out  bids  for  the  erection  of 
building.    I  do  not  know  when  they  will 
judgment  Is  that  they  will  start  It  sometime 
have  it  going  at  the  time  the  next  electtoQ 
That  will  not  do  them  any  good,  howerer, 
needed  that  post  office,  and  we  might  have 
instead  of  having  to  pay  some  hundred 
thousand  dollars  more  for  it  now  than  we 
pay  for  it  if  It  had  been  built  at  the  proper 

Mr.  President,  I  wish  to  review  for  a  ft 
history  of  the  disgruntled  Democrats.    * 
fellows  who  grunt  and  complain,  as  I 
these  disgruntled  Democrats,  with  the  old-l 
and  the  proponents  of  many  varieties  of 
who  are  trjrlng  to  ruin  the  Democratic  Pazty. 

U  anyone  in  this  country  can  pick  np 
schemes  and  more  funny  things  to  talk 
to  interest  the  people  In  than  this 
"  brain  trust  ",  I  should  like  to  know  just 
this  country,  and  I  should  like  to  know  just 

I  know  what  the  Senator  means  by  **< 
crats."    I  am  going  to  refer  to  them  In  a 
who  are  "  the  proponents  of  many  varieti 
schemes  "  who  are  in  this  eonspiraeyf    I 
attention  to  some  of  these  disgruntled 
what  they  have  done. 

It  might  be  weU.  in  the  first  plaoe.  to 
itself  and  find  out  how  many  are  memben 
I  imagine  we  will  see  evidence  of  them  on 
about  to  be  taken  as  soon  as  we  get  to  It. 
lot  of  disgruntled  Democrats  who  will  not 
Istration.    That  is  Just  as  certain  as  that  wo  < 
measure  at  all.    But  I  wish  to  caD 
on  the  McCarran  amnKhnent  to  ttie  M Ji 
bill  19  Democrats  voted  against  the 
of  that;  19  disgruntled  Democrats  sitting 
being  lectured  by  their  leader! 

On  the  Cutting  amecdment  to  the  bin,  SI 
against  the  administration. 

On  the  amendment  to  the  food  and  drop 
crats  voted  against  the  administration. 

On  the  amendment  to  tlie  Federal  Homo 
32  Democrats  voted  against  the 

On  the  vote  to  reccmmlt  the 
bill,  25. 

On  a  motion  to  adjourn,  in  ortler  to 
lynching  bill,  18  X>emocrats  voted 
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On  the  passage  of  the  holding  company  18  Democrats 
voted  against  the  administration. 

Think  of  it.  with  the  President  and  the  White  House  urg- 
ing everyone  to  do  what  he  is  told  to  do.  18  disgruntled 
Democrats  voted  against  the  President.  I  never  t>efore  heard 
of  such  a  thing  In  a  Democratic  administration! 

On  the  Dieterich  amendment  29  Democrats  voted  against 
the  administration;  there  were  29  Democrats  who  Joined  in 
this  conspiracy  to  defeat  Roosevelt  and  this  administration. 

On  the  Clark  amendment  to  the  social  security  bill  35 
Democrats  voted  against  the  administration,  and  on  the 
various  amendments  to  the  Agricultural  Adjustment  Act 
Democrats  voting  against  the  administration  on  the  various 
amendments  numbered  20.  29.  27.  34,  27.  40,  18.  19.  39,  and 
upon  its  final  passage  9  Democrats  were  recorded  against  it. 

On  the  ratification  of  the  World  Court.  20  of  these  dis- 
gnmtled  fellows  did  not  follow  the  administration. 

Mr.  President,  perhaps  after  all  we  get  so  accustomed  to 
e£u:h  other  around  here  that  it  might  be  well  to  find  out 
what  people  outside  are  thinking,  and  to  find  out  whether 
there  are  any  disgruntled  Democrats  on  the  outside.  I  have 
little  extracts  which  I  have  been  collecting  from  time  to  tiTn^ 
with  respect  to  them,  and  as  Lincoln  once  said.  "  To  sin  by 
silence  when  we  should  protest  makes  cowards  of  men",  I 
should  like  first  to  call  attention  to  a  statement  made  by 
Alfred  E.  Smith.  Some  of  you  may  not  know  who  he  is,  but 
the  distingui^cd  Member  of  the  Senate  from  Arkansas  tMr. 
Robinson]  will  remember  him  well.  In  1928  he  went  all 
over  this  country  with  him,  and  he  praised  him  as  no  man 
ever  was  praised,  and  he  was  praised  in  return,  to  which 
praise  he  was  entitled. 

Oh,  it  reminds  me  of  what  they  say  up  in  my  State  about 
the  Senator  from  Arkansas.  They  say,  "  What's  the  matter 
with  him?  What  has  gone  wrong  with  him?  "  I  reply  to 
them,  "  The  only  explsmation  I  can  make  is  this:  He  is  first 
a  Democrat,  bear  that  in  mind,  and  my  prediction  is  that 
at  the  last  he  will  be  a  Democrat,  but  God  knows  for  4  years 
in  between  he  will  be  a  real  "  new  dealer  ",  leading  the  new- 
deal  cause,  and  nobody  could  stop  lum,  whether  he  was  in 
a  conspiracy  or  not." 

But  what  did  his  friend,  and  this  distinguished  candidate 
for  the  Presidency  on  the  Democratic  ticket  in  1928,  say? 
Has  he  Joined  this  crew  that  is  trying  to  destroy  this  ad- 
ministration?    Has  he  Joined  in  this  conspiracy  or  not? 

When  asked  the  question  what  he  thought  of  the  soimdne 
of  Roosevelt's  policies,  he  made  a  characteristic  reply  by 
Ing  the  questioner,  "  Did  you  ever  try  to  nan  a  custard  pie 
to  the  wall  "7     [Laughter.] 

Mr.  President,  the  shadows  of  Alfred  Smitti,  as  they  fall 
upon  the  distinguished  Senator  from  Arlcansas  in  his  activ- 
ities in  1935,  malce  a  great  and  interesting  chapter  in  Amer- 
ican history. 

Then  there  is  Senator  Bazlkt.  at  North  Carolina.  H^ 
sometimes  grunts  and  complains.  Sometime  ago,  warning 
the  country  that  the  historic  character  of  the  Republic  must 
be  saved,  he  said: 

Nothing  bas  faappenad  to  Justify  noelallstlc  or  conununlstie  doc- 
trines in  this  country.  Private  enterprise  must  be  permitted  to 
resume  its  fimctionlng.    There  is  no  alternative. 

Here  is  another  man — J<dm  W.  Davis — cme-time  Demo- 
crat, and  one-time  candidate  for  the  in'esidency  on  the 
Democratic  ticket,  warning  the  country  of  the  threat  of  death 
to  representative  democnu^  by  the  slow  strangulation  of  an 
engirdling  biveaucracy.    He  said: 

I  am  aware  that  one  wbo  comes  as  I  do  to  lay  this  wreaUi  at 
the  feet  of  the  old  order  runs  serloui  risks.  Some  are  sure  to  de- 
nounce him  as  a  Bourbon  and  others,  pnltaps,  to  baptise  him  as  a 
Tory.  He  may  be  invited  to  be  silent  tmtll  he  can  bring  tarth 
some  new  thing  of  his  own;  although  it  Is  not  quite  dear  why  one 
who  sees  his  friend  driving  headlong  toward  a  preclpioe,  must  wait 
to  warn  him  untu  he  can  produce  a  rocul  map  of  the  district. 

Former  Senator  James  A.  Reed,  of  luflssouri,  said  recently: 

We  hear  much  of  the  new  deal.  But  If  it  U  new  It  did  oot 
altogether  originate  In  the  United  States.  The  Botoherlst  govern- 
ment declared  that  any  person  owning  more  than  three  eowi  was 
a  c^ltallst,  and  must  surrender  Ills  cows  to  the  state.  If  he  did 
not.  the  government  took  them  by  force.  The  (BooaeveU)  admin- 
IstratloD  declares  that  If  you  have  more  than  a  hundred  doUaa  la 


rariey  aoout  going  to  Idaho.     It  se^ms  to  me  It  Is  not  quite 

I  really  did  not  take  the  Senator  serloualy  after  I  had  read    aa  reasonable  for  him  to  go  to  Idaho  as  it  would  be  to  stay 

the  defliiition.  because  I  remembered  that  he  was  home,  and    a  little  nearer  home  and  to  defeat  a  man  who  has  mouthed 

I  kn*w  very  weU  that  when  he  got  home  he  was  in  trouble;  !  more  about  his  administration  and  a^eed  with  it  less  than 


id  LfemocrtkiB  votea  agauiBi  \ae 
On  the  vote  to  recommit  the 

bill,  25. 
On  a  motion  to  adjourn.  In 

lynching  bill,  18  DemocnUs  TOtad 


order  to 


iOan 
anti- 


We  hear  much  of  the  new  deal.  But  if  It  i«  new  It  did  sot 
altogether  originate  In  the  United  States.  The  Botohertot  gorem- 
ment  declared  that  any  person  owning  more  than  tJiree  eowa  was 
a  capitalist,  and  must  surrender  his  cows  to  the  state.  If  he  did 
not.  the  government  took  them  by  force.  The  (Booaerelt)  admin- 
istration daclares  tbat  U  yiou  have  more  than  a  bundred  doUaa  la 
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gold  and  do  not  surrender  tt  to  the  Ooyemment.  you  will  be  sent 
to  the  penlientlsjy  The  injustice  In  each  caae  Is  the  »ame 
•      •      • 

What  to  this  new  phllo*>phy— this  so-callrd  "  new  deal  ''  Slo- 
tans  are  dangerous  things.  We  have  had  them  in  the  past,  re- 
member one  ••  Make  the  world  safe  for  democracy  •  The  world  I* 
not  Mfe  for  democracy  abroad  •  •  •  neither  U  democracy 
safe  in  this  Republic 

Owen  D.  Young,  frequently  mentioned  as  a  Democratic 
presidential  candidate,  and  another  disgruntled  Democrat, 
said: 

It  Is  a  fact  that  the  only  way  In  which  the  Government  has  been 
able  to  plan  the  sgrlcuitxire  of  this  country,  impose  its  notions 
upon  farmers,  restrict  acreage,  determine  production  limits.  pro- 
Tide  for  the  destruction  ot  livestock  and  crops  in  Its  grandiose 
scheme  to  better  the  ways  of  Providence  and  dictate  to  s  vast 
Industry  supporting  and  Involving  the  vital  Interests  of  30.000,000 
people,  has  been  to  buy  their  consent  by  the  expenditure  of  hun- 
dreds of  millions  of  doUars  of  public  funds  In  the  form  of  so-called 
"  bencCt  payments  " — which  Is  the  euphonious  name  for  bribes. 

Senator  Glass,  one  time  Secretary  oX  the  Treasury  and 
another  disgnmtled  Democrat,  said: 

I  am  old  enough  to  know  when  the  currency  of  the  United  States 
was  worth  S4  cents  on  the  dollar  and  that  was  all  it  was  worth. 
We  did  not  call  It  a  doUar;  we  called  the  money  "•  shin-plasters  •  and 
tt  Is  my  consMtared  Jiidgment  that  If  we  proceed  with  any  more 
of  these  vagarlea  and  these  experiments  the  money  tn  the  pockets 
of  the  American  people,  their  currency,  will  be  worth  about  what 
the  currency  was  worth  In  the  ClvU  War  period. 

ReprtaentatlTe  Kkmnedt.  Democrat,  of  New  York,  said  the 
other  day: 

What  we  need  now  la  honest  criticism.  And  what  happens  when 
someooe  offers  It?  Theee  thin-skinned  Cabinet  members  and  near 
C^Uklnet  members.  Instead  of  making  the  dignified,  intelligent  replies 
we  would  expect,  deal  in  bitter,  trivial,  and  intemperate  lan- 
guage    *     • 

It  just  goes  to  show  that  theee  very  men  havent  had  the  training 
and  experience  that  justifies  their  holding  important  positions  We 
need  the  beat  tealns  In  America,  and  In  my  opmion.  we  hsve  a 
mediocre  Cabinet  •  •  •.  And  they  all  run  around  the  country 
making  speeches  when  they  otight  to  be  In  Washington  funcUonlng 
as  Cabinet  olBccra. 

Senator  TrDDfcs  said: 

It  may  be  unpleasant  news  for  oxir  dlstreeeed  people  but  the 
■ooner  we  In  this  country  make  up  our  minds  that  there  Is  no  one 
man  who  can  wave  a  magic  wand  and  restore  prosperity,  the  better 
It  will  be  for  all  concerned. 

Apparently  few  people  In  this  coxmtry  are  conscious  of  the  fact 
that  the  Government  of  the  United  States  alone  has  an  average 
first  mortgage  of  tl.OOO  on  every  American  farm  and  home  In  the 
land  And  even  more  alarming  than  that  are  the  consequences 
which  a  continued  policy  of  imbalanced  budgeU  wlU  bring  to  the 

Natkm.  ^   .  ..    . 

QovemmenU  which  have  permitted  large  and  repeated  deficits 
to  be  financed  by  recurrent  borrowings  from  the  banks,  have 
universally  seen  their  money  precipitately  drop  In  value,  with 
great  loasea.  wUd  confusion,  panic,  disorganization,  and  disorder 
Oovemment  credit,  like  ail  tlungs,  has  s  beginning  and  an 
end      •     •     • 

There  may  be  people  deluded  by  demagoguee  who  suppose  that 
this  money  doee  not  have  to  be  repaid  or  that  only  the  rich  wlU 
repay  tlmss  borrowings  by  our  Oovemment.  That  has  been  the 
thought  for  centuries  but  always  when  the  inevitable  new  tax 
has  been  levied  It  has  been  found  that  the  man  who  tolls  down 
the  furrow,  labon  at  the  forge,  or  drlvee  the  engine  along  the 
track,  tn  proportion  to  his  Income  finds  that  he  Is  contributing 
moet  to  the  maintenance  of  government 

And  this  great  national  debt  will  be  wrung  out  of  the  labors  snd 
the  sweat  of  our  people,  just  as  all  the  other  government  debU 
In  all  history  of  mankind  have  been  repaid. 

Mr.  President,  on  the  very  day  when  the  Senator  from 
Arkansas  [Mr.  RobiksonI  was  making  his  speech.  Mr.  Bain- 
brtdge  Colby,  former  Secretary  of  State  In  the  Wilson  Cabi- 
net, in  an  Intenrlew  at  Omaha,  said: 

I  heard  Mr  RooseTelt  say.  In  sincere  tones,  that  he  was  for  the 
Democratic  platform  100  percent.  The  only  way  he  was  100  percent 
was  in  repudiation  of  the  platform. 

Bverywbare  I  go  the  striking  thing  is  the  determlnaUon  to  get 
back  to  Ankerlcan  fundamentals,  freedom,  and  individualism. 
Rooaevelt  had  a  formula  and  we  agreed  to  see  If  It  would  work 
But  DOW  we're  tired  at  brain  trusters  and  professors  with  books 
but  no  cxperlenoe.  tired  of  bUnd  aUeys  and  leadership  that  Itself 
doee  not  know  the  way. 

Again.  Mr.  Colby,  addressing  the  American  Publishers' 
Association  in  New  York,  said: 

Wlthm  a  period  at  2  years  the  political  party  founded  by  Thomas 
Jege»'BDn  and  elected  upon  a  platform  which  proclaimed  the  Ub- 
•rtlee  of  which  I  speak,  has  converted  the  American  Republic  into 
a  r~"*'*-*   state  and  enveloped  It  In  a  meah  ot   tyrannous  and 


bureaucratic  rule  which  has  no  counterpart  save  among  the  peoples 
of  Evirupe.  nuw  sunk  under  the  autocratic  sway  of  unresisted 
dicta  torihip 

As  a  Democrat.  I  would  venture  to  remind  the  heady  and  non- 
chalant umovators  of  the  moment  who  are  omciaimg  as  injitru- 
ments  of  the  Dt-mocratic  Party,  and  u.,urplnK  lU  name,  that  the 
Goverament  of  the  United  States  was  established  to  get  rid  of 
arbitrary  diJKrretionary  executive  power 

It  is  the  coun.sel  of  f<x>l»  or  enemies  of  the  United  States  that 
we  should  alter  the  fundamental  form  of  mir  sixMety  in  order  to 
solve  economic  problems  which  would  be  easy  of  solution  If  we 
would  but  cease  our  efforts  to  abort  and  throttle  establUhed 
economic  law. 

Agam.  Mr.  Colby  said: 

Collective  farming.  State  operation  of  factories,  and  gradually 
the  entire  Soviet  concept  of  a  regimented  life,  are  to  be  set  up  on 
our  soil  Of  course,  such  a  program,  on  the  part  of  the  adminis- 
tration spells  the  end  of  the  United  States  of  America  The  name 
may  survive  but  it  will  no  longer  descrll>e  the  country  of  Wash- 
ington and  Jefferson,  of  Madison  and  Pranklln.  the  country  of 
Lincoln  and  Theodore  Roosevelt,  of  Cleveland  and  Woodrow  Wilson. 

No;  Mr.  President,  I  think  my  friend  from  Arkansas  is 
entirely  mistaken  if  he  thmks  these  complaints  are  con- 
fined to  disgruntled  Democrats  and  to  regular  Republicans. 
I  think  he  will  find  that  the  complaint  goes  very  much 
deeper  than  that. 

In  this  statement  the  Senator  from  Arkansas  refers  to 
Long,   of   Louisiana,   and   to   Shouse.   the   president   of   the 

1  Liberty  League.  My  recollection  is  that  Mr.  Shouse  was 
the  assistant   of  Mr.  John  J.   Raskob  In   the  campaign  of 

I  1928.  who  did  their  very  level  best  to  elect  Alfred  E.  Smith 
and  Joe  T.  Robinson  President  and  Vice  President,  respec- 
tively, of  the  United  SUtes — and.  as  has  been  suggested  to 
me.  poor  John  has  not  got  his  money  back.  The  Democratic 
Party  still  owes  him  a  great  deal  of  that  money.  But. 
Mr.  President,  in  the  statement  of  the  Senator  from  Arkan- 
sas we  find  this  remarkable  thing,  that  there  is  included 
"  Long,  of  Louisiana,  a  member  of  the  conspirators." 

I  should  like  to  know  when  it  was  done,  or  where  the 
record  is  of  the  Republican  Party  jolnmg  this  program  of 
Senator  Long  to  distribute  the  wealth  of  the  Nation.  I 
should  like  to  know  whether  or  not  it  was  done  by  the  White 
House  itself,  and  I  should  like  to  know  whether  the  Presi- 
dents  recent  message  to  the  Congress  on  June  19  asking 
us  to  pass  a  tax  bill  is  not  conclusive  evidence  that  in- 
stead  of    the   Republican   Party    Joining    with   Hukv   Long. 

'  It  is  the  President  of  the  Uruted  States  Joining  with  him. 
because  here  is  what  the  President  said,  and  this  reads  like 

I  Hunr  Long  himself: 

'       The  transmission  from  generation  to  generation  of  vast  fortunes 

I  by  wUl.  inheritance,  or  gift  Is  not  consistent  with  the  ideals  and 
sentiments  of   the  American  people 

In  the  last  analysis  such  acciimulatlons  amount  to  the  perpetua- 

I  tlon  of  great  and  undesirable  concentration  of  control  In  a  rela- 

I  tlvely  few  Individuals  over  the  employment  and  welfare  of  many. 

I  many  others 

Such  Inherited  economic  power  Is  ss  Inconsistent  with  the  Ideals 

j  of   this  generaticm   as   inherited   political   power   was    Inconsistent 

'  with  the  ideals  of  the  generation  which  established   our  Oovern- 

!  ment. 

The  disturbing  effects  upon  our  national  life  that  come  from 
great  Inheritances  of  wealth  and  power  can  In  the  future  be 
reduced,  not  only  through  the  method  I  have  Just  described,  but 

'  through  a  definite  mcrease  In  the  taxes  now  levied  upon  very 
great  Individual  net  Incomes. 

No,  Mr.  President,  Mr.  Roosevelt  knows  very  well  that 
there  is  no  conspiracy  among  us  with  HtrxY  Long.  When 
that  distinguished  Senator  from  Louisiana  heard  this  mes- 
sage from  the  President  of  the  Umted  SUtes  read,  he  said 
"Amen!  "  assuming,  of  course,  that  the  President  meant 
what  he  said. 

If  there  be  a  conspiracy  of  the  character  which  the  dis- 
tinguished Senator  from  Arkansas  has  described.  I  must 
confess  my  shame  at  the  little  influence  I  have  had  witli 
respect  to  it.  If  I  could  do  what  the  distinguished  Senator 
from  Arkansas  says  we  are  trying  to  do.  I  am  frank  to  con- 
fess that  I  would  do  it  almost  overnight.  I  do  not  mean 
that  I  would  do  it  by  violence.  If  I  could  do  it  legally  over- 
night. I  would  do  it.  I  would  not  have  anything  happen  to 
1  the  President  for  the  world. 

I      Mr.   President,   reference   has   been   made   to   me   in   this 

[  connection,  and  instead  of  being  offended  I  fsel  quite  compli- 

mented.    It  is  true  that  I  have  opposed  most  of  this  "  new 
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deal."  I  suppose  it  would  not  be  worth 
that  I  have  done  it  because  my  ccmsdence 
I  suppose  It  would  not  be  worth  while  for 
presence  of  this  distinguished  audience, 
the  other  side,  that  I  did  it  for  any  other 
tical  rca-scns.  That  may  be  true.  I 
frequently  Influenced  without  knowing  Ji 
influences  us. 

I  started  out  with  the  Preskient  of  the 
1933.  and  I  say  frankly  now,  as  I  said 
very  flrst  message  to  the  Congreas  on 
great  impression  upon  me.  While  I 
the  campaign  that  it  would  be  possible  ff 
to  the  obligations  of  the  platform  and 
expenses  by  25  percent,  yet  when  I  heard 
and  saw  the  bills  which  accompanied  it, 
drastic  action  taken  by  the  President 
war  veterans.  I  reached  the  conclusion 
most  in  his  mind  to  carry  out  the  platfc 
was  elected  and  with  which  he  had 
he  agreed  100  percent. 

My  only  complaint  then  was  that  tn  the 
not  said  what  he  proposed  to  do  if  he  had 
I  Insisted  it  was  not  fair  to  the  soldiers  i 
drastic  cut  as  that  without  snbmltdnff 
country.    However  that  might  be.  I  was' 
he  did.    I  voted  for  the  particular 
him  in  less  than  2  or  3  we^s  turning 
going  the  other  way. 

Mr.  President,  if  I  may  be  permitted.  X 
count  the  things  to  which  I  have  obj 
considered  a  conspiracy,  then  I  am 

I  opposed  the  giving  to  the  President  flCj 
reduce  the  gold  content  of  the  dollar.    Z 
should  have  been  opposed,  reducing  it 
gress,  but  my  personal  objection  to  tt  did 
determine  whether  as  a  Blember  of 
for  a  bill  which  did  it  directly,  because 
to  us  was  whether  or  not  we  tfiould  gtw 
the  President.    I  insisted  at  that  time,  and^ 
it  was  one  of  the  great  mistakes  CongTMi^ 
the  granting  of  other  authority  later  gtren;^ 

Giving  the  President  authority  to  print  j 
greenbacks  kept  this  country  tn  Jitters  ft 
nobody  knew  whether  or  not  the 
avail  himself  of  that  authority  and  print^ 
of  greenbacks  and  Circulate  them. 
'.      Repudiation  of  our  promise  to  pay  our 
forcing  the  citizens  to  give  up  Vbeix  gold 

Giving  the  President  authority  to 
agreements  without  approral  of  the 
guished  Senator  from  Arkansas  [Mr. 
day  did  everything  possible  to  prerent 
is  finally  succeeded  in  preventing— the 
upon  that  very  question  at  this  late  mmm* 
definitely  shown,  as  it  seems  to  me.  tbtA 
worked  and  after  It  had  been 
question  that  it  was  unconstitutional. 

Mr.  President,  let  me  go  a  step 
more   minutes  to  invite  attrntion  to 
N.  R.  A.  and  the  result  of  the  posltlaKJJ 
which  had  been  declared  unconstitutic 
time  and  again,  but  no  one  in  tb» 
any  attention  to  the  question  «s  to 
sented  was  constitutional  or  otherwise. 
sisted  that  the  oath  we  take  has  refc 
and  that  If  we  do  our  duty  we  must  tn 
pass  upon  the  question  of  wliether  the 
tutional. 

There  is  another  very  grave  rsaaoo 
and  that  is  that  what  we  do  here  the 
first  place,  and  the  presumpCkm  is  en 
courts,  that  we  have  done  a  conatltattc 
It  all  the  more  Important  whj  we  aa 
should  be  more  careful  and  n 
order  that  we  may  not  viidate  our  own 
that  the  acts  we  pass  shall  be 
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While  no  one  paid  any  attention  to  it,  in  the  question 
involving  the  Humphrey  c<ise.  1  presented  a  resolution  to  the 
Senate  calling  attention  to  the  fact  that  the  Congress  itself 
had  provided  that  the  man  should  not  be  removed  except 
for  cause.  In  that  resolution  I  asked  that  we  be  permitted 
to  name  counsel  to  go  before  the  Supreme  Court  and  test 
the  constitutionality  of  that  act,  but  that  resolution  was 
disposed  of  as  quickly  as  the  two  resolutions  I  had  before 
the  Senate  yesterday,  because  the  Democrats  had  a  large 
majority  and  did  not  want  any  such  question  raised. 

I  argued  here  late  in  the  session,  but  no  one  paid  any 
attention,  with  respect  to  the  Frazier-Lemke  bilL  llie 
A.  A.  A.  is  Just  as  certain,  in  my  Judgment,  to  meet  the  same 
fate,  all  of  which  is  emphasized  by  the  decisions  of  the 
courts  before  which  that  question  has  come.  It  was  prac- 
tically admitted  in  the  Senate  the  other  day,  when  an  effort 
was  made  to  prevent  people  from  bringing  suits  against  the 
United  States  in  order  to  collect  taxes  which  had  been  im- 
properly paid,  that  my  position  on  that  measure  was  correct. 
I  was  opposed  to  the  Bankhead  Cotton  Control  Act.  and  I 
am  certain  it  vfill  meet  the  same  fate,  being  unconstitu- 
tional. The  Railroad  Pension  Act  has  already  been  declared 
unconstitutional.  The  Wagner  labor  bill  is  certain  to  meet 
the  same  fate,  and  so  are  the  social-security  bill,  the  hold- 
ing-company bill,  and  the  Guffey  coal  bill. 

We  have  been  remaining  here  to  enact  all  these  sorts  of 
social  reform  and  what  not,  all  against  the  Constitution  of 
the  United  States,  when  we  very  much  better  had  been  at 
home,  leaving  the  country  In  peace,  than  to  have  remained 
here  struggling  all  the  while  and  raising  these  serious  ques- 
tions, disturbing  the  country,  and  no  one  knowing  where  the 
administration  stood. 

Ilie  $2,000,000,000  appropriation  to  the  Secretary  of  the 
Treasury  to  do  with  as  he  ideased  and  make  no  report  to  the 
Congress  for  a  period  of  3  years  was  as  un-American  a  thing 
as  Congress  evcT  did. 

The  $3,300,000,000  PubUc  Works  program,  the  $44»0.- 
000.000 — we  all  know  about  those.  I  protested  and  I  called 
attention  to  the  plank  in  the  Democratic  platform.  I  showed 
how  they  had  promised  to  reduce  expenses,  and  yet  here 
they  were  running  wild,  paying  no  attention  to  any  kind  of 
economy. 

If  that,  Mr.  President,  constitutes  a  conspiracy  against 
Roosevelt,  then  I  admit  again  I  am  proud  ot  the  record  I 
have  made  in  that  regard.  I  have  called  attention  to  the 
$4,000,000,000  annual  deficit.  I  have  called  attention  to 
the  $500,000,000  emergency  nuisance  taxes.  Those  nuisance 
taxes  were  imposed  for  a  proper  purpoee.  So  far  as  I  know, 
generally  there  was  no  objection  to  them.  Now  we  are 
asked  to  remain  here,  and  little  or  no  consideration  is  given 
to  the  requests  of  the  minority  with  req;>ect  to  how  long  we 
shall  stay,  in  order  that  we  may  pass  a  tax  bill  which  has  no 
particular  purpose,  in  order  that  we  may  pass  a  tax  bill  that 
is  not  for  the  ])urpo6e  of  balancing  any  budget,  not  for  the 
purpose  of  meeting  any  particular  emergency,  but  merely  to 
satisfy  the  whim  of  the  man  In  the  White  House  not  another 
thing  in  the  world!  If  he  had  inx>po6ed  some  such  thing  as 
this  tn  order  that  he  might  relieve  the  poor  people  of  the 
United  States  of  these  $500,000,000  of  nuisance  taxes  It  would 
have  been  a  different  thing.  But  he  had  not  anyUiing  in 
mind  like  that. 

I  was  taken  to  task  the  other  day  by  the  distinguished  Sen- 
ator from  Misaissippi  LMr.  HarbisobiI  because  I  stated  that 
when  that  message  was  sent  to  Congress  I  assumed,  as  mll- 
Uons  of  other  people  assumed,  that  it  was  merely  a  political 
gesture.  I  did  not  say  it  was  a  political  gesture.  I  assumed 
it  without  saying  It.  The  Senator  from  Mississippi  went  on 
to  say  that  the  suggestitMis  auuU  by  the  President  were  not 
political  gestui-es. 

I  call  attention,  however,  to  what  I  have  read  from  that 
message;  namely,  the  statement  of  the  President  that  his 
purpose  is  largely  social,  and  not  to  raise  money. 

But,  Mr.  Prijsident,  as  I  think  about  the  matter,  I  am  not 
quite  certain  whether  there  Is  not  back  of  It  a  little  more 
than  I  know  about.  I  have  seen  in  the  newspapers  r^ently 
the  statement  that  the  persons  who  are  engaged  in  preparing 
the  Budget  f (H*  next  year  probably  are  planning  for  another 
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appropriation  of  $3,000,000,000.  If  that  be  true.  I  can  un- 
derstand how  important  it  is  to  have  this  tax  upon  the 
bocks  in  order  that  we  may  carry  the  additional  load  of 
$3,000,000,000  and  make  it  a  Uttle  easier  for  the  Secreury  of 
the  Treasury  to  sell  additional  bonds.  I  do  not  know 
whfther  or  not  that  is  true,  but  it  may  be  true.  If  it  be 
true,  and  if  the  President  would  say  it  is  true,  we  should  be 
very  much  more  in  sympathy  with  what  he  is  trying  to  do. 

One  thing  will  be  observed  about  the  tax  bill  which  is  about 
to  pass  the  House — a  half-baked  sort  of  measure,  which  has 
neither  sugar  nor  salt,  and  ts  satisfactory  to  nobody— that 
In  the  matter  of  Income  taxes  the  increase  has  been  limited 
to  persons  with  $50,000  income  and  more.  I  assume  that 
the  Ways  and  Means  Committee  of  the  House  of  RepresenU- 
tlves  have  reached  the  conclusion  that  that  will  not  affect  a 
single  Democrat  in  the  country,  because  nobody  with  $50,000 
annual  income  can  be  found  as  a  Democrat  any  more,  except 
one  or  two  persons — Vincent  Astor.  for  example.  I  do  not 
know  how  he  is  going  to  make  out  if  this  bill  passes.  I  do 
not  know  what  is  going  to  happen  to  him. 

Perhaps  the  Roosevelt*  themselves  also  may  have  to  pay 
a  little  larger  tax;  and  the  House  Ways  and  Means  Com- 
mittee may  be  in  a  litUe  difUculty  about  that  if  they  press 
the  matter  too  far.  After  all.  however,  what  they  are  seek- 
ing to  do  is  to  affect  as  few  people  as  possible  with  the  tax 

bill. 

The  President  says  those  who  are  opposed  to  the  tax  bill 
are  taking  the  position  of  the  lawyer  who  has  a  weak  case 
and  wishes  to  have  it  continued,  knowing  that  the  only 
chance  he  has  is  when  he  has  it  continued.  That  is  not 
true  at  all.  These  rich  people  know  that  they  will  have  to 
pay.  They  know  that  this  administration  has  indicted 
them,  and  that  they  are  about  to  be  fined:  but  what  we  ob- 
ject to  is  that  the  little  fellow,  the  man  with  an  Income 
below  $50,000  Is  being  made  to  believe  that  he  is  never  going 
to  be  indicted  and  never  going  to  have  to  pay  a  flne.  I  serve 
notice  on  all  of  them  now.  however,  that  whether  the  next 
administration  shall  be  Democratic  or  Republican,  somebody 
will  have  to  pay  this  bill;  and  when  we  get  down  to  actually 
paying  it.  it  cannot  be  done  by  taking  all  the  property  of 
the  rich  people  of  the  country.  It  will  be  necessary  to  get 
down  to  the  grass  roots,  and  to  take  the  money  from  those 
who  work  on  the  soil,  and,  as  the  Senator  from  Maryland 
[Mr.  TYontcsl  says,  those  who  run  the  railroads,  and  what- 
not. Before  this  tax  bill  Is  paid  the  tax  collector  will  be 
going  around  taking  the  pennies  off  dead  men's  eyes. 

Blr.  President,  I  know  what  will  be  said — that  I  come  from 
the  du  Ponts*  State,  that  the  du  Ponts  control  the  State,  that 
It  Is  the  State  of  monopolies,  and  what  not.  If  I  did  not 
have  any  constituents  who  gave  me  any  more  trouble  than 
the  du  Ponts  do,  I  should  not  be  much  bothered.  They  need 
no  defense  from  me.  I  should  be  perfectly  willing  to  defend 
them  at  any  time  it  was  necessary. 

But,  Mr.  President,  it  may  be  that  there  is  a  reason  why 
some  of  us  have  a  little  more  interest  in  the  tax  bill  than 
others.  My  State  last  year  paid  $117.50  per  capita  to  the 
Nation  as  Its  share  of  the  Federal  expense,  while  the  per 
capita  payment  for  the  whole  Nation  was  only  $27.50.  Por 
the  State  of  Arkansas  the  per  capita  pa3rment  was  $1.70. 

I  do  not  wish  to  be  misunderstood  with  respect  to  this 
matter.  I  agree  that  the  people  with  money,  and  the  wealthy 
States,  however  small  they  may  be,  ought  to  bear  their 
share  of  the  burden:  but  when  every  man.  woman,  and  child 
in  a  State  is  being  taxed  $117.50,  it  is  a  httle  more  logical, 
and  nobody  can  complain,  if  a  Senator  who  represents  those 
people  should  raise  a  little  more  fuss  about  it  than  the  dis- 
tinguished Senator  from  Arkansas,  coming  as  he  does  from 
a  State  where  the  per  capita  payment  is  only  $1.70  instead 
of  $117.50. 

I  make  no  complaint  again  when  I  call  attention  to  the 
fact  that  during  the  21  months  for  which  we  have  the  record 
of  relief.  Arkansas  received  $18,000,000.  aiMl  the  State  of 
Delaware  received  $1,250,000.  While  we  paid  9  times  as 
much  taxes  as  Arkansas.  Arkansas  received  15  times  as  much 
In  the  form  of  relief. 

I  have  no  particular  c<Mnplalnt  about  that,  but  I  desire 
to  emphasise  the  fact  that  I  do  not  wish  to  have  this  per 
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capita  payment  increased  three  times  for  Delaware.  It  seems 
to  me  that  unless  something  is  done,  and  unless  a  tax  bill 
is  passed  which  Is  intelligent  in  character,  and  reaches  the 
people  it  ought  to  reach,  and  all  the  people  it  ought  to  reach, 
the  chances  are  that  the  little  SUte  of  Delaware  will  have 
its  per  capita  payment  very  much  Increased. 

Mr.  President,  I  should  go  back,  if  I  could,  to  the  deiir 
old  Red  Cross,  and  let  the  Red  Cross  do  something  again, 
as  it  used  to  do.  I  should  go  back  to  the  Red  Cross,  and 
turn  the  relief  of  the  country  over  to  the  Red  Cross;  and 
I  should  not  be  quite  so  careful  as  the  President  of  tlie 
United  States  is  with  respect  to  where  the  Red  Cross  got  its 
money.  If  the  Standard  Oil  Co.  of  New  Jersey — and 
I  do  not  care  whether  it  does  it  for  the  purpose  of  making 
itself  more  popular  or  not — desires  to  contribute  a  million 
or  two  or  three  million  dollars  to  the  relief  of  the  Nation. 
I  think  it  is  very  unwise  for  the  President  of  the  United 
States  to  say.  "  You  may  not  do  it."  If  the  Du  Pont 
Co.  wishes  to  contribute  some  millions  of  dollars  to  help 
the  distressed  in  Arkansas  or  anywhere  else.  I  should  like 
to  see  them  receive  credit  for  it  when  they  pay  their  tax  to 
the  Federal  Government. 

Mr.  President,  if  the  President  of  the  United  States  will 
get  out  of  his  head  the  idea  that  all  the  world  is  revolving 
around  him.  and  that  all  the  world  is  depending  upon  liis 
great  authority,  and  that  nothing  can  be  done  without  ttjit 
authority  being  increased — if  he  will  get  that  idea  out  of 
his  head,  and  get  down  to  being  the  ordinary  President 
of  the  United  States  that  we  are  accustomed  to.  it  seems  to 
me  these  disgruntled  Democrats  will  be  better  pleased,  and 
such  men  as  myself,  who  are  said  to  be  in  a  conspiracy 
to  throw  the  President  out  of  ofBce,  will  let  up  a  little,  and 
the  whole  world  will  be  a  little  better  off. 

ORDEK   or   BCSINISS — LXCISI-ATIVK   PROGRAM 

Mr.  ROBINSON  obUined  the  floor. 

Mr.  McNARY.     Mr.  President 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  Oregon. 
Mr.  McNARY.  On  Friday  last  it  was  agreed  that  the 
Senator  from  Minnesota  IMr.  Sch.kll)  might  have  an  oppor- 
tunity today  to  have  a  speech  read  by  the  reading  clerk. 
The  Senator  from  Kentucky  IMr.  Barkley]  was  then  act- 
ing in  place  of  the  Senator  from  Arkansas;  and  I  think  at 
this  time  it  conformable  to  the  pledge,  and  proper,  tliat 
the  Senator  from  Minnesota  may  be  recognized. 
I  Mr.  ROBINSON.  Very  well,  Mr.  President;  if  such  an 
arrangement  was  entered  into.  I  will  agree  that  it  shall  be 
executed. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  from  Orejjon 
will  recall  that  the  Senator  from  Minnesota  [Mr.  SchallI 
insisted  on  speaking  on  last  Friday;  and  in  order  that  the 
Senate  might  not  be  delayed  in  its  consideration  of  other 
matters  I,  together  with  the  Senator  from  Oregon,  per- 
suaded the  Senator  from  Minnesota  to  wait  until  today. 
No  special  time  was  set  at  which  he  should  speak,  but  s  jch 
an  agreement  was  made. 

Mr.  ROBINSON.     Very  well;   let  him  speak.     I  shall  re- 
serve   the   right,   as   heretofore,   to   object   to   any   remarks 
I  which  I  deem  violative  of  the  rules  of  the  Senate. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator from  Arkansas  a  question  before  the  Senator  from  Min- 
nesota proceeds? 

Mr.  ROBINSON.     Certainly. 

Mr.  VANDENBERG.     I  wonder  if  the  Senator  can  Indi- 
cate yet  what  the  legislative  program  may  be  for  the  re- 
mainder of  the  week? 
I      Mr.  ROBINSON.     Mr.  President,  it  had  been  my  expec  ta- 
1  tion  that  consideration  of  the  bill  now  before  the  Ser»ate 
I  would  require  not  exceeding  1  hour.     It  has  t)een  before  the 
,  Senate  2  hours.     I  had  anticipated  that,  at  the  conclu.'ion 
of  the  consideration  of  the  bill  now  before  the  Senate,  an 
executive  session  would  be  held,  and  that  then  the  Senate 
I  would  take  a  recess  until  Thursday,  expecting  restanpi.ion 
:  of  the  consideration  of  the  unfinished  business  on  Thursday. 
1  In  all  probability  at  the  close  of  business  on  Thursda.y  it 
I  will  be  possible  to  take  a  recess  until  Monday,  but  I  am  not 
'  now  in  a  position  to  pledge  that  unqualifiedly,  since  Uiere 
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may  be  conference  reports  presented  wt 
consideration,  and  there  may  be  other 
require  consideration. 

Mr.  McNARY.    Mr.  President,  is  it  the. 
Senator  to  have  a  session  tomorrow  in 
the  consideration  of  the  unfinished  bostneogf  J 

Mr.  ROBINSON.     No.     My  purpose  WM 
consideration  of  the  pending  bill,  the 
to  have  an  executive  session,  and  then 
Thursday,  and  complete  the  considrratioo 
business  on  Tliursday. 

Mr.  McNARY.    It  is  not  likely,  In  my 
can   complete   the    business   noir   before 
evening. 

Mr.   ROBINSON.    Very  well;   we  will 
session  tomon-ow. 

THK  SCTTTTLZIfC  OF  THE  GOOD  SHIP 


Mr.  SCHAT.I.     Mr.  President.  I 
clerk  read. 

The  PRESIDINO  OFFICER.     I8  there 
out  objection,  the  speech  of  the  Senator 
be  read. 

The  Chief  Clerk  read  as  follows: 

Mr.  SCHAUx    Mr.  President,  Gen. 
said.  "  Put  no  one  but  Americans  on  guard'^ 

The  Leviathan,  the  flagship  and  the  pride 
merchant  marine,  has  been  scuttled  at  the 
President   of    the    United   States   and   his 
Roosevelt  and.  Vincent  Astor.  owners  of 
Nourmahal.  and  of  the  largest  block  of 
national  Mercantile  Marine,  with  its  85 
shipping.    It  seems  that  the  same  person 
dent,  then  Assistant  Secretary  of  the  Nai 
connive  before  at  the  torpedoing  of  this 
most  luxurious  ship  in  the  world. 

Sometime  ago  I  told  the  Senate  that 
better  opportunity  than  some  Senators  ta^ 
with   the   President   early.    I  was  on  tbs. 
when  it  was  torpedoed  about  250  miles  oiff 
This  was  a  former  German  ship  aaxoed  tb»i 
Cecilia  and  was  the  vessel,  I  undnrstaad. 
Kaiser  was  when  he  received  the  news  of  the  i 
which  bi ought  about  the  World  War. 
and  the  Lexnathan  were  forced  into  our 
get  away  from  English  cruisers  ] 
the  rules  of  war.  having  sought  safety  in  a : 
were  required  to  dock  here  for  the  duration  i 

We  took  the  Mount  Vernon,  and 
had  been  dragged  into  the  World  War  bf 
another  Democratic  administration,  and 
the  service  of  carrying  troops  to  France. 

The  Leviathan  was,  under  the  Qennaa 
Vaterland.  and  was  built  in  1914.    Ift 
German  nation.    It  was  the  Ion 
had  more  speed,  and  altogether  was  the 
had  ever  seen.    It  was  truly  the 
genuity  of  man  had  contrived  to  put 
the  greatest,  fastest  ship  of  the  world  up  to  i 
of  Its  destruction  had  been  cunceifed  lu  fta»i 
Ish  shlpi^g  Interests.    It  remained  vdSbt 
Americans  to  carry  out  the  foreifn  plan  to 
struction  and  remove  it  as  a  rival  to 
ests.  which  the  order  of  the  Rvslde 
plished. 

The  Mount  Vernon  had  torn  in  ber  side 
hole  about  20  by  30  feet  and  diln^ 
tons  of  water.    A  third  of  the  27  bcrilers 
because  of  the  airtight  compartment,  so 
moving,  and  we  finally  got  back  to  Brest. 
ferred   to   the   Leviathan.    The   Oennans 
dropped  notes  sajring  they  were  going  to 
ships. 

I  talked  with  Admiral  Wilson  just 
Leviathan.    I  was  in  a  great  room  on 
b«nlding  where  one  whole  side  of  the 
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a  map  of  the  Atlantic  Ocean,  with  flne  wires  nmnlng  across 
it  indicating  here  and  there  the  location  of  the  different 
ships,  so  that  Admiral  Wilson  might  be  In  constant  control 
and  know  what,  was  happening  on  the  Atlantic  Ocean.  He 
said:  "  I  am  putting  you  on  the  Leviathan."  Orders  of  route 
were  Issued  to  the  captains  of  these  ships,  and  they  did  not 
open  them  until  they  had  started  on  their  trips.  He  said  to 
me  further.  "  I  am  routing  you  over  the  same  course  the 
Mount  Vernon  took.  I  believe  the  C3rermans  will  think  that 
since  we  had  one  ship  torpedoed  there  we  will  not  send  an- 
other one  on  tliat  route.  But  ",  he  said.  "  I  do  not  know  of 
any  safer  way.    Any  way  is  dangerous." 

The  afternoon  of  the  night  we  sailed  my  attention  was 
attracted  by  a  great  clamor  of  bands,  and  I  inquired  what 
might  be  happening.  It  was  explained  to  me  that  undoubt- 
edly a  great  personage  was  coming  aboard.  The  bands 
marched  upon  the  deck  of  the  ship,  and  they  played;  and 
then  there  came  on  board — as  the  Bible  sasrs  of  Absalom. 
with  500  men  ix>  run  before  him — the  Assistant  Secretary  of 
the  Navy  of  tbe  United  States. 

The  next  morning  I  came  on  deck,  and  the  captain  was 
in  controversy  with  somebody,  saying  that  a  flag  of  the  Sec- 
retary of  the  Navy  was  at  the  top  of  the  flagpole,  and  that  it 
was  hazarding  azid  Jeopardizing  the  ship. 

That  ship,  tlie  great  Leviathan,  which  has  been  put  out  at 
commission  today  In  the  interest  of  English  shipping,  car- 
ried over  15,000  soldiers.  It  made  a  trip  about  every  10 
days.  That  one  vessel.  Senators,  could  have  carried  enough 
men  "  over  thi:re  "  to  win  the  war  if  it  had  been  alone,  and 
it  was  doing  it.  It  was  the  ship  that  brought  back  in  its 
return  trips  tliousands  of  wounded  and  those  otherwise  in- 
capacitated. The  saving  of  those  ships  meant  everything. 
This  was  early  in  the  morning,  near  to  8  o'clock,  about  the 
same  time  of  the  morning  when  the  Mount  Vernon  was  tor- 
pedoed, which  was  about  7:55  a.  m.,  on  which  ship  I  hap- 
pened to  be.  and  in  about  the  same  position,  llie  capttdn 
explained  to  tne  that  this  ship  stood  some  00  feet,  I  think 
it  was,  above  the  water  level;  that  it  cotild  be  seen  over  a 
circle  so  many  miles  in  circiunference  on  a  clear  day. 

The  flag  at  the  top  of  that  thin  flagpole,  running  high 
into  the  air,  he  expUUned.  would  enlarge  the  circle  of  visi- 
bility so  manj'  times.  I  do  not  remember  Just  what  it  was, 
but  it  was  a  tiemendous  amount  of  visibility  that  the  fliag  at 
the  top  of  the  pole  would  carry  out  to  the  enemy,  and  give 
them  an  opportunity  to  torpedo  the  Leviathan.  The  captain 
said.  "  That  flag  must  come  down  ",  and  so  he  sent  down 
word  to  communicate  with  Mr.  Roosevelt.  Mr.  Roosevelt 
sent  back  word  that  he  was  sick,  and  that  the  captain  could 
confer  with  bos  secretary.  The  captain  conferred  with  the 
secretary,  and  asked  him  to  have  the  flag  pulled  down,  but 
Mr.  Roosevelt  said  not.  tha^the  flag  should  remain;  that  he 
was  not  afraid,  and  he  did  not  see  why  a  captain  trained  to 
encounter  danger  should  be  afraid.  The  captain  finally 
ended  the  argument  by  saying,  "  I  never  shall  be  an  admiral, 
but  that  flag  must  come  down  ".  and  so  it  was  taken  down. 

Senators,  tliis  man's  vanity  is  so  great  that  he  must  have 
his  flag  at  the  top  of  the  mast  evea  thougii  the  ship  of  state 
is  threatened  with  torpedoing.  Thirty-eight  men  were  killed 
In  the  Mount  Vernon.  Borne  of  them  were  shut  in  when  it 
was  necessary  to  close  the  water-tight  compartments.  I 
could  hear  the  poor  devils  yelling  down  there,  but  it  was  a 
question  of  their  lives  or  the  life  of  the  ship,  and  so  they 
were  shut  in,  and  there  they  died. 

But  the  death  of  these  38  men  nor  the  contemplation  of 
what  it  meant  to  lose  a  ^ilp  did  not  cteter  the  then  Assistant 
Secretary  of  the  Navy  from  Insisting  on  gratifying  his  vanity 
by  putting  his  flag  at  the  top  of  the  mast  to  help  the  enemy 
direct  a  t^pedo  at  the  Leviathan  which  carried  thousands 
of  wotmded  soldiers  going  back  home  from  the  battlefields. 

The  Levtatlian  was  the  glory  of  the  United  States  upon 
the  waters  of  the  world.  Its  flag  was  the  American  flag,  the 
emblem  of  home  and  cotmtry,  the  emblem  of  liberty,  of  indi- 
vidualism, the;  emblem  of  the  greatest  Nation  In  the  world, 
whose  highest  standard  of  living  far  outstripped  its  next 
competitor,  the  emblem  of  a  Republic  built  upon  the  teach- 
ings of  Christ  with  which  God  had  been,  for  nearly  150 
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much  taxes  as  Arkansas.  Arkansas  received  15  times  as  much  '■  of  the  consideration  of  the  unfinished  business  on  Thursday. 

In  the  form  of  relief.  1  In  all  probability  at  the  close  of  business  on  Thursday  it 

I  have  no  particular  ccxnplalnt  about  that,  but  I  desire  I  will  be  possible  to  take  a  recess  until  Monday,  but  I  am  not 

to  emphasise  the  fact  that  I  do  oot  wish  to  have  this  per  '  now  in  a  position  to  pledge  that  unqualifiedly,  since  Uiere 
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years,  writing  as  an  example  to  the  world  the  salvation  of 
men  and  nations. 

The  Leviathan  was  framed;  an  unjust  trial  reeking  with 
falsehoods  as  to  its  character  and  crimes  was  held  before  a 
dxed  Jury  and  the  verdict  of  death  to  this  noblest  of  ships 
was  agreed  upon  montlos  before  the  mock  trial  took  place  in 
conference  with  Cousin  Roosevelt  and  Vincent  Astor  upon  the 
Presidents  flagship  Nourmahal. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  SCHALL.    I  yield. 

Mr.  COPELAND.  I  know  the  Senator  from  Minnesota 
desires  to  be  entirely  fair  in  what  he  has  to  say.  but  I  could 
not  submit  to  the  statement  that  has  Just  been  made  and 
accept  it  as  true.  I  think  the  transfer  of  the  Leviathan  to 
inactive  duty  was  primarily  instigated  by  the  Department 
of  Commerce:  that  it  did  not  originate  in  the  minds  of  the 
International  Mercantile  Marine  or  the  men  whose  names 
have  been  stated  here:  and  that,  so  far  as  the  President  is 
concerned,  the  only  part  he  had  in  it  was  that  there  had 
been  so  much  said  about  loans  for  construction  and  other 
■hipping  activities,  so  much  had  been  said  by  reason  of  the 
Investigation  of  the  Black  Committee,  that  there  was  a  hesi- 
tation on  the  part  of  the  Department  of  Commerce  to  take. 
without  notifying  the  President  of  its  intention,  the  action 
which  It  had  decided  upon. 

Mr.  President,  It  has  t>een  my  ofDclal  duty  to  know  the 
truth  about  these  matters.  I  am  satisfled  that  what  was 
done  was  done  by  the  Department  of  Commerce  in  accordance 
with  the  shipping  law.  and  that  no  reflection  whatever  can 
be  made  upon  the  President  for  any  part  he  had  In  It.  He 
did  not  initiate  what  was  done.  It  originated  with  the  desire 
of  the  company,  of  course,  to  escape  the  loss  Incurred  by 
reason  of  operating  this  ship:  but  it  was  the  act  of  the 
Department  of  Commerce,  in  accordance  with  the  law.  and 
In  no  sense  a  reflection  upon  the  President.  I  am  sure  my 
friend  from  Minnesota  does  not  wish  to  have  the  Rccord 
show  that  he  so  beheves,  because  if  he  had  looked  into  the 
matter  as  some  of  us  have  done.  I  am  sure  he  could  not 
believe  quite  so  strongly  as  he  has  stated  in  his  speech  what 
he  thinks  about  the  origin  of  the  action  and  what  followed. 

I  desired  to  say  that  much.  Mr.  President:  and  I  thank  the 
Senator  from  Minnesota  for  permitting  me  to  interrupt  him 
to  niake  a  statement  such  as  I  have  made. 

Mr.  SCHALL.  Mr.  President,  I  feel  that  the  data  taken 
from  the  hearings  and  of&cial  documents  will  be&r  out  every 
word  I  have  said. 

The  PRESIDINa  OFFICER.  The  clerk  will  resume  the 
reading  of  the  speech. 

The  legislative  clerk  read  as  follows: 

Mr.  SCHALL.  And  so  Just  the  other  day  the  administra- 
tion scuttled  the  Leviathan  without  a  qualm,  without  a 
wave  of  patriotic  feeling  or  glory  in  that  greatest  of  all  ves- 
sels that  ever  sailed  the  seas,  which  was  American,  which 
belonged  to  the  United  States,  the  ship  that  was  to  lead  our 
merchant  marine  in  recapturing  our  place  in  the  world  of 
shipping. 

No  wonder  the  Fourth  of  July  heard  no  voice  of  any  man 
connected  with  this  administration  throughout  this  broad 
land.  The  American  flag  and  what  It  has  represented  and 
does  represent  Is  anathema  to  this  new-deal  outfit.  The 
American  flag,  and  the  Constitution  that  keeps  that  flag. 
was  referred  to  by  the  President  as  a  '  horse  and  buggy  " 
flag.  Yet  the  flag  he  would  erect  in  its  stead  is  a  Roman 
chariot  flag,  going  back  2,000  years  to  the  time  of  Emperor 
Fablus  Maximus.  who  usurped  the  Republic  of  Rome  and 
called  himself  emperor,  and  Cataline.  who  distributed  doles 
to  the  populace  to  keep  them  quiet  while  the  emperorship 
was  riveted  upon  them.  Cataline's  beneflciarles  of  doles  ran 
to  the  thousands,  but  our  Cataline's  doles  run  to  twenty-two 
million  plus  over  thirteen  million  unemployed.  Our  flag  to 
this  administration,  which  does  not  understand  or  care  to 
understand  what  It  means,  is  a  meaningless  thing.  Our 
flac  represents  the  highest  degree  of  civilization  to  be  found 
on  earth.  It  has  been,  up  to  the  present  administration,  an 
emblem  of  the  most  powerful,  the  most  wealthy,  the  most 
progressive  Nation  under  the  sun.  It  meant  all  there  was 
of  human  freedom  and  human  equality. 


After  the  war  the  Leviathan  was  placed  in  service  with  the 
United  States  merchant  marine,  where  she  afforded  serious 
and  dangerous  competition  for  the  British  liner  Majestic. 
controlled  by  the  International  Mercantile  Marine.  Tliou- 
sands  of  veterans,  because  of  sentiment,  contributed  to  the 
reconditioning  of  this  vessel.  Thousands  of  school  teachers 
and  other  patriotic  citizens  invested  their  money  in  the  line 
that  operated  her.  But  what  she  meant  to  our  country  was 
to  no  avail  when  she  afforded  dangerous  competition  for  the 
British  line,  the  International  Mercantile  Marine,  of  wliich 

j  cousin  Roosevelt  and  Vincent  Astor  are  the  heaviest  stcck- 
holders. 

The  reckless  Irresponsibility  of  the  man  who.  as  Assistant 
Secretary  of  the  Navy.  1  isisted  on  having  his  flag  at  the  top 
oi  the  mast,  although  ihc  ship  would  be  torpedoed,  seemed 
to  be  favored  by  fate  to  succeed  in  destroying  this  ve.'sel. 
He  has  now  put  her  in  the  Junk  yard  at  Hoboken.  and  an- 
nounced that  she  has  run  her  last  voyage.  What  cares  he 
for  the  soldiers  whom  the  Leviathan  transported,  for  the 
school  teachers  who  invested  their  money,  or  for  the  ship 

I  of  state  if  it  Is  torpedoed?  What  cares  he  if  his  red  flag 
of  destruction,  chaos,  communism,  regimentation  waves  at 
the  top?  His  irresponsibility  Is  equaled  only  by  his  vanity. 
The  Constitution  be  damned.     He  will  be  a  Caesar.  Pabtus 

;  Maximus,  a  Napoleon.     His  grandiose  ideas  must  be  realized. 

I  Let  no  Leviathan  stand  in  his  way.  To  the  Junkyard  with 
her.  Heed  not  the  whisper  from  the  American  graves  in 
Flanders  Fields  to  this  mighty  ship.  "  O  thou  good  and 
faithful  servant." 

Briefly,  the  Leviathan  was  reconditioned  after  the  war  at 
a  cost  of  over  nine  and  a  half  million  dollars,  and  put  in 
flrst-class  condition,  as  I  shall  show  hereinafter.  She  was 
a  first-class  liner,  and  endangered  the  business  of  the  White 
Star  liner  Majestic,  also  controlled  by  the  International 
Mercantile  Marine.  She  was  sold  and  resold  until  she  fell 
into  the  hands  of  a  subsidiary  of  the  International  Mercantile 
Marine,  which  bought  her  for  little  or  nothing,  with  an 
agreement  to  operate  her  for  the  American  merchant  marine, 
with  subsidies  from  the  United  States  Government  in  mail 
contracts  and  other  conces.sions  totaling  millions  of  dollars. 
In  return,  the  International  Mercantile  Marine  was  to  op- 
erate this  liner  to  help  develop  the  American  merchant 
marine. 

But  to  operate  her  was  to  cut  down  the  Income  of  the 
British  Liner  Majestic,  and  the  problem  arose  as  to  how  best 
to  do  away  with  the  Leviathan.  We  can  surmise  that  more 
than  one  plan  on  that  subject  was  concocted  aboard  the 
Ncmrmahal.  Finally  the  President,  after  being  furnished 
with  the  framed  case,  announced  that  the  ship  was  losing 
money,  and  that  It  was  hesi  to  lay  her  up.  In  return  for 
which  the  Government  would  receive  for  Its  line  two  other 
ships  to  be  built  by  the  Nevada  Lines.  I.  M.  M. -controlled. 
But  these  ships  were  to  be  built  with  Government  money, 
and  they  were  already  under  contract  to  build  them.  As 
Mr.  Woodward  says,  this  was  no  consideration  for  laying 
up  the  Leviathan.  Furthermore,  the  only  reason  why  the 
Leviathan  lost  money  was  because  the  I.  M.  M.  jjeople  de- 
liberately sabotaged  her.  caused  her  to  rust,  to  deteriorate, 
opened  her  to  the  wind,  the  rain,  and  the  elements,  routed 
her  across  the  Atlantic  to  Germany,  where  she  met  with 
competition  of  the  Bremen  and  the  Europa.  owned  by  a 
highly  nationalistic  country  under  Hitler,  cut  down  her  speed 
by  changing  her  propellers,  .substituted  cheap  furniture  for 
flrst-cla.ss  furniture,  canceled  her  mail  contract:  and.  In 
short,  this  administration  and  the  I.  M.  M.  deliberately  con- 
spired to  destroy  her.  as  it  has  done  in  the  case  of  our  cur- 
rency, our  farms,  our  industries  and.  in  short,  followed  up 
the  same  campaign  of  destruction  and  chaos  it  has  carried 
on  consistently  and  constantly  under  the  new  deal. 

For  a  more  complete  de.scnption  of  how  the  Leviathan. 
famed  the  world  over  as  the  flag.shlp  of  the  American 
Merchant  Marine,  has  been  permanently  retired  from  the 
sea.  pursuant  to  request  of  British  interests  and  pursuant 
to  a  contract  made  over  the  protest  of  the  American 
shipping  adviser  and  over  the  protest  of  the  Comptroller 
General  of  the  Umted  States,  let  us  look  at  the  record  of 
her  case. 
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The  British  Interests  demandlni 
than  were  o£Bcers  and  directors  of  the 
tile  Marine  Co.  and  Its  subsidiaries  aod 
temational  Merchantile  Marine   (hereafter  r 
I.  M.  M.).  it  appears  from  the  bearings 
Special  Ccnnmittee  on  Investigation  of  Air 
Mail  Contracts,  1934.  operated  a  large  fc 
was  heavily  affiliated  with  British  liaea. 
with  the  British  Oovemment  calling  for 
ences  as  the  following: 

First.  That  a  majority  of  the  directon  in 
subsidiaries  must  be  British. 

Second.  That  the  ships  must  be  opented 
and  officers. 

Third.  That  the  ships  or  a  inilwrantial 
be  operated  under  the  British  flag,  eacept 
consent. 

Fourth.  That  the  British  GoTemment 
requisition  the  ships  for  British  service. 

Fifth.  That  future  tonnage  acquired  bj 
Mercantile  Marine  to  the  extent  of 
fly  the  British  flag. 

Sixth.  The  International  Mercantile 
to  pursue  a  policy  injurious  to  British 
terests  and  trade,  and  the  British 
right  to  Judge  what  was  injurious  to  British 
ping  and  the  right  to  cancel  the  contract. 

Signiflcant  of  Oovemment  new-deal 
ing  the  Leviathan  from  the  sea.  Soiatoct 
Secretary  Wallace,  high  chief  of  the  A. 
time  Secretary  Roper  signed  the  LevkUtum 
tract,  pursuant  to  the  order  of  the 
gandizing  the  country  with  a  proposal. 
a  book,  and  numerous  aiticles,  that  in 
agricultural  export  trade  of  the  United 
American  shipping  to  the  British  in  retumj 
operation  In  marketing  American  farm 

This  Wallace  proposal,  which  must  havo 
the  approval  of  the  President,  as  the 
doubtedly  was,  found  no  favorable 
able    to   learn   from    the   Americui 
farmers,  or  from  any  American  quarter 
ernment  and  its  new-deal  bureaucrats. 

Moreover,  the  Roper  contract  with  the 
cantile  Marine  to  retire  the  LepiathaM  met 
sponse  from  qualified  Govermnrat  oOlcials  ta^ 
posal  was  officially  submitted,  without  the 
of  Congress  or  of  the  public. 

On  March  29,  1934,  and  again  on  April  11 
M.  Woodward,  a  member  of  the  advisory 
the  request  of  the  lntematk»al 
subsidiary,  the  Roosevelt  Steamrtitp  Co.. 
protested  against  these  International 
posals  by  presenting  the  following  recital  oCij 

(a)  The  reconditioning  at  a  oast  oC  over  tAjl 
Indicate,  completely  oxxlemlaed,  tlM  Ltvtmthmn, 
her  life,  and  made  her  the  flnest  luxury  liner 

(b)  The  recordfl  show  that  the  Levtatlhea 
cost  In  1029.  and  U  normal  wocM  piuiperlty 
to  be  no  good  reason  why  she  ooold  not  do  •■ 
future,   particularly  if   ova  Post  Offlo* 
B&me  preference  to  thlB  American  ship  In 
poimdage  baals  that  the  British  tttam  In  tlMtr 
ings.  House  committee,  1032.  p.  111.) 

(c)  The  estimated  cost  to  recondition  and  < 
In  1934  iB  less  than  the  loss  contemplated 
poratlon    (International    Mercantile   Marine 
October  30.  iMl.  agreement  was  eveeuted. 

(d)  Operation  for  only  6  voyagea  In  1994 
maintain  the  American  merchant  marine  aa  mx 
tlon   for   7    voyages,    and   even   tlioiigh   a 
a  voyages  were  paid,  the  aovcnuBanfS  Int 
merchant  marine  would  he  better  aerve" 

(e)  The  continued  operatioD  at  the 
our  American  merchant  marine  **,  has 
outstanding  policies. 

(f )  The  United  States  has  not  axpactad  to  ; 
atlon  by  private  interests.    If  operatloa  eC 
"  weaken     the    capital     stnictnre "    of    the 
(I.  M.  M.  affiliate).  It  should  be 
waived  #6.000,000  In  notes  to  secure  the 
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(g)  If  tlw  life  of  the  Leviathan  was  lengthened  10  yean  by  her 
reconditioning,  she  should  still  have  7  yean  of  usefulness  after 
1936. 

•  •••••  e 

One  ot  the  problems  that  seemed  to  concern  the  IMS  House 
committee  was  whether  the  control  ot  the  Dnlted  Statee  Lines  Oo. 
of  Nevada  by  the  I.  M.  U.  would  be  to  the  best  interesto  of  the 
American  mercliant  marine.  *  *  *  It  seems  to  me  that  we 
should  also  seek  to  discover  whether  the  manner  of  handling  the 
Letrtathan  by  the  United  States  Unes  at  Nevada  has  ooaduoed  to 
the  upbuilding  ch-  to  the  detriment  of  our  passenger  lines'  business 
and  prestige  In  the  North  Atlantic  trade. 

The  Woodward  report  ot  the  Advisory  C(Hnmlttee.  protest- 
ing the  proposal  of  the  L  M.  M.  and  Its  Rooeevelt  Steamship 
subsidiaiT  to  retire  the  Leviathan  after  paying  the  c<Hnpany 
a  huge  subsidy  to  cover  possible  losses  of  operation  during  the 
depression,  then  proceeded  to  disclose  the  findings  of  the 
United  States  Shipping  Board  in  regard  to  the  Leviathan 
operation  in  the  interest  of  the  British. 

This  pro-British  domination  of  Leviathan  operaticxi  bad 
perpetrated  such  outrages  as  these  against  the  Interests  of 
American  shipping: 

(1)  Practically  all  employees  of  the  United  States  Unes,  Inc.. 
most  of  i^om  had  been  associated  with  the  United  SUtes  Lines 
under  Oovemment  operation  from  1931  were  peremptorily  dis- 
missed and  all  agencies  In  14  cities  of  this  country  where  the  United 
States  Lines.  Inc..  maintained  Its  own  offices  under  Its  own  name 
were  ordered  closed. 

(2)  Bookings  on  freight  and  passengen  for  the  United  States 
Lines  of  Nevada  were  handled  by  the  organisations  booking  for  the 
White  Star.  Leyland,  Atlantic  Transport,  Eted  Star,  and  other  foreign 
competlton. 

(3)  The  Leviatfian  •  •  *  destination  was  changed  (from 
British  ports)  to  Bremen,  which  gave  her  direct  compeUtlon  with 
the  Eurqpa  and  Bremen  (foreign,  but  not  British)  and  removed 
her  as  a  competitor  to  the  Majettic  and  other  White  Star  ships 
(British) . 

(4)  In  1931  (second  year  of  the  depression)  the  LevULthan  carried 
more  passengers  than  any  other  ship  except  the  Bremen  and 
EvTopa.  and  carried  more  flrst-class  passrngen  than  either  one  of 
those  vessels.     (House  Committee  Hearings,  p.  60.) 

(5)  Although  the  Leviathan  was  laid  up  In  1933,  the  Majeatic  con- 
tinued to  run  with  no  rediictlon  in  ealltngs  (p.  02).  The  differ- 
ence In  operating  costs  between  the  Leviathan  and  the  MajeMtie 
was  only  6  or  7  percent  (p.  8S) .  Was  the  lay-up  of  the  Leviathan 
in  1933  beneficial  to  the  buslnees  of  the  MajettieT 

Then  Mr.  Woodward,  of  the  advisory  committee,  per- 
tinently Inquires: 

If  the  English  Government  can  afford  to  spend  mllllona  of 
pounds  to  subsidize  Its  luxury  linen  and  to  complete  the  new 
superllner  so  that  England  shall  not  be  second  to  France,  aa 
explained  by  Mr.  Franklin,  and  such  vessels  an  foimd  after 
adequate  consldention  to  be  a  desirable  complement  to  our 
merchant  marine,  why  should  the  United  States  now  retln  de- 
feated In  Its  contest  for  first-class  business  and  be  content  with 
cabin  linen? 

The  advisory  committee  report  of  Thomas  M.  Woodward, 
member,  charges  that  the  Franklin  representations  made  to 
Secretary  Roper  and  President  Roosevelt  on  April  9.  1934. 
were  ex  parte.  They  ignored  the  known  facts  of  the  case, 
such  as  these,  involving  the  efforts  of  the  British  interests 
to  cut  down  the  efficiency  of  the  Leviathan.  "  the  pride  of 
the  American  merchant  marine  ": 

I  am  informed  that  the  statement  that  the  right  hull  design  of 
the  Leviathan  would  have  to  be  changed  is  entirely  erroneous: 
that  she  was  designed  for  standard  commercial  maximum  speed 
of  30  knots,  but  capable  of  doing  substantially  more  without  In- 
Jury  to  huU  or  frame;  that  she  Is  designed  and  Is  the  outstanding 
example  of  such  design  on  the  seaplane  principle;  that  instead  at 
pushing  before  her  tons  of  water,  as  suggested  by  Mr.  Franklin, 
the  faster  she  goes  the  more  she  will  rise  out  of  the  water;  that 
her  original  design  has  been  changed  and  rendered  very  much 
less  efficient  by  the  wrong  location  of  wing  tanks,  which  have 
tended  to  unbalance  the  stem-to-stem  position  In  that  the  tanks 
as  now  placed  make  her  sink  her  head  down  when  all  tanks  are 
full  In  addition  the  propeller  blades  now  on  the  Leviathan  are 
not  the  type  originally  deigned  for  the  vesael.  and  not  as  efficient. 

ADvnoBT  ooacMxnsB  PBomr  or  tbomas  ic  wooowaao 
Thus  there  was  laid  before  Secretary  Roper  and  President 
Roosevelt,  pursuant  to  the  Woodward  report  of  April  14, 
1934.  the  following  protest  r^isresenting  the  American  inter- 
est as  against  the  British  interest,  represented  by  the  Inter- 
national Mercantile  Marine  Co.  and  its  subsidiary,  the  Roose- 
velt  Steamship    Co.,   all   of    which   facts   were    offldally 


emblem  of  the  most  powerful,  the  most  wealthy,  the  most 
procressiTe  Nation  under  the  sun.  It  meant  all  there  was 
of  human  freedom  and  human  equality. 


^«   xy  V^,*.7« 


shipping  adviser  and  over  the  protrst  of  the  Comptroller 
General  of  the  United  States,  let  us  look  at  the  record  of 
her  case. 
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established  by  the  records  of  the  Umted  States  Shipping 
Board: 

No  (lecjuion  permuting  the  withdrawal  of  the  LevxatHan  from 
operr.t;on  ihoiild  tx?  made  on   the  scanty  record   now   b.'fore  us 

It  Is  thereforp  apparent  that  In  a  matter  of  such  grave  national 
lrnp<irtance  the  Hr<rttmrj  of  Conimerce  should  not  act  without 
havinic  before  hinr.  all  the  facta,  so  far  aa  practicable,  from  Impartial 
iourres 

Before  considering  ser'oualy  the  modification  of  the  agreement 
•iigge«ted  by  Mr  Pranklin.  careful  investigation  «hould  be  instl- 
tiited  It  Is  apparent  that  evfn  If  his  statement  at  this  time  as 
to  the  Leviathan  is  accurate,  the  Board  in  October  1931  mu.nt  have 
been  in  grlevoua  error  If  that  error  existed  as  to  the  Leviathan.  It 
Is  not  Improbable  that  other  provisions  of  the  agreement  may  be 
based  on  erroneous  premises 

The  tnteresU  of  the  Internatlcruil  Mercantile  Marine  In  forelgn- 
dag  veaseU  and  the  nature  of  their  competr.ion  with  American- 
flag  vesaels  of  the  United  3la;es  should  be  fully  explored  as  of  the 
preaent  tlm*  before  new  commltmeou  are  made  by  the  Oov- 
•miaent. 

The  six  grounds  of  protect  for  protection  of  Government 
interests  were  then  s'immarized: 

1  The  agreement  of  October  30  1931.  should  be  reviewed  by  the 
Attorney  General  of  the  United  State* 

a  If  that  agreement  be  held  to  have  been  within  the  power  of 
the  Board,  the  owner  haa  not  sustained  the  burden  of  showing  that 
the  Levtath^n  should  not  be  operated  :n  accordance  with  the 
agreement. 

S  Undertaking  to  operate  the  Lrciathan  was  at  a  contemplated 
loea  of  $3.500  000  under  the  owners  own  estimate  (Note  For 
this  estunated  loas  it  will  be  seen  In  the  subsequent  report  of  the 
Comptroller  General,  the  company  had  received  an  advance  subsidy 
by  the  Government  for  operation  not  performed  i 

4  Thers  has  not  been  Investigation  sufHclently  adequate  to  war- 
rant a  drastic  change  In  policy  whereby  the  American  merchant 
nuu-tne  •  •  •  would  be  deprived  of  any  liners  In  the  '.rans- 
Atlantlc  trade  of  the  nature  and  character  of  the  Leitathan.  or  to 
conclude  that  the  Interests  of  the  American  merchant  marine  would 
be  adequately  served  by  building  additional  vessels  such  as  the 
Manhattan  and  Waahtnffton.  and  leaving  the  field  of  the  super- 
liner  entirely  to  foreign  flags. 

5  The  suggested  loan  by  the  Government  of  17.500  000  on  what 
Is  conceded  by  the  owner  to  be  in  all  probability  a  successful  com- 
mercial venture,  would  be  no  consideration  In  effect  it  propcwea 
"  If  the  Government  will  forgive  a  contractual  obligation  of  the 
owner  of  more  than  ta.OOOOOO.  we  will  be  willing  to  allow  the 
Oowmment  to  lend  us  17.500.000  as  capital  for  a  venture  which 
we  expect  to  be  profitable  to  us  " 

8  The  contract  as  a  wbole  Is  Inequitable  to  the  United  States 
If  any  reformation  is  now  to  be  considered.  It  should  not  be  con- 
fined to  a  provision  which  Is  disadvantageous  to  the  owner,  but 
should  be  comprehensive,  particularly  with  a  view  to  reforming 
section  13  of  the  agreement  which  gives  the  International  Mer- 
cantile Marine  Co.  through  the  United  States  Lines  of  Nevada,  a 
monopoly  of  the  North  Atlantic  trade. 

Thomas  M    Wooowaso. 
Member  Advisory  Committee. 


cwrm  sTATBa  ooTBuriCKMT  an>  to  samsH  sHn>rufo 

Whatever  may  have  been  done  through  mistaken  Govern- 
ment action  and  stmdry  business  afflliatlcns  to  build  up 
British  Interests  on  the  sea  at  the  expense  of  American  ship- 
ping prior  to  March  4.  1933.  this  much  Is  plainly  established: 
That  since  March  4.  1933.  at  least  in  the  case  of  the  Inter- 
national Mercantile  Marine  Co.  and  its  subsidiaries,  as  illus- 
trated by  the  fate  of  the  Leviathan,  the  Uruted  States  Gov- 
enunent  has  aided  British  shipping  even  to  the  extent  of  for- 
flving  contract  obllcations  and  in  effect  subsidizmg  British 
khippinc. 

This  is  shown  by  four  official  sources  of  United  States  in- 
formation and  investigation: 

First.  Letter  of  March  12.  1935.  by  Comptroller  General's 
OfBce  to  Solicitor  of  Commerce  Department,  reciting  that 
what  "  In  effect  amounted  to  a  subsidy  of  over  $600,000  per 
aimum  for  the  continued  operation  of  the  vessel  <S.  S. 
Levkithan)  for  a  period  of  5  years  "  had  t>een  paid  before. 
"  now  It  is  proposed  to  subsidize  the  nonoperation  of  the 
vessel  for  the  2  remaining  years  by  waiving  liquidated  dam- 
ages that  would  accrue  for  failure  to  operate  the  vessel 
during  the  years  1935-36  to  the  extent  of  $1,300,000  in  addi- 
tion to  $930,000  accrued  for  the  years  1933-34." 

In  addition  to  these  cash-in-effect  subsidies  for  the  4 
Srears  1933-36  amounting  to  $2,220,000  for  nonoperation. 
the  Comptroller  General  likewise  appended  a  statement  of 
direct  cash  payments,  including  Merchant  Fleet  Corporation 
payment  for  future  bookings.  $216.639 JM:  reimbursement  of 
insurance  premiums  on  steamship  Leviathan,  $68,340.52; 
dredging  costs  for  laying  up  Leviathan  in  1933.  $16,416.52 — 


or  direct  cash  outlays  of  $301,397.  making  a  total   1933-36 
.subsidy  of  $2,521,397.  or  over  $600,000  a  year  for  nonoperation. 

This  in  effect  was  a  subsidy  of  the  United  States  to  advance 
the  shipping  interests  of  Great  Britain  and  against  United 
States  shipping. 

These  United  States  Government  subsidies — not  including 
the  $7,500,000  to  be  advanced  from  the  P.  W.  A.,  the  R.  F.  C, 
or  other  United  States  Treasury  funds,  for  building  for  the 
I.  M  M.  two  smaller  vessels — were  for  the  nonoperation  of 
the  great  American  liner,  S.  S  Lex-iathan.  after  the  plan  of 
the  A.  A.  A.  corn-hog  or  other  checks  aimed  to  reduce  Amer- 
ican agricultural  production. 

In  other  words,  after  giving  the  British -controlled  I.  M.  M. 
and  Its  subsidiaries,  the  Uruted  States  Lines  of  Nevada  and 
the  Roosevelt  Steamship  Co..  $2,521,397  in  sundry  "  corn-hog 
checks  ■  for  the  period  of  1933-36.  these  British  interests 
asked  the  Secretary  of  Commerce  to  adopt  the  A.  A.  A. 
policy  and  contract  to  advance  $7,500,000  on  the  next  British 
shipping  ■  crop  ■■  This  in  effect  would  amount  to  a  totaJ 
subsidy  of  $10,000,000  in  aid  of  British  shipping  and  for 
the  nonoperation  of  the  American  liner  S.  S.  Leviathan,  the 
outstanding  British  competitor. 

Mr    COPELAND.     Mr    President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senator  from  New  York? 

Mr   SCHALL.     I  yield  for  a  question. 

Mr.  COPELAND.  If  I  may  put  it  in  the  form  of  a  ques- 
tion. I  should  like  to  ask  where  the  Senator  got  his  mathe- 
matics by  which  he  figured  out  that  the  loss  was  as  stated? 
Certainly  there  is  nothing  in  the  record  to  indicate  any  sub- 
stantial foundation  for  the  statement  made  m  the  Senator's 
speech. 

Mr.  SCHALL.  I  think  If  the  Senator  will  listen  to  the 
entire  statement  he  will  find  there  is  nothing  m  it  but  quota- 
tions. 

Mr.  COPELAND.  But  the  Senator  speaks  of  liquidated 
damages.  If  the  contract  had  been  carried  out  and  liqui- 
dated damages  claimed  it  would  have  Included  the  reposses- 
sion by  the  United  States  of  all  vessels  of  the  I.  M.  M..  so  as  a 
matter  of  fact  the  only  loss  to  the  United  States  under  the 
contract  would  have  been  the  loss  of  $10,000  a  voyage.  As  a 
matter  of  record  there  was  not  the  loss  of  a  voyage.  While 
the  Leviathan  herself  did  not  make  the  seven  voyages  a  year 
in  all  those  years,  yet  in  substitution  for  the  Leviathan  opera- 
tion there  was  another  ship  which  did  make  the  voyages,  so 
the  103  voyages  called  for  by  the  contract  actually  have  been 
made. 

Furthermore,  the  Senator  disregards  the  fact  that  the  I.  M. 
M.  is  paying  over  $500,000  to  the  Shipping  Board,  and  fur- 
thermore is  obligating  Itself  to  build  a  $10,000,000  ship 
When  we  think  about  the  highest  interests  of  the  country  and 
the  welfare  of  the  Nation.  I  say  with  all  due  deference  to  the 
Senator  that  I  think  the  welfare  of  our  country  Is  well  served 
by  the  plan  which  has  t)een  entered  Into  by  the  Shipping 
Board. 

Mr.  SCHALL.  Mr.  President,  as  for  building  a  new  ship. 
the  I.  M.  M.  were  already  under  contract  to  do  that.  Fur- 
thermore, they  were  only  paying  $500,000  toward  its  con- 
struction, and  the  t)alance  will  be  furnished  by  a  loan  from 
the  Shipping  Board. 

As  for  the  substitute  ship  making  the  voyages,  the  success 
of  the  Government  lines  dejiended  mostly  on  the  use  of  the 
Leviatfian.  which  was  world-known,  and  on  which  the  most 
exclusive  people  were  anxious  to  ride.  No  substitute  ship 
could  compete  with  its  competitor,  the  Majestic. 

SC  L'  I  I LIMO  or  THI  STKAMSHIF   "  LXVXATILAN  ",    1933 

The  PRESIDING  OFFICER.  The  clerk  will  continue  the 
reading  of  the  speech  of  the  Senator  from  Minnesota. 

The  legislative  clerk  read  as  follows: 

Mr.  SCHALL.  Second.  The  Senate  Special  Conunlttee  to 
Investigate  Foreign  and  IDomestic  Ocean  and  Air  Mail  Con- 
tracts received  on  Octot)er  30.  1933,  an  engmeering  report  on 
tlie  condition  of  the  Leviathan  after  9  months  of  neglect  and 
apparent  scuttling  while  lying  In  the  Hoboken  Dock  In  viola- 
tion of  the  company's  contract  for  operation,  and  while  the 
company  was  enjoying  In  effect  a  subsidy  for  nonoperation. 
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The  report  is  signed  by  W.  L.  Bunker 
consulting  engineers  and  marine  aurveyow»^ 
New  York.    From  this  engineering  report 
lowing  history  of  the  Leviathan: 

On  May  3.  1914,  the  VaterloMd,  the 
rler,  started  on  her  maiden  Toyacv  from 
ica.  She  was  built  at  Hamburg  In  1914. 
sions:  Length.  950  feet,  which  Is  41  feet 
present  length  recorded  by  Uojrd'S 
greater  than  that  of  the  Brittah  ship 
corded  the  rank  of  largest  ocean  carrier 

When  the  United  States  declared  war 
Vaterland  was  seized  and  the  Uhited  Stat 
July  15, 1917,  she  was  assigned  to  the 
troop  ship,  and  the  German  name  Ve 
tember  6,  1917,  to  "  U.  8.  B.  LevtathanT 
200,000  American  troops,  officers,  and 

Reconditioned  for  merchant  service  axid 
United  States  Shipping  Board  and 
tion,  the  Leviathan,  on  July  4,  1923, 
career  from  New  York  to  Cherbourg  and 
world's  greatest  luxury  liner.    That  was 
She  was  the  pride  of  the  sea.  with  a 
tons,  turbine,  quadruple  screws,  capable  of  "^ 
only  the  largest  but  the  fastest  Una-  on  tbmi 

TYie  Leviathan  carried  mare  passnigsf 
British  ship  up  to  the  time  of  her  lay-op 
was  also  the  most  profitable  carrfer, 
$1,000,000  a  year.  Even  during  the  first  2 ! 
sion,  down  to  the  time  of  the  I.  lA.  M.  ooi 
the  Leviathan,  under  the  Chapman 
voyages  at  an  average  prcAt  of  $70,245.4 
was  not  far  short  of  the  1927-29  record, 
$1,000,000  a  year. 

The  Leviathan  entered  upon  her 
5.  1933.    It  is  significant  that  her  oomi 
ships  with  which  the  I.  M.  M.  and  sat 
not  to  give  "  injurious  "  competition,  did 
but  continued  their  profitable  business 
was  rusting,  rotting,  and  being  looted  in 

Consulting  engineers  Bunker  k  Perrott 
the  Senate  committee  investigating 
(Oct.  30,  1933) : 


It  wu  a  great  shock  to  the 


tnn 


Declare  these  engineers — 
when    laat   May    (1933)    the   press   published 
that  the  Leviathan  would  be  laid  up.  eepeolaHy ' 
been  done  by  the  OoTemment  and  ber  fonner 
first-class  service  on  the  North  Atlantle  that  ^ 
that  of  any  competitor,  and  developed  for  the 
the  carrying  of  Americans  under  our  flag. 

Passing  from  the  report  of  the 
appears  from  the  report  of  the 
United  States,  March  12,  1935.  page  2, 
tioning   costs   amounted  to   $9,563,000 " 
the  Leviathan  the  highest-class  luxury 
likewise  appeared  from  the  report  of 
of  the  advisory  committee,  page  S,  April  l^.\ 

(a)  The  reconditioning  at  a  ooct  of  over 
Indicate,  completely  modemlaed  the  Leviath 
her  life,  and  made  her  the  flnaat  luxury  UiMr 

The  same  advlsofry  committee  report 


yean 


(g)   If  the  life  of  the  LeoiaVia* 
reconditioning,  she  sboxild  still  have  T 
1936. 

Tet  the  Leviathan  was  laid  up  on 
days  after  Roosevelt's  inauguration,  whani 
of  usefulness,  as  found  by  shipping 

Let  us  now  continue  with  the  report 
Bunker  k  Perrott,  showing  what  hai 
1933,  and  October  30.  when  the  engineers : 
ate  committee.    The  engineers  say: 

with  the  decommissioning  at  the 
on  the  North  Atlantic  under  the  Amerleaa 
eliminated.    This  mOTe.  in  our  opintcfi.  was 
petltors  have  patiently  looked  forward  to;  tbaSj,! 
American  flag  would  again  disappsar  txom  the  7 


[ONAL  RECORD— SENATE 


12101 


Perrott, 

Street, 

the  fol- 

fctest  ear- 
to  Amer- 

dimen- 
than  the 

35  feet 
teday  ac- 

the 

On 

I  Navy  as  a 

led.  Sep- 

over 

war. 

to  the 
Corpora- 
merchant 
as  the 
years  ago. 
of  65,640 
h.  p.,  not 

than  any 
19S3.    She 
ig  over 
depres- 
>ber  1931, 
made  40 
This 
ited 

(m  May 

itbit  British 

toontracted 

ism>  in  1933, 

Leviathan 

Hoboken. 

lieported  to 

c(xitracts 


ouncement 
much  had 

establish  a 
tty  with 
increasing 

moment,  it 
of  the 

recondi- 
had  made 

sea.  It 
Woodward. 
hat— 

the  records 
10  years  to 


by  her 
after 


,  only  60 
10  years 

engineers. 
May  5, 
tto  the  Sen- 


serrlce 
entirely 
lotelgu  com- 
when  the 
lUe. 


The  engineers  continue  thdr  dlscussioQ  of  the  new  poUey 
indicated  by  the  move  of  May  5.  1933,  as  follows: 

The  abovs  action  (p.  6)  is  obviously  only  the  beginning  of  sueh 
a  move,  for  if  the  Leviathan  under  our  flag  caimot  operate  and 
meet  such  competition  as  is  offered  by  the  Berengarla,  M cnirrtante, 
and  Aquittmia  of  the  Cimard  Line.  Mafestic.  Olym^,  and  Bemerie 
of  the  White  Star  Line,  then  we  are  not  worthy  as  a  nation  to  be 
In  the  North  Atlantic  service;  and  this  should  preclude  the  build- 
ing of  first-class  luperllners  by  Americans,  for  in  the  Leviathan  we 
have  superb  accommodations  and  spaclotis  decks  comparable  with 
any   of    the    most    modem    superiiners    on    the    North    Atlantle. 

•  •  •  The  vessel  meets  the  most  exacting  requirements  the 
service  demands,  and,  if  properly  advertised  so  as  to  obtain  her 
full  share  at  publicity,  should  have  attracted  her  full  share  of  ttaa 
pesaenger  trafltc. 

"Hien  comes  the  physical  inspection  by  the  engineers,  begtm 
on  October  11,  1933,  when  the  engineers  found — 

Instead  of  adequate  maintenance  crew  and  fire  watch  of  150,  the 
insurance  reqiUrement,  there  was  a  total  crew  of  only  IS.  including 
7  deck  officers  and  6  engineers,  all  drawing  salary,  with  nothing 
to  do. 

The  effect  of  such  neglect  is  thus  discussed  by  engineers 
Bunker  &  Perrott: 

In  the  highly  competitive  conditions  on  the  Atlantic,  Where 
foreign  ships  fight  with  every  modem  weapon  and  instrument  to 
gather  the  American  doUar.  a  ship  is  soon  discredited  and  loses  her 
patronage  if  aUowed  to  deteriorate,  either  in  equipment  or  aernoe. 

As  the  engineers  proceeded  with  the  Inspection. '  this  is 

what  they  found: 

"  Orotmding:  The  Leviathan  had  been  allowed  to  ground  off  Uie 
northern  end  of  the  Isle  of  Wight — "  a  strange  sound  along  bottom 
of  ship  on  8tart)oard  side  ",  as  shown  by  engine-room  log.  Several 
tank  leaks  had  been  developed,  and  the  International  Mercantile 
Marine  representative  stated  that  to  the  best  of  his  knowledge  no 
"  seaworthy  certificate  "  had  Ijeen  Issued  thereafter.  (Note:  This 
checks  up  with  the  rest  of  this  tale  oi  wUlful  neglect.) 

Drydocklng:  The  last  drydocUng  was  in  April  1032  and  the  last 
painting  under  water  was  at  that  time.  At  the  end  of  voyage  67 
the  Leviathan  went  into  lay-up,  May  12.  1933.  at  pier  50.  North 
River,  where  she  remained  until  October  16,  1933,  when  she  was 
moved  to  pier  4,  Hoboken,  where  she  is  still  moored.  Report  of  the 
engineers  reads :  "  We  recommend  drydocklng  the  vessel  at  once." 

Deck  department:  Pilot  house  has  been  left  open  to  weather. 
Storm  doors  at  both  sides  removed  and  Interior  shows  weather 
effects.  Storm  doors  should  be  replaced  to  protect  valuable  instru- 
ments inside.  (Query:  Where  were  those  seven  deck  officers  and 
what  were  they  doing?  Were  they  drawing  salaries  to  insure  the 
nonoperation  of  the  Leviathan?) 

The  report  of  the  engineers  then  proceeds  to  disclose  the 
sabotage  of  the  Leviathan,  after  the  pobcy  of  the  A.  A.  A^, 
then  going  forward  by  plowing  under  farm  crops  and  kUUng 
the  pigs,  while  at  the  same  time  the  N.  R.  A.  was  closing  the 
mills,  and  the  President,  through  the  operations  of  the  Treas- 
ury was  applying  the  "  stagger  "  policy  to  the  banks,  and  four 
members  of  the  Cabinet  were  getting  charters  for  "  perpetual- 
existence  "  corporations  in  Delaware  to  sabotage  and  socialise 
all  industries  under  the  planned-ecMioiny  system  of  Moscow. 

The  report  of  the  engineers  on  what  was  being  done  to 
sabotage  the  "  deck  department  "  continues: 

Navigational  Instruments  removed.     •     •     •     mgldalre  Joe  boa 

•  •  •  missing.  Fire-alarm  system  to  hold,  baggage,  and  mall 
rooms,  etc..  not  working,  due  to  no  suitable  electric  ciurent.  •  •  • 
No  steam  on  ship.  •  •  •  Sun  deck  over  pilot  house  badly 
weathered  and  checked,  deck  plugs  dried  out  and  missing.  •  •  • 
Decks  need  attention  and  recaulklng.  •  •  •  Teakwood  skyllgbta 
and  doors  badly  weathered.  •  •  •  Ventilating  bloww  casings 
and  ducts  bare  and  corroding.  •  •  •  Upper  part  noa.  1  and  2 
smokestacks  badly  corroded.  •  •  •  Nora. — Painters  employed 
there  after  inspection  started  did  not  touch  the  scale  and  rust  on 
fldley  casing  deck.  •  •  •  Lifeboats  vuocovered  and  left  exposed 
to  weather.  •  •  •  Internal  parts  and  equipment  •  •  •  neg- 
lected, including  33  metal  lifeboats,  11  wooden  lifeboats,  and  2 
motorboats.  •  •  •  Rudder  stock  and  bearings  started  to  met. 
Nothing  done  since  lay-up  to  remedy.  •  •  •  Refrigerating  ooOm 
badly  rusted.  •  •  •  Insulation  in  oold-storage  rooms  miss- 
ing ••  •  Deck-hoiise  plating  in  way  ot  tourist  social  haU 
cracked:  should  be  electrlcaUy  welded.  •  •  •  Swhnmfng  pool 
badly  rusted.  •  •  •  VentUatixlg  system  corroded  away.  •  •  • 
Paint  m  spots  U  sagged  and  unsightly.  •  •  •  Rain  and  atmos- 
pheric condensation  show  signs  of  disintegration  of  boilers  and 
furnace  lining.  •  •  •  Fuel-oil  service  leaking.  •  •  •  WatCT 
on  t^nk  tops.  •  •  •  Total  of  46  boUers  of  the  Exprsss  Ysrrow 
type  show  scattered  leaks  in  angle  bars,  seams,  and  rlveU  In  aU 
flrenx»ns  and  fuel-oil  service  tanks. 

Main  engine  room:  Condensers  and  tubes  badly  corroded.  Ixigs 
show  that  10  to  80  tubes  are  "  plugged  away  "  every  voyags  at  end 
of  each  run.  •  •  •  Retubing  necessary.  •  •  •  Oondensen 
show  pitted  txibes  and  leakages.    •    •     •    Mam  bilge  pumps  after 


1 


payment  for  future  boorings.  f3l6.639.96:  reimbursement  of  apparent  scutuing  wruie  lying  in  tne  Hoboken  Dock  m  vioia- 
insurance  premiums  on  steamship  Leviathan.  $68,340^2:  :  tlon  of  the  company's  contract  for  operation,  and  while  the 
dredging  costs  for  laying  up  Leviathan  In  1933,  $16,416.52 —    company  was  enjoying  in  effect  a  subsidy  for  nonoperation. 


p«tltors  have  patiently  looked  forward  to;  tbaXii 
American  flag  would  again  dlaappear  from  tlM  7 


wben  the     of  each  run.     •     •     •     Retublng  necenary.     •     •     •     Oondenaen 
lUc,  '  ahow  pitted  tubea  and  leakagea.    •     •     •    Mam  bilge  pump*  »ft«r 
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main  engine  found  »>adly  corroded      •     •      •     Both  auxiliary  con-  , 
deniwrs    •     •     •     corroded  away  and  patched      •     *     •     Letter  from 
chi'r  engineer  »tat«a     '  Machinery  la  being  laid  up  aa  well  aa  pes-  I 
■ible  with  the  limited  number  of  men  on  hand  "  (21  men)  | 

Only  6  men  were  In  the  engine  room  at  time  of  inspection. 
as  against  200  kept  at  work  during  lay-up  by  former  owners. 
No  bilge  pumps  were  in  operation  to  protect  vessel  in  time  of 
fire.  Electric  wiring  shows  moisture  leakage.  Short-wave 
set  used  daily  for  commercial  work  "  has  l)een  removed." 
"  Copper  pipe  cracked  at  flange."  *  The  above  are  only  a  few 
of  the  many  items  under  the  classiflcation  of  voyage  repairs 
necessary  to  be  performed  in  the  engine  room.  Similar  re- 
pair items  necessary  in  the  deck,  stewards,  and  electrical  j 
departments,  preparatory  to  vessel  sailing  again."  | 

Otewarda"  department:  Throughout  paaaageway.  public  room*.  ! 
and  itaterooma.  the  dirt  haa  accumulated  In  windrows  on  the  bare 
decks,  and  on  the  cmrpeta  In  the  staterooms  the  dust  and  dirt  has 
been  allowed  to  gather  •  •  •  CarpeU  should  be  removed. 
cleaned,  treated  to  prevent  rermln  •  •  •  Borne  of  the  bed- 
rooms "  have  been  left  as  when  last  occupants  left  the  rooms  " 
'  '  '  "'  Heat  should  be  kept  on  veaael  and  quarters  ventilated  •" 
'  Water  la  left  In  many  toilet  fixtures  that  will  freeze." 


The  dreary  tale  of  neglect  and  sabotage  continues: 

All  books  In  flrst-class  library  have  been  removed — books  In 
tourist  library  acattered  throughout  the  quarters. 

We  found  all  Are  doors  open  throvighout  passenger  quarters. 

In  aaven  sultea  the  expenalve  tables  had  been  removed  to  other 
ships.  In  one  suite  the  expensive  desk  was  missing  and  an  In- 
ferior desk  left  In  Its  place — more  or  less  furniture  missing. 

Third  class  social  hall:   Deck  t.llng  cracked  and  parts  missing 

Oalley  apparently  vacated  suddenly  Broilers,  steamers,  bake 
orexM.  ranges,  soup  kettlea,  and  washing  machines  left  without 
attempt  to  preserve  material.  Rust  and  dirt  accumulated  aU  over 
galley  Dectrtc  slicing  machines  missing.  Other  machines  nuss- 
uog  as  shown  by  Inventory  check 

oovcLosioirs  or  Bxroar  or  knoinxkbs 

Hull  and  deck  equipment:  "We  found  no  erldence  of  the  proper 
steps  hsving  t>een  taken  to  preserve  and  protect  deck  equipment 
and  structure  dxirlng  lay-up  " 

Insurance:  The  Oovernment  contract  called  for  $4,500,000  of 
Insiuance  to  be  carried  on  the  Leviathan.  "  Up  to  the  present 
tlcoe  DO  money  has  been  paid  "  "Apparently  no  steps  have  been 
taken  by  the  Oovernment  to  protect  its  interest  ' 

Manning:  "The  ship  at  present  has  13  men  on  board  It  can- 
not be  expected  that  this  vessel  will  be  preserved  without  an  In- 
crease of  nxtn  aboard  to  keep  up  steam  and  fire  watches  at  all 
times  " 

(7nlcaa  definite  steps  are  taken  there  will  be  a  tremendous  de- 
preciation In  the  Oovernment 's  equity  and  hundreds  of  thousands 
of  dollars  will  have  to  be  spent  to  restore  vessel  to  its  proper  con- 
dition •  •  •  xhe  Oovernment  should  insist  thst  vessel  be 
drydocked  and  the  necessary  repairs  made  to  protect  its  interest. 

Respectfully  submitted. 

W    L.  BTn«KKa.  Consulting  Enyxneer. 
Wm     Pduiott.    Conrult\ng    Engineer. 

ThMi.  in  the  8  months,  March  4  to  October  30,  1933.  under 
the  new  deal  there  had  been  done  to  the  Leviathan  by  non- 
operation  and  apparently  planned  neglect  what  had  been 
done  to  industry  and  agriculture  under  the  N.  R.  A.  and 
A.  A.  A.  under  the  same  sort  of  planned  destruction,  and 
what  has  been  attempted  uiKler  sundry  crack-down  plans 
to  banks  and  utilities,  and  what  has  t>een  done  to  sound 
currency  by  destrojrlng  the  gold  standard,  and  what  has 
been  done  to  Oovernment  finance  by  piling  up  over  $10,000.- 
000.000  of  debt  and  deficits  and  a  total  of  $18,000,000,000  of 
emergency  funds  for  30  bold  experiments  and  22.000.000  dole 
recipients. 

The  case  ol  the  Leviathan  is  typical  of  the  whole  deal 
of  planned  emergency  and  planned  chaos.  It  is  typical  of 
the  3-year  assault  on  American  progress  and  prosperity. 
on  American  ideals  and  principles  and  achievements  under 
the  American  Constitution  and  bill  of  rights.  The  foreign 
plan  to  dismantle  the  flagship  of  the  American  merchant  ma- 
rlxie  is  on  the  same  plane  as  the  foreign  plans  imported  from 
Europe  to  overthrow  American  industry  and  American 
Institutions. 

The  hestrings  and  report  of  the  Senate  special  committee 
investigating  air -mail  and  ocean -mail  contracts,  though 
written  by  friends  of  the  administration,  only  support  and 
in  effect  substantiate  the  findings  of  the  adNXsory  committee. 
the  shipping  engineers,  and  the  Comptroller  General,  as  above 
summarizecL 


TH«  coaroaATX  wxb  of  i.  m.  m. 

Under  the  above  headline,  page  20  of  the  Senate  committee 
report.  June  18.  1935.  we  learn  that — 

The  Roosevelt  Steamship  Co  (contractor  on  route  4«)  Is  a  sub- 
sidiary of  the  International  Mercantile  Marine  Co.  As  of  December 
31.  193;V  the  International  Mercantile  Marine  Co.  had  invested  In 
the  United  States  Lines  Co.  (contractor  on  routes  43  and  44) 
•  1  02O  000 

The  Roosevelt  Steamship  Co  collects  commissions  of  approxi- 
mately 19  percent  of  gross  voyage  revenue  (excluding  mail)  of 
vessels  owned  and  controlled  by  the  United  States  Lines  Co.  R. 
Stanley  Dollar,  when  president  of  the  Dnlted  States  Lines,  testified 
that  he  knew  of  no  other  operating  agreement  amounUng  to  so 
much  as  15  percent 

Commissions  thus  received  by  the  Roosevelt  Steamship  Co. 
toUled  »3.0«7.53795  betweer  December  8,  1931.  and  December  31. 
1933.  and  of  this  amount.  $3.7 12, 055  65  was  paid  by  the  Roosevelt 
Steamship  Co  to  the  International  Mercantile  Marine  During  the 
same  p>erlod  the  books  of  the  United  States  Lines  showed  a  pur- 
ported loes  of  $1,886,379  11 

The  Roosevelt  Steamship  Co .  having  a  capital  stock  of  only 
•22  OOO.  passed  on  to  the  I.  M  M  90  percent  of  the  gross  commis- 
sion received  for  operating  the  vessels  owned  and  controUed  by  the 
United  States  Lines  •  •  •  The  exact  amount  of  profit  to  the 
I  M  M  from  this  operation  cannot  be  ascertained,  in  view  of  the 
complicated  and  varied  activities  of  this  holding  company — 

Says  the  Senate  committee. 

And  these  are  the  British  sea  robbers,  looting  American 
lines  and  receiving  a  subsidy  of  $600,000  a  year  for  doing  it, 
whom  Secretary  Roper  and  President  Roosevelt  listened  to  in 
laymg  up  and  scuttling  the  Leviathan.  "  the  flagship  of  the 
American  merchant  marine." 

The  Roosevelt  St^-amship  Co..  capital  $22,000.  is  shown  by 
this  record  as  simply  a  racketeering  fiction,  or  British  cat's- 
paw,  for  a  commission  loot  of  $3,000,000  in  3  years,  a  sub- 
sidy of  $600,000  a  year,  besides  the  mail  contracts  on  routes 
43.  44,  and  46.  which  the  two  corporations  controlled.  If  the 
President  is  so  keen  in  his  alleged  war  on  holding  companies, 
why  does  he  tuck  under  his  wmg  these  British  holding  com- 
panies and  subsidize  them? 

We  shall  soon  see  the  personal  reason  why  when  we  get 
to  the  committee  hearings. 

In  this  corporate  web  of  the  I.  M.  M.  please  note  the 
following  characteristic  item  as  a  sample  of  corporate  rack- 
eteering : 

The  I.  M.  M  Dock  Co  .  a  lOO-percent-ovmed  subsidiary  of  the 
I    M    M   Co  .  has  a  capiraiizatlon  of  $100 

This  $100  legal  fiction  leases  two  docks  for  $384,000  a  year 
and  operates  piers  of  the  White  Star  Line  almost  exclu- 
sively. 

The  net  profit  to  the  I    M    M   Co.^ 

Says  the  committee  report — 

from  operation  of  the«e  piers  has  been  more  than  half  a  million 
dollars  a  year  during  the  period  of  the  mall  contract. 

Prom  three  United  States  mail  contract  routes  It  collects 
wharfage  from  subsidized  companies  of  $434,222  a  year. 
Incidentally — 

Says  the  committee  report — 

the  I  M  M  hat  made  sutwtantlai  advances  to  its  subsidiary,  the 
Frederick  Leyland  h  Co,  Ltd.  a  British  corporation,  owner  and 
operator  of  foreign -flag  tonnage 

These  are  the  advisers  who  had  the  exclusive  ear  of  the 
President  and  his  Secretary  of  Commerce,  against  the  pro- 
tests of  American  officials,  in  demoting  the  Leviathan  and 
American  shipping. 

The  president  of  the  I.  M.  M.,  P.  A.  S.  Pranklin.  according 

to  the  committee — 

Ha6  drawn  as  .salaries,  bonu-ses  and  commissions  from  that  com- 
pany, its  subsldarles  and  amitates.  $1.952.410  00.  an  average 
exceeding  $139,000  a  year 

Subsidiary  officials,  J.  M.  Pranklin.  Basil  Harris.  Kermit 
Roosevelt,  drew  various  amounts  around  $28,000  a  year 
apiece.  Twenty-six  vice  presidents  drew  in  the  5  years 
ending  1933  a  total  of  $1,717,137.  Yet  these  companies 
received  an  average  subsidy  of  $600,000  a  year  to  cover 
allcsed  losses.  In  addition  to  the  officers,  six  lawyers  of 
the  I  M.  M.  received  $370,000,  and  10  law  firms  and  tax 
specialists  got  $384,000. 


1935  I  CONGRl 

A  fitting  climax  to  this  tale  of  piracy  la 
of  the  Senate  committee  rep(Mrt,  as  witness: 

The  International  Mercantile  Marine,  thraugh 
operated   by   its  subaidlarles  and  aflUlates,  and 
It  from  competition  by  American  Shipping 
talned    a    virtual    monopoly   of   fast-freight   aiul 
from  United  States  North  Atlantic  ports  to 
Oermany.  and  the  United  Kingdom. 

And  it  was  upon  the  demands  of  this '. 
the  Leviathan,  which,  after  a  $9,000,000 
10  years  of  active  service  in  sight,  was  laid' 
while  the  British  controlling  interest  receli 
gate  subsidies  approximating  $10,000,000  ti 
pursuant  to  .contract  signed  and  approved 
tration. 

WHY   DH)  THE  AOMUnSXmATXOir  BOW  TO! 

Does  the  stock  ownership  ai  the  L  M.  M. 
why  the  President  and  his  secretary  listened 
and  Roosevelt  Steamship  advice  In  ret 

On  page  3723  of  the  hearings,  we  leam 
of  President  P.  A.  S.  Franklin: 

A  group  has  been  formed  to  Iniy  Um  cantrat 
which  group  embraces  the  RooaeTelt  mtereata. 
C    D.  Barney  Co.,  Vincent  Aster.  Kermit  Bo 
John  Franklin,  and  one  or  two  othera 

On  page  3728,  the  corporate  picture  of 
shares  of  principal  stockholders  were  Ustedj 

Vincent  Astor.  as  of  Mar.  25.  1938 

P    A.  8.  Pranklin.  as  of  May  SB.  108S 

Basil  Harris,  as  of  Mar.  16.  1934 .... 

John  M.  Franklin.  Mar.  16.  1934 

Kermit  Roosevelt,  as  at  Jime  1.  18SS 

Vincent  Astor.  who  seems  to  be  the 
this  group  of  pro-British  shipping  and 
is  the  famous  skipper  of  the  yacht  ATc 
dent's  favorite  boat  for  his  monthly  flshlnc^ 
and  Kermit  Roosevelt  as  his  olBcial 
tMtrracuda  and  entertaining  the  Duke  and 

Vincent  Astor,  owner  of  17.500  shares  of 
March  25,  1933,  was  one  of  the  chief 
retirement  of  the  Leviathan,  tat  wblch  the 
a  subsidy  of  $600,000  a  year  for  noDoj 
ocean -mail  contracts  and  forgii^eness  of 
United  States  for  violation  of  contract. 

Kermit  Roosevelt,  after  whom  tbe  $22,000^1 
ship  Co.  fiction  was  named,  owned  124K)0 
stock,  and  was  the  President's  coxxuianioQ  i«ji 
on  the  ilagship  fiourmahal.  of  which 
admiral  Of  the  new-deal  fish  navy. 

It  was  the  advice  of  these  five  leading 
I.  M.  M.— Vincent  Astor,  P.  A.  8.  Franklin,;; 
Pranklin,  Basil  Harris,  and  Cousin 
group   described   in   the   Senate  commit 
led  to  the  scuttling  of  the  Leviaihan  and 
on  the  North  Atlantic,  and  what  the  coi 
"  a  virtual  monopoly  of  fast  freight  and 
from  United  States  North  Atlantic  porta' 
signed  contract  of  the  Secretary  of 
the  orders  of  the  President. 

They  scuttled  the  Leviathcat  and  our 
ping  and  subsidized  British  shipfdng.  )uit; 
American  agriculture  under  the  A.  A.  A., 
industry  imder  the  N.  R,  A.  for  the 
monopoly,  scuttled  American  banking 
Act  of  1917,  attempted  to  electrocute  the 
Rayburn-Roosevelt  bill  drawn  by  Cohen 
tied  sound  currency  by  demonetising  gtdd 
dollar  to  59  cents,  increased  unempk)] 
in  AprU  1932  to  over  13.000.000  in  latest 
up  public  debt  and  deficits  beyond  aU 

SIGmNC    THZ    DEATH    WAKRAITr    Of    TBI 

AicnacsM  nnmxo 

On  August  10,  1883.  the  President's 
the  United  States  Shipping  Board  under 
retary  of  Commerce,  so  that  no  man 
Woodward  and  the  advisory  committee 
Uon  of  the  contract  with  the  L  IL IL 
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Ewing  Y.  Mitchell,  a  Missouri  Democrat,  was  the  Assistant 
Secretary  of  Commerce  in  charge  of  the  Leviat?uin  case. 
When  Mitchell  read  the  Woodward  protest  and  the  testimony 
laid  t)ef  ore  the  Senate  committee  of  investigation  he  appealed 
to  the  Secretary  of  Commerce  and  then  to  the  President 
against  a  contrsict  that  would  subsidize  British  interests  and 
give  them  a  shipping  monopoly  that  would  practically  shut 
out  American  shipping  on  the  wco-ld's  greatest  sea  route — 
the  North  Atlantic  route  between  the  United  States  and 
Europe. 

On  September  24.  1934.  the  I.  M.  M.  subsidiary,  called  the 
"  United  States  Lines  Co.",  proposed  that  the  Oovernment 
forgive  the  $5,000,000  debt  waiver,  the  $3,000,000  due  for  op- 
eration up  to  1933,  the  $920,000  due  for  1933-34  opera^ 
tion.  and  the  $1,300,000  for  1935-36  operation — an  aggre- 
gate obligation  of  $10,000,000 — and  in  consideration  of  such 
subsidy  in  effect  for  unpaid  debts  up  to  1933  and  nonopera- 
tion during  the  4  years  1933-36  the  I.  M.  M.  group  would  be 
willing  to  accept  an  advance  of  $7,500,000  from  the  United 
States  Ck)vernment  to  build  two  small  ships  to  take  the  place 
of  the  Leviathan,  which  gave  the  British  too  much  com- 
petition. 

In  other  words,  the  "  brainstorm  trust "  of  the  L  M.  Bi. 
followed  the  precedent  told  by  Mark  Twain.  When  his  cred- 
itors got  together  and  offered  to  throw  off  half  his  debt. 
Mark  Twain  said: 

Gentlemen,  I  will  eqiial  yotir  generosity  and  throw  aS  tix9  other 
half. 

But  the  L  M.  M.  group  went  one  step  farther  than  Mark 
Twain.  They  added  to  defalcation  by  demanding  that  the 
United  States  Government  advance  to  them  $7,500,000  more. 
In  addition  to  aggregate  subsidies  of  $10,000,000  and  nu- 
merous mail  contracts,  they  wanted  a  loan  of  $7,500,000  as 
an  evidence  of  immunities  to  come. 

The  protests  of  As.sist.ant  Secretary  of  Commerce  Mitchell 
were  overcome  by  removing  him  from  office. 

Memorandum  of  the  Commerce  Department,  as  of  Febru- 
ary 8,  1935.  indicated  that  the  President  favored  laying  up 
the  Leviathan,  pursuant  to  the  I.  M.  M.  demands,  on  the 
following  terms: 

1.  AU  further  obllgatlona  to  keep  fhe  Leviathan  In  operatkm  for 

trips  during  the  season  of  1935  and  1936  to  be  extinguished. 

2.  Government  to  participate  In  financing  a  new  atilp  (for  ths 
I.  M.  M  )  costing  approximately  $10,000,000. 

Thereby  the  order  of  the  President  carried  out  the  program 
denounced  by  the  Comptroller  General  as  Illegal  (Mar.  12, 
1935) .  when  the  Comptroller  charged: 

Now  It  Lb  propoeed  to  subsidize  the  nonoperation  of  tlie  veaart  for 
the  2  remaining  years  by  waiving  liquidated  damages  that  would 
accrue  for  faUure  tx)  operate  the  vessel  during  the  yean  1935-36  to 
the  extent  of  «1J00,000  \n  addition  to  9920,000  aecruMl  for  tlia 
years  1933-34. 

Just  1  week  later,  March  19,  1935,  after  the  Solicitor  of  the 
Commerce  Depaitment  had  received  the  letter  of  March  12 
from  the  Comptroller  General's  office,  the  Secretary  of  Com- 
merce signed  the  I.  M.  M.  contract  pursuant  to  the  orders  of 
the  Pre^dent. 

The  contract  carrying  the  death  warrant  of  the  Leviathan 
was  signed  after  full  knowledge  filed  both  by  the  American 
Shipping  Advisory  Committee  as  to  the  consequences  of  the 
act  in  sub^dizing  British  Interests  and  destrojring  American 
shipping  and  after  a  week's  study  of  the  Comptroller  Gen- 
eral's charge  of  illegality. 

The  death  warrant  was  issued  in  full  knowledge  that  the 
I.  M.  M.  and  its  subsidiaries  and  affiliates  were  the  sole  bene- 
ficiaries and  that  it  meant  a  death  knell  to  American  ship- 
ping on  the  Noriii  Atlantic. 

It  was  signed  with  full  kno^edge  of  the  Senate  o(Hnmlttee 
revelations  and  tJtie  report  of  the  engineers  on  the  scuttling  of 
the  Leviathan  in  Its  lay-up  dock  in  Hoboken. 

It  was  signed  In  full  knowledge  of  the  Vincent  Actor-Cousin 
Roosevelt  ownership  Interests,  which  undoubtedly  was  the 
subject  matter  of  those  fishing  trips  on  the  Nourmahal. 

It  was  signed  in  full  knowledge  of  such  grafts  as  that 
$22,000  Roosevelt  Steamship  Co.  put  over  In  seizing  10  per- 
cent of  the  grass  income — not  including  mail  contracts — of 
the  contract  subsidiary,  the  United  States  lines  Co..  and 
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thereafter  handing  90  percent  of  the  boodle  to  the  I.  M.  M.. 
In  which  Astor  and  Roosevelt  are  chief  shareholders. 

Moreover,  this  death  warrant  of  the  Leviathan  was  signed 
In  the  light  of  the  Senate  committee  findings  that — 

The  International  Mercantile  Marine,  through  the  mall  ccwitracU 
operated  by  ita  subaidlarlea  and  afflllates,  and  clause*  protecUng  It 
from  competition  by  American  Shipping  Board  vessels,  has  ob- 
tained a  virtual  monopoly  of  fast  freight  ar.d  paaaenger  service 
from  United  State*  North  Atlantic  porta  to  the  porta  of  Prance. 
Ovnnany,  and  the  United  Kingdom. 

Thus,  the  death  of  the  Lrviathan  becomes  the  typical  case 
demonstrating  the  aims  of  the  new  deai.  namely,  the  crack 
down  of  everything  American  and  the  substitution  of  Euro- 
pean institutions  and  interests  under  a  Federal  autocracy. 
such  as  that  which  has  cursed  humanity  from  the  day  of 
Fab'.us  Maximus.  twice  dictator  and  censor  of  Rome,  down 
to  the  new  deals  over  there  today  in  Rome.  Berlin,  and 
Moscow. 

It  was  new-deal  dictatorship  and  royal  favoritism  that 
scuttled  the  Leviatfian.  Will  it  also  scuttle  the  Constitution 
and  Bill  of  Rights  in  1936?     That  is  America's  problem! 

On  May  5.  1933.  80  days  after  Franklin  D.  Roosevelt's  in- 
auguration, the  famous  U.  S.  S.  Leviathan,  the  flagship  of 
the  American  merchant  marine,  pursuant  to  demand  of 
British  Interests,  was  taken  off  the  sea  and  laid  up  in  New 
York  Harbor. 

The  Leviathan,  up  to  the  time  of  her  lay-up.  according  to 
Thomas  M.  Woodward,  of  the  Shipping  Advisory  Board,  had 
carried  more  passenger  business  than  any  British  vessel. 

After  $9,000,000  expended  on  recondition. ng,  the  life  of 
the  Leviathan,  according  to  shipping  authority,  had  been  ex- 
tended 10  years  and  was  held  to  possess  an  efSciency  good 
for  7  years  after  1936. 

But  the  Leviathan  had  the  misfortune  to  fall  under  the 
contract  management  of  the  International  Mercantile  Marine 
Co..  and  the  British  interests  of  the  I.  M.  M.  were  nailed  to 
the  following:  <1>  Majority  of  directors  must  be  British.  i2» 
ships  must  have  British  sailors  and  officers.  <  3  •  substantial 
part  of  the  I.  M.  M.  ships  must  carry  the  British  flag,  <4i  the 
I.  M.  M.  ships  must  never  pursue  a  policy  injurious  to  British 
shipping  and  trade,  and  the  British  Government  was  to  be 
the  Judge  and  have  power  to  cancel  contracts. 

The  crime  of  the  Leviathan  was  that  it  was  the  outstand- 
ing competitor  of  British  ships  in  the  North  Atlantic  trade. 
It  was  too  large,  too  fast,  too  popular,  and  carried  more 
business  than  the  best  British  liner.  It  was  marked  for 
slaughter  as  soon  as  there  came  to  the  White  House  an 
administration  that  would  carry  out  British  desires. 

When  the  controlling  stockholding  group  was  headed  by 
Vincent  Astor.  and  included  Cousin  Roosevelt — the  two 
friends  of  Franklin  D.  Roosevelt  on  his  flshing  trips  in  the 
Astor  yacht  Nourmahal — the  fate  of  the  Leviathan,  as  events 
show,  was  sealed.  No  protests  by  American  shipping  inter- 
ests could  save  It. 

In  vain.  Woodward,  of  the  Advisory  Committee,  protested 
that  the  Leviathan  was  the  finest  luxury  l^er  afloat  and 
had  10  years  of  future  service. 

In  vain  Consulting  Engineers  Buckner  k  Perrott  warned 
that  the  Leviathan  was  being  damaged  and  looted  at  her 
Hoboken  dock  and  siiffering  hundreds  of  thousands  of  dollars 
in  depreciation  of  the  Ctovernment's  equity. 

In  vain  the  Senate  committee  investigating  ocean-mail  con- 
tracts reported  that  the  I.  M.  M..  through  mail  contracts  and 
clau'ya  protecting  it  from  American  competition,  has  ob- 
tained a  virtual  monopoly  of  fast-freight  and  passenger 
•ervice  from  the  United  States  "  In  the  North  Atlantic. 

In  vain  the  Comptroller  General  of  the  United  States 
warned  the  Commerce  Department  that  the  proposed  new 
contract  of  the  Government,  permanently  retiring  the  Levia- 
than and  granting  new  loans  and  subsidies  to  the  I.  M.  M. 
was  illccal  and  constituted  a  subsidy  for  nonoperation 
amounting  to  $1,300,000  in  1935-36.  and  $920,000  for  1933 
and  1934.  besides  waiving  pttst  obligations,  making  a  total 
donaUon  anregatlng  $10,000,000. 

On  March  17,  1935,  1  week  after  the  Comptroller's  pro- 
test was  delivered,  the  Secretary  of  Commerce,  by  order  of 


the  President,  signed  the  contract.  The  protest  of  the 
Assistant  Secretary  of  Commerce  Ewing  Y.  Mitchell  wa.i 
silenced  by  removing  him  from  office. 

Thus  the  Leviathan  and  the  fate  of  the  American  merchant, 
marine  are  typical  of  the  whole  new-deal  program.  I; 
will  be  recalled  that  Secretary  Wallace  proposed  to  turn  over 
American  shipping  to  the  British  for  trade  benefits.  Thi; 
Leviathan  received  the  same  treatment  as  the  plowed-undcr 
crops  and  sabotaged  pigs,  the  mills  closed  by  the  N.  R.  A.,  th'i 
demonetized  gold  standard,  the  closed  banks,  and  foUowcil 
the  plan  of  the  50  or  more  new- deal  measures  to  sabota^j 
American  Interests  and  Institutions,  assault  government  t/ 
the  people  under  the  Constitution  and  Bill  of  Rights,  anJ 
place  the  Umted  States  under  an  autocracy  Imported  frcri 
Europe. 

Tlie  high-handed  proceeding  of  March  19.  1935,  the  deatn 
warrant  issued  by  Executive  order  in  aid  of  a  British  shipping 
monopoly,  will  have  an  echo  throughout  the  United  States 
when  in  1936  public  meetings  will  ring  with  the  cry,  "Re- 
member the  Leviathan." 

Mr.  COPELAND.  Mr.  President,  at  an  appropriate  time  I 
shall  attempt  to  make  a  statement  giving  the  other  side  cf 
the  picture  which  we  have  seen  today.  I  desire  to  say  at  th^ 
time,  without  any  reflection  at  all  upon  the  Senator  from 
Minnesota  (Mr.  SchallI.  that  the  statement  he  has  mace 
today  is  a  statement  filled  with  half  truths.  I  have  no  desire 
whatever  to  defend  any  practices  which  may  have  gone  on 
in  connection  with  mail  contracts,  but  I  want  to  make  it  very 
clear,  and  I  think  perhaps  I  can  do  that  without  fear  of 
having  to  seem  unduly  prejudiced,  that  I  regard  the  action 
of  the  President  in  connection  with  the  I.  M.  L  M.  and  of  the 
Leviathan  transaction  as  above  suspicion  of  any  sort.  He  h;is 
acted  honorably  and  openly,  and  whatever  has  been  done 
regarding  the  Leviathan  has  been  done  by  the  Department 
of  Commerce,  and  the  Department  of  Commerce  in  its  turn, 
as  I  said  a  little  while  ago,  acted  wholly  in  accordance  wi'h 
the  law.  I  want  the  Record  to  show  that  much,  and  perhais 
at  some  other  time  I  shall  take  the  opportunity  to  go  in;o 
more  detail  regardmg  this  particular  matter. 

IXECirriVK    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  tlie 
consideration  of  executive  busine.ss. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  bu.'"iness. 

EXECUTIVE    REPORTS   OT   C(JMMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offlces  and 
Post  Road.s,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Daniel  H.  Case,  of 
Hawaii,  to  be  circuit  judge,  second  circuit.  Territory  of 
Hawaii.     <  Reappointment  I 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  following  nominations: 

John  M.  Hall,  of  the  District  of  Columbia,  now  assistant 
chief  inspector  of  locomotive  boilers,  to  be  chief  inspector 
of  locomotive  boilers,  vice  Alonzo  G.  Pack;  and 

John  Brodie  Brown,  of  Oregon,  to  be  assistant  chief  in- 
spector of  locomotive  boilers,  vice  John  M.  Hall. 

The  PRESIDING  OFFICER  iMr.  Moore  in  the  chair>. 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  furtner  reports  of  committees,  the  clerk  v.ill 
state  the  first  nomination  in  order  en  the  calendar. 

DKP.^RTMENT     OF     THE     INTERIOR 

The  legislative  clerk  read  the  nomination  of  Charles  Wtst, 
of  Ohio,  to  be  Under  Secretary. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

THE  JUBICI.UtY 

The    legislative    clerk    read    the    nomination    of    Cleon    A. 
Summers  to  be  United  States  attorney,  eastern  dist/ict  of 
^  Oklahoma. 

The     PRESIDING     OFFICER.     Without     objection,     the 
t  nomination  is  confirmed. 
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The  legislative  clerk  read  the  ncxnlnat 
Bolger   to  be   United   States  marshal. 
Michigan. 

The     PRESIDING     OFFICER.     Without 

nomination  is  confirmed.  ^ 

POSTMASnOUl 

The  legislative  clerk  proceeded  to  read 
tions  of  postmasters. 

Mr.  ROBINSON.    I  ask  unanimous  conaeodj 
nations  of   postmasters  on  the  calendar 
bloc. 

The     PRESIDING     OFFICER.     Without 
nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RXCKSS 

Mr.  ROBINSON.    I  move  that  the 
until  12  o'clock  noon  tomorrow. 

The   motion  was  agreed  to;   and   (at  5 
minutes  p.  m.)  the  Senate,  in  legislative 
xmtil   tomorrow,   Wednesday,   July  31,   193 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  S< 
islative  day  of  July  29) ,  1935 

Under  Secretast  or  thx 

Charles  West  to  be  Under  Secretary  <rf  th«J 

United  States  Attoutxt 

Cleon  A.  Summers  to  be  United  States 
district  of  Oklahoma. 

United  States  Mabshai 
Edward  D.  Bolger  to  be  United  States 

district  of  Michigan. 

POSTXASTOS 
ARKANSAS 

Samuel  B.  McCall,  El  Dorado. 
Elizabeth  B.  Dabney,  Lake  Village. 
Edward  H.  Dunning,  Wilmot. 

CONNECTICUT 

Charles  E.  Batayte.  Granby. 
Thomas  W.  Dwyer,  Middlebury. 

MISSOUU 

Joseph  D.  Stewart.  Chillicothe. 
Chester  M.  Eoff,  Blnox  City. 
Charles  A.  Stallings.  Morley. 
Harry  E.  Rothe.  O'Pallon. 
Leta  D.  Smith,  Pineville. 
Helen  J.  Baysinger,  Rolla. 

NEW  Yoax 

Harry  Averill,  Adams  Center. 
Edwin  G.  Champlin,  Cherry  Creek. 
Jeremiah  J.  Reagan.  Clymer. 
Edward  J.  O'Mara.  Cornwall. 
Evenor  A.  Andre,  Croghan. 
Jacob  Tolosky.  Dannemora. 
Lee  M.  Meldrim,  Edwards. 
Herbert  H.  Rockwell.  Esperance. 
Leon  J.  Rider,  Falconer. 
Sam  Rosenberg,  Fallsburgh. 
Edward  J.  Kelleher,  Port  Edward. 
John  V.  Kelly.  Friendship. 
Sister  Mary  Valeria  Desmond.  Qabrlelai 
Marguerite  F.  Grady,  Goldenbrldge. 
Prank  Leo  Brady.  Harriman. 
James  H.  Mulligan,  Hillbum. 
Thomas  R.  Morris,  Ilion. 
John  Joseph  Fox,  King  Perry. 
Carson  C.  Faulkner,  Margaretvllle. 
Eugene  M.  Galley,  Montour  Falls. 
Lee  H.  Starr,  Morris. 
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Frederick  W.  Colligan,  Nanuet 
John  H.  Douglass,  Orient. 
Thomas  J.  Cotany,  Port  Jervis. 
Frank  P.  Bakutis.  Quogue. 
Prederidc  M.  Jones.  Red  Creek. 
Martha  A.  Poole.  Richland. 
George  L.  OTbf  arra.  Romulus. 
Leo  B.^nnett,  Schenevus. 
George  W.  Kelly.  Sodus. 
Henry  H.  Fisher.  Spencer. 
Charles  F.  Pallister.  Staten  Island. 
Frederick  N.  Brown,  Stephentown. 
Charles  M.  Sainton.  Wellsburg. 
William  T.  Bums,  Whitehall. 

PENNSYLVANIA 

Joseph  P.  Duffy,  Bristol. 
Mary  Bnmibaugh.  Brockway. 
Clarence  J.  Weary,  Carlisle. 
Harry  P.  Shn;iner,  Columbia. 
Edna  M.  Jacolis.  East  BerllzL 
George  M.  Ne<;ly,  Fairfield. 
Harold  B.  Dili,  Flnlesrville. 
Katherine  A.  T.  Shearer.  Herminie, 
Charles  H.  Held,  Loganton. 
Adam  D.  Swartz.  New  Freedom. 
George  L.  Corrigan.  New  Hope. 
Marion  S.  Schoch.  Selinsgrove. 
John  L.  Considine,  Sharon. 
Sarah  J.  Stimmel,  Starjunction. 
Merton  G.  Mlnner,  Wampum. 
Austin  L.  Moredock,  Waynesburg. 
Harry  Coulson  Reece,  West  Grove. 

VERMONT 

George  N.  Clark,  Groton. 
Robert  H.  Royce,  Johnson. 
William  Harbutt,  Putney. 

WTOXINO 

Percival  P.  McClure,  Worland. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  July  30,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Thou  who  art  supremely  pure  and  glorious,  we  humbly 
acknowledge  our  weaknesses  and  tendencies.  We  beseech 
Thee  that  out  of  Thine  abtmdance  of  mercy  and  compassion 
pardon  our  infirmities:  help  us  to  rise  above  matter  to  the 
soul,  which  is  nearest  like  God.  Be  present  with  us  today, 
O  Lord.  Breathe  ujxjn  every  sentient  human  mind  of  every 
nation  and  every  tongue.  We  pray  that  humanity  every- 
where, touched  of  God,  may  be  lifted  up,  so  that  man  may 
rise  as  the  redeemed  child  of  the  Father  everlasting. 
Through  Jesus:  Christ  our  Lord.    Amen. 

The  Joiunal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  joint  resolutions  of  the  House  of  the  followins 
titles: 

H.  R.  29.  An  act  to  amend  the  laws  relating  to  proctors' 
and  marshals'  fees  and  bonds  and  stipulations  In  suits  In  ad- 
miralty; 

H.R.  373.  An  act  for  the  relief  of  the  American  Surety 
Co.  of  New  York; 

H.  R.  419.  An  act  for  the  relief  of  Ruth  Relyca; 

H.  R.  1073.  An  act  for  the  relief  of  John  F.  Hatfield; 

H  R.  1864.  An  act  for  the  relief  of  Henry  Dinucci; 

H.R. 2606.  An  act  for  the  relief  of  the  estate  of  Paul 
Kiehler; 
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On  March  17,  1935.  1  week  after  the  Comptrollers  pro-  i      The    PRESIDING     OFFICER. 
twt  va«  delivered,  the  Secretary  of  Commerce,  by  order  of  '  nomination  Is  confirmed. 
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H  R  3061  An  act  to  authorize  the  adjustment  of  the 
boundarif«i  of  the  Chelan  National  Forest  In  the  SUte  of 
Wa-shinxton; 

H  R  3337    An  act  for  the  relief  of  James  Akeroyd  L  Co  : 

H  R  3430  An  act  to  amend  the  act  approved  May  14. 
1930,  entitled  "An  act  to  reorganize  the  administration  of 
Fedenil  prisons;  to  authorize  the  Attorney  General  to  con- 
tract for  the  care  of  United  States  prisoners;  to  establish 
Federal  jaiLs;  and  for  other  purposes"; 

H  R  3558  An  act  for  the  relief  of  Capt.  Walter  S. 
Bramble, 

H  R  3612  An  act  to  provide  for  adjusting  the  compen- 
;at:on  of  post -office  Inspectors  and  Inspectors  m  charge  to 
correspond  to  the  rates  established  by  the  Classification 
Act  of  1923,  as  amended; 

H  R  3760  An  act  for  the  relief  of  Capt  Arthur  L.  Bristol. 
United  States  Navy: 

H.  R  4146.  An  act  for  the  relief  of  Mrs.  Olin  H.  Reed. 

H  R  4274.  An  act  correcting  date  of  enlistment  of  Elza 
Bennett  In  the  United  States  Navy; 

H  R  4406    An  act  for  the  relief  of  Anna  Farruggta. 

H  R  4410  An  act  granting  a  renewal  of  Patent  No.  54296, 
relating  to  the  badge  of  the  American  LeKion, 

H  R.  4413.  An  act  granting  a  renewal  of  Patent  No.  55398, 
relating  to  the  badge  of  the  American  Lokioii  Auxiliary. 

H  R  4623.  An  act  for  the  relief  of  George  Brackett  Car- 
fill,  deceased; 

H  R  4828.  An  act  for  the  relief  of  John  L  Summers,  dis- 
bursing clerk.  Treasury  Department,  and  for  other  purposes 

H  R  4838.  An  act  for  the  relief  of  certain  disbursmg  ofll- 
cers  of  the  Army  of  the  United  States  and  for  the  settle- 
ment of  Individual  claims  approved  by  the  War  Department; 

H  R  4850.  An    act    to   authorize    the   settlement    of    indl- 
vdual    claims    of    military    persnnnrl    for    daxiidRe?;    to    and 
la-vs  of   private   property   Incident  to  the   trainlnir.   practice 
opt^ration.  or  maintenance  of  the  Army; 

H  R  5382.  An  act  to  provide  for  advancement  by  selection 
In  the  Staff  Corps  of  the  Navy  to  the  ranks  of  lieutenant 
commander  and  lieutenant  to  amend  the  act  entitled  An 
act  to  provide  for  the  equalization  of  promotion  of  officers  of 
the  Staff  Corps  of  the  Na'.-y  with  officers  of  the  line"  '44 
Stat  717;  U.  8.  C  Supp.  VII.  Utle  34  sees  348  to  348t'  .  and 
for  other  purposes; 

H.  R  5632.  An  act  to  provide  for  the  acqm.sition  of  a  por- 
trait of  Thomas  Walker  OUmer; 

H  R.  5920.  An  act  to  authorise  the  conveyance  of  certain 
Government  land  to  the  twrough  of  Stroudsburg.  Monroe 
County.  Pa.,  for  street  purposes  and  as  a  part  of  the  ap- 
proach to  the  Stroudsburg  viaduct  on  State  Highway  Route 
No.  498. 

H.  R  6549.  An  act  for  the  relief  of  Horton  li  Horton; 

H.  R.  6656.  An  act  to  authorise  the  Penn5ylvania  Railroad 
Co..  by  means  of  an  overhead  bridge  to  cross  New  York 
Avenue  NE.;  to  extend,  construct,  maintain,  and  operate  cer- 
tain Indtistrlal  sidetracks;  and  for  other  purposes. 

H.  R.  6768.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Seventeenth 
National  Convention  of  the  American  Legion  at  St  Louis. 
Mo.,  durlnc  the  month  of  September  1935: 

H.  R.  6825.  An  act  for  the  relief  of  Mrs.  Clarence  J.  Mc- 
Clary; 

H.  R.  6983.  An  act  to  provide  for  the  transfer  of  certain 
land  in  the  city  of  AzMlerson.  S.  C.  to  such  city; 

H.  R.  7022.  An  act  to  authorize  the  selection,  construc- 
tion, installation,  and  modification  of  permanent  stations 
and  depots  for  the  Army  Air  Corps,  and  frontier  air -defense 
bases  generally; 

H.  R.  7050.  An  act  to  amend  the  act  of  June  27,  1930  *ch. 
•34.  4t  SUt.  820) ; 

H.  R.  7902.  An  act  to  provide  a  right-of-way. 

H.  R.  7909.  An  act  to  amend  the  act  creatmg  a  Umted 
States  Court  for  China  and  prescnbmg  the  utle  thereof,  as 
ameixied: 

H.  R.  t297.  An  act  to  amend  ao  much  of  the  First  De- 
ficiency ApprocHlatioti  Act.  fiscal  year  1931.  approved  March 
1.  1931.  as  relates  to  the  printing  and  distribution  of  a  re- 
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vised   edition    of   Hinds'   Parliamentary    Precedents    of 
House  of  Representatives; 

H  R  8400  An  act  pro\  idinR  for  the  loan  by  the  War  D?- 
partnient  of  certain  material  and  equipment  to  the  Vetera:i.s 
of  Foreign  Wars  1935  Encampment  Corporation,  and  fjr 
other  purpose.s. 

H.  J.  Rea.  182.  Joint  resolution  to  provide  for  membership 
of  the  United  States  in  the  Pan  American  Institute  ol 
Geography  and  History,  aixl  to  authorize  the  President  to 
ext*'nd  an  invitation  for  the  next  Rcneral  assembly  of  tlie 
Institute  to  meet  in  the  United  State.i  :n  1935.  and  to  pro- 
vide an  appropriation  for  expenses  thereiif.  and 

H  J  Res  203  Joint  resolution  to  provide  for  the  oliserv- 
ance  and  celebration  of  the  one  hundred  and  fiftieth  anra- 
vpr-;ary  of  '.h^  adopt  on  of  th»'  Ordinuncr  of  1787  and  tne 
settlement  (.f  the  Northwest  Territory 

The  me.s<-a^e  also  announced  that  the  Senate  had  passtd. 
with  amendment.-;,  in  which  the  concurrence  of  the  House  is 
requested,  bilis  and  a  jomt  resolution  of  the  House  of  trie 
following  titles: 

H  R  351  An  act  for  the  relief  of  Jane  B  Smith  and 
Dora  D   Smith; 

H  R  3090    An  act  for  the  relief  of  Mayme  Hughes; 

H  R  3641  An  art  to  amend  .secUon  559  of  the  Code  of  'he 
Di.->tnct  of  Columb.a  as  to  restriction  on  resid»"nce  of  mcin- 
t)ers  of  the  Are  department. 

H.  R  3979  An  act  to  safei^uard  the  estatt-s  of  veterans 
derived  from  payments  of  ppn-sion.  comp«*n.sati'^n.  emerge:. ry 
officers'  retirement  pay,  and  insurance,  and  for  other  p.a'- 

po.-.es , 

H.  R  4507  An  act  to  amend  sections  1.  2.  and  3  of  the  ;  ct 
entitled  'An  act  to  provide  for  the  commemoration  of  the 
termination  of  the  War  betwe«n  th  *  State.s  at  Appomattox 
Court  House,  Va",  approved  June  18,  1930.  and  to  estabL.sh 
the  Appomattox  Court  House  National  Historical  Park,  a.^id 
for  other  purpovses; 

H  R  515l>  An  act  to  authorize  the  Postma-ster  General  to 
contract  fur  a;r  mail  service  m  Ala.  k;i. 

H  R  7447  An  act  to  amend  an  act  to  provide  for  a  Un  ui 
Railroad  Station  m  the  District  of  Columbia,  and  for  ot.^rr 
purpo  .t-s,  and 

H  J   Res.  351    Joint  resf.lution  authorlzinc;  the  u.<;e  of  pul-l:c 

park.s,  re.se rvHt Ions,  and  other  public  .spaces  in  the  Dtstnct  of 

Columbia,    and   the   u.se   of   tenLs.   cots,   hospital   appliance*;, 

j  fl.ig-i.  iind  other  decorations,  property  of  the  United  Sto.L;. 

by  Wa.shinKton  'D   C  '    1935  Improved.  Ei<nevolcnt.  and  Pro- 

\  tective  Order  of  Elks  of  the  World,  and  for  other  imrpuse.. 

I       The  mes-sage  also  annoimced  that  the  Senate  had  pas:  'Vl 

b:lls  and  joint  re.^)Iu:i(jn.s  of  the  following  titles,  in  which  tno 

concurrence  of  the  House  is  requeated: 

S  85    An  act  for  the  r»lief  of  Homer  H.  Adams. 

8  332  An  act  to  provide  for  the  purchase  of  a  certain  ii  t 
of  land  in  Cedar  City.  Utah. 

S  423.  An  act  for  the  relief  of  Lynn  Brothers'  Benevolent 
Haspital 

S  470 

S  478 
May  27. 
sec.  592" 

S  479 
amended ; 

S  491.  An  act  for  the  relief  of  Fred  Herrick; 

S  620  An  act  to  authorize  the  periodic  construction  -f 
channels  for  fi.shint?  purpcs*'i>  in  the  Siltcoos  and  TakeniU  h 
Rivers,  in  the  State  of  Orej^on: 

S  739  An  act  to  provide  for  the  establishment  of  a  na- 
tional monument  on  the  site  of  Fort  Sianwux,  in  the  State  it 
New  York. 

S.  754.  An  act  to  amend  section  21  of  the  act  approved 
June  5.  1920.  entitled  An  act  to  provide  for  the  promotu  n 
and  maintenance  of  the  American  merchant  marme.  to  re- 
peal certain  emergency  legislation,  and  provide  for  the  dis- 
position, regulation,  and  use  of  property  acquired  thereund(r. 
and  for  other  purposes  '",  as  applied  to  the  Virgin  Islands  of 
the  Umted  States; 


An  act  for  the  relief  of  the  Hauser  Construction  C  '  . 
An  act  to  amend  a  part  of  section  1  of  the  act  jf 
1908.  chapter  200.  as  amended   'U.  S    C,  title  23, 

An  act  to  amend  section  126  of  the  Judicial  Code,  is 


1935 


CONG] 


[ONAL  RECORD—HOUSE 


12107 


S.  997.  An  act  to  provide  for  the 
tional  monument  on  the  site  of  Red  Hill, 
Henry; 

S.  1042.  An  act  for  the  relief  of  J.  R. 
Y.  CoUie; 

S.  1118.  An  act  to  confer  Jurlsdictirai 
Claims  of  the  United  States  to  hear,  det 
Judgment  upon^e  claims  of  the  Bankers 
of  Omaha.  Nebr..  and  the  Wisconsin  Nat 
Co.,  of  Oshkosh,  Wis.; 

S.  1120.  An  act  for  the  relief  of  J.  P.  Nai 

S.  1194.  An  act  for  the  relief  of  the  State 

5.  1227.  An  act  to  authorise  the  Issuanoa 
United  States  of  certain  bonds  of  miiniripii  i 
Puerto  Rico,  and  for  other  purposes; 

6.  1314.  An  act  to  make  the  husband  or 
competent  witness  in  all  criminal 

S.  1359   An  act  for  the  relief  of  A.  N. 

S.  1381.  An  act  to  amend  the  act  ai 
1925,  entitled  "An  act  to  amend  the  Ji 
further  define  the  jurisdiction  of  the 
pe&\s  and  of  the  Supreme  Court,  and  for 

S.  1567.  An  act  to  amend  section  5  of  the 
1919,  generally  known  as  the  "  War  Mineralej 

S.  1683.  An  act  for  the  relief  of  Robert  L. 

S.  1786.  An  act  referring  the  claims  of  the  < 
Band  or  Bands  of  Chippewa  Indians  of  Nc 
Court  of  Claims  for  finding  of  fact  and 
the  Congress; 

S.  1950.  An  act  for  the  relief  of  Julius  i 

S.  1991.  An  act  for  the  relief  of  Wilson  O. 

S.  2021.  An  act  to  recognise  the  servioe 
ward  R.  Chrisman; 

S.  2203.  An  act  to  promote  the  de\ 
and  crafts  and  to  create  a  board  to 
other  purposes; 

S.  2257.  An  act  to  amend  the  act  entitled 
vide  additional  pay  for  personnel  of  the  Ui 
assigned  to  duty  on  submarines  and  to  dii 
elude  officers  assigned  to  duty  at  suhmai 
and  diving  units,  and  for  other  purpoees: 

S.  2268.  An  act  for  the  relief  of  Bausch  k '. 

S.  2296.  An  act  to  reduce  the  interest 
taxes; 

S.  2297.  An  act  to  amend  section  17,  as : 
entitled  "An  act  to  establish  a  uniform 
throughout  the  United  States  ",  approved 

S  2321.  An  act  for  the  reUef  of  8.  M. 

S.  2330.  An  act  authorizing  the  Virgin 
valid  claims  of  its  creditors,  and  for  other 

S.  2340.  An  act  to  authorise  the  At 
termine  the  fee  to  be  paid  in  connection 
depositions  on  behalf  of  the  United  States; 

S.  2343.  An  act  for  the  relief  of  BfaJ. 
Department;   Capt.  Reybum  Bngles, 
and  others; 

S.  2463.  An  act  conferring  Jurisdiction 
Claims  to  hear,  examine,  adjudicate,  and 
any  claim  which  the  Kiowa.  Comanche. 
of  Indians  may  have  against  the  United 
purposes; 

S.  2470.  An  act  to  amend  section  36  of  the ! 
Mortgage  Act  of  1933,  as  amended; 

S.  2504.  An  act  to  incorporate  the 

S.  2523.  An  act  authorizing  payment  to 
Apache  Indians  for  the  laruls  ceded  bjr 
ment  of  February  25,  1896,  ratlfJed  by  thtj 
1896; 

8.  2558.  An  act  for  the  relief  of  Pettus  H.i 

8. 2564.  An  act  for  the  relief  of  Charles 

S.  2577.  An  act  to  eliminate  the  reqi 
in  connection  with  certain  homestead 

S.  2590.  An  act  for  the  relief  ot  James  B. 

S.  2603.  An  act  to  authorize  the  Attorneys 
mine  and  pay  certain  claims  against  the 
damage  to  ptersons  or  property  in  sum  not  < 
anj  one  case; 
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S.  2644.  An  act  for  the  relief  of  the  estate  of  Harry  F. 
Stem; 

S.  2657.  An  act  for  the  relief  of  Harold  Dukelow; 

S.  2666.  An  act  for  the  relief  of  the  Nacional  Destilerias 
CorjKjration ; 

S.  2682.  An  act  for  the  relief  of  Chief  Carpenter  William 
E.  Twichell.  United  States  Navy; 

S.  2689.  An  act  for  the  relief  of  the  city  of  New  York; 

S.  2697.  An  act  for  the  relief  of  the  United  Pocahontas 
Coal  Co.,  Cnmapler.  W.  Va.; 

S.  2731.  An  act  to  create  an  Indian  Claims  Commission,  to 
provide  for  the  powers,  duties,  and  functions  thereof,  and 
for  other  pmrposes; 

S.  2734.  An  act  to  confer  Jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus,  Annie  Ulrick.  Samuel  Henry.  Charles  W. 
Hensor,  Headley  Woolston,  John  Henry,  estate  of  Harry 
B.  C.  Margenmi,  and  George  H.  Custer,  of  FaUs  Township 
and  borough  of  Tulljrtown.  Bucks  County.  Commonwealth  of 
Pennsylvania; 

S.  2741.  An  act  for  the  relief  of  MaJ.  Joseph  H.  Hickey; 

S.  2762.  An  act  to  exempt  from  taxation,  under  certain 
conditions,  (»  the  basis  of  reciprocity,  official  compensation 
of  a  consular  c^fficer,  nondlplomatic  representative,  or  em- 
ployee of  a  foreign  country; 

S.  2808.  An  act  for  the  relief  of  Grier-Lowranoe  Construc- 
tion Co.,  Inc.; 

S.  2810.  An  act  for  the  reUef  of  the  State  ci  Pennsylvania; 

6. 2833.  An  act  for  the  relief  of  Mrs.  Jack  J.  O'Connell; 

S.  2834.  An  act  to  provide  for  the  appointment  of  Ira  W. 
Porter  as  a  sec;ond  lieutenant.  United  States  Army; 

S.  2867.  An  act  to  reenact  section  463  of  the  act  of  C<hi- 
gress  entitled  "An  act  to  define  and  punish  crime  in  the 
District  of  Alaska  and  to  provide  a  code  of  criminal  pro- 
cedure for  said  District ",  approved  March  3,  1899,  and  for 
other  purposes; 

S.  2875.  An  act  for  the  relief  of  J.  A.  Jones; 

B.  2877.  An  act  to  reimpose  and  extend  the  trust  period 
on  lands  resei-ved  for  the  Pala  Band  of  Mission  Indians, 
California; 

S.  2888.  An  act  to  provide  for  the  disposition,  control,  and 
use  of  surplus  real  property  acquired  by  Federal  agencies, 
and  for  other  purposes; 

S.  2929.  An  act  for  the  relief  of  Margaret  McCandlass  Otis; 

S.  2958.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  quitclaim  deed  of  certain  land  located  in  the 
village  of  Lycms,  N.  Y.; 

S.  3040.  An  jict  authorizing  the  Secretary  of  the  Navy  to 
accept  gifts  and  bequests  for  the  benefit  of  ttie  Office  of 
Naval  Records  and  Library,  Navy  Department; 

S.  3043.  An  act  for  the  relief  of  the  State  of  Maine; 

S.  3050.  An  act  granting  the  consent  of  Congress  to  the 
States  of  New  York  and  Vermont  to  construct,  maintain, 
and  operate  a  bridge  across  Lake  Champlain  between  Rouses 
Point.  N.  Y.,  and  Alburg,  Vt.; 

S.  3060.  An  act  to  amend  section  6  of  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Ctovemment".  s«)proved  March  20,  1933,  as  amended;  to 
extend  the  time  within  which  applications  for  benefits  under 
the  World  War  Adjusted  Compensation  Act.  as  amended, 
may  be  filed;  and  for  other  purposes; 

S.  3077.  An  act  for  the  relief  of  Constantin  Gilia; 

S.  3078.  An  act  for  the  relief  of  C.  R.  Whitlock; 

S.  3105.  An  act  to  amend  the  act  approved  June  12,  1934, 
relating  to  the  granting  of  the  consent  of  Congress  to  cer- 
tain bridge  construction  across  the  Tennessee  River  at  a 
point  between  the  city  of  Sheffield,  Ala.,  and  the  city  of 
Florence.  Ala.; 

S.  3111.  An  act  to  authorize  the  Secretary  of  Commerce  to 
grant  to  the  State  of  Louisiana  an  easement  over  certain 
land  of  the  United  States  in  Natchitoches  Parish.  La.,  for 
highway  purposes; 

S.  3123.  An  Jict  to  provide  for  the  relief  of  publlc-schooi 
districts  and  other  public-school  authorities,  and  for  other 
purposes; 

S.  3192.  An  iu:t  to  increase  the  limit  of  cost  for  the  De- 
partment of  Agiiculture  Extensible  Building; 


H.  R.  8297.  An  act  to  amend  so  much  of  the  First  De- 
ficiency Appropriation  Act.  fiscal  year  1921.  approved  March 
1.  mi.  aa  relates  to  the  printins  and  distribution  of  a  re- 


J.t*»i    nj  Kiiii    ciiiiri  KViit  j(     acniOUHHJll,    turn    I^IUYIUC     lOr     WIC    Ul  S- 

positlon,  regulation,  and  use  of  property  acquired  thereundc  r. 
and  for  other  purposes  ",  as  applied  to  the  Virgin  ytlftrvj^  of 
the  United  SUtes; 


S.  2603.  An  act  to  authorise  the  Attorney  < 
mine  and  pay  certain  claims  acalnst  tba 
damage  to  persons  or  property  in  sum  not 

anj  one  case; 
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S  J  Res.  110.  Joint  resolution  authorlrhig  Brig.  Ocn.  C.  E. 
Naihorst.  Philippine  Constabulary,  retired,  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  ten- 
dered him  by  foreign  governments; 

S  J  Res.  145  Joint  resolution  authorizing  the  appropria- 
Uon  of  funds  for  the  maintenance  of  pubUc  order  and  the 
protection  of  life  and  property  ditring  the  period  August 
16.  1935.  to  August  31.  1935.  both  inclusive;  ; 

8.  J.  Res.  153.  Joint  resoluti<Mi  prorldmg  for  participation 
by  the  United  States  In  the  Pan  American  Exposition  to  be 
held  in  Tampa,  PU..  In  commemoration  of  the  four  hun- 
dredth anniversary  of  the  landirg  of  Hernando  De  Soto  in 
Tampa  Bay.  and  to  permit  articles  Imported  from  foreign 
countriea  for  the  purpose  of  exhibition  at  such  exposition  to 
be  admitted  without  payment  of  tariff,  and  for  other  pur- 
poses; and 

S.J  Res.  168.  Joint  resolution  authorizing  the  President 
to  Invite  the  States  of  the  Union  and  foreign  countries  to 
participate  in  the  International  Petroleum  Exposition  at 
Tulsa.  Okla..  to  be  held  May  16  to  May  23.  1938.  mclusive. 

The  message  also  announced  that  the  Senate  insists  upon 
iU  amendments  to  the  bill  tH.  R.  8492  ►  entitled  An  act  to 
amend  the  Agricultural  Adjustment  Act.  and  for  other  p\ir- 
poses  ",  disagreed  to  by  the  House;  agrees  to  the  conference 
asked  by  the  House  on  the  disagreemg  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Smrn.  Mr.  Bakkhkao.  Mr 
MuiFHY.  Mr.  NosRis.  and  Mr.  McNa«y  to  be  the  conferees  on 
the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendmenU  to  the  bill  <H.  R.  8554 »  entitled  "An  act 
making  appropriations  to  supply  deficiencies  in  certain 
appropriations  for  the  fiscal  year  ending  June  30.  1935. 
and  for  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  years  ending  June  30.  1935.  and 
June  30.  1938.  and  for  other  purposes  ".  disagreed  to  by  the 
House;  agrees  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  AoAJCS.  Mr.  Glass,  Mr.  McKzllar.  Mr.  Hale,  and  Mr. 
DicxxxsoH  to  be  the  conferees  on  the  part  of  the  Senate.  ^ 

LSAVI   or    ABSENCE  | 

Mr.  KRAMER.  Mr.  Speaker,  my  colleague  the  gentleman 
from  California.  Mr.  Sttjbbs.  has  been  called  away  on  account 
of  illness  and  i»as  absent  yesterday  during  the  roll  calls  on 
this  account.  I  wish  the  Rscors  to  show  that  he  was  absent 
on  account  of  illness,  and  I  ask  unanimous  consent  that  per- 
mission for  him  to  be  absent  may  be  extended  for  a  period  of 
3  weeks. 

The  SPEAKER.  Without  objection,  the  request  will  be 
granted. 

Mr.  TRUAX.  Mr.  Speaker,  on  yesterday  my  colleague  the 
gentleman  from  Ohio.  Mr.  Swkkkst.  was  absent  on  account 
of  *nn*^«  In  his  family.  He  requests  an  additional  leave  of 
absence  for  5  days  on  this  account. 

The  SPEAKER.  Without  objection,  the  request  will  be 
granted. 

Bimnis  ACT  or  isss 

Mr.  DOUQBTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  have  until  midnight  tonight  to  file  a  report  on 
tho  bill  (H.  R.  8874'  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes,  and  that  the  minority  members  may 
have  the  same  prlvUege  with  respect  to  filing  minority  views. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Tbere  was  no  objection. 

comcrrm  on  ittlxs 

Mr.  OXX)NNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
tfti^t  the  Committee  on  Rules  may  have  until  midnight 
tonight  to  file  certain  rules  or  reports  from  that  committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objecUon. 

TBI   SriC   FLAW 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  ronarks  in  the  Rbcokb. 


The  SPEAKER.     Is  there  objection  to  the  request  of  Uie 
gwitleman  from  New  York? 
There  wa.s  no  objtx^tion. 

Mr.  FISH.  Mr.  Speaker,  the  remarks  I  propose  to  put  n 
the  Record  are  rcmark.s  I  made  in  a  debate  with  Mr.  Upton 
Sinclair.  Some  Members  have  asked  me  to  put  Mr.  Sin- 
clair's remarks,  as  well  as  my  own,  in  the  Record,  and. 
therefore,  I  ask  unanimous  consent  to  put  the  remarks  of 
Mr.  Sinclair  in  the  Record. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  FISH.  Mr.  Speiker.  under  leave  to  extend  my  re- 
m.arks  in  the  Record.  I  include  the  debate  between  Mr. 
Upton  Sinclair  and  myself  on  the  EPIC  plan,  held  at  the 
Chautauqua  Assembly.  Chautauqua.  N.  Y..  July  20.  1935.  as 
follows : 

Mr  SmcLAiK  LtuMe*  and  gpntlemen.  I  have  come,  as  you  know, 
out  of  the  wUd  and  woolly  West,  •omewhat  embarraMed  and  timid 
at  thu  my  fir«:  appt>arance  at  your  famovis  old  institution.  I 
am  debating  with  one  of  Amerlca-»  dlstinjjtilahed  public  men 
who  Is  well  known  throughout  the  country  because  of  his  anxiety 
conoemlng  communism  and  Communlata. 

I  am  as  much  opposed  to  comrauniam  as  CongresMnan  Fish 
can  poaalbly  be.  but  I  differ  from  Mm.  I  think,  in  that  I  have 
given  more  time  to  the  study  of  the  causes  of  communism  and. 
therefore.  I  think  I  know  how  to  eliminate  it,  and  that  is  by 
remoTlng  Ita  cauaea;  and  I  am  bringing  you  this  afternoon  a  plan 
which  I  advocate  as  the  only  poaslbie  method  of  prevenung  com- 
i  munlsm  in  the  United  States.  Because  of  that  fact  I  hope  to 
win  over  my  dtstlnsrulshed  opponent  I  am  not  concerned  with 
w'.nr.lnsj  th"  debate,  but  I  hope  to  convince  Congreaaman  Pir.H 
and  n  akf  an  Epic  ovit  of  him  before  I  ifet  through  If.  Incl- 
den'aKy  I  could  convert  some  of  the  rest  of  you  ladles  and  gentle- 
men.  constituents  of  Congressman  Fish,  why,  of  course,  that  would 
be  all  to  the  Rrxxl 

Now  first  I  want  to  tell  you  how  I  met  ConRreasman  Ft.sH 
once  before  m  the  city  of  Los  Angelea,  Calif  He  was  at  that  time 
cha'.rman  of  the  Hou.se  committee  investigating  the  spread  of 
ci-mmunism  thrruKhout  the  Ignited  States,  and  I  testified  before 
that  commiss'on  or  co.m.mlttce  In  the  hone  of  carrying  a  little 
enlightenment  to  Congrewman  Fish  and  tl^e  others. 

I  did  not  know  how  Communl.sts  were  made  In  other  parts  of 
the  United  States,  but  I  knew  how  they  had  been  made  in  Los 
I  Aneeles  because  I  had  been  present  in  the  happening  and  so  I 
told  Congressman  Fish  how  some  700  striking  longshoremen  In 
'  thp  harb<jr  of  Los  Angeiea  had  been  thrown  Into  jail  and  kept 
there  incommunicado  several  days,  deprived  of  all  the  civil  liberties 
to  which  they  were  entitled  under  the  Constitution  which  Con- 
greasman  Ftsh  is  here  to  defend  I  pointed  out  to  him  how.  of 
my  persf>nal  knowledgp.  I  could  tell  him  that  some  Communlsta 
had  been  made  that  night,  and  how  I.  beln«j  a  believer  in  the 
Constitution,  went  down  to  San  Pedro  and  attempted  to  speiik, 
to  eTterrise  my  rlght.s  a.-i  an  American  citizen,  and  how  I  was  kid- 
naped by  the  police  and  held  Incommunicado  by  the  police  for  8 
hours  I  have  never  forgotten  the  reception  my  testimony  received 
from  my  dlstlnjrulshed  opponent  He  asked  me  how  I  knew  700 
men  had  been  thrown  into  Jail;  had  I  counted  them,  and  when  I 
told  him  I  had  seen  great  numbers  of  men  packed  Into  the  laUs, 
being  one  of  them  myself,  but  I  had  not  be«n  afforded  an  oppor- 
tunity of  cotintlng  them,  because  they  had  been  kept  In  several 
Jails  my  distinguished  opponent  was  uncertain  about  my  testi- 
mony and  when  I  told  him  all  the  newspapers  had  published  that 
fact,  he  refused  to  accept  the  authority  of  the  capitalistic  press  of 
California,  and  said  that  I  might  take  it  as  a  compliment  that 
he  had  read  a  book  of  mine  called  "  The  Brass  Check  " 

Now  I  meet  Congreaaman  Fish  again  and  I  have  to  convey  other 
Information  to  htm  Well,  I  do  not  know  whether  he  will  accept 
that  or  not.  In  the  first  place,  I  inform  him  we  have  a  depression 
m  the  United  8Ut««.  I  know  that  at  my  own  personal  knowledge. 
My  wife  many  years  ago,  lx>ught  some  lota  In  Pa«adena.  Calif  .  n.nd 
has  been  unable  to  sell  them  I  personally  have  been  told  by 
magazine  editors  they  could  not  buy  my  articles  these  days  be- 
cause there  is  a  depression.  Then.  I  have  a  further  item;  I  have 
been  traveling  over  California  for  the  last  18  months,  speaking  to 
people.  I  have  also  spoken  in  Oregon  and  Washington  and  Jist 
a  few  days  ago  in  Butte,  Mont  .  and  in  each  place  I  have  taken 
the  precaution  to  get  direct  first-hand  information  as  to  the  num- 
ber of  unemployed  in  those  communities. 

I  have  a  habit  of  asking  my  audience  a  number  of  questions. 
T  do  not  know  whether  it  Is  proper  to  ask  questions  of  a  dis- 
tlngui.?hed  audience  like  this;  it  may  be  you  will  not  care  to 
an-swer  my  questions 

First,  I  will  tell  you  what  the  qiiestlon  Is  I  aaked  of  the  audiences 
m  California.  I  asked ;  "  How  many  in  this  audience  are  out  of 
1  work"*  ■•  and  everywhere  in  California.  Oregon.  Washington,  and 
'  In  Butte,  Mont  .  from  1  in  4  to  1  in  5  of  the  audience  have 
raised  their  hands.  Now.  I  am  going  to  ask  it  here.  If  It  is 
embarTASslng  to  you,  do  not  answer,  but  let  us  hear  from  people 
who  are  willing  to  answer  How  many  people  In  this  audience  are 
willing  to  state  they  are  out  of  work?  Please  oblige  by  ralalng  your 
hAads.     Tou  see,  not  very  many.    I  do  not  know  whether  to  at- 
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tribute  that  to  the  fact  you  are  all  emplc 
t>elong  to  the  class  that  does  not  have  to  be 
belong  to  that  large  refined  class  that  does  noi 
public. 

I  now  a.°k  my  audience  another  question. 
sure,  hesitate  In  your  answer  to  tills.     Please 
you  answer  this. 

I  have  also  asked,  wherever  I  have  spoken  In : 
"  How  many  in  this  audience  are  wllimg  to 
do  not  see  a  single  hand  raised  and  X  haw 
hand    raised    in    any   city   or   town  In   which  X.] 
question. 

The  importance  of  the  question  Is  this:  If 
to  starve  to  death,  and  cannot  earn  money  to 
to  be  fed  at  public  expense,  and  If  they  are  UAj 
it  is  not  merely   a  disgrace  to  them  as  Indli" 
bankrupt  citi  )s.  counties,  state*,  and  nations 
do  it. 

I  have  t)een  saying  to  my  audiences — of 
here  because  none  so  far  have  admitted  belaci 
in    places    where    1    In    4    have    admitted 
have  said.  "  Will  the  three  of  you  who  haw 
this  audience,  please  pick  up  the  out-of-work 
on  your  shoulders  and  see  how  fast  you  go 
enjoy  the  process  and  say  to  youraelTSS,  '  Thte^ 
I  am  performing  is  a  symbol  of  what  I  am 
every   three  or  four  employed  persons  In  tlM- 
carrylng  an  unemployed  person  on  his  or  her  " 

Now,  then,  our  Nation  Is  going  Into 
procedure.     Congressman  Pish  may  be  able  to 
way  to  get  the  unemployed  fed.     I  leave 
say  Is,  there  Is  only  one  other  way  oonoelTSbto..^ 
employed  by  our  present  profit  system,  and 
objects  of  public  charity,  they  mxist  be  glT 
machinery  and  given  an  opportunity  to  pr< 
themselves  arc  going  to  consume.     (ApplauseJ 

Well,  I  have  some  friends  here  after  all.    X  ' 
was  a  strictly  conservative  audlenee  but  I  an 
(Laughter.)  

Now,  then,  that  is  what  we  call  the  "  EPIC 
nigh  ted  region  of  the  far  West.  The  name 
first  letter  of  four  words :  "  End  Poverty  to 

Recently,  desiring  to  carry  this  plan  over  tha  1 
we  decided  to  modify  our  slogan  and  make  it  ' 
in  Civilization  ".  and  I  have  been  traveling  ovsr  1 
audiences — making  to  them  this  very  bold 
without  qualification,  and  without  apology,  I^ 
poverty.  I  do  not  say  that  I  can  do  It.  If 
It  any  time  you  get  ready,  meaning  by  "' 
America. 

I  say  that  we  have  In  our  country  the 
most  unlimited  wealth.    We  can  produce 
for  every  man.  woman,  and  child  to  our 
land;    we  have  the  machinery;   we  have  ths 
have  the  productive  organization;  we  can 
limited  quantities  whenever  we  are  ready  to 
machinery      And  in  proposing  to  the  pec^e  at] 
that  they  shall  begin  with  the  tmsn^ilOTed. 
the  unemployed   an  opportunity  to  produce 
which  they  are  going  to  consume,  we  to  Callfo 
American  people  to  make  a  start,  to  try  an 

You  know,  for  30  years — I  have  a  dark  and 
a  Socialist.     I  traveled  around  and  talked  to 
vised  they  should  establish  a  cooperative 
of  producing  for  use  for  all  the  people,  and  I 
job  and  did  not  get  very  far.    The  most  votes  I^ 
in  California,   was  about  60.000  out  of  one  or 
had   another  30   years,  and  I  was  perfectly  Ij^ 
about  It.  and  then  a  new  phenomenon  airifsw^ 
that  was  Hitler;  and  when  I  saw  Hltlsr  I 
my  wits.     I  saw  the  socialistic  movement  of 
movement  of  Germany,  of  which  I  had  bssn 
in  24  hours. 

I  said,    "Something  Is  wrong",  and  I  sat 
very  difficult  Usk,  at  54,  to  rethink  all  ths 
thinking  life  and  try  to  Itod  out  what  was 
presenting  a  cooperative  commonwsaltb  to  ttaf-: 

I  decided  it  was  too  good  to  be  true;  that  M^ 
to  them;   and  it  was  too  much  to  aA  for;  It 
I  said  to  myself :  "  What  In  this  Is  real  to 
moves  and  will  move  the  hetu^  c€  all 
I  realized  it  was  the  ten  or  twelve  million 
our  country,  and  I  said,  "  That  Is  the  place  to 
gone  out  to  the  businessmen,  to  the  middlo. 
classes,  and  to  the  property  dasMS  of  Callfo     *■ 
"  Ladies  and  gentlemen,  give  us  the  unsmf 
start  there.    Let  us  experiment  with  them. 
tis  the  unemployed  '  I  am  asking  tar 
use  to  you.  and  the  reason  is  I  am  q>eaktof 
in  this  audience.    The  unempl<^ed  are  of  no 
you  have  got  all  of  their  money  now.    I  knoT 
employed   are  of  use  to  you;   they  come  to 
goods  from  you,  buy  goods  you  manufactura, 
are  making  money  out  of  them;  but  what  I 
this  over  carefully — where  do  the  nnemploysd  _ 
spend  In  your  stores?    The  answer  Is,  they  gak^ 
get  it  from  you  btKSUse  there  Is  no  other 
course,  they  get  It  frcma  an  agency  of  the  " 
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State  or  Nation — which  gives  them  the  money;  bttt  what  Is  ths 
agency  of  the  Government,  be  it  city,  county.  State,  or  Nation, 
financially?  It  Is  the  taxpayers  of  the  community.  The  taxpayers 
of  the  community  have  to  put  up  the  money  which  the  unem- 
ployed are  spending  today,  and  that  means  simply  you  business 
men  are  putting  it  up.  You  put  It  up  to  Immediate  taxes  and 
In  the  form  of  loans  which  most  of  you  have  to  pay  later  on  "; 
and  what  I  have  said  to  the  businessmen  of  CaUf omla  X  am  saying 
to  you. 

You  are  taking  money  out  of  your  right-hand  pocket  and  put- 
ting it  into  your  left-hand  pocket  and  gotog  h<»ne  and  telling 
your  wife  what  a  fine  day's  business  you  did.  What  I  say  to  you 
Is:  Give  up  the  unemployed  and  to  doing  this,  make  up  your 
minds  so  far  as  spending  power  is  concerned  they  are  out,  and 
that  the  totelllgent  thing  for  you  to  do  is  to  permit  them  to  make 
themselves  self-sustaining,  to  take  themselves  oa  the  backs  at 
the  taxpayers,  to  produce  everythtog  in  the  way  oi  food,  clothing, 
and  shelter  which  they  are  going  to  consume. 

That  means  a  capital  tovestment  by  the  State,  because,  of 
course,  they  have  no  land  or  machinery.  The  State  must  buy  It 
and  make  it  available  to  them.  But  the  potot  I  am  trying  to 
make  is  that  if  the  State  does  that.  It  makes  an  tovestment.  and 
it  makes  it  once  and  tor  all,  and  then  Is  through;  whereas.  If  you 
go  on,  keeptog  them  as  objects  of  charity,  you  keep  them  this 
year,  next  year,  and  the  year  after,  and  you  are  no  nearer  the 
solution  of  the  problem.  The  only  difference  Is  this,  the  State  is 
four  or  five  bUllon  dollars  nearer  bankruptcy. 

Now  then,  we  have  the  same  old  curse,  national  bankruptcy 
and  inflation  as  to  Germany.  We  ought  to  have  the  toteUlgence 
to  understand  and  to  follow  a  rational  course. 

I  am  invited  here  to  discuss  a  subject,  but  there  Is  one  thing 
more  I  want  to  say  before  I  go  on  and  that  is.  what  wotild  be 
the  effect  of  this  plan  upon  the  employed  persons  to  this  audience? 
If  I  ask  how  many  in  this  audience  have  Jobs,  presumably  more 
would  raise  their  hands.  What  would  be  the  effect  of  this  SPIC 
plan  on  you?  The  answer  is.  It  would  take  unemployment  off 
the  labor  market  and  by  that  means  make  it  possible  for  wages 
to  go  up  for  the  first  time  to  peace  time  to  our  country.  We  had 
that  happen  to  the  late  World  War.  We  sent  3,000.000  men  over- 
seas, and  we  put  three  or  four  or  five  million  men,  at  home,  at 
work  maktog  goods  for  the  men  overseas  to  destroy. 

What  was  the  result?  Wages  went  up.  You  could  get  a  Job  any- 
where to  the  United  States  if  you  asked  for  it,  and  the  wages  of 
bricklayers  went  up  to  $16  and  $30  a  day. 

I  am  told  Congressman  Fish  is  opposed  to  the  new  deal.  He 
may  tell  you  some  of  its  evils  here  today.  He  cannot  think  much 
worse  about  It  than  I  do.  So  far  I  think  it  is  pretty  nearly  a  com- 
plete failure,  and  this  is  why  I  think  so:  According  to  the  statistics 
issued  by  the  United  States  Government  during  the  period  of  the 
new  deal,  wages  have  gone  down  35  percent.  I  mean  the  total 
wage  fund  of  the  country  has  decreased  35  percent,  and  profits  at 
the  same  time  have  tocreased  nearly  100  percent,  and  I  say  anyone, 
whether  a  statesman,  no  matter  bow  kind  and  good  he  may  ht,  as 
I  believe  Franklto  Roosevelt  to  be.  when  he  permits  that  to  happen 
he  is  accentuating  the  cause  of  depression  and  is  knocking  down 
the  forgotten  man  whom  he  thinks  he  is  trying  to  lift  up,  and  I 
am  trying  to  tell  the  people  of  America  the  only  way  by  which  a 
living  wage  can  really  be  tocreased,  and  that  Is  by  taking  the  unem- 
ployed off  the  labOT  market,  so  they  are  no  longer  banging  at  the 
factory  gates  and  beating  down  wages. 

We  are  tovlted  here  to  discuss  the  question  whether  this  plan  is 
constitutional.  Let  me  say  at  the  very  outset  the  Constitution  pro- 
vides for  its  own  amendment,  and  if  It  should  turn  out  that  a  plan 
which  is  necessary  to  save  this  country  from  bankruptcy,  and  to 
save  this  people  from  misery  and  depression,  if  it  should  turn  out 
that  that  plan  is  tmconstltutlonal,  I  believe  every  man  and  woman 
to  this  audience  will  agree  with  me  the  time  has  come  for  a  con- 
stitutional amendment,  and  I  am  going  to  play  a  mean  trick  on 
my  distinguished  (^ponent  by  quoting  to  him  ths  great  founder 
of  his  party,  which  party  I  think  is  a  dying  party,  although  the 
founder  of  that  puty  lives.     [Applause.] 

My!  I  do  not  know  whether  you  are  applauding  the  death  of  ths 
Republican  Party  or  the  Immortality  of  Abraham  Lincoln  [ap- 
plause], but  during  the  Lincoln-Douglas  debates.  Llncoto  set  us 
our  example  by  establishing  the  fact  thAt  it  Is  permissible  to  dis- 
cuss the  matter  of  amending  the  Constitution,  and  he  further^iore 
made  plato  to  his  audience.  I  think  it  was  to  his  first  Inaugural 
address — unfortunately  I  have  been  motoring  four  or  five  hundred 
miles  a  day  and  was  not  able  to  look  it  up— but  the  substance  of 
bis  statement  Is,  when  the  Constitution  falls  to  serve  the  people, 
and  now  I  am  going  to  quote  these  words  exactly,  "They  can 
exercise  their  constitutional  right  to  amend  It  or  their  revolutionary 
right  to  overthrow  It." 

It  so  happens  I  do  not  want  to  overthrow  the  Constitution,  but. 
in  passing,  I  ask  my  distinguished  opponent,  dtulng  the  dajrs  when 
he  traveled  over  this  cotmtry  opposing  Communists,  how  many 
times  did  he  cite  that  phrase  of  Aivaham  Ltooiln? 

Now,  to  come  back  to  the  point:  Three  things  have  to  be  done 
by  the  United  States  in  order  to  carry  out  the  BPIC  plan. 
First,  It  has  to  manufacture  some  goods.  Is  it  constitutional  for 
the  United  States  Government  to  buy  factories,  btiild  them,  and 
run  them?  Our  Government  has  been  manufacturing  postage 
stamps  and  manufacturing  envelope  for  many  years,  and  I  have 
never  heard  of  any  court  decision  to  the  effect  It  was  unconstitu- 
tional. Second,  can  the  Government  buy  land?  Well,  the  Oovem- 
ment  has  bought  a  lot  of  land  out  in  Los  Angeles  for  subsistence 
homesteads  and  other  purposes,  and  I  would  venture  the  opinion 
that  if  a  court  were  to  declare  that  act  tmconstltutlonal  it  would 
meet  not  merely  with  the  opposition  of  people  begging  for  homes. 


There  ma  no  objection. 

TRB   VIC   PUUV 

Mr.   FISH.    Mr.   Speaker.  I   ask  unanimous  consent   to 
flartend  my  remarks  In  ttie  Rscoaa. 


In  Butte.  Mont  .  from  1  In  4  to  1  m  6  of  th«  audienoe  na»e 
r»is«l  thetr  hands.  Now.  I  am  golnK  to  aak  U  here.  If  It  la 
embarTAaslng  to  you.  do  not  answer,  but  let  us  hear  from  people 
who  are  willing  to  answer  How  many  people  tn  this  audience  are 
willing  to  state  they  are  out  of  work?  Plea.ie  oblige  by  rmlalng  your 
haiKla.    Tou  mc.  not  very  many.    I  do  not  know  wb«tb«r  to  at- 


goods  from  you.  buy  goods  you  nimnufactura,^^^lpil  tblnk  you 
are  making  money  out  of  them;  but  wlwt  X  i^^Bf^"-*!^  think 
this  over  carefully — where  do  tbfl  unmnployd  ||^^Mp  money  they 
spend  In  your  stores?  The  answer  Is,  tbagr  C**^^^Bp  7*^-  1^^ 
get  It  from  you  because  there  Is  no  other  PtMa^^^Bt  ttf rom.  Of 
course,  they  get  It  from  an  agency  of  tbc  Oofeni|^Hp'''Cl:^,  county, 


never  heard  of  any  court  decision  xo  tne  enect  it.  w»»  uuwusuku- 
tlonal.  Second,  can  the  Government  buy  land?  Weil,  the  Oovem- 
ment  has  bought  a  lot  of  land  out  In  Los  Angeles  tar  subsistence 
homesteads  and  other  purposes,  and  I  would  venture  the  opinion 
that  If  a  court  were  to  declare  that  act  unconstitutional  It  would 
meet  not  merely  with  the  opposlUon  of  people  begging  for  bomee. 
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but  tt  would  at  one*  meet  with  the  opposition  of  the  real-estate 
men  who  have  found  it  very  pood  business  to  sell  land  to  the 
Oo^ernraenl  I  do  not  thUik  mat  U  goin«  to  be  declared  uncon- 
stitutional in  California  The  third  thing  Is.  Can  the  Oovemment 
make  tocU  and  the  means  of  production  available  to  the  unem- 
ployed* Again,  that  la  being  done  all  over  California  to  my 
personal  knowledge      I  have  seen  It, 

I  kiK>w  of  a  case  In  which  the  Government  wanted  a  ditch 
dug  and  *ent  out  1  2O0  men  to  dig  the  ditch  and  provided  them 
with  «00  shoveU.  Furthermore,  they  did  not  aeem  to  care  especially 
where  the  ditch  waa  dug.  and  after  it  was  dug  It  was  too  close 
to  the  ocean  aiMl  the  water  leaked  in.  and  the  water  had  to  be 
baled  out  and  they  sent  the  000  men  to  bale  It  out  with  the  same 
shovels  they  dug  the  ditch  with. 

How.  thoM  proced vires  are  Idiotic,  but  unfortunately  many  pro- 
cedures that  are  idiotic  are  not  unconstitutional  and  the  point  I 
am  trying  to  make  to  thu  audience  Is  if  the  Government  can 
provide  land,  factorlea.  and  tools  for  the  unemployed  and  make 
those  things  available  to  the  unemployed,  the  Oovemment  can 
carry  out  the  KP1C  plan. 

Now,  one  thing  more,  of  course,  la  the  question  of  money 
Where  la  the  Oovemment  going  to  get  the  money''  Well.  I  was 
running  for  Governor  In  the  State  of  California.  They  told  us 
there  we  could  not  Issue  script  As  a  matter  of  fact.  I  was  de- 
fatted. I  think.  OD  that  issue,  and  the  capitalistic  press  of  Cali- 
fornia, all  the  great  lawyers— and  law  U  an  honorable  profession — 
and  all  the  great  authorities  were  unanimous  on  the  point  that 
a  SUte  cannot  issue  script  I  meant  to  bring  It  with  me.  but 
unfortunately  I  changed  my  clothes  before  I  left  Cleveland.  I  was 
going  to  show  you  some  samples  of  script  which  I  discovered,  to 
my  constemaUon.  in  Washington.  The  State  of  Washington  is 
Issuing  script.  We  bsve  a  sales  tax  and  tax  people  who  can  only 
afford  to  pay  a  penny.  I  found  that  In  Washington  they  are 
taxing  people  who  are  so  poor  they  can  only  afford  to  pay  one-flfth 
of  a  penny,  and  are  Issuing  script.  Any  State  can  do  what  the 
State  ot  Washington  Is  doing. 

The  United  States  Government  does  not  have  to  Issue  scrip 
because  it  has  power  to  print  money  and  has  power  from  Congress 
to  print  $3,000.000000  worth  of  greenbacks 

I  said  to  the  President  a  year  ago  If  he  would  print  that 
13.000.000.000  and  not  give  It  to  the  unemployed,  to  go  back  to 
the  chain  grocery  stores,  but  utilized  It  in  putting  the  unemployed 
back  to  work,  he  would  save  half  that  13 .000. COO. 000  He  told  me 
ha  was  coming  out  for  production  not  later  than  the  25th  of 
October.  Somebody  got  to  him  and  he  changed  his  mind.  I  am 
going  to  try  to  persuade  him  to  come  out  before  the  asth  of  next 
October  I  think  the  people  will  wait  that  long  but  not  much 
longer  He  Is  proceeding  to  squander  It  In  the  old-faahloned  way 
of  what  I  call  "  manicuring  the  highways "  He  U  going  to 
squander  this  $4. 000 .000 .000,  and  I  say  it  is  the  great  tragedy  of 
all  times,  and  I  hope  you  people,  after  you  have  heard  this  debate 
and  heard  your  questions  answered,  will  ap[>eal  to  President  Roose- 
velt to  spend  that  M.000.000.000  to  carry  out  the  KPIC  plan. 

I  thank  you.     | Applause.] 

Mr  FtsH.  Ilr  Chairman.  ICr  Sinclair,  and  fellow  citizens,  there 
is  much  that  Mr  Sinclair  has  said  that  I  find  myself  in  hearty 
accord  with.  In  fact,  when  he  announces  that  the  new  deal  has 
broken  down  and  failed.  I  find  I  am  100  percent  with  him  (Ap- 
plause | 

But  at  the  outset  of  my  remarks  I  want  to  make  tt  very  clear  to 
this  audience  that  although  I  come  from  the  same  congressional 
district  as  the  President  of  the  United  States,  that  I  have  not  come 
here  from  Washington  to  represent  the  views  of  the  President,  and 
I  want  to  make  tt  very  clear  that  although  I  was  chairman  of  a 
cotnmlttee  to  Investigate  the  activities  of  the  Communists  in  the 
United  States,  that  I  do  not  necessarily  belong  to  the  reactionary  or 
the  ultraoooserratlve  wing  of  my  party  Por  many  years  I  have 
been  a  liberal.  I  was  elected  originally  to  oOce  as  a  follower  of 
Theodore  Roosevelt  back  In  1913.     (Applause  | 

For  three  terms  I  served  tn  the  legislature,  as  we  were  called  In 
those  days,  as  a  **  Bull  kCooser  "  I  stood  on  a  platform  of  social 
and  Industrial  Justice.  I  believe  in  those  principles  more  today 
than  tMck  In  those  times,  but  I  believe  In  putting  those  principles 
of  social  and  Industrial  juistlce  Into  effect  within  the  conHnes  of  the 
Constitution  of  the  United  States  of  America  [applause],  and  not 
beyond  or  behind  or  underneath  the  Constitution  as  the  "  new 
dealers  "  are  doing  today. 

I  agree  with  Mr.  Sinclair  that  any  time  the  American  people 
desire  to  change  or  amend  the  Constitution,  that  is  their  right 
to  do  so.  What  we  object  to  la  the  Indirect  amendment  of  the 
OonstltuUon  by  bills  for  this.  that,  or  the  other  thing  being  rushed 
througlt  the  House  or  Congress  In  utter  defiance  of  the  Constitu- 
tion and  without  regard  to  the  vlahes  or  approval  of  the  American 
people  back  home.  Any  time  the  American  people  want  to  amend 
the  Constitution — and  I  aay  to  you  that  If  Mr.  SUiclalr  is  right. 
and  proves  what  he  has  proposed  to  you  today,  and  If  it  Is  for  the 
best  Intereeta  at  the  American  people,  then  the  Constitution  should 
be  changed.  After  all.  all  government  U  for  the  inu-resu  and  pro- 
tection of  the  people  and  for  the  welfare  of  the  people.  There  Is 
nothifn  we  object  to  In  this  quaation  of  changing  the  CoostituUon. 
All  we  want  to  know  Is  what  the  issue  is  and  then  present  it  to  the 
people,  and  when  the  people  have  the  facts,  then  they  will  make 
up  ttoelr  own  minds  whether  It  Is  for  their  own  welfare  or  no' 

I  have  to  admit  having  a  great  deal  of  difficulty  in  following 
certain  aspecte  at  Mr.  BtnrI air's  proposals.  If  Mr.  Sinclair  limits 
merely  to  the  unemployed,  that  u  one  qaestlaci.  but 


as  I  take  it  from  listening  to  him  and  from  reading  Mr  Sinclair's 
bo»ks.  that  he  prof)oses  to  advocate  a  policy  of  production  for  use 
and  not  for  profit  for  the  entire  United  States,  not  only  for  the 
unemployed  but  for  everyone  Now.  I  thliUi  that  ih;-^  audier.ce  aiid 
moRt  American  audiences  must  know  that  when  you  stand  for  a 
policy  of  production  for  use  and  not  for  profit  yoxi  are  advocating 
she^r  sorialisni  call  it  any  name  you  want,  but  it  la  the  funda- 
mental plan  of  socialism— and  I  am  going  to  ari^ue  today  that  the 
EPIC  and  socialism  are  practically  one  and  the  same.  It  is 
the  right  of  Mr  Sinclair,  who  has  been  a  Ufe-long  Socialist  and  a 
fearless  one  and  It  Is  the  right  of  anyone,  to  advocate  socialism 
m  the  United  States  under  our  laws  and  under  the  Constitution. 
But  having  failed,  as  all  Socialists  have,  to  carry  their  message 
with  any  success  to  the  American  people.  Mr  Sinclair  very  wisely 
comes  Into  the  Democratic  Party  with  his  former  plans  and  then 
attempts  to  use  the  Democratic  Party  as  the  vehicle  to  put  Into 
effect  his  old  socialistic  plans  that  had  been  more  or  leas  unpopular 
and  repudiated  by  the  American  people 

So  what  we  have  got  today  Is  simply  an  old  socialistic  proposal. 
The  voice  Is  the  voice  of  Jacob,  but  the  hands  are  the  hands  of 
Esau  I  Laughter  and  appliuae  )  It  Is  the  old  wolf  In  sheep's 
clothing  There  is  nothing  new  about  It  at  all  People  for  years 
have  been  advocating  doing  away  with  our  system  c^  production 
for  profit  Now  they  have  got  it  "  production  for  use  only  "  That 
Is  unadulterated  socialism,  and  that  la  what  the  EPIC  Is.  But 
Mr  Sinclair  is  a  highly  Intelligent  and  persua&ive  gentleman  and 
a  wise  man.  because  he  seen  the  fallacies  of  trying  to  Impose  soclal- 
l.sm  on  the  American  people,  as  they  do  not  want  It.  so  he  comes 
Into  the  Democratic  Party  (applause)  and  he  aays  "  Now.  we  will 
put  the  same  plans  into  effect  and  impose  them  on  the  American 
people  without  ti.elr  knowing  what  they  are  g»  tting  '  I  hope 
myself  that  he  will  not  be  able  to  persuade  the  President — although 
he  admits  the  new  deal  his  broken  down  and  Is  a  failure,  and 
the  M.OOO.OOOOOO  are  going  to  be  squandered  ~ to  turn  his  back 
upon  our  American  system,  which  Is  based  on  Individual  efforts, 
and  rea,sonab!e  profits,  individual  enterprise  for  the  profit  that  Is 
m  It  which  hafi  made  the  Unlte<l  States  of  America  the  richest  and 
greate«rt  and  freest  Nation  In  the  world.      (Applause  ) 

I  have  a  limited  time  we  b<jlli  have  a  limited  time  I  could 
speak  to  you  for  an  hour  on  the  abu.ses  and  evils  in  otu  own 
Indu.Htrial  and  profit  system,  but  at  the  end  of  that  time  I  would 
conclude  by  telling  you  that  It  l.s  the  best  industrial  and  econonuc 
system  known  m  the  world  today       |  Applaujie  ] 

We  have  only  one  criterion  by  which  to  answer  the  arguments 
made  by  Mr  Sinclair  for  a  system  of  production  for  use  and  njt 
for  profit,  and  that  Is  socialistic  and  communistic  Soviet  Russia. 
There  Is  one  thing  all  people  agree  on,  or  at  least  all  who  ha/e 
studied  the  problem,  that  communism  and  socialism  are  identical 
ait  far  as  their  economic  a.spect  Is  concern*^,  that  they  both  get 
all  their  doctrines  from  the  manifesto  of  Karl  M.irx.  written  in 
1847  In  Germany,  when  labor  had  no  rightii.  no  ri/?hts  to  strike, 
no  economic  rights,  no  political  rights,  and  practically  no  stand- 
ard of  living  and  wages,  and  no  freedom  of  any  kind  There  may 
have  been  some  reason  for  some  philosophy  of  that  kind  of  com- 
munism or  of  socialism  tn  Germany  In  1847.  but  the  economic 
aspect  Is  the  same  for  both  Socialist  and  Communist  Karl 
Marx's  manifesto  Is  the  bible  for  both  and  the  economic  aspect  is 
Identical. 

What  Is  going  on  in  Soviet  Russia  today  l.s  what  Mr  Sir.clalr 
wants  to  a  large  degree,  that  Is,  the  abolition  of  the  profit  system 
and  production  for  use.  ownership  by  the  Oovemment  of  property, 
of  production,  of  tran.sportatlon.  and  of  sale,  so  there  we  find  the 
only  test  on  a  larsje  scale  of  .sorlall.sm  and  communi.«m 

It  Is  not  fair  to  go  back  Into  history  and  look  Into  what  Mr. 
Robert  Owens  did  on  a  small  scale  In  a  few  factories  or  what 
Louis  Blanc  did  In  the  work  shofis  of  France  likewise  on  a  .small 
scale,  which  all  naturally  failed  But  now  we  have  u  preat  country 
where  they  have  been  practicing  soclall.sm  for  17  years  taking 
the  profit  out  of  their  economic  system,  and  adherlnjf  to  produc- 
tion for  use  only  It  would  not  be  fair  to  criticize  Soviet  Russia, 
due  to  the  fart  there  were  a  number  of  civil  warv  for  the  first  5 
years  of  Its  existence,  but  after  17  years  of  a  strongly  entrenched 
Government  we  have  every  right  to  criticize  and  find  out  what 
Is  taking  place  there  under  their  communistic  system  and  we 
find  that  In  communistic  Russia,  which  should  be  the  granary 
of  the  world,  that  after  17  years  It  has  broken  down  There  is 
famine  throughout  Ru.s8la  and  we  find  that  between  5  and  6 
million  people  in  1933  and  1934  starved  to  death  In  this  socialistic 
country  Why  if  500  people  or  if  even  100  people  starved  to  death 
tn  the  United  States  of  America,  there  would  be  headlines  of  the 
doom  of  capitalL^m  In  everv  paper  in  the  United  States,  yet  in 
soclalutlc  Russia,  after  17  years.  5  or  6  million  people  can  starve 
to  death  In  the  former  granary  of  the  world  where  they  have  tried 
to  put  Into  effect  this  system  of  production  for  use  and  not  for 
profit  The  time  has  come  for  the  American  people  to  realize 
even  In  the  midst  of  this  depression  which  we  are  In,  that  our 
Industrial  system  Is  the  best  in  the  world.  It  Is  true,  that  50  years 
ago  we  may  have  worked  In  the  United  States  13,  14,  and  15  hours 
a  day.  with  no  protection  in  the  factories,  and  at  a  pitiful  scale 
of  wages,  and  of  living,  step  by  step,  under  our  economic  system, 
call  tt  capitalism  If  you  will,  a  mianomer  and  name  of  opprobrium, 
because  in  the  past  we  have  had  the  big  capitalist  and  the  small 
capitalist,  the  big  banker  and  the  little  banker,  the  man  who  owns 
a  big  house  and  the  man  who  owns  a  little  house,  the  man  who 
owns  a  big  automobile  and  the  man  who  owns  a  small  car.  The 
American  people,  by  and  large,  have  all  been  capitalists,  but  under 
our  political  institutions  we  have  been  able  to  abolish  most  at 
the  evils  and  abuses  that  have  arisen  step  by  step  under  our  free 
institutions. 
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At  the  demand  of  the  people  beck  borne, 
American  people,  on  the  State  legUIaturee  and 
we  have  brought  about  shorter  hours  for  labor, 
of  living  and  of  wages,  protection  In  the  twnc^OKfi 
pensatlon  laws,  old-age-pension  laws,  and  there  ~ 
or  abuse   In  our  Industrial  or  eoooomlc 
solved  on  sound  American  prlnelplee  of 
interests  of  all  the  American  people  without 
or  communism  of  the  left  or  Hltlerlan  or  ne^- 
that  Is  the  only  way  they  can  be  eolved,  end 
propose  to  solve  them. 

There  Is  no  doubt  and  we  all  egree  that  Mr. 
and  wise  man.  and  whenever  you  want  to  put 
the  American  people— perhaps  that  le  not  quitej 
ever  you  want  to  sell  anything  to  them,  the  "" 
a  slogan,  and  here  is  his  slogan:  "  End  poverty." 
in  this  audience  are  against  that?    Who  wante  •" 
ending  poverty?    We  are  all  In  favor  of  ending 
you  analyze  the  program,  and  I  am  not 
Mr.  Sinclair  trying  It  In  his  own  State,  out 
SUte  of  California  where  they  have  860  day*  of 
all  guaranteed  by  the  varlotis  chambers  of  < 
out  there  for  him  to  test  this  out  with  the 
them  back  to  work  picking  fruit  or  Into  the 
else  where  factories  are  available  tinder  State 
and  see  If  It  will  work.    If  It  works,  fine;  therf| 
us  here  that  Is  not  for  helping  the  unemplc 
with  poverty;  but  the  trouble  Is  there  are  a  loi  > 
believe   this  is  the  way  out.  that  believe  this 
establish  poverty  instead  of  ending  poverty,  tbakj 
the  people,  that  It  will  destroy  the  btislnees  Int 
that  It  will  cause  capital  to  fly  out  of  Callfomll^ 
these  workshops  and  people  Into  competition 
that  It  will  destroy  the  value  of  other  Induetry.' 

You   cannot   have   socialism   and  our   own 
system  based  on  profit  at  the  same  time.     Onag 
other     Just  the  same  way  you  could  not  have""^ 
at  the  same  time,  ao  you  cannot  have  two 
tems  In  the  same  country.    One  will  drive  out 
not  opposed  to  It  as  far  as  the  unemployed  ere 
fornia.     Let  them  try  It  out  there:  let  them 
them  every  possible  opportunity  to  worlc  It  out. 
"  End  poverty  ",  If  put  to  a  vote,  ought  to  carry 
who  are  opposed  to  It  use  the  words  "  economic 
Ifornla."     They  believe  that  It  will  destroy 
destroy  wealth,  that  It  will  destroy  bualneas,  thej 
the  .small  business  man.  the  wholesaler  and 
will  put  them  out  of  business,  and  when  Mr. 
his  program.  I  think  tliat  he  had  about  75 
California  with  him  in  his  campaign  for  Oov 
for  that  slogan.  "  End  poverty  ".  and  yet  when 
presented  from  the  platform,  Mr.  Sinclair. 
persuasive  though  he  Is.  did  not  get  enough 
when  the  decision  at  the  polls  was  reached. 

There  are  a  great  many  Socialists.  OonununI 
ists.  radical  pink  Intellectuals.  Paadats.  and  Hit 
this  country  of  ours  and  telling  you 
and  corrupt,  and  particularly  Its  economic 
thing  of  the  past  must  be  scrapped,  eopedaUj 
and  wisdom  of  the  past;  that  Americana  hava 
labor  has  been  brutalized;  that  labor  has  been 
labor  has  been  oppressed. 

Unfortunately.  In  days  of  deprcaelwx  thtm 
in  our  ranks,  there  are  lots  of  men  and  women 
everything  has  been  wrong  and  seek  to  do 
yet  when  you  have  an  election  and  the  sound 
American  people  responds,  how  many  votes  da^ 
Socialists  get?     Not  1,000.000  votes  all  together. 
communistic    revolution    In    America,    not 
dawn  or  the  next  day  or  next  year,  because  If 
on  a  revolution  by  force  and  violence,  which 
they  are  only  limited  in  numbers — probably  not  1 
in  America — using  a  Russian  term,  they  would 
2  weeks'  time  by  the  American  Army.  National 
War  \-eterans. 

Do  not  get  the  Idea  that  I  am  an  alarmist, 
the  Communists  I  was  only  Instructed  to  find 
Communists,  what  they  stood  for,  and  what  tlMgr| 
and  I  know  that  there  will  be  no  Cknununlst 
we  can  all  sleep  quietly  tonight.     Howerer.  It 
far  as  the  Socialists  are  concerned.     The 
eating  direct  action  by  force  and  violence. 
rights  of  freedom  of  speech  that  we  have.    I 
Norman  Thomas  a  number  of  tlmee.    He  le  e  * 
persuasive  of  his  own  views  and  logical  In  his 
lutely  fearless.    He  does  not  deviate  from 
he  does  not  care.    I  do  not  mind  him  or  the 
becau.se  you  know  where  they  stand. 

The  people  I  am  fearful  of  u«  MT.  Blnclatr 
President  of  the  United  States,  who  waa  elected  < 
cratlc  platform  and  then  violated  and 
that  platform  [applause)  and  trampled  In  tha 
those  old  Jeffersonian  principles,  the  very  crea' 
Party,  and  takes  the  United  Statee,  without 
people  back  home,  into  regimentation,  bureai  ., 
and  Into  state  socialism,  where  w«  we  now.    Xj 
here  today  to  debate  with  M^.  Sinclair.    He 
to  present  his  remedies  to  you;  bnt  hie 
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socialistic  remedies  In  disguise,  the  destruction  of  our  economic 
system,  destruction  of  our  Industrial  system,  and  the  subetltutlon 
In  Its  place  of  nothing  but  socialism  and  Government  ownnvhlp. 
I  defy  anybody  to  see  any  difference  between  Government  owner- 
ship and  production  for  use  only  and  socialism.  They  are  one 
and  the  same,  and  the  EPIC  is  Just  a  first  cousin  or  brother  or 
sister;  and  so  in  debating  today  we  are  debating  partially  against 
the  new  deal,  mostly  against  EPIC,  and  socialism,  and  the  social- 
istic aspect  of  communism.  They  are  Jtist  triplets.  Tliey  may  be 
different  in  size,  the  color  of  their  hair,  and  In  temper,  but  they 
all  have  the  same  ends  and  purposes,  like  a  lot  of  termites  to  bors 
within,  to  undermine  our  American  constitutional  government,  our 
American  system,  our  economic  sjrstem,  and  to  tear  It  down  and 
bring  It  down  on  the  heads  of  free  Americans  and  substitute  some 
foreign  form  of  socialism  in  its  place.     (Applause.] 

Mr.  SiNCLAOi.  Ladles  and  gentlemen,  my  opponent  has  made  mat- 
ters very  difficult  for  me  in  this  debate,  because  he  has  presented 
you  with  an  eloquent  argvmient  against  the  new  deal,  with  another 
eloquent  argument  against  socialism,  and  with  still  another  argu- 
ment agaitist  communism,  and  he  has  said  practically  nothing 
about  the  EPIC  plan.  In  fact,  he  seems  to  agree  with  the  EPIC 
plan  so  far  as  he  mentioned  anything  that  has  to  do  with  the 
EPIC  plan. 

He  says  he  Is  for  that  In  California.  That  is  fine.  I  wish  he 
would  come  out  there,  and  If  he  would  come  out  there  before  an 
election,  it  would  be  something  to  the  point. 

He  has  called  me  a  termite  and  a  wolf  In  sheep's  clothing.  The 
termite  I  do  not  mind  so  much,  becatise  they  live  In  nice,  cool 
underground  places,  but  If  I  were  a  wolf  in  weather  like  this,  I 
would  prefer  to  go  around  In  no  clothing  at  all,  and  that  Is,  as  a 
matter  of  fact,  exactly  what  we  have  done  In  California.  We  told 
too  much  truth;  that  was  the  matter  with  us.  We  laid  ourselves 
naked  to  our  enemies.  We  told  exactly  what  we  wanted  to  do.  We 
used  no  camouflage.  The  word  "  camouflage  "  was  used  here  this 
afternoon,  and  anyone  who  knows  what  we  did  In  California  knows 
night  after  night,  up  and  down  that  State,  in  more  than  150  meet- 
ings I  stood  before  audiences  frequently  four  or  flve  times  as  large 
as  this  and  answered  every  question  anybody  asked  me  about  the 
EPIC  plan,  and  I  assure  Congressman  Pish  I  am  sorry  he  did  not 
take  the  trouble  to  Inform  himself  about  the  EPIC  plan  before  he 
appeiu'ed  here,  because  the  EPIC  plan  was  a  definite  bargain  offered 
to  the  business  men  and  property  owners  and  the  whole  people  of 
California. 

We  said :  "  Give  us  the  unemployed,  give  us  one-sixth  of  the 
population  of  California  whom  you  can  no  longer  feed,  whom  you 
can  no  longer  keep  at  work,  whom  you  no  longer  have  any  uae 
for,  and  let  us  put  them  at  work  for  their  own  benefit,  and  we 
agree  with  you  and  we  pledge  ourselves  In  entire  good  faith  we 
ask  nothing  else.  We  will  see  how  that  plan  works.  If  It  works, 
well  and  good:  then  It  can  be  adopted  by  others.  If  It  does  not 
work,  no  one  will  want  to  adopt  it  and  we  will  forget  It,  but  at 
least  It  can  do  no  harm  because  all  the  unemployed  will  be  put  at 
productive  labor,  they  will  certainly  produce  something,  and  If 
they  produce  one  pair  of  shoes  the  State  of  California  will  be  one 
pair  of  shoes  to  the  good,  rather  than  to  give  those  people  money 
and  have  them  spend  It  in  demoralizing  charity  and  prontotlng 
Idleness." 

Now,  ladles  and  gentlemen,  we  have  had  a  long  and  interesting 
discourse  here  against  socialism  and  communism,  and  so  far  as 
the  Soviet  Union  is  concerned.  I  am  not  here  to  defend  it.  I  am 
a  little  sorry  for  Congressman  Pish,  because  he  has  had  such  a 
beautiful  argument  for  so  many  years.  He  has  had  it  for  17  years, 
and  very  shortly  he  will  have  it  no  longer.  He  will  be  compelled  to 
find  some  other  argument  because  the  Soviet  Union  today  stands 
no.  1  in  the  production  of  agrlculttiral  machinery  and  no.  2  in 
the  production  of  steel  and  oil.  and  If  our  steel  continues  to  go 
down  except  for  Government  subsidy,  Government  gifts  to  the 
steel  people,  and  if  It  were  not  for  that,  our  steel  industry  would 
not  be  running  15  percent  today;  if  we  continue  to  go  down  and 
the  Soviet  Union  continues  to  progress  25  percent  a  year,  as  It  has 
done  all  through  the  5-year  plan.  Congressman  Fish  will  soon  be 
no.  2  and  he  will  find  another  argument. 

We  are  told  nobody  starves  to  death  In  the  United  States,  and  Z 
sat  there  and  thought  of  our  ruling,  privileged  classes  that'  can 
face  25,000,000  on  public  charity  and  so  many  of  them  not  getting 
It,  and  knowing  hundreds  of  people  are  starving  and  dying  of 
starvation  In  this  country  every  day.  I  know.  If  Congressman 
Fish  does  not  know  it,  that  we  have  at  least  half  a  million  wild 
children  in  the  United  States,  children  who  have  left  home  because 
they  could  not  get  food,  because  their  parents  have  no  work,  run- 
ning over  this  country,  becoming  demoralized  tramps,  ptirsued  by 
ruin  and  distress,  dying  of  a  hundred  diseases.  In  filth,  degrada- 
tion, misery,  and  the  Soviet  Union,  with  the  biggest  crop  in  Its 
history  last  year  and  a  bigger  crop  this  year,  and  bread  cards 
abolished  in  the  Soviet  Union,  and  we  are  told  nobody  Is  starving 
in  the  United  Statee. 

I  have  a  little  more  time  in  a  few  minutes  and  I  will  start 
again.    I  thank  you.     [Applause.] 

Mr.  Pish.  This  question  of  the  EPIC  in  California,  of  course, 
was  thoroughly  discussed  all  over  the  State  3  years  ago.  I 
thought  Mr.  Sinclair  had  made  very  clear  that  It  meant  simply 
to  take  aU  the  Idle  factories  and  put  the  idle  people  to  work  In 
the  State  of  California,  but  he  did  not  emphasize  the  fact  that 
he  would  do  It  with  the  money  from  the  State,  and  that  It  would 
require  $300,000,000  to  carry  out  the  main  principles  of  the  DTC. 
The  money  would  come  frcan  the  pockets  of  the  taxpayers  of  the 
SUte  of  California.    It  was  proposed  to  get  that  money  by  taxing 


t 


up  UMlr  own  minds  vbetbcr  It  is  for  their  own  wcll&r«  or  no' 

I  bAve  to  admit  haTlnc  a  treat  deal  of  dlfflciUty  tn  followlnK 
certain  aapecte  at  Mr.  atnrlair'e  propoaals.     If  Mr.  SlncUir  llmit« 
maraty  to  the  unemployed,  ttiat  la  one  qieetiaa.  but 


American  people,  by  and  large,  hare  all  been  capltalLsta.  but  under 
oxir  poUUcaJ  inslltution.s  wp  have  been  able  to  abolish  most  of 
the  eTiis  and  abuacs  tbat  have  aruen  step  by  step  under  our  free 
Inctltuuoaa. 


people   back  home.   Into  reglmentatton, 
and  Into  state  socialism,  where  we  an  now.    XI 
here  today  to  debate  with  Mir.  Sinclair.    He  hMI 
to  present  his  remedies  to  you;  but  lila 


tlvlsm, 
to  come 
lute  right 
old 


of  the  EPIC. 


he  woxild  do  it  witn  tne  money  irom  me  ouim;,  •*«« 

require  $300,000,000  to  carry  out  the  main  princlpl 

The  money  would  come  frcrni  the  pockets  of  the  taxpayers  of  the 

State  of  Calif  omi*.    It  was  proposed  to  get  that  money  by  taxing 
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all  rori>or»t:<)ns  with  over  $50  000    practically  tajtlng   them  out  of  | 
buiiM^rji      That  i*  what  they  were  fearful  of.     At  the  pr«-spnt  time 
I    a^uine    ii»«t    in    California    the    unemployed    are    belnK    treated 
V\e  «tu!>e  way  *«  the  unemployed  tn  the  rest  of  tine  United  biates 

or  n.wrse  Mr  Sinclair  I  »ant  to  tell  you.  as  I  star'ed  to  tell 
ti-.u  su' Hence  in  the  beginning.  I  am  not  here  as  a  Bpoke«man  of 
the  Pr«-6ident  of  the  United  States  or  of  the  new  deal,  and  I 
atcree  aith  you  the  new  deal  has  failed  and  broken  down  It 
hii*  fni.ed  and  broken  down  oniy  because  it  was  inevitable,  because 
It  wa*  un*jund.  unworkable,  and  socialistic  It  never  had  a  chance 
to  succeed  In  spite  of  the  expenditure  of  $15,000,000,000.  there 
are  more  unemployed,  a  million  more  unemployed  today  than  there 
were  a  year  ago.  and  the  people  are  impoverished 

Now.  what  la  the  anwser?  The  answer  la  that  this  new-deal 
administration  and  I  do  not  Indict  it  as  a  Democratic  adminis- 
tration Let  me  for  a  minute  talk  to  the  Democrats  in  the  audience 
and  state  what  the  Democratic  Party  has  stood  for  all  these  veara. 
for  135  years,  fearlessly,  without  fear  or  favor,  win  or  lose  It  has 
stood  for  the  principles  of  Thomaa  Jefferson,  the  righta  and  liberty 
of  the  individual  under  the  Constitution,  for  State  rights,  for 
nattonal  economy,  and  against  the  concentration  of  power  m  the 
Federal  Government  and  the  use  of  that  power  to  intertere  with 
the  nghts  and  liberties  of  the  individual  and  with  bu-sineas  That 
has  been  the  political  creed  of  the  DemocraU  all  these  years,  and 
yet  today  you  find  the  new-deal  administration  at  Wanhinttton 
has  repudiated  those  principles  I  admit  that  President  Rooetevelt 
gave  an  admu^ble  administration  for  the  first  3  or  4  moDtb.<i.  and 
that  he  was  regarded  at  that  time  by  80  percent  of  the  peopie  a.s 
a  Moeea  almost  divmely  sent  to  lead  us  out  of  the  economic 
wlldomeas. 

Then  he  turned  around  and  made  an  about  face  and  called  in  all 
tlieae  radicala.  soclailsts,  near -socialists,  and  wolves  in  sheep's 
clothes  to  devise  all  these  experiments  and  rush  them  through 
Congress  without  a  change  and  impose  them  on  the  Nation  Prac- 
tically every  one  of  theae  radical  experiments  violate  the  Constitu- 
tion, and  every  one  of  which  has  destroyed  public  confidence  and 
bualness  confidence,  retarded  recovery,  and  prolonge<l  the  depres- 
sion, and  that  Is  why  todsy  we  have  11.000.000  unemployed  and 
20,000.000  on  relief  OettlnK  back  to  those  JefTersonian  Democrats, 
all  their  principles  have  been  violated  by  the  new-deal  adiiUnis- 
tracion  The  °  new  dealers  "  have  K<^t^"  Just  as  fur  away  as  they 
could  from  Jeffersonian  principles  to  regimentation,  buresiurracy 
CftUectivism  and  Into  srate  socialism,  and  that  is  why  these  Jeffer- 
sonian Democrats  throughout  the  Nation,  and  conHtltutiunal  Demu- 
crafs.  are  up  in  arms  They  have  been  deceived  Tliey  are 
dissatisfied  and  disgruntled  and  opposed  to  soctaliam  and  socialistic 
doctrines,  and  they  mean  to  t)e  heard  tn  this  country  before  we 
adopt  the  KPIC  or  socialism  in  any  form,  and  they  will  cast  an 
enormous  protest  vote  again.-'t  the  new  deal  in  the  next  cam- 
paign There  will  be  millions  of  them  leaving  their  party  to  fight 
sc<lallsm  In  every  form,  whether  you  call  it  the  new  d"al  or 
whether  you  call  it  the  •  EPIC  '.  or  whether  you  call  it  the  sxrlal- 
tam  of  Norman  Thomas  The  people  of  California  knew  ail  about 
the  KPIC  and  that  la  why  they  voted  against  It  The  moving- 
picture  industry,  the  biggest  in  California,  know  that  if  EPIC 
was  put  Into  effect,  and  the  crushing  taxation  wMch  would  follow 
It  went  Into  effect,  they  would  have  to  gee  out  and  they  served 
notice  they  would  move  to  Plorlda.  That  Is  why  Mr  Sinclair 
started  off  with  his  platform  to  end  poverty  in  a  big  way.  but 
whan  be  began  to  explain  it  to  the  people  back  home  they  voted 
It  down,  as  they  understood  Its  consequences 

It  18  not  for  me  to  question  the  people  of  California  whether  they 
want  to  have  KPIC  to  take  care  of  their  unemployed  or  not. 
If  they  want  to  put  up  the  money,  let  them  do  it  and  let  us  have  a 
test,  but  when  It  comes  to  Soviet  Russia.  I  Insist  that  Ls  the  only 
fair  and  honest  test  of  socialism,  and  you  find  it  a  gigantic  failure. 
the  greatest  In  all  history  What  we  want  to  know  is  whether  It  Is 
for  the  weifars  of  the  people,  whether  their  wage  scale  Is  better 
their  standard  of  living  is  better,  and  everybody  tells  me  and  I 
have  been  on  the  House  Committee  on  Foreign  AfTalrs  for  15  years 
and  know  our  diplomats — thst  if  you  want  to  know  the  dlfft-rence 
between  a  capitalistic  and  a  cooununlstlc  country  go  to  PlnJand  or 
Latvia,  formerly  part  of  Russia,  arul  walk  across  from  those  capi- 
talistic countries,  where  the  peasants  have  ordinary  well-kept 
houses  and  are  well  fed  and  clothed,  and  walk  across  the  border  line 
and  see  the  dilapidated  houses  in  Soviet  Russia  and  the  half- 
famlahed  people,  undernourlahed.  terrorised,  and  In  rags  That  is 
the  history  of  sorlailam  as  opposed  to  what  you  call  "*  capitalism  " 
or  our  own  Industrial  system  based  on  private  enterprise  and  profit 

I  have  not  time  to  read  you  any  of  the  clippings  I  hold  m  my 
hand,  but  they  are  clippings  and  statemenu  Issued  In  the  last  few 
days  by  a  former  Communist.  Pred  Beale.  one  of  the  well-known 
Comrounlsu  we  Investigated,  who  had  to  flee  the  country  because 
he  was  charged  with  murder  at  the  time  In  the  Oastonia  riots  and 
ducked  hU  bond  and  went  to  Soviet  Russia.  However,  rather  than 
stay  in  that  country  and  wlineas  the  degradation,  misery,  and 
suAertng  o*  the  people,  he  has  come  back  here  and  exp<*ed  tt\e 
workings  of  communism,  the  ptece-tlme  work,  the  speed  ups.  the 
low  standard  of  living,  the  bread  tickets,  the  terror,  and  the  starva- 
Iioa.  The  American  people  should  be  thankful  for  our  free  insti- 
tutloas  and  standards  of  wa<;ee  and  of  living 

We  have  plenty  of  abuses  and  evils  left  in  our  industrial  and 
economic  system,  and  there  are  discriminations,  but  it  is  time  we 
realised  we  are  better  off  in  America  than  any  other  naUon  in  the 
world,  and  that  if  we  let  down  our  immigration  barriers  millions 
and  millions  of  foreigners  would  flock  to  this  country  to  enjoy 
the  equal  opportunities  under  the  law  and  the  equal  opportunities 
afforded  in  this  country  of  ours.  | 


It  Is  true  we  have  unemployment.  It  Is  true  we  are  In  the 
midst  of  a  great  depression,  because  wr  all  went  money-mad  be- 
tween 19'J1  and  Itt'is.  when  we  had  pronperous  timet,  when  we 
took  that  wealth  and  abused  It  and  threw  it  away,  when  we  were 
extravagant  wasteful,  gambled,  and  speculated,  and  brought  this 
deplorable  situation  on  ourselves  But  let  me  say  to  you  that 
does  not  mean  our  economic.  Industrial,  and  }X)lltlcal  system  i.s 
wrong  Our  political  and  economic  system  today  is  the  best  in 
the  world  The  trouble  Ls  this  iidminlstratioQ  in  Washington 
has  destroyed  confidence  Fear  and  dread,  like  a  dark  cloud,  over- 
hang  the  pp.ti.'e  land  All  you  have  pot  Ui  do  in  America  today  Is  to 
put  into  power  a  Bepjubllcan  admitilatratlon  or  any  other  that 
has  sound  policies,  anJ  then  you  will  restore  coiLfidence  m  Amer- 
ica and  will  put  ID. 000, 000  p«xjple  back  to  work,  because  con- 
fidence and  employment  are  one  and  Inseparable 

If  the  other  nations  of  the  world  -if  England  and  Canada  and 
the  rest  can  balance  their  budKets.  with  their  lack  of  natural  re- 
sources, this  country  of  ours,  with  all  lis  natural  resources  with 
the  same  man  power  the  s;ime  capacity,  and  the  same  patrkHism. 
can  solve  all  of  its  problems  for  the  best  Interests  of  our  people 
If  given  a  chance,  but  we  must  have  confidence  first,  and  you  must 
stop  Imposing  on  the  American  peopie  these  destructive  form.s  of 
socialism  that  are  ruining  the  country,  prolonging  the  depres«ion. 
Impoverishing  the  people,  and  increasing  uxiemploymen'.  |  Ap- 
plause I 

Mr  Srscuiin  Ladles  and  gentlemen,  my  distinguished  opponent 
is  mui-h  Interested  in  the  Soviet  Union,  and  he  Ls  much  interested 
m  Norman  Thom.4«  and  Karl  Marx  and  his  Ideas,  and  he  l.t  much 
Interested  in  President  Roosevelt  and  his  new  deal,  but  he  Is 
apparently  very  little  Interested  In  the  EPIC  plan  For  that, 
of  course  I  can  only  be  sorry  I  am  here  to  talk  to  you  about  tlie 
EPIC  plan  You  were  told  that  It  would  coat  the  State  of 
California  $.300  000  000  to  put  It  into  effect  Well,  I  will  tell  you 
what  I  told  the  people  of  California,  that  It  would  cost  them 
$300,000  000  a  year  not  to  put  It  Into  effect,  and  It  will,  and  It  La. 
They  voted  $24  000  000  about  8  or  g  montlw  ago  The  Iet;islature 
has  Just  passed  another  $J4.000,000.  Relief  money  is  pouring  In 
from  the  Federal  Crovernment  We  have  a  million  and  a  quarter 
people  in  our  State  dependent  upon  public  cha.'-ity  Thotie  people 
mu.'it  l)e  fed.  and  if  you  rrckon  every  dollar  for  those  pe<.iphv  you 
will  find  that  $300,000  (KX)  is  usetl  up  In  le.«;s  than  2  years,  and  I 
ask  if  you  are  golni^  to  keep  the  American  citizen  aJ'.ve  on  l?.ss  than 
half  a  dollar  a  dav  > 

Now,  we  are  golr.K  Into  bankruptcy,  a  nation  going  into  bank- 
ruptcy, not  because  of  a  mad  new^eal  experiment,  dm  )unccd 
here,  but  becavise  of  the  b&sic  fact  hunuin  being's  have  to  eat  ihre.- 
limes  a  day  and  If  they  don  t  eat  once  in  30  days  t.'iey  die  of  star- 
vation, whe'her  in  America  under  a  free  .system  or  under  the 
oppre«.slve  system  of  the  Soviet  Union. 

We  were  told  we  were  goink{  to  Ux  big  business  out  of  bu*;!nes.s 
and  t>ecause  the  movie  business  was  afraid  of  taxation  thev  voted 
tlie  EPIC  plan  down  I  will  tell  you  why  they  voted  the 
EPIC  pl.m  r!o-An  They  voted  it  down  becau.se  the  p.x3r  people, 
in  14  months'  campaign,  sweating  and  suffering  a-*  they  wt-re  :n 
a. 000  EI'IC  clubs,  many  coming  without  fcxxl.  and  worklnif  there 
aiid  many  times  being  too  weak  to  work  because  thev  had  no 
food,  that  was  the  kind  of  labor  we  had  for  EPIC  and  m  the  tntire 
campaign  we  were  unable  to  raise  more  than  $liMJi>00.  .ind  what 
did  '-he  other  people  have''  They  had  three  or  four  million  dollars 
of  all  the  dirty  money  In  California,  and  we  might  have  had  It 
my  friends  I  haven't  the  time  to  go  Into  the  details,  but  mv  wife, 
who  is  .sitting  here,  could  tell  you  of  s  $400  000.00<J  campa.^n 
fund  offered  here  in  one  day  by  a  big  business  man.  a:ul  I  per- 
sonally had  an  offer  of  $2.0()O.0O0.  and  what  did  we  have  to  do  to 
get  that  money?  Just  one  thing,  sell  out  the  jieople  of  CaiU\  rnia. 
and  my  answer  aas.  We  wt-re  not  selling  out  anybody  and  that  Is 
why  I  am  here  as  a  private  citizen  Instesd  of  a.s  Governor  of 
California,  and  we  were  lied  about  and  slandered  in  the  dirtiest 
campaign  in  Americas  history  and  yet  the  facta  remain  just  a.« 
they  were 

I  said  to  the  people  of  California.  "  My  friends,  if  vou  h  went 
suffered  enough  you  are  free  American  citizens  and  It  is  your  Ciod- 
given  right  to  suffer  some  more  ',  and  I  say  to  you  p^iple  at 
Chau'auqua  and  I  say  to  the  people  of  the  United  States.  Suffer 
all  you  please  When  you  get  through  you  will  ncogaue  the  fact 
that  the  profit  system  has  broken  down  and  that  you  are  going 
to  have  a  system  of  production  for  use.  becau.se  there  Is  no  other 
way  you  can  get  the  gotxls  produced  and  distributed   ' 

We  propose  a  system  of  production  for  those  persons  whom  the 
profit  system  has  cast  out  Those  outcasts  of  the  system  have  to 
live  and  we  ask  for  them  the  means  of  life,  and  we  propose  to 
write  into  our  American  system  of  laws  a  new  law,  and  if  lucessary 
a  new  con.stitutlonaJ  amendment,  granting  to  every  person  in  th« 
United  States  the  right  to  have  productive  labor  and  to  engage  ir. 
It.  and  to  have  the  proceeds  of  his  labor       |Applsuse  ] 

PERMISSION    TO    .ADDRESS    THE    HOUSE 

Mr.  SAJBATH.  Mr  Speaker ,  for  several  days  I  have  en- 
deavored to  oblam  unanimous  consent  to  make  an  oral 
report  from  a  special  committee  of  the  House,  but  on  ac- 
coLmt  of  important  business  I  have  refrained  from  pursuing 
the  request.  I  wonder  if  I  could  ask  unanimous  con.sent  to 
addre.ss  the  House  in  order  to  give  the  House  .some  informa- 
tion relative  to  tlie  work  of  the  special  committee  investi- 
galiiig  the  so-called  '  Protective  Bondholders  Committees  ". 
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The  SPEAKER.    If  the  gentleman  will 
quest  until  the  unfinished  business  has  been 
Chair   will    then   recognize   the   gentleman 
request. 

Mr.  SABATH.    I  withhold  it.  Mr.  Speaker. 

FLOODS   ON   THS   MXSSZSSIPPI   UPm 

The  SPEAKER.    The  unfinished  businea 
tion  of  the  bill  (H.  R.  7349)  to  amend  the 
act  for  the  control  of  floods  on  the  Mississippi : 
forth. 

The  Clerk  will  read  the  engrossed  copy  of 

The  Clerk  read  the  title  of  the  engrossed 

Mr.  MICHENER.    Mr.  Speaker.  I  ask 
that  the  further  reading  of  the  engrossed 
be  dispensed  with. 

The  SPEAKER.    Is  there  objection  to  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  SPEAKER.    The  question  is  on  the 
bill. 

Mr.  SNELL.    Mr.  Speaker,  on  that  I  ask  fc 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  wc 
118.  not  voting  95.  as  follows: 

[RoU  No.  1471 
TSAS— 216 


his  re-  \ 

of,  the 

it  his 


disposi- 
'An 
',  and  so 


consent 
the  bill 

of  the 


of  the 

tjreas  and 

L416,  nays 


Harlan 

Hart 

Hess 

Hill.  Knute 

Hoffman 

HoUister 

Holmes 

Hope 

Hull 

Jenkins,  Ohio 

Kahn 

Kelly 

Kennedy,  N.  Y. 

Klnzer 

Kvale 

Lambertson 

Lambeth 

Ijesinski 


Luckey 

Ludlow 

McLean 

McLeod 

Maas 

Ma  pes 

Marcantonlo 

Martin.  Mass. 

Merrltt,  Conn. 

Mlchener 

Millard 

Mitchell.  Tenn. 

Morltz 

Patterson 

Pettengill 

Pierce 

Plumley 

Polk 


Powers 

Ransley 

Reece 

Reed.ni. 

Reed.  N.T. 

ReUly 

Rich 

Robinson.  Utah 

Robslon.  Ky. 

Rogers.  Mass. 

Ryan 

Sauthoff 

Schneider 

Seger 

Sneil 

Stefan 

Stewart 

Sutphln 


Taylor.  Tenn. 

Thom 

Tlnkham 

Tonry 

Tread  way 

Truax 

Turpin 

Wadsworth 

Welch 

Wiggles  worth 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Young 


NOT   VOTING— 95 


Adair 

Doxey 

Koppiemann          1 

I^Bl_ 

Arnold 

Drewry 

Kramer                   1 

^^n^ 

A-sh  brook 

Drlscoll 

Lanham                  1 

^^^B^ 

Ayers 

Driver 

Lea.  Calif.               1 

^^MjioB 

Harden 

Duffy.  N.  Y. 

Lemke                      1 

^^Kn 

Belter 

Duncan 

Lewis.  Colo.            1 

^^^k^ 

Blcrmann 

Dunn,  Pa. 

Lewis.  Md.               1 

^^^pfl^ 

Bland 

Eagle 

Lundeen                 1 

^^Hb 

Bloom 

Eckert 

McAndrews            fl 

^^^nr 

Boohne 

Ed  mis  ton 

McClellan               1 

^^Bb 

Bo  land 

Evans 

McCormack            1 

^^E„ 

Boylan 

Faddis 

McFarlane              f 

^^Jpun 

Bri-niiaa 

Farley 

McOehec                 1 

^^^ 

Brooks 

F^annagan 

McOrath                 1 

^^Hft 

Brown.  Ga. 

Fletcher 

MrlAughlln            fl 

^^■V 

Brunner 

Ford,  Calif. 

McBeimolds           4 

^^K"* 

Buck 

Ford.  Miss. 

Mahnn                     1 

^^Hfli 

Buckler,  Minn. 

Frey 

Maloney                  fl 

^^K^^ 

Burch 

Fuller 

Mansfield                fl 

^■Lcxtnn. 

Burdlck 

Fulmer 

Martin.  Colo.         1 

^Kt*. 

Caldwell 

Gambrlll 

Mason                      f 

^Kwash. 

Cannon.  Mo. 

Casque 

Masslngale             1 

^^K 

Carlson 

Gilchrist 

Maverick                1 

^^Hi 

Carmlchael 

Glldea 

May                         1 

^^K_ 

Carpenter 

Gillette 

Mead                       1 

^^Bf 

Cartwrlcht 

Ooldsbo  rough 

Meeks                      1 

^^^■il 

Ca-sey 

Greenwood 

Merrltt.  M.  T. 

^^HT 

Chandler 

Greever 

MUler 

^Kooio. 

Chapman 

Gregory 

MitcheU.  m. 

^^^ 

Coffee 

Oriswold 

Mf nsghsn              ' 

^^Bto'bn 

Colden 

Guyer 

Montet                    ' 

^^Baon 

Colmer 

Owynne 

Moran 

^^Hhw 

Connery 

Haines 

Mott                         ' 

^^^p 

Cooley 

Hamlin 

Murdock 

^^EL 

Cooper.  Tenn. 

Hildebrandt 

Nelson                     1 

^^Hpack 

Cox 

Hill.  Ala. 

NichoU 

^KToa. 

Cravens 

Hill.  Samuel  B. 

O'Brien 

^KKy. 

Crosby 

Hobbs 

O'Connor 

^^■mi 

Cros.s.  Tex 

Hook 

O-Day 

^^^bt 

Crosser.  Ohio 

Houston 

O'Leary 

^^0^ 

Crowe 

Huddleston 

O'Neal 

^^^H| 

CuUen 

Imhoff 

Owen 

^^^p 

Cummlngs 

Jenckes,  Ind. 

Palmlaano             ' 

^Hpr 

Daly 

Johnson,  Okla. 

Parsons 

^^^K 

Darden 

Johnson.  Tex. 

Patman 

^^■Jhal 

Dear 

Jones 

Palton                   ^ 

^ 

Dclaney 

Kee 

Pearson 

^^Migton 

De  Rouen 

Keller 

Peterson,  FU.        ^ 

^^Ht 

Dies 

Kennedy,  Md. 

Peterson.  Qa.         ^ 

^Hmh 

Dlngell 

Kenney 

Plttenger                ^ 

^^M<a. 

Disney 

Kerr 

Qutnn                    1 

^^^Mff 

Dobbins 

Kleberg 

Babaut 

^^^pun 

Dorsey 

Kloeb 

Bamaay 

^^Bnn*h 

Doughton 

Koclalkowskl 

Randolph 

HP"*^ 
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^K- 

Allen 

Bolton 

Crawford 

Hllrisbt 

Amlle 

Brewster 

Crowtber 

^^H|tf 

Andre  sen 

Buchanan 

Culkln 

^ 

Andrew.  Mass. 

Buckbee 

Darrow 

^^H 

Arend.s 

Castellow 

Deen 

^^■(rt 

Bacharach 

Cavicctiia 

Dlckstein 

^^H^vnn 

Bacon 

Cliristlanson 

Dirkaen 

^ 

Beam 

Church 

DItter                     \ 

^^^Mn 

Blnderup 

Citron 

Dondsro                 I 

^^Hiki 

Blackney 

Collins 

Doutrtch 

^^^^^ 

Elan  ton 

Cooper.  Ohio 

Saton 

^^Hk 

Botleau 

Costeilo 

■kwaU 

■pMcM.T. 

Elcher 

Ellenbogen 

Bngel 

Penerty 

Ferguson 

Fernandez 

Pitzpatrlck 

Gassaway 

Gavagan 

Gingery 

Gray.  Ind. 

Green 

Greenway 

Hancock.  N.  0. 

Harter 

HarUey 

Healey 

Hennings 

Hleglns.  Conn. 

Hlgglns.  Mass. 

Hoeppel 

Jacobsen 

Johnson,  W.  Va. 

Kimball 


Knlflin 

Knutson 

Lamneck 

Larrabee 

Lee,  Okla. 

Lehlbach 

Lloyd 

Lord 

Lucas 

McGroarty 

McKeough 

McMlUan 

McSwain 

MarshaU 

Montague 

Norton 

O'ConneU 

Oliver 

O'Mailey 

Parks 

Perkins 

Peyser 

Pfelfer 

Ramspeck 


Richardson 

Rogers.  N.  H. 

Rogers,  Okla. 

Rudd 

Russell 

Sanders.  La. 

Banders,  Tex. 

Schuetz 

Shannon 

Smith.  W.  Va. 

Snyder 

Somers,  N.  Y. 

Stubbs 

Sullivan 

Stunners.  Tex. 

Sweeney 

Taylor,  8.  C. 

"Thomas 

Tobey 

Umstead 

Underwood 

Wilson.  Pa. 

Wood 


Andrews.  N.  Y. 

Bankhead 

Bell 

Berlin 

Brown.  Mich. 

Buckley.  N.  Y. 

Bui  winkle 

Burnham 

Cannon.  Wis. 

Carter 

Cary 

CeUer 

Clall>orne 

Clark.  Idaho 

Clark,  N.C. 

Cochran 

Cole,  Md. 

Cole.  N.  Y. 

Corning 

Dempsey 

Dietrich 

Dockweller 

Duffey,  Ohio 

Dunn,  Miss. 

So  the  bill  was  passed. 

The  following  pairs  were  announced: 

On  the  vote: 

Mr.  Fernandez   (for)   with  Mr.  Tobey  (against). 

Mr.  Jacobsen   (for)    with  Mr.  Perkins   (against). 

Mr.  KnlflBn   (for)    with  Mr.  Andrews  of  New  York   (against). 

Mr.  McMillan   (for)   with  Mr.  Penerty  (against). 

Mr.   Lee  of  Oklahoma    (for)    with   Mr.   Marshall    (against). 

Mr  Cole  of  Maryland  (for)  with  Mr.  Wilson  of  Pennsylranla 
( against ) . 

Mr.  Dunn  of  Mississippi  (for)    with  Mr.  Lehlt>ach   (against). 

Mr.  Sanders  of  Louisiana  (for)  with  Mr.  Hlgglns  of  Connecticut 
(against) . 

Mr.  Taylor  of  South  Carolina   (for)    with  Mr.  Lord   (against). 

Mr.  Parks  (for)   with  Mr.  Hartley  (against). 

Mr.  McSwain  (for)   with  Mr.  Cole  of  New  York  (against). 

Until  further  notice: 

Mr.  Sanders  of  Texas  with  Mr.  Kimball. 

Mr.  Cochran  with  Mr.  Carter. 

Mr.  Montague  with  Mr.  Engel. 

Mr.  Oliver  with  Mr.  Burnham. 

Mr-  Ramspeck  with  Mr.  Knutson. 

Mr.  Bulwlnkie  with  Mr.  Thomas. 

Mr.  Bankhead  with  Mr.  Richardson. 

Mr.  Fltzpatrick  with  Mr.  Stubbs. 

Mr.  Green  with  Mr.  Hoeppel. 

Mr.  Umstead  with  Mr.  Gingery. 

Mr.  Johnson  of  West  Virginia  with  Mr.  Underwood. 

Mr.  Wood  with  Mr.  Sweeney. 

Mr.  Harter  with  Mr.  Gray  of  Indiana. 

Mr.  Somers  of  New  York  with  Mr.  Hennings. 

Mr.  Lamneck  with  Mr.  Bell. 

Mr.  Larrabee  with  Mr.  McGroarty. 

Mr.  Berlin  with  Mr    Lloyd. 

Mr.  McKeough  with  Mr.  Buckley  of  New  York. 

Mr.  Cary  with  Mr.  Cannon  of  Wisconsin. 

Mrs.  Norton  with  Mr.  Dempsey. 

Mr.  Dietrich  with  Mr.  Pfeifer. 

Mr.  Rudd  with  Mr.*0'ConneU. 

Mr.  Celler  with  Mr.  Dockweller. 

Mr.  Schuetz  with  Mr.  Clail>ome. 

Mr.  Sullivan  with  Mrs.  Greenway. 

Mr.  Sumners  of  Texas  with  Mr.  Healey. 

Mr.  Gavagan  with  Mr.  Snyder. 

Mr.  Smith  of  West  Virginia  with  Mr.  Hlgglns  of  Massachtiaetts. 

Mr.  Russell  with  Mr.  Eicher. 

Mr.  Ferguson  with  Mr.  Gassaway. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Duffey  of  Ohio. 

Mr.  O'Mailey  with  Mr.  Rogers  of  Oklahoma. 

Mr.  Coming  with  Mr.  Clark  of  Idaho. 

Ma.  Clark  of  North  Carolina  with  Mr.  Ellenbogen. 

Mr.  McCORMACK.  Mr.  Speaker,  my  colleague,  Mr,  Hig- 
GiNs  of  Massachusetts,  is  absent  on  official  business.  If 
present,  he  would  have  voted  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  was  laid  on  the  table. 


addr*"ss  the  House  in  order  to  Rive  the  House  some  tnforma 
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present,  he  would  have  voted  "  aye. 
The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  was  laid  on  the  table. 
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INVrSTTCATIO!*   OF   BONDHOLBEKS'   PROTTCTrVt    COMMITTrZS 

Mr  SABATH.  Mr.  Speaker.  I  renew  my  request  that  I 
may  have  10  minutes  to  give  the  House  some  Information 

The  SPEAKER      Is  there  objection  to  the  request  of  the  ^ 
gentleman  from  Illinois^ 

Mr.  FISH.  Reservmg  the  right  to  object,  on  yesterday 
after  an  attack  was  made  on  me  I  requested  tmie  to  answer 
it.  and  one  of  the  leaders  on  that  side  refased  to  give  me 
the  perrmssion.  1 

Mr  SABATH.  I  am  merely  asking  to  make  a  report  to 
the  House  from  the  select  committee  that  the  House  ap- 
pointed in  the  Seventy-third  Congress  to  Investigate  the 
Bor  Jrolders'  Protective  Committees. 

Mi  fish.  I  want  to  be  fair  with  the  gentleman,  but  I 
would  like  an  opportunity  to  defend  myself.  \ 

Mr.  SABATH.  I  am  sure  the  gentleman  will  get  that 
opportunity  later.  I 

Mr.  FISH.     Then  I  will  not  object.  | 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois?  : 

There  was  no  objection.  ' 

Mr.  SABATH.  Mr.  Speaker,  ladies,  and  gentlemen  of  the 
House,  the  Seventy-third  Congress  by  unanimous  action 
voted  to  appoint  a  select  committee  to  investigate  the  so- 
called  "  protective  real-estate  bondholders  committees." 
That  committee  immediately  sent  out  questionnaires  to 
banks,  depositaries,  receivers,  and  the  so-called  "  protective 
bondholders  committees  "  to  ascertain  as  to  the  activities  of 
all  of  these  hand-picked  committees. 

When  the  answered  questionnaires  were  received  from 
these  committees  they  were  analysed  by  a  staff  of  account- 
ants and  analysts  of  our  committee  and  data  prepared  for 
direct  investigation  in  the  field. 

Thereupon  the  select  committee  started  an  Investigation  in 
a  number  of  larger  centers  of  the  country. 

The  Committee  has  held  hearings  in  New  York.  Chicago. 
Detroit,  Milwaukee,  as  well  as  In  Washington,  and  is  ready 
to  resume  Its  public  hearings  in  these  cities,  and  to  com- 
mence hearings  in  different  sections  of  the  Nation  as  soon 
as  conditions  permit. 

The  committee  found  that  more  than  $10,000,000,000 
worth  of  real-estate  securities  had  been  unloaded  in  many 
instances  by  shameful  misrepresentations  of  various  bond 
these  committees,  they  were  analyzed  by  a  staff  of  account - 
and  mortgage  houses.  These  Issues  in  securities  were  pur- 
chased and  held  by  nearly  4.000.000  thrifty  American  citizens. 
who  purchased  these  bonds  in  good  faith  and  believed  they 
were  amply  secured.  Our  investigation  disclosed  that  nearly 
eight  billions  worth  of  these  securities  are  now  in  default,  and 
many  were  in  default  when  sold  to  the  public. 

The  moment  some  of  the  defaults  occurred,  and  In  many 
times  before  the  default  occurred,  these  houses  of  issue. 
through  their  lawyers,  bankers,  and  guaranty  and  tnist  com- 
panies, immediately  started  to  organize  so-called  "  protecting 
committees  "  for  the  purpose  of  allegedly  protecting  the  bond- 
holders. These  self-appointed,  self-annointed.  and  self- 
designated  committees  absolutely  were  controlled  by  the 
houses  of  issue — the  mortgage  companies,  the  bankers,  and 
the  lawyers. 

The  bondholders  never  had  any  representation  on  these 
committees,  and  instead  of  protecting  the  rights  and  inter- 
ests of  these  4.000.000  bondholders,  the  so-called  "  protective 
committees  "  began  to  assume  complete  possession  and  con- 
trol by  obtaining  from  the  txmdholders,  by  shameful  mis- 
representations and  the  use  of  prominent  names,  the  deposit 
of  these  securities  and  a  billion  debars  worth  of  these  t>onds. 
Instead  of  representing  the  rights  and  interests  of  the 
bondholders  and  potecting  the  secxirities  of  these  investors 
they  started  to  t^im  and  milk  them;  and  they  have  started 
to  defraud  the  bondholders  in  a  majority  of  instances  of 
nearly  all  their  hard-earned  investments.  There  are  thou- 
sands upon  thousands  of  these  bondholders  who  lost  their 
all,  many  of  whom  had  as  much  as  $50,000  invested  who  are 
now  obUged  to  seek  public  charity  and.  unfortimately.  are 
on  our  reilof  roUa. 
Mr.  BEAM.    Mr.  Chairman,  will  the  gentleman  yield? 


Mr.  SABATH.  I  shall  in  a  few  minutes.  This  select  com- 
mittee, realizing  the  fraud  that  was  being  perpetrated  upon 
the  best  American  citizens  who.  in  good  faith,  following  the 
recommendations  of  our  probate  courts  and  bankers,  un- 
vested their  life  savings,  mcluding  estate,  fraternal,  benevo- 
lent, and  labor  organizations'  moneys,  widows'  and  orphans' 
funds,  this  congressional  committee  of  yours  has  endeavored 
and  Ls  endeavoring  to  stop  this  racket.  We  have  wo/kcd 
diligently,  loyally,  and  faithfully,  and  I  take  occasion  now 
to  thank  the  other  members  of  the  committee  and  the  many 
attorneys,  accountants,  and  investigators  for  their  magmifl- 
cent  cooperation  and  for  the  time,  zeal,  and  ability  they 
have  given  this  Important  work.  It  was  a  hard  task,  and 
thou?h  we  have  not  been  able  to  accomplLsh  all  we  expected, 
we  have  succeeded  in  safeguarding  the  bondholder  to  a 
greater  degree  than  anyone  thought  possible,  for  by  today 
we  have  been  able  to  stop  or  remedially  change  in  many 
instances  the  fraudulent  reorganizations  by  which  these  ."clf- 
appoiiited  committees  would  have  obtained  absolute,  unre- 
strained, and  complete  control  over  thousands  of  the  flnei.t 
and  most  valuable  hotels,  theaters,  apartment  buUdinjis,  and 
other  structures  in  the  United  States. 

Mr.  COIJ3EN.  Mr.  Speaker,  will  the  gentleman  yield'^ 
Mr.  S.\BATH.  I  cannot  yield  at  present.  Wc  have 
stopped,  to  the  best  of  our  ability,  the  excrs.5ive — yes.  I  wJl 
say  criminal — fees  that  these  unscrupulous  lawjrers  and  rec- 
reant committees  have  charged  against  these  properties. 
Only  2  weeks  ago  we  had  hearings  in  New  York  City  and 
ascertained  in  one  case  alone  that  the  fees  of  the  lawj'crs, 
the  banks,  and  the  receivers  and  trustees  amounted  to  more 
than  $4,000,000.  That  is  in  the  Paramount-Publix  Corpora- 
tion bankruptcy  proceedings.  In  many  of  these  instances 
the  bondholders  would  have  been  completely  wiped  out.  but, 
happily,  to  a  great  extent  we  have  stopped  this  abuse,  but  not 
all.  A  great  deal  more  work  is  necessary  to  stop  these  design- 
ing, scheming,  conniving  racketeers  from  obtaining  not  only 
10,  15,  and  20  years  of  absolute  control  of  these  properties,  but 
eventually  acquiring  the  complete  ownership  of  the  property; 
and  mmd  you,  none  of  the  men  on  these  committees,  lawyers, 
or  banks  ever  had  a  dollar  invested  In  any  of  these  bonds. 
The  bondholders  themselves  never  had  a  chance,  or  oppor- 
tunity to  appoint  anybody  of  their  owti  selection  to  these 
committees. 

In  addition  to  the  tremendous  fees  the  lawyers,  the  banks, 
the  depositaries,  and  the  committees  have  charged,  greedy 
manipulators  have  created  other  committees,  so  that  m 
many  instances  as  much  as  8  and  9  percent  of  the  face 
value  of  the  bonds  were  charged  against  the  valuation  of 
the  bonds,  while  the  same  bonds  have  been  selling  for  3,  1, 
1  and  5  cents  on  the  dollar.  It  is  a  despicable  outrage  and  a 
'  crying  shame.  We  feel  that  some  remedial,  permaner.t, 
and  early  legislation  is  absolutely  necessary  to  immediattly 
stop  this  criminal  abuse.  The  committee  has  worked  hard 
in  preparing  a  bill  which  I  have  introduced  and  which  w 
now  before  the  Committee  on  Banking  and  Currency.  We 
have  had  several  hearings  before  this  committee  in  the 
hope  of  securing  legislation  to  create  a  conservator  that 
would  have  the  power  to  control  or  at  least  minimize  the 
frauds  that  have  been  perpetrated  against  these  4,000.000 
bondholders. 
Unfortunately,  we  have  not  as  yet  received  a  favorable 
I  report  from  the  Committee  on  Banking  and  Currency.  That 
!  committee  has  been  extremely  busy,  as  they  have  informed 
us,  with  other  duties;  but  we  hope  to  press  our  demand  for 
immediate  action.  I  have  had  at  least  200  letters  frcm 
Members  of  Congress  asking  for  information  about  different 
issues  of  these  bonds  and  pleading  and  urging  remedial  leg- 
islation. To  the  best  of  our  ability,  we  tried  to  keep  the 
Membership  informed. 

The  SPEAKER.     The  time  of   the  gentleman   from   Illi- 
nois has  expired. 

Mr.  SIROVICH.     Mr.  Speaker,  I  ask  vmanimous  consent 
that  the  time  of  the  gentleman  be  extended  for  10  minutes 
so  that  he  may  be  able  to  answer  some  questions. 
'      The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 
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Mr.  SABATH.    Mr.  Speaker,  in  addition  to 
held  in  Washington  recently  and  hearings 
New   York,    Chicago,    and   Milwaukee,   we 
enough  evidence  to  compel  the  committee  to 
in  St.  Louis.  Philadelphia,  and  half  a  doieU: 
as  soon  ais  it  is  possible  for  the  committee  to 
from  Washington. 

Evidence  has  shown  that  the  houses  of  issus* 
floated  and  underwrote  them  and  their  lai 
pointed  their  own  employees  and  clerics  as 
bondholders  committees  and  by  clever  and 
licity  and  literature  secured  the  deposit  of 
posit  agreements,  which  instead  of  protectinf 
the   bondholders  were  designed  to  give  themj 
over    the   bonds   and   properties.    Tltey 
properties  deliberately  and  willfully,  without 
rights  of  these  himdreds  of  thousands,  yes, 
holders  who  deposited  their  bonds  with 
"  protective   committees  " — believing   that 
had  been  formed  to  protect  and  safeguard 
interests. 

When  this  committee  began  its  In^ 
holders  protective  committees,  trustees,  and  i 
refusing  to  give  bona  fide  bondholders  accesi 
the  bondholders  of  properties  within  their 
refusal  prevented  contact  between  and  coi 
by  any  substantial  number  of  the  holders  of 
protect  their  interests.    Tliese  committees  and 
agents,   the   trustees,   managers,  houses  of 
these  lists  as  of  vital  importance  to  their  cont 
In  many  instances  such  lists  were  sold  to 
bankers,  rival  committees,  or  others  affiliated 
the  struggle  for  personal  advantage  and 
large  sum.     To  illustrate  In  one  instance.  $2Sjl 
to  a  bankrupt  for  its  assets  consisting  largely 
holders  lists. 

The  inability  of  any  group  of  bondholders 
gives  the  houses  of  issue  and  their  protective 
committees  a  double  advantage.  It  makes 
to  put  over  on  the  courts  their  own  reoeivera. 
as  the  only  parties  litigant  before  the 
time  as  plaintiffs  and  defendants.  The  courts 
intention  will  accept  the  recommendations  as 
be  receiver  and  who  should  be  trustee  by  both 
who  supposedly  represent  adverse  interests. 
complete  control  of  the  property  even  while  it 
jurisdiction  of  the  court.  It  is  also  true,  in 
courts  have  had  very  sensitive  ears  to  the  int 
these  committees. 

Prior  to  this  investigation  the  managers  of' 
ment  hotels  and  ofSce  buildings  who  had 
through  the  bondholders'  committees  or  their 
it  a  practice  to  purchase  unnecessary 
and  supplies  and  do  imnecessary  redecoratian 
to  the  end  that  profits  might  be  split.    Tbe 
posure  of  these  practices,  together  with  the 
may  follow,  has  resulted  at  least  temi 
and  greatly  lessening  such  practices. 

The  investigators  of  this  committee  are 
checking  the  excessive  costs  incurred,  charged, 
by  these  committees  and  following  up  the 
at  the  hearings  of  the  committee  to  establliitl 
dealings  between  contractors  of  aO  kind  and 
tives,  agents,  and  servants  of  the  bondbcdders' 

The  committee  has  also  found  that  many  of 
of  these  hotels,  apartment  and  office 
mltted  friends  and  relatives  to  reside  and 
luxurious  apartments  without  payment  of 
half  the  rental  charged  other  tenants  and.  in  i 
discovered  the  rental  was  25  percent  of  a 
apartments  or  suites. 

The  committee  has  also  found  In  many 
holders'  committees  would  make  deals  with 
equity  owners  so  they  could  work  out  their 
without  interference. 

Some  of  the  committees  have  made 
the  bondholders'  committees  and  bnAers  wha 
a  so-called  "  market "  value  on  defaulted 
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them  up  at  n<»ninal  and  panicky  prices.  In  most  instances 
it  was  found  that  the  value  was  less  than  10  cents  on  the 
dollar,  and  this  notwithstanding  that  many  of  the  properties 
were  paying  and  could  pay,  if  properly  managed  or  reor- 
ganized, the  interest  on  the  outstanding  bond  issue. 

It  is  my  opinion  the  committee's  investigation  has  already 
dampened  and  stopped  many  of  the  abtises  and  increased 
the  value  of  these  bonds  for  approximately  4.000,000  bond- 
holders of  these  properties  from  3  to  12  cents  on  the  dollar 
to  40  and,  in  some  instances,  60  cents  on  the  dollar.  This 
means  himdreds  of  millions  to  these  bondholders. 

In  numerous  cases  ovn*  records  reveal  self-appointed  bond- 
holders' committees  came  to  life  even  before  any  default 
in  payment  of  interest  or  payment  of  a  small  portion  of  the 
principal  obligation,  or  within  a  few  days  of  such  defaults, 
and  immediately  would  take  control  of  the  property  either 
directly  or  as  trustee  under  the  mortgage.  These  actions 
were  taken  in  the  face  of  the  fact  that  the  Income  on  the 
property  was  greater  than  the  actual  amotmt  needed  for  In- 
terest or  taxes  after  they  themselves  had  failed  to  pay  in- 
terest or  taxes.  Besides  this  violation  of  trust  to  the  bond- 
holders, they  caused  rumors  and  reports  to  be  issued  as  to 
the  unstability  of  the  property,  all  in  favor  of  brokers  and 
racketeers,  who  were  thus  placed  in  position  to  acquire  the 
bonds  at  a  very  low  price  or  to  offer  in  exchange  worthless 
bonds  or  stocks.  These  are  a  few  of  the  ramifications  which 
we  have  detected;  and  in  some  quarters,  especially  where  we 
have  held  hearings,  some  of  these  abuses  and  manipulations 
have  ceased. 

Many  houses  of  issue  and  trust  companies  and  committees 
acted  in  dual  capacities,  receiving  or  naming  as  many  as 
nine  different  fees  for  various  services;  serving  as  the  trustees, 
receiver,  appraiser,  managing  committee,  depositary,  and  in 
other  capacities,  their  charges  individually  and  in  the  aggre- 
gate nmning  into  tremendous  sums  of  money. 

In  the  preliminary  report  mention  was  made  of  action 
having  been  taken  by  the  Attorney  General's  office  tot  the 
recovery  of  income  tax  from  one  bondholders'  committee  or 
group  in  the  amount  of  $81,000.  Subsequentiy  thereto 
another  bondholders'  committee  recently  paid  the  sum  of 
$60,000  to  the  Federal  Government  in  settiement  of  income 
tax.  It  was  only  through  the  activities  and  investigation  of 
this  select  committee  that  this  liability  to  the  Federal  Gov- 
ernment was  disclosed  and  we  are  satisfied  that  in  the  near 
future  additional  sums  running  into  the  himdreds  of  thou- 
sands of  dollars  will  be  collected. 

These  bondholders'  conunittees  and  their  associates  are  in 
control  of  upward  of  four  to  five  billions  of  dollars  of  the 
largest  and  finest  real-estate  properties  throughout  the 
Nation  which  they  are  directly  and  indirectly  controlling  and 
managing  and  have  been  and  are  now  milking  these  proper- 
ties which  in  many  instances  is  criminal.  They  have  been 
charging  exorbitant  fees  and  expenditures  and  by  machina- 
tions have  reduced  the  Income  to  show  that  the  property  is 
not  paying  so  that  they  can  in  due  time  acquire  these  bonds 
at  the  lowest  possible  figure  and  thereby  eventually  secure 
ownership. 

In  Chicago.  Detroit.  Washington,  and  New  York  some  of 
these  committees  sold  out  or  merged  after  agreeing  on  the 
division  of  the  loot. 

Mr.  Speaker,  ladies  and  genttemen,  I  will  give  you  a  brief 
illustration  of  some  of  the  abuses  and  how  the  rights  of  the 
bondholders  are  being  disregarded;  how  properties  worth 
millions  are  Sold  for  a  song;  how  millions  of  dollars  in  fees 
are  allowed  to  these  heartless  committees:  how  bonds  are 
being  inveigled  from  the  unfortimate  bondholders:  and  how. 
through  methods  of  reorganization,  these  so-called  "  protec- 
tive bondholders  committees  "  assume  control,  most  of  such 
reorganizations,  unfortimately,  being  approved  by  the  courts. 
I  have  in  mind  the  evidence  given  before  our  committee  at 
the  recent  hearings  in  New  York  City  when  ex-Judge  Samuel 
Seabury,  who,  serving  as  arbiter,  approved  the  sale  of  the  De 
Alba  Hotel,  in  the  city  of  Miami,  which  was  valued  at 
approximately  $6,000,000  and  upon  which  there  was  a  bond 
issue  of  $4,000,000,  was  sold  for  $250,000.  approximating  5 
percent  on  the  dollar.  After  the  allowance  of  fees,  I  know 
the  bondholders  will  not  realize  2  cents  on  the  dollar. 


a  uur 
Mr.  BBAM.    Mr.  Chainnan.  viU  the  gentleman  yield? 


There  was  no  objection. 


the  bondholders'  committees  and  bnricers  ^'^Mr^^Hp  create 
a  so-called  "  market "  value  on  defaulted  boai^BlHi  pick 


percent  on  the  dollar.    After  the  allowance  of  fees,  I  know 
the  bondholders  will  not  realize  2  cents  on  the  dollar. 
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The  committee  developed  the  fact  that  one  New  Tork 
City  bondholders'  protective  committee  handling  upward  of 
»40000.000  of  defaulted  bonds  had  worked  out  a  clever 
scheme  whereby  certain  rights  reverted  to  the  committee  and 
m  one  particular  Instance  acquired  for  the  sum  of  $75.61. 
$10,000  par  amount  of  bonds  for  the  committee  itself.  ■ 

A  Philadelphia  bondholders'  committee,  the  Qirard  Trust,  j 
upon  the  termination  of  their  activities  issued  to  those  bond- 
holders who  deposited  their  bonds  a  certificate  evidencing  the 
cremation  of  their  bonds,  as  the  sale  of  the  property,  after  | 
paying   the   committee's  fees,  expenses,   and  so  forth,   left  I 
nothing  for  the  bondholders. 

The  sale  of  bonds  in  a  Detroit  instance  was  furthered  by 
the  use  of  the  words  "  United  States  of  America  "  with  a  simi- 
larity in  engraving  to  that  used  by  the  Treasury  Department 
and  obviously  conveyed  the  impression  they  were  obligations 
of  the  Umted  States  Government.  This  wt^s  so  testified  to  by 
individual  bondholders  during  the  Detroit  hearuig. 

Another  New  York  City  bondholders'  committee  deposited 
$52,000,000  of  pledged  bonds  for  a  bank  loan  of  $446,000. 
which  was  u«ed  to  pay  their  expenses  and  to  buy  out  the 
original  competing  committee.  This  loan  still  remains  un- 
paid. 

In  Detroit  $15,000,000  of  bonds  pledged  iar  a  loan  of 
$136,000.  Thiff  loan  was  made  over  4  years  ago  and  still 
remains  unpaid.  Since  these  committees  are  allied  with  the 
banks  they  probably  will  never  be  paid,  to  the  complete  loss 
of  the  bondholders. 

We  have  found  so-called  "  chain  committees  "  handling  as 
many  as  400  separate  pieces  of  property  scattered  from  coast 
to  coast  and  valued  upward  of  $300,000,000. 

We  have  found  committees  working  directly  with  the  own- 
era  of  the  property  and  have  sold  the  depo&ited  boud^  at  as 
low  as  50  cents  on  the  dollar  to  the  owner  or  his  agent,  the 
owner  in  turn  paying  the  comnuttee  for  its  fees  and  expenses. 
I  am  going  to  show  you  how  the  assets  and  mterest  of  these 
properties  are  dissipated  by  reading  to  you  a  copy  of  a  sum- 
mons issued  by  a  referee  and  special  master  in  the  Umted 
States  district  court,  southern  district  of  New  York,  in  the 
matter  of  the  Paramount -Publix  Corporation,  which  cor- 
poration owned  several  theaters  and  had  a  bond  issue  of 
$10,000,000.  which  was  the  first  lien  on  these  properties.  So 
far  in  that  reorganisation  the  committees'  fees  and  expenses 
In  obtaining  the  deposit  of  bonds  and  other  expenses,  together 
with  attorneys'  fees,  have  amounted  to  $458,029.99.  which 
have  already  t)een  paid,  and  the  day  we  recessed  our  hearmgs 
in  New  York.  July  8.  I  received  a  copy  of  claun^  filed  for 
additional  fees  amounting  to  $2,989,469  92. 

I  will  read  hurriedly  from  these  amounts  for  some  of  these 
claims.  Notwithstanding  that  Charles  D.  Hilles  has  received 
$20,000  as  equity  receiver  and  $32,433.33  as  trustee  in  this 
matter  and  Eugene  W.  Leake  and  Charles  E.  Richardson 
have  each  received  $32,433.33.  Charles  Hilles  Is  still  claiming 
$10,000  as  receiver  and  $118,000  as  trustee;  Eugene  Leake, 
$il8.0M:  and  Charles  E.  Richardson.  $87,000.  It  may  be 
noted  that  Mr.  Richardson  is  only  claiming  compensation  for 
6  months'  work  and  the  former  two  for  1  year's  work. 

I  am  reading  from  the  summons  or  notice  to  the  creditors 
or  stockholders  and  holders  of  bonds.  The  next  claim  is  the 
firm  of  Root.  Clarke.  Buckner  k  Ballantine.  who  are  asking 
$700,000,  saying  nothing  of  the  $7,679.08  for  expenses  and 
disbursements:  but  I  will  not  waste  time  on  this,  notwith- 
standing that  they  have  already  received  $250,000.  Cooke, 
Nathan  k  Iiehman.  New  York  attorneys,  askmg  for  $250,000 
and  $3,759.10  for  expenses;  $70,000  to  three  members  of  a 
committee,  with  additional  expenses  to  accountants,  deposi- 
tary, and  so  forth,  of  $175,865.46;  another  committee  headed 
by  Frank  A.  Vanderlip.  who  Is  asking  for  $50,000  himself  with 
oCHer  charges  for  committee  members,  and  so  forth,  of  $175.- 
3M.61;  Kuhn,  Loeb  k  Co..  $100,000.  with  $14,287.29  for 
expeDMt:  DaTls.  Polk.  Wardwell.  Gardiner  k  Reed,  attorneys. 
flSO.OOO:  Malcolm  Sumner  and  Edwin  L.  Garvin.  New  York. 
attomeya.  $150,000;  Beekman.  Bogue  k  Clarke.  $75,000. 

There  are  many  other  $50,000  fees  asked,  but  I  have  not 
the  time  to  name  them  alL 


Now,  this  is  In  addition  to  the  sum  that  has  already  be<'.n 
allowed,  and  this  is  a  sample  of  what  these  committees,  d*?- 
positarles.  attorneys,  and  banks  are  doing  to  these  unfor- 
tunate bondholders  and  property  owners.  These  chargas 
usually  run  from  5  to  8  and  10  percent  of  the  par  amount 
of  bonds,  notwithstanding  that  many  of  these  tK>nd  issues 
have  only  brought  5  to  6  ccr.us  on  the  dollar. 

Mr.  BEAM.    Mr.  Sp^-aker.  will  the  gentleman  yield? 

Mr.  SABATH.     Yes. 

Mr.  BEAM.  I  am  very  much  Interested  in  what  the  gen- 
tleman said,  particularly  a.s  to  the  city  of  Chicago.  As  I 
understand  it,  the  Chicago  Title  k  Trust  Co..  in  Chicago,  hiis 
a  monopoly  on  all  of  the  fees,  practically.  They  charge  r<^- 
ceivership  fees  and  trusteeship  fees  and  attorneys'  fees  and 
admlmstratlon  fees,  and  I  would  like  to  know  what  the  gen- 
tleman and  his  committee  have  done  with  respect  to  this 
company  to  bring  thes^  facts  to  light,  so  that  we  will  all  have 
information  on  the  situation  with  respect  to  the  Chica^io 
Title  k  Trust  Co. 

Mr.  SABATH.  That  company  has  been  thoroughly  in- 
vestigated. We  have  had  the  officers  t>eforc  the  committee 
in  different  hearings,  and  have  been  Investigating  it  evar 
since.  We  are  investigating  it  now.  We  were  forced  to  issue 
subpenas  and  threatened  to  hold  them  in  contempt  if  they 
refu.sed  to  give  the  information  we  sought.  At  one  time  we 
had  elRht  difTer**nt  accountants  in  that  company's  office 
alone  to  investigate  their  book.s  and  activities,  and  I  a.s- 
.sure  my  colleague  that  he  will  be  more  than  satisfied  with 
the  work  that  has  l>een  done  to  bring  to  light  some  of  t  le 
manipulations  of  the  Chicago  Title  <<  Trust  Co.  The  condi- 
tions in  New  York  on  the  part  of  the  Roosevelt  committee, 
the  Independent  committee,  the  Pounds  committee,  the 
Prudence,  smd  many  other  committees  show  the  same  thlr.g: 
and  in  Detroit  and  many  other  centers,  including  Philadel- 
phia, conditions  are  just  as  bad  as  in  Chicago.  I  regret  that 
I  have  not  more  time  to  go  more  fully  into  the  Chicago  Title 
ii  Trust,  the  S.  W  Strau.s,  the  American  Bond  b  Mortgage. 
and  many  of  the  other  committees. 

Referring  to  New  York  attain,  permit  me  to  state  to  you. 
my  colleagues,  that  we  have  unearthed  astounding  evidence, 
testimony,  and  corrupt  conditions  that  have  already  tx^n 
ordered  to  be  prc.«;ented  to  the  Federal  and  the  State  courts 
for  criminal  prosecution 

T^Tien  this  committee  started  its  public  hearings  the  courts 
took  cognizance  of  the  fact  that  we  were  trying  to  stop  tliese 
exorbitant  fees  and  in  many  Instances  reduced  same,  liut 
I  regret  to  say  that  since  that  time  the  committees  hiive 
used  different  mf'thod.s  bv  making  the  fees  so  high  if  they 
are  reduced  by  the  courts  they  will  still  get  these  ridiculously 
high  fees. 

Here  again  the  fact  that  the  bondholders  cannot  act  con- 
certedly  because  the  list  of  bondholders  is  secreted  from 
them  and.  therefore,  cannot  have  representation  in  court 
to  object  to  the  high  fees  requested  and  agreed  upon  by  all 
the  parties  litigant  which  works  in  favor  of  these  committees 
and  against  the  best  interest  of  the  bondholders  and  the 
very  courts,  the  presiding  Judges  being  unable  without  ob- 
jection to  make  proper  reductions  in  the  fees  requested. 
This  is  the  first  time  during  my  nearly  30  years  of  ser\  ice 
that  I  have  acted  on  an  investigating  committee  and  though 
it  has  taken  up  a  great  deal  of  my  time,  I  will  continue  in 
my  efforts  to  ferret  out  the  existing  conspiracies. 

It  is  iiimft««"g  how  these  shrewd  and  conniving  committees, 
through  their  lawyers,  have  been  able  to  circumvent  the  law 
which  Congress  had  reason  to  believe  would  be  helpful  and 
tieneflcial  to  creditors  as  well  as  to  the  bankrupts,  namely, 
section  77B,  which  in  the  last  few  months  has  been  used  to 
give  these  committees  and  their  dummies  and  the  original 
i  houses  of  issue  full  and  complete  power  over  these  valuable 
properties  by  having  themselves  designated  as  trustees  for 
10  to  20  years,  and  m  some  instances  indefinitely,  with  full 
and  complete  power  to  do  as  they  please.  Instead  of  the 
rights  of  the  bondholders  txing  protected  by  our  courts,  in 
many  instances  the  courts,  unfortunately,  have  ignored  the 
bondholders  or  their  representativea,  and  suboequently  these 


committees  have  ccnnplete  sway,  and  It  is 
break  down  this  collusion  and  power  which 
the  continued  exploitation  (^  these  unfc 

When  the  Securities  Act  was  being 
to  give  the  Commission  power  over  real- 
Unfortunately,   these   very   outstanding 
from  New  York  appeared  before  the  commit 
ting  real  estate  under  the  Securities  Act, 
representation    actually    nullified   the   «ffc 
Securities  Act  with  respect  to  real-estate 

Some  of  these  protective  committees  or 
have  succeeded  in  obtaining  loans  frcMn  the 
Finance  Corporation.    Despite  all  the  che<to  < 
they  have  diverted  the  proceeds  of  these 
the   benefit  of   the  ItxHidlu^ders  to  their 
expenses  for  themselves,  their  attorneys, 
tion  fees. 

In  many  instances  our  attorneys  have 
to  protest  against  the  exorbitant  fees  or 
properties  by  the  committees  with  the  i 
to  dummy  individuals  and  corporations.    It  Imi 
our  attorneys  did  not  have  the  standing  befc 
litigants.    I  might  also  add  that  the  commt 
enced  the  opposition  of  the  most  astute  lai 
in  the  country  while  it  was  conducting  its  ini 

To  bring  about  the  elimination  of  these 
dishonest  practices  affecting  nearly  4,000J 
and  hard-working  citizens  and  amounting  to^ 
$8,000,000,000  in  these  defaulted  real-estate 
mortgages,  the  committee  is  rectnunending 
tained  in  this  bill.  H.  R.  7894.    In  addition 
tion  we  have  been  working  on  this  bill  wl 
we   can   to   some   degree  at  least  benefit 
ameliorate  their  condition,  and  put  a  stop  to  1 
practices.    I  fear  that  if  no  action  is  taken 
lose  confidence  in  our  Judiciary. 

I  will  have  many  more  interesting  facts 
House  within  a  very  short  space  of  time. 

During  the  first  week  of  January  1935  the 
mitted  several  amendments  to  H.  R.  4240 
functions  of  the  R.  P.  C.  for  2  years. 
proposed  inunediate  relief  to  bondholders 
country. 

The  first  of  the  amendments  after  strent 
part  of  the  chairman  and  members  of 
committee  was  accepted  by  the  Banking  and 
mi t tee  and  incorporated  as  a  committee 
biU. 

The  second  amendment  which  the 
Committee  did  not  approve  I  offered  as  an 
the  fioor  of  the  House  which,  after  debate. 
proval  of  the  House.    For  the  tnformatian 
this  time  I  shall  take  the  time  to  read  it: 

Prcnided  further.  That  the  Reconstruction 
is  authorized  and  empowered  to  make  loans  to 
clattcns.  or  persons  organized  toe  the 
properties,   upon   the   recommendation  of   tbt 
change  Commission  and  Its  approrml  of  the  plaa  < 
proposed  by  Euch  corporations,  associations,  or 
tion  with  which  such  loan  Is  sought. 

Unfortunately,  neither  of  these  amc 
the  bill  when  reported  back  to  the  House 
Their  elimination  was  a  willful  and  delit 
the  action  of  the  House,  and  I  so  stated  oa 
time. 

The  bill  I  have  Introduced  in  behalf  of 
H.  R.  7894,  provides  for  the  designation  bj 
a  Federal  conservator. 

The  committee  has  received  numerous 
bers  of  the  House  commenting  favorably 
legislation,  and  they,  as  well  as  the 
realize  the  absolute  Importance  and  urge 
lation  for  the  benefit  of  unfortunate 
whom  are  destitute  and  on  relief  rolls. 

Mr.  BLANTON.    Mr.  Speaker,  will  the 

Mr.  SABATH.    I  promised  first  to  yield 
man  from  California. 
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Mr.  COLDEN.  Mr.  Speaker,  does  the  committee  con- 
template an  investigation  of  the  real  estate  situation  in 
California? 

Mr.  SABATH.  We  have  not  been  able  to  reach  Cali- 
fornia, but  we  have  two  investigators  in  San  Francisco. 

We  have  3  in  Los  Angeles  and  we  have  2  others  to  take  in 
the  smaller  cities  like  Sacramento,  where  the  Senate  Hotel 
and  2  other  structures  have  Issued  many  bonds  which  are  now 
in  bad  shape. 

I  now  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  When  the  gentleman  was  in  Chicago  I 
sent  him  a  list  of  so-called  "  gold  bonds  "  on  Chicago  apart- 
ment houses  that  were  owned  by  a  number  of  my  Texas 
constituents,  upon  which  they  had  lost  considerable  money, 
so  I  am  very  vitally  interested  in  what  the  gentleman  has  told 
us.  Cannot  the  gentleman  get  a  rule  and  bring  it  in  here  and 
pass  the  bill  that  he  has  prepared  and  get  it  out  at  this  session 
of  Congress? 

Mr.  SABATH.  I  am  going  to  try,  I  assure  the  gentleman, 
because  I  feel  it  is  absolutely  necessary.  «# 

Mr.  BLANTON.  It  is  of  vital  importaz^e  to  the  people 
of  the  country. 

Mr.  SABATH.  I  want  to  say  to  the  gentleman  that  a 
majority  of  the  real-estate  boards  of  the  United  States  and 
all  the  independent  bar  associations  in  the  United  States 
have  complimented  the  work  of  oiur  c<xnmittee,  and  I  want 
you  to  know  that  this  committee  has  had  offers  of  contri- 
butions up  to  $100,000  to  continue  its  Investigaticm  and  its 
work. 

Right  here  I  want  to  say  we  have  also  accomplished  this: 
The  bonds  that  have  been  selling  for  3.  4,  and  5  cents  on 
the  dollar,  in  some  instances  10  and  12  cents,  are  now 
selling  all  the  way  from  25  cents  up  to  75  cents  on  the 
dollar,  because  we  have  at  least  in  some  cases  stopped  these 
racketeers  from  stealing  these  properties,  as  well  as  the 
bonds,  which  are  now  in  their  control. 

Mr.  ROBSION  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  ROBSION  of  Kentucky.  I  wish  to  express  my  appre- 
ciation for  the  work  which  the  gentleman's  committee  has 
performed.  The  gentleman  has  made  no  statement  about  an 
investigation  of  tliese  concerns  in  the  city  of  Washington.  I 
have  a  great  deal  of  complaint  about  that.  I  would  like  to 
hear  the  gentleman  on  that. 

Mr.  SABATH.  If  I  had  the  time  I  would  be  deUghted 
to  tell  the  membership  of  this  House  what  we  found  m 
Washington  with  regard  to  the  three  main  hotels,  the 
Mayflower,  the  Shoreham.  and  the  Wardman  Park.  In 
each  instance  they  have  sold  bonds  to  the  public,  far  in 
excess  of  the  value  of  the  properties. 

They  have  increased  the  so-called  "valuation"  before 
they  would  put  the  bonds  on  the  market  to  enable  them  to 
dispose  of  them.  They  have  issued  millions  of  dollars'  worth 
of  bonds  on  those  properties,  and  when  the  bonds  became  in 
default  they  started  to  manipulate  so  they— I  mean  the  self- 
appointed  committees — would  control,  and  they  have  con- 
trolled these  fine  properties.  The  committees  were  con- 
trolled by  hoxises  of  issue  which  originally  had  sold  bonds 
on  knowingly  grossly  exaggerated  ai^raisals.  Through  con- 
nivance and  misrepresentation  they  manipulated  the  affairs 
of  the  bondholders  to  their  own  pecuniary  advantage  result- 
ing in  an  additional  loss  and  expense  to  the  bondholders, 
especially  the  nondepositing  bondholders. 

In  the  Wardman  companies  the  properties  appraised  at 
$29,000,000  were  sold  for  $2,800,000,  subject  to  $4,000,000 
mortgage,  resulting  in  nondepositing  bondholders  receiving 
only  28  cents  on  the  dollar.  Pees  and  expenses  here  totaled 
over  $600,000. 

In  the  Mayflower  case  the  fees  claimed  were  $750,000.  In 
the  Shoreham  a  different  scheme  was  used,  but  evidence  dis- 
closed that  the  insiders  acquired  all  of  the  equity  in  the  prop- 
erty for  about  $61,000. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  CULKIN.  I  happen  to  be  a  member  of  the  gentle- 
man's committee  and  can  certify  to  his  enthusiasm  and  seal 
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in  this  situation.  The  fact  is  that  this  committee  has  tem- 
porarily salvaged  for  the  bondholders  representing  (B.OOO.OOO 
of  bonds,  a  considerable  portion  of  their  investment  which 
otherwise  would  have  been  completely  lost.  However.  I  ^i.sh 
to  «^-'»^  the  gentleman  this  question:  Is  tt  not  a  fact  that 
imlesB  there  Is  some  legislation,  all  this  work  will  be  In  vain'' 
That  Is,  imlesa  there  Is  created  some  Federal  officer,  either 
Independent  or  in  the  Securities  Exchange  Coaunisslon.  who 
has  the  power  to  act  In  these  situations  as  conservator,  all 
this  work  will  have  been  tn  vam.  and  the&e  unhappy  in'.Ts- 
tors  will  slump  back  to  their  original  situation? 

Mr.  8ABATH.     I  fear  the  gentleman  is  right.     There  Is 
grave  danger,  unless  some  legislation  Is  forthcoming  at  this 
aesslrin.  that  our  efforts  and  work  will  have  been  in  vam. 
Mr.  SIROVICH.     Will  the  genUeman  yield? 
Mr.  8ABATH.    I  yield. 

Mr.  SIROVICH.     I  have  received  coimtlesa  letters  from 
constituents   of   mine.   Including   many    letters   from    bond-  | 
holders  all  over  New  York  City,  commending  the  magnifl-  i 
cent  work  of  tbe  distinguished  gentleman  and  his  committee. 
including   hia  able,  courageous,   and  brilliant   director.  Mr.  ; 
Murray  Oarsson.  former  Assistant  Secretary  of  Labor,  but 
with  the  reqtiest  that  the  gentleman  be  kind  enough  to  come 
back  to  New  York  and  clean  up  the  unscrupulous  bondholder 
rackets  that  are  still  flourishing  in  the  city  of  New  York. 

Mr.  SABATH.  I  have  assured  the  New  York  bondholders 
that  the  committee  will  be  back.  I  have  assured  those  in 
Chicago.  Detroit.  St.  Louis,  and  m  every  other  city  that  we 
will  be  back,  but  we  cannot  cut  ourselves  into  quarters.  We 
are  doing  the  best  we  can.  Though  I  have  a  reputation  of 
being  a  hard  worker,  never  in  all  my  life  have  I  worked  harder 
than  I  have  In  the  last  11  months,  m  the  hopes  of  bringing 
about  relief  to  the  bondholders  and  at  the  same  time  to  pre- 
vent these  abuses  in  the  future  which  will  reestablish  confi- 
dence in  real  estate  and  securities.  It  is  my  fervent  hope  to 
bring  Justice  to  those  who  have  been  the  tragic  victuna  of 
highfalutin'  racketeers  masquerading  under  the  name  of 
lawyers  who  have  despoiled  innocent  mvestors  and  estates  of 
their  Ufe  savings  and  mcome  to  support  widows  and  de- 
pendent orphans.  [  Applause. 1 
I  Here  the  gavel  fell.l 

EXTXItSIOll   or   lUKAKKS 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimotis  consent  to 
'  revise  and  extend  my  remarks  by  printing  certain  corre- 
spondence between  the  Federal  Communications  Commission 
and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

KKCLAMATTOIT  AT  rTS  WO«ST 

Mr.  CULKIN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
I  be  permitted  to  revise  and  extend  my  remarks  and  include 
as  a  part  of  the  text,  certain  extracts  from  correspondence 
and  short  extracts  from  magazine  articles. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker,  the  nver  and  harbor  bill 
(H.  R.  6732)  as  amended  by  the  Senate  Is  one  of  the  most 
extraordinary  pieces  of  legislation  that  ever  came  before  a 
legislative  body  in  any  land.  When  the  bill  was  passed  by 
the  House  it  was  a  legitimate  river  and  harbor  bill  which 
was  the  result  of  palnstakmg  work  and  effort  on  the  part  of 
the  committee  charged  with  the  responsibility  of  this  type  of 
legislation. 

The  Senate  has  placed  in  this  legislation  everything  except 
the  kitchen  stove.  It  now  carries  in  its  caiiaclous  maw 
projects  which  have  been  repeatedly  turned  down  by  Con- 
gress as  tmeconomlcal  and  unworthy  of  initiation.  It  now 
seeks  to  legahze  all  the  acts  of  the  P.  W.  A.  under  Secretary 
Ickes.  of  the  Department  of  the  Interior.  The  present  illegal 
commitments  and  the  future  disbursements  necessary  to 
complete  these  projects  will  amount  roughly  to  $1,000,000,000. 
Secretary  Ickes,  who  has  been  at  the  helm  in  these  per- 
formances, has  not  only  ignored  Congress  but  has  added 
Insult  to  Injury  by  writing  Congress  off  in  the  public  press. 


Tills  bureaucrat,  who  is  w.thout  experience  in  any  of  these 
fields,  hai  set  himself  up  as  a  dictator  and  through  his 
ghost  writers  has  told  the  country  that  ConRreiwi  was  not 
to  be  trusted  and  that  the.se  matters  in  the  hands  of  Congress 
meant  a  shameful  wa.sie  of  the  public's  money. 

In  an  article  m  the  Revipw  of  Reviews  for  June  1935.  on 
page  18.  Hone.st  Harold  stated. 

In  America  a  public-works  pro^n'ani  has  often  Justly  be«n  called 
A  "pork  barrel  '  svstem  Eirh  Ci)nKr»-».-^man  ha.-^  HuhX  Uj  gi-t  an 
lar^e  an  appr'-pnalK:!!  tor  hi*  i.wn  district  as  po.s.~;blc.  often  w.th- 
out regard  a.'<  to  wh«**her  or  not  the  bullrt'.ni?«  harbors  or  river 
ImproveniPiita  demai.ded  were  either  neceii»^ry  or  desirable.  Re- 
8*a.'ch  men  say  '.hat  in  the  past  a  K<xxl  hJUf  of  our  public-works 
appropriaiiun.s  h.we  bet  n  lit«Tal]>   wabt«d 

This,  of  course,  is  deliberately  untrue.  Ickes  probably 
never  heard  of  the  Interdepartmental  Committee  on  Public 
Buildings  or  of  the  part  the  Army  engineers  have  played  in 
rivers  and  harbors  and  flood  control.  Tlie  fact  is  that  Con- 
gress, which  has  l)een  pilloned  by  this  bureaucrat,  has  ever 
been  most  conservative  tis  to  public  spending.  Ickes  Is  a 
third-rate  lawyer  and  is  without  experience  or  background  in 
the  matter  of  public  works.  Numerous  other  statements  and 
releases  made  by  him  to  the  public  press  bristle  with  false- 
hoods about  Congress  and  show  that  Honest  Harold's 
ghost  writers,  of  whom  there  are  threescore  unlawfully  on 
the  pay  rolls  of  his  various  activities,  are  as  ignorant  as  him- 
self on  the  various  problems  of  national  development.  The 
fact  is  that  Ickes  has  made  more  commitments  to  rivers  and 
harbors  in  one  year  than  Congress  did  in  a  himdriSl  years. 
It  IS  likewise  true  that  m  the  field  of  reclamation  Ickes  has 
made  commitments  to  reclamation  which  will  run  into  more 
than  a  billion  dollars  before  the  projects  initiated  are  com- 
plet«>d;  this  in  direct  violation  of  the  law.  the  traditions,  and 
practice  of  Congress.  In  doing  this  he  ha.s  reversed  many  of 
the  findings  of  the  committees  of  the  House.  Today  he  comes 
to  Congress  hat  m  hand,  after  thi-s  .savage  attempt  to  write 
off  the  legislative  branch  of  Government,  and  asks  that  his 
unauthorized  acts  be  legalized. 

NATIONAL     DrVTl>OP»iENT 

May  I  say  today  that  I  am  for  a  true  national  development 
whereby  every  State  in  the  Union  may  find  its  justifiable 
economic  needs  satisfied.  I  am  bitterly  opposed  to  the  "  pork 
barrel  " — political  or  otherwise.  I  am  opposed  to  reclama- 
tion projects  which  do  not  mirror  locality  or  national  needs. 
I  am  opposed  to  the  p.suedo  empire  builders  in  the  Depart- 
ment of  the  Interior,  who  have  the  urge  to  make  two  blades 
of  grass  grow  where  none  grew  before. 

In  the  brief  time  allotted  me  today  I  wish  to  di.scuss  cer- 
tain reclamation  projects  which  cry  to  heaven.  Primarily 
let  me  state  that  for  many  years  past  we  have  had  two  hos- 
tile forces  at  work  on  our  farm  problems.  The  classic  ex- 
ample of  this  is  our  experience  of  the  last  2  years.  During 
that  period,  in  a  laudable  effort  to  get  a  proper  price  for 
farm  products,  the  Agricultural  Department  has  paid  to  the 
cotton,  wheat,  and  hog  farmers  $645,000,000  to  take  37.- 
000.000  acres  out  of  production.  While  this  was  being  done 
the  P.  W.  A.,  headed  by  the  redoubtable  Ickes,  has  authorized 
more  than  $100,000,000  in  reclamation  work  Carried  to  their 
completion,  these  projects  will  cost  the  Nation  more  than 
$1,000,000,000.  This  money  must  be  paid  by  the  creditor 
States,  many  of  them  States  in  which  farming  is  the  pre- 
dominating factor  TTiese  include  Kansas,  Minnesota.  Iowa, 
and  Wisconsin.  Tliese  projects  bring  Into  bearing  over 
3.000.000  acres  of  land.  Every  one  of  these  acres  decreases  the 
price  of  farm  produce  by  adding  to  the  crop  surplu->.  Inci- 
dentally, they  depress  the  value  of  farm  Investments  east  and 
west. 

My  friends  from  the  reclamation  States  will  tell  you  that 
the  production  on  Government  reclamation  is  but  1  percent 
of  the  crops  grown  in  America.  The  fact  is  that  every  acre 
reclaimed  in  America  by  pubhc  or  private  enterprise  has  been 
planned,  stimulated,  and  engineered  by  the  psuedo  empire 
builders  in  the  Reclamation  Bureau.  From  the  bet^inning 
they  have  definitely  been  at  war  with  the  program  of  the 
Department  of  Agriculture.  These  mad  reclamationists  now 
sentence  the  area  of  the  Great  Plains  to  economic  death  by 
reason  of  the  drought  of  last  year.    But  that  argument  is 
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out  of  the  window.    It  Is  a  case  where  the 
the  thought.    The  cycle  of  drought  is  over. 
experts  tell  us,  for  many  years  to  come.    TH*^ 
have  reversed  the  A.  A.  A.  problems  in  the 
the  Job  now  Is  to  ship  back  the  cattle 
The  plan  to  move  the  people  of  Kansas.  lowa,^ 
drought  States  into  the  reclaimed  areas  hag 

An  interesting  sidelight  on  these  hundredth 
of  acres  which  have  been  mlsdeveloped  at  the  ( 
of  the  people's  money  is  the  fact  that  when 
desired  to  establish  a  colony  for  the  Mini 
passed  up  these  various  Irrigation  schemes  of 
Jolly   crowd   and   moved  these  settlers  to 
Valley  up  imder  the  Arctic  Circle,  some  I'iS 
Seward.  Alaska.    There  the  winters  are  loof, 
below    zero    is    common.     Hie    summers 
mosquito- ridden.    The  land  must  be 
worthy   that   the   gentlemen  in  charge  of 
Ignored  the  reclamation  areas  of  the  West. 
with  the  responsibilities  for  this  migration 
more  humane  to  put  them  up  under  the 
to  have  them  destroyed  by  local  ezploitati(m 
tional  projects  so  plentiful  throughout  the 

I  said  a  few  moments  ago  that  reclamat 
stantial  contribution  to  the  farm  surplus  wt 
of  the  agriculturist  here  in  America.    I  insert  ] 
showing  the  quantity  of  different  types  of 
irrigated  anc  reclaimed  land  in  1929. 
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This  table  shows  11.1  percent  of  the  CTO|lg.J 
United  States  were  grown  on  irrigated 
the  cereals;  18  percent  of  other  grains  and 
of  orchard  fruits;  and  13.8  percent  of  veget 
apparent  that  reclamation  has  had  a  large 
ing  of  agriculture  prices. 

So  I  say  to  you  Members  of  Ccmgress  who 
districts,  whether  it  specializes  in  dairying, 
hogs,  that  now  is  the  acceptable  time  to  strike  i 
constituents  by  taking  the  larger  of  these 
ects  from  this  bill. 

CASPB-ALOOVA 

On  a  former  occasion  I  addressed  the  He 
fallacy   of   the   irrigation  at  the  Casper-i 
Wyoming.     For  this  the  sum  of  $27,000,000 
It  will  cost  $315  per  acre  to  put  this  land  into  1 
infinitely  better  than  this  land  can  be 
on  it  at  a  price  of  $50  per  acre  in  the  same 
worthy  that  the  population  of  this  State  is 
ulation  of  the  whole  State  Is  less  than  one*! 
congressional  districts. 

The  census  reports  show  that  the  State 
population.  It  is  worthy  of  consideration 
years  prior  to  the  depression  this  State  was 
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receiving  from  the  Treasury  twice  as  much  as  it  put  in.  It 
is  worthy  of  consideration  that  the  Federal  Government 
during  the  last  year  paid  97.7  percent  of  the  relief  in  this 
State.  In  addition,  this  State  received  for  Federal  and  non- 
Federal  projects  some  $19,751,856  since  the  depression.  The 
Federal  Government,  therefore,  has  allocated  to  this  State, 
the  population  of  which  is  less  than  the  average  congres- 
sional district,  over  $40 ,000.000  during  this  period.  The  older 
farming  States  are  thus  made  to  finance  these  unholy  proj- 
ects and  thus  contribute  to  their  own  destruction.  Under 
the  beneficent  dispensation  of  Ickes  they  are  asked  to  put 
into  bearing  in  this  State  another  50.000  acres  of  land,  at 
a  cost  of  $27,000,000. 

I  said  on  a  former  occasion  in  the  House  that  this  Casper- 
Alcova  area  was  poor  land.  I  did  not  know  at  that  time 
that  deposits  of  selenium,  which  is  a  chemical  brother  to 
copper,  were  present  throughout  the  Casper-Alcova  area. 
Tills  is  the  finding  of  the  soil  experts  in  the  Department  of 
Agriculture,  and  It  Is  a  matter  of  common  knowledge  to  all 
who  studied  this  question  that  this  land  was  condemned  for 
the  purposes  of  mankind  from  the  very  beginning.  The  fact 
that  this  mineral  is  found  on  this  area  is  supposed  to  be  a 
State  secret.  Its  presence  should  be  enough  to  deter  this 
absurd  disbursement  of  $27,000,000,  but  it  will  not  unless  this 
House  acts  in  the  premises.  The  fact  is  that  there  are  more 
than  50,000  acres  of  reclaimed  land  in  Wyoming  on  which 
the  Government  has  spent  $10,000,000  that  has  never  been 
settled.  I  submit  these  facts  to  you  for  your  consideration 
and  definitely  charge  that  this  project  is  a  crime  against 
the  Federal  Treasury  and  the  suffering  farmers  east  and 
west. 

GKANS   COTTIJS 

I  now  pass  to  the  proposition  of  the  Grand  Coulee,  which, 
in  my  Judgment,  is  the  most  colossal  fraud  In  the  history  of 
America.  It  is  located  in  the  State  of  Washington,  which 
has  a  population  of  one  and  a  half  million,  and  has  received 
from  the  Federal  Government  on  other  Federal  and  non- 
Federal  projects  $39,216,914.  In  the  last  year  the  Federal 
Government  paid  82.6  percent  of  the  cost  of  relief  in  the 
State  of  Washington— a  total  of  $13,789,180.  The  State 
received  under  the  allocation  of  the  P.  W.  A.  some  $63,000,- 
000  for  the  construction  of  the  Grand  Coulee  project  on  the 
upper  Columbia  River.  It  will  appear  that  during  the  de- 
pression this  State  has  received  in  allocations  from  the 
Federal  Government  a  sum  amounting  to  $115,905,000. 

TTie  Grand  Coulee  project,  which  will  bring  into  bearing 
2,000,000  acres  of  land,  was  condemned  by  the  United  States 
engineers  in  1932  as  uneconomical,  either  as  a  reclamation  or 
power  project.  The  Grand  Coulee  is  a  vast  area  of  gloomy 
tablelands  interspersed  with  deep  gullies  located  In  north- 
em  Washington.  The  project  has  been  condemned  by  the 
National  Grange  and  other  agricultural  groups  in  America. 
Yet,  while  the  Government  was  retiring  37,000.000  acres  of 
land  and  paying  $635,000,000  for  the  privilege,  the  P.  W.  A., 
under  the  redoubtable  Ickes,  put  this  project  in  work. 

Under  the  original  break-down  of  the  P.  W.  A.  funds  this 
was  called  power.  With  the  development  of  the  Bonneville 
Dam  on  the  Lower  Columbia  in  Oregon,  which  will  cost  some 
$54,000,000,  and  other  developments,  there  is  ample  power  for 
many  years  to  come  in  this  part  of  the  Northwest.  In  the 
region  of  the  Grand  Coulee  there  is  no  one  to  sell  the  power 
to  except  coyotes  and  jack  rabbits.  No  one.  not  even  Ickes, 
would  claim  it  to  be  a  legitimate  power  develoixnent.  except 
for  irrigation  pumping.  If  reclaimed,  the  land  of  the  Grand 
Coulee  will  be  especially  suited  to  the  cultivation  of  orchard 
fruits,  more  particularly  apples.  TTiese  will  come  in  direct 
competition  with  the  farmers  who  are  now  on  the  land  in  the 
State  of  Washington.  The  condition  of  these  fanners  Is  at 
present  very  unhappy.  I  am  in  receipt  of  letters  from  farm- 
ers from  this  section  which  tell  the  story  In  graphic  terms. 
Here  is  one  from  Kennewick.  Wash.: 

Briefly,  the  average  citizen  biows  full  well  that  we  are  groHly 
over-Irrigated  and  that  the  Spokane  "  pork  barrel  "  ditch  U  a*  raw 
a  steal  and  grab  as  was  ever  conceived.  The  Roza  project  is 
equally  foolUh,  although  smaUer.  Just  now  a  hullabaloo  Is  on 
to  bring  In  drought  victims  from  the  Great  Plains  area.  Tills 
scheme  Is  perfectly  awful.  About  20  years  ago  here  at  Kennewick 
land  on  the  >iigHian/4«  was  sold  at  S300  per  acre  In  the  raw 


fonxiAnces,  tuts  not  only  ignored  Congress  but   has  added    sentence  the  area  of  the  Great  Plains  to  economic  death  by 
insult  to  Injury  by  writing  Congress  off  in  the  puMic  press.  '  reason  of  the  drought  of  last  year.    But  that  argument  is 


population.    It  is  worthy  of  consideratian 
years  prior  to  the  depression  this  State  wu 


many 
State. 


scheme  is  perfectly  awful.    About  20  years  ago  here  at  E^nnewlck 
land  on  the  highlands  was  sold  at  »300  per  acre  In  th«  raw 
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br  ^.^  :o  gullible  settlers  Txl«T  much  of  this  acreaj^.  having 
eMti«r  back  to  county  ownership  via  delinquent  taxes,  has  been  s-^ld 
for  a  «.>iig  The  oriKinul  purchasers  paid  full  10  to  15  times 
too  mu^h  ror  their  sa^e  bru^h  During  the  great  sucker  run  of 
about  30  Team  ago  the  game  of  selling  eastern  p>eople  tracts  on 
the  eravel' bans  in  and  near  Spokane  became  general  Farther  off 
mud  »wamps  were  sold  as  ideal  sites  for  orchards,  etc  This  graft 
b«-.  a.iie  a.>  raw  ar.d  bold  as  the  shell  game  at  a  carnival  or  circus 
PKking  p<x-ket8  in  a  gen'lemanJy  occupation  compared  to  It.  1  cite 
thct.e  smj>.U  examples  to  show  that  the  general  trend  of  exploitation 
ha«i  t>**en   along  that  line. 

Here  is  another  letter  from  the  same  writer: 

The  Ornnd  Coulee  fake  l.s  a  shining  example  of  the  fact  that 
imgallon  farming  Is  political  farming  Absolutely  no  reason  exists 
frr  a  high  dam  at  Grand  Coulee  The  ubole  scheme  is  political. 
We  are  already  overtrrigated  and  have  been  for  41  years  to  my 
p<j«lilve  knowledge.  At  any  time  In  the  last  25  years  a  person  could 
go  Into  any  one  of  11  Western  States  and  purchase  any  kind  of 
irrigated  land  he  might  desire  at  a  price  less  than  coat  of  the 
Improvements  on  said   land 

A  farmer  at  Wapato.  Wash.,  imtes  me  as  follows: 

Will  state  that  the  Roxa  project  Is  supported  by  land  sharks 
and  btialnen  men  of  Taklma.  who  expect  to  receive  large  profits 
from  farmera  settling  on  this  land. 

In  regard  to  growing  orchards.  It  coats  from  $300  to  $600  an 
acre  to  produce  bearing  trees  Full-bearing  orchards,  with  paid-up 
water  rights,  can  be  bought  for  from  $100  to  $150  per  acre,  open 
land  from  $00  to  $100  an  acre,  with  water  right. 

Orowlng  an  orchard  is  an  investment;  at  the  present  time. 
and  with  fruit  at  present  prices,  there  Isn  t  anyone  Investing 
money  In  this  way  For  the  last  5  years  most  orchards  have  failed 
to  return  their  owner*  any  proflta  whatever  Spraying,  pruning. 
thinning,  handling,  and  packing  cost  more  than  the  apples  can  be 
•old  for. 

Here  Is  one  from  Donald,  Wash.: 

In  my  opinion  there  la,  at  least  under  present  conditions — 
which  conditions  will.  I  fear,  continue  much  longer  than  we  like  to 
admitr-  there  Is  a  surplus  of  ail  our  principal  fruit  crops  On 
Thursday  I  attended  a  hearing  under  the  A  A  A.  for  the  purpose 
of  restricting  the  pack  of  Bartlett  pears  In  the  three  ccajd  States 
Peaches,  when  a  full  crop,  have  sold  very  cheaply,  due  In  part  to 
the  loss  of  the  Canadian  market  closed  In  retaliation  for  otir  tariff 
poUcy.  In  apples — the  SUte  of  Washington  produces  from  30  to 
40  percent  of  the  commercial  crop  of  the  United  Slates- -we  pro- 
duce an  article  of  high  quality,  with  large  and  dependable  yields. 
Markets  were  developed  not  only  In  this  country  but  all  over  the 
world  But  now  the  industry  Is  In  great  dlfflculliev  The  export 
market  Is  lislng  lost  by  tariffs,  quotas,  embargoes.  The  domestic 
market  Is  being  lost  by  the  fact  that  freight  rates  have  not  dropped 
as  prtces  have,  so  our  fruit,  which  must  take  a  long  expensive  haul 
to  the  consuming  centera.  is  met  there  by  local  apples  subject  to 
a  very  small  freight  charge.  Large  acreages  of  apple  trees  are  being 
pulled  out. 

This  letter  is  from  Sunnyside,  Wash.: 

I  have  In  the  days  and  years  past  put  forth  my  best  efforts  to 
enlighten  the  powers  that  be  on  the  utter  fooiuhness  of  more 
reclamation  for  the  western  country  I  have  written  Secretary 
Wallace.  Secretary  Ickes,  and  different  Senators  of  the  East  Im- 
ploring them  to  save  the  farmers  of  the  West  from  more  trrlga- 
tloo.  Wallace  nerer  aziswered.  Ickes  turned  my  letter  over  to 
iisad.  who  acknowledged  receipt  of  same.  As  for  our  own  Senators 
and  Representatives,  the  farmer  might  Just  as  well  save  his  breath 
and  postage,  for  every  mother's  son  of  them  have  allied  them- 
•slvsin  with  the  parasites  and  exploiters  of  the  farmers — and  with 
the  asalstance  of  Mead  It  would  seem  there  Is  no  use  to  remon^rats 
further.  Fruit  farms  are  no  different  from  any  other  farm  com- 
modity They  are  nearly  all  bankrupt  alike  Our  own  fruit  as- 
sociations m  the  a  years  Just  past  have  charged  off  growers"  ac- 
counts amounting  to  $900,000.  and  a  lot  more  of  them  need  treat- 
ing the  same.  Over  3.000  acres  of  fruit  have  been  pulled  out 
this  w1nt«r.  Other  thousands  will  not  be  pruned  or  sprayed  simply 
because  It  does  not  pay  the  cost  of  production.  But  If  Mead  and 
the  exploiters  force  more  acres  upon  us,  I  can't  say  Just  what  will 
happen. 

A  well-informed  farmer  from  Wapato.  Wash.,  writes  as 

foUows: 

Personally,  I  have  been  for  several  years  opposed  to  starting  any 
BBore  irrtgatlon  projects  until  such  XXcne  as  the  cost  of  production 
can  be  realised  from  the  area  now  under  cultivation.  This  we 
have  not  been  able  to  do  since  192S.  A  few  orchardlsts  who  have 
extra  good  orchards:  who  are  good,  conservative  managers:  and 
wtto  entered  the  depression  with  some  surplus  cash  or  assets  con- 
vertible Ihto  cash  have  been  able  to  worry  along  without  mort- 
gaging their  places.  But  the  majority  are  In  a  critical  financial 
condition  The  head  of  a  Taklma  building  and  loan  company 
told  me  they  had  been  forced  to  take  over  orchard  property  which 
would  be  worth  more  If  every  tree  had  been  pulled  Thousands 
of  trees  were  pulled  this  last  winter,  and  more  are  coming  out  If 
conditions  do  not  change  for  the  better  very  soon.  Of  course,  the 
least  profitable  trees  and  tliose  on  marginal  fruit  land  are  the 
ones  now  being  pulled.  A  man  would  be  considered  nientally 
unbalanced  who  had  the  nerve  to  start  the  developnoent  at  new 
orchards  in  the  West  under  present  marketing  conditions. 


I  requested  Mr.  Fred  Brenckman,  representative  of  the 
National  Grange,  to  give  me  a  statement  as  to  the  present 
attitude  of  the  Grange  on  reclamation.  I  place  in  the  Record 
at  this  point  a  communication  which  I  received  from  him: 

Thx  National  Gsangx. 
WajMngton.  D   C.  June  14,  1935. 
Hon.  Francis  D   Ct;lkin. 

House  O^ce  Building.  Washinfftcm.  D   C 

DxAK  Ma  CrutiN:  For  years  the  NaUonal  Grange  has  main- 
tained that  there  should  be  no  expenditure  of  public  funds  for  the 
development  of  new  irrigation  and  reclamation  projects  until  there 
Is  a  demand  at  profltable  prtces  for  the  products  which  such  lands 
would  produce 

Tens  of  millions  of  acres  of  the  liest  agricultural  land  In  America 
have  been  withdrawn  from  production  during  recent  years  simply 
oecause  there  waa  no  profltable  use  to  which  such  land  could  be 
put 

The  Business  Men's  Commission,  which  was  appointed  Jointly 
by  the  Chamber  of  Commerce  of  the  United  States  and  the  Na- 
tional Indubtrial  Conference  Board  some  years  ago  to  study  the 
conditions  of  agriculture  and  measures  for  Its  Improvement,  well 
said  In  Its  report 

■'  Since  fanners  are  now  suffering  from  overproduction.  It  seems 
worse  than  futile  to  spend  new  millions  on  reclamation  projects 
with  the  aim  of  bringing  still  more  land  under  cultivation.  " 

Since  the  Government  is  now  making  rental  payments  to 
farmers  to  allow  a  certain  proportion  of  their  lands  to  remain  Idle 
m  the  effort  to  keep  down  crop  surpluses,  we  can  see  no  consistency 
In  the  development  of  new  Irrigation  and  reclamation  projecu  at 
the  expense  of  the  Oovemment. 
Toxirs  respectfully. 

F*aiD  BacNCKMAN.  Washington  Rejfreaentative. 

The  engineers  estimate  that  the  coat  of  the  Grand  Coulee 
amortized  at  4  percent  will  amount  to  $714,000,000.  It  Is 
positively  stated  that  the  construction  at  Bonneville  and 
Grand  Coulee  will  destroy  the  annual  salmon  pack,  whu-h 
amounts  to  $15,000,000  each  year.  It  is  significant  that  the 
fLsh  laddor.s  over  the  Bonneville  Dam  will  cost  the  neat  sum 
of  $3,200,000.  It  Is  conser\atively  estimated  that  the  fi.-.h- 
ways  or  other  construction  at  the  Grand  Coulee  Dam  will. 
when  completed,  cost  an  additional  $8,000,000.  Thi.s  makes 
a  total  of  $11,200,000  for  the  convenience  of  the  fi.sh  which 
for  centuries  have  enjoyed  the  sole  use  of  thi.s  stream  Con- 
gress would  stand  aghast  at  such  a  disbursemont.  but  har.d 
an  obscure  lawyer  like  Ickes  $2,000,000,000  to  be  disbursed 
at  will,  and  he.  of  necessity,  being  unable  to  discriminate, 
hands  it  to  the  first  conu-r. 

The  Nation,  a  factual  magazine  whose  social  philosophy  I 
do  not  always  agree  with,  sent  a  publicist  named  James 
Rorty  to  mvestigate  this  project.  Mr.  Rorty  is  the  author 
of  several  IxKiks  and  is  an  authoritative  writer  on  economic 
and  social  conditions.  He  gives  a  graphic  picture  of  the 
present  situation  of  the  Grand  Coulee  and  makes  a  predic- 
tion as  to  its  future  I  ask  the  House  to  be  patient  while  I 
read  what  this  ob.server  says: 

Have  you  ever  .-seen  the  American  dream  walking?  Well,  I 
have  I  saw  It  walking  up  the  side  of  the  Columbia  River  Canyon 
scribbling  Its  puny  etchings  of  squalor  and  cupidity  against  an 
austere  back-drop  of  leaning  cliffs  and  sudden  chaoms  and  croon- 
ing the  old  American  theme  songs  of  "  get  rich  quick  "  and  •  some- 
thing for  nothing  "  The  dream  is  a  town.  It  calls  Itself  Grand 
Coulee;  It  Is  bulit  of  faith,  hope,  bam  siding,  and  paperboard; 
when  I  was  there  it  was  Inhabited  by  atx>ut  1.500  people.  It  had 
20  eating  places,  as  many  saloons,  at  least  a  half  dozen  wide-open 
brothels,  5  grocery  stores.  3  Jewelry  stores,  a  furniture  store,  2 
drug  stores,  2  ladles'  wear  shops,  3  beauty  shops,  a  proportionate 
quota  of  painless  dentists,  and  radio  repair  shops,  and  6  real-estate 
agents. 

Grand  Coulee  was  a  foot  deep  In  mud  when  I  was  there,  and 
the  ladies  from  the  sporting  houses  went  In  up  to  their  ankles  In 
getting  to  the  beauty  shops.  But  the  2.500  womanless  males 
working  on  the  dam  provided  good  business;  hence  they  were 
cheerful  and  philosophic  -the  new  pioneers  So  were  the  realtors. 
"  Buy  at  the  fringe  and  wait  ",  said  John  Jacob  Aator.  Believe  it 
or  not,  this  slogan  wat>  selling  house  lots  and  business  sites  in 
Grand  Coulee  as  fast  as  the  notaries  could  stamp  the  papers.  In 
a  few  weeks'  time  a  comer  lot  120  feet  deep  changed  hands  six 
times,  and  the  final  owner  refused  $2,260.  This  for  a  microscopic 
piece  of  desert  gumbo  which  sold  at  around  a  dollar  an  acre  3 
years  ago  and  which,  there  being  no  logical  rea.5on  to  prevent  It, 
!  will  probably  be  reclaimed  by  the  sage  brush,  the  rattlesnakes,  and 
the  Jack  rabbits  4  or  5  years  from  now  when  the  dam  is  completed. 

Mr.  Rorty  examined  the  records  of  Grant.  Adams,  Lincoln, 
Franklin,  and  Douglas  Counties  in  this  area  and  makes  the 
statement  that  670,000  acres  of  tills  land  are  now  held  by 

I  banlcs,  railways,  utilities,  investment  bankers.  Insurance  and 

'  real-estate  companies.    He  goes  on  to  state: 

Among  these  Interests  are  the  Spokane  *  Eastern  Trust  Co.,  the 

Northwest   Pacific   H>TX)thek   Bank,    the   Realty   Mortgage   Co..   the 


North  Pacific  Mortgage  Co..  the  Oolwhia 

Columbia  Basin  Land  Co..  OolomMa  Land 
lumbla  Valley  Reclamation  Co..  the  Oolumbta 
Northern  Paclflc  Railway,  the  Title  A  Trust  Co. 
the  Big  Bend  Land  Co..  the  Inland  Kiaiili»  Lav 
Mutual  Life  Insurance  Co..  the  McMastcr  Xralaad . 
bta  Basin  Development  Co.  The  preoediag  I*  onlf  i 
Lb  there  space  to  present  the  tai^le  of  holding 
terlocklng  directorates  which  hold  tb*  threads  ct* 
equally  impossible  to  place  responsibility 
In  this  melee  of  spectilatlve  buying  and  Millng. 

We  all  recall  the  romance  attendant  upon 
of  new  western  areas  for  settlement.  TIm 
tempts  to  make  a  settlement  In  this  Qraod 
assuming  this  mad  project  goes  through, 
run  the  gauntlet  of  land  shaxta  and 
Northwest  has  more  than  its  foil  share. 
"  pick  his  bones  "  before  he  even  sees  the 
he  gets  a  title  it  will  come  from  a  holdlnt 
times  removed  from  any  responsibility. 

I  have  tried  to  give  you  a  succinct  and  fa 
situation  of  the  Grand  Coulee.    I 
of  the  legislative  branch  of  the 
true  functions  and  take  these  two  projects 
blU.    It  is  a  fair  inference  that  the 
the  United  States  win  be  definitely 
If  you  do  so.    In  these  matters  he  was  fc 
those  on  whom  he  had  placed  his  trust. 
played  leading  parts  in  this  daoelt  hate 
private  life.    It  is  said  that  the  President 
lord  high  executioner  in  one  Instance.    I  uA'i 
of  the  fanners  of  the  Northwest  and  the 
in  the  United  States  to  strike  thaae  proj 
Bring  to  an  end  these  outrageooi  infllctloiig 
ol  the  United  States. 

Mr.  FISH.     Mr.  Speaker.  I 
ceed  for  10  minutes. 

Mr.  RANKIN.    Mr.  Speaker,  rcservtaig  tbi! 
on  what  subject  does  the  grnUeman  tatsad 

Mr.  FISH.    I  wish  merely  to 
about  me  yesterday. 

Mr.  RANKIN.    Does  the  gentleman  think 
defend  himself  in  10  minutesf 

Mr.  FISH.    I  am  not  going  to  ask  for  aayi 

Mr.    O'CONNOR.     Mr. 
object,  we  are  confronted  with 
are  way  behind  with  the  business  at  the 
part  of  each  day  is  spoiled  with  the 
bill.    We  have  three  biUs  we  wank  to 
possible. 

Mr.  FISH.    I  did  not  start  this. 

Mr.  O'CONNOR.    This  Is  a  daily 
continued  ad  infinitum. 

Mr.  FISH.    Oh,  no;  it  is  not;  I  did  not 

Mr.  O'CONNOR.    We  have  had  rebuttal.  \ 
sur-rebuttal,  and  what  not.    If  the 
York  will  give  me  his  promise  as  a 
last  time,  I  shall  not  object. 

Mr.  SNELL.    A  candidate'^  promise  Is  all 
break  It. 

Mr.  FISH.    Mi.  Speaker.  I  assure  the 
not  ask  for  time  except  when  I 
desirous  about  it,  except  I  have  to 

The  SPEAKER.    Is  there  objection  to  Hif  j 
gentleman  from  New  York  to  speak  Uxe  10 

There  was  no  objection. 

Mr.  FISH.    Mr.  Speaker,  I  am  not  very 
the  floor  and  reply  to  my  coQeagoe  from 
served  for  some  years  on  the 
tleman  from  New  York  [Mr.  eaaaml  and  I 
in  defense  against  an  unwarranted  attadc 
upon  me  on  the  floor  of  the  Boose.    The 
ting  a  little  annojred  at  ttie 
marks  against  the  new  deal  by  Demoerstle 
House  who  think  it  is  a  crime  to 
President. 
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It  seems  to  be  in  the  mind  of  the  gentleman  from 
New  York  that  I  am  the  only  outspoken  person  in  the 
United  States  opposed  to  the  new  deal,  who  is  ready  and 
willing  at  all  times  to  denounce  the  new-deal  program  from 
beginning  to  end,  and  that  includes  the  Congress  that  votes 
for  it  and  the  President  of  the  United  States  who  is  the  bead 
of  the  new-deal  party.  I  advisedly  do  not  say  Democratic 
Party  because  outside  of  the  prohibition  plank  I  do  not  know 
of  any  plank  in  the  Democratic  platform  the  President  has 
lived  up  to.  The  Democratic  Party  had  a  sound  platform  in 
1932  when  President  Roosevelt  was  elected,  providing  for  a 
reduction  of  25  percent  ta  the  nmning  expenses  of  the  Ckyv- 
emment,  a  balanced  Budget,  fewer  cominissions,  and  sound 
money  to  be  preserved  at  all  hazards.  For  some  reason  or 
other  the  gentleman  from  New  York  is  always  looking  for 
trouble  and  that  is  the  easiest  thing  to  find  when  you  really 
go  looking  for  it. 

I  am  reminded  of  the  old  ditty  from  Alice  in  Wonderland: 

You  are  old,  Father  WllUam.  the  young  man  said. 
And  your  hair  has  become  very  white. 
And  yet  yon  incessantly  stand  on  yoor  head. 
Do  you  think  at  your  age  that  It's  rtghtr 

I  do  not  know  why  the  gentleman  from  New  York  Is 
loc^dng  for  trouble.  I  do  not  know  why  he  tries  to  stand 
on  his  head  and  look  at  things  from  an  upride-down  posi- 
tion and  resents  any  criticism  of  the  new-deal  experiments 
or  of  the  President  v^o  is  responsible  for  them.  The  gentle- 
man comes  from  a  district  in  New  York  where  he  was  elected 
by  a  majority  of  100  in  the  last  election.  He  has  gone  Into 
Southern  States  to  air  his  views  on  the  Constitution.  He 
comes  here  on  the  floor  of  the  House  and  attacks  the  Con- 
stitution and  the  Suineme  Court  of  the  United  States.  Now. 
I  know  something  about  the  gentleman's  own  district.  Tlie 
people  in  that  district  think  the  same  about  the  Constitution 
and  the  Supreme  Court  as  they  do  In  my  district,  which  is 
the  district  from  which  the  President  ot  the  United  States 
comes. 

If  the  gentleman  wants  to  commit  political  suidde.  that 
is  his  privilege;  but  I  say  to  yon  and  I  say  to  him  that  the 
people  of  the  Utica  district  believe  in  the  Constitution  of 
the  United  States;  they  believe  in  the  members  of  the  Bu- 
pmne  Court;  and  anyone  who  attacks  the  Constitution, 
who  attempts  to  undermine  it  or  to  destroy  puWe  coofldence 
in  the  Supreme  Court  can  never  be  rejected  from  the  Utica 
district  in  the  State  of  New  York. 

Mr.  SABATH.    Mr.  Speaks,  will  the  gentleman  yield? 

Mr.  FISH.    Certainly,  I  yield. 

Mr.  SABATH.  The  gentleman  from  New  York  to  whom 
the  gentleman  refers  Is  iK)t  on  the  floor.  Will  not  the 
gentleman  admit  that  be  is  a  very  honest,  sincere,  capable 
man.  and  a  good  Representative? 

Mr.  FISH.  I  admitted  that  in  the  beginning.  I  said  that 
I  liked  him  personally  and  regretted  very  much  that  he  had 
to  go  out  of  his  way  to  look  for  trouble,  to  single  me  out 
for  an  unprovoked  and  unjustifiable  attack,  when  I  had 
served  with  him  on  the  Committee  of  Banking  and  Currmcy. 

Now.  let  me  say  to  you  Members  on  this  side  that  I  am 
not  apologizing  for  my  attacks  on  the  new  deal;  they 
have  not  really  yet  begun.  Ijet  me  point  out  to  you  ttw  real 
leaders  against  the  new  deaL  They  are  the  old  Jeffer- 
sonian  Democrats.  Alfred  E.  Smith,  of  New  York  State,  who 
has  a  greater  following  in  the  district  of  the  f entleraan  from 
UUca  than  any  other  living  Democrat,  and  no  American  is 
more  disgusted  with  the  new  deal's  perversion  and  sub- 
version of  the  Constttutlon.  Add  to  that  the  Donocrats 
who  have  been  denounced  on  the  floor  ci  the  House  as 
members  of  the  Amnrican  Liberty  League— I  do  not  belong  to 
that  organization — but  two  former  Democratic  candidates 
for  President  belong  to  it,  John  W.  Davis  and  Alfred  E. 
Smith:  two  former  chairmen  of  the  Democratic  National 
C(»nimttee,  Jouett  Siouse  and  John  J.  Raskob,  are  otnciaia  of 
that  OTganization.  Are  they  to  be  read  out  of  the  party? 
They  are  the  oiks  who  are  leading  the  fight,  together  with 
Bainbridge  Colby,  Albert  C.  Ritchie.  James  Reed.  Newton 
Baker,  and  Oovemor  Talmadge,  of  Georgia,  and  former 
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condition-  do  KJt  Chang*  f<w  the  ^"" '«,'7_»*»"„^c>f  ~™   'h«  I  banks,  railways,  utilities,  investment  bankers.  Insurance  and 

l««ct   profltabt*   trees   and   Uioee   on    marelnal    fruit    land    are    the  i  _^„,       ^    .  ».,  .       »    . 

one*  now  being  pulled      A  man   would   be  considered   mentally     real-esUte  companies.    He  Roes  on  to  state: 

unbalazMMd  who  had  the  ncnre  to  start  the  developnoent  at  new         Among  theM  Interests  are  the  Spokane  *  Eastern  Trust  Co.,  the 

orchards  in  the  West  under  present  marketing  conditions.  I  Northwest   Pacific   U>-pothek   Bank,    the   Realty   Mortgage   Co.,  the 


House  who  think  it  iB  a  crime  to 

President. 
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Governor  By.  of  Maasachusetta,  against  the  new  deal,  for 
the  Constitution,  for  the  Supreme  Court,  and  for  State  rights; 
yet  whenever  a  Republican  speaks  he  Is  "attacking  the 
President." 

Let  me  tell  you  I  come  from  the  President's  district.     I 
was  reelected  by  20.000  majority,  which  was  16.000  more  votes 
than  were  cast  for  the  Republican  candidate  for  Governor  , 
in  my  congressional  district.    The  people  of  my  district  knew  j 
my  views  regarding  the  new  deal  before  election,  and  are  j 
much  more  opposed  to  the  new  deal  today  than  6  months  ago.  j 

I  ha>ve  known  the  President  for  many  years,  perse  nally. 
I  like  him,  but  that  has  nothing  to  do  with  my  views  of  the 
new  deal.  I  happen  to  disagree  with  his  new-deal  policies 
from  beginning  to  end.  because  I  think  they  are  unsound, 
unworkable,  and  socialistic.  They  are  retarding  recovery  and 
prolonging  the  depression,  increasing  unemployment  and  im- 
poverishing people.  I  do  not  speak  against  the  President  of 
the  United  States  personally.  I  have  never  abused  the  Presi- 
dent, but  I  am  against  his  program,  call  it  new  deal  or  so- 
cialism or  what  you  will.  It  is  either  new  deal  or  socialism, 
but  it  is  not  democracy.  It  is  not  in  your  party  platform,  and 
It  is  not  a  part  of  your  party  creed. 

To  proceed  a  little  further,  because  perhaps  I  have  not 
made  myself  plain.  I  want  to  be  fair  with  the  Democrats. 
I  want  to  make  myself  very  clear  and  to  be  sure  that  I  am 
lUKlerstood.  The  difference  between  the  new  deal  and  the 
Democratic  Party  Is  the  difference  between  Rexford  Guy  Tug- 
well,  a  former  Socialist,  and  Alfred  E.  Smith  and  John  W. 
Davis,  both  former  standard  bearers  of  the  party  of  Jefferson. 

I  am  beginning  to  believe  that  I  am  a  little  bit  better 
Jeffersonian  Democrat  than  most  of  the  '  new  dealers." 
Why?  Not  only  has  this  administration  repudiated  its  own 
platform,  and  is  rushing  through  apparently  unconstitutional 
bills  to  build  up  a  record  in  order  to  undermine  the  Supreme 
Court  and  to  further  amend  the  Constitution — and.  of  course, 
anyone  has  a  right  to  seek  to  amend  the  Constitution — but 
they  have  no  right  to  amend  the  Constitution  by  indirection. 
by  rushing  bills  through  Congress  under  gag  rules  in  defiance 
of  the  Coostituti<m. 

When  it  comes  to  Jeffersonian  principles  that  is  where  I 
sympathize  most  with  half  of  the  Democrats  on  this  side, 
because  when  they  get  back  home  to  their  own  districts 
away  from  this  new-deal  and  "  teain  trust  "  atmosphere  in 
Washington,  they  will  find  that  the  people  back  home  in 
their  districts  are  still  Jeffersonian  Democrats;  that  they 
believe  In  the  rights  and  liberties  of  the  people  under  the 
Constitution;  that  they  believe  in  State  rights  and  are 
against  State  socialism;  that  they  believe  in  national  econ- 
omy and  that  they  are  opposed  to  the  centralization  of  power 
in  the  hands  of  the  Government  here  at  Washington  and  the 
uae  of  that  centralized  power  to  Interfere  with  business  and 
the  rights  and  liberties  of  the  people.  That  is  the  political 
creed  of  Jeffersonian  Democrats  .and  it  has  been  their  creed 
for  135  years. 

Ifr.  Speaker,  the  new-deal  administration  has  repudi- 
ated the  Democratic  platform  and  trampled  Jeffersonian 
principles  in  the  mud.  Of  course,  the  gentleman  from  New 
York  and  many  other  gentlemen  on  that  side  do  not  want 
me  or  any  other  Member  of  Congress  to  call  attention  to 
these  facts  and  to  show  the  American  people  how  you  have 
violated  your  own  platform  and  repudiated  your  own  politi- 
cal beliefs.  Let  me  say  to  the  gentleman  from  New  York,  so 
there  will  be  no  more  argument  on  his  side.  that,  as  far  as  I 
am  concerned.  I  am  going  to  continue  to  carry  on  this  fight 
against  the  unsound,  ruinous,  unconstitutional,  and  socialistic 
new-deal  experiments  and  as  long  as  the  Democratic  Party  is 
socialistic  and  for  the  new  deal,  we  propose  to  expose  and 
condemn  it.     [Applause.] 

[Here  the  gavel  fell.! 

Ifr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

Tbe  SPKAKBR.  Is  there  objection  to  the  request  of  the 
gentleman  from  CXiio? 

Mr.  O'BBXKS.    Mr.  Speaker.  I  object 


TAX  OH  OLKOMARCAKnn   COKTAINTWC   FORKIClf-PRODUCXD   FATS   OR 

OIL   INCREDIXirr 

Mr.  DELGADO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Rxcorb  and  to  include 
therein  certain  excerpts. 

The  SPEAICER.  Is  there  objection  to  the  request  of  the 
gentleman  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  DELGADO.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  excerpts 
from  the  statement  I  made  on  May  16.  17.  and  29,  1935.  before 
a  House  Subcommittee  on  Agriculture  in  opposition  to  H.  R. 
5587,  which  proposes  to  levy  an  additional  tax  of  10  cents  per 
pound  on  oleomargarine  containing  foreign-grown  or  foreign- 
produced  fats  or  oil  ingredient: 

Mr.  Dkuiaoo.  Ut.  Chalmuin  and   members  of  the  Committee,  I 
wish    to    say    at    the    outset    that    I    am    appearing    In    my    official 
capacity  as  a  representative  of  the  Filipino  people.    Personally  I  do 
not  happen  to  own  a  single  bull  or  cow.  or  even  a  synthetic  head 
of  cattle      I  do  not  own  a  slnRle  tract  of  ground  whereon  coconuts 
may  grow,  and  I  do  not  own  any  livestock  except  one  or  two  goats 
back  home,  so  that  there  la  no  personal  Interest  whatever  In  my 
c'ase.  and  I  can  go  Into  this  matter  In  a  neutral.  I  may  say,  disin- 
terested manner  and  consider  only  the  beat  Interests  both  of  the 
Philippines  and   America  taken  conjointly. 

I  am  constrained  to  oppose  this  bill  more  because  of  the  prin- 
ciple involved  than  for  the  actual  loss  In  dollars  and  cents  that  Its 
enactment  will  Inflict  upon  the  coconut  Industry  of  the  Philippine 
Island.")      However,    It    would    be    helpful    for    the    proper    under- 
standing of  this  question   to  mention  the  fact  that  the  coconut 
Industry    of    the    Philippine    Islands   stands   second    In    Importance 
among    all    of    our    Industries      It    alfecta    about    4.000.000    of    our 
people,    almost   one-third    of   the    total    population   of   the    Islands. 
The  capital   Invested   In  this  Industry   amounts  to  MOO.OOO.OOO.   or 
tlOO  000.000.     It  may  be  well  to  add  that  the  coconut-oil  Industry, 
as   distinguished    from    the    coconut-farm    Industry,    has    a   larger 
American  capital  Investment   than  PlUplno. 

Th'.s  bin.  by  lU  nature—  and  I  think  it  ha«  been  so  openly  ad- 
mitted— U  going  to  shut  out  Philippine  coconut  oil   from  one  of 
the   Qelds  wherein   It   haa   been   used   for   the   last   25   or  30   years 
The  purpose  La  evidently  to  prevent  the  uae  of  coconut  oil  In  the 
manufacture  of  oleomargarine      According  to  data  available  at  the 
Internal   Revenue  Bureau  of  the  United  States  Government,  the 
only  coconut  oU   now   used   In  the  manufacture  of  oleomargarine 
comes  from  the  Philippine  Islands.     To  be  more  specific,  the  pro- 
portion   of    coconut    oil    and    copra    coming    from    the    Philippine 
Islands  which  goes  into  the  manufacture  of  oleomargarine  repre- 
sents about  22  percent  of  the  total  American  importations  of  these 
commodities.     The   value   of   the   Philippine   share   at   the   cturent 
price  la  about  S5. 880.000,  computed  at  the  prevailing  price  of  4.75 
cenU  per  pound.     This  la  the  price  paid  by  Importers  down  here; 
and    from    that    price,    of    course,    should    be    deducted    the    ocean 
freight  from  the  PhUlpplnes  to  the  United  States.     To  this  price, 
on    the    other   hand,    must    be    added    the    excise    tax    provided    In 
•ectlon    802',    of    the    Revenue    Act    of    1934.      So    that.    In    round 
figvirea.  the  total  value  of  the  Philippine  coconut-oil  Importations 
that  would  be  affected  by  this  bill   is  about  »6,000.000.  which,   of 
course,  considered  In  lu  relalionahip  to  valuea  In  this  country.  Is 
what  you  would  call  "  a  drop  In  the  bucket  ";  but  to  the  Philip- 
pine*. I  may  say.  that  amount  takes  up  nearly  one-third  of  the 
contents  of  the  bucket. 

•  •••••• 

I  want  to  say  that  I.  for  one-  and  I  think  my  sentiments  on 
the  matter  are  shared  by  the  great  majority  of  the  PUlplnoe — 
appreciate  deeply  everything  that  has  been  done  by  America  in 
behalf  of  the  Plllplnoe.  Hence,  if  m  the  course  of  my  remarks 
I  should  happen  to  narrate  facU  that  might  be  misconstrued.  I 
want  to  assure  you  that  the  only  thought  behind  such  narration 
Is  to  present  to  you  the  facts  as  they  are  and  nothing  else.  I  am 
fully  aware  that  the  membership  of  this  committee  are  both 
ideallsU  and  practical  men,  so  I  am  going  to  discuss  the  subject 
both  from  the  moral  and  the  practical  standpoint 

Now.  the  first  subject  that  I  am  moved  to  take  up  Is  the  moral 
question  Involved  In  this  bill  I  respectfxUly  submit  that  It  Is  an 
open  violation  of  the  covenant  and  trade  agreement  contained 
in  Public  Act  127.  Seventy-third  Congress,  commonly  known  as  the 
•  Tydlngs-McDuffle  law"  In  order  that  I  may  make  this  point 
clear,  in  my  rather  deficient  BtngUsh.  I  shall  have  to  ask  the  privi- 
lege of  reviewing  the  background  of  American- Filipino  trade 
relationship  from   1909. 

Upon  the  enactment  of  the  Payne- Aldrlch  tariff  In  1909  free- 
trade  relations  were  established  between  the  Philippines  and  the 
United  States  for  the  first  time  Strange  as  It  may  seem,  the 
Filipino  leaders  and  the  Philippine  Legislature  objected,  and  did 
so  strenuously  for  political  and  economic  reasons,  to  the  passage 
of  this  tariff  act.  I  need  not  go  further  Into  the  reasons.  They 
are  not  material  Just  now,  but  sufSce  it  to  say  that  the  Payne- 
Aldrlch  Tariff  Act,  the  so-called  •  free-trade  act  ".  did  not  estab- 
lish complete  and  reciprocal  free  trade  between  the  United  States 
and  the  Philippines.  Restriction  was  placed  on  sugar  and  tobacco^ 
two  ot  our  principal  exportable  products. 
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In   191S,   under  a  DemDcratte 
Simmons  tariff   was  enacted,   and  tbe 
bacco  and  sugar  were  remored.     It  woold  be  wrti,i 
to  quote  from  the  eloquent  remarks  oC  ths 
the  late  Oscar  Underwood,  in  supporting  the  tailS 
his  name.     He  said: 

"  The  change  in  this  paragraph  ot  tbs  taAll  Is 
the  limitation  on  the  Importation  of  stigar,  filler 
and  wrapper  tobacco.     •     •     •     We  may  lesTC  ttae^ 
U     *     *     ■     but  we  woiUd  leave  It  wlisn  It  to 
every   American  citizen.     We  could  not  bonsstlj 
pendent    people   who  give   us  free   trad*  In  ttastr 
close  our  doors  here.     •     •     •     Becsuss  w«  do  noft' 
and  face  that  world  in  such  a  positloo  as  that 
Filipino)   that  under  our  law  we  conunsnd  you  U^J 
so  that  American  goods  can  flow  into  your 
have  the  power  to  do  it,  and  tben  turn  around 
that   on   the   only   tiling   they   can  Import. 
country  and  make  a  market  for  we  will  doss  our 
them  developlixg  their  trade.     I  say  that  no 
citizen  who  faces  the  question  fsirly  and 
stands  the  situation  will  consent  to  tbat." 

That  was  the  philosophy  and  the  principle  vpoa 
passed  arvl  the  President  approved  the  Ul 
Act  of  1913.  and  from  that  time  on  complete  tmr 
Ilahed  between  the  Philippines  and  the  United 
portant  to  note  that  copra  has  always  been  on 
the  exp<Haatlon  of  Philippine  coconut  oil  into  tlM^j 
has  never   been  restricted  until  the 
McDuffle   Act. 

Things  went  along  nloely  for  both  countrtos. 
maintained  untu  ths  depression  set  In.    Tbma.  bbA] 
reiterated  petitions  of  the  PlUplno  peopls  to  the 
for  immediate  and  complete  ind^iendenos  bscsmw 
Ing  subjects  before  the  Congress  of  the  Utalted 
Many  of  you  gentlemen  who  were 
Seventy-first,   the  Seventy-eeoond,   and  Bevsnty-tlA 
and  know  better  than  I  do  what  had  taken  plaee^ 
gresses  concerning  the  PhlUf^ine  question. 
•  •  •  •  • 

In  January  1933  the  Seventy-eeoond  Ooogrssi 
veto  of  President  Hoover.  Public  Act  Mo.  Sll, 
the  "  Hare-Hawes-Cutting  Act  ",  and  so  called  becat 
blnatlon  of  the  House  bill  sponsored  by 
Senate  bill  under  the  Joint  authorship  ef  tormsr 
Missouri  and  the  late  Senator  Cutting.  a<  New  ~ 

In  section  17  of  H.  R.  7S33  of  the  Seventy  swwmd 
provided  that  the  provisions  thereof  should  not 
accepted  by  concurrent  resolution  at  the  Phll^ipll 
by   a   convention   called   for   the  purposs   oC 
question. 

I  shall  not  take  your  time  now  to  einlatn  the 
bill,  which  was  the  forerunner  at  ths  Ijdlnfs-l 
cause  the  provisions  of  the  two  are  mtich  tbs 
so  when  I  come  to  discuss  the  Tydlngs  MrrHiffto 
say  for  the  present  that  in  the  exerdee  of  that 
tarlly  and  graciously  granted  by  the  Congress  of 
to    the    Philippine    Legislature,   that   body,   on 
adopted  Concurrent  Resolution  No.  4g,  which  I 

"  Whereas  the  Congress  of  the  United  States  o 
January  1933  enacted  a  law  entitled  'An  sot  to 
of  the  PhUlpplne  Islands  to  adopt  a  coastltutkm 
emment  for  the  Philippine  Islands,  to  provide  foe 
ence  of  the  same,  and  for  other  purpoess ', 
the   '  Hare-Hawes-Cuttlng  law  '; 

"  Whereas  section  17  of  said  law  provides  that 
the  same  '  shall  not  take  effect  untfl  aeespted  hy 
lutlon  of  the  PhUipplne  Legists  tors  or  1^  a  ooni 
the  purpose  of  passing  vpon  that  questlM  as 
by  the  Philippine  Legislature  ; 

"  Whereas  the  Philippine  LeglslatOM  fully 
will  shown  by  the  Concrsss  of  the  UnMsd  Matsi 
pie  of  the  Philippine  Islands  and  Its  eCovts  to 
Philippine  question  by  enacttnc  said  law; 

"  Whereas  the  Philippine  Legislature  ' 
that  the  said  law  shall  not  take  effect  until 
pine  Legislature  or  by  a  convention  called  for  the  I 
Ing  upon  that  question,  the  Congrsas  ef  ths  Uatlad  I 
to  secure  a  frank  and  honest  ezpreaalaa  of  the  wttj 
people  regarding  the  above-mentioned  law; 

"  Whereas  the  Philippine  Legislaturs  to 
ance  of  said  law  in  its  preeent  fona  beeaoae.  ta 
the  legislature,  the  law  does  not  satisfy  the  nat 
nor  does  It  safeguard  the  welfare  of 
stability  erf  the  social,  economic,  and  pollttesl 
country:  Now,  therefore,  be  it 

"  Resolved  by  the  houae  of  reprtaemtmtivm  (the 
tUe  concurring.  That  the  Philippine 
and  in  that  of  the  Plllptno  people.  Inform  the 
United  States  that  it  dscUnee  to 
form  because,  in  the  c^Ualon  of  the 
sons,  the  provisions  of  the  law 
the   United   SUtes   and   tbs 
Imperil  the  economic,  social,  and 
try  and  might  defeat  its  ai 
to   the   Philippine   Islands   at 
because  the  tmmigxatkm  eiauss  to 
the  Filipino  people;  because  the  powers  of  tho 
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are  too  Indefinite;  and  finally  because  the  military,  naval,  and 
other  reservations  provided  for  In  the  said  act  are  inconsistent 
with  true  independence,  violate  national  dignity,  and  are  st;U>ject 
to  misunderstand  ing. 

"  Resolved  further.  That  a  joint  legislative  conamlttee  of  the 
senate  and  the  house  of  representatives  be  appointed,  as  It  is 
hereby  appointed,  subject  to  the  directions,  purposes,  and  author- 
ity herein  stated,  to  be  composed  of  the  Honorable  Manuel  L. 
Queson.  President  of  the  Philippine  Senate,  as  Chairman  of  the 
Committee  on  the  part  of  the  Philippine  Senate,  the  Honorable 
Quintln  Paredes,  speaker  of  the  house  of  representatives,  as 
chairman  of  the  committee  on  the  part  of  the  house,  Bon.  Spldlo 
Qulrlno.  majority  floor  leader  of  the  senate.  Hon.  Jose  C.  Zulueta. 
majority  floor  leader  of  the  house  of  representatives.  Hon.  Sergio 
Osmena.  senator  from  the  tenth  dUT.rlct,  and  Hon.  Pkdbo  OxTsvaaa, 
Resident  Oonunl8sion«-  to  the  United  States,  and  that  an  InvltatloB 
be  and  is  hereby  extended  to  Oen.  Emillo  Aguinaldo,  president  of 
the  erstwtille  Philippine  Republic,  Hon.  Jtum  Sumulong.  former 
senator,  and  Hon.  Isauro  Oabaldon.  former  senator  and  Resident 
Commissioner,  to  Join  said  legislative  committee  and  form  a  jMurt 
thereof.  General  Aguinaldo  ss  honorary  chairman,  and  the  others 
as  members. 

"This  committee  thus  constituted  shall  proceed  to  the  United 
States  as  soon  as  convenient  in  the  interest  of  the  public  servlee, 
and  convey  to  the  Congras  of  the  United  States  the  appreciation 
of  the  Filipino  pwople  for  the  enactment  of  the  law  of  Oongress, 
entitled  'An  act  to  enable  the  people  of  the  Philippine  Islands 
to  adopt  a  constitution  and  form  a  government  for  the  Phllljqilne 
Islands,  to  provide  for  the  independence  of  the  same,  and  for 
other  ptirposes.' 

"  The  committee  shall,  at  the  same  time,  express  to  the  Gk>v- 
emment  and  people  of  the  United  States  the  objections  to  the 
said  law  and  the  reasons  therefor,  and  petition  the  President 
and  the  Congress  of  the  United  States  for  changes  therein  or  ths 
enactment  of  such  new  legislation  as  wUl  fully  satisfy  the  aspira- 
tions of  the  Filipino  people  to  become  at  the  earliest  practicable 
date  a  free  and  Independent  nation,  under  conditions  and  drctmi- 
stances  that  will  not  imperil  the  political,  social,  and  economic 
stability  of  their  country. 

"  The  Philippine  Legislature  ^proachce  the  Government  and 
ptapie  of  the  United  States  through  this  committee,  in  the  hope 
and  confident  exx>ectation  that  they  will  not  ignore  the  appeal  oi 
the  Filipino  people — a  peofrie  who,  in  the  language  of  every 
American  President,  since  the  Inaugtiratkm  of  Amnlcan  rule, 
have  been  placed  by  Divine  Providence  under  the  protecting  care 
of  the  American  Nation  so  that  they  may  enjoy  the  Ueestngs  of 
freedom  and  happiness  which  are  the  heritage  of  the  people  of 
the  United  States." 

ThU  resolution  was  transmitted  to  Congress  and  ths  present 
lllustrloiK  occupant  of  the  White  House,  because  at  the  time  the 
mission  arrived  in  the  United  States,  the  new  administration  had 
assumed  office.  And  after  some  diamsslon  and  negotiations  the 
President  of  the  United  States.  Franklin  Delano  Rooaevelt.  ssnt 
a  message  to  the  Seventy-third  Congress  urging  the  immediate  re« 
enactment  of  the  Hare-Hawes-Cutting  Act  with  some  modifica- 
tloiM.  Insofar  as  trade  relatione,  the  President  said  In  hto  mes> 
sage  the  following: 

"  I  do  not  believe  that  other  provisions  of  the  original  law  need 
be  changed  at  this  time.  Where  Imperfections  or  inequalities  exist, 
1  am  confident  that  they  can  be  corrected  after  proper  hearing  and 
in  fairness  to  both  peoples." 

Other  paragraphs  of  that  message  are  as  follows: 

"  In  view  of  the  fact  that  the  time  element  is  involved.  I  suggest 
Uiat  the  law  be  amended  as  I  have  above  suggested  and  that  the 
time  limit  for  the  acceptance  of  the  law  by  the  pr(^)er  authorities 
and  by  the  people  of  tlie  Philippine  Islands  be  sufficienUy  extended 
to  permit  them  to  reconsider  it. 

"  For  36  years  the  relations  between  the  peopte  of  the  PhlUi^lne 
T«ifr>/v.  and  the  people  of  the  United  States  have  beenHMendly  and 
of  great  mutual  benefit.  I  am  confident  that  if  this  legislation  to 
passed  by  the  Congress  and  accepted  by  the  nilllpplnss  we  shall 
increase  the  mutual  regard  between  the  two  peoples  during  tbs 
transition  period.  After  the  attainment  of  actual  Independence  by 
them  friendship  and  trust  will  live." 

It  was,  Mr.  Chaimum..  in  aooordanoe  with  this  message  of  Presi- 
dent Roosevelt  that  the  Seventy-third  Congress  enacted,  In  record 
Ume,  Public  Act  137  (TSd  Cong.),  which,  aside  from  a  few  modifi- 
cations affecting  military  reservations  and  other  political  features 
of  the  original  bUl,  was  practically,  as  I  stated  before,  a  reenact- 
ment  of  the  Hare-Hnwes-Cutting  bill.  The  provisions  on  immi- 
gration and  trade  relations  In  ttyt  Hars-Hawes-CutUng  bill  are 
f<mnd  Intact  in  the  I'ydings-McDuffle  law. 

Also,  the  provision  requiring  the  acceptance  of  the  law  by  the 
Philippine  Legislature  and  the  Filipino  peof^  contained  In  tbs 
original  independence  blU  was  retained  in  thto  act. 

The  political  set-up  contemplsted  In  the  Tydlngs-McDuAe  Act 
Is,  in  brief.  sooMthlng  Hke  thto:  A  commonwealth  or  transitory 
govermncnt.  with  comptote  autonomy  In  internal  affairs,  to  pro* 
vlded  for  10  years  to  penult  rcadjivtments.  The  sovereignty  of  the 
United  States  of  America  will  remain  unimpaired,  and  tn  lieu  erf 
the  Oovernor  General,  a  High  Commtosloosr  will  assume  the  repre- 
sentation of  the  PrcHldcnt  of  the  United  States  In  the  Phlllpptoe 
Islwads.  The  oontroi  of  the  Army  and  the  Navy  end  other  powers 
inherent  to  complete  sover^gnty  will  rcsaaln  as  before.  But  as 
regards  Immigration  we  will  be  treated  as  aliens  In  eoaUnantal 
United  States  from  the  time  of  tte  acesptanee  of  the  law  by  tha 
Philippine  Legislature 


Mr.  O'BmSN.    Mr.  8pe*ker.  I  object. 


two  oi  our  principal  exportable  producta. 
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Mr  DoxxT  (lnterpo«lng).  Pardon  me  for  Interrupting  you  But. 
or  course,  we  generally  are  familiar  with  moet  of  the  purp<i«e8  of 
ttte  act  If  you  wUl  pardon  a  auggeetion.  this  committee  has  no 
voice  over  Immigration,  and  we  are  particularly  interested  In  the 
trade- relations  feature. 

Mr    DojiADO    Tee.  sir 

Mr  Oo»T  And  In  the  Interest  of  time  I  would  suggest  to  you 
that  you  present  moat  of  your  argument  with  refereiice  to  trade 
relations  inaamucb  as  this  leglalatlon  does  not  bear  on  any  Immi- 
gration question. 

Mr  Dkloaoo.  I  appreciate  very  much  your  suggestion.  Mr  Chair- 
man, but  I  am  mentioning  here  some  ncldental  matters  to  show 
how  onerous  and  on*-slded  are  some  ot  the  provisions  of  the  law 
which  were  nevertbeleas  accepted  by  my  people  in  the  belief  that 
the  sanctity  of  ths  oorenant  would  b«  respected,  and  the  obhga- 
tlons  Imposed  upon  tb«  Philippines  would  not  be  made  any  harder 
It  Is  not  my  piirpos*  to  discuss  those  provisions,  but  I  wish 
msrely  to  call  attsntlon  to  them  to  Impress  upon  the  committee 
the  reasonableness  of  our  opposition  to  any  change  in  the  condi- 
tions agardlng  trads  which  wUl  make  them  harder  than  they  are. 

Mr  Piascs.  May  I  ask  you  a  question? 

Mr    DsLCAix)    Tes. 

Mr  PiXBCK  As  I  understand  you  regard  the  excise  tax  as  entirely 
against  the  treaty? 

Mr    Dkloado.  Tes;  and  I  will  discuss  the  subject  later. 

Mr  AMDaxazM.  Did  I  understand  you  to  say  that  the  conditions 
Imposed  by  the  United  States  Oovemment   were  hard? 

Mr    DcLCADo.  Tes.  sir. 

Mr   Andsxsxm.  Did  not  the  Philippines  want  independence? 

Mr    Dklgmk).  Tes. 

Mr    ANDaxsxM.  At  any  cost? 

Mr     Dkl^aoo.  That   Is   correct;    we   want    lnde[>endence    and    we 
accepted  the  conditions  Imposed  upon  us.  hard  though   they  are 
Love  for  freedom  was  precisely  the  rrason.     I  am  simply  endeavor- 
ing to  explain  the  conditions  In  my  effort  to  plead  with  you  not 
to  make  our  load  any  bettvler. 

Mr  AKOaxsKN.  Do  you  not  realize — I  know  for  at  least  10  years 
that  I  have  served  in  the  Congress — the  Philippines  have  been  ask- 
ing for  independence  for  their  jjeop'*-  *nd  they  have  argued  they 
wanted  to  have  It  and  be  treated  as  any  other  nation? 

Mr  Dkloajdo.  Tes:  that  Is  quite  correct.  But  we  want  to  get 
our  independence  without  any  unduly  onerous  conditions  if  possi- 
ble. Of  course,  we  are  helpless  in  the  matter,  but  certainly  no 
one  can  blame  us  In  endeavoring  to  obtain  the  most  favorable 
terms  possible  In  onler  to  insure  the  success  of  the  joint  task 
undertaken  by  the  United  States  aiKl  the  Philippines. 

Mr    AMDazssif.  I  realixe  that. 

Mr  DsLGADO.  Because  our  people  realize  that  a  failure  in  this 
noble  experiment  undertaken  by  America  would  bring  about  not 
only  dire  consequences  to  us  but  also  cast  discredit  upon  the 
United  States,  we  naturally  are  exerting  every  effort  to  insure 
success  and  to  enable  us  to  carry  out  our  part  of  the  covenant 
contained  in  the  Tydlngs-McDulBe  Act  passed  by  the  last  CongreM 

Mr  AmiansK  I  am  afraid  there  were  a  good  many  of  them  who 
wanted  to  have  their  cake  and  eat  It.  too 

Mr  Dklaaoo.  I  beg  your  pardon:  the  simile  should  be  that  we 
are  trying  to  get  our  piece  ot  cake  on  a  golden  platter;  but  if  we 
cannot  have  it  that  way.  we  wUl  take  It  even  on  one  of  pewter, 
and  that  Is  only  natural 

Mr.  AMOutaair.  I  uaderstand. 


Mr.  VmuiAXto.  I  was  going  to  lay.  If  you  woiUd  permit  me,  that 
while  the  immediate  effect  of  the  loss  of  this  •0.000,000  would  t>e 
a  reduction  in  governmental  revenue  and  Increased  unemployment 
the  psychological  effect  would  be  considerably  more  harmful,  be- 
cause the  measure  that  would  inflict  this  loss  upon  the  Philippines 
wUl  be  pointed  out  as  an  unequivocal  evidence  that  America  does 
not  feel  tmund  by  the  terms  of  the  Tydlngs-McDuffle  Act.  thereby 
creating  and  spreading  a  feeing  of  uncertainty  which,  as  you  will 
doubtleaa  grant,  is  not  conducive  to  the  stabilization,  economic 
and  political,  that  the  authors  of  this  act  meant  to  achieve—a 
nohle  purpose  heartily  shared  by  the  President  and  an  overwhelm- 
ing majortty  of  both  Rouaee.  I  am  making  this  point  in  order  to 
Impress  If  I  may,  upon  the  sense  of  fairness  and  upon  the  sense  of 
responsibility  of  this  committee  and  the  whole  people  of  the 
United  States  that  after  a  bargain  has  been  made,  and  we  maintain 
that  that  bargain  has  been  made,  we  purpose  to  carry  our  part  in 
It.  and  the  least  that  we  are  entitled  to  hope  for  Is  that  you  will 
allow  us  to  do  so  without  added  burdens  and  obstacles. 

Mr  Klkbzbo.  I  want  to  ask  you  this  question,  however  Suppose 
the  case  were  reversed:  auppoee  the  tables  were  reversed  and  you 
had  a  market  in  the  Philippine  Islands,  s  satisfactory  market,  we 
wtU  say.  for  the  edible  field  and  another  market  for  the  nonedible 
field,  and  the  edible  field,  or  parts  thereof,  being  of  real  concern 
and  Interest  to  the  Philippine  Islands,  snd  the  market  that  exists 
was  being  taken  from  the  producers  of  the  Philippine  Iidands  by 
Imports  from  the  United  States,  and  your  people  were  beln^ 
crowded  out  of  the  high-priced  market  that  was  being  supported 
by  the  tax  on  your  pec^e  In  order  to  sustain  It. 

Mr   Dkloaoo.  Tes. 

Mr  KixBKBS.  Would  you  not  think  It  proper  for  your  govern- 
ment to  at  least  make  the  market  for  the  Philippine  Islands  avnu- 
ahle  to  tu  own  cltlania.  the  high-price  market,  rather  than  to 
have  It  cloeed  to  them  and  open  to  us? 

Mr.  riwaseo.  The  quertloo  of  the  gentleman  u  self-answenu;;. 
but  I  am  afraid  Tour  qtaeaUoa  does  noi  cover  the  entire  field.  It 
only  covers  and  nonsNIers  a  part  of  It. 


I  want  to  answer  your  question  by  saying  that  If  the  tsblra 
were  reversed  and  I  had  the  power  to  solve  the  problem.  I  would 
consider  the  whole  matter  from  the  national  standpoint  and  not 
merely  as  It  may  affect  any  particular  group  I  would,  therefore, 
undertake  a  ntudy  of  the  matter  as  it  would  affect  the  national 
economy  of  my  country,  and  take  the  course  mo.st  favorable  to 
the  whole  even  If  some  of  its  subdivisions  might  be  adversely 
affected  thereby. 

•  •••••• 

Mr  Chairman.  I  was  Interrupted  when  I  was  atxiut  to  take  up 
the  trade  provisions  of  the  Tydlngs-McDufDe  Act.  I  shall  try  to 
be  as  brief  as  poa^lble  In  so  doing 

Section  6  of  this  act  was  Intended  to  be  a  sort  of  commercial 
treaty  tjetween  the  United  States  and  the  Phllllppines  to  be  In 
force  for  a  period  of  10  years  It  has  been  referred  to  as  a  "  re- 
ciprocal agreement."  But  what  is  its  actual  effect?  Unrestricted 
American  duty-free  exportations  to  the  Philippines,  and  limited 
Philippine  tarllT-exempt  exportations  to  America  This  limitation 
represents  a  40-percent  decrease  In  the  exjxjrtatlon  of  our  prin- 
cipal products,  namely,  sugar,  cordage,  and  coconut  oil.  In  the 
case  of  coconut  oil.  the  quantity  that  may  come  to  the  United 
States  has  been  limited  to  200.000  long  tons  a  year,  or  448.000.000 
pounds 

Mr   ANDsrsKif    WUl  the  gentleman  object  to  a  question? 

Mr    DxLCADo    No.  sir 

Mr  ANDsrsEi*  Now.  those  articles  that  were  produced  In  the 
United  States  and  went  Into  your  country  duty  free,  were  they 
produced  in  your  country    the  Philippine  Islands? 

Mr  De:.caoo  No,  Indeed  Thry  are  products  grown  or  manu- 
factured here  Yet  we  have  treated  them  as  If  they  were  the 
produrt  of  our  soil  or  of  our  mills  by  extending  to  them  protec- 
tion against  foreign  competition  through  the  enactment  of  tariff 
laws  raising  the  duties  on  competitive  foreign  commodities  To 
prove  this  pomt  I  have  only  to  mention  the  protection  we  have 
accorded  American  textiles  of  which  the  Filipinos  have  consumed, 
m  normal  years,  upward  of  $15,000,000  annually  Is  it  any  wonder 
that  we  should  be  chagrined  over  the  realization  that  our  prod- 
ucts are  not  merely  treated  as  nondomestic  In  this  country  but 
tre  placed  In  some  instances,  in  a  more  disadvantageous  position 
t.lan  the  products  of  a  foreign  country''  This  Is  sadly  true  In  the 
ca.se  of  the  coconut  oil 

Mr    Andkcskn    I  Just  wanted  that  point  brought  out 

•  •••••• 

Mr  Dxr.cAOO  The  main  thing.  It  aeems  to  me.  Is  to  discover 
a  plan  for  solving  the  problem  to  our  mutual  benefit  Ours  is  a 
tropical  country  producing  raw  materials  needed  by  your  indus- 
tries which  cannot  be  supplied  by  your  own  soil,  and  there  seems 
'o  be.  therefore  every  good  re.a.vin  In  support  of  the  feasibility 
of  a  mutually  beneficial  and  helpful  understanding  on   this  score. 

But  that  requires  a  study  of  the  whole  situation,  and  the  meas- 
ure tjefore  us  will  not  accomplish  that  purpose 

Mr  Andrksen  It  Is  your  argument  that  the  passage  of  this 
bin  will  further  restrict  the  importation  from  the  Philippine 
Islands  of  coctjnut  olP 

Mr    Dklcaoo    Yes      But  I  am  coming  to  that  and  will  explain  It. 

Mr  Andresen  I  think  the  committee  would  be  Interested  In 
your  (getting  down  to  the  trade-relations  part. 

Mr    Delgado    I  was  Just  getting  into  that. 

Mr    BoiLEAU    May  I  ask  a  question? 

Mr    DnxxT    Mr    Bou-Bsa. 

Mr    DnoAOO    Yea.  sir 

Mr  BoiLXAU  At  the  present  time  can  the  Philippine  Legislature 
enact  a  law  prohibiting  the  imports  of  American-produced  goods? 

Mr    nci.CAOo    No 

Mr    BoiLXAU    You  do  not  have  that  authority? 

Mr  DxLCAix?  We  have  not  We  cannot  even  grant  reciprocity 
to  another  country  that  might  be  willing  to  extend  to  our  prod- 
ucts tariff  concessions,  nor  borrow  money  or  obtain  a  loan  from  a 
foreign  country  without  the  approval  of  the  President  of  the  United 
States 

Mr  BoiLKAU  As  I  understand  you,  under  the  present  arrange- 
ment l)etween  the  Philippines  and  the  United  States  we  can  put  a 
tariff  barrier  on  the  commodities  that  come  Into  the  United  States 
from  the  Philippines,  but  you  can  put  no  tariff  on  our  goods? 

Mr    DixcADo    That  is  rt^ht 

Mr  BotL^AC  The  Legislature  of  the  Philippines  can  pass  no 
tariff  act  against  us 

Mr  DiujAoo  Whatever  we  do  in  that  respect  will  only  hsve 
effect  If  approved  by  the  President  Besides,  the  Congress  of  the 
United  States  has  the  power  to  nuxlify  or  annul  any  law  enacted 
by  the  Philippine  Legislature 

Mr    BoiLZAu.  I  Just  wanted  to  brlni;  that  out  for  the  record. 

•  •••••• 

Mr  Corrxx  Tou  have  had  a  favorable  trade  balance  with  the 
United  States:  there  has  t>een  a  favorable  trade  balance,  has 
there  nof 

Mr  DxLCADO  If  by  favorable  trade  balance  Is  meant  larger  ex- 
portation* to  than  Importatlf-na  from  the  United  States,  the  an- 
swer suggested  by  the  figures  is  "  yea  "  But  to  obtain  an  accurate 
Idea  of  the  balance  of  trade  between  the  two  countries  you  must 
take  into  consideration  the  so-called  "  Invisible  Items ".  such  ss 
the  interest  that  we  psy  on  our  bonds  sold  In  this  country:  bank- 
ing profits  derived  from  the  exchange  of  commercial  papers, 
freight  paid  to  American  carrying  ships,  etc 

Mr  Corm.  Approximately  how  much  more  do  we  Import  from 
the  Phtltpptnes  than  we  .sell  to  the  Philippines^ 

Mr  Dklcaoo.  I  shall  be  pleased  to  give  the  exact  flgtires  in  due 
course. 
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because  the  tmmlgratkn  eteuae 
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Mr.  Oovm.  I  think  that  <night  to  to  ta 
Mr.  DxixuxK).  It  is  my  purpoae  to  put  tke 


Mr.  DoxKT.  As  I  understand  your 
you  are  asking  us  to  treat  your  gooda  mt 
reason  you  treat  our  goods  aa  domeattc  lOOdST 

Mr.  Dkloaoo.  In  principle;  yes. 

Mr.  DoxxT.  WUl  you  expand  on  tba*  *  Itttte  btt  i 
you  do  In  that  regard? 

Mr.  Dklcado.  Gladly.    But  b^ore  I  go  Into 
protection  that  we  aooord  AmeitcaB  goadfi  tn 
should  like  to  stress  the  fact  that  tlila  ■.  R.  MtT 
covenant  contained  In  the  TydlB)^ 
the  Philippine  lieglslattue  on  Msf  1.  ItM.    Z 
the  permission  at  the  committee  to  r— t  the 
of  acceptance  as  re<iulred  by  seettan  t1  of  tbm ! 

Mr.  DoKKT.  Tou  hsTB  that  pernilMlnn 

Mr.  EkKLOAOO   (reading) :  

"  Concurrent  reaolutlon  accepting  PtMle  Act 

grees  of  the  United  States  romimwily  known 

McOuflle  Act ',  and  expreaelng  tlM  grmtltnde^  «^ 

Legislature  and  the  PfUplno  paofie  to  tbm 

gress  of  the  United  States  and  ttee  iWlw 

"  Whereas  the  Seventy-third  OntifisM  of  tt» 
America  has  enacted  Public  Act  Fa  tTI,  CBtMad 
vide  for  the  complete  Independence  of  tba 
provide  for  the  adoption  of  a  com  ~ 
ment  for  the  PhlUpplne  Tslande.  and  fv  otbar 
commonly  known  as  the  '  Tydlnga^^MoDuAe  *>*  '* 

"  Whereas  section  17  at  the  afnreaaHI  act 
thereof  by  concurreat  raaolutton  of  tiM 
by  a  convention  called  for  the  pmpoaa  ct 
before  the  same  shall  take  effect;  moA 

••  Whereas  although  the  Philippine  LeglalAtaM 
tain   provisions  of  said  act  need  fortliar 
legislature  deems  It  Its  duty  to  aeeapt  tba 
thus  made  by  the  Government  of  the  United 

"(A)    Because  the  Filipino  peopte 
national  dignity  and  love  of  freedcaa,  dadllna  to 
pendence  that  the  said  act  granta; 

*-(B)   And   because  the  Prealdent  of  tba  UnlMCl 
measage  to  Congress  on  March  a.  IfM, 
ment  of  said  law,  stated :  '  I  do  not  bettv 
the  original  law  need  be  changed  at  tlUa  time. 
tlons  or  inequalities  exist.  I  am  oonMest  that 
rected  after  proper  hearing  and  In  falmeai  to 
statement  which  gives  to  the  Filipino  peo|d« 
of  further   hearing  and  due  coaalderatton  of 
therefore,  be  it 

"  Resolved  by  the  tenate   {the  Htnue  of 
Fhilippines  concurring).  That  PnbUc  Act  IfO.  UT, ' 
third  Congress  of  the  United  States,  entitled  'An 
complete  independence  of  the  PhlUpptne  fidanda. 
adoption   of   a   constitution   and  a  form  of 
Philippine  Islands,  and  for  other  pvrpoaea', 
the  '  Tydlngs-McDuffle  law ',  be,  and  la  hereby, 
Philippine  Legislature  In  accordance  with  the 
17  thereof; 

"  Resotped  further.  That  the  FhlUpplna 
behalf   and   In   behalf   of   the  FlUplno  people. 
hereby  express,  its  appreciation  and  rretlaattlig 
President  and  the  Congress  af  the  U&tted  Stataa 
can  people. 

"Adopted  in  Joint  session  May  I,  1834.** 

We  h»ve  held  a  oonstttutlonal  oonTention:  a 
been  drafted  in  accordance  with  the  proflaloow 
that  constitution,  as  you  gentlemen  know,  was 
President  of  the  United  States  on  Ifareb  S. 

The  next  step  was  the  suhmlaaian  of  that 
Filipino  people.     A  plebiscite  waa  bald  on  tba  14 
and  the  vote  was  overwhelmingly  In  favor  of 
say,    in   passing,   that   It   seema  a 
bearings  on  this  measure  had  been  atartad  on 
the  plebiscite  on  the  constitution  waa  takla 
pines. 

•  •  •  •  • 

Mr.  DoxKT.  I  want  to  ask  you  jnat  tbla 
sUtement  you  Juat  made  that  w«  apanad 
that  the  matter  was  to  be  voted  on.    Waa  ttosw 
part  of  rnyone  to  Interpret  the  hearlnga  on  thla 


affort. 


tlon  against  the  people  of  your 

Mr   Dklgaoo.  I  do  not  know  of 

Mr.  DoxKT.  All  right,  be  that  m  tt 

Now,  would  you  put  your  finger,  if 
visions  of  the  laws  that  have  ben 
lleve  have  resulted  In  fTee-trada 
and  the  United  States,  with  refe 

Mr   Dklcaoo.  Section  6  that  I  haiaa 
to  toach  on  that?     That  has  been 

Mr.  DoxET.  I  do  not  want  you  to : 
put  those  things  In  the  record,  indleata 
be  clear  and  have  those  potaite  aat  ant 
legislation  should  be  enacted  would  unfairly 
you 

Mr  Delcado.  I  have  Juat  stated  tt  waa  aacMaii  C 
that  defines  the  trade  relatlona 
United  States. 
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Now,  In  addition  to  the  reducClim  of  iinparta  by  4b  pereent,  vnder 
this  law  we  are  required.  In  the  last  6  years  of  the  trandtton  partod, 
to  Impost  export  taices  on  our  own  goods  coming  Into  this  ocmntry 
duty  free. 

Of  course,  when  Independence  becoaaes  a  fact,  ftiU  dnty  wlU 
apply  to  all  Philippine  goods. 

These  are  the  provisions  that  will  beoet  with  hardahlpa  our 
efforts  to  aet  up  the  foundations  for  our  future  Independent  «■<■ 
istence.  In  this  connection,  I  wish  to  quote  acme  paragraphs 
from  the  remarks  matte  by  Senator  Ttdchos  on  the  floor  of  the 
Senate  concerning  the  application  of  the  excise  tax  to  the  oooonut 
oU  toward  the  end  of  the  Seventy-tUlrd  Oongresa,  Senator 
Ttdings  said 

Mr.  Andkeskiv.  Mr.  Deloaoo,  I  would  like  to  have  you  read  the 
sections  of  the  law  referred  to  by  the  chairman,  and  then  put  that 
in  the  record  later. 

Mr.  Dklcaoo.  I  will  read  the  law  first  mad  then  <;[uote  from 
Senator  Tranvcs'  remarks  afterward. 

"After  the  date  or  the  inauguration  of  the  government  of  the 
Commonwealth  of  the  Philippine  Idands  trade  relations  between 
the  United  States  and  the  Philippine  Ulands  shall  be  as  now  pro- 
vided by  law,  subject  to  the  following  exceptions:  " 

Since  subsection  (a)  r^ers  to  sugar,  and  bears  no  relation  to 
the  measure  under  consideration,  I  shall  pass  on  to 

Mr.  Anokbsen.  Te.};  regarding  coconut  oil. 

Mr.  Dklcaoo.  Subfection  (b).  "TThere  ahaU  be  levied,  collected, 
and  paid  on  all  coconut  oil  coming  Into  the  United  States  tram 
the  Philippine  Islands  In  any  calendar  year  In  excess  of  2004)00 
long  tons,  the  same  rates  of  duty  which  are  required  by  the  laws 
of  the  United  States  to  be  levied,  collected,  and  paid  upon  like 
articles  imported  from  foreign  countries.** 

Now,  the  plan  under  the  pn^xised  bill  before  the  committee  is 
to  curtail  the  privilege  granted  the  Philippines  by  the  provision 
I  have  Just  read  to  ejqpcnt  to  the  United  States,  duty  free,  900.000 
tons,  or  448,000,000  potmds  of  coconut  oil  anntially  and  all  the 
cc^ra  we  can,  by  U^vylng  a  10-cent  tax  on  every  pound  of  such 
coconut  oil  used  in  the  manufacture  of  oleomargarine. 

Mr.  Klkbxbc.  What  are  your  Imports  now? 

Mr.  Delcado.  I  have  got  those  figures  here  somewhere. 

Mr.  K1.KBEBO.  As  compared  with  the  448,000,000  pounds  pro- 
vided? 

Mr.  Dklcaoo.  About  800,000,000  pounds. 

Mr.  Klxbebc.  In  other  words,  in  reference  to  the  tn^tt^r  of 
Ilznttations  that  art;  Involved  your  quota,  duty  free,  is  more  than 
you  have  been  importing,  more  than  the  448,000,000? 

Mr.  Delcado.  In  potmds? 

Mr.  Klkbeko.  Ye:;.  You  are  Importing  at  the  present  time, 
before  the  transition  period,  only  around  400.000,000  pounda. 

Mr.  Dklgaoo.  Six  hundred  million. 
Six  hundred  million? 
Approximately. 
I  Jiist  wanted  to  get  that  point  of  It  in  the  record. 

Mr.  Delcado.  Yes, 

Mr.  Klebebc.  How  will  it  affect  you? 

Mr.  Delcado.  In  the  form  of  reduced  revenues  and  Increased 
unemployment . 

Mr.  Klereko.  All  right. 

Mr.  Andsksen.  May  I  follow  with  Just  one  more  question?  Tou 
understand  that  this  will  provide  for  a  tax  only  on  the  products 
that  are  manufactured  here  in  the  United  States? 

Mr.  Dklcaoo.  Tee. 

Mr,  AivoKESEiT.  It  does  not  propose  to  put  any  duty  on  Inq^orta 
Into  the  cotmtry? 

Mr.  Dkloaoo.  No;  It  doee  not;  btit  the  10-cent  levy  on  coconut 
oil  which  is  used  in  this  country  as  a  constituent  of  oleomargarine 
will  have  toe  effect  of  detoring  American  manufacturers  of  oleo- 
margarine frmn  using  coconut  oil,  as  Its  price  would  become 
prohibitive. 

Mr.  Andkessm.  In  an  Indtarect  way 

Mr.  Dkloaoo  (interposing).  No;  In  a  direct  way.  The  bill  spe- 
cifically provides  tliat  any  fate  and  oils  coming  from  nuts  or  seeds 
not  grown  or  raisetl  or  produced  tn  the  imited  States  will  Iw  taxed 
10  cents  a  potmd.  Since  the  coconut  oil  tiaed  In  the  manufacttnv 
of  oleomargarine  comes  from  the  Philippine  Islands  and  is  not 
produced  c»-  raised  or  grown  In  ttie  United  Stotes.  the  inescapalile 
effect  would  t>e  what  I  have  JiKt  pointed  out. 

Mr.  AimiKBBM.  Tliat  would  apply  to  any  otSier  eountry — coconut 
oils  or  oils  coming  trom  any  other  country  as  well  as  the  Philip- 
pines, would  tt  not? 

Mr.  Dbloabo.  Tbiit  Is  very  ta-ue,  but  inasmuch  as  the  coconut 
oil  from  the  Phill()pine  Islands  is  virtually  tlie  only  coconut  oil 
that  is  now  used  sh  an  IngredieiJt  tn  the  manufacture  of  oleomar- 
garine, this  measure  would  praetloaDy  affect  only  tlie  nitllpptne 
btands. 

Mr.  Klebbk:.  Wtiat  percentage  of  your  Pblilppine  inqports  go 
into  oleonuugarine? 

Mr.  Dkloaoo.  About  33  pwoent. 

Mr.  Klkbbbo.  And  ^^lat  percentage  goes  Into  soap? 

Mr.  Dklgaoo.  I  suppose  the  remaining,  about  78  percent,  as  only 
a  minor  amount  of  the  coconut  oil  is  oonaumed  In  other  ways. 

Mr.  Klkbcbo.  Very  wen,  go  right  ahead. 

Mr.  Dkloado.  Now,  it  Is  evident,  gentlemen  of  the  committee, 
that  this  bUl  is  in  violation  of  the  provistona  of  the  Tydli^s-Mc- 
Duflle  law.  It  violates  that  Uw  liecause  it  places  further  res^ic- 
Uons  on  Plillipplne  coconut  oil  coming  into  this  ooun^,  even 
tf  theae  addttlonal  restrictions  shoidd  be  limited  to  the  coconut 
oil  employed  in  the  msnufartairs  of  oleomargarine. 


BCr.  Klebkxc. 
Mr.  IDelcaoo. 
Mr.  Klebekg. 


hftv*  It  clowd  to  Umb  aad  ap«n  to  utf 

ifr.  Ttm.»MWO.  Tba  qa—tlon  of  tb*  fntteman  u  aeU-aojweriu;;. 
but  I  am  afrmid  four  qmrttnn  doM  not  oovar  tb«  entire  fl«i<l.  It 
only  ooT«n  and  nonitdiri  •  put  of  it. 


Mr    Corrwx.  Approximately  how  much  more  do  we  Import  from 
the  Philippine*  than  we  sell  to  the  Phtllpplnee? 

Mr    E>ELCAoo.  I  ahali  be  pleased  to  give  the  exact  Ogtires  In  due 


Mr  UELCAoo.  I  nave  juat  etated  It ' 
that  dettnes  the  trade  relatlona 
United  States. 


aoetion 
the 


tions  on  rniiippine  eoconui  ou  ccaning  iniio  ioub  cuuuMy,  «t«u 
tt  tbaee  additional  reatrlctlonB  shoidd  be  limited  to  the  oooonut 
oU  employed  in  the  manufarfaaae  of  oleomazigarlDe. 
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Mr    Doxrr    Tou  object  to  that  aa  a  violation  of  the  law  In  re-  ] 
gard  to  the  In^Tedlent  that  is  now  being  manufactured  Into  oleo-  ■ 

Mr    Dklcaoo    Prectaely 

Ut^  Doxkt  A«  to  theee  Inifredlents  that  are  used,  tjolng  Into 
soap,  you  do  not  believe  that  it  i«  a  violation  aa  to  them'' 

Mr.  Obloaoo  My  objection  is  against  the  violation  of  the  gen- 
eral prloctple  underlying  the  trade  covenant  embodied  in  the 
Tydlnga-McDuiBe  Act. 

Mr   DoxxT.  Let  me  aak  you  this  question 

Mr.  Dbloaoo    Yea. 

Mr  DooLXT  The  treaty  provides  that  you  can  bring  It  In  now  free 
of  duty,  regardless  of  what  use  la  to  be  made  of  if 

Mr.  DauiAOO.  You  are  correct.  Of  course,  you  must  bear  In  mind 
that  when  thU  law  was  being  drafted  those  who  participated  in 
tb*  task  of  framing  It  had  In  mind  the  different  use«  (or  which 
coconut  oil  la  imported  Into  this  country. 

Mr.  Ooxrr.  I  get  your  point,  but  I  simply  want  to  get  It  clear  In 
the  record. 

Mr.  DBLoaoo.  A*  to  whether  or  not  the  23  percent  of  coconut  oil 
from  the  Philippine  Islands  which  now  goes  into  the  manufacture 
of  oleomargarine  can  ftnd  outlet  In  other  fields,  la  a  question  tliat 
I  shall  leave  to  the  witnesses  who.  being  In  the  trade,  are  doubtleisA 
better  able  than  I  to  dwell  upon  It  in  a  more  comprehensive 
manner. 

Now.  tf  I  may  be  permitted.  I  should  like  to  quote  from  the 
remarks  of  Senator  Ttsincs.  appearing  In  volume  78.  page  7974  of 
the  CoMoaaaaiOMAi.  Racoao  of  May  3,  1934.  which  I  think  are  moat 
pertinent  to  the  subject  before  the  committee.  Senator  Ttdincs. 
said: 

••  Day  before  yesterday.  May  1.  the  Philippine  Legislature  accepted 
the  bill  which  provide*  for  Filipino  independence  There  U  no 
doubt  in  the  world  that  when  the  Congress  passed  the  bill  there 
was  an  implied  covenant,  if  not  an  express  one.  that  the  terms  upon 
which  they  could  secxire  their  independence  were  as  promulgated 
and  set  forth  in  that  measure  They  are  a  weak  country  as  com- 
pared with  the  United  States.  We  gave  them  our  word  that  if  they 
could  do  certain  things  and  comply  with  certain  conditions  inde- 
pendence would  be  theirs  Hardly  Is  the  Ink  dry  on  that  document 
then  we  have  changed  the  whole  tenor  and  purpose  and  Import  of 
our  agreement  with  those  people. 

"  Let  me  point  out  •  •  •  that  under  the  terms  of  the  Phil- 
ippine Independence  bill  we  virtually  reduce  by  40  percent  their 
Imports  to  the  United  States  •  •  •  Under  the  terms  of  the 
Independence  bill,  we  cut  their  Imports  40  percent,  on  the  aver- 
age, with  reference  to  sugar,  coconut  ell.  and  cordage  of  hemp 
Tliat  is  a  tremendous  economic  obstacle  which  they  must  over- 
come in  order  to  get  their  independence 

••  Think  what  It  would  mean  to  us  In  the  United  States  If  40 
percent  of  our  trade  In  our  three  major  Industries  were  taken  away 
overnight  We  question  their  ability  to  govern  themselves  In  one 
breath  and  then  in  the  next  breath  we  make  it  well-nigh  impos- 
sible for  them  to  govern  themselves. 

"  But  t>ad  as  that  situation  Is  in  the  Independence  bill,  which 
was  written  largely  with  an  eye  to  our  own  rather  than  the  Fili- 
pino Interest,  Insofar  as  its  economic  provisions  were  concerned, 
now  we  propose  to  fxirther  curtail  the  imports  in  the  United  States 
proper  It  is  nothing  more  or  less.  In  lu  naked  truth,  than  an 
attempt  on  the  part  of  some  political  farmers  here  In  Washington 
to  tax  one  part  of  the  people  under  the  American  flag  (or  the 
benefit  of  other  people  under  the  same  flag  It  is  dishonest.  It 
Is  unfair,  and  it  violate*  our  express  promise  In  the  Philippine 
independence  bill  Itself." 

Senator  Ttoinob  raised  another  point  further  In  his  speech  when 
he  said: 

"  What  are  we  going  to  gain  by  it?  Filipinos  are  the  best  cus- 
tomers for  the  cotton  goods  a  year.  We  have  Just  passed  a  bill  to 
cut  down  cotton  acreage  because  we  cannot  sell  our  surplus  cotton 
and  we  are  about  to  adopt  an  amendment  which  will  destroy  the 

Eurehaslng  power  of  the  best  ciistomer  we  have  for  cotton  goods. 
et  the  farmers  in  the  South  know  that  the  amendment  destroys 
the  market  for  •16.000.000  worth  of  cotton  goods  a  year,  the 
market  of  the  leading  ootton-goods  customer  of  the  United  States. 
Let  those  farmers  know  that  the  Filipinos  buy  more  dairy  products 
from  the  United  States  than  any  other  country  in  the  world.  We 
have  bills  here  to  take  care  of  the  dairy  InteresU.  and  yet  at  the 
same  time  we  undertake  to  destroy  the  t>est  foreign  customer  we 
have  for  the  products  of  the  dairy  tntercdts. 

"  Does  anyone  In  his  right  mind  hold  to  the  opinion  that  once 
the  producing  power  of  the  Filipino  people  shall  tw  curtailed,  as 
It  will  be  curtaUed  under  the  provisions  of  the  con(erence  report, 
there  wtU  be  no  leas  dairy  prodUcU  sold  to  them  than  they  now 
purchase  from  us?  Does  any  man  claim  that  when  thu  conference 
report  shall  be  adopted  there  will  be  as  much  cotton  goods  sold 
to  the  FUlplno  people  ss  are  now  sold?     Of  course  not." 

I  wish  to  stress  the  fact  that  the  psychological  effect  of  the  lack 
of  stability  will  be  probably  more  injurious  to  the  islands  than 
the  actual  loss  In  dollars  and  cents.  Capital  ordinarily  is  very 
ooneerratlTe  and  at  the  least  sign  of  disturbance  in  the  economic 
Aekl.  It  becomes  panicky  The  minute  the  people  there  become 
aware  that  the  provisions  of  the  Tydings-McDiiflVe  law  may  be 
changed  at  any  time,  investments  will  be  discouraged  and  values 
will  be  forced  down.  Our  economic  set-up  will  be  disturbed,  our 
parchaslng  power  wUl  be  reduced,  and.  gentlemen,  let  me  tell  y<ju 
that  this  Is  going  to  reflect  In  a  much  worse  way  on  your  products 
which  are  now  being  consumed  in  the  Philippine  Islands  m  pref- 
erence to  goods  conking  from  other  countries. 


The  President  of  the  United  States  has  held  that  the  excise 
tax  was  a  violation  of  the  covenant  contained  In  the  Tydlngs- 
McDufSc  ;aw.  and  certainly  by  no  stretch  of  the  imagination  could 
the  bill  under  discussion  be  held  to  be  any  different  from  the 
excise  tax  on  coconut  oil  They  are  absolutely  on  all  fours  with 
earh  other  both  tending  to  hamper  the  disposal  In  the  United 
States  market  of  a  p>ortlcn  of  the  coconut  oil  and  copra  allowed 
expressly    by   the   Tydlngs-McDuflle    law    to   come   here   duty   free. 

I  now  come  to  the  point  that  the  chairman  wanted  me  to 
enlarge  upon,  and  that  Is  what  we  have  done  to  protect  your 
Koods  In  the  Philippines  But  as  a  preface  to  that,  let  me  quote 
from  others  Instead  of  using  my  own  words  to  show  that  the 
Filiplnoe  are  not  such  bad  cu-itomers  of  the  United  States  after  all. 

I  quote  (ron  Circular  No  303.  entitled  "  Economic  Notes  on 
the  Philippine  Islands",  pages  15  and  18.  Issued  July  1.  1934,  by 
the   United   States   Department   of   Commerce.     It   says: 

•  In  1933  the  Philippines  retained  their  position  as  the  t)e8t 
market  for  American  cotton  cloth.H.  galvanized  steel  sheets,  dairy 
products,  and  cigarettes.  In  the  first  Instance  over  $7,000,000 
worth  of  cotton  piece  goc^ls  were  sold  In  the  Philippines  compared 
with  somewhat  over  $3,000,000  In  Cuba,  the  second  market. 

"As  an  outlet  for  total  Iron  and  steel  semimanufactures  the 
Philippines  were  preceded  only  by  Canada,  while  holding  first 
place  among  far  eastern  markets 

"As  a  market  for  steel-mill  products  the  Philippines  fell  from 
third  place  In  1932  to  sixth  place  In  1933,  when  they  were  preceded 
by  Canada  and  (our  Latin  American  countries. 

'  The  Islands  however,  continued  as  the  first  oriental  market  for 
steel-mill  products  as  well  as  (or  iron  and  steel  advanced  manu- 
(acttirea.  taking  considerably  more  than  twice  Japan's  purchases  of 
the  (om^er  and  nearly  twice  China's  purchases  of  the  latter 

"  Of  dairy  products  and  cigarettes,  the  Philippines  consumed 
nearly  three  times  as  much  as  the  second  markets,  Panama  and 
France,  respectively. 

•■  The  islands  were  the  first  world  market  for  truck  and  bus 
tires  ( casings),  and  were  preceded  only  by  Brazil  In  the  trade  in 
pa."8entjer-car  tires 

"  Compared  with  other  far  eastern  markets  for  American  auto- 
mobiles in  1933  the  Philippines  were  second  to  Japan,  while  they 
ranked  in  the  Orient  as  an  outlet  (or  meat  products.     •      •      •" 

And  I  want  the  foregoing  to  be  noted  particularly  by  my  friends 
of  the  cattle  and  dairy  industries.  The  truth  Is  that  we  have 
always  con.sumed  in  the  Philippines  a  lot  of  meat  and  dairy  prod- 
ucts from  this  country  and  we  have  been  protecting  such  Amer- 
ican products  from  Australian  and  other  competition,  becau.se  we 
wanted  to  be  fair  and  as  economlcaly  helpful  to  you  as  we  lielieve 
yuu  have  been  to  us. 

Senator  Gibson,  who  has  Just  rendered  a  report  on  his  recent 
trip  to  the  Philippines,  has  this  to  say  about  the  Philippines  as  a 
market  for  American  goods; 

"  The  Philippines  ranked  ninth  in  importance  as  a  market  for 
our  goods  In  1933;  taking  more  than  Belgium.  Mexico,  Argentine, 
ports  to  Norway.  Sweden.  Denmark,  and  Switzerland;  more  than  to 
Brazil  and  Colombia  combined  or  Switzerland,  Colombia,  Honduras. 
Haiti.  Giiatamala.  Costa  Rica,  El  Salvador,  and  Nicaragua.  Of  ani- 
mal and  vegetable  products,  which  are  composed  largely  of  manu- 
factured (arm  products,  we  sold  more  than  to  Cuba  or  the  com- 
bined sales  to  Japan  and  Italy  or  to  Sweden  and  Denmark,  or  to 
Norway.  Switzerland,  Spain,  New  Zealand,  and  the  Union  of  South 
Africa  combined 

"  The  Philippines  were  60  percent  more  Important  as  a  market 
for  American  textiles  than  Cuba,  30  percent  more  important  than 
Belgium,  and  more  important  than  Argentine,  Colombia,  and  Mex- 
ico combined. 

"As  a  consuming  market  for  American  goods  the  Philippines 
occupied  the  following  ranks  In  1933:  Thirteenth  for  wood  and 
paper  products  and  (or  new  metallic  minerals;  twelfth  for  ma- 
chinery and  vehicles  (surpassing  Italy,  Germany.  Australia,  and 
China,  and  equaling  Switzerland  and  Soviet  Russia  combined): 
eighth  for  metals  and  manufactures  except  machinery  and  ve- 
hicles (exceeding  the  trade  of  Brazil  and  equaling  that  of  Italy 
and  Sweden  combined);  fifth  for  chemicals  and  related  products 
(exceeded  only  by  Canada,  the  United  Kingdom,  Germany,  and 
France  I;  second  for  wheat  flour,  canned  fish,  and  cotton  fabrics  by 
the  pound;  first  for  milk  and  cream,  both  condensed  and  evaporated; 
for  cotton  cloth,  colored,  bleached  and  unbleached,  for  galvanized 
iron  and  steel   sheets,  for  ready-mixed  paints 

"  The  Philippines  take  32  percent  of  our  exports  of  colored  cot- 
ton cloths,  52  percent  of  our  bleached  cotton  cloth.  23  percent  of 
our  cotton  fabrics  by  the  pound,  and  57  percent  of  our  evaporated 
milk  and  cream. 

"  In  1933.  of  the  Imports  Into  the  Islands  the  United  States  sup- 
plied 63  percent  of  the  cotton  goods,  74  percent  of  the  iron  and 
steel,  nearly  three-fourths  of  the  wheat  and  flour  half  of  the 
meat  and  dairy  products.  80  percent  of  the  automobiles,  88  per- 
cent of  the  mineral  oils,  and  69  percent  of  paper  and  its  allied 
manufactures  Only  eight  countries  purchased  more  of  our  prod- 
ucts than  the  Philippine  Islands,  and  no  country  purchased  more 
of  Philippine  products  than  the  United  States 

All  of  the  industries  Interested,  especially  producers  of  dairy 
products  and  the  producers  o(  cotton  throughout  the  South  and 
the  manufacturers  of  cotton  goods  throughout  the  North,  must  be 
directly  interested  in  the  solution  of  the  present-day  Philippine 
problem. 

■•.And  that  is  not  all  The  Philippine  market  must  be  considered 
In  connection  with  other  markers  of  the  Pacific  area;  China  and 
India  are  m  a  period  of  industrialization  While  this  will  tend  to 
supply  some  of  their  needs,  yet  luduatxialization  has  always  raised 
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buying  power  and  Increased  demand.  ^^^^ 

their  demands  for  cotton,  wheat,  and  foodatuflV^^^KrUnlted 
States  should  be  In  a  position  to  claim  It*  share  la  I^^HMrkets. 
The  Philippine  Islands  hold  the  key  to  omr  Padfle  '  ' 

As  to  what  has  been  done  to  preearre  the  inonopd|^^^Hp  RiU- 
Ipplne  market  for  America,  let  me  say  that  even  Pf^^^^^N*  ^^' 
eral  economic  dislocation  caused  by  the  Vorld-l^^^^BreBaion 
adequate  tariff  protection  had  always  erlated  Ixi^^^HRK*^^ 
for  American  products  against  those  of  foreign  OOK^^^^^Ab  the 
depression  set  In  and  the  depreciated  earrenclee  cfJ^^^BlDBtrles 
tended  to  render  inefficacious  the  protoetMm  we  defH^^By^nerl- 
can  goods,  the  Philippine  Legislature,  la  Ita  MMli^^^Hn,  ap- 
proved Act  No.  4034,  known  as  the  "  Parity  Law",  or^^^MBrency 
Embargo  Law  ",  which  became  cffectlva  Deeembv  I^^M^  Tills 
legislation  enabled  American  goods  to  campete  ^tt^^^^Hfei  from 
countries  (like  Japan)  with  depreciated  curreneiea.  i|^^^P^^i«" 
were  imposed  not  on  the  value  of  the  goods  tmder^^^Hrralued 
or  deflated  currency  but  on  their  TShie  prior  to  tttli^^Blitlon  of 
such  currency.  -■^^^^__ 

This  was  followed  by  Act  No.  4034,  known  as  tiM  "^^Hpunplng 
Act  ",  effective  December  31,  1932.  the  purpose  <<J^Hyw**  ^ 
prevent  foreign  products  competing  with  AmerlOM^^Hli  from 
being  dumped  Into  the  Philippines.  ^j2^^«^_. 

Also  Act  No.  4036  was  approved  by  tlie  PhilliiBa^^^pClature 
In  1932.  repealing  a  proTlao  of  aectiop  8  of  the  ni^^Hi  Tkrlff 
Act  of  1909.  which  limited  the  Tnarttntim  rates  O^^H^to  100 
percent  ad  valorem  that  an  article  ahonUI  pay.  1|^^K  t*^*)^ 
higher  protection  to  such  American  artlclea  am 
celluloid  prodiicts.  and  others.  j^^^k__ 

Other  legislation  adopted  by  the  Phlllpptne  Ifl^Bpirt  In- 
creasing  the  protection  for  American  goods  hnpo^^Hpto  the 
PhUippines  was  Act  4037,  raising  the  rates  oC  dd^Hbt  fresh 
meat,  lard  and  subsUtutes  thereof^  and  •(■■. 

Then  that  was  followed  by  Act  Mo.  4iOM.  '•^Bf^^^BiP**  ^'"^ 
shoes  and  boots,  effective  December  ai,  IMS.  toMl^^^pltttonal 
protection  to  shoes  and  boots  of  AnMrleaa  mBBC^^^^L^  Vblch 
were  being  forced  out  of  our  market  by  cheaper  comUf^^ffa  goods 
from  fore^n  countries.  j^^-..._ 

Finally.  Act  No.  4063,  raising  the  tariff  dutam  "ii^^^t^  other 
manufactured  articles,  was  also  pssswrl  by  the  F^M^^^gilglBla- 
ture  in  order  to  afford  still  more  protaettan  to  slaBdli^^Wtales  of 
American  origin.  .^^^ 

All  this  was  done  notwithstanding  the  fact  ^l^^^^B^'  ^''^ 
duties  meant  higher  prices  to  our  people  without  II^^BMpond- 
Ing  Increase  in  their  earning  capacity.  Certainly  ^>*J^^^^?^  °^" 
best  to  keep  faith  with  you.  MoreoTer.  the  PhUlMM^^BBitfattire 
has  shown   readiness  to  accord  further  pr  ..^^^^k... 

Soods  going  into  the  Philippines,  but  this  did  not  Mj^^^pBBt  due 
3  reasons  beyond  the  control  of  our  government,  vl^^HBieA  not 
be  mentioned  here.  _^^^ 

Mr.  Coma.  Let  me  ask  one  question:  Thar*  iMiJ^Hi  aa  In- 
crease in  foreign  Imports? 

Mr.  Dklgado.  Yes,  sir.    In  some  Unea,  like  ^^ 

notwithstanding  all  the  protective  leglalatUm  I  haai^^BMnted. 
American  imports  Into  the  Philippine  Islands  1**^|*j]^^H' - 
Ing  while  foreign  Imports  have  Increased.     But  tM^^Ktooause 
there  are   certain   things   that  cannot  be  helped  I^^Bn  tariff 
legislation,  gentlemen. 

Mr.  ANoaxsKN.  How  do  you  account  for  thatt  i^Hb_ 

Mr.  Delcaoo.  I  was  Just  about  to  say  that  ^'ImJ^HMIX^  °°^7 
earns  50  cents  and  only  has  60  cents  la  his  P^i^BH^^Hf'  cannot 
expect  him  to  buy  goods  that  are  wvarth  a  dollar  ov^^K  When 
you  Impair  the  buying  capacity,  the  aoopoiaki  ^N^^Bj^^  ^'^y 
people,  no  matter  what  their  tsetse  are;  no  >Ba<M|^HPk  ^^^***^ 
preferences  are  for  higher  priced  and  battv  gooda,  w^^Hp  bound 
to  buy  what  they  can  afford  and  not  wlUK  they  ^^^Hllke  to 
have. 

There  is  a  fine  market  In  the  Phlllpplaas  for 

provided  that  the  buying  capacity  of  the  PUlplnoa 

The  cultural  tastes  of  tbm  Filipinos  have  been  ««M^^KHid  are 
suited  to  American  goods.  But  ewry  ttiam  tliat  Ffl^H'  i^>gU- 
laUon  which  In  any  way  hampers,  or  la  liable  ^%^^^PV.  the 
economic  sltuaUon  out  there,  wagee  are  affected.  fil^^Bft  down, 
and,  of  course,  when  the  laboring  maa  eaiaa  l•ai^  ^^^_„^ 
money,  no  matter  what  you  do  in  the  ^>*y,^'J*'^^^^H$fi''^  ^* 
cannot  buy  anything  but  what  be  eaa  afltord.  ^Mt^^HIb  likes 
It  or  not.  ^^1 

Mr.  CorvBK.  Mr.  Dcuuoo.  can  you  give  us  deflnlta  fl^Hva  that. 
on  the  amount  of  Imparts  from  the  Ualtad  Stately  i 
In  the  last  few  years? 

Mr.  Dsuuoo.  You  mean  with  regard  to  textfleaf 

Mr.  Corns.  No:  with  regard  to  ttie  total,  total  felB^^BMBi  the 
United  States  and  total  Imports  from  forelga 

Mr.  Dkloado.  I  will  be  pleased  to  do  so.  ^^«;. 

Mr.  ANDKxsKif.  Mr.  Commlawlonw.  you  meaa.  ^"I^^^B*  legis- 
lation which  has  been  passed  here  which  has  lBe>«d^^H|  manu- 
facturing and  labor  ooBta.  the  costs  have  rlaea  bflj^^^B  la  the 
Japanese  textile  Industry  they  have  either  gone  3^^^_,__ 
stationary,  and  the  Ji^winese  have  taken  the  Biaikafc,j^^Bhaa  the 
United  States?  

Mr.  Dauoaoo.  That  Is  one  reason,  bat.  ao  ftor  ^^^J^^^fffV^^ 
are  ooncemed,  there  are  other  reeaons  wlkkfti  are  dlail^^Hfei  detail 
in  a  statement  I  submitted  not  kMug  aga  to  ttia        ~^^^ 
on  Agrlctilture.     (See  Ooiinsaewiiiwai.  Maaaam,  Vbb.  %^^^P|^  l<n>) 

Mr.  Dboado.  The  main  thing  Is  the  baftngai||a^^^^Ma  Fili- 
pino people.  I  mean,  if  we  eaa  kosp  ap  a  taada  S^j^^^RM^  with 
you  which  will  malnt.aln.  on  a  raaaaaaMa  latal,  dl^^HBHWd  o< 


which  Is  above  that  of  all  of  our  neighbors  in  the  Orient, 
the  nuu-ket  there  for  American  goods  Is  assured.  But  we  cannot  buy 
without  money. 

If  we  cannot  sell  our  goods  to  you  to  advantage,  and  If  you  close 
your  markets  to  our  goods,  and  money  does  not  flow  into  the  Phil- 
ippines, you  cannot  expect  us  to  buy  goods  from  you,  because  that 
Is  impossible.  It  Is  a  question  of  give  and  take,  as  international 
trade  Is  afto-  all  a  question  of  buy  and  sell.  No  nation,  unlees  the 
nation  is  self-sufficient  (and  the  United  States  of  America  is  the 
only  one  that  comes  so  near  to  that  Ideal  state)  can  afford  to  buy 
without  selling,  and  no  nation  will  buy  from  you  luiless  it  can 
sell  you  some  of  its  g^oods  In  tvun. 

Mr.  CoiTEK.  Mr.  Commissioner,  right  along  that  line.  Z  think  you 
probably  have  figures. 

Mr.  DxLCADo.  Yes,  sir. 

Mr.  Ck>rrEE.  Is  It  not  a  fact  that  we  are  at  the  present  time  buy- 
ing approximately  twice  as  much  goods  from  the  Philippines  as 
they  are  buying  from  us? 

Mr.  Dklcado.  I  do  not  think  so.  There  Is  a  margin  in  our  favor 
in  the  balance  of  trade  of  1934.  but  It  does  not  come  to  that  pro- 
portion, and.  as  I  said  before,  that  balance  of  trade  does  not  take 
Into  account  the  Invisible  Item^  Moreover,  I  want  to  call  atten- 
tion to  the  fact  that  a  comptitatlon  of  what  the  Filipinos  spend 
per  capita  on  American  goods  shows  that  we  spend  five  times  more 
on  American  goods  than  Americans  do  on  Philippine  prodticts.  Ot 
course,  that  is  accounted  for,  the  same  as  the  balance  of  trade, 
partly,  by  the  fact  that  there  are  190,000.000  of  pet^le  here  In  the 
United  States  and  there  are  only  14,000,000  of  us.  And  it  works 
both  ways.  The  per  capita  consumption  on  our  part  Is  more  be- 
cause there  are  less  of  us,  and  the  ratio  betvreen  what  we  consume 
of  your  goods  is  higher  on  our  part  than  yours  of  otir  goods,  not- 
withstanding the  fact  that  the  balance  of  trade  is  In  our  favor, 
without  considering  the  invisible  items. 

Mr.  CorrEB.  Do  the  same  tariff  walls  stmtmnrting  the  United 
States  stuTound  the  Philippine  Islands,  as  well,  or  Is  tliere  a 
differential  In  certain  Items? 

Mr.  Dklcado.  In  what  connection? 

Mr.  Corrat.  As  to  foreign  goods  coming  Into  the  Phlltn>lne 
Islands  at  a  lower  price  than  they  come  into  the  United  States. 
Is  that  not  true  In  connection  with  certain  goods? 

BCr.  Dklcado.  You  mean  foreign  goods  going  into  the  Philippine 
Islands? 

Mr.  CorvTK.  Yes.  Is  the  same  tariff  effective  In  the  Philippines 
as  is  effective  on  foreign  imports,  in  the  United  Statea.  with  certain 
exceptions? 

Mr.  Dklgado.  My  idea  is  that  it  is  practically  the  came,  because 
otherwise  we  would  be  making  the  Philippine  Islands  a  gateway 
for  dumping  cheaper  goods  Into  the  United  Statea,  which  oould 
not  be  tolerated  and  should  not  be  the  case. 

Mr.  DoxzT.  There  is  this  point  which  occurs  to  me.  I  reaUae 
the  Importance  of  the  statement  with  reference  to  the  Invisible 
Items,  taxes,  and  so  forth,  but  Is  it  not  a  fact  that  there  are  some 
invisible  items  that  are  in  favor  of  the  PhUippines  as  well  as  quite 
a  number  that  might  be  classed  as  detrimental  to  us? 

Mr.  Dklcado.  None  that  I  can  think  of,  because  we  have  not  the 
capital;  we  have  no  insurance  companies  with  branches  here, 
neither  do  we  have  transoceanic  carrying  vessel  ■;  we  have  not  the 
big  corporations  and  industrial  companlea  that  you  have.  All  of 
that  draws  money  from  the  Philippines.  All  of  our  shipping  la 
done  in  your  bottoms  and  on  fctelgn  ships.  If  you  had  more  bot- 
toms. I  dare  say  the  Japaneee.  Kngllsh.  and  other  foreign  ships  would 
not  get  the  big  share  that  they  are  getting  now  in  the  shipment  of 
commodities  to  and  from  the  Philippine  Islands.  We  would  be  only 
too  glad  to  ship  on  American  bottoms  exclusively,  but  when  than 
are  none  available,  your  merehanta  and  our  shippers  are  forced  to 
ship  the  goods  on  foreign  bottoms. 

Mr.  DoKXT.  I  reallae  that  covers  a  broad  field,  and  I  do  not  want 
to  cause  you  to  digress,  but  I  just  wanted  to  throw  that  thought 
out  for  oonsldaration.  becatan  It  may  be  defended  before  these 
hearings  are  over. 

Mr.  BoiLSATT  wants  to  aak  some  questions. 

Mr.  Bon.BAU.  It  has  been  suggested  that  there  are  more  foreign 
In^Mrtatlcms  recently  into  the  Philippine  Islands  than  before;  tlMy 
have  increased  quite  a  good  deal  in  the  last  few  months. 

Mr.  Dklcado.  That  hss  been  qieclally  noticeable  in  textiles  com- 
ing from  Japan  In  the  last  year  or  so:  and  also  la  rubber  ihoee. 
because,  as  I  said  before,  notwithstanding  leglslaUve  preteetkm  aad 
the  fact  that  out  people  prefer  your  quaUty  goods,  our  purchaalag 
capacity  haa  diminished  and  naturally  thoee  who  only  have  60 
cents  to  spend  cannot,  even  though  they  wish  to,  btiy  a  shirt  that 
Is  worth  say  a  dollar. 

Mr.  BoiLu'a.  I  want  to  suggest  In  that  oaaneetloa  that  If  we 
here  In  the  United  SUtes  have  not  been  aMe  to  prevent  inereaaed 
Importations  from  Japan  or  of  Japaneee  gooda  into  this  country, 
notwithstanding  the  protection  of  our  own  laws,  we  cannot  very 
weU  expect  the  Phll^ines  to  prevent  an  increaee  of  Japaneee 
Importations  into  the  Philippine  Islands,  which  are  certainly  more 
accessible  to  them. 

Mr.  Dklgado.  I  thank  the  gentleman  for  the  contribution,  that 
the  Japanese  Incin^on  Into  the  trade  of  the  world  is  not  limited 
to  the  Philippines.  It  has  been  felt  rl^t  here  in  the  United 
States  and  all  over  the  world.  It  is  a  prcAslem  that  we  must  faoe 
together.  It  mtist  be  approached  in  an  intelligent  manner  and  ta 
the  moet  friendly  spirit.  I  believe  it  can  be  solved  and  aolvad 
saUsfactorUy  If,  as  I  said  befcxe.  we  view  the  problem  as  a  wbeta. 
from  the  standpoint  ctf  the  best  interesta  tH  the  United  States  aad 
d  the  PhlUpplns  Islands  aad  not  as  a  daas  or  sectional  proUem. 


purcnMUig  power  wui  oe  reaucea.  ana.  geniietnen.  lei  me  ren  ycu  And  that  is  not  all      The  Philippine  market  must  be  considered 

that  tliia  Is  golDC  to  reflect  in  a  much  worse  way  on  your  products  m  connection  with  other  marlce's  of  the  Pacinc  area;  China  and 
which  are  now  being  conaumed  in  the  Philippine  lalandji  in  prel-  j  India  are  m  a  period  of  industrialization  While  this  will  tend  to 
weaoe  U>  goocto  romlng  from  other  oountrlea.  supply  some  of  their  ueed^.  yet  luduatrialization  has  always  raised 
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Another  factor  that  should  be  considered  Is  that  while  by  the  ' 
enactment  of  this  bill  Philippine  coconut  oil  wtU  cease  to  be  used 
In  the  manufacture  of  oleomarifarlne  a.>d  will  undoubtedly  be 
replaced  by  American  cottonseed  oil.  the  diversion  of  this  product 
from  the  fields  where  it  U  now  used  Into  that  of  the  oleomargarine 
manufacture  would  leave  a  gap  that  would  be  filled  by  foreign 
coCtonaeed  oil  and  other  similar  oUs.  as  has  been  shown  in  the 
caae  of  the  application  of  the  excise  tax  on  coconut  oil 

I  want  to  call  your  attention  to  certain  figures  from  a  pr«llm- 
Inary  report  date<l  May  8.  1935,  of  the  United  States  Bureau  of  the 
Census  on  the  production,  consumption,  etc  .  of  fata  and  oils. 
I  bare  data  showing  that  our  imports  here  of  coconut  oil  have 
diminished  by  reason  of  the  excise  tax.  but  more  Impressive 
to  you  probably  will  be  the  fact  that  the  reduction  of  20  percent 
In  the  quantity  of  coconut  oil  imported  Into  the  United  'Itates 
during  the  flrrt  qtiarter  of  1935  as  compared  with  the  amount 
Imported  during  the  same  period  of  1934,  by  reason  of  the  excise 
tax,  waa  attended  by  importations  into  this  country  of  foreign 
oils  as  follows 

Tallow  oil.  80,400.000  pounds:  palm  kernel  oU.  2.300.000  pounds; 
coCtonaeed  oil.  47.574.477  pounds:  and  peanut  oil.  18.375  OOO  pounds 

In  other  words,  because  of  the  dUplacement  by  American  r  ot- 
tnnsTtl  oil  of  a  portion  of  our  coconut  oil  used  in  the  oleomor- 
garlnc  manufacture  by  reason  of  the  excise  tax.  the  increase  of 
the  use  of  Anwrlcan  cottonseed  oil  in  oleomargarine  from  5  500  - 
000  to  31.000.000  pounds  was  accompanied  by  tncrea.sed  Importa- 
tions of  forel^  cottonseed  oil  to  the  amount  of  47  573.000  pounds. 
and  the  other  foreign  vegetable  and  fat  oils  in  the  large  amounts 
that   I   have   Just   mentioned. 

Ur    Piaaca.  May  I  aak  a  question  right  there? 

Mr.    DxLOASO.  Tea.    sir. 

Mr  Pixacs  Would  thU  bill  stop  those  Importatlotvs''  Or  would 
It  decrease  them,  at  least? 

Mr  DEI.OAOO  What  will  happen  is  that  the  use  of  our  coconut 
on  In  oleomargarine  manufacture  will  be  stopped  by  this  bill  and 
replaced  by  American  cottonseed  oil.  but  the  American  cottonseed 
oil  so  uaed.  which  will  be  taken  from  other  flelda.  will  in  turn  be 
replaced  by  cottonseed  oil  and  other  cils  imported  from  foreign 
oountriea  In  larger  quanUties. 

The  excise  tax  has  been  mentioned  here  repeatedly,  and  ques- 
tions have  been  asked  me  about  it  I  shall  discuss  now  its  effects 
on  our  exports  to  the  United  States. 

ICr.  Moaer  in  his  remarks  the  other  day  stated  that  the  Philippines 
had  received  more  money  for  their  coccnut-oU  exports  to  the  United 
States  since  the  pasaa^  of  the  excise  tax  than  before  the  levying 
of  thU  excise  tax  This  is  not  a  correct  statement  The  excise 
tax  has  been  In  effect  since  May  10.  1934  The  value  of  the  im- 
ports of  coconut  oil  and  copra  from  the  Philippines  into  the 
United  States,  according  to  the  records  of  the  Department  of  Com- 
merce, from  May  I.  1»34.  to  the  end  of  March  1935.  was  $10,489  755 
This  Is  a  decrease  of  $4,026,591  from  the  value  for  the  correspond- 
ing 11 -month  period  prior  to  the  passage  of  the  excise  tax  For 
the  period  from  May  1.  1933.  to  the  end  of  March  1934.  the  value 
of  coconut-Oil  and  copra  Imports  from  the  Philippines  Into  the 
United  States  was  •14.516.340  The  decline  In  value  of  our  exports 
of  copra  and  coconut  oil  to  the  United  States  since  the  passage  of 
the  excise  tax  has  been  27  7  percent. 

The  only  thing  which  has  saved  us  from  an  even  greater  loss 
has  been  the  effects  of  the  drought  In  the  United  States  Had  it 
not  been  for  the  drought  we  would  have  had  almost  no  copra  and 
coconut-oU  exports  to  the  United  States 

Mr  Moeer  further  stated  that  coconut-oU  exports  from  the 
Philippines  to  the  United  States  only  declined  71.,  percent  in 
1934  The  Inference  Is  that  the  excise  tax  reduced  our  coconut* 
oil  exports  only  that  much. 

The  tacU  of  the  caat  are  that  from  May  1.  1934.  to  March  31, 
193A.  our  exports  of  coconut  oil  to  the  United  States  were  reduced 
ao  percent,  and  our  exports  of  copra,  which  Is  of  greater  impor- 
tance to  us,  declined  31  percent,  as  compared  to  the  corresponding 
11-month  period  preceding  the  passage  of  the  excise  tax 

Again  I  wish  to  state  that  had  it  noi  been  for  the  effects  of 
the  drought  In  the  United  States  the  volume  of  our  exports  would 
have  been  reduced  to  a  far  lower  figure  as  a  result  of  the  excise 
tax 

But.  gentleman  of  the  Agricultural  Subcommittee,  these  figures 
of  valuas  and  quantities  do  not  tell  the  whole  story  of  the  effect 
ot  the  exclaa  tax  on  our  coconut  producers  who  constitute  over 
one-quarter  of  the  population  of  the  Philippine  Islands.  These 
ooeonut  farmers  are  selling  their  coconuts  and  copra  at  almost 
■tarvatlon  prices.  The  price  they  get  for  their  copra  is  not  enough 
to  sustain  them.  That  is  probably  the  reason  why  farmers  In 
two  of  the  coconut-producing  Provinces  have  been  willing  to 
Uatea  to  agitators  and  get  themselves  shot.  These  men  were  hun- 
gry and  desperate.  Had  they  been  able  to  get  a  living  out  of  the 
■ale  of  their  copra  and  coconuts,  they  would  never  have  listened 
to  agitator*. 

The  United  States  Government  collects  a  tax  of  a  cents  per 
pound  on  our  coconut  oU  and  returns  It  to  the  Philippine  Oov- 
•mment.  But  to  the  return  of  the  money  Is  attached  the  stlp- 
ulatloo  that  we  must  not  give  one  penny  of  It  back  to  the  coco- 
nut fanner.  Tour  consumers  In  the  United  States  do  not  pay 
the  tax.  It  la  oxir  coconut  producers  who  are  forced  to  pay  It 
bsrauss  the  American  copra  buyers  pay  us  Jtist  that  much  lass 
for  our  copra  from  which  the  coconut  oil  Is  made. 

We  are  not  parmlttad  to  give  any  of  this  money  back  to  the 
coconut  and  copra  gjowsra  who  are  almost  starring.     Is  that  fair? 

Now.  It  Is  propossd  to  aggravate  the  misery  of  our  coconut 
growers,  bj  cutting  off  their  highest  paying  marfcst  In  the  United 


States,    which    Is    the    edtble-oll    market      Let    each    and    everyone 
follow  Ms  own   conscience  In  drawing   his  own  conclusions 

I  will  ask  the  permission  of  the  committee  to  Insert  the  Item- 
ized data  obtained  from  the  monthly  summary  compiled  by  the 
Bureau  of  Foreign  and  Domestic  Commerce,  United  States  De- 
partment of  Commerce  on  the  effect  of  the  excise  tax  on  our  copra 
and  coconut-oil  exports  into  the  United  States. 

The  matter  referred  to  is  xs  follows 
Vaiue  of  copra  ani  coconut  oil  imported  into  United  States  from 
Philippine  Inlands  during  ll-manth  ptTiod  since  passage  of  excxte 
£ax.  compared  with  value  nf  imports  during  corresponding  period 
prior  to  passage  of  tax 
[Source  Compiled  from  statistics  on  file  with  the  Bureau  of  For- 
eign and  Domestic  Commerce,  U   S    Department  of  Commerce] 
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•  •••••• 

Mr  DxL,cAso.  Mr  Chairman  and  members  of  the  committee.  I 
have  received  a  cablegram  from  Acting  Governor  Haydeu  of  the 
Philippines,  which  contains  the  views  of  the  Philippine  coconut 
Industry  and  expresses  the  opposition  of  this  group  to  the  bill 
under  discussion,  and  the  reasons  and  facts  upon  which  they  base 
their  opposition.  The  attitude  of  the  Philippine  coconut  induatry 
Is  heartily  endorsed  by  the  Philippine  government. 


Mr.  Dkaaoo.  The  main  thing  is 
ptno  people.    I  mean.  If  we  can 
you  vhleh  will  m»lnt.>ln,  on  a 


FUl- 

with 


satisiactoniy  ii,  as  i  saia  oenve.  we  view  \ae  protneui  ■■  •  wuwm. 
from  the  standpoint  ctf  the  best  Interests  otf  the  United  States  and 
ot  the  PhlllpplJM  T«ia«>%  snd  not  as  a  class  or  sectional  proUsm. 
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I  will  ask  permlsBlon  of  the  commlttos  to  ll«f« 

inserted  In  the  record  as  a  part  of  my  nmarks. 
Mr.  KLKBSBfl.  Without  ohJectlOQ.  It  wUl  be  so 
The   cablegram   above  referred  to  Is  printed  ta 

follows: 

[Radiogram  recelTed  Ifay  M,  XM61 

"  Secwar.  Wash.. 

"  Cox, 

"  23d.     239. 

"  Following  for  CommlssiotierB  Ottstaba  woA 
Hayden  has  sent  following  radiogram,  no.  3S5,  to 
'  Philippine   coconut   industry   sends  following  wMdfc' 
approved  and  endorsed:  "  Philippine  coprm  and  coi" 
vigorotisly  oppoee  proTlslons  Kleberg  hfU  oo  tbe  fc 
During    calendar   year    1934.   exoqpitlng   flah   (dla. 
99   p)ercent  of  all  factory  constmied  Unltad  States 
suitable  for  edible  purposes   (cottonned  oil,  peanut 
soybean  oil.  lard,  edible  animal  stearlne,  otoo  oU, 
went   into   edible  or   speclallaed   tndustrial  cbannrtg 
CenEtis.   Department  of  Commerce  figures)    de&nttalfj 
that  domestic  consumption  of  coconut  oil  for  same  7 
against   an   actual  edible  deficit.     Dortng  y«ar  19M, 
pounds  of  cottonseed  oil  were  processed:  whereas. 
able,  based  on  Qovemment  statistics  from  IQM-SS 
000,000  pounds,  making  a  further  minlnnun  deflctt 
terlal   of   300.000,000   pounds;    almost  a  hundred  ~ 
greater    than   total   consumption   during   19S4   of 
United  States  for  all  edible  piiiposss.  whldi  deflctt 
from  sources  outside  of  continental  United  States. 
shortage  of  edible  material,  we  matntatn  there 
cation  for  eliminating  coconut  oil  from  tlie  edible 
to  a  large  extent,  rescued  the  Phlllpptne  Industry 
nomlc  disaster  brought  about  by  tbe  eaclse  tax. 
prejudice   to  American  agriculture  and  industry. 
out  Philippines  Is  filling  a  short  supply  aad  no 
edibles  are  being  replaced. 

"  '  Statements  that  passage  of  this  bUl  Wfll  \Htef 
trial  markets  entirely  in  hands  at  Plilllpplne 
Interests  are  without  foundation,  for  eaelae  tax 
manufacturing  cost  of  soap  that  XTnlted 
Bearching  world  markets  for  cheaper  substitutes. 
Is  manifested  by  decline  In  United  States  1M4 
and  coconut  oil  by  40  percent  and  29  petoent, 
tax  went  Into  effect  as  compared  with  prefTloas 
no  questioning   the   facts  that  Phllipplns  eoeonvt 
suffered  most  severely  during  past  5  yean;  aad  wblls 
right  and  duty  of  Government  to  protect  borne 
believe  that  Congress  should  prevent 
industries  not  only  because  of  Implied  promises  ef 
McDuffie   Independence   Act.  but  partleulariy   wtea_ 
copra  only  contribute  toward  making  vip  a  stet'  "     " 
edible  shortage.     We  beliere  strenuous  repreeentat 
made  to  prevent  further  dlscrlmlnatlcm 
and  coconut  oil.  which.  If  permitted  to  go  on. 
hardahlpe.  serloualy  upset  social  |nd  ecwnwti 
otir  population. 

" '  I  concur  In  above  and  trust  yoo  win  do  year 
this  bUl.     Rodrlqt 

Mr.  Delcado.  Mr.  Chairman.  I  promised  to  lussrt 

the  statistics  concerning  the  trade  relatSonitfilp  " 
States  and  the  Philippines,  and  1  tk.  your 
now.     I  have  the  statistics  here  dating  badi  from 
1934,  inclusive. 

Mr.    KLEBxac.  The   committee   requested   that 
Inserted,  and  therefore  I  presume  there  Is  BO  ob| 
them  included  in  the  record. 

(The  statistics  above  referred  to  are  printed  In 
follows : )  ; 

[Source:  Censtis  of  the  Philippine  Tslands,  voL ' 
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brauM  the  Amancan  coprm  buyers  {My  us  Just  that  much  lees 
tor  our  copra  from  wtUctt  the  coconut  oil  Is  made. 

We  are  not  parmlttad  to  glT«  any  of  this  money  back  to  the 
coconut  and  copra  giowera  who  are  almost  starring.     Is  that  fair? 

Now.  It  Is  propoaed  to  aggrarate  the  misery  of  our  coconut 
growers,  by  cutting  off  their  highest  paying  marfcat  In  the  United 


have  received  a  cablegram  from  Acting  Governor  Haydeu  of  the 
Philippines,  which  contains  the  views  of  the  Philippine  coconut 
Industry  and  expresses  the  oppxMitlon  of  this  group  to  the  bill 
under  dlscuasion.  and  the  reasons  and  facts  upon  which  they  base 
their  oppoeiuon.  The  attitude  of  the  Philippine  coconut  Indiistry 
Is  heartily  endorsed  by  the  Philippine  government. 
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Mr  DiXGAOO  I  wish  to  call  attention  to  the  fact  that  Irom  th«*e 
BtaiiBlics  It  will  be  seen  that  ^  far  Uaclc  asi  1838  down  to  1893 
very  close  to  50  percent  of  the  exp':)rtT  of  i.^e  PMiippiiies  were  taken 
by  the  United  Slates  of  Amerlra.  and  rmm  1864  to  IB'J"?  the  ratio 
of  Philippine  exports  to  the  United  States  f  .^menca  and  the 
export)  of  the  United  States  to  the  Philippines  was  50  to  I  In 
other  words,  for  every  tSO  that  the  United  6tate3  bought  from 
the  Philippines,  from  1858  up  to  1897.  the  Philippines  only  bought 
•  1  from  the  United  States 

However,  since  American  occupation  the  annual  avenuje  ratio 
of  imports  and  exports  between  the  United  States  and  the  PhUip- 
plnes  has  been  around  »l-26  of  Philippine  goods  purchased  by  the 
Unite<l  States  to  81  of  American  gooda  purchased  by  the 
Philippines.  In  other  words,  since  American  occupation,  while  the 
volume  of  trade  has  Increased  between  the  two  cuuntnesi  the 
ratio  has  become  more  nearly  equallaed.  which  goes  to  show  that 
free-trade  relations  between  the  two  countries  have  been  more 
bencflctal  to  the  United  States.  That  Is  a  very  important  fact 
to  bear  in  mind  In  connection  with  the  matter  now  under  con- 
alderatton.  In  my  opinion. 

Mr  AHvmxan  There  U  really  nothing  startling  about  that.  Is 
there.  Commissioner?  Tou  did  not  have  much  development  In 
the  Philippine  lalands  prior  to  1898.  as  far  as  exports  were 
concerned? 

Mr  DXLAAOO.  The  {>olnt  that  I  am  trying  to  develop.  If  I  may 
be  permitted  to  do  so.  U  the  fact  that  prior  to  American  occupa- 
tion we  bought  from  you  only  81  worth  of  goods  for  every  $50 
you  bought  from  liS.  whereas  since  American  occupation,  and 
capeciaily  since  free  trade  has  been  In  existence  between  the  two 
countries,  there  has  been  a  more  nearly  equalized  ratio  between 
the  imports  and  exports  from  each  other. 

Mr  AjramMSMM.  Did  I  understand  you  to  say  that  prior  to  the 
occupation  by  America  of  the  Philippine  Lslands  the  ratio  ran 
ahout  50  to  1? 

Mr  DsLoaDO.  Por  every  dollar's  worth  of  goods  we  bought  from 
you  you  purchased  850  for  the  Philippine  Lslands  from  1858  to 
1807 

•  •••••• 

To  cloae,  Mr.  Chairman.  I  wish  to  say  that  I  have  endeavored 
to  catabM^  that  the  propoeed  bill  is  a  violation  of  the  covenant 
and  trade  agreement  contained  in  the  Tydlngs-McDutBe  Act;  that 
tt  will  diminish  the  purchasing  capacity  of  the  Philippines;  that 
It  Is  bound  to  reflect  probably  more  Injuriously  upon  certain 
American  products  now  being  consumed  in  the  Philippines,  and 
that  It  win  not  sppreclably  benefit  any  of  the  American  industries; 
and.  as  in  the  case  of  the  excise  tax.  it  will  merely  benefit  the 
importers  of  foreign  oils  and  Injure  Philippine  coconut  oil  and 
copra 

I  quite  realise  the  necessity  of  reshaping  the  trade  relationship 
between  this  country  and  other  covm tries.  In  view  of  the  abnormal 
conditions  existing  here,  but  It  seems  apparent  that  the  trend 
of  the  general  policy  of  the  present  administraticn  Is  toward  a 
reciprocal -trade  agreement  between  this  country  r\nd  the  other 
countries  of  the  world.  It  would  be  well  to  state  at  this  point 
that  the  President  of  the  United  States  In  a  letter  addressed  to 
Governor  Oeneral   Murphy,  dated   April    11,    1935.   announced   that 

Eursuant  to  the  terms  of  section  13  of  th«  Tydings-McDutBe  Act 
e  contemplate*  carrying  out  the  provisions  therein  contained 
regarding  the  revlalon  of  trade  shortly,  and  expressed  the  belief 
that  a  mutually  beneficial  reciprocal  trade  relationship  might  be 
•atablished  between  the  United  States  and  the  Philippines  The 
President  fxjrther  states  that  he  would  ap(>olnt  a  committee  to 
repre!«ent  the  United  States,  which  will  meet  with  a  committee  to 
be  designated  by  the  chief  executive  of  the  Commonwealth  of  the 
Philippine*,  which  will  be  Inaugurated  on  November  15.  1935.  tor 
the  purpoae  of  considering  the  data  which  are  now  being  compiled 
by  the  mterdepartment  committee  of  the  United  States  Oovern- 
ment  on  American  Philippine  trade  relations. 

Certainly  tt  would  seem  the  best  part  of  discretion  to  do  noth- 
ing at  thla  time  that  might  be  In  any  way  Inoonalstent.  not  only 


with  the  general  policy  of  the  prer^nt  .idministratlon  concerning 
American  world  trado  but  particularly  with  reference  to  lu  an- 
nounced policy  In  connection  with  the  revival  of  American-Philip- 
pine trad:?  relationship 

And  last,  but  not  least,  the  fact  should  be  borne  In  mind  that 
the  United  States  of  America  stands  today  as  the  only  great  na- 
tion supporting  the  inviolability  and  aanctlty  of  Internstional 
covtn.iMts  Its  unpar-.kWeled  altruism  and  great  undertaking  in 
the  Philippines  ha-s  raised  the  American  moral  value  before  the 
eyes.  n.Jt  only  of  the  pefjples  of  the  Far  East  but  of  the  whole 
world,  and  I  ask  you.  Wi  uld  you.  as  a  people,  as  a  nation,  con- 
sider $6  rxX)  000  as  an  adequate  compensation  for  the  deprecia- 
tion of  that  high  moral  value  which  has  accrued  to  you  through 
your  unselfish  performance  in  the  Ph  Uppincs  and  elsewhere? 

But  glancln?  at  the  Issue  from  Its  economic  angle,  I  am  moved 
to  direct  your  attention  to  the  fact  that  you  are  now  spending 
annually  millions  of  dollars  in  the  study  of  projects  for  the  de- 
velopment of  new  markets  mere  p<T88lblllt'.es  and  yet  yovi  seem 
unwilling  to  invest  86  000.000  for  the  retention  and  expansion  of 
a  market  that  la  already  yours  and  which  may  be  yours  per- 
petually 

Mr  KixBEXG  Mr  Commissioner,  you  have  Just  about  one-half 
a  minute  left. 

Mr  DiLCADO  Thank  you.  Consequently,  gentlemen  of  the  com- 
mittee, I  .shall  cloeie  by  saying  that  this  matter  deserves  nuiture 
consideration  from  every  angle.  We  are  trying  to  establish  a  coun- 
try at  the  ether  end  of  the  Pacific  Ocean  the  Philippines — which 
might  become  in  time  the  first  line  of  defense  of  the  Christian 
nations  m  that  hemisphere.  That  work  Is  as  much  yours  as  it  Is 
ours,  and  the  success  of  that  undertaking,  regardless  of  political 
rrlallou..h;p.  will  be  a.ssured  and  greatly  blmpUfled  by  a  close 
cooperat;on  between  your  country  and  ours,  commercially  and  In 
every  oth^^r  way  We  feel  that,  regardless  of  political  ties,  we  can 
be  useful  to  you  and  you  can  be  helpful  to  us,  and  we  earnestly 
hof>e  that  you  may,  eia  we  do.  look  at  this  question  from  the  broad- 
est posbible  plaiie  rather  than  from  any  mere  sectional  standpoint. 

I  thank  you  gentlemen  for  the  courtesy  and  kindly  Interest 
extended  to  me  during  this  hearing. 

Mr  Klxscxc  Mr  Commissioner,  members  of  the  conunlttee,  I 
think,  desire  to  ask  you  some  que^tioris  Mr.  ANoarssM  and  Gov- 
ernor PiEBca,  I  believe,  have  sfjme  questions. 

Mr    .\NoaxsxN.  Just  one  or  two  questions. 

Mr    Delcaoo    Yes 

Mr  .\ND!txsEN  You  spoke  about  the  moral  values  on  account  of 
the  United  States  work  and  the  assistance  that  It  has  given  to  the 
Philippine  Islands,  which  you  view  as  commendable  and  I  am  sure 
Is  recognized  ail  over  the  world 

It  strikes  me  as  rather  strange  that  there  should  be  shown  such 
an  overwhelming  demand  on  the  part  of  the  Philippine  Island.s, 
that  they  have  really  overlooked  or  lost  sight  of  the  assistance 
that  the  United  States  has  given  them.  Just  let  me  a»k  you  this 
que.stlon  Do  you  think  the  Philippines  really  want  Independence 
from  the  United  SUtes? 

Mr  DzLCAOo  Certainly,  but  thoee  two  thinjrs  should  not  be  con- 
fused I  mean,  the  appreciation  of  the  Philippines  for  the  as- 
<ii;,lance  rendered  by  the  United  sCatos  should  not  be  confused  with 
the  people  s  desire  to  be  Independent  We  have  expressed  that 
desire  to  he  Independent  to  have  an  International  status,  from  the 
verv  beginning  of  American  occupation  and  American-Philippine 
relation-ship  Some  of  our  leaders  of  thought  advocated  for  state- 
hood but  we  were  given  to  understand  that  that  was  Impossible, 
that  it  was  Impoeslble  to  grant  us  statehood,  the  condition  of  a 
state  among  the  States  of  the  Union  There  was.  as  you  can  see. 
nothing  else  left  for  us  to  do  and  maintain  our  self-respect  than 
to  ask  for  an  indefwndent  sUtus  That  did  not  mean,  and  does 
not  mean,  I  repeat,  that  we  do  not  appreciate  what  has  been 
done  for  us  by  the  United  States  Our  gratitude,  I  assure  you. 
will  outlive  our  condition  of  a  possession  of  the  United  States. 
An  independent  Philippines  would  t>e  Just  as  grateful  to  the 
United  SUtes  and  could  be  Just  as  useful  under  a  mutually  recipro- 
cal trade  relationship 

Mr    Andrxsxn    I   voted  for  the  Filipino  Independence  bill. 

Mr    Dku:«do    I  apprx'iate  that 

Mr    Andxxszk    And  will  do  so  again   if   It  should  ever  come  up. 

Mr  Dklgaoo  I  thank  you  We  apprrrlatc  that  Wc  are.  of 
course,  anxious  for  such  conditions  as  may  be  mutually  beneficial 
to  both  countries,  but  the  pa-ssage  of  a  measure  of  this  kind  Is  not. 
in  my  opinion,  conducive  to  the  attainment  of  that  state  of  affairs; 
neither  would  it  be  In  con^ormnce  with  the  lofty  ideals  underlying 
the  policy  of  continental  United  SUtea  toward  the  Philippines  as 
I  have  come  to  know  that  jwllcy 

Mr  AwDaisxj*  I  think  that  the  Philippines  would  be  better  off 
If  they  had  been  willing  to  retain  their  present  status 

Mr    Klxbcxc    Governor   Pierce,   did   you   have   a   quesUon? 

Mr    Pixacx.  No:   he  has  covered  It. 

Mr    KLKBrxG.  We  desire  to  thank  you.  Mr    Dkulaoo. 

Mr    BixKMAKK.  May  I  aak  a  question? 

Mr    Ki.EBCBO    Certainly 

Mr  BirxMANW.  Commissioner  Dzujado,  I  did  not  hear  some  of 
your  te.stiniony  the  other  day.  and  I  would  like  to  ask  you  a 
question 

Mr    DxLCAOo.  Yes. 

Mr  BizxMANif  Prom  what  you  said  this  morning  I  gather  you 
feel  there  is  some  moral  obligation  on  the  part  of  the  United 
States  not  to  enact  this  kind  of  law  Will  you  tell  us  what  that  la? 
,  Mr  Dkloaoo  Otadly  As  I  stated  before,  I  would  regard  the 
of  thla  bill  as  a  violation  of  the  covenant  embodied  In  the 
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TydlngB-McDnfBe  Act  between  the  FOipCao  pcopl* 

States. 

Mr.  BixxMANN.  For  what? 

Mr  I>ELCADo.  In  that  the  said  set  fcqiiiied  the 
lu  terms  by  the  Filipino  people  befora  they 
main  propositions  were  offered  to  the  FUlplnaa  for 
rejection,  namely,  grant  of  Independence  after  •  10-| 
period  and  trade  relations  as  set  forth  In  KCtton  0  Off ' 
McDuffle  Act  Certainly,  the  requlreoMfit  that  the 
Philippines  should  rote  on  theae  propoatOooa 
by  Congress  In  that  act  If  It  waa  to  be 
would  not  abide  by  the  decision  which  ItaeU 
ditlon  precedent  to  the  cfTectlveneM  or  valldltj  of 
conditions.  It  has  prescribed.  Seetkut  ff  of  ttiat 
that  «-e  can  bring  Into  this  country  abaoltitely  free 
tons  of  coconut  oil  and  any  amount  of  copra;  thee* 
tlon  for  copra.  And  this  bill  tends  to  oar  the 
coconut  oil  and  oopra  In  the  edible  market:  that  Is. 
facture  of  oleomargarine. 

Mr    BmMANR.  It  la  your  opinion  that  this  bill 
before  us.  If  enacted,  would  vlolAte  the  Tydlngs- 
ment? 

Mr.   Dki>g.\oo.  Tea.  sir. 

Mr.  KuKBxao.  Is  there  anything  fartbsrt    If 
we  desire  to  thank  you.    Ajod,  In  concluifton.  the 
to  call  your  attention  to  the  general  bill  of 
of  the  reasons  for  any  exoeptlona  to  the  btU. 
fundamentally    the   most    Important   one,   and   that" 
that  you  assign,  that  your  Oovemmeat 
be  a  curtailment  In  the  Imports  of  coconut  oil  to 
that  there  will  be  a  serious  embarrassBient  to  the 
And  the  point  that  I  suggest  now  I  have  noi  heard 
If  I  am  wrong.  I  will  stand  correctsd  bf  your 
that  even   if   this   bill   were  enacted  Into  law  Hmt^: 
people  wotild  not  be  so  seriously  embarraaseil  by  Its  <  ^ 
ability  In  self-government.    Am  I  oorrcet  In  that  i 

Mr.  DKLcaoo.  I  stated  that  the  moral  prlnelpla  at 
more  important  than  the  86.000,000  worth  of 
Involved,  and  I  stated  also  that  the  paifohologlcal 
Filipinos  to  the  fact  that  the  Tydlngs-lfcDuffle  law  : 
at  any  time  would  be  far  more  illstissslm  than  the 
of  the  80.000,000  Involved  In  thla  bUL 

Mr.  KixBnua.  The  ix>lnt  that  I  sm  trytng  to 
sloncr,  is  to  allay  your  feelings  and  your  fears  with 
ment.  and  you  have  made  a  very  excellent  present 
standpoint  of  trade  relations  between  the  United 
Philippines.  Indicating,  of  course,  yonr  dsilre  to  be 
In  all  your  statement,  the  basis  of  which  is  that  you  T 
with  reference  to  the  op«xation  of  this  law  in  that  tk ' 
the  importation  from  the  Philippine  Islamls  of 
the  basis  of  that  fear.  In  my  opinion.  Is  a  ooOACture  i 
of  course,  replace  the  Filipino  coconut  ell  In  the 
with  foreign  oils 

Mr    DxLGADo.  No;    I  beg  your  pardMi.     itj  point 
Ptltptno  coconut  oil  will  be  re^rfaoed  by 
and  that  the  American  cottonaeed  oil 
which  coconut  oil  la  now  employed  in 
have  to  be  replaced  by  Imported  foreign  alls  and  the 
will  be  that  Imports  of  coconut  oil  and  copra  from 
will  necessarily  decrease. 

Mr.  KLXBxma.  Just  lei  me  continue  Jnst  a  f"TlTm1 

Mr.  DxixiADo.  Yes,  sir. 

Mr.  KI.XBCSC.  The  point  I  am  driving  at  is  this: 
fact,  the  volume  of  coconut  oil  now  used  in  the 
oleomargarine  will  be  replaced  by  edible  fat  and 
America  that  are  now  going  Into  the  soap  kattls. 
pine  coconut  oil  Imports  will  renuLln  and  uoqt 
these  American  products  are  now  going  to  take 
shirt. 

Now.  of  course,  you  recognlas  that  wMSh 
fau  and  oils  we  have  In  this  country  at 
back  a  siu-plua  of  theae  Amerlcan-prodaeed  fats 
used  In  the  manufacture  cC  sosp;  snd  we  atoo  havB  i 
at  the  present  tlnae  going  into  other  AaMs  that 
with  reference  to  displacement  of  coconut  oU  now 
rine  manufacture. 

•  •  •  •  • 

And  so  far  as  your  feeling  that  the  PhlltpptBS 
turbed  and  upset  at  what  you  might  term  a  " 
tween  the  Philippine  Islands  and  the  United 
sure  that  the  f  seta  ate  to  the  contrary,  and  I  hop* 
missloner — and  I  know  that  he  will — wl 
this  matter  before  the  House  will  also  give 
question  of  whether  there  Is  not  a  Bioral 
of  the  PtilUpplnes  to  be  beipfol  in  our 
Is  for  us  to  help  the  Phlllpqptnes. 

Mr.  DxiiOAOo.  I  wish  to  thank  you  (o 
last  part  of  your  statement,  but  may  I  be  permlttatf ' 
comment? 

Mr.  Kixsaac.  Tea;  go  right  ahead. 

Mr.   OsLoaDo.  Tou   have   preeented  the 
for  the  other  aide.     But  I  wish  to  i 
fWd  u  the  most  lucrative  market  In  the  Unlftstf 
pine  coconut  oil,  and  your  bill  propoesi  to  eloaa 
our  coconut  oil.     On  the  other  hand,  the  eoeonut 
from  the  oleomargarine  flakt  '*""*^^ 
dustry.  as  I  am  sssursd  by  thoas  In 
informed.    But  even  If  it  eould  be  absorbed,  the 
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nut oil  would  Btm  suffer  an  tmwarrsnted  disadvantage  by  the 
proposed  bill,  because  It  commands  a  better  price  in  the  oleo- 
margarine field  than  In  the  soap  Industry.  The  acting  chairman 
of  the  committee  is  quite /Ight  that  the  PlUplno  people  will  alwajrs 
be  ready  to  meet  any  sftuatiiMi  more  than  half-way,  but  I  still 
Insist  that  the  way  to  get  at  the  problem  would  be  by  s  general 
revision,  taking  the  entire  trade  relationship  as  a  whole  and  qrs- 
tematlcally  and  not  by  piecemeal  would  be  partial  solutions. 

Mr.  KuEBXKG.  The  chairman  feels  quite  naturally  very  hesitant 
to  take  the  time  of  this  oommlttee,  when  it  is  hearing  other  wit- 
nesses, since  the  bill  was  introduced  by  him.  to  discuss  it  or  give 
information,  but  will  do  so  at  the  proper  time.  With  rsference 
to  the  Commissioner's  last  statement  that  the  edible-fat  market 
was  the  best  market  and  found  its  best  market  In  America.  I 
am  svire  that  the  Commissioner  would  not  object  to  that  market 
being  made  available  to  the  American  producer  who  makes  that 
market  possible  by  his  payment  of  taxes.  I  Just  want  you  to 
think  about  that  In  the  {veparatlon  of  your  statement  when  and 
If  the  matter  is  up  for  consideration  on  the  floor,  because  I  am 
sure  that  the  Commissioner's  patriotism,  if  the  same  situation 
faced  him  In  his  country  that  exists  among  the  American  pro- 
ducers, would  take  that  position  with  reference  to  the  question 
here  under  consideration. 

M^.  Delgado.  Naturally,  Mr.  Chairman,  patriotism  should  be 
the  underlying  consideration.  But  without  admitting  that  you 
are  right  in  your  final  conclusion.  I  would  suggest  that  the  ques- 
tion be  taken  up  as  a  p>art  of  the  whole  and  that  a  general  re- 
vision be  made  so  ss  to  find  out  where  we  would  be  most 
mutually  beneficial  to  each  other  and  less  Injurious  to  any  par- 
tlciilar  section  or  group. 

Mr.  Klkbcsc.  I  am  sure  thst  will  be  taken  up  in  that  manner, 
that  the  whole  matter  will  be  considered  in  Its  national  and  Inter- 
natlonal  aspects.  I  can  assure  you  thst  the  discussion  will  embrace 
all  of  that  before  any  action  Is  taken. 

Mr.  DxLOADo.  I  thank  you  very  much,  Mr.  Chairman. 

May  I  be  permitted  to  read  a  cablegram  that  I  have  Just  received? 

Mr.  Ki.ntwtB.  Without  objection. 

Mr.  DxLCADO.  It  Is  very  short.  It  Is  addressed  to  the  Philippine 
Resident  Commissioners,  at  Washington.  D.  C.     It  reads: 

"  We  heartily  approve  cables  nos.  285  and  386  from  Oovemor 
General  Hayden  to  the  Secretary  of  War,  made  pubUc  May  34." 

It  la  signed  by  the  Pamplons  Coconut  Co.,  which  is  an  im- 
portant concern  devoted  exclusively  to  the  planting  and  growing  of 
coeontrt^  The  first  cable  that  It  endorses  is  the  aae  from  Acting 
Governor  Hayden  for  which  I  have  previously  requested  perm  lesion 
to  Insert  In  the  record. 

•  •••••• 

Mr.  Delgaoo.  Mr.  Chairman,  without  any  desire  to  Impoee  upon 
the  benevolence  of  the  committee,  I  Just  want  to  say  that  I  have 
received  another  cablegram  from  the  Polo  Coconut  Plantation 
endorrtng  the  aforementioned  cablegram  of  Governor  Hayden.  and 
I  would  like  to  have  that  made  a  part  of  the  noord.  I  would  like 
to  read  It. 

Mr.  Klxbkrg.  Without  objection,  that  permioslon  win  be  given. 

Mr. Deloaoo.  It  Is  addressed  to  the  Philippine  Resident  Conunls- 
sloners  and  states: 

"  We  heartily  approve  cables  nos.  235  and  336  fnxn  Governor 
Oeneral  Hayden  to  Secretary  of  War.  made  public  May  24." 

It  Lb  signed  the  "  Polo  Coconut  Plantation  ",  wlUch  Is  another 
important  planting  concern  located  in  the  Province  of  Oriental 
Negroe,  P.  I. 

ARMY  PBOKOnoirs 

Mr.  O'CONNOR.  Mr.  Speaker,  to  get  back  to  business, 
after  we  have  been  so  thoroughly  subdued  and  castigated  by 
that  great  Jeffersonian  Democrat  from  that  great  Jeffer- 
sonian  country  on  the  banks  of  the  Hudson,  I  call  up  House 
Resolution  295. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  208 

Resolved,  That  Immediately  upon  the  adoption  of  this  resolu- 
tion It  shall  be  in  order  to  move  that  the  House  resolve  Itself  into 
the  Oommlttee  of  the  Whole  House  on  the  state  of  the  Union  for 
the  consideration  of  S.  1404,  an  act  to  prosoote  the  eOcleney  of 
the  national  defense.  That  after  general  debate,  vrtiich  dull  be 
confined  to  the  bill  and  continue  not  to  exceed  2  hours,  to  be 
eqiudly  divided  and  controlled  by  the  Oommlttee  on  ICilltary 
Affairs,  the  bill  shall  be  read  for  amendment  xmder  the  S-mlnute 
rule.  At  the  conclusion  of  the  reading  of  the  bill  for  amendment, 
the  Committee  shall  rise  and  report  the  same  to  the  House  with 
such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  passage  without  intervenix^  motion  except 
one  motion  to  recommit,  with  or  without  instructions. 

Mr.  OtX>NNOR.  Mr.  Spemker.  this  is  ooe  of  those  gag 
rules  which  the  gentleman  from  New  York  has  Just  been 
talking  about  for  the  consideTation  at  Uie  Army  promotton 
bill.    Tlie  rule  provides  for  2  hours'  general  debate. 

Bir.  Speaker,  I  offer  an  amendment  at  this  time  reducing 
the  time  to  1  hour. 

The  Clexk  read  as  follows: 

Amendment  offered  by  Mr.  COowwoa:  On  page  1.  line  T, 

..    ^».<    u  ^m..mm^  "    >*v4k«  «n«  •'  tmn  "  and    llUljtl  tbS  WQCd   " 


".  strllDe  out  "  two  "  and 
and  change  the  w(»d  "  hours  "  to  "  botir." 


Philippine*,  which  will  bt  mau7ur«t«d  on  NoT«mbcr  15.  1933,  lor 
the  purpose  of  consldertng  tbr  cUt*  which  &re  now  being  compilecl 
by  the  lnt«nlcp*rtinent  committee  of  the  United  Statca  C3overn- 
ment  on  American  Philippine  tr«<le  relations. 

Certainly  It  would  aeem  the  best  part  of  discretion  to  do  noth- 
iBf  at  this  tlma  that  might  be  In  any  way  InoooaUtent,  not  only 


MX    u<r£AOO.   Yes. 

Mr  BixxMANi*  Ptom  what  you  said  this  morning  I  gather  you 
feel  there  la  some  raoral  obligation  on  the  part  of  the  United 
States  not  to  enact  this  kind  of  law      Will  you  tell  us  what  that  ls7 

Mr  Dkloaoo  Otadly  As  I  stated  before,  I  would  regard  the 
of  this  bin  as  a  violation  of  the  covenant  embodied  In  the 


f&eld  u  the  noost  lucraUw  market  In  itm  UnMatf 
pine  oooonut  oU.  and  your  bill  propo—  to  tiam 
our  coconut  oil.  On  the  other  band,  t!bm  eoeoain 
from  the  oUiomargartna  flakt  **"'*^^  ki 
duatry.  as  I  am  assurad  by  tboa*  In  (kat 
Informed.    But  even  If  It  eould  be  abnrbad.  tiM 


to 

ad 

In- 


oooo- 


the  time  to  1  hour. 
The  C3eric  read  as  follows: 
AmcsMtmoit  offered  by  Mr.  O'Ooinvoe: 

tiM  vord  "  eaeeed  ".  sMke  oat 

and  change  the  word  "  hours  " 


"two"  and 
to  "hour. 


On  pace 


1,  line  T,  after 
tba 
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Mr.  O'CONNOR.    Mr.  Speaker,  I  offer   another   amend-  ' 
ment.  i 

The  Clerk  read  as  follows: 

AmTrtment  offered  by  Mr  OCowwoa-  On  page  1  line  8.  after 
the  word  "  the  "  and  before  the  word  •  Committee  '.  Insert 
"  chsirman  and  rankmg  member  of  the." 

Mr   HOEPPEL.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  It.  i 

Mr.  HOEPPEL.  Mr.  Speaker,  may  I  be  recognized  In 
opposition  to  the  ameiul  nent? 

The  f«PEAKER.  The  gentleman  from  New  York  [Mr. 
O'CoNHOR]  has  the  floor. 

Mr.  OCONNOR.     I  do  not  yield  for  that  purpose. 

Mr.  Speaker,  I  yield  10  minutes  to  the  gentleman  from 
California  (Mr.  HobppklI. 

Mr.  TRUAX.     Mr.  Speaker.  I  make  the  point  of  no  quorum. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  TRUAX.  Mr.  Speaker,  I  withdraw  my  point  of  no 
quorum. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  five  additional  min- 
utes to  the  gentleman  from  California  (Mr.  HoeppilI. 

Mr.  HOEPPEL.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  0*Cowifo«l,  the  Chairman  of  the  Rules  Commit- 
tee, has  Just  criticized  a  Republican  Member  because  he 
objected  to  gag  rules.  Tlxis  is  a  gag  rule  presented  here 
today  This  bill  Is  being  brought  up  under  a  gag.  and  al- 
though I  have  37  years'  active  and  retired  service  in  the 
Army  I  am  denied  the  privilege  and  the  right,  as  a  Repre- 
rentative  of  the  people,  to  have  ample  time  to  explain  this 
bill.  It  is  un-American,  in  principle,  that  the  Congress  of 
the  United  States  should  gag  a  man  who  has  important, 
pertinent  information  to  present  on  this  bill,  whose  knowl- 
edge is  tMLsed  on  actual  personal  experience  in  the  Army,  and 
who  is  speaking  In  the  Interest  of  the  taxpayers  of  the 
country. 

The  Army  lobby  wrote  every  word  of  this  bill  and  gave 
orders  that  ix)t  one  line  be  changed.  I  understand  that  the 
Chairman  of  the  Biilitary  Affairs  Committee  wanted  to 
change  this  bill  but  was  unable  to  do  so. 

The  War  Department  lobby  has  apparently  even  deceived 
our  President.  I  have  a  letter  here  in  my  possession  which 
shows  this  conclusively.  I  know  the  President  would  not 
certify  to  a  Ue.  and  there  Is  a  pure  lie  involved  in  the  letter 
a-hich  he  signed.  Obviously  he  was  deceived  by  the  War 
Department  lobby,  and  I  challenge  any  man  on  this  floor  to 
refute  my  charge. 

If  the  House  of  Representatives  would  give  me  amide  time. 
I  would  give  you  some  pertinent  facts.  We  are  here  to  pass 
upon  legislation  by  which  able-bodied  men.  after  only  15 
years  of  service,  are  to  be  retired  to  become  a  drain  on  the 
taxpayers  for  the  balance  of  their  natural  lives,  and  these 
are  men  who,  after  15  years  of  service,  should  be  in  full 
possession  of  their  faculties  and  the  most  able  and  efficient 
men  in  the  service. 

This  is  a  "  pork  "  measure  of  the  most  malignant  kind.  It 
is  putrid,  it  is  rancid,  it  Is  criminal,  and  no  Democratic  Mem- 
ber of  the  House  can  vote  for  this  bill  and  claim  he  is  a 
Democrat  who  wishes  to  live  In  accordance  with  our  plat- 
form declarations  of  1932. 

I  would  like  to  remind  you  of  the  words  of  our  President: 

I  regard  reduction  in  Pederal  spending  as  one  of  the  most  im- 
portant Issues  of  this  campaign.  In  my  opinion  It  Is  the  most 
direct  and  effective  contribution   that   government   can   make    to 


Further  speaking: 

We  must  move  with  a  direct  and  reeolute  purpose.  The  Mem- 
bers of  Congreaa  and  I  are  pledged  to  Immediate  economy. 

This  bill  is  a  violation  of  %he  first  principles  of  economy. 
If  I  had  sufBcient  time  I  could  prove  conclusively  that  this 
measure  entails  a  potential,  annual  cost  to  the  taxpayers  of 
from  nine  to  twelve  million  dollars.  How  can  any  Member 
of  the  Congress,  recognising  as  he  does  the  desperate  plight 
of  the  people  In  his  district,  vote  for  such  a  measure? 

I  have  In  my  hand  a  newspaper  dipping  with  regard  to  a 
man  who  was  put  in  prison  because  he  stole  two  potatoes. 
In  my  own  dtstrld  another  unf  (Mrtunate  unemployed  worked 


8  days  and  the  Government  paid  him  In  14  different  checks. 
Twenty- five  percent  of  the  people  in  Los  Angeles  County 
are  on  public  relief,  and  yet  in  thus  bill  we  are  asked  to  pro- 
vide that  9.073  officers  of  the  Army  shall  receive  a  minimum 
of  $379  per  month  and  from  this  amount  on  up  to  $534. 
plus  free,  palatial  quarters,  plus  free  residence  in  which  to 
live,  plus  free  fuel  and  electricity,  plus  free  ground  service, 
plus  free  medical  and  dental  care  for  themselves  and  fami- 
lies, plus  unlimited  sick  leave  and  1  month's  annual  leave. 
In  addition  to  this  they  buy  their  supplies  from  10  to  40 
percent  cheaper  than  you  and  I.  Their  aggregate  compen- 
sation. Including  their  allowances,  will  approximate  from 
$600  to  $800  per  month,  and  we  are  asked  to  provide,  by  the 
enactment  of  this  bill,  that  over  9.000  of  the  11,750  oCBcers 
shall  receive  this  amount. 

How  can  you  go  back  home  and  look  the  unfortunate,  un- 
employed man  in  the  face  and  know  that  you  have  been  a 
party  to  a  Treasury  raid,  that  you  are  providing  for  indi- 
viduals who  already  have  enough  and  who,  certainly,  if  they 
are  patriotic  citizens,  should  not  come  before  the  Congress 
of  the  United  States  at  this  time  and  ask  more  for  them- 
selves? 

Mr.  MORITZ.     Mr.  Speaker,  will  the  gentleman  yleldt 

Mr.  HOEPPEL.     I  yield,  briefly. 

Mr.  MORITZ.  What  amount  of  money  per  month  do  the 
officers  get  after  they  are  retired? 

Mr.  HOEPPEL.  The  average  pay  for  officers  on  the  re- 
tired list  of  the  Army  today  is  $3,348  per  year.  Under  this 
bill  you  are  providing  retired  pay  of  from  $149  to  $360  per 
month  to  able-bodied  officers,  bear  in  mind,  and  if  you  will 
read  the  report  of  the  hearings  you  will  find  that  this  com- 
mittee was  apparently  paralyzed.  There  Is  not  a  question 
in  the  hearing  where  they  asked  the  cost  of  the  retirement — 
not  one  question  as  to  how  much  this  retired  pay  will  cost. 
The  report  from  the  War  Department  is  absolutely  at  vari- 
ance with  facts.  It  appears  that  there  is  a  deliberate  at- 
tempt to  deceive  the  Congress  of  the  United  States  in  ref- 
erence to  the  cost  of  this  measure. 

These  officers  whom  the  bill  seeks  to  elevate  in  rank  re- 
ceive 5-percent  increased  pay  every  3  years.  If  you  will  read 
the  report,  you  will  And  that  during  the  next  3  years  there 
is  no  increase  of  pay  provided  for  those  in  the  higher  rank. 
It  is  admitted  that  this  bill  will  cost  over  $700,000  annually, 
but  in  3  years'  time  all  officers  will  be  receiving  the  5-percent 
increase  and  in  another  3  years  there  will  be  another  step 
up,  and  so.  regularly,  at  the  end  of  every  3-year  period. 
Thus  it  is  absolutely  Impossible  accurately  to  estimate  the 
huge  amount  which  the  taxpayer  will  be  called  upon  to  pay 
over  the  years  imder  the  provisions  of  this  "  pork  "  measure. 

The  man  who  wrote  the  bill  told  me  over  the  telephone 
that  the  bill  does  provide  an  increase,  but  this  pertinent 
fact  was  not  included  in  the  report  or  the  hearings. 

Now.  I  am  fully  informed  in  reference  to  this  measure,  but 
it  appears  that  some  members  of  the  committee  are  not, 
and  they  seem  determined  to  keep  the  membership  of  the 
House  in  similar  ignorance.  Yesterday  you  heard  the  Chair- 
man of  the  Rules  Committee  say  that  the  Secretary  of  War 
called  on  him  three  tunes  and  said  that  the  bill  must  be 
enacted  into  law. 

In  the  Seventy-third  Congress  we  had  "  must "  legislation 
sent  down  here  by  the  President,  but  here  we  have  "  must  " 
legislation  sent  by  a  bureau  head. 

If  you  look  in  the  Army  Register  on  the  last  page  you 
can  verify  for  yourselves  my  statement  that  the  officers  will 
continue  to  step  up  every  3  years  with  5-percent  increases. 

Today  our  retired  list  costs  over  $11,000,000  for  the  Army 
officers  alone,  and  for  the  Navy  officers  over  $7,000,000. 

A  service  penodical  which  is  in  favor  of  this  promotion 
bill  published  the  following  recently,  which  I  s^'a^^^  read  to 
you: 

Luckier  than  the  Army,  for  the  moment,  anyhow,  the  conferees 
of  the  two  Houses  on  the  Navy  Increase  bill  have  agreed,  and 
both  Houses  have  confirmed  the  agreement.  So  there  wlU  be 
more  naval  promotion  selections,  Justlfyli^  congratulation,  and 
alas,  more  competent  officers  passed  over  and  put  on  the  way  to- 
ward retirement. 

Under  the  perfected  Copeland  amendment,  retired  naval  oflloers 
wUl  be  able  to  hold  and  secure  Jobe  with  coooerxia  which  do  busi- 


ness with  the  Oovcmnient.    That's  the  big  aewa  li^^Hp.    The  f 
only  restriction  Is  upon  direct  partic^iatloa  tn  MlM^^^pt  Vavy 
Department.     Now  let's  have  removed  the 
upon  employment  of  these  offlcers.  both.  Artmj  and  : 

According  to  the  sentiments  exyi  eased  In  tlM^HR  para- 
graph of  the  article  Just  quoted,  tbey  are  s^a^Vto  see 
competent  officers  placed  on  the  retired  list.  ^i^^BMtters 
it  to  them  the  cost  to  the  taxpayers?  Tet.  l^^^P*BCond 
paragraph  they  are  asking  for  the  right  to  jol^^r^ these 
same  offlcers  who  are  retired  with  pay  as  high  '^BP®  P^ 
month. 

Mr.  MAAS.    Will  the  genUeman  yield? 

Mr.  HOEPPEL.    I  have  not  the  time.    If 
win  give  me  more  time  I  wlU  be  glad  to  yield. 

Mr.  RANSLEY.  I  will  yield  the  gentlemaal^Manutes 
more. 

Mr.  HOEPPEL.    I  yield. 

Mr.  MAAS.    TTie  gentleman  fran  Callfomlft 
great  many  years  in  the  Army,  and  he  ,^^^e 

about  the  service.  Does  the  gentleman  dieslre  ^^Bfeiyi  to 
go  into  battle  with  a  45-year-old  second  U<euli^^Fat  50- 
year-old  first  lieutenant?  Would  he  want  to  I^^B.  under 
officers  too  old  to  be  competent? 

Mr.  HOEPPEL.    I  will  answer  the  gent 
and  then  because  of  my  limited  time.  I  most 
Members  refrain  from  asldng  me  to  yield 

Who  went  into  the  World  War  and  foogfal; 
Not  the  West  Pointers.    They  lost  only  S3 
World  War  as  the  result  of  combat. 

The  offlcers  who  fought  and  died  in  the  Wotf^^BT  were 
the  enlisted  men  In  the  Army,  who  were  comn^ — the 
National  Guard  offlcers,  and  the  Reserre  OoOH^BarB.  I 
served  over  there,  and  I  know. 

I  decline  to  yield  further. 

Mr.  MAAS.    I  served  over  there,  too. 

Mr.    HOEPPEL.    The    Chairman   of    the    CM^Ike   on 

Appropriations  [Mr.  Buchanan]  Is  opposed  to  QJ^BDL    He 

says :  ^^ 

I  am  opposed  to  all  promotions  not  now  provided  I^Bpr,  until 
o\ir  country  emerges  from  the  depiiMiuii 

There  is  a  man  of  good  sense.    He  saya 
The  best  way,  however,  le  to  prevent  the  bill 

I  ask  you,  fellow  Members,  what  are  yoa  fi^^Bto  do? 
Are  you  going  to  follow  the  dictates  of  the  .^^^ 
ment  whose  principal  lobbyist.  Colonel  FhiQiiij^^^  here, 
asking  you  to  appropriate  millions  of  doUaxs  forj 
offlcers  to  go  on  the  retired  list?  That  same 
approved  a  bin  of  mine  for  a  man.  a  poor 
whose  legs  were  cut  off,  who  was  asking  tat  U|^^K:liBibs- 
He  served  in  the  Philippines  and  also  in  Franc^^^pif  the 
World  War.  Now  this  colonel  cones  In  taeie H^HiIdi  for 
millions  of   dollars  for  these  hiiSily  edv  .^^^ 

offlcers,  already  well  provided  for,  which  wQI  f^^f,  tbem 
to  go  into  civil  life  and  take  Jobs  away  from  M^^|p>r  un- 
employed men.  Are  you  doing  your  (hity?  l^^Bou  be 
doing  your  duty  if.  as  represoitatives  at  tht^^K*  Vou 
support  a  measure  c^  this  kind?  ^^^ 

I  will  give  you  some  more  facts  as  I  get  t^Mli^^pi'  ttie 
reading  of  the  biU.  I  have  a  number  of  tm^^KJKtM  to 
offer.  

How  can  any  man,  la  reason  and  ooosetanoi^ij^HftB  per' 
mit  an  able-bodied  man.  after  15  years'  sarvle%^H|Jfeo  be- 
come a  constant  drain  on  the  taxpayers.  wllli^^HWh  as 
$360  iwr  month  retired  pay? 

Mr.  DUNN  of  Pennsylvania,    lir. 
tleman  yield? 

Mr.  HOEPPEL.     Yes.  

Mr.  DUNN  of  Penn^lvania.  Did  I  mderstmil^^^  go^ 
tleman  to  say  that  men  who  attain  the  aael^^Bor  40 
years  would  be  retired  at  $300  a  month? 

Mr.  HOEPPEL.    West  Pointers  asay  be  ^^^. 

of  37,  able-bodied  men.  highly  educated.  oompili^^Bhl  clll- 
cient.    This  bill  authorises  retirement  lor  j^^«. 

offlcers.  and  the  War  Department  apparentlr; j^^H  to  do 
it  as  soon  as  posaiUe.  Ihere  is  a  WU  to  ttaa  04^^^  Mns 
into  the  acUve  service  2,000  Rtauie  oAesfi*  ll^HlUMO 


dis- 


aUe-bodied  officers  may  be  retired,  possibly  for  no  more 
valid  reason  than  that  they  were  not  graduates  of  West 
Point. 

Mr.  KENNEY.  Would  the  gentleman  object  to  the  re- 
tirement of  officers  in  the  aviation  branch  of  the  servloe 
after  15  years  of  duty? 

Mr.  HOEPPEL.  Why  cannot  they  be  grounded  and  do 
their  duty  as  other  officers?  If  you  pass  this  bill.  Just  think 
of  it.  those  of  you  vi^io  have  had  military  service,  thtte 
will  be  almost  as  many  col(»iels  in  the  Army  as  there  are 
second  lieutenants.  I  have  some  astounding  facts  to  give 
you  if  my  time  will  permit  me  to  go  sufficiently  into  de- 
tail. But  my  time  is  limited  and  I  am  thus  gagged  in  my 
efforts  to  present  the  full  facts  in  reference  to  this  bill.  The 
Chairman  of  the  Committee  on  Military  Affairs  is  not  here. 
He  Imows  that  I  am  right  in  my  stand  on  this  bill  He 
wished  to  amend  the  bill  in  committee,  but  the  members 
would  not  permit  it.  He  tried  to  save  money  for  the  tax- 
payers and  he  was  defeated,  in  his  effort.  That  was  the 
situation.  Are  you  going  to  permit  all  the  time  in  discus- 
sion of  this  "  pork  "  measure  to  be  given  those  who  are  in 
favor  of  its  enactment?  I  would  like  to  ask  the  gentleman 
from  Alabama  [Mr.  Hill]  how  can  he  go  back  into  his 
district  and  look  at  the  poor  cottonpickers  who  get  only 
35  cents  per  hundred,  who  make  70  cents  per  day.  and  ex- 
plain to  them  why  he  voted  to  pat  these  able-bodied  men 
on  the  retired  Ust? 

BCr.  HTTiTi  of  Alabama.  Oh.  if  the  gentleman  would  sit 
down  and  read  the  hearings  and  understand  what  is  in  this 
bill  and  get  the  facts,  he  would  be  as  strong  f «*  it  as  I  am. 
The  trouble  is  that  the  gentleman  has  all  misiiiformatlon 
and  no  real  information. 

Mr.  HOEPPEL.  Answering  the  gentleman  from  Alabama, 
may  I  call  his  attention  to  the  fact  the  whole  truth  is  not 
presented  in  the  hearings? 

I  will  say  for  the  credit  of  the  Republican  Party,  that  the 
Republican  Party  would  not  sponsor  a  similar  bill,  although 
repeated  etlort  was  made  when  the  Republican  Party  was  in 
power  to  put  through  a  "  pork  barrel "  measure  of  this  type. 

The  Republicans  who  support  this  bOl  today  will  have  no 
basis  for  criticism  of  the  Democrats  for  not  balancing  the 
Budget,  and  Uxochtow  we  will  have  the  tax  bill,  to  soak  the 
rich.  Why  soak  anyone  to  provide  additional  revenues  if 
they  are  going  to  be  utilized  for  a  iMivileged  class  and  at  the 
expense  of  the  taxpajrers?  It  is  unfair,  un-American,  and  no 
Member  of  this  House  can  be  honest  and  square  to  himself 
and  to  the  unemployed  in  his  district  and  vote  f(»-  this 
"  pork  barrel "  bilL 

The  veterans'  <»guiisattons  are  <q?po6ed  to  it.  Here  is  a 
letter  from  a  veterans'  group  opposing  this  measure. 

Mr.  EKWALL.    Mr.  Speako*,  will  the  goitleman  yield? 

Mr.  HOEPPEL.    Yes. 

Mr.  EKWALL.  How  would  the  number  of  colonels  com- 
pare with  the  number  of  Kentucky  colonels  if  this  bill  passes? 

Mr.  SNKUi.  C^  there  is  nothing  in  this  biU  that  is 
against  the  Kentuclsy  colonel,  is  there? 

Mr.  EKWAIJju    No. 

BCr.  SNELL.    All  right;  I  am  for  the  btlL 

Bfr.  HOEPPEL.  I  would  answer  the  gentleman  by  stat- 
ing that  a  former  Membo*  (tf  Congress  said  that  we  will  have 
a  Mexican  army,  fUled  \xp  by  colonels,  with  no  additional 
second  lieutenants — only  791  for  the  entire  army. 

Just  think  of  it.  Six  hundred  and  twenty-eight  colonels. 
What  is  the  duty  of  a  colonel?  Why,  to  look  pretty,  sit  in 
an  (dSce,  and  ten  a  sergeant  what  to  do.  [Laughter  and 
applause.]    I  went  through  many  years  of  it. 

What  I  am  opposed  to  especially  is  that  the  Congress  of 
the  United  States,  composed  of  supposedly  intelligent  men. 
men  interested  In  the  desperate  plight  of  their  constituoits. 
will  listen  to  the  myriads  of  officer  lobbyists  in  the  city  of 
Wa^iington — yrho,  by  tiie  way.  do  not  wear  their  uniforms — 
and  then  they  will  vote  for  "  pork  "  like  this! 

Why  vote  more  "pork"  for  the  already  overprivileged 
class  which  Is  constantly  apprehensive  over  the  menace  of 
communism?  If  there  is  anything  that  will  make  for  com- 
■ranism  it  is  lesislatkm  which  ups  one  group  and  downs  the 
othoc    That  is  what  will  make  communism. 


ai  uie  ^oasirsB,  recuvuuum  as  oe  aoes  ine  aesperate  piigm 
of  the  people  In  his  district,  vote  for  such  a  measure? 

I  have  In  mj  hand  a  newspaper  dipping  with  regard  to  a 
man  who  was  put  in  prison  because  be  stole  two  potatoes. 
In  my  own  dlstrtet  aooOier  unfwtunate  unemployed  worked 


both  Houses  have  conOrmed  the  sgreement.  So  there  will  be 
more  nsv&I  promotion  selections,  justifying  congratulation,  and 
alas,  more  competent  offlc«rs  passed  over  and  put  on  tbe  way  to- 
ward retirement. 

Under  the  perfected  Copeland  amendment,  retired  naval  offlcers 
wUl  be  able  to  hold  and  aecur*  jote  wltli  ooDoania  which  do  bual- 


01  37,  able-ix>dled  men.  highly  educMeo. 
cient.    This  bill  authorizes  retlnmenfc  for 
offlcers.  and  the  War  Department  appwentlF;. 
it  as  soon  as  possiUe.    lliere  la  a  WU  in  tli» 
into  the  active  service  2,000  Rmiii  oOetn* 


to  do 

iMng 
UNO 


Why  vote  more  ~porK'  lor  me  aireaoy  ovcrpnvucKcu 
r-iftSK  which  is  constantly  apprehensive  over  the  menace  of 
communism?  If  there  is  anything  that  will  make  for  com- 
manlam  it  is  leglslAtioii  which  ups  one  group  and  downs  the 
other.    Tliat  is  what  will  make  communism. 
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I  know  that  my  time  has  almost  expired,  but  I  wish  to  urge 
again  that  the  Members  of  Congress  bear  in  mind  the  des-  j 
perate  plight  of  their  own  constituents,  heed  the  voice  of 
reason  and  conscience,  and  support  the  viewpoint  of  the 
chairman  of  our  Committee  on  Appropriations.  I  will  read 
his  statement  again.     He  said:  i 

I  am  opfKMcd  to  all  promotions  not  now  provided  by  law  until 
our  country  emerges  from  this  depression  The  best  course,  how- 
ever. Is  to  preyent  the  bill  becoming  a  law. 

I  hop)e  those  of  you  who  are  Interested  in  the  people  will 
vote  down  the  rule.     [Applause.] 

Mr.  RANSI-J:Y.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  PaddisI. 

Mr.  PADDIS.  Mr.  Speaker,  we  have  just  listened  to  a 
man  who  is  perhaps  the  best-informed  man  in  the  House 
on  veterans'  affairs  and  affairs  of  the  Army,  at  least  he 
claims  to  be.  but  I  am  quite  sure  If  the  gentleman  from 
California  had  given  this  bill  the  careful  study  he  should 
have  given  It.  If  he  had  looked  upon  this  bill  from  the  view- 
point that  the  members  of  the  Committee  on  Military  Affairs 
looks  upon  It.  as  a  bill  to  promote  the  interests  of  the  serv- 
ice, as  a  bill  to  promote  national  defense,  he  would  not  be  so 
violent  in  his  denunciation  of  it. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr  PADDIS.  Mr.  Speaker.  I  refuse  to  yield  now  or  later 
to  the  gentleman  from  California. 

Mr.  HOEPPEL.  I  would  like  to  ask  the  gentleman  a 
question. 

Mr   PADDIS.    I  refuse  to  yield. 

Now,  in  the  consideration  of  this  bill  the  Committee  on 
Military  Affairs  took  into  consideration  the  fact  that 
throughout  the  past,  as  the  gentleman  from  California  [Mr. 
HoK^PKLl  stated,  similar  legislation  has  failed  of  passage. 
The  reason  for  the  failure  to  pass  similar  legislation  is  not 
that  our  friends  on  the  Republican  side  would  not  do  it. 
The  fact  is  simply  this,  (hat  into  this  piece  of  legislation 
were  Injected  many  controversial  subjects  that  prevented 
the  passage  of  this  legislation. 

Mr.  SHORT.     Will  the  gentleman  yield? 

Mr.  PADDIS.     I  yield. 

Mr.  SHORT  Did  the  Republican  members  of  the  present 
Military  Affairs  Committee  report  this  bill  favorably? 

Mr.  PADDIS.     Unanimously.  I  believe. 

Mr.  HOEPPEL.  You  beheve.  Why  do  you  not  tell  the 
truth? 

Mr.  PADDIS.  I  refuse  to  yield  to  the  gentleman  from 
California.  Mr.  Speaker. 

Mr.  HOEPPEL     TeU  the  truth.     I  know  the  truth. 

Mr.  PADDIS.  When  we  considered  this  bill  we  consid- 
ered it  from  the  viewpoint  of  accomplishing  something  to 
remo\"e  the  so-called  '  hump  "  from  the  commissioned  per- 
sonnel of  the  Army.  Now,  it  might  be  pertinent  to  give 
some  explanation  as  to  what  this  hump  consists  of  and  how 
it  got  into  the  Army.  Pollowlng  the  World  War.  upon  re- 
organization of  the  Army,  some  5,600  officers  were  taken  into 
the  service,  "niey  were  men  who  had  approximately  the 
same  length  of  service.  They  were  men  of  varying  degrees 
of  age.  All  being  taken  in  around  the  same  time.  It  caused 
a  stagnation  in  the  tnromotion  list  of  the  Army.  I  could 
perhaps  best  plctive  this  so-called  "'  hump  "  in  the  Army  by 
an  illustration.  Each  and  every  one  of  you.  at  least  those 
who  have  lived  in  the  country,  have  at  one  time  or  another 
seen  a  black  snake  which  had  swallowed  a  rabbit.  That  is 
exactly  what  this  hump  in  the  Army  is.  This  great  hump  in 
there  cannot  be  gotten  rid  of  until  it  works  its  way  out;  until 
it  i>  digested  and  taken  care  of.  That  is  the  best  iUustration 
I  could  give  you  as  to  this  hump  In  the  Army. 

Mr.  SABATH.     WlU  the  gentleman  yield? 

Mr.  PADDIS.     I  yield. 

Mr.  SABATH.  The  gentleman  or  the  Army  officers  are 
under  the  impression  that  they  cannot  conveniently  or  safely 
digest  these  MO  men  who  were  not  West  Point  appointees. 
Is  that  right? 

Mr.  PADDIS.  Oh.  there  are  a  great  many  more  men  than 
these  640  who  are  not  West  Point  appointees.  The  gentle- 
man is  misinformed  on  that  subject. 


Mr.  SABATH.     I  was  simply  asking  for  information. 

Mr.  PADDIS.  If  there  were  only  640  in  there,  the  due 
process  of  attrition  would  digest  that;  but  that  Is  not  what 
the  hump  consists  of.  That  could  be  absorbed,  but  the 
process  of  attrition  among  the  commissioned  personnel  of 
the  Army  will  not  take  care  of  the  hump.  We  have  a  con- 
dition in  the  Army  at  the  present  time  where  a  great  many 
very  excellent  men  are  serving  in  grades  where  they  are  not 
able,  because  of  their  age.  to  render  the  efficient  service  they 
.^-hould  be  able  to  render.  Therefore  the  Army  is  sufferlni; 
because  of  this.  A  great  many  of  those  very  excellent  offi- 
cers have  passed  the  age  where  they  can  efficiently  serve, 
even  in  time  of  peace,  much  less  in  time  of  war,  in  the  grades 
of  company  officers. 

Mr    HOEPPEL.     Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr.  PADDIS.  I  will  not  yield  to  the  gentleman  from  Cali- 
fornia. I  did  not  ask  him  to  yield  to  me;  I  will  not  yield 
to  him. 

It  Is  known  to  be  desirable  for  the  benefit  of  the  service 
that  some  means  be  provided  whereby  these  offlcers  car 
either  be  moved  along  into  grades  commensurate  with  their 
age  or  that  means  may  be  provided  whereby  they  can  be 
retired. 

The  gentleman  from  California  held  up  to  the  Members 
of  the  Hoose  the  argument  that  this  would  be  an  officers' 
retirement.  There  is  nothing  of  the  kind  in  tlie  bill.  The 
retirement  of  these  officers  after  15  to  29  years  of  service  is 
at  the  discretion  of  the  President.  So  that  argument  is 
wiped  out. 
'       Mr    BIERMANN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    FADDIS.     I  yield. 

Mr    BIERMANN.     In  what  grades  does  this  hump  exist? 

Mr  FADDIS  This  hump  exists  in  the  grades  mainly  be- 
tween captain  and  lieutenant  colonel;  most  of  them,  how- 
ever, are  captains. 

Mr.  BIERMANN.     The  biU  reads: 

Promotion  list  of  the  Regular  Army  and  Philippine  Scouts. 

What  IS  meant  by  "  promotion  list  "? 

Mr.  FADDIS.  The  promotion  list  is  the  list  of  offlcers  of 
the  Army  arranged  according  to  their  grade.  When  a  cap- 
tain reaches  the  head  of  the  file  of  captains,  when  he  Is  the 
senior  captain,  then  when  there  is  a  vacancy  in  the  grade  oS 
major  he  Ls  promoted  to  fill  the  vacancy. 

Mr  BIERMANN.  I  undersiand  that;  but  what  is  the  dis- 
tinction between  being  on  thf  promotion  list  and  not  being 
on  the  promotion  Ust?  The  bill  excepts  offlcers  In  the  Medi- 
cal Department,  chaplams.  and  certain  other  services. 

Mr.  FADDIS.  They  are  not  on  the  promotion  list  because 
they  are  promoted  after  a  certam  length  of  service  in  the 
grade. 

Mr.  BIEHIMANN.  If  they  are  not  on  the  promotion  list 
they  are  promoted  after  a  certam  length  of  service? 

Mr.  FADDIS.     Their  promotion  is  automatic;  yes. 

Mr.  BIERMANN.  And  if  they  are  on  the  promotion  list, 
then  the  highest  ranking  captain  is  promoted  to  the  flrst 
vacancy  occurring  among  the  majors? 

Mr  FADDIS.  He  takes  the  first  vacancy  in  the  grade 
above  captain.  This  bill  puts  the  offlcers  on  the  promotion 
list  on  the  same  footing  as  the  offlcers  not  now  on  the  pro- 
motion list. 

Mr.  BIERMANN.  Promotions  from  the  promotion  list 
depend  on  vacancies,  whereas  promotions  of  officers  not  on 
the  promotion  list  depends  upon  length  of  service? 

Mr.  FADDIS.  Upon  length  of  service  in  the  grade;  that 
is  true. 

Mr.  BIERMANN.     I  thank  the  gentleman. 

Mr.  FADDIS.  The  gentleman  from  California  also  held 
up  to  the  Members  of  the  House  the  fact  that  there  had  been 
a  great  deal  of  lobbying  done  by  men  in  high  ranlts  m  the 
Regular  Army  m  favor  of  this  bill.  I  want  to  call  the  at- 
tention of  the  Members  of  the  House  to  the  fact  that  that  is 
true,  but  I  also  want  to  call  the  attention  of  the  Members 
of  the  House  to  the  fact  that  there  is  not  a  man.  not  one 
single  man  who  met  with  the  committee,  who  appeared  be- 
I  fore  the  committee  in  the  interest  of  this  bill  who  will  be 
[  benefited  by  a  raise  m  rank  or  by  an  increase  in  salary  by 
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the  terms  of  this  bill,  not  one  sincle  one. 
one  of  those  men  who  appeared  before  the 
interest  of  this  bill  appeared  there  because 
who  were  thoroughly  acquainted  with  the 
thoroughly  acquainted  with  conditio&s  In  the 
cause  they  were  men  who  have  the  interest  of 
heart;   that  was  their  sole  and  only  purpose 
before  this  conunittee. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  S  addit 
to  the  gentleman  from  Pennsylvania. 

Mr.  MOHITZ.    Mr.  Speaker,  will  the  gent 

Mr.  FADDIS.     I  yield. 

Mr.  MORITZ.     How  much  would  it  cost  to 
on  the  retired  Ust  on  a  pension? 

Mr.  FADDIS.    Does  the  gentlemen  mean  all 
the  hump? 

Mr.  MORITZ.     Yes. 

Mr.  FADDIS.    I  could  not  say;  I  never  made 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the 
permit  me  to  answer  that? 

Mr.  FADDIS.    But  it  would  cost  a  great 
will  be  the  cost  of  the  pending  bilL 

Mr.  MORITZ.    Does  the  gentleman  have  «qr 
many  milllMis  it  would  cost? 

Mr.  PADDIS.    No;  I  could  not  give  the  gent 
I  would  not  want  to  venture  an  opinion  wit 
estimate  of  it. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  tbe  gent 
permit  me  to  answer  that  question?    I  can 
these  questions. 

Mr.  MORITZ.    Does  not  the  genUeman  kao«^ 
money  it  will  cost,  whether  it  will  be  $3.000^00 1 

Mr.  FADDIS.    The  gentleman  means  to  pat 
on  the  retired  Ust? 

Mr.  MORITZ.     Yes. 

Mr.  PADDIS.    But  they  will  not  ail  be 
tired  list;  no;  the  gentleman  is  entirely 

Mr.  MORITZ.    How  many  are  now  on  tbe 

Mr.  PADDIS.    I  could  not  say.    Tbe 
to  enable  those  who  desire  to  retire  at  tbe 
President.    No;  tbe  gentleman  is  laboring 
ception  gained.  I  think,  from  the  gentleman 
IMr.  HoEPPKL],  as  to  the  proviiionB  aiwat  Vtmi 
offlcers  under  this  biU. 

Mr.  MORITZ.    Only  those  ofBcers  will  be 
to  retire? 

Mr.  FADDIS.    Yes;  and  then  only  if  tbe 
his  consent. 

Mr.  BIERMANN.    Mr.  Speaker,  will  tba 

Mr.  PADDIS.    I  yield. 

Mr.  BIERMANN.    I  uziderstand  tbe 
If  an  offlcer  is  on  the  promotion  list  be  is 
when  there  is  a  vacancy  in  tbe  frade  abov«  bbaf 

Mr.  PADDIS.     Yes. 

Mr.  BIERMANN.    And  if  he  is  not  on  tbe 
he  is  promoted  after  a  certain  lengtb  of  aerrioef 

Mr.  FADDIS.    That  is  true  at  tbe 
under  the  provisions  of  this  bilL 

Mr.  BIERMANN.    But  at  the  pveeent  time  if 
the  promotion  list  he  is  promoted  automaticanj  < 
served  a  certain  length  of  time  in  bis  grade? 

Mr.  FADDIS.    The  gentleman  is  eorvBct:  tbaft^ 

Mr.  BIERMANN.    Tten  he  Is  better  off  at 
time  not  to  be  on  the  promotion  ligk 

Mr.  PADDIS.    Those  who  are  not  on  tbe 
are  better  off  at  the  present  time  tban  tboae 
promotion  list. 

Mr.  BIERMANN.    And.  as  I  undentand  it^ 
rectify  that  injustice? 

Mr.  FADDIS.    Yes;  for  after  tbejr  bav» 
length  oi  time-  they  will  go  on  up. 

Mr.  BIERMANN.    A  bill  this  Coi 
ago  provided  for  an  increase  in  the  Anaj  by  46^ 

Of  course,  the  40,000  will  be  buck  privates 
Is  that  increase  not  going  to  provide  a  lot  of 


the 
men 
were 

be- 
at 


ites 

men 
in 

ite. 
to 

tban 

bow 

idea. 

an 

to 
of 

mtich 
17 


pe- 

k? 
Mil  is 
hi  tbe 


of 

vant 

gives 

yield? 

ibat 
only 

list 

not 

on 
bas 


Ust 
ithe 

will 


with, 
far 


every  grade  of  ofBcer  and  every  description  of  nonooimnia- 
sioned  office-? 

Mr.  PADDIS.  That  is  true,  and  it  will  prevent  tbe  Mexi- 
canization  of  the  American  Army  as  to  higha"  ofDcers.  It  will 
create  vacancies  where  younger  ofBcers  may  be  Imnight  into 
the  Army  to  grow  up  with  it  and  be  of  some  benefit.  This 
bill  wiU  prevent  the  American  Army  from  getting  in  tbe  same 
condition  in  which  we  found  it  Just  prior  to  the  Spanisb- 
American  War.  at  which  time  we  found  ofBcers  who  had  been 
left  over  in  the  service  from  the  Civil  War  were  <^  gray- 
headed  grandfathers  acting  as  junior  captains  in  the  Amer- 
ican Army, 

[Here  the  gavel  feU.l 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  tbe 
gentleman  from  Bfinnesota  [Mr.  MaasI. 

Mr.  MAAS.  Mr.  Speaker,  this  hill,  in  my  <H>inion,  is  very 
essential  at  the  present  time.  Frankly,  it  does  not  go  so  far 
as  I  should  like  to  see  it  go  in  the  matter  of  promotion,  but 
during  the  transitory  period  from  the  existing  conditions  in 
the  Army  until  we  can  get  a  more  equitable  program  I  think 
this  is  vitally  essential  to  the  mllitajy  force.  After  all.  Mr. 
Speaker,  the  heart  of  a  military  organization  is  its  morale. 
You  can  have  no  organization  without  it.  Under  our  phi- 
losophy of  government  we  maintain  a  very  small,  permanent 
MiUtary  Establishment  Tlie  gentleman  from  Califoniia 
[Mr.  HoKPPKLl  does  not  seem  to  understand  tbe  purpose  at 
the  Army  in  peace  Ume. 

Mr.  HOEPPEL.  Will  the  gentleman  yieU?  I  will  te|l  the 
gentleman  something  about  morale. 

Mr.  MAAS.    I  shall  be  very  glad  to  bear  the  gentleman. 

Mr.  HOEPPEL.  Does  the  gentleman,  as  a  military  nmn. 
believe  if  you  advance  an  officer  in  rank  to  the  grade  of  lieu- 
tenant colonel  or  colonel  that  you  are  contributing  to  the 
morale  when  you  are  forcing  that  ofBcer  to  perform  duties 
below  his  rank?  That  is  what  we  are  doing  in  this  bilL  We 
are  decreasing  morale  instead  of  increasing  it. 

Mr.  MAAS.  That  d^)ends  also  upon  tbe  element  of  age. 
Tlie  gentleman  asked  a  question  about  promoting  an  ofBcor 
to  the  grade  of  lieutenant  colonel,  then  performing  a  duty 
at  less  than  that  rank.  In  peace  times  we  do  not  always 
have  such  definite  duties  tor  each  rank.  We  may  have  a 
Ueutenant  colonel  on  detached  duty  with  civilian  compo- 
nents. The  important  thing  is  the  question  of  age.  If  the 
man  is  in  the  age  group  where  he  should  be  a  lieutenant 
colonel,  then  he  must  be  a  lieutenant  colonel  to  keep  up  the 
morale. 

Mr.  HOEPPEL.    Will  the  gentlwnan  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman. 

Mr.  HOEPPEL.  So  the  Members  of  the  House  may 
understand  what  I  mean 

Mr.  MAAS.    Is  the  gentleman  making  a  speech? 

Mr.  HOEPPEL.    Let  me  suggest  this  illustration. 

Assume  that  in  the  police  department  of  the  city  of  Wash- 
ington you  promote  all  the  patrolmen  to  be  captains.  Are 
you  increasing  the  morale  when  you  take  the  patrolmen 
and  put  them  in  as  captains?  You  are  taking  tbe  lower- 
grade  offlcers  away  smd  putting  them  up  to  higher  grades. 

Mr.  MAAS.  I  will  exj^ain  my  position  on  this  bill  with- 
out help  from  the  gentleman  from  California.  I  think  I 
am  capable  of  explaining  what  I  mean. 

Mr.  Speaker,  the  important  dement  of  morale  in  the  mili- 
tary service  is  to  have  offlcers  capable  by  their  physical  con- 
dition, their  mental  equipment,  and  age  to  p^orm  the 
duties  of  their  grade.  It  is  the  most  demorali^ng  thing  on 
earth  to  have  an  offlcer  in  tbe  age  group  of  a  colonel  still 
in  the  rank  of  first  Ueutenant.  If  an  emergency  should 
come  up  where  the  men  had  to  follow  that  offlcer,  do  you 
think  it  Ls  fair  to  ask  the  scddiers  themselves  to  follow  a 
man  into  action  who  is  too  old  to  lead  them  in  an  engage- 
ment, who  is  not  capable  of  thinking  fast  enough  on  that 
job  as  a  youngster  must,  a  man  who  has  reached  the  age 
group  of  an  executive?  Furthermore,  it  is  a  terrific  wa^;e 
to  train  officers  and  hold  them  in  tha  menial  lower  Jobs 
when  they  are  capable  of  broad  executive  function.  Now, 
some  mention  has  been  made  of  the  cost.  There  is  very 
little  cost  involved  in  this  bill  and  the  cost  does  not  operate 
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Mr.  FADDIS.  Oh.  there  are  a  great  many  more  men  than  single  man  who  met  vith  the  committee,  who  appeared  be- 
tbeae  640  who  are  not  West  Point  appointeea.  The  gentle-  |  fore  the  committee  in  the  interest  ol  this  bill  who  will  be 
man  is  misinformed  on  that  suhject.  [  benefited  by  a  raise  m  rank  or  by  an  increase  in  salair  by 
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until  you  get  down  to  the  grade  of  first  lieutenants  who  are  ' 
promoted  to  captains  and  second  lieutenants  who  are  pro- 
moted to  flrst  lieutenanU.  The  captain-s.  majors,  and  lieu- 
tenant colonels  who  are  promoted  will  Involve  no  additional 
fuiKls.  They  are  already  In  the  pay  bracket  of  the  next 
higher  grade  The  only  increase  in  pay  is  involved  in  these 
two  lower  grades,  and  that  is  where  they  need  It.  Thinit 
of  these  second  lieutenants  drawing  $125  a  month  trying  to 
support  families.  The  f\rst  and  second  lieutenants  nefd  the 
additional  pay  and  they  are  the  only  ones  who  get  it.  This 
Involves  only  the  lower  grades,  up  to  the  grade  of  captain. 

An  effort  has  been  made  to  have  the  Members  believe  this 
bill  will  give  people  who  are  now  living  in  great  luxury  even  | 
more  luxury.  I  want  to  tell  you  that  most  of  these  ofDcers  , 
are  now  in  debt.  Maybe  you  do  not  realize  what  you  are 
doing  to  them.  May  I  say.  for  illustration,  that  if  you  pro- 
hibit the  use  of  private  automobiles  at  the  expense  of  officers 
themselves,  you  would  shut  down  the  whole  Army.  You 
could  not  operate  a  military  post  under  our  military  system 
\1  the  officers  could  not  use  their  own  automobiles  and  burn 
their  own  gasoline  all  on  Government  business.  Maybe  you 
do  not  realize  that.  Mr.  Hoxrpn.. 

Mr.  HOEPPEL.  I  can  tell  the  gentleman  that  they  are 
even  asking  for  gasoline  money,  too. 

Mr.  MAAS.    And  they  ought  to  have  It. 

Now.  as  far  as  the  hump  is  concerned,  the  question  may  be 
asked:    '  Will  not  this  condition  result  over  again?  "  [ 

Mr.  DUNN  of  Peniisylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  MAAS.    I  yield  for  a  brief  question. 

Mr.  DUNN  of  Pennsylvania.  Is  it  a  fact  there  will  be  many 
of  these  officers  who  will  retire  at  the  age  of  35? 

Mr.  MAAS.  No;  that  is  not  so.  There  will  be  very  few  who 
would  even  be  eligible  to  retire  at  35.  and  they  are  not  going 
to  retire,  because  at  that  age  they  would  not  draw  over 
sixty  or  seventy-five  dollars  a  month. 

Mr.  DUNN  of  Permsylvania.  If  I  may  say  something  in 
behalf  of  the  gentleman's  position.  I  know  it  Is  a  fact  that 
today  in  almost  every  institution,  when  a  man  attains  the 
age  of  40  or  45  it  is  utterly  impossible  to  get  a  Job.  Therefore. 
if  any  man  has  rendered  valuable  service  to  his  Oovemment 
and  the  Government  has  to  retire  such  a  man.  he  is  certainly 
entitled  to  an  adequate  pension. 

Mr.  MAAS.  There  is  no  forced  retirement  under  this  bill. 
It  is  altogether  voluntary  retirement. 

Now,  I  want  to  speak  about  the  hump.  Some  of  you  may 
think  this  is  a  situation  that  may  recur,  but  it  certainly  will 
not  unless  there  is  another  war.  At  the  time  of  the  war  and 
immediately  afterward  we  took  In  a  large  group  of  officers  in 
the  lower  ranks  and  these  officers  now  constitute  the  hump. 
Once  this  hump  is  broken  and  the  flow  becomes  normal,  the 
natural  Increase  In  the  Army  by  those  who  come  in  from  the 
academy  and  from  civilian  life  will  keep  the  flow  normal 
thereafter.  AH  this  bill  will  do  is  to  remove  the  existing 
hump,  create  a  normal  flow,  reestablish  the  distribution  of 
officers  in  proper  age  groups  to  administer  such  grades,  and 
give  us  a  genuine  morale  in  the  military  service. 

My  friend  from  California  has  stated  we  would  have  more 
colonels  than  second  lieutenants.  This  Is  not  so.  but  If  It 
were  true,  it  would  be  a  very  good  thing. 

Mr.  HOEPPEL.  Mr.  Speaker,  will  the  gentleman  yield?  I 
have  here  the  record:  can  I  read  it? 

Mr   MAAS     No:  not  In  my  time  you  cannot  read  It. 

Mr.  HOEPPEL.     I  will  prove  you  are  wrong 

Mr.  MAAS.  Sit  down:  I  am  talking  and  have  the  floor 
now. 

We  will  get  our  second  lieutenants  In  time  of  war  from 
our  civilian  trainees.  Second  lieutenants  are  platoon  leaders. 
Bvery  officer  we  have  In  the  Regtilar  Army  in  peace  time 
must  be  advanced  from  1  to  3  or  4  ranks  in  time  of  war, 
when  we  will  have  to  have  500.000  officers.  The  second  and 
flrst  lieutenants  we  have  now  will  have  to  be  majors  and 
colonels,  and  the  purpose  of  our  Army  in  peace  time  is  to 
train  the  civilian  components,  and  m  war  time  these  officers 
must  hold  the  Important  administrative  ranks.  We  will  get 
an  the  second  lieutenants  we  need  In  time  of  war.    What  we 


will  need  will  be  company  commanders,  battalion  command- 
ers, and  regimental  and  divLsion  commanders  In  time  of  war. 
and  we  have  got  to  train  the  officers  for  these  positions  in 
time  of  peace 

Mr   HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr  MAAS  Mr.  Speaker,  he  has  worn  me  down;  I  yield. 
[Laughter  ] 

Mr  HOEPPEL.  I  should  like  to  state  to  the  gentleman 
that  he  IS  a  lieutenant  colonel  in  the  Reserve  and  I  am  a 
captain  In  the  Reserve,  and  naturally  I  should  defer  to  him; 
but  I  do  not  take  free  auto  and  air  trips  or  ride  In  balloons, 
and  for  this  reason  I  am  free  and  independent  to  vote  on  this 
question. 

Mr  MAAS.  Does  the  gentleman  know  that  I  paid  all  my 
expenses  on  the  trip  that  the  Naval  Affairs  Committee  went 
on? 

Mr  HOEPPEL.  I  know  the  gentleman  did.  He  Is  a  won- 
derfully fine  colonel,  and  I  want  to  j>alute  him. 

Mr    MAAS      Thank  you.     1  Applause. J 

I  Here  the  gavel  fell.l 

Mr  SABATH.  Mr  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Ohio  I  Mr  Truax). 

Mr  TRUAX  Mr  Speaker  and  Members  of  the  House. 
I  am  sure  you  will  all  believe  me  when  I  make  the  statement 
that  I  hope  to  offer  nothing  in  this  debate  from  the  stand- 
point of  military  training  or  experience.  I  assxime  that  these 
gentlemen  who  are  supporting  this  bill  will  be  willing  to 
receive  the  votes  of  the  nonveteran  Members  of  this  House 
Just  as  gladly  as  they  will  receive  the  votes  of  the  veteran 
Memt)ers. 

I  am  willing  to  leave  the  argument  to  these  gentlemen  who 
have  gone  through  all  the  grim  experiences  of  war  and 
largely  the  World  War.  I  respect  the  opinions  of  the  gentle- 
man from  California.  Captain  Hokppel.  I  respect  the  opin- 
ions of  the  gentleman  from  Pennsylvania,  Colonel  Paodis. 
I  also  respect  the  opinions  of  the  gentleman  on  my  left. 
Lieutenant  Colonel  Maas.  but  I  would  call  your  attention 
to  the  fact  that  there  are  a  number  of  Members  In  this 
House  of  Representatives  who  want  to  ridicule  and  l)elittle 
the  opinions  of  the  nonveteran  Members  who  seek  to  sup- 
port the  cause  of  the  buck  privates  in  that  World  War.  who 
fought  for  their  country  at  the  meager  and  measly  sum  of 
$30  a  month. 

I  want  to  call  your  attention  to  the  fact  that  these  World 
War  veterans  have  not  t)een  properly  taken  care  of.  and 
I  also  call  attention  to  the  fact  that  certain  Memt)ers  of  the 
House  who  boast  of  t>elng  World  War  veterans  have  voted 
consistently  against  the  Patman  bonus  bill. 

A  few  days  ago.  one  gentleman  of  the  House,  the  gentle- 
man from  New  York  ( Mr.  Pish  1  made  the  statement  that 
every  nonveteran  of  thi.s  great  Ixxly  was  a  "  choccdate 
soldier ".  a  "  cream-puff  soldier."  That  Is  what  he  said 
about  me.     (Laughter.) 

I  would  not  be  Impudent  enough  to  intimate  that  the 
gentleman  from  New  York  (Mr.  Fish]  Is  a  cream-puff  candi- 
date for  President,  because  a  cream  puff,  my  friends.  Is 
mostly  wind,  and  I  do  not  want  to  accuse  the  gentleman 
from  New  York  of  that.     (Laughter.! 

I  am  glad  that  the  gentleman  from  New  York  called  me 
"  a  chocolate  soldier  ".  and  I  have  waited  until  this  time  to 
reply  to  him.  although  I  asked  unanimous  consent  on  two 
or  three  occasions  to  speak,  but  those  requests  having  been 
denied  by  certam  Members  on  the  Republican  side.  I  would 
remind  you  that  only  once  have  I  objected  to  a  request  of  a 
gentleman  to  speak,  and  that  was  only  when  we  were  Just 
getting  ready  for  business  on  the  Consent  Calendar. 

But  my  request  has  been  objected  to.  The  gentleman 
from  New  York  says  I  am  masquerading,  that  while  the  sol- 
diers were  flghting  I  was  raising  hogs  back  in  Ohio.  (Laugh- 
ter and  applause.) 

Why.  my  friends,  that  is  partly  true  and  partly  false — I 
did  raise  hogs — but  never  at  any  time  have  I  attempted  to 
ma.<Kiuerade.  Everylxxiy  back  in  Ohio  has  known  for  years 
that  I  did  not  flght  in  the  war.  I  was  in  the  class  of  those 
who  were  subject  to  the  draft,  but  because  of  the  fact  that 
I  was  raising  hogs — about  500  head  a  year — and  because  of 


the  fiu^er  fact  that  I  had  a  wife  and  two 
dependents,  I  was  placed  in  the  deferred  cl 

The  SPEAKER.    The  time  of  tbe  sent 
has  expired. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  3 
the  gentleman  from  Ohio. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the 

Mr.  TRUAX.     At  the  end  of  3  minutes. 

Mr.  Speaker,  the  gentleman's  (Mr.  Fbh) 
was  then  Food  Administrator,  said  to  the 
will  win  the  war!    A  pig  is  as  important  as  a 
is   what   Mr.   Hoover   said;    and.   in   compl 
Hoover's  request  for  cooperation,  they  ai 
of  the  hog  committee  of  the  State  of  Ohio. 
[Laughter  and  applause.] 

Mr.  HOFFMAN.    Mr.  Speaker,  will  the 

Mr.  TRUAX.    I  yield  to  the  gentleman. 

Mr.  HOFFMAN.    Was  Mr.  Hoover  ri^t, 
good  selection? 

Mr.  TRUAX.    I  agree  in  both  instances. 
call  attention  of  the  House  to  the  fact  that 
speeches  made  on  the  floor  of  this  House  every 
subject  to  points  of  order,  and  those  speakers 
off  the  floor.    The  speeches  are  those  mada  In*] 
the  President  of  the  United  States.    These 
President  of  the  United  States  a  Socialist.    Wl 
offensive  to  me.  but  let  me  call  attention  to  tlMN 
are  now  adopting,  to  promote  the  efficiency  of  i 
defense.    Do  gentlemen  ever  expect  to  promote "^ 
of  the  national  defense  of  this  country  by 
belittling  the  President,  the  greatest  one  that 
White  House  since  the  days  of  Abraham 

Mr.  Speaker,  I  desire  to  direct  the  attention 
bers  on  the  Republican  side  who  are  guilty 
of  impugning  the  motives  of  President  ~ 
his  policies,  and  insulting  and  slandering  the 
sonally,  to  page  156  of  Jefferson's  Manual, 
Members  should  be  familiar: 

TTie  freedom  of  speech  In  debate  in  the  Houae  c€  i 
Bhould  never  be  denied  or  abridged,  but  freedom 
bate  does  not  mean  license  to  Indulge  \n  peraonal 
The  rlKht  of  Members  of  the  two  HOUMS  of 
the   official   acts  of  the  President  and  other 
beyond  question,  but  this  right  Is  subject  to  proparj 
decorum  in  debate.     Such  right  at  olticlBm  to  '   " 
latlve  authority.     •      •      ♦ 

It  is.  howrver.  the  duty  of  the  Houw  to  reqv 
In  speech  or  debate,  to  preserve  that  proper 
permit  the  House  to  conduct  its  business  in  an 
and  without  unnecessarily  and  xmduly  exciting  ~ 
Its    Members    or    antagonism   from   thoss   other 
Government  with  which  the  House  to  correlated. 

Mr.  Speaker.  S.  1404,  the  bill  n^ch  we  mrt't 
consider,  is  entitled  "An  act  to  inromote  ttat 
national  defense."    It  provides  that  hereafter 
list  of  the  Regular  Army  and  Philippine 
elude  all  officers  on  the  active  Ust  in  the 
lieutenant  to  colonel,  inclusive.    The  bill  inci 
ber  of  colonels  by  158,  the  number  of  lie 
364.  and  the  number  of  majors  by  890. 
will  be  carried  to  the  grade  of  first  lieutenant' 
commissioned  service  and  first  lieutenants 
to  captain  after  7  more  years  of  commissic 
10  years  In  all.    The  number  of  second  Ueut 
be  advanced  Immediately  to  flrst  lieutenant  is 
number  of  flrst  lieutenants  who  will  be 
is  1.769.     In  all,  4918  out  of  10.480  promc 
will  receive  Immediate  promotion,  under  tbe 
bill,  and  all  other  ofDcers  below  the  grade  of 
advanced  on  the  promotion  list  with  an 
2  to  6  years  and  in  some  instances  7  and  t 
next  higher  grades. 

I  would  impress  upon  you  that  the  foregoliiff  i 
been  taken  verbatim  from  the  report  submit 
the  bill  by  the  Committee  on  Military  Affaizt. 
the  same  report,  the  estimated  cost  of  the 
tion  plan  will  cost  the  taxpayers  $705,000  in 
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Mr.  Speaker,  I  move  the  previous  ques- 
The   question   is   on   agreeing    to   the 


1936,  $620,000  in  the  fiscal  year  1937,  and  $505,000  in  the  fis- 
cal year  1938.    A  total  of  $1,830,000  in  3  years. 

I  cannot  support  such  a  measure  while  approximately 
4,000,000  World  War  veterans,  composed  of  sergeants,  cor- 
porals, and  privates  are  in  dire  need  and  distress,  and  which 
need  and  distress  could  be  greatly  alleviated  by  the  enact- 
ment into  law  of  the  so-called  "  bonus  bill."  The  bill  we  are 
now  considering  is  a  bill  to  promote  the  welfare  of  c(Hmnis- 
sioned  officers.  Until  the  bonus  bill,  to  pay  in  cash  immedi- 
ately the  adjusted-service  compensation  certificates  of  the 
noncommissioned  officers  and  those  loyal,  patriotic  privates 
who  served  their  country  for  the  munificent  sum  of  $1  per 
day,  shall  have  been  passed  by  both  Houses  of  Congress  and 
signed  by  the  President  of  the  United  States.  I  shall  vote 
against  this  bill. 

The  SPELAKER.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  O'CONNOR. 
tion. 

The    SPEAKER, 
amendments. 

The  amendments  were  agreed  to. 

The  SPEAEiXR.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HoEPPEL)  there  were — ayes  120,  noes  20. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  question  the  vote  upon 
the  basis  of  no  quonun,  but  I  shall  reserve  that  point  for 
the  present  in  order  to  ask  the  chairman  of  the  committee 
for  more  time.  If  I  can  be  given  more  than  10  minutes.  I 
shall  not  make  the  point  of  order.  I  do  not  believe  in  being 
gagged. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from  Cali- 
fornia promised  that  he  would  not  filibuster  if  I  gave  him 
time. 

The  SPEAKER.  Does  the  gentleman  from  California 
make  the  point  of  no  quorum? 

Mr.  HOEPPEL.  I  should  like  to  interrogate  the  Chairman 
of  the  Committee  on  Rules. 

The  SPEAKER.  Does  the  gentleman  make  the  point  of 
order  that  there  is  no  quonmi  present? 

Mr.  HOEPPEL.  Mr.  S];)eaker,  I  withdraw  the  point  of 
order. 

So  the  resolution  was  agreed  to. 

THE   AEUT   PROMOTION   BILL 

Mr.  PLUMLEY.  Mr.  Speaker,  in  the  absence,  due  to  ill- 
ness, of  my  colleague  from  Ohio,  Mr.  Harter.  I  ask  unani- 
mous consent  that  he  may  be  granted  the  privilege  of  ex- 
tending his  remarks  on  the  bill  S.  1404. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HARTER.  Mr.  Speaker  and  Members  of  the  House, 
we  are  considering  and  you  will  be  called  upon  to  cast  your 
vote  upon  a  bill  known  as  "  Senate  1404."  This  bill  is  entitled 
"An  act  to  promote  the  efficiency  of  national  defense."  It  is 
commonly  designated  "  the  Army  promotion  bill." 

At  first  thought  one  might  consider  that  the  title  given 
the  bill  and  what  the  bill  actually  does,  by  revising  the  pro- 
motion list,  are  inconsistent,  but  a  study  of  this  measiffe. 
particularly  when  it  is  considered  in  the  Ught  of  the  explana- 
tion made  by  Gen.  Andrew  Moses,  Assistant  Chief  of  Staff, 
and  statements  from  other  Army  officers  who  have  given 
thought  and  study  to  this  problem,  makes  one  realize  that  the 
enactment  of  this  bill  will  promote  the  efficiency  of  national 
defense  and  will  be  a  tremendous  step  forward  in  providing 
the  United  States  with  officer  personnel  who  have  had  suffi- 
cient experience  in  the  higher  ranks,  so  that  in  time  of  na- 
tional emergency  our  Army  could  be  expanded  and  built  up 
in  a  much  shorter  time  and  with  a  much  greater  degree  of 
efficiency. 

This  bill  has  already  passed  the  Senate  and  has  had  the 
most  careful  consideration  of  the  Military  Affairs  Committee 
of  this  House.  It  is  designed  to  remove  the  cause  of  the 
existing  stagnation  of  promotion  for  officers  in  the  lower 
grades. 
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The  most  troublesome  feature  of  the  present  promotion 
situation  Is  a  group  of  about  4.500  offlcers  out  of  a  total  com- 
missioned officer  strength  in  the  Regular  Army  of  something 
over  10.000  offlcers.  these  4.500  having  been  commissioned  at 
the  time  of  the  World  War.  These  offlcers  vary  m  length  of 
commissioned  service  by  less  than  2  years,  and,  with  few 
exceptions,  vary  UUle  in  age. 

This  group  nevertheless  extends  over  a  portion  of  the  pro- 
motion list,  which  under  normal  conditions  of  entry  into  the 
service  would  be  occupied  by  offlcers  whose  length  of  service 
would  be  spread  over  about  20  years  and  whose  ages  would 
ci^rrespondingly  vary.  The  adverse  effect  of  this  situation  on 
offlcers  brithin  and  thor*  who  have  subsequently  been  com- 
missioned can  be  easily  seen.  This  has  been  designated  the 
hump  In  the  Army  promotion  list. 

The  great  majority  of  this  group  and  of  offlcers  below  it, 
now  constituting  the  majority  of  our  Army  officer  personnel. 
face  conditions  of  stagnation  in  promotion  and  in  retirement 
for  age  in  the  lower  grades  that  are  most  disheartening  to  the 
average  officer  and  are  ruinous  to  efficiency.  A  large  number 
are  deteriorating  In  grades  which  they  should  long  since  have 
left. 

Thia  bin  Is  dcslcned  to  prorlde  a  more  efficient  system  of 
promotion.  Under  the  present  law  the  average  period  of 
commteioned  scnrlce  as  a  second  lieutenant  has  been  6  years. 
and  as  a  first  lieutenant  10  years,  or  a  total  of  18  years  In  the 
grade  of  lieutenant. 

In  other  wcrds.  It  takes  at  present  an  average  of  16  years 
to  become  a  captain. 

Under  this  bill  which  we  are  considering,  after  3  years' 
•errlce.  a  second  heutenant  shall  automatically  become  a 
first  lieutenant,  and  a  first  heutenant,  after  7  years'  service, 
shall  automatically  become  a  captain.  This  means  that  one 
will  reach  company  command  after  10  years  of  service  rather 
than  after  16  years  of  service. 

Coming  to  the  grade  of  captain,  the  General  Staff  studies 
are  to  the  effect  that  the  best  results  will  be  forthcoming 
if  one  tn  that  rank  serves  as  a  captain  for  5  years  and  be- 
comes a  major  after  15  years  of  commissioned  service. 

The  pending  bill  does  not  provide,  however,  that  a  captain 
shall  automatically  become  a  major  after  15  years  of  com- 
Bisslooed  service,  nor  does  the  War  Department  so  recom- 
mend. Such  a  provision  would  mean  that  all  of  the  3.450 
captains  under  the  present  conditions  would  inunedlately  be- 
come majors. 

We  must  take  into  consideration  conditions  that  exist,  and 
we  can  only  approximate  ideal  condiUons.  The  pending 
bill  returns  to  the  seniority  system  so  far  as  captain  is  con- 
cerned, adding  the  limitation  that  when  an  officer  reaches 
the  head  of  a  list  as  captain  he  cannot  become  major  until 
he  has  had  at  least  15  years  of  commissioned  service.  This 
is  to  insure  proper  standards  of  training  and  experience 
when  the  present  congestion  in  iH^motion  shall  have  been 
relieved  and  ivtamotion  shall  have  become  more  rapid  than 
at  present 

Coming  to  major,  the  General  Staff  recommends  that  an 
officer  should  spend  5  years  in  such  grade,  and  most  effective 
service  will  be  secured  if  a  major  becomes  a  lieutenant 
colonel  after  30  years  of  commissioned  service;  but.  as  in  the 
case  of  a  captain,  a  major  does  not  automatically  become  a 
lieutenant  colooel  bar  virtue  of  30  years  of  prior  commis- 
sioocd  service. 

The  seniority  principle  from  major  to  lieutenant  colonel 
Is  continued,  but  to  become  lieutenant  colonel  a  major  must 
have  had  20  years  of  prior  coounlssloned  service. 

The  pending  bill  provides  that  a  lieutenant  colonel  shall 
not  become  a  colonel  until  after  prior  commissioned  service 
of  34  yaars  and.  with  this  limitation,  leaves  the  principle  of 
seniority  unaffected  as  to  promotion  from  lieutenant  colonel 
to  colonel. 

The  bUl  makas  no  change  in  the  number  of  brigadier  gen- 
erals nor  major  jWTrali  nor  in  the  selecUve  method  of  pro- 
motion above  ookwl. 

The  bUX  makaa  no  change  in  the  total  niunber  of  ofBcers 
on  the  promotion  list.  The  increase  in  the  number  of  cap- 
tains, majors,  lieutenant  colonels,  and  colonels  are  offset  by 


a  corresponding  decrease  in  the  number  of  first  and  second 
lieu  t*"  nan  ts. 

The  bill,  therefore,  does  not  provide  for  a  single  additional 
offlcor.  It  merely  makt-.s  rhanses  in  the  numbers  already  in 
the  various  grades,  and  by  giving  the  opportunity  for  service 
and  e.xpenence  in  the  grades  of  captain  and  of  fleld  officers, 
those  above  the  tirade  of  captain,  it  gives  many  able  and 
efHcient  officers  an  opportunity  to  gain  the  experience  which 
would  be  invaluable  if  it  became  necessary  in  time  of 
national  emergency  to  rapidly  expand  our  Army. 

While  some  additional  expen.se  will  be  incurred  through 
promoting  Junior  offlcers  to  higher  ranks  after  many  years  of 
service  m  the  Icwer  grades,  the  more  efficient  standards  of 
service  and  the  efficiency  of  officer  personnel  surely  merit 
this  expenditure  and  more  than  justify  the  added  cost,  which 
the  War  Department  estimates  will  be  $705,000  for  the  first 
year.  $620,000  for  the  second  year,  and  $510,000  per  annum 
for  the  third  and  succeeding  years  of  operation. 

This  IS  a  very  small  annual  increase  In  comparison  with  the 
amount  which  we  now  expend,  as  the  present  cost  of  officer 
personnel  on  the  promotion  list  is  $46,805,466. 

L*t  us  remember  in  the  consideration  of  this  measure  that 
we  are  dealing  with  a  problem  which  is  similar  to  that  of  the 
board  of  directors  of  any  lar^^e  manufacturing  or  business 
enterprise. 

We  have  well-trained,  able  men,  starting  in  as  second  lieu- 
tenants and  under  existing  law,  they  are  stagnated,  so  that 
they  never  reach,  during  their  years  of  efficiency,  the  ranks 
which  comprise  executive  positions,  as  one  might  call  them, 
and  where  the  experience  that  they  would  gain  by  holding 
such  rank  during  peace  times  would  be  of  immeasurable 
benefit  in  the  time  of  national  emergency. 

All  of  us  remember  that  at  the  time  of  the  World  War, 
through  the  officers'  training  schools,  which  were  estab- 
lished, we  turned  out  thousands  of  Junior  offlcers  who  gave 
a  wonderful  account  of  themselves. 

Our  progress  was  delayed  and  the  buildins  up  of  the  Army 
more  difficult  of  accomplishment  becau.se  of  the  fact  that 
we  did  not  have  trained  personnel  in  higher  ranking  offlcers 
of  men  In  anything  like  sufficient  numbers  who  were  physi- 
cally fit  and  of  an  age  where  they  could  stand  active  service. 

Under  the  National  Defense  Act  of  1920,  and  this  pro- 
vision is  not  changed  by  the  pending  bill,  there  are  46 
brigadier  generaLs  and  21  major  generals  In  our  Army  Pro- 
motion from  colonel  to  these  of  highest  ranks  is  through 
selection  on  the  basis  of  competitive  merit  by  the  President 
of  the  United  States  and  not  on  the  basis  of  seniority. 
These  generals  are  known  as  "  general  officers  of  the  line  ** 
and  are  charged  with  the  largest  problems  and  responsibili- 
ties of  command. 

In  any  well-balanced  method  of  promotion  there  should 
be  developed  a  sufficient  number  of  officers  In  the  grade  of 
colonel,  the  grade  from  which  advancement  is  made  to 
brigadier  general  and  major  general,  at  such  an  age  as  will 
enable  the  .-selecting  authority  to  have  a  fairly  large  range 
of  choice  among  men  who  are  young  enough  to  serve  a  sub- 
stantial time  as  general  officers  of  the  line  in  the  event  of 
selection. 

The  fleld  grade  officers,  those  above  captain  up  to  and 
Including  colonel,  should  reach  each  grade  at  such  age  as  to 
render  the  best  possible  service  for  that  particular  grade  and 
should  not  continue  in  the  same  grade  too  long. 

In  conclusion,  let  me  say  that  while  efforts  have  been  made 
for  years  to  revise  the  promotion  list,  and  Congress  as  early 
as  1926  recognized  the  seriousness  of  the  promotion  problem 
and  considered  numerous  measures  designed  to  relieve  condi- 
Uons. each  of  these  bills  failed  of  enactment  generally  on 
account  of  controversial  issues. 

There  does  exist  some  instances  of  apparent  inequities 
that  have  artsen  under  the  existing  system  and  its  applica- 
Uon  in  years  gone  by.  but  if  we  started  out  to  single  out  this 
group  or  that  group,  a  few  officers  here  and  a  few  offlcers 
there,  and  attempted  to  rectify  each  of  these  situations,  we 
would  have  an  insurmountable  task 

This  may  be  said  for  the  present  biU  that  the  officer  per- 
sonnel of  the  Army,  by  and  large,  is  whole-heartedly  for  this 


measure.    In  the  vast  majority  of  instaoees  It 
the  results  which  is  expected  of  it.    This  me 
much  to  raise  the  morale  of  our  Army  and  tiiow 
try  that  the  Congress  has  a  sympathetic  int 
problems  and  a  keen  desire  to  do  justice  and 
efficiency  of  our  armed  forces. 

AKMY   PROMOnOKB 

Mr.   HILL  of  Alabama.    Mr.  Speaker,  I 
House  resolve  itself  into  the  Committee  of  tl^ 
on  the  state  of  the  Union  for  the  c(msideratlaa| 
(S.  1404)  to  promote  the  efficiency  of  the  nat 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into 
of  the  Whole  House  on  the  state  of  the  Union 
sideration  of  the  bill  S.  1404,  with  Mr.  Bouan 

The  Clerk  read  the  Utle  of  the  bilL 

Mr.  HILL  of  Alabama.    Mr.  Chairman,  I  nM 
consent  to  dispense  with  the  first  reading  of 

The  CHAIRMAN.     Is  there  objection? 

There  w^as  no  objection. 

Mr.  HILL  of  Alabama.    Mr.  Ghaliman.  I 
minutes. 

The  Chairman  of  the  Committee  on  MilitaiTI 
distinguished  gentleman  from  South  Carolina  [I 
is  not  only  for  the  pending  bill  but  he  is  so 
passage  that  he  said  to  me  yesterday  at  Wi 
pital.  where  he  is  temporarily,  due  to  a  slltfit. 
he  hoped  we  would  let  nothing  intervene  that 
way  endanger  the  passage  of  the  bill,  and  he 
hope  that  we  would  press  for  action  on  the  bUl, 
could  not  be  here. 

We  of  the  United  States,  considering  our 
our  population,  and  our  great  wealth,  have  the 
ular  army  of  any  nation  in  the  world. 

Mr.  BIERMANN.     Mr.  Chairman,  will  the 

Mr.  HILL  of  Alabama.    I  cannot  yield  at 
are  not  here  today  to  ask  you  to  increase 
Army.     We  are  here  to  say  to  you  that  there 
in  the  Army  today  which  seriously  Impairs 
the  offlcers  of  the  Army,  and  which  is  subvei^li 
ciency  and  the  best  Interest  of  the  Army,  and 
bill  will  correct  that  condition. 

We  have  on  what  we  term  the  "  promotion  list  "^ 
some  10.460  offlcers.    As  you  gentlemen  know. 
are  divided  into  two  classes:  first,  what  we 
offlcers  ",  which  include  captains,  first  and  i 
and,  second,  field  offlcers,  which  Include  mal< 
colonels,  and  colonels.    As  we  know,  general 
on  this  promotion  list,  nor  are  ofBcers  of 
Medical,  or  Chaplain  Corps.    Some  4,500  out 
offlcers  on  the  promotion  list  all  entered  the 
got  their  places  on  the  list  within  the  period  of 
at  the  termination  of  the  World  War. 
all  have  approximately  the  same  length  of 
few  exceptions,  they  are  all  about  the  same 
4.500  offlcers  entered  the  Army  under  normal 
they  entered  under  conditions  Sitch 
during  time  of  peace  instead  of  entering  in  a 
months'  time,  their  entry  would  have  been 
neriod  of  some  20  years.    So  we  have,  as  the 
Pennsylvania  I  Mr.  PaddisI  has  wefl  said,  this 
composed  of  nearly  one-half  of  all  the 
in  the  Army,  and  thousands  of  officers  in  this 
able   to  receive   any   advancement  or  pi 
Slight  differences  in  length  of  service,  slli^t 
age  under  this  condition  of  the  hump  have  " 
into  vast  differences  in  time  of  juromotlon. 

We  have  in  the  Army  today  lieutenants  who^^l 
and  proper  conditions,  would  be  not  lleut 
lieutenant  colonels,  and  even  colonels.     We 
who  ought  to  be  colonels  and  some  of  them 
general  offlcers.    I  personally  know  a  fine  cai 
He  has  been  a  captain  for  15  years,  and  unlea 
bill  passes  he  wUl  be  a  captain  for  at  least 
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He  will  be  61  years  of  age  before  he  becomes  a  major,  and 
then  he  has  to  retire,  under  the  law,  when  he  becomes  64 
years  of  age.  There  are  other  captains  in  the  Army  who 
never  will  become  majors  unless  this  bill  passes.  They  will 
reach  the  age  of  64  years  still  as  captains.  I  know  of  no 
better  way  to  illustrate  the  condition  in  the  Army  today  than 
to  submit  this  question  to  you:  Suppose  one  of  you  gentlemen 
came  to  Congress,  going  as  each  new  Member  has  to  do,  at  the 
foot  of  your  committee,  knowing  you  would  have  to  stay  down 
at  the  bottom  of  that  committee  for  some  25  or  30  years,  and 
that  you  would  never  have  an  opportunity  to  work  toward 
the  top;  that  the  door  was  forever  closed  so  far  as  being 
chairman  of  that  committee  was  concerned.  What  effect  do 
you  think  such  a  situation  would  have  on  you?  That  is  the 
situation  in  the  Army  today. 
Mr.  HOPE.  Will  the  genUeman  yield? 
Mr.  HILL  of  Alabama.    I  3^eld. 

Mr.  HOPE.  Sometime  ago  I  received  a  letter  from  a  Na- 
tional Guard  officer  stating  that  this  bill  discriminated 
against  National  Guard  offlcers.  That  was  while  the  bill  was 
still  in  the  Senate.  I  do  not  find  anything  in  the  bill,  but  I 
wondered  if  there  was  anything  in  the  bill  which  discrimi- 
nated against  National  Guard  offlcers? 

Mr.  HILL  of  Alabama.  There  is  nothing  in  the  bill  about 
National  Guard  officers  and  I  am  sure  there  is  no  discrimi- 
nation against  them.  The  bill  was  reported  unanimously  by 
the  Senate  committee  and  passed  the  Senate  unanimously, 
and  was  reported  by  your  Committee  on  Military  Affairs. 

Mr.  HOEPPEL.  Will  the  gentleman  yield?  I  can  explain 
that  question. 

Mr.  HILL  of  Alabama.  I  am  sorry.  I  do  not  yield.  The 
gentleman  has  had  his  time.  I  want  to  make  my  statement. 
Now,  what  do  we  propose  to  do?  We  propose  to  do  just 
exactly  what  you  gentlemen  would  do.  It  is  the  only  way 
this  job  can  be  done.  We  have  these  4,500  men  all  bunched 
together  in  a  hump.  We  do  not  want  to  retire  but  very, 
very  few  of  these  offlcers.  We  do  not  want  to  force  these 
officers  out  of  the  service,  but  we  do  want  to  give  them  some 
opportimity  for  advancement  and  promotion;  so  we  Increase 
the  number  of  places  in  what  we  term  the  "  fleld  grades  ".  the 
higher  grades — colonel,  lieutenant  colonel,  and  major.  To- 
day the  field  grades  are  in  proportion  to  the  company  grades 
in  the  proportion  of  some  27  percent  to  73  percent.  What  we 
would  do  would  be  to  increase  those  percentages  from  27  and 
73  to  40  and  60.  Then  we  would  go  further  and  take  those 
junior  officers  who  are  way  down  the  line  and  who  have  had 
no  promotion  and  we  provide  that  within  3  years  time  a 
second  lieutenant  becomes  a  first  lieutenant.  Within  an- 
other 7  years  that  first  lieutenant  becomes  a  captain.  The 
duties  of  first  lieutenant,  second  lieutenant,  and  captain  are 
more  or  less  interchangeable  in  any  circumstances,  and  It 
makes  very  little  difference  whether  there  is  a  greater  imm- 
ber  of  first  lieutenants  or  a  greater  number  of  second  lieu- 
tenants or  captains.  This  will  give  to  junior  officers  assiur- 
ance  of  promotion  as  they  should  have. 
Mr.  RANDOLPH.  Will  the  gentleman  yield? 
Mr.  HILL  of  Alabama.    I  yield. 

Mr.  RANDOLPH.  I  should  like  to  ask  the  gentlonan  what 
is  the  policy  in  other  nations  of  the  world? 

Mr.  TTTT.T.  of  Alabama.  The  military  systems  of  the  other 
nations  of  the  world  are  so  entirely  different  from  ours  that 
it  is  very  difficult  to  contrast  the  systems.  As  the  gentlonan 
knows,  most  of  the  other  nations  have  the  ocmscriptlon 
system,  where  every  man  must  serve  so  many  years  In  the 
Army,  and  it  Is  rather  difficult  to  contrast  the  systems. 
Mr.  GILLETTE.  Will  the  gentleman  yield? 
Mr.  HILL  of  Alabama.    I  yield. 

Mr.  GILLETTE.  The  gentleman  spoke  about  officers  who 
served  a  number  of  years  without  any  advancement.  Do  not 
those  officers  receive  some  increase  of  base  pay  over  the 
length  of  service  regardless  of  their  advancement  in  grade? 
Mr.  HILL  of  Alabama.  It  is  true,  as  the  gentleman  sug- 
gests by  his  question,  that  length  of  se;rvice  has  a  great  deal 
to  do  with  pay,  but  there  is  a  great  deal  more  to  a  man  in 
his  profession  or  his  career  than  pay.    I  submit  that  Mem- 


The  bUl  okMkm  no  change  in  the  toUi  number  of  officers 
on  the  i>romotion  list.  The  increase  in  the  number  of  cap- 
tains, majors,  lieutenant  colonels,  and  colonels  are  offset  by 


there,  and  attempted  to  recUfy  each  of  these  sltuaUona.  we 
would  have  an  insurmountable  task 

This  may  be  said  for  the  present  biU  that  the  officer  per- 
sonnel of  the  Army,  by  and  large,  is  ^hole-heartedly  for  thU 


general  officers.    I  personally  know  a  fine  cai 
He  has  been  a  captain  for  15  years,  and  unlea 
bill  passes  he  wUl  be  a  captain  tot  at  ' 
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bers  of  ConRress  do  not  come  to  Congress  for  the  pay  they 
receive  for  their  services.    I  Applause. 1 

I  Here  the  gavel  fell.  ] 

Mr  HILL  of  Alabama.  Mr.  Chairman,  I  yield  myself  5 
additional  minutes. 

Unless  some  means  are  provided  whereby  these  officers  can 
receive  some  reward  for  their  faithful  service  and  some  op- 
portunity for  promotion,  their  morale  is  destroyed.  They 
naturally  become  dissatisfied  They  naturally  become  dis- 
contented, and  we  know  that  change  is  the  law  of  life.  You 
have  either  got  to  go  forward  or  you  have  to  go  backward. 
You  cannot  remain  static.  If  you  take  one  of  these  officers 
and  keep  him  in  a  parUcular  grade  after  he  has  outworn 
his  particular  usefulness  in  tliat  grade,  based  on  his  service, 
his  age.  and  his  experience,  then  that  man  quickly  deteri- 
orates. When  the  individual  officer  deteriorates,  that  means 
a  deterioration  of  the  entire  organization.  That  means  the 
deterioration  of  the  entire  national-defense  system. 

Mr    HARDEN.     WIU  the  genUeman  yield? 

Mr.  HILL  of  Alabama.     I  yield. 

Mr.  BARDEN.  I  notice  tliat  section  5  seems  to  provide 
for  retirement  after  15  years  of  service.  That  does  not 
mean  that  a  man  goes  out  of  active  service  in  the  Army 
after  he  has  served  15  years,  does  it? 

Mr.  HILL  of  Alabama.  I  will  come  to  that  in  Just  a 
minute. 

On  this  point  of  stagnation  and  deterioration,  remember 
that  our  Army  is  only  a  nucleus,  so  to  speak.  It  is  a  mere 
skeletonised  force.  In  time  of  emergency  we  have  to  clothe 
this  skeleton  with  flesh  and  blood.  The  officers  in  the  Army 
today  are  the  key  men  in  time  of  emergency,  and  the  ones 
to  whom  we  must  look  for  high  command. 

If  this  bill  passes,  we  will  not  even  then  have  anything  like 
the  number  of  field  officers  that  we  would  need  in  the  initial 
stages  of  an  emergency.  We  would  not  have  cne-third  of 
the  colonels  we  ought  to  have,  we  would  not  have  one-fourth 
of  the  lieutenant  colonels  we  ought  to  have;  we  would  not 
have  one-fifth  of  the  majors  we  ought  to  have.  And  the 
duties  of  the  grades  are  absolutely  interchangeable.  These 
officers  are  not  only  on  duty  with  the  Regular  Army  but  with 
the  National  Guard,  the  service  schools,  the  R.  O.  T.  C.  the 
C  M.  T  C.  and  In  staff  positions.  A  higher  rank  costs  the 
Government  nothing  but  gives  the  officers  more  prestige  and 
greatly  stimulates  and  encourages  the  officer. 

The  gentleman  asks  about  the  retirement  provision  There 
is  a  provision  in  this  bill  which  would  permit  the  President 
to  retire  an  (rfUcer  of  the  Army  after  that  officer  has  served 
15  years.  This  not  a  right  that  inheres  in  the  officer;  he 
cannot  demand  this  retirement:  It  lies  in  the  Judgment  and 
discretion  of  the  President.  Why  was  this  provision  put  In 
the  btn?  Not  that  we  want  to  retire  these  4.500  officers. 
Some  of  them  have  magnificent  records,  they  were  men  who 
were  trained  on  the  battlefields  of  Prance,  and  some  of 
them  would  be  the  last  ones  whose  services  we  would  want 
to  lose;  but  there  are  a  few  men  in  the  Army  today  who 
are  so  old  In  their  particular  grades  that  there  Is  prac- 
tically no  hope  for  them,  there  is  practically  nothing  they 
can  do  for  themselves,  for  the  Army,  or  for  the  country; 
and  in  these  cases,  if  they  want  to  reth'e  and  If  the  Presi- 
dent Is  wimn«  to  let  them  retire  and  If  the  Congress  will 
apfvoprlate  the  raoney,  then  under  this  provision  they  can 
retire. 

lir.  HOBPPEL.  Mr.  Chairman.  wUl  the  genUeman 
yleW? 

Mr.  HILL  of  Alabama.    I  wiU  not  yield. 

Do  not  forget  that  this  provision  Is  in  the  discretion  of 
the  President,  and  that  the  Congress  of  the  United  States 
in  tta  annual  appropriation  bill  still  keeps  hold  of  the 
purse  strtngs.  You  cannot  retire  officers,  of  course,  unless 
you  have  the  mosiey  with  which  to  pay  the  retired  pay. 
and  this  money  has  to  come  from  the  Congress  of  the 
United  States. 

(Here  the  gavel  fen.) 

Mr.  HTTJ.  of  Alabama.  Mr.  Chairman.  I  yield  myself  3 
addltloDal  minutes.    I  regret  to  take  up  so  much  of  the  time 


of  the  Committee,  but  I  want  the  Members,  if  pcs^iible.  to  get 
the  facUs  on  thLs  bill. 

It  has  been  suggested  that  this  bill  was  brought  forward 
and  that  our  good  friends  over  here,  the  Republicans,  de- 
clined to  pass  It.  That  is  absolutely  untrue.  I  want  to  say 
that  so  far  as  the  national  defense  is  concerned,  so  far  as 
the  Army  is  concerned 

Mr.  HOEPPEL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.  No;  I  do  not  yield.  I  decline  to 
yield  to  the  gentleman  now  and  at  any  time  through  my 
speech. 

Mr.  HOEPPEL.  The  gentleman  is  making  a  statement  ac- 
cusinK  me 

The  regular  order  was  called  for. 

The  CHAIRMAN.  Will  the  gentleman  from  California 
cea.se,  please? 

Mr  HOEPPEL.  But.  Mr.  Chairman,  the  gentleman  ac- 
cuses me. 

Mr.  HILL  of  Alabama.     Mr.  Chairman.  I  do  not  yield. 

So  far  as  the  national  defense  and  the  Army  are  con- 
cerned, there  never  has  been  any  politics  on  your  Committee 
on  Military  Affairs.  [Applause.  1  This  bill  comes  to  you 
today  with  the  support  of  Repubhcans  and  Democrats.  Demo- 
crats and  Republicans. 

It  is  true,  as  my  distinguished  friend  from  New  York.  Mr. 
Wadsworth.  knows,  that  in  the  past  there  have  been  pro- 
motion bills  considered,  but  those  promotion  bills  have  always 
mvolved  some  change  in  the  existing  promotion  list,  and  that 
change  has  always  brought  about  a  tremendous  row  That  is 
why  those  bills  failed  of  passage,  and  not  because  Repub- 
licans were  opposed  to  them.  Republicans  as  well  as  Demo- 
crats will  support  the  pending  bill,  for  it  does  not  do  anyone 
any  harm.  It  does  good  for  some  4,918  officers.  It  does  not 
advance  anybody  over  anybody  else.  It  does  not  force  any 
officer  out  of  the  Army. 

It  is  a  product,  in  a  way.  of  15  years  of  careful  thought 
and  study  by  the  War  Department,  by  the  Military  Affairs 
Committee  of  the  Hou.se.  and  the  Military  Affairs  Commit- 
tee of  the  Senate,  and  has  been  the  special  product  of  the 
devotion  and  the  wisdom  of  the  present  Chief  of  Staff,  Gen. 
Douglas  McArthur,  whose  brilliant  military  record  no  Amer- 
ican can  contemplate  without  a  sense  of  pride.  The  bill  has 
the  enthusiastic  support  of  the  Commander  in  Chief,  the 
President  of  the  United  States.  He  strongly  desires  its  pas- 
sage. All  groups  are  for  it;  and.  as  General  Ma4.-.\rthur  said 
before  the  Senate  committee,  if  a  vote  could  be  taken  in 
the  Army,  the  bill  would  be  practically  unanimously 
endorsed. 

One  word  as  to  the  cost.  You  have  had  the  most  out- 
landish misinformation  given  you  as  to  cost.  The  cost  of 
this  bill  the  first  year  will  be  some  $700,000.  tlie  second  year 
approximately  $600,000.  and  the  third  year  approximately 
$500,000.  and  then  the  cost  will  gradually  decrease. 

The  reason  there  will  be  no  more  cost  is  that  pay  is 
based  largely  on  length  of  service,  and  these  officers  already 
are  receiving  their  pay  due  to  their  length  of  service.  The 
Army  of  the  Umted  States  has  never  known  defeat — victory 
after  victory  has  crowned  its  standards.  It  has  never  had  a 
mission  that  it  did  not  perform  with  expedition,  with  success, 
with  distinction.  Let  us  emulate  its  example;  let  us  pass  this 
bill  for  the  defense  of  our  country,  and  let  us  pass  it  with 
speed  and  expedition.     [Applause.] 

I  Here  the  gavel  fell.] 

Mr.  PLUMLEY.    Mr.  Chairman.  I  yield  myself  15  minutes. 

Mr.  Chairman,  as  one  time  president  of  an  essentially  mili- 
tary college.  I  have  had  something  to  do  with  this  promotion 
business  for  14  years  and  look  at  it  from  the  practical  rather 
than  the  theoretical  standpoint;  from  the  standpoint  of 
efficiency  so  far  as  the  outfit  is  concerned.  I  know  that  in 
spite  of  the  endeavor  of  everybody,  there  will  be  exceptions 
to  all  rules,  and  some  inJusUce  will  be  done  some  individuals 
and  possibly  some  groups. 

An  attempt  to  relieve  a  certain  group  from  threatened 
injustice  will  threaten  another  group,  for — 

Whoever  thlnJts  a  faultlem  peace  to  see. 

Tliiiila  what  ne'er  wa«.  nor  is.  and  ueer  shall  b«. 


So  when  all  the  divergent  and  hostile  groupB ; 
can  get  together  in  substantial  accord  uid 
at  least  to  do  lip  service  at  the  altar  of  thia 
position  with  respect  to  the  bill  is  that  Coi 
the  bill  substantially  as  drawn,  and  with  the 
amendments  consistent  with  and  necessary  to 
tive  and  effective  the  plan,  intent,  and 
itself. 

I  can  think  of  a  lot  of  things  that  I  should 
the  bill  to  take  care  of  situaticms  which  I  know  J 
this  is  neither  the  time  nor  the  place,  in  my 
such  suggestions  or  proposed  amendments. 
main  proposition  out  of  the  way  and  put  an 
discord  and  dispute,  establish  a  general  rule, 
up  the  extraneous  and  Incidental  matters  and 
may  well  be  considered  as  possilde  exceptions 

This  is  a  departure  from  the  present  system 
by  seniority  in  that  it  sulds  to  such  system 
provision  that  promotion  of  secmd  and 
shall  be  based  on  length  of  sendee.    Tlie 
affected  by  this  section  is  comixised  prindi 
following  the  hump.    Their  situation  is  dc 
ures  must  be  taken  so  that  these  line  officers 
important  grade  of  captain .  before  reaching 
will  adversely  affect  their  service  in  that 
field  grades.    In  this  ccmnection  it  must  be 
immediately  after  the  hump  passes  out  of 
leadership  of  oiu-  Army  will  depend  upon 
are  now  second  and  first  lieutenants,    llie 
these  officers  for  the  responsibilities  that  thcyi 
of  vital  importance  to  national  defense. 

In  1928  during  the  period  in  which  a  similar.^ 
being  considered  by  the  Congrem,  and  befc 
idea  of  being  called  upon  to  pass  Judgment 
I  was  intimately  associated  with  a  nimiber  ct^ 
were  variously  affected  by  the  proposed 
that  time  I  came  to  the  concluslcm  that  In  U».1 
of  the  service  and  of  the  Government  any 
wise  and  unsound.  Since  that  time  I  have  gh 
a  more  thorough  consideration  and  find  no 
change  in  my  position. 

Whereas  I  might  elaborate  at  great  length 
sons  for  my  stand  in  this  matter  I  feel  that  jM 
of  past  attempts  to  accomplish  a  rerteion  of 
list  will  be  sufficient  to  indicate  clearly  the 
stand. 

First  an  examination  of  statonente  of  1I« 
gress  who  were  most  Intimately  concerned  wit 
of  the  law  shows  conclusively  whether  or  not 
list  board  made  an  error  in  interprettng  th*:^ 
gress.  A  distinguished  Senatw  who  was  ttft:^ 
member  of  the  Senate  Committee  on  Ifilit 
who  is  now  a  Member  of  the  House  of 
Honorable  Jamxs  W.  Wadswobth,  of  New  Tc 
following  statements: 

I  remember  very  dlstmctly  the  kmg  dlaeuMlailB 
the   members  of  the  BCllltary  Oonunltte*  c€  tbm 
Military   Committee  of  the  House  of  R4 
a  proper  system  of  promotion  (or  oAoen  tn  tlia 
The     Senate     Committee     on     ICllltary     ASain     *i 
reached    the    conclusion   that   the   formula  whlA 
most  consistently  and  bring  about  by  far  the 
Justice   was  "  length  of  commitaiomM  MrviM. 
supplied.) 

We  knew  perfectly  well  that  some  majors  would 
promotion  list  above  some  lleutenaat  eoli 
would  appear  above  some  majtvs:  that  m 
and  second,  would  appear  above  MOia  CH*t»lns 
daily  was  the  Congress  anxlotis  to  see  to  It  that 
officers  who  were  to  be  appomted  to  the 
them  below  field  grade,  should  be  so  airanged  oMi 
list  as  to  most  accurately  conform  to  ttelr  rslatlvv^.f 
Ing  the  war.   credit  being  given  them  for 
officers.     •     •     •     The  committee  provided  rtrj 
iBlatlon.   under  the  paragraph  heeded  "Vautfh. 
"  that  these  men  should  be  placed  iqM»  the 
motion  m  accordance  with  the  length  of  tbeir 
Ice  during  the  war  and  withotU  r^mrd  to  the 
toere  appointed."     (Italics  supplied.) 

I  have  never  heard  the  Intent  at  Ooopwi 
matter  untU  very  recently.    And  while  Z 
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future  Congresses  may  do.  I  am  convmoed  that  the  sdoptloo  of 
any  other  principle  than  that  of  "  length  of  commlssloiied  service  " 
will  undermine  the  entire  principle  of  the  single  list  for  promo- 
tion  and   destroy  the   very   thing   which  Congreee   attempted   to 

set  up. 

The  Honorable  Prank  L.  Greene,  (rf  Vermont,  then  a  mem- 
ber of  the  Committee  on  Military  Affairs.  House  of  Repre- 
sentatives, and  later  Senator  from  Vermont,  stated  as  follows 

on  this  subject: 

Having  in  mind,  therefore,  the  plain  provisions  of  the  taw  already 
quoted — 1.  e..  "that  names  on  the  list  shsU  be  arranged,  \n  gen- 
eral, so  that  the  first  name  on  the  list  shall  be  that  of  the  oOctt 
having  the  longest  commissioned  service,  the  second  name  that  of 
the  officer  having  the  next  longest  conunissloned  eervloe.  and  eo 
on  " — ^these  captains  and  lieutenants  originally  appomted  stnos 
April  6.  1917.  were  to  be  "arranged  among  themselves",  not  t>y 
grades  or  by  seniority  ia  grades  but  in  the  order  of  their  seiUortty 
of  commissioned  service,  regardless  of  grades.  •  •  •  (Itallca 
supplied.) 

With  the  cases  of  emergency  officers  taken  Into  the  Regular 
Army  under  the  new  law  to.  the  grades  of  captains  and  first  and 
second  lieutenants.  •  •  •  here  agam  It  was  made  plain  that 
these  emergency  officers  taken  mto  the  second  part  of  the  single 
dst  were  to  be  arranged  not  by  grades  but  among  the  Regulars 
already  on  that  list  and  who  had  already  been  rearranged  "  amoog 
theatselves  "  not  by  grades  but  "  according  to  commlssicmed  service 
rendered  prior  to  November  11.  1918."     •     •     • 

It  is  plain,  then,  that  all  these  officers  taken  mto  the  Regular 
Army  since  AprU  6,  1917,  whether  officers  already  In  at  the  pas- 
sage of  the  Army  Reorganisation  Act  or  emergency  men  to  be 
taken  In  under  the  tenns  of  that  act.  were  to  be  thrown  into  a 
pool  together,  so  to  say,  regardless  of  present  rank  for  the  Regulan 
or  grade  at  which  taken  in  if  emergency  men. 

The  above  quotations  from  statements  which  were  made 
as  a  result  of  attempts  to  revise  the  promotion  list  certainly 
make  it  evident  that  the  board  which  formed  the  original 
promotion  list  carried  out  absolutely  the  intent  of  Congress, 
its  action  in  arranging  captains  and  lieutenants  on  one  list 
by  length  of  service  regardless  of  grade  being  exactly  what 
Congress  meant  should  be  done. 

Since  the  formation  of  the  original  promotion  Ust  in  1920 
there  have  been  from  time  to  time  allegations  of  injustice  in 
this  arrangement  and  investigations  thereof.  Tlie  outstazMl- 
ing  instances  were  as  follows: 

a.  Hearings  before  the  Senate  Military  Affahrs  Committee 
in  July  1921.  After  extensive  hearings  the  committee  did 
not  favorably  report  the  bill. 

b.  A  board  of  officers,  headed  by  MaJ.  Oen.  David  L  Shanlot. 
convened  by  the  Secretary  of  War  in  1921.  at  the  request  of 
the  Military  Affairs  Committee  of  the  Senate,  to  study  the 
matter  of  the  formation  of  the  promotion  list,  and  to  recom- 
mend any  changes  it  believed  should  be  made  therein.  This 
board  recommended  "  that  the  original  promotion  list  should 
stand  unchanged." 

c.  A  board  consisting  of  the  Assistant  Secretaries  of  War 
and  the  Chief  of  Staff,  convened  by  the  Secretary  of  War  in 
pursuance  of  provisions  of  section  4  of  the  act  i4>proyed 
July  2.  1926,  which  provisions  directed  that  the  Secretary  of 
War  investigate  sind  study  the  alleged  injustices  i^blch  exist 
in  the  promotion  list  of  the  Army  and  submit  to  Congress  on 
the  second  Monday  of  December  1926  this  study,  together 
with  the  recommendation  for  changes,  if  any.  in  the  present 
promotion  list.  This  board  reached  the  conclusion,  which 
was  approved  by  the  Secretary  of  War,  that  "  revision  of  the 
promotion  list  to  correct  alleged  injustices  is  impracticable 
and  would  be  of  little  or  no  effect  in  correcting  the  intolerable 
promotion  system  with  which  the  personnel  of  the  Army  is 
now  confronted  ",  and  the  Secretary  of  War,  in  forwarding 
this  report  to  the  President  of  the  Senate  and  the  Speaker  of 
the  House  of  Repn-esentatives.  stated  as  follows: 

•  •  •  The  investigation  shows  very  clearly  that  the  promotion 
list  Is  fundamentally  sound  In  principle  and  Its  general  composi- 
tion. While  many  individuals  and  groups  of  officers  now  occupy 
disadvantageous  or  even  mequltable  positions,  thorou^  mvestlga- 
tion  reveals  that  no  method  can  be  devised  for  remedying  this  con- 
dltlon  without  creating  other  InjusUces  and  an  equal.  If  not  greats, 
discontent.     •     •     • 

d.  A  general  personnel  board  convened  by  the  Secretary 
of  War  on  April  26,  1927,  appointed  for  the  purpose  of  mak- 
ing a  study  of  the  promotion  situation  in  the  Army  and  sub- 
mitting its  recommendations  therecm.  The  perscmnel  of  this 
board  was  especially  selected  so  as  to  be  representative  ol 


i 


Mr.  HTTJ.  of  Alabama.     Mr.  Chairman.  I  yield  myself  3 
additional  minutes.    I  recret  to  take  up  so  much  of  the  time 


injustice  wui  threaten  another  group,  for — 

Whoever  thinks  a  faultlem  peace  to  see. 

"nimks  what  ne'er  wa«.  nor  la.  and  ne'er  Ehall  b«. 
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the  rarfous  groups  and  factions  involved.  R  consisted  of 
2  general  ofScers  from  the  Military  Academy,  2  general  ofD- 
cers  vho  ro«e  from  the  ranks.  1  of  whom  was  a  college  gradu- 
ate, and  1  general  ofBcer  from  the  volunteer  forces  of  the 
Spanish-American  War.  This  board  utUized  all  data  and 
information  which  had  been  assembled  over  the  past  period 
of  7  years  as  well  as  the  reports  of  61  local  boards  convened 
throughout  the  Army  to  Investigate  and  report  on  the  pro- 
motion problem.  It  sought  diligently  some  method  of  alter- 
ing the  promotion  list  in  a  manner  which  would  correct  the 
Inequahties  and  approached  the  task  uninfluenced  by  the 
opinions  of  others  or  by  the  conclusions  of  other  arencies 
that  have  attempted  the  same  task.  It  was  forced  to  the 
conclusion  that  "  no  matter  what  rearrangement  of  the  pro- 
motion list  was  attempted  the  result  was  eminently  unsatis- 
factory. While  the  poeitiona  of  some  individuals  could  be 
Improred.  this  always  adversely  affected  others  and  owing  to 
the  necessity  of  recognizing  a  large  number  of  different  kinds 
of  ccmiplalnts  and  injustices  and  in  endeavoring  to  correct 
them  simultaneously  the  positions  of  many  of  the  complain- 
ants would  be  worse  than  they  are  at  preeent."  This  board 
was  finally  forced  to  the  conchisicxi  that  "  the  present  promo- 
tion list  should  stand  as  it  is  and  that  all  further  efforts 
to  alter  It  should  cease." 

The  effect  of  this  bill— 8.  1404— wlU  be  the  immediate 
promotion  of  4.918  out  of  a  total  number  of  10.460  promotion- 
list  officers.  It  establishes  i^  more  rapid  and  more  uniform 
flow  of  promotion.  It  provides  immediate  relief  to  those 
young  officers  who  are  now  hopelessly  submerged  behind  the 
hump.  It  tends  to  insure  service  In  the  various  grades  for 
periods  and  at  ages  adapted  to  the  most  satisfactory  perform- 
ance of  the  duties  connected  with  those  grades.  Purther- 
more.  the  enactment  of  this  bill  wiD  render  some  belated 
Justice  in  a  substantial  way  to  thousands  of  World  War 
officers  who  entered  the  Regular  Army  in  the  lower  grades 
at  unusually  advanced  ages  by  affording  them  not  only  pro- 
motion but  an  opportunity  for  retirement  In  grades  which 
iHit  for  the  provisions  of  this  bill  they  can  never  attain. 

This  bill  was  submitted  to  the  President,  who  personally 
studied  all  the  details  thereof.  He  also  considered  all  other 
plans  that  were  suggested.  After  consultation  with  the  War 
Department.  I  am  advised,  he  wrote  the  following  memo- 
randum on  January  17.  1935.  to  the  Secretary  of  War: 

Tour  pl*n  for  a  r«Tlsloa  of  Um  Amiy  promotion  system  appears 
desirable  from  tv«ry  vtowpolnt.  and  I  wish  you  would  take  the 
necessary  steps  to  present  tt  to  the  Oongnaa  for  enactment. 

It  baa  ray  approval. 

[Applause.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  California  [Mr.  Horrra.}. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  am  sorry  that  the  mem- 
bers of  the  committee  failed  to  bring  to  the  floor  here  the 
olBclal  schedules  of  pay  and  the  hearings,  so  that  each  and 
every  one  of  the  Members  could  learn  for  themselves  that 
they  are  being  buncoed.  You  are  being  buncoed.  You  are 
under  the  whiplash  of  the  War  Department.  If  the  com- 
mittee win  give  me  sufficient  time.  I  will  read  the  schedule  of 
pay.  which  wiH  prove  conclusively  that  within  3  years,  under 
this  promotion  scheme,  the  pay  ot  the  officers  will  jump  by 
leaps  and  bounds. 

I  would  like  to  read  an  extract.  Just  briefly,  from  a  service 
periodical  which  1  have  received.  The  War  Department  is 
already  claiming  the  victory  on  this  bill.  Of  course,  we 
Members  of  Coogress  are  insignificant.  Here  is  what  one  of 
the  periodicals  states  in  reference  to  this  bill : 

It  wUl  ba  paoaad  by  ttoa  Houaa  vltlumt  >«m«^«>^».^ 


We  dar«  not  change  one  line  or  put  in  a  comma,  under 
Instruciioaa  at  the  powerful  War  Department  lobby. 

H«re  Is  a  qooCatkm  from  another  service  paper  I  received. 
The  War  Department  already  has  the  promotion  lists  pre- 
pared and  Is  goinc  to  back-date  them  tf  we  are  stupid  enough 
to  pass  this  hcislahnn  In  other  words,  we  are  going  to 
glv«  these  oOeen  a  boDUS.  That  la  the  way  we  Icctelate  in 
tiM  CoDCTMi  o<  tlM  United  States  under  gag  mlea  where 


members  of  the  committee  vriU  not  yield  so  that  other  Mem- 
bers may  be  Informed. 

Mr.  Chairman,  I  know  all  about  this  ImII.  Pot  37  years  I 
have  followed  the  Army.  I  know  this  is  a  graft  bill;  but 
we  have  not  the  courage  to  stand  on  our  feet  and  protect  the 
taxpayers  against  this  raid  on  the  Treasury.  The  Army  has 
captured  the  Congress  of  the  United  States.  That  is  what 
It  amounts  to. 

In  my  opinion,  we  are  cowardly  If  we  enact  legislation  of 
this  kind  under  the  spur  and  at  the  behest  of  the  General 
Staff,  notwithstanding  the  desperate  plight  of  our  people. 

We  see  crocodile  tears  shed  by  members  of  the  committee 
for  the  poor  lower-grade  officers.  Of  course.  I  am  in  favor 
of  the  lower-grade  officers,  but  I  am  not  in  favor  of  giving 
the  overprivileged  officer,  those  in  the  field  ranks,  the  majori., 
lieutenant  colonels,  and  colonels,  who  rarely  do  any  real  duty, 
any  added  privileges.  I  am  not  in  favor  of  adding  1.412  of 
those  officers  to  the  list  and  putting  this  additional  expense 
on  the  backs  of  the  taxpayers.  These  officers  will  receive  an 
increase  in  pay  every  3  years,  and  when  retired  will  receive 
not  less  than  $360  per  month  for  the  balance  of  their  lives. 
When  we  think  of  the  poor,  unfortunate  people  in  this 
Nation,  and  when  we  think  of  our  Democratic  platform 
pledge  of  economy,  how  can  we  vote  for  legislation  of  this 
kind? 

Legislation  is  due  to  come  before  us  this  week  for  the  Fed- 
eral employees,  and  I  am  highly  in  favor  of  the  legislation; 
but  what  would  the  people  of  the  United  States  say  if  we 
proposed  in  connection  with  this  legislation  that  every  Fed- 
eral employee  shall  be  retired  at  a  life  pension  after  15  years? 
We  are  doing  that  for  the  mihtary  forces,  who  do  not  even 
wear  their  uniforms  in  Washmgton.  Why  should  they  l>; 
given  three  or  four  times  the  amount  of  retired  pay  of  a  civil  - 
ian  Federal  employee  and  many  other  considerations?  Tlv; 
Army  officer  has  unlimited  sick  leave.  The  Federal  employee 
has  30  days.  We  are  proposing  to  change  the  law  so  that  the 
Federal  employee  will  have  30  days"  anmn^i  leave  and  15 
days'  sick  leave. 

Mr.  Chairman.  I  am  in  favor  of  that  resolution.  Why  give 
everything  to  the  Army  in  times  of  peace?  Golf  and  polo 
figure  prominently  In  Army  officer  peace-time  duties.  I  have 
been  in  the  service  for  some  20  years  and  I  know  what  the 
field  officers  do  By  the  terms  of  this  bill  the  Congress  of  the 
United  States  ts  going  to  up  them,  notwithstanding  they 
automatically  get  an  increase  in  pay  every  3  years. 

Mr.  SHORT.     Will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield  to  the  gentleman  from  Missouri. 

Mr.  SHORT.  Perhaps  one  of  the  reasons  why  they  play 
polo  and  golf  is  that  there  is  no  incentive  for  them  to  do 
anythmg  else  when  there  is  no  possibility  of  an  increase  in 
rank. 

Mr.  HOEPPEL.  They  have  little  else  to  do  but  play  golf. 
We  have  Ueutenant  colonels  and  colonels  performing  duties 
that  a  sergeant  could  take  care  of,  except  that  a  sergeant 
is  not  authorized  to  administer  oaths.  Many  of  these  colonels 
and  lieutenant  colonels  go  to  a  recruiting  office  only  a  fe«r 
hours  a  week.    They  are  living  the  life  of  Riley. 

Mr.  SHORT.  I  am  sure  the  gentleman  from  California 
will  agree  it  is  not  conducive  to  the  promotion  of  Army 
morale  to  have  a  man  serve  for  a  quarter  of  a  century  as  a 
second  beutenant  and  draw  at  the  end  of  that  long,  falthf^ol 
service  the  same  salary  he  started  with? 

Mr.  HOEPPEL.  When  I  entered  the  Army  in  1898  my 
company  commaxKler  was  a  Civil  War  officer.  In  1920  we 
had  officers  in  the  Regular  Army  who  were  lieutenants  m 
the  Philippine  Insurrection  20  years  previously,  and  in  tlie 
Spanish-American  War;  officers  of  the  Civil  War.  33  years 
before.  Just  as  the  Chairman  of  the  Committee  on  Appro- 
priations stated,  why  should  we  add  to  the  burden  of  tlie 
taxpayers?  Tomorrow  we  will  have  before  us  for  considera- 
tion a  tax  bill  to  soak  the  rich.    Now.  we  must  be  consistent. 

Mr.  BIERMANN.     Will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield  to  the  gentleman  from  Iowa. 

Mr  BIERMANN.  Speaking  on  the  subject  of  morale,  there 
arc  20  or  30  times  as  many  enlisted  men  as  officers,  and  th)>y 


lee  during  the  war  and  ttithout  regard  to  th€ 
were  appointed."     (Itallca  suppUad.) 

I  have  never  beard  the  latent  at  Ooncrs 
matter  untU  very  recently.    And  while  X 
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are  subject  to  this  thing  called  "mcHrale. 
bill  is  done  for  the  enUsted  men? 

Mr.  HOEPPEL.    Nothing  is  intended  to  b« 
enlisted  men.    The  War  Department  has 
take  25  cents  a  month  from  the  $31  per  mc 
enlisted   men.    Then   they  have   another  Mil 
makes  anyone  liable  to  a  fine  or  a  prison  seni 
much  as  speaks  to  an  enlisted  man  in  order  to| 
from  injustice  and  discrimination.    What  need'' 
a  law  of  that  description  if  we  deal  justly  wlthj 
men  of  the  service?    We  will  give  the  offloerM 
the  one  hand  and  take  it  away  from  the 
other,  as  is  illustrated  in  the  trill  under 
two  bills  I  have  Just  mentioned  in  reference  to 
and  pay  of  the  enlisted  man. 

Mr.  Chairman.  I  repeat,  for  the  informatio& 
mittee,  that  the  War  Department  lobby  is 
today  on  individuals  of  influence  to  force  a  blfl^ 
Congress  of  the  United  States,  taking  away  25 
from  the  $21  per  month  which  he  receives  in 
unquestioning  service. 

They  are  lobbying  to  take  that  away  from 
are  not  lobbying  nearly  so  much  for  that  as 
"  pork  barrel  "  measure  by  which  the  taxpayers' 
upon  to  pay  from  $9,000,000  to  $12,000,000  per 

Now.  when  the  bill  is  read,  I  am  going  to 
committee  membership  is  fair  or  honest.    I  am  i 
an  amendment  providing  that  only  a  limited  ni 
bodied  officers  per  annum  can  be  put  on  the 
I  predict  that  you  will  see  them  fighting  this, 
They  want  this  an  open  book  so  that  the  Wsr^ 
can  go  on  and  further  deceive  the  President,  as 
him  with  this  bill.    It  was  positive  deception 
stance  they  admitted  it  to  me.    They  perhaps 
him  further  so  that  the  4.500  officers  can  be  put  < 
list  at  pay  up  to  $360  a  month  for  the  baUuice 
and  be  free  to  go  out  and  get  other  men's  J( 
periodicals  prove  this,  as  I  read  to  you  awhile 
If  the  members  of  the  committee  had  been  fi 
have  given  me  time  to  go  through  the  hearings 
that  only  three  officers  appeared  at  the 
the  committee  supinely  accepted  e^^erything. 
their  eyes  and  wrote  into  the  law  everything 
to  them  by  the  War  Department.    You  ought 
truth. 
Mr.  SHORT.    Mr.  Chairman,  will  the  gent 
Mr.  HOEPPEL.    I  will  be  pleased  to  yield 
friend  from  Missouri. 

Mr.  SHORT.    The  gentleman  stated  at  tb« 
his  remarks  that  we  w&e  under  the  lash  of  thttj 
ment.    I  am  sure  my  good  friend  from  Calif 0 
want  the  Congress,  and  certainly  not  the  put 
impression  that   the  House  Military  Affairs 
under  the  lash  of  the  War  Department,  wt 
have  been  criticized  because  ot  our  hostile 
the  War  Department.  Just  as  the  gentleman 
has  been  criticized. 

Mr.  HOEPPEL.    One  of  the  leading  Me 
gress  today  came  and  told  me  that  very  fact 
gress  is  under  the  lash  of  the  War  Departm< 
mention  his  name,  but  he  is  one  of  the  leaders 

Mr.  SHORT.    The  two  people  who  have  beeSj 
their  hostile  attitude  toward  the  War  Dei 
the  House  Committee  on  Biilltary  Affairs  and 
of  California. 

Mr.  HOEPPEL.    I  would  also  like  to  tell 
that  I  have  been  threatened  with  defeat  for 
opposed  this  bill,  and  I  have  been  told  that 
of  the  Military  Affairs  Committee  would  haw. 
campaign  fund  if  the  bill  was  enacted.    This 
lion  brgught  to  me  by  a  newspaper 

Mr.  SHORT.    I  am  sure  the  gentleman 
tion  to  that  effect. 
Mr.  MORITZ.    Mr.  Chairman.  wUl  the 
Mr.  HOEPPEL.    I  yield. 
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Chairman.  I  yield  the  gentleman  3 


Mr.  MORITZ.  The  gentleman,  as  I  understand,  is  not 
against  this  bill  ordinarily,  but  is  against  it  now  because  it 
is  not  opportune? 

[Here  the  gavel  fell.] 

Mr.  HOEPPEL.  I  only  wish  the  chairman  would  gire  mo 
some  more  time  so  I  could  answer  the  questions  of  the  vari- 
ous Members  who  wish  to  be  infcKined  on  the  bilL  I  am 
willing  to  answer  Eoiy  questions. 

Mr.  MORITZ.    Will  the  gentleman  answer  my  questkm? 

Mr.  HOEPPEL.    I  will  answer  it  if  you  get  me  some  time. 

Mr.  SHORT.  I  will  see  that  the  gentleman  gets  some 
more  time. 

Mr.  HOEPPEL.    All  right;  get  me  time. 

Mr.  MORITZ.  I  said  that  the  gentleman  is  not  against 
this  bill  ordinarils',  but  the  gentleman  thinks  it  is  not  op- 
portime  now. 

Mr.  HOEPPEL.  Have  I  any  time  to  answer  the  gentle- 
man? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cal- 
ifornia has  expired. 

Mr.    SHORT.     Mr 
additional  minuteii. 

Mr.  HOEPPEL.  I  would  like  to  say  for  the  infonnati(»i 
of  the  committee  I  am  not  opposed  to  this  bill  so  far  as  its 
promotion  feature  is  concerned,  even  though  that  does  take 
a  lot  of  money.  I  am  not  opposed  to  it  from  that  angle. 
but  I  am  vehemently  oiH>osed  to  that  part  of  the  bill  which 
takes  able-bodied  officers  and  puts  them  on  the  retired  list 
for  the  balance  of  their  lives.  This  is  what  I  am  flighting. 
I  am  satisfied  that  these  officers  should  get  an  increase  in 
rank.  If  they  will  feel  a  little  better  to  have  an  eagle  in- 
stead of  a  silver  l(;af  on  their  shoulders,  all  well  and  good, 
but  why  should  they  be  retired  for  the  balance  of  their 
lives? 

Mr.  SHORT.  The  gentleman  has  made  one  very  serious 
charge  here  this  afternoon.  I  would  like  to  know  where 
the  gentleman  received  any  information  whatever  that  the 
members  of  the  Military  Affairs  Committee  would  have  a 
nice  campaign  fund  if  they  would  see  that  this  bill  was 
favorably  reported  and  enacted  into  law. 

Mr.  KVALE.    Mj.  Chairman,  I  voice  the  same  request. 

Mr.  SHORT.  I  want  the  gentleman  to  give  us  definitely 
and  specifically  tliat  information,  because  it  is  too  serious 
a  charge  to  let  go  unchallenged. 

Mr.  HOEPPEL.  It  was  a  newspaperman  who  came  to 
me  and  told  me  tliat. 

Mr.  SHORT.    Who  was  the  newspaperman? 

Mr.  HOEPPEL.  I  cannot  tell  that  because  he  spoke  to  me 
in  confidence.  I  would  be  a  fish  to  violate  a  confidence  like 
that.     [Laughter.! 

Mr.  FISH.  Mr.  Chairman.  I  presume  I  should  ask  to  have 
the  gentleman's  words  taken  down.    [Laughter.] 

Mr.  HOEPPEL.  I  beg  the  gentleman's  pardtm — ^I  would 
be  a  whale  of  a  renegade  if  I  violated  the  ccmfldence  such 
as  I  Just  described. 

Mr.  MERRIIT  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  MERRITT  of  New  York.  The  gentleman  stated  that 
if  he  voted  for  this  bill  he  was  sure  he  would  not  be 
reelected. 

Mr.  HOEPPEL.  Oh.  no;  I  did  not  say  that.  I  said  I  was 
threatened  that  I  would  not  be  reelected. 

Mr.  MERRITl.'  of  New  York.  Did  not  the  gentleman  tell 
me  the  other  day  on  the  floor  of  the  House  here,  when  we 
passed  a  bill  giving  the  city  of  Arcadia  some  land,  that  his 
reelection  was  a.'>siu^? 

Mr.  HOEPPEL.  The  bill  to  return  to  the  coimty  of  Los 
Angeles  a  plot  of  land  in  the  city  of  Arcadia  iveviously 
donated  to  the  Clovemment  was  one  of  unquestioned  m«1t. 
The  people  of  southern  California  naturally  appreciated  my 
efforts  to  secure  this  land  for  development  for  a  recreational 
center  for  the  advantage  and  enjoyment  of  all  the  iteopie  of 
that  section. 

Mr.  MERRrrr  of  New  York.  The  gentleman  must  make 
up  his  mind  one  way  or  the  other. 


tiM 


inn 


IB  ouMr  words,  w«  are  gotng  to 
That  ia  the  way  we  legislate  in 


Mr.  HOEPPBL. 

Mr  BIERXfANN. 


I  yield  to  the  gentleman  from  Iowa. 
Speaking  on  the  subject  of  morale,  there 


ixii .   oi3.\^n,  ±  . 


CoDgrMi  of  tlM  united  States  under  gag  rules  where  |  are  20  or  30  times  as  maajr  eollsted  men  as  officers,  and  tht;y 


A     CUU    SlUC     bUC    SClAk 


tion  to  that  effect. 
Mr.  MORITZ.    Mr.  Chairman,  wlU  tbe 
Mr.  HOEPPEL.    I  yield. 
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Mr.  HOEPPEL.  Do  the  Members  want  to  be  informed  on 
these  bills?  It  I  can  get  time  I  will  answer  any  questions, 
becau.se  I  want  you  to  know  what  you  are  voting  on. 

Mr  DINGELL.  There  Is  a  question  still  unanswered  which 
was  propounded  a  moment  ago. 

(Here  the  gavel  feU.l 

Mr.  PLUMLEY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  PisHl. 

Mr.  PISH.  Mr.  Chairman.  I  am  sorry  that  there  is  nothing 
in  this  bill  that  has  to  do  with  the  proyisional  World  War 
oOcers.  This  bill  covers  many  officers  who  went  into  the  war 
at  that  time.  1917-18.  but  has  ignored  the  1.200  provisional 
World  War  ofBcers.  Tb*-y  have  become  the  forgotten  ofUcers 
of  the  World  War.  I  say  without  fear  of  contradiction  that 
there  were  ix>  combat  ofBcers  that  deserve  better  treatment 
from  Congress  and  the  country  than  the  1.200  provisional 
first  and  secood  heu  tenants. 

If  you  remember,  at  the  very  outset  of  the  war  there  was  a 
call  issued  by  the  War  Department  for  1.200  provisional  ofB- 
cers to  take  an  examination  for  first  and  second  lieutenants. 
A  great  many  courageous  and  patriotic  young  Americans  took 
these  examinations,  and  those  who  were  qualified  were  Im- 
aedlately  sent  to  the  combat  divisiODs.  particularly  the  Plrst, 
Second.  Third,  and  Fourth  Regular  Army  Divtsions,  which 
w«re  among  the  first  to  be  sent  over. 

They  did  not  qualify  as  emergency  officers,  and  they  did 
BoC  qualify  as  Regular  Army  officers.  They  were  sent  to  the 
front  lines  almost  immediately.  Most  of  them  saw  a  greater 
degree  at  fighting  than  any  other  classification  of  oCBcers  in 
the  Army. 

Mr.  CONNSRY.  Was  the  gentleman  reforing  to  the 
Plattsburg  group? 

Mr.  FISH.  No:  I  am  referring  to  the  group  of  1.200  pro- 
visional officers  who  passed  examinations  as  first  and  second 
lieutenants.  They  constitute  a  separate  and  independent 
group  and  have  been  lost  in  the  shufle  or  in  the  legislative 
machinery. 

Mr.  CONMXRY.  When  they  were  accepted  and  commis- 
sk»ed  as  first  and  second  lieutenants,  what  was  their 
situation  then? 

Mr.  PISH.  They  were  not  members  of  the  National  Guard . 
they  were  not  members  of  tbe  National  Army;  they  were  not 
Regular  Army  ofBcers;  they  were  provisional  officers,  and 
when  they  came  back  they  were  not  included  in  the  emer- 
gency officers  nor  tbe  draft  classification  nor  the  Regular 
Army. 

Mr.  CONNERY.    'Hmt  got  the  same  as  enlisted  men. 

Mr.  HOBPPKL.  Tbey  were  not  In  the  same  class  as  en- 
listed men.  because  they  have  been  denied  the  bonus. 

Mr.  PISH.  I  am  not  talking  about  the  bonus.  The  gen- 
tleoMUi  from  Maawrhif  fts  [Mr.  ComrBT]  and  I  discxissed 
this  10  years  ago  In  tbe  House.  We  did  a  lot  of  talking  about 
It,  bat  Qothlag  was  done.  Here  are  these  men  who  were 
dbuctljr  disabled  tn  the  war.  and  tbey  do  not  quaUfy  for  re- 
tirement as  Regular  Army  officers  or  as  emergency  officers. 
Tliey  draw  eompansatkm  on  tbe  same  basis  as  enlisted  men. 
They  have  suffered  all  of  these  injuries  and  discrimination, 
but  they  have  not  complained.  Tbere  were  only  1.200  of 
them  when  tbey  entered  the  war.  and  probably  about  half 
vers  disabled.  Tlkey  were  expendable,  and  their  percentage 
of  casualties  was  higher  than  any  other  group  of  officers. 
I  knoiw  in  my  own  outfit  Ig  ofBccTs  were  killed  out  of  60.  and 
all  but  1  were  first  and  secood  Ueutenanfes.  They  organized 
tbe  raMs,  tbey  attacked  the  machine  guns,  and  led  the  first 
Itaie  on  the  first  wuts. 

Yet  nothing  has  been  done  for  theoe  men  and  here  we 
are  talking  about  Increasing  the  pay  or  retirement  for  their 
coBeagusa.  those  proivlaloQal  Ueutenants  who  did  remain  in 
tbe  Reguiar  Amy.  I  am  for  tbe  bill  and  for  adequate 
natkmal  defease.  When  the  War  Department,  the  Chief  of 
Staff,  and  tboae  who  have  the  efficiency  of  the  Army  at 
heart  oome  m  and  ask  for  It.  and  your  committee  pasaes  on 
It,  that  is  ewMgh  for  me:  but  why  forget  those  other  pro- 
TlsionaJ  second  and  fbrst  lieutenants  who  were  disabled  and 
■hot  fun  of  boles  bf  enemy  machine-gun  bullets?  I  am 
asking  the  Chairman  or  tbe  Acting  Chairman  at  the  Com- 


mittee on  Military  Afftdrs  If  he  will  take  this  under  advl.«- 
ment.  I  have  no  ax  to  grind,  I  have  no  requests  from  any 
of  them,  but  in  Justice  and  in  all  fairness  to  those  first  and 
second  provisional  lieutenants,  who  did  the  fighting  for  us, 
why  should  we  not  take  care  of  them  and  put  an  end  to 
the  discrimination  that  now  exists? 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  happen  to  have 
been  a  second  provisional  lieutenant  myself  and  I  hjive 
deep  sympathy  for  them.  I  am  sure  the  committee  will  be 
very  glad  to  consider  this  matter  and  will  be  very  glad  to 
have  the  gentleman  mtroduce  a  bill  along  the  lines  he  has 
spoken  of. 

Mr.  PISH.  Oh.  I  would  rather  have  some  gentleman  on 
the  Democratic  side  introduce  the  bill.  I  would  like  to  get 
action.  I  represent  the  West  Point  district  and  I  am  for 
the  Regular  Army  and  I  am  for  this  bill.  Tlie  reason  I  am 
for  the  bill,  above  all  else,  is  that  I  know  that  in  any  future 
war  It  is  the  first  and  second  lieutenants  who  wllj  fight  the 
war.  and  I  would  like  to  retire  some  of  the  Army  officers 
who  are  45  and  50  years  of  age.  who  are  first  lieutenants 
and  captains.  That  is  too  old  for  a  f\rst  lieutenant  or  even 
a  captain.  This  bill  ought  to  go  through,  for  the  efficiency 
of  the  Arm>-.  and  to  give  a  chance  to  the  younger  officers 
who  will  do  the  fl.ghting  if  we  have  to  fight  another  war. 

Mr  CONNERY.     Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  FISH.     Yes. 

Mr,  CONNERY.  The  gentleman's  Idea  Is  that  a  bill  shojld 
be  introduced  along  the  line  of  making  provisional  officers 
entitled  to  the  same  benefits  as  emergency  disabled  officers? 

Mr  PISH.  No:  my  bill  would  give  them  the  same  retire- 
ment status  as  the  Regular  Army  officers.  They  were  In  'he 
Regular  Army;  they  were  a  part  of  the  Regular  Army  and 
entitled  to  the  same  treatment. 

Mr.  CONNERY.  What  about  the  ones  that  went  to  the 
Guard?  ^ 

Mr.  PISH.  When  they  went  overseas  with  regular  divi- 
sions they  ought  to  have  the  same  treatment  as  members  of 
the  Regular  Army.  I  think  the  committee  knows  more  about 
it  than  I  do,  and  I  hope  the  committee  will  work  out  a  fiiir 
plan  of  compensation  on  the  basis  of  either  emergency  olll- 
cers'  or  regular  officers'  retirement.    That  Is  why  I  rose  today. 

As  far  as  this  bill  is  concerned.  I  am  Interested  in  It  myself, 
because  I  applied  to  take  the  examination  for  a  provisiorial 
lieutenant  In  1917.  Word  came  back  that  I  was  nearer  28 
than  27  and  could  not  take  the  examination.  This  bUl  is  a 
peace-time  measure  and  it  ought  to  be  wiped  out  completely 
In  case  of  war.  I  do  not  like  to  talk  on  personal  lines,  but  I 
was  recommended  as  a  graduate  of  the  Plattsburg  camp  to 
be  made  a  captain  t)efore  the  war.  I  went  up  and  took  the 
examination.     I  prepared  for  the  examination. 

I  was  recommended  by  all  the  Regular  Army  offlceis  that 
I  had  served  with  at  Plattsburg  in  1916.  but  I  ran  up 
against  an  old  major  and  he  said  to  me.  "  How  old  are 
you?  "  I  told  him  that  I  was  27.  and  he  said  that  I  was 
too  young  to  be  a  captain  and  that  he  would  not  give  me 
the  examination.  The  war  came  along,  and  captains  were 
appointed  who  were  23,  24,  and  25  years  of  age.  I  can  «o 
back  even  further.  I  happen  to  know  that  In  the  Revolu- 
tionary days  Alexander  Hamilton  was  23  years  old  wh'm 
he  was  a  colonel  of  the  Second  New  York  Regiment.  At  18 
he  was  a  major.  La  Payette  was  23  years  old  when  he  was  a 
major  general,  and  here  we  are  quibbling  about  officers  who 
are  45  years  old  who  are  still  first  lieutenants.  The  next 
war.  like  all  others,  will  be  fought  by  young  men.  This  is 
a  good  bill.  It  will  do  away  with  the  hump  and  retire  the 
older  men  and  give  the  younger  officers  a  chance.  [Ap- 
plause.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  yield  the  re- 
mainder of  my  time  to  the  gentleman  from  Pennsylvania 
(Mr.  PaddisI. 

Mr.  PLUMLEY.  Mr.  Chairman.  I  yield  S  minutes  to  the 
gentleman  from  Pennsylvania. 

Mr.  PADDIS.  Mr.  Chairman.  I  am  sure  the  gentlemm 
from  California  (Mr.  HokppclI  made  a  most  unworthy 
statement  when  he  stated  that  if  this  bill  passes  and  be- 
comes a  law.  members  of  the  Committee  on  Military  Affairs 


will  be  getting  large  campsdgn  coatrfliutlaDa. 
wondering  if  a  statement  of  that  kind  does 
his  disappointment  sometime  ago  when  he 
I>aign  contributions  from  members  of  the 
the  United  States.    I  am  Just  w(mderlng  if  a 
that  kind  does  not  savor  more  or  less  of  sour 
Mr.  HOEPPEL  rose. 

Mr.  FADDIS.    I  refuse  to  yield. 

Mr.  HOEPPEL.    I  am  wondering  if  the  gent 
science  hurts  him. 

Mr.  FADDIS.    llie  gentleman  also  dwelt  at 
on  the  statement  that  in  this  piece  of  Ic 
attempted  >to  do  nothing  for  the  enlisted  mail^^ 
attention  of  Members  of  the  House  to  the 
legislation    does    not    deal    with    enlisted 
very  long  ago.  however,  we  devoted  eight  and  a  1 
dollars  to  providing  for  an  increase  in  rank 
listed  personnel  of  the  Army,  in  order  to  meet 
in  the  enlisted  personnel  of  the  Army.    That  ig 
more  than  the  sum  which  will  be  devoted  to 
interest  of  the  commissioned  personnel  of  the 

I  want  to  speak  very  briefly  about  anotbwl 
know  there  are  a  great  many  Members  of  tfag] 
are   considering   amendments  wlilch  are  de 
certain  classes  now  within  the  commisslaned 
the  Army. 

I  want  to  explain  to  the  members  of  tbe 
the  Committee  on  Military  Affairs  carefuUj 
various  groups  now  within  this  hump,  with  tba 
ing  them  if  possible.    We  came  to  tbe  absdiuta 
there  was  no  way  in  which  those  various 
helped  without  working  an  injustice  upcm 

This  is  a  piece  of  legislation  which  works 
injustice  to  any  part  of  the  commisstoned 
United  States  Army.    It  does  not  set  any  man 
It  provides  for  the  advancement  <rf  those  wbo 
the  Junior  officers.    It  provides  for  their 
time  In  life  when  they  will  be  able  to  benefit  hf 
the  service  will  be  able  to  benefit  by  it.    It 
no  injustice  upon  any  of  those  ranks. 

There  are  none  of  us  who  were  in  the 
realize  the  condition  of  these  various  groups. 
us  who  served  as  commissioned  ofBcers  in  tStMt 
to  do  so  we  could  all  draw  an  fTamplo  of 
be  laboring  under  an  injustice  tbe  same  as 
groups.  We  have  the  greatest  sympathy  for 
careful  and  deliberate  consideratlan  we 
elusion  that  it  was  absolutely  inuxMatbie  to  at 
any  of  those  injustices.  They  should  have 
1920,  but  during  the  years  since  1920  most  o< 
have  been  accustomed  to  their  position  on 
list  and  they  have  become  more  or  la 
attempt  to  shift  those  around  cr  to  correct 
injustices  would  result  in  causing  new  injurtlcggll 
new  dissatisfaction.  It  is  the  consensus  of 
the  officers  who  have  Icmg  suffered  inJngtIfiT 
lation.  while  it  will  not  right  this  individual 
more  to  correct  the  disadvantages  under  wfaldi 
sioned  personnel  as  a  whole  has  boat 
other  legislation. 

Again  I  want  to  call  the  attention  of  the 
Committee  to  the  fact  that  this  legislation 
delayed,  because  each  time  it  has  been  brougbfej 
question  has  crept  in  as  to  the  endeavor  to 
tlces  of  these  various  groups.    That  is  what 
the  passage  of  this  legislation  up  to  this  time. 

The  CHAIRMAN.    The  time  of  tbe  genUc 
sylvania  (Mr.  FaodxsI  has  expired. 

All  time  has  expired. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  ThAt  hereaXter  the  promotloa 
l&r  Army  and  Philippine  Scouts  shall  incl\Jd«  all 
active  list   In  tbe  grades  of  second  Ueutenant  to 
sive,   except   officers   of   tbe   Medical  D>[ 
professors  of  the  Dnlted  States  Military 
colonels  shaU  be  placed  immediately  above  the 
on  the  promotion  list  provided  for  In  sactlon 
June  4.  ISaO   (U.  8.  C.  10:563,  41  Stat.  771),  m  tbS' 
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standing  on  the  relative  rank  list  of  colonels  on  tbe  date  of  this 
act;  officers  on  the  promotion  list  as  above  defined  shall  be  known 
as  "  promotion- list  officers  ":  all  other  officers,  except  general  offi- 
cers, shall  be  knorm  as  "  non-pnxnotlon-llst  offloors":  Provided, 
That  nothing  In  tl^ls  act  shall  be  so  construed  as  to  cliange  ttM 
respective  relative  positions  held  by  officers  on  the  promotion  list, 
hereinbefore  presciibed,  nor  the  method  of  determining  tlie  posi- 
tion of  officers  on  that  list  as  prescribed  by  the  act  of  June  4, 
1930,  as  amended,  except  as  hereinbefore  provided. 

All  promotions  provided  for  in  this  act  shall  be  subject  to  tbt 
examination  prescribed  by  existing  law. 

Mr.  CONNERY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  simply  wish  to  get  some  information  from  the 
distinguished  gentleman  from  Alabama  [Mr.  Hnxl  on  this 
bill.  I  am  inclinfd  to  favor  it,  but  I  wanted  to  dear  up  some 
of  the  iH-opositions  in  the  bill. 

As  I  understand  it,  the  idea  is  to  keep  a  live-wire  organi- 
zation in  the  officer  pei'sonnel  of  the  Army.  For  instance, 
when  the  gentleman  from  Alabama  and  I  were  in  France  we 
saw  a  picture  every  day  of  some  officer  50  shears  of  age  or  so 
suddenly  examintni  physically  and  sent  back  to  the  States. 
He  was  not  able  to  command  his  troops.  Now,  I  would  like 
to  ask  the  gentleman  why  was  the  15-year  limit  placed  In  this 
bill?  What  was  the  purpose  of  the  committee  in  selecting 
that  15  years? 

Mr.  HILL  of  Alabama.  Those  limits  in  section  3  of  the  bill 
will  not  apply  at  the  present  time,  but  they  will  apply  in  the 
future  when  the  hump  is  wiped  out,  the  idea  is  that  we  want 
to  accelerate  promotions,  but  we  do  not  wuit  the  ivomotion 
to  be  what,  in  the  opinion  of  those  who  have  studied  tbe 
question,  would  be  too  fast  for  the  good  of  the  service.  The 
idea  is  that  after  a  man  has  had  3  years  of  service  he  is 
qualified  to  be  a  first  lieutenant.  After  7  years  of  more 
service  he  is  quiilifled  to  be  a  captain.  Then  after  5  years 
of  more  service  he  oue^t  to  be  a  major,  llien  after  5  years 
of  more  service  a  Ivsutenant  colonel.  Then  after  6  years  of 
more  service  a  colonel.  That  would  be  more  or  less  ideal  in 
the  minds  of  the  zailitary  experts. 

Mr.  CONNERY,  Then  in  actual  practice  we  will  not  find 
the  example  of  a  man  being  retired  at  37  years  of  age  under 
this  bill? 

Mr.  HILL  of  Alabama.    Oh,  no;  no. 

Mr.  CONNERY.  When  it  works  out  practically,  it  will  go 
beyond  the  37  and  will  more  likely  be  up  around  45  or 
beyond? 

Mr.  TTn.T.  of  Alabama,    Much  more  than  that  ordinarily. 

Mr.  CONNERY.  Under  the  systwn  we  have  now  without 
the  passage  of  this  bill,  a  second  lieutenant  can  go  on  for 
years  and  years  as  a  second  lieutenant? 

Mr,  TTTT.T.  of  Alabama.  They  are  going  on.  We  have 
second  lieutenants  in  the  Army  now  who  ou^t  to  be 
colonels. 

Mr.  CONNERY.  I  wanted  this  information  from  the  gen- 
tleman, because  we  know  from  practical  experience  tbat  tbe 
morale  of  the  Army  does  suffer  imlen  we  have  active  lire- 
wire  officers.  After  all.  if  we  suddenly  go  to  war  we  must 
have  officers  to  train  these  men.  and  they  cannot  be  old- 
timers  who  have  to  sit  in  the  rear,  but  they  must  be  young 
officers  who  can  take  these  men  out  on  the  training  Adds 
and  show  them  the  ropes. 

Mr.  FIESINOER.  Will  the  gentleman  yield  that  I  may 
ask  the  gentleman  from  Alabama  a  question? 

Mr,  CONNERY.    I  yield. 

B^.  FIESINOER.  Is  this  bill  designed  to  be  a  continuing 
proposition,  for  n  long  period  of  time? 

Mr.  HTT.T.  of  Alabama.  I  will  say  it  is  permanent  legisla- 
tion. It  will  straighten  out  this  hump,  and,  of  course,  as  the 
years  go  by,  the  hope  and  thought  is  that  we  will  finally 
get  rid  of  the  hump. 

Mr.  FIESINOER.  As  I  conceive  the  situation,  you  are 
developing  more  lower-grade  officers  all  the  time  and  placing 
them  in  higher-grade  positions,  so  that  if  we  cure  it  now, 
this  hump  will  exist  again  in  a  niunber  of  years? 

Mr.  TTTT.T.  of  Alabama.  No;  by  getting  rid  of  the  older 
officers  who  really  have  little  hope  from  the  standpoint  of 
any  advancement  for  themselves  or  any  good  to  the  Army, 
we  will  open  up  new  places  for  the  Junior  officers.  We  wHl 
finally  get  this  hump  out  of  there. 


flatonid  »ec«idand  ftrst  lieutenants  who  were  disabled  and  from  California  (Mr.  HoeppelI  made  a  most  unworthy 
■hoc  ndl  of  boiM  by  OMiny  machine-sun  bullets?  I  am  statement  when  he  stated  that  If  this  bill  passes  and  be- 
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Mr.  riESINOER.  Will  not  this  condition  come  about 
again  after  a  period  of  10.  15.  or  20  years? 

Mr  HILL  of  Alabama.  No;  the  bill  has  been  fashioned 
in  such  a  way  as  to  try  to  get  away  from  that  particular 
thing 

Mr.  FIESINOER.  That  Is  what  I  meant  by  the  condition 
continuing. 

Mr  HILL  of  ALibama.  We  have  tried  to  get  away  from 
that  very  thing. 

(Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  1  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNE.HY.  In  this  last  minute  I  merely  voice  the 
hope  that  the  bill  will  pass.  It  will  serve  a  very  good  pur- 
pose. I  wish  to  add  to  the  statement  of  my  friend  from 
New  York  [Mr.  Pish].  However.  I  think  it  was  the  second 
heutenants.  the  sergeants,  and  the  buck  privates  who  won 
the  war.     [Applause.] 

Mr.  McCORMACK.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman.  I  thoroughly  agree  with  the  position  taken 
by  my  distinguished  friend  the  gentleman  from  Massachu- 
setts I  Mr.  CoMinnT  1 .  I  rise  particularly  to  express  my  regret 
at  the  attack — I  will  not  use  the  word  "  attack  ".  because  I  do 
not  think  It  was  Intended  as  an  attack — made  by  the  distin- 
guished gentleman  from  California  [Mr.  HoxppklJ  upon  one 
of  the  moat  dlstlngviished  men.  one  of  the  finest  men  I  have 
ever  met  during  my  service  in  any  legislative  body.  Colonel 
Philllpfon.  to  whom  the  gentleman  from  California  has  re- 
ferred on  several  occasions  this  afternoon.  I  have  been  a 
Member  of  Congress  for  7  years  and  have  yet  to  see  any 
lobby  from  the  War  Department.  I  have  always  welcomed 
any  man  coming  into  my  ofBce,  business  man  or  any  person. 
who  could  give  me  assistance  on  any  pending  legislation.  I 
welcome  any  person  coming  into  my  office  who  wants  to 
present  to  me  his  views  on  pending  legislation.  When  any 
person  does  that  I  do  not  consider  that  he  is  trying  to 
lobby  me;  I  consider  that  it  is  his  right:  and  I  feel  that  any 
gentleman  or  gentlewoman,  a  Member  of  Congress,  if  they 
are  In  the  position  where  they  can  do  so.  should  and  will 
extend  to  such  a  person  the  courtesy  of  an  interview. 

Mr.  SNKZiL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.    Oladly. 

Mr.  SNELL.  I  want  to  say  that  I  approve  most  heartily 
everything  the  gentleman  has  said  about  Colonel  Phillipson. 
I  happen  to  have  known  him  for  some  time  and  I  have 
found  htm  to  be  a  very  high-grade  gentleman. 

Mr.  McCORMACK.  I  thank  the  gentleman  from  New 
York. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  HILL  of  Alabama.  I  want  to  concur  in  what  the  dis- 
tiocuished  minority  leader  has  said.  I  do  not  think  there 
is  a  finer  dtlien  or  abler  ofDcer  in  the  country  than  Colonel 
PhllUpson. 

Mr.  McCORMACK.  I  thank  my  friend  for  his  contribu- 
tion. Colonel  Phillipson  leaves  Washington  shortly  to  take 
command  of  a  regiment,  and  I  know  It  must  be  pleasing  to 
him  to  know  that  the  distinguished  leader  of  the  minority 
party  and  the  distinguished  acting  chairman  of  the  Com- 
mittee on  Military  Affairs  entertain  of  him  the  very  high 
o|»tnk>n  they  have  Just  expressed. 

Mr.  Chairman,  this  bill  is  a  simple  bill.  We  have  heard 
Members  of  the  House  who  were  (dficers  speak.  The  gentle- 
man from  Massachuaetta  [Mr.  CommTl  was  an  enlisted 
man:  ao  was  L  This  bill  appeals  to  me.  It  affords  an  op- 
portunity for  the  recognition  of  ambition:  it  provides  for  a 
high  morale  In  our  Army  during  peace  times.  It  removes 
the  bump  that  exists  as  a  result  of  the  World  War.  which 
preaects  a  very  serious  probiem  to  the  Chief  of  Staff  and 
his  associates.  We  cannot  permit  this  to  continue  without 
discontent  existing,  not  discontent  which  prompts  men  not 


to  do  what  they  ought  to  do.  but  the  discontent  that  you 
and  I  ordinarily  would  entertain  consistent  with  the  full  and 
complete  performance  of  our  duty. 

iHere  the  gavrl  fell.  I 

Mr.  McCORMACK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Ls  there  objection  to  the  request  of  the 
gentleman   from   Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  What  I  have  said  Is  in  no  sense  a 
criticLsm  of  the  distinguished  gentleman  from  California 
[Mr.  HoeppelI.  because  I  am  siire  that  he  never  intended  to 
attack  Colonel  Phillipson.  and  I  am  sure  that  when  he  used 
the  word  "  lobby  "  he  used  it  not  In  the  sense  that  the  word 
"  lobby  "  is  ordinarily  understood,  but  simply  in  a  descrip- 
tive manner;  that  Colonel  Phillipson.  representing  the  War 
Department,  came  up  here  naturally  to  present  the  position 
and  rea.sons  of  the  War  E)epartment  on  pending  legislation, 
which  I  recognize  he  has  the  right  to  do;  and  that  Colonel 
Phillipson  naturally  was  interested  for  the  War  Department, 
and  not  as  Colonel  Phillipson  personally,  in  trying  to  see 
that  legislation  that  was  felt  necessary  was  reported  out  of 
the  committee,  and  after  being  reported  out  of  committee 
come  up  before  the  House  and  Senate  for  consideration. 

Mr.  KVALE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  KVALE.  The  gentlemen  also  wants  It  to  appear  that 
Colonel  Phillipson  spoke  for  his  associates,  men  who  have 
devoted  a  lifetime  to  the  service  of  the  country. 

Mr.  McCORMACK.     The  gentleman  is  absolutely  correct. 

Mr.  MERRITT  of  New  York.  Does  the  gentleman  know 
that  Colonel  Phillip&on  would  not  be  benefited  by  this  bill? 

Mr.  McCORMACK.     The  gentleman  Is  correct. 

Colonel  Phillipson  has  spoken  for  the  enlisted  men  in  the 
past.  Colonel  PhiIlii»on  has  never  spoken  to  me  about  any 
bill  affecting  officers.  He  has  not  spoken  to  me  about  this 
bill;  but  when  the  enlisted  men  had  legislation  pending,  he 
has  spoken  to  me  about  it  and  called  my  attention  to  the 
merits  of  the  legislation,  not  lobbying,  but  presenting  facts 
for  my  consideration.  That  is  the  position  I  know  Colonel 
Phillipson  to  take;  and  I  see  him  leave  Washington  with 
regret.  I  extend  to  him  best  wishes  for  the  future  success 
to  which  he  is  entitled  and  which  I  know  he  will  enjoy. 

We  have  officers  in  our  Army  devoting  their  whole  lives 
unselfishly  to  the  service  of  their  country.  Those  men  are 
not  seekiiig  money:  those  men  are  not  seeking  to  amass 
wealth. 

TTiose  men  entertain  an  ambition  in  the  service  of  their 
country  to  receive  deserved  recognition  and  promotion:  and 
whether  we  agree  that  there  should  be  a  large  or  a  small 
Army,  we  must  all  agree  that  the  officers  of  the  Army  are 
unselfishly  performing  their  duty  in  the  best  interests  of 
our  country.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  wonder  If  we 
cannot  get  some  agreement  as  to  time.  Franldy.  I  told  the 
House  leaders  that,  so  far  as  It  lay  within  my  power.  I 
would  do  all  I  could  to  expedite  this  bill.  There  is  a  bill, 
Introduced  by  the  gentleman  from  Georgia  [Mr.  Ramspick] 
covering  the  leave  of  Government  employees  on  the  docket 
next.  The  House  wants  to  take  it  up.  and  I  wonder  if  we 
cannot  expedite  this  bill. 

Mr.  HOETPEL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  HTTJ.  of  Alabama.  Mr.  Chairman.  I  ask  unanimous 
consent  that  all  debate  on  this  section  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  GREEVER.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  by  Mr  asanrxa:  Add  the  foUowlng  clause  after  th« 
flrst  paragraph.  lecUon  1.  S  1404:  "And  provided  further.  That 
commlwloxxed  aerTtos  oi  a  National  Otianl  ofBcer  under  appoint- 


ment as  a  United  States  property  and  dMnmlng 
duty  during  the  period  from  AprU  6.  1917,  to 
engaged    in    equipping    or    mobilizing    National 
active  Federal  service,  shall  be  credited  In  det 

tion  of  officers  on  the  promotion  list." 

Mr.  HILL  of  Alabama.    Mr.  Chairman,  I 

of  order  on  the  amendment.    As  I  understand 
ment.  I  do  not  think  it  is  germane  to  this 
first  place.  I  think  the  gentleman's  amendmc 
perhaps  the  National  Guard  officers.    In  the 
this  first  section  only  states  who  shall  be  on 
list  and  who  shall  be  on  the  nonpromotion  Ust 
undertake  to  change  those  lists  or  to  deal  wit 
service  or  location  on  the  list. 

Mr.  GREEVER.    May  I  ask  the  chairman  at 
tee  to  what  section  of  the  bill  this  amend 
germane? 

Mr.  HILL  of  Alabama.    Does  the  gmtlemanlv^l 
apply  to  the  National  Guard? 

The  CHAIRMAN.    Does  the  gentleman 
desire  to  be  heard  on  the  point  of  order? 

Mr.  GREEVER.    I  want  to  ask  that  the 
considered  wherever  it  is  germane.    For  that 
ask  the  chairman  of  the  conunittee  to  i^iat 
amendment  is  germane? 

The  CHAIRMAN.    I  think  the  proper  course 
the  gentleman  from  Wyoming  to  caater  with 
from  Alabama  to  find  out  where  the  amendi 
germane,  if  it  is  germane  at  alL 

Mr.  GREEVER.    That  is  the  question  I 
man  of   the   committee.    I   wanted  to  know 
dealt  with  National  Guard  offlcers. 

Mr.  HILL  of  Alabama.    If  I  understand  the 
amendment  correctly.  I  do  not  think  it  would 
any  section  of  this  bill. 

The  CHAIRMAN.    The  Chah:  may  state 
germane  at  this  point  at  least,  and  therefore 
point  of  order. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  move  to 
last  two  words. 

Mr.  Chairman,  may  I  say  in  reply  to  the 
Massachusetts  [Mr.  McCormacx]  that  when  Ii 
Colonel  Phillipson  I  had  In  mind  the  pressure 
exerted  on  certain  individuals  in  trying  to  fc 
on  the  floor  for  consideration  today  or  tome 
understand  why  the  Congress  should  be  forced, 
vidual  representing  the  War  Department,  to 
ticular  bill.  Tomorrow  is  another  day,  and 
days  following  that.  Why  should  we  be  bull<l 
this  legislation? 

Mr.  Chairman.  I  may  say  that  I  am  also 
quainted  with  Colonel  Phillipson.  I  have  fc 
fine  gentleman.  He  is  well  disposed  toward 
he  appears  to  have  no  consideration  irtuttevet^^ 
listed  men.  One  of  the  reasons  why  I  feel  as  In 
erence  to  this  bill  is  because  Colood  FbUlli 
of  a  bill  which  I  Introduced  to  grant 
poor,  disabled,  retired  enlisted  man,  who 
limbs  and  who  had  served  in  the  Fhllipiilne 
as  well  as  in  France  in  the  World  War.  Tb 
enact  legislation  like  this  and  at  the  same  tixuti 
the  poor,  downtrodden,  unfortunate,  helpless 
idea  of  efficiency  in  service. 

Furthermore,  Mr.  Chairman,  under  the 
officer  Is  given  an  increase  In  pay  every  3 
ceives    a    5-percent    Increase.    We    recognise 
hump,    but    what    about    the    poor,    unfc 
officers,  and  there  are  600  of  them  In  the 
as  officers  during  the  World  War?    When 
for  promotion  they  run  up  against  a  stone 
no  further  promotion  for  them. 

The  offlcers  get  an  Increase  in  pay.    Not 
warrant  offlcer  not  receive  any  further 
20  years'  service  he  receives  no  further 
is  the  individual  in  the  Army  who  Is  the 
are  600  of  these  high,  outstanding  individuals 
officers  during  the  war,  most  of  them  In 
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stitute an  Insurmountable  hump  in  rank  as  well  as  in  pay. 
The  offlcers  have  no  hump  except  in  rank.  They  continue  to 
get  their  pay  and  every  3  years  they  get  a  5-percent  increase. 
Incidentally  a  number  of  them  get  a  higher  rank  in  between. 
They  are  doubly  provided  for. 

Mr.  Chairman,  if  Colonel  Phillipson  wishes  to  be  honest 
and  fair  with  your  Army  and  mine,  he  will  recommoid  leg- 
islation providing  for  these  600  warrant  officers.  He  will 
recommend  legislation  providing  the  longevity  pay  of  olhcers 
for  these  worthy  warrant  offlcers.  He  will  recommend  legis- 
lation to  provide  for  worthy  enlisted  men  and  to  ranove 
existing,  flagrant  discriminations.  I  introduced  leglslatkxi 
in  this  Congress  providing  for  the  enlisted  men,  but  because 
the  legislation  entailed  the  ex);>enditure  of  public  funds  I 
did  not  ask  for  a  hearing.  It  is  not  fair  that  we  add  to  the 
burden  of  the  taxpayers  for  any  individual  who  is  already  in 
receipt  of  a  good  income.  It  is  not  fair  that  we  should 
add  to  the  burdens  of  the  taxpayers  for  the  benefit  of  any 
individual  who  is  in  receipt  of  a  regular  income,  and  for 
this  reason  I  would  not  ask  for  anything  for  the  enlisted  men 
at  this  time.  For  this  reason  I  would  not  ask  for  anything 
for  the  warrant  offlcers,  but  Colonel  Phillipson  and  the  War 
Department  have  the  audacity,  in  the  distressful  condition 
of  our  country  today,  to  come  to  the  Congress  of  the  United 
States  for  additional  benefits  to  an  overprivileged  group,  to 
deceive  the  President,  to  falsify  official  facts,  as  I  can  prove, 
in  the  hearings,  and  to  give  you  only  half  truths.  I  say  this 
is  not  a  gentleman's  duty. 

[Here  the  gavel  fell.] 

The  pro  forma  amendments  were  withdrawn. 

The  Clerk  read  as  follows  : 

Sec.  2.  That  from  and  after  the  effective  date  of  this  act  the 
authorized  number  of  promotion-list  offlcers  In  the  grade  of 
colonel  shall  be  6  percent;  the  number  of  such  officers  In  the 
grade  of  lieutenant  colonel  shall  be  9  percent;  and  the  number  of 
such  offlcers  in  the  grade  of  major  shall  be  25  percent  of  the  ag- 
gregate number  of  promotion -list  offlcers  authorized  by  law:  Pro- 
vided, That  in  making  any  computation  under  the  provisions  of 
this  section  whenever  a  final  fraction  of  one-half  or  more  occurs 
in  the  number  of  offlcers  Involved  In  any  such  computation  the 
next  higher  whole  number  of  offlcers  shall  be  regarded  as  the 
authorized  or  required  number  thereof. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hokppkl:  On  page  2.  line  13.  after 
the  word  "  be ",  strike  out  the  figure  "  6 "  and  Insert  m  lieu 
thereof  the  figure  "  5." 

Mr.  HOEPPEL.  Mr.  Chairman,  this  amendment  seeks  to 
permit  only  5  percent  of  the  offlcers  to  hold  the  grade  of 
colonel.  Under  existing  law  there  are  470  colonels,  or  AVu 
percent.  Under  this  amendment  there  would  be  500  colonels, 
and  I  may  say  for  the  information  of  \he  Committee  that 
the  Army  is  topheavy  today  with  high-ranking  offlcers.  We 
have  no  duties  for  them,  and  It  is  unfair  that  we  should 
enact  legislation  adding  to  the  number  of  high-ranking 
offlcers  who  will  have  no  duty  to  perform  commensurate 
with  such  rank. 

I  am  not  alone  in  my  fight.  Retired  ofOcers  of  the  Army 
are  supporting  me.  I  am  going  to  read  for  your  Information 
from  a  letter  received  from  a  retired  colonel  who  Is  a  grad- 
uate of  West  Point: 

You  know  you  would  be  discouraged,  Just  mentally  down  and 
out.  If  you  were  a  detain  of  the  line  and  then  dnnoted  to  the 
grade  of  a  lieutenant.  Under  the  bill  there  will  be  a  promotion 
in  titles  and  pay,  but  there  also  must  be  a  demotion  in  duties. 
The  duties  of  the  lower  grades  mtut  be  performed  by  someone. 

So,  if  we  bring  all  these  offlcers  out  of  the  lower  strata, 
we  will  not  have  any  officers  to  conduct  the  duties  of  the 
Army,  or  else  they  will  have  to  perform  duties  below  their 
grade. 

There  are  duties  to  be  performed,  and  if  we  do  not  have  the  sub- 
alterns to  perform  them,  then  it  must  fall  to  the  lot  oi  the  Add 
offlcers.  So.  as  far  as  efflclency  goes,  I  see  nothing  but  mcve 
demoralization  for  the  Lndividtials  concerned. 

I  use  above  the  words  "  more  demoralization."  As  I  view  the 
service  from  the  side  lines,  there  seems  to  me  a  sort  of  demarallsa- 
tlon  that  has  been  going  on  ever  since  the  World  War.     •     •     • 

It  will  be  noted  that  at  the  present  time  field  officers  have  a 
prospect  of  serving  with  real  troops  only  about  1  year  In  5.  If 
the  promotion  bill  goes  through  colonels  can  expect  service  with 


(Hacontent  ezlSUnc.  not  aucoment  wmcn  prompU  men  not     eommlMloned  tervkse  at  «  N»tlonjd  Ou»rd  officer  under  appoint- 


officers  during  the  war,  most  of  them  in 
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r«ai  crcxipa  &bo*it  1  ytmr  in  6.  Iteutenant  cok>n«la  aboiit  I  yMir  In  7. 
and  mnjors  about  1  year  in  8.  These  Qgurea  are  approximate,  but 
fairly    accurate 

In  other  words,  Mr.  Chaarman,  we  are  removing  the  officers 
of  the  Arniy  away  from  the  enlisted  men  and  putting  them 
In  clerical  or  supervisory  positions  where  they  have  no  con- 
tact with  or  influence  upon  their  men.    ThiS  is  unfair. 

With  respect  to  the  pay  of  these  men.  the  minimum  pay  of 
a  colonel  is  $433.33.  plus  allowances  of  $34.  plus  their  free 
homes  and  everything  eLse  I  told  you  about  a  while  ago. 
Their  pay  b  equivalent  to  $800  or  $900  or  $1,000  a  mouth:  in 
fact,  one  cclonel  told  me  a  Congre&unan's  job  is  undesirable 
compared  to  that  of  a  colonel. 

We  are  proposing  a  needless  number  of  officers,  which  will 
add  unduly  to  the  expenses  of  the  taxpayers.  We  do  not 
require  these  colonels.  There  is  no  place  for  them  except  m 
a  recruiting  office,  where  they  come  in  perhaps  every  2  or  3 
days  and  sign  the  enlistment  papers  and  execute  an  oath. 
Can  we  afford  to  do  this?  They  are  getting  to  be  old  men. 
You  have  heard  it  said  we  want  young  men.  Certainly,  we 
want  young  men. 

[Here  the  gavel  fell.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  hope  the  Com- 
mittee will  vote  down  this  amendment. 

In  the  first  place,  if  such  an  amendment  were  going  to  be 
offered.  It  should  have  changed  the  other  percentages  m  the 
section  In  conformity  therewith. 

Mr.  HOEPPEIL.     That  is  not  necessary. 

Mr.  HILL  of  Alabama.  If  the  gentleman's  amendment 
were  adopted  we  would  have  1  percent  of  all  officers  without 
any  grade  whatever  and  they  might  be  colonels  or  heutenani 
colonels  or  majors  and  there  might  be.  perhaps,  some 
mavericks. 

Mr.  HOKPPEL.    I  have  stated 

Mr.  HILL  of  Alabama.     I  do  not  yield  to  the  gentleman. 

This  bill  win  not  demote  one  single  officer. 

Mr.  HOEPPEL.     I  said  promote. 

Mr.  HILL  of  Alabama.  It  does  promote  a  number  of 
officers. 

As  to  the  Increase  in  our  field  officers  we  have  more  than 
sufficient  duties  for  each  and  every  one  of  these  officers. 

These  officers  are  not  only  on  active  duty  with  the  Regu- 
lar Army  but  many  of  them  are  on  duty  with  the  National 
Guard  and  with  the  various  service  schools,  with  the  C.  M 
T.  C.  the  R.  O.  T.  C.  and  in  staff  positions.^  Many  of  the 
places  filled  by  the  officers  could  be  filled  by  colon-^Ls  or 
Ueutenant  colonels.  It  does  not  make  much  difference,  the 
duties  are  about  the  same.  What  we  are  doing  is  to  open 
up  an  opportunity,  holding  out  some  hope  of  reward  for 
promotion  for  these  men  who  have  successfully  and  faith- 
fully discharged  their  duties  through  the  years.  To  adopt 
the  gentleman's  amendment  would  be  to  upset  the  whole 
program. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Calif omia  [Mr.  Howpel]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  offer  another  amend- 
ment to  the  same  section. 

The  Clerk  read  as  follows: 

Page  a.  line  23.  after  the  wortl  "  thereor  '*.  strike  out  the  period 
and  Insert  a  colon  and  the  following :  "  Frovided  further.  That 
no  Increase  In  pay  or  allowances,  within  a  period  of  5  years  from 
the  date  of  the  enactment  of  this  act.  shall  accrue  to  any  ofBcer 
advanced  in  rank  under  the  prorlBlons  of  this  section,  except  such 
Increases  In  pay  and  allowances  as  would  have  accrued  had  he  not 
bsso  advancsd  in  rank,  as  provldsd  Ux  this  section." 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  make  the  point 
of  order  against  the  amendment,  that  it  Is  not  germane. 
This  section  provides  for  the  personnel  in  different  grades. 
It  does  not  promote  or  demote  anybody.  It  simply  states 
what  the  grade  shall  be. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  contend  that  this 
amendment  ts  a  limitation  on  expenditures.  That  is  why. 
In  my  opinion.  It  is  germane.  The  reason  I  offered  the 
amendment  was  to  show  that  the  President  was  deceived  by 
the  War  Department.  If  the  report  of  the  War  Department 
Is  booeat.  If  no  ijocrtmm  In  pay  will  accrue  because  of  these 


!  promotioas  which  are  being  proposed,  then  the  amendment 
can  be  freely  adopted;  but  if  the  report  Is  dishonest,  as  I 
know  it  to  be,  this  amendment  ought  to  be  adopted  to  pro- 
tect the  F*ublic  Treasury 

The  CHAIHM.\N  There  is  nothing  m  the  .sevtion  that 
deals  with  the  mcrcased  pay  of  otTuers.  The  Chitir  sus- 
tains the  point  of  ord»^r. 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  move  that  all 
debate  on  this  section  and  ail  amendment^)  thereto  now 
close. 

The  motion  was  agreed  to. 
j      The  Clerk  read  as  follows: 

'  Sec  .1  .Ml  vatai.nes.  ini  Incline  orlplnal  vacanclefl  re.«:ult'.n?  from 
the  operation  of  »<i^^tiori  2  her«of.  r>ct  urrlm?  on  or  after  July  1, 
1935.  In  the  respective  i^rades  of  rolDnel.  lieutenant  colonrl  and 
major  of  promotion -list  nttiron  shall  be  filled  by  the  promotion 
of  promotlon-Ust  ofncers.  in  ihe  manner  provided  in  section  24c 
of  the  said  act  of  June  4,  1920  Pronded.  That  no  promotion-U.st 
offlrer  shall  bo  proniited  in  tlmp  of  peace  under  the  pruvi.slons  of 
thi.s  acr  to  the  ^rade  uf  cdlonpl  until  he  shall  havo  completed  26 
years"  service,  to  the  grade  of  lieutenant  colonel  until  he  shall 
have  completed  20  years'  service,  or  to  the  grade  of  major  until 
be  shall  have  completed  15  years'  service,  the  .service  to  be  counted 
for  purposes  of  this  proviso  to  be  only  active  commf^sloned  serv- 
ice of  the  same  classes  prescribed  for  promotion -lut  purposes 
Id  section  a4ii  of  the  said  act  of  June  4,  1920.  but  thli>  pr'>viso  shall 
not  apply  to  Ueuteiiant  colonel.s  and  majors  whose  tlrst  appolut- 
men:*  m  the  permanent  service  were  Ui  (trades  above  those  of 
captain  and  second  lieutenants,  respeftlvety.  or  who  were  ap- 
f>oint<xl  to  the  Re»f\ilar  Army  under  the  provlMons  of  the  first 
sentence  of  section  24  of  the  act  of  June  3.  1916.  as  amended  by 
the  .taid  set  of  June  4.  1920,  nor  to  captains  whose  first  appolnt- 
ment-s  in  the  permanent  service  were  in  a  grade  above  second  lieu- 
tenant, or  whose  present  rank  dates  from  July  1  19;iO.  or  earln  r 
All  offlcers  promoted  uml'T  the  provisions  of  this  paragraph  shall 
t.ike  rank  in  the  Krade  to  which  promoted  accordliiK  to  the  date.s 
stated  in  their  commissions  in  said  ^rade;  and  when  the  dates  of 
rank  of  two  or  more  officers  in  RH!d  ^rade  are  the  same,  such  offi- 
cers shall  take  rank  among  themselves  according  to  Uieir  standing 
on  the  promotl^m  list 

The  nuniber  of  promotlon-lli>t  officers  that  shall  be  lu  th-^  respec- 
tive grades  of  captain  and  first  lieutenant  at  any  t:me  after  the 
efTective  date  of  this  a<-t  sltaU  be  such  as  results  from  the  operation 
of  the  pr'.imotion  system  hereinafter  In  this  paragraph  prescribed 
Promotlon-list  secoiid  Ueuteiiants  and  first  lieutenant*  -Jiall  be 
promoted  to  tlie  n-.spective  ^;rades  of  first  lieutenant  and  faptain 
imi:\KlMt.  1>  upon  ci  iupletion.  respectively.  3  years'  and  10  years" 
commissioned  service  in  the  Re^rular  Army,  but  not  otherwi.-.e;  and 
all  such  officers  in  Uie  saul  Krades  of  aecond  lieutenant  and  first 
Ueuteuau',  respectively,  who  shAil  have  completed  the  t>a:d  respec- 
tive periods  of  service  on  or  before  the  eftetttve  date  of  thl";  act 
shall  be  so  promoted  a^  of  said  date  Pnivuied.  Tliat  no  oflBcer 
shall  t>e  promoted,  under  the  provi.sions  of  thi.s  paragraph,  in  ad- 
vance uf  any  officer  in  the  same  grade  whose  nauie  appears  above 
his  on  the  promotion  list. 

Mr.    HOEPPEL.     Mr.    Chairman,    I    offer    the    following 
amendment,  which  I  .send  to  the  desk. 
The  Clerk  read  a.s  follows: 

Amendment  offered  by  Mr  HoriTn.  Page  4.  line  11.  strike  out 
the  word    '  three  "  and  insert  the  word  •"  five." 

Mr.  HOEPPEL.  Mr.  Chairman,  under  the  provisions  of 
this  bill  we  will  have  an  Army  somewhat  on  the  order  of  the 
Mexican  Army.  We  will  have  628  colonels  and  only  791 
second  lieutenants.  Think  of  it — only  791  second  lieutenants 
for  the  entire  Army.  If  you  will  adopt  thi.s  amendment  you 
will  have  at  least  1,500  or  more  second  lieutenants,  and  every 
man  who  has  ever  served  recognizes  that  second  Ueutenants 
are  necessary  in  the  military  service.  The  reason  the  com- 
mittee offered  this  bill  providing  for  3  years  Is  explained  as 
follows:  In  the  medical  and  vetennarian  servnce  an  officer 
must  educate  him.self  at  his  own  expense,  and  he  goes  mto 
the  service  between  the  age.s  of  25  and  32.  He  is  justly  en- 
titled to  graded  promotion.  The  cadet  at  West  Point,  who 
is  educated  at  public  expense,  is  not,  in  my  opinion,  entitled 
to  similar  consideration.  I  contend  that  after  we  have  spent 
thousands  of  dollars  educating  a  man  at  West  Point  he  owes 
a  duty  to  the  Government  and  should  serve  an  apprentice- 
ship of  5  years  before  he  starts  on  that  relentless  urce  for 
contmued  promotion  and  increased  pay.  Men  in  the  medical 
and  dental  divisions  who  educate  themselves  at  their  own 
expense  are  entitled  to  this  promotion  after  a  period  of  3 
years.  By  no  stretch  of  the  imagination  should  a  boy  just 
out  from  West  Point  be  advanced  under  a  period  of  5  years, 
and  imder  the  rule  today  a  second  lieutenant  must  serve  6 
years.    I  brought  it  down  to  a  compromise.    The  committee 


made  it  3.   It  is  too  much.   If  we  keep  on  we  will : 
but  colonels,  and  perhaps  Kentucky  colonels.  In 
lean  Army,  with  no  second  lieutenants.     Who 
went  over  the  top.  who  is  it  performs  the  real  di 
tary  life,  who  is  charged  with  the  responsibilityr| 
functions  with  the  enlisted  men?    It  is  the  first 
the  second  lieutenants.    Let  us  keep  the  second 
in  contact  with  the  enlisted  men  a  couple  of 
am  in  favor  of  increasing  the  pay  of  second 
tenants,  but  I  do  not  favor  promoting  them 
rank  until  they  have  the  necessary  experience. 
them  out  and  push  them  along  the  most  of  them 
nothing  but  clerks,  and  that  is  what  most  <rf 
cers  are  today.    I  doubt  If  some  of  them  could 
they  have  been  so  long  away  from  troops.    I 
mittee  will  adopt  this  amendment,  so  that  the 
tenants  will  have  a  chance  to  learn  something  al 
organization. 

Mr.  HILL  of  Alabama.    Mr.  Chairman,  I 
debate  on  this  section  and  all  amendments  the 
close. 

Mr.  HOEPPEL.    Oh.  I  have  some  other 
offer  to  this  section. 

The  CHAIRMAN.    The  question  is  on  the  mc 
gentleman  from  Alabama,  that  all  debate  uiwn 
and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.    The  question  is  on  the 
fered  by  the  gentleman  from  California. 

The  amendment  was  rejected. 

Mr.  HOEPPEL.    Do  I  understand  that  all 
section  3  are  now  closed? 

The  CHAIRMAN.    Debate  upon  them  is 

Mr.  HOEPPEL.    Why.  this  is  the  gist  of  this 
vital.    This  is  a  gag  motion. 

Mr.  WADSWORTH.    The  gentleman  can  offer  I 
ment. 

Mr.   HOEPPEL.     But  What  good  will  it  do 
amendment  if  you  caimot  explain  it?    Mr. 
unanimous  consent  that  I  be  permitted  to 
amendment  so  that  I  can  explain  the  vital  ft 
bill. 

The  CHAIRMAN.    The  gentleman  is  pririlc 
his  amendment,  but  it  is  not  debatable. 

Mr.  HOEPPEL.    I  ask  unanimous  consent  that ! 
this  amendment  and  proceed  for  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  HILL  of  Alabama.    Mr.  Chairman,  I 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Sec    5.  That  any  officer  on  the  active  list  of  the 
or  Philippine  Scouts  who,  on  the  effective  date  of  this  i 
time  thereafter,  shall  have  completed  not  less  than 
than  29  years'  service  may  upon  hi*  own  appU 
in  the  discretion  of  the  President,  with  annual  pay 
product  of  2S  percent  of  his  active-duty  annual  payj 
of  his  retirement,  multiplied  by  a  number  equKl  to'^ 

his   active  service  not   In  excess  of  30  jrear*: 

number  of  years  of  service  to  be  credited  In  oomf 
to  reurement  and  retirement  pay  imder  this  aeetloa 
all  serviCe  now  or  hereafter  credited  for  active-dutf_ 
any  fractional  part  of  a  year  amoimtlng  to  8  mont 
be  counted  as  a  complete  3^ar:   And  provided 
officer  of  the  Regular  Army  or  PhlllppiXM  Seout* 
of    major   who  served   as  a  commlsHloned  officer  in 
the   United  States  prior  to  November  12,  1918,  and 
cation  for  retirement  under  the  provistODS  of  this 
approved  by  the  President  shall  be  retlrad  In  the 
with    retired    pay    computed    as    hereinbefore    proi 
major    with    the   same    length   of   servloe:  And 
Tliat   nothing  in  this  act  shaU  cq^erate  to  deprlva 
the  retired  rank  to  which  he  is  now  entitled  under 
of    law:  i4rul    provided   further.   That    any   oflkcer 
pointed  as  of  July  1.  1920.  at  an  age  greater  than 
If  he  so  elects.  In  lieu  of  retired  pay  at  the  rate  ht 
vlded.  receive  retired  pay  at  the  rate  of  4  pereant 
pay  for  each  complete  year  of  commt— loaed  eerrloa 
States    Army,   the   total    to   be   not   man   than  75 
provided  further.  That  all  officers  retired  under  ^m 
this  section  shaU  be  placed  on  the  unlimited 
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Mr.  BIERMANN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Has  any  calculation  been  made  as  to  how  much 
this  bill  is  going  to  cost? 

Mr.  HILL  of  Alabama.  It  Is  difficult  to  make  those  cal- 
culations, because  they  would  depend  on  how  many  officers 
are  retired.  I  can  understand  perhaps  what  is  in  the  gen- 
tleman's mind.  This  does  not  give  any  officer  any  right  to 
retire.  It  leaves  the  matter  entirely  in  the  discretion  of  the 
President  of  the  United  States,  but.  of  course,  as  the  gentle- 
man knows,  the  Congress  holds  the  purse  strings,  and  you 
cannot  retire  officers  unless  the  Congress  appropriates  the 
money  with  which  to  pay  the  retired  pay.  liiere  ai*e  some 
officers  in  the  Army  who  came  in  during  the  World  War, 
some  of  them  very  old  to  enter  the  Army  as  officers.  Some 
of  them  even  over  45  years  of  age.  and  some  Just  a  little 
under  45.  Those  officers  have  had  no  promotion,  and  they 
are  in  a  position  where  they  can  do  practically  nothing  for 
themselves  and  can  do  nothing  for  the  Army  or  for  their 
country.  It  would  be  greatly  to  the  interest  of  the  Army  if 
they  were  retired.  If  some  of  them  ask  for  retirement  and 
the  President  sees  fit  and  the  Congress  appropriates  the 
money,  then  they  will  get  out  of  the  way  and  make  room  for 
some  of  these  younger  men. 

Mr.  BIERMANN.  But  no  estimate  has  been  made  as  to 
how  many  officers  are  likely  to  i*etire? 

Mr.  HILL  of  Alabama.  No.  That  will  have  to  be  taken 
up  each  year  by  the  subcommittee  of  the  Committee  on  Ap- 
propriations for  the  War  Department.  As  the  gentleman 
knows,  the  President  and  the  Bureau  of  the  Budget  send  up 
the  estimates.  Those  estimates  are  considered  by  a  subcom- 
mittee of  the  Committee  on  Appropriations.  Hearings  are 
held,  and  thereafter  the  Congress  determines  how  much 
money  shall  go  into  the  bill  for  retirement. 

Mr.  BIERMANN.  Then  this  committee  is  in  this  posi- 
tion: You  have  estimated  that  the  promotions  will  cost 
$700,000,  $600,000,  and  $500,000  annually? 

Mr.  HILL  of  Alabama.    Yes. 

Mr.  BIERMANN.  But  aside  from  that  we  have  no  idea 
at  all  what  this  bill  is  going  to  cost  the  Nation  if  it  is  en- 
acted into  law.    Is  that  not  true? 

Mr.  HILL  of  Alabama.  The  only  other  cost  there  could 
be  under  this  bill  would  be  the  cost  on  the  matter  of  re- 
tirements. The  only  way  any  money  can  be  expended  on 
retirements  is  for  the  Congress  of  the  United  States  to  de- 
termine the  amount  and  appropriate  the  money. 

Mr.  BIERMANN.  That  proviso  does  not  amount  to  any- 
thing, because  this  Congress  has  shown  a  disposition  to  vote 
any  amount  of  money  that  the  Army  wanted. 

Mr.  HIT  J.  of  Alabama.  If  t^e  gentleman  does  not  have 
faith  in  the  Congress  of  the  United  States 

Mr.  BIERMANN.  I  have  the  floor,  and  I  yielded  to  the 
gentleman,  although  he  refused  to  yield  to  me. 

Mr.  HTT.T.  of  Alabama.  I  did  not  mean  to  be  discourteous 
to  the  gentleman,  but  I  did  not  feel  that  I  should  yield  to 
anyone  at  the  very  beginning  of  my  speech. 

Mr.  BIERMANN.  But  I  will  say  to  the  gentleman  that 
this  Congress  has  been  inclined  to  give  to  the  War  Depart- 
ment whatever  money  they  have  asked  for.  This  year  we 
have  voted  for  the  Army  more  money  than  the  coimtry  has 
ever  voted  for  an  army  in  peace  times. 

Mr.  MORTTZ.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  MORITZ.  I  would  like  to  ask  the  gentleman  from 
Alabama  at  what  age  do  colonels  retire  now? 

Mr.  HILL  of  Alabama.  The  law  requires  any  officer  reach- 
ing the  age  of  64  to  retire.  There  is  also  a  provision  whereby 
an  officer  may  retire  after  40  years  of  service.  There  is  also 
a  provision  whereby  he  may  retire  after  62  years.  There 
is  also  a  provision  whereby  he  may  retire  after  30  years' 
service,  provided  he  does  so  with  the  consent  of  the  President 
of  the  United  States. 

Mr.  MORITZ.    What  pay  do  they  get  on  retirement  now? 

Mr.  HTT.T.  of  Alabama.  They  get  three-fourths  of  their 
base  pay.    That  base  pay  does  not  include  the  allowance. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
LMr.  BixRMAira]  has  expired. 


n,  wic  iTiTiaiuc.ii  wtts  ue^civtra  uy  oui  irom  wesi  t^int  be  advanced  under  a  period  of  5  years, 
the  War  Departmoit.  If  the  report  of  the  War  Department  and  under  the  rule  today  a  second  lieutenant  must  serve  6 
Is  honest.  If  no  incrtrnm  In  pay  will  accrue  because  of  these  I  years.    I  brought  it  down  to  a  compromiae.    Tlie  committee 


biaies    Army,    me    U}uu    V3    oe    not    mocv    uuui    im 
provided  further.  That  all  officers  retired  uxuter  tlM 
Uils  section  shall  be  placed  on  the  unlimited  retlrMi 
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The  CHAIRMAN.    The  time  of  the  gentleman  from  low» 
[Mr.  BixRMANN]  has  expired. 
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Mr  BLANTON  Mr  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment.  I  am  bothered  about  this  bill. 
and   ru.^n.'t    voto  for   it. 

The  Kentleman  from  Alabama  (Mr.  Hill)  is  a  little  In- 
correct about  his  assurances  to  our  coUeaerue  from  Iowa. 
The  Con^rpss  alwasrs  appropriates  the  necessary  money  for 
retired  pay  of  ofBcprs,  both  In  the  Army  and  in  the  Navy. 
They  are  retired  many  times  when  Congress  has  nothing 
In  the  world  to  say  about  It  after  we  pass  the  law  author- 
izing retirement.  That  is, exactly  what  is  going  to  be  done 
under  this  bill  if  we  pasj  It.  The  Army  will  retire  these 
men  when  It  gets  ready.  Then  whatever  money  is  neces- 
sary to  pay  their  retired  pay.  Congress  will  appropriate 
It.     There  is  no  question  about  that. 

I  neTer  have  been  In  favor  of  seeing  an  able-bodied  man. 
a  man  who  had  nothing  the  matter  with  him.  able  to  per- 
form his  duties,  retire  on  pay  for  life.  That  Is  a  wrong 
principle  of  government.  It  Is  a  principle,  if  adopted,  that 
is  going  to  cause  trouble  In  the  future. 

Mr.  HILL  of  Alabama.  Will  the  gentleman  yield?  I 
know  the  gentleman  wants  to  be  accurate. 

Mr  BLANTON.  In  Just  a  minute.  Let  an  Army  ofBcer. 
a  high  ofQcer,  a  colonel  or  a  major,  from  37  to  45  years  of 
age.  be  living  across  the  street  from  neighbors  of  the  gen- 
tleman from  Alabama  [Mr.  StaknksI.  and  let  those  neigh- 
bors find  out  he  is  doing  nothing  and  is  retired  for  life. 
although  he  is  able-bodied,  every  one  of  those  neighbors  is 
going  to  be  dissatisfied.  They  are  going  to  raise  Cain  with 
my  friend  8TAait«s.  They  are  going  to  raise  Cain  with 
Colonel  Hill  of  Alabama  when  that  exists  down  in  his 
district.  They  have  already  raised  Cain  with  me,  where 
middle-aged  Nary  ofBcers  and  Army  ofBcers  have  been  re- 
tired on  pay  for  life  for  some  Insignificant  disability. 

Mr   HILL  of  Alabama.     Will  the  gentleman  yield? 

Mr,  BLANTON.     I  yield. 

Mr.  HILL  of  Alabama.  First,  the  gentleman  gives  me  a 
title  to  which  I  am  not  entitled.    I  was  only  a  lieutenant. 

Mr.  BLANTON.  But  the  gentleman  loolcs  so  much  like 
a  colonel  and  acts  so  much  like  one.  that  I  had  to  give  him 
that  designation. 

Mr.  HILL  of  Alabama.  I  was  only  a  lieutenant,  and  when 
a  man  Is  that  far  down  the  line  there  Is  Uttle  distinction. 

Mr.  BLANTON.  But  every  lieutenant  is  an  embryo 
colonel. 

Mr  HILL  of  Alabama.  He  ought  to  be.  If  he  Is  the 
right  kind  of  a  man  he  ought  to  be  an  embryo  colonel,  but 
let  me  say  that  the  bill  does  not  provide  for  retirement 
at  three-quarters  of  the  base  pay.  It  provides  2*2  percent 
of  the  annual  pay  at  the  time  of  retirement,  multiplied  by 
the  number  of  years  of  active  service,  and  this  would  be 
considerably  leas  than  the  three-fourths  of  the  base  pay. 

Mr.  BLANTON.  I  am  against  retiring  able-bodied,  mid- 
dle-aged men  on  retired  pay  for  life.  Does  this  House  think 
tt  Is  a  sound  principle  of  government  to  retire  men  at  45 
years  of  age — able-bodied,  sound  men? 

Mr.  HOIPPEL.     Thirty-seven  years. 

Mr.  BLANTON.  Well.  37  years  or  45  years?  I  am  not. 
Men  have  not  reached  their  prime  when  they  are  45  years  of 
age.  After  Major  General  Martin  was  retired  on  $6,000  re- 
tired pay  of  a  major  general  for  life,  at  64  years  of  age.  he 
thereafter  served  with  distinction  in  this  Congress,  and  he 
is  now  the  able  Governor  of  the  State  of  Oregon,  and  the 
people  of  Oregon  are  now  paying  him  a  salary  of  $7,500  per 
yaar  as  Governor  of  that  State. 

Neither  Army  offlcei;^  nor  Navy  officers  ought  not  be  retired 
at  45  years  or  at  37  years  when  they  are  able-bodied. 

After  Major  General  Harbord  was  retired  he  was  paid  a 
salary  at  $100,000  per  year  by  the  Radio  CorporaUon  of 


After  a  distinguished  admiral  in  our  Navy  had  been  retired 
he  recriTtd  a  salary  of  $60,000  per  year  from  a  oorporatjon. 

IT  ottoen  are  worth  $50,000  and  $100,000  per  year  to  big 
corporattans.  after  the  Government  has  educated  and  trained 
them.  tbCT  ouffat  to  be  worth  their  salartee  o<  their  rank  to 
the  GcvemmeoL 


It  is  a  bad  principle  of  government — It  is  a  bad  policy  of 
government  to  retire  middle-aged  able-bodied  ofBcers  on  big 
retired  pay  for  life 

Now.  I  am  for  adequate  preparedness:  I  am  for  Riving  the 
Army  everything  on  earth  it  needs  to  make  this  country 
adequately  prepared. 

(Here  the  gavel  fell] 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes.  I  have  not  taken  luxy 
time  of  the  Hou.se  ttxiay. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  I  am  going  to  vote  for  everything  this 
country  needs  for  adequate  preparedness.  I  am  going  to 
vote  to  give  the  Army  and  every  Army  project  in  the  country 
the  very  best  that  Is  possibly  needed  for  adequate  prepared- 
ness; but  I  am  not  in  favor  of  retiring  able-bodied  men  at 
the  age  of  45  or  at  37  on  retired  pay  for  life. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.     I  have  but  2  minutes. 

Mr.  HIT. I.  of  Alabama.  The  gentleman  wants  to  be  ac- 
curate. I  know. 

Mr.  BLANTON  Ek)  you  know  what  else  they  will  get 
besides  their  retired  pay?  They  will  get  all  their  privileg.es; 
they  will  still  be  allowed  to  use  Army  doctors  and  Army 
dentists  for  themselves  and  families:  they  will  still  be  allowed 
to  buy  their  supplies  through  the  Army  supply  stores  at 
Government  cost;  they  will  still  get  many  other  prtvilege.i. 

Mr    ASHBROOK.     And  they  can  hold  another  Job. 

Mr.  BLANTON.  And  with  their  retired  pay.  as  my  friund 
from  Ohio  says,  they  can  get  another  Job  with  additional 
pay.  They  will  get  their  retired  pay  for  life  and  can  hold  a 
private  job  at  the  same  time. 

I  cannot  vote  for  that  kind  of  bill.  I  am  going  to  vote 
against  this  bill.  I  cannot  give  my  support  to  that  kind  of 
leKislation.  I  know  that  the  people  down  in  my  district  are 
not  m  favor  of  it  I  know  that  the  people  generally  through- 
out my  home  Stale  are  not  in  favor  of  it;  and  I  know  tiiat 
the  people  in  Texas  are  no  different  from  the  people  in  any 
other  State  when  it  comes  to  sound  principles  of  govemmt  nt. 
While  It  will  be  unpossible  to  defeat  this  bill,  I  am  forced 
to  vote  against  it. 

[Here  the  gavel  fell.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  move  that  all 
debate  on  this  section  and  all  amendments  thereto  do  now 
close. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  have  a  very  important 
amendment  I  want  to  offer. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sk.  6.  That  nothing  in  this  act  shall  be  deemed  to  appl}  to 
temporary  advancement  In  rank  of  commkaeloned  officers  of  the 
Air  Ckjrps  as  authorized  In  the  act  of  July  2.  1926  lU  S  C.  Siipp. 
m.  IB :293a.  44  Stat.  780).  and  officer*  temporarily  advancec  in 
rank  under  the  provisions  of  said  act  ahall  be  counted  only  In  the 
grade  In  which  they  hold  {>ernianent  conunlaaiona  in  compu.lng 
the  number*  in  such  grades. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  HoKPro.;  Page  7.  line  4.  after  the 
word  "grades".  Insert  a  new  section  to  read  as  follows. 

"•  Hereafter  warrant  officers  of  the  Army,  including  wars-ant 
officers  of  the  Army  Mine  Planter  Service,  shall  receive  a:t  a  perma- 
nent addtUon  to  their  bcue  pay  an  Increase  of  5  percent  of  their 
base  pay  for  each  S  years  of  any  serrkse  now  counted  for  pay 
purposes  up  to  30  years.  In  Heu  of  the  addition  provided  for  In 
section  9  of  the  act  entitled  'An  act  to  readjust  the  pay  and 
allowances  of  the  commlsiiloned  officers  and  enlisted  men  of  the 
Army.  Nary.  Marine  Corps.  Coast  Guard.  Coast  and  Oeocetlc 
Survey,  and  Public  Health  Bervtoe  ".  approved  June   10.    1922.  ' 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  wyt^**  a  point  of 
order  against  the  amendment  on  the  ground  that  it  is  not 
germane  to  this  section  of  the  bill  or  to  any  part  thereof. 
The  amendment  deals  with  warrant  officers  whereas  the  bill 
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deals  solely  and  entirely  with  oonunlBSloDed 
Army.  Warrant  officers  are  entirely  dilferent 
sioned  officers. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gent 
his  point  of  order? 

Mr.  HILL  of  Alabama.    No;  Mr.  Chairman, 
point  of  order. 

The  CHAIRMAN.    There  Is  nothing  in  the 
with  warrant  officers.    The  Chair  sustains  the 
of  the  gentleman  from  Alabama. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  move  to 
last  word. 

Mr.  Chairman,  the  gag  procedure  which  is 
membership  of  this  House  in  connectliKi  with 
passed  is  indicative  of  what  we  may  expect  when ' 
of  the  United  States  takes  orders  from 
surprised  that  the  acting  chairman  of  the 
Committee  should  condescend  to  gag  the  memt 
questions  of  finance,  on  vital  questions  of 
to  the  Army. 

The  gentleman  from  Texas  [Mr.  BlamtohI 
ago  in  reference  to  the  retired  list.    I  sought 
amendment  limiting  the  number  of  officers 
retired.     The    astute    gentleman    from    Alat 
sensed  that  my  amendment  proposed  a  llmitat 
gentleman  from  Texas  [Mr.  BlamtohI  has 
no  limitation,  the  War  Department,  deceiving 
again,  perhaps  will  unload  all  theae  officers 
list  and  on  the  back  of  the  taxpajrers.    It  is  at 
that  we  should  have  such  gag  ix-ocedure  in  a 
gress  of  the  United  States. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  geol 

Mr.  HOEPPEL.    I  yield. 

Mr.  O'CONNOR.    Nothing  prevents  the 
offering  his  amendments. 

Mr.  HOEPPEL.     Yes. 

Mr.  O'CONNOR.    The  gentleman  can  get  % 
one  of  them. 

Mr.  HOEPPEL.    Yes;  but  it  cannot  be 
posed  to  offer  an  amendment  whereby  it  would 
mandatory  that  only  200  of  the  4.500  officers 
per  annum. 

Mr.  O'CONNOR.    Offer  it;  let  us  vote  on  it. 

Mr.  HOEPPEL.    We  cannot  very  well  vote 
explaining  it.    The  committee  itself  does  not 
bill  and  they  will  not  give  anyraie  an  oppoi 
what  they  are  doing.    They  gag  us.   I  reiterate 
that  if  the  Congress  of  the  United  States  wc 
Army  and  Navy  ofBcers  on  duty  in  Washington 
uniforms  in  the  city  of  Washington  we  wc 
where  this  pressing  comes  from. 

Mr.  RICH.    Mr.  Chairman,  will  the  gent 

Mr.  HOEPPEL.    I  yield. 

Mr.  RICH.    The  gentleman  is  one  member 
cratic  Party  who  condemns  gag  rules. 

Mr.  HOEPPEL.    I  have  voted  against  every 
shall  continue  to  do  so.    I  do  not  question  any 
any  measure  in  this  House,  but  when  he  votes 
gag  any  other  Member  I  question  that  man's 

This  bill  is  going  to  be  enacted  into  law  just ; 
crats  directed.    There  is  not  going  to  be  a  singltl 
adc^ted,  which  is  proof  conclusive  that  the 
United  States  is  an  inert  body.    We  may  just 
render  our  sovereignty,  if  we  have  such,  and 
the  bureaucrats.    They  told  us  what  we  an  to  i 
are  having  it. 

Mr.  Chairman,  I  am  going  to  offer  one  mora 
I  hope  the  Members  of  Congress  who  have 
and  the  American  peoi^e,  if  the  newqpapen 
will  have  brought  to  their  attention  the  fact 
men  of  the  service  are  not  getting  a  sqoazw 
Army  officers,  that  the  warrant  officers  In  the 
getting  a  square  deal  and  are  beinc 
and  that  the  interest  of  the  taxpayers  is  not 
resented  in  the  Congress.    I  knew  I  would  loss 
I  have  been  successful,  however,  in  bringing  to 
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the  country  some  realizati<Hi  of  the  aristocracy  and  the 
domination  of  the  Army  ct  the  United  States  by  the  Qeneral 
Staff,  I  shall  feel  repaid  for  my  efforts. 

[Here  the  gavel  fell.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  move  that  all 
debate  on  this  section  and  all  amendments  thereto  do  now 
close. 

The  motion  was  agreed  tOi 

The  Clerk  read  as  follows: 


See.  7.  All  existing  law  governing  tue  termmatlon  of  acttve 
Ice  of  officers  sludl  oontUiue  in  fuU  force  and  effect,  except  ai 
herein  modified. 

Mr.  MORITZ.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  have  listened  with  a  great  deal  of  inter- 
est to  the  discussion  of  this  bill.  I  think  it  is  a  good  bill,  but 
I  believe  in  all  sincerity  that  it  is  not  opportune.  We  have 
no  right  to  take  up  matters  of  this  character  now  when  we 
are  not  putting  men  back  to  work. 

If  the  Members  had  visited  their  districts  regularly,  as  I 
have  visited  mine,  they  would  know  of  existing  conditions. 
I  find  that  unemployment  is  quite  prevalent.  There  are 
poor  men  who  have  not  even  the  price  of  a  meal.  They  are 
looking  for  work.  Yet  we  are  trsring  to  doctor  up  some  bill 
here  to  help  the  Army  and  people  who  are  now  on  the  pay 
roll  of  the  Government.  These  Army  officers  are  retired 
and  receive  large  pensions. 

Mr.  Chairman,  we  were  confronted  with  a  similar  situa- 
tion in  one  of  the  cities  in  my  district,  where  men  were  re- 
tired and  went  out  and  got  other  jobs.  That  condition 
existed  until  recently.  Policemen  were  retired  frcmi  the 
police  force  and  went  over  to  the  coimty  and  went  on  their 
pay  roll. 

Mr.  Chairman,  I  think  we  can  take  this  bill  up  some  time 
in  the  future,  but  right  now  is  not  the  opportune  time  to 
take  it  up;  therefore  we  ought  to  vote  it  down. 

Mr.  FADDIS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MORITZ.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  FADDIS.  May  I  call  the  gentleman's  attention  to  the 
fact  that  this  legislation  is  not  to  help  Individuals;  it  is 
designed  to  help  the  Army. 

Mr.  MORITZ.  I  know  that,  but  I  think  we  should  con- 
centrate our  attention  on  helping  the  millions  of  people  who 
are  out  of  employment  and  allow  this  matter  to  go  over  to 
some  future  date. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  move  to 
strike  out  the  last  two  words. 

Mr.  Chairman,  the  gentleman  from  California  [ICr. 
HOEPPEL  ]  impressed  on  my  mind  that  if  this  bill  is  enacted 
into  law  men  would  be  retired  at  the  age  of  37.  I  have  read 
the  bin  and  I  do  not  see  ansrthing  in  the  bill  pertaining  to 
37  years  of  age.  There  is  a  minimum  of  15  years  and  a 
maximum  of  29  years. 

Mr.  HOEPPEL.     Will  the  genUeman  yield? 

Mr.  DUNN  of  Pennsylvania.  I  yield  to  the  gentleman 
from  California. 

Mr.  HOEPPEL.  A  candidate  going  to  West  Point  at  the 
age  of  18  years  will  graduate  at  22.  Fifteen  years  there- 
after he  is  retired,  able-bodied  and  in  full  possession  of  his 
faculties,  or  at  the  age  of  37  years. 

Mr.  DUNN  of  Pennsylvania.  It  does  not  say  so  in  this 
bill. 

Mr.  HOEPPEL.  It  does.  I  tried  to  delete  that,  but  they 
put  the  gag  on  me. 

Mr.  DUNN  of  Peimsylvania.  May  I  explain  that  the  mini- 
mum is  15  years  and  the  maximum  is  29.  If  a  boy  gradu- 
ates from  West  Point  at  the  age  of  22,  and  if  the  President 
desires,  which  is  tlte  language  used  in  this  bill,  he  may  re- 
tire him  at  his  discretion. 

Mr.  HOEPPEL.  But  the  President  always  does  what  the 
War  Department  t<!lls  him  to. 

Mr.  DUNN  of  Pennsylvania.  I  doubt  whether  the  Presi- 
dent of  the  United  States  would  retire  any  man  at  the  age  of 
37  unless  he  had  a  very  good  reason. 


W      WAf( 


corporattana.  after  the  OoTemment  has  educated  and  trained 
tbem.  Umt  ouifat  to  be  worth  their  Balarlea  <rf  their  rank  to 
the  Ooyemmanft. 


imaj..  in  1  111  ut  xvisLRvuia.  flax,  v^iuumuui.  1  nuuLe  a  polDl  OI 
order  against  the  amendment  on  the  ground  that  it  is  not 
germane  to  this  section  of  the  bill  or  to  any  part  thereof. 
The  amendment  deals  with  warrant  offlcers  whereas  the  bill 


<a&Ai.a.A^     V^jj^L'^A^'t    *'■**■■ 


getting  a  square  deal  and  are  bdoB 
and  that  the  interest  of  the  tazpajren  is  not 
resented  in  the  Congress.    I  knew  I  woald  loM 
I  have  been  successful,  however,  In  bringing  to 


If 
of 


War  Department  tidls  him  to. 

Mr.  DUNN  of  Pennsylvania.  I  doubt  whether  the  Presi- 
dent of  the  United  States  would  retire  any  man  at  the  age  of 
37  unless  he  had  a  very  good  reason. 
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Mr.  HOEPPKL.  They  are  retiring  oCDcers  from  the  Navy 
at  apijroximately  that  age;  lieutenants,  who  are  aUe-bodied 
men  just  to  make  room  for  someone  else. 

Mr.  DUNN  of  Peniisylvania.  I  think  the  gentleman  will 
agree  with  me  that  men  at  the  age  of  37  who  are  in  possession 
ol  all  their  faculties,  find  it  almost  impossible  to  get  work. 

I  agree  with  the  gentleman  that  a  man  should  not  be 
getting  a  pension  if  he  possesses  aU  of  his  faculties  and  has 
an  adequate  income.  The  Government  should  provide  ade- 
quate incomes  for  its  citizens  who  cannot  obtain  employment. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  DUNN  of  Pennsylvania.  I  jrleld  to  the  gentleman 
from  Texas. 

Mr.  BLANTON.  The  great  trouble  la  that  the  Army  has  a 
way  of  kicking  them  out  upstairs  for  climbers  to  come  up. 
They  may  retire  able-bodied  men  from  37  years  of  age  to 
45  when  those  men  should  not  be  retired.  I  do  not  agree 
with  the  gentleman  that  the  Government  owes  it  to  every 
citizen  to  give  him  a  Job. 

Mr.  DUNN  of  Pennsylvania.  I  disagree  with  the  gentle- 
man. It  is  the  duty  of  the  Government  to  provide  work  for 
those  who  are  in  need  oi  employment,  and  if  the  Govern- 
ment cannot  obtain  employment  for  its  unemployed,  it  is 
also  its  duty  to  provide  the  Jobless  people  with  sufHclent 
funds  so  that  they  may  be  aUe  to  obtain  the  necessities  of 
life. 

Mr.  BLANTON.  That  is  not  a  principle  of  good  govern- 
ment.   I  was  not  taught  that  when  I  was  a  boy. 

Mr.  DUNN  of  Pennsylvania.     Well,  that  is  my  beUef . 

Mr.  BLANTON.  I  have  been  taught  that  it  is  the  duty  of 
the  man  to  depend  on  himself  and  not  to  depend  on  the 
Oovemment. 

[Here  the  gavel  feU.l 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Pennsylvania  may  proceed  for  2 
addltloiuil  minutes. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  DUNN  of  Pennsylvania.    The  gentleman  from  Texas 
states  that  the  President  would  retire  men  at  the  age  of  37 
Does  the  gentleman  know  of  any  mac  who  has  been  retired 
from  the  Army  at  the  age  of  37? 

Mr.  BLANTON.  I  know  some  able-bodied  men  in  the 
Army  and  In  the  Navy  who  have  been  retired  for  imaginary 
disablliUes. 

Mr.  DUNN  of  Pennsylvania.  That  is  the  gentleman's 
opinion,  but  the  person  who  was  retired  did  not  believe  his 
ailment  was  imaginary. 

Mr.  BLANTON.  They  have  filled  high-salaried  positions 
afterward  In  private  life. 

Mr.  DUNN  of  Pennsylvania.  I  believe  that  if  a  man  ren- 
ders valuable  service  to  the  Government  it  is  the  duty  of 
the  Government  to  provide  for  him.  I  will  agree  with  the 
gentleman  that  no  man  should  receive  a  pension  if  he  has 
lucrative  employment  or  if  he  has  an  income  with  which 
he  can  adequately  maintain  himself  and  family.  However, 
if  these  men  render  valuable  service  to  the  Government,  it 
Is  the  duty  of  the  Oovemment  to  see  that  they  are  provided 
for  adequately,  and  this  applies  not  only  to  men  in  the 
Array  or  In  the  Navy,  but  to  every  man  and  woman  in  the 
United  States.     [Applause.! 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  move  that  ail 
debate  on  this  section  and  all  amendments  thereto  do  now 
eloae. 

Tbe  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

8*c.  &  Thia  act  ahail  b*  tflecUve  on  ajQd  after  July  1.  idSfi.  and 
an  lawa  and  pftrta  of  lawa.  tnaofar  as  tiiey  are  inconautent  with  or 
In  oonJIJet  wltb  any  of  Xbm  prorlalotia  bereof.  arv  hereby  repeaicd  aa 
of  that  dat*. 

Mr.  McPARLANB.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  this  is  the  last  section  of  this  bill,  and  I 
want  to  call  this  matter  to  your  attention  In  «y«*>>r«^g  on 


the  last  section.  You  have  heard  me  call  to  the  attention  of 
the  chaii-man  of  this  committee,  not  once  but  several  times 
during  this  and  the  last  Congress,  the  importance  ol  his 
committee  bringing  to  the  floor  of  this  House  a  selecnion- 
board  bill  that  will  scientifically  function  in  weeding  out,  the 
inefScient  and  the  unsatisfactory  offlcers  of  the  Army.  Tlie 
Navy  has  had  such  a  law  for  many  years.  The  chairman 
frankly  told  me  sometinw  ago,  during  this  session,  in  sub- 
stance, that  he  did  not  expect  to  bring  out  such  a  bill  jret 
they  have  brought  out  a  bill  here  that  is  a  sort  of  hit-and- 
miss — and  principally  hit — measure  that  hits  the  Treasury  of 
the  United  States  anywhere  from  $500,000  to  $1,000,000,  and 
the  amount  will  increase  annually  as  time  goes  on  up  to 
several  million  dollars  a  year,  as  the  cost  of  this  measure  to 
the  taxijayers  of  the  United  States. 

Mr.  HOFFMAN.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  McFARLANE.     I  cannot  yield;  I  only  have  5  minutes. 

I  think  we  ought  to  give  this  matter  more  consideration 
than  we  have  given  it  here  this  afternoon.  This  is  a  very 
important  bill.  It  will  affect  the  lives  of  many  offlcers  of 
the  country,  and  it  places  in  the  hands  of  a  little  group  much 
more  power  than  we  ought  to  give  them  without  more  con- 
sideration than  has  been  given  this  subject.  I  think  we 
ought  to  defeat  this  measure.  We  ought  to  start  out  in  an 
efficient  way  to  create  a  selection  board  that  will  go  at  this 
matter  in  a  more  scientific  and  orderly  way  and  treac  the 
subject  as  it  has  been  handled  by  the  Navy.  We  have  the 
selection  board  system  in  the  Navy  for  weeding  out  all  ineffi- 
cient and  unsatisfactory  officers,  and  the  system  has  worked 
fairly  well.  The  Army  has  refused  to  follow  this  system. 
Why?  They  have  given  us  no  satisfactory  reason.  They 
cannot. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McFARLANE.  I  will  be  pleased  for  the  gentlemim  to 
use  his  own  5  minutes  in  reply. 

They  come  in  here  and  ask  us  to  pass  thi.s  kind  of  a  bill, 
and  there  is  no  satisfactory  reason  given  why  we  should  do 
it.  We  still  have  from  11.000.000  to  12,000.000  unemployed 
people  in  this  country,  with  about  22.000.000  people  on  public 
relief — they  arc  not  getting  three-fourths  of  their  base  pay 
or  any  similar  amount;  these  families  on  Federal  relief 
would  be  tickled  to  death  to  get  a  job  earning  $50  per  month; 
but  this  bill  will  retire  aUe-bodied  men  for  life  to  rei:eive 
from  $100  to  $250  per  month  for  doing  nothing,  while  men 
who  have  given  the  best  of  their  lives  to  their  posit  ons, 
and  due  to  the  economic  condition  of  the  countr>'.  'an- 
not  find  any  kind  erf  emjrfoyment  to  make  an  honest  lixing. 
They  are  on  relief  or  on  the  dole  through  no  fault  of  their 
own:  and  yet  you  come  in  here  and  propose  to  take  out  of 
the  Treasury  for  able-bodied  men  in  the  prime  of  life  any- 
where from  $500,000  to  $1,000,000  this  year,  to  be  IrKreiised 
annually     This  is  not  treating  the  taxpayers  fairly. 

Mr  BIERMANN  Mr  Chairman,  the  chairman  of  the 
committee  has  told  us  that  he  does  not  know  how  much  this 
measure  is  going  to  cost  the  Government  if  enacted  into  <aw. 
Of  course,  there  Is  no  way  to  calculate  the  cost  of  a  mea.Mire 
of  this  kind.  Mr.  Chairman,  I  want  to  call  attentlor  to 
what  the  Army,  and  this  so-called  "  preparedness  "  Is  going 
to  cost  the  people  of  the  United  States  this  fLscal  year,  cist^ 
that  can  t)e  calculated,  casts  in  addition  to  these  in  this  &ill, 
which  cannot  be  calculated.  Mr  Chairman.  I  ask  unanimous 
consent  to  Insert  at  this  point  two  letters  from  governmental 
agencies. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  letters  are  as  follows: 

Pkdckai.  Emzbcknct  ADMnrarrmATioit  of  Ptrauc  Woaiu, 

IPoMtiHrtoii.  D.  C.  July  24.  1935. 
Hon    Fan>  BizKMANit. 

HouM  o/  lUprtaenttUivet.  WmMtitnfttm.  D.  C. 

IIT  DiAB  Uk  Bizucxnn  ;  Thia  u  in  further  reference  to  your  letter 
of  July  9  rt-quMtlne  that  you  be  Informed  aa  to  how  much  P  V/  A. 
B»on«7  will  be  spent  oa  Army  pro)ecU  and  on  the  Nary  during  tha 
current  Aacai  year. 

We  have  secured  thu  informaUon  for  you  and  report  the  fol- 
low mg: 


1935  CONG] 

1.  It  U  ei«lmated  that  approximately  $*jOQOj0BO 
ponded  balance  of  P.  W.  A.  Tunda  aUotted  to  tbm  ^~ 
Army  projects  will  be  expanded  during  the 

a.  The  Navy  Department's  estimated 
A.  allotments  will  amount  to  $114.ei63M  during  tlM  i 
year. 

Sincerely  yours, 

Dtnetor  Prefrnta , 
(For  tlia 

NaxnufSL 

Hon.  PaxD  BnucAmv. 

House  Office  Building.  WmsMmtttm.  D.  C. 
DzMM.  Mb.  BtmM.Aim:  This  will  acknowletlfe 
37.  in  which  yoa  request  tnformatlon  ••  to  tbm 
which  the  Works  Progress  Admlnlstratloa  istandi 
Army  and  Navy  during  this  flaoal  year. 

Under  the  procedure  ^Mil^  has  beea 
for  allotment  of  fimds  for  projects  which  an 
Jurisdiction  of  the  Department  of  War  and  the 
Navy  are  initiated  by  tbasa  Departments,  and  do 
the  Works  Progress  AdmlnlstraticMi.    There  hato 
to  this  office  applications  Cor  allotment  of  funds  ee 
War  Department: 

Quartermaster  Cknpa: 

932  ^plications  submitted- 

144  applications  approved- 

Corps  of  Engineers: 

365  appUcatlons  submitted 

66  appdUcatlons  approved 

Navy   Department: 

683  applications  submitted 

230  applications  approved 

We  trust  that  this  Informatlcsi  will  be 
ahall  be  glad  to  be  of  further  serrloe  at  •■ 
Sincerely  youra, 

SpecUU  AMtUUmt  to  tk« 

Mr.  BIERBIANN.    This  CongTesB  baa 
Army  for  the  current  fiscal  year  $401.1 
Progress  Administration,  according  to  this 
to  the  Army  $139,000,000.    There  Is  an 
in  the  P.  W.  A.  funds  allotted  to  the  War 
$9,000,000. 

In  other  words,  the  appropriations  and 
made  to  our  Army  for  the  current  flaeal 
$549,000,000.  the  largest  sum  that  this  oountey 
country  ever  has  spent  in  peace  tima  for  aa 

This  Congress  appropriated  for  tile  Navy 
The  Works  Progress  Administration  aUota  to  i 
fiscal  year  $16,000,000.    The  PiribUe  Woria 
has  aUotted  $114,000,000  for  the  Navy. 

In  other  words,  the  Navy  this  year  will  coat 
$589,000,000.  and  before  we  adjoom  Cangnit 
appropriate  more  money  for  both  the  Army 

In  other  words,  the  Army  and  tbe  liaty, 
ness  ",  this  fetish  of  fear  and  suspickm,  la  to 
fiscal  year  $1,138,000,000.    I  submit,  Mr. 
is  a  sum  far  too  large  for  the  tazpayars  to  baw  ^ 
not  justifiable  in  the  name  of  any  rational 
defense. 

Mr.  HILL  of  Alabama.    How  much  ttoae 
man  from  California  want? 

Mr.  HOEPPEHlk     I  Want  5  mtnutca  en 
and  I  have  another  amendment. 

Mr.  HILL  of  Alabama.    Mr.  CiMUiman.  I 
debate  on  this  section  close  In  S  minutes. 

The  CHAIRMAN,    llie  question  la  on  tiM 
gentleman  from  Alabama. 

The  question  was  taken;  and  on  a 
by  Mr.  Hoeppel)  there  were  54  ayes  and  47 

The  CHAIRMAN.    Ttie  Clerk  will  report 
of  the  gentleman  from  California. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hoarm.:  Fige  1,  lines  • 
word  "  effective  "  In  Une  8.  strike  out  sB  19  to 
ngures  "  1935  "  and  Insert  "  the  first  ct 
date  of  the  enactment  at  this  set." 

Mr.  HOEPPEL.    Mr.  Chairman,  tlie 
cials  who  wrote  this  hill  had  tha  aodaetty  to : 
act  take  effect  on  a  certain 
T.yrrr 7Q6 
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tion  provides  that  It  take  effect  the  flzat  of  the  month  fol- 
lowing the  enactment  of  the  act.  You  can  save  the  tax- 
payers $70,000  to  $100,000  positively.  If  you  will  adopt  thla 
amendment  of  mine,  making  this  act  ellecttve  on  the  fintt 
of  the  month  following  its  enactment.  That  Is  only  fair  and 
Just.  Why  should  we  dig  into  the  Treasury  and  take  this 
money  and  give  lliis  surfeit  to  these  indivldttali  who  are 
already  well  provided  for?  I  hope  the  Memben  will  at  least 
think  of  the  taxpayers  In  this  amendment^  and  also  think 
of  them,  so  that  it  can  be  said  that  the  service  pi^Krt  and 
the  War  Departnimt  lost  out  on  one  amendment  at  least, 
and  that  we  saved  the  taxpayos  $70,000. 

Ml.  RICH.    Mr.  Chairman,  will  the  gentleman  yleUlf 

Mr.  HOEPPEL.    Yes. 

Mr.  RICH.  When  it  comes  to  considering  the  taxpayers 
of  this  country,  the  Democratic  Party  today  does  not  know 
there  are  taxpayei-s.  for  it  is  spending  recklessly,  and  It  doea 
not  know  where  wt  are  going  to  get  the  money. 

Mr.  HOEPPEL.  I  would  answer  tbe  gentleman  to  this 
effect,  that  I  think  we  are  acting  as  if  bereft  of  reason.  If  we 
enact  this  legislation,  back-pajring  these  individuals  and  then 
putting  in  new  legislation  to  soak  the  rich.  I  hope  my 
amendment  will  be  adopted  in  the  interest  of  the  taxpayers. 

The  CHAIRMAN.  The  questiCHi  is  on  the  amendment  of 
the  gentleman  from  California. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HoEPPBL)  there  were — ayes  55.  noes  24. 

So  the  amendment  was  agreed  to. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  offer  another  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hosppb.:  Page  7.  Une  11.  after  tbe  irord 
"date"  insert: 

"Sec.  9.  AU  offlajrs  promoted  under  tbe  provlatons  at  this  act 
shall  wear  their  ujolforms  at  all  times  while  on  duty  In  Waab> 
Ington,  D.  C." 

Mr.  HILL  of  Alabama.  Mr.  Cbainnan,  I  make  the  point 
of  order  that  the  amendment  is  not  germane.  This  bill  haa 
nothing  to  do  vith  who  shall  wear  uniforms,  or  how  or 
when. 

Tiie  CHAIRMAN.  There  Is  nothing  in  this  btU  dealing 
with  regulations.  It  is  purely  a  promotion  l^.  The  Chair 
sustains  the  point  of  (M*der. 

'  Mr.  HOEPPEL.    I  should  like  to  be  beard  on  tbe  point  of 
order. 

The  CHAIRMAN.  The  Chair  has  already  decided.  Under 
the  rule  the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Bauaa>.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  ot  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  blB  (S.  1404) 
to  promote  the  efficiency  of  the  national  defense,  and.  piu*- 
suant  to  House  Resolution  295,  he  reported  th^  bill  back  to 
the  House  with  an  amendment  adopted  In  tbe  Committee  of 
the  Whole.    

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered.    The  question  is  on  agreeing  to  the  amendmei^ 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Hoeppkl)  there  rere — ayes  72,  noes  44. 

So  the  amendment  was  agreed  to. 

The  SPEAKER.  The  question  now  is  on  the  third  read- 
ing of  the  biU. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  now  is  on  the  passage  of 
the  bill. 

The  question  was  taken;  and  tm  a  division  (demanded  by 
Mr.  Blahtow)  there  were— ayes  87.  noes  47. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  be- 
cause there  is  no  quorum  present,  and  I  make  the  point  of 
order  that  there  is  no  quorum  present. 

Mr.  O'CONNOR.  Would  the  gentleman  ccmsent  that  the 
vote  go  over  until  tomorrow? 

Mr.  BLANTON.    Yes. 

Mr.  O'CONNOR.  Mr.  %>eaker,  I  ask  unanimous  consent 
that  the  vote  be  tlie  first  order  of  business  Uunorrow. 


the  last  word. 

ICr.  Chainxutn.  thl3  la  the  last  sectlcn  of  this  bill,  and  I 
want  to  caU  this  matter  to  your  attention  In  «p*^^*^g  on 


of  July  9  rrquMtlnir  th»t  you  be  Informed  aa  to  how  much  P  V/  A. 
none7  will  be  spent  on  Army  pro}ecU  ajKl  od  the  Nary  durlog  th« 
current  AacaJ  year 

We  have  accured  Uu»  UHorm>tlnn   for  you  mad  report  the  tol- 
lowLDc: 


Mr.  HOEPPEL.    Mr.  Chairman,  the 
cials  who  wrote  this  bill  had  tha 
act  take  effect  on  a  certain 
uoax 7M 


■ndrtfy  to: 


ofli- 
the 


Mr.  BLANTON.    Yes. 

Mr.  O'CXDNNOR.    Mr.  Speaker.  I  ask  unanimous  conseat 
that  the  vote  be  Uie  first  order  of  business  Unnorrow. 
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Mi.  BLANTON.  Mr.  Speaker.  I  understand  the  chairman 
o(  the  committee  wants  to  vote  tonight,  and  we  ought  to 
dispose  of  this  matter  at  this  time  when  It  Is  fresh  in  our 
minds.  I  think  it  is  best  to  go  ahead.  I  insist  on  the  point 
d  order. 

Mr.  0'CX>NNOR.  Mr.  Speaker,  win  the  gentleman  with- 
hold hM  point  of  order  for  a  moment? 

Mr   BLANTON.     Yes. 

Mr.  O  CONNOR.  For  a  long  time  we  have  been  trrlng  to 
get  up  two  bills  for  Oovemment  leave,  and  so  forth. 

Mr.  BLANTON.  If  the  gentleman  from  New  York  will 
secure  unanimous  consent  to  let  this  vote  be  the  unfinished 
business  in  the  morning,  and  that  the  vote  shall  be  taken 
the  first  thing  in  the  morning,  when  we  meet,  I  shall  not 
object. 

Mr.  O'CONNOR.  I  have  already  made  that  unanimous- 
consent  request. 

Mr  SNELL.  The  gentleman  from  Texas  will  first  have  to 
withdrew  his  point  of  no  quorum. 

The  SPEAKER.  Does  the  gentleman  withdraw  his  point 
of  no  quorum? 

Mr.  McPARLANE.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
that  it  IS  impossible,  while  a  point  of  no  quorum  is  pending, 
to  make  any  agreement. 

Mr.  BLANTON.  Of  course,  then  one  person  could  object 
to  the  vote  being  taken  tomorrow,  and  it  would  come  im- 
mediately with  a  quorum  being  waived,  and  then  we  would 
hav«  no  record  vote. 

Mr.  McFARLANE.     Mr.  Speaker.  I  object. 

Mr.  BLANTON.  I  will  have  to  insist  on  the  point  of  order. 
Mr.  Speaker.  If  we  could  have  an  understanding  to  put  the 
vote  over  I  would  not  object. 

The  SPEAKER.  A  point  of  no  quorum  is  pending.  The 
Chatr  will  count. 

Mr.  BLANTON.  If  we  could  have  a  unanimous  consent 
agreement  to  have  this  vote  in  the  morning  I  would  with- 
draw the  point  of  no  quorum,  but  we  cannot  get  that  agree- 
ment. 

Mr.  O'BRIEN.     Mr.  Speaker,  regular  order! 

The  SPEAKER.  Evidently  there  is  no  quonma  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken:  and  there  were — yeas  220.  nays 
99.  not  voting  110.  as  follows: 

[Roll  No.  148] 
TtA3— 220 


Adair 

Allen 

Andreaen 

Andrew 

Arends 

Arnold 

Bacliaracb 

Bacon 

Belter 

Blacknry 

Bland 

Bloom 

Boehne 

Boland 

Bolton 

Boylan 

Brrnnan 

Brew»ter 

Brooks 

Brown.  Oa. 

Brunner 

Buckbee 

Burcb 

Cannlchael 

Caupcnter 

Cattallow 

Chandler 

Chapman 

Church 

Coffee 

Coie.  N  T 

Collins 

Connery 

Cooper  Tenn. 

Comtmllo 

Cravenj 

Croaby 

Croaa.  Tex. 

Crowe 

Culten 


Daly 

Darrow 

De*r 

Delancy 

Dempaey 

EHrkstcln 

Dtaa 

Dtnsell 

Dirkjen 

Dlnncy 

Dltter 

Dobbin* 

Dondero 

Dor«ey 

Douahton 

Drewry 

Drlrer 

Duffey.  Ohio 

Duffy.  N  T 

Duncan 

Dunn.  Pa. 

Baton 

■ckert 

■dmlatoa 

Bkwall 

BnciMiriaht 

■vans 

Faddla 

rarley 

yiaalnser 

Plah 

PItxpatrtck 

FlAnnaaan 

Pbcht 

Ford.  Calif. 

Frey 

Puller 

OambrUl 

Oaaqua 

Oearhart 


Ollchrlst 

Olneery 

Goodwin 

OranOeld 

Greenwmy 

Greenwood 

Oroe»er 

Gregory 

Grtswold 

G Wynne 

HalneM 

Halleck 

Hancock.  N  T. 

Harlan 

Hart 

Hennlnga 

Heaa 

Hill.  Ala. 

Hill.  Samuel  B. 

Hobbe 

Holl  Liter 

Holmes 

Hope 

Houston 

Imhoff 

Jenckes.  Ind. 

Jenkins.  Ohio 

Johnson.  Tex. 

Jones 

Kahn 

Ke« 

Keller 

Kennedy.  Md 

Kennedy.  N.  T. 

Kerr 

Klnaer 

Kloeb 

Koctalkowakl 

Kvals 

Lambertson 


Lanham 

Larrmbee 

Lea.  Calif 

L.ewis.  Colo. 

Mc  Andrews 

McClellan 

MrCormack 

MrOrath 

MrLaughltn 

McLean 

McLeod 

McReynolds 


liAabon 

Usnafleid 

Ma  pes 

Martin.  Colo. 

Martin.  Mass. 

Maaon 

Marerlck 

Mead 

Merrltt.  Conn. 

Merrltt.  N  T. 

Mlchensr 

MUlard 

Mitchell,  m. 

Monaghan 

Mott 

O'Connor 

ODay 

OXeary 

O'Neal 

Palmlsano 

Parsons 

Patton 

Peterson,  na. 

Pfel/er 

Plttenger 

Plumley 

Powers 


Qulnn 

Kamsay 

Ratnspcck 

Randolph 

Ransley 

Reece 

Reed.  Ill 

Reed.  N   T 

Betlly 

Richardson 

Robertson 

Rofpr^.  Mass 

Romjue 

Sanders.  Tes. 

Sandlln 


Amlie 

Ashbrook 

Ayert 

Beam 

BlerrriAnn 

Blcdrrup 

BIsnton 

Boi>su 

Buchsnan 

B'lrk 

B'lrkier.  Minn. 

Burdlrk 

Cannon.  Mo 

Csnnon.  Wis. 

Carlson 

Cavlcrhls 

Chrlstlanson 

Citron 

Coldrn 

Cooley 

Cox 

Crawford 

Grosser.  Ohio 

Deen 

Kagle 


Andrews.  N   T. 

Bank bead 

Barden 

Bell 

Berlin 

Brown.  Mich 

Buckley   N   Y. 

Bulwlnkle 

Bumhsm 

Caldwell 

Carter 

Canwrtght 

Csry 

Casey 

Celler 

Claiborne 

Clark   Idaho 

Clsrk.  N   C 

Cochran 

Cole.  Md 

Colnier 

Cooper.  Ohio 

Corning 

Crowther 

Culkln 

Cummlngx 

Dardcn 

De Rouen 


Bchaefer 

Bcnigham 

Bears 

Becrsst 

Seger 

Shanley 

Short 

SiroTlch 

Smith.  Conn. 

Smith.  Va 

Bnell 

South 

Spence 

Starnes 

Stefan 


Stewart 

Butpain 

Taylor.  Colo. 

Tsrry 

Thom 

Thomaaon 

Thompson 

Thurston 

Ttnkham 

Tolan 

Tonry 

Treadway 

Turner 

Turptn 

Vinson.  Ky. 


NAYS— W 


Blenbogen 
Pletchrr 
Pord.  Miss. 

Pulmer 

Oehrmann 

GUdea 

Gillette 

Gray.  Ps 

Guyer 

Hlldebrandt 

Hill.  Knute 

Hoeppel 

Hoffnnan 

Hook 

Huddleston 

Hull 

Johnson.  Okla. 

Kelly 

Kenney 

Kopplemann 

Kramer 

Lambeth 

Lemke 

L«slnskl 

Lord 


I  uckey 
.udlow 
i.undeen 
Mc  Par  lane 
Msrcantonto 
Masalngals 
M«<eks 
Miller 

Mitchell.  Tenn. 
Morlts 
Miirdock 
Nel.son 
NlchoU 
O  Brien 
Owen 
Pstmsn 
Patterson 
Pearson 
Peterson.  Oa. 
PrtlenglU 
Pierce 
Polk 
Rabaut 
Rankin 
Rich 
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Dietrich 

Dockweiler 

Doutrlch 

Dozey 

DrlacoU 

Dunn.  Miss. 

Blcher 

Bngel 

Penerty 

Ferguson 

Pemandes 

Gassaway 

Osvsgan 

OtfTord 

Golds  borough 

Gray.  Ind. 

Green 

Hamlin 

Hancock.  N  C 

Harter 

Hartley 

Healey 

Hlgglns.  Conn 

Hlgglns.  Ma.s8 

Jacobsen 

Johnson.  W  Va. 

Kimball 

Kleberg 


Kniffln 

Knutson 

Lamneck 

Le«.  Okla. 

Lehlbach 

Lewis.  Md. 

Uoyd 

Lucas 

MrOehee 

McGroarty 

McKeough 

McMillan 

McSwaln 

Maloney 

Marshall 

May 

Montague 

Montet 

Moran 

Norton 

OConnell 

Oliver 

O  Mai  ley 

Psrks 

Perkins 

Peyser 

Rayburn 

Richards 


Wadswortli 
Walter 
Warrso 
Weaver 

Welch 
Werner 

Wbelchel 

Whlttlngton 

Wiggles  worth 

WUcos 

Williams 

Wilson.  La. 

Wolcott 

Wolvcrton 

Woodruff 


Robslon.  Ky. 
Rogers.  Okla. 
Ryan 

8a bath 

Sadowski 

Sauthoff 

Schneider 

SchuJte 

Scott 

Smith.  Wash. 

Stack 

Taber 

Tarver 

Taylor.  Tenn 

Truax 

Utterback 

Wallgren 

Wearln 

White 

Wlthrow 

Wood 

Young 

Zimmerman 

Zioncheck 


Robinson.  Utsh 
Rogers.  N.  H. 
Rudd 

Russell 

Sanders,  La. 

Schuetz 

Shannon 

Slsson 

Smith.  W  Va. 

Snyder 

Bomers.  N.  T. 

Steagall 

Stubbs 

Sullivan 

Sumners.  Tex. 

Sweeney 

Taylor.  S  C. 

Thomas 

Tobey 

TJmstead 

Underwood 

Vinson.  Ga. 

West 

Wilson.  Pa. 

Wolfendea 

Woodrum 


So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 


Mr 
Mr 
Mr 
Mr 


Mr 
Mr 
Mr 
Mr 


Mr    May  with  Mr    Cooper  of  Ohio. 
Mr    Cochran  with   Mr    Carter 

Bulwlnkle   with   Mr    Perkins 

Cole  of  Maryland  with  Mr.  Wolfenden. 

OllTer  with  Mr    EXautrlch 

Rayburn  srlth  Mr    Andrews  of  New  York. 
Mr    Sanders  of  Louisiana  with  Mr    GlfTord 
Mr    Ooidsborough  with  Mr    Hlgglmt  of  Connecticut. 
Mr    Hancock  of  North  Carolina  with  Mr    Tobey. 
Mr    Slsson  with  Mr    WUson  of  Pennsylvania. 
Mr    Steagall   with   Mr    Lehlbach 

Vinson  of  Georgia  with  Mr    Kngel. 

Woodrum  with  Mr    Crowder 

KnIiSn   with   Mr    Burnham. 

Jacobsen   with   Mr     Penerty 
Mr    Taylor  of  South  Carolina  with  Mr.  Culkln. 
Mr    Sumners  of  Texas  with  Mr    Hartley 
Mr    Kleberg   with   Mr    Marshall 
Mr     West   srlth   Mr    Thomas. 

Mr    Johnson  of  West  VlrginU  with  Mr.  Kimball. 
Mr    Healey  with  Mr    Underwood 
Mr    Sweeney  with  Mr    Somers  of  New  York. 
Mr    Umstead  with  Mr    Hlgglns  of  Massachusetts. 
Mr    Sullivan  with  Mr    Stubbs. 
Mr    Harter  with  Mr    Gray  of  Indiana. 
Mr    Green  with  Mr    Snyder 
Mr    Lamneck  with  Mr    Buckley  of  New  York- 
Mr    McMillan  with   Mr    Caldwell. 
Mr    Bankhead  with  Mr.  Uoyd. 


Mr.  liB*  of  Oktefaooia  wtth  1 

Mr.  Biovn  of  Michigan  wttb  Hi.  Umtm  of 

Mr.  Barden  wtth  ICr.  MCOravty. 

Mr.  Carey  with  Mrs.  Morton. 

Mr.  tlarden  with  Mr.  Budd. 

Mr    Bell  with  Mr.  Bebcr. 

Mr.  DockweUer  with  Itr.  lleK«OT«k. 

Mr.  Celler  with  Mr.  Moatat. 

Mr.  McSwaln  with  Mr.  Bartln. 

Mr    Cartwrlght  with  Mr.  DwRongq. 

Mr.  Parks  with  Mr.  DrtaeoB. 

Mr.  MontagiM  with  Mr.  OaMy. 

Mr.  Maloney  with  Mr.  Smith  at  Wi 

Mr.  Oavagan  wtth  Mr.  Oa— wiy. 

Mr.  FBmandMs  wttH  Mr.  Sctuirta. 

Mr.  Perguaon  with  Mr.  Oatttom*. 

Mr.  Boblnaon  of  Utah  with  Mr.  Dmm  Of 

Mr.  Uaary  with  liSr.  n— wll. 

Mrs.  Rogers  of  New  Hampshire  wttb  Iftr.  Clatk  flg 

Mr.  Moran  with  Mr.  Oomlng. 

Mr.  Clark  of  North  Ckroltna  wltb  Mr.  OXliainin, 

Mr.  Colmer  with  Mr.  Dleterich.  <,g 

Mr.  Richards  with  Mr.  Ciunmiaga 

Mr.  FULMER  changed  Ids  -rote  from  " 
Mr.  CANNON  <tf  MlcBOdil  chsninl  bis 

to  "  no." 
Mr.   McCORMACK.    Mr.  Speaker,  the 

Massachusetts.  Mr.  Hisgdis,  Is  atassnt  on  i 

present,  he  would  have  voted  " 
The  result  of  the  vote  was 
On  motion  by  Mr.  Hn.L  of  Alshsms.  a  : 

the  vote  by  Ydiich  the  bill  was 
The  doors  were  opened. 

ANNUAL  LKAVB  POt 

Mr.  RAMSPECK.    Mr.  Speaker.  I  ask 
for  the  immediate  consideration  of  the  taffi 
provide  for  vacaticms  to  Ouyeriiment 
other  purposes. 
The  aerk  read  the  title  of  tfae  VOL 
The  SPEAKER.    Is  ttiere  objection  to  ttie 
gentleman  from  Georgia? 

Mr.  YOUNG.    Mr.  Speaker,  i esei  flag  llie 
the  bill  (H.  R.  8458)  proTides  SO  dSTS*  anmHa' 
plus  15  days'  sick  leave,  for  aU  Government 
certain  exceptions.    For  exsmrie.  hsnl- 
ployees,  who  are  not  very  liberally  paid.  vnf\ 
within  the  provisions  of  this  bOL    Unfc 
present  time  nearly  a  mUhon  peofde  in  the 
whom  I  represent,  are  on  12  monttaB^ 
unemployed  and  on  relief.    In  the  State  of 
State  employees  have  3  wteks'  Tscation, 
hours  a  day  as  against  7  hours  a  day  bj 
affected  by  this  MIL    I  reahae  that  ttiera  is  a; 
working  for  the  passage  of  this  bifl,  bat, 
feel  that  this  is  an  Important  measure.   I  feet  i 
to  have  time  for  furtl^r  study  of  tlds 
approaching  5:30  o'clock  and  we  hare 
I  feel  constrained  to  object. 
Mr.  RAMSPECK.    Will  the  gentleman 
Mr.  YOUNG.    I  yield  to  the  gentleman 
Mr.  RAMSPECK.    Mr.  Speaker.  I  hope  tha 
not  object.    I  want  to  say  this,  that  I.  too. 
a  great  number  of  people  unemployed  in 
State  and  In  other  States 

Mr.  YOUNG.    There  are  33.000.000  on 
Mr.  RAMSPECK.    Tb  object  to  this 
those  people.    We  reduced  the  leave  of 
1932  and  the  heads  of  the  departments  found 
the  Government  any  money. 

This  bill  will  give  on  opportunity  to 
ployees  coming  from  the  various  secttons  of 
go  back  home  and  visit  the  people  ilMre. 
conditions  they  have  to  chazge  up  tbcir  U 
leave  every  minute  of  time  they  are  absent 
wiiether  it  is  to  cadi  a  check,  to  #0  k»  the 
a  funeral,  or  anything  of  the  sort.    Tliis  Is 
need  this  additional  tlatie.  so  ttiey  can  bavs 
when  vacatioci  time  comes. 

I  certainly  hope  the  gentleman  will  not 
has  been  very  carefully  coiMJdprsd  by  the 
had  hearings  on  it  and  we  bave  tried  as  Xart 
meet  the  objections  raised  by  the 


aye" 

from 
If 

rded. 

table. 


^Vonsent 

0  to 

for 


of  the 

object. 

pay, 

with 

cm~ 

luded 

St  the 

Ohio. 

are 

ttf  oar 

work  8 

Ively 

I 

ought 

it  is 
today. 


win 
are 

I'S 


help 
in 
save 


bill 
We 
to 
Is  no 


objection  to  this  biU.  so  far  as  I  knov.  on  the  part  of  aay 
department  Insofar  as  the  principle  is  concerned.  Praetleally 
every  objection  laas  been  met  I  bope  the  t**^*— "*"  will 
not  object. 

Mr.  YOUNG.  Mr.  Speaker,  for  tfae  reasons  I  stated— and. 
as  I  observe  now,  it  is  0:30  otlodc  p.  m.  en  a  buiy  day— and 
as  I  have  not  obfierved  any  Government  empSofves  rasigning 
their  positions  tiecause.  Uke  countlesi  thousands  of  other 
people  in  this  country  who  are  empioyed.  they  bave  only  2 
weeks'  vacation.  I  sm  constrained  to  object,  nvtbermore; 
they  have  15  da:f8'  sick  leave  and  certain  other  beneflts.  I 
realize  that  they  are  in  a  more  fortunate  position  than  those 
of  our  fellow  eitlsens  who  are  unemployed  *F*d  who  bave 
been  on  a  12  months'  vacation. 

The  regular  oi'der  was  demanded. 

Mr.  YOUNG.    I  object. 

Mr.  MICHENIK.    Mr.  Speaker,  I  object. 

AIR  MAIL  SltTICS  tK  ALASKA 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker^  table  the  biU  (H.  R.  5159)  to  author- 
ise the  Postmaster  General  to  contract  for  air  mail  service 
in  Alaska,  with  a  Senate  amendment  tiiereto,  disagree  to 
the  Senate  amendment,  and  ask  for  a  conference. 

The  Clerk  read  the  titie  of  the  bill. 

Mr.  McPARLANE.  Mr.  ^leakn*,  reserving  the  ri^t  to 
object,  will  the  gentleman  tell  the  House  what  the  difference 
Is  between  the  House  and  the  Senate  on  this  measure? 

Mr.  MKAD.  The  Senate  inserted  one  amendment  hi  ttie 
bill  striking  out  the  words  "without  advertising  therefor." 
This  amendment  is  objectionable  both  to  die  Deputment 
and  to  the  author  of  the  bill,  the  Delegate  from  Alaska;  and 
the  House  and  the  Senate  conferees  intend  to  work  out  a 
satisfactory  comproBsise,  if  such  a  thii«  Is  possible. 

Mr.  McFARLANE.  How  much  will  this  sovice  to  Alaska 
as  contemplated  cost  the  Government? 

Mr.  MEAD.  It  will  not  cost  the  Government  any  man 
than  the  service  they  have  there  at  the  intraent  time  exoqit 
that  it  will  expedite  the  mail  and  will  permit  the  AbtsiEan 
Airways  to  carry  not  (mly  air  mail  but  all  claaees  of  maiL 
It  is  a  service  especially  adaptable  to  a  coxmtry  like  Alaska, 
and  it  will  supplement  the  slow  dog-team  delivery  they  lave 
there  now. 

Mr.  McPARLANE.  Mr.  BpeaiatT,  It  came  to  my  iratlce 
this  week  that  England  is  serving  cme-third  of  the  airways 
of  the  world  with  a  3-cmt  air  mail  postage  on  a  $3  JOOjOOO 
subsidy  last  year  as  omnpared  to  more  than  $15,000,000  rob- 
sldy  in  this  country  the  same  year  at  a  6-cent  air  mail  post- 
age. I  cannot  understand  why  we  sfaouki  increase  this  def- 
icit by  an  extension  of  this  air  mail  service  under  the 
circumstances,  when  It  is  a  direct  show  of  inefficiency  when 
we  compare  our  record  of  air  mail  service  with  the  record 
made  by  England.  It  looks  to  me  that  instead  (tf  seeking 
more  qDeed  for  our  air  mail  service  and  by  paying  so  much 
per  mile  regardless  of  whether  or  not  they  carry  any  load 
we  ought  to  commence  paying  on  the  basis  of  the  too-mlle 
load  as  they  do  in  England,  and  in  this  way  require  this 
service  to  be  self-sumxntii^.  The  British  Air  Ministry 
concentrates  on  tons  per  mile  knd  not  an  miles  per  hour 
as  we  are  doing.  And  they  expect  their  air  mail  aervioe 
to  be  practically  self-supporting  after  next  year. 

■nie  regular  order  was  demanded. 

Mr.  MICHENER.    Mr.  Speaker.  I  object. 


EXGHT-Or-WAT  ACROSS  ARSENAL,  SAN  UnCOXJO, 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  frcHn  the  Speaker's  table  Vtx  bin  (S.  1726)  to  pro- 
vide for  a  right-of-way  for  street  purposes  across  the 
arsenal.  San  Antonio,  Tex. 

This  will  cost  the  Goremment  nothing:  it  wQl  be  paid 
for  by  the  city  oi  San  Antonio,  and  the  bill  has  already 
passed  the  Senate. 

Mr.  PLDMIfY.    Mr.  Speaker,  I  object. 

XNTEBSTATI  COMMKRCK  ACT 

Mr.  I£A  of  California.  Mr.  i^ieataer,  I  ask  unanimous 
consent  tor  tbe  immediate  oonsirtfrstion  of  the  WU  <&  ltS8> 


CnT«nj 

Fr»y 

Klnasr 

P«t«raon.  n*. 

Crosby 

Puller 

Kloeb 

PfelXer 

CroM.Tex. 

Oambrtll 

KoctaUcomkl 

Pttt«nc«r 

Crow* 

Oaaqu* 

KTala 

Plumley 

Culira 

Owrtiart 

Mr  lUrter  wUb  lir    Oray  of  IiulULn*. 

Mr  Oreen  with  Mr    Snyder 

Mr  Lamneck  with  Mr    Buckley  of  N«w  York. 

Mr  McMillan  with   Mr    CaldweU. 

Mr  B&nkiie«d  with  Mr.  Uoyd. 
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to  amend  the  Interstate  Commerce  Act,  sls  amended,  and 
for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  how  long  will  this  continue? 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  order  is  called  for.  Is 
there  objection  to  the  request  of  the  gentleman  from  Cali- 
fornia? 

Mr  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  KELLER.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

LXATV  OP   ABSKHCX 

By  uimnimous  consent,  leave  of  absence  was  granted,  as 
follows : 

To  Mr.  BxTvivHAM  (at  the  request  of  Mr.  Enclxbright) 
Indefinitely. 

To  Mr.  Siasoif.  for  1  week,  on  account  of  ofQcial  business. 

To  fiiCr.  Cols  of  Maryland,  for  1  day.  on  account  of  illness. 

To  Mr.  SwuxxY.  for  5  days,  on  account  of  illness  in 
family. 

8CNATX   JOnfT    RKSOLtmOH    RSTIRRED 

A  joint  resoluUon  of  the  Senate  of  the  following  title  was 
taken  from  the  Speaker's  Uble  and,  under  the  rule,  referred 
tM  follows: 

8.  J.  Res.  145.  Joint  resolution  authorizing  the  appropria- 
tion of  fluids  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  period  Augiist  16, 
1935.  to  Au«\ist  31,  1935,  both  inclusive:  to  the  Committee  on 
the  District  of  Columbia. 

ntSOLLKO  BILLS  SICNXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  Joint  resolutions  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  29.  An  act  to  amend  the  laws  relating  to  proctors' 
and  marshals'  fees  and  bonds  and  stipulations  in  suits  in 
admiralty; 

H.  R.  373.  An  act  for  the  relief  of  the  American  Sxirety 
Co..  of  New  York; 

H.  R.  419.  An  act  for  the  relief  of  Ruth  Relyea: 

H.  R.  1073.  An  act  for  the  relief  of  John  P.  Hatfield; 

H.  R.  1864.  An  act  for  the  relief  of  Henry  Dlnucci; 

H.  R.  20M.  An  act  few  the  relief  of  the  estate  of  Paul 
Kiehler; 

H.  R.  3061.  An  act  to  authorize  the  adjustment  of  the 
boundaries  of  the  Chelan  National  Forest  in  the  State  of 
Washington ; 

H.  R.  3337.  An  act  for  the  relief  of  James  Akeroyd  k  Co.; 

H.  R.  3430.  An  act  to  amend  the  act  approved  May  14. 
1930.  entitled  "An  act  to  reorganize  the  administration  of 
Federal  prisons,  to  authorize  the  Attorney  General  to  con- 
tract for  the  care  of  United  States  prisoners,  to  establish 
Federal  jails,  and  for  other  purposes  "; 

H.  R.  3558.  An  act  for  the  relief  of  Capt.  Walter  S.  Bramble; 

H.  R.  3612.  An  act  to  provide  for  adjusting  the  compensa- 
tion of  post-ofBce  Inspectors  and  inspectors  In  charge  to 
correspond  to  the  rates  established  by  the  Classification  Act 
of  1923,  as  amended: 

H.  R.  3760.  An  act  for  the  relief  of  Capt.  Arthur  L.  Bristol, 
United  States  Navy; 

H.  R.  4146.  An  act  for  the  relief  of  Mrs.  Olin  H.  Reed; 

H.  R.  4274.  An  act  correcting  the  date  of  enlistment  of  Elza 
Bennett  in  the  United  States  Navy ; 

H.  R.  4406.  An  act  for  the  relief  of  Anna  Farruggia ; 

H.  R.  4410.  An  act  granting  a  renewal  of  Patent  No.  54296, 
relating  to  the  badge  of  the  American  Legion; 

H.  R.  4413.  An  act  granting  a  renewal  of  Patent  No.  55398, 
relating  to  the  badge  of  the  American  Legion  Auxiliary; 

H.  R.  4623.  An  act  far  the  relief  of  George  Brackett  Car- 
flll.  deceased: 

H.  R.  4a3S.  An  act  for  the  reUef  of  John  L.  Summers,  dis- 
buntog  ctark.  Tteafury  Department,  and  for  other  purposes: 


H.  R.  4838.  An  act  for  the  relief  of  certain  disbursing  offi- 
cers of  the  Army  of  the  United  States  and  for  the  settlement 
of  individual  claim.s  approved  by  the  War  E>epartment: 

H.  R.  4850.  An  act  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of  pri- 
vate property  incident  to  the  training,  practice,  operation, 
or  maintenance  of  the  Army: 

H.  R.  5382.  An  act  to  provide  for  advancement  by  selec- 
tion in  the  Staff  Corps  of  the  Navy  to  the  ranks  of  lieuten- 
ant commander  and  lieutenant:  to  amend  the  act  entitled 
"An  act  to  provide  for  the  equalization  of  promotion  of 
officers  of  the  Staff  Corps  of  the  Navy  with  officers  of  the 
line  "  "44  Stat.  717;  U.  S.  C.  Supp.  VTI,  title  34.  sees.  348  to 
348t>.  and  for  other  purposes: 

H.  R.  5532.  An  act  to  provide  for  the  acquisition  of  a  por- 
trait of  Thomas  Walker  Gilmer; 

H.  R.  5920.  An  act  to  authorize  the  conveyance  of  certain 
Government  land  to  the  borough  of  Stroudsburg,  Monroe 
County.  Pa.,  for  street  purposes  and  as  a  part  of  the  ap- 
proach to  the  Stroudsburg  viaduct  on  State  Highway  Route 
No.  498: 

H.  R.  6549.  An  act  for  the  relief  of  Horton  &  Horton; 

H.  R.  6656.  An  act  to  authorize  the  Pennsylvania  Railroad 
Co..  by  means  of  an  overhead  bridge  to  cross  New  York 
Avenue  NE..  to  extend,  construct,  maintain,  and  operate  cer- 
tain industrial  sidetracks,  and  for  other  purposes; 

H.  R.  6768.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Seventeenth 
National  Convention  of  the  American  Legion  at  St.  Louis, 
Ma.  during  the  month  of  September  1935; 

H.  R.  6825.  An  act  for  the  relief  of  Mrs.  Clarence  J.  Mc- 
Clary : 

H.  R.  6983.  An  act  to  provide  for  the  transfer  of  certain 
land  in  the  city  of  Anderson.  S.  C.  to  such  city; 

H.  R  7022.  An  act  to  authorize  the  selection,  construction, 
installation,  and  modification  of  permanent  stations  and 
depots  for  the  Army  Air  Corps,  and  frontier  air-defense 
bases  generally; 

H.  R.  7050.  An  act  to  amend  the  act  of  June  27.  1930  (ch. 
634.  46  SUt.  820)  ; 

H.  R.  7902.  An  act  to  provide  a  right-of-way; 

H.  R.  7909.  An  act  to  amend  the  act  creating  a  United 
States  Court  for  China  and  prescribing  the  title  thereof,  as 
amended; 

H.  R.  8297.  An  act  to  amend  so  much  of  the  First  De- 
ficiency Appropriations  Act.  fiscal  year  1921.  approved 
March  1.  1921.  as  relates  to  the  printinR  and  distribution  of 
a  revised  edition  of  Hinds'  Parliamentary  Precedents  of  the 
House  of  Representatives; 

H.  R.  8400.  An  act  providing  for  the  loan  by  the  War  De- 
partment of  certain  material  and  equipment  to  the  Veterans 
of  Foreign  Wars  1935  Encampment  Corporation,  and  for 
other  purposes; 

H.  J.  Res.  182.  Joint  resolution  to  provide  for  membership 
of  the  United  States  in  the  Pan  American  Institute  of 
Geography  and  History;  and  to  authorize  the  President  to 
extend  an  invitation  for  the  next  general  assembly  of  the 
institute  to  meet  in  the  United  States  in  1935.  and  to  pro- 
vide an  appropriation  for  expenses  thereof;  and 

H.  J.  Res.  208.  Joint  resolution  to  provide  for  the  observ- 
ance and  celebration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  adoption  of  the  Ordinance  of  1787  and  the 
settlement  of  the  Northwest  Territory. 

BILL   PRESXNTKD    TO   THE    PRKSIBCNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.  R.  7980.  An  act  to  protect  the  revenue  of  the  United 
States  and  provide  measures  for  the  more  effective  enforce- 
ment of  the  laws  respecting  the  revenue,  to  prevent  smug- 
gling, to  authorize  customs-enforcement  areas,  and  for  other 
purposes. 

AAJOXntmiKNT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 


I  certainly  hope  the  gentleman  will  ziot 
has  been  very  carefully  cwwidprad  by  the 
had  heariags  on  it  and  we  bave  tziad  am  iutt 
meet  the  objections  raised  by  tbe 


bill 
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to 
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Mr.  L£A  of  California.    Mr.  i^Mataer.  I  ask  tmanlmoiu 
cooi^it  Sat  tbe  immediate  eonaidenition  of  the  WU  U3. 16S3> 
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The  motion  was  agreed  to:  and  acoordii^Af  1 
and  26  minutes  p.  m.) ,  the  House  adjourned 
Wednesday,  July  31,  1935.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS, 
437.  Under  clause  2  of  rule  XXIV  a  letttf 
Chairman  of  the  Federal  Power  Commi 
three  copies  of  the  domestic  and  residentiat 
rates  In  the  State  of  Pennsylvania  on  Jam 
taken  from  the  Speaker's  table  and  referred  to  i 
on  IntersUte  and  Foreign  Commerce. 


REPORTS    OF   COMMI'l'i'EES    ON 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  K^TJTE  HILL:  Committee  on  Indian 
7225.    A  W  authorizing  a  revohring 
the  Lac  Ehi  Flambeau  Band  of  CUpDewa 
sin;  without  amendment  (RepC.  No.  1676). 
Committee  ot  the  Whole  House  <m  the  lAate  aC| 

Mrs.  GREENWAY:  Committee  on  the 
8172.    A  bill  to  authorize  the  sale  by  the  Ux 
county  of  Mohave,  Ariz.,  of  all  public  lands 
and  30,  township  20  north,  range  15  west,  Qllai 
meridian,  for  park,  recreational,  and  other 
poses;  with  amendment  (Rept.  No.  1677). 
Committee  of  the  Whole  House  on  the  state  of ' 

Mr.  KOCIALKOWSKI:   Committee    on 
H.  R.  1392.    A  bill  to  extend  the  provisions  d 
the  island  of  Puerto  Rico;  with  amendment 
Referred  to  the  Committee  of  the  Whole 
of  the  Union. 

Mr.  SUMNERS  of  Texas:  Oommlttee  ani 
H.  R.  8940.    A  bill  to  amend  an  act  entit 
establish  a  uniform  system  of  banknuitcy 
United  SUtes  ",  approved  July  1.  IBM,  and 
thereof  and  supplementary  thereto;  with 
No.  1679).    Referred  to  the  House  Calendar;^ 

Mr.   OILLEITE:  Committee  on  Foreign 
Joint  Resolution  367.    Joint  reeoluticm  to 
resolution  approved  Jime  28,  1935,  entitled 
providing  for  the  partlcipatian  of  the  Unit 
Texas  Centennial  Exposition  and  oeletarat 
the  State  of  Texas  during  tlie  years  ISM 
authorizing  the  President  to  Invite  foreigil" 
nations  to  participate  therein,  and  for 
without  amendment  (Rept.  No.  1680) . 
mittee  of  the  Whole  House  on  the  state  of 

Mr.  DOUOHTON:  Committee  on  Ways 
8974.    A  bill  to  lutjvlde  revmus.  equaliie 
other  purposes;  without  amendment  (Rept. 
f  erred  to  the  Committee  of  the  Whole  HouMi 
the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules. 
314.    Resolution  for  the  consideraticm  of 
amendment  (Rept.  No.  1682).    Referred  to 
endar. 


PUBLIC  BILU3  AND  REBQ] 

Under  clause  3  of  rule  XX H,  puldic  bills 
were  introduced  and  severally  referred  as 

By  Ur.  lOLBSIAS:  A  bill  (H.  R.  8000)  tO 
visions  of  certain  laws  to  the  island  of 
Committee  on  Insular  Affairs. 

By  Mr.  LANHAM   (by  request):  A  bOl 
authorize  the  Administrator  of  Veterans' 
certain  property  rights  now  vested  in  fhb 
the  Veterans'  Administration  facility.Perrjr^ 
certain  property  and  rights  of  tbe 
Co.  in  that,  vicinity:  to  the  Oommittee  dn 
and  Grounds. 

By  Mr.  MANSFIELD  (by  request) :  A  Wn 
prevent  tht  pollution  of  the  rivers  ai 
States,  and  for  other  purposes;  to  tfaa 
and  Harbors. 
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By  Mr.  PETERSON  <rf  Georgia:  A  bill  (H.  R.  8993)  to 
extend  the  times  for  commoicing  and  completing  the  con- 
struction of  a  bridge  across  tbe  Savannah  River  at  or  near 
Burtons  Ferry,  near  Sylvania,  Oa.;  to  the  C(»nmittee  on 
Interstate  and  Foreign  Commerce. 

Mr.  EKWALL:  A  bill  (H.  R.  8994)  to  author^  completion, 
maintenance,  and  operation  of  certain  facilities  tear  naviga- 
tion (Hi  the  Columbia  River,  and  for  other  purposes;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  PIERCE:  A  bill  (H.  R.  8995)  to  authorise  comple- 
tion, maintenance,  and  operation  of  certain  facilities  for 
navigation  on  the  Columbia  River,  and  for  other  purposes; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  8996)  to  provide  funds 
for  cooperation  with  the  board  of  trustees  of  the  Aljtoe- 
Vejas  School  District.  Alpine.  Calif.,  in  the  constructitm  of 
a  public-school  building  to  be  available  to  Indian  children 
of  the  said  school  district;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  (H.  R.  8997)  to  provide  funds  for  cooperation 
with  the  board  of  trustees  of  the  Paimia  School  District^ 
Valley  Center.  Calif.,  in  the  construction  of  a  imbUc-school 
building  to  be  available  to  Indian  children  in  that  district; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  RICHARDS:  A  bill  (H.  R.  8998)  to  authorize  the 
erection  ot  a  monument  in  memory  of  Capt  Moses  Rogers; 
to  the  Committee  on  the  library. 

By  Mr.  LORD:  A  bill  (H.  R.  8999)  to  amend  secticm  4884 
of  the  Revised  Statutes  (U.  S.  C,  Utle  35.  sec.  40) ;  to  the 
Committee  on  Patents. 

Also,  a  bill  (H.  R.  9000)  regulating  the  sale  of  literature 
tn  interstate  commerce;  to  the  C?<xnmlttee  (m  Interstate  and 
Foreign  Commejxe. 

By  Mr.  (JULLEN:  Resolution  (H.  Res.  313)  providing  for 
additional  compensation  to  certain  employees  of  the  House 
of  Representatives;  to  the  Committee  on  Accounts. 

By  Mi.  BIERMANN:  Joint  resoluticm  (H.  J.  Res.  369)  au- 
thorizing the  President  to  reduce  customs  duties  <hi  manu- 
factured articles  if  processing  taxes  on  agriciiltural  com- 
modities shall  be  held  invalid;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  WHITE:  Joint  resoluticm  (H.  J.  Res.  870)  au- 
thorizing the  issuance  of  a  special  stamp  to  commemorate 
the  Spalding  and  Whitman  Centennial;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin,  memorializing  Congress  to  enact  legisla- 
tion providing  for  unemployment  Insurance  and  old-age 
security;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  lix.  AYERS:  A  bill  (H.  R.  9001)  for  the  relief  of  John 
Walker:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CJHRISTIANSON:  A  bill  (H.  R.  9002)  for  the  r^ef 
of  Capt.  James  W.  Darr;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  9003)  granting  an  in- 
crease  of  pension  to  Mary  CFlaherty;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  9004)  for  the  relief 
of  Levi  Rodenbwger;  to  the  Ocmunlttee  on  Military  Affairs. 

By  Mr.  LORD:  A  bill  (H.  R.  9005)  for  the  reUef  of  Mrs.  Don 
M.  Hooks;  to  the  Committee  on  Claims. 

By  Mr.  MITCHELL  of  Illinois:  A  biU  (H.  R.  9006)  for  set- 
tlement of  the  claim  of  AUen  Holmes;  to  the  Ckimmlttee  on 
Claims. 

By  Mr.  SECRE8T:  A  bill  (H.  R.  9007)  granting  an  increase 
of  pension  to  Harry  S.  Dyar;  to  the  Committee  on  Pensions. 

By  Mr.  HULL:  A  bill  (H.  R.  9008)  for  the  relief  of  Milo 
Milllser;  to  the  Committee  on  Claims. 


fill,  deceased: 

H.  R.  4a28.  An  act  f  or  ttw  relief  of  John  L.  Siunmers.  dls- 
bunlnf  ckrk,  Trtmtuij  Department,  and  for  other  purposes; 


ABjoxTsmcKirr 
Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 


y 
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PETmONS,  ETC.  I 

Under  dau«  1  of  riiJe  XXII.   petitions  and  papers  were  j 

laid  on  the  Clerk's  desk  and  referred  as  follows  ' 

9215.  By  Mr.  BUCKBEE:  Memorial  of  Charles  W  Conover 
and  125  signers,  all  residents  of  Rockford.  Ill .  asking  Con- 
gress to  enact  House  bills  2010,  2885.  3048.  and  2733.  and 
House  Joint  Resolutions  4  and  69.  all  of  which  pertain  to 
Immigration  and  the  expulsion  of  certain  undesirable  aliens; 
to  the  Committee  on  ImmigratiOTi  and  Naturalization. 

9216.  By  Mr.  CITRON:  Memorial  of  the  National  Wom- 
an's Party,  State  of  Connecticut  Branch,  passed  at  a  meeting 
held  at  the  residence  of  Mrs.  John  Jay  White,  chairman 
for  the  State  of  Connecticut,  on  July  23.  1935;  to  the  Com- 
mittee on  the  Judiciary. 

9217.  By  Mr.  DOBBINS.  Petition  of  D.  Donaldson,  of 
Charleston.  111.,  and  67  other  cit  .zens  of  the  Nineteenth  Con- 
gressional District  of  Illinois,  urging  passage  of  House  bills 
8«52  and  8651;  to  the  Committee  on  Interstate  and  Foreign 
Coounerce. 

9218.  By  Mr.  PISH:  Petition  of  145  citizens  of  New  York. 
urging  favOTable  action  on  House  bill  8651.  establishing  a 
retirement  system  for  employees  of  carriers,  subject  to  the 
IntersUte  Commerce  Act;  to  the  Committee  on  Int.erstate 
and  Foreign  Commerce. 

9219.  Also,  petition  of  66  citizens  of  Poughkeepsie.  N.  Y., 
protesting  against  anti-Semitic  atrocities  in  Germany;  to 
the  Committee  on  Foreign  Affairs. 

9230.  By  Mr.  HOEPPEL:  Petition  of  the  Council  of  the 
City  of  Los  Angeles.  Calif.,  expressing  opposition  to  proposed 
amendment  to  section  15  of  the  Air  Mail  Act  of  1934.  on  the 
ground  that  it  would  tend  to  create  certain  monopolies  in  air 
transportation  adverse  to  the  public  interest  and  especially 
obnoxious  to  California,  as  tending  to  prevent  the  develop- 
ment of  new  air-transport  services  in  that  section  and  be- 
tween the  Pacific  coast  and  Eastern  States:  to  the  Committee 
on  the  Post  OtSce  and  Post  Roads. 

9221.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  S.  Her- 
ring, manager  Ideal  Laboratories,  Inc  ,  Waxahachie.  Tex., 
opposing  the  Copeland  drug  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9222.  By  Mr.  LUNDEEN:  Petition  of  the  Minneapolis  Cen- 
tral Labor  Union,  community  chest  for  the  deliberation  of 
workers  of  Europe,  of  Minneapolis.  Minn.,  protesting  against 
religious  persecutions  and  destruction  of  free  trade  unions; 
to  the  Committee  on  Foreign  Affairs. 

9223.  Also,  petition  of  Duluth  section  of  the  American 
Society  of  Civil  Engineers,  Duluth.  Minn.,  protesting  against 
certain  changes  in  the  original  Public  Works  and  Relief  Ap- 
propriation Act:  to  the  Committee  on  Appropriations. 

9224.  Also,  petition  of  Minnesota  State  prison,  opposing  .^e 
Kaff^mn"  bill  (S.  1632) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9225.  Also,  petition  of  St.  Paul  Trades  and  Labor  Assem- 
bly. St.  Paul.  Idlnn..  opposing  the  continuance  of  private 
pension  schemes  and  the  exemption  of  industries  having 
such  retirement  pension  plans;  to  the  Committee  on  Ways 
and  Means. 

9226.  Alao.  petition  of  St.  Paul  Trades  and  Labor  Assem- 
bly. St.  Paul.  Minn.,  opposing  the  Tydlngs  military  disobedi- 
ence bill;  to  the  Committee  on  Military  Affairs. 

9227.  Also,  petition  of  Hennepin  County  Board  of  County 
Commissioners,  Minnesota,  urging  the  adoption  of  an 
amendment  to  the  administration  social  security  bill,  pro- 
viding for  the  payment  of  Federal  old-age  and  mothers' 
pension  funds  to  any  State  which  has  an  established  system 
of  sucb  pensions  paid  by  the  State  or  Its  political  subdivi- 
sions; to  the  Committee  on  Ways  and  Means. 

9228.  Alao.  petition  of  WeUs  memorial  board.  Minneapolis, 
Minn.,  luving  the  adoption  of  an  amendment  to  proposed 
Income-tax  legislation  exempting  from  taxes  contributions 
to  charities,  such  as  community  funds;  to  the  Committee  on 
Ways  and  Means. 

9229.  Also,  petition  of  upper  Mississippi  and  St.  Croix 
RiTer  Improvonent  Association.  St.  Paul,  Minn.,  in  opposi- 
tion to  the  Eastman  water  regulation  bill  (S.  1632) ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


9230.  By  Mr.  TRUAX:  Petition  of  United  Mine  Workers 
of  America.  Local  Union  No.  1431.  Crook.sviUe.  Ohio,  by  their 
president.  J.  A.  White,  urging  support  of  the  workers'  nghta 
amendment,  House  Joint  Resolution  327;  to  the  Committee 
on  Labor. 

9231.  Al.so,  pjetition  of  the  Order  of  Benefit  Association  of 
Railway  Employees,  Bellevue  Division,  No.  182,  Bellcvue, 
Ohio,  by  their  secretary.  E.  S.  Laub,  urging  support  of  the 
Pettengill  bill  'H.  R.  3263  >;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9232.  Also,  petition  of  the  Thomas  B.  Welker  Auxiliary, 
No.  967.  Veterans  of  Poreign  Wars,  by  its  treasurer.  Lillian 
Jordan,  thanking  those  Congressmen  who  loyally  supported 
the  Patman  bonus  bill;  to  the  Committee  on  Ways  and 
Means. 

9233.  Also,  petition  of  J.  W.  Henretty,  Vermilion,  Ohio, 
urging  support  of  the  railroad  retirement  bill  Introduced  by 
Congressman  Robxrt  Crosscr;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9234  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  Stat:  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  enact  legislation  providing  for  unemploy- 
ment insurance  and  old-age  security;  to  the  Committee  on 
Ways  and  Means. 

9235.  By  the  SPEAKER:  Petition  of  the  National  Council, 
Junior  Order  United  American  Mechanics;  to  the  Committee 
on  Immigration  and  Naturalization. 


SENATE 

Wednesday,  July  31,  1935 

(Legislatii^e  day  of  Monday.  July  29.  1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX    JOCRNAL 

On  request  of  Mr  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday.  July  30,  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGE  FROM  THE  H0X7SZ 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  <S.  1404 »  to  promote  the  efficiency  of 
national  defense,  with  an  amendment,  m  which  it  requested 
the  concurrence  of  the  Senate. 

ENROLLED    BILLS    AND    JOINT    RESOLCmONS    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

H.  R.  29.  An  act  to  amend  the  laws  relating  to  proctors' 
and  marshals'  fees  and  bonds  and  stipulations  In  suits  in 
admiralty; 

H.  R.  373.  An  act  for  the  relief  of  the  American  Surety 
Co.  of  New  York; 

H.  R.  419.  An  act  for  the  relief  of  Ruth  Relyea; 

H.  R.  1073.  An  act  for  the  relief  of  John  F.  Hatfield: 

H.  R.  1864.  An  act  for  the  relief  of  Henry  Dinuccl; 

H  R.  2606.  An  act  for  the  relief  of  the  estate  of  Paul 
!  Kiehler; 

H.  R.  3061.  An  act  to  authorize  the  adjustment  of  the 
boundaries  of  the  Chelan  National  Forest  in  the  State  of 
Washington; 

H.  R.  3337.  An  act  for  the  relief  of  James  Akeroyd  b  Co.; 

H.  R.  3430.  An  act  to  amend  the  act  approved  May  14. 
1930,  entitled  "An  act  to  reorganize  the  administration  of 
Federal  prisons,  to  authorize  the  Attorney  General  to  con- 
tract for  the  care  of  United  States  prisoners,  to  establish 
Federal  jails,  and  for  other  purposes  "; 

H.  R.  3558.  An  act  for  the  relief  of  Capt.  Walter  S.  Bram- 
ble; 

H.  R.  3612.  An  act  to  provide  for  adjusting  the  compensa- 
tion of  post-office  Insjjectors  and  inspectors  in  charge  to 
correspond  to  the  rates  established  by  the  Classification  Act 
of  1923.  as  amended; 


States,  and  for  other  purpo«B;  to 
and  Harbors. 


rb.   wvo/    AW* 


Rivers        Dj  Mr.  iiuijl<:  a  dui  vn. 

I  MilUser;  to  tbe  Committee  on  Claima. 
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H.  R.  3760.  An  act  f(Hr  the  relief  of  OKii. 
United  States  Navy; 
H.  R.  4146.  An  act  for  the  relief  of  ICn.  OSa. 
H.  R.  4274.  An  act  correcting  tbe  date  of 
Bennett  in  the  United  States  Navy; 
H.  R.  4406.  An  act  for  the  relief  of  Anoa 
H.  R.  4410.  An  act  granting  a  renewal  of 
relating  to  the  badge  of  tbe  American  Lectoi; 

H.  R.  4413.  An  act  granting  a  renewal  of 
relating  to  the  badge  of  the  American  Legion 
H.  R.  4«23.  An  act  for  the  relief  of  George 
gill,  deceased; 

H.  R.  4828.  An  act  for  the  relief  of  John  L. 
burslng  clerk,  Treasury  Department,  and  for 
H.  R.  4838.  An  act  for  the  reUef  of  certain 
cers  of  the  Army  of  the  United  States  and  for 
of  Individual  claims  approved  by  tbe  War 

H.  R.  4850.  An  act  to  authorise  tbe 
claims  of  military  personnel  for  damages  to 
vate  property  Incident  to  the  traininff. 
or  maintenance  of  the  Army; 

H.  R.  5382.  An  act  to  provide  for  adi 
tion  in  the  staff  corps  of  the  Navy  to  the 
ant  commander  and  lieutenant;  to  amend 
"An  act  to  provide  for  the  equalioUkm  of 
officers  of  the  staff  corps  of  tbe  Navy  wttb 
line  "  (44  Stet.  717;  U.  8.  C,  Supp.  Vll.  title  ' 
348t).  and  for  other  purposes; 

H.  R.  5532.  An  act  to  provide  for  tbe 
trait  of  Thomas  Walker  Oilmcr; 

H.  R.  5920.  An  act  to  authorlae  tbe 
Government  land  to  the  borough  of 
County.  Pa^  for  street  purposes  and  as  a 
proach  to  the  Stroudsburg  viaduct  on  State 
No.  498: 
H.  R.  6549.  An  act  for  the  relief  of  Horton  tk\ 
H.  R.  6656.  An  act  to  authorlae  tbe 
Co.,  by  means  of  an  overhead  bridge  to  cross 
nue  NE.,  to  extend,  oMistruct.  maintain,  and 
industrial  sidetracks,  and  for  other  purposes; 

H.R.  6768.  An  act  to  authorise  tbe 
lend  War  Department  equipment  for  use  at 
NaticHial  Convention  of  the  American 
Mo.,  during  the  month  of  September  lt85; 
H.  R.  6825.  An  act  for  the  relief  of 
McClary; 

H.  R.  6983.  An  act  to  provide  for  the 
land  In  the  city  of  Anderson.  8.  C.  to  such 

H.  R.  7022.  An  act  to  autborlae  tbe 
installation,  and  modification  of 
depots  for  the  Army  Air  Corps,  and 
generally; 

H.  R.  7050.  An  act  to  amend  tbe  aet  of 
634,  46  SUt.  820) ; 
H.  R.  7902.  An  act  to  provide  a  rlght-of- 
H.R.  7909.  An  act  to  amend  tbs  set 
States  Court  for  China  and  prei 
amended; 

H.R. 8297.  AnacttoamendsoBSOChofttisl 
Appropriation  Act.  fiscal  year  IWl,  aMUOved' 
as  relates  to  the  printing  and  distrlbatlon  ofttj 
of  Hinds'  Parliamentary  Precedents  of  tbe 
sentatives; 

H.  R.  8400.  An  act  providing  for  tbe  loan 
partment  of  certain  material  and 
of  Foreign  Wars   1935  Encampment 
other  purposes:  ^ 

H.  J.  Res.  182.  Joint  resohitlon  to  provide 
of  the  United  States  in  the  Pan  Araericai 
raphy  and  History;  and  to  authorlir  ttie 
an  invitation  for  the  next  general  aasenririy ' 
meet  in  the  United  States  in  lt35.  and  to 
priation  for  expenses  there<rf;  aai 

H.  J.  Res.  208.  Joint  resolution  to  provUtf 
ance  and  celebration  of  the  one  hundred 
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versary  of  the  adoptiem  of  tbe  Ordinance  of  1787  and  the 

settlement  of  the  Northwest  Territory. 

CALL  or  THK  HOLL 

Mr.  LEWIS.    I  note  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  foUowbiig 
Senators  answered  to  their  names: 


AAmmn 

Ashurst 

Avistln 

Bachman 

'BanUiead 

Barbour 

BarUey 

Black 

Bone 

Borah 

Browii 

Bulkier 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 

Clark 

Oonnally 


Copeland 

Costlgan 

Dicklnaon 

Dleterlch 

Donahey 

Duffy 

Fletcher 

nttzter 

a«orge 

Qerry 

OllMon 

Olaas 

Gore 

Oiiffey 

Hale 

Harrison 

Haatlnga 

Hatch 

Bayden 

Holt 

Johnson 


King 

La  Follett« 

Lewli 

Logan 

Lonergan 

IfcAdoo 

McCarran 

McOlU 

ICcKellar 

McMary 

liatoney 

lictcalf 

Mlnttm 

lioore 

Murphy 

Murray 

Neely 

Norheck 

Ollahoney 

Otvrton 

Ptttnmn 


Etodcllffe 

Reynolds 

Roblnaoa 

Russell 

SchaU 

Bchwellenbaek 

Sheppard 

Shlp^ead 

Bteiwcr 

Thomas.  Okla. 

Townsend 

Tramnvsll 

Truman 

Tydlngs 

Vandcnberf 

VanRuys 

Wagner 

Walsh 

Wheeler 

Whit* 


Mr.  LEWIS.  I  aimoxmce  the  absence  of  tbe  Senator  frtms 
North  Carolina  [Mr.  Baxlkt].  the  Senator  from  Mississippi 
IMi.  Bilbo],  the  Senator  from  Virginia  [Mr.  BtmI,  the 
Senator  from  Massachusetts  [Mr.  CooudciI,  the  Senator 
from  Louisiana  [Mr.  Long],  the  Senator  from  Idaho  [Mr. 
Pope],  the  Senator  from  South  CaroUna  [BCr.  I^oth],  and 
the  Senator  from  Utah  [Mr.  Thomas],  all  of  whom  are  neces- 
sarily detained  from  the  Senate. 

Mr.  VANDENBERQ.  I  wish  again  to  announce  that  my 
colleague  the  senior  Senator  from  Michigan  [Mr.  CootxhsJ 
Is  absent  because  of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Hampshire  [Mr.  KkyesI  is  necessarily  absent  from  tha 
Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  th^r  names.    A  quonmi  is  present. 

ARMT  PBOMOTIOH  SYSTEM 

The  VICE  PRESIEfflarr  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bin  (S.  1404) 
to  promote  the  efficiency  of  nati(xial  defense,  which  was.  on 
page  7,  lines  9  and  10,  to  ttrike  out  "  on  and  after  July  1, 
1935  "  and  insert  "  the  first  of  the  month  f  oUowing  the  data 
of  enactment  of  this  act." 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  in  ths 
amendment  of  the  House. 

The  motion  was  agreed  ta 

prrrrKHra  ahd  mkmoiiau 

Mr.  LA  FOLLETTE  presented  a  Joint  res(4ution  of  tbe 
Legislature  of  the  State  of  Wiaeonsin,  monorlalizlng  Con- 
gress as  to  the  necessity  for  enacting  legislation  providing 
for  unemployment  compensation  and  old-age  security,  which 
was  ordered  to  lie  on  tbe  table. 

(See  Johut  rescdutlon  i»1nted  in  full  when  laid  betan  tbe 
Senate  by  the  Yice  President  on  the  30th  instant,  pp.  12047- 
12048.  Con«rbssiomal  Rscobb.) 

Mr.  COPELAND  presented  rescdutlons  adopted  by  tbe 
Westchester  County  Committee  of  the  American  Legion,  De- 
partment of  New  York,  protesting  against  the  enactment 
of  House  bills  7762  and  8163.  pertaining  to  the  immigration 
and  deportation  of  aliens,  which  wwe  referred  to  the  Com- 
mittee on  Immigration. 

COPTUCHTS — PSIITIOM   OV  TBDRVALB  SOLBXRO 

Mr.  BORAH  presented  the  petition  of  Tborvald  Solberg. 
iK-aying  for  tbe  ratification  of  the  Coiqrrlght  ConvenUon  of 
1928  and  for  the  enactment  of  Senate  bUl  3047,  the  so-called 
"Duffy  copyright  bill",  irtiich  was  ordered  to  lie  on  tha 
table  and  to  be  printed  in  the  Raooaa,  as  follows: 
A  petition  for  the  ratMlcation  of  the  Copyrlgtot  Conventlono*  1998 
and  for  the  enactment  of  the  Duffy  copyright  blU,  8.  S047 

To  the  Senate  of  the  United  States:  „  ,^^  ■—— 

Tour  petitioner  is  a  nattve-bom  crtteen  of  the  United  ptxUa. 
Be  does  not  reppe«rt  In  any  way  the  Interwts  of  any  dam  oC 


M^AW^* 


tlon  to  the  Eastman  water  regulation  bill  (S.  1632) ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce, 


correspond  to  the  rates  established  by  the  Classification  Act 
of  1923,  as  amended; 
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copyright  producer*  or  uaen.  He  wm  not  a  member  of  the  Inter- 
departmentJii  ifroup  which,  uoder  Instruction*  from  the  Committee 
on  Foreign  Relations,  prefwred  the  first  draft  of  the  bill,  though 
he  wa*  courteously  permitted  both  to  criticize  and  to  make 
•uggestiona 

My  plea  for  afflrmatlTe  action  U  baaed  upon  the  knowledge  and 
experience  acquired  by  many  years  study  of  intellectual  property. 
Including  33  years  administration  of  the  Coprlght  Office,  1887- 
1930  My  desire  la  the  twtterment  of  our  copyright  legislation. 
and.  above  all.  obtaining  thU  very  great  advance-- the  establlsh- 
ment  of  better  and  more  honorable  International  copyright  rela- 
tion*. 

There  has  been  no  general  revision  of  our  copyright  laws  since 
1900  Oixring  this  period  there  has  been  a  great  extension  of  the 
activities  ot  our  authors  and  other  intellectual  producers,  and  an 
enormous  development  of  great  new  industries  (such  as  those  of 
radio  broadoastlng  and  the  production  of  nooUon  pictures).  Indus- 
tnas  whose  very  cxlstcnos  Is  dependent  upon  the  use  of  the 
tnteliectuai  creations  of  our  authors. 

It  Is  obvious  tha'.  under  these  circumstances  the  responsibility 
of  Congress  under  article  1,  section  8  of  the  Constitution  with 
respect  to  author*,  has  been  tremendously  Increased  It  Is  no 
longer  a  matter  merely  of  protecting  our  authors  within  the 
United  States,  but  of  safeguarding  their  rights  throughout  the 
world  Out  authors,  composers,  dr&matlsts.  and  artists  have  now 
world  readers,  world  audiences,  world  markeU.  bringing  about 
widespread  International  copyright  relations  which,  in  Justice  not 
only  to  authors,  but  the  producers  and  distributors  of  the  authors' 
crcAttons,  require  from  Congress  carefxil  concern  for  their  needs 

These  needs  are  imminent.  Action  by  Congress  to  correct  the 
present  unsatisfactory  situation  ought  to  be  prompts-Immediate 

Ttasre  are  at  tb«  prsaent  time  two  copyright  matters  t>efore  the 
8«nate 

I.  Adherence  to  tha  Copyright  Convention  of  1928 

a.  Enactment  of  th«  pending  copyright  bill.  S.  S047  (H.  R 
8507). 

Of  thMS.  the  first  U  of  far  the  greatest  Importance  It  wUl  en- 
•bls  the  United  States  to  enter  Into  the  Copyright  Union.  The 
advantage  of  doing  this  has  steadily  gained  In  the  opinion  of  all 
persons  interested  in  copyright  There  has  been  testimony  to 
show  this  submitted  at  copyright  hearings.  The  general  manager 
of  one  of  the  most  Important  American  corporations,  whose  busl- 
nses  Is  baaed  upon  copyright  properties,  has  expressed  his  opinion 
in  the  following  words: 

"  It  Is  of  vital  Importance  to  the  creative  genius  of  America  that 
we  pass  a  bill  enabling  the  United  States  to  adhere  to  the  Copy- 
right Union  ■' 

The  pending  copyright  bUl  has  for  lU  primary  purpoee  the  pro- 
poalng  of  such  changea  In  otir  existing  copyright  laws  as  will  bring 
them  Into  accord  with  the  articles  of  the  Copyright  Convention. 
Such  amendment  of  our  copyright  legUlatlon  Is  absolutely  re- 
quired to  permit  our  entry  Into  the  Copyright  Union 

8.  3047  U  a  compromise  bill.  Any  proposal  for  the  general  re- 
Tlalon  of  our  copyright  legislation  must  of  necessity  t>e  a  com- 
promise measure  But.  In  my  opinion.  It  Is  the  best  balanced  and 
most  practical  compromise  proposal  for  the  betterment  of  our 
copTflght  laws  that  has  been  presented  to  Congress  for  a  long  term 
at  fears. 

•nie  contention  that  the  bill.  In  according  foreign  authors  copy- 
right without  formality,  thereby  discriminate*  against  American 
author*  to  their  harm  and  loas  is  neither  accurate  nor  just  The 
treaty  agreement  U  a  grant  of  copyright  without  formality  to 
authors  who  are  nationals  of  countries  which  are  members  of  the 
Copyright  Union  (as  required  by  the  Copyright  Convention)  in 
return  for  reciprocally  securing  protection  for  American  authors 
without  compliance  with  any  formality  In  more  than  40  countries 
within  that  union 

So  far  as  this  matter  Is  concerned,  our  authors  are  neither  asked 
to  do  anything  more  than  heretofore  nor  anything  different  They 
are  left  under  the  provisions  of  existing  Isw  to  continue  a  practice 
at  more  than  90  year*.  Including  the  deposit  of  copies  of  their 
works  and  registration  of  their  claims  to  copyright  The  records 
of  the  Copyright  Office  clearly  Indicate  that  authors  generally  would 
deetre  to  continue  depoalt  and  registration,  because  they  are  con- 
vinced that  it  is  definitely  to  their  own  advanUge 

8o  far  as  unpublished  works  are  concerned,  one  copy  of  any 
work  may.  tinder  the  bill,  be  sent  in  any  suitable  form.  The  cost 
of  registration  Is  but  tl.  which  Includes  a  receipt  for  the  deposit 
and  a  certificate  which.  It  Is  declared.  "  shall  be  admitted  In  any 
court  as  prima  facie  evidence  of  the  facta  stated  therein  " 

The  bill  extends  to  American  authors  many  of  the  most  Impor- 
tant copyright  reforms  dlscxiassd  during  tlM  last  10  years.  One  of 
the  more  valuable  of  thaes  Is  securing  exclusively  to  the  author  of 
the  copyright  work  the  basic  right  to  copyright  It  and  to  prevent 
his  loss  of  this  becauae  of  first  publication  in  periodicals,  a  thing 
which  now  frequently  occurs;  also  the  right  to  object  to  every 
deformation,  mutilation,  or  other  modification  of  his  work  which 
may  be  prejudicial  to  his  honor  or  to  his  reputation  The  author 
secures  the  important  adrantage  of  the  legal  divisibility  of  hu 
copyright  (of  great  practical  service),  protection  for  his  unput>- 
Itshed  works  not  heretofore  copyrightable,  the  exclusive  right  of 
radio  broMlcastlng.  a  new  single  term  of  M  years  of  protection  In 
lieu  of  our  preeent  treacherous  double  term,  safeguarding  against 
loas  of  copyright  because  of  technical  error*,  and  authority  to 
correct  entries  incorrectly  made. 

Ths  bill  prt>Tldss  bsttsr  remedies  for  infringement  of  the  authors 
rishta;   la/gar  damages  (up  to  130.000  Instead  of  lA.OOO.  without 


requiring  proof  of  actual  injury):  award  of  the  Infringer's  profits; 
Injunction  against  the  consummation  or  repetition  of  an  Infringe- 
ment, and  iteveral  others  The  present  requirement  of  minimum 
statutory  damages  of  $250  In  all  cases  Is  abrogated,  but  up  to  the 
maximum  amount  statutory  damages  are  permiltted  "  such  as  shall 
In  the  opinion  of  the  court  be  just,  proper,  and  adequate  In  view  of 
the  clrruntistances  ".  and  such  as  shall  put  a  stop  to  Infringement 
Injunctive  relief  Is  limited  when  the  defendant  has  been  proved 
Ignorant  of  the  fact  that  he  was  Infringing. 

Authors  should,  In  my  opinion,  rally  to  the  support  of  this  bill, 
because  it  is  obvious  that  they  would  secure  through  its  enactment 
definite  new  benefits  and  would  not  lose  any  rights  that  are 
practically  valuable. 

Thobvalo  Solbcso. 

PCKCH.\S1  OF  SPIRITUOUS  LIQUORS  IN   BULK 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  to  have 
pnnted  m  the  Ricord  and  appropriately  referred  a  telegram 
I  have  received  from  William  H.  Hearn,  secretary  of  the 
Alcoholic  Beverage  Control  Commission.  Boston.  Mass.,  with 
reference  to  House  bill  8870.  now  pending  in  the  Finance 
Committee. 

There  bemg  no  objection,  the  telegram  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Boston.   Mass.  July  30.   1935. 
Senator  David  I    Walsh 

House  bin  8870.  pending  before  Senate  Finance  Committee,  con- 
tains  provision   authorizing   purchase   spirituous   liquors   by  hotels. 
clulMi.   and    nonllcenaees   in   bulk      Such   practice   Is   prohibited   by 
our    liquor-control    act    here       Our    regulations    also    prohibit    the 
sale   by  retail   dealers  on  spirituous  liquors  to  consumers   In   Indi- 
vidual   containers   of   over    1    gallon   capacity       When    the    act    was 
under  consideration   In   the  legislature  a  proposal   to  permit  retail 
licensees    U)    purchase    spirituous   liquors    In    bulk    was   strenuously 
!  opposed  as  fine  of  the  great  evils  prior  to  prohibition  and  practl- 
'  cftily    unanimously    defeated       We    feel    that    the    adoption   of    this 
j   legl.Matlon    would    be    a    serious    blow    to    proper    enforcement    and 
j  would  greatly  hamper  State  commissioner  of  corporations  and  tax- 
!  atlon  In  collecting  taxes  and  result  In  loss  of  revenue      Would  ap- 
j  predate  your  earnest  consideration       Hope  ytni  may  concur  In  our 
;  conclusion    and    oppose   these    provisions       Lf    the    Federal    Oovem- 
ment  adopts  this  legislation,  drive   will   be  made  In   various  States 
for  permissive  legislation  on  the  grounds  that  the  Federal  Gk)vern- 
!  ment  has  sanctioned  the  practice 

I  Alcoholic    BrvKXACX   Contbol   Commission. 

William   H    Hkasn,  Secretary. 

KZPORTS    or    COMMITTCCS 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  tS.  3281)  to  amend  the  act  of 
February  18.  1929,  entitled  "An  act  to  amend  the  act  enti- 
tled An  act  to  readjust  the  pay  and  allowances  of  the  com- 
missioned and  enlisted  personnel  of  the  Army.  Navy,  Marine 
Corps.  Coast  Guard.  Coast  and  Geodetic  Survey,  and  the 
Public  Health  Ser\'ice ',  approved  June  10.  1922.  as 
amended  ".  reported  it  without  amendment  and  submitted  a 
report  <No.  1183)   thereon. 

Mr.  CLARK,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  <S.  3135  •  to  authorize  the  purchase  of 
the  Winnie  Mae  by  the  Smithsonian  Institution,  reported  it 
without  amendment  and  submitted  a  report  (No.  1184> 
thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  Joint  resolution  tH.  J. 
Res.  348  •  authorizing  exchange  of  coins  and  currencies  and 
Immediate  payment  of  gold-clause  securities  by  the  United 
States:  withdrawing  the  right  to  sue  the  United  States  on 
its  bonds  and  other  similar  obligations:  limitmg  the  use  of 
certain  appropriations:  and  for  other  purpwses.  reported  it 
with  amendments  and  submitted  a  report  (No.  1185» 
thereon. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  iH.  R.  5099)  for  the  relief  of 
Albert  Henry  (3€orge.  reported  it  without  amendment  and 
submitted  a  report  (No.  1186)   thereon. 

Mr.  BLTIKE.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1102)  conferring  Jurisdiction  upon 
the  United  States  District  Court  for  the  Western  District 
of  Washington  to  hear,  determine,  and  render  Judgment 
upon  the  claims  of  Alta  Melvin  and  Tommy  Melvin,  re- 
ported it  without  amendment  and  sutunltted  a  repoit  (No. 
1187  >   thereon. 
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Mr.  FLETCHER,  from  the  Committee  on 
Currency,  to  which  was  referred  the  resotaUon 
providing  for  an   investigation  of  tbe 
in  the  United  States  (submitted  by  Mr. 
1935),  reported  it  with  amendments  and 
(No.  1188)  thereon:  and.  under  the  rule,  the 
referred  to  the  Committee  to  Audit  and 
tlngent  Expenses  of  the  Senate.  '^• 

BIIXS   ZHTSOVCCBO 

Bills  were  introduced,  read  the  first  time, 
mous  consent,  the  second  time,  and  referred  M; 

By  Mr.  NEELY:  *! 

A  bill  (S.  3342)   for  the  relief  ot  Jerry  R. 
Committee  on  Military  Affairs, 

A  bill  (S.  3343)  granting  a  penakm  to 
to  the  Committee  on  Pensions. 

By  Mr.  LOGAN: 

A  bUl  (S.  3344)  to  appoint  ooe  addiUcmal 
District  Court  of   the  United  States  for  tlM 
Western  Districts  at  Kentucky;  to  tbe 
Judiciary. 

By  Mr.  CONNALLY: 

A  bill  (S.  3345)   to  authorise  tbe 
erans'   Affairs   to   exchange   certain   piupetl^f" 
vested  in  the  United  States  at  Veteraos* 
facility,  Perry  Point.  Md.,  for  certain 
of  the  Pennsylvania  Railroad  Cb.  in  that 
Committee  on  Public  Buildings  and  Orotmds.    , 

By  Mr.  COPELAND: 

A  bill  (S.  S346)  to  amend  the  Tariff  Aol  cC: 
Committee  on  Finance. 

By  Mr.  JOHNSON: 

A  bill  (S.  3347)  for  the  relief  of  Wallaoe 

A  bill  (S.  3348)   for  tbe  relief  of  Verl 
to  the  Committee  on  Naval  Affairs. 

A  bUl  (S.  3349)  granting  a  pension  to  Jc 
and 

A  bill  (S.  3350)  granting  an  increase  in 
J.  McCumsey;  to  the  Committee  on 
THE  An  MAU.  snvicB — tsooisianAi. 

Mr.  McKELLAR.     On  the  3Sd  Instant  ttw 
House  bill  6511,  to  amend  the  air  maU  lavs  aQtt^ 
the  extension  of  the  Air  Mail  Servlee. 
the  bill.    A  mistake  has  been  found  in  one  of 
and  I  ask  unanimous  consent  that  the  report 
mitted  to  the  committee  of  conferenoe. 

Mr.  McCARRAN.    Mr.  President,  I  rsfrst 
I  did  not  hear  the  Senator's  statement. 

Mr.  McKELLAR.    B€y  Statement  was  tbst 
the  conference  report  a  few  days  ago  on  tbt 
mistake  was  made  as  to  one  section  of  tt,  and 
mous  consent  that  that  report  maj  be 
conferees. 

The  VICE  PRESIDENT.    Without  ottfentlon,^ 
ence  report  will  be  recommitted. 

Mr.  McKELLAR.    A  parliammtary  biqulqr. 

The  vic:e  PRESIDENT.   Tlte  flmetor  win 

Mr.  McKELLAR.    Is  it  necessary  tbat  new 
appointed  for  this  purpose,  or  are  the 
previously  appointed  available? 

The  yJCE  PRESIDENT.    The  Chair  bag 
that  the  same  conferees  will  ouuUbub  to  act. 
coxMODoaa  jomi  asasT 

Mr.  COPELAND.    Mr.  President,  I  ask 
printed  in  the  Record  a  very  interestlnf 
llvered  by  James  McOurrln.  ptesident-geneial  i 
can  Irish  Historical  Society,  on  the  li6tb 
memoration  of  the  one  himdred  and  flftletta 
the  retirement  from  active  service  in  tbe  Hfci 
dore  John  Barry- 

"niere  being  no  objection,  the 
printed  in  the  Recced,  as  follows: 
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One  hundrsd  and  flTty  yean 
tired  from  active  aenrlce  in  tiie  Amertcaa  Navy, 


of  that  event  has  been  obMrved  (hiring  the  past  wtk.  with  appro- 
priate exercises  in  nearly  aU  the  great  oentera  of  population 
throughout  our  country.  In  our  own  city  of  New  York  steps  havs 
already  been  taken  to  provide  for  the  erection  o*  a  monument  to 
perpetuate  his  memory  and  do  Justice  to  the  mighty  coctrlbuilon 
he  made  toward  the  esUbllshment  of  the  American  Rep\ibUc. 

Barry  was  one  of  the  most  important  and  colorful  figures  in  ths 
struggle  for  independence,  and  his  claim  to  the  proud  title  of 
"Father  of  the  American  Navy"  has  been  vlndloated  before  the 
bar  of  history  by  testimony  which  nerer  can  be  disputed.  I 
might  say  in  this  connection  that  the  remarkable  cnthustaan 
evoked  by  the  anniversary  of  Barry's  retirement  ttmn  active 
service  mxist  be  attributed.  In  a  large  measure,  to  the  recant 
biography  of  the  famous  naval  commander  by  the  eminent  hts- 
torian  and  scholar,  Joseph  Gum.  Mr.  Otim's  Illuminating  and 
richly  docximented  work  not  only  establishes,  beyond  any  shadow 
of  doubt,  Barry's  claim  to  the  title  of  "Father  of  the  Amertcan 
Navy"  but  also  reveals  him  as  one  of  the  most  striking  and  en- 
gaging figures  in  American  history. 

Barry's  career,  from  his  birth  at  Ballysampson,  County  Wexford. 
IreUnd.  in  1739,  to  the  day  of  his  death  in  Phlladelpiila  in  ISOS. 
has  an  extraordinary  fasdnatlon  for  the  student  of  histmy.  R 
Is  the  inspiring  story  of  one  who,  though  handicapped  at  the  out- 
set by  aU  the  disadvantages  of  humbls  birth,  advanced  himself 
by  sheer  ability,  industry,  and  perseverance  to  wealth,  aoelal  posi- 
tion, and  a  high  plaoe  of  responsiblUty  and  honor  In  the  ooubcUb 
of  the  young  Republic. 

It  would  be  impossible,  within  the  limits  of  a  short  radio  ad- 
dress, to  do  full  Justice  to  even  a  single  chapter  In  the  life  of 
this  extraordinary  man.  I  shall,  therefore,  confine  myself  to  a 
few  of  the  outstanding  achievements  at  his  career  which  have 
won  for  him  an  Imperishable  position  In  the  annals  at  Amerlean 
patriotism.  In  the  year  1775  he  was  captain  of  a  ship  callsd  **  TM 
Block  Prlnee  ".  trading  l>etween  Philadd^Ua  and  Bristol,  Knglaad. 
When  he  returned  to  Philadelphia  In  October  177fi  the  Battle  of 
Lexington  had  been  fought  and  the  fires  of  patriotism  ware  burn- 
ing brightly  on  the  hills  of  New  England.  Men  were  called  upon, 
everywhere,  to  choose  between  the  Colonies  asserting  the  eternal 
rights  of  liberty  and  Jiistlce  and  the  British  Oovemment  asserting 
the  authority  of  a  foreign  oppressor.  For  a  saUor,  however,  eallad 
upon  to  enlist  on  the  side  of  the  OotooJes.  It  seemed  like  the 
renunciation  of  all  prospects.  At  this  time  there  was  not  a  craft 
that  floated  an  American  flag:  the  ocean  was  as  much  a  Brtttsh 
highway  as  a  post  ro<Ml  in  England.  Everywhere  British  cralaera 
swept  the  enemies  of  the  British  Crown  from  the  face  of  the 
waves.  CoxMequently.  this  man,  John  Barry,  commanding  the 
largest  ship  In  the  best  employment  In  North  America,  retwnlng 
to  Philadelphia,  renounoed  all  prospects  of  success,  of  proapsrtty, 
and  pivmotlon,  and  offered  his  seivttes  to  the  Ccmtlnental  foreas 
to  fight  for  American  freedom. 

The  first  ship  purctiased  by  the  Continental  Congress  was  caltod 
the  Lexington,  named  after  the  first  battle  of  the  American 
Revolution,  and  to  the  command  of  that  ship  John  Barry  was 
appointed.  She  was  then  in  the  IMaware,  and  at  the  mouth  of 
the  river  was  a  large  British  ship — ^the  Roebttek.  At  this  time 
England  relied  to  a  great  degree  on  her  capacity  to  sweep  the 
colonial  trade  from  the  sea,  and.  as  every  schoolboy  knowa,  all  tike 
prospects  <^  pro^erlty  in  this  coxuit^  then  dependad  largely 
upon  foreign  trade. 

The  itoebvelr's  guns  were  pointed  seaward,  anxious  to  detect  the 
approach  of  any  veesel  laden  with  articles  for  Vbt  American  f oroea 
or  carrying  American  goods  to  foreign  markets.  The  guns  that 
pointed  up  the  river  alone  were  neglected,  and  past  thses  guns,  la 
the  dead  of  night.  Barry  brought  the  Lexington;  and  onoe  clear  of 
the  shore  he  unfurled,  for  the  first  time,  the  Amerlean  flag,  that 
flag  which  has  ever  since  floated  in  triumph  on  every  sea.  He 
passed  the  Roebuck,  and  within  a  few  days  her  tender,  tbe  Hoop 
Edioard,  under  the  command  of  a  lieutenant,  was  met.  riddled  un- 
mercifully, captured,  and  was  the  first  prtxe  that  American  valor 
exhibited  upon  the  high  seas.  Three  more  vessels  were  captured, 
and  then  ^rry,  upon  his  return  to  Phllade^hla.  was  appodntad 
to  the  command  of  the  ships  then  In  the  course  of  oonstructloQ. 

At  this  time  several  vessels  were  being  built  by  the  Continental 
forces,  and  for  some  time  Barry  was  assigned  to  the  Mfflnphmm. 
The  EfflnghMm.  however,  was  cut  off  from  aecess  to  the  sea  and  Mr. 
Hopkinson.  the  representative  of  the  Congress,  wanted  her  de- 
stroyed. Barry  resisted  Hopkinson's  order,  claiming  that  he  oould 
bring  the  Efflngliam  out  to  sea.  But  Congress  sustained  HopklnaoB, 
and  the  Kfflnghom  was  left  at  her  moorings.  Barry  was  dla^>- 
pointed.  but  he  dldnt  remain  idle.  Starting  at  Burilngton,  N.  J.. 
with  four  rowboats  and  muffled  oars,  he  passed  the  city  and  toward 
the  mouth  of  the  harbor  met  a  wardilp,  the  Alert,  convoying  two 
vessels  laden  with  supplies.  The  warship,  seeing  merely  four  row- 
boats,  paid  lltUe  attention  to  them.  They  came  alongside  the 
warship  unnoticed,  and  In  the  twinkling  ot  an  e3re  these  four  row- 
boats  gave  up  27  men,  who,  Jumping  on  deck,  swept  all  (qsposltUm 
before  them,  drove  down  Into  the  hatches  180  English  sailors,  and 
took  captive  tbe  entire  outfit. 

That  was  the  meet  brilliant  feat  <rf  American  arms  upon  the  sea 
up  to  that  time,  and  It  was  perhaps  tlie  most  far-reaching  in  tta 
results.  Prom  that  moment  the  British  forces  In  Philadelphia 
became  insecure.  They  felt  their  supplies  In  danger.  No  man 
dreamed  among  the  Britti^  that  37  sailors  in  rowboats  had  cap- 
tured a  ship  carrying  12  cannon  with  130  fighting  men.  Their 
fears  and  their  pride  exaggerated  the  number  of  their  captors. 
rtxxa  that  moment  every  l^itl^  commander  and  every  British  idilp 
felt  a  new  terror  on  apiH-oaehlng  an  American  ship.  Barry  to^ 
his  prlae  to  shore.    The  British  fleet  pursued.    They  were  able  to 


Tta«  bill  proTlito*  b«tt«r  runedles  for  Infiiogement  of  tbe  autbor't 
tishta;   laifw  daina(w  (up  to  130.000  Inrt— rt  of  •A.OOO.  without 


ported  It  witnout  amenoment  and  submitted  a  report  (rto. 
1187)   thereon. 


prmtea  in  ine  hscokd,  tm  iuuuwb. 

One  hundrad  &nd  fifty  yean  ac** 
tlr«d  from  active  aerrice  In  the  Amertcan  IfaTy, 


nxxn  that  moment  eTet7  BiitMi  commander  and  every  Bntun  Rup 
felt  a  new  ten-or  on  approaching  an  American  shlp.^tory  to* 
hi*  prlae  to  shore.    The  British  fleet  pursued.    They  wen  able  to 
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recapture  the  Teaeel.  but  not  until  Barry  had  UJten  from  !t  all  thrlr  I 
■uppIlM    and    aent    them    to    Waahlni^n    at    Valley    Porge,    who 
promptly  exprMaed  hla  fratltude  for  the  Buppllea  and  his  admira- 
tion for  the  gallantry  that  won  them. 

Next  Barry  waa  appointed  to  the  command  of  the  Raleigh,  auper- 
aedlng  a  Captain  Thompaon.  The  very  day  that  he  left  port  he 
waa  Mt  upoD  by  two  enemy  ahtpa.  and  from  5  o'clock  in  the 
afternoon  until  midnight  he  held  both  at  bay  The  story  of  that 
battle  M  vividly  portrayed  In  Joseph  Gum's  biography  U  one  of 
the  moat  glorloua  chaptera  In  the  hlatory  of  the  American  Navy 
I  regret  I  have  not  the  Ume  to  relate  hla  achievements  on  land 
after  be  returned  to  ahore.  especUlly  hU  participation  In  the 
land  operations  around  Trenton  and  the  part  he  played  In  the 
croealng  of  the  Delaware:  how  he  made  the  frigate  Alliance  the 
pride  of  the  Revoluttonary  Navy,  giving  to  her  a  fame  similar  to 
that  achieved  by  the  Coiutitution  in  the  war  of  1813. 

From  the  doae  of  the  Revolution  to  17»4  the  United  States  was 
virtually  without  a  Navy.  In  17«4.  under  the  guidance  of  Presi- 
dent Waahlngton.  the  Nation's  fiflaUng  fleet  waa  reorganized  with 
Oommodore  Barry  at  lU  head.  Barry  waa  Washington's  personal 
choice,  and  his  nomination  waa  ratified  by  the  Senate.  The  new 
commasdcr'a  flagahlp  was  named  the  United  States.  It  waa  built 
at  Philadelphia  under  Barry's  personal  supervuion  and  launched 
wtth  imprieslve  ceremony  In  1797  Barry  waa  therefore  com- 
aunder  and  first  captain  of  the  United  States  Navy  On  the  2ad 
of  February  1797.  the  last  birthday  that  Washington  spent  In  the 
Sxecutlve  Chamber,  he  Issued  the  commission  to  Barry,  marked 
"DO  1  **.  which  made  him  the  senior  captain,  or  chief  conxmander. 
of  all  the  naval  forces  of  the  United  States  Honored  and  re- 
spected by  a  frataful  nation,  be  died  in  PhlUdcIpbla.  September  i 
IS.  180S.  and  there  his  remains  lie  In  St    Mary's  Churchyard. 

Such.  then.  In  tarlaf.  Is  the  racord  of  this  Wexford  hero,  whom  I 
aU  Amertra  has  been  hooprlnfl  durlna  the  past  week  Ptrst  to  < 
«>«i»w»«i*^  ut  American  Alp:  furst  to  float  an  American  flag;  last 
to  fire  a  shot  for  the  Independence  at  bis  country:  first  to  com- 
mand a  ship  oader  tba  autbortty  at  the  new  Oovemmant:  the 
eoauBodore  of  the  flnc  Amarlcaa  9%Tf.  holdin«  everr  oAoe  wtth 
iifBlty,  wttb  bonor.  wMb  sueeam.  ioton  Barry  was  truly  the  father 
al  tba«  ffavy  that  never  loet  a  battle  and  never  won  a  victory  that 
was  not  a  lietory  far  Histlee  and  far  freedom 

Ac  I  irbti— <  M  AM  (Isfiait.  a  aw^eta— «  le  now  tm4ar  awf 
to  arwet  la  tMe  eMf  a  MtMif  mamenal  ««  honor  his  tn^morj  ^ttS  . 
p»rp0twnt>  Ms  lMR«  14  le  a  kMitfaMa  ttfi4anaamg  an4  artti,  1  a« 
•nvHM^iH.  ba  sarftai  la  a  sufMssfMl  i«r<*«  •»<  bie  fMi,  hla 
afMtwfina  motttm^mt  thmM  br  lb«  fVatf  whu^  M  tmtn4*4.  wnt*^ 
H  ta  »^  saiaawi  tf«Nf  lo  mftiuiUI  afMl  >aal«ta^  m*hh4  uftiti  m 

ti$  iba  Wm,  a  timff  itkt$  wm  f»m»in  im99»f  a  abariwir  ti4  mtt 
mm  MMHtftUf  a  txfibNH  1kt*m4»*  »t  mtt  mttofmt  hnttm  «  MHgMf 
a«af««'f  t**9  ilM  »faMfra«Mi  t4  \i^m%i  a«4  ^aM«««  ^^HH|fHtm^  iba 

varW 

fffPOflf  aTfMV  Of  /MvMMM 

Mr  MfSFFARO.  Mr  ffMUlant,  I  Mk  um*0rA  U  Iwiva 
puMtahad  in  tlw  Ricoflt  •uUmanU  of  Mr  W  C  Huatiinc, 
ripr ■■anting  tho  AmorlcflA  fiedoratton  oi  Labor,  and  Mr 
J.  H.  Pbtten,  rapraianttnt  eartAin  patrloCie  orcanlcatUm*. 
with  rtftreoca  to  Houaa  blU  %1H.  which  becama  Houm  bill 
tll3.  which  U  tha  nuna  aa  Senata  bill  3M0.  now  on  tha 
Sanate  Calandar.  but  on  which  no  heartngi  were  held  by  the 
Senate  Committee  on  Immlrratlon.  The  statements  relate  to 
the  immigration  queatlon. 

There  being  no  objection,  the  statements  were  ordered  to 
be  printed  in  the  Rscoao.  as  follows : 
BrATaMKNT  or  WnxiaM  C.  HtrsHTifo.  National  LcoisLArrvs  Rspas- 

SXKTATTW      AjrO      OXimLAI.      OSCAlVTZn.      AmnUCAN      PXDKaATION      OF 

LABoa.   WASRimrroN,   D.   C.    Bkfobx   tmk    Houss    CoMMrrrR   on 

iMKiaSATION    ANO    NaTTTBALXZATION,    ATKIL     10.     1835 

Mr  RT7aHate.  Mr.  Chairman.  I  think  It  would  be  well  In  order  to 
keep  the  record  straight  If  I  referred  to  the  fact  that  during  the 
last  meeting  of  this  committee  at  which  I  appeared  several  bills 
were  under  diacuaalon  which  carried  many  of  the  provisions  earned 
In  this  blU.  Ws  know,  of  course,  that  those  bills  were  not  passed. 
After  Congrees  adjourned  Assistant  Secretary  of  Labor  McUrady 
called  at  the  headquarters  of  the  Federation  of  Labor  and  had  a 
conference  with  Mr.  Green  and  the  members  of  the  legislative  com- 
mittee, at  that  time  Mr.  Roberta  and  myself 

At  the  does  of  that  conference  Mr.  McOrady  advised  us  that  In 
the  future,  before  the  Labor  Department  had  any  measures  affect- 
ing labor  Introduced  In  Congress,  It  would  confer  with  representa- 
tives of  the  American  Federation  of  Labor.  He  specifically  said 
that  immigration  would  be  included.  As  a  result  of  that  agreement 
or  understanding  with  Mr.  McOrady.  the  executive  council  reported 
to  the  convention  of  the  American  Federation  of  Labor  In  1934. 
which  began  in  San  Franclseo  on  October  1.  In  part  as  follows 
(reading): 

"Bills  vara  introdtaoed  into  Congrem  providing  for  amendments 
and  changes  in  certain  ssctlons  of  existing  Immigration  laws.  A 
limited  number  of  theee  bills  were  reported  to  the  House  for  action. 
but  failed  to  pass.  As  a  reault,  no  Important  change  was  made  in 
prevailing  Immlgratloa  statutes  durtng  the  last  sssalon. 

"In  IBSl  the  State  Department  Issued  Instructions  to  United 
Statse  consuls  not  to  grant  a  visa  to  any  immigrant  who  It  seemed 
probable  would  become  a  public  charge.    As  a  result  of  these  in- 


strurtlons  the  number  of  Immigrants  who  could  be  admitted  to  the 
United  Statea  was  reduced  from  153.000  to  12.000  Repreflentallve 
D«a  introduced  a  bill  which  was  designed  to  embody  the  principle 
contained  in  these  State  Department  instructions  Into  a  Federal 
statute  This  bill  provided  that  the  immigration  quotas  for  all 
countries  be  reduced  »0  percent.  The  American  Federation  of  Labor 
supported  this  measure 

"  We  are  still  grappling  with  the  problem  of  Mexican  immi- 
gration In  order  to  supply  a  remedy  for  undue  and  unnecejwary 
Mexican  Immigration  a  bill  waa  Introduced  by  Representative 
SCKULTX  to  place  the  Republic  of  Me.xlco  under  the  quota  pro- 
vlsloa.'i  of  the  Immlstratlon  law  ThU  bill  provided  that  the  total 
number  of  persons  born  In  the  Republic  of  Mexico  admitted  as 
quoU  immigrants  shall  not  exceed  1.500.  and  that  only  persons 
born  In  such  area  and  who  are  eligible  to  citizenship  shall  be  ad- 
mitted This  bill  failed  of  passage  It  was  unfavorably  acted  upon 
by   the   Immigration   Committee 

"  The  Department  of  Labor  prepared  and  Introduced  under  Its 
sponsorship  and  recommendation  a  number  of  bills  providing  for 
amendments  to  the  deportation  sectlona  of  the  Immigration  stat- 
utes. It  was  explained  by  the  representative  of  the  Etepartment 
of  Labor  that  these  measiires  were  designed  to  remedy  defects 
discovered  as  a  result  of  experience  gained  through  application  of 
the  deportation  sections.  It  waa  further  stated  that  there  was  no 
intention  on  the  part  of  the  Department  of  Labor  to  weaken 
the  restrictive  features  of  Immigration  sUtutcs.  but  Instead  to 
strengthen  them,  humanize  them  and  make  them  more  practicable 
and  successful   In  operation. 

"  Because  of  the  lm{>ortance  of  these  legUlatlve  propoeals.  spon- 
sored by  the  Department  of  Labor,  the  officers  of  the  American 
Federation  of  Labor  insisted  upon  a  more  careful  study  snd 
analysis  of  tha  measures  proposed.  It  was  dsemed  advisable  to 
withhold  spproval  of  theee  measures  until  the  executive  council 
was  accorded  the  opportunity  to  sttidy  them,  analyze  th«m.  and 
confer  with  the  repreeenUtlvee  of  the  Labor  Department  regarding 
their  provisions.  It  has  ever  been  the  purpoee  and  policy  of  the 
American  Fsdaratlon  d  Labor  to  support  and  salsgttard  reetrlctlve 
immigrstion  legislation.  Ws  cannot  approve  BBaaaureg  wblch 
would  weakan  even  to  the  sllgbtast  degree  tbe  rastrletlve  faaCuree 
of  immigration  legMation  for  wbieli  tba  arganiaad  labor  flMve- 
mam  fought  tfurmg  a  tong  panod  at  yaart.  fm  tbis  riasaa.  we 
eouid  nm.  tiiiOar  the  firetwnatanoas.  eupport  oi  •n6ont  ih* 
■mandwwmta  Ui  ttia  HB«Mgra«on  etatnta*  gf a/lad  sfig  propnasd 
by  %h0  feprasaaiatH>»»  af  iiha  hal^oi  Paaartaiaat  fiomtnat  H  l« 
HHaiMMl  (ba«  a<  tha  aarlteet  apparttwHy  a  9imt*f9n^  aftf  Ni 
h0iA  NKwMTM  Iba  fsafaesntal»»as  tii  iba  l^^ibwr  Oaparimafii  af>d 

tba  pHffmti  Hi  girMg  tpm^^i  MfiM40fiUm  Uf  ^h^^  ><waM<wawU 

1m  ttiM  ttttittlMtmlitiM  ■lain! as  SMiHSMMaa  Am  (ba  ftmtt^HmMttA  at  t-^^ttt 

m  f»f»ffa4  Ut  ht^mn     Tba  fmt*f  mttfm  m  th0  AmtfUMt  9*4' 

•w#»»#r?f      aff      f^99^9W      F*9V*Pf w      1^      pPW      ■wPf^^r       p^^WWrafff^Ww  •      ^fW^Wt^'^ 

9m»*t4m**H4  ut  rba  I^HVimracaw  (aa#  miii  aa  4aisfa*laa4  tiiM 
•  lumtftf^**  Is  batd  batwaaa  rsgrs—wUilras  af  tba  Papartaiawt  af 
iM^Mtt  aiid  tlMi  •sa«u(lv«  saufMit " 

Thst  report  ws4  refsrrsg  Co  tba  samatlitaa  on  tba  aaasutirs 
eouneli's  fpofX  snd  spprovsg 

I  undarstaad  that  Mr  MaaCorataab  aiat  ttiereaftar  with  Mr 
Oreen  and  soma  members  of  th«  council  and  Mr  Orsen  snd  tha 
council  thersaftar  appointed  a  commlttae  composed  of  thrse 
members  of  the  executive  council,  namely:  Mr  whsrton,  who  Is 
also  International  president  of  the  machinists:  Mr.  Woll.  who  was 
prssldent  of  tha  photo-engravers;  and  Mr.  Weber,  International 
prealdent  of  tbe  mualclans.  I  understand  that  they  met  several 
times  with  Mr.  MacCormack  and  oOlclals  of  the  Department  of 
Labor  and  discussed  the  measure  you   now  have   before   you. 

It  was  their  understanding  that,  before  this  bill  was  Introduced, 
there  were  to  be  further  conferences  and  poaalbly  amendments 
agre^'d  upon.  For  some  reason  that  understanding  was  not  carried 
out.  and  the  committee  made  a  report  to  Mr.  Oreen  which  was  the 
subject  of  discussion  between  Colonel  MacCormack  and  the  com- 
mittee A  copy  of  that  report,  setting  forth  the  views  of  the  Fed- 
eration. Is  as  follows :    It  is  headed   |  reading  |  : 

"  RXi>oBT  or  coMMrrm  on  pxnding  iicifiGaATioN  legislation 

"  The  committee  to  whom  was  referred  the  proposed  amendments 
to  the  Immigration  laws  submitted  by  Commissioner  Daniel  W. 
MacCormack   makes  the  following   recommendatlona : 

"  In  the  first  place,  they  disapprove  of  the  discretionary  powers 
given  the  Secretary  of  labor  "This  repeals  the  existing  manda- 
tory deportation  statutes  by  substituting  therefor  the  discretion 
of  the  Secretary  of  Labor  to  deport  or  not  deport  as  the  Secretary 
finds  in  the  public  Interest.  Instead  of  It  being  a  bill  to  Increase 
,  deportations.  It  would  tend  to  decrease  them. 

"  Section  1  of  the  proposed  bill  weakeiu  the  deportation  laws. 
The  Federal  law  establishing  narcotic  farms  provides  that  State 
addicts  who  have  committed  crimes  shall  t>e  deported.  This  Is 
mandatory.  Section  1  exempts  alien  State  addicts  from  deporta- 
tion If  the  Secretary  of  Labor  finds  It  In  the  public  Interest.  This 
should  be  stricken  out.  Subdivision  a  of  section  I  gives  the  Sec- 
retary of  Labor  discretion  In  deportation  proceedings  agaliut  a 
person  convicted  of  two  or  more  crimes  even  If  the  alien  waa  not 
sentenced  to  Imprisonment.  This  Is  disapproved.  This  conflicts 
,  with  the  proviso  In  section  a,  which  provides  that  an  alien  can  be 
deported  In  the  discretion  of  the  Secretary  of  Labor  only  after 
termliuitlon  of  his  Imprisonment.  Subdivision  3  of  section  1  pro- 
vides for  the  deportation  of  aliens  who  engage  in  alien  smuggling. 
This  is  approved. 
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"  The  amendment  to  section  10  of  tha 
ruary  5.  1017.  Is  disapproved.    The  original  law 
with  the  exception  that  Judges  shovdd  not  be  e 
recommendations    that   an   alien  ooovlctod  Ot  a 
moral  turpitude  ahould  not  be  deported. 

"  Section  3  provides  for  the  deportation  of 
possessing  or  carrying  any  ocnKsealad  or  daagi 
word    '  dangerous '    In  this  section  reqalias  tai 
kind  of  weapon,  even  a  knife,  could  be  WHd  lb 
porta t Ion  proceedings  against  an  alien. 

"  The  first  paragraph  of  section  4  Slionhl  be 
provides  that  the  Secretary  of  Labor  may.  In  bis 
an  alien  found  subject  to  deportatton  under  aac 
In  the  United  SUtes  If  he  Is  of  good  aBoral 
been  convicted  of  crime  involving  moral  turpttada 
gaged   In  subversive  political  acttattOB  «"  *  '"*' 

are  too  indefinite. 

"  Subdivision  3  of  section  4  shoidd  be       

that  an  alien  subject  to  deportation  oould  remain 
If  he  has  living  here  s  parent,  ■pouaa.  cbBd.       ' 
child  adopted  prior  to  arrest  In 
or  sister  who  haa  been  lawfully  admitted  for 
or  is  a  citizen  of  the  United  States. 

"  Section  4  would  do  away  subetantiany  wttli 
that  have  been  enacted  aTter  years  of  toT— ttgatloa, 
therefor  a  government  of  persons  wltlKMlt  detolta' 
trol.    Leaving  it  to  the  discretion  of  the  fleeretf —  ^ 
port  or  not  to  deport  as  he  may  datennlaa  Is  In 
would  permit  every  kind  of  infltienoe  to  be  * 
an  alien  subject  to  deportetlon  \n  this 
some  other  activity  set  x^.  such  aa  a  a 
thst  all  Immigration  laws  were  cnfoaer' 

"  Section  S  permits  aliens  who  haaa 
grants  or  as  students  to  make  appUeatlea  to 
Immigration  and  Waturallaatkm  wr  a  ilM«0i  to 
sons  admitted  as  nonquota  Uaal. 
who  hsvs  antarad  tba  aottotry  m_^ 
make  spnllcatkm  to  tba  Oooiflil    ' 
iKstion  for  a  ehaiifa  of  ttMir  i 
•e  ■  noMfttoU  MHiiygrab*.   TMa  la 
"We  approre  atf  taetlea  f    1* 
9itm$  bars  batwaan  \n\  andlfSi 
«hay  arrf^^ad  tb*  «mmiff.  ^nff 
fhay  bat*  baMi  liafa  /MM*  Iffl/ 
"  iaailan  1  toitU^m  a  ftff 

Casabi  ■laiMta*     Upf&fUm 
,m  4,  »,  yt  i  «fl  m  bH 
mit0n  la  asiaMMi  afiff  fi 

%#*rT|FF  rffrf^Frw    fTFu^W    WWwWWWw   WL--, 

a«dM<faf  priaSiSnJ  fL  jJSlT^ 
Mutttff  M  furmtn  wp»  tnj^idmm  m  « 
ptiato  Sana,  ar  im  MidiiM^f ," 
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Mr.  HTTsaufc.  As  I  understand,  the  IWeral  law  does  not  pnrrlda 
that  an  addict  can  be  deported. 

Mr.  Kku.  That  is  true.  You  cannot  deport  an  addict  under  tba 
Federal  law. 

Mr.  Hushing  I  should  think  that  it  would  be  Juat  as  bad  to 
retain  aliens  in  this  country  who  were  addicts  as  It  Is  to  retain 
thoee  aliens  who  had  stme  disease,  some  contagious  disease. 

Mr.  Kzaa.  That  is  quite  true,  but  we  cannot  convict  them  under 
the  State  laws.  We  cannot  deport  them  because  the  State  laws 
specifically  provide  that  you  cannot  convict  an  addict. 

Mr.  Hushing.  I  am  not  striking  at  that.  Thto  does  Induda 
those  that  have  violated  the  State  lavrs.  Of  course.  If  the  State 
law  does  not  provide  a  penalty  of  deporUtlon— *nd  It  could  not 
because  the  State  would  not  have  a  right  to  pass  a  law  to  d^Kirt 
him.  If  the  Federal  statute  Is  lacking  In  that  here  would  be  a 
good  spot  to  provide  for  their  deportation  because  I  understand 
that  it  costs  a  Uttle  lees  than  $600  a  year  to  maintain  each  one 
of  theee  addicts  In  theee  sanitarltuns  that  were  recently  establlshad 
by  the  United  States  Government,  and  why  go  to  all  tha  trouble  o< 
taking  care  of  them  and  m>endlng  the  money  on  them  and  turning 
them  looae  In  this  oountanr? 

Mr.  KRAMxa.  And  the  peddlers  are  right  outside  the  gate  wait- 
ing for  them. 

Mr.  Kess.  If  you  do  not  convict  him.  you  cannot  get  him  a«rt; 
you  cannot  convict  him  under  the  State  law  if  he  Is  an  addict. 

Mr.  KxAMaa.  As  I  understand  Mr.  Hushing,  he  asks  why  not 
make  that  a  crime  so  that  they  can  be  gotten  rid  of. 

Mr.  HusHnra.  TtotX  Is  my  tbotight.  by  Federal  statute,  tf  possible. 

Mr.  KaAicn.  From  what  I  have  read  In  the  prasa.  we  are  spend- 
ing one  and  a  half  millloo  dollars  In  Kentucky  to  build  a  home, 
a  sanitarium  to  ctuw  theee  addicte.  I  say  why  not  take  that  one 
and  a  half  nUlllon  dollars  and  spend  It  for  law  enforcement  « 
anaet  a  law  which  prohiUte  tha  sale  of  narootlos  In  this  country, 
and  then  they  would  not  need  to  build  those  Instltutioas? 

Mr.  Kaaa.  Tbay  aia  not  alien  addicte  aacluslraly.     Tou 
not  find  more  than  a  half  a  docan  alien  addicte  tbare.     we 
not  ^wnding  aM»ay  for  aliaa  addlate,  but  we  aft 
tdcure  our  own  Midlate,  _^ 

Mr.  KasMaa.  Tou  will  aatav  aimi  a  aaa  wba 
addiat. 

Th«  CMAffiWAb  tat  Mr,  Wuabhifjpraayd.  ^^ 
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Mr   Oreen  lreading|; 

"  Baferrtng  to  our  telaphana 
atuslostng.  for  your  ready  rafcranea,  •o^df  •  I 
under  date  of  March  ig,  whleb  aofaas  tha  flubj 
discussion  with  your  oommlttae.    Tou  wtll 
committee  sent  you  tbalr  rapert  beCaia  ■■•!■! 
thereafter  arranged  for  them  to  go  Ibto  tbe 
have  underUned  the  principal  Itema  eovand  IB 
18.  and  wish  to  adviae  you  as  to  tba  aatUm 
Immigration  Committee." 

Now,  Mr.  MacCommck  has  undartinad  In  that 
various  Items,  so  I  shall  Insert  a  oopy  Ot  tbat  ' 

He  agrees  with  certain  polnte  thai  weia  ratal 
In  discussion  with  him. 

Perhaps  I  had  better  take  the  bUl  and  oovar  tt 
mcndatlons  together. 

The  CHAiaMAN,  Have  you  a  copy? 

Mr    HrsHiNQ.  I  have  a  copy  with  my  notat 
on  the  top  oi  page  2.  we  would  like  to  ■ea  ttiat 
this  paragraph,  that  la.  the  entire  proviso  *"     '"" 

The  CHAraMAN.  Beginning  whcref 

Mr   Hushing.  After  the  word  "  law  "  in  Una  3.     ^ 
of  the  paragraph,  which  Is  the  rest  at  Una  2  and 

The  Chaibman.  Prom  2  to  4? 

Mr.  Hushing.  We  would  strike  out  tha  test  of 

The  Chaixman.  Yes. 

Mr.  Hushing    We  would  strike  out  "  proTldad. 
shall  not  apply  to  an  alien  who  proves  wat  ha  WL 
was  not  either  a  dealer  in  or  peddler  at  narooaiflaj 
tlves." 

Now,  I  cannot  see  for  the  life  at 
cannot    understand    why   alien   addtete   should 
remain  In  this  country. 

Mr.  Kksb.  It  is  a  fact  that.  praetleaUy,  tha 
exception  In.  and  that  this  la  dlxaetad  ~ 
peddler  of  narcotics  and  excepte  those 

Mr.  HusHiKO.  Well.  I  do  not  know  he 
Stetes  read.     Of  course 

Mr.  Kxxx.  If  you  can  oonrlct  thaa.  pou 
and  you  cannot  convict  them  If  they  aia  an 
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Mr  n¥Mtt0§,  in  iHMmn  . 
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wm4it"  Mti  Iff  §^'\jn^  ^^ 

Iff,  and  than,  cfMi,  wa  waST  to  mp  tk#  mmHtmmf  fowcr 

tba  daaratary  otliMm  ilrtaliaii  obt.    -,  _  „^  «« . 

Mr.  Uaiwwf.  to  wtum  •'•«»d  rob  ^.S^lt^* X7tl 
Mr,  HvawNa,  I  wtU  aoiw  to  lliat  a  Uttia  Utar,  iad  w§ 

'«K^i«Twa%*S!l  KSlrSS'out  all  Of  Uba  «».  aU  of^that 
UiiTa^to  UnT  ai  down  to  and  tneludtng  tha  word  "^whom.;  to 
iSa  aa  wa  would  strlka  out  tba  word.  "6  month."  and  tomt 
"  ao  days  ".  which  Is  tbe  ptaaent  law.  That  ehang*  to  6  montna, 
while  It  U  argued  It  would  give  tha  Judge  greater  opportunity  to 
delve  into  the  cases.  It  seems  to  us  tbat  ha  sboukl  decide  It  whlls 
It  was  fresh  in  hU  mind  within  SO  days  and  ha  would  ttiaraby 
avoid  a  tot  of  pressure  tbat  might  be  mustered  sgainst  him  to 
have  him  recommend  clemency.  In  line  «.  after  the  word  con- 
viction ".  strike  out  the  renxainder  <rf  the  Une  and  aU  of  llnM 
34  and  25.  snd  on  the  top  of  pags  8.  •trlke  out  aU  o€  linea  I,  2. 

and  3. 

WeU.  now,  in  this  letter  to  Mr.  Orsen.  In  answer  to  your  ques- 
tion, Mr.  Lesinski ^      „ 

Mr  Lbsiwbki.  Jtwt  a  minute  before  you  proceed.  The  Secretary 
of  Labor  could  explain  that  the  deportee  waa  not  wanted,  and 
could  deport  him.    This  way  he  cannot.    You  had  better  think 

that  over. 

Mr   Hushiho.  You  are  referring  to  lines  20  and  21? 

Mr  LasorsKi.  No;  line  8— -the  Judge  might  give  clemency  to  the 
habitual  criminal,  whereas  the  Secretary  of  Labor  might  not 
regard  It  that  way.  ^ 

Mr  Hdshinc.  WeU,  we  do  not  want  It  handled  that  way.  Our 
idea  and  I  think  the  Commissioner's  idea,  is  In  agreement  ^th 
ours'  that  aU  that  U  to  be  left  to  the  Coranilaslon. 

Mr    Lesinski.  What  commission? 

Mr.  Hushinc.  That  he  agrees  to  be  set  up  by  Congress  an  Inde- 
pendent board  or  commission.  ^     ,  .    ^      ,     . 

Mr    Lesinski.  What  have  we  got  the  Department  of  Labor  for? 

Mr  Hushing.  WeU,  we  have  the  Department  of  LabOT  for  a  good 
many  things,  and  they  have  numerous  duties,  especially  the  Sec- 
retary, and  If  you  leave  this  discretion  to  the  Secretary  of  Labor 
It  win  be  administered  by  underlings. 

Mr  KsAMXE.  Do  you  think,  Mr.  Hushing,  that  a  separate  com- 
mission or  department  either  under  the  IX^Hutment  of  Labor  or 
under  the  Department  of  Justice  should  be  set  up  to  administer 

"*mJ.  Hushing.  WeU.  we  want  to  see.  and  wa  would  prefer  an 
Independent  board  or  commission. 


llmltMt  number  of  thmm  btlla  were  reported  to  the  Houae  (or  action. 
but  failed  to  pmm.  Am  m  result,  no  Importaot  chanfe  w«8  made  in 
pr«Tmllln<  ImmltnttiMi  stfttutea  dunng  tbe  leet  Mselon. 

"In  IBSl  tbe  State  DefMurtment  teeued  Instructions  to  United 
Statee  conaula  not  to  pmnt  a  vlea  to  any  Immigrant  vbo  It  seemed 
probable  would  become  a  public  cbarge.    As  a  reault  of  these  1a- 


sentenced  to  Imprlaonment.  This  la  disapproved.  This  conflicts 
with  the  proTtao  In  section  2.  which  provides  that  an  alien  can  be 
deported  In  the  discretion  of  the  Secretary  of  Labor  only  after 
termination  of  his  Imprlaonment.  Subdivision  3  of  section  1  pro* 
vldca  for  the  deportation  of  aliens  who  engage  in  alien  smuggling. 
This  Is  approved. 


exception  In.  and  that  tbls  tm  dlraeteA 
peddler  of  narcotics  and  excepts  those 

Mr.  HusBiKO.  Well.  I  do  noi  know  to 
States  read.     Of  course 

Mr.  KxxB.  If  you  can  oonvlct  ttaan.  you 
and  you  cannot  convict  tbem  tf  tbcy  ars  an 
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Mr  KaAMza.  Do  you  UUzik.  Mr.  Huanuig.  um»  a  «fp»t»»«wiu- 
mlsslon  or  department  either  under  the  D^MUtraent  of  Labor  or 
xmder  the  Department  of  Justice  ahotild  be  set  i«)  to  administer 

Mr.  HusKiifc.  WeU.  we  want  to  see.  and  ^  would  prefer  an 
Independent  board  or  commission. 
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Mr  KuAUWB  Having  nothing  to  do  with  any  department' 
Mr  Hotkiwo  Exactly  With  no  department  having  authority 
»r  tt  aet  up  by  Congrces  and  responsible  to  CSongreaa  and  falling 
in  that  we  feel  that  the  proposal  suggested  by  General  Fries 
would  be  accepUble.  We  talk  about  these  cases  that  are  held  up 
when  they  are  supposed  to  be  de^xjrted  beln?  reported,  but  it  has 
been  10  months  since  the  end  ol  the  last  Oscal  year  and  no  re- 
port from  the  Secretary  of  Labor  that  we  know  of  has  been  made 
Mr  Kbamxx.  Perhapa  the  Secretary  of  Labor  had  so  much  detail 
In  regard  to  the  varloua  departments  that  come  under  that  head 
that  It  la  impossible  to  do  anything 

The  Ch AXEMAN    What  U  your  next  point? 

Mr  H(78Kuro  The  next  U  In  regard  to  aectlon  3.  Now.  the 
Intent  of  thla  section  la  all  right,  but  last  nlphfs  paper  aald  a  man 
was  held  by  the  police  for  assault  with  a  dangerous  weapon,  and 
It  happened  to  bf>  an  automobile 

Tbe  Cmaaman  Mr  Dns  was  In  to  see  me  yesterday,  and  he  said 
he  had  an  amendment  that  he  would  like  to  give  to  this  com- 
mittee dealing  with  the  interpretation  of  the  language  of  aectlon 
S.  ao  that  we  will  look  at  It  In  the  light  of  that,  but  if  you  have 
any  particular  preference  of  any  language  we  would  be  glad  to 
receive  it. 

Mr  HrsHiwa.  Tbe  purpose  of  that  aectlon  la  evidently  O.  K. 
We  are  oppoacd  to  aectlon  4  absolutely 

Mr   LniMSKi.  What  would  you  suggest  In  place  of  section  4"' 
Mr.    Husmwe.  Bstabllah    the    independent    commlasion    I    men- 
tioned 

Mr  Lmwsu.  Well.  If  there  U  no  law  passed,  where  could  the 
commission  have  any  discretion? 

Mr  HnsHUfO.  Of  course,  you  axe  talking  about  passing  the  law 
now.  and  I  am  making  a  suggested  amendment  that  you  may 
Incorporate  in  this  bill  when  you  report  it  out  It  provides  for  a 
board  or  a  commission,  an  independent  board  or  commlaalon.  to 
report  direct  to  Congress  after  h.rarlng  theee  cases 

Mr  Ksaa.  Do  you  object  to  section  4.  then,  if  there  was  auch  a 
provlalon  n\ade? 

Mr  HtTSHTWo  Tee;  In  part  '*  has  lived  continuously  In  the  United 
States  for  a  period  of  not  less  than  10  years  ■;  I  understood  that 
was  to  come  out  of  the  bill  by  agreement  I  do  not  know  whether 
It  la  correct  or  not.  because  I  did  not  attend  those  committee 
meetings 

Colonel  MAcCoaMACK.  No 

Mr  Hdshiho.  But  we  are  wllUng  to  take  care  of  those  people 
who  were  m  here  from  1931  to  1924  But  thla  makes  or  puU  a 
premium  on  Illegal  entry,  so  thst  anybody  who  can  get  In  and 
remain  here  for  10  years.  If  he  can  aomehow  aneak  into  the  coun- 
try aay.  if  he  comes  In  as  a  visitor  under  a  6-month  period  and 
If  he  can  lose  himself  for  10  years,  then  he  Is  sitting  pretty;  and 
under  this  next  paragraph  it  will  be  terribly  abused,  because  he 
could  adopt  a  child  or  marry  some  woman.  In  fact.  I  notice  in  the 
paper  this  morning  where  there  were  two  cases  of  people  held  for 
deportation  who  had  married  after  they  were  arrested,  and.  of 
course   you  would  have  to  take  that  Into  consideration 

Mr  Keamkb  Do  you  think  tbe  marriage  would  exempt  them? 
Mr  HcsHiwo.  WeU.  the  bill  says.  "  has  living  in  the  United 
States  a  parent,  spouse,  child,  natural  child,  stepchild,  child 
adopted  prior  to  the  arrest  In  deportation  proceedings,  brother  or 
sister,  who  baa  been  lawfully  admitted  for  permanent  reaidence  or 
ta  a  cltisen  of  the  United  States." 

That  article  In  tbe  Waahlngton  Herald  this  morning  said  two  of 
these  men  now  held — mentioning  them  by  name— had  married 
alnce  they  had  been  arrested,  and  It  might  have  been — I  do  not 
say  that  it  wa* — but  It  might  have  been  Just  for  such  a  purpose 
as  this 

Mr  KaAJssa.  Dont  you  think  that  the  act  ought  to  provide  that 
they  should  have  to  be  married  at  the  time? 

Mr  Hc^HTWo.  WeU.  It  ought  to  be  flxed  some  way  ao  that  they 
could  not  get  away  with  that  sort  of  thing. 

Mr  KBAMxa.  In  other  words.  It  would  be  necessary  for  them  to 
be  married  at  the  time  the  crime  was  committed  in  order  to  use 
that  as  an  outlett 

Mr  Husmwa.  It  might  be:  you  mean  before  they  get  Into  the 
court? 

Mr  KsAMSB.  Tee,  In  other  words.  I  sat  In  court  and  heard 
toatlmony  along  that  line  where  they  tried  to  bring  sympathy  upon 
tbe  man  on  trial,  and  while  the  case  was  going  on  for  a  year  or 
6  mon'ha  the  man  married,  and  a  chUd  was  born,  and  they  brought 
tt  to  the  attention  erf  tbe  court  In  order  to  get  sympathy,  and  there 
Is  no  doubt  In  my  mind  but  what  there  has  been  some  advantage 
taken  of  thaV 

Mr    RtrsHTWo.  I  suspect  that  there  has  been. 
Mr.  Lasutsxi.  Wliat  wlU  you  do.  then,  with  the  wife  and  the 
cbUd? 

Mr,  BlBAMsa.  Well,  take  the  Hauptmann  case 
Mr.  LasiNSKi.  Ob,  that  Is  one  case  In  a  thousand 
Mr.  Ht«mj«c.  We  have  real  sympathy   with  bona  flde  cases  of 
banlablp.  but  we  do  not  want  to  give  such  excuses  to  these  people, 
Mr.  LcanrsK].  Mr.  Huablng.  arent  you  sure  that  If  we  were  very 
rtfid  In  tbls  law  tbat  you  would  loee  about   10  percent  of  your 
mcmbcrsblp? 

Mr,  RTTSHiMe.  Oh.  no. 
Mr.  LKsnf«KX.  Are  you  sure? 

Mr.  Htwma.  Whyt     Do  you  mean  tbat  10  percent  of  otir  mem- 
bers are  aliens?     Is  that  what  you  are  geUtng  at? 
Mr.  LsszmKi.  I  am  pretty  positive  of  that. 
Mr.  HYTaHDva.  Tou  know  more  of  It  than  I  do  then. 
ICr.  Lasnaau.  We  have  them  up  at  Detroit. 


Mr  HusHiNO  Detroit  Is  not  the  United  States,  and  while  there 
are  a  lar^e  number  of  aliens  there  a  good  many  of  them  belong  to 

our  organization ■ 

Mr    LrsiNSKi.  I  think  the  major  portion  do. 

Mr  Hushing  That  may  be  true  in  Detroit;  I  do  not  know.  It 
may  t)e  that  10  percent  or  more  belonged  there,  and  we  are  glad  to 
have  them  In  our  organization  We  are  glad  to  have  them  In  our 
organizaucn.  and  rememl)er  that  the  American  Federation  of  Labor 
IS  representing  all  of  these  people.  It  Is  now  a  fact  that  the  aliens 
In  this  country  are  now  favoring  exclxislon.  with  the  exception  of 
some  of  their  leaders,  and  the  aliens  make  common  ground  or 
stand  on  common  ground  with  us  on  this  question.  They  do  not 
want  the  country  further  flooded  with  aliens  who  will  compete 
with  them  In  the  alien  labor  market  They  are  lined  up  right 
alongside  of  the  American  workmen.  That  U  a  fact.  We  have 
heard  that  for  the  last  2  or  3  years  from  even  the  large  eastern 
cities 

The  CHAniMAN  They  are  not  objecting  to  the  union  of  famUles, 
are   they? 

Mr    Hushing    No;  of  course,  that  Is  not  covered  In  this  bill. 
The  Chaiiman.  I  Just  mentioned  th*.t  In  connection  with  your 
statement. 

Mr  Hushing  The  law  must  be  pretty  good  in  regard  to  reunited 
familiea  at  present  You  have  all  yours  reunited,  every  one  In 
your  district 

The  CHAnMAN.  I  do  not  think  any  in  my  dUtrlct  have  written 
me  about  that  recently.  None  of  them  have  annoyed  me  about 
bringing  their  families  In.  They  have  ail  been  In  and  have  been 
In  for  a  long  time 

Mr    Hushing    I  am  glad  they  are  In  that  position,  and  I  sup- 
pose the  other  members  could  be  In  practically  the  same  position. 
Mr    Lksinski.  My  dlatrlct  has  a  lot  who  are  not  In  that  (XMltlon. 
Mr    Hushing.  I  suggest  you  confer  wl^h  Chairman  Dlcksteln, 
Section  7,  that  La  a  good  aectlon,  and  of  course  In  regard  to  tbe 
rest,  whether  It  remains  in  or  out  depends  on  the  action  taken  on 
the  previously  suggested  amendments 

Section  8  does  not  concern  us.     It  deals  principally  with   fees. 

Now,  section  9,  I  think.   Is  an  exceptionally   good  section;    there 

Is  no  doubt  but  that  the  Department  has  l>een  hampered   In  the 

pa-it,  due  to  the  fact  that  they  have  to  send  In  to  Washington  for 

warrants. 

Mr  KaAMxa.  Often  a  man  gets  away  during  the  time  of  the  In- 
formation, and  you  see  no  particular  harm  In  Uklng  a  man  In 
custody  If  the  officer  has  reason  to  believe  that  he  Is  an  alien, 
and  so  on.  and  hold  htm. 

Ui  Hushing.  That  Li  covered  In  the  last  aectlon.  That  aectlon 
U  all  right  I  believe  that  concludes  aU  I  care  to  say  about  the 
bUl  unless  there  are  some  questions  that  you  desire  to  ask  me. 

Colonel    MacCoemack    I    wish    to   say,    Mr.   Chairman,    that   Mr. 
Hushing    has    given    a    very    clear    and    accurate    statement   of    my 
various    discussions    with    the    President    and    the    Council    of    the 
American    Federation   of   Labor      The   only    point— I    take   any   ex- 
ception to.  or  rather  In  an  effort  to  clarify  It  I  wish  to  be  clear  In 
this  matter  and  I  think  Mr    Hushlnt?  will  agree — Is  that  the  report 
made   by   the  committee   to  Mr.   Oreen   was  made   before   we   had 
our  discussion  with  him      That  was  done,  I  believe.  Inadvertently 
and  the  lack  of  understanding  on  the  part  of  the  committee  which 
dlscus-scd   the   matter   with   us.   and   then   reported   to  the   council. 
\  I  subsequently  called  Mr    Green's  attention   to  the  fact  that  the 
I  committee  had  not  been  In  session  with  us.  and  he  Immediately 
arranged  for  a  discussion  which  gave  rise  to  the  correspondence 
which  Mr    Hushing  has  dlscu-wed  with  you  today  and  again  I  wish 
to  say  that  this  statement  reflects  very  carefully  the  position  taken 
by   the   Federation's  representatives   In  regard   to  thoee   matters. 
Mr    Hushing.  I  believe  I  stated.  Mr    Chairman,  that,  after  they 
i  had    flnlshed    their    conference    with    Mr     MacCormack    and    other 
i  ofllclals   of   the   Labor   Department,   they    reported    to   Mr.   Roberts 
and  Mr    Oreen  stating  that  they  stood  by  their  original  report  to 
Mr    Oreen  which  I  have  read  Into  the  record. 
Colonel  MacCo«mack.  That  la  correct. 
I       (The  letters  of  Colonel  MacCormack  to  Mr.  Oreen.  of  Mar.   18, 
1935,  and  Apr.  9.  1935.  are  as  follows:) 

MAftCH  18.  1935. 

Hon    William  OazKM. 

Prestdent   American  Federation  of  Labor, 

Washington.   D.  C. 

Mt  Deas  Mb.  Obxsn:  Thank  you  for  your  letter  of  February  30. 
1935.  transmitting  copy  of  the  report  of  the  subcommittee  which 
you  appointed  to  discuss  with  us  the  proposed  immigration  legisla- 
tion As  you  know,  the  report  was  submitted  prior  to  any  discus- 
sion with  us.  but  subsequently  the  conference  you  arranged  was 
held  and  we  went  over  the  proposed  legislation  and  the  com- 
mittee's report  very  carefuUy  with  Mr.  Woll.  Mr.  Wharton,  and 
Mr    Rot>erts. 

As  a  result  of  our  conference  we  have,  I  believe,  arrived  at  a 
better  understanding  of  the  provisions  of  the  proposed  bill.  The 
enclosed  memorandum  gives  In  detail  the  substance  of  the  dis- 
cussion. Your  committee  made  It  clear  that  neither  they  nor 
you  would  be  bound  by  the  discussion  held  with  us  and  that 
a  final  decision  would  only  be  made  after  you  had  an  opportunity 
to  go  over  the  report  of  the  discussion  between  your  committee 
and  myself      It  was.  I  believe,  made  clear  to  your  committee — 

1 1 )  That  the  propoeed  blU  does  not  weaken  but  strengthens  the 
present   deportation   laws. 

(2)  That  the  comment  of  the  committee  on  aectlon  1,  dealing 
with  deportation  of  narcotic  addicts  was  due  to  a  mlsapprehenalon 
of  the  law.    Our  proposal  adds  an  entirely  new  group  of  deportable 
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It  does  not  affeot  the 


persons, 
addicts. 

(3)  That  there  Is  no  coafllet,  as  sta>s<  In  ths 
between  subdivision  2  of  ssetlon  1 
two  provisions  at  the  blU  are 
a  ot  section  1  merely  provides  for  tbs 
classes  of  criminals,  whsreas  ssctlott  S 
to  prevent  tbe  deportation  of 

(4)  In  dealli^  with  the  sectton  of  tlae  MB 
of  Judgss  to  make  reeommendatlaBa  In  cflaiaal 
ment  reoonunended  a  lestilctloa  am 
tbe  deportation  of  criminals.     Tour 
Its  dlseusBlOQ  with  us  goes  stUl 
tbe  power  be  withdrawn  entirely 

(5)  In  dealing  with  section  S  whldi 
▼Icted  of  possession  or  oairylng  of  eostesaiad  or 
be  subject  to  deportation  your 
"  dangerous "    requires    lawBStlgatlon.     W   lafc 
there  will  be  no  objection  on  our  part  to  any 
tlon  or  amendment  of  this  section. 

(0)   Your   conunlttee  rsoonunends  tiMt 
secUon  4  should  be  stricken  out.  aad 
"  good    moral    characto' ",    "  moral 
political  agitation  or  conduct"  are  too  fdsflnlti.^ 
objection  whatsoever  to  making  the 

Oood  moral  character  might  wA  ka 
Naturalization  Act,  being  good  Bora 
years  prior  to  the  Institution  of  tha 

The  term  "  moral  turpitude  "  Is.  of 
very  unsatisfactory  one,  but  It  Is  a  tsna 
gratlon  laws  of  the  United  States  and 
courts  tbat  Its  meaning  Is  now  clear  la  law. 

Tbe  term  "  engaged  In  subversive  poMtleal 
may.  If  It  appears  desirable,  be  elimlnatsd,  and 
m  place  thereof  the  words  "  who  la  not  sobjost  to  < 
tbe  act  of  October  16.  1918.  as  amsmtad  ".  whMi 
munlstlc  actintlea. 

(7)  Your  conunlttee  reoommsnds  tliat 
be  stricken  out.    Its  recommendatlop  taods  as  fa 

"  Subdivision  2  of  section  4  should  be 
that  an  alien  subject  to  deportatkn  oooM 
If  be  has  living  here  a  parent,  qponas,  child, 
child  adopted  prior  to  arrest  In  deportation 
or  sister  who  has  been  lawfully  admitted  for 
or  Is  a  clUzen  of  the  United  Statea." 

We  believe  that  tbU  might  well  be  amanrtart  t»< 
spouse,  legally  reoognlaed  child,  or  dqieadei 

(8)  Your  committee  objects  to  ssetlan  4  oo 
the  discretionary  power  will  be  plaoed  la  the 
tary  of  Labor,  thus  permitting  "  Influanoe  to  ba 
keep  an  alien  subject  to  deportation  la  thla 
portatlon  provisions  dealing  with  parsona  of 
barbarous  and  Inhumane  In  the  astrama.  Wa  an 
with  a  remedy  and  are  not  wsddad  to  any 
We  are  prepared  to  endorse  a  oommlsrtnn  such 
your  conamlttee;  the  plan  suggested  by 
requiring  such  cases  to  be  reported  to 
system  of  State  committees  which  would  leave  ^Igj 
In  the  hands  of  the  States  whose  resldanta  axo 
the  entire  matter  In  tbe  hands  of  tha 
pardcma  In  criminal  cases.  Of  all  of 
cretlon  In  the  hands  of  the  Secretary  at  Labor  li 
able  and  that  the  commission  plan  suOMted  bf 

Is  the  preferable  altemaUve,  and  wa  wffl  offer  ao 
soever  to  its  adoption  by  the  Cbngrsaa. 

(9)  A  suggestion  was  made  by  one  of  the 
mlttee  but  later  withdrawn  beeauae  of  tba 
section  4.  that  dlscretlcmary  power  ■hfOOld  only  ba 
cases  of  persons  who  declare  their  tatsntlan  to  ' 
ThU  suggestion  was  exceedingly  Intewtlug  and 
will   be   prepared   to  bring  to  the  attsotioo  of 
Committee  with  our  endorsement,  even  though 
does  not  care  to  go  directly  on  reeord  la  the 

(10)  Yotn-  committee  dlsapinoved  eeetkai  5 
permits  persons  wbUe  in  the  country  la  am 
to  another  to  change  their  statue  without 
This  applies  mainly  to  students  and  vieltots  who 
to   preference  or  nonquota  statue,  oraally 
American  citiaens.     They  cannot  be  prevented 
the  country  In  their  preferred  statue  If 
seems   an   unnecessary   and   cruel  formality  to 
travel  sometimes  thousands  of  mllee  to  get  a  ' 
which  they  could  be  given  just  aa  well  In  this 
being  forced  to  the  sepsration  from  their  ' 
expenses  Incident  to  such  joumeye. 

(11)  Yoxir  committee  approved  of  aeetkm  6.    fiii>| 
that  there  may  be  no  mlsunderetenrtlng  attent 
the  fact  that  that  section  not  only  takae  eaxe  ctt^ 
between   1021   and   1024  but  provldee  a  unlfc 
avoid  piecemeal  legislation  In  the  future  by 
who  have  been  in  tbe  country  10  yeaze  may  If 
ments  be  permitted  to  register.    As  M  peroeat  of 
occur  within  0  years  after  entry  a  geaeral  rule 
could  have  no  possible  effect  in  eaoonragfag 

(12)  Your  committee  approved  of  eecttoa  7 
burden  of  proof  be  upon  the  allene  in 
4.  5,  and  e. 
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(IS)  Tour  committee  bad  no  comment  to  make  en  eeetlans  8, 
0.  10.  11.  and  12.  which  are  Intended  to  give  us  more  power  to 
facllltats  ths  depiartatlon  of  undealrable  aliens  and  It  Is  assumed 
that  tbey  are  in  accord  therewith. 

(14)  Your  committee  had  no  objection  to  section  IS,  which 
eliminates  the  sgrlcultural  preferencca  tinder  the  quotas. 

The  principal  point  of  difference  betweea  your  conunlttee  and 
ourselves  which  remained  after  the  dlacueslon  concerned  the 
exercise  of  dlscreUonary  power.  We  feel,  however,  that  through 
our  entire  willingness  to  accept  the  suggestton  of  your  conunlttee 
as  to  setting  up  separate  machinery  for  the  eierrlee  of  such  power 
we  are  not  far  apart  even  on  that  point. 

The  propoeed  biU  extends  further  tbe  policy  cd  Immigration  re- 
striction: it  renders  subject  to  deportation  many  alien  crlmlaala 
v^o  cannot  now  be  reached  under  the  preeent  law;  It  gives  law- 
ful authority  for  the  detention  and  eventual  deportation  of  over 
2.600  lUegal  entries  per  annum  who  now  escape;  and  It  provldee 
a  means  for  the  aUeviatlon  of  some  of  tbe  worst  cruelties  impnaed 
by  tbe  present  law  on  persons  of  good  character  and  on  their 
famUles.  for  tbe  most  part  American  citizen  wives  and  children. 

I  trust  that  your  organization,  with  thU  explanation  may  now 
find  yourself  in  accord  with  the  provisions  of  tbe  bill. 

Cordially  yours, 

D.  W.  MAcCoaicacK,  CoauiUssioner. 

Signed  and  delivered  March  17,  1033. 

Sncloetu«. 
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VtnxwD  Btatb  DepaamxHT  or  Labob. 

ImMICBATXOM  AMD  Matubalizatiom  Sbvicb, 

Washfngton.  April  9,  1935. 
Hon.  WnxiAic  Geseir. 

Prtsident  American  Federation  of  Labor, 

WoMhingUm,  D.  C. 

Dkab  Ma.  Obsem:  Referring  to  our  telephone  conversation  this 
afternoon,  I  am  enclosing  for  your  ready  reference  copy  of  a  letter 
we  sent  you  under  date  of  March  18  which  covers  the  subject 
matter  of  our  discussion  with  your  committee.  Tou  will  remem- 
ber that  your  committee  sent  you  theh:  report  before  seeing  ua 
and  that  you  thereafter  arranged  for  them  to  go  into  the  matter 
with  us.  I  have  underlined  the  principal  items  covered  In  the 
letter  of  March  18  and  wish  to  advise  you  as  to  tbe  action  taken 
today  In  the  Inunlgration  Committee. 

I  will  refer  to  the  various  Items  by  the  page  and  paragraph 
number. 

Page  1,  paragraph  2.  It  was  made  enUrely  clear  to  the  Immi- 
gration Committee  today  tbat  our  proposal  as  to  narcotic  law  vio- 
lators adds  an  entirely  new  group  of  deportable  persons.  The 
proposal  we  make  puts  violators  of  State  narcotic  laws  on  tbe  same 
baais  as  vlolat<Ha  of  the  Federal  acts. 

Page  1,  paragraph  8.    No  ftirther  comment. 

Page  2,  paragraph  4.  In  our  proposal  we  restrict  the  present 
power  of  judges  to  prevent  deportation  by  a  simple  recommenda- 
tion to  the  Secretary  of  Labor.  Tour  conmilttee  recommended 
that  the  power  be  taken  avrey  from  the  judges  entirely.  One  or 
two  of  the  members  of  the  Immigration  Committee  had  the  same 
view,  but  it  appeared  tbat  there  was  substantial  support  for  tbe 
theory  that  judges  shoxild  be  enabled  in  connection  with  these 
laws  as  any  others  to  employ  the  discriminatory  powers  which  are 
attached  to  their  office. 

Page  2.  paragraph  6.  We  called  to  the  attention  of  the  Imml- 
graUon  Committee  that  question  bad  been  raised  as  to  the  inter- 
pretation of  the  term  "dangerous  weapons"  and  told  the  com- 
mittee that  we  would  be  entirely  agreeable  to  accepting  Mr.  Disa' 
suggestion  of  a  definition  of  this  term  or  any  other  which  would 
properly  clarify  it. 

Page  2.  paragraph  6.  We  brought  to  the  attention  of  the  com- 
mittee that  a  question  had  been  raised  as  to  the  term  "  subversive 
political  sgltatlon  or  conduct  "  as  being  too  indefinite  and  informed 
the  committee  that  we  had  no  objection  whatsoever  to  a  clarifica- 
tion <rf  tbls  provision  and  to  substituting  theref  «•  the  words  "  who 
Is  not  subject  to  deportation  under  the  act  of  October  16.  1018,  as 
amended." 

In  this  amended  section  4,  copy  of  which  Is  enclosed,  there  Is  an 
additional  expressed  prohibition  sgalnst  discretionary  power  in 
the  cases  of  aliens  who  are  subject  to  deportation  on  any  of  the 
grounds  relating  to  the  deportation  of  persons  of  ths  Immoral 
glasses  or  who  are  subject  to  deportation  under  the  narcotic  laws. 
This  provides  an  additional  severe  restrlctliKi  on  the  use  of  discre- 
tionary power  and  conforms  to  a  considerable  extent  to  the  views 
expressed  by  your  wwomlttee. 

Page  2,  paragraph  7.  Before  the  committee  today  we  suggested 
an  amendment  discussed  with  your  conunlttee  to  subdivision  2 
and  have  amended  it  to  read  "parents,  spouse,  legally  recognized 
chUd,  brother,  or  sister."  In  discussing  the  matter  with  your  com- 
mittee I  suggested  to  them  that  we  might  make  it  dependent 
brother  or  sister,  but  found  that  would  make  for  dUBctiltles  as 
what  we  want  to  do  is  to  protect  the  dependent  whether  the 
dependent  be  the  brother  or  sister  who  is  left  here  or  to  be 
dep<Hted.  ^^ 

Page  3,  paragraph  8.  We  Informed  the  Immigration  Committee 
of  the  various  guggmtAaoM  discussed  with  your  cwnmlttee  and  told 
them  that  any  plan  whatsoever  which  will  serve  to  avert  the  In- 
credibly cruel  family  separations  we  are  trying  to  cure  will  be 
entirely  satlsfactary  to  the  Department.  The  various  altematlvea 
to  the  discretion  being  vested  in  the  Secretsry,  as  set  forth  in 
paragraph  8,  were  placed  before  the  ccmmlttee  and  discussed  with 
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ICr.  LnofSKX.  W«  hAv*  them  up  at  Detroit. 
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Page  3.  paragraph  9      The  suggestion  contained  in   paragraph  9  , 
wan  not  diacuiw>cd. 

Page  3.  paragraph  10  The  poaltion  of  your  committee  and  our 
viewa  uuitie  maiifr  are  adequately  covered  in  this  paragraph 

Page  4,  paragraph*  11.  12.  13.  and  14.  Your  ccmxnlttee  ap- 
proved i  have  uo  comment  to  maJte  on  the  strctioaa  covered  In 
theae  four  paragraphs. 

As  we  stated  in  the  paragraph  following  paragraph  14.  the  prin- 
cipal question  between  your  committee  and  ourselves  lay  in  con- 
necUon  with  the  discretionary  power,  and  we  are  not  far  apart 
on  that,  as  indicated  by  our  entire  wilUngness  to  accept  the  sug- 
gestion of  your  committee  for  a  tribunal  rather  than  placini?  thla 
discretionary  power  in  the  hands  of  the  Secretary  The  Immigra- 
tion Committee  showed  a  disposition  to  go  Into  this  question  very 
carefully,  and  I  am  entirely  saiufied  to  leave  the  matter  in  their 
hands  Any  decUlon  that  they  reaf  h  will  be  satisfactory  to  us  as 
ws  by  no  means  are  committed  to  the  principle  of  vesting  this 
power  in  the  hands  of  the  Secretary  of  Labor,  although,  as  1  have 
already  stated  to  you.  that  appeared  to  l)e  the  most  workable 
solution.  I 

Very  sincerely  youra. 

(Signed)      D    W    MacCo«mack.  ' 

Commtssicmer . 

■  UUiSaitU  AMKNDED   SECTTOM    4    OF    H     K     S7«S 

8sc  4  The  Secretary  of  Labor  may  In  his  discretion,  allow  an 
alien  found  subject  to  deportation  under  any  law,  other  than  the 
set  of  October  Ifl.  1918.  as  amended  by  the  act  of  June  6.  1920  i40 
SUt.  1012;  41  But  1008;  DSC.  title  8.  sec.  137).  or  the  act  of 
May  2«.  1923  (42  Stat.  59«;  U  3  C.  title  21.  sec.  175).  or  the  act 
of  Pebruary  18,  1331  (48  Stat  1171;  U.  8  C.  title  8.  sec  156a).  or 
section  1  ( 1 )  of  this  act.  or  the  provisions  of  the  act  of  February 
8.  1917  (39  SUt.  874;  U.  S  C.  title  8.  sec.  15«)  relating  to  prosti- 
tutes, procurers,  or  other  like  immoral  persons,  to  remain  In  the 
United  SUtes  If  he  Is  of  good  mural  character,  and  has  not  been 
convicted  of  a  crime  Involving  moral  turpitude,  and   If  he^  - 

(1)  Has  lived  continuously  In  the  United  States  for  a  period  of 
not  less  than  10  years;  or 

(2 1  Has  living  In  the  United  States  a  parent,  spouse,  legally 
recognised  child  brother,  or  sUter.  who  has  been  lawfully  admitted 
for  permanent  residence  or  la  a  citizen  of  the  United  States 


BTATKMSirr  or   JaMKS   H     PATTtW,    WaSHINOTOW.    D.    C  .    REPaiMKNTING 

iMMiaaATTON  RxsraicnoN  Lzacci  or  Nrw  Yobk,  Inc.  tub  St*t» 
CooMciL,  JuKioa  OaocB  Uitmn  Amcxican  Michamics  or  the  State 
or  N»w  Tosx.  Ijfc  :  th«  Commai«o«t  OrwraAL,  PATajonc  Oaont 
SoMS  or  AMiaicA.  Ikc  ;   the  BxEcimva  Boaso.   PaATXBNAL   Patki- 
oric   AMxaicANs.   Inc  ;    and  the   Pat«iotic   Amekican   Civic   Alli- 
AJfCK.    Inc..    Bsroai    the    House    CoMMrrra    on     Immiceation, 
AruiL  10.  1936.  on  the  Kxaa  Biu.,  H    R    8183    (H    R    8795) 
Mr    Pattkk.  Mr    Chairman  and  members  of   the  committee,   my 
name  la  James  H   Patten.     I  represent  the  Immigration  Restriction 
Leacua  of  New  Tork,  Inc.;  the  State  CoiuicU.  Junior  Order  United 
American   Mechanics   of   the   State   of    New    York.    Inc  .    the    Com- 
mandery  General.  Patriotic  Order  Sons  of  America,  Inc.;  the  execu- 
tive board,  PYaternal  Patriotic  Americans.  Inc..  the  Patriotic  Ameri- 
can Civic  Alliance.  Inc 

The  question  was  raised  as  to  the  attitude  of  the  organizations 

which  I  represent 

The  Chauusam    (interpotilng)    No  one  questions  your  organiza- 
tions; every  one  of  them  Is  admitted. 
Mr    PocBT.  Be  ridicules  them. 

The  CHAiaMAM.  He  considers  them  very  highly.  But  let  us  pro- 
ceed to  get  down  to  the  point  in  question. 

Mr  Pattkm.  Mr.  Chairman,  the  patriotic  organizations  are  not 
the  only  ones  which  are  on  the  job  There  have  been  all  kinds  of 
organizations  organised  by  the  foreign  steamship  companies  and 
certain  big  Industrial  Interests.  The  American  Federation  of  Labor, 
as  the  chairman.  Mr  Jbkkins.  and  other  members  of  the  com- 
mittee wtll  recall,  baa  submitted  evidence  to  this  conunlttee. 
bank  accounts,  and  everything  of  that  kind,  with  regard  to  an 
orfanlaatlon  which  reported  to  the  Ham  burg -American  Steam- 
ahlp  Co.     I  Reading :  | 

'  We  have  sent  to  Washington  a  number  of  delegations  com- 
posed of  member*  of  rarloua  nationalities,  but  the  delegates  were 
not  really  eboaan  by  bodies  of  their  own  nationalities.  If  we  are 
to  oontinua  th«  campaign  successfully  we  must  penetrate  Into 
the  masBse  and  Intarast  them  to  send  delegations  and  instruct 
Oongraas  that  tbay  an  opposed  to  further  restriction  of 
imoUgratlon.'* 
llMt  la.  In  fact,  bafora  we  had  the  act  ot  1917.     They  hare  a 

rt^* 

TiM  CHaiBMAM  <tnt«rpQstng>.  PoaiUvaly  tbay  have  all  the  rtghtt. 

Mr.  Parm*.  I  think  you  gentlemen  ar«  capable  of  evaluating 
tbatr  efforta. 

Mow.  la  orHar  to  Mtantlfy  the  muresu  and  atutude  of  thass 
orgaalaattons  which  Z  represent.  I  wish  to  rvad  typical  action 
takan  by  thiaa  of  thaaa  organisations  at  regular  meetings  held 
•bkoa  tJM  ao-caUad  "  administration  "  alien  bills  H.  R  9383,  H.  R 
laM.  ■.  K.  M«ft.  ■.  R.  9968.  H  R  9307.  and  H  R.  9518  were  In- 
trotfuead  laat  April  and  May  and  redrafted  Into  H  R  8795  and 
tntcoduoad  last  month,  which  completely  discarded  H.  R  9305.  ad- 
BXltUng  nooqtiota  certain  near  relatives,  and  omitted  all  trace  of 
H.  R.  9M7.  p^nw"^***g  the  steamship  companies  for  t>rtnglng  alien 
Mowawaya,  that  was  so  strenuously  oppoaed  at  th-9  hearings  last 
May  by  tba  taamshlp  attorneys. 


At  Greensburg.  Pa.,  last  September,  the  Pratemal  Amerlcaiii'. 
whose  ungin  dates  back  beyond  the  middle  of  the  last  centxiry 
and  whose  members  are  native-born,  unaiiimousiy  adopted  a  reso- 
lution I  was  not  present  at  that  meeUng.  I  did  not  draft  this 
resolution.     The    resolution   Is  as  follows    i reading]: 

■  Whereas  we  have  always  stood  for  law  enforcement  and  urged 
that  aliens  unwilling  to  obey  our  laws  should  be  sent  back  to  the 
land  whence  ihey  came.   Therefore  be  It 

•  Resolied  by  the  State  Council  of  Fraternal  Patriotic  Americana. 
Inc..  m  annual  tesaion  this  12th.  day  of  September  1934  at  Greens- 
burg, That  we  are  unaiierably  opposed  to  the  present  relaxed  en- 
forcement of  our  weak  allen-deportatlon  and  immigration-restric- 
tion laws,  and  to  the  string  of  bills  that  would  result  In  a  stUl 
further  break -down  of  our  inadequate  immigration  t>arrlers.  alien 
deportations  having  already  been  decreased  about  50  percent  and 
retlecled  by  the  more  brazen  activities  if  alien  CommunisU  even 
leading;  general  strikes  recently  for  the  first  time  and  evidenced  by 
the  readmiaslon  of  deported  alien  R<-ds  like  Emma  Goldman  to 
proclaim  their  un-American  doctrines,   and  be  it  further 

■  Res'Aied.  That  we  urge  the  transfer  of  alien-deportation  and 
other  immigration  law  enforcement  to  the  Department  of  Justice, 
which  has  shown  itself  more  sympathetic  and  efSclent  In  running 
down  gangsters  and  in  law  enforcement,  and  that  we  favor  the 
enactment  of  additional  legl!(laiion  like  the  Dies  antl-Cooununlst 
and  the  Dies  immigration-restriction  bills." 

Also,  last  September  at  its  regular  annual  meeting,  the  New 
York  incorporated  council  of  Junior  Order  United  American  Me- 
chanics, which  13  not  aflUlated  with  the  national  council  repre- 
sented here  yesterday,  whiiee  origin  also  runs  back  beyond  the 
middle  of  the  laat  century  and  whoae  members  are  all  natlve-lxjm 
Amencaiid.  unanimously  adopted,  after  detailed  report  read  by  Its 
Stale  legislative  committee  on  the  so-called  "  Five  adminutratlon 
measures  ',  and  after  discussion  on,  a  resolution,  from  which  I 
quote    the    following    (reading): 

■  Whereas  Secretary  Perkins  and  Commissioner  McCormack  pub- 
licly admit  lack  of  sympathy  for  existing  alU-n-deportation  and 
other  immigration  legislation  have  decreuaed  alien  deportations  50 
percent,  and  even  readmitted  deported  anarchists  like  Emma  Gold- 
man, while  the  Department  of  Justice  seems  to  be  more  sympa- 
thetic in  running  down  gangsters  and  apprehending  alien  kid- 
napers, therefore  be  It  "  apparently,  Bruno  Hauptmann  had  been 
run  down  by  the  Departnaent  of  Justice  between  the  meetings  of 
these  two  bodies — 

•  ResoUfd  by  the  State  Counctl  of  Neic  York.  Junior  Order 
Unitrd  Arnerxcan  Mechanic.^.  Inc.  in  its  stxfy-iecond  annual  sts- 
ncn  at  Glenn  Falls.  S  Y  .  this  24th  day  of  September  1934.  That 
we  UT^e  the  President  of  the  United  States  and  Congress  to  trars- 
fer  alK-n-deportatlon  and  Immigration  law  enforcement  to  the  De- 
partment of  Justice,  and  to  defeat  S  3759.  S.  3770.  S.  3771.  H  R. 
8312.  H    R    9780,  and  H    R    9725  " 

The  reason  the  resolution  .sets  out  that  annual  session  as  the 
sixty-second  Is  because  62  years  ago  this  particular  State  council 
seceded  from  the  Nation.-»l  Council,  Junior  Order  Previously  to 
that  tlm-  It  was  Identified  with  the  national  council. 

Only  yesterday  I  received  a  report  from  the  Immigration  Re- 
striction League  of  New  York  State  to  Its  members  on  H  R. 
8795,  outlining  lU  attitude,  and  from  which  I  beg  to  read  the 
following 

•  La.nt  fiscal  year  there  was  a  100-percent  Increase  In  quota  immi- 
gration visas  Issued,  a  50-percent  Increase  In  quota  Immigration, 
and  a  50-percent  Increase  In  alien  stowaways  and  deserting  alien 
seamen.  Indisputable  evidence  of  the  Inward  turn  of  the  Immlgra- 
tlon  tide,  further  corroborated  by  the  fact  that  alien  deportations 
decreased  nearly  60  percent;  that  Is,  from  a  previous  annual  aver- 
age of  about  19,000  to  8,879,  and  by  the  further  fact  that  consuls 
of  the  Department  of  SUte  reported  on  June  30.  1934.  a  visa 
waiting  list  of  nearly  a  quarter  of  a  million,  and  estimated  there 
were  In  47  of  the  68  Buropean-quota  countries  alone  9,992.180 
aliens  potential  applicants  for  immigration  visas  to  come  to 
America. 

•'  We  already  have  over  10,000,000  unemployed  and  over  20.000,000 
on  relief  rolls  That  Is  far  more  unemployed  and  dependents  than 
we  can  begin  to  care  for.  without  Importing  another  Job  hunter  or 
relief  seeker  Also,  we  have  more  criminals  and  radicals,  native 
bom  and  naturalised,  and  particularly  of  the  first  generation  of 
foreign  stock,  than  we  can  comfortably  contend  with.  What  Is 
needed  Is  not  the  present  relaxed  law  enforcement  and  propoeed 
modified  mandatory  legislation  that  would  permit  further  discre- 
tionary relaxations,  but  stricter  law  enforcement  and  more  restric- 
tion Kzcluaion  and  deportations  are  not  imprisonment,  but  as  a 
rule  tend  to  keep  aliens  In  their  native  lands  where  In  these 
depression  days  at  least  they  must  have  their  best  refugs.  Not 
only  should  existing  laws  be  better  enforced  and  better  admin- 
istered, and  stronger  and  better  laws  be  enacted,  but  we  shotild 
have  unlvcraal  registration  of  not  only  aliens  but  of  all  persons  In 
the  United  States  If  we  had  any  real  rsglstraUon  or  compr*> 
henslve  system  of  Identification  such  as  other  countries  have, 
Bruno  Hauptmann  would  have  been  deported,  he  would  have  never 
married  an  American  cltlaen  wife,  had  a  native-born  son  here,  and 
the  United  States  would  not  have  been  branded  with  the  '  crlma 
of  the  century  ■ 

"  You  are  urged  to  support  H  R.  6921,  Introduced  February  19. 
1935,  by  Congressman  Mastin  Diss,  of  Texaa.  who  will  have  an 
excellent  article  In  the  Saturday  Evening  Poet  of  April  ao.  tMxt, 
that  you  should  read  and  then  write  your  two  United  States 
Senators,  your  Congressman,  and  the  President,  at  Waahlngton, 
D    C      H.  R    5021  combines  the  previous  Dies  bills  and  resoluUou. 
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would   exclude   dope  peddlers   oonTletad  tmdar 
toters,  and  gangsters  with  machine  gUBM,  alien 
all  that  the  Lab«n-  Department's  bUl.  H.  B.  VtM, 
would  do,  except  confer  more  autoctmtle  dJacffitton  < 
of  Labor  to  depart  or  not  depart  aliens,  even 
she  '  finds  In  the  public  Interest ',  to  " 
even  to  change  tempcHtuy  nonquota  and  nonlmmt 
of  alien  students,  vlsit^xs,  tourists,  and  tba  like 
admissions  for  permanent  residence,  tf  ifbe  in 

Ings  and  '  finds  '  It  '  In  the  public  Intarast.' 

"  The  conferring  of  any  such  dtoeretloa  would 
existing  mandatory  deportation  statatca.  and  In 
etantlally   supplant   existing   mandatary   tmmlgrat 
wotild  Invite  lll^^al  entries  and  law  evmsk) 
substitute  Indefinite  personal  oplnkm  and 
written  law. 

"  H    R.  5921  and  slmUar  bills  H.  R.  tse?,  H.  B. 
and  H.  R.  7233  contain  every  sti      _ 
strengthening  deportation  proTlskMis  tkaa  are  to 
Bo-called  '  administration  bill ',  H.  B.  VIM.    In  mM 
and   similar   bills  make  deportations,  as  they  all 
mandatory  and  bar  to  reentry,  as  tbay  wei 
sat  Ion  law  of  May  25.   Itsa,  Commualats, 
guns  as  well  as  concealed  weapons,  would  deport 
that  is,  aliens  that  have  been  here  for 
become  or  who  have  not  become  dtlSHia,  and  the 
further  restrict  immigration  by  reductng  agdaUag 
tending  quota  restriction  to  countries  of  thla 

"  In  other  words.  H.  R.  5021  and  similar  bllla 
thing  for  America   and   Americana,  aattiw  bom 
and  for  aliens  lawfully  and  legally  In  tbe  TJBltod  ' 
do  to  aliens,  unlawfully  and  Illegally 
with  our  Ideals,  institutions,  and  tradlttooal 
view,  what  ought  to  be  done  to  tbem. 
aliens  Illegally  ami  unlawfully  In  ttia  United 
to  end  most  of  these  ooostantly  arising  ao- 
portatlon   cases  "  rooted  in  lUagaUty  or  onlai 
would  reserve  76  percent  of  the  quotas  for 
close  family  reUtlves  legally  bare,  and  aevsral  at 
6994.   H.   R.  7079,  and  H.  R.  7223,  would  take  oaraj 
cases  of  hardship  by  allowing  the  Saeratary  of 
certain  deportations  for  not  mors  than  1 
which  for  the  Secretary  to  obtain  claflMney  In 
Just  as  other  Secretaries  go  to  OongraH  for  rellif 
of  indemnity."  " 

The  resolutions  and  report  I  have  read  show 
tlons  for  which  I  speak  offer  twofold  obJeeCtona  to 
tlon'B  bUl.  H.  R.  6796,  as  Introduced,  or  aa 
confers  any  discretion  to  not  deport,  to  legal! 
to  change  the  status  at  aliens  legally  or  lUagally 
or  falls  to  have  any  real  restriction  In  It.     tbmj  ' 
ing  legislation  discretion  to  do  that  sort  at  thing 
be  retained  by  Congress,  but  that  the  discretion 
urallzatlon  law  of  May  26,  1932.  or  In  any  othMT 
any  deported  alien  should  be  reci^ytarMl  by 
more  wild-eyed  departed  reds  like 
mltted  to  run  about  the  country,  proclaiming,  aa  i 
Is  "  more  of  an  anarchist  than  ever  before  **. 
ought  to  be  changed  and  so  enforoed  tliat  the 
John    Straclkeys.   Henri   Barbusses.   Tom  Manns, 
Communists  admitted  last  year.  wlU  not  be 
again  and  carry  on  lucrative  lecture  tours  and 
oversupply  of  sgltators  and  disturbers  msklng 
"  overthrow  of  our  Government  by  force 
berg  did  when  he  addressed  an  atidlenoe  of  over 
Square  Garden. 

The  memberships  for  whom  I  ipeak  do  want 
criminals   deported,    and    they   also   want 
ported,  and  they  want  both  done  mandatorily. 
discretion  of  any  oOlclal,  good.  bad.  or  Indlfft 

These  discretions  remind  us  of 
Ury  Hull  several  years  ago  when  he  waa  In  the 
discretions  as  these  are  entirely  too  much 
official  to  want,  and  too  much  to  ooafor  upon  a 
The  organlaaUons  I  represent  are  oppoesd  to 
tlon  1  of  the  bill,  H.  R.  6796,  whloh  eondltloaa 
an  alien  who  "  has  been  convicted  of  two  or  man 
arate  occasions  "  and  "  Involving  moral  turpttud**^ 
tary    of    Labor    "  finding "    that   "  daportatktt  la 
interest." 

Mr.  BrasKEB.  If  that  section  wera  ohainad  to 
convicted  of  a  crime  Involving  moral  turpttodo" 
prove  it? 
Mr.  Pattsm.  Why  "moral  ttirpttod* *^ 
Mr.  Stasmis.  AU  right;  go  along  to  tta*  tnrtlMr 
been  found  to  be  habitual  crtmlaaL 

Mr.  ParrsM.  Let  me  finish  my  thwight 
that  of  all  the  monstrous  proposed  pjaem  < 
read  In  the  years  I  have  been  aroiuid  H 
bin  U  It.    If  there  U  any  place  of  , 
existing  legislation,  that  Is  rldlculoai, 
bill  Is  It.  in  my  opinion;  and  I  mnt  to  iitmitt . 
my  opinion. 

Comparing  subdivision  2  at  section  1 
bershlps  we  represent  prefer  the 
one  such  conviction  mandatorily  <   . 
They  cannot  quite  comprehend  how  aaytlitBg  b^t| 
an  alien  who  "  has  been  convicted  of  two  oc 
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arate  occasions,  each  of  which  Involved  moral  turpitude"  oould 
be  anything  but  "  In  the  public  interest."  They  are  oppoMd  to 
any  such  discretion  to  not  depart  a  twice  or  more  convicted  alien 
felon  as  this  bill  contains,  not  only  \n  section  1,  but  also  the  dis- 
cretions In  sections  4.  6,  and  6  as  to  the  other  alien  lawbreakers. 

Now,  note  the  effect  of  section  4,  which  mandatorlally  deports 
an  alien  who  has  conunltted  "  a  felony  involving  moral  ttirpitude." 
He  is  to  be  mandatorlally  departed,  but  subdivision  2  says  hasten 
and  commit  another  felony  involYlng  moral  ttupitude  and  then 
"  shaU  then  come  within  "  the  discretion  of  the  Secretary  not  to 
deport.  If  that  Is  not  a  monstrotu  leglalaUve  proportion  X  have 
never  heard  or  read  of  one. 

Mr.  STAsmcB.  It  would  help  this  blU  some,  don't  you  think,  by 
going  back  to  the  style  of  the  bUl  and  striking  out  all  except  this: 
"A  bill  to  authorize  the  deportaticm  of  habitual  olmlnals,  and  for 
other  purposes  ",  and  cut  out  the  remainder? 

Mr.  Pattkn.  Taking  the  bill  as  now  drafted.  If  I  were  wrltins 
the  preamble,  to  more  accurately  say  what  It  proposes  to  do.  X 
would  suggest  that  this  is  a  bill  "  to  encourage  aliens  to  conunlt 
more  than  one  felony  Involving  moral  turpitude  In  order  to  come 
within  the  Secretary's  discretion  not  to  depart— to  ent«r  this  coun- 
try illegally,  in  order  to  come  within  her  discretion  end  to  get 
nattirallsed  ".  and  "  to  enter  as  a  student,  agreeing  when  they  enter 
that  they  will  not  change  their  temporary  stattis,  and  then  after 
entry  break  their  word  and  thus  come  vrlthin  the  discretion  to  get 
admission  for  permanent  residence  and  get  naturallaed." 

Mr.  Stasnks.  I  think  the  bill  can  be  amended:  that  Is  what  I  am 
trying  to  draw  from  you,  if  we  can  redraft  this  bill  so  as  to 
strengthen  the  law  with  reference  to  the  deporUtion  of  criminals 

Mr.  ParrsN.  As  far  as  an  amendment  to  the  bill  is  c(Hicemed.  I 
have  already  tried  to  suggest  the  kind  of  an  amendment  that  I 
think  the  pata-lotic  organisations  would  prefer,  and  they  are 
Indicated  in  four  or  five  other  bUU  before  this  committee.  There 
is  Congressman  Dies'  bill,  H.  R.  6021,  which  was  introduced  about 
the  middle  of  February — ^Just  1  month  before  this  bill  was  Intro- 
duced; and  it  seems  to  me  It  has  the  same  general  framework  as 
this  biU. 

Mr.  Stashes.  I  think  this  has  got  a  good  framework.  If  we  can 
strike  out  the  objectionable  featurea. 

Mr.  Tatlos.  The  only  objection  to  the  bill,  as  I  see  it,  is  the  dis- 
cretionary power. 

Mr.  Patten.  These  patriotic  organlzatlfNU.  If  I  understand 
them — and  I  have  been  with  them  for  years — want  "  habitual 
criminals  "  deported.  They  also  want  dope  peddlers,  aliens  toting 
machine  guns  and  concealed  weapons,  and  alien  smugglers  de- 
ported. With  reference  to  alien  smugglers,  I  do  not  think  they 
want  the  deportation  of  alien  smugglers  limited  to  the  man  who 
Is  making  money  out  of  It.  that  is.  "  tar  gain."  Neither  do  I  think 
they  want  deportaUon  tmder  State  narcotlo  laws  limited  to  the 
dope  peddler. 

Mr.  KsAicxs.  Tou  have  got  to  do  away  with  the  supplyf 

Mr.  PATfEir.  Exactly.  You  have  had  some  experience  in  Cali- 
fornia along  that  line.    Allen  addicts  also  should  be  deported. 

In  other  words,  the  memberships  I  repreeent  believe  deportotkHia 
should  be  mandatory  and  not  discretionary,  and  that  relief  tcr 
hard  cases  should  be  given  by  Ccmgress,  after  public  hearing,  and 
after  deliberation,  debate,  and  vote.  Instead  of  behind  cloeed 
doo^  only  to  be  uncovered  later  by  adroit  cross-examination 
once  a  year  before  the  House  Subcommittee  on  Annroprlatlons. 
and  then  to  be  stricken  from  the  printed  hearings. 

Mr.  FocHT.  That  has  been  done? 

Mr.  Patten.  That  has  been  done  In  this  year  of  our  Lord  10S5. 

Mr.  PocHT.  Who  has  authcnrlty  to  strike  anything  outf 

Mr.  Patten.  I  cannot  say. 

The  CHaniMAN.  You  are  not  referring  to  this  committee? 

Mr.  Patten.  No;  I  said  the  Subcommittee  on  Appropriations. 
I  have  the  deleted  portions,  If  you  care  for  them.  Those  deleted 
portions  explain  the  admission  of  certain  alien  Communists  and 
anarchists. 

Mr.  Keks.  Subsection  1  of  this  bill — do  you  know  of  cases  of 
men  who  have  been  convicted  within  the  last  16  or  30  years  of  a 
dozen  crimes,  and  yet  imder  the  present  laws  they  canixtt  be  de- 
puted: do  you  admit  that? 

Mr.  Patten.  I  do  not  deny  that. 

Mr.  Kekx.  You  know,  too,  that  the  purpoae  of  section  9  Is  to 
absolutely  prevent  that  thUig  ever  occurring  again.  It  mys  une- 
quivocally that  anybody  who  commits  two  crimes  In  this  country 
must  be  departed. 

Mr.  Fattsn.  No;  it  does  not  my  that.  Strike  out  the  last 
clause 

Mr.  Kxsa  (Interposing).  It  the  Secretary  finds? 

Mr.  Patten.  It  vrould  not  deport  mandatorily. 

Mr.  Kxaa.  Would  It  not  allow  the  Secretary  of  Labor  to  go  back 
and  take  cognizance  of  those  crimes  which  have  been  committed, 
in  which  persona  Imprisoned  aa  many  as  10  years? 

lir.  ParrcN.  As  I  said  a  trtille  ago,  Oongressman,  what  the 
organisation  I  represent  wants  and  apparently  what  the  Oovemor 
of  Oolcvado  and  the  Legislature  of  cUtfcmla  vrant  Is  not  merely 
discretionary  authority  to  deport  criminals,  but  the  deportation 
of  habitual  aliens;  that  Is.  aliens  who  have  been  here  10.  20,  or 
SO  years,  enjoying  all  the  ivtrHeges  ami  Immunities  of  dtmnship 
and  carrying  none  oi  the  re^Kmslblllty. 

Mir.  Kna.  They  oould  not  deport  AsMrlcan  eltlaens?  

ICr.  PATxnt.  Hablttial  aliens  is  aU  I  am  talking  about.  Oongrem- 

™lSr.  LnaiKZ.  ICr.  Patten,  what  do  you  mean  by  "  habitual 
gUene*^ 


H.  R.  9M7.  tH'ni>"T*T^g  tb*  iteamshlp  companies  for  t>rtnging  alien 
gt<y««k««y*.  that  w«a  ao  strenuously  oppoacd  at  tta-s  bearlngB  laat 
May  by  ttM  ataamahlp  attomeya. 


that  you  should  read  and  thrn  write  your  two  United  States 
Senators,  your  Congressman,  and  the  Prealdent,  at  Washington. 
D   C      H.  R   5031  combines  the  previous  Die*  bllLa  and  resoluUoo. 
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Mr    Patttw    An  alien  who  has  been  here   10  or  30  or  30  years.  ' 
enjoying  all  the  prtTVlegea  and  immunities  of  clti2ienshlp.  but  not 
becoming  naturallxed  and  not  undertaking  any  of  the  legal  respon-  ^ 
slbllltlen  of  citizens. 

Mr    LasiKSKX    AU  right      If  It  Is  not  hla  fault,  what  do  we  do 
with  htm  then? 

Mr  PATtiot  We  would  put  him  out. 
Mr.  LastNsxi  After  having  allowed  him  to  come  In' 
Mr  Pattsm  They  have  not  allowed  him  to  come  in  The  chances 
ar«  Coi«ressman  Leslnskl.  If  you  pass  •  law  requiring  aliens  not 
temporarily  admitted— paaa  a  law  deporting  every  alien  who  d  d 
not  become  a  citizen  within  the  statutory  5- year  period,  you  would 
(teport  moat  of  the  aliens  in  the  United  States  of  America,  because 
moit  of  them  are  here  Illegally,  unlawfully,  and  could  not  produce 
a  oertlfWrate  of  legal  entry. 

Mr    L»ii«sK.i.  Whiit  would  you  do  with  reapect  to  an  alien  who  < 
ha*  applied  5  or  10  times  and  the  Judge  turns  him  down  becaube 
he  could  not  speak  the  language  correctly? 

Mr  PsTTW*  This  committee  reported  a  resolution  for  the  reiier 
or  a  German  girl  who  tjecame  the  wife  of  one  Ulrlch  who  had. 
when  16  or  16  years  ot  age.  been  convicted  of  shoplifting  The 
rallsf  bill  was  enacted  by  Congresa  and  became  law  She  was  ad- 
mitted If  you  have  a  meritorious  case  of  that  kind  and  lay  the 
facts  before  this  committee  I  am  sure  you  will  Hnd  a  very  warm 
■pot  in  the  heart  of  the  chairman  and  of  a  majority  of  this  com- 
mittee fo  give  relief,  and  In  Congress  to  grant  relief.  I 
Mr  L^saiNSKi.  There  are  36.000  of  that  type  | 
Mr  STAawKs.  Referring  to  this  subsection  3  on  page  3,  line  5. 
as  I  read  it :  "  Has  been  convicted  In  the  United  States  of  two  or 
more  crimes,  committed  on  separate  occasions,  each  of  which  in- 
Tdved  moral  turpitude ".  and  it  does  not  give  the  authority  in 
thU  bill  to  deport  a  habitual  criminal  It  does  Just  as  you  say 
iMrmlt  the  Secretary  of  Labor  to  let  that  criminal  convicted  of 
two  crimes  Involving  moral  turpitude  remain  here? 

Mr  P*TT«H.  Absolutely  And.  Congressman  STAawM.  if  the  rea- 
son for  that  discretion  la  to  protect  reformed  criminals,  write  the 
reformed -criminal  exception  definitely  Into  the  law  Do  not  give 
the  Secretary  carte  blanche— and  Madame  Perkins  will  not  always 
bs  Secretary  of  Labor—  to  deport  or  not  deport. 

Mr  9rAams  I  am  not  going  to  Join  In  any  attack  on  the  Secre- 
tary of  Labor  I  ask  you  If  you  and  your  organizations  would  ap- 
prove. If  we  could  amend  so  it  would  read  one  who  has  committed 
a  crime  involving  moral  turpitude,  and.  further,  if  he  has  become 
a  habitual  criminal'  That  Is  what  1  am  trying  to  get  at.  and  that 
la  what  this  committee  wanU. 

Mr  Pattm*  They  are  in  favor  of  every  amendment  to  strengthen 
the  deportation  statute. 

Mr  MiLiJUU)  My  position  Is  like  that  of  our  chairman— I  would 
like  to  see  men  deported  who  have  l)een  convicted  8  or  10  or  12 
times 

Mr  Pattsm  Tou  can  write  In  the  bill.  Congressman  Staskm.  a 
dsflnition  of  habitual  criminal,  to  the  efTect  that  he  has  had  5  or 
10  convictions  for  minor  offenses  There  is  plenty  of  brains  in 
this  committee,  not  only  to  draft  such  a  proposition,  but  I  am 
confident  that  there  is  sufficient  brains  in  Congresa  to  pass  it 
The  memberships  I  represent  favor  not  only  the  voluntary  but 
'  the  mandatory  deportations  of  every  alien  In  the  United  States. 
not  temporarily  admitted,  who  falls  to  become  a  citizen  within 
the  statutory  5-year  naturalization  period,  or  if  temporarily  ad- 
mitted who  fslls  to  maintain  his  temporary  admission  status,  and 
their  deportation  made  a  bar  to  reentry. 

Mr  KaAMKX.  How  are  you  going  to  find  out  who  all  the^  aliens 
are  who  may  not  be  criminals  but  men  who  have  been  here  5  or 
«  or  7  and  sfjme  of  them  who  have  been  here  11  yean*  and  never 
had  the  slightest  intention  to  become  American  citizens,  one  of 
whom  said  he  •  dldnt  know  of  any  good  reason  why  he  should 
become  an  American  citizen?  "  How  are  you  going  to  And  out 
who  they  are? 

Mr  PATTVif  By  including  an  additional  provision  that  any  alien 
who  has  been  hers  6  years  and  who  has  not  become  a  citizen  shall 
bs  deported. 

As  a  rule,  deportation  Is  the  return  of  an  alien  to  his  or  her 
homeland,  where  there  la  a  better  refuge.  ThU  committee  rec- 
ognized that  fact  and  reported  this  year  more  than  one  measure 
to  have  Uncle  Sam  pay  the  way  of  unemployed  aliens  back  to 
their  native  lands. 

It  seenvs  to  me  there  has  not  only  been  loose  talk  about  these 
hardship-deportation  cases,  but  also  a  whole  lot  of  tempera- 
mental sentimentality  and  misplaced  sympathy  Charity,  sym- 
pathy, and  even  unemployment  and  relief  ought  and  should  begin 
at  home  Sach  country  should  look  after  Its  own  dependents. 
dsUnquenu.  and  even  Its  own  radicals  and  lawbreakers. 

I  do  not  quite  appreciate  why  our  country  should  be  made  the 
alien  base  for  the  overthrow  of  our  capitalistic  form  of  govern- 
ment or  of  the  ao-callMl  "  butcher  governments  ■'  of  other  coun- 
tries, as  was  argued  before  this  committee  1  week  ago  yesterday. 
It  BSfmi  to  me  that  we  might  well  rid  ourselves  of  many  of  these 
forvlgn  fights  that  are  transplanted  here,  if  we  would  deport  a 
few  more  of  the  foreign  radicals  staging  here  their  foreign  pollUcal. 
■odal.  and  other  rmucuaea  axul  1st  same  at  them  get  what  perhaps 
th«y  ought  to  have  coming  to  them.  Instead  of  permitting  them 
to  continue  here  their  "  subTeralve  pollUcal  aglUtlon  and  conduct  " 
And  where  a  country  rcfuass  to  cooperate  and  to  facilitate  the 
dsportatlon  of  Its  radical*,  as  Russia  is  doing,  that  cotintry  could 
b«  promptly  brought  to  taw  by  refusing  consular  visas  to  that 
country's  nationals.  And  at  the  same  time  we  might  well  set  up 
in  the  United  Statas  tba  scientific  control,  identification,  and 
r««l8traUon  of  aliens  that  evary  country  of  consequence  has,  and 


the  laws  of  which  even  require  employers  to  employ  only  aliens  who 
have  Government  permlU  to  work 

Mr  Kzxa  This  bill  does  not  .state  what  you  state,  that  Emma 
Goldman  and  the  other  radicals  would  be  allowed  to  come  in  and. 
I  agree  with  you.  ought  not  to  be  allowed  to  come  in. 

K4r     Pattin    If   that   was   done    under   exlstlnx   discretions,   what 
may  happen  if  additional  discretions  are  extended'     It  is  not  neces- 
sary  to   impute   any    improper   motives   to   the   Secretary   of   Labor 
Mr    Kxxa    This  is  not  a  case  of  that  kind  at  all 
Mr    Pattkn    But   it   is  discretion,  and  discretionary  action   read- 
mitted Emma  Goldman,  who  was  deported  In   1919   with    167 

It  was  done  under  a  discretion,  and  let  me  tell  you  why  The 
pressure  was  so  great  upon  the  Department  of  Labor— organiza- 
tions concentrated  and  made  representations  to  the  Department 
that  If  they  would  readmit  Emma  Goldnmn  they  could  guarantee 
she  would  he  niere'.y  '  a  nice,  .{ood  old  lady  "  If  pressure  is  so 
great  under  existing  discretiorui  that  they  could  compel  the  De- 
partment of  Labor  to  readmit  Emma  Goldman  who.  In  order  to  get 
a  British  passport  married  an  old  Welsh  widower— the  only  way 
she  could  get  a  passport  to  get  in  here  Just  as  many  an  alien 
will  do  If  you  permit  marrying  to  wipe  out  illegality,  and  to 
accomplish  the  purpose  they  will  pick  up  the  first  citizen  woman 
they  meet  on  the  street  and  marry  her 

With  reference  to  Mr  Allen  s  statement  yesterday  that  the  cure 
for  alien  criminality,  because  of  the  severity  of  the  remedy  pro- 
posed in  this  bill,  must  t>e  discretionary.  I  do  not  understand 
that  he  appeared  as  other  than  the  author  of  section  3  of  the 
bill  I  may  be  mistaken,  but  my  understanding  was  that  he 
merely  cited  t>eing  a  former  attorney  general  of  the  Commonwealth 
of  MaasachusetU.  an  appointee  of  the  Department  of  Justice, 
and  chairman  of  a  crime  commission  as  qualifications  and  Identi- 
fications It  is  interesting  to  note  that  the  section  of  the  bill  he 
claims  to  have  originated  does  not  contain  any  discretion,  is  abso- 
lutely mandatory,  and  seems  to  be  far  the  severest  and  most 
strained  of  any  section  or  provLslon  in  the  bill 

If  seventy  needs  any  such  discretionary  qualification  as  he  sug- 
gesi-s.  It  would  seem  that  his  section  3  should  be  so  qualified, 
because  It  makes  the  mere  carrying  of  '  any  dangerous  weapon  ••, 
and  a  bowie  knife  or  any  other  similar  common  convenience  In 
some  parts  of  our  country  would  come  within  the  wording  of  "  a 
crime  invcjiving  moral  turpitude"  when,  of  course,  as  a  matter  of 
fact  there  Is  no  moral  turpitude  In  an  alien  cotton  cropper's 
carryinij  around  in  his  pocket  a  bit?  knlTe  of  that  kind,  or  even  a 
stiletto  in  certain  other  parts  of  the  country 

Mv  understanding  also  is  that  neither  the  Crimes  Commission 
nor  the  American  Bar  Association  has  gone  on  record  In  favor  of 
discretion  In  these  deportation  cases,  and  that  what  the  majority 
of  the  members  of  the  Crime  Commission  and  the  Bar  Associa- 
tions special  crimes  committee  favor  is  Senate  bill  22.  that  was 
introduced  in  the  Senate  January  4.  1935.  by  Senators  Copeland, 
VANDENSxac.  and  Mtita.w 

Mr    MiLLASD    What  bill   Is  that? 

Mr  Pattxn  S  22,  that  was  introduced  In  the  Senate  January  4. 
1935.  by  Senators  Copeland.  Vandenbekg.  und  MraaAT.  "  to  provldi- 
for  the  deportation  of  aliens  convicted  of  certain  crimes ".  and 
which  contains  no  discretion,  is  mandatory,  and  my  understandlns; 
is  that  this  bill  Is  favored  by  the  Crimes  Commission  and  the 
crime  committee  of  the  American  Bar  Association.  I  mention 
that  because  yesterday  Mr  Allen  said  he  was  chairman  of  a  crime 
commission 
I       Section  2  of  that  bill  read  as  follows 

•  In  the  event  that  any  alien  so  convlc'ed  shall  be  sentenced  to 
Imprisonment  his  deportation  shall  be  effected  at  the  time  he  is 
released  from  confinement  In  the  event  such  alien  is  placed  up<  n 
parole  or  probation  his  deportation  shall  be  effected  Immediately. 
■  Se  -  3  All  laws  and  parts  of  laws  in  conflict  herewith  are 
hereby  repealed  " 

Mr  Allen  argued,  as  only  the  dlstln^lshed  lawyer  that  he  Is 
could  aryue.  for  his  part  of  and  the  whole  bill,  naturally,  but  It 
seems  to  me  as  one  who  has  devoted  his  life  to  law  enforcement 
and  law  observance,  he  wa-s  most  unfortunate  In  the  hardship  de- 
portation case  he  selected  His  acquaintance,  an  alien  who  had 
been  in  the  country  many,  many  years,  perhaps  longer  than  nec- 
essary to  become  a  citizen,  carrying  on  here  a  prosperous  busine.ss 
located  In  Boston,  whence  <  ccastonally  he  took  trips  to  South 
America  and  Europe,  must  have  known  the  Immigration  law  and 
to  reenter  he  should  and  would  have  to  obtain  a  temporary  reentry 
certificate  when  he  reunited  with  his  family  up  In  Canada  because 
of  his  mother  s  illness  Personally  I  see  no  hardship  In  his  case 
and  feel  confident  the  case  he  cites  is  not  Intended,  even  by  the 
proponents  of  this  bill,  from  what  they  say.  to  be  covered  by  this 

bill 

The  CHAiaMAN  For  the  purpose  of  correction  of  the  record.  I 
understood  the  witness  when  he  testified  to  say  he  was  here  In  an 
Individual  capacity  and  did  not  represent  any  organization  or 
commission. 

Mr  Pattin  I  got  It  differently  He  said  that  he  was  an  ap- 
pointee of  the  Department  of  Justice,  a  former  attorney  general, 
and  chairman  of  a  crime  commission  I  wanted  to  make  that 
clear,  because  he  was  not  speaking  as  chairman  of  a  crime  com- 
mission. 

The  Cw-iimMAif    I  Just  wanted  to  call  our  attention  to  that. 

Mr  Pattzk  Broken  families.  I  understand,  is  the  argument  back 
of  this  proposed  administration  discretionary  relief  for  these  so- 
called  ■■  deportation  hardship  cases."  In  line  with  such  broken- 
fanxlly  reasons  for  the  discretionary  provisions  In  the  bill.  It  would 
seem  that  Mr.  Allen's  alien  acquaintance  ought  not  to  have  been 
readmitted  even  on  a  6-month  visitor's  visa. 
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If   the   proponents  of   this  bin  reaDy  ha^ 
broken  families  at  heart,  and  what  they  really 
prevent  families  dividing  and  breaking  up,  one 
this    bill    would    do    mere    to    prevent    su^    a 
"  cruel  ".  "  inhumane  ",  and  "  heartless  eeparatJOMaff 
rest  of  the  bill— if  merely  Immigration  Tlsas   ■«■' 
to  any  alien  separating  himself  from,  or  leavlns 
family  relative,  when  he  comes  to  this  country.    ' 
you   would   stop   a   large   nvimber   at  theee   ' 
cases. 

A  whole  lot  was  said  yesterday  about  our  lmml_ 
tatlon  laws  being  "stupid".  "  slUy -."ridicule 
and  almost  everything  else  bad  and  op|«obrhNia  ** 
be  called  under  the  sun.  And  yet  It  ■eems  to 
a  law  or  bill  that  approached  anjrthlng  of  tbe 
bill.  Take  the  double  negative  In  cubdlTtslon  S  oti 
the  mak'ng  of  carrying  any  "concealed  or  6M3S' 
In  section  3.  such  as  a  bowle  knife,  a  "crime 
turpitude  ",  when  frankly,  candidly,  and  dliectiT' 
have  provided  that  any  alien  carrying  a  oone-^ 
weapon  "  shall  be  taken  Into  custody  and  del 
beating  around  the  bush  as  that  section  doea. 

But  the  most  monatrous  provisions  of  the  bQl 
division  2  of  section  1  Hnd  the  provisions  of  se" 
already  said,  whereby  the  commission  of  "two 
•'  involving  moral  turpitude  on  separate  occartc 
to  alien  criminals  as  the  hope  for  the  exercise 
contained  In  subdivision   1  of  section  1.  section 
lutely  mandatory  the  deportation  of  aliens  oonvt  , 
crime   Involving   moral  turpitude  and  subdlvislMki 
providing  that   the  alien  felon  who  hastens  to  ■** 
moral-turpitude  felony  or  "  two  or  more  ■*  may     " 
deported,    and    will    bring   himself   within    -^" 
tlon. 

I  submit  as  I  have  said  that  a  more  socuraie 
bill   would   read:    "A   bill  to  Increase  alien  feUa 
deportation  relief  only  to  aliens  who  commit  two  > 
Involving  moral  txirpltude.  encourage  illml  alien 
Izlng  Illegal  entries  in  the  future  as  well  aa  ln_«* 
tlon  6  does,  and  to  Invite  law  evasion  and  to 
law   observance   by   changing  the   temporary 
visitors,  students,  and  other  nonlnunlgnmt  and 
who    break    their    word    and    change    thdr    •*•-"" 
status,  as  section  5  proposes. 

Certainly,  it  Is  not  beyond  the  legislative  ca| 
or  of  this  conrunlttee  to  definitely  write  Into  a  i 
tlon   of   reformed   criminal  urged  as  the  reasra 
subdivision   2   of  section   1,   and   in  other  dUBer 
relief  OS  was  granted  in  a  bill  enacted  into  law 
American  who  indulged  In  three  shopliftings  in 
And  now.  In  conclusion,  let  me  very  briefly  m 
that  the  effect  of  sections  4.  5,  and  fl,  as  well  sa 
3  of  section  1,  is  to  substitute  the  personal  dis< 
tary  of  Labor  or  some  subordinate  for  a  oonsM 
nitc   wTltten   law.   established   court  precedents, 
tlve  practices.     Under  Its  exercise  thousands  of 
entered  the  country  Illegally,  or  who  are  here  UB 
who  may  have  become  notoriously  obnoxious  or 
culty  with  some  friends  or  relatives  who  have  00 
them,   that  has  caused  their  illegal  presence  to 
attention   of    the    immigration   officials,   might  ** 
many   would   become,  as  announced  by  the  "* 
permanent  legal  residents,  if  not  dtlaens. 

Much  has  been  and  can  be  said  for  the  slatuto. 
these  Instances,  but  should  such  a  statute  take  " 
bill  of  Indefinite  personal  discretion?  What  ia_ 
practical  effect  of  such  a  practice  as  that  profM 
provisions  of  this  bill  upon  law  observance  and; 
Aliens  would  in  effect  be  told  by  such  l^lal 
enter  illegally  and  manage  to  evade  arreet  jor 
some  person,  or  find  a  near  relative,  even  a 
or  citizen  step-parent,  they  would  do  well  to 
United  States  of  America. 

Such  legislation  as  this  can  be  nothing  but  an 
to  evade  the  law  and  to  entertain  contemptfor 
seems  to  me.     It  seems  to  me  simply  monstrous,  i^ 

As   a   rule,   discretionary  laws  have  been  foil" 
They  lead  Inevitably  to  favoritism  and  tyranny, 
tlon.     Again,  aliens  as  well  as  dtlaens  ot^t  to  " 
is.    Instead   of   having  to   depend   on   the     *"~ 
changing  administrative  officers  and  their 
views. 

The  proposals  In  this  bill  are  not  new. 
persons  and  organizations,  more  or  leas  alien 
llcally  minded,  that  did  not  believe  In  Immlg 
In  alien  deportations,  came  to  the  coneluaion 
to  repeal  restriction  and  break  down  allen-de|l 
was  by  the  relatives'  reUef  and  "  broken-famUy "] 
In  proof,  let  me  read  a  communication,  typtoalj 
sent  out  from  New  York,  which  found  its  way  " 
EioNAL  RixxjKD  vls  Caltfomla  [reading]: 

•■  We  are  trying  to  locate  every  ease  in  the 
an  alien  has  a  wife,  husband,  aon,  dangbter. 
other  relative  overseas.    Thus  we  e>n  oveii* 
human-Interest  stories  In  such  tremendous 
exact  details  that  we  wlU  break  its  will  to  ' 
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Restriction  Act.    Theee  stories,  with  the  probabUlty  of  great  masses 
of  foreign  voters  back  of  their  sentiment,  will  help  us  destroy  this 

discriminatory  law." 
I  thank  you. 

PENSIONS  TO  SPANISH -AMERICAN  WAR  VETERANS  AND  OTHERS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6995)  granting  pensions  to  veterans  of  the  Spanish- Ameri- 
can War,  including  the  Boxer  Rebellion  and  the  Philippine 
Insurrection,  their  widows  and  dependents,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  TTie  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Arkansas  [Mr.  Robinson  1. 
in  the  nature  of  a  substitute  for  the  bill  as  reported  by  the 
Committee  on  Pensicms. 

Mr.  ROBINSON.  Idr.  President,  I  do  not  at  this  time 
desire  to  enter  into  a  discussion  of  political  subjects.  The 
bill  before  the  Senate  is  not  political  in  character.  Tbe 
amendmeut  which  is  now  under  consideration  proposes  ma- 
terial changes  in  the  pending  bill.  My  purpose  is  to  explain 
the  difference  between  the  bill  and  the  amendment,  which  is 
in  the  nature  of  a  substitute  for  the  bill  as  reported,  and 
to  state  some  of  the  groimds  on  which  it  is  believed  the 
amendment  is  Justified. 

The  proposed  amendment  would  restore  in  full  prior 
pension  rates  to  a  large  majority  of  Spanish-American  War 
veterans  and  their  dependents,  and  contemplates  the  re- 
enactment  of  the  laws  in  effect  on  March  19,  1933,  grant- 
ing pensions  to  veterans  of  the  Spanish-American  War 
(including  the  Boxer  Rebellion  and  the  Philippine  Insur- 
rection) ,  their  widows  and  dependents,  subject,  however,  txj 
certain  limitations,  the  limitations  being  similar  to  those 
in  secUon  30,  public  141,  enacted  March  28,  1934. 

Stated  in  a  different  way,  the  amendment  would  restore 
all  to  100  percent,  except  three  classes  of  beneficiaries  in  the 
bill:  First,  the  misconduct  cases;  second,  those  who  served 
less  than  90  days,  these  beneficiaries  being  left  at  75  percent 
as  is  now  provided  by  law  and  regulations  of  the  depart- 
ment; and,  third,  those  who  did  not  participate  in  the  war. 
As  to  veterans  and  dependents  of  veterans  who  served  90 
days  or  more,  or,  if  less  than  90  days,  were  discharged  for 
disability  incurred  in  service  in  line  of  duty,  the  rates  in  effect 
March  19,  1933,  imder  the  reenacted  laws  would  be  restored 
100  percent.  As  to  veterans'  pensions  based  on  70  days'  serv- 
ice or  less,  the  rates  would  remain  at  75  percent  of  the  rates 
in  effect  on  March  19,  1933. 

The  pensions  payable  under  the  amendment  would  be  sub- 
ject to  the  veterans'  regulations  appertaining  to  hospitalized 
cases,  as  would  also  pensions  payable  under  the  bill  H.  R. 
6995.  A  pension  would  not  be  payable  to  a  veteran  under 
the  amendment  where  the  disability  was  a  result  of  his  own 
willful  misconduct.  This  is  regarded  as  one  of  the  most  ma- 
terial features  of  the  amendment.  The  incorporation  in  the 
legislation  of  pensions  in  misconduct  cases  probably  would 
result  in  the  exercise  of  the  veto.  I  do  not  state  that  as  a 
threat  or  warning,  but  merely  in  the  hope  that  the  chairman 
of  the  committee  may  take  into  consideration  the  advisability 
of  accepting  an  amendment  in  that  particular. 

Exemption  from  the  payment  of  Federal  income  tax  is  re- 
garded as  a  condition  of  entitlement  under  the  amendment. 
The  theory  is  if  one  is  a  single  person  and  has  an  income  of 
$1,000  a  year,  as  the  amendment  provides,  he  would  be  pro- 
vided for;  and  if  he  is  a  married  person  having  an  income  of 
$2,500  the  year,  the  same  rule  would  apply.  A  veteran  in 
Federal  employ  otherwise  entitled  would  receive  $6  per  month 
if  his  salary,  if  single,  exceeded  $1,000.  and  if  married  or 
having  a  minor  child,  exceeded  $2,500. 

Any  person  who  enlisted  after  August  12,  1898,  and  who 
did  not  serve  in  the  Boxer  RebeUlon  or  the  Philippine  Insur- 
rection or  did  not  leave  the  United  States  under  orders  for 
military  or  naval  service  in  Guam.  Cuba,  or  Puerto  Rico  be- 
tween August  13. 1898.  and  July  4,  1902.  would  not  be  entitled 
to  a  pension  under  the  pending  amendment.  Tbe  theoij  « 
that  provision  of  the  amendment  is  that  such  persona  are  in 
no  worse  condition  and  no  more  enUtled  condition  than  otner 
citizens  of  the  country,   lliey  will  be  entitled  to  the  privllegeg 
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oountry't  natlonais.  AxkI  at  the  same  time  we  might  well  set  up 
in  the  United  States  the  sdentlflc  control.  idenUficatlon.  and 
r«0str«tloa  of  aUena  that  every  country  of  consequence  has,  and 


family  reaaona  for  the  discretionary  provisions  In  the  bill.  It  would 
seem  that  Hi.  Allen's  alien  acquaintance  ought  not  to  have  been 
readmitted  even  on  a  6-month  visitor's  visa. 
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of  the  provisions  of  the  Social  Sectirittes  Act.  when  it  shaD 
becocne  a  law.  Just  as  other  citizens  will  be  entitled  to  such 
privileges. 

The  war -service  requirements,  to  which  reference  has  just 
been  made,  are  In  accord  with  the  reports  of  the  War  and 
Navy  Departments,  are  In  the  veterans'  regulations,  and  were 
affirmed  by  the  act  of  March  28.  1934. 

The  proposed  amendment  would  be  effective  from  and  after 
th«  1st  day  of  the  month  following  the  date  of  its  enactment, 
and  pending  claims  filed  before  that  date  would  be  adjudi- 
cated uiMler  the  act  in  effect  prior  thereto,  and  any  such 
claims  would  also  be  considered  as  claims  under  the 
amendment. 

The  amendment  ccxitalns  a  provision  that  where  there  Is 
entitlement  both  uxuler  the  amendment  and  any  act  or  acts 
granted  or  Executive  ortlers  ixtxnulgated  since  March  19. 
1933.  the  clalmanto  shall  receive  the  greater  benefit. 

Mr.  McOILL.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Tile  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Kansas? 

Mr.  ROBINSON.    I  yield. 

Mr.  McOILL.  The  provisions  of  the  present  pension  law, 
as  I  understand,  are  that  where  a  veteran  is  entitled  to  a 
pension  under  two  acts  of  Congress,  one  granting  a  lower 
rate  than  the  other,  the  veteran  is  entitled  to  the  higher 
rate. 

Mr.  ROBINSON.  It  has  been  insisted  that  unless  some 
such  amendment  as  I  have  Just  read  should  be  Incorporated 
In  the  blU  there  would  be  Ukelihood  that  the  result  referred 
to  by  the  Senator  from  Kansas  might  not  be  realized.  I  am 
entirely  content  to  accept  his  statement  and  conclusions 
concerning  that  subject.  As  I  understand  the  statement  he 
Just  made,  the  provision  referred  to  Is  not  necessary  in  order 
to  assure  the  greater  benefits  which  were  mentioned. 

Mr.  McOnX.  It  is  my  understanding.  I  may  say  to  the 
Senator  from  Arkansas,  such  is  the  general  law.  A  pen- 
sioner is  entitled  to  the  highest  rate  under  any  law  under 
which  he  is  entitled  to  a  pension. 

Mr.  ROBINSON.  The  pending  bill.  House  bill  6995.  if  not 
amended  as  proposed,  would  reenact  all  Spanish-American 
War  laws  in  effect  March  19.  1933.  without  the  limitaUons 
which  I  have  Just  discussed.  The  bill  pgroposes  to  restore  an 
laws  In  effect  prior  to  March  20.  1933.  which  relate  to  pen- 
sions for  Spanish-American  War  veterans  and  their  depend- 
ents. 

It  appears  that  there  Is  a  difference  between  the  estimates 
supplied  by  the  Veterans'  Bureau  and  those  submitted  by 
the  Senator  from  Ifansai  [Mr.  McOxu.1  as  to  the  amount 
of  reduction  which  would  be  affected  under  the  amendment 
now  being  considered.  I  do  not  regard  myself  as  capable  of 
rnf*"g  upon  the  question  of  the  accuracy  of  the  estimates. 
The  estimates  Involve  many  technical  questions,  many  mat- 
ters of  fact  of  which  I  have  no  definite  knowledge  and  of 
which  I  think  no  Senator  would  be  Informed  unless  he  had 
taken  the  trouble  and  the  time  necessary  to  familiarize 
himself  with  the  questions  at  Issue.  The  figures  I  am  sup- 
piyinc  are  thoee  furnished  by  the  Veterans'  Administration. 

Based  upon  the  laws  in  effect  prior  to  March  20,  1933,  and 
taking  into  eonsideratian  losses  by  death  and  the  gains  to 
the  pension  rolls  l^  reason  of  new  claims  allowed,  it  is  esti- 
mated by  the  Veterans'  Administration  that  for  the  fiscal 
year  1934  this  bill  would  entail  an  expenditure  of  approxi- 
mately $131J90J58.  The  Budget  requirement  for  pensi<ms 
for  Spanish  War  veterans  for  the  fiscal  year  1936  is  esti- 
mated at  $72,647,632,  and  for  dependenU  $12,971,236.  or  a 
total  of  $Sft.«18.868.  It  is  apparent,  then,  that  there  remains 
a  total  at  approximately  $45,581,000  which  represents  the 
cattiBated  tnrreafted  cost  of  restoring  these  benefits  under 
the  MIL 

It  is  beheved  that  the  number  of  veterans  on  the  rc^ls 
win  deertMt  begHmlnc  with  the  year  1935.  and  that  the  cost 
will  eoBttDoe  to  tneroMe  until  approximately  the  year  1940, 
doe  to  tnorettsed  ratei  provided  for  age,  and  because  of  the 
fact  that  as  ttM  age  ot  the  veteran  increases  the  severity 
of  the  dlsahUlty  Increases,  carrying  enlarged  pensions.    In 


malung  the  estimate,  the  mortality  rates  have  been  talun 
into  consideration. 

The  bill  as  drafted  contains  the  following  language  in 
section  2: 

Sec  3  That  all  acts  and  parts  ot  acts  tn  conflict  with  or  Incon- 
sistent with  the  provisions  of  this  act  are  hereby  repealed. 

There  are  3.176  Spanish  War  veterans  who  are  receiving 
war  service -connected  pension  rates  under  Public,  No.  2.  and 
the  Veterans'  Regulations,  and.  as  to  those  particularly 
whose  rates  are  such  that  they  would  suffer  reduction  if 
placed  under  the  prior  laws,  there  is  a  possible  question  as 
to  their  status  if  the  payment  of  the  higher  rates  under  the 
regulations  were  held  to  be  precluded  because  '*  inconsistent  " 
with  the  provisions  of  the  proposed  act.  if  enacted.  If  the 
proposed  act  were  construed  to  protect  the  service-connected 
cases  under  the  Veterans'  Regulations,  there  would  be  a 
slight  additional  cost,  which  would  be  negligible  t)ecause  of 
the  comparatively  small  number  of  service-connected  cases 
Involved. 

Comparatively  few  of  the  Spanish  War  veterans  would  be 
benefited  by  the  reenactment.  without  limitations,  of  the 
general  pension  laws  pertaining  to  service -connected  dis- 
abilities because  of  the  more  liberal  provisions  under  the 
act  of  March  20,  1933,  and  the  Veterans'  Regulations  for 
war  service -connected  disabilities.  The  large  group  of  vet- 
erans and  dependents  to  receive  benefits  under  the  proposed 
act  is  comprised  of  those  who  would  be  entitled  under  the 
prior  laws  to  the  full  rate  of  pension  for  non-service-con- 
nected disabilities,  age.  or  deaths  in  effect  on  Msirch  19.  1933. 
Out  of  an  estimated  201.200  veterans  and  49.400  dependents 
who  would  be  affected  by  the  proposed  act.  200.779  veterans 
and  48.496  dependents  would  be  in  the  non-service-connected 
group.  Approximately  99.66  percent  of  the  total  payments 
made  under  this  proposed  act  would  go  to  the  non-service- 
connected  group.  If  the  bill  is  interpreted  to  protect  those 
service-connected  cases  entitled  to  a  higher  rate  at  present 
tlian  would  be  granted  under  the  restored  laws,  the  percent- 
age would  be  slightly  less,  that  is.  99  percent. 

Groups  not  now  entitled  to  recognition  as  having  per- 
formed service  in  the  Spanish-American  War,  Boxer  Re- 
bellion, or  Philippine  Insurrection  would  be  entitled  under 
the  proposed  act.  The  delimiting  dates  of  the  wars  as  estab- 
lished by  Veterans'  Regulations  are  based  upon  official  re- 
ports of  the  War  and  Navy  Departments  and  were  continued 
by  the  Congress  when  PuWic,  No.  141.  was  enacted  March 
28,  1934.  The  restoration  of  the  laws  in  effect  on  March  19, 
1933.  win  reestablish  the  prior  delimiting  dates  and,  except 
as  to  those  who  served  in  the  Boxer  Rebellion,  any  person 
who  served  after  the  Spanish  War  ended,  as  prescribed 
under  the  prior  laws — April  11,  1899 — and  before  July  5, 
1902.  would  be  considered  as  having  performed  service  in 
the  Phihppine  Insurrection,  even  though  there  was  no  par- 
ticipation therein.  Study  was  given  to  this  matter  and.  in 
addition  to  particijMition  in  the  Boxer  Rebellion  and  Philip- 
pine Insurrection  already  recognized,  Veterans'  Regulation 
No.  1  (f)  authorized  recognition  as  Spanish -American  War 
veterans  those  persons  who  served  between  August  13,  1898. 
and  July  4,  1902,  and  who  left  the  continental  United  States 
under  orders  for  military  or  naval  service  in  Ouam,  Cuba,  or 
Puerto  Rico  between  such  dates. 

Under  Public,  No.  2.  and  the  Veterans'  Regulations  the 
World  War  is  deemed  to  have  terminated  November  11.  1918, 
and  Public.  No.  141,  continued  the  requirement  for  service 
prior  to  November  12.  1918.  The  sole  exception  in  Public. 
No.  141.  is  a  limited  number  of  service-connected  blind  cases 
who  were  on  the  rolls  March  19.  1933. 

Public.  No.  141.  Seventy-third  Congress.  March  28.  1934. 
reenacted  the  prior  pension  laws  pertaimng  to  Spanish  War 
veterans  subject  to  reduction  of  25  percent  with  certain 
limitations;  that  is.  it  exchides  those  not  entitled  to  exemp- 
tion from  pajTnent  of  Federal  income  tax;  it  limits  the 
amount  of  pension  in  the  case  of  Federal  employees  to  $6 
per  month  if  salary,  if  single,  exceeds  $1,000  and.  if  married. 
$2,500:  It  applies  the  war  dates  prescribed  by  Veterans' 
Regulations  as  heretofore  explained  and  also  excludes  pen- 
sion for  disability  resulting  from  willful  misconduct;  it  bars 
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pension  to  remarried  widows;  and  makes 
under  that  act  subject  to  the  Veterans' 
ing  reduction  of  pension  in  the  case  of 
domiciliary  care.    By  restoring  the  prior  lawi 
tations.  as  the  proposed  act  provides,  these  f< 
tions  would  be  eliminated,  except  that  reductl 
of  hospitalization  or  domiciliary  care  fumlsht^ 
erans'  Administration  would  be  for  application.^ 
The  law  authorizing  disability  allowance  for 
connected  disabilities  to  World  War  veterans 
$12  to  $40  per  month,  in  effect  on  Biarch  19, 
pealed  by  the  act  of  March  20,  1933,  and 
by  the  act  of  March  28.  1934.     The  only 
for  non-service-connected  disabilities  to  WorldJ 
is  $30  per  month  for  permanent  total  disal 
Veterans'  Regulations  where  service  of  90 
if  less  than  90  days,  discharge  for  disability 
of  duty  is  required,  and  a  showing  of 
March  28.  1934.  in  restoring  the  prior  laws 
for  the  Spanish  War  veterans  restored 
service  connection  not  required — payal^  for 
as  well  as  90  days'  service,  these  pensions  " 
disability  or  age  and  ranging  from  $20  to 
service  and  from  $12  to  $50  for  70  days' 
not  barred  by  the  other  limitations  in  Public,] 
these  rates,  subject  to  a  reduction  of  25 
posed  act  will  restore  these  rates  in  full, 
ance  to  World  War  veterans  was  not  payi 
resulting  from  misconduct,  whereas  there 
barring  this  benefit  in  the  Spanish  War 
the  laws  in  effect  March  19.  1933. 

The  service  pensions  restored  under  the 
1924,  to  Spanish  War  veterans,  including  tlMli 
lion  and  Philippine  Insurrection,  as  well 
entitled  under  Veterans  Regulation  No.  1  (f), 
reduction  of  25  percent  which  to  some 
non-service-connected  rates  within  a  more 
than  would  exist  if  full  rates  would  be 
ample,  with  the  restoration  of  the  full  rate 
sion  for  both  70  days  and  90  days'  service, 
some  instances  exceed  the  rate  for  scrvlc 
ability  for  veterans  who  served  other  than 
of  war. 

All  World  War  benefits  provided  under  th*^ 
March  19,   1933.  were  not  restored  in  full  ' 
March  28.  1934.     The  benefits  to  World  Wi 
stored  by  Public.  No.  141.  March  28,  1984. 
service-connected  disabilities  and  in 
subject  to  reduction  of  25  percent.     As 
disability    allowance   for   non-scrvice-coi 
were  not  restored. 

The  reenactment  of  the  prior  laws  wit 
would  establish  a  precedent  which  could 
World  War  group  with  reference  to 
would  result  in  the  establishment  of 
tices   which    the   recent   legislation   and 
sought  to  eliminate.    These  disparities  will 
criteria  of  eliglbUity.    A  return  to  the  rateg; 
der  the  prior  laws  for  90  days'  and  70 
introduce  a  basis  for  contention  by  the  Worl4^ 
similar  benefits. 

Mr.  President,  the  argmnents  for  the 
without  the  limitations  or  restrictions  coi 
amendment  have  been  forcefully  stated  in 
fore  the  committee  and  by  the  chairman  ol^ 
in  his  address  to  the  Senate  (Hi  yesterday.  _IJ 
few  more  minutes  to  point  out  some  coi 
think  are  well  worthy  of  attenti<m  by  the 

In  a  number  of  cases  the  term  of 
volunteers  of  the  Spanish-American  War 
than  90  days  where  the  30-  and  60-day 
nated.     The  25  regiments  raised  for 
pines  should  be  classed  as  Regulars. 

At  enlistment  the  volimteera  for  the  War 
placed   '  in  all  respects  on  the  same  footlntj 
lowances,  and  pensions  as  that  of  olBcers    "^ 


■  payable 
'  requlr- 
or 
limi- 
excep- 
case 
Vet- 

Ice- 
from 
cwas  re- 
ared 
ible 
eterans 
the 
;  or 
In  line 
act  of 
Uions 
Ions — 
service 
for 
days' 
Veterans 
.receive 
pro- 
allow- 
Ijility 
avislon 
imder 

28, 
Rebel- 
persons 
bject  to 
the 
limit 
For  ex- 
pen- 
will  in 
Bd  dis- 
period 

In  effect 
act  of 
re- 
l^ose  for 
are 
stated, 
labilities 

itations 
by  the 
It 
inj  US- 
have 
and 
un- 
would 
xp  for 


the  bill 

by  the 

be- 

ilttee 

but  a 

which  I 

red  by 
-less 
ellmi- 
FhlUp- 


were 
pay,  al- 
men 


of  corresponding  grades  in  the  Regular  Army"  who  were 
then  entitled  to  pension  only  for  service -incurred  disabilities. 
The  average  rate  of  special  act  and  service  pension  for 
Spanish-American  War  veterans  April  30,  1935.  33  years 
after  the  pacification  of  the  Philippines,  was  $31.84.  Under 
the  terms  of  the  bill  this  group  will  be  given  an  average 
increase  of  $10.61  per  month.  This  will  raise  the  general 
monthly  average  as  to  those  now  on  the  rolls  to  $42.44. 
This  average  is  higher  by  $2.51  per  month  than  the  average 
being  paid  World  War  veterans  for  service-incurred  dis- 
abilities, the  general  average  of  the  latter  March  31,  1935, 
having  been  $39.93. 

The  act  of  June  2.  1930.  which  the  bill  would  reenact, 
grants  pension  for  disabilities  wliich  are  entirely  due  to  or 
the  result  of  misconduct  disease.  Incurred  before,  during, 
or  at  any  time  subsequent  to  service.  By  Including  this 
class,  this  act  broke  a  precedent  of  all  previous  pension  legis- 
lation where  the  misconduct  disease  did  not  have  its  incep- 
tion contemporaneous  with  service. 

The  act  of  June  2,  1930.  grants  pensions  for  disability  or 
age  in  cases  where  only  70  days'  service  was  rendered  in 
camps  entirely  within  the  continental  United  States,  even 
though  no  disability  was  incurred  during  such  service. 

The  benefits  granted  by  the  laws  to  be  reenacted  are  not 
restricted  to  those  in  need,  nor  to  those  who  are  helpless  or 
incompetent,  but  are  payable  also  to  those  in  afliuent  cir- 
cumstances, and  in  many  cases  merely  because  a  certain  age 
has  been  attained,  though  no  disability  is  shown. 

The  reasons  heretofore  given  are  essentially  those  given 
for  the  original  veto  of  Senate  bill  no.  476.  Seventy-first 
Congress.  That  veto  has  been  referred  to  during  the  course 
of  the  debate. 

The  act  of  May  1,  1926,  which  the  pending  bill  would  re- 
enact,  grants  pension  to  the  widow  of  a  veteran  regardless  of 
the  cause  of  death,  at  a  rate  equivalent  to  that  paid  widows 
under  50  years  of  age  under  the  act  of  March  20.  1933.  and 
the  reenacted  sections  of  the  World  War  Veterans'  Act. 
1924,  as  amended,  for  service-incurred  death. 

The  act  of  May  1.  1926.  which  this  bUl  would  reenact. 
grants  pension  to  the  widow  of  a  deceased  veteran  of  the 
Spanish-American  War  who  has  remarried  either  once  or 
more  than  once,  if  the  subsequent  or  successive  marriage 
has  been  dissolved  by  the  death  of  the  subsequent  husband 
or  husbands,  or  by  divorce  on  any  ground  except  adultery  on 
the  part  of  the  wife,  at  the  rate  payable  to  a  widow  who 
did  not  remarry.  When  a  veteran's  widow  remarries,  she 
should  be  held  to  have  abandoned  her  right  to  further  con- 
sideration as  his  widow,  and  in  the  event  of  the  death  or 
divorce  of  a  subsequent  spouse,  she  should  not  be  heard  to 
say  she  again  has  rights  as  widow  of  the  veteran. 

The  rates  for  war-time,  service-incurred  injuries  and 
diseases  have  been  in  the  main  greatly  hicreased  undo:  the 
veterans'  regulations  and  the  reenactment  of  the  service 
laws  without  the  repeal  of  the  act  of  March  20,  1933,  may 
result  in  the  elimination  as  to  the  Spanish-American  War 
group  of  all  disadvantages  Inuring  to  them  under  the  act  of 
March  20.  1933.  whUe  retainijig  all  of  the  advantages 
gained  by  them  under  such  act. 

The  increased  cost  of  restoration  is  estimated  for  1935-36 
at  approximately  $45,000,000  additional  to  present  appropri- 
ations Considering  the  present  economic  condition  of  many 
citizens  other  than  Spanish-American  War  veterans  and 
their  dependents,  it  is  questionable  whether  the  expenditure 
of  this  large  sum  to  a  relatively  small  group  is  Justified,  so 
that  it  can  be  defended  to  the  country  as  a  whole. 

Reenactment  will  establish  a  precedent  for  more  than 
4  000  000  World  War  veterans,  who  will  soon  be  again  clam- 
oring for  the  reenactment  of  the  disability-allowance  clause 
of  section  200  of  the  World  War  Veterans'  Act.  1934.  as 
amended. 

Reenactment  will  further  magnify  the  discrepanctes  and 
inequalities  which  now  exist  In  the  benefits  payable  to  vet- 
erans and  dependents  of  veterans  of  the  several  wars  and 
between  the  service-  and  non-service-connected  groups. 

The  payment  of  excessive  rates  of  service  pension  estab- 
lishes a  preferred  class  whose  support  is  superimposed  upon 
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those  who  are  compelled  to  secure  a  lupport  by  foUowmg  a 
gainful  occupation. 

Homes  and  medical  and  hospiUl  facilities  operated  under 
a  cost  of  millions  of  dollars  yearly  are  open  to  veterans 
of  these  wars,  even  though  they  are  not  siiflerlng  from  disa- 
bilities due  to  the  service.  These  benefits  should  be  given 
consideration  in  connecUon  with  any  plan  for  granting 
uun'eased  rates  of  pension. 

The  standard  invoked  in  the  laws  to  be  reenacted  is  ina- 
bility to  perform  manual  labor,  even  though  the  veteran  Is 
fully  competait  and  able  to  follow  a  gainful  occupation  or 
profession. 

This  bill  will  restore  to  the  rolls  native  troops  erUisted 
in  Puerto  Rico  who  served  only  in  that  island  and  who  were 
benefited  fnmx  improvement  both  in  their  economic  and 
health  CQiulltk>i»  introduced  into  that  island  after  the  War 
with  Spain. 

If  the  social-security  bill  becomes  a  law.  veterans  who 
suffer  no  service-connected  disabiliUes  and  their  widows  and 
children  should  be  placed  on  a  par  with  other  citixens. 

Mr.  President,  I  realise  the  pressure  behind  the  bill  before 
us.  I  have  offered  the  pending  amendment  In  the  hope 
and  m  the  belief  that  if  It  should  be  agreed  to  it  would 
make  certain  the  enactment  of  the  legislation. 

I  realise  that  much  can  be  said  in  favor  of  liberal  pensions 
to  Spanish  War  veterans.  I  am  entirely  content,  having 
submitted  the  amendment  and  the  sUtement.  which,  in  my 
opinion.  Justifies  it.  to  have  the  Senate  take  a  vote  on  the 
amendment  and  the  bill. 

I  should  like  to  have  authority  to  print  In  connection  with 
my  remarks  certain  tables  relating  to  the  cosU  and  the  rates 
of  pension. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  tables  were  ordered  to  bo 
printed  In  the  Rscoao.  as  follows: 

Spmni»fi-Amt»nc*n  War  veuran*  m  o/  Apr.  iO.  1935 


Exhibit  A 

Spanish-American  War  vetrrant  driypprd   from  pension  rolls  under 

Public.  So.  2.   {>y   reason.   Apr    30.   1935 

Nonpartlclpatlon ...        -  .9.491 

Misconduct ^* 

Dtschajxe  other  tbaa  honorable !•* 

Other  cause*  or  no  reason  statt-d 1.404 

Total U    182 

Exhibit  B 
Spanish-Amrrican    War   penricnn   trr-mmated   aftrr   pnv'n^-nf    undrr 
FMblie.  So    2.  or  Public,  So    141.  &y  reasun  for  termtnatton.  Apr. 
30.  19J5 

8.  99S 


Death 

lucome    provUloD- .  -  -  -    -. * 

In  receipt  of  other  b«nrnt«  _.      

Further  payment  not  desired  by  claimant — 

Addreaa  unknown — 

Batate  over  Sl.SOO -- 

Lesa  than  10  percent 

Pending   m veatlgatlon 

Failure  to  report 

Pending  appointment  of  guardian 

Diahonorable  dlac^^arge 

Claimant   reenllsted .-    

Ouardlan  failed  to  render  accounting 

l[£lBccllaneouB  reaaona 


657 
163 
131 
90 
60 
37 
35 
30 

ao 

10 
8 
3 

an 


Total -    14.439 

Budget  and  Statlstlca.  June  24.  1935 

The  PRESIDEINT  pro  tempore.  The  question  Ls  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Arkansas 
in  the  nature  of  a  substitute  for  the  bill. 

Mr.  McNARY.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDEINT  pro  tempore.     The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Aflttoa  awtar  FubUa.  N«.  lor  m 


Vliar  iito»mrf*e»ooan»etmi  do«  on  rblls: 

Pvnsioo  (tecPMMu  . . 

f^ijsum  reanuomc  msaa 

VMOTaoa  mhimd  to  roUi 


Total 
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ransMMi  remaininc 
Vaiwaaa  mMmi  to  ralli 


Number 
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tnofw  now 
oo  raUi 
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l.«M 

i.«a 

M7 

M 

«n.«7 

41.  M 
1.63 

tern 

40  T7 

J7  n 

J.4M 

toaoo 

A  rang* 

at  in- 

or 


taa.m 

11.  (W 


Copeland 

La  FblletU 

RaddUTe 

Costigan 

Lewla 

Reyoolda 

Dlcklnaoa 

Losan 

Robinson 

Dieteiich 

L<ooer(an 

Ru-saell 

Donahey 

McCarran 

8c  hall 

Duffy 

McOlll 

Bchwellenbacb 

Frazier 

MrKrIlar 

Sheppard 

Oeorge 

McNary 

Shtpatead 

Oerry 

Maioney 

Stelwer 

Otbaon 

lie  teal  f 

Thomaa.  Okla. 

Olaaa 

iilnton 

Townaend 

Oufley 

Moore 

Trammell 

Hale 

Murphy 

Truman 

Harrlaon 

Murray 

Vandenberg 

HaatLcga 

Nealy 

Van  Nuys 

Hatch 

Norbeck 

Walsh 

Haydea 

OKahoney 

Wheeler 

Holt 

Orerton 

While 

Johnaon 
I   rpfljinou 

Plttman 
nee  th<!  absenc« 

!s  of  certain  8e 

on 


Toul- 

War-dnM 

rulhi 


as 

LUOB 
3 
I 

l.DM 


1  10 

Ml  71 

KM 

1^«1 

r 

ja.no 

.w 

UUP 

WO  00 


DOW    OO 


F>iuk>n  rrmaininc 
V«urmiu  atJtiad  to  roUi. 


Total 
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17  33 
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IM'BAiiwf  of  CMC*  on  ruUa  Mar    30.  1833: 

Vetcruu  dropped  from  rolls  under  Public.  No.  3  {tf 

•xblMt  A) 11.  183 

Vvterana  paid  tinder  Public.  No.  3.  axMl  Public,  No.  141. 

now  urminatad  (aea  exhibit  B) 14.439 

Vttcrana  retained  on  rolla  under  Public.  No.  3.   and 

Public.   No.    141- - ---   1««.470 

Ttotal ---  1»4.  001 

_.  penaloo  paid  to  Teterana: 

Under  old  law  (excluding  those  added  to  rolls) H3.  IS 

lynder  new  law  (eaeludii^  those  dropped  from  rolls) : 

War-tlBM  sen  If  41  fonnsrtnfl 60.  SO 

War-UOM*  wm-aervtoe-cotuiacted 31.  S4 

rtafs  tlmt  Mnrloe-connected 16.58 

War-UixM   caaaa    (itica  ronnfrted    axtd    non  eenrlee- 

) Sa.  33 


Ashurst 

Austin 

Bachman 
j  BanXhead 
t  Barbour 
!  Barkley 
'  Black 

Borah 
1  Brown 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 
i  Chaves 
I  Clark 
I  Connally 

1        Mr.   LEWIS, 
ators  and  the  causes  for  their  absences  as  announced  by  me 
on  the  previous  roll  call. 

The  PRESIDENT  pro  tempore.  Seventy-five  Senators 
have  answered  to  their  names.    A  quorum  Ls  present. 

The  question  is  on  the  amendment  of  the  Senator  from 
Arkansas  [li£r.  Robinson]  in  the  nature  of  a  substitute  for 
the  bill 

Mr.  STEIWER.     I  ask  for  the  yeas  and  naya 

The  yeas  and  nays  were  not  ordered. 

The  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  Ls  on  the 
third  reading  of  the  bill. 

Mr.  CONN  ALLY.  Mr.  President,  I  wish  to  say  a  word  In 
appealing  for  the  passage  of  thLs  measure.  It  may  be  re- 
called that  in  1930  it  was  on  my  motion  that  the  act  of  1930 
was  passed  over  the  veto  of  President  Hoover. 

I  think  the  Spanish -American  War  veterans  are  entitled 
to  the  restoration  of  the  benefits  which  appear  in  the  pending 
bill,  and  I  wish  to  say  that  I  am  heartily  in  favor  of  It. 

Mr.  SHEPPARD.  Mr.  President.  I  wish  to  Join  my  col- 
league in  appealing  for  the  inunediate  passage  of  this  meas- 
ure, which  I  regard  as  most  meritorious. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading  and  was  read  the 
third  time. 
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The  PRESIDENT  pro  tempore.    Tbe  questlfla 

bill  pass?  

Mr.  LA  POmnTE.    I  ask  for  the  yeas  andi 
The  yeas  and  nays  were  ordered,  and  the 
proceeded  to  call  the  roll. 

Mr.  GLASS  (when  his  name  was  called).    I- 
eral  pair  with  the  Junior  Senator  from  Nortb 
NyiI,  who  is  necessarily  absent.     Being 
would  vote  as  I  shall  vote,  I  feel  at  liberty  to 
"  yea." 

Mr.  DICKINSON  (when  his  name  was 
general  pair  with  the  Junior  Senator  from 
BiLBol.     I  understand  if  he  were  present 
would  vote  as  I  shall  vote.    Therefore,  I  feel 
vote.     I  vote  "  yea." 
The  roll  call  was  concluded. 
Mr    SCHWELLENBACH.     I  destre  tO 
colleague  [Mr.  Bone]  Is  necessarllj  detained 
ate.   being   engaged   on   a   matter   of   public 
present  and  voting,  he  would  vote  "  yea." 

Mr.  COPELAND.    My  colleague  [Mr.  Wi 
sarily  detained  from  the  Senate.    If  he  wert* 
voting,  he  would  vote  '*  yea." 

Mr.  LEWIS.    I  desire  to  announce  that  tbe 
Mississippi    [Mr.   Bilbo  1,   the   Senator  from 
PLrrcHBR].   the  Senator  from  Louisiana   tl 
Senator  from  California  [Mi.  McAboo].  ttm 
Idaho  [Mr.  Popi],  the  Senator  fnwn  South 
Smith  1 .  and  the  Senator  from  Utah  [Mr. 
essarily  detained  from  the  Senate.    I  am 
present  and  voting,  these  Senators  would  vote  "^ 

I  also  desire  to  annoimce  that  the  Senator 
[Mr.  ByrdI.  the  Senator  from  Oklahoma  CI" 
Senator  from  Utah  [Mr.  Knrol,  and  the 
land   [Mr.  TtdingsI  are  detained  In  Imi 
meetings. 

Mr.  AUSTIN.    I  announce  the 
senior    Senator    from    Pennsylvania    [Mr. 
.senior  Senator  from  New  Hampshire  tMr. 
whom,  if  present  and  voting,  would  vote  " 

Mr.  LA  POLLETTE.    I  wish  to  announce 
tor  from  Nebraska  [Mr.  Norkis]  is 
the  Senate.    If  present,  he  would  vote 

Mr.  WALSH.  I  desire  to  announce  the 
colleague  (Mr.  CoolidcsI  on  ofBcial  business 
voting,  he  would  vote  "  yea." 

Mr.  REYNOLDS.    My  colleague  the  senior. 
North  Carolina  [Mr.  BaxlitI  is  necessarily 
the  Senate.    I  am  reliably  Informed  that  if 
vote  '•  yea." 
The  result  was  announced — ^yeaa  74,  nays 
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A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  afBxed  his  signature  to  the  enrolled  bill  (8. 1404) 
to  promote  the  efficiency  of  national  defense,  and  it  was 
signed  by  the  Vice  President. 

PROTECTION  or  PtTBLIC  GRAZINO  LANDS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
3019)  to  amend  sections  1.  3,  and  15  of  "An  act  to  stop  injury 
to  the  public  grazing  lands  by  preventing  overgrazing  and 
soil  deterioration,  to  provide  for  their  orderly  use,  improve- 
ment, and  development,  to  stabilize  the  Uvestock  industry 
dependent  uiMn  the  public  range,  and  for  other  purposes  ", 
approved  June  28,  1934  (48  Stat.  1269) . 

Mr.  ADAMS.  Mr.  President,  I  wish  to  make  a  word  of 
explanation  in  reference  to  the  pending  bill.  The  preceding 
Congress  passed  what  is  known  as  the  Taylor  Orazing  Act, 
which  established  a  different  policy  for  the  administration  of 
grazing  lands  than  had  theretofore  beoi  pursued. 

Under  the  classification  of  the  public  domain,  the  Federal 
Government  owns,  roughly,  173,000,000  acres.  That  acreage 
does  not  include  land  within  the  national  parks,  forest 
reserves,  or  any  other  reserves.  The  policy  prior  to  the  iwe- 
ceding  Congress  was  to  allow  these  lands  to  be  opened. 
unregulated  and  unrestricted,  for  aU  public  use.  The  Taylor 
Act  authorized  the  segregation  of  80.000,000  acres  out  of  the 
173,000,000  acres  for  the  purpose  of  the  establishment  of 
grazing  districts,  to  be  under  the  control  of  the  Secretary  of 
the  Interior,  and  such  forces  as  we  might  organize  for  that 

purpose. 

The  movement  received  rather  general  approval  on  the 
part  of  stockmen  and  cattlemen  who  are  primarily  interested 
In  the  pubUc  domain,  but  so  many  appUcatlons  have  been 
filed  that  It  has  become  apparent  that  there  Is  necessity  for 
increasing  the  acreage  available  for  grazing  districts  In  order 
to  accommodate  the  proper  use  of  the  grazing  areas.  The 
appUcatlons  which  have  been  approved  by  the  grazing 
authorities  cover  some  142,000,000  acres. 

As  this  bill,  which  is  an  amendment  to  the  Taylor  Act  of 
the  previous  session,  passed  the  House,  It  permitted  the  Inclu- 
sion In  grazing  districts  of  all  the  pubUc  domain.  The  Sen- 
ate committee  recommends  that  the  acreage  subject  to 
grazing  be  increased  from  80,000.000  to  142.000.000;  not  that 
all  the  pubUc  domain  be  made  available  for  grazing  areas, 
but  simply  sufficient  to  meet  the  recommendations  and  re- 
quirements In  the  different  States  as  they  have  been  devel- 
oped by  the  hearings. 

In  the  administration  of  the  Taylor  Orazing  Act  some 
questions  arose  as  to  the  availability  of  the  public  domain 
included  within  the  grazing  areas  for  other  purposes,  such  as 
homesteadlng.  manufacturing,  and  mineral  uses. ,  As  a  re- 
sult, an  amendment  Is  Included  In  the  bill  which  provides 
that  such  land  within  a  grazing  district  which  Is  of  more 
value  for  any  other  use  may  be  segregated  and  taken  over 
for  such  other  use,  whether  mining,  manufacturing,  irriga- 
tion, or  agricultural.  ^    ^    ,^ 

There  was  some  conflict  between  the  States  and  the  De- 
partment of  the  Interior  growing  out  of  the  interpretation 
of  a  clause  In  the  Taylor  Act  providing  for  the  exchange  for 
other  lands  of  lands  owned  by  the  States  within  grazing 
areas.  The  Department  of  the  Interior  Interpreted  the  bill 
as  leaving  the  matter  largely  to  the  discretion  of  the  Depart- 
ment. That  was  not  the  intention  of  the  f  ramers  of  the  act 
of  a  year  ago,  a^H  an  amendment  is  now  submitted  making 
such  exchange  of  lands  mandatory  upon  the  Department  of 
the  Interior,  so  that  the  State  having  lands  within  a  grazing 
district  shall  be  given  the  opportunity  to  exchange  such  lands 
for  lands  not  of  equal  area  but  of  equal  value  outside  for  two 
purposes:  One  that  the  grazing  districts  themselves  may  be 
consolidated,  and  the  other  that  the  holdings  of  the  States 
may  be  consolidated. 

Furthermore,  some  question  arose  because  land  ofUcers 
were  charging  the  States  fees  for  making  such  exchanges. 
An  amendment  to  this  bill  provides  that  no  charges  shaU 
be  made  against  the  Stotes  for  the  making  of  such  exchanges. 
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There  li  a  provision  hi  the  original  law  which  Is  continued 
In  the  pending  bill,  which  gives  a  aubstantial  portion— I 
think  it  Is  three-fourths— ol  the  fees  received  for  the  use 
of  the  grazing  districts  for  State  uses.  Heretofore,  under 
the  open  range,  there  were  no  receipts,  there  was  no  income 
either  to  the  Federal  Oovemment  or  to  the  States.  That  is 
being,  in  part,  changed. 

There  are  a  number  of  other  minor  changes  made  by  the 
bill,  but  the  statement  I  have  made  covers  the  major  Items. 
The  essential  change,  of  course.  Is  the  increase  in  the  area 
of  the  public  domain  available  for  grazing  districts. 
Mr.  BORAH.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Idaho? 
Mr.  ADAMS.    I  gladly  yield. 

Mr.  BORAH.     My  undersUnding  is  that  the  bill  increases 
the  acreage  which  may  be  used  for  grazing  purposes  from 
about  80.000.000  to  140,000.000? 
Mr.  ADAMS.     To  142.000.000  acres. 
Mr.  BORAH.    That  leaves  what  acreage  remaining? 
Mr.  ADAMS.     Roughly.  31.000.000  acres. 
Mr.  BORAH.    The  change  from  80.000.000  to  142.000.000 
acres  was  necessitated.  I  presume,  largely  by  reason  of  the 
fact  that  the  land  which  was  left  had  become  a  kind  of 
dumping  ground? 

Mr.  ADAMS.  The  Secretary  of  the  Interior,  or  the  director 
of  grazing,  under  the  provisions  erf  the  present  law.  held  some 
hearings  in  each  of  the  public -land  States.  The  hearings 
were  attended  by  those  interested,  and.  as  a  result,  there  was 
a  favorable  recommendation  made  by  the  stockmen  and  by 
the  director  of  grazing  for  the  creation  of  grazing  districts 
which  would  embrace  142.000.000  acres.  They  came  to  the 
conclusion  that  if  only  80.000.000  acres  were  Included  there 
would  then  be  an  overcrowding  and  an  overgrazing  of  the 
lands  which  were  not  Included,  and  so  one  of  the  very  pur- 
poses of  the  act  would  be  defeated;  that  is.  the  preservation 
of  the  grazing  lands  for  reasonable  grazing,  rather  than 
destrvictive  grazing. 
Uz.  BORAH.  The  House  Included  all  public  lands? 
Mr.  ADAMS.  Yes;  the  House  included  all  public  lands. 
Mr.  BORAH.  What  was  the  idea  of  the  committee  in  hold- 
ing the  acreage  to  140.000.000?  Does  not  the  Senator  think 
thikt  we  will  have  to  include  it  aU  later? 

Mr.  ADAMS.  The  Department  of  the  Interior  sUtes  that 
142.000.000  acres  include  all  the  land  that  is  really  available 
for  grazing  areas:  that  the  remainder  is  scattered  around  in 
Isolated  tracts,  some  of  which  Is  not  available  for  use,  and 
that  this  acreage  is  all  that  they  can  make  proper  use  of  in 
the  creatioa  of  grazing  districts.  The  result  was  that  the 
remaining  acreage  was  left  free  for  other  disposition. 

Mr.  BORAH.  May  I  ask  the  8mat,or  if  there  has  t)een  any 
change  in\he  machinery  for  administering  the  law  from  what 
it  was  under  the  original  act? 

Mr.  ADAMS.  The  bill  which  was  originally  passed  pre- 
scribed oo  machinery.  The  grazing  staff  has  been  organ- 
ized by  the  Secretary  of  the  Interior,  exercising  whatever 
general  authority  he  had.  This  bill  specifically  authorizes 
the  creation  of  a  director  of  grazing,  assistant  directors 
of  grazing,  and  graziers,  as  they  are  termed,  that  is,  the 
petty  administrative  and  executive  officers. 

Mr.  BORAH.  I  have  aotne  letters  on  my  desk,  which  I 
will  not  tjike  the  time  to  read,  which  present  the  complaint 
that,  under  the  existing  law  and  its  administration,  the 
smaller  users  of  the  public  lands  have  been  unable  to  secure 
what  they  thought  was  their  right  under  the  law.  Do  the 
changes  which  have  be«i  made  in  the  pending  bill  give  any 
greater  assurance  to  the  small  users  of  land,  small  graziers, 
than  was  given  by  the  old  law  that  they  will  secure  a  fair 
proportion  of  the  graztng  areas? 

Mr.  ADAMS.  I  do  not  think  there  is  any  difference  be- 
tween this  proposed  law  in  that  regard  and  laws  of  other 
kinds:  like  an  law*,  as  the  Senator  from  Idaho  knows.  It 
depends  upon  Its  administration.  I  rather  have  the  feeling 
that,  perhaps.  Inasmuch  as  thoee  who  are  to  administer 
the  iMT  undor  Ufte  pending  hill  are  to  be  creatures  d  the 


statute  now  proposed,  they  might  be  under  a  little  closer 
control  than  heretofore. 

Mr  BORAH.  Has  the  Senator  received  complaints  such 
as  I  have  mentioned? 

Mr    AD.\MS      No:  I  have  not. 

Mr  BORAH  Did  any  complaints  of  that  kind  come  to 
the  committee  In  the  hearings? 

Mr.  ASHURST.     Mr.  President 

Mr.  ADAMS.  I  will  yield  to  the  Senator  from  Arizona 
to  answer  the  question. 

Mr.  ASHURST.  I  caniMt  speak  for  the  committee.  I 
have  received  complaints  not  only  from  Arizona  but  from 
other  States  chargmg  that  under  the  machinery  and  admin- 
istration of  the  existing  Taylor  grazing  law  the  owners  of 
small  herds  and  flocks  were  d  use  rim  mated  against,  elimi- 
nated, m  some  Instances.  I  presume  that  Ls  the  mournful 
destiny  of  mankind,  to  crowd  out  and  eliminate  the  so- 
called  "  small  man."  One  of  the  reasons  why  I  was  an 
antagonist  of  the  Taylor  law  is  that  it  precluded  the  home- 
steader from  obtaining  a  homestead.  In  some  States  it  is 
true  that  a  man  cannot  prosper  as  a  cattleman  with  fewer 
than  400  head  of  cattle. 

There  are.  of  course,  communities  and  there  are  instances 
where,  by  reason  of  the  water  supply,  and  the  foliage,  a 
man  may  go  into  the  cattle  business  even  with  75  head. 
The  workings  of  the  Taylor  Grazing  Act  preclude  such. 
The  smaller  men  are  ehminated  and  consideration  given 
only  to  the  larger  interests.  As  I  said  the  other  day,  I 
beheve  I  am  justified  in  supporting  this  bill  because  it 
tends  to  soften  the  harsh  features  of  the  Taylor  Grazing 
Act. 

In  the  last  analysis,  however,  whether  the  small  man  sur- 
vives or  perishes  will  be  at  the  whim  and  behest  of  the 
Interior  Department.  The  small  man  will  survive  if  the 
Secretary  of  the  Interior  is  inclined  to  take  the  view  that 
the  small  man  is  entitled  to  survive,  but  if  he  feels  that  the 
large  interests  should  be  considered  and  the  small  man 
eliminated,  the  small  man  will  be  out 

Mr.  BORAH.     Mr.  President 

Mr   ADAMS     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  do  not  assume  that  the  Secretary  of  the 
Interior,  from  what  I  know  of  the  gentleman,  would  have 
any  prejudice  against  the  small  cattle  or  sheep  man.  I 
think  the  difBculty  arises  from  his  inability  to  come  in  con- 
tact with  the  smaller  users,  his  inability  to  know  the  situa- 
tion. He  must  depend  upon  someone  to  advise  him.  So 
far  as  letters  are  concerned,  which  I  receive,  they  do  not 
mdicate  any  design  to  eliminate  the  small  users,  but  rather 
the  failure  of  the  small  users  to  have  an  opportunity  to 
present  their  cause.  I  take  It  the  bin  provides  terms  suffi- 
cient and  efQcient  to  protect  the  small  user  and  it  is  a  ques- 
tion of  administration.  I  am  expressing  the  hope  that  every 
efTort  will  be  made  In  that  direction. 

Mr  ADAMS.  I  think  the  increase  in  the  area  favorable 
for  grazing  districts  will  partly  remedy  that  situation. 

Mr.  BORAH.  I  think  so.  It  .seems  to  me  that  is  very 
much  in  favor  of  the  small  user. 

Mr  ADAMS.  In  other  words,  there  is  an  increased  area 
which  will  be  available  and  consequently  a  larger  number 
of  cattle  can  be  taken  care  of. 

Mr  BORAH.  I  think  that  is  true,  and  that  is  the  reason 
why  I  want  all  lands  available  for  grazing  purposes  included 
III  the  bill.  I  understand  the  Senator  contends  that  is  true. 
Mr  ADAMS  In  my  State,  meetings  of  cattlemen  were 
held  which  included  practically  all  the  cattlemen.  large  and 
small,  and  they  generally  approved  of  the  amendments  which 
have  been  suggested  and  the  policy  which  Is  being  pursued. 

Mr    OMAHONEY      Mr    President 

The  PRESIDING  OFFICER  <Mr.  RussiLL  in  the  chair). 
Does  the  Senator  from  Colorado  yield  to  the  Senator  from 
Wyoming? 

Mr.  ADAMS.     I  am  glad  to  yield. 

Mr  OMAHONEY  I  wish  to  add  to  what  the  Senator 
from  Colorado  [Mr.  Adams)  has  said  that,  in  fairness  to  the 
Secretary  of  the  Interior,  note  should  he  made  of  the  fact 
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that  at  the  meetings  to  which  tbe  Senator 
alluded  the  Assistant  Secretary  of  the  Int 
man.  who  presided  over  most  of  them, 
nouncement  of  the  fact  that  it  la  the  intent 
partment  to  preserve  the  rights  of  the  small 
I  feel  confident  from  my  ccmferences  with 
Interior   Department   that   that   is   their 
administration  of  the  measure. 

Mr.  BORAH.    I  was  not  saying,  nor  was  I 
which  I  want  construed  to  the  effect  that 
ing  to  eliminate  the  small  man.    That 
We  know  how  difficult  it  is  for  the  small  user 
ing  because  of  the  distance  which  has  to  b»-j 
thus   the  Government  must  always  make 
reach  him. 

Mr.  OMAHONEY.    The  regulatlcms  which 
vided  for  under  the  bill  aflford  a  rather 
of  local  self-government  in  the  graslzig 
words,   those   who   are   grazing  upon  the 
create  the  committee  which  will  advise  the 
respect  to  administration. 

Mr.  ADAMS.    I  might  add  that  In  the  ci 
districts  the  bill  requires  that  there  be  a 
grazing  district  after  notice,  so  that  all  may 
Mr.    ASHURST.    Mr.   President,   will   the 
Colorado  yield  to  me  for  a  moment  or  two? 

The  PRESIDING  OFFICER.    Does  the 
rado  yield  to  the  Senator  frwn  Arlaona? 
Mr.  ADAMS.    I  am  glad  to  yield. 
Mr.  ASHURST.    I  do  not  wish  to  be 
ing  with  any  prejudice  against  the  present 
Interior.    He  is  no  more  arbitrary  than  any 
sors.    He   is   not  more  arbitrary  than 
Interior  and  Secretaries  of  Agricolttire  hai 
past  30  yeai-s. 

The  Senator  from  Idaho  [Mr.  BotAH] 
one  of  the  crucial  points.    The  small  stock 
the  means  to  buy  a  railroad  ticket  or 
come  to  Washington,  appear  betan  the 
for  his  permit  or  make  his  comidaint.    TtM_ 
must  use  such  monesrs  to  pay  his  taxes. 
called  "  small  owner  "  has  little  opportunity 
the  departments.    If  the  Secretary  of  tiie 
Secretary  ol  Agriculture,  goes  west,  be  has 
the  hotel  to  receive  a  small  sto^man  and 
not  through  hard-heartedness,  car^ssnesi 
design  to  eliminate  the  small  owner  that 
Agriculture  and  the  Secretary  of  the  Int 
exterminated  the  small  livestock  man. 

All  too  frequently  some  man  with  poll* 
a  son  or  a  brother  or  some  other  relative 
a  living  for  himself.    Therefore  the  p(dll 
one  importunes  the  Secretary  of  the  Interiors 
of  Agriculture  about  as  follows:  "  Set  my 
grazier  in  Arizona."    "  Set  my  brother  to 
in  Oregon."    A  worthy  young  man.  no 
theories,  probably  with  Ufurcated  hair, 
of  the  practical  problems  of  tlie  range, 
horse,  not  knowing  a  blackjack  from  a 
blue -stem  grass  from  ttilstles,  yet, 
to  act  as  the  grazier. 

Mr.  BORAH.    I  suppose  Beeretary  I^es 
influence  as  Uttle  as  any  Secretary  in  Wi 

Mr.  ASHURST.    He  has  not  yieUed  to  It^ 
than  have  previous  Secretaries  d  ' 
That  is  in  his  favor. 

If.  for  example,  grmslers  who  ars  to 
in  Colorado  were  practical  men  from 
objection  would  be  eliminated.   The        _ 
their  officials.    The  people  naturally  destrs 
approach  to  the  men  who  are  to  have 
lems,  and  when  some  high  and  miiM 
other  State,  who  cannot  undentend  their 
away  their  rights  arbitrarily,  it  makes  for 
Therefore,  if  the  Secretary  of         "     *" 
tary  of  the  Interior  deign  to 
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appoint,  for  instance.  Ariaona  men  for  graziers  in  Ariaona, 
and  they  wlU  appoint  Montana  men  for  graziers  in  Montana, 
and  so  on  down  the  line. 

I  am  going  to  support  this  bilL  It  will  improve  the  Taylor 
Grazing  Act. 

Mr.  President,  while  on  the  subject,  let  me  say  that  in 
Arizona  there  is  bitter  resentment  against  the  manxwr  of 
relief.  Why?  Forsooth,  some  social  worker  from  the  pur- 
lieus of  Chicago,  somebody  who  has  influence  in  New  York, 
is  brought  to  Arizona  to  administer  relief  In  Arizona.  Does 
anyone  believe  a  brave  and  upstanding  people  will  tolerate 
that?  Not  at  aU.  I  resent  it;  I  object  to  it.  The  fact  that 
such  abuses  happen  under  the  administration  which  I  am 
trying  to  support  does  not  excuse  the  wrong. 

Mr,  COSTIGAN.    Mr.  President,  will  my  colleague  yield? 

Mr.  ADAMS.    Certainly. 

Mr.  COSTIGAN.  Has  my  colleague  made  clear  in  his 
enlightening  statement,  and  if  not  will  he  do  so,  that  the 
Department  of  the  Interior  is  proceeding  systematically  to 
eliminate  unsatisfactory  range  practices  under  the  grazing 

law? 

Mr.  ADAMS.  It  is  my  understanding  that  that  Is  true. 
I  have  not  personal  knowledge  of  it.  I  know  that  Assistant 
Secretary  Chapman  has  been  out  in  all  the  public-land 
States.  I  know  that  a  gentleman  from  Colorado  is  the 
director  of  grazing,  and  I  know  that  is  the  effort.  I  cannot 
answer  the  Senator  as  to  what  has  been  done,  because  I  do 

not  know. 

Mr.  COSTIGAN.  That  improvement  is,  however,  one  or  the 
purposes  of  the  original  legislation  and  of  the  propoeed 
amendments,  is  it  not? 

Mr.  ADAMS.  It  has  a  double  purpose.  One  Is  to  conserve 
the  land  so  that  it  may  ccntinue  to  be  usable  for  the  best 
possible  purpose.  The  other  is  to  make  It  available  for  those 
in  the  neighborhood  who,  by  reason  of  location,  industry, 
and  otherwise,  are  enUUed  to  the  flrst  consideraUon  in  con- 
nection with  its  use. 

Mr  PITTMAN.  Mr.  President.  I  am  afraid  this  bill  does 
not  protect  the  development  of  the  mining  industry  of  the 
United  States. 

I  am  very  anxious  to  see  grazing  conditions  improved  out 
on  the  public  domain  in  the  West.  I  realize  that  most  of 
the  land  fitted  for  homesteading  has  been  entered  and  with- 
drawn from  the  public  domain.  However,  I  wish  to  say 
that  as  valuable  as  is  the  stock  industry  based  on  grazing 
in  the  United  States,  it  is  not  nearly  so  valuable  to  the 
United  States  as  the  mining  industry. 

Mr.  OTiiAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.    Does    the    Senator    from 
Nevada  yield  to  the  Senator  from  Wyoming? 
Mr.  PITTMAN.    Yes;  I  yield. 

Mr  OTblAHONEY.  I  desire  to  call  to  the  attention  of 
the  Senator  the  fact  that  the  pending  measure  does  not 
undertake  to  amend  the  portion  of  the  original  act.  passed 
last  year,  which  contains,  as  I  recall,  language  which  was 
written  in  by  the  Senator  from  Nevada.    I  read: 

Notlilmr  in  tills  set  shall  be  construed  la  say  way  to  diminish. 
restrict  or  impair  any  right  which  haa  been  heretolore  or  may  be 
b^reaftir  Initiated  under  existing  law  validly  affecting  the  puWlo 
lands  and  which  is  maintained  pursuant  to  such  law  except  aa 
oSerirtae  expreeely  provided  m  this  act.  nor  to  affect  any  land 
heretofore  or  hereafter  surveyed  which,  except  for  tbe  provlHona 
of  this  act,  would  be  a  part  of  any  grant  to  any  State,  nor  aa 
limiting  or  restricting  the  power  or  authority  of  any  State  as  to 
matters  within  lU  Jurtedlction. 

That  language  was  placed  in  tbe  act  as  it  passed  a  year 
ago  for  the  express  purpose  of  protecting  tbe  mining  indus- 
try, as  we  thought. 

Mr.  ADAMS.    Mr.  President,  may  I  interrupt? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Colorado? 

Mr.  PITTMAN.  Let  me  answer  the  Senator  from  Wyo- 
ming. 

Mr.  ADAMS.  I  was  about  to  add  to  the  statonent  of  tbe 
Senator  from  Wyoming  that  there  are  two  other  sections  ol 
the  original  act  which  the  Senator  from  Nevada  might  con- 
sider In  answering  the  question. 
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Mr  OMAHONEY  I  wish  to  add  to  what  the  Senator 
from  Colorado  [Mr.  Adams  1  has  said  that.  In  fairness  to  tha 
Secretary  ol  the  Interior,  note  should  be  made  of  the  lact 
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Does  the  Senator  yiekl  for 


The  PRESIDINO  OFFICER. 
that  purp^xe? 

Mr    PITTMAN.     I  yield,    yes      I  am   trying   to  ascertain 

the  facU. 

Mr  ADAMS  Sections  5  and  8  of  the  original  Taylor 
Grasinc  Act  contain  spedfV:  provisions  as  foUows:  | 

In  section  5— 

And  prorMed  that  ao  far  m  AUtborlzed  by  existing  Uw  or  lawa 
htrmlntUlT  rnactAd,  DoUi'as  herein  ooctaiiMd  atuUl  prevent  Um  ^ 
uaa  at  Uxnbcr.  aton*.  gruvel.  cl*y.  cotd.  and  otber  deposlu  by 
miners,  prospectors  for  mineral,  bona  flde  settlers  and  residents, 
tor  arevood.  fencli«.  buUdlnga  mlninc.  prospecting.  sAd  do- 
BMstic  purposes  wtttaln  arsas  subject  to  tbe  provisions  oC  tbls  set.  | 

And  tn  section  6— 

Nothing  hcrain  contained  shall  restrict  tbe  scquisltlon.  granting.  < 
or  use  at  permits  or  rights-of-wsy  within  gnudng  districts  under 
existing  law;  or  Ingress  or  egress  over  the  public  Unds  in  siich 
dlaUiets  for  all  proper  and  lawful  purposes;  and  nothing  tMreln 
~~-»»*'>^  shall  restrict  prospacUng.  locating,  developing,  mining. 
•ntarlng.  leasing,  or  patenting  tbe  mineral  resources  of  such  dis-  | 
tricts  under  law  apfrticable  thereto. 

Mr.  PITTMAN.  That  seems  to  be  pretty  good  language. 
I  think  I  bad  something  to  do  with  It.  i 

Mr.  ADAMS.    Yes.  sir;  I  think  the  Senator's  initials  are  ! 
on  It.  ! 

Mr.  PITTMAN.     But  I  do  not  like  this  language  in  the 

amaiMlatory  bill: 

8k.  7.  That  the  Secrstary  of  the  Interior  is  hereby  author laed. 
in  his  discretion,  to  examine  and  classify  any  lands  withdrawn  or 
reesrved  by  Kxecutlve  orders  of  November  26.  1934  mo  WIO)  snd 
Petornary  8.  1935  (no.  ese4).  or  within  s  gr&zlng  dUtrict.  which 
Mrs  mors  vatusbls  or  suitabls  for  the  prodiaction  of  agrictilturai 
crops  tha.n  for  the  production  of  native  grasses  and  forage  plants. 
or  mors  valuable  or  rultabie  for  any  other  uss  than  for  the  use 
provided  for  under  this  act.  and  to  open  such  lands  to  entry. 
seleetioB.  or  loeatlon  for  disposal  in  aceordaaee  with  such  dassi- 
floatlon  under  appUcsble  pabtic-land  laws,  except  that  homestead 
entries  sh&U  not  be  allowed  for  tracu  exceeding  330  acres  in 
area.  Such  lands  shall  not  be  subject  to  disposition,  settlement, 
or  occupation  untU  after  the  same  luure  been  clsasiAed  and  opened 
to  entry. 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  aDAMS.  This  section  was  drawn  by  the  two  Senators 
from  Arlaona.  and  was  Included  at  their  Instance,  and  in  the 
exact  phraseolocy  which  they  drew,  and  was  recommended 
by  those  from  Arlaona  who  appeared  before  our  committee 
St  the  bearings  on  the  bill. 

Mr.  PrmiAN.  That  only  goes  to  show  that  Senators 
from  other  States  amy  make  the  same  mistake  that  the 
Senator  from  Nevada  makes.  It  is  quite  plain  wm  that  this 
grasing  area — which  will  be  140.000.000  acres  of  land,  I 
believe.  takli«  In  itot  osily  the  TaDeys  but  the  moimtalns 
where  minerals  are  tenerally  found— cannot  be  entered  unta 
the  land  Is  classified  as  more  valuable  for  mining  purposes 
than  for  srastnc.    It  Is  perfectly  plain. 

I  am  not  wUllnc  to  hare  the  Secretary  of  the  Interior  or 
any  other  bfBoer  eater  upon  the  field  of  mining. 

Mr.  O'BCAHONST.    Mr.  President 

The  FRMSnynfQ  OFFICKR.  Does  the  Senator  from 
Mvvada  yield  to  tbe  Senator  from  Wyominc? 

Mr.  PTITMAN.  Let  me  conplete  this  statement.  The 
Biivrtwf  biw  has  developed  from  away  back  in  the  early 
history  of  tbe  country.  As  I  say.  it  brought  into  the  country 
more  wealth  than  all  the  stock  that  has  ever  been  in  it. 
Wbtfle  I  am  stroody  for  this  bill  on  the  grazing  end  of  It, 
I  am  totally  unwUUng  to  have  140,000.000  acres  of  the  public 
dfftr^**^  including  our  mountain  ranges,  withdrawn  from 
entry  under  any  of  tbe  laws  of  the  United  States  until  the 
Seeretaiy  of  tbe  Ixiterior  classifies  It  as  fit  fw  prospecting. 
It  cannot  be  done. 

Mr.  OliCABONKT.    Mr.  President,  win  the  Senator  yield? 

The  PRSBIDINO  OFFICER,  Does  the  Seiiator  from 
Nevada  yield  to  the  Senator  from  Wyoming? 

Mr.  PITTMAN.    Tes;  I  now  yield  to  the  Senator. 

Mr.  OHIAHONET.  I  was  about  to  suggest  to  the  Senator 
that  I  know  It  was  not  tbe  mteotlon  of  either  of  the  Sena- 
tora  from  Arlaona  to  brine  about  tbe  result  which  the 
Senator  from  Nevada  JuiiMies.  and  that  It  was  the  belief 
of  all  of  us  in  tbe  coounlttee  that  this  language  would  not 


in:er(ere  with  mining;  but  on  rereadliig  the  section  and 
from  what  the  Senator  ha*  said.  I  think  it  would. 

Mr.  PITTMAN.     I  am  afraid  it  would. 

Mr.  CMAHONEY.  And  I  am  goaig  to  suggest  to  the 
Senator 

Mr  PITTMAN.  I  have  an  amendment  which  I  will  offer 
to  it.  I  think  the  place  which  probably  would  be  well  for 
It  IS  In  line  8.  page  4.  after  the  word  "  entry."  It  is  just  a 
sentence. 

I  offer  the  following  amendment: 

IXKsUons  and  entries  under  the  mining  lasrs  may  l>e  made  upon 
such  withdrawn  and  reserved  areas  without  regard  to  classifica- 
tion, and  without  restrictions  or  limitations  by  reason  of  any 
provisions  of   this   act. 

Mr.  BORAH.  Mr.  President.  I  could  not  hear  the  amend- 
ment which  the  Senator  Is  suggesting. 

Mr.  PITTMAN.  I  will  read  It  again.  It  Is  to  be  Inserted 
on  page  4.  line  8,  after  the  word  "  entry."  Preceding  that, 
as  I  have  already  stated,  it  Is  provided  that  no  entry  may  be 
made  under  any  law  until  the  land  Is  classified.  I  do  not 
want  that  classification  to  apply  to  the  prospector  for  min- 
erals.    Therefore  I  propose  to  add  this  sentence: 

Liocations  and  entries  under  the  mining  laws  may  be  made  upon 
such  withdrawn  and  reserved  areas  without  regard  to  classifica- 
tion, and  without  restrictions  or  limitations  by  reason  of  any 
provisions  of  this  act. 

Mr.  BORAH.  Mr.  President,  still  the  question  arises 
where  the  amendment  should  be  Inserted. 

Mr.  PITTMAN.  I  am  suggesting  this  litnguage;  and  the 
Senator  from  Montana  (Mr.  Wiixzles]  has  suggested  that 
it  would  be  better  to  put  It  In  as  a  proviso  to  that  sentence. 
Instead  of  making  It  a  special  sentence.  I  offer  It  for  the 
consideration  of  the  Senate. 

Mr.  ©"MAHONEY.  Mr.  President.  I  suggest  to  the  Sen- 
ator that  after  the  words  "  mining  laws ",  he  inseirt  the 
words  ■■  includmg  the  act  of  February  25,  1920,  as 
amended  ".  that  being  the  Oil-Land  Leasing  Act. 

Mr.  PITTMAN.  Would  the  Senator  call  that  a  mining 
law? 

Mr.  ©"MAHONEY.  I  am  not  certain  whether  It  would  be 
so  caUed  or  not. 

Mr.  PITTMAN.  I  think  It  is  well  to  do  that.  I  will  add 
that  language  to  my  cunendment. 

Mr.  KING.  Mr.  President,  while  the  Senator  Is  perfect- 
ing his  amendment,  I  should  like  to  be  recognized  to  ask 
the  Senator  from  Colorado,  as  well  as  the  Senator  from  Ne- 
vada, whether  it  would  iK>t  be  quite  pertinent  and  proper, 
at  some  place  in  the  bill,  to  have  a  provision  that  nothing 
contained  in  it  shall  be  construed  as  interfering  with  the 
provision  to  which  the  Senator  from  Wyoming  called  our 
attention  in  the  former  act.  which  specifically  reserves  the 
right  of  the  American  citizen,  the  prospector,  to  enter  upon 
the  public  domain  to  prospect  and  to  engage  in  mining 
activities. 

Mr.  ADAMS.  I  think  section  6  of  the  original  act  covers 
the  matter.  If  it  does  iM>t.  I  think  the  amendment  of  the 
Senator  from  Nevada  would  cover  It. 

Mr.  KINO.  The  Senator  wlU  realise  that  notwithstanding 
there  were  very  fine  guaranties  in  the  original  act.  this 
bill,  being  a  later  measure,  might  be  construed  as  interfer- 
ing with  and  modifying  the  original  act. 

Mr.  ADAMS.  Does  not  the  Senator  from  Utah  think  the 
words  which  the  Senator  from  Nevada  has  suggested  put- 
ting in  would  take  care  of  that  matter? 

Mr.  KINO.     Probably  they  would. 

Mr.  ADAMS.  Those  of  us  who  are  on  the  committee  are 
really  more  conconed  with  mining  than  with  grazing.  We 
want  grazing  to  give  way  to  every  other  use.  As  a  matter  of 
fact,  these  amendments  were  so  drawn  that  the  grazing 
would  give  way  always  where  there  was  •  different  or  other 
use. 

Mr.  KINO.  I  should  oppose  any  amendment  which  would 
interfere  with  the  legitimate  prospector  entering  upon  the 
public  domain,  whether  within  or  without  the  grazmg  dis- 
tricts.  for  the  purpose  of  aeekiog  minerals,  and  for  the  pur- 
pose of  mining  them. 
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Mr.  ADAMS.  I  was  about  to  add  to  tne  sia(«nent  oi  uie 
Senator  from  Wyoming  that  there  are  two  other  secUoos  of 
the  original  act  which  the  Senator  from  Nevada  might  con^ 
sider  in  answering  the  question. 
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Mr.  ADAMS.    The  Senator  would  not  flzid  any  i 

with  any  member  of  the  committee  on  that 
Mr.  KING.    I  know  that  to  be  so.    I  only 
the  language  and  the  provisions  of  the  original 
Mr.  PITTMAN.    Mr.  President,  let  me  r««d  * 
amendment  again,  in  order  to  ascertain 
have  any  other  suggestions.    After  tbe  ward 
page  4,  line  8, 1  propose  to  strike  out  tbe  period 
a  colon  and  the  following  words: 

Provided.  Thst  locations  and  entries  under  tbs  ^ 
eluding  the  act  of  February  26,  1820.  as  amenilsdi 
upon  such  withdrawn  and  reserved  areas  without 
slficatlon.  and  without  restrictions  or  limitations  by 
provisions  of  this  act. 

Mr.  ADAMS.    Mr.  President,  I  have  no 
amendment.    In  fact,  I  think  it  is  highly 

The  PRESIDING  OFFICER  (Mr.  HOLT  in  thO_ 
question  is  on  agreeing  to  the  amendment      _^ 
Senator    from    Nevada    [Mr.    Pittmah]    to   th* 
amendment. 

The  amendment  to  the  amendment  was 

Mr.  OTAAHONEY.    Mr.  President,  on  page  6, 
to  strike  out  the  word  "  person  "  and  to  subsUt 
"  owner  ",  the  purpose  being  to  make  It  clear  " 
is  not  confined  in  its  operation  to  Indlviduala, 
association  or  corporation  Is  protected. 

The    PRESIDING   OFFICER.    The   clerk 
amendment. 

The  Chief  Clerk.  On  page  5.  line  4. 
"  any  ",  it  is  proposed  to  strike  out  the  word 
Insert  in  lieu  thereof  the  word  "  owner." 

The  PRESIDING  OFFICER.    The  question  itij 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was 

Mr.  OTklAHONEY.    Mr.  President,  on 
league  the  senior  Senator  from  Wyoming  [Mr. 
myself,  I  present  an  amendment  to  section  t^ 
page  8.  

The    PRESIDING   OFFICER.    The   Clerk 
amendment. 

The  Chiit  Clerk.    On  page  8,  line  16, 
"  act  ",  It  is  proposed  to  strike  out  the  words  ' 
classified  as  more  valuable  for  the  productiaxi  of ; 
and  forage  plants  than  for  any  other  use",  ~" 
to  strike  out  the  proviso  reading.  "Provided.  ' 
shall  be  given  to  owners,  homesteaders,  lesso 
occupants  of  adjacent  or  contiguous  land  to  tbe  i 
sary  to  permit  proper  use  of  such  adjacent  ' 
land  ".  and  to  substitute  in  Ueu  thereof  the  fc" 

Provided.  That  preference  shall  be  given  to 
lessees     or    other    lawful    occupants   of   contiguous: 
extent'  necessary  to  permit  proper  use  of  such  —* 
except  thst  when  such  isolated  or  dlsoonneetod  ' 
acres  or  less,   the   owners,   homesteaders,  leaaee 
occupants  of  lands  contiguous  thereto  sliall  be 
such   leases   thereto   upon   the   filing  of  an  a^ 
Provided  further.  That  tbe  issuance  of  such  a 
construed  to  prevent  the  sale  or  eachanf  ct  1*«>| 
by  this  act. 

Mr.  KING.    Mr.  President,  I  shoukl  like  to 
tor  make  an  explanation  of  the  proposed 

Mr.  OTklAHONEY.    Mr.  President,  section 
authorizes  the  Secretary  to  lease  lands  wl  * 
for  grazing  to  the  owners  of  contiguous  * 
belief  of  those  who  are  to  administer  tbe 
might  be  extensive  areas,  perhaps  from  five  to- 
acres,  which  would  be  subject  to  lease 
for  inclusion  in  a  grazing  district,  becaiiae 
be  situated  some  distance  frt«n  a  district,  and 
be  necessary  to  give  the  Secretary  dlscretloD,  * 
leases,  as  to  the  manner  in  which  tboae  " 
granted  and  the  persons  to  whom  they 
So  It  was  provided  that  the  leases  should  b»^ 
such  terms  or  conditions  as  the  Secretary    " 
in  such  manner  and  to  the  extent  neoenai 
proper  use  of  such  contiguous  lands. 

The  committee  amendment  restricted  the 
section  to  lands  which  had  been  daasifled  M 
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for  grazing  than  for  other  purposes,  and  it  was  my  thought 
that  that  provision  would  merely  delay  the  use  of  the  land 
without  affording  any  benefit. 

Under  the  amendment  which  I  propose  the  leases  may 
be  granted  Immediately,  and  in  cases  where  the  tracts  are 
small.  760  acres  or  less — that  number  being  used  because 
some  odd  sections  have  been  found  to  contain  that  many 
acres — the  Secretary  is  directed  to  make  the  lease  to  the 
contiguoiis  owner. 

Mr.  KINO.  Mr.  President,  owing  to  the  demands  made 
upon  my  time  in  connection  with  my  service  npon  the  Com- 
mittee on  Finance  and  other  committees  of  which  I  am  a 
member,  it  has  been  impossible  for  me  to  become  familiar 
with  many  of  the  bills  which  are  being  reported  from  other 
committees.  I  have  had  no  opportunity  to  study  the  Wll  now 
under  consideration.  I  have  hastily  examined  it  since  tbe 
Senator  from  Colorado  called  it  up  for  consideration.  It  is 
needless  for  me  to  say  that  the  public-land  States  are  greatly 
interested  in  legislation  affecting,  the  public  domain.  Utah 
has  millions  of  acres  of  public  lands  within  its  borders,  and 
not  only  those  who  have  cattle  and  sheep  but  the  public  gen- 
erally are  concerned  in  any  legislation  affecting  the  public 
domain. 

I  was  interested  in  the  observations  submitted  by  the  Sen- 
ator from  Arizona  [Mr.  Ashtjrst].  If  I  interpreted  him 
correctly,  he  was  apprehensive  of  the  effects  of  legislation 
relating  to  the  public  domain.  He  stated,  in  substance,  that 
the  small  man  would  be  the  sufferer  from  the  grasing  act, 
but  he  conceded  that  the  measure  before  us  would  mitigate 
some  of  the  evils  which  he  believed  would  result  from  the 
passage  of  the  Taylor  Grazing  Act. 

For  a  number  of  years  prior  to  the  enactment  of  the  Graz- 
ing act  investigations  showed  that  the  public  domain  was 
being  overgrazed  and  that  legislation  of  some  sort  was 
necessary  to  protect  the  ranges,  forests,  and  the  mountain 
streams.  As  Senators  know,  large  areas  in  each  of  the 
public-land  States  were  denuded  of  vegetation  and  the  tim- 
ber and  iinderbrush  upon  the  moimtalns  and  the  hills  were 
being  destroyed.  The  conditions  were  such  as  to  demand 
that  some  regulations  be  adopted  for  the  protection  of  the 
public  domain  and  the  water  supply  so  important  for  domes- 
tic use  as  well  as  for  irrigation. 

When  the  original— Taylor— Grazing  Act  was  under  consid- 
eration I  met  with  the  Senate  Cranmittee  on  Public  Lands 
on  a  number  of  occasicms  and  suggested  amendments  which 
I  believed  were  necessary  to  protect  the  Interests  of  the 
States  and  also  groups  within  the  States  and  individuals 
who  were  living  upon  the  frontiers.  The  bill  as  it  passed 
the  Senate  conUined  what  I  believed  to  be  important  imx>- 
vlsions  for  the  protection  of  the  States  and  also  those  who 
were  living  within  the  areas  that  woidd  fall  within  grazing 
districts  and  those  who  had  homes  and  farms  adjoining 
and  continguous  to  grazing  districts  which  would  be  estab- 
lished. I  insisted  that  the  settlers  and  the  homesteaders 
and  those  living  in  what  some  call  the  frontiers,  should  be 
protected,  and  that  they  should  have  preference  right  within 
the  grazing  districts.  I  know  that  other  Senators  were  In- 
terested in  protecting  what  the  Senator  from  Arizona  has  re- 
ferred to  as  the  "  small  owner  "  and  those  who  were  trying 
to  build  homes  and  cultivate  farms  and  obtain  sustenance 
for  themselves  and  families. 

I  agree  with  the  Senator  from  Arizona  that  where  there  Is 
more  or  less  of  discretion  in  the  hands  of  those  who  execute 
the  law,  that  discretion  may  be  exercised  arbitrarily  and 
harshly  to  the  disadvantage  of  the  people.  Many  good  laws 
in  the  hands  of  unfaithful  officials  have  resiilted  in  serious 
Injury  to  the  people,  and  not  infrequently  imperfect  laws 
when  wisely  and  Justly  administered  accomplish  beneficial 

results. 

I  inquire  of  the  Senator  from  Colorado  whether  the  pro- 
visions in  the  original  Grazing  Act,  which  it  was  understood 
would  protect  the  small  owner  and  those  who  were  stnig- 
gUng  to  make  homes  for  themselves  and  families  are  prop- 
erly guarcied  and  continued  in  the  measure  now  under  con- 
of  the  sideratlon.  As  the  Senator  knows.  Itjwis  ^«*«?dto^ 
»ble    the  provisions  of  the  Grazing  Act  accorded  grazing  privflegea 
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interfere  with  the  legluxnate  prospector  entenng  upon  the 
public  domain,  whether  within  or  without  the  grazing  dis- 
tricts, for  the  purpose  of  seeking  mioerals,  and  for  the  pur- 
pose at  mining  them. 
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The  committee  amendment  lesUleted  the 
section  to  lands  which  had  been  daasifled  M 
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slderatlon:    As  the  Senator  knows.  It  was  understood  that 
the  provisions  of  the  Oraaing  Act  accorded  grazing  privileges 
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in  the  nature  of  preference  to  those  who  belonged  to  the 
group  Just  referred  to.  It  was  understood  that  they  were 
not  to  be  regarded  as  trespassers  upon  or  within  the  grazing 
districts,  but  were  to  be  permitted  to  graze  their  domestic 
animals  upon  the  adjoining  grazing  districts. 

ifr.  ADAMS.  Mr.  President.  I  think  that  the  provisions  of 
the  original  law  went  very  far  in  their  effort  to  protect  the 
tmadl  man.  They  gave  him  by  statute  certain  preferences  by 
reason  of  his  contiguous  land  holdings. 

Mr.  KINO.    That  was  my  understanding. 

Mr.  ADAMS.  So  far  as  my  State  Is  concerned,  the  admin- 
istration has  been  generally  satisfactory.  However,  the  ad- 
ministration is  Ixicomplete.  The  grazing  districts  have  not 
been  set  up.  except  in  a  few  instances.  As  I  understand,  they 
are  contemplating  some  51  different  grazing  areas,  and  they 
require  added  acreage  in  order  to  accomplish  that.  It  is  my 
Judgment  that  the  small  man's  situation  will  be  bettered  by 
the  adoption  of  the  proposed  amendments.  I  am  concerned 
about  Improving  his  situation.  I  think  the  Taylor  bill  origi- 
nally operated  to  his  advantage,  and  would  operate  to  his 
advantage,  because  It  would  prevent  the  Intrusion  upon  the 
man  with  the  small  home  ranch  of  great  herds  and  flocks 
from  other  areas,  which  would  come  In  and  consume  the 
grasses  upon  which  he  was  relying,  and  then  be  driven  on 
That  was  one  of  the  purposes  of  the  act.  and  when  the  graz- 
ing districts  are  set  up  that  will  be  prevented,  because  there 
will  be  a  definite  limitation  on  the  stock  to  be  grazed  m  that 

area. 

Mr.  KINO.  Mr.  President,  as  I  understand  the  Senator, 
he  places  the  same  InterpretaUon  ui>on  the  Grazing  Act  as 
that  which  I  gave  It. 

Mr.  ADAMS.  Of  course,  the  Senator  knows  that  when  It 
comes  to  controlling  the  operations  on  an  individual  mind 
In  a  department  or  elsewhere,  we  are  all  helpless. 

Mr.  KINO.  I  think  the  Senator's  statement  may  not  be 
denied.  However,  in  enactment  of  laws  every  effort  should 
be  made  to  have  them  definite  and  certain.  Unfortunately 
there  are  too  many  ambiguities  and  uncertainties  in  stat- 
utes. These  uncertainties  result  in  litigation  and  serious 
consequence  to  those  who  fall  within  the  operations  of  the 
law.  It  is  no  easy  task  to  draft  plain  and  unambiguous 
measures,  but  experience  has  shown  that  many  laws  are  so 
indefinite  and  contain  so  many  confUcting  provisions  that 
n«ther  Individuals  nor  courts  can  agree  upon  their  mean- 
ing. It  is  abo  true  that  where  statutes  confer  great  discre- 
tion upon  those  charged  with  their  enforcement,  the  result 
may  or  may  not  be  satisfact(»7.  depending  upon  the  exercise 
of  the  discretionary  power  given.  As  stated.  I  was  somewhat 
perturbed  at  the  statement  of  the  Senator  from  Arizona 
because  of  his  misgivings  as  to  the  operations  of  the  Orazing 
Act  and  his  fear  that  it  failed  to  protect  the  rights  of  those 
who  had  done  so  much  to  convert  the  wilderness  and  the 
waste  places  In  the  public-land  States  into  fields  and  farms 
and  places  of  abode.  I  gathered,  however,  from  his  state- 
ment that  he  regarded  the  present  measure  as  mitigating 
what  be  believed  to  be  some  of  the  severities.  If  not  injus- 
tlcea.  that  had  resulted  or  would  result  from  the  original 
Oraaing  Act 

I  sincerely  hope  that  the  Oraslng  Act.  as  well  as  the 
measurs  before  us,  when  it  shall  be  enacted  into  law.  will  be 
so  interpreted  as  to  afford  protection  to  all  classes  and  shield 
lioawsteaders,  those  upon  the  frontiers  and  in  remote  sec- 
tions of  the  country,  from  oppression  and  the  monopolistic 
practices  which  too  often  are  found  in  the  livestock  industry 
as  well  as  in  many  of  the  activities  of  life. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  HATCH.  In  respect  to  the  small  homesteader,  the 
little  man.  Ls  the  Senator  from  Utah  thinking  that  possibly 
there  might  be  a  chance  In  the  future  for  that  small  man 
to  have  the  land  reclassified  and  acquire  a  homestead,  and 
it^tu  raise  his  cattle  on  the  pubUc  domain  under  the  provi- 
sions o<  this  bUl? 

Mr.  KINO.  I  did  not  have  In  mind  the  situation  referred 
to  by  the  nrnstnr  bat  was  ^^inkinf  of  those  settlers  who  have 
built  or  are  hniM***!  homes  in  remote  places  and  which 


will  be  withm  or  contiguous  to  grazing  districts  when  estab- 
lished. I  had  in  mind  the  protection  of  these  settlers  who 
have  endured  so  many  hardships;  and  I  have  believed  that 
m  the  administration  of  the  Grazing  Act  they  should  have 
preference  m  grazing  privileges;  and  it  would  seem  that  when 
lands  within  grazing  districts  are  classified  and  it  should 
be  found  that  some  are  available  for  homestead  purposes, 
that  persons  who  enter  upon  such  lands  should  have  permits 
granted  them  for  the  grazing  of  theu:  domestic  animals  and 
also  should  be  accorded  grazing  privileges  for  animals  not 
immediately  connected  with  their  homes  and  farms. 

Mr.  HATCH.  Mr.  President.  I  am  quite  convmced  that 
the  rights  of  the  present  occupant  of  the  land  under  the 
homestead  laws  are  protected,  but  I  should  like  to  ask  the 
Senator  from  Colorado  (Mr.  Adams  1  concerning  former 
homesteaders.  When  these  districts  are  set  up  and  permits 
are  granted,  will  there  be  any  opportunity  or  room  for  them? 
Mr.  ADAMS.  Oh.  yes;  it  has  been  endeavored  to  specifi- 
cally make  provision  for  them.  A  classification  is  involved; 
that  Is.  there  must  be  a  showing  that  the  land  must  be  some- 
thing other  than  a  grazing  area.  As  a  matter  of  fact,  that 
classification  is  for  the  benefit  of  the  former  homesteader  as 
well  as  for  anyone  else  We  know  that  the  homesteader,  if 
he  has  merely  a  patch  of  grazing  land,  is  going  to  suffer,  as 
we  have  seen  him  suffer  during  the  past  year  The  classifi- 
cation precedes  the  final  closing  of  the  right  to  homestead, 
but  if  he  makes  an  application  and  asks  for  a  classification 
he  gets  a  preferred  right  to  the  property  he  has  picked  out 
when  the  classification  is  completed. 

Mr.  HATCH.    He  gets  a  preferred  right  to  file  on  the  land. 
Mr.  ADAMS.     Yes. 

Mr  HATCH  I  understand  that  perfectly  That  is  not  the 
question  which  was  bothering  me.  After  the  di.stricts  are 
set  up.  permits  are  going  to  be  granted,  and  then  a  man  goes 
out  and  acquires  a  320-acre  homestead.  After  he  has  classi- 
fied, would  there  be  anything  to  protect  him  in  rancing  his 
cattle?  That  is  the  point  of  my  question.  It  is  not  a  ques- 
tion of  his  right  to  acquire  the  homestead,  but  a  question  of 
his  right  to  range  the  cattle  afterward.  Or  is  he  just  going 
to  be  confined  to  a  320-acre  homestead? 

Mr.  ADAMS.  He  is  going  to  have  to  meet  the  problem  of 
satisfying  those  administering  the  grazing  areas.  That  is  a 
problem  of  administration. 

Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 
Mr    KINO.     I  yield. 

Mr.  O'MAHONEY.  I  might  say  that  the  term  of  the 
grazing  leases  is  limited  for  the  exprefn  purpose  of  making 
it  possible  to  rearrange  these  licenses  to  go  on  the  public 
domain,  and  I  certainly  believe  it  is  the  intention  to  allow 
the  new  homesteader  to  obtain  rights  in  a  grazing  district. 
Mr.  KING.  Mr.  President,  the  statements  made  by  the 
Senator  from  Wyoming  (Mr.  OTiAAHOifSY]  and  the  Senator 
frcan  Colorado  ( Mr.  Adams  )  are.  if  I  correctly  interpret  them, 
fully  warranted  by  the  original  Orazing  Act.  I  am  only  try- 
mg  to  emphasize  the  importance  of  not  permitting  monopo- 
listic control  of  the  grazing  districts  by  large  Uvestock  inter- 
ests. I  am  insistmg  that  the  home  builders — those  who  enter 
upon  and  lands  or  any  part  of  the  public  domain  for  the 
purpose  of  bulldmg  homes  and  ciiltivating  lands  and  caring 
for  the  families — should  be  fully  protected.  The  West  has 
been  builded  by  persons  of  this  character— they  have  endured 
incredible  hardships  in  wringing  support  for  themselves  and 
their  families  from  mother  earth.  TTiey  have  been  compelled 
to  obtam  water  for  irrigation  and  domestic  purposes,  to  tnilld 
ditches,  and  to  deal  with  refractory  soils  which  yielded  crops 
in  many  instances  only  after  years  of  effort  and  the  applica- 
tion of  water  thereon.  In  my  own  State  I  know  of  hundreds. 
If  not  thousands,  of  men  who  went  upon  arid  wastes  and 
attempted  to  cultivate  the  same — U>  build  homes  for  them- 
selves and  for  their  families.  The  hardships  through  which 
they  passed  can  scarcely  be  described. 

I  repeat  that  these  hardy  and  courageous  men  and  women, 
whose  contribution  to  the  development  of  the  public -domain 
SUtes  cannot  be  measured,  shall  be  fully  protected  and 
that  no  law  shall  be  enacted  or  regulations  promulgated  that 
will  prove  onerous  or  oppressive  to  them  or  deprive  them  of 
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rights  and  privileges  to  which  they  are  entitled. 

the  homesteads  or  occupied  lands  of  some  of  " 

I  have  referred  will  be  incorporated  within 

It  is  to  be  hoped  that  when  this  shall,  be  done 

shall  be  fully  protected.    It  would  be  cruel  If  they 

crushed  and  to  be  denied  full  opportunities  to 

grazing  districts  within  which  their  properties  ^*-^^^. 

It  has  been  indicated  by  the  Senator  from  All^Kfbat 
It  is  rather  the  rule  of  life  that  the  strong 
and  the  big  man  or  the  big  Interests  shall 
small  man  and  those  of  small  Interests.    I  shall 
to  pursue  the  thought  suggested  by  the  Senator 
say  that  there  have  been  complaints  in  the 
that  the  large  cattle  and  sheep  interests  have 
stances  been  too  dominant  and  have  enjoyed 
privileges  not  granted  to  the  man  of  limited  bm 
portant  that  In  the  administration  o*  tJie 
well  as  this  supplementary  measure  when  It  shall 
the  rights  of  all  shall  be  respected,  there  shall  brj 
exact  justice  meted  out  to  every  person.   TbB  " 
the  grazing  districts  Is  not  to  be  the 
large  cattle  and  sheep  men.    It  is  to  be  an 
enjoyment  of  which  shall  belong  to  small 
as  to  large  groups,  to  the  frontiersman  and  the 
and  the  owner  of  limited  property  as  well  as  to 
interests  are  large  and  whose  flocks  and  herds 
proportions. 

Mr.  President,  before  resuming  my  seat  I 
Senator  from  Colorado  IMr.  AoaksI  how  he 
provision  found  on  page  6,  commencing  at  line  IL- 

Mr.  ADAMS.  That  Is  copied  exactly  from 
law.  It  Is  a  restatement  of  the  law  as  it  now 
Taylor  Act. 

Mr.  KING.    That  was  my  recollection  of  tha 
was  wondering  whether  any  formula  had  been 
the  purpose  of  determining  the  mineral  value  of 
were  exchanged.    As  the  Senator  knows,  it  is 
determine  what  minerals  lie  beneath  the  surfi 
proximate  their  value.    When  lands  are  exc 
vided  for  It  seems  to  me  that  it  would  be  rat 
have  the  factor  of  underground  and  unknown 
posits  introduced  Into  the  equation.    Tljere  are  ' 
Instances  where  lands  believed  to  be  of  mineral 
found  to  be  worthless,  and  there  are  many 
lands  supposed  to  have  no  value  for  mining  _ 
been  found  to  possess  valuable  mineral  deposit!.'^ 
Mr.  ADAMS.    The  Senator  from  Utah  has  *" 
with  mining  matters  for  many,  many  years, 
what  an  easy  question  that  is  to  answer. 

Mr.  KINO.  I  know,  of  course,  the 
Impossibility,  of  determining  the  value  of  mlnli« 
ground  supposed  to  contain  mineral  dqxMits,  " 
terested  in  learning  whether  there  had  been 
in  the  committee  bearing  upon  this  matter,  and 
made  to  esUblish  a  rule  or  formula  that  might " 
those  cases  where  lands  were  exchanged. 

Mr.  ADAMS.    If  the  Senator  from  Utah  can 
method  or  formula  for  doing  so,  I  can  show  him 
of  land  in  my  State  where  It  could  be  apfdied. 
Mr.  COPELAND.    Mr.  President,  could  not 
that  question  come  as  an  answer  to  prayer? 
about  as  feasible  a  way  to  solve  the  proldem 
plan  would  be. 

Mr.  KING.    Mr.  President.  I  know  the 
York  to  be  a  good  Christian  and  undoubtedly 
the  statement  found  in  the  Scriptures  that  " ' 
a  righteous  man  availeth  much."    If  we  can 
fit  of  his  prayers  It  may  be  helpful  in  the  int 
execution  of  this  and  other  measures.  w_^^^ 

Mr.  President,  for  many  years  I  contended  ttfl^KVUblic 
lands  should  be  ceded  by  the  Federal  Governri^Vlo  the 
SUtes  within  which  they  were  situate.  When  1^^^^  the 
House  I  offered  a  bill  calling  for  such  cesslaa^^^Btoce  I 
have  been  in  the  Senate  I  have  (rffered  a  °^^^Ik  bills 
calling  for  a  transfer  of  all  of  the  public  ^fl|^^^to  ^^ 
States.    I  beUeved  that  the  States  could  deal  vl||^B|INibIic 
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lands  in  a  more  satisfactory  manner  than  could  the  Federal 
Government.  Resolutions  have  been  adopted  in  the  public- 
land  States  in  favor  of  measures  calling  for  the  public  do- 
main being  transferred  to  the  States.  Legislatures  In  some. 
if  not  all  of  the  public-land  States,  have  passed  resolutions 
asking  Congress  to  cede  the  public  domain  to  the  States.  It 
was  my  belief  when  I  offered  the  measure  to  which  I  have 
referred  that  the  people  of  the  States  were  more  familar 
with  the  public  lands  than  was  Congress  or  were  bureaus 
here  in  Washington  and  that  if  the  States  owned  the  public 
domain  that  were  set  up.  adequate  machinery  would  be  set 
in  motion  to  properly  deal  with  the  same. 

It  was  my  view  that  the  people  of  the  States  would  enact 
such  measures  as  would  preserve  and  protect  the  lands  ceded 
to  them  and  provide  for  their  disposition  and  utilisation  In 
such  a  manner  as  would  prove  most  beneficial  to  the  States 
and  the  people  therein.  I  might  add  that  many  Senators 
and  Congressmen,  covering  a  period  of  several  decades, 
offered  similar  bills  and  contended  for  the  enactment  of 
measures  that  would  vest  the  ownership  of  the  puWic  do- 
main in  the  States.  If  this  course  had  been  pursued,  it 
would  have  relieved  the  Federal  Government  of  a  serious 
problem  and  would  have  saved  it  tens  of  millions  of  dollars 
which  have  been  expended  through  the  various  bureaus  and 
agencies  which  have  been  set  up  by  Congress  to  deal  with 
the  pubUc  domain.  I  had  figures  some  time  ago  showing  the 
millions  and  millions  of  dollars  which  had  been  expended 
by  the  Federal  Government  in  connection  with  its  control 
of  the  pubUc  domain.  As  stated,  the  transfer  of  the  public 
domain  to  the  States  would  have  saved  the  Federal  Govern- 
ment a  stupendous  sum;  and  it  is  worthy  of  note  that  the 
cost  of  the  Federal  Government  in  connection  with  its  ad- 
ministration of  the  public  domain  has  increased  as  the  area 
has  been  reduced. 

Senators  are  f amlUar  with  the  fact  that  after  the  Revo- 
lutionary War  the  lands  within  the  Thirteen  Colonies  or 
States  were  claimed  and  owned  by  them.  lAter.  as  Sena- 
tors will  recall,  some  of  the  States  ceded  a  portion  of  their 
territories  to  the  Federal  Government  out  of  which  a  num- 
ber of  States  in  the  so-called  "  Northwest  Territory  "  were 
carved,  and  the  lands  within  many  of  the  States  that  sub- 
sequently were  added  to  the  Union,  the  Federal  Govonment 
little  by  little  surrendered  its  control  to  the  States. 

Texas,  when  admitted  into  the  Union,  reserved  to  itself 
all  the  lands  within  Its  boundaries.  In  my  opinion  the 
wisdom  of  this  policy  of  ceding  to  the  States  cannot  be 
challenged.  Accordingly,  it  was  my  view  for  many  years 
that  the  pubUc-land  States  should  have  ceded  to  them  all 
the  pubUc  domain  within  their  borders.  Of  course,  I  do  not 
include  in  this  generalization  lands  that  were  occupied  by 
the  Federal  Government  for  governmental  purposes,  such  as 
miUUry  posts,  and  so  forth.  But,  perhaps,  the  day  has 
passed  when  a  plan  such  as  that  to  which  I  have  referred 
may  be  carried  into  effect. 

I  believe  that  the  Grazing  Act  will  be  wisely  administered 
by  the  present  Secretary  of  the  Interior.    He  has  demon- 
strated his  ability  and  his  deep  Interest  in  the  conservation, 
not  only  of  public  lands  but  of  the  resources  of  our  countxy. 
Under  his  administration  I  am  siire  that  the  interests  of  all 
will  be  protected,  and  the  settlers  and  homesteaders  and 
those  of  limited  means  will  have  their  rights  safely  guarded. 
The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wyoming 
[Mr.  ©"Mahonxy]  to  the  amendment  reported  by  the  com- 
mittee. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  McCARRAN.    I  offer  an  amendment  to  come  in  on 
page  9,  after  line  7,  and  ask  that  It  be  stated. 
The  PRESIDING   OFFICER.    The   amendment   will   be 

stated. 

The  Legislativk  Clerk.  In  the  committee  amendment,  on 
page  9.  after  line  7,  it  is  proposed  to  add  the  foUowlng: 

No  assirtant  director  of  grazing  or  grazier  shaU  be  aPP^In^lff  ^ 
iKrve  to  any  State  who  Is  not  at  the  time  of  ^ointment  or 
Section  Tbona  ftde  citizen  and  resident  of  the  SUte  la  which 
Buch  director  or  grazier  is  to  serve. 


alons  Of  uim  muc 


WUvQCr    IJVUJkA  iUUb4Vr«-l     M^     l«AA^     vw,  w^^^^f#w^ 


Mr  KINO  I  (ttd  not  hav«  In  mind  the  aituatkm  referred  l  SUtes  cannot  be  measured,  ahaU  be  fully  protected  and 
to  toy  tbe  nfiiiatrir  bat  wm  t>i*nfciny  of  tboae  aetUers  who  have  that  no  law  shall  be  enacted  or  re^ulallons  promulgated  that 
built  or  are  tnT*^*"f  tumea  in  remote  pteccs  aod  which  |  wiU  prove  onerous  or  oppjres&ive  to  them  or  deprive  them  of 


have  been  in  the  Senate  I  have  aaena  a 
calling  for  a  transfer  of  all  of  the  public 
SUtes.    I  beUeved  that  the  States  could  deal 
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■erre  In  any  State  who  to  not  at  the  time  of  appointmeni  or 
SctlcS  a  bona  flde  citizen  and  resident  of  the  SUte  In  which 
such  director  or  grazier  1b  to  eerve. 


12180 


CONGRESSIONAL  RECORD— SENATE 


July  31 


Mr  McCARRAN.  Mr.  President.  I  do  not  know  whether 
the  Senator  in  charge  of  the  bill  will  accept  the  amendment 
or  not.     U  he  win  accept  it.  I  shall  not  detain  the  Senate. 

Mr.  ADAMS.  I  am  wlllmg  to  accept  it.  although  there 
should  be  this  qualification:  Some  of  the  grazing  districts 
may  extend  into  two  States,  and  the  assistant  director  of 
grazing  could  not  be  a  resident  of  both  States  at  the  same 
time.  He  ought  to  be  qualifted  if  he  Uvea  in  one  of  the 
SUtes. 

Mr.  McCARRAN.  My  understanding  Is — and  the  amend- 
ment is  offered  in  keeping  with  the  spu-it  of  my  understand- 
ing  

Mr.  ADAMS.     I  will  accept  the  amendment. 

Mr.  McCARRAN.  VoT  well,  but  I  will  make  this  further 
brief  explanation. 

I  unrVrnrtmnfl  that  there  is  to  be  a  director  of  grazing,  as. 
for  instance,  the  place  now  occupied  by  Mi.  Carpenter,  and 
that  there  are  to  be  assistant  directors  in  the  respective 
8Ut«a  where  the  public  lands  exut.  Then,  there  are  to  be 
subordinates  under  them.  VChat  I  am  proposing  by  this 
amsndment  is  that  no  assisUmt  director  having  charge  of 
the  public  ^*«»^^n  withm  the  confines  of  any  one  SUte  shall 
be  brought  from  another  SULe  to  direct  within  that  SUte, 
the  object  being  to  do  away  with  the  species  of  carpel 
hagf*"f  which  has  been  going  on  under  other  department£> 
That  is  the  only  object  of  the  amendment. 

The  PRE8IDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nevada  to  the 
amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  NORBBCK.  I  inquire  if  the  committee  amendment 
has  been  disposed  of. 

The  PRS8IDINO  OFFICER  There  is  now  no  amend- 
ment pending  to  the  committee  amendment. 

Mr.  NORBBCK.  I  desire  to  offer  an  amendment  to  clar- 
ify a  ctrtain  situation.  There  seems  to  be  a  good  deal  of 
difference  of  opinion  as  to  what  this  bill  will  do  in  some 
SUtca  to  public  lands  which  have  been  set  aside  as  national 
monumenU,  or  what  it  will  do  in  connection  with  the  en- 
largement of  such  national  monuments  if  it  should  be  de- 
sired to  enlarge  them.  The  amendment  I  offer  simply  pro- 
poses to  confer  the  power  upon  the  President  which  he  has 
now  to  create  or  enlarge  the  area  of  a  certain  national  monu- 
ment, limited  to  South  DakoU.  I  think  no  Senator  will 
object  to  it.    I  ask  that  the  ameixlment  be  sUted. 

The  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  JjtGtMLktm  Ci.kuc.  At  the  end  of  the  committee 
amendment  it  is  proposed  to  add  the  following: 

tttls  n 


MATIOWAI.    MOirmCXIffT 

1.  That  notwtthatazKllng  Um  provlalon  tn  this  or  any 
oUmt  act,  Um  Prasklenk  ahali  hav*  authority  to  establish  by 
proclamation  the  Badlands  National  Monument,  as  provided  in 
Public  Law  No.  1021.  approTed  March  4,  1939.  whenerer  the  SUte 
at  floutli  Dakoia  baa  coaapiled  with  tlM  requirements  of  sal4  law. 

Sac.  2.  Ttaa  President  may  by  proclamation  enlarge  the  bound- 
aries ot  said  Badlands  National  Monument  by  adding  thereto 
In  whole  <»-  tn  part  the  area  designated  by  the  Resettlement  Ad- 
ministration as  an  addition,  extension,  or  enlargement  of  the 
Badlands  Natloaal  Monument,  saM  area  lying  contiguous  thereto. 

Sac.  S.  The  Preatdant  may  also  In  his  discretion,  within  a  period 
ot  2  years,  fxirtber  enlarge  the  boundaiiea  of  the  Badlands  Na- 
tional  Monument  by  the  addition  at  other  lands  provided  said 
luKta  are  wtthln  tiM  area  now  designated  as  submarglnal  landa 


Tht  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South 
DakoU  to  the  amendment  repeated  by  the  committee. 

Mr.  ADAMS.  Mr.  President,  tf  the  Senator  from  South 
Dakota  will  jrleld.  I  should  like  to  inqtiire  if  the  amendment 
la  limited  to  the  Stote  of  South  DakoU? 

Mr.  NORBBCK.  It  is  limited  to  the  SUte  of  South  DakoU 
and  to  one  project  In  that  Sute. 

Mr.  ADAMS.    I  have  no  objection  to  the  amendment. 

The  PRBSIDINO  OFFICER.  Without  objecUon.  the 
•BMndment  offered  by  the  Senator  from  South  DakoU  to 
the  amewtaent  reported  by  the  committee  is  agreed  to. 

"nw  qiiestlan  now  Is  on  the  committee  amendment  as 


Mr.  McCARRAN.  Mr.  President,  I  wish  to  offer  an 
amendment  which  will  not  affect  the  committee  amendment. 

I   move   to  strike   out   the   last   three   lines  following   the 

proviso  on  page  7  of  the  original  Taylor  Grazing  Act,  which 

language  reada  as  follows: 

ProtruUd.  hotc^v^.  That  nothing  In  this  section  shall  be  con- 
strue<l  as  limiting  or  re«UlcUng  the  power  and  authority  of  the 
United  States 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nevada  to 
the  amendment  reported  by  the  committee. 

Mr.  KINO.  Mr.  President,  a  parliamentary  inquiry.  Is 
the  amendment  proposed  to  the  pending  bill  or  to  the  origi- 
nal Taylor  Grazing  Act? 

Mr.  McCARRAN.  The  amendment  is  offered  to  the  pend- 
ing bill,  but  It  affects  the  original  act. 

Mr.  OMAHONEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.     I  yield. 

Mr  OMAHONEY.  If  I  understand  what  the  Senator  from 
Nevada  is  seeking  to  do,  it  is  to  amend  section  16  of  the 
Taylor  Grazing  Act  by  striking  out  the  last  proviso  thereof? 

Mr.  McCARRAN.     That  is  correct. 

Mr.  OMAHONEY.  May  I  suggest  to  the  Senator  that,  in 
order  to  have  it  in  the  proper  parliamentary  form,  he  make 
the  motion  now  to  add  a  new  section  to  the  pending  bill 
amending  section  16  of  the  Taylor  Grazing  Act  by  striking 
out  the  last  proviso? 

Mr.  McCARRAN.  I  care  not  what  the  method  may  be. 
but  I  desire  by  the  amendment  to  strike  out  the  last  pro- 
viso in  the  section  referred  to. 

Mr.  CMAHONEY.  I  am  suggesting  to  the  Senator  that 
I  In  the  way  in  which  he  is  proceeding  it  is  aln>o6t  impossible, 
from  a  parliamentary  point  of  view,  to  understand  the 
amendment. 

The  PRESIDINO  OFFICER.  The  Chair  is  advised  that 
the  Senator  from  Wyoming  is  correct  from  a  parliamentary 
standpoint.  The  question  now  is  on  the  amendment  offered 
by  the  Senator  from  Nevada  to  the  amendment  reported  by 
the  committee. 

Mr.  O'MAHONEY.  Mr.  President,  if  I  understand  cor- 
rectly, that  the  amendment  offered  by  the  Senator  from 
Nevada  is  now  before  the  Senate  in  a  proper  parliamentary 
manner  I  wish  to  make  a  few  remarks  about  it. 

The  PRESIDING  OFFICER.  The  amendment  is  now  be- 
fore the  Senate  in  a  proper  parliamentary  manner. 

Mr.  O'MAHONEY.  I  wish  to  caU  the  attention  of  the 
Senator  from  Nevada  to  the  fact  that  section  16  of  the 
Taylor  Act  provides: 

Sac  IS  Nothing  in  this  act  shall  be  construed  as  restricting  the 
respective  States  from  enforcing  any  and  all  statutes  enacted  for 
police  regulation,  nor  shall  the  police  power  of  the  respective  Statea 
be.  by  this  act,  impaired  or  restricted,  and  all  laws  heretofore 
enacted  by  the  respective  States  or  any  thereof,  or  that  may  here- 
after be  enacted  as  regards  public  health  or  public  welfare,  shall  at 
all  tinges  be  in  full  force  and  effect.  Protnded.  however.  That  noth- 
ing in  this  section  shall  be  construed  as  limiting  or  restricting  the 
power  and  authority  of  the  United  States. 

The  proviso  which  the  Senator  from  Nevada  seeks  to  strike 
out  was  Inserted  because  of  the  fear  that  the  use  of  the  word 
"  hereafter  "  In  the  preceding  sentence  might  make  it  pos- 
sible for  a  SUte  to  pass  as  a  police  regulation  a  law  which 
would  take  out  of  the  hands  of  the  Federal  Government  the 
control  of  the  land.  That,  I  am  sure,  was  not  the  Intention 
of  the  Senator  from  Nevada  when  the  original  bill  was  under 
consideration,  and  I  do  not  believe  that  it  Is  his  intention  now. 
I  am  fearful  that  if  the  proviso  should  be  stricken  out  that 
would  t)e  the  result. 

That.  Mr.  President,  was  the  reason  why  the  Committee 
on  Public  Lands  did  not  adopt  the  amendment  of  the  Senator 
from  Nevada  when  it  was  presented  to  the  committee,  and. 
speaking  for  the  committee  in  the  absence  of  the  Senator 
from  Colorado,  who  has  been  called  from  the  Chamber  to 
attend  a  conference  on  the  second  deficiency  appropriatioa 
bin,  I  hope  that  the  amendment  will  not  be  agreed  to. 

Mr.  McCARRAN.  Mr.  President,  the  matter  of  police  reg- 
ulation in  a  sovereign  State  is  so  well  defined  and  so  well 
understood  that  I  would  not  take  the  time  of  the  Senate  to 
elaborate  it.    The  fact  of  the  matter  is  that  of  necessity 
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police  regulations  are  matters  for  the  individiMl^ 
provide. 

We  are  going  to  create  by  this  bill,  If 
domin.on  in  every  Western  SUte  and  In  every 
public  lands  exist.    We  are  going  to  have  two 
dictions  and   that  situation  cannot  be  avoided. 
Jurisdiction  will  be  that  of  the  Secretary  of  the 
other  lurlsdiction  will  be  that  of  the  SUte  itself. 
they  impinge?     How  will  they  conflict?    Is  it  not 
in  all  matters  of  public  health  and  public  welfare'' 
Itself  IS  responsible,  and  the  SUte  must,  of  ' 

its  police  regulations  always  operating?    How 
having,  for  InsUnce,  one-half  of  its  whole  d< 
veyed  public  lands  regulate  the  affairs  over 
regards   public  health  within  that  SUte  unleM 
regulations  and  its  police  powers  prevailed? 
ever\'  time  a  natural  stream  becomes  a  menace  b^ 
being   polluted  to  have  to  apply  to  the  ' 

Interior  for  relief?     Can  we  not  by  our  own 
our  own  legislative  body  regulate  so  as  to 
life  and  public  health  within  and  over  that 

Mr.  O'MAHONEY.    Mr.  President,  will  the 

Mr.  McCARRAN.    I  yield. 

Mr.  O'MAHONEY.    I  agree  with  everjrthing 
from   Nevada  has  said.    The  Committee  on 
and  Surveys  feel  just  as  he  feels,  that  nothlnf^ 
done  to  imijair  the  jurisdiction  of  the  SUtes  or  ' 
upon  the  right  of  a  SUte  to  enact  such  police 
as  It  may  deem  necessary  and  proper. 

The  first  section  of  the  law,  which  Is  not  in 
all,  contains  this  express  language: 

Nothing  In  this  act  shall  be  construed  to  afTect 
tofore   or  hereafter  surreyed   which,  except  for  the 
this  act.  would  be  a  part  of  any  grant  to  sny  Btat-' 

And  this  is  the  language  to  which  I  desire 

Senator's  particular  attention: 

Nor   as  limiting  or  restricting  the  power  or  aut 
State  as  to  matters  within  Its  jurisdiction. 

The  proviso  in  section  16,  which  the  Senator 
out.  merely  says  that  "  nothing  in  this  section 
strued  as  limiting  or  restricting  the  power  and 
the  United  SUtes."    The  purpose  of  that ' 
to  provide  that  the  SUtes  shall  not  enact  anjT 
would  attempt  to  take  away  from  the  Federal  " 
the  authority  which  it  has.    I  feel  that  the 
he  seeks  to  serve  by  the  pending  amendment 
covered  by  the  law. 

Mr.  McCARRAN.  I  wish  to  say  in  reply  to 
ator's  suggestion  that  everything  he  says  is 
confusion  has  been  created  by  the  proviao  in 
tion  of  the  Taylor  Act  that  neither  the  SUte 
eral  Government  knows  where  the  jurisdlct' 
That  is  not  merely  my  view;  it  is  the  view  of  ~ 
and  able  attorneys  who  have  studied  the  law. 
proviso,  and  then  the  lines  would  be  dear.  As 
of  public  health  and  puWic  welfare,  within  the  _ 
and  right  of  police  regulation  of  the  sovereiga 
SUtes  are  sovereign.  Then  comes  the  dominion 
eral  Government  imder  its  control  under  the 

Act.  _ , 

I  do  not  care  to  take  the  time  of  the  SenaM.^ 
submit  the  amendment. 

The  PRESIDING  OFFICER.    The  question  Is 
to  the  amendment  of  the  Senator  from  Nevada  tfti 
ment  of  the  committee.  ^^ 

The  amendment  to  the  amendment  was  agreedi 

The  amendment,  as  amended,  was  asreed  to. 

The  amendment  was  ordered  to  be  engrossed 
to  be  read  a  third  time. 

The  bill  was  read  the  third  Ume  and  passed. 

The  title  was  amended  so  as  to  read:  "An 
'An  act  to  stop  injury  to  the  pobUc  grasing 
venting  overgrazing  and  soil  deterioration,  to^ 
their  orderly  use,  improvement,  and" 
the  livestock  industry  dependent  upon  the 
for  other  purposes ',  approved  June  2S,  1934  (4t 
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RKVISIOIV  or  COPYRIGHT   ACT 

Mr.  DUFFY.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  the  bill  (S.  3047)  to  amend  the 
act  entitled  "An  act  to  amend  and  consolidate  the  acts  re- 
specting copyright ",  approved  March  4.  1909.  as  amended, 
and  for  other  purposes. 

Mr.  CLARK.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 
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Adams 

Ashvirst 

AusUn 

Bachman 

Banlchead 

Barbour 

BarUey 

Black 

Bone 

Borah 

Brown 

BulUey 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Clark 

Connally 


Copeland 

Costlgan 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Frazler 

George 

Gerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 


King 

La  PoUette 

Lewis 

Logan 

lionergan 

BdcAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

CMahoney 

Overton 

Plttman 


RadcUffe 

Reynolds 

Robinson 

RusseU 

SchaU 

SchweUenbach 

Sheppard 

Shlpetead 

Steiwer 

Thomas.  Okla. 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

V7alsh 

Wheeler 

White 


biU 
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The  PRESIDING  OFFICER.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  DUFFY  obUined  the  floor. 

Mr.  McNARY.    Mr.  President 

Mr.  DUFFY.    I  yield  to  the  Senator  from  Oregon. 

Mr.  McNARY.  I  inquire,  what  is  the  parliamentary  sit- 
uation?   

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Wisconsin  that  the  Senate  proceed 
to  the  consideration  of  Senate  bill  3047,  the  copyright  bill. 

Mr.  McNARY.  Is  it  the  desire  of  the  Senator  to  proceed 
with  the  bill  today? 

Mr.  DUFFY.    I  am  ready  to  proceed  today. 

Mr.  McNARY.  Mr.  President,  I  have  no  purpose  to  de- 
feat the  motion  now  pending.  The  motion  comes  to  me,  as 
to  other  Members,  wholly  as  a  surprise. 

I  observe  that  the  bill  is  an  imposing  looking  legislative 
structure  of  about  31  pages,  with  a  7-page  report.  There 
has  been  no  legislation  in  this  field  for  25  years.  A  great 
many  things  have  occurred  during  that  period.  I  am  toW 
by  many  Senators  that  they  have  received  numerous  letters 
and  telegrams  expressing  divergent  views  on  the  bill.  I 
think  we  ought  to  have  an  opportunity  to  read  the  bill  and 
read  the  report  and  look  at  our  files  before  proceeding  to 
dispose  of  the  bill. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  McNARY.    Just  a  moment. 

I  did  not  know,  until  a  moment  ago,  that  it  was  contem- 
plated at  this  time  to  consider  the  bill.  I  shall  not  oppose 
the  motion,  but  I  certainly  shaU  oppose  any  effort  to  start 
in  to  legislate  today  on  this  important  subject. 

Mr.  DUFFY.  ISx.  President,  I  will  say  to  the  Senator 
from  Oregon  that  when  this  biU  was  reached  on  the  cal- 
endar when  we  were  considering  bills  by  unanimous  consent, 
there  was  objection  to  it;  and  at  that  time  I  made  a  short 
explanation  of  the  bill,  sUting  that  at  the  first  opportunity 
I  shoiUd  move  to  proceed  to  its  consideration.  This  is  the 
first  opportunity,  although  that  was  s6me  10  days  ago,  per- 
haps more. 

Mr.  McNARY.    That  is  not  what  I  should  call  due  notice, 
imder  the  sUtute  and  practices  of  the  Senate. 
Mr.  ROBINSON  and  Vii.  COPELAND  addressed  the  Chair. 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
consin yield;  and  if  so,  to  whom? 
lii  DUFFY.    I  yield  to  the  Senator  from  Arkansas.  ^^ 
Mr   ROBINSON.    Mr.  President.  I  am  about  to  suggest 
that  if  the  bill  shall  be  taken  up.  and  the  Senator  from  Wis- 
consin shall  make  a  sUtement  concerning  it,  I  will  then  be 
ready  to  move  a  recess,  if  the  Senator  from  Oregon  so  desires. 


TIM     fnSBXLUnu     VJim^&n.      wiuioui      oojecuon,      ux  l   uui,  i  huik  uial  uic  tiuicuuuiciii.  wiu  iiut  uc  tiKrceu  uj. 
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In  order  to  afford  Senators  an  opportunity  to  examine  the 

bill- 
Mr.  McNAKY.    Mr.  President.  I  have  no  objection  to  the 
Senator  from  Wisconsin  making  his  statement  on  the  bQl  in 
explanation  of  it;  but  I  shall  certainly  object  to  fiirther  con- 
sideration of  the  bill  today. 

Mr.  DUFVY  The  suggestion  of  the  Senator  from  Arkan- 
sas is  perfectly  agreeable  to  me.  that  the  statement  be  made, 
and  then  every  Senator  will  have  ample  opportunity  to  look 

Into  the  bin. 

Mr.  ROBINSON.  I  stiggest  that  a  vote  on  the  motion  be 
taken,  and  that  the  Senator  make  his  statement,  and  then  we 
will  uke  a  recess  until  tomorrow. 

Mr.  TRAMMELL.  Mr.  President,  Is  a  motion  pending  to 
take  up  the  MB? 

Mr.  B0BZR80N.    Tes. 

Mr.  TRAMMELL.  I  have  an  amendment  which  I  desfav  to 
propoae  to  the  bill.  In  reading  the  bill  hurriedly  I  see  that 
It  DMkM  a  mmnber  of  changes  in  existing  law.  Of  course. 
there  is  necessity  for  some  changes  to  modernize  existing  law  , 
io  as  to  meet  the  conditions  of  the  present  time;  but  I  re-  I 
gard  this  meaiure  as  very  vltai,  and  one  which  probably  will 
take  a  day  or  two  for  cotMkleration.  on  account  of  its  great 
Importance  and  on  account  at  the  large  number  of  persons 
affected  by  It.  I 

Pour  yemn  ago  we  had  before  us  propoaed  amendments  I 
to  the  copyright  law.  I  believe  a  majority  of  the  Senate  I 
ut  (hat  time  were  convinced  tiMt  the  public  bad  been  en- 
tirely forgotten,  and  that  the  propoaed  changes  in  the  main 
were  of  a  monopolistic  character;  and  tiie  Senate  did  not 
pass  the  bill.  I  hope  this  measure  is  some  improvement 
over  that  effort;  but  I  think  the  importance  of  the  subject 
dnnaads  that  we  have  ample  time  for  conaideraUon  and 
deliberation. 

Of  oourae.  I  have  no  objection  to  the  Mil  coming  up  for 
eoosldaratlon:  but  I  feeU  in  frankness,  that  I  should  state 
ttaU.  in  my  opinkm.  if  the  bill  shall  have  the  consideration 
It  deeervea  on  account  of  the  importance  of  the  subject,  it 
will  require  a  good  deal  more  than  this  afternoon  for  its 
consideration. 

Mr.  DUPFY.  I  will  say  to  the  Senator  from  Florida  that 
I  believe  the  explanation  which  will  be  made  of  the  bill  will 
clear  up  a  great  many  doubts  the  Senator  may  have  in 
his  m^M.  bfya^i**  I  believe  the  bill  has  been  very  carefully 
worked  out.  and  I  do  not  think  it  is  subject  to  the  objecUon 
the  Senator  suggests. 

Mr.  COPOAND.  Mr.  President,  I  cannot  see  why.  at 
tikis  atage  of  the  legislative  program,  we  should  be  called 
wpon  to  fttir'iitf  and  conaidn'  a  rnAt±»r  §o  controversial  as 
la  this. 

Thia  bill  cannot  be  paaaed  in  an  hour  or  in  a  day.  There 
are  very  serious  objections  to  the  bill,  according  to  my  con- 
stituents; and.  frankly.  I  do  ziot  understand  why  it  is  thrown 
Into  the  Senate  for  discussion  at  a  time  when  there  is  no 
UEgancy  about  IL 

Thto  la  not  at  all  an  emergency  measure.  The  country  is 
^Vf  to  go  on  juat  the  same  whether  or  not  the  bill  is  con- 
sidered; and  I  believe  that  by  taking  it  up  we  shall  open 
ourselves  otice  more  to  the  criticism  of  dealing  with  trivial 
things  at  a  time  when  serious  matters  ought  to  be  given 
oonaideratlon. 

This  measure  is  in  no  senae  vltaL  The  great  interests 
of  the  Amerkuuk  people  are  not  involved  in  it.  I  think  that 
at  thia  tiaae.  when  we  ought  to  be  approaching  adjournment. 
t^wtA  when  the  country  wants  the  Congress  to  adjourn,  it 
would  be  a  great  mistake  for  us  to  take  up  another  matter 
which  would  keep  us  here  several  days  longer. 

Mr.  DUPFY.  Mr.  President.  I  will  say  to  the  Senator 
tgcuk  New  York  that  there  is  pending  upon  our  Executive 
f^^>~<«r  A  treaty  for  the  adherence  of  the  United  States 
to  the  International  Copyright  Union.  The  treaty  was  re- 
ported urffwt"WMi«iy  by  the  Foreign  Relations  Committee. 
Xherc  was  a  geoeral  understanding  at  that  time  that  action 
on  the  treaty  woukl  await  an  opportunity  for  the  considera- 
ysQ  ly  the  flmafg  of  this  bill;  and  although  the  treaty 
has  been  on  the  r*^— ^*''  since  April  IS.  there  has  been 


no  prior  opportunity  to  give  consideration  to  this  bill,  whicfa 
in  a  large  measure  Is  an  enabling  act  for  that  treaty. 
Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 
Mr.  DUFFY.     I  yield. 

Mr.  COPELAND.  There  has  been  pending  for  5  years  be- 
fore the  Foreign  Relations  Committee  of  the  Senate  a  treaty 
dcalmg  with  safety  of  life  at  sea.  a  matter  of  great  concern 
to  everytxxly  who  goes  upon  the  seven  seas.  For  5  s^ars  It 
has  been  pending,  but  we  have  not  been  able  to  get  any 
action  upon  it;  and  now  suddenly  we  find  that  the  most 
important  thing  which  can  engage  the  attention  of  the 
Senate  of  the  United  States  is  a  copyright  bill. 

I  cannot  see  the  force  or  the  sense  of  the  suggestion.  I 
think  we  are  kMing  ottr  sense  of  proportion  when  we  spend 
our  time  considering  trivial  things  when  there  are  matters 
of  vital  importance  which  do  not  attract  our  attention. 

We  are  making  a  spectacle  of  ourselves  before  the  covmtry 
by  remaining  in  session  when  we  ought  to  finish  our  business 
and  go  home. 

We  are  not  going  home  to  a  vacation.  Every  Member  of 
the  Congress  has  duties  to  perform  when  Congress  is  not  In 
session;  but  the  country  is  sick  and  tired  of  the  Congress 
of  the  United  States  and  wishes  to  get  rid  of  us  as  soon  as 
possible;  and.  so  far  as  I  am  concerned,  I  confess  that  I 
share  the  popular  belief  that  that  Is  very  good  judgment 
on  the  part  of  the  people. 

Mr.  DUFFY.  I  will  say  to  the  Senator  from  New  York 
that  day  before  yesterday  we  voted  to  stay  In  session  for  a 
time,  at  least:  and  I  do  not  know  of  any  pressing  legislation 
which  is  to  come  up  for  consideration  at  this  time.  I  did 
not  press  this  motion  while  the  banking  bill  and  other 
measures  were  before  the  Senate,  although  I  gave  notice  that 
I  should  do  so  at  the  first  opportunity.  It  seems  to  me  that 
this  is  a  very  important  measure.  If  it  is  not  so  important, 
if  it  is  trival.  as  the  Senator  says,  I  am  surprised  that  there 
is  so  much  opposition  to  It. 

Mr.  WALSH.     Mr.  President 

Mr.  DUFFY.    I  yield  to  the  Senator  from  Massachusetts. 

Mr.  WALSH.  If  we  were  to  adjourn  and  transact  no 
more  bu.'^lness  at  this  session.  I  think  the  Senator  from  New 
York  would  be  right.  It  is  <iuite  apparent,  however,  that  we 
are  either  going  to  loaf  around  our  committee  rooms  or 
offices  here  in  the  city  of  Washington,  or  we  are  going  to 
stay  in  the  Senate  Chamber  and  discuss  bills  which  have 
been  reported  by  committees. 

In  view  of  that  fact,  it  seems  to  me  it  Is  only  fair  that 
the  Seriator  from  Wisconsin  should  have  an  opportunity  to 
present  hi.s  bill  and  explain  it  to  the  Senate.  Personally.  I 
do  not  know  whether  or  not  I  shall  support  the  bill.  I 
know  that  there  Is  a  great  deal  of  Interest  in  it.  Judglnr 
from  my  correspondence  on  the  subject;  but  it  seems  to  m«! 
that  unless  we  have  some  other  business  we  ought  to  pro- 
ceed to  take  up  this  measure  and  at  least  have  it  heard,  lee 
the  petitioners  have  a  day  in  court,  regardless  of  our  vlewH 
pro  and  con. 

Mr    COPELAND.     Mr.  President,  will  the  Senator  yield' 

Mr.  WALSH.     Just  a  moment. 

I  understand  that  the  position  of  the  able  Senator  from 
Oregon  !Mr.  McNmitI  is  not  in  opposition  to  the  measur-; 
being  taken  up  but  Is  !n  opposition  to  Its  being  dlspwied  of 
today.  I  assume  that  he.  like  the  rest  of  u.s.  is  willing  t«> 
have  a  discussion  and  explanation  of  the  bill  made,  and  wi 
may  then  decide  that  It  Is  a  measure  we  do  not  wish  to  act 
upon  at  this  time. 

Mr.  McNARY.  I  think  that  Is  an  accurate  statement.  I 
have  no  objection  to  the  Senator  from  Wisconsin  making  » 
.statement  mth  regard  to  the  bill,  but  I  do  not  desire  further 
action  to  be  taken  on  tt  today. 

Mr.  WALSH     I  thought  that  was  the  Senator's  position. 

Mr.  ROBINSON.  Mr.  President,  the  bill  which  is  the  sub- 
ject of  the  moticm  of  the  Senator  from  Wisconsin  relates  to 
an  Important  matter.  It  is  in  no  sense  a  trivial  measure,  as 
styjgested  by  the  Senator  from  New  York.  It  has  been  on 
the  calendar  for  some  time.  It  was  unanimously  reported 
from  the  committee,  as  I  lemembei,  and  there  is  a  necessity 
and  demand  for  its  consideration. 


Xa^.s     CftV"! 


venting  overgrazing  and  soil  deterioration,  to, 
their  orderly  use,  improvement,  and 
the  livestock  industry  dependent  upon  the 
for  other  purposes ',  approved  June  2S,  1934  (4t 
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Mr.  ROBINSON.    MT.  presiaeni;,  l-  am  aoouv  vu 

that  if  the  bill  shall  be  taken  up.  and  the  Senator  from  Wis- 
consin shaU  make  a  statement  concerning  it,  I  will  then  be 
ready  to  move  a  recess.  If  the  Senator  from  Oregon  so  desires. 
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There  is  no  disposition  on  the  part  of  the 
Wisconsin  to  press  for  action  on  the  bill  with 
It  has  already  been  stated  that  If  the  n 
up.  and  the  Senator  from  Wisconsin  shaU  make 
tion  of  the  measiu*.  it  will  then  be  tn  order  to  * 
until  tomorrow. 

There  are  some  other  measures,  perhaps  not  d 
tance.  but  which  it  is  desired  to  oooskkr;  sad 
proceedings  tomorrow  may  be  such  that  we  may ; 
sistent  to  take  a  recess  until  Monday,  affc""' 
mittees  an  opportunity  to  dispose  of  as  much 
possible,  and  also  giving  Senators  an  opportunity^ 
business  in  their  ofBcea. 

I  think  I  am  Justified  in  adding  that  work  tn 
is  so  voluminous  that  It  is  a  i^iyalcal  and 
ity  for  me  to  give  it  the  attention  it  desern 
the  fact  that  I  am  working  almost  day  and 
essary  to  have  some  opportuni^  to  five 
outside  the  Senate  Chamber. 

I  think  the  Senator  from  Wlaoonatn  Is 
consideration  of  this  measure.    There  Is 
pressing  for  immediate  action  upon  It,  tmt 
sound  to  sute  that  It  Is  a  trivial  matter,  or  thai 
an  unimportant  subject.  _____ 

Mr.  McADOO  and  Mr.  FLETCHBB  addreil 
The    PRE8IDINO    omCBR.      DoW   tho 
Wisconsin  yield;  and  If  so.  to  whomf 
Mr.  DUFFY.   I  yield  to  the  Senator  fron 
Mr.  McADOO.    Ur.  President.  I  msrely 
this  bill  has  been  favorably  reported 
Committee  on  Patents,  of  which  Z  happen  to 
It  was  reported  on  the  17th  day  of  June  lagt. 
time  which  has  Intervened,  I  think  everyone 
look  into  the  measxn-e  has  had  ample  opportunlt 
it.  as  well  as  the  report  of  the  committee. 

I  wish  to  say  to  my  distinguished  friend  the 
from  New  York  (Mr.  Copsland]  that  this  is  far 
trivial  matter.  It  is  a  very  Important  pieoe 
It  is  a  highly  controversial  measure,  I 
and  it  is  almost  impossible  to  reconcile  the 
fllcting  interests.  I  think  the  bill  has  great 
everyone,  of  course.  Is  not  getting  exactly  what 
the  bill.  I  believe  a  determined  effort  has  been: 
think  it  has  been  largely  successful — to 
a  measure  as  it  is  possible  to  produce 
difficult  questions  which  arise  out  of  copyrights 
matters. 

Mr.  WALSH.  Mr.  President,  will  the  Senat 
consin  yield  so  that  I  may  ask  the  chairman  of 
tee  a  question? 

Mr.  DUPFY.    I  yield. 
Mr.   WALSH.    Will   the   Senator  from 
whether  the  committee  was  unanimous? 

Mr.  McADOO.    The  committee  was  unanii 
is  here  with  a  unanimous  report  from  the 

Mr.  WALSH.    That  is  an  added  reason  for 
tion  of  the  measure,  it  seems  to  me. 

Mr.  McADOO.    I  hope  the  Senator  from 
be  permitted  to  make  a  statement  about  the  bin,, 
by  the  Senator  from  Arkansas,  and  then  that 
be  Uken.  and  that  the  bill  may  be  oonsidaed  ' 

Mr.  WAGNER.    Mr.  President,  will  the 

consin  yield  to  me  to  ask  a  questitmf 

Mr.  DUFFY.    I  yield. 

Mr.  WAGNER.    I  should  like  to  ask  the 

committee  whether  the  composers,  authors,  andl 

were  heard  before  the  committee  to  any  eitrukl 

Mr.  McADOO.    We  gave  than  an  opportunity^ 

They  were  here.    We  did  not  have  as  eztensii 

were  held  on  the  blU  In  the  House,  because  w« 

It  was  necessary,  but  every  possible  oppoi 

range  of  the  committee's  time  was  accorded  tm\ 

ested  to  present  their  views. 

Mr.  WAGNER.    Who  presented  the  views  ct. 
compo"^ers,  and  song  writers  who  migbt  be 
legislation? 
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Mr.  DUFFY.    Mr.  Burkan.  the  attorney,  was  heard,  and 
Mr.  IbClls  was  heard.    They  had  amide  op>portunity  to  pre- 
sent their  viewpoint,  and  they  did  so. 
Mr.  McADOO.    And  filed  briefs. 

Mr.  DUFFY.    And  filed  l»1efs  for  the  consideration  of  the 
committee. 

Mr.  COPELAND.    Mr.  President,  will  the  Sowtor  from 
Wisconsin  yield  to  me? 
Mr.  DUFFY.    I  yield. 

Mr.  COPELAND.  Mr.  President.  I  have  no  disposition 
whatever  to  shut  off  the  Senator  from  Wisconsin.  I  shall 
be  glad  to  hear  his  explanation  of  the  bllL  However.  I  have 
been  looking  ever  the  calendar,  and  I  think  that  if  we  are 
simply  filling  In  time  waiting  for  tomorrow  in  order  that  we 
may  recess  over  until  Monday,  there  are  twenty  of  Mils 
which  have  to  do  with  the  life  and  welfare  of  our  people 
which  we  might  consider.  But  here  is  a  bill  which  is  so 
controversial  that  I  hold  in  my  hand  a  brief  covering  50 
pages,  pointing  out  weaknesses  and  defects  in  the  bill,  pre- 
sented with  a  letter  which  states  clearly  that  there  Is  no 
desire  to  kill  the  copyright  bill,  but  merely  to  correct  defects 
In  it. 

As  already  brought  out  by  my  cidleague  in  his  questlonlnf 
of  the  chairman  of  the  committee,  these  matters  have  not 
recently  been  considered,  and  when  we  find  that  the  authors 
and  song  writers  and  others  are  In  bitter  opposition,  it  aeems 
strange  to  me  that  we  have  to  occupy  ourselves  at  this  late 
time  In  the  session  with  the  consideration  of  a  measure 
which,  I  repeat,  so  far  as  the  needs  of  the  people  are  con- 
cerned, is  trivial.  We  might  better  be  concerned  with  mat- 
ters of  larger  import. 

Mr,  WHITE.  Mr,  President,  will  the  Senator  from  Wis- 
consin yield? 

Mr.  DUFFY.    I  yield. 

Mr.  WHITE.  Thf;  statement  was  made  that  the  bill  comes 
before  the  Senate  with  the  imanimous  approval  of  the  Com- 
mittee on  Patents.  I  do  not  dare  say  whether  or  not  that  is 
an  accurate  statement.  I  know  that  I  attended  one  meeting, 
which  I  understood  was  a  meeting  of  a  subcommittee,  and 
I  recall  very  definitely  that  I  indicated  my  approval  of  the 
report  of  the  bill,  but,  as  I  understood,  it  was  a  report  to 
the  full  committee  and  not  a  report  to  the  Senate.  If  the 
record  shows  to  the  contrary,  I  am  Just  in  error,  and  was  in 
error  at  the  time  in  my  understanding  of  the  meeting  which 
I  attended. 

I  confess  with  reluctance  to  a  very  hazy  knowledge  of  this 
piece  of  proposed  li^islatlon.  It  is  true  I  am  on  the  com- 
mittee, but  I  am  on  five  other  legislative  committees,  and  I 
am  on  a  number  of  special  committees,  and  I  have  given 
no  serious  consideration  to  this  measure.  I  know  that  there 
is  substantial  support  for  it,  and  I  know  that  there  Is  very 
strong  opposition  to  it.  So  far  as  I  am  concerned,  I  am 
perfectly  willing  tliat  the  bill  should  be  considered,  but  I 
rather  hesitate  to  liave  it  appear  as  a  matter  of  record  that 
I  voted  to  report  the  bill  to  the  Senate. 

Mr.  DUPFY.  Mx.  President,  I  may  say  to  the  Senator 
that  I  know  there  were  no  votes  registered  in  opposition. 
I  myself  do  not  know  that  the  Senator  was  there. 

The  PRESIDING  OFFICER  (Mr.  BinucK  in  the  chair). 
The  question  is  on  agreeing  to  the  motion  at  the  Senator 
from  Wisconsin  [Mr.  Duitt]  that  the  Senate  proceed  to  the 
consideration  of  S<;nate  bill  3047,  the  copyright  bllL 

Mr.  COPELAND.  Mr.  President,  I  did  not  understand 
that  that  was  to  be  done.  I  imderstood  that  the  Senator 
from  Wisconsin  wfis  to  outline  the  bill  and  give  the  reasons 
why  It  should  be  enacted,  and  that  at  a  later  time  the  Senate 
would  decide  whether  or  not  to  take  it  up  and  give  it  formal 
consideration. 

Mr.  DUFFY.  Mr.  President,  as  I  uiklerstood  the  colloqtiy 
between  the  Senator  from  Arkansas  I  Mr.  R<»zifsoiil  and 
the  Senator  from  Oregon  IMr.  McNasy],  the  understand- 
ing was  that  the  Senate  would  take  a  vote  on  proceeding  to 
the  consideration  of  the  bill,  and  that  there  wouW  be  noth- 
ing further  done  about  the  proposed  legislation,  except  a 
statement  by  me. 


to  the  International  Copyrlcht  Union.  Hie  treaty  was  re- 
ported iirff»>i"wm«iy  ity  the  FoTCisn  RelatiOQt  Committee. 
Xberc  wa«  a  ggoeial  iu>rtfrst,and1ng  at  that  time  that  action 
OD  tbfl  treatj  wouki  await  an  opportunity  for  the  conddera- 
tjco  ^  the  Deflate  of  this  blU;  and  although  the  treaty 
has  bten  on  the  rr^— ^^^  since  A^ril  18.  there  has  been 


Ject  of  the  moticsn  oi  the  Senator  trom  wisconsm  relates  to 
an  Important  matter.  It  is  In  no  sense  a  trivial  measure,  as 
suggested  by  the  Senator  from  New  York.  It  has  been  on 
the  calendar  for  some  time.  It  was  unanimously  reported 
from  the  committee,  as  I  remembei;  and  there  is  a  necessity 
and  demand  for  its  consideration. 
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Mr.  ROBINSON.  Thai  was  my  sucsestlon.  I  win  say  to 
the  Senator  from  New  York. 

Mr.  WAGNER.  Mr.  President,  may  I  ask  the  Senator 
from  Arkansas  whether  It  la  his  desire  to  have  this  particular 
pieee  of  kiglilstinn  made  the  unfinished  business  of  the 
Senate? 

Mr.  ROBINSON.  That  Is  the  object  oi  the  moUon.  It 
would  become  the  unfinished  business. 

Mr.  WAGNER.  I  think  it  wUl  take  some  time. 
Mr.  B0BIN80N.  I  expect  It  to  take  some  time.  I  under - 
stead  It  is  a  controversial  matter,  but  It  has  been  pending 
on  the  mt^~*^'  a  teog  time.  The  Senator  from  Wisconsin 
has  been  pressing  tor  consideration  of  the  bill,  and  I  felt 
that  he  was  entltkd  to  an  opportunity  to  make  the  motion 
and  to  have  the  Senate  pass  upon  the  question  whether  it 
would  consider  the  blU. 

It  was  my  stetement  a  few  mcxnente  ago.  and  I  repeat  it, 
tbat  If  the  bill  shall  be  taken  up,  when  the  Senator  from 
Wlsocmsin  shaU  have  completed  his  stetement  it  is  my  pur- 
pose to  move  a  recess  unUl  ttxnorrow,  if  that  is  satisfactory 
to  the  Senate,  and  that  will  afford  oi^wrtimity  for  further 
C(»islderation  of  the  matter. 

I  might  state  also  that  another  measure  which  is  very 
much  controverted  is  In  line  for  consideration,  the  bill  re- 
ferred to  by  the  Senator  from  Massachusetts  [Mr.  Wai.sh1 
yesterday,  but  that  is  not  ready  to  be  proceeded  with  this 
afternoon.  I  thought  we  might  go  ahead  for  a  time  this 
afternoon  and  have  a  session  tomorrow,  and  then  take  a  | 
recess  imtil  Monday. 

Mr.  WAGNER.  Of  course,  there  was  no  intimation  to 
those  who  are  opposed  to  this  bill  that  it  would  be  called 
up  suddenly  in  this  way.  I  had  hoped  that  if  it  was  to  be 
considered  by  the  Senate  we  would  have  a  little  more  time 
In  which  to  prepare. 

Mr.  ROBINSON.  The  Senator  will  have  time.  There  is 
no  disposition  on  my  part,  and  I  am  sure  I  can  speak  for  the 
Senator  from  Wisconsin,  to  take  snap  Judgment  on  anyone. 
The  bill  has  been  pending  on  the  calendar  for  a  long  period, 
and  If  the  Senator  should  desire  further  time,  for  my  part 
1  should  be  glad  to  see  It  accorded  him.  I  have  no  disposi- 
tion to  press  for  immediate  action  on  the  blU. 

Mr.  BUFFI!.  Mr.  President,  I  may  say  to  the  Jimlor 
Senator  from  New  York  [Mr.  WAcivnl  that  I  explained 
before  he  came  into  the  Chamber  that  when  the  trill  came 
np  on  the  call  of  the  calendar  I  gave  notice  that  I  would 
endeavor  to  have  It  brought  before  the  Senate  for  consldera- 
tl<m  at  the  first  opportimlty.  I  held  back  while  more  Im- 
portant matters,  the  ^r^nMnf  mQ  and  other  measures,  were 
before  the  Senate,  and  this  seemed  to  be  the  first  opportu- 
nity for  me  to  make  the  motion.  I  cmuulted  with  the  leader 
on  this  sMe.  and  tt  was  agreeable  to  him.  I  therefore  made 
the  motion. 

Mr.  WAONKR.  Mr.  President,  this  Is  proposed  legislation 
to  which  all  of  the  authors,  composers,  and  song  writers  who 
would  be  affected  are  bitterly  opposed. 

Mr.  DUFFY.  I  will  correct  the  Senator's  stetement  in 
that  respect.    I  have  letters  to  the  contrary. 

Mr.  WAONER.  I  should  perhaps  say.  so  far  as  I  know. 
As  I  understand,  the  broadcasting  companies  and  some  other 
onanlMittens.  soeh  as  the  Hotel  Men's  Association,  are  for 
the  liOL    That  is  about  the  diTlslon. 

Mr.  DUFFY.  I  think  I  can  also  correct  the  Senator  in 
that  respect. 

Mr.  WAONER.    Perhaps  the  Senator  can. 

Tbe  FREBIDINO  OFFICUI.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Wisconsin. 

Mr.  COPBJUID.  Mr.  President,  if  this  measure  to  so  vttal 
to  the  welfaie  of  the  country  that  it  must  be  used  as  a 
stop-gap  in  these  circumstances,  I  have  not  a  word  to  say. 
hut  I  do  wMi  to  make  my  earnest  protest  that  It  la  not  the 
time  to  brlx«  vp  controversial  matters  of  so  little  general 
iiiiisiwiiiiiiira  m  Is  this  measure.  If  the  Senate  desires  to 
.■■>.i^.  It,  tl  is  for  the  Senate  to  decide,  but  to  me  it  seems 
the  height  «f  abnrdtty  to  do  so  under  the  dreonstanoea 

to  on  agreeint 


to  the  motion  of  the  Senator  from  Wisconsin. 


The  motion  was  agreed  to;  and  the  Senate  jn-oceeded  to 
consider  the  bill  (8  3047)  to  amend  the  act  entitled  "An  act 
to  amend  and  consolidate  the  acte  respecting  copjrright ", 
approved  March  4.  1909.  as  amended,  and  for  other  purposes, 
which  was  read,  as  follows: 

A  bin  to  amend  the  act  entitled  "An  act  to  amend  and  oonaoU- 
datc  the  acu  rMpectlnf  copyright  ".  approved  March  4.  1909.  as 
amended,  and  for  other  purposes 

Be  it  enacted,  etc.  That  (a)  section  1  o(  the  act  entitled  "An  act 
to  amend  and  consolidate  the  acta  respecUng  copyright  ".  appro-red 
March  4.  1909.  as  amended,  is  hereby  amended  by  striking  out  the 
first  &TS  word4  and  Inserting  in  Ueu  thereof  the  foUowlng:  "That 
the  author  of  any  work  made  the  subject  of  copyright  by  this  ttct 
or  his  executors  or  administrators,  or  any  assignee  claiming  under 
a  written  agreement  with  him  or  them  the  right  to  copyright  such 
work.". 

(b)  Subsections  (b),  (c).  and  (d)  at  sectUm  1  of  euch  act  aro 
hereby  amended  to  read  as  follows: 

"(b)  To  translate  the  copyrighted  work  into  other  languages  or 
dialects,  or  to  make  any  other  Terslon  thereof.  If  it  be  a  literary 
work:  to  dramatise  It;  to  make  from  It  a  motion  picture  with  or 
without  sound  or  with  or  without  dialog;  to  convert  It  Into  a  novei 
or  other  nondramatlc  work.  If  It  be  a  drama  or  a  motion  picture 
to  arrange  or  adapt  It,  if  It  be  a  musical  or  dramatlco-muslcal  work 
to  complete,  execute,  and  finish  It.  If  It  be  a  model  or  design  for  h 
work  of  art  or  for  a  work  of  architecture:  Frovided.  That  copyrlgh" 
tn  a  work  of  architecture  shall  extend  only  to  artistic  character 
and  design  and  not  to  processes  or  methods  of  construction; 

"(c)    To  deliver  the  copyrighted  work  In  public  for  profit; 

"(d)  To  exhibit  the  copyrighted  work  publicly  If  It  be  a  motion 
picture,  to  perform  or  represent  It  publicly  If  It  t>e  a  drama  or  u 
choreoRraphlc  work  or  pantomime  or.  If  It  be  a  dramatic  or 
dramatlco-muslcal  work  or  a  motion  picture  and  not  reproduced  Ui 
copies  for  sale,  to  vend  any  manuscript  or  any  record  whatsoeve- 
thereof;  to  make  or  to  procure  the  making  of  any  transcription  o- 
ncxxA  thereof,  by  or  from  which.  In  whole  or  in  part.  It  may  Hi 
any  manner  or  by  any  method  be  exhibited,  jjerformed,  represented, 
produced,  or  reproduced;  and  to  exhibit,  perform.  re'pre«ent,  pro- 
duce, or  reproduce  It  In  any  manner  or  by  any  method  whatsoever ; 
PTOtHded.  That  the  right  to  produce  a  motion  picture  shall  lnclud«j 
the  right  to  exhibit  It:  ". 

(c)  Subsection  (e)  of  section  1  of  such  act  Is  hereby  amende<l 
by  striking  out  the  last  paragraph  thereof,  by  Inserting  after  "(a^ 
hereof."  the  words  "  to  synchronise  It  for  use  In  motion  picture*. ' 
and  by  amending  the  first  proviso  to  read  as  follows:  "  Providetl, 
That  the  provUlons  of  this  act.  so  far  as  they  secxire  copyright 
controlling  the  parts  of  instruments  serving  to  reproduce  mechan- 
ically a  musical  work  shall  Include  only  compositions  publlshe<l 
and  copyrighted  after  July  1,  1009;  and  such  provisions  shall  not, 
except  as  respecU  the  works  of  nationals  of  countries  which  ar4 
parties  to  the  Convention  for  the  Protection  of  Literary  and  Ar- 
tistic Works,  or  works  first  published  therein.  Include  the  works  of 
a  forelcn  author  or  composer  unleas  the  foreign  country  of  which 
such  author  or  eompoeer  la  a  dtlaen  or  subject  granU.  either  bf 
treaty,  convention,  agreement,  or  law  to  clttzeiu  of  the  United 
States  similar  rights:  Provided  further.  That  such  rights  grante<l 
la  accordance  with  the  Convention  for  the  Protection  at  Literary 
and  Artistic  Works  shall  not  apply  to  works  which  have  been  law- 
fully adapted  to  oMChanlcal  Instruments  before  this  subsection, 
as  amended,  takes  effect  nor  stuOl  there  be  any  liability  under 
this  act.  as  amended,  for  the  public  performance  of  said  works  by 
means  of  such  mechanical  Instruments:  ". 

(d)  Section  1  of  such  act  Is  further  amended  by  adding  aXter 
subesction  (e)  the  following  Dew  subeecllon: 

"(f)  To  communicate  the  copyrighted  work  to  the  public  by 
radio  broadcasting,  radio  facsimile,  wired  radio,  telephony,  tele- 
vision, or  other  means  of  transmlsalon:  **. 

Sac.  a.  The  last  sentence  of  section  8  of  such  act  Is  hereby 
amended  to  read  as  follows :  "  The  copyright  upon  composite 
works  or  periodicals  shall  give  to  the  author  or  other  owner  cf 
each  part  or  contribution  therein  all  tbe  rights  which  be  would 
haw  tf  sach  part  or  contribution  were  individually  copyrighted  la 
bis  name." 

Sbc  S.  Section  4  of  such  act  Is  hereby  amended  to  read  as 
follows : 

■•  Bmc.  4  That  the  works  for  which  oopyrlght  may  be  secured 
under  this  act  ahall  Include  all  the  wrttlnga  of  an  author,  what- 
ever the  mode  or  form  of  their  expression." 

Sac  4.  (a)  Subeectlcn  (f)  of  section  S  of  such  act  la  hereby 
amended  to  read  as  follows: 

"(f)  Maps  and  geographical  charts:  ". 

(b)  Bubaectkn  (1)  of  such  section,  as  amended,  is  heretiy 
amended  to  read  as  follows: 

"(1)    MoUon   pictures;  " 

(e)  Subsection  (m)  of  such  section  Is  hereby  amended  to  read  tta 
follows: 

"(m)  Choreographic  woriis  and  pantomimes,  tbe  scenic  ar- 
rangement or  acting  form  of  which  Is  fixed  In  writing  or  other- 
wise;". 

(d)  There  are  hereby  inaerted  after  subsection  (m) .  as  amended. 
of  such  section  two  new  subaectlons  as  foilowa: 

"(n)  Works  of  architecture,  or  models  or  design*  for  archi- 
tectural works; 

"(o)  Worto  prepared  sxpreeely  for  radio  broadcasting,  er  for 
raoordlng  by  means  of  electrical  or  mechanical   transcrtpikm.  in- 


range  of  the  committee'^  time  was  accordad  t^jjj^^fr. inter- 
ested to  present  their  views. 

Mr.  WAGNER.    Who  presented  the  views  ot. 
compears,  and  song  writers  who  might  be  iM^^HMT  this 
legislation? 


the  Senator  from  Oregon  [Mr.  McNasy],  the  understand- 
ing was  that  the  Senate  would  take  a  vote  on  proceeding  to 
the  consideration  of  the  bill,  and  that  there  would  be  noth- 
ing further  done  about  the  proposed  legislation,  except  a 
stetement  by  me. 
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eluding  programs  and  eontlnttraas 
work  of  authorship:**. 

8k.  ft.  Section  7  at  raeb  act  to 
lows: 

"  Bmc.  7.  No  copyright  than  subMSt  tn 
United  States  Oovemmeut.  or  any 
thereof:  Provided,  howevmr.  That  the 
hy  the  Oovemmeni.  either  wparwUly  or 
any  material  in  which  oopyrlght  to 
abridgment  or  annulment  at  tbe 
approprlatlcm  of  suOh  oopyrlgbt 
tbe  copyright  proprftetor.*' 

B  ot  KBb  set  to 


SBC.    0 

follows: 

"Sac.  8.   (a)  That  tbe  ewyrlght 
tend  to  the  work  of  an  autbar  or  . 
subject  of  a  foreign  ooxmtry  not  a  par^bfjto  tta 
Protection  of  Literary  and  Artlstle 

"(1)    When  each  aUen  author  a 
within  the  United  States  at  tbe  ttms  at 
UcaUon  of  his  work;  or 

"(3)  When  tbe  foreign  eotmtry  of 
prletor  Is  a  dtlaen  or  subject  grants, 
agreement,  or  law,  to  dtiaens  of  tbe 
copyright  on  substantially  tlie  earn*  batos  «•  to 
or  copyright  protection  sutaatantlaUy  aqwal  to 
cured  to  such  foreign  author  under  tkto  art  or  toy 
such   foreign  country  Is  a  party  to  an  tai 


liafbl- 
tb* 


at 
aav 


which  provides  for  reclproctty  tn  tbe 

terms  of  which  agreement  tba  United 

become  a  party  thereto. 

~(b)  The  existence  of  tite  rectproeal 

determined  by  the  President  of  tba  Ui 

■QSMle  from  time  to  time,  as  tbe 

"(c)  Authors  witiiln  Um  Jurladletlan  a 

Is  now  or  may  hereafter  be  a  party  tf 

Protection   of   Literary  and  Artlatlo  Wfl 

are   unpublished   or  publtahad  for  the 

countries  parties  to  said  ooavaatlan, 

acoorded  or  wlilch  may  hereafter  ba 

of  the  United  States:  and  tlie 

rights  ahaU  not  be  subject  to  any 

copyrights    In    words   not    prevtously 

States  no  right  or  remedy  given 

dice  lawful  acta  done  or  rlghta  in  or  tn 

fully  made,  the  making  of  a<Wttlanat 

tlnuance  of  tnistneas  undertakings 

taken  within  the  United  States  prior 

adherence  of  the  United  States  to  aald  Convent 

tecUon  of  Literary  and  Artlette 

auUKV   or   otiMBT   owner   €t  mtA 

under    him   shall    not    ba   entttlad    to 

person  who  has,  prior  to  sudi  date,  toifean  any 

tlon    with    the    expioltatlan.    I 

tlon.  or  performanoe   (in  a  maaaor  wktob  at 

unlawful)  of  any  such  werk  u^iar^y  ha 

or   UablUtr.    nor   abaU   rt^ita  In 

copies  or  other  forms  of  raprodMctton 
Sac.   7.  Sectksn  •  at  aucfa  aot  to 

foUowa: 

"  Sac.  9.  That  tba  antbor 

this  act  may  secure  oopjrrlght  for  bto 

with  the  notice  of  o^yyrlgbt  regutosd 

shaU   be   aflxed  to  each  oopy 

Statee  by  authcitty  of  tba  oopyrlght 
Sac.  t.  Section  10  ot  cucb  act  to  ^ 

following:  "  aeglstratlon  of  nomposlte 
proprietor  tbaraof  aliaU  tnur*  atoe  to 
or  ih»  owner  of  each  tndepandant  pait 
to  the   same  extant  as  tbough   soal 
separately  registered. " 

Sac.  9.  Section  11   of  such  act  to 
IoIIowb: 

"  Sac.  11.  That  copyright  may  also  lM  ted  oC^ 
author  which  Iwa  not  bean  poblM 
claim  of  oopyrlght,  of  one  complete 
book,   nkonograph.  aasay.   arttcla, 
production,  a  map.  a  dramatic, 
poaltion.  a  cboreograplile  work 
expressly  lor  radio   taroadoasttx,  __ 

cording:  of  a  title  and  dHcrtpUoa.  Wtth  not  ISI 
taken  from  different  ■eetlons  at  tbm  flha>  tt  the 
picture:   of  a  irfwtngrapbki  prta^  K  tte 
of  a  daecrlptlon  and  dnnrlnga  «r  plans  jsAd 
work.  If  it  be  a  work  of  archlteetoie;  and  of  a 
Identlfylz^  raproductlaB  tbereoC  If  It  be  a 
eNVk  or  drawing,  or  a  modal  or  dsslgB  tor  { 
But  the  privilege  at  ragiatratkm  oC  cef^tllfid 
ahaU  not  eaampt  tba  copyright  praBOMar  »>    .. 
oc^jiaa.  insofar  aa  required  vatOm  ssrHcws  IS  SOftj 
where  the  work  U  later  nuMlaha^  * 

Sac  10.  Section  U  of  aucb  act  to 
out  the  words  "  reprodxioed  In  ooote 
Ueu  thereof  tba  word   "publtobad"  Md  by 

sentence  to  read  aa  foDcnrs: 

proceedings  for  infringement  of  worta  SBMOsd  w: 
out  formality,  no  action  or 
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now 
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frlngemant  at  eopyrtght  tn  any  work  untn  the  provtotons  of  thto 
aet  with  raspeet  to  the  dapostt  of  ooptas  and  regtstratlan  ct  mteb 
work  sbaU  hav«  l>e«n  oampitort  with." 

Sac.  11.  The  provlao  of  aeetton  IS  of  auch  act.  as  amended,  to 
iMrelyy  amimrtwl  to  read  as  foUowo:  -  froaided.  howntr,  Tbat  said 
lequlrementa  shall  not  apply  to  (1)  wofka  printed  or  prodiused  to 
tbe  United  States  by  any  other  prDoees  than  those  above  spaeWed 
in  this  seeUon:  (2)  works  la  raised  characters  f or  tba  usa  otf  the 
blind:  (S)  txMks  or  partDdloato  of  forelga  origin  in  a  tongiiage  or 
languagea  other  than  «ngtt«h;  (4)  works  by  nattonato  of  tbs 
United  States  ooplea  of  wbidi  are  dlatrRmted  only  in  foreign 
oountrlea;  or  (6)  works  In  any  langaaga,  by  foreign  authors,  teat 
pubUsbed  In  a  foreign  country  party  to  tba  Convention  for  the 
Proteetian  of  Literary  and  Artistic  Works.** 

Sh;.  13.  (a)  Beetloa  18  of  such  aet  to  hereby  amanrted  to  read 
as  follows: 

"Sac.  18.  Tbat  the  notloe  of  oopyrtgM  required  by  thU  aet.  as 
amended,  shaU  consist  of  ( 1 )  the  word  '  copyright ',  or  the  abbre- 
vtatton  '  oopr.',  or  tlie  letter  '  C '  endoeed  within  a  drcto:  (3)  the 
name  of  the  oopyrlght  owner,  or  his  Initlala,  monogram,  mark,  or 
•ymbol,  provided  his  name  tkppeu*  in  reaaonable  proximity  thereto: 
(S)  the  year  when  tiie  copyright  iMgan.  In  the  case  of  any  work 
In  bo(A  form,  the  notloe  shall  be  placed  upon  the  title  page, 
or  the  page  tmmedtately  foUowlng.  In  the  caae  of  a  newspaper, 
magaalne,  or  periodical,  sudi  notloe  may  alao  be  placed  in  the 
editorial  and  publishing  sti^emmt  or  table  of  contenta:  Pro- 
vided. That  one  notice  of  copyright  in  each  volume  or  In  each 
number  of  a  newspaper,  magaalne,  or  periodical  published  shall 
•ulBce:  Provided  further.  That  the  notloe  of  copyright  In  a 
newspaper,  magaalne.  periodical,  or  other  eompoelta  work  shaU  be 
deemed  sufident  to  constitute  due  noUce  oi  copyright  on  behalf 
of  each  individual  author  entitled  to  oopyrl^t  in  any  of  the  indl- 
vldxial  parte  or  contributions  therein,  notwithstanding  any  va- 
rlance  between  the  date  In  such  notloe  and  the  date  when  copy- 
right In  any  such  pturt  or  contribution  liegan:  Provided  further. 
Tliat  in  the  caae  of  aa  anonymous  or  paeudonymous  works  a  nottoa 
with  the  name  of  the  publisher  Shall  be  sulllcient  to  protect  the 
author  or  other  owner  of  the  copyright.** 

(b)  Section  10  of  such  act  to  hereby  repealed. 
Sac.  13.  SecUon  30  of  such  act  is  her«^  amended  to  read  as 
fc^ows: 

"  tec.  30.  Tbat  where  the  author  or  other  owner  of  a  eopyrtght 
has  sought  to  comply  with  the  provisions  of  this  act  with  reepeet 
to  notloe,  the  omission  by  aoddent  or  mistake  of  the  prescribed 
notice,  or  any  error  as  to  tbe  name  of  tbe  oopyrlght  owner  or  to* 
date  of  oopyrlght  or  the  poetUon  of  the  notloe.  shall  not  Invall- 
dato  tbe  copyright  or  deprive  tbe  author  or  other  owner  thereof 
ta  any  of  bis  rights  under  this  act.  m.  except  as  otberwlae  pro- 
Tided  In  thto  act.  as  amended,  prevent  recovery  for  Infringement 
gainst  any  person  who,  after  actual  notice  of  the  copyright,  be- 
gins  an  undertaking  to  Infringe  It,  but  tSxall  prevent  the  leuivny 
of  damagea  against  an  innocent  Infringer  who  has  been  misted  by 
the  omlsBloa  of  or  error  In  the  notice:  and  in  a  suit  for  Infringa- 
ment  no  permanent  InJxieUon  diall  be  had  unless  the  copyright 
owner  ihaU  relmbuiae  to  tba  innocent  Infringer  bto  reaaonabto 
outlay  innocently  Incurred,  or  such  proportion  thereof,  as  the 
eoort.  In  tta  discretkm.  shaU  direct.** 
Sac  14.  Sections  81  and  23  of  such  aet  are  hereby  repealed. 
By!,  15.  Section  33  of  audi  aet  to  hereby  amended  to  road  as 
follows: 

-  Sac.  SS.  TTiat  tbe  term  for  which  oopyrlght  to  secured  by  thto 
act  Shan  endure  for  66  years  from  the  date  of  first  pubUeatlon; 
or.  In  case  of  unpublished  works,  from  toe  date  of  tbe  ereatloo 
of  the  work  as  abown  in  tbe  reocrds  of  the  Copyright  Oflloe  and 
as  indicated  by  the  copyright  notice  afflxed  to  such  work  tf  and 
when  publiriied,  or,  in  tbe  absence  of  such  notloe  and  record, 
as  otherwise  proved;  at  the  expiration  of  which  ttme  It  dull 
terminate:  Provided,  That  U*  works  leglstered  under  section  11  of 
thto  act  prtor  to  tbe  date  when  thto  section,  as  amended,  takes 
effeet.  toe  copyright  shaU  endure  for  M  years  from  the  date  of 
deposit  of  the  copy  or  other  material  qiectfled  In  said  section 
11:  Provided  further.  Ttiat  (1)  the  term  Aail  not  In  any  case 
exceed  66  years;  (3)  the  term  shaU  not.  except  as  to  works  copy- 
righted in  the  United  States  at  the  tone  when  thto  aet.  as 
unended.  takes  effect,  eaoeed  the  term  granted  In  the  country 
of  orlgla  of  the  work;  and  (8)  no  copyright  shall  sabsM  to 
any  wbik  Which  to  to  the  puMle  dooaato  becauae  of  the  eiptimtlon 
of  the  term  of  motoetlon  to  tbe  United  Btatea.  or.  tf  It  has  not 
been  copyrighted  to  tbe  United  Statea.  because  of  the  eaplratkm 
of  tbe  term  of  protection  to  tbe  country  of  orlgto:  And  provided 
further.  That  the  works  of  any  author  entitled  to  copyright  with- 
out formality  under  sectkm  8  of  thto  act.  ss  amended,  taaif  be 
leglstered  to  the  Copyright  OOee  i^on  the  filing  of  a  soMSbto 
apirileatlan.  under  rules  of  toe  Begteter  of  Copyrights,  stattog 
toe  date  of  first  ptAllcafclon  or  creation  of  tbe  work  and  upon 
deposit  of  one  eopy  of  tbe  work  U  publtobed.  or  of  sultaMe  Mentl- 
fyli«  material  U  unpdMlshed.  and  the  payment  of  tbe  fee 
MMdfled  to  section  61,  as  smended.**  

I^c7l9.  Beetkm  M  of  saeh  aet  to  hereby  amended  to  read  as 
foitows:  _^ ^      ^. 

-  Sac.  34.  Tbat  the  oopyrlght  subsisting  to  any  work  wb«x  tola 
section,  as  amended,  takes  efflsct  shall  be  continued  tmtll  the 
esDlratlon  of  66  years  from  the  date  of  the  beginning  of  too  tjwm 
of  tbe  original  copyright  to  the  work.^  If .^^n  ^*^^^  *"«** 

Tlgtai  for 


If,   on   toe  date  When 
thto    section,    ss    amoided.    takes    eSeet.    less    than    38 
have  alspsril  slnos  the  oopyrlght  begsn.  then  the  copyx 
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It^  tl  Is  f or  the  BamXe  to  deckle,  but  to  me  tt 
ttelMliiit  «ir  abavdlky  to  do  eo  ander  the  dreimiet«nces. 

The  PWBMDPIQ  OffWClii.    Tlie  qwhnn  to  on 
to  tb*  motion  of  the  SBoatar  from  Wtooonsln. 


(d>  Tn<T«  are  ner«Dy  inMnea  an«r  runacecion  (m).  m  ■mraova, 
of  luch  Bertlon  two  new  autwectlona  •■  follow*: 

"(n)  Works  of  «rcliit«ctur«,  or  modeU  or  dMlgiu  for  archi- 
tecture works; 

"(o)  Worte  prepared  SKpra— ly  for  radio  broadca^lag.  or  for 
raoontlnc  by  means  of  elactrlcal  or  avwhanlral   tranacrtpUon.  in- 
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ths  MTiod  of  ruch  eonttnuatlon  beyond  38  years  shall  rest,  on  the 
date  when  this  ewrtlon.  as  amended,  takes  effect,  m  the  penion  or 
persons  llTln«  on  said  daU.  or  the  proprietor  In  cases  "P^:!^  "» 
swrtlons  33  and  a4  of  this  act.  prior  to  the  date  when  thU  •ectlon. 
as  snMTMlcd  takas  effect,  who  would  have  been  entitled  to  the 
renewal  term  under  this  act  prior  to  the  daU  when  this  eectlon. 
as  amended,  takas  effect,  subject  to  any  a«reement.  valid  In  law 
or  equity,  which  may  have  been  made  for  the  disposal  of  the 
ren«w&i  tsrm  prior  to  the  date  when  this  aectlon.  as  amended. 
takes  effect  ^rxjvided.  That  In  the  case  of  a  prrlodlcal  or  other 
eomposlto  work  the  continued  term  ahaU  Inure  to  the  benefit  of 
tha  woprletor  with  reopect  only  to  the  work  as  a  whole,  and  to 
each  contrlbuUon  or  part  as  to  which  he  would  have  been  entitled 
to  the  renewal  term  under  this  act.  prior  to  the  date  when  thU 
asctloo.  as  amsndad.  takas  effect,  by  virtus  of  any  contract  or 
acrecment  with  the  author  " 

Sac.  17  Sactlon  96  of  soch  act  Is  hereby  amended  to  read  as 
follows: 

"  8ac  as  (a)  That  U  any  person  shall  Infringe  the  copyright  In 
^y  vork  protMtad  undar  the  copyright  laws  of  the  United  Siatea. 
such  parson  shall,  sabjaet  to  the  rUpulaUons  of  this  aectlon.  be 

llahls: 

"(1>   To  an  Injunctloo  restraining  ruch  infringement  except  as 
ir<l>f  ■iss   proTldad   in   this  act.     No   temporary   restralnlnK   order 
fehaU    however,   be   Issoad  which   would   prevent  the   broadcasting  , 
of  a  program  by  radio  or  tatsvlslon.  the  publication  or  distribution 
of  a  nawapapar.   magaalne.  or  periodical,  or  the  production  sub- 
stantially eommencad  or  the  distribution  or  exhibition  of  a  motion 
picture-  Prtmided.  That  thla  llmltaUon  of   Uablllty   In   respect   cf 
Impormry  rastrmlnlng  orders  shall  not  be  applicable  in  any  case 
whara  tbs  plain"*  shall  show  to  the  eatUf action  of  the  court  (1) 
\f^^  defendant  Is  unable  to  pay  adequate  damagea  for  the  Infnng-  , 
lag  act  uMnplalaed  of.  or  (3)   that  defendant  has  commenced  the 
manufacture  of  the  publication  or  motion  picture,  or  the  rehearsal  | 
(or  the  broadcast,  with  actual  knowledge  of  the  plaintiff's  copy-  | 
right  or  of  the  fact  that  he.  the  defendant.  Is  an  infringer:   Fro-  ! 
pt4M  fttrthtr.  Ttkat  no  tnJuncUon  shall  Issue  restraining  the  con- 
•truetlon.  substantially   begun,  or  uae.  of  an  architectural   work. 
Bor  shall  any  order  for  Its  demolition  or  seumre  be  granted :  Pro- 
wtdtd  further.  That,  except  after  Judgment  that  such  reproduction 
ta  an  infrlngwraent.  no  injunction  shall  tasue  restraining  the  repro- 
ducUon  of  a  copyrighted  photograph   In  a  newspaper,   magazine, 
parlodleal,  or  newareel: 

"(3)  To  pay  such  damagea  to  the  owner  of  the  right  Infringed 
m  he  may  have  suffered  due  to  the  Infringement,  as  well  as  all  or 
•iKh  part  of  the  profits  which  the  Infringer  shall  have  made  from 
gm;h  tnfrtngement  as  the  court  may  dseree  to  be  Jtist  and  proper; 
•Bd  la  proving  proAU  the  plaintiff  shall  be  required  to  prove  only 
-.!»■  rentala.  1  Irenes  feaa.  or  any  other  revenue  derived  from  any 
dSapoaltlon  of  an  Infrtnglng  work,  and  the  defendant  shall  be 
leqolrsd  to  prove  every  element  of  cost  which  he  claims; 

"(t)  To  pay  in  Ilea  of  the  proved  damagea  and  profits  provided 
for  In  the  foregoing  paragraph  (3).  such  damagea.  not  exceeding 
•10.000  for  all  infringement  by  any  osm  Infringer  up  to  the  date 
of  suit,  as  shall  In  the  oplnloii  of  the  court  be  sufficient  to  prevent 
tbelr  operatHm  as  a  Ueanss  to  Infringe,  and  as  shall  be  Just. 
proper,  and  adequate.  In  view  of  the  drcumatanoes  of  the  case: 
KovMed.  That  this  paragraph  shall  have  no  application  In  respect 
of  the  Infringement  of  architectural  works,  or  modsls  or  designs 
for  such  works,  tmlass  by  an  Infringer  poaseesed  of  actiial  knowl- 
edge thereof:  Providtd  fmrth*r.  That  an  unauthorlaed  performance 
by  radio  tsoartcsieHTn  trananltted  stmultaneoualy  by  two  or  more 
eoauMCted  statlona  shall  be  regarded  as  the  act  of  one  Infringer, 
"(b)  In  any  action  for  Infringement  of  copyright  in  any  work 
mifsied  by  the  provlskms  of  this  act.  the  plaintiff  must  prove  thst 
at  the  ttms  of  alleged  infringement  the  copyrighted  work  had  been 
r««lBtarod  with  the  neglster  of  Copyrlghu  and.  In  cass  of  a  pub- 
habed  work,  that  noUee  of  copyright  had  been  affixed  to  copies 
thereof  drmlated  la  the  United  Statee,  or  to  the  newspaper  or 
periodical  eontalnli^  the  same,  before  he  Is  entitled  to  any  remedy 
oflnf  than  an  lajunetkm  or  the  fair  and  reasonable  v&lue  of  a 
Ucenae.  In  a  sum  no«  mote  than  $1,000.  or  btM^  as  determined  by 
the  court. 

"(e)  In  ease  of  the  iafrli^ament  of  copyright  in  any  work  by  any 
peraon  or  eorporatloQ  engaged  solely  In  prlnUng.  binding,  or  manu- 
facturing such  work  la  prlated  form  ( the  word  '  printing  '  as  used 
tn  this  section  to  '*»«»~'^  to  Include  photo-engraving,  electrotyplng. 
steie<i<ji>liit  photogravure,  gravure  lithographing,  or  other  proc- 
easaa  uaad  la  the  reprod\»etlve  mantifacture  of  such  works  in  printed 
form,  aa  well  aa  aU  forms  aiul  methods  of  printing),  where  such 
iBfrU^sr  shall  show  that  he  was  not  aware  that  he  was  infringing 
aad  that  hs  waa  acting  In  good  faith,  and  that  such  Infringement 
oouM  not  have  been  reaaooably  f  orcaeen.  the  peraon  aggrieved  shall 
he  CBtttled  only  to  aa  lajunetlon  against  futiire  printing,  binding. 
Ajud  maaufaetivlag  the  saoia  In  printed  form,  and  to  the  delivery 
up  of  all  such  printed,  bound,  and  manufactured  material,  and 
■ball  not  be  entitled  to  any  proAt  made  by  such  Infringer  from  his 
contract  or  employment  to  print,  bind,  or  manufacture  In  printed 
form,  or  to  damagea,  actual  or  statutory,  against  such  Infringer: 
prtmidtd.  That  In  caae  such  printer  Is  also  the  publisher,  distributor, 
or  seUar  of  such  ersatton.  or  in  partnership  or  regularly  engaged  In 
buatnsM  with  such  puhllaher.  distributor,  or  seller,  or  Is  In  anywise 
directly  or  indirect^  interested  In  the  publication,  distribution. 
■ale.  or  exploltatloo  of  such  creation  (other  than  as  derived  solely 
fram  his  contract  or  entployment  merely  to  print,  bind,  or  manufac- 
ture the  sama  in  printed  form)  or  in  any  profits  to  be  derived  from 
■Dch  pubUcatloa.  dlskrthotloa.  sate,  or  exploltattoo,  then  the  person 


aggrieved  shall  be  entitled  to  all  the  re^iedlee  provided  by  this  act, 
and  the  Immunity  granted  by  IhU  tubaecUon  shall  not  apply 

••(d)  In  the  event  that  advertising  matter  of  any  kind  carried  by 
a   newspaper,   magazine,   or   periodical,   or   broadcast   by   radio   shall 
infringe  any  copyrighted  work,  where  the  publisher  of  the   news- 
paper, magazine,  or  periodical,  or  the  broadcaster,  shall  show  that 
be  was  not  aware  that  he  was  Infringing  and  that  such  Infringe- 
ment could  not  reasonably  have  been  foreseen,  the  person  aggrieved 
shall  be  entlUed  to  an  Injunction  only  1 1 )  before  work  of  manufac- 
ture of  the  issue  has  commenced,  or.  In  the  case  of  broadcasting, 
before  the  rehearsal  of  the  program  has  begun;   or    (2)    against  a 
ccnimustlon   or  repetition   of   such   infringement   in   future   Issues 
of  such  newspaper,  magazine,  or  periodical,  or  In  future  broadcasts; 
and  shall  not  be  entitled  to  any  profit  made  by  such  publisher  or 
broadcaster  from  his  contract  or  employment  to  carry  such  adver- 
tising   matter,    or   to   damages,    actual   or    statutory,   against    him: 
Prortd^d.  however.  Thst  no  injunction  shall  He  against  the  comple- 
tion  of    the    publication   and    distribution    of    any    Issue    of    such 
newspaper,  magazine,  or  periodical,  or  the  broadcast  of  any  rsdio 
program,  containing  alleged   infringing  matter  where  the   work  of 
manufacture  of  such  issue  has  commenced,  or.  In  the  case  of  broad- 
casts, where  rehearsals  have  begun :   Provided  further.  That  this  sub- 
section shall  in  no  wis-  limit  the  remedies  of  the  peraon  aggrieved 
Bgalnst  the  advertiser,  advertising  agency,  or  the  peraon  or  corpora- 
Uon  responsible  for  the  infringement:  Propidcd  further .  That  if  the 
pubUaher  of  the  newspaper,  magazine,  or  periodical,  or  the  broad- 
caster. Is  In  anywise  Interested  In  the  commodity  or  subject  matter 
advertised,  or  Is  the  adverUser  or  advertising  agency.  In  such  wise 
that  the  publisher  or  broadcaster  Is  entlUed  to  any  profits  or  t>ene- 
flU  from  the  sale  of  the  subject  matter  advertised,  or  from  the 
handling  or  placing  of  such  advertising  matter  (other  than  profits 
derived  by  the  publlaher  or  broadcaster  merely  from  his  contract 
or  employment  to  run  such  advertising  matter  In  his  newspaper, 
magazine,  or  periodical,  or  to  broadcast  such  advertising  matter), 
then  the  Immunity  granted  by  this  paragraph  shall  not  apply. 
!       "(e)   In  any  action  against  publishers,  distributors,  or  sellers  of 
'  periodicals    msgazlnea.   or   newspapers   for    Infringement   of   copy- 
i  right    the  plalnUff  shall  not  be  entitled  to  enjoin  the  alleged  In- 
I  frlngement  as  to  any  matter  claimed  to  Infringe  such  copyright 
'  when  any  part  of  such  material  has.  prior  to  the  time  when  action 
was  commenced,   been   Included   In   any   Issue  of  such   periodicals, 
magazines,  or  newspapers  upon  which  the  work  of  manxifacture  has 
actually  begun,  or  to  sequester,  impound,  or  destroy  any  Issue  con- 
taining such  alleged  Infringing  matter,  or  the  means  for  publishing 
such  issue  except  upon  proof  to  the  satisfaction  of  the  court  that 
the  manufacture  of  the   issue  containing   such   alleged   Infringing 
matter  or  the  first  Installment  thereof  was  commenced  with  actual 
knowledge  that  copyright  subsisted  In  the  work  alleged  to  have 
been  Infringed. 

"(f)  Except  In  the  ease  of  an  Infringement  by  a  publisher  or 
dtotrlbutor  of  a  newspaper,  magazine,  or  periodical,  a  broadcaster, 
or  a  motion -picture  producer  or  distributor,  who  has  acted  Inno- 
cently and  m  good  faith,  and  except  as  otherwise  provided  In  this 
act   the  infringer  shall  further  be  liable: 

"(1)  To  deliver  up.  on  oath,  to  be  impounded  during  the  pend- 
ency of  the  action,  upon  such  terms  and  conditions  as  the  coxirt 
msy  prescribe,  all  artldea  aUeged  to  infringe  a  copyright; 

"(3)  TO  deliver  up.  on  oath,  for  such  disposition  ss  the  court 
msy  order,  all  the  Infringing  copies,  recorda.  rolls,  and  other 
contrivances  or  devices,  as  weU  as  all  platee.  molds,  matrloes,  or 
other  means  for  making  such  Infringing  coplea. 

"(g)  Whenever  the  owner  of  the  copyright  In  a  musical  com- 
position has  used  or  permitted  the  lise  of  the  copyrighted  work 
upon  the  parts  of  musical  Instruments  serving  to  reproduce 
mechanically  the  musical  work,  then  In  case  of  Infringement  of 
such  copyright  by  the  unsuthorlsed  msnufacture.  use.  or  sale  of 
Interchangeable  parts,  such  aa  disks,  rolls,  bands,  or  cylinders  for 
use  in  mechanical  muslc-produclng  machines  adapted  to  repro- 
duce the  copyrighted  music,  no  criminal  action  shall  be  brought, 
but  In  a  civil  action  an  Injunction  may  be  granted  upon  such 
terms  as  the  court  may  Impose,  and  the  plaintiff  shall  be  en- 
tlUed to  recover  In  Ueu  of  proflu  and  damagea  a  royalty  as 
provided  In  section  I.  subsection  (e)  of  thU  act:  Provided.  That 
whenever  any  person  in  the  absence  of  a  license  agreement,  In- 
tends to  use  s  copyrighted  musical  composition  upon  the  parts  of 
Instruments  serving  to  reproduce  mechanically  the  musical  work, 
relying  upon  the  provisions  of  section  I,  subsection  (e)  of  this 
act,  as  amended,  he  shall  serve  notice  of  such  Intention  by  regis- 
tered mall  upon  the  copyright  proprietor  at  his  last  addresa  dis- 
closed by  the  records  of  the  Copyright  Office,  sending  to  the 
Copyright  Office  a  duplicate  of  such  notice;  and  In  case  of  his 
failure  so  to  do  the  court  may.  tn  Its  discretion,  in  addition  to 
stuns  hereinabove  mentioned,  award  the  complainant  a  ftuther 
sum.  not  to  exceed  three  times  the  amount  provided  by  aectlon  1. 
subsection  (e).  by  way  of  damages,  and  not  as  a  penalty,  and 
■i»^  s  temporary  Injunction  until  the  ftUl  award  to  paid. 

"(h)  There  shall  be  no  liability,  civil  or  criminal,  under  tbto 
act.  on  the  part  of  any  peraon  for  the  following: 

"(1)  The  performance  of  a  copyrighted  musical  work  by  a  recog- 
nised charitable,  rellgloua,  or  educational  organization  where  the 
entire  proceeds  thereof,  after  deducting  the  reasonable  cost  of 
preeentlng  the  same,  are  devoted  exclusively  to  charitable,  rell- 
gloua. or  educational  purposes; 

"(3)  The  auditory  reception  of  any  copyrighted  work  by  the  use 
of  a  radio  receiving  set,  wired  radio,  or  other  receiving,  reproducing, 
or  distributing  apparatua.  or  the  performance,  other  than  by 
broadcasting,   of   any   copyrighted   work   by   a   coin-operated   ma>- 


out  tne  woroB      reprouus^u   ui  <»^hbb  mm 
lieu  thereof  the  word    '. 
sentence  to  read  aa  foUbwa 
proceedings  for  InfrlngettentoC 
out  tormallty,  no  action  or 
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•nrintlon  (rf  M  jears  from  the  date  of  the  beginning  of  «»  Una. 
of  the  original  copyright  In  the  work.  If,  on  the  date  When 
this  Mctlan.  aa  amended,  takes  effect,  leas  «**n«7";» 
tATO  t'*r-^  slnoe  the  oopyilght  began,  then  the  oopyztCm  Uk 
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chine  or  machine  mechanically  or 

of  a  disk,  record,  perforated  roll,  or  film, 

the  consent  of  the  copyright  owner  or  an. 

except  where  admission  fsea,  other  than  tor  tba 

tlon  by  a  guest  of  a  hotel  or  k  .,    _ 

the  plaoe  of  operation  or.  In  the  ease  of 

distinct  from  the  chargee  tor  food,  or 

made; 

"(3)  The  reproduction,  mannfactam.  tflsfcrlt 

designs  or  patterns  for  wearing  •fifmnikaf  pjatortoi^^ 

■entatlons  or  Ulustratloos  of  such         ' 

apparel; 

"(4)   Tti9  merely  Incidental  and  apt 
■Ion   of   a   copyrighted   work   la   a 
depleting  or  relating  current  events. 

"  <  1 )   Rules  and  regulations  for  practles  and 
section  Shan  be  preecrlbed  by  the  "■  ' 

States."  ^     _*  ^ 

SEC.  18.  The  proviso  of  section  38  of  such  •<•■■ 
Sac.  19.  Section  SO  of  such  act  Is  hsrehy 
foUoars: 

"  Sac.  SO.  TiMX  the  Importation  mto  tbm  Oultid'l 
article  bearing  a  falae  notice  of  oupyilght  whan  U    "' 
copyright  therein  In  the  Uhlted  States,  or  of  any 
any  work  copyrighted  In  the  United  States,  f  "" 
of  musical  oocnpoaltlons  to  lastnuasBfes  sarvll 
electrically   or   mechanically.   If   thay  woold 
United  SUtcs.  U  prohibited." 

Sec.   30.  (a)   The   first  paragraph  of  esetkm  tl 
hereby  amended  to  read  as  follows: 

"  Sac.  Si.  That  during  ttie  existence  of  eopyrlgjM 
in  any  book  in  the  Xngllah  langtiaga.  whan  an  r"^ 
thereof  shall  have  been  produced,  or  ShaU  he  th 
tlon.  In  accordance  with  the  provlaloiis  of  seeMOL  _ 
amended,  hrespectlve  of  whether  onmpHanes  wWfc 
was  cesentlal  to  obtain  copyright  for  tbS  work  miC„ 
Importation  Into  the  United  BUtes  of  any  ooglsa  md 
so  produced  (although  authortaed  by  the  author  Qgj 
any  plates  of  the  same  cot  made  from  typo  ost 
the  United  Statee*  shaU  be.  and  Is  hflHhy,  pi 
hovoever.  Thst  such  prohibition  shaU  DOk  apply: 
(b)  Subsection  (d)  of  such  section  to  hereby  - 
Ing  out  the  semicolon  at  the  end  of  the  pi egie|m 
and  Inserting  in  lieu  thereof  a  oooBna  and  the 
cept  that  said  author  may  Import  not  man  than- 
Individual  use  and  not  for  aale;". 

Sac.  31.  Section  84  of  such  act  to  taSMby 
follows: 

"Sac.    S4.  (a)   That    all    aetlonB.   suits,   «r 

under  the  copyright  laws  of  the  United  Stat 

cognizable  by  the  dtotrlct  courts  of  tXie  United 
the  district  courts  of  Alaska,  HawaU.  %bm  Oeaal  " 
and  the  Virgin  Islanrta,  the  Supraaas  OasKt  ef  t 
lumbla,  and  the  courts  of  flxst  Instsaoa  of  tba 

"(b)  Orders,  Judgments,  or  decrees  of  eay 
diction  arising  imder  the  copyright  tows  o<  tbe 
be  reviewed  on  appeal  In  the  msusr  aad  to  the 
by  law  for  the  review  of  cases  detssmtesd  In 
appeal    the    appeUate   court   ahall   ha^  _, 
modify,  or  afllrm  the  proceedings  tn  the  cowrt 
anMunt  and  nature  at  any  leu  ""  * 

this  act.  as  amended." 
Sxc.  712.  (a)  Section  88  of  such  act  to  berrty 
(b)  Section  3«  of  such  act  to  hereby  -—^ 
after  the  word  "  no  "  tbe  words  "  etefl  or.' 

Sac.  28.  Section  41  of  such  aet  to 
follows:  _.^_^ 

"Sec.  41.  (a)  That  the  oopyrlfht  to  dtottnflt 
In  the  material  object  copyrighted,  aad  the  sale 
gift  or  otherwise,  of  the  matertal  oldeet  sbaD 
stltute  a  transfer  of  the  copyright.^  nor  shall 
the  copyright  constitute  a  transfer  of  the  title 
object;  but  nothing  In  this  act  shall  be  Ssei — ■"  *" 
or  restrict  the  transfer  of  any  oopy  of  a 
posseaalon  of  which  has  been  Uwfully  obte;^^ 
"(b)  Independently  of  the  eopyilg!^  In  >»qr 
this   act.   as   amended,   and   even   aftor    ' "  "* "" 
author  retains  the  right  to  dalm  the 

weU  as  the  right  to  object  to  every  < 

other  modification  of  Uie  said  wwtt  ^rtOoh  laey^ 
his  honor  or  to  his  reputation:  "      •'*'^    ».— — 

In  this  paragraph  ahall  limit  or — 

freedom  of  contract  between  the  Mittoaraf*  wwk^ 
or  Ucensee  thereof,  or  invalldata  aay  sevear 
the  author  of  any  such  righto  or  of  Bay 
which  he  might  be  entitled  In  eoaeeqneoae  of  a 
mnA  tbe  aaslgnee  or  licensee  of  the  authorli  maOk 
the  author's  permission,  make  aay  ctietiai  la  tbtkl 
author  himself  would  have  had  a  zlghl  to 
assignment. 

"In  tbe  ahaenee  of  special  c . 

the  time  he  consented  to  the  use  of  hto^ 
arranging,  or  adaptatloa  of  such  wwk  tat 
form  or  for  use  In  a  newvpaper.  BU  _ 
easting.   In  motkm  pietures,  or  ia 
production,  in  aoeordanoe  with  ttae  l  ^ 
sonable  requirements,  shall  not  be  deeaaed  to 
of  authors  reeerved  In  this  sectbm: 
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section  shall  be  deemed  to  alter  or  In  any  manner  impair  any 
right  or  remedy  of  an  author  at  oommon  law  or  In  equity." 

Sac.  34.  Section  48  of  such  act  to  hereby  amended  to  reed  •• 
foUows:  . 

"Sac.  43.  That  the  author  or  other  owner  of  any  oupy right 
secured  under  this  act  as  amended,  or  of  any  copyright  heretofore 
secured  under  any  previous  act.  may  to  the  extent  of  hto  Interest 
therein,  by  written  Instrument  signed  by  him  or  his  duly  author- 
iBBd  agent,  executed  after  thto  act.  as  amended,  takes  effect,  assign, 
mortgage,  license,  or  otherwise  dispoee  of  the  entire  copyright  or 
any  right  or  rights  comprised  therein,  either  wholly  or  sq)arateqri 
either  generally  or  subject  to  llmltatlana,  for  the  entire  term  of 
such  copyright  or  for  a  limited  time,  or  for  a  specified  territory  Or 
territories,  and  may  bequeath  the  same  by  will.  But  no  aa^ga- 
ment.  mortgage,  license,  or  other  disposition  of  said  copyright,  or 
any  right  or  rl^ts  oomprtsed  therein,  shall  be  valid  except  es 
between  the  parties  thereto,  tmlees  it  to  in  writing  signed  by  the 
owner  of  the  right  in  respect  of  which  such  instrument  is  made, 
or  (except  In  the  case  of  a  will)  by  hto  d\ily  authorlasd  agent.  The 
author,  or  other  owner  of  any  copyright,  or  any  person  or  persons 
deriving  any  right,  title,  or  Interest  from  any  author  or  other 
owner  as  aforesaid,  may  each,  separately,  for  himself,  tn  hto  own 
name  as  party  to  a  suit,  action,  or  fvooeedlng,  protect  and  enforce 
such  rights  as  he  may  hold,  aiid.  to  the  extent  of  hU  right,  title, 
and  Interest,  to  entitled  to  the  remedies  provided  by  thto  act,  as 
amended.  The  provtalons  of  this  act  as  to  the  acknowledgment  Of 
assignments  and  recording  them  In  the  Ctopyrlght  Oflloe  are  ap- 
plicable to  the  Instrumento  referred  to  in  thto  paragraph. 

"In  the  absence  of  any  agreement  to  the  contrary,  license  to 
publish  a  work  in  book  form,  or  In  a  newspaper,  magazine,  peri- 
odical, or  other  composite  work,  shall  not  be  deemed  to  convey  any 
other  right  than  the  right  of  publlcatlaa  as  a  book,  or  in  a  news- 
paper, magarlne,  periodical,  or  other  oompoelte  work,  respsetively: 
nor  shall  license  for  any  specified  use  of  a  work  be  deemed  to 
convey  a  right  to  use  it  In  any  other  manner.* 

Sac.  25.  Section  54  of  such  act  to  hereby  amended  by  striking 
out  the  period  at  the  end  of  such  section  and  Inserting  in  lieu 
thereof  a  colon  and  the  following:  "Provided,  That  any  Incorrect 
entry  may  be  corrected  by  the  filing  of  a  new  and  correct  appUca- 
tlon  accompanied  by  the  required  oopy.  or  Identifying  material. 
and  the  fee  as  In  the  case  of  an  original  entry.  The  application 
for  such  corrected  entry  shall  also  be  accompanied  by  an  affidavit 
sworn  to  by  the  owner  of  the  copjnright  setting  forth  the  facts 
upon  which  the  request  for  the  new  entry  to  based.  In  case  of  a 
dlapnte  as  to  the  ownership  of  copyright,  the  Supreme  Court  of 
the  District  of  Colimibla  may,  upon  due  cause  shown,  order  the 
cancelation  or  correction  of  aay  entry.  No  liability  ahall  be  in- 
curred, however,  on  the  part  of  any  person  who.  In  reliance  upon 
an  erroneous  entry,  shall  have  printed,  perfonaed.  or  otherwise 
used  the  oqn'rtgbted  work  contrary  to  the  righta  of  the  actual 
owner."  ^^ 

Sec  26.  Section  60  of  such  act  to  hereby  amended  by  Inserting 
after  the  words  "  to  be  destroyed  "  the  words  "  or  returned  to  the 
copyright  ovmer:  **. 

Sac.  87.  Section  61  of  such  aet  to  hereby  amended  by  strikhig 
out  the  f(^owlng:  "For  recording  the  renewal  of  copyright  pro- 
vided for  m  sections  23  and  24,  81." 

Sac.  28.  Section  63  of  sueh  Act  to  hereby  amended  to  read  as 

"Sac  62  (a)  That  In  the  interpretation  and  construction  of 
thto  act  '  the  date  of  publication '  Shall  in  the  case  of  a  work  of 
which  copies  are  reproduced  for  sale  or  distribution  be  held  to  be 
the  earliest  date  when  copies  of  the  first  authorlasd  edition  wore 
placed  on  eale,  soWL.  or  puMldy  distributed  or  oatde  aTailahto 
for  renting  or  lloensing.  by  the  proprietor  of  the  copyright  or 
under  hto  authority. 

"(b)  In  the  absence  of  agreement  to  the  contrary,  where  aay 
work  to  created  by  aa  employee  wlthm  the  acope  of  hto  em- 
ployment, hto  employer  ahall  be  regarded  as  the  ssslgnee,  eyen 
Without  a  written  assignment,  aad  shall  be  the  owner  ^  the 
copyright  in  such  work;  but  thto  provision  shall  not  apply  to 
wOTks  created  under  special  commisaion  where  there  to  no  rria- 
tion  of  employer  aad  employee,  unless  the  parties  agree  otheiwtoe. 
^c)  Copyright  ta  the  photograph  of  a  singte  indlvldual^aUn^ 
be  had  except  with  tbe  written  consent  of  the  person  photographed. 

Sk  39  TbaX  nothing  in  thto  act  ahall  be  construed  as  ta  contra- 
ventton  of  any  obllgatian  of  the  United  SUtes  existing  by  Tlrtue  of 
any  treaty  to  which  the  United  States  to  a  party. 

Sac  SO  That  the  President  to  hereby  authoriaed  and  requested  to 
take  aU  steps  and  perform  aU  acts  necessary  to  make  the  United 
Statee  a  mraber  of  the  Union  for  the  Proteetkm  of  Utarery  and 
Artistic  Works.  _.  ^  ^  , ,     ,„_ 

Sac  81  That  thto  act  shall  take  effect  on  November  1,  1986, 
except  as'  to  section  80.  which  shall  take  effect  on  the  <tote  of 
enactment  of  thto  act.  All  acta  or  parte  of  acta  to  conflict  wKh  tha 
nroriatons  of  this  act  sre  hereby  repealed,  but  aothtag  in  thto  act 
OxaM  affect  causes  of  action  for  infringement  of  copyright  hereto- 
fcwe  committed  now  pending  to  oourta  of  the  United  States,  or 
iriilch  may  hereafter  be  Instituted:  but  such  causes  diaU  be  prose- 
cuted to  a  oozkclusion  to  the  t"*"**— '  heretofore  provided  by  law. 

Mr.  DDFPy.  Mr.  President.  In  rtew  of  the  dlacitoelon 
which  has  been  had.  I  think  perhaps  it  would  be  advlaaUe  for 
me  to  ezjdaln  to  the  Senate  how  I.  as  the  author  of  the  taffl. 
became  interested  In  this  subject.  

It  so  happened  that  I  was  chnlrman  of  the  sobeomminjM 
of  the  Foreign  Relations  Committee,  which  considered  the 


dtnctlT  or  Indmct^  Inttrwtad  in  the  pubUcaUon.  distribution.     fiou»,  or  educational  purpoMs; 

nto  or  expkXtatkw  of  lucto  creaUon  (other  than  as  dertTcd  lolely  '  "(3)  The  »udltory  reception  of  any  copyrighted  work  by  the  uae 
tnxn  hU  contract  or  anployment  merely  to  print,  bind,  or  manxifac-  of  a  radio  recelTing  •et.  wired  radio,  or  other  receiving,  reproducing, 
tui«  tba  «UB«  in  prtntad  fcrm)  or  In  any  praOta  to  be  dcrlTcd  from  '  or  distributing  apparatus,  or  the  performanoe.  other  than  by 
■Qch  publlcattaa.  dtstrtbuttem.  sate,  or  •KplotUttoo.  than  tba  peracn  |  broadcasting,   of   any   copyrighted   work   by   a   coln-operatad   ma^ 


form  or  for  use  In  a  n«  wapapcr 
easting.    In  motkm  pteturoa,  or  ta 
production.  In  aoeordance  with  ttaa 
sonable  raqulremeatB,  shall  not  ba 
of  authors  reserred  In  this  secttan 
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became  interested  In  tbia  subject.  

It  so  happened  that  I  was  chatrman  of  the  sobeommmee 
of  the  Foreign  Relattona  Committee,  which  considered  the 
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treaty  to  enable  this  country  to  adhere  to  the  International 
Convention  of  the  Copyright  Union.    Our  subcominittee  held 
bearings  with  reference  to  whether  the   treaty   should  be 
adhered  to.     It  soon  became  evident  from  the  testlmcaiy 
before  our  subcommittee  that  there  was  a  very  decided  dif- 
ference of  opinion  prevailing  among  those  who  might  be 
affected  by  such  action.    There  was  a  very  marked  conflict 
of  Interest,  as  appears  here  today  from  the  discussion  so  far  j 
bad.    If  this  country  were  to  Join  with  almost  50  other  coun-  } 
tries  and  become  a  party  to  the  International  ConvenUon  of 
the  Copyright   Union,   it   was   generally   agreed   that   some  \ 
enabling  legislation  would  be  necessary  in  order  to  adjust  the  ^ 
provisions  of  our  law  to  the  provisions  of  the  treaty.  , 

It  was  generally  rec<«nl»d  that  for  a  quarter  of  a  century  j 
there  had  been  no  comprehensive  revision  of  the  copyright  | 
law.  and  that  greatly  changed  conditions  had  occurred  in  j 
the  means  whereby  artistic  works  are  communicated  to  the 
public.  Almoet  everyone  who  has  given  study  to  the  question 
agrees  that  many  changes  in  our  copyright  law  are  highly  j 
desirable  by  reason  of  these  changed  conditions.  | 

Our  subcommittee  of  the  Foreign  Relations  Committee 
reported  to  the  full  committee.  We  reported  that  there  was 
this  wide  difference  of  opinion.  The  entire  committee  then 
decided  to  request  the  Department  of  State  to  organise  an 
informal  Interdepartmental  committee  to  confer  with  the 
various  conflicting  interests  In  an  endeavor  to  reconcile,  as 
far  as  possible,  such  divergent  viewpoints.  Such  a  com- 
mittee was  formed.  I  desire  the  Senate  to  know  the  mem- 
bership of  this  committee,  because  it  Is  very  important  In 
the  Hianisainn  of  thls  questlon. 

Two  of  the  members  of  the  committee  were  from  the  De- 
partment of  State.  Two  of  the  members  of  the  committee 
represented  the  Copyright  Office  itself.  They  would  be  cer- 
tainly as  well  acquainted  with  this  subject  as  any  men  who 
could  be  chosexL  The  fifth  member  of  the  committee  rep- 
resented the  Department  of  Commerce. 

So  there  we  have  2  representatives  of  the  Department  of 
State,  concerned  naturally  with  the  treaty:  2  experts  from 
the  Copyright  Office,  and  1  from  the  Department  of  Com- 
merce. These  members,  representing  three  departments  of 
our  Oovemment.  had  no  personal  interest  in  the  contro- 
versies which  were  in  question.  They  were  entirely  impar- 
tial: and  they  proceeded,  at  the  request  of  the  Foreign  Rela- 
tions Committee,  to  contact  the  various  elements  and  the 
various  persons  who  had  shown  the  slightest  interest  in  this 
teglslaUon. 

An  organised  propaganda  has  been  turned  loose  In  the 
past  3  or  4  weeks,  which  implies  or  Intimates  that  certain  big 
Interests  with  ulterior  purposes  are  behind  this  bilL  The 
answer  to  that,  I  think,  can  best  be  given  by  showing  that 
It  was  these  5  men,  representing  these  3  departments  of 
the  Oovemment  most  concerned  in  the  question,  who  worked 
oat  the  bill  as  the  result  of  25  or  more  conferences  with  all 
the  rartoos  conflicting  interests,  at  times  when  everyone  who 
^l<»tTiMi  to  do  SO  had  a  fun  opportunity  to  express  his  view- 
point, and  everyone  had  a  full  opportunity  to  be  heard.  The 
eommlttse  then  carefully  prepared  a  draft  of  the  bill  as 
the  result  of  these  various  conferences. 

Naturally,  as  was  said  by  the  Senator  from  California 
[Mr.  ICcAbooI,  the  Chairman  of  the  Patents  Committee, 
there  Is  so  Inherent  a  conflict  of  Interest  that  everyone  can- 
not be  satla&cd  In  any  kind  of  copyright  leglslatloxL  There 
are  the  producers  on  one  side  of  the  table,  and  the  con- 
sumers on  the  other.  Their  Interests  are  directly  opposite. 
I  do  think,  however,  that  a  very  fine  Job  was  done  by 
thflse  five  gentlemen,  who  gave  so  much  of  their  time  to 
recooclllnc.  In  a  large  measure,  the  various  con  flirting  Inter- 
ests trtilch  existed. 

When  the  bill  finally  took  that  shape,  as  the  result  of  an 
of  tbese  hearlncs.  I  Introduced  It  in  the  Senate,  and  It  was 
referred  to  the  Committee  on  Patents.  Tht  Committee  on 
PatflDts  tben  htid  >*»^Tingm  uui  bad  conferences  on  it.  The 
Wn  was  cut  up  to  a  considerable  degree  and  revised,  and  I 
tlisn.  at  the  request  of  several  members  of  the  Committee 
on  Patents  IntnMtaced  Into  the  Senate  the  revised  bin  which 
li  nam  before  the  Benats  for  conskkrattoa. 


Mr.  President,  before  going  into  a  discussion  of  the  vari- 
ous parts  of  the  bill,  I  want  to  say  that  I  consider  that  this 
bill  is  a  good  bill.  If  there  is  one  outstanding  authority  on 
copyright  In  this  country,  it  is  Thorwald  Solberg.  who  was 
United  States  Register  of  Copyrights  for  33  years.  It  is  true 
that  the  question  of  copjrrlght  is  rather  technical.  There 
are  undoubtedly  a  number  of  Senators  who  have  had  no 
occasion  to  give  study  to  this  question.  But,  surely,  Thor- 
wald Solberg  may  he  quoted  as  an  Impartial  and  unbiased 
witness.  He  has  carefully  studied  this  bill.  In  his  sUte- 
ment  which  I  had  printed  in  the  Rxcoao  the  other  day.  Mr. 
Solberg  says — 

8.  3047  Is  the  most  prsctlcal  and  most  car«rully  prepared  copy- 
right bill  that  has  been  presented  to  Ck>ncre8S  since  1826. 


He  further  states: 

It  accords  to  authors  (besides  the  wide  area  of  new  international 
protection)  a  great  many  of  the  most  Important  reforms  for 
thetr  benefit  urged  upon  Congress  for  the  last  dosen  years. 

This  bin  has  two  principal  objectives.  The  first  is  to 
bring  our  statute  law  into  harmony  with  the  general  copy- 
right treaty  which  has  been  favorably  reported  to  the  Senate 
by  the  Committee  on  Foreign  Relations  on  April  18  last.  It 
was  unanimously  ratified  by  the  Senate  on  April  19,  but  by 
unanimous  consent  such  action  was  reconsidered  and  the 
treaty  was  placed  back  on  an  Executive  Calendar  to  await 
action  on  this  bill.  This  was  done  on  my  own  motion  be- 
cause of  the  various  conflicting  interests.  It  had  l)een  gen- 
erally understood  by  the  various  Intcresta  affected  by  this 
legislation  that  ratification  of  the  treaty  would  not  be  in- 
sisted upon  until  the  Senate  had  an  opportunity  to  pass 
upon  the  merits  and  the  questions  which  are  involved  in  this 
particular  bill.  So  the  first  objective  is  that  this  bill  would 
be,  in  effect,  enabling  legislation. 

The  seccMid  objective  is  to  bring  about  such  changes  in 
our  law  as  the  committee,  and  those  who  know  most  about 
copsrright.  and  who  have  given  It  the  greatest  study,  con- 
sider very  necessary  by  reason  of  changed  conditions. 

The  Committee  on  Patents  deemed  It  advisable  to  present 
this  bill  in  the  form  of  amendments  to  the  present  law, 
rather  than  attempt  to  recodify  or  completely  revise  our 
copyright  law.  It  was  thought  advisable  to  proceed  cau- 
tiously with  so  many  conflicting  interests  concerned.  In 
many  respects  this  bill  is  a  compromise.  None  of  the  vari- 
ous interests  have  received  all  that  they  have  asked  for,  but 
the  committee  did  feel  that  the  bill  represents  a  fair  com- 
promise, considering  the  directly  conflicting  Interests  that 
must  always  be  present  in  a  consideration  of  bUis  affecting 
the  copyright  law. 

This  country  has  become  a  great  exporter  of  copyrighted 
works.  This  is  partly  because  of  the  demand  for  American 
i  motion  i>lctiiree,  and  also  because  of  the  inherent  literary 
and  musical  worth  of  American  fiction,  songs,  and  drama. 
I  The  problem  of  adequate  protection  of  copyrighted  work  in 
other  coimtries  has  accordingly  assimied  proportions  never 
hitherto  reached. 

One  of  the  imiwrtant  provisions  of  the  treaty  Is  the  pro- 
1  vision  for  copyright  without  formality.  This  provision  Is 
often  referred  to  as  "automatic"  coivrlght.  The  authors 
of  the  United  States  wlU  obtain  this  right  under  the  treaty 
in  almost  50  countries  that  are  now  parties  to  the  treaty. 
In  order  for  United  States  authors  and  composers  to  obtain 
copyright  without  formality  in  other  countries.  It  Is.  of 
course,  necessary  that  authors  of  those  countries,  that  are 
parties  to  the  treaty,  should  be  entitled  to  the  copyright 
without  formality  in  the  United  States. 

In  the  propaganda  which  has  been  Instigated  by  the  Au- 
thors' League  and  A.  S.  C.  A.  P.— A.  S.  C.  A.  P.  is  American 
Society  of  Composers.  Authors,  and  Publishers — complaint  Is 
made  that  this  bill  would  give  rights  to  foreign  authors  that 
are  denied  to  American  authors.  What  the  biU  and  treaty 
accomplishes  \a  that  American  authors  get  the  "  automatic  " 
copyright  in  the  other  countries  where  they  have  real  need 
for  same,  while  foreign  authors  get  the  same  reciprocal  right 
In  this  country.  In  other  words,  it  Is  not  difficult  for  Amer- 
ican authors  to  comply  with  the  formalities  as  required  by 


the  present  law.    They  are  used  to 
expcoislve.    American  authors  are  not 
thing  that  they  now  en|oy.    It 
for  American  authors  to  have  to 
restrlcticns  In  various  other 
sirable  to  copyright  their  wocta 
constitute   the  source  of  tbm 
works,  which  are  of  IntereA  to  tlie 
States,  the  question  of  ntminmn 
sarily  iriays  an  tmportaat  past. 

That  was  the  suggestion  made  Iqr 
Ida  [B^.  Trammsll],  that  in  a  MO 
he  thought  the  consumers  were  oot 
that  very  little  consideration  nm 
It  seems  to  me  that  thte  umuulM 
falthfuUy.  has  worked  out  a  fair 
consumers'  interests  are  considered. 

While  the  American  auttMsa  woiild 
matlc  copyright  in  this  eoontry,  Xtkt 
that  they  should  be  protected 
worlcs  in  which  copyright  tatk 
mlttee  states  the  situation  very  wel, 
lines  from  it: 


to- 


gifeD  to 


to 
the 


tfo  as^i 


This  situation  has  ted  to  the 
ent   bUl   Is   based.     Oth«r   MDb 
accorded    autoaaUe    ccpynght   In   loB   or 
according  it  at   all.    They  have   la— Isbty 
Ths  present  program  affenla  automstie  flH»yrip>i^ 
thors  where  they  need  It  most,  namely,  ta  "*"* 
wltbolds  automatic  oopyilgtit  f 
to  the  United  States,  where  tt« 
sumlDg  puhlk:  seem,  at  I— at  for  the  _ 
In  favor  of   registration  and  notiPe_than 
exemption  from  these  formalities, 
out  to  all  authors  to  nglster  and 
BtaUtles  aet  forth  In  the  law.     17 
recovery  In  case  of  Infringement  ars 

In  other  words,  because  of  the  tNtttgr 
sary  to  extend  that  right  to  fuielgn 
same  time  a  very  large  India  eerwnt  Is  bdd 
register  the  same  as  American  aiithow  iKMtl 

As  a  matter  of  fact.  Ameriean  siiiliiwi  do 
ously  to  complying  with  tbe 
argument  is  largely  made.  In  my 
to  cover  up  the  real  ohiectiaii  ttiat  A.B.C. 
bin.  and  that  is  tbe  ptoviMaB  en  pwe  19, 
line  18.  which  cfaancm  the  law  m  to 
damages.    As  the  law  nofw 
an  infringement  maj  have  oocwied,  tte 
a  court  can  award  is  $260. 

I  have  In  my  file  letters  from  a 
and  letters  from  the  United  States 
districts  of  Wisoonsin.  urglnf  that 
tion  be  enacted  to  prevent  tiM 
by  means  of  this  profvlsian  for 
anomaly  In  our  law.    It  todieatoe  • 
It  has  been  tbe  rneam  for  tbe 
espionage  and  snoopinf  elMJiilw 
portion  of  tbe  mlnimem  statatocy 
lected. 

As  the  law  nosr  stands  tbe 
$250  «^nri  the  maxlmnm  is  |6,M§. 
Senate  raises  tbe  maadmum  ' 
that  court  may  give  aiWmatP 
ate  violation,  but  it 
Tidii«  that  courts  sball  award 
to  prevent  Infringemsat  and  to  he 
be  Just,  proper,  and 
of  the  particular  case. 

Mr.  CLARK.    Mr  

The  FRESIDINO  OPFJCEU  <lfr. 
Dees  tbe  Senator  from  WIseaaeto  9toM  to 
Missouri? 

Mr.  DUFFY.    I  yield. 

Mr.  CLARK.    I  midcrstaad.  of 
by  the  Senator  from  Wlwunal 
other  hand,  I  soagest  to  tbe 
orlglnaUy  including  In  the  existing  law  Cbe 


or 

so 
tbe 

of 

i%ttm 


su- 
it 


was  to  protoet  tbe  right  of  song  writerB  or  anthan  «r 

who  might  be  Impecunious  and  unable  to  hire  bi^-powerad 
attorneys  In  tbe  ease  of  tnfrlngrment  tv  big  broada^W 
coBipanles  and  imimlmtinns  of  that  sort.  In  other  word^ 
if  it  Is  necessary  In  each  particular  case  for  the  songtfiitor 
to  go  into  eourt  and  preve  his  «edl^  damages  tbe  b»ead« 
casting  company.  ■"^*"***"*"r  a  large  legal  stoS.  would  feel 
peilectly  free  to  violate  tbe  rights  of  tbe  song  wilten  and 
oicroach  upon  them  and  fun  tbe  risk  of  being  able  to  wear 
tbem  out  la  oourt. 

On  the  other  band,  with  the  proriiion  in  tbe  aet  for  » 
tniwimiim  of  $250  damagos.  so  that  aU  that  has  to  be  proved 
Is  a  vi<^tion  al  the  rights  of  the  song  writor  witbout  tbe 
neoeesity  of  proving  special  damage  axiaing  from  tbe  viola- 
tion, the  little  fellow,  the  song  writer.  Is  protected  agalnrt 
such  encroachments  and  violations. 

Mr.  DUFF7.  Lrt  me  say  to  the  SenatcHT  that  tbe  same 
itile  would  hold  good  under  this  bUl,  except  that  tbe  oourt 
would  have  the  discretion  to  allow  less  than  $250  if  tbe  Judge 
should  desire  to  do  so. 

Let  me  read  a  letter  I  have  from  the  Honorable  Patrick  T. 
Stone.  FMeral  Judge  of  the  western  district  of  Wisconsin. 
After  mentioning  this  bill,  which  was  formerly  Senate  bill 
2465.  he  says: 


for 
hski 
for- 
ef 


the 
to 


The 

this 
to 


both 

OP 

-li  an 

ef 

6«pn>- 

col- 

is 
tbe 

erder 

pro- 
may 


of 
t«($250 


Unaoubtodly  you  know  of  tbe  praetlos  of  sons  €t  the  ^ 

of  the  owners  of  ccvyrlghts  in  ib»  eommenoement  of  aetkm  in  tM 
United  States  district  eoarts  to  ooUect  jTXdgment  for  vkilatloneC 
tbe  oopvrtght  law.  Tlie  praetlM  bss  savored  of  a  racket.  Tbe 
courtu  unable  to  use  any  dtoerrtfcm  In  fixing  the  amount  of 
5^>m«y«  Hie  »«««<miim  foT  esch  Infringement  Is  g250,  and  It  has 
worked  a  hardship  on  a  numbCT  of  defendants.  I  iboald  b«  glad 
to  see  your  bill  become  a  law. 


Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  ttjere? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Missouri? 

BIT.  DUFFT.    I  yield. 

Mr.  CLARK.  While  It  may  possibly  be  that  In  sane  par- 
ticular instance  the  fixing  of  the  minimum  has  worked  a 
hardship  on  some  particular  viblatOT  of  the  rights  of  an 
author  or  song  writer,  ncverthdess,  the  whole  eftect  of  It  tms 
been  beneficial  In  keeping  the  large  broadcastiiy  companies 
from  deliberately  invading  the  rights  ot  tbe  authors  or  song 
writers,  hoping  to  wear  them  out  In  coort. 

Mr.  DUFFY.  I  wHl  say  the  court  now  will  have  ttie  right 
without  the  author  proving  any  damage  by  theusual 
methods  of  proof  to  award  Wm  $20,000  where,  m*^  ***» 
old  law.  he  could  cmly  get  $5,000.  That  is  puiposriy  pat 
In  the  bin  so  that  where  there  is  a  deliberate,  Intentional 
infringement,,  the  oomrt,  without  the  necessity  of  goteg  Into 
an  the  elements  of  proof,  may  award  four  times  the  mail- 
mum  amount  that  could  be  awarded  imder  the  old  law,  gi 
the  other  hand,  there  Is  a  protection  against  innocent 
Infringement  which  has  been  developed  into  a  racket  by 
means  of  spies  and  snoopers  gotag  aroond  and  gettbig  a 
percentage  of  the  stotutofy  damages  of  $250,  wbldiwe 
court  has  had  to  Impose.  TtoA  is  what  the  courts  objeeted 
to-  that  is  what  the  United  States  district  attorneys  have 
written  about  and  ofajeeted  to.  It  is  not  right.  And  it  Is 
not  fair.  It  Is  that  provision  to  wUch  A.  8.  C.  A.  P.  objeeta. 
By  the  way,  as  tbe  Senator  knows.  A.  8.  C.  A.  P.  is  being 
pcoseeutedtay  the  Mderal  Oovemment  to  tbe  southern  dis- 
trict of  Ifew  York  by  teeeon  of  alleged  violations  of  tbe  antt- 
tnist  law.  I  do  not  know,  of  coarse,  how  the  case  wni  eome 
oot.  but  at  least  it  is  seilaus  CTwwig**  to  invite  iHraeecutlan. 
A.  8.  C.  A.  P.  has  beeome  so  monopoUstle.  has  secured  sudi 
oomplete  contrtd.  and  has  become  so  powerful— and  It  Is 
beaded  by  a  very  good  friend  cS  mine,  but  that  does  not 
/.Lo«g»i  tbe  sttuaUon— tiiat  it  has  been  able  to  emiAoy  a 
systm  of  snoopen  to  divide  up  the  $250  minimum  tbat  tbe 
eourt  may  award.  m^^— 

Seme  time  ago  I  had  a  case  called  to  my  attention 
whoe  to  a  pool  hall.  I  tblnk  it  was.  returns  were  being 
received  ftwn  a  baseball  game  and  sane  copyxigbtod  muiio 
came  over  ttoe  radto.  T*e  man  wtio  tamed  on  tbe  ra«o 
did  not  know  oopyrigbted  music  was  gotog  to  come  over  tbe 
air-  he  had  no  means  of  knowtog  it.  Those  preseni  were 
there  to  listen  to  the  returns  of  the  ball  game  and  not  to 


li  BOW 


totrodoced  l&to  the  Senate  the  rerlaed  hin  which 
bafort  tiM  Bmatt  for  cnnrtdermtton. 


In  this  coontrr.    In  other  words,  It  Is  not  dlmcalt  for  Amer- 
ican authors  to  comply  with  the  formalities  as  required  by 
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bsten  to  music:  but  because  of  that  Innocent  infringement. 
although  the  broadcasters  had  paid  A.  S.  C.  A.  P.  for  the 
prlTllece  of  broadcasting  that  particular  song,  the  proprietor 
of  the  place  was  subject  to  the  $250  minimum  statutory 
damages. 

If  the  Senator  from  Missouri  were  on  the  court  he  would 
not  feel  that  it  was  Justifiable.  I  am  sure,  that,  under  such 
circumstances,  those  innocent  infringers  should  be  subjected 
to  statutory  damages  of  that  kind. 

Let  me  call  the  attention  of  the  Senator  again  to  the  word- 
ing of  the  bill.  It  leaves  it  to  the  discretion  of  the  court. 
but  demands  that  the  court  shall  ttx  such  sum  as  will  pre- 
vent future  infringements  and  assess  such  sum  as  he  deems 
Just  and  proper  and  adeqxiate  under  all  the  circumstances 
of  the  case. 

I  say  to  the  Senator  that  I  think  the  way  the  provision 
Of  the  present  law  has  been  abused  In  the  past  has  created 
great  resentment  throughout  the  country.  Only  a  few  months 
ago  I  was  talking  with  the  senior  Senator  from  Indiana 
[Mr.  Vaji  NuYsl.  who  recalled  instances  of  the  same  kind 
when  he  was  a  United  SUtes  district  attorney  in  Indiana. 
There  was  nothing  that  could  be  done  about  it.  When  evi- 
dence is  presented  of  music  coming  Into  a  particular  place 
by  radio  or  on  a  phonograph.  If  the  person  responsible  has 
not  secured  a  license  beforehand  he  la  subject  to  the  $250 
iptn'">"">  of  damages.  I  think  that  is  one  of  the  most 
shameful  things  In  the  whole  Federal  law;  it  savors  very 
much  of  the  abuses  of  prohibition  times. 

I  feel  certain  that  the  man  who  composes  mxisic  or  com- 
poses  a  song  should  have  protection:  and  if  someone  else  ' 
wants  to  use  it.  he  should  pay  the  composer  for  it,  and  if 
It  has  been  deliberately  infringed,  adequate  damages  ought 
to  be  paid.  Because  the  broadcasting  companies  have  such 
great  facilities,  we  thought  we  ought  to  raise  the  $5,000 
limit  to  $20,000.  That  U  the  way  it  now  appears  in  the 
bill  Whereas  heretofore  the  courts  would  not  have  been 
aMt  as  statutory  damages,  to  give  Judgment  for  more  than 
$A.o6o.  now.  under  this  bill,  the  courts  can  go  as  high  as 
$20,000.  That  Is  the  point  that  really  Is  bringing  opposition 
to  this  bllL  I  think  If  this  abuse  were  generally  xmderstood 
by  the  people  and  by  the  authors  themselves,  there  would 
not  be  oppotitloo  to  the  bill.  I  feel  that  many  of  the  authors 
who  have  oppoaed  It  are  under  an  absohite  misapprehension. 
beeauM  this  bill,  as  I  can  point  out.  In  place  after  place. 
f^*«»*«t%«  provisions  that  the  Authors  Leagiie  has  requested. 
provlsloas  that  the  authon  of  this  country  have  been  asking 
for  and  stniggling  for  for  years  and  years;  but  it  Is  the 
ottMT  aspect,  this  money-inaking  proposition,  frequently  af- 
fecting people  who  are  entirely  innocent,  that  has  caused  the 
furor  and  the  well-organised  propaganda  to  be  let  loose  upon 
thUbllL 

The  question  of  inluxK;tlve  relief  Is  a  serious  question. 
Ttoat  are  two  sides  to  the  argument.  I  now  quote  briefly 
fititn  the  report  of  the  coounittee.  which  states  the  situation 
very  clearly: 

Produoen  of  copyrlgbtad  wtirka  cUtm  that.  unlMS  full  rlgbU 
of  InjuneUoo  sr«  aooordad  tbem.  umn  at  oopyrtcbtcd  work3  will 
p«y  DO  Attention  to  tb«lr  rtglita  and  will  almply  remunerate  tbem 
tn  damage*  attar  havtnc  caUoualy  used  their  works  In  whaterer 
ff>»wiMr  vac  desired.  Uaera  at  copyright  worka.  on  tbe  other  band. 
claim  that  nnleea  given  a  large  exempUoo  from  the  fuU  Impllca- 
tlooa  at  the  law  at  InJuncUon.  they  may  be  put  to  Taat  and  un- 
warranted loaaaa  In  caaee  that  would  be  of  tmaU  use  to  copy- 
right owners  azul  might.  Indeed,  enable  copyright  owners  to  In- 
dulge in  practloee  differing  Uttle  from  blarkmaH. 

Par  instance,  a  publleaUon  about  to  go  to  press  mlfht.  under 
prssent  law.  be  enJolZMd  because  of  the  appearance  of  a  single 
small  Item  which  infringed  some  oopyrlght.  Or  a  radlobroad- 
castcr  might  be  about  to  begin  a  program  and  have  that  program 
ssrlouBly  tntatfsrsd  with  throuch  the  deletion  of  some  part  in 
which,  quite  unknown  to  the  broadcaster,  claim  at  copyright 
f^jMtm^  In  such  esses  It  Is  obviously  better  that  the  oopyrlght 
holder  should  run  the  risk  of  some  loes.  which  could  m  aU  casea 
be  reimbursed  la  damM«*>  ^l^*a  ^1^*<  ^^^  oopyrlght  user  should 
be  thus  placed  In  Jeopardy  m  the  course  at  his  business.  Accord- 
U^y.  the  preesnt  bill  reduces  the  Iniunctlv*  remsdy.  but  quad- 
ruples the  wi»»^<"«"">  of  statutory  damages,  and  conUnuce  the 
preeent  unllmltwl  amount  of  damacas  rseovarable  whan  actuaUy 


For  instance,  this  illustration  was  brought  out  before  the 
committee.  The  Saturday  Evening  Post  will  be  ready  to 
go  to  press.  There  may  be  included  in  that  liisue  of  the 
Saturday  Evening  Post,  without  permission  of  the  author, 
one  little  poem  which  somebotiy  has  copyrighted.  If  that 
poem  happened  to  be  in  the  set-up  of  the  paper  about 
ready  to  go  to  press,  an  Injunction  could  be  asked  or  a 
restraining  order  had,  and  tlie  whole  issue  held  up.  There 
is  no  question  that  the  Saturday  Evening  Post  is  able  to 
respond  in  damages  for  whatever  amount  the  author  of  the 
poem  might  \x  damaged  by  reason  of  having  it  mcluded  in 
that  particular  Issue  of  the  magazine. 

It  would  not  be  fair  and  it  would  not  be  right  for  the 
owner  of  the  copyright  to  be  able  to  hold  up  the  Saturday 
Evening  Post  for  some  exorbitant  sum  in  order  to  do  away 
with  a  restrainmg  order  and  allow  the  issue  to  come  out  on 
time.  Unless  the  author  could  show  that  the  publisher  would 
not  be  able  to  respond  In  damages  or  unless  he  could  show 
that  it  is  an  intentional  infringement,  then  he  would  be 
left  to  his  remedy  for  damages.  Of  course,  if  the  pub- 
lisher should  not  be  financially  responsible  or  if  he  is 
intentionally  infringing,  the  remedy  by  injunction  would 
remain  as  it  has  been. 

There  is  another  question  in  which  I  believe  the  Senator 
from  Florida  [Mr.  TeammellI  expressed  some  interest.  It 
had  to  do  with  the  provision  which  does  away  with  the 
present  requirement  of  the  law  that  books  printed  in  the 
English  language  must  be  printed  in  this  country.  That 
would  be  contrary  to  the  provisions  of  the  treaty.  The  Brit- 
ish Government  and  others  have  protested  earnestly  from 
time  to  time  against  this  discrimination  because,  they  say. 
it  is  unfair  to  them.  They  have  in  fact  threatened  reprisals 
against  American  books  sent  to  England.  Canada,  and  other 
English -speaking  countries  where  books  in  English  are  read. 
We  made  Inquiry  to  find  out  how  many  men  could  p>os- 
slbly  be  adversely  affected  in  this  country  by  reason  of  this 
provision  being  stricken  from  the  law,  assuming  there  were 
no  other  benefits  which  would  come  to  printers  in  this 
country,  which  I  think  is  very  clearly  what  would  happen. 
From  the  United  States  Department  of  Labor,  Bureau  of 
Labor  Statistics,  we  have  the  estiinate  that,  according  to  the 
latsst  figures,  about  175  men  would  be  deprived  of  work  for 
an  entire  working  year  If  the  change  In  the  law  were 
made.  In  other  words,  when  we  talk  about  how  It  might 
serlotisly  affect  this  country  we  must  recall  that  the  worst 
that  could  happen,  the  most  adverse  effect  that  could  come 
about,  would  be  that  375  men  might  be  affected. 

Mr.  TRAMMELL.    Mr.  President,  will  the  Senator  yield 
for  a  question? 
Mr.  DUFFY.    I  yield. 

Mr.  TRAMMELL.    Did  the  Senator  get  any  information 
from  the  International  Allied  Trade  Association? 

Mr.  DUFFY.    As  I  understand.  Mr.  Flynn  appeared  before 

the  Interdepartmental  Copyright  Committee  and  stated  he 

did  not  agree  to  the  provisions,  but  was  not  very  vigorous 

in  his  condemnation.     I  think  the  figures  were  shown  to  him 

at  that  time  that  not  more  than  375  men  would  be  affected. 

Mr.  TRAMMELL.     I  have  a  letter  from  Mr.  Flynn  and  the 

president  of  the  association  In  which  It  was  stated  that  it 

would  probably  affect  5.000  or  6.000  men  directly.    Of  course 

It  Involves  a  policy  of  switching  this  printing  away  from 

America  to  a  foreign  country,  of  which  I  do  not  approve.    I 

propose  to  offer  an  amendment  providing  that  the  printing 

I  of  American  books  shall  be  done  in  America  and  that  it  may 

I  not  be  transferred  to  some  foreign  country  and  work  given 

,  to   people   there    instead   of   being   furnished   to   American 

1  workmen. 

i  Mr.  DUFFY.  I  appreciate  the  force  of  the  Senator's  argu- 
\  ment.  On  the  other  hand,  we  have  It  definitely  from  gov- 
I  emments  against  which  we  have  been  discriminating  in  tills 
'  respect  that  our  authors  of  books  printed  in  this  country. 
which  have  been  permitted  to  be  sold  in  the  other  countries, 
will  be  up  against  the  same  thing,  and  in  the  very  same  way. 
so  the  American  workmen  will  be  much  worse  off  than  if  the 
provision  is  retained  whereby  American  authors  are  permit- 


other  hand,  I  iiMgwt  to 
originally  including  In  the 


«f  $260    thert!  to  listen  to  the  returns  of  the  baU  game  and  not  to 
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ted  to  sell  their  books  abroad.    There  ivfl  be  »^ 
desire  on  their  part  to  sell  their  bo(As  In  forelfnj 
cause  up  to  the  presmt  time  there 
Time  after  time  authors  who  have 
have  had  them  stolen,  and  there 
While  on  the  face  of  It  there 
Jection  along  the  line  the  Senator 
run  the  American  workman  would  te 
the  reprisal  which  would  be  eertain  to 

Mr.  TRAMMELL.    Mr.  President,  tan  I. 
a  question? 
Mr.  DUFFY.    Certainly. 
Mr.  TRAMMELL.    Does  the  Senator  la 
matters  observe  where  our  foreign  friaods 
behalf  of  Amolcan  labor  Instead  of 
foreign  labor?    I  have  never  known  any 
before  the  Senate  except  where  fhifer  vhcM| 
give  protection  to  their  own  peeplB,  whkh  I 
and  which  I  think  should  be  done  bf  «s  In  ~ 
leans.    That  is  the  reason  why  I  propOM  to 
ment  to  which  I  have  referred. 

Mr.  DUFFY.    If  the  Senator  dwold  hl^nnoi 
sition   of    authority    In    Great  Britain   or 
American  books  are  sold  In  larfe  uiBubaa, 
United  States,  and  at  the  same  time  tbe 
not  permit  any  English  books  printed  In 
brought  into  the  United  SUtes.  he  would 
nature  and  sense  of  justice  and  Mqr.  "If  tLall^ 
United  States  is  going  to  treat  our  booki  tlHii|' 
we  will  do  the  same  with  AmerleMi  books    '" 
here." 

It  so  haxTpens  that  the  number  of 
go  to  those  coimtrles  is  greatly  In  aoav  oC 
books  which  come  from  other  oountrtv  to  thi' 
I  suggest  that  it  Is  a  very  short-fllglitod  pdUfl^  I 
are  advocating  that  sort  of  aoMOdiiMntk 
to  the  terms  of  the  treaty,  boemff  to  Xtm 
will  lose  much  more  than  they  wwdd  fito. 
Mr.  LEWIS.  Mr.  President,  vffl  ihi 
Mr.  DUFFY.  Certainly. 
Mr.  LXWI8.  I  ibould  Uka  to  Mk  botti 
Senator  from  Florida  Uir.  'ftiwgll  Mid 
Wlscotisln  [Mr.  Durrr].  in  chang  o<  tlw 
are  not  treatias  odittac  bitwMB  tm  «i_^ 
countries  which  spacHlcally  prwfMt  for  t«»^ 
privileges  in  connocttop  with  tba  fvtattnc 
of  books?  Would  not  the 
dered  by  the  able  Senator  from  fflogiia.  If 
sibly  have  no  weight  wider  the  dMiiibie  of 
our  treaties  are  auprtme 
enacted?  Are  not  our  trftiei 
take  precedence  over  any  law  we 

Mr.  DUFFY.    Mey  I  eay  to 
certainly  If  the  treaty  now  e 
ratified,  as  it  was  unanimously  reported  fx 
on  Foreign  Reiattons,  thse  wmrid  be 
such  legislation  would  be  eonbrvy  to  It. 
treaty  provisions  would  prevaiL 

I  cannot  at  the  moment 
there  is  at  present  any  treaty 
case,  but  I  do  know  the  lai 
that  English  and  Canadian  aatherg 
here  have  had  to  have  them  priatod  to 
has  80  happened  that  beeawK  «f 
merits  <rf  the  American  worta.  th»e  U  a 
mand  for  American  books  to  Ohmm! 
and  various  parts  of  Qreat  Brttato 
works  of  their  authora  < 
out,  as  they  might  w^  do  aa  a  mflUer  of  ^ 
of  our  dlserimlnatton  agataiat  llMm.  tlHir 
it  would  mean  that  the 
worse  off  than  If  the  provision  m%x% 
answer  to  the  Senator  from 
formed  that  at  the  present  ttaie 
which  would  specifically  cover 
on  the  subject  is  on  the  Executive 
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Mr.  Prceklent.  I  have  dtoenssed  the  general  featuree  of 
what  I  consider  to  be  the  controversial  matters.  Some 
parts  of  the  bill  are  the  law  as  It  is  today.  In  view  of 
the  fact  that  tha«  may  be  no  qiaestian  about  most  of  the 
slight  changes  which  have  been  made — and  I  do  not  think 
these  will  be,  because  in  all  the  dlsnisslom  sad  att  the 
conferences  which  have  been  held  there  has  been  pg»e- 
tically  no  question  raised — I  do  not  think  I  shall  take  the 
time  of  tbe  Senate  to  discuss  tbe  bill  paragraph  by  para- 
graph, unless  scnne  question  shall  be  raised  as  to  any  par- 
ticular provision.  I  do  not  believe  most  of  the  provisions 
of  the  bill  are  the  subject  of  very  much  dlflerenoe  of  oidn- 
ion.  The  conflict  of  viewpoint  has  been  covered  by  the 
$250  m<*iimnm  being  •lim'T"'*^^  about  which  A.  8.  C.  JL  P. 
was  very  much  upset,  the  question  as  to  injunctive  relief,  and 
the  question  about  the  prlntiog  of  foreign  books  In  the 
English  language  In  this  country.  I  think  those  are  the 
outstanding  points  upon  which  there  has  been  a  decided 
difference  of  opinion.  

I  will  say  to  the  Senator  from  Arkansas  [Mr.  BosDnosi] 
that  I  have  covowi  in  my  statement  what  I  emiskbir  the 
three  controversial  potnts.  About  many  of  the  other  sec- 
tions of  the  bill  then  is  no  controversy.  I  do  not  think  I 
shall  take  up  the  time  of  the  Senate  to  go  over  the  bill  paxa- 
grai^  by  paragrai^  unless  some  question  shall  be  raised 
with  reference  to  them.  I  therefore  feel  that  that  is  as 
far  as  I  shall  go  In  my  statement  today,  to  view  of  tbe 
arrangement  which  was  made  between  the  Senator  from 
Arkansas  and  the  Senator  from  Oregon. 

Mr.  VANDENBERO.  Mr.  President.  In  Deu  of  the  amend- 
ment I  offered  on  June  SS,  I  offer  an  amendment  to  raodlfled 
form,  which  I  send  to  the  desk,  in  order  that  It  swy  be 
pending  when  oomldsrstlon  of  the  bill  shall  be  resumed. 

Ihe  PRESIDDia  OFFICER.  The  amendment  will  be 
received  and  lefarded  as  pending. 

LOVOXVXTT  FAY  HI  THX  WAVT — BILL  IMUBTiJIlTBLT  MMlMMUi 

The  PRE8IDINO  omCER.  The  Chair  lays  before  the 
Senate  a  bill  from  the  House  of  Representotives  to  which 
he  tovltes  the  attention  of  the  Senator  from  Florida  [Mr. 

TXAKMSLLl.  ^       _^ 

Tbe  blU  (H.  R.  6513)  to  sntborte  tbe  credittaf  of  senrlee 
rendered  by  personnel  (active  or  retired)  sUbseqoetit  to 
June  30,  1982.  in  the  e<nnpatotlon  of  their  aettre  or  iwtbred 
pay  after  June  30,  1035.  was  read  twice  by  its  Utle. 

Mr.  TRAMBCELL.  Mr.  Presidtnt.  l<WnticaUy  tbe  same  bill 
was  introduced  in  the  Senate,  passed  by  the  Senate  and 
House,  and  was  approved  by  the  President  on  June  13^  This 
bill  Lb  absphitely  unnecessary.  I  more  that  It  be  Indefinitely 
postponed. 

The  PRESIDINO  OFFICER.    Without  Objection.  It  Is  so 

ordered. 

XXXCUTIVS  SBSSXOV 

Mr.  ROBINSON.  I  mofe  that  the  Senate  proceed  to  the 
consideration  of  executive  bnsineBS. 

The  motion  was  sgreed  to:  and  the  Senate  proceeded  to 
the  considaEatton  of  executive  business 

SXSOUTIVS  SSKttTS  OT  A  COmOTTKB 

1^.  McKEULAR,  from  the  Coaoostttoe  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

THK  CALKHOAI 

The  PRESIDINa  OPTTCEB  (Mr.  McOnx  in  the  chslr) . 
If  there  be  no  further  reports  of  committees,  the  cleric  will 
state  the  first  business  on  the  Executive  Calendar. 

IBS  Jin»ZCZAST 

Tbe  legislative  dark  read  the  nomination  of  Daniel  H. 
Case,  of  Hawaii,  to  be  ebrooit  iudge.  second  circuit.  Territory 
of  Hawaii. 

The  PRBSIDDIO  OVKC3ER.    Without  ol^ectiao.  the  nom- 

toation  is  eoafbrned. 

nrTawTAXB  ooioaacs  cosunsstow 
The  leglatetive  deik  read  the  nomtaatlon  of  John  M.  ^11. 
of  the  District  of  Columbia,  to  be  chief  toapector  of  loco- 
motive boilers. 


ru|»te«  the   t«^««w«inw   of   statutory   oAinacea. 
pr— ot  unllmltwl  Maaount  of 


ana    conunvwa    uie 
actually 


SO  the  American  workmen  will  be  much  worse  off  than  If  the 
provision  is  retained  whereby  American  authors  are  permit- 


answer  to  the 

formed  that  at  the  present  ttaie 

which  would  specifically  corer 

on  the  subject  is  on  the  Executive  OakmrtMr. 


■foree 


The  legiatetlre  dei*  read  tbe  Boratnatlan  otMm  U.  aui. 
of  the  District  of  Columbia,  t©  be  chief  tospector  of  teco- 

motlve  boilers. 
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without     objection,     the 


H 


The     PRESIDING     OFFICER 
nomination  Is  conflrmcd. 

The  legislative  clerk  read  the  nominaUon  of  John  Brodie 
Brown,  of  Oregon,  to  be  assistant  chief  Inspector  of  locomo- 
tive boilers. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nomi- 
nation Is  confirmed. 

POSTMASmS 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  be  confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nomi- 
nations of  postmasters  on  the  calendar  ore  confirmed  en 
bloc. 

That  completes  the  calendar. 


Mr.  ROBINSON.     I  more  that  the  Senate  take  a 
until  12  o'clock  noon  tomorrow. 

The  moUon  was  agreed  to;  and  (at  3  o'clock  and  29  mln- 
utas  p.  m  >  the  Senate.  In  legislative  session,  took  a  recess 
until  tomorrow,  Tbursdajr.  August  I,  1939,  at  12  o'clock 
merkilan. 


CONFIRMATIONS 
Exeevttve  nominatioru   confirmed   by   the  Serate  July   31 
(legislative  day  of  July  29),  1935 
Cncurr  JtJDOi,  TmsnotY  or  IUwah 
Daolcl  H.  Case  to  be  drctiit  Judge,  second  circuit.  Terri- 
tory o<  Hawaii. 

IwargcTOM  or  LoooMonva  Boilsxs 

John  M.  Hall  to  be  chief  inspector  of  locomotive  boilers. 
John  Brodie  Brown  to  be  assistant  chief  inspector  of  loco- 
motive boilers. 

POSTMASmW 

UAxm 

Arthur  E.  Herrlck.  Bethel. 
Albert  O.  Mahar.  Dennysvllle. 
William  W.  Eustls.  Dixfleld. 
Clarence  M.  Staples,  North  Berwick. 

iraw  MKZico 

Margaret  I.  Daniels,  Cloudcroft. 

SOUTH  CABOUK A 

James  T.  Copeland.  Bethune. 
DeWitt  T.  Latimer.  New  Brookland. 
Colt  M.  Graves,  Pageland. 

SOUTH  DAKOTA 

Joseph  H.  Coughlin.  Carthage. 
Harry  E.  Henegar.  Chamberlain. 
James  F.  Bateman.  Cottonwood. 


D.    D.. 


HOUSE  OF  REPREOTNTATIVES 

Wednesday.  July  31.  1935 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.  Rev.   James  Shera   Montgomery, 
offered  the  following  prayer: 

Heavenly  Father,  we  praise  Thee  that  Thy  holy  altar  Is 
ever  open  to  Thy  children,  where  they  may  receive  wisdom 
to  Instruct,  light  to  guide,  and  strength  to  uphold  them  in 
right  t^hinktny  and  clean  living.  Here  may  we  find  our 
refuge,  not  in  our  imperfect  building  of  manhood,  not  in  our 
rlghteousnesB.  not  in  our  purposes,  but  in  the  supreme  love 
of  God.  May  we  reahae  how  weak  we  are  and  hold  on  to  the 
riches  we  have  in  Thee.  How  impossible  it  is  to  speak 
worthily  of  God  the  Father.  Almighty!  O  we  thank  Thee 
for  the  gentleness  of  Thy  spirit;  it  ronoves  each  spot  and 
stain  of  regret,  sorrow,  and  sin.  ^Hear  our  prayer  of  thanks- 
giving. O  liurd.  as  w«  ascribe  unto  the  Lamb  all  power  and 
glory.    O  may  «•  ba  anchored  to  Him  forever.    Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSACK   PKOM   THE  SENATK 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  Joint  resolutions  of  the  House  of  the  following 
titles: 

H.  R.  670.  An  act  conferring  Jurisdiction  in  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Gate;>; 

H.  R.  1540.  An  act  for  the  relief  of  Lester  I.  Conrad; 

H.  R.  1541.  All  act  for  the  relief  of  Evelyn  Jott<jr; 

H  R.  1951.  An  act  for  the  relief  of  John  J.  O'Connor; 

H.  R.  2122.  An  act  for  the  reUef  of  William  Seader; 

H.  R.  2421.  An  act  for  the  relief  of  John  R.  Allgood; 

H.  R.  2449.  An  act  for  the  relief  of  Floyd  L.  Walter; 

H.  R.  2480.  An  act  for  the  relief  of  Charles  Davis; 

H.  R.  2487.  An  act  for  the  relief  of  Bernard  McShane; 

H.  R.  2611.  An  act  for  the  relief  of  John  E.  Fondahl; 

H.  R.  2679.  An  act  for  the  relief  of  Ladislav  Clzek; 

H.  R.  3167.  An  act  for  the  relief  of  Louis  Alfano; 

H.  R.  3506.  An  act  for  the  relief  of  George  Raptls; 

H.  R.  3826.  An  act  for  the  relief  of  John  Evans; 

H.  R.  4029.  An  act  for  the  relief  of  Thomas  Enchoff ; 

H.  R.  4290.  An  act  for  the  relief  of  Harriet  V.  Schindler; 

H.  R.  4718.  An  act  for  the  relief  of  Yamato  Scsoko; 

H.  R.  4812.  An  act  for  the  relief  of  Mrs.  Carlysle  Von 
Thomas.  8r.; 

H.  R.  4814.  An  act  for  the  relief  of  U.  Col.  Russell  B.  Pit- 
nam.  United  States  Marine  Corps; 

H.  R.  4815.  An  act  for  the  relief  of  Jasper  Daleo: 

H.  R.  4820.  An  act  for  the  relief  of  Lawrence  8.  Copeland: 

H.  R.  4822.  An  act  for  the  relief  of  Thomas  F.  Olsen; 

H.  R.  4824.  An  act  for  the  relief  of  Capt.  George  W.  Stosle, 
Jr.,  United  SUtes  Navy; 

H.  R.  4833.  An  act  for  the  relief  of  Clriaco  Hernandez  and 
others: 

H.  R.  4853.  An  act  for  the  relief  of  Charles  H.  Holtzinan. 
former  collector  of  customs,  Baltimore.  Md.;  George  D. 
Hubbard,  former  collector  of  customs.  Seattle.  Wash.;  iind 
William  L.  Thlbadeau,  former  customs  agent: 

H.  R.  4901.  An  act  to  authorize  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  International  Council  of  Scientific  Umons  and  a.'ao- 
ciated  unions; 

H.  R.4974.  An  act  for  the  relief  of  Rabbi  Isaac  Levlne: 

H.  R.  5041.  An  act  authorizing  and  directing  the  Secretary 
of  the  Treasury  to  reimburse  Lela  C.  Brady  and  Ira  P.  Brady 
for  the  lofses  sustained  by  them  by  reason  of  the  negligence 
of  an  employee  of  the  Civilian  Conservation  Corps; 

H.  R.  5229.  An  act  directing  the  Secretary  of  the  Interior 
to  investigate,  hear,  and  determine  claims  of  the  individual 
members  of  the  Stockbrldge  and  Munsee  Tribe  of  Indians 
of  the  State  of  Wisconsin; 

H.  R.  5230.  An  act  to  confer  Jurisdiction  upon  the  Court 
of  Claims  to  hear  claims  of  the  Stockbrldge  and  Muasee 
Tribe  of  Indians; 

H.  R.  6673.  An  act  providing  for  an  armual  appropriation 
to  meet  the  share  of  the  United  States  toward  the  expenses 
of  the  International  Technical  Committee  of  Aerial  Legal 
Experts,  and  for  participation  in  the  meetings  of  the  In- 
ternational Technical  Committee  of  Aerial  Legal  Exiwrts 
and  the  commissions  established  by  that  Committee; 
H.  R.  6703.  An  act  for  the  relief  of  Joanna  Forsyth; 
H.R.  6914.  An  act  to  authorise  cooperation  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisltlfm. 
development,  and  proper  administration  and  management 
of  State  forests  and  coordinating  Federal  and  State  ac- 
tivities in  carrying  out  a  national  program  of  forest -land 
management,  and  for  other  purposes; 

H.  R.  6995.  An  act  granting  pensions  to  veterans  of  the 
Spanish-American  War.  including  the  Boxer  Rebellion  and 
the  Philippine  Insurrection,  their  widows  and  dependents, 
and  for  other  purposes; 

H.  R.  7575.  An  act  to  legalize  a  bridge  across  Black  River 
(Ml  United  States  Highway  No.  60  in  the  town  of  Pofdar 
Bluff.  Butler  County,  Mo.; 


H.R.  7591.  An  act  granting  the  eonsent  of 
cities  of  Donora  and  Moncssen,  Pa.,  to 
and  operate  a  bridge  across  the 
the  two  cities; 

H.R. 7620.  An  act  to  extend  the  ttmm  flsri 
and  completing  the  construction  ot  •  brld 
sissippi  River  at  or  near  a  point  between 
Streets  in  the  city  of  St.  Loola.  Mo.,  and  a 
thereto  in  the  city  of  East  St.  Loola.  BL; 

H.  R.  7809.  An  act  to  extend  the  times  fori 
completing  the  constmctlon  of  eertain  fzee 
across  the  Red  River  from  Moorhead.  Minai^l 
Dak.; 

H.  R.  7882.  An  act  to  authorize  tlw 
Anchorage.  Alaska,  to  construet  a 
purchase  and  install  a  modem  telepiMnie 
such  purposes  to  issue  bonds  in  aajr 
$75,000;  and  to  authorize  said  city  to 
to  aid  it  in  financing  any  putdle  works; 

H.  R.  8209.  An  act  tamporariljr  to  exonpt 
of  the  Government  of  Puerto  Bieo  from 
public  indebtedness  tuider  the  Onai^  Aet; 

H.  R.  8270.  An  act  to  enable  tbe 
rltory  of  Hawaii  to  authorize  th»  Issiianoe  at 
and  for  other  purposes: 

H.  J.  Res.  258.  Joint  resolution  to  profids 
allotments  under  the  Cotton  Control  Aet; 

H.  J.  Res.  335.  Joint  resolution  to  permit 
from  foreign  ooimtrles  for  the  pur  pom  of 
Texas  Centennial  Exposition  and 
ted  without  payment  of  tariff,  and  for 

The  message  also  snnoimred  tturt  tht 
with  amendments,  in  which  the  euuuwie 
requested,  bills  of  the  House  at  the  fol]0fWtai.J 

H.  R.  8149.  An  act  to  confer  jnrlsdletkm 
SUtes  District  Court  for  tbe  Soutliem  ~ 
Corpus  ChrisU  Division,  to  detemdne  tlie 
Gentry; 

H.  R.  8642.  An  act  to  amend  seetton  48t  of 
District  of  Columbia  as  to  resldenee  of 
department; 
H.  R.  5621.  An  act  for  the  relief  of  rnak 
H.R. 6228.  An  act  authorizing  a  capital' 
Chippewa  Indian  Cooperative  Marketing 
The  message  also  announced  that  the 
bills  and  joint  resolutions  of  the  following  tit 
concurreru»  of  the  House  is  requested: 

S.  32.  An  act  to  provide  for  the  creation 
National  Historical  Park  in  the  State  of  NefT^ 
other  purposes; 

S.  1421.  An  act  to  amend  subsection  (a)  of  j 
the  Tarifr  Act  of  1930; 

S.  1422.  An  act  conferring  Jurisdiction 
Claims  to  hear,  determine.  aJod  render  ji 
claim  of  William  E.  B.  Grant; 
S.  1483.  An  act  for  the  relief  of  William  B. 
S.  1793.  An  act  to  amend  the  act  entitled  ^ 
izing  the  attorney  general  of  tbe  State  of 
suit  in  the  Court  of  Claims  on  bebaU  of  tba 
fomia  ".  approved  May  18.  1928  (46  Stat.  h. 
S.  2044.  An  act  for  the  refund  of  income 
erroneously  collected; 
8. 2166.  An  act  for  the  reUef  of  Lndwlg 
S.  2323.  An  act  for  the  relief  of  Ua  C. 
of  E.  C.  Buckson,  deceased; 

S.  2578.  An  act  authorizing  distribution 

credit  of  the  Wyandotte  Indians.  Oklahnma; 

S.  2618.  An  act  for  the  relief  of  Jamm  U.  ~ 

8. 2652.  An  act  to  authoriae  tbe  PxtaUaai  I 

possessions  of  the  United  Statm  to 

tion  districts  for  the  purpoae  of  eoHectlng 

S.  2691.  An  act  for  the  relief  of 

8. 2719.  An  act  for  the  reUef  of  Capt.  Onf 

S.  2864.  An  act  to  establish  tbe  Ban  Jnaa 

ment,  P.  R.,  and  for  other 
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S.2977.  An  act  authorizing  tbe  George  Wellington  Me- 
morial Bridge  Public  Corporation,  its  successors  and  afartgns, 
to  construct,  maintain,  and  apenie  a  bridge  across  tbe  Po- 
tomac River  at  or  near  Dahlgren.  Va.; 

S.  3016.  An  act  for  the  relief  of  E.  Sullivan; 

8.  3020.  An  act  for  the  relief  of  A.  E.  Taplin; 

8.3045.  An  act  i;ax>viding  for  payment  to  the  State  of 
Wisconsin  for  its  swamp  lands  within  all  Indian  reserva- 
tions in  that  State; 

S.  3086.  An  act  to  provide  for  the  striking  of  medals  in  lieu 
of  coins  for  commemorative  purposes: 

S.  3107.  An  act  to  exempt  publicly  owned  interstate  high- 
way bridges  from  State,  municipal,  and  local  taxation; 

8.3130.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Tennessee  and  certain  of  its  political  subdivisions 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Tennessee  Riva'  at  or  near  a  point  between  Dayton  and 
Decatur,  Tenn.: 

S.  3131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  (instruction  of  a  bridge  and  causeway  across 
the  water  between  the  mainland,  at  or  near  Cedar  Point, 
and  Dauphin  Island,  Ala.; 

S.3145.  An  act  authorizing  the  President  of  the  United 
States  to  appoint  Sgt.  Samuel  Woodflll  a  ciHDtain  in  tbe 
United  States  Army  and  then  place  him  on  the  retired  list; 

S.  3164.  An  act  authorizing  the  county  of  Atchison.  State 
of  Missouri,  and  the  county  of  Nemaha,  State  of  Nebraska, 
singly  or  Jointly,  to  construct,  maintain,  and  operate  a  toU 
bridge  across  the  Missouri  River  at  or  near  Brownvllle,  Nebr.; 

S.  3186.  An  act  for  the  relief  of  Edward  H.  Karg; 

S.  3210.  An  act  to  refer  the  claim  of  the  Menominee  Tribe 
of  Indians  to  the  Court  of  Claims  with  the  absohite  right 
of  ain>eal  to  thr  Supreme  Court  of  tbe  United  States; 

S.3227.  An  sx^t  to  amend  section  8  of  the  act  approved 
May  10, 1928,  entitled  "An  act  to  extend  the  period  of  restric- 
tion in  lands  of  certain  members  of  tbe  Five  Civilized  Ttibes, 
and  for  othiT  purposes  ",  as  amended  February  14,  1081 : 

S.  3244.  An  act  relating  to  the  Oregon-Washington  Bridge 
Board  of  Ttustees; 

S.  3245.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  Astoria.  Clatsop  County,  Greg.; 

S.  3277.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries,  in  Clats(9,  C(dtunbia.  and 
Washington  Counties.  Greg.,  with  a  view  to  the  controlling 
of  floods; 

8.3279.  An  act  authorizing  the  city  ol  Natchez  and  the 
county  of  Adams,  State  of  Mississippi,  to  construct,  maln- 
talxi,  and  operate  a  toll  bridge  across  the  Mississippi  Rivtf 
at  or  near  Nat;chez,  State  of  Mississippi; 

8.  3289.  An  net  to  authorize  the  attendance  of  the  Marine 
Band  at  the  United  Confederate  Veterans'  1935  Reunion  at 
Amarillo,  Tex.; 

8. 3290.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Louisiana  Hi^- 
way  Commission  to  construct,  maintain,  and  operate  a 
bridge  across  the  Ouachita  River  at  or  near  Monroe.  L«.". 
approved  January  26,  1925; 

8. 3291.  An  act  to  revive  and  reenact  the  act  entitled  '*Aaa 
act  granting  ttie  consent  of  Congress  to  the  Louisiana  High- 
way Commission  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Red  River  at  or  near  Alexandria, 
La.",  approved  January  15.  1931; 

6. 3293.  An  act  providing  old-age  pensions  for  Indians  of 
the  United  States; 

8. 3303.  An  act  to  amend  the  act  approved  Biarch  3.  1931. 
relating  to  the  rate  of  wages  for  laborers  and  mechanics 
employed  by  contractors  and  subcontractors  on  public 
buildings; 

8. 3328.  An  act  to  provide  an  ofBcial  seal  for  the  United 
States  Veterans'  Administration,  and  for  other  purposes; 

S.  3329.  An  act  to  authorize  the  transfer  to  the  Jurisdic- 
tion of  the  Sec  retary  of  the  Treasury  of  portions  of  the  prop- 
erty within  the  Port  Knox  Military  Reservaticm.  Ky., 
for  the  construction  thereon  of  certain  public  buildings,  and 
lor  other  purposes; 


lor  me  genueness  oi  my  spinr;  i*  rwno^^  e«bu  ot*w. 
sUln  of  recrei.  aoROv.  azKl  sin.  ^Hear  our  prmjrer  of  thanks- 
giTtDf .  O  liortl.  M  w«  Mcrlbe  unto  tbe  Lamb  all  power  and 
glory.    O  may  «•  be  anctKired  to  Him  forever.    Amen. 


H.  R.  7575.  An  act  to  legalize  a  bridge  across  Black  lUver 
cm  United  States  Highway  No.  gO  In  tbe  town  of  Pofdar 
Bluff.  Butler  County,  Mo.; 


8.  2719.  An  act  for  the  reUef  of  Capt.  OWF 
8.  2864.  An  act  to  establish  the  Bai    ~ 
ment,  P.  R.,  and  for  other  piiipn— ; 


Ifonu- 


erty    wiinin    uie    iron    a.uu&    mmi-*!^    »w»-«*^.— 

for  the  construction  thereon  of  certain  public  buildings,  and 

lor  other  purposes; 
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8  J  Res.  59.  Joint  rewlutlon  providing  for  the  celebration  | 
on  September  17.  1937.  of  the  one  hundred  and  fiftieth  annl-  j 
versary  of  the  adoption  of  the  ConsUtutlon  of  the  United  i 
SUtes  of  America  by  the  ConstltuUonal  ConvenUon:  esUb- 
llshing  a  commission  to  be  known  as  the  "  Sesquiccntennial  ; 
Constitution  Commission '*:  and  I 

8  J  Res  167.  Joint  resolution  to  amend  the  pubUc  resolu- 
tion approved  June  28.  1935.  entitled  '  Joint  resolution  pro- 
viding for  the  parUcipaUon  of  the  United  SUtes  in  the 
Texas  Centennial  Exposition  and  celebrations  to  be  held  in 
the  SUte  of  Texas  during  the  years  1935  and  1936.  and 
authorizing  the  President  to  invite  foreign  countries  and 
naUons  to  participate  therein,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  a  bill  of  the  Senate  of  the 

following  Utle:  ^        ^^       , 

8. 1404.  An    act   to    promote    the    efficiency    of    naUonal 

defense. 

The  message  also  announced  that  the  Senate  has  recom- 
mitted to  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.  R.  Mil)  to  amend  the  air  mail  laws  and 
to  authorize  the  extension  of  the  Air  MaU  Service  the 
report  of  said  committee. 

rftKosucx  HxnrnxGTON  cnxrrr 

Mr.  TRKADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  it  is  with  extreme  sorrow 
that  as  senior  member  of  the  Massachusetts  delegaUon  it  ' 
becomes  my  duty  to  announce  to  the  House  the  passing  in 
Springfield.  Mass..  yesterday,  of  a  man  who  was  a  Member 
0*  this  body  for  32  years,  serving  with  such  distinction  that 
he  was  elected  Speaker  in  the  Sixty-sixth.  Sixty-seventh,  and 
Sixty-eighth  Congresses. 

In  the  death  of  Frederick  Huntington  Oillett  the  State  of 
Massachusetts  and  the  Nation  lose  one  who  has  peculiarly  im- 
pressed his  personality  upon  public  events  over  a  long  period 
of  years.  In  his  student  days  at  Amherst  College  he  was  rec- 
ognised as  possessing  outstanding  qualities  for  a  brilliant 
career.  As  assistant  attorney  general  of  the  State  and  as 
a  member  of  the  State  legislature  he  became  weU  equipped 
for  his  futxire  public  life  in  Washington.  He  reUred  from 
this  body  upon  his  elecUon  as  United  States  Senator  from 
Massachusetts.  He  served  one  term  in  that  body  and  thus 
rounded  out  a  continuous  career  in  the  House  of  ReprcsenU- 
tives  and  in  the  United  SUtes  Senate  of  38  years.  He  did  not 
simply  hold  ofBce  during  that  long  period  but  rendered  hon- 
orable service  to  the  people  which  will  be  a  monument  to  his 
memory. 

Mr.  Oillett  was  not  only  a  legislator,  but  a  thoroughly  ge- 
nial gentleman.  He  possessed  marvelous  physical  vitality,  as 
is  evidenced  by  the  fact  that  on  his  eighty-second  birthday  he 
played  18  holes  of  golf  and  delivered  a  speech  that  same  eve- 
ning. His  splendid  mental  equipment  was  apparent  in  con- 
versation, in  his  speeches,  and  in  his  writings.  One  of  the 
most  impresgjve  addresses  I  have  ever  heard  in  my  experience 
in  Washington  was  the  welcome  Speaker  Oillett  gave  to  Gen- 
eral Pershing  when  the  latter  received  the  thanks  of  Congress. 

Frederick  Huntington  OlBett  was  the  personification  of  a 
dignified,  genial,  and  highly  educated  gentleman,  scholar,  and 
stetctonan. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  the  death  rate  in 
the  House,  both  physical  and  political,  is  very  high.  So 
oHok  the  flag  hangs  at  half  mast  that  in  the  urgent  press  of 
business  our  regret  at  the  loss  of  a  friend  is  soon  crowded 
aside  and  our  expresBlons  of  regret,  while  poignant  and 
sincere,  beccune  formsJ  and  stereotyped.  But  now  and  then 
some  Member  or  former  Member  passes  who  has  served  with 
such  (listinctloii.  who  has  been  so  proailnently  identified  with 
the  House  and  Its  proceedings,  who  has  been  so  long  and  so 
intimately  ammftati^  with  the  Membership  of  the  House  as 
a  whole,  that  the  news  of  his  death  brines  a  deep  sense  of 
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personal  loss.    I  am  certain  that  is  true  today  of  tkll  who 
served  with  Speaker  Oillett. 

He  was  the  last  of  a  race  of  giants.  Clark,  of  Missouri. 
Cannon,  of  Illinois,  Underwood,  of  Alabama.  Mann,  of  Illi- 
nois. Kitchin,  of  North  Carolina,  Olmsted,  of  Pennsylvania. 
Payne  and  Cockran,  of  New  York,  contemporaries  with  whom 
he  measured  swords  or  served  as  comrade  at  arms,  have  all 
passed  on  to  the  Elyslan  fields  before  him.  He  was  the  hist 
survivor  of  that  notable  company  which  a  generation  ago 
monopolized  front-page  publicity  for  two  Congresses  in  a 
titanic  battle  which  revolutionised  the  control  and  procedure 
of  the  House. 

His  Speakership,  along  with  that  of  Speaker  Clark, 
marked  the  clceing  phase  of  that  epoch-making  readja^t- 
ment.  He  was  the  first  Speaker  of  his  party  to  divorce  the 
Judicial  functions  of  the  office  from  partisan  control.  His 
illustrious  party  predecessor,  Speaker  Cannon.  In  conformity 
with  the  views  uniformly  entertained  from  the  esUblish- 
ment  of  the  office,  considered  it  his  duty  as  well  as  his  privi- 
lege to  use  the  official  prerogatives  at  his  command  for  any 
partisan  purpose  which,  in  his  Judgment,  the  moment  re- 
quired or  the  occasion  warranted.  On  the  contrary,  in 
keeping  with  the  changed  trend  of  the  times.  Speaker  Oil- 
lett. like  Speaker  Clark,  wholly  disregarded  political  con- 
sideration in  his  intcrpreUtion  of  the  law  of  the  House.  On 
a  hasty  compuUtion.  I  am  Inclined  to  think  he  passed  on 
more  points  of  order  than  any  other  Speaker  in  the  history 
of  the  Hoiise.  and  yet  in  all  that  long  array  of  decisions, 
there  is  no  single  instance  of  surrender  to  expediency  Jind 
none  that  is  not  based  on  recognized  procedure  and  authori- 
Utive  precedent. 

Speaker  Oillett  was  one  of  the  most  scholarly  Speakers 
of  the  House.  He  had  been  an  undergraduate  at  Amherst 
at  a  time  when  great  emphasis  was  laid  on  the  classics,  and 
his  speeches  are  replete  with  classic  allusions.  He  did  not 
speak  frequently,  but  when  he  took  the  floor  he  spoke  con- 
vincingly and  with  peculiar  charm.  I  recall  especially  in  his 
speech  accepting  the  Speakership,  one  of  the  most  note- 
worthy of  the  many  acceptance  speeches  to  which  the  House 
has  listened,  his  suggestion  of  throwing  a  ring  into  the  sea. 
And  on  the  occasion  of  his  introduction  of  the  King  of  the 
Belgians  to  the  Congress,  his  reference  to  His  Majesty  lis  a 
manly  king  and  a  kingly  man  is  one  of  the  traditions  of 
the  House. 

We  like  to  recall.  Mr.  Speaker,  that  after  his  long  service 
in  both  branches  of  the  Congress  Speaker  Oillett  fre- 
quently expressed  himself  as  regretting  the  change  from  the 
House  to  the  Senate.  He  preferred  the  associations  of  the 
House,  its  wide  reprcsenUtion.  its  strict  adherence  to  rules 
of  esUblished  parliamentary  procedure,  its  democracy,  its 
opportuniUes.  its  loyal  friendships,  and,  as  a  matter  of  fact, 
he  reluctantly  consented  to  go  to  the  Senate  only  on  the 
urgent  and  insistent  appeal  of  his  friend  and  classmate  at 
Amherst.  President  CooUdge.  But  always  his  heart,  his 
sympathies,  his  real  interest  were  with  the  House. 

It  is  still  more  gratifying,  Mr.  Speaker,  to  recall  that  at 
the  close  of  his  long  service  of  32  years,  the  longest  continu- 
ous service  at  that  time  from  any  congressional  district  in  the 
Nation,  save  one,  he  expressed  it  as  his  opinion.  "  weijrhed 
carefully  ",  as  he  said,  that  the  average  ability,  industry,  and 
serious  devotion  to  duty  of  Members  of  Congress  was  higher 
when  he  left  the  House  than  when  he  entered. 

Mr.  Speaker,  this  is  an  historic  Chamber.     It  is  crowded 

with  the  memories  of  great  events  and  great  men,  and  among 

all  that  glorious  company  there  Is  no  more  compelling  flg- 

i  ure,  no  more  engaging  personality  than  that  of  the  kindly 

i  courtly,    knightly   Frederick    H.    Oillett,   of    Massachusetts. 

I  [Applause.] 

Mr.  CONNERY.    Mr.  Speaker,  the  SUte  of  Massachusetts 
I  has  suffered  a  great  loss  today  in  the  death  of  the  foi-mer 

Speaker  of  this  House.  Frederick  H.  Oillett. 
I  As  has  been  so  well  said  by  my  distinguished  colleague 
i  from  Missouri  [Mr.  Caickoh],  Speaker  Oillett  felt  that  the 
I  Speakership  of  this  House  in  honor  is  next  to  the  Presidency 
!  of  the  United  SUtes.  and  he  so  expressed  himself  on  leaving 
I  the  House  to  go  to  the  Senate.    He  declared  it  was  by  no 


wish  of  his  own  that  he  left  tbe  HoHMjtf 
He  wanted  to  stay  here— ^e  lov«d  the 
he  expressed  the  feeling  of  every 
toward  the  Speakership  of  the  Houae. 

Under  an  apparently  cold  exterior, 
warm-hearted  man.    I  recall  an  Incident 
the  floor  of  the  House  one  day  viien  he  kAi 
speak  on  the  floor  after  he  had 
Members  of  the  House  for  maktin  a 
sachusetts   in   which   he   crttidaed  -  ttte 
that    on    our    side    of    the    Hoim 
criticizing  him.    I  was  a  new  Mcmli 
at  that  time,  and  I  recall  slttinc  In  the 
ber.  and  finally  I  stood  up  and  aaked  him  to 
he  yieUed  I  said.  "  It  aeems  to  me  that  the 
House  is  entitled  to  say  anything  he  pleaaa 
of  the  House  when  he  Is  not  preddixig  orer 
of  the  House."    He  always  remembered  tUa 
a  Democrat  on  our  side  of  the  Home.    It 
he  took  occasion  to  thank  me  vmnnly. 
exterior,  as  I  say.  dwelt  a  very 
man  whom  I  admired  more,  as  was  so  weB 
tleman  from  MiSBOuri.  for  his  schotai^ 
ahi*^  to  say  much  in  a  few  words, 
here  to  go  to  the  Senate,  which  wa 
man  from  Virginia  [Mr.  WooiMtTJiiJ  in  his 
was  one  of  the  finest  speeches  to  which  I 
a  few  words  he  told  the  whole  story  d 
you,  and  the  rest  of  us  who  come  to 
why  Congress  is  critleiaed.    Be  told  why 
always  wrong  with  the  people  of  the 
what  Congress  does  here,  because  we  axe  a 
for  the  peoi;>le,  a  conglomerate  taz8et»  and 
no  individual  Member  but  attadt  the  whole 
fense  of  the  Congress,  and  particularly  the 
senUtives.  on  that  occasion.  I  think,  will  so 
and  be  quoted  and  requoted  throughoat  the 
tng  what  the  House  of  RepresentatiT 
of  the  United  States. 

Massachusetts  will  feel  his  loss.  We 
respected  him,  we  gloried  In  him,  andon 
Democratic  delegation,  not  only  from 
from  entire  New  England,  I  wish  to  pay 
the  late  Speaker  Frederick  H.  GHDett  today, 
to  his  soul. 

Mr.  RANKIN.    Mr.  Speaker.  I 
address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection  to  the 
gentleman  from  Mississippi? 

lliere  was  no  objection. 

Mr.    RANKIN.    Mr.    Speaker.   I   am   glad 
members  on  both  skies  of  the  aisle  in  pagrins^ 
respect  to  the  memory  of  one  of  tbe 
officers  that  I  have  ever  known.  Fkederiek  B.  < 

I  say  this  advisedly,  because  I  was  not 
the  opposite  party.  Iwt  also  of  an  oppostti 
during  the  6  years  I  served  while  he  was 
House. 

He  will  go  down  in  the  hlstoiy  of  Ouugreag 
greatest  presiding  offloers  this  body  has  effW 

I  remember  on  one  ommtnn    and  this 
Members  of  the  House — the  press  was 
Congress  in  general  and  the  HOase  of 
parUcular.    Mr.  Oillett  called  me  into  the 
a  point  I  had  raised  about  his  referring 
the  Senate  in  a  puhUc  address. 

He  remarlKd  to  me  that  he  had  not 
he  had  said  that  the  average  ahilttar  of  tha' 
the  highest  he  had  ever  known. 

I  might  say  here  that  another  gnat  ma 
on  made  the  same  8totemea(t,  and  that  y 
Bourke  Cockran.  of  Mew  York. 

We  may  be  encouraged  to  knew  ttiaft 
expressed  regret  at  having  left  Om 
to  go  to  the  United  States  Senate. 
with  reference  to  John 
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Mississippi,  who  was  at  one  time  tbe  Democratic  leader  of 
this  House.  John  Sharp  Williams  sUted.  before  he  Irft  tbe 
Senate,  that  It  was  the  regret  of  his  Uf e  that  be  ever  left 
the  House  of  RepresenUtives.  He  said  that  this  was  tbe 
real  legislative  body  of  America. 

So,  Mr.  Speaker,  I  am  glad  to  Join  with  my  colleagues 
today  in  pa.ylng  tribute  to  the  memory  of  this  departed 
friend,  to  come,  as  it  were,  in  all  humility  and  place  a  wild 
flower  upon  the  bier  of  one  of  the  greatest  presiding  officers 
I  have  ever  known.    [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  adt  unani- 
mous consent  to  revise  and  extend  my  remarics  <m  the  late 
Frederick  H.  OiUett.  I  feel  that  the  West,  as  well  as  tbe 
East,  has  suffered  a  great  loss.  I  served  20  years  with  him  In 
Congress.      

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

DISPEETSIMG    WITH   CALXHDAX   WXDNKSSAT 

Mr.  TAYLOR  of  Coiondo.  I  adc  imanimous  consent.  Ifir. 
Speaker,  that  the  business  on  Calendar  Wednesday  be  dis- 
pensed with. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.  Reserving  the  right  to  object,  I  want  to 
Inquire  what  the  program  is  today? 

Mr.  TAYLOR  of  Colorado.  It  is  the  sentiment  of  the 
House,  practically  unanimously,  that  we  dispose  of  ttiis  bus 
bin  today,  then  take  vfji  the  tax  bill  tomorrow  and  finish  ttiat 
tax  bill  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  f  nxn  Colorado? 

Iliere  was  no  objection. 

THX  TAX  BTTiT. 

Mr.  DOUOHTON.  Mr.  Speaks:,  I  ask  unanimous  consent 
that  In  the  cottsideratlon  of  the  bill  H.  R.  8974,  the  tax  bill, 
there  shall  be  not  to  exceed  8  hours  of  general  debate,  to  be 
confined  to  the  bill,  and  to  be  equally  divided  and  controlled 
between  myself  and  the  gMitleman  from  Massa<^U8ett8  [Mr. 
Trkadway]. 

The  SPEAKER.  The  gMiUeman  from  North  Carolina  asks 
tmanimous  con.sent  that  in  the  ccmsideration  of  the  so-called 
**  tax  bill  "  general  debate  be  limited  to  8  hours,  to  be  confined 
to  the  bill,  to  be  equally  controlled  by  the  gentleman  from 
Massachusetts  and  himself.    Is  there  objection? 

Mr.  SNELL  Mr.  Speaker.  I  reserve  the  rigW  to  object. 
I  am  as  anxious  as  any<»e  In  the  House  to  consider  this  bill 
and  bring  it  to  a  conclusion,  but  considering  the  fact  that  we 
are  going  to  be  here  for  stMne  time.  I  do  not  see  the  reason 
for  any  great  mdi.  nor  what  particular  difference  It  will 
make  so  far  as  the  time  of  sine  die  adjournment  is  concerned 
whether  we  conclude  the  consideration  of  the  bill  on  Satur- 
day night  next  or  on  Monday  night  next. 

I  am  willing  to  agree  to  the  unanimous-consent  request 
made  by  the  gentleman  from  North  Carolina,  bat  he  trfd  me 
before  the  session  that  If  he  obtained  this  agreement  he  was 
going  to  Insist  on  having  tbe  oitire  8  hours'  debate  toaK>r- 
row.  Under  tbe  drcumstanoes.  that  is  not  a  reasonable 
request.  I  am  qidte  willing  to  meet  here  at  the  UMal  hmv 
and  run  imtil  the  usual  hour  of  5  or  S:30  o'clock  tomorrow 
night,  but  I  am  not  willing  to  agree  to  a  unanimous-consent 
request  to  hold  the  House  here  and  flnldi  the  entire  •  houn 
of  general  debate  tomorrow. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  reserve  tiM  rtght  to 
object.  I  do  80  having  in  mind  an  idea  the  opposite  of  that 
expressed  by  the  distlnguisfaed  minority  leader.  It  appears 
to  me  that  8  hours  of  general  debate  is  Just  too  much  at  this 
time  of  the  sesston.  One  day's  debate  should  be  sufficient,  4 
boors,  and  that  is  nearer  what  some  people  who  have  dis- 
cussed tbe  question  had  in  mind  than  8  hours.  I  feel  that  to 
take  8  hours  of  general  debate  at  this  time  is  far  beyond  a 
reasonable  request. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yiekl? 

Mr.  OtX>NNOR.    Yes. 

Mr.  SNBIl*  The  whole  proposition  of  having  a  tax  Mil  at 
this  time  of  the  sewslnn  is  eq^ly  unreasonable,  so  we  migirt 
as  well  have  tbe  whole  thlnr  unreasonable  as  part  of  it. 

Mr.  OXX3NNOR.  Oh,  well,  the  gentlonan  goes  a  Uttle 
too  far. 


smcere,  Qccomc  luruuu  »uu  strci^vyjt^n^.  x^vtn  uvw  »■»«■  •»>.•' 
some  Member  or  former  Member  panww  who  has  aerred  with 
such  dlsUncOon.  who  has  been  so  iirajilxiently  IdenUfled  with 
the  House  and  Its  proceedlngB.  who  has  been  so  long  and  so 
Intimately  aiwoftati^  with  the  Membership  of  the  House  as 
a  whole,  that  the  news  of  his  death  brines  a  deep  sense  of 


As  has  been  so  well  said  by  my  distinguished  colleague 
from  Missouri  [Mr.  Cakkoh],  Speaker  Qlllett  felt  that  the 
Speakership  of  this  House  in  honor  is  next  to  the  Presidency 
of  the  United  States,  and  he  so  expressed  himself  on  leaving 
the  House  to  go  to  the  Senate.     He  declared  it  was  by  no 


Bourke  Cockran,  at  new  y 

We  may  be  encourmged  to 
expressed  regret  at  having  taft  Om 
to  go  to  the  United  States  Senate. 
with  reference  to  John 
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Mr.  SHELL.  Not  in  my  statement,  as  far  as  I  consider  the 
proposition. 

Mr.  O'CONNOR.  To  finish  it  in  1  day  would  be  the  proper 
thing,  but  you  cannot  flnish  8  hours  of  general  debate,  or 
even  0  hours  of  general  debate,  in  1  day. 

Mr.  SNELL.    The  gentleman  is  right. 

Mr.  O'CXJNNOR.  Pour  hours  is  the  average  that  you  can 
do  In  a  day.  even  though  meeting  here  at  11  o'clock  in  thp 

morning. 

Mr.  SNELL.  This  Is  a  most  important  measure,  affecting 
the  life  of  all  of  our  people,  and  after  being  here  for  7  con- 
secutive months  it  seems  to  me  that  the  request  as  put  is 
uzureasonable. 

Mr.  O'CXDNNOR  I  read  the  minority  report,  and  so  far 
as  this  being  an  Important  measure  Is  concerned,  I  notice 
that  the  report  says  it  is  the  most  important  piece  of  legis- 
lation that  ever  came  in  here. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, though  I  shall  not  object,  we  have  met  here  on 
occasions  at  10  o'clock  In  the  morning.  We  could  meet 
tomorrow  at  10  o'clock  a.  m.  and  hold  until  6  o'clock  p.  m. 
and  ftnish  the  proposed  8  hours'  general  debate  if  all  were 
willing  to  do  so. 

Mr.  BOLAND.  Jiir.  Speaker.  I  reserve  the  right  to  object. 
We  have  been  here  in  session  since  last  January.  The 
Members  of  the  House  are  played  out.  They  have  been 
waiting  for  practically  the  past  3  weeks  for  this  bill  and  it 
Is  unreasonable,  in  my  estimation,  for  the  Ways  and  Means 
Committee  to  come  in  here  and  ask  for  8  hours  of  general 
debate  on  a  bill  that  practically  the  whole  membership  of  the 
House  is  ready  to  vote  on  at  this  time.  Por  that  reason, 
hoping  that  this  bill  will  be  completed  this  week  so  that  the 
Members  can  go  home  and  get  a  rest.  I  am  forced  to  object. 

BUS   AKD   TSUCK   TXAHaPOSTATlOll 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
314.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

HoiiM  Reaotutlon  314 

Retolved,  That  Unm«dUt«ly  upon  the  •dopUon  of  thU  resolution 
It  shall  be  In  order  to  move  that  the  House  resolve  lleelf  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  tJnlon  for  the 
consideration  of  S  1829.  an  act  to  amend  the  Interstate  Com- 
merce Act.  as  amended,  by  providing  for  the  regulation  of  the 
transportation  of  paewintwii  and  property  by  motor  carriers  oper- 
ating in  interatate  or  foreign  commerce,  and  for  other  purpoees. 
That  after  general  debate,  which  shall  be  confined  to  the  bill  and 
continue  not  to  exceed  2  hours,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Interctate  and  Foreign  Commerce,  tne  bill  shall  be 
read  tot  amexkdment  under  the  &-minute  rule.  At  the  conclusion 
of  the  reading  of  the  hUl  for  amendment,  the  Committee  shall 
rtM  and  report  the  same  to  the  House  with  such  amendments  as 
may  have  been  adopted,  and  the  previous  question  shall  be  con- 
H^OTWd  as  ordered  on  the  bUl  and  amendments  thereto  to  final 
pMaage  without  intervening  moUon  except  one  motion  to  recom- 
mit, with  or  without  instructiona. 

Mr.  OtXJNNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RamslxtI. 

Mr.  RANSLEY.  Mr.  Speaker,  there  is  no  opposition  to 
the  rule  on  this  side. 

Mr.  OtX)NNOR.  Mr.  Speaker,  this  is  a  rule  for  the  con- 
sideration of  the  truck  and  bus  bill,  an  open  rule,  providing 
for  2  hours  of  general  debate.  We  hope  sincerely  the  bill 
will  be  completed  today  in  time  to  take  up  some  other 
matters. 

I  yield  10  minutes  to  the  gentleman  from  Ohio  [Mr. 
HakiamI. 

Mr.  HARLAN.  Mr.  Speaker.  I  think  we  aU  agree  that  we 
wtmld  like  to  have  as  copious  transportation  facilities  as  can  be 
easily  handled.  We  want  as  much  agricultural  production  as 
f^n  be  consumed  and  as  much  manufacturing  as  can  be 
taken  care  of.  But  when  there  comes  a  time  in  our  industrial 
organimtlon  that  we  get  so  much  of  any  one  at  these  three 
that  the  people  who  produce  the  facilities  cannot  make  a 
livliv.  and  by  throwing  their  commodity  on  the  market  de- 
prive oUmts  of  a  togtUmate  way  of  making  a  Uvlng.  we  have 
found  there  must  be  some  controL  Prodtictlon.  transpor- 
tation, and  credit  to  perform  similar  functions  in  our  In- 
dustrlid  m'M^*******  to  that  at  gasoline.  oU.  and  air  in  an 


internal -combustion  engine.  When  these  three  factors  are 
in  balance,  the  machine  works.  When  we  get  too  much  of 
one  the  use  of  the  other  two  is  Impaired. 

About  15  years  ago  It  was  discovered  with  regard  to  the 
question  of  transportation  that  there  must  be  some  limitation 
placed  upon  the  amount.  So  the  States  devised  the  system 
of  certificates  of  necessity  and  convenience.  It  is  not  a  new 
proposition  by  any  means.  It  has  been  found  by  the  StJites 
that  requiring  certificates  of  necessity  and  convenience  is  a 
very  essential  thing  to  supply  m  service  in  public  transporta- 
tion. We  have  an  example  here  in  the  District  of  Columbia 
of  the  evil  of  not  having  that  kind  of  control  by  the  public. 
in  our  taxicab  situation,  where  all  the  drivers  are  practically 
starving,  where  they  do  not  have  the  facilities  to  keep  their 
cabs  in  repair  or  keep  them  clean,  and  where,  when  we  have 
a  big  convention,  such  as  the  Shrine  convention,  they  go  on 
strike  to  make  up  the  losses  that  have  been  sustained  in  the 
p€ist.  We  cannot  give  proper  public  service  without  some 
kind  of  control.  We  have  had  the  railrocwis  under  control, 
and  to  a  certain  extent  we  have  had  the  ships  under  control, 
but  we  have  not  made  any  Pederal  effort  to  control  busses. 
The  States  have  all  done  it,  but  the  Pederal  Qovemment  has 
done  nothing,  and  there  \s  no  coordinated  system. 

This  bill  provides,  briefly,  that  the  Interstate  Commerce 
Commission,  cooperating  with  boards  representing  utility 
commissions  of  the  States  in  which  such  busses  operate  in 
interstate  commerce,  shall  pass  upon  the  question  as  to 
whether  or  not  there  is  reasonable  need  for  a  bus  In  that 
particular  line  of  traffic. 

In  other  words,  this  bill  gives  the  States  a  power  over  in- 
terstate commerce  that  they  have  never  had  before.  In- 
stead of  being  a  bill  centralizing  power  in  the  Pederal  Gov- 
ernment, it  gives  the  States  additional  power  that  they 
have  never  had.  It  also  exempts  the  small  private  trucker, 
the  man  who  operates  a  truck  on  his  own  farm  or  exclu- 
sively hauling  farm  commodities.  I  am  told  that  out  West 
a  number  of  trucks  haul  oranges  from  the  orange  groves 
and  do  not  do  anything  else  except  haul  fruit  and  com- 
modities from  the  place  where  the  fruit  is  produced  around 
to  the  different  neighborhoods.  It  is  a  cheap  method  of 
hauling  perishable  goods.  All  trucks  used  exclusively  in 
that  kind  of  work  are  eliminated  from  the  operation  of  this 
bill. 

Mr.  ANDRESEN.     Will  the  gentleman  yield? 
Mr.  HARLAN.     I  yield. 

Mr.  ANDRESEN.  Does  that  include  trucks  that  haul 
dairy  products? 

Mr.  HARLAN.     As  long  as  they  are  unprocessed.     It  would 
not  include  cheese  and  butter,  but  it  would  include  milk. 
Mr.  ANDRESEN.     Cream  and  milk? 
Mr.  HARLAN.     Yes. 

Mr.  RANKIN.     Will  the  gentleman  yield? 
B£r.  HARLAN.     Yes:  I  yield. 

Mr.  RANKIN.  Did  the  gentleman  say  that  this  bill  puts 
all  trucks  that  handle  butter  and  cheese  and  condensed 
milk  at  the  mercy  of  the  big  truckers? 

Mr.  HARLAN.  If  they  are  engsiged  in  Interstate  com- 
merce— not  Intrastate  commerce;  not  local  in  the  States. 
This  bill  has  nothmg  to  do  with  that,  also  if  they  are  in 
Interstate  commerce  and  handle  livestock  and  unprocessed 
farm  produce,  this  does  not  affect  them. 

Mr.  RANION.     Are  you  not  satisfied  with  the  railroad 

Mr.  HARLAN.     I  do  not  yield  for  an  argument. 
Mr.  CRAWPORD.    Will  the  gentleman  yield  for  a  ques- 
Uon? 

Mr.  HARLAN.     I  yield. 

Mr.  CRAWPORD.  Take  a  practical  illustration.  Sup- 
poee  a  truck  is  loaded  at  the  farm  with  potatoes  grown  on 
the  farm  in  Michigan,  and  it  moves  to  New  Orleans  and 
picks  up  sweetpotatoes  grown  on  a  farm  in  Louisiana  and 
moves  them  back  to  Detroit,  Mich.,  for  sale;  will  that  move- 
ment come  within  the  provisions  of  this  law? 

Mr.  HARLAN.  I  will  refer  the  gentleman  to  page  0  of 
the  bill  and  he  can  read  the  clause  there  and  he  can  inter- 
pret it  as  well  as  I  can.  As  long  as  this  is  unprocessed  farm 
produce,  in  my  opinion  it  is  not  affected. 
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Now.  Mr.  Speaker,  the  remark  has 

a  bill  for  the  railroada.    This  MB  ii 
ganlxaUon  of  truck  carriers  tbttt  we 
the  prominent  arganlsatlonB  of  tmdc 
every  interest  in  the  truck  business.    It 
more  rights  to  contr(4  Intrastate  eomsMR 
had  before,    tt  tnchides  tbe  imwIsIcsm  of  l^m 
which  are  now  wiped  out,  malntalDlag 
mum  rates.    In  fact,  tt  is  objedsd  to  ^  Isit 
people  who  really  are  informed 
Mr.  SNTJLL.    Will  the  gentleman  yield  fsr  «^ 
Mr.  HARLAN.    Yes;  I  yield. 
Mr.  SNELL.    Is  there  anythtaf  In  this  tffl 
favorably  the  individual  farmer  in  the  nseciif  a 
nection  with  the  carrying  of  his  farm  prodB 
Mr.  HARLAN.    Absolutely  not 
Mr.  SSEULu    There  is  nothing  m  the  bUl 
additional  expense  to  him? 

Mr.  HARLAN.    In  the  first  place  It 
trucks  that  are  not  in  interstate 
control  is  retained  by  the  States. 

Now.  there  is  not  anyone  with 
would  not  like  to  see  the  highest  type  of 
vekiped  that  It  is  possible  to  develop.    U  ^ 
high  type  of  transportation  let  us  have 
develop  the  trucks.    If  tbe  railroads  do  it  let ' 
at  least  an  even  chance  in  handling 
tude  of  the  Federal  Government  hss  bean  to  tli|r| 
the  railroads;  fix  their  rates  and  provide  thel^ 
aoccs.    They  have  to  emi^oy  labor  for  hoym  " 
emment  fixes.    Their  Income  is  fixed.    Ws 
and  then  turn  the  trucks  loose  to  take  the 
coounerce  and  expect  them  to  continue  to  offi 

U  we  continue  that  policy,  gtaaUam 
tltude  toward  the  railroads  is    snrt  I 
larly  to  the  gentleman  from 
own  the  railroads  before  very 
li<r.  RANKIN.    Mr.  Speaker,  will  the  gent 
Mr.  HARLAN.    I  cannot  yi^ 
Mr.  RANKIN.    The  gentleman  fegCLred  to 
to  yield. 
Mr.  HARLAN.    I  cannot  yield.  In  the  thDS 
Mr.  Speaker,  what  this  country  weeds  If  WS' 
the  perfect  system  of  tiansportatlBn  Is  to  ^ 
tjrpes  of  transportation  on  an  even  ' 
pete  for  business  and  service — not  tie  the 
of  transportation  while  letting 
undue  advantage  in  the  competltlep  and 
We  will  never  get  any  place  that  way.  and 
sequence  of  that  policy  in  the 
our  railroads  on  the  verge  of  ~ 
to  own  them  before  very  long. 
THere  the  gavel  f^.l 
Mr.  RANSLEY.     Mr. 
gentleman  from  New  York  [Mr. 

Mr.  WADSWORTH.    Mr.  Speaker,  at 
say  that  having  spent  a  good  partof  tos  wtel 
of  the  subcommittee  of  the  OomuMtee  on 
merce  charged  with  the  duty  of  hcKling 
and  similar  bills,  having  Hatened  to  the 
nesses  and  taken  part  in  exeeuthre  senioaa  afe 
mlttee  and  later  of  the  full  ooasmlttee,  I 
conclusion  that  I  cannot  suppoft  this  " 
somewhat  lonely  in  the  House  in  U 
Imagine  the  biU  is  going  to  pass.  h«t  X  do 
tlon  to  certain  aspects  of  It  whieh,  I 
and  to  indicate  the  reasons  for  my 

Make  no  mistake,  Mr.  Opuaher.  Ma  ii 
Important  and  far-reaehing  taOs  this 
upon  to  consider  in  many  a  moon.    It  Is 
You  will  note  it  represents  an  egprt  to 
an  industry  wide-spread  ofar  tha  aayotrr.   *l 
cult    to    exaggerate    the 
although,  I  suspect,  Mr. 
of  the  membership  of  the  Houas 
Uon  to  Its  details.    Let  me  say  something  at 
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The  bill  before  us  is  a  Senate  bOl  introdueed  by  the  Ikh- 
ator  from  Montana.  It  passed  the  Senate  something  Bks  S 
months  ago.  It  is  fair  to  say  that  that  body  paid  UtOa 
attention  to  it  in  debate  upon  the  floor  of  the  Da  is  t  a 
Prior  to  the  time  the  Senate  passed  this  bOl  the  sttteom- 
mittee  of  the  Committee  on  Interstate  Coeosneroe.  of  wliMi 
the  gentleman  from  Alabama  [Mr.  HxtdblxstowI  was  chair- 
man, and  upon  ^R^dch  I  had  the  haoar  of  serving,  was  |Ut 
to  work  by  the  direction  of  the  fuU  oonmiittee  In  taoMtaig 
>*»*Hnpi  We  lidd  eztmslve  and  eidiaustive  hearincs  and 
I  ttiink  we  learned  a  good  deal  about  the  truektaig  bustnesi 
I  am  going  to  confine  my  ronarks  at  this  time.  Mr.  Speaher, 
to  the  trocking  end  of  this  problem  rather  than  to  the 
paaseiwer  side  at  it.  We  heard  from  aU  persons  idio  ooidd 
possibly  be  interested  in  this  measure;  and.  as  I  say.  X 
think  we  learned  someiAdng  about  the  immensity  and  oom- 
plexity  of  the  proMem  involved.  Ttw  subcoouBittee.  headed 
by  the  gentkaian  from  Alabama,  drafted  a  bill  of  its  own. 
very  much  simpler  than  ttie  Mil  before  us.  and  submitted 
it  to  tlie  full  ocmunittee.  After  a  brief  executive  session 
the  full  committee  rejected  the  suboommitteeli  proposal 
in  its  entirety  and  decided  to  take  up  tlie  Senate  bill  and 
use  the  Senate  Idll  as  the  basis  for  legislation  to  be  re> 
ported  to  the  House.  The  Senate  bill  was  thus 
with  certain  amendments,  only  one  or  two  of  them  of 
class  Importance.  I  sUIl  believe  that  the  subcoomiittee  bill 
was  the  better  measure,  and  I  think  I  am  violating  no  con- 
fidence when  I  say  that  the  gentleman  from  Alabama  [Mr. 
HU1IIH.ESTOH]  entertains  the  same  b^i^. 

It  Is  a  curious  thing,  Mr.  Speaker,  that  the  shippers  of 
the  country  are  not  asking  for  ttiis  legislation.  No  mvear- 
ance  of  any  importance  before  the  subcommittee  was  made 
on  behalf  of  any  great  flipping  interest  bringing  complaints 
against  the  servioes  rendered  by  tracks  in  transporting 
goods  and  merchandise  on  the  highways. 

Mr.  RANKIN.    Bfr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield  for  a  brief  question. 

Mr.  RANKIN.  Did  any  <rf  those  people  who  pay  the 
freight  ask  for  it? 

Mr.  WADSWORTH.  I  remember  none  of  that  category. 
It  is  not  inaccurate  to  say  that  the  influences  behind  this 
measure  are  centered  largely  amongst  the  railways,  both  the 
officials  of  the  railroad  companies  and  the  members  of  the 
railway  labor  unions.  I  do  not  crtticixe  the  railroad  influence 
back  of  this  biU  one  Uttle  bit.  The  railroads  are  on  a  toogh 
spot,  generally  speaking.  The  trucks  are  competing  with  ttie 
railroads,  and  d(ring  It  with  exceeding  effldeney.  I  thiiA  it 
not  inaccurate  to  say  that  the  railroads,  anxious  to  pxeserv 
themselves — and  no  one  is  more  anxious  to  preserve  bxm 
than  I — would  be  very,  very  glad  indeed  if  there  were  fewer 
trucks  in  oOTipetition  with  ttiem,  and  would  be  very,  vary 
glad  indeed  if  the  rates  charged  by  trucks  stiould  be  xaissd. 
If  those  two  results  do  not  come  from  this  MU.  then  the  rail- 
roads wOI  be  disappctated.  I  think  there  can  bs  no  doubt 
about  that. 

A  new  type  of  transportation  has  been  built  up  in  this 
country  which  win  always  be  able  to  compete  suooearfnlly 
with  steam  railroads,  for  tbe  skBog^  reason  it  Is  more  eon- 
venient  for  the  small  less-than-carload-lot  shippn.  The 
truck  provides  a  door-to-door  service.  The  railways  cannot 
do  that.  The  track  has  come  to  stay.  I  believe  within  Its 
field  it  will  be  supreme,  unless,  indeed,  the  Oovoimisnt  itself 
steps  in  with  regulations  so  severe  and  so  unreasonable  as  to 
the  rates  to  be  duurged  by  the  trucks  as  to  drive  them  out  of 
business. 

Mr.  RANBON.    Will  the  gentlunan  yidd? 

Mr.  WADSWORTH.    I  yidd  to  the  gentleman  from  Mis- 

risKjppi- 

Mr.  RANKIN.  I  wonder  if  the  gentleman  can  inform  us 
to  what  extent  the  trucks  have  brought  relief  to  inland  ter- 
ritories that  have  been  discriminated  against  in  connection 
with  freight  rates?  ^  .      ,  «. 

Mr.  WADSWORTH.  The  committee  did  not  ersmlne  mto 
ttmX  questkm;  therefore  I  cannot  answer  it. 

Mr.  RANKIN.  Interior  points  are  badly  discriminated 
against,  and  the  trucks  l»ve  oflered  the  only  relief  ai^inst 
exorbitant  rates  which  those  points  have  to  pay. 


Itwiwf  and  tay  throwlnc  ttnetr  commodity  on  the  market  de- 
prive oUmts  of  a  tedttmate  way  of  makinc  a  Uvlng.  we  have 
found  then  must  be  eome  controL  Production,  traastior- 
tatloD.  and  credit  to  perform  similar  functions  in  our  In- 
dustrial m^^>*faM*  to  that  of  gasoline,  oil.  and  air  In  an 


ment  come  wiinm  ine  provisions  oi  mis  lawf 

Mr.  HARLAN.  I  will  refer  the  gentleman  to  page  9  of 
the  bill  and  be  can  read  the  clause  there  and  he  can  Inter- 
pret it  as  well  as  I  can.  As  long  as  this  Is  uninxiceased  farm 
produce,  in  my  opinion  it  Is  not  affected. 
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Mr.  WAD6WORTH.  We  now  have  before  us  a  bill  to 
regulate  the  trucking  industry.  We  are  not  dealing  here 
with  great  corporaUons.  We  are  not  dealing  with  magnates 
of  industry  or  transporUtion.  The  Interstate  Commerce 
Commission,  when  it  undertakes  this  task,  will  not  conHne 
iU  communicaUons  to  the  ofllcials  of  a  few  great  organiza- 
tions, corporate  or  otherwise. 

Mr.  Speaker,  the  testimony  before  our  committee  indicates 
there  are  in  the  United  SUtes  about  3.000.000  trucks.  Of 
those  about  450.000  trucks  are  for  hire,  of  one  type.  kind,  or 
another.  Some  of  them  are  "  contract  trucks  ".  so-called. 
Indeed,  they  s^e  the  largest  segment  of  the  truck-f.)r-hire 
Industry.  There  Is  also  the  so-called  "  common  carrier " 
truck.  The  common-carrier  truck  as  designated  In  this  bill 
Is  the  truck  which  carries  on  a  transportation  service  along 
a  fixed  route  between  fixed  termini,  providing  a  regular 
scheduled  service  open  to  any  shipper.  The  contract  truck, 
which  is  far  more  numerous,  is  the  truck  whose  owner  offers 
to  carry  goods  for  hire  at  any  time  and  to  any  place,  re- 
gardless of  schedule  or  distance.  There  are  in  the  neighbor- 
hood of  450.000  tnicks  of  both  categories.  Of  those,  the 
testimony  shows  that  83  percent  are  single-ownership  trucks. 
So  you  see  we  have  a  problem  of  regulation  here  which  is 
quite  different  from  the  problem  represented  by  the  regula- 
tion of  railroads. 

Mr.  BEAM.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  Illi- 
nois. 

Mr.  BEAM.  I  wonder  if  the  gentleman  could  give  us  any 
enlightenment  as  to  the  number  of  trucks  carrying  less  than 
carload  freight  as  compared  with  the  railroads? 

Mr.  WADSWORTH.  I  think  that  information  is  in  the 
hearings,  but  I  confess  to  the  gentleman  from  Illinois  I 
cannot  remember  It  now.    It  is  getting  larger  all  the  time. 

Mr.  RANDOLPH.     Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  West 
Virginia. 

Mr.  RANDOLPH.  Is  there  an  exemption  made  to  the 
truck  which  is  owned  by  the  farmer  who  hauls  his  own 
products? 

Mr.  WADSWORTH.    There  Is  In  this  bill. 

Mr.  RANDOLPH.    And  the  trucks  of  cooperative  farmers? 

Mr.  WADSWORTH.    Tea. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr  WADSWORTH.  I  yield  to  the  gentleman  frcnn  Mich- 
igan. 

Mr.  CRAWFORD.  With  reference  to  the  question  Just 
asked,  will  section  204  Impose  the  regulation  of  hours  on 
those  Individual  truck  owners  that  have  Just  been  men- 
tioned? 

Mr.  WADSWORTH.  In  the  discretion  of  the  Interstate 
Commeroe  Oommlssion.  the  hours  of  labor  of  the  driver  of 
the  private  truck  may  be  regulated. 

Mr.  CRAWFORD.  Whether  bauUng  agricultural  com- 
modities or  otherwise? 

Mr.  WADSWORTH.  Yea.  Several  million  tnicks  In  the 
United  Stsites  will  be  regulated  under  this  bill  by  the  Inter- 
state fvmitiwir*.*  Oommlssion  with  respect  to  hours  of  labor 
of  the  operator. 

Mr.  PBTTENOILL.  Will  the  gentleman  yield  for  a  cor- 
rection? 

Mr.  WADSWORTH.    I  yield  to  the  gttitleman  from  In- 


Mr.  PBTTVNQIUa.  The  gentleman  states  that  3.000.000 
trucks  will  be  regulated  by  this  bllL  May  I  say  that  It  is 
only  the  trucks  engaged  in  interstate  commerce?  There  are 
hundreds  of  thiTiiTn~*^  of  trucks  that  haul  Intrastate. 

Mr.  WADSWORTH.  Tcs;  there  are  potentially  3.000.000 
I  stand  corrected. 

Mr.  SNIIX.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  In  just  a  moment.  TiM  common- 
carrier  truck  Is  to  be  regulated  completely  as  to  Its  rates.  We 
do  not  know  bow  many  oonunon-carrler  trucks  there  are  as 
compared  to  contract  carriers.  The  number  of  common  car- 
riers Is  ooosklerably  leas  than  the  number  of  contract  car- 
rtara.   In  any  event,  the  potential  number  to  be  regulated  as 


to  rates,  either  minimum-  or  full-rate  regulation.  Is  450.000. 
of  which  83  percent  are  single  ownership. 

Now.  let  us  roughly  calculate  that  not  more  than  one- 
third  of  the  450.000  trucks  will  be  engaged  in  interstate 
commerce. 

None  of  us  can  tell  what  percentage  will  engage  in  inter- 
state commerce.  It  may  occur  to  any  truck  owner  overnight 
that  he  wants  to  haul  a  lot  of  merchandise  across  a  State 
line,  following  a  route  he  has  never  followed  before.  If  you 
visualize  the  immense  number  of  trucks  in  New  York  City 
and  remember  that  they  must  all  take  out  a  certificate  of 
convenience  and  necessity  or  a  permit,  as  the  case  may  be. 
and  be  regulated  if  they  propose  to  cross  into  New  Jersey,  as 
well  as  the  Immense  number  in  Philadelphia  and  its  sur- 
roundings, the  immense  number  in  Washington,  St.  Louis. 
Chicago.  Detroit,  and  all  the  great  population  centers,  many 
of  which  are  on  the  edge  of  State  lines,  you  will  agree  with  me 
that  a  very  large  number  of  trucks  is  going  to  engage,  and 
does  now  engage,  in  interstate  commerce.  I  would  not  hesi- 
tate at  guessing  there  will  be  at  least  150,000  of  them,  and  83 
percent  of  them  will  be  smgle-ownership  tnicks. 
Mr.  SNELL  and  Mr.  MrPARLANE  rose. 
Mr  WADSWORTH.  I  yield  first  to  the  gentleman  from 
New  York. 

Mr  SNELL.  Do  I  understand  from  the  gentleman's  state- 
ment that  an  individual  owner  of  a  truck  that  is  not  engaged 
in  interstate  commerce  may  be  regulated  or  limited  with 
respect  to  the  numl)er  of  hours  he  can  operate? 

Mr.  WADSWORTH.  No;  only  if  he  is  engaged  In  Inter- 
state commerce. 

Mr  SNELL.  Unless  he  is  engaged  in  interstate  commerce 
the  bill  does  not  apply? 

Mr  WADSWORTH.  It  could  not;  but  the  number  Is 
extraordinarily  large,  and  the  point  I  have  been  trying  to 
make,  and  the  point  which  we  discussed  in  the  Committee  on 
Interstate  and  Foreign  Commerce,  is  that  this  is  not  a  small 
task,  not  nearly  as  simple  as  regulating  railroads.  In  the 
railroad-regulation  field  there  are  only  700  companies.  In 
this  there  will  be  at  least  100.000  separate  units  to  be  regu- 
lated. 100.000  sets  of  reports.  100.000  sets  of  accounts.  100.000 
sets  of  questionnaires.  100.000  permits  or  certificates,  at  least 
that  number — and  we  are  putting  upon  the  Interstate  Com- 
merce Commission  a  terrific  task.  Mr.  Eastman  himself 
admits  that  it  is  a  task  of  extraordinary  difficulty.  He  docs 
not  ask  to  be  excused  from  it,  neither  does  the  Commission, 
but  he  recognizes  that  it  is  an  extraordinarily  difficult  task. 

These  truckmen  are  not  like  railroad  presidents.  These 
men  are  not  great  corporation  offlclala.  These  men  do  not 
employ  legal  staffs.  These  men  live  in  overalls,  with  their 
hands  covered  with  grease,  working  for  a  living  very  much 
as  a  mechanic  works  for  his  living. 

Mr.  McFARLANE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  McFARLANE.  With  respect  to  the  150.000  or  200.000 
individual  truck  owners  who  will  probably  come  imder  this 
bill,  can  the  gentleman  give  us  some  information  as  to  what 
this  regulation  wiU  cost  them,  if  they  comply  with  the  law 
and  come  under  it.  as  to  bonds  and  all  other  additional  ex- 
penses that  will  be  required  under  this  act? 

Mr.  WADSWORTH.  We  cannot  make  any  such  estimate. 
That  depends  entirely  upon  the  good  judgment  of  the 
Commission  There  is  no  specific  charge  or  cost  laid 
against  the  truck  operator  in  this  bill. 

Mr.  McFARLANE.  But  he  will  have  his  bond  and  his 
permit  and  various  other  expenses  and  will  have  to  have  a 
lawyer  up  here  in  Washington  all  the  time  to  advise  him 
whether  he  is  violating  the  law  or  not  and  to  protect  his 
interests  under  this  law. 

Mr.  MAY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  genUeman  from  Ken- 
tucky. 

Mr.  MAY.  I  imagine  one  of  the  great  difficulties  in  reg- 
ulating the  busses  will  arise  from  the  fact 

Mr.  WADSWORTH.     Not  busses. 

Mr.  BiAY.  That  a  man  who  owns  a  bus  In  Virginia  may 
pick  up  a  special  cargo  and  carry  It  over  Into  Maryland, 


whereas   the  raUroeds  are   (ifBwItwIy 
where  they  are  running. 

Mr.    WADSWORTH.    Certainly.    Now,    11 
tinue 

Mr.  B:VALE.    Mr.  Speaker,  will  tbe 

Mr.  WADSWORTH.    I  yield  brlfllly, 

Mr.  KVALE.    Does  tbe 
a  farmer  living  in  the  westeiu  pul  «(  tbm 
sota  can  drive  300  miles  Into 
hogs  and  not  be  subbed  to 
a  man  m«*fc'*"g  a  25-mlle  run 
crossing  a  State  border  Is  tahfeek  to  moil 
cause  he  is  in  interstate 

Mr.  WADSWORTH.    Let  me  ^_ 

ciflcally  exempts  from  Its  provlsleng.  wtlh 
the  safety   provWons,  an  tnseto  _ 
carrying  of  unprocessed  agrieuRonl 
Ing  livestock.    How  many  trucks  fall 
no  one  In  the  world  knows. 

Mr.  MICHENER.    Does  ttmi  laetade  nnr 

Mr.  WADSWORTH.     It  does. 

Byfr.   FTTZPATRICK.     Did  the  bffl 
gentleman's  subcommittee  require  legvOaCloil 
Government?    The  gentleman  stated  tlMt 
held  hearings. 

Mr.  WADSWORTH.    Tlie  sabeannittlee^ 
as  far  as  this  bill. 

Mr.  FTTZPATRICK.    Was  there 
gentleman's  subcommittee  UST 

Mr.  WADSWORTH.    Oh.  yes. 

Mr.  FTTZPATRICK.    Will  the  gentteBiaa 
I  think  it  wotild  be  wefl  for  the  Hoaae  to 

Mr.  WADSWORTH.     I  sbail  tzy  to.  tOt 
expiring. 

Mr.  SIROVICH.    Mr.  Speaker,  win  tbe 

Mr.  WADSWORTH.    I  yield,  brieflj. 

Mr.  SIROVICH.  The  gentlenum  frm  V9W 
a  very  instructive  and  Informsttfe 
kind  enough  to  inform  the  Memlien  of  the 
he  has  any  data,  Inf  ormatlan  or  gtattrtlee,  tS] 
profit  of  the  average  tndlvldaally  owned 

Bir.  WADSWORTH.     None 
types  of  trucks  are  almost  toflnlte  In 
may  run  6  miles  on  a  gaUon  of  gaaalio 
run  10  miles  on  a  gallon,  another  tmck  muf 
a  gallon — there  are  all  types,  stses.  and  Vtadti 
trucks  and  old  trucks. 

I  am  endeavoring,  Mr.  Speaker,  to 
out  the  extraordinary  comidexltf  Of  tills 
this  bin  goes  too  far.    RememXier  tliat 
finite  variety  of  goods  and  under  this  fefll 
Interstate  Commerce  Commiaskm  Is  to  do 
or  a  logical  Job  at  regulating.  WfU  taaire  to 
freight  classifications.    CertaUdjr,  Oigxe  wffl 
for  hauling  a  ton  of  salt  and  another 
ton  of  hay,  and  so  on  through  an  Infinite 
cations,  just  as  is  the  case  upon  the 
you  begin  to  regulate  rates  for  100.gM 
different  classifications  on  tracks  that 
United  States  from  the  forks  of  tbe  ctMk 
on  all  kinds  of  roads,  in  a  widdy 
and  summer,  you  have  undertaken  q;atte  a 

My  complaint  against  this  bin  H  (hat  tt 
tempt  the  regulation  of  ratet.  HxU  VB 
with  a  cautious  start,  and  coodllne  OVr 
on  the  highways  and  then  see  wbere  wt  iM. 

That  is  the  principal  difrercDea,  may  X 
subcommittee's  bffl,  which  waa  rgleeUd  hr 
Interstate  azid  Foreign  Commaoe,  and  tbi 
us.  The  great  difference  Is  that  thie  MB 
length  of  regulation  of  ratea,  Vfaaveaa  fbi 
bin  left  the  rate  problem  akaa  to  me 
sion  would  get  alodg  in  rctniattnt 
hours  of  labor.  ^ 

Mr.  HARLAN.    Wffl  the  genfleman  JdtolO 
Mr.  WADSWORTH.    I  yield. 
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Mr.  HARLAN.  Does  not  the  gentleman  think  it  would 
be  proper  to  regulate  wages  and  Immots  of  labor  as  a  matter 
of  safety? 

Mr.  WADSWORTH.  As  to  horns  of  labor  and  safety,  yes; 
but  not  wages.  This  bill  does  not  propoee  to  go  that  far. 
This  bill  does  not  provide  for  the  regulation  of  wages. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.    Yes. 

Mr.  PIERCE.  This  bill  does  not  regulate  tbe  hours  of  a 
man  who  is  working  for  himself? 

Mr.  WADSWORTH.  It  does,  if  he  oomes  under  the  pri- 
vate-owner category  of  the  Mil.  It  Is  left  to  the  Conunls- 
Bion  to  regulate  the  hours  of  labor,  provided  tix  truck  la 
engaged  in  Interstate  commerce. 

Mr.  PIERCE.  Then  the  object  most  be  to  drive  the  traeka 
off  the  highway. 

Mr.  WADSWORTH.  Oh,  I  do  not  ascribe  such  motives  to 
the  authors-  of  the  bill  or  the  peoide  who  support  it.  The 
trath  is  that  those  back  of  the  Mil  are  perfectly  honest 
people,  and  I  have  much  sjrmpathy  with  them. 

Mr.  CHRISTIAN80N.    Will  the  genUeman  yield? 

Mr.  WADSWORTH.    I  yield  to  the  gentleman. 

htr.  CHRISTIANSON.  Here  you  have  trucks  that  carry 
Uvestock  to  market  and  are  engaged  In  carrying  merthan- 
diffe  ba<^.  They  would  have  to  get  a  license  in  spite  of  the 
fact  that  their  business  was  carrying  livestock? 

Mr.  WADSWOR'TH.  That  would  depend  upon  the  inter- 
pretation of  the  language  found  on  page  9.  which  exonpte 
motor  vehicles  used  exclusively  in  shipping  livestock  or  un- 
processed agricultural  products.  Of  course,  when  farmers 
send  stock  to  the  Chicago,  St.  Louis,  or  Kansas  City  stock- 
yards, they  frequently  ask  the  truckman  to  bring  back  a 
load  of  stock  feed  or  some  piece  of  agricultural  machinery, 
and  they  get  a  special  rate  from  that  truckman.  The  farmer 
bargains  with  him.  He  caUs  his  neighbor  truckman  over 
the  telephone  from  his  farmhouse  and  says.  "  I  have  a  few 
jtnimfti.*;  here  on  my  farm  that  are  ready  for  sale.  They  are 
less  than  a  carload  lot,  and  I  cannot  send  them  by  the  rail- 
road, wm  you  send  your  track  around  here  tomorrow 
morning  and  take  them  to  Chicago,  and  how  much  wUl  you 
diarge?  "    The  tru(±man  states  his  price. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  MICHENER.  Mr.  Speaker.  I  ask  unanimous  consfnt 
that  the  gentleman's  time  be  extended  for  15  minutes. 

The  SPEAKER.  The  time  is  in  control  of  the  gentleman 
fnxn  New  York  and  the  gentleman  from  Pennsylvania. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  more  to 
the  gentleman  from  New  York. 

Mr.  WADSWORTH.  The  fanner  then  says  to  the  truck- 
man, "  Will  you  haul  these  animals  of  mine  a  litUe  cheaper 
if  I  give  you  a  return  haul  of  some  stock  feed  or  something 
Uke  that?  "  and  he  bargains  over  the  telephone  with  tbe 
truckman,  and  they  come  to  an  agreement.  Under  this  bin 
that  bargaining  has  got  to  stop.  Bargaining  for  loads  on 
contract  tracks  has  got  to  stop  because  every  contract 
tracker  who  ia  not  exempted  under  this  bin  must  puUidi  big 
mtntwiiF"  rates,  and  he  is  forbidden  ever  to  go  bdow  them 
except  upon  notice.  That  is  the  purpose  of  tbe  VOL  Ba  ^wor- 
pose  Is  to  lessen  c(»npetition.  not  only  between  trucks  and 
railroads,  but  to  lessen  competition  between  the  Uttle  tnidcer 
and  the  big  trucker. 

Mr.  PETTENOnx.    M^.  Speaker,  wiU  the  gentiaman  yield? 

Mr.  WADSWORTH.    Yes. 

Mr.  PETTENOILL.    Does  the  gentleman  think  that  the 
practice  Is  defensible  when  one  track  wlU  deUver  transporta- 
tion for  less  than  cost  and  ttms  drive  another  honest  Ameri- 
can, who  cannot  survive,  to  the  waU? 
Mr.  WADSWORTH.    That  opexm  up  a  very  wide  ^leetton. 
Mr.  PETTENOILL.    Is  it  not  fair  that  somebody  duxrid 
have  the  right  to  fix  the  level  below  which  he  may  not  go? 
Mr.  WADSWORTH.    That  laads  to  a  much  larger  «bm- 
tion.    It  reaches  tbe  whole  philosoidiy  of  govenuientlBtta 
regulatory  Add.   Have  we  come  to  the  point  in  our  economic 
development  at  which  the  Congress  shall  enact  lawa  to 


auner  OOICK  is  to  oe  reglUSvea  caupieveij  ■■  mi  its  rsixs.     we 

do  not  know  bow  many  oonunon-canler  trucks  ther«  are  as 
ooiniMur«d  to  contract  carriers.  Tlie  nnmber  of  conunon  car- 
ls consldarably  teas  than  tbe  number  of  contract  ear- 
In  any  ev«nt»  tike  potential  nunkber  to  be  regulated  as 


ulating  the  busses  will  arise  from  the  fact 

Ml.  WADSWORTH.     Not  busses. 

Mr.  MAY.    That  a  man  who  owns  a  bus  In  VhKlnla  may 
pick  up  a  special  cargo  and  cany  It  over  Into  Maryland, 


slon   would  get  alodg   in 

hours  of  labor. 
Mr.  HARLAN.    Will  tbe 
Mr.  WAD8WOBTH.    I  yield. 


genfloMB  fkUtit- 


and 


Mr.  WADSWORTH.  Tluit  Isads  to  a  much  larger  _ 
tkm.  It  reaches  the  whole  philosophy  of  govenwu^iaits 
regulatory  fldd.  Have  we  come  to  the  point  in  our  economic 
development  at  which  the  Congress  shall  eoact  lava  to 
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prevent  anybody's  doing  business  at  a  loss?    n  so.  most  of  us 
would  do  nothing  at  all  during  a  depression. 

Mr.  COLDEN.  Is  not  there  a  fundamental  dlfTerence  in 
the  regulation  of  a  railroad  which  enjoys  a  monopoly  of  the 
traffic  over  its  rails,  and  the  traffic  of  a  truck  on  a  highway 
that  Is  open  to  all.  where  coir  petition  Is  free? 

Mr  WADSWORTH.  I  think  that  the  two  things  are  In 
different  categories. 

Mr.  COLDEN.    I  do.  toa 

Mr.  HOLMES.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     Yes. 

Mr.  HOLMES.  The  gentleman  ga'e  an  Illustration  about 
a  farmer  wanting  a  load  of  cattle  hauled  to  the  market,  and 
for  the  truckman  to  bring  back  a  load  of  grain.  The  gentle- 
man's contention  is  that  the  truckman  has  to  file  minimum 
rates  for  that  service? 

Mr.  WADSWORTH.  Unless  engaged  exclusively  in  carry- 
ing livestock. 

Mr.  HOLMES.  As  a  matter  of  fact,  if  he  is  a  casual 
operator  he  docs  not  have  to  file  a  rate,  and  if  he  is 
engaged  exclusively  in  carrying  livestock  or  unprocessed 
agricultural  products,  he  has  not  got  to  file  a  rate. 

Mr.  WADSWORTH.  If  he  is  a  casual,  that  is  true,  but 
the  truckman  to  whom  I  refer  is  a  professional  truckman. 
He  is  not  a  casual  at  all.  He  lives  In  the  village  and  takes 
orders  to  carry  goods  in  any  direction  he  feels  able  to 
carry  them  and  at  the  price  he  thinks  is  fair. 

Mr.  HUDDLESTON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WADSWORTH.     Yes. 

Bfir.  HUDDLESTON.  These  exemptions  applicable  to  farm 
produce  and  other  things  are  conditional,  temporary,  and 
last  only  so  long  as  the  Interstate  Commerce  Commission 
shall  choose  to  allow  them  to  last.  When  the  Commission 
chooses  to  set  them  aside,  there  are  no  exemptions  as  to 
farm  produce. 

Mr.  WADSWORTH.    Not  at  all. 

Mr.  CRAWFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WADSWORTH     Yes. 

Mr.  CRAWFORD.  I  assume  from  what  the  gentleman  has 
said  that  what  we  are  facing  is  a  railroad  problem  rather 
than  a  national  transportation  problem. 

Mr.  WADSWORTH.  The  railroad  problem  is  mixed  in 
it,  but  this  goes  beyond  that.  It  goes  into  every  little  high- 
way and  b3rway  all  over  the  country. 

Mr.  CRAWFORD.  I  am  talking  about  the  motive  that 
brought  the  bill  to  consideration.  Was  it  a  railroad  problem 
or  a  national  transportation  problem? 

Mr.  WADSWORTH.  I  can  express  merely  my  own  judg- 
ment. I  think  without  the  desperation  which  lives  in  the 
minds  of  the  railroad  people  we  would  not  have  this  bill. 

Mr.  CRAWFORD.    That  answers  it. 

Mr.  WADSWORTH.  I  am  not  blaming  the  railroads. 
Tbey  are  In  a  dtfBoiIt  posiUon:  but  I  think  if  this  bill  passes 
they  will  be  dlaappi^ted.  Tmck  competition  will  still  go 
on.  It  may  cost  the  shipper  a  little  more.  I  am  wonderizig 
whether  any  gorcrament,  the  Interstate  Commerce  Commis- 
lion  or  any  other  commiiialon.  can  regulate  these  thousands 
and  thffuwmlt  of  onlta  as  to  rates  as  well  as  all  of  their 
pnctleea.  I  dread  seetng  a  condition  approximating  that 
which  existed  when  the  Oovemment  tried  to  enforce  the 
elitbtecnth  amendment. 

[Here  the  gavel  felLl 

Mr.  CCONNOR.  Mr.  Speaker.  I  more  the  previous  qties- 
tkm. 

Hm  question  was  taken:  azMl  on  a  division  (demanded  by 
ICr.  MtFuKUkja}  there  were  ayes  IM  and  noes  3. 

Mr.  McFARLANS.  Mr.  Speaker.  I  raise  a  point  of  no 
quorum,  and  I  object  to  the  vote  on  that  ground. 

TlM  SPBAKBR.  Tlw  Chatr  win  count.  [After  counting.] 
Tw9  hundred  and  twenty-two  Members  are  present,  a 
quorum. 

80  the  prerlons  question  was  ordered. 

The  question  Is  on  the  adoption  of  the 


ta 
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FACTO M.  HISTOHY  OF  THl  XLIMIHATIGN  OF  MEXICAN  RADIO  PROGRAM 
DESCRIBED  AS  OBSCENE  AND  INDECENT  PAID  FOR  BY  THE  MEXICAN 
GOVERNMENT 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  include  certain  cor- 
respondence with  the  Secretary  of  State,  Assistant  Secretary 
of  State,  and  myself,  and  to  include  a  short  article  from  the 
newspaper  Broadcast,  and  a  short  transcript  of  testimony  of 
the  hearing  before  the  Federal  Communications  Commission. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman   from   Massachusetts? 

Mr.  CONNERY.  Mr.  Speaker,  the  power  and  influence  of 
the  Power  Trust  is  well  known  to  all  Members  of  the  Con- 
gress. Some  Members  of  the  Congress  have  not  as  yet  real- 
ized that  the  creature  of  the  Power  Trust — the  Radio 
Trust — headed  by  the  National  Broadcasting  Co.,  is  Just  as 
arrogant.  Just  as  intolerant  of  proper  supervision  or  govem- 
mentaJ  regulation,  and  Just  as  influential  as  ever  the  Power 
Trust  claimed  to  be. 

The  head  of  the  National  Broadcasting  Co..  M.  H.  Ayles- 
worth,  is  well  known  to  the  Federal  Trade  Commission.  The 
reports  of  the  Federal  Trade  Commission  indicate  that  M.  H. 
Aylesworth  was  formerly  the  managing  director  of  the 
National  Electric  Light  Association,  the  predecessor  of  the 
present  Edison  Institute.  The  National  Electric  Light  Asso- 
ciation is  that  body  which  the  Federal  Trade  Commission 
found  had  spent  large  sums  of  money  corrupting  and  mflu- 
encing  our  college  professors  and  our  educators  to  work, 
under  cover,  for  the  best  interests  of  the  Power  Trust. 

The  attached  correspondence,  which  Members  of  the  Con- 
gress have  had  with  the  Federal  Communications  Commis- 
sion, illustrates  the  influence  which  the  National  Broadcast- 
ing Co.  has  with  that  governmental  agency.  The  arrogant 
attitude  taken  by  the  Federal  Communications  Commission 
on  the  petition  signed  by  16  Members  of  the  House  of  Repre- 
sentatives indicates  the  need  of  a  congressional  inquiry  into 
the  activities  of  this  governmental  agency.  The  protection 
which  the  Federal  Communications  Commission  has  ac- 
corded to  the  officers  of  the  National  Broadcasting  Co.  and 
those  representmg  the  Mexican  Government  who  are  alleged, 
as  the  affidavits  herein  referred  to  indicate,  to  have  openly 
and  flagrantly  violated  the  Communications  Act  of  1934  i.s 
indicative  of  the  fact  that  the  Radio  Trust  is  following 
closely  in  the  footsteps  of  its  parent  body,  the  Power  Trust. 

Further,  the  Influence  which  the  representatives  of  the 
Radio  Trust  apparently  have  with  the  members  of  the  Fed- 
eral Communications  Commission  is  comparable  with  the 
power  and  the  influence  which  the  Power  Trust  is  credited 
with  having  with  State  regulatory  bodies. 

Surely,  the  present  head  of  the  Broadcast  Division  of  thc 
Federal  Communications  Commission,  one  credited  with 
being  a  high-class  lawyer,  must  have  had  some  objective  in 
writing  to  Members  of  the  Congress  and  quoting  to  them 
language  from  a  court  ruling  which  is  not  to  be  found  in 
the  case  cited.  Surely,  when  the  Supreme  Cotirt  has  ruled 
on  a  violation  of  the  Radio  Act  in  1931  it  is  not  necessary 
to  go  back  to  1883  and  compare  a  violation  of  the  Radio  Act 
with  postal  violations. 

A  few  months  ago  a  prominent  radio  station,  located  in 
one  of  our  larger  centers,  was  cited  before  the  Federal  Com- 
munications Commission  for  renewal  of  its  license  and 
charged  with  broadcasting  a  program  which  was  and  is 
offensive  to  millions  of  our  people.  The  hearing  in  this  case, 
as  shown  by  the  ofBcial  minutes,  clearly  indicated  the  atti- 
tude of  the  present  members  of  the  Broadcast  Division 
toward  types  of  programs  which  are  clearly  offensive  to  a 
majority  of  our  people. 

When  the  case  was  called,  the  only  witnesses  whc  appeared 
before  the  Commission  were  those  who  were  otBcers  of  or 
those  who  had  a  direct  and  personal  Interest  in  the  continua- 
tion of  the  station.  Despite  the  fact  that  many  complain  ".s 
had  been  filed  with  the  Commission,  only  one  deposition  was 
taken  by  those  who  supposedly  act  for  the  protection  of  tl^ie 
people  and  for  the  proper  supervision  of  radio  licenses. 

Last  month,  after  citing  in  a  number  of  stations  for  viola- 
tions of  the  law  or  the  regulations  of  the  Commission  m 
putting  on  programs  which,  to  lay  the  least,  were  offensive. 


some  16  of  these  complaints  were  dlamlsaed  on 
than  the  promise  of  the  licensees  that  they 
such  broadcasts  again. 

Mr.  Speaker,  the  Congress  has  appropriated 
ing  billions  of  dollars  for  relief  of  those  unable 
ployment.    The  diversion  of  advertising  fi 
and  magazines  to  radio  broadcasting  has, 
officials  of  the  international  printing  trades 
more  than  40.000  skilled  printing-trades  wc 
nent  employment.    In  addition,  the  fain 
forth  by  radio- advertising  solicitfurs  that 
the  radio  and  obtain  the  same  type  of  ent 
they  would  by  patronizing  the  theater  has  1 
of  the  depression  which  exists  in  the  theatrical 

During  the  past  year  or  more  the  radio 
established  theaters  wherein  they  put  on 
free  entry  only  to  those  who  are  advottan 
friends  of  advertising  agencies  which  control 
advertising.    This,  Mr.  Speaker,  constitutes 
practice  toward  the  newspapers  and  the 
dependent  for  their  continued  existence  on 
tlsers. 

For  the  past  few  years  there  has  been  a 
plaint  as  to  the  type  of  motion  pictures 
our  country.  I  believe,  however,  if  taken  m^ 
type  of  radio  programs  poured  forth  Into  tbt 
American  people  are  more  offenslye  than 
tures  complained  of.  At  least,  one  does  not 
ize  the  pictures  complained  of  unless  he  or^ 
Yet.  when  one  turns  the  dial  of  the  radio  WB  ' 
knowledge  of  the  type  of  program  or  address 
dinned  into  the  ears  of  our  women  and 

The   national   women's   organizations,  as 
others,  have  made  continual  complaints  as 
Influence  of  the  type  of  programs  weeldy 
homes  of  our  people.    Even  the  Chairman 
Communications  Commission  has  himself 
type  of  programs  which  are  put  on  the  air 
stations. 

Last  year  the  Congress,  as  a  result  of 
numerous  educational,  religious,  labor,  and 
tions.  directed  the  Federal  Communications 
study   and  report  on  wliat  percentage  of 
should  be  assigned  directly  to  organlaationgj 
educational,    religious,   labor,    and    agrlculti 
The  Commission,  after  listening  to  those 
licenses,  and  to  some  others,  reported  that 
making  bodies  should  continue  to  be  dei 
facilities  upon  those  who  are  Interested. 
riences.  solely  in  profits. 

This   correspondence,   which  I 
read  carefully,  clearly  indicates  that  the  onlbFj 
Congress  can  effect  is  to  eliminate  the 
radio  broadcasting,  eliminate  radio 
will  be  able  to  substitute  educatkmal  and 
instead  of  the  present  ddEMWtnff  type  of 
those  who  Usten  in  are  forced  to  hear. 

There  is  pending  before  the  Hoon  at  the 
tain  legislaUon  which  I  sincerely  trust  will 
mto  law.    A  bill  has  been  piimiihjl  by  Ifr.. 
Montana,  providing  for  complete 
operation  of  all  radio  broadcast  stations, 
which  is  now  in  force  in  almost  all  drffiMd 
system  is  in  suco»sful  operation  In  Enghwrt 
as  well  as  other  countries.    11^  MH 
port  of  every  forward-looUnf  and 
Member  of   the   House.    Another  bill. 
McKkough.  of  Illinois,  wHl  rttmtiMit*  from 
much  of  the  alien  propaganda  now  hetfd 
This  bill  prevenU  the  broadcMtiag  of 
by.  for.  or,  in  the  Interest  of  any  forelfB 
program  or  address  has  the  appMMral  of 
State.    Surely,  there  Is  no  Ifember  of  the  r 
that  licensees  of  the  Ooyeminent  dioiild 
broadcasting  alien  propaganda  Into  tbe 
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can people.  I  sincerely  trust  that  these  two  bills  will  be 
favorably  reported  by  the  Interstate  Commerce  Committee 
and  soon  enacted  into  law. 

CONCSEn   OP  THS  DifTTB)   STATES, 

H01TSS  or  Refkcsentatitsb. 

COMMITTES  ON   LABOB, 

WasMngton.  D.  C.  July  1,  1935. 
The  Honorable  Coumx  Htttx, 

Secretary  of  State,  Washinffton.  D.  C. 

(AttenUon  R.  Walton  Moore.  Assistant  Secretary.) 

Mt  Diuui  Mb.  SacarrAaT:  Complying  with  your  request  exusloeed 
herein,  you  will  find  a  factual  history,  with  copies  of  awrespond- 
ence.  which  Is  self-explanatory.  Indicating  the  unwillingness  or  the 
inability  of  the  Federal  Oommunlcations  Commission  to  force  th« 
National  Broadcasting  Co.  to  comply  with  the  provisions  of  th« 
Communications  Act  of  1984,  or  to  prosecute  the  Mexican  Oovem- 
ment for  its  open  and  flagrant  violation  oi  the  provisions  o€ 
that  act. 

The  protest  and  request  which  16  Members  of  the  House  trf  Rep- 
resentatives, including  the  undersigned,  made  to  the  Federal  Com- 
munications Commission  pertaining  to  an  obscene,  filthy,  and  rUe 
radio  broadcast,  originating  In  the  New  York  studios  of  the  Na- 
tional Broadcasting  Co..  and  broadcast  over  a  network  of  radio 
stations,  which  broadcast  was  put  on  by  or  for  the  Mexican  Oovem- 
ment and  paid  for  by  that  Oovemment,  has  been  virtually  ignored 
by  the  Federal  Communications  C<Mnmis8ion. 

The  Federal  Communications  Commission  has,  either  In  a  futUe 
effcnt  to  protect  the  Mexican  Government  or  the  officials  of  the 
National  Broadcasting  Co..  or  both,  from  proper  proaecutlon  for 
this  openly  flagrant  violation  of  the  Communications  Act  of  1934. 
which  act  spedflcally  provides:  "Sec.  827.  •  •  •  No  person 
within  the  Jurisdiction  of  the  United  States  shall  utter  any  obscene. 
Indecent,  or  profane  language  by  means  of  radio  communication  **, 
revealed  their  Impotency  or  their  subserviency  to  either  those  In 
control  of  the  National  Broadcasting  Co.  or  the  Mexican  Oovem- 
ment. 

Further,  the  penalty  for  such  violations,  as  provided  for  in  the 
Communications  Act  of  1934.  is  as  follows:  "Sec.  BOl.  Any  p«son 
who  willfully  and  knowingly  does  or  causes  or  suffers  to  be  done 
any  act.  matter,  or  thing,  in  this  act  prohibited  or  declared  imlaw- 
fiil.  or  who  willfully  and  knowingly  omits  or  falls  to  do  any  act, 
matter,  or  thing  in  this  act  required  to  be  done,  or  wlllfxilly  and 
knowingly  causes  or  suffers  such  omission  or  faUure.  shall,  upon 
conviction  thereof,  be  punished  for  such  offense,  for  which  no 
penalty  (other  than  fOTfeiture)  Is  provided  herein,  by  fine  of  not 
more  than  $10,000,  or  by  Imprisonment  for  a  term  of  not  more  than 

2  years,  or  both."  

The  Federal  Communications  Commission,  either  as  a  result  of 
only  a  casual  investigation.  If  any  investigaUon  was  really  made. 
or  in  an  attempt  to  deceive  those  who  had.  in  writing,  asked  for 
an  investigation,  either,  faUed  to  secure  or  ignored  the  results  of 
the  investigation  made  by  officials  of  the  NaUonal  Broadcasting 
Co  which  Is  revealed,  in  part.  In  affidavits,  the  substantial  con- 
tents of  which,  with  names  temporarily  deleted,  are  herein  quoted: 
"  The  undersigned  testifies  that  on  the  program  broadcasted  on 
Thursday.  March  21  at  the  WJZ  station  at  9:80  p.  m.,  \mder  the 
title  of  'Mexican  Program',  there  was  a  recitative  with  musle 
which  we  qualify  iinfltted  for  the  radio.  It  was  an  account  of  the 
love  affairs  of  a  man  with  several  girls,  and  then  told  of  the 
exqiUslte  of  those  love  affairs  with  the  girl  he  loved,  and  spoke 
of  their  songs,  their  kisses,  at  the  shore  of  the  lake,  and  finally 
when  the  girl  dlsrotied  herself  and  offered  him  her  beauty,  wlilcli 
he  began  to  describe  In  an  Indecent  way." 

"  I  further  state  that  •  •  •  stated  that  hiM  tovestlgatiop  dls» 
closed  the  fact  tliat  the  second  number  of  this  program  was  a  posm. 
recited  In  Spanish  and  backgrounded  with  music;  that  the  narrator 
reached  Into  his  vest  pocket,  withdrew  a  sheet  of  paper,  and  rsettsd 
m  SMUUsh  a  poem  which  was  entirely  different  from  that  mMlsred. 
or  lued,  in  tbenhearaal.  and  also  m  the  regular  dnm  refasarMl 
held  Unm«llat«lf  prior  to  ths  actual  broadcast;  tbatttispropam 
had  not  been  recorded;  and  that  tax  order  to  find  oat  what  was 
•etnally  braadcasted  •  •  •  was  obliged  to  call  mto  hlsoOos  for 
senarats  szamlnstlon.  first,  the  narrator  wbo  rsettsd  tbe  posm,  and 
ssoondly.  ths  Isadsr  of  ttte  orchsstra.  who  was  also  prMsnt  si  ths 
»!«»«  m  ths  studio,  and  that  m  sach  mstanos  bs^d  tbsm  gt^ 
their  Individual  verston  and  report  of  what  hsd  been  traaamttted 
over  the  air.  ^  „ 

"  Z  f tirthsr  stots  that  •  •  •  also  stetsd  tliat  as  a  lasnlt  of  ths 
Individual  rsports  wbieh  bs  rsoelvsd  from  tbe  marator  and  the 
ot«ta«stra  Isadsr,  and  on  aooount  of  tbs  Indsosot,  obsosns,  and  sog- 
■ssuvs  remarks  contained  m  ths  posm,  be  wm  rseooniradbkg  on 
^ssmsday  •  •  •  that  the  contcaet  sntcted  into  with,  aad 
pild  for  m  sdvanes  by.  tbs  Mexican  Oovemment  abould  be  eaoorisd 
immediately. 

- 1  further  stats  that  •  •  •  also  stated  that  bis  hmsttgtton 
of  ths  other  songs  and  possM  ussd  In  tbs  first,  and  also  the  sseontf. 
MdnSTof^to  Mrisiforttie  Msslean  Oovsmmsnt  were  alsosujg- 
■mUvs.  but  not  as  openly  obscene  ss  the  ••«»^  »SSS!^°!LS22b 
Sfths  first  b«>.dcB3rand  that  all  of  thess  oW  thlrtsentb  esntuiy 
MmuniMti  &n4i  AraMtf  MMifla  and  »«*»—*■  sssmsd  tO    OODVSy  Mie^^ntvw 

2;S5Si.'rL^!??.^SSd^ 

with  good  taste  ai»<i 'puhUe  latsrsst'." 


XJCXIX- 


-7ee 


Bo  tiM  prvvKNU  QtiMtkJD  WAS  oraerecL 

TIm  8PBAKBR.    The  quesCion  Is  od  tbe  adlopUon  of  tbe 


■creed  to. 


TlM  leeohitlon 


people  and  lor  toe  proper  supervision  or  nolo  licenses. 

Last  month,  after  citing  In  a  number  of  stations  for  vlolu- 
Uons  of  the  law  or  the  regxilatlons  of  the  Commission  in 
putting  on  programs  which,  to  say  the  least,  were  offensive. 
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July  31 


•     •     •     rtHt-^-  of  th»  NftUonal 


■•  •     •     •     W«  eenJarred  with 

•  r  TxiTthtT  st*t«  th«t  the  «*ld  •  •  •  «t*t«l  that  '  with  »n 
du*  r«»p«^-t  to  the  Catholic  Church,  should  he  be  reqaeatad  to  r»- 
brrjadcast  the  Mexican  Government  pragrmnx  oi  March  21,  1935.  he 
would  not  hesitate  to  approve  the  request  " 

•  I  further  state  that  the  aald  •  •  •  stated  that  '  all  of  the 
prownuna  u(  the  MaUonal  Broadcaatlng  Co.  sent  cut  over  their  net- 
works were  recorded,  and  that  thla  alao  Included  the  Mexican 
Oovernmrnt  program  of  March  21.  1935.'  " 

You  wUl  note  that  one  ofBclal  of  the  National  Broadcasting  Co  , 
In  the  preMoee  of  other  oOcrlala  of  the  national  Broadcaatlng  Co  . 
rtaTtrr  to  those  ttoey  had  Invited  to  the  ofBoea  of  the  National  Broad- 
eaaUng  Co.  to  dMc\Ma  the  remilU  of  the  Investigation  which  the 
National  Broatkcastlng  Co.  ItaeU  had  auule  of  the  charges  of 
•toacenlty  contamad  In  the  program  broadcast  fur  or  by  the  Mexl- 
oan  Oovsrnment  on  March  21.  admlttad  that  "  on  account  of  the 
indeeant.  otiaoana.  and  suggestive  remarks  contained  In  the  poem, 
he  was  rseoaunsndlng  on  that  same  day  •  •  •  that  the  con- 
tract entered  Into  with  and  paid  for  In  advance  by  the  Mexican 
Oovsriunant  shotild  be  cancatod  ImmedUUly."  Also  you  wUl  note 
that  the  same  oOdal  rscountad  how  be  had  to  call  In  different 
ladlvtduala  In  order  to  secure  a  deflniu  picture  of  what  had 
ooeurred  while  another  oOdal  stated  that  the  program  was  recorded. 

Exhibit  1.  Copy  of  my  letter  to  Hon.  Anntng  3.  Prall.  Chairman 
radaral  CommunloaUons  Coouniaslon.  under  date  of  April  1,  1035. 

Exhibit  a.  Copy  of  reply  from  Hon.  Annlng  S  Prall,  under  daU 
of  April  a.  1035.  to  my  letter  of  AprU   1.   103S. 

Exhibit  a.  Copy  of  translation  and  original  Spanish  text  f\ir- 
TitMK*<i  to  ms  by  the  Federal  Communications  Coaunlasion  Also. 
copy  of  translation  mads  for  me  by  an  autliorlty  on  and  one 
IwnUlar  with  the  M^^^''^"  language.  The  translation  furnished 
to  me  by  the  Communications  Commission,  incomplete  In  Itself, 
also  Bsafci  to  hicks  or  "  clothe  "  the  indecency  which.  I  understand, 
a  true  translation  reveals. 

Exhibit  4.  Copy  of  petlUon.  signed  by  16  Members  of  the  House 
of  Erareeantatlves.  sent  to  the  Federal  Communications  un  ApxU 

IS.   IMS 

Exhibit  5.  Copy  of  letter  of  AprU  30.  acknowledging  receipt  of 
the  petition  above  referred  to  and  stating  that  "  a  full  and  com- 
plete tavesUgatlon  Is  being  made  of  the  subject  matter.     *     *     ■  " 

Exhibit  6.  Copy  at  my  letter  of  May  11  to  Hon.  Annlng  S.  Prall. 
Chairman   Faderal    Communications    Conunisalon. 

Exhlhlt  7.  Clipping  from,  or  marked  page  of,  the  May  l.  1935. 
lasue  at  Broadcaatlng.  a  radio  magaxlne,  the  editors  of  which 
aocortUng  to  stetement  made  by  Rev.  Joseph  F  Thormtng.  S  J  . 
in  the  preeenca  of  Commiaslonen  Prall.  Sytes.  and  Case-  see 
exhibit  8 — are  credited  with  being  quite  IntUuate  with  the  Chair- 
man and  other  members  of  the  Broadcast  CM  vision  of  the  Federal 
Communications  Commi&slon. 

You  will  note  that  this  news  story  indicates — to  those  engaged 
ha  operating  radio  broadcasting  station — that  the  Communlca- 
tlons  Conualsaton  had  already,  before  May  1.  1935.  completed  such 
mvastlgatloc  as  they  had  made  and  had  arrived  at  a  decision 

Exhibit  8.  Quotations  taken  from  the  address  delivered  by  Rev 
Joseph  F.  Thomlng.  8.  J.,  at  public  bearing.  b^Id  by  the  Broadcast 
DlvtaloD  of  the  Federal  Conununlcatlona  Commiaslcn  May  16,  1935, 
at  which  were  present  Commissioners  Prall.  Sykes.  and  Case,  and 
mhlch  atetamant  includes  contenu  of  letter  sisnt  to  me  by  Chair- 
man PnOl  on  May  14.  1885 

You  will  note  that  no  refuteUon  was  made  at  this  or  any  other 
time  ot  the  accuracy  or  Inacciuacy  of  the  contents  of  the  news 
ssory  of  May  1.  183S.  or  the  letter  of  May  14.  1035.  which  letter 
stated  very  ^eclAcally  that  the  investigation  had  not  been  con- 
cliided  or  a  decision  arrived  at. 

Exhibit  0  Copy  of  letter  of  May  37.  wherein  the  Federal  Com- 
mimlcatlons  Commission  **  after  careful  study  "  finds  that  the 
pro^nun  oonplalned  of  was  not  obscene  under  a  ruling  made  in 
tSBS  bsfore  radio  *'»''^'*— ^*'^  bad  tMen  oalled  to  the  attention  of 
CongroB. 

The  l«tt«r  at  May  ST.  referred  to  as  exhibit  no.  0.  Rpectflcally 
cites  a  ruUng  made  m  the  case  of  Dnnean  v  United  States,  decided 
In  IB31.  and  supposedly  cites  language  to  be  found  in  the  decision 
of  the  Court  In  that  case.  Incidentally,  this  case.  I>uncan  v. 
United  States,  dealt  with  a  violation  of  the  Radio  or  Cotnmuntca- 
tlooa  Act  and  was  brought  as  a  result  ot  an  indictment  returned 
for  a  vlolatkm  at  the  radio  laws.  The  mUngs  of  the  Court  are 
vary  spropoa  of  the  program  which  the  Mexican  Oovemment  put 
OD  or  had  teoadeast  from  the  Ifew  York  studios  of  the  National 
Broadcasting  Co.  on  March  21 

In  looking  through  the  findings  of  the  Court  in  the  case— 
fhmcaa  v.  putted  States — specifically  cited,  we  note  that  the  lan- 
guaga.  Bvtch  as  is  quoted  In  the  letter  of  May  7T  was  very  much 
OffovBt  than  that  found  in  the  Courtl  Ondtngs 

Howtvtr.  n  Is  worth  noting  that  in  the  case  cited  by  the 
INtfaral  Ocmmuiilcatleai  Commission — i>ii»csa  v  Untied  States — 
tha  Court  bald— 

"  Tha  tast  Is  as  to  whether  or  not  the  language  alleged  to  be 
woold  arouse  lawd  or  lascivious  thought  tn  the  mtnds  of 
r  iiiillin  tfaa  pobllcsitlon. 

**  In  ootutnitng  tlis  word  '  obacsne '  as  xised  therein.  It  has  been 
untforailj  beM  that,  if  tb«  matter  eoocxplalaed  of  were  at  such 
a  nature  as  would  tend  to  eorrupt  the  morals  of  those  whose 
BilBdi  art  open  to  such  tnfitisnrss  by  arousing  or  implanting  in 
soeto  mtnas  Inrd  or  lasililims  tbeughts  or  desires,  it  Is  wtthln 
tha  pso<klhitlon  of  tha  stetnta.  and  that  whetfcsi  or  not  It 
sueh  a  tendency  was  a  qucsUon  for  the  Jury.- 


Exhibit  10.  Copy  of  letter  from  the  Federal  Communications 
Commiaslon.  of  June  8,  attempting  to  correct  the  obvious  decep- 
tion contained  !n  their  letter  of  May  27  The  cltetlon  they  ref** 
to  in  this  letter  of  June  a  in  an  attempt  to  Justify  their  findlnpi 
contained  In  thetr  letter  of  May  27  U  found  In  cases  dealing  with 
violations  of  the  postal  laws  aiKl  handed  down  In  1883.  many  yeai-s 
before    radio   broadcasting    was   seriously    thought   of 

Other  affldaviu.  similar  to  those  quoted  from,  are  avaUable  and 
substantiate  tha  contention  that  the  program  which  we  cotn- 
plalned  of,  broadcasted  by  or  for  the  Mexican  Government,  over 
the  network  of  the  National  Broadcasting  Co  .  was  obecene. 

Trusting  that  the  enclosed  Is  in  the  form  and  is  the  type  of 
material  you  requested  and  that  we  will  be  favored  with  action 
and  an  early  decision  on  the  part  of  the  State  Oepartment. 

Butoerely   yours. 

WuoOAM  P    CoNirxxT.  Jr 

ExHiarr  1 

AnTL    1.    1035 

Hon    ANWT?fc  S    Paaix. 

Ctuxtrman    Federal   Commumcations   Commission. 

Washington.  D   C 

Mt  DxAa  Ma.  Ckaixman:  I  shall  greatly  appreciate  your  furnish- 
ing me  with  a  copy,  with  translation,  of  the  broadcast  sponaori'd 
by  the  Mexican  Oovemmetit.  delivered  over  the  National  Broad- 
casting Co    network  on  March  21 

1  have  received  several  protests  as  to  the  fllthlneas  of  the  sor.i^ 
sung  on  this  pro^^ram  I  understand  the  son^s  were  suni?  in 
Spanish  I  shall  appreciate  the  copy  In  the  original  text  and  also 
the    tranalatlon    thereof 

I  trust  that  you  will  comply  with  this  request,  and  that  ins 
matter  herein  requested  will  be  furnished  me  within  the  next  tlsy 
or  two 

With  all  good   wlahes.  sincerely. 

WlJULXSM    P.   COMNSST.  Jr 

KxHiarr  2 

FsovaAL  CoMMtnnr.Anoi*«  Commissiom, 

WasMngton.  D.  C.  AprU  2,   193S 

Hon.  WuxiiU*   P    CowNiav.  Jr.. 

House  of  Rrp'e^entatiTes.  Waxhin^on.  D  C 
Mv  DBAS  CoNGKzasMAN  Replying  to  your  request  of  the  1st 
Instant  for  a  copy,  with  translation,  of  the  broadcast  sponsored  by 
the  Mexican  Government  and  delivered  over  the  NatioruU  Brood- 
casting  Co  network  on  March  21.  I  beg  to  advise  you  that  tha 
Commission  through  Its  le^al  department.  Is  making  an  lnvf<tl- 
gation  of  this  broadcast  Upon  receipt  of  a  report.  I  ahall  be  r{:ad 
to  furnish  you  with  'he  information  you  request  It  will  be  im- 
possible, however,  to  furnuh  it  wtthln  the  next  day  or  two. 
With  kind   regards.   1   remain,   sincerely    >ours, 

A.NNiNO  8.  PXAU.,  Cftairman. 

EXHIBTT   3 
FCDSaAL   CoMMUNtCATR^aS    COMMISSION 

Washington    D.  C.   April   15.   19J'j. 
Hon.  William  P    CoNNsmv.  Jr . 

HifUie  o<  Re-pren-ntaiive^.  Washington.  D    C 
Mt  Deai  CONcai2«MAN     Enclosed   herewith   Is   the  Spanish   uong 
broadcast  over  Stetion  WJZ  on  March  31 

With  kind  regards.  I  remain,  .sincerely  youm. 

An.nu«o  S    Pxall.  ChjiirTJiaii. 

En    Kligio  Ae    Sitres — Al-Motamtd 

Stiluda  a  Sl!ves    amlgo 

Y  pceguntale  i>l  guarda 
Recuerdo  de  ml  carino 
En  .*us  amonas  mnradas. 

Y  saiuda.  sobre   todi^ 
De  Seradsjlb  e!   elcazar. 
Con  sus  leonew  de   mamial. 
Con  SUA  hermcsursN  Candidas. 

Oh!  Cxiantas  noches  pase  alii 
Al  lado  de  una  muchacha 

De  eahelto  y  airueo  talle 
De  flrmes  cader:i.s  anrhaa' 

Oh!  Ciianta«  mujcrcs  hlrleroo 
Al'l  de  amores  ml  alma. 
Sleiido  cua:   flee  has  agudas 
Bus  dulclsimas  miradas! 

Oh'  T  Cuantas  noches  tamblen 
Pase  a  la  orlila  del  agua. 
Con   la  llnda  cantadosa. 
En  la  vega  soUteria! 

On  brasalete  de  oro 
En  su  brazo  fulguraha 
Como  en  la  esfera  del  clelo 
La  luna  crectente  y  clara. 

Ebrlo  de   amor   me  ponlan. 
Ya  sus  m^tcas  paiabraa, 
Ta  su  soorlsa.  ya  ml  vino. 
Ya  loa  besoe  que  me  daba. 
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Luego  solia  cantanna. 
Haciendo  a  los 
Algam  cantlco  guerxero 
Al  compas  de  ml  gulterra; 

Y  ml  corasdn  entosuirs 
E>e  entusiasmo  palpttaba. 
Como  si  oyeas  en  las  lldaa 
El  resonar  de  las  armaa. 

Pero  ml  mayor  dslalta 
Era  cuando  desnudaba 
La  flotante  vestldura. 

Y  como  flexible  rama 
De  ssuce,  me 
Su  beldsd. 
Que  rompe  el  brochs  oalaao 

Y  ostenta  toda  su  gala. 


Hon.  Airmifa  8.  Pxall, 

Chairman  Federal  Communications  Oami 

Deax  chahimah  Pxall:  Tour  recent  radio 
the  Federal  Conununlcatlona  Commtt  ' 
would  protect  the  American  homs  trcan  radio 
scene,   unclean,   or   offensive   nat\irs  masts  wltb. 
approval  of  every  self-respecting  American. 

Last  week  your  attentltm  was  callsd  to  ttis 
program  by  the  Mexican  Oovemment,  vblch  Is  < 
6  Issue  of  America  as  "  a  filthy  pleos  of  nnabai 

Assuming  that  your  rscent  radio  dsclaiatlon^^ 
we  feel  quite  positive  that  a  program  as  described^ 
and  responsible  publication  as  Amstlca  00 
of  your  declaration. 

Believing  that  it  la  the  Intent  ot  JOUX 
radio    broadcasters   alike,   without  granting 
National   Broadca.=tlng  Co..  we.  Members  of  the 
sentatlves,  respectfully  suggest  that  your 
sincerity  of  Its  purpose  by  penalising  tb 
violated    the   rules   of   3K>tir   Oom mission,  and. 
pltallty  extended  to  radio  by  the  American  bor 
a  program  that  can  be  described  aa  "a  fUtby 
pornography  "  by  the  cancelation  of  tba  tsoa;        , 
these  radio  stations,  or  at  least,  by  Imwiartlatsg^ 
licenses  of   those  stations  until  a  thotouili  lnr~^ 
made  by  your  Commission  and  a  public  bearing 

Trusting    that   yotir   Conunlsslon   Will    " 
upon  this  request  and  notify  the  uudaislgnad  of 

Respectfully  submitted.  ^^ 

William  P.  Cohn««t,  Jr.  WnxUMj 

AxTHtrm  D.  Hxalxt. 
J.  BtTXXWOOD  Dalt. 

Joseph  L.  Prsxraa.  M-  !*• 

John  W.  McCoKMacx.  JOHN  F. 

MiCHXAL   J.    STAC«.  jAMaBlti 

JOSXPR  E.  Casst.  _ 

J.  JoaxPH  BMrrH.  j€mm  J. 
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House  of  RepreBentntlves.  as  well  as  those  protests  which 
since  learned  were  filed  by  many  Individuals. 

Our  petition  not  alone  directed  your  attention  to  this  obscene 
program  but.  In  addition  thereto,  requested  the  canoelatkm  <w 
suspension  of  the  licenses  of  those  radio  broadcasting  statloni- 
which  carried  this  obecene  program,  and  also  a  public  hearing  to 
discuss  the  findings  of  your  Commission. 

As  several  of  those  who  are  vitally  interested  In  this  matter  will 
meet  in  Washington  on  Wednesday,  May  15. 1  trust  I  am  not  asking 
too  much  when  I  request  that  you  favw  me,  prior  to  that  time, 
with  some  definite  stetement  as  to  the  restilte  of  your  Investigation, 
the  action  of  the  Federal  Communications  Commliislon  on  our  re- 
quest for  the  cancelation  or  stispenslon  of  ths  lleensss  of  those 
radio  stetlons  which  broadcasted  this  obscene  program,  and  the 
date  yotir  Commission  hns  set  for  a  public  hearing,  as  we  requested. 

Trusting  that  I  may  be  favored  with  ths  Information  raquestad. 
and  with  every  good  wish. 
Sincerely  yours, 

William  P.  OomnaiT.  Jr. 
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Hon.  WnJJAM  P.  CowwaaT,  jr.,  II.  O. 

House  of  Representatitfe*.  Wm^imgttm,  D'O*- 
Mt  Dkax  CoNcansMaif  Oomnar:  Tba  rsoair*- 
of  your  letter  of  April  18.  1»S5.  with  wblek  pan 

signed  Jointly  by  18  Members  of  " ~^  " 

transmit  a  page  from  the  magasw 
All   of  these   concern  a  complaint 

WJZ.  in  broadcasUng  an  allegedly  <  ^ 

which  was  sponsored  by  the  aiivsmanamt  o* 

In   reply   thereto,   you   are  adilsad  thai  a 
investigation  is  being  made  of  tba  subjact 
plaint,  and  upon  the  completion  at  tba  *~~" 

will  be  teken  In  the  premises  as  Is 

Vsry  sincerely  yours. 
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Finding  nothing  improper  or  In  violation  of  the  radio  regula- 
tions, the  F.  C.  C.  has  passed  over  the  protest  registered  by  a  group 
of  Congressmen  against  the  program  sponsored  over  an  N.  B.  C- 
WEAF  netwctfk  by  the  Mexican  Government  and  designed  to  stim- 
ulate tourist  travel.  It  was  learned  April  25.  The  protest  asked 
for  punitive  action  against  N.  B.  C.  on  the  ground  that  the  Initial 
program,  broadcast;  March  21,  contained  a  poem  In  Spanish,  which 
allegedly  was  offensive  to  Catholics.  In  addition  to  the  protest 
signed  by  18  Congressmen,  Father  John  B.  Harney,  superior  of  the 
PauUst  Fathers,  New  York,  also  asked  for  disciplinary  action. 

The  congressional  petition  was  clgned  by  Representatives  Coh- 
MCRT.  McCoBMACK,  Healkt,  Casbt,  sud  HioGiMS,  all  of  Massachu- 
sette,  Democrate;  CrrsoN,  Skzth,  and  Kopplbmamn.  Connecticut. 
Democrate:  Dalt  and  Slack.  Pennsylvania,  Democrate;  Pnirai 
and  FrrzpATEicK,  New  York,  Democrate;  Wblch.  California.  Repub- 
lican, and  McGbath,  California,  Democrat;  OTIbai..  Kentucky,  Dem- 
ocrat; and  looB.  Illinois,  Democrat. 

Father  Harney '.s  protest  was  motivated  largely  by  the  antl- 
Cathollc  actions  of  the  Mexican  administration.  The  matter  was 
referred  to  the  F.  C.  C.  law  department  by  Chairman  E.  O.  Sykes. 
of  the  Broadcast  Division,  which  reported  no  violation.  The  Mex- 
ican account  is  placed  by  De  Garmo-Kllbom  Corparatlaa.  Mew 
York. 

KlHTHIT  8 

Excerpte  teken  from  address  of  Bev.  Joseph  F.  Thomlng.  B.  J., 
at  hearings  before  Broadcast  Division  of  Federal  Communications 
Commission  on  May  18.  1035: 

"  We  do  not  know  whether  or  not  this  same  pnbilcatlcm.  Broad- 
casting, the  editors  of  which,  we  understand,  have  entries  to, 
and  are  presumed  to  have  a  rather  Intimate  relationship  with, 
members  at  this  Commission,  were  Jtistlfled  in  their  emnmente 
and  their  advice  of  May  1  to  the  radio  Industry,  but  we  do  know 
that  there  has  been  no  repudiation  on  the  part  of  this  Commis- 
sion of  this  rather  tmnsual  prophscy  as  to  tha  attttuda  of  this 
Commlssltm.  And,  If  there  Is  any  formal  repwllatlon  of  this 
stetement  In  the  press,  you  may  be  sure  It  will  be  wAoomed  by 
those  who  are  maUng  tha  present  protests. 

"We  also  know  that  as  Ute  as  May  14  the  chairman  of  thla 
Commission,  In  a  letter  to  Cangressman  Wzluam  P.  Ooxhbbt,  Jr., 
steted  very  definlttfy  tba  following: 

" '  You  are  advised  that  tiie  Commission  Is  studying  all  of  ttie 
evidence  Involved  and  as  yet  has  not  reached  a  decision  with  re- 
gard thereto.  I  will  be  pleased  to  sdvlse  you  of  the  Oommlssion's 
acUon  Jtist  aa  soon  as  tba  oourss  thsractf  has  ' -.-*——.—•  • » 

EiHiarr  0 


dotarmlnsd.' 


Hon.  Awwiwo  8.  Pball, 

Chairman  Federal  Communiemtkma  Comt 
Pott  O^oi  gaMlay,  Wt 

Mt  Dbab  Chaixman  Pbaxx:  Your  letter  at 
knowled^ed    my    letter   of   April    18 
and  16  other  Members  of  the  Honaa  of 
the  information  that  your  Commission  ted 
gation  of  the  program  broadeastsd 
Co.  network,  by  the  Mexican  Oovf- 

In   view  of  the   fact  that  this    _    _-  .     _ 

your  attention  on  March  36  I  am  assmntag  that 
has  by  this  time  ascertained  the  aeeuracy  of 
In   the   peUtloQ  fUed  by  myself  and  If  a4 


L.  1930. 


.B.C. 
t«lileh  ac- 
liaC  myself 
'contained 
Investl- 
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f  contained 
of  tha 


CoiunnncATioira 

WaUngton,  D.  C.  Jfag  27.  IMS. 

Bon.  Wnxujc  P.  Ooanvnrr.  Jr., 

House  of  Bepreseataftoet,  Wa$Mngtan.  D.  O. 

Mt  Dbab  CoMaaasaiCAM  OomfBBT:  Tha  Oommlsslan  baa  ImmI  ut 
der  Investigation  ths  broadcast  of  a  program  apanmonA  by  tha 
Mexican  Government  which  was  originated  by  Station  WJZ  and 
carried  by  other  members  of  the  blue  network  of  ths  N^tonal 
BroadcasUng  Co.  on  the  evening  of  MarA  31.  1086.  Tba  portion 
of  this  program  referred  to  In  your  letter  to  the  CfMsunlsskm  waa 
a  song  entitled  "  Bi  Boglo  De  SUvcs  ".  rang  in  Spanish 

The  question  as  to  whstber  k  matter  which  U  broadeast  Is 
obscene  or  Indecent  must  be  determined  by  the  mpv^UctMoa  ot 
the  rule  annoimoed  in  DmneoM  v.  VnUed  StaUa  (48  Ped.  (ad)  Ut). 
and  other  leading  casss,  wbleh  la  as  fcdlows: 

"  The  tnie  tesit  to  determltie  whether  a  writing  comes  wtthln  tb» 
mining  ot  the  stetutes  Is  whether  Ite  language  has  a  tendency  to 
deprave  and  corrupt  tha  nuirals  of  those  n^oas  minds  are  open  to 
such  infltiencea  and  Into  whoss  hands  It  may  fall  by  arousby  or 
Implanting  In  mich  minds  obscene,  lewd,  or  lascivious  thoughtt  or 

Ths  OommliHion.  Broadcast  Division,  sfter  careful  stody^  an 
the  facto  and  circumstances  in  connection  with  ^^^D^°*»*f*>  JSJf 
reached  the  ooadiwlon  that  the  program  does  not  fan  WltHln  tiaa 
above  deflnltlon. 


ft  nAtim  M  wniSd  testd  to  eorrupt  ttw  mormla  of  MtomB  wtaose 
mladi  u%  open  to  lurh  tnfhwnr—  by  arousinc  or  tmplanting  1b 
RMli  mCiitti  mpd  cr  lailitiHH  ttaoushta  or  dcsms.  n  to  vttlUn 
tbo  prolUIUtlon  of  th«  statats.  Mid  tlHKt  vhettar  or  nBt  It 
■aeh  •  tendODCjr  vm  •  qiMsUon  for  the  Jury." 


EbrU}  d*   amor   me  ponian. 
Ta  BUS  m^lCM  palabraa. 
Ta  cu  aoorlaa.  jra  «1  Ttno. 
Ta  loa  beaos  que  me  dab*. 
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Th«  dlTtaloB  dMlTM  to  ap«««  tta  apprMlatloEi  for  yam  eooperm- 
tJon  in  directing  ita  attmtloo  to  ttda  m*tter.  B«cauae  of  Xbm  larg* 
number  of  brnartr— tli>i  and  otlMr  rtsUona.  Icttera  racb  aa  youra 
are  nrj  helpful  In  tb«  dutloa  of  tiM  Commlton. 

Tour*  ymey  tmlj.  _  ^   ^ 

Chmtrmmn  Boardoast  DtaUitnt. 
Xxmnrr  10 


OoKMTnncATKMia  CoMMiaaioM. 
Wm»hin0ttm.  D.  C .  Jun*  *.  193S. 
Hon.  WnxiAM  P.  Oommbt,  Jr.. 

Houte  of  a^prtatntmttv*.   W^MKtngtim.  D.   C. 
Daaa  Cotraa^sMAM   CoMirxBT:  Plrna*   ba  raCarred   to  our   lattor 
moia— art    to   jou  on   May    XT.    ralatiz^    to   a    broadcaat    pcocram 
aponaorad    by    tha    Mexican    Oovemmcnt    wbtch    originated    error 
StaUon  WJZ 

Th^  asact  langiiaga  of  the  quotation  of  the  rule  In  that  letter 
U  taken  from  the  caae  of  KncrwUM  w  Vnited  States.  Circuit  Court 
of  Appeala.  Eighth  Dlatrlct.  170  Federal,  pagea  40©-4ia  Thla  caae 
ta  dted  in  the  Duncan  caaa  referred  to  In  our  former  letter 

BUkoaraTy  yoon. 

BO    STKca. 
Ch^trwtmn  Bromdcmst  Dtvisttm. 

A  TlIBUTg  TO  C»AY  SXLVn 

ICr.  RANDOLPH.  Mr.  Speaker,  I  Mk  unanliDOUi  consent 
to  extend  my  remarks  In  the  Rscoio. 

The  SPEAKKR.    b  there  ohjection? 

Tltere  wa*  no  objection. 

ICr.  RANDOLPH.  Mr.  Speaker,  this  morning  at  Martlns- 
burg.  W.  Va^  there  was  burled  a  mim  who  had  been  for 
m^ny  yean  one  of  the  out£tanding  agricultural  leaders  of 
the  Nation.  Cbray  Silver  was  his  name,  and  scores  upon 
ioores  of  Members  of  this  Hooae  knew  and  lored  him  well 
over  a  kmg  period  of  years. 

He  was  one  of  my  constituents  who  was  always  working  in 
behalf  of  the  best  interests  of  his  fellow  men.  as  he  saw  those 
taiterests.  Last  Friday  evening,  before  leaving  for  his  home. 
he  called  at  my  ofllce  and  discussed  the  possibility  of  having 
tlM  utopo— d  highway  ftom  Washington  to  Gettysburg  come 
by  way  of  the  historic  Potomac  River,  touching  famous 
Harpers  ^rry  and  other  noted  spots.  He  was  to  return  on 
Monday  of  this  week  and  go  fxirlher  into  the  matter,  but 
sai!deal7  death  came  to  this  West  Virginian,  who  was  one  of 
the  leaders  In  the  formation  of  the  American  Farm  Bureau 
Mderatkm.  and  worked  tirelessly  for  better  coixUtions  for 
those  who  tin  the  soil  of  America. 

As  president  of  the  United  States  Orain  Marketing  Cor- 
poration he  headad  a  lac.OOO.OOO  business,  which  is  a  coop- 
erative effort  sought  to  aid  the  grain  producer.  He  often 
spoke  of  his  work  and  of  his  problems  in  this  corporation, 
which  was  liquidated  with  its  obligations  paid  in  full,  after 
he  claimed  large  financiers  riiut  off  its  credit  before  the 
corporation  rtaUy  funcUoned. 

Qray  Silver  was  a  "  great  leader  ".  said  tlM  editorial  writer 
la  the  Clarksburg  Kxposient.  in  paying  tribute  to  him  in 
the  foDowlng  viendld  words: 


Gray  atlvar  waa  a  tiralaaa  vorkar  for  tba  caoaa  lae  loved,  and 
that  «aa  to  kaap  agrlcultura  at  the  top  of  the  economic  picture 
Thua   striving.    Qray   Silver   paaacd    on    and    new    bands    must    be 
found  to  carry  forward  the  Irtaata  which  thia  master  fanner  alwaya 
batUed  for 

That  wUl  ba  hard  to  do.  for  tbere  waa  a  wider  field  than  moat 
of  ua  knew  that  waa  tilled  and  worked  by  Oray  Stiver  Ftrat.  he 
waa  htmaelf  a  farmer  with  broad  acres  tn  the  Shenandoah  Valley 
and  Uk  Arkaaaaa  and  nilnola.  He  foxind  time  also  to  study  the 
praMaaoa  of  the  famar  and  hla  unawerrtng  afforta  In  le^talatlve 
haUa  and  upon  eommlttaea  and  la  the  farm  oooperattve  oaovcment 
hrsught  about  aehle-vesaenta  for  which  fanners  everywhere  will 
alwaya  ramemhsr   the   name   of   Gray   SUvar      He   did   this   great 


But  he 

of  tha  Ihimai.  He  was  a  lovable  and  calm  country  gentleman 
one  who  made  and  kept  fnands  through  the  years,  because  he  waa. 
Elks  tha  eott  ha  kywd.  good.  In  hta  lifetime  be  won  from  the 
French  Ooramment  a  ettatlon  tor  "  dlsUngutshed  service  In  a^l- 
cttlturs ".  hut  from  hla  tallow  man.  hla  multitude  of  friends  in 
WasS  ▼Ugtnla.  and  tiutNigbout  the  Matlon.  he  won  alao  an  ever- 
laattiv  and  uuCuigaOahle  amialm  sa  a  man  to  be  depended  upon 
and  alwaya  to  he  found  dspandatoia. 

BT7S  un  ntrcK  nuitsposTATioif 

Mr.  RATBURN.  Mr.  Speaker.  I  move  that  the  House 
reaolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  i8.  1629) 


to  amend  the  Interstate  Commerce  Act.  as  amended,  by  pro- 
viding for  the  regulation  of  the  transportation  of  passengers 
and  property  by  motor  carriers  operating  in  Interstate  or 
foreign  commerce,  and  for  other  purposes. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committ.3e 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  8.  1829,  with  Mr.  McCoiicack  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  myself  such  time 
as  I  may  desire. 

I  do  not  Intend  to  take  up  the  time  of  the  Committee, 
becawe  this  bill  was  handled  by  a  subcommittee  who  have 
gone  into  it  very  thoroughly  and  who  understand  the  matter. 
I  do  think  that  after  the  alarm  Is  over  and  these  gentlemf^n 
who  have  worked  on  this  problem  so  faithfully  demonstrate 
to  the  House  that  in  these  matters  of  trucks  and  busses  in 
intersUte  commerce,  uncontrolled  and  unregulated  at  this 
time  as  to  safety  or  anything  else,  when  the  Members  find 
that  this  bUl.  in  the  regulation  of  matters  in  interstate  com- 
merce does  not  go  as  far  as  many  of  the  States  have  gone 
in  regulating  matters  of  transportation  by  bus  and  truck  in 
Intrastate  commerce,  regulations  that  have  been  accepted 
from  one  end  of  the  land  to  the  other,  with  every  State  in 
the  Union  having  some  sort  of  regulation  of  busses  and 
trucks,  more  than  half  of  them  very  stringent  regulations,  I 
think  the  objections  to  this  bill  will  practically  vanish. 

Mr.  COOPER  of  Ohio.     Will  the  gentleman  yield? 

Mr.  RAYBURN.     I  yield. 

Mr.  COOPER  of  Ohio.  The  question  that  the  House  Is 
going  to  consider  at  this  time  is  whether  or  not  the  Federal 
Government  is  going  to  regulate  interstate  motor  bus  and 
truck  trafflc.  and  that  is  all  there  Is  to  It? 

Mr.  RAYBURN.  That  is  all  there  is  to  It.  It  is  to  regu- 
late traffic  that  no  State  can  regulate. 

Mr.  Chairman.  I  yield  20  minutes  to  the  gentleman  from 
Michigan    [Mr.  Sadowski). 

Mr.  SADOWSBa.  Mr  Chairman,  the  Interstate  and  For- 
eign Commerce  Committee  of  the  House  has  had  under  c  n- 
sideration  the  Motor  Carrier  Act  since  last  January,  approx- 
imately 7  months  since  the  bill  was  Introduced  in  the  House. 

In  February  and  the  first  part  of  March  of  this  year,  the 
committee  held  hearings  on  motor-carrier  legislation,  taking 
in  all  some  441  pages  of  printed  testimony  from  the  numer- 
ous witnesses.  Including  the  Interstate  Commerce  Commis- 
sion and  the  Coordinator  of  Transportation.  From  all  the 
data  compiled  by  the  congressional  committees  of  both  'he 
House  and  the  Senate,  the  voluminous  testimony  taken  by 
the  Interstate  Commerce  Commission  and  the  reports  of  'Jhe 
States  utility  commissions.  It  is  self-evident  that  there  is  posi- 
tive need  for  interstate  regulation  of  motor  carriers.  Lefis- 
lation  over  interstate  motor  carriers,  to  be  practical,  must 
conform  with  the  principles  of  regulation  now  in  effect  in 
the  48  States  wliich  regulate  common  carriers,  and  the  42 
States  that  regulate  contract  carriers.  The  State  comn:ls- 
sions  have  asked  Congress  to  pass  this  bill  so  that  there  may 
be  harmony  between  States  as  to  motor-carrier  regiUation. 
and  since  1926  Congress  has  had  before  it  legislation  of  this 
character.  However.  It  has  taken  several  years  to  accumu- 
late and  compile  detailed  information  on  highway  transpor- 
tation until  now.  quoting  from  the  Interstate  Comme'ce 
Commission  report  to  the  President  and  to  Congress  I. lis 
year: 

It  la  a  fair  eonclxislon  that  we  tiavc  reached  a  point  where  little 
improvemrnt  can  b«  anticipated  from  further  consideration  of 
these  mea&urea. 

In  our  hearings  and  investigations  the  sentiment  of  the 
public  and  the  people  engaged  in  transportation  has  been 
overwhelmingly  m  support  of  adequate  regulation  of  inUT- 
state  motor  carriers.  The  subcommittee,  of  which  Mr  Pirr- 
TUfGiLL  was  chairman,  after  careful  consideration  of  all  of 
the  amendments  that  were  submitted,  reported  the  bill  as 


In  view  of  the  fact  that  this 
your  attention  on  March  36  I  am 
haa  by  this  time  aacertalned  the  r 
in   the   petlUon  fUed  by  myself 


ealled  to 
Ion 
feentalned 
of  the 


The  OommlHHlon.  Broadeast  Division.  "««  «»^«Lr«?U»  ~ 
the  facts  and  clxcumstanoes  In  connection  with  ^^^''''^SS^  5fl 
reached  the  ooaclwdon  that  the  program  does  not  fan  Within  tlM 
above  deflnltlon, 
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amended  unanimously  to  the  full  committee. 
mittee  adopted  two  amendments  to  further 
bill  and  reported  it  out  to  the  House  with 
opposition  in  the  committee. 

I  want  to  call  your  attention  to  the  faet 
carriers  had  excellent  codes  of  fair  oompetlt 
they  were  operating  for  a  year  prior  to  May 
siderable  progress  was  made  In  self-regulat 
codes,  which  provided  similar  prlndplee  to 

in  8.  1629.    The  motor  carriers  want 

chaotic  condition  that  exists  today  in  the 

In  addition  to  the  endorsement  of  the  Int 
Commission,  the  National  Assodatiaii  of 
Public  Utilities  Commissioners,  the  Axaartc^n 
elation,  the  National  Association  of  Motor 
Railroad  Brotherhood  Associatlona,  the 
Association,  and  the  American 
1935) .  this  bill  has  also  the  recommendatioDS  • 
honest  shippers,  who  do  not  desire  to  take 
of  the  truck  owner  and  abuse  labor,  but  are 
so  by  the  chiseling  and  heartless  tactics  of  ' 
who  drive  down  rates  below  cost  by 
against  another. 

It  is  now  up  to  the  Hduse  to  pass  this  bOl. 
been   passed   by   the   Senate.    Tlie   Houae 
adopted  a  few  amendments  and  now 
amended  to  the  House, 
•nie  bill  provides  as  follows: 
Section  202  sets  forth  the  declaratton  of 
Jurisdiction  in  the  Interstate  Commerce 
to  say  in  this  connection  that  In  repui'UiK 
committee  has  no  intent  to  undertake  to 
in  any  way  the  proper  development  of 
portation  by  responsible  carriers  for  the 
interest.    Nor  do  we  want  motor-carrier 
servient  to  or  restrained  or  curtailed  by  any 
tion  medium.    The  purpose  ot  the  bill  Is  to 
lation  that  will  foster  and  develop  sound 
in  the  industry,  together  with  other  forma 
portation,    so    that    highway 
progress. 

Section  203.  after  the  deflnltion  of  terms 
provides  for  exemptions  from  regulation, 
provision,  certain  carriers,  namely:  First, 
ond,  taxicabs;  third,  hotel  cabs;  fourth, 
tional  parks:  fifth,  trolley  busses  similar 
service;  sixth,  busses  or  trucks  used  in 
part  of  a  municipality  or  between  cent 
when  such  transportation  is  under  common  ( 
tiguous  carriage  or  shipment;  aeventh,  ttM 
sional  or  reciprocal  operators;  eighth. 
used  exclusively  in  carryins  livestock  or 
tural  products. 
Mr.  ANDRESEN.    Will  the  gmtlfinan 
Mr.  SADOWSKI.    I  yield. 
Mr.  ANDRESEN.    What  is  the  deflnitlan  off 
with  reference  to  "  other  uniHticesaed  farm 
What  does  that  include? 

Mi.  sadowski.    Anything  that  hat  not 
manufactured  or  processed. 
Mr.  ANDRESEN.    Would  it  take  in 
Mr.    SADOWSKI.    Everything    that    is 
Cream  and  milk,  I  imagine,  would  come 

Mr.  ANDRESEN.    Does  the  committee 
opinion  on  that? 

Mr.  SADOWSKI.    No.    We  did  not  give 
the  word  "  unprocessed." 

Mr.  RATBURN.    I  think  it  is  Tery  well. 
milk  is  certainly  an  unprocessed  agrlcult 

Mr.  ANDRESEN.    Does  the  gentleman 
unprocessed? 

Mr.  RAYBURN.     I  do. 
Mr.  ANDRESEN.    Both  mUk  and 
man's  opinion,  would  be  unprocessed? 
Mr.  RAYBURN.    Tes. 
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Mr.  BARDEN.    Will  the  gentleman  yield? 
Mr.  SADOWSKL    I  yield. 

Mr.  BARDEN.  I  would  like  to  ask  if  the  gmtleman's 
committee  had  any  opinion  from  the  legal  department  with 
reference  to  the  definition  as  to  what  is  covered  in  the 
term  *'  unprocessed  agricultural  products  "? 

Mr.  SADOWSKI.  I  cannot  say,  but  that  has  been  used 
previously  in  legislation.  I  imagine  the  courts  may  be 
called  upon  at  some  time  to  Interpret  that,  but  It  is  not 
for  us  at  this  time  to  go  into  a  lengthy  discussion,  trying 
to  define  all  agricultural  products  which  are  unprocessed. 
They  would  nm  into  the  thousands. 

Mr.  BARDEN.  Is  it  not  very  vital,  at  this  point,  especially 
to  truck  areas?  Is  it  not  very  important  that  we  do  have 
that  established? 

Mi.  SADOWSKI.    I  think  we  ought  to  have  that  exemp- 
tion; yes.    Does  the  gentleman  think  we  ought  to  define 
what  it  ccxnprises? 
Mr.  BARDEN.    Yes. 

Mr.   SADOWSKI.    Well,   I   do   not   know.    I   think   the 
courts  have  gone  into  that. 
Mr.  DINOELI...    Will  the  gentleman  yield? 
Mr.  SADOWSKI.    I  yield. 

Mr.  DINGELL.  I  think  it  is  quite  evld«it  that  canned 
milk  is  processed  milk.  Raw  milk  in  cans,  going  to  market, 
or  separated  cream,  is  not  processed. 

By  that  same  method  you  will  determine  that  beef  in  cans 
is  processed  and  beef  on  the  hoof  is  not  processed.  I  think 
the  question  is  plain  beyond  doubt  and  that  there  is  a  def- 
inite distinction  between  processed  com  in  cans  and  com 
coming  to  the  market  on  the  ear. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gttitlonan 
yield? 

Mr.  SADOWSKI.  I  would  like  to  finish  my  statement;  I 
have  only  20  minvtes. 

lilr.  ANDRESEN.  This  is  a  very  important  proposition  the 
gentleman  is  on  right  now.  It  is  clear,  then,  that  it  includes 
all  farm  commixlities  produced  upon  any  farm  in  the  raw 
state  ready  for  market. 

Mr.  SADOWSKI.    On  the  whole,  that  is  the  way  the  Com- 
mission will  interpret  it.    Undoubtedy,  the  courts  win  give 
the  same  interpretation  to  it.    I  do  not  think  we  need  dis- 
cuss this  further. 
Mr.  ANDRESEN.    Is  that  the  gentletnan's  opinionT 
Bflr.  SADOWSKI.    That  ts  my  opinion,  too. 

(9)  Motor  vehicles  used  exclusively  in  the  distribution  of  news- 
papers. 

Section  204  defines  the  duties  and  powers  of  the  Com- 
mission, Including  the  right  of  the  Commission  to  pro- 
vide reasonable  rules  for  qualifications  of  employees, 
maxiTnum  hours  of  service,  and  standards  of  equipment. 
These  provisions  as  laid  down  by  the  Commission  must  be 
observed  by  all  motor  carriers — common,  contract,  or  pri- 
vate. Regulation  under  the  bill  will  give  employees  better 
working  conditions  and  Insure  them  a  living  wage  by  stabilix- 
ing  the  industry.  It  has  been  suggested  to  your  committee 
that  maximum  labor  hours  should  be  written  into  the  law. 
This  matter  has  been  carefully  considered  by  the  subcommit- 
tee and  the  fuU  committee.  After  careful  study  the  onn- 
mittees,  in  both  cases,  decided  to  leave  maximum  hours  of 
service  up  to  the  rules  of  the  Commission  so  that  this  new 
legislation  would  be  flexible  to  meet  all  the  labor  situations 
among  the  various  classes  of  motor-carrier  operators  to  be 
regulated.  I  understand  that  the  railroads  have  a  flexible 
rule  which  permits  their  employees  to  woi^  longer  hours  in 
certain  cases  in  an  emergency. 

I  am  for  labor.  My  record  at  home  and  in  Congress  speaks 
for  itself.  But  I  feel  it  would  be  a  serious  mistake  to  write 
into  this  bill  a  definite  maximum  labor-hour  provision  that 
does  not  take  into  consideration  all  of  the  peculiarities  and 
emergencies  that  exist  in  the  mot<M'-carrier  industry.  Such 
a  provision  may  be  proper  at  some  later  date  after  we  have 
had  an  opportunity  to  hear  from  the  motor-carrier  employees 
themselves,  but  as  yet  they  have  not  had  a  chance  to  be 
heard,  and  I  think  we  should  leave  this  matter  to  the  dls- 


f 


Mr.  RATBURN.  Mr.  Speaker,  I  more  that  the  House 
reaolve  Its^  into  the  CommUtee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  conftideration  of  the  hiil  i8.  1829) 


State  motor  carriers.  The  subcommittee,  of  which  Mr  Pirr- 
TuiGiu.  was  chairman,  after  careful  consideration  of  all  of 
the  amendments  that  were  submitted,  reported  the  bill  as 


«1hL V .u^a  va-i^>  r-a 


man's  opinion,  would  be 
Mr.  RAYBURN.    Yea. 


unprooMMd? 


themselves,  but  as  yet  they  have  not  bad  a  chance  to  be 
beard,  and  I  think  we  should  leave  this  matter  to  tbe  <U»- 
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cretion  of  the  Coiiiml«4on  to  work  out  a  maximum  labor-hour  |      Section  211  provide*  for  broker  s  licenses  and  the  proce- 

rule  tiiat  wiU  conform  with,  and  be  acceptable  to.  the  men  ,  dure  under  which  brokers  are  regulated. 

employed  in  the  industry  and  the  various  State  commissions.  |      Section  212  provide*  for  the  suspension  of  rates  for  cause 

upoxTwhom  the  bunlen  of  enforcement  is  going  to  rest  any-  I  and  the  transfer  of.certificates.^p«-miU.  and  Ucens^. 

way.    The  various  regulatory  features  of  the  bill,  which  pro-  |  """  •-—-'- 

vides  for  supervtnoo  and  the  power  to  make  rules,  will  tend  ; 


greatly  to  promote;  careful  opomtlon  for  safety  on  the  high- 
ways, and  I  think  I  can  speak  for  nearly  all  the  members 
of  the  committee  when  I  say  that  the  Interstate  Commerce 
Commission  deeerves  a  vote  of  confidence  that  they  will 
formulate  a  set  of  reasonable  rulea,  practical  for  the  various 
types  of  carriers,  including  therein  maximiim  labor-hours  of 
servloe  oo  the  hlchway. 

SecUoQ  20S  provides  how  the  act  shall  be  administered  and 
the  creation  of  Joint  boards  composed  of  a  member,  or  ex- 
aminer, of  the  Interstate  Commeroe  Commission  and  a  mem- 
ber of  the  State  commissions. 

Section  206  provides  for  certificates  of  public  convenience 
and  necessity  for  common  carriers,  giving  to  all  common  car- 
riers in  operation  prior  to  June  1,  193S,  certificates  as  a 
matter  of  course. 

Sections  207  and  20t  relate  to  the  issuance  of  certificates 
for  common  carriers,  the  terms  and  conditions,  and  provides 
that  common  earners  not  in  operation  pri(v  to  June  1.  1935. 
must  prneont  proof  of  public  oonvenienoe  and  neoessity.  re- 
sponsibility, and  so  forth. 

This  grandfather  clause  Is  abeolutely  neceesary  to  prevent 
unacrupulous  speculation  and  to  protect  pioneers  of  the  in- 
dustry for  the  public  interest. 

Purther.  the  oonvenienoe  and  neceesity  provision  as  it  re- 
lates to  common  carriers  only,  is  necessary  to  have  a  con- 
formity with  the  already  f»^"g  State  laws,  and  the  laws 
under  which  all  common  carriers  are  regxilated.  including 
railnMMte.  pipe  lines,  and  so  forth.  We  are  cocvlnoed  there 
can  be  no  stability  or  progress  of  comason  carriers  on  the 
highways  without  the  reouirements  of  publte  convenience 
aiKl  necessity. 

It  has  been  suggested  that  the  granting  of  certificates  of 
convenience  and  necessity  may  cause  monopoly.  There 
irnii  to  be  no  basis  for  this  contention.  There  is  nothing 
in  the  bill  to  prohibit  the  Commission  from  granting  two 
or  more  certificates  over   the  same  route,  and   there   are 


Section  213  provides  that  the  Cominis&ion  shall  control  the 
consolidation,  merger,  aixi  acquisition  of  control  of  motor 
carriers.  I  will  say  m  this  respect  that  it  is  the  intent,  and 
it  is  important  to  the  welfare  and  progress  of  the  motor - 
carrier  industry,  that  the  acquisition  of  control  of  the  car- 
riers be  regulated  by  the  Commission  so  that  the  control 
does  not  get  into  the  hands  of  other  competing  forms  of 
transportation,  who  might  use  the  control  as  a  means  to 
strangle,  curtail,  or  hinder  progress  in  highway  transporta- 
tion for  the  benefit  of  the  other  competing  transportation. 

[Here  the  gavel  feli.l 

Mr.  PETTENGELL.  Mr.  Chairman.  I  yield  the  geaUe- 
man  from  M'^'^'g^^^  an  additional  5  minutes. 

Mr.  SADOWSKI.  SecUon  214  confers  upon  the  Commis- 
sion jurisdiction  over  the  jg^itaiw  of  securities. 

Section  215  provides  for  the  filing  of  insurance,  oonds, 
and  so  forth,  for  the  protection  of  the  public. 

Section  216  provides  that  reasonable  rates  must  be  estab- 
lished for  common  carriers  and  also  provides  for  joint 
rates  and  suspension. 

SecUon  217  provides  for  the  appUcatioo  aiMl  filing  of 
tariffs  by  r^^mmnn  carriers. 

SecUon  218  provides  for  the  filing  of  rate  schedulas  for 
contract  carriers  showing  minimum  rates,  and  so  forth. 

SecUon  210  provides  for  the  issuance  of  receipts  and 
bllla  of  lading. 

SecUon  230  provides  for  the  filing  and  keeping  of  accounts, 
records.  axKl  reports. 

SecUon  221  provides  for  service  of  orders,  notices,  and 
other  processes. 

Section  222  provides  for  penalties  for  unlawful  op-^ra- 
Uon. 

Section  223  provides  for  the  collection  of  charges  of  motor 
carriers. 

Section  224  provides  for  the  Identification  plate  or  plates 
to  be  issued  to  interstate  motor  carriers. 

Section  225  provides  for  the  investigation  of  motor  ve- 


or  Hiux^   «»uiM»««»  «T«         ,Jr^   ^«n;JT^-  ^T-i  Zn  •  Wcles.  sizes,  weights,  and  so  forth.  In  conjunction  wlUi  other 
many  operators  competing  on  the  same  routes  now  that  will  ,  ^^^^^»  h„r^M. 
receive  certificates  under  the  grandfather  clause  as  a  mat- 


ter of  course.  It  is  oof>cif<kd  that  practically  every  route  of 
importance  in  the  country  is  covered  by  one  or  more  truck 
or  bus  operators.  In  several  Instances  as  many  as  20  or 
more  are  on  the  same  route,  namely,  New  York-Boston. 
Chicago-Detroit.  Clereland-Pittsbargh.  Chicago-New  York. 
and  others. 

Such  a  contentlan  of  monop(dy  does  not  properly  recognize 
what  a  certificate  of  public  convenience  and  necessity  Is. 
The  Senate  bill,  under  section  207  (a),  provides  that  "a 
certificate  sfaaO  be  issued  to  any  qualified  appUcant  therefor. 
aothortzlng  the  whole  or  any  part  of  the  operations  covered 
by  the  appncatkm.  If  it  Is  found  that  the  applicant  Is  fit. 
wUltnc,  and  able  properly  to  perform  the  service  proposed 
Awu^  to  eonform  to  the  iirovlsions  of  this  part  and  the  re- 
qutrcments,  rutes,  and  regulations  of  the  Commission  there- 
under, and  that  the  propoeed  service,  to  the  extent  to  be  au- 
thortaed  by  ttie  certificate,  is  or  will  be  required  by  the 
preeent  or  future  public  convenience  and  necessity,  otherwise 
■Qch  apphcatlon  shall  be  denied." 

The  effect  of  sut^  a  provtstewa  is  to  place  the  authority  In 
the  bands  of  the  Commission,  a  governmental  body,  to  de- 
tenalne  wheoefer  pubUc  convenience  and  necessity  requires 
additi<mal  operations  on  the  piri>tte  highway.  In  this  respect. 
eoMion  earners  will  simply  be  placed  under  the 
regulations  as  are  now  enforced  as  to  intra- 


nt pmwi^tu  for  the  issuance  of  permits  to  con- 
tract earrtere:  all  bona  fide  operations  in  effect  prior  to  Jane 
1.  ItSS.  to  be  granted  permits  as  a  matter  of  course.  Oper- 
atkma  started  later  muet  file  apiMlcation  and  preeent  proof. 
SeeUoB  aif  provides  condition  under  which  certificates 
and  peimlta  mmj  be  held  imder  dual  operation. 


Government  bureaus. 

SecUon  226  provides  for  a  saving  clause  or  the  separability 
of  provisions. 

Section  227  provides  that  the  act  shall  take  effect  on 
October  1,  1935.  unless  extended  by  the  order  of  the  Com- 
mission, but  not  later  than  January  1.  1936. 

The  States,  generally,  prohibit  the  use  of  their  highways 
to  common-carrier  vehicles  unless  a  certificate  of  pubUc 
convenience  and  necessity  is  obtained  after  hearing  in  ac- 
cordance with  statute.  The  authority  of  a  State  to  grant  or 
deny  a  citizen  the  use  of  the  public  highwajrs  as  a  place  of 
business  is  recognized. 

In  the  case  of  Strpftetuon  v.  Binford  (287  U.  S.  251,  264) 
It  was  held  that— 

It  U  well-e«t*blUhed  law  thr  the  hlgtiwmjra  of  the  State  are  pub- 
lie  property;  that  their  prloiary  and  prereired  use  la  for  private 
purpooes;  and  that  their  lue  for  purpoeea  at  gain  is  special  and 
extraordlna.^.  which,  generally  at  least,  the  legislature  may  pro- 
hibit or  condition  as  it  sees  Qt. 

In  the  case  of  Buck  v.  KuykendaU  (267  U.  S.  307)  the 
court  held  that  a  State  could  not  regulate  motor  carriers 
operating  in  interstate  commerce,  and  that  the  matter  of 
control  of  carriers  in  interstate  commerce  was  entirely  in 
the  hands  of  Congress  to  provide  for  Federal  regulation. 

This  decision  left  the  door  wide  open.  It  permitted  all 
sorts  of  abuses  by  irresponsible  operators  at  the  expense  of 
the  Intrastate  motor  carriers  and  other  transportation  agen- 
cies who  were  under  strict  State  and  Federal  regulation. 

After  considering  all  the  data  at  hand  and  the  recom- 
mendations of  the  Interstate  Commerce  Commission,  the 
Coordinator,  the  carriers  themselves,  and  the  public  Interest 
to  be  served,  the  committee  believes  that  the  bill  as  reported 
supplies  the  t>est  possible  regulation  to  preserve  an  adequate 


highway  transportation  tjrstem  pruiieily  adapted! 
of  the  commerce  of  the  United  Statea. 

The  President  in  his  message  to  Oongren 
mended  and  urged  that  motor-carrier 
led  in  this  bill  be  enacted  at  this  aeailon  of  tba 

This  biU— S.  1629— is  a  part  of  a  oomiAefce 

program  of  legislation  touching  all  forms  of 

recommended  by  the  Federal  Coordinatar  of  ~ 

which  will  ultimately  give  the  Nation  a 

transportation  at  the  lowest  possible  cost 

treatment  of  labor  and  earnings  on 

support  adequate  credit  for  expansion  and 

equipment  for  the  convenience  and  service  to 

rniis  bill  meets  the  approval  of  nearly  all  of 

Interests  affected,  and  the  committee  reoonu 

enactment  as  a  part  of  the  Interstate  Oomi 

plause.l 

Mr.  Chairman,  I  yield  back  the  balance  of 

Mr.  HOLMES.    Mr.  Chairman.  I  yteU  the 

Connecticut  (Mr.  Mxeutt]  10  mbMites. 

Mr.  MERRITT  of  Connecticut    ICr. 

observes  the  condition  of  the  hl^nraji  of  thig 

daily  those  which  are  adjacent  to  any  of  tbo 

the  country,  it  is  hardly  necessary  to  argiM  " 

of  bus  transportation,  both  of  paaaengen  and 

become  a  question  of  public  importance.    A  * 

congestion  on  these  hlgfawasrs  Is  doe  to 

to  commercial  trucks.    Aside  from  the 

highways  by  these  vehicles,  there  are  daUy 

dents  and  Injuries,  due  sometlmeB  to  the 

vehicles  themselves,  but  more  often  due  to  tht 

or  carelessness  of  the  drivers. 

The  fact  that  all  46  SUtes  regulate 
among  the  busses,  and  that  42  States  regulatt 
rlers.  shows  that  the  States  have  realised 
regulation  and  control  of  these  vtfUcles.    Of 
State  regulations  above  referred  to  are  for 
ness.    But  the  demands  of  the  State 
Federal  control  of  interstate  busineas  by 
Is  unanimous.    It  has  been  found  in 
lines  and  other  forms  of  transportation  will 
just  over  the  line  of  one  State,  but  do  the 
business  in  adjoining  States  simply  for  the 
Its  interstate  character  to  escape  the  control 
latlon  of  the  State  in  which  the  major  part 
Is  done. 

From  this  point  of  view  alone,  a 
Justified  but  demanded.    And  when  we 
mous  amount  of  business,  both  paf  ngfT  and 
is  handled  by  these  interstate  trucks  and  ' 
we  contemplate  the  tremendous  toes  in  trail 
sustained  by  the  railroads  and  steamships  In 
this  competition.  It  is  still  more  evident  that ' 
serve  that  fair  competition  which  has  been 
transportation  legislation  the  busses  and 
regulated  in  their  transacUm  of  interstate 

The  railroads,  because  they  have  heretofi 
great  bulk  of  passenger  and  freii^t  hiislnf^ 
been  the  greatest  sufferers,  but  this  kglslatifin  I 
In  their  special  interest.    Nor  is  it  propossi'  ' 
tlon  to  deprive  the  public  of  the  best  and 
transporUtion  which  Ls  available,  whether  II 
OT  railroad  or  water.    But  all  students  of   ~ 
eluding  the  Federal  Coordinator,  who  has 
the  matter  for  2  years,  are  agreed  that   ' 
ordination  among  theee  various 
as  to  produce  not  only  the  best  and  eheapesi 
use  of  the  public  but  also  to  proTlde  for 
rates  to  the  end  that  transportation  agenda) 
return  on  their  Investment  and  the  users  of 
tion  may  have  low  and  equal  rates,  so  that 
no  person  shall  have  an  advantage  In 
over  his  neighbor  or  over  neighboring  ' 
The  question  Is  by  no  means  a  new  a 
ulation  has  been  recommendBd  for  sevexal ; 
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state Commerce  Commission,  and  latterly  by  the  Coordinator 
of  Transportation. 

The  bill  which  has  been  reported  favorably  by  the  com- 
mittee is  substantially  Senate  bill  1629.  which  was  passed  by 
the  Senate  in  April  last.  It  is  understood  that  the  bill  was 
written  by  the  Coordinator  of  Transportation  and  is  the 
result  of  careful  study  on  his  part. 

The  classes  of  carriers  to  whom  the  bill  principally  re- 
lates are,  first,  the  c(»nmon  carrion  which  means  any 
person  or  corporation  that  undertakes  to  transport  passen- 
gers or  property  for  the  general  public  in  interstate  com- 
merce: and,  second,  contract  carriers,  who  tranfl?ort 
passengers  or  property  in  interstate  commerce  under  special 
or  individual  contracts  or  agreements. 

There  is  no  disagreement  in  any  direction,  so  far  as  I 
know,  about  the  advisability  of  regulating  common  carriers, 
and  the  only  important  objection  to  the  bill  seems  to  be 
because  it  includes  contract  carriers.  A  very  large  propor- 
tion of  these  contract  carriers  are  indlviduids.  and  Uy  ob- 
Jections  to  their  inclusion  are  based  upon  the  extreme 
difficulty  of  regulating  them  and  the  tremendous  staff  which 
a  close  regulation  of  these  contract  carriers  would  neces- 
slUte. 

It  is  admitted  that  this  regulation  of  contract  carriers 
does  present  some  difficulties,  but  the  amount  of  regulation 
which  the  bill  provides  is  slight,  and  it  does  not  attempt  to 
set  up  any  rate  structure  for  them.  Admittedly  this  bill  is 
bringing  transportation  regulation  into  new  territory,  and 
admittedly  it  is  somewhat  experimental.  But  we  must  bear 
in  mind  that  nearly  all  the  States,  certainly  more  than  40 
of  them,  already  have  State  regulatory  bodies  and  regula- 
tions covering  intrastate  transportation  by  motor  vehides. 
Such  experiences,  therefore,  as  has  been  had  in  this  field, 
is  in  the  possession  of  these  State  regiilatory  bodies.  So  far 
as  I  know,  these  bodies  have  been  sufficiently  successful  in 
State  regiilation  unanimously  to  rectnnmend  Federal  regu- 
lation of  interstate  business,  and  they  point  out  that  one  of 
the  prindpal  difficulties  that  they  have  encountered  is  in 
the  Interf  ex«nce  of  unregulated  interstate  vdiides  with  the 
State-regulated  intrastate  busses  and  trucks. 

I  need  not  go  into  the  details  of  the  bill,  which  jnrorides  for 
certificates  of  convenience  and  necessity  before  a  license  to 
operate  is  granted,  or  into  the  terms  and  conditions  of  the 
certificate  for  a  common  carrier  or  for  a  contract  carri^. 
Nor  need  I  refer  to  the  question  of  consolidation  or  thA 
issuance  of  securities  or  other  details  which  are  covered  In 
the  ccnunittee  report  and  will  be  more  fully  covered  by  other 
speakers.  I  confine  myself  to  the  general  statement  Uiat 
there  can  be  no  question  that  regulation  is  necessary  in  the 
pubUc  interest:  that  this  bill  has  been  prepared  very  care- 
fully and  after  long  study;  that  it  has  the  unanimous  ap- 
proval of  State  regulatory  bodies  who  are  experienced  in 
regulation:  that  the  terms  of  the  bill  are  moderate  and 
do  not  impose  such  drastic  omditicms  as  to  cripple  the  indus- 
try in  any  way.  And  in  condusion  I  repeat  that*  in  my 
opinion,  the  bill  carries  out  admirably  the  poUcy  set  forth 
in  section  202  of  the  bill,  which  in  condensed  form  is  to 
regulate  transportation  by  motor  carriers  so  as  to  preserve 
the  inherent  advantages  of  such  transportation,  to  promote 
adequate  service  and  reasonable  charges  therefw.  without 
discrimination  or  imdue  preferences,  and  to  improve  the 
relations  between,  and  coordinate  transportation  by,  and 
regulation  of.  motor  carriers  and  other  carriers. 

The  administration  of  the  bill  is  wisely  placed  under  the 
Interstate  Conmerce  Commission,  which  already  has  Juris- 
diction over  railroads  and  other  forms  oi  tranq^ortation.  to 
the  end  that  the  wisdom  and  experience  of  that  Commission 
may  be  used  not  only  in  connecticm  with  this  form  of  trans- 
portation, but  in  its  coordinati(m  of  all  other  forms.  It  is 
dear  to  me.  therefore,  that  this  bill  is  in  the  public  interest 
and  should  be  enact^xi  into  law. 
Mr.   BIERMANN.    Mr.   Chairman,   will   the    gentleman, 

yidd? 

Mr.  MERRITl'  of  Connecticut.    I  yield. 

Mr.  BIERMANN.    After  a  carrier  files  a  minimum  rate 
wiU  not  the  Interstate  Commerce  Commission  have  any- 


tract  OtfTten:  an  boo*  fide  opermtkms  tn  etP«ct  prior  to  June  |      After  considering  all  the  data  at  band  and  the  recom- 

1.  ItSS.  to  be  fruited  pennlts  as  a  matter  of  coarse.    Oper-  i  mendations  of   the   Interstate   Commerce   Commission,   the 

atloiM  atartad  later  Bsoit  file  application  and  present  proof.  •  Coordmator.  the  carriers  themselves,  and  the  public  interest 

Occtlon   Sit  pi <w Ides  condition  under   which  certlflcatee  ,  to  be  served,  the  committee  believes  that  the  bill  as  reported 

be  heM  imder  dual  operation.  I  supplies  the  best  possible  regulation  to  preserve  an  adequate 
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thing  to  do  with  imi>**iMr  upon  the  justness  of  that  rate? 

Mr.  MERRITT  of  Connecticut.  I  do  not  think  so  under 
this  bill.  They  file  minimum  rates.  Without  notice  they 
may  not  go  below  those  rates,  but  I  do  not  understand  that 
the  Commission  can  force  that  rate  on  other  carriers. 

Mr.  BIERMANN.  The  Interstate  Commerce  Commission, 
then,  has  nothing  to  do  with  determining  what  is  a  Just 
minimum  rate  under  this  knll? 

Mr.  MERRTTT  of  Connecticut.    I  think  that  is  the  case. 

Mr.  WAD6WORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MERRITT  of  Connecticut.    I  yield. 

Mr.  WAD6WORTH.  On  common  carriers:  they  have 
not  on  contract  carriers. 

Mr.  BIERMANN.  Under  this  bill  the  Interstate  Com- 
merce Commission  can  prescribe  what  is  a  Just  and  mini- 
mum rate  for  contract  carriers? 

Mr.  WAUewORTH.  For  common  carriers  but  not  on 
contract  carriers. 

Mr  MERRITT  of  Connecticut.  And  contract  carriers  are 
the  most  numerous  In  the  business. 

Mr.  ANDRE8EN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MEHRTTT  of  Connecticut.     I  yield. 

Ut.  ANDRESEN.  Assuming  the  case  of  a  farmer  who 
owns  his  own  truck,  hauls  cattle  to  the  market  and  takes 
back  a  load  of  manufactured  commodities  for  some  other 
farmer;  would  that  man  be  a  contract  earner  and  would 
he  have  to  flie  a  rate? 

Mr.  MERRITT  of  Connecticut.  I  think  not.  if  it  is  only 
an  occasional  transaction. 

Mr.  ANDRESEN.    Only  an  occasional  transaction? 

Mr.  MERRTTT  of  Connecticut.     Yes;  I  think  so. 

Mr.  ANDRESEN.  With  reference  to  the  safety  features, 
will  the  Interstate  Commerce  Commission  have  inspectors 
out  to  go  over  the  commercial  carriers  on  the  highways? 

Mr.  MERRTTT  of  Connecticut.  They  will  have  the  right 
to  make  regulations  concerning  all  vehicles. 

Mr.  ANDRESEN.  And  in  order  to  secure  safety  we  can 
assume  that  the  Interstate  Commerce  Commission  will  see 
that  the  trucks  and  busses  are  tn  proper  condition  at  all 
times? 

Mr.  MERRTTT  of  Connecticut.    I  think  that  is  true;  yes. 

This  will  have  to  be  done  gradually,  of  course.  They  will 
have  to  go  along  as  experience  dictates. 

Mr.  HOLMES.    WiD  the  gentleman  yield? 

Mr.  MERRTTT  of  Connecticut.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  HOLMES.  The  way  this  bill  is  set  up.  the  IntersUte 
Commerce  Commission  may  utilise  the  machinery  already 
set  up  by  the  pul>llc  utility  commissions  of  the  various  States 
to  do  the  police  work  under  this  bill. 

(Here  the  gavel  feU.l 

Mr.  HOLMES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Mapcs). 

Mr.  MAPCS.  Mr.  Chairman,  we  start  out  with  the  propo- 
sition that  practically  everyone.  It  seems  to  me.  concedes 
that  there  ought  to  be  some  legislation  passed  regulating 
the  bus  and  truck  tKtslness  engaged  in  interstate  commerce. 
There  has  been  more  or  less  agitation  for  such  legislation 
for  a  great  many  years. 

It  has  been  said  that  the  primary  push-back  of  the  legis- 
lation Is  the  railroads  and  the  railroad  t>rotherhoods.  There 
is  no  denying  the  fact  that  they  are  very  much  interested. 
At  the  same  time.  I  think  it  Is  fair  to  say  that  nearly  every- 
one oonalders  that  the  truck  and  bus  business  engaged  in 
Interstate  commerce  should  be  regulated.  We  have  had 
proposed  legislation  to  that  end  kicking  around  the  Congress 
for  a  great  many  years. 

"nie  House  of  Representatives  a  few  years  ago  passed  a 
bill,  and  I  believe  the  Senate  passed  one  also,  but  It  was 
held  up  In  conference.  Aftor  years  of  consideration  and 
study  by  those  Interested  in  the  subject,  the  Coordinator  of 
Railroads  and  his  staff  prepared  this  bill.  It  has  passed  the 
Senate  and  has  been  pendinK  before  the  Committee  on  In- 
terstate and  Ptsvlgn  Commerce  for  several  months.    The 


conunittee  has  given  it  very  careful  and  detailed  considera- 
tion. 

Over  against  the  fact  that  practically  everyone  admits 
that  some  legislation  on  the  subject  should  be  passed,  I 
think  we  may  put  the  further  fact  that  if  Congress  waits 
before  it  passes  any  legislation  on  the  subject  until  a  bill 
is  produced  which  no  one  objects  to.  no  legislation  will  ever 
be  passed.  This  is  a  highly  controversial  subject,  and  objec- 
tions may  be  raised  to  most  any  bill  on  the  subject  that  may 
be  brought  m  here  for  consideration.  I  think  the  objections 
to  this  bill  are  largely  fanciful  and  the  product  of  imagina- 
tion. 

Mr.  ANDRESEN.     Will  the  gentleman  yield? 

Mr.  MAPES.     I  yield  to  the  dientleman  from  Minnesota. 

Mr.  ANDRESEN.  I  think  the  objections  to  this  bill  are 
largely  due  to  a  lack  of  understanding  as  to  just  what  the 
bill  contains  and  what  the  Interstate  Commerce  Commission 
will  do.  If  we  can  get  that  cleared  up  I  do  not  believe  there 
will  be  any  objections  to  the  bill. 

Mr.  MAPES.  Mr.  Chairman,  without  going  into  detail, 
becau-se  I  have  not  the  time  to  do  that  and  becaase.  further, 
others  have  given  the  details  of  this  bill  more  careful  study 
than  I,  may  I  say  that,  in  a  general  way.  I  think  it  Is  fair 
to  say  that  the  legislation  propc^es  to  regulate  trucks  and 
busses  engaged  in  interstate  commerce  a  good  deal  the  same 
as  most  of  the  States  regulate  them  within  the  various 
States.  That,  as  a  general  proposition.  I  think,  holds  true. 
What  is  the  situation  under  existing  conditions?  We  have 
intrastate  busses  and  trucks  regxilated.  but  the  moment  a 
truck  or  bus  goes  across  a  State  line  it  is  engaged  in  inter- 
state commerce  and  although  it  comes  into  competition  with 
Intrastate  traffic  it  is  unregulated  except  as  to  the  extent 
the  States  can  regulate  it  under  their  police  powers. 

Mr.  WADSWORTH.     Will   the  gentleman  yield? 

Mr.  MAPES.     I  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  I  think  the  gentleman  should  make 
It  very  clear  that  the  States  thus  far  have  not  attempted  to 
any  extensive  degree  to  regulate  rates.  This  bill  does  regu- 
late rates. 

Mr.  MAPES.  That  is  true,  but  the  State  commissions  of 
a  great  many  of  the  States.  I  do  not  know  how  many  or  what 
the  percentage  is.  have  been  given  the  same  authority  to  reg- 
ulate rates  within  their  resjpective  States  which  this  bill  gives 
the  Interstate  Commerce  Commission  to  regulate  rates  of 
those  that  are  engaged  in  an  interstate  business.  There  is 
no  reason  to  believe  that  the  Interstate  Commerce  Commis- 
sion will  abuse  this  authority  any  more  than  the  State 
commissions  have  abu.sed  their  authority  with  reference  to 
intrastate  business. 

Mr.  ANDRESEN.     Will  the  gentleman  yield? 

Mr.  MAPES      I  yield  to  the  gentleman  from  Minnesota. 

Mr.  ANDRESEN.  It  was  stated  by  another  speaker  in 
reference  to  this  bill  that  the  Commission  did  not  regulate 
the  rates  or  would  not  have  the  power  to  regulate  rates 
under  the  provisions  of  this  bill. 

He  stated  all  that  was  necessary  was  for  a  trucker  to 
file  his  rates  with  the  Commission  and  once  having  filed  the 
rates  he  could  not  reduce  them  without  filing  another  sched- 
ule, whether  they  were  fair  and  just  or  otherwise. 

Mr.  MAPES.    I  think  that  statement  is  correct. 

Mr.  ANDRESE3^.  Then  the  Commission  does  not  have 
the  power  to  regulate  or  fix  the  rates  for  the.se  trucks? 

Mr.  MAPES.  My  understanding  is  that  the  Commission 
has  the  right  to  fix  the  maximum  and  the  minimum  rates. 

Mr.  WADSWORTH.     Of  common  carriers? 

Mr.  MAPES.     Yes;  of  common  carriers  only.  I  am  told. 

Mr.  ANDRESEN.  Will  the  gentleman  yield  for  a  further 
question? 

Mr.  MAPES.  I  yield,  although  I  have  not  much  time 
remaining. 

Mr.  ANDRESEN.  The  gentleman  has  studied  this  legis- 
lation. The  gentleman  is  one  of  the  brilliant  men  of  the 
House  and  we  have  confidence  m  his  Judgment  and  I  would 
like  to  ask  the  gentleman  a  question  with  respect  to  trucks 
engaged  in  the  transportation  of  farm  commodities.  An 
apparent  exemption  exists  in  the  bill  which  excludes  tnicks 


no  person  shall  have  an  advantage  In 
over  his  neighbor  or  over  netghboripg 

The  question  is  by  no  means  a  obw 
ulatlon  has  been  recommended  tor  aenanl 


rates    yield? 

Mr.  MERRTTI'  of  Connecticut.    I  yield. 
m>  .^-        Mr.  BIERMANN.    After  a  carrier  files  a  mtnlmum  rate 
Inter-    wiU  not  the  Interstate  Commerce  Commission  hMn  any- 
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from  the  provislaM  of  the  bQl  If  they  are 
hftiiiing  of   unprocessed  farm  commodltlm 
Mr.  WADSWORTH.    Exclusively. 
Mr.    ANDRESEN.    Exclusively,    yes; 
trucker  hauls  a  load  of  livestock  to  maitet 
a  load  of  feed  or  same  other  commodity  teh' 
a  farm,  would  such  trucker  come  within 
the  blU? 

Mr.  MAPES.    The  gentleman  from  Sew- 
that  thoroughly.     I  think,  perhaps.  It 
whether  he  was  an  occasional  carrier  or 
cal  transporUtion.     Penxaially,  I  think 
Illogical. 

I  do  not  see  any  reason  why  a  man  vnao  to,\ 
sively  in  the  trucking  business,  even  thoui^; 
farm  products  only,  should  not  come  wit"" 
of  this  law  Just  the  same  as  any  other  ^ 
say  further  to  the  gentleman  from  """ 
the  criticism  or  the  feeling  that  this  mc 
going  to  Interfere  with  the  average  fanner 
foundation  at  all.    Except,  perhaps,  in  a 
way.  for  instance,  if  a  man  puts  a  driver  on 
him  drive  his  truck  an  excessive  number  of 
eventually  be  regulated,  as  far  as  the  safi 
the  bill  are  concerned.    Othorwise,  I  do 
legislation  can  affect  the  individual  farmsr^ 
is  trucking  the  products  of  his  own  farm 
whatever  he  wants  to  bring  back  for  the  use 
the  use  of  his  neighbors  if  he  does  It  only 
Mr.  ANDRESEN.    If  he  does  that  with  " 
course,  he  would  be  exempt,  but  If  he  hired 
his  livestock  and  bring  it  back  again,  it 
projxDsltion. 

Mr.  MAPES.    This  bill  exempts  him, 
myself  I  see  no  logic  in  that  exemptiozL 
engaged  exclusively  in  the  trucking  " 
not  be  regulated,  even  though  he  carries 
products? 

Let  me  say  further  that  this  bill  has  the 
State  commissions. 
(Here  the  gavel  feD.l 
Mr.  HOLMES.    Mr.  Chairman,  I  yield 
gentleman  from  Michigan  5  additional 

Mr.  MAPES.    The  bill  carries  a  provialaA 
which  means  that  when  a  question  conoai^ 
flc  running  into  two  or  more  States,  the  " 
Commission  will  request  the  State  comiL^^ 
affected  to  appoint  a  represoitative  of  thelfj 
sit  in  with  a  representative  of  the  Interstate  r 
mission  to  make  the  regulations  aftecUnf 
In  and  out  of  those  particular  States.    IWtJ 
which  the  State  commissions  have  fooffht  " 
years  and  it  Is  contained  in  this  taOl.  ^^ 

The  bill,  as  I  have  stated,  has  ttie 
Coordinator  of  Railroads.    It  has  the 
State  commissions,  and  it  is  very  modi  £»1 
roads  and  by  the  railroad  brotherhoods. 
It  seems  to  me,  if  we  are  gohif  to  get ' 
this  subject,  we  mtist  make  a  start.   Aa  for- 
no  great  objection  to  any  of  the  provtekm^' 
think  as  a  whole  it  is  very  deelraWe  * 
be  passed. 
Mr.  GILCHRIST.    Will  the  fcntleman 
Mr.  MAPES.    I  will  yield. 
Mr.  GILCHRIST.    On  page  9,  in  the 
-  recljjrocal "  is  used.    I  do  not  taMJW 
means. 

Mr.  MAPES.   That  means  if  you  and  I 
ing  adjoining  farms,  and  you  go  to 
something  for  me  and  I  pay  you  for  it, 
later  I  go  to  market  and  bxlng  back 
you  pay  me  for  it,  that  is  a  reciprocal 
not  come  under  this  legislation. 

Mr.  MITCHELL  of  Tennessee.    I  did 
gentleman's  question.    I  am  IncWtiiwI  to 
I  am  wondering,  from  the  shlnwr*! 
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not  the  passage  of  this  bill  cannot  have  a  tendency  to  drive 
out  competition,  and  that  the  effect  of  it  would  be  to  have  a 
few  great  companies  to  own  and  operate  the  traffic  over  the 
country.  What  does  the  gentleman  think  the  effect  of  the 
legislation  will  be  along  that  line? 

Mr.  MAPES.  One  of  the  purposes  of  the  legislation  is  to 
keep  out  of  the  business  the  unfit  and  irresponsible,  the 
driver  who  is  hauling  passengers,  for  example,  who  has  a  bus 
that  is  run  down  and  unsafe,  or  the  trucker  who  is  operating 
with  unsafe  trucks.  It  will  have  a  tendency  to  keep  that 
class  of  operators  out  of  business. 

Mr.  MITCHELL  of  Tennessee.  There  is  an  idea  that  the 
railroads  may  operate  the  bus  lines  throughout  the  country. 
What  does  the  gentleman  say  to  that? 

Mr.  MAPES.  I  think  vmder  the  regulations  by  the  Inter- 
state Commerce  Commission  there  is  not  much  danger  of 
that  Let  me  say  that  the  bill  does  not  contemplate  that  the 
Commission,  if  it  does  fix  the  rates,  will  fix  the  same  rates  as 
the  railroads  charge,  but  will  only  fix  such  rates  as  are  neces- 
sary to  allow  a  reasonable  return  to  those  engaged  in  the 
transportation  of  passengers  and  freight  in  interstate  com- 
merce by  motor  vehicles.    [Applause.] 

Mr.  PETTENGILL.  Mr.  Chairman,  I  yield  to  the  able  and 
handsome  gentleman  from  Arkansas  [Mr.  Tirhy],  who  has 
devoted  a  great  deal  of  time  to  this  bill,  15  minutes. 

Mr.  TERRY.  Mr.  Chairman,  I  wish  to  return  fourfold 
the  complimentary  remarks  made  by  the  genUeman  from 

Indiana.     [Laughter.]  

Mr  Chairman,  this  bill— S.  1629^to  amend  the  Interstote 
Commerce  Act.  as  amended  by  providing  for  the  regulation 
of  the  transportation  of  passengers  and  property  by  motor 
carriers,  was  introduced  in  the  Senate  February  4.  1935.  and 
on  the  same  day  a  similar  bill,  H.  R.  5262,  was  introduced 
in  the  House.  This  bill,  after  a  number  of  changes  were 
made  in  it.  the  Senate  passed  on  April  15  of  this  year. 

The  subcommittee  of  the  House  Committee  on  Interstate 
and  Foreign  Commerce  held  hearings  on  H.  R.  5262,  and 
after  the  hearings  were  concluded  the  subcommittee  pre- 
pared a  substitute  bill  for  H.  R.  5262.  which  had  for  ite 
purpose,  primarily,  the  regulation  of  passenger-bus  transpor- 
tation, and.  as  has  been  stated,  the  full  Committee  on  Inter- 
sUte and  Foreign  Commerce  rejected  the  subcommittee 
print  and  favorably  reported  on  S.   1269,  which  we  now 

have  before  us.  

The  specific  objectives  of  S.  1269  may  be  briefly  grouped 
as  follows:  One,  to  guard  against  congestion  and  oversupply 
of  transportation  service,  this  objective  being  accomplished 
by  certificates  of  convenience  and  necessity  for  common  car- 
riers, and  permits  for  contract  carriers  of  passengers  and 
property.  It  Is  my  information  that  the  provision  for  certifi- 
cates of  convenience  and  necessity  is  an  almost  uniform 
requirement  of  all  of  the  States  which  have  undertaken  to 
regulate  motor  vehicles,  and  I  am  Informed  that  it  Is  also 

generally  iised  in  foreign  ccmntries.  

Secondly,  the  bill  seeks  to  provide  for  flnanrial  responsi- 
bility in  case  of  shlisnents  in  order  to  ix'otect  the  shipper 
against  loes  or  damage  and  the  public  In  the  event  ci  per- 
sonal injuries.  The  bill  seeks  to  prevent  any  excess  in 
charges  against  the  public  or  undue  discrlmlnatiao  in  the 
charges.  The  bill  seeks  to  promote  public  safety  In  opera- 
tion by  the  carrier  and  provides  for  qualifications  and  maxl- 
mum  hours  of  service  for  employees  and  safety  otf  operation 
and  standards  of  equipment.  It  provides  unif onn  account- 
ing and  statistics  to  be  furnished  to  the  Interstate  Comm«X5e 
Commission  in  accordance  with  Its  rules  and  regulations. 
It  also  controls  the  consolidation  or  merger  of  truisk  lines, 
and  it  controls  the  issuance  of  securities  by  carriers  where 
they  are  in  excess  of  $500,000.  It  does  not  attempt  to  con- 
trol mergers  <rf  smaller  units.  It  also  provides  for  the  estab- 
lishment of  Joint  rates  between  motor  carriers  and  provldM 
for  agreements  for  Joint  rates  between  motor  carriers  and 

carriers  in  other  forms  of  transportation.  

Objection  has  been  raised  to  the  regulatory  provWons  of 
the  bin  upon  the  ground  that  regulation  is  not  pract^bie. 
The  distinguished  gentleman  from  New  York  [Mr.  W*»a« 
WORTH]  has  raised  this  question  and  has  argued  It  very 
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Biuaj  07  uiGoe  lULrrcBveu  lu  oik  suujrci,  uie  i^uurauuMor  01  nouse  ana  we  iiaw  curLuaence  in  lus  jutudneiii,  ana  x  wuuiu 
Railroads  and  his  staff  prepared  this  bill.  It  has  passed  the  like  to  ask  the  gentleman  a  question  with  respect  to  trucks 
ScDate  and  has  been  pendinu  before  the  Committee  on  In-  engaged  in  the  transportation  of  farm  commodities.  An 
tentate  and  Forelcn  Coounerce  for  several  months.    TTbe  I  apparent  exemption  exists  in  the  bill  which  excludes  trucks 
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ably.  We  all  recocnte  OMtt  tn  this  field  d  motor  trans- 
portation there  are  niunerous  obstacles  to  overcome.  Uotor 
transportatkiQ  is  a  matter  that  has  grown  up  within  the  last 
1ft  yean.  Dorlnc  tbe  last  few  years  It  has  increased  by 
leaps  and  bounds.  We  are  confronted  with  this  sttnation. 
The  U  SUtes  of  the  Union  have  regulations  not  only  for 
eommon  carrtera  but  also  for  contract  carriers,  and  to  a 
certain  extent  for  private  carriers.  Mr.  Joseph  Es<man. 
Uie  Coordinator  of  Transportation,  while  testifying  before 
the  sabeoramlttee  of  the  Committee  on  Interstate  and  For- 
eign Commerce  on  this  point  said: 

TiM  prmctleabOity  at  rcgnlatlon  has  been  much  debated.  I 
raaltae.  and  ttoeve  to  ao  <|u«eUoQ  whatever,  that  the  regulattoa  at 
motor  Tehlclee  will  tnvolYe  many  pnetteal  dlAciiltles.  chiefly  re- 
f«ii«fm  trom  the  tact  that  there  are  toany  ladtvidual  operatorn. 
It  la  aoi  like  the  caee  of  the  rallroade  where  the  compares  are 
large.  Tbere  are  thouMnde  of  operators  of  motor  vehteics,  axKl 
Bsany  at  thmm  ofnnt*  only  ocm  or  two  trucks  Practical  dllBcul- 
tles  will  artoe  In  locating  the  earners  and  also  In  enforcing 
regulations  with  rsepect  to  them.  However,  that  question  has 
been  canvaeeed  very  thoroughly,  and  fen-  reasons  which  hare  been 
■Sated  we  believe  that  regulation  U  practicable,  that  the  experl- 
eaee  at  the  State  eoounJaslons  points  In  that  direction,  and  also 
the  exparlenoe  at  the  code  authorltlee:  and  la  any  erent.  the  only 
way  In  which  we  can  determine  the  matter  la  to  try.  Fears  tn 
regard  to  practicability  are  no  reason  (or  not  sttemptlng  what 
ought  to  be  done,  tf  there  la  any  possible  way  to  do  it.  While 
I  am  confident  t^t  regulation  will  prove  practicable,  I  also  realise 
Um  dlAcultiae  which  will  be  encountered.  In  order  to  meet  that 
the  Commission  In  the  course  of  Its  regulation  will  have  to  (eel  Its 
way  along  and  be  (ulded  by  espertence  as  tt  goes  on.  and  changee 
In  the  law  may  prove  neceaeary  be<^use  at  experience,  but  the 
lasyortaat  thing  in  my  ffp*"***"  Is  to  get  under  way  and  undertake 
to  do  the  Job. 

Tlie  question  of  bos  and  truck  regulation  has  been  before 
this  Cawrees  for  a  number  of  years.  Bills  have  been  intro- 
diaeed  from  time  to  time  and  have  passed  one  or  the  other 
body,  but  no  definite  policy  has  been  made  in  regard  to  regu- 
lation. During  the  past  several  years  the  Interstate  Com- 
merce Commieslon  and  other  bodies  have  made  intensive 
studies  of  this  subject.  The  regulatory  bodies  of  the  various 
States  which  are  grouped  together  in  a  national  organiza- 
tion, composed  of  the  49  State  commissions,  have  investi- 
gated the  subject.  All  these  State  commissions,  out  of  the 
vast  rzperienoe  they  have  had.  are  now  calling  upon  this 
nil  null  to  pass  this  bill.  It  is  said  that  this  bill  is  in  the 
interest  of  the  railroads. 

It  may  be  to  a  certain  extent  in  the  interest  of  the  rail- 
roads tf  the  rogolstlon  of  transportation  is  in  that  interest. 
but  X  say  to  you  that  the  people  who  are  asking  for  this 
bill— 8.  irro  are  the  ftommlssionis  of  the  48  States  of  this 
Union. 

■egulatlen  of  motor  earners  to  In  effeet   In  nearly  aU   of  the 
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I  am  quoting  from  the  report  of  the  Senate  committee — 

growing  from  retotlvaly  minor  beginnings  until  It  now  embraces 
eomnxm  earners  of  psseengeni  In  48  States  snd  the  Dtitrlct  of 
Columbia;  common  carriers  of  property  In  43  Statee  and  the  Dto- 
SrteS  of  OolamUa:  and  contract  carrten  at  property  In  Sl  States. 

That  Is  a  great  field.    The  vast  majority  arc  contract  car- 
riers, yet  the  commissions  in  31  States  of  the  Union  have 
regulations  tn  regard  to  contract  carriers. 
Mr.  BIKRICANN.    Win  the  gentleman  yield? 
lir.  TKRRT.    I  yield. 

ICr.  BXSRMAMN.  Will  the  gentleman  expUin  why  this  bin 
psovldos  that  the  Interstate  Commerce  Commission  shall 
ngulatc  the  rates  of  common  carriers  and  not  of  contract 
carrlacs? 

lir.  TXRRT.  Hie  reason  It  does  not.  as  I  understand  it. 
le  beeauw  eommon  carriers  have  fixed,  definite  routes,  fixed 
tanslol,  and  it  \m  much  casiv  and  more  proper  to  estab- 
Uih  raise  In  a  known,  definite  field  than  in  an  untried  field. 
the  eondltlosie  and  services  vary  so  greatly. 
■BSIiAMN.  But  the  contract  carriers  are  compelled 
to  file  their  minimum  rates  with  the  Interstate  Commerce 
Why  should  not  the  Interstate  Commerce 
detORnlne  whsCher  or  not  those  rates  are  rea- 
aftar  tfagy  have  beea  filed? 


Mr.  TERRY.  Tlie  Interstate  Commerce  Commission  can 
pass  upon  whether  those  minimum  rates  are  proper  and 
based  upon  the  cost  of  the  service. 

Mr.  BIERMANN.     Under  this  bill? 

Mr.  TERRY.     Yes. 

Mr.  BIERMANN.  Contract  carriers?  I  would  like  to 
have  the  gentleman  point  out  that  section.  I  have  not 
seen  it. 

Mr.  PEARSON.    Will  the  gentleman  yield? 

Mr.  TERRY.     I  yield. 

Mr  PEARSON.  Is  It  not  a  fact  that  under  section  209 
the  Interstate  Commerce  Commission  could  decline  to  issue 
a  certificate  of  convenience  and  necessity  unless  the  rates 
submitted  by  the  contract  carriers  were  satisfactory  to  the 
Commission?  Could  that  not  be  done  under  section  209  of 
the  bill,  page  2«? 

Mr.  TERRY,  Permits  for  vehicles  of  contract  carriers; 
yes. 

Now.  tt  has  been  said  that  the  Interstate  Commerce  Com- 
mission is  reaching  out  for  more  and  added  power.  This 
bill  provides  that  where  the  regulations  of  not  more  than 
three  States  are  involved,  the  Interstate  Commerce  Commis- 
sion shall  form  Joint  boards.  Iliose  boards  are  composed  of 
a  member  from  each  of  the  States.  Tliat  member  is  ai;>- 
polnted  by  the  regulatory  body  of  that  State.  The  joint 
boards  then  get  together  and  pass  upon  the  question  that 
selects  a  given  area.  This  provision  has  been  recommended 
strongly  because  the  Interstate  Commerce  Commission  wants 
to  turn  over,  as  much  as  possible,  to  the  local  areas,  to  the 
States  involved,  the  questions  that  come  up  in  that  area. 

T^ie   point   is  emphasized   that   the   bill   does   not   affect 
matters  that  are  exclusively  intrastate. 
I       [Here  the  gavel  felL] 

I      Mr.  HOLMES.     Mr.  Chairman,  I  yield  5  minutes  to  the 
I  gentleman  from  Michigan  [Mr.  Crawford  1. 

Mr.  CRAWFORD.  Mr.  Chairman,  the  gentleman  from 
New  York  gave  a  most  interesting  discussion  on  this  bill.  I 
wish  I  could  agree  with  all  of  it.  There  is  a  staggering 
problem  involved  in  this  bill.  It  Is  hardly  necessary  for  me 
to  say  that.  But  the  shippers  of  this  country  cannot  do 
without  contract-  and  common-carrier  truck  service.  We 
I  have  gone  away  beyond  the  day  when  we  can  do  only  with 
rail  transportation  in  the  United  States.  That  is  past  his- 
tory. I  am  positive  that  the  railroad  employees  and  rail- 
road executives  will  be  highly  disappointed  as  the  result  of 
this  legislation;  yet  at  the  same  time,  as  one  who  has  par- 
ticipated in  our  State,  to  a  fairly  large  extent,  in  the  creation 
of  truckirm  companies,  in  the  creation  of  truck  service  and 
1  In  the  use  of  that  service  in  sheer  self-defense.  In  sheer 
I  desperation  to  find  transportation  service  which  the  rail- 
roads could  not  render  axid  did  not  render  with  the  equip- 
ment they  had  at  that  time  and  which  they  could  not  render 
with  the  equipment  and  service  which  they  extend  at  the 
present  time.  I  have  seen  so  much  damage  to  the  industrial 
activities  through  transportation  by  unregulated  and  un- 
managed  common  carriers  that,  based  on  experience.  I  shall 
have  to  vote  for  this  legislation.  I  do  that  as  one  who  has 
used,  to  the  extent  of  millions  of  tons,  trucks  for  shipping 
purposes,  as  one  who  believes  so  thoroughly  in  truck  trans- 
portation. Still  I  shall  vote  for  this  bill.  I  shall  vote  for 
the  bill,  realizing  that  at  the  moment  we  do  not.  in  my 
opinion,  have  a  national  transportation  problem:  that  at 
the  present  time,  in  my  opinion,  we  have  a  railroad  problem 
of  the  widest  proportion.  Tonnage  has  shifted  to  trucks. 
not  through  something  that  the  railroads  did.  but  as  a  result 
of  something  they  did  not  do:  that  is.  they  failed  to  give 
service.    That  is  why  the  trucks  got  it. 

Mr.  SHORT.    WiU  the  gentleman  yield? 

Mr.  CRAWFORD      I  yield. 

Mr.  SHORT.  Is  that  faUure  not  due  to  the  fact  that  the 
railroads  have  been  strictly  regulated  and  busses  and  trucks 
have  not? 

Mr.  CRAWFORD.  I  think  it  is  largely  due  to  the  fact 
that  the  railroads  were  regulated,  and  through  regulation 


not  come  under  thu  legislation. 

Mr.  MITCHELL  of  Tennessee.    I  did 
gentleman's  question.    I  am  iucWiiiwI  to 
I  am  wondering,  from  the  shlnier'g 


tn  of  the 
bOl.  bat 
tirtiether  or 


the  bin  upon  the  ground  that  regulation  is  not  pract^bla. 
The  distinguished  gentleman  from  New  York  [Mr.  Wsaa* 
wotTH]  has  raised  this  question  and  has  argued  It  very 
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they  looked  to  Washington  to  yitamie  their; 

tures  and  their  rate  structures,  as 

this  country  too  often  look  to  Waghlngton_ 

problems  instead  of  getting  down  to  act 

and  working  out  many  of  their  inroblems 

Federal   Government   solve  those  that  they 

themselves. 

Mr.  SHORT.    But  the  gentleman  reallM 
have  had  no  choice  in  the  matter? 

Mr.  CRAWFORD.    The  nOlroads  have  not 
in  some  matters,  but  they  have  had  cbaica 
agement   to    get   out   and   design 
which  would  give  the  shippers  of  this 
which  they  should  have  in  order  to  keep  vp 
and  economic  method  of  doing  buslneas 
has  developed.    Therein  I  think  the 
have  materially  failed. 

But,  for  a  moment,  let  us  aasume  that 
this  biU  win.  due  to  regulatlooa.  create  a 
vance  in  operating  costs,  which  It  probably 
[Here  the  gavel  fell.l 
Mr.  HOLMES.    Mr.  Chairman.  I  field  S 
to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.    At  the  same  thne, 
truck  operators  of  this  country,  both 
carriers,  to  a  fuU  realization  that  common 
and  judgment  must  be  brought  Into  their 
tlon,  then,  in  that  respect,  by  effecting  a 
of  economies  to  offset  the  increased  cost 
as  a  result  of  this  legislation,  not  a  shipper^ 
pay  any  increased  cost  for  his 

The  passage  of  this  biU  wfll  bring  the 

operators  of  this  country  under  regulaUon, 

elude  in  that  the  common  and  contract 

must  have  both:  we  cannot  operate  the  indi 

try  any  longer  without  the  servioe  of  these 

tion  agencies,  and  the  Interstate  Commerce  " 

be  so  reasonable  in  Its  interpretation  of 

permit  these  two  agencies  to  continue  to 

Ing  their  rules  and  regulations  they  mot^ 

these  two  services  can  be  continued  for 

shipping  and  consuming  pubUc 

Mr.  FULMER.    Mr.  Chairman,  will  the 

Mr.  CRAWFORD.    I  yield. 

Mr.  FULMER.    Is  it  not  a  fact  that 

largely  responsible  for  inviting  this 

the  extremely  high  freight  rates  and  . 

in  some  Instances  discriminatory  rates,  and 

of  extra  rates  on  short  hauls?    HaTS  not  . 

these  practices  absohitdy  f oread  this  typt 

Mr.  CRAWFORD.    The  gentlonan  Is 

I  have  traveled  considerably  In  this 

acquired  the  habit  of  counting  the^iamber 

They  travel  or  puU  from  35  to  125  carg  In  a 

Mr.  QILCHRIST.    Did  the  gentlpman 
on  the  beams? 

Mr.  CRAWFORD.    Sometimes  w  oooni. 
as  my  friend  suggests.    Tou  can  haul  a 
less  expense  than  a  30-car  train,  but  the 
bin,  the  transportation  service  Is  not 
pers  of  this  country,  therefore,  could  not 
terminal  expense  and  with  the  delays  In  ~ 
train  and  its  operation  for  the  nla 
in  operating  trains.    That  Is  only  a  part 
tion  service.    The  terminal  cost  Is  the  bif ; 
give  the  shippers  quick  tranqportatlon         ^ 
can  pick  up  a  carload  of  goods  tonight  ai^ 
on  the  loading  platform  at  destination 
7  o'clock  so  the  buyer  or  consignee  In 
to  his  individual  units,  for  delivery  to  tha^ 
chain  retail  grocery  stores  In  the  city 
and  Jobbers  are  located. 

Mr.  SCHNEIDER.    Mr.  Chairman,  wfll] 
yield? 

Mr.  CRAWFORD.    I  yield. 
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BCr.  SCHNEIDER.  What  is  the  opinion  of  the  gentleman 
vrith  reference  to  setting  maximum  hours  for  truck  drivers 
in  the  interest  of  safety  on  the  highways? 

Mr.  CRAWFORD.  By  aU  means,  we  should  have  safety. 
Time  and  again  I  have  been  called  on  the  telephone  about 
a  terrible  wreck  that  has  happened,  about  a  fine  driver  who 
has  been  kiUed.  The  wreck  happened  and  the  driver  was 
kiUed  because  he  had  been  on  duty  anywhere  from  8  to  24 
hours.  This  is  the  price  which  the  creation  of  the  truck- 
ing Industry  had  to  pay.  We  had  accidents  on  the  railroads. 
We  have  a  few  of  them  yet,  but  not  so  many.  This  is  the 
price  which  we  have  to  pay  for  a  new  mode  of  transpor- 
tation; we  had  to  go  through  that  era. 

Mr.  PIERCE.    Mr.  Chairman,  wiU  the  gentleman  yldd? 
Mr.  CRAWFORD.    I  yield. 

Mr.  PIERCE.  If  regulation  alone  was  an  that  was  needed, 
that  would  have  been  accomplished  by  the  blU  drafted  by 
the  subcommittee.  This  is  not  for  regulation,  but  is  for 
freight  rates,  is  it  not?  Is  not  this  being  done  in  the  in- 
terest of  the  railroad  companies,  to  get  more  money  for 
them?  If  you  wanted  regulation  you  would  have  passed  the 
subcommittee  biU,  would  you  not? 

Mr.  HOLBitES.  Mr.  Chairman,  If  my  coUeague  wlU  yield. 
I  win  say  to  the  distinguished  gentleman  from  Oregon  that 
there  is  no  attempt  In  this  biU  to  fix  any  rates  insofar  as 
the  railroads  are  concerned. 

Mr.  PIERCE.  Is  not  the  object  of  the  biU  to  put  trucks 
off  the  road? 

Mr.  HOLMES.    No;  far  from  it. 

Mr.  PIERCE.    Then  why  not  give  us  a  regulation  biU? 
Mr.  HOLMES.    This  bill  wiU  not  keep  any  truck  aS  the 
road  if  it  complies  with  the  safety  requirements  of  the  bilL 
[Here  the  gavel  fell.] 

Mr.  HOLMES.  Mr.  Chairman,  I  yield  2  additional  minntfj 
to  the  gentleman  from  Michigan  [Mr.  CaAwroaBl. 

Mr.  CRAWFORD.  That  answers  that  part  of  the  questi(m 
of  the  gentleman  from  Oregon  dealing  with  safety.  On  the 
question  of  the  regiilation  of  hours,  suppose  I  am  a  Uttle 
one-truck  owner  and  operator  operating  out  of  Michigan, 
hauling  potatoes  to  Indianapolis,  as  an  illustration,  and  tak- 
ing back  canned  goods  packed  by  the  Morgan  Canning  Co.. 
of  Indiana,  to  a  wholesale  jobber  in  Michigan.  I  own  and 
operate  my  truck;  I  am  accustomed  to  taking  that  truck  out 
on  the  highway  at  3  or  4  o'clock  this  afternoon  and  driving 
aU  night  long,  getting  into  IndianapoUs  tonunrow  nraming 
about  7  o'clock,  unloading  my  load,  taking  on  another  one, 
and  driving  back  hcHne,  reaching  there  about  7  o'ckx^  to- 
morrow evening,  having  been  on  the  road  24  hours.  If  you 
put  regulatory  measure  with  reference  to  hours  on  such  an 
interstate  trucdc  operation  as  a  contract  carrier  the  chancea 
are  you  wlU  put  it  out  of  business. 

Mr.  SCHNEIDER.  Is  It  not  true  that  the  pubUe  Interest 
should  be  protected  In  the  enactment  of  this  legislation 
against  the  hazard  of  <me  who  works  long  hours  driving? 

Mr.  CRAWFORD.    Absolutely.    He  may  go  to  rie^  aft 
the  wheel  of  an  automobile  and  kUl  your  whole  family. 
Mr.  SHORT.    He  is  a  menace  on  the  highway? 
Mr.  CRAWFORD.    Yes. 

Mr.  Chairman,  we  can  stin  argue  this  bin  pro  and  con 
for  3  weeks  and  would  stiU  have  to  admit  that  there  Is  a 
railroad  problem,  a  safety  problem,  and  there  Is  a  sendee 
which  the  shipper  must  have.  There  U  also  an  agricul- 
tural  problem  throughout  the  country  today  wherein  the 
farmers  have  to  pay.  in  my  opinion,  a  higher  rate  for  trans- 
portation than  th^  should  have  to  pay. 
[Here  the  gavel  felLl 

Mr.  PETTENGILIi.  Mr.  Cbalmwn.  I  yield  to  the  brUliant 
young  statesman  from  Montana  [Mr.  MowsghswI  10  mizmtes. 
Mr.  MONAOHAN.  Mr.  Chairman,  I  am  glad  I  can  recipro- 
cate the  compliment  to  the  gentleman  frran  Indiana.  I  am 
glad  to  see  that  he  is  in  good  humor  today,  because  I  want 
him  to  support  an  amendment  which  I  am  going  to  later 
present.  Since  he  thinks  so  much  of  my  abUity  as  a  states- 
man, I  know  he  wUl  be  glad  to  support  my  amendment. 

I  Intend  at  the  proper  time  to  present  to  the  Conmalttee  cj 
the  Whole  Hoa-sc  an  amendment  to  this  bus  and  truck  blU 
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which  wiB  iirorlde  tor  a  maximum  of  8  hours,  utttx  the  ftxr- 
ther  proTiakm  that  the  drtrer  of  the  truck  moat  be  away  tram 
the  motor  vehicle  for  at  least  13  consecutlTe  hoorv.  In  going 
orer  tte  report  of  the  National  Safety  Cooncll  I  made  some 
obm  nr  atlonit. 

Mr.  caialnaan.  we  have  "  walkathone "  and  "  dmeea- 
thorn  "  and  aH  those  Tarlaus  craay  schemes  that  are  gotten 
up  by  promoters  to  adrertiae.  which  endanger  the  health  of 
the  contestanU  and  are  baaed  upon  foolish  ideas  of  people 
who  merely  want  to  promote.  There  is  a  word  that  I  would 
like  to  coin,  which  they  have  not  foimd  oat  about,  and  that  Is 
a  "  truckathon."  I  sbould  define  "  truckathon  "  as  follows, 
and  I  coin  the  word:  It  Is  that  bmtaL  inhumane,  and  dan- 
gerous practice  wtseretay  drtrers  of  busses  and  trucks  are 
compelled  to  work  18  to  20  hours  a  day,  to  the  detriment  of 
tbchr  awn  hsaltb  and  the  danger  of  the  public  who  travel  the 
highways  of  our  comixtry. 

In  going  aver  the  report  of  the  National  Safety  Council  I 
found  pioturs  after  picture  and  report  after  report  showing 
the  dlsastrocM  results  of  working  men  103.  104.  and  130  hours 
with  barely  av^  to  S  hours'  rest  during  that  period  of  time. 
Men  engaged  in  other  industries  may  work  for  a  longer 
period  at  thne,  although  it  Is  not  wise  and  not  in  the  interest 
of  good  sound  ecoBomlcs.  This  is  not  true  of  the  drlTcr  of 
the  truck  who  must  travel  the  highways.  There  is  an  immi- 
nent danger  from  working  truck  drivers  as  high  as  18  hours 
a  day  wltliovt  rast  or  rest  which.  If  It  is  obUined  at  all.  Is 
snatched  in  the  back  of  a  truck  or  in  a  cab.  which  is  stuffy 
and  usually  fUled  with  fumes  of  cartoon  monoxide. 

If  you  go  over  the  report  of  the  National  Safety  Council  or 
Just  briefly  scan  these  pictures  which  I  have  had  enlarged 
for  the  purpose,  you  will  find  that  accident  after  accident  has 
been  proven  to  t>e  the  result  of  drousiness.  or.  as  the  National 
Safety  Council  puts  It  briefly.  "  too  long  at  the  wheeL" 

The  main  provlsloD  In  the  interest  of  safety  that  should  be 
put  into  this  truck  and  \na  bill,  and  the  one  which  is  the  most 
sorely  needed,  is  that  which  will  prevent  the  operators  from 
working  men  more  than  8  hours  and  compel  the  driver  to  be 
away  from  the  bus  for  at  Isait  13  consecutive  hours'  rest. 

Mr.  KSNNSY.    Will  the  gentleman  yield? 

Mr.  MONAOHAN.  I  yield  to  thtr  distinguished  gentleman 
from  Mew  Jerwy. 

Mr.  KKHNEY.  I  have  read  the  gentleman's  proposed 
amwidmrnt.  but  I  notice  It  does  not  provide  for  any  exception 
in  case  of  emergency.  I  wonder  If  the  gentleman  would 
except  an  emsrgeoey  from  the  general  rule  of  working  8  hours 
a  day? 

Mr.  MONAOHAN.  Tes.  I  may  say  to  the  gentleman  that 
tf  the  amendment  Is  properly  drafted  I  shall  be  glad  to  add 
tt  to  the  amendmnt  which  I  shall  submit,  or  accept  it  if  the 
gentleman  offers  it 

In  further  support  ef  the  aonendment  ntiay  I  say  that  the 
ywsidtnt  of  the  Aaertean  Mderatlen  of  Labor.  Mr.  Oreen. 
has  sent  a  letter  to  the  sserahershlp  of  the  Interstate  and 
Poralgn  Oommeroe  Coounittee  supporting  this  amendment, 
which  Bsay  be  found  ia  the  additional  views  I  have  submitted 
on  this  bill.  In  wlileh  be  points  out  the  danger  to  the  public 
on  the  highway  and  the  lack  of  humane  treatment  Involved 
to  the  driver  of  the  truck. 

Mr.  Chalman,  tt  has  been  suggested  by  the  membership  of 
Ihe  eomndttee  who  have  talked  on  this  Mil  thiis  far  that  we 
might  weQ  leave  tMs  matter  up  to  the  Commission.  If  there 
is  one  criticism  that  I  beheve  may  be  logically  and  reasonaMy 
posited  against  the  Membership  of  the  Copgrees.  It  Is  that 
there  Is  too  great  a  tendency  on  the  part  of  the  Congress  to 
jiass  the  buck  to  the  commissions,  which  are  usiially  the  crea- 
tures of  Congress  its^.  The  Congress  expects  that  creature 
to  do  sosaethlng  which  the  creator  refuses  to  do  itsetf .  If 
Ameriea  Is  going  to  be  brought  out  of  this  depression,  we 
eanaot  leave  It  up  to  eommlaskms  to  do  It.  The  people  have 
elected  the  Membership  of  this  House  and  the  Membership  of 
the  Senate,  as  well  as  the  President  of  the  United  States,  to 
solve  the  ptohlwn.  and  not  the  men  who  are  selected  by  them 
Indireetly  to  <h>  tbe  duty  of  legislating  for  the  country. 


In  this  connoction.  may  I  call  attention  to  the  fact  that 
Mr.  Kastman.  Coordinator  of  Railroads,  which  af&ce  we 
Cham  pinned  when  it  came  before  the  Ccnunittee  on  Inter- 
state and  Foreign  Commerce,  is  now  telling  the  country  that 
we  should  not  have  a  railroad  pension  law.  for  example,  and. 
although  not  a  lawyer,  he  makes  the  statement  that  the 
Supreme  Court  decision  on  the  Railroad  Retirement  Act  was 
so  sweeping  that  we  need  further  investigation.  Ble  has  been 
investigating  the  matter  since  1933  and  has  not  learned  a 
great  deal  about  it;  yet  he  can  positively  assert  that  the  Con- 
gress, the  President,  and  the  country  want  to  go  no  further 
than  the  pauper's  dole  which  we  passed  here  some  time  back. 
I  want  to  say  that  so  far  as  the  country  is  ccmoemed.  ttv) 
railroad  men  are  praying  night  azul  day  that  we  will  pass  a 
law  which  will  take  the  aged  men  of  this  country  frotn 
dangerous  and  precarious  occupatjons  and  place  them  on  the 
retirement  rolls. 

Jxui  a  few  moments  ago.  In  the  anteroom  of  the  House,  a 
Member  of  Congress  said  to  me.  "  While  I  am  very  tired  and 
want  to  go  back  hon>e,  I  do  not  want  to  see  this  Congresn 
adjourn  before  we  have  a  railroad  retirement  act."  ThLs 
ssems  to  be  the  majority  opinion.  I  spoke  to  several  Sena- 
tors over  in  the  Senate  yesterday  and  they  are  of  like  opinion, 
and  yet  Mr.  Eastman  dares  to  state  the  Congress  wants  to 
wait  longer  before  acting  on  this  subject.  I  want  to  say  for 
the  benefit  of  the  Members  of  the  House  a  few  words  further 
beside  the  point  of  the  amendment  which  I  shall  offer.  My 
good  friend.  Davs  TsaaT.  says  the  best  way  to  get  an  amend- 
ment adopted  is  not  to  talk  on  it  at  all.  and  I  am  trying  to 
follow  his  advice  in  this  instance.  The  new  railroad  retire- 
ment bill  is  one  that  is  based  upon  the  same  principle  as  the 
social  security  bill,  or  the  right  of  Congress  to  appropriate 
monesrs  out  of  the  Treasury  in  the  form  of  an  annuity  to 
anyone. 

(Here  the  gavel  fell.) 

Mr.  TERRY.  Mr.  Chairman.  I  yield  the  genUeman  2  addi- 
tional minutes. 

Mr.  MONAGHAN.  To  get  back  to  the  8-hour  provision, 
there  was  a  time  when  the  men  in  this  country  worked  under 
different  conditions.  I  remember  my  father  telling  about 
how  he  worked  in  the  smelters  before  those  hot  blast  fur- 
naces as  long  as  16  hours  a  day,  and  you  kiK)w  at  that  time 
they  never  thought  there  would  ever  be  an  8-hour  day  in 
our  country.  I  recall,  however,  the  great  fight  that  wa.s 
waged  in  Butte.  Mont.,  the  town  in  which  the  first  B-hour 
law  in  this  country  was  put  into  effect,  when  the  Heinx 
Corporation  fought  another  corporation,  and  they  started 
to  cutting  each  other's  throats,  and  an  8-hour  law  waii 
finally  put  across  in  the  State  of  Montana.  In  the  bus  and 
truck  industry  of  this  country.  If  men  are  worked  too  long, 
danger  resiilts.  not  only  to  their  own  health  but  to  tht; 
public  traveling  the  highways  in  automobiles.  I  hope  tho 
day  will  come  when  we  will  not  only  have  an  8-hour  law  for 
the  bus  and  tnick  industry,  but  a  6-  or  a  4 -hour  law  for  all 
employees  of  the  country  and  an  adequate  pension.  These  > 
two  things  alone,  tf  enacted  into  law  during  this  or  any 
other  session  of  the  Congress,  will  prove  the  only  sound  and 
fool-proof  method  of  bringing  about  recovery  In  a  day  and 
age  when  machines  have  advanced  beyond  the  comprehen- 
sion and  beyond  the  progress  of  statesmanship,  which  i^ 
unable  to  see.  or.  if  able  to  see.  Is  unable  or  unwilling  to  act 
In  the  proper  direction.     [Applause! 

Mr.  HOLMES.    Mr.  Chairman.  I  yield  myself  10  minute?;. 

Mr.  Chairman,  as  a  member  of  this  subcommittee  I  havs 
given  a  great  deal  of  time  and  study  to  the  bill  before  ths 
committee  at  the  present  time. 

As  has  been  previously  stated,  the  question  of  regulation 
of  motor  carriers  is  a  subject  that  has  been  discussed  br 
committees  of  this  House  for  the  past  15  years.  In  bringing 
this  legislation  before  you  today  I  can  say  that  it  provides 
about  the  least  we  can  set  up  in  the  way  of  regulatory  ma- 
chinery to  lay  the  foundation  for  further  supervision  and 
regulation  of  the  motor-truck  industry. 

In  our  opinion  and  in  the  opinion  of  those  who  appeared 
before  us  at  the  hearing,  at  the  request  of  the  State  utili'.y 


yield? 

Mr.  CRAWFORD.     I  yield. 


I  intend  at  the  proper  time  to  present  to  uie  ^'«»™*««.  *^ 
the  Whole  House  an  amendment  to  this  bus  and  truck  blU 
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conunissions  of  the  various  States.  Including-  i 
industry  of  the  United  States,  we  believe  you 
the  minimum  requirements  we  have  set  forth 
ous  sections  will  not  in  any  way  hamper  or 
transportation  industry  or  deprive  anybody 
be  on  the  highway  or  create  any  undue  " 
any  hardship  on  any  individual  owner  or  aoj 
rler  or  any  contract  carrier  by  motor  vehicle. 
Mr.  GILLETTE.    Mr.  Chairman,  will  the 
Mr.  HOLMES.    I  yield. 
Mr.  GILLETTE.    That  being  the  case, 
ject   In   providing   an  exemption  for 
exclusively  or  farm  products  exclusively? 
that?    What  was  the  object  of  the  exemi 

Mr.  HOLMES.    The  object  was  to  help 
keep  him  out  of  any  regulation  whatsoever 
dling  unprocessed  agricultural  products  or 
farm.    As  an  individual  owner  he  would  be 
and  would  not  come  under  the  provisions  of 
Mr.  GILLETTE.    If  regulatory  measures 
as  were  sought  to  be  obtained  in  this  MU. 
advisable   to  apply   them  to  that  class  of 
would  you  exempt  a  man  who  is  engaged^ 
carrying  livestock,  and  bring  in  a  farmer 
stock  on  some  trips  and  other  materials  on 

Mr.  HOLMES.    The  farmer  who  carries  111 
trip  and  unprocessed  agricultural  products 
may  combine  them  both  and  carry  livestock^ 
ucts  or  machinery  and  be  exonpt  under 
this  blU. 
Mr.  GILLETTE.    Not  If  he  carries  other 
Mr.  HOLMES.    The  jHirpose  ai  this 
man  who  may  take  a  bag  of  beans  or  a  busbol^ 
any  other  unprocessed  agricultural  commoditfj 
his  truck  cannot  get  exemption  from 
into  the  general  trucking  business  in  comi 
neighbor  who  has  a  legitimate  permit  to  oi 
tract  carrier. 

Mr.    CRAWFORD.    Mr.    Chairman,    will 
yield? 

Mr.  HOLMES.    I  yield. 
Mr.  CRAWFORD.    Is  it  not  true  that  so 
tract  carrier  doing  business  in  Interstate 
cerned,  the   public   Interest  is  protected  In^ 
covering  hours  of  work  and  safety  of  the 
words,  that  is  taken  care  of  so  far  as  the  put 
Mr.  HOLMES.    That  is  true  in  most  of 
carriers,  and  they  are  trying  to  do  it  so  far 
owner  of  a  motor  truck  is  concerned,  if  he 
traflQc.    Moreover,  it  does  not  have  a 
the  rate  structure. 
Mr.  MITCHELL  of  Tennessee.    Will  the 
Mr.  HOLMES.    Yes. 
Mr.  MITCHELL  of  Tennessee.    I  am  Int 
lihood  of  the  railroads  and  other  means  of 
especially  the  railroads— piling  up  the 
companies,  and  thereby  getting  a  monopdr^ 
portatlon. 

Mr.  HOLMES.    Let  me  make  an 
the  Committee  with  a  statement  by  a  g( 
motor-truck  industry  of  the  United  States, 
was  submitted  by  S.  B.  Horton.  of  North 

According  to  the  Bureau  of  Public  Roatb^ 
of  all  trucks  in  1933  was  3,226.747  trucks. 
Department  of  Agriculture  reported  tb^  ito' 
about  900,000  trucks  on  the  farms.         '"^ 
were    31.346.     Por-hlre   trucks.    800.475. 
operated  industrial  and  commercial  trudo. 

So  I  think  it  Is  humanly  impossihle  for  all : 
bined  to  buy  up  the  entire  output  of  ' 
over  3,000,000  trucks. 

Mr.  MITCHELL  of  Tennessee.    R  Is  Mild 
result  in  throwing  out  of  businesi  a  tntX 
In  the  handling  of  trucks. 

Mr.  HOLMES.    I  think  the  gentleman  Ik 
This  bill  will  not  put  anybody  out  of  the 
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Mr.  SHORT.    It  Is  going  to  employ  more  men. 

Mr.  MITCHELL,  of  Teiuiessee.  I  think  the  gentleman  is  a 
greater  optimist  than  I  am. 

Mr.  CARI^ON.    Will  the  gentleman  yield? 

Mr.  HOLMES.    Yes. 

Mr.  CARLSON.  What  provision  Is  made  for  the  enforce- 
ment of  the  act? 

Mr.  HOLMES.  In  the  legislation  here  created  it  makes 
it  possible  for  the  Interstate  Commerce  Commission  to  coop- 
erate with  bodies  organized  in  the  States.  The  State  utility 
commissioners  already  have  machinery  set  up  to  care  for 
intrastate  regulation.  It  is  the  intent  and  purpose  of  the 
legislation  to  use  the  machinery  of  the  State  in  coimectlon 
with  the  regulation  of  that  portion  which  enters  into  inter- 
state commerce. 

Mr.  CARLSON.  Do  you  expect  the  States  to  enforce  this 
by  cooperation  with  them? 

Mr.  HOLMES.  The  public  utilities  commission  of  every 
State  in  the  Union  has  come  before  our  committee  and  urged 
this  legislation,  because  it  is  the  one  link  in  the  motor -trans- 
portation regulation  that  they  have  no  cwitrol  over.  When 
a  motor  vehicle  crosses  a  State  line,  it  goes  without  the  con- 
trol of  the  State  where  the  motor  vehicle  is  registered,  and 
goes  into  another  territory. 

Mr.  DONDERO.  What  does  the  gentleman  say  about  the 
right  of  Congress  to  regulate  the  hours  of  a  man  who  owns 
one  truck  engaged  in  interstate  commerce,  in  his  right  to 
work? 

Mr.  HOLMES.  We  are  not  attempting  to  regulate  that 
in  this  bill. 

Mr.  DONDERO.  On  page  3  of  the  report  I  read  the 
following: 

(4)  Regulation  only  of  labor  hoxirs  and  safety  of  equipment 
of  private  carriers. 

Have  we  the  right  to  regulate  the  hours  over  which  a  man 
can  work  his  own  truck? 

Mr.  HOLMES.  That  the  gentleman  will  find  on  page  9 
of  the  bill,  line  2!3: 

(3)  To  regulate  for  private  carriers  of  property  by  motor  vehicle. 
If  need  therefor  is  found,  reasonable  requirements  to  promote 
safety  of  operation  and  to  that  end  prescribe  qualifications  and 
maximum  hours  of  service  of  employees,  and  standards  of  equip- 
ment. 

That  covers  only  the  private  owner  that  takes  his  truck 
over  the  State  line. 

Mr.  DONDERO.  And  the  gentleman  thinks  we  have  a 
right  to  regulate  how  many  hours  a  man  can  work  his  own 

truck? 

Mr.  HOLMES.  I  do  not  think  the  Commission  will  at- 
tempt to  regulatt!  that.  If  I.  as  an  operator  of  a  5-ton  truck, 
living  in  Massachusetts,  decided  to  take  that  truck  Into  New 
Hampshire,  I  am  exempt  from  these  regulations,  because  I 
am  a  private  owner.  There  should  be  somebody  that  would 
compel  me  to  have  proper  equipment  and  to  see  that  I  comply 
with  the  laws  and  carry  proper  insurance  to  protect  the 
individual  in  the  new  territory  into  which  I  go. 

Mr.  DONDERO.  The  gentleman  does  not  think  we  have  a 
right  to  tell  a  man  how  many  hours  he  may  work? 

Mr.  HOLMES.     No. 

Mr.  MERRTTT  of  Connecticut.    The  language  of  the  bill 

Is: 
llazlmtun  bourn  of  aervlee  of  employee*. 

That  is  the  service  of  an  employee,  not  the  service  of  an 
owner. 
Mr.  PETTENQILL.    Mr.  Chairman,  I  was  about  to  raise 

that  point. 

Mr.  WHITE.  Then  a  certificate  oi  necessity  and  con- 
venience will  be  in  the  nature  of  a  franchise  to  use  the  roads 
to  the  exclusion  of  those  who  have  no  such  certificate. 

Mr.  HOLMES.  Of  course,  every  man  who  is  now  a  com- 
mon carrier  automatically  gets  a  certificate.  But  when  new 
applications  are  made,  this  will  be  applicable. 

Mr.  WHITE.  My  questi<Hi  Is  that  the  certificate  of  neces- 
sity will  operate  so  as  to  give  a  franchise  to  a  particular  line 
to  the  exclusi(Hi  of  those  who  cannot  obtain  such  a  certifi- 
cate. 
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Mr.  HOLMES.  We  have  routes  now  traveled  out  of  New  f 
York.  Chicago,  and  every  metropolitan  center  that  are 
covered  by  12.  or  14.  or  16.  or  24  different  common  carriers. 
There  is  nothing  In  the  bill  that  will  deprive,  in  the  least, 
anyone  who  wants  to  engage  In  the  transportation  service 
from  gettmg  a  permit  as  a  ccmimon  carrier.  \ 

Mr    WHITE.     But    the   bill   confers   authority  upon   the  , 
Commission  to  withdraw  or  grant  the  penrat. 

Mr.  HOLMES.  I  appreciate  that,  but  we  have  to  make 
a  start  somewhere  in  the  regulation  of  thia  tremendous 
Industry,  for  its  own  elevation. 

Mr.  CHRISTIAN80N.  Mr.  Chairman.  wlU  the  gentleman 
yield? 

Mr.  HOLMES.    Tea. 

Mr.  CHRISTIANSON.  It  wUl  be  necessary  for  those  not 
now  engaged  In  this  business  but  who  desire  to  engage  in 
it.  to  prove  convenience  and  necessity. 

Mr.  HOLMES.     Tes. 

Mr.  CHRISTIANSON.  Therefore  it  will  tend  to  create  a 
monopoly  in  this  form  of  transportation  upon  the  part  of 
those  who  are  ahready  engaged  in  it. 

Mr.  HOLMES.  The  gentleman  must  realize  that  no  man 
can  operate  a  motor -vehicle  truck  in  the  State  of  Minnesota 
unless  he  first  gets  a  license  from  the  State  to  operate  it. 
He  gets  either  a  common  carrier's  license  or  a  contract  car- 
rier's license.  If  he  enjoys  that  right  In  his  own  State,  in 
my  opinion,  it  Is  not  going  to  be  difficult  for  him  to  get  a 
certificate  of  convenience,  if  he  is  a  common  carrier,  or  a 
permit  to  operate  if  he  is  a  contract  carrier.  Of  all  the 
millions  of  trucks  that  we  have  registered  In  the  United 
States,  according  to  the  report  from  the  N.  R.  A.,  the  code 
authority  in  the  truck  industry,  about  300.000  for-hire  trucks 
are  registered  with  that  group. 

About  10  percent  of  our  entire  trucking  registration 
throughout  the  whole  United  States  enters  interstate  com- 
merce. When  we  make  provision  for  exemptions  under  this 
blU.  we  eliminate  many,  many  trucks.  So  that  it  will  not  be 
a  difflcult  thing  for  the  Interstate  Commerce  Commission 
to  cooperate  with  the  States  and  to  assist  the  States.  It  will 
create  no  monopoly.  Any  man  will  have  the  right  to  enter 
Into  this  business,  provided  he  has  a  sound  and  sufficient 
reason  for  going  into  this  business. 

Mr.  CHRISTIANSON.     Will  the  gentleman  yield? 

Mr.  HOLMES.     I  yield. 

Mr.  CHRISTIANSON.  May  we  be  assured  by  the  gentle- 
man that  under  the  provisions  of  this  bill  any  person  who  is 
now  engaged  In  intrastate  business  will  automatically  re- 
ceive, without  proving  necessity  aiKl  convenience,  a  license 
to  engage  In  Interstate  commerce? 

Mr.  HOLMES.  No.  If  a  man  Is  operating  In  Intrastate 
business  today,  he  must  make  his  application  for  a  permit. 

Mr.  CHRISTIANSON.  So  I  was  right  in  my  contention 
that  the  operation  of  this  law  wlU  be  to  create  a  monopoly 
In  intrastate  shipments? 

Mr.  HOLMES.     No.  no. 

Mr.  CHRISTIANSON.  In  those  who  are  at  the  present 
time  operating  In  interstate  commerce? 

Mr.  HOLMES.  No.  I  think  the  gentleman  is  entirely 
wrong. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  [Mr.  Holmks]  has  again  expired. 

Mr.  PETTENGILL.  Mr.  Chairman.  I  yield  3  minutes  to 
the  gentleman  from  Idaho  fMr.  WiirrsT. 

Mr.  WHITS.  Mr.  Chairman,  the  thing  that  has  impressed 
me  in  the  legislation  that  has  been  adopted  by  the  two 
Congresses  of  which  I  have  had  the  honor  to  be  a  Member 
Is  the  tendency  to  kill  off  competition.  It  seems  that  every- 
thtng  we  have  done  has  been  designed  to  kill  off  competition 
and  to  fflTe  a  monopoly  or  privilege  to  certain  classes  and 
graapB.    I  hesitate  to  oppose  the  wishes  of  the  railroad  men. 

I  have  been  a  railroad  man.  but  I  want  to  say  that  it  seems 
to  me  this  is  simply  a  move  In  restrahit  of  trade.  If  you 
to  down  here  to  the  market  In  Washington  today  you  will 
find  that  the  people  In  Washington  have  the  privilege  of 
buying  the  products  of  the  farms  and  enjoying  things  which 


Mr.  PIERCE. 
Mr.  WHITE. 
Mr.  PIERCE. 
Mr.  WHITE. 


they  could  not  enjoy  under  the  old  system  of  transportation. 
I  call  attention  to  the  fact  that  throughout  this  country 
there  are  undeveloped  sections  which  the  railroads  will 
never  penetrate,  which  must  rely  on  the  trucks  for  trar.s- 
portation.  Out  in  the  Northwest  they  are  proposing  to  bu  Id 
a  road  to  make  a  short  cut  from  the  great  irrigated  potato- 
producing  sections  of  my  State  of  Idaho  into  Los  Angeles. 
That  short  cut  will  only  be  used  by  the  trucks.  PotaKies 
produced  in  Idaho  will  be  available  to  the  great  markets  of 
southern  California. 

Mr.  COOPER  oT  Ohio.     WUl  the  gentleman  yield? 

Mr.  WHITE.    I  yield. 

Mr.  COOPER  of  Ohio,  "niere  is  nothing  in  this  bill  tliat 
would  prevent  those  farmers'  trucks  going  to  market.  It 
does  not  embrace  agricultural  products  that  are  not  proc- 
essed in  any  manner,  shape,  or  form. 

Mr.  WHITE.  The  point  I  tried  to  develop  a  moment  ago 
Is  the  fact  that  the  provisions  of  this  bill  give  control  of  the 
trucking  business  to  the  Interstate  Conunerce  CommLssion. 
through  the  issuance  of  certificates  of  convenience  and  ne- 
cessity, to  those  people  who  are  successful  in  getting  th<)se 
certificates.  It  will  be.  in  effect,  a  franchise.  A  railroad  can 
step  in  and  buy  up  the  control  of  those  trucking  concerns  who 
have  these  certificates  of  convenience  and  necessity,  kill 
off  competition,  and  then  put  on  all  the  charges  the  tra.'Sc 
will  bear. 

Will  the  gentleman  yield? 
I  yield. 

Is  there  any  other  object  in  the  bill? 
That  is  the  way  it  look.s  to  me.  I  think  we 
might  as  well  try  to  regulate  the  old  horse  and  buggy  and 
the  wagon.  We  moved  things  that  way.  This  is  Just  re- 
fined transportation.  I  am  m  favor  of  transporting  things 
by  the  cheapest  means  possible. 

Mr.  CHRISTIANSON.     WiU  the  gentleman  yield? 

Mr.  WHITE.     I  yield. 

Mr.  CHRISTIANSON.  I  assume  from  what  the  gentle- 
man has  said  that  he  favors  regulation  and  favors  com- 
petition and  he  fears  that  the  effect  of  any  regulations  is 
to  throttle  competition? 

Mr.  WHITE.  I  think  these  certificates  of  convenience 
and  necessity  will  put  the  business  in  the  hands  of  a  fi-w 
organized  truck  companies  and  operate  to  eliminate  com- 
petition and  permit  these  favored  companies  to  mcrease  the 
cost  of  trans[>ortation. 

Mr.  CHRISTIANSON.  If  the  gentleman  takes  that  posi- 
tion, why  does  he  not  support  the  bill  which  will  permit  the 
railroads  also  to  compete? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Idaho 
[Mr.  Whits  1  has  expired. 

Mr.  HOLMES.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  New  York  (Mr.  SitxllI. 

Mr.  SNELL.  Mr.  Chairman,  this  question  of  the  regula- 
tion of  busses  and  trucks  has  t>een  before  the  Congress  for 
several  years.  So  far  as  I  have  ever  heard,  no  one  takes  the 
posiUon  that  there  should  not  be  some  regulation  of  tliis 
important  part  of  our  transportation  system.  If  this  is  so 
large  a  part  of  the  system  as  some  people  have  expressed 
here  today,  there  is  all  the  more  reason  for  some  kind  of 
fair  and  decent  regulation.  There  is  not  a  State  in  the 
Union,  so  far  as  I  know,  but  what  has  regulation  of  bus.'«s 
and  trucks.  I  have  never  heard  any  special  objection  to 
that.  It  IS  agreed  by  all  that  this  is  necessary.  As  I  under- 
stand this  bill,  it  does  not  go  any  farther  than  a  great  many 
States  have  gone  in  the  regulation  of  this  business.  It  sim- 
ply regulates  that  part  of  the  bus  and  truck  business  that 
is  now  engaged  In  interstate  commerce  in  practically  the 
same  way  intrastate  commerce  is  now  regulated,  and  which 
the  individual  States  cannot  regulate  at  the  present  time. 
Am  I  correct  In  that? 

Mr.  HOLMES.     That  is  correct. 

Mr.  SNELL.  I  know  that  in  my  own  State  we  have  some 
trouble  with  trucks  coming  in  from  outside  States  not  obey- 
ing our  laws.  There  is  no  way  by  which  the  State  can  make 
those  outside  trucks  obey  our  laws,  and  this  has  been  proven 
desirable  and  necessary  on  many  occasions. 


in  lae  nanaiing  oi  ttuckb. 

Mr.  HOLMES.    I  think  the  gentleman  Ik 
This  bill  will  not  put  anybody  out  of  the 
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Mr.  ZIONCHECK.    wm  the  gentleman 

Mr.  SNELL.    I  yield. 
Mr.  ZIONCHECK.    Could  there  be  any 
imposing  the  necessity  of  a  certlfleate  of 
and  necessity? 

Mr.  SNELL.    I  think  perhaps  there  might 
are  going  to  have  regulation,  we  must  make  a 
if  there  is  a  single  man  in  this  House  who 
ought  to  have  some  regulation  of  busses  and 
state  commerce,  and  that  Is  what  this 
to  do.    Of  course,  we  may  have  to  change 
I  look  at  it.  it  is  about  as  near  a  skeleton 
have  and  accomplish  any  degree  of  regulatkwuj 
sary  to  make  a  start,  and  if  we  have  gone  too 
particular,  we  can  amend  the  law,  but  I 
sary  to  make  that  start  at  the  present  time. 
I  have  taken  special  interest  in  this  bill  on 
interest  of  the  farmers  in  this  legislation.    I 
from  my  study  of  the  bill  and  from  the  stat 
in  charge  of  the  biU.  that  there  is  not  a 
bill  that  is  inimicable  to  the  agricultural 
country  or  the  transportation  of  farm 

So  far  as  railroads  are  concerned.  I  cannot j 
is  especially  favorable  to  them.    I  cannot 
railroads  could  buy  up  all  of  these  4,000.000 
operating  busses  and  trucks  at  the  present 
buy  up  those  trucks  and  raised  the  price, 
man  on  every  comer  who  would  start  an 
tomorrow  morning  in  competition  with  tbe 
and  he  could  operate  cheaper  than  the 
certainly  get  some  amount  of  business.    You 
an  entirely  different  question  with  trucks 
railroads. 

[Here  the  gavel  fell.] 

Mr.  HOLMES.  Mr.  Chairman,  I  yield  the 
time  to  the  gentleman  from  New  York  [Mr. 

Mr.  SNELL.  It  does  not  take  much  capital 
bus  or  truck  business.  For  this  reason  it  is 
get  a  monopoly  in  this  field. 

Mr.  WADSWORTH.    Mr.  Chairman,  wlU 
yield? 
Mr.  SNELL.    I  yield. 

Mr.  WADSWORTH.    Does  the  gentleman 
feel  that  the  man  standing  on  the  comer 
cate  of  convenience  and  necessitjr? 

Mr.  SNELL.    There  may  be  some  question 
may  have  to  be  modified;  but  I  expect  that 
Commerce  Commission  would  use  a  little  ji  , 
would  not  be  too  strict  in  the  carrying  oul^ 
minor  details  of  regulation;  and  certainly, 
you  fear  raised  rates,  there  would  not  be  any 
a  new  man  getting  a  certificate. 

I  am  not  anjrwhere  nearly  as  ai 
from  New  York  [Mr.  WadswokthI  Is  abmil 
detailed  amount  of  work  which  this  bill 
various  States  are  doing  it  at  the  mresent 
not  heard  that  it  has  caused  any  great  am< 
lence  in  any  State. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will 
>ield? 
Mr.  SNELL.    I  yield. 

Mr.  CHRISTIANSON.  I  am  very  much 
the  gentleman's  argument.  There  is  State 
trastate  business  and  the  necessity  of 
intersUte  business.  Can  the  gentlonan  tdl, 
of  the  States  which  regulate  intrastate 
to  rates?  My  understanding  is  that  most  o€| 
8LS  to  other  things. 

Mr.  SNELL.    As  a  matter  of  fact,  I  do 
of  them  do:  and  I  should  have  preferred  to' 
bill  reported  with  rates  out.    I  like  the  safe(|y 
provisions,  but  it  has  been  my  experienot 
House  of  Representatives  that  I  get  very  " 
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and  prefer,  and  I  am  perfectly  willing  to  take  the  best  I  can 
get  under  the  circumstances.     [Laughter.] 

Mr.  WADSWORTH.  Mr.  Chairman,  wiU  the  gentleman 
yield  again? 

Mr.  SNELL.    I  yield. 

Mr.  WADSWORTH.  I  am  glad  to  hear  the  gentleman 
state  that  he  would  prefer  a  bill  with  the  rates  out  of  it. 

Mr.  SNELL.    I  would. 

Mr.  WADSWORTH.  That  is  exactly  what  the  suboan- 
mittee  of  the  Committee  on  Interstate  Commerce  proposed 
in  its  substitute  bill. 

Mr.  SNELL.  If  the  gentleman  will  offer  such  an  amend- 
ment I  will  vote  for  it. 

Mr.  WADSWORTH.  I  shall  offer  a  motion  to  recommit 
the  bill  to  the  committee  with  instructions  to  report  it  back 
with  the  subcommittee's  substitute  bill  in  place  of  the  present 
bill. 

Mr.  SNELL.  I  am  perfectly  convinced  in  my  own  mind 
that  it  Is  necessary  at  this  time  to  make  some  start  toward 
the  regulation  of  busses  and  trucks  engaged  in  interstate 
business,  and  the  luesent  bin  Is  as  near  satisfactory  as  any- 
thing srou  can  expect,  and  I  shall  support  the  biU. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    All  time  has  expired. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  JntienUXm  Commeroe  Act.  M 
amended,  herein  referred  to  at  "part  I ",  Is  hereby  amended  by 
Inserting  at  the  beginning  thereof  the  caption  "  p»rt  I ",  and  by 
BUbstltuUng  for  the  words  "this  act",  wherever  they  occur,  the 
words  "tills  part",  but  such  part  I  may  continue  to  be  cited 
as  the  "  Interstate  Commerce  Act ".  and  said  Interstate  Coounerce 
Act  is  hereby  further  amended  by  adding  the  following  part  (11) : 

"Pa«t   (H) 

"  SacnoN  201.  Tills  part  may  be  cited  as  the  '  Ifotor  Courier  Act. 
1935.' 

Mr.  PETTENGILL.  Mr.  Chairman,  I  offer  a  committee 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  1.  line  6,  strike  out  the  word 
•'  part  ••  and  Insert  In  Ueu  thereof  the  word  "  Part." 

The  committee  amendment  was  agreed  to. 
Mr.   PETTENGILL,    Mr.  Chairman.   I   offer   a  further 
ccHnmittee  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  2,  line  2.  strike  out  "II"  In 
parenthesis  and  Insert  in  Ueu  thereof  "  n  "  without  parenthesis. 

Page  2.  Una  3,  strike  out  "  n  "  In  parenthesis  and  Insert  In  Ueu 
thereof  "11"  without  parenthesis. 

Page  2,  after  line  3.  Insert  the  following  captKHi:  "  Short  title  " 

Tlie  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

"  DSCLAaATIOIT   0»  POLICT   AHO  DKLBOATION  OF  JTTBUOlUTlOir 

"  Sk.  202.  (a)  It  is  hereby  declared  to  be  the  policy  of  Congress 
to  regiilate  transportation  by  motor  carriers  In  such  nuomer  as 
to  recognise  and  preserve  the  Inherent  advantages  of,  and  faster 
sound  economic  oondltlcns  In,  such  transportation  and  among 
such  carriers  In  the  public  Interest;  promote  adequate,  econcnnlcal, 
and  efficient  service  by  motor  carriers,  and  reasonable  charges 
therefor,  without  xinjust  discriminations,  imdue  preferences  or 
advantages,  and  unfair  or  destructive  competitive  practices;  Im- 
prove the  rel&Uons  between,  and  coordinate  transp<»tation  by  and 
regulation  of.  motor  carriers  and  other  carriers;  develop  and  jwe- 
serve  a  highway  tranq;)ortation  system  properly  adapted  to  the 
needs  of  the  ooanmerce  of  the  United  States  and  of  the  national 
defense:  and  co(^)erate  with  the  several  States  and  the  duly 
authorized  officials  thereof  and  with  any  organisation  of  motor 
carriers  in  the  administration  and  enforcement  of  this  part. 

"(b)  The  i»ovlslons  of  this  part  apply  to  the  transportation  of 
passengers  or  property  by  motor  carriers  and  to  the  procurement 
of  and  the  provision  of  facilities  for  such  transportation,  and  the 
regulation  of  such  transportation,  and  at  the  procurement  thereof, 
and  the  provision  of  facilities  therefor.  Is  hereby  vested  in  tbe 
Interstate  Commeroe  Commission. 

"(c)  Nothing  in  this  part  shaU  be  constnied  to  affect  the 
powers  of  taxation  of  the  several  States  or  to  authorize  a  motor 
carrier  to  do  an  Intrastate  business  on  the  highways  of  any  State, 
or  to  interfere  with  the  exercise  by  each  SUte  of  the  power  of 
regulation  of  Intrastate  commerce  by  motor  carriers  on  the  high- 
ways thereof. 

Mr.  PETTENGILL.  Mr.  Chairman,  I  offer  a  further  com- 
mittee amendment. 


U3  aw  uua  m  buiiikj  m  aivfv  la  resirmizit  oi  vwac.  u  you  ux>uoie  wim  irucLS  coming  in  irom  ouusiae  e>iaies  noi  ooey- 
to  down  here  to  the  market  tn  Washington  today  you  will  Ing  our  laws.  There  is  no  way  by  which  the  State  can  make 
find  that  the  people  to  Washington  have  the  privilege  of  I  those  outside  trucks  obey  our  laws,  and  this  has  been  proven 
buylnc  the  products  of  the  farms  and  enjoying  things  which    desirable  and  necessary  on  many  occasions. 
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The  Clerk  read  as  foUows: 

Commltt««  unenclment:   I»M»  S.  line  1.  inaert  at  the  t>«glnnln« 
of  UM  Uam  tba  wonta  "  •ngagMl  In  mt«ntaU  or  foreign  commerce. ' 

The  committee  amendment  was  agreed  to.  

Mr  PETTENGILL.     Mr.  Chairman.  I  offer  a  further  com- 
mittee amendment. 

The  Clerk  read  as  foDows: 

P»g«  8.  Une  10,  alter  the  word  "the",  miert  th*  word  "exclu- 

The  committee  amendment  was  agreed  to. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  although  I  am  a  member  of  the  Commit- 
tee on  Interstate  Commerce,  my  attention  on  that  over- 
worked committee  has  been  largely  engrossed  with  other 
legislation;  so  I  am  not  an  authority  on  this  bill.  I  made 
this  motion  at  this  time  for  the  purpose  of  clarifying  in  my 
own  mind.  If  I  can.  a  feature  of  the  bill,  and  an  important 
feature,  upon  which  perhaps  even  many  memt>ers  of  the 
committee  are  hazy,  and  that  Is  the  operation  and  effect  of 
this  bill  upon  rates  in  motor  transportation. 

I  am  quite  sure  that  no  member  of  the  Interstate  Com- 
merce Committee  would  seek  to  give  the  House  the  idea  that 
there  is  any  such  rate  regulation  In  this  bill  as  the  railroads 
are  subjected  to.  yet  I  have  heard  some  thmgs  stated  here  m 
debate  that  might  give  many  of  you  the  impression  that 
there  Ls  the  same  rate  regulation  over  trucks  in  this  bill  as 
there  is  over  railroads  tn  the  Interstate  Commerce  Act.  I 
am  Interested  in  this  question  In  connection  with  other 
pending  legislation  which  may  come  before  the  House  be- 
fore the  end  of  this  session  relating  to  section  4  of  the 
IntesBtate  Commerce  Act.  I  sat  throughout  the  hearings 
and  have  t)ecome  quite  familiar  with  the  rate-regulatmg 
powers  of  the  Interstate  Commerce  Act  over  the  railroads 
of  the  country;  and  I  have  made  the  statement  repeatedly 
that  there  is  no  such  rate  regulation  over  motor  transporta- 
tion in  this  act,  as  there  is  over  the  railroads  under  section 
4.  and  especially  under  the  long-  and  short-haul  clause. 

If  I  am  wrong.  Mr.  Chairman.  It  is  important  to  me  and  it 
is  Important  to  that  legislation  when  It  comes  before  this 
body  that  I  be  set  right  and  that  others  be  set  right  who 
have  my  views  as  to  the  difference  between  the  rate  regu- 
lation of  this  act  and  the  Interstate  Commerce  Act. 

The  provisions  of  this  blU  as  they  affect  rate  regulation 
begin  on  page  41.  subparagraph  (c).  I  want  to  direct  at- 
tention first  to  the  provisions  on  page  46,  which  provide 
that  none  of  the  proTlsk>ns  of  this  act  shall  apply  to  any 
schedule  of  rates  filed  by  motor  carriers  in  bona  fide  opera- 
tion at  the  time  this  act  goes  into  effect.  Those  rates  are 
set  so  far  as  this  act  is  concerned  to  begin  with.  I  want  that 
fact  kept  in  mind. 

Now.  we  win  go  back  to  page  41  and  see  what  kind  of  rate 
regulation  there  is  In  this  act. 

Subparagraph  (c)  of  section  216  says  that  the  common 
carriers  of  property  by  motor  vehicle  may  establish  through 
routes  and  joint  rates.  Nodce  It  says  they  "  may  "  establish 
through  routes  and  Joint  rates.  It  is  my  construction  of 
that  language  that  It  Is  absolutely  optional  with  them 
whether  they  eetaMish  such  routes  and  rates  or  not,  and 
thia  construction  is  borne  oat  \tf  the  taaguage  on  page  40 
of  sukjparagraph  (a)  of  section  216.  relating  to  common  car- 
riers of  passengers,  wherein  It  says  that  "  it  shall  be  the 
duty  "  of  erery  common  carrier  of  paseengers  to  establish 
reasonable  throxigh  routes  and  just  and  reasonable  Indi- 
Tldosd  and  joint  rates  and  just  and  reasonable  regulations 
and  practices. 

(Here  the  gavel  feU.l 

l£r.  MARTIN  of  Colorado.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  in  other  words. 
the  establishment  of  Just  and  reasonable  passenger  rates  Is 
made   mandatory    on    the   carriers.    The    establishment    of 


propel  ty  rates  is  made  permlsstve  with  the  carriers.  They 
may  establish  reasonable  through  routes  and  Joint  rates,  and 
this  relates  to  joint  rates  only. 

Mr.  Chairman.  I  want  to  call  attention  to  the  further 
language  in  this  section.  First,  it  says  they  "  may  establish 
through  rates  and  Joint  rates  ",  and.  second,  if  they  do,  they 
"  must  **  establi.sh  Just  and  reasonable  "  regulations  and 
practices "  in  connection  therewith,  and  Just,  reasonable, 
and  equitable  divisions  of  these  rates  with  the  joint  carriers. 
So  there  is  nothing  in  that  section  whatever  imposing  any 
limitation  or  restriction  in  the  matter  of  rates. 

We  will  turn  now  to  subparagraph  te)  on  page  42.  We 
come  down  to  some  rate  regulation  in  this  paragraph.  Any 
person  may  make  complaint  in  writing  to  the  Commission 
that  rates,  fares,  charges,  and  so  forth,  are  in  violation  of 
this  section  216.  or  of  section  217.     It  sUtes  further: 

Whenever,  after  hearing,  upon  complaint  or  in  an  investlgaUon 

on  Its  own  initiative — 

And,  mind  you,  there  will  be  no  such  thing  as  an  investi- 
gation of  truck  rates  on  the  initiative  of  the  Commission. 
It  will  have  to  be  by  complaint,  necessarily.    To  start  with, 
somebody  is  going  to  have  to  make  a  complaint  to  the  Inter- 
states  Commerce  Commission  that  some  truck  rate  is  unju.st 
i  and  unreasonable.     Then  there  will  be  a  hearing.     In  the 
I  hearing  the  burden  will  be  on  the  complainant.     Now.  ask 
'  any  shipper  complaining  of  railroad  rates  under  the  Inter- 
I  state  Commerce  Act  what  that  sort  of  requirement  would 
do  to  the  shipper  to  put  the  burden  on  him  of  establishing 
the  ground  of  complaint.    He  will  tell  you  it  will  put  him  out 
of  court.     He  will   tell  you  that  he  could  not  get  started 
with  a  complaint  against  the  railroad  where   that  burden 
rested  on  him. 

Now.  if  he  establishes  the  burden  of  proof  that  refts  on 
him  with  reference  to  the  truck  rates,  what  does  he  have  to 
prove?  He  has  to  prove  that  the  rate  is  unduly  preferen- 
tial, unjustly  discriminatory,  unduly  prejudicial.  There  are 
no  such  words  in  the  Interstate  Commerce  Act.  Think  of  a 
complainant  having  on  himself  the  bxirden  of  proof  coming 
down  to  Washington  to  prov'e  that  a  truck  rate  was  "un- 
duly "  prejudicial  or  discriminatory  or  preferential.  The 
railroads  want  the  Pettengill  bill  repeaUng  the  long-  and 
short-haul  clause,  but  they  would  gladly  trade  the  Pettengill 
bill  for  such  alleged  regulation  as  this.  I  am  not  complain- 
ing of  this  alleged  rate  regulation.  I  am  simply  denying 
that  it  Ls  rate  regulation. 

[Here  the  gavel  fell.l 

Mr.  WADSWORTH.  Mr.  Chairman.  I  rise  in  opposition 
to  the  pro  forma  amendment. 

Mr.  Chairman.  I  am  prompted  to  Impose  upon  the  patience 
of  the  members  of  the  Committee  for  a  httle  while  by  some 
of  the  observations  made  by  the  gentleman  from  Colorado 
[Mr.  Maktu*].  He  traced  the  rate-maJung  provisions  of 
this  bill  up  to  the  time  he  lost  the  floor.  May  I  continue  the 
story  Just  a  moment  beyond  that  point? 

On  pages  42  and  43.  as  the  gentleman  from  Colorado  stated, 
the  Commission,  after  a  hearing  upon  complaint  or  in  an 
investigation  on  its  own  Initiative,  if  it  finds  that  any  indi- 
vidual rate — not  alone  a  Joint  rate  but  an  iiKiividual  rate — 
charged,  demanded,  or  collected  is  or  will  be  unjust,  un- 
reasonable, or  unjustly  discnminatory  or  unduly  preferential 
or  unduly  prejudicial,  it  shall  determine  and  prescribe  the 
lawful  rate.  fare,  or  charge,  or  the  maximum  or  minimum. 
That  is  complete  rate  regulating  authority. 

Mr.  MARTIN  of  Colorado.  Under  Impossible  conditions 
for  the  complainant  to  establish. 

Mr.  WADSWORTH.  I  think  the  whole  rate-making  pro- 
gram Is  Impossible  anyway;  so  we  do  not  disagree  there. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  PIERCE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  I  have  watched  the  debate  very  closely.  I 
wonder  why  thia  bill?  I  am  a  farmer,  living  300  miles 
from  tidewater.  I  raise  wheat  and  stock.  The  only  relief 
I  have  ever  seen  in  my  40  years  on  that  farm  from  the 
terrific  confiscatory  railroad  freight  rates  was  when  the 
trucks  came. 
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Every  time  we  regulated  them  we  hurt  ^tm 
to  get  our  freight  to  tidewater  at  »  kywor 
charged  by  the  railroads.    Tbe  regulation 
trucks  and  busses  are  to  charge  to  the  cnix  d 
tion.   I  believe  in  regulating  them  as  tar  M_ 
concerned.    I  do  not  believe  we  should  gtvi^ 
state   Commerce   Commission   in  Wi 
power  to  fix  the  minimum  rate  that  shall  bt 
a  truckload  of  hogs  from  my  farm  to  Vi 
State. 

Mr.  MARTIN  of  Colorado.    May  I  uk  mj^t 
from  Oregon  a  question? 
Mr.  PIERCE.    I  yield. 
Mr.  MARTIN  of  Colorado.    Then  what 
Interstate  Commerce  Conunlsslon  have  to 
rate  (»  a  railroad  for  hauling  those  hogs? 
Mr.  PIERCE.    That  is  altogether  a 
The  railroad  is  a  complete  monopoly.   Hie 
truck  came  into  competition  with  the 
were  very  heavily  overcapitalized.    Hie 
trying  to  pay  dividends  and  interest  on  tb^| 
tlon.    It  is  the  railroad  influences  and  the 
ers  that  are  behind  this  bllL 

Mr.  TRUAX.    Itie  gentleman  speeki  of 
behind  this  bill.   What  does  the  gentleman 
Mr.  PIERCE.    I  mean  the  railroads,  the 
roads,  controlled  by  about  half  a  dooen  big 

Mr.  TRUAX.    What  about  the  big 
they  not  back  of  this  bill? 

Mr.  PIERCE.    There  are  a  few  of 
monopolize  the  business. 
Mr.  TRUAX.    I  know  they  are  In  Ohio. 
Mr.  PIERCE.    But  the  ordinary  farmer  is  ^ 
bill  and  the  ordinary  tnicker  is  not  bdiiDd  i^^ 
Mr.  TRUAX.    The  ordinary  farmer  is 
Mr.  PIERCE.     Absolutely,  from 
bill  contains  more  dynamite  for  the 
than  anything  we  have  had  up  this 
over  and  put  this  bill  into  effect,  and 
lose  their  seats  on  this  very  issue. 

Mr.    ZIONCHECK.     Mr.  Chairman,  will 
yield? 
Mr.  PIERCE.    I  yield. 
Mr.  ZIONCHECEL    In  the  State  of  Oregon  i 
tleman  repeal  the  certificate  of  public 
lence  law  and  make  it  a  law  of  license 
there? 

Mr.  PIERCE.    Yes;  we  did.    A  oertifleafte 
slty  and  convenience  is  simply  to  create  a 
means  a  monopoly  for  the  fellows  that  hold 
valuable  though  they  are. 

Mr.  ZIONCHECK.    And  the  only  way 
person  can  come  in  and  compete  with  one 
certmcate  is  to  come  to  Washington  and 
that  the  person  who  has  the  certificate  is 
Ing  the  public  there,  which  is  imposrihle, 
Mr.  PIERCE.    Absolutely  impoasible. 
Mr.  TE31RY.    Mr.  Chairman.  wiU  the 
Mr.  PIERCE.    I  yield. 
Mr.  TERRY.     Tbe  gentleman   is 
common  carriers  or  the  contract  carriers? 
Mr.  PIERCE.    I  am  speaking  of  the 
Mr.  TERRY.    But  the  gentleman 
common  carriers  and  contract  carriers. 
Mr.  PIERCE.    It  affects  both  of  them. 
The  camel  is  certainly  getting  his  nose 
this  means  the  death  of  the  motor 
farmer  has  had  and  which  has  been  the 
come  to  him  from  the  previous  excessive 
[Here  the  gavel  fell.] 
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their  attitude  toward  the  Spanish-American  War  veterans. 
The  Members  of  the  House  have  shown  their  sense  of  fair- 
ness and  Justice  to  this  worthy  group  of  war  veterans  by 
permitting  H.  R.  6995  to  pass  the  House  under  unanimous 
consent. 

Of  all  classes  of  American  war  veterans,  tn  my  opinion, 
there  is  no  group  more  entitled  to  consideration  than  the 
t>o3rs  of  1898  who  volunteered  for  service  on  the  call  of 
President  McKinley.  Tbey  have  been  virtually  the  "for- 
gotten veterans  "  of  our  American  wars,  and  the  Hoiise  of 
Representatives  is  entitled  to  the  fuUest  measure  of  praiae 
for  its  very  considerate  and  humane  act  in  recognising, 
although  belatedly,  this  worthy  group  who  suffered  more 
casualties  In  proportion  to  the  numbers  engaged  than  were 
suffered  by  our  veterans  during  the  World  War. 

I  wish  especially  to  commend  Mr.  Truax,  of  Ohio.  Mr.  Mc- 
Parlans,  of  Texas.  Mr.  Zionchsck.  of  Washington,  and  Mr. 
CosTKLLO.  of  California,  who,  I  may  say,  are  the  administra- 
tion objectors  on  measuies  coming  before  the  House  tmder 
unanimous  consoit.  Mr.  Hops,  of  Kansas,  Mr.  Hoixxsrsa,  of 
Ohio,  and  Mr.  Hancock  of  New  York,  the  official  objectors  of 
the  minority  side,  are  also  to  be  commended  for  Joining  in 
the  support  of  this  measure  and  permitting  it  to  pass  the 
House  without  objecti(»i. 

It  is  fitting  to  recall  at  this  time  that  Mr.  Trttax,  of  Ohio, 
while  he  is  not  himself  a  veteran,  has  alwasrs  shown  the 
utmost  consideration  and  ssonpathetic  concern  for  the  veter- 
ans of  our  wars.  I  had  the  honor  to  serve  in  both  the 
Spanish-American  War  and  the  World  War.  and  I  am  deeply 
gratified  to  find  individuals  like  Mr.  Trttax  and  other  Mon- 
bers  of  the  Congress  who  did  not  themselves  serve  evidencing 
the  fullest  measure  at  helpfulness  and  consideration  In  the 
problems  of  our  veterans.  I  only  wish  It  were  in  my  power  to 
inform  all  our  war  veterans  of  the  many  outstanding  friends 
they  have  in  the  Congress  who  themselves  did  not  serve  in 
any  war  but  whose  patriotic  spirit  is  equal,  if  not  superior  In 
many  instances,  to  that  evidenced  by  those  who  saw  actual 
service. 

Mr.  Smtth  of  Washington,  the  author  of  the  bill,  with  whom 
I  cooperated  to  the  fullest  extent,  Mr.  Qasqux,  the  Chairman 
of  the  Pensions  Committee,  and  all  the  members  <rf  that  com- 
mittee are  entitled  to  the  fullest  measure  of  appreciation  tor 
their  splendid  efforts  in  securing  the  enactment  of  a  bill  as 
humane  and  Just  as  is  the  bill  to  whlrfi  I  refo-.  Mr.  Cmow, 
of  Connecticut,  who  Introduced  a  bill  similar  to  that  of  Mr. 
Smith  which  the  Congress  enacted,  should  also  be  com- 
mended for  his  sympathetic  interest  In  the  Spanish  War 
veterans. 

Today  I  am  pleased  to  report  Uiat  the  Senate  of  the  United 
States  passed  this  same  bill,  H.  R,  6995,  with  a  roU-call  vote 
of  74  to  1,  thus  indicating  that  the  Senate  of  the  United 
States  is  living  up  to  its  tradition  of  dealing  Justly  with  our 
American  war  veterans.  The  bill  was  passed  by  the  Senate 
without  a  single  change,  and  for  this  acceptance  of  the  House 
measure  without  amendment  I  wish  to  express  my  gratitude 
and  appreciation  to  the  honorable  Members  of  the  Senate. 

It  has  been  reported  that  the  President  will  very  likely  veto 
H.  R.  6995.  I  cannot  believe  that  the  President  would  be  so 
unsympathetic  toward  our  aged  and  disabled  veterans  of  the 
Spanish-American  War  and  their  dependents  as  to  veto  a 
measure  as  humane  and  just  in  its  application  as  is  H.  R. 
6995.  How  can  he,  in  common  justice  to  our  war  veterans, 
veto  a  bill  of  this  kind,  which  will  take  so  many  thousands  of 
our  Spanish-American  War  veterans  and  their  widows  from 
public  relief  rolls,  where  they  have  been  forced  by  the  in- 
famous Economy  Act,  and,  at  the  same  time,  approve  of  the 
so-called  "  officers'  promotion  bill ",  which  entails  a  potential 
cost  to  the  taxpayers  of  from  $9,000,000  to  $12,000,000  per 
annum  for  the  benefit  of  able-bodied  men  already  well  pro- 
vided for? 

It  should  be  further  borne  in  mind  that  the  majority  of 
the  Spanish-American  War  veterans  are  unable,  because  of 
Infirmity  and  age.  to  find  employment,  and  thus  have  no 
other  Income  than  their  insignificant  pensions,  while  the 
9,073  officers  of  tlie  Army  so  munificently  provided  tor  in  the 
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oOcers'  promotion  bfll.  will  receive  from  $379  to  $534  cash 
per  month,  plus  free  palatial  homes,  free  upkeep  of  grounds, 
free  fuel  and  ll«ht,  and  servants  at  low  cost  in  the  person  of 
enlisted  men.  They  also  enjoy  free  medical  and  dental  at- 
tention fw  themselves  and  families,  unlimited  sick  leave  and 
1  month  of  annual  leave  with  full  pay.  and.  in  addition,  they 
we  permitted  to  purchase  their  subsistence  and  other  neces- 
sities through  their  own  supply  stores  and  affiliated  agencies 
at  discounts  of  from  10  to  40  percent. 

How  can  the  President,  if  he  is  honest  and  sincere,  as  I 
believe  he  is.  deal  so  beneficently  with  able-bodied  officers, 
already  adequately  provided  for.  and  deny  a  bare  existence 
pension  to  men  who  In  their  youth  8«"ved  their  country 
valiantly  throuch  every  hazard  and  sacrifice?  I  believe  the 
Presldoit  wishes  to  be  fair  and  humane  and  I  cannot  con- 
ceive that  he  would  be  so  magnanimous  to  the  already  over- 
prlvUeged  Army  officers,  and  at  the  same  time,  so  parsi- 
monious with  the  Spanish-American  War  veterans  and  so 
Inconsiderate  of  their  desperate  plight. 

lir.  PETTENOILL.    Mr.  Chairman,  a  point  of  order. 

Mr.  HOEPPEL.  Will  the  gentleman  withhold  his  point  of 
order? 

Mr.  PETTENGILL.  Mr.  Chairman,  we  are  trying  to  finish 
the  consideration  of  this  bill  this  afternoon,  and  we  ought 
not  to  take  up  the  time  of  the  Committee  with  extraneous 
matters. 

Mr.  HOEPPEL.  Mr.  Chairman,  may  I  have  permission  to 
proceed  for  two  and  a  half  minutes  out  of  order? 

Mr.  PETTENOILL.  Reserving  the  right  to  object.  I  simply 
want  to  protect  the  proceedings  of  the  House.  We  are  trying 
to  wind  up  this  bill  tonight  and  we  ought  not  to  occupy  our 
time  with  matter  that  is  extraneous  to  the  bill  under  consid- 
eration. 

'  ^The  CHAIRMAN.    The  gentleman  from  Indiana  will  state 
his  point  of  order. 

Mr.  PETTENOILL.  The  point  of  order  is  that  the  gentle- 
man Is  not  talking  to  the  bill. 

The  CHAIRMAN  (Mr.  McCormack).  The  Chair  is  ready 
to  rule.    The  gentleman  will  proceed  in  order. 

Mr.  HOEPPEL.  In  reference  to  the  bill  under  coixsidera- 
tkm.  I  may  state  that  it  is  my  intention  to  support  it.  I 
am  at  this  time,  however,  speaking  in  the  interest  of  a 
worthy  group  of  war  veterans  with  whom  it  was  my  honor 
to  serve  in  18M,  and  whose  loyal  service  and  present 
desperate  plight  certainly  constitute  a  J\ist  claim  upon  the 
attention  of  the  House. 

Today  the  Senate  passed  the  Spanish -American  War  pen- 
skm  bill.  Today,  also,  the  Senate  passed  the  ofDcers'  pro- 
motion bill:  and  in  order  that  the  pay  of  the  officers  may 
commence  tomorrow.  August  1.  I  have  been  Informed  that 
the  bill  has  been  rushed  to  the  White  House  to  be  signed 
by  the  President  today.  I  personally  requested  of  the  floor 
leader  of  the  Senate  that  the  same  expeditious  action  be 
taken  In  respect  to  the  Spanish  War  veterans'  bill.  H.  R. 
•9M.  so  that  they  also  would  receive  an  increase  in  their 
penslnng  effective  August  1.  It  remains  to  be  seen  whether 
or  not  the  administration,  which  Is  so  solicitous  in  providing 
for  an  already  overprtrlleged  group  of  able-bodied  Army 
officers,  will  extend  the  same  consideration  to  our  aged  and 
rtliablrd  vetermns  of  the  Spanish-American  War  and  thetr 
dependenta. 

The  President,  in  his  recent  message  to  the  Congress,  has 
rceogniaed  the  fortunes  of  the  overprlvlleged  and  has  called 
attention  to  the  Imperative  needs  of  the  underprivileged. 
I  hope  that  be  will  stand  by  his  declaration  of  Interest  In  the 
OBder privileged  and  that  he  will  approve  of  H.  R.  0995.  and 
thus  correct  in  some  measure  the  injxiry  which  was  perpe- 
trated upon  the  worthy  veterans  of  our  American  wars 
through  the  enactment  of  the  Iniquitous  Economy  Act. 

[Here  the  gavel  felLl 

Mr.  JOHEB.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  f omift  ainei  utmeiit. 

ICr.  Cbftlraian.  the  rMson  I  want  to  rise  now  is  because 
of  a  dtseoakm  in  connection  with  exemptions.  I  expect  to 
otfer  an  amendment  at  the  end  of  the  next  section,  and  I 
would  Uke  to  read  them  to  the  Committee. 


Among  the  exemptions  I  expect  to  offer  the  following: 

Motor  vehicles  controlled  and  operated  by  any  farmer  and  used 
In  the  transportation  of  hXa  agricultural  commodities  and  prod- 
ucts thereof,  or  In  the  transportation  of  supplies  to  his  farms; 
or  motor  vehicles  controlled  and  operated  by  a  cooperative  asso- 
ciation as  defined  in  the  Agricultural  Marketing  Act.  approved 
June   15.   1939.  as  amended. 

That  amendment  would  do  two  things.  It  would  permit 
the  farmer  hauling  his  crop  to  market  to  haul  his  supplies 
back  home.  In  the  second  place,  it  would  exempt  coopera- 
tive organizations  to  comply  with  the  Capper-Volstead  Act, 
which  Is  the  standard  definition  of  cooperative  recognized 
since  1922. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  SNELL.  As  I  listened  to  the  reading  of  the  proposed 
amendment  I  think  I  am  In  sympathy  with  it,  but  I  have 
been  told  many  times  today  by  Members  supposed  to  know 
that  every  one  of  these  exemptions  Is  covered  In  the  present 
bill. 

Mr.  JONES.  If  there  Is  no  difference  then  it  will  do  no 
harm  to  adopt  this  amendment.  I  have  read  the  biU  rather 
hurriedly,  but  I  am  confident  they  are  not  included.  In  fact 
It  seems  plain  to  me  that  they  are  not. 

Mr.  HOLMES.     Will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr,  HOLMES.  Our  committee  took  that  matter  up.  and 
I  will  say  that  every  truck  operated  by  a  cooperative  organ- 
ization is  exempt. 

Mr.  JONES.  I  am  sure  the  gentleman  Is  in  error.  The 
recognized  cooperative  Is  defined  by  law ;  even  though  It  com- 
plies with  that  definition  It  is  still  Included.  The  coopera- 
tive is  not  exempted. 

Now.  I  hope  I  may  not  be  Interrupted  until  I  explain  the 
reason  for  offering  this  cooperative  amendment.  This 
exemption  Is  consistent  with  the  purpose  of  the  act  to  regu- 
late the  use  of  highways  by  persons  and  corporations  who 
use  them  regularly  as  places  of  business  and  as  the  primary 
means  of  gaining  a  livelihood.  Cooperative  organizations  do 
not  act  as  monejrmakers  In  transportation.  The  hauling 
is  done  as  a  means  of  reducing  the  marketing  expenses  of 
their  members. 

Especially  in  highly  organized  communities  it  is  almost 
essential  they  do  some  hauling  for  nonmembers.  Other- 
wise certain  farmers  who  are  only  temporarily  in  the  com- 
munity and  in  some  instances  tenants  might  be  left  without 
transportation  facilities.  In  some  Instances  It  reduces  the 
expense  of  handling  to  combine  some  hauling  for  nonmem- 
bers. This  does  not  mean  going  Into  the  general  business  of 
transportation.  It  Is  merely  Incidental  to  the  hauling  for 
their  own  members.     It  Is  a  practical  proposition. 

This  principle  has  gained  almost  universal  recognition. 
It  has  been  written  into  both  State  and  Federal  laws.  They 
should  be  permitted  to  operate  as  they  have  alwajrs  operated 
under  the  restriction  of  the  legal  and  accepted  definition. 
Otherwise  if  they  accepted  any  outside  business  they  would 
become  common  carriers,  and  would  be  required  to  accept 
all  commodities  tendered  to  them.  They  are  now  given  per- 
mission to  handle  not  exceeding  the  same  amount  for  non- 
members  that  they  handle  for  themselves.  Under  these 
terms  they  have  operated  for  years.  Without  the  proposed 
amendment  the  bill  would  make  them  common  carriers,  and 
prevent  their  continuing  their  present  method  of  doing 
business. 

As  far  back  as  1922  this  principle  was  recognized.  It  has 
been  one  of  their  cardinal  tenets  since  that  date.  By  it  they 
have  lived.  Much  of  the  bus  and  truck  legislation  in  the 
various  States  has  recognized  these  facts  and  practices,  and 
by  those  statutes  they  have  been  exempted  from  the  com- 
mon-carrier provisions  lo  long  as  they  do  not  violate  these 
limitations. 

This  is  a  practical  proposition.  Where  this  bualDeas  that 
Is  done  in  trucks  Is  not  exempted  they  wlU  be  forced  to  re- 
fuse to  take  the  merchandise  of  the  tenants  and  transient 
farmers,  who  will  be  left  without  any  proper  transportation 
facilities. 

Mr.  TERRY.    Mr.  Chairman,  win  the  gentleman  yield? 


Mr.  HOEPPEL.  Mr.  Chairman.  I  rise  lnJj^Hp<t>i  to  the 
pro  forma  amendment  for  the  purpose  o^^^pntulating 
every  Member  of  the  House  of  BepraentelMJ^Bi  nspect  to 
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Inflrmlty  and  age,  to  find  employment,  and  thus  have  no 
other  Income  than  their  insignificant  pensions,  while  tho 
9,073  officers  of  the  Army  so  munificently  provided  tor  in  the 
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Mr.  JONES.    In  a  moment,    llrig  will 
for  a  lot  of  men  to  go  into  the  trucking 
escape,  because  the  moment  ttaej  taanl 
pie  than  they  haul  for  th^r  own 
the  window  so  far  as  the  exemptian  it 
the  gentleman  from  Arkansas. 

Mr.  TERRY.    Does  not  the  geottcman  U 
may  be  proper  for  the  cooperattyeg  to  bflll 
ucts  and  those  of  the  memherahip,  that 
into  the  general  trucking  buatneas  tbcj 
these  regulations? 

Mr.  JONEa    If  they  go  into  the  gena 
most  assuredly  they  should  be  suhj^  to  tfao 
amendment  will  not  prevent  that. 

Mr.  PETTENOnJ.     Mr.  Chatrman.  wU 
yield? 

Mr.  JONES.    Yea. 

Mr.  PEn^NQlLL.    The  gentleman  la  Jb 
operative  movement  amrmg  the  lannen  of 
Mr.  JONES.     Yes- 
Mr.  PETTENOILL.    Would  be  not  faTOT 
would  encourage  people  to  Join  the 
Mr.  JONES.    Yes. 

Mr.  PETTENGILL.    Rather  than  to  ba,ve  < 
their  stuff  without  regulation? 

Mr.  JONES.  All  busses  and  trucks  muit 
essary  State  and  local  laws  as  to  q^eed  and 
another  proposition  altogether.  Tbe 
definition  of  common  carrier  wouki 
business.  It  is  necessary  to  reach  badk 
that  was  written  in  the  Capper-Volstead 
1922.  The  cooperatives  built  their 
and  they  have  taken  the  grain  of  the 
and  if  they  are  not  exempted,  in  their  grain  i 
their  customer-hauling  accommodation  wl '  ~ 
a  few  of  their  neighbors.  It  would  be 
them  entirely.  They  cannot  go  Into  the 
tion  business,  when  they  cannot  haul  more 
bers  than  they  haul  for  themaelyes.  TJiig 
provision.  This  would  simply  preserve  the 
tions  under  the  law.  With  the  present 
encouragement  given  to  cooperattves,  if 
through  in  this  measure,  we  practically  kSl^ 
the  former  measure. 

Mr.   SABATH.    Might  not  the  gent 
exempt  the  cooperatives  from  the  entire  aoti 

Mr.  JONES.  No;  it  will  not.  If  they 
Volstead  provision,  if  they  haul  more  ft* 
than  they  do  for  their  own  members;  In 
they  become  common  carriers,  they 
They  would  be  exonpt  from  the 
they  simply  hauled  for  themselves  and  not 

Mr.  TERRY.    They  would  be  In  the 
carriers? 

Mr.  JONES.    They  haul  for  ttieir 
way  they  might  be  contract  eazrien, 
when  they  haul  for  outside  membera. 
their  main  purpose  of  serving  their 
The  CHAIRMAN.    The  time  of  tlie 
has  expired,  and  the  Clerk  will  read. 
The  Clerk  read  as  follows: 

"tmraaaotn 


In 


"Sac.  20S.  (•)  As  tMed  In  this 

"(1)  Tb«  term  'penon'  means  any 
•hip.  corporation,  oompaay.  Msoeiatum 
and  includes  any  tnistee,  receiver, 
Uvc  tb«r«af. 

"(3)  Tb«  term  'boasd'  or  'State 
board,  or  cOclal  (by  wbatevar  naa 
Bute)  wblch.  under  Um  laws  of  say  Vtato 
■ervlce  In  lnt«rsUit«  or  foTBljpi 
performed,  has  or  laay  totrmttt 
pro\e  certiflcatM  of  public 
to  motor  oarrleri,  or  otherwise  to 
portatlon  by  motor  velUclss.  tn 
ways  aC  such  gtet*. 

~<3)   Th«  t«rm  '  Oommisrton 
CommlMKm. 

"(4)  Tb«  term  'jotnt  board'  means  say 
as  provided  In  Mctlon  906  of  this  part. 
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"(5)  nw  term  'oertiflcate'  means  a  oerttficate  ct  puMie 
venlenoe  and  neceasity  loBiied  tmtter  this  part  to  commftn  carriers 
by  motor  vehicle. 

"(6)  The  term  '  permit '  means  a  permit  Issued  under  this  part  to 
contract  carriers  by  motor  vehicle. 

"(7)  The  term  '  Ucenoe '  means  a  license  Isaued  undor  this  part 
to  a  broker. 

"(8)  The  term  'State'  means  any  at  the  several  States  and  the 
District  at  Columbia. 

"(9)  The  term  '  expreas  company  '  means  any  common  carrier  by 
expreas  subject  to  the  provisions  at  part  I. 

"(10)  The  term  '  Interstate  eommeroe '  means  conuneroe  between 
any  place  In  a  State  and  any  plaoe  In  another  State  or  between 
places  in  the  same  State  through  another  State,  whether  such  com- 
merce moves  wboUy  by  motor  vehkda  or  partly  by  motor  vehicle 
and  partly  by  rail,  expreas  or  water. 

"(11)  The  term  '  f cnelgn  commerce'  means  commerce  tietween 
any  place  in  the  XTnlted  States  and  any  place  \n  a  foreign  country, 
or  between  places  in  the  United  States  through  any  forelim 
country,  whether  such  commerce  moves  wholly  by  motor  vehicle 
or  partly  by  motor  vehicle  sad  parUy  by  rmU.  ezpreaa.  or  water. 

"(12)  The  term  'highway'  meana  the  roads,  highways,  streets, 
and  ways  in  any  State. 

"(13)  The  term  'motor  vehicle'  means  any  vehicle,  machme, 
tractor,  trailer,  or  semitrailer  propelled  or  drawn  by  mechanical 
power  and  used  upon  the  highways  m  the  tranqjortatlon  of 
passengers  or  property,  but  does  not  mclude  any  vehicle.  locomo- 
tive, or  car  operated  exclusively  on  a  rail  or  rails. 

"(14)  The  term  'common  carrier  by  motor  vehicle'  means  any 
person  who  or  wlilch  undertakes,  whether  directly  or  by  a  lease 
or  any  other  arrangement,  to  transport  passengers  or  property,  or 
any  class  or  rlftj«'!^«»  of  prapeTtj.  for  the  general  public  in  Inter- 
state or  foreign  conunerce  by  motor  vehicle  for  compensation , 
whether  over  regular  or  irregular  routes,  mcludlng  such  motor 
vehicle  operations  of  carriers  by  rail  or  water,  and  of  express  or 
forwarding  companlM.  except  to  the  extent  that  these  operaUons 
are  subject  to  the  provisions  of  part  L 

"(15)  The  term  'contract  carrier  by  motor  vehicle'  means  any 
person,  not  Included  under  paragraph  (14)  of  this  section,  who 
or  which,  imder  special  and  individual  oontracU  or  agreements, 
and  whetho'  directly  or  by  a  lease  or  any  other  arrangement, 
tranqx>rt8  passengers  or  property  in  interstate  or  foreign  com- 
merce by  motor  vehicle  for  oomp^isation. 

"(16)  The  term  '  motor  carrier '  mcludes  both  a  common  carrier 
by  motor  vehicle  and  a  contract  carrier  by  motor  vehicle. 

"(17)  The  term  'private  carrio'  of  property  by  motor  vehicle' 
means  any  person  not  included  in  the  terms  '  conunon  carrier  by 
motor  vehicle '  or  '  contract  carrier  by  motor  vehicle ',  who  or 
which  transports  in  mterstate  or  foreign  ooiomeroe  by  motor 
vehicle  property  of  which  such  perscm  Is  the  owner,  lesaee.  or 
bailee,  when  such  tran^xutatlon  Is  for  the  purpose  of  sale,  lease, 
rent,  or  bailment,  or  In  fiirtheranee  of  any  commercial  enterprise. 
"(18)  The  term  'braver '  toeans  any  person  not  Included  m  the 
term  '  motor  carrier '  and  not  a  bona  fide  emfdoyee  or  agent  of 
any  such  carrier,  who  or  which,  as  prmcQ>al  or  agent,  sells  or 
offers  for  sale  any  transportation  subject  to  this  part,  or  negoti- 
ates for,  or  holds  himself  or  itself  out  by  solicitation,  advertise- 
ment, or  otherwise  as  one  who  sells,  provides,  fumlidMS.  eoatracts. 
or  arranges  for  such  transportation. 

"(18)  The  'services'  and  'transportation'  to  which  this  pert 
aiqjlles  include  an  vehicles  operated  by,  for,  or  in  the  mterest  of 
any  motor  carrier  triespectlve  of  ownership  or  of  contract,  expreas 
or  implied,  together  with  all  faculties  and  property  operated  or 
controUed  by  any  such  carrier  or  carrias  and  used  m  the  trajM- 
portation  of  passengers  or  property  m  mterstate  or  foreign  com- 
merce or  m  the  performance  of  any  service  m  connection  therewith. 
"(20)  The  term  'mterstate  operatkm '  means  any  operation  In 
mterstate  commerce. 

"  (21)   The   term   'foreign   operation'  means  any  operation  In 
foreign  commerce. 

"(b)  Nothing  to  this  part,  except  the  provisions  of  section  904 
r^atlve  to  qtiallflcatlons  and  mavimum  boiirs  of  servloe  of  em- 
ployees and  safety  of  ap««tlon  or  standards  of  equipment,  ahaU  be 
construed  to  mclude  (1)  motor  vehicles  employed  solely  in  trans- 
porting school  children  and  teachers  to  or  from  school:  or  (2) 
tazlcatM,  or  other  motor  vehicles  performing  a  bona  fide  taslcab 
servloe.  bavii^  a  capacity  of  not  more  than  six  passengers  sad  not 
operated  on  a  regular  route  or  between  fixed  termini;  or  (8)  motor 
vehicles  owned  or  operated  by  or  on  behalf  of  hotels  and  used 
exclusively  for  the  transportation  of  hotel  patrons  between  hotels 
and  local  railroad  or  other  commosi  earrler  stations:  or  (4)  taatat 
vehicles  operated,  under  authorlsatlao.  regvilatlon.  aad  eontral  of 
the  Secretary  of  the  InterKM*.  principally  for  the  purpose  of  trans* 
porting  persons  m  and  about  the  national  parks  and  national 
monuments:  or  (5)  trolley  btisses  operated  by  electric  power 
derived  from  a  fixed  overhead  wire,  nvnlshing  local  passenger 
traniq)ortatlon  similar  to  street-railway  service:  nor.  unless  and 
to  the  extent  that  the  Ck>mmisslon  shall  from  time  to  time  find 
that  such  application  is  necessary  to  carry  out  the  polley  of  Oon- 
greas  enunciated  in  section  302,  Shall  the  provlMons  of  this  part. 
ooept  the  provisions  of  section  304  relative  to  quallflc^ions  and 
maximum  hours  of  service  of  employees  and  safety  of  <»cratUm  or 
standards  of  equipment,  apply  to:  (•)  The  transportatioo  of  P«*- 
sengers  or  property  m  Interstate  or  foreign  commerce  whofly  wltbia 
a  BMWlelpaUty  or  between  eontlgaous  »«a»«U>«*«^  0LS^?«i 
cone  adjacent  to  and  commercUUy  a  part  of  sny  such  manleipaltty 
or  munldpaUtles.  except  when  such  transportation  *»t»«r» 
common  ^trol,  management,  or  arrangement  tor  a  eoatinuoas 
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fuse  to  take  the  merchandue  of  the  tenanta  and  transient 
fanners,  who  will  be  left  without  any  proper  transportation 
faculties. 
Mr.  TZRRT.    Mr.  Chairman.  wlU  the  gentleman  jleld? 
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earrlag*  or  «hlpment  to  or  from  a  point  without  »uch  municipality.  ■ 
munlcifMUltie*.  or  zone.  »nd  provided  that  the  motor  carrier  en- 
caged in  such  transportation  of  paaacngera  over  reyolar  or  Irregu- 
lar rout*  or  roul*«  in  lnteritat«  commerce  U  alao  lawfiUly  engaged  i 
in  the  intrastate  transportation  of  paaaengera  over  the  entire  length 
oi  auch  interstate  rout«  or  routes  In  accordance  with  the  laws  of  ^ 
each   State   having   Jurladlctlon;    or    (7)    the   caaual.   occasional,   or  , 
reciprocal  tranaportatlon  of  pasaengers  or  property  In  Interstate  or 
foreign  commerce  for  compenaatlon  by  any  person  not  engaged  In  : 
transportation  by  motor  vehicle  as  a  regular  occupation  or  business; 
or    (8 1    motor    vehicles   used   exclusively    In   carrying   livestock    or 
unprocessed    agricultural    products:    or    (9)     motor    vehicles    used 
exclusively  in  the  distribution  of  newspaper*. 

With  the  following  committee  amendments: 

Page  7.  line  13.  after  the  word  "  part  ".  Insert  "  except  the  pro- 
Tlalons  of  section  204  relative  to  qualifications  and  maximum 
hours  of  service  of  employees  and  safety  of  operation  or  standards 
of  equipment." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  8.  line  9.  after  the  word  "  part ".  Insert  "  except  the  pro- 
▼lalons  of  section  304  relative  to  qualifications  and  maximum 
hours  of  service  of  employees  and  safety  of  operation  or  standards 
of  equipment." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Page  0.  line  4.  strike  out  the  period.  Insert  a  semicolon  and  the 
words  "or  (8)  motor  vehicles  used  exclusively  In  carrying  live- 
stock or  unprocessed  agricultural  products;  or  9 1  motor  vehicles 
used  exclusively  in  the  distribution  of  newspapers." 

Mr.  PETTENOnX.     Mr.  Chairman,  I  ofTer  the  foUowlng 
amendment  to  the  committee  amendment  just  reported. 
The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment: 

Page  0.  lines  5  and  6.  strike  out  the  words  "  unprocessed  agri- 
cultural products  ■■  and  Insert  In  lieu  thereof  "  agricultural  com- 
modities not  Including  manufactured  products  thereof  " 

Mr.  PETTENOILL.  Mr.  Chairman,  we  have  heard  a  good 
deal  of  discussion  this  afternoon  as  to  what  Is  a  processed 
agricultural  product,  whether  that  would  include  pasteurized 
milk  or  ginned  cotton.  It  was  not  the  Intent  of  the  com- 
mittee that  It  should  Include  those  products.  Therefore,  to 
meet  the  views  of  many  Members  we  thought  we  would 
strike  out  the  word  "  unprocessed  "  and  make  It  apply  only 
to  manufactured  products. 

Mr.  WHl'l'l'lNOTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PETTENOILL.     Tea. 

Mr.  WHl'l'l'lNOTON.  In  other  words,  under  the  amend- 
ment to  the  committee  amendment,  cotton  In  bales  and 
cottonseed  transported  from  the  glzmerles  to  the  market  or 
to  a  pubUc  warehouse  would  be  exempt,  whereas  they  might 
not  be  exempt  if  the  language  remained,  t>ecause  ginning  Is 
sometimes  synonymous  with  processing. 

Mr.  PETTENOILL.    That  Is  correct. 

Mr.  TRUAX.  Will  the  gentleman's  amendment  be  in  con- 
formity with  the  wishes  of  the  cooperative  milk  producers 
association?  They  say  that  improcessed  agricultural  prod- 
ucts In  line  S.  on  page  9.  are  Intended  to  cover  milk  and 
cream  being  transported  from  the  farm  to  the  country 
receiving  stations  or  creamery. 

Mr.  PETTENOILL.    We  think  It  covers  that. 

Mr.  TRUAX.  Therefore,  further  amendment  will  not  be 
neoassary  to  strike  raw  milk  from  imder  that  clause? 

Mr.  PETTENOILL.    That  Is  right. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment  to  the  committee  amendment. 

The  amendment  to  the  committee  amendment  was  agreed 
to. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr.  BLAND.  I  offer  an  amendment  to  the  cocnmlttee 
amendment,  Mr.  Chairman. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Hx.  Blaits:  Page  9.  line  5.  after  the  word 
"  llTwtock  ".  insert  a  comma  and  the  foUowing:   "fish,  including 


Mr.  Chairman,  the  committee  accepts 


Mr.  PETTENOILU 
the  amendment. 


The  CHAIRMAN.  The  question  is  on  the  amendment 
ofTered  by  the  gentleman  from  Virginia. 

The  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment  as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr    JON*ES.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  JoNia-  Page  8.  line  3.  after  the 
semicolon.  Insert  the  following:  "or  i4a)  motor  vehicles  controlled 
and  operated  by  any  fanner  and  used  In  the  transportation  of  his 
agricultural  commodities  and  products  thereof,  or  In  the  tran.s- 
p>ortatl(m  of  supplies  to  his  farm,  or  i4b)  motor  vehicles  controlled 
and  operated  by  a  cooperative  asfioclation  a.i  defined  in  the  Agri- 
cultural Marketing  Act.  approved  June  15,  1929,  as  amended." 

Mr.  JONES.  Mr.  Chairman.  I  hope  the  committee  will  see 
fit  to  accept  this  amendment.  It  conforms  absolutely  to 
the  same  provisions  that  have  been  written  into  practically 
all  laws  which  the  National  Government  has  enacted  affect- 
ing these  matters,  and  is  almo.st  identical  with  the  provisions 
in  a  great  many  of  the  States  which  have  enacted  laws 
regulating  busses  and  trucks.  A  great  many  of  the  States 
have  these  identical  exemptions. 

I  want  to  assure  the  members  of  the  committee  as  well  as 
the  Members  of  the  House  that  there  is  no  desire  on  the 
part  of  those  who  are  Interested  in  this  amendment  to  open 
the  floodgates.  Practically  all  of  the  leading  cooperative 
representatives  have  indicated  that  they  would  like  to  see 
this  character  of  amendment.  It  has  been  carefully  drawn. 
No  concern  could  go  into  the  general  bus  or  truck  business 
with  this  exemption.  It  simply  enables  the  cooperatives  to 
operate  in  a  practical  manner.  They  have  fashioned  all 
their  business  under  all  of  the  other  acts,  the  elevator  acts 
in  the  various  States,  to  suit  the  handling  of  a  small  part  of 
their  business  for  nonmembers.  Usually  it  does  not  amoimt 
to  anything  like  50  percent.  That  is  the  absolute  limit.  It 
probably  would  be  less  than  that.  But  there  are  certain 
accommodations  which  they  can  extend,  not  as  a  money- 
making  proposition,  but  in  order  to  enable  them  to  work  In 
a  practical  manner,  especially  In  communities  where  they 
have  good  organization  without  this  small  amount  of  outside 
business.  I  do  not  think  the  gentleman  would  find  any 
harm  done  by  accepting  this  amendment. 

Mr.  PETTENOILL.  Will  the  genUeman  yield  for  a 
question? 

Mr.  JONES.     I  yield. 

Mr.  PETTENOILL.  Will  not  the  adoption  of  the  gen- 
tleman's amendment  be  a  further  encouragement  to  men 
not  to  Join  the  cooperative? 

Mr.  JONES.    No,  no;  not  In  any  sense. 

Mr.  PETTENOILL.  He  can  have  his  stuff  hauled  by  the 
cooperative. 

Mr.  JONES.  He  would  have  to  pay  for  having  it  hauled. 
As  a  matter  of  fact,  where  the  cooperatives  are  really  mak- 
ing a  success,  the  members  are  benefited.  In  addition  the 
tenant  or  one  temporarily  in  the  community,  the  Joint  owner 
or  the  neighbor  may  profit  by  these  activities,  even  though 
he  may  not  feel  like  becoming  a  regtilar  member. 

Mr.  WHITTINGTON.  WlU  the  gentleman  yield  right 
there? 

Mr.  JONES.     I  yield. 

Mr.  WHITTINGTON.  On  the  contrary,  the  purpose  of 
the  cooperative  being  authorized  to  operate  for  others  to 
the  extent  of  50  percent,  is  to  encourage  the  cooperati\es 
because  they  bear  the  expense? 

Mr.  JONES.  Of  course  This  makes  it  possible  for  that 
encouragement  to  continue.  The  cooperatives  themsel\-es 
would  not  want  this  amendment  if  It  were  going  to  hurt 
them. 

Mr.  TRUAX.     Will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  TRUAX.  Does  not  the  gentleman's  amendment  meet 
and  conform  with  the  contentions  of  the  Cooperative  Milk 
Producers  Association? 

Mr.  JONES.    I  understand  so. 


ways  at  Mich  WUiU. 

"(3)   The  term  '  CosunlMlon 
CommlflsUm. 

"(4)  The  term  'Jotnt  board' 

••  proridtA  In  section  306  of  this  part. 


Eieaitttuted 


I 

r 

r 


•engers  or  property  m  mierwate  or  loreign  comw^vv  ^'^"rTLT;''"' 
a  municipality  or  between  eontlgnous  mimlclpslttl*  or  wl^n  a 
cone  adjacent  to  and  comm««laUy  a  part  of  *ny  such  mitnlctpaU^ 
or  municipalities,  escept  when  such  tranfl?ortatlon  fc»J»f«r» 
common  wntrol,  management,  or  arrangement  for  a  conUnttoua 


1935 


CONGR] 


INAL  RECORD— HOUSE 


12221 


Mr.  TRUAX.    And  this  will  mate  JOaa 
hie  to  them? 
Mr.  JONES.    At  least  this  part  of  It;  jea. 
Mr.  CRAWFORD.    Will  the  fentleman 
Mr.  JONES.    I  yield. 
Mr.   CRAWFORD.    If   this   amendment  1 
it  tend  to  do  away  with  a  great  deal  of  the 
sitlon  which  the  farm-cooperative 
this  legislation? 

Mr.  JONES.    I  think  it  would  go  a  long 
It;  at  least  to  this  portion  of  It. 
Mr.  COLE  of  Maryland.    Will  the 
Mr.  JONES.    I  yield. 
Mr.  COLE  of  Maryland.    What  is  the 
Credit  Administration? 

Mr.  JONES.    I  hare  gone  over  ttdi 
They  make  the  loans  to  the  ooeperattvea. 
was  absolutely  essential  if  they  were  aUe  to 
credits  to  those  organizations  which  have 
In  the  other  acts. 

Mr.  COLE  of  Maryland.    I  want  to  nj 
gulshed  gentleman  who  heads  the  Oommittagil 
of  this  House  that  as  one  member  of  this 
the  gentleman's  amendment. 

Mr.  JONES.    I  thank  the  g< 
the  other  members  will  see  lit  to  aoceiii  It. 

[Here  the  gavel  fell.]  ^H 

Mr.  TERRY.    Mr.  Chairman.  I  xte  In 
amendment.    Mr.  Chairman,  this 
gentleman  from  Texas  was  oonsklered  taf. 
mittee  on  Interstate  and  Fordgn 
oughly  discussed,  and  it  was  voted  down. 
is  entirely  in  sympathy  with  the  proUcng; 
and  the  agricultural  kxteresta,  and  in  order 
Interests,  the  exemptions  that  are  now 
were  placed  there.    No  farmer  is  subject 
does  his  own  trucking.    No  farmer  Is  subJaeti! 
engages  in  casual,  occasional,  or  reciprocal 
passengers  or  property  In  intentats 
not  do  it  in  Interstate  commerce  he  is  not 
all.    If  he  does  it  on  a  casual,  ooeuk 
basis  for  his  neighbor  In  Interstate 
section  excludes  him. 

The  committee  feels  that  to  tha  eKtenl 
are  carrying  and  tracking  their  own 
should  be  exempt,  and  they  are  etempt 
the  exception  on  page  0;  that  ls»  tha 
reciprocal  transportation  of  propertf  hi 
by  any  person  not  engaged  In 
hide  as  a  regiUar  occupation  or 
exempt  under  this  provision,  and  also  undn^ 

Mr.  FULMER.    Mr.  Chairman,  will  the 

Mr.  TERRY.    I  yiHd. 

Mr.  FULMER.    Does  the  bill  attempt  to 
employment  of   the  employee  of  the 
farmer's  truck? 

Mr.  TERRY.    The  bill  does  not.    This 
from  that.    The  hours  of  the  driver 
tion  are  not  covered.    I  think  safety 
covered,  though. 

Mr.  WHi'rriNGTON.    Mr.  Chairman.  wUX} 
from  Arkansas  yield? 

Mr.  TERRY.    I  yield. 

Mr.  WHrmNOTON.  Do  I  understand 
argument  to  be  that  the  exemptions  In  the 
ment  of  the  gentleman  from  Texas  are 

Mr.  TERRY.    That  Is  very  generally  trnt.| 
operations  are  included  in  the  exemptions 
Every  bit  of  trucking  they  do  in 
property  Is  exempt;  and  the  cowimtttee. 
tion.  felt  that  where  the  cooperativeB  go 
trucking  business  as  such,  that  they 
the  provisions  of  the  bill  as  to  reasonal 

[Here  the  gavel  fell.] 

Mr.  WHrmNOTON.    Mr.  Chairman.  X 
consent  that  the  gentleman's  time  may  be 
utes  In  order  that  I  may  ask  him  a  questkn. 
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The  CHAJRIHAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Misslssipiri? 

Iliere  was  no  objection. 

Mr.  WHl'l'l'lNOTON.  I  would  Uke  to  ask  the  gentleman 
this:  If  the  bill  covers  the  matters  that  are  Intended  to  be 
covered  by  the  proposed  amendment,  thm  the  acceptance  of 
the  amendment  would  be  merely  a  clarification  of  the  bill, 
because  many  commissions  are  rather  hesitant  as  to  the 
meaning  of  the  word  "  casual."  They  have  held,  for  in- 
stance, that  If  a  man  hauls  once  a  month  or  twice  a  month 
it  is  more  than  casual.  If  it  be  the  intention  of  the  com- 
mittee to  make  the  very  exemption  sought  by  the  gentleman 
from  Texas,  then  there  can  be  no  objection  to  adopting  the 
gentleman's  amendment.  It  will  certainly  clarify  the  bill 
and  effectuate  the  very  intent  t^e  gmtleman  has  expressed. 

Mr.  TERRY.  The  definition  at  the  bottom  of  page  8 
under  exemptions  refers  to  the  casual,  occasional,  or  recip- 
rocal transportation  by  any  person  not  engaged  In  the 
transportation  by  motor  vehicle  as  a  regular  occupation  or 
business.  Now,  no  farmer  who  is  engaged  in  farming 
would  be  Included  in  this  bill. 

Mr.  JONES.  If  the  gentleman  will  notice  lines  10,  11, 
and  12  and  the  qualifications  and  maximum  hours  of  serv- 
ice fixed  in  lines  6,  7,  and  8,  he  will  see  that  these  qualifica- 
tions would  apply  to  what  the  gentleman  refers  to. 

Mr.  TERRY.  If  the  gentleman  from  Texas  wUl  allow 
me,  I  will  say  that  the  committee,  after  full  consideration, 
beheves  that  the  highways  of  the  country  should  be  pro- 
tected so  far  as  the  safety  of  the  citizens  of  the  country  Is 
concerned,  and  we  see  no  reason  why  farmers  or  any  other 
groups  of  citizens  should  be  exempt  from  reasonable  require- 
ments as  to  safety. 

[Here  the  gavel  felL] 

Mr.  HOLMES.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  I  want  to  call  attention  to  the  definition 
of  private  carrier  found  on  page  6,  line  11: 

Tb0  term  "  private  carrier  of  property  by  motor  vahlola  **  means 
any  person  not  included  In  the  terms  "  commoQ  carrier  by  motor 
vehicle  "  or  "  contract  carrier  by  motor  vehicle." 

Mr.  BARDEN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  HOLMES.    I  yield. 

Mr.  BARDEN.  Will  the  gentleman  state  the  difference, 
in  his  opinion,  between  a  contract  carrier  and  a  casual  or 
an  occasional  carrier? 

Mr.  HOLMES.  There  is  a  tremendous  amount  of  dif- 
ference between  the  two.  A  contract  carrier  is  one  who  is 
engaged  In  carrying  as  a  regular  buslneeB.  A  casual  carrier 
Is  a  farmer  or  an  individual  owner  of  a  truck  who  may  cas- 
ually enter  into  Interstate  commerce. 

IbB  deOniUtm  of  "  person  ".  on  page  3,  line  15,  reads: 

The  term  "  penon  "  means  any  Individual,  firm.  oopartner«hlp, 
oorporatlon,  company,  aaaodatlon.  or  Jolnt-etoA  aaaocistkm;  and 
Includes  any  trustee,  receiver,  ■wlgnee.  or  pennnal  repraeentatlve 

thereof. 

These  persons  are  exempt  from  the  provisions  of  this  bill 
iinip.<w  they  are  actually  engaged  as  common  carriers  or 
contract  carriers  of  merchandise  in  interstate  commerce. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLMES.    I  yield. 

Mr.  HOPE.  Can  the  genUeman  say  that  a  cooperative  or- 
gtuiization  which  transported  goods  for  nonmembers  is  not 
a  contract  carrier  under  the  definition  of  this  bill? 

Mr.  HOLMES.  Ttiey  are  not  a  contract  carrier  under  the 
definitions  of  this  bllL   I  will  read  further: 

V^Tho  or  which  transports  In  Interstate  or  foreign  commerce  by 
motor  vehicle  property  of  which  such  person  is  the  owner,  leesee, 
or  bailee,  when  such  transportation  Is  for  the  purpose  of  sale, 
lease,  rent,  or  bailment,  or  In  furtherance  of  any  commercial 
enterprise. 

In  other  words,  the  department  stores  in  Washington  that 
may  sell  a  bill  of  goods  to  be  delivered  in  Philadelphia,  New 
Jersey,  or  Massachusetts,  do  not  come  under  the  provisions 
of  this  bill  because  they  are  private  owners  of  motor  ve- 
hicles. 
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Mr.  HOPE.     Suppow  a  department  store  In  Washington,  ' 
owning  a  fleet  of  trucks  and  delivering  their  own  merchan- 
diae.  should  deliver  merchandise  for  another  store;    would 
they  not  be  a  contract  carrier  under  those  circumstances? 

Mr  HOLMES.  No;  they  arc  casual  operators.  They  are 
not  In  business  as  common  carriers  or  contract  carrltrs. 

Mr.  HOPE.     What  does  it  take  to  make  a  man  a  contract  i 
carrier''  j 

Mr.  HOLMES.    In  order  to  become  a  contract  carrier.  I  j 
presume  in  the  gentleman's  State  as  in  my  State,  the  man 
haa  to  get  a  license  to  operate  in  the  State  as  either  a  con- 
tract or  a  common  carrier. 

[Here  the  gavel  feU.I 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  fentiemAn  from  Texas  [Mr.  JonksI. 

The  Clerk  read  the  Jones  amendment. 

The  amendment  was  agreed  to. 

Mr.  RANKIN.    Mr.  Chairman.  I  offer  a  motion  to  strike  i 
out  the  enacting  clause. 

The  Clerk  read  as  follows: 

lir   fUmcnr  movM  to  strike  out  the  •nsctlng  cIaum. 

Mr.  RANKIN.  Mr.  Chairman,  thia  is  probably  the  only 
opportunity  I  will  have  to  register  my  protest  against  this 
bill,  which  in  Ita  present  form  should  be  defeated  by  all 
means. 

The  main  conaequence  of  this  measure  Ls  going  to  be  to 
ralae  freight  and  transportation  rates  to  the  people  you  and 
I  represent.  It  wlU  pile  onto  the  backs  of  the  people  of  this 
country  additional  burdens  in  the  form  of  transportation 
charges. 

It  will  paralyze  the  little  fellow  and  stifle  the  small  com- 
munities. It  will  disrupt  this  great  system  of  motor  trans- 
portation that  has  been  built  up  in  recent  years  and  which  is 
glTlng  the  people  of  the  country  efficient  transportation  at 
reasonable  rates.  Not  only  that,  but  it  Is  gomg  to  throw  men 
out  of  work.    Everyone  knows  that. 

Mr.  PETTENQILL.    Will  the  genUeman  yield? 

Mr.  RANKIN.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  PETTKNOILL.  The  gentleman  says  this  bill  is  de- 
signed to  crush  the  little  community  and  put  men  out  of 
work.  Does  the  gentleman  understand  this  is  an  adminis- 
tration bill? 

Mr.  RANKJN.  I  do  not  care  where  it  purports  to  come 
from.  I  am  telling  you  what  It  is  going  to  do.  It  is  going  to 
throw  men  out  of  work;  it  Ls  going  to  paralyze  transportation 
in  the  small  communities  and  increase  freii{ht  rates. 

Talk  about  the  Interstate  Commerce  Commission!  If  we 
are  going  to  have,  in  the  future,  the  kind  of  Interstate  Com- 
merce Commission  we  have  had  in  the  past.  I  am  in  favor  of 
abolishing  the  Commission  now!     [Applause.] 

Mr.  TERRY.     Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield  to  the  gentleman  from  Arkansas. 

Mr.  TERRY.  Does  the  gentleman  resdiix  that  about  90 
percent  of  the  operations  under  this  bill  will  be  conducted 
by  joint  boards  which  consist  partly  of  the  represenutives 
of  the  SUtes? 

Mr.  RANKIN.  What  will  that  amount  to?  You  are 
simply  turning  over  the  freight  system  to  the  railroads  and 
to  the  large  truck  companies.  That  is  what  you  are  doing 
in  this  bill. 

II  it  Ls  your  desire  to  protect  the  people  riding  on  the 
highways,  this  is  not  the  way  to  do  it.  Personally.  I  would 
rather  meet  the  average  truck  driver  than  the  average 
passenger  car  driver  on  the  highway.  Take  the  wrecks  that 
we  have  had  on  these  highways.  They  have  not  t>een 
caused  by  the  trucks.  The  truck  drivers  are  the  most  care- 
ful drivers  on  the  road. 

Let  us  look  into  this  a  little  further.  Under  the  present 
rullzigs  of  the  Interstate  Commerce  Commission  the  interior 
points  have  been  discriminated  against  in  favor  of  water 
points.  Why.  you  can  haul  freight  from  New  York  to  San 
Francisco  through  Omaha  cheaper  than  you  can  put  it  off 
In  Omaha  or  any  other  point  between  New  York  and 
San  Francisco.  I  ha\-e  pointed  out  on  this  floor  that  you 
can  haul  freight  from  Pensacola.  Fla..  to  St.  Louis.  Mo.. 


cheaper  than  you  can  put  it  off  at  any  point  between  those 
two  places.  They  have  charged  back  to  the  people  enough 
in  freight  rates  to  make  up  the  difference. 

A-s  soon  as  we  got  a  little  relief  through  the  motor  truck 
we  began  to  see  the  light  of  day.  Now  you  come  along 
wnlh  this  uuquitous  measure  that  will  take  away  from  us 
the  benefits  that  modem  proRrcss  has  given  us. 

The  gentleman  from  New  York  I  Mr.  Wadsworth]  pointed 
out  that  this  IS  going  to  bring  atxDut  a  great  demoralization. 
How  are  you  going  to  enforce  this  measure  against  the 
people  of  the  United  States  when  you  could  not  enforce  the 
eighteenth  amendment  against  a  few  bootleggers?  If  you 
want  to  protect  the  highways,  you  can  do  it  through  the 
enactment  of  proper  laws.  Here  you  are  destroying  a  great 
traffic  system.  You  are  Imposing  an  additional  burdon. 
which  the  people  will  resent,  and  bringing  about  a  demor- 
alized condition  by  a  bill  the  provlaiona  of  which  you  can 
never  enforce. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr   RANKIN.    I  yield. 

Mr.  KVALE.  Does  not  the  gentleman  agree  that  opera- 
tions in  interstate  commerce  under  control,  leaving  intra- 
state operations  without  control,  will  have  a  different  effect 
in  States  such  as  Delaware  and  Rhode  Island  than  in  a 
State  like  Texas,  for  instance? 

Mr.  RANKIN.  Yes.  Take  the  district  I  have  the  honor  to 
represent.  It  touches  two  State  hnes.  Itxarders  them  for  200 
miles.  It  is  going  to  paralyze  traffic  in  that  district  Just 
as  it  will  in  Tennessee  and  other  States  where  that  same 
condition  prevails. 

Mr.  Chairman.  I  hope  the  House  will  defeat  this  bill. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  5  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  SADOWSKI.     Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  SADOWSKI.  Does  not  the  gentleman  realize  that  the 
men  who  work  in  the  trucking  industry  want  this  legislation? 

Mr.  RANKIN.  You  are  going  to  put  the  little  fellow  out 
of  business.  That  Ls  one  of  the  objects  of  this  legislation, 
and  the  people  know  It.  [Applause]  That  is  the  object  of 
all  this  flood  of  propaganda  that  has  l)een  coming  In  here 
to  raise  rates  at  the  expense  of  the  unorganized  producers 
and  consumers  of  America. 

I  wonder  if  anytxxly  has  read  into  the  Rzcord  the  letter  I 
have  here  from  the  National  Grange? 

Mr.  Chairman.  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Rxcord  by  including  therein  a  letter  from 
the  Washington  repre.sentative  of  the  National  Grange,  one 
of  the  great  agricultural  organizations,  condemning  this 
measure  in  no  uncertain  terms  and  asking  for  its  defeat. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mi.^.sissippi? 

There  was  no  objection. 

Mr.  0*MALLEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr  O'MALLEY.  Does  not  the  gentleman  believe  in  Uie 
matter  of  regulation  of  transportation  that  all  transportation 
should  be  under  one  unifori;   sy'<frm  of  regulation? 

Mr.  RANKIN.  No:  not  when  the  big  ones  control  tlie 
sj^tem,  and  I  am  here  to  say  to  the  gentleman  that  the  rail- 
roads have  controlled  the  Interstate  Commerce  Commission, 
as  a  rule,  ever  since  T  can  remember,  and  as  a  result  they 
have  p:led  upon  the  pt  .>le  in  the  interior  districts  enormous 
freight  rates,  and  that  is  what  they  are  after  now.  I  am  as 
good  a  friend  of  the  railroads  as  a  man  has  the  right  to  be. 
I  am  willing  to  give  them  Justice,  but  I  am  not  willing  to  put 
people  at  their  mercy  and  enable  them  and  the  big  truck 
operators,  the  big  truck  comjianies  which  are  largely  owned 
by  the  railroads,  to  rob  the  people  of  this  country  and 
paralyze  the  small  communities  and  the  Interior  districts 
under  the  pretense  of  regulating  traffic. 
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Mr.  WHirriNGTON.    Mr.  Cfhaiiman.  I 
consent  that  the  gentleman's  time  may  be 
utes  in  order  that  I  may  ask  him  a  quettton. 
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Jersey,  or  Massacnusexts,  ao  nov  come  uiiuci  mc  iuwvmuwuv 
of  this  bill  because  they  are  private  owners  ol  motor  ve- 
hicles. 
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Mr.    SADOWSKI.    Ur.    caiatman.    will 

yield? 

Mr.  RANKIN.    I  yield. 

Mr.  SADOWSKI.    Would  the  gcntlwm 
taking  off  the  regulation  of  Intrastate  tralBcff ' 

Mr.  RANKIN.    This  does  not  toucb 

Mr.  SADOWSKI.    Would  the  genUeman 
that?     All  this  does  now  Is  to  pot  tnt 
unifonn  regulations. 

Mr.  RANKIN.    That  is  not  all  it  does. 
it  does,  they  would  not  want  It.    What  tbey 
squeeze  out  competltl(m.    You  could  not 
simply  because  it  was  being  used  by  the  big 
out  the  little  ones,  and  the  American  people 
it.    It  was  dying  of  Its  own  weight  even  beffl 
Court  reached  it. 

Now,  here  Is  what  you  are  gtAng  to  do.    Tc 
outlaw  these  truck  operators  who  are  trying 
pie  decent  transportation  at  decent  rates, 
to  outlaw  him  under  the  provislans  of  this 
you  do,  he  is  going  to  resent  it,  and  he  Is 
and  haul  in  any  event  and  you  are  going  to 
in  transportation  that  you  cannot  pnereot 
the  gentleman  from  New  York  said,  yoa  will 
and  thousands  of  people  who  are  not 
gress  of  the  United  States  to  tarn  over  to 
to  be  dominated  by  the  big  railroads,  the 
them  and  prevent  them  from  having  their 
at  reasonable  rates.    So  you  are  fohif  Into 
going  to  lead  to  wreck  and  demorallMttkin. 
going  to  lead  to  a  demorallzatloo  of 
my  words.  It  Is  going  to  lead  to  some  ptflit 
bill  passes.    [Applause.] 

The  letter  referred  to  by  Mr.  Ranax  fc 

Tw>  Hi 
Wm^ingtom.  D.  C« 

Hon.  8am  Ratbttsn, 

Chairman  Committee  on  InUnUU 

and  Forttgn  Cc 
House  of  RepruentmttvtB,  Wt 

Dkab  8ni:  The   report  of  the 
been  ccaulderlng  8.  162S.  tbm  M 
talne  a  itatement  wlilcH  is  ao  erronwws  that  It 
cti&llenged.    That  statement  declares  that  the 
form  haa  the  support  of  **  the  majortty  fl(  ihlppcnil 
national  organisationa." 

ThU   Is   directly   contradicted  by  teetlmony  of. 
htlore  both  the  House  and  the  Senate 
evident  fact  that  "  the  majority  at  Milppen ' 
•re  now  by  exceaalve  tmnaportiUkm  e 
support  a  bill  wtiich  would  tnevttaUy 
pociiets  for  the  oenent  of  the  railroads  and  the  J 
truck  operators  who  are  the  principal  supputtafS^f 

The  testimony  before  the  House  "* 

conclusively  that  the  bill  la  ok 
the  shipping  groups  repreaented  at  the 

Speaking  for   the   National   Orange,  I  wish 
and  definitely  that  the  amendmenta 
the   operation  of  the   bill   trucks  whlcb  are 
hauling  agrlcuiturai  products  do  not  d 
National  Orange  toward  this  propooed 
these  amendments  withdrawn  the  oppoaltiaa 
cultural  groups,  aceording  to  my  inf onnaMon , 

In  the  hearings  on  tiie  bill  the  only 
call  a  "  aiiipper  group  "  that  aupportad  the 
posed  largely  of  commlsaion  merchants  who 
operations  of  the  Itinerant  peddler.    I  think  It 
that  the  ezemptkms  above  roterrsd  to  wouM' 
group  at  least  luke  warm  in  Its  suraort. 

The  National  Industrial  Traflic  Leagoe  fav 
of  rates  and  senrlces  of  motor  trtiAs,  tout  obj 
of  the  provisions  of  8.  1«».    My  vnda 
their    principal    objections    have    not 
course,  I  have  no  authority  to  nwak  tOK  that 

The  record  shows  that  the  bin  In  Its  jnesent 
the  objections  of  the  following  ogganl— tlo— 
opposition  to  it  In  the  oommlttoe  Itaanngn: 

The  National  Orange. 

American  Farm  Bureau  FedMmtkm. 

Farmers  Educational  and  Cooperative  Vnian 

American  Ootton  Cooperative  Assnrlatlon. 

American  National   livestock  Assoclatkm. 

NaUonal  CooporatlTe  Milk  Produona 

American  Association  of  Creamery  Battar 

American  Ports  Cotton  Comprsa 

Eastern  Apple  Orowars  OouneH. 

National  Industrial  Traffic  Toagno. 

National  Woolgrowers*  Asw>clatlaa. 

NaUonal  Dairy  Union. 
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In  view  of  the  dearly  ciqiressed  (qipoeltlon  of  these  osgaDlaa- 
tlons,  and  considering  the  admitted  fact  that  the  shipping  public 
will  not  willingly  assume  the  burden  of  increased  transportation 
costs,  I  faU  to  see  that  there  Is  any  basis  whatever  for  the  state- 
ment quoted  at  the  outset  of  this  letter. 

It  should  be  remembered,  however,  that  the  opposition  of  a 
number  or  the  groups  menticMied  above  does  not  extend  to  Federal 
regulation  of  passenger  busses,  providing  such  regulation  is  di- 
vorced from  truck  regulatkin.. 

At  a  time  like  the  present,  when  transporUtloa  costs  represent 
such  a  great  percentage  of  the  value  of  farm  and  factory  {MtMlucta, 
I  believe  it  would  be  a  very  grave  mistake  for  Congress  to  make 
possible,  by  passing  this  bill,  increased  profits  for  large  oommon- 
oarrter  truck  operafaxs  and  rmilroada  at  the  expense  a<  every  shipper 
and  consumer  in  America. 

The  National  Orange  is  still  unalterably  opposed  to  the  enact- 
ment of  this  bill. 

Very  respectfully  yours, 

Trs  NanoMai.  OaaMoa, 
PacD  Bbknckmam, 

Wosfiington  Kepreaentative. 

Mr.  CRAWFORD.  Ui.  Chairman.  I  rise  in  oppositlcm  to 
the  amendment. 

Mr.  Chairman,  there  are  two  provisions  in  this  bill  alone — 
and  I  do  not  believe  either  one  has  been  mentioned  up  to 
this  time — which,  based  on  my  practical  experience,  will,  in 
my  opinion,  save  the  contract  truck  operators  of  this  country 
far  more  than  any  burden  that  could  ever  be  imposed  upon 
them  as  a  result  of  this  legislation 

These  two  provisions  are  the  ones  governing  brokers,  on 
page  30,  and  rebates,  on  page  58. 

I  wish  I  could  take  you  people  into  the  ofBoes  and  into  the 
h(nne»— a  lot  of  these  fellows  have  not  any  oXOceB—ct  the 
contract  truck  operators  <rf  this  country  and  diow  you  the 
terrific  and  staggering  loot  they  have  to  give  the  brokers  of 
thii^  country  who  pick  up  the  shilling  orders  for  the  freli^ 
and  hand  it  over  to  the  truck  operator.  This  provision  akne, 
in  my  opinion,  win  save  the  pcmtract  carriers  enough  money 
to  offset  every  burden  that  win  be  placed  on  them  by  this 
legislation. 

With  respect  to  Hie  matter  of  rebates,  large  dilppers  win 
get  these  f eUows  into  their  offices  and  offer  them  a  big  pile  of 
freight  to  haul,  and  by  the  time  they  get  through  they  have 
rebated  back  practicany  evor  cent  in  excess  of  out-of-pocket 
costs  they  have  collected  for  the  transportation  servioe 
rendered.    • 

These  two  provisions  are  important,  because  you  cannot 
conduct  business  in  this  country  successfully  as  long  as  re- 
bates by  a  transportation  system  are  permitted,  whether  it  is 
a  common  or  contract  carrier  by  truck  or  by  the  railroads  or 
the  airplanes  or  by  water.  We  must  get  rid  of  rebates  be- 
cause they  destroy  everything  that  can  possibly  be  built  op 
that  is  constructive  in  our  industrial  system. 

Mr.  FETTENGIIjL.  Mr.  Chairman,  wffl  the  gentleman 
yield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  PETTENGHJU.  Does  not  the  gentleman  agree  that  the 
provision  against  rebates  is  designed  to  protect  the  little  man? 

Mr.  CRAWFORD.    It  is  the  only  way  he  can  survive. 

Mr.  PETTENQILL.    Whether  he  is  a  shipper  or  a  carrier. 

Entirely  so. 
Mr.   Chairman,  will   the   gentleman 
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I  yield  to  the  gentleman  from  Wash- 


Mr.  CRAWFORD. 

Mr.    ZIONCHECK 
yield? 

Mr.  CRAWFORD. 
ington. 

Mr.  230NCHECK.  I  have  observed  in  aU  the  argument 
here  that  you  talk  about  the  bananas  upon  the  bunch  and 
not  about  the  tarantula  that  is  hid  in  the  bunch,  which  ]a 
the  certificate  of  public  c(»ivenience  and  necessity. 

Mr.  CRAWFORD.  AU  right,  kt  me  answer  that  questton. 
The  question  comes  up  about  railroad  acquisition.  You  put 
the  contract  common  carriers  in  this  country  who  operate 
trucks  on  a  [H-ofitable  basis  by  eliminating  the  brokers'  loot 
and  the  rebate  loot  and  I  would  like  to  see  a  railroad  aoquhe 
those  transportation  lines.  They  win  be  on  a  decent  Uving 
standard  and  you  cannot  buy  them  out.  The  way  it  is  at 
the  present  time  they  are  f  reexing  them  out  gradually  and 
to  my  certain  knowledge  the  railroads  are  acquiring  control 
of  a  lot  of  truck  operators. 

Mr.  230MCHBCK.  The  gentleman  has  not  answered  my 
question.    If  there  is  an  operator  who  obtains  a  certificate 
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rrazicisco  urougn  tjmaiia  ciieapcr  lxuui  you  can  pui  ii  uu  operaiors.  ixie  Dig  irucK  companies  wrucn  are  largely  ownea 
In  Omaha  or  aiay  other  point  between  New  York  and  ,  by  the  railroads,  to  rob  the  people  of  this  country  and 
San  Francisco.  I  have  pointed  out  on  this  floor  that  you  paralyze  the  small  communities  and  the  Interior  districts 
can  haul  freight  from   Pensacola.  Fla..   to  St.  Louis.  Mo.,    under  the  pretense  of  regulating  traffic. 
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of  public  convenience  and  necessity,  no  matter  what  rates  I 
they  charge,  in  order  for  anyone  else  to  come  in.  they  must 
come  all  the  way  to  Washington,  Di  C,  and  make  a  showing 
before  the  Commission  here  that  the  public   is  not  being 
adequately  served  or  is  being  served  at  an  exorbitant  freight 

rate.  ,    . 

Mr.  CRAWFORD.  If  it  was  not  for  the  decentralizing 
provisions  in  this  bill.  I  would  not  vote  for  it  for  that  reason. 
This  bUl  breaks  down  the  Washington  control  and  sets  up 
local  control  where  the  interested  parties  may  appear,  at 
smaU  expense  and  before  those  who  know  the  local  condi- 
Uons     This  Is  a  great  redeeming  feature  of  this  bUl. 

(Here  the  gavel  feU.] 

Mr.  TRUAX.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Mr.  Chairman  and  members  of  the  Committee. 
the  gentleman  from  Mississippi  mentioned  a  letter  received 
from  the  National  Orange  opposing  this  bill.  I  want  to  sute 
that  the  National  Farmers'  Union  is  unalterably  opposed  to 

this  also. 

A  few  moments  ago  I  talked  with  the  secretary  of  the 
national  organization,  Edward  Kennedy,  and  he  informed 
me  that  the  Farmers'  Union  was  opposed  to  this  bill,  because 
its  ultimate  object  was  to  elevate  rates,  both  for  freight  and 
for  passenger  busses;  that  the  object  was  to  secure  that 
elevation  to  a  basis  equal  and  comparable  to  the  freight  and 
passenger  rail  rates,  and  then  perpetuate  those  rates. 

Mr.  RANKIN.     And  to  raise  them  all. 

Mr.  TRUAX.  The  gentleman  from  Mississippi  is  right, 
to  raise  them  all.  I  wonder  if  3rou  gentlemen  and  ladies  read 
a  notice  In  the  paper  of  July  17  with  the  following  heading; 

Two-cent  r»Uro»d  r«t«  la  poealbUlty.  Interstate  Commerce  Com- 
mlMloner  m»ke«  the  recommendation.  Poaslblllty  that  American 
r&llroa<la  might  t>e  forced  to  reduce  their  paaaenger  fares  to  2 
oenU  a  mile  was  wen  today  In  a  proposed  report  to  the  Interstate 
Commerce  Commission.  Irvln  L.  Koch,  examiner  for  the  Comml*- 
alon.  reported  that  the  present  regular  basic  passenger  fare  struc- 
ture of  3  8  cents  per  mile  was  unreasonable. 

That  PuUman  surcharges  of  passengers  who  ride  in  sleeping  cars 
are  unreasonable  and  should  be  eUmlnated. 

I  can  remember  when  we  did  have  2-cent  railroad  fares 
In  the  State  of  Ohio.  The  railroads  did  a  tremendous  busi- 
ness, and  they  would  do  a  tremendous  business  today  if 
fares  were  reduced  to  2  cents  per  mile. 

Why  do  men  ride  In  busses,  why  do  they  use  their  private 
automobiles  for  long  distances — traveling  400  or  500  miles 
In  a  day? 

They  do  It  in  a  large  majority  of  cases  because  they  are 
unable  to  pay  the  high  passenger  fares  and.  in  addition 
thereto,  the  high  Pullman  charges. 

I  want  to  maintain  the  railroads.  I  want  to  keep  them 
Intact.  I  do  not  wtsh  to  destroy  the  railroads  of  this  coun- 
try. But  if  you  pass  this  bill  It  will  eliminate  competition 
so  that  tHisses  can  raise  the  rates,  so  that  trucks  can  raise 
the  freight  rates  and  be  on  a  level  with  the  charges  of  the 
railroads. 

Why  should  not  these  huge  busses  carry  passengers  for 
less  money  when  the  taxpayers  build  their  roads  for  them 
and  maintain  their  roads  throughout  the  year?  You  ought 
to  defeat  this  bill.     [Applause.] 

Mr.  Chairman,  at  this  juncture  I  Insert  the  newspaper 
article  from  which  I  quoted  a  short  time  ago. 

(From  the  Waahlixgton  Dally  News  of  July   17.   1935] 

Two-cairr  aaxunaa  aaT*  n  rossmurr — tirmarATi  commok:* 
coMMiaBiorm  makxs  tkx  axcoMUKNOA-noif 

r^jsslblllty  that  American  railroads  might  be  forced  to  reduce 
their  passenger  fares  to  2  cenu  a  mile  was  seen  today  In  a  proposed 
report  to  the  Interstate  Commerce  Commission. 

Irving  L-  Kocli.  examiner  for  the  Commission,  reported  that  the 
present  regular  t>aslc  psssfingrr  fare  structure  of  3.0  cents  ptr 
mils  la  unreasonable. 

Be  recommended  that  the  Commission  establish  a  cents  per 
paMiingrir-TP'i*  fares  In  coaches  and  3  cents  per  passenger-mile 
In  Pullmans.    Koch  also  held: 

Ittat  cxperlnkental  fates  in  the  southern  and  western  districts, 
jjiil^jng  added  passengers  at  low  fares,  are  reasonable  and  lawful. 

"That  Pullman  surcharges  to  passengers  who  ride  In  sleeping 
ears  are  unreasonable  and  should  be  eliminated. 

**  That  extra  fare  as  now  charged  for  '  extraordinary '  service  Is 

lawful." 

Although  the  present  basic  fare  now  Is  3  fl  cents  a  mile,  nu- 
merous railroads  In  the  Soutb  and  West  have  lowered  It  drasUcmUy. 
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The  Commission  has  set  October  3  and  4  as  the  dates  for  oral 
arguments  on  the  passenger-fare  situation  It  probably  will  make 
Its  decision  atxjut  6  weeks  later  If  It  follows  precedents.  It  likely 
will  follow  in  general  the  recommendations  of  Examiner  Koch 

The  examiner  said  that  "  extraordinary  measures  are  imperative  " 
If  the  railroads  are   to  regain  their   fair   share  of   paseenger   traffic 
He  said  their  only  hope  of  obUlnlng  it  was  by  making  their  fares 
••  more   nearly   commensurate    with    the    price    :>nd    convenience    of 
travel  by  highway  " 

He  held  that  "  supertralns  '  and  "  ultraservlce "  recently  in- 
stalled by  numerous  railroads  to  regain  traffic  have  been  "  relatively 
unsuccessful  ".  but  that  reduced  fares  In  the  South  and  West 
have  resulted  in  vastly  increased  business. 

Mr.  Chairman,  you  will  note  that  according  to  this  news- 
paper statement  the  IntersUte  Commerce  Commission  has 
set  October  3  and  4  of  this  year  as  the  dates  for  oral  argu- 
ments on  the  passenger-fare  situation.  Is  there  anyone  here 
so  optimistic  as  to  believe  that  this  hearing  will  not  be  preju- 
diced or  biased  because  of  the  enactment  Into  law  of  this  bill? 
Is  there  any  so  sanguine  as  to  believe  that  legislation  de- 
signed to  lncrea.se  rates  for  trucks  and  busses  will  have  the 
salutory  effect  of.  at  the  same  time,  reducing  railroad  fares? 
Is  there  one  so  foolish  as  to  Insist  that  this  particular  legis- 
lation wholeheartedly  supported  by  certain  railroads  who 
now  are  monopolizing  truck  and  bus  lines,  doing  an  inter- 
state business,  will  Influence  or  Induce  the  Commission  to  re- 
duce prevailing  passenger  rates  when  smacked  In  the  face 
by  this  dictum  of  Congress  to  raise  existing  rates  and  to 
keep  them  raised? 

I  plead  guilty  of  not  belonging  to  the  aforesaid  groups.  I 
contend  that  it  is  most  paradoxical  Indeed,  and  highly  incon- 
sistent as  well,  for  us  on  the  one  hand  to  approve  legislation 
designed  to  increase  rates,  and  on  the  other  make  a  feeble 
and  futile  gesture  of  reducing  railroad  passenger  fares.  I 
claim  that  such  a  procedure  is  unfair  and  unjust  to  the  great 
majority  of  people  who  use  railroads  only  on  rare  occasions 
because  of  a  lack  of  sufflcient  Income,  wealth,  or  property 
to  patronize  those  most  comfortable  and  safest  of  all  common 
carriers. 

Why  do  men  and  women  ride  all  night  in  busses  In  prefer- 
ence to  using  a  comfortable  sleeper  on  the  modem  railroad 
train?  Is  It  because  they  desire  the  novelty  of  the  thint;? 
Is  It  l)ecause  the  bus  will  provide  a  greater  degree  of  comfort 
and  luxury?  No.  It  Is  usually  because  It  Is  a  cheaper  fare, 
in  most  cases  amounting  to  just  one-half  of  the  fare  charged 
by  the  railroads  to  say  nothing  of  the  piratical  rates  of  the 
Pullman  Co. 

Moreover,  this  legislation  Is  a  further  Invasion  of  State 
rights  by  the  Federal  Government  with  no  corresponding 
benefits  to  the  citizerw  residing  in  those  States.  It  Is  all 
well  and  good  to  prate  of  the  superior  service  of  the  Federal 
Government  in  promulgating,  applying,  and  enforcing  uni- 
form regulations  as  to  safety  devices  and  appliances.  But 
the  theory  does  not  work  out  so  well  in  actual  practice.  As 
a  matter  of  fact,  and  of  record,  the  State  of  Ohio,  for  in- 
stance, is  doing  a  fairly  good  Job  of  enforcing  regvUations 
now  existing  in  respect  to  busses  and  trucks.  We  have  a 
competent  and  efficient  State  police  devoting  the  major 
portion  of  their  time  to  the  enforcement  of  these  regulations 
affecting  trucks  and  busses.  They  see  to  It  that  load  limits 
are  observed  and  that  the  proper  safety  devices  are  installed, 
and  that  those  devices  are  in  good  working  order. 

They  endeavor  to  inculcate  that  most  important  trait  of 
all  to  drivers,  namely,  the  observance  of  common  respect 
and  courtesies  to  others.  It  Is  a  difUcult  problem  to  Instill 
in  the  minds  of  many  truck  drivers  that,  contrary  to  the 
prevailing  belief  of  some  of  their  number,  they  are  not  the 
specially  anointed  of  those  who  use  the  public  highways. 
The  most  outstanding  trait  of  many  of  these  drivers  is  that 
of  plain  hoggishness.  Every  individual  who  drives  a  pas- 
senger car  realizes  just  what  I  am  talking  about.  They  all 
know,  for  they  have  encountered  and  will  continue  to  en- 
counter, the  truck  driver  who  wants  to  and  does  hog  the 
road. 

The  maximum  legal  loads  of  trucks  should  not  be  so  ex- 
cessive as  to  slow  down  the  speed  of  trucks  to  a  mere  snaU's 
pace  when  ascending  a  long  and  steep  grade  or  hill.  That 
procedure  retards  and  slows  up  passenger  trafllc  to  an  extent 
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to  my  certain  knowledge  the  raOroads  are  aoqulrlzig  control 
of  a  lot  of  truck  operators. 

Iff.  ZIOMCHBCK.    "Hie  gentleman  has  not  ansvered  mir 
Question.    If  there  Is  an  operator  who  obtains  a  certiflcate 
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indescribable  and  constitutes  one  ot  the 
passengers. 

The  legal  width  of  freight  trucks  sboold  M| 
no  heavy  truck  traffic  should  be  permitted 
Sundays.     Those  are  the  days  on  which 
toilers  in  the  factories  and  the  mills  and 
workers  in  the  cities  and  hard-workins 
larly  with  reference  to  the  SundajB.  vm 
and  for  which  they  have  very  laxigely 
estate,  gasoline,  and  other  taxes. 

So  I  repeat  my  former  observatioBi  that 
a  usurpation  of  State  rights  by  the 
without  a  proportionate  benefit  to  tbost 
volved  in  the  various  States. 

Without  question,  the  bill  wiU  ultimately. 
dividual  operators  and  paralyae 
munitles.    That  is  being  done  now.    If 
ness  the  spectacle  of  railroads  withdrawing 
one  by  one  until  today  in  hundreds  of 
to  abandon  for  all  time  all  pasaengo'  m 
communities. 

This  is  a  hardship  upon  the  pioneers 
ants.    It  is  a  hardship  upon  the 
worthy  citizens  who  helped  to  build 
made  them  a  success.    Tlie  hardship  may 
the  Slimmer  months,  but  will  be  frievously 
pelled  to  endure  the  chtiing  winds  of 

Proponents  of  this  bill  say  that  it  will 
unfit  and  Irresponsible  truck  and  bus  drli 
this  might  also  be  said  of  automobile 
you  can  no  more  deny  the  right  of  the  poor : 
second-hand,  worn-out  truck  than  yoa  can 
right  to  the  poor  man  to  operate  on  any 
at  any  time,  his  aged  but  still 
same  proponents  of  the  bill  tell  vm  that 
late  the  hours  of  labor  to  help  labor,  yet 
an  amendment  to  limit  all  days  of  work  to 
they  vote  that  amendment  down. 

Finally,  this  seems  to  be  a  connecting 
In  that  vast  chain  of  massed  capital. 
massed  banking  which  slowly  but  Inevlt 
and  choking  to  an  economic  death  all 
and  production.    These  captains  of  high 
ading  under  the  guise  of  helping  labor 
safeguarding  himian  health  and  human 
ing  an  endless  chain,  a  chain  of  high 
rugged  capitalism,  a  chain  of  a  socialism  of 
of  commodity-selling  stores,  a  chain  of 
companies,  a  chain  of  predatory  and  plv 
to  be  owned  and  controlled  ultimate  by 
Ions.  Rockefellers,  and  others  of  their  Uk. 

The  CHAIRMAN.    The  time  of  the  gent 
has  expired.    All  time  has  expired.    The 
motion  of  the  gentleman  from  Miasisalppfj 
mittee  do  now  rise  and  report  the  WD 
with  the  recommendation  that  the  enacting  ( 
out. 

Tlie  question  was  taken;  and  on  a  dit 
Mr.  RAMKHf)  there  were— ayes  10.  noes  89. 

So  the  motion  was  rejected. 

Mr.  WHrmNGTON.    Mr.  Chairman,  X 
ing  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Wmrmrarosr:  Stllka  ovi 

after  the  word  "  nor  ".  all  of  said  lln«.  and 
down  to  and  including  the  word  "asoapt.'* 

Mr.  WHITTINQTON.    Mr.  Chairman.  I 

of  the  chairman  of  the  committee  to  this 
paragraph  (b)  on  page  7  provides  that   ■ 

NottUng  In  this  part     •     •     •     thMU  tm 
( 1 )  motor  vehicles  employed  aolaly  In 
and  teachers  to  and  from  school:  nor  (2) 
vehicles     •     •     •     or  (5)  troUey 


Then  there  is  a  provision  before  the 
farm  trucks  mentioned  by  the 
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nor,  unless,  and  to  the  extent  that  the  Commission  shaU  from 
time  to  time  find  that  such  application  Is  necessary  to  carry  out 
the  policy  of  Ctongress  envmclated  In  section  202.  shall  the  pro- 
visions of  this  part  apply  to  the  casual,  occasional  reciprocal  trans- 
portation of  passengers  or  property  in  interstate  or  foreign  oom- 
merce. 

In  other  words.  I  propose  to  strike  out  that  language  that 
would  give  the  Interstate  Commerce  Commission  power  to 
nullify  the  exception  which  both  the  Committee  of  the  Whole 
and  this  committee  here  have  approved  in  this  biU.  If  that 
language,  which  by  this  amendment  I  propose  to  eliminate, 
remains,  then  it  will  be  possitde  for  the  Interstate  Commerce 
Commission  to  nullify  the  exception  that  grants  a  privilege 
to  the  farmer,  the  occasional  operator  of  a  truck,  to  haul 
his  produce  to  market.  That  is  the  purpose  of  the  amend- 
ment; and  unless  there  should  be  reason  to  the  contrary.  I 
cannot  see  why  it  should  not  be  stricken  out. 

Mr.  STEFAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WHITTINQTON.     Yes. 

Mr.  STEFAN.  The  gentleman's  amendment  would  help 
this  farmer  who  hauls  occasionally  a  load  of  livestock  to 
market,  located  in  another  city,  and  comes  back  with  mer- 
chandise for  his  neighbor. 

Mr.  WHimNGTON.  As  I  understand  it,  the  members  of 
this  committee  in  charge  of  this  bill  agree  that  he  is  ex- 
cepted. I  maintain  that  inasmuch  as  they  have  substan- 
tially agreed  to  that  statement,  unless  the  language  I  men- 
tion is  stricken  from  the  bill,  that  exception  in  favor  of  the 
farmer  is  nullified,  because  the  Interstate  Commerce  Com- 
mission would  have  the  power  to  nullify  it. 

Mr.  STEFAN.  And  the  gentleman  wants  to  make  sure 
that  he  is  going  to  be  protected? 

Mr.  WHimNGTON.  Exactly.  That  is  the  purpose  of 
my  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  frcan  Mis- 
sissippi has  expired. 

Mr.  SADOWSKI.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  The  committee  put  that  provision  in  giv- 
ing discretionary  power  to  the  Commission  because  it  felt 
the  Commission  ought  to  have  some  discretionary  power  in 
relation  to  these  four  exemptions,  6,  7,  8,  and  6,  Part  6 
deals  with  the  zones,  the  municipahties  bordering  upon 
State  lines.  No.  7  deals  with  casual  and  occasional  and 
reciprocal  transportation.  No.  8,  of  course,  deals  with  agri- 
cultural products.  We  felt  that  the  Commission  itself  ought 
to  have  some  power  there  to  interpret  this  act  according  to 
section  202,  wherein  we  s^t  down  the  policies  to  be  carried 
out  in  the  bill.  It  should  have  the  power  to  interpret  those 
three  remaining  exemptions  in  connection  with  section  202 
so  that  we  would  not  have  somebody  coming  in  by  subter- 
fuge, chiseling  In,  using  these  last  three  exemptions  to 
break  down  the  very  things  that  we  are  tnnng  to  correct. 

Mr.  FORD  of  Mississippi.  Does  not  the  gentleman  think 
it  would  be  better  for  the  Congress  to  decide  what  should  be 
exempted  rather  than  to  leave  it  in  the  hands  of  the  Com- 
mission that  might  nullify  the  entire  intentions  of  Congress? 

Mr.  SADOWSKI.  We  do  that  very  thing.  The  Commis- 
sion can  only  consider  this  in  reference  to  the  policy  set 
down  by  the  Congress  in  section  202.  Tliey  have  to  take  into 
consideration  the  policy  of  Congress. 

Mr.  WHrmNGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SADOWSKI.    Yes. 

Mr.  WHrmNGTON.  Is  it  not  true  that  the  language 
that  I  propose  to  strike  out  is  language  that  was  in  this  bill 
as  passed  by  the  Senate  and  is  not  an  amendment  of  the 
House  committee? 

Mr.  SADOWSKI.    Yes. 

Mr.  WHrmNGTON.  And  is  it  not  true,  in  the  second 
place,  that  the  House  committee  Inserted  paragraph  8,  per- 
mitting motor  vehicles  carrying  livestock  and  agricultural 
products? 

Mr.  SADOWSKI.    That  is  correct 

Mr.  WHrmNGTON.  In  order  to  make  that  larovlslon 
effective,  this  language  ought  to  be  stricken  out,  because  it 
has  never  been  the  intention  of  anybody  who  has  spoken 
here  to  give  the  Interstate  Commerce  Commission  any  dis- 
cretion with  respect  to  farm  products. 
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"-"That  •ztrm  fan  u  now  cbArged  (or  '  eztrsonllnary '  aerric*  U 
lavrul." 

AJthoust^  th«  present  basic  far*   now   ts   3  fl  cents   a   mile,   nu- 
merous nOlroada  In  the  Soutb  and  West  ha^e  lowered  It  drasUcmUy. 


cessive  as  to  slow  down  the  speed  of  trucks  to  a  mere  snail's 
pace  when  ascending  a  long  and  steep  grade  or  hill.  That 
procedure  retards  and  slows  up  passenger  traffic  to  an  extent 
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I  can  the  fentleman's  attention  to  the  fact  that  this 
amendment  is  necessary  to  make  effective  the  amendment 
that   you   yourself,   in   behalf   of   the   farmers,   inserted   in 

this  biU. 
Mr.  RAYBURN.    Will  the  gentleman  yield  right  there? 
Mr.  8ADOWSKI.    I  yield. 

Mr.  RAYBURN.  The  gentleman  from  Mississippi  does 
not  want  to  exempt  all?  The  gentleman  wants  this  excep- 
tion in  to  apply  to  this  amendment.  He  does  not  want  to" 
strike  that  out  above.  He  can  put  in  some  amendment  here 
that  will  protect  what  he  is  seeking  to  do.  but  I  am  afraid 
the  gentleman  has  not  read  the  page  Just  under  that.  I  do 
not  think  he  wants  to  go  as  far  as  his  amendment  goes. 

Mr.  WHl'l'l'INOTON.  I  will  assimie  that  the  committee 
meant  what  it  said,  that  it  wanted  all  of  these  eight  secUons 
excepted. 

Mr.  RAYBURN.    If  the  exception  applies  down  to  eight. 
then  I  would  be  perfectly  willing,  so  far  as  I  am  concerned. 
Mr.  WHl'l'l'lNOTON.    That  is  my  main  purpose.    Other- 
wise the  committee  amendment  would  not  be  effective. 
[Here  the  gavel  felLJ 

Mr.  PETTENGILL.  Mr.  Chairman,  I  offer  as  a  substi- 
tute for  the  ameixlment  offered  by  the  gentleman  from  Mis- 
sissippi [Mi.  WHTrmf qtoh  1 .  to  put  sections  8  and  9  on  page 
9.  after  the  word  "  service  ".  on  line  6.  page  8. 

That  makes  the  exemption  absolute  rather  than  discre- 
tionary with  reference  to  subsections  8  and  9. 

Mr.  WHl'l'l'lNOTON.  I  ask  that  the  amendment  be  re- 
ported. Mr.  Chairman. 

Mr.  PETTKNOILL.  And  in  addition  to  that,  then  re- 
number 6  and  7  to  conform. 

Mr.  WHl'l'l'lNOTON.  I  think  the  amendment  is  satis- 
factory, but  I  ask  that  it  be  reported. 

The  CHAIRMAN.  The  Chair  suggests  that  the  gentleman 
from  Indiana  send  the  amendment  to  the  desk  in  writing,  j 

Mr.  PETTENOILL.     I  have  not  had  an   opportunity  to 
prepare  it.  but  I  can  restate  It.    I  think  there  is  a  great  deal  I 
of  merit  in  what  the  gentleman  from  Mississippi  [Mr.  Whtt-  | 
TXxaTOM]  says,  that  we  want  the  provisions  of  sections  8  and  • 
9  to  be  absolutely  exempted,  the  same  as  1.  2.  3,  4.  and  5,  | 
but  we  do  not  want  to  exempt  section  6.  which  is  a  compli-  '• 
cated  subject.    Therefore.  Mr.  Chairman,  as  a  substitute.  I 
move  that  we  Insert  clauses  8  and  9,  on  page  9.  after  the 
word  "  service  ".  on  line  6,  page  8.  and  then  renumber  6  and  | 

7  to  conform. 
Mr.  OILCHRIST.     Why  not  put  7  in  there?    Seven  and  j 

8  and  9  ought  to  go  together. 
The    CHAIRMAN.     The    gentleman    from    Indiana    [Mr. 

Prmiiozu.1  offers  a  substitute  amendment,  which  the  Clerk 

will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Prnmonx:  On  page  8.  line  «.  after 
the  word  "  serrloe  **.  Insert  subsections  8  and  9  as  found  on  page 
B  ^HP^inning  In  line  4:  and  uxnta  out  the  amendment  on  page  9. 
^nrf  renumber  subaecUons  8  and  7  to  conform. 

Mr.  WHl'l'l'lNOTON.  Is  that  offered  as  a  substitute  to 
the  amendment  I  proposed? 

Mr.  PBTTKNOILL.    Yes. 

The  CHAIRMAN.  Does  the  Chair  understand  that  the 
gentleman  from  Mississippi  agrees  to  the  substitute  amend- 
ment? 

Mr.  WHl'l'l'lNOTON.  That  is  satisfactory  to  me.  Mr. 
Chairman. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  [Mr. 
WRrrnHGTOHl  asks  unanimous  consent  to  withdraw  his 
amendment.    Is  there  objection? 

There  was  no  objection. 

The  committee  amendment  was  agreed  to. 

Mr.  HARDEN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BARDKN.  I  should  like  to  inquire  if  the  gentleman 
from  Tnd*»»*  InteiKtad  to  Insert  sections  8  and  9  as  amended? 
There  haw  been  amendments  accepted,  as  I  understand,  by 
the  committee. 

The  CHAIRMAN.  The  Chair  docs  not  feel  that  is  a  mat- 
ter of  parllamectary  Inquiry.    The  Committee  has  already 


acted  upon  that.  If  the  gentleman  desires  to  obtain  informa- 
tion from  the  gentleman  from  Indiana  [Mr.  Ptttxhgill], 
the  Chair  will  recognize  the  gentleman  for  that  purpose. 

Mr.  WAD6WORTH.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WAoaworrH:  On  page  8.  line  13, 
strike  out  tiie  words  "  passengers  or." 

Mr.  WADSWORTH.  Mr.  Chairman,  may  I  have  the  at- 
tention of  the  members  of  the  Committee  on  Interstate  and 
Foreign  Commerce  in  charge  of  the  bill? 

On  page  8.  line  13,  strike  out  the  words  "  passengers  or  ", 
so  that  it  will  read  "  the  transportation  of  property  in  Inter- 
state and  foreign  commerce." 

The  gentleman  from  Indiana  a  moment  ago  referred  to 
the  sixth  subdivision  as  dealing  with  a  very  complicated 
question.  It  does.  This  was  brought  to  our  attention  In  the 
subcommittee  hearings,  and  the  subcommittee  redrafted  the 
language  as  I  now  propose  to  make  it  with  my  amendment, 
by  striking  out  the  reference  to  passengers. 

Mr.  KENNEY.     Will  the  gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  KENNEY.  That  question,  as  I  remember  it.  was 
brought  up.  and  instead  of  doing  what  the  gentleman  now 
proposes  to  do,  there  was  a  proviso  added.  If  the  gentle- 
man will  look  at  page  8.  line  20.  '  and  provided  a  motor  car- 
rier engaged  in  such  transportation  of  passengers  ".  and  so 
forthf  I  think  he  will  see  that  takes  care  of  the  very  thing 
he  has  in  mind.  In  other  words,  if  that  proviso  was  out. 
then  the  gentleman  ought  to  strike  out  what  he  proposes  by 
his  amendment  to  strike  out;  but  it  amounts  to  the  same 
thing  if  we  leave  in  those  words  with  that  proviso. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  ask  unanimous 
consent  to  withdraw  my  amendment. 

The  CHAIRMAN.  Without  objection,  the  amendment  is 
withdrawn. 

There  was  no  objection. 

Mr.  GILCHRIST.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Oilchbwt.  In  the  committee  amend- 
ment now  transposed  to  page  8,  after  the  word  "  service  ",  m  "ne 
6.  strike  out  the  word  "  exclusively  "  and  Insert  in  lieu  Uiereof  the 
word  "  primarily." 

Mr.  RAYBURN.  Mr.  Chairman,  will  the  gentleman  yield 
that  I  may  submit  a  unanimous-consent  request? 

Mr.  GILCHRIST.    I  yield. 

Mr.  RAYBURN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  10  minutes. 

Mr.  MICHENER.  Mr.  Chairman,  reserving  the  right  to 
object,  how  long  docs  the  gentleman  intend  to  proceed  this 
evening? 

Mr.  RAYBURN.     Until  we  finish  the  bill. 

Mr.  MICHENER.  We  have  40  pages  of  the  bill  yet  to  read. 
Taking  only  2  minutes  to  the  page  will  mean  80  minutes  to 

read  the  bill. 

Mr.  RAYBURN.  The  gentleman  understands  about  the 
reading  of  a  bill.  When  the  first  one  or  two  sections  are  read 
a  great  many  Members  want  to  make  speeches.  We  have 
had  about  15  or  20  of  them,  and  I  think  they  have  said  about 
what  they  intend  to  say.  I  really  think  we  can  conclude 
reading  the  bill  tonight.  The  committee  has  only  four  or 
five  amendments  to  offer. 

Mr.  MICHENER.  Why  not  let  the  bill  go  over  until  to- 
morrow? It  will  take  until  after  6  o'clock  to  do  nothing  but 
read  the  bill. 

Mr.  RAYBURN.  Tomorrow  there  Is  another  matter  to 
come  before  the  House,  and  we  are  anxious  to  send  this  bill 
to  conference. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  do  close  in  10  minutes.     Is  there  objection? 

There  was  no  objection. 

Mr.  GILCHRIST.  In  the  amendment  which  has  Just  been 
discussed,  providing  exemptions  for  livestock  and  agricultural 
products,  you  will  find  the  word   '  exclusively."    It  refers  to 
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Then  there  is  a  provision  before  the 
farm  trucks  mentioned  by  the 
Inserted: 


itors  or 
are 


has  never  been  the  intention  of  anybody  who  has  spoken 
here  to  give  the  Interstate  Commerce  Commission  any  die- 
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Mr.  OILCHRIST. 
Mr.  CRAWFORD. 
Mr.  GILCHRIST, 
operatives.     Now,  I 


motor  vehicles  that  are  used  "  exducively  ** 
stock  or  unprocessed  agricultural  products. 
such  an  animal — no  such  a  motor  vtiiJcte 
States,  because  no  motor  vehicle  is  ever  uied^ 
that  purix)se.    I  Uve  in  a  community  that  te  i 
tural  and  that  has  many  motor  vehiclea, 
man  on  the  floor  to  show  me  a  motor 
exclusively  for  that  purpose. 

Mr.   CRAWFORD.    Mr.   Chairman.   wiU 
yield? 

Mr.  OILCHRIST.    Certainly. 

Mr.  CRAWFORD.    It  was  my  thorough 
that  the  amendment  offered  by  the 
[Mr.  JoNxs]  would  correct  that  for  all 
those  who  were  members  of  cooperatives. 

Mr.  OILCHRIST.    But  his  amendment 
contract  carrier;  it  would  not  Include  that 
vehicles. 

Mr.  CRAWFORD.    I  understood  that  it 
tract  carriers  hauling  farm  products  in  tba. 
and  bringing  back  from  the  market  any  IdnAl 
fanner  uses. 

I  do  not  so  understand : 
I  may  be  in  error. 
It  applies  only  to 
have  Just  talked  to  a 
Maine.    In  that  State  they  carry  their 
and  bring  back  fertilizer.    The  fanners  in 
country  send  their  livestock  or  produce  to 
trucks  then  carry  back  feed  or  some  other 
is  not  a  single  motor  vehicle  in  the  United 
time  in  the  year  does  not  carry  something 
and  unprocessed  agricultural  products.    I 
never  saw  one,  and  never  will  see  one. 
violation  In  a  year  would  take  that  motor 
the  exemption  of  the  bilL 

Mr.  PETTENOILL.    Mr.  Chairman,  WiU 
yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  PETTENOILL.  I  think  the  gent 
mistaken  in  his  last  statement,  because 
would  be  a  casual  or  occasional  transaction. 

Mr.  GILCHRIST.    Either  sectkm  8  U  in 
purpose  or  for  no  purpose.    If  what  the 
true,  we  might  as  well  take  secUcm  8  out  of 

Mr.  PETTENOILL.  Such  a  truck  would 
emptlon  under  two  or  three  provlsloDS. 

Mr.  OILCHRIST.    Once  a  year  he 
fertilizer  back.    The  gentleman  now 
ment  that  if  such  a  thing  occurs  onee  * 
would  not  be  needed  at  all  but  it  would 
7.    Section  7  is  not  going  to  protect  this 
even  under  the  amendment  offered  by  the 
Mississippi.    Section  7  can  be  lifted  out  at 
time  by  the  simple  action  of  the  Interstate 
mission.    That  is  the  way  the  biU  now 
to  make  this  thing  really  mean  what  is  int 
is  argued,  section  8  ought  to  include 
remedy  the  defect.    To  do  this  I  have 
"  primarily."    I  do  not  care  what  word  is 
makes  clear  what  ts  really  intended. 

Let  us  write  the  language  so  it  wiU 
As  it  stands  now  It  does  not  apply  to 
want  the  bill  clarified  accordingly.    Take 
of  the  bill  entirely  or  else  make  it  mean 
it  apply  to  something.    Perhaps  a  majority 
clause  stricken.    If  so.  all  righL    But  do,] 
Jokers  In  the  bllL    Make  it  mean 
it  out  entirely. 

[Here  the  gavel  felL] 

Mr.  TREADWAY.    Mr.  Chairman.  I 
the  last  word. 

Mr.  Chairman,  very  little  opportunttj  hasj 
of  us  to  make  a  careful  study  of  the 
nlze  the  fact  that  the  Committee  on 
Commerce,  particularly  the  subcommittee 
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measure  In  charge,  has  devoted  a  great  deal  of  attention  to 
the  preparation  of  this  measure.  I  rise  to  say  only  that  in 
my  judgment  very  definite  control  ought  to  be  established 
over  freight-carrying  motor  vehicles.  There  are  a  great 
many  serious  objections  to  these  tremendous  trucks  that  we 
meet  today  everywhere  on  the  road.  I  think  the  day  is 
coming  when  special  provision  must  be  made  for  them,  some 
special  route  must  be  established  in  order  that  the  main 
highways  may  be  devoted  to  what  I  feel  is  their  purpose  and 
intent,  namely,  the  ordinary  automobile  use.  It  is  very  un- 
fortunate that  there  has  sprung  up  m  this  coimtry  such  a 
tremendous  Influence  in  behalf,  as  I  see  it.  of  motor-freight 
trucking. 

It  not  only  Is  damaging,  of  course,  to  rallr  jad  transporta- 
tion, but  it  requires  the  upkeep  of  very  expensive  roads  at  the 
expense  of  the  Government  and  the  State,  and  altogether 
seems  to  me  not  to  warrant  the  expenditures  that  are  made 
on  behalf  of  these  special  rights-of-way  for  trucks.  There- 
fore, I,  for  one  subscribe  to  the  effort  that  the  Congress  is 
today  making  to  set  up  a  certain  regulatory  power  over 
interstate  trucking.  '  I  commend  the  measure  that  we  have 
before  us  without,  as  I  say.  having  given  study  to  the  details 
that  go  to  make  it  up. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  Ihe  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa  [Mr.  Gilchrist  1. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Gilchrist)  there  were — ayes  28,  noes  45. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

GXNEKAL   DUnXS    AND   POWERS   OT   THZ    COMKISSIOlf 

Sxc.  204.  (a)   It  shall  be  the  duty  of  the  Commlaelon — 

(1)  To  regulate  common  caniers  by  motor  vehicle  a*  provided 
in  this  part,  and  to  that  end  the  Commlaslon  may  establish  rea- 
sonable requirements  with  respect  to  continuous  and  adequate 
service,  transportation  of  baggage  and  express,  uniform  systems  at 
accounts,  records,  and  reports,  preservation  of  records,  qualifica- 
tions and  maximum  hours  of  service  of  employees,  and  safety  of 
operation  and  equipment. 

(2)  To  regulate  contract  carriers  by  motor  vehicle  as  pro- 
vided In  this  pajt.  and  to  that  end  the  Commission  may  establish 
reasonable  requirements  with  respect  to  uniform  systems  of  ac- 
counts, records,  and  reports,  preservation  of  records.  quallflcatlonB, 
and  maximum  hoiirs  of  service  of  etrrploYtes.  and  safety  of  oper- 
ation and  equipment. 

(3)  To  establish  tor  private  carriers  of  property  by  motor  vehicle 
if  need  therefor  is  found,  reasonable  requirements  with  respect 
to  the  qualifications  and  maximum  hours  of  service  of  employee^ 
and  safety  of  operation  and  equipment. 

(4)  To  regulate  brokers  as  provided  In  this  part.  aiMl  to  that  end 
the  Commission  may  establish  reaeonable  requirements  with  re- 
spect to  licensing,  financial  rraponsibillty,  accoxints,  records,  raporta, 
operations,  and  practices  of  any  such  person  or  persons.        ^ 

(5)  For  the  purpose  of  carrying  out  the  provisions  pertaining  to 
safety,  the  Commission  may  avail  Itself  of  the  assistance  of  any  of 
the  several  resecurch  agencies  of  the  Federal  Oovemment  having 
special  knowledge  of  any  such  matter,  to  conduct  such  scientific 
and  technical  researches,  investigations,  and  tests  as  may  be  neces- 
sary to  promote  the  safety  of  operation  and  equipment  of  motor 
vehicles  as  provided  In  this  part;  the  Commission  may  transfer 
to  such  agency  or  agencies  such  funds  as  may  be  necessary  and 
available  to  make  this  provision  effective. 

(6)  To  administer,  execute,  and  exxlfoce  all  other  provisions  of 
this  part,  to  make  all  necessary  orders  in  connection  therewith, 
and  to  prescribe  rules,  regulations,  and  procedure  for  such  admin- 
istration; and 

(7)  To  inquire  into  the  organization  of  motor  carriers  and 
brokers  and  into  the  maiuigement  of  their  business,  to  keep  itaeU 
Informed  as  to  the  manner  and  method  in  which  the  same  is 
conducted,  and  to  transmit  to  Congress,  from  time  to  time,  such 
recommendations  as  to  additional  legislation  relating  to  such 
carriers  or  brokers  as  the  Commission  may  deem  necessary. 

(b)  The  provisions  of  any  code  of  fair  competition  for  any 
indxistry  embracing  motor  carriers  or  for  any  subdivision  thereof 
approved  pursuant  to  the  National  Indtistrlal  Recovery  Act  or  any 
present  or  future  act  amendatory  thereof,  or  supplementary  thereto, 
or  in  substitution  therefor,  which  la  In  conflict  or  Inconsistent 
with  any  action  iinder  the  provisions  of  this  part,  sliall  have  no 
force  or  effect  after  this  section  become*  effective. 

(c)  The  Commission  may  from  time  to  time  establish  such  Just 
and  reasonable  classification  of  brokers  or  of  groups  d  catriere 
included  in  the  term  "  common  carrier  by  motor  vehicle ".  or 
"  contract  carrier  by  motor  vehicle  ",  as  the  special  nature  of  the 
aervloee  performed  by  such  carriers  or  brokers  rtudl  require;  and 
such  Just  and  reasonable  rules,  regulations,  and  requiremenU,  con- 
sistent with  the  provisions  of  this  part,  to  be  observed  by  the 
carriers  or  brokers  so  classified  or  grouped,  as  the  Commtsslon 
deems  necessary  or  desirable  in  the  public  Interest. 


Tbera  haw  been  amezMlxikents  accepted,  as  I  understaiid.  by 
tbe  commiUee. 

The  CHAIRMAN.    The  Chair  does  not  feel  that  Is  a  mat- 
ter of  parliamentary  Inquiry.    The  Committee  has  already 
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There  was  no  objection. 

Mr.  GILCHRIST.  In  the  amendment  which  has  Just  been 
discussed,  providing  exemptions  for  livestock  aiid  agricultural 
products,  you  will  flnri  the  word  "  exclusively."    It  refers  to 


Mr.  Chairman*  very  little  opportUDltj  hasj 
of  us  to  make  a  careful  study  of  tbe 
nlze  the  fact  that  the  Committee  on 
Commerce,  particularly  the  subcommittee 
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aerrloM  performed  by  such  carrterB  or  brokers  than  require;  and 
such  Just  and  reasoziable  rules,  regulations,  and  requlremenU.  con- 
sistent with  the  provlslonB  of  this  part,  to  be  observed  by  the 
carriers  or  brokers  so  classified  or  grouped,  as  the  Commtssloa 
deems  necessary  or  desirable  in  the  public  Interest. 
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I6\  tfpon  rompLalnt  tn  writing  to  the  Commiselon  by  any  per- 
son. Stale  board,  o.'^anlzatlon.  or  body  poluic.  or  upon  Its  own 
liiit.at.ve  without  complaint,  the  Commission  may  lnvestti<ate 
whether  any  motor  carrier  or  broker  has  failed  to  comply  with 
any  provision  of  this  part,  or  with  any  requirement  established 
pursuant  thereto.  If  the  Commission,  after  notice  and  heartnf;. 
finds  upon  any  such  Investigation  that  the  motor  carrier  or 
broker  has  failed  to  comply  with  any  such  provision  or  require- 
ment ihe  CommlMton  shall  issue  an  appropriate  order  to  compel 
the  carrier  or  broker  to  comply  therewith.  Whenever  the  Com- 
xnia«ion  i«  of  opinion  that  any  complaint  does  not  state  reasonable 
groundit  for  inve«ti({ation  and  action  on  Its  part,  it  may  dismiss 
such  oomploxnt. 

(t)  After  a  decision,  order,  or  requirement  has  been  made  by  the 
Commiaalon  in  any  proceeding  under  this  part,  any  party  thereto 
may  make  application  to  the  Commission  for  reconsideration  or 
rehearing  of  the  same,  or  of  any  matter  determined  therein,  and  it 
shall  be  lawful  for  the  Conunlaalon  In  lU  discretion  to  grant  such 
reconsideration  or  a  rehearing  if  sufllctent  reason  therefor  be  made 
to  appear.  Applications  for  reconsideration  or  rehearing  shall  be 
governed  by  such  general  rules  as  the  Conunlsaion  may  prescribe 
No  such  application  ahaU  excuse  any  motor  carrier  or  broker  from 
complying  with  or  obeying  any  decision,  order,  or  requirement  of 
the  Commission,  or  opiate  in  any  manner  to  stay  or  postpone  the 
•nfarenncnt  thereof,  without  the  special  order  of  the  Commission 
V.  after  such  reconsideration  or  rehearing,  tt  shall  appear  that  the 
original  decision,  order,  or  requirement  is  in  any  respect  unjust  or 
unwarranted,  the  Commission  may  reverse,  change,  or  modify  the 
same  sccordlngly.  Any  decision,  order,  or  requirement  made  after 
such  reconsideration  or  rehearing  shall  be  subject  to  the  same 
provUloos  as  an  original  decision,  order,  or  requirement. 

(f)  The  provlalons  of  sections  14  and  18  (13)  of  part  I.  relating 
to  reports,  decisions,  schedules,  contracts,  and  other  public  records, 
•ball  apply  in  the  administration  of  this  part. 

Mr.    SADOW8KI.     Mr.   Chairman,    I    offer   a   committee 
amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr  Saoowsxi;  On  page  10. 
line  4.  after  the  period,  add  as  follows:  "In  the  event  that  such 
requirements  are  established,  the  term  '  motor  carrier  '  shall  be 
construed  to  include  private  carriers  of  property  by  motor  vehicle 
m  the  administration  of  sections  304  (d)  and  (e)  20S  230  231 
233  (a)   (b)   (d)  (f)  and  (g)  and  234." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  committee  amendment  as  follows : 

On  page  10.  line  I.  strike  out  the  words  "with  respect  to  the" 
and  Insert  "  to  promote  safety  of  operation,  and  to  that  end 
prescribe  " 

Page  10.  line  3,  strike  out  "  and  safety  of  operation  "  and  after 
the  word  "  and  "  insert  "  standards  of." 

The  committee  amendments  were  agreed  to. 
Mr.  MONAOHAN.    Mr.  Chairman.  I  offer  an  amendment 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows. 

Amendment  offered  by  Ifr   Momagran;  On  page  10    after  line  3 
Insert  the  following  new  subsection: 

"  Tot  the  ptirpoae  of  carrying  out  the  provisions  pertaining  to 
Mfety.  the  Commission  shaU  prescribe  that  no  owner  of  a  motor 
vehicle  shall  permit  any  employee  engaged  in  the  operation  of  such 
mocor  vehicle  to  be  employed  for  a  period  of  more  than  8  hours  in 
any  34- hour  period,  and  every  operator  of  a  motor  vehicle  operating 
In  interstate  commerce  shall  be  assured  not  less  than  13  consecu- 
tive hours'  rest  away  from  the  motor  vehicle  prior  to  his  again 
operating  the  motor  vehicle.  The  Commission  may  avail  Itself  of 
the  assistance  of  any  of  the  several  existing  research  or  other  agen- 
cies of  the  federal  Government  having  special  knowledge  of  any 
matter  pertaining  to  the  safety  of  life  and  the  health  of  the  workers 
employed  in  the  operation  of  motor  vehicles,  to  conduct  such 
scientific  and  technical  researches,  investigations,  and  tesu  as  may 
be  necessary  to  -^romote  the  safety  of  operation  and  proper  equip- 
ment for  motor  vehicles  as  provided  tor  in  this  act.  The  Commis- 
sion may  transfer  to  such  agency  or  agencies  such  funds  as  may  be 
necessary  and  available  to  make  this  provUlon  effective." 

Mr.  MONAOHAN.  Mr.  Chairman,  the  main  argument 
that  has  been  made  against  this  provision  is  that  we 
should  delay  to  find  out  further  facts;  but  I  think  the  very 
statement  of  the  case  is  sufficient  for  any  one  to  be  con- 
vinced that  we  need  no  further  investigation  on  this  subject. 
For  the  purpose  of  the  Committee  of  the  Whole  House  I 
should  like  to  read  the  statement  of  Commissioner  Mc- 
Manaaur»  Chairman  of  the  Legislative  Committee  of  the 
Interstate  Commerce  Commission.    He  says: 

Fxvther  InvestlgaUon  of  the  need  for  regulation  of  hours  of 
service  of  employees  engaged  in  Interstate  transportation  shovild 
hardly  be  necessary,  because  the  hours  of  service  of  railroad  em- 
ployees have  been  regulated  by  law  for  27  years  and  it  has  proven 
to  be  one  of  the  most  Important  provisions  at  aU  the  safety  ' 
regulation.  I 


I  submit  if  you  are  really  trying  to  pass  a  bill  here  that  Is 
des:gned  to  promote  safety  on  the  highways  you  can  ill  af- 
ford to  leave  the  amendment  which  I  have  submitted  out  of 
the  bill.     As  I  pointed  out  in  general  debate,  there  is  nothing 
that  will  lead  to  a  greater  danger  than  leaving  these  men  on 
duty  without  restriction.     I  have  affidavits  which  I  should 
like  to  submit  to  the  committee,  but  I  have  not  the  time, 
which  show  that  men  have  even  died  as  a  result  of  the  long 
hours  they  have  been  employed  without  sufDcient  rest. 
Mr.  FULMER,     Will  the  gentleman  yield? 
Mr.  MONAOHAN.     I  yield  to  the  gentleman  from  South 
Carolina. 
;      Mr.  PULMER.     Suppose  a  truck  Is  leaving  South  Caro- 
■  Una  for  Washington  having  two  drivers.     The  first  driver 
drives  8  hours.     It  is  the  purpose  of  the  amendment  that 
I  that  driver  has  to  get  away  from  the  truck  for  12  hours? 
I      Mr.  MONAOHAN.     That  is  correct. 

I  Mr.  FULMER.  What  Is  going  to  become  of  the  truck  and 
I  the  other  driver?  Does  the  other  driver  have  to  wait  until 
;  the  second  driver  gets  back? 

I      Mr.  MONAOHAN.     It  is  perfectly  possible  they  will  employ 
the  same  system  that  the  railroads  of  the  country  employ 
j  and  adopt  the  relay  system. 

I      In  other  words,  Mr.  Chairman,  this  amendment  Is  merely 
I  designed  to  see  that  these  men  are  properly  and  humanely 
I  treated.     I  do  not  see  how  a  Member  of  Congress  can  vote 
against  the  amendment  and  then  go  back  home  and  explain 
to  his  constituents  that  he  has  a  humane  mind  and  soul. 
j  I  do  not  know  how  he  can  explain  to  his  constituents  that 
I  he  has  acted  in  the  Interest  of  protecting  the  man  who  Is 
operating  a  car  upon  the  highways  of  this  country.     It  has 
been  shown  by  the  National  Safety  Council,  a  carriers'  or- 
ganization, that  drowsiness  due  to  excessive  hours  Is  most 
dangerous  to  the  public  who  travel  the  highways. 

Mr.  Chairman,  I  do  not  believe  that  any  further  argument 
Is  necessary  Any  Member  who  votes  against  this  amend- 
ment is  voting  against  the  8-hour  law  for  the  trucking  in- 
dustry of  this  country  and  voting  against  the  safety  of  the 
public  who  travel  the  highways  of  our  country. 
[Here  the  gavel  fell.] 

Mr    KENNEY.     Mr.    Chairman.    I    offer   an    amendment, 
which  I  regard  as  a  preferential  amendment,  to  the  amend- 
ment offered  by  the  gentleman  from  Montana. 
The  Clerk  read  as  follows: 

I 

Amendment  offered  by  Mr  Kemmit  to  the  amendment  offered 
by  Mr    MoNACHAN 

At  the  end  of  the  amendment  add  the  following 

"  The  requirements  under  this  paragraph  shall  not  apply  in  any 
case  of  emergency  or  casualty  or  unavoidable  accident  or  the  act 
of  Ood.  nor  where  the  delay  was  the  result  of  a  cause  not  known 
to  the  owner  or  Its  ofBcer  or  agent  in  charge  of  such  employee  at 
the  time  said  employee  left  a  terminal  or  place,  and  which  could 
not  have  been  foreseen  " 

Mr.  MONAOHAN.  Mr.  Chairman.  I  accept  the  amend- 
ment. 

Mr  KENNEY.  Mr.  Chairman.  If  the  House  Is  to  adopt  the 
amendment  proposed  by  the  gentleman  from  Montana,  then, 
first,  I  submit,  it  ought  to  adopt  the  amendment  I  have  sub- 
mitted to  his  amendment. 

My  perfecting  amendment  provides  an  exemption  to  the 
general  provision  which  is  incorporated  in  the  original 
amendment.  It  would  provide  that  in  case  of  emergency  or 
accident  or  through  an  act  of  Ood.  the  regulation  as  to  hours 
of  lalxjr  would  not  apply. 

The  driver  of  a  truck  has  a  greater  duty  than  merely 
driving  the  truck.  Assuming  there  is  one  driver  to  the  truck. 
this  driver  has  the  obligation  to  protect  whatever  is  carried 
In  the  truck.  If  he  goes  through  the  countryside  or  happens 
to  be  upon  the  road  at  a  late  hour  of  the  night  and  any- 
thing goes  wrong,  he  is  under  an  obligation  to  remain  with 
the  truck  until  he  gets  assistance.  I  have  in  mind  a  par- 
ticular case  where  a  man  with  a  truck  was  going  along  the 
road  carrying  oriental  rugs.  He  got  off  his  truck  and  tried  to 
repair  the  engine.  He  could  not  make  the  repairs  and  waited 
there  about  3  hours  and  requested  passers-by  to  send  him 
assistance,  but  if  it  is  late  at  night  It  Is  usually  dlfDcult  to 
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get  anybody  to  stop  on  tbe  roadiide  ami 
Finally,  he  took  a  chance  and  left  tail 
to  the  nearest  village  and  telei^ooed  far 
he  came  back  two  valuable  oriental 

So  I  say,  Mr.  Chairman,  If  ve  are  gc 
Monaghan  amendment.  I  think  flnt  we 
l)er  fee  ting  amendment  to  provide  for  cases  of  < 
not  work  a  hardship  on  the  owners  of  trucks 

Mr.   MONAGHAN.    Mr.  Chairman.  wiS  ' 
yield? 

Mr.  KENNEY.    Certainly. 

Mr.  MONAOHAN.    The  language  wtaldi 
from  New  Jersey  suggests  Is  the  kkntlcal 
Interstate  Commerce  Act  governing  tbe 

Mr.  KENNEY.    It  is  prectlcallj  that. 

Mr.  PETTENOILL.    Mr.  Chalnnan,  I  rise 
the  amendment. 

Mr.  Chairman,  with  respect  to  what  the 
Montana  has  stated,  that  anybody  who 
amendment  is  opposed  to  labor  or  against 
visions  with  respect  to  trucks  operating  on 
country.  I  think  is  an  unfair  accusation 
of  this  House. 

It  is  my  Judgment  this  matter  has  not 
enough  thought  out  to  know  whether  it  Is 
safety  or  not.    Suppose  a  regular  run  betwc 
9-hour  run  if  they  conform  with  Ettate  law, 
ing  up  the  truck  you  can  make  the  regular 
occupy  9  hours  in  8  hours,  this  law  will  foroe*^ 
his  truck  faster  than  he  otherwise  would 
the  operation  of  this  amendment.  ^ 

Mr.  MONAGHAN.     Mr.  Chabmian.  will  ' 
yield? 

Mr.  PETTENGILL.   I  cannot  yield  right 

It  is  also  only  fair  to  the  Congress  that  I 
observations  made  by  Mr.  Eastman,  of  the 
merce  Commission,  which  has  been  giving 
thought: 

The  bill  in  the  form  In  which  it  paaaed  tlia 
form  recommended  by  a  majority  of  tbe  Bouas 
the  Commission  authority  to  prescribe  mazlmua;.'^ 
for  the  employees  of  oonunoo  cartiora. 
private  carriers  of  property.  A  mlnflrtly  of  the 
proposes  an  amendment  which  would  dir«et 
prescribe  that — 

( I )  No  owner  of  a  motor  vehicle  Shall  permit 
^R^ed  in  operation  of  such  motor  velilcla  to 
period  of  more  than  8  hours  In  any 

And    (2)    and   every   operator   of  a  motor 
interstate  commerce  shall   be  assured  not  iMi 
tlve  hours'  rest  away  from  the  motor  vehicle 
operating  the  motor  vehicle. 

Without  doubt  Federal  regtUatlan  at  boiua  oti 
desirable    In    the   public   Interest.     Tbe  otMatkNit 
.standards    should    be    specified   by   the   Ooogr— 
Commission  to  determine. 

In  the  case  of  the  railroads, 
ards.  but  this  was  done  only  after  a  very 
of  the  matter  and  full  hearing  at  all  irtao 
Moreover,  the  standards  are  quite  dlffecest 
geeted.     In  general,  continuous  aorvlee  at  ■ 
any  24-hour  period  Is  prohibited  and  the 
very  carefully  drawn   with  wtppropriatm 
tions. 

It  may  be — and.   In  fact,  la 
highway  operation  should  be  me 
operation:    but  has   it  been  stiowB  tbaS 
either  practicatde  or  desirablet     Kattbar  tiM 
Ckx>rdinator  has  made  an  exbaoattve  tan 
tion,  nor  can  It  be  said  tliat  tt  baa  tD 
investigated  by  the  ootnmltteea  at 
full  hearing  on  this  matter.    Nor  are  any 
and  exceptions  proposed  sudi  aa  are 
and  covering  service  wbleh  may  pwipefly  be 
in  the  event  of  accident  or  otbcr 
stancea. 

There  are  many  truck  or  bos 
is  a  proper  normal  standard,  tbe  run  flMty 
slight  excess  over  that  time,  and  It  wiild  be 
Impossible,  as  a  practkaU  matter  to  provide  t 
of  8  hours'  servloe.     Yet  by  proper  net  lor 
or  by  alternating  them  between 
slble  that  stilBclent  protection  to  tbe  poblle 
This  is  only  one  Illustration  of 
ought  to  be  given  thorough  and  careful 
nite  regtilatlons  are  preecrlbed. 
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Bectlon  235  of  S.  1628,  In  the  form  recommended  by  tbe  UOOae 
committee,  makes  it  the  duty  of  the  Commlsalon  to  report  on 
this  matter.  In  any  such  repent,  following  Investigation,  uie  faeta 
wUl  be  fuUy  developed;  and  If  Congreee  Is  dlaeatlsfled  wltb  eadl 
regulations  as  tbe  Commission  may  prescribe,  It  will  then  be  In  a 
position  to  prescribe  substitute  regulations  on  Its  own  account. 
Surely  this  Is  a  wiser  way  to  proceed  than  to  attempt  now  to  pre- 
scribe definite  regulations  In  default  of  any  thorough  Inveetlgatlon 
or  consideration,  particularly  when  those  which  are  propoeed  are 
so  much  more  drastic  than  those  which  are  provided  for  tbe  rail- 
road competitors  of  the  trucks  and  busses. 

I  am  persuaded  that  the  adoption  (tf  the  amendment 
offered  by  the  gentleman  from  Montana  would  drive  the 
traffic  to  the  railroads. 

It  should  be  noted,  ulso.  that  the  prt^xjeed  amendment  api^las 
only  to  "  employees "  and  would  not  reach  the  owner-drlvem. 
Yet  the  latter  probably  operate  the  larger  niunber  of  tbe  trudcs 
In  service  and  it  Is  with  respect  to  owner-drlTers  that  tbe  woret 
and  most  numerous  Instances  of  long  hours  have  been  reported. 
Ftom  the  etanc^iolnt  of  public  safety,  therefore,  tbe  amendment 
falls  to  attack  tbe  worst  feature  at  tbe  preeent  situation.  Tbla 
Is  a  criticism  to  which  8.  1629  In  the  form  recommended  by  tbe 
committee  Is  probably  also  open,  for  It  Is  not  clear  that  Ibe 
Commission  ooiUd  prescribe  martmum  hours  of  eervloe  tar  otbar 
than  employees.  However.  If  the  Commlsalon  finds  tbat  It  is 
practicable  and  desirable  to  attack  this  other  feature  of  tbe  prob- 
lem. It  can  make  appropriate  recommendations  to  tbe  Congress 
f<dlowlng  its  investigation.  Tbe  matter  Is  mentioned  here  only 
to  emphasise  the  fact  tbat  tbe  propoeed  amendment  covers  only 
a  limited  portion  of  the  field,  eo  f ax  as  tbe  general  public  safety 
is  concerned. 

Mr.  MONAOHAN.    Will  the  goiUeman  yield? 

Mr.  PETTENOILL.  I  yield- 
Mr.  MONAOHAN.  Will  the  gentleman  tell  me  whether  he 
favors  8  hours  as  a  sufBcient  time  for  a  man  to  drive  a  truck? 
Would  he  be  in  favor  of  having  a  driver  of  a  truck  drive  more 
than  8  consecutive  hours? 

Mr.  PETTENGILL.  I  do  not  know  what  my  personal  view 
is  on  that;  I  know  that  many  private  owners  drive  their 
trucks  15  and  16  hotirs  a  day. 

Mr.  MARCANTONIO.    WiU  the  gentieman  yield? 

Mr.  PETTENOILL.    Yes. 

Mr.  MARCANTONIO.  Does  not  the  gentleman  believe 
that  it  is  unsafe  for  anyone  to  drive  more  than  8  hours  a 
day? 

Mr.  PETTENGILL.  In  the  infinite  variety  of  circum- 
stances, cities  and  the  open  country,  I  do  not  know  what  the 
rule  should  be. 

Mr.  MARCANTONIO.  Well,  I  am  asking  the  gentleman, 
generally  speaking. 

Mr.  PETTENGILL.  I  am  in  favor  of  the  Commission  pre- 
scribing something  to  protect  the  people  frran  drivers  going 
to  sleep  on  their  Jobs.  But  I  do  not  know  what  the  rule 
should  be.  I  think  as  we  are  Just  starting  off  we  ought  to 
pass  the  bill  as  it  is  and  let  the  Commission  have  the  oppor- 
tunity to  make  further  study,  and  then  Congress  can  give  it 
further  consideration. 

Mr.  HOLMES.  If  we  adopt  this  amendment,  it  will 
increase  the  rates. 

Mr.  PETTENGILL.    No  doubt  about  that. 

[Here  the  gavel  fell.] 

Mr.  PIERCE.  Mr.  Chahman.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Tliere  was  no  objection. 

Mr.  RAYBURN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

Mr.  MONAGHAN.  I  do  not  want  to  object  to  the  request, 
but  there  are  at  least  a  half  a  dozen  Members  who  have 
expressed  a  desire  to  q;>eak.  and  10  minutes  will  not  satisfy 
them. 

T^e  CHAIRMAN.  The  Chair  will  say  that  all  debate  is 
closed  on  the  amendment  to  the  amendment. 

Mr.  MONAGHAN.    I  object  to  the  10  minutes. 

Mr.  RAYBURN.  Mr.  Chairman,  I  move  ttiat  all  debate  on 
this  section  and  all  amendments  thereto  close  in  10  minutes. 

The  question  was  taken,  and  the  motion  was  agreed  to. 


nanuy  oe  necc— ary.  iwcmuae  ine  noun  of  service  of  rmllroad  em-     »>rw>i*  tK-  ^.^^.^i.      u-.         u       *         i_     ..t.  . 

pioyeM  h«T«  bMn  fe«uut«d  by  Uw  for  27  years  and  It  ha«7rovTn  'T^'*^  ^^^  engine.  He  could  not  make  the  repairs  and  waited 
to  be  one  at  Um  most  Important  provtalona  of  all  tlie  aafety  ^ere  about  3  hours  and  requested  passers-by  to  send  him 
»'n«i»'i<»-  I  assistance,  but  if  U  la  late  at  night  it  Is  usually  dlfflciUt  to 
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Mr.  COOPER  ot  Ohio.  Mr.  Chairman.  I  have  a  great 
deal  of  sympathy  for  the  purpose  the  gentleman  from 
Montana  (Mr.  Momachah]  has  in  mind  in  oCTering  this 
amendment.  I  think  the  time  has  come  when  not  only  the 
Federal  Government  but  the  States  must  pass  som«  drastic 
regulations  in  regard  to  the  hours  of  service  of  employees  of 
busses  and  trucks  that  nin  over  our  highways.  It  is  not  nec- 
essary for  me  to  call  the  attention  of  the  House  to  the  ap- 
palling loss  of  life  every  year  from  accidents  upon  the  high- 
ways. I  don't  believe  that  any  man  can  safely  drive  a  truck. 
or  bus  for  more  than  10  hoir«.  We  recall  that  In  1917  we 
passed  what  was  kiu)wn  as  the  Adamson  8 -hour  labor  law 
for  railroad  men.  I  ought  to  be  fair,  however  and  say  that 
the  law  did  not  limit  railroad  employees  to  8  hours'  service, 
but  it  set  a  standard  for  an  8-hour  day.  with  time  and  a  half 
for  overtime. 

More  than  25  years  ago  Congress  pasred  a  bill,  creating 
what  was  known  as  the  16-hour  law  for  railroad  employees. 
which  prohibits  the  working  of  any  railroad  employee  in 
train  senrlce  for  more  than  16  hours  without  first  taking  10 
hoars'  rest. 

I  know  what  U  means  to  sit  on  a  vehicle  and  operate  it 
when  a  man  is  tired.  I  do  not  like  to  make  use  of  a  personal 
reference,  but  I  shall  give  you  an  experience  that  I  had.  I 
remember  the  day  that  I  was  promoted  to  a  locomotive  en- 
gineer. I  went  from  the  fireman's  side  of  the  cab  to  the 
right-hand  side.  That  was  one  of  the  happiest  days  of  my 
life.  I  waited  4  years  for  it.  How  proud  I  was  when  I  went 
out  that  first  morning  to  take  charge  of  a  locomotive.  We 
had  no  16-hour  law  then,  and  the  first  week  that  I  was  in 
charge  of  a  locomotive  I  had  to  work  three  36-hour  shifts. 
There  were  times  when  I  would  be  ruiming  along  that  I 
v<ouJd  hav«  to  get  down  on  the  steps  and  open  up  the  tank 
tplgot  and  let  the  cold  water  run  over  my  head  in  order  to 
keep  awake.  Today  I  see  men  driving  trucks  and  ousses 
going  over  the  highways  that  I  know  are  not  phjrsically  fit 
to  operate  the  vehicle. 

I  talked  to  the  operator  of  a  bus  down  at  the  comer  of 
Fourteenth  Street  and  the  Avenue  about  3  years  ago.  He 
was  leaving  for  Pittsburgh  at  10:30  o'clock.  250  miles  distant. 
100  miles  of  high  mountains  to  cross,  and  the  other  150  miles 
steep  hills,  valleys,  and  curves.  I  said  to  him.  "  Where  are 
you  relieved?  "  He  said.  '  I  am  not  relieved;  I  go  through 
to  Pittsburgh."  I  say  it  Is  physically  impossible  for  anyone 
to  safely  operate  a  bus  or  truck  from  here  to  Pittsburgh  over 
100  miles  of  mountains  and  150  miles  of  hills  and  curves 
under  any  conditions.  A  year  ago  last  Christmas  a  bus  leav- 
ing Pittsburgh,  going  west  along  the  Ohio  River,  turned  over 
and  killed  many  passengers.  At  the  Inquest  the  driver  tes- 
tified he  had  been  out  for  20  hours  without  sleep  or  rest. 
It  Is  of  vital  importance  that  prompt  action  be  taken  to 
regulate  the  hours  of  service  of  bus  and  truck  operators 
who  are  charged  with  the  safe  transportation  of  passengers 
and  freight  on  cur  interstate  highways. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  TERRY.  Mr.  Chairman,  the  committee  had  this 
amendment  offered  by  the  gentleman  from  Montana  under 
consideration,  and  as  stated  by  the  chairman  of  the  sub- 
committee [Mr.  PrrTKRGXu.].  we  thought  it  best  to  leave  these 
matters  for  Investigation  and  decision  of  the  Interstate 
Commerce  Commission.  I  jrleld  to  no  man.  not  even  the 
gentleman  from  Montana.  In  interest  In  seeing  that  the  hours 
of  service  are  properly  regulated.  I  yield  to  no  man  Interest 
in  seeing  that  the  highways  of  the  country  are  safe,  not  only 
for  the  drivers  of  trucks  and  busses,  but  for  the  general  travel- 
ing public.  But  what  hours  should  be  observed;  what  regu- 
lations in  regard  to  safety,  should  be  made;  what  standard 
of  equipment  should  be  used,  deiwnd  entirely  on  the  type 
and  character  of  the  service  and  the  type  and  character  of 
the  bus  or  truck. 

The  gentleman  baaed  his  argument  upon  the  statement 
of  Hon.  Frank  McManamy,  chairman  of  the  legislative  com- 
mittee, who  testified  before  the  subcommittee  of  the  Inter- 
state and  Foreign  Cvxnmerce  Committee.  In  his  testimociy 
Mr.  McManamy  said: 


A  furtiier  reaaon  Is  tliat  ttie  reflations  of  many  of  the  States 
contain  such  provisions  and  It  would  be  unfair  to  allow  Interstate 
carriers  to  operate  In  disregard  of  such  provlslon.s.  It  is  my  Tlew. 
therefore,  that  dednlte  hour*  of  service  provisions  should  be  In- 
cluded in  the  bUl.  This  would  be  accomplished  by  Inserting  in 
section  304  (a)  (1)  and  (3).  lines  0  and  15.  page  8,  following 
the  word  "'record"  In  both  lines,  the  words  which  appeu  la 
8  304.  as  follows:  "  quallflcatlons  and  maximum  hours  of  service 
of  employees." 

In  this  bill  we  provide  that  the  Commerce  Commission 
shall  determine  the  qualifications  and  hours  of  maximum 
service.    In  the  bill  on  page  63.  section  225.  it  is  provided: 

The  ConomlsBlon  is  hereby  authorized  to  investigate  and  report 
on  the  need  for  Pederal  regulation  of  the  sizes  and  weight  <>f 
motor  vehicles  and  combinations  of  motor  vehicles,  and  of  the 
qualifications  and  maximum  hours  of  service  of  employees  of  all 
motor  vehicles  and  private  carriers  of  property  by  motor  vehlcl**. 

In  the  powers  given  to  the  Commission  In  reference  to  the 
regulation  of  common  earners  it  is  provided: 

RegxUate  the  maximum  hours  of  service  of  employees  and  safety 
operation  and  equipment. 

The  same  is  true  as  to  contract  carriers  and  private  car- 
riers. 

The  committee  desires  this  amendment  to  be  voted  down, 
not  because  it  is  not  in  sympathy  with  the  spirit  of  the 
amendment,  but  because  It  desires  the  Interstate  Commerce 
Commission  to  make  this  investigation  and  then  provide 
accordingly. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

All  time  has  expired. 

The  question  is  on  the  amendment  to  the  amendment, 
offered  by  the  gentleman  from  New  Jersey  [Mr.  KxnnxyJ. 

The  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  recurs  on  the  adop- 
tion of  the  amendment  offered  by  the  gentleman  from 
Montana  [Mr.  MonaghanI.  as  amended. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CoiWCTY)  there  were  ayes  34  and  noes  63. 

Mr.  CONNERY.     Mr.  Chairman,  I  ask  for  tellers. 

Tellers  were  refused. 

^  the  amendment  as  amended  was  rejected. 

Mr.  PETTENGILL.  Mr.  Chairman.  I  wish  to  make  a 
unanimous  consent  request.  This  has  disposed  of  really  the 
last  controversial  matter  in  the  bill,  as  far  as  the  commii:- 
tee  is  aware.  The  hour  is  late,  and  for  the  interest  and  con- 
vemence  of  the  House.  I  am  going  to  ask  unanimous  consent 
at  this  point  to  dispense  with  the  reading  of  the  next  sec- 
tion, which  is  8  pages  long. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  ZIONCHECK.     Mr.  Chairman,  I  object. 

The  Clerk  read  as  follows: 

AOMINISraATION 

8bc.  205.  (a)  excepting  a  matter  which  Is  referred  to  a  Joint 
board  sa  hereinafter  provided,  any  matter  arising  in  the  admin- 
istration of  this  part  requiring  a  hearing  shall  be  heard  and  c!e- 
elded  by  the  Commission,  or  shall,  by  order  of  the  Commissi  cm, 
be  referred  to  a  member  or  examiner  of  the  Commission  for  hear- 
ing and  the  recommendation  of  an  appropriate  order  thereon.  With 
respect  to  such  matter  the  member  or  examiner  shall  have  ull 
the  rights,  duties,  powers,  and  Jurisdiction  conferred  by  this  purt 
upon  the  Commission,  except  that  the  order  recommended  by  su  h 
member  or  examiner  shall  be  subject  to  the  following  provislc>ns 
of  this  paragraph.  Any  order  recommended  by  the  member  or  ex- 
aminer with  respect  to  such  matter  sliall  be  in  writing  and  be  uc- 
companled  by  the  reasons  therefor,  and  shall  be  filed  with  the 
Commlsalon.  Copies  of  such  recommended  order  shall  be  served 
upon  the  persona  specified  In  paragraph  (f).  who  may  file  exccp- 
Uons  thereto,  but  If  no  exceptions  are  filed  within  30  days  alter 
service  upon  such  persoru.  or  within  such  further  period  as  the 
Commission  may  authorize,  such  recommended  order  shall  t«- 
come  the  order  of  the  Commission  and  become  effective,  unlcas 
within  such  period  the  order  is  stayed  or  postponed  by  the  Com- 
mission. Where  exceptions  are  filed  as  herein  provided  it  shall  be 
the  duty  of  the  Commission  to  consider  the  same  and,  if  siifflciint 
reason  appears  therefor,  the  Commission  shall  grant  such  rev.ew 
or  make  such  orders  or  hold  or  authorize  such  further  hearings  or 
proceedings  in  the  premises  as  may  be  necessary  or  proper  to 
carry  out  the  pxirposes  of  this  part,  or  the  Conmiiaslon  may.  on  its 
own  motion,  review  any  such  matter  and  Uke  action  thereon  a-  if 
exceptions  thereto  had  been  filed  The  Commission,  after  review 
upon  the  same  record  or  as  supplemented  by  a  further  hearing, 
shall  decl49  the  naatter  and  make  appropriate  order  thereon. 
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Mr.  MONAQHAN.    I  ooject  to  tQC  lu  mmuies. 
Mr.  RAYBURN.    Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  10  minutes. 
The  question  was  taken,  and  the  motion  was  agreed  to. 


1935 


001 


[AL  RECORD— HOUSE 


12231 


(b)  The  Oonrml— ton  sbaU, 
or   brokers  conducted   or   propoaed  to  be 
more  than  three  States,  and  tb» 
tlon,  when  operattone  al  motor 
proposed  to  be  conducted  invalvs 
a  Joint  board  for  appropriate 
lowing  matters   arising  In   the  aOmhiilsttatlan 
respect  to  such  operations:  AppllotlOM  tar 
or  Uoenaee:  ttie  suBpetiai<m. 
catas,    permits,    or    licenses;    ■ppTlcmtlOM  for 
authorization  of  consolldatiom. 
trol  or  operating  contreeta; 
carriers  cr  bcxAers  of  ttie  reqi 
204  (a):  and  complaints  m  to  rates, 
carriers  or  the  practices  of  broken:  Provided, 
Commission   is  prevented   by  legal  proeeilHi 
matter  to  a  Joint  lx>ard.  It  may  determine 
vldad  In  paragraph   (a)   of  this  aeotton. 
discretion,  may  also  refer  to  a  Joint  board  any 
suspension  proceeding  dr  other  maMei 
above    which    may    arlae   uader   tliiB 
which  any  such   matter  la 

one  member  from  each  State  within  whl^  tlia' 
brokerage  operations  Involved  In  eujCh  matttir 
to  be  conducted:   Provided,  Tka4 
an  examiner  or  esamlners  to  adirlee  wHh  aa 
bcMurd  under  such  rulea  and  regulatkme  ••  tt 
acting  upon  matters  so  referred  joint  ' 
the  same  rights,  duUee,  poweBB,  and 
before  vested  in  memheta  or  wialnw  Of  ttw 
acting  under  its  orders  in  the  admlnletratloa 
ders  recommended  by  Joint  boards  shall  be 
mission,  and  shall  become  ordera  of  ttM 
effective  In  the  same  manner,  and  eball  be 
procedure,    as    provided   In   the 
members  or  examiners  under  this  eeetlaix. 

(c)  Whenever  there  arlaee  in  ttie 
any  matter  that  the  Oommlertna  Is 
board,  cr  that  the  OommiMrion  detw  ■iliwiai  la 
refer  to  a  Joint  board,  the  CommlwHia  shall. 
eligible  to  consider  said  matter  Is  In  eiHrtenow. 
to  consider  the  matter  when  referred,  and  to  > 
prlate  order  thereon.    ITie 
erning  meetings  and  procedure  at  Joist 
event  of  legal  prooeedixigs  preventing  rafe 
determine  the  matter  as  p»ov«ded  In  pangtaph  <• 
Except   as  hereinafter  provided,  a  Joint  board 
member  (ram  each  State  la  wlUch  tke 
operations   Involved   are   or   are  propoeed  to  be 
member  from  any  such  State  shall  be  nomlnatedj 
such  State  from  its  own  membership 
no  board  in  such  State  or  If  tba  board  d  euMk 
a  nomination  when  requested  by  the 
emor  of  such  State  may  nominate  such 
slon  Is  authorized  to  appoint  as  a 
any  such  nomlpee  approved  by  It.    U 
Oovenor  of  any  SUte  shall  fall  to  nominate  a  Jg 
when  requested,  then  the  Joint  board  sl»Il  be 
out  a  member  from  such  State.  If  Bkandban  fOr  " 
shall  have  been  nominated  and  approved  by  tha  C 
decisions  and  recommendations  by_JOlnt^'bo>r*" '' 
Jorlty  vote.    If  the  board  of  each  State  from 
a  Joint  board  U  enUtled  to  be  appninted  aball 
matter  referred  to  such  Joint  board,  or  If  any 
refuses  to  act.  or  is  unable  to  agree  upon  an 
to  it  within  45  days  after  the  matter  la  mtarrw 
period  as  the  Commlsalon  may  autborlas,  or  If  a_, 
be   nominated  for  more  than  ona  State   (4 
operations  propoaed  shall  he  Into  or  ttiroagh 
the  United  States),  than  such  matter  tfuJl  ba 
case  of  any  matter  not  required  to  be  lefliTed 
When  any  proceeding  required  to  ha  rafatxad^toaj 
involve  operations  of  a  motor 
be   conducted    into   or   through  t«xttai7  tc 
States,  if  a  single  State  ahaU  be  Inmlvad.  or  It 
make  nomination  of  a  Joint  board 
or  State  board,  then  the  Commtlon.  la  MMb 
from  that  State  the  nomination  at  not 
and  nmy  appoint  such  nnmlnaaa  to  euBaUluttJ 
Members  of   Joint  boazda  when  artrnJInHtartm 
this  part  shtdl  receive  such  allawancia  tot 
expenses  as  the  CommlaBlon  aball  provide.    A 
continue  in  eTlst-enre  for  the  conalderatloa  of 
It  by  the  Commlaslon  untU  such  tUna  as  tto 
terminated   by   the   Commlaalon.    A 
upon  a  Joint  board  from  any  State  may  be 
nomination  and  appolntaoent  In  the  ■ 
nomination  and  appointment. 

(d)  Where   practicable   and  aa  tiia 
or  order  direct,  bearings  by  any 
upon  any  matter  referred  to  hlpt  or  ta  ^ 
such  placea  within  the  United  Staiaa 
parties. 

(e)  8o  far  aa  may  ba  naeeaMvy  for 
tbe  Coaimlaalan  and  the  membera  am 
boards  ahaU  have  the  aame  power  to 
by  subpena  the  attendance  and  taaflmnnj  at 
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production  of  booka.  papers,  tariffs,  oontraota,  agraementa.  and 
documents,  and  to  take  teatlmony  by  depoaltlon.  relating  to  aay 
matter  under  Inveatlgation.  aa  though  such  matter  araee  under 
part  I;  and  any  penion  aubpenaed  or  testifying  In  oonneetlon  with 
any  matter  under  inveatlgaUon  imder  this  part  aball  have  tba 
aame  rights,  privilegea,  and  immunities  and  be  aubject  to  tbe  same 
dutlea.  liabllltiea.  and  penalties  as  are  provided  In  part  I.  unTaaa 
otherwiae  provided  In  this  part. 

(f)  In  accordance  with  rules  preecrlbed  by  tba  Commlwtoo. 
reasonable  notice  ahaU  be  afforded,  in  connection  with  any  pro* 
ceeding  under  this  part,  to  interested  partlea  and  to  tbe  board  of 
any  State,  or  to  the  governor  U  there  be  no  board.  In  which  the 
motor-carrier  operations  Involved  in  the  proceeding  an  or  are 
proposed  to  be  conducted,  and  opportunity  for  hearing  and  for 
intervention  In  eovnecttoa  with  any  s\ich  prorwirttng  ahaU  ba 
afforded  to  aU  Interested  parties. 

(g)  The  Commission  la  authorized  to  confer  with  or  to  hold 
Ji^t  heulngs  with  any  authorttlea  at  any  State  In  oonneetion 
with  any  matter  arising  in  any  proceed tnga  under  tbla  part.  The 
CommlMlon  la  alao  authorised  to  avail  ItaaU  of  tba  ooc^ietatlon, 
servlcea,  records,  and  facllitlee  of  atwh  State  authcrttlea  aa  fuUy 
as  may  be  pnctioiMe,  In  tlie  enforeement  or  admlnlatratten  at  any 
provlaian  of  thla  part.  Wiom  aay  qiaoe  in  the  Interatate  Com- 
merce Commlsalon  Building  not  required  by  the  Oommlaalon.  tbe 
Government  authority  controlling  the  allocation  of  q;>aoe  In  pubUe 
buildings  ahaU  assign  for  the  use  at  the  naUonal  organlzatKm  of 
the  State  commissi  ooa  and  at  their  repraeentativee  anltaMe  oflloe 
space  and  fadltUea  which  ahaU  be  at  aU  timaa  availa&le  for  the 
use  of  Joint  boards  created  under  tills  part  and  for  membera  and 
representatives  of  such  boards  cooperating  with  the  Oammlaaion 
or  with  any  other  Federal  commlaalon  or  department  under  thla  or 
any  other  act;  and  If  there  foe  no  su^  auitabla  apace  In  the  Inter- 
state Commerce  Commiselon  Building,  the  sazne  sliall  be  *— 'gT'T^ 
In  some  other  building  in  convenient  proximity  thereto. 

(h)  Any  final  order  made  under  tMs  part  ttbail  be  eubjeet  to 
the  same  right  of  reUef  in  court  by  any  par^  In  Intereat  aa  la 
now  provided  in  rtspect  to  orders  at  ttie  Oommlaalon  made  under 
part  I:  Provided.  That,  wliere  the  Commlsalon.  in  reqiect  of  any 
matter  arising  undw  this  part,  shall  have  laaued  a  negative  order 
aoleiy  becauae  at  a  auppeaed  lack  of  power,  any  aoeb  party  in 
interest  may  file  a  bill  of  complaint  with  the  appropriate  district 
court  <a  the  XTnited  States,  convened  under  the  Urgent  Deficiency 
Appropriations  Acr.,  C>ctol}er  22.  1913.  and  such  court.  If  It  de- 
termines that  the  Oommlaalon  baa  auch  powor.  may  enforce  by 
writ  of  mandatory  injunction  the  Commlaalon'a  taking  of  Juris- 
diction. 

(1)  AU  the  provtalona  at  aeetton  17  of  part  I  ahall  an>ly  To 
all  proceedings  under  tills  part. 

(J)  No  memfcter  or  examiner  of  the  Commlaalon  or  member  of  a 
Joint  board  aliall  hold  any  oOclal  relation  to  or  own  any  aecuritiea 
ctf.  or  be  in  any  manner  peconlarlly  interested  In.  any  motor 
carrier  or  In  any  carrier  by  railroad,  water,  or  athat  form  of 
transportation. 

(k)  The  Commission  la  authorized  to  employ,  and  to  flz  the 
eompenaatlon  of,  such  experta,  aaatatanta.  ■prr'tif  ngimtt.  eaam- 
Iners.  attomeyw.  and  otber  employeea  aa  In  tta  Judgawnt  may  ba 
necessary  or  advls9.ble  for  the  convanlenea  of  tbe  public  and  for 
the  effective  administration  of  this  part. 
APPLicATioir  roa  ciatnncATX  or  public  <«w»wi»w«»  axd  ncBaaiTT 

Sec.  208.  (a)  No  common  carrier  by  motor  vehicle  aubject  to 
the  provisions  of  ttiis  part  sliall  engage  In  any  (nterstete  or  foreign 
opeimtlon  on  any  public  highway,  cr  within  any  reaarvatton  under 
the  exclusive  Jurlfidictlon  of  the  United  States,  unleea  tlMre  la  In 
force  with  respect  to  auch  carrier  a  certificate  of  public  conveni- 
ence and  neoeeatty  laauert  by  tbe  Oanunlaalon  autborlidng  auch 
(qierationa:  ProvidiM,  however.  That,  subject  to  section  210,  if  aay 
auch  carrier  or  a  ptredeceaaor  in  interest  was  in  bona  fide  operation 
aa  a  common  carrier  by  motor  vehicle  in  1934,  over  the  route  or 
routes  or  within  the  tesrltory  for  which  iq^lcatlon  la  auMle  and 
baa  ao  operated  Htnce  that  time,  or  If  engaged  In  fumiablag 
a^t^anriMi  aervlee  only,  waa  in  bona  fide  cqwratlon  in  1M4.  dwlng 
the  season  ordinarily  covered  by  Ite  operation,  except  in  either 
instance  as  to  interruptions  of  service  over  wbMi  tbe  appiieant 
or  ite  piedeeaaan-  la  Infeerast  had  ao  control,  the  Oomadarion  ahall 
laaue  such  certiflcfite  without  requiring  further  proof  that  public 
convenience  and  tieoeaalty  will  be  served  by  auch  operation,  and 
without  further  prooeedingB,  If  application  for  si^i  oertlfleate  la 
made  to  the  Owamlaalnn  aa  provided  In  paragraph  (b)  of  thla 
aectton  and  within  UO  days  after  thla  aeetion  aball  take  afltoct. 
and  if  auch  carrier  was  regletered  In  1M4.  under  ax^  coda  of 
fair  competition  requiring  regialratlon.  the  fact  of  reglstratlcm 
ahall  be  evMenoe  at  bona  fide  operation  to  be  conaidered  in 
connection  with  the  lawnaiirw  of  such  oarttAcate.  Otherwiae  the 
application  for  such  certificate  ahall  be  decided  in  acoordanoe  with 
the  procedure  provided  for  in  aeetion  207  (a)  of  this  put  and 
such  certificate  Bhidl  lie  laraed  or  denied  accordlsgly.  Pending  the 
determination  of  any  auch  application  the  continuance  of  such 
opwatton  ahaU  b«  lawful:  And  jtrovtded  further.  Tliat  thla  para- 
graph ahaU  not  tie  ao  conatrued  as  to  require  any  auch  carrier 
lawfully  engaged  in  operation  solely  within  any  State  to  obtain 
from  ttie  Oommtwdon  a  oerttfieatte  authorlatng  the  tranaportatlon 
t7  such  carrier  of  paeeeagezi  or  piupetty  in  interstate  or  foreign 
eommeroe  between  placea  within  auch  State  if  ttiere  be  a  board 
in  auch  State  having  authority  to  grant  or  approve  such  certificatea 
and  if  such  carrti^  has  obtained  such  certificate  from  audi  board. 
Soeh  traaq^crtatlon  ahaU.  however,  be  otherwiae  aUbJeet  to  tba 
Jurisdiction  at  tba  Oommlaaton  uader  thla  part. 


oi  Hon.  muuK  MCManmmy.  cnairman  ot  tn«  legislative  com- 
mittee, who  testified  before  the  subcommittee  of  the  Inter- 
state and  Foreign  Commerce  Committee.  In  his  testimooy 
Mr.  McManamy  said: 


carry  out  the  purpckses  of  this  part,  or  the  Commission  may.  on  Its 
I  own  motion,  review  any  such  matter  and  Uke  action  thereon  a>  If 
i  exceptions  thereto  had  been  filed      The  Commission,  after  review 

upon  the  same  record  or  as  supplemented  by  a  further  hearing. 

shall  decl<l«  the  matter  and  make  appropriate  order  thereon. 
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Id  Joint 
MQuIre 
ad  ttie 


aj  aucn  camsr  ot.  pHMeagcxs  or  pruperiij   ui   1 

eommeroe  between  places  within  kvuOi  State  if  there  be  a 
in  such  State  having  authority  to  grant  or  approve  sudi  certificatea 
and  tr  soch  carrli»^  has  obtained  such  certificate  from  auda  board. 
Such  tnuwpartatksn  ahaU.  however,  be  otherwise  sHbJeet  to 
JuzladlcUon  at  the  Oommlaalon  uader  this  part. 
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(b)  Application  for  certificates  shall  be  made  In  writing  to  the  ' 
Commission,  be  verlfled  under  oath,  and  shall  be  In  such  form 
and  contain  such  Information  and  be  accompanied  by  proof  of 
service  upon  such  Interested  parties  as  the  Commission  shall,  by 
re^ulstlon.  require.  Any  person,  not  Included  within  the  provi- 
sions of  paragraph  (a)  of  this  section,  who  or  which  Is  engaged 
In  transportation  In  Interstate  or  foreign  commerce  as  a  common 
carrier  by  motor  vehicle  when  this  section  takes  effect  may  con- 
tinue such  operation  for  a  period  of  130  days  thereafter  without 
a  certificate  and.  If  application  for  such  certificate  Is  made  to  the 
Commission  within  such  period,  the  carrier  may.  under  such  regu- 
lations as  the  Conunlaston  shall  prescribe,  continue  such  operation 
until  otherwise  ordered  by  the  Commilsslon. 

The  CHAIRMAN.  The  Clerk  will  report  the  committee 
amendments. 

Mr.  TRUAX.  Mi.  Chairman,  I  make  the  point  of  order 
that  there  Is  not  a  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing. ]     One  hundred  and  two  Members  are  present,  a  quorum. 

Mr.  TRUAX.  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  TiCAX)   there  were  ayes  25  and  noes  76. 

Mr.  OlAALLEY.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  refused. 

So  the  motion  was  rejected. 

The  CHAIRMAN.  The  Clerk  will  rejwrt  the  committee 
amendments. 

The  Clerk  read  as  follows: 

Coanmlttee  amendment:  Pa^  22.  line  4.  strike  out  "In  1934" 
and  Insert  "  on  June  1.  193S." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  next  conmiittee  amendment,  as  follows: 

On  page  23.  line  8.  strike  out  "  In  1934  "  and  Insert  In  Ueu 
thereof    '  on  June  1,  1935  " 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  next  committee  amendment,  as  follows: 

On  pafe  22.  line  18.  strike  out  "  In  1934  "  and  Insert  In  Ueu 
thereof   "  on  June   1.   1935." 

The  committee  amendment  was  agreed  to. 

Mr.  PETTENOILL.     Mr.  Chairman.   I  offer  a  committee 

amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  ICr  ParraNcnx:  Page  19.  line 
8.  strtks  out  "  though  such  matter  arose  "  and  insert  "  the  Com- 
mission has  In  a  matter  arising." 

The  amendment  was  agreed  to. 

Mr.  PETTENOILL.    I  offer  a  further  amendment. 

The  Clerk  read  as  follows: 

Page  19.  line  12.  strike  out  **  are  provided  In  "  and  Insert  "  though 
Bucb  matter  arose  under." 

Mr.  TRUAX.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  can  easily  understand  why  the  amend- 
ment offered  by  the  gentleman  from  Montana  [Mr.  Mona- 
OHAHl  was  defeated  in  this  committee.  Evidently  this  com- 
mittee does  not  believe  in  an  8-hour  day.  even  for  Members  of 
Congress.     [Laughter.] 

I  call  your  attention  to  the  fact  that  it  is  now  5:30  by  the 
clock.  Many  of  us,  especially  the  gentletnan  from  Massa- 
chusetts [Mr.  CoinvnT].  Chairman  of  the  Committee  on 
Labor,  of  which  committee  I  have  the  honor  to  be  a  member. 
believe  In  the  30-hour  week.  That  committee  recently  re- 
ported favorably  a  30-hour  week  bill,  yet  on  the  floor  of  this 
House  of  Representatives  we  reject  an  amendment  which 
provides  for  an  8-hour  day  for  drivers  and  employees  of 
trucks  and  busses. 

Mr.  CONNKRT.    Will  the  genUeman  yield? 

M^.  TRUAX.     I  yield. 

Mir.  CONNERT.  The  gentleman  from  Ohio  [Mr.  CooprI 
Just  told  me  outside  the  Chamber  that  if  he  could  have 
spoJcen  a  little  longer  he  would  have  brought  out  some  very 
serious  accidents  which  were  caused  by  men  working  longer 
than  8  hours,  and  would  have  brought  out  the  fact  that  if  you 
or  I  or  tbe  gentleman  from  Ohio  [  Mr.  Coopn  1 .  or  any  other 
Member  of  this  House,  drove  his  own  Uttle  automobile  three 
or  four  hundred  miles  he  would  be  ready  to  quit. 


Mr.  TRUAX.  There  Is  no  question  about  that.  I  will  tell 
you  an  amendment  that  should  have  been  adopted  on  this 
bill,  namely,  that  there  should  be  no  operation  of  Goviirn- 
ment  trucks  on  Saturday  or  Sunday  of  any  week. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  TRUAX     I  yield. 

Mr.  RICH.  When  some  people  work  it  is  necessary  for 
them  to  work  only  8  hours  a  day,  but  the  public  of  America 
thinks  this  Congress  has  to  work  16  hours  to  get  in  a  day. 

Mr.  TRUAX.  I  would  ask  the  gentleman  about  the 
bankers.     How  many  hours  a  day  do  they  work? 

Mr.  RICH.  Oh.  the  gentleman  and  I  are  opposed  to 
bcuikers. 

Mr.  TRUAX  Oh,  no.  The  gentleman  from  Pennsylviinia 
is  not  opposed  to  bankers,  because  he  is  one  of  them.  I 
decline  to  yield  further  to  the  gentleman.  The  genUeinan 
is  a  distinguished  member  of  the  banking  fraternity.  They 
only  require  4  or  5  or  6  hours.  They  open  at  9  o'cloclc  in 
the  mommg  and  they  cloee  at  3  o'clock. 

Mr.  RICH.  But  the  gentleman  is  accusing  me  of  being 
a  banker,  and  I  resent  the  accusation. 

Mr.  TRUAX.     Mr.  Chairman.  I  decline  to  yield  fur- her. 

Mr.  RICH.  Then  I  will  have  to  have  those  words  t;iken 
down. 

The  CHAIRMAN.  The  gentleman  from  Ohio  declines  to 
yield. 

Mr.  TRUAX.  Mr.  Chairman,  a  few  days  ago  when  the 
gentleman  from  Pennsylvania  was  on  one  of  his  charaoter- 
Istic  rampages  he  spoke  about  hogs.  I  asked  him  what  was 
the  price  of  hogs  in  his  district.  He  refused  to  answer;  he 
evaded  the  question.  He  has  not  answered  that  questicn  to 
this  day. 

How  much  are  hogs  today? 

Mr.  RICH.  Hogs  are  too  damned  high.  [Laughter  and 
applause.)  And  if  I  were  a  hog  raiser  Lke  the  gentleman 
from  Ohio 

Mr  TRUAX.  How  much  are  hogs?  [Laughter  and  ap- 
plause.] 

1  Here  the  gavel  fell.l 

The  CHAIRMAN.     The  question  Is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

raucrrs  roa  co^fTaACT  CAaainu  bt  motob  vkricxb 

Skc  209  (a)  No  person  shall  engage  In  the  business  of  a  contract 
carrier  by  motor  vehicle  in  interstate  or  foreign  commerce  c:i  any 
public  highway  or  within  any  reservation  under  the  exclusive  url.s- 
dlcilon  of  the  United  States  unless  there  is  in  force  with  n  spect 
to  such  carrier  a  permit  issued  by  the  Commission,  authcilzlng 
such  person  to  engage  in  such  business  PTovided.  That.  s\.bJoct 
to  section  210.  If  any  such  carrier  or  a  predecessor  In  Interest  wa.s 
in  bona  fide  operation  as  a  contract  carrier  by  motor  vehi:  le  In 
1934  over  the  route  or  routcj  or  within  the  territory  for  ^vhlch 
application  is  made  and  has  so  operated  since  that  time,  or,  If 
engaged  in  fuml.shlng  seasonal  service,  only,  was  In  bon^  flde 
operation  In  1934  during  the  season  ordinarily  covered  by  Its 
operations,  except  In  either  Instance  as  to  Interruptions  of  f-'nrlce 
over  which  the  applicant  or  Its  predecessor  in  Interest  had  no 
control,  the  Commission  shall  l-«sue  such  permit,  without  further 
proceedings.  If  application  for  such  permit  is  made  to  the  Com- 
mission as  provided  in  paragraph  (b)  of  this  section  and  'A-lthln 
120  days  after  this  section  shall  take  effect,  and  If  such  carrier  was 
registered  in  1934  under  any  code  of  fair  competition  requiring 
registration,  the  fact  of  registration  shall  be  evidence  of  bona  fide 
operation  to  be  considered  in  connection  with  the  Issuance  of  such 
permit  Otherwise  the  application  for  such  permit  shall  be  de- 
cided In  accordance  with  the  procedure  provided  for  In  parugraph 
(b)  of  this  section  and  such  permit  shall  be  Issued  or  cenled 
accordingly.  Pending  determination  of  any  such  application  the 
continuance  of  such  operation  shall  be  lawful  Any  person,  not 
Included  within  the  foregoing  provisions  of  this  paragraph,  who  or 
which  Is  engaged  In  transportation  as  a  contract  carrier  by  motor 
vehicle  when  this  section  takes  effect,  may  continue  such  opera- 
Uon  for  a  period  of  120  days  thereafter  without  a  permit  and.  If 
application  for  such  permit  Is  made  within  such  period,  the  carrier 
may.  under  such  regulations  as  the  Commission  shall  pre:«Tlbe, 
continue  such  operation  untU  otherwise  ordered  by  the  Co-nmls- 
Blon;  Provided  further.  That  nothing  In  this  part  shall  be  conitrued 
to  repeal,  amend,  or  otherwise  modify  any  act  or  acts  relating  to 
national  parks  and  national  monuments  under  the  administrative 
Jurisdiction  of  the  Secretary  of  the  Interior,  or  to  withdraw  such 
authority  or  control  as  may  by  law  be  held  by  the  Secretary  of  the 
Interior  with  respect  to  the  admission  and  operation  of  motor 
vehicles  in  any  naUonal  park  or  national  monument  of  the  United 
Statea 
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(b)  Applications  for  such  permlte  Shall  tie 
mission  In  writing,  be  verified  tmder  oath.  maA^ 
form  and  contain  such  information  and  be 
of  service  upon  such  interested  partlas  as  the 
regulations,   require.     Subject  to  section  210.  a 
issued   to  any   qualified   applicant  therefor  %x " 
or  In  part  the  operations  covered  by  the  a| 
from  the  applications  or  from  any  hearing  held 
applicant  Is  fit.  willing,  and  able  property  to 
of  a  contract  carrier  by  raotor  vehicle,  and  to 
visions  of  this  part  and  the  lawful  requlrcBMnt  , 
latlons  of  the  Commission  thereunder,  and  that'^ 
eratlon,  to  the  extent  authoriaed  by  the  permit* 
with  the  public  Interest  and  the  policy  declared 
of   this   oart;    otherwise   such  appUcatlon  shall 
Conunlsfiion  shall  specify  in  the  permit  the 
tract    carrier   covered   thCi-eby   and   the   scope 
attach  to  It.  at  the  time  of  Issuance,  and  from 
after,  such  reasonal^e  terms,  conditions,  and 
ent  with  the  ciiaracter  of  the  holder  as  a  coal 
necessary   to   carry   out,   with   respect  to  the 
carrier,    the    requirements  estahllriied   by   the 
section  204   (a)    (2)    and   (6):  Provided,  howeMTjj^ 
conditions,   or   limitations  shall   restrict   the 
to  substitute  or  add  contracts  within  the  ecop* 
to  add  to  his  or  Its  equipment  and  facllltle 
the  permit,  as  the  development  of  the  ~ 
the  public  may  require. 

The  CHAIRMAN.    The  Clerk  will  report 

mittee  amendment. 

The  Clerk  read  as  follows: 

Page  26.  line  20.  strike  out  "  tn  1034"  and 
1935." 

The  committee  amendment  was  agreed  tOkv: 
The  CHAIRMAN.    The  Clerk  will  report^ 
mittee  amendment. 
The  Clerk  read  as  follows: 

Page  26,  line  24,  strike  out  "In  1034"  and 
1935." 

Mr.  TRUAX.    Mr.  Chahman,  I  off6r  an 

committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  TauAx:  Page  30  and  page 

after  the  word  "  on  ",  strike  out  the  word  "  "" 
lieu  thereof  the  word  "  July." 

Mr.  TRUAX.    Mr.  Chairman,  I  hope 

adopt  the  amendment. 

Mr.   PETTENGTT.I..     Mr.  Chairman,  will 
yield? 

Mr.  TRUAX.    I  yield. 

Mr.  PETTENOILL-    Mr.  Chairman,  to 
adopt  it. 

Mr.  TRUAX.    I  thank  the  committee. 

The  CHAIRMAN.    The  question  is  on 
the  committee  amendment. 

The  amendment  to  the  committee  ament 

The  committee  amendment  was  agreed  to,^ 

The  CHAIRMAN.    The  Clerk  will  read  " 
amendment. 

The  Clerk  read  as  follows: 

Page  27.  line  7.  strike  out  "in  1984"  and 
"on  June  1,  1935" 

The  committee  amendment  was  agreed 
The  Clerk  read  as  follows: 

DUAL  OPBBATXOX 

Sac.  210.  No  person  shall  at  the  same  time 
a  certificate  as  a  common  carrier  and  a  permit 
authorizing  operation  for  the  trmnsportatton  of 
vehicle  over  the  same  route  or  within  the  eamr  ' 
good  cause  shown  the  Commission  shall  find 
and  permit  may  be  held  conatstently  with  the 
with  the  policy  declared  In  section  302  (a)  of  " 

The  CHAIRMAN.    The  Clerk  will  rei 

amendment. 

The  Clerk  read  as  follows: 

Committee   amendment:    On   page  39,  line 
"  person  ",  Insert  the  following:  "  after  January 


The  committee  eunendment 
Mr.  PETTENOILL.    Mr.  Chairman.  In 
not  knowing  that  there  is  any  control 
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remaining  sections,  although  there  may  be  unknown  to  the 
committee,  I  ask  unanimous  consent  that  further  reading  of 
the  bill  may  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  committee 
amendments. 

The  Clerk  read  as  follows: 

Committee  amendment :  Page  38,  line  12.  after  the  word  **  act ". 
insert  the  following :  "  including  penalties  applicable  In  cases  of 
violations  thereof."     ^ 

The  commltt;ee  aifrendment  was  agreed  to. 
The  Clerk  rc;ad  as  follows: 

Committee  amendment:  Page  43.  line  18,  after  the  word  "op- 
erated ",  Insert  the  following:  "  Provided,  however,  TtiaX  nothing  In 
this  part  shall  empower  tbe  Conunlaslon  to  preecribe  or  in  any  man- 
ner regulate  the  rate,  fare,  or  charge  for  intrastate  tranq>ortation.  or 
for  any  service  connected  therewith,  for  the  purpose  of  removing 
discrimination  against  Interstate  commerce  or  for  any  purpos* 
whatever." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  47,  line  20,  after  the  word  "ex- 
press ".  strike  out  the  comma  and  Inaert  "  and/or  water." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  64.  line  6.  strike  out  the  word 
"  July  "  and  InHert  In  Ueu  thereof  the  word  "  October." 

The  committee  amendment  was  agreed  to. 
Tlie  Clei'k  read  as  follows: 

Committee  amendment:  Page  64.  line  9,  strike  out  the  word 
"July  "  and  insert  the  word  "  October." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  64.  line  10,  after  the  word  "of", 
strike  out  "January  "  and  insert  "April." 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.    Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCormack.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  S.  1629,  the  Motor  Carrier  Act,  1935,  pursuant 
to  House  Resolution  314,  he  reported  the  same  back  to  the 
House  with  svmdry  amendments  adopted  by  the  Committee 
of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered. 

Is  a  separatee  vote  demanded  on  any  amendment?  If  not, 
the  Chair  wiU  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

Mr.  WADSWORTH.  Mr.  Speaker,  I  move  to  recommit  the 
bill  to  the  Committee  on  Interstate  and  Foreign  Commerce 
with  instructions  to  that  committee  to  report  the  bill*  back 
amended  by  striking  out  all  after  the  enacting  clause  and 
inserting  the  provisions  of  the  bill  which  I  send  to  the  desk. 

The  SPEAICER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  WADSWORTH.    I  am. 

Mr.  PETTENOILL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  PETTENGIIli.  Is  this  the  bill  favored  by  the  gentle- 
man from  New  York  and  the  gentleman  from  Alabama  [Mr. 

HlTDDLKSTOirl? 

Yes. 
Will  the  gentleman  agree  to  dispenae 


If  I  may  be  permitted  to  explain  it 


Mr.  WADgJWORTH 

Mr.  PETT12NGILI* 
with  its  reading? 

Mr.  WADSWORTH, 
in  4  minutes. 

Mr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  tlie  reading  of  the  motion  to  recommit  may  be 
dispensed  with  and  tainted  in  the  Recoko,  and  that  the  gen- 
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or  four  hundred  miles  he  would  be  ready  to  quit. 
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SUtea. 


' ' 


H 


'  1 


il 


i 


.'  i 


12234 


CONGRESSIONAL  RECORD— HOUSE 


July  31 


Ueman  from  New  York  Chix.  Wabswokth  1  may  hmve  10  min- 
ates  in  which  to  expiain  tiie  motion,  at  the  conclusion  of 
which  the  previous  question  on  the  motion  to  reconsider 
shall  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
K^ntleman  from  Indiana? 

Mr.  WITHROW.  Mr.  Speaker.  I  understood  the  genUe- 
man  SAked  for  4  minutes,  which  was  changed  to  5.  and  now 
the  frrntleman  from  New  York  Is  gtven  10  minutes.  Mr. 
Speaker.  I  object. 

Mr.  PETl'ENOIIXk  Mr.  Speaker,  I  modify  the  request  and 
ask  unanimous  consent  that  the  gentleman  from  New  York 
may  have  5  minutes  in  which  to  explain  his  motion,  at  the 
conclusion  of  which  the  previous  question  on  the  motion  to 
racommit  shall  be  considered  as  ordered. 

The  SPBAKER.  Is  there  objection  to  the  modified  request 
«f  the  geaUeman  from  Indiana? 

There  was  no  objection. 

Mr.  WAD6WOBTH.  Mr.  Speaker,  the  motion  which  I 
have  offered  is  that  the  bill  shall  be  recommitted  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  with  instructions 
to  report  forthwith  amended  by  striking  out  everything  after 
the  enacting  clause  and  substituting  the  text  of  a  bin  which 
was  rwommended  by  the  subcommittee  of  the  Committee  on 
Interstate  and  Foreign  Commerce.  That  particular  bill  was 
Introduced  later  in  the  House  by  the  gentleman  from  Alabama 
(Mr.  HuDOLnroirl  and  is  available  to  all  Members.  It  pro- 
vktos  for  fun  regulation  of  all  passenger  busses,  just  as  the 
pending  measure  provides  for  that  regulation. 

Then  when  it  oamas  to  the  field  of  truck  regulatkm.  in- 
stead of  dividing  the  trucks  for  hire  into  separate  catesorles 
of  cnaMfion-carrtT  trucks,  contract  trucks,  and  privately 
owned  tnicks.  it  places  aQ  trucks  for  hire  in  ooe  single  cate- 
gory— that  is.  tnicks  for  hire. 

Mr.  Speaker,  it  authorizes  the  Interstate  Commerce  Com- 
mission to  regulate  all  trucks  for  hire  with  respect  to  the 
hours  of  labor  of  the  ofwrator,  just  as  the  pending  Senate 
bill  does.  It  authorises  the  Interstate  Commerce  Commis- 
sion to  regulate  them  as  to  safety  devices,  the  type  and  slxe  of 
such,  as  to  indemnity  boods.  insurance,  and  financial  re- 
■ponaibaity.  It  foDows  the  general  provisions  of  the  pending 
bin  with  respect  to  that  type  of  regulation,  but  refrains  from 
attempting  to  regulate  the  rates  to  be  charged  by  trucks  for 
hire  anywheie  tn  the  country  engaged  in  interstate  oom- 


Thc  bill  also  provides  for  ttw  regulation  of  the  brokers 
very  much  as  the  brokers  are  regulated  in  the  pending  Sen- 
ate bill.  The  bill  also  provides  for  the  regulation  of  the 
*MWWi»Mia  d  securities  in  eaoess  of  $500,000.  The  bill  does 
not  contain  any  provision  for  the  issiiance  of  certificates  of 
oonvcnienee  and  imtauHj.  All  (tf  the  trucks  for  hire  which 
are  to  be  regulated  under  the  Huddleston  substitute  bill  will 
be  required  to  get  a  simple  permit  from  the  IntersUte  Com- 
meroe  Conmiaskm  aod  no  certificate  of  convenience  and 
necessity  whatsoever  is  required. 

Mr.  apsaker.  the  sapporters  of  this  measure  beheve  it 
goes  as  far  as  ««  ought  to  try  to  go  at  the  beglnnii«  of 
this  treat  tajilc  of  rcguiattng  the  track  industry,  u  pro- 
vides for  the  rogulatkm  of  the  safety  features,  the  rtgukUion 
at  responattiUlty.  innraaoe.  indeninlty.  the  type  and  siae 
of  the  buB.  and  the  hours  of  labor  of  the  operator,  but  does 
not  go  into  the  field  of  aUemptiiw  to  regulate  rates. 

Tkat.  in  sbort^  la  wbat  the  suhstltute  blU  propoam  to  do. 

Mr.  CONNSRY.    Will  the  gentleman  yield? 

I  yield  to  the  gentleman  from  Mas- 


Mr.  CONNKRY.  Does  the  Huddleston  bill  contam  such 
provision  as  is  contained  In  the  present  bill  that  the  Inter- 
•talo  Oommsroe  Commission  is  supposed  to  regulate  ths 
hours  of  these  drivers? 

Mr.  WAOeWOBTH.    U  does. 

Mr.  MAY.    WUl  the  gentleman  yield? 

1  yldd  to  the  gmtlrman  from  Ken- 


Ur.  MAY.    Do  I  imrlwrsfnrt  the  flenaU  paoed  a  hill  and 
that  a  subcommittee  of  the  House  Committee  on  Interstate 


and  Foreign  Commerce  reported  the  bill  that  the  gentleman 
offers  as  a  substitute? 

Mr.  WAD6WORTH.  To  the  full  committee.  The  full 
committee  rejected  it. 

The  SPEAKER.     The  Clerk  will  report  the  motion  to  r*- 
commlL 
i      The  Clerk  read  as  follows: 

Mr  WADsworm  moTf»a  to  recommit  the  bill  to  the  Oomunlte* 
on  Intentate  and  Foreign  Commerce  with  Instructlona  to  that 
coccunlttee  to  report  the  same  back  forthwith  with  an  amendment 
striking  out  all  after  the  enacting  clauae  and  inserting  the  fol- 
lowing 

"  TTiat  the  Interstate  Commerce  Act.  a«  amended,  herein  referred 
to  as  '  Part  I  '.  la  hereby  amended  by  Inserting  at  the  t>eglnr.lng 
thereof  the  caption  "  Part  I  ',  and  by  subatltutlng  for  the  wc  rds 
■  this  act  ".  wherever  they  occur,  the  words  '  this  part ',  but  such 
part  I  may  continue  to  be  cited  as  the  '  Interstate  Commerce  A'rt ', 
and  said  Interstate  Commerce  Act  U  hereby  further  amended  by 
adding   the   following   part: 

"  •  Pa«t  n 

"  '  SHOar    TTTLS 

"  '  StecTTOi*  aoi.  Thla  part  may  be  cited  as  the  "  Motor  Carrier  Act, 
1»35" 

"  '  DBCUULftTKUf    OT    POUCT    AJTD    JXTBIBDICTXOir 

"Sec  202  (a)  It  Is  hereby  declared  to  be  the  podey  of  C<>n- 
greaa  to  regulate  UansportAtloa  by  motor  o»rriera  In  Interstate 
and  foreign  ccmmrrce  In  such  ...anner  as  to  recognize  and  preserve 
the  Inherent  advantages  of  such  transportation  tn  the  public  Inter- 
est, and  cooperate  with  the  several  States  and  the  duly  autborlrxd 
oAclaltt  there<^  and  with  any  organization  of  motor  carriers  In  the 
administration  and  enforcement  of  this  part. 

■  ibi  The  provuiona  of  this  p\rt  apply  to  the  transportation  at 
paasengera  or  property  by  motor  carriers  In  Interstate  and  foreign 
coaunercc.  and  the  regulation  of  such  tranaportaUon  as  provided 
by  thts  part  ts  hereby  Tested  In  the  special  division  of  the  Inter- 
state Commerce  CommLstson   hereinafter  creat«d. 

"(c)  Nothing  in  this  part  shall  be  oozMtrxMd  to  affect  the 
powers  of  taxation  of  the  several  States  or  to  authorize  a  motor 
ca.Tler  to  do  an  Intrastate  business  on  the  highways  of  any  State. 
It  Is  not  Intended  by  thl.s  part  to  interfere  with  the  exclusive 
exercise  by  each  State  of  the  fwwer  of  regulation  ot  intrastate 
commerce  (Including  regulation  of  rates,  fares,  charges,  and  serv- 
ice m  connection  with  such  Intrastate  commerce)  by  motor  car- 
riers on  the  highways  th«*reof.  and  notwithstanding  tills  part,  the 
Intrastate  operations  of  motor  carriers  on  the  highways  of  a  State 
shall  continue  to  be  subject  to  the  laws  of  the  State  regulating 
such  Intrastate  commerce,  and  nothing  In  this  part  thall  affect 
any  motor  carrier  which  does  net  extend  his  or  Its  operations 
twyond  the  bouBd&rtos  of  a  single  State. 

"  DxriNrnoNS 

*- '  Sac.  303    (a)   As  used  in  this  part — 

"  ■(  1  (  The  term  "  person  "  means  any  Individual,  firm,  copartner- 
ship   corptjration.  company,  asnociation.  or  Joint-stock  aaaocUtlon. 

"lai  The  term  "Commission"  means  a  pennanent  special  dl- 
vtslon  of  the  Interstate  Commerce  Commission  compoeed  of  three 
members  thereof,  which  is  hereby  created  and  which  ahall  be 
designated  as  "  Division  of  Highway  Transportation ".  and  the 
memt>ers  and  chairman  of  which  shall  be  designated  by  the  Presi- 
dent, who  may  prescribe  their  terms  of  service  as  members  of 
such  division;  but  such  division  shall  not  be  beld  to  be  a 
division  for  purposes  of  review  or  rehearing  by  the  Interstate 
Commerce  Commission  under  section  17  of  part  I. 

"(3)  The  term  "permit  '  means  a  permit  issued  under  Uils 
part  to  a  motor  carrier. 

"  '(4)  The  term  "  license  "  means  a  license  Issued  under  this  part 
to  a  broker 

"  '  ( 5 )  The  term  "  State  "  means  any  at  the  several  States  or  the 
District  of  Columbia. 

"'(6)  The  term  "Interstate  commerce"  means  ooounerce  be- 
tween any  place  In  a  State  and  any  place  in  another  State  of 
between  places  In  the  same  State  but  through  sfy^ther  State. 

" '  I T )  The  term  "  foreign  commerce "  wnmmwtm  conuncroe  be- 
tween any  place  in  a  State  and  any  place  In  a  foreign  country, 
or  between  places  In  a  State  bvrt  through  any  foreign  country. 

"(S)  The  term  *"  highway  "  means  the  roads,  highways,  sttweta, 
and  ways  in  any  State 

"'<»>  The  term  "motor  vehicle"  means  a  vehlde.  raaehlna. 
tractor,  traUer.  or  semitrailer  propelled  or  drawn  t>y  mechanical 
power  and  used  upon  the  highways  in  the  transportatUsn  of 
passengers  or  property,  but  does  not  include  s  motorcycle  or  a 
vehicle,  locomotive,  or  car  operated  exdustvely  on  a  rail  or 
rails. 

"(lot  The  term  "passenger  carrier"  Includes  any  persoa 
transporting  by  motor  vehicle,  for  compensation  or  remuneration, 
direct  or  Indirect,  persons  or  persons  and  package  express  or  ex- 
osas  baggage. 

"(lit  The  term  "  property  carrier  "  includes  any  person  trans- 
porting the  property  of  others  by  motor  vehicle,  for  compensa- 
Uon  or  remuneraUon.  direct  or  likdlrect. 

"(la)  The  term  "motor  earner"  Includes  both  a  passencer 
carrier  and  a  property  carrier 

"  ■  ( 18 1  "nie  term  "  broaer  "  means  any  person  aot  Included  In 
the  term  "  motor  carrier  "  and  not  an  employee  or  agent  of  any 
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such  carrier,  who  or  which,  as  prtneipal  or 
portatlon  subject  to  this  part 

"  '( M)  The  "  services  "  and  "  traaqxxtatlan ' 
applies  include  all  vehicles  operated  by,  for,  or 
any  motor  carrier  Irrespective  of  ownership  or  of 
or  Implied. 

"-(15)   The  term  "  State  board  "  or  "  boaM ' 
tratlve  agency   (by  whatevo-  name  designated) 
laws  of  any  State  has  Jurisdiction  to  raguiats  tliaj 
motor  vehicle  of  persons  or  pn^Mrty  ossr  ths 
Bute. 

"'(b)   Nothing  in  this  part  ihaU  bs 
motor   vehicles   employed   solely  in 
or  teachers  to  or  from  schools;  or   (9) 
vehicles  performing  a  bona  fide  «-«»«<^«»« 
on  a  regular  route  or  between  fixed  termini;  or 
owned  or  (^lerated  by  or  on  behalf  of  hotels 
for  the  transp>ortatlon  of  hotel  patrons 
common  carrier  stations;    or   (4)    motor 
authorization,  regulation,  and  oontrol  at  any 
or  other  agency  of  the  United  8ti 
of  transporting  persons  in  and  about  ths 
grounds   and    national   parks   and   national 
trolley   busses   operated   by   eleetrte 
overhead    wire,    furnishing    pssMinti 
Btreet-raUway   service;    or    (6)    the 
interstate  or  foreign  oonuneroe  wholly  wtthla 
between  contiguous  municipalities  or  within  a_^ 
and  cocnmerclally  a  part  of  any  aatb.  mt       '     "^ 
Itles.  except  when  such  transportatlaa  Is 
trol.   management,   or  arrangement  for  a 
shipment  to  or  from  a  point  without  such  mi 
palltlea.    or    zone;    or    (7)    the    casiisl, 
trsjosportatlon  ot  pessengfTS  or  ptupsfif  In 
coDunerce  for  compenaatlon  by  any 
In  transportation  by  motor  vehicle  as  his  or  Its.; 
tlon  or  business:   (8)  motor  vehicles  whUs 
rylng  livestock  or  unprocessed  agrteidtural 
vehicles  while  used  exclusively  In  the 
or  periodicals. 
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"  '  Sxc  204   (a)  It  shall  be  the  duty  d  ths 

"' ( 1 )   To  regulate  motor  carriers  as  provldad 
as  a  part  of  such  regxUatlon.  to  ftshllah  by 
reasonable  requirements  with  raspact  to 
mum  hours  of  service  of  empioyaes,  and  mtttf 
equipment,  of  such  carriers. 

"  '(3)  To  administer,  execute,  and  enforce  the- 
part,  to  nuike  all  necessary  orders  In 
to  prescribe  rules,  regulations,  and  procedtna 
tratlon. 

"  '(b)  For  the  purposes  of  this  part,  the 
time  to  time  establish  such  jwt  and 
brokers  or  of  groups  of  passengv 
of  the  services  performed  by  such 
and  such  just  snd  reasonable  rules 
the  provisions  of  this  part,  to  be 
era  so  classified  or  grouped,  as  the 
or  desirable  in  the  public  interest. 

"'(c)    Upon  complaint   In  writing  to  the 
person.    State   board,    organization,   orbody 
own  Initiative  without  complaint,  the 
whether  any  passenger  carrier  or  hrofcer  has 
any  provision  of  this  part,  or  with  any 
pursuant  thereto.     If  the  Oommlsskm.  aft«r 
finds  upon  any  such  investigation  that  the 
failed    to   comply   with    any   stida   provlskm  OT 
Commission  shsll  Issue  an  appropriate  order  to 
or  broker  to  comply  therewith.     Whsnarsr 
opinion  that  any  complaint  does  nOt  state 
Investigation  and  action  on  its  part,  tt  may 
plaint. 

"  '(d)  After  a  decision,  order,  or  reqatremsnt 
the   Commission   In   any   profwullng   und«  thla  j 
thereto  may  make  application  to  the 
tlon    or    rehearing    of   the   same,   or  of 
therein,  and  it  shall  be  lawful  for  the 
to   grant   such   reconsideration  or  a 
therefor  be  made  to  appssr.     AppUeatlons 
rehearing  shall  be  governed  by  sneh  fsnsrsl 
slon  msy  prescribe.     Mo  such  sppUeatkm 
senger  carrier  or  braksr  from  eomj^ytng  with 
clslon,  order,  or  requirement  of  the 
manner  to  stay  or  postpone  ths 
special  order  of  the  Commlsskm.     If.  sftsr 
or  rehearing,  it  shall  appear  that  the  orlghial 
requirement  ts  In  any  reelect  unjust  or  uni 
slon  shall  reverse,  change,  or  modUV  ths  SM 
decision,  order,  or  requirement  maoe  sftsr 
or  rehearing  shall  be  subject  to  the 
decision,  order,  or  requirement. 

"'AOMXinsn, 
"  '  Sac.  305.  (a)  Any  matter  arising  In  the 
part  requiring  a  hearing  shall  be  heard  and 
mission,  or  shall,  by  order  of  the  Cotnmlastoa,^ 
member  or  examiner  of  the  Commission  for 
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ommendation of  an  appropriate  order  thereon.  With  rsipect  to 
such  matter  the  member  or  examiner  shall  have  all  the  rights,  du- 
ties, powers,  and  jurisdiction  conferred  by  this  part  up<m  the  OOm- 
misslon.  except  that  the  order  recommended  by  such  member  or 
exanxiner  shall  be  subject  to  the  following  provisions  of  this  jpara- 
graph.  Any  order  recommended  by  the  member  or  examiner  with 
respect  to  such  matter  shall  be  in  writing  and  be  aooompanled  by 
the  reasons  therefor,  and  shall  be  filed  with  the  Commission. 
Copies  of  such  recommended  order  shall  be  served  upon  the  per- 
sons specified  In  paragraph  (c),  who  may  file  exc^tUms  thereto. 
but  If  no  exception  Is  filed  within  20  days  after  service  upon  such 
persons,  or  within  such  further  period  as  the  Oommtselon  may 
authorize,  such  recommendad  order  shall  become  the  order  of  the 
Commission  and  become  effective,  unless  within  such  period  the 
order  is  stayed  or  postponed  by  the  Commission.  Where  any 
exception  Is  filed  as  Viereln  provided  It  shall  be  the  duty  of  the 
Commission  to  consider  the  same  and.  If  sufltdent  reason  appears 
therefor,  the  Cammlswion  shall  grant  such  review  as  may  be  nec- 
essary or  proper  to  carry  out  the  purposes  of  this  part,  or  the  Com- 
mission may,  on  Its  own  motion,  review  any  such  matter  and  take 
action  thereon  as  if  exceptions  thereto  had  been  filed.  The  Com- 
mission, after  review  upon  the  record  on  which  the  order  of  the 
member  or  examiner  was  based  or  as  supplemented  by  a  further 
hearing,  shall  decide  the  matter  and  make  ^>propriate  order 
thereon. 

"  '(b)  Bo  far  as  may  be  necessary  for  the  purposes  of  this  part. 
the  Commission  and  the  members  and  examiners  thsractf  shall 
have  the  same  power  to  admlnlsto-  oaths,  and  require  by  subpena 
the  attendance  and  testimony  of  wltneesea  azMl  the  production  of 
books,  papers,  tariffs,  contracts,  agreements,  and  documents,  and 
to  take  testimony  by  deposition,  relating  to  any  matter  imdcr 
investigation,  as  thouigh  such  matter  arose  under  part  I;  and  any 
person  subp^iaed  or  tesUfirlng  In  connection  with  any  matter 
tmder  investigation  under  this  part  shall  have  the  same  rights, 
privileges,  and  immunities  and  be  subject  to  the  same  dutlaa,  Ua- 
billtles,  and  penalties  as  though  such  matter  arose  imder  part  X, 
ynless  otherwise  provided  in  this  part. 

"'(c)  In  aecordanoe  with  rules  prescribed  by  the  OommlSBlon. 
reasonable  notice  shall  be  afforded,  in  cooneetion  with  any  pro- 
ceeding under  this  part,  to  Interested  parties  and  to  the  board  of 
any  State,  or  to  the  Gkivemor  if  there  be  no  board,  in  which  the 
motor-carrier  operations  Involved  In  the  proceeding  are  or  are  pro- 
posed to  be  conducted,  and  opportunity  for  hearing  and  for  inter- 
vention In  connection  with  any  such  proceeding  shall  be  afforded 
to  all  interested  parties. 

"  '(d)  The  Commission  is  authorised  to  confer  with  or  to  hold 
joint  hearings  with  any  authorities  of  any  State  in  oonneetkHi  with 
any  matter  arising  in  any  proceedings  tinder  this  part.  The  Com- 
mission is  also  authorized  to  avail  itself  ot  the  cooperation,  serv- 
ices, records,  and  facilities  of  such  State  authorities  as  fully  as  may 
be  practicable,  in  the  enforcement  or  administration  of  any  provi- 
sion of  this  part. 

**  '(e)  Any  final  order  made  tinder  this  part  Shall  be  subject  to  the 
same  right  of  relief  in  court  by  any  party  in  interest  as  Is  now  pro- 
vided in  respect  to  orders  of  the  Interstate  Commerce  ConmilssUm 
made  under  part  I. 

"  '(f)  No  member  or  examiner  of  the  Commission  shall  hold  any 
c^cial  relation  to,  or  own  any  securities  of,  or  be  in  any  ni^n-n^ 
pecuniarily  interested  in.  any  motor  carrier  or  in  any  carrier  by  any 
other  form  of  tranqxirtatlon. 

"'(g)  The  Commission  la  authoriaed  to  employ,  and  to  fix  the 
compensatlcm  of,  such  experts,  assistants,  special  agents,  exam- 
iners, attorneys,  and  other  employees  as  in  Its  jiidgment  may  be 
necessary  or  advisable  for  the  convenience  of  the  public  and  for 
the  effective  administration  of  this  part. 

**  '  PBUCRB  or  MOIOS  *'*»»«— 

" '  Sac.  306.  (a)  No  perKm  shall  engage  In  the  btisltteas  of  a  motor 
carrier  in  Interstate  or  foreign  commerce  unless  there  Is  In  f<voe 
with  respect  to  such  carrier  a  permit  Issued  by  the  Commission, 
authcM-l^ng  such  person  to  engage  In  such  business. 

"  '(b)  Applications  for  such  permits  shall  be  mads  to  the  Com- 
mission in  writing,  be  verified  under  oath,  and  shsU  be  in  such 
form  and  contain  such  Information  as  the  Commlssioo  may  by 
regulations  Vequlre.  A  permit  shall  be  Issued  to  any  appUeaat 
therefor  authorising  the  t^Mrations  covered  by  the  smtUcatlon,  If 
it  spears  from  the  application  or  frcHn  any  hearing  held  thereon. 
that  the  applicant  is  fit.  willing,  and  able  to  perform  the  servloe, 
and  to  oonzorm  to  the  provisions  of  his  part  and  the  lawful  re- 
quirements, rules,  and  regtilatlons  of  the  Commission  tbsreundar, 
otherwise  such  application  shall  be  denied.  The  Commlaslnp  shall 
specify  in  the  permit  the  nature  of  the  business  of  the  csrrler  cov- 
ered thereby  and  shall  attach  to  it.  at  the  time  of  issuance,  and 
from  time  to  time  thereafter,  reasonaUs  terms,  conditions,  and 
limitations  consistent  with  the  character  of  the  holdm  ss  s  motor 
carrier:  Provided,  however.  That  no  terms,  conditions,  or  limitations 
shall  restrict  the  right  of  ths  carrier  to  subititute  or  sdd  to  his  or 
its  equipment  and  facilities  ss  the  development  of  the  business  and 
the  demands  of  the  pubUe  may  require. 

"  '(c)  Any  person  engaged  In  the  business  of  s  motor  carrlCT  on 
the  date  this  section  becomes  effective  ahall  have  a  period  of  190 
days  after  such  date  within  which  to  file  an  application  for  a 
permit,  and  pending  the  determination  of  the  Commission  tipon 
such  application  stich  person  may  contlnxie  in  such  business 
without  a  permit. 

"  '  BSOKXBAOS    LICSBreSS 

"  '  Sec.  207.  (a)  No  person  shall  engage  in  the  business  of  a  broker 
unless  such   person  holds  a  license   issued   by  the   CommissfaHi, 


I 


Ur.MAY.    Do  I 


{idi    iTie    term    "motor    carrlar  **    lnclu<lM    both    «   paMeocer 
the  aenaU  paoed  a  hill  azul    *=*^*''  *°*^  »  property  «mer  ^ 

th^  »  5Ubcoaunm«>  of  the  Hou«  Committee  on  Interstate    ti^ "liJi '^^cSrc*;^^Li°^.rJmKS  ^^^"^^0^ 
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Mithnrtslng  tueh  p«non  to  etig»ge  In  rach  bin  la— :  FrxrvUted.  7%at 
th«  proTtstons  of  thla  p«ncr^>ta  ■h«ll  not  •p{>i7  to  any  motor 
carrtor  holding  •  permit  or  to  any  bona  ftdc  employac  or  agent  of 
•ucb  motor  carrier.  k>  far  aa  eoncama  tranaportatlon  to  be  fur- 
nMhad  wbdly  by  aueb  carrier  or  Jointly  with  other  motor  earners 
boldinf  like  permlta.  or  vith  a  common  carrier  by  railroad,  expraaa. 
or  water. 

**  '(b)  AppllcatloiM  for  Ueanaea  ahaU  be  made  to  the  Oommlaslon 
m  vrtting.  be  Tartftad  under  oath,  and  shall  be  In  aiicb  form  and 
oontatn  aueb  tnformatton  aa  the  OoxnmlHton  may  by  regulations 
raqulrs  A  lleenaa  ahaU  be  taaunl  to  any  applicant  therefor  If  the 
Oomnriaatoo  flnla  that  the  applleant  la  fit.  wllUng.  and  able  to 
perfcinn  the  aarrlea  propoaad  and  to  conform  to  the  proTlalons  of 
thla  part  and  tha  raqulreiiMnta.  ruiaa.  and  regulations  of  the  Oom- 
mlaalon   theraundsr;    oiharwlae  auch   applleatlon   shall   be  denied. 

"'(e)  Any  patsou  aofafad  tn  the  buatnaaa  of  a  broker  on  the 
da«a  thla  aaetlOB  baeoiaa  effaettT*  ahaU  have  a  period  of  lao  days 
after  each  ttata  wttbtn  which  to  ftia  an  application  for  a  lleenae. 
and  pwidlnf  tha  datarmtnatlon  at  the  Oonunlsalon  upon  such  ap- 
plleattan  aoflh  paraon  nay  eootlnua  tn  such  buaineaa  without  a 
I 


•{4) 


forth* 


reaaonable  rulee  and  redu- 
ce travelers  or  shippers  by  motor  ▼efalcle, 
to  b*  obasrvadtoy  any  pefaoo  holding  a  Iicenae.  and  no  lleenae 
ahall  be  laaued  or  remain  in  force  unleas  such  person  shall  have 
funUilsad  and  aMlBtalaad  In  afreet  a  bond  or  other  aeenrlty  ap- 
proved hf  th*  OoaamlaBlon.  taa  sueh  form  and  aoKnint  aa  will  Insure 
ftnanrlal  raaprailhUttf  and  the  aopplytnc  of  authortBed  tranapor- 
tatkn  la  aoeorttanea  with  eoatfaeta.  afraementa,  or  arrangementa 


"  '(•)  Ttta  CBarimfloB  and  tto  spaetal  agenta  and  exammers 
BhaU  have  tha  saia  aatharlty  aa  to  aeeoanta.  raporta.  and  reoords. 
titrlmttng  toapaetkw  and  prsaaiiattop  tharsof .  of  any  person  hold- 
tng  a  Uoanae.  that  tbay  have  under  this  part  with  reapeet  to  motor 
aablaet 


CRT 

aos.  Motor  sarrtaa  shall  be  aubject.  with  respect  to  th^ 
oi  aoeurtttaa.  to  tha  imirlalaiu  at  paragraph  (2)  to  (ID. 
InchislTe.  at  aactlon  aoa  of  part  I  (Including  panaltlsa  applicable 
in  caaaa  of  vIolaUona  tharaof):  and  In  tha  application  at  such 
paragraph  (2)  to  motor  carriers  the  term  "  oommon  carrlar  ".  aa 
uaad  tharatn.  ahaU  b*  ooDatniad  to  maan  "  motor  carrier  " :  Pro- 
vMad.  howewv.  That  said  provlalona  ahaU  not  apply  to  auch  car- 
riers where  the  par  value  of  the  securities  to  be  Issued,  toesthar 
with  the  par  value  of  the  aaeurlUaa  than  outstanding,  doea  not 
wcaed  $600,000.  In  the  oaae  of  aacurltlea  having  no  par  value, 
the  par  value  tor  tha  pwpoaas  of  this  section  shaU  be  the  fair 
market  value  aa  of  the  daU  of  their  lasue:  Provided  further.  That 
the  sJMmptlon  tn  aactlon  S  <a)  (6)  of  the  Sacurtllcs  Act  of  1933. 
aa  amended,  la  hareby  amended  to  read  as  foUowa:  "(O)  Any 
aecurtty  laaued  by  a  oommon  carrier  or  motor  carrier,  the  Issuance 
of  which  la  aubjaeti  to  tha  provlalons  of  section  aOa  of  the  Inter- 
aaaaro*  Act,  aa  amended;  ~. 

aoo.  No  permit  shall  be  lasxud  to  a  motor  carrier  or  re- 
in foroe.  onleea  such  carrier  compiles  with  such  reasonable 
Rilaa  and  regnlattona  aa  the  Ooounlaslon  ahall  prescribe  governing 
the  ftllng  and  approval  aiad  maintaining  tn  effect  of  aurtty  bonds, 
policlas  of  Insuranoa.  quallflcatlona  aa  a  srtf- Insurer  or  other 
■aeittltlaa  or  agjaanMBta.  tn  su^  reaaonable  amount  aa  the  Com- 
»y  require,  ooodlttoned  to  pay,  within  the  amount  of 
sorety  bonda.  poUelae  at  tnauraaoe.  qualifications  as  a  aetf- 

ar  or  etbar  aacurltlea  or  agreementa,  any  final  judgment  re- 

eovared  agalnat  such  motor  carrier  for  bodily  mjurles  to  or  the 
death  of  any  paraon  rasnltlng  trora  tha  nagllgent  operaUon.  maln- 
r  UH  of  motor  vahldaa  under  auch  permit,  or  for  loas 
to  pwjpsitf  of  "  — 


aiO.  (a)  n  ahan  bo  the  duty  of  every  paaaanger  carrier 
»*»  and  Bdaqtmto  aarvlee.  equipment,  and  facUltlea  for 
'"'**'  of  paaaengars  tn  tntarstate  or  foreign  commerce: 
v«.  and  enforce  just  and  reasonable-  rates,  farea. 
_  .  and  jtirt  and  reaaonable  regulatlona  and  practices 
relattBg  tharato.  and  to  the  tsananee.  form,  and  subatance  of 
tiekata.  tha  earrytng  of  pawonal.  aample.  and  ezceas  baggage,  the 
lacumsa  for  tranaportatkm.  and  aU  other  matters  reUting  to  or 
""^  wtth  the  transportation  of  paaaiiiin,sii  tn  interstate  or 


"•<h)  n  aban  be  unlawful  for  any  motor  earner  engaged  in 
tntoistoto  or  fOretgn  eonuneroe  to  make,  give,  cr  cause  any  un- 
<»  unreaacpable  preferenee  or  advantage  to  any  particular 
t*toway.  locality,  or  deaertptlon  of  trafflc  In  any 
navar,  or  to  subject  any  particular  person  port. 
/,  or  localtty  to  any  unjxsrt  dlacrlmlnatlon  or  any  undue  or 
ajonabla  nreJiKtlee  cr  disadvantage  in  any  respect  whatao- 
ProuMtd.  hovevcr.  That  thla  paragraph  shall  not  be  con- 
atniad  to  apply  to  dtacrtalnattana.  prejudice,  or  diaadvantage  to 
tbo  traBe  of  any  ottiar  carrier  of  whatever  deecrlptlon. 

'  '(c)  Any  person.  Stat*  board,  arganlsatlon.  or  body  politic  may 
maka  oooplaint  tn  writing  to  the  Ooounlsalon  that  any  such  rate, 
far*,  efaarga,  rtalllcation.  rule,  regulation,  or  practice,  in  effect 
or  p«opoead  to  ba  pot  tn  effect,  la  or  will  be  in  violation  of  this 
aactlon  or  of  sactton  211.  Whanevar.  after  hearing,  upon  complaint 
CO*  In  an  Invaatlgatlon  on  Its  own  Initiative,  the  Commission  shall 
ba  at  the  nptnliwi  that  any  rato.  fare,  or  charge  demanded. 
by  any  paaaanger  earrtar  for  transportation  in 


Interstate  or  foreign  eommeroe,  or  any  classification,  rule,  ref- 
lation, or  practice  whatsoever  of  sxjch  carrier  affecting  sxich  rate, 
fare,  or  charge  or  the  valxie  of  the  aerrloe  thereunder.  Is  or  will 
be  unjust  or  unreaaouable.  or  unjuatly  discriminatory  or  unduly 
preferential  or  unduly  preJudlcItU,  It  shall  determlrte  and  pre- 
scribe the  lawful  rate.  fare,  or  charge  or  the  maximum  or  mini- 
mum, or  maximum  and  minimum  rate,  fare,  or  charge  there- 
after to  be  observed,  or  the  lawful  claaetflcatlon.  rule,  regulation, 
or  practice  thereafter  to  be  made  effective 

"'(d>  Whenever  there  shall  be  filed  -rlth  the  Oommlaslon  any 
schedule  stating  a  new  rate.  fare,  charge,  or  classlflcatlon  for  tha 
transportation  of  paaaengers  by  a  paaaanger  carrier,  or  any  mle. 
regulation,  or  practice  affecting  each  rate.  fare,  or  charge,  or 
the  value  of  the  aervlce  thereunder,  the  Conxmlaalon  la  hereby 
authorised  and  empowered  upon  complaint  of  any  Interested 
party  or  upon  its  own  Initiative  at  once  and.  If  It  so  orders, 
arlthout  answer  or  other  formal  pleading  by  the  Interested  car- 
rier or  carriers,  but  upon  reasonable  notice,  to  enter  upon  a  hear- 
ing concerning  the  lawfulneoa  of  such  rate,  fare,  or  charge,  or 
such  rule,  regulation,  or  practice,  and  pending  such  hearing  and 
the  decision  thereon  the  Commission,  by  filing  wtth  such  sched- 
ule and  delivering  to  the  carrier  or  carriers  affected  thereby  a 
stotement  in  writing  of  Ita  reasons  for  such  suspension,  may  sus- 
pend the  operation  of  such  schedule  and  defer  the  uae  of  such 
rate,  fare,  or  charge,  or  such  rule,  regulation,  or  practice,  for  a 
period  of  90  days  and  If  the  proceeding  has  not  been  concluded 
and  a  final  order  made  within  such  i>enod  the  Oommlaslon  may, 
from  time  to  time,  extend  the  period  of  euwpenslon  by  order  but 
not  for  a  longer  period  in  the  aggregate  than  180  days  beyond 
the  time  when  it  would  otherwise  go  Into  effect  and  after  hearing, 
whether  completed  before  or  after  the  rate,  fare,  charge,  classifi- 
cation, rule,  rsgulatlon.  or  practice  goea  into  effect,  the  Commte- 
slon  may  make  such  order  with  reference  thereto  aa  would  be 
proper  In  a  proceeding  Instituted  after  It  had  beooine  effective. 
If  the  proceeding  has  not  been  concluded  and  an  order  made 
wtthln  the  period  of  suspension,  the  proposed  change  of  rate, 
fare  or  charge,  or  clasalficaUon.  rule,  regulation,  or  practice  shall 
go  Into  effect  at  the  end  of  such  period:  Provided.  That  thto 
paragraph  shall  not  apply  to  any  Initial  schedule  or  schedules 
filed  by  any  such  carrier  In  bona  fide  operation  when  this  section 
takes  effect. 

•  (e)  In  any  proceeding  to  determine  the  justneas  or  reasonable- 
neas  of  any  rate.  fare,  or  charge  of  any  such  carrier,  there  shall  not 
be  taken  Into  conalderatlon  or  allowed  as  evidence  or  elements  of 
valus  of  the  property  of  such  carrier,  either  goodwill,  eamlag 
power,  or  the  pemUt  under  which  such  carrier  is  operating:  and  in 
applying  for  and  receiving  a  permit  under  thla  part  any  such 
carrier  shaU  be  deemed  to  have  agreed  to  the  provlalons  of  this 
paragraph,  on  Its  own  behalf  and  on  behalf  of  aU  transferees  of 
such  permit. 

•■  (f  1  In  the  exercise  of  lU  power  to  prescribe  Just  and  reaaonable 
ratea.  fares,  and  charges,  the  Commlaaloc  ahall  give  due  oonaldera- 
tlon.  among  other  factora.  to  the  cost  of  rendering  the  service  in 
question,  to  the  Inherent  advantagaa  of  tranaportatlon  by  motor 
camera,  and  to  the  need,  tn  the  public  tntereat.  of  adequate  and 
efficient  tranaportatlon  aervkoe  by  such  carriers  at  the  lowest  coat 
oonalstent  with  the  fumiahing  of  such  service. 


TAxnrrs  or  icoroa  caaaixxs  opnuTTifO  enwoj*  nxao 
ovxx  Kxcrruui  aotms 


TsaMiiri  oe 


"  '  Sac.  211.  (a)  Kvery  motor  carrier  operating  between  fixed 
termini  or  over  a  regular  route  shall  file  with  the  Commission,  and 
keep  open  to  public  Inspection  tariffs  showing  all  the  rates,  fares, 
and  charges  for  transportaUon.  and  all  sarvlcea  In  oonnscUon  there- 
with, of  passengers  in  interstate  or  foreign  commerce  between 
points  on  Its  own  route  or  routea.  Such  ratea.  fares,  and  charges 
ahall  be  atated  In  tarma  of  lawfxil  money  of  the  United  States.  The 
tariita  required  by  this  section  shall  be  published,  filed,  and  posted 
In  such  form  and  manner,  and  shall  contain  such  Information,  as 
the  Commission  by  regulations  shall  prescribe:  and  the  Commis- 
sion Is  authorlaed  to  reject  any  tariff  filed  with  It  which  Is  not  In 
consonance  with  this  section  and  with  such  regulations.  Any  tariff 
ao  rejected  by  tha  Commlsslnn  shaii  tie  void  and  lu  uae  shall  be 
unlawful. 

"'(b)  No  siich  carrier  shall  charge  or  demand  or  collect  or  re> 
oalve  a  greater  or  lesa  or  different  compensation  for  transportation 
or  for  any  aervlce  in  connection  therewith  twtwean  the  points 
enumerated  In  such  tariff  than  the  ratea,  farea,  and  charges 
specified  In  the  tariffs  In  effect  at  the  time:  and  no  sueh  carrier 
shall  refuxul  or  remit  In  any  manner  or  by  any  device,  directly 
or  indirectly,  or  through  any  agent  or  broker  or  otherwise,  any 
portion  of  the  rates,  farea.  or  chargea  ao  apedfied.  or  extend  to 
any  person  any  privileges  or  facillUea  for  transportation  In  Inter- 
state or  foreign  commerce  except  such  as  are  specified  In  tto  tarlffa 

"'(c)  No  change  ahall  be  made  In  any  rate,  fare,  charge,  or 
clssal Oration,  or  any  rule,  regulation,  or  practice  affecting  such 
rate.  fare,  charge,  or  claaaiflcatlon.  or  the  value  of  Xb»  aerwioa 
thareunder.  specified  in  any  effecUve  tariff  of  any  such  carrier,  ex- 
cept after  30  daya'  notice  of  the  propoaed  change  filad  and  poated 
In  accordance  with  paragraph  (a)  of  thla  secUon.  Such  notloa 
shall  plainly  state  the  change  propoaed  to  tie  made  and  the  tlma 
when  such  change  will  take  effect.  Tlie  Conunlaslon  may.  In  Ite 
discretion  and  for  good  cause  shown,  allow  such  change  upon 
notice  leas  tlian  that  herein  spedfled  or  modify  the  requlremente 
of  this  section  with  respect  to  posting  and  filing  of  tartfta  either 
tn  particular  Instances  or  by  general  order  applicable  to  special 
or  peculiar  elreumstanoea  or  conditions. 


part  requiring  a  hearing  shall  be  hoard  and 
mission,  or  shall,  by  order  of  tha  ConunlaalaB,] 
member  or  examiner  of  the  Commlaalon  for 


the  Com- 
to  a 
the  rec- 


"  '  BSOKJOUOI    LICXHSaS 

"  '  Sac.  207.  (a)  No  peraon  shall  engage  In  the  bushMOs^of  a  teokar 
unleaa  auch   person  ..-.-... 


hcdds  a  license   Issued   by  the   Oommlswiofn, 
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'"(d)   No  such  carrier,  unleaa  otharwlae 
shall    engage    In   the   transportation   of 
termini  or  over  a  regular  route  unleaa  the  rates, 
applicable  to  such  transportation  liave  bean  filed  i 
accordance  with  the  provisions  of  thla  part. 


'ACCOONTa, 


AMD 


"  '  Sec.  212.   (a)  The  Commiaaion  la  hereby 
annual,  periodical.  «'  special  reporta  from  all 
prescribe   the   manner  and  form  in  which  such. 
made,   and   to  require  from  such  carriers 
questions  upon  which  the  Coauniaalon  may 
be  necessary  for  purposes  of  the  admlntotratlon 
reports  shall  be  under  o«.th  whenever  the  Convj 

"'(b)    The   Commission  may   praacrlhe   tha 
all  accounts,  records,  and  memoranda  to  be 
rlers  and  the  length  of  time  such  aoeounta, 
randa   shall    t>e    preserved,    including   the 
memoranda  of  the  movement  of  trafflc,  aa  mU 
and  expendltiires  of  money.    The  Cotnmlaalon  of|] 
Ized   special   agents   or   examiners  ahall  at  all   ~" 
to  all   lands,  buildings,  or  equipment  of  motc 
connection  with  Interstate  or  fareign  oparatlOA, 
counts,  records,  and  memoranda,  ineludliif  all 
and   correspondence   now  or  hereafter  ektatlnf. 
quired  to  t>e  kept,  by  motor  caniara    The 
Iners  of  the  Commission  sliall  hava  authority 
Inspect  and  examine  any  and  all  such  landa.  ' 
accounts,    records,    and    memoranda.    Indv 
papers  and  correspondence  now  or  harenftar 
required  to  be  kept  by  such  carriers.    This 
receivers   of    zaotor   carriers   and    to   operatinc 
Provided,  That  this  section  shall  not  apply  to 
having  not  exceeding  five  vehlclea  in  operatioa 

"'(c)   As  used   In  this  section,  tha  tarm 
eludes  brokers. 


OBOCBS,  Roncm.  amd 

"'Sac.  213.  (a)  It  studl  be  the  duty  of 
operating  between  fixed  termini  or  over  a  regular  I 
the  board  of  each  State  in  wlilch  it  opcratea 
under  this  part,  and  with  the  Commiaaion.  a 
ing  of  the  name  and  post-offlce  addren  of  a 
which  service  of  notlcea  or  orders  may  be 
Such  designation  may  from  time  to  tima  be 
similarly  filed.     Service  of  notices  or  orders  in 
this  part  may  be  made  \ipon  such  earrtar  by 
it  or  upon  the  person  so  deaignatad  by  It,  or 
addressed  to  it  or  to  such  peraon  at  tha  addrsM^ 
of  such  designation,  service  of  any  notice  or 
by  posting  in  the  office  of  the  secretary  or 
of  the  State  wherein  such  carrier  malntatna  ' 
the  office  of  the  secretary  of  the  Oommiaalon. 
given  by  mall  as  is  provided  herein,  the  data 
considered  as  the  time  when  notice  is  aerTad. 

"'(b)  Except  as  otherwise  provided  In  tbla 
the  Commission  shall  take  effect  within  aoeh 
the  Commlsaion  may  preacrilie  and  ahall  oont 
lU  further  order,  or  for  a  spedfled  period  of 
shall  l>e  prescrltjed  In  the  order,  tinlw  the  aaa 
modified  or  set  aside  liy  the  Oommtwlon  or  be 
aside  by  a  court  of  competent  jurladleClon. 

"  '(c)    Kvery  passenger  carrier  operating 
or  over  a  regular  route  ahall  also  fUe  with  ttie 
In  which  it  operates  a  dealgnation  in  wrtUng 
post-office  address  of  a  person  in  Bach  Btato 
laaued  by  or  under  the  authority  9t  any  ooort 
of  the  subject  matter  may  l>e  served  in  any 
equity  brought  against  such  carrlar  and  ari^ng 
Such    designation    may   from  time   to  time   be 
writing  similarly  filed.    In  the  event  such 
designation,  service  may  be  made  upon  any 
senger  carrier  within  such  Stote. 

"  '(d)  As  used  in  this  section,  the  term  ' 
Tludes  brokers. 

"  '  ■untAWTUt.  oraaaTfOM 


"'Sxc.  214.   (a)    Any  person  knowlni^  and 
any  provision  of  this  part,  or  any  rule,  regulat' 
Under,  or  any   term  or   condition  of  any 
which  a  penalty  is  not  otherwise  provided,  shall.  ^ 
thereof,  be  fined  not  more  than  |M  for  the        " 
more  than  $100  for  any  suljsequent  offenae. 
violation  shall  constitute  a  separate  offenae. 

"'(b)    If  anv  motor  carrier  or  broker 
any  provteionrof  this  part   (except  aa  to  the 
rates,  fares,  or  charges  and  the  diecrtmtnatnry 
or  any  rule,  regulation,  or  order  tbereundv. 
condition  of  any  permit  or  lioenae,  tha 
authorised  agent  may  apply  to  the  dlatrtet 
Stetes  for  any  district  where  such  motor  eani 
for  the  enforcement  of  such  provlalon  of  ttlli. 
rule,  regiilatlon.  order,  term,  or  condition:  A&d, 
have  jurisdiction  to  enforce  obedlenoe  thereto 
junction  or  by  other  process,  mandatory  or 
such  carrier  or  broker,  his  or  ita  oSeera, 
representetives  from  further  vtolatlon  of 
part  or  of  such  rule,  regulation,  order 
enjoining  upon  it  or  them  obedlenoe  thareto. 
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*"(c)  Any  person,  whether  carrier,  shipper,  consignee,  or  broker, 
or  any  officer,  employee,  agent,  or  representative  thereof,  who  shaU 
knowingly  offer,  grant,  or  give,  or  solicit,  accept,  or  receive  any 
rebate,  concession,  or  discrimination  in  violation  of  any  provision 
of  this  part,  or  who  by  means  of  any  false  statement  or  repreaen- 
tetlon,  or  by  the  use  of  any  false  or  fictitious  biU,  biU  of  lading, 
receipt,  voucher,  roll,  account,  claim,  certificate,  affidavit,  depoal- 
tion,  lease,  or  bUI  of  sale,  or  by  any  other  means  or  device,  ahaU 
knowingly  and  wlllfuUy  assist,  suffer,  or  pennlt  any  peraon  to 
obtain  transportation  of  passengers  or  property  subject  to  this 
p>art  for  less  than  the  appUcable  rate,  fare,  or  charge,  or  who  BhaU 
knowingly  and  wlllfuUy  by  any  such  means  or  otl^rwlae  fraudu- 
lently seek  to  evade  to  defeat  regulation  ab  in  thlr  part  provided 
for  motOT  carriers  or  brokers,  shaU  l>e  deemed  guilty  of  a  ciisda* 
meanor  and  upon  conviction  thereof  Im  fined  not  more  than  9000. 

"  '(d)  Any  special  agent  or  examiner  who  knowingly  and  wiU- 
fuUy  divulges  any  fact  or  information  which  may  come  to  hia 
knowledge  during  the  course  of  the  examination  of  the  aoeountB, 
records,  and  memoranda  d  motor  carriers  or  brokers  aa  provided 
In  section  212  (b),  except  as  he  |nay  be  directed  by  the  CommlB- 
slcm  or  by  a  court  of  competent  jxulsdictlon  or  judge  thereof, 
shall  be  subject,  upon  conviction,  to  a  fine  of  not  more  than  9600 
or  Imprisonment  for  a  term  not  exceeding  1  year,  or  both. 

'"(e)  Any  mot<»'  carrier  or  broker,  or  any  officer,  agent,  employee. 
or  representetive  thereof  who  shaU  wUlfuUy  faU  or  refuae  to  make 
a  report  to  the  Commission  or  to  keep  accounts,  recorda,  and 
memoranda.  In  the  form  and  manner  approved  or  preecrlbed  by 
the  Commission,  or  shaU  knowingly  and  wlllfuUy  falsify,  deatroy. 
multUate,  or  alter  any  auch  report,  account,  record,  or  memoran- 
dum, or  shall  knowingly  and  wlllfuUy  fUe  any  false  report,  account, 
record,  or  memorandvim,  shaU  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  be  subject  toe  each  offenae  to  a  fine 
of  not  less  than  9100  and  not  more  than  $600. 

" '  mawTiFiCATiow  or  nrraiSTATB  *•*—'— 
" '  Sec.  215.  The  Commission  is  hereby  authorlaed.  under  such 
rules  and  regulations  as  it  shaU  prescribe,  to  require  the  display 
by  motor  carriers  upon  each  xxxoUx  vehicle  operated  under  a  p«inlt 
Issued  by  the  Commlsaion,  euiteble  identification  plate  or  plates. 
Any  subatitutlon,  tranafer.  or  use  of  any  such  Ulentiflcation  plate 
or  plates,  except  such  aa  may  be  duly  authorlaed  by  the  Onmmla- 
sion,  shaU  be  unlawfuL 

"  '  BSPAaABiurr  or  fsovisioms 

"'Sac.  216.  If  any  provlalon  of  thla  part,  or  the  i4>pUcatlon 
thereof  to  any  person  or  clrciimstance,  Is  held  invaUd,  the  re- 
mainder of  the  part,  and  the  appUcatlon  of  such  provlaicm  to  other 
persons  or  elreumstanoea.  ahaU  not  be  affected  therrt>y. 

"'Tzm  Ajfatiiwa 

" '  Sxc.  217.  (a)  This  part  (except  this  section,  which  duU  be- 
come effective  immediately  upon  the  enactment  of  this  part)  shaU 
take  effect  and  t>e  In  force  on  and  after  90  days  after  the  enact- 
ment of  this  part:  Prot;fded,  however.  That  the  Cammiaaion  shaU, 
if  found  by  It  necessary  or  desirable  in  the  public  intereet.  by  order 
postpone  the  taking  effect  of  any  provision  of  this  part  to  such 
time  as  the  Commiasion  shaU  preacribe.  but  not  beyond  the  let 
day  of  January  1930.'  " 


Tlie  question  Is  on  the  motkm  to  re- 
lb.  Speaker,  on  that  I  demaod  the 


The  SPEAKER, 
commit. 

Mr.  WAO6W0RTH. 
yeas  and  nays. 

The  yeas  and  nays  were  refused. 

Mr.  ZIONCHECEL    Mr.  Speaker,  I  ask  for  a  division. 

The  question  was  taken;  and  on  a  divisian  (demanded  hy 
Mr.  21IONCHXCK)  there  were  ayes  39  and  noes  120. 

Mr.  ZIONCHECEL  BCr.  Speaker.  I  object  to  the  vote  on 
the  groimd  there  is  no  quorum  present. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  with- 
hold that  a  moment? 

Mr.  ZIONCHECK.    I  withhold  it,  Mr.  Speaker. 

Mr.  O'CONNOR.  Mr.  Speaker,  scmie  Members  went  away 
with  the  idea  that  if  there  should  be  a  vote  it  would  come 
up  tomorrow.  Parliamentary  inquiry.  Mr.  Speaker.  If  the 
House  adjourns  without  taking  the  vote,  would  this  be  the 
unfinished  business  the  first  thing  in  the  morning  on  the 
motion  to  recommit? 

The  SPEAKER.    Yes. 

Mr.  O'CONNOR.  If  the  gentleman  will  withdraw  his  point 
and  leave  the  matter  in  that  situation,  I  think  it  would  be 
better. 

Mr.  ZIONCHECK.  With  that  understanding.  I  withdraw 
the  point  of  no  quorum.  Mr.  Speaker. 

PUBLIC  XJTIUTXES  ACT  OF   193S 

Mr.  HUIH3UBSTON.  Mr.  Speaker.  I  present  a  matter  of 
privilege,  a  report  of  the  managers  on  the  part  of  the  Senate 
on  Senate  bill  2796. 

The  SPEAKER.    The  dexk  Will  read  the  report 


•acuon  or  ot  Mcxion  211. 


W&en«T«r.  an«r  I»*Arliig.  upon  complaint  |  notice  leas  than  that  herein  specified  or  modify  the  r«QulremenU 
ca-  to  an  toTMUgmtlos  on  Its  own  tottUtlre.  the  Commission  shall  1  of  this  section  with  respect  to  posting  and  filing  erf  Uthttn  either 
"^   "*   ****    "■"'        ^*    any    ra».    t»n^  vr    charge    demanded.  ;  !n  particular  Instances  or  by  general  order  applicable  to  special 
by  aay  gmmmoftt  eantar  for  tnnsportatton  in  I  or  peculiar  clreumstanoes  or  coudmans. 
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The  Clerk  read  as  follows: 
■xrorr  or  houss  acA!<*cxas  ow  conrxMxnc*  xttoh  DisAcazzuro  tot» 

OF  TH«  ROUn  AWT)  TH«  SXTf  ATI  OH  TUB  AMOTSMEIfT  AOOrTXD  BT  TH« 
HOrSZ  TO  S.    279« 

The  undersigned  managers  upon  the  part  of  the  House,  appointed 
on  July  la.  1985.  upon  the  request  of  the  Senate  for  a  conference 
upon  the  disagreeing  vote  of  the  House  and  the  Senate  on  the 
amendment  sdopted  by  the  House  to  8.  2786,  beg  to  report  as 
follows 

Tour  managers  on  July  M.  1036.  attended  at  the  time  and  place 
which  had  been  appolntad  for  holding  the  conference  upon  such 
matter,  whereat  they  met  the  managers  on  the  part  of  the  Senate. 
attended  by  an  employee  of  the  Power  Commission  and  an  em- 
ployee of  the  Public  Works  Administration,  neither  of  whom  were 
Senate  managers  nor  employees  of  Oongrsss:  that  thereupon  the 
managers  on  tiM  part  of  the  Houss  reqtMsted  that  such  conference 
be  held  to  executlvs  sssslon.  and  that  such  employees  of  the 
Power  Ooauniastoa  and  Public  Works  Admtolstratlon  be  excluded 
from  such  eonfereaes.  which  remtsst  the  managers  on  the  part  of 
tbe  aenate  lafu— d.  and  that  for  this  reason  no  oMettog  of  the 
eonf  srsnoe  oould  then  and  there  be  IMM. 

That  agato  on  July  M  the  managers  on  the  part  ol  the  House 
attended  at  the  time  and  place  appointed  for  holding  the  confer- 
ence, and  thereat  met  the  managers  on  the  part  of  the  Senate, 
who  were  agato  attended  by  said  employee  of  the  Public  Works 
Administration;  that  the  managers  on  the  part  of  the  House 
renewed  their  request  for  an  executive  session  and  asked  that  such 
sssslon  be  held  without  the  presence  ot  such  employee  of  the 
Public  Works  Administration,  and  that  he  be  excluded  therefrom, 
which  said  request  the  managers  on  the  part  of  the  Senate  firmly 
refussd  and  stated  to  the  managers  on  the  part  of  the  House  that 
no  conference  would  be  held  otherwise  than  to  the  preeence  of 
such  employee:  that  thereupon  the  ctniference  adjourned. 

That  a  conference  has  been  prevented  by  the  unyielding  refusal 
of  the  managers  on  the  part  of  the  Senate  to  hold  same  under 
eondltlons  consistent  wtth  the  proper  conduct  of  an  executive 
swBlan  and  free  from  the  presence  and  participation  of  an  out- 
aklsr,  who  was  not  an  employee  of  Oongrsss  and  who  Is  objection- 
able to  the  managers  on  the  part  of  the  House,  all  In  derogation 
of  Uke  right  and  prtvUsge  of  the  managers  on  the  part  of  the 
Bouse  and  of  the  dignity  and  todei>endenoe  of  the  House 

OBOSAS     HCTtOLXSTON, 

JoKM  O.  Coopxa. 

PBHB    a.    HOI^MBS. 

Managtrt  on  tht  part  of  the  Uou»*. 

ISx.  RAYBURN.    Mi.  Speaker,  a  point  of  order. 

The  SPEAKER.  The  gentleman  from  Texas  will  state  his 
point  of  order. 

Mr.  RAYBURN.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  paper  read  Is  not  a  report  of  the  conference  com- 
mittee: that  a  conference  report  or  a  disagreement  must  be 
ilgned  by  a  majortty  of  the  Members  of  the  House  conference 
committee  and  of  the  Senate  conference  committee  and  that 
this  statement  or  paper  has  no  standing  in  th?  House. 

The  SPEAKER.    The  Chatr  win  hear  the  gentleman  from 

Mr.  HUIX>LB8TON.  Mr.  Speaker,  this  report  Is  presented 
as  a  "  report  from  the  managers  on  the  part  of  the  House." 
The  question  Involved  la  whether  or  not  the  manacers  on 
the  part  of  the  House  may  make  a  report  without  the  coop- 
eration and  eoactlon  of  the  managers  on  the  part  of  the 
Senate— that  is  to  aj.  to  a  report  slcned  only  by  the  House 
managers  a  "  report  "  within  the  meaning  of  the  rule?  This 
Is  the  parliamentary  question  tnyolysd. 

Agatn.  Mr.  Speaker,  we  are  confronted  with  a  situation  of 
first  Impressions  and  are  without  any  precedent  to  guide  us. 

This  report  to  presented  to  forestall  a  motion  made  on 
tomorrow.  undCT  paragraph  m  (a)  of  rule  ZXVin.  This 
paragraph  reads  as  follows: 

Aftar  Bouse  eonfsreee  on  any  bUl  or  reaohitlon  tn  eonferenoe 
beta  sen  the  Bouss  sad  Saoata  shall  havs  been  appointed  for 
so  calendar  days  and  shall  have  failed  to  make  a  report.  It  Is 
harabfy  declared  to  be  a  motion  of  the  highest  prlrUege  to  more  to 
discharge  said  Bouse  conferess  and  to  appoint  new  conferees,  or 
to  Instruct  saUl  Bouss  conferees;  and.  further,  durtog  the  last 
•  tfaya  of  aiiiy  saaalon  at  nrmgrasa.  It  ahall  be  a  prtTlland  motion 
to  BKtve  to  dlsehargs.  appoint,  or  inatruct  Booms  conferees  after 
Bouse  eopfsrsss  thau  have  been  appointed  36  hours  without  hav- 
a 
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Mr.  Speaker,  thto  to  submitted  as  a  report  so  that  the  House 
conferees  cannot  be  charged  on  tomorrow,  which  win  be  the 
next  day  after  the  twentieth  day  on  which  they  were  ap- 
pointed, with  dsCault  and  failure  to  make  a  report  within 
tbs»<kiys. 

Thto  to  a  new  rule  and  has  never  been  construed  so  far  as 
I  have  bean  ahls  to  find  any  authority.    It  to  In  peculiar 


resolution   In   conference 
have    failed    to 


language  and  the  claim  of  right  to  make  this  report  by  the 
managers  of  the  House  without  the  cooperation  and  coactlon 
of  the  managers  on  the  part  of  the  Senate  Is  ba.sed  upon  its 
phraseology.  I  would  be  prepared  to  concede  that  but  for 
this  rule  House  managers  could  not  act  separately  and  inde- 
pendently from  the  managers  on  the  part  of  the  Senate. 
This  rule,  as  I  have  said.  Is  In  quite  peculiar  phraseology. 
Note  this.    It  says: 

After   House   conferees   on   any   bill 
between    the    House    and    8ena.e     * 
make  a  report. 

It  does  not  say.  Mr.  Speaker,  that  after  the  "  conferees  ", 
which  would  Include  the  Senate  managers  as  well  as  the 
House  managers  have  failed  to  make  a  report  that  thereupon 
this  motion  may  be  made.  It  says  that  after  *'  House  con- 
ferees "  have  failed  to  make  a  report.  There  is  therefore  a 
very  distinct  and  plain  implication  that  House  conferees, 
to  wit.  managers,  properly  so-called,  may  make  separate 
report  under  this  rule. 

If  It  had  been  Intended  that  this  motion  might  be  made 
after  there  was  a  default  upon  the  i>art  of  managers  upon 
the  part  of  both  Houses,  this  rule  would  have  so  expressed 
it.     It  does  not  so  express  it. 

The  rule  is  aimed  at  a  default  of  the  House  managers 
only.  It  Is  not  aimed  at  a  default  of  the  managers  of  both 
House  and  Senate.  It  Is  aimed  at  a  situation  in  which 
House  conferees  have  been  negligent  or  have  failed  to  per- 
form their  duty — have  failed  to  do  all  they  might  have  done. 
So  that  in  a  case  in  which  the  House  managers  have  done 
all  that  they  could  have  done,  there  is  no  field  for  the 
application  of  this  rule  or  for  the  motion  for  which  It 
provides. 

What  have  the  House  managers  done?  They  have  tried 
to  have  a  meeting  with  the  Senate  managers.  That  meeting 
they  were  unable  to  arrange  under  conditions  which  made 
It  tolerable  to  hold  the  meeting.  Therefore,  the  House  con- 
ferees are  not  in  default.  We  have  done  all  that  we  could 
have  done.  We  have  been  guilty  of  no  neglect,  and  so  we 
come  back  to  the  House,  to  which  we  owe  our  authority  and 
duty,  and  submit  this  report  as  an  explanation  of  the  reason 
for  our  failure  to  hold  a  meeting  with  the  managers  of  the 
Senate. 

If  there  were  no  such  language  used — if  the  rule  were  not 
couched  in  this  peculiar  and  particular  phraseology — If  the 
reference  was  not  made  to  a  failure  of  only  the  House  man- 
agers to  make  report.  I  might  be  willing  to  agree  that  they 
could  not  make  it  separately  and  without  the  cooperation  of 
the  Senate  managers.  But  the  reference  is  to  the  House 
managers  only  and  specifically.  To  comply  with  that  pro- 
vision of  the  rule,  so  that  we  may  not  be  charged  with 
being  in  default,  we.  the  House  conferees,  present  this  as  our 
report.  It  is  a  report  tn  the  sense  of  that  expression  as  used 
in  the  rule. 

The  SPEAKER.  The  gentleman  from  Alabama  [Mr.  Hud- 
W.BSTOK]  has  presented  a  paper  which  purports  to  be  a  report 
signed  by  three  of  the  House  conferees  on  S.  2796,  from  which 
It  appears  that  the  conferees  have  not  been  able  up  to  this 
time  to  reach  an  agreement.  The  gentleman  from  Texas 
[Mr.  RAYitTKii]  makes  the  point  of  order  that  this  paper  can- 
not be  considered  as  a  report.  Inasmuch  as  the  Senate  con- 
ferees have  not  afUxed  their  signatures.  The  gentleman 
from  Alabama  frankly  states  that  he  has  filed  this  statement 
for  the  purpose  of  forestalling  any  action  that  may  be  taken 
under  rule  XXVUI.  which  rule  authorizes  any  Member  as  a 
matter  of  the  highest  privilege  to  move  to  discharge  and 
appoint  conferees  or  to  instruct  conferees  afte«  a  period  of 
20  days  has  elapsed  from  the  time  of  their  appointment  when 
they  have  failed  to  make  a  report  on  the  matter  committed  to 
them.  The  Chair  does  not  think  that  the  rules  of  the  House 
can  be  circumvented  in  tha*,  manner.  The  Chair  believes 
that  the  House  should  adhere  .o  forms  and  practice  in  mat- 
ters of  this  kind.  As  the  Chair  has  previously  stated,  this 
rule  was  adopted  by  the  House  to  preserve  the  authority  of 
the  House  to  exercise  control  over  Its  conferees  when  a  suffi- 
cient time  has  elapsed  .ind  no  report  has  been  made  by  the 
conference  committee.    So  far  as  the  Chair  Is  aware,  the  con- 


such  carrier  or  oroBer,  nia  or  ra 
represenUtlves  from  further  vtoJattOD  of 
part  or  of   such  rule,  regulation,  ordsr,  t«rm, 
enjoining  upon  it  or  them  obedienos  thersto. 


of  this 
and 


privuege,  a  report  oi  ine  managers  on  uie  i«rw  ui 
on  Senate  biU  2796. 
The  SPEAKER.    Tlie  CSerk  will  read  the  report. 


bUe  OKIMVO 
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ferees  on  the  part  of  either  body  have 
attempted  to  file  a  formal  report  of 
acquiescence  of  a  majority  of  the  oonfe 
body. 

The  Chair  has  before  him  an  Instance 
1901  which  may  be  found  in  volmiie  ft,  section  i 
Precedents,  who^ln  a  Senator  who  bad 
as  a  member  of  a  conference  committee 
what  purported  to  be  a  report  of 
all  the  Senate  conferees  had  signed  thto 
but  only  ^ne  House  conferee  had  afllxed  bto  i 
Objection  being  raised  In  the  Senate  on 
this  was  not  a  report  of  the  committee  of 
Senator  in  charge,  admitting  that  terhnlol 
report,  withdrew  it  and  proceeded  under 
governing  such  matters. 

A  committee  of  conference  to  a  joint 
of  managers  appointed  on  tbe  part  of 
managers  of  each  House  vote  tbe  sent 
which  they  represent.    In  casting  tbelr  votaij 
separate  committees  and  nothing  may  be 
out  the  concurrent  action  of  the  two  oomi 
this   Joint   committee,   commonly   called 
committee." 

In  instant  case,  the  gentleman  from 
this  purported  report  which  be  has 
agreed  to  by  the  managers  on  tbe  part  of  tbe  i 
such  circimistances,  the  Chair  does  not 
report  within  the  meaning  of  our  pari 
and  the  Chair,  therefore,  sustains  the  point 

BOUS  or  KXRXXG 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  I 

consent  that  when  the  House  adjourns 
meet  at  11  o'clock  tomorrow.    I  do  that  for 
hoping  that  we  may  finish  the  tax  bill  thto 

The  SPEAKER.    Is  there  oblectkni  to  ttm  i 
gentleman  from  Colorado? 

Mr.  SNELL.    Mr.  Speaker,  I  otajeet 

Kzmrsioir  or  sbmasks 

Mr.  TRUAX.    Mr.  Speaker.  I  uk.  unani 
revise  and  extend  my  own  remarks  and 
short  newspaper  article  from  which  I  qpooted 

The  SPEAKER.    Is  there  ohJecti(m  to  tb« 
gentleman  from  Ohiot 

There  was  no  objection. 

Mr.  PETTENQILI^  Mr.  Speaker.  I  ask 
that  all  Members  of  the  House  may  have  8 
within  which  to  extend  their  remarks  on  tbt 
sideratlon  today. 

The  SPEAKER.    Is  there  oblection  to  tht 
gentleman  from  Indiana? 

There  was  no  objecticm. 

An  XAn.  snvzcB  ni 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimooi  i 
from  the  Speaker's  table  the  trill  (H.  R  51 
the  Postmaster  General  to  oontrmet  for  sir 
Alaska,  with  Senate  amendment. 
amendment,  and  ask  for  a  eonferenoe. 
The  Clerk  read  the  title  of  the  bOL 
The  SPEAKER.  Is  there  ohjecttoa  to  tiw: 
gentleman  from  New  York?  [After  a 
hears  none,  and  appoints  the  folloiHng 
BiuNKZH,  HxnnES,  Dobbins,  Haktlst,  and 

KXTEHSIOW  or  aweAwwff 

Mr.  LUNDEEN.    Mr.  Speaker.  I 
extend  my  own  remarks  and  to  tochide  a 
Lindbergh  the  Scienttot. 

The  SPEAKER.    Is  there  objection  to  thft.i 
gentleman  from  Minnesota? 

Mr.  RICH.    Reserving  the  right  to 
iwper  editorial? 

Mr.  LUNDEEN.    It  to  a  short  editorial 
Scientist.    I  hope  the  gentleman  wlU  noi 
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Mr.  RICH.  Mr.  Speaker.  I  have  to  object  to  newqDaper 
editorials.    I  object. 

LKAVX  or  ABSBMCa 

By  unanimous  consent,  leave  of  absence  was  granted  to  Mr. 
Smith  of  Washington,  for  today,  on  account  of  important 
official  business. 

SKNATX   BILLS   RZFBXKKD 

BiUs  and  Joint  resolutions  of  the  Senate  of  tbe  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  382.  An  act  to  provide  for  the  purchase  of  a  certain  loi 
of  land  In  Cedar  City,  Utah;  to  the  Committee  on  Putdic 
Buildings  and  Grounds. 

S.  423.  An  act  for  the  relief  of  Lynn  Brothers'  Benevolent 
Hospital;  to  the  Committee  on  Claims. 

S.  478.  An  act  to  amend  a  part  of  sectlm  1  of  the  act  of 
May  27,  1908.  chapter  200,  as  amended  (U.  8.  C,  tiUe  38. 
sec.  592) ;  to  the  Committee  on  the  Judiciary. 

S.  479.  An  act  to  amend  section  126  of  the  Judicial  Code, 
as  amended;  to  the  Committee  on  tbe  Judiciary. 

8.620.  An  act  to  authorize  the  periodic  construction  of 
channels  for  fishing  purposes  in  the  Siltcoos  and  Takenitch 
Rivers,  In  the  State  of  Oregon;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

8.739.  An  act  to  provide  for  the  establishment  of  a  na- 
tional monument  on  the  site  of  Fort  Stanwix,  in  tbe  State  of 
New  York;  to  the  Committee  on  the  Public  Lands. 

8.754.  An  act  to  amend  section  21  of  the  act  approved 
June  5,  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  miaintenance  of  the  American  merchant  marine,  to 
repeal  certain  emergency  legislation,  and  iH'Ovide  for  tbe  dto- 
positicm,  regulation,  and  use  of  in-operty  acquired  thereunder. 
and  for  other  purposes  ",  as  applied  to  the  Virgin  Islands  of 
the  United  States;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

8.  1042.  An  act  for  the  relief  of  J.  R.  Collie  and  Eleanor 
Y.  Collie;  to  the  Committee  on  Claims. 

8. 1120.  An  act  for  the  relief  ot  J.  P.  Nawrath  k  Co.,  Inc.; 
to  the  Committee  on  Claims. 

S.  1194.  An  act  for  the  relief  of  the  State  of  Maine;  to  tbe 
Committee  on  the  Judiciary. 

8. 1314.  An  act  to  make  the  husband  or  wife  of  accused 
a  competent  witness  in  all  criminal  prosecutions;  to  the 
Committee  on^e  Judiciary. 

8.  1381.  An  act  to  amend  the  act  approved  February  IS, 
1925,  entitled  "An  act  to  amend  the  Judicial  Code,  and  to 
further  define  the  Jurisdiction  of  the  circuit  courts  of  appeal 
and  of  the  Supreme  Court,  and  for  other  purposes;  to  tbe 
Committee  on  the  Judiciary. 

8. 1567.  An  act  to  amend  section  5  (rf  the  act  of  March  2. 
1919.  generally  known  as  tbe  "  War  Mlnerato  Relief  Act "; 
to  the  Committee  on  Mines  and  Mining. 

8. 1683.  An  act  for  tbe  relief  of  Robert  L.  Monk;  to  the 
Committee  on  Military  Affairs. 

8. 1786.  An  act  referring  tbe  claims  of  tbe  Turtle  Mountain 
Band  or  Bands  of  Chippewa  Indians  of  North  Dakota  to  tbe 
Court  of  Claims  for  finding  of  fact  and  recommendations 
to  the  Congress;  to  tbe  Committee  on  Indian  Affairs. 

8.  1950.  An  act  for  tbe  rell^  of  Julius  Crisler;  to  tbe 
Committee  on  Claims. 

8.  1991.  An  act  for  the  relief  of  Wilson  O.  Bingham;  to 
the  Committee  on  BiUitary  Affairs. 

8.  2021.  An  act  to  recognise  the  service  of  Brig.  Oen.  Ed- 
ward R.  Chrlsman;  to  tbe  Committee  on  Military  Affairs. 

8.  2268.  An  act  for  tbe  relief  at  Bausch  k  Lomb  Critical 
Co.;  to  tbe  Committee  on  War  Claims. 

S.  2296.  An  act  to  reduce  tbe  interest  rate  on  delinquent 
taxes;  to  the  Committee  on  Wasrs  and  Means. 

8.  2297.  An  act  to  amend  section  17,  as  amended,  of  the 
act  entiUed  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  tbe  United  States",  approved  July  1. 
1898;  to  tbe  Committee  on  the  Judiciary. 

8. 2321.  An  act  for  tbe  relief  of  S.  M.  Price;  to  tbe 
Committee  on  Claims. 


pointed,  with  daCault  and  f«ilur«  to  make  a  report  within 
thaaOitefB. 

This  la  a  n«w  mle  and  has  nerer  been  oonstruied  lo  f  ar  as 
I  hare  been  able  to  find  any  authority.    It  Is  In  p*«^i't»r 


i^iJ.  3      V/A        laAXJUS      ^lAlLl. 


/V3  uiic  \^iuur  uaa  previously  Bvaieu.  uufl 
rule  was  adopted  by  the  House  to  preserve  the  authority  of 
the  House  to  exercise  control  over  Its  conferees  when  a  suffi- 
cient time  has  elapsed  .ind  no  report  has  been  made  by  the 
conTerence  committee.    So  far  as  the  Chair  is  aware,  the  con> 
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&  2340.  An  act  to  authorize  the  AttorruT  General  to  de- 
termine the  fee  to  be  paid  in  connection  with  the  taking  of 
depositions  on  behalf  of  the  United  States:  to  the  Committee 
on  the  Judiciary. 

S.  2343.  An  act  for  the  relief  of  MaJ.  Edwin  F.  Ely.  Finance 
Department;  Capt.  Reybum  Engles.  Quartermaster  Corps; 
and  others;  to  the  CommiUee  on  Claims. 

S.  2470.  An  act  to  amend  section  38  cf  the  Elmergency 
Farm  Mortgage  Act  of  1933.  as  amended:  to  the  Committee 
on  Agriculture. 

8.  2604.  An  act  to  Incorporate  the  Marine  Corps  League; 
to  the  Committee  on  the  Judiciary. 

8.  2S23.  An  act  authorizing  payment  to  the  San  Carlos 
Apache  Indians  for  the  lands  ceded  by  them  In  the  {agree- 
ment of  l^bruary  25.  1896.  ratified  by  the  act  of  June  10. 
18M:  to  the  Committee  on  Indian  Affairs. 

a  255S.  An  act  for  the  relief  of  Pettus  H.  Hamphill :  and 

8.  2544.  An  act  for  the  relief  of  Charles  L.  Wymore;  to  the 
Committee  on  Military  Affairs. 

&  2500.  An  actlbr  the  relief  of  James  E.  McDonald;  and 

8.  2603.  An  act  to  authorlK  the  Attorney  General  to  de- 
termine and  pay  certain  claims  against  the  Government  for 
damage  to  persons  or  property  in  sum  not  exceeding  $600  in 
any  one  case:  to  the  Committee  on  Claims. 

S.  2657.  An  act  for  the  relief  of  Harold  Dukelow;  to  the 
Committee  on  Claims. 

8.  Mt2.  An  act  for  the  relief  of  Chief  Carpenter  William 
F.  Twitch^  United  States  Nary;  to  the  Committee  on  Naval 
Affairs. 

8.  MTT.  An  act  for  the  relief  of  the  United  Pocahontas 
Coal  Co..  Crumpler.  W.  Va.;  to  the  Committee  on  Claims. 

8.  2731.  An  act  to  create  an  Indian  Claims  C<nnmtS5ion.  to 
provide  for  the  powers,  duties,  and  functions  thereof,  and  for 
other  porpoees;  to  the  Committee  on  Indian  Affairs. 

8. 3734.  An  act  to  confer  Jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus.  Annie  Ulrick.  Samuel  Henry.  Charles  W 
Hensor.  Headley  Woolston.  John  Henry,  estate  of  Harry 
B.  C.  Marferum.  and  George  H.  Custer,  of  Falls  Township 
and  borough  of  Tullytown.  Bucks  County.  Oonunonwealth  of 
FennsylTanla:  to  the  Committee  on  Claims. 

S.  2762.  An  act  to  exempt  from  taxation-  under  certain 
conditions,  on  the  bikSis  of  reciprocity  official  compensation 
of  a  oonsMler  ofllcer.  nondlplomatic  representative,  or  em- 
ployee of  a  foreign  country;  to  the  Committee  on  Ways  and 


a  3tl0.  An  act  for  the  reUef  of  the  State  of  Pennsylvania: 
to  the  CoouBlltee  on  the  Judiciary. 

8.  2t33.  An  act  for  the  relief  of  Mrs.  Jack  J.  O'ConneD; 
to  the  Committee  on  Military  Affairs. 

&  >tS4.  An  act  to  provide  for  the  appointment  of  Ira  W. 
Forter  aa  a  aeoond  lieutenant.  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

8. 3t7S.  An  act  for  the  relief  of  J.  A.  Jones;  to  the  Com- 
mittee on  Claims. 

8.  Ittt.  An  act  for  the  reUef  of  Manarrt  McCandleas  Otis; 
lo  tlM  Conmtttee  on  Military  Affairs. 

&)tM.  An  act  anthonslng  the  Secretary  of  the  Navy  to 
accept  ftfts  and  beqneets  for  the  benefit  of  the  Office  of  Naval 
Becords  and  Ubrary,  Navy  Department;  to  the  Committee  on 
Naval  Affah^ 

&  SMS.  An  act  for  the  relief  of  the  SUte  of  Maine:  to  the 
Committee  on  the  Judiciary. 

a  MM.  An  act  to  amend  section  6  of  UUe  I  of  the  act  en- 
titled "An  act  to  malntotn  the  credit  of  the  United  States 
Oovemraent  *.  approved  March  20.  1933.  as  amended;  to 
extend  the  time  within  which  apidlcatkxu  for  beiKflts  under 
Mm  world  War  Adjusted  Compensation  Act.  as  ameiuled. 
may  be  filed:  and  for  other  purposea;  to  the  Committee  on 
Ways  and  Means. 

8.  Sill.  An  act  to  authorise  the  Secretary  of  Commerce 
to  pmnt  to  the  State  of  Louisiana  an  easement  over  certain 
land  of  the  United  States  in  Natchitoches  Parish.  La.,  for 
htghway  purpueee:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


S.  J.  Res.  110.  Joint  resolution  authorizing  Bng.  Gen.  C.  E, 
Nathorst.  Philippine  Constabulary,  retired,  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  tende;-ed 
him  by  foreign  governments;  to  the  Committee  on  MJiUiry 
Affairs. 

S.  J.  Res.  168.  Joint  resolution  authorizing  the  Presld'?nt 
to  Invite  the  States  of  the  Union  and  foreign  countries  to 
participate  in  the  International  Petroleum  Exposition  at 
Tulsa.  Okla..  to  be  held  May  16  to  May  23.  1936.  inclusive: 
to  the  Committee  on  Foreign  Affairs. 

XnSOLLCO    BILLS    SIGIVXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bill.s.  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  Joint  resolutions  of  the  House  of  the  !ol- 
lowlng  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  670.  An  act  conferring  Jurisdiction  in  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Gates; 

H.  R.  1540.  An  act  for  the  relief  of  Lester  I.  Conrad; 

H.  R.  1541.  An  act  for  the  relief  of  E\'el3rn  Jotter: 

H.R.  1951.  An  act  for  the  relief  of  John  J.  O'Connor; 

H.R.  2122.  An  act  for  the  relief  of  William  Seader; 

H.  R.  2421.  An  act  for  the  relief  of  John  R.  Allgood: 

H.  R.  2449.  An  act  for  the  relief  of  Floyd  L.  Walter; 

H.  R.  2480.  An  act  'or  the  relief  of  Charles  Davis: 

H.  R.  2487.  An  act  for  the  relief  of  Bernard  Mrshane; 

H.R.  2611.  An  act  for  the  relief  of  John  E.  Fondahl; 

H  R.  2679.  An  act  for  the  relief  of  Ladlslav  Cizek; 

H.R.  3167.  An  act  for  the  relief  of  Louis  Alfano; 

H.  R  3506.  An  act  for  the  relief  of  George  Raptis; 

H.  R.  3826.  An  act  for  the  relief  of  John  E\-ans: 

An  act  for  the  relief  of  Thoma.s  EnchofT; 

An  act  for  the  rilief  of  Harriet  V.  Schindler; 

An  act  for  the  relief  of  Yamato  Sesoko; 

An    art   for   the    relief    of    Mrs.    Carlisle    Von 


H  R  4029 
H.  R.  4290 
H.R  4718 
H  R.  4812 

Thomas.  Sr. 
H  R  4814 


IMt- 


An  act  for  the  relief  of  Lt.  Col.  Russell  B. 
nam.  United  States  Marine  Corps; 

H  R  4815    An  act  for  the  relief  of  Jasper  Daleo; 

H  R.  4820.  An  act  for  the  relief  of  Lawrence  S.  Copcland; 

H.  R.  4822.  An  act  for  the  relief  of  Thomas  F.  OLen; 

H.  R  4824.  An  act  for  the  relief  of  Capt.  George  W  Sti-ele, 
Jr.,  United  States  Navy; 

H  R.  4833.  An  act  for  the  relief  of  Ciriaco  Hernandez  and 
others ; 

H  R.  4853.  An  act  for  the  relief  of  Charles  H  Holtznian. 
former  collector  of  customs.  Baltmiore.  Md.;  George  D.  Pub- 
bard,  former  collector  of  customs.  Seattle  Wash.,  and  Wil- 
liam L  Thlbadeau.  former  customs  agent; 

H.R  4901.  An  act  to  authorize  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  Intematiorval  Council  of  Scientific  Unions  and  asso- 
ciated unions; 

H.  R.  4974.  An  art  for  the  relief  of  Rabbi  Isaac  Levine: 

H.  R.  5041  An  act  authorizing  and  directing  the  Secre  ary 
of  the  Treasury  to  reimburse  Lela  C.  Brady  and  Ira  P.  Biady 
for  the  losses  sustained  by  them  by  reason  of  the  negbgence 
of  an  employee  of  the  Civilian  Conservation  Corps; 

H.  R.  5229.  An  act  directing  the  Secretary  of  the  Intirior 
to  investigate,  hear,  and  determme  claims  of  the  indivi<lual 
members  of  the  Stockbridge  and  Munsee  Tril)e  of  Indians  of 
the  State  of  Wisconsm; 

H.  R.  5230.  An  act  to  confer  Jurisdiction  upon  the  Court 
of  Claims  to  hear  claims  of  the  Stockbridge  and  Muiisee 
Tribe  of  Indians; 

H.  R.  6673.  An  act  providing  for  an  annual  appropriation 
to  meet  the  share  of  the  United  States  toward  the  expt  nses 
of  the  International  Technical  Committee  on  Aerial  Legal 
Experts,  and  for  participation  in  the  meetings  of  the  Inter- 
national Technical  Committee  of  Aerial  Legal  Experts  and 
the  commissions  established  by  that  Committee; 

H.  R.  6703.  An  act  for  the  relief  of  Joanna  Pors>-th: 

H.  R.  6914.  An  act  to  authorise  cooperation  with  the  ser- 
eral  States  for  the  purpose  of  stimulating  the  acquisition, 
developtnent,  and  proper  admimstration  and  manageraent 
0/  State  forests  and  coordinatmg  Federal  and  State  actlvl- 


Mr.  RICH.    Reserving  the  Tight  to 
IMiper  editorial? 

Mr.  LUNDEEN.    It  Is  a  short  edltaiial 
Scientist.    I  hope  the  gentleman  wlU  mot 
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ruptcy  throughout  the  United  States",  approved  July  1, 
1898:  to  the  Committee  on  the  Judiciary. 

S.  2321.  An  act  for  the  relief  of  S.  M.  Price;   to  the 
Committee  (m  Claims. 
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ties   in   carrying   out   a   national  program 
management,  and  for  other  purpoaee; 

H.  R.  7575.  An  act  to  legalise  a  bridge 
on  United  States  Highway  No.  60  in  the  town  < 
Butler  County.  Mo.; 

H.  R.  7591.  An  act  granting  the  oonaenl 
the  cities  of  Donora  and  Moneesen,  Pa^  to 
tain,  and  operate  a  bridge  across  the 
between  the  two  cities: 

H.  R.  7620.  An  act  to  extend  the  times  for  < 
completing  the  construction  of  a  bridge 
sippi  River  at  or  near  a  point 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  Wk 
thereto  in  the  city  of  East  St.  Louis.  HL; 

H.  R.  7809.  An  act  to  extezkd  the  times 
and  completing  the  construction  of 
bridges   across   the  Red  Rivo',  from 
Pargo,  N.  Dak.; 

H.  R.  7882.  An  act  to  authorise  the 
Anchorage,  Alaska,  to  construct  a  mt 
purchase   and   install  a  modem  telephone 
for  such  purposes  to  issue  bonds  in  any 
$75,000;    and   to   authorize  said  city  to 
money  to  aid  It  in  financing  any  public 

H.  R.  8209.  An  act  temporarily  to  exempt 
cf  the  government  of  Puerto  Rico  fram 
public  indebtedness  under  the  Organic  Act; 

H.  R.  8270.  An  act  to  enable  the 
tory  of  Hawaii  to  authorize  the  Issuanre  ctl 
and  for  other  purposes; 

H.  J.  Res.  258.  Joint  resolution  to  provide 
allotments  under  the  Cotton  Control  Act; 

H.  J.  Res.  335.  Joint  rescdution  to  permit 
from  foreign  cotmtries  for  the  purpose  of 
Texas  Centennial  Exposition  and 
without  payment  of  tariff,  and  for  other 

The  SPEAKER  announced  his  slgnatuzt 
bill  of  the  Senate  of  the  following  title: 

S.  1404.  An   act   to   promote   the  ef 
defense. 

Bn.LS   PaiSXMTXD   TO   THI 

Mr.  PARSONS,  from  the  Committee  on^J 
reported  that  that  committee  did  on  this 
President,  for  his  approval,  bills  and  joint 
House  of  the  following  titles: 

H.  R.  29.  An  act  to  amend  the  laws 
and  marshals'  fees  and  bonds  and 
admiralty; 

H.R. 373.  An  act  for  the  relief  of  the 
Co.  of  New  York; 

H.  R.  419.  An  act  for  the  reUef  of  Ruth 

H.  R.  1073.  An  act  for  the  relief  of  J(dm 

H.  R.  1864.  An  act  for  the  relief  of 

H.R.  2606.  An  act  for  the  relief  of  tilt 
Kiehler; 

H.R.  3061.  An  act  to  authorise  the 
boundaries  of  the  Chelan  National  Rxrest 
Washington; 

H.  R.  3337.  An  act  for  the  relief  of  Ji 

H.  R.  3430.  An  act  to  amend  the  act 
1930.  entitled  "An  act  to  reosganiae  the 
Federal  prisons;  to  authorize  the  tMaraef 
tract  for  the  care  of  United  States 
Federal  Jails;  and  for  other  purposes; 

H.R.  3558.  An    act   for   the   rdlef   of 
Bramble; 

H.  R.  3612.  An  act  to  provide  for 
tion  of  post-offlce  inspectors  and 
respond  to  the  rates  established  by  the 
1923,  as  amended; 

H.  R.  3760.  An  act  for  the  relief  of  CHiti 
tol.  United  SUtes  Navy; 

H.  R.  4146.  An  act  for  the  relief  of  Mrs. 

H.  R.  4274.  An  act  correcting  date  of 
Bennett  in  the  United  States  Navy; 
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H.  R.  4406.  An  act  for  the  relief  of  Anna  Farruggla; 

H.  R.  4410.  An  act  granting  a  renewal  of  Patent  No.  54296. 
relating  to  the  badge  of  the  American  Legion; 

H.  R.  4413.  An  act  granting  a  renewal  of  Patent  Na  55398. 
relating  to  the  badge  of  the  American  Legion  Auxiliary; 

H.  R.  4623.  An  act  for  the  relief  of  George  Brackett  Cargill. 
deceased: 

H.  R.  4828.  An  act  for  the  relief  of  John  L.  Summers,  dis- 
biu-sing  clerk.  Treasury  Department,  and  for  other  purposes; 

H.  R.  4838.  An  act  for  the  relief  of  certain  disbursing  offi- 
cers of  the  Army  of  the  United  States  and  for  the  settlement 
of  individual  claims  approved  by  the  War  Department; 

H.  R.  4850.  An  act  to  authorize  the  settlement  of  individual 
claims  of  military  p'^rsonnel  for  damages  to  and  loss  of  pri- 
vate property  incident  to  the  training,  practice,  (H)»tition.  or 
maintenance  of  the  Army; 

H.  R.  5382.  An  act  to  provide  for  advancement  by  selection 
in  the  staff  corps  of  the  Navy  to  the  ranks  of  lieutenant  com- 
mander and  lieutenant:  to  amend  the  act  entitled  "An  act  to 
provide  for  the  equalization  of  promotion  of  officers  of  the 
staff  corps  of  the  Navy  with  officers  of  the  line  "  (44  Stat. 
717:  U.  S.  C.  Supp.  Vn,  tlUe  34,  sees.  348  to  348t),  and  for 
other  purposes: 

H.  R.  5532.  An  act  to  provide  for  the  acquisition  dT  a  por- 
trait of  Thomas  Walker  Qilmer; 

H.  R.  5920.  An  act  to  authorize  the  conveyance  of  certain 
Government  land  to  the  borough  of  Stroudsburg,  Monroe 
County,  Pa.,  for  street  purposes  and  as  a  part  of  the  approach 
to  the  Stroudsburg  viaduct  on  State  Highway  Route  No.  498; 

H.  R.  6549.  An  act  for  the  relief  of  Horton  &  Horton; 

H.  R.  6656.  An  act  to  authorize  the  Pennsylvania  Railroad 
Co.,  by  means  of  an  overhead  bridge,  to  cross  New  York 
Avenue  NE..  to  extend,  construct,  maintain,  and  operate 
certain  Industrial  sidetracks,  and  for  other  purposes; 

H.R. 6768.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Seventeenth 
National  Convention  of  the  American  Legion  at  St.  Louis, 
Mo.,  during  the  month  of  September  1935; 

H.  R.  6825.  An  act  for  the  relief  of  Mrs.  Clarence  J. 
McClary: 

H.R. 6983.  An  act  to  provide  for  the  transfer  of  certain 
land  In  the  city  of  Anderson,  S.  C,  to  such  city; 

H.  R.  7022.  An  act  to  authorize  the  selecticm,  construction. 
installation,  and  modification  of  permanent  stations  and 
depots  for  the  Army  Air  Corps,  azul  frontier  air-defense 
bases  generally; 

H.  R.  7050.  An  act  to  amend  the  act  of  June  27.  1930  (dL 
634.  46  Stat.  820) ; 

H.  R.  7902.  An  act  to  provide  a  right-of-way; 

H.  R.  7909.  An  act  to  amend  the  act  creating  a  United 
States  Court  for  China  and  prescribing  the  title  thereof,  as 
amended: 

H.R. 8297.  An  act  to  amend  so  much  of  the  First  Defi- 
ciency Appropriation  Act.  fiscal  year  1921,  approved  March 
1.  1921.  as  relates  to  the  printing  and  distribution  of  a  re- 
vised edition  of  Hinds'  Parliamentary  Precedents  of  the 
House  of  Representatives: 

H.  R.  8400.  An  act  providing  for  the  loan  by  the  War 
Department  of  certain  material  and  equipment  to  the  Vet- 
erans of  Foreign  Wars  1935  Encampment  Ccnporation.  and 
for  other  purposes; 

H.  J.  Res.  182.  Joint  resolution  to  provide  for  membership 
of  the  United  States  in  the  Pan  American  Institute  of  Geog- 
raphy and  History;  and  to  authorize  the  President  to  extend 
an  invitation  for  the  next  general  assembly  of  the  institute 
to  meet  in  the  United  States  in  1935;  and  to  provide  an 
appropriation  for  expenses  thereof;  and 

H.  J.  Res.  208.  Joint  resolution  to  provide  for  the  observ- 
ance and  celebration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  adoption  of  the  Ordinance  of  1787  and  the 
settlement  of  the  Northwest  Territory. 

THX  LATx  nKonicK  H.  Gnj.m 

Mr.  TREADWAY.  Mr.  Speaker.  I  offer  a  rescdution,  whl^ 
I  send  to  the  Clerk's  desk. 


ie  Bimnt  to  um  at««e  oi  i.<^ii»mn»  an  ea^emeni  OTcr  oeixain 
land  of  the  United  States  In  Natchitoches  Parish.  La.,  for 
hlCtnray  porpo— ■:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


M.  K.  6»14.  An  act  to  authorize  cooperation  with  the  sev- 
eral States  for  the  purpost*  of  stimulating  the  acquisraon, 
development,  and  proper  administration  and  manageraent 
ol  State  forests  and  coordinatinji  Federal  and  State  activl- 


tol.  United  States  Navy; 

H.  R.  4146.  An  act  for  the  relief  of  Mrs. 

H.  R.  4274.  An  act  correcting  dftte  at 
Bennett  in  the  United  States  NftTj; 


of  Elza 


THX  LATX   nKOKUCK  H.   CnXETT 

Mr.  TREADWAY.    Mr.  Speaker,  I  offer  a  restdution,  whi^ 
I  send  to  the  Clerk's  desk. 


h 


^^ 


1 
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The  Clerk  read  as  follows: 

BouK  ReaoluUon  SIT 

BetulKd.  Thmt  tbc  HouM  hu  learned  vlUi  profouzMl  KnTOw  of  tbc 
death  of  PredwUrk  HunUxigton  OUiett.  a  Ucmber  of  the  Houae  for 
1«  conaecutlve  terma.  Its  Speaker  of  the  Sixty-sixth.  Sixty -aeyenth. 
and  Bizty-eishth  CongreHes.  and  thereafter  a  Senator  from  the 
State  of  Mss— rhueette  for  one  term. 

Retoli-td.  That  in  the  death  of  the  Honor«bl(«  Predertck  Hunting- 
ton OiUett  the  United  State*  and  the  Commonwealth  of  Masaachu- 
■etta  hare  lost  a  valued  and  eminent  public  a^rrant  and  citizen. 

Aesotoed.  That  the  House  of  RepreaentatlTce.  of  which  he  wae  a 
distlagulahed  liemher  and  leader,  unite  in  hoDarlng  his  sterling 
rharacter;  the  abUlty.  probity,  and  patriotic  moUvee  which  Ulua- 
trau>d  his  public  career;  and  the  grace,  dlgnlt}-,  and  falmeae  which 
marked  his  Intercourse  wtth  his  colleagues  In  Congrea*  and  with 
hla  fellow  olUasiis. 

Xeao^ped.  That  tbs  Clark  coinmiinlcate  them  reaolutlona  to  the 
Senate  and  trananilt  a  oopy  tlicreof  to  the  family  of  the  deceaaed. 

The  resolution  was  unanimously  screed  to. 

ADJOOvinaifT 
The  SPEAKER.    The  Clerk  will  report  the  remainder  of 
the  resolution. 
The  Clerk  read  as  follows: 

Btaoived.  That,  aa  a  further  mark  of  raapect.  this  Hotiae  do  now 
adjourn. 

Ute  resolution  was  screed  to. 

Accordingly  (at  6  o'clock  and  19  minutes  p.  m.>  the  House 
sdloumed  xutll  tomorrow.  Thursday.  Aui{ust  1.  1935.  at  12 
o'clock  noon. 
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REPORTS    OP   COMMrrTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT. 

lir.  ROOSRS  of  Oklahoma:  Committee  on  Indian  Affairs. 
House  Joint  Resolution  215.  Joint  resolutlcm  to  amend 
Public  Act  No.  435.  Seventy-secoikl  Congress;  with  amend- 
ment (Repi.  No.  1683).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
S.  2€M.  An  act  to  authtnrlae  the  Secretary  of  the  Interior  to 
crant  concessions  on  reservoir  sites  and  other  lands  In  con- 
nection with  Indian  Irrlcation  projects  and  to  lease  the  lands 
In  siKh  reserves  tar  acricultural.  vrasinc.  or  other  purposes; 
with  amendment  (Rept.  No.  16S4).  Ref tarred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MAY:  Committee  on  Military  Affairs.  H.  R.  8710.  A 
bill  to  authorize  the  Secretary  of  War  to  lend  to  the  reunion 
committee  of  the  United  Confederate  Veterans,  to  be  deliv- 
ered to  a  United  States  property  and  disbursing  officer.  3.000 
blankets,  olive  drab.  no.  4,  and  3.000  canvas  cots,  to  be  used 
at  their  annual  encampment  to  be  held  at  Amarillo,  Tex.,  In 
September  1935;  with  amendment  (Rept.  No.  1686).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  PADDIS:  Committee  on  Military  Affairs.  H.  R.  8966. 
A  bill  for  the  relief  of  World  War  soldiers  who  were  dis- 
charged from  the  Army  because  of  minority  or  misrepre- 
sentation of  age:  without  amendment  (Rept.  No.  1687) .  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  H.  R. 
8981.  A  bill  to  authorize  the  transfer  to  the  Jurisdiction  of 
the  Secretary  of  the  Tlreasury  of  portions  of  the  property 
within  the  Fort  Knox  Military  Reservation.  Ky..  for  the  con- 
stnictkm  thereon  of  certain  public  buildings,  and  for  other 
purposes;  with  amendment  (Rept.  No.  1688).  Referred  to 
tbe  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHANDLER:  Committee  on  the  Judiciary.  H.  R.  4886. 
A  bm  proTldlnc  for  the  employment  of  skilled  shvthand 
reporten  In  the  executive  branch  of  the  Oovemment;  with 
amendment  (Rept.  Na  1889) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Uhion. 

Mr.  CHANIXJER:  Committee  on  the  Judiciary.  H.  R.  4887. 
A  bUl  to  create  a  Board  of  Shorthand  Reporting,  and  for 

It  (Rept.  No.  1800) .   Referred  i 


to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  DAROEN:  Committee  on  Naval  Affairs.  H.  R.  8914. 
A  bill  to  authorize  the  attendance  of  the  Marine  Band  at  the 
United  Confederate  Veterans'  1935  Reunion  at  Amarillo, 
Tex.;  without  amendment  (Rept.  No.  1691).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr  DELANEY.  Committee  on  Naval  Affairs.  H.  R.  8872. 
A  bill  authorizing  the  Secretary  of  the  NavT.  in  1^  discre- 
tion, to  deliver  to  the  custody  of  the  Woman's  Club,  of  the 
city  of  Paducah.  Ky.,  the  silver  service  in  use  on  the  U.  S.  S. 
Paducah;  without  amendment  (Rept.  No.  1692).  Refeired 
to  the  Committre  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
House  Resolution  296.  Resolution  requesting  the  President 
to  furnish  the  House  with  certain  information  pertaining;  to 
the  depositing  of  raw.  untreated  sewage  into  navigable  or 
norma vigable  waters  of  the  United  States;  without  amend- 
ment (Rept.  No.  1694).    Referred  to  the  House  Calendar. 

Mr.  O'CONNOR.    Committee  on  Rules.     House  Resolution 

315.  Resolution  providing  for  the  consideration  of  H.  R. 
8974;  without  amendment  (Rept.  No.  1695) .  Referred  to  the 
House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.     House  Resolution 

316.  Resolution  providing  for  the  consideration  of  Berate 
Joint  Resolution  9;  without  amendment  (Rept.  No.  16i)6). 
Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  3  of  rule  xni. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Military  Af- 
fairs. H.  R.  8242.  A  bill  authorizing  the  President  to  order 
Louis  U.  LaBine  before  a  retiring  board  for  a  hearing  of  his 
ctiX  and  upon  the  findings  of  such  board  to  determine 
whether  or  not  he  be  placed  on  the  retired  list  with  rank 
and  pay  held  by  him  at  the  time  of  his  discharge;  without 
amendment  i  Rept.  No.  1685  >.  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  DARROW:  Committee  on  Naval  Affairs.  H.  R.  7093. 
A  bill  for  the  relief  of  Capt.  Percy  Wright  Foote.  United 
States  Navy;  without  amendment  (Rept.  No.  1693 >.  lie- 
ferred  to  the  Committee  of  the  Whole  House. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DEMPSEY;  A  bUl  (H.  R.  9009)  to  make  landf  In 
drainage,  irrigation,  and  conservancy  districts  eligible  for 
loans  by  the  Federal  land  banks  and  other  Federal  agen<:ies 
loaning  on  farm  lands,  notwithstanding  the  existence  of  prior 
liens  of  assessments  made  by  such  districts,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  9010)  for  the  con- 
struction of  an  Indian  hospital  at  Tahhina.  Okla.;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  DIMOND  (by  request*;  A  blU  (H.  R.  9011)  to 
amend  the  twelfth  item  of  section  460  of  the  act  of  Congress 
approved  March  3.  1899  (30  Stat.  1336).  as  amended  by  sec- 
tion 29  of  the  act  of  June  6.  1900  (31  Stat.  331) ;  to  the  Com- 
mittee on  the  Territories. 

By  Mr.  KENNEDY  of  Maryland:  A  biU  (H.  R.  9012)  to 
amend  an  act  entitled  "An  act  to  provide  compensation  for 
employees  of  the  United  States  suffering  injuries  while  in 
the  performance  of  their  duties,  and  for  other  purpoaert  ", 
approved  September  7.  1916.  and  acts  In  amendment  thereof; 
to  the  Committee  on  the  Judiciary. 

By  Mrs.  NORTON  (by  request) :  A  biU  (H.  R.  9013)  pro- 
viding for  the  exchange  of  certain  park  lands  at  and  near 
Western  Avenue  and  West  Beach  Drive  for  other  lands  mijre 
suitable  to  the  development  of  Rock  Creek  Park  and  tie 
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street  system  of  the  District  (rf  Columbia, 
poses;  to  the  Committee  on  the  District  of 


PRIVATE  BILLS  AND 

Under  clause  1  of  rule  XXn.  private  bllli 
were  introduced  and  severally  zeferred  as 

By.  Mr.  DEMPSEY:  A  bill  (H.  R.  9014) 
F.  M.  Casey;  to  the  Committee  on  dalms. 

By  Mr.  PETERSON  of  Georgia:  A  biU  (H.  i 
relief  of  E.  M.  Thorpe;  to  the  Committee  od< 

Also  a  bill  (H.  R.  9016)  tar  the  relief  of 
to  the  Committee  on  Claima. 


PETITIONS,  XTC. 

Under  clause  1  of  rule  XXII,  petttioDi 
laid  on  the  Clerk's  desk  and  lefeii^  as  f< 

9236.  By  Mr.  KRAMER:  ResoblUfln  at 
the  City  of  Los  Anseles.  adopted  July  2i. 
proposed  amendment  to  section  15  at  the 
1934,  etc.;  to  the  Committee  on  the  Poet 
Roads. 

9237.  By  Mr.  PFEIFER:  Petition  of  the 
No.  96,  Jewish  War  Veterans  of  the  United 
lyn,  N.  Y.,  concerning  House  Joint  Resolution  j 
duced  by  Representative  Dickstkxh;  to  the 
Post  Office  and  Post  Roads. 

9238.  Also,  petition  of  Eastern 
New  York,  concerning  House  biU  8055;  to 
Merchant  Marine  and  Fisheries. 

9239.  By   Mr.   THOMASON:  Petltlan   of 
Paso,  Tex.,  voicing  opposition  to  Interstate: 
of   liquor;    to   the   Committee  on  Int 
Commerce. 

9240.  By  Mr.  WHITE:  Petition  of  the 
latiu-e.  urging  the  Congress  of  the  United 
into  law  the  alcohol-gasoline  biU,  providlii9 
facture  of  a  blended  tnotor  fuel  consisting 
cent  gasoline  and  10  percent  grain  or 
gained  through  the  process  of  distilling 
potatoes  grown  on  American  farms;  to 
Agriculture. 

9241.  By  Mr.  TRUAX:  Petition  of  tbe 
tion  of  Government  Employees,  Cincinnati 
their  secretary,  C.  E.  Woodward,  urging 
and  sick-leave  bills  (H.  R.  8458  and  8459) ; 
on  the  Civil  Service. 

9242.  Also,  petition  of  the  Brottaerbood  at 
men.  Sandusl^.  Ohio,  by  their  chairman 
resentative.  William  Rasey,  urging 
retirement  bills  (H.  R.  8651  and  8652) 
gressman   Ciosskr;   to  the  Committee  on 
Foreign  Commerce. 

9243.  Also,  petiUon  of  the  Springfield  « 
Labor  Assembly,  by  their  preiddent.  Paul  1*^ 
support  of  the  bill  now  pending  before 
taxes  on  inheritances,  incomes,  etc.;  to  tbs| 
Ways  and  Means. 

9244.  Also,  petition  of  the  International 
chinlsts.  Akron,  Ohio,  by  their  secretary,  H. 
support  of   the  Black-Connery  30-hour-i 
Committee  on  Labor. 


SENATE 

THURSDAY,  August  1,  IJ 

(.Legislative  day  of  Mondag.  July  29^1 

The  Senate  met  at  12  o'clock  merkllan. 
of  the  recess. 

THX  JOUaXSL 

On  request  of  Mr.  RoBnraow.  and  by 
the  reading  of  the  Journal  of  the 
day  Wednesday,  July  31,  1935, 
Journal  was  approved. 


^NAL  RECORD— SENATE 


12243 


pur- 

lutions 
zeUef  of 
for  the 


were 

of 
ive  to 
Act  of 
Post 


Post. 

Brook- 

intro- 

on  the 

Inc.. 
on 

of  El 
lents 
Foreign 

Legls- 
to  enact 
manu- 
90  per- 
to  be 
and 
on 

Fcdera- 
50.  by 
annual- 
ittee 

Train- 
ive  rep- 
railroad 
by  Con- 
fcte  and 

and 
urging 
increase 
on 

of  Ma- 
urging 
to  the 


Xat  FXOM 


ROUSI 


htion 


consent. 

(Calendar 

It  and  the 


A  message  from  the  House  of  RepresentatlveB.  by  Mir.  Chaf- 
fee, one  of  its  leading  clerks,  transmitted  to  tbe  Senate  tbe 
resolutions  of  tlie  House  adopted  as  a  tribute  to  tbe  memory 
of  the  late  Frederick  Huntington  Gillett.  formerly  a  Member 
of  the  House  for  16  consecutive  terms,  its  Speakiv  during 
three  Congress(»,  and  thereafter  a  Senator  from  tbe  State 
of  Massachusetts  for  one  tain. 

The  message  also  announced  that  tbe  House  bad  disagreed 
to  the  amendment  of  the  Senate  to  tbe  bin  (H.  R.  5159)  to 
authorize  the  Postmaster  General  to  contract  for  air  maU 
service  in  Alaska,  requested  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  House,  thereon,  and  that 
Mr.  Bkxtuhxk.  Mr.  HAzmes.  Mr.  Dobbzrs,  Mr.  Haxtlxt,  and 
Mr.  BtrcKBKs  were  appointed  managers  on  tbe  part  of  tha 
Hotise. 

XmOUXD  BILU  AHD  JOOTX  KKSOLTmOHS  SSOMWa 

The  message  further  announced  that  tbe  l^ieaker  bad 
affixed  bis  signature  to  the  following  enrolled  bills  and  joint 
resolutions,  and  they  were  signed  by  the  Vice  President: 

H.  R.  670.  An  act  conferring  Jurisdiction  in  the  Court  of 
Claims  to  hear  and  determine  tbe  claim  of  George  B.  Oateg; 

H.  R.  1540.  An  act  for  the  relief  of  Lester  L  Conrad; 

H.  R.  1541.  An  act  for  the  relief  of  Evelyn  Jotter; 

H.  R.  1951.  An  act  for  the  relief  of  John  J.  CConnar: 

H.  R.  2122.  An  act  for  the  relief  of  William  Seader; 

H.  R.  2421.  An  act  for  tbe  reUef  of  John  R.  Allgood; 

H.  R.  2449.  An  act  for  the  relief  of  Floyd  L.  Walter; 

H.  R.  2480.  An  act  for  the  relief  of  Charles  Davis; 

H.  R.  2487.  An  act  for  the  relief  of  Bernard  McShane; 

H.  R.  2611.  An  act  for  the  relief  of  John  E.  Fondahl; 

H.  R.  2679.  An  act  for  the  relief  of  Ladlslav  Ciaek; 

H.  R.  3167.  An  act  for  the  relief  of  Louis  Alfano; 

H.  R.  3506.  An  act  for  the  relief  of  George  Raptls; 

H.  R.  3826.  An  act  for  the  relief  of  John  Evans; 

H.  R.  4029.  An  act  for  the  relief  of  Thomas  Enchoff ; 

H.  R.  4290.  An  act  for  the  relief  of  Harriet  V.  Scblndlen 

H.  R.  4718.  An  act  for  the  reUef  of  Yamato  Sescdm; 

H.R.4812.  An  act  for  the  relief  of  Mrs.  Carlysle  Von 
Thomas,  Sr.; 

H.  R.  4814.  An  act  for  the  relief  of  Lt.  Col.  RusseU  B.  Pat- 
nam.  United  States  Marine  Corps; 

H.  R.  4815.  An  act  for  the  relief  oi  Jasper  Daleo; 

H.  R.  4820.  An  act  for  the  reUef  of  lAwrence  8.  Copeland: 

H.  R.  4822.  An  act  for  the  relief  of  Tliomas  F.  Olsen; 

H.  R.  4824.  An  act  for  the  relief  of  Capt.  George  W.  Steele. 
Jr..  United  States  Navy; 

H.  R.  4833.  An  act  for  tbe  relief  of  Ciriaco  Hemanda  and 
others; 

H.  R.  4853.  An  act  for  the  relief  of  Charles  H.  Holt»!rnitn, 
former  collector  of  customs.  Baltim(»re.  Md.;  George  D.  Hub- 
bard, former  ocdlector  of  customs.  Seattle.  Wash.;  and  Wil- 
liam L.  Thibadeau.  former  cusUuns  agent; 

H.  R  4901.  An  act  to  authorize  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  asso- 
ciated unions; 

H.  R.  4974.  An  act  for  the  relief  of  Rabbi  Isaac  Levine; 

H.  R.  5041.  An  act  authorizing  and  directing  the  Secretary 
of  the  Treasury  to  reimburse  Lela  C.  Brady  and  Ira  P.  Brady 
for  the  losses  sustained  by  them  by  reastxi  of  the  negligence 
of  an  emplojree  of  the  Civilian  Conservation  Corps; 

H.  R.  5229.  An  act  directing  the  Secretuy  of  the  Interior 
to  investigate,  hear,  and  determine  claims  of  the  individual 
members  of  the  Stocktnidge  and  Munsee  Tribe  of  Indians 
of  the  State  of  Wisconsin; 

H.  R.  5230.  An  act  to  confer  Jurisdiction  uptm  the  Court 
of  Claims  to  hear  claims  of  the  Stockbrldge  and  Munsee 
Tribe  of  Indians; 

H.  R.  6673.  An  act  providing  for  an  annual  appropriation 
to  meet  the  share  of  the  United  States  toward  the  expenses 
at  the  International  Technical  Committee  oa  Aerial  Legal 
Experts,  and  for  pcoticipation  in  the  meetings  of  the  Inter- 
naUMial  T^hnlcal  Committee  of  Aerial  Legal  Experts  and 
the  ccmmisskms  estaUished  by  that  Committee; 


,    —^^SA    *v.i         TTcoLcju  nvcxiuc  (Uiu    WC31   ocscn  UTIVB  lOF  OUier  MkHOS  uK^T© 

It  (R«pt.  No.  leoO) .   Referred  1  sulUbie  to  the  derelopmcDt  of  Rock  Creek  Park  and  tiie 
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H.  R.  6703.  An  aet  f or  Xtm  rcliaf  of  Joanna  Forsyth: 

H.  R.  8M5.  An  act  grantlnc  pensions  to  veterans  of  the 
^lanlah-AaKrican  War,  Including  the  Boxer  RebeUlon  and 
the  Philippine  Insurrection,  their  widows  and  dependents. 
and  for  othfOr  purposes: 

H.  R.  757S.  An  act  to  legallae  a  bridge  across  Black  River 
on  United  States  Highway  No.  CO  In  the  town  of  Poplar  Bluff, 
Butler  County,  Ifo.; 

H.  R.  75AI.  An  act  granting  the  consent  of  Congress  to 
the  dties  of  Donora  and  Monessen,  Pa.,  to  construct,  maln- 
talix  and  operate  a  bridge  across  the  Monongahela  River 
between  the  two  cities; 

H.  R.  1920.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  at  or  ztear  a  point  between  Morgan  and  Wash 
Streets  In  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St.  Louis.  111.; 

H.  R.  7S09.  An  act  to  extend  the  times  for  commencing 
■ad  cooiplettng  the  otmstructlon  of  certain  free  highway 
bridges  across  the  Red  River,  from  Moorhead.  Minn.,  to 
Pargo,  N.  Dak.; 

H.  R.  7883.  An  act  to  authortee  the  tncorporated  city  of 
Anchoraffe,  Alaska,  to  construct  a  mimldpal  building  and 
purchase  and  install  a  modem  telej^one  exchange,  and 
for  such  ym  puses  to  Issue  bonds  In  any  simi  not  exceeding 
$75  .OM:  uMl  to  authorize  said  city  to  accept  grants  of  money 
to  aid  it  In  financing  any  public  works; 

H.  R.  SMt.  An  act  temporarily  to  exempt  refunding  bonds 
of  the  foremment  of  Puerto  Rico  from  the  limitation  of 
public  indebtedness  under  the  Organic  Act : 

H.  R.  8370.  An  act  to  enable  the  Legislature  of  the  Terri- 
tory of  Hawaii  to  authorlxe  the  issuance  of  certain  twnds.  and 
for  other  purposes; 

H.  J.  Res.  29S.  Joint  resolution  to  provide  for  certain  State 
allotments  under  the  Cotton  Control  Act;  and 

H.  J.  Res.  335.  Joint  resolution  to  permit  articles  Imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Texas  Centennial  Exposition  and  celebrations  to  be  admitted 
without  payment  of  tariff,  and  for  other  purposes. 

KXnOLLKD    BU.X. 

The  measace  also  aaaounoed  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  hiB  (H.  R.  •914)  to  authorise 
cooperation  with  tlte  several  States  for  the  purpose  of  stlmu- 
laUog  the  aoqutaitton.  devetopment,  and  proper  administra- 
tion and  management  of  State  forests  and  coordinating  Fcd- 
eral  and  State  activltiee  in  carrying  out  a  national  program 
of  forest-land  management,  and  for  other  purposes. 


CAU.  ov  xn  aoix 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  ask  for 
a  ran  eall. 

The  VICE  PKBHILJKIfT.     The  dertt  win  call  the  roll. 

The  teglstattve  derk  eaOed  the  roQ.  and  the  following 
Senators  answered  to  their  names: 


iun« 


Oonaailj 


Klnc 
lAl^iUan* 


Brhman 

Bvbeur 
Bvktor 


DIckliuon 
Otmtmneh 


Loe&n 
LoDcrgftn 


Duffy 

rtotclMr 


McOUl 
UrXmnmr 


Brown 
BulU«T 


0«n7 
Oltano 


Ptttmfta 

lUdeim* 

naynolda 

Rohln^nn 

Ruaaell 

Beball 

BchwUmtitmch 

Rhepp»nl 

aiklpatoMl 


Metcair 


BlffS 


Osimvay 
Cwvy 


Ouffay 

Bftl* 

Barrtaon 

Batcb 


Murjthy 
Murrmjr 

Morbeck 


Thnmai.  OUa. 

Townaend 

TnuniiMO 

VaiMtenbcrs 

Vac  Nuys 

Wasacr 

Waiah 

WheeJar 

Wiuta 


Clark 


Johnaofi  Overton 

I  desire  to  announce  that  the  Senator  from 
North  Carolina  (Mr.  Bsilst],  the  Senator  from  Mississippi 
IMr.  Boaol,  the  Senator  fRaoa  Massachusetts  [Mr.  Coousoxl. 
the  Senator  from  Tiouiiriana  IMr.  Lane],  the  Senator  from 
ldaiK>  (Mr.  Poral.  the  Senator  from  South  Carolina  (Mr. 
SMmi].  the  Banatnr  from  Maryland  (Mr.  TnuxosJ,  the  Sen- 


ator from  Utah  IMr.  ThomasI,  and  the  Senator  from  Mis- 
souri [  Mr.  TinMAM  ]  are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Hampshire  LMr.  ELxyksJ.  the  Senator  from  Delaware  [Mr. 
Hastings),  and  my  colleague  the  Junior  Senator  from  Ver- 
mont [Mr.  OiBsoKl  are  necessarily  absent  from  the  Senate. 

Mr.  VAl^DENBERQ.  I  repeat  the  announcement  that  my 
ct^eague  the  senior  Senator  from  Michigan  (Mr.  CouzkkbJ 
is  absent  because  of  illness. 

The     VICE     PREGIDKNT.     Eighty-two     Senators     have 
answered  to  their  names.     A  quorum  Is  lu-esent. 
prrrnows  attd  kemosials 

The  VICE  PRESIDENT  lad  before  the  Senate  a  paper  in 
the  nature  of  a  memorial  signed  by  James  C.  B.  Beatty,  of 
East  Liverpool,  Ohio,  remonstrating  against  war  and  the  en- 
trance of  the  United  States  into  any  possible  conflict,  which 
was  referred  to  the  Committee  on  Military  Affairs. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
United  Commercial  Fishermen's  Associations  of  New  Jersey, 
favoring  the  prompt  enactment  of  House  bill  8055.  providing 
funds  for  the  extension  of  the  sea-food  and  fresh-water 
fishery  products  market,  etc..  which  was  referred  to  the 
Committee  on  Cooomerce. 

RKKitTs  or  comcrrms 

Mr.  WHITE,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  fS.  2832)  to  provide  for  the  construction 
of  10  vessels  for  the  Coast  Guard  designed  for  Ice-breaking 
and  assistance  work,  reported  It  without  amendment  and 
submitted  a  report  'No.  1189)   thereon. 

Mr.  OVERTON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  <H.  R.  7349)  to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes  ",  approved 
M^y  15.  1928.  as  amended,  reported  it  without  amendment 
and  submitted  a  report  <No.  1192)   thereon. 

Mr.  DIETERICH.  from  the  Committee  on  Na\'al  Affairs, 
to  which  was  referred  the  bill  fS.  2897)  for  the  relief  of 
Lt.  Robert  A.  J.  English.  United  SUtes  Navy,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  1190)   thereon. 

PUSCH.\SB  OP  SILVri.  LSSUANCS  OP  SILVKI  CXSTIPICATKS.   KTC. 

Mr  THOMAS  of  Oklahoma  Mr.  President,  the  Commit- 
tee on  Agriculture  and  Porestry  have  authorized  a  favorable 
report  without  amendment  on  the  bill  (S.  3280)  to  amend 
Public  Law  No.  438.  Seventy -third  Congress,  entitled  "An  act 
to  authorise  the  Secretary  of  the  Treasury  to  purchase  sil- 
ver. Issue  silver  certifloates.  and  for  other  purposes."  I  ask 
that  I  may  have  until  12  o'clock  midnight  tonight  to  file  a 
report  (Rept.  No.  1191). 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

XHSPxcnow  or  havt  yards,  rrc. 
Mr  TRAMMELL.  from  the  Committee  on  Naval  Affair?, 
to  which  was  referred  the  resolution  (S.  Res.  175)  author- 
txlng  the  Inspection  of  United  States  navy  yards,  air  sta- 
tions, and  other  naval  activities,  reported  It  without  amend- 
ment: and.  under  the  rule,  the  resolution  was  referred  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

sinrou.xo  bill  ptcsxirm 
Mrs.  CARAWAY,  from  the  Committee  on  Exu-oUed  BlEs, 
reported  that  on  July  31,  1935.  that  committee  presented  to 
the  President  of  the  United  States  the  enrolled  bill  (S.  1404) 
to  promote  the  efficiency  of  national  defense. 

BILLS   AKB   JOnrr   RCSOLtmoV    DVTRODtTCED 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WAGNER: 

A  bill  <S.  3351)  granting  the  consent  of  Congress  to  any 
two  or  more  Sta:es  to  enter  mto  comipacts  or  agreements 
for  greater  uniformity  m  the  laws  of  such  States  affect uig 
employers  and  employees;  to  the  Committee  on  Education 
and  LAbor. 


the  reading  of  the  Journal  of  the 
day  Wednesday,  July  31,  1935, 
Joiunal  was  approved. 
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By  Mr.  CAPPER: 

A  bill  (S.  3352)  for  the  relief  of  Khrud  C. 
Committee  on  Claims. 

By  Mr.  KINO: 

A  bill  (S.  3353)  providing  for  the  errhangit 
lands  at  and  near  Western  Avenne  and  Wl 
for  other  lands  more  suitable  to  the 
Creek  Park  and  the  street  syston  of  the 
lumbia,  and  for  other  purposes;  to  the 
District  of  Coliunbia. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3354)  for  the  relief  of  Samuel 
Committee  on  Military  Affairs. 

By  Mr.  McNARY: 

A  bill  (S.  3355)  to  authorise  loans  for  the. 
recreational  housing  accommodations  in 
national  forests:  to  the  Committee  on 

By  Mr.  GLASS: 

A  Joint  resolution  (S.  J.  Res.  169)  grant 
Hugh  S.  Cumming,  Surgewi  Qenerttl  of  tti»| 
Public   Health   Service;    John  D.  Lang. 
United  States  Public  Health  Service;  Boliv^ 
cal  Director.  United  States  Public  Health 
ford  R.  Eskey.  Surgeon,  United  States 
ice,  to  accept  and  wear  certain  decoratloaw 
them  by  the  Governments  of  Ecuador, 
Cuba;  to  the  table. 

AaOQfDlCXirT   TO   TAX  BIX 

Mr.  SHEPPARD  submitted  an  amendment - 
proposed  by  him  to  the  bill  (H.  R.  8974)  to 
equalize  taxation,  and  for  other 
ferred   to   the  Committee  on  Finance 
printed. 

ADMINISTXATIOW  OP  JIJSTICX  IH  THl 


Mr.  McADOO  submitted  the  following 
176),  which  was  referred  to  the  Ccmunlt 
Control  the  Contingent  Expenses  of  the 

Resolved,  That  the  ipeelal  oommlttes  at  tbe 
gate  the  administration  of  reoalvsnhlp  and 
IngB  In  the  courta  of  th*  United  Btatas.         " 
olutlon   No.   78,   Seventy-third   Ooogreai. 
June   13.    193S.   and   auppleiiMnted  by  Baiate 
Beventy-foiuth  Oongreaa.  first  ■■■rton.  agreed  to 
and  Senate  ReacluUon  No.  170,  Beven^-fooitll 
alon.  agreed  to  July  25.  1036,  la  autbortaed  to  ~ 
■aiary  of  not  to  exceed  $ per  day. 

Resolved   further.   That  the  Umtt  Of 
reaolutlona  la  hereby  mcreaaed  by  #86400. 

puxcHAsx  or  sufplus  axb  mxtWQ  ow 
GovnumxHT 

Mr.  WAUSH.    Mr.  President,  then  is 
endar  a  bill,  being  Order  of  Bosiness  1311. 
to  provide  conditions  for  the  pnrchaae  of 
making  of  contracts,  loans,  or  grants  bf  " 
and  for  other  purposes.    In  order  that  tlM 
attach  some  amendments  to  tbe  taill,  and 
have  before  It  the  inroposed  amendments*  X 
that  the  bill  be  recommitted,  and  will  assure 
the  bill  win  be  reported  back  to  the  Senate 
by  tomorrow  morning. 

The  VICE  PRESIDENT.    Is  thsre 

Mr.  ROBINSON.     Mr.  President,  tt  bad^ 
that  the  bill  to  which  the  Senator  from 
would  be  taken  up  for  consideratkn  fc 
tion  of  the  unfinished  business. 

Mr.  WALSH.    We  shall  be  prepared  to 
tomorrow. 

Mr.  ROBINSON.    I  win  say  to  the 
intention  to  move  a  recess  this 
TTie  Senator,  I  presume,  will  be  ready  on 
opportimlty  shall  be  afforded  to  ptooe 

Mr.  WALSH.    That  arrangement  Is 
I  will  say  to  the  Senator  from 

The  VICE  PRESIDENT.    Is  there 
of  the  Senator  from  Massachusetts  that 
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recommitted  to  the  Committee  on  Education  and  Labor? 
The  Chair  hears  none,  and  it  Is  so  ordered. 

Mr.  WALSH  subsequently,  trxxn  the  Committee  on  Edu- 
cation and  Labor,  to  which  was  recommitted  the  bill  (S. 
3055)  to  provide  conditions  for  the  purchase  of  supplies  and 
the  making  of  contracts,  loans,  or  grants  by  the  United 
States,  and  for  other  purposes,  reported  it  with  an  additional 
amendment  and  sutailtted  a  report  (No.  1193)  thereon. 

DISTRICT  or  COLUKBIA  DXVORCX  LAW 

The  VICE  PRESIDENT  laid  before  the  S^iate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  2259) 
to  amend  sections  966  and  971  of  chapter  22  of  the  act  of 
Congress  entitled  "An  act  to  establish  a  Code  of  Law  for  the 
District  of  Columbia  ".  approved  March  3.  1901.  as  amended, 
and  for  other  purposes,  which  were,  on  page  1,  to  strike  out 
all  after  line  8  down  to  and  Including  line  16  on  page  2  and 
Insert: 


Sac.  9S6.  Cauaea  for  divorce  a  vinculo  and  for  a  dlv(voe  a  mei 
et  thoro:  A  divorce  fiom  the  bond  of  marriage  or  a  legal  aepara- 
tlon  from  the  bed  and  board  may  be  granted  fen-  adult«7,  deB«tl<» 
for  2  years,  voluntary  separation  from  bed  and  board  for  6  con- 
secutive years  without  cohabitation,  final  conviction  of  a  felony 
Involving  moral  txirpitude  and  sentence  for  not  leas  than  2  yeara  to 
a  penal  Institution,  which  la  served  in  whole  or  In  part.  A  legal 
separation  from  bed  and  board  may  be  granted  for  cruelty:  Pro- 
vided.  That  where  a  final  decree  of  divorce  from  bed  and  board 
heretofore  haa  been  granted  or  hereafter  may  be  granted  and  the 
separation  of  the  parties  has  continued  tot  2  years  since  the  data 
of  such  decree,  the  same  may  be  enlarged  Into  a  decree  of  abacdute 
divorce  from  the  bond  of  marriage  upon  the  appUcatlon  of  the 
Innocent  spouse:  Provided  further.  That  marriage  contracts  may 
be  declared  void  in  the  following 


And  on  page  4,  line  14,  after  "  recite  ",  to  insert: 

Every  decree  for  abecdute  divorce  shall  contain  the  date  thereof, 
and  no  such  final  decree  shall  be  abaolute  and  take  effect  until  the 
expiration  of  6  months  after  Its  date. 

Mr.  COPELAND.    I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 
The  motion  was  agreed  ta 

THl  AIR  MAIL  SXRVZCI — COIfFKRXNCB  XXPOT 

Mr.  McKELLAR  submitted  the  following  report,  which  was 
ordered  to  lie  on  the  table: 

The  committee  of  confeienoe  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  B.  6611)  to 
amend  the  air  maU  laws,  and  to  authorize  the  extension  of  the  Air 
Mall  Service,  having  met,  after  full  and  free  confeienoe,  have  agreed 
to  reconmend  and  do  recommend  to  their  respective  Houses  as 
toilowB :  

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  foUows: 

In  lieu  of  the  matter  proposed  to  be  Inaerted  by  ttM  Benata 
amendment  Insert  the  ftdlowlng: 

"  That  subeectlon  (a)  of  section  3  of  the  act  entitled  "An  act  to 
revise  air  maU  lawa.  and  to  estaUllah  a  oommlsslon  to  make  a  report 
to  the  Ck>ngree8  recommending  an  avlatlcm  policy",  approved 
June  12,  1934,  as  amended  (48  Stat.  B33.  1243),  Is  amended  to  read 
as  foUows:  _. 

"  '  Sbc.  3.  (a)  The  Postmaster  General  la  authorlaed  to  award  con- 
tracts for  the  tranqxjrtatlon  of  air  mall  by  airplane  between  such 
points  as  he  may  designate,  and  for  Initial  periods  of  not  exceeding 
three  yeara,  to  the  lowest  rei^onsible  bidders  tendering  sufficient 
giiaranty  for  falthfiil  peifarmanoe  In  acctvdance  with  the  t«ias  of 
the  advertisement  at  fixed  rates  per  alrplane-mlle:  Provided,  That 
where  the  Postmaster  Oeneral  holds  that  a  low  bidder  Is  not 
responsible  or  qualified  under  thla  act,  such  bidder  shaU  have  tha 
right  to  i^peal  to  the  Ccxnptrcdler  General,  who  shall  speedily 
determine  the  Issue,  and  his  decision  shaU  be  final:  ProoULtd 
further.  That  the  base  rate  of  pay  which  may  be  bid  and  accepted 
In  awarding  such  contracts  shall  In  no  case  exceed  83Vi  cents  per 
alrplane-mlle  for  transporting  a  mall  load  not  exceeding  three  hun- 
dred pounds.  Payment  for  transportation  shall  be  at  tbe  base  rata 
fixed  In  the  contract  for  the  first  three  hundred  pounda  of  maU  or 
fraction  there<rf  plus  one-tenth  of  such  base  rate  for  each  addi- 
tional one  hundred  pounds  of  mall  or  fraction  thereof,  computed  at 
the  end  of  each  calgnrt*r  month  on  the  baala  of  the  average  mail 
load  carried  per  mile  over  the  route  during  such  mmtli.  except 
that  In  no  case  shall  payment  exceed  40  cents  per  alrplane-mlle." 

"  Sbc.  2.  Subeectlon  (c)  of  section  8  of  such  act  Is  amenrtwl 
to  read  as  foUowa: 

" '  (c)  If,  in  tlw  opinion  of  the  Postmaster  General,  the  publlo 
Interest  requires  It,  he  may  grant  extensions  of  any  route:  Pro- 
vided, That  the  aggregate  mileage  of  aU  such  extensions  on  any 
route  m  effect  at  one  time  ahall  not  exceed  two  himdred  and 
fifty  mllea,  and  that  the  rate  of  pay  for  such  extensions  shall 
not  be  m  excess  of  tbe  raU  per  mile  fixed  for  tbe  service  thus 
extended.' 
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Idate  (lir.  Pora].  the  Senator  from  South  CarQilna  (Mr. 
[].  tbe  BaiMfnr  from  Ifarylaod  [Mr.  TttuxosJ.  tlM  Sen- 


ior KTcaCer  uniiarnuLy  m  the  laws  oX  such  States  affectui* 
employers  and  employees;  to  the  Committee  on  Education 
and  Labor. 
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"Sac.   3.  Tha   flrtt  •entrnoe   of   rub«ectlon    (d)    of 
■urh  Act  M  •m*ndf^  to  re«<l  u  follow*  1 

•    The  PoBtinA»i«r  General  m*y  designate  certain  route*  as  pri- 
mary   or    as    secondary    routes      He    sball    designate    as    primary 
route*   at   least   Ihr^   tranacontlnental    routes,    with    such    termini  . 
as   h?   may   deem   advisable,   and.   In   addition   thereto,   such   other  , 
rout*«   as   he   may   ct-nslder    in    the   public    interest,    but    no   route  , 
less  thAn  sevrn  hundred  and  fifty  mUes  In  length  shall  be  desig- 
nated as  s  primary  route     Frovided.  That  the  present  route*  from 
S.'attle    to    sum    Dle?o    and    from    Newark    (or    New    York,    as    the 
c:i.-«'    may    be)    to    Miami,    Florida,    may    be    held    snd    re<?arded    as 
other   than   primary   routes:    Provided   furthrr.  That   the   southern 
tmnsoontinental    route    from    Boston    Tla    New    York    tor    Newark. 
as    the   case    may    bei    and    Washington    to   Los    Angeles,    shall    be 
designated  as  a  primary  route  ' 

"Sac    4.  SubMctton  (f)   of  section  3  of  such  act  Is  amended  to 
read  as  foUowa: 

•••(f)  The  Poatmaater  General  shall  not  award  contracts  for 
air  mall  routes  or  extend  such  routes  In  excess  of  an  aggregate 
of  thirty-two  thouaand  miles,  and  shall  not  pay  for  air  mail 
tranaportatlon  on  such  routes  and  extensions  In  excess  of  an 
annual  aggregate  of  forty-flve  million  airplane-miles  Subject 
to  the  foregoing,  the  Postmaster  General  shall  prescribe  the  num- 
ber and  freqxiency  of  achedulea.  intermediate  regular  stops,  and 
time  of  departure  of  all  planes  carrying  air  maU.  with  due  regard 
for  the  volume  of  mall  carried  ov«r  each  route  and  for  connnect- 
Ing  schedule*,  and  he  may  under  such  regulations  as  he  may  pre- 
scribe, authorise  and.  notwlthsUndlng  any  other  provisions  of 
thto  act.  compensate  for  a  special  schedule  or  an  extra  or  emer- 
gency trip  in  addition  to  any  regular  schedule  over  air  mall  routes 
or  portions  thereof  at  the  same  mileage  rate  paid  for  regular 
schedules  on  the  ccntract  route  or  routes,  or  at  a  lesser  rate  If 
agreed  to  by  the  contractor  and  the  Poatraaster  General,  and  he 
may  atillM  therefor  any  scheduled  passenger  or  express  Sight  of 
the  contractor  between  the  terminal  polnu  or  over  a  portion  of 
any  route  whenever  the  needs  of  the  service  may  so  require  Pro- 
rtded.  That  the  Postmaster  General  may.  upon  application  by  an 
air  mail  contractor,  authorize  said  contractor  for  his  own  con- 
venience to  transport  au  maU  on  any  nonmaU  schedule  or  plane, 
with  the  understanding  that  the  weights  of  mall  so  transported 
will  be  credited  to  regular  mall  schedules  and  no  mileage  com- 
pensation wUl  be  claimed  therefor  and  the  miles  flown  In  such 
cases  will  not  be  computed  in  the  annual  ags^^S*^  °^  flown 
mileage  authorized  under  this  section  ' 

"  9rc  5  Subeeetlon  (a)  of  section  «  of  such  act  is  amended  to 
read  as  follows: 

"•Sac.  8.  (a)  The  Interstate  Commerce  Conunlaslon  Is  hereby 
empowered  and  directed,  after  notice  and  hearing,  to  fix  and 
determine  by  order,  as  soon  as  practicable  and  from  time  to  time. 
tlM  fair  and  reasonable  rates  of  compensation  within  the  limita- 
tions of  this  act  for  the  transportation  of  air  mall  by  airplane 
and  the  service  connected  therewith  over  each  air-mail  route, 
and  over  each  section  thereof  covered  by  a  separate  contract,  pre- 
acribing  the  method  or  methods  by  weight  or  space,  or  both,  or 
otherwise,  for  ascertaining  such  rates  of  compensation,  and  to 
publish  the  same,  which  shall  continue  In  force  until  changed  by 
the  said  Ooauniasion  aTter  due  notice  and  hearing,  "and  so  much 
of  subsection  (g)  of  section  S  of  this  act  as  u  In  conflict  with 
this  section  is  hereby  repealed.' 

**  Sar  •  Subaeetton  (e)  of  section  fl  of  such  act  la  amended  by 
adding  at  the  end  thereof  the  foUowing: 

"  '  In  arriTtnc  at  such  determination  ttie  Cocnmlaalon  shall  dis- 
regard losses  resulting.  In  the  opinion  of  the  Commission,  from  the 
unprofltabl*  maintenance  of  nonmall  HCbadulcs.  In  cases  where  the 
OoBuniaskm  may  find  tbat  the  groaa  receipts  from  such  schedules 
tall  to  m«et  the  addtttonal  operating  expen**  occaaloned  thereby 
In  flxlnf  and  determining  auch  rataa,  if  It  shall  be  contended  or 
alleged  by  the  holder  of  an  alr-mall  ccntract  t.hat  the  rate  of  com- 
pensatkm  in  foroe  for  the  scrrioe  involved  is  insufBclent.  the  burden 
of  eatabllahing  such  InsuAclcncy  and  the  cr-.ent  thereof  shall  be 
asaumed  by  blm.  In  no  case  shall  the  rates  Axed  and  determined 
by  the  aaki  Oommlartop  hereunder  exceed  th«  limita  praecrlbed  in 
section  3  (a)  d  this  act. 

"  '  The  Oommlaakm  la  hereby  authorlaed  and  directed,  after  hav- 
tng  made  a  full  and  complete  examination  ami  audit  of  the  books, 
and  after  having  examined  and  carefully  scnatinized  all  expendl- 
ttire*  and  purported  sxpendlture*.  cA  the  holders  of  the  contracu 
hereinafter  referred  to.  for  goods,  laoda,  cotnmnditlea.  and  serrlcea. 
In  order  to  determine  whether  or  not  such  expendlturea  were  fair 
and  Just,  and  were  not  Improper,  exoesatTe.  or  ix>UuatTe,  In  the  cases 
of  the  eight  alr-mall  eontracts  which  are  allowed,  by  a  previous 
report  of  the  Ccwwmlasinn.  the  rate  of  S3S  oenta  per  mile,  under  the 
provisions  at  the  act  of  June  12.  lflS4.  oo  routea  numbered  7.  la.  13. 
14,  19.  20.  arr.  and  Sa.  and  the  Commlsalnn  ahall  make  a  report  to  the 
Oongresa.  not  later  than  January  IS,  1936.  whether  or  not.  in  lu 
Judgment,  a  fair  and  reasonable  rate  of  comi^ensation  on  each  of 
■aid  eight  eontracta.  under  the  other  prorialons  and  conditions  of 
•aid  act.  as  herein  amended,  is  in  excess  of  S3S  cents  per  mile: 
4o«etber  with  full  facts  and  reasons  in  detail  why  tt  recoounends 
for  or  against  any  claim  for  Increase.' 

"  Sac.  7.  Subsection  (b)  of  section  •  of  such  act  la  an^ended  to 
read  as  follow: 

**  '(b)  The  Intentate  Oommcree  Ocmmlsston  Is  hereby  directed  at 
least  oaea  tn  each  calendar  year  from  the  dat<>  of  the  award  of  any 
contract  to  ■»«t««t>»  the  books,  acooants,  contracts,  and  entire  busi- 
ness reeords  of  the  hcrider  at  each  atr-audl  oentraet.  and  to  review 
the  ratea  of  compensation  being  paid  to  sixh  holder  In  Ofdar  to  be 
that  no  unrcasonahle  profit  Is  being  derired  or  accruing 


therefrom,  and  In  order  to  fix  )iist  rates  In  determining  what  may 
cun.<(tuute  an  unreasonable  profit  the  said  Commission  shall  take 
into  consideration  the  income  derived  from  the  operation  of  air- 
pLuiPs  over  the  routes  afffcted.  and  in  addition  to  the  requirements 
i!f  -Mr'.ifin  1  if  I  of  thi.n  art  .«haJl  take  Into  consideration  all  forma 
of  expenditures  of  said  companies  In  order  to  aecertaln  whether  or 
not  the  expenditures  have  been  upon  a  fair  and  reasonable  basis  on 
the  part  of  said  company  and  whether  or  not  the  said  company  has 
paid  more  than  a  fair  and  reasonable  market  value  for  the  purchase 
or  rent  of  planes.  enRlnes.  or  any  other  types  or  kind,  or  claaa.  or 
goods,  or  services.  Including  spare  parts  of  ail  kinds,  and  whether 
or  not  the  air-mail  contracting  company  has  purchased  or  rented 
any  kind  of  gotxls.  commvXlltus.  or  services  from  any  individuals 
who  own  stock  in  or  are  connected  with  the  said  contracting  com- 
panies or  has  purchased  such  goods  and  services  from  any  company 
or  corporations  In  which  any  of  the  Individuals  employed  by  or 
owning  s:<i<  k  in  tlu-  alr-mall  contracting  company  have  any  Interest 
or  from  which  such  purchase  or  rents  any  of  the  employees  or  stock- 
holders of  air-ciail  contracting  companies  would  be  directly  or  In- 
directly benefited  WUhln  thirty  days  after  a  decision  has  been 
reached  upon  such  review  by  the  Interstate  Commerce  Commission 
touching  such  pMoflt  a  full  report  thereof  ahall  be  made  to  the  Post- 
master General,  to  the  Secretary  of  the  United  States  Senate,  and 
to  the  Clerk  of  the  Hotise  of  RepreeenUtlves.' 

"Sec  8  The  first  sentence  of  subsection  (c)  of  section  6  of 
such  act  Is  amended  to  read  as  follows: 

■•  •  Any  contract  ( 1 1  let.  extended,  or  assl^ed  pursuant  to  the 
provisions  of  this  act,  and  In  full  force  and  efTect  on  March  1. 
1935  or  (21  which  may  be  let  subsequent  to  such  date  punuant 
to  the  provisions  of  this  act  and  shall  have  been  satisfactorily 
performed  by  the  contractor  during  Its  full  initial  per-.od.  sliall. 
from  and  after  such  date,  or  from  and  after  the  termlr.atlon  of 
Its  Initial  period,  as  the  cai^e  may  be.  be  continued  In  efTect  for 
an  Indefinite  period.  %u<l  compensation  therefor,  on  and  after 
March  1.  1935,  during  sui;h  p)erUxl  of  Indefinite  continuance,  shall 
be  palil  at  the  rate  fixed  by  order  of  the  Commission  under  this 
art.  subject  to  such  additional  conditions  and  terms  as  the  Com- 
mission may  prescribe,  upon  reconunendatlon  of  the  Postin^ister 
General,  which  shaJl  be  consistent  with  the  requlretr.ent.'?  and 
limitations  contained  In  section  1  of  this  act;  but  any  contract 
BO  continued  In  effect  may  be  terminated  by  the  Comml.'i.ilon  upon 
sixty  days'  notice,  upon  such  hearing  and  notice  thereof  to  in- 
terested parties  as  the  Commission  may  determine  to  be  reason- 
able, and  may  also  be  terminated,  In  whole  or  In  part,  by  mutual 
agreement  of  the  Postmaster  General  and  the  oontractor,  or  for 
cau.se  by  the  contractor  upon  sixty  days'  notice  ' 

■■  Ssc  9  Subsection  (d)  of  section  7  of  such  act  Ls  amended  to 
read  as  follows: 

•'  (d)  No  person  shall  be  qualified  to  enter  upon  the  perform- 
ance of  or  thereafter  to  hold  an  alr-mall  contract  d)  If.  at  or 
after  the  time  specified  for  the  conunenoement  of  mail  trans- 
portation under  such  contract,  such  person  Is  (or.  If  a  partner- 
ship, association,  or  corporation,  has  a  member,  officer,  or  director, 
or  an  employee  performing  general  managerial  duties,  that  Is)  an 
Individual  who  has  theretofore  entered  Into  any  unlawf\il  combina- 
tion to  prevent  the  making  of  any  bids  for  carrying  the  malls: 
P^oiided.  That  whenever  required  by  the  Postmaster  General  or 
Interstate  Commerce  Commission  the  bidder  shall  submit  an 
affidavit  executed  by  the  bidder,  or  by  such  of  Its  oOoers,  dlrectotB, 
or  general  managerial  employees  as  the  Postmaster  General  or 
Interstate  Commerce  Commission  may  designate,  sworn  to  before 
an  officer  authorized  and  empowered  to  administer  oaths,  stating  in 
such  aOdavlt  that  the  affiant  has  not  entered  nor  proposed  to  enter 
Into  any  combmatlon  to  prevent  the  making  of  any  bid  for  carry- 
ing the  malls,  nor  miide  any  agreement,  or  given  or  perfon  led. 
or  promised  to  give  or  perform,  any  consideration  arhatevei  to 
Induce  any  other  person  to  bid  or  not  to  bid  for  any  mall  (on- 
tract.  or  (2)  If  It  pays  any  officer,  director,  or  rei^ular  employee 
comper^satlon  In  any  form,  whether  as  salary,  bonus,  commlsrlon, 
or  otherwise,  at  a  rate  exceeding  917.900  per  year  for  full  time: 
Provided  further.  That  it  shall  be  unlawful  for  any  such  oflcer 
or  regular  employee  to  draw  a  salary  of  more  than  |17.5(X)  per 
year  from  any  alr-mall  contractor,  or  a  salary  from  any  o'.her 
company  If  such  salary  from  any  company  makes  his  total  cam- 
pensatlon  more  than  917.aoo  per  year.' 

"  Sar   10    Section  10  of  such  act  Is  amended  to  read  as  follows 

"  ■  Sec.  10  All  persons  holding  alr-mall  contracts  shall  be  re- 
quired to  keep  their  books,  records,  and  accounts  under  such  regu- 
lations as  may  be  promulgated  by  the  Postmaster  General,  and  he 
is  hereby  authorised.  If  and  when  he  deems  tt  advisable  to  do  si  .  to 
examine  and  audit  the  books,  records,  and  accounts  of  such  con- 
tractors, and  to  require  such  contractors  to  submit  full  financial 
reports  In  such  form  and  under  such  regulations  as  he  may  j pre- 
scribe 

"  ■  Whenever  an  audit  of  the  books,  records,  or  accounts  of  any 
air-mall  contractor  is  made  by  the  auditors  of  the  Interstate  Com- 
merce Commiasion.  a  full  and  complete  report  thereof  shall  be  nade 
to  the  Post  Office  Department  within  thirty  days,  and  that  re;K>rt 
ahall  contain  all  instances  In  which  the  contractor  has  failed  to 
comply  with  any  of  the  provisions  of  the  uniform  system  of  ac- 
counts prescribed  by  the  Post  Offire  Department;  and  the  Pc^t- 
master  General  shall,  upon  request,  have  at  all  tlmrs  access  to  the 
records  and  reports  of  the  Commission  concerning  air  mail  and  air- 
mail contracu.  There  Is  authorUed  lo  be  u^^d  from  tho  apjro- 
prutlons  for  contract  air  mall  iervlce  for  the  fiscal  year  enllng 
June  30.  193«.  a  sum  not  In  cxcfea  of  923.000  f.>r  the  purpoi.*  of 
auditing  the  books  and  records  of  air-mall  contractors  by  the  Post 
Ofllce  Department.' 


The  VICE  PRESIDENT.    Is  then 
of  the  Senator  from  Massachusetts  tliat 


reouest 
8055  be 


not  be  In 
extended.' 


of  ttaa  rata  per 


TPiio  ozed  for  the  ■arrlca  thus 


CONGR] 


1935 


"  Sic   11.  Section  13  of  such  act  li 

"  '  8xc.  13    It  shaU  be  a  condlUoa  Tipon  tha 
mall  contract  that  the  rate  of  compaOMttOD  and 
dltlons  and   relations  for   all  pilots  and  cttor 
holder  of  such  contract  shall  confomi  to 
hereafter  made  by  the  National  Labor  Board,  or 
authority,  notwithstanding  any  Hmltatlnn  aa  to  " 
effectiveness  Included   in  any  such  (teclslon 
This  section  ahall  not  be  construed  as 
such  employees  by  collective  bargaining  to 
cc»npensatlon  or  more  favorable  working 

"  Sac.  12.  Section  15.  as  anieTOVwI.  ot  aueh  act  l9.j 
as  follows: 

■■ '  Sac.  15.  After  Jtine  SO.  10S5.  no  paraon 
contracts  for  carrying  air  mall  on  a  pnmary  roafet  I 
or  hold  any  contract  for  carrying  atr  mail  on 
route,  nor  on  more  than  three  additional  rootM  i 
routes.     In  case  one  peiaon  holds  sen 
ent  sections  of  one  air-mall  route  aa 
General,  such  several  contracts  shall  be 
for  the  purpoee  of  the  preceding  santanoa     It  i 
alr-mall  contractors,  competing  in  parallri  tout 
enter  Into  any  agreement,  express  or  implHnl.  wl 
common  control  or  ownership.     Aftar  Juna  SO, 
contractor  shall  be  allowed  to  maintain  paaengM 
off  the  line  of  his  alr-mall  route  which  In  any 
passenger  or  express  serrloe  avallabla  iqMn 
except  that  off-line  competitive  serrloe  which 
maintained    on   and    prior    to   July    1,    lUt. 
schedules  as  may  have  been  regularly 
prior  to  July  1.  1035.  may  be  continued  If 
of  schedules  and  to  the  stc^jM  schedulad  and  la 
period  or  season. 

"  '  Upon  application  of  the  Posti 
ested  air-mail  contractor,  setting  forth  that'  tbs , 
business  or  earnings  upon  an  alr-mall  rottto  aM^ 
affected  by  any  alleged  unfair  praetlea  ot         '^ 
tractor,  or  by  any  competitive  alr-traaaport 
alr-mall  contractor  other  than  that  supplied 
of  his  prescribed  alr-mall  route,  or  by  any 
him   after  July    1,    1935,   through   the  aehedt 
nonmall   flights  over  an  alr-mall  routa,  the 
Commission  shall,  after  giving  rsaaonaMe 
contractor  complained  of,  inquire  fully  Into  tha 
the  allegations;  and  if  the  CommlSBbn  Mhall  ' 
competition  or  any  part  thereof  to  be  tmfalr, 
petltlve  service  in  whole  or  in  part  is  not 
the  Interest  of  public  convenience  and  naosasl^, 
mission  shall  further  find  that  In  either 
penses  of  an  air-mall  contractor  are  so  affected 
to  increase  the  cost  of  alr-mall  traa^ortation. 
such  practice  or  competitive  servlee.  or  both,  aa^ 
discontinued  or  restricted  in  aooordaaoa  with 
the  respondent  alr-mall  contractor  named  In  thSj 
ply  therewith  within  a  reasonable  time  to  be  ' 
If  the  Commission  shall  find  after  Ilka  n~' 
hearing  that  the  public  eonvenleaoe  and 
tlonal  service  or  schedules  and  such 
tend  to  Increase  the  coat  of  alr-mall 
the  Institution  and  maintenance  of  such 
the   frequency  thereof.     The  eompmitlcin   at 
tractor  shall  be  withheld  during  any  period 
violate  any  order  of  the  Commlsalnn  or  any 

"  See.  13.  S^tlon  6  of  such  act  la  hsreby 
the  end  thereof  a  new  subeeetlon  to  read  aa 

"'(f)   Each  holder  of  an  alr-mall  eontraet 
Interstate  Commerce  Commission.  In  such  taa^i 
Bion  shall  require,  on  Jtily  1st  and  January  lat  ct^ 
statement  of   all   free  transportation  haraaftar 
the  preceding  semiannual  period  to  any  pwaoaa 
case  the  regular  tariff  value  thcreoC.  the  nama 
donee,   and  a  statement  of  the  reaaon  for 
transportation.'  " 

And  the  Senate  agree  to  the  saa 
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YOUTH  FACXS  WAk- 

Mr.  NEELY.    Mr.  President,  I 
Imve  printed  In  the  Rkcou»  an 
l<'aces  War  ",  which  the  able  Junkr  Senafeor 
glnla  [Mr.  HoltI  delivered  from  radio 
30th  day  of  July. 

Tliere  being  no  objection,  ttie  iddreM 
printed  in  the  Recoio.  as  foUows: 

When    youth    faces    war   and   reaUata   Its 
mobilize  Its  efforts  to  abolish  it.    War 
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isation punishes,  spreads  the  inunoraUty  that  peaoe  curtalla,  de- 
stroys the  Ideals  that  educatkm  cultivatsa. 

The  history  of  war  shows  that  It  bringa  dictators  and  the  dlc- 
Utors  bring  despotism  and  with  despotism  liberty  Is  loat.  Around 
the  ohaln  of  conflict  oomes  the  loss  of  elvU  rlghta  I«t  us  weigh 
war  in  Its  true  light.  We  can  see  the  beatxtlful  bulldlncs,  the 
architectural  gems,  the  magnificent  homea  of  clvUlaed  pec^de  de- 
stroyed. We  can  see  the  maimed,  mutilated,  and  mangled,  all 
moaning  and  begging  for  their  existence,  for  the  right  to  Uva,  or 
the  pleasiire  of  death  to  get  away  from  their  palna.  Wa  oan  see 
our  c(Mnrades  with  thetr  arms  and  legs  gone,  torn  away  by  shrap- 
nel. We  can  see  our  pals  with  part  of  their  faoea  gone.  We  can 
see  our  friends  lyinj  on  the  battlefield— silent,  never  to  apeak 
again.  In  place  of  the  smUes  we  can  see  sgony.  In  tho  idaoa  of 
peace  and  bapplnees  we  see  war  and  sorrow. 

A  country  can  determine  the  cost  ta  war  In  doUara  and  oenta,  but 
the  moral  and  cultural  cost  cannot  even  be  eatlmatad.  No  one  oan 
estimate  the  oost  of  war,  of  this  gruesome  thing  that  sCrlkaa  at 
thousands  and  hundreds  of  thousands  of  our  boys  who  never  return 
and  the  weakening  and  loss  of  those  who  do  return  crippled  and 
gassed.  War  brings  demoraUaatlon  and  criminality.  Crime  always 
follows  In  the  wake.  DemonUlaatlon  follows  in  the  pathway.  I  can 
see  my  friends  ham>y  and  smiling,  many  leaders  In  their  profesalon. 
others  wcttldng  to  get  to  the  top,  go  away  to  war.  Soma  will 
never  return  at  all;  others  return  crippled,  gasaed,  and  deatroyed. 
Ob,  war;  what  forT  If  the  youth  of  our  country  could  see  the  oon- 
fllct  as  It  really  is.  and  not  as  it  Is  pictured  hj  the  mllltarista.  it 
would  do  much  to  destroy  war  Itself.  Benjunln  Franklin  said. 
"  There  never  was  a  good  war  nor  a  bad  peace." 

Those  preaching  vrar  are  from  the  financiers,  who  see  big  prt^ts 
in  foreign  lands;  from  bankers,  who  want  their  debts  collected; 
from  the  mtinltion  makers,  who  have  goods  to  sell.  War.  what  for? 
rat  bigger  profits  for  international  bankers,  for  munition  makers. 
Take  the  profit  out  of  war  and  you  wlU  strike  at  the  very  root, 
because  around  the  profit  Is  its  cause.  We  hear  arguments  that 
we  should  continue  to  spend  money  for  war  because  other  nations 
are  spending  m<mey.  Tlie  continued  race  of  armamenta  ooats  bu- 
llous upon  bUllons  of  dollars.  Strained  relations  between  the 
countries  of  the  world  will  lead  you  to  the  very  brink.  If  not 
into  war  Itself.  One  country  builds  a  battleship;  the  n^ghbor 
builds  one  larger,  their  neighbor  builds  one  still  larger;  and  so  the 
race  of  navies  goes  on.  One  country  mobUlses  a  large  foroe;  the 
neighbor  tries  to  mobilise  a  larger  one:  and  so  the  race  for  troc^jM 
goes  on.  It  has  been  the  game  of  the  munition  makers  of  the 
world  to  have  this  constant  race  for  armaments,  because  they  are 
the  only  ones  who  cannot  loae  by  it.  The  disclosures  of  the  oom- 
mlttee  of  the  United  States  Senate  investigating  munitions  should 
be  placed  in  every  school  in  America,  so  that  the  children  of  today, 
who  may  be  the  soldiers  of  tomorrow,  can  see  why  countries  are  In 
the  armament  race  that  leads  to  armed  conflict.  Behind  war  Is 
the  striving  for  power  and  profit.  Do  away  with  profits  during 
war  and  we  will  not  hear  the  Jlngolst  and  militarist  screaming 
their  false  propaganda  of  patriotism. 

IiCanlpulatlon  and  the  working  of  the  munltloos  k^by  In  the 
capitals  of  the  world  is  a  startling  disclosure  to  anyone  studying 
the  intrigues  and  activities  of  numitton  workers.  These  militar- 
ists mobilize  public  (pinion,  mobillae  the  boys,  moblUae  every 
form  of  communication  befwe  any  troopa  are  nx>blllaed.  They  are 
planners  and  schemers.  They  hide  behind  any  organisation  that 
will  further  their  aims.  The  Liborty  League  with  Its  so-eaUed 
"  constitutional "  aims  has  In  its  memb«rdilp  and  has  In  Its 
barking  those  interested  in  the  sale  of  munitions.  Day  after  day 
they  sent  to  us  in  the  United  States  Senate  sUtementa  that  the 
cost  of  government  was  tremendous,  criticized  the  spending  of 
money  for  relief,  assaUed  the  anumnt  of  money  atpeiat  tat  agprteul- 
ture  but  at  last  when  one  appropriation  came  to  us.  they  w««  aa 
silent  as  an  oyster  on  the  beach  in  July— that  was  the  appropria- 
tion for  the  Army  and  the  appropriation  for  the  Navy.  It  was 
terrible  to  spend  money  to  keep  pe^e  from  starving  to  death.  It 
was  awful  to  spend  money  to  keep  the  farmer  from  loaing  on  the 
cost  of  his  products.  But  it  was  perfectly  proper  and  regular  that 
America  should  spend  money  for  the  preparation  for  war.  Such  an 
organization,  in  my  opinion.  sbotUd  receive  the  condemnation  and 
distrust  of  every  thinking  American.  Around  this  lobby  and  this 
organization  you  will  find  built  the  reactlonarlea  and  the  torlee 
whoee  interests  are  not  in  the  people  but  in  profits.  Around  this 
you  will  find  the  reason  and  cause  of  the  lobby  that  calls  for 
profit,  profit,  profit.    Cicero  said.  "  The  law  is  sUent  during  war. 

One  of  the  best  ways  to  eradicate  war  and  its  spirit  i»  to  allow 
the  American  youth  to  realize  what  war  Is  and  what  war  doea. 
We  teach  the  boys  the  ^ory  of  battle  and  the  power  of  oon- 
fllct  and  never  teU  them  at  Its  horror.  Its  cost,  and  Its  danger. 
Why  not  repeat  to  them  the  ancient  adage,  "  Men  practice  war; 
beasts  do  not."  TTiat  saying  does  away  with  some  of  the  glamor. 
War!  Its  cause,  profit;  Its  existence,  destruction:  its  effect,  devas- 
tation. Let  us  ^ht  the  puUlc  enemies  who  kill  whcrteoale,  the 
international  gangsters  who  would  see  us  killed  on  the  battte- 
field  In  order  that  their  profiU  might  contintie. 

The  cost  of  war  Is  a  mortgage  on  future  generations.  Not  only 
will  the  families  then  living  pay  and  pay  and  pay,  but  the  chU- 
dren  and  grandchildren  and  great  grandchildren  continue  to  pay 
the  cost  of  war.  After  the  debt  has  been  setUed,  ots  »n  again 
ask:  War.  what  fort  How  many  people  oould  see  the  battlMeM 
after  a  battle  and  again  say  that  our  Nation  should  take  a  part  in 
such  destruction  of  htunan  life?  

The  last  World  War  killed  8.638.316.  ^^[o^Ajuadgamad  81^ 
219.452.  and  cost  the  people  of  the  world  •^J^^S^j^-  ^ 
nest  war  will  be  even  nuae  severe.    Not  only  wUl  those  In  tba 


m  BBCO  cmimaami  j^mr  irum  uoe  asM!  ui  vue  Bw«ra  us  »uy 
oontFRCt  to  ■fmtTMt  th«  book!,  acoounta.  oontr»cta.  and  MiUre  bust- 
ncM  reeords  of  the  hoMer  of  each  atr-mall  oantraet,  and  to  review 
tb»  rate*  of  oompenaatton  being  paid  to  such  bolder  In  onlar  to  br 
thmX  no  unraaaonaDi*  proflt  la  being  derlTed  or  aocrumg 


mmi  loniTBcia.  mere  iM  auir.orizea  lo  d«  u^^a  irotn  ino  ap oro- 
priAtlona  for  contract  air  mail  berrlce  for  thr  flsc;\l  year  enilng 
June  30.  1936.  a  sum  not  In  fxcma  of  •25,0r'0  U>t  the  purpo*.*  of 
audlUng  the  booka  and  recorda  of  alx-maU  cootractora  bj  tbe  Poet 
Ofllce  Oeparimeut.' 


Tliere  being  no  objection,  the  iddreii 
printed  in  the  Rccou),  as  follows: 


When    youth    faces    war   and   mllBM 
mobilize  Its  efforts  to  aboUBh  it.    War 
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auch  destruction  of  human  life? 

The  last  World  War  killed  8.638.316,  ;o«»»S^J»?*  ,  .^ 
219.452.  and  cost  tlie  people  at  the  world  $384,738,031,680. 
next  war  will  be  even  mine  severe.    Not  only 
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trencbfls  die.  not  only  win  tlioaa  on  the  battli?fleld  be  wounded,  not 
only  thoae  in  tbe  Une  of  lira  be  poasd.  but  tbe  poaalbUlty  Is  that 
every  alngle  community  Caeaa  a  dangar  at  havtK.  wreck,  and  devasta- 
tion Horrtble  aa  It  may  hava  been,  another  war  will  ba  eren  more 
horrible.    When  youth  facea  war.  we  will  not  have  warl 

Teach  the  youth  ot  America  tiw  cause  and  effect  and  we  will 
do  much  to  break  down  tbe  cuudlUon.  Let  ua  reward  the  man 
who  aavea  by  protecting  Itfe;  let  ua  reward  the  man  who  stops 
sorrow  We  aae  statues  and  books  about  war  beroea.  yet  we  do 
not  bear  very  much  about  our  great  hnmanttarlana  who  have 
firen  their  Urea  to  allay  human  aufferlng.  Why  not  let  ua.  aa 
the  youth,  look  toward  better  thlngsT  Towiird  tbe  saving  of  life 
and  toward  cuiiatruetlon.  Instead  at  working  to  kill  and  destroy. 
Let  us  extend  our  hand  of  good  faUowahlp  Izwtaad  at  a  mailed  Oat 
of  mllltarUm. 

Why  doaa  any  man  want  to  kill  his  fellow  man?  What  pleasure, 
what  joy,  what  bapptneas  comes  when  one  larela  hla  gun.  pulla 
the  trigger,  and  aeea  tbe  life  of  anr>ther  young  man,  Juat  hla  own 
age.  snuffed  out?  Back  home  hla  nwther.  hla  alater.  and  hla 
frlcnda  are  woodarlng  why  be  went  to  war,  juat  aa  our  mother. 
our  alater.  and  our  trtanda  woculer — war.  what  for?  War  builda  up 
hate.  It  puts  anger  wbere  frtenrtahip  should  exlat.  SbaU  we  con- 
tln^je  this?  Shall  wa  eontinue  to  see  bUUona  of  dollars  waated? 
Juat  because  muattlon  makers  have  been  powerful  enough  to  force 
tt?  But  even  mora,  shall  we  see  our  feUow  men.  our  frlenda,  our 
neighbors,  and  our  pals  lined  up  and  shot  down  to  coUect  the 
debts  of  flnanrVnTs  who  seek  jiroflts  or  bankers  who  want  money 
dxM  them,  or  munition  makers  who  want  to  aell  tbelr  producu? 
If  youth  could  face  war  and  realise  its  effect  and  aee  it  aa  it  really 
tal  t^tmnvm  saM.  "  War  la  delightful  to  tboee  who  have  had  no 
expertanoe  at  It." 

Think  at  the  bo^a  and  glrla  of  AnMrlca  who  oould  be  educated, 
who  oould  be  taught  to  help  their  fellow  man  to  contribute  to 
tomorrows  betterment,  tf  we  would  q>end  for  education  that  which 
we  spend  for  war.  Let  ua  build  in  the  place  of  forta.  schools;  let 
aa  give  schoolbooks  rather  than  bulleta:  let  ua  take  thoee  school - 
booka  and  thoae  schoolhomiee  and  wtwk  toward  a  better  under- 
standing between  our  natlona.  so  that  Ln  place  of  hate  we  will 
have  frlandahlp.  Let  us  strive  to  make  this  world  a  better  place 
to  live  In  and  sava  the  Uvm  of  tboee  in  exlatcnce  rather  than  plan 
to  nxake  thla  a  battlefield  and  contribute  ways  to  destroy  thoae  now 
living.  I  ahbor  war.  I  dasplae  war  I  baU;  war.  It  la  barbarity. 
It  la  depravity.  It  la  demoralization,  not  only  In  affecting  today 
but  totnorrow.  Youth  faces  war.  and  with  the  vim,  vigor,  and 
vitality  that  we  have,  we  will  strive  to  destroy  the  power  of  the 
Intematlooal  gangster,  the  munitions  maker,  and  the  profiteer,  so 
that  we  may  live,  so  that  we  may  contribute  to  tbe  future  rather 
than  march  off.  some  of  us  never  to  return,  and  many  who  do 
return  walk  with  a  halting,  lame  step,  marching  back,  leading 
thoae  others  whose  eyea  have  been  deatr>yed — by  war — by  the 
salflah  craving  for  power. 

mcrrnuuTT  ntoGSAx 

Mr.  WAONSR.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcoto  a  statement  adopted  by  the 
executive  committee  of  the  Federal  Council  of  the  Churches 
of  Christ  in  America  an  the  subject  of  ZMUtrallty. 

There  betng  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rccots,  as  follows: 

The  eivnitlve  committee  of  the  Federal  Council  at  the  Chorcbes 
Invitee  the  peaf>le  at  our  churchea  to  give  serious  study  to  the 
steps  Which  might  be  taken  by  our  Oovemment  to  render  war 
less  Ilkriy  and  to  prevent  the  Involvement  of  the  United  Btatee  tn 


We  believe  that  the  peace  of  the  United  Ettatee  and  of  the  world 
can  best  be  secured  through  poUdes  of  international  cooperation. 
It  Is  for  this  reason  that  we  rejoice  In  the  knowledge  that  the 
United  States  has  beoome  a  member  at  tlie  International  Labor 
Oflloe.  It  Is  for  thla  reason  that  we  have  long  urged  the  United 
States  to  join  the  World  Court  and  to  Htate  the  terms  under 
which  our  Oovemment  might  afldally  relate  itself  to  the  League 
of  NaUons.  It  la  entirely  unlikely  that  war  will  be  permanenUy 
abolished  until  there  la  estabUahed  a  world  organization  In  the 
fxinct  Inning  at  which  national  -currency,  trade,  and  defenae  policies 
are  condltlooed  by  the  fact  of  world  Interdependence. 

Pending  the  creation  of  a  world  system  of  secxulty.  we  recom- 
mend that  our  Oovemment  undertake  to  render  leas  likely  Ameri- 
can parudpatlon  tn  war  by  modifying  Its  tradtUonal  pollclee  of 
neutrality  We  believe  that  the  United  Statea  should  withhold  aid 
from  aU  beOlgerants  in  any  conflict  that  might  arise  In  the  future. 
To  thU  end.  we  raconunend  that  leglalatlon  be  enacted  providing 
(1)  that  an  embargo  be  placed  on  the  shipment  of  war  materlala 
to  nauona  raaortlng  to  armed  conflict,  (3)  that  an  embargo  be 
plaosd  on  loans  and  credits  to  all  nations  reaortlng  to  war.  and 
(3)  that  nationals  at  the  United  States  doing  Iwslnens  with  or 
travaiing  In  nations  at  war  do  so  at  theh  own  nak. 


THK   mrrnUUTT   PtOOKAM 

Mr.  CLARK.  Mr.  President,  I  ask  imanimoos  consent  to 
haw  printed  in  the  Raooaa  an  editorial  appearing  In  the  St. 
Louts  Post  Dlapateh  rdatlng  to  pending  iwutrallty  leglslatlan. 

Thtsre  belnc  no  ohiection.  the  edltoriiU  was  ordered  to  be 
printed  in  tha  RaootB.  aa  follows: 
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[Prom  the  St.  Louis  Post>Olapatch.  July  81. 
smB>  THM  KCtrrtAunrr  psocbam 

It  la  disheartening  and  wellnlgh  Incredible  news  that  Wa.shlng- 
ton  dispatches  bring  atxjut  the  course  of  the  measxires  xnder 
conalderatlon  far  safeguarding  American  neutrality  In  the  event 
of  war  abroad.  The  State  and  Navy  Departmenta.  It  la  rplated. 
are  oppoeed  to  the  meaaxirvs.  They  are  working  behind  the 
acenea.  the  correspondents  say.  not  only  to  sabotage  the  neutrality 
meaauree  before  the  Senate  but  alao  those  designed  to  take  the 
profit  out  of  war.  Secretary  Hull  Is  depicted  as  following  &  dila- 
tory. If  not  obatructlonist.  course  with  reference  to  the  propoaals. 

If  a  referendum  could  be  taken  among  the  American  peo|>le  aa 
to  the  Immediate  need  for  such  legislation,  the  response  wo'Jd  be 
overwhelming  approvaL  The  precise  form  of  the  measures  could 
not  be  determined,  of  course,  by  sucli  a  poU,  but  the  mandate  to 
Waahlngton  to  work  out  suitable  laws  would  be  unmlata cable. 
Tet  what  we  now  find  la  ofSclala  who  apparently  ml8rea<l  the 
temper  of  the  people;  who  aeem  content  to  do  nothing  to  prevent 
repetition  of  World  War  hlatory. 

While  specloiis  objectlona  block  the  working  out  of  a  program, 
war  clouda  lower  over  Europe.  Asia,  and  Africa,  and  we  are  little 
better  prepared  to  deal  with  the  problems  they  create  for  An^rlca 
than  Ln  1915.  Americana  traveling  tn  the  war  sone.  destruction 
of  American  ships,  foreign  propaganda  here,  financing  of  belliger- 
ents by  financial  houses — all  these  will  present  problems  no  leas 
perplexing  and  dangerous  than  they  did  In  those  days.  Unkss  we 
take  steps  to  block  these  possible  roads  to  war.  the  outcome  can 
only  be  the  same. 

OtQctaJ  Washington  needs  to  be  Informed  emphatically  thht  the 
people  want  to  keep  out  of  the  next  war,  if  and  when  It  occurs. 
If  they  must  sacrlflce.  the  sacrifice  can  be  endured  better  than  the 
bxirdena  and  broken  homes  of  another  war.  President  Roosevelt 
aaid  at  a  press  conference  last  week  that  he  desired  Congn!aa  to 
enact  neutrality  legislation  at  the  present  seealon.  He  reUlzes. 
and  other*  should  awaken  to  the  fart,  that  this  Is  no  time  for 
trifling  with  one  of  our  most  urgent  problems. 

HATIOHAL    PaOOkAM    OF    rORkST-LAKD    MANAGKKKNT 

Mr.  DUFFY  obtained  the  floor. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wisconsin 
yield  to  the  Senator  from  Tennessee? 
Mr.  DUFFY.    I  yield. 

Mr.  McKELLAR.  I  enter  a  motion  to  reconsider  the  vote 
by  which  House  bill  6914  was  passed.  I  also  ask  unanimous 
consent  that  the  Secretary  of  the  Senate  be  directed  to  re- 
quest the  House  of  Representatives  to  return  to  the  Senate 
the  engrossed  bill,  which  has  been  already  sent  over  to  the 
other  House. 
Mr.  JOHNSON.    What  Is  the  blU? 

Mr.  LA  FOLLETTE.    Mr.  President,  may  I  ask  what  the 
blU  Is? 

Mr.  McKELLAR.  It  is  House  bill  6914.  to  authorize  co- 
operation with  the  several  States  for  the  purpose  of  stimu- 
lating the  surquisition,  development,  and  proper  administra- 
tion and  management  of  State  forests  and  coordinating  Fed- 
eral and  State  activities  In  carrying  out  a  national  program 
of  forest-land  management,  and  for  other  purposes. 
The  VICE  PRESIDENT.  Is  there  objection? 
Mr.  McNARY.  Mr.  President.  I  rise  to  a  parliamentary 
inquiry.    What  is  the  question  now  before  the  Senate? 

The  VICE  PRESIDEfTT.  The  parliamentary  situat.on  is 
that  the  Senator  from  Wisconsin  [Mr.  Durrr]  has  the 
floor;  he  yielded  to  the  Senator  from  Tennessee  for  the 
purpose  of  entering  a  motion  to  reconsider  the  bill  men- 
tioned by  him  and  also  asked  that  the  House  of  Repre.senta- 
tlves  be  requested  to  return  the  engrossed  bill  to  the  S(!nate. 
Is  there  objection? 
Mr.  ROBINSON.  Mr.  President,  what  is  the  request? 
Mi.  McKELLAR.  The  request  now  is  that  the  Secretary 
of  the  Senate  be  directed  to  request  the  House  of  Repre- 
sentatives to  return  the  engrossed  bill  to  the  Senate.  I  have 
already  entered  a  motion  to  reconsider  the  vote  by  which  this 
bill  was  passed.  The  request  now  made  Is,  in  accordance 
with  the  rule,  for  the  purpose  of  securing  action  later. 

Mr.  ROBINSON.  Mr.  President,  I  shall  not  object  to  the 
request  of  the  Senator  from  Tennessee,  but  this  bii:  was 
considered  by  the  Senate  under  the  unanimous-consent 
Agreement  and  passed. 

Mr.  McKELLAR.  Yes;  It  was  passed  day  before  yixter- 
day.  I  had  an  understanding  with  the  Senator  from  iiouth 
Carolina  [Mr.  SmtthI.  as  I  understood,  before  he  left  that 
he  would  advise  me  when  the  bill  was  considered. 
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Mr.  McNARY.    Mr.  Presldenft.  I  iBQiitrB 

her  of  the  bill  and  what  is  Its  nature? 

Mr.  McKELLAR.     It  Is  HoUtt  bOl  Wl^ 
operation  with  the  several  States  for  the 
lating  the  acquisition,  development,  and 
tion  and  management  of  State  fotMtt  an 
eral  and  State  activities  In  carxytaic  OBt  a 
of  forest-land  management,  and  fte  oClwr 

There  is  one  section  of  the  bin  to 
strenuously,  and  I  aaked  the  Swiatwr  from 
whenever  the  bill  came  op,  to  kt 
from  South  Carolina  was  not  taen.  and  th»^< 
without  my  knowledge  day  before 
a  motion  to  reconsider  the  vote  by  wtakti  tba^ 
and  I  am  now  aaklnff  imanlmnug  ooohdI 
be  requested  to  retam  the  bill  so  that 
consider  It. 

Mr.  NORBECK.     Untfl  I 
object. 

Mr.  ROBINSON.    Mr. 
Carolina  I  Mr.  Sicth],  before  leavlnff  tbe 
State,  expressed  to  me  a 
which  the  Senator  from 
anxious  to  have  it  passed  upon  bf  the 
also  telegraphed  me  about  the  matter. 
reached  on  the  calendar  there  WM  no 
sideration.  and  it  was  passed  hx 
.  1  shall  not  object  to  the  regaegt  that  thi* 
to  return  the  bin,  but  I  shall  object  to 
motion  to  reconsider  until  the  Scngti 
returns. 

Mr.  McKELLAR.    I  am  perfectlir 
that  suggestion. 

The  VICE  PRESIDENT.    Is  there 
of  the  Senator  from  TennesseeT 

Mr.  NORBECK.     Mr.  Pregldent,  Z 
until  I  know  more  about  tbe  bUL 

The  VICE  PRESIDENT.    Objectlfln  iS 

Mr.  McKELLAR  subsequently  aald:  Mr. 
talked  with  the  Senator  from  South 
and  he  has  informed  me  that  he  will 
to  requesting  the  House  of  Repregentatlvm . 
Senate  House  bill  6914.    Therefcge  I  mA 
that  the  Secretary  of  the  nitiete  be 
House  of  Representatives  to  return  the 

Mr.  NORBECK.    Mr.  Fregldent»  that  la 
ance  of  the  Senator  from  TennanM  that 
with  one  excepUoa,  relating  to  the 
and  his  assistants  in  the  States.    In  other 
difference  between  us  as  to  the  principle 
care  whether  the  appointees  are 
so  I  do  not  object. 

The  PRESIDINO  OFFICER  (Mr. 
Is  there  objection?    Tbe  Chair  bean 
ordered. 

Mr.  McKELLAR  subsequently  said:  Mr. 
that  I  must  secure  the  passage  of  a 
make  effective  the  notice  which  I  have 
Accordingly  I  send  to  the  desk  a  coneurreiiil 
ask  unanimous  consent  for  Its  immediate 

The  PRESIDING  OFFICER.    Is  thoe 

There  being  no  objection,  the 
Con.  Res.  22)  was  read,  considered,  and 

it«3o2t>ed  typ  the  Senate  (the  Bomm  0/ 
nng) .  That  the  action  at  tbe  H|iMi>T  flC  tl 
Uvea  m  algnlng  the  anzoUed  Mtt  (■.  A. 
operation  with  the  sevwal  Statas  far  the 
the  acquisition,  derelcqiinent,  and 
agement  of  State  forests  and  oooM 
Ittes  In  carrying  oat  a  natlensi  pgagiass  of 
ment,    and    for    otbex    puxftmm,    bs,   and    tj 
rescinded. 

kxvisxov  or  oomiBBT  sex 

The  Senate  resumed  the  cc—idrmttoa  ef^ 
to  amend  the  act  entitled  "An  act  to 

T.TTTX 772 


[AL  RECORD—SENATE 


12249 


num- 

oo- 
gttmU' 

Fed- 


very 
i4Etenatar 
sntered 


House 
may 

Ishan 

South 

home 

bill  to 

Be  was 

f^4hink  he 

MB  was 

its  eon- 

^  be  adced 
the 
Carolina 

with 

request 
object 


I  have 
:]. 

I^QhJectioc 
to  the 
consent 
tbe 

assur- 
the  bill, 
forester 
is  no 
Z  do  not 
tto. 

diair). 
it  Is  so 

I  find 
ion  to 

given, 
and 


(S. 
>  follows: 

eoneur- 
ita- 
eo- 

fctlng 
man- 
aetlv- 


bsraby. 


3047) 


date  the  acts  respecting  copyright ".  appioved  March  4. 
1809,  as  amended,  and  for  other  parposes. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendmoit  offered  by  the  Senator  from  Michigan  [Mr. 
VsnsKirBSKO]. 

Mr.  DUFFY.  Mr.  President,  at  the  time  we  itotssed  last 
evening  I  had  practicaOy  conduded  an  exidanaUon  of  tbe 
bill  now  before  the  Senate,  so  far  as  the  main  contn^ersial 
points  are  concerned:  that  is.  the  pcdnts  as  to  which  some 
objection  has  been  raised.  I  wish  to  conclude  my  ranartcs 
at  this  time  by  quoting  a  few  excerpts  from  lettos  received 
by  various  people,  by  the  Interdepartmental  Committee  on 
Copyright,  by  the  Secretary  of  State,  tbose  in  charge  of  the 
Copyright  OfDce,  and  otho^  in  order  that  I  may  give  tbe 
Senate  a  little  idea  of  the  rather  wide-sinead  aiqproval  which 
has  been  given  to  the  hOL 

Before  quoting  the  excerpts  from  the  lettNS  I  desire  to 
ask  unanimous  cmsent  to  have  printed  in  the  Raooap  as  a 
part  of  my  remarks  an  editorial  which  appeared  in  this 
morning's  Waslilngton  Post,  commenting  on  some  of  the 
objections  made  to  the  bill  and  ending  with  the  sentence: 

But  U  all  of  the  arguments  against  the  esoellent  Duffy  bill  are 
like  this  one.  it  sl3iould  pass  without  more  ado  about  nothing. 


There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Ricokd.  as  f(^ows: 

[Prom  the  Washington  Pos^  Aug.  1.  18891 


oornuoHT  rAMTi 

Imagination  is  the  foundatkm  of  literature.  It  is  an  attribute 
of  every  creative  urtlst.  It  has  always  been  able  to  matMlallae  the 
luxlcnown  and  to  give  names  to  airy  nothings.  But,  unf<»tunately, 
Imagination  can  be  very  apt  at  creating  completely  absurd  bob- 
gobllns. 

Certain  ecnamunlcatloBS  on  the  subject  al  the  pendli^  Duffy 
copyright  bill,  recently  received  by  Senators  from  authors  and 
compoeers,  form  a  case  In  point.  These  srgue  that  tbe  bin  wlU 
cause  an  Invasion,  of  foreign  works  In  competition  wtta  the  product 
of  their  American  talent. 

Those  who  recognise  tbat  art  la  from  its  nature  cosmopoUtan 
win  properly  resent  any  form  of  protective  tariff  against  the  songs 
and  stories  of  other  lands.  But  let  that  pass.  What  the  DofTy 
bUl  actvuOly  doet.  Is  to  Increase  copy^gbt  seeurtty  for  the  autbots 
of  other  cou£trle«  In  return  for  similar  security  in  such  oouatrles 
for  the  writers  of  the  United  States.  The  prc^XMSd  new  redprxxml 
rights  against  cojiylng,  to  be  accorded  to  fore^wa  are  altogsttier 
misinterpreted  wlien  it  Is  held  that  they  would  only  further  aaiss 
at  oofqrrtghted  w{irks  to  Awtwloan  eonsumers  who  would  otherwise 
patrcmlae  native  Induslzy. 

Increased  copyright  protection,  of  oouxse,  does  not  insure  the 
sale  of  the  oc^jyrii^ted  work.  It  merely  dlsoourages  the  {^rating 
of  such  work.  In  the  old  daya.  when  Amwrlran  law  granted  to  the 
authors  of  other  eoontriss  no  copyright  at  all.  Aaaorlean  authors 
languished  because  of  the  ctxnpetltlon  ot  foreign  works  of  litera- 
ture that  the  publishers  did  not  have  to  pay  for.  Intemattonal 
copyright  protection  reduced  this  invaskm  from  atavaad.  The 
added  otH^yright  sscurtty  offered  by  the  Duffy  bill  wUl  stlU  turtlier 
decrease  piracy  and  with  It  the  only  foreign  aompetttlon  that  a 
copyright  law  can  affect. 

Alas  for  the  fraUUes  of  Inspired  propaganda  The  Innocent 
compoeers  of  tlie  senatorial  missives  should  copyright  them  as 
rare  gems  of  tbe  realms  at  fantasy.  Agreed  that  the  MatUm'S  law- 
makers need  soine  diversion  at  this  rtage  o<  the  swton.  But  U 
all  of  the  arguments  against  the  esoellent  Diiffy  blU  are  like  this 
one,  it  should  ps.w  without  more  ado  about  nothing. 

Mr.  DUFFY*.  I  quote  first  merely  an  excerpt  form  a  letter 
written  by  tbi;  president  of  the  Uniwsity  of  Illinoia,  tbe 
letter  being  dated  April  1$,  1935: 

I  asked  the  director  at  our  library  to  confer  with  various  people 
and  advlae  me  on  the  matter.  Be  has  Just  submitted  a  report, 
on  the  basis  of  which  we  would  recommend  the  enactment  of  this 
leglslatlcxL 

I  quote  next  from  a  letter  written  by  Frederic  O.  Melcher. 
chairman  of  the  Committee  on  Copyright  ot  the  National 
Association  of  Book  Publishers,  particularly  with  reference 
to  the  amaidnient  offered  by  the  Senator  from  Florida  CMr. 
TKAKmu.]: 

We  have  Just  been  summarlstng  and  shall  print  tn  tbe  next 
Publlsbas'  WeeUy  the  present  state  of  the  book  export  business 
In  the  United  States,  which  has  fallen  tremendously  owing  to  a 
natoiml  decline  in  buslsees,  to  the  dUBcnltles  of  exchange,  and 
also.  I  think,  to  the  natural  antipathy  toward  us  In  other  oevn- 
tncs  due  to  our  itaylx^  out  of  tbe  Union.  This  blU  would  greatly 
Improve  our  chbnoe  to  export,  and  to  export  books  Is  to  eaqpctt 
Ideas  and  good  vt-ta  as  wtU  as  merchandise. 


prlJitedln  tbm 


>.  M  follows: 
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he  would  advise  me  when  the  bill  was  coixsidered. 
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In  a  colloquy  yesterday  with  the  Junior  Senator  from  New 
York  [Mr.  WAOitn]  I  stated  I  hjul  received  a  number  of 
letters  from  writers  who  feel  that  the  bill  is  a  meritorious 
one  and  should  become  law.  I  shall  quote  from  several  of 
those  letters  to  show  that  writers  who  are  not  intimately 
connected  with  the  organization  Imown  as  the  "A.  S.  C. 
A.  P  "—the  American  Society  erf  Comjxwers.  Authors,  and 
Publifhers — and  the  Authors'  League,  and  who  have  not  been 
subjected  to  the  propaganda  which  has  been  put  forth,  feel 
there  is  merit  in  the  bilL 

I  quote  the  first  paragraph  of  a  letter  dated  May  10,  1935, 
written  by  Mr.  Ralph  Milne  Farley,  who  said : 

A«  an  kutbor  of  oonsldermble  magazine  fiction,  permit  me  to 
congiutxilat*  jou  upon  the  blU  and  to  express  the  hope  that  you 
wUi  puab  It  to  a  successful  enactment. 

I  now  quote  from  Dr.  H.  M.  Lydenlaerg.  director  of  the 

New  York  Public  Library,  who  said: 

I  feel  you  have  rcn<>ered  commendable  Mrrtcc  In  drafting  tbls 
document,  and  atncerely  trust  tbis  session  of  Congress  may  see  tbe 
United  Statas  enrolled  as  a  member  of  tbe  International  Conven- 
tlco. 

I  have  here  a  letter  from  Mr.  George  W.  Benton,  who  is 
president  or  one  of  tbe  executive  ofBceni  of  the  American 
Book  Co..  of  New  York.  Tbe  letter  is  dated  April  24.  1935. 
and  I  quote  aa  follows: 

rvrsofially  tbe  bUl  appears  so  satisfactory  for  all  eoocerned  ti  Is 
ataKM«  lacretflUe  ttmt  selflsli  tateresle  bave  not  opened  strong 
attacks  upoa  tt. 

Stnet  ttaftt  time  tbers  bas  bscn  soom  propaganda  started 
tn  an  effort  to  dcf  aat  tb«  MIL 

iMltl—fe  tat«fwt  bs«  basB  eonserred.   and 
allowed. 


lir.  CLAWL    Mf .  Pmidwit.  vfll  ths  Sraator  yield? 

TiM  PMillWHfl  OfFIcm  iUr.  BAcnuAK  in  ths  ehalr). 
tlM  ■g—lif  tram  WtMonlo  fMA  to  th»  fgiMtor  from 
Mliioyrty 

Mr.  DUfTT,    X  do. 

Mr.  CLAMK.  Do  X  itsidorft«nd  tlMi  a  dlrMoo  ot  thi 
AsMrteaoBoofe  Co.  It  adi^OMttng  tt»  i^asMga  ot  tins  bUl? 

Mr.  DUFFY.    Tbo  Uttor  Is  from  tbt  Amorlcan  Book  Co, 

Mr.  CXJUUL    OCtervtso  koown  as  tbs  "Amorlcao  Book 


the  copyright  committee,  dated  April  15.  1935,  referring  to 
this  bill,  he  said: 

You  may  count  on  us  for  any  assistance  in  our  power  to  expe- 
dite tbe  psBssge  of  tbe  copyrtgbt  legislation  In  tbe  form  In  wblcb 
It  now  stands. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Docs  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  New  York? 

Mr.  DUFFY.    I  yield. 

Mr.  WAGNER.  A  moment  ago  the  Senator  stated  that 
there  has  been  propaganda  in  opposition  to  this  proposed 
legislation.  Is  the  Senator  aware  that  there  has  been  some 
propaganda,  some  lobbying,  in  favor  of  the  proposed  legisla- 
tion? 

Mr.  DUFFY.  I  assume  that  there  are  a  great  many  per- 
sons in  this  coimtry  whose  business  would  be  more  i^ecurt 
and  who  would  be  greatly  benefited  as  a  result  of  the  ptissage 
of  this  bill.  I  know  that  those  who  drew  the  bill  hid  no 
connection  with  any  business  interest.  They  were  two  i-epre- 
sentatlves  from  the  Copyright  Offlce.  two  from  the  Depart- 
ment of  State,  and  one  from  the  Department  of  Commerce; 
and  they  drew  the  bill  at  the  request  of  the  Foreign  RcUtlons 
Committee. 

Mr.  WAGNER.  I  understand  that;  tmt  the  lmpressl(ia  tbe 
Senator  gave  was  that  this  propaganda  was  aU  on  otxti  side, 
by  those  who  feel  that  they  will  be  seriously  affectod  liy  tbe 
proposed  legislation.  I  happen  to  know  that  there  bajt  been 
some  propaganda  and  some  lobbying  In  favor  of  tbe  pniposed 
legislation  by  persons  who  fsel  that  tbcy  will  be  beneflr^d  by 
the  passage  ot  tbs  btU. 

Mr.  DUFFT.    That  certainly  would  not  bs  unusual. 

Mr.  WAOIODl.  No.  I  do  not  objoet  to  it;  but  I  bopo  tlM 
Senator  will  not  maks  this  a  onO'Sldsd  story, 

Mr.  DUrrr.  Th«  point  I  dsstrsd  to  maks  wis  that  if  tht 
eourw  ot  tbs  dsbato  shoold  call  tor  tt,  I  sotild  qnots  Igttgr 
aftsr  l«tt#r  from  a  number  ot  tbs  atithon  who  appartotlr 
wort  dsllbsratsly  mislsd  as  to  what  ths  bill  MOUbM,  vr  thtf 
eotild  not  possibly  have  mads  ths  eommsnts  thsy  mad4  wlHi 
rsftrtncs  to  tbs  propossd  Isflslatlon, 

I  quoU  from  a  Isttor  ot  April  S,  1M6,  from  Mr.  A.  J.  Bry. 
lawski.  psprsssntlng  ths  Motion  Flcturs  Tbsator  Ownsrs  of 
America: 


Mr.  DUFFT.  X  do  net  know  anything  about  wbsthsr  or 
not  it  is  a  trust.    Psrttaps  ths  Senator  from  Missouri  does. 

Mr.  CLARK.  If  ths  Senator  from  Wisconsin  does  not 
know,  he  Is  about  ths  only  person  In  the  United  States  who 
Is  not  familiar  with  tbs  fact  that  tbe  American  Book  Co. 
Is  a  book  trust. 

Mr.  DUFFY.  Ths  Senator  from  Wisconsin  has  not  had 
much  contact  with  tbe  trusts  and  tbe  big  men  of  the  country, 
and.  of  course.  Is  not  so  well  acquainted  with  them  as  some 
others. 

Mr.  CLARK.  If  tbe  Senator  from  Wisconsin  had  taken 
the  trouble  to  find  out  bow  the  school  children  in  Wisconsin 
are  gouged  by  the  American  Book  Co..  he  probably  would 
have  been  more  familiar  with  It. 

Mr.  DUFFY.  But  the  American  Book  Co.  employs  many 
persons  in  printing  books.  We  are  hoping  to  extend  the 
number  of  American  books  that  will  be  used  in  foreign  coun- 
tries. We  are  hoping  they  will  be  protected  by  means  of 
this  copyright  law:  and  whether  or  not  they  are  the  most 
despicable  sort  of  people,  they  have  had  experience  in  this 
business. 

I  suppose  someone  may  find  fault  with  the  Natiorud  Pub- 
Ushers'  Association.  Before  anyone  does  question  the  quo- 
tation I  am  about  to  make.  I  will  say  that  its  directors  are 
listed  here.  They  represent,  among  others,  the  Popular 
Science  Monthly,  the  Curtis  Publishing  Co.,  the  Literary  Di- 
gest. Printers'  Ink.  Time.  Inc..  Butt«;rick  Publishing  Co.. 
MacFadden  Publications.  Life  Publishing  Co..  Crowell  Pub- 
lishing Cc  Capper  Publications.  McGraw-Hill  Publishing 
Co..  Review  of  Rerlewa.  Nation's  Business,  the  Farm  Journal. 
and  the  McCaU  Co.  Tbe  representatives  of  those  concerns 
are  listed  as  dbrectors  of  the  National  Publishers'  Associa- 
tion.   In  a  letter  sifjMd  by  Mr.  Marvin  Pierce,  chairman  of 


Ws  see  no  reaaoa  why  we  eaanoC  eompletely  support  this  b'Jl.  and 
if  bearings  are  held  in  either  tbe  Houas  or  the  geaate  we  shall 
not  fall  to  take  oare  to  smpbaalxe  our  endorsement  thereof 

I  have  here  two  or  three  letters  which  have  come  to  me 
within  the  past  day  or  two  from  gentlemen  whom  I  do  not 
know,  but  apparently  they  are  doctors  who  have  been  writing 
various  scientific  books.  This  one  is  from  Dr.  W.  A.  Pusey, 
and  is  dated  July  26: 

I  would  like  to  see  enacted  Senate  Bill  3047.  prorldlng  for  re- 
ciprocal copyrlgbt  protection  on  tbe  works  of  American  Kuthors 
and  of  foreign  autbors.  It  is  In  the  Intereat  of  falrr.ees  to 
writers — who.  tbe  Lord  knows,  need  It  In  tbls  country  and  ibroad. 

I  have  a  similar  letter  from  Dr.  Benjamin  Goldberg,  of 
Chicago,  who  says: 

Having  devoted  a  number  of  years  toward  tbe  writing  of  scien- 
tific medical  treatises  for  which  there  is  no  remuneration  other 
than  that  obtained  In  the  enhancement  of  one's  professional 
reputation.  I  feel  that  we  should  have  this  added  protection. 

He  says  that  after  speciflcally  endorsing  the  pending  bill. 
Senate  bUl  3047. 

I  have  a  similar  letter  from  Dr.  Arthur  William  St  Jlians. 
of  Chicago,  and  many  others  of  the  same  type. 

I  have  received  a  communication  from  the  Secretiry  of 
Commerce  urging  particularly  that  the  treaty  be  ratlflitd  and 
the  enabling  legislation  passed  because  he  feels  it  would  be 
beneficial  to  the  commerce  of  the  country. 

I  have  here  an  extract  from  a  letter  from  Mr.  Macdonald 
DeWitt,  who  is  the  chairman  of  the  Committee  on  Copyright 
of  the  AssoclaUon  of  the  Bar  of  the  City  of  New  York. 
Among  other  things.  Mr.  DeWItt  says: 

I  would  like  to  hare  our  committee  go  on  record  on  betiaU  of 
tbe  Aseodatton  of  tbe  Bar  of  tlie  Cltj  of  New  York  Ui  favor  of 

tbls  bXlL 


The  Senate  resumed  the 
to  amend  the  act  entitled 
LXXIX 773 


'An  act  to 


3047) 


thm  doe  to  oar  stayli^  out  of  tbe  Union.  Thia  bill  would  greatly 
improve  our  chance  to  export,  and  to  export  txxtks  la  to  expott 
and  good  «in  as  w^  as  merehamUae. 


CONi 


1935 


I  have  a  very  tmusoal  letter  wUoh 
tlon  this  bill,  but  Is  from^  man  who  Is 
of  the  S'mators,  Robert  Undsrvood 
quite  ill  lately.  Wrtting  a  letter  to  the 
he  said: 


Dkab  Bacarraar  Hxnx:  How  long,  ok 
ratification  of  the  copyright  trea^  la 
foreigners  think  of  our  Iwgtalatlv  bt 

I  am  still,  after  5  monUia.  i^tW^iaH  to  mf' 
•     •     •     Why  should  not  what  Is  to  bs  •am 

I  have  here  a  large  file  of  letten  from 
various  industries  in  this  countzy  who  feel  ^ 
legislation  is  a  step  forward,  who  fed 
which  should  have  been  done  a 

I  quoted  yesterday,  and  I  diall  not  fo' 
regarding  it,  from  the  judge  at  the 
consin  commenting  upon  the  pnctlee  of 
regard  to  the  (250  minimum 
of  a  racket.    I  also  quoted  ycstectbij.  and 
more  detail  regarding  It,  tram  tlie 
Bureau  of  Labor  Statistics,  with 
men  who  will  be  affected  bf  the 
called  "  TrammeU  amendmenL" 

I  now  desire  to  say  just  a 
matter. 

Mr.  BORAH.    Mr. 

Tbe  PRCtUUINO  UPTICEE. 
eonsin  yield  to  the  I 

Mr.  DUTfT.    I  yield  to  the 

Mr.  BORAH.    Before  the 
lettexv  to  frhleh  he  hoe  beeD 
scibJoet,  I  deilsw  to  tir  tiMi  I 
from  atrthon.  eooM  ol  itbom  X 
•cainit  the  propoied  legtilitifln  « Ifeo 
the  benem  ot  the  mmm§nltMmi 
than.   Mer  X  Mk  tiM  fflMlor  tf  Iw 
cations  ol  that  nrtive  from 
bke  his  new  on  the  «iiiftt0B  ffMiti  Iv 

Mr,  DCJFinr.  Ym;  torn* mm§9i mail 

eeived.    I  think  the  wilten  ti  ttm  kmm§ 
number  of  the  things  they  staliC 
not  aceurau:  but  I  shall  go  iato  IImO 
a  minute  or  two. 

Before  finishing.  I  should  sey  tiMli  < 
general  manager  of  A.  8.  C.  A.  P^  Vho 
feature  of  tbe  bill  which  will  do  mwj  wtOl 
damage,  said,  in  a  letter  of  April  17,  vtU 

Regardless  of  those  portions  of  It  to  wtaleh  we  I 
I  do  think  tbe  coounlttee  has  attasspfesd  % 

constructive  )ob. 

I  have  here  a  quotation  fttm  MOton  J. 
of  the  American  Library  Aesodatlon.  of 

which  he  says: 


*».»r1 


The   most   important   matter 
book-buying  committees  and  aD 
8.  8047.  which  was  hitroduced  tn 
the  copyright  blU.  which.  If 
a  rightful  place  in  the  Cc^yrlght  IFnloa. 
reason  why  this  bUl  should  be 


And  several  other  comments  of  that  kind. , 

I  should  say.  of  course,  that  many  of 
sons  who  have  to  do  with  the  parduuinc  of  < 
ing  close  track  of  these  matters,  have 
study  of  the  provisions  of  the  bUL 

With  reference  to  the  questloo  a^ed  hw 
Idaho  (Mr.  Borah].  I.  perhape.  diould 
as  to  the  claim  that  some  American 
criminated  against  tav  the  passage  of  this 

The  copyright  law.  as  contained  In  the 
Copyright  Union,  differs  in  ocrtatn 
right  law  of  the  United  States.   The  moet 
Is.  the  recognition  of  copyright  in  the 
artistic  work  without  requUing  him  to 
formality.     This  is  known  as  "autonallo 
results  from  the  simple  creatkm  of  the 
pulsory  registration  or  notice. 
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It  is  believed  that  the  advantages  of  automatic  cuujilght 
are  very  great,  and  that  the  advantages  of  uniform  law  on 
tbe  subject  throughout  all  or  most  countries  are  of  the  utmost 
importance.  I  will  say  that  there  are  some  40  countries  whi^ 
are  now  members  of  the  International  Copyrifl^t  Union. 
Nevertheless,  in  order  that  the  cbange  may  not  be  too  ab- 
rupt, and  in  oirder  to  take  advantage  of  opportunities  for 
compromise  and  reconciliation  between  tbe  system  heretofore 
in  vogue  in  the  United  States  and  the  system  of  the  countries 
of  the  Copyright  Union,  it  has  beoa  deoned  desiraUe  to 
limit,  so  far  as  the  present  bill  is  concerned,  the  recognition 
of  automatic  copyright  to  authors  within  the  jurisdietion  of 
union  countries,  or  who  first  publish  their  works  in  union 
countries.  This  fulfills  the  requiranents  of  the  convention, 
but  will  not,  on  adcq^tion,  cause  any  considerable  upset  in 
practices  in  the  United  States.  The  two  systems  can  in  thia 
manner  be  compared  in  their  operation,  and  the  American 
pul>lic  can  in  <lue  time  decide  whether  it  wishes  to  adx^it  au- 
tomatic copyright  in  reoiect  of  American  authors  or  to  use 
its  influence  ai  the  conference  of  the  Oopyzigbt  Union  next 
Jtear  in  the  diiection  of  some  sort  of  recordation  ef  copyright 
n^ierever  existing. 

In  view  of  the  fact  that  creators  of  copyrightable  works  in 
the  United  States  have  become  used  to  the  ifstem  of  notice 
and  registration,  tt  is  not  believed  that  any  hardship  wlU 
xeeult  to  tbeni  in  the  rontinuance,  for  the  prwsnt,  of  existing 


In  other  weirds,  this  bill  and  the  treatf  glfv  to 
authors  automatic  eopyrlghte  in  aU  Union  «ouuti1se>  and  aa 
a  matter  of  ireeiproclty  the  attthon  of  those  eoontrlei  are 
given  aittomiiUe  eopyrlgbt  te  this  ooontry,  Xt  li  gotlMlr  a 
matter  of  reciiproelty.  Tbe  AflMrteaa  aaillMrs  §r§  not  gtvtag 
up  earthing  ihey  now  hafie,garthlag  thtf  now  pggfMf.  Tbey 
will  be  regtitred  to  go  along  just  eiMtlr  te  the  aooM  w§f, 
beegtiie  tt  is  loot  difletilt  for  Aoiericia  gitthon  td  go  ttnagk 
that  fUgbi;  fotmgUty  here,  but  tt  would  be  dtfkull  for  Aami- 
MA  attthon  to  hoye  to  do  sonothlag  of  that  Uad  te  other 
eounirlos  wh<trf  thor  might  wiitt  to  ofll  their  worfeA  to  ao 
a  mattor  ef  ftelproettf  we  glf o  to  the  oitthon  of  ftaow 
eountriei  whiii  they  give  to  (ho  otithen  of  thio  eouatgj. 

The  eommilttee  considered  thot  matter  very  oonf uUr,  tad 

^did  seem  that  that  irae  not  ««**^a**  to  American  aitllion. 
beeatise,  la  iddltion.  the  bill  offers  a  grtat  inducement  for 
authors  of  foielgn  countries  to  comply  with  our  provisions  ae 
to  registration,  notice,  and  so  forth,  because  they  have  larger 
rii^xts  in  the  matter  of  infringement,  and  we  think  that  in 
time  most  of  them  will  comply  with  our  law. 

In  the  preparation  of  the  copyright  bill  the  Authors' 
League  of  America  was  accorded  more  conferences,  and  more 
extended  azKi  careful  attention  was  given  to  their  requests 
than  in  the  (^ase  of  any  other  interest.  Numerous  provistotis 
of  tbe  bill — fiTobably  as  far-reaching  and  important  as  in  the 
case  of  any  other  Interest — were  inserted  because  of  tbe 
known  views  of  the  Authors'  League  or  at  the  direct  Instance 
of  the  league's  representatives.  These  reforms  for  the  im- 
provement of  the  authors'  situation  and  the  increase  of  their 
rights  are  principally  as  follows: 

First.  Protfiction  in  other  cotmtries.  American  authors 
and  composers  are  deeidy  concerned  about  protectian  of  their 
works  in  otlier  countries,  where  they  have,  potentially  at 
least,  very  lucrative  maitets. 

Our  authors  have  had  very  unfmiunate  experiences,  par- 
ticularly in  the  Netherlands,  where  time  after  time  the 
works  of  American  authors  have  been  deliberately  stolen 
from  them  by  interests  which  are  <H>w*ting  in  that  country. 

The  reiH^sentative  of  the  American  Society  of  Com- 
posers, Authca^.  and  Publishers  has  testified  that  such  pro- 
tection is  vital  to  the  future  of  the  creative  arts  in  this 
country.  The  bUl.  which  furnishes  enaWing  legislation  for 
the  pending  copyright  treaty,  brings  this  protection  to  Amer- 
ican authors. 

Mi.  wheeler.    Mr.  President 

The  PRESIDINa  OFFICES  (Mr.  Hatch  in  the  chair). 
Does  the  Souitm:  from  Wisconsin  yield  to  the  Senator  from 
New  Mexico? 

Mr.  DUFFT.    I  yield. 
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are  listed  m  dlreeton  of  the  NaUonal  Publishers'  Asaoda-    .wl  T!i5J^^*'<Sl*  ^J  ^2*°^^'^*°,°^  ™*=?^^«'  *7'^  "J 
la  a  letter  slfned  by  Mr.  Marvin  Pierce,  chairman  oT  ,  'tSL  tST^        oc  u-  b«  or  u*  cw,  ot  k,w  York  m  !•««  oc 
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Mr.  WHEELER.    I  am  not  familiar  Kith  the  bill,  but  the  ! 
8enat4X-  spoke  a  moment  ago  about  the  Authors'  League  of 
America.     I  find.  In  a  statement  which  has  been  submitted 
to  another  Senator  on  this  subject,  the  following : 

There  arc  two  fundamental  objections  to  the  bill  which  nothing 
except  complete  redrafting  of  the  bUl  on  a  different  baau  can 
pOMlbiy  meet.  Flnt.  foreign  authors  are  (Iven  preferential  treat- 
ment over  American  authors.  Basic  copyright  is  granted  to  for- 
eign authors  without  formality.  This  rl«ht  ts  denied  to  American 
authorw.  American  authors  must  still  comply  strictly  with  the 
formalities  of  notloe  and  registration  or  loee  their  copyrights 
eBttrely. 

Mr.  DUPFT.  Perhaps  the  Senator  was  not  in  the  Cham- 
ber when  I  corered  that  point,  so  I  will  go  over  It  briefly. 
The  bill  and  the  treaty  give  to  American  authors  the  right 
of  atttomatle  copyright  In  all  the  eountres  of  the  Copyright 
Union.  In  return  we  give  to  the  authors  of  the  other  coun- 
trtM  the  MOM  rlfhte  In  this  country.  It  is  entbvly  a  matter 
ct  raelprecHy.  There  art  a  number  of  the  countries  which 
rtqtar*  their  own  authon  to  comply  with  certain  formalities. 
Our  auttoon  are  not  asked  to  do  anything  dilTrrent  from 
wiMtf  they  have  done  and  are  used  to  doing,  Heciprocny 
and  exchange  eooie  in:  we  give  to  the  authori  of  other  coun- 
tries iust  wh«t  th(f  other  eounthee  give  to  our  authors.  That 
may  be  ealtod  dlatrlmlnatton  against  American  authors,  but 
I  do  not  think  thiii.  In  the  broad  sense  ot  the  term,  it  is, 

■•sides  thai,  in  ord«r  to  afford  an  indiictment  for  foreign 
authors  to  comply  with  our  provisions  m  to  reglstrstion, 
notice,  and  so  forth,  we  have  Inserted  a  provision  in  the  bill 
which  offen  such  Indtieement,  by  means  of  the  matter  of 
remedy,  for  forelim  authors  to  comply  with  the  provision  u 
to  registration. 

Under  the  copyright  treaty,  which  has  been  unanimously 
reported  and  Is  on  the  Executive  Calendar,  we  must  extend 
to  the  authors  of  the  other  countries  In  tiie  Copyright  Union 
the  privileges  they  extend  to  our  authors.  I  may  say  that 
the  balance  Is  very  considerably  In  favor  of  our  authors,  our 
motion-picture  producers,  and  so  forth,  going  to  foreign 
countries,  rather  than  in  favor  of  those  who  come  from  the 
other  cotmtrles  to  this  country, 

I   wish  to  refer  now  to  the  question   of  divisibility.     At 
present  assignment  of  copyright  normally  means  the  entire 
copyright:   moreover,  in  case  of  published  works  copyright 
Is  normally  obtained  by  the  publisher.    Therefore  the  pub- 
lisher, not  the  author,  owns  It  and  may  control  all  the  uses 
of  it.  such  as  feature  broadcasting  and  motion -picture  rights. 
The  bill  specifically  recoffnlzes  the  right  of  an  author  sepa- 
rately to  assign  to  dilTerent  purchasers  as  many  component 
parts  of  copyright  as  he  may  find  profitable,  for  such  locali- 
ties and  for  such  periods  of  time  as  he  may  desire.     This 
reform,  the  value  of  which  is  enhanced  by  the  right  accorded 
In  the  bill  to  copyright  unpublished  manuscripts,  has  for 
many  years  been  a  leading  objective  of  authors.    They  have 
contended  for  that  year  after  ytzr,  and  have  never  been 
able  to  get  It  before,  but  it  is  included  in  the  pending  bill. 
Third.  I  refer  to  copyright  in  unpublished  works  and  call 
attenUon  to  the  provisions  in  the  bill  on  page  8.  line  22. 
and  page  9.  line  16.    Under  the  present  statute,  books  and 
most  other  kinds  of  literary  works  cannot  be  copyrighted 
until   they  are  published.     The  bill  provides  for  copyright 
in  all  the  writings  of  an  author,  regardless  of  publication. 
This  gives  to  authors  a  large  measure  of  protection  and  large 
tactical  adNmntages  In  dealing  with  those  who  purchase  their 
works.     Some  of  the  courts  have  already  recognized  that. 
and  the  bill  before  us  makes  it  specific  and  definite.     The 
same  thing  applies  to  public  delivery  and  recitation. 

There  is  another  thing  for  which  the  authors  have  con- 
tended. At  the  present  time  there  Is  a  provision  that  the 
copyright  term  shall  be  for  28  years.  Under  certain  condi- 
tions that  can  be  renewed  for  another  28  years,  but  many 
times  It  Is  found  that  the  authors  have  been  negligent,  that 
they  have  slept  on  their  rights,  so  to  speak,  and  negiected 
to  make  the  proper  appUcatiozi.  Therefore  the  pending  bill. 
which  Is  somrthlng  of  which  most  of  the  authors  are  very 
much  in  favor.  Instead  of  providing  for  two  3g-year  periods 
provides  for  one  SC-year  period. 


The  bill  gives  the  author  of  a  work  in  a  copjrriijhted 
periodical  or  other  composite  work  all  the  rights  he  would 
have  if  his  contribution  were  separately  copyrighted  ui  his 
own  name,  something  which  the  authors  have  desired. 

The  bill  provides  similarly  with  reference  to  registration, 
and  the  present  law  with  respect  to  notice  of  copyriifht  is 
liberalized  In  this  respect. 

Notwithstanding  the  general  prohibition  against  importa- 
tion of  copies  of  tKwks  by  American  authors  copyrighted  in 
the  United  States,  the  bill  allows  the  authors  thereof  to 
bring  in  for  their  own  use  five  copies  of  foreign  editions. 
This  Is  merely  a  little  convenience,  something  the  authors 
ask  for. 

The  WIl  recognizes  that  employees  are  authors  ol  the 
works  they  produce  for  hire:  employers  are  merely  assignees. 
The  bill  gives  the  authors  a  greater  authority  to  himdle 
their  own  works.  Of  course,  anything  that  is  done  within 
the  scope  of  theh*  employment  belongs  to  the  employer,  but 
the  mere  faet  that  they  are  employees,  1/  the  work  U  not 
done  within  the  icope  o1  their  employment,  would  not  pre- 
vent It  from  belonging  to  the  author  hlmMlf. 

I  rtter  now  to  page  1,  lines  1  to  11,  The  present  law  pro- 
vides that  "  any  person  entitled  thereto  "  shall  have  th<'  ex- 
clusive right  to  copy  The  bill  tpsel/les  that  it  U  authors 
who  have  copyright— a  recognition  which  the  author*  irtrt 
deeply  concerned  to  obtain, 

In  other  words,  It  U  pointed  out  In  the  bill  that  9>9tY' 
thing  goes  back  to  the  author,  and  the  bill  makes  sp4clAo 
some  of  the  things  which  were  somewhat  doubtful  in  the 

PMt. 

Mr.  President.  It  does  seem  to  me  that  the  authors  who 
are  opposing  the  bill  are  taking  a  rather  short-sighted  >iew, 
because,  in  a  large  measure,  the  bill  does  for  authors  v/hat 
they  have  tried  to  have  done  for  them  over  the  course  of  a 
great  many  years. 

I  cited  yesterday,  but  some  of  the  Senators  now  present 
were  not  here  then,  that  if  it  were  not  for  the  elimination 
of  the  $250  minimum  statutory  damage  provision,  which  is 
cut  out  in  the  pending  bill.  I  feel  that  the  bill  would  have 
gone  through  on  the  Unanimous  Consent  Calendar,  but  the 
American  Society  of  Composers.  Authors,  and  Publishers, 
which  is  being  prosecuted  by  the  Federal  Oovernment  for 
violation  of  the  Sherman  antitrust  law  at  the  present 
time,  has  made  such  effective  use  of  that  provision  and  Ims 
gone  around  and  held  up  the  httle  people  around  the  country. 

I  have  a  letter  from  a  man  who  had  a  little  place  of 
amusement  up  in  northern  Wisconsin,  open  only  during  a 
season  of  3  months.  He  tells  me  the  representatives  of  this 
society  came  around  to  his  place,  having  heard  one  day 
copyrighted  music  come  over  the  radio,  and  the  first  thing 
he  knew  they  said.  "  You  are  subject  to  a  penalty  of  $250. 
statutory  damages,  the  minmium  damages,  but  it  will  be 
much  cheaper  to  get  a  license  "  So  they  let  him  start  out 
with  a  license  of  $15.  then  they  got  it  up  to  $25.  then 
whooped  it  up  to  $35.  and  there  is  no  limit  to  where  they 
could  go.  They  have  used  that  as  a  means  for  having 
snoopers  and  spies  going  around  and  reporting  violations, 
getting  a  proportion  of  the  $250.  which  is  the  minimum  a 
court  may  assess,  or  they  have  ased  it  as  a  club  to  make 
bttle  concerns  take  out  licen.ses  at  their  own  figure. 

Mr.  O'MAHONEY      Mr   President,  will  the  Senator  yieW 

Mr    DUFFY      I  yield. 

Mr    O'MAHOffEY.     Did  I  understand  the  Senator  to  say 
that  the  courts  have  no  discretion,  but  must  assess  a  pen- 
I  alty  of  $250   in   the  event  of  a  technical  violation  of   the 
law? 

I      Mr  DUFFY.     That  is  a  correct  statement.     I  read  a  state- 
I  ment  to  that  effect  by  Judge  Patrick  D.  Stone,  the  United 
States  dL'trict  judg*"  of  the  western  district  of  Wisconsin. 

Mr.  O-MAHONEY.    So  the  law  places  in  the  hands  of  the 
association  to  which  the  Senator  from  Wisconsin  referred  a 
club  with  which  to  beat  the  others  over  the  head- 
Mr   DUFFY.     They  certainly  have  used  it;  and  the  prac- 
tlce  has  been  carried  on  for  some  years,  and  has  caused  great 
I  resentment  In  many  parts  of  the  country.    What  happens  is 


artistic  work  without  requmnf  hnn  to 
formality.     This  Is  known  as  "autOBUltiO' 
results  from  the  simple  creatlan  of  tbe 
pulsory  registration  or  nodce. 


act  of 

^  and 

com- 


•nie  PRESIDINa  OFFTCEB  (Mr.  Hatch  in  tbe  chair). 
Does  the  Sauit<n:  from  Wisconsin  yield  to  the  Senator  from 
New  Mexico? 

Mr.  DUFPY.    I  yield. 
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as  follows:  We  will  say  that  an  i 
ization.    He  assigns  his  ootJ^ncigb/ti  t»  ttas 
the  cH-ganiaation  sends  out  Its 
called:  and  what  occurs  is  much  hke 
the  old  prohibition  dajrs.    The  wkcan 
tigators  is  something  like  this:  Itey  wtWi 
goods  on  you.    You  are  subject  to  a 
violation.    That  is  the  mlntrnw.    Yea 
a  llcenae.  no  matter  whether  your  piaoe  «C 
to  be  open  one  day  or  not." 

One  case,  concerning  irtiich  I  igcelegd  a 
with  a  bam  where  a  bam  danee  ipas  gli 
whether  they  had  more  than  out  danot 
year.    In  that  case  It  was  a  gtwgHon  of 
or  being  haled  into  the  Psd«r»l  eoort  §ad^\ 
A  minimum  penalty  of  $380. 

Mr.  RU80KLL.    ICr.  Prtildaat*  Will  tiM 

Mr,  DOTTY.    X  ftoki. 

Mr,  RUMSLL.    TiM  tMMtor  IMS 
oorrtct  In  his  ttAtgOMiit.    X  teff  IMMI 
Uttgff  from  ptrfOM  milling  ia  ilM 
OtorfflA.    Hmm  pttffOBf  dtfflw  flM 
botrdgf •  who  oomt  up  from  Hit  i 
Thg  org tnlffttlon  t4  whMi  Hit 
through  thosg  mouBUln  dliMfli  §ai 
no  end  of  trouble.    Thof  irt  nitioi  •#  fWif  | 
and  thg  org anlgfttlon  pul  tliMi  !•  ngf 
cMiMd  thorn  1  gytftt  4til  of  ■OBifiBM. 
strongly  support  tho  MU  oflorMI  fir  ttt 
consln, 

Mr.BARKLVr.    Mr,  PrMld«fe»  Witt  tht  I 

Mr.  DUFFY.    I  yield. 

Mr.  BARKLEY.    I  wish  tO  i«k  thO 
what  connection  the  operation  of  ft 
the  copyright  law.    Z  do  not  got  the 

Mr.  RUSSELL.    The  persons  who 
get  programs  over  the  radio.    Some  of  tlir< 
are  played  upon  the  radio  praKnun«  and  ft' 
be  given,  and  perhaps  fomr  or  live  peoplO' 
short  while  in  the  dining  room  of  tbe 

Mr.  BARKLEY.    Dancing  to  the  music 
the  radio? 

Mr.  RUSSELL.    Yes. 

Mr.  CONNALLY.    Mr.  President,  will 

Mr.  DUFFY.    I  yield. 

Mr.  CONNALLY.    Confirming  what  the 
consln  said.  I  know  of  a  specific  ***«**"i^ 
my  State.    A  woman  ran  a  small  boteL 
graph,  and  she  played  music  on  ttils 
entertainment  of  her  regular  buftiders. 
the  Federal  court  and  had  to  pay  $SM,  tad  i 
In  which  she  could  avoid  tbe  payment  oT^ 
Fiederal  coiut  simply  because  die  played 
a  piece  of  music  which  someone  had 

Mr.  DUFFY.    This  questian  went  to  the 
the  United  States;  and  In  tbe  dfrtwimi  of.; 
in  Two  Hundred  and  Eighty-third  United  i 
Supreme  Court  of  the  United  States,  while  i 
probably  should  be  some  exception,  and 
radio  broadcasts,  says,  on  page  IM: 

It  may  be  that  proper  oontrol  one 
automatically  Mcure  to  ttie  copyright 
from  unauthorised  pubUe  perftaraMBoie  by  vee  < 
•et.  and  that  this  might  JnsUfy  lagli 
thoae  who  in  using  the  raoelTtag  set 
right,  but  the  existing  statute  makes  no  socb 

Representatives  of  tbe  organinyeB  hi 
before  committees  of  Congress  and 
is  not  their  custom,  and  that  they  do  Bo4 
that  such  things  should  be  done;  bat 
out  who  get  a  percentage  at  the  |S6# 
course  they  are  not  going  to  be  so 
they  pick  up  and  hale  into  court. 

Mr.  CONNALLY.    The  way  thsy  asl 
They  say  that  if  the  program  or  the 
private  use  of  the  boarding-houee  keeper. 
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organ- 
and 
they  are 
during 
inves- 
have  the 
for  each 
take  out 
Is  goli« 
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ft  llcenss 
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ftekif 

IdHllMUtlf 
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PifioiM 


and 
rtftion  X 
rfriOl  Wii- 

yieldr 

Georgia 

has  with 

houses 
songs 
f  dance  will 
for  a 

IjOBmes  over 


yield? 

'from  Wis- 
in 

a  phono- 
f  or  the 
into 
no  way 
in  the 
lograph 

Court  of 

found 

the 

llhat  there 

ition  of 


would 

'jnotectlon 

reeelTlng 

•gatnet 

.tbe  copy- 


come 

that  It 

tions 

are  sent 

es,  of 

whom 

is  this: 
for  the 
rllCht;  but 


because  she  let  her  boarders,  who  are  customers  at  her 
boarding  hou^,  hear  the  music,  therefore  she  violated  tbe 
copyright  law. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  In 
order  to  permit  me  to  read  from  tbe  other  part  of  the  apixi' 
ion  which  he  has  just  read  in  Two  Hundred  and  Ninety- 
fourth  United  States  Reports? 

Mr.  DUFFY.    Yes. 

Mr.  WAONER.  In  aH  these  cases  there  may  be  some  indi- 
vidual Instances  where  a  hardship  might  have  been  worked, 
or  advantage  taJun  of  a  protective  statute;  but  tbe  Court 
said: 

The  Phraseology  ot  the  seettoa  was  adopted  to  avoid  tbe  strict- 
of  oonstr  jctlon  ineldent  to  a  law  imposing  penalties  and  to 

fee  miury 


give  tbe  owner  at  a  oopyrtgbt 
him,  in  a  ease  where  the  rules  at  law 
slble  proal  ef  ilamsges  or  diseovery  c<  pteftls. 
old  law  was  uosatisfaetory. 


Xa  thie 


■aid  the  Oourti 


Xa  BUMif  ssi«i  tbe  plemMf  s« 
sble  to  reseveir  only 


piepsri 
Maon¥ 


pWrnM  ■■irinpneav, 

I  ift  Mile  ef  Mm  feel 


feel  ttHH 


WWfftl  MMI  it* 


aMsB  sa«  trial  el  the 

vealeaeti 

Then  tiM  Court  mMi 
The  inefsetlfefMM  of  IIm 

Thftt  if  wtiftt  prompted  tho  OoBtriit  in  IMf  to  impoio 
thli  mlRlmtmi.  Othorwlio,  tho  wrttor  bad  no  protoetton  al 
aU  affftinft  tafrlBgoment. 

Mr.  DUFFT.  X  wlU  foy  that  In  thlf  Mil,  while  the  ISM 
minimum  is  done  away  with,  the  mandate  ii  ffiren  to  tho 
courts  that  such  damage  shall  be  assessed  not  from  $960 
to  16.000,  ai  it  is  now,  but  we  have  raised  it  to  $904)00;  wo 
if  there  is  a  deliberate  infringement,  such  damages  shall  be 
assessed  as  will  prevent  infringement  and  as  will  be  jxtst  and 
equitable  in  view  of  the  circtmutances  of  the  ease. 

Mr.  WAONER.  Vb.  President,  the  Senator  is  a  lawyer, 
and  he  knows  the  dlffleulty  encoimtered  by  a  little  song 
.writer  who  may  have  written  a  hit.  who  is  unable  because  of 
financial  conditions  to  hire  the  kind  of  a  lawyer  who  will 
present  a  case  properly,  and  he  also  knows  how  dlfBctilt  it  is 
to  prove  damages  in  case  of  infringement. 

Mr.  DUFFY.  But  they  do  not  have  to  in  those  cases. 
The  damages  are  statutory  damages.  The  plaintiffs  do  not 
have  to  make  use  of  the  usual  method  of  proof.  If  they 
can  prove  specific  damages,  they  can  get  unlimited  damages 
under  the  provisions  of  the  bill. 

Mr.  WAONER.  But  the  Supreme  Court  points  out  that 
it  is  difficult  to  prove  statutory  damages;  and.  therefore, 
if  this  particular  limitation  is  taken  off,  in  my  Judgment  it 
win  simply  remove  a  protection  which  the  small  writers, 
most  of  them  earning  less  than  $2,500  a  year,  have  under 
the  law  today;  and  it  will  give  those  who  are  interested  in 
this  proposed  legislation  the  right  to  infringe  without  any 
danger  of  ever  being  called  upon  to  pay  damages. 

Mr.  DUFFY.  Mr.  Presidait,  in  the  first  idace,  the  rhancyg 
are  about  90  out  of  100  that  the  little  composer  of  whom 
the  Senator  speaks,  who  has  written  a  hit,  already  belongs 
to  A.  S.  C.  A.  P.  That  organization  has  practically  all  of 
the  copyrighted  music  which  amounta  to  anything  in  this 
country.  Testimony  which  was  given  in  tbe  case  in  New 
York  shows  the  percentage  of  music  writers  who  belong  to 
this  organization.  I  do  not  have  it  in  mind  at  tbe  moment, 
but  I  know  it  is  a  very  large  percentage.  So  this  organiza- 
tion has  c(»nplete  coc^troL  The  orgaxiization  has  gotten  so 
large  and  has  such  complete  control  that  when  it  says  to  a 
UtUe  dance-ball  owner,  "  Pay  $15  or  $25  or  $100  "—and  a 
dance  may  be  given  only  once  in  a  year  in  that  bam — ^It  is  a 
racket. 

Mr.  WAONER.  I  am  going  to  read  in  a  moment  the 
names  of  tbe  composers  kdA  authors  of  this  country  wbmn 
tbe  Senator  has  de^gnated  as  "  racketeers."  They  are  tho 
most  eminent  authors  and  composers  in  the  country  today. 
They  are  the  men  whom  the  Senator  time  after  time  in 
this  body  has  designated  as  mere  "  racketeers." 

Mr.  DUFFY.    I  will  say  that  their  organization  ia. 


mtioh  1*1  f.««M>   t*!^*l.H  «*  .«*««r4<M.«.  *—  *1    «-         aic  very        Mr   jJurrY.     Thcy  certainly  have  used    t;  and  the  orac- 

SS^dS  fS^^^Si.?SSf^  '^'^  "^"""^  1  '^"^  ^^^  '^^  ^'^^'^  °^  '°^  ^"^*  y«"-  '^  »i^  caused  ^eat 

provides  for  on*  f^jmr  periai.  |  resentment  In  many  parta  of  the  country.    What  happens  is 


uiey  picx  ap  ana  naie  mto 

Mr.  CONNAIiLY.     The 
They  say  that  If  the 
prirate  use  of  the 


procraai  or  ttw 


Is  this: 
for  the 
^HCbt;  but 


most  eminent  authors  and  composers  m  toe  councry  vocwy. 
They  are  the  men  whom  the  Senator  time  after  time  ia 
this  body  has  designated  as  mere  "  racketeers." 
Mr.  DUFFY.    I  wiU  say  that  their  organization  ia. 
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Mr.  WAGNER.  Let  me  say  to  the  Senator  that  the  record 
shows  that  about  90  percent  of  the  song  writers  and  aut^iors 
In  this  country  earn  $2,500  or  less  per  year.  That  is  the 
class  in  which  I  am  interested — not  the  large  broadcasting 
companies  or  the  large  movlng-plcture  industry. 

Mr.  AUSTIN.     Mr.  President,  will  the  Senator  yield? 

Mr.  DUFFY.     I  yield. 

Mi.  AUSTIN.  I  wish  to  ask  the  Senator  from  Wisconsin 
to  state  his  interpretation  of  the  following  language  on  page 
10.  line  18,  of  th(.  bill: 

To  p«y  Is  Il«u  of  the  prored  damages  and  proflu  provided  for 
in  the  foregoing  p^rtgrmf^ — 

Does  the  Senator  state  that  that  may  be  so  construed 
that  the  statutory  damages  may  be  sued  for  and  recovered 
without  first  proving  actual  damages? 

Mr.  DUFFY.  I  think  all  that  Is  necessary — and  it  has 
been  so  held  by  the  courts  under  the  present  law.  where  the 
limit  Is  from  |2S0  to  $5.000 — Is  to  show  that  the  plaintiff  is 
the  owner  of  the  copyright,  and  that  there  has  been  a  copy- 
right Infringement  without  permission,  and  then  it  is  up  to 
the  court  to  place  the  penalty  anywhere  from  $250  to  $5,000. 
If  the  damages  are  proved  damages,  the  sky  is  the  limit.  If 
a  million  dollars'  damages  can  be  proved,  the  plaintiffs  are 
entitled  to  a  million  dollars'  damages. 

Mr.  AUSTIN.  Is  not  the  piu'pose  of  this  section  entirely 
different — namely,  preventive  in  its  nature  rather  than  re- 
medial— and  is  it  not  necessary  to  Interpret  section  3  on 
page  16  as  meaning  that  first  the  plaintiff  must  establish 
actual  damages  before  he  gets  Into  the  class  which  is  enti- 
tled to  this  discretion  of  the  court  with  respect  to  statutory 
damages?  If  it  does  not  mean  that,  it  seems  to  me  it  Is 
extremely  ambiguous  as  written,  and  it  should  be  corrected. 

Mr.  DUFFY.  The  wording  Is  very  similar  to  the  present 
law.  except  that  the  minimum  of  $250  is  eliminated:  the 
maximum  of  $5,000  is  raised  to  $20,000.  and  the  court  is  di- 
rected to  award  such  damages  as  will  prevent  Infringements. 
and  such  as  may  be  fair  and  Just  and  equitable  in  accord- 
ance with  the  circum.ntances  of  the  case. 

Mr.  AUSTIN.  As  I  read  that  section,  it  might  be  con- 
strued so  that  preventive  action  by  the  court  follows  orxly  if 
and  when  actual  damages  have  been  established.  That  is 
one  difBculty.  That  statement  read  by  the  Senator  from 
New  York  [Mr.  WagnuI  out  of  the  opmion  rendered  by  Mr. 
Justice  Roberts  in  Douglas  v.  Cunningfiam  ul935).  294 
U.  8.  207)  concluding.  "  the  ineffectiveness  of  the  remedy 
encouraged  willful  and  deUberate  infringement ",  protiably 
would  apply  to  this  section. 

Mr.  DUFFY.  Mr.  President.  In  a  general  way  I  have  ex- 
plained the  bin.  There  may  be  some  points  which  I  have 
not  heard  raised  which  should  be  brought  up,  but  I  think 
at  this  time  I  shall  jrleld  the  floor,  and  then  endeavor,  as 
best  I  may,  to  reply  to  any  questions  which  may  be  raised 
with  reference  to  the  provisions  of  the  bill. 

The  bill  in  many  features  is  similar  to  existing  law;  In 
many  respects  there  has  been  no  change  In  the  existing  law. 
and  other  provisions  of  the  bill  have  been  Incorporated 
merely  In  the  nature  of  an  enabling  act  in  view  of  the  treaty 
that  is  now  upon  the  Executive  Calendar. 

I  wish  again  to  recall  to  the  minds  of  Senators  who  are 
now  present  but  who  were  not  here  last  evening  when  the 
bill  was  discussed  that  the  way  that  the  bill  originated  was 
that,  after  ;\  subcommittee  of  the  Committee  on  Foreign 
Relations  bad  held  hearings,  had  discovered  there  was  such 
•  great  conflict  of  interest  in  matters  pertaining  to  copy- 
rights, and  had  reported  to  the  full  Committee  on  Foreign 
Relations,  that  committee  then  suggested,  imder  the  leader- 
ship of  the  Department  of  State,  that  an  informal  interde- 
partmental committee  be  formed.  That  was  done,  as  I 
pointed  out  last  evening.  The  members  of  the  committee 
were  entirely  disinterested.  They  represented  3  depart- 
ments of  the  Government — 2  from  the  Copyright  OfBce 
and  2  from  the  Department  of  State,  who  were  concerned. 
of  course,  with  the  treaty  aspects  of  the  case,  and  1  from 
the  Department  cS  Commerce.  They  held  25  or  26  con- 
ferences with  an  the  various  persons  who  desired  to  be  heard, 
and  they  reconciled,  to  a  very  considerable  degree,  the  con-  , 


flictlng  interests.  I  think  they  did  a  very  fine  piece  of  work. 
but.  of  course,  the  bill  Is  a  compromise.  We  can  never  enact 
a  new  copyright  law  which,  in  my  opinion.  Is  going  to  be 
pleasing  to  everybody.  There  are  inherent  conflicts  of  in- 
terest. But  it  seems  to  me  that  the  authors  will  benefit  very 
greatly;  that  the  welfare  of  the  users  is  also  taken  into  con- 
sideration, and  that,  as  a  R^neral  thlnR,  It  is  a  good  bill,  just 
as  Mr.  Solberg.  who  for  33  years  has  been  Commissioner  of 
Copyrights,  expressed  it  In  a  communication  w^hlch  I  had 
printed  m  the  Record  a  few  days  ago. 

So,  with  this  statement,  I  yield  the  floor  at  this  time. 

PARTICIPATIOJf   or   ornCEHOLDERS    IN    PARTY   CONVElTnONS 

Mr  STEIWER.  Mr.  President.  I  am  going  to  ask  the 
Senate  to  turn  aside  for  a  short  time  from  the  pending 
business  to  enable  me  to  make  a  brief  presentation  of  an- 
other matter,  which  I  think  should  be  discussed  at  this  time. 
I  refer  to  Senate  bill  509.  the  title  of  which  is — 

To  prevent  the  use  of  Federal  official  patronage  In  elections  and 
to  prohibit  Federal  offlceholdera  from  mlsuae  of  poaltlona  of  public 
trust  for  private  and  partisan  ends. 

The  bill  is  very  short,  and  I,  therefore,  ask  unanimous 
consent  that  the  clerk  read  the  body  of  the  bill  at  this  time. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

That  no  person  holding  an  appointive  office  of  trxist  or  profit 
under  the  Government  of  the  United  States  shall  be  officer,  dele- 
gate, or  alternate  of  any  political  convention,  having  for  Its  aim 
the  nomination  or  election  of  any  candidate,  avowed  or  unavowed. 
for  President  or  Vice  President  of  the   United  States 

Sec  2  Violations  of  section  l  hereof  shall  be  punishable  by  fine 
of  not  more  than  1 1.000  and  by  loss  of  the  offlclai  position  of  such 
person   committing   such    violation 

Mr.  STEIWER.  Mr.  President,  at  an  appropriate  time.  I 
hope,  an  opportunity  will  be  afforded  for  the  consideration 
of  this  bill.  At  this  moment  my  only  purpose  is  to  present 
some  arguments  in  its  behalf  and  to  liiform  the  Senate 
exactly  concerning  Its  purposes. 

The  bill  does  not  seek  to  direct  the  organization  of  na- 
tional political  conventions.  It  probably  is  not  within  the 
competence  of  the  Congress  to  make  any  direction  of  that 
kind.  I  think.  In  the  view  of  most  students  of  our  Govern- 
ment. It  Is  presumed  that  Congress  lacks  jurisdiction  over 
the  nomination  of  candidates  for  President  and  Vice  Presi- 
dent, although  It  Is  everywhere  understood  and  agreed  that 
the  Federal  Government  does  have  Jurisdiction  over  the 
election. 

If  it  be  true  that  Congress  lacks  jurisdiction  of  the  nom- 
inating machinery,  it  must  also  t>e  conceded  that  the  States 
are  likewise  without  such  jurisdiction,  and  that  there  is  no 
effective  control  over  Presidential  nominating  conventions, 
either  in  the  Federal  Go'/ernment  or  in  the  States.  In  other 
words,  these  very  important  elements  of  our  political  econ- 
omy are  in  a  sort  of  ■  no  mans  land  ".  in  which  there  is  no 
control  save  the  conscience  and  judgment  of  those  who  make 
up  the  conventions  and  of  those  in  the  party  organizations 
who  have  undertaken  to  direct,  and.  in  most  instances,  have 
directed,  the  procedure  under  which  the  nominating  conven- 
tions are  held. 

If  time  permitted.  I  should  like  the  opportunity  to  make 

arguments  against  this  general  situation.    To  me  it  Is  Incon- 

I  ceivable  that  a  great  nation  would  permit  so  important  a 

I  matter  as  the  selection  of  nominees  for  President  and  Vice 

I  President  to  be  left  without  lawful  regulation  of  some  kind. 

I  am  one  of  those  who  believe  In  the  principle  of  a  Presl- 

I  dential  primary,  and  I  have  pending  at  this  time  before  the 

.  Committee  on  the  Judiciary  of  the  Senate  a  joint  resolution 

proposing  an  amendment  to  the  Constitution  looking  to  such 

a  procedure.    Apparently  there  is  no  hope  for  the  favorable 

consideration  of  the  resolution  at  this  time,  and  I  make  no 

effort  in  the  premises  save  to  bring  to  the  attention  of  the 

Senate.  Senate  bill  509. 

It  will  be  perceived  by  those  who  examine  the  biU  that  it 

merely  relates  to  Federal  officeholders.    I  have  said  It  is  not 

an  attempt  to  direct  the  organization  of  the  conventions. 

I  The  effect  and  incidence  of  the  bill  are  not  upon  the  conven- 
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tions  except  in  an  indirect  waj. 
upon  the  employees  of  the 
only  thing  that  is  attempted  to  be 
the  relation  of  such  employeet  to  the 

This  is  a  subject  much  like  that  of 
far  as  the  broad  principle  is  eoneemed. 
and  believe,  that  the  Federal  Congreai 
to  make  directions  hi  this  respect  at  It 
system  of  civil  service,  and  to 
which  prevent  Federal  ciTil-aenice 
pation  in  so-called  "  partisan  politics." 

Mr.  President,  in  order  to  *mphm«i« 
the  resLson  why  the  appointees  c€  our 
to  be  permitted  to  take  part  In 
desire  to  call  attention  briefly  to 
past.     Senators  will  realise  ttiat  In  a 
not  be  possible  for  me  to  state  the  fall 
of  political  patronage  and  tbe 
appointees  in  the  national 
offices  of  President  and  Vice  President. 
deal  only  with  two  or  three  of  the 
familiar  to  Members  of  this  body. 

The  existing  convention 
Senate  bill  509  cannot  reach, 
vate  the  evils  which  flow  fraa  the 
pointees  in  the  conventions.    It  Is  < 
national  conventions  under 
fleet  the  wishes  of  the  voters  wbo.  In  Om  \ 
be  called  upon  to  tupport  the 
ven  tions. 

In  the  Republican  National  Ooni 
MO  delegates.    This  means  tbat  491 
sary  majority  for  nomination.    Tbe 
that  year  gave  the  Republican  nnmfnee  no  J 
sented  in  the  convention  by  SSt 
having  this  block  of  338  rotes  eoold 
by  securing  153  votes  from  other 
Any  other  candidate  not  supported  bf 
gates  would  have  to  secure  4B1 

Tbe  situation  may  be  further 
the  recent  national  ocmventians.    fii 
National  Convention  oontatned  1.08B 
dred  and  forty-five  were  necesssry  for 
Southern  States  had  177  drlsiates  tat 
1932  the  number  of  delegates  in  the 
Thus  577  votes  wez«  necessary  for 
Southern  States  provided  the  Bfpnhittan 
toral  votes,  but  they  were  njpnMnttod  In, 
334  delegates,  so  that  the 
votes  needed  but  343  addltloaal  to 

I  found  with  Interest  that  tfas 
formerly  a  Member  of  this  body,  m 
Junior  Senator  from  Oregon,  at 
statement,  and  I  refer  to  the 
on  Februaxy  37,  1911: 


It  !■  a  w«U-rMognlMd  teet  the* 
TCBtlona  are  the  adttatvt  wo*k  cC  ^ 
of  the  whole  United  Btatee  It  |rr— -mrfl  «aly 
expectancy  and  to  ratify  at  Vba  poUi  In  tbe 
As  unrepresentative  mm  thla  featart  of  tha 
tte  flagrancy  palee  tato  tfislgntileapm  la  tbn 
abuse  asalnst  partisan 
■entatlre  system,  whlcb  Is  wrovght  by  tbe 
in  hopelessly  Democratic  States  and  fey  tlw 
In  hopslssily  RspuMlean  Stata 
ventlons  with  tbe  peesenes  of 
that  represent  neither  party. 

The  situation  is  made  wone  bqr  the 
the  delegates  who  so  crften 
mally  contribute  nothing 
Where  the  majority  ai  the 
and  the  unit  rule  is 
that  is  that  the  political 
ments  controls  the 
tions  the  delegatloas  from 
not  are  i^ypototees  of  ths 
the  hmrhmm  of  the  faetkn 
convention  Democratic 
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States  attomejrs  may  be  found  from  Stotes  which  rarely 
ever  suiHwrt  the  Donocratlc  nominee  In  the  fall  eWitlons 
I  desire  that  the  Rxcord  should  show  at  this  point  a  num- 
ber of  quotations  from  those  who  know  the  history  of  the 
national  conventions  in  this  country,  nrst,  I  call  attention 
to  a  statonent  made  by  Mr.  Shouse.  June  18,  1932.  I  am  not 
sure  that  this  statement  is  entirely  correct,  but  It  expresses 
the  viewpoint  of  a  well-informed  critic.  As  I  recall.  I  once 
took  occasion  to  read  this  statement,  together  with  others, 
to  the  Senate,  but  it  is  teief,  and  I  quote  it  again: 


Considering  that  over  400  of  the  l.IM  ddsgatss 
cSHcehcrtderg.  neither  the  candidate  nor  the  pUttorm  eould 
well  have  been  e^iected  to  show  much  deviation  from  the  Presi- 
dent's ideas. 

This  statement  was  made  June  18,  1932,  and  evklmtly 
referred  to  the  Republican  convention  of  that  year. 

Mark  Sullivan,  in  reforing  to  the  1912  Republican  ccHiven- 
tion.  was  impressed  by  the  number  of  Federal  officeholders. 
From  his  book  Our  Times,  volume  IV,  I  quote: 


with  Roosevelt's  announoement  erf  his  candKtoey  ths 
tlvely  few  who  had  been  temperate y  taterested  in  direct  prlmactas 
as  a  cause  were  now  )olned  by  the  very  many  who  were  ardently 
Interested  In  Roosevelt  ss  a  hero,  who  desired  him  to  have  tim  ■•- 
publican  nomlnatl<m,  who  knew  that  tbe  oonveattons  would  bs 
controUed  by  standpatten  and  oacefaolders.  and  who  saw  in  tbe 
E>resldentlal  primary  Roosevelt's  only  charwe. 

To  add  another  quotation,  let  me  Invite  attention  to  a  pas- 
sage f  nnn  William  Roscoe  Thayer's  Biography  of  Roosevelt. 
wherein  at  page  356  I  find  the  following: 


During  the  weeks  Roosevelt  had  been  deUberattng  over  "  tbnwlng 
his  hat  Into  ths  ring"  his  opponents  bad  been  buafly  gathering 
delegates.  According  to  the  unholy  custom  whl^  gave  to  tbe  Re- 
publicans In  Southern  States  a  quota  ct  delegates  proportlonad  to 
the  population,  and  not  to  the  number  of  Reputriicaa  voterB,  a  large 
southern  contingent  was  pledged  to  Mr.  Tsft  very  early.  Most  of 
the  few  southern  Republicans  wers  cltbar  Fsdeal  oOoeholders  or 
Negroes:  the  former  naturaUy  supported  the  administration  on 
which  their  livelihood  depended,  tbe  latter,  wbamt  vbtes  were  not 
oo\mted.  also  supported  the  President,  from  whom  alone  they  might 
expect  favors.  The  former  slave  Otates  eleeted  216  delegates,  nearly 
all  of  whom  went  to  President  Tsft. 

It  ought  not  to  be  necessary.  In  discussing  a  subject  of 
this  kind,  to  review  trite  concepts  or  refer  to  truisms  re- 
specting the  inherent  rlghte  <rf  our  peopie.  I  assume  It  will 
be  conceded  everywhere  that  political  power  rightfully  re- 
sides in  the  people  who  make  up  the  citizenship  of  the  Re- 
public. I  assume  it  will  be  conceded  also  that  ttils  power 
should  be  exercised  without  hindrance,  and  without  obstruc- 
tion, either  in  the  convention  or  without  the  conventim. 
In  our  form  of  government  there  is  no  justiflcatlon  for 
thwarting  Uie  will  of  the  people  in  the  selectkm  of  candi- 
dates for  the  Presidency  through  political  manlpulatkm  of 
the  nominating  convention  or  by  any  other  means. 

The  political  boss  is  never  less  desirable  ttmn  In  a  con- 
rention  which  has  for  its  aim  the  nomination  of  candidates 
for  President  and  Vice  President.  If  the  party  system  Is  to 
endure,  the  convention  must  reflect  the  will  of  those  who 
constitute  the  membership  of  the  political  party.  Justifica- 
tion may  well  be  asserted  for  the  further  statement  that  our 
form  of  government  will  be  jef^ardlsed  and  the  life  of  tbe 
Naticm  shortened  if  the  purpose  of  the  people  is  defeated 
too  often  by  politicians  and  by  political  Influences  within  the 
party  nominating  convention. 

National  conventions  are  held  in  plain  view  of  the  pidiUc. 
Speeches  are  transmitted  by  radio  to  tbe  far  comers  of  the 
Nation.  Platforms  are  written  Into  permanent  records. 
Tli^e  is  little  chance  In  such  a  oonventkm  to  pervert  tbe 
people's  wUl  save  by  the  one  recognised  abuse  which  would 
be  ended  by  the  passage  of  the  Mil  which  I  now  discuss 

Neither  high  purpose  on  the  part  of  the  peo|de  nor  pub- 
licity of  the  moceedings  of  the  convoition  can  make  a  free 
man  out  of  a  subservient  political  appointee.  He  is  always 
a  menace  and  aotaetimes  the  destroyer  of  the  worthy  pur- 
poses of  the  convention.  He  attends  the  convention  to  do 
his  master's  bidding.  This  opportunity  should  be  denied 
him,  and  under  the  biU  (8.  509)  which  I  am  now  dlsnisslng. 
the  onwrtunlty  would  be  denied  to  him  because  he  wookl 
be  excluded  from  participation  in  the  proceedings  of  the 
convention. 
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of  course,  with  the  treaty  aspects  of  the  case,  and  1  from  It  will  be  perceived  by  those  who  examine  the  blU  that  it 
the  Department  <rf  Commerce.  They  held  25  or  26  con-  merely  relates  to  PederaJ  officeholders.  I  have  said  It  is  not 
fereaces  with  all  the  rarlous  persons  who  desired  to  be  heard,  an  attempt  to  direct  the  organization  of  the  conventions, 
and  they  reconciled,  to  a  very  considerable  degree,  the  con-  |  The  effect  and  incidence  of  the  bill  are  not  upon  the  conven- 
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I  desire  to  call  attention  briefly  to  the  history  of  the  bill  to 
which  I  now  refer,  which  has  been  before  the  Congress  since 
the  last  session. 

The  RscoKO  discloses  that  the  bill  was  first  Introduced 
June  10.  1933.  At  that  time  It  was  referred  to  the  Committee 
on  the  Judiciary  of  the  Senate  and.  with  certain  amendments. 
was  reported  favorably  by  that  committee  on  March  26.  1934. 
As  amended  the  bill  passed  the  Seiuite  May  10.  1934.  It  was 
favorably  reported  to  the  House  of  Representatives  by  the 
Committee  on  the  Judiciary  of  that  body  and  took  its  place 
on  the  House  calendar.  Its  consideration  met  with  objec- 
tion, and  it  died  at  the  close  of  the  second  session  of  the 
Seventy-third  Congress. 

The  pending  bill.  S.  509.  was  Introduced  January  7.  1935. 
It  Is  Identical  with  the  former  bill  as  It  passed  the  Senate. 
This  bJl  was  referred  again  to  the  Committee  on  the  Judi- 
ciary on  March  12  of  this  year  and  was  favorably  reported 
to  the  Senate.  Since  that  date  the  bill  ha.s  been  carried  on 
the  calendar  as  Order  No.  314.  Upon  call  of  the  calendar 
for  imobjected  bills  this  bill  has  met  objection.  In  order  to 
fix  the  responsibility  for  the  failure  of  this  bill  to  be  passed  In 
the  Senate.  I  have  prepared  from  the  CoifcsissioNAL  Rxcord 
a  tabulation  sbowizig  the  date  and  page  of  the  Rscoxo  upon 
the  several  occasions  when  the  bill  has  been  reached  for 
consideration.  The  tabulation  discloses  the  history  of  the 
bill  in  both  this  and  the  preceding  sessions  of  Congress.  It 
diows  the  name  of  the  Senator  Interposing  the  objection  each 
time.  I  ask  unanimous  consent  that  the  tabulation  may  be 
published  in  the  Racoas  at  this  point  In  my  remarks. 

The  PRBSIDINO  OPTICKR  (Mr.  O'Mahohkt  in  the  chair) . 
Without  objection,  it  is  so  ordered. 

The  tabulation  is  as  follows: 


■■▼UrrT-TIlUO  COMOBSM    (■.    1«*«) 

Data 

Pac»  d            Nun*  at  dmattx 
Rbtukd           maklof  objoetioa 

1 

Mar   ».  1014 

^40     Robinson,  of  Arkmni^ 

ADT    J4.  1894     ... 

7290      McKaJlaf. 

M«7  la  l«M 

uvxxTT-rousTH  coNCRzsa  (s.  so*) 


Mw  »,  ins. 

Apr  tt.  ICi3 
ADT    IX  IBU 
May  1.  UKU.. 


May  JO.  i«. 
May  a.  lau. 

JUM  X  IVOS. 
Juiy  3B.  raSS. 


4lfT\ 

McEailar 

am 

Bark  lay 

itisa 

King  and  0«mr 

ONI 

KotMQSoo  and  McKat- 

fav 

77W 

Robinson. 

8381 

McKailar. 

<MMI 

r>o 

uasa 

Robtaaoo. 

'BUI  aoMzuled  and  paaaed. 

Mr.  STEIWER.  The  InformaUon  just  submitted  to  the 
Senate  in  the  tabulation  discloses  that  the  former  bill.  Sen- 
ate bill  18S4.  was  objected  to  on  two  occasions,  in  one  in- 
stance by  the  Senator  from  Arkansas  [Mr.  RosnfsoM]  and 
In  the  other  Instance  by  the  Senator  from  Tennessee  [Mr. 
McKxuLAS].  Later,  as  I  have  Indicated,  the  bill  was  again 
called  and  without  objection  was  passed  by  the  Senate. 

The  pending  bill.  Senate  bill  509.  has  been  objected  to 
upon  eight  occasions.  The  objections  were  made  by  the 
Senator  from  Tennessee  [Mr.  McKbxas].  the  Senator  from 
Kentwky  [Mr.  BAaxLrrl.  the  Senator  from  Rhode  Island 
(Mr.  QniT],  and  the  Senator  from  Arkansas  [Mr.  Robik- 
wom].  Tlioae  Senators  are  all  members  of  the  Democratic 
majority.  In  varying  degrees  they  are  identified  with  the 
DemocraUc  leadership  in  this  body.  It  may  be  significant 
that  no  RepubUcan  and  tm  Progressive  has  ever  objected  to 
the  coQslderatlcai  of  either  the  pending  bill  or  the  bill  intro- 
duced in  the  Seventy-third  Congress. 

In  the  House  <tf  Representatives  objection  was  made  by  a 
Democratic  Representative  In  Congress. 

I  do  not  at  this  time  draw  any  Inferences  baaed  upon  the 
numerous  objections  made  by  these  majority  Senators.  It 
is  olHrkMS  that  they  were  more  favorably  disposed  toward 
the  billln  19M  than  they  are  In  IMS.  I  am  not  prepared  to 
say  whether  derelopments  In  the  Democratic  Party  have 


been  responsible  for  the  changes  In  vlewjwlnt  upon  the  part 
of  these  Democratic  Senators,  nor  is  it  necessary  that  I 
should  resort  to  speculation  upon  that  point. 

If  it  be  possible  that  the  Democratic  leadership  desires  the 
presence  of  Federal  appointees — the  postmasters,  the  United 
States  attorneys,  the  United  States  marshals,  and  others  of 
that  sort — in  the  next  Democratic  National  Convention,  it 
may  be  able  to  assign  a  sound  reason  for  such  desire.  It  is 
significant  that  from  June  1933  to  the  present  date  no  one 
of  the  distinguished  Senators  whose  names  I  have  men- 
tioned has  ever  suggested  one  objection  to  the  bilL 

I  desire  to  illustrate  something  of  the  attitude  of  mind 
which  has  prompted  the  several  objections. 

On  May  20  of  this  year  the  bill  was  announced  as  next  in 
order,  but  the  Democratic  leader  made  objectloiL  I  quote  the 
following  colloquy  from  the  Record — page  7797. 

Mr    STXTwn.  Mr.  President,  may  I  asJc  who  made  the  objection? 

Mr    Robinson    I  made  the  objection. 

Mr.  Stxiwee.  May  I  aak  the  Senator  from  Arkansas  if  It  la  the 

purpose  of  the  majority  to  continue ■ 

Mr    Robinson    Regular  order! 

The  VicK  PaxsiDBNT.  la  there  objection? 

Mr   Robinson    I  object. 

Mr.  President,  this  colloquy  Is  the  most  Illuminating  con- 
tribution which  has  yet  been  made  by  any  of  those  who 
have  been  objecting  to  the  favorable  consideration  of  this 
bill. 

I  make  no  criticism  either  of  the  majority  leader  or  of 
other  Senators  who  are  making  objection  to  the  measure. 
They  are  proceeding  enUreiy  tn  accordance  with  their  rights 
as  Senators.  I  feel,  however,  that  it  is  entirely  proper  that 
I  call  attention  to  the  Rscord.  as  I  have  done,  and  place  the 
responsibility  for  failure  to  secure  passage  of  this  measure 
upon  those  who  are  in  fact  responsible. 

Justice  requires  rae  to  add  that  other  Democratic  Senators 
have  rendered  valuable  a^J  in  the  prosecution  of  this  leg- 
islation toward  final  enactment  Numbered  among  the  Sen- 
ators who  have  suppctetl  the  bill,  and  to  whom  I  am  gliid 
to  pay  tribute,  are  the  S'^nator  from  Arizona  [Mr.  Ashtjrst], 
the  Chairman  of  the  Committee  on  the  Judiciary,  and  tlie 
junior  Senator  from  Kentucky  [Mr.  Logan],  who  reported 
the  bill  to  the  Senate  from  the  Committee  on  the  Judiciary. 

Mr.  President,  I  wish  to  add  a  few  further  brief  obser- 
vations. 

Misuse  of  Federal  patronage,  and  the  employment  of  Fed- 
eral appointees  in  controlling  national  conventions,  has  be<!n 
noted  in  nearly  all  Republican  national  conventions.  This 
was  especially  true  in  the  convention  of  1908,  but  it  was  true 
also  in  the  convenUons  of  1912,  1928.  and  1932;  and  I  assume 
that  a  scrutiny  of  the  history  of  the  other  conventions  will 
disclose  that  it  was  true  in  other  conventions  as  well. 

In  the  years  to  which  I  have  Just  referred  the  Democratic 
Party  was  not  in  power.  It  controlled  but  a  very  small  num- 
ber of  Federal  appointees,  and  therefore  was  relatively  free 
from  the  aLuses  against  which  this  bill  is  directed.  It  is 
worth  while  to  point  out.  however,  before  this  discussion  is 
closed,  that  in  the  1936  conventions  the  situation  will  be  en- 
tirely reversed.  The  Republican  Party  Is  out  of  power,  and 
no  one  in  the  party  enjoys  any  substantial  control  throu^.'h 
political  patronage. 

The  system  under  which  RepubUcan  delegates  have  be<?n 
selected  since  1924,  I  believe,  also  mlliUtes  against  the  evil 
which  Is  now  under  discussion.  Under  the  party  rules,  a 
means  was  sought  to  subtract  from  the  predominant  influ- 
ence of  the  Southern  States,  which  participate  in  the  con- 
venUon.  but  contribute  nothing  toward  the  election  of  the 
Republican  nominee  in  the  fall  election.  For  this  reason  It 
is  now  provided  that  each  SUte  which,  in  the  last  preceding 
Presidential  election,  had  given  a  majority  of  its  electoral 
votes  to  the  Republican  nominee,  shall  be  permitted  three 
additional  delegates  at  large.  The  call  for  aU  convenUons  In 
recent  years  has  been  upon  this  basis.  As  a  result  of  Uiis 
apportionment,  the  southern  delegates  in  the  1928  conven- 
Uon  consUtuted  only  14  percent  of  the  voting  strength  of  the 
convenUon.  Tills  was  a  normal  situaUon.  because  the  Cocil- 
Idge  vote  In  1924  could  well  be  regarded  as  a  normal  Repub- 
lican vote  as  of  that  time. 
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him,  and  under  the  bill  (8.  500)  which  I  am  bow  dlmmtnc. 
the  oi>portunity  would  be  dented  to  him  because  be  would 
be  excluded  from  partleipatioii  in  the  proceediiigs  o<  the 
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1935 


In  1928  the  Republican 
which  had  never  before  been  canted  bf  ttw 
for  this  reason  the  deiegate  strength  In  ttM 
in  the  1932  convention  was  aboffs 

In  the  1932  convention  ttw 
18  percent  of  the  total  strength  of  thfi  > 

In  the  election  of  1932  the  Republican : 
Southern  States,  with  the  result  that  tbe 
strength  in  the  1936  convention  will  be 

This.  I  repeat,  is  a  summary  of  the 
with  respect  to  the  1936  convention. 

In  contrast  to  this  situatlcn.  however, 
opportunity  for  a  boss-oontroQed  eonyenttoBi 
with  the  politicians  of  the  Democratic 
politicians  of  the  Republican  Party.    In 
that   party   there   will   exist   an 
attempt  control  through  the  use  of  Federal 

The  Democratic  Party  Is  In  oontrol  of  the 
ery  in  nearly  all  the  States  Of  the  UnAon, 
South.     The  Federal  Qovemment  is 
The  predominant  importance  and  political 
Farley,  the  waning  oonfldence  in  the 
sections  of  the  country,  with  tha  kft  wlac 
revolt,  coupled  with  the  two-tlilrds 
Imposed  by  the  rule  in  the  Demoeratte 
bine  to  bring  about  a  result  whifdti  wUI 
Federal  appointees.     One  dUBeidty  li 
until  tbe  employment  of  the  United  i 
trict  attomesrs  and  postmastera  is  i 
of  controlling  the  convention  bf  the 
bringing  about  a  nomination  even  In  tm»  at ' 
of  the  two-thirds  rule. 

Additional  scandals  in 
deferred  until  the  day  when  the 
the  appointees;  and  then  that  gnat  pirtytjl 
besmirched,    in   my   judgment,  by  poittlcrf 
thwarting  the  will  of  the  people,  jnet  aa  tt 
past;  and  history  will  again  write  tbat 
conventions  controlled  even  in  part  bf 
of  appointment  are  a  major  wfandal  In  tl» 
this  Republic. 

A  remedy  lies  with  CongreH;  and  that 
available  if  tbe  majority  leaden  can  be 
their  objections  to  the  bill  to  prevent  tbe  vm.i 
cial  patronage,  and  to  prohiUt  the 
misusing  positions  of  public  tnuk  tat 
ends.    At  this  moment  a  mendwr  of  ttie 
tribute  nothing  toward  this  refonn  esocpt 
Democratic  leadership.   If  our  appeal  diall ' 
bill  may  be  and  should  be  enacted  In  this 
gress.    If  our  appeal  shall  fall  upon 
remain  to  us  the  opportunity  to  appeal  to 
country  after  the  evils  of  patronage 
have  been  exhibited  to  the  covBitry  tat  tbe 
nating  conventions  of  the  year  lOML 

■zvmoir  or 

The  Senate  resumed  the  coneideratian 
to  amend  the  act  entitled  "An  act  to 
the  acts  respecting  copyrifl^  **, 
amended,  and  for  other  purpoeea. 

The  PRESIDINa  OinCER. 
to  the  amendment  offered  by  ttie 
[Mr.  VAKDENsno],  which  will  be 

The  Chxit  Cluk.    On  page  4,  Tb»  €,  H' 
strike  out  "  subsection  "  where  tt 
and  insert  "subsections." 

On  page  4,  after  line  0.  to 
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effect,  secure  tbe  exeluUve  right  to  apply  to  or  embody  tn  aiiy 
manufactured  product,  exnhidlng  tlie  products  ba«lnb«fore  az- 
cepted.  the  said  copyrighted  model  or  design:  ^roddecl,  niat 
when  the  said  author  or  hla  legal  repwentatlv  or  — jgnai  ateU 
have  caused  the  aald  model  or  dealgn  to  be  apptled  to  or  tt***^*^ 
in  a  manufactured  product  which  shall  have  been  sold  or  offarad 
t<x  sale,  tbe  author  or  other  owner  of  the  copyrighted  modal  or 
design  Shan  have  the  right  to  exclude  others  froon  sdllag  or  dfti- 
tributlng  such  manufactured  products  which  embody  or  oontala 
oopkta  of  the  said  eopyrlgbted  model  or  design,  or  tmltwtlime 
thereof,  or  the  Imitation  of  any  characteristic  original  feature 
thereof. 

On  page  4,  line  21.  to  strike  out  "  subsection  (f )  ^  aacUaa 
5  of  such  act  is  "  and  to  insert  "  subsections  (f )  and  (g)  oC 
section  5  of  such  act  are." 

On  page  4,  after  line  28,  to  insert: 

ir 

(g)  Works  of  art;  models  or  designs  for  worka  of  art,  and 
artistic  models  or  designs  Intended  to  be  applied  to  or  *mt>o<^^M< 
in  manufactured  products. 

On  page  9,  line  12,  after  "  wcH-k  ",  to  Insert: 

Or  of  five  copies  ot  a  photograph  or  other  IrtiaitUying  repre- 
sentation thereof.  If  it  he  an  artistic  model  or  design  Intended  to 
be  applied  to  or  embodied  In  any  mannfactured  product. 

On  page  9.  line  19.  after  "  puUidied  ",  to  Insert: 

And  by  inserting  at  the  end  of  that  sentence:  "Promtdtd,  Tbali 
in  tbe  case  of  an  artistic  naodal  or  design  Intended  to  be  anpUed 
to  or  embodied  In  any  manufactured  product,  thsrs  ahau  be 
deposited  promptly  after  such  manufacture  has  taken  plaoa.  Ave 
ooptos  of  photographa  or  other  identifying  repreemtatlves  of  aald 
manufactured  product  together  with  an  appllcatkm  for  the  ragla- 
trstlon  of  a  claim  of  copyright  containing  a  statement  at  the  date 
x^aa  which  tbe  sadd  manufactured  prodiict  waa  aoU  or  atttnd 
for  sale:  from  which  recorded  date  the  term  of  copyright  In  the 
manufactured  product  shall  begin  to  run  and  this  special  protec- 
tion shall  terminate  20  years  after  said  date." 

Mr.  VAMDENBERO.  Mr.  President,  the  poiding  amoid- 
ments  to  the  bill  which  is  the  unflnlshiyl  businefls  axe  amend- 
ments involving  the  copFtigbt  of  artistic  deaigns.  Tlie 
amendments  ocHnprise  a  series,  all  touching  the  same  aufojeot; 
and  I  ask  unanimous  consent  that  they  may  be  considered 
en  bloc. 

The  PRESIDINa  OFFICER.  WitlKxit  objection,  it  la  ao 
ordered. 

Mr.  VANDENBERQ.  Mr.  President,  in  the  hope  of  facili- 
tating tbe  action  of  the  Senate,  I  should  like  to  suggest  that 
it  seems  to  me  debi^  upon  the  amendments  could  well  be 
obviated.  Tliey  represent  legislation  invtdving  a  principle 
which  has  already  once  passed  the  House  of  Bepresentativei> 
and  wliich  once  has  had.  I  think,  the  unanimous  approval 
of  the  Senate  committee.  It  involves  none  ot  ttw  contro- 
versies which  are  imbedded  in  the  rest  of  tiie  bilL  It  servee 
functions  with  which  Senators  are  familiar,  and  I  think  there 
is  DO  contest  on  the  fUxa-  with  respect  to  it.  I  am  wondering 
if  the  able  Senator  from  Wisconsin  would  not  be  willing  to 
permit  these  amendments  to  be  attached  to  the  bill,  so  that 
they  may  go  to  Uie  House  and  to  conference  for  final  oon- 
siderati(m. 

Mr.  DUFFY.  Mr.  President,  in  a  graeral  way  I  agree  with 
the  theory  behind  the  proposed  amendments.  I  ttdnk  per- 
haps it  is  true  that  the  subject  can  better  be  handled  in  the 
CoiwTight  OfBce.  My  only  concern  was  that  the  bill  should 
not  be  bogged  down  by  amendments  againet  which  then 
might  be  some  serious  opposition  which  would  then  atta^  to 
the  bin. 

If  there  is  more  or  less  agreement  on  tbe  matter — there 
does  not  seem  to  be  much  on^osltion — ^I  do  not  Imow  that  I 
dioold  care  to  interpose  an  objection  at  this  time,  because 
I  am  more  or  less  in  agreement  with  the  theory  of  tbe 
amendments.  My  only  thought  was  that  if  ccmtroveriy 
were  to  arise  about  the  matter,  I  would  rather  not  have  the 
amendments  on  the  hill. 

Mr.  VANDENBERG.  I  think  there  is  no  controversy  in  tbe 
Senate  in  view  of  the  new  Umttatiana  which  I  have  written 
into  the  amendments.  I  wonder  if  the  amendments  may  not 
be  put  to  the  Semite  for  a  vote. 

The  PRBSIDINO  OFFICER.  The  question  is  on  the 
ammdments  offered  by  the  Senator  from  Michigan   ClCr. 

VAKDSHBnO]. 

Mr.  FUrrCHER.  Bir.  President,  let  us  have  a  statement 
of  the  amendmoits.   Exactly  what  are  they? 
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Mr.  VANDENBKRO.  They  Incorporate  the  copyright  priv- 
ilege for  artistic  design.  This  principle  was  accepted  by  a 
measure  which  uaaw^Ll  the  House  of  Representatives  2  or  3 
years  ago  and  was  uxuuiimously  recommended  by  the  Senate 
committee  dealing  with  the  subject.  The  amendments  are 
unrelated  to  any  of  the  controversial  sections  of  the  pending 
bill.  They  simply  attend  the  copyright  privilege  to  artistic 
design  ululer  adequate  and  ample  and  just  restrictions  and 
.'."estralnts. 

Mr.  President,  in  connection  with  my  remarks  I  ask  leave 
to  have  printed  In  the  Rscoao  a  statement  by  Thorvald  Sol- 
berg.  Register  of  Copyrights  from  1897  to  1930.  In  behalf  of 
copyright  protection  for  applied  designs.  He  is  the  greatest 
authority  In  the  country,  and  the  statement  is  a  full  Justifi- 
cation for  the  action  of-  the  Senate. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rscoao,  as  follows: 

•TATSMDrr  ST  TBoavAiA  mouaaa 

Shortly  after  taking  eharg*  of  th«  Copyright  Ofllce.  tn  my  annual 
rvport  aa  Register  of  Copyrlghta.  I  pointed  out  the  graTc  lack 
of  adequate  protection  for  the  creator  of  artistic  designs  Intended 
to  be  applied  to  or  embodied  In  manufactured  products  and  urged 
the  desirability  of  proTldlng  such  protection  by  amendment  of  our 
copyright  legislation. 

A  number  of  bills  were  thereafter  Introduced  and  Tarioua  hear- 
ings held  in  the  Oommlttees  on  Patents  of  the  House  and  Senate. 
and  the  matter  was  thoroughly  dlscusaert.  One  of  these  bills  (7 1st 
Cong,  ad  sea*..  H.  R.  11883)  was  pssssd  by  the  Hovise  of  Repre- 
■enutlvas  on  July  2.  19S0,  and  was  reported  by  Senator  Hebert 
with  amendment*  on  January  30  (calendar  day,  February  14). 
1981.  No  action  waa  aecured.  howerer.  on  the  Senate  bill  before 
adjotimment. 

During  this  lengthy  dlacuaalon  agreement  was  reached  that  the 
present  dealgn  patent  leglaUtloo  was  not  adeqxiate.  and  any  exam- 
ination of  the  Patent  OOoa  Oaaette  will  show  that  only  a  small 
number  of  tiealgns  have  been  registered  thereunder,  the  procedure 
being  too  slow  and  too  ezpenafre.  Also,  agreement  was  expressed 
that  the  protectloa  ahoukl  be  transferred  from  the  patent  law  to 
the  copyright  law  aad  that  reglstratloa  shoxild  be  made  m  the 
Copyright  Oflto*. 

One  dlfieulty  was  doe  to  the  fact  that  the  various  bills  were 
drafted  by  patent-law  practitioner*  and  were  too  long  and  de- 
tailed, and  ta*  pnwedura  proposed  was  not  assimilated  to  the 
much  simpler  praettee  found  adequate  under  copyright  law. 

MaanUms.  tba  «lanianil  for  socne  practical  legislation  sufBclently 
adequate  has  trwraailngly  been  submitted  with  increasing  urgency 
toy  deatgnafs  thsmaalTiia.  by  manufaeturera.  and  by  the  retaU  deal- 
mrn  la  tbe  aaavfaetored  pradncta— ail  daelanng  their  need  for  pro- 
tection against  the  a^tattng  grave  extent  of  dealgn  piracy. 

The  introduction  ot  8.  3465.  now  8.  S047.  oSers  an  oppor- 
tunity to  rtBMdy  thla  utterly  unsatisfactory  situation.  This 
Mil  has  bean  peeparad  tor  oonatdaratlon  In  connection  with  the 
Copyright  Oonventloa  of  Rome  of  1938,  which  was  submitted  to 
the  Senate  by  ths  Praaidant  on  February  19.  1934.  with  a  request 
for  authority  to  adhere. 

Such  adherence  la  atrocigty  urged  by  all  tndindxial  and  asaoclated 
tntsveata  davo4ad  to  adiaeaUoii  and  the  improvement  of  our  inur- 
-^ *■"*»'  ralattooa  Hm  first  purpoae  ot  the  bUl.  therefore,  la  to 
prepare  the  way  for  the  approval  of  that  treaty  by  making  our 
copyright  laws  aeoord  with  our  treaty  obUgatlona  when  the  latter 
ShaU  have  been  rattSsd. 

The  convention  dswMinda  the  protection  of  "  works  of  art  ap- 
pUad  to  Industry."  Bat  It  further  deelarea  that  such  protecUon 
aa  la  aoeordad  by  tbe  do«neBttc  legislation  of  each  country  shall 
suAee.  It  la.  therafora.  believed  (no  doubt  correctly)  that  our 
Dealgn  Patent  Act  la  soAeient  to  meet  the  convention  require- 
ment. Nevertbaleaa.  thara  la  no  doubt  that  oopyri^t  dealgn  pro- 
«actiOB  was  intoMlad:  and  If  It  can  be  secured  in  the  bill.  3.  2446. 
now  8.  S047.  It  wlU  be  an  added  advantage. 

It  seems  feaalbla  by  simple  addltlona  to  8.  3047  to  secure  to 
authors  of  artistic  rlsslgns: 

(1)  Copyright  uadar  the  provtatooa  ot  the  bUl.  together  with 
the  nghta  snd  ramsdisa  aoeorded: 

(3)  The  azdvilva  right  to  apply  their  dealgna  to  or  embody  them 
m  any  appropriate  manufactured  product; 

(3)  That  having  doste  so.  and  having  sold  the  manufactured 
product,  they  shall  have  the  right  to  prohibit  any  unautharlaed 
reproduetioa  tbsraoC  (any  piratical  copying):  and  by  further 
declaring: 

(a)  Tliat  such  isslgna  are  included  tn  the  works  of  an  author 
granted  copyright;  and 

<b)  Shall  be  eoodtttanad  upon  compliance  with  the  require- 
rnaata  and  farmaltttaa  prescribed  in  the  blU;  and 

(c)  That  the  protectiun  ahall  be  for  a  special  term  of  30  years. 

The  PRKRTnTHO  OFFICER.  Tbe  question  Is  on  agreeing 
to  tbe  amcndmenta  offered  by  the  Senator  from  Mlrhtgan 
[Mr.  VAmnranol. 

Tlio  amendmenta  were  agreed  to. 


The  PRESIDINO  OFFICER  (Mr.  OMAHOirrr  in  the  chair) . 
The  bill  is  before  the  Senate  and  open  to  amendment. 

Mr.  WAO^fER.     I  suggest  the  absence  of  a  quorum. 

The  PRESroiNQ  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Connally 

King 

Plttman 

Aahurst 

Oopeland 

La  Pol  let  t« 

RadcUlTe 

Austin 

Costlgan 

Lewla 

Reynolds 

Baclrman 

Dtckloaon 

Locan 

Roblnaon 

Bankbead 

Dletertch 

Lonergan 

Russell 

Barbour 

Donahey 

McAdoo 

Schall 

Barktey 

Duffy 

McCarran 

Bchwellenbach 

Black 

Fletcher 

McOUl 

Sheppard 

Bone 

Frazler 

McKellar 

Shipstead 

Borah 

Oeorge 

IffcNary 

Stetwer 

Brown 

O^rry 

Maloney 

Thomas.  Okla. 

Bulkier 

Olbaon 

Uftcalf 

Townaend 

Bulow 

OlaM 

Mlnton 

Trsrr.mell 

Burke 

Core 

Moore 

Vandenberg 

Byrd 

Ouffey 

Murphy 

Van  Nuya 

Byrnes 

Hale 

Murray 

Wagner 

Capper 

Harrison 

Nf^ly 

Wa.aJi 

Csrawaj 

Hatch 

Norbeck 

Wheeler 

Carey 

Hsyden 

Norrla 

White 

Chaves 

Holt 

O'Mahoney 

Clark 

Johnson 

Overton 

The  PRESIDING  OFFICER.  Eighty-two  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  LEWIS.  Mr.  President,  at  this  point  I  reannounce 
the  absence  of  certain  Senators  as  announced  by  me  this 
morning  on  a  previous  roll  call. 

poucTxa   or  mx   AOimnsTaATtoN — no   uiw   dbcxaxino   GovxaMMXirr 

POLICT     DBC1.J^aKS     UNCOIfSIU  U  IIONAL ONLT     UKTHOD     OF     KNTOBCX- 

MKirr  vou>n> — raxaioKNT  aooexvKLT  sustainko  bt  histost 

Mr.  President,  I  now  take  the  floor,  as  I  wish  to  address 
the  Senate  for  some  moments  upon  a  matter  which  I  regard 
important,  and  in  its  history  necessary  to  truth  in  govern- 
ment. 

We  have  heard  upon  this  floor  the  Intimation  from  time 
to  time  tliat  the  governmental  measures  of  the  present 
administration  have  been  declared  unconstitutional.  It  is 
heralded  over  the  country  from  very  high  and  reputable 
sources  that  every  measure  presented  by  the  administration 
as  a  matter  of  policy  has  been  declared  invalid  by  the 
courts. 

I  regret  that  I  do  not  see  on  the  floor  our  eminent  com- 
rade, the  Senator  from  Delaware  (Mr.  Hastixcs].  I  should 
lilce  the  presence  of  "  Hamlet  "  Hasttncs.  for  I  cannot  see 
how  the  play  can  go  on  at  this  particular  moment  in  his 
absence.  But.  pending  his  arrival,  I  desire  to  call  atten- 
tion to  the  assertions  I  make  in  answer  to  the  charges 
which  have  been  uttered  by  eminent  Senators  on  the  oppo- 
site side  of  the  Chamber,  particularly  those  flashed  forth 
by  the  leading  orator  of  ancient  Republican  texts,  the  able 
Senator  from  Delaware. 

Sir,  I  arise  to  assert  that  no  act  of  legislation  of  this 
administration  defining  a  policy  of  government  for  the 
relief  of  the  cc*mtry  has  ever  been  declared  unconstitu- 
tional in  its  policy  or  principle.  I  have  observed  that  in 
my  absence  a  distinguished  Senator  called  attention  to  a 
speech  I  had  made  on  the  floor  wherein,  in  the  i>ast,  I 
alluded  to  what  I  had  said  were  the  erroneous  charges  made 
against  these  measures,  and  the  discouraging  effect  they  had 
upon  the  hopes  of  the  mankind  of  America;  also  of  the 
injustice  in  refusing  to  withdraw  them  before  the  coimtry, 
when  the  courts  had  vindicated  the  policies. 

Mr.  President.  I  now  assert  and  repeat  that  the  only  de- 
cisions which  have  been  made  by  the  Supreme  Court  in- 
validating any  legislation  of  the  administration  were  those 
which  distinguished  the  method  of  its  execution.  As  to  this, 
the  ruling  denounced  the  manner  of  penalty  as  punching 
the  violation  of  code  regulation.  In  no  wise  were  the  deci- 
sions an  assault  upon  the  policy  of  the  measures  or  declara- 
tions that  any  of  the  acts  were  unconstitutional  in  their 
object.  To  the  contrary,  the  declaration  of  the  Court  afllrms 
their  constitutional  extent  in  all  the  purposes  intended. 

The  decision  in  the  N.  R.  A.  case,  of  which  we  have  heard 
so  much,  has  been  wholly  misunderstood,  and  wholly  mis- 
represented throtigh  that  misunderstanding.    I  pause  for  the 
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moment  to  read  now,  in  support  otjiaj 
made  at  Portland,  Greg.,  by  Dean 
the  head  of  the  law  department  at  Tale. 
New  York  Herald  Tribune  of  today,  sajtaic: 


A  belief  the  Supreme  Court  Iff.  B.  A. 
to  the  distribution  of  chickens  tn  Brooklyn 
today  by  Charles  Edward  Clark.  daaB  of  the 

School. 

Said  Professor  Clark: 

"  The  chances  are  that  after  the 
students  of  otir  Constitution  will 
reaching  as  It  appeared  at  first", 
here. 

"And  I  hazard  a  guess",  conttnusd  the 
many  books  on  legal  subjects,  "that 
many  cases  that  grow  out  of  the  pni 
uphold   the  law.  such  as  the  ragulatloos  ta 
others  that  provide  for  the  regulation  of  dlffr 

The  article  in  the  Herald  lYlbuiie  coot 


K 
Ctark 


OINMe' 


Oean  Clark  said  he  saw  no  reason  to 
Issues   being   raised   about   tbe   ConatltutiaB. 
most  dl.scusslons  were  more  "for  political 

else." 


Mr.  President,  I  ask  for  the 
of  the  Court  in  the  Schechter  ease,  and 
of  the  Senate  to  what  seems  to  have  been  so  l 
looked  in  the  intimation  from  Tery  hiffii 
and  in  the  press  that  the  poUcj  of  tbs 
deprecated  by  the  Court  and  httid 
the  Supreme  Court,  discussing  ttaa  poUey: 

Rather,  the  purpoee  Is  clearly  ttlaeloasg  to 
controlling  prohibitions  through  codas  of  lawa 
brace  what  the  formulatora  would  propose  and  _ 
would  approve,  or  prescribe,  as     ^ 
the  government  of  trades  and  IndnsMss  la 
their  rehabllltaUon.  correction. 
general  declaration  of  poUcy  In  secttoB  1. 

Codes  of  laws  of  this  sort  are  stylsd  **  '■ 


Then  says  Chief  Justice  Hughes  in 

We  find  no  real  controversy  upon  tills  poUi* 
mine  the  validity  ot  the  code  In  question  In 
Oovernment  candidly  says  in  Its  teler:  "TlM 
title  ■  clearly  refer  to  the  '  policy '  Whldl 
section  entitled  '  DedaraUofn  at  pottey.* 
cles  there  set  forth  point  toward  a 
of  industry  and  the  Industrial  reoov<   . 
the  major  policy  of  Congress  In  adppttng  ttis 
Recovery  Act."     And  that  thla  Is  tbs  OOn      "" 
code  now  before  us  ^peara  both  tram  Its 
that  effect  and  from  the  acope  of  Its 

One  other  obaervation  from  tbe  Govt: 

But  under  secUon  Sf  penalties  are  oontlnsrt 
code  provision  "  In  uxj  transscrttun  tn  or  ~'~~ 
foreign  commerce."     This  aspect  ot  the  easi   . 
whether  the  particular  provlslaoa  at  tbe  Uvs 
the  defendants  were  «mvlcted  for  violating 
spired  to  violate,  were  within  the  rsgvlaUng  ~ 

It  is  so  clear  as  to  need  no  furttaer 
the  Court  found  was  that  tbe  mettiod  at 
and  applying  the  penalty  for  yloiatlon  vw'j' 
in  the  Executive,  and  to  that  extent  tbe  " 
clent  and  lacking  pcrwer  In  tbeir  ezecottOQ 
ing  the  penalty  for  the  violation.    Bat  tbert^ 
which  can  Justify  anyone^  tajing  tbat  tbe  j 
the  United  States  declared  tbe  pottey  end 
act  unconstitutional. 

Mr.  President,  I  now  refer  to  two 
friends  from  time  to  time  bate 
tion  which  has  been  adopted.    7^  instane^ 
Senator  from  Delaware  (Mr.  1 
cision  respecting  the  Railroad  Pension  Act 
Senator  from  Kentucky  [Mr.  BMaaajcrh 
recall  with  me  his  own  acthrltf  In  tbe 
tives  as  a  leading  member  of  one  of  tbe 
the  question  of  the  pension  of 
existed  both  In  debate  and  action  under 
ministration.    The  law  In  tbe 
declared  by  this  admlnistratkm  nor 
mended  by  the  President.    Tlie 
of  the  doubt  to  the  law,  as  w«  wfB  ne  In  i|^ 
under  constltotianal  obUgatton  to  do. 
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Second,  sir.  the  further  Intimation  was  made  by  oar  able 
friend  with  resp(>ct  to  the  third  act,  apart  from  that  de- 
cided by  the  Sctiechter  case.  I  refer,  sir,  to  the  decision 
touching  the  question  of  bankruptcy  and  the  relief  of  tbe 
farmer  and  tbe  small  individual,  authorising  tbat  relief 
through  banlcruptcy.  known  as  the  "  Frazier-Iianke  biU." 
Let  this  be  understood,  that  the  President  had  at  no  time 
recommended  the  measure.  It  had  at  no  time  been  fostered 
as  an  administration  measure:  and  to  intimate  such,  m  to 
assert  such,  is  so  unfair  as  to  be  deliberately  unjust  when 
repeated.  It  was  tbe  measure  wliich  passed  both  Houses  of 
Congress  because  of  the  smtiment  of  the  legislators,  and. 
passing  to  the  President,  received  his  signature,  giving  tbe 
benefit  of  the  doubt  to  the  law. 

Mr.  President,  I  now  invite  attention  to  something  serious. 
I  invite  you,  sir,  to  note  that  it  is  true  that  certain  acts 
have  been  held  Invalid — for  instance,  that  the  Frasier-Lemke 
Act  practically  undid  certain  contracts,  and  to  tbat  extent 
violated  the  ConstltuUon,  in  tbat  it  abrogated  tbe  contracts; 
and.  In  the  case  of  the  Railroad  Pension  Act,  tbat  it  was 
equivalent  to  taking  the  property  of  roads  whlcb  were  not 
interstate  and  making  payments  to  one  who  had  prevlotisly 
been  iMdd  his  salary,  tbe  payments  being  regarded  as  two 
paymmts. 

While  that  is  ti-ue,  let  me  digress,  and  for  tbe  Raooas  I  am 
specific.  What  Is  there  in  this  record  tbat  is  any  ezoeptlaa 
to  the  records  of  the  past?  I  call  attentlcm  to  four  acts  de- 
clared invalid.  Three,  we  see,  of  hnportance,  charted 
against  us.  I  Invite  attention  to  the  fact  that  under  Presi- 
dent Harding  seven  of  the  actions  of  tbe  Congress  whlcb  re- 
ceived the  signature  of  the  President  were  declared  to  be 
unconstitutional  and  Invalid  by  tbe  Supreme  Oourt.  I  Mnf 
the  Senate  the  cases.  They  wHI  go  into  the  Rsookb.  I  now 
put  them  in  and  they  follow  my  speech  in  i«1nt.  I  only 
describe  them  here  by  doignatlon  that  the  Senate  may  after- 
ward read  them. 

Then  came  President  Coolldge  and,  strange  and  interest- 
ing to  add,  under  his  administration  exactly  tbe  same  num- 
ber of  acts  were  declared  to  be  Invalid  and  imconrtltutlanal. 
seven  acts  passed  by  tbe  Congress  existing  at  tbe  time. 
carrying  his  sigoature. 

Then,  tn  addition  to  this,  let  it  be  remembered  tbat  Presi- 
dent Cotdidge  vetoed  tbe  UU  then  much  in  demand,  known 
as  the  "  McNary-Haugen  agrieultaral  taUL"  It  had  been 
passed  by  both  Houses  and  was  vetoed  by  the  President  on 
tbe  ground  that  it  was  unconstitutional,  and  it  is  history 
that  the  eminent  officer  of  tbat  administration,  now  Chief 
JusUce  of  the  United  States,  was  tbe  particular  source  of 
influence  guiding  that  veto. 

We  also  remember  that  then  fcdlowed  tbe  admintrtration 
of  President  Hoover.  We  remember  the  fact  tbat  Presidoit 
Coolldge  had  seven  acts  carrying  his  signature  declared  in- 
valid, and  President  Harding  also  had  seven.  XTndn  Presi- 
dent Hoover  thi-ee  spedflc  administration  acts  carrying  tbe 
policies  of  the  Oovernment  were  declared  by  tbe  United 
States  Supreme  Court  to  be  unconstitational. 

Mr.  Presidoit.  I  ask  unanimous  consent  that  tbe  record 
of  the  acts  vetoed  during  tbe  administratiOTS  of  Presldeofe 
Harding.  President  Ooolidge,  President  Hoover,  and  Presi- 
dent Roosevelt  be  printed  In  the  Raoou  at  tbe  conclusion  of 
my  speech. 

The  PRBSIDIMO  OFPICISU  (Mr.  MtnouT  in  tbe  diabr). 
Without  objection,  it  is  So  ordered. 

cnie  table  appears  as  exhibit  A  at  tbe  eondosion  of  Mr. 
Lxwis'  speech.) 

Mr.  LEWIS,  m  addition  to  that  record,  where  is  tbe  law- 
yer in  this  honorable  body  who  can  Justify  tbe  R.  P.  C. 
under  the  Constitation.  under  the  theory  of  eonstmetion 
siudi  as  has  been  given  the  rdation  of  State  and  Nathont 
The  law  was  passed  to  give  rdief  because  of  tbe  emergen- 
cles  of  the  country.  We  gave  it  our  apimmd.  It  has  been 
Mlminlstered.  snd  undCT  President  Hoover  it  was  JustMed 
in  his  patriotic  emotions  as  something  called  for  by  an  over- 
crushing  emerc:ency.  And  shall  it  be  forgotten,  and  shall 
tbei«  be  expresBed  sacb  tendemeas  for  tbe  Oonstttutian  on 
tbe  part  of  tbe  eminent  Senators  who  are  advocates  of  ttM 


TlM  PRKRTDTHQ  OFTICER. 
to  tbe  ameDdmenta  offered  by 
(Mr.  VAjnnranol. 

TlM  ABaendments  were  Agreed  ta 


Tlie  Question  la  on  agreeing 
tbe  Senator  from  Michigan 


WWJlii^l*. 


^\j   bAAc:   \^KMLAUA  m*  J  t    b&jc   vt^v.A«ai  *biu«j   VIA    uuc^  V^VIAI  W   ft  f  1 1 '  I '  n 


tbelr  constitutional  extent  In  all  tbe  purposes  Intended. 

The  decision  in  tbe  N.  R.  A.  case,  of  which  we  have  heard 
so  much,  has  been  wholly  misunderstood,  and  wholly  mis- 
represented through  that  misunderstanding.    I  pause  for  the 
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admlnlstratloiM  of  the  past,  that  President  Hoover  found  it 
agreeable  from  his  polot  of  view,  because  of  the  necessities 
and  tbe  conditions  existing  In  tbe  land,  to  issue  a  morato- 
rium, by  himself  as  tbe  President,  as  Chief  Executive,  with- 
out any  authority  by  reason  of  any  act  of  Congress,  or  by 
any  law  in  the  land,  by  which  he  exempted  the  foreign 
debtors  from  paying  tbelr  debts  or  the  interest  on  their 
debts,  and  sought  to  vindicate  his  action  by  separate  tele- 
grams sent  to  tbe  Senators  Uiroughout  the  co'ontry  to  ob- 
tain from  each  of  them  some  individual  assent,  while  Con- 
gress was  in  recess.  Let  It  be  understood  that  tbe  then  dis- 
tinguished President  felt  be  was  doing  that  which  he 
thought  to  be  for  the  welfare  of  tbe  Nation  and  that  it  was 
called  for  by  reason  of  the  pending  exigencies  of  the  hour. 

But.  sir,  are  there  any  of  tbe  advocates  of  former  admin- 
istrations who  can  claim  that  was  constitutional?  Tet  of 
all  this  we  bear  nothing.  Tbe  maintenance  of  silence  on 
tbe  part  of  our  honorable  critics  is  to  be  noted. 

Here  we  invite  comparison  to  tbe  number  of  acts  vetoed 
In  the  three  previous  administrations  with  what  has  resulted 
in  the  present  administration.  In  that  connection  one  must 
remember  tbe  numbers  of  legislative  acts  which  have  been 
passed  by  this  administration,  tbe  great  stress  of  the  hour. 
tbe  unusual  biutlen  of  the  day:  the  resounding  call  for 
action,  the  deadening  effect  from  the  depre.sslan  upon  the 
Republic:  the  Immediate  demand  for  haste,  the  cry  for  ref- 
uge, and  then  contemidate  tbe  small  number  of  the  extraor- 
dinary acts  of  legislation  which  have  even  received  criticism. 
much  less,  shr.  condemnation. 

One  can  easily  make  tbe  comparison  of  what  has  been 
done  under  tbe  present  administration  with  what  was  done 
In  previous  administrations  in  calm  orderliness,  when  those 
administrations  were  moving  regularly,  when  there  was 
nothing  to  rufle  mankind,  and  measures  were  enacted  which 
were  tbe  product  of  tbe  calm  reflection  and  Judgment  of 
an  undisturbed  American  Oovemment. 

Mr.  President,  that  brings  us  to  a  contemplation  which  it 
Is  difficult  to  understand.  We  ask  what  is  the  meaning  of 
these  gentlemen  who  find  It  agreeable  to  hold  up  every  act 
on  the  part  of  this  administration  as  invalid  and  who.  while 
tbey  perform  tbe  scriptiiral  feat  of  i^ucklng  the  mote  from 
tbe  eye  of  another,  refuse  to  see  tbe  beam  in  their  own  eyes. 
I  ask  these  gentlemeo.  What  is  tbe  meaning  of  their  actlvl- 
ttasr — and  I  turn  here  to  bring  to  public  attention  a  very 
serious,  and,  as  I  see  it,  most  slanderous  performance. 

Certain  Senators  and  other  members  of  the  Oovemment 
and  partisan  editors  have  been  busy  throughout  tbe  land 
cond«nnlng  tbe  Pnsldent  of  tbe  United  States  and  holdljig 
him  up.  advertising  through  a  press  that  must  act  <iulckly 
and  print  whatever  seems  to  be  appropriate,  that,  forsooth, 
because  tbe  President  of  tbe  United  SUtes  wrote  a  letter 
to  a  Member  of  tbe  House  of  Representatives  in  which  he 
said  that  his.  tbe  President's  judgment  was  that  if  the  Mem- 
ber was  In  doQbt  touching  tbe  constitutionality  or  uncon- 
stitutionality in  mere  debate  of  a  certain  measure,  referring. 
It  Is  said,  to  a  bfll  known  by  us  as  "  tbe  Ouffey  coal  bill  ".  he. 
tbe  President,  it  Is  charged,  advised  tbe  legislator  to  lay  down 
tbe  compunctions  of  doubt  and  to  give  the  benefit  of  the 
doubt  to  tbe  bin  and  pass  It  so  that  it  might  go  to  the  courts 
and  tbe  doubt  be  resolved.  As  to  this,  the  President  Is  held 
up  as  having  advised  the  violation  of  the  Constitution,  and 
committed  an  act  unparalleled  In  tbe  iH-ecedents  of  law  and 
spirit  of  legislation. 

Mr.  President,  I  bring  to  tbe  attenUon  of  the  Senate  the 
faet  that  the  President  of  tbe  United  States  in  tbe  message 
referred  to  quoted  tbe  Supreme  Court  of  tbe  United  States. 
I  ask  attention  to  tbe  obeenratlon  of  Mr.  Justice  Cardosa,  of 
the  Supreme  Court  of  the  United  SUtes.  In  his  special  opln- 
iOB  m  the  ease  of  Oooeordia  Insurance  Co.  against  tbe  State 
of  nUiMis.  I  read  the  exact  kuignage  from  page  551.  In  Two 
Boodred  and  Wnety  second  United  SUtes  Reports: 


Is  en  Mm  spprtlsni.  who  would  ■cniM  Um  Hatttle 
sad  Boc  en  dM  Mate,  wiueb  tavoftss  tbe  siesiiBipneM  at 


vaUdMy. 


Mfi  Mr. 


«iaoUng  the  deeMoo 
Co.  in$  U.  S.)  Mid  Ottvoit 


Co.  in  Two  Hundred  and  Eighty-seventh  United  SUtes 
Reports,  announcing  the  doctrine  of  the  Supreme  Court  of 
the  United  SUtes: 

As  underlying  quMtlona  of  fact  may  oondltlOD  Uie  constitutional- 
ity of  l«glalatk>n  of  this  character,  tbe  presumption  of  constitu- 
tionality must  prevail  In  tbe  absence  of  some  factual  foundation  of 
record  for  overtbrowlng  tbe  statute. 

Did  the  President  of  the  United  SUtes  say  anything  else? 
Is  not  this  what  he  did  say?  What  a  time  have  we  come  to 
that  the  President  of  the  United  SUtes  is  to  be  condemned 
at  one  moment  by  certain  private  interests — masters  of  those 
who  are  their  spokesmen — on  the  ground  that  he  does  not 
yield  proper  respect  to  the  Supreme  Court  of  the  United 
SUtes,  and  then  is  visited  with  opprobrium  because  he  adopts 
the  exact  language  and  exact  words  of  the  Court,  embodying 
them  in  a  letter  which  he  sends  as  a  message  of  suggestion 
to  a  legislator  with  legislation  In  his  hands,  with  doubt  in 
his  mind  as  to  what  course  to  take  because  the  question  of 
constitutionality  is  mooted. 

It  is  Interesting,  indeed,  sir.  to  reflect  that  with  these  con- 
ditions about  us  eminent  gentlemen  around  us  find  it  agree- 
able to  condemn  and  damn  everywhere  and  at  any  time  any- 
thing that  parUkes  of  a  policy  on  the  part  of  the  present 
administration.  I  would  not  take  the  time  to  reply  were  it 
not  that  I  feel  that  the  Rxcoao  should  conUin  that  which  I5 
the  history  and  the  fact,  that  It  may.  therefore,  be  read 
In  conjunction  with  contrary  assertions  made  by  eminent  and 
able  Senators,  which,  however  well  meant,  express  what  I  feel 
have  been  slanderous  of  the  object  of  the  administration  and 
misrepresenUtlons  of  its  results. 

Now.  Bir.  President,  I  come  to  the  controlling  feature. 
What  is  the  meaning,  sir,  of  this  cry  of  "  the  Constitution  "? 
Where  do  these  eminent  gentlemen  get  this  cry  "  defend  the 
Constitution  '*?  When  did  they  become  the  masters  of  the 
Constitution  and  its  guardians  and  protectors?  They  say  the 
President  lost  his  temper  and  exerted  his  zeal  to  a  degree 
disclosing  a  ruffled  nature  when  an  adverse  opinion  of  the 
Supreme  Court  recently  came  forth.  Oh,  what  an  unparal- 
leled sin  it  was  for  an  overburdened,  overborne  man,  carrying 
the  destinies  of  a  government  under  conditions  which  have 
had  no  parallel  in  their  agonizing  affliction  upon  mankind, 
that  he  should  have  suffered  when  he  saw  one  of  the  great 
remedies  in  which  he  had  trusted  as  a  measure  of  relief 
stricken  down  by  a  technicality. 

Yet  how  different  when  the  decision  was  rendered  by  the 
Supreme  Court  of  the  United  SUtes  upholding  the  mora- 
toriimi  law  of  the  SUte  of  MinnesoU.  Then  how  the  mas- 
ters who  held  the  mortgages  upon  the  poor  and  were  tight- 
ening the  cords  around  their  throats  until  they  were  drain- 
ing the  blood  through  the  very  pores,  while  remaining  in 
their  counting  houses  in  the  financial  marts  over  the  land, 
damned  the  Court  for  its  lack  of  wisdom  and  lack  of  Justice. 
and  held  up  the  decision  as  working  toward  socialism,  as  we 
remember  their  exact  words.  Then,  sir,  when  the  Supreme 
Court  of  the  United  SUtes  declined  to  give  a  number  of 
speculating  public  financial  thieves  the  right  to  sell  the  gold 
of  their  country  for  profit  and  pass  it  into  the  hands  of 
enemies  to  be  used  against  their  own  Nation,  how  then  the 
money-manipulating  masters  condemned  the  Court  for  its 
5-to-4  decision.  How  they  uttered  maledictions  against  it, 
and  proclaimed  the  Infamy  of  the  result,  the  destruction  as 
the  final  outcome,  as  they  viewed  it.  of  the  "  rights  of  man." 
The  liberty  destroyed,  money  robbed  from  them!  Oh.  it 
waaall  right  on  the  part  of  these  to  condemn  the  Court 
because  they  could  not  use  the  Court  as  a  means  by  which 
tbey  could  rob  their  Nation.  But  yet  when  it  comes  to  a 
mere  feeling  on  tbe  part  of  tbe  President  In  expressing  some 
sympathy  for  his  fellow  man  he  is  to  be  held  up  as  a  crim- 
inal, not  having  tbe  poise  that  belongs  to  his  great  office 
while  it  was  being  desiccated  and  decimated  by  technicali- 
ties which  prtvkNisly  the  very  same  Coctrt  had  denied  in 
ev«ry  instance  of  equal  facU  before  It. 

It  is  interasttng.  ladaed.  sir,  and  I  beg  foa  win  endure 
me.  This  cry.  "  Oh.  Um  ConsUtutlonl  "  Is  not  new.  This 
•tttmpc  to  m«ke  it  an  liiiie  hM  no  noreltir,  X  bssetrti  you 
to  reeatl.  Mr.  thftt  when  there  is  no  lesue  of  oumOity.  when 


ministration.    The  law  In  the  c 
declared  by  this  admlalstratkn  nor 
mended  by  the  President.    The 
of  the  doubt  to  the  law,  as  w«  wffl  m 
under  constltotianal  obUgatlen  to  da. 


ta*« 


not  one 
reoom- 
beneflt 
he 


MSmlnlstered.  and  wooer  vrtaoBm  noovcr  n  ww»  ju»i 

in  his  patriotic  emotions  as  something  called  for  by  an  orer- 
crushing  emerc:ency.  And  shall  it  be  forgotten,  and  shall 
there  be  expraeed  such  tendemesB  for  the  Oonstttutlon  on 
the  pvt  of  the  eminent  Senators  who  are  advocates  of  ttw 
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there  can  be  none  of  virtiie. 
sented  upon  tbe  result  of 
kind,  a  certain  set  of  gentlemen  of  our 
under  tbe  cry  that  they  are  the  proteetort 
the  Constitution;  and  that  irtmtever  Is 
privileges  enjoyed,  is  done  as  a  Tioiattnti 
power,  and  therefore  to  be  impeached.'  < 
result  should  be  overthrown  as 

I  Invite  you,  sir.  to  consider  the  fact  thati 
when  James  K.  Polk  was  compiled  to 
to  Congress  for  action  with  reoMct  to 
American  rights  In  Mexico,  numerous 
living  in  the  United  States— and  we  itlll 
who  under  one  cry  or  another  are 
who  are  Democrats  when  it  serves  them  k^^ 
Republicans  when  it  serves  them  by  that 
times  against  their  country  whm  to  be 
private  profit  and  personal 
volleys  of  their  assault  on  the 
and  read  what  was  uttered  then 
K.  Polk.   We  find  the  putalisbed 


of  a 
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Upon   tbe  recommendatton  of 
Congress  bad  just  declared  tta«  • 
Mexico   and   made   an  approprtaUfoet  fSr 
In  criticizing  tbat  action  tbe  edttor  Of 
It  to  be  "  additional  evidence  of  th*  ' 
of  tbe  United   States,   whlcb  ] 
wbenever  it  comes  in  conflict  with 
purpose  In  Congress." 

How  familiar  that  must  sound  to 
forth  in  1346  against  the  then  Prealdent  of 

Mr.  President,  It  is  recorded  (bat  old 
his  boarding-house  table  where  soup 
did  not  seem  to  relish,  and  be  is  «dd  to 
kind  of  soup  is  this?  "    The  reidy  was,  "  U^ 
to  which  he  responded.  "  Going  raj  far 
soup."    TLaughter.] 

How  far  back  these  eminent  gentlimwii 

How  ancient,  sir;  how  trite  it  is.   80  we 

we  do  to  these  gentlemen,  in  the 

speare  puts  In  tbe  mouth  of  BMsanio 

Oratiano.  he  says: 

Oratlano  speaks  an  tnflnlte  deal  ef  apQiIng, 
in  all  Venice.  His  res  bods  are  «i  2  gnOas 
busbels  of  cbafT — you  sball  seek  >n  day  «rs 
wben  you  bave  tbem  tliey  are  not  woctb  tbe 

Mr.  President,  I  have  called  attrntkm 
that  we  might  have  tbem  on  reoord  and 
to  realize  the  injustice  being  done  the 
represenUtlon  of  the  administration  and 
President:  but,  above  all  else,  star,  the 
confidence  of  the  country  in  thefar  Chief 
such  as  this. 

Mr.  President,  if  theee  critJcismi 
they  were  really  sincerely  well  meant, 
degree  ameliorate  tbem.  even  thooidi  wo 
forgive  them.    But  at  a  time  when  oH 
evidence  tbat  nati(ms  are  1 
In  the  governing  spirit,  and  in  the 
In  some  instanres.  riot  is  foBowtaic. 
murderous  designs  are  clearibr  in 
being  pronounced  and  demolitloa 
different  forms  of  tbreaU;  diaU  the  DhtttdJ 
that  eminent  leaders  shall  Inytte  ttwlr 
trust  their  own  Nation  and  to  hold  to 
mander  in  Chief  of  their  Annjr  and  tbt 
civil  forces  by  misrepresenthif  htan,  or 
people  in  such  a  way  that  thcf  bmj  bold 
high  official  who  has  been  chOMO  bf 
the  trust  of  mankind  !•  ntiBWt  ^»  tht 
tJon  of  thU  Republic,  that  It  Mtf  ao( 
those  who  are  rapidly  learttnt  to 

I  hare  aoMaod.  Mr,  to  tak* 
of  these  monootg.  ind  pofli4r  to 
X  thank  th*  fenator  from  WIooomIb  CM^. 
tog  mo  to  priionr  thaoo  vlowg  dyrfag  ttw 
on  the  pondtof  bin;  but  I  Mt,  Mr,  tlMt» 
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a  recess,  from  today  until  Monday,  these  records,  which  I 
produce  here  as  records,  should  go  toto  tbe  CoaraaaaraiuL 
RscoKD  tbat  there  may  be  bdield  and  appreciated  the  to- 
Justlce  to  the  administration,  the  libel  to  the  Oovemment. 
and  that  rp^nki-n^^  may  see  at  least  that  there  are  tlraee 
in  the  legislative  halls  of  the  Oovemment  of  the  United 
SUtes  who  will  present  the  recOTds  to  reeusciUte  and  revive 
in  the  l^arts  of  our  peoide  confidence  to  those  who  are 
struggling  day  by  day  and  sufferirig  through  the  night  and 
endurin;^  every  form  of  calumny  and  abuse  to  order  that 
there  may  be  full  revival  and  comidete  prosperity  for  our 
people  with  glory  and  honor  to  the  Nation. 
■zHiBiT  A. — gupreme  Court  d«ci«ioiu  KoiOing  taws  unooiuMtittloiMl 
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and 
rjor  allow- 


Mr.  TRAMMELL.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk.   

The  FRESIDINO  OFFICER.  The  amendment  wSl  bo 
stated. 

The  Cwar  Cuok.    It  is  proposed  to  strike  out  section  11, 

Ml  page  10.  lines  3  to  15,  inclusive,  and  to  Insert  to  lieu 

thereof  the  following: 

Bcc.  11.  The  proviso  ot  section  15  of  sucb  act,  as  amwnrtsrt.  is 
bei«by  amended,  to  read  as  roUows:  "  Provided.  lliAt  all  copies  d 
any  copyright  material  which  diall  be  distributed  tn  the  United 
States  on  book,  pamphlet,  map,  or  dieet  form  shall  be  prmtad 
from  type  set  within  the  limits  ci  the  United  States,  eltber  by 
iitnrt  or  by  the  aid  of  any  kind  at  typessftUng  maebiae,  and/or 
from  platee  made  within  the  itmlta  at  the  United  States;  or.  If  the 
text  be  prodoeed  by  Uthogn4>b^.  mlaMOgrairttk;.  photogiatufe.  or 
photoengraving,  or  any  kindred  process  or  any  c«lier  proosas  oi 
rraroduetlon  now  or  bsrsaftsr  dsviswl.  then  by  a  praoass  wheUy 
performed  within  the  Ibnlts  of  the  United  States;  and  the  print- 
tng  at  other  reprodoctlon  at  tbm  text,  and  tbe  Mndlng  of  the 
Mkl  bo(*  or  pamphitit.  rturil  be  p«fenned  wlthla  the  Uakite  at 
tbe  Uatted  Surtea  Ssid  te^olnmeBts  AaU  sxtend  also  to  aaf 
oopyrlgbt  lUtHtvatloas.  msps,  er  ebarts  wltbla  ear  book  or 
^•t.  or  Ui  Sheet  forss.  Said  nqattmnnu  shall  not  sppiy 
^^^  ta  talssd  stawaeteie  fer  the  use  at  tbe  Mlsd/' 


Mr.  TIUMICELL,   Mr.  PnMdoot,  X  oBu  tho  amondmont 

for  tho  purpoM  of  ODdoavortof  to  prooorvo  to  tho  Aaorteaa 

woftmMi  tho  taniliigf  which  naf  eono  to  thorn  f roBi  w0 

prtothiff  to  WoglUt  at  books  which  am  dlotributod  to  thia 

to  (ako  I  eouatrr.   A  oiinilag  provloloii  io  found  to  tho  oHottog  lav, 


•ppatteot.  «be  wooltf  wtnk§  Um  atmtuu 


TbMi  Mft  Mr. 
Wmfm  If. 


qaaUot  Um  dteMco  la 
Co.  in$  U.  a.)  Mid  Dttrou 


•f«f7  intunf  or  «quAi  iacu  Dtrort  it. 

It  If  iaUrmtUim.  ladasd.  sir,  tod  I  bif  foo  win  todurt 
BM.  Tbl«  cry.  "  Oh.  Um  CoofUtutiool  "  !•  not  imw.  TliU 
fttt«mpc  to  oMkt  It  ftn  Imim  hM  no  novtHtf.  X  bMtteb  you 
to  rwaU.  Mr,  that  wtMn  ttaort  It  no  liMM  oi  monUltf .  wbtn 


A    IIMTV 


Of  ttMM  BlOBMnU,  ifld 

X  Uumk  Um  ttiuitor  from  WImomId  IMm. 
tof  PM  to  prmwDt  thtm  f%nn  dmkm  ttm 
00  Um  pradlaf  bm;  but  X  Ml,  ilr,  llMt» 


And 
rjor  illow- 


toUkt 


for  tiM  porpoM  of  aDdOAf orlaf  to  prtMrvo  to  Um  Mairtam 
worfemMi  tlM  wfTiliiff  wtilch  maf  eooM  to  thtm  f ran  too 
prlsUaff  la  Bocllili  ot  toooki  wtakb  am  dtotrlbuiod  la  tlilf 
eouatrr.   A  ftmilv  proviiloa  If  fouad  la  Um  tUftlaf  \am, 
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as  I  understand,  but  the  bill  now  before  ua  attempta  to 
remove  that  restriction. 

Mr.  DUFFY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  y.eld  to  the  Senator  from  Wisconsin? 

Mr.  TRAMMKTI.     I  yield. 

Mr.  DUFFY.  I  wish  to  correct  the  statement  and  call  the 
attention  of  the  Senator  to  the  ffict  that  the  amendment 
goes  much  further  back  than  the  present  law.  The  present 
law  only  makes  requirement  as  to  works  printed  in  the  Eng- 
lish language.  The  Senator's  amendment  would  go  back  to 
the  law  as  it  was  before  1909.  when  it  was  liberalized.  The 
amendment  would  reqiilre  the  same  thing  as  to  all  works 
printed  in  any  language.     Is  that  correct? 

Mr.  TRAMMELL.  The  amendment  restricts  Its  provision 
to  anything  printed  in  the  English  language.  I  have  revised 
the  amendment  to  make  it  apply  only  to  anything  "  printed 
in  the  English  language." 

It  is  my  understanding  that  a  number  of  the  larger  book 
publishing  concerns  of  America  have  branches  not  only  in 
our  own  country,  but  abroad,  in  London,  and  in  other  places. 
I  am  Informed  that  it  is  their  practice  to  take  the  writings 
of  an  American  author  and  have  the  printing  done  abroad 
because  they  can  have  the  work  executed  more  economically 
abroad,  and  then  bring  them  back  for  distribution  in  the 
United  States. 

Mr   DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TRAMMKIJ..     I  yield. 

Mr.  DUFFY.  I  do  not  like  to  interrupt  the  Senator,  but 
according  to  the  terms  of  the  bill  now  under  consideration 
that  would  not  be  possible. 

Mr.  TRAMMELL.  I  have  been  unable  to  find  such  a  pro- 
vision in  the  bill. 

Mr  AUSTIN.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Flor- 
ida yield  to  the  Senator  from  Vermont? 

Mr.  TRAMMELL.     I  yield. 

Mr.  AUSTIN.  I  ask  the  Senator  from  Florida  in  what 
respect  his  proposal  differs  from  that  of  section  15  of  the 
present  act,  "An  act  to  amend  and  consolidate  the  acts 
respecting  copyright,  approved  March  4.  1909  ".  as  it  now 
reads.  As  I  listened  to  the  reading  of  the  amendment  it 
seemed  to  me  to  be  very  much  like  section  15  of  the  present 
law.  Will  the  Senator  explain  the  difference  between  the 
present  law  and  his  amendment? 

Mr.  TRAMMELL.  Mr.  President,  it  is  my  understanding 
that  in  substance  the  amendment  would  continue  the  present 
law  affecting  the  distribution  in  this  country  of  publications 
which  are  printed  in  English,  whether  of  American  author- 
ship or  foreign  authorship. 

Mr.  AUSTIN.  Does  the  Senat<»  understand  that  the  pend- 
ing bill,  m  section  11,  page  10,  changes  section  15  of  existing 
law  in  any  other  way  than  to  add  to  it  the  proviso  set  forth  in 
lines  3  to  15.  on  page  10  of  the  pending  bill? 

Mr.  TRABIMELL.  That  is  the  only  feature  of  the  in-esent 
law  which  It  Is  propoeed  to  change.  The  effort  seems  to  be. 
according  to  my  understanding  of  the  bill,  to  change  the 
present  law  mad  liberallae  it  so  that  the  printing  may  be  done 
In  foreign  countries  instead  of  requiring  it  to  be  done  in 
America. 

Mr.  AUSTIN.  Does  the  Senator  intend  by  his  amendment 
In  effect  to  strike  out  the  proviso  set  forth  on  page  10  of  the 
bill,  lines  3  to  15? 

Mr.  TRAMMELL.  That  would  be  the  effect  of  it.  It  Is 
proposed  that  the  proviso  there  set  forth  shall  be  stricken  out 
and  then  to  insert  in  substance  the  provisions  of  the  existing 
law.  Subdivision  5  of  section  11  provides  that  "  works  in  any 
language,  by  foreign  authors,  first  published  in  a  foreign 
country  party  to  the  convention  for  the  inx>tectlon  of  literary 
and  artistic  works  "  may  be  published  in  this  country  and 
distributed.  If  printed  In  English,  even  when  printed  in 
foreign  countries.  I  take  It  the  committee  was  seeking  to 
permit  that  character  of  literature  to  be  brought  into  this 
coontry  wtthoot  lequlrlxig  that  It  be  printed  in  a  publishing 
boaae  or  book  coDcem  of  this  country. 


It  also  provides,  as  I  understand,  by  eliminating  the  re- 
strictions which  we  have  heretofore  had.  that  the  text  of  an 
American  author  may  be  taken  by  a  publishing  house  which 
has  a  branch  located  in  London,  for  instance,  and  the  print- 
ing done  there,  and  then  brought  back  into  this  country. 
American  citizens  would  thus  be  deprived  of  the  work  involved 
in  the  preparation  and  publication.  Naturally  a  great  deal  of 
it  would  go  to  the  foreign  branch  of.  for  Instance.  MacmiUan 
Co..  because  they  can  have  the  work  done  cheaper  there. 
The  printers,  the  engravers,  and  the  bookbinders  work  more 
cheaply  over  there  than  in  the  United  States,  so  that  the 
American  institution  with  a  branch  office  in  a  foreign  coun- 
try, dealing  with  editions  of  an  American  author,  would  have 
the  publications  printed  abroad  becau.se  they  could  then 
undersell  American  publishers.  It  is  that  which  we  are 
seeking  to  prevent. 

Mr.  DUFFY.  Mr.  President.  I  will  say  to  the  Senator  that 
the  same  thing  could  be  done  now.  but  no  copyright  would 
be  obtainable  if  such  books  were  brought  back  to  this  coun- 
try: and  under  the  bill  before  the  Senate  exactly  the  same 
thing  would  obtain.  Books  published  in  that  manner  could 
not  be  brought  back  to  this  country  and  have  any  copyright 
on  them. 

Mr.  TRAMMELL.  I  should  like  to  know  the  provision  of 
the  bill  which  places  an  inhibition  against  a  practice  of  that 
kind,  because  the  bill  seeks  to  change  the  old  law.  and,  I 
think,  to  liberalize  It  in  that  respect. 

Mr.  DUFFY.  I  should  say  that  where  authors  live  in  any 
of  the  countries  that  belong  to  the  Union.  It  is  Intended 
that  they  should  have  that  right  In  this  country  in  accord- 
ance with  the  treaty,  but  that  is  because  those  countries 
give  our  authors  the  same  right.  We  have  had  many  pro- 
tests at  the  State  Department  from  Great  Britain  and  other 
English -.speaking  countries  saying.  "  We  are  giving  your 
American  authors  certain  rights.  You  are  putting  certain 
restrictions  in  the  same  respect  upon  English  authors.  We 
wish  to  be  on  the  same  basts.  We  desire  to  have  you  extend 
to  our  authors  the  same  privileges  that  we  extend  to  your 
authors." 

It  was  only  because  of  that  treaty  provision  that  the  pro- 
vision to  which  the  Senator  refers  is  in  the  bill. 

Mr.  TRAMMELL.  I  am,  of  course,  very  much  in  favor  of 
giving  reasonable  protection  to  American  authors  and  pub- 
lishers, and  I  am  also  in  favor  of  a  spirit  of  cooperation  with 
foreign  authors;  but  while  I  have  had  an  opportunity  to 
glance  over  this  bill  only  very  hastily,  it  seems  to  me  the 
trend  of  the  measure  is  to  try  to  deal  more  leniently  and 
helpfully  with  the  foreign  situation  than  with  the  American 
situation.  That  is  my  impression;  and  certainly  if  we  do 
not  protect  our  publishers  in  regard  to  having  the  work  on 
the  different  editions  of  the  writings  of  American  authors 
executed  here  at  home,  we  are  going  to  turn  over  that 
benefit  to  foreign  publishers.  This  amendment  seeks  to 
avoid  that. 

As  to  the  trend  of  the  policy  of  this  bill,  under  the  present 
law  copyrights  heretofore  have  been  granted  for  28  years  only, 
and  the  holder  of  the  copyright  has  had  1  year  within  which 
to  file  an  application  for  an  extension.  This  bill  automati- 
cally extends  the  copyright  for  a  total  period  of  56  years, 
regardless  of  the  fact  that  no  application  is  made.  I  did  not 
hear  the  Senator  from  Wisconsin  explain  why  that  is  done, 
and  that  privilege  goes  to  foreign  authors  Just  as  it  does  to 
American  authors. 

Mr.  DUFFY.  Mr.  President.  I  will  say  to  the  Senator  from 
Florida  that  I  did  explain  the  provision.  Perhaps  the  Senator 
was  out  of  the  Chamber  at  the  time. 

Mr.  TRAMMELL.    I  may  have  been. 

Mr.  DUFFY.  That  is  one  of  the  provisions  for  which  the 
authors  have  been  asking,  which  the  Authors'  League  re- 
quested. I  cited  8  or  10  different  things  in  the  bill  which 
are  beneficial  to  the  authors  of  this  country,  and  that  is  one 
of  them. 

The  explanation  Is  simply  this:  The  authors  have  a  copy- 
right for  28  years.  As  a  matter  of  right,  when  they  apply  for 
It.  they  may  secure  an  extension  of  28  years.  Sometimes. 
In  case  of  death  of  the  author,  because  members  of  the 


family  do  not  know  about  the  renewal 
valuable  rights.    Therefore  it  was  thou^C 
having  a  28 -year  copyright,  with  a 
years,  it  was  fair  to  acquiesce  In  the 
and  have  the  copyright  for  one  term  of  56 

Mr.  TRAMMELL.    In  other  wards.  It  Is 
cally  to  revive  claims  which  the  author^ 
neglected  to  renew  under  the  old  law.    'Rkef' 
1  year  in  which  to  do  it. 

As  I  understand  the  policy  at  the  Constlt 
to  copjrrights  and  patents,  there  were  two 
One  was  to  encourage  the  author  and  the 
only  did  our  Constitution  and  laws  cent 
ment  and  helpfulness  to  the  author  and 
they  also  contemplated  that  the  public 
considered.     Our  first  law  on  the  subject 
28 -year  period  on  the  theory  that  ttie  _ 
some  protection  and  some  rights  after  VtMt 
28- year  period. 

It  was  provided,  however,  that  If  an 
applied  for  within  1  year  it  would  be 
jwlicy  of  this  bill,  the  law  itadf  revives 
interests,  in  the  hands  of  whomsoever  they 
ther  subjects  the  public  to  whatever 
may  be  made  against  the  public  on  aococmt 
which  exists  under  a  cc^yright.    That,  of 
foreign  authors  Just  as  it  does  to  Aiuei'ltan 

The  main  point  I  have  In  mind. 
protect  American  labor  in  regard  to 
and  bookbinding;  and  that  Is  wlij  I  have 
ment. 

Personally,  I  am  not  enamored  of  the 
enthuse  some  persons  at  the  present  time  of 
of  concessions  to  foreigners  in  regard  to 
ferent  respects.    I  have  not  yet  heard  of 
regard  to  tariffs  that  provldea  any 
vantage  for  the  American  people.    I  do 

My  own  State  is  more  or  less  Interested^ 
of  importations  from  Cuba.    A  xeeiproa 
was  made  with  Cuba.    I  do  not  know  of 
ever  that  can  come  to  the  American 
agreement  made  with  Cuba,  bat  I  know  off' 
that  has  resulted  from  it.    Boom 
thing  to  do  is  to  encourage  the 
Cuba  Instead  of  encouraging  the 
Likewise,  In  all  the  Other  reciprocal  trade 
heard  of,  in  my  opinion  America  has 
benefits,  and  we  have  surrendered  benefit 
country  with  which  we  were  dealing  In  waj 
proving  detrimental  to  American  labor 
farmers. 

This  win  continue  to  be  the  story  so  kmc 
treaties  shall  be  made  under  the  poUc]^ 
are  now  being  made — a  policy  which 
granted  that  every  time  we  make  son 
foreign  neighbors  we  get  the  better  of  tlie 
way  to  make  conditions  better  for 
American  farmer  is  to  enable  our  comi 
products  into  this  country. 

I  would  rather  assist  the  farmers  and  the  I 
workmen  of  this  country  directly  than  to 
Itous  route  and  seek  to  help  them 
our  tariff  so  as  to  permit  the  impcutatloo 
from  foreign  countries,  hoping  by  m>    ~ 
condition  of  our  peofde  in  America. 

I  mention  this  subject  In  coonectft 
because  It  is  rather  analogoos  to  the 
under  which,  according  to  my  opinion, 
to  help  foreign  interests  instead  of 
terests. 

I  have  respect  and  appreciation  foir 
desire  to  have  every  courtesy  extended  to 
I  desire  peaceful  and  friendly  rekUlons 
not  think  such  a  policy  necessttates  any 
terests  of  the  Amfriran  people.    The 
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ican people  should  at  all  times  be  conserved,  courteously. 
but  firmly  and  courageously. 

Mr.  DUFFY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Flor- 
ida yield  to  the  Senator  from  Wisconsm? 

Mr.  TRAMMELL.    I  do. 

Mr.  DUFFY.  I  was  wondering  If  the  Senator  had  con- 
sidered substituting  for  his  amendment  section  26  of  the 
Vestal  bill,  which  passed  the  House  and  was  unanimously 
reported  from  the  Senate  conMnlttee.  At  that  time  It  had 
the  support  of  labor  and  the  Authors'  League;  and  I  think 
that  section  might  more  nearly  come  within  the  limitations 
Imposed  by  the  treaty. 

I  desire  as  much  as  the  Senator  from  Florida  does  to  have 
every  possible  protection  afforded  to  American  workmen, 
but  I  do  not  wish  to  have  in  this  blU  something  which  will 
be  directly  opposite  to  the  provisions  of  the  treaty.  Besides 
that,  as  I  tried  to  point  out  yesterday,  if  we  should  bring 
about  reprisals,  such  as  have  been  threatened  by  Great 
Britain  and  the  other  English-speaking  countries,  against 
our  authors  who  sell  books  and  periodicals  and  other  prod- 
ucts of  their  brain  in  stich  coimtries  because  we  are  not 
giving  as  many  advantages  to  them  as  they  are  giving  to  ns, 
of  course  the  American  workman  wotild  be  much  worse  oB, 
since  we  export  to  those  countries  a  good  deal  more  than 
we  Import  fnun  them. 

I  simply  wished  to  suggest  the  thought  that  there  might  be 
a  possibility  of  the  substitution  of  section  26  of  the  Vestal 
bill,  to  which  I  have  referred. 

Mr.  TRAMMELL.  Mr.  President.  I  have  some  statistics 
from  which  I  find  that  there  is  not  so  very  much  difference 
between  the  exports  and  the  Imports.  I  do  not,  of  coiuse, 
question  the  sincerity  of  the  Senator  trtxn  Wisccmsin;  but, 
as  I  see  it,  in  order  to  try  to  achieve  something  in  b^ialf  of 
American  labor,  he  desires  to  travel  the  circuitous  route  and 
to  hazard  the  uncertainty  of  what  may  baip^n.  Therefore 
be  proposes  legislation  which  is  intended,  ot  omrse,  to  assist 
both  parties  In  interest,  but  I  am  afraid  it  win  not  achieve 
what  he  desires. 

Unless  the  Senate  wishes  to  remain  In  session.  I  win  yidd 
the  floor  at  this  time,  and  aUow  my  amendment  to  be  pending. 

KZXCTJTIVI  SBSIOir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXKCUTZVK  sxpoais  Or  coMiirmis 

Mr.  McCARRAN,  from  the  Committee  (m  the  Judiciary. 
reported  favorably  the  nomination  of  Albert  M.  Cristy.  of 
Hawaii,  to  be  second  judge,  first  circuit,  Turitory  of  Hawaii. 
(Reappointment. ) 

Mr.  McKELLAR,  from  the  Cranmittee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  (Mr.  Muuat  in  the  chair). 
The  reports  wiU  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calen«kir 
is  in  order. 

POSTMASTXSB 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  ncnninatlons  of  postmas- 
ters be  confirmed  en  bloc. 

>  The  PRESIDING  OFFICER.    Without  objection,  the  nom- 
inations are  confirmed  en  Uoc. 

LKGXSLATIVS  tUBVSOM 

Mr.  ROBINSON.  I  move  that  the  Senate  return  to  legis- 
lative session. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lative session. 

DEATH  or  HON.  FRXDSUCK  BTJ1ITXHCTON  OXIXXTT 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
resolutions  (H.  Res.  317)   of  the  House  of  Bqgcsentstli 
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foreign  countries.  I  take  it  Uie  cocmnlttee  was  seeking  to 
permit  that  ctaar»cter  of  literature  to  be  brought  Into  this 
eoontry  without  lequlrUig  that  It  be  printed  In  a  publishing 
bouae  or  book  concern  of  this  country. 


Ul     bUClU. 


The  explanation  Is  simply  this:  The  authors  have  a  copy- 
right for  28  years.  As  a  matter  of  right,  when  they  apply  for 
It.  they  may  secure  an  extension  of  28  years.  Sometimes. 
In  case  of  death  of  the  author,  because  members  of  the 


I  desire  peaceful  and  friendly  relMioaa 
not  think  such  a  policy  nfrnwitatfi  any 
terests  of  the  Amfrtran  pecqple.    Tlie 
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adopted  on  the  occasion  of   the   death   of   Hon.   Frederick  f 
Huntington  Qillett.  which  were  read,  as  follows: 

LW    TM  HOUS«   OF  RiPmiSDrTATTVIS,    U     S  . 

July  31.  1935 

Resolvrd.  That  th«  House  has  learued  with  profound  sorrow  of 
the  death  of  Ftedertck  Huntington  Otll«tt,  a  Member  of  the  House 
for  16  conaecutlve  terma.  lU  Speaker  of  the  Sixty-sUth.  Si.xty- 
MTenth.  and  Sixty-eighth  Congresaea,  and  thereafter  a  Senator 
from  the  State  of  Maaaachuaetu  for  one  term. 

JTejcWued.  That  in  the  death  of  Hon  Prederlck  Huntlnrton  Gll- 
l«tt  the  United  Statea  and  the  Commonwealth  of  Ua«sachuaetU 
b«T«  loat  a  ralued  and  eminent  public  servant  and  citizen 

Reaolvtd.  That  the  House  of  Rep.-eaentatlvea.  of  which  he  was  a 
dlatlnculahed  Member  and  leader,  unite  in  honoring  his  sterling 
character,  the  ability,  probity  and  patriotic  motives  which  lllus- 
tratad  bla  public  career,  and  the  grace,  dignity,  and  fairness 
which  marked  his  IntarcovirM  with  his  coUeaguea  in  Congress  and 
with  hla  fellow  cUttaena. 

lUaolvd,  TbMX  the  Clerk  communicate  these  re!«olutlona  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

RetolvHl.  That  as  a  further  mark  of  respect  this  House  do  now 
adjourn. 

Mr.  WALSH.  Mr.  President.  I  submit  a  resolution  and  ask 
for  Its  immediate  consideration. 

The  PRESIDINO  OFFICER.  The  clerk  will  read  the  reso- 
lution. 

The  Chief  Clerk  read  the  resolution  'S.  Res.  177),  as 
follows: 

Jteaoived.  That  the  Senate  has  hea.-d  with  profound  sorrow  the 
Mknounaament  of  ttoe  death  of  Hon  Frederick  Huntington  Olllett. 
a  Benator  from  the  State  of  Massachusetts  for  1  term,  a  Member 
of  the  House  of  Repreaentetlvea  for  16  consecutive  terms  and  lu 
Speaker  of  the  Slxty-aUth.  SUty-seventh.   and   Sixty-eighth   Con- 


TEXAS 


Edgar  W   Burkett.  Andrews. 
Troy  L.  Ikard.  Archer  City 
Richard  W    Taylor.  A.sherton. 
William  F.  Robinson.  Bowie. 
Roy   Leonard   Doak.   Cleburne. 
Raymond  C.  Clemer.  Clyde. 
Sue  De  Ford.  Gordon 
Willis  H    Roberson.  Grand  Saline. 
Tom  B    OBryan.  Henrietta. 
Karry   G     Hubert.   Junction. 
William  R.  Seale.  Karnes  City. 
Ralph  W    Ford.  Linden. 
Lurian  Everett  Wilhite.  Lueders. 
John  L.  Box,  Lyford. 
Charles  C    Canutt'son.  Moody. 
Mary  N.  Winder.  Morton. 
Floyd  Lee  Haymes,  Munday. 
Crecy  Longmire,  Newgulf 
Jes.se  B    CcfTey.  Richland  Springs. 
Mary  S    Henry.  Rocksprings. 
William  R    Baker.  Strawn. 
Andy  A.  Baker.  Tolar 
Emraett  R.  Cunrungham.  Van. 
Harvey  O.  Jones,  Winters. 


That  by  the  death  of  Hon  Frederick  HunU  \gton  Olllett 
the  United  Stetes  and  the  Commonwealth  of  Massac hoaet is  have 
lost  a  valued  public  servant  and  eminent  citizen 

JUsolMd.  That  the  Senate,  of  which  he  was  a  dlstlnrulahed  Mem- 
ber, takea  pride  In  h'a  sterling  character;  the  ability,  probity,  and 
p»trtoUc  devotion  with  which  t^  served  his  country  and  hu  State. 
the  attributes  of  calm  dignity  and  courage  which  marked  his  public 
career,  and  tlie  scholarly  attainments  which  characterised  his  life 

JteJiWscd.  That  UM  Secretary  conununlcate  these  resolutions  to 
the  HotMe  of  ftopRaentatlves  and  transmit  a  copy  thereof  to  the 
family  of  the  deceescd. 

Mr.  WAUBH.  Mr.  President,  the  resoluUon.  of  necessity 
brief,  inadequately  sets  forth  the  public  service  and  achieve- 
ments of  Mr.  Olllett,  for  6  years  Speaker  of  the  House  of 
Representatives,  and  formerly  a  Member  of  this  body.  It 
would  take  more  time  than  is  available  at  present  fully  and 
fittingly  to  pay  proper  tribute  to  the  long  and  extraordinarily 
high-minded  public  service  rendered  by  Mr.  Olllett.  On 
some  other  occasion  I  may  take  occasion  to  express  the 
sentiments  which  I  and  other  Members  of  the  Senate  enter- 
tained toward  Mr.  Olllett. 

I  more  that  the  rescdution  Just  read  be  agreed  to. 

The  resolution  was  considered  by  unanimous  consent  and 
unanimously  agreed  to. 

Mr.  WALSH.  Mr.  President,  as  a  further  mark  of  respect 
to  our  f(»mer  associate  and  the  ex -Speaker  of  the  House  of 
RepresenUtives.  Frederick  H.  Olllett,  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  40  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday.  Augxist 
5.  1935.  at  12  o'clock  meridian. 
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Thirsday.  Algist  1,  1935 

The  House  met  at  12  oclock  no*)n 

The    Chaplain.    Rev     James    Shera    Montgomery.    D. 
offered  the  following  prayer: 
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CONFIRMATIONS 

Executive  nominatioTLa  confirmed   by   the  Senate  August   1 
(legislative  day  of  Monday.  July  29).  1935 

POSTMASTKKS 
CONlflCnCCT 

Louis  P.  DespeJteau,  North  Orosvenor  Dale. 

MZSSOXTU 

Rowena  M.  Abney.  Blackwater. 
James  E.  Thomson.  Craig. 
OrviUe  L.  Davis.  Keytesville. 
Robert  Irving  Caldwell.  Lutesville. 
William  H.  Nanney.  Marble  Hill. 
J.  Boulton  Settle.  New  Franklin. 
Albert  O.  Allen.  New  Madrid. 


God  of  wisdom.  Ood  of  love,  inspire  us  to  lay  to  our  hearts 
the  pure  teachings,  searching  appeals,  and  heavenly  promises 
of  the  Holy  Bible.  They  .shall  be  a  shield  and  a  breastplate 
in  sanctifylnfj  and  improving  the  common  relations  and 
duties  of  life;  they  shall  be  a  bulwark  against  falsehood,  sus- 
picion, and  unjust  critici-sm.  The  ble.ssed  Father  of  us  all. 
descend  from  the  celestial  univorse  and  pour  into  our  souls 
those  glorious  truths,  influences,  and  hop>es  that  shall  crown 
us  with  fadeless  wreaths.  Help  us  to  follow  the  royal  road, 
and  keep  us  face  to  face  with  the  splendor  and  mystery  of  a 
godly  life.  Holy  Spirit,  breathe  in  every  aspiration  of  our 
breasts      In  the  name  of  our  Savior.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    ntOM    THE    SENATE 

A  message  from  the  Senate,  by  Mr  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  of  the  fol- 
lowing titles,  in  which  the  concuirence  of  the  House  is 
requested : 

S.  1843.  An  act  to  authorize  the  award  of  a  decoration  for 
distnguished  service  to  George  J.  Prank,  formerly  a  bugler, 
Company  K.  Thirtieth  Regiment  Umted  States  Infantry-,  in 
the  World  War;  and 

S.  3311  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
mote the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and 
sodium  on  the  public  domain  ",  approved  February  25,  1920 
'41  SUt.  437;  U.  S.  C.  title  30,  sees.  185,  221,  223,  226),  as 
amended. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H  R  3019  An  act  to  amend  sections  1.  3.  and  15  of  "An 
act  to  stop  injury  to  the  public  grazing  lands  by  preventing 
overgrazing  and  soil  deterioration,  to  provide  for  their  or- 
derly use.  improvement,  and  development,  to  stabilize  the 
livestock  Industry  dependent  upon  the  public  range,  and  for 
other  purposes  ",  approved  June  28,  1934  (48  Stat.  1289 ». 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title; 
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S.  2259.  An  act  to  amend  aectians  966 
22  of  the  act  of  Congress  entitled  "An  act  to 
of  Law  for  the  District  of  Columbia". 
1901,  as  amended,  and  for  other  iiurpoees^ 

The  message  also  announced  that  the 
the  following  concurrent  resolution: 

Senate  Concurrent  Beaolutloo 

Resoli^ed  by  the  Senate   (the  House  of 
rtng) .  That  the  action  of  the  Speaker  at  the 
tlvea  in  signing  the  enrolled  bill  (H.  B.  8914)  to  i 
tlon   with  the  several  Statea  tac  the  puiMM 
acquisition,  development,  and  proper  adiUinlstI 
ment  of  State  foresta  and  coordinating  Federal 
In  carrying  out  a  national  program  of  for«at-la'~ 
for  other  purposes,  be,  and  the  same  Li  hereby. 

The  message  also  aiuiovmced  that  the 
House  to  return  to  the  Senate  the  bill  (H.  R.* 
ize  cooperation  with  the  several  States  fc 
stimulating  the  acquisition,  development. 
Istration  and  management  of  State  foresta^ 
Federal  and  State  activities  in  canring 
gram  of  forest-land  management,  and  for 

PUBLIC  Trmims  act,  i9a> 

Mr.  RAYBURN.    Mr.  Speaker,  I  offer  a 
tion. 
The  Clerk  read  as  follows: 

Reao/red,  That  the  managers  on  the  part  ol 
ference  on  the  disagreeing  votes  ot  the  two  E 
ment  of  the  House  to  the  bill  of  the  Senate.  8. . 
are  hereby.  Instructed  to  agree  to  tb*  provlalanar 

Senate  bill. 

Mr.  CROSS  of  Texas.    Mr.  Speaker,  I 

no  quonim. 

The  SPEAKER.    The  Chair  will  count. 
One  hundred  and  seventy-six  Members 
quorum. 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.; 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  Uie  f< 
to  answer  to  their  names: 


Baoon 

Baakhead 

Bell 

Brooks 

Brown.  Ulch. 

Buckley,  N.  T. 

Bui  winkle 

Bumham 

Carter 

Cary 

Chapman 

Claiborne 

Oochran 

Costello 

CulklD 

Daly 

I>mp«ey 

Dietrich 

Dockweller 


(Roll  Mo.  14t] 

DunD,  lllaa.  F""***" 

Klcher 

Engsl 

Pyrguaon 

Femandea 

Oaaaaway 

Cloodwln 

Gray,  Ind. 

Oreenway 

Halleck 

Barter 

Healey 

Hennincs 

Higgins.  CX>nn. 

Jacobaen 

Johnaon.  W.  Va 


Lae.Okia. 

Lrtilhfii 

Lucas 

licOroarty 

Mflflllan 

lleSwalB 

Montague 

liorlta 

Norton 

OXXumeU 

OXsary 

OUTcr 

ParlES 

Perkins 


Kennedy,  lid.        Peyser 
Kerr  Blehards 

Kimh^ii  Begers.M.  H. 

The  SPEAKER.    Tliree  hundred  and 
have  answered  to  their  names,  a  qiMTiun.^ 

On  motion  of  Mr.  Tatloe  of  C<*orado,  ' 
under  the  call  were  dispensed  wttti. 

The    SPEAKER.    The   Chair   recoczd 
from  Texas  [Mr.  Raybtjwi]. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  deeUv^ 
at  order.    I  will  reserve  it  if  the 
heard  first. 

Mr.  RAYBURN.    Proceed. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  do 
order   so  much  In  (^position  to  what 
accomplish  as  to  attempt  to 

Mr.  RANKIN.    Let  US  have  the  paint 
the  argument  later.  « 

The  SPEAKER.    The  gentleman  is  in 
ing  his  point  of  order. 

Mr.  O'CONNOR.    The  point  ot  ottler, 
the  motion  being  privileged  under  rule 

The  SPEAKER.    The  Chair  will  bear 
i.xxrx T7S 
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Mr.  O'CONNOR.  Mr.  Speaker,  rule  XXVm  was  adopted 
in  the  Seventy-second  Congress,  on  E>ecember  8,  1931.  Its 
author  was  the  gentleman  from  GcOTgla,  Mr.  Crisp,  one  Of 
the  greatest  parliamentarians  any  legislative  body  ever  had. 
He  had  proposed  It  In  the  previous  Congress  in  which  the 
Republicans  were  In  the  majority,  but  it  had  been  voted 
down.  In  the  Seventy-second  Congress,  when  the  Demo- 
crats came  into  the  majority,  the  gentleman  from  Georgia, 
Mr.  Crisp,  proposed  it  again,  and  It  was  adopted,  although 
the  Republican  minority  had  refused  to  approve  it  in  their 
conference. 

The  situation  before  this  rule  was  adopted  was  this,  that 
when  a  conference  was  agreed  to,  a  motion  to  Instruct  the 
conferees  was  possible.  That  situation  was  not  changed  by 
reason  of  this  rule. 

Twenty  days  ago  when  this  House  agreed  to  the  confer- 
ence asked  for  by  the  Senate  a  motion  was  then  in  order  to 
instruct  the  conferees  as  to  the  "  death  sentence."  Scnne  of 
us  felt  sure  that  motion  would  be  made  by  some  of  the 
ardent  supporters  of  the  Senate  bill,  so  a  record  vote  might 
have  been  had  on  this  clear-cut  Issue.  That  opportunity  for 
a  clear-cut  record  vote  had  been  continually  pointed  out  In 
the  discussion  on  the  rule  brought  in  for  the  consideration 
of  the  utilities  bill.  Strangely,  however,  advantage  was  not 
taken  of  this  opportunity  to  get  a  record  vote.  Priends  of 
the  "  death  sentence  "  on  the  floor  must  have  been  aware  of 
the  opportxmity.  Some  of  them  openly  stated  they  were 
content  to  let  the  bill  go  to  conference,  although  they  must 
have  known  they  could  have  had  a  record  vote  at  that  time. 
Then  why  was  there  all  the  previous  claim  about  being 
denied  an  opportunity  for  a  vote? 

Rule  XXVm  provides,  in  part,  as  follows: 

After  House  conferees  on  any  hill  or  restriutlon  in  conference 
between  the  House  and  Senate  shall  have  been  appomted  for  20 
calendar  days  and  shaU  have  faUed  to  make  a  report.  It  Is  hereby 
declared  to  be  a  motion  of  the  highest  prtvUege  to  more  to  dis- 
charge said  House  conferees  and  to  appomt  new  conferees,  or  to 
instruct   said   House  conferees. 

The  motion  of  the  gentleman  from  Texas  is  made  under 
the  latter  clause,  "  to  instruct  said  House  conferees." 

•nie  reason  for  rule  XXVIIL  was  p<Mnted  out  in  the  debate 
in  the  House  when  that  rule  was  under  consideration  on 
December  8,  1931.  The  grounds  are  embraced  in  the  state- 
ment of  the  gentleman  from  Georgia,  Mr.  Crisp,  in  discuss- 
ing this  proposed  rule.    He  made  the  following  statement: 

I  prc^xise  another  very  vital  fundamental  clumge  to  insure  the 
majority  control  which  the  Republican  conference  did  not  act 
upon,  to  wit,  a  n4e  making  it  possible  to  deal  with  recalcitrant 
conferees  and  make  them  subject  to  and  amenable  to  tlits  House, 
that  rule  being  that  when  conferees  shaU  have  been  appointed 
for  20  days  and  shall  not  have  made  a  report,  it  shall  be  a  privi- 
leged motion  to  move  to  discharge  them  and  to  appoint  new  con- 
ferees and  to  Instruct. 

That  is  the  basis  of  the  rule.  In  the  prior  Congrefls,  on  a 
veterans'  hospital  bill,  and  some  other  bills,  the  Republican 
conferees  had  refused  to  report. 

The  minority  had  no  opportunity  or  no  right  under  the 
rules  there  in  force  to  compel  a  report,  and,  as  stated  la 
debate  on  December  8.  1931.  this  rule  XXVlll  was  adopted 
to  give  the  minority  a  chance  to  force  the  majority  to  act 
on  legislation. 

Is  it  true  that  conferees  must  be  "  recalcitrant  *•,  that  they 
must  be  guilty  of  swne  wrong  or  neglect  before  rule  ZXVm 
is  applicable?    Further  discussing  that.  Mr.  Crisp  said: 

Tou  all  recall  how  in  Congresses  past  the  conferees  defied  tha 
House  on  the  Norrts  "  lame  duck  "  resolution,  how  they  defied  It  on 
Muscle  Shoals,  and  how  they  defied  It  during  the  last  hours  of 
the  last  session  on  the  bill  for  the  veterans'  hospital.  Under  the 
old  rules  if  nine-tenths  of  the  Members  of  the  House  desired  to 
Instruct  conferees,  they  are  Impotent  as  babies  to  do  so  untasa 
the  Speaker  would  recognize  them  to  move  to  euspexui  the  rvim, 
or  the  Committee  on  Rules  would  bring  In  a  resolution  authorla- 
Ing  the  House  to  deal  with  them.  Is  tliat  democratic,  or  Is  It 
consistent  with  the  American  form  of  government?  >•?•  .""^f 
the  rule  proposed  today  you  have  them  absolutely  within  tba 
control  and  authority  of  this  Bouse. 

Now,  as  to  that  part  of  the  rule  which  permits  the  dis- 
charge of  conferees  after  falling  to  report  for  20  days,  there 
may  be  no  need  for  proving  recalcitrancy,  but  when  the 


I 
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William  H.  Nanney.  Marble  Hill. 
J.  Boulton  Settle.  New  Franklin. 
Albert  O.  Allen.  New  Madrid. 


The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 
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opportunity  to  Instruct  was  before  the  House  20  days  ago 
can  you  now  ack  to  Instruct  the  House  conf  cre«  unless  they 
have  been  recalcitrant? 

Tt^  gentleman  from  Missouri  [Mr.  CAjfMOMl.  another 
great  parliamentarian,  recognized  today  as  the  outstanding 
active  parliamentarian,  had  this  to  say: 

Tb*  n«c(l  at  aomc  pnwtlcAl  method  of  discharging  committccB 
rafuitng  to  report  merltorloui  legUlAtlon  haa  be«n  the  storm  cen- 
ter about  which  parUamentary  battles  have  been  watr^  In  prac- 
tically every  adoption  of  the  rules  for  the  last  two  decades 

Lb  the  pending  raaolutlon  we  have  the  solution  of  the  problem 
Here  at  last  Is  a  workable  rule  Here  U  a  provision  undfr  whlcb 
recalcitrant  oomsxlttees.  whether  standing  committees  or  commlt- 
teea  at  conference,  may  be  discharged,  and  the  House  sfforded  an 
opportunity  for  the  dlaeusalon  of  measuree  tt  desires  to  consider 
It  !•  a  provlaton  which  conforms  to  every  requirement  of  the 
Ideal  rule.  It  permlta  the  majority  to  legislate  when  It  desires  to 
leglalate.  And  It  safeguards  the  rights  of  the  minority  These 
two  qualtfieatton*  eonetltute  the  highest  test  to  which  s  rule  may 
be  aabjected.  The  reeotutkm  merlte  the  support  of  Members  on 
botik  cktae  at  the  alale.  It  removes  the  last  obstacle  to  the  com- 
ptoi*  (toOMcratmUon  of  the  rules  of  the  House. 

Mr.  Slwaker,  I  have  a  parliamentary  purpose  In  reviewing 
the  background  at  this  rule:  I  now  believe  It  has  been  proven 
Inadequate  to  meet  the  purpoae  intended,  because  in  the  first 
place  the  rule  shotild  have  provided  that  when  the  conferees 
rvfuaed  to  submit  a  "  conference  report  ".  as  the  distinguished 
Speaker  held  yesterday  It  did  mean,  the  rule  then  applied; 
but  if  the  rule  does  apply  only  to  "  recalcitrant "  conferees. 
can  another  motion  be  made  to  Instruct  the  conferees,  when 
they  could  have  been  Instructed  In  the  first  instance? 

As  pointed  out  many  times  in  the  debate  on  the  rule  for 
the  coulderation  of  the  utility  bill,  when  the  conferees  do 
come  back  with  a  report  another  opportunity  for  a  record 
vote  wlU  be  given  on  this  Issue:  but.  Mr.  Speaker,  in  between 
tiw  time  that  vote  should  have  been  taken.  20  days  ago,  and 
today,  without  any  allegation  against  the  conferees  that  they 
have  been  recalcitrant.  I  submit  the  question  to  the  Speaker 
for  the  sole  purpose  of  having  It  riiled  upon,  some  precedent 
In  the  matter  may  be  established. 

Mr.  RANKIN.    Mr.  Speaker 

The  SPKAKKR.    The  Chair  Is  ready  to  rule. 

Mr.  RANKIN.  Mr.  Speaker,  I  Ju&t  want  to  say  that  the 
House  Is  governed  by  the  rule,  and  not  by  the  argument  pre- 
sented by  Mr.  Crisp. 

The  rule  is  plain;  it  gives  to  the  House  the  benefit  of  this 
motion  In  addition  to  the  privileges  that  It  already  had  with 
reference  to  Instructing  conferees.  I  therefore  submit  the 
point  of  order  of  the  gentleman  fnnn  New  York  IMr. 
OtXMmoel  is  not  weU  taken. 

The  8PBAKKR.  The  gentleman  tmm  Texas  (Mr.  Rat- 
mvuK]  has  presented  a  motion  to  Instruct  the  conferees  on 
the  part  of  the  House  at  the  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  Senate  bill  37M  to  agree  to  the 
provlsioos  of  section  11  of  the  Senate  bill.  He  does  so  under 
the  provisions  of  rule  ZZVUI.  which  has  been  referred  to 
and  read  several  times  to  the  House  in  the  past  2  or  3  days, 
and  with  which  all  Members  are  familiar. 

The  gentleman  from  New  York  makes  the  point  of  order 
that  the  motion  is  not  a  prtvUeged  motion. 

The  Chair  has  had  occasioc  in  the  past  several  days  to 
give  considerable  thought  and  study  to  this  rule.  The  Chair 
has  heretofore  sUted  that  In  the  opinion  of  the  Chair  the 
whole  object  and  purpose  of  the  rule  was  to  enable  the  House 
to  preserve  some  control  over  conferees  after  they  had  been 
appointed.  Up  until  the  time  clause  IV^  (a)  of  rule  XXVni 
was  adopted  the  House  had  no  authority  over  conferees  after 
their  i^Tpolntment.  Under  the  rules  and  practices  preceding 
the  adoption  of  this  rule  It  was  necessary  for  the  House  to 
instnict  the  conferees  before  they  were  appointed  or  the 
Hoose  lost  entire  control  unless  the  conferees  made  a  report 
either  of  diamgneaaent  or  agreement. 

The  Chair  has  heretofore  stated  that  In  the  opinion  of  the 
Chair  the  Boon  in  adoiiting  the  rule  and  providing  that  20 
days  should  elapse  before  a  motion  of  this  kind  was  in  order 
infeendtad  to  give  what  It  considered  at  that  time  full  oppor- 
tunity to  the  conferees  to  cone  to  stich  acreement.  Under 
the  if  Mint  rttuatlMX  with  reference  to  the  conf  oves  on  this 


particular  bill,  the  Chair  finds  that  the  conferees  were 
appointed  more  than  20  days  ago. 

As  stated,  the  gentleman  from  Texas  is  offering  this  mo- 
tion under  the  provisions  of  this  rule.  The  Chair  does  not 
think  It  is  a  question  of  recalcitrancy  on  the  part  of  the 
conferees  or  that  that  Is  necessary  to  make  this  motion  in 
order,  because  the  Chair  repeats  that  in  hi.s  opinion  the 
mov.ng  purpose  of  the  House  in  adopting  the  rule  was  to 
maintain  control  by  the  House  over  its  conferees  upon  any 
bill  which  had  been  committed  to  them. 

The  gentleman  from  New  York  IMr.  O'Connor  1  has  re- 
ferred to  remarks  made  In  debate  during  the  consideration 
of  this  rule.  Of  course,  such  remarks  are  persuasive — cer- 
tainly, in  the  event  the  rule  is  ambiguous  or  subject  to  any 
doubt  as  to  what  is  really  meant;  but.  after  all.  remarks 
made  in  the  discussion  of  the  rule  cannot  be  used  to  con- 
trovert the  plain  language  of  the  rule  and  the  plain  mtent 
of  the  rule  when  it  is  clearly  expressed. 

The  Chair  de&ires  to  read  this  rule  again: 

After  House  conferees  on  any  bUl  or  resolution  In  conference 
between  the  House  and  Senate  shall  tiave  been  appointed  lor  20 
calendar  days  and  shall  have  failed  to  make  a  report — 

All  of  which  is  true  In  this  Instance — 

It  U  hereby  declared  to  be  a  motion  of  the  highest  privilege  to 
move  to  discharge  said  House  conferees  and  to  appoint  new  con- 
ferees, or  to  instruct  said   House  conft 


The  Chair  does  not  think  there  Is  any  ambiguity  in  the 
language  employed  in  this  rule.  It  provides  for  two  motions. 
ooe  of  which  is  to  discharge  and  appoint  new  conferees,  and 
the  other  to  instruct  the  conferees  already  appointed. 

The  gentleman  from  Texas  has  made  the  latter  motion. 
The  Chair  thinks  it  is  clearly  authorized  under  the  plain 
language  of  the  rule  anrt  therefore  overrules  the  pomt  of 
order. 

narr  bsai.  tbt 

Mr.  RAYBURN.  iAr.  Speaker,  this  is  the  first  opportunity 
that  has  been  presented  to  the  House  to  meet  squarely  the 
proposiUon  of  whether  or  not  the  House  of  Representatives 
desires  to  allow  holding  companies  to  live  practically  unre- 
stricted or  to  set  a  policy  that  those  that  are  unnecessary  and 
mimical  to  the  public  interfst  bhali  die.     I  Applause.] 

This  motion  might  a.-  well  come  today  as  later,  because 
there  is  no  question  but  what  the  H<  u^-e  now  or  later  will  be 
called  upon  to  pass  upon  this  question.  This  is  one  of  my 
purposes.  The  first  purpose,  of  cours*;.  is  to  test  the  senti- 
ment of  this  House.  I  Uunk  each  and  every  Member  of  the 
House  owes  it  to  himself.  whetl.'T  he  be  for  the  so-called 
"  death  sentence  "  or  agaJiu>t  it.  to  be  allowed  to  register  his 
vote  on  a  roll.     [Applause.] 

So  much  has  been  said,  such  %  whispering  campaign  has 
been  carried  on,  unequaled.  In  my  opinion,  by  anything  that 
has  met  any  legislative  proposal  in  the  last  half  century,  it 
has  not  only  gone  to  this  bill  but  It  has  gone  to  its  main 
sponsors. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  RAYBURN.     I  yield  to  my  colleague  for  one  question. 

Mr.  COOPER  of  Ohio.  Does  the  gentleman  from  Texas 
contend  that  section  11  of  the  House  bill  permits  holding 
companies  to  go  unrestricted? 

Mr.  RAYBURN.     No. 

Mr.  COOPER  of  Ohio.  The  question,  the  gentleman  stated, 
was  whether  or  not  we  were  going  to  let  holding  companies 
go  unrestricted. 

"  OKATH    SKNTKNCa  "    A   OOIMWD    rHMASM 

Mr.  RAYBURN.  Everybody  knows  that  the  House  section 
is  not  a  very  strong  one  as  to  the  elimination  of  holding  com- 
panies, and.  furthermore,  let  me  say  that  one  of  the  cute,  one 
of  the  smart  tnclcs  that  the  utilities  compames  did  was  to  coin 
the  phrase  "  death  sentence."  [  Applause.  1  It  was  part  and 
parcel  of  their  campaign  of  threat  and  coercion.  Anyone 
who  reads  section  11  of  the  Senate  bill  that  I  move  to  instruct 
the  conferees  on  the  part  of  the  House  to  accept  knows  that 
under  conditi(»s  laid  down  in  that  section  holding  companies 
may  live.    I  do  not  think,  however,  there  Is  a  man  in  the 


UIg  Ilia  i^jixi  b  ui   ui  ut^A  . 

Mr.  O'CONNOR.    The  point  of 
the  motion  being  privileged  under  rule 
The  SPEAKER.    The  Chair  will  hear 

T-Txrx 778 


ft  is  against 


Now.  as  to  that  part  of  the  rule  which  permits  the  dis- 
charge of  conferees  after  falling  to  report  for  20  days,  th«re 
may  be  no  need  for  proving  recalcitrancy,  but  when  tOA 
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sound  of  my  voice  who  would  be  #illing  to-j 
holding  companies  that  now  exist  should 
[  Applause.  ]     The  revelations  in  the  Senate 
some  of  the  actions  of  these  people  w< 
every  man.  I  believe,  who  loves  Justice  and 
stands  for  the  preservation  of  the  best  tha^ 
our  economic,  and  political  life  that  of  theiti 
of  them  must  die  If  the  Republic  Is  to  live. 

We  want  authority  lodged  somewhere  so 
these  holding  companies  that  have  so 
bilked  the  American  public  shall  not  live 
of  Congress.    [Applause.] 

Mr.  Speaker,  in  my  time,  speaking  of  th»' 
paign,  I  desire  to  have  read  a  thing  put  out  r 
elation  in  this  city  this  morning  with  refc 
mony  taken  before  the  Senate. 

The  SPEAKER.    Without  objection,  the 

There  was  no  objection. 

The  Clerk  read  as  follows: 


The  Washington  City  News  Servlos.  a 
Press  Associations,  sends  out  the  foUowlng 
of  E.  P.  Cramer,  as  taken  today  by  the  Lobtoy 
mittee.  of  which  Senator  Black  la  chairman: 

"  E.  P.  Cramer,  of  Plalnfleld.  N.  J.,  advertlatacl 
Senate  lobby  Investigators  this  morning  he 
Ulc  Bond  &  Share  Co.  early  this  year  that  a  ' ' 
be  initiated  to  '  create  a  popular  eusplclon ' 
and  especially  the  "  New  Dealer  In  Chief  '~ 
Insane.' 

"  '  That's  one  of  the  things  I  suggMtad 
ing  that  he  wanted  to  Institute  a  'eouxul. 
against  the  campaign. 

"Chairman  Black  asked: 

"  '  Did  you  have  any  basis  for  attamptijag  to  i 
In  the  minds  of  the  {leople  of  this  oountry  that ' 
insane? ' 

■• '  None  whatever."  Cramer  replied. 

"  Cramer's  suggestions  were  made  In  a  lettsr 
chairman  of  the  board  of  the  Bond  *  Share  ' 
this  year. 

"  He    testified    he    wanted    the    *  whlsperlag 
'  analogous  to  the  campaign  against  Mr.  Boamr'j 

"  '  Have  you  ever  seen  the  Presldnit? '  Bums 

'  '  No,"  Cramer  said. 

** '  Had  you  ever  seen  anyone  who  saw  him? ' 

~'No." 

"  '  Did  you  think  such  a  thing  waa  tnic?  ' 

"  '  I  think  there  was  something  wrong.' 

"  "  What?  "  Black  asked. 

" '  Well.  there"s  so  much  confxuion  down 

"  '  You  knew  It  was  falae,  dkLnt  you?  ' 

"  '  I  don't  know." 

"  The  "  whispering  campaign '  suggestion 
list  sent  to  Oroesbeck. 

*"  It  read : 

A   whispering   campaign "  designed  to 

piclon  that  the  ""  new  dealers  "  and  especially 
Chief  "  are  either  Incompetent  or  insane. 
same  way  that  Mlchaelson  so  suooeasfully 

"  Cramer  said   he   now  beUeved  the. 
and  should  not  have  been  Included. 

"  '  I   wrote  that   letter  back  In  March.'  be 
think   the  "  whispering  campaign "  began 
ago." 

"  Black  submitted  newtpmpa  and  magasti 
June  which  said  the  President  liad  been 
ference  to  quiet  reports  that  he  was  In  poor 

"  Cramer  testified  he  made  the  suggestion 
including   one   for   a   '  rnngrwtiwial    Int 
trusters  "  as  stocJtholders  in  ths  oomi 

"  Committeemen  said  there  was  no 
his  subordinates   approved  It. 

"Cramer   refused   to  appear  before  the 
graphic  request  and  a  subpena 
this  morning,  inveetlgators  told  : 

Mr.  RATBURN.    Mr.  Speaker.  I  sotaili? 
further  comment.    We  find  oondTeB  In 
House  conferees  were  appointed,  and  ttae^ 
were  appointed.    Then  this  sltuatloa 
as  to  whether  or  not  a  man  who  is  not 
House  or  the  Senate  but  who  had 
draftsman  should  sit  at  the  cooferes 

Three  Memben  of  the  House  Toted  nol^ 
he  was  excluded. 

We  adjourned  subject  to  the  call  of 
who  knows  that  if  the  Senate 
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the  House  wnaintAtt^K  its  position  there  to  no  use  of  any 
further  meetings. 

Why  I  offer  this  motion  today  is  it  is  the  first  opportunity 
that  I  have  had  to  offer  It,  because  It  is  on  the  twentieth 
day,  and  if  the  House  of  Representatives  will  adopt  this 
motion  the  Jam  will  be  broken,  and  we  will  have  a  bill 
within  a  few  weeks.    [Applause.] 

The  utility  companies  themselves,  the'  better  type  of 
them — and  there  are  good  types  of  them — ^flne  men  in  Uie 
business;  these  men  want  this  Jam  broken  and  legislation 
passed.  They  want  the  legislation  now  and  not  have  this  a 
political  question  in  the  next  session  of  Congress  and  In  the 
next  campaign.  It  is  only  Just  and  right  to  them  that  this 
jam  should  be  broken. 

If  the  House  agrees  to  this  resolution,  we  will  have  a  bOl; 
and  if  it  does  not,  we  will  in  all  probability  not  have  a  bill. 

This  is  the  difleroice  and  the  vital  difference  between  the 
Senate  and  the  House  in  section  11.  The  Securities  and 
Exchange  Commission,  which  is  going  to  administer  this  law, 
says  that  the  Senate  section  11  is  much  preferable  from  an 
administrative  standpoint  than  the  House  section  11.  I 
think  that  myself.  The  question  I  put  to  you — and  I  am 
going  to  reserve  some  time  so  that  I  can  close  this  argument 
if  I  desire — is  whether  or  not  a  workable  dissolution  of  un> 
necessary  holding  companies  shall  be  broiight  about,  whether 
we  shall  settle  this  vital  question  now  or  let  it  swing  into 
the  next  Congress  and  into  the  next  political  campaign  of 
1936.  I  call  upon  jrou  today,  those  of  you  irtio  want  legis- 
lation, and  many  do.  to  vote  up  this  motion,  and  we  will  have 
legislation.     [Applause.] 

I  reserve  the  remainder  of  my  time. 

Mr.  CCXDPER  of  Ohio.  Mr.  Speaker,  will  the  gentieman 
yield  to  me  for  5  minutes? 

Mr.  RAYBURN.  I  yield  to  the  gentleman  for  5  mlnntea. 
but  I  want  it  understood  that  I  yield  for  debate  only  and 
not  for  amendment. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  in  the  first  place, 
the  conferees  have  never  had  an  opportunity  to  consider 
the  differences  between  the  two  Houses  on  section  11.  I 
want  to  make  that  clear.  The  gentleman  from  Texas  [Mr. 
Rayburk]  a  moment  ago  referred  to  the  investigation  going 
on  by  a  Senate  ounmittee.  Of  course,  we  all  know  that 
the  investigation  by  the  Senate  has  been  held  as  a  club 
over  the  Members  of  the  House  to  change  their  vote.  Whom 
has  the  Senate  investigating  committee  had  before  it?  They 
took  less  than  3  hours  investigating  the  public-utilities 
organization — and  they  have  not  called  one  of  those  other 
comiMinles  since.  They  have,  however,  for  more  thsui  2 
weeks  investigated  the  Associated  Gas  li  Electric  Co.,  and  I 
think  we  might  as  well  be  frank  here  and  state  facts.  It  is 
well  known  that  this  company  is  the  black  sheep  of  all  the 
utility  companies  in  this  country.  The  chairman  of  our 
committee  knows  that  the  public-utility  organizations  would 
not  allow  this  company  to  appear  with  them  before  our 
committee  during  the  hearings  on  the  bill.  And  this  is  the 
organization  that  the  chairman  of  the  committee  is  holding 
up  as  an  awful  example  of  the  utility  industry.  He  brooi^t 
in  a  chart  which  showed  the  Associated  Oas  ft  Electrte  Co. 
Why  did  he  not  bring  in  the  chart  of  some  of  the  other 
companies? 

Mr.  RATBURN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COOPER  (tf  Ohio.  Why  did  he  not  bring  in  a  chart 
of  the  Commonwealth  k  Southern,  the  Alabama  Power  Co.. 
and  U.  O.  I.,  and  other  utilities?    I  yield  to  the  gentleman. 

Mr.  RATBURN.  I  brought  in  a  chart  of  the  Eteetrlc 
Bond  li  Share. 

Mr.  COOPER  of  Ohio.  I  know,  but  the  fact  remains  that 
the  gentleman  brought  in  only  two  charts  and  did  not 
exhibit  the  charts  of  other  utility  companies.  Was  he  afraid 
to  exhibit  the  charts  of  the  good  cwnpanies?  It  Is  not  fair. 
What  has  this  Senate  investigating  committee  done?  It  has 
endeavored  to  cast  suspicion  and  employ  the  art  of  intimi- 
dation upon  every  Member  of  this  House.  They  have  im- 
plied that  our  votes  were  bought.  Oh,  th^  have  talked 
about  reoeiving  a  telegram  from  a  dead  man,  and  there  were 


f 


IntcmlBd  to  gtv*  wbml  It  eonildered  at  that  time  full  oppor- 
tunitj  to  the  eonfcms  to  oobm  to  nacto.  agreement.  Under 
the  iiTMint  rttiiattim.  with  reference  to  tlie  confute*  on  thVs 


tbe  cooferees  on  the  part  of  the  House  to  accept  knows  that 
under  conditions  laid  down  in  that  section  holding  companies 
may  live.    I  do  not  think,  hoveyer,  there  la  a  man  in  the 
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freat  headlines  In  the  newspapers,  it  was  broadcast  from 
one  end  of  the  country  to  the  other,  but  strange  as  it  may 
seem,  the  dead  man  came  to  life  and  wrote  to  a  Member  of 
Congress  and  said  11  he  would  examine  his  files  he  would 
find  that  he  was  very  much  alive  and  had  received  a  letter 
from  his  Congressman.  Why  not  bring  In  some  of  the  other 
utility  companies?  Are  they  afraid  to  bnng  them  in  for 
Investigation?  I  am  not  here  to  defend  public  utilities. 
(Cries  of  "  Oh.  no!  "]  That  is  all  right.  In  ill  my  experi- 
ence in  Congress.  I  have  never  stood  up  and  Jeered  a  man 
when  he  was  expressing  his  honest  convictions  on  the  floor. 
Every  Member  has  a  right  to  stand  here  and  express  his 
own  views  without  being  jeered.     [Applause  ] 

Mr.  CONNERY.  Mr.  Speaker,  will  the  gentleman  yield 
now? 

Mr.  COOPBR  of  Ohio.  Not  now.  What  is  section  11  of 
the  House  bill?  It  gives  the  Security  Exchange  Commission 
the  power  to  say  whether  holding  companies  shall  exist  or 
not  and  whether  their  existence  Is  In  the  public  interest. 
That  Is  what  it  does.  The  gentleman  from  Texas  made  a 
statement  that  the  question  we  face  today  is  as  to  whether 
or  not  these  utilities  shall  continue  unrestricted.  I  made 
the  statement  on  the  floor  of  the  House  when  considering 
the  Mil.  and  I  stand  by  It  now,  that  there  have  been  some 
practices  and  abases  carried  on  by  utility  holding  companies 
In  our  country  that  are  indefensible  and  which  cannot  be 
justified  in  our  economic  lile,  and  that  we  ought  to  wipe 
them  out  as  quickly  as  we  cah.  But,  Mr.  Speaker,  regulation 
does  not  mean  destruction.     [Applause! 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  RAYBURN.  Mr.  Speaker.  I  yield  15  minutes  to  the 
gentleman  from  Alabama  (Mr    Hm>DLKSTONl. 

Mr.  HUDDLBSrrON.  Mr.  Speaker.  I  feel  the  utmost  in- 
dignation at  the  despicable  Insinuation  against  our  President 
carried  in  the  matter  which  the  gentleman  had  read  at  the 
desk. 

But  why  did  the  gentleman  from  Texas  have  that  state- 
ment read  at  this  time?  It  has  no  relation  to  the  merits  of 
this  controversy.  Is  It  the  purpose  of  the  gentleman  from 
Texas  to  still  further  Inflame  public  sentiment?  Is  It  his 
purpose  to  further  intimidate  those  who  honestly  disagree 
with  him  here  on  this  floor?     [Applause.] 

The  gentleman  from  Texas  [Mr.  RaybuimI  is  wrong  in  his 
statement  on  the  difference  between  section  11  of  the  House 
bill  and  section  11  of  the  Senate  bill  which  he  is  seeking  to 
have  adopted  in  heu  of  it.  The  difference  is  between  or- 
derly execution  of  a  criminal  and  mob  murder.  The  dis- 
tinction Is  between  a  trial  in  court  and  a  lynching  bee. 
The  gentleman  from  Texas  LMr.  RaybuxhI  champions  the 
lynching  bee. 

Section  11  of  the  House  bill  provides  for  the  elimination 
of  all  h" '*"'*>  companies  which  the  Securities  Commission 
shall  find  to  be  operating  to  thi;  detriment  of  the  pubhc 
Interest  or  of  the  interest  of  investors  or  consumers,  and 
provides  for  orderly.  legal  methods  after  a  hearing  and  an 
opportunity  to  present  evidence.  But  the  measure  which 
the  gentkman  champions  would  destroy  without  trial,  would 
condemn  unhcftrd  all  good.  bad.  and  indifferent  without 
waiting  for  the  verdict  of  a  Jury. 

Ctection  11  of  the  Senate  bill  is  unconstitutional.  It  will 
not  stand  up  In  the  courts.  I  say  that  deliberately,  after 
having  given  the  legal  question  careful  consideration.  It 
Is  unworkable  as  a  matter  of  fact.  Prom  an  economic 
standpoint  it  wlU  do  incalculable  damage.  It  will  thrust 
thousands  of  men  now  holding  Jobs  into  the  street  among 
the  unemployed.  It  will  take  away  the  bread  from  the 
families  of  men  who  are  now  earning  It  honestly. 

I  challenge  any  honest  and  Intelligent  man  to  read  sec- 
tion 11  of  Ihe  Senate  bill  and  then  to  say  that  he  approves 
it  and  that  he  believes  it  to  be  fair  and  workable.  It  is  an 
Impossible  measure,  almost  Insane,  and  yet  the  gentleman 
from  Texas  (Mr.  Ratbusji]  Invites  the  House  now  to  accept 
It  without  understanding  It,  without  hearing  any  debate 
upon  It.  and  without  any  assurances  whatever.    Such  an 


action  would  brand  the  House  as  incompetent  and  its  deci- 
sions as  farcical. 

The  gentleman  from  Texas  [Mr.  RatbuxnI  moves  that 
we  surrender  to  the  Senate  on  section  11.  I  am  not  sur- 
prised that  the  gentleman  should  move  to  surrender.  He 
has  been  moving  to  surrender  from  the  very  inception  of 
this  legislation.  He  surrendered  to  Mr.  Cohen  when  the 
latter  handed  him  the  bill,  and  he  Introduced  it  m  the 
House. 

He  fought  for  the  bill  in  the  subcommittee,  and  every 
change  that  was  made  in  It  was  a  matter  of  compromise. 
I  sat  by  the  side  of  my  friend  from  Texas,  Mr.  Raybttrit. 
I  wanted  to  agree  with  him.  I  told  him  time  and  time  again 
that  I  wanted  for  us  to  get  a  bill  that  both  he  and  I  could 
support  so  that  we  might  go  through  on  this  bill  together. 
He  wrote  section  11.  That  is  to  say.  it  was  written  under  his 
supervision  He  brought  It  before  the  subcommittee.  There. 
thinking  It  had  his  approval,  we  adopted  It.  I  Applause.! 
Yet  the  first  opportunity  the  gentleman  had  on  this  floor 
he  moved  to  surrender  s«?ction  11  for  the  Senate  sect:on  11. 
He  quit  me  cold.  He  abandoned  his  new-born  child  and 
walked  away  with  this  Senate  Jade.  (Laughter  and  ap- 
plause! 

Then,  at  last,  after  nearly  2  weeks,  the  gentleman  from 
Texas  permitted  the  House  conferees  to  meet  with  the  Senate 
conferees.  There  the  gentleman  from  Texas  moved  to  sur- 
render to  Mr  Cohen  again.  He  wanted  the  advice  of  Mr. 
Cohen  and  his  help  in  conference. 

Now  he  comes  again  today,  the  first  opporturuty  he  has 
had.  and  again  leads  this  movement  for  surrender.  I  like 
to  follow  the  gentleman.  I  am  glad  to  get  behind  his  flag, 
but  I  do  not  like  the  idea  that,  having  trained  and  mar- 
shaled me.  h-  should  give  up  his  flag  without  firing  a  single 
shot.     :  Applau-se.  i 

Ttie  gentleman  from  Texas  hitherto  established  with  me 
great  confidence  in  him  as  a  fighting  man.  Now  he  has  so 
changed  from  the  former  gallant  fightrng  man  that  he  has 
come  to  be  Just  the  best  little  surrenderer  that  ever  was 
seen       Laughter  and  applause.  1 

The  gentleman  from  Texas  wants  to  surrender.  Ail  right. 
Nothing  ha;i  happened  to  change  his  mind.  He  has  always 
wanted  to  surrender  But  what  about  the  balance  of  us? 
What  about  the  honest  men  who  think  that  the  public  wel- 
fare requires  that  these  utilities  ought  to  have  a  trial?  What 
about  the  honest  men  who  feel  that  the  best  interests  of  this 
country  depend  upon  some  other  course  than  taking  up  a 
meat  ax  and  knocking  the  electrical  Industry  in  the  head 
like  killmg  hogs? 

Why  should  we  surrender?     Is  It  because  the  gentleman 

from  Texas  has  grown  weak  of  heart?     Is  it  because  some 

of    us    have    been    misrepresented    by    scurrilous    and    lying 

newspapers?     Is  It  because  there  has  come  to  some  of  us 

j  letters    from    uninformed,    suspicious,    and    prejudiced   con- 

I  stituents  who  have  no  comprehension  of  the  situation  but 

who.  nevertheless,  took  leave  to  vilify  us? 

I      Should  we  surrender  because  during  the  time  when  the 

I  conference   was   being   delayed,   a   committee    was   biisy   at 

;  work  raising  a  cloud  of  suspicion  against  Members  of  the 

House  and  against  all  utilities  and  everybody  else  that  they 

could  besmirch?    Is  that  a  reason  why  we  should  surrender? 

Is  it  because  of  the  base  and  damnable  insinuations  that 
we  who  support  the  House  bill  are  playing  the  game  of  the 
utilities?  Is  it  t>ecause  we  who  are  trying  to  s\istain  the 
House  bill  have  been  subjected  to  that  kind  of  cowardly 
and  lying  insinuation?  Should  we  surrender  because  of 
that?  I  say  "No";  no  surrender  to  these  vile  mfluences 
which  seek  to  Intimidate  but  have  no  bearing  upon  the 
merits  of  the  legislation. 

The  House  conferees  have  the  right  to  hold  a  conference 
under  fair  and  Just  conditions,  free  from  the  domination  of 
Mr.  Cohen,  and  to  thereat  reach,  if  possible,  with  the  rep- 
resentatives of  the  Senate,  a  fair  and  Just  decision  upon  the 
provisions  of  this  bill.  That  rl^ht  the  gentleman  from  Texas 
[Mr.  RAYBTTBifl  would  take  away  from  us.  He  would  take  it 
away  by  his  policy  of  surrender.    Surrender  without  firing  a 


^^a  va  wt\aw^va> 


We  adjourned  subject  to  the  call  of 
who  knows  that  11  the  Senate 


Whxslks, 
and 


piled  that  our  votes  were  bought.    Oh,  th^  have  talked 
about  receiving  a  telegram  from  a  dead  man,  and  there  were 
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gxm.    Surrender  without  a  slncle 
this  cloud  of  suspicion  and 
raised. 

Talk  about  "whispering  campaigns'*. 
more  from  it  than  I  and  other  Meinbeim.rj 
thinking? 

In  my  efforts  to  pass  this  bill.  I  am  the 
I  represent  the  prosecution  in  the  case  of  ' 
the  utility  holding  companies.    I  am 
guilty  among  them  to  the  bar  of  joitioa. 
some  of  them  have  been  such  as  to  lequtra 
tlon.  but  I  demand  that  it  be  done  tn  a  ~ 
way.    Th&i  is  the  object  that  I  mA  to 
have  no  part  in  any  program  of 
demnatlon  without  trlaL    [Andanae, 

Mr.  RAYBURN.    Mr.  Speaker.  I  yield  i^ 
gentleman  from  Indiana  [Mr.  Piiibiiqill]. 

Mr.  PETTENOn.T..    Mr.  Speaktf ,  It  seem 
is  Just  one  issue  befbre  this  Qotiae:  Shall 
and  prejudice  into  law?    Shall  m  brine 
sit  In  the  House  of  RepresentatlTceT 

The  fundamental  issue  is  lynch  law 
jurisprudence.    The  one  condemns  without' 
other  says  that  no  one  shall  be  denied  hii 
right  to  plead  his  cause.    The  (me  Is  Ji 
The  other  is  Judgment  only  after  triaL 
blindly  harm  the  innocent  in  order  to 
the  guilty.    The  other  would  punish  the 
the  innocent.    The  question,  on  the  one 
Congress,  in  complete  ignorance  of  the 
tlcular  case,  shall  by  legislative  flat  destrof  * 
erty  interests.    On  the  other  hand,  the 
the  property  rights  of  the  greatest  coi 
est  widow  in  America  shall  be  determined 
commission  only  after  a  fair  hearing  of  afl^ 
particular   case,    followed   by   a   calm 
Judgment. 

The  one  is  the  meat  ax.    Hie  other  is  tht^j 
tial  Justice.    Por  me  there  is  only  one 
can  be  said  that  in  the  Congress  of  the 
Is  a  denial  of  that  ancient  principle,  "  Fat 
a  temple,  and  all  seasons,  summer' 
leave  Congress  rather  than  be  a  traitor  ta*^ 
which  our  fathers  died. 

I  am  surprised  that  the  dixtlngolahed 
committee,  who  agreed  to  go  along  with 
the  subcommittee  and  the  full  committee, 
his  position  without  any  new  evidence 
of  the  case.  We  knew  all  about  the 
Co.  in  our  hearings.  Isotb  from  the  Splawa 
eral  Trade  Commission  Report,  and  froin 
vice  president,  who  appeared  before  oar 
learned  all  about  those  secret  profits  then, 
the  gentleman  from  North  Carolina  [Mr. 
gentleman  from  Alabama  [Mr.  Hi 
took  Mr.  Burroughs  to  pieces  and  tore 
our  committee  a  thoroughly  discredited 

If  anybody  thinks  I  am  defending  Bit. 
Associated  Gas  k  Electric  Co..  let  him 
before  our  committee.    I  broui^t  out  the 
and  his  sisters  Just  as  fully  as  the  Senate 

What  has  since  happened  that  was  not 
man  of  our  committee  at  the  conclusion 
Not  a  thing  except  that  on  the  sounding 
the  Black  committee  has  repeated 
that  time. 

When  they  say.  Mr.  Speaker,  that  this 
question  with  reference  to  the  treatment 
panles  I  want  to  make  the  point  plain 
Senate  bill  puts  every  operating 
under  the  shadow  of  the  death 
bill  does  not.    That  Is  the  real 
provides  that  after  January  1.  IMS,  tha' 
require  each  registered  holding  company 
company — which  means  the  operating 
organized  or  dissolved  whenever  the 
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the  corp(H*ate  structtire  or  continued  existence  of  any  mch 
company,  holding  or  op^^ting  company,  unduly  compUoates 
the  structure  or  unfairly  or  inequitably  distributes  voting 
power  among  the  holders  of  its  securities. 

This  means  that  under  the  Senate  bill  the  Commission  can 
rewrite  the  contract  expressed  In  the  stock  certificates  and 
in  the  bonds  of  every  operating  company  in  the  Nation.  As 
I  said  in  the  debate  on  June  28— see  page  10366  of  the 
Rscoid: 

It  has  been  said  that  tbe  death  aentenoe  will  not  affect  operat- 
ing companiaB.  This  Is  not  the  fact.  The  death  lenfiice  affeets 
them  both  directly  and  indirectly.  As  I  have  jiist  stated,  every 
operating  company  in  the  United  States.  U  a  subsidiary  ot  a  hold- 
ing company,  und«r  the  bill  may  be  compulaoray  reorgaalaMl  or 
dissolved  tf  the  Oommlaslon  tzx  Its  ade  discretion  flwto  that  sueh 
operating  company  unduly  complicates  the  hoUUng-ooiapaBy  sys- 
tem of  which  it  is  a  part  or  ti  detrimental  to  the  funettoning  of  ^ 
a  single  Integrated  system,  or  has  what  the  Ck«uninlon  oanaldera 
an  unfair  distribution  of  Its  voting  power.  If  the  OnmmlMtDn 
thinks  that  the  preferred  stock  of  the  operating  coaapany  aheuid 
be  given  the  power  to  vote,  the  company  may  be  reorganlsad.  If 
the  Commls6ion  thinks  that  the  operating  company^  bond  or 
debenture  holders  should  be  given  the  poww  to  vote,  such  com- 
pany may  be  reorganized  or  dissolved.  Voting  power  enjoyed  by 
common  stock  may  be  taken  away  from  such  storkhoidara  and 
given  to  preferred-stock  holders  or  bondholders. 

Despite  the  fact  that  preferred  stock  and  bonds  were  pnrchaaed 
without  the  power  to  vote  and  in  strict  accordance  with  the  char- 
ter of  the  company  and  the  fundamental  law  of  the  State  o<  its 
creation,  this  section  would  take  from  common-stock  holders  at 
the  whim  of  the  Commission  the  property  right  enjoyed  and.  I 
think,  proteeted  by  the  fifth  amendment  to  the  Ooastlttttton.  The 
Commission,  therefore,  may  rewrite  the  stock  and  bond  oontracts 
of  the  operating  company  security  holders.  

Dissolved  or  re<nganlsed,  not  knowing  where  the  voting  power 
in  operating  companies  Is  finally  to  rest,  how  can  any  operating 
company  in  the  United  Stetee  secure  money  for  Ite  extanaiooa.  Ite 
improvements,  the  purchase  of  heavy  machinery,  in  which  the 
great  amount  of  our  unemployment  exists,  and  the  reabsorptlmi 
of  millions  now  on  the  dole?  In  the  next  few  years,  what  man 
will  buy  common  stocks  of  operating  companies,  not  knowing 
whether  the  contract  under  which  he  buys  and  Invests  his  aavliigs 
will  be  worth  a  tinker's  dam  S  or  6  years  from  now?  What  man 
will  buy  operating  company  common  stocks,  or  even  continue  to 
hold  the  common  stocks  he  already  poeeesees.  with  this  uncer- 
tainty whether  he  wUl  have  a  voice  In  the  election  of  the  man- 
agers and  directors  of  the  bustneas  In  which  his  investment  la 
made?  If  any  bill  could  be  written  which  would  more  completely 
hamstring  and  retard  the  development  and  growth  of  the  operating 
companies  of  this  Nation  than  the  present  bill,  it  Is  altogether 
beyond  my  imagination. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  BlahtoitI. 

Mr.  BLANTON.  Mr.  Speaker,  I  know  the  conditions  that 
exist  in  my  district.  I  know  that  every  family  in  my  big 
district  Is  paying  extortionate  prices  for  electricity.  I  know 
that  when  they  do  not  pay  the  bills  their  electricity  is  cut 
off;  they  do  not  get  it  any  more. 

I  know  that  every  f amUy  in  my  district  is  paying  extor- 
tionate prices  for  their  gas,  and  in  the  wintertime  when  they 
do  nq^  pay  their  bill  their  gas  is  cut  off. 

I  know  every  family  in  my  district  is  paying  two  and  a 
half  times  what  the  people  In  San  Antonio  and  Waco  are 
pa3ring  for  their  Ice.  They  pay  50  cents  per  hundred  when 
it  sells  in  Waco  and  San  Antonio  for  20  cents  per  hundred, 
and  v^en  they  do  not  pay  it  they  do  not  get  the  ice. 

Our  able  and  distinguished  chairman  of  this  committee 
in  charge  of  this  bill  has  Just  found  out  that  by  our  people 
paying  these  extortionate  prices  there  are  Bfr.  Hopsons  who 
each  get  a  $2,000,000  rake-off  from  the  money  that  these 
families  pay  to  put  in  their  pockets  in  addition  to  mieamed 
$50,000  salaries  per  year. 

The  only  kind  of  surrender  Chairman  Ratbuut  is  making 
is  a  surrender  of  the  Edward  C.  Hopsons  to  the  people  of 
America.     [Applause.] 

Who  is  this  chairman.  Sam  Ratbxjkh,  of  Texas?  He  was 
speaker,  a  distinguished  speaker,  of  the  great  house  of  rep- 
resentatives in  the  legislature  of  my  native  State.  He  had 
the  confidence  of  every  Texan  when  he  wa  speaker  trf  that 
house.  He  had  not  only  their  confidence  but  he  had  their 
affection  when  he  was  speaker  of  that  house  of  repreeenta- 
tlves. 

They  sent  him  from  Texas  to  the  Congress  of  the  United 
States,  and  he  has  been  here  for  many  years  rendering  hon- 


•1 


from  Texas  (lir.  Ratbuui]  tnyltes  the  House  now  to  accept 
It  without  understancHng  It.  without  bearing  any  debate 
upoQ  It,  and  without  any  aasurances  whatever.    Such  an 


provisions  of  this  bill  That  rl^ht  the  gentleman  from  Texas 
[Mr.  RATBXTVifl  would  take  away  from  us.  He  would  take  it 
away  by  his  policy  of  surrender.    Surrender  without  firing  a 
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cjt.  falthfuJ  aerrUx  to  the  people  of  the  United  Btatea.  He 
sUU  has  the  confidence  of  the  people  of  Texas:  be  stin  has 
their  affection,  and  I  do  not  like  the  InalnuaUons  and  Innu- 
endo thrown  against  him  on  this  floor.  He  has  the  confi- 
dence of  the  President  and  of  thte  House  of  ReprwenUUves 
lapplaisKl.  and  be  Is  doing  what  be  thinks  Is  right  In  up- 
holding the  Presidents  wishes  against  the  Influence  of  the 
biggest  lobby  In  the  whole  world. 

Why.  I  can  remember  when  Samuel  Insull  was  operating 
down  there  In  my  State  with  his  t.entarle«  thrown  arcund 
the  watershed!  of  Ttaaa  and  when  be  tried  to  gobble  up  the 
watershed  of  west  Texas  on  the  Colorado  River.  Why,  he 
wanted  tvery  cowman  who  wanted  to  build  a  dam  across  a 
little  branch  on  his  ranch  to  come  to  Austin  and  get  an 
order  first;  and  when  he  appUed  to  Mr.  Norrls  at  Austin,  he 
found  out  that  the  watsrabeds  of  Texas  were  all  claimed  by 
g«»n«>i  iwaiii  Thai  was  before  Samuel  Insull  became  a 
fugitive  In  Oreeoe.  We  broke  up  that  comMne  In  Texas.  I 
have  been  fighting  tt  f or  25  years  In  Texas. 

This  Is  no  time  to  surxender  to  the  Bdward  C.  Hopsons. 
I  wottkl  rather  surrender  to  the  Interests  of  the  people  of 
the  coontry,  may  I  say  to  my  good  friend  the  gentleman 
from  Ai^H^fw^  thAn  to  surrender  to  the  Hopsons.  who  now 
will  not  dare  to  appear  before  an  Investigating  committee  of 
OongresB  and  who  are  sitnktng  away  and  hiding  from  a 
prt^wr  isiTestlgatlon. 

Mr.  Speaker.  I  am  going  to  vote  with  the  President  and 
BsM  RKTSoaa  for  all  the  peopte  of  the  United  States. 
[Applause.] 

Mr.  BAYBURN.  Mr.  Speaker,  frankly,  if  I  had  known  my 
coDeagUB  from  Tucas  was  going  to  devote  his  time  to  de- 
livering an  encomtam  on  me  I  would  not  have  yielded  to  him: 
but  I  mist  far  a  moment  pajaUttle  attention  to  the  gentle- 
man from  TMMh"^  [Mr.  Paiisw<ini  ]. 

Mr.  ^eakn-,  I  always  know  irtiere  I  stand  and  how  I  am 
going  to  vote.  [Applause.]  The  gentleman  from  Indiana 
«.i>tiT\j  tlitat  I  agreed  to  go  along  In  the  subcoounlttee  with 
the  bill  and  In  the  full  committee. 
Mr.  PBTTDfOILL.  Is  that  not  rIghtT 
Mr.  RATBURN.  I  am  going  to  state  the  facts.  I  do  not 
state  anything  but  facts. 

When  we  got  to  the  full  committee,  members  who  had 
served  on  the  subcommittee  walked  out  on  the  bill;  and  the 
grntkman  from  Trd^"^.  after  all  of  the  bearings,  bad  not 
yet  made  up  bis  mind  and  voted  "  present "  on  the  motion. 
Now,  I  am  going  to  state  the  whole  record.  Then  the  gen- 
tleman changed  his  vote  and  voted  to  report  the  bllL 

Mr.  Pgri'KNQILL.  Tbib  gentleman  wants  to  be  fair 
to  me? 

Mr.  RATBURN.    Tes. 

Mr.  PXTTXNOILL.  I  want  to  be  fair  to  the  gentleman. 
Doc*  not  the  gentleman  recall  that  In  the  subcommittee  I 
stated  I  wanted  to  reserve  my  vote  on  the  constitutional 
questions  of  a»  bill? 

Mr.  RAYBITRN.    Tea.    I  was  simply  telling  how  the  gen- 
tleman voted. 
Mr.  HUDEOJBBTON.    Win  the  gentleman  yield? 
Mr.  RATBDRN.    I  am  not  going  to  yield  to  the  gentleman 
from  Alabama 

Now.  my  friend,  the  gentleman  from  Alabama  [Mr.  Huit- 
K.gBroai]  talks  a  kit.  and  ir-*^""***  to  hear  blm  talk  and  to 
hear  us  quarrtf  In  «r^t«tttjii  one  would  wonder  if  we  would 
Hit  together.  Ftankly.  I  have  a  deep  affection  for  the  gentle- 
man from  Alabama  and  I  know  he  has  for  me.  But  when 
the  grmtHrmin  from  Alshama  talks  about  me  airrenderlng. 
I  do  not  surrender  when  I  act  Itte  I  want  to  act.  [Applause.] 
I  do  not  change  my  position. 

me  genUeman  says  I  went  over  to  the  Senate  committee 
and  surrendered  to  Mr.  Cohen.  I  would  have  thought,  and 
I  sUU  think,  that  It  was  a  reflection  on  me  if  I  had  worked 
with  a  man  for  S  ninths  on  a  bin  and  I  walked  over  to  the 
nmsfe  conference  and  some  Senator  made  the  motion  to 
rTrhKV*  that  man.  Ttaey  talk  about  the  dignity  of  the 
House.  I  believe  that  would  have  been  a  definite  attack 
upon  the  dignity  of  the  House.  The  Senate  conferees  stated 
we  cottk!  bring  In  anjtaody  we  pleased.    Thry  asked  us  to 


iHing  in  their  draftsman  and  nobody  challenged  his  integrity 
and  nobody  challenged  his  capacity.  Then  to  say  that  I 
Khali  dictate  or  vote  to  dictate  to  the  Senate  whom  they 
shall  bring  in  there  I  am  not  going  to  do.  That  is  no  sur- 
render     [  Applause.  1 

Mr.  Speaker.  I  have  stood  for  elimination  of  the  holding 
companies  from  the  beginning.  The  gentleman  from  Alabama 
says  that  section  II  of  the  House  bill  was  written  under  my 
supervision.  Well.  I  am  chairman  of  the  committee  and  I 
cannot  help  that;  but  after  the  gentleman  from  Alabama. 
the  gentleman  from  Indiana,  and  other  members  of  the  sub- 
committee laid  out  a  policy,  even  though  I  did  not  agree 
with  It.  I  asked  the  IDraftlng  Service  to  draw  It.  That  Is  all 
the  supervision  I  had  over  the  matter. 

The  conference  has  broken  up  in  the  Senate.  May  I  say 
that  the  gentleman  from  Ohio,  the  gentleman  from  Alabama, 
and  I  in  1933  sat  in  conference  with  Mr.  Cohen?  They  sat 
in  conference  on  the  stock -exchange  bill  of  1934  with  that 
gentleman.  He  was  taken  there  by  the  House  committee, 
and  they  never  raised  their  voice  at  that  time.  Why.  if  that 
was  proper  In  1933.  was  it  not  proper  In  19S4.  and  why  is  it  not 
proper  in  1935? 

Mr.  HUDDLESTON.     Will  the  gentleman  yield? 

Mr.  RAYBURN.     I  yield  to  the  gentleman  from  Alabama. 

Mr.  HUDDLESTON.  Doea  not  the  gentleman  think  that 
enough  of  a  thing  is  enough?     [Laughter  and  applause.] 

Mr.  RAYBURN.  The  gentleman  from  Alabama  in  his 
speech  the  other  day  and  today  has  tried  to  lead  the  House  to 
believe  there  is  a  great  fundamental  principle  involved  In 
who  sits  as  a  clerk  in  committee  or  who  serves  as  a  legislative 
draftsman.  The  Senate  of  the  United  States  had  no  drafts- 
man except  this  man.  We  had  oin*  draftsman,  and  we  took 
him  over  there.  Notwdy  questioned  it.  An  lmp«isse  came 
about.  I  want  to  break  It.  If  we  can  adopt  section  11.  we 
have  broken  a  jam.  We  will  be  on  the  high  road  to  the 
adoption  of  a  bill  which  everybody  seems  to  want,  but  the 
action  of  a  great  many  people  prevents.  I  do  not  want  to 
prevent  it;  I  want  to  vote  for  it,  and  I  want  to  act  as  I 
talked.  That  is  what  I  am  doing  today.  I  have  not  sur- 
rendered one  iota  from  the  time  this  bill  was  Introduced 
until  this  moment.     [Applause.] 

1£t.  Speaker,  aspersions  have  been  cast  upon  the  people 
who  wrote  this  bill.  Tbe  statement  Is  made  that  this  bill 
was  handed  to  me.  This  bill  was  handed  to  me  after  our 
committee  had  made  a  3 -year  investigation  of  holding  com- 
panies and  found  them  bad.  This  bill  was  handed  to  me 
after  many  conferences  with  the  President  of  the  United 
SUtes,  with  Dr.  Splawn,  with  the  Federal  Trade  Commis- 
sion, with  the  Attorney  General's  OfBce.  and  with  the  Securi- 
ties Commission.  The  men  who  handed  this  bill  around  to 
Senator  Wnmiii  and  myself  wrote  what  they  were  told  to 
write  after  these  conferences.     [Applause.] 


HOLOINO   COMPAXTXS   MOB  COJfSUKI 

One  more  thing  and  then  I  am  through.  I  said  a  while 
ago  that  this  wonderful  phrase  "  death  sentence  "  was  coined 
by  the  utilities  in  order  to  becloud  the  issue.  Now  our 
friends  the  gentleman  from  Alabama  and  the  gentleman 
from  In<1t%n*  have  colxked  the  phrase.  "  lynch  the  utilities." 
Theirs  Is  not  a  death  sentence  with  the  ordinary  electrocu- 
tion, but  going  out  In  the  night,  taking  them  from  their 
homes  and  their  abiding  places,  and  not  according  to  law, 
but  In  defiance  of  law  and  decency,  taking  them  out  to  lynch 
them. 

I  do  not  believe  In  mob  law.  I  do  not  believe  in  lynch 
law.  I  do  not  believe  In  people  acting  outside  of  the  law.  I 
do  not  believe  in  corporations  acting  outside  of  law  and  out" 
side  of  decency.  These  people  are  not  controlled.  They 
must  be  disserved,  and  allow  the  honest,  fair -operating  utili- 
ties of  this  country  to  operate  without  the  domination  of 
people  thousands  of  miles  away  who  know  nothing  about  the 
business,  nothing  about  the  sentiment  of  the  people,  nothing 
about  anything  except  the  money  they  can  milk  and  bleed 
oat  of  these  people.     [Applause] 

Talk  about  employment!  When  you  take  from  the  oper- 
ating companies  of  this  country  the  money  in  the  millions 


ulii  uucs  uui. 


ALIO*    la     tAM!C    1.1 


provides  that  after  January  1.  IMS,  tba 
require  each  registered  holdbig  comii 
company — which  means  the  opersttiig_ 
organized  or  dissolved  whenever  the 


ion  may 
iJRibsldiary 
be  re- 
finds  that 


affection  when  he  was  speaker  of  that  house  of  repreeenta- 
tlves. 

They  sent  him  from  Texas  to  the  Congress  of  the  United 
States,  and  he  has  been  here  for  many  years  rendering  hon- 
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1935 


of  dollarn  that  the  hokUng 

for  practically  no  service,  you  are  fixing  H' 

have  money  to  pay  dividends. 

They  do  not  have  an  Income  sufBrient  to 
They  do  not  have  an  income  siifMunt  to 
ments  and  Improvements  in  order  to 
throughout  this  land. 
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PmOTSCT  SMALL  COMPJ 

I  want  to  take  these  giants  off  the  litftlg 
panics.    I  want  the  management,  the 
of   the   policies   In  my   State  mofved  fraoi^ 
Texas.     [Applause.]     When  one  holding 
over  the  operating  companies  In  my  Stat* 
from  them  $11 .000.000  and  perf(vms  a  i 
less  than  half  that  amount,  when  they 
of  103  percent,  or  nearly  $6.000,000, 1  know 
go  to  one  of  three  places.    It  ^oold  go  to 
operating  company,  whom  they  fooled  intoj 
It  should  go  to  the  consumers  in  reduced 
go  to  extending  power  and  the  benefits  of  il-i 
and  not  go  to  New  York  to  people  who  hai 
service.     [Applause.] 


nam  or  clmak  amo 

I  am  not  an  enemy  of  tnulneas    dean 
now  that  what  I  am  trjrlng  to  do  in  this 
thing  is  what  I  hope  we  did  In  the 
Stock  Exchange  Act.    I  told  the  president 
Stock  Exchange  at  my  office  daring  the 
bill:  "  I  am  not  an  enemy  of  your 
of  stocks  and  bonds  is  as  honorable  a 
be  engaged  in.    What  I  want  to  do  is  to 
out  of  your  field  who  have  been  dlsgradiif  ^ 
would  have  been  a  clean  and  b 
the  people."    What  I  want  to  do  here  is 
field  the  desperadoes  In  the  utOity  boslneM, 
by  their  action  and  by  their  deeds  have 
utility  business  Into  disrepute.    I  know 
of  It  that  is  in  disrepute.    It  shookl  not  be 
but  I  want  to  take  the  Insulls  and  the 
Dohertys  out  of  this  business  who  are 
business,  so  it  will  stand  before  the 
deserves  to  stand — dean,  honest,  wltli  the 
faith  and  confidence  In  It     [ApptaMMe.] 

Mr.  Speaker,  I  move  the  previoas 

The  previous  questi<Mi  was  ordered. 

The  SPEAKER.    The  question  Is  on  the ; 
tleman  from  Texas. 

Mr.  RAYBURN  and  Mr.  SNKLL 
nays. 

The  jreas  and  nays  were  ordered. 

The  question  was  taken:  and 
209.  not  voting  65,  as  follows: 
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Amlle 

Arnold 

Ayen 

Bard«D 

Better 

Blermann 

Blnderup 

Bl&nton 

Boehne 

Bolleau 

BuchAn&n 

Buckler.  Minn. 

Burdlck 

Caldwell 

Cannon.  Mo. 

Cart  Wright 

Castellow 

Chandler 

Citron 

Colden 

Colmer 

Connery 

Cooley 

cooper.  Tenn. 

Cox 

Cravens 

Crosby 

CroM.  Tex. 

CroMer.  Ohio 

Crowe 


Cummins* 

Dear 

Deen 

Dtckateln 

Dies 

Dlnscll 

DUney 

Dorwy 

Doushton 

Doxey 

DrlaooU 

Driver 

Dunn.  Pa. 

■ckcrt 

KUcnbocen 


HlU.aia. 
Bm.KnuU 

■m.r 


Pletclier 

FoRLCaitf. 

Ford.  ma. 

Pulmcr 

Oearbart 

Ochrmaan 

OUchrist 

OUdca 

OlUetto 

Qlngery 

Ooldflboroasli 

Oray.  Ind. 

Oraen 

Oreenwood 


of  them 
do  not 

rates, 
better- 
business 


com- 

flTlng 

>Tork  to 

that  Ues 

milks 

them 

profit 

should 

in  tbe 

to  tom; 

tt  should 

people, 

led  no 


state 

ipany 

in  the 

York 

of  that 

the  sale 

man  can 

eradoes 

^«therwlse 

'Blinds  of 

rom  this 

the  past 

whole 

it  deal 

spute, 

and  the 

giant 

as  it 

fuU 


the  gen- 
yeas  and 

155,  nays 

,Colo. 
,TKui. 


Sauthoff 

Sclmelder 

Bchulte 

Scott 

Bcrugham 

Sears 

Slrovlch 

Smith.  Wash. 

Snyder 

Adair 

Allen 

Andresen 

Andrew,  liaas. 

Andrews,  N.  Y. 

Arends 

Ashbrook 

Bacharacb 

Bacon 

Beam 

Berlin 

Blackney 

Bland 

Bloom 

Boland 

Bolton 

Boy  Ian 

Brennon 

Brewster 

Brooks 

Brown,  Ga. 

Brunner 

Buck 

Buckbee 

Burch 

Cannon,  Wis. 

Carlson 

Carmlchaei 

Carpenter 

Casey 

Cavlcchla 

CeUer 

Chrlstlanson 

Church 

Clark.  Idaho 

Clark,  N.  C. 

Coffee 

Cole.  Md. 

Cole.  N.  T. 

Collins 

Cooper,  Ohio 

Coming 

Costello 

Crawford 

Crowther 

Cullen 

Darden 

Darrow 

Delaney 

DeRouen 

Dlrksen 

Dltter 

Dobbins 


Bankhead 

B«U 

Brown.  ICch. 

Buckley.  N.  T. 

Bui  winkle 

Bumham 

Carter 

Cary 

Chapman 

Claiborne 

Cochran 

Culkln 

Daly 

Dempaey 

Dietrich 

DockweUer 

Dunn.  MlH. 


South 
Stames 
Steacall 
Bumners.  Tex. 
Taylor.  Colo. 
Taylor.  8. 0. 
Terry 
Thomaaon 
Tonry 


Truaz 

Turner 

Utterbadc 

Vinson.  Ky. 

Wallsren 

Warren 

Wearln 

Werner 

West 
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Dondero 

Kahn 

Doutrlch 

Kee 

KeUy 

Dufley.  Ohk) 

Kenney 

Duffy.  N.  T. 

Kerr 

Duncan 

Klnaer 

Eacle 

Kleberg 

Eaton 

Kloeb 

Edmlston 

Knutson 

EkwaU 

Xngel 

Lambeth 

Enslebrlgbt 

Lanham 

BranB 

Lehlbach 

FaddU 

Lewis.  Colo. 

Fteley 

Lloyd 

Penerty 

Lord 

Plealnger 

Liidlow 

Fish 

IfcAndrewa 

FltEpatrlek 

IfcOormack 

Ffx-.ht 

McOehee 

Frey 

McT^ushim 

Fuller 

McLean 

Oambrlll 

McLeod 

Casque 

Maas 

Oavagan 

Maloney 

Olfford 

Mansfield 

Mapes 

Gray,  Pa. 

Marshall 

Greenway 

Martin,  MasB. 

Oreever 

Mason 

arUcwolA 

uv 

Ouyer 

Medcs 

Owynne 

MemU.Conn. 

Halw 

Merrltt,  N.  Y. 

Hancock,  N.  T. 

Mlchener 

Hancock,  N.  C. 

Millard 

Harlan 

Mltchdl.m. 

Hart 

Montet 

HarUey 

MoU 

Henntngs 

NIchoU 

Hms 

O'Brtan 

msglns.Maa. 

O'Connor 

Hoeppei 

OKeal 

Etoffman 

PalmiMDO 

HolUsfter 

Parsons 

Holmea 

Patton 

Hope 

Peterson,  Ga. 

Hoxiston 

PettenglU 

Huddlerton 

Plttenger 

Imhoff 

Plumley 

Jenckes.  Ind. 

Polk 

Jenkins.  Ohio 

Johnson.  W.  Va. 

Bamspeek 
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neher 

McKeousb 

Ferguaoti 

HffM"'*" 

Fernandas 

McSwaln 

Oaasaway 

Montague 

Ooodwln 

MorltB 

HaUeek 

Morton 

Harter 

O'OonnaU 

Haaley 

OTMuy 

Hlgslns.  Oonn. 

OUver 

Jaoobaen 

Parks 

Kennedy,  lid. 

Perkins 

KlmbaU 

Peyser 

WwtSiTl 

Blchards 

I*mnwnk 

Bofers,M.B. 

Lee.OkU. 

Budd 

Lucas 

BuaseU 

BIcOroarty 

Bandera,  La. 

White 

WhltUngtOtt 

WUllama 

Wlthrow 

Wood 

Toimg 

Zlmmennaa 

rilniwIiTk 


Bandolph 
Banaley 
Beeoe 
Beed,IU. 
Beed.  N.  T. 
BeUly 
Rich 

Blehardstm 
Bobertaon 
Robinson.  Utafc 
Bobston.  Kj. 
Bosers,  Masa. 
Boscrs,  (^la. 
Behaefar 
Oecreat 
Secer 
Shanley 
Short 

Smith.  Onm. 
Smith.  Va. 
Smith.  W.  Va. 
BneU 

Somera,  II.  7. 
Stefan 
Stewart 
Sutphln 
Taber 
Tanrar 

Taylor.  Tenn. 
Thom 
Thomas 
Thmnpooa 
Thurston 
Tlnkham 
Tolan 
Treadway 
Turpln 
Dmstead 
Vinson.  Ga. 
Wadsworth 
Waltar 
Weaver 
Wlgglcswortb 
Wilcox 
WUaon.La. 
Wolcott 
.  Wtrtfanden 
Wolvarton 
Woodruff 
Woodnim 


Bandars.  The. 
Shannon 


Spenca 

Stack 

Btubba 

Sulllvaa 

Sweeney 

Tobay 

UndMWoog 

Welch 

WhaldMl 

WUa(m.Pa. 


So  the  motion  to  instruct  the  conferees  was  rejected. 

The  following  pairs  were  announced: 

On  this  vote: 

Mr.  Stubba  (for)   wtth  Mr.  Femandec  (against). 
Mr.  Jaoobaen  (for)  wita  Mr.  BaU  (agatnat) . 
Mr.  Slsson  {tar)  wtth  Mr.  BaUock  (agaUu*). 
ICr.    Lea    of    Oklahoma    (for)    with    Mr.   Wlloon   ct 
(against). 
Mr.  SuUivan  (for)  with  Mr.  PcrkUM  (against). 
Mr.  Morttt  (for)  with  Mr.  Tobey  (against). 
Mr.  KnUBn  (for)   with  Mr.  Goodwin  (asalnst). 
Mr.  Sanders  of  Louisiana  (for)   with  Mr.  Budd  (asalnst). 
Mr   Stack  (for)   with  Mr.  yngyt™  at  Connaetteut  (agatnA). 
Mr.  Klcher  (for)   with  Mr.  Lucas  (against). 
Mr.  Healey  (for)   with  Mr.  Bumham   (against). 
Mr.  Sweeney   (for)   with  Mr.  Dunn  of  Mlostsslppt  (ogalni*). 

Until  further  notice: 

Mr.  Cochran  with  Mr.  Carter. 
Mr.  CKlver  with  Mr.  Klmlwll, 


1  mii  H""»i  UMM  u  was  •  rcuncuua  oo  me  u  x 

vlth  a  maD  lor  S  nwintlw  on  a  bUl  and  I  walked  over  to  the 
rifnetn  conferoaoe  aad  aoaBe  Senator  made  the  modon  to 
rrrhyV*  tbafc  man.  Ttiey  talk  about  the  dignltar  of  the 
Houae.  I  beUere  that  would  have  been  a  definite  attack 
upon  the  dicnttj  of  tha  House.  Tlie  Senate  coof  erees  stated 
we  oottk*  brli«  In  aojtaody  we  pteaaed.    Thc7  aaked  ua  to 


peoi^  thousands  of  miles  away  who  know  nothing  about  the 
bostneas.  nothing  about  the  sentiment  of  the  people,  nothing 
about  anything  except  the  money  they  can  milk  and  bleed 
out  of  these  people.     [Applause] 

Talk  about  employment  f     When  you  take  from  the  oper- 
ating companies  of  this  country  the  money  in  the  millions 


Oonnery 

Ochmaiui 

Cooley 

OUcimst 

Cooper,  Tenn. 

OUdca 

Cox 

OlUcito 

Crmveu 

Gingery 

Crosby 

Cro«B.  Tex. 

Gray.  InO. 

CroMer.  Ohio 

Oraen 

Crowe 

Oreeuwootf 

Mr   suck  (for)   with  Mr.  »"Br*"«  ol  Connaetteut  (•salnrt). 

Mr.  Blcber  (for)   with  Mr.  Lubm  (acalnct). 

Mr.  Healey   (for)   with  Mr.  Bumbam  (•falnat). 

Mr.  8weeD«y   (for)   with  Mr.  Dunn  <tf  MlMtaitppt  (MiaXu*). 

Until  further  notice: 

Mr.  Cochrmn  with  Mr.  Carter. 
Mr.  (Mlver  with  Mr.  glmlmll, 
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Mr  Mcflwatn  with  Mr    Culkla. 

Mr  OljmJn  with  Mr    Welch 

Mr  BankbMd  with  Mr    Ctel 

Mr  Mootecue  wttb  Mr 

Mr  RlchATtla  wttb  Mr    Spsnea 

Mr  Kennedy  of  MAryland  with  Mr    Oi 

Mr  fMiMlen  of  Texas  with  Mr.  Biuaell 

Mr  Barter  with   Mr    Roc«ra  at  Mew 

Mr  Parke  wItJn  Mr    Dietrich. 

Mr  McMillan  with  Mr    BuckJer- 

Mr  Wbelchel   with   Mr.   Chaiwnan 

Mr  Bufwlnkle  with  Mr    McOroarty. 

Mr  Cary  with  Mr.  Dockweller. 

Mr  Underwood  with  Mr    Brown  of  Mlrhlssn 

Mr  Dempaey  with  Mr.  O'CDtuuU. 

Mr.  NICHOLS.  Ui.  Speaker,  my  colleagne.  Mr.  Praooaow. 
Is  unavoidably  absent  on  business  in  Oklahoma.  ,  If  be  were 
here,  he  would  vote  "  no." 

Mr.  OOmVBRT.  Mr.  Speaker,  my  coUeagtie.  Mr.  HsALrr. 
is  unavoidably  absent.    If  present,  he  would  vote  "  aye." 

Mr.  DUNN  of  PennsyliraQla.  Mr.  Speaker,  my  colleague. 
Mr.  Mosm.  is  unavoldabty  absent;  and  if  present  would 
vote  "  aye." 

Mr.  DORSSY.  Mr.  Speaker,  my  colleague.  Mr.  Stack,  and 
Mr  IXU.T  are  unavoidably  absent.  If  they  were  present,  they 
would  vate  "  aye." 

Mr.  kXtmiD.  Mr.  Speaker,  my  colleague.  Mr.  Ltrc^a.  Is 
unaroldBbly  absent.  If  he  were  in-eaent.  he  would  vote 
"no." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  gentle- 
man from  Indiana.  Mr.  Hai isca.  is  unavoidably  absent.  If 
present,  he  would  vote  "  no." 

Mr.  TRUAX.  Mr.  Speaker,  my  colleague.  Mr.  Swrnrrr. 
Is  unavoidably  absent;  and  if  present  be  would  vote  "  aye." 

Mr.  SABATH.  Mr.  Speaker,  the  gentleman  from  Missis- 
aippl.  Mr.  MoQbhks.  is  unavoidably  absent.  If  present,  be 
would  vote  "  no." 

Mr.  HART.  Mr.  Speaker,  the  lady  from  New  Jersey.  Mrs. 
NorroN.  is  unavoidably  absent.  If  present,  she  would  vote 
•*  no." 

Mr.  O'BRIBN.  Mr.  Speakn-.  my  colleague,  Mr.  SanTcn. 
Is  unavoidably  absent.    If  present,  he  woukl  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  HUDOtXSTON.  Mr.  Speaker.  I  offer  the  foUowlng 
motion. 

The  Cloic  read  as  foUows: 


House.    The  Instrur' 
to  irocedure  entlr    y 


Motion  to  tnstruct  oonfcraea  by  Mr.  SvBOLavroic  Moved  that 
manager*  on  the  part  of  the  Houae  appointed  upoo  requeet  of  the 
Senau  for  a  conference  upon  tha  dlaagraelng  voiea  of  the  Houae 
and  the  BenaU  on  the  amendmant  adoptad  by  the  Houae  to  S.  2704 
be.  and  they  are  hereby,  tnatrueted  aa  follows: 

Tliat  tt  la  th«  will  of  tiia  Bovaa  that  tta  managere  tnslat  upon 
a  iiuiiliaiiaa  balag  held  unrtw  Just  and  fair  conditions,  such  as 
wUl  Insure  careful,  calm,  and  daUherate  conaMaratlon  and  will  tend 
to  iMXMnoSe  an  i^reement  by  the  oonfereaea.  and  that  la  tSw  per- 
f ormanca  of  tbalr  duties  aa  sneh  managers  tt  la  and  shall  rsassln 
the  right  aad  prHUege  of  tba  managers  on  the  part  of  the  Hooaa. 
If  In  tnelr  juCtgnant  it  is  dealrahie  in  promotlag  the  aforesaid  enda. 
that  such  eomw«nc«  be  aald  without  the  preaenoe  thereat  of  any 
paraon  not  a  nianater  upon  the  part  of  either  Houae  or  Senate. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  resohition  is  out  of  order;  that  any  resolution  that 
would  «"*|if«  the  motives  of  the  Senate  conferees  as  being 
unfair  Is  out  of  order. 

The  rule  already  provides  for  a  free  and  fair  conference. 
It  is  not  In  order  for  the  House  to  paas  a  resolutkin  that 
would  in  any  way  interfere  with  the  Senate  managers  who 
are  in  control  of  the  Senate  Itself.  The  House  controls  i$s 
House  managers  and  the  Senate  controls  its  Senate  man- 
agers. Neither  body  has  any  c<aitrol  over  the  other,  and  the 
resolution  that  would  seek  to  biterfov  with  the  Senate 
managers  Is  out  of  order. 

Mr.  RANKIN.  Mr.  Speaker.  I  make  the  further  point  of 
order  that  the  Houae  Is  autborlaed  to  instruct  conferees  only 
on  the  matters  in  disagreement  between  the  two  bodies,  and 
this  Is  an  attempt  to  go  beyond  that  and  regulate  the  con- 
duct of  tils  oonlcrsea  on  the  part  of  the  Senate.  Vw  that 
reason  It  Is  not  In  order  and  not  privileged. 

Mr.  IfiCBXNXR.  Mr.  Speaker,  the  conferees  are  but  the 
creatures  of  the  Hotise.  Their  duties,  their  obligations,  are 
limifei^  only  by  the  rules  and  instructions  of  the  House. 
There  la  no  question  but  that  the  House  can  instruct  the 
conferees  In  any  manner  not  prohibited  by  the  rules  of  the 


ing  procedu 

:er«>iiLC     ! 

to  give  «.uci         "^ 

uoi  sec  *'. 

ticular  '■«*s»         -a 
the  Senate.       i 
is  nothing  in  the 


)n  provided  for  In  this  resolution  is  as 
llif^re  u  nothing  In  the  rules  affect- 
/    liaC  It  shall  be  a  fair  and  open  con- 
>.  y  .r.  order  for  the  House  to  amplify  aivl 
-tructions  to  the  conferees  as  to  their 
Its  wisdom  shall  determine.    I  can- 
..  ^  ao .    > '  could  be  said  that  this  par- 
a  any  way  reflects  upon  the  Integrity  of 
.  is  nuthlng  i-ef  erring  to  the  Senate.    There 
ii. '  :atioQ  referring  to  any  conduct  of  the 
Senate.    It  is  quite  citar.  it  seems  to  me.  there  is  nothing  in 
the  resolution  subject  to  the  point  of  order. 

Mr.  KELLER.    Mr.  Specker.  v  Ul  the  genUeman  yield? 

Mr.  MICHENKR.    Yee. 

Mr.  KELLER.  Does  the  gentleman  believe  that  the  House 
has  a  right  to  say  to  the  Senate  whom  they  shall  bring  into  a 
conference? 

Mr.  MICKENER.  The  answer  to  that  is  that  the  House 
has  not  anything  to  do  with  the  Senate,  but  the  House  has  to 
do  with  Its  participation  in  a  oonferenoe.  It  may  specify  the 
type  of  conference  its  conferees  may  indulge  in. 

Mr.  KELLER.  Has  a  precedent  of  that  kind  ever  been 
established? 

Mr.  MICHENER  I  submit  that  this  Is  an  Important  rul- 
ing. There  are  no  precedents.  Tills  is  comparatively  a  new 
rule,  and  was  enacted  to  make  sure  that  the  House  retained 
control  over  its  conferees.  The  rule  should  be  construed 
liberally  in  favor  of  the  power  of  the  House. 

The  SPEAKER.  The  Chair  is  ready  to  rule  TTie  gentle- 
man from  Alabama  [Mr.  HcnoLSSTOHl  has  offered  a  motion 
to  instruct  the  conferees  on  the  part  of  the  House  at  the  con- 
ference on  the  bill  S.  27M.  which  has  been  read  at  the  desk. 
To  that  motion  the  gentleman  from  Texas  I  Mr.  BLAjrroa] 
and  the  genUeman  from  Mississippi  (Mr.  RAincni]  raised 
polnte  of  order.  The  question  as  to  whether  the  conferees 
shall  be  instriM^ted  in  the  manner  proposed  is  a  matter  wiiich 
must  appeal  to  each  individual  Membn-  of  the  House.  The 
conferees  are  the  agents  of  the  House,  and  under  this  rule, 
as  the  Chair  construes  it,  they  are  subject  to  its  authority 
after  20  days  have  elapsed,  so  far  as  the  matter  of  Instruction 
or  a  motion  to  discharge  and  appoint  new  conferees  are  con- 
cerned. There  is  nothii^  in  this  motion,  as  the  Chair  reads 
It,  which  refers  to  the  Senate  conferees.  Of  course,  this 
House  has  nothing  to  do  with  the  Senate  conferees,  and  this 
motion  does  not  seek  to  Interfere  with  their  method  or  with 
what  they  do.  It  simply  applies  to  the  sgenu  of  the  House. 
those  who  have  been  appointed  managers  on  the  part  of  the 
House  to  represent  the  House  in  the  delik>eraUons  in  the  con- 
ference on  the  bill  S.  2796.  The  Chair  calls  the  attention  of 
the  House  to  the  fact  that  the  motion  Is  drawn  so  as  to  pro- 
vide that  in  the  performance  of  their  duties  as  managers — 

It  u  and  ahall  remain  the  right  and  prlTlleffe  of  the  managers  on 
the  part  of  the  House.  If  In  their  judipnent  It  la  desirable  in  pro- 
moting the  aforesaid  enda.  that  ruch  conference  be  held  without 
the  preeence  thereat  of  any  person  not  a  manager  on  the  part  of 
either  Houae  or  Senate 

The  Chair  is  not  called  upon,  and  it  Is  not  within  the 
province  of  the  Chair  to  pass  upon  the  question  of  whether 
a  motion  of  this  kind  should  be  adopted  at  this  time.  The 
Chair  does  hold  that  this  House  has  a  right  to  dictate  to  its 
own  managers  their  method  of  procedure  In  the  conference, 
which  Is  to  be  subsequently  held.  The  Chair,  therefore, 
overrules  the  point  of  order. 

Mr.  HUDDLESTON.  Mr.  Speaker,  my  purpose  is  to  say 
Just  a  very  few  words  on  the  subject  of  this  motion.  What 
I  want  to  say  is  in  reply  to  what  was  said  by  the  gentleman 
from  Texas  [Mr.  RAVBtntN]  on  this  subject  in  his  speech  a 
few  moments  ago.  and  also  what  he  may  now  choose  to  say. 
Therefore,  for  the  purpose  of  debate  only,  I  yield  to  the 
gentleman  from  Texas  [Mr.  RaybuuiI  5  minutes  if  hs 
desires  that  much  time. 

Mr.  RAYBURN.  Nfr.  Speaker.  I  have  expressed  myself 
fully  twice  Iq  the  House  In  the  last  10  days  on  this  matter. 
I  have  no  desire  to  detain  the  House  longer.  Of  course,  I  am 
opposed  to  the  resolution. 

Mr.  RANKIN.    Mr   Speaker,  will  the  gentleman  yield? 

Mr.  RAYBURN.     Yes. 


1935 


CONOR] 


Mr.   RANKIN.    Will  not  the 
simply  kill  the  bill  In  conference? 

Mr.  RAYBURN.    I  have  said  so  much  to 
Alabama  [Mr.  Huddlxston]  that  I  am  afraid 
about  more   irritation  than  we  have  at  tta^i 
should  answer  the  gentleman's  question. 

Mr.  HUDDLESTON.   Mr.  SpAJcer,  to  the 
of  outsiders  being  heli^ul  to  the  conference.  It ; 
the  exclusion  of  partisans  fn»n  the  outdda^ 
responsibility  either  to  a  c(xistituency  or 
can  be  any  hope  of  an  agreement  In  the 

So  long  as  our  deliberations  are  Interfered 
outsiders  who  are  unfair  and  partisan  awj 
Intrude  themselves  into  our  deliberations,  andf 
who  happen  to  agree  with  their  peculiar 
fere  with  the  fairness  and  freedom  of  the 
Is  no  chance  for  an  agreement. 

With  the  elimination  of  such  persons,  so 
managers  and  the  Senate  managers  may  be 
other  face  to  face  without  any  thought  that 
present  who  will  carry  to  others  on  the  out 
may  transpire,  there  should  be  a  good 
ment.    When  the  time  comes.  If  It  should. 
in  that  close  and  confidential  relation  whidl' 
in  a  conference,  then  I  believe  there  la  a 
agreement. 

Mr.  Speaker.  I  will  not  say  that  tbe 
Cohen  is  merely  a  Senate  aide  or  that  he  is 
man  is  not  sincere.    I  would  not  reflect  In 
friend  from  Texas,  Mr.  RAraunr.  but  I  win 
to  him.  that  if  he  has  succeeded  in  getting  ~ 
frame  of  mind  that  he  can  look  on  Mr.  Cohea  \ 
in  which  he  pictures  him  before  the  Houati^ 
something  wrong  with  his  eyesiilit,  if  he  la" 
blind.    [Applause  and  laughter.] 

Who  Is  Mr.  Benjamin  Cohen?     Mr. 
counsel   for   the  power  policy  committee. 
vestigated  the  situation  and  coUeeted  the^ 
this  bill  was  drawn.    Mr.  Cohen  and  Mr. 
rated  in  writing  this  bill.    Dr.  Si^wn  did  not' 
more  to  do  with  drawing  It  tbstn  did  the 
Texas    [Mr.    Raybukn].      [Laughter.] 
trusters ",   those  envoys  extraordinary, 
and   plenipotentiaries    [laughter],  this  flntt 
Corcoran  ",  late  of  New  York,  now  operating  ' 
telling  Congress  what  to  do,  pointing  out 
Congress  what  their  functions  and  their 
drew  this  bill. 

Mr.  Cohen,  a  full  partner  In  that  firm.  111 
the  same  house  with  Mr.  Corcoran,  who 
this  floor  with  using  corrupt  Influence  upoiij 
this  House,  and  whose  own  statement  before 
shows  that  he  was  guilty  of  the  most  ci~ 
connecUon  with  that  matter.     [Applause.] 
ambassador  to  Passamaquoddyl     [Laughter. 
of  those  who  joined  in  drafting  and  pushing 

And  this  pair  wrote  the  l^lL    They_hat*i 
wet-nursing  It.    They  brought  it  to  the 
it  to  the  gentleman  from  Texas  [Mr.  Rat 
nursed  it  throughout  the  hearings  before 
They  were  in  the  next  room.    The  gent" 
wanted  Mr.  Cohen  to  come  in  with  the 
was  considering  the  bill.     When  Mr. 
with  us,  he  went  over  to  the  Senate,  and 
there  parliamentary  practice  forbids  that  I 
[Applause  and  laughter.] 

This  is  the  same  Mr.  Cohen  who  bad 
with  a  certain  group  of  Membov  of  the 
plans  whereby  they  were  going  to  push  his 
gress.    Now,  in  that  situation,  with  all  ttala^ 
been  raised  about  this  bill,  how  can  anybody  ' 
Ity  to  argue  that  such  a  man  should  sit  in 
deliberations  and  coach  and  take  part   * 
were  a  manager  himself? 

Bear  in  mind  that  the  Senate  confereea 
in  bold  and  open  terms,  to  bring  with    " 
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ference anybody  that  they  may  choose,  anybody  that  they 
may  pick.  They  can  bring  anybody  In  there  they  want  to, 
so  they  claim,  no  matter  how  offensive  he  may  be  to  us. 
But  we  also  have  some  rights. 

Let  me  pause  here,  Mr.  Speaker,  to  say  that  I  have  nothing 
personal  against  Mr.  Cohen.  I  have  nothing  personal  against 
Mr.  Corcoran.  Personally  they  are  to  me  fine  gentlemen; 
but.  as  propagandists,  as  men  to  take  unto  my  bosom  and 
to  tell  me  what  kind  of  laws  I  should  pass  for  the  people 
of  the  United  States.  I  reject  them  with  indignation. 
[Applause.] 

Mr.  Speaker.  I  move  the  previous  question  on  the  reso- 
lution. 

The  previous  question  was  ordered. 

T^e  fiPEAKER.  T%e  question  is  on  the  resolution  offered 
by  the  gentleman  from  Alabama  [Mr.  Hxtvdlxstom]. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  may  we  have  the 
resolution  read  again? 

The  SPEAKER.  Without  objection,  the  Clerk  will  again 
report  the  resolution. 

There  was  no  objection. 

The  Clerk  again  reported  the  resolution. 

The  SPEAKER.  The  question  is  on  the  resolution  offered 
by  the  gentleman  from  Alabama  [Mr.  Hxjddlkstom]. 

Mr.  RANE3N.  Mr.  Speaker,  I  ask  for  the  sreas  and  naya 
on  the  passage  of  the  resolution. 

Tlie  yeas  and  nasrs  were  ordered. 

The  question  was  taken;  and  there  were — ^sreas  183,  naya 
172.  not  voting  74.  as  foUows: 

[BoU  No.  IBl] 
YEAS— 183 


AUen 

Andreaen 

Andrew,  Uaaa. 

Andrews,  N.  Y. 

Arenda 

Aahbrook 

Bacharach 

Bacon 

Beam 

Berlin 

Blackney 

Boland 

Bolton 

Boy  Ian 

Brennan 

Bre  water 

Brooka 

Brown,  Ga. 

Buchanan 

Buck 

Buckbee 

Cannon,  Wis. 

Carlson 

Carmlchael 

Carpenter 

Casey 

CasteUow 

Cavlcchla 

Celler 

Chrtatlanson 

Church 

Clark.  Idaho 

Coffee 

Cole.  Md. 

Cole.  N.  T. 

CoUlna 

Cooper,  Ohio 

Coming 

Crawford 

Crowther 

Cullen 

Darden 

Darrow 

Deen 

Delaney 

Dlee 

Adair 

Amlle 

Arnold 

Ayera 

Barden 

Belter 

Blermann 

Blnderup 

Bland 

Blanton 

Boehne 

BoUeau 

Buckler,  mnn. 

Burdlck 

CaldweU 


Dlrkaen 

Dltter 

Dondero 

Doutrleh 

Duffy,  N.T. 

Katon 

Edmlaton 

KkwaU 

Engel 

Englebrlght 

Evans 

Faddla 

Farley 

Fenerty 

Pleslnger 

Flah 

Pltzpatrlck 

Focht 

Frey 

Fuller 

OambrUl 

Oasque 

Oavagan 

Oearhart 

Glfford 

GUchrlst 

Ooldsborough 

Granfleld 

Gray.  Pa. 

Green  way 

Greever 

Grlswold 

Guyer 

Gwynne 

Halnea 

Hancock.  M.  Y. 

Hartley 

Hennlnga 

Bess 

Hlgglna.  Mass. 

Hoeppel 

Hoffman 

Holllater 

Holmes 

Hope 

Houston 


Euddleston 

Jenckee,  Ind. 

Jenkins.  Ohio 

Johnson,  Tex. 

Johnson.  W.  Va. 

Kahn 

Kee 

Kelly 

Kennedy,  M.  Y. 

Klnaer 

Kloeb 

Knutaon 

Kramer 

Lambertaon 

Lanham 

Lea,  Calif. 

Lehlbach 

Lemke 

Lewis.  Colo. 

Uoyd 

Lord 

McAndrews 

McCorraack 

McOehee 

McTioan 

McLeod 

Mapea 

Marahall 

Martin.  Maas. 

May 

Merrltt,  Conn. 

Merrltt.  N.  Y. 

Mlchener 

Millard 

Mott 

NlcfaoU 

O'Brien 

O'Connor 

O'Neal 

Palmlsano 

Parsons 

Patton 

Peterson.  Oa. 

PettenglU 

Plttenger 

Plumley 


NAY&— 173 
Cannon.  Mo.  Croaser.  Ohio 


Cartwrlght 

Chandler 

Citron 

Clark.  N.  C 

Colden 

Colmer 

Connery 

Cooley 

Cooper.  Tenn. 

Costello 

Cox 

Cravens 

Crosby 

Croea.Tex. 


Crowe 

Ctimmlngs 

Dear 

Dlcksteln 

DlnseU 

Disney 

Dobbins 

Dorsey 

Doughton 

Doxey 

Drewry 

DrlsooU 

Driver 

Dufley,  Ohio 


Polk 

Powers 

Bamapeck 

Raadolph 

Bansley 

Baece 

aaed.m. 

Reed.  N.  T. 

Rich 

Robertson 

Robslon.  Ky. 

Rosers.  Maaa. 

Rogera.  Okla. 

Schatfcr 

Seger 

aianley 

Short 

Smith.  Conn. 

Smith.  Va. 

Smith.  W.  Va. 

Sn^ 

Somers.  N.  Y. 

Stefan 

Stewart 

Sutphla 

Taber 

Tarver 

Taylor.  S.  C. 

Taylor.  Tenn. 

Thomas 

Thompaon 

Thurston 

Tlnkham 

Tolan 

Tread  way 

Turpln 

Vinson.  Oa. 

Wadsworth 

Walter 

Whlttlnston 

Wlsglesworth 

WolooU 

Wolfenden 

Woodruff 


Duncan 

Dunn.  Pa. 

■agle 

Bckert 

snenbogen 

Flannagan 

Fletcher 

Ft>rd.  CalU. 

Ford.  Miss. 

Fulmer 

Oehrmann 

OUdea 

OlUette 

Olnsery 

Gray.  Ind. 


i 


Mr.  IfiCHXHBR.  llr.  Speaker,  the  confereea  are  but  the 
creatures  of  tbe  Hooae.  Their  duties,  tbelr  obIi<atioiu,  are 
Hmt^fi^  Qfxly  by  tbe  rules  and  instmctioos  of  the  House. 
Tbere  Is  no  question  but  that  the  Houae  can  instruct  the 
conXeress  tn  any  manner  not  prohibited  by  the  rules  of  the 


fully  twice  iQ  tbe  House  in  the  last  10  days  on  this  matter. 
I  have  no  desire  to  detain  the  House  loncer.  Of  course.  I  am 
opposed  to  the  resolution. 

Kir.  RANKIN.     Mr   Speaker,  will  the  gentleman  yield? 

Mr.  RAYBURN.     Yes. 


were  a  manager  lumacu  r 

Bear  in  mind  that  the  Senate  conferees 
In  bold  and  open  terms,  to  bring  with  '" 


right. 
'fbe  con- 


Buckler.  lOim. 

BunUck 

CaldweU 


Cravens 
Crosby 
Cross.  Tex. 


DrlscoU 
Driver 
Duffer,  Oblo 


OiUeCte 
axngary 
Gray,  Ind. 
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August  1 


f 

Or««ii 

Laodeen 

Stamca 

> 

Or««D«Pood 

McCIellan 

Pearson 

Biunners.  Tex 

Otmtorj 

McTarlane 

Peterson.  Pla. 

Taylor.  Colo. 

HaotUn 

McOratb 

Pfelfer 

Terry 

i 

Hsrtsa 

kCc  La  u«blln 

Plercs 

Tbom 

H*.t 

McR«ynolds 

Rabaut 

Tho  mason 

--■ 

BUdcbr&ndt 

Ifabon 

Bamsay 

Tonry 

HUi.  Ai*. 

Maloney 

Bsnkln 

Truax 

RIU.  KnuU 

Mansfield 

Ray  bum 

Txirner 

« 

HUI.  Saxnuel  B 

Retl'.y 

Uinst««d 

it  ■ 

HobtM 

iiartln.  Colo. 

Roblnaon,  Utah 

Utterback 

i 

Hook 

Mason 

Romjue 

Vinson.  Ky. 

\ 

{! 

Hull 

Ryan 

Wallgren 

Ijnlkoff 

Maverick 

Sabatb 

Warren 

V 

Johnnon.  Okla. 

Mead 

Sadowakl 

Wearta 

L  ■ 

Jones 

Meeks 

Sanders.  Tex. 

Weaver 

J 

Keller 

Miller 

BandUn 

Werner 

Kenney 

Mitchell,  ni 

Sauthoff 

West 

h 

Kerr 

Mitchell.  Tenn. 

Schneider 

White 

i 

Kleberg 

Schuite 

Wilcox 

> 

K<>etalkowakl 

Montct 

Scott 

Williams 

t 

K-»ale 

Moran 

ScruKham 

Wilson.  La. 

t' 

Lambeth 

Murdock 

Sears 

Wlthrow 

1' 

Larrabee 

NetsoB 

Secreet 

Wood 

u 

Laaliukl 

OT)ay 

airovlch 

Woodrum 

f 

Lewis.  Md. 

Smith.  Wasb. 

Toung 

y 

Lackey 

Owen 

Snyder 

Stmmerman 

f . 

Ludlow 

Patman 

South 

Zloncheck 

NOT   VOTINO— 74 

•  ■( 

Bankbead 

OockwHler 

Lucas 

Russell 

; 

Bell 

McOroarty 

Sanders.  La. 

1 

Bloom 

Btctoer 

McKeoush 

SchueU 

i 

Ferguson 

McMillan 

Rhannnn 

1 

Brunaer 

ysraandsa 

McSwain 

Blsaon 

■ 

Buckley.  M  T. 

Oassaway 

Maas 

Spenoe 

\ 

Bui  winkle 

Ooodwln 

Montague 

Stack 

% 

Burcb 

Halleck 

Morlts 

StcagaU 

Biimhsm 

Haaooek.H.a 

Norton 

Stubbs 

*> 

carter 

Barter 

O'OonaaU 

Sullivan 

d| 

Cary 

Bealey 

OXeary 

Sweeney 

3 

Cbapman 

Rlgglns,  Coon 

diver 

Tobey 

n 

Claiborne 

Jaoobsen 

Parks 

Underwood 

g 

Cochran 

Kennedy.  Md. 

Perkins 

Welch 

•* 

Culktn 

KlmbaU 

Peyser 

Whelchel 

i 

Daly 

Qulnn 

Wilson.  Pa. 

■ 

Dempaey 

Richards 

■ 

f.»  !«■»■<■» 

Rogers.  N.  H. 

1 

Otetrlcb 

Lee.  Okla. 

Budd 

So  tly  resohition  was  passed. 

The  Clerk  announced  the  XoUowing  additional  pairs: 

Until  further  notice: 

Mr    Slason  with  Mr    BalUck. 

Mr.  Lea  of  OklAboma  with  Mr.  Wilson  of  Peonsylvaola. 

Mr    Sullivan  wtth  Mr.  Parkins. 

Mr    Morlta  wtth  Mr    Tobey. 

Mr    BCnlffln  wtth  Mr.  Qoodwtn. 

Mr    Stack  wtth  Mr.  Hlgglns  of  ConnecUeut. 

Mr    Heaiey  with  Mr    Bumham. 

Mr   Stubbs  wtth  Mr.  Psmandea. 

Mr    Jaeobsan  with  Mr.  Bell. 

Mr.  OaBdera  of  Louisiana  with  Mr    Rudd. 

Mr    Bleher  wtth  Mr    Lucaa. 

Mr    DaiMiaj  wtth  Mr.  Dunn  of  MlsslsslppL 

Mr   Cochran  wtth  Mr.  Carter. 

Mr    OUvar  wtth  Mr.  KlmbaU. 

Mr.  McawalB  with  Mr.  Cxdkln. 

Mr    OXsary  with  Mr.  Welch. 

Mr    nankhail  wtth  Mr.  CUlboma. 

Mr.  Montague  with  Ifr.  l^imnark 

Mr.  Richards  wtth  Mr.  Spence. 

Mr    Kanaady  of  Marytand  wtth  Mr.  Oassaway. 

Mr.  Hartsr  wtth  Mr.  Sogers  of  New  Hampshire. 

Mr    Parks  with  Mr.  DIetrteh. 

Mr    MoMUlan  with  Mr    Buckley. 

Mr.  Wbelchel  with  Mr.  Chapoaaa. 

Mr    Bulwtakle  with  Mr.  MeOroarty. 

Mr    Cary  with  Mr.  Dockwallar. 

Mr.  Underwood  wtth  Mr.  Brown  of  Michigan 

Mr    Dempaey  with  Mr    D'OoonaU. 

Mr    Bloom  wtth  Mr.   Maas. 

Mr.  Qulnn  with  Mr.  Wolvertoa. 

Mr    DaBouan  with  Mr.  Bruaaar. 

Mr.  BuaseU  with  Mr.  StaagaU. 

Mr    Borch  with  Mr.  Daly. 

Mr   Haaeoek  of  North  Carollaa  with  Mr.  McKeough. 

Mr.  Kopplemaiui  with  Mr.  P^rguaon. 

Mrs.  Norton  with  Mr.  Pej 


Ifr.  LANHAM  and  Mr.  JOHNSON  of  Texas  changed  their 
votes  from  "  nay  "  to  "  yea." 

Mr.  CX^NNZRY.  BIr.  ^waker.  my  colleague  the  gentle- 
man from  Massachusetts.  Mr.  Hbalst,  Is  unavoidably  absent. 
If  he  were  present,  he  wookl  Tote  "  nay." 

Mr.  TRUAZ.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Ohio.  Mr.  Swsknst.  Is  unavoidably  absent.  Were  be 
present,  he  would  vote  "  nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 


On  motion  of  Mr.  Huddlxston.  a  motion  to  reconsider  the 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

THI   HOLDINC-COlfPANT   MONOPOLY   OP  GAS  AND   ELrCTtlCTrT 

Mr.  GRAY  of  Indiana.  Mr  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Ricord  on  the  confer- 
ence report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

ZXCX.UDINC    COVXBWMDrr    ATTOtNrrS 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  this  motion  to  in- 
struct the  conferees,  having  under  consideration  the  dis- 
agreeing votes  of  the  House  and  Senate,  to  exclude  attorneys 
from  their  sessions  and  deny  them  of  legal  advice  is  a  utility 
maneuver  to  take  advantage  in  framing  compromise  legis- 
lation. It  is  an  old  resort  of  lobbyists,  on  failure  to  stop  a 
bill  in  committee,  or  to  defeat  a  measure  on  merits,  to  offer 
and  suggest  amendments  filling  the  bUl  with  jokers  to  make 
its  provisions  unconstitutional. 

The  congressional  committee  appointed  to  investigate 
utility-lobbying  activities  pending  the  consideration  of  the 
utility  bill  brought  out  by  frank  admission  that  the  utility 
companies  have  mainttaned  in  Washington  since  January 
many  high-paid  lawyers  and  law  firms.  It  was  either  shown 
or  admitted  that  these  lawyer.s  included  firms  paid  from 
$25,000  to  g300,000  as  fees  for  advising,  contacting  lobby 
agents  and  friendly  members  of  committees. 

And  yet  when  members  of  the  committees  and  of  the  con- 
ference committee,  not  lawyers,  called  for  legal  advice  to 
meet  legal  advice,  the  holding  companies  have  raised  the  hue 
and  cry  against  lawyers  giving  advice  to  committees  and  are 
forcing  a  rule  through  the  House  denying  committee  mem- 
bers such  advice. 

The  members  of  the  conference  committee  have  a  right 
and  are  entitled  to  the  same  lawyers'  counsel  and  advice  as 
the  liolding  companies  are  using  at  a  cost  of  many  hundreds 
of  thousands  of  dollars,  but  which  the  committees  are  secur- 
ing from  the  common  salary  paid  lawyers  who  are  in  the 
general  employ  of  the  Government.  This  order  to  prevent 
the  conference  committee  from  taking  advice  from  Govern- 
ment lawyers,  leaving  the  committee  members  without  legal 
advice,  will  leave  members  misled  and  confused  and  at  the 
mercy  of  the  utility  lawyers'  lobby. 

ixwKnva  AHXAB  roa  AAvsjrrsoB 

Even  before  the  close  of  the  Great  World  War  the  manipu- 
lating financiers  and  bankers,  closely  scrutinizing  economic 
and  industrial  progress  and  looking  ahead  with  keen  fore- 
sight, saw  a  great  utility  empire  opening  in  the  development 
and  use  of  electricity  for  light,  heat,  power,  and  other  sources. 

They  saw  in  the  developments  of  electricity  a  power  and 
service  coming  into  use  as  vital  and  necessary  and  as  uni- 
versal as  light,  air.  and  water.  And  in  its  production  and 
control  they  saw  the  means  to  take  and  exact  from  the  people 
millions  upon  millions  in  gains  and  profits.  They  realized  the 
opportunity  to  organize  and  build  an  economic  empire  over 
the  people  from  which  a  greater  tax  could  be  levied  and  taken 
than  ever  collected  by  both  State  and  National  Govern- 
ments, and  a  greater  toll  and  tribute  exacted  than  ever  taken 
by  the  marauding  kings  of  old  in  their  campaigns  of  conquest 
and  subjugation. 

They  foresaw  a  network  of  electric  lines  going  into  every 
home  In  the  land  for  light,  heat,  power,  and  domestic  uses; 
going  into  every  factory,  mill,  and  workshop,  supplanting 
steam  and  all  other  forms  of  power;  going  into  every  street, 
alley,  and  highway  to  light  and  dispel  the  shadows  of  the 
nighttime. 

From  a  monoply  and  control  of  electric  energy  for  aH 
these  purposes,  they  saw  a  great  swollen  stream  of  money 
fiowing  from  the  pockets  of  120  millions  of  people,  all  converg- 
ing Into  their  coffers,  the  like  of  which  had  never  been  rivaled 
in  all  history  of  wealth  and  riches.  They  foresaw  from  this 
industrial  vantage  ground  the  control  of  electricity  in  all  its 
uses,  a  power  rivaling  and  rhttiipnging  the  combined  author- 
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ity  of  states  and  nations  and  under  whi^  to 
trol  political  liberty  and  economic  freetkmi 
exact  from  the  people. 

oECAiTizcD  HOLonro  ooMPAJma 
Preliminary  to  entering  upon  a  concerted 
nopolize  and  gain  control  of  the  production 
of  electricity,  the  public-utiUty  Interesta. 
defensive,  first  organized  holding  corparatloog 
stock  and  acquire  control  of  the  operating 
ducing  electricity.  And  under  a  policy  to  a  ^ 
trol  all  power  and  facilities  for  the  productionj 
tion  of  electricity  a  complete  network  of  "  "^ 
was  organized  and  spread  over  all  then- 
companies  and  all  means,  power,  and  fadUt 
upon,  guarded,  and  held. 

SUPKRCOMPAirr  DVB  ALL 

Following  this  preliminary  organization, 
ity  corporations  organized  over  the  operating 
all  merged  into  one  system,  the  National  BSe" 
elation,  assuming  to  apportion  capital  and 
tory  served  out  among  the  different  holding 
the  real  object  and  purpose  of  which  was  to  ft 
secure  their  then-complete  grasp  and  atrai 
the  production  and  distribution  of  electrid^ 
acquired  and  were  acquiring  and  to  safe 
challenge  of  their  monopoly  of  this  vital 

No  aggregation  of  men  ever  set  out  upon  a 
daring  adventure ;  no  ruthless  king  or  Ini    " 
more  deliberately  planned  for  the  subjugat 
pecting  people  than  did  these  public-utility 
to  monopolize  control  and  hold  the  generat' 
and  uses  of  electricity. 

The  many  means  of  generating  electricity 
ing.  its  control  must  be  gained  and  secured  111 
the  public -utility  magnates  altered  upon  aj 
campaign,  not  only  creating  special  secret 
own  but  conspiring  for  the  control  of 
agencies,  in  which  they  employed  every  f< 
as  they  have  admitted,  except  sky  writing. 

oxatuvo  publk  oponox 


They  undertook  to  forestall  free 
perverted  public  opinion,  to  mold  the  plaitio^ 
dren,  to  discourage  all  forms  of  lnd«  * 

well  as  public -utility  ownership,  in  favor  of 
vate  ownership,  all  of  which  by  quantity, 
has  been  declared  to  be  the  greatest  peace-t 
campaign  ever  conducted  by  private.  selflA 
nopoly,  profit,  and  gain. 

Every  step  In  this  great  publicity  prognuir 
and  monopolize  electricity  has  been         '"""' 
secretly  directed,  including  buying  editorial 
papers,  including  corrupting  teachers  and 
including  changing  the  text  of  school  book! 
the  plastic  minds  of  the  youth,  and  inchidtng^ 
unsuspecting    clergy    (Federal   Tirade 
71-A.  p.  3). 

COSTS  CHAWm  UP  TO 

The  Federal  Trade  Commisskxn  zeport 
sums  paid  to  finance  newapapoa  and  for 
and  editorials,  paid  for  special  services  of 
cators  and  to  the  clergy  and  reUgloils 
publicity  expenditures  amounting  into 
up  as  operating  expenses  and  added  to  the 
from  the  consumers  of  gas  and  dectridty. 
this  report  shows  that  these  vast  sums  laid  < 
in  propaganda  with  a  lavish  hand 
pockets  of  the  people,  for  their  own  subj 
tion.  and  to  exact  and  take  tribute  In  Um 
charge  for  gas  and  electric  aer 
mission  Report,  71-A,  pp. ). 

The  charge  of  these  vast  ezpenditorei 
and  determined  by  the  Federal  Ttade 
evidence  but  it  was  repeatedly  admitted  by 
pany  officials  and  represwatativea.    Tb  tUa 
of  money  must  be  added  a  further  sum 
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electricity.  This  further  sum  to  be  added  is  the  tribute 
levied  by  the  holding  companies  upon  the  operating  and  dis- 
tributing companies  actually  performing  the  service  for  the 
people  which  the  operating  companies  were  and  are  wan- 
pelled  to  collect  from  the  consumers. 

MOLOIKa  PTJBUC   OPINIOH  TH«OTrt!H   THS   K«WSFAPBBi 

First,  under  a  secret  plan  and  system,  to  mold  public  opin- 
ion in  their  favor.  Newspaper  editors  were  contacted,  traced 
on  salary  and  substantial  pay,  in  the  form  of  articles  paid 
for.  and  editorials  to  be  printed,  as  written  by  local  editors. 

Many  means  were  resorted  to  to  gain  control  of  the  news- 
papers, thereby  to  mold  the  minds  of  the  people.  This  was 
called  "  goodwill  advertising."  Articles  were  written  by  the 
utilities  and  made  to  bear  the  names  or  signatures  of  iHomi- 
nent  people  of  the  community  and  of  others  long  since 
deceased.  But  greater  and  more  effective  than  this,  edito- 
rials were  shrewdly  prepared,  extolling  the  merits  of  private 
utUities,  and  published  in  the  editorial  columns  of  local  news- 
papers in  the  country,  as  written  and  as  expressing  the  views 
of  the  local  managers  and  editors  to  whom  the  people  looked 
for  information  and  advice. 

In  the  Stete  of  Indiana  alone,  in  1921.  the  articles 
amovmted  to  10.000  column-inches.  In  1922  these  increased 
to  19,000  column-inches,  in  1923  to  26,000,  and  in  1925  to 
40,000  column-inches.  This  does  not  include  the  editorials 
or  articles  published  on  the  editorial  pages,  written  by  the 
holding-company  experts,  but  appearing  as  coming  from  the 
local  editors  (Federal  Trade  Commission  report,  71-A,^  pp. 
61  to  77.  inclusive,  and  multiplied  references  cited  from 
utility  lobby  hearings  under  Senate  Resolution  83) . 

COimOLLIMO  SCHOOLS.  COLLKGZS.  AWB  UJflVOSIIUS 

Next  the  secret  program  included  schools,  colleges,  and 
universities;  and  professors  and  high  educators  were  touched 
with  the  deft  hands  of  shrewd  and  crafty  utility-company 
agents,  and.  assuming  a  philanthropic  role,  were  made  to  do 
their  liidding.  Schoolbooks  were  changed  in  the  course  of 
study  to  mold  the  plastic  minds  of  the  youth  from  the  pri- 
mary to  the  post-graduate  courses. 

The  Federal  summary  report.  71-A,  shows  that  the  utility 
program  to  gain  control  of  the  electric  service  was  not  only 
carried  to  the  primary  schools  to  mold  the  plastic  minds  of 
children  but,  in  their  own  language  admitted,  was  made  to 
extend  "from  the  cradle  to  the  grave"  (Federal  Trade 
Report  71-A,  pp.  139, 140, 141,  exhibit  2978,  Commission  hear- 
ings. Senate  print,  pts.  5  and  6,  pp.  317  and  351;  also  pt.  4. 
p.  25). 

Under  the  public-utility  program  of  "  selling  the  idea  to 
the  professors  ",  teachers  who  were  receiving  small  salaries 
were  given  a  raise  in  salaries  for  special  educational  work, 
and  high-grade  college  professors  were  placed  upon  the 
utility  pay  roU  (Federal  Trade  Report  71-A.  pp.  143-149  and 
154,  155,  157,  hearings,  pt.  7,  pp.  130-316) . 

CHANonro  scRooLaooxs 
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But  this  conspiracy  to  monopolize  electricity  went  further 
than  the  secret  pay  rolls  of  primary  teachers,  college  pro- 
fessors, and  educators.  It  included  changing  the  schoolbooks 
and  revising  and  censoring  textbooks  in  the  course  of  prepa- 
ration by  authors,  and  made  to  reflect  the  utility  point  of 
view  (Federal  Trade  Report  71-A.  pp.  144-148  and  187-189 
and  193,  and  pt.  2,  Commission  hearings,  pp.  357  and  395) . 

After  the  schools,  teachers,  and  professors,  the  churches 
and  the  clergy  were  touched.  Mlxiisters  who  were  critical  of 
corporations  were  "cured  of  their  mental  bias"  by  seeing 
they  were  better  paid.  "The  importance  of  reaching  the 
nxinisters"  was  emphasized  as  necessary  and  imperative 
(Federal  Report  71-A.  p.  264.  and  testimony  and  exhibits 

cited) .  

uErmuiwo  n*  ths  hash  op  othos 

The  holding  companies  appearing  here  are  making  no  de- 
f  ense  in  their  own  names.  They  are  assuming  to  rise  above 
interest  of  self.  In  their  concern  for  others  they  are  f»- 
getitog  self.  They  are  assuming  to  forget  tiie  Wgh  s»iane« 
and  the  millions  coUected  tn  dividends  forced  from  the 
operating  companies. 


A*,    UV     ^W\nf*t     TV«V 


Tbe  remit  of  the  vote  wm  tv"'^""^^^*^  as  above  recorded.        uses,  a  power  rivaling  and  challenging  the  combined  author- 


evidence  but  it  was  repeatedly  admitted  t9 
pany  officials  and  representatlvea.  To  thit 
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getting  self.  They  are  assuming  to  lorgei  uie  n«n  """^f* 
and  the  millions  arflected  in  dividends  forced  from  the 
operating  companies. 
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They  are  pleading  only  the  cause  of  the  small  stockholders, 
the  cause  ot  the  widows  and  orphans,  the  cause  of  churches, 
■choola.  and  benevolent  orders,  the  buyers  of  their  watered 
and  diluted  stocks,  induced  under  a  policy  program  to  create 
sympathy-appealing  investors.  And  the  pity  of  it  all.  the 
tragedy  of  it  all,  and  the  humiliation  of  It  all  is  that  these 
great  utility-holding  corporations  are  organizing  these  small 
stockholders  to  whom  they  have  deliberately  sold  stock  to  use 
and  hold  as  hostages  and  behind  whom  to  make  their  defense. 

This  is  a  subterfuge  as  old  as  history.  Every  man  who  has 
enslaved  another  man  has  enslaved  him  under  the  claim  and 
plea  that  It  was  to  better  the  condition  of  the  enslaved. 
Every  marauding  despotic  king,  conquering  and  subjugating 
a  defenseless  people,  has  conquered  them  under  the  claim 
that  It  was  for  the  benefit  of  the  conquered.  Every  burden 
and  imposition  heaped  upon  men  has  been  under  the  claim 
and  pretext  that  it  was  for  the  benefit  of  the  burdened. 

rLCAOUfo  STATE  axcim 

But  now  the  holding  companies,  assuming  a  great  respect 
for  SUte  rights,  ask  to  be  left  to  State  and  local  control. 
Lut  when  the  States  have  sought  control,  they  have  pleaded 
an  interstAte  Mif4pi>^^  and  character.  They  have  refused  to 
submit  to  State  control.  They  have  evaded,  ignored,  and 
defied  State  control.  Now  they  are  not  only  offering  to  sub- 
nut  but  they  are  pleading  for  State  regulation.  But  the 
84atc  pubUc-aervlce  commissions  have  been  trying  for  the 
last  25  years  to  regulate  public -utility  operations,  but  their 
•Sorts  have  proved  a  failure  and  of  no  avail.  These  com- 
panies have  refused  to  submit  to  State  regvUations :  they 
have  evaded  State  regulations  They  have  denied  State 
regulations.  They  have  defied  State  regulations,  and  they 
have  claimed  immunity  from  all  regulations. 

There  are  some  evil  operations  which  from  their  very 
nature  cannot  be  suppressed  by  regulation.  Murder  cannot 
be  regulated,  robbery  cannot  be  regulated,  arson  cannot  be 
regulated,  kidnaping  cannot  be  regulated,  and  monopoly  of 
vital  necessaries  caimot  be  suppressed  by  regulation.  The 
remedy  must  be  abolition.  The  experience  of  the  last  25 
years  with  public -utiLty  holding  companies,  performing  no 
necenary  service  and  existing  for  one  and  the  only  purpose 
of  manipulating  and  controlling  other  corporations,  shows 
that  these  evUs  cannot  be  remedied  by  regulation  either  by 
the  States  or  Federal  Government. 


THM  aO-CALLSD  '    MUTI 

It  is  a  remarkable  and  very  extraordinary  coincidence  that 
It  was  coming  at  the  same  time  the  newspapers  from  coast 
to  coast  and  from  the  Lakes  on  the  North  to  the  Gulf  on 
the  South  began  a  great  hue  and  cry,  all  using  the  exact 
Identical  words  or  phrase,  without  variation.  "  the  death 
sentence."  And  then  at  tbe  same  Identical  time  in  concert 
with  this  newspaper-propaganda  campaign,  many  thousands 
or  mllUons  of  SBall  stockholders  widely  separated  and  from 
every  part  of  the  country  began  writing  letters  to  their  Con- 
gressmen, all  following  the  exact  phrase  of  the  newspa[)ers 
and  all  alike  protesting  against  "  the  death  sentence." 

TUs  most  mysterious  and  remarkable  coincidence  of  the 
use  of  the  phrase  "  the  death  sentence  "  and  at  the  same 
time  by  thousands  of  newspapers  and  coming  from  the  mil- 
lions of  small  stockholders  shows  a  centrally  organized  cam- 
paign prompting  the  newspaper  articles  and  editorials  and 
the  letters  from  the  small  stockholders. 

Tbe  so-called  "  death  sentence  "  is  a  shrewd  and  crafty 
■logan  phrase,  sent  out  and  broadcast  by  the  utility  holding 
companies  to  make  it  appear  to  the  people  that  some  great 
wrong  and  injustice  was  being  inflicted  upon  them.  The  bill 
provides  that  holding  companies  are  to  be  given  as  long  as 
7  years  to  appear  before  the  utility  commission  and  show 
that  they  are  performing  some  necessary  and  useful  service 
for  the  money  they  are  taking  from  the  people,  from  con- 
sumers and  from  stockholders. 

But  theee  holding  companies  say  this  requirement,  giving 
7  years'  time  tn  which  to  show  that  they  are  performing  some 
necessary  or  useful  service  to  the  people  usmg  electricity  and 
gas.  Is  unreaaooable  and  impossihle  and  would  mean  a  "  death 

lUnce  "  to  them. 


This  measure  does  not  eliminate  or  take  away  a  single, 
necessary,  or  useful  utility  company,  whether  holding  or 
operating  company  It  does  not  retire  or  take  away  a  single 
laboring  man.  clerk,  or  ofQcer  necessary  or  required  to  carry 
on  efficient  service  nor  retire  a  single  dollar  of  investment  nor 
reduce  the  corporations  actually  engaged.  This  measure  does 
require  them  to  get  off  the  backs  of  the  operating  company 
or  stop  drawing  upon  or  taking  from  the  operating  and  pro- 
ducing companies  its  earnings  and  Income  from  the  people. 

If  the  holding  companies  can  show  In  7  years'  time  that 
it  is  performing  any  necessary  service  in  producing  or  dis- 
tributing gas  or  electricity  or  any  necessary  or  useful  purpose 
to  the  people  in  exchange  for  the  money  that  It  is  taking 
from  the  earnings  of  the  operating  companies  paid  in  by  the 
people  using  the  service,  they  will  not  be  disturbed. 

A  criminal  law  of  a  State  prohibiting  the  crime  of  murder, 
the  Uking  of  human  life,  and  providing  for  electrocution  for 
violation  of  the  law  would  mean  a  death  sentence  only  to  the 
criminals  and  murderers.  It  would  mean  only  a  death  sen- 
tence to  the  men  connmitting  murder,  and  any  citizen  pro- 
testing an  objection  to  the  law  as  a  death  sentence  upon  them 
would  be  adnuttmg  that  they  were  guilty  of  the  crime  of 
taking  life. 

And  a  utility  company  objecting  to  the  provisions  of  this 
bill  providing  that  a  company  must  show  it  is  performing 
some  service  or  duty  in  producing  or  distributing  electricity 
on  the  grounds  that  It  is  a  "  death  sentence  "  i-s  an  advance 
admission  of  guilt  as  charged  Dpon  what  Ju5t  principle 
could  a  utility  corporation  explain  the  right  to  take  earnings 
and  income  from  the  people  and  the  consumers  or  dividends 
from  the  stockholders  without  performing  some  service  to  the 
consuming  public? 

TMX    A&MT    or    KMrLOTEZS 

But  even  greater  and  more  far-reaching  and  of  more  posi- 
tive force  and  effect,  more  than  the  secret  publication  of  edi- 
torials prepared  by  utility- propaganda  writers  withholding 
and  concealmg  their  source  and  publishing  as  written  by  ti\e 
local  editors,  all  to  mi-slead  and  pervert  public  opinion 
through  the  press;  more  than  the  crafty  control  and  direc- 
tion of  unsuspecting  teachers  and  college  professors  through 
endowments  aiui  salary  contributions;  more  than  the  secret 
change  of  school  books  to  pervert  arul  mold  the  plastic  mind 
of  the  confiding  youths  of  the  land  and  selUng  their  ideas 
to  educators;  more  than  leadmg  the  unsuspecting  clergy, 
taking  advantage  of  their  meager  salaries,  leading  them  un- 
consciously to  preach  the  doctrme  of  private-utility  control 
of  gas.  water,  and  electric  service  to  the  members  of  theu: 
congregations;  more  than  all  these  was  the  orgamzation  of 
the  half  million  workers  of  the  pubhc-utility  corporations,  as 
an  imperative  requirement  of  their  employment,  into  an 
army  to  make  sale  of  small  lots  of  nonvoting  shares  of  stock 
to  be  scattered  through  legislative  and  congressional  districts 
for  the  spread  of  favorable  utility  information  'Federal  Trade 
Report  71-A.  pp.  31.  32.  and  149). 

TKX   CUSTOMEK  ITOCKROUlCmS 

This  was  an  organized  defense  plan  and  known  as  "  cus- 
tomer ownership  and  investment  ".  built  up  under  a  special 
sales  campaign  to  place  a  few  shares  of  nonvoting  stock  in 
the  hands  of  unsuspecting  "lectrlcity  consumers  first,  in  the 
hands  of  the  more  influential  and  through  their  influence 
to  the  people  generaily. 

The  policy  of  this  sale  of  nonvoting  stock  was  to  create  a 
financial  or  self  Interest  in  a  great  number  of  persons  to 
whom  an  appeal  could  be  made  for  the  support  of  utility 
corporations  on  the  grounds  of  having  "  a  common  interest  ". 
and  thereby  to  harness  them  in  their  defense. 

This  strateiry  of  creating  an  army  of  small  nonvoting 
stockholders  was  carried  out  and  directed  by  a  "  customer 
ownership  committee  ",  under  Emery  E.  Wilson,  chairman 
of  the  National  Electric  Light  Association,  the  corporation 
organized  over  all  utility  companies.  This  chairman  of  the 
"  customer  ownership  committee  ",  explaining  this  plan  on 
March  9.  1925,  to  the  Academy  of  Political  Science,  or.  more 
properly  speaking,  the  strategy  of  poUtics.  said: 
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At  Ust  (we  have)  found  the  material  to  mak*  ^ 
wall  around  prtvate  (uUllty)  buslneas  (Federal  TrMltj 
pp.  11  and  on). 

Danger  from  losing  control  of  this  vast 
scattered  stockholders  was  shrewdly  safe 
selling  them  only  nonvoting  stock,  making 
voiceless  investors  and  leaving  them  helpkia 
mercy  of  Wall  Street  gamblers  and  manipi ' 

It  will  flash  before  the  mind  of  every 
with  or  having  knowledge  of  these  utility-stodt 
that  had  these  shares  been  of  special,  preferred.^ 
utility  employees  were  made  to  represent,  tlie 
have  been  gobbled  up  by  the  managers  and  not 
sold  to  customers. 

The  number  of  these  specially  created 
mains  indefinite,  undisclosed,  but  estimated  «r 
three  million  individual  men  and  women  and 
legislative  and  congressional  districts  to 
of  political  power  and  a  voting  strength  at  tbmi 
of  electing  friendly  candidates  or  of  defeattOf 
Member  of  Congress  and  legislatures  (Pederml 
mission  Report  71-A.  pp.  31  and  33). 

Phillip  H.  Gadsden,  chairman  of  the 
executives,  called  before  the  lobby  committee 
directing  the  expenditure  of  $5,000,000  in  lobby 
the  consideration  of  the  utility  bill,  has  admit" 
000  of  these  stockholders  were  scattered 
sional  districts.    Later,  speaking  to  i 
lenge  to  and  defying  Congress,  Mr.  Gadaden 
there    were    5,000.000   stockholders;    that 
would  control  2  or  more  votes,  giving  the  ut 
voting  strength,  an  Irresistible  balance  of 
election  in  every  congressional  district. 

It  was  this  avalanche  of  letters  and 
mail-order  demand  that  terrorised  and  stami 
of  Congress  to  desert  lifelong  association  and 
drove  them  to  vote  for  the  utilities. 

So  real  and  actual  was  this  manufactured 

appear  before  Members  of  Congress  that  Ml 

House,  whose  conception  of  duty  axui  highest 

tion  is  to  abide  the  will  of  their  constituents. 

and  terrorized.     And.  resolving  all  doubts  in 

they  then  believed  was  a  bona  fide  cxnaostlon  m% 

in  their  district,  voted — many  reluctantly— t^ 

holding  companies.    And.  having  once  taken  %. 

now  be  slow  to  change  their  votes,  as 

position. 

THs  mown  OF  twlmokamm 

Great  and  impressive  as  was  this  army  of 
holding-company  stockholders,  it  WM  made 
greater  by  telegrams  showered  upon 
consideration  of  tbe  holding-company  bill. 
taken  from  telephone  directories,  assuming 
people  favoring  holding  companies,  but 
without  the  knowledge  of  the  signns.    Tlie 
Senate   lobby  committee   show  that  the^  * 
agents  in  one  district  of  the  State  of 
over  $8,000  sending  out  unauthorised  " 
come  from  anxious  constituoits,  all 
elimination  of  uimeceasary  holding  companViej 

Thus,  thousands  were  added  to  the  anny  of 
stockholders  by  an  even  greater  make-bdieva^ 
and  paraded  before  Members  of  CSo 
bllng  in  their  political  boots,  a  strategy  as 
effective  as  Benedict  Arnold's  military 
ing  his  army  around  a  hill  and  presentinc 
column  before  the  enemy. 

This  recruited  army  of  unsuspecting 
been  kept  and  held  mobilized  in  formative  linej 
ness  to  march  on  notice  under  and  carryliiC.i 
defense  of  the  public-utility  corporations 
command  and  leadership  of  utility  lawyers 
lobbsrists. 

Under  this  unconsciously  drilled  and 
recruited  "  customer  stockholders  •*, 
of  their  own  interest,  the  people,  the 
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lic, have  been  encompassed  and  held  as  helpless  as  the 
plebians  and  slaves  of  Rome  were  held  in  subjection  and 
from  revolt  by  the  Roman  legion  soldiers. 

THZ  AUCT  or  KAOI-TO-OBDCB  STOCXHOUHBB 

With  this  army  of  made-to-ordcr  stockholders,  kept  and 
held  mobilized  and  ready  as  a  balance  of  power  at  the  polls, 
in  every  legislative  and  Congressional  district,  it  was  only 
necessary  to  recount  and  parawie  them  before  the  members 
for  the  legislature,  or  the  Members  of  Congress  in  Washing- 
ton, to  reflect  a  made-to-order  public  opinion  and  to  bring 
Members  of  the  legislature  of  Congress  to  a  stem  realisa- 
tion of  the  voting  strength  of  constituents  favoring  utility- 
holding  companies  during  the  consideration  of  the  holding- 
company  bill  and  the  balance  of  power  they  must  reckon 
with  back  home.  (See  House  of  Representatives  lobby 
hearings.) 

A  i^»wf»*T«  COIMCII«lfCI 

It  is  a  most  remarkable  coincidence  that  these  great  hokl- 
ing  companies,  with  their  h^h-paid  officials  drawing  and 
taking  billions  of  dollars  as  salaries  from  their  enforced 
earnings  and  income,  forgot  or  overlooked  the  billions  and 
their  own  special  interests  in  making  defense  of  holding  com- 
panies and  thought  only  of  the  welfare  of  the  little  voice- 
less stockholders  they  had  created  in  advance  by  requiring 
their  employees  to  sell  so  much  stock  in  every  congressional 
district.  It  Is  a  remarkable  coincidence  that  these  great  pub- 
lic-utility officials  thought  of  or  were  concerned  only  with 
these  little  voteless  shareholders  and  the  widows  and  or- 
phans to  whom  they  had  traded  their  voteless  stock  for  their 
good  money  and  savings. 

This  is  all  the  more  significant  when  we  read  from  the 
hearings  of  the  Federal  Trade  Commission  report  showing 
that  these  same  utility-holding  companies  were  paying  news- 
paper editors  over  $28,000,000  annually  for  prepared  articles 
and  editorials  to  be  carried  as  their  own  editorials;  and 
further  showing  the  sale  of  pubUc-utility  stock  to  millions  of 
unsuspecting  individual  investors  and  deliberately  scattmvd 
throughout  the  country  through  and  in  whose  name  to  make 
their  appeal  and  behind  whom  to  shield  themselves  to  make 
their  defense. 

THK  DOIXIMaS  AITD  IMSUUi  STOCXaOLOCBS 

The  small  individual  stockholders,  who  have  given  up  their 
good  money,  may  wake  up  some  morning  only  to  find  their 
treasured  stock  as  worthless  as  the  Dollings  stock,  or  as 
worthless  as  the  Insull  stock,  which  swept  away  the  life 
savings  of  millions  of  honest  people. 

The  small  individual  investors  are  making  a  colossal  mis- 
take in  allowing  themselves  to  be  led  to  oppose  those  who  are 
trying  to  save  them  from  the  salary  grabbers  and  man^- 
lators,  feeding  upon  the  earnings  and  incomes  and  the  prop- 
erty behind  their  stock. 

•nie  one  and  only  hope  of  the  small  stockholders  is  to 
allow  the  operating  distributing  companies — the  companies 
producing  light,  power,  and  heat— to  keep  and  hold  their 
earnings  and  incomes  to  pay  dividends  to  the  stockholders 
and  to  keep  the  company  property  intact,  necessary  to  main- 
tain the  value  of  their  shares. 


THS  OKLT  BOPS  OT 


SKAIX-STDCK  ROLBSaa 


The  only  hope  for  the  small-stock  holder  is  to  protect  the 
operating  companies  from  the  high  salaries  and  tributes  ex- 
acted by  the  so-called  "  holding  companies." 

Under  this  system  of  overhead  holding  companies,  organ- 
ized upon  the  backs  of  operating  companies,  instead  of  mak- 
ing charges  for  electricity  to  pay  the  costs  and  one  reasonaUe 
profit  are  reaching  down  and  compelling  the  operating  com- 
panies to  levy  and  assess  profits  for  many  companies. 

The  Associated  Gas  k  Electric  Co.  owns  300  operating 
utility  companies.  This  Associated  Gas  It  Electric  Co.  is 
owned  by  the  Associated  Securities  Co.,  the  Associated  Se- 
curities Co.  is  owned  by  the  Associated  Gas  Properties,  and 
the  Associated  Gas  Properties  is  owned  by  Howard  C.  Hopson 
^ni\  family. 

When  before  the  House  lobby  committee  Howard  C.  Hop- 
son  was  asked  how  much  were  his  profits  a  year  from  thte 
private  utiUty  ownership,  he  objected  to  the  question  asked 


A  kika     UilAll  111«»AJ      \^1       UAl^ 


7  jTMtfS'  ume  in  wuca  lo  snow  inai  iney  are  pcnarnuns  some     orgmnizru  urcr  nui  umiky  «.viiii»j»i»ica. 

naoeaary  or  useful  service  to  the  pcopie  uung  electricity  and  "  customer  ownership  committee  ",  explaining  this  plan  on 
gaa.  ta  unreaaooabte  axul  Impossible  and  would  mean  a  "  death  :  March  9.  1935.  to  the  Academy  of  Political  Science,  or.  more 
it«nc«  "  to  ttasm.  1  properly  speaking,  the  strategy  of  politics,  said : 


lobbyists. 

Under  this  unconsciously  drilled  and 
recruited  "  customer  stockholders  *•, 
of  their  own  interest,  the  peotile.  the 


these 

Qklrit 
pub- 


When  before  the  House  lobby  committee  Howard  C.  Hop- 
son  was  asked  how  much  were  his  profits  a  year  from  this 
private  utility  ownership,  he  objected  to  the  question  asked 


t 


If] 

hi 


12278 


CONGRESSIONAL  RECORD— HOUSE 


August  1 


him.   saylnf.   "This   was   prying   Into   his   private   business 
affairs." 

These  private  utility-holding  companies,  through  artifice, 
tricic.  and  concealment  are  taking  more  tribute  from  the 
people  than  ever  was  taken  by  monarchs  and  kings  in  con- 
quest and  subjugation  In  war. 

A  coLOOBAi.  AHD  eiOAimc  nuoB 

The  private  utility-holding  corporation  system,  organized  i 
to  monopolize  electricity  and  exact  tribute  from  the  peoole  . 
and  to  take  and  exact  millions  from  them  without  performing  | 
any  service  to  consumers.  Is  the  most  coIossjU  and  gigantic  ' 
fraud  perpetrated  upon  men  of  all  time  in  history. 

First.  The  people  of  Patchogue.  a  city  of  New  York  of  i 
about  5.000  people,  is  supplied  by  electricity  by  the  Patchogue  • 
Electric  Co.  of  New  York,  and  Is  very  properly  collecting  costs  [ 
and  Is  taking  profits  from  the  people  of  this  city  for  perform-  I 
Ing  this  service. 

Second.  The  Patchogue  Electric  Co.  of  New  York  Is  owned 
by  the  New  York  Dectric  k  Oaa  Corporation,  incorporated  In  I 
New  York,  and  this  Is  also  collecting  profits  from  the  peoi^ 
of  this  city  in  addition  to  the  profits  collected  by  the  com- 
pany performinc  the  service. 

Third.  The  New  York  Bectrlc  li  Oas  Co.  Is  In  turn  owned 
by  the  New  York  Electric  Co..  Incorporated  in  Delaware,  and 
at  the  same  time  this  company  Is  also  collecting  additional 
profits  from  the  people  of  the  city  of  Patchogue.  N.  Y. 

Pburth.  The  New  York  Electric  Co.  is  owned  by  the  Biohawk 
Valley  Co..  a  corporation  of  Delaware,  and  this  company  Is 
ateo  coDectinc  additional  profits  from  the  people  of  the  city 
of  Patchogue. 

Fifth.  The  Mohawk  Valley  Co.  of  DeUware  U  owned  by  the 
Mohawk  Valley  Co.  of  New  York,  and  this  company  Is  also 
coDectlng  additional  profits  from  the  city  of  Patchogue. 

Sixth.  The  Mohawk  Valley  Co.  of  New  York  is  owned  by 
the  Rochester  Central  Power  Corporation,  incorporated  in 
Delaware,  and  this  company  is  also  taking  additional  profits 
from  the  people  oi  the  city  of  Patchogue. 

Seventh.  The  Rochester  Central  Power  Corporation  of  Del- 
aware is  owned  by  the  Associated  Oas  *  Electric  Co.  of  New 
York,  and  this  company  is  also  collecting  additional  profits 
from  the  people  of  the  city  of  Patchogue. 

Eighth.  The  Associated  Oas  k  Electric  Co.  of  New  York  is 
owned  by  another  corporation  known  as  the  "Associated 
Securities  Corporation  of  the  Bute  of  Delaware  ".  and  this 
company  is  also  collecting  additional  profits  from  the  city  of 
Patchogue. 

Ninth.  The  Associated  Securities  Corporation  of  Delaware 
is  owiied  by  the  Associated  Oas  k  Electric  Corporation,  in- 
corporated  in  Massachusetts,  and  this  company  is  also  taking 
profiU  from  the  city  of  Patcho«:ue. 

Tenth.  The  Associated  Electric  k  Oas  Corporation  of 
Massachusetts  is  owned  by  Hopson  k  Mange  (a  utility -holding 
firm),  ■ml  this  firm  is  also  taking  profits  from  the  city  of 
Patchogue. 

Under  this  Ull  as  passed  by  the  Senate,  if  these  corpora- 
tions, pyramldinc  upoo  the  company.  Patchogue  Electric  Co.. 
the  company  actually  performing  the  service,  or  either  or  any 
of  them,  can  show  that  they  are  performing  a  necessary  and 
us^ui  service  in  providing  electricity  tc  the  people  of 
Patchogue,  they  will  be  given  7  years'  time  in  which  to  make 
the  showing  to  the  Securities  Commission.  If  they  can  show 
in  7  years'  Ume  that  they  are  performing  some  necessary  and 
useful  service  in  furnishing  electricity  to  the  people  of  that 
city,  they  wiU  be  allowed  to  continue  their  charges. 

But  if  they  fail  to  make  such  showing  in  7  years,  where, 
when,  and  how  they  are  performing  such  neoeasary  and 
UMfttl  servlee.  they  wiU  not  be  allowed  to  continue  their 
charges  upon  the  people  of  that  city  for  dectricity  to  pay 
dlvldflodi  to  those  oieihiad  companies  and  the  salaries  d 

aakoanUng  to  $300,000  per 
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program  of  the  national  convention  of  the  Disabled  Veter- 
an-s  of  the  World  War. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Recoud,  I  Include  the  following  national  leg- 
islative prosrram  adopted  by  the  New  Haven  convention. 
Disabled  American  Veterans.  July  19.  1935: 

1.  That  uiunaiTted  veterans  in  Inatltutlona  whase  reductions  in 
compensation  while  hospltallr^d  result  tn  Jeopsrdlzing  property 
owned  by  the  veterans  should  receive  full  compensation  or  any 
part  oX  It  necessary  to  protect  the  Investment*. 

2  That  there  be  an  extension  of  time  so  that  the  widow  of  a 
war-time  disabled  veteran  shall  be  eligible  for  allowances  if  mar- 
ried Bubaequent  to  the  present  date  of   IWl 

3  That  In  cases  of  veterans  who  performed  full  military  duty 
during  service  they  shall  not  be  denied  any  benefits  to  which  they 
are  otherwise  enUtled  through  the  Injection  of  alleged  misconduct. 

4  That  provisions  governing  guardianships  shall  provide  for  the 
maximum  protection  against  loss  of  funds  ot  the  mentally  dis- 
abled veterans  at  a  minimum  cost  to  the  ward 

5  That  there  be  a  modification  of  the  present  stringent  regula- 
tions governing  the  administration  of  the  Retirement  Act. 

6  That  there  be  provided  90  days  from  receipt  by  the  veteran  of 
notice  of  disallowance  of  an  insiirance  claim  to  enter  suit,  regard- 
leas  of  any  statute  of  limitations. 

7  That  there  be  established  In  the  Veterans"  Administration  a 
permanent  medical  corps 

8  That  the  percentage  requirement  of  the  Rankin  bill  for 
widows  and  orphans'  allowances  for  dependents  of  compensabJn 
men.  regardless  of  the  immediate  cause  of  death,  be  eliminated. 
and  that  the  presumptive  cases  be  included  In  the  Ixneflts  of  thin 
art 

9  That  there  be  an  Increase  In  the  allowance  to  widows  and 
orphans.  Including  stepchildren,  of  veterans  who  die  from  service - 
connected  disabilities,  and  that  dependent  parents  be  Included,  and 
that  payment  of  death  compensation  or  pension  shall  date  from  th«» 
time  of  death 

10  That  the  Disabled  American  Veterans  continue  Its  policy  of 
urging  sites  for  hospitals  according  to  the  density  of  the  military 
population  rather  than  locating  the  Institutions  according  to  con- 
greaslonal  district.  State,  county,  or  city  Unas. 

11  That  the  policy  be  continued  of  Improving  and  extending; 
existing  hospitals  rather  than  establishing  new  Institutions  except 
In  extraordinary  c««en  where  the  density  of  the  military  popula- 
tion Justtflea  new  projects 

12  That  the  Disabled  American  Veteran*.  Independently  and  l!i 
cooperation  with  other  patriotic  organizations,  aggre.sslvely  combwt 
all  forms  of  subversive  movements  calculated  to  destroy  the  Amer- 
ican  form    of   government 

13.  That  the  Disabled  American  Veteran*,  while  supporUng  all 
worthy  movements  for  better  International  understandings,  con- 
tinue to  advocate   proper  military  and  naval  preparedness 

14  That  the  World  War  veterans"  committee,  as  a  whole  or  in 
lubcommlttees.  visit  facillUea  during  the  next  year  to  observe  and 
report  on  conditions,  administration,  and  con.>tructlon.  thereby 
eetablLshing  a  closer  contact  between  the  disabled  and  Congrets 
and  at  the  same  time  take  corrective  action  where  any  remedlra 
are  deemed  necessary 

15  That  In  addition  to  a  pennanent  and  total  non-servlce-con- 
nected  disability  pension  a  service-connected  condition  shall  re- 
ceive compensation  Independently  of  any  non -service-con nect»-d 
payment 

16.  That  mlsrepreaentatlon  of  minority  ahaU  not  operate  a*  a 
bar  to  benefits  of  any  World  War  veteran. 

17.  That  In  the  case  of  veterans  winning  Insurance  suits  ttie 
coet  should  be  met  by  the  Oovemment  for  both  the  plaintiff  and 
the   defexMlant. 

18.  That  reenllstment  between  April  6.  1917.  and  July  2.  1921. 
when  Congress  declared  the  period  of  the  emergency  ended.  It 
held  as  World  War  service 

19  Having  In  mind  that  the  national  constitution  oC  the  Dis- 
abled American  Veterans  of  the  World  War  provides  that  thia 
organization  shall  concentrate  It*  legislative  activities  on  matters 
specifically  beneficial  to  the  service -connected  disabled  veterans  ijf 
the  World  War.  nevertheless  we.  as  a  naUonal  veteran  organlzatlcn 
pledged  to  cooperaUon  with  other  recognlaed  veteran  organlxn- 
tlon*.  and  also  feeling  that  this  policy  1*  beneflclJkl  to  the  servloi- 
connected  disabled  veterans  of  the  World  War.  make  a  declaration 
that  the  D  A.  V  of  W  W  doea,  as  a  national  policy,  favor  t»»e 
Immediate  payment  of  the  adjusted -serrtee  certlflcate  in  cajib 
without  deduction  of  Interest  from  October  1,  1981. 

Thoma*  KnsT. 
Mationmt  LegUUitix>e  Chairman. 

BTTS  An  TSVCX  TBAxsroeTATioa 

Mr.  O'CONNOR.    Mr.  Speaker.  I  desiand  the  umlnlshiMl 


The  SPEAKER.    The  nnflnlahed  bostneas  is  the  motion 
to  reeommlt  the  bill  S.  1020.  an  act  to  amend  the  Intersute 
Act.  as  amended,  by  providing  for  the  regnlatiiB 
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of  the  transportation  of  passengers  and 
carriers  operating  in  interstate  or  foreign 
for  other  purposes. 

Mr.  WADSWORTH.    Mr.  Speaker,  I  ask  f c 
nays. 

Mr.  RANKIN.    Mr.  Speaker,  may  we  have 
ported?    Many  of  us  dU  not  hear  VL  ymbeartlKWii 

The  SPEAKER.    The  motion  was 

Mr.  RANKIN.    Mr.  Speaker.  I  withdraw  tlig. 

The  SPEAKER.    The  gentlemaa  tram  New 
the  yeas  and  nasrs. 

The  yeas  and  nays  vrere  refused. 

Mr.  McFARLANE.    Mr.  Speaker,  a  point  of 

The  SPEAKER.    Tlie  gentleman  will  statg 
order. 

Mr.  McFARLANE.     It  was  my 
adjourned  yesterday  that  there  would  be  an 
call  on  the  motion  today,  so  we  could  get  a 

The  SPEAKER.    There  could  not  be  an 
call,  for  the  point  of  no  quorum  was  withdrai 

The  noes  have  it;  the  motion  to  recommit 

Mr.  MAPES.    Mr.  Speaker,  a  parliamentary 
opposed  to  the  motion  of  the  gentleman  fraia« 
recommit. 

The  SPEAKER.    The  gentleman  wUl  state 
tary  inquiry. 

Mr.  MAPES.    But  I  had  the  same  feeing 
man  from  Texas  has  indicated,  that  the 
night  was  we  were  to  have  a  roQ  call  on 
recommit  today. 

My  parliamentary  inquiry  is.  Does  the 
hold  over  after  the  point  of  no  quorum 

Mr.  BLANTON.    The  presumption  Is.  Ur. 
we  have  a  quorum. 

The  SPEAKER.    Tlie  Chair,  in  order  to 
about  the  matter,  will  again  put  the  que^lon 
to  recommit. 

The  question  was  taken;  and  on  a  division 
Mr.  Wadswokth)  there  were— ayes  SS.  noei 

So  the  motion  to  recommit  was  rejected. 

The  SPEAKER.   The  question  is  on  the 

The  question  was  taken;  and  on  a  divtstan 
Mr.  Thoax)  there  were— ayes  193.  noes  It. 
Mr.  TRUAX.    Mr.  Speaker.  I  object  to 
ground  there  is  not  a  quorum  preeenL 

The  SPEAKER.    The  Chair  wiU  count    li 
Two  hundred  and  thirt7-flve  Members  are 

So  the  bill  was  passed. 
On  motion  of  Mr.  RsTBuaa.  a  motion  to 
vote  whereby  the  t^  was  passed  was  laid  on 

rsTEwsiow  or  ikiiasks — nucK 

Mr.  MICHENER.    Mr.  Speaker,  todaj  w«' 
S.  1629.  regulating  trucks,  and  ao  forth. 
legislation,  but  has  been  before  CongrtM  tal| 
another  for  several  years.    Indeed,  praeticallbr^ 
the  Union,  including  my  own  State  of 
since  realized  the  necessity  of  regulating 
trucks  on  our  highways.    The  State  has 
and  does  contrc^  insofar  as  intrastate 
If  it  is  necessary,  or  even  advisable,  to 
trucks  on  the  highways  in  the  States,  it. 
sary,  or  at  least  advisable,  to  zegulnte  tlieM 
engaged  in  interstate  commerce  and  when 
State  to  the  other.    There  is  no  kigle  or 
this  method  of  transportation  solely  wttbtn 
leaving  interstate  truck  tranqxHtatifla 
whatever.    Under  om:  Constitntkia  the  BUittt^ 
purely  intersUte  transportafckm.    Ttmntm^, 
that  Congress  act  if  there  is  to  be  ^ 

This  biU.  like  an  other  proposed 
But  careful  scrutiny  vill  cuuflnflt  aof 
not  only  that  its  purpose  is  eenuH  bit 
much  benefit.    Persooally,  I 
detriment  to  any  groap  or 
In  numerous  partteulars.   Tbs  fftnnsr  Is 
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And  the  bUI  on  which  we  win  vote  today,  in  my  judgment, 
fully  protects  farm  trucking. 

I  have  had  many  requests  for  this  legislation,  and  only 
two,  I  think,  opposed  to  the  legislation.  The  independent 
small  trucker  has  apparently  had  a  feeling  that  this  legls- 
laUon  might  interfere  with  his  operation.  I  feel  sure  that 
it  will  to  some  extent  limit  indiscriminate  interstate  opera- 
tions of  independent  individual  truckers.  This  Ls  bound  to 
come,  and  the  sooner  it  comes  the  less  damage  it  will  do  to 
the  independent  trucker  who  has  equipped  himself  for  wild- 
cat trucking  anywhere  and  everywhere.  In  fact,  the  inde- 
pendent trucker,  the  truck  companies,  auxd  the  railroads 
would  all  be  better  off  if  similar  legislation  had  been  en- 
acted several  years  ago.  llie  trouble  is  that  legislators  too 
often  neglect  to  close  the  gate  until  the  horse  is  stolen. 
Conditions  sometune  exist  which  are  inimical  to  the  public 
welfare,  and  steps  must  eventually  be  taken  to  put  a  stop 
to  the  practice.  If  this  step  is  neglected  imreasonably,  un- 
necessary injury  and  inconvenience  are  caused  when  the 
proper  legislation  is  enacted. 

A  large  part  of  our  shipping  today  is  done  by  trucks  on  the 
highways,  and  every  reason  obtaining  for  the  regulation  of 
water  or  rail  transportation  obtains  insofar  as  highway  truck 
transportation  is  concerned. 

It  is  true  that  this  legislation  is  enthusiastically  supported 
by  railroad  management,  by  railr(Mtd  employees,  and  by  all 
those  connected  or  interested  in  the  success  of  the  railroads. 
Of  course,  this  is  primarily  a  selfish  motive.  Tet  we  all  real- 
ize that  the  country  cannot  exist  without  the  railroads,  and 
that  the  railroads  must  have  fair  and  equitable  treatment  if 
they  are  permitted  to  continue.  I  am  opposed  to  Government 
ownership  of  railroads,  and  there  is  nothing  that  will  do  more 
to  bring  about  Crovemment  ownership  of  railroads  than  to 
permit  some  other  class  of  transportation  to  take  away  all 
business  from  the  railroads. 

The  railroads  are  not  going  to  be  eliminated,  but  the 
Government  is  going  to  be  compiled  to  take  over  the  rail- 
roads unless  the  railroads  can  be  («)erated  profitably.  The 
trucking  interests  are  better  off  to  have  a  privi^dy  owned 
competitor  in  the  railroads  than  they  are  to  have  the  Oov- 
emment. with  the  Federal  Treasury  back  of  it,  as  a  competi- 
tor. The  railroads  are  necessary.  And,  by  the  same  token, 
the  truck  is  necessary.  Each  has  its  field,  and  each  can  and 
should  survive  and  render  a  valuable  service  for  a  valuable 
consideration. 

These  are  dasrs  of  competition.  Progress  is  on  the  way, 
and  ill-advised  action  or  legislation  mi^t  be  very  injurious. 
This  legislation  has  been  thoroughly  considered.  The  coun- 
try is  fully  advised  as  to  what  is  contemplated.  It  is  true 
that  much  discretion  is  placed  in  the  hands  of  the  Inter- 
state Commerce  Commission.  And  it  is  just  as  true  that 
the  claim  has  been  made  that  that  body  is  railroad  minded 
and  will  consequently  discriminate  against  the  truck. 
Throughout  this  debate  stress  has  been  placed  on  this 
feature  of  the  legislation.  I  feel  sure  that  the  Interstate 
Commerce  Commission  will  take  note  and  be  guided  accord- 
ingly. 

In  conclusion,  let  me  say  that  I  shall  vote  for  this  bill,  be- 
cause I  believe  a  majority  of  the  people  oi  my  district,  as  well 
as  the  country,  who  are  familiar  with  this  legislation  favor  it. 
They  favor  it,  not  because  it  is  advocated  by  any  group  or 
bloc  but  because  it  is  necessary,  fcrward-kxridng  regulati<m 
of  that  part  of  our  tranqxntation  ssrstem  which  is  not  now 
regulated,  and  which  can  only  be  regulated  timiugh  Federal 
action.  Let  us  not  interfere  with  the  rights  of  the  State,  but 
let  us  perform  our  constitutional  ftmction  and  asrist  the 
States  in  enf  ofcing  the  regulations  made  by  the  several  State 
commissions.  The  safety  of  the  traveling  pubUe  demands  tills 
action.  Justice  to  the  several  methods  of 
requires  eqiualtty  of  treatmsnt. 
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Mr.  anjCHia&T.   Ifr.  Speaker,  I  nd 
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may  have  until  Satmday  nlgbt  to  file  minMity  flows 
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The  SPEAKER.  Is  there  objecUon  to  the  request  at  the 
jpntleman  from  Iowa? 

There  was  no  objection. 

Mr.  BOLAND.    Mr.  Speaker.  I  am  requested  by  the  gentle- 
man from  Kentucky.  Mr.  Chapmak.  to  say  that  he  has  re- 
tximed  to  Kentucky,  and  that  If  he  were  present  he  would 
hare  voted  "  aye  "  on  the  motor-bus  Wll  just  passed. 
ruvTHxa  mssAOX  raoM  thx  skrati 

A  further  meaaace  from  the  Senate,  by  Mr.  Home.  lU  en- 
rolllnc  clerk,  announced  that  the  Senate  had  adopted  the  frl- 
lowing  resolution: 

Baaato  aaaohitloa  ITf 

Mtaotmtd.  That  tbm  Senata  has  baard  wtth  profound  aoiTow  tha 
umouaceaant  at  tha  death  at  Hoo.  Fraderlck  Hxintlnffton  OlUett. 
a  Senator  from  tha  Stata  of  Maaaachuaetta  for  1  term,  a  Member 
of  tha  Houae  of  RepreaantaUTea  for  16  oonaecutlre  terma.  and  Ita 
Spaaker  at  tha  Slzty-alxth.  SUty-acranth.  and  8txty-«l«hth  Coo- 

MtrririMl.  That  by  tha  death  of  Hon.  rradeiick  Huntlnfton  OUlatt 
the  United  Statea  and  the  Conunon wealth  of  Maaaachuaetta  haa 
loat  a  valued  public  aerrant  and  eminent  cttlaen. 

Mtaolwml.  Thttt  the  Senate,  at  which  he  waa  a  dlaCtn(ul8hed 
Member,  takaa  prMa  la  hla  aterllng  character,  the  ability,  probity, 
and  patrloUc  deroUon  with  which  he  aerTed  bU  country  and  hU 
State:  the  attnbutaa  at  cahn  dignity  and  courace  which  marked 
his  public  career  and  the  acholarly  attalnmenu  which  character- 
iMd  hla  Ufa.  ,  ^ 

MetotrtH,  That  tha  Bacratary  communlcata  thaaa  raaoluUona  to 
tha  BouM  of  BapiaaantatiTaa  and  tranAnit  a  copy  theraof  to  tha 
family  of  the  deoaasad.  _ 

Jtaaolvatf.  That  aa  a  further  mark  at  raapaet  to  the  memory  at 
the  inaanil  former  Sanator.  ■apraaantaUye.  and  Speaker  of  the 
Houaa  the  SanaU  do  now  take  a  raeaaa  until  12  o'clock  meridian, 
on  MoDday  naat. 

TAX  nix 


Mr.  O'CONNOR    Mr.  Speaker.  I  call  up  House  Resolution 

315. 

The  Clerk  read  as  foDowt: 

Houae   Baeolutlon   31S 

JUaolped.  That  immediately  upon  the  adoption  of  this  rasolu- 
tlon  It  thail  tw  in  order  to  more  that  the  House  reeolre  Itaelf  Into 
the  Ck>mmlttee  of  the  Whole  Houaa  on  the  state  of  the  tJnlon  for 
tiia  oo^idaratlon  of  H.  R.  8074.  a  bUl  to  prortda  revenue,  cquaiiaa 
taxation,  and  for  other  purposes,  and  all  poicU  of  order  against 
said  bill  are  hereby  wairad.  That  after  general  debate,  which 
ahall  be  confined  to  the  bill  and  ahaU  eoatlnue  not  to  exceed  0 
hoam.  to  ba  equally  dinded  and  oontroUed  by  the  chairman  and 
ranking  minority  member  of  the  Coanmlttee  oo  Ways  and  kiaana, 
the  bUl  shall  be  read  by  aections  for  amendment  under  the  5- 
mlnute  rule.  At  the  conclusion  of  the  reacTng  of  the  bill  for 
amendment,  the  Committee  shail  rise  and  report  the  same  to  the 
Houae  with  such  amandBkants  aa  may  have  barn  adopted,  and  the 
previoua  queation  shall  be  conatdered  aa  ordered  on  the  bUi  and 
amendments  thereto  to  Anal  paaaage  without  interrenlng  motion 
czoapt  one  mockm  to  raconunit.  wtth  or  without  inatruetaoika. 

Mr.  OtX)NNOR  Mr.  Speaker,  this  Is  a  nile  for  the  con- 
sideration of  the  tax  bill.  It  is  an  open  rule,  permitting 
amendments  to  be  offered  by  any  Member,  and  provides  for 
6  hours'  general  debate. 

On  page  1.  line  4.  there  is  an  error  in  the  number  of  the 
bllL  Tlie  last  digit  appears  as  a  lero  instead  of  a  four.  I 
ask  unanimous  consent  that  the  correcUon  may  be  made 
accordingly. 

The  SPEAKER.  Without  objection,  the  correction  may 
be  made. 

There  waa  no  objection. 

Mr.  OCONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RaxsLXTl.  and  now  yield 
a  minutes  to  the  gentleman  from  Maryland  [Mr.  Golds- 
aoaovroHl. 

Mr.  GOU)SBOROUOH.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  out  ot  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objeetka. 

Mr.  GOLD6BOROUGH.  Mr.  Speaker,  on  Monday  last  I 
spoke  on  the  unnlbus  baying  bill.  I  understand  that  some 
Members  of  the  other  body  feel  that  certain  of  my  remarks 
reflected  upon  them.  Of  course.  I  was  discussing  issues  and 
not  personalities.  In  new  of  the  understanding  which  cer- 
tain Members  on  the  other  side  have.  I  desire  to  say  that  I 


intended  no  reflection  on  the  steadfast  patrlodam.  the  abso- 
lute integrity,  and  the  high  purpose  of  any  Member  of  the 
United  SUtes  Senate.  On  the  actual  issues  involved,  in  tiie 
statement  I  made  on  Monday.  I  adhere  absolutely  to  what  I 
then  said.     [Applause.] 

Mr.  RANSLEY  Mr.  Speaker,  I  yield  20  minutes  to  the 
gentleman  from  New  York  (Mr.  Shku.!. 

Mr.  8NELL.  Mr.  Speaker,  so  far  as  the  rule  that  has 
been  reported  by  the  House  Rules  Committee  Is  concerw-d, 
I  have  no  special  argument.  It  Is  probably  as  good  a  nde 
as  could  be  expected  under  the  circumstances.  Therefore, 
I  shall  confine  my  remarks  to  the  bin  itself. 

Mr.  Speaker,  in  my  judgment,  there  is  no  Justification  for 
this  bill.  No  sound  argument  can  be  advanced  why  it 
should  have  been  seriously  considered  by  the  Ways  and 
Means  Committee,  or  why  it  should  have  been  favorably 
reported  and  recommended  for  passage. 

If  there  is  need  for  additional  revenues,  this  bill  does  not 
supply  the  need. 

If  there  Is  an  emergency  In  fiscal  affairs  of  the  Govern- 
ment other  than  that  which  has  existed  for  the  last  year  and 
a  half,  due  to  the  program  of  reckless  expenditure  of  this 
administration,  this  bill  does  not  meet  that  emergency. 

If  there  is  any  social  injustice  to  be  corrected,  this  bin 
falls  as  far  short  of  that  purpose  as  it  does  of  providins 
levenues  for  balancing  the  Budget. 

It  is  not  a  revenue  bill.  It  is  not  an  emergency  bill.  It  is 
not  a  bill  to  provide  for  correction  of  alleged  inequalities  of 
wealth.  It  does  not  fall  in  any  of  these  categories—"  neither 
fish,  nor  flesh,  nor  good  red  herring." 

It  cannot  be  denied  that  there  is  need  for  Increased  Fed- 
eral revenues.  During  the  first  two  complete  fiscal  years  of 
the  Roosevelt  administration,  ending  Jtme  39  last,  the  deficit 
of  over  seven  and  a  half  billion  dollars  was  accmnulated. 
and  our  interest-bearing  public  debt  was  Increased  to  over 
$31.000.000,000 — $5,000,000,000  greater  than  It  was  at  the 
close  of  the  World  War.  There  is  no  indication  of  any 
alteration  of  this  program  of  incredible  waste  of  public 
funds.  The  daily  Treasury  statements  issued  during  this 
month  show  we  are  spending  at  the  rate  of  over  $26,000,000 
a  day,  and  Increasing  our  deficit  at  the  rate  of  approximately 
$17,000,000  a  day. 

What  is  the  Inevitable  result  of  such  a  program?  Let 
President  Roosevelt  answer.  In  his  opening  campaign  ad- 
dress of  1932.  delivered  from  the  executive  ofBces  m  the 
statehouse,  Albcmy.  N.  Y.,  on  the  evening  of  July  30,  ho 
stated  the  Democratic  national  platform's  declaration  in 
favor  of  public  economy  and  a  reduction  in  Federal  expendi- 
tures of  25  percent  was  "  a  promise  binding  on  the  party  and 
its  candidate  ".  and  upon  that  subject  he  said: 

Revenuee  most  corer  expendlturee.  Any  goremment.  Ilk-  any 
family,  can  for  a  year  spend  a  little  more  than  It  earns.  Bu'.  you 
and  I  know  that  a  contlnuaUon  of  that  habit  means  the  poor- 
hooae 

For  over  2  years  the  Federal  Government,  under  the 
Roosevelt  administration,  has  t)een  spending  more  than  twice 
as  much  as  it  took  in.  "Riere  are  no  signs  of  any  change  in 
the  policy.  It  has  become  a  habit  and.  according  to  the 
President's  own  statement,  that  meaiu  the  poorhouse. 

He  repeated  this  warning  tn  his  speech  at  Pittsburgh.  Pa., 

October  19,  in  which  he  said  that  if  a  nation — 

IJke  a  spendthrift,  throws  discretion  to  the  winds.  Is  willing  to 
make  no  oacnflce  at  all  In  spendlnf.  extends  its  taxing  to  th« 
limit  at  the  people's  power  to  pay.  and  contlntlta  to  pUe  tip  deflclta. 
It  la  on  the  road  to  bankruptcy 

He  repeated  the  warning  in  his  first  special  message  to 
Congress,  March  10,  1933.  stating  that  a  failure  to  balance  the 
Budget  and  continuation  to  pile  up  deficits  would  undoubtedly 
impair  the  credit  of  the  United  States,  jeopardize  the  safety 
of  bank  deposits,  "  the  security  of  insurance  policies,  the  ac- 
tivity of  industrial  enterprises,  the  value  of  our  a^cultural 
products,  and  the  availability  of  employment." 

It  was  in  that  message  that  he  stated  that — 

Too  often  In  recent  history  liberal  goverxunenta  hare  bean 
wrecked  on  the  rocks  of  looaa  flacal  policies.    We  must  avoid  this 


danger.     •     •     •     We  musk 

pose  now.    Membera  of  Ooagrea  aaS  X 

economy.     •     •     •     Such  eoonoales  wtileh 

is  true,  affect  aome  of  our  dtlaeas.  but  the 

wUl  affect  all  of  our  dtlaens 

ment  Itaelf  la  oonoemad;  and  wImb  that  Is 

of  aome  must  be  subortltnatod  to  the  assds  oC 

There  is  not  a  straight-lhinklnf 


for  that  matter,  regardless  of  his  pt^tles.  wMl 

of  his  country  at  heart,  dare  caetimdlct  a 

those  utterazkces  of  Franklin  D.  Itooaevelt  3 

were  true  then.    They  are  true 

in  the  field  of  poUtkaJ  econoaqr  and 

That  the  Rooeevelt  artmhilstratton,  wtth 

both  branches  of  this  Congress,  has  vlolat 

continuously  the  prlndpies  ci— lelated  hf- 

campaign  tor  the  FresideDcy  and  in  Ills 

cress  does  not  detract  from  the 

of  the  statements  he  made  upon  Oiose 

The  United  States  Qovemment.  and  wtOl': 
people,  are  on  the  road  to  bankniptoy  iinliii 
future  there  Is  a  oompleta  luiiiwl  of  tt*^ 
administration — Sant,  nuUeal  rednellon  In 
tures;  and.  second,  an  Increase  in  ttis 
upon  a  bill,  not  like  the  out  jresmtid 
slderatlon.  but  upon  a  Mil  wtakh  Is  th* 
deliberation  and  seasoned  iwi 
men  of  wealth,  enterprises  wlikb  an 
which  are  maklnc  a  prollt.  and 
of  ■nclalism,  but  a  bin  itwglgnwl  to 
such  a  bill  can  be  drawn  Is  i«'B>id  W  tlM 
past  such  bilk  have  besn  dnMTB, 
enacted  into  law. 

That  the  present  bOI  It  not  • 
denced  by  the  simple  f  set  that  If  tt 
$275,000,000  which  tts  proponents 
would,  at  the  cnxrent  rate  of 
enough  funds  to  run  the  Qofgt'iuueiit  10  ( 
rent  rate  of  accumulating  defleiti  It  wotid 
for  16  daya 

In  his  special  message  of  Jnoe  19 
measure,  of  which  this  Is  the  rawilt, 
stated: 

at  this 


as  we  I 


I  strongly  urge  that  the 
clflcaUy  aegregated  and  ^ipllad. 
of  the  national  debt.     By  ( 
the  Ux  burden  at  tha  avera^ 
our  approach  to  a  balanced 

It  is  impossible  to  take  sadb  a  stalsment  i 
ing  to  the  United  States  Treasury 
business  June  29  last,  the  fixed 
have  been  increased  under  this 
of  $277,000,000.    That  sum  repreaents  tlie 
ing  fund  and  Interest  charges.    Tbercfort,^ 
the  proceeds  of  this  bill,  which, 
those  proponents  of  the  blU.  win  be 
annual  fixed  charges  (m  our  peddle  deM, 
reduce  the  public  debt  Is  to  Indnlfe  In  tlM 
sistences  and  foolishness.    And  to  state 
the  tax  burden  of  the  average  taacpaycr  audi 
ing  our  Budget  is  to  Insult  the  tntdUsenoi 
this  country. 

There  is  this  to  be  said  In  bdudf  of  tiM 
Committee:  Evidently  It  itself  did  not  talB*^ 
recommendation  seriously.    Tliere  is  no 
specifically  segregating  ths  anticipated 
Hating  they  should  be  apidled  to  the 
as  well  for  the  reputation  of  the 
Ways  and  Means  Coountttae  that  ttMgr 
President  in  this  absurd  proposal.  ,^ 

The  money  raised  by  this  meMore  w&l 
man  pool  of  funds  that  wlU  iM  dnim 
grotesque   and  futile  expertnants  of 
True,  this  will  be  contrary  to  Vbe  pMi 
the  TreasiuT.  Mr.  Morgenthaii.  wbfl^  to  btBi 
the  Ways  and  Means  Oonuatttet, 
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It  would  be  perUoua  to  ragard  any  patt  oC 
avaUaUe  for  any  type  ot  a^pandltur*  or  aa  Justifying  any 

over  our  carefully  budgeted  plana  for  Federal  outlay. 

Yet  the  course  which  Secretary  Morgenthan  said  woold  be 
perilous  is  exactly  the  course  which  is  going  to  be  pursued.' 
The  new  revenues  provl^d  by  this  measure  wiU  be  available, 
not  only  for  new  types  of  expenditure — if  there  are  any  left 
after  2  years  of  constant  exploration  uiwn  the  part  of  the 
administratton  tor  new  types  of  expenditore— but  thqr  wfll 
be  available  for  the  present  types  of  foolish  eipenditurwi 
from  moving  farmers  to  Aladca.  whoe  they  caimot  turn; 
miners  to  subslstmce  homesteads,  where  they  do  not  know 
how  to  farm;  planting  sbrtter  belts  in  arid  countries  where 
trees  will  not  grow;  taking  the  ezwmotition  of  the  aootogical 
gardens  in  New  York  City;  to  flnaru'-ing  rhythmic  dancang 
and  "  boondoggllim  "  in  various  parts  of  the  country. 

This  is  not  a  revenue  measure.  No  measure  which  pro- 
vides only  enough  money  to  run  the  Federal  OovemnMnt  10 
days,  which  iirovidas  only  enough  money  to  pay  off  one 
thirty-third  of  the  existing  deficit,  which  fails  to  provide 
enough  money  to  meet  the  ixua«aaed  fixed  charges  on  tho 
public  debt,  can  be  Hiynifiiwi  by  calling  it  a  revenue  measure. 

It  Is  a  political  measure.  It  Is  a  gesture  of  fellowiblp  to 
what  Theodore  Roosevelt  termed  the  "lunatic  fringe.'*  It 
Is  a  peace  offering  to  the  soak-the-rich  and  share-the- 
wealth  groiuM  of  ^n^»n^»n  voters,  largely  recrutted  fnmx 
the  ranks  of  the  Democratic  Party,  and  foUowlng  Individuals 
who  were  called  into  political  prominence  and  given  prillMcftl 
stature  by  the  present  administration 

Keeping  well  within  the  parliamentary  rule  which  forWds 
the  mfPt<9"  by  me  of  Members  of  the  other  body  of  Ooo- 
gress,  I  may  state  that  the  individual  who  today  stands  as 
the  prcqjhet  and  apostle  oi  the  share-the-wealth  pbllos- 
ophy  owes  his  prominence  to  James  A.  Farley,  cbaiiman  of 
the  Democratic  National  Committee,  and  his  army  of  Ueu- 
tenants  who  managed  the  candidacy  of  Franklin  D.  Roose- 
velt on  the  floor  of  the  Democratic  National  Convention  to 
1032.  It  was  the  deal  made  at  that  convention,  tn  order  to 
obtain  the  support  of  the  Louisiana  delegation  headed  by  tbe 
present  apostle  of  the  share-the-wealth  program,  that  seated 
him  and  his  delegation  and  brought  him  into  view  as  a 
national  figure. 

The  other  present-day  leaders  of  schools  of  economic  and 
ft>iftr>/»ifl^i  heresy— such  as  Townsend.  Sinclair,  Father  Cough- 
Un.  and  others — viere  brmight  into  national  promlnimce  first 
by  the  present  adminlstratirai  because  it  courted  their  sup- 
port and  the  support  of  their  foUowers.  AU  of  these  indi- 
viduals are  the  products  and  by-products  of  the  new  deaL 

And  it  was  the  fear  that  the  new  deal  was  going  to  loee 
their  support  in  the  next  campaign  that  inspired  the  Presi- 
dent's message  of  June  19  demanding  that  this  Congress 
pass  a  tax  measure  that  would  soak  the  rich  and  rtart  this 
country  on  the  road  to  socialism. 

This  is  not  a  charge  trumped  up  in  the  ranks  of  the 
Republican  minority.  The  most  influential  and  widely  read 
Democratic  newspaper  in  the  United  States — the  New  Yort: 
Times — said,  in  commenting  upon  the  President's  message: 

It  la  impossible  not  to  pesoalv*  the  trail  at  poUtloa  over  tbm 
President's  mesaage  on  tanUoa.  *  *  •  It  is  noi  tmfalr  to 
infer  that  he  hopes  to  cut  into  the  political  farces  bdiind  Busy 
Long  and  Dr.  Townsend  by  his  own  propoeal. 

Scores  of  editorials  from  Democratic  newq;>aper8  express- 
ing like  goTiMwwwtn  could  be  quoted.  However,  one  does  not 
need  to  rely  upon  newqxtpor  editorial  comment  to  arrive  at 
a  just  appraisal  of  the  President's  messsgy  He  stoted  to 
that  message  he  wanted  taxes  increased  "  because  of  the  very 
sound  policy  of  encouraging  a  wider  distribution  of  wealth." 

That  theme  ran  through  his  oitire  message.  In  other 
words,  the  proposal  was  to  draft  a  tax  measure  not  for  the 
purpose  primarily  of  producing  revenue  but  for  the  purpose 
primarily  of  destroying  wealth.  It  is  punitive,  not  creative. 
Again  let  me  quote,  not  from  any  reactionary  RepidiUcan 
but  from  an  indivktaial  who  has  stood  closer  to  the  pressor 
Chief  Executive  and  been  higher  to  the  councils  of  ttiis 
administration  than  almost  any  other  living  man.    I  refer 


i.xxig- 


-7T4 


reflected  txpon  tbem.  Of  course,  I  was  ducussmg  usues  and 
not  personalities.  In  view  of  the  understanding  which  cer- 
tain Memben  on  the  other  fide  have.  I  desire  to  smj  that  I 


It  was  m  that  message  that  he  stated  that — 

Too    oTtea    In    recent    hiJtory    Uber&l    govemmenta    hare    bean 
wrecJced  on  the  roc^  of  Ioom  Oacal  policies.    We  must  aTOld  tZUa 


the  TreasiuT.  bat.  Morgenuum. 
the  Ways  and  Means  Oommittet, 
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to  Oen.  Hugh  8.  Johnson.  In  commenting  upon  this  biU 
In  a  public  sUtement  made  at  French  Lick.  Ind..  under  date 
of  June  24.  and  syndicated  to  a  large  chain  of  newspapers. 
General  Johnson  said: 

It  U  Just  ape-llk«  dertrurtlveneM  to  enact  •  l»w  which  go«« 
around  kicking  orer  th«  coontryi  Indxistrtal  Inatltutlons  every 
time  the  buildere  or  one  of  them  die*.  It  U  like  the  futtee  of  an 
Indian  prince,  where  aU  hU  wlvee  and  peraonaJ  property  have  to 
b«  cremated  with  hU  corpee.  or  like  the  funenU  of  a  Viking,  when 
tta«y  burr.ed  hia  shipa  and  Ueaaure  with  hU  body.  Very  lntere«t- 
.fig,  but  not  very  InteUlgent. 

Alao  of  coufM.  the  tljoo*  will  not  be  distant  when  there  wUI  be 
no  great  estates  or  Incoms  left  to  tax.  The  plan  promptly  eats 
Itsslf  up. 

Porthermors.  Its  effect  wUl  be  more  and  more  to  put  the  btisl- 
nsss  of  the  country  Into  ttas  hands  of  great  impersonal  corpora- 
tions.    Thus  alone  can  there  be  continuity  of  bualneas  operation. 

Of  course,  tbs  taxing  miracle  can  go  too  far.  The  power  to  tax 
is  the  powsr  to  tlsatrny  Aft«r  Oowmment  has  taxed  aU  earnings 
and  tbs  soorc*  ot  ail  earnings  to  destruction,  there  will  be  nothing 
l«ft  for  It  to  tax  sseept  Itself.  The  sUndlng  wonder  to  me  U  that 
tbs  **  brain  trusters  "  bavs  not  proposed  that  bright  gem  of  genius 
loiM  a#o.     Olvs  tbs  boys  a  reasonable  time. 


It  wotUd  be  diflUnilt  to  give  a  better  description  of  the 
motive  back  of  this  Mil.  It  U  embarking  the  Nation  upon 
a  campaign  of  terrorism  against  business.  Whether  or  not 
that  WSJ  the  studied  and  deliberate  pturpose  of  the  bill,  its 
inevitable  effect  will  be  to  retard  recovery  and  thereby  op- 
erate to  the  political  advantage  of  the  administration  in  the 
next  r^nipafyn  by  enabling  it  to  go  before  the  country  charg-  | 
Ing  that  its  failure,  after  4  years,  to  bring  about  recovery  ; 
has  been  due  to  the  opposition  offered  by  organized  wealth 
and  the  hostile  decisions  of  the  United  States  Supreme 
Court. 

There  can  be  no  doubt  that  this  marks  the  official  opening 
of  the  1936  Presidential  campaign,  in  which  the  deliberate 
strategy  of  the  present  administration  will  be  to  whip  up 
public  passions  during  a  continuation  of  the  present  unrest, 
anxiety,  and  discontent.  That  Is  an  easy  method  of  cam- 
paigning. History  of  other  nations  and  other  people  shows 
that  institutions  created  by  Intelligent  public  opinion  can  be 
destroyed  overnight  by  Inflamed  passions  of  the  mob.  De- 
notmclng  those  who  have  money  as  public  enemies  is  the 
favorite  argument  of  the  demagogue  in  his  appeal  to  the 
unfortimate.  the  ignorant,  and  the  malevolent.  History 
since  the  World  War  shows  that  the  curse  of  Europe  has 
been  just  such  demagogic  leaders,  making  just  such  dema- 
gogic appeals  for  the  purpose  of  overthrowing  orderly  gov- 
ernments and  establishing  themselves  in  the  capacity  of 
dictators. 

They  succeeded  In  their  purpose.  Individuals  in  this  coun- 
try with  like  purposes  can  succeed  by  following  the  same 
tactics.  With  10.000.000  individuals  out  of  employment. 
with  other  millions  living  on  the  ragged  edge,  with  unccr- 
tamty  and  fear  brooding  over  the  entire  country,  it  would 
be  comparatively  easy  for  an  administration,  with  hundreds 
of  thousands  on  its  pay  rolls,  millions  accepting  relief  out 
of  its  hands,  and  a  (5,000.000.000  fund  manipulated  for  the 
purpose  of  Influencing  opinion  and  corrupting  the  electorate 
to  perpetuate  itself  in  power,  provided  an  artful  appeal  to 
class  prejudice  were  made  and  a  promise  were  given  to  take 
from  those  who  have  and  distribute  it  among  those  who  have 
not.  That  would  be  the  logical  sequence  of  the  pending  tax 
bill. 

In  his  special  message  of  June  19.  submitting  his  tax  pro- 
posal as  a  punishment  of  the  indlvldtials  who  have  been 
thrifty  and  accumulating,  and  of  the  private  enterprises 
which  have  been  weU  managed  and  profitable.  President 
Roosevelt  qiioted  from  Theodore  Roosevelt: 

I  wish  to  quote  from  Theodore  Roosevelt.  He  was  an  ex- 
ponent and  practltlooer  of  the  square  deal — which  was 
and  is  the  very  opposite  oi  the  new  deal.  He  would  not 
and  did  not  stoop  to  the  low  arts  of  the  demagogue.  He 
refused  to  play  up  to  eltho-  rich  or  poor.  He  did  not  seek 
to  win  favor  with  the  rteh  by  flattery  or  with  the  poor  by 
ffiysimiinf  a  patronising  attitude.  He  refused  to  fawn  upon 
orgaxUsed  wealth  or  to  cringe  before  organlaed  radicalism. 

In  his  first  annual  message  to  Oongress  December  3.  1901. 
bs  gave  voice  to  the  dominating  prlndple  o<  his  entire  public 
career  in  the  following  words: 


The  fundamental  rule  In  our  national  life — the  rule  which  under- 
lies all  Other* — Is  that,  on  the  whole  and  in  the  long  run.  we  shall 
go  up  or  down  together. 

Through  all  of  his  public  utterances  and  writings  there  ran 
this  thread  of  appeal  in  behalf  of  a  square  deal  to  all  m- 
dividuals.  to  all  classes,  and  to  all  sections.  Ever  uppermost 
in  his  [Miblic  actions  was  the  determination  not  to  attempt  to 
pull  anyone  up  by  attempting  to  pull  someone  else  down.  He 
realized  the  all- Important  fact  that  in  a  democracy  this  can- 
not be  done  n"'^«  you  jeopardise  free  institutions.  In  an 
address  at  Butte,  Mont..  May  27,  1903.  he  said: 

We  need  to  keep  ever  In  mind  that  he  Is  the  worst  en«my  of  this 
country  who  would  strive  to  separate  lU  psople  along  lines  a<  sec- 
tion a^nst  wctlon  and  of  class  against  class. 

Agam  let  me  quote  Theodore  Roosevelt — this  time  from  a 
special  message  to  Congress  April  7,  190«,  in  which  he  said: 

Krerr  far-sighted  patriot  should  proCeet.  first  of  aU,  against  the 
growth  in  this  country  of  that  erU  thing  which  is  called  "class 
consciousness."  The  demagogues,  the  sinistsr  or  foolish  socialistic 
visionary,  who  strives  to  arouss  thU  feeling  of  class  consciousness  m 
our  working  people  does  a  foul  and  erU  thing.  He  is  no  true  Amer- 
ican: he  is  no  ssU -respecting  citixen  of  this  BspubUc:  he  forfeits 
his  right  to  stand  with  manly  sslf-rsllanos  on  a  footing  of  sntirs 
equality  with  othsr  cltlasns. 

Now.  let  me  quote  from  another  great  American  citisen. 
who.  like  Theodore  Roosevelt,  was  a  citisen  of  my  State,  and 
who.  like  Theodore  Roosevelt,  lived  a  life  of  public  service  in 
the  New  York  General  Assembly  and  crowned  that  public 
service  with  years  of  able  direction  of  SUte  affairs  in  the 
office  of  Governor.  I  refer  to  Alfred  E.  Smith.  At  a  Jeffer- 
son Day  dinner  held  in  Washington,  in  April  1933.  which, 
incidentally,  was  the  last  Jefferson  Day  banquet  which  has 
been  held  here  because  of  the  fact  the  present  so-called 
"  Democratic  administration "  has  so  far  abandoned  and 
repudiated  the  principles  of  Thomas  Jefferson  that  it  would 
be  regarded  as  a  sacrilege  and  a  travesty  for  its  leaders  to 
engage  in  any  exercises  which  paid  homage  and  respect  to 
the  memory  of  that  great  American. 

At  that  banquet  Alfred  E.  Smith  said: 

This  Is  no  Ume  for  demagogues.  At  a  time  like  this,  when  mU- 
llons  of  men.  women,  and  children  are  starving,  there  is  always  the 
temptation  to  some  men  to  stir  up  class  prejudice,  to  stir  up  the 
bltterneas  of  the  rich  against  the  poor  and  of  the  poor  against  the 
rich.  I  protest  against  the  endeavor  to  delude  the  poor  people  of 
this  country  to  their  ruin,  by  trying  to  make  them  believe  they  can 
get  work  before  the  people  who  would  ortllnartly  employ  them  are 
also  restored  to  conditions  of  normal  prosperity.  The  factory 
worker  cannot  get  his  Job  back  until  conditions  enable  the  factory 
owner  to  open  up  again,  and  to  promise  the  great  maaees  of  work- 
ing people  that  ihey  can  secure  renewed  employn^ent  by  class  Ir^- 
Islallon  la  treachery  to  those  working  people,  to  the  principles  of 
the  Democratic  Party,  and  to  the  United  States  Itself. 

That  Indictment,  as  well  as  those  uttered  by  Theodore 
Roosevelt,  rests  against  the  present  measure  and  agaiinst  ihe 
present  administration,  which  proposed  the  measure. 

The  menace  in  this  bill  is  not  its  rates.  In  themselves  they 
are  not  confiscatory.  An  additional  $275,000,000  is  not  a 
back-breaking  burden  for  our  industries,  commercial  enter- 
prises, and  individuals  to  carry,  even  in  this  present  period 
of  depression.  Before  the  debts  and  deficits  being  piled  up 
by  this  administration  are  paid,  many  times  the  aggregate 
amount  of  this  proposed  measure  will  be  annually  collected 
from  industry,  business,  said  individuals. 

The  threat  in  this  bill,  and  the  menace  which  is  frighten- 
ing business,  is  that  it  opens  the  door  to  pure  socialism, 
to  outright  confiscation  of  wealth  by  the  state,  to  be  used 
for  whatever  purposes  those  who  sit  in  the  seats  of  the  mighty 
may  determine. 

It  is  a  misnomer  to  speak  of  this  bill,  even  In  its  present 
modest  form,  as  being  a  proposal  for  the  distribution  of 
wealth.  You  cannot  distribute  wealth  in  the  sense  President 
Roosevelt  would  have  the  country  understand  it  by  methods 
of  taxation.  All  the  money  collected  imder  this  measure 
will  go  into  the  Federal  Treasury.  It  will  reach  no  individual 
who  now  is  poor,  except  through  the  medium  and  the  form 
of  a  federal  dole.  It  will  add  not  one  penny  to  the  in- 
dividual wealth  of  any  living  person,  however  poor  or  needy. 
Such  a  system  is  state  socialism. 

No  one  can  deny  that  is  what  the  new  deal  really  Is. 
No  one  can  deny  that  Is  what  this  administration  is  attempt- 


1935 


CON< 


lONAL  RECORD— HOUSE 


ing  to  bring  about — a  superoenlral 

Stote  rights,  indivklual  InitistAve  Mad 

aonal  Ubertles.    It  Is  well  on  tti  «• 

it  desires  to  extend  aid  to  the  needy.  It  to  i 

sible  forcing  millions  ol  our  litttMtto  I 

the  ranks  of  wards  of  the 

if  they  find  work,  most  find  it  tivoagb ' 

and  at  the  hands  d  taareaaeratle 

which  tbey  promulgate.   Privat* 

being  hampered  at  every  step  ta  «rttar  to ; 

furnishing  employment.    If  the  indtrkbMilij 

must  till  his  land  and  harvest  big  oraps 

cratlc  rules  and  regnlations.   Ubs 

row  money  or  obtain  credit  trcMi  MU  ^ 

owned  or  Govemmcct-contioaad 

sterling  a  character  he  maj  have,  Immt  : 

or  how  good  ooUatcral  he  majr  oBm.   V» 

loan,  either  dh-ectly  or  throogh  mxh 

as  Commodity  Credit  Corporatloas»  or  ttae 

ministration— not  to  mention  beakg 

emment— is  to  sign  on  tbe  dotted  line  to 

all  regulations  and  administrative 

or  which  hereafter  may  be  prandgated. 

The  same  is  true  regarfflnf  the 
manufacturer.    Tbe  obtalnlnff  ef  eredit 
of  an  upright.  Independent.  Indagtito 
but  the  act  of  a  poUtteal  subieet,  nbo 
political  theories  of  the  party  In  pom 
the  credit  which  is  nwppeeary  for  him  to 
prise. 

Now  comes  the  latest  psvpoeel:  that 
through  unf  ortimate  clrcumstaneee,  objedij 
obtain  such  assistanoe  as  they  need 
controlled  agencies.     Evciyliody  Is  to  toP^ 
upon  the  central  govonment,  and  tlie 
government  to  subskilse  these  triWHmm  la  ti^ 
method  of  confiscation.    Tliat  Is  not 
that   Is   destruction  of  wealth.    That  li 
poor  richer  but  Is  keeping  ttiem  poor 
wholly  dependmt  Mpaa  the  wtatam  of  a 
Washington. 

This  bill  opens  the  door  to  the  path 
to  such  a  socialistic  conation.    It  fitt 
Nation;  It  will  destroy  it.    It  wfll  not 
ment-.  it  will  wind  It  up  In  baidcniptc; 
has  been  confiscated,  the  new-deal  dri>ti 
the   new-deal   defloits  will  continue  to 
inevitable  end— and  It  is  not  far  awejr  tfj 
adopted  as  a  policy  of  oar 
will  seek  to  create  any  more  wealth 
will  be  taken  from  him.  and  (be  reeolt  cT^ 
be  merely  the  same  as  that  of  any  cttieg 
new-deal  Treasury. 

This  bm  Is  wholly  unjiistlflable  and 
only  excuse  for  Its  being 
passage  is  that  orders  came  from  the 
must  be  done.    Democratic  Mnubcts  of 
licly  complained  at  being 
but  nothing  so  Justifies  that 
of  the  Democratic  majority  of  this 
accept  this  bin  and  foroe  its  pamage. 

It  is  luieconomio.     It  is  un-AmerieaiL 
appeal  to  class  hatred  and  pRjodiee, 
of  which  is  a  menace  to  America  and  ttl^i 
It  is  the  first  piece  of  kgirietlnn 
by  this  body  that  would  liiiiltoH  the 
simply  because  one  man  has  mofe  of  It 

It  may  be  instrumental  In  haiplnc  the 
tion  in  the  next  Presidential  oampalgn, 
finitely  more  instnmiental  In  destruyiuc 
nomic  recovery  and  of  faatwnttn  upon 
people  a  new  f  aim  of 
material  prosperity:  kill  all 
order  to  aoqi^  and 
the  profit  system,  wfakh  Is  the 
deavor  and  national : 
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freedom  of  action  in  this  ooontry  fay  making  evsy  dtimn  a 
ward  of  the  Federal  Oovemment.  This  bUl  maito  the  begto- 
ning  of  ruthtess  mqpUcation  of  the  poBMcal  axiom  that 
"  power  to  tax  is  also  power  to  destroy."    [Applansp.l 

Mr.  O'CONNOR.  liCr.  Speaker.  I  yield  7  minutes  to  the 
gentleman  from  BUnols  [Mr.  SABsm]. 

Mr.  8ABATH.  Mr.  Speaker.  I  am  absohitely  certain  that 
this  is  legislBtion  In  the  rlgtot  direction.  It  is  not  oonflseatlan 
of  anything,  as  daimed  by  the  gentleman  from  New  Torfc. 
It  mer^  tends  to  tax  those  who  can  best  afford  it  to  relieve 
a  portion  of  the  expenses  of  the  Oovemment.  It  oohr  to- 
tends  to  Increase  to  some  extent  those  whose  tnconwa  or 
proOts  are  above  $M4MM. 

Tbe  Republican  leados,  day  to  and  day  out,  demand  that 
we  should  balance  the  Budget  Tbey  know  that  to 
ttoies,  due  to  the  eondittons  they  tasooght  about.  It  Is 
Kitely  impossible  to  do  so.  Nevertbdess.  this  is  an  effort  to 
that  direction.  I  know  if  Pzesident  Boosevctt  and  the  Demo- 
cratic Party  will  continue  in  power— as  they  will  for  the  nest 
$  years— long  before  that  we  wlU  be  able  to  balance  the 
Budget  to  the  entire  aatigfactton  of  even  ttie  RepubUoani. 

Mr.  KBNMST.    WiU  the  fentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  KEMMET.  If  we  were  to  vet  to  another  bUUon  doDars 
a  year  v^ether  or  not  the  gentleman  thinks  that  woidd  not 
lynlftiy^  the  Budget? 

Mr.  SABATH.  Tes;  I  think  it  would.  I  want  to  say  right 
bere  that  we  have  done  much  better  than  the  Repubhcana 
are  willing  to  concede  or  admit. 

Tbe  gentleman  from  Mew  York  dbaxwes  and  claims  that  the 
deficit  is  $74KM.000.000.  but  he  does  not  say  that  tbe  deficit 
of  the  Hoover  administration  was  three  and  one-ludf  billion. 

Now,  in  conneetian  with  those  charges,  I  say  that  eoonomy 
has  been  practiced  by  tbe  adminlstcatiim;  that  ttie  general 
expenses  of  the  Government  have  been  reduced  by  nearly 
25  percent;  that  additional  appropriations  were  made  due  to 
the  Republican  policies,  due  to  the  fact  that  ttie  people  were 
starving,  and  that  16j000,000  people  were  out  of  employ- 
ment whm  Mr.  Roosevelt  was  tnangurated.  At  the  time 
President  Roosevett  was  Inaugurated  not  only  16,000,M0 
people  were  mxt  of  wortc  but  there  were  mllUons  and  milltons 
of  persons  who  were  seektog  aid  and  support  to  prevent 
starvation. 

MxmlcipalltleB  and  States  could  not  aid  them.  Private 
capital  bad  refused  to  assist  the  starving  people.  Mr.  Hoover 
and  toe  Republican  Party  also  refused,  n  became  neeessary 
for  the  Democratic  Party  and  for  a  Democratic  President  to 
expend  money  for  the  purpose  oi  aiding  munidpahtles  and 
Stato,  and  finally  the  Oovemment  Itself  was  iriedged  to 
cooperate  with  them,  to  make  poasibie  the  etoziinatlan  of 
starvation  on  the  part  of  mllllMis  of  American  citizens. 

Now.  as  to  condtdans:  Tbe  gentleman  from  New  York 
stated  that  business  is  suffering.  If  the  gentleman  would 
refer  to  tbe  financial  pages  ot  the  newspapers,  be  would  ftod. 
and  be  obliged  to  admit,  that  business  is  Improving.  Sven 
the  stock  eKchange  diows  2.00(MMN)  shares  sold  yesterday  and 
the  day  betare. 

We  are  aiding  business,  we  are  cooperating  with  business, 
we  are  doing  everything  posslMe  to  miJce  the  wheels  of  com- 
merce turn  around  and  bring  about  better  conditions,  more 
employment,  shorter  hours,  and  better  wages.  Tbat  is  the 
policy  of  President  Roosevelt,  and  no  wonder  that  the  Re- 
publicans and  some  of  tbe  reactionaiy  Democrats  axe  finding 
fault  with  Mr.  Booeevelt's  votiej,  because  of  this  humani- 
tarian potot  of  view  utoldx  he  is  endeavoring  to  instill  to  the 
hearts  of  the  American  pecg^.  and  whkdi  is  bis  poUcy.  I 
say  to  my  BowUican  friends,  if  tbey  would  be  bonest  with 
their  constituents  and  with  the  Government,  they  would 
stand  with  Presidoit  Rooeevelt  and  bis  policy  and  help  us 
reestablish  that  oonildence.  and  reestablish  good  tiesea. 
which  we  enjoyed  under  ttie  last  Democratic  admtoistration. 
under  Woodrow  Wilson:  but  unfortunately,  for  poUticai  rea- 
sons, th^  pemit  themselves  to  be  swayed,  thinking  that 
they  have  a  chance  and  will  eventually  bav«  an  opportunity 
to  ^  hack  agato  into  power.  Tbe  people  of  America  wUl  aot 
torget  what  tbey  did  to  America.    lh«y  have  oonfldenee  to 


tAV      k  ^A  \M£9C^A      l^^ 


orgmnlzed  vealth  or  to  crtnge  before  ortftnlaed  rmdiollam. 

In  his  first  annual  meaaage  to  OoncreM  December  3.  1901. 
iM  gave  voice  to  the  dominating  principle  o<  his  entire  public 
career  In  the  foQovlng  words: 


dividual  wealth  of  any  living  person,  however  poor  or  needj. 
Such  a  system  Is  state  socialism. 

No  one  can  deny  that  is  what  the  new  deal  really  is. 
No  one  can  deny  that  is  what  this  administration  is  attempt- 
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they  have  a  chance  and  will  eventually  ba««  an 
to  gei  hadE  again  into  power.    The  people  of 
foiget  whai  tbey  did  to  America.    Ibey  have 
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President  Rooeevelt  and  the  Democratic  Party,  and  they  wUl 
stand  back  of  his  policies.     [Applause.! 

Mr.  Speaker,  while  I  have  the  opportimlty.  I  desire  to 
more  thoroughly  explain,  with  my  respects  to  some  of  the 
reactionary  DemocraU  who  evidently  have  been  Impressed 
with  the  propaganda  disseminated  by  the  so-called  'Amer- 
ican Liberty  League  •*,  who  represent  none  other  than  the 
vested  interests,  the  praiseworthy  efforts  and  remarkable  ac- 
complishments of  the  President  and  his  adminlstraUon. 

Mr.  Speaker,  it  is  not  only  to  be  regretted  but  to  be  con- 
demned that  the  Amencan  Uberty  League,  the  Chanlber 
of  Commerce  of  the  United  SUtes.  the  Republican  leaders, 
most  of  the  Investment  and  commercial  bankers,  and  finan- 
cial leaders  are  endeavoring,  through  unfair  and  devious 
means,  to  deprive  President  Roosevelt  and  his  administration 
of  the  credit  to  which  they  are  entitled  for  the  far-reaching. 
constructive,  and  courageous  program  he  and  his  admin- 
istration have  carried  through  with  such  signal,  wide-spread 

benefit. 

The  American  Uberty  League  and  the  lo-caUed  "  industrial 
Institutes  ".all  of  which  are  nothing  more  nor  leas  than  In- 
dustrial lobbylsU  and  high-power  propagandisU.  attack  all 
progressive  legislation  because  It  would  wrest  from  them  the 
special  and  unwarranted  privileges  and  advanUges  they  long 
enjoyed  under  RepubUcan  administrations. 

Officers  of  the  Chamber  of  Commerce  of  the  United  States 
and  the  State  chambers  of  commerce,  under  the  leadership  I 
of  «"^  Strawn  and  Meredith,  the  large  and  all-powerful 
bankers,  high  railroad  ofllclab — in  fact,  nearly  all  the  lnd\is- 
trlal  and  business  corporation  leaders — have  willfully  and 
delitwrately  and  destructively  reduced  employment  or  failed 
to  Justifiably  Increase  the  number  of  employees  notwlth- 
Btand'ng  that  their  businesses  have  increased  from  50  per- 
cent to  500  percent.  This  organized  conspiracy  could  posi- 
tively be  proved  in  any  court.  It  would  be  Interesting,  in- 
deed, if  an  investigation  could  be  made  to  show  the  millions 
that  have  been  expended  In  this  shameful  and  destructive 
movement  to  discredit  President  Roosevelt  by  assailing,  with 
obvious  sophistry,  the  new  deal  that  the  President  reared 
to  effect  hope  and  Justice  for  the  vast  majority  of  Ameri- 
cans who  had  too  long  been  denied  a  Just  recognition  of 
personal  rights  in  the  great  and  avaricious  stmggle  to 
enthrone  property  rights. 

I  have  obeerved  in  a  recent  press  notice  that  an  organi- 
sation on  the  part  of  the  capitalist  is  being  formed  under 
the  leadership  of  Mr.  Charles  H.  Sabine.  Jr..  who  Is  de- 
scribed as  "a  rich  New  York  broker  of  the  millionaire 
class ".  to  defeat  the  new  inheritance,  gift,  and  Income 
taxes  by  advocating  a  Pederal  sales  tax  to  relieve  the  wealthy 
of  burdens  of  taxation  and  place  it  all  upon  the  shovilders 
of  the  masses,  who  can  least  afford  it.  who  receive  the 
least  from  the  Government,  who  created  the  wealth,  and 
who  through  their  toil  and  energy  built  our  Nation. 

In  the  many  Investigations  conducted  in  the  last  3  years 
It  has  been  "Timi«t*^nyiy  proved  that  Wall  Street,  under 
the  leadership  of  J.  P.  Morgan,  by  their  386  directors,  con- 
trols the  stock  exchange,  investment  banks,  insurance  cor- 
porations— In  short,  the  entire  financial  structure  of  our 
country.  They  control  the  railroads  and  exercise  a  tre- 
mendous infiuence  In  shipping,  communication  systems. 
power,  gas.  steel,  mining,  and  packing.  They  control  the 
mall-order  houses  and  the  chain  stores  of  America  to  the 
detriment  of  the  small  wholesalers  and  the  small  mer- 
chants. Their  main  objective,  regardless  of  conditions,  is 
to  increase  their  already  large  wealth  by  increasing  their 
profits  and  reducing,  evading  taxes  by  acquiring  tax-exempt 
securities,  and  by  drawing  huge  and  unconscionable  salaries 
and  bonuses. 

In  a  casual  investigation  I  find  that  the  income  of  the 
oOcers  of  these  corporatloos  range  from  $50,000  to  $500,000 
a  year  each  from  salarlea  and  bonuses.  They  all  Uve  in 
splendor  and  luxury,  and  all  of  them  oppose  every  meas- 
ure tlMt  would  make  it  possible  for  the  wage  earners  to 
acquire  enough  for  the  sheer  necessities  of  Uf e. 

Through  press  statements,  interviews,  and  in  every  other 
conceivable  manner  the  powerful  vested  interests  are  en- 


deavoring with  all  the  Ingenuity  at  their  command  to  divert 
the  attention  of  the  American  people  from  these  Democratic 
accomplishments  and  are  raising  new  Issues,  such  as  the 
supersanctity  of  the  Constitution.  State  rights,  and  other 
unfounded  allegations,  only  hoping  to  create  prejudice 
against  the  President  and  regain  for  themselves  a  position 
from  which  they  may  resume  plundering  of  everybody. 
These  made-for-cash  statements  appearing  on  the  front 
pages  of  many  newspapers  actually  contradict  the  true 
financial  and  commercial  reports  in  the  financial  pages  of 
the  same  newspapers. 

In  the  last  few  days,  under  the  pretense  of  making  patri- 
otic addresses,  former  President  Hoover.  Republican  House 
leaders,  and  several  other  candidates,  including  Messrs. 
Shxll  and  Pish,  of  New  York,  seeking  that  empty  honor  of 
the  Republican  nomination  for  the  Presidency,  have  imder- 
taken  to  add  their  mite  to  minimising  the  accomplishments 
of  the  President. 

COWSITTOIfa    OH    MAMCU    4.    1»SS 

Now.  what  are  the  real  Issues  these  men  are  endeavoring 
to  conceal?  They  are  trying  to  prevent  the  American  peo- 
ple from  remembering  the  uncontrovertible  facU  and  truths 
of  the  Preaident's  accomplishments.  On  B4arch  4.  1933. 
when  Franklin  D.  Roosevelt  took  the  oath  of  office  as 
President  of  the  United  States,  and  in  his  heart  eager  with 
rejoicing  power  to  meet  all  Impending  demands,  08  percent 
of  the  American  people  were  in  l)ewllderlng  despair.  Nearly 
every  ba"^  in  American  was  insolvent,  and  it  became  nec- 
essary to  temporarily  close  all  banks  to  protect  not  only  the 
millions  of  worthy  depositors  but  to  conserve  the  financial 
structure  of  the  whole  Nation. 
I  Also,  practically  every  life-  and  fire-insurance  company, 
and  every  surety  company  was  insolvent,  due  to  the  fact  that 
Its  assets  consisted  of  bonds,  mortgages,  and  securities  that 
were  worth  only  a  few  cents  on  th^  dollar.  Eighty  percent 
of  our  factories  and  shops  were  closed;  business  was  at  a 
sUndstiil;  more  than  16.000.000  willing  workers  were  idle, 
and  those  still  employed  were  working  only  part  time. 
These  wage  earners  were  reduced  almost  to  a  state  of  com- 
pulsory servitude  because  in  many  Instances  they  were 
obliged  to  work  for  a  dollar  a  day.  while  many  hundreds  of 
I  thousands  of  our  women  were  compelled  to  work  10  and  12 
I  hours  a  day  for  three  or  four  dollars  a  week. 

The  farmers  were  receiving  the  insignificant  sums  of  27 
cents  a  bushel  for  wheat.  9  cents  a  bushel  for  com.  about  6 
cents  a  pound  for  cotton;  cattle  and  hogs  were  bringing  as 
little  as  2  cents  a  pound,  and  other  agricultural  products  were 
selling  at  comparable  figures,  or  less  than  one-half  of  the  cost 
of  their  production. 

Millions  of  our  people  were  in  despair  and  dire  want. 
SUtes.  counties,  and  cities  were  wholly  unable  to  feed  and 
care  for  their  unemployed  out  of  their  own  funds.  Who  will 
not  say  that  a  personal  need  becomes  a  public  matter  when 
a  willing  man  is  unable  to  meet  it  for  himself? 

The  small  home  owners  and  the  farmers  of  the  Nation  were 
daily  losii^  their  homes  and  farms,  and  these  conditions  had 
continued  to  grow  more  serious  daily  from  1930  throughout 
1931.  1932.  and  up  to  the  moment  Mr.  Roosevelt  took  the  oath 
of  office.  Such  were  the  sorrowful  conditions  that  Mr.  Hoover 
and  the  Republican  Party  bequeathed  to  President  Roosevelt 
and  the  Democratic  Congress.  I  defy  anybody  to  try  to  con- 
trovert the  correctness  of  these  statements. 

Weeks  before  Mr.  Roosevelt  was  inaugurated  the  press  of 
the  Nation  and  his  present-day  assailants  pleaded  and  urged 
that  he  call,  on  March  4.  1933.  an  Immediate  extraordinary 
session  of  the  Congress  to  arrest  the  fast-approaching  na- 
tional upheaval  and  catastrophe.  There  was  a  well-bottomed 
feeling  abroad  the  land  that  we  were  on  the  verge  of 
revolution. 


CONi 


After  quoting  from  a  sound  newspaper  article  to  show  the 
humanitarlanism  and  magnanimity  of  our  great  President, 
let  us  review  briefly  the  accomplishments  of  President  Roose- 
velt and  his  administration  in  the  Uttle  more  than  2  years  he 
had  been  in  office.    Ttxe  newspaper  article  says: 
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Reporters  asked  Pn>ld«nt 
of  jour  admlnlctnUonT  "  and  ba 
eminent  of  any  oountry  would  do;  to  try  to 
and  hftpplneas  of  a  large  nombv  of  people  IB 
and  in  aU  parte  of  tbm  euuiUry;  to  ghw 
things  of  life:  to  give  tbeiB  a  _ 
In  ttie  narrow  terma  Hut  of  wealth  la  tba 
places  to  go  In  the 
that  tliey  are  not  going  to 
bmdneee  a  rtwnwe  to  go  ahead  and  maks  a 
give  everyone  a  rtiaiwe  to  earn  a  living. 
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First.  Let  us  see  whether  tiM 
cated  tends  to  substantiate  this  loftj 
President  Hoover  and  his 
in  1932  to  aid  the  dlstreaed  Mid  the 
areas,  esperially  In  the  Btat*  of 
first  Inflexibly  refined  to  aOov  gay 
Uon  for  relief  In  those  areas  to  be 
beings,  holding  that  the  mamw  img  to  IM  '■ 
Ing  of  livestock  only.    We  all  nmttmttt 
the  Senate  that  caoaed  Mr.  Hoofvr  la 
That  was  the  guverumental  |*iWngn|ii|r 
and  the  RepubUcan  leaders,  all  d 
get  how  smtessfully  Mr.  Roaatvd 
Uon.    In  direct  contrast  to  tliat  mttitaM 
trine,  we  have  the  fuUUlsd  praalai  oC  a 
President  Roosevelt,  that  oo  panon  Ib 
should  starve. 

Second.  High  among  ttaa 
pluhments  of  our  Presidoit  is  Idi  savlBf 
dreds  of  tottering  banks,  to  wliicli  I 
Had  those  banks  gone  down  and  tbatr 
sands  of  depositors  lost  their  aD,  Gkid 
consequences  would  have  been;  but  tt 
alized  that  our  entire  financial, 
structiuTs  would  have  ooTlnpsed  wtth 

Third.  An  intangible,  but  a  vary 
ment  of  President  Roosevelt  is  big 
of  the  American  people  In 
came    into   office   they   had 
President  Hoover,  while  doing 
in  a  position  so  superlatlvdy  bafllDC  to 
philosophy,  haul  so  long  been  tdUDf 
was  "  Hoovering  "  Just  around  tba 
of  doubt,  evasion,  and  procraatliHU 
dence  In  their  Chief  Executive.    TraHf, 
Roosevelt,  coming  as  it  did  tram  bis 
Governor  of  the  great  Ettate  of  New  To 
qualities  and  splendid  achievemeDts,  was 
ica.    Mr.  Roosevelt  immediately  began  to 
slough  of  despcndency  and  toward  the  em  ( 

Fourth.  Hie  people  immediately 
do  now,  and  they  trusted  him  from  the 
his  great  office,  as  they  trust  blm  now. 
his  activities  to  verbcd  formalities  and 
crystallizes  his  activities  in  the  broad 
of  useful  and  necessary  practloe. 
uncommon  endowment  of  nature;  and  hml 
courage    exhibited    that   endowment   by 
sagacity,  indcxnitable  tenacity,  and 

Fifth.  With  a  sound,  bold,  and 
ident  laimched,  after  more  than  15 
the  Republican  administratian,  one  of 
mental  industrial  projects,  that  the  world 
the  Tennessee  Valley  Authority.    Tills 
enormous  quantities  of  electrical 
claim  thousands  and  thousands  of 
and  provide  new  employment  for 
of  willing  workers.    Tbia  enterprise  baa 
marked  reduction  in  power  and  llgbt 
of  the  country. 

Sixth.  The  Civilian  ConsenFatioa  Oorpa^ 
provided    employment,    whidi 
600.000  young  men. 

Seventh.  The  enactment  of  the 
covery   legislation,  regardless  of  its 
monumental  contribution  to  the  return  of 
Improved  social  status.    Its  aid  to 
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abolition  of  child  liUwr,  creatian  of  employment,  higher 
wages,  shorter  working  hours,  and  the  elimination  of  cut- 
throat competition  were  of  themselves  sufficient  to  justify 
this  act    Very  many  of  these  benefits  an  sure  to  abide. 

Eighth.  The  Qold  Reserve  Act  and  the  Silver  Purchase  Act 
were  passed.  Their  benefits  are  too  obvious  to  need 
emphasis. 

Ninth.  The  Nation's  avenues  of  eomnnmicatlan— the  radio, 
the  telophane.  and  the  telegraph— were  placed  under  fMeral 
control  and  regulation. 

Tenth.  The  Honoe  Owners'  Loan  Caporatlon's  oapttal  wag 
hicreased  to  $8.0004100.000.  The  Houshig  Act  provided  » 
\riJhon  dollars  for  the  ben^t  of  the  smaU-bome  owners,  ao 
that  they  might  repair,  modernise,  and  rehabilitate  their 


Eleventh.  The  creation  of  the  Federal  Deposit  Insonmoe 
corporation  in  June  1938,  guaranteeing  bank  depoatta  up  to 
$5,000  each.  Is  a  boon  and  has  engendered  cmrtWmce  after 
bank  deposits  had  descended  to  a  new  low. 

The  Nation-wide  scope  of  this  Corporatian  is  evidenced  by 
the  fact  that  more  than  14,000  of  the  Nation's  Ufi90  licensed 
ccmunercial  banks  have  been  admitted  to  the  fund.  Insured 
commercial  banks  control  more  than  98  percent  of  the  Na« 
tion's  commercial  hanking  resources,  axid  during  the  year 
1934  the  number  ot  fund  members  increaaed  by  more  than 
a  thousand. 

The  aggregate  deposits  of  insured  banks  are  In  excess  of 
$404)00,000,000.  of  which  more  than  $174)00,000,000  are  pro- 
tected by  insurance,  mnety-eight  percent  of  all  depositors, 
howevu-,  have  accounts  of  less  than  $54)00.  and  are,  there- 
fore, fully  insured.  The  aggregate  amount  of  deposits  of 
the  40,000.000  individual  depositors  who  are  fully  protected 
is  between  $13,000,000,000  and  $14,000,000,000.  The  remain- 
ing $3,000,000,000  to  $44)00.000,000  represented  the  first  $54)00 
in  the  larger  accoimts. 

It  will  be  noted  that  only  43  percent  of  the  total  deposits 
in  insured  commercial  banks  are  insured  by  the  fund.  How- 
ever. 70  percent  of  all  banks  have  toted  deposits  oi  less  than 
$750,000,  and  for  these  banks  the  insurance  protection  oS  the 
Corporation  covers  over  80  percent  of  their  total  deposit 
liability.  The  Federal  Deposit  Insurance  Corpmmtion  thus 
has  a  very  real  and  tangiUe  interest  and  req^onsibility  in 
practically  all  of  the  licensed  c(Mnmercial  banks  in  the  coun- 
try, and  in  the  great  majority  of  cases  this  interest  Is  equal 
to  or  greater  than  80  percent  of  the  total  deposit  liability. 

The  total  expenses  of  the  Corporation  for  the  period  from 
its  inception  on  September  11,- 1933.  to  June  30,  1935,  were 
$7,246,000.  This  figure  Includes  operating  expenses  of 
$5,678,000  and  insurance  losses  of  $1,568,000.  During  the 
same  period  the  total  interest  income  from  investments  was 
$11331,000,  which  leaves  a  «et  income,  over  and  above  all 
losses  and  operating  expenses,  of  $4,085,000. 

The  cost  of  deposit  Insurance  to  the  banks  In  the  tem- 
porary fund  and  in  the  fimd  for  mutuals  has.  therefore,  been 
nil.  It  will  be  possible  to  make  the  refund  to  the  banks  in 
the  fund  as  of  June  30,  1935,  in  the  full  amount  of  $41,460.- 
000.  This  will  constitute  a  100-percent  refund  of  the  assess- 
ments paid  by  those  banks  which  were  insured  on  the  above- 
mentioned  date.  According  to  a  proposed  amendnMnt  to  the 
law.  banks  remaining  insured  shall  receive  credit  for  theea 
funds  against  future  assessmoits  to  be  paid  the  Corporation 
imder  the  permanent  plan. 

The  urgent  necessity  of  examining  all  State  nonmember 
banks  which  had  applied  for  admission  into  the  fund  within 
the  limited  period  between  September  11.  1933.  and  Jan- 
uary 11, 1934.  resulted  in  an  abnormally  hl|^  level  of  operat- 
ing expenses  during  the  first  few  months  of  the  Corpora- 
tion's existence.  Since  that  period,  however,  operating  ex- 
penses have  been  greatly  curtailed,  and  it  is  estimated  that 
the  operating  expenses  of  the  Corporation  for  the  next  12 
months  will  not  exceed  $2,500,000.  The  largest  element  of 
operating  expenses  is  salaries  paid.  In  Dec^nber  1933  there 
was  a  wi^TJTn^im  of  2,622  employees;  in  June  of  1934  there 
were  954;  and  on  June  30,  1935,  the  number  had  been  re- 
duced to  742. 


uz«  Umt  would  main  it  possible  for  the  w»«e  earners  to 
acquire  »>wi^gh  for  the  sheer  necessities  of  Uf e. 

Through  press  statements,  interviews,  and  in  every  other 
conceivable  manner  the  powerful  vested  Interests  are  en- 


hiimanitRi-u^niMn  and  magnanimity  of  our  great  President, 
let  us  review  briefly  the  accomplishments  of  President  Roose- 
velt and  his  administration  in  the  little  more  than  2  years  he 
had  been  in  office.    The  newspaper  artlde  says: 


covery  legislation,  regardless  of  Its  uUM^^HMe,  was  a 
monumental  contribution  to  the  return  at  ^^KK0^  <^<1  (^ 
improved  social  status.    Its  aid  to  baatDtml^KiMMi;  alike. 


was  a  tn%yiin^im  of  2,622  employees;  in  June  of  1934  there 
were  954;  and  on  June  30,  1935,  the  number  had  been  re- 
duced to  742. 
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The  average  daily  expenses,  based  on  total  cpcraUng  ex- 
penses for  the  22  months  from  the  date  of  Inception  to  Junf 
30  1935.  were  $8,800.  The  present  daUy  average  ia  onl^ 
$6,500.  and  the  average  daily  interest  Income  Is  in  excess  of 

$23  000. 

During  the  entire  period  of  the  Corporation's  existence 
through  June  30.  1935.  only  19  insured  banks,  with  deposits 
of  approximately  $3,339,000.  were  placed  in  UquidaUon. 
After  deducting  secvired  and  preferred  deposits  and  deposits 
subject  to  offset,  the  net  insured  deposits  in  these  19  banks, 
for  which  the  Corporation  was  liable,  amounted  to  $2,764,000. 
In  each  instance  a  disbursement  In  excess  of  75  percent  of 
the  total  Insured  deposits  was  made  within  10  days  of  the 
closing  of  the  bank.  Uninsiu-ed  and  unsecured  deposits  in 
these  failed  banks  were  $204,400.  Over  93  percent  of  the 
deposits  In  the  19  banks,  other  than  deposits  which  were 
fully  secured,  preferred,  or  subject  to  offset,  were  fully  pro- 
tected by  Insurance.  It  is  estimated  that  the  CorporaUon  will 
recover  46  percent  of  the  net  Insured  deposits  In  these  banks, 
or  over  $1,271,000.  ^       _^^ 

In  the  period  between  1921  and  1930.  this  country  wit- 
nessed the  closing  of  7.066  banks  with  total  deposits  of 
$2.478300.000.  When  it  is  realized  that  through  these  years 
the  Nation  enjoyed  a  relatively  high  level  of  business  activ-  i 
Ity.  the  full  significance  of  the  small  number  of  failures  since  , 
the  Inception  of  the  Federal  Deposit  Insurance  CorporaUon 
becomes  apparent. 

Twelfth.  Amendments  to  the  Reconstruction  Finance  Cor-  I 
poratlon  Act.  providing  for  direct  loans  to  industry,  giving 
the  small  manufacturer  and  merchant  an  opportimity  to 
procure  financial  aid  which  banks  had  refused.  It  also 
applied  to  insurance  companies,  the  result  of  which  had  a 
direct  effect  upon  the  welfare  of  millions  of  our  citizens 
having  Insurance  policies. 

Thirteenth.  The  Agricultural  Adjustment  Act  was  created 
to  the  immeasurable  benefit  of  agriculture  throughout  the 
whole  Nation. 

Fourteenth.  The  enactment  of  the  stock  exchange  and 
securities  legislation  In  order  to  prevent  a  repetition  of  the 
nefarious  gambling  practices  responsible  for  the  1929  crash. 
Fifteenth.  The  providing  of  $4,800,000  000  for  the  purposes 
of  making  loans  and  grants  to  States  and  their  subdivisions, 
and  for  Federal  public  works  to  take  three  and  one-half 
millions  of  citizens  off  the  relief  rolls  and  provide  employment 

for  them.  | 

Sixteenth.  Another  index  of  the  mind  of  our  President  Is 
his  esUblishment  of  the  National  Youths'  Administration. 
The  youths'  group  normally  represent  enthusiasm,  determi- 
nation, vision,  and  power.  Here  are  found  those  highly 
trained,  prepared  people,  with  daring,  courage,  and  untiring 
industry.  Here,  in  the  group  between  18  and  24  years  of 
age,  is  laid  the  foundation  of  home  and  success.  With  op- 
portunity removed,  vision  is  lost,  courage  slips,  enthusiasm 
turns  to  cynicism,  power  to  waste,  homes  are  broken:  doubt. 
dlwust.  fear,  and  "  do  not  care  "  are  mixed  and  mingled. 
until  life  becomes  an  impossible  tangle  This  condition  is 
rapidly  and  successfully  being  changed. 

Seventeenth.  The  National  Labor  Relations  Board:  The 
purpose  being  to  bring  about  better  and  more  friendly  rela- 
tions between  employer  and  employee,  and  otherwise  aid 
the  cause  of  the  American  wage  earner. 

D«  TRS   MAKIKO 

Franklin  D.  Roosevelt  is  the  first  and  only  President  of  the 
United  States  who  ever  has  insisted  upon  feeding  the  hungry 
and  furnishing  clothing  and  shelter  to  the  needy.  More  than 
30,000.000  men.  women,  and  children,  in  distress  through  no 
fault  of  their  own.  have  benefited  by  his  courageous  human 
act.  Never  again  shall  willing  people  starve  In  America,  nor 
shaQ  there  be  an  army  of  forgotten  men.  This,  because 
the  President  has  recommended  and  is  insisting  upon,  with 
every  prospect  of  early  and  complete  success,  the  Congress 
framlnc  permanent  legislation  that  will  guarantee  three 
basic  requisites  of  Ufe  for  all,  namely,  security  of  the  home. 
security  of  the  worker  in  his  Job,  and  assurance  of  a  liveli- 
hood ol  a  proper  standard,  which  are  the  first  dues  of  every 
willing  man  and  woman  in  America. 


August  1 


President  Roosevelt  will  go  down  in  history  as  the  first 
President  of  the  United  States  to  make  a  serious  and  effective 
attempt  to  humanize  industry  and  the  Government.  I  be- 
Ueve  this  feature  alone  of  his  administration  places  him  in 
that  select  company  assured  perpetuity  of  fame. 

The  President  is  insisting  upon  a  public  utility  control  bill 
with  teeth,  one  that  will  effectually  outlaw  the  Indefensible 
system  of  holding  companies  by  which  so  many  hundreds  of 
thousands  of  innocent  and  trusting  Investors.  Including  even 
the  estates  of  widows  and  orphans,  have  been  mulcted  of  their 
life  savings. 

All  who  are  not  blinded  by  political  prejudice  or  personal 
selfishness  must  conceive  that  the  accomplishments  of  Presi- 
dent  Roosevelt   are   far   beyond   the   expectations   and   the 
fondest  dreams  of  all.     The  history   will  record  his  great 
achievements — that   within   the   short  space   of   time  of   30 
months  he  has  rehabilitated  and  reconstructed  our  indus- 
tries; made  safe  our  banking  institutions;  has  fed  and  clothed 
millions  of  the  unemployed  and  made  possible  the  reemploy- 
ment, directly  and  Indirectly,  of  over  9.000.000  of  our  people; 
has  reduced  the  hours  of  labor:  has  saved  home  owners  from 
losing  their  homes  and  the  farmers  from  losing  their  farms; 
has  increased  by  200  to  300  percent  prices  of  agricultural 
commodities;  has  brought  about  order  and  respect  for  the 
laws  of  the  land:  has  reestablished  confidence;  and  by  his 
wise  financial  and  monetary  legislation  notwithstanding  tre- 
mendous advances  made  by  the  Government  to  most  of  the 
bankrupt  cities,  counties,  and  States,  has  accumulated  over 
$9,000,000,000  in  gold  and  nearly  a  billion  dollars  in  silver 
in  our  Treasury;   has  reduced  the  interest  of  Government. 
State,  and  municipal  obligations  from  5.  6.  and  8  percent  to 
as  low  as  2  4  percent  on  long-term  indebtedness  and  as  low 
as  one- fourth  of  1  percent  on  short-term  notes. 

All  this  was  effected  m  the  face  of  deliberate  and  shameful 
efforts  of  some  of  our  cold  and  calculating  financiers  and 
industrialists  who  themselves  had  been  saved  from  bank- 
ruptcy by  the  President's  accomplii»hments.  but  who  now  in 
the  dawning  of  a  new  era  attempt  to  undermine  and  disptir- 
age  his  marvelous  achievements. 

What  justification  can  be  offered  unless  they  wish  again  to 
selfishly  regam  their  former  sinister  position  and  aggrandize 
them-selves  at  the  expense  of  the  masses? 

Our  carping  critics  charge  that  the  President  has  failed  to 
balance  the  Budget.  May  I  a.sk  which  of  the  large  industries 
have  balanced  their  budgets  during  1930,  1931.  and  1932?  It 
cannot  be  denied  that  the  President  has  reduced  the  ordinary 
expenditures  of  the  Government.  Such  deficit  as  exists  is 
occasioned  by  reason  of  extraordinary  expenditures  incident 
i  to  the  recovery  program,  including  the  providing  of  employ- 
ment and  the  necessary  feeding  of  the  unemployed,  and  it  is, 
comparatively  speaking,  far  below  the  Hoover  deficit  of  1932. 
Although  the  national  debt  has  increased,  it  should  be 
realized  that  such  increase  was  occasioned  by  extraordinary 
expenditurea  made  necessary  by  the  recovery  program  to  pro- 
vide loans  to  agriculture,  industry.  k)anks,  insurance  com- 
panies, building  and  loan  associations.  States,  and  their  sub- 
divisions. These  loans  by  the  Government  bear  an  interest 
rate  of  about  4.5  percent,  compared  to  the  cost  of  money  to 
the  Government  of  approximately  2  to  3  percent,  which 
obviously  Indicates  the  high  credit  the  Government  enjoys 
under  a  Democratic  administration. 

Bank  deposits  have  Increased  40  percent:  values  of  stocks 
and  other  securities  have  increased  between  thirty  and  forty 
blUiorvs  of  dollars.  Biisiness  and  manufacturers  who  suf- 
fered heavy  losses  again  show  profits,  and  most  of  them  are 
paying  dividends. 

I  recall  to  mind  the  manner  in  which  these  same  special 
interests,  who  for  months  have  and  are  now  spending  millions 
I  to  defeat  legislation  which  President  Roosevelt  has  been  amd 
Is  now  advocating,  violently  opposed  the  creation  of  the  Fed- 
I  eral  Reserve  bank,  the  Federal  Deposit  Guaranty  Act,  the 
Federal  Trade  Commission,  and  the  Securities  and  Exchange 
Act  under  the  pretense  that  these  agencies  would  be  de- 
structive of  the  l)est  Interests  of  the  Nation  and  will  be 
unconstitutional.  But  the  contrary  has  been  proven.  In  that 
they  have  undeniably  been  of  immeasurable  help  to  the  coun- 
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try,  and  I  confidently  predict  that  ttane 
strate  that  every  piece  of  l^islation 
Roosevelt  will  prove  a  boon  to  all, 
business  status.     [Applause.] 

Mr.  O'CONNOR.    Mr.  Speaker.  I  did  not  I 
the  rule,  and  I  would  not  dax«  to  dlecuB 
bill.     I  leave  that  with  the  dlattngalsbed 
Ways  and  Means  Committee.     Nor  do  I 
seriatim  to  the  speech  of  the  dlBttDCUtabed<< 
the  gentleman  from  New  York  [Mr. 
shown  it  to  me  a  few  hours  in  advanoe  so ' 

Mr.  SNELL.    I  will  next  time. 

Mr.  O'CONNOR.    It  is  a  stgnWcant  fi 
to  this  House,  and  I  am  sure  will  be  to 
when  this  rule  to  consider  the  tax  bill  ie 
her  of  the  Rules  Committee  takes  tbe 
the  Ways  and  Means  Committee 
takes  the  floor  save  the  leader  of  tbe 
speaks  for  30  Republican  minutes  and  2 
and  utters  what  is  intended  to  be 
for  the  next  campaign.    So  many  o(  these 
fired  during  this  session  we  bate  bad  a 
of  July  display. 

The  distinguished  leader  admitted  it  is 
and  he  had  no  complaint.    While  tbe 
leader  was  so  complimenting  our 
fairness,  I  was  thinking  of  irtiat  would  bat 
Republicans  were  in  the  majority  and  ttaey  i 
tax  bill.    Would  they  leave  it  open  for 
offered   by   the   minority?    Never.    TImv 
even  brought  it  under  a  rule;  they  would 
under  a  suspension  of  the  rules,  that  it  i 
by  any  foreign  hand. 

Is  that  the  issue  on  which  tbey  are 
in  1936 — that  the  Democratic  Party  is 
increasing  the  taxes  on  individuals  reoell 
$50,000  or  more?    Are  they  going  to  ttie 
that  we  may  be  increasing  the  taxes  of 
when  they  earn  the  income?    Are  tbey  fc 
on  the  issue  that  we  are  increasing  the 
which  come  to  people  through  no  effort  or : 
Are  they  going  to  the  country  on  the  issue 
to  impose  some  taxes  on  gifts  made  for 
evading  taxes?    If  so.  we  welcome  tbe  issue,  i 
meet  them  on  that  issue  in  the  dectioo  neiljl 
on  the  Democratic  side.] 

It  always  amuses  me  that  tbe  RnNibUoMll 
continually  quoting  the  Democratic 
cently  come  in  for  encomiums  by  an. 
platform,  the  Republicans  say.  and  it 
plied  with.    I  wonder,  Mr.  Speaker,  i 
to  that  RepubUcau  platform  of  10S2?    Mi 
had  one.    Was  it  lost  oat  there  in  tboee 
never  hear  anything  more  about  it.    I 
resurrected,  and,  of  course,  you  cannot 
because  I  am  sure  somewhere  in  that 
so  much  effect  in  the  electioi^  of  1012 
some  planks  which  instructed  tlw 
party  that  they  should  do  sometbing  for 
country.    I  am  sure  in  that  Republican 
no  plank  mandating  the  RepubUeai 
Representatives  to  continually  TOte 
put  people  to  work,  to  feed  them  and 
improve  their  condition  in  life.    I  MB 
never  contained  such  planks  as  a  guide  to 
the  minority  in  this  House 
session. 

Mr.    WAD6WORTH.    lir. 
yield? 

Mr.  O'CONNOR.    If  the  gCDtlenuul  ii 
mystery  of  the  whereabouts  d  tbaX  platfi 
lost  in  the  "  grass  roots." 

Mr.  WAD6WORTH.    I  am  tryizK  to 
tery.  and  perhaps  I  can  get  a  ttttte  bdp.^ 
has  said  something  about  tbe 
can  platform.    Would  the  gentleman  be 
the  Democratic  idatform? 
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Mr.  OXX3NNOR.  Oh,  I  believe  the  Democratic  platform 
is  In  rule  and  full  force  and  effect  and  has  been  lived  up 
to  by  the  Democrats  in  this  House.  The  Republicans  talk 
about  balancing  the  Budget.  They  are  not  talking  about  the 
ordinary  current  expenses  of  the  CJovemment.  They  want 
to  put  the  huge  expenditures  of  war  into  the  current  Budget. 
We  have  been  all  over  that  so  many  times  there  ts  no  need 
to  reiterate.  Tlie  American  people  understand  that  we  have 
in  truth  and  fact  balanced  and  reduced  our  current  Budget, 
and  they  are  not  going  to  be  hoodwinked  from  any  rostrum 
about  balancing  the  entire  Budget,  instead  of  taking  care 
of  our  distressed  people.  They  are  not  going  to  be  Impressed 
by  the  fact  that  we  have  increased  our  national  debt,  when 
at  the  same  time  we  have  put  miUions  of  people  to  work, 
whom  the  Republicans  caused  to  be  out  of  work. 

Then  we  hear  a  lot  about  socialism.  Our  millions  of 
people  went  out  of  work  while  the  Reimbllcan  Party  was  In 
power,  and  the  only  answer  the  Republicans  give  is  to  talk 
about  socialism  of  one  brand  or  another.  The  leader  today 
talked  about  pure  socialism,  whatever  that  is,  and  every- 
thing we  do  is  socialistic.  It  is  some  form  of  socialism. 
pure  or  impure.  Let  me  tell  the  distinguished  gentleman 
from  New  York  right  now,  my  good  friend,  a  candidate  for 
President,  that  the  people  of  this  country  from  1929  to  1933 
suffered  such  distress  and  privation  under  Republicanism 
that,  if  a  solution  of  their  troubles  did  mean  socialism, 
they  would  welcome  it  rather  than  ever  go  back  to  Republi- 
canism.   [Applause  on  the  Democratic  side.] 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Treadway)  there  were— ayes  85,  noes  25. 

Mr.  TREADWAY.  Mr.  Speaker,  I  challenge  the  vote  on 
the  ground  that  there  is  no  quorum  present,  and  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

The-  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  twenty-three  Members  are  present;  not  a 
quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were — yeas  261,  nays 
78.  not  voting  90,  as  follows: 

[Boll  No.  152] 
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security  of  the  worker  In  his  Job.  and  assurance  of  a  llveli-  stnictlve  of  the  best  Interests  of  the  Nation  and  will  be 
hood  of  a  proper  standard,  which  are  the  first  dues  of  every  '  unconstitutional.  But  the  contrary  has  been  proven.  In  that 
wUUng  man  and  woman  in  America.  1  they  have  undeniably  been  ol  immeasurable  help  to  the  coun- 
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So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Mr    SulllTftn    (for)    wltb  lilr.  Toby    (agmliut) 

Mr    Wlielchel   (for)    with  Mr.  Hi«gliis  of  Connecticut   (a«&lnst). 

Mr    Cary    (for)    with  Mr    WUaon  of  Pennsylvanl*   (a^t^last). 

Mr    SlMon   (for)    with  Mr.  Perkliu   (agalnct). 

Mr.  Rudd   (for)    with  Mr    Ooodwln    (acalnst). 

Mr   Jacobwn  (for)    with  Mr.  Hmlleck   ia<alnst). 

Mr    McKeouch   (for)    with  Mr.  Crowder   (a«aln»t) 

Mr    Rlch&rda   (for)    with  Mr.  Cooper  of  Ohio   (»c*liMt> 

Mr    Bell    (for)    with  Mr    Menitt  of  ConnecUcut    (against). 

Mr    Stubba    (for)    with   Mr.   Rich    (agalnxt). 

Mr.   Lee  of  Oklahoma    (for)    with   Mr.   Plumley    (acalntt). 

General  pairs: 

Mr    Cochran  with   Mr    Carter. 

Mr    McSwaln  with  Mr    Culkln. 

Mr.  Oliver  with  Mr    KlmbaU. 

Mr.   ir"'«»>T«   with   Mr    Bumlvam. 

Mr    McMUlan  with  Mr    Welcli. 

Mr.  Ludlow  wltb  Mr    Biirdlck. 

Mr    Chapman  with   Mr.    WotTcrton. 

Mr    nankhmiil  with  Mr    Daly 

Mr.  BxilwlnU*  with  Mr.  Qulnn. 

Mr.  Ilch«r  with  Mr.  Hamlin. 

Mr.  CartwTlcht  wltlx   Mr.  Lamncck. 

Mr    Thom  with  Mr.  Buckler  of  New  Tork. 

Mr.  Stack  with  Mr.  Weat. 

Mr.  Olncary  with  Mr.  Barter. 

Mr.  achuKB  wtth  Mr.  Wbita. 

Mr.  Kannady  of  Maryland  with  Mr.  UndarwrxXL 

Mr.  Haalay  wtth  Mr.  StoacaU. 
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Mr.  CONNERY.  Mr.  Speaker,  my  colleagues.  Mr.  Russell 
and  Mr.  Hialiy.  are  both  unavoidably  absent.  If  present, 
they  would  have  voted  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  resoluUon 
was  agreed  to  was  laid  on  the  table. 

AJX    MAIL    SEKVICI 

Mr.  DOBBINS,  from  the  Committee  on  the  Post  OfBce  and 
Post  Roads,  submitted  a  conference  report  (Rept.  No.  1701) 
on  the  bill  <H.  R.  6511 »  to  amend  the  air  mall  laws  and  to 
authorize  the  extension  of  the  Air  Mail  Service,  for  printing 
in  the  Record. 

THI  REVENUE   BILL  OP    1935 

Mr.  DOUQHTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
8974)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  re.solved  itself  into  the  Committee 
of  the  Whole  House  on  the  .state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  8974.  with  Mr.  Woodrum  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  first  reading  of  the  bill  be  dispensed 
with. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  TREADWAY.     Mr.  Chairman,  I  object. 

Mr.  CUIX£N.  Will  the  gentleman  reserve  his  objection 
for  a  moment? 

Mr.  TREADWAY.    CerUinly.    I  will  reserve  the  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Tennessee? 

Mr  TREADWAY.  Mr  Chairman.  I  object.  I  demand 
the  readmg  of  the  bill. 

The  Clerk  proceeded  to  read  the  bill. 

Mr.  ELLENBOGEN  imterrupting  the  reading  of  the  bill>. 
Mr.  Chairman,  there  are  98  pages  in  this  bill.  A  copy  is  in 
the  hands  of  every  Member.  I  do  not  believe  that  any  Mem- 
ber will  want  to  waste  the  time  of  the  Committee  to  read  the 
entire  bill. 

Mr.  TREADWAY.     Mr.  Chairman,  the  regular  order. 

Mr   EXLENBOGEN.     I  move,  Mr.  Chairman 

Mr.  BLANTON.  We  will  read  the  bill  and  make  them 
like  it. 

Mr    TREADWAY      Mr.  Chairman,  the  regular  order. 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  move  that  the  fur- 
ther reading  of  the  bill  be  dispensed  with. 

Mr.  O'MALLEY.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  O'MALLEY.  Does  the  time  consumed  add  to  the  ex- 
pense of  this  session  of  Congress? 

Mr.  TREADWAY.    Mr.  Chairman,  the  regular  order. 

The  CHAIRMAN.     That  is  not  a  parliamentary  inquiry. 

The  Clerk  will  read. 

(The  Clerk  resumed  the  reading  of  the  bill.) 

Mr.  BLANTON  (Interrupting  the  reading  of  the  bill). 
Mr.  Chairman 

Mr.  TREADWAY.     Mr.  Chairman,  regular  order. 

Mr.  BLANTON.  I  want  to  ask  the  Chairman  a  parlia- 
mentary inquiry,  which  is  entirely  discretionary  with  the 
Chair. 
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Mr.   TREADWAY.     Well.  Mr. 
cannot   tell   us   where  to   set   off  wtttanut 
Chair.    I  demaiid  the  regular  <»tlBr. 

Mr.  BLANTON.    I  dU  addreas  the  Ckttir. 
Chairman."    Will  the  Chair  permit  me  to 
liamentary  inquiry? 

Mr.  TREADWAY.    Mr.  Chairman.  I 
order. 

The  CHAIRMAN.    The  Chair  will  not  4o 
the  Committee  is  in  order.    For  what 
Ueman  from  Texas  rise? 

Mr.  BLANTON.    Would  the  ChaJr  pexaUt 
a  parliamentary  inquiry? 

The  CHAIRMAN.    The  gentleman  wiM 

Mr.  BLANTON.    If  this  98-page  blS  is 
into  the  Record,  will  it  be  necessary  for  Urn 
tonight  In  the  Government  Printkag  OAce  I»1 
98-page  bill  in  the  Recow)? 

Mr.  TREADWAY.    Mr.  Chairman,  the 
is  not  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  Chair  thinks  tJaM^j 
mentary  inquiry.    If  the  bill  is  read  at  this 
it  is  printed  in  the  Rjcosn. 

Mr.  BLANTON.    The  entile  SB-page  bill 
printed  in  the  Rxcosjo? 

The  CHAIRMAN.    That  is  correct 

Mr.  BLANTON.    And  if  It  is  net  read  ii| 
printed  in  the  Recokd? 

The  CHAIRMAN.    That  is  coarzect. 

Mr.  BLANTON.    And  if  it  is  read,  this 
cost  $50  per  Record  page. 

Mr.  TREADWAY.    It  would  not  cost  half 
gentleman's  political  speeches. 

Mr.  BLANTON.     If  the  gentleman  from 
ever  made  one  pcdiUcal  speech  half  as 
worth  the  money. 

Mr.  TREADWAY.     We  cGuld  vary  veil 
Chairman,  if  the  gentleman  from  Texas 
many  political  speeches  to  get  printed  free 
them  in  his  district. 

Mr.  BLANTON.    The  speeches  I  distributor 
free.    I  pay  the  regular  cost  price  for 
I  distribute.     They  might  read  them  to 
Massachusetts. 

Mr.  TREADWAY.    Mr.  Chairman,  the 

Mr.  ANDREWS  of  New  York.    Mr. 
the  Committee  do  now  rise. 

Mr.    TREADWAY.    I    demand    the 
Chairman. 

Tbe  question  was  taken;  and  on  a  divlrisft^ 
Mr.  Andrev^s  of  New  York)  there 

So  the  motion  was  rejected. 

The  Clerk  resumed  the  reading  of  the  bO0L,f^ 

Mr.  O'MALLEY   (interrupting  the 
Mr.  Chairman,  I  ask  unanimous  consent 
Ing  of  the  bill  be  dispensed  with. 

Mr.  TREADWAY.    Mr.  Chairman.  Z 

The  Clerk  resumed  the  reading  of  the  hOL 

Mr.  TREADWAY   (Interrupting  the 
Mr.  Chairman,  I  demand  the  regular 
think  the  reading  clerk  has  Alpped  certain 

Mr.  BLANTON.    M^.  Chairman,  we  have 
reading  clerks  in  the  United  States. 

Mr.  HOFFMAN.    Mr.  Chairman,  I 
order  aiKl  no  spouting  of  the  *  T^xai  oil 

Mr.   BLANTON.     We  have  two  good 
clerks,  and  we  are  going  to  make  xmt  ef 
publican,  and  the  other  ts  a  Democrat. 

Mr.  TREADWAY.    They  make  a  geod  paSfl 
complaining  of  their  reading,    kti 
to  know  where  the  Clerk  is  new 
reading  has  been  continuous. 

The  CHAIRMAN.    The  Cbair  wID  state 
has  been  continuous.    Ihe  Clezk  ao  InfOnos 

Mr.  BLANTON.    And  it  will  be 
hour.  I 

Tbe  Clerk  rsMuaed  tbe  readiE«  ef  ttw  ML' 
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Mr.  BCXLEAU  (interrupting  the  reading  of  iSx  hill) .  Mr. 
Chairman.  I  desire  to  propound  a  unarrimons-conaent 
request. 

The  CHAIRMAN.    Tbe  gentleman  will  state  it. 

Mr.  BOTT.EAU.  First  of  all.  I  ask  unanimous  consent  that 
farther  reading  of  the  bill  be  dispensed  with. 

Mr.  TREADWAY.  Ml.  Chairman.  I  am  veiy  sorry  to  be 
obliged  to  object  to  the  request  of  my  friend. 

Mr.  BOILEAU.  I  have  not  had  an  opportunl^  to  state 
my  full  request. 

Mr.  TREADWAY.  The  gsntteman  has  ^sted  enous^  so 
that  I  know  I  am  going  to  object.  Mr.  Chairman. 

Mr.  BLANTON.  We  have  {rienty  of  mon^!  Money  to  be 
spent  uselessly  reading  a  98-page  bill,  which,  if  read,  must  be 
IH-inted  in  the  Record!  Let  us  spend  it!  We  have  plenty 
of  money ! 

Mr.  TEU:adway.    And  plenty  of  time. 

Mr.  BOLLEAU.  Mr.  Chairman.  I  ask  unanimous  consent 
that  fiutber  reading  of  the  biU  be  dispensed  wtth  and  that 
the  Committee  do  now  rise. 

Mr.  TREADWAY.  Mr.  Chairman.  I  regret  extremely  to  be 
obliged  to  object. 

The  Clerk  resumed  the  reading  <d  the  bilL 

Mr.  TAYLOR  of  Colorado  (inteina>ting  the  reading  of  the 
loill) .  Mr.  Chairman,  I  ask  unanimous  consent  that  further 
reading  of  the  bill  be  dispensed  with,  with  the  undwstandliv 
that  when  the  House  adjourns  toiMght  it  will  adjourn  to 
meet  at  10  o'clock  tonMsrow. 

Mr.  TREADWAY.  Mr.  Chairman,  res^^ing  the  right  to 
object,  is  it  thoroughly  understood  and  agreed  that  we  are  to 
rise  and  that  no  more  business  will  be  transacted  today  if  we 
agree  to  meet  at  10  o'clock  tomorrow? 

Mr.  TAYLOR  of  CXilarado.  I  am  making  this  request  with 
that  hope;  yes,  sir. 

Mr.  TREADWAY.    I  am  in  favor  of  the  request. 

Mr.  BLANTON.  To  save  the  expense  of  printing  this 
98-page  1^1  in  the  RccotD,  which  will  cost  $50  per  Rsooeo 
page,  will  not  the  gentleman  couple  with  his  request  the  fur- 
ther request  that  that  part  of  the  bill  which  has  been  read 
thus  far  be  not  printed,  because  i»inting  it  would  be 
worthless? 

Mr.  TREADWAY.  I  am  perfectly  willing,  in  view  of  the 
tremendous  eiq;>enditure  the  Government  has  been  pot  to  In 
printing  speeches  of  tbe  gentleman  from  Texas 

Mr.  BLANTON.  And  those  of  the  gentieman  from 
Massachusetts. 

Mr.  TREADWAY.    No;  nothing  like  that. 

Mr.  BLANTON.  And  speeches  of  his  that  were  of  no 
account  at  all. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  would  like  to  ask  tbe 
majority  leader  if  that  is  agreeable  to  the  Speaker. 

Mr.  TAYLOR  of  Colorado.  Yes;  I  think  so.  The  Speak» 
is  here  and  can  speak  for  himself. 

Mr.  BOHiEAU.  Mr.  Chairman,  reserving  the  rigiit  to 
object,  we  have  no  right  in  the  Committee  of  tbe  Whole,  as 
I  understand  it,  to  agree  to  meet  tomorrow  at  10  o'dodc  X 
would  like  to  ask  tbe  majority  leader  whether  or  not  it  is 
tbe  intention  to  stay  in  session  Satiffday  as  well  as  tomorrow? 

Mr.  TAYLOR  of  Colorado.  We  Ynofte  to.  We  want  to 
finish  this  bill  this  week.  If  possiUe. 

Mr.  MIC^ENER.  Mr.  Chairman,  reserving  the  right  to 
object,  is  the  gentleman  9oing  to  attempt  to  hold  tbe  Hooae 
here  until  this  bill  is  passed  on  Saturday? 

Mr.  TAYLOR  of  Colorado.  I  will  say  to  the  gentleman 
from  Michigan  that  I  cannot  say  definitely  what  will  happen 
on  Saturday.  I  am  trying  to  harmonise  matters,  yet  get  the 
House  out  of  the  situation  we  are  in  at  presoit.  and  get 
started  on  the  c(m6ideratl<Hi  of  the  biU. 

Mr.  MICniENER.  The  gentleman  has  been  here  kmg 
enough  to  know,  and  I  have  been  here  long  enough  to  know 
that  the  gentleman  knows  whether  or  not  he  is  going  to 
attempt  to  pass  this  bill  on  Saturday.  The  gentleman  knows. 
Now.  is  that  his  purpose  or  ts  that  not  his  purpose? 

Mr.  TAYLOR  of  Colorado.  I  will  say  frankly  that  my  pur- 
pose is  to  get  just  as  far  as  we  possibly  can  with  the  consid- 
eration of  the  blB  tbiB  week.    I  certainly  have  no  disposttUm 


Mr.  Stack  wttlk  Mr.  Waat. 
Mr.  OtDcary  wtth  Mr.  BmtUt. 
Mr.  achuKB  wtth  Mr.  Wblto. 
Mr   K^UMtfy  o'  Maryland  wtth  Mr. 
Ut.  Bmalmr  wtth  Mr.  StMcaU. 


Undarwood. 


Mr.  BLANTON.  I  want  to  ask  the  Chairman  a  parlla< 
mentary  inqiilry,  which  is  entirely  discretionary  with  the 
Chair. 


has  been  contiixuouB.    Tbe  Glexk  ao  loConiiS 
Mr.  BLANTON.     And  it  wUl  Iw 

hour. 
Tbe  ChrkreMmed  tbe  rendfnc  «f  tt» 


DrOCt 


Now.  is  that  his  porpose  or  ts  that  not  his  purpose? 

Mr.  TATLOR  of  Colorado.  I  will  say  frankly  that  my  pur- 
pose is  to  get  Just  as  far  as  we  possibly  can  with  the  consid- 
eration of  the  bin  -Oils  week.    I  certainly  have  no  dlsposttloa 
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to  inflict  any  hardship  on  the  Hoase.  even  if  I  had  the  power 
to  do  so.  which  I  have  not. 

Mr.  MICHZNER.  How  late  does  the  gentleman  contem- 
plate holding  us  here  on  Saturday  if  we  cannot  pass  it  before 

Monday? 

Mr.  TAYLOR  of  Colorado.  I  cannot  agree  thi*  far  In  ad- 
vance upon  the  hour  of  adjournment  Saturday.  That  matter 
will  be  in  the  hands  of  the  House  at  that  time. 

Mr.  ORTENWOOD.  Nobody  can  tell  how  much  debate 
there  will  be. 

Mr.  WOODRUFF.  Mr.  Chairman,  reserving  the  right  to 
object.  I  would  like  to  ask  the  gentleman  from  Colorado  if  the 
Members  could  not  reajonably  expect  that  should  it  b<  omc 
apparent  at  an  early  novu-  on  Saturday  that  the  bill  *could 
not  be  passed  that  day,  that  the  House  will  adjourn  at  an 
early  hotir?  | 

Mr.  TAYLOR  of  Colorado.    I  feel   that  I  ought   not   to  ^ 
hypothecate  the  House  that  way  this  far  in  advance. 

Mr.  WOOI»lUFF.     I  asked  the  gentleman  If  we  could  not  j 
reasonably  expect  that  such  procedure  would  follow  ' 

Mr.  TAYLOR  of  Colorado.  I  think  that  procedure  would 
be  reasonable.  But  I  feel  that  the  gentleman  should  be  will- 
inc  to  permit  us  to  cross  that  bridge  when  we  come  to  it. 

I  have  not  consulted  the  Speaker  or  any  of  the  Members 
excepting  as  to  the  re<iuest  that  I  am  now  making  on  this 
matter  now  pending.  I  am  trying  to  get  the  House  out  of 
this  Jam  and  save  the  Government  the  enormoxis  expense  of 
printing  all  of  this  bill  In  the  Cowc«e5sional  Record  and  ex- 
pedite the  consideration  of  this  bUl  by  meeting  at  10  o'clock 
tomorrow  morning. 

Mr.  WOODRUFF.  May  I  suggest  that  in  case  it  is  decided 
to  finish  the  bill  on  Saturday,  if  we  reach  the  point  of  order- 
ing the  previous  question,  we  put  the  roll  call  over  until 
Monday?  I  may  say  that  the  reason  I  am  Interested  In  this 
matter  Is  not  because  of  my  own  personal  inclinations  but 
because  of  the  fact  one  of  my  Democratic  colleagues  and 
friend  from  Michigan  is  now  in  that  State,  and  It  ts  not  con- 
venient for  him  to  return  before  Monday.  I  am  trying  to 
protect  the  Interests  of  my  colleague. 

Mr.  TAYLOR  of  Colorado.  We  cannot  regulate  the  pro- 
ceedings of  the  House  for  the  convenience  of  one  Member. 
Mr.  WOODRUFF.  I  understand  that. 
Mr.  TAYLOR  of  Colorado.  We  want  to  go  ahead  with  thLs 
bill  Just  as  fast  as  we  can.  and  yet  be  reasonable  about  it.  I 
am  sure  if  there  is  no  filibuster  or  deliberate  waste  of  time, 
no  one  can  complain  about  the  action  of  the  House. 

Mr.  WOODRUFF.  I  have  known  the  gentleman  from 
Colorado  for  a  great  many  years.  He  has  my  high  regard 
and  affection.  We  both  know  that  by  voting  on  this  bill 
Saturday  we  are  not  contributing  anything  whatsoever  to  the 
final  ccncliislon  of  the  deliberations  of  Congress  on  this  bill. 
because  the  Senate  committee  has  the  bill  under  considera- 
tion at  this  time,  and  we  cannot  by  finishing  It  on  Satxarday 
contribute  1  minute's  time  to  the  early  conclusion  of  the  bill. 
Mr.  FULLER.  If  we  pass  this  bill  immedately  it  will 
expedite  adjournment.  It  is  generally  understood — and  there 
la  practically  a  gentlemen's  agreement — that  the  minute  we 
pass  this  measure  over  here  the  Senate  will  take  It  up.  and 
they  hope  to  get  it  on  the  floor  of  the  Senate  for  considera- 
tion inside  of  a  week.  Monday  next  is  »t  aside  for  con- 
sideration of  bills  on  the  Consent  Calendar.  Tuesday  w.ll  be 
devoted  to  the  consideration  of  bills  on  the  Private  Calendar. 
Tbere  are  many  Members  of  the  House  on  both  sides  of  the 
aialc  who  are  mighty  anxious  to  have  those  things  come  up 
for  consideration  before  we  adjourn.  There  Is  no  reason  why 
we  should  ask  the  majority  leader  to  agree  to  hold  this  matter 
over  for  some  one  man  to  come  back  here.  We  have  many 
Democrats  who  are  away  from  here  who  would  like  to  vote 
on  this  matter,  but  they  ought  to  stay  here. 

lir.  WOODRUFF.  The  gentleman  is  in  error  when  he 
says  tbe  Senate  will  take  this  matter  up  as  soon  as  it  passes 
tbe  House.  Tbe  Senate  has  already  taken  it  up.  The  Finance 
Committee  of  tbe  Senate  is  now  holding  hearings  on  this  bill. 
arw^  they  oould  not  do  anything  more  if  we  passed  the  bill 
tonlcht. 
Mr.  BLANTON.    WID  the  gentleman  yield? 


Mr.  WOODRUFF.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  Senate  adjourned  thb  afternoon  not 
to  meet  again  until  Monday  t>ecause,  presumably,  they  have 
not  this  bill  before  them.  I  Laughter!  On  Monday  they  will 
take  it  up. 

Mr.  WOODRUFF.  I  am  sorry  that  the  gentleman  from 
Texas,  who  is  usually  so  accurate  and  so  well  informed,  has 
sa.d  something  on  the  floor  of  the  House  that  has  caused 
smiles  and  laughter  from  Members  of  the  House. 

Mr.  BLANTON.     Did  they  not  adjourn  until  Monday? 

Mr.  WOODRUFF.  Yes;  perhapj  they  did.  but  what  of  It? 
What  difference  does  that  make? 

The  regular  order  was  demanded. 

Mr.  TAYLOR  of  Colo  ado.  May  I  ask  the  gentleman  If  we 
cannot  agree  to  settle  that  matter  next  Saturday  afternoon 
when  we  reach  It' 

Mr.  WOODRUFF.  This  Is  the  time  to  settle  It.  I  do  not 
propose  to  object,  however. 

Mr.  BYRNS.  May  I  .say  to  the  gentleman  from  Michigan 
that  there  never  ha.s  been  a  time  when  we  have  reached  the 
point  where  a  vote  was  to  be  taken  on  a  measure  that  It  has 
not  gone  over  on  the  request  of  the  Members  interested. 
This  was  done  yesterday  and  the,  vote  was  taken  today  upon 
the  motor-vehicle  bill.  The  gentleman  knows  very  well,  if 
we  reach  the  situation  Saturday  night  where  only  a  roll  call 
or  two  or  three  roll  calls  on  Monday  are  necessary,  there 
will  not  be  a  Member  of  the  House  who  will  object  to  the 
votes  going  over  until  that  time.  Of  course,  I  do  not  think 
anyone  can  make  any  agreement  to  do  this  or  that  In  ad- 
vance. Tlxe  matter  will  take  care  of  Itself  when  the  time 
comes.  The  wishes  of  other  Members  must  be  considered 
as  well. 

Mr.  WOODRUFF.  With  the  assurance  from  what  the  gen- 
tleman has  said  that  what  has  happened  in  the  past  will 
happen  Saturday  if  the  eventuality  arises.  I  shall  not  say 
anything  more. 

Mr.  BLANTON.  Mr.  Chairman,  it  is  understood  that  the 
request  of  the  gentleman  from  Colorado  Is  that  this  bill  be 
considered  as  read  and  not  printed  in  the  Record? 

Mr.  TAYLOR  of  Colorado.     Yes.  sir;  that  is  my  request. 

Mr.  TREADWAY.     As  far  as  it  has  been  read. 

Mr.  BLANTON.  The  request  was  "  that  the  further  read- 
ing of  the  bill  be  dispensed  with  ".  and  that  means  that  we 
w.ll  be  over  the  first  reading  of  it.  Had  we  not  had  that 
understanding,  wc  would  not  have  gained  anything. 

The  regular  order  was  demanded. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
There  was  no  objection. 

Mr.  DOUGHTON.     Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 
'      The  motion  was  agreed  to. 

Accordingly  the  Commltte  rose;  and  the  Speaker  having 
rc."cumed  the  chair.  Mr.  WooDRUii.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  (H.  R.  8974 1  to  provide  revenue,  equalize  taxation. 
'  and  for  other  purposes,  had  come  to  no  resolution  thereon. 

TEXAS    CENTENNIAL    EXPOSITION 

I  Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  Joint  resolution 
iS.  J.  Res.  167)  to  amend  the  public  resolution  approved 
June  28,  1935.  entitled  "  Joint  resolution  providing  for  the 
participation  of  the  United  States  In  the  Texas  Centennial 
Exposition  and  celebrations  to  be  held  in  the  State  of  Texas 
during  the  years  1935  and  1936.  and  authorizing  the  Presi- 
dent to  invite  foreign  countries  and  nations  to  participate 
therein,  and  for  other  purposes  ".  and  consider  the  same. 

i      The  Clerk  read  the  title  of  the  Joint  resolution. 

Then  being  no  objection,  the  Clerk  read  the  Senate  Joint 

I  resolution,  as  follows: 

I  Retolvtd.  etc.,  Tbat  the  last  Miit«noe  of  wctlon  S  of  Public 
'  ReaoluUoo  No.  37  ol  the  ScTenty-fourtb  Congreaa.  approved  June 
28.  193S.  ts  hereby  amended  to  read  a«  follows:  "Tbe  salary  and 
expenses  of  the  commlaaloner  general  and  such  staff  as  he  may 
require  shall  be  paid  out  of  the  funds  authorized  to  be  appro- 
priated by  this  Joint  reaoiuUon  for  a  period  of  time  oovertng  the 
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dxxratlon  of  the  rxpoattton  and  bo*  to 
foUowing  the  elostng  Cbereof.  and  for 
opening  of  the  exposition  aa  ttat 

The  Senate  Joint  resolution  wai  agreed  to.'^ 

BCATKB   BUOBS 

Bir.  CHURCH.    Mr.  Speaker.  I  Mk 
take  from  the  Speaker's  table  the  bill  (B. 
relief  of  Maymc  Hughes,  with  a  Senate 
concur  in  the  Senate  amendment. 

There   being   no   objection,  tlie   Clerk 
amendment,  as  follows: 

Page   1,  line  «,  strike  out  "gajOO"  and 
"tl,448.24." 

The  Senate  amendment  waa  ooneurred 

THX  PUXCXPLIS  OF  THBODORS  tUUSBiBLT  liMB 

Mr.  BOYLAN.    Mr.  Speaker,  I  Mk 
extend  my  remarks  by  incltidlns  a 
Communications    Commissioners,    the 
Henry  Payne. 

The  SPEAKER.    Is  there  ohjeetkm  to 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.    Mr.  Speaker,  under 
remarks  in  the  Rbcord,  I  submit  the  I 
Hon.  George  Henry  Payne,  at  Iflnaoia.  N. 

It  Is  not  unusual  for  people  to  nttt  to 
period  In  which  they  are  Uving  aa  a  raraarlB 
is  remarkable   to  them  U  tbat  thay.  at  tka 
whereas  so  many  more  worthy  peopla  at  tha 

But  by  calm  consideration  of  the  present  \ 
of  the  past  we   are  able  to  get  aaHnttOciUy 
some  view  on  our  own  time.  it 

We    do    know    that    oonstrtarlng    tlM 

slaughtered  and  wounded,  the  resources  avaUst 
expended,  the  Great  War  was  tbe  moat 

We   know   that   In    1B18   it   InvotWd 
population.     The  oountrtea  known  a«  "  Deutnl  '*^ 
of    130.000,000.   while   the   countries  Involved  ttt" 
populatlon  of  1,700,000.000. 

"  Revaluations  and  rcatatemanta  of 
emment  became  neocsaary  as  tbe  r—ttlt  at  tttst 
all  fields  of  endeavor." 

We  may  therefore  assume  that  th*  parted 
war,  one  charged  with  tbe  ivadJinrtuMiiiti  of  ■• 
unusual  period:   and  parbapa  wa  an  no*  (c 
we  say  that  today  we  ara  Uvlag  In  a  BBoafe  i 

The  solution  at  many  at  tlie  prototMna  ct 
depend  on  the  clarity  of  tboo^it,  the  ealmm 
the  dlspaaalonate  tamper  oi  mtnd  that 

In  a  political  crisis,  siicb  as  tbat  ttmnigli 
passing,   passion  too  Crequently  takae^be  ph 
where   logic  and  cold  analyala  an  peasant.  It 
men  can  argue  dtflerent  poaltUma  on  a  givan 
much  cogency  as  if  tbare  ware  oaly  ooe  ;        " 

"  There  Is  hardly  a  proverb  tbat  baa 
In  every  language;    and  there  la  hsrdly 
not  flatly  contradicted  by  some  otber  pw 

"  Tbat  the  goal  of  poUtlcal  cudsaviw  la  a 
wlU  be  no  rlcb  and  no  poor.    Tbat  tba 
rich  and  poor  Is  a  dlvltM  InsCltutlaB.  or  a  law  «f : 
ble  as  graTitatlon. 

"  That  aU  wealth  should  belong  to  tbm  state. 
a  muddler  that  cannot  create  wealth,  and  a  "" 
not  save  It;  so  that,  tf  aU  wealth  WKO  take 
would  soon  be  a  universal  Impoveriahmmt. 

"  That  religion  Is  tlie  buckler  at  the  poor. 
of  the  chief  weapons  at  tbe  oppnama. 

"  That  minorities  must  go  to  the  waU. 
are  fit  to  rule. 

"  That  famllT  life  and  firtendahlp  ara  ttaa 
society.    That  famUy  life  and  trtand^tp  turn  ,_. 
vent  a  man  from  leallslng  hla  highast  natVfHj 
humanity."     (P.  8.  Oliver,  The  'gndtMi  Adveatr^ 

We  have  an  example  of  It  today— as  hl|tBg 
that  Oliver  catalogs. 

Moat  of  the  people  of  otir  day  who  H«  In  favei 
and  are  opposed  to  amending  or  changlag  the 
same  people  who  only  a  faw  mc 
foreground    of    the    movement  to 
Constitution. 

Many  of  those  who  are  abaolutaly 
of  the  fathers  wtth  anything  but  *- 
who  would  have  ua  disregard  tbe  ti 
comee  to  the  matter  of  international 
reverence  with  which  Washington.  ■• 
referred  to  wben  it  comaa  to  the  '*— 
recall  the  rkUeula  with  which  Ws 
algn  entanglenaenta  ww  traatad  a  1..  #'*7---v-^^« 
Hatlons  and  the  World  Court  were  subjaeto  cC 
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0o  even  In  a  paiitUnd  matter  it  la  wcD  to  imMw  that  lofle 

not  dominate. 

The  Republican  Party  (aeee  a  aevere  teat,  for  there  is  unquastlaa- 
ably  a  determined  effort  on  the  part  of  acme  at  Its  leadara  to  make 
It  ttie  party  of  the  cztrema  right  and  the  embodiment  of  prladplas 
tbat  many  believe  are  no  ioi^gor  aocsptabte  to  the  great  maaaea  at 
American  dtleens. 

The  Republican  Party  today  faose  the  gravest  erleta  in  Ita  history. 
graver,  I  believe,  than  even  that  which  confronted  it  in  1913  wbsa 
tbe  split  between  tbe  progressive  and  the  reactionary  foroea  lad  to 
lU  defeat  In  1912  and  In  101 S.  Tbe  batUe  then  l>etween  the  two 
schools  of  ttuMjgbt  lad  to  the  demonstration  at  tbe  fact  In  tbe 
election  of  1912  that  tbe  progreaslva  element  was  etrongar  than  tbs 
conservative  element,  for  the  conaervatlve  Bapubilean  Party  poUad 
only  3,483.000  votea,  whereas  the  Progresalve  Party  under  Boosevalt 
polled  4.138.000  votea. 

Tbat  might  aaem  to  have  been  the  severest  crista  that  the  party 
bad  'iver  faced,  but  today  tbe  isauea  are  more  sharply  drawn. 
Today  they  are  of  even  wider  significance  than  tlicy  were  then,  and 
with  the  bitterness  that  tbe  dUference  has  engendered,  our  period 
represents  more  nearly  tlie  crlals  tbat  preceded  tbe  election  of 
Lincoln  with  many  of  tbe  Issuee  of  today  almilar  to  tboaa  that 
confronted  the  first  great  Republican  Prealdent. 

Today  the  party  Is  torn  asunder  after  a  most  humlitating  defeat, 
and  tbe  leaders  who  were  supposed  to  have  gone  down  in  that  de- 
feat— one  in  wiiicb  tbe  party  carried  only  five  States  when  It  waa  a 
united  party— are  <Ti«iMtf«g  on  pursuing  tbe  same  course  tbat  lad  to 
tills  defeat,  and  are  ignoring  all  the  lessons  of  tbat  dlBasteT  by  pro- 
claiming their  belief  that  the  pmrtj  must  rid  itaslf  at  any  vestlgea 
of  progreaslvlam  and  go  back  to  tbe  principles  that  were  vlgorouely 
fought  and  repudiated  both  by  Abraiiam  Lincoln  and  by  Thaodora 
Booeeveit. 

It  Is  my  belief  that  It  Is  only  under  the  leadership  at  men  wbo 
are  believers  in  tbeee  principles  tbat  the  party  can  ever  achieve 
victory.  And  I  beUeve.  on  the  other  hand,  that  if  it  goaa  to  the 
people  as  the  champion  of  property  rights,  as  opposed  to  human 
rights,  as  the  defender  of  utility  and  holding  companies,  it  Is 
doomed  to  defeat  not  only  In  1936  but,  foUowing  the  precedent  at 
the  1912  period.  It  will  be  doomed  to  defeat  even  4  years  after  that. 

To  onderstond  the  problem  tbat  confronts  the  party  today  we 
should  remember  that  the  party  came  into  existence  as  tlie  defender 
of  human  rights  as  against  property  rights.  There  ware  many  col- 
lateral and  secondary  issues,  but  fundamentally  back  of  the  origia 
of  the  party  was  tbe  belief  that  a  human  being  oould  not  be  treated 
as  a  chattel,  whereas  tbe  opponents  at  the  party  were  in  varying 
degrees  proponents  of  the  Idea  that  a  man's  property  waa  eacrad 
and  that  no  government  or  laws  oould  take  his  property  from  blm 
and  that  no  State  laws  eotild  be  passed  tiiat  would  disregard  hla 
property  rights,  even  wben  tbat  property  was  a  human  being. 

The  Civil  War  settled  that  question  as  It  related  to  tbe  alave. 

FoUowing  the  CivU  War  there  waa  a  great  economic  and  industrial 
development  tlirotighout  tbe  country,  in  which,  tot  the  moat  part, 
ttie  Sast  furnished  tlie  flnancea  and  the  West  furnished  the  men, 
tlie  material,  tbe  land,  tiie  minds,  etc 

Slowly  tiiere  grew  up  in  the  West  tha  domination  of  capital  that 
led  to  unjust  laws  and  to  the  din-egard  of  human  rights.  There 
arose  a  great  demand  for  social  legislation,  as  it  waa  called,  legis- 
lation that  would  protect  the  wn-ker  and  the  farmer  in  the  West, 
and  tlie  laborers  in  tJhe  big  cities  began  organizing  In  order  that 
their  voices  might  Ise  heard  and  have  influence  in  the  baUs  of  legis- 
lation. At  times  the  prQq>erity  of  the  country  was  so  great  that 
Uttle  heed  was  paid  to  this  growing  protest,  but  at  ether  tlmea 
there  were  strikes  and  riots  which  stirred  men  and  women  far  re- 
moved from  the  scenes  of  trouble  to  wondering  whether  coadltlone 
were  aU  as  proper  and  Just  as  they  were  depicted  by  the  great 
leaders  <tf  the  business  world.  The  country  to  s  large  ertent.  espe- 
claUy  in  the  East,  was  very  proud  of  its  captains  at  industry,  as 
J.  P.  Morgan  caUed  them  when  he  brou^t  them  all  together  at  a 
ftmctlon  in  New  Tcwk  given  in  honor  of  Prince  Henry  of  Prussia. 
But  the  West  was  Insistent  that  wealth  was  not  bearing  its  proper 
share  of  tbe  burdens.  The  West  was  Insistent  that  the  great  indus- 
tries of  the  country  exercised  too  much  contnd  over  the  law- 
making Ixxllee  of  the  country. 

I  remember  dlsttnetly  an  editorial  appearing  in  the  very  con- 
servative New  York  Evening  Post  of  85  years  ago,  approximately, 
m  which  it  satirized  a  matter  of  the  United  States  Senate.  Ac- 
cording to  this  editorial,  as  I  recaU  it.  It  pictured  a  aeaslon  oC 
the  Senate  and  deaerlbed  how  tbe  Senator  from  the  New  Torit 
Central  RaUroad  moved  to  amend  a  tarilT  blU.  whereupim  the 
Senator  from  the  Pennsylvania  Railroad  seconded  his  motion. 
Tlie  discussion  was  Interrupted  by  the  Bmator  from  tbe  WblAf 
Trust,  who  denounced  the  Senator  from  the  New  York.  New 
Haven  ft  Hartford  Railroad  at  the  Inaistence  of  the  Senator  at 
the  Maine  Central  Railroad,  the  BenatorB  from  the  otber  various 
mammoth  industries  taking  part  In  the  diacua^im.  Peace  was 
only  restored  in  the  Senate  when  the  Senator  from  the  Beai 
Trust,  at)etted  by  the  Senator  ttam  tbe  baet  sugar  industry, 
moved  to  adjourn. 

This  satire,  mind  you.  did  not  appear  In  a  western  radical 
paper,  but  in  the  conaervatlve  New  York  Evening  Post,  dominated. 
If  not  beaded,  at  that  time  by  the  great  conaervatlve,  B.  L 
Oodkln.  Out  of  the  West  came  a  demand  that  tbe  United  Btatee 
Senators  be  no  longer  purdy  representatives  of  large  Industils^ 
but  should  represent  the  people,  and  sn  amendment  ^jf  P^ 
Into  the  Constitution,  amendment  no.  17,  requiring  the  election  off 
United  States  Senators  by  popular  vote.  

The  conservativB  element  prodahned  the  degeneration  oi  vie 
country  and  the  wrwAilng  of  tbm  Oonstttatkm.  and  an  tbs  things 


Committee  of  the  Senate  is  now  holding  hearings  on  this  bill. 
ms}t\  they  could  ZK>t  do  anything  more  if  we  passed  the  bill 
tontght. 
Mr.  BLAirrON.    Win  the  gentleman  yield? 


ReaoluUoD  No.  37  ot  the  SeTcnty-fourtb  Congress,  approved  June 
38.  1933.  Is  hereby  amended  to  read  as  follows:  "The  salary  and 
expenses  of  the  commissioner  general  and  such  staff  as  be  may 
require  shall  be  paid  out  of  the  funds  suthorlzed  to  be  appro- 
priated by  this  Joint  rssotuUon  for  a  period  of  time  ooverlng  the 


reveivncc  with  wHlcb  Washington.  M 
referred  to  when  it  eomw  to  r—  '*— 
i«caU  tbe  rtdlcul*  wltk  which 
•Ign  entabngleoMats  wsa  tr«at«tt  a  ^w  #'*7---v^« 
Ifations  and  the  World  Court  wws  ■ab|M»  «( 


IB  now 
us  to 
rvbout  for- 

.MOC 

otlcuTeisy. 


Into  the  Constitution,  amendment  no.  17,  requiring  the  •leecaon  off 

united  Statas  Senstors  by  popular  Tote.  

The  conservatlTe  element  pirodahned  the  degeneraaoii  as 
country  and  the  wrscklng  at  the  Cooetttntlon.  and  an  the 
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that  we  hear  today  about  the  sanctity  of  the  Constitution  were 
uttersd  th«n  with  eren  more  Tehemence.  

Then  came  ths  proposal  o*  the  income  tax.  and  Congress  passed 
a  law  levying  a  very  mild  Income  tax.  but  the  Supreme  Court 
declared  It  unconstitutional.  From  one  end  of  the  land  to  the 
other  I  fear,  there  were  things  lald  about  the  Supreme  Court 
that  were  not  enUrely  polite,  and  the  result  wan  that  there  be- 
gan a  movement  to  amend  the  ConsUtuUon  to  permit  the  Income 
tax.  and  that  movement  was  successful. 

In  IWl  Theodore  Hooaevelt  became  President  of  the  United 
StaU  and  the  movement  that  had  been  slowly  growing  for  20 
y«an  found  a  leader — strangely  enough,  a  man  from  one  of  the 
moat  conservative  families  and  the  most  conservative  city,  a 
graduate  of  the  moat  conaarvaUve  college,  but  touched  with  the 
•pint  of  ]3rogr«eslvlam,  and  while  moving  slowly  toward  progres- 
sive principles,  had  always  shown  an  interest  in  human  rights. 

BacenUy  I  rvcelTCd  a  circular  tetter  from  Mr.  Alfred  P  Sloan.  Jr  . 
president  of  the  Ocnsral  liotors  Corporation. 

Strange  at  It  may  seem,  for  a  progressive  Republican.  I  am  a 
vary  small  stockholdar  in  this  corporation. 

\Mt  Sloan  attacks  a  proposal  now  before  Conffrea.-;  for  a  gradu- 
ated corporation  Inoocne  tax.  on  the  ground  that  it  la  an  effort  to 
destroy  big  business  and  secondarily  to  effect  "  a  broader  distrl- 
buUon  of  wealth." 

**  So  far  as  I  can  recall  ".  says  ICr.  Sloan.  "  this  Is  the  first  Fed- 
•nU  attempt  that  has  been  made  to  discriminate  against  '  busl- 
Bsas  bigness ',  as  such,  throxigh  the  medium  of  taxation  or.  In  fact. 
In  any  other  way." 

Thsse  are  ICr  Sloan's  conclusions,  and  are  not  based  on  know1> 
edge  of  either  the  economic  or  the  political  history  of  the  country 
in  the  past  SO  years. 

It  was  Theodore  Roosevelt  who  was  first  accused  of  attacking 
big  business,  and  every  time  that  a  reform  was  proposed  dvirlng 
his  administration  and  thereafter  the  same  arg^imenta  were  used. 
the  same  deductions  wera  made,  as  are  now  being  made  by  Ifr. 


As  Theodore  Rooasvelt  said  so  frcquenUy.   It  was  not  the  blg- 
of  busineas  that  was  Its  crime      It  waa  Its  misuse  of  funds. 
Its  methods.  Its  arrogance,  and  lU  lelflshneas. 

It  was  Otto  H.  Kahn  who  said  to  me.  at  a  time  when  General 
Motors  was  being  pushed  up  to  an  Impossible  valuation,  that  the 
methods  employed  to  do  this  were  counter  to  sound  economics  and 
sound  finance. 

"  There  la  this  enormous  coiwratlon  boosting  Its  stock  up  to  a 
valuation  of  three  hundred."  said  Ur.  Kahn.  "  when  It  doesnt 
represent  a  dollar  ot  inveatment." 

I  think  lir  Sloan  should  attend  to  hH  bualnesa  as  head  of  thu 
large  corporation,  and  not  try  to  use  his  position  to  Influence 
politically  such  stockholders  as  may  be  led  to  believe  that  his 
knowledge  Is  commensurate  with  his  position. 

For  years  there  had  been  developing,  as  an  offshoot  of  the  phl- 
ioeophy  of  Ulsaii  fairs,  a  theory  that  the  great  corporations  snd 
combinations  and  thoae  In  charge  of  them  were  of  a  superior 
character  and  virtue  and  that  the  unfortunate  onea  who  did  not 
make  large  forttmes  were  thoae  who  should  be  governed  and  be 
grateful  to  the  great  corporations  and  Industrialists  for  giving 
thsm  as  good  a  government  as  they  had. 

It  was  in  the  great  coal  strike  within  the  memory  of  some  of  us. 
that  George  P.  Baer.  president  of  the  Philadelphia  A  Reading 
Rallrcad  A  Coal  Co..  astonished  the  country  by  bis  statement  that 
God  in  His  wisdom  had  tunaed  over  this  great  wealth  to  these 
corporation  leaders  because  they  were  the  men  best  fitted  to  direct 
public  policy  and  Influsnoe  government. 

Labor  movements  were  denounced,  and  even  Prof.  William  O. 
Sumner,  in  liia  essay  called  "  The  Forgotten  Man  ".  declared  that 
"  the  weak  who  constantly  arouse  the  pity  of  humanitarians  and 
philanthropists  are  the  shlfUasa.  the  Imprudent,  the  negligent,  the 
Impractical,  and  the  InefSclent.  or  they  are  the  idle,  the  intem- 
perate, the  extravagant,  and  the  vicious." 

To  meet  this  situation  Prssldent  Theodore  Roosevelt  says  In  his 
autobiography  (Theodore  Roosevelt.  An  Autobiography)  : 

"  I  declined  to  adopt  the  view  that  what  was  imperatively  necea- 
aary  for  the  Nation  could  not  be  done  by  the  President  unless  he 
could  find  some  specific  authorization  to  do  It.  My  belief  was  that  i 
It  sras  not  only  ills  right  but  his  duty  to  do  anything  that  the 
needs  of  the  Nation  demanded  unless  such  action  was  forbidden 
by  the  Constitution  or  by  the  laws.  Under  this  Interpretation  of 
executive  power  I  did  and  caused  to  be  done  many  things  not 
prevlouAly  done  by  the  President  and  the  heads  of  the  depart- 
■ksnta.  I  did  not  usurp  power,  but  I  did  greatly  broaden  the  use 
of  axeeuUve  power.  In  other  words.  I  acted  for  the  public  welfare: 
I  acted  for  the  common  well-being  of  all  our  people,  whenever  and 
In  whatever  manner  was  necessary,  unleaa  prevented  by  direct  con- 
stitutional or  Icglalatlve  prohibition.  I  did  not  care  a  rap  for  the 
■Mie  form  and  show  ot  posrer.  I  cared  Immensely  for  the  use  that 
oouid  be  made  of  the  substance." 

When  an  endeavor  Is  made  to  make  the  Republican  Party  an 
ultra-ccnsenratlve  party  or  a  party  of  the  right,  we  have  a  right 
to  point  out  that  this  is  contrary  to  the  principles  of  Abraham 
Lincoln,  the  founder  of  the  party:  of  Theodore  Roosevelt,  next  to 
LliK»ln,  the  greatest  of  Republican  Presidents,  and  that  in  19  la 
Mr  Taft  *««">-«»*  was  elected  as  pledged  to  carry  out  the  policy  of 
Theodore  Hooaeeelt.  In  the  Republican  Campaign  Textbook  of 
IMS  there  was  printed  an  article  by  Orover  Cleveland,  reprinted 
from  the  New  York  Tlmea.  In  which  he  sUted.  in  endorsing  Mr. 
Tart's  candidacy,  that  "  the  corporate  Interesta  of  the  country, 
though  conTtnoed  that  iUsgal  oomblnatlons.  illegal  repression  of 


competition,  and  Illegal  explolUtlon  of  the  public  are  things  which 
the  public  intends  to  make  no  longer  pobslble,  have  no  fear  of  the 
ouUome.  knowlnK  that  honesty,  whether  compulsory  or  voluntary. 
never  caused  a  panic  or  s  decline  In  genuine  values." 

LEGAL    ASPICTS    OF    THE    CUTFEY-SItYDER    BITITMniOtrS    COAL    BILL 

Mr.  SNYDER.  Mr  Speaker.  I  ask  unanimoua  consent  to 
extend  my  remarks  in  the  Ricoro  on  the  Guff ey -Snyder 
coal  bill  and  to  include  therein  some  legal  interpretations. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  the  problems  of  the  bitumi- 
nous mining  industry  are  approached  from  two  angles;  first, 
that  its  relation  to  the  general  welfare  In  the  service  It 
renders  and  the  need  of  conservirig  these  irreplaceable  nat- 
ural resources  require  that  it  be  regulated  as  an  industry 
affected  with  a  national  public  interest;  and  second,  that  the 
regulations  of  the  bill  relate  to  matters  that  directly  affect 
the  interstate  commerce  of  bituminous  coaL  On  either 
theory  the  taxing  feature  can  be  sustained. 

CNDSa    THS   8CHBCHTIB    POUl-TaT    CASS 

That  part  of  the  recent  decision  of  the  Supreme  Court  In 
the  Schechter  poultry-  case  relating  to  the  delegation  of 
powers  in  the  formation  and  imposition  of  codes  cannot  rea- 
sonably be  said  to  affect  the  validity  of  this  bill.  Provisions 
of  the  bill  calling  for  a  legislative  code  prescribed  by  Congress 
itself  can  be  fairly  regarded  as  anticipating  this  decision. 
The  bill  deals  with  a  single  iiKlustry.  sets  out  the  regulation 
that  shall  govern  It.  and  creates  a  commission  for  the  admin- 
istration of  this  legislative  code. 

That  part  of  the  decision  that  deals  with  the  power  of 
Congress  to  regulate  transactions  in  interstate  commerce,  or 
directly  affecting  interstate  commerce,  points  out  that  each 
exercise  of  congressional  power  must  be  determined  on  the 
facts  of  each  case.  This  subject  will  be  dealt  with  later,  but 
at  this  point  attention  is  called  to  certain  statements  of  tho 
Court: 

Defendants  do   not  sell   poultry   In   interstate   commerce. 

But  the  code  provisions,  as  here  applied,  do  not  concern  th«i 
transportation  of  the  poultry  from  other  States  to  New  York,  or 
the  transactions  of  the  commloslon  men  or  others  to  whom  It  Ut 
consliined.  or  the  sales  made  by  such  consignees  to  defendants 
*  *  •  Neither  the  slaughtering  nor  the  sales  by  defendants 
were  transactions  In  Interstate  commerce      •     •     • 

The  poultry  had  come  to  a  permanent  rest  within  the  State. 
It  was  not  held,  or  sold  by  defendants  In  relation  to  any  further 
transactions  In  interstate  commerce  and  was  not  destined  for 
transportation  to  other  Statea.     •      •     • 

In  determining  how  far  the  Federal  Oovemment  may  go  in 
controlling  intrastate  transactions,  upon  ground  that  they  "  affect  ' 
Interstate  commerce,  there  Is  a  necessary  and  well-established 
distinction  between  direct  snd  Indirect  effects.  The  preclM  Una 
can  be  draern  only  as  Individual  cases  arise.  But  the  distinction 
Is  clear  In   principle.     •      •      • 

It  matters  not  that  the  Injury  may  be  due  to  the  conduct  of 
those  engaged  In  Intrastate  operations  Thus  Congress  may  protect 
the  safety  of  thoae  employed  In  interstate  transportation  "  no  mat- 
ter what  may  be  the  source  of  the  dangers  which  threaten  It  " 
{Southern  Railway  Co.  v  United  States.  223  U  S.  30,  37)  We  said 
In  Second  EmplOTferf  LiabiUty  Coses  (233  U  8.  1.  51)  that  It  U  the 
"  effect  upon  Interstate  commerce  ".  not  "  the  source  of  the  Injury  ". 
which  Is  "  the  criterion  of  congressional  power  "  We  have  held  that. 
In  dealing  with  common  carriers  engaged  in  both  Interstate  and 
intrastate  coounerce.  the  dominant  authority  of  Congress  neces- 
sarily embraces  the  right  to  control  their  Intrastate  operations  In 
aU  matters  having  such  a  close  and  substantial  relation  to  inter- 
state traffic  that  the  control  Is  essential  or  appropriate  to  secure  the 
freedom  of  that  traffic  from  interference  or  unjust  dlscrlmlnstton 
and  to  promote  the  efficiency  of  the  Interstate  service  ( tfie  Shrei^- 
port  Cose  (234  U.  8.  342.  351.  353):  Wtjoonj<n  Railroad  CommiMsum 
V.  Chicago.  Burlington  A  Qutncy  R.  R.  Co.  (357  U.  8.  563.  568)). 
And  combinations  and  conspiracies  to  restrain  Interstate  com- 
merce, or  to  monopolize  any  part  of  It  are  none  the  less  within  the 
reach  of  the  Antltnjst  Act  because  the  conspirators  seek  to  attain 
their  end  by  means  of  intrastate  activities  (Coronado  Coal  Co.  v. 
UnUed  Mine  Workers.  268  U.  S.  205.  310;  Bedford  Co.  v.  Stone- 
eutters  Asaociation.  374  U    S.  37.  46). 

TAXATION     AND    SeOUUkTIOIf 

Undoubtedly  the  power  of  Congress  to  levy  such  taxes  is 
full  and  complete  and  cannot  be  thwarted  because  the  tax 
also  results  in  regulation.  In  numerous  decisions  the  Court 
has  upheld  the  tax  where  it  was  obviously  used  as  the  legal 
sanction  for  regiilation.  This  Is  directly  held  In  the  case  of 
McCray  v.  United  States  (195  U.  8.  27),  where  a  tax  was 
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levied  on  oleainarsarine  mmnufactured 
regard   to   Interstate   oonunem)    at 
pound  If  the  oleomargarine  was  white, 
pound  if  it  were  colored  ao  as  to  wsemMg 
ootic  cases  are  upon  the  same  tbeory  (C7«it«i  i 
mtts,  249  U.  S.  M).     The  pboapi 
force.  Is  said  by  WOloaghhy  (OoTwtttnttonal 
to  be  "  a  measure  of  hygiene  and  bas 
try  ova-  i^hich  Ckngress  had  no  direct 
In  the  McCray  case  the  Court  nld: 

The  Judiciary  is  without  authority  to  avoid  I 
lawfully  exerting  the  taxing  power,  even  in  a 
judicial  mind  it  seems  that  Congress  had.  m 
in  motion,  abuaed  Its  lawful  authorlfcy  fef 
unsdoe  or  oppreeslve.  or  the  resali  ot  the 
might  be  to  indirectly  affect  subjects  not  wlthla.. 
gated  to  CoDgreas,  nor  can  the  jndtdary  Inqotnil 
or  purposes  of  Congress  In  adoptliig  a  itatuts  t| 
tax  within  its  eonstlttitional  power. 

Assuming  that  the  tax  mast  be  one  hai 
public  purpose  In  view  and  not  merely  a  baldj 
matter  primarily  within  the  control  of  State,,; 
seem  uniform  that  the  tax  will  be  wntatned 

While  the  general  welfare  elanae  in  the 
Constitution  is  held  to  be  the  sooroe  of  any 
of  oongreaslonal  power,  it  can  beeone  the] 
else  of  any  of  the  expressed  powers.    And 
the  Constitution  authorizlnc  taxes  tt  is 
with  the  purpose  of  promoting  the  general 
in  question  Is  so  mtmif  estly  one  deidened  to 
eral  welfare  that  the  Child  I^bor  Tax 
reasonable  application  to  it. 

The  earliest  resort  to  the  taxing  power 
act  adopted  by  Congress  in  17M,  pcovkUnc  f( 
Whatever  political  theory  may  be  beld  witfetj 
form  of  taxation,  the  legal  view  is  that  It 
merely  to  provide  revenue  but  to  promote 
industry   and   employment  of   labor    (tfi 
States.  276  U.  S.  3M) . 

The  cotton  and  tobacco  acts  regulate 
tion  through  discriminatory  taxes. 

The  drawback  on  the  tax  by  those 
scribed  regulations  is  a  device  of  taxatkn 
customs  act  and  found  in  the  present 
merchant  msuine  drawback,  or  discount,  is 
nature  from  the  drawback  provided  in  the 

The  drawback  or  difference  in  the  taxes 

operating  under  tlie  code  provided  in  the 

fusing  to  be  bound  by  the  same,  can  form 

objection.    Any  method  of  regulation  by 

discrimination.    This  was  true  in  the 

In  the  Head  Money  case  (JKdye  v. 

the  Court  said  of  the  constitutianal 

formlty: 

The   uniformity   here   prescribed  tas  rafi 
localities  In  which  the  tax  Is  Intanded  to 
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Credits  on  taxes  allowed  for  certain  sit 
The  credit  device  to  promote  a  pubUe 
proposed  unemployment  Insuranoe  plan.    Il< 
the  Federal  Iiiheritance  Tax  Act,  whldi 
Florida  v.  Mellon   (273  U.  8.  W).    The  _ 
unless  constitutionally  restrained,  ci  any 
rles  the  power  of  exempticm,  boCh  being 
public  purpose. 

lliat  the  bituminous  coal-mining  indostryl 

a  national  public  interest  and  can  be  so  '    ' 

lated  by  Congress  seems  (rtyvioos.    In  Nt 

(291  U.  S.  502)  the  Court.  speaUng  of  a 

la  ting  milk  prices,  said: 

The  statement  that  one  has  dedicated  Ills 
use  is.  therefore,  only  another  way  at  ssytng 
In  a  business  which  public  intersst  detneiMli 
he  must  know  that  regulation  may  casoB.    * 
*•  affected  with  a  pubUc  interest",  esn.  tn  t>m 
mean   no  more  than  that  all  Industty,  for 
subject   to   control    for    the   pnhMe   good.     •    ^ 
making  body,  within  its  sphere  <rf  govetmnr^ 
conditions  or  practices  In  an  hadtatry  auA 
tltlon  an  adequate  safeguard  of  the  publle 
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harmful  to  the  pubUe,  threaten  ultlmat^y  to  cut  off  the  supply 
of  a  commodity  needed  by  the  public,  or  portend  the  dastructlon 
of  the  Industry  itself,  appropriate  statutes  passed  in  an  honest 
effort  to  correct  the  threatened  consequences  may  not  be  set  aside 
because  the  regiaatlons  adopted  fix  prloas  reasonably  <lesme<l  by 
the  legislature  to  be  fair  to  those  mgaged  In  the  iodtistry  or  to 
the  consuming  putiUc. 

Iliat  certain  industries,  though  privately  conducted,  may 
become  affected  with  a  national  public  into-est  seems  ines- 
capable. In  Board  of  Trade  v.  Olaen  (362  U.  8.  1)  the  act 
of  Congress  had  declared  operations  on  grahi  exchanges — 
which  the  Supreme  Court  had  previously  held  to  be  matters 
of  local  or  State  regulation — were  impressed  with  a  national 
public  Interest,  and  the  Supreme  Court  respected  this  decla- 
ration. It  is  plain  that  the  decision  in  the  Nebbta  case  by 
implication  recognizes  that  there  may  be  a  national  public 
interest  in  a  business,  trade,  or  indwstry. 

OnMMMTATK  OOl 
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The  power  of  Congress  over  interstate  commerce  is  com- 
plete azMl  suprone.  While  the  State  has  the  reserved  power 
to  regulate  commerce  or  business  within  the  State,  yet,  if 
the  exercise  of  the  Federal  power,  to  be  effective,  requbres 
control  ot  transactions  Intrastate  in  nature,  that  control  can 
be  exercised  by  CtHigress,  otherwise  the  supreme  power  of 
Congress  would  be  lost.  As  early  as  Oibbon  v.  Ogden  (9 
¥nieat.  197.  p.  203) ,  speaking  of  this  reach  of  omagressional 
power  as  affecting  health  laws,  inspection  laws,  quarantine 
laws,  and  the  like,  primarily  under  the  Jurlsdictkm  of  the 
State,  the  Court  said  by  Chief  Justice  Marshall: 

They  (such  laws)  are  upon  the  subject  be/tan  tt  became  an 
article  of  foreign  conmierce,  or  at  ctmxmeroe  between  the  States 
and  prepared  it  far  that  purpose.     •     •     • 

No  direct  general  pqwer  over  these  objects  Is  given  to  Congress; 
and  consequently  that  remain  subject  to  State  legislation.  If 
the  legislative  power  of  the  Union  can  reach  them.  It  must  be  for 
national  purposes.  *  *  *  It  ts  obvlotu  that  the  Oovemment  of 
the  Union  In  the  exercise  of  Its  expressed  power,  that,  for  example. 
of  regulating  commerce  with  foreign  nations  and  among  the 
States,  may  use  means  that  may  also  be  employed  by  a  State  in 
the  exercise  of  Its  acknowledged  power;  that,  for  example,  of  regu- 
lating commerce  within  the  State. 

In  the  Minnesota  Rate  case  (230  U.  8.  398)  and  in  the 
Shreveport  case,  Houston  A  Texas  Ry.  v.  United  States. 
(234  U.  8.  342)  it  was  held  that  authority  over  interstate 
commerce  might  draw  in  its  train  the  regulation  of  intra- 
state commerce.  Also,  Teamsters  Union  v.  United  States 
(291  U.  8.  293).  This  rule  is  not  confined  to  domestic  com- 
merce, but  extends  to  all  domestic  or  Intrastate  "transac- 
tions." Under  the  Schechter  decision  the  only  question  is. 
Do  such  transactions  directly  affect  interstate  commerce  tn 
coal? 

In  HiU  V.  Wallace  (259  U.  8.  44)  the  Supreme  Court  held 
the  Futures  Trading  Act  to  be  unconstitutional  as  an  attempt 
to  regulate  membership  in  and  dealing  on  grain  exchanges 
on  the  declared  groimd  that  these  were  not  transactions  in 
interstate  commerce  and  were  subject  only  to  regulations  by 
the  State.  Thereafter  the  Grain  Futures  Act  was  passed  by 
Ctxigress.  in  which  it  declared  that  all  such  truisactions 
were  affected  with  a  national  public  Interest,  and  if  unregu- 
lated would  tend  to  obstruct  and  burden  interstate  commerce. 
In  the  Hill  case  the  Court  had  said: 

It  follows  that  sales  for  future  delivery  on  the  board  o*  trade  sre 
not  in  and  of  themselves.  Interstate  commerce.  They  cannot  corns 
within  the  regulatory  power  of  Congress  as  such,  unless  they  ars 
regarded  by  Congress,  from  the  evidence  before  tt,  ss  directly  Inter- 
fering with  Interstate  commerce  so  as  to  be  an  obstruction  or 
burden  thereon. 
In  the  later  OZsen  ease  (362  U.  8.  1)  the  Court  said: 
By  reason  and  authority,  therefore,  in  detomlnlng  the  validity 
ot  this  act  we  are  prevented  from  questioning  the  conclusion  of 
Congress  that  manlpxUaUon  of  the  market  for  futures  on  the  CHil- 
cago  Board  of  Trade  may.  and  from  time  to  time  does,  directly 
btu-den  and  obstruct  awnmerce  between  the  States  in  grain,  and 
that  It  recurs  and  U  a  constantly  poaaiUe  danger.  For  this  resson 
Congress  has  the  power  to  provide  the  apprt^prlate  means  ad(»ted 
In  this  act  by  which  this  abuse  msy  be  restrained  and  avoided. 

In  the  Olson  case  the  Supreme  Court  said  "  the  question  of 
prices  dominates  trade  between  the  States."  In  the  Avpala- 
chian  Coal  case  (283  U.  8.  344)  the  Court  recognlaed  that 
the  disorder  of  the  bituminous  Industry  was  due  to  dis- 
ordered prices  and  trade  practices  and,  as  against  the  anU- 


Ut.  Taft  hlmaalx ^ 

Tbcodorv  Roowvclt.  In  tb«  RapubUean  Campaign  Twttbook  of 
IMS  tberv  was  printed  an  arUcIa  by  Ororer  CleTeland.  reprinted 
tnm  the  New  York  Tlmea.  In  whlcb  be  steted.  In  endoralng  Mr. 
Tart'a  candidacT.  tbat  "  tbe  corporate  Intereate  of  tbe  country. 
tbouclt  connnoed  tbaft  Illegal  cnmblnatlona.  Illegal  repnoalon  of 


ducted  as  pledged  to  carry  out  tne  policy  or  i  *""  """  ^v»»*»,.^-^  -.»».  ^^>^^w.  ^^  ^..._^^  — .^.>~ 

_     .^_ ,. —   ^^ -w—..—^   -^    j^i^Q  rcstilta  In  regulation.    In  numerous  declslona  the  Court 

has  upheld  the  tax  where  It  was  obviously  used  as  the  legal 

sanction  for  regulation.    This  Is  directly  held  in  the  case  of 

McCray  v.  VniUd  StaUs  (195  U.  &  27),  where  a  tax  was 


mean   no  more  than  tbat  all  IndtMtoy.  for 
■ubject    to   control    for   the   pubUegood.     • 
making  body,  within  Ita  sphere  <rf  gofw 
conditions  or  practice*  In  an  tntaltry 
Utlon  an  adequate  safeguard  of  the  pubUe 
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trust  laws,  permitted  a  combination  which  the  lower  court  I 
had  held  lllegaL    The  philosophy  of  the  decision  Is  that  a 
healthy  commerce  involves  a  healthy  Industry. 

No  approach  to  the  ills  of  this  industry  can  be  made  that 
does  not  reqxiire  consideration  of  two  factors:  First,  the 
excess  mining  facilities  with  its  overhanging  surplus;  and. 
second,  that  the  labor  cost  of  production  is  65  percent  of  Its 
production  cost — with  its  Inescapable  bearing  on  prices  and 
trade  practices.  The  first  Is  the  case  of  the  reckless  com- 
peUtion  which  for  years,  as  the  Court  said  in  the  Appalachian 
case,  has  made  the  soft-coal  market  "  a  purchasers'  mar-  , 
ket."  The  second  factor  above  noted  has  resiilted  in  shame-  i 
less  wage  cutting  to  secure  contracts.  j 

In  the  second  Employees  Liability  ccues  (223  U.  S.  1.  p. 

47)  the  Court  said  of  the  commerce  clause: 

To  regulate.  In  the  sense  Intended.  Is  to  foster,  protect,  control. 
and  restrain  with  appropriate  regard  for  the  welfare  of  those  who 
are  Immediately  concerned  and  of  the  public  at  large. 

In  the  ease  of  Stafford  v.  Wallace  (258  U.  S.  495)  the 
eonsUtutlcDallty  of  the  Packers  and  Stockyards  Act  was  in- 
TOlTed.  It  provided  Federal  regulation  of  business  done  in 
tb«  stockyards  by  commission  men  and  dealers.  Congress 
declared  In  the  act  that  the  business  sought  to  be  regulated 
is  one  affected  by  a  public  interest,  and  that  it  so  directly 
affected  interstate  commerce  as  to  make  Its  regulation  neces- 
sary for  the  protection  of  such  commerce.  The  Supreme 
Court  said: 

It  was  for  Ooagreas  Xo  deckle,  from  lu  general  Information  and 
from  such  special  evidence  as  was  brought  t>erore  it,  the  nature 
of  tha  evils  actually  presented  or  threatened,  and  to  take  such 
steps  by  legislation  within  Ite  power  as  It  deem  proper  to  remedy 
them. 

Tbe  reasonable  fear  by  Congress  that  such  acts,  usually  lawful. 
»r>«t  affecting  only  Intrastete  coomicrce,  when  considered  alone, 
wUl  probably  and  more  or  leas  constnntly  be  used  In  conspiracies 
Bgalnat  Interstete  commerce,  or  constitute  a  direct  and  undue 
burden  on  It,  expressed  In  this  remedial  legislation,  serve  the 
same  purpose  as  the  Intent  charged  In  the  Swift  Indictment  to 
bring  acte  of  a  similar  character  Into  the  current  of  Interstate 
commerce  for  Federal  restraint.  Whatever  smounte  to  more  or 
leas  constant  practice  and  threatens  to  obstruct  or  unduly  to 
burden  the  freedom  of  Interstate  commerce.  Is  within  tbe  regu- 
latory power  of  Congress  under  the  commerce  clause,  and  It  Is 
primarily  for  Congress  to  consider  and  decide  the  fact  of  the 
danger  and  meet  It.  This  Court  will  certainly  not  substitute  lis 
Judgment  for  that  of  Congrees  In  such  matter  unless  the  relation 
of  the  subject  to  interstete  cocunerce  and  ite  effect  upon  it  are 
clearly  nonczUtent. 

The  impact  of  the  unregulated  domestic  production  both 
on  the  problem  of  conservation  and  of  a  healthful  inter- 
state commerce  is  obvious.  This  Is  also  true  of  the  reaction 
of  unfair  and  disparate  wages  on  fair  competition  in  the 
interstate  markets  and  of  labor  disputes  on  the  flow  of  coal 
in  Interstate  commerce.  These  labor  disputes,  though  they 
did  not  interfere  with  the  actual  shipment  of  coal  or  its 
sales  in  other  States,  have  been  often  the  subject  of  In- 
juzK:tlons  and  other  suits  under  the  Federal  antltnist  laws. 
And  thi-T  Judicial  recognition  of  the  direct  and  Immediate 
relation  between  these  industrial  disputes  and  the  inter- 
state commerce  in  coal  affords  an  additional  premise  for  the 
labor  provisions  of  the  bill. 


powxa  or  comobsss  kzxbcxsxs  ovxa  lasob  at  coal  minxs 
In  1890  Congress  enacted  the  Sherman  Antitrust  Laws 
imder  Its  authority  with  respect  to  interstate  commerce. 
Under  this  act  miners  have  been  enjoined  by  Federal  dis- 
trict courts  in  all  the  large  coal  fields  east  of  the  Missis- 
slpfxl — not  for  Interfering  with  shipment  or  sales  but  for 
combining  through  strikes  to  interfere  with  production — 
that  is.  mining  as  such. 

Finally,  the  case  of  Red  Jacket  Coal  Co.  et  al.  v.  United 
Mine  Workers  (18  Fed.  (2d)  840)  came  before  the  United 
States  Circuit  Court  of  Appeals  for  the  Fourth  Circuit.  In 
that  ease  the  miners'  union  had  issued  a  call  inviting  the 
miners  of  West  Vhrginia  to  Join  the  strike  prevailing  in  the 
union  fields.  Certain  coal  companies  of  West  Virginia  se- 
cured a  permanent  injunction  in  the  district  court  against 
organizing  actiylUes  of  the  union  in  pursuance  of  the  strike. 
Jurisdiction  was  wholly  based  on  the  act  of  Congress  re- 
ferred to. 


The  circuit  court  of  appeals  considered  the  opinions  holding 
that  mining  in  itself  was  not  interstate  commerce,  and  then 
decided  as  follows: 

Interference  with  the  production  of  these  mines  as  contemplated 
by  defendants  would  necessarily  Interfere  with  the  intenrtate  com- 
merce in  coal  to  a  substantial  degree.  Moreover.  It  is  perfectly 
clear  that  the  purpose  of  defendants  In  interfering  with  produc- 
tion was  to  stop  the  shipment  In  Interstate  commerce.  It  was  only 
as  thi'  coal  entered  into  Interstate  commerce  that  It  became  a 
factor  in  the  price  and  affected  defendante  In  their  negotiations 
w^lth  the  union  operators  And.  In  time  of  strike.  It  was  only  as 
It  moved  In  interstate  commerce  that  it  relieved  the  coal  scarcity 
and  Interfered  with  the  strike. 

The  Supreme  Court  declined  to  review  this  decision  on 
certiorari,  and  it  became  the  authority  for  a  general  resort 
to  the  Federal  district  courts  by  operators  seeking  to  enjoin 
strikes  and  protect  their  established  labor  relations  with 
employees.  In  Pittsburgh  Terminal  Coal  Co.  T.  United  Mine 
Workers  of  America  (22  Fed.  (2d)  557)  the  Court  said: 

In  the  case  of  the  Intemational  Organization,  United  Mine 
Workers  v  Red  Jacket  Coal  Co  (18  Fed.  (2)  839).  the  Circuit 
Court  of  Appeals  of  the  Fourth  Circuit,  having  before  them  facte 
similar  to  the  facts  recited  In  the  bill  of  complaint  In  this  case, 
held  that  the  United  Stetes  courte  clearly  had  jurisdiction  to  re- 
strain the  Interference  of  the  United  Mine  Workers  with  the 
I  operation  of  coal  mines,  and  held  further  that  the  Interference 
with  the  production  of  the  mines  in  question,  as  contemplated  by 
the  United  Mine  Workers,  would  necessarily  Interfere  with  Inter- 
stete commerce  In  coal  to  a  substentlal  dsgree. 

Now.  the  philosophy  underlying  these  decisions  is  that 
Congress  had  by  a  law.  as  the  courts  Interpreted  its  reach, 
denounced  certain  conduct  or  practices  as  directly  affecting 
to  Interstate  commerce,  though  these  practices  in  a  general 
sense  related  only  to  the  processes  of  mining  and  in  a  spe- 
cific sense  only  to  the  labor  relations  involved  In  prtxluctlon. 

Our  point  here  is  that  if  Congress  has,  imder  the  inter- 
state-commerce clause,  created  a  Jurisdiction  In  the  Federal 
courts  to  Intervene  between  the  miners'  union  and  coal  oper- 
ators in  the  familiar  economic  struggle  which  has  wages  and 
conditions  of  employment  as  Its  admitted  motivation.  Con- 
gress may  not  be  denied  the  right  to  further  legislate  upon 
the  subject. 

Can  it  be  said  that  Congress  has  exhausted  its  power  in  the 
act  which  the  courts  say  had  brought  the  activities  of  the 
miners'  union  within  their  Jurisdiction?  If  Congress  may 
legislate  at  sdl  with  reference  to  the  labor  struggle  at  the 
mines  because  of  the  impact  that  struggle  has  on  commerce. 
It  must  have  power  to  deal  with  the  conditions  which  make 
that  .struggle  inevitable.  The  suppression  of  organization, 
the  denial  of  collective  bargaining,  the  enforcement  of 
■  yellow  dog  "  contracts,  the  demand  of  miners  for  check- 
weighmen,  the  arbitrary  hours,  and  the  constant  paring  of 
wages  to  keep  up  with  the  cutthroat  competition,  all  these 
practices,  on  the  one  hand,  and  the  recurring  strikes,  upon 
the  other,  were  the  stigmata  of  a  distempered  cwnmerce. 

In  the  Red  Jacket  case  alone  316  companies  secured  an  in- 
junction that  insulated  40,000  miners  from  contact  with  the 
union.  Similar  labor  injunctions  have  been  Issued  m  other 
fields,  and  all  on  the  premise  that  a  power  exerted  by  Con- 
gress in  the  antitrxLst  acts  covered  labor  relations  at  the 
mines,  since,  while  the  miners  thought  a  stoppage  of  pro- 
duction may  result  in  better  wages  and  working  conditions, 
it  also  resulted  in  the  restramt  of  commerce. 

The  ills  of  this  industry  came  before  the  Supreme  Court  In 
Appalachian  Coal  v.  United  States  <283  U.  S.  344),  decided 
shortly  l)efore  the  enactment  of  the  National  Industrial  Re- 
covery Act.  A  group  of  operators  shipping  a  large  tonnage 
to  the  principal  markets  of  the  country  had  adopted  a  scheme 
for  agreed  prices  and  trade  practices,  which  the  lower  court 
enjoined  under  the  Sherman  Act.  This  Judgment  was  re- 
versed by  the  Supreme  Court,  which  said: 

It  Is.  therefore,  necessary  In  this  In.stance  to  consider  the  eco- 
nomic conditions  peculiar  to  the  coal  Industry,  the  practices  which 
have  obtained,  the  nature  of  defendants'  plan,  the  reason  which 
led  to  Its  adoption,  and  the  probable  consequences  of  carr^lnK  out 
that  plan  In  relation  to  market  prices  and  other  matters  affect;n){ 
the  public  Interest  in  Interstate  commerce  in  bituminous  coal 

In  a  graphic  summary  of  the  economic  situation,  the  Court 
found  that  "  numerous  producing  cumpanies  have  gone  into  bank- 
ruptcy or  Into  the  hands  of  receivers,  many  mines  have  been  shut 
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down,  the  number  of  days  of  operation  per 
tailed,  wages  to  labor  have  been  sabatantlally 
States  In  which  coal -producing  companies 
It  Increasingly  difficult  to  collect  taaea." 

When  Industry  is  grievously  burl,  wlkcn 
when   unemployment   mounte   and  eommunltlas 
profitable  business  are  prostrated,  tbe  wells  of 

The  Supreme  Court  was  considering 
reached  back  of  transportation  into  tbe 
itself.    The  Court  said: 

The   industry   was   In   distress.    It  •offered 
and  from  a  relative  decUne  through  the  uae  ot.i 
It   was   afflicted   with   Injurious  praetioes  wtthlB. 
which  demanded  cartectlon. 


Hoxm  or 


TOMOKtOW 


Mr.  TAYLOR  of  Colorada    ICr.  Speaker, 

consent  that  when  the  House  adjourns 
meet  at  10  o'clock  a.  m.  tomorrow. 

The  SPEAKER.    Is  there  obJectlOD  to  tlMj 
gentleman  from  Colorado? 

There  was  no  objection. 


LXATi  or  asnrd 

By  unanimous  consent,  leate  of 
follows: 

To  Mr.  MiTCRKU.  of  nUnaia,  for  3 
account  of  important  buslneaa. 

To  icr.  McSwAXH  (at  tbe  reqaaak  of  lAr. 
izxleflnltely,  on  acooont  of  llliw 

To  Mr.  LxsxHsa..  until 
sickness. 

Bills  of  the  Senate  of  the  foOowtac  titlae 
the  Speaker's  table,  and.  under  tha  rule. 

S.  1421.  An  act  to  amend  subnetlon  (a> 
the  Tariff  Act  of  1930;  to  tbe 
Means. 

S.  1843.  An  act  to  authorise  the  award  of  i 
distinguished  service  to  George  J.  Frank, 
Company  K,  Thirtieth  Regiment  United 
the  World  War;  to  the  CoBunittoe  on 

S.  2044.  An  act  for  the  refund  of  income 
erroneously  collected:  to  the  Oommiitee  on,' 

S.  2166.  An  act  for  the  relief  of  Ludwls,, 
Committee  on  Claims. 

S.  2323.  An  act  for  the  relief  of  Ida  C. 
of  E.  C.  Buckson,  deceased;  to  tbe 

S.  2578.  An  act  authorising  distribiition 
credit  of  the  Wjrandotte  Indians,  Ol 
mittee  on  Indian  Affairs. 

S.  2618.  An  act  for  the  relief  of  James 
to  the  Committee  on  Claims. 

S.  2691.  An  act  for  the  relief  of  K  S. 
Committee  on  Claims. 

S.  2719.  An  act  for  the  relief  of  Cspt. 
to  the  Committee  on  Claims. 

S.  2977.  An  act  authorizing  tbe  Oeorge 
morial  Bridge  Public  Corporation,  its 
to  construct,   maintain,  and  operate  a 
Potomac  River  at  or  near  Dalfien.  Va.;  to; 
on  Interstate  and  R)relgn  Commerce. 

S.  3016.  An  act  for  the  relief  of  B. 
mittee  on  Military  Affairs. 

S.  3020.  An  act  for  the  relief  of  A.  K 
Committee  on  Claims. 

S.  3045.  An  act  providing  for  pajment 
Wisconsin  for  its  swamp  lands  within  all 
in  that  State;  to  the  Committee  on  Indian 

S.  3086.  An  act  to  provide  for  tbe 
lieu  of  coins,  for  commemorative 
mittee  on  Coinage.  Weights,  and 

S.  3107.  An  act  to  exempt 
way  bridges  from  State,  municipal,  and 
the  Committee  on  Interstate  and  Fonim 

S.  3164.  An  act  authoriilnc  tbe  countgr  flC| 
of  Missouri,  and  the  county  of  Nemaha. 
singly  or  Jointly,  to  constriict,  maintain, 
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bridge  across  the  Missouri  River  at  or  near  Brownville.  Nebr.; 
to  the  Committee  on  Interstate  and  FV)reign  Commerce. 

S.3186.  An  act  for  the  relief  of  Edward  H.  Karg;  to  the 
Committee  on  Claims. 

S.  3244.  An  act  relating  to  the  Or^on- Washington  Bridge 
Board  of  Trustees;  to  tbe  Committee  on  Interstate  and  For- 
eign Commerce. 

S.  3245.  An  act  to  extend  the  Umes  for  commpnring  and 
completing  the  construction  of  a  bridge  across  the  C(riumbia 
River  at  Astoria,  Clatsop  County.  Oreg.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

S.  3277.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries,  in  Clatsop.  Columbia, 
and  Washington  Counties.  Oreg..  with  a  view  to  the  eon- 
trolling  of  floods;  to  the  Committee  on  Flood  ControL 

S.  3279.  An  act  authorizing  the  city  of  Natchez  and  the 
county  ot  Adams.  State  of  Mississippi,  to  construct,  main- 
tain, and  <^)erate  a  toll  bridge  across  the  Mississippi  River 
at  or  near  Natchez.  State  of  Mississippi;  to  the  Committee 
on  Interstete  and  Foreign  Ctunmerce. 

S.  3290.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Craigress  to  the  Louisiana  High- 
way Commission  to  construct,  maintein.  and  operate  a 
bridge  across  the  Ouachite  Rivor  at  or  near  Monroe,  La.", 
approved  January  26,  1825;  to  tbe  Committee  on  Intezstato 
and  Foreign  Commerce. 

8. 3291.  An  act  to  revive  and  reenact  tbe  act  entitled  "An 
act  granting  the  consent  <d  Congress  to  tbe  Louisiana  Higb- 
way  Ccmunission  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Red  River  at  or  near  Alexandria, 
La.",  approved  January  15. 1931;  to  the  Conmittee  on  Inter- 
stete and  Foreign  Commerce. 

8. 3293.  An  act  providing  old-age  poisians  for  Indians  of 
the  United  Stetes;  to  the  Committee  on  Indian  Affairs. 

S.  3303.  An  act  to  amend  the  act  approved  March  3.  1931, 
relating  to  the  rate  of  wages  for  h^mrers  and  mechanics  em- 
I^yed  by  contractors  and  subcontractors  on  puUic  build- 
ings; to  the  Committee  on  Laixn*. 

S.  3311.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
mote the  mining  of  coal,  iibosphate.  oil.  oil  shale,  gas,  and 
sodium  on  the  public  domain  ".  approved  February  25.  1920 
(41  Stet.  437;  U.  S.  C.  titie  30.  sees.  185.  221.  223.  226),  as 
amended;  to  the  Committee  on  Public  Lands. 

S.  3329.  An  act  to  authorise  the  transfer  to  the  Jurisdiction 
ot  the  Secretary  of  the  Treasury  of  porti(M3s  of  the  property 
within  the  Fort  Knox  MUitary  Reservation,  Ely.,  for  the 
ctmstruction  thereon  of  certain  public  tHiildings,  and  for 
other  purposes;  to  the  Committee  <m  Military  Affairs. 

OntOLLKD  BniiS  SIGMCO 

Mr.  PARSONS,  from  the  Committee  on  Enrtdled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker. 

H.  R.  6995.  An  act  granting  pensions  to  veterans  of  the 
Spanish-American  War.  Including  the  Boxer  Rebellion  and 
the  Philippine  Insurrection,  their  widows  and  dependente. 
and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  2259.  An  act  to  amend  sections  966  and  971  of  chapter  22 
of  the  act  of  Congress  entitled  "An  act  to  esteblish  a  Code  of 
Law  for  the  District  of  Coliunbia  ",  spproved  March  3.  1901, 
as  amended,  and  f  ot  other  purposes. 

BILLS   PKKSElfTES   TO  THK   PSZSmEKT 

Ml.  PARl^DNS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  jdnt  resolutions  of  the 
House  of  the  following  titles: 

H.  R  670.  An  act  confferrlng  Jurisdiction  in  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Gates; 

H.  R.  1540.  An  act  for  tbe  relief  of  Lester  I.  Conrad; 

H-  R  1541.  An  act  for  the  relief  <rf  Evelyn  Jotter; 

H.  R 1951.  An  act  for  tbe  relief  of  John  J.  O'Connor; 

H.  R.  2122.  An  act  for  the  relief  of  William  Seader; 

H.  R.  2421.  An  act  for  the  relief  of  J(dm  R  Allgood; 
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CUreu  a  pernuuieiib  mjuncuon  in  uie  ai:>Lrici  cuutl  hk^uilsi 
orvanlzlng  actiylUes  of  the  union  in  pursuance  of  the  strike. 
JurladlctloQ  wms  whoUy  based  on  the  act  of  Conin'ess  re- 
ferred to. 
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the  public  Interest  in  Interstate  commerce  in  bituminous  coal 

In  a  graphic  summary  of  The  economic  situation,  the  Court 
found  that  "  numerous  protlucmj?  companies  have  gone  into  bank- 
ruptcy or  Into  the  hands  of  receivers,  many  mines  have  t>cen  bhut 
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H  R.  2449. 

H.  R.  2480. 

H.  R  2487. 

H  R  2611. 

H  R  2679. 

H.R.  3167. 

H.  R  3506. 

H.  R  3626. 

H.  R.  4029. 

H.  R.  4290. 

H  R.  4718. 

H.R  4812. 

Thomas.  Sr. 

H.R  4814. 

nam.  United 

H.R.  4815. 

H.  R.  4820. 

's 

H.  R.  4822 

H.  R.  4824 

I 


CONGRESSIONAL  RECORD— HOUSE 


August  1 


An  act  for  the  relief  of  Floyd  L.  Walter: 

An  act  for  the  relief  of  Charles  Davis; 

An  act  for  the  relief  of  Bernard  McShane; 

An  act  for  the  relief  of  John  E.  Pondahl; 

An  act  for  the  relief  of  Ladislav  Cizek; 

An  act  for  the  relief  of  Louis  Alfano; 

An  act  for  the  relief  of  George  Raptls; 

An  act  for  the  relief  of  John  Evans; 

An  act  for  the  relief  of  Thomas  Enchoff: 

An  act  for  the  relief  of  Harriet  V  Schindler; 

An  act  for  the  relief  of  Yamato  Sesoko; 

An   act   for    the    relief   of   Mrs.    Carlysle    Von 

An  act  fcr  the  relief  of  Lt.  Col.  Russell  B.  Put- 
States  Marine  Corps: 
An  act  for  the  relief  of  Jasper  Daleo; 
An  act  for  the  reUef  of  Lawrence  S.  Copeland: 
An  act  for  the  relief  of  Thomas  P.  Olsen ; 
An  act  for  the  relief  of  Capt.  George  W.  Steele. 
Jr..  United  States  Navy; 

H.  R.  4833.  An  act  for  the  relief  of  Ciriaco  Hernandez  and 
others; 

H.  R.  4853.  An  act  for  the  relief  of  Charles  H.  Holtzman. 
former  collector  of  customs.  Baltimore,  Md.;  George  D.  Hub- 
bard, former  collector  of  custon^.  Seattle.  Wash.;  and  Wil- 
liam L.  Thibadeau.  former  customs  agent; 

H.  R.  4901.  An  act  to  authorize  appropriations  to  pay  the 
^n""Ai  share  of  the  United  States  as  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  asso- 
ciated imions; 

H.  R.  4974.  An  act  for  the  relief  of  Rabbi  Isaac  Levine; 

H.  R.  5041.  An  act  authorizing  and  directmg  the  Secretary 
of  the  Treasury  to  reimburse  Lela  C.  Brady  and  Ira  P.  Brady 
for  the  losses  siistained  by  them  by  reason  of  the  negligence 
of  an  employee  of  the  Civilian  Conservation  Corjw; 

H.  R.  5229.  An  act  directing  the  Secretary  of  the  Interior 
to  Investigate,  hear,  and  determine  claims  of  the  individual 
members  of  the  Stockbridge  and  Munsee  Tribe  of  Indians  of 
the  State  of  Wisconsin: 

H.  R.  5230.  An  act  to  confer  Jurisdiction  upon  the  Court 
of  Claims  to  hear  claims  of  the  Stockbridge  and  Munsee  Tribe 
of  Indians: 

H.  R.  6673.  An  act  providing  for  an  annual  appropriation 
to  meet  the  share  of  the  United  States  toward  the  expenses  of 
the  International  Technical  Committee  on  Aerial  Legal  Ex- 
perts and  for  participation  in  the  meetings  of  the  Interna- 
tional Technical  Committee  of  Aerial  Legal  Experts  and  the 
conunissions  established  by  that  committee: 

H.  R.  6703.  An  act  for  the  relief  of  Joanna  Forsyth: 

H.  R.  6995.  An  act  granting  pensions  to  veterans  of  the 
Spanish-American  War.  Including  the  Boxer  Rebellion  and 
the  Philippine  Insurrection,  their  widows  and  dependents, 
and  for  other  purposes; 

H.  R.  7575.  An  act  to  legalize  a  bridge  across  Black  River  on 
United  States  Highway  No.  60  in  the  town  of  Poplar  Blufl, 
Butler  County,  Mo.: 

H.  R.  7591.  An  act  granting  the  consent  of  Congress  to  the 
cities  of  Donora  and  Monessen,  Pa.,  to  construct,  maintain. 
and  operate  a  bridge  across  the  Monongahela  River  between 
the  two  cities: 

H.  R.  7620.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Mississippi 
River  at  or  near  a  point  between  Morgan  and  Wash  Streets 
In  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite  thereto  in 
the  city  of  East  St.  Louis.  HI. : 

H.  R.  7809.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  certain  free  highway  bridges 
acrooa  the  Red  River  from  Moor  head.  Minn.,  to  Fargo. 
N.  I>ak.: 

H.  R.  7882.  An  act  to  authorize  the  incorporated  city  of 
Aochorage.  Alaska,  to  construct  a  municipal  building  and 
purchase  and  instaU  a  modem  telephone  exchange,  and  for 
such  purposes  to  Issue  bonds  In  any  sixm  not  exceeding  $75,000. 
and  to  auttwriae  said  city  to  accept  grants  of  money  to  aid  it 
In  financing  any  public  works; 


H.  R.  8209.  An  act  temporarily  to  exempt  refunding  bonds 
of  the  Government  of  Puerto  Rico  from  the  limitation  of 
public  indebtedness  under  the  organic  act; 

H.  R.  8270.  An  act  to  enable  the  Legislature  of  the  Territory 
of  Hawaii  to  authorize  the  issuance  of  certain  bonds,  and  for 
other  purposes; 

H.  J.  Res.  258.  Joint  resolution  to  provide  for  certain  State 
sillotments  under  the  Cotton  Control  Act;  and 

H.  J.  Res.  335.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Texas  Centennial  Exposition  and  celebrations  to  be  admitted 
without  payment  of  tariff,  and  for  other  purposes. 

ADJOURNMXNT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  17 
minutes  p.  m  )  the  House  adjourned,  under  its  previous 
order,  until  tomorrow.  Friday.  Augiist  2.  1935.  at  10  o'clock 
a.  m. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

438.  Under  clause  2  of  rule  XXIV,  a  letter  from  the  Vice 
Chairman  of  the  Federal  Power  Commission,  transmitting 
three  copies  of  the  domestic  and  residential  electric-energy 
rates  in  the  State  of  New  York  on  January  1.  1935.  was  taken 
from  the  Speaker's  table  and  referred  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  4672.  A  bill  to  provide  for  the  purchase  or 
construction  of  buildxngs  for  post-oflBce  stations,  branches, 
and  garages,  and  for  other  purposes:  with  amendment  <Rept. 
No.  1698'.  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  8991.  A  bill  to  authorize  the  Administrator 
of  Veterans'  Affairs  to  exchange  certain  property  rights  now 
vested  in  the  Umted  States  at  Veterans'  Administration  facil- 
ity, Perry  Point,  Md  ,  for  certain  property  and  rights  of  the 
Pennsylvania  Railroad  Co.  in  that  vicinity;  without  amend- 
ment tRept.  No.  1699  >.  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  LANHAM :  Committee  on  Public  Buildings  and  Grounds. 
H.  R.  3812.  A  bill  to  convey  certain  lands  and  buildings  to  the 
city  of  Reno.  Nev  :  with  amendment  tRept.  No.  1700 ».  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  4989.  A 
bill  for  erection  of  monument  to  Gen.  Marquis  de  Lafayette; 
without  amendment  '  Rrpt  No.  1702) .  Referred  to  the  Com- 
mittee of  the  Whole  Hou.se  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  307.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whose  land  grants  embrace 
the  site  of  the  Federal  City;  without  amendment  'Rept.  No. 
1703).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORTS   OF  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  S.  1495.  An  act  authorizing  the  President  to  order 
Donald  O.  Miller  before  a  retiring  board  for  a  hearing;  of  his 
case,  and  upon  the  findings  of  such  board  determine  whether 
or  not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  separation;  without  amend- 
ment <Rept.  No.  1697).  Referred  to  the  Committee  of  the 
Whole  House. 
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CHANGE  OF  KBFERKSCB 

Under  clause  2  of  rule  XXII,  the  Commit 
ary  was  discharged  from  the  consideration 
669)  for  the  rehef  of  Clarence  Herbert  Pelt 
was  referred  to  tlie  Committee  on  Naval 


PUBLIC  BILLS  AND  RESOLI 
Under  clause  3  of  nile  XXII,  public  bilto. 
were  introduced  and  severally  referred  as  "  " 

By    Mr.    STEFAN:   A   biU    (H.  R.   9017) 
county  board  of  supervisors  of  Knox 
cessors  and  assigns,  to  construct,  maint 
bridge  across  the  Missouri  River  »,t  or  near 
to  the  Committee  on  Interstate  and  Foreign  i 
By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  901" 
age  i>ensions  for  Indians  of  the  United  St 
mittee  on  Indian  Affairs. 


PRIVATE  BTT.T.S  AND  RESOLI 

Under  clause  1  of  riile  XXII.  private 
were  introduced  and  severally  referred  as 

By  Mr.  BLOOM:  A  bill  (H.  R.  9019)  for 
George  Kovacs:  to  the  Committee  on  Naval 

By  Mr.  DOCKWBILER:  A  bill  (H.  R. 
of  Anna  Volker:  to  the  Committee  on 

By  Mr.  ORIS  WOLD:  A  bill  (H.  R.  9021) 
sion  to  Charles  E.  Gulledge;  to  the  Commit 

By  Mr.  LUDLOW:  A  bill  (H.  R.  9022) 
Thomas  Bemis,  Sr. ;  to  the  Committee  on 

By  Mr.  O'BRIEN:  A  bill   (H.  R.  9023) 
Anna  Muetzel ;  to  the  Committee  on  Claim%] 

By  Mr.  REED  of  New  York:  A  bill  (H. 
an  increase  of  pension  to  EsteUa  D.  Smith; 
on  Invalid  Pensions. 

By  Mr.  WEST:   A  biU  (H.  R.  9025)  for 
Gerhard  Frost:  to  the  Committee  on  Milit 


PETITIONS,  ETC. 

Under  clause  1  of  rule   XXII,  petitions 

laid  on  the  Clerk's  desk  and  referred  as  ft 

9245.  By  the  SPEAKER:  Petition  of  tbft 
of  the  Junior  Order  United  American 
immigration  and  naturalization;  to  the 
gration  and  Naturalization. 

9246.  By  Mr.  SHANLEY:  Petition  of  tht 
Congress,  New  York  City;   to  the 
Affairs. 

9247.  By  Mr.  THOMASON:  Petition  of 
speth  County,  Tex.,  endorsing  House  biU 
section  LV  of  the  act  to  regulate  coi 
mittee  on  Interstate  and  Foreign  Comme 

9248.  By  Mr.  KENNEY:  Resolution  of 
mercial  Fishermen's  Associations  of  New 
House  bill  8055,  which  would  provide  a 
$75,000   a   year   for   the  sea-food  and 
products  market;   to  the  Committee  on 
and  Fisheries. 

9249    By  Mr.  FISH:  Petition  of  48  cit 
Md..  on  behalf  of  House  Joint  Resolutiaa| 
the  payment  of  the  veterans'  adjust^- 
of  the  Public  Works  fimds;  to  the 
Means. 

9250.  Also,  petition  of  60  citizens  of 
York,  on  behalf  of  House  Joint  Resolt   " 
the  payment  of  the  veterans'  adjusted- 
out  of  the  Public  Works  funds;  to  the 
and  Means. 

9251.  Also,  petition  of  32  patleDts  of 
veterans'  hospital,  Whipple,  Aria.,  on  "   " 
Resolution  300,  authorizins  the  pajrmoiit^ 
adjusted-service  certificates  oat  of  the 
to  the  Committee  on  Ways  and  Means. 

9252.  By  BCr.  KENNEY:  ResolutiflQ  ot 
No.  79,  Foresters  of  America,  of  UniOfn 
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I  Edward  A.  Kenney  lottery  bill,  the  proceeds  of  which  to  be 
applied  to  governmental  expenses;  to  the  Committee  on 
Ways  and  Means. 

9253.  By  Mr.  FISH:  PetiUon  of  101  patients  of  the  United 
States  veterans'  hospital,  Dwight,  m.,  on  behalf  of  House 
Joint  Resolution  300,  authorizing  the  pasrment  of  the  vet- 
erans' adjusted-service  certificates  out  of  the  public-works 
fimds;  to  the  Committee  on  Ways  and  Means. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  August  2,  1935 

The  House  met  at  10  o'clock  a.  m. 
The   Chaplain,   Rev.   James   Shera  Montgomery, 
offered  the  following  prayer: 

Almighty  God,  our  Father,  we  wait  in  Thy  prcMnce,  con- 
scious of  our  infirmities.  Help  us  to  see  what  the  higher 
life  is  and  embrace  imselfishness  and  benevolence.  Teach 
us,  blessed  Lord,  that  the  essentially  heroic  nature  is  shown 
in  generosity,  devotion,  and  magnanimity.  We  pray  Thee 
to  lift  us  to  the  upper  range  of  life  where  we  may  experience 
the  foregleams  and  foretastes  of  the  soul's  last  ideal.  We 
earnestly  beseech  Thee  to  purge  the  virus  out  of  those 
lands  which  are  inhumanly  hostile  to  tmiversal  brotherhood, 
where  the  people  lie  helpless  in  the  gulf  of  despair.  O  bend 
to  their  rescue  and  restore  their  torn  and  bleeding  hopes. 
Graciously  be  with  the  Congress;  may  it  have  faith  that 
shall  not  fail,  virtue  that  sliall  abound  with  all  patience, 
self-denial,  and  self-government.  Through  Jesus  Christ  our 
Lord.    Amen. 

The  JoiuTial  of  the  proceedings  of  yesterday  was  read  and 
approved. 

COmCITTEE    ON    nTTKRSTATE    AND   FORXIGN    COKIIXRCX 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Interstate  and  Foreign  Commerce  be 
permitted  to  sit  during  the  session  this  morning.  I  make 
that  request  by  direction  of  the  chairman. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  HEALEY.  Mr.  Speaker.  I  ask  leave  to  address  the 
House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HEALEY.  Mr.  Speaker,  due  to  illness  in  my  family  It 
was  necessary  for  me  to  return  to  Massachusetts  for  a  few 
days.  Consequently  I  was  imavoidably  absent  yesterday.  I 
wish  to  announce  that  had  I  been  here  I  would  have  voted 
"  aye  "  on  roll  call  no.  150.  which  was  taken  on  the  resolu- 
tion of  the  gentleman  from  Texas  [Mr.  Rayburn]  to  instruct 
the  House  conferees  to  agree  to  section  11  of  the  Senate  bill, 
and  "  no  "  on  roll  call  no.  151,  taken  on  the  resolution  of  the 
gentleman  from  Alabama  [Mr.  HuddlsstonI.  In  so  doing 
I  would  be  consistent  with  my  firm  conviction  and  former 
votes  on  this  legislation. 

Mr.  BOEHNE.  Mr.  Speaker,  I  make  the  point  that  there 
is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  no  quorum  presoit. 

Mr.  TAYIjOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

"Hie  motion  was  agreed  to. 

The  doors  were  closed,  the  Clerk  called  the  roll,  and  the 
following  Members  failed  to  answer  to  their  names: 

[RoU  No.  153] 


BanUiead 

Beam 

BeU 

Brennan 

Brewster 

Brooks 

Brown.  ICcb. 

Buckley.  N.  Y. 

Bui  winkle 

Bunlick 

Bumham 

Carter 

Cary 


Cavtccbla 

CeUer 

Chapman 

Claiborne 

Clark.  N.  C. 

Cochran 

Oonnery 

Coming 

CosteUo 

Cox 

Croaaer,  Ohio 

Crowther 

Cullcln 


Dear 

Dlckstein 

Dietrich 

DockweUer 

Doutrlch 

Dozey 

Drewry 

Driver 

Duffey,  Ohio 

Dunn.Mlas. 

Sckert 

Blcher 


Ferguson 
Fernandes 
Forg.  Calif. 

Fulmer,  8. 0. 

Oambrlll 

Oasque 

Oasaaway 

Ooldsborouch 

Goodwin 

Oraenway 

Greenwood 

Ontorj 
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-775 
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In  nnanrtng  anj  public  works; 


Whole  House. 


9252.  By  Mr.  KENNEY:  ResotutlOQ  <l£j^Hf  *f*^  Zizka, 
No.  79,  Foresters  of  America,  of  Union  Gtt^HI  '<»  favoring 
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Bumnam 

Carter 

Cary 


Crowtber 
Culkln 


Blcher 
FMkU* 


OrBonwood 
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IM 
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Bai.crk 
lUrlaii 
H»rt<T 

H;»j«in».  Conn. 
Hi:'.   A'.m. 
HublM 
Holluter 
Jar<ib«rn 
Johiiaon.  W   V» 
Kre 
K»!in«ly.  Md 

Kr-.iffin 

LA;nb*rt«on 

L*mn«-k 
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Uoyd 
Lord 
Lucas 
McClellan 

McOrmth 

llrOroarty 

McKaough 

McUUlaa 

McSwaln 

May 

Merntt.  Cona. 

Ulllard 

Ultchell.  ni. 

MontaKue 

Montet 

Norton 


O'OonneU 

Oliver 

O-MaUey 

Parks 

Perkins 

Petcnion.  Pla 

Petrraon.  Oa. 

Peyser 

Qutnn 

Raybum 

Ile«d.  N  T 

Richards 

Rosers.  N   H 

Roc«r«.  Okla 

Rudd 

Russell 

Sadowskl 

Sanders.  La. 

Sandlln 


SchueU 

SLMon 

Smith.  Va. 

Spence 

Stack 

Stefan 

Stubba 

Sullivan 

Sweeney 

Thompson 

Tobey 

Tolan 

Underwood 

Vinson.  Ky. 

Welch 

Werner 

Whelchel 

Wilson,  Pa. 

Wlthrow 


The  SPEAKER.  Three  hundred  and  one  Monbers  have 
answered  to  their  names,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dis- 
pense With  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

LXIfVBXSGH   THX   SCIWITIST 

Mr.  LUNDESN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcoxd  and  to  Include  therein 
an  article  written  by  Mr.  Lawrence  on  Colonel  Lindbergh,  the 
SclaDtist. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  on  the  24th  of  June  we  took 
occasion  to  comment  on  the  elder  Lindbergh.  Congressman 
Charles  A.,  often  called  "  C.  A."  Undbergh.  You  will  find 
this  speech  In  the  Concrbssional  Ricord.  Seventy-fourth 
Congress,  first  session.  I  commented  on  the  remarkable 
careers  of  the  three  Lindberghs— mighty  men  of  America, 
all  courageous,  all  pioneers,  undaunted  leaders.  EHsaster  and 
death  meant  nothing  to  them  when  once  th-y  determined  to 
go  forward.  Colonel  Lindbergh,  world-famed  air  hero,  Is  a 
many-sided  man  of  genius.  He  follows  in  the  footsteps  of 
his  forebears  who  succeeded  In  every  field  they  entered — not 
easily,  but  after  painful  preparation  and  deep  study — 
patient  and  carefxil  until  they  knew  their  ground — and  then 
nothing  could  stop  them. 

We  are  hapiv  and  delighted  to  know  that  our  colonel  has 
proved  his  metal  in  the  field  of  science.  Those  who  know 
the  story  of  the  three  Lindberghs  are  not  surprised. 

I  came  upon  the  following  article  by  William  Laurence. 
in  the  magazine  Today,  for  August  3.  1935,  pages  5  and  20. 
I  quote  in  part: 

Ob  a  day  In  May  1837.  Undbergh  burst  into  history  by  flaahlng 
acrtiM  th«  Atlantic  In  a  nonstop  solo  flight  from  New  York  to 
Parts  On  a  day  In  Jtm«  IMS.  Lindbergh  landed  a|;aln  In  the 
Book  of  Rlatory. 

This  time  bs  brought  to  fruition  a  dream  of  science  which 
s— nnsfl  sctttntWiS.  eren  the  greatest  among  them,  regarded  as  a 
mere  remote  poeslblllty  The  tyro-eclentlst  had  succeeded  where 
•xperU  had  dared  not  eren  try  He  bad  designed  an  artlflclal 
heart  ^twi  rung  m  which  whole  organs,  htunan  as  well  as  animal. 
^mm  be  kept  aUve  tndeflnitely  after  the  IndlTldual's  death,  not 
only  for  obeerratlon  and  study  but  for  use  as  Uttle  chemical  fac- 
tonca.  where  precious  substances,  yerltable  "  elixirs  of  life  ".  can  be 
manufactured  In  praetlcaUy  unlimited  quanUtlee  for  use  by  those 
men.  women,  and  chUdren  whoee  own  bodlee.  for  sonae  reaeon 
or  another,  fall  to  supply  them. 

When  the  world  read  the  news  of  this  latest  Lindbergh  achieve- 
ment. It  bUnked  tu  eyee.  Could  it  be  the  same  Charles  A.  Lind- 
bergh? Sure  enough,  the  very  same  Lindbergh  But  this  sug- 
gested an  even  greater  mystery — how  could  such  a  thing  be  pos- 
sible? 

The  world  had  Inklings  of  another  Lindbergh  before,  but  not  so 
spectacular  a  one.  He  discovered  four  Important  ancient  Maya 
cltlee  in  the  unexplored  area  of  the  Yucatan  Penlnstila  In  Mexico 
Well,  he  was  charting  new  air  routes  and  he  must  have  come  upon 
them  by  accident.  And  who  cares  about  ancient  Maya  cities  any- 
vay?  The  Carnegie  Institution  announced  that  Colonel  and  Mrs. 
Lindbergh  had  discovered  a  series  of  Pueblo  dweUlngs  high  on  the 
sides  of  giant  cliffs,  tucked  away  In  such  a  manner  that  they  could 
not  be  seen  frooa  the  ground.  So  what?  Newspapers  also  reported 
that  on  hie  air  trips  he  carefully  tabulated  weather  conditions  and 
geographieal  faaturee  of  lltUe-known  regions. 

Had  t.i ■><«»>—§**  not  been  "  shy.  unpredictable,  and  unaccount- 
able ".  protaalily  the  world  would  have  treated  his  early  contribu- 
tions to  archeology,  meteorotogy.  and  geography  with  greater  re- 
spect.   It  would  have  known  that  other  flyers  before  him.  including 


who  had   Uaveised  the  same  roate,  had  failed  to 
Ifaya  dUea  and  Pueblo  rulna.    It  would  have 


known  that  the  man  the  cynical  called  a  "  glorlfled  mechanic  ", 
showed  a  remarkable  acquaintance  with  meteorology  and  geography, 
worthy  of  experts  in  these  fields 

And  so  3  jrears  passed.  UU  one  day  Lindbergh,  the  unpredictable 
and  unaccountable,  appeared  before  the  world  for  the  flrst  time  In 
the  loni?  white  Imen  coat  of  the  biologist. 

On  that  day  In  April  1932  there  appeared  In  Science,  official  high- 
brow publication  of  the  American  Association  fur  the  Advancement 
of  Science  a  small  article  which  described  a  new  type  of  centrifuge 
for  cleansing  red-blood  cells  from  the  blood  pla-sma  It  was  ac- 
companied by  an  Illustration  of  the  apparatus  The  contrivance 
had  been  designed  at  the  Rockefeller  Institute  for  Medical  Research. 
the  scientific  •  walled  city  "  on  the  East  River  with  an  atmosphere 
as  secluded  as  that  of  a  rural  monastery 

There  was  nothing  unu.sual  atxjut  the  report  and  there  was  oer- 
-Alnly  nothing  In  it  to  warrant  the  slightest  attention  by  newspaper 
science  reporters  or  editors.  Thi  only  oddity  was  that  It  was 
signed  "  C  A  Lindbergh  "  A  newcomer  to  the  institute,  no  doubt. 
A  recent  graduate  working  on  a  fellowship 

Again  Lindbergh  had  fooled  the  reporters.  There  was  not  one 
of  them  who  did  not  take  It  for  granted  that  the  simUsrlty  of 
names  was  no  more  than  a  mere  coincidence.  As  a  measure  of  pre- 
caution they  inquired  by  telephone  at  the  Rockefeller  Institute, 
but  the  Information  that  came  forth  was  vague  indeed  It  was  not 
until  several  days  had  elapeed  that  they  learned   the  truth 

He  had  been  working  In  the  secluded  center  for  about  2  years 
without  arousing  the  slightest  attention  While  this  Is.  Indeed,  a 
tribute  to  the  aloofness  and  excluslveneas  of  the  Rockefeller  Insti- 
tute. It  is  at  the  same  time  an  Ulustratlon  of  Lindbergh's  genius 
for  escaping  from  the  mob 

The  article  in  Science  was  entitled  "A  Method  for  Washing  Cor- 
puscles In  Siispenaion  ",  and  It  told  how  to  separate  a  mixture  of 
liquids  having  different  densities  by  the  application  of  the  prin- 
ciples of  centrifugal  force — a  principle  Lindbergh  had  learned  In 
his  youth  on  his  father's  dairy  farm  from  hla  experience  with 
cream  separators  and  Babcock  milk  testers  This  much  can  be 
guessed  But  how  he  came  to  be  interested  In  biology  and  medi- 
cine is  part  of  the  Lindbergh  mystery  still  to  t>e  unraveled. 

Two  facts  throw  some  light  on  the  enigma.  In  1928  he  flew  a 
supply  of  pneumonia  serum  from  New  York  to  Quebec  in  an 
effort  to  save  the  life  of  his  fellow  aviator  and  friend.  Floyd  Ben- 
nett, who  piloted  Admiral  Byrd  over  the  North  Pole  The  serum 
came  from  the  Rockefeller  Institute.  Apparently  the  Incident  was 
the  flyer's  first  contact  with  that  Institution 

He  did  not  Join  the  research  staff  of  the  Institute  until  the  sum- 
mer of  1930  That  was  the  sunamer  when  his  first  .son  was  tx>rn, 
an  event  which  brought  him  in  close  conta*n  with  Rockefeller 
Hospital  physicians 

In    1908   the   Nobel    prize    winner,    Dr    Alexi.s  Ciirrel.   one   of    the 
leading  light.'?  In  the  Rockefeller  Institute,  had  made  a  .«tudy  of  the 
I  transplantation   of   organs   and    their    blood    ve.s<^•l-l   and   developed 
techniques  for  handling  the  arteries,  washing  the  organs  free  from 
blood  without  Injuring  the  living  cells,  and  preventir^  the  forma- 
tion of  blood  clots.     Then,  under  the  direction  of  Dr    Carrel,  anti- 
septic procedures  were  developed  during  the  war  at  the  Rockefeller 
'  Institute  In  Complegne  that  permit  complete  protection  of  tissues 
I  from  bacteria  In  the  course  of  surgical  operations 
;       Bark   In    1912  Dr    Carrel  developed  a   technique   for  keeping  Iso- 
lated ti.s«ues  alive  Indefinitely  In  glass  Jars      There  la  the  fanious 
fragment  of  the  heart  of  an  embryo  chick  which  ha«  so  far  enjoyed 
a   measiire   of    Immortality   for    23    years,    and    Is   the   only   living 
matter   now   ezustmg   that   is  assured   of   life   until   the  end  of   life 
on  earth,  provided  It  Is  properly  cared  for 

But  there  was  no  apparatus  capable  of  playing  the  role  of  heart 

and    lungs    and    of    keeping    free    from    Infection    indefinitely    an 

entire  organ,   with   its   multiple  differentiated   tissues      And   so   fur 

:  many  years  a  search  was  made  at  the  Rockefeller  laboratories  for 

I  the  proper  apparatus 

Lindbergh  arrived  Just  at  the  time  when  H    Rosenberger.  of  the 
Rockefeller   staff,    had   constructed   an    Ingemous   magnetic    pump. 
That  was  in  the  spring  of  1930.     Though  Ingenious,  this  apparatus 
was  very  complicated,  and  It  was  at  best  only  a  crude  approxima- 
tion of  the  rot>ot  heart  and  lung 
{       The   problem   was   to  construct  an   apparatus   that   would   cause 
artificial   blood   to  circulate   without   the  use  of   pumps.    Joints,   or 
.  moving  parts.     Within  a  year  Lindbergh   bad  done  it      His  was  a 
I  much  simpler  apparatus  than  Roaenberger's.  and  it  served  for  the 
first  time  to  maintain  an  artificial  circulation  through   a  segment 
of  artery  for  a  month  without  infection      It  was  an  achievement 
of  which  any  scientist  would  be  proud  and  was  at  once  announced 
by  the  Rockefeller  Institute  in  May   1931,  but   the  communication 
I  appeared    unsigned      Last    nnjiith    Lindbergh    was    revealed    as    the 
author  through  a  footnote  referring  to  the   1931   article 

During  the  following  4  years.  3  of  which  were  frei;?hted  with 
tragedy  as  greiat  as  could  befall  any  mortal,  he  continued  to  work 
at  the  Institute.  He  built  many  kinds  of  apparatus  ba.sed  on  vari- 
ous principles,  until  finally.  In  June   1935  he  had  succeeded. 

It  will  t)e  remembered  that  during  this  4 -year  period  he  had 
made  bis  epic  28,000-mae  flight  fTDm  the  Arctic  to  tlic  Tropics,  in 
which  he  blaceil  a  sky  trail  to  Europe  via  Greenland.  This  flight 
properly  fits  Into  this  chronicle,  for  It  revealed  Lindbergh  In  still 
another  scientific  role-    that  of  bactertotoglst 

Before  he  started  on  his  round -Atlantic  flight.  Inquisitive  re- 
porters noticed  a  strange  gadget  on  his  seaplane  Inquiries  brought, 
forth  the  Joking  reply  that  it  was  a  sky  hook  It  turned  out 
more  than  a  year  later  that  the  sky  hook  was  an  Improved  sporr 
catcher  he  had  Invented  hlmaelf  to  iMoertaln  for  the  Department  at 
^  Agriculture  how  much  and  what  type  of  vegetable  UXe  exists  ovn* 
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the  North  Atlantic.    With  his  sky  book  he 
dreds  of  specimens,  some  well  known  but  many 
Identified.     His  catch  repreaents  the  farthest  " 
such  forma  of  plant  life. 

It  is  doubtful,  despite  the  wide  pubUeity  it 
average  person  has  grasped  the  full  elgnltlrMMe 
Life   Chamber.     It   opens  up   a   score   of  poer*^ 
lenge  the  Imagination.    It  promisee  to  make 
placing  the  vital  processes  ot  life  Into  a  Terit 
where  all  their  Intricate.  mystertouB  worklnga, 
omable.   can  be  minutely  observed  for  the  ft" 
watchful  eye  of  trained  scientists  and  under 
as  well  as  abnormal  conditions.     New  avenues 
potentialities,  have  been  opened  for  the  study 
eases  that  attack  men.     Por  the  first  time  It  * 
watch   human   vital  organs  grow,  function.  < 
and  studies  can  now  »»e  made,  tmder  oontrolled 
to  stimulate  this  growth  and  proper  functlontogj 
and  counteract  the  processes  of  decay  and  degsol 

One  thing  Is  certain,  the  public  will  gradually 
an  entirely  new  mental  picture  at  the  legend  * 
The  portrait  of  the  courageous,  slightly  reckless  i 
ing  was  not  unmixed  with  a  good  deal  of  luck. 
was  Just  a  well-mannered,  somewhat  tadtum  _ 
give  way  to  a  much  more  complei  portrait  of  a^i 
personality. 

KEVENUE  BILL  OP  IMS 

Mr.  DOUGHTON.    Mr.  Speaker.  I  mow 
resolve  itself  into  the  Committee  of  the 
state  of  the  Union  for  the  further  codsU 
(H.  R.  8974)  to  provide  revenue,  equaliie 
other  purposes. 

The  motion  was  agreed  to. 
Accordingly  the  House  resolved  Itself 
of  the  Whole  House  on  the  state  of  the  Ui 
consideraUon  of  the  bill  H.  R.  «»74,  with 
the  chair. 
The  Clerk  read  the  title  of  the  bilL- 
Mr.  DOUGHTON.     Mr.  Chairman.  I  yleldj 
gentleman  from  Washington  [Mr.  Samuel 
Mr.  SAMUEL  B.  HILL.    Mr.  Chairman, 
ask  for  an  extension  of  time,  but  shaU  tx]^ 
the  provisions  of  this  bill,  and  should  like,  ' 
ceed  without  interruption  until  I  have 
shall  be  very  glad  to  yield  for  questions. 
I  ask  unanimous  consent  that  I  may 
marks   certain   schedules   of  rates  in  ths 
discussion. 

The  CHAIRMAN.  Without  objection,  it. 
There  was  no  objection. 
Mr.  SAMUEL  B.  HILL.  Mr. 
Means  Committee  has  literally  worked 
bring  this  tax  bill  to  the  House.  It  has 
gentlemen  no  doubt  have  heard  the 
this  kind  could  be  written  in  a  few  hoi 
simply  write  the  tax  schedules  and  had 
vance  as  to  what  schedules  he  would 
could  be  made  true;  but  if  gentlemen  wlE 
containing  98  pages,  most  of  it 
trative  features  of  the  revenue  to  be 
it  highly  technical,  necessarily  so,  I 
with  the  Committee  on  Ways  and 
magnitude  cannot  be  written  within  kas 
taken  to  write  it.  The  Ways  and 
always  endeavored  to  merit  the 
We  have  tried  to  bring  back  to  jrou  the 
that  has  been  assigned  to  that  commil 
recommendations  in  such  form  that  we 
vocate  it  and  militantly  defend  it 
true  in  this  case.  We  ask  your 
eration  of  this  bill  and  In  its 

Complaint  has  been  made  by  our 
lican  side  of  the  committee  that  we 
sideration  of  this  measure  in  the 
a  bill  written  as  a  basis  for  such 
to  the  fact  that  tax  bills  and  tariff  bills 
fore  the  hearings.    They  are  written 
are  not  written  until  the  Committee  on 
have  held  hearings  and  have  conslderedi 
proposed  legislation  and  until  it  has  had^ 
and  has  agreed  on  those  rates.    That  is  "* 
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tice, whether  under  Republican  control  or  Democratic  con- 
trol of  the  House.  That  is  a  necessary  practice.  Complaint 
has  also  been  made  that  we  held  farcical  hearings,  and  that 
we  had  nothing  on  which  to  base  hearings,  with  no  notice 
to  those  who  were  to  appear  as  to  what  was  to  be  considered 
by  the  committee. 

I  call  attention  to  the  fact  that  the  chairman  oi  this  com- 
mittee announced  in  the  press  that  the  hearings  would  be 
based  upon  the  President's  message  and  would  be  confined 
largely  within  the  confines  of  the  recommendatloDS  of  that 
message.  Itiat  was  a  definite  agenda,  if  you  so  desire  to 
call  it.  as  a  basis  for  these  hearings.  Hearings  were  caDed, 
public  notice  was  given,  and  ample  opportunity  afforded  to 
every(Mie  who  wante'i  to  appear.  Every  witness  who  adced 
to  appear  was  accorded  the  inrivilege  of  appearing.  We  con- 
cluded the  hearings  in  1  week's  time.  We  sat  constantly  In 
order  to  do  that,  and  then  we  devoted  the  balance  <rf  the 
time,  up  to  this  date,  in  ccmsidering  what  we  should  write 
into  this  bill. 

Our  friends  on  the  Republican  side  complain  in  their  mi- 
nority report  that  we  did  not  call  them  into  the  conference 
leading  up  to  the  writing  of  the  bill.  That  is  a  correct 
statement.  The  responsibility  was  ours.  We  knew  from  the 
very  beginning  that  they  were  opposed  to  the  legisLaticKi. 
We  knew  that  the  bill  that  was  written  would  have  to  be 
written  by  the  Democratic  members  of  the  cmnmittee,  and 
we  did  the  job.  We  accepted  the  respwisibility.  Just  as  they 
accepted  the  responsibility  in  1921,  under  a  Republican 
administration  and  under  a  Republican  Congress.  In  1921 
the  Republican  members  of  the  Ways  and  Means  Commit- 
tee excluded  the  Democratic  members  of  that  committed 
and  wrote  the  tax  bill.  When  they  had  finished  that  Jo»>, 
they  called  the  Democratic  members  in  and  showed  them 
what  they  had  written.  Just  as  we  did  in  this  case.  Com- 
plaint was  made  at  that  time  by  the  ranking  minority  mon- 
ber  of  the  Ways  and  Means  Committee,  Mr.  Claude  Kltchln. 
about  the  methods  pursued  by  the  Republican  members  <rf 
the  committee,  just  as  the  Republican  members  are  com- 
plaining now  about  the  procedure  adopted  by  the  Democrats 
on  the  Ways  and  Means  Committee. 

I  am  not  stating  these  things  as  a  matter  of  defense.  I 
am  just  reciting  them  as  a  matter  of  history.  In  1929  and 
1930,  when  we  had  a  tariff  bill,  the  Republican  members  ot 
the  Ways  and  Means  Committee,  then  in  control  of  the 
committee,  excluded  the  Democrats  from  their  councils  and 
wrote  the  tariff  bill.  When  that  bill  was  written  it  made  a 
book  three-quarters  of  an  inch  thick;  and  they  called  the 
full  committee,  including  the  Dwnocrats,  and  submitted  this 
volume,  without  even  reading  it,  and  moved  its  favorable 
report  and  adopted  the  motion. 

That  is  the  procedure  that  is  followed:  that  is  the  pro- 
cedure that  they  followed  and  that  we  have  followed  in  this 
case. 

Now,  we  have  brought  in  a  bill  which  we  can  commend 
to  this  House,  and  which  we  ask  you  to  support.  We  ask 
your  cooperation  in  the  orderly  consideration  of  tb^  meas- 
ure. Of  course,  we  know  that  political  Issues  are  going  to  be 
drawn-  Of  course,  we  know  that  we  are  meeting  the  «did 
phalanx  of  our  R^ublican  friends  against  this  bUl,  as  we 
met  in  the  hearings  those  who  are  affected  by  this  legisla- 
tion. Those  who  are  affected  as  representing  large  wealth,  ] 
as  representing  the  larger  incomes,  as  representing  the 
larger  corporations,  came  before  our  committee,  and  with, 
one  story  they  said,  "  We  do  not  object  to  additional  taxes; 
we  know  that  we  will  ultimately  have  to  have  hli^er  taxes 
and  more  revenues,  but ",  they  said.  "  we  do  not  want  those 
taxes  imposed  until  the  administration  stops  expending 
money  under  these  extraordinary  emergencies."  But  whoi 
they  were  pinned  down  and  were  asked  Just  what  particular 
part  of  those  emergency  expenditures  they  would  eliminate, 
they  did  not  make  a  single  suggestion. 

I  had  letters  from  my  district  along  the  same  line,  signed 
by  individuals.  Tlie  letters  were  identical  in  form,  in  lan- 
guage, written  upon  the  same  typewriter,  and  came  as 
propaganda  sent  out  against  this  measure.    Now,  that  is 
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more  than  a  year  later  that  the  sky  hook  was  an  Improved  sporr 
catcher  he  had  tnwnted  hUnaelf  to  — oeitaln  for  the  Department  of 
A^culture  how  much  and  what  type  of  vegetable  UXe  eziata  otci- 
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what  rou  are  up  acainst.  You  are  up  against  the  combined 
forces  of  the  corporate  powers  of  this  country,  and  the  rea- 
son largely  Is  that  we  propose  to  tax  corporations  beyond 
what  they  are  now  taxed. 

•  Oh."  they  said.  "  we  want  you  to  balance  the  Budget. 
We  want  you  to  balance  the  Budget."  That  is  what  they 
say  in  their  minority  report.  "  When  you  balance  the  Budget 
we  are  ready  to  levy  additioiud  taxes." 

We  heard  that  >M''«'"/'<"g  the  Budget  story  through  the 
prerkMU  administration.  I  want  to  call  your  attention  to 
this  fact,  that  all  of  this  additional  indebtedness  that  is 
piled  upon  the  country  today  did  not  come  under  the  pres- 
ent administration.  Even  before  the  present  administration 
came  Uito  power,  before  any  extraordinary  expenditures  were 
made  by  the  Oovemment  to  relieve  distress,  we  had  ac- 
ciunulated  a  deficit  of  15.000.000.000  under  the  previous  ad- 
ministration. If  you  will  subtract  that  $5,000,000,000  under 
that  administration  from  the  total  increased  indebtedness, 
you  win  find  that  this  administration  has  not  done  so  bad 
when  it  is  recognized  that  it  has  been  forced,  for  the  pur- 
pose of  saving  the  country  from  utter  wreck  and  ruin,  to 
make  large  emergency  expenditures. 

The  budget  for  the  ordinary  expenses  of  the  Oovemment 
is  balanced  now.  with  probably  $100,000,000  to  spare,  but  it 
Is  impossible  to  balance  all  of  the  expenses  of  the  Oovem- 
ment while  these  extraordinary  relief  expendltin-es  are  be- 
ing made  and  are  ixcessary.  This  talk  about  balancing  the 
Budget  at  the  present  time  is  simply  idle  talk.  It  cannot 
be  done.  Nobody  wants  it  done  at  the  present  time  under 
present  conditions.  Even  those  who  advocate  It  do  not  want 
It  done  if  It  means  the  withdrawal  of  these  relief  expendi- 
tures at  this  time.  Obvlotjsly.  the  country  cannot  stand  ad- 
ditional tax  lertes  sxifflclent  to  meet  these  necessary  extraor- 
dliutry  relief  expenditures  as  they  are  being  made.  But 
that  is  no  reason  why  we  should  not  have  a  reasonable  in- 
crease in  tax  levies  and  a  reasonable  increase  in  revenues. 

This  bill  proposes  additional  surtaxes  upon  individual  In- 
comes. It  proposes  additional  taxes  upon  corporations,  both 
a  graduated  hxome  tax  and  excess-profits  taxes.  It  pro- 
I)Oses  an  inheritance  tax.  and.  to  protect  the  inheritance  tax. 
a  gift  tax.    Those  are  the  four  subjects  involved  in  this  bill. 

As  to  the  increase  in  surtaxes  on  Individual  Incomes,  we 
have  dropped  down  to  the  $50,000  bracket  and  graduated  the 
tax  from  that  bracket  up  to  $5,000,000.  reaching  a  maximum 
surtax  ol  75  percent  over  $5,000,000.  which,  plus  the  normal 
tax  of  4  percent,  makes  a  total  tax  at  that  bracket  of  79 
percent. 

The  fcHlowlng  schedule,  taken  from  the  committee  report 
on  the  Ull.  shows  the  schedule  of  rates  as  proposed  by  this 
Mil.  and  also  the  change  from  the  exiaiting  law  on  sintaxes: 


and  upon  surtax  net 
of  aie.OOO,  17  per 

and  upon  aurtaz  net 
of  $32,000.   10  per 

and  upon  surtax  net 
per 
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Chaises  in  the  Revenue  Act  of  1934  made  by  the  bill  are  shown 
•■  foUowa  (estotlng  law  propoeed  to  be  omitted  U  enclosed  In 
brackets,  new  matter  Is  printed  In  Italics,  existing  law  in  which 
no  change  Is  propoeed  Is  shown  In  roman)  : 

(Sec.  la)  (b)  Bans  cr  SnarAX. — There  shall  be  levied,  collected. 
and  paid  for  each  taxable  year  upon  the  surtax  net  Income  of  every 
individual  a  stirtax  as  follows: 

ITpon  a  surtax  net  Income  of  84.000  there  shall  be  no  surtax; 
upoo  surtax  net  Iwvtw^t  In  sxceee  at  M.OOO  and  not  In  exceea  of 
|g.OOO.  4  per  centum  of  such  exceea. 

•80  upoQ  surtax  net  Incomea  of  •A.OOO;  and  upon  surtax  net 
Iw^'in^  In  exceea  of  le.OOO  and  not  in  excees  of  SS.OOO.  5  per 
centum  tn  addrtlon  at  such  exceea. 

•lao  upon  surtax  net  Inccsnes  oT  tAJOOO:  and  upon  surtax  net 
tacooiee  tn  sirnes  of  M.000  and  bm>C  In  saceas  at  $10,000.  fl  per 
centum  In  addition  of  such  exceea. 

tSOO  upon  surtax  net  incomes  at  $10,000:  and  upon  surtax  net 
tneamea  tn  exceea  at  $10,000  and  not  In  eaeaes  of  $12,000,  7  per 
centum  tn  ad^Htk>n  ot  such  exoeas. 

$440  upon  surtax  net  Inoomea  ot  $12,000:  and  upon  surtax  net 
Izkcomee  In  exceas  of  $12,000  and  not  In  exceea  of  $14,000.  8  per 
centum  in  addition  at  such  exceea. 

$•00  upon  surtax  net  tncames  oi  $14,000 
Incomce  In  sacesi  at  $14,000  and  not  In 
centum  In  addition  ot  such  exrees. 

$790  upon  surtax  net  Incomea  of  $18,000: 
Incomea  In  ezceee  of  $1S.000  and  not  In  ex< 
centum  Ok  adttttlon  at  such  Bxceas. 

$1,000  upon  surtax  net  Incomee  of  $18,000;  and  upon  surtax  net 
Incomes  In  exceas  ot  $18,000  and  not  In  sxoeas  at  $20,000,  13  per 
centum  tn  addlUon  at  such 


and  upon  surtax  net 
of  $16,000.  •  per 


and  upon  siirtax  net 
at  $18,000.  11  per 


$1,260  upon  surtax  net  Incomes  of  $00,000;  and  upon  surtax  net 
Incomes  In  excess  of  $20,000  and  not  tn  excees  of  $22,000.  16  per 
centum  m  addition  ot  such  exoeas. 

$1,560  upon  surtax  net  Incomes  of  $22,000 
incomes  In  excees  of  $22,000  and  not  tn 
centum  In  addition  of  such  exoeas. 

$2,240  upon  surtax  net  incomes  of  $26,000 
Incomes  in  excees  of  $26,000  and  not  In  excess 
centum  tn  addition  of  such  exceas. 

$3380  upon  surtax  net  incomes  of  $32,000 
incomea  in  excees  of  $32,000  and  not  in  axoesa  of  $38,000.  21 
centum   In  addition  at   such  excees. 

$4,040  upon  surtax  net  incomea  of  $88,000:  and  upon  surtax  net 
incomes  in  excess  of  $38,000  and  not  in  excees  of  $44,000.  24  per 
centum  in  addition  of  such  exceea. 

$6,060  upon  surtax  net  inoomee  ot  $44X)00:  and  upon  surtax  net 
incomes  in  exoeas  of  $44,000  and  not  in  exceas  of  $60,000.  27  per 
centum  In  addition  of  such  excees. 

$7,700  upon  surtax  net  incomes  at  $80,000;  and  upon  surtax  ret 
incomes  in  exceas  of  $60,000  and  not  In  excess  of  $56,000,  [301  31 
per  centum  in  addition  of  such  excees. 

I  $9 .600 1  49.560  upon  surtax  net  incomee  of  $66,000: 
surtax  net  incomes  in  excees  of  $66,000  and  not  in 
$62,000.  1 33 1  35  per  centum  in  addition  of  such  exceas. 
($11.4801  tlljBSO  upon  siirtax  net  Incomes  of  $62,000: 
surtax  net  Incomes  In  excess  of  $62,000  and  not  In 
$68,000.   1 36 1   39  per  centum  In  addition  of  such  excess. 

($13  6401   tl4.000  upon  surtax  net  Incomes  of  $68,000:   and  upon 
surtax   net    Incomes   In   excees   of   $68,000    and    not    In 
$74,000.  (30 1  43  per  centum  In  addition  of  such  excess. 

($16.0801  S18.5»0  upon  surtax  net  Incomes  of  $74,000: 
surtax  net  Incomes  In  excess  of  $74,000  and  not  In 
$80,000,  1 42 1  47  per  centum  In  addition  of  such  excess. 

($18,500]  1 19, 400  upon  surtax  net  Incomes  of  $80,000:  and  upon 
surtax  net  Incomes  In  excess  of  $80,000  and  not  Ln  exceas  of 
$90,000,  (45 1   51  per  centum  In  addition  of  such  excess. 

($23,000)  t24.500  upon  surtax  net  Incomes  of  $90,000:  and  upon 
surtax  net  Incomes  in  excess  of  $90,000  and  not  in  excess  of 
$100,000.   (50)    55  per  centum  In  addition  of  such  excess. 

($28,000)   $30,000  upon  surtax  net  Incomea  of  $100,000:  and  upon 
surtax    net    Incomes    In    excess    of    $100,000    and    not    In 
$150  000.  [521  58  per  centum  In  addition  of  such  excess. 

I  $64,000)  t59,000  upon  .surtax  net  incomes  of  $150,000, 
Burtax  net  incomes  In  exceas  of  $160,000  and  not  in 
$200,000.  (53)  60  per  centum  In  addition  of  such  excess. 

($80500  upon  surtax  net  Incomes  of  $200,000;  and  upon  surtax 
net  incomes  In  exceas  of  $300,000  and  not  in  excess  of  $300,0^30, 
54  per  centum  In  addition  of  such  exceas.) 

$99  000  upon  turtax  net  incomea  o/  $200,000:  and  upon  surtax 
net  xncomea  in  excena  of  $200,000  and  not  in  excess  of  $250,000.  62 
per  centum  in  addition  of  such  excess. 

$120  000  upon  surtax  net  incomes  of  $250,000:  and  upon  surtax 
net  incomes  m  excess  of  $250,000  and  not  in  excess  of  $300,000.  64 
per  centum  in  addition  of  such  excess. 

($134,600)  $152,000  upon  surtax  net  incomes  of  $300,000;  and 
upon  surtax  net  Incomea  in  excess  of  $300,000  and  not  In  excess 
of  $400,000.  (551  86  P«r  centum  In  addition  of  such  excess. 

{$189,500]  $219,000  up)on  surtax  net  incomes  of  $400,000;  and 
upon  surtax  net  incomes  In  excess  of  $400,000  and  not  In  excess  of 
$500,000.  (56)  68  per  centum  In  addition  of  such  excess. 

($245,500)  $286,000  upon  surtax  net  incomea  of  $jOO.OOO:  and 
upon  surtax  net  Incomes  In  excess  of  $500,000  and  not  in  excess  of 
$750,000.  (57)   70  per  centum  In  addition  of  sxich  exceas 

($388iXX))  $461,000  upon  surtax  net  Incomes  of  $750,000;  and 
upon  surtax  net  Incomes  In  excess  of  $750,000  and  not  In  exn-ss 
of  $1  000.000.   (58)   72  per  centum  In  addition  of  such  excess. 

($633,000  upon  surtax  net  incomes  of  $1,000,000;  and  upon  sunajc 
net  Incomes  In  exceas  of  $1,000,000.  66  per  centum  m  addition  of 
such  excess.] 

$641,000  upon  surtax  net  incomes  of  $1,000,000:  and  upon  ntr- 
tax  net  incomes  in  excess  of  $1,000,000  and  not  in  excess  of 
$2,000,000.  73  per  centum  in  odditton  of  such  excess. 

$1,371,000  upon  surtax  net  incomes  of  $2,000,000.  and  upon  sur- 
tax net  incomes  in  excess  of  $2,000,000  and  not  in  excess  of 
$5,000,000.  74  per  centum  in  addition  of  rurh  excess 

$3,591,000  upon  surtax  net  incomes  of  $5,000,000:  and  upon  rtir- 
tmx  net  incomies  ra  excess  of  $5,000,000,  75  per  centum  tn  addttion 
of  such  exce»a. 

Next  we  come  to  the  corporation  tax.  The  present  rat« 
provides  a  flat  rate  of  13^4  percent  on  corjwration  net  in- 
comes. In  addlUon  to  that  there  is  an  excess-profits  Ux 
of  5  percent  on  net  profits  above  12  Mi  percent.  We  propose 
tn  this  bin  to  graduate  the  corporation  Income  tax.  Instead 
[  of  having  13%  percent,  as  It  now  Is.  we  provide  two  brackets. 
The  first  bracket  provides  a  tax  of  13  Vi  percent  up  to  and 
including  $15,000  of  net  income.  The  second  bracket  in- 
cludes all  corporate  net  Income  over  $15,000  and  taxes  it  at 
14  Ml  percent. 

As  I  recall  It.  of  all  the  corporations  filing  returns  for  the 
taxable  year  1933  showing  a  taxable  return,  more  than  92 
percent  would  not  pay  the  additional  tax  under  this  pro- 
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posed  schedule  and  less  than  •  percent 
creased  taxes  above  the  present  rate  o(  13%': 
talking  about  the  numbers  of  the 
that  8  percent.  90  percent  of  the  oorpon 
eluded.    So  that  we  make  a  gain  over  tlwi 
the  present  rate  of  $21,000,000  from  those 
lose  $6,000,000  from  eorporattoos  having 
Ing  a  net  gain  by  this  proposed  change  in 
Income  tax  of  $15,000,000  a  year. 

In  addition  to  that  we  have  provided 
graduated.    Up  to  8  percent  at^  income  oC 
Is  not  subject  to  exeess-profltt  tax.    Ftafli- 
percent  profit  we  propose  a  tax  of  5  peroentr 
to  16  percent  profit  we  propose  a  tax  of 
16  percent  to  25  percent  profit  we  propose 
cent:  and  above  25  percent  profit  we 
percent.    The  proposed  excess-profits 
prehensively  stated,  as  follows: 

The  exceae-profits  tax  is  baaed  on  the  ratio  efi 
the  corporation  to  the  adjusted  dedaied  value 
as  provided   for  under  section   701   of  the  Vbm 
The  graduated  rates  now  proposed  are  as  XoUows;:" 


Net  Incomes  not  in  exceas  at 
clared   value 

Portion  of  net  income  in 

excess  of  12  percent  of  the 
Portion  of  net  Income  In 

excess  of  16  percent  of  the 
Portion  of  net  Income  in 

excess  of  25  percent  of  the 
Portion  of  net  Income  tn  exi 

declared  value 


6  percent  ot  the 


of  8  percent 
adjusted  dedared 

at  la  peroaot 
•djtisted  declared 

at  16  percent 
adjusted  declared 
at  2$  percent  of  ^ 


Then  we  have  the  Inheritance  tax.    We 
tion  to  close  relatives  of  $50,000  on  net 
begin  taxing.    The  surviving  spouse,  the 
the  grandfather,  the  grandmother,  the 
grandchild,  brother,  or  sister,  i^iettaer  <rfj 
half-blood,  are  given  an  exemi^oo  of  $50r 
heritance  becomes  taxable.    All  others  hai 
$10,000.    The  rate  starts  at  4  percent  on 
up  to  $10,000  and  is  graduated  up  to  75 
ances  in  excess  of  $10,000,000.    Tlie  fc" 
the  proposed  inheritance-tax  rates  and 
the  various  brackets: 

Inheritance  tmx—rmUa  mmd 


Total  net  value  of  inberitaoo*  > 


»0  to  $10,000.  — 

Iio.ooi)  w  rai.ooo 

ix.oou  to  cw.ooo 

J30.000  I.)  tM.0O0 

$.W.lJOO  to  $100.000 

$100,000  10  $190.000 

SiM.iuj  lo  $uao,aoo 

$2S0.a)0  to  $400.000 

$400,000  tu  $700.000 

$7a0.UUU  lo  $1.000.000 

$i.ono,noii  to  $1,800.000... 
$i,.vn.oo()  ui  $2,000,000  .. 
ri.uuu.«>ii)  U)  $3.000.000... 

$3,000,000  to  $4,000,000-.. 
$4,000,000  to  $5,000,000-.. 

$,s,ooo.()oo  to  $A.ooo.aoo... 
$fi.ooo.noi)  to  $8,000,000-.. 

$H.0O0,0OII  to  $10,000,000.. 
Over  $10.000.000.... 


■.\rter  deduction  of  specific  sxemptioo 
•  Computed  OD  upper  limit  of  bneka' 
Speciflr  eiemptioo  to  spooss  sad  na 
Others.  $10,000. 

To  protect  the  Inheritance  tax,  iro 
exemptions  In  which  are  the  same  as  In 
but  the  tax  rates  are  Just  thne-qaarten 
tax  rates.    These  are  comparable  to  the 
tect  the  estate-tax  provisions  of  the 

The  proposed  gift-tax  bnckets,  rates, 
are  as  follows: 
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any  in- 

I  am 

within 

is  In- 

under 

and 

le,  leav- 

ition 

taxM 

>ratlon 

It  to  12 

percent 

It;  from 

15  per- 

of  20 

com- 


tncome  of 
stock 
of    1834. 

Percent 


Gi/t  tax — rate*  and  anumnU 


Totsl  net  gifts  trotn  1  dooor  to  1  donee  > 


Mo  tax 

in 
—  6 

m 

10 
in 

16 

20 

exemp- 
^  lief  ore  we 
mother, 
child, 
or  the 
the  in- 
?tlon  of 
itances 
inherit- 
sets  out 
of  tax  in 


$0  to  $10.000 

$10,000  to  $20.000 

$aO,000  to  $30.000.. 

$30,000  to  $50.000 

$50,000  to  $100.000 

$100,000  to  $1  jaooo 

$150,000  to  $250,000 

$250.1100  lo  400,000.. 

$400,000  to  $700.000 

$700,000  to  $1.000,000. . .. 
$1,000,000  to  $1.500.000... 
$1,500,000  to  $2,003.000... 
$2,000,000  to  $3.000,000... 
$3,00a000  to  $4,000,000... 
$4,000,000  to  $5.000.000.. 
$5,000,000  to  $6.000.000... 
$5,000,000  to  $8,000,000... 
$8,000,000  to  $10,000,000. 

Over  $iaoeo.ooo 


Rate  of 
tax 


J*trtswt 
t 
• 

9 
IS 

18 
Si 
34 
27 
SO 
S 
S6 

at 
a 

45 

48 
M 
64 

57 


Amoontof 
tax* 


i.a» 

11. 7W 

aaTQo 

41.70* 

n.100 
laano 
%«$,m 

411700 
6BS.7QO 
«S$,7Q0 
1.401700 
1.853,700 
ins.  TOO 
I.SU.700 
1433.700 


1' 

Amount 

of  tax* 

$400 

1,»0 

It 

1400 

JW 

IflOO 

¥^ 

15,000 

aM 

n.eoo 

S 

SIBOO 

Wk 

101600 

M 

211.000 

s 

S31.000 

m 

651. «» 

m 

791,000 

m. 

1.311,000 

m 

1.871. 000 

m 

1471,000 

8 

1111.000 

4, 471. 600 

m 

1911.000 

i«iloeois$4oa 

iptim  to  sll 

tax.  the 

itaoce- 
to  pro- 


of tax 


>  After  deduction  of  specific  exemption.  ,_,...  *,««».■  mm 

« Computed  on  upper  limit  of  brscket;  for  example.  Rift  tax  on  tHOOO  Is  laOa 
Specific  eiemption  to  spouse  »nd  near  relatives,  $5O,00a    Speeiflc  eumptkn  to 
all  oltaer,  $10,000. 

I  have  now  covered  in  brief  review  the  four  tax  subjects 
in  the  bill.  Estimated  revenues  are  set  tarth  in  the  com- 
mittee report  as  follows: 

It  IB  believed  that  in  a  full  year  of  op««tlon,  under  preaent 
improTlng  busmees  conditions,  the  annual  additional  revenue  whleli 
wlU  be  secured  from  the  enaetanent  of  the  bUl  wlU  be  as  foOows: 
Source  of  revenue  and  estimated  additional  revenue 

Increased  surtaxes •ff'222'2SS 

Graduated  corporation  tax ,iX'2S2*2S2 

Excess-profits    tax *2'22S"Si 

Inheritance  tax Si'SSSi 

out  tax 84.000,000 

Total 270.000.000 

If  business  ImproTea  further,  the  proTlsions  In  this  blU  may 
ultimately  bring  in  as  much  as  three  htmdred  and  fifty  to  four 
hundi«d  and  fifty  mUlions  of  doUars  In  additional  revenue  annu- 
ally. 

I  want  now  to  talk  for  a  few  minutes  about  the  graduated 
corporation  Income  tax.  There  was  a  great  deal  of  opjfio- 
sitlon  to  this  tax.  They  said  it  was  not  fair;  they  said  it 
was  not  based  upon  ability  to  pay:  they  said  it  had  no 
relationship  to  the  percentage  of  profits  as  rrflected  by  the 
Income  of  the  corporation;  they  made  all  these  arguments; 
but  the  thing  they  overlooked  was  that  we  tax  individual 
incomes  in  the  surtax  brackets  without  regard  to  percentage 
of  profits.  We  tax  according  to  sise  of  income.  We  com- 
mence at  $4,000  above  exemptions  and  graduate  the  ta« 
on  individual  incomes  up  to  59  parent  under  the  presenli 
law:  and  we  propose  under  this  bill  to  carry  this  graduation 
on  up  to  75  percent  on  incomes  above  $5,000,000.  No  <me 
seems  to  question  the  soundness  of  the  principle  of  a  grad- 
uated surtax  on  individual  incomes.  An  individual  may 
have  $1,000,000  invested  In  his  business.  He  may  !«*•£?- 
turn  of  $100,000  as  net  income.  He  is  taxed  In  the  $1004X» 
bracket,  although  it  is  a  10-perccnt  income.  Another  Indi- 
vidual inay  have  a  $50,000  invetsment  and  get  $10,000  In- 
come. He  will  have  20-percent  net  profit,  yet  be  Is  toxed  to 
the  $10,000  bracket,  although  he  has  twice  the  percentaie  « 
profit  the  individual  had  who  was  taxed  in  the  $100,000 
bracket.  The  same  principle  is  Imni^it  to  bear  to  this  pro- 
posed graduated  corporation  income  tax.  Althoagfa  we  make 
but  a  very  sUght  graduation  we  recognize  the  prtodpie  and 
we  tax  according  to  size  of  the  income  to  addltton  to  the 
excess-profits  tax  which  is  based  upon  the  size  cf  the  per- 
centage of  profits. 

Then  there  is  the  further  consideration  which  has  not 
been  recognized  by  those  opposing  the  graduated  corporation 
income  tax,  namely,  that  the  bigger  the  corporation,  the 
more  economic  power  it  has.  the  greater  Its  advantages  ssan 
economic  unit,  as  a  business  agency,  the  greater  Influence 
It  has  to  controlling  competition  or  stifling  competltlan  and 


n 
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•1.000  upon  Kirtex  net  Uuxmims  of  •IS.OOO;  And  upon  Burt*z  ziet 
Incomes  In  rxecai  at  •18.000  and  not  In  txcmm  ot  •30,000.  13  per 
ccntvm  in  ■ddlUon  at  micfa  cxoeM. 
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taxable  y«ar  1933  shoving  a  taxable  return,  more  than  92 
percent  would  not  pay  the  additional  tax  under  this  pro- 
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In  promoting  monopoly,  the  greater  power  It  has  In  Influenc-  j 
Ing  political  action.     The  greater  the  corporation,  the  more 
advantages  it  haa  by  reas<in  of  that  corporate  agency.     It 
haa  economic  power  that  small  corporations  do  not  have. 
The  fact  U  that  in  this  country  today  we  have  reached  the 
point  where  the  corporation  Influences  are  the  most  power- 
ful economic  and  poLtlcal  Influences  In  the  Nation.     They 
have  financial,  economic,  and  political  ability.     We  propose 
to  tax  according  to  ability  to  pay.  or  at  least  recognize  the  | 
principle  of  taxation  according  to  ability  to  pay  by  gradu-  i 
ating   this  corporation  income   tax.     Those   who  oppose   It  j 
say:  "But  the  corporation  Is  nothing;   It  Is  simply  trustee  i 
for  the  stockholders."     You  know  and  I  know  that  the  big 
corporations  of  this  coimtry  in  the  past  decade  or  so  have 
made  a  strenuous  effort  to  democratize  the  stockholdings  of 
tbelr  corp(»^tions.    They  have  spread  the  stocks  out  to  little 
InTestors;  and  you  know,  as  I  know,  that  the  little  Investor, 
the  little  stockholder,  has  no  voice  whatever  in  the  control 
of  the  corporation's  affairs. 

He  does  not  even  vote  for  the  directors,  or  If  he  votes  at 
all  it  Is  by  proxy,  which  perpetuates  those  In  control.  Re 
is  iUBt  as  helpless  as  a  lamb  in  a  den  of  wolves  when  it  comes 
to  control  of  the  corporation  or  when  it  comes  to  saying 
how  much  dividend  be  shall  receive.  These  big  corporations 
do  not  as  a  r\ile  distribute  large  dividends.  They  see  to  it 
that  the  IltUe  stockholders  get  a  very  small  portion  of  the 
income  of  the  corporaUon.  U  they  had  to  stand  the  tax 
which  the  President  recommended,  an  addition  of  3  percent 
over  the  13.76  percent,  how  would  that  affect  the  Uttle 
stockholders? 

lir.  Chairman,  a  great  deal  has  been  made  of  this  widows 
and  orphans  plea  and  about  all  of  the  small  people  who  have 
Investments  in  these  big  corporations.  The  recommenda- 
Uon  of  the  President  was  to  graduate  the  tax  from  10.75 
percent  up  to  16.75  percent.  The  maximum  rate  would  be 
3  percent  more  than  the  present  rate.  It  would  mean  that 
if  the  tax  was  taken  out  of  the  dividends  to  the  stockholders 
for  every  100  cents  now  paid  the  stockholder  would  get  97 
oeota.  Out  of  every  $100  the  stockholder  would  get  under 
the  present  law.  under  this  recommendation  he  would  get 
197.  It  is  Inaicniflcant  when  you  come  to  analyze  it.  The 
Prestdent  has  recoislzed  the  situation  as  to  Individual  in- 
come taxes,  and  there  is  no  reason  why  It  should  not  be 
reoovilMd  In  the  corporation  income;  therefore,  we  have 
put  It  in  this  bllL 

When  the  corporations  want  to  stand  uixm  the  fact  that 
the  corporation  Is  an  entity,  when  it  serves  their  purpose  to 
ck>  that  as  it  does  in  connection  with  the  reorganization  pro- 
visions of  the  revenue  laws,  they  do  not  say  anything  about 
the  stockholders;  they  do  not  say  anything  about  the  cor- 
poration's >»*>tm  the  trustee  for  the  stockholders.  They  insist 
that  the  corporation  is  a  legal  entity — that  it  is  a  person. 
just  the  same  as  a  natural  person,  ao  f  ar  as  the  tax  laws  are 
concerned.  Theor  Insist  that  the  court  shall  recognize  that 
a  corporation  is  a  legal  entity;  and  the  courts  have  recog- 
nised It,  and  they  have  the  advantage  in  thoee  cases  where 
It  is  to  their  advantase  to  claim  that  they  are  an  entity  and 
not  idmply  a  trustee  for  the  stockholders.  They  make  the 
argument  on  one  side  or  the  other  Just  as  it  accords  with 
their  interests  In  the  Instant  case. 

Some  of  us.  at  least,  think  that  this  graduated  corpora- 
tion income  tax  is  as  Just  and  is  as  sound  in  principle  as  Is 
the  graduated  surtax  on  Individual  incomes.  I  challenge  any- 
one to  show  me  or  show  the  House  wherein  there  is  a  dif- 
ference in  i»1nclp)e  between  the  two  kinds  of  taxes.  We 
do  not  get  much  out  of  that  under  this  bill,  because  we  have 
i»\a/ifi  a  very  sUght  graduation,  tmt  we  say  that  the  principle 
shouki  be  reoocnlaed.  and  we  have  so  recognized  it  in  this 
bilL    We  get  I100.00O.0O0  out  of  the  excess-profits  tax. 

[Here  the  gavel  felLl 

ICr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  the 
gentleman  10  ad41t<*»^'  mlnutiis. 

Mr.  SAMUEL  B.  TnT.T^  Mr.  Chairman.  I  shall  yield  now 
for  any  questions. 

Mr.  LUNDBEN.    WUl  the  gentleman  yield? 

BCr.  SAMUEL  B.  RTTJ^  I  yield  to  the  gentleman  from 
Minnesota. 


Mr.  LUNDEEN.  I  wish  the  gentleman  would  make  a  state- 
ment in  reference  to  the  gift  tax.  I  think  that  is  a  subject 
we  are  all  interested  In  along  with  the  others. 

Mr.  SAMUEL  B.  HILL.  The  gift  tax  Is  to  protect  the  In- 
heritance tax.  If  you  do  not  have  a  gift  tax.  It  would  tie 
possible,  and  the  kxncal  thing  to  do.  to  give  the  property 
away  to  those  to  whom  It  would  go  by  inheritance  or  by 
testamentary  dl.sposition  without  paving  any  tax.*  How- 
ever, we  do  not  want  to  discourage  gifts  In  the  lifetime  of 
the  donor,  so  we  provide  a  differential  m  the  lax.  We  let 
them  off  with  a  smaller  tax.  Just  three-fourths  of  the  amount 
of  the  inheritance  tax.  There  are  two  reasons  for  that. 
One  Is  to  encourage  gifts  during  the  lifetime  of  the  donor 
and  to  get  the  tax  more  promptly,  because  when  the  gift  is 
made  the  tax  is  paid. 
lAi.  PITZPATRICK.  Will  the  gentleman  yield? 
Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  FTTZPATRICK.  Are  there  any  exceptions  in  the 
gift-tax  provision  with  reference  to,  for  instance,  charitable 
institutions? 

Mr.  SAMUEL  B.  HILL.  Yes;  the  .same  exceptions  that 
appear  \n  the  present  law  both  in  connection  with  the  estate 
tax  and  the  Income  tax.  We  shall  propose  a  committee 
amendment  which  will  take  care  of  gifts  of  corporations  to 
charitable  institutions. 

Mr.  ANDREW  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  WTfj.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  ANDREW  of  Massachusetts.  Will  the  gentleman 
elaborate  upon  the  general  purposes  of  this  bill? 

Mr.  SAMUEL  B.  HILL.  The  gentleman  will  not  go  into 
that,  because  he  has  not  the  time. 

Mr.  ANDREW  of  Massachusetts.  Is  the  main  object  of 
the  bill  to  provide  revenue,  or  is  it  to  discourage  mass  pro- 
duction, or  Is  It  to  redistribute  wealth? 

Mr.  SAMUEL  B.  HTTJ.     I  dechne  to  go  into  that  matter, 
because  It  would  take  too  long  to  discuss  It. 
Mr.  COLDEIN.     Will  the  gentleman  yield? 
Mr.  SAMUEL  B.  HILL.    I  yield  to  the  gentleman  from 
California. 

Mr.  GOLDEN.  Does  this  exempt  gifts  such  as  real  estate 
for  park  and  playground  purposes? 

Mr.  SAMUEL  B.  HILL.  Yes;  gifts  to  the  Government 
would  come  under  an  exemption. 

Mr.  GOLDEN.  And  gifts  to  municipalities  and  other  pub- 
lic organizations? 

Mr.  SAMUEL  B.  HIT  J..  I  am  not  so  sure.  I  would  have 
to  know  Just  what  the  particular  gift  Is  and  what  it  is  for 
before  I  could  answer  the  question. 

Mr.  GOLDEN.  May  I  make  mjrself  a  little  clearer?  In 
our  town  we  have  a  man  who  has  been  very  generous  in 
giving  real  estate  for  park  and  playground  purposes  to  the 
municipality  for  perpetual  use  for  those  purposes.  Does 
this  revised  law  affect  such  a  matter? 

Mr.  SAMUEL  B.  HILL.  I  do  not  believe  we  have  men- 
tioned that.  May  I  ask  the  gentleman  from  Tennessee  [Mr. 
Coopnl  to  answer  the  question? 

Mr.  COOPER  of  Tennessee.  What  is  the  question? 
Mr.  SAATUEL  B.  HILL.  As  to  whether  ^fts  In  the  form 
of  real  estate  for  park  and  playground  purposes  are  exempt. 
Mr.  COOPER  of  Tennessee.  Oh.  yes:  they  are  exempt. 
If  the  gentleman  will  srield  further,  I  should  like  to  answer 
the  question  asked  by  the  gentleman  from  Minnesota  TMr. 
lArmmt].  I  am  sure  that  the  gentleman  from  Washington 
Intended  to  point  out  also  that  under  existing  law.  of  course, 
we  have  a  gift  tax  which  Is  levied  on  the  donor,  the  person 
making  the  gift.  In  this  bill  we  also  Impose  a  tax  on  the 
donee,  the  person  receiving  the  gift,  which  Is  a  very  Impor- 
tant phase  of  the  treatment  given  the  gift-tax  subject  in 
this  bill. 

Mr.   SAMUEL  B.  HILL.    The  estate-   and   gift-tax   pro- 
visions  under   existing   law   were   not   touched   on   by   me, 
because  we  are  not  changing  them. 
Mr.  ARNOLD.    Will  the  genUeman  yield? 
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Mr.  SAMUEL  B.  IHTJ.     I  yMd  to  ttlt 
Illinois. 

Mr.  ARNOLD.    Under  the  inherit 
this  bill,  when  does  the  Federal  inherit 
the  net  amount  after  all  estate-  and 
are  allowed  or  before  that  time? 

Mr.  S.^MUEL  B.  HILL.    Yes;  after 
made.    The  State  death  duties  are 
is  deduced,  the  funeral  and 
deductf'd.  and  claims  against  the 
you  get  the  net  inheritance. 
Mr.  DONDERO.    Mr.  Chairman,  will  ths 
Mr.  SAMUEL  B.  HILL.     Yes. 
Mr.  DONDERO.    In  my  State  we  have 
of  some  $10,000,000  set  up  by  one  of  our 
Would  future  gifts  to  this  fund  be 
Mr.  SAMUEL  B.  HIT  J..     Is  it  a 
Mr.  DONDERO.     Yes. 
Mr.  SAMUEL  B.  HILL.    If  it  Is  not  aftj 
ducted  for  profit,  it  would  be  exempt. 
Mr.  GOLDEN.    Mr.  chalnnan.  will  the 
Mr.  SAMUEL  B.  HHJ.     I  yield  to  Hm' 
California. 

Mr.  GOLDEN.    The  Cahfomia 
the  person  receiving  the  gift  and  is  not 
tance  Itself.    As  I  understand  ttiis 
both  to  the  estate,  as  the  prerioas  law, 
receiving  the  inheritance. 

Mr.  SAMUEL  B.  HTTJi     Ob,  jes:  we 
the  estate  tax  and  the  inheritance  tax. 
Mr.  PEARSON.    Mr.  Chairman,  will  tb* 
Mr.  SAMUEL  B.  HILL.     Yes. 
Mr.  PEARSON.    Is  provision  made  In 
rations  receiving  credit  for  gifts  made 

poses?        

Mr.  SAMUEL  B.  HILL.     That  Will  be 
tee  amendment,  I  will  say  to  the  gentl 
Mr.  McFARLANE  and  Mr.  TBUAX  Tom^l 
Mr.  McFARLANE.     Mr.  Chairman. 
yield? 
Mr.  SAMUEL  B.  HILL.    I  yicM. 
Mr.  McFARLANE.    In  the  Presklent'B 
19,  he  makes  this  statement. 

Provision  should,  of  courw.  b«  made  to  . 
graduated  Xax  on  corporate  incomes  throu^ 
ous   subsidiaries    or   alllllates.   each   of   wlUdI 
qualify  as  a  small  concern  even  though  all 
as  a  single  organization.    The  most  eSeettv* 
such  evasions  wo\ild  be  a  tax  on  dividends 
tlons.     Bona  fide  Investment  tnuts  that  SQl 
tlon  and  F>*rfonn  tlie  fvmctlon  of  permit  " 
obtain  the  benefit  of  dlverslflcatlon  of  risk 
from  this  tax.  £' 

Mr.   SAMUEL  B.   HILL.    I  cannot 
read  all  of  that  message.    Tell  me  irtaX  tbt^ 
to  know. 

Mr.  McFARLANE.    Why  Was  tt  the 
include  the  President's  recommcDdatkw 
tax  on  dividends  among  the  various 
order  to  abolish  the  jiaeless  holdinff 

Mr.  SAMUEL  B.  HILL.    The  oomml 
sideration  to  that  problem,  but  we  did 
into  it  fully,  and  that  is  a  matter  that 
give  future  consideration  ta 

Mr.  McFARLANE.    Why  nol  lei  Ui 

Mr.  TRUAX.    Hie  gentleman  has 
part  the  question  I  am  about  to 
the  gentleman  would  care  to  ampUfy 
why  the  President's  recommwirtatUm 
lowed  in  respect  of  corporation  taxas. 

Mr.  SAMUEL  R  HHJl    Became  tha 
that  it  did  not  want  to  go  that  ter. 
I  can  assign. 

Mr.  TRUAX.    Ttxe  differenoe  is  S 
percent  as  against  16%  percent,  as 
program  and  the  committee  bilL 

Mr.  SAMUEL  B.  HILL.    Slxtaen  and 
cent  was  the  President's  sugcestion. 
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Mr.  TRUAX.    "Iliere  is  only  a  differoice  of  3  percent. 

Mr.  SAMUEL  B.  HILL.  There  Is  only  1  percent  difference, 
or  a  spread  of  1  percent.  We  dropped  down  from  thirteen 
and  three-quarters  to  thirteen  and  one-quarter  on  incomes 
up  to  $15,000,  and  then  we  go  up  to  14  V^  percent  on  Incomes 
above  $15,000. 

Mr.  TRUAX.  Then  there  is  only  1  percent  difference  be- 
tween the  committee  program  and  the  President's  recom- 
mendation? 

Mr  SAMUEL  B.  HILL.    Yes. 

Mr.  McCORMACK.  Mr.  Chalnnan.  will  the  gentleman 
yield?         

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  McCORMACK.  And  the  estimated  revmue  from  that 
spread  has  been  (Stained  by  the  Imposition  of  the  excess- 
profits  tax? 

Mr.  SAMUEL  B.  HILL.     That  is  right. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
Washington. 

Mr.  ZIONCHECK.  Is  there  any  provision  in  this  bill 
about  the  declared  adjusted  value  of  corporations  to  get 
away  from  the  practice  of  some  corporati(ms  putting  on  a 
very  high  value  so  as  to  get  away  from  the  payment  of  such 
taxes?        

Mr.  SAMUEL  B.  HILL.  We  continue  in  force  the  present 
provision  as  to  adjusted  declared  value.  The  corporatiMis 
have  had  two  opportunities  to  adjust  and  declare  this  value, 
when  the  excess-iu-oflts  tax  of  5  percent,  as  it  now  stands, 
was  first  Imposed,  and  then  when  it  was  later  imposed,  and 
we  think  that  having  had  two  opportunities  to  adjust  mod 
declare  the  value,  there  is  not  any  necessity  for  provUUng 
for  another  adjusted  value. 

Mr.  ZIONCHECK.  However,  it  does  give  an  advantage  to 
the  pessimistic  corporation  as  against  the  (^liimistic  cor- 
poration with  respect  to  anticipated  profits. 

Mr.  SAMUEL  B.  wn.i.  As  to  what  the  declared  vshie 
should  be  was  controlled  by  whether  it  had  more  taxes  aa 
excess-profits  or  capital-stock  tax. 

[Here  the  gavel  felL] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  myself  20  min- 
utes. 

Mr.  Chairman.  I  wish  to  make  only  one  cnnment  on  the 
able  address  of  my  colleague  the  gentleman  from  Wadi- 
ington.  and  that  is  with  respect  to  his  statement  that  "  no- 
body wants  to  balance  the  Budget."  The  gentleman  may  be 
able  to  speak  for  the  Democrats  of  the  country  and  for  the 
Democrats  of  this  House,  but  I  am  speaking  for  the  Re- 
publicans of  the  House  when  I  say  we  have  tried  for  some 
time  to  luroduce  some  method  of  balancing  the  Budget, 
whether  it  is  the  extraordinary  or  the  ordinary  Budget. 
The  Democratic  Party  does  not  seem  to  want  to  balance 
either  one.  We  only  recognize  one  Budget,  and  we  certainly 
want  to  balance  it,  largdy  by  economies,  which  is  very  dif- 
ferent from  the  attitude  of  the  Democratic  Party. 

There  is  one  other  matter  I  wish  to  refer  to  before  be- 
ginning the  remarks  I  expect  to  make  cm  this  measure,  and 
this  is  a  reference  to  a  very  Interesting  hearing  that  was 
held  on  this  measure  yesterday  by  the  Senate  Committee 
on  Finance. 

I  want  to  refer  to  the  inquiries  that  two  leading  Demo- 
cratic Senators  made  of  the  Secretary  of  the  Treasury  in 
connection  with  this  blU. 
Senator  Btsd,  of  Virginia,  asked  Mr.  Morgenthau: 

What  la  this  year's  defldt?  ...*..«-• 

Mr.  MoacKMTBAxr.  The  President's  mciige  flxss  it  at  $4,000.- 

000  000. 

Senator  Btan.  WeU.  then,  this  tax  i»t)gram  amooata  to  about 
7  percent  of  the  deficit.  •  •  •  Why  do  you  not  go  aa»  ana 
teU  the  country  that  this  thing  U  a  farce? 

Why  did  he  ncA  do  it?  llien  we  also  find  that  theBecre- 
tary  was  put  on  the  spot  by  the  chairman  of  the  committee. 
Senator  HaauBoif .  and  the  Secretary  steadfastly  refused  to 
state  whether  the  administration  took  the  responslbUity  for 
the  recommendaUons  on  the  major  questions  involTed  la 
the  measure. 


I\ 


Mr.  SAliUEL  B.  ttttt^     Bfr.  Chatrnum.  I  shall  yield  now 
for  any  qiMsttens. 
Mr.  LUNDBBN.    Will  tbe  gentleman  yield? 
IiCr.  SAMUEL  B.  FTTJ^     I  yield  to  the  gentleman  from 


L'  ' 


this  bin. 

Mr.  SAMUEL  B.  HILL.  The  estate-  and  gift-tax  pro- 
visions under  existing  law  were  not  touched  on  by  me, 
because  we  are  not  changing  them. 

Mr.  ARNOLD.    WlD  the  gentleman  yield? 


percent  as  against  16% 
program  and  the  committee  bOL 

Mr.  SAMUEL  B.  HTTJ 
cent  was  the  President's  susgestkm. 
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Senator  HiuiBOif .  and  the  Secretary  steadfastly  refused  to 
state  whether  tbe  administration  took  tbe  respnutbility  for 
the  recommendations  on  the  major  guestloDS  inyolved  la 
the  measure. 
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He  would  not  analyse  tbe  Ull.  Why?  Either  he  was 
ashamed  of  it  or  he  could  not.  That  U  the  reason  he  did 
not  analyae  it  It  Is  as  plain  as  can  be.  I  think  he  could 
not.  I  never  beard  tbe  gentleman  analyse  anything  before 
tbe  Ways  and  Mean  Committee.  He  has  bad  a  force  of 
experts  along  with  him  when  we  have  had  hearings,  and 
when  a  qoestkm  is  adsed  Mr.  Morgenthau  he  smiles  at  his 
aslstants  and  asks  ttem  to  answer  tbe  qowrtnns  Ttoen  Is 
no  wonder  that  he  did  not  analyse  the  MIL 

Then  Senator  Hauusoh  asked  him  if  he  approved  ot  the 
cfaangcs  made  in  the  Boose  bOl  from  tbe  proposals  in  the 
President's  measage.  and  Secretary  Morgenthau  said,  "I  do 
not  think  it  is  up  to  me  to  approve  or  dlsapfsrove  any  leg- 
islattve  mreenrr  "  Tbe  suggestiop  for  a  tax  measnre  came 
from  tbe  White  House,  end.  forsooth,  tbe  repreeentattve  of 
the  President  declines  to  comment  upon  the  bill  under  coo- 
sideratiOfL 

ITie  gentleman  from  Washington  (Mr.  Hiu.1  a  few  mo- 
ments ego  said  something  about  the  method  pursued  by  tbe 
Republicans  In  writing  a  tax  bOL 

We  never  had  a  tax  Mil  before  us  that  the  Secretary  of 
tbe  lYeasury  did  not  appear  and  define  tbe  attitude  of  the 
admiaistratkm  about  ft.  We  did  not  get  any  such  opinion 
as  that  coming  now  from  tbe  Democratic  Secretary  of  tbe 
Traasury.  Wben  this  bill  was  proposed,  there  was  not  a 
bill  before  us  when  the  Secretary  of  the  Treasury  appeared. 

Senator  Haskdow  said  yesterday.  "  Tou  ere  tbe  first  Sec- 
retary at  tbe  Treasury  that  has  not  been  willing  to  state 
his  Ideas  to  tbe  Ptnanee  Committee  of  tbe  Senate." 

Could  there  be  a  worse  Indictment  of  a  Secretary  of  the 
Treasury  than  that  coming  from  his  own  party  Chairman 
of  the  Senate  Finance  Committee? 

Well,  of  course,  he  does  not  have  any  views.  He  cannot 
state  them,  for  he  does  not  have  any.  I  have  not  seen  any 
statement  yet  of  his  views.  He  has  some  experts  with  him. 
but  the  fact  Is  tbe  Secretary  of  the  Treasury  bae  noi  any 
views  that  be  can  express. 

Benator  Hassisoii  asked.  "  You  are  unable  to  give  tbe  com- 
mittee what  the  administration  desires? "  and  Secretary 
Morgenthau  said.  "  No." 

Here  Is  a  significant  statement  from  tbe  Chairman  of  the 
nuance  Coeunittee.  Senatm-  Hamosow. 

He  said: 

tf  thf*  •dmtnlstratkxi  bas  ehangsd  tU  sttttud*  stan  tttm  ttma  at 
tlM  PTMUtoBiii  ■«■■«•.  I  ua  wflliag  to  go  kloiic:  toot  I  <k>  not 
wM  to  g«C  neiight  eomlac  moA  golBC  on  ttala  prapaBtttm. 

Tte  Chairman  of  the  Plnanoe  Committee  evidently  did 
not  want  a  recurrence  of  what  happened  a  few  weeks  pre- 
vtoosly,  when.  In  coonectlon  with  the  |4an  to  rush  tbe  Presi- 
dent's proposals  through  Congress  in  5  days,  he  got  caught 
-coming  and  going **  because  be  did  not  keep  track  of  where 
the  artmlnhttratlon  stood. 

I  never  saw  a  man  back  down  better  than  Senator  Has- 
axsoir  did  when  the  nnlsance-tax  bOl  was  under  considera- 
tion a  few  weeks  ago.  tbe  one  which  had  to  go  through  in 
6  days,  and  to  which  the  President  sought  to  have  his  rec- 
ommendations attached.  The  President  found  he  had  to  back 
down,  and  Senator  HAtsisoir  was  made  the  goat  He  stood 
and  he  took  his  medicine  like  a  man.  and  X  admire  him  for 
it:  but  be  gtvee  fah*  notice  that  be  is  not  going  to  be  caught 
again  '•'wntTty  and  going.    I  do  not  blame  him. 

Tbat  was  a  very  lllnmlnatlng  bearing,  a  ftaw  hearing,  yes- 
terday before  tbe  Finance  Committee.  If  this  bill  has  any 
merit  whatsoever,  they  got  a  fine  lot  of  information  from  the 
repreeentattvee  of  tbe  administratian.  whlc^  propoeee  the  bill. 

Aside  from  these  brief  comments,  I  shall  now  proceed  to 
make  a  few  ottter  comments  and  remarks. 

PrssMent  OooUdfe  (mce  said: 

Wo  natSM*  wiMkt  uMyfrnt  SMy  aay  about  laaklBff  tb*  rtch  utd  th« 
corporatlooa  pay  th«  tazaa.  la  tiia  aaS  tlMy  eoaaa  out  ot  tbe  paofiU 

wbo  taU. 

IfO  ayaSHu  has  war  ba«a  davtnd  YUMler  vfilcb  any  penon  tlvtng 
IB  tate  aumiliy  caiild  aacapa  fcli^  a^aoSad  toy  tbm  ooat  of  our 
Ou  tmiMWMt.  n  is  Salft  la  tba  priaa  at  tboaa  prtaa  uawamaa  at 
f^laiwa    fnort.  rt^^'^g,  fual,  aad  alMltar. 

wigft  taxaa  raactl  avarywlkere  and  borOan  •veryTwtfy.  They  l>ear 
■Boat  baavfly  am  tha  poor.    Ttaay  Slsitntih  UatfaMij  an 


Thev  make  agiieultura  unprofltabla.     Tbey  tncreaae  tbe  rate*  on 
transportation      They   are  a  charge  on  every   necessity  of  HXe. 

We  cannot  finance  the  country,  we  cannot  improve  »oclal  oon- 
dltlo«M  through  any  ayatem  of  tnjuatlce.  even  If  we  attempt  to 
InAlct  tt  upon  tbe  rich.  Thoae  wbo  cuffer  tbe  meet  harm  will  be  tbe 
poor. 

Those  remaxfcs  are  as  true  today  as  when  uttered.  In  fact, 
they  are  permanent  truths.  If  Mr.  Coolidge  had  been  a 
prophet  it  could  be  said  that  he  foresaw  the  present-day 
situation  and  the  bill  we  are  today  considering. 

This  measure  was  Inaugurated  upon  the  false  premise  that 
you  can  soak  the  rich.  The  Democratic  members  of  the 
Wa]rs  and  Means  Committee  have  done  their  best  to  carry 
out  the  instructions — a  stronger  word  might  be  used — of  the 
President,  and  the  monstrosity  that  is  now  before  us  is  the 
result  of  t^^a^  useless  effort.  The  taxation  covered  by  this 
bill  cannot  accomplish  ite  purpose  of  soaking  the  rich,  but, 
as  our  former  President  so  wisely  said,  it  will  result  in  addi- 
tional cost  to  every  householder  in  the  United  States.  And 
for  what  purpose?  It  certainly  cannot  be  argued  that  where 
we  are  expending  $20,000,000  a  day  in  the  conduct  of  the 
Oovemment  under  the  extravagant  and  wasteful  program  of 
the  present  administration  that  additional  revexuie  to  the 
amount  of  $300,000,000,  or  15  days'  expenditures,  will  In  any 
way  meet  the  revenue  needs.  Nor  can  it  be  argued  that  it 
will  bring  about  social  justice,  whatever  the  White  House 
definition  of  that  phrase  may  be. 

If  social  justice  means  encouraging  a  wider  distribution  of 
wealth,  certainly  this  bill  is  a  flat  failure,  because  if  tbe 
three  hundred  millions  of  additkinal  receipts  were  divided 
among  the  entire  population  it  would  mean  only  about  $2.25 

per  capita.  

In  other  words,  the  measure  is  an  absolute  failure  in  every 
respect.  This  is  perfectly  easy  of  explanation  when  one  con- 
siders the  history  of  the  bilL 

The  President  sent  up  his  share-the-wealth  tax  message 
on  June  19.  when  Congress  was  on  the  verge  of  adjournment. 
It  came  as  an  utter  surprise  even  to  the  Democratic  leaders. 
in  view  of  the  statement  made  In  his  Budget  message  of  last 
January  to  tbe  effect  that  he  did  not  consider  it  advisable 
to  propose  any  new  or  additional  taxes  for  1936. 

When  these  leaders  indicated  an  unsympathetic  attitude 
toward  his  proposals,  and  evidenced  an  intention  to  postpone 
consideration  of  them  until  the  next  session  of  Congress,  at 
which  time  tbey  could  be  given  more  careful  and  deliberate 
consideration,  the  President  cm  June  24  Insisted  that  they 
be  attached  as  an  amendment  to  the  nuisance-tax  extension 
bill  then  pending  in  the  Senate,  which  had  to  be  passed 
before  June  90. 

It  will  be  recalled  that  a  storm  of  public  Indignation  forced 
tbe  President  to  abandon  his  plan  to  seciire  the  enactment 
of  his  proposals  In  5  days,  without  adequate  study,  and  it 
was  then  decided  to  let  the  Ways  and  Means  Committee  pre- 
pare a  separate  biH  embodying  the  proposed  legislation. 

I  again  call  attention  to  Senator  Haxslsoics  pert  remark, 
that  he  was  not  going  to  be  caught  in  that  box  again,  com- 
ing and  going.     He  gave  them  fair  notice. 

The  committee  began  hearings  on  July  ft.  without  any- 
thing before  it  except  the  President's  message.  Although 
the  Secretary  of  the  Treasury  was  the  first  witness,  he  failed 
to  make  any  suggestions  for  carrying  out  the  President's 
proposals.  Following  the  brief  hearings,  the  full  committee 
held  one  or  two  preliminary  meetings,  and  then  the  Demo- 
crats excluded  tbe  Repubbcans.  and  while  in  constant  touch 
with  the  White  House  hastily  drafted  a  makeshift  measiue  to 
carry  out  the  President's  ideas — in  form  if  not  in  substance. 
A  tentative  draft  of  the  bUl  first  became  available  to  tbe 
Republican  members  on  July  29.  and  by  a  strictly  partisan 
vote  it  was  ordered  reported  the  next  day  in  a  session  last- 
lx«  only  a  few  minutes.  It  is  now  iroposed  to  jam  it  through 
tbe  House  before  the  overwhelming  sentiment  against  it  has 
a  chance  to  crystallize,  and  it  will  undoubtedly  be  ru8be<t 
through  the  other  body  in  the  same  way. 

I  commend  to  oar  Democratic  colleagues  tbe  universal 
comments  of  the  press  editorlaUy  throughout  the  country  as 
I  have  seen  them  hi  tbe  last  few  days.    You  gentlemen  on 
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the  Democratic  side  had  better  jam  It  through ', 
as  you  can,  because  there  is  evidently  a  very 
current  of  opposition  on  the  part  of  tbe 
expressed  through  the  press  to  this  kind  of 
this  kind  of  haste. 

As  distinguished  from  the  bmried  msnner 
bill  has  been  considered.  I  want  to  call  at 
that  the  quickest  any  other  revenue  biH 
War  has  been  enacted  has  been  4  months. 

This  was  the  time  consumed  in  tbe 
enuc  Act  of  1921,  from  the  day  tbe 
was  signed  by  the  President.    Tlie  Revenue 
nearly  6  months  to  pass:  the  act  of  1926  over  > 
act  of  1928  about  7  months;  the  act  of  1933 
and  the  act  of  1934  nearly  10  months. 
consumed  by  the  taxation  subcommittee  in ; 
on  tax  avoidance. 

When  it  is  considered  that  at  first  tt 
enact  the  President's  recent  proposals  into 
and  when  it  is  further  considered  that  even 
be  rushed  to  passage  in  approximately  a  m( 
the  Ways  and  Means  Committee  began  Its 
conclusions  are  possible:  Either  tbe 
ccived,  unscientific,  and  purposeless,  or  else 
crats  are  in  power  they  possess  much  greater 
to  write  tax  legislation  than  the  Republicans ! 
are  in  power. 

The  latter  view  is  so  ridiculous  that  It  is 
passing  Joke,  whereas  the  first  statement  is  ai^ 
it  needs  no  proof.    However,  if  any  proof  is 
a  perusal  of  the  measure  now  before  tbe 
even  in  keeping  with  the  Presidents 

In  this  connection  there  is  another  matter 
emphasize.    In  writing  the  revenue  acts  of 
and  1928  the  Republicans  always  bad  before 
statistics  regarding  the  state  of  tbe  Nation's ; 
revenue  needs,  furnished  officially  by  the 
ment,  and  this  data  has  been  available  to  tb»i 
and  to  the  country.    Moreover,  Republican 
always  come  before  the  committee  and 
ommendations  and  suggestions,  which  fc 
the  hearings  and  gave  the  ccomilttee 
from.    A  Republican  Secretary  of  tbe 
nlte  suggestions  to  the  Democratic  Ways 
mittee  in  connection  with  tbe  1932 
the  1934  revision  the  present  Secretary  of 
tented  himself  with  a  two-page  statement  ill  ] 
practically  nothing,  and  then  turned  the 
college  professor,  who  had  been  hired 
resent  the  Department  In  tax  matters. 

In  appearing  before  the  committee  In 
President's  share-the-wealth  proposals,  tbe 
a  jumbled  and  apologetic  statement 
half  printed  pages,  in  which  he  gave  the 
formation  of  any  value.     He  failed  to 
recommendations  or  suggestions  and  merd]f^ 
the  Treasury's  primary  Interest  was  in  tbe 
raise  and  expressed  the  hope  that  tbe  reve 
marked  for  debt -reduction  piuposes.     In 
threw  the  whole  burden  back  on  tbe  Ways 
mittee,  which  was  known  to  be  unsympat 
dent's  proposals,  but  the  Democratic  Mc 
subject  to  White  House  contrdL 

Again  referring  to  the  revenue  acts  of 
and  1928.  I  wish  to  digress  for  a  moment  to 
the  fact  that  these  measures  were  all 
publicans  were  In  complete  ccmtrol  of  tbe 
that  every  one  was  a  tax-reduction  bill. 
Imposing  new  or  additional  taxes.     I 
spite  of  the  reductions  made,  receipts 
and  up  to  1930  the  national  debt 
war  peak  of  twenty-six  billions  down  to 
reduction  of  ten  billions  in  10 
Contrasted  with  these  taz-i 
revenue  acte.  Including  the  present  mc 
bills  increasing  the  tax  burden.    Tbe  act  o( 
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when  the  E)emocrats  had  control  of  the  House  and  the  act 
of  1934  and  the  proposed  act  of  1935' while  they  were  and  are 
in  complete  control  of  both  the  legislative  and  executive 
branches. 

I  especially  call  the  attention  of  the  House  to  the  majority 
report.  It  is  a  most  remarkable  document.  It  sets  forth 
verbatim  the  message  of  the  President,  but  fails  to  contain 
one  word  of  commendation  or  explanation  thereof.  Evi- 
dently the  majority  members  of  the  committee  axe  so  thor- 
oughly convinced  of  the  undesirablUty  of  a  tax  biU  at  this 
time  that  they  cannot  put  a  line  in  their  report  in  defense 
or  support  of  the  President's  program. 

The  report  proceeds  on  the  theory  that  what  tbe  Presi- 
dent says  is  not  only  law  but  their  orders,  and  it  takes  up. 
item  by  item,  his  suggestion,  and  in  the  main  follows  them 
through.  No  better  illustration  of  abject  subserviency  was 
ever  shown. 

It  is  interesting  to  note  that  the  graduated  corporation 
tax  met  with  some  degree  of  opposition  by  our  committee 
colleagues,  but  the  best  they  could  do  was  to  compromise 
by  including  It  along  with  the  excess-profits  tax. 

Tlie  report  states  that  the  need  for  the  bill  appears  in  the 
President's  message.  I  defy  anyone  to  read  the  message  and 
find  an  explanation  of  the  need.  The  message  neither  com- 
ments on  the  huge  expenditures  of  government  nor  the 
amount  of  additional  revenue  required  to  meet  them.  Tbe 
former  conception  tA  the  purpose  of  a  tax  bill  was  to  secure 
revenue  to  meet  expenditures.  It  is  obvious  that  this  bOl  is 
simply  a  political  gesture,  devoid  of  merit. 

When  the  talking  machine  first  came  into  use  the  adver- 
tising trade  mark  was  a  dog  pictured  as  listening  to  a  loud 
speaker,  and  labeled.  "  His  master's  voice."  The  report  of 
the  majority  is  a  good  illustration  of  subservient  Donocrate 
listening  to  their  master's  voice. 

The  lack  of  study  that  has  been  given  to  this  measure 
and  the  failure  to  secure  statistical  information  from  all 
available  sources  accoimts  for  the  uselessness  of  tbe  biU. 
It.  of  course,  will  be  passed  by  this  House  and  probably  by 
the  other  body  under  the  crack  of  the  whip  of  the  White 
House.  I  commend  to  the  attrition  of  the  House  and  the 
country  the  critical  report  of  the  minority  members.  It  is 
a  correct  picture  of  the  monstrosity  of  a  tax  biU  prepared 
under  diiress  by  a  subservient  committee  majority,  without 
interest  or  sincere  support  in  their  own  minds  for  the 
measure  they  were  unf ortimate  enough  to  have  to  present 
to  Congress  and  to  the  country. 

I  particularly  call  attention  to  references  therein  to  the 
specific  items  making  up  the  bill,  and  as  argimients  against 
these  items  are  set  forth  in  the  report,  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  Including  the  views  of  the 
minority  in  connection  therewith. 
The  CHAIRMAN.  Without  objection,  it  is  so  ordered. 
TTiere  was  no  objection. 

Mr.  TREADWAY.  Tlie  description,  "soak  the  rich", 
originally  applied  to  this  bill,  is  such  a  farcical  misn<»ner 
that  the  press  and  the  people  have  rechristened  it  and  it  is 
now  known  as  a  "  bill  to  save  the  face  of  the  President." 
Personally.  I  should  say  it  leaves  his  face  severely  scarred. 
The  bill  was  written  behind  doors  closed  to  the  Republican 
members  of  the  committee.  On  Monday  morning  tt  was 
voted  out  and  on  Tuesday  morning  the  first  draft  of  the 
bill,  as  now  before  the  House,  was  courteously  lumded  to  the 
minority  members.  During  the  day  members  of  the  press 
asked  me  to  comment  on  the  bill.  What  I  said  was  as 
follows: 

Apparently  Congress  and  Its  ctnmnlttees  are  no  longer  deliberative 
or  representative  bodies.  The  Ways  and  liCeans  CJommlttee  was 
instructed  on  J\me  1»  by  a  message  to  Congress  from  the  Preside^ 
to  write  a  tax  bill.  In  a  month's  time  the  Democratic  members  tx 
that  committee  have  obeyed  the  President's  dlcUtlmi.  except  to  the 
extent  that  It  Is  not  a  tax  bill  that  will  provide  revenue  commensu- 
rate with  the  extravagant  expenditures  of  the  administration.  It 
LB  not  a  social-reform  bUl.  as  it  does  not  comply  with  the  slogan. 
"  soak  the  rich."  This,  osf  course,  was  ridiculous  at  the  peglnnlng 
and  it  U  more  ridiculous  now  that  the  bUl  has  been  born.  The 
method  of  procedure  is  to  keeping  with  the  dictatorial  e<Uct J^ 
the  White  House.  Instead  of  betag  a  bill  of  ^^•7*.'^.^'^^ 
Committee,  it  Is  a  bUl  of  a  partisan  majority,  as  the  minority  were 
H>»H»H  copies  of  the  bill  only  this  [Tuesday]  vuxDing  and  moU<m 


»»7 


rt"**>*«>g.  fiMl.  ukd  alMlter 
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I  commexxi  to  oar  Democratic  coOeAgues  tbe  unlreraal 
commenLs  of  the  press  editorially  throughout  the  country  •• 
I  have  seen  them  In  the  last  few  dajra.    You  gentlemen  on 
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w%»  ImmedUtely  made  to  report  It  out.  Thia  In  ItaelX  wa«  mort 
Dre<iUjnptuoua.  Information  regarding  the  preparation  of  the  bill 
ha«  reached  the  minority  only  through  the  preaa.  and  the  majority 
of  the  committee  ha«  changed  the  Ogwea  and  rate*  In  each  pre« 
announcement  during  the  past  week  If  the  Democratic  majority 
in  Congreee  feeU  that  this  blU  saves  the  face  of  the  President  In 
the  recommendatlona  he  made.  certalnJy  no  Republican  need  com- 
plain I  predict  that  nothing  has  been  done  by  Congress  under 
the  dictation  of  the  admlnlatration  that  wlU  be  more  of  a  botaner- 
ang  to  the  Democratic  Party  than  this  misnamed  tax  bUl. 

I  have  purposely  avoided  dlacussing  separate  Items  In  the 
bill  because  I  feel  that  It  should  be  Judged  as  a  whole  on  the 
basis  of  the  President's  message.  The  message  was  a  poliUcal 
gesture  which  has  failed  In  Its  pxirpose.  It  Is  impossible  to 
build  a  permanent  structure  upon  a  foundation  of  quicksand. 
Therefore  there  can  be  nothing  good  come  out  of  a  structure 
devtsed  to  carry  out  the  provisions  of  this  message  by  an 
unsympathetic  ooounittee. 

I  congratulate  my  Democratic  associates  on  the  committee 
for  their  spirit  of  obedience,  but  that  Is  all  that  is  worth 
while  about  this  bill.  If  this  House  acted  upon  Its  own  Judg- 
ment, the  bill  would  not  have  been  reported  in  the  first  place:  I 
and,  secondly.  If  reported.  It  would  have  been  Ignominiously 
defeated  by  this  House.  It.  however,  will  be  passed  and  be 
aTKi^h*nr  milsstone  in  the  long  line  of  Democratic  failures. 
[Api>lauae.] 

In  accordance  with  permission  previously  granted.  I  ap- 
pend to  my  remarks  the  minority  report  upon  this  bill: 

VtKwa  or  THS  ICuroarrr 

We.  tb*  Rapabllcan  members  of  the  Ways  and  Means  Committee, 
are  opposed  to  the  enactment  of  this  btlL 

That  it  to  fvffthing  but  a  political  gesture  seems  to  be  universally 
conceded.  That  It  will  fall  to  raise  any  appreciable  amount  of 
rerenue  eannoi  be  denied. 

If  thU  bin  sarvea  no  other  purpose.  It  win  at  least  demonstrate 
to  the  country  that  the  extravagant  and  wasteful  expenditures  at 
the  Democratic  administration  cannot  be  met  merely  by  soaking 
the  rich.  Although  It  Imposes  rates  of  taxation  which  border  on 
ttM  point  at  actual  oonflscatlon.  Its  proponents  estimate  that  It 
wlU  produce  only  •370^)00.000  of  revenue.  This  amount  would  pay 
the  running  expenses  of  the  Oovemment  for  leas  than  2  weeks. 
and  It  falls  $3  J05.000.000  short  of  meeUng  the  deficit  for  the  last 
Aictkl  year.  Bren  sa  a  redistribution -of -wealth  measure  It  would 
provide  but  •a.SS  for  each  at  our  lao.OOO.OOO  people. 

The  bUl  makaa  It  perfectly  obvloxia  to  the  great  msssee  of  our 
people  that  In  the  last  analysis  they,  and  not  the  rich,  are  going 
to  be  required  to  assume  the  greater  portion  of  the  cost  of  the 
admmictratlon's  profligate  expenditures.  As  they  become  painfully 
avare  of  tba  fact  that  a  part  of  every  doUar  the  admlnlstraUon 
spends  la  eventually  going  to  be  eoUected  from  them  In  burden- 
MOM  *"<«  oppressive  taxca,  we  believe  they  wlU  Inalat  with  us  that 
this  orgy  of  expenditure  be  speedily  terminated. 

In  oppoatng  this  bill  we  are  not  taking  a  stand  Inconsistent  with 
our  prevloaaly  iipiiiassil  attitude  In  favor  of  a  balanced  Budget, 
which  we  sUU  favor,  but  It  should  be  balanced  by  reducing  expend- 
itures and  not  whoUy  by  Increasing  taxes.  The  administration 
haa  no  right  to  Increase  the  tax  burden  on  either  rich  or  poor 
until  It  has  first  adoptad  a  sane  spending  program. 

We  have  said  that  this  Is  a  pollUcal  gesttire.  By  that  we  mean 
It  was  Intandad  to  catch  votca.  Only  laat  January.  In  his  Budget 
measage,  the  Prealdent  said  that  he  did  not  "  conalder  it  advisable 
at  this  time  to  propose  any  new  or  additional  taxee  for  the  flxral 
year  lasS.**  What  caused  the  Prealdent  to  change  his  mind  be- 
twaen  January  7.  when  he  preaented  the  Budget,  and  June  19.  the 
data  at  hU  so-caUad  "  share  the  wealth  "  tax  massage? 

The  Sacratary  of  the  Treasury  was  aaked  this  direct  question 
during  his  brlaf  but  unlllumlnatlng  appearance  before  the  Wsys 
and  lisans  Oonuntttae.  but  under  the  protection  of  the  Democratic 
manbars  ha  avoided  an  answer.  The  fact  Is  that  the  Prealdent's 
tax  message  came  at  a  time  when  the  admlnistraUon's  popularity 
and  prssUga  were  rapidly  on  the  decline,  and  It  served  to  divert 
puWle  attention  from  the  criticisms  which  were  being  leveled  at 
Uia  Prealdent  and  his  poUdea,  It  doubUeas  had  a  secondary  pur- 
poaa  of  undaraUning  the  increasing  pollUcal  strength  of  the  two 
chief  exponents  of  the  shara-the-wealth  and  soak-the-rlch  phiioeo- 
phy  by  t«»>«Tig  «  bid  for  the  support  of  their  large  army  of  followers. 
It  will  be  recalled  that  when  the  Prealdent  attempted  to  force 
ttaa  cnactoaent  of  his  tax  program  within  a  period  of  5  days  by 
having  it  InchKlad  as  a  Senate  amendment  to  the  nuisance  tax 
estanslon  blU.  a  stornk  of  public  Indignation  expressed  by  \he  press 
throughout  tiM  country  forced  him  to  abandon  this  scheoM  and 
rely  upon  the  Ways  and  Means  Committee  to  report  out  a  separate 
buL 

It  Is  flansrally  known  that  the  Democratic  memhera  of  the  com- 
mittee Vita  not  only  Indlflarent  but  actually  hostile  to  his  pro- 
poaala.  That  tiM  bUl  now  oomea  before  the  Bouse  with  their 
approval  la  fortlMr  evldanoa  of  the  fact  that  the  majority  are  not 
guided  by  ttaalr  oonvlctlana  but  by  tba  orders  they  receive  from 
ttaa  White  Boom. 

Tba  Osaaooratle  sksmban  of  tba  Ways  and  Means  Committee  are 
tiM  unit  nila  which  raaulte  In  a  maKvlty  of  thair 


members  binding  the  minority.  There  Is  no  question  that  the 
Democratic  minority  was  sufTlclent  In  numbers  wh<»n  Joined  with 
the  Republicans  to  have  rejected  Important  portion.'^  of  the  bUl, 
RepreeentAtlve  government  ceases  to  exist  under  nxich  a  system 

The  Democratic  majority.  In  order  to  svold  a  dlrc-ct  slap  at  the;r 
own  administration  with  a  Presidential  election  In  the  offing,  have 
reluctantly  tried  to  pull  Ihf  President's  political  chestnuts  from 
the  fire.  Their  effort  bears  all  the  earmarks  of  being  a  mere  faco- 
savlng  gesture  They  will  undoubtedly  make  every  eflort  to  Justify 
the  bill  as  a  revenue  measiire.  but  a  casual  reading  of  the  Presi- 
dents message  clearly  Indicates  that  It  was  not  so  Intended,  and 
It  certainly  was  not  so  interpreted  by  the  country  The  Secretary 
of  the  Treasxiry.  In  his  statement  before  the  committee.  lndlcat<»d 
that  the  Treasury!>  primary  Interest  In  the  leplslatlon  was  in  the 
revenue  which  It  might  raise,  and  the  majority  members  tried 
to  Infer  from  this  statement  that  revenue  wa.i  Its  primary  pur- 
poae  The  reference  in  the  Preaidenfs  message  Uo  the  "  very 
sound  public  policy  of  encouraging  a  wider  distribution  of  wealth  ' 
and  the  duty  of  government  to  restrict  large  Incomes  by  very  high 
taxes  prevent  any  such  purpose  being  ascribed. 

We  cannot  crttlclae  too  vehemently  the  procedure  by  which  this 

bill    haa    l)een   proposed,    considered,  and    la    now    being    rushed    to 

I  passage.     Brief   hearings   were   conducted    by    the    committee    with 

I  nothing   before   It    but   the   President  s   message      As   his   proposals 

were  rather  nebulous,  and  as  no  tenUtlve  draft  or  outline  of  a  bill 

I  had    been   prepared,    the    hearings    were    more    or    leas    of    a    farce. 

Unlike    his    predecessors    In    office,    the    Secretary    of    the   Trea-iury 

failed  to  make  any  definite  suggestions  for  carrying  out  the  Pres- 

I  Idenfs    propoeals.    or    even    Indicate    how    much    revenue   the    bill 

should  raise. 
I  At  the  doae  of  the  hearings  the  chairman  definitely  stated  (see 
hearings,  p  341)  that  when  the  committee  met  In  executive  ses- 
sion ••  the  minority  will  be  called  In  and  will  know  everything  that 
goes  on.  so  far  as  the  preparation  of  the  bill  Is  concerned  "  Never- 
theless, after  two  or  three  preUmlnary  meetings,  the  minority  were 
excluded  and  the  Democrats  proceeded  to  write  the  bill  behind 
barred  door*.  We  do  not  doubt  the  good  faith  of  the  chairman  la 
making  the  foregoing  statement,  but  In  view  of  the  political  char- 
acter of  this  bill,  and  the  fact  that  there  was  considerable  differ- 
ence of  opinion  among  the  Democratic  members  as  to  the  ex- 
pediency of  the  President's  proposals  and  certain  provUiona  In  the 
bill,  they  doubtless  excluded  the  minority  In  order  that  they 
might  Iron  out  their  differences  In  private,  and  thereby  work  the 
will  of  a  minority  of  the  committee. 

The  minority  members  saw  a  copy  of  the  tentative  draft  of  this 
blU  for  the  first  time  yciierday  morning.  The  introduced  copy 
first  became  available  today  Hence,  It  U  not  possible  for  ua  to 
make  any  detailed  analysis  of  the  bill.  However,  we  shall  make 
•  few  general  comments. 

We  concede  the  equity  and  fairness  of  making  those  with  large 
Incomes  contribute  their  fair  share  of  the  tax  burden,  but  we  do 
not  think  It  Is  good  business  for  the  Federal  Government  to  In- 
crease the  progreMlve  rates  of  the  Income  tax  to  the  point  where 
they  are  productive  of  decreased  rather  than  increased  revenue. 
The  law  of  dlmlnuhlng  returns  la  as  Immutable  as  the  stars,  and 
there  la  no  way  In  which  the  laws  passed  by  Congress  can  escape 
Its  operation. 

In  this  connection  It  Is  Interesting  to  note  the  oboervatlons  of  a 
former  DemocraUc  Secretary  of  the  Treasury.  Hon  CArrxa  Oums. 
upon  the  effect  of  excessive  surtaxea.  In  hia  annual  report  for 
the  fiscal  year   1919.  Secretary  Ou^as  said: 

•  The  upmost  brackets  of  the  surtax  have  already  paased  the 
point  of  productivity  and  the  only  consequence  of  any  further 
Increase  would  be  to  drive  poeseaeors  of  these  great  Incomes  more 
^nrt  more  to  place  their  wealth  In  the  bill  ions  of  dollars  of  whoHy 
exempt  securities  heretofore  Issued  and  still  being  Issued  by  States 
and  municipalities,  as  well  as  thoae  heretofore  tsued  by  the 
United  States.  This  process  not  only  destroys  a  source  of  revenue 
to  the  Federal  Government,  but  tends  to  withdraw  ihe  capital  of 
very  rich  men  from  the  development  of  new  enterprises  and  place 
It  at  the  disposal  of  State  and  municipal  governments  upon  terms 
so  easy  to  them  (the  coiit  of  exemptions  from  taxation  falling  more 
heavily  upon  the  Federal  Government)  as  to  stimulate  wasteful 
and  nonproductive  expenditure  by  State  and  municipal  govern- 
ments." 

The  following  year  another  Democratic  Secretary  of  the  Treas- 
ury, Hon.  David  F  Houston,  who  succeeded  Secretary  Glass  to 
that  office,  also  commented  on  the  advene  effects  of  the  higher 
surtax  brackets,  and  said: 

"  It  seems  Idle  to  speculate  in  the  abstract  as  to  whether  or 
not  a  progressive  income-tax  schedule  rising  to  rates  In  excess  of 
70  percent  la  justifiable.  We  are  confronted  with  a  condition, 
not  a  theory.  The  fact  Is  that  such  rates  cannot  t>e  succeaafully 
coUected." 

Since,  as  Secretary  Houston  has  said,  excessive  surtaxes  "  cannot 
be  succeaafully  collected  ",  and  since  their  tendency  is  to  drive  In- 
vestments from  the  channels  of  trade  and  Industry  Into  tax- 
exempt  securltlea  the  result  of  their  Imposition  actually  will  be 
to  decrease,  rather  than  Increase,  the  revenue,  and  necessitate  the 
Imposition  of  additional  burdens  on  the  less  well-to-do.  Thvis, 
the  soak-the-rlch  proposal  of  the  President  wUl  In  ttie  end  result  in 
unloading  an  Increaaed  tax  burden  on  thoee  of  small  earnings. 

We  believe  that  the  fallacy  of  the  tlkeory  that  exorbttanUy  high 
Income  taxes  p«t  the  burden  of  taxation  on  the  rich  and  relieve 
tlie  poor  haa  been  clearly  demonstrated.  We  commend  to  the 
large  mswsrs  of  people  to  whom  tills  bill  Is  Intended  to  appeal, 
the  wise  words  of  the  present  occupant  of  the  White  House  when 


Contrasted  with  these  taz-redncUon 
revenue  acts,  including  the  preaent  du 
bills  increasing  the  tax  burdm.    Tile  act  of 


three 
aU  been 
passed 


method  of  procedure  la  In  keeping  with  the  dictatorial  «"cvi"^ 
the  White  House.  Inatead  of  being  a  bUl  of  ^^•^.'^.^^^ 
Committee.  It  la  a  biU  of  a  partisan  m*Jort*y.  •■  ^J^^^^Z^^ 
handed  copies  of  the  bUl  only  thla  [Tueadayl  nuvnlng  and  moU<m 
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he  was  a  candidate  for  the  Prealdency.  wlileh 
forgotten.    Speaking  at  Pittsburgh  on  October  19. 
velt  said: 

"  Taxes  are  paid  In  the  sweat  of  every  man  who^ 
they  are  a  burden  on  production  and  can  be  r~*'' 
ductlon.    If  excessive,  they  are  reflected  In  kUa 
farms,  and.  hence.  In  hordes  of  the  hungry 
and  seeking  Jobs  in  vain. 

"  Our  workers  may  never  see  a  tax  bUl.  but  thafj 
tlons  from  wagea.  In  Increased  cost  of  what  they 
In  broad  cessation  of  employment. 

"  There  Is  not  an  unemployed  man — there  la 
fanner— whoee  Interest  in  this  subject  la  not  dlraskj 

oaAonATEO  mooMx  tax  ow  coi 

The   President   In  his  message  auggeatad  that 
taxed  according  to  their  slae.  Instead  of  the 
13%  percent.     He  Indicated  that  the  rate  for 
••  might  weU  be  reduced  to  10%  percent,  and  the 
upward  to  a  rate  of  16%  percent  on  net  infoms 
the  largest  corporations." 

The  obvious  purpose  of  this  proposal  waa  not  to : 
revenue,  but  to  break  up  tlie  large  corporatlona.^ 
sally  criticized  on  the  ground  that  it  failed  to  * 
corporate  entity  to  the  millions  of  rtockhqlrierm, 
small  means,  who  actually  make  up  the  largsar 
was  pointed  out  at  the  hearings  that  this  proposal 
a  small  stockholder  who  might  own  a  few  ahan" 
large   corporntlon,    while   a   wealthy   stockholder 
share  of  the  stock  of  a  small  corporation  would  bfl 
nted      Moreover,   it  completely  disregards  the  faot^ 
corporation   might  be   taxed  heavily  on  a  amall 
while  a  small  ccnpcratlon  might  be  tasad  lightly  a 

coNTaisuTxoira  to  cwaaxrr 

We  deem  It  a  mistake  not  to  have  provided  aa 
the  corporation  Income  tax  on  gifts  made  by  cor~ 
munlty   chests   and  other  charltlea.     It  Is  tha 
of  the  admliilatratlon  to  throw  the  burden  of 
ployables  back  on  the  States  and  local  ooDuni 
occurs  there  are  only  two  ways  they  can  be 
is   by    direct   taxation   on   the   people   of   the 
through  taxation  of  homes,  farma.  and  other  real 
Is   through   private   chartty.     If  oorporatloos  an 
enough  to  make  contributions  to  charities,  we 
trlbutions  for  such  purposes  shotild  be  exempt 
actly  as  Is  done  In  the  case  of  individuals. 

cxcxsa-paofTTB  tax 

The  bin  increases  tremendously  the  present 
lowerln',}  the  allowable  rate  of  return  on  tha  dacl 
corporation's   capital   stock   to  8   percent,   and   '    _ 
excess  of  that  return   at  graduated  rataa  rangtof 
percent. 

The  expediency  of  making  so  radical  a  change  ^ 
excess-profits  tax.  even  If  a  redeclaration  atratatH 
la   at   least   questionable.     Bualneases  have  been  " 
loss  for  many  years.     The  losses  which  they  have 
years   are   not   deductible  in  computing  their 
current  years.     Hence.  It  would  seem  tinfalr  to 
great  an  excess-profits  tax  on  these  earnings  at 
tlon  to  the  regular  corporation  income  tax.     The 
an  excess- profits  tax  la  when  conditions  are  pro^ 
industry  Is  struggling  to  get  on  Ita  feet.    What  thai 
is  not  more  tax  on  Income,  but  more  Income  to 

PaOPOSW)    TAX    OK    IMHSBliaiVCBB 

In  response  to  the  President's  demand  for  a 
of  wealth  ".  there  has  been  included  In  the  bin 
tax  on  Inheritances,  to  be  levied  in  addition  to  the  _ 
and  States  taxes  on  estates  and  Inherltanoea.    TlM^ 
taxes  take  as  much  as  80  percent  of  an  estete  1"^ 
and  the  pending  bUl  propoeee  to  take  up  to  75 
left  when  dUtrlbuted  to  the  beneflrtsrlas. 

The  adverse  effect  of  auch  a  tax  In  the  case  of 
as  that  of  a  certain  well-known  automobile  mam 
evident.     Tills  gentleman  lias  plants  In  various  p 
try  employing  thousands  of  people  and  tndlreeOy 
ment  to  thousands  of  others.    His  wealth  cooaf"*" 
Blvely  of  physical  properties.    Assuming  for  the 
mat  their  value  was  S1Q0.000.000.  and  of  oooras 
many   times  this  amount,  the  preaant  Pederal 
taxes  would  amount  to  a  little  leas  than  gaO.T' 
further,  tliat  an  only  son  were  the  sols  benefli 
the  MO  000,000  which  he  would  be  entitled  to 
taxed  a  little  less  than  130,000,000.  leaving  a  — 
mately  $10,000,000  out  of  the  glOO.OOO^OO  — * 
000.000  tax  could  l>e  paid  without  tha  Fed! 
over  the  plants  U  problematical.    Tills  taa  policy 
period  of  years  would  automatically  take  us  Into 

Any  tax  which  practically  conflscatas  private  - 
QienUlly  wrong,  unless  we  are  to  adopt  the  ooe 
It  u  private  capital  that  makea  up  ths  nsttoftal 
Tate  capital  that  gives  employment  to  labor.    U 
be  consumed  In  paying  the  running  ezp rasas  og 
then  the  pending  tax  measure  becccaes  not  a  dB' 
wealth,  but  a  bill  to  redistribute  poverty. 
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oowcx.usnur 
As  we  hare  previously  Indicated,  thla  bill  la  a  poUtlcal  gesture  at 
social  reform.    It  is  not  a  revenue  bill. 

We  regret  that  the  tax  Issue  has  been  raised  at  the  present  aea- 
aion  of  Congress  by  means  of  a  blU  of  this  aort.  The  fact  U  that 
the  DemocraUc  administration  doea  not  have  the  courage  to  pre- 
sent a  eomprehenaive  tax  program,  and  it  haa  made  no  step  In 
that  direction  since  It  assumed  control  of  the  Oovemment  In 
March  1833. 

In  cloeing,  we  wish  to  emphaslae  again  that  this  bUl  Is  not  going 
to  relieve  the  great  masses  of  the  pec^le  of  the  lUtimate  burden  of 
pa3rlng  for  the  administration's  extravagant  expr.-nditures.  Includ- 
ing the  Interest  and  service  charges  upon  the  national  debt.  The 
people  are  already  aware  of  the  fact  that  this  administration  has 
spent  more  money  in  2^  years  than  waa  vpuxt  to  run  the  country 
in  the  124  years  from  the  admlnlstraUon  of  Washington  to  that 
of  Woodrow  Wilson.  They  are  beginning  to  wondo'  where  thla 
wild  spending  wlU  end  and  who  la  going  to  pay  the  hUl. 

The  necessity  of  reestebllahlng  confldenoe  In  the  mind  of  tha 
American  people  la  apparent,  and  no  more  heartening  meaaage 
could  be  aent  to  them  than  that  a  genuine  attempt  to  balance  the 
Budget  was  being  made  by  the  Congress.  Thla  could  be  done  if. 
In  connection  with  a  thorough  revision  of  the  tax  structure  aU 
along  the  line,  this  administration  would  radically  reduce  Ito 
spending  program,  which  threatens  the  credit  of  tha  National 
Government. 

Aujor  T.  TSbadwat. 

Isaac  Bachabach. 

FsAinc  CaowTHxa. 

Dakixl  a.  Rsb>. 

Rot  O.  WoooiXTVT. 

Thomas  A.  JnnuKS. 

Mr.  EKDUGHTON.  Mr.  Chairman.  I  ask  the  gentleman 
from  Massachusetts  to  yield  some  of  his  time  now. 

Mr.  TREADWAY.  Mr.  Chairman,  I  3^eld  10  minutes  to 
the  gentleman  from  New  York  [Mr.  TabmI. 

Mr.  TABER.  Mr.  Chairman,  this  bill  is  brought  here  not 
as  a  tax  bill,  because  it  does  not  come  within  $3,000,000,000 
of  balancing  last  year's  Budget,  and  it  will  not  come  within 
four  and  a  half  billion  dollars  of  balancing  tljils  year's 
Budget,  because  the  rate  of  expenditure  upon  ridiculous 
projects  is  so  great,  and  that  was  what  I  warned  the  House 
of  last  winter  when  we  had  under  consideration  House  Joint 
Resolution  117,  to  appropriate  $4,880,000,000.  We  are  warned 
by  the  administration  that  it  is  coming  back  here  for  an 
appropriation  for  relief  purposes  of  at  least  $3,000,000,000. 
and  perhaps  more,  next  year,  and  they  tell  us  now  that 
they  cannot  tell  when  they  are  going  to  get  to  the  end  of 
the  road.  As  illustrating  the  total  incompetency  of  the  ad- 
ministration, I  propose  to  call  attention  to  the  statements 
of  Secretary  Morgenthau  before  the  Committee  on  Appro- 
priations when  we  had  that  resolution  imder  consideration. 
I  quote  from  page  8  of  the  hearings: 

Mr.  TABxa.  Now.  Mr.  Secretary,  let  me  ask  you  thU  queatlon: 
Is  anything  contemplated  In  the  nature  of  a  tax  to  meet  thla 
$7,000,000,000? 

Secretary  MoacKi«THAO.  The  answer  to  that  Is  *•  no." 

The  CHAixMAif.  Perhaps  there  will  be  a  renewal  of  taxes  now  In 
force. 

Mr.  Tabxk.  I  mean  new  taxes. 

Secretary  Moxcknthau.  No  new  taxes;  but  the  President  has 
asked  that  the  taxes  which  expire  in  June  and  July  be  extended 
or  renewed. 

That  was  the  attitude  at  that  time.  To  my  mind,  the 
House  of  Representatives  and  the  Senate  and  the  President 
owe  to  the  people  of  the  United  States  a  responsibility  which 
we  are  not  meeting  by  this  bill.  It  is  true,  and  it  is  indis- 
putable, that  those  who  have  large  incomes  must  bear  a 
larger  share  of  the  expense  of  government  than  those  who 
have  small  incomes,  but  the  production  of  this  bill  is  proof 
positive  that  if  you  tax  the  rich  for  every  cent  they  have. 
you  cannot  raise  money  enough  to  meet  the  spending  pro- 
gram of  this  administration,  because  this  spending  program 
is  so  far  out  of  line  with  what  it  ought  to  be  that  it  is 
absolutely  impossible  by  that  kind  of  taxes  to  make  any  im- 
pression on  it  whatever.  This  Is  not  an  attempt  to  share 
the  wealth.  The  wealth  which  this  tax  will  produce  has 
already  been  destroyed  by  the  administration  by  its  in- 
competent method  of  spending  money.  The  only  way  we 
can  raise  money  enough  to  meet  the  expenses  of  the  Oov- 
emment is  by  putting  on  the  taxes  where  the  incomes  exist 
that  are  not  now  taxed. 

I  wonder  If  the  administration  has  the  courage,  if  this 
House  has  the  courage,  to  put  on  those  taxes?    I  know  It  ia 


^Ml: 

'•:'.!  I 

mi 

approval  to  furtJMr  avktono*  of  lb*  fact  that  tlM  majoclty  an  not 
(uUtod  by  tlMlr  oooTlctlana  but  bj  tba  ordara  UMy  raoalva  frooi 
tha  White  BouM. 
Tba  Oaacwmmtte  aanabafa  of  tha  Waya  and  Maana  CcaunlUaa  ara 
tha  UBlt  mla  which  laaulta  la  a  mi^Kvlty  at 


We  believe  tiiat  the  fallacy  of  tha  theory  that  exorbitantly  high 
Income  taxea  p«t  the  bunSen  of  taxation  on  the  rich  and  relieve 
the  poor  baa  been  clearly  demonatratad.  We  commend  to  the 
larfe  mmeee  at  paopla  to  whom  thla  bill  la  Intcndad  to  appeal, 
tba  wlaa  worda  at  tha  praaant  occupaat  at  tba  White  Houaa  whan 
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going  to  be  unpopular,  but  I  am  going  to  offer  an  amend- 
ment at  the  proper  point  In  the  bill  where  It  would  be  in 
order  to  raiM  the  money  to  meet  those  expenditures.  I  will 
dare  you  folks  to  vote  for  It.  I  will  dare  you  to  meet  the 
responsibility  that  Is  cm  your  shoulders,  because  there  Is 
absolutely  no  poesibUity  of  raising  the  revenue  xmless  you 
meet  jrour  responsibility.  There  is  absolutely  no  possibility 
of  balMtcing  the  Budfct  for  years  to  come  unless  you  do  one 
thing  or  the  other— either  stop  your  foolish  spending  ot 
money  or  raise  taxes. 

Mr.  licCORMACK.     Will  the  gentlemioi  yield? 

Mr.  TABKR.    I  cannot  yteld.    I  do  not  have  time. 

Now.  you  are  faetng  this  situation:  Three  and  one-half 
blUion  dollars  deficit  last  year,  a  four -billion-dollar  deficit 
the  year  bafore,  four  and  a  half  to  five  billion  dollars  defk:lt 
this  year,  and  noChlnc  in  sight  to  indicate  that  you  have  any 
Idea  of  getting  anywhere  near  meeting  your  responsibilities. 

Mr.  TRZADWAT.     Will  the  gentleman  yield? 

Mr.  TABBR.    Yes. 

Mr.  TRSADWAT.  Did  not  the  gentleman  from  Wash- 
ington [Mr.  Savuu.  B.  Hill],  speaking  for  the  Democratic 
Party,  say  they  did  not  want  to  balance  the  Budget  and  th&t 
nobody  wanted  to?    He  said  so  a  few  momenta  ago. 

Mr.  TABER.  Of  course,  they  say  that:  but  I  think  they 
ought  to  be  put  on  record  out-and-out  to  show  whether  they 
have  courage  enough  to  meet  the  situation. 

Mr.  McCORMACK.    WUl  the  genUeman  yield  now? 

Mr.  TABER.     I  cannot  yield. 

A  respectable  tax  which  would  go  down  the  line  and  raise 
as  much  as  we  could  raise  with  business  conditions  as  they 
are  probably  would  not  balance  the  Budget  with  the  prof- 
ligate expenditures  that  are  going  on;  but  a  reasonable  tax 
which  raises  Jnst  as  much  money  as  we  can  raise  wotild 
balance  the  Budget,  tf  you  folks  would  have  the  courage  of 
yotir  convictions  to  vote  against  the  foolish  expenditures 
of  the  people's  money.  Now,  I  hope  tills  House  wlH  meet 
Its  responsibilities  when  the  time  conies  and  vote  taxes 
enough  so  that  it  win  go  Just  as  far  as  it  can  go. 

In  this  country  a  man  with  a  dependent  wife,  with  $3,000 
of  income,  pays  |20  tax.  An  Englishmsui  with  that  same 
income  p^ys  $300  per  year.  Those  all  the  way  up  the  line 
from  that  point  on  pay  much  higher  taxes  than  we  pay. 
"niat  ts  where  the  Income  Is.  It  is  not  a  popular  proposition, 
but  It  is  the  only  proposition  that  will  raise  substantial 
revenue  which  will  come  somewhere  near  balancing  the 
Budget. 

Mr.  LUNDEEN.     Will  the  gentleman  yield? 

Mr.  TABER.    Yes;  I  yield. 

Mr.  LUNDEEN.  Is  the  gentleman  in  favor  of  the  British 
rates  in  general? 

Mr.  TABER.  Oh,  I  think  the  British  rates  are  probably 
higher  than  we  should  put  on  in  this  country.  At  the  same 
time  they  are  a  demonstration  of  what  a  nation  which  has 
the  will  to  recover  and  wants  to  recover  can  do.  because  Eng- 
land has  recovered  when  we  have  gone  backward  year  by 
year  under  the  foolish  expenditure  proposition  that  we  have 
had  tn  this  country.     [Applause.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TABER.  Mr.  Chairman,  may  I  have  permission  to 
revise  and  extend  my  remarks  and  insert  in  the  Rscoso  the 
amendment  that  I  propose  to  offer? 

The  CHAIRMAN.    Without  objectioD.  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  DOUOHTON.    Mr.  Chairman,  I  yield  myself  30  min- 


Mr.  FULLER  Mr.  Chairman,  I  aak  unanimous  consent 
that  all  Members  who  speak  on  this  measure  in  the  Com- 
mittee of  the  Whole  may  have  the  right  to  revise  and  extend 
their  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
ytiflf  HMii  from  Arkansas? 

Mr.  MTCHENER.  Reserving  the  r^ht  to  object,  will  not 
the  gentleman  include  all  Members? 

Mr.  DOUOHTON.    That  will  have  to  be  done  In  the  House. 

Ur.  MICHENKB.    The  gentleman  is  correct. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas  [Mr.  PcrLi.zil? 

There  was  no  objection. 

Mr  DOUOHTON.  Mr.  Chairman.  H.  R.  8974,  enUUed 
"A  bill  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes  ".  Is  now  before  the  House  in  response  to  the  Pres- 
ident's message  to  the  Congress  on  the  19th  of  June,  since 
which  date  there  has  been  a  systematic  and  deliberate  cam- 
paign of  misrepresentation  carried  on  by  a  portion  of  the 
press  of  the  country  ajid  also  by  many  others  who  oppose 
the  proposed  legislation. 

So  far  as  the  bill  now  before  the  House  Is  concerned.  I  can 
say  truthfully  that  the  same  is  the  product  of  the  majority 
members  of  the  Committee  on  Ways  and  Means,  and  they 
assume  full  responsibility  for  the  bill  in  Its  present  form. 
We  do  not  claim  perfection  for  this  bill.  We  do  claim,  how- 
ever, that  it  has  beeci  carefully  and  thoroughly  considered 
within  the  scope  or  terms  of  the  President's  message.  We 
did  not  attempt  to  write  a  complete  income-tax  bill  or  revise 
or  readjust  the  entire  tax  laws  of  the  Qovemment. 

Instead  of  further  soaking  the  poor  by  a  sales  tax.  or  by 
taxing  small  Incomes,  your  committee  has  reported  this  bill 
which  is  designed  to  raise  In  a  full  year's  operation  approxi- 
mately $270,000,000  by  increased  surtaxes,  starting  with  net 
incomes  of  $50,000;  a  graduated  corporation  tax;  an  excess- 
profits  tax:  and  by  inheritance  and  gift  taxes,  which  will 
ultimately  bring  In  as  much  as  three  hundred  and  fifty  to 
four  hundred  and  fifty  millions  of  dollars  annually  with  con- 
tinued improving  business  conditions. 

iMcaxAaxo  suaTAXKa 

On  page  5  of  the  report  you  will  find  a  table  showing  the 
proposed  change  m  rates  and  the  amount  of  increase  In  the 
tax  of  those  fortunate  enough  to  enjoy  an  income  of  more 
than  $50,000  a  year.  In  1933  there  were  7.974  such  individ- 
uals, of  which  number  5,927  will  only  be  required  to  pay  from 
$60  to  $2,000  additional  tax.  It  is  estimated  that  an  addi- 
tional $45,000,000  will  be  received  by  reason  of  these  increased 
rates  on  surtaxes. 

OaADUATKD  COaPOaATTOM  TAX 

Tills  provision  of  the  bill  Is  estimated  to  yield  an  addi- 
tional $15,000,000.  and  it  carries  out  a  principle  of  taxation 
!  advocated  by  the  President  which  has  never  before  been  used 
;  in  this  country.  Por  this  reason  your  committee  recommends 
only  a  very  moderate  graduation.  Instead  of  the  present 
uniform  13%  percent  rate  on  all  corporations,  the  bill  pro- 
vides for  a  rate  of  13 V4  percent  on  the  first  $15,000  of  the  net 
income  and  14  V4  percent  on  the  remainder.  Under  this  new 
graduated  corporation  rate,  more  than  92  percent  of  the  cor- 
porations of  the  country  will  pay  less  tax  than  they  are  now 
required  to  pay.  and  less  than  8  percent  of  the  corporations 
will  be  required  to  pay  slight  additional  taxes.  This  proposal 
does  not  violate  the  principle  of  levying  taxes  based  on  the 
theory  of  ability  to  pay,  as  those  corporations  who  will  be 
required  to  pay  but  slight  increase  under  this  moderate  grad- 
uation of  rates  in  1932  had  over  90  percent  of  the  taxable  net 
income,  and  those  corporations  who  will  pay  less  had  less 
than  10  percent  of  the  total  taxable  net  Income  reported  by 
corporations. 

zxrtsa-ntorm  tax 

This  tax  was  not  specifically  mentioned  by  the  President 
in  his  message,  but  your  committee  feels  that  it  is  In  line 
with  his  general  policy  to  tax  those  with  ability  to  pay.  The 
principle  of  an  excess-profits  tax  was  recommended  by  Presi- 
dent Wilson  as  one  of  the  basic  forms  of  taxation  that 
should  be  adopted  as  a  permanent  policy  of  the  Federal 
Oovemment. 

It  is  estimated  that  we  will  receive  $100,000,000  in  revenue 
from  the  imposition  of  this  tax  under  the  graduated  rates 
provided,  which  are  as  follows. 

5  percent  on  profits  in  excess  of  8  percent  and  not  in  ex- 
cess of  12  percent. 

10  percent  on  profits  in  excess  of  12  percent  and  not  in 
excess  of  16  percent. 

15  percent  on  profits  in  excess  of  16  percent  and  not  in 
excess  of  25  percent. 
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that  are  not  now  taxed. 

I  wonder  if  the  administration  has  the  courage,  if  this 
House  has  the  courage,  to  put  (m  those  taxes?    I  know  it  is 
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20  percent  on  profits  In  excess  of  25 
Profits  of  8  percent  and  under  are  not 
There  are  two  contentions  that  I  desire  to 
House  for  consideration.    The  first  I  think  wUI ' 
tioned  or  disputed,  that  the  Government 
revenue.     This  point  is  emphasized, 
peated  by  the  minority;  and.  of  coorae,  it  is 
expressed  by  the  majority. 

Not  only  is  that  true,  Mr.  Chairman,  but  tn 
this  bill  provides  for  raising  additional 
who  are  best  able  to  pay  with<Mit  impoadboc 
unfair  burden.     It  has  been  and  duubtlew 
that  if  we  are  going  to  have  a  tax  bill  at  all 
all  the  way  along  the  line  and  increase  all 
There  is  much  said  about  halanrhig  the    __ 
this  being  a  soak-the-rlch  or  soak-tbe-thrtftsri 
tingtiished  Democratic  United  States  Senator ' 
this  morning  by  the  gentleman  from 
Treadwat].    It  is  known,  also,  that  this 
tor,  able  man  that  he  is.  has  not  at  all  times 
with  the  purposes  and  policies  of  the 
That  is  his  privilege. 

It  is  known  also  that  many  Members  oC.I 
pculy  are  In  symipathy  with  the  purposes  and 
administration  and  are  endcnrsing  it  100 
to  be  against  the  rules  of  the  House  to 
person  a  United  States  Senator.   This  was 
believe,  by  the  distinguished  gentleman  from 
minority  leader.    Be  that  as  it  maj,  howcif«r,j 
an  outstanding,  reputable,  able  Republican 
Senator   from   Idaho   directly  opoB  Ihte 
speaking  to  my  minority  friends,  I  commend' 
your  thoughtful,  and.  if  possible,  your 
tion  of  what  he  has  to  say.    Were  he  not  too^ 
were  his  ideas,  his  thoughts,  and  his  purpoaet^ 
in  harmony  with  those  of  the  common, 
he  doubtless  would  be  the  next  R^mbUcan 
President;  but  he  is  too  good  a  man,  be  too 
the  sentiments  of  the  common  pecfrie  of 
stands  too  consistently,  in  season  and  oat  of 
tice  and  equality  in  legislation  ever  to  reoetrt 
nomination  for  President.    Tou  aU  pertiapg 
I  refer.    I  read  from  the  New  York  Times: 

In    a    Btatement    the    Uaho   Senator   not   only 
adhesion  to  Prlday'i  progreaalve  rouBd-iotaln 
new  leviea  at  this  congr— lonal  matUMk  but  4t 
against    Its  aeTcreat   crltica — thoae  who  have 
share-the-wealth  or  soak-tbe-rlell  propossL 

Of  course  that  designation  or  labd  is  a 
flat  misrepresentation,  and  it  is  thrown  In 
the  American  people  and  misstate  or 
Hear  what  the  Senator  from  Idaho  sejs: 
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It   Is  abeurd  to  call  tba  Praatdant^ 
wealth  program.     It  la.  in  fact,  nothing 
burden -of -OoTemment  program.     R  Is  not  only 
cally  but  Is  sound  in  morals  to  taka  cars  of  our 
to  a  larger  degree  Uurough  heavier  tazas.    B  tUt 
laid,  such  a  program  will  be  more  ooadudva  to 
reclilef^   voting  of   bonda  and  tba   Inci—si  of 
den.     •     *     •     Neither  can  it  be  aaM  that  it  Is 
program.     All  winter  Stastea  have 
soak  the  poor. 

He  goes  on  then  and  calls  it  a  timely 
friends,  I  repeat,  the  taxes  impooed  tn  this  taOl^ 
unjust  or  unbearable  or  unreasonable  bordai 
vidual  or  any  corporation. 

We  are  criticized  for  not  balancing  the 
hand,  while  on  the  other  hand  we  an  erlt 
severely  because  we  are  attempting  to  raise  • 
taxes  necessary  to  balance  the  Bodget. 

Of  course,  the  revenues  prodnoed  by  tbt 
will  not  balance  the  Budget.    Any  revemw 
duced  at  this  time  that  attempted  to 
flcient  to  balance  the  Bodget  woaM  be 
defeating.    The  levying  of  taxes  high  enoogll ; 
Budget  would  throttle  national 
reduce  the  national  income.    In 
committee  has  adopted  the  prudent 
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ment  to  take.  Plainly,  it  is  not  the  prudent  course  for  gov- 
ernment to  tax  to  the  point  of  discouraging  entenalse.  But 
equally  plainly  it  is  not  the  wise  or  iHXident  course  for  tbo 
Oovemment  to  spend  without  giving  thought  to  tapping  obvi- 
ously available  new  sources  of  revenue  which  can  be  tapped 
without  discouraging  enterprise. 

Oh.  but  they  say  $270,000,000  will  run  the  Government  only 
a  few  days  and  that  this  Democratic  administration  has  done 
nothing  substantial  in  the  way  of  making  an  effort  to  balance 
the  Budget.  Ah,  your  memories  are  too  short.  For  con- 
venience, of  course,  and  for  argument's  sake,  you  forget  tho 
facts;  you  forget  that  in  the  last  Congress  under  this  ad- 
ministration we  raised  additional  taxes  by  making  men  irtio 
had  been  evading  and  avoiding  their  Just  share  and  burden 
of  government  pay  up.  We  are  collecting  from  them,  tho 
sum  of  $450,000,000  through  a  tightening  up  of  the  revenue 
laws  of  the  Government  so  the  Mellons,  the  Morgana,  the 
Mitchells,  and  the  Wiggins,  and  men  of  that  class  who  have 
been  dodging  their  Just  share  of  taxation,  could  no  longer 
do  so. 

We  are  entitled  to  some  credit  for  enacting  that  law  wbictt 
was  an  effort  toward  balancing  the  Budget  As  I  said  be- 
fore, there  were  the  Morgans,  the  Wiggins,  and  the  Mitch- 
ells, and  others  who  you  on  the  Republican  side  had  not 
found  out  were  dodging  their  Just  taxation  under  the  loose 
and  lax  revenue  laws  written  largely  during  Republican 
administrations.  Had  those  laws  not  been  amended  by 
the  Democratic  Congress  it  would  have  cost  the  Oovem- 
ment $450,000,000  annually.  They  claim  we  are  only  pick- 
ing out  a  small  group  of  people  and  increasing  their  taxes. 
They  say,  "  Why  do  you  not  go  all  the  way  down  the  Une?  ** 
Mr.  Chairman.  I  make  the  positive  declaration  today  that 
people  of  smaU  means,  those  who  live  fnmi  the  income  de- 
rived from  the  prof essi(»8  and  those  in  the  ordinary  walks 
of  life  are  contributing  a  much  larger  percentage  <a  their 
inc<»ne  to  the  support  of  this  Government  than  those  indi- 
viduals the  taxes  of  whom  we  are  seeking  to  increase  by 
this  measure. 

I  challenge  anytxie  to  dispute  that  statement.  When  we 
take  into  consideration  the  excise  taxes,  the  t<Aacco  tax. 
the  tax  (HI  automobiles,  the  tax  on  accessories,  the  tax  on 
gasoline,  the  tax  on  many  of  the  necessities  of  life;  when 
you  add  to  that  the  various  State  sales  taxes  irtiich  are 
imposed  in  many  States  of  the  Unim;  when  you  add  to 
that  the  indirect  taxes  which  come  about  as  a  result  of 
tariff  duties:  and  take  into  consideration  the  further  fact 
that  under  the  social-security  blOl  additional  taxes  will  be 
levied,  for  which  most  of  us  voted,  even  my  good  friend  the 
gentleman  from  Massachusetts  [Mr.  Tsxaowat],  which  tax 
will  be  passed  on  to  the  great  mass  of  the  Anunlcan  peo- 
ple; when  you  take  into  craisideration  all  of  these  taxes 
which  the  people  in  the  ordinary  walks  of  life  pay.  such  as 
the  wage  earner,  the  pcofessicmal  man.  and  the  sclux^ 
teacher,  those  are  the  ones  who  are  making  a  larger  con- 
tribution to  the  supp(»t  of  the  Government  and  paying 
a  much  larger  percent  of  their  income  into  the  Treasury 
of  the  United  States  in  support  of  their  Government  than 
those  upon  whom  we  will  lay  the  increased  taxes  set  forth 
in  this  bill. 

Mr.  Chairman,  whenever  these  excise  taxes  can  be  re- 
duced, the  sales  taxes  reduced  or  repealed,  and  these  other 
taxes  that  bear  upon  the  ordinary  man,  I  am  willing  to  go 
all  the  way  down  the  line  in  the  lower  inccmie  Ivadcets.  I 
am  willing  to  increase  the  tax  on  small  incomes,  minimum 
incomes,  and  all  incomes;  but  until  we  can  rid  ourselves  of 
these  burdensome  excise  taxes,  which  bear  on  the  everyday 
necessities  as  purchased  by  the  man  who  works  for  a  wage 
and  who  has  not  a  sufficient  income  to  support  his  family 
adequately,  I  shaU  resist  the  imposition  of  any  higher  or 
further  taxes  upon  that  class  of  the  American  peoi^. 

Our  RepuMlcan  friends  harp  about  balancing  the  Budget. 
Why  did  you  not  practice  what  you  now  iveach  during  tho 
last  administration?  We  came  to  your  assistance  then. 
When  the  Budget  was  getting  farther  and  farther  out  ot 
balance.  President  Hooiver  asked  for  increased  taxes,  and 
we  came  to  his  assistanoe.    My  good  friend  the  gentleman 
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Mr.  DOUOHTON. 
Mr.  MICHKNXR. 


That  wiU  bave  to  be  done  In  the  House. 
Tbe  gitnttmuin  Is  correct. 


CAL.COO     Ul      lU      iJCIV-Clll. 


15  percent  on  profits  in  exceii«  oX  16  percent  and  not  in 
excess  ol  25  percent. 
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frmn  Maasactauetts  TMr.  Tkxaowat]  nUd  that  every  tax 
Mil  of  recent  years.  If  I  did  not  misunderstand  him.  as 
enacted  by  tbe  Repubtlcane  provided  for  a  reductlcm  of  taxes. 
Has  he  forgotten  that  the  tax  bill  of  1932,  enacted  under  a 
Republican  administration,  took  away  the  exemption  at 
$3,000  from  small  corporations,  thereby  increasing  their  tax. 
Tliat  act  also  reduced  personal  exemptions  of  married  per- 
sons from  $3.fi00  to  $2,500  and  single  persons  from  $1,500  to 
$1,000.  and  also  tocreased  the  normal  tax  rate,  and  in  the 
higher  surtax  bracket  the  rate  was  increased  from  20  to  55 
percent. 

Mr.  PAR80IVS.    wm  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  PARSONB.  Is  it  not  a  fact  that  If  they  had  main- 
tained the  higher  rate  as  existed  dm'tng  the  prosperous 
years  in  the  twentieB,  the  national  debt  would  have  been 
wiped  out? 

Mr.  DOUOHTON.  Oh.  they  were  not  interested  in  wiping 
•at  the  national  debt  so  much  as  they  were  interested  in 
shifting  additional  tax  burdens  on  the  masses  ami  reducing 
the  tax  of  those  best  able  to  pay. 

Mr.  MICHKNSR.    WiU  the  gentleman  yield? 

Mr.  DOUOHTON.     I  yield. 

Mr.  MICRENSR.  The  gentleman  said  that  the  Budget 
was  not  balanced  during  the  latter  part  of  the  HooTer  ad- 
mlntaferatkm,  which  Is  true;  but  the  gentleman  did  not  call 
attention  to  the  fact  that  the  Budget  included  all  expenses, 
eoaergency  and  oCherwtae.  and  that  the  running  Bixiget  was 
more  than  that. 

Mr.  DOUOHTON.  What  did  the  last  administration  do  in 
the  way  of  emei%«ncy  legislatkm?  I  am  willing  to  give  them 
credit  for  the  only  thing  they  did.  and  that  was  the  creation 
of  the  R:  F.  C.  That  is  the  only  thhig  they  did.  Outside  of 
that  I  will  ten  you  the  only  thing  they  did.  and  that  was  not 
for  the  ordinary  man.  It  was  not  for  men  out  of  employ- 
ment. It  was  not  for  the  wage  earner.  It  was  not  for  the 
fifteen  or  twenty  million  people  who  were  Idle,  hungry,  and 
destitute.  It  was  for  the  relief  of  big  corporations  and  those 
who  were  beat  able  to  help  themselves.  All  they  did  for  the 
ethers  was  to  Issue  weekly  proclamations  that  prosperity  was 
lust  around  the  comer.     [Applause] 

Mr.  8AMUEL  B.  HUJ.     Will  tlie  gentleman  yield? 

Mr.  DOUOHTCm.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  SAMinEL  B.  HTTJ*  The  Budget  for  ordinary  expenses 
was  not  balanced  under  the  m^vlous  administration,  even  in 
the  fiscal  years  ci  1931  and  1933.  Tlie  hang-OTcr  for  the 
fiscal  year  1933  was  about  $3.0004Kn.OOO. 

Mr.  DOUOHTON.  I  will  give  the  membership  the  facts. 
Oti,  the  truth  is  distasteful  to  the  gentlemen  on  that  side. 
FKv  the  fiscal  year  1931.  under  the  Hoover  administration. 
there  was  a  deficit  of  $9t2.71g.S4S.  They  were  then  getting 
payments  on  the  foreign  war  debts.  Your  party  was  receiv- 
ing from  three  to  four  hundred  million  dollars  a  year  from 
that  source,  which  was  going  into  the  Treasury  of  the 
United  States  to  augment  the  revenues  of  this  country, 
which  we  are  not  getting  now.  Tou  have  forgotten  all 
about  that  If  we  were  gettirig  those  payments  now  it  would 
help  us  greatly  in  meetmg  the  emergency  expenses  of  the 
Oovemment. 

Tou  gentlemen  on  that  side  were  never  able  to  balance 
the  Budget.  Many  of  you  have  forgotten  the  speech  made 
by  the  gentleman  from  Massachusetts  [Mr.  Tuadway]  when 
the  N.  R.  A.  bill  was  up  for  consideration.  He  stated  at 
that  time  that  the  bouee  was  burning  down. 

■cououiic  conditions  in  this  cotmtry  were  shattered  and 
shaken,  business  was  paralysed,  labor  was  unemployed,  the 
farmers  were  in  bankruptcy,  the  homes  of  the  people  were 
being  sold  for  taxes,  and  this  was  the  heritage  we  received 
from  the  Hoover  administration  when  the  house  was  bum- 
[AppteiMe.l 

come  to  1933.  and  in  that  year  you  had  a  deficit 
of  $S.ISS.9»7,a07.  What?  Did  your  party  have  a  deficit  of 
bUilons?  Tea.  Indeed:  and  not  a  thing  was  done  in  the  way 
of  extraordinary  appropriations  to  rtileve  the  suffering  and 


distress — not   a  thing  was  done  for  reUef  or  for  recovery 
except  your  R.  P.  C. 

In  1933.  for  the  first  8  months,  the  deficit  was  $2,101,- 
397.580.  or  a  total  deficit  o'  $6,137,211,932  for  the  3  years. 
with  nothing  done  for  relief  or  recovery  to  help  those  in 
distress. 

Now,  where  was  your  seal  then  for  balancing  the  Budget? 
When  you  could  have  Impcsed  taxes  upon  the  American  peo- 
ple, but  you  thought  it  might  be  resented  in  the  election,  and 
jrou  played  politics,  as  you  are  doing  'xxlay. 

You  chose  to  cover  up  all  that  large  deficit  and  add  to 
the  public  debt  of  the  country. 

Now,  you  inveigh  and  harp  on  a  balanced  Budget.  Until 
you  explain  why  you  did  not  balance  the  Budget  during 
those  3  years,  in  all  decency,  will  you  not  have  enough  con- 
sideration for  yourselves  and  the  record  not  to  say  anything 
more  about  balancing  the  Budget?     [Applause] 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUOHTON.    Yes;  I  yield. 

Mr.  McCORMACK.  And  none  of  that  money  was  being 
spent  to  save  human  beings  or  to  relieve  human  suffering 
and  distress.  . 

Mr.  DOUOHTON.  Of  course,  human  beings  in  distress  re- 
ceived no  consideration  from  that  party  when  the  interests 
of  Mellon.  Morgan,  Rockefeller,  or  Pord.  and  all  that  crowd, 
were  involved. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DOUOHTON.     Yes. 

Mr.  ANDREW  of  Macsachusetts.  Do  I  understand,  then, 
that  the  mam  object  of  this  bill  is  to  balance  the  Budget? 

Mr.  DOUOHTON.  No:  just  to  help  balance  the  Budget. 
You  cannot  balance  the  Budget  In  times  of  emergency;  but 
what  you  think  is  a  bagatelle  we  think  will  aid  in  the  great 
recovery  and  relief  program  and  make  the  deficit  smaller 
imtil  times  t)ecome  normal,  as  they  are  rapidly  doing  under 
the  present  administration,  and  in  a  few  years,  or  in  the 
next  year,  I  have  no  doubt  we  will  be  able  to  substantially 
relieve  the  American  people  of  a  large  part  of  this  burden. 
The  country  is  getting  more  prosperous,  and  with  conditions 
Improving  as  they  are  the  local  authorities  will  be  able  to 
take  care  of  the  relief  burden  and  carry  It  on.  and  the 
burden  thrown  upon  the  Pederal  Oovemment  will  be  less 
and  we  will  be  able  to  balance  the  Budget,  but  not  at  the 
expense  of  those  who  are  hungry,  naked,  and  destitute. 

Oh.  you  talk  about  extravagance  and  profligate  expendi- 
tures, but  you  do  not  show  where  a  single  dollar  has  been 
misspent,  but  you  just  make  a  broadside,  wholesale  charge 
of  extravagance  and  waste  and  profligacy  without  specify- 
ing with  respect  to  any  of  these  expenditures  and  you  only 
do  this  because  you  voted  for  most  of  these  measures  and 
you  know  that  the  American  people  endorse  them. 

Mr.  ANDREW  of  Massachusetts.  I  am  only  asking  for 
information. 

Mr.  DOUOHTON.  I  thought  the  gentleman  was  well 
informed. 

Mr.  ANDREW  of  Massachusetts.  Then,  the  main  object 
of  this  bill  is  to  provide  revenue  and  not  to  redistribute 
wealth  or  to  interfere  with  mass  production  or  to  reduce 
the  size  of  business? 

Mr.  DOUOHTON.  This  bill  will  not  interfere  with  mass 
production  m  the  least,  but,  on  the  oti^r  hand.  will,  as  the 
distingul:»hed  Republican  Senator  from  Idaho  says,  be  con- 
ducive to  recovery,  which  will  aid  busmess.  both  large  and 
small,  because  a  Just  system  of  taxation  always  has  a  salu- 
tary eCTect. 

So  far  as  the  redistribution  of  wealth  is  concerned,  your 
idol.  Theodore  Roosevelt,  is  the  man  who  first  seriously  ad- 
vanced that  thought  in  this  country;  and  if  Franklin  Roose- 
velt is  wrong,  he  is  only  following  his  able  predecessor  who, 
many  years  before  the  present  President  Roosevelt  came  in, 
and  before  the  other  President  Roosevelt  went  to  heaven, 
promulgated  this  doctrine. 

Mr.  KNUT50N.    Mr.  Chairman,  will  the  gentleman  yield? 


acimiuig.      J.  lie  icvjruis  uk 

Budget  would  throttle  xuttional 
reduce  the  national  Income.    In 
committee  has  adopted  the  prudtenl 
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When  the  Budget  was  getting  farther  and  farther  out  oi 
balance.  Presldeat  Hoover  asked  for  increased  taxat,  and 
we  came  to  hla  assistance.    My  good  friend  the  gcptkmaa 
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Mr.  DOUOHTON.    I  yield  to  the  genUeman 
sota. 

Mr.  KNUTSON.    I  am  sure  the  House  ia 
there  is  at  least  one  Roosevelt  who  is 
[Laughter.] 

Mr.   DOUOHTON.    He  had  to  quit  his 
qualified.     He  was  imwiUlng  to  tidce  his 
got  out  of  the  Republican  Party.    He  had 
[Laughter  and  applause.] 

Mr.  PARSONS.    Mr.  Chahman.  win  tbe 

Mr.  DOUOHTON.     Yes. 

Mr.  PARSONS.    And  the  old  guard  did 
Roosevelt,  who  was  fit  for  heaven,  to  be 
time. 

Mr.  DOUOHTON.    No;  nor  any  other  time.- 

Mr.  KNUTSON.    As  my  good  friend  wfll 
genthau.   when  he  was  before  the 
emergency  was  over,  or  practically  to. 

Mr.  DOUOHTON.    In  a  sense,  it  Is  oirer, 
what  it  was  when  we  took  over  tbe  reins  ai 
[Applause.] 

Mr.  KNUTSON.    But  the  emergency  Is  stffl 

Mr.  EKDUGHTON.    To  some  extent,  yes; 
will  be  for  some  time. 

Mr.  KNUTSON.    Can  tbe  cbabman  teU  us 
emergency  will  continue?     WUl  It 
Federal  Treasury  is  able  to  stand  the  Imrdcnf 

Mr.   DOUOHTON.     It   will   OOntlBUe   ft 
imder  the  wise  policies  of  tbe  ii 
economic  conditions  are  improflBg  daOy. 

Mr.  PARSONS.    Will  the  gentleman  yIeMf 

Mr.  DOUOHTON.    Yes. 

Mr.  PARSONS.    The  emergency  will  end 
the  other  side  of  the  aisle  a^tap  tbrowing 
into  the  machine. 

Mr.  DOUOHTON.    Yes;  but  they  will 
that.    [Laughter.] 

Mr.  CHURCH.    WUl  the  gentleman  yield? 

Mr.  DOUOHTON.    Yes. 

Mr.  CHURCH.    Are  these  the  policies  In 
platform  or  the  policies  in  this  bill? 

itfr.  DOUOHTON.    Both.    Now,  coming 
debt,  in  1930  the  pubUc  debt  was  $16,185,308; 
ruary  28.  1933.  when  the  coimtry  was  stfU 
administration,  the  Republicans  had  added  to 
and  on  that  day  the  debt  was  $20,934,739,209, 
of  $4,749,420,910. 

Now,  the  public  debt  has  been  further 
700.892,624.  or  an  increase  of  $7,766,163,415 
Ing  at  the  close  of  the  Hoover  administration. 

To  some  this  may  seem  a  stupendous 
we  take  into  consideration  that  we  now 
more  cash  on  hand  in  the  Treasury  than  we 
of  March  1933.  and  the  additional  fact  tbat^) 
increase  represents  assets  acquired  and  held 
ment.  the  net  increase  is  much  less  than  Qie- 
would  indicate. 

I  now  desire  to  have  the  Clerk  read  a 
from    the   Treasury  Department,  which 
$3,332,320,368   assets  held  by  tbe 
eventually  be  paid  and  applied  against  our 
additional  assets  held  by  organisations 
less  of  a  permanent  character,  in  which 
interest  of  the  United  States  amounts  to  $14t 

The  CHAIRMAN.    Without  objection,  the 

The  Clerk  read  as  follows: 

TacumtJKt 
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Hon.   ROEEST  L.   DouoBToa. 

Chairman  Committee  on  Ways  ««d  Mesas, 

Houae  of  ItepnsentattMa,  Wt 

Mt  E>eak  Ms    Chaixmajv:  Referenee  la  mads  % 
request  for  information  as  to  the  Oovenuao&t 
proceecls  from  the  liquidation  of  which  may 
against   the  public  debt,  and  for  infownatKni  se 
the  United  States  Government  of  the  raoani 

As   to   Oovernment-owned   saaeta.   Z  ai 
a  photostat  copy  of  a  statement  ahowing  tba 
of  governmental   corporations  and  credit 
States  as  of  June  30,   1035.     You  will  note  that 
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Interest  of  the  United  States  in  group  1.  which  represents  argKOi- 
zatlons  financed  wholly  from  Oovemment  funds,  was,  aa  at  June 
30.  1935.  $3.322320,368.  This.  In  my  opinion.  Is  the  figure  which 
should  be  used  tn  any  statement  to  Indicate  the  assets  aoqtiired 
by  the  Government  which  may  eventually  be  used  to  reduce  the 
public  debt.  The  proprietary  interest  of  the  United  States  in  the 
second  group  totals  $1,105,762,060,  but  you  wUl  note  that  the  or- 
^nlzations  Involved  are  more  or  less  of  a  permanent  character, 
and  they  will  not.  therefore,  in  all  probability  be  liquidated  for 
some  time  to  come. 

It  is  not  possible  for  the  Treasury  to  furnish  you  exact  figures 
as  to  the  cost  of  the  recent  drought.  You  will  recall  that  Con- 
gress apprc^rlated  $525,000,000  tor  drought  -  relief  purposes. 
Sixty  million  dcdlars  of  this  fund  was  reiqjproprlated  last  spring 
for  seed  grain  loans,  part  of  which  was  used  In  the  drought  area. 
In  addition,  the  Civilian  Conservation  Corps  was  increaaad  by  ^>- 
proxlmately  50.000  persons  taken  almost  entlrdy  from  the  drought 
section.  All  in  all,  I  should  say  you  would  t)e  safe  in  stating  that 
more  than  $500,000,000  was  expended  for  drought-r«Uef  poiposM. 
Sincerely  yours, 

D.   W.   BCLL, 

Assistant  to  the  Seerettury. 

Mr.  DOUOHTON.  There  is  also  another  heavy  financial 
burden  we  have  met  out  of  the  expenditures  that  you  say  has 
been  wasted.  It  was  a  national  calamity,  national  in  scope, 
for  which  nobody  is  responsible.  The  Oovemment  has  spent 
$500,000,000  to  relieve  distress  brought  on  by  the  drought,  and 
you  give  us  no  credit  for  that,  but  say  it  is  waste  and  extrava- 
gance. 

Then  there  are  the  $3,000,000,000  in  good  assets  that  will 
be  collected,  which  will  reduce  the  $28,000,000,000  debt. 

When  given  credit  for  these  liquid,  solvent  assets  which 
we  have  and  for  between  one  and  two  billion  dollars  which 
have  gone  into  permanent  improvonents,  such  as  Increased 
expenditures  for  highways,  which  have  given  employmait  to 
labor  and  a  market  for  the  products  of  factories,  and  whoi 
you  give  us  credit  for  these  extraordinary  expenditureB  and 
the  amount  that  we  have  in  the  Treasury  today  of  nearly  a 
billion  dollars,  it  will  be  found  that  this  increased  public 
indebtedness  and  the  lack  of  balancing  the  Budget  to  not  so 
staggering,  so  stupendous,  or  so  soious  as  you.  for  political 
purposes,  would  make  tbe  Amoican  people  believe;  but  you 
will  never  get  away  with  it. 

The  American  people  know  the  history  of  tbe  whole  pro- 
cedure; they  know  what  tbe  conditions  of  this  country  were 
when  we  came  into  c(mtroI  of  the  affairs  of  this  Oovemment; 
how  this  country  was  paralyzed  industrially  and  economi- 
cally; how  the  banks  were  in  a  state  at  chaos;  and  bow  agri- 
culture was  prostrate  and  farmers'  homes  were  being  sold  by 
the  hundreds  of  thousands — ^yea,  by  the  millions — and  they 
know  how  industry  was  prostrate;  and  the  condition  of  fear 
and  tenor  of  the  public  mind  all  knew  that  we  were  on  the 
verge  of  national  disaster,  and  that  60  days  more  of  Hoover- 
ism,  ruination,  and  destruction  would  have  produced  a  rev- 
olution in  this  country,  and  you  wUl  have  to  face  that  before 
the  American  people.  [Applause  on  the  Democratic  side.] 
You  cannot  put  us  on  the  defensive.  We  will  bring  you  into 
judgment  before  the  bar  of  public  opinion  in  the  next  cam- 
paign for  your  sins  of  omission  and  commission,  and  we  wiU 
not  let  you  get  away  with  trying  to  throw  the  blame  of  your 
sins  upon  us. 

Mr.  KNUTSON.    Mr.  Chairman,  wlU  the  gentlenmn  yield? 

Mr.  DOUOHTON.     Yes. 

Mr.  KNUTSON.  In  speaking  of  the  expenditures  of  the 
preceding  administration,  the  gentleman  fails  to  take  into 
consideraUon  that  $2,000,000,000  of  the  deficit  incurred  by 
that  administration  was  g^ven  to  tbe  Reconstruction  Finance 
Corporation,  most  of  which  has  already  heeai  repaid  or  will 
be  repaid. 

Mr.  DOUOHTON.  Well,  take  credit  for  that,  and  then 
you  are  in  the  red  many  billi(»is  of  dollars. 

Mr.  KNUTSON.    How  many?    Be  more  specific. 

Mr.  DOUOHTON.  We  can  give  you  credit  for  that  and 
for  everything  you  are  entitled  to,  and  double  that  100  per- 
cent, and  then  your  record  is  one  to  defend  upon  which  you 
will  not  dare  go  before  tbe  American  peojde.  We  do  not  hear 
one  of  you  quoting  Mr.  Hoover  or  ever  quoting  the  Repub- 
lican platform. 

Mr.  KNUTSON.    Why?    Because  Hoover  was  a  Donocrat. 

Mr.  DOUOHTON.  Ood  forbid-  You  will  never  be  able  to 
I  unload  Hoover  on  the  Democrats. 


oi  |S.1M.M7«S07.    Wbat?    Did  your  partj  have  »  deficit  of    and  before  the  other  President  Roosevelt  went  to  heaven. 

biHtonw?    Tea,  Indeed:  and  not  a  thine  was  done  In  the  way  i  promulgated  this  doctrine. 

of  extraordliuuT  acvroprlatiana  to  xaUere  ItM  aufferlnc  and  1     Mr.  KNmBON.    Mr.  Chalrmaa,  will  the  gentleman  yield? 
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Mr.  Chairman,  this  bill  is  an  honest  effort  to  do  aome- 
thlng  toward  raising  additional  revenue  to  meet  part  of 
the  extraordinary  expenses  of  this  Oovemment.  You  cannot 
balance  the  Budget  at  a  time  like  this  without  imposing  un- 
reasonable tax  burdens  on  the  American  people,  and  if  we 
are  spending  so  much  more  money  than  we  should,  why 
do  you  not  point  out  and  specify  the  waste  and  extrava- 
gance? To  a'-e  the  words  of  the  President,  the  proixMed 
Revenue  Act  of  1935  ts  based  on  "  the  broad  principle  that  if 
a  government  Is  to  be  prudent,  its  taxes  must  produce  ample 
revenues  without  discouraging  enterprise;  and  if  it  Is  to  be 
Just.  It  must  distribute  the  burden  of  taxes  equitably." 

During  the  last  few  years  the  Oovemment  has  wisely,  and 
I  tyiintc  I  may  say  prudently,  undertaken  extraordinary  ex- 
penditures to  help  those  in  distress  and  thereby  make  pos- 
sible recovery  without  revolution.  Nearly  all  these  extraor- 
dinary expenditures  have  been  voted  with  the  approval  of 
both  sides  of  this  House.  Now  that  signs  of  genuine  recovery 
are  becoming  evident,  there  has  been  a  tendency  from  some 
sources  and  for  political  purposes  to  complain  of  extrava- 
gance and  waste.  Particularly  there  has  been  a  tendency  on 
the  part  of  certain  business  interests  who  were  themselves 
the  first  to  receive  the  heli^ng  hand  of  government  to  com- 
plain becaiMe  the  helping  hand  of  government  has  been 
extended  to  those  less  fortunate  than  themselves.  The  great 
expenditures  made  by  government  to  stabilise  our  banking 
and  financial  structures  and  to  refinance  whole  categories  of 
debts  have,  of  course,  been  a  benefit  to  all  classes  of  our  popu- 
lation, but  they  have  been  of  particular  and  incalcvilable 
benefit  to  the  man^"g  and  creditor  classes  of  the  country, 
who  ai«  most  Inclined  to  complain  of  relief  expenditures  for 
the  needy. 

The  proposals  contained  in  this  biH  are  assailed  as  con- 
fiscatory by  one  set  of  extremists  and  assailed  as  trifling  by 
another.  Such  contradictory  attacks  convince  me  of  the 
moderation  of  our  proposals.  Every  effort  to  make  wealth 
bear  Its  fair  share  in  a  Democratic  society  has  been  met. 
both  In  this  country  and  In  England,  with  the  cry  of  con- 
fiscation. 

The  American  people  can  be  trusted  not  to  commit  an 
injwtloe:  nor  has  history  yet  recorded  an  Instance  in  which 
govemnienta  have  been  destroyed  by  attempts  of  the  many 
to  lay  undue  burdens  at  taxation  on  the  few.  The  teach- 
ings of  history  have  all  been  in  the  other  direction. 

In  conclusion,  let  me  say  that  while  we  are  finding  It 
necessary  to  Increase  taxes,  we  would  not  be  Justified  in  so 
doing  unless  we  begin  to  reduce  our  heavy  national  expendi- 
tures to  the  lowest  point  consistent  with  adequate  govern- 
mental service.  We  can.  and  we  mxist.  as  the  emergency 
passes  exercise  the  most  rigid  economy.  We  must  listen 
the  burdens  of  govemmmt  In  fact  and  in  reality,  and  I 
pledge  my  utmost  efforts  and  cooperation  in  that  dlrecUon 
and  to  that  end.    [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  North 

Carollxia  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  W  minutes  to 
the  gentleman  from  Ohio  [Mr.  Jsmuits  1 . 

Mr.  JENElNa  of  Ohio.  Mr.  Chairman,  our  distinguished 
chairman,  the  good  gentleman  from  North  Carolina  [Mr. 
DovGRTorl  has  made  one  of  his  characteristically  earnest 
speeches.  He  has  told  us.  the  Republicans,  that  he  Is  going 
to  see  to  It  that  we  are  on  the  defensive,  and  we  are  not  gtring 
to  be  able  to  put  him  on  the  defensive  in  the  next  campaign. 
I  felt  sorry  for  the  gentleman  in  the  conduct  of  this  tax  bill. 
Ever  since  this  bill  came  before  us.  ever  since  it  has  been 
talked  about  at  all.  our  chairman  has  been  on  the  defensive 
and  in  hot  water.  He  has  never  done  anything  but  apologise 
for  the  wn.  from  Its  hicepUon  until  today,  and  if  any  man 
has  ever  be«D  on  the  defensive  at  any  time,  from  a  legisla- 
tive standpoint,  our  poor  chairman  has  been  on  the  defensive 
ever  since  the  President  sent  up  his  message. 

Let  me  prove  to  you  that  this  ts  a  fact.  Let  me  i»ove  to 
you  that  all  of  the  evangellan  of  say  dlstlngalshed  mountain 
friend  is  of  no  avalL  He  gets  up  here  now  and  he  tells  us 
how  derelict  we  have  been  In  an  these  things,  but  he  says 
not  a  single  word  about  this  tax  Ull.     He  speaks  for  40 


minutes  and  does  not  go  Into  the  merits  of  this  bill.  And  let 
me  pomt  out  this  fact  to  you.  my  friends,  particularly  my 
Republican  friends.  If  the  chairman  and  the  Democratic 
members  of  the  Ways  azxl  Means  Committee  are  sincere  In 
their  defense  of  this  bill,  if  they  want  us  to  believe  and  want 
the  country  to  believe  all  of  the  fine  things  the  chairman 
has  been  trying  to  say.  then  I  ask  them  why  it  is  that  none 
of  them  ever  thought  of  a  tax  bill  unUl  the  President  sent 
up  his  measure  on  June  19  last? 

We  have  been  in  session  since  the  beginning  of  January. 
We  have  been  in  session  for  7  long  months.  We  have  a  One 
representation  of  Democrats  on  the  Ways  and  Means  Com- 
mittee. There  Is  no  question  about  that.  They  are  prob- 
ably as  able  as  ever  represented  the  Democratic  Party  of 
the  committee  at  any  time.  But  let  us  get  down  to  facts; 
let  us  get  down  to  business:  let  us  forget  our  evangelism 
for  a  minute;  and  let  us  ask  ourselves  this  one  question: 
Why  Is  It  that  the  competent  Ways  and  Means  Committee 
has  not  seen  fit  to  bring  out  a  tax  bill  until  the  President 
of  the  United  SUtes  sent  up  a  little  curt  message  on  the  19th 
day  of  June?  If  anybody  can  answer  that  I  will  give  you  an 
opportunity  to  answer  it  in  my  time  right  now.  Why  did  you 
not  do  that? 

If  this  bill  Is  so  good,  if  this  bill  has  the  merits  you  claim 
it  has.  why  did  you  not  prepare  and  present  such  a  bill  when 
you  had  abundant  opportunity?  It  was  your  duty  to  do  it. 
You  have  been  derelict  in  your  duty.  We  will  put  you  on  the 
defensive  on  that  question,  because  you  failed  to  recognize 
the  importance  of  your  duty  and  what  your  duty  was.  As  a 
majority  membership  of  the  Ways  and  Means  Committee, 
it  Is  your  duty,  under  the  Constitution,  and  it  Is  your  duty 
under  the  very  fundamentals  of  government,  to  provide  the 
Government  adequately  with  revenue.  Now.  if  3rou  say  that 
this  bill  is  necessary  today,  then  I  charge  you  with  derelic- 
tion of  your  duty  from  the  1st  day  of  January  until  the 
19th  day  of  June. 

Mr.  DOUGHTON.     Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.     No;  not  now. 

Mr.  DOUGHTON.     The  gentleman  said  he  would  yield. 

li£r.  JENKINS  of  Ohio.  Yes;  I  will  yield.  Certainly.  I  win 
yield.    I  will  yield  to  you  at  any  time. 

Mr.  DOUGHTON.  Has  the  Ways  and  Means  Committee 
had  an  Idle  day  since  we  have  been  in  this  Congress?  Have 
we  not  been  busy  every  day  and  many  nights  on  important 
measures? 

Mr.  JENKINS  of  Ohio.  "Hiat  makes  no  difference.  We 
are  talking  about  a  tax  bill  today.  We  are  not  talking  about 
other  things. 

Mr.  DOUGHTON.  But  if  the  gentleman  had  attended  the 
sessions  of  the  Ways  and  Means  Committee  as  regularly  as 
we  have,  he  would  know  we  have  been  busy. 

Mr.  JENKINS  of  Ohio.  Oh,  I  want  to  answer  the  gentle- 
man in  all  good  humor.  I  want  to  say  to  him  that  nobody 
has  been  more  faithful  in  his  attendance  upon  the  sessions 
of  the  Ways  and  Means  Committee  than  I  have  been,  and 
the  record  will  show  it.  I  have  never  missed  a  vote  of  any 
consequence.  I  have  not  been  there  as  long  as  the  gentle- 
man has.  because  you  shut  us  out  most  of  the  time.  You 
put  the  bars  up  against  us.  [Laughter  and  applause.}  Do 
you  want  to  say  to  the  world  today  that  this  is  a  very  Im- 
portant measure,  that  this  measure  justifies  all  your 
eloquence  and  all  your  fervor  and  all  your  zeal,  and  then  say 
you  did  not  think  it  was  of  suXBdent  importance  to  bring 
It  up  from  the  1st  day  of  January  to  the  19th  day  of  June? 

Mr.  DOUGHTON.  Oh.  now  wait  a  minute.  Will  the  gen- 
tleman yield? 

Mr.  JENKINS  of  Ohio.     Certainly.  I  yield. 

j      Mr.  EKDUGHTON.    These  taxes  do  not  go  into  effect  for 

another  year.     People  are  entitled  to  know  a  year  in  ad- 

I  vaoce  about  their  taxes.    It  is  just  as  effective  now  as  If  It 

:  had  been  brought  In  at  the  first  day  of  the  session.    There 

'  was  no  haste  about  it.    If  it  had  applied  to  this  year's  taxes. 

there  would  have  been  necessity  for  haste,  but  it  made  no 

difference  whether  it  was  considered  early  or  not.    We  have 

had  other  important  matters.     We  have  worked  every  day 

I  ^T\A  very  many  nights  on  other  Important  measures. 


against  the  public  debt,  and  for  lafomiatlon  as 
the  United  States  Government  of  tiM  feomft 

As   to   OoTerameot-owned   aaaets,   I  ass 
a  photostat  copy  of  a  statement  abowlng  the 
of  govemmental   corpormUons  and  credit 
States  as  of  June  30.   18S5.     Tou  wlU  not*  that 
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one  oi  you  quuuuK  xax.  xxtw/yci  u*  cvci  t^uvwuie  vu*.  *w».t"— » 
lican  platform. 

Mr.  KNUTSON.    Why?    Because  Hoover  was  a  Democrat. 

Mr.  DOUGHTON.    God  forbid.    You  will  never  be  able  to 
imload  Hoover  on  the  Democrats. 
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Mr.  JENKINS  of  Ohio.    I  am  glad  tlw 
he  does  not  think  It  Is  very 
case,  why  not  put  it  off  until  next  January 
an  orderly  way? 

Now,  my  friends,  the  reason  I  started  this 
way  is  this:  I  say  to  you  there  is  sonettiliv 
wrong  in  the  presentation  of  this  tailL 
mentally  wrong.    Why? 
stitution  for  us  said  that  the  Houae  of  1 
have  the  great  responsibility  of 
cause  the  House  ai  Representathret  ii  doee 
say  to  you  the  House  of  Represenlattw  has 
its  duty,  or  else  this  bill  is 

Now,  let  us  develop  It  a  little 
come  into  this  House?    It  would  have  been 
nanimous  and  much  m(M%  manly  of  the 
foresworn  any  responfiibillty  for  it  and  to 
came  into  the  House  at  the  instlgmtlcn  and 
ence  of  the  President  of  the  United  States. 
oppose  it.    I  say  to  you  that  our  forefatherg  i 
of  revenues  shall  be  the  duty  and  ttae 
branch  of  the  Government.    That  Is  wlnt 
have  neglected  It.    We  have  permitted  tiie 
here  and  hand  us  a  message,  whc 
adjourn,  telling  us  to  do  aomething  ttiat  li- 
our  own  authority,  strictly  within  oar 
until  we  have  discharged  that 
not  done  our  full  duty,  and  yoa  do  not 
stand  here  and  Justify  this  biH  as  yom*  bUL 
bilL    It  Is  not  my  bill.    It  is  the : 
not  say  it  is  the  President's  bill?    Whj  do : 
put  the  resixmsibllity  on  him  down  here  in 
speak  so  vociferously,  like  you  do  in  privatg 

Mr.  SAMUEL  B.  miJ.     WiU  tl» 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  SAMUEL  B.  HILL.    The 
colleagues  on  the  Republican  side  of 
very  diligent  in  criticizing  the 
because  he  did  not  sponsor 
taxation. 

Now,  you  say  that  It  la  aU  wrong  for  ttae 
any  recoQunendatlon. 

Mr.  JENKINS  of  Ohio.    BlBBS  joox  Ufo.  I 
you.  for  your  Secretaz^  of  the  Ttmmrcj 
tax  bilL    Why.  I  do  not  need  waste  any 
think  they  made  a  mistake.    Tlie  PnMuA 
up  to  New  York  to  get  the  falher.  n^io  is  a 
financier,  and  the  fatho:  sent  dofwn  the 
used  to  do  in  the  old  thrftshty^g  di^s;  thai 
down.  ■*  3 

Mr.  McCORMACK.    Mr.  Gbatmian.  will 
yield? 

Mr.  JENKINS  of  Ohio.    I  yield  to  i 
from  Massachusetts  without  regard  to 
tion  be  wants  to  ask  me. 

Mr.  McCORMACK.    I  was  ji^  going  to 
friend  really  wanted  to  let  thcie  rrmrfrs 
Rbcou). 

Mr.  JENKINS  of  Ohio.    What  remarkst 

Mr.   McCORMACK.    About  SCfMiiiM  for 


sending  the  son  down. 

Mr.  JENKINS  of  Oilio.     I  do  not '. 
them  out.    If  the  gentleman  makes  ttat 

Mr.  McCORMACK.  Oh.  no.  nOw  U  ths 
that,  all  right:  but  I  am  sure  that  npon 
not  want  to  have  them  appear  in  the 

Mr.  JENEXNS  of  Ohio.    I  wlU  teU  JOU 
my  remarlEs  are  suflBdently  dear  to  afaov 
the  Secretary  ot  the  Treasuzy  trom  the 
ability,  then  I  will  take  them  out;  birt  if 
enough  I  will  leave  them  in.  because  I 
has  made  a  colossal  »*''«^^K^  in  sdsettnL 
of  the  Treasury.   He  hsis  shown  on  aanj 
does  not  have  the  knowledge  of  0«f^«<'Mf 
respoiisibie  position.    The  bearings  before 
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mlttee  yesterday  show  that  the  Democratle  Senators  criti- 
cized him  severely. 

Mr.  McCORMACK.  I  simply  called  attention  to  a  state- 
ment the  gentleman  made  in  the  heat  of  extemporaneous  de- 
bate, which  I  thought  might  not  be  consistent  with  his  own 
wishes.    Of  course,  if  he  wants  to  leave  them  in.  all  right. 

Mr.  MTTiTiARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  BOLLARD.  What  the  gentleman  means  to  ir.rer  Is 
that  as  a  banko-  the  Secretary  of  the  Treasury  is  a  good 
agriculturist. 

Mr.  JENKINS  of  Ohio.    Yes;  I  think  that  is  so. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JENKINS  of  Ohio.    No;  I  must  refuse  to  srield. 

Mr.  Chairman,  I  did  not  mean  to  get  into  this  sort  of 
argument  in  my  discussion  of  this  bill.  Anyhow,  there  is 
generally  something  substantial  in  most  of  these  friendly 
arguments. 

I  call  attention  to  the  speech  of  the  distinguished  gentle- 
man from  Washington  [Mr.  HzllI.  I  think  he  made  a  very 
tmfortunate  statement  when  he  said  that  nobody  wants  to 
balance  the  Budget.  Mr.  Chairman,  that  is  a  very  imfcH-- 
tunate  statement.  If  it  Is  true  it  is  a  profoundly  unfor- 
tunate statement.  When  we  get  to  the  place  where  we  are 
running  behind  $18,000,000  a  day  and  the  Democratic  Party 
does  not  want  to  balance  the  Budget,  what  can  possibly  be 
our  ultimate  end  but  disaster? 

My  good  friend  the  chairman  of  the  committee  spent  a 
lot  of  time  challenging  us  as  to  whether  the  Republicans 
ever  balanced  the  Budget.  Listen  to  me.  my  friends;  let  me 
call  your  attention  to  Just  one  thing  that  is  very  important 
and  apropos  this  discussion:  When  the  Republican  Party 
took  over  the  reins  of  government  after  the  days  of  Wood- 
row  Wilson  we  found  the  Goverxmient  staggering  under  the 
most  colossal  debt  any  government  ever  accumulated  in  the 
history  of  the  world  up  to  that  time.  Talk  about  Croesus, 
the  Queen  of  Sheba,  Solomon  in  all  his  glory,  or  anyone 
else,  the  debt  we  had  at  that  time  represented  more  money 
than  there  was  in  the  worid.  What  did  we  do?  Let  me  tell 
you  something:  We  did  something  that  stands  out  un- 
egualed  In  the  history  of  government,  something  that  never 
has  been  surpassed,  something  that  no  Democratic  adminis- 
tration ever  will  stirpass. 

We  paid  off  that  debt  at  a  faster  rate  than  any  natlrai  in 
the  history  of  the  world  ever  paid  off  a  debt.  We  paid  off 
$10,000,000,000  in  10  years.  How  much  Is  $10,000,000,000? 
We  paid  off  $10,000,000,000.  that  is  $1,000,000,000  a  year. 
How  much  is  $10,000,000,000?  It  is  ten  thotisand  million.  If 
you  take  that  clock  up  there  and  watch  its  hands  move 
around  hour  by  hour,  every  hour  every  day.  Simday  and  holi- 
days, night  and  day.  every  hour  for  10  years  we  paid  off 
the  Democratic  debt  at  the  rate  of  $120,000  an  hour.  I  say 
to  you  that  that  feat  has  never  been  surpassed,  has  never 
been  reached,  no;  has  never  been  approximated.  Then  have 
the  temerity  to  say  that  the  Republican  Party  never  bal- 
anced its  Budget.  Preposterous!  Hie  gentleman  must  have 
confused  paying  debts  with  contracting  debts — in  which 
respect  the  in-esent  Democratic  administration  beats  them  alL 
What  are  we  going  to  do  with  this  big  debt  that  hangs  on 
us  now? 

Mr.  SAMUEL  B.  HILL.  B^.  Chairman,  will  the  gmtleman 
yield? 

Mr.  JENKINS  at  Ohio.  No.  I  prefer  to  follow  out  this 
thought. 

What  are  we  going  to  do  with  this  debt  of  $32,000,000,000. 
which  we  now  owe  under  this  administration,  whose  spokes- 
man says  nobody  wants  to  curtail  with  a  balanced  Budget? 
Talk  about  the  $200,000,000  proposed  in  this  bill;  wtiy.  it 
would  not  pay  Interrat  on  the  debt  for  2^  months! 

If  every  nickel  that  is  to  lie  raised  under  this  bill  were  ac- 
cumulated and  devoted  to  nothing  but  repayment  ctf  the  debt 
it  would  take  300  years  to  pay  it  off.  When  the  Secretary  of 
the  Treasury  ot  the  President  suggests  that  a  small  propor- 
tion of  this  tax  might  be  set  aside  toward  paying  the  debt 


LXZIX- 
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LK  me  prov«  to  you  itmi  una  u  %  laex.  ue\.  me  prove  u> 
yon  Uiat  all  of  the  eramelian  of  my  dfeBtlncolsbed  moimUUn 
ftiend  Is  of  no  »v«iL  He  gets  up  here  now  and  be  tells  us 
how  derelict  we  teve  been  In  all  ttMse  tbincB.  tut  he  oiys 
not  •  slncle  word  about  tXils  tax  bill.     He  speaks  for  40 


was  no  Iiasic  llOUUk  ii.     i-i  it  iiau  ay^ucvi  lu  u I >■-»  j\i»t.  o  «■—«<■«-»« 

there  would  have  been  necessity  for  haste,  but  It  made  no 
difference  whether  it  was  considered  early  or  not.  We  have 
had  other  Important  matters.  We  have  worked  every  day 
^nrf  very  many  nishts  on  other  Important  measures. 
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they  apparently  have  never  realized  that  It  Is  much  easier  to 
contract  a  debt  than  to  pay  one. 

You  may  think  I  am  facetious,  but.  my  friends.  I  will  tell 
you  the  only  way  to  pay  this  debt  off— and  I  refer  you  to  the  i 
story  of  American  history— the  only  way  the  debts  of  this  j 
Nation  ever  have  been  paid  has  been  through  RepubUcan  i 
administrations.     [  Applause.  1     The  big  debts  have  all  been 
accumulated  under  Democratic  administrations,  yet  the  Re- 
publicans have  had  the  reaponsibility  for  paying  them.    Now. 
I  say  to  you  that  the  people  all  over  this  country  are  coming 
to  their  senses.    They  are  realizing  the  enormity  of  this  debt, 
they  are  realizing  the  futility  of  all  these  experiments  of 
priming  the  pump.    And  this  Is  evidenced  by  the  wholesale 
disregard  for  President  Roosevelt's  theory  evidenced  in  the 
press  today. 

What  does  It  show  to  me?  I  think  I  can  clearly  see  that 
in  1936  the  people  of  this  country  are  going  to  consider  this 
wild  orgy  of  extravagant  spending  and  these  dangerous  ex- 
cursions mto  the  land  of  communism,  and  they  are  again 
going  to  say  to  the  Republican  Party.  "  Come  forth,  assume 
this  burden,  and  begin  to  pay  off  the  most  colossal  debt 
that  ever  afflicted  a  nation."  My  Republican  friends,  if  they 
place  this  responsibility  upon  us.  It  Is  going  to  be  a  tre- 
mendous one.  It  Is  not  going  to  be  something  that  we  can 
accept  lightly  in  the  exulUUon  of  victory.  It  Is  going  to 
be  a  reaponsibility  that  will  stay  with  us  night  and  day. 
It  will  be  our  constant  companion,  and  it  will  tax  the  pa- 
tience and  fortitude  and  ability  of  our  ablest  sUtesmen.  We 
win  have  to  take  the  responsibility  of  paying  this  colossal 
debt,  or  else  we  will  see  the  Nation  go  down  and  down  to 
destruction. 

Iffy  friends,  the  real  basis  of  my  opposition  Is  not  the  terms 
of  the  bill.  It  is  that  I  am  unalterably  opposed  to  any  pro- 
gram of  taxation  that  will  feed  any  more  of  the  people's 
money  into  the  maw  of  this  colossal  monster  that  consumes 
money  at  the  rate  of  about  $28,000,000  per  day.  and  that 
seems  never  to  be  satiated  or  satisfied.  Under  our  theory 
of  government  It  la  the  duty  of  Congress  to  raise  the  money 
with  which  the  Government  Is  to  operate,  and  Congress 
passes  the  duty  of  preparing  this  legislation  on  to  the  Ways 
and  Means  Committee.  This  committee,  for  this  reason,  is 
the  most  important  of  all  committees  of  either  the  House 
or  the  Senate.  All  bills  for  raising  revenue  must  originate 
in  the  committee.  They  are  not  supposed  to  originate  In 
the  President.  This  bill  did  in  fact  originate  In  the  President. 
When  the  President  sent  up  his  message  on  June  19  asking 
for  tax  legislation  he  thought  it  could  be  prepared  and  passed 
In  S  days.  Probably  he  thought  that  It  was  Just  too  bad 
that  he  had  to  present  It  to  the  House  at  all  and  that  he 
should  have  had  the  right  to  pass  it  without  bothering  to 
sutunit  It  to  Congress.  That  Is  what  he  thought  about  the 
N.  R.  A.  and  the  Supreme  Court's  connection  therewith.  But 
my  friends,  the  founders  of  the  Republic  decreed  that  the 
Concreaa  should  have  this  responsibility,  and  they  said  so 
in  the  Constitution.  It  ts  likely  that  the  President  chafes 
at  the  inconvenience  the  Congress  and  the  Supreme  Court 
cause  him.  but  these  two  bodies  have  equal  place  with  the 
Executive  in  the  conduct  of  the  greatest  Nation  on  the  face 
of  the  globe.  Neither  should  usurp  the  functions  of  the 
other,  and  when  they  do,  they  may  expect  to  tie  set  right. 

When  the  President  was  a  candidate  In  1932  he  made 

many  speeches  and  many  promises.    He  stated  at  Pittsburgh 

on  October  19.  1932: 

I  ragard  reduction  tn  FMteral  gpondlng  ••  one  of  tbm  most  im- 
portant taauaa  ol  this  campaign.  In  my  opinion.  It  la  tb«  most 
dlrsct  and  sffaetlv*  contribution   that  OovamnMnt  can  make   to 


And  In  Sioux  City  on  September  29,  1932.  he  said: 


Z  shaU  uas  thia  poaltlon  of  hifb  raspooslbUlty  to  diseuas  up  and 
down  tha  country.  In  aU  seasons,  at  all  ttmes.  tbm  duty  of  re<luc- 
Ing  tasaa.  of  incrsaatng  tba  eOdancy  of  goTenunent.  of  cutting  out 
tba  vindert>ruali  around  our  goTemmental  structure,  of  getting  the 
most  pubUc  serrtea  for  every  doUar  paid  by  taxation.  This  I 
pladga  you.  and  T"^>««»*g  I  bava  said  in  the  campaign  transcends 
in  in^xtftanoa  thJa  covenant  with  the  taxpayers  of  this  country. 

In  aplte  of  all  these  promises  we  find  the  President  de- 
manding more  taxea  and  spending  more  money  In  his  2  V^ 
years  of  administration  than  all  the  Presidents  spent  from 


the  day  of  Washington  down  to  the  days  of  Woodrow  Wilson 
He  spent  more  in  2  4  years  than  all  these  other  PresidfiiLs 
spent  in  124  years. 

Until  this  spending  spree  is  stopped  we  should  refuse  to 
pay  the  fiddler. 

Mr.  Roosevelt  also  said  in  his  speech  of  acceptance: 

As  an  immediate  program  of  action,  we  muat  abolish  usrleaa 
oOicea  *  *  *  we  must  merge,  we  muiit  conauUdate  feubdlvUiuua 
of  government. 

But  in  spite  of  his  promLses  to  reduce  the  expense  of  the 
Ciovemment  by  25  percent  and  to  abolish  useless  commis- 
sions and  ofBces.  what  do  we  behold?  According  to  au- 
thentic records  we  find  that  on  February  28.  1933,  which 
was  4  days  before  the  present  administration  took  office,  that 
the  number  of  Government  employees  was  563,487.  But 
on  May  31.  1935.  there  were  712.112  persons  doing  the  same 
class  of  work.  Thus  it  Is  seen  that  the  number  has  l)een 
Increased  by  148.625.  Since  that  time  the  numl)er  has  In- 
creased about  5.000.  In  spite  of  all  this  wasteful  extrava- 
gance we  find  more  people  out  of  work  than  at  any  time 
since  Roosevelt  came  into  power. 

My  friends.  I  have  always  been  In  favor  of  requiring  those 

financially  able  to  pay  their  fair  share  of  the  operation  of 

the  Government.     But  as  Senator  Caitkx  Glass  said  when 

he  was  Secretary  of  the  Treasury,  there  Is  a  limit  beyond 

which  tax  rates  wUl  not  produce  In  the  same  proportion  as 

they  will  produce  at  lower  rates.     The  law  of  diminishing 

returns  applies  in  taxation  as  surely  and  as  accurately  as 

anywhere  else. 

I      Mr.  Chairman.  I  had  intended  discussing  at  length   the 

'  taxes  provided  in  this  bill.     I  shall  only  mention  them  In  a 

J  cursory  way. 

!  The  income  tax  Is  changed  so  that  upon  Incomes  of  $50,000 
and  upward  the  rates  are  stepped  up  from  30  percent  to  75 
percent  on  Incomes  of  $5,000,000  or  more.  Even  with  these 
high  figures  this  bill  will  only  bring  about  forty  million  ad- 
ditional mto  the  Treasury. 

The  President's  special  recommendation  for  a  graduated 
corporation  tax  was  treated  very  shabbily  by  the  Demo- 
cratic members  of  the  committee,  for  at  first  they  had  about 
agreed  to  reject  It,  iHit  in  order  to  save  the  Presidents  face, 
the  committee,  after  days  of  secret  sessions,  finally,  by  a 
cloee  vote,  decided  to  reduce  the  rate  on  corporations  with 
earnings  of  less  than  $15,000  from  13%  percent  to  13 V4 
I  percent  and  to  raise  the  rates  on  all  corporations  with  eam- 
I  Ings  over  $15,000  to  14 V4  percent.  Thus,  they  placated  the 
President  with  one  slight  step  of  graduation. 

The  committee  was  compelled  to  step  Into  a  field  not 
recommended  by  the  President  In  order  to  get  enough  taxes 
to  make  a  bill  worth  while.  They  Increased  the  excess  profits 
on  corporations  so  as  to  bring  an  additional  revenue  of 
about  seventy-five  or  eighty  million. 

Then  the  committee  pa»ed  on  to  the  levy  of  additional 
taxes  on  inheritances  and  upon  gifts. 

No  doubt  the  Senate  will  make  many  changes  In  this 
unscientific  bill. 

Therefore,  summing  up  what  I  have  said,  at  the  risk  of 
some  repetition,  let  me  say  when  the  President  tried  to  Imi- 
tate Htnrr  Loho  with  his  share-the-wealth  tax  scheme,  and 
to  soak  the  rich  harder  than  the  original  soak-the-rlch  man. 
he  found  that  they  inimitable.  His  tax  plan  has  been  a  fizzle. 
They  say  a  bumblebee  is  blKger  when  it  is  bom  than  at  any 
other  time.  That  Is  the  wuy  with  the  President's  tax  plan. 
Every  newspaper  in  liie  country  is  opposed  to  it.  It  is  un- 
wise, unscientific,  imd  ill -conceived.  It  was  never  anything 
but  a  political  gesture. 

In  the  first  place,  no  tax  bill  should  be  passed  until  the 
tax-spending  agencies  of  the  Government  show  an  Inclina- 
tion to  curtail  this  wild,  reckless  orf7  of  wastefulness  which 
is  carrying  the  country  straight  Into  bankruptcy.  In  the 
second  place,  the  small  amount  that  will  be  realized  from 
this  bill  will  not  run  the  Government  10  days.  It  will  not 
pay  the  interest  on  the  public  debt  for  3  months.  In  the 
tliird  place,  it  Is  purely  political.  As  proof  of  this  It  Is  to  be 
observed  that  none  of  the  tax  provided  In  the  bill  is  to  be 
paid  until  long  after  the  1936  Presidential  election. 


has  made  a  colossal  '^''g^^^h^  In 
of  the  Treasury.    He  baa  shown  on 
does  not  have  the  knowleds*  of 
responsible  posltton.    Tlie 

T.XXTX TIB 


etary 
that  be 
that 
00m- 


eumulsU«d  and  devoted  to  nothing  but  repayment  of  the  debt 
It  would  take  300  years  to  pay  it  off.  When  the  Secretary  of 
the  Treasury  ix  the  President  suggests  that  a  small  propor- 
tion of  this  tax  might  be  set  aside  toward  paying  the  debt 
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The  only  solution  of  the  asrtooi  altuatitaHMfcr  xm  to  live 
the  best  we  can  until  1936,  when  ttie  pnMB|^HlBlstratton 
will  be  thoroughly  discredited,  and  the  Peopta^Hom  to  the 
Republican  Party  as  they  have  always  donsL  ^^Bn  ours  wiU 
be  the  great  and  difficult  task  of  brlngiaK  tla^Mntry  back. 
The  Republican  Party  paid  the  debts  that  ^^Kl»ft  us  at 
the  rate  of  a  blUion  a  jt»x  for  10  years.  It  iH^^Hor  respon- 
sibility to  do  it  again.  We  can  do  It  Wa  ^^|pi'b'^  *^ 
reduced  the  taxes  several  times  to  those  !•  S^^^  What  we 
need  in  our  country  Is  not  more  tax  on  lnos^^B|l  more  In- 
come to  tax.  The  President  by  his  attttodi^^HMi  tax  bill 
has  lost  prestige  tremendously.  Be  has  iH^^Bllipport  of 
the  press  and  has  lost  prestige  witti  bis  P>Ui[^^KMy  leaders 
have  refused  to  go  along  with  blm.  The  ^"i^^K^^on  is  dis- 
integrating. Self-preservation  Is  the  only  oi^B^  Prtnciide 
holding  them  together  now.    [ApplansoJ     ^^^ 

Mr.  TREADWAT.  Mr.  CSkabrman.  I  yMi^Htadnutes  to 
the  gentleman  from  Maasachnaetts  (ICr.      _^^ 

Mr.  GIPFORD.  Mr.  Chatnoan,  I  un  iBOall^Hhaltf  inter- 
ested in  any  tax  bill.  For  many  yean  Z 
what  might  be  termed  the  fundamentals  ^H|^ig  prob- 
lems. In  my  many  years'  senrtee  hi  the  Mfe^^^pettB  Leg- 
islature the  tax  problems  Intereatfld  me  ■'■■I^^^P  I  under- 
stand the  Constitution,  oar  forefathers  hopad^^^Wie  words 
"  uniform  "  and  "  proportional  "  would  Fenii|^KttAt  Con- 
stitution. After  ratification  of  the  dztesB^^^Bltaient  the 
gates  have  been  opened  for  nMBeal  proiM^^HfeBdlng  to 
unfair  and  confiscatory  assessments  iQMn  tii^^Hi  the  sav- 
ings of  our  people  and  toward  a  so-called  **i^^EHe  state." 

Mr.  Chairman,  today  we  are  yiMUitad'^^^Ni  greater 
spoliation  bill  than  ever  btf  ore.  I  do  not  ij^B^  people 
of  the  country  will  misimderstand.  R  Is  ^^^HKr  an  en- 
deavor to  klD  the  goose  that  lays  the  pMen^^pWben  we 
do  that,  ^i^ere  will  we  then  torn  for  rerenMl^MEIioughtful 
writers.  I  think,  may  be  aMe  to  coin  eertatel^|pilQai8  that 
may  catch  the  attention  of  our  people  fl^^BBse  their 
curiosity  to  study  this  bill  to  destioj  capltii^^poa  study 
the  hearings  on  this  particular  bill,  H  W^^^Hjl  Tou  but 
little.  Tticy  have  been  well  termed  "fanl^Hi^s  far  as 
enlightenmoit  of  its  real  purpose  and  eflc 

But.  Mr.  Chairman,  this  raorelng  I  read^'^^Bbents  like 
these  that  may  serve  to  attract  attention  of  ^ 

What  this  bill  does  to  you  when  you  ate  atf^^KHlanty,  but 
when  you  die  tl>*  tax  eoUector  wwms  up  to  hii 
An  heir  becoma*  a  peraon  ptsmmart  to  be  gl^^HBSD  proven 

desUtut*. 

Now,  such  startling  statements  are  ooomM^H^  be  used 
in  order  to  arouse  the  public  mind  as  to  thM^^Hl  this  sort 
of  legislaUon.  I  wish  today  that  I  could  QM^^nBetly  the 
President  that  was  referred  to  this  momlnv  ti^^Kpentleman 
from  Massachusetts.    He  said: 

CkmKMptlon  can  call  once,  bnfe  then  tt  Is  aQ 
Tou  cant  spend  youndf  Into  prospeiltf. 

We  have  tried  that  the  past  2  ysars. 

In  a  New  York  speech  he  aroused  tho  PvNI^^bB  under- 
standing of  what  a  graduated  fTM?omtt  taxf^^Eimn.  To 
those  new  Members  who  may  not  recall  It^  ^^^pirit: 

If  you  take  ao  percent  of  what  a  bmb  maka^^^BlBiday.  40 
percent  of  what  he  makes  on  Tuesday,  MfNII^^^E^Phat  be 
makee  on  Wednesday,  and  80  percent  of  what  hsi^^^tibB  Thurs- 
day, ttt  wont  work  on  Friday  and  Satarday. 

We  have  a  perfect  high  road  fOr  evasion  d^HpHkproflts 
taxes  in  tax-exempt  securitiea.  It  siif  nil  th^^^K^esident 
of  the  United  States  In  his  very  recent  prei£^^Bj|ew  made 
use  of  strong  expressions  of  criticism  of  thotil^^virould  in- 
vest in  tax-exempt  securities  seemingly  tol^^B  ^acoessive 
taxes.  What  would  happen  if  these  people ; 
these  same  securities,  tax  exempt  **^^MfH  II^^HjsY  They 
are  probably  to  be  regarded  as  pntrf'^tli'  tn  il^^Kii^  g^io* 
possible,  but  are  to  be  classed  as  tax  daj^^Bifter  the 
purchase. 

In  view  of  the  past  record  of  the  I><BMag|i^^HiHy  there 
is  no  hope  of  ahoHshit^  taz^xempt  soe^^^E|UMl  the 
President  is  using  "  idle  words  "  In  his  pnlt|^^K«r  belief 
that  any  action  will  be  taken  by  his  partF  W| 


Mr.  KNimsON.    Will  the  gentleman  yield? 

Mr.  QIPPORD.    I  yield. 

Mr.  KNUTSON.  What  rate  of  Interest  do  the  baby  bonds 
that  the  administration  is  urging  eversrone  to  buy  carry? 

Mr.  GIFVORD.  The  rate  of  Interest  is  so  low  that  when 
that  money  is  needed  by  the  business  men  of  this  country 
those  bonds  are  going  to  be  dumped  on  the  market.  That 
will  surely  haiH>en.  They  had  much  better  be  issued  at  a 
higher  rate  so  the  people  would  want  to  keep  them.  It  is  a 
most  dangerous  financial  (qieration  in  the  end;  yet  the  Demo- 
crats boast  of  the  situation.  You  may  sell  them  at  a  low 
rate  of  interest,  but  will  the  people  keep  them?  You  would 
not  want  to  keep  Xhssca.  and  I  would  not  want  to  keep  than 
when  business  shaU  furnish  opportunity  to  invest  and  yield 
a  much  higher  rate  of  intoest.  It  Is  a  danger  signal  rather 
than  something  to  boast  about 

Mr.  Chairman,  wliat  I  want  to  bring  forward  Is  this: 
Have  we  so  departed  from  those  words  "  reascmable  "  and 
"  proportional "  that  they  are  persuasive  no  longer?  I  am 
willing  to  pay  10  times  as  much  as  you,  sir.  if  I  have  10  times 
as  much;  but  if  I  am  in  ttie  same  btuiness  as  you,  you  are 
not  efficient  and  I  am.  and  I  earn  money  and  you  do  not, 
although  you  receive  Just  as  much  jvotection  from  your  Ooy- 
emment,  I  will  get  mighty  tired  of  paying  your  share  of  the 
taxes  as  well  as  my  own.  And  when  it  is  graduated  5.  10, 15. 
or  20  times  as  much,  then  certainly  my  Govoniment  is  de- 
^(^ling  me  in  your  behalf.  It  is  not  reasonable,  it  is  not 
uniform,  it  is  not  pr(H;)artional:  it  is  oonflscatory;  it  borders 
on  thievery  undo-  law. 

In  the  Constitution  which  I  have  been  reading  this  morn- 
ing uniformity  and  proportional  are  key  words  in  the  power 
to  tax.  In  our  Massachusetts  Constitution  the  word  "  mt)- 
portional "  still  has  some  meaning,  as  the  graduated  idea 
of  confiscation  has  i:M>t  yet  tak«i  root.  I  might  possibly  com- 
promise a  little  in  this  income-tax  punishment  if  you  will 
refrain  from  the  actual  confiscation  of  capital  itself,  the  nse 
of  which  must  be  depended  upon  to  furnish  the  income.  It 
does  not  so  greatly  matter  in  whose  hands  capital  may  be  If 
used  for  the  public  good.  The  illustration  of  the  Ford  for- 
time  is  a  sufftcient  example  and  often  used  to  prote  Uiis 
point. 

Our  Government  has  taue^  thoee  rendering  service  to 
exempt  the  poor  but  to  ^large  the  rich  all  he  is  supposed  to 
be  able  to  pay.  Uniformity  of  charges  for  service  are  seem- 
ingly the  exception  and  not  the  rule.  What  will  be  the  end 
Qi  such  abuses?  Congressmrai  certainly  ou^t  to  know  this 
c(»dition  exists.  If  you  have  a  little  wox^  done  and  ttMy 
find  you  are  a  Congressman,  do  they  not  reason  that  the 
Ck>vaimient  taxes  you  accordiz^  to  your  ability  to  pay  and 
they  should  do  the  same,  and  they  know  your  salary  and 
ability.  The  word  "  pn^jortional "  is  b^ng  lost  sight  of.  and 
socialistic  theory  is  being  advanced — to  what  end?  I  do 
not  like  the  word  "  soak  " — ^you  desire  tn  this  taOl  to  actually 
kill  them  off — "spoliation"  is  the  word;  and  what  Is  the 
(mly  possible  result  if  carried  to  its  extreme  Intent? 

Now.  I  want  to  use  an  iUustration  whidi  is  Indeed  a 
homely  one,  but  it  shows  the  results  of  taking  all  possible 
profits  frmn  business,  either  by  taxes  or  duress.  You  re- 
member about  the  man  who  was  obliged  to  board  his  credi- 
tor's horse.  They  dickered  back  and  forth  and  he  was 
threatened  with  foreclosure  if  he  did  not  board  the  horse  at 
tte  low  price  his  creditor  named.  Finally  he  told  the  boy 
to  tell  his  father,  "  I  owe  your  father  money,  and  if  I  most,  I 
must;  and  I  take  him  for  the  sum  of  $3  a  wedc"  He  went 
bcu^  and  his  father  once  again  texit  him  bade  and 
said,  "  Very  wdl.  you  tell  him  I  wiU  pay  him  $3  a  week, 
but  to  save  all  the  manure."  And  the  man  said,  "  Y«i  tell 
your  father  I  take  his  horse  for  $3  a  week,  because  I  must, 
but  there  wUl  not  be  any  manure."  [Laughter.]  This  Is  a 
bomdbr  illustration  and  it  may  not  be  in  good  taste  to  tdl  It. 
but  strong  language  Is  needed  to  attract  attention  to  wtiat 
we  are  doing. 

What  about  the  millionaires  in  New  York  City,  trtiere  they 
are  most  generally  d<»nleiled?  You  may  impoat  87  r*«*!*nt 
In  the  higher  brackets,  if  you  want  to.  but  <to  you  know  they 


pladgtt  fou.  and  fK?^>««»*g  I  b*v«  aakl  In  Um  campaign  tranaccnds 
In  Unportanoa  thia  eowiant  wtth  thm  taxpajan  of  Uxia  country. 

In  spite  of  All  these  promises  we  find  the  President  de- 
manding more  taxes  and  spending  more  money  In  his  2  V^ 
years  of  administration  than  all  the  Presidents  spent  from 


this  bill  will  not  nm  the  Oovemment  10  days.  It  will  not 
pay  the  Interest  on  the  public  debt  for  3  months.  In  the 
third  place,  it  is  purely  political.  As  proof  of  this  it  Is  to  be 
observed  that  none  of  the  tax  provided  In  the  bill  is  to  be 
paid  until  long  after  the  1936  Presidential  election. 


12316 


CONGRESSIONAL  RECORD— HOUSE 


August  2 


have  an  income  tax  In  that  city  ot  9Vt  percent?  Do  you 
not  realize  that  State  Income  taxes  must  also  be  added,  unless 
they  may  be  first  exempt  in  this  bill? 

(Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman 
from  Massachusetts  1  additional  minute. 

Mr.  aiPPORD.  Mr.  Chairman,  it  is  to  me  unfortunate  to 
have  only  10  minutes  to  discuss  a  matter  like  this,  but  I 
will  close  by  simply  reminding  you  that  there  is  not  only  the 
87  percent  to  be  considered — It  does  not  matter  if  the  figure 
la  not  exactly  right — but  add  to  that  9Va  percent;  add  to  that 
the  very  great  expense,  as  I  have  often  stated,  of  $400,000,000 
to  the  cltlsens  of  this  country  for  making  out  tax  returns; 
and  then  agree  that  a  taxpayer  is  excusable  for  taking 
any  legal  method  he  can  for  the  avoidance  of  paying  such 
a  tremendous  assessment,  both  unreasonable  and  dispro- 
portionate. Tills  bill  is  un-American — a  spoliation  bilL 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  12  minutes  to 
the  gentleman  from  New  York  [Mr.  BlAXCAirroinol. 

Mr.  MARCANTONIO.  Mr.  Chairman,  the  present  eco- 
nomic cnais  has  forced  on  the  Oovemment  of  the  United 
States  additional  burdensome  fuiu:tions.  The  break-down 
of  our  economic  system  brought  the  United  States  face  to 
face  with  11.000,000  of  Its  subjects  unemployed,  facing  star- 
vation and  eviction  from  their  homes.  This  situation  was 
at  first  treated  with  a  false  optimism.  Those  who  had  vision 
breathed  the  Idea  of  having  the  Federal  Oovemment  use 
some  of  its  fimds  for  the  care  of  those  who  were  unemployed. 
due  to  no  fault  of  their  own.  A  storm  of  protest  met  this 
suggestion.  The  Tories  of  both  major  political  parties  raised 
their  arms  in  horror  and  in  traditional  superpatrlotic 
fashion  denounced  the  Idea  as  a  dole.  Bolshevism,  and  a 
creature  of  Karl  Marx.  They  would  not  for  a  moment  bring 
disgrace  to  America  by  having  Its  Oovemment  feed  its  Job- 
toss.  However.  In  1932.  the  American  people  turned  a  deaf 
ear  to  prosperlty-around-the  comer  predictions  and  went  de- 
cidedly on  record  in  favor  of  our  Oovemment  assuming  its 
primary  moral  obligation  to  care  for  the  victims  of  a  chaot- 
ically cruel  and  inequitable  economic  system. 

From  1933  to  date  approximately  fg.OOO.OOO.OOO  have  been 
apt»t>prlated  from  the  United  States  Treasxiry  for  aid  to  the 
needy  Jobless,  llie  spending  of  these  funds  has  taken  vari- 
ous forms,  from  direct  relief  to  Public  Works  projects.  How- 
ever, due  to  the  fact  that  the  unemployed  were  and  still  are 
being  ptaoed  on  a  charity  subsistence-wage  basis,  their  pur- 
chasing power  has  remained  nil.  the  wheels  of  industry  are 
rusting  from  Inactivity  and  the  number  of  dependents  on  our 
National  Treasury,  with  the  exception  of  slightly  percepti- 
ble fiuctuatlon.  remain  at  22.000.000.  Kfforts  to  deal  with 
the  causes  of  the  crisis  have  been  of  small  consequence. 
Efforts  to  maintain  a  status  quo  and  prevent  the  augmenting 
of  the  munber  of  idle  have  been  frustrated  by  Judicial  de- 
cree. One  of  the  most  effective  methods  to  partially  cure 
our  economic  ills  has  been  the  Oovemment's  efforts  to  reg- 
ulate wages  and  hours,  so  as  to  save  labor  the  share  which 
It  had  been  receiving.  This  would  have  meant  maintaining 
the  then-extstmg  purchasing  power  of  the  employed,  prevent 
further  unemployment  and  the  accentuation  of  the  crisis. 

This  scheme  of  plugging  the  dikes  came  to  a  halt  with 
the  N.  R.  A.  decision.  The  Supreme  Court  declared  that 
Congress  could  not  regulate  wages  and  hours.  In  the 
Schechter  case  it  measured  the  Interstate  power  of  the  Con- 
stitution with  the  unreal  yardstick  of  the  legalistic  fiction 
of  State  rights.  It  thereby  Interpreted  the  Constitution  in 
the  light  of  an  oxcart  economy  of  1787  and  closed  its  ma- 
jestic portals  to  the  Ught  of  the  present-day  airplane  age 
of  m*r>»i'»*  and  mass  production. 

As  the  basic  problem  of  the  so-caDed  "  depression  "  revolves 
around  boars  and  wages,  as  these  elements  constitute  the 
emx  at  every  eoonaaUc  and  social  order,  as  unemployment. 
Inequitable  distribution  of  wealth,  social  insecurity,  abroga- 
tloB  of  ctril  hbertlea.  and  Insane  nationalism  are  the  off- 
sprlivs  of  onjtist  and  stupidly  maladjusted  hours  and  wages. 
Uvlnc  and  worklnc  conditions  are  deeply  integrated 


with  the  problems  and  hours  and  wages,  and  as  Congress 
cannot  directly  or  indirectly  regulate  hours  and  wages.  Amer- 
ica today  finds  herself  in  the  economic  abyss  in  which  she  was 
plunged  in  1929.  having  advanced  not  a  single  step  out  of  it. 

Since  the  N.  R.  A.  decision  a  great  deal  has  been  said  about 
constitutional  revision  so  as  to  give  Congress  the  power  to 
adequately  deal  with  our  present-day  problems.  An  analy- 
sis of  the  political  heritages  of  our  Seventy-fourth  Congress 
clearly  demonstrates  that  such  a  step,  if  at  all  possible,  will 
take  place  only  in  the  distant  future.  It  will  take  an 
avalanche  of  harrowing  distress  before  the  outworn  and  self- 
ishly expedient  veneration  for  the  sanctity  of  the  Constitu- 
tion is  sufiQciently  burled  to  bring  about  such  a  constitu- 
tional change.  In  Che  meantime  laissez  faire  is  the  disorder 
of  the  day.  The  exploiters  of  labor,  fearful  that  a  liberal 
Congress  might  replace  the  present  Congress  and  in  a  real 
effort  to  reduce  unemployment,  will  Increase  the  purchasing 
power  of  labor,  by  regulating  hours  and  wages  in  such  a 
manner  as  to  give  labor  a  more  equitable  share,  have 
welcomed  this  Judicial  decree  and  are  girding  themselves 
for  t>attle  on  the  economic  battlefront.  Instead  of  increased 
wages  and  shorter  hours,  they  will  insist  on  longer  hours 
and  smaller  wages.  The  prospect  of  Increased  unemploy- 
ment does  not  even  cause  a  ripple  in  this  pool  of  Bourbon 
thought. 

Hence  our  proUem  of  caring  for  22.000,000  dependents  on 
the  Federal  Treasury  remains  unchanged.  Three  attitudes 
are  taken  toward  the  situation.  First,  to  ignore  the  Idle  and 
leave  them  dependent  on  community  chests,  local  govern- 
ments, and  mirage  recovery;  second,  to  keep  on  caring  for 
them  on  the  basis  of  a  subsistence  charity  wage;  and.  tliird. 
to  give  them  a  living  wage  and  thereby  restore  their  pur- 
chasing power  and  self-respect.  I  personally  advocate  a 
living  wage  for  the  unemployed.  Only  the  extreme  die- 
hards  advocate  the  first  treatment.  It  is  very  unlikely  that 
their  urgings  will  prevail.  The  vast  majority  is  divided  be- 
tween the  advocates  of  the  second  and  third  course.  Which- 
ever of  these  prevails,  It  will  still  mean  drawing  from  the 
Federal  Treasury. 

The  revenue  at  present  annually  raised  does  not  even 
approximate  one-half  of  the  cost  for  the  care  of  the  unem- 
ployed. Our  national  debt  is  $29,000,000,000.  Further  bor- 
rowing, it  seems  to  me.  Is  therefore  certainly  out  of  the 
question.  The  piper  must  some  day  be  paid.  We  might  as 
well  attempt  to  do  it  now.  Expansion  of  the  currency  will 
bring  about  such  severe  repercussions  that  no  sound  econo- 
mist will  countenance  it. 

Therefore,  since  the  care  of  the  unemployed  fnxn  the 
United  States  Treasury  is  inexorable,  since  our  present-day 
revenue  is  tremendously  inadequate,  since  borrowing  has 
nearly  reached  the  snapping  point  in  our  financial  struc- 
ture, and  since  inflation  is  suicidal.  Congress  has  only  one 
course  left,  and  that  is  to  use  Its  unquestioned  constitutional 
power,  and  that  is  the  power  to  tax. 

I  fully  realize  that  none  of  us  like  taxes,  but  our  civiliza- 
tion is  today  dependent  on  taxes.  We  have  no  other  alter- 
native but  to  look  for  revenue.  We  must  therefore  accept 
the  least  socially  objectionable  form  of  taxation.  A  sales 
tax  or  any  kmdred  tax  will  certainly  be  urged.  Such  a  form 
of  revenue  raising  is  inadequate  and  socially  wrong.  Esti- 
mates made  by  the  Treasury  Department  during  the  con- 
sideration of  the  sales  tax  in  the  Seventy -second  Congress 
revealed  that  hardly  half  a  billion  could  be  raised  by  a  sales 
tax.  Furthermore,  tt  places  the  burden  on  the  small  wage 
earner,  whose  purchasing  power  can  111  afford  It.  and  hence 
will  only  deepen  the  pit  in  which  we  find  ourselves.  A  sales 
tax  is  ethically  wrong.  It  taxes  the  poor  and  permits  the 
rich  to  escape  their  responsibility. 

The  evil  of  taxation  can  t>e  mitigated  only  by  taxing  on 
the  basis  of  ability  to  pay  and  on  benefits  received.  The 
least  objectionable  Is  the  gradiuited  inheritance  and  gift 
taxes.  Here  we  tax  static  wealth.  The  inheritor  generally 
owes  his  wealth  to  the  accident  of  birth.  The  benefit  re- 
ceived Is  the  protection  of  the  Government.  Stirely  the 
tax  rates  on  this  class  should  be  heavily  Increased  so  that  It 
will  carry  its  Just  share.    Incomes  of  $6M0  a  year  or  orer. 


In  view  of  the  past  record  of  the 

Is    no    hope    of    ahnHfhii^    tttXH 

President  is  using  "  idle  words  "  in  tals  ^_ 
that  any  action  will  be  taken  by  his  partF 


there 

umad  the 
»«r  belief 


we  are  doing. 

What  about  the  millionaires  in  New  York  City,  irtien 
are  most  generally  d<»niel]ed?    Yon  may  Impose  87 
In  the  higher  brackets,  if  you  want  to,  but  (to  you  knov 
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Individual  or  oorporatton.  moat  "bt 
increases.    I  cannot  subscribe  to  the  theofy 
initiative  will  dimintah  with  the  laoraase  of 
Incomes.    TUs  argument  is  mere  wiiiliiiy. 

Oraduated  Increases  on  incoBWi  of  $5/>M 
increase  on  the  basis  of  ablHty  to  pay.    It 
and  consequently  will  bring  about  refenuei 
to  meet  our  needs.    Such  a  program  may  iM^I 
the  rich  "  program.    Call  it  what  you  pleMfe,] 
imr<eTatlve  program.    It  is  a  ssre-i 
gTEjn.    The  burden  of  saring  Amerleaa 
on  those  who  receive  ttie  most  benefits  fram- 
the  burden  must  fall  on  the  wealth  of 
elusion  Is  InescapaUe. 

Tlie  proposed  measure,  however,  does  nolj 
meet  the  situation.    It  most  certahdy  U  » 
the  letter  and  spirit  of  the  Presidents 
call  It  a  revenue  measure  is  a  mlUKimer. 
puff,  mllk-and-toast.  Innocuous,  and 
a  lullabye  sung  to  the  American  mamrfi  to 
feeling  of  security — a  security  that  Is  tttati 
painted  for  the  eyes  of  a  despalrlns  peoiile. 

Mr.  DOUOHTON.    Mr.  Cludrman,  I 
the  gentleman  from  BQchigan  [Ifr. 

Mr.  DINOELL.    Mr.  Chairman,  in 
bers  of  the  House  I  want  to  rtfer  to  tntatn^ 
minc»1ty  nport  signed  by  tbe 
Ways  and  Means  Committee. 

However,  after  the  lucid  and 
tingulshed  Chairman  Dommw,  leluftinjed 
ranking  member  of  the  ooramtttcc;  then 
little  to  convince  even  the  most  sksptte  or 

I  do,  however,  want  to  confine  muatU  to  i 
mental  features  of  this  tax  bill 
as  my  time  will  permit.    Tbm 
country  at  the  present  time  Is 
Imposition  of  crushing  or 
but  much  less  is  it  possible  f or  ns  to  imyoao  i 
upon  the  great  bulk  of  our  people  who 
emerging  from  the  deprossion.    To 
festly  clear  to  the  fair  and  impartimi 
retard  prosperity.    I  am 
members  of  the  Ways  and 
measure  in  omf  ormlty  with  the 
of  the  President,  took  into 
social  effect  of  taxation,    We 
the  individiml  eltisen  of  moderate 
mindful  of  the  Government's 
business. 

The  minority  members  of  this  comml 
sentlng  opinion,  rtfer  to  the  orgy  of 
to  the  need  for  a  speedy  termimiiai  of 
which  were  made  necessary  by  the 
nothing  secret  about  the  fact  ttet  tiM 
long  in  advance  of  the  publtcatlon  of  tbm 
have  taken  this  feature  taito 
partisan  suggestion  or  wriwitlon.    It  li 
belief  that  with  the  imposition  of  a 
Uble  tax  that  this  biU.  which, 
mates,  is  calculated  to  bring  aiant 
mately  produce  $469,000,000  in  nonMil 
approaching  normalcy. 

Not  so  long  ago  the  dlstlngiilBlMd 
prlations  Cotamittee  voiced  an 
governmental  ezpendltores,  to  wtateh 
of  the  maJOTlty  party  tacitly 
of  this  goal  is  not  far  off. 
the  present  time  is  man  than  ta 
normal  cxpei  isfs  of  gofvn 
the  past  year  the  TYeaiory  ihogmd  • 
000,000.    It  U  groMly  unfair  to  dMi  oil  «f  < 
sssitmM  by  ttM  OofcniaMBt  ta 
H.  O.  L.  C.  and  tHo  loam  aad  idMi  9t 
of  the  Fum  Credit  OorporatlOD  aad  oUmt 
of  this  OoTvnmMit  m  ciWIgiHcBi  vlridl  ttt^ 
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called  upon  to  Ilqaidate.  It  is  reasonable  to  aanmie  that 
some  of  these  agencies  wHI  not  only  pay  their  own  way  but 
will  and  in  some  instances  already  have  shown  a  profit. 
The  most  Impressive  exhibit  of  governmental  eiqpenditure 
which  is  cited  by  the  Republican  opposition  amounts  to  a 
total  of  $8,100,000,000,  which  includes  four  thousand  eight 
hundred  millions  authorized  by  the  Seventy-fourth  Congress 
and  the  three  billion  three  hundred  million  authorised  during 
the  last  session. 

Can  the  minority  be  so  comidetely  Ignorant  of  the  fact 
that  ev«i  in  these  vast  amounts  tiiere  is  a  definite  and  wdl- 
secured  Oovmmient  equity  which  will  eventually  be  paid 
back.  A  large  part  of  these  expenditures  were  made  to  <dtie8 
and  States  for  the  ctmstructlon  of  well-secured  self-Uquidat- 
Ing  projects,  70  percent  behig  secured,  and  only  M  peroent 
was  contributed  by  the  Oovemmmt  as  an  outright  grant. 

Another  portion  of  this  expenditure  is  coined  by  loans 
secured  up  to  55  p«?eait  and  the  Oovnnment  contribated  as 
an  outright  grant  amounts  of  45  pere^it. 

Bo  it  is  reasonable  to  assume  tfaat  of  the  $8,000,000,000,  far 
in  excess  of  a  half  win  be  repaid  to  the  Treasury.  But  allow, 
for  the  sake  of  an  illustration,  that  the  entire  amount  of  the 
aecureA  loans  should  go  sour,  the  maxlm^im  (Migation  of  the 
Govemmoit  oould  not  exceed  the  capital  outlay  yoted  by  the 
Congress;  and  while  we  are  tidking  in  billions  let  us  net 
forget  that  the  Hoover  administration,  with  all  <tf  its  w^- 
known  prosperity,  left  a  burden  of  more  than  $5,000,000,000 
ct  a  cash  deficit  upon  the  doorstep  of  Presidoit  Roosevdt 
and  his  administration.  Our  ReimbUcan  friends  wtthoat 
exception  forget  to  mention  this  gift  of  the  Hoover  adminis- 
tration to  humanity. 

I  am  ocmstrained  to  comment  upon  the  reoaarks  of  ray 
friend  Jkwkzhb  of  Ohio.  He  set  out  to  talk  30  ntoutes,  and 
the  House  was  led  to  believe  that  he  had  an  important  mes- 
sage bearing  upon  this  btil.  While  he  had  the  advantage  of 
creating  out  of  his  own  mind,  without  regard  for  facts,  such 
statistics  as  would  sustain  his  opi)06ition,  he  evidently  de- 
irieted  his  mental  statistical  reserves  and  abjectly  rellnquidied 
about  a  half  of  his  allotted  time. 

"Hie  Republicans  point  to  the  expenditures  made  necessary 
for  relief,  and  which  prevented  a  revolution  in  this  country, 
and  they  are  not  even  fair  enough  to  allow  that  all  of  tills 
money  will  be  paid  ba(±,  even  if  they  deny  the  need  for  ttke 
expenditures.  They  ddUfully  evade  bringing  up  the  sale  of 
fake  foreign  bonds  which  were  approved  by  Coolidge  and  his 
administration.  These  bonds  sold  to  the  common  people  will 
never  be  redeemed;  these  bonds  purchased  a  spurious  proa- 
perity.  which  was  followed  by  a  ctdlapoe  which  should  have 
taken  place  prior  to  Hoover.  The  Republicans  would  have 
continued  to  push  the  sale  of  these  fake  bonds  but  tor  the 
fact  that  the  trusting  people,  flxunclally  esdiausted,  could  no 
longer  buy.  The  result:  bank  faflmes  unheard  of  in  the 
history  of  the  world — bankruptcies  and  a  devastating  de- 
pression. T^  amount  of  fake  bonds  O.  K.*d  by  the  Coolidge 
administration  and  sold  to  the  Anwrlcan  public  amounted  to 
over  $10,500,000,000.  Anotfaor  insigniflcant  flg\ne  the  Repub- 
licans forget,  which  the  American  public  w^  remembers,  is 
the  sum  of  $12,087,067,000  which  the  Cocriidge  administra- 
tion canceled  to  the  foreign  debtors.  This  amotmt  idus  in- 
terest can  be  reasonably  douUed  to  show  Republlean  goMr- 
osity  toward  foreign  goremmeats.  Tet  the  minority  party 
crlticiBes  the  Roosevelt  policies  and  expenditures  for  hu- 
manity, made  necessary  I7  the  re^Jeesnem  of  his  RepObUean 
predecessors.  Coolidge  and  Hoover. 

Adding  the  sale  of  fake  bonds  amounting  to  $10,5004M04M0 
to  another  injurious  insult  to  the  American  taxpi^rer  in  the 
form  of  debt  cancelation  of  $13,087,867,000  pha  the  $§,000.- 
000,000  Hoover  deficit,  and,  forgetting  the  interest,  the  total 
amounts  to  $27,587,80TjOOO.  Over  twenty-two  billions  of  this 
amount  is  goat,  wasted,  irhlle  the  eight  Mllions  being  spent 
by  the  Roosevelt  administration  for  humanity  wlU  all  be 
repaid,  most  of  tt  from  self-Uouidatinf  projects. 

Who  is  it  that  is  constantly  harping  upon  the  question 
of  a  balanced  Budget?  What  element  Is  most  frequently 
hoard  upon  this  taterestlnf  subject?  Let  me  point  out  that 
tt  Is  that  olemenC  which  enjoys  a  balaneed  ration. 


liMqulUble  distribution  of  wealth,  socl*]  inaecurlty.  abrof»- 
tkm  of  dril  UbertJM,  and  Iomim  natlonatlim  an  the  ofl- 
•prlngB  of  anjuit  and  ftopldly  maladjuitcd  houn  and  waces. 
llTlnc  and  worklnf  eondltloni  are  deeply  intecrated 


owe*  hit  wealth  to  the  accident  of  birth.  The  benefit  re- 
celred  \m  the  protection  of  the  Ooremment.  Surely  the 
tai  rate*  on  this  class  should  be  heavily  Increased  so  that  It 
will  carry  its  Just  share.    Xxicomes  of  $5JM0  a  year  or  over, 
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To  balance  the  Budget,  including  the  extraordinary  ex-  \ 
pendltures.  at  this  time,  even  if  possible,  is  not  desired  by 
the  business  and  by  the  people,  because  the  cessation  of 
Oovemment  expenditure  would  paralyze  business,  increase 
unemployment,  and  bring  chaos  and  starvation  Instead  of 
stAbiLty  and  revival. 

The  problem  of  balancing  the  ordinary  Budget  of  this 
Government  is  an  established  fact,  an  accomplishment  of  the 
Democratic  majority.  The  provision  for  the  reduction  of  the 
public  debt,  whether  inherited  from  the  Hoover  administra- 
tion or  incurred  to  save  the  United  SUtes  by  giving  relief 
and  succor  to  the  needy,  is  also  a  problem  confronting  Presi-  ^ 
dent  Roosevelt  and  the  majority  party. 

I  gather  that  the  Republican  critics  desire  a  tax  that 
would  destroy  business,  that  would  take  away  the  last  dollar 
of  the  worklngman.  Even  then,  does  the  minority  of  this 
House  believe  it  would  be  possible  to  balance  the  Budget 
withm  1.  2.  or  even  3  years?  I  appraise  their  intellectual 
capacity  at  a  higher  plane  than  they  themselves  do  when 
they  feign  to  believe,  and  for  political  reasons  expound  the 
theory,  that  It  Is  entirely  possible,  and  from  their  vlewpomt 
desirable. 

The  majority  of  the  Ways  and  Means  Committee  believes, 
and  this  tax  bill  was  conceived,  in  the  idea  that  a  reasonable 
and  an  equitable  tax  at  this  time  would  not  discourage  in- 
lUaUve.  much  less  destroy  Incentive.  It  was  moreover  the 
thought  of  the  committee  that  the  problem  of  the  reduction 
of  the  public  debt  was  a  problem  which  must  of  necessity 
be  spread  over  a  period  of  years. 

If  the  entire  $3,100,000,000  expenditure  of  the  Oovemment 
should  go  sour,  the  total  tax  for  Interest  purposes  on  this 
sum  would  amount  to  approximately  $243,000,000  per  year. 

This  tax  bill  provides  a  sum  of  between  $270,000,000  on  the 
present  basis  of  calculation  and  up  to  $450,000,000  in  normal 
times.  It  must  t>e  borne  in  mind  that  revenues  of  this  Oov- 
emment will  grow  proportionately  and  thus  allow  an  orderly 
liquidation  of  the  governmental  debt. 

It  Is  our  hope  and  our  belief  that  the  Oovemment  has 
made  Its  last  large  expenditure  for  relief.  The  States,  the 
counties,  and  the  cities  are  In  relatively  t>etter  condition 
today  than  they  were  at  the  close  of  the  Hoover  administra- 
tion, when  the  Oovemors  of  the  States  and  the  mayors  of 
the  various  cities,  pleading  with  the  Oovemment.  admitted 
their  IxiablUty  to  cope  with  the  unemployment  and  the  relief 
conditions  within  their  respective  localities.  This  condition 
continues  to  improve  as  time  goes  on.  and  because  of  the 
Improved  conditions  the  States  and  municipalities  will  as- 
sume whatevCT  local  responsibility  Is  placed  upon  their 
shoulders. 

The  minority  report  refers  to  the  present  tax  bUl  as  a 
"political  gesture."  I  submit  that  the  poUtical  gesture,  if 
any.  is  the  gesture  of  the  minority  in  catering  to  that  element 
of  our  people  who  are  called  upon  to  pay  their  fair  share 
of  goremmental  costs  and  expenditures.  It  Is  not  alone  a 
gcstura.  It  is  a  move  to  arouse  those  who  are  privileged. 
becauas  of  their  ability  to  pay.  against  the  underprivileged. 
whom  the  minority  has  In  mind  taxing  to  the  point  of  ex- 
termination. The  minority  shouting  of  "  soak  the  rich,  soak 
the  thrifty  "  Is  a  political  gesture,  pure  and  simple. 

This  tax  bill  taxes  a  source  of  revenue  which  will  least 
disturb  the  economic  structure  of  the  country.  It  Is  a 
aouroe,  and  the  only  source,  wherefrom  money  can  be  Justly 
had  because  It  is  the  source  of  twenty. 

llM  rates  on  higher  Incomes  have  been  advanced  reason- 
ably, but  zM>t  beyond  ability  to  pay.  llie  normal  tax  remains 
the  sanoe  throughout,  but  the  surtax  Increase  at  the  $50,000 
mark  amounts  to  only  1  percent.  Where  the  taxable  net 
inoooM  amounts  to  $50,000  the  old  schedule  of  taxation  was 
$8,500.  Under  the  proposed  tax  plan  It  will  be  $9,500.  The 
small  difference  of  $60.  The  curve  of  the  tax  schedule  con- 
tinues to  rise  at  the  rate  of  2.  3.  and  4  percent  and  upward 
until  the  surtax  attains  the  maximum  of  75  percent  at 
$5,000,000  or  over. 

The  old  schedule.  It  Is  true,  amounted  to  59  percent  maxi- 
mum, but  you  must  bear  In  mind  above  everything  else  that 
$5,000,000  net  taxable  Income  does  not  represent  the  gross 


income  of  the  taxpayer  In  this  class.  It  happens  in  many 
insUnces  that  a  taxpayer  In  these  higher  brackets  repre- 
senting a  net  taxable  income  of  $5,000,000  has  in  addition  an 
income  from  tax-free  securities  and  not  subject  to  tax 
Frequently  the  income  from  tax-free  securities  will  be  any- 
where from  one  million  up  to  an  amount  equivalent  to  his 
taxable  Income.  So  I  cannot,  under  these  circumstances, 
shed  many  tears  over  anyone  who  is  privileged  to  pay  a 
tax  of  $3,591,000.  leaving  a  paltry  $1,409,000  to  squeeze 
through  for  the  ensuing  year.  To  this  paltry  amount  add 
the  untaxable  Income,  and  It  would  seem  on  analysis  that 
this  class  of  taxpayer  is  most  worthy  of  compassion  and 
pity. 

The  people  of  this  country  would  Justly  resent  the  Impo- 
sition of  taxes  upon  the  average  citizen  and  small  business 
man  who  is  dependent  upon  his  small  salary,  and  upon  his 
small  business.  Where  is  the  cry  of  the  Republicans  Justified 
in  the  statement  that  this  measure  is  Intended  to  soak  the 
rich.  Are  we  to  interpret  the  Republican  opposition  as  indi- 
cating that  the  lucky  poor  should  be&T  the  burden  In 
order  to  relieve  the  luckless  rich? 

That  has  been  the  policy  of  the  Republican  remnant  In 
this  House  when  they  were  in  power.  I  cite  this  example 
to  substantiate  the  fallacious  Republican  reasoning. 

When  the  Mellon  tax  plan  was  considered  by  Congress, 
the  then  Secretary  of  the  Treasury  tried  to  readjust  the 
scale  of  income  taxes  In  such  a  way  that  the  total  benefit 
derived  by  himself  would  have  been  greater  than  the  benefit 
accruing  to  the  remaining  47,000  taxpayers  of  the  State 
of  Pennsylvania;  thereupon  a  substitute  plan  was  submitted 
by  Senator  Pumold  Simmons,  of  South  Carolina,  his  plan 
was  adjusted,  and  the  opposite  objective  was  sought  by 
giving  almost  all  the  relief  to  the  47.000  taxpayers  to 
the  exclusion  of  Mr.  Mellon.  The  wise  leadership  and  fair- 
ness of  Mr.  Gamer  at  that  time  was  recognized  in  another 
substitute  which  was  accepted  as  a  fair  compromise.  The 
lion's  share  of  the  benefit,  under  the  Garner  plan,  was  ac- 
tually forced  by  the  Democrats  in  behalf  of  the  deserving 
masses  and  only  a  fair  and  equitable  proportion  to  Mr. 
Mellon  and  his  kind. 

The  tax  question  has  always  been  a  most  difficult  one,  and 
It  is  not  a  pleasant  task  for  the  Ways  and  Means  Committee. 
But  the  policy  of  the  committee  changes  with  the  party  in 
power.  The  Republicans  have  always  tried  to  place  the 
great  bulk  of  the  tax  burden  upon  the  masses  (A  the  people 
regardless  of  their  ability  to  pay,  while  the  Democrats  hold 
to  the  theory  and  practice  of  placing  the  burden  where  it 
rightfully  belongs,  upon  those  enjoying  substantial  Incomes 
and  upon  those  whose  position  in  life  is  well  secured,  upon 
that  fortunate  element  of  our  people  best  able  to  bear 
taxation. 

I  do  not  know  for  a  certainty,  but  I  believe  that  the  wealthy 
people  of  this  country  are  more  than  willing  to  shoulder  a 
substantial  portion  of  the  taxes  which  are  necessary  with  a 
view  of  their  own  preservation  and  the  preservation  of  the 
Oovemment,  which  protects  their  property  and  their  large 
incomes.  It  Is  the  sacred  duty  of  the  more  fortimate  citi- 
lens  to  relieve  the  want  and  the  distress  of  the  less  fortunate 
of  our  citizens. 

I  anUclpate  that  this  tax  bill,  like  aU  Ux  bUls,  will  bring 
about  a  great  deal  of  protest.  The  machinery  oi  ix^pa- 
ganda  has  been  put  into  motion  and  paid  for  by  those  In 
possession  of  large  financial  reserves,  who  are  anxious  to 
evade  their  own  responsibility  and  willing  to  let  the  little 
fellow  carry  the  load. 

The  committee  has  very  carefully  considered  the   prln- 

I  ciple  of  graduated  corporation  taxes,  and  wisely  decided  to 

I  reduce  the  corporation  taxes  on  small  corporations — up  to 

I  $15.000 — to  thirteen  and  one-fourth,  and  to  increase  slightly 

the   tax   schedule    on    corporation    Incomes   above    $15,000. 

The  committee,  in  its  wisdom,  decided   to   reestablish   the 

principle  of  excess- profits  tax  as  the  more  equitable  and 

Just  method  of  taxing  for  revenue  purposes.     Thus  large 

and  small  corporations  will  pay  upon  the  net  earned  Income, 

and.  as  the  report  before  you  will  indicate,  excess  profits 

I  will  be  taxed  as  such  at  the  rate  of  5  percent  above  8  percoit 
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heard  upon  this  Intereetlnff  subject?  Let  me  point  out  ttwt 
it  ie  that  element  wtiftdi  enjoje  a  balaaeed  ration. 
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of  net  eamingi,  with  an 
above  25  percent.    The  committee  fwellned 
ated  corporation  tax  was  not  eqnitaUe.    IB^ 
instances  it  would  be  very 
corporation   might   earn    $SOOjObO,   or  § 
$1,000,000  corporation  might  hmre  earac 
percent;  on  the  basis  of  IS-percent  tax 
first-mentioned    corporation,    the    tax 
$75,000,  whereas  the  lesser  eorporatlOB  wtttii 
portlonate  earning  poorer,  paykic  10  pereei 
$25,000.    Excess-profits  tax  will  treat  the 
Ings  equitably.    Ttie  one  earning  $ 
cess-i>rofits  tax.    The  corporation 
pay  according  to  the  ezcesa-proAti 

The  excess-profits  tax  prtnclide  Is 
substantial  but  Is  positively  fair  and  iuet. 
myself  to  respond  sympattwtlcally  to  the 
in  behalf  at  the  small  stockholder  tai 
and  the  assumptl(xi  that  the  smafl 
by  large  stockhc^ders,  because 
stockholders  in  both  kinds  of 
said  that  the  control  of  the  large 
Inner  circle  of  the  board  <tf 
board  and  the  president,  frequently 
but  a  fragment  of  the  outstandtaig  etodc, 
stances  stock  held  by  ***«*^nH  of  ttie 
amount  to  10  shares  or  less.    TMe 
through  its  control,  does  not  hesitate  to 
sclonable  salaries  and  unjustifled 
concerned  whether  the  stoddielde 
not;  the  only  tbne  the  poor  elodaioldar  !■ 
object  of  pity  is  whenever  the  Ooffnunent 
to  impose  taxes  upon  corporations. 

Taxes  proposed  in  this  bill  will  not 
dividends  one  way  or  another. 

The  schedule  of  Inherltanoe  taxes  is 
minority  in  its  report  with  a  great  deal  of 
much  reasoning.    At  any  rate  ttie 
a  responsive  chord  in  the  heatia  of  the 
because  the  large  fortunes  whidi 
father  to  son  have  frequently  bean  ground 
ing,  unfortunate  young  men  and  woam 
hours  at  a  miseratde  rate  of  pay.    The 
American  heir  and  heiress  frequently 
the  hatred  ot  the  soond-thlnklng  people  «f ' 

Only  recently  an  example  of  the 
irresponsible,   nitwit,   husband-fthainging 
flaunted  b^ore  the  American  puiiile.    TUi 
buys  for  herself  a  discarded  bogus  prtnee  M^ 
presents  him  with  a  string  of  polo 
Europe  for  his  amusement  and  paid  for 
of    her   less    fortunate    ststers.     Lavish 
hundred-thousand-doOar  i 
rences  of  one  who  knows  not  the  erigtai 
gains  which  die  enjoys  but 

The  tax  schedule  submitted  tay  ttie 
sideratlon  of  the  Members  of  the  Boom  a$< 
under  the  tax  schedules  Imposed 
Britain,  and  should  be  and  will  be  sustained, 
that  the  peoide  of  this  country  wIB 
schedules  and  the  methods  but  the 
assessing  those  who  are  best  ahle  to 
plause.] 

Mr.  DODQHTON.    Mr.  CtMirman,  I  yield; 
gentleman  from  Wiaoonsln  {Mr.  flsWiMag'ilJ?^ 

Mr.  SAUTHOPP.    Mr.  Chainnan,  I  AaB 
though  I  would  prefer  that  it 
Nevertheless,  we  are  grateful  for  what  ttw 
even  if  it  does  not  contain  all  of 
gressfves  favor.    I  ttti  that  the 
and  because  of  our  needs  wmdd 
$5,000  net  Incomes,  and  favor  taxinff  < 
under  the  provisions  of  this  MIL 

Section  101  (12)  of  the  Revenoe  Aet  of 
cultural  marketing  cooperative  eorporutiOBg  i 
ration  income  tax,  tf.  among 
all "  the  voting  stock  is  owned  fey 
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It  IB  considered  that  employees  of  these  eooperativei  are 
as  much  producers  as  the  farmers,  and  it  is  to  the  advantage 
of  theee  ventures  that  not  only  increased  capital  be  made 
available  from  this  Jointly  Interested  source,  but  that  em- 
ployee cooperaticm  and  loyalty  be  thus  assured.  At  the  same 
time,  it  ia  considered  advisable  to  retain  the  agricultival 
character  of  these  cooperative  marketing  corporations  by 
retaining  a  safe  margin  of  fanner  control. 

The  following  amendment  to  said  section,  therttart,  is 
suggested. 

Section  101  (12)  of  the  Revenue  Act  of  1934  is  amMided 
by  inserting  before  the  semic<doQ  and  after  the  word  "  asso- 
ciation "  In  the  second  soitence  the  following: 

Provided,  Tbat  voting  stock  may  be  owned  by  employeea  at  tbe 
aaBoclation  whenever  such  producers  own  more  thmu  two-thlrda  at 
all  the  voting  stock. 

It  is  the  definite  policy  of  Congress  to  encourage  coopera- 
tive marketing,  in  the  interests  of  both  producers  and  con- 
sumers, nils  amendment  affords  opportunity  further  to 
pursue  this  policy.  And  exemptions  from  the  corporation 
income  tax  are  pertinent  to  and  a  necessary  part  of  any 
amendment  of  the  carpontkm  income  tax. 

Mr.  SATrraonr  oiXered  the  following  amendment;  On  page  — 
line  — ,  add  a  new  subsection,  as  follows: 

"(— )  Subsection  (p)  of  secUon  23  of  tbe  Bevenue  Act  at  19S4 
Is  hereby  amended  to  read  as  follows: 

"  '(p)  Dividends  received  by  corporations:  In  the  case  at  a  eocpo- 
ratlon  the  amount  received  as  dividends  from  a  d<Hnestlc  corpora- 
tion which  Is  subject  to  taxation  under  this  title:  Provided,  how- 
ever. That  beginning  with  the  taxable  year  beginning  next  after 
December  81.  1035,  tha  deduction  allowed  by  this  subsection  shall 
be  85  percent  of  the  amoTint  of  such  dividends  so  received,  and 
beginning  with  the  taxable  year  beginning  next  after  December 
31.  1037,  the  deduction  allowed  by  this  subsection  shall  be  10 
percent  at  the  amount  of  such  cUvldends  so  received.  The  deduc- 
tion allowed  by  this  section  shall  not  be  allowed  in  respect  of 
dividends  received  from  a  corporation  organleed  under  the  China 
TnAe  Act,  1923,  or  from  a  corporation  which,  under  aectlan  SBl,  la 
taxable  only  an  its  gross  income  from  sources  within  the  United 
States  by  reason  of  Its  receiving  a  large  percentage  of  Its  grow 
income  from  sources  within  a  possession  of  the  United  States.' " 

PBOPOSa>  AKXMIUCUfT  TO  THZ  COSPCWATIOX  nfCOKS-TAX  LAW 

The  original  corporatkm  inccxne  tax  of  1913  did  not  aUow 
any  exemption  for  income  received  as  divldoids  from  other 
corporatl(H)s.  The  creation  of  such  an  exemption  in  subse- 
quent laws  gave  a  special  privilege  or  subsidy  to  the  ludd- 
Ing  company  and  encouraged  the  socially  undesirable  and 
economically  unsound  multiplication  of  eOTporati<ms  and  the 
Interlocking  of  corporate  interests. 

Tlie  proposed  amendment  is  conservative  and  not  extreme. 
Recognizing  that  past  errors  cannot  be  ccnrected  overnight, 
the  amendment  does  not  seek  to  do  away  wholly  with  tbe 
special  exemption  aocMrded  under  the  corporation-income 
law  to  dividends  received  by  one  corporation  fnnn  another 
corporation.  That  exemption  is  only  partially  ronoved.  In 
place  at  the  regular  income  tax  of  awwoxlmately  14  percent, 
which  would  result  from  the  total  removal  of  this  exemptton. 
the  proposed  amendment  taxes  intercorpcmite  dividends  only 
2  percent  during  the  next  2  years  and  4  percent  thn'mftar. 
Such  a  tax  is  not  so  high  as  to  put  a  cixnplete  end  to  the 
use  Off  the  holding  company  or  the  creation  of  separate  afBli- 
ated  corporations  for  different  enterprises,  if  tlie  use  of  the 
holding  company  and  at  the  affiliated  oorporatlon  serves  a 
real  economic  purpose;  because  if  the  h<dding  company  cur 
affiliated  company  gives  a  special  advantage  to  thoee  who 
resort  to  it,  that  advantage  should  be  sufficient  to  rompensato 
for  the  small  tax  imposed  by  this  amendment. 

I  am  introducing  this  amendment  to  iriiace  a  small  excise 
tax  upcxi  the  heading  company.  The  tax  as  set  forth  in  this 
amendment  means  only  2  percent  per  year  for  the  next  2 
years  and  then  4  percent  per  year. 

The  reason  that  I  believe  that  the  holding  company  should 
pay  an  excise  tax  is  that  it  receives  peculiar  favors  at  the 
hands  of  the  Oovemment.  Early  commcm  law  and  early 
public  (^linian  looked  on  the  holding  company  as  a  rare  and 
abncHinal  form  of  combination;  it  was  regarded  with  sus- 
picion much  as  a  partnership  Itetween  corporations  or  per- 
p^^ual  voting  trusts  are  regarded  with  suspteion  today. 
However,  when  State  after  State  passed  laws  peimittiug  one 
corporation  to  own  the  stock  of  another  corporation,  the 
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holding  company  became  one  of  the  great  problems  of  the 
present  day.  In  certain  fields  It  has  grown  so  huge  and  so 
completely  beyond  the  bounds  of  Cknremment  control  that 
It  seems  destmed  to  become  more  powerful  than  the  Gov- 
ernment Itself.  Some  device  should  be  formulated  to  pre- 
vent this  abnormal  growth,  and  I  think  that  taxation  is  the 
answer  to  our  problem. 

In  addition  to  the  reason  I  have  just  sUted  comes  the 
further  fact  that  this  tax  bill  must  yield  larger  revenues. 
Last  year  this  Government  spent  $7,375,826,185.  but  it  col-  \ 
lected  only  $3,800,487,201.  Therefore,  there  was  a  deficit  last 
year  of  three  and  one-half  billion  dollars  in  round  nvunbers. 
The  deficit  this  year  will  be  greater  than  that  of  last  year. 
How  can  we  eliminate  the  deficit  and  balance  the  Budget? 
Three  methods  are  open  to  us:  First,  cut  down  our  expendi- 
tures: second,  increase  our  taxes;  third,  a  combination  of 
the  first  two. 

An  analjfsts  of  our  expenditures  would  indicate  that  we 
cannot  eut  them  down  at  the  present  time  so  that  there  will 
be  a  substantial  reduction.  Eliminating  any  of  our  process- 
ing i%r^^,  our  expenditures  last  year  amounted  to  $3,165.- 
000.000  made  up  of  the  following  Items: 

InUrwt  and  sinking  fund  for  debt — »l.  S«8. 000. 000 

Vctcnns'  Admlnlatntlon ***•  2?2  22S 

Adjusted -MrTlc«    ccrtlflcmtM 60.000.000 

Ct»U-«WT»c«  r«tlr«n«it  fund -        .^^^^S^ 

Army  and  Mavy "3  «»  «» 

Many  of  us  have  attempted  to  cut  these  appropriations. 
but  without  success.  As  the  Congress  Is  now  constituted  you 
have  $2,219,189,000  which  cannot  be  cut.  That  leaves  a  bal- 
ance of  $649,000,000  for  all  other  Government  cosU.  You 
cannot  wipe  all  this  out.  because  It  would  mean  the  closing 
of  many  valuable  Government  agencies  and  departments. 
Even  if  you  closed  up  one-half  of  them  you  would  still  have 
a  total  in  excess  of  $2,800,000,000.  Add  to  that  the  pay- 
ments under  the  A.  A.  A.  and  other  emergency  expenditures. 
which  last  year  amounted  to  $4,210,000,000.  and  you  r\in 
Into  a  sum  In  excess  of  $7,000,000,000.  Obviously,  you  can- 
not pass  any  tax  bill  which  would  even  approximate  such 
an  amount  without  crippling  every  Industry  m  the  United 
States.  Our  problem,  therefore.  Is  to  raise  as  much  revenue 
as  we  possibly  can  without  injuring  industry,  because  every 
Member  knows,  and  every  thinking  man  and  woman  should 
know,  that  the  vast  bulk  of  unemplojred  must  be  absorbed  by 
private  Industry.  The  Government  has  appropriated  close 
to  $5,000,000,000  for  the  purpose  of  absorbing  some  of  the 
unemployed  on  public  works,  but  this  Is  merely  a  drop  in 
the  bucket.  amo\inting  to  only  10  percent  of  a  national  works 
program.  It  is  necessary  for  private  Industry  to  invest  forty 
to  forty-five  billion  dollars  to  give  everybody  a  Job.  Cer- 
tainly, that  cannot  be  achieved  by  exorbitant  tax  methods. 
T  am  therefore  attempting  to  place  a  reasonable  tax  which 
cannot  be  considered  unjust  or  inequitable  in  view  of  the 
beneflU  received.  What  are  those  benefits?  Principally,  they 
consist  of  freedom  from  personal  liability  on  company  debts. 
and.  secondly,  they  consist  in  freedom  tToax  Government 
control.  There  is  the  further  benefit  of  administrative  ad- 
vantages and  the  flexibility  which  it  allows  in  the  formation 
and  maintenance  of  subsidiary  companies.     [Applause.] 

Mr.  STEFAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  8ADTHOFF.    Yes. 
^    Mr.  STEFAN.    Will  the  gentleman  from  Wisconsin  please 
tall  us  how  much  his  first  amendment  would  jrield? 

Mr.  SAUTHOFF.    I  cannot  telL 

Mr.  STTEFAN.  The  gentleman  stated  that  It  would  not 
y%tiA  so  very  much,  but  would  help. 

Mr.  SAUTHOFF.  I  cannot  give  the  gentleman  the  exact 
amount,  because  they  could  not  give  it  to  me. 

I  yield  back  the  remainder  of  my  time. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  HofTMAM]. 

Mr.  HOITMAN.  Mr.  Chairman,  members  of  the  Conunit- 
fag  yie  d^«**^'*ff**********  chairman  of  the  committee,  if  his 
artiimns  be  taken  as  an  indication  of  his  feeling,  of  his  con- 
netkxMi,  has  given  us  as  aUe  a  defense — not  a  Jiistification — 
of  his  party's  vlolatkm  of  its  plighted  word  and  the  conceded 
faUura  of  its  many  eaqierlments  as  could  be  made  for  any 


course  which  Is  so  reprehensible  as  that  followed  by  the 
Etemocratic  Party.  It  does  credit  to  his  ingenuity  and  hio 
resourcefulness,  but  it  is  no  answer  for  broken  promises,  for 
the  vast  expenditures  so  needlessly  made. 

True,  he  called  attention  to  the  enormous  sums  expended 
for  relief,  for  the  aid  extended  to  those  injured  by  the  drought. 
With  these  latter  expenditures  no  one  will  find  fault. 

But  he  said  nothing  of  the  great  sums  expended  in  the 
various  States  for  the  purpose  of  giving  dancing  lessorvs, 
teaching  bridge  playing,  and  like  activities.  Nor  did  he  refer 
to  the  fact  that  this  same  Government,  while  extending  relief 
to  the  stricken  fanner,  while  giving  him  a  bounty  for  re- 
stricting the  area  of  cultlva'ied  land,  was  at  the  very  moment 
permitting  the  importation  of  vast  quantities  of  food  products 
produced  by  cheap  foreign  labor,  and  also  expending  millions 
of  dollars  In  Irrigation  projects  which  had  for  their  purpose, 
in  part  ^t  least,  the  addition  of  other  thousands  of  acres  of 
cultivatd  land  to  the  Nation's  farming  area.  Such  incon- 
slstencie  \  were  J'nored.  because  they  were  unanswerable. 

He  fe  back  upon  the  old  defense,  which  is  no  defense, 
that  the  nepublicans  h.'4  r  t  balanced  the  Budget  during 
the  last  >   V  of  t^  J  H<.ov  -ninistration.    He  ignored  the 

fact  that  tu  '  Rei  itiioans.  for  jome  time  prior  to  that  date, 
had  been  busy  im/  og  off  a  large  portion  of  the  debt  accimiu- 
lated  during  the  "S'lson  Democratic  period-  He  reverted  to 
that  time-worn  and  omewhat  out-of-date  cry  that  at  the 
end  of  the  Hoover  administration  revolution  wm  imminent. 

Yesterday  on  the  floor  of  the  House  we  heard  the  Chair- 
man of  the  Interstate  and  Foreign  Commerce  Committee  re- 
fer to  the  "  whispering  campiugn  "  which  some  irresponsible 
person  proposed  to  Institute  and  carry  on  against  President 
Roosevelt,  as  it  was  so  successfully  carried  on  against  Presi- 
dent Hoover. 

One  would  naturally  think  that  a  Democrat  would  hesitate 
long  and  consider  well  before  he  called  attention  to  that  dis- 
reputable and  wicked  whisi)erlng  campaign  by  which  former 
President  Hoover  was  smirched  and  defeated. 

The  statement  of  the  Chairman  of  the  Interstate  and  For- 
eign Commerce  Committee  showed  on  its  face  that  the  one 
who  suggested  such  a  campaign  was  irresponsible:  that  no 
Republican  had  ever  given  it  support  or  furthered  it;  and 
if  there  is  such  a  campaign.  It  is  more  than  probable  that  it 
grew  out  of  the  fact  that  so  many  unworkable,  absurd  ex- 
periments have  been  tried,  failed,  and  others  equally  absurd 
brought  forward  in  their  place;  due.  too,  perhaps,  to  the  fact 
j  that  Democrats  of  unquestioned  standing  have  pointed  out 
that  the  President's  proposals  can  only  result  in  national 
bankruptcy;  that  he  has  failed  to  keep  his  word:  has  yielded 
i  in  forming  his  Judgments  to  those  who  are  not  Democrats, 
who  do  not  believe  in  the  principles  of  that  party. 

Hardly  a  day  passes  but  that  some  Democrat  of  national 
prominence  calls  attention  to  the  fact  that  the  President's 
course.  If  pursued  to  the  end,  will  wreck  our  country. 

The  chairman  of  the  committee  which  brought  out  this 
bill  said  he  was  ready  to  go  before  the  country  to  submit 
the  President  s  case  to  the  judgment  of  the  people.  Speak- 
ing for  no  Republican  but  myself.  I  can  only  say  that  I 
wish  that  that  appeal  might  be  made  to  the  voters  In  the 
coming  November. 

The  distinguished  gentleman  also  called  attention  to  the 
utterances  of  a  Republican  Senator,  whose  name  he  did  not 
give  but  whose  views,  he  said.  In  substance,  were  honest  and 
sound,  and  further  Intimated  that  the  Republican  Party 
did  not  dare  to  nominate  him.  If  such  a  man  were  nomi- 
nated, we  would  find  the  Democratic  administration  oppos- 
ing his  election,  as  It  opposed  the  election  of  former  Senator 
Cutting;  as  its  Postmaster  General.  National  Committee 
Chairman  "  Big  Jim  "  Farley.  Is  reported  to  have  threatened 
to  defeat  Senator  Bos  ah.  Had  the  administration  listened 
to  the  advice  of  the  Senator  so  quoted,  it  would  have  avoided 
many  of  the  mistakes  which  it  has  made. 

William  Randolph  Hearst  probably  contributed  as  much 
to  the  nomination  of  Franklin  D.  Roosevelt  as  did  any  one 
man.  Through  his  papers  he  supported  him  during  the 
campaign  for  election.  During  the  first  months  at  his  ad- 
ministration he  praised  him.  Finally  he  learned  of  the 
President's  true  purpose  and,  in  this  morning's  issue  of  the 
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Washington   Herald,   on   the   edttocial  pafO^ 

following: 

[Prom  the  Washrngton  Herald  a<  Aug.  VI 

THS    KKW   TKNAMTS   CT 

It  seems  inevlUble  history  wm  record  tHat 
people  drove  the  money  changers  from  the 
liberty,  they  were  begullod  into  ylddlBg  ttkS 
occui>aDcy  of  a  horde  of  poUtlcal 

waa  worse  than  the  first.  

When   Candidate   Booserelt  sceused  tiM  Boovsr- 
of  being  the  most  eztramgant  In  Amsileaa  lit 
to  reduce  expenditures  by  25  percent,  an 
believed  him. 

These  people  did  not  bellere  It  posrtWe  that 
Inauguration  this  same  candidate  wofold  drive 
to    unheard-of    proportions,   and   AmnrnnA    ct 
the  contemptuous  manner  of  a  PM^m.  8hah.  an 
S4 .800 .000.000   of    the   public   fundsfto   be 
accordance  with  his  own  arbitrary  and  unoont 

When  Candidate  Rooeevelt  charged  that  the 
tratlon  had  piled  bureau  upon  buresa 
ml£8lcn  untU  our  people  were  suffering  under  ttas 
den    of    a    swollen    biireaucracy,    and    promised 
eliminate  useless  bureaxi*  and  rommlMtOPS.  his 
welcomed  with  Joy. 

These  people  did  not  believe  It  poaslble  that 
same  man  would  not  only  retain  and  expand 
reaus  and  comnUsslons  but  would  wield  ttae  lash 
Congress  to  pile  more  bureaus  upon  bureaus 
sions  upon  commlsstona  at  an  additional  oast  at 
lions  per  year. 

They  did  not  dream  he  would  autborfae  these 
commlaalons  to  issue  more  than  17,000  regulatlaos ! 
of  law. 

When  Candidate  Rooecvelt  lald  that  the 
Oovemment  could  make  to  recovery  wofuld  b«  la 
duced  tax  burdens  on  industry,  and  pointed  oo^^ 
taxation  took  Its  toll  in  the  form  of  idle  fe 
tramping  the  streets,  miserable  In  vaamafiapnmtik ' 
Ueved  him. 

They  did  not  believe  It  poeslble  that  within  S^ 
man  would  demand  of  the  Congrees  of  the  Ur" 
which   be  had  already  had  grants  at  hllllflns, 
such  as  have  never  been  known  la  the  history 
either  In  time  of  peace  or  war. 

They    could   not    foresee   that   wlthm  9'  years 
through  his  myriads  of  bureaucrats,  would  be 
the  point  of  desperation. 

When  Candidate  Booeevelt  in  ringing  phrases 
of  the  founders  of  the  BapubUc.  aa  ezemplllled  In 
of  the  United  States,  and  partlcularty  in  the 
rights  of  the  48  States,  he  excited  the 
Americans  for  his  profound  knowledge  o<  our 

When  he  pointed  out  that  the  preeervatioii  at 
essential  to  prevent  destruction  of  the  Mattea  he  ' 
whelming  acquiescence  at  the  country. 

When  he  pointed  out  that  there  were  no 
sit  In  Washington  and  administer  the  affairs  of 
such  a  continental  naUoa  he  stated  the  obvious. 

Naturally  our  people  oould  not  believe  that 
same  man  woxild  utUlae  the  facUltlos  at  tbm 
ident  of   the  Nation  to  spread 
Supreme  Court  of   the  United  States,  bei^uso 
unanimous   decisions   had   uphidd   the 
Booeevelt  had  preached. 

They  could  not  believe  he  would  InfsrantlaUy 
as  one  of  the  supermen  whoee  nonrrtstencs  ha 
When  Candidate   Roosevelt  said  It  was  what 
than    what    they    said    which    den 
facility  In  expressing  such  a  trulaas  la  such 
btandable  form  eonvlnoed  mUllons  of  his 
his  devoUon  to  his  pledged  word. 

These  people  could  not  poaslbly  touigbie  sodi 
period   of   2   years  repudiating  every  major 
basis  of  which  he  had  atte  inert   the  higbest 
gift. 

When    Candidate    Booeevelt 
Booeevelt  by  the  very  act  of  solemnly 
Constitution  of  the  United  States,  no  normal-i 
foresee  that  within  approximately  2  years  this 
write  to  a  Congressman  a  letter  advocating  the 
bill   notwithstanding   there  might  bo  a 
constitutionality. 

And,  of  course,  no  one  could  fc 
such  a  letter  in  view  of  the  fact  that 
own  entourage  had   advised  him  bluntly  that 

unconstitutional.  ____  ..^ 

These  few  of  many  bases  for  histary  amBOtfUtf^i 
the  ultimate  verdict. 

Up   to  the   present  time  no  defense  has 
overwhelming  record  of  broken  pledges,  betrayals  < 
tlons  of  solemn  oaths,   and  cynical  dla 
guards  to  liberty  set  up  by  the  fathsn. 

In  the  broadest  sense  this  vicious  violation  at 
and  liberties  constitutes  a  grave  reflection  not 
ministration   which   perpetrates  It,  but 
nation  which  tolerates  It. 
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You  talk  about  criticism  from  Republicans.  Tlie  foregoing 
are  the  words  of  a  great  editorial  writer,  a  newqiapennan 
who  knows  what  is  transpiring  at  the  Nation's  CapitaL  Tbej 
are  not  politicaL  They  are  merely  a  description  of  wbMt  to 
taking  place. 

Yesterday— and  you  will  find  It  on  page  12287  of  the  Coai- 
GRKssxoHAL  RxcoRD — the  Very  learned  and  astute  Democratic 
Chairman  of  the  Rules  Committee.  Mr.  O'Conhok.  in  answer 
to  an  inquiry,  said: 

Oh,  I  believe  the  Democratic  platform  is  in  rule  and  full  faros 
and  effect  and  has  been  lived  up  to  by  the  Democrato  In  this 
House. 

Certainly  he  knows  that  the  promises  of  the  Democratic 
platform  have  not  been  kept,  and  his  statements  can  be 
charged  neither  to  ignorance  nor  to  an  intent  to  deceive,  for 
he  had  no  such  intent,  nor  would  such  a  statement  deceive 
anyone  in  this  House.  It  was,  no  doubt,  made  thoughtlessly 
and  in  the  enthusiasm  of  the  moment. 

On  the  same  occasion  he  made  the  further  statement: 

The  Republicans  talk  about  balancing  the  Budget.  They  are 
not  talking  about  the  ordinary  current  expenses  of  the  Oovon- 
ment.  They  want  to  put  the  huge  expenditures  of  war  Into  the 
current  Budget.  We  have  been  all  over  that  so  many  times  there 
Is  no  need  to  reiterate. 

If  the  President  was  talking  about  balancing  the  Budget 
for  current  expenses,  why  did  he  not  so  state?  Biany  times 
diu'ing  the  campaign  Candidate  Roosevelt  called  attention  to 
the  expenditures  made  during  the  Hoover  administration. 
He  called  attention  to  the  creation  of  new  bureaus,  the  In- 
crease in  Federal  employees.  He  knew  the  condition  of  the 
country,  according  to  his  own  statements,  and  he  promised 
to  remedy  all  of  those  things  which  he  criticized.  He 
promised  sound  money,  and  almost  his  first  act  was  to  violate 
that  promise. 

Oh,  no;  those  promises.  Mr.  Chairman  of  the  Rules  Cam- 
nuttee,  have  not  been  kept,  and  no  statement  at  this  late 
day  will  ever  make  anyone  believe  that  that  platform  has 
not  been  repudiated,  disregarded,  and  forgotten. 

Tliis  same  gentleman  made  the  statement  that  the  people 
were  not  going  to  be  impressed  by  the  fact  that  we  have 
Increased  our  national  debt,  when,  at  the  same  time,  we 
have  put  millions  of  people  to  work.  Does  he  not  know  that, 
notwithstanding  the  almost  unheard-of  expenditures  of  the 
taxpayers'  money,  unonployment  has  not  decreased  to  any 
appreciable  extent,  and  that  so  many  have  been  encouraged 
to  accept  relief  that,  in  self-defense,  the  administration,  ac- 
cording to  the  papers  of  today  or  yesterday,  has  been  forced 
to  curtail  the  relief  in  13  States  in  order  to  force  men  to 
accept  the  employment  which  is  awaiting  them? 

The  gentleman  from  New  York  [Mr.  O'Comrotl  further 

said,  referring  to  the  Reinesentative  from  New  YoA,  Mr. 

Wadsworth: 

Let  me  tell  the  distinguished  gentleman  from  New  York  right 
now  •  •  •  that  the  people  of  this  country  from  1039  to  1SS3 
suffered  such  dlsUess  and  privation  tinder  Republicanism  that. 
If  a  solution  of  their  troubles  did  mean  soclallnn.  they  would 
welcome  it  rather  than  ever  go  back  to  Bepubllcaniam. 

This  statemmt  discloses  the  cloven  hoof  beneath  the  robe. 
Who  is  there  in  this  coun^  of  ours,  knowing  tt^  ccmdi- 
tions  from  1929  to  1933,  that  for  one  nKxnent  believes  that 
socialism  would  be  preferalde?  Porht^M  the  gentleman  has 
lived  so  long  in  New  York,  so  near  to  the  western  side  of 
the  ocean,  so  accustomed  to  hearing  socialism  talked  in  his 
hOTie  city  that  he  has  become  immune  to  its  doctrines,  to 
the  results  of  its  adoption.  Let  him  travel  west  oi  the  cor- 
porate limits  of  his  State;  let  him  and  some  of  those  who 
desire  to  redistribute  the  wealth  of  the  country,  to  "soak 
the  rich  ",  go  out  in  the  Adds  and  dig  in  the  dirt  and  by 
the  sweat  of  th^  brow  earn  by  manual  labm*  the  things 
they  eat.  the  clothes  they  wear.  Let  them  learn  from  the 
people  who  do  likewise  in  this  country  of  ours  whether  they 
are  ready  to  accept  in  lieu  of  that  so-called  "  distress  and 
privation"  through  which  we  passed  in  1929  to  1932  the 
conditions,  the  hardships,  the  suffering  which  prevail  where 
socialism  is  in  force. 

Where  socialism  is  the  condition,  how  many  workingmen 
own  automobiles,  radios,  musical  instruments:  are  able  to 
provide  an  education  for  their  children;  to  enjoy  what  the 


fa^  yi0  4l«»iTifiri«tMwi  chairman  of  the  committee,  if  his 
a4ilmnH  be  taken  at  an  Indication  of  his  feeling,  of  his  con- 
Ttettou,  has  ftvoi  im  as  aUe  a  defense— not  a  Jvistlflcation — 
of  hii  party's  Tlolattai  of  its  plighted  word  and  the  conceded 
failura  of  its  many  experiments  as  could  be  made  for  any 


to  the  nomination  of  Franklin  D.  Roosevelt  as  did  any  one 
man.  Through  his  papers  he  supported  him  during  the 
campaign  for  election.  During  the  first  months  at  his  ad- 
ministration he  praised  him.  Finally  he  learned  of  the 
President's  true  purpose  and.  in  this  morning's  issue  of  the 
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working  people  of  this  country  term  "  neceasltles ".  but 
which  those  under  socialism  acknowledge  to  be  unattainable 
luxxiries?  Once  again  the  gentleman  was  sjwaking  out  of 
his  enthusiasm  rather  than  from  his  mind  or  heart. 

Common  decency  requires  that  in  any  discussion  involv- 
ing the  motives  or  the  purposes  of  Members  of  this  House 
it  be  assumed  that  every  Member  is  honest,  expresses  his 
sincere  conviction,  and  has  as  his  sole  purpose  here  the 
rendering  of  service  to  the  people  of  his  district  and  to  the 
country  at  large. 

Self -protection  renders  it  equally  imperative  that  in  pass- 
ing Judgment  upon  proposed  legislation,  in  forming  con- 
victions as  to  the  casting  of  a  vote,  no  Member  should  be 
blinded  or  deceived  by  any  such  assumption. 

Sometime  ago  it  was  said  that  "  hell  was  paved  with  good 
intentions."  The  motives  which  actuated  the  burners  of 
Joan  of  Arc.  those  who  history  tells  us  conunitted  a  thou- 
sand other  acts  of  cruelty,  were  doubtless  sufficient  for  those 
who  perpetrated  these  horrible  and  unJusUflable  acts,  but 
thoae  motives  in  no  way  excused  such  crimes. 

It  remains  as  true  today  as  It  did  in  the  beginning  that 
for  all  practical  purposes  men  in  their  relationship  with 
each  other  must  be  Judged  by  the  result  of  what  they  do.  not 
bj  what  they  Intended;  by  their  acts,  their  deeds,  not  their 
words,  their  statements  of  what  may  be  desirable  or  nec- 


Seldom  In  the  history  of  our  country  has  any  great  political 
party  made  a  fairer,  sounder  statement  or  declaration  of 
principles  than  that  adopted  In  1932  by  the  Democratic 
organization.  Perhi^n  never  did  a  candidate  so  quickly  and. 
apparently,  so  whole-heartedly  adopt  and  confirm  a  party 
platform.  Certainly  never  in  this  land  of  ours  did  a  candi- 
date and  a  party  so  quickly  and  so  completely  repudiate  such 
a  declaration.  An  election  and  the  most  powerful  office  in 
the  world  won  upon  one  theory  of  government,  uixm  a  series 
of  solemn  promises  to  do  certain  things,  has  been  used  to 
accomplish  the  direct  opposite  of  the  objectives  set  forth  in 
that  platform.  The  written  and  the  spoken  word  of  a  great 
party  and  a  candidate  for  a  great  office  have  been  disre- 
garded. 

No  need  to  enumerate  those  pledges,  those  promises,  the 
Instances  of  their  repudiation.  To  the  charge  of  dishonesty, 
(^penly  and  repeatedly  made,  no  direct  denial  has  ever  been 
made.  The  only  plea  ever  heard  is  one  of  confessi<m  and 
avoidance,  the  plea  that  circiunstances  Justified  political  dis- 
honesty. But  this  plea  fails  for  the  sufBdent  reason  that  the 
facts  were  known  at  the  time  the  promises  were  made.  Prac- 
tically the  same  conditions  existed  when  the  platform  was 
adopted  that  prevailed  when  it  was  so  completely  disregarded. 

In  days  gone  by  like  and  as  great  depressions,  compared  to 
the  wealth  ctf  the  country,  have  existed,  and  each  has  yielded 
to  self-denial,  thrift,  and  work:  and  the  Justice  of  the  state- 
ment that  If  any  will  not  work,  he  shall  not  eat  Is  as  apparent 
today  as  when  those  words  were  first  uttered. 

From  the  beginning  of  this  administration  down  to  the 
present  moment,  judged  not  by  their  expression  of  intention. 
th^r  declarations  of  sympathy,  but  by  what  they  have  done. 
by  what  they  have  sought  to  do.  members  of  the  executive 
department  of  our  Oovemment,  assisted  by  those  in  Congress 
who  were  blindly  and  imquestionlngly  willing  to  follow  their 
leadership,  initiated  and  have  carried  on  in  the  most  ruth- 
lea  maniMr  an  offensive  against  those  principles  which  guar- 
antee to  an  equal  jiistice  and  opportunity. 

The  pity  of  it  all  is  that  those  who  have  been  termed  the 
**  underprivileged ".  that  the  unfortunate,  those  who  have 
lacked  ability  of  opportunity,  have  been  deceived  Into  believ- 
ing that  the  principles  contained  In  our  Constitution  are  for 
the  protection  only  of  the  wealthy  and  the  more  f  ortimate. 

me  one  who  works  with  his  hands  fails  to  realize  that  the 
protection  guaranteed  by  the  Constitution  Is  a  thousand 
ttmMi  more  necessary  to  him  than  to  the  rich  or  powerful. 
"Hm  worker  fails  to  understand  that  the  wealthy,  the  one  for- 
tunately placed,  tither  by  his  own  efforts  or  of  those  who  have 
preceded  h*w».  needs  comparatively  little  protection  from  the 
li^w.  He  has  forgotten  for  the  moment  the  lessons  of  history. 
the  bitter  fact  that  adversity  always — not  sometimes,  but 


always — falls  with  the  greatest  fcB-ce  upon  the  one  who  has 
the  least.  He  fails  to  recall  that  ever,  from  the  beginnings 
of  history,  the  tyrant  has  attained  his  power  and  maintained 
it  by  disregarding  all  law. 

No  man  ever  made  a  truer  statement  than  did  President 
Roosevelt  when,  in  his  Wisconsm  speech,  he  said  we  must 
not  "  rob  Peter  to  pay  Paul  " — the  statement  of  a  principle 
not  only  sensible  but  necessary  if  the  individual  is  to  be 
secure,  yet  a  principle  disregarded,  ignored,  and  violated  in 
almost  every  act  of  the  present  admmistration. 

Practically  every  piece  of  proposed  legislation  has,  by  its 
effect.  ■'  robbed  Peter  to  pay  Paul  ";  and.  perhaps  not  inten- 
tionally, although  the  administration  takes  credit  for  politi- 
cal cleverness,  but  nevertheless  Just  as  effectively  added  a 
burden  to  one  class  for  the  benefit  of  another. 

There  can  be  no  doubt  whatever  but  that  the  processing 
taxes  are  collected  from  the  consumers  for  the  benefit  of  the 
producers,  plus  an  incidental  benefit  to  a  horde  of  new  Fed- 
eral officeholders  who  certainly  would  be  blinded  to  their 
own  interests  if  they  failed  to  do  political  work  for  the  ad- 
ministration which  created  them.  One  result  of  these  taxes 
is  that  today  newspapers  report  a  buyers'  strike  in  the  city 
of  Detroit,  where  housewives  refuse  to  purchase  meat  because 
of  the  high  cost. 

Practically  every  State  in  the  Union,  as  well  as  the  Na- 
tional Government,  has  laws  upon  its  books  which  forbid 
the  giving  of  gratuities  for  the  purpose  of  influencing  votes. 
Yet  who  is  so  simple  as  to  deny  that  whatever  be  the  ex- 
pressed purpose  the  direct  result  of  these  various  legislative 
acts  has  been  to  attach  to  this  administration  great  numbers 
of  those  who  have  received  these  special  benefits  at  the  ex- 
pense of  other  taxpayers  and  consumers.  A  program  of 
vote  buying  which,  in  the  end,  will  fail  because  of  the  awak- 
ening realization  on  the  part  of  the  people  generally  that  it 
is  merely  the  taxing  of  the  many  for  the  benefit  of  the 
few — a  proceeding  which  some  members  of  the  majority 
party  are  so  fond  of  condemning. 

The  wickedness  of  this  procedure  was  recognized  by  the 
President  in  his  January  message  when  he  told  us  in  sub- 


was  sapping  the  moral 
when  he  stated  that  it 


stance,  here  in  this  room,  that  it 
fiber  of  the  American  people,  and 
must  not  continue. 

It  has  continued,  and  to  such  sm  extent  that  millions  of 
our  people  who  a  few  years  ago  would  have  regarded  with 
scorn  the  man  who  declared  that  the  world  owed  him  a 
living,  today  accept  it  as  their  own  excuse  for  their  lack  of 
effort  and  self-denial. 

In  the  beginning,  due  to  the  distress  temporarily  prevail- 
ing— similar  so-called  '  emergencies  ",  as  stated,  had  arisen 
and  been  overcome  before — people  generally  believed  the 
statements  of  purpose,  of  intentions,  accepting  those  state- 
ments at  their  face  value,  were  willing  to  grant  extraordinary 
ix)wers  to  the  executive  department  to  submit  to  what  they 
believed  to  be  temporary,  if  unusual,  measures.  Members  of 
the  majority  party  placing  faith  in  their  leader  hung  upon 
his  every  word,  accepted  his  every  thought  and  proposal, 
even  though  it  ran  contrary  to  their  own  Judgment. 

Carried  off  their  feet  by  the  campaign  of  vilification 
against  the  former  Chief  Executive,  always  ready  to  lay 
their  misfortunes  to  someone  else,  the  people,  and  the  leaders 
as  well,  laid  aside  their  common  sense,  the  lessons  they  had 
learned  from  previous  experiences,  and  the  new  deal  reigned 
supreme. 

Again,  let  me  say,  regardless  of  declared  Intentions  of 
expressed  purposes,  the  net  resiilt  of  the  new  deal  has  been 
to  increase  dissatisfaction,  to  build  up  class  hatred,  to  destroy 
confidence,  and  to  tend  to  create  a  situation  which  some 
people  apparently  hope  will  call  for  a  dictatorship. 

That  such  has  been  the  deliberate  purpose  Is  indignantly 
and  strenuously  denied;  that  such  is  the  result  of  the  legis- 
lative enactments  of  the  dominant  party  cannot  be  denied; 
and  if  the  disastrous  end  be  attained,  it  little  matters  what 
may  have  been  the  intentions  of  those  who  caused  it. 

liet    no   Republican   arise   in   criticism   of    the   new-deal 

leglslaticm.     His  criticism  would  be  considered  as  biased,  as 

1  prejudiced,  made  for  the  purpose  of  advancing  his  own  po- 


tions of  solemn  oaths,  and  cynical 
guards  to  liberty  set  up  by  tbe 

In  the  broadest  sense  this  vlekNM  violation  at 
and  liberties  constitutes  a  grave  reflection  not 
ministration   which   perpetrates  tt.  but 
nation  which  tolerates  It. 


rights 
the  ad- 
deeadent 


socialism  is  In  force. 

Where  socialism  is  the  condition,  how  many  workingmen 
own  automobiles,  radios,  musical  instruments:  are  able  to 
provide  an  education  for  their  children;  to  enjoy  what  the 
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litical  fortunes.    Republican  crttlclBm  ts 
the  mouths  of  Democrats,  loyal  and  true  to 
to  their  coimtry,  come  words  as  tme,  as 
Ing  as  any  which  could  be  uttered  by  thoae 
side. 

Prom  former  standard  beaxvrs  of  Hit 
mef  candidates  for  the  Presldeney,  from  tta 
the  Nation,  from  the  Members  of  this  Bxnm, 
bers  of  the  other  House,  Donocrats  all.  we 
ments  rhw^iionging  the  good  fatth,  as  weU 
tlie  new-deal  policies.    None  of  those  maklnc 
with  the  possible  exception  of  one  Democrat 
and  west  of  the  Mississippi  River,  oould  bs 
vancing  his  own  political  fortunes. 

Not  so  long  ago  a  prominent  and  lofal 
other  branch  of  the  legislatire  department 
ment  that  from  this  time  on  he  should  use 
sense,  his  own  Judgment,  in  pssring  opoi 
came  before  him  in  his  ofBdal  capacity. 

Thank  Ck>d  the  day  has  airiTSd  i^ien 
awakening  to  the  fact,  which  the 
rlngly  perceived,  that  the  " 
craUc  Party;  that  the  new  deal  Is  not  fc 
priiM^lples  of  that  party;  that  Its 
but  experiments  resulting  in  disaster;  that, 
its  words,  however  alluring  its  promises,  it  l|^| 
not  by  its  declarations,  which  lone  aso 
empty  words,  but  by  its  works,  which  1>M|^ 
strated  to  be  evil  and  destructiv*  of  the 
pretends  to  serve. 

This  tax  measure,  this  bill  which  Is  before 
another  bid  f (x-  votes.    Everyone  in  this  HoMPJ 
will  not  furnish  the  revenue  desired, 
the  fact  that  it  will  in  no  way  Umit 
the  National  Budget  caimot  be 
tation. 

It  ts  nothing  but  a  idain. 
votes  at  the  next  election.  Were 
balance  the  Budget,  to  bring  home  to  oar 
that  this  Is  a  government  of,  by.  and  for  the ! 
reduce  our  ezpendltures  aixi  we  would  paH  mi 
would  begin  with  a  bearable  tax  upon  the 
such  tax  gradually  becoming  heayier  as  the 
so  that  each  and  every  person  in  ttiis  ooontiy  j 
fair  share  of  its  burdens. 

Such  a  measure  will  not  be  tarootfbt  befors ' 
a  measure  will  not  be  passed.  And  the : 
This  Congress  lacks  the  couiace  to  pecfona. 
and  It  fears  that  the  performance  of  Quit 
the  voters  at  the  next  Section  and 
that  there  is  a  day  for  payment,  as  wdl  as  fti 
diture. 

This  bill,  as  it  standi  now.  is  aerdy  an 
sion.  to  the  prejudice  of  the  laner  dass  of 
the  burden  of  the  Ooveiunent  upon  tiie  t 

Bfr.  TREADWAT.    Mr.  Chairman,  I  jUk^^l 
the  gentleman  from  New  York  IMx.  Wxaml, 

Mr.  PISH.    Mr.  Chairman,  tlisre  has 
of  ballyhoo  and  propaganda  about  the 
I  want  to  take  this  opportunity  to  eall  Sw 
Members  of  the  House  of  Representattves  *»1 
there  has  been  the  greatest  dlstrfbotlan  of 
that  the  world  has  ever  seen,  that  many 
lost  half  of  their  fortunes,  that  some  have 
their  fortunes,  and  that  others  aro 
the  relief  rolls  or  walking  the  straets 

I  agree  with  Senator  Btm.  iHm)  stated 
tax  bill  is  a  farce,  and  that  ttie  people 
But  at  the  same  time,  at  least,  H  has  a 
exposes  and  explodes  aU  the  propaganda 
wealth  and  enriching  the  people.    TUs  MS 
fortunes  practically  to  death,  and  squrasu 
out  of  them,  yet  the  people  get  noCliIng^ 
York  pays  about  S3  percent  of  Ite 
beritance  taxes.    I  presume  tiiai  Htm  Yt 
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over  50  percent  of  this  particular  bill,  owing  to  the  heavy 
Increases  in  the  hii^ier  brackets  of  both  Income  and  estate 
taxpayers,  most  of  whom  live  in  New  Yoiic.  I  do  not  oppose 
reasonable  estate-  or  inheritance-tax  legislation,  because  it 
is  a  fair  and  equitable  tax.  Death  is  inevitable  for  both 
the  rich  and  the  poor  alike.  When  the  rich  die  they  cannot 
take  their  money  with  them  to  the  grave,  nor  can  they 
escape  taxes  through  the  loopholes  provided  by  tax-exempt 
securities.  It  might  be  well  at  this  point  to  show  that  indi- 
viduals with  an  Income  of  a  million  dollars  and  over  in  1927 
amounted  to  601;  in  1928.  to  1,109;  In  1929.  to  1.212;  in  1930. 
to  360;  in  1931.  to  166;  In  1932.  to  20;  and  in  1933.  to  46. 
The  President  claims  that  there  are  58.  and  I  will  not  chal- 
lenge or  (luibble  with  his  figures. 

The  UUe  of  this  bill  should  read:  "A  bill  to  further  destroy 
business  confidence,  imdermine  private  industry,  wreck  the 
profit  system,  prolong  the  depression,  impoverish  the  Ameri- 
can people,  and  increase  unemployment." 

The  soak-and-swat-the-rich  tax  bill  is  a  gigantic  hoax 
aimed  to  deceive  and  bamboo&le  the  peopSe  back  home  into 
thiniring  that  wealth  was  to  be  distributed.  The  pn^onents 
of  the  bUl  claim  it  seeks  to  equalise  taxation.  It  is  alieer 
and  undeniable  confiscation  of  wealth  through  utterly  ex- 
cessive and  destructive  taxation.  It  amounts  to  a  capital 
levy  to  help  finance  the  squandeimania  of  the  new  deaL 
It  siphons  the  money  out  of  the  pockets  of  ttie  rich  into  the 
Treasury  to  carry  out  the  unsound,  unworkable,  and  social- 
istic features  of  the  new  deal  for  a  period  of  not  more 
than  10  days.  The  truth  is.  it  is  unadulterated  socialism  to 
a  degree  which  Norman  Ihomas,  If  he  had  been  elected 
President,  would  not  have  dared  to  seriously  urge. 

The  President  caught  Senator  Hurr  Lowe  and  his  shaze- 
the-wealth  followers  in  bathing  and  walked  away  with  their 
clothes,  leaving  them  nalced  and  defenseless. 

Tlie  whole  bill  is  organized  hypocrisy  and  amounts  to 
shadow  boxing  and  a  fliwriflftTn  on  the  share-the-wealth 
people.  If  the  estimated  revenue  oi  $275,000,000  was  dis- 
tributed among  the  American  peof^  each  would  get  about 
$2,  which  is  quite  different  from  the  $5,000  promised  them 
by  other  distinguished  political  ecmiomists. 

The  statemoit  carried  in  yesterday's  newspapers  that  ttie 
President  has  denounced  the  58  thriftiest  persons  for  evad- 
ing 37  percent  of  their  taxes,  largely  throu^  tax-exempt 
securities,  is  going  from  the  sublime  to  the  ridiculous.  For 
over  2  years  I.  together  with  many  other  Memliers.  have  re- 
peatedly urged  the  abolition  of  tax-exempt  securities,  bat 
the  new-deal  administration  has  blodced  every  eBort, 

No  one  can  sympathize  with  the  crocodile  tears  emanat- 
ing from  the  White  House  regarding  the  evasim  of  income 
taxes  through  tax-exempt  securities  when  thit  administra- 
tion has  been  the  main  stumbling  block  to  every  sincere 
effort  to  abolidi  them.  Naturally,  as  long  as  tax-exempt 
securities  are  issued  the  ultra  rich  will  take  refuge  in  than. 
The  new  deal  has  opposed  abolition  of  tax-exempt  securi- 
ties because  it  could  not  (4>taln  sufBcient  funds  otherwise 
to  pay  toe  its  extravagant  and  wasteful  experiments. 

It  Is  an  absurdity  to  fmiher  Increase  the  surtaxes  and  ai 
the  same  time  continae  to  issue  totally  tax-exempt  securi- 
ties. It  is  lilce  locking  the  bam  door  sfter  the  horse  has 
been  stolaL  The  new-deal  administration  has  been  the 
worst  offender  in  Issuing  tax-exempt  securities.  In  2  years 
it  has  issued  $10.000j000,000  worth  out  of  a  total  of  approx- 
imately fifteen  bilhons  of  totally  tax-exempt  Federal  securi- 
ties. 

I  know  of  only  two  of  my  constituents  who  might  qualify 
in  the  milUon-doUar-income  class,  and  both,  I  believe,  are 
Democrats  and  were  contributors  to  the  Democratic  cam- 
paign fund — ^Vtncent  Astor,  of  yaditing  fame,  and  Averill 
Harriman.  until  recently  asEdstant  director  to  the  late 
lamented  Blue  Eagle.  Very  probaUy  out  of  the  58  thrift- 
iest people  taken  to  task  by  the  President  most  of  them 
come  from  Uie  State  of  New  York.  I  have  not  been  dele- 
gated or  requested  to  def  «xi  them  or  to  oppam  any  sincero 
effort  to  equalise  taxation.  However,  I  am  out  of  sympathy 
with  t»»«*  midmmmer  madness  to  swat  tlie  ultra  rich  as  ob- 
ii^^-r^^^^  lUes  to  be  crushed  at  any  cost.    It  is  a  igwcies  of 


preceded  b*™.  needs  comparatively  little  protection  from  the 
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the  bitter  fact  that  adversity  always — not  sometimes,  but 


Let  no  Republican  arise  in  criticism  of  the  new-deal 
legislaticm.  His  criticism  would  be  considered  as  biased,  as 
prejudiced,  made  for  the  purpose  of  advancing  his  own  po- 
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class  discrimination  almost  amoxmtlng  to  class  hatred  that 
Is  un-American  and  destructive  of  property  rights.  I  have 
no  obJecUon  to  a  reaaonable  increase  in  the  Inheritance  tax 
on  the  great  forttmes.  but  what  is  proposed  is  confiscation, 
and  In  many  Instances,  between  the  estate  and  inheritance  i 
taxes,  exceeds  90  percent. 

i4y  objection  to  the  increase  in  the  already  high  income 
taxes  on  the  ultra  rich  is  that  it  drives  surplus  capital  away 
from  private  indiistry  and  charitable  Institutions  mto  tax- 
exempt  securities  or  by  taxes  Into  the  Federal  Treasury.  It 
creates  a  vicious  circle  depriving  private  industry  of  much- 
needed  capital.  The  main  need  of  the  country  is  the  free 
flow  of  private  capital  Into  industry  to  turn  the  wheels  and 
employ  labor.  What  will  happen.  If  this  confiscatory  bill  is 
passed,  to  coUeges,  hospitals,  museums,  libraries,  and  other 
institutions  supported  by  private  philanthropy?  The  bill 
strikes  a  terrific  blow  at  the  development  of  private  industry 
an/^  shakes  ctmiidence  In  our  entire  economic  system  based 
on  private  enterprise  and  reasonable  profit.  It  will  kill  the 
goose  that  lays  the  golden  eggs  and  drive  capital  out  of  the 
United  States  and  Into  foreign  lands  to  compete  with  Ameri- 
can  labor.  It  Is  well  said  that  the  power  to  tax  Is  the  power 
to  destroy. 

In  debating  with  Upton  Sinclair  a  week  ago  he  stated 
publicly  that  the  President  had  promised  him  that  he  would 
ocone  out  for  i»*oduction  for  use  and  not  for  profit,  which  is 
another  name  for  socialism.    At  the  time  I  gave  little  atten- 
tion to  the  statement,  but  the  contents  of  this  soak-the-rich 
tax  bill  leads  inevitably  to  the  destruction  of  private  initia- 
Uve.  enterprise,  and  the  profit  system. 
Mr.  FULLER.     Mr.  Chairman,  will  the  gentleman  jrield? 
Mr.  FISH.    Oh.  I  cannot  yield,  as  I  have  only  10  minutes. 
Mr.  FULLER.    I  will  give  the  gentleman  a  minute  If  he 
will  yield. 
Mr.  FISH.    Very  well;  I  yield  under  those  circimfistances. 
Mr.   FULLER.    I   notice  the   gentleman   says   the   bill   is 
socialistic.    I  wonder  if  that  is  contrary  to  the  gentleman's 
ideas.    I  hold  in  my  hand  the  statistics  of  the  congressional 
election  of  November  1934.    They  show  that  Hamilton  Fish, 
Jr..  was  elected  as  a  Republican  and  a  Socialist. 

Mr.  FISH.  Yes:  and  I  had  two  other  designations.  One 
or  two  Socialists  wrote  my  name  in  on  their  primary  t)aUot, 
which  placed  me  on  thetr  ticket  I  welcome  support  from  all 
qualified  voters.  They  like  me  up  my  way.  Everybody  votes 
for  me.  [Applause.]  The  Democrats  vote  for  me.  The  gen- 
tleman might  add  that  there  are  about  5.000  Democrats  up 
there  in  my  district  who  vote  for  me,  who  do  not  believe  in 
the  new  deaL    [Applause.] 

There  can  be  no  employment  or  prosperity  until  the  Gov- 
ernment attacks  on  bustness  and  our  profit  system  cease. 
What  is  needed  is  inflation  of  confidence,  not  inflation  of 
currency  and  taxes.  Confidence  and  emplojrment  are  one 
and  inseparable.  Whom  the  gods  would  destroy  they  first 
make  mad.  The  swat-the-rlch  program  proclaimed  by  the 
President  combined  with  the  dlstributicm  of  wealth  is  a 
myth  and  a  mirage  and  sheer  political  opportunism  to  offset 
HvsT  Logo's  share-the-wealth  campaign. 

Mr.  Ford  was  right  when  he  branded  the  soak-the-rich 
scheme  as  a  new  form  of  destruction.  It  amounts  to  de- 
vouring wealth  and  industry  on  the  political  pretext  of  giv- 
ing to  the  people,  but  actually  the  people  will  not  get  a 
penny  of  it.  It  is  Jiist  another  of  the  Roosevelt  experiments 
aimed  to  perpetuate  the  new  deal  in  power  by  fooling  the 
people.  It  must  be  obvious  to  all  those  ragaged  in  the  auto- 
mobile business  in  Detroit  and  vicinity  that  if  excessive  hi- 
heritance  taxes  are  levied  upon  the  owners  of  large  plants 
employinf  thousands  of  workmen  it  would  disrupt  the  fac- 
tories and  practically  amount  to  Qovemment  confiscation  and 
operation  or  sbutting  down  the  plants. 

As  a  concrete  illustration,  a  man  with  an  idle  million  dol- 
lars to  Invest  should  have  his  head  examined  if  he  failed 
to  invest  in  tax-exempt  securities  at  3  percent  Instead  of 
takiiw  ttae  risk  of  investing  in  6-peroent  larivate  oorpcM^tion 
^Hyyjm^  when  thls  bin  is  enacted  into  law.  In  the  first  in- 
stance he  would  receive  $30,000  net.  while  in  the  latter  he 
would  be  taxed  79  percent  on  $60,000.  or  $47,400,  leaving 
a  net  balance  of  $12,000^ 
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When  it  comes  to  excessive  Inheritance  taxes  added  on  to 
the  estate  taxes,  amounting  to  between  90  and  100  percent. 
I  am  opposed  to  confli>cation  as  un-American  and  to  robbing 
and  crucifying  the  rich  to  make  a  Roman  holiday  for  the 
new  deal. 

This  tax  bill  is  a  farce.  The  House  ought  to  cut  it  to 
ribbons  and  rewrite  it.  However.  It  will  not.  and  I  predict 
it  will  Jam  this  vicious  bill  through  and  the  Senate  will  take 
a  month  to  rewrite  it  so  that  even  its  authors  and  parents 
In  the  House  will  not  be  able  to  recognize  their  offspring. 

In  conclusion,  and  without  comment,  as  none  is  necessary. 
I  quote  from  a  speech  by  PrankUn  D.  Roosevelt,  made  at 
Pittsburgh.  Pa.,  October  19.  1932,  when  he  was  a  candidate 
for  President: 

T&xes  are  paid  In  the  sweat  of  every  man  who  labor*  becauae 
they  are  a  burden  on  production  and  can  be  paid  only  by  produc- 
tion. If  excessive,  they  are  reflected  In  Idle  factories,  tax-sold 
farms,  and  hence  In  hordes  of  the  hungry  tramping  the  streets 
and  seeking  Jobs  In  vain.  Our  workers  may  never  see  a  tax  bill, 
but  they  pay  In  deductions  from  wages.  In  Increased  cost  of  what 
they  buy.  or  (as  now)  In  broad  cessation  of  employment.  There 
la  not  an  unemployed  man— there  Is  not  a  struggling  farmer— 
whose  interest  In  this  subject  is  not  direct  and  vital.     •     •     • 

•  •  •  If.  like  a  spendthrift.  It  (the  Government)  throws 
discretion  to  the  winds.  Is  willing  to  make  no  sacrifice  at  all  In 
8f)endlng.  extends  lU  taxing  to  the  limit  of  the  people's  power  to 
pay  and  continues  to  pUe  up  deflclta,  it  la  on  the  road  to  bank- 
ruptcy. 

[Applause.! 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Michigan.     [Mr.  Woodkutt]. 

Mr.  WOODRUFF.  Mr.  Chairman.  I  doubt  if  there  Is  a 
single  informed  individual  either  In  this  House  or  out  of  it 
who  is  honestly  and  whole-heartedly  for  every  provision  of 
the  bill  under  consideration.  Certainly  the  gentleman  who 
instigated  tax  procedure  at  this  time  will  hardly  grow  en- 
thusiastic when  he  notes  the  differences  between  his  recom- 
mendations and  the  provisions  of  the  bill. 

Surely  our  Democratic  colleagues  on  the  committee,  every 
man  of  whom  realizes  the  fact  that  sometime  In  the  near 
future  we  must  match  our  expenditures  with  our  Income, 
must  feel  that  they  have  taken  but  a  feeble  step  in  that 
direction  In  presenting  this  bill  to  the  House. 

When  they  contemplate  the  fact  that,  even  though  their 
fondest  hopes  are  realized  and  $270,000,000  are  produced 
through  the  medium  of  this  bill,  they  will  have  added  to  the 
Treasury  revenue  only  sufficient  to  meet  the  Government's 
expenditures  for  less  than  one-third  the  brief  time  this  bill 
has  been  under  consideration  by  the  committee;  when  they 
realize  that  during  the  time  they  have  been  adding  this 
rather  meager  sum  to  the  revenues  of  the  Oovemment  they 
serve,  other  agencies  of  that  Oovemment  have  been  increas- 
ing rather  than  decreasing  wasteful  expenditures  with  no 
thought,  apparently,  of  a  Budget  or  the  necessity  of  balancing 
the  same  in  the  near  future;  when  they  know,  as  they  do. 
that  the  nearly  $5,000,000,000  the  Congress  appropriated  and 
turned  over  to  another  branch  of  the  Government  to  spend 
as  it  will,  and  which  was  supposed  to  be  the  last  such  appro- 
priation of  magnitude  that  would  be  necessary  or  be  asked 
for.  because  that  one  would  be  the  medium  through  which 
the  employables  of  the  more  than  12.000,000  unemployed 
would  either  directly  or  indirectly  find  work  at  honest  wages; 
when  they  know,  as  they  surely  do.  that  already,  before  the 
expenditure  of  the  four  billion  for  public  works  has  hardly 
begun,  when  not  more  than  25.000  of  the  3,500,000  who  were 
supposed  to  have  been  employed  by  July  1  have  up  to  this 
time  been  put  to  work,  the  Budget  officers  are  even  now  get- 
ting their  figures  together  preparatory  to  asking  the  Congress 
for  other  billions  for  the  following  year;  and,  Mr.  Chairman, 
when  they  see  into  the  future,  as  they  can.  if  they  will  but 
look,  and  see  the  yoke  of  debt  and  taxes  that  Is  being  fastened 
around  the  necks  of  generations  yet  unborn  as  a  result  of  the 
extravagant  and  wasteful  spending  now  being  carried  on 
under  the  guise  of  recovery:  and  when  they  know,  as  they  do, 
that  two  and  a  half  years  of  such  wastefulness  has  made  no 
substantial  reduction  in  the  ranks  of  the  unemployed;  when 
they  know,  as  they  must  know,  that  this  Government,  no  mat- 
ter how  rich,  cannot  by  Itself  bring  about  prosperity,  even 
though  it  spends  and  wastes  with  an  abandnn  hitherto  un- 
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known;  when  they  reaBae,  as  I  am  nre  fhef  ^ 
Is  a  limit  to  the  credit  of  this  oountry, 
we  are  spending  this  limit  will  soon  be 
tng.  as  every  man  of  them  knows,  that  VbiM 
return  to  a  normal  basis  imtil  the  eonfldenee' 
Is  restored,  imtil  the  business  man  to  given 
he  will  have  a  fair  opportunity  to  do  a 
a  legitimate  profit,  and  that  thm,  mad  only 
employed  return  to  their  Jobs;  km 
which  further  delays  the  return  of 
turn  of  our  pe(^e  to  tbeiT  Jobs,  mod  to  thalf  ^ 
and  physical  comfort,  to  thetr  •df-respee 
dence.  to  hope  and  ambition,  wtiidi  to  tlwlr 
then.  Mr.  Chairman,  the  Democratic 
mittee  must  be  comforted  by  the 
before  us  is  substantially  a  better  Wn  tiMn 
been  had  they  obeyed  blindly — shall  I  Mj  tte  [ 
given  to  the  Congress  on  that  memoraUe  Jan»'^ 
we  received  the  President's  uxtmutt  on  tUi 
while  the  bill  Is  sUlI  bad.  yet  It  doei  not 
our  business  people  it  would  have  ewTied  luid 
wishes  been  fully  expressed  therein. 

I  congratulate  these  gentlemen  upon  tbe 
have  had  the  independence,  yes,  the 
their  own  Judgment  to  at  least  some  extent 
of  this  bill.    Their  departure  from  ttietr- 
structlons  "  on  the  graduated  income  tax 
while  not  complete,  was  sufBciently  ao  to 
pendence  of  thought  and  their  deteiminat 
honest  business  institution  simply  becanae  tt 

It  was  suggested.  I  believe.  Ux.  Cludnnaa,^ 
the  19th  that  the  tax  on  only  tboae  Inoonwt,^ 
$1,000,000  should  be  disturbed.    Aooording  t»'. 
report,  there  were  Just  46  individua]s  ih  the 
whose  Income  tax  would  be  increased  had 
been  followed  implicitly.    Of  oourae.  the 
would  have  been  purely  nominal    about 
Ueve — but  there  were  only  48  of  tbeae  tery 
payers,  and.  politically,  that  Inslgnfflrant 
important. 

The  fact  that  the  majority  not  only  fc 
gestions  in  this  particular  but  also 
the  tax  on  incomes  from  $50,000  to  $ljOOO,l 
they  put  into  this  bill  provisiona  for  a 
profits  tax  on  corporate  incomes,  and  tbe 
the  Democratic  members  of  the  oommittee 
their  former  position,  and  are  now 
amendment  to  exonpt  from  tantton  cacponi$p| 
to  charitable  organizations,  notwittaatanding 
able  and  violent  oKWsition  of  the  ftoaident 
convinces  me  that  these  splendid  Memben 
were  Impressed  by  the  statement  of 
that  the  primary  interest  of  tbe  Treaaury 
tion  which  your  committee  ia  considering 
enue  ^^Ich  it  may  raise,  and  decided  to 
amount.    Nothing  was  said  as  to  the  primacy 
individual  proposing  this  legislation. 

I  will  say,  Mr.  Chairman,  that  tbe  bm 
nearly  approaches  a  revenue  bm  tlian  woidd 
case  had  the  wishes  of  the  President  of  Dm 
been  followed  in  every  particular.  It  la  a : 
ever,  because  apparently  as  tbe  re^Rome 
scramble  upon  the  part  of  the  dUfaent 
with  the  spending  of  public  nuHKya  to  ai 
tional  revenue  is  immediately  put  into ' 

The  hope  expressed  by  the 
of  the  Secretary  of  the  Treasiiry  to  tbe  cllaet 
raised  through  this  medium  would  be 
the  public  debt,  is  ridiculous.    What  mattera 
money  Is  used  to  pay  off  debts  of  thto 
ing  when  more  and  more  and  mora  debCa 
being  thrown  upon  the  shoulders  of  our 
adminlstratl<m's  program?    What  dSfferenea 
whether  this  money  is  to  be  used  to  p^ 
already  existing,  or  to  prevoit 


there 
rate 
know- 
not 
people 
know 
at 
un- 

re- 
peaoe 

right; 

ccHn- 

bm 

have 

when 

And 

for 

It's 

they 
;ise 

ig 
•'ta- 
lons, 
Inde- 

no 

June 
than 

^IKumtiT 

sUon 

[teeeived 

I  be- 

tax- 

to  not 

sug- 

that 

^^«Kcess- 

Bt  that 

an 
itions 
m- 
nction. 
House 
ithau 

rev- 
jBodest 
of  the 

more 
the 
States 
.how- 
is  a 
ted 
addi- 

lent 
I  money 

fpay  off 
this 
exlst- 
itly 
the 
make 
Itions 
debU 


ta  the  exact  amount,  being  acquired?  **  Barmailced  to  pay  off 
the  public  debt "  rolls  off  the  tongue  beautifully.  It  sounds 
well  to  the  uninformed.  But  it  means  nothing  because  tt 
makes  not  the  slightest  difference  whether  it  is  used  for  thto 
purpose  or  for  the  payment  of  some  infinitesimal  part  of  the 
current  expenditto-es.  The  only  way  the  nationid  debt  can 
be  reduced  is  through  an  orgy  of  saving,  not  through  an  orgy 
of  spending.  It  cannot  be  done  while  each  year  there  to  a 
Treasiu7  deficit  exceeding  $3,000,000,000. 

In  spite  of  this  bill,  in  spite  of  any  bill  raising  many  times 
thto  amount,  our  public  debt  will,  if  present  outrageous  ex- 
travagant and  unwarranted  expendlt'.aes  ccmtinue,  go  on 
mounting  higher  and  higher  and  hiiiier. 

Why  to  it,  Mr.  Chairman,  such  diCBculty  to  experienced  in 
securing  information  about  the  millions  of  dollars  being 
spent  in  Key  West,  Fla..  where  thto  Government  has  taken 
over  the  entire  city,  and  out  ctf  the  National  Treasury  to  try- 
ing to  make  of  thto  city  of  rMdly  declining  population  a 
socialistic  winter  resort?  Why  to  it  we  cannot  secure  infor- 
mation as  to  the  i4)proximate  amount  being  spent  on  building 
a  highway  down  the  rkshOA  Keys  to  that  onoe-thrivhig 
industrial  city,  these  expenditures  all  coming  out  of  the 
Federal  Treasury?  How  many  people  know  that  many  miles 
of  water  must  be  bridged  in  thto  project  and  that  every  abut- 
ment upon  which  these  brldgea  will  rest  must  be  constructed 
inside  of  cofferdams?  How  many  pe<n>le  realise  the  tre- 
mendous expense  involved?  Why  to  it  that  the  State  of 
Florida  to  not  called  upon  to  pay  its  fab*  share  of  these 
costs?  What  use  after  it  to  built  can  thto  highway  be  t6  the 
public  at  large?  How  many  peoide  will  be  traveling  there 
on  account  of  the  natural  attractions  of  that  sandy,  tropical 
island  which,  all  during  the  resort  season,  broito  under  a 
tropical  sun?  No  one  ta  authority,  apparently,  having  ta- 
formation  on  the  subject,  to  willing  to  give  satisfactory  an- 
swers to  these  questions. 

Why  to  it,  Bir.  Chairman,  that  the  Passamaquoddy  Bay 
project  to  being  developed  at  thto  time?  How  can  the  ex- 
penditure of  the  many  millions  of  dollars  for  thto  work  be 
Justified,  ta  view  of  the  fact  that  not  one  kilowatt  of  the 
electrical  energy  developed  at  that  potat  can  ftad  a  market 
at  anywhere  near  the  cost  of  production,  or  without  dto- 
plactag  that  electricity  now  being  supplied  to  the  people  of 
that  community? 

The  engmeers  report  that  the  cost  of  thto  project  will  be 
approximately  $36,000,000.  Judging  from  the  results  at- 
tendant upon  other  Government  expenditures  on  public 
works,  the  cost  (rf  thto  project  will  before  its  completion  ap- 
proximate $50,000,000.  How  to  thto  apending  organisatten 
gotag  to  Justify  thto  vast  expenditure  of  money  for  suclv  a 
project?  I  will  t^  you.  Mr.  Chairman:  They  propose  to 
(^large  one-third  of  the  cost  to  relief,  <xie-third  of  the  cost 
to  the  production  (rf  dectricity,  and  <»ie-third  of  the  cost  to 
the  national  defense. 

Why,  Mr.  Chairman,  the  idiony  bookkeeping  resorted  to  to 
Justify  thto  expenditure  to  as  ridictdous  as  building  the  proj- 
ect itself.  One-third  to  the  national  defense.  Great  Scott. 
to  there  any  man  ta  thto  House  who  can.  regardless  of  the 
resourcefulness  of  hto  imagination,  conceive  ta  whi^  way  the 
building  of  thto  project  will  contribute  to  the  national  de- 
fense? No,  Mr.  Chairman;  thto  to  Just  another  bit  of  trick 
bookkeei^ng.  that  and  nothing  else,  indulged  ta  with  a  view 
to  deluding  the  public. 

Why  to  it,  Mr.  Chairman,  that  during  these  days  of  agri- 
cultural surplus  production,  whi<^  has  brought  ruta  to  the 
farmers  of  thto  country,  when  because  of  thto  situation  they 
are  paid  by  thto  Government  to  kill  hogs  and  cattto,  to  plow 
up  and  destroy  crops,  to  leave  fertile  acres  idle,  to  not  raise 
hogs  or  crops— why  to  it,  I  say.  that  the  present  program 
of  building  great  irrigation  and  hydroelectric  projects  ta  the 
arid  sections  of  the  West  to  being  so  vigorously  prosecuted, 
a  program  which  brings  tato  agricultural  production  millions 
of  acres  of  the  most  fertile  land  ta  the  world,  thereby  ta- 
creasing  the  ratoing  of  crops  which  other  farmers  are  paid 
not  to  raise?  Thto  policy,  of  course,  autwnatically  increases 
the  agricultural  problem  facing  us  and  makes  the  future  of 
our  farmers  far  more  hazardous  than  it  now  is. 


bonds,  when  this  bill  la  enacted  Into  law.  In  the  first  tn- 
atance  he  would  reeetre  $30,000  net.  while  In  the  latter  he 
would  be  taxed  79  percent  on  $60,000.  or  $47,400.  leaving 
a  net  balance  of  $12,000. 


substantial  reduction  in  the  ranks  of  the  unemployed:  when 
they  know,  as  they  must  know,  that  this  Oovemment,  no  mat- 
ter how  rich,  cannot  by  itself  bring  about  prosperity,  even 
though  it  spends  and  wastes  with  an  abandon  hitherto  un- 
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How  can  this  administration  answer  the  farmers  of  Michi-  < 
gan.  of  Ohio,  of  Illinois,  of  Indiana,  of  Wisconsin,  of  Iowa, 
of  Missouri,  ot  MinnesoU.  and  other  nonarid  agricultural 
SUtes?  When  the  farmers  of  those  SUtes  realize  how  vitally 
and  how  adversely  the  buUding  erf  these  new  irrigation  proj- 
ects, the  bringing  into  cultivation  of  these  millions  of  acres 
of  now  arid  land  will  affect  them  and  their  children  and  their  , 
grandchildren  they  will  rise  up  in  their  wrath  and  smite  every 
individual,  great  or  small,  responsible  for  this  unjustified, 
pernicious  activity. 

Mr.  Chairman.  I  do  not  want  It  construed  from  my  remarks 
that  I  believe  all  present  expenditures  are  unjustified,  be- 
cause I  realize  fully  that  the  imfertunate  must  be  fed.  they 
must  be  clothed,  although  I  beiieve  this  obligation  either 
has  been  or  soon  will  be  thrust  upon  the  local  communities. 
Useful  projects  may  well  be  undertaken  at  this  time.  But  I 
do  violently  object  to  the  building  of  useless,  unnecessary, 
unwise  (vojects.  a  few  only  of  which  I  have  mentioned  here. 
This  administration  la  carrying  these  expenditures  to  ridicu- 
lous extremes,  aa  la  evidenced  in  their  financing  of  boon- 
doggling and  other  fantastic,  useless,  senseless  activities. 

Mr.  Chairman,  always  when  I  contemplate  the  burdens 
of  debt  and  taxes  now  being  piled  upon  the  shoulders  of 
generations  of  our  future  citizens  I  am  reminded  of  those 
wise,  sensible  words  of  the  President  of  the  United  SUtes  I 
when,  as  a  candidate  for  the  high  office  he  now  holds,  speak-  ; 
ing  at  Pittsburgh  on  October  19,  1932.  he  said: 

TszM  «*  paid  In  th«  «we«t  of  every  man  who  labors.  becauM 
th«y  ar«  a  burden  on  production  and  can  be  paid  only  by  pro- 
duction. If  exceealve.  they  are  reflected  In  Idle  factoriee.  lax-»old 
tarma.  and  hence.  In  hordes  of  the  hungry  tramping  the  streets  and 
Meklng  Jobs  in  vain. 

Our  worker*  may  never  eee  a  tax  bill,  but  they  pay  In  deduc- 
tions rrtnn  wages.  In  Increased  cost  of  what  they  buy.  or  (as  now) 
m  broad  cessation  ctf  employment. 

There  Is  not  an  unemployed  man — there  Is  not  a  struggling 
(armar — whoa«  Interest  In  this  subject  Is  not  direct  and  vital. 

Mr.  Chairman,  every  man  interested  in  the  welfare  of  his 
country,  every  man  interested  in  the  preservation  of  the 
American  standard  of  living,  every  man  Interested  in  bringing 
to  the  great  mass  of  our  people  better  standards  of  living. 
more  comforts,  more  luxuries  in  the  years  to  come,  every  man 
interested  in  preserving  opportunities  in  life  for  the  young 
of  this  and  future  generations  would  do  well  to  heed  that 
statement. 

It  is  unfortimate  for  our  workingmen  and  our  farmers, 
for  our  white-collar  workers,  and  all  others  of  modest  means 
that  the  President  has  so  soon  forgotten  that  basically 
sound  philosophy.    With  the  expenditures  now  taking  place, 

£th  thoae  contemplated,  not  only  for  next  year  but  con- 
luing.  according  to  one  of  the  reliable  newspaper  com- 
mentators In  yesterday  morning's  Washington  Post,  through 
the  development  of  the  administration's  long-range  policies. 
it  must  be  apparent  that  we  must  call  a  halt  to  such  expendi- 
tures: we  must  revise  the  entire  tax  structure  with  a  view  of 
brlngliv  our  expenses  within  the  limits  of  our  income.  We 
must  put  the  Ship  of  State  on  an  even  keel  financially  and 
keep  it  there. 

In  cloamg.  Mr.  Chairman.  I  wish  to  say  that  there  are 
good  features  in  the  Mil  before  us.  which  should  be  the  law. 
but  they  are  outweighed  by  other  and  vicious  provisions.  I 
go  further.  Mr.  Chairman,  than  some  of  my  colleagues  on 
this  side  of  the  House  regarding  the  fidelity  with  which  our 
Democratic  friends  followed  the  dictation  of  a  higher  author- 
ity: and.  while  it  is  apparent  they  "  listened  to  their  master's 
voice  ",  aa  was  stated  by  the  gentleman  from  Massachusetts, 
it  la  dear  to  me  they  were  listening  to  that  voice  with  but 
one  ear  and  were  listening  to  the  voice  of  their  collective 
ooDSClence  with  the  other.  So  I  again  congratulate  the 
Democratic  members  of  the  committee  upon  displaying  to 
the  House  and  to  the  country  a  spirit  of  Independence  of 
thought  and  action  In  the  preparation  of  this  bill  that  is 
rare  Indeed  under  this  administration. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Calif omla  (Bir.  Poaal. 

Mr.  FORD  of  California.  Mr.  Chairman.  I  have  sat  in 
this  House  todaj  Ustenlng  with  a  great  deal  of  sympathy 


for  the  gentlemen  on  the  other  side  as  they  wept  coiiious 
crocodile  tears  over  the  pending  tax  bllL  If  I  get  their  slant 
correctly,  they  are  opposing  this  bill  for  two  reasons.  The 
first  reason  Is  that  it  does  not  raise  enough  money.  The 
second  reason  Is  that  it  raises  money  too  much.  Of  course, 
I  can  understand  that,  since  the  bill  does  not  drop  below 
the  $50,000  Income  bracket  in  its  application,  it  very 
naturally  Is  hitting  at  the  minority  and  at  their  friends.  Of 
course,  over  a  period  of  years  they  have  stood  steadfastly  as 
a  great  stone  wall  against  any  tax  measure  that  would  affect 
the  great  corporations  or  the  multitude  of  tremendously 
wealthy  individuals.  But  now  that  the  Democrats  come 
along  with  a  blli  that  Is  designed  to  start  back  on  the  road 
to  national  stability  by  collecting  taxes  where  the  money  is. 
they  very  naturally  object.  You  cannot  get  blood  out  of  a 
turnip.  You  must  get  blood  out  of  a  living,  breathing, 
blood-containing  organism,  "nxey  have  tried  to  stigmatize 
the  measure  by  calling  It  a  soak-the-rich  measure,  but  one 
of  your  great  Republican  colleagues  in  the  Senate  has  cor- 
rectly named  it  a  measure  that  will  put  the  burden  of  taxa- 
tion for  recovery  on  the  shoulders  of  those  who  are  capable 
of  sharing  that  burden  by  reason  of  the  fact  that  they  have 
the  capacity  to  pay.  It  is  m,.  a  soak-the-rich  measure.  It 
is  a  share -the -burden  measiur. 

Mr.  Chairman,  this  tax  bill  Is.  in  my  humble  Judgment,  one 
of  the  first  measures  ever  Introduced  In  this  Congress  that 
undertakes  to  place  a  major  portion  of  the  tax  burden  exactly 
where  it  belongs;  that  Is.  on  the  shoulders  of  that  group  who 
are  the  major  beneficiaries  of  the  wesLlth  and  resources  and 
productive  capacity  of  the  United  States  of  America. 

One  of  the  gentlemen  who  spoke  intimated  he  was  going 
to  offer  an  amendment  which,  I  presimie.  would  bring  the 
tax  measure  so  low  that  he  would  actually  tax  the  Income  of 
the  person  on  relief.  That  would  suit  those  fellows  well;  but 
we  do  not  propose  to  do  anything  of  the  kind.  We  are  pro- 
posing a  tax  measure  that  will  raise  a  sufficient  sum  to 
service  nearly  $6,000,000,000  of  the  national  debt.  Two  and 
one-half  percent  Interest  and  2'2-percent  amortization  over 
a  period  of  40  years  and  $275,000,000  will  service  that  smn. 
With  the  recovery  that  is  coming  on.  if  you  will  read  the  dally 
papers  and  see  what  the  national  Indexes  are  showing,  you 
will  readily  realize  that  we  are  bringing  about  recovery,  and 
with  the  bringing  about  of  recovery  we  are  going  to  tax  the 
results  of  that  recovery  and  therefore  have  a  self -liquidating 
tax  bill.  [Applause.]  Now,  let  us  examine  somewhat  care- 
fully into  this  measxuT  and  take  a  look  at  the  philosophy 
that  animates  its  provisions  in  a  broad  way. 

President  Roosevelt,  in  the  course  of  his  enlightened  lead- 
ership, has  sent  many  memorable  messages  to  Congress. 
None  has  more  convincingly  proven  his  wisdom  and  his 
practical  ability  to  meet  our  problems  than  the  message  of 
June  27  of  this  year.  This  Is  his  tax  message.  It  outlined 
the  fundamental  principles  of  a  just  tax  S3rstem.  and  It 
made  practical  suggestions  for  putting  that  program  into 
the  form  of  law. 

The  message  succinctly  stated  two  sound  American  prin- 
ciples in  this  one  brief  sentence: 

If  a  government  Is  to  be  prudent,  its  taxes  must  produce  ample 
revenues  without  discouraging  enterprise;  and  If  It  to  to  be  Jxist, 
It  must  distribute  the  burdens  of  taxes  equitably. 

The  first  clause  of  that  sentence  definitely  answers  the 
constantly  reiterated  cry  that  we  must  take  Immediate  steps 
to  balance  our  National  Budget.  Agreed,  says  the  message. 
Let  us  therefore  enter  upon  a  new  program  of  taxation  by 
which  needed  additional  revenue  shall  be  obtained  from 
those  best  able  to  pay. 

This  fortifies  our  faith  in  the  new  deal  and  its  vast  ex- 

Those  expenditures  have  been 
And  they  were  made  necessary 

Those  expenditures  have  saved 

thousands  of  our  people  from  starvation;  they  have  through 
public  works  put  thousands  of  our  unemployed  to  work. 
They  have  brought  about  a  steady  revival  of  business  and 
have  encouraged  private  enterprise  and  sound  production. 
Enormous  as  the  recovery  expenditures  have  been,  they  have 
already  produced  huge  dividends  in  Increased  employment. 
Increased  business,  and  vastly  improved  public  welfare. 


penditures  for  public  welfare, 
of  an  extraordinary  nature. 
by  extraordinary  conditions. 
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But  constantly  the  opposition  ima  been 
debt   that   these   recovery 
Constantly  they  have  hysterically  demanded 
public  activities  cease,  wiiUe  we  take  stepi  ^ 
Budget.    W^-intentioned  people  taat« 
They  wail.  "  We  shaU  be  paytef  on  this  debt. 
our  lives.    Our  diildren  ajid  ttieir  children 
by  it.    Unless  the  Budget  is  brought  Into 
will  go  bankrupt." 

Informed  and  fair-minded  atodenta  of 
been  able  to  keep  their  poise  In  the  mUM 
Pot  all  economists  have  long  been  agreed 
poUcy  for  a  government  to  punoe  In  reganl 
government  expendlttiree  la  to  hold  taxes 
period  of  depression  and  to  freatly  tacresse 
tures.    This  invohres  an  increase  In  the 
hard  times  and  its  payment 

This  baa  been  the  sound  pobc9  d  this 
Its  magnifloeni  fight  on  the  duisssitafi  li 
entered  upon  a  great  program  €<  vnUUe 
provide  employmott  and  irtlmnWe  ' 
flnaiMsed  these  pubUc  works  by  the 
bonds  at  astoundingly  low  rBlas  of  InteteiL 
of  the  public  credit  la.  of  coarse.  TeOeoti 
terest  rates.    For  the  bonds  faav*  been 
that  they  have  sold  In  sidte  of  ths  low 
iH-ogram  has  alio  been  flnanosd  threui^ 
bonds.    While  the  regular  Budget  hM  beca  1 
regular  revenues,  the  emergency 
been  fti>^tv»<Nfi  by  bonds. 

Hius  we  have  avoided  ratsiag  ttties,  fOr 
that  until  recovery  is  well  on  its  way 
low  as  possible. 

This  has  been  sound  and  just, 
say  most  emphatically  that  If  the  new 
the  bill  we  now  have  before  us  put  any 
on  people  having  low  incomes  I  would  have 
For  the  rank  axKl  file  of  our  people— the 
small  business  man.  the  fanner,  and  the 
had  to  meet  State  and  local  taxes  all 
sion  and  have  found  these  terribly 
not  and  should  not  be  expected  to  p«y  any 
eral  tax. 

HappUy.  the  bill  we  have  before  us 
realization  of  this.    It  definitely  places  the 
taxes  on  those  definitely  able  to  pay.    Mo 
who  has  a  net  annual  income  of  lass  than 
to  be  asked  to  pay  a  penny.    No  recipient 
heritance  of  small  amount  Is  to  be  touched. 
ness  or  corporation  is  to  be  burdened. 
futably  the  bill  pttts  the  burden  on 
carry  It. 

Thus  the  bin  provldea  addittaoal 
a  definite  and  highly  desirable  asoei 
ization  of  wealth  and  income  In  this  vtdb- 
exploited  country  of  ours. 

The  opposition,  pledged  to  protect 
which  control  the  enormous  fcrtnaes  and 
rations  that  have  threatened  tho 
prosperity   of   our   country, 
against  the  tax  measure, 
duce  enough  revenue.    In  this  I 
the  sincerity  of  the  opposltlcp.   Ihey  hoiPU 
the  enormous  fortunes  and 
are  now  determined  ^udl  bear 
don.    And  I  cannot  beheve  that 
go  further  than  the  President  1 

Let  us  consider  the  r 
this  bilL    Hie  able  and  cautliias 
that  has  reported  the  Mil 
000.000  per  annum  or  more, 
prosperity  inereases  a  revenue  ti  pomlbkr 
may  be  produced. 

The  charge  that  this  is  too  httit  to 
pure  nonsen.se. 

To  illustrate:  The  sound  suggestion  has 
the  revenues  derived  from  this  new  taTstinn 
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and  used  to  amortize  the  debt.  Let  me  call  your  attention 
to  the  fact  that  $270,000,000  a  year  will  amortize  a  debt  of 
approximately  $6,000,000,000.  This,  oi  course,  is  reckcmed 
on  a  2^  percent  of  interest  and  2^  percent  of  i^lnclpal 
basis  on  a  40-year  period,  which  Is  the  ordinary  life  of  a 
Government  bond. 

Now,  if  the  revenue  is  stepped  up  to  twice  the  minimum 
estimate  through  greater  business  activity  dnd  consequent 
increased  incomes,  we  will  have  an  annual  revenue  sufficient 
to  amortize  a  debt  of  approximately  $12,000,000,000.  And 
this,  my  friends,  is  the  limit  of  the  actiial  expenditures 
planried  for  recovery.  We  may  spend  more  than  that,  and 
issue  more  baoda  to  finance  our  recovery  program,  but  it 
is  safe  to  say  that  the  net  cost  of  recovery  will  not  exceed 
that  estimate.  For  we  shall  get  back  hundreds  of  millions 
of  dollars  from  R.  P.  C.  loans,  from  home  and  farm  loans, 
and  from  o/tber  sources. 

Very  well,  then,  my  point  Is  that  the  proposed  and  esti- 
mated revemie  to  be  derived  from  the  iaxea  we  are  going 
to  raise  wiU  be  amply  sufficient  to  amortise  the  recovery 
program.  In  other  words,  the  recovery  program  thus  be- 
comes a  self -liquidating  jaroeram,  the  cost  to  be  borne  by 
moderate  taxes  on  large  incomes.  No  man  or  woman  of  low 
income  will  be  burdened  by  it.  Our  children  and  our  grand- 
children will  not  be  asked  to  pay;  our  credit  wiU  not  be  ad- 
verse affected;  none  of  the  disasters  so  constantly  pmshe- 
sied  by  the  special  groups  in  oiqMtitiOQ  will  materiaUae. 

So  I  say,  let  us  pass  this  bill,  knowing  that  it  is  Just,  be- 
cause it  burdens  no  man  or  woman  whose  net  income  is  less 
than  $50,000  a  year.  It  is  sound  because  it  is  based  on  the 
principle  of  placing  the  tax  burden  on  those  with  ability  to 
pay.  It  is  basically  right  because  it  will  tend  to  cut  down 
the  appalling  concentration  of  wealth  and  Income  in  this 
country.  And  it  is  adequate  because  It  will,  if  so  used,  be 
sufficient  to  amortize  the  public  debt  resulting  from  re- 
covery expenditiires.  And  it  Is  the  first  tax  step  in  a 
nfttfiQTMti  readjustment  of  inocmie  cmd  a  sound  decentraliza- 
tion of  wealth. 

This  is  the  first  step.  It  is  my  hcn)e  that  the  next  step 
will  be  a  constitutional  amoidment  abolishing  tax-exempt 
seciu^ties. 

The  CHAIRlfCAN.  Tlie  time  of  the  gentleman  fnun  Cali- 
fornia [Mr.  FoBX>]  has  expired. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  Texas  [Mr.  McParlaksI. 

Mr.  McFARLANE.  Mr.  Chairman.  I  ask  unanimous  eon- 
sent  to  revise  and  extend  my  remaiics  and  inchide  certain 
excerpts. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

THC  BKVBWU*  ACT  OT  1935 

Mr.  McFARLANE.  Mr.  Chairman.  I  wish  I  had  time  to 
go  Into  this  big  question  and  dlBcuss  it  from  the  many  dif- 
ferent angles  from  which  It  ought  to  be  discussed.  I  have 
listened  very  attentively  to  the  different  Statements  made 
on  the  floor  jresterday  and  today  concerning  this  bill,  and  in 
the  bri^  time  I  have  I  want  to  call  yoin>  attenttoi  to  some 
statements  that  ought  to  be  corrected,  and  I  want  to  men- 
tion some  amendments  that  I  have  to  offer  for  your  con- 
sideration. I  vTill  discuss  these  amendments  in  the  order 
they  will  be  presented  to  this  bill,  giving  briefly  my  reasons 
why  I  believe  they  should  be  adopted.  I  will  fbrst  quote  the 
President's  position,  next  the  conunittee's  position,  and  then 
my  reasons  for  the  proposed  amendments  to  be  offered. 

The  President  on  June  19,  in  his  tax  message,  made 
some  rather  rfoflnit^  si.iggwtf.1nns,  giving  us  the  benefit  of  his 
ideas  on  what  kind  and  character  of  tax  measure  we  diould 
consider. 

OICOIfB  TAX 

On  principle  and  policy  of  taxatlnn  the  President  said: 
If  a  goTcmment  Is  to  be  prudent  Its  taxes  must  prodnoe  ampla 
revenues  without  dlscoaraglng  enterprise:  and  tf  it  to  to  be  Jnst 
It  must  distribute  the  burden  of  taxes  equftalily.  1  do  bos  bcUeva 
that  our  pieaent  system  of  texation  cao4>leteIy  meets  tlila  test. 
Our  revenue  Uwa  have  opcmtwt  in  many  waya  to  the  unfair  ad- 
vantage of  the  few.  and  they  have  done  little  to  prevent  an  uajuOT 
concentration  of  wealth  and  economic  power. 


Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  5  mlnuteo  to  the 
gentleman  from  Callfomia  [Mr.  Poko]. 

Mr.  FORD  of  Callfomia.  Mr.  Chairman.  I  have  sat  in 
UUs  Bouse  todaj  Ustenlng  with  a  great  deal  of  sympathy 


have  encouraged  private  enterpriae  and  sound  production. 
Enormous  as  the  recovery  expenditures  have  been,  they  have 
already  produced  huge  dividends  in  increased  employment* 
increased  business,  and  vastly  improved  public  welfare. 


The  charge  that  this  to  too  Itttii  to 
pure  nonsense. 

To  illustrate:  The  sound  BUggestton  bM 
the  revenues  derived  from  thto  new  taT«ttnn 
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that  our  present  system  of  taxation  coo^tletely  meets  this 
Our  revenue  Uws  have  operated  in  many  ways  to  the  unfair  ad- 
vantage of  the  few,  and  they  have  done  little  to  prevent  an  uajuss 
concentration  of  wealth  and  economic  power. 
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In  further  recognition  that  taxes  should  be  levied  in  pro-  ! 
portion  to  ability  to  i»y  the  President  said: 

Tsxatlon  according  to  Income  Is  the  most  effective  instrument 
yet  devised  to  obtain  Jxist  contribution  from  those  beat  able  to 
bear  it  and  to  avoid  placing  onerous  burdens  upon  the  mass  of 
our  people. 

And  further  recognizing  the  Justness  of  the  movement  to- 
ward progressive  taxation  of  income  and  wealth  the  Presi- 
dent Slid: 

WeaJih  In  the  modem  wcffld  doss  not  come  merely  from  Individ- 
ual effort;  It  results  from  a  combination  of  Individual  effort  and 
of  the  manifold  uses  to  which  the  community  puts  that  effort. 
The  Individual  doss  not  create  the  product  of  his  Industry  with 
his  own  hands:  he  utlllaes  the  many  processes  and  forces  of  maas 
prodXKtlon  to  meet  ths  demands  of  a  national  and  international 
market. 

Therefore.  In  spits  of  ths  great  Importance  In  our  national  life  ' 
of  the  sfforts  and  ingenuity  of  iuius\ial  IndlvldviaU.  the  people  in 
ths  mass  have  inevitably  helped  to  make  large  fortunes  possible. 
Without  mass  cooperation  great  accumulations  of  wealth  would  I 
be  Impossible  save  by  unhealthy  spsculatlon.  As  Andrew  Car- 
Bsgle  put  It.  "  Wtasre  wealth  accrues  honorably,  the  people  are 
always  sUsnt  partners."  Whether  It  be  wealth  achieved  through 
tbs  coopsratlon  of  ths  sntlre  community  or  riches  gained  by  spec- 
ulatlOD  m  either  cass  the  ownership  of  such  wealth  or  riches 
rsprsssnU  a  great  public  Interest  and  a  great  ability  to  pay." 

The  committee  has  failed  to  foUow  the  above  suggestions 
on  personal  income  taxes  but  Instead  has  set  up  the  foUow-  \ 
log  rates  on  Income  taxes  as  compared  to  existing  rates: 

CompeHsofi    of    prssent    tmiiridual    income-tax    rates    aiui    ratea  ; 
proposed   in   Horn**   Wa^a   and   Means   CommUtee   biU.   July   29. 
193S 


Prom  this  table  it  will  be  seen  that  on  $50,000  net  income 
the  effective  rate  of  tax  Is  16.1  percent.  There  is  an  increase 
of  12.6  to  28.7  percent  over  an  interval  of  the  next 
$50,000.  On  the  next  $400,000  there  is  a  further  increase 
of  21.3  percent  so  that  the  effective  rate  on  a  net  income 
of  $500,000  is  only  50  percent.  On  the  second  $500,000  54.6 
percent,  on  the  second  $1,000,000  a  rate  of  57.4  percent  or 
an  increase  of  only  3.2  percent.  Thus  it  will  be  seen  that 
the  present  and  proposed  income-tax  rates  favor  the  wealthy. 

It  seems  clear  from  the  Government  records  that  we  have 
already  favored  far  too  much  the  wealthy  in  the  enactment 
of  our  revenue  laws.  We  have  increased  year  after  year  our 
excise  taxes  < sales  taxes)  on  the  necessities  of  life  and  now 
we  have  added  the  processing  taxes  as  well  as  the  liquor 
and  other  nuisance  taxes  that  have  little,  if  any,  relation 
with  ability  to  contribute  to  the  costs  of  Government. 
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Tou  Win  note  from  the  above  schedule  that  the  top  bracket 
rate  from  $100,000  to  $1,000,000.  increases  only  from  56  to  63 
percent,  and  thereafter  it  does  not  increase  at  all.  but  the 
8MIM  is  aU  income  beyond  $1,000,000. 

TlM  porogreasion  of  the  effective  rate  on  selected  net  In- 

comes  from  $3,000  to  $2,000,000  is  shown  in  the  following 

Uble: 

Kgecttva  rsfss  o/  tax  on  selected  net  incomes  * 
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LIQUOS    TJ 

The  great  hue  and  cry  of  the  1932  platform.  3^ou  will  re- 
member, was  to  repeal  the  eighteenth  amendment  "  to  pro- 
vide therefrom  a  proper  and  needed  revenue."  We  were 
assured  that  proper  laws  would  be  enacted  "  by  the  several 
States  as  will  actually  promote  temperance,  effectively  pre- 
vent the  return  of  the  saloon,  and  bring  the  liquor  traffic 
into  the  open     •     •     *." 

We  were  told  repeal  meant  at  least  $500,000,000  a  year  in 
revenue.  Prom  December  5.  1933.  to  July  1,  1935.  all  liquor 
revenues  placed  in  the  Treasury  amounted  to  only  $595,- 
945.318.  Read  your  daily  newspaper  and  the  happenings  all 
around  you  relate  how  little  repeal  has  promoted  temperance 
or  prevented  the  return  of  the  saloon.  Por  Instance  in  the 
District  of  Columbia  we  find  the  following  figures  for  a  14- 
month  period  before  and  after  repeal. 

figures  for  14-month  period  before  and  after  rrpeal 
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There  is  not  a  parent  In  Texas  or  the  Nation,  dry  or  wet. 
who  would  not  rather  his  boy  or  girl  did  not  drink  In- 
toxicating liquor,  nor  is  there  one  who  would  not  rather  his 
daughter  married  a  man  who  did  not  drink.  It  is  admitted 
that  the  legal  sale  of  "  booze  "  more  than  doubles  its  sale  and 
consumption.  "  Booze "  breaks  more  contracts,  destroys 
more  homes,  creates  more  poverty,  adds  more  to  our  relief 
rolls,  loads  down  our  charitable  agencies  more  than  any  other 
agency  or  thing  that  affects  our  happiness  today. 
THS  aicH  CKT  aicuxa,  ths  poos  pooaza 

In  1928  the  records  show  the  Treasury  realized  $2,475.- 
000,000  from  income  taxes,  or  68J  percent  of  its  total 
revenue,  while  miscellaneous  taxes  and  ciistom  receipts  (sales 
taxes)  contributed  only  $1,152,000,000,  or  31.8  percent.  But 
in  1933  this  ratio  had  changed  so  that  only  $781,000,000  was 
raised  from  taxes  t>ased  on  ability  to  pay.  or  41.7  percent, 
while  taxes  based  upon  consumption  (sales  taxes)  produce 
$1,090,000,000.  or  5S.3  percent  of  such  Federal  receipts.  In 
1936  the  taxes  baaed  upon  abihty  to  i>ay  contributed  only 
38.7  percent  while  those  taxes  baaed  on  consumption 
amounted  to  61.3  percent. 

Recent  Information  shows  that  300  leading  Industrials  who 
were  in  the  red  about  $300,000,000  in  1932  are  now  in  the  black 
$535,000,000.  Why  should  not  the  costs  of  the  forced  emer- 
gency expenditures  caused  by  wealth's  failure  to  recognize 
and  take  care  of  the  situation  In  years  gone  by  be  now 
required  to  pay  their  proportionate  part  of  these  expenses  out 
of  their  increased  earnings?  It  is  well  known  that  this  emer- 
gency has  been  entirely  financed  by  borrowing  and  the  Gov- 
ernment Is  thus  forced  to  pay  interest  to  the  wealthy  who 
have  largely  tieneflted  because  of  the  depression.  This  4  per- 
cent that  owns  more  than  90  percent  of  the  wealth  should 
be  required  to  contribute  their  proportionate  part  for  the 
support  and  maintenance  of  the  Government  during  these 
trying  times. 
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The  Government  records  show  that  M 
paid  on  incomes  in  excess  of  $1,000,000.  and 
of  these  incomes  were  accoimted  for  by 
fsmiilies.    This  clearly  indicates  to  wbat 
of  the  Nation  has  concentrated  into  the 
people.    Since  1913,  when  our  income-tax 
enacted,  we  have  been  trying  to  equalise 
and  as  shown  above  have  made  little 
line.    The  income-tax  rates  in  this  bill, 
committee,  will  rJfect  only  7.974  incomes  tan^^ 
mated  to  produc  $45,000,000  in  revenue.  -m 

Mr.  ANDREWS  of  New  York.    MT. 
gentlenltm  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  ANDREWS  of  New  York.    Win  not 
give  us  some  Idea  of  the  nimiber  of 
district? 

Mr.  McFARLANE.    I  do  not  know  the  exact  l 
would  say  I  have  as  many  taxpayers  in  taj 
average  as  there  are  in  any  otber  dMiict 
States.    I  have  more  than  2.000  inndudnc 
district.    I  have  what  is  recognised  in  the 
Ing  one  of  the  greatest  developed  districts 
ture.  and  cattle  production  thne  Is  to  be  fc 
west.    I  think  that  answers  the  sentlemsal 
have  several  men  of  great  wealth  in  my  own 
mux  A  CBLon  om  tmooMM  ts 

I  believe  we  should  {dace  a  cefling  on 
that  whatever  tax  is  collected  will  not  be 
sumer.    I  recommend  a  1-percent  tax  on  tbs 
exemption  and  increasing  1  percent  with 
$1,000.  which  would  limit  the  net  pe 
$1,000  per  week.    Such  an  amendment  up 
$100,000  would  be  comparable  with  the  ratep 
Great  Britain.  Prance,  and  Germany  as 
lowing  table: 

Comparison  of  income  tos — married  person,  no 

income  from  Mdary 
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BENcrrrs    onivKD    ntoM    Lnamfa 

UNHKALTHT       INCaSASS      IN      PBICa 
BXDUCK    WACXS 

Such  an  amendment  to  our  tax  laws  wofOkl  ; 
orderly  bring  about  a  redistributlosi  of  our 
These  amendments  wotild  soon  be  reflected  to^j 
sumer  and  producer.  Businessmen  who  are 
wages  or  oppose  their  increase  wmkl  not  find 
to  do  so  if  the  resultant  savings,  when  beyond  t 
needs,  were  taken  from  them  in  taxes. 
to  reap  excess  profits  by  increaslnff  the 
cease  to  exist.  Instead  the  tendencj  would 
good  wages,  shorten  hours,  and  decxeai 
point  compatible  with  this  maximum  _ 
come.  The  Increased  wages,  shorter  hourv 
selling  prices  would  automatically  benefit 
munity  by  increasing  employment  and  buyiuc ; 
wotru)    axMova    th>    nfCBirrm 


The  Federal  Ttade  Commission  hM 
piling  data  on  the  salaries  of  some  of  the 
Under  date  of  February  27, 1934.  the ! 
quoted  an  article  from  the  Assodat 
this  study  disclosed  that  out  of  900  Mf 
executives  were  receiving  more  than  $1( 
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bonuses  and  salaries.  In  the  boom  period  about  twoocore 
received  pay  checks  and  bonus  of  $200,000.  Some  25  got  be- 
tween $200,000  and  $300,000;  7  more  got  between  $300,000 
and  $400,000;  3  between  $700,000  and  $800,000;  2  between 
$800,000  and  $900,000;  1  something  over  a  million  and  another 
more  than  a  million  and  a  half. 

A  conspicuous  example  was  that  of  the  president  of  the 
American  Tobacco  Co..  who.  between  1929  and  1932.  received  in 
bcnuses  and  salary  $3,000,000.  Another  case  was  that  of  the 
president  of  the  Bethlehem  Steel  Co.,  whose  annual  salary 
from  1928  to  1930  was  $12,000  annually  but  whose  bonuses 
averaged  $1,100,000  per  annum.  A  more  glowing  example 
was  that  of  an  executive  of  Fox  Film  Co..  who  received  a  tuJ.- 
ary  and  bonus  of  $460,000.  Shortly  thereafter  the  company 
imder  his  mana^ment  was  in  financial  difficulties.  The 
Associated  Gas  It  Electric  Co.,  with  the  large  bonuses  and 
salaries  paid  Its  officers,  while  the  stockholders  are  paid  no 
dividend,  is  a  glaring  example  of  why  such  an  amendment  as 
herein  suggested  should  be  adopted. 

While  I  do  not  have  suf&ci^t  data  to  establish  this  state- 
ment, it  is  generally  conceded  by  those  In  a  position  to  have 
a  knowledge  of  industry  that  salaries  were  increased  from 
1016  to  1929  by  several  hundred  percent.  In  most  instances 
these  increases  were  not  Justified  on  the  basis  of  additicmal 
duties.  The  additional  pay  in  no  sense  represents  earned 
incomes,  but  are  paid  by  reason  of  the  fact  that  these  indi- 
viduals are  able  to  dominate  and  control,  oftentimes  with  vny 
little  actual  ownership  of  the  business.  The  excessive  salaries 
which  they  receive  represent  accumulated  profits  divoted 
from  the  stockholders  into  their  pockets.  The  salary  of  the 
President  of  this  country  is  only  $75,000.  I  believe  no  officer 
in  commercial  enterprises  should  receive  more. 

WOTTLD   TAKX   nOM   TIOSS   IKDIVISUALS   THB    KX&NS   BT    WHICH    THXT 

SGCDVXnUATI   mntSASOMABU   WSALTH 

Hie  executives  of  large  corporations  for  the  most  part  are 
in  a  position  to  have  inside  information  about  the  possi- 
bilities of  profits  from  trading  not  only  in  their  own  stock  but 
that  of  other  companies  dominated  by  friends  and  associates 
in  like  positions.  Much  of  the  profits  from  capital  gains 
reported  by  wealthy  men  undoubtedly  was  tkM  result  of  con- 
fidential information  reaching  them  by  reason  of  their  posi- 
tion in  the  financial  world  before  such  information  trickled 
down  to  the  public.  The  exorbitant  salaries  and  bonuses  is 
the  starting  point  frequently  by  which  enormous  amounts  of 
wealth  are  accumulated  from  trading  in  stocks  of  this  kind. 
The  officers  of  General  Motors.  Chrysler,  and  Studebaker  are 
said  to  have  amassed  large  sums  in  this  manner. 

WILL   UOCOVS   NXnoatOUB   BCONOICIC   Bvnji 

Many  economic  evils  and  practices  that  are  common  under 
the  present  system  w(Mild  not  be  practical  or  pn^tal^  with 
such  a  progressive  personal-income  tax.  Holding  companies, 
trusts,  monopolies,  and  other  devices  for  making  and  cover- 
ing up  %xcess  profits  would' be  of  no  avalL  All  such  profits 
would  ultimately  be  passed  on  as  personal  income  and  so 
would  be  available  for  taxation 

The  temptation  to  water  stock  would  be  much  lessened. 
Stocks  are  watered  so  that  a  few  at  the  top  may  reap  a 
bounteous  harvest  withoi^  giving  anytUng  in  return.  What 
would  be  the  advantage  of  such  manipulation  if  most,  or  all. 
of  the  profits-  reverted  to  the  peoide  through  taxatt<m? 

The  proposed  tax  would  make  large  holdings  of  unpro- 
ductive natural  resources  unprofitable  or  impossible  and  so 
help  to  restore  such  resources  to  the  people.  It  would  tend 
also  to  break  up  all  large  fortunes  and  holdings  however 
owned  or  ccmtroUed.  We  would  have  no  millionaires  or 
wealthy  playboys,  also  fewer  paupers. 

The  perennial  warfare  between  labor  and  capital  would  be 
largely  avoided  by  such  tax.  Labm  troubles  are  usually  due 
to  the  desire  of  the  emxdoyed  for  a  more  equitable  share  d 
the  profits  of  industry.  Given  such  a  share,  the  conflict 
should  cease. 

Undue  politicsl  Influoice  and  power  that  so  often  go 
along  with  great  fortunes  and  incomes  would  naturally  be 
much  less  when  such  fortunes  and  inc<nnes  no  longer  exist. 

Such  a  tax  would  take  the  excess  profits  out  of  the  munl- 
tiona  and  shipbuilding  industries.    It  would  thus  help  to 


tM4  rmlH.  ipirt*"^  to  tooom«  r«port*t]  id  Statistics  of  laoom*  lor  1933. 
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be  reqxilred  to  contribute  their  proportionate  part  for  the 
support  and  maintenance  of  the  Oovemment  during  these 
trying  times. 
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ettminate  «oe  of  the  potent  factor*  that  tends  to  promote  1 

I  realiae  that  the  Income-tax  law  is  fuU  of  exemptions  and 
deductions  favorable  to  wealthy  Uxpayers.  Many  of  these 
deductions  permit  the  Uxpayer  to  reUin.  free  of  tax.  large 
amounts  of  actual  profits.  The  limitaUon.  therefore,  of  i 
$60  000  IS  far  less  than  the  taxpayer  wlD  be  permitted  to  re- 
tain under  the  existing  law.  Por  example,  the  capital-gain 
provtstoo  exempts  from  tax  as  high  as  70  percent  of  the 
proau  realized  from  the  sale  of  stocks  and  bonds  and  other 
property  8Utis»lcal  data  of  the  Bureau  of  Internal  Revenue 
mdicate  that  wealthy  taxpayers  have  a  very  large  percentage 
of  their  net  income  from  this  source.  It  Is  commonly  kaaown 
that  these  gentlemen  buy  stocks,  bonds,  and  real  esUte  when 
the  markets  are  depressed  and  the  public  has  lltUe  cash  for 
this  purpose.  ^  ,^ 

These  investmenU  are  held  untU  prosperous  times,  when 
the  markets  are  Inflated,  and  their  Investments  are  then 
liquidated  at  excessive  prices.  A  large  portion  of  property 
sold  by  this  class  falls  into  the  hands  of  smaH  Investors,  who 
oftentimes  lose  much  of  their  hard-earned  money  in  the  re- 
cesBlons  of  the  market,  when  the  shrewd  investor  can  buy 
them  up  again  for  another  cycle  of  Investment.  I  see  no 
reason  for  retaining  such  loopholes  In  the  law.  but  if  they 
are  to  be  retained  the  rate  of  tax  should  be  exceedingly 
heavy  on  that  portion  of  the  toeorae  subject  to  tax.  for  the 
proAU  they  receive  from  these  Investments  are  not  truly 
earned  but  represent  the  wealth  of  many  small  investors  who 
are  stripped  of  their  savings,  which  are  trar^sferred  to  the 
wealthy  individual  who  can  take  advantage  of  the  econooxic 
condition  of  the  times. 
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IKHBUTAIfCS    Aini    OITT    TAXIS    OB    HaCSSASS    mSBDTr    CIFT-     *W» 

maiv-TAJK  Law 

The  President  In  his  message  recommended — 

That,  in  addition  to  the  prwent  estate  taxes.  th«e»hould  be 
lerted  an  tnheiitance.  luege— ion.  and  legacy  tax  In  rwpect  to  all 
very  large  aotounU  recetved  by  any  one  legatee  or  beneOclary:  and 
t«  prevent,  eo  far  as  poastble.  cvaalona  erf  UUa  tax.  I  reoommetMl 
furtber  Ute  tmpoalUoa  ol  ptX  taxes  suited  to  tbla  end. 

givlx^  as  his  reasons  for  recommmrilng  these  new  taxes  the 

President  saM. 

»>canss  of  the  beats  on  which  this  piopoeed  tax  la  to  be  levied  i 
>kh   fciyn  ^><r«>iMt^  of  the  very  sound  public   policy  otf  sncouraglng 
a  wtder  dlstotbuUoa  ol  malth.  I  ttraagly  urge  that  the  proceeds 
oC  this  tax  should  be  ^leclfloally  ngregstert  and  applied,  as  they  | 
accrue,  to  tiie  reduction   of  the   national  debt.    By   »   doing  we  | 
shaU    ptogrssslvely    Ugbtea    the   tax    burden   of    the   average    tax- 
payer,   and.    iBcktaBtaUy.  ssilBt   in   oor  appraach   to   a  baianred  I 
Budget.  I 

The  Ho«ne  committee  has  foUofwed  the  President's  recooi-  ' 
rnyT>d%^*"»^  In  regard  to  these  proposed  taxes:  however,  after 
careful  study  of  these  proposed  addlttntis  to  our  tax  law  I  am  ! 
convinced  that  these  sections  will  raise  little  If  any  revenue 
for  the  reasons  prevkMialy  stated  by  me  to  the  Wifirs  and 
Means  Committee  (hearlncs.  pp.  S30-44«>.    Believing  that 
both  titles  II  and  m  of  this  biU  will  not  raise  the  revenue  ex-  i 
pected  because  of  their  inability  to  reach  such  tranters  of 
property  now  being  made  I  called  this  matter  to  the  Presl-  i 
dent's  attention  in  the  following  tetter: 

At7«08T  a.  199S. 
Hon   PaajfKUit  D.  BoosBvn.T. 

The  WKUe  Uou»e. 

Mt  Dkas  MS.  PasaosBirr:  Referring  to  my  conversation  with  you 
a  few  days  sgo  respecting  weakneasee  of  the  pending  revenoe  bill. 
I  dealre  to  have  your  attention  drawn  to  my  speclAc  criticisms  cd 
this  bUi. 

As  stated  to  you.  Utl«  II  is  wide  open  to  avotrtanre  and  the  very 
people  whom  you  wish  to  catch  under  the  provisions  of  this  act  are 
obviously  permitted  to  go  free  erf  its  provlalons.  I  also  stated  that 
title  m  contains  the  sanae  dafsct. 

Ify  views  susamarlaed  on  both  at  tfaeee  tanaes  ace  ss  foUows: 

1.  By  Impoalx^  a  gift  tax  on  donees  (UUe  III>  the  biU  opens 
the  door  to  a  wholeeale  avoidance  of  t^St»  made  before  the  en- 
actment of  th*  Mil.  While  the  blB  has  a  ewnulatlve  provision, 
the  cumulative  provision  only  applies  to  gifts  ma^  after  the 
enactment  of  the  act  Thle  is  clear  fraas  a  reading  of  secUost  S03 
of  the  b"i.  which  provldea  cumulaUona  of  gifts  on  the  basis  erf 
calendar  years.  Section  SM  defines  calendar  year  as  Including 
only  the  calendar  year  1«»  aad  weoaedlng  calendar  years  and 
sBecmcaBy  ptovMs  thaa  tka  iifca^i  jmm  ISSS  tnchidea  only 
ttoat  portloaja*  thf  •^^^J*^  ""  •***  the  data  orf  the 


actmant  of  the  act.     Thus, 


glfta  made  before  the  act  are  not 


Included  under  glfta  made  after  the  enactment  of  the  act  for  the 

purpoee  of  the  cumulative  provision.  U  ws  hsd  merely  Increased 
the  rates  of  the  present  gift  tax  on  donors,  we  could  have  caught 
all  of  these  retroactive  gifts  and  made  them  enter  Into  the  com- 
puUtlon  of  the  cxraiulaUve  provision  under  authority  of  the 
Ulilllten  ca.w      We  have  eertalnly  left  the  dfwr  wide  open 

2.  Our  inheritance  tax  (UUe  II)  does  not  catch  trusts  which 
became  vested  prior  to  the  enactment  of  the  act  Trusts  are  cov- 
ered in  section  303.  (s)  (3).  and  (a)  (3V  of  the  bill  B«t  these 
paragraphs  make  such  trusts  subject  to  the  Inheritance  tax  only  If 
the  trust  was  created  after  the  enactment  of  the  act.  This  Is  due 
to  the  fear  that  such  trusts  cannot  be  cauKht  because  of  the  deci- 
sion of  Codid^e  v  Long  (383  U  8  583)  Thus  all  that  a  person  has 
to  do  Is  to  set  up  an  Irrevocable  trust  now.  reserving  the  Income  to 
himself  lor  Ufe.  In  other  words,  he  has  all  the  enjoyment  ol  the 
Income  up  to  his  death  and  the  corpus  Is  distributed  fflss  from 
Inheritance  tax  at  his  death  If.  Instead  of  an  Inherltanos  tax,  we 
had  merely  Increased  the  rates  of  our  estate  tax.  we  couM  have 
caught  all  a*  these  trosU  under  suthortty  of  the  ICUllken  case. 

I  am  drawing  your  attention  to  these  oh*lous  loophoias  belora 

;  the  final  passage  of  the  bill  in  the  House  In  order  that  you  may 

be  apprl.sed  of  the  serious  weaknesses  of  the  bill. 

Sincerely. 
I  W.  D.  McTaaLANB. 

The  Ways  and  Means  Committee  estimates  that  title  n, 
providing  an  inheritance  tax.  will  raise  $8«,000.000:  and  that 
title  m.  providing  gift  taxes  on  donees,  will  raise  $34,000,000. 
For  the  reasons  heretofore  a."*  well  as  hereinafter  stated.  I  do 
not  believe  either  section  will  raise  much  revenue.  The  only 
person  that  can  reasonably  be  expected  to  pay  any  Uxes 
under  these  titles  is  the  urvsuspectlng  and  con.'^clentloua  tax- 
payer who  refuses  to  consult  a  capable  tax  attorney.  Sec- 
tion 205  lb)  of  title  n  permits  a  beneficiary.  In  the  case  of 
father,  child,  grandchild,  grandfather,  grandmother,  and 
brother,  to  receive  $50,000  free  of  tax.  Section  305  of  Utle 
I  in  permits  an  exemption  of  a  similar  amount  from  the  gift 
t^ix  The  possibilities  of  evasion  urkler  these  provisions  are 
bounded  only  by  the  inventive  genius  of  the  taxpayer's 
lawyer. 

To  Illustrate,  suppose  A.  an  individual,  desires  after  pas- 
sage of  this  bill  to  avoid  the  taxe.s  imposed.  Let  us  see  what 
he  can  do  without  Incurring  lisbtlities  for  one  dollar  of  tax. 
Assume  that  A  has  nve  children,  each  of  whom  has  five 
children.  A  Ls  permitted  under  section  305  of  title  HI  to  Rive 
each  of  his  grandchildren  and  children  $50,000  each,  or 
$1,500,000.  and  In  addition  thereto  an  annual  allowance  of 
$5,000  each,  or  an  aggregate  of  $150,000.  aiaklng  a  total  of 
$1.«50,000.  A,  under  section  205  <b)  of  title  n.  can  also  will 
each  child  and  grajodchild  $50,000  free  from  tax.  or  an 
aggregate  of  $1,500,000.  Thus  $3,150,000  has  been  trans- 
mitted free  of  the  taxes  Imposed  by  this  bill.  If.  however,  A 
finds  be  has  many  millions  left,  he  can  then  largely  reduce 
his  taxes  by  creation  of  future  interests,  which  under  the 
provisions  of  the  bill  will  largely  postpone  any  tax  on  the 
remainder  of  his  estate.  Added  to  this  fact  la  the  possibility 
of  further  reducing  the  tax  by  spreading  out  his  estate  over 
as  many  relatives  as  possible. 

A.  however,  docs  not  have  to  wait  until  the  passage  of  thU 
bill  In  order  to  defeat  the  tax  in  the  manner  described  above 
The  Supreme  Court  of  the  United  States  in  Coolidae  v.  Long 
(283  U.  S.  15)  held  that  property  transferred  in  trust,  till*! 
to  which  became  vested  prior  to  the  passage  of  an  inheritance- 
tax  law  in  the  State  of  llassachusetts.  was  not  subject  to 
inheritance  tax  upon  the  death  of  the  cieutor  of  the  trust. 
A,  therefore,  can  transfer  his  estate  prior  to  the  final  enact- 
ment of  this  bill  in  trust  so  as  to  vest  title  in  the  beneflciarie  i 
and  escape  the  entire  death  taxes  imposed  by  this  bill. 
In  addition  to  the  foregoing  obvious  loopholes,   the  bill 
'  provides  for  exemption  of  dower  and  courtesy  or  the  statu- 
tory allowance  in  lieu  of  dower.    This  in  iticlf  reduces  thi 
estate  by  substantial  amounts.     For  example,  the  dower  in 
some  States  is  one- third  the  real  property-,  and  in  addition 
•  thereto  one-half  the  personal  property. 

The  tremendous  obstacles  in  the  way  of  administration 
sure  sufftclent  in  themselves  to  make  it  inadvisable  to  ap- 
prove these  provisions  of  this  bill.  New  York  State,  under 
the  able  direction  of  Mr.  Mark  Graves,  an  outstanding  ex- 
pert on  death  duties,  conducted  a  very  thorough  investigation 
of  the  Inheritance  Lax.  As  a  result  of  the  State's  experience 
and  In  the  light  of  the  commissoner's  findings  the  State  of 
,  New  Tork  dropped  the  inheritance  tax  which  it  had  adopted 
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Such  a  tax  would  take  the  excen  proflts  out  of  the  muod- 
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many  years  ago  and  substituted  In  Ita  plaog 
form  of  death  duties.   There  Is  a  decided  trend  I 
States  having  the  inheritance  form  of 
over  to  the  estate-tax  form. 

In  my  view  I  can  see  no  reason  why  at  thig^ 
experiment  with  a  form  of  tazaticn  that 
hope  of  revenue  and  offers  so  many 
and  so  many  dilllculties  of  administration. 
entire  death-tax  buzxlen  must  come  out  of 
bill  provides  that  the  executor  ti  perscmaUF 
death  duties.    If  it  is  desirable  to  ti ' 
death  duties,  this  result  can  be  aooomirtidied 
any  additional  administrative  duttet  and  wit' 
bllity  of  any  taxpayer  escaping  the  additional 
be  accomplished  by  increasing  the  preaent 
taxes,  and  I  introduced  bills  to  that  end,  H.  R 
Under  such  an  amendment  tiransfers  made 
imder  consideration  in  contemiriation  of 
reachiKi.    The  Supreme  Court  in  the 
United  States  (282  U.  8.  582)  has  made  this 
tion  of  doubt. 

TATS  TAX 


In  the  case  of  estates  I  recommend  a 
with  2  percent  on  the  first  $10,000  in 
tion  provided  by  the  revenue  act,  graduated 
of  99  ''2  percent  on  net  incomes  in  excess  of 
rate  schedule  is  so  drawn  that  resardless  of 
remains  not  over  $5,000,000  to  be  distributed 
any  estate. 

Comparison  of  estate  tax  under  this  ai 
of  Great  Britain  is  as  follows: 


Net  esuu  before  szemptioa 


»Z500 

IA.000   

$24.ai)  ..  . 

tfiDMHO    .... 

$IOO.U» 

I1W1.0W 

rimi.doo 

S3UI.IJIW 

»400.(X»... 
t5((MK)0  -■ 
l(M).UOO... 

tmo.(uo  .. 
$i,onn.um  . 

S2.00U.U00. 

S£.ooo.aio  . 

110,000,000 


Mel 


I  believe  that  this  coimtry  would  be  better 
many  persons  of  small  wealth  rather  than  a 
very  great  wealth.    Prance  and  England  are 
of  countries  in  which  there  are  ytacj  few  men 
great  wealth.    As  a  matter  of  fact.  I  do  not 
any  individual  in  either  of  these  countries 
like  the  wealth  of  the  Ford  family  or  tbe 
recovery  which  each  of  these  oountrleB  madt^^ 
shows  on  how  stable  a  basis  their  social 
we  are  to  provide  opportunities  for  persons  qf  i 
is  incumbent  upon  the  Government  to  effc 
growth  of  large  groups  of  wealth.    This 
done  only  if  rates  of  income  tax.  inheritance' 
are  amended,  which  will  limit  the  amount  of 
Ing  in  the  hands  of  the  family  at  the  date  at 
that  the  limit  fixed  in  the  amendments 
gested  will  do  this  in  an  effective  way. 

OUT  TAxas 

Under  the  present  law,  gifts  are  taxable  at 
of  rates  of  similar  amounts  left  by  inherit 
in  tax  which  can  be  effected  by  means  of 
erty  prior  to  death  Is  so  large  in  the  case 
payers  that  a  substantial  porti<ni  of  their 
given  away  to  their  children  prior  to  death  in 
the  inheritance-tax  laws.    The  rates  on  _  " 
same  as  inheritance  rates.    This  will  partiaU]rJ 
giving  away  of  property  merely  to  defeat  the 
however,  prevent  the  giving  away  of 
for  that  purpose.     Hie  tremendous  savtof 
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effected  under  the  present  law  is  Indicated  by  the  following 
figures.  In  the  case  of  an  estate  of  $10,000,000.  the  total  estate 
tax  is  $3,094,500.  If.  however,  the  decedent  gives  away  one- 
half  of  the  property  prior  to  bis  death,  the  gift  tax  on  one- 
half  of  the  property  is  $848,650;  the  estate  tax  on  the  remain- 
ing one-half  is  $1,149,500.  making  a  total  tax  of  $1,998,150. 
and  the  saving  to  the  estate  is  $1,096,350. 

The  following  data  taken  from  reports  of  the  Bureau  of 
Internal  Revenue  showing  receipts  of  gift  taxes  for  1933.  1934, 
and  1935.  by  months.  Indicates  taxpayers  are  availing  them- 
selves of  this  loophole  to  reduce  death  taxes: 


Month 


July 

Aazust 

September. 

October 

November. 
Decemhor.. 

Jsnusry 

February.. 

March 

April 

May 


(2,832.87 

6.322.34 

B,  OBI.  20 

ll,S02.ai 

30,S(».78 

180,103.58 


1«34 


$15. 008.  St 

2S,131.33 

67. 14X  Bl 

13,0M.17 

100.130. 01 

243,03L38 

1. 704.  B87. 87 

B97, 001. 88 

7,300,435.04 

004,208.21 

25^558.48 


l«Si 


SSU  832.79 

383.13X77 

04,330,757.17 

8,024,711.00 

430.rLS7 


I  urge  that  you  substitute  higher  estate-tax  rates  for  the 
additional  estate-tax  rates  Imposed  by  the  Revenue  Act  of 
1934.  Such  a  tax  in  view  of  decisions  of  the  Supi«me 
Court  will  reach  a  large  portion  of  the  transfers  which  are 
certain  to  be  made  in  anticipation  of  an  inheritance  tax 
(.MiUiken  v.  United  States.  282  U.  S.  15) . 

Under  the  situation  now  exl.stlng  gifts  will  all  be  consum- 
mated before  the  law  becomes  effective.  However,  under  the 
very  libeial  exemption  allowed  imder  this  and  existing  law, 
even  if  such  transfers  are  not  made,  it  will  still  be  very  advan- 
tageous to  wealth  to  make  gifts,  for  it  will  split  the  gift-, 
estate-,  and  inheritance-tax  provision  and  will  keep  out  of 
the  higher-bracket  rates.  The  more  separate  taxes,  with 
their  complex  allowances,  deductions,  and  exemptions,  the 
greater  the  chance  for  tax  evasion.  I  have  already  referred 
to  the  wide-open  exemption  provisions  included  in  this  bill; 
it  is  well  known  that  imder  the  tax  law  that  gifts  set  up  fin- 
escaping  income  tax  have  been  approved  (M<k)i«s.  3  B.  T.  A.* 
301;  Zinn.  3  B.  T.  A.  974;  Twining.  32  B.  T.  A.;  Bailey. 
3  B.  T.  A.  362;  Walsh.  18  B.  T.  A.  571;  Clark.  31  B  T.  A.  1082) . 
If  the  husband  wants  to  use  the  Tprooteds,  he  borrows  them 
from  the  wife,  and  this  is  proper,  acocrding  to  the  Board. 
See  Bailey,  supra. 

Transfers  made  tn  contemidation  of  death  are  awroved  by 
the  Board.  In  contemplation  of  death,  transfer  by  man 
84  years  old.  Wanamaker  Estate  (16  B.  TA.  15) ;  78  years  old. 
Pacific  Southwest,  and  so  forth  (14  B.  T.  A.  72);  United 
States  Trust  (24  B.  T.  A.  312) ;  Loder  (7  B.  T.  A.  1050) ;  and 
SchulU  (7  B.  T.  A.  900) :  all  similar. 

Exemptions  are  very  liberally  construed.  See  Federal  Sub- 
sidies Tlirough  Tax  Exemption,  by  H.  S.  Van  Alstine  (XIV 
Proceedings  of  National  Tax  Association.  1921.  pp.  459-472). 
Also,  see  Digest  and  Index  of  Proceedings  of  National  Tax 
Association. 

It  is  hoped  that  we  are  now  emerging  from  the  nunt  serious 
depression  in  the  world's  history.  Experience  teaches  us  that 
the  wealthy  duiing  such  depressions  acquire  large  vcdumes 
of  property  at  bargain-counter  prices.  The  unhealthy  con- 
dition by  reason  of  accumulation  of  wealth  in  hands  of  too 
few  persons  will  be  greatly  aggravated  by  reason  of  the  profits 
realized  from  the  purchase  of  property  dtiring  the  depression. 
These  profits  represent  the  earnings  of  the  great  masses  who 
by  resison  of  their  unfortunate  condition  are  unable  to  hold 
to  their  property  imUl  normal  times.  I  believe  death  taxes 
should  be  imposed  sufficiently  high  to  return  a  large  portion 
of  such  wealth  to  the  Government  In  order  that  it  may  be 
used  to  liquidate  the  obligations  of  the  Oovemment  now  being 
created  for  relieving  the  distressed  people  of  this  country. 
DianiBtTTlov  or  wsalth  ams  nvcom 
On  May  17  I  pointed  out  in  a  speech  in  the  House  that  3% 
percent  of  the  people  own  87  percent  of  the  wealth  of  the 
Nation;  that,  according  to  the  latest  informatirai  available, 
only  2,083,153  people  have  incomes  exceeding  $2,000  per  year. 


calendar  y««rs.  Section  8M  deflnw  cal«ndw  yey  »  tncJudlng 
ofjir  th«  c«l*n<tar  ytmr  1«»  aad  wi«o»8tfliig  tml«o*mr  jtmn  Botf 
HMctacally  provMtaa  tHa*  t*«  caln*r  ynr  IBM  tndudea  only 
tult  portio.  o«  OH*  onteatfar  fmr  IM&  •««r  «»•  ^  °<  «**  «»- 
•ctm«nt  of  Ui«  act.     Ttouo.  aO  jlfU  mad*  before  tbc  act  are  not 


pert  on  death  duties,  conducted  a  very  thorough  investlgatioa 
of  the  Inheritance  tax.  As  a  result  of  the  State's  experience 
and  In  the  light  of  the  commissoner's  findings  the  State  of 
New  Tork  dropped  the  Inheritance  tax  which  it  had  adopted 
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which  tncomes  are  regarded  sufBcient  only  for  bMlc  neces-  ' 

sitles.  ,      ^  ^^ 

The  Conference  Booa^  Bulletin.  April  10.  1935.  analyred  the 
national  income  produced  from  1899  to  1934.  and  makes  this 
interesting  comment  on  the  analysis  submitted: 

Nutlonal  inrome-  the  net  value  of  the  goods  and  services  pro-  i 
duretl  by  the  Natlona  in^nful  workers— amounWd  to  047  800  000  000 
in  18*4  Compared  with  041  800.000.000  in  1933,  this  repreaenta  an 
Increaae  erf  13  0  percent.  In  the  aaooe  Interval  wholeaale  price*  of 
rommodltiea  Increaaed  13  7  percent,  while  the  cost  of  living  of  wage 
earners  row  6  1  percent  The  effective  increase  of  national  Income, 
tneaaured  by  purchaali^  power,  waa.  therefore,  considerably  lew 
than  the  nominal  incre— e.  measured  in  dollars. 

Comparing  1934  With  1929.  when  national  Income  reached  Its 
highest  level.  083.000.000.000.  It  la  found  that  the  Income  level  de- 
clined 4a  7  percent,  wholesale  price*  21  4  percent,  and  the  cost  of 
living  20  6  percent.  The  ptirchaslng  power  of  the  national  income 
produced  In  1934  wa*.  therefore,  about  27  percent  below  the  prede- 
pnsaloo  peak. 

While  naUonal  Income  produced  repreeents  the  earned  Income 
from  production.  It  doe*  not  neceaaarlly  coincide  with  the  combined 
tneom*  that  ta  puld  out  or  diatrlbuted  to  individuals  as  wage*, 
aalarle*.  and  other  labor  income.  renU  and  royaltle*.  Interest,  divi- 
dend*, and  withdrawal*  by  proprietors  and  partners  During  the 
drprcMloTi  year*  1830-33  estimates  of  the  United  States  Department 
of  Commerce  indicate  that  Income  paid  out  exceeded  income  pro- 
duced by  about  WT.OOO.OOO.OOO  (Detail*,  by  Industrie*,  are  given 
ta  NaUonal  Income  and  lU  Dementa.  Conference  Board  Bulletin. 
liay  10.  19S4.)  The  deficiency  waa  met  out  of  previously  accumu- 
lated builna**  aaaata. 

MmtiotuU  income  pnduoed.  it»»-t»34 
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home*>       For  189^1 908.  estimate*  by  Dr    Warren  M.  Persona  have 
been  incorporated  in  order  to  carry  the  eerie*  bacli  to  the  turn  of 

the  century 

Our  leading  economists  agree  that  $2,000  is  the  minimum 
aimual  income  '"  sufficient  only  for  ba-sic  necessities  "  for  the 
average  family,  and  the  above  table  shows  that  in  only  2 
years  m  the  last  35  has  the  average  worker  received  more 
than  $1,700  per  year,  or  nearly  $300  less  than  a  living  wage. 
When  our  country  was  enjoying  its  most  prosperous  times 
tlie  average  worker  received  nearly  $300  less  than  the  amount 
required  for  a  bare  living  per  family.  Let  us  compare  the 
average  in  this  table  showing  Income  and  wealth  of  the  aver- 
age worker,  as  above  shown,  with  that  of  the  income  and 
wealth  of  the  average  farmer.  Dr.  A.  Q.  Black.  Chief  of  the 
Bureau  of  Agricultural  Economics,  submits  the  tables  below 
showing  agriculture's  share  of  the  national  income  and 
national  wealth. 

Senator  Whkklxx,  in  analyzing  how  completely  big  busi- 
ness is  controlling  the  Nation,  made  the  following  statement 
In  his  speech  on  February  19.  1935.  page  2200  of  the  Con- 
GRESSION.4L  RicoRD.  based  on  information  furnished  by  Berle 
and  Means: 

In  1930  there  were  over  800.000  nonfinancial  corpora tlcn.-*  in  the 
United  States  Their  gross  assets  were  approximately  0186.000  000,- 
000  Of  these  300.000  corporations,  the  200  largaet.  including  42 
railroads.  52  public  utilities,  and  106  Industrials,  each  with  a**eU 

Farm    income    per   capita   and  a^frUruUurai    wfalth   o/    the    UrUted 

States.  1909  34 
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Per  capita  Income  of  8377  wa*  produced  in  1994.  This  figure  U 
44.8  percent  below  the  1929  level  in  doUar*  and  30  percent  below 
It  in  porchasing  power  The  average  income  produced  per  gainful 
worker,  including  the  unemployeo.  wa*  8948  in  1934.  as  com- 
pstred  wnb  81.719  in  1928 

TlM  aooompanylng  table  and  chart  ahow  the  total  income  pro- 
duced, the  income  per  capita  of  population,  and  per  gainful  worter 
from  18*9  to  1984.  The  column  of  Index  numbers  of  wholesale 
prleaa.  *a|ini— ixl  in  term*  of  1926  a*  100.  fumlabee  an  approximate 
guide  regarding  the  extent  to  which  rialng  incomes  have  been  offset 
by  rtalng  prlcaa.  and  vice  versa. 

TliiMe  eettmate*  of  national  income  produced  have  been  derived 
from  a  DttmlMr  of  eourcea.  adjusted  In  some  instances  to  preserve 
eontlaulty  of  ooitoept.  Figure*  for  1924-28.  1933.  and  1934  arc 
ii*tim*t»  of  tbe  Natlooal  Induatrlal  Conference  Board  For 
1929-82.  United  State*  Department  of  Commerce  estimates  of  in- 
come produced  have  been  ueed.  a*  given  in  Its  report.  National 
|wf<<«i.y  1929-43.  For  1918-23.  the  Federal  Trade  Oocnmiaalon's 
es^lm^tca  of  national  Income  in  Its  report.  National  Wealth  and  In- 
I— prmrl  to  the  producciop  concept.  For  1909-17.  the 
by  D.  W.  I.  King,  of  the  National  Btireau  of  Economic 
have  been  adJuoOed.  mainly  by  eliminating  "  Imputed 
from    ownerahip    of    durable    good*     (including    owned 


■  Total  of  Mcrlcaltars'ii  ibara  dividail  by  farra  pofHilatlon.  Jan.  1. 

■  .AxncuJlural  weaitb  <livi<i<<(l  by  (arm  pupuiatiuu 

over  890,000.000,  had  combined  aaaeta  of  over  881.000.000.000. 
These  200  corporations,  representing  leas  ihaui  seven  one  hun- 
dredths of  1  percent  of  the  numt>er  of  corporatlona.  thus  control 
practically  half  of  the  corporate  wealth  of  the  country  Their 
control  of  the  buainee*  wealth  of  the  country,  corporate  and  non- 
corporate, is  equally  Impressive.  It  Is  estimated  that  at  Ica&t  78 
percent  of  American  business  wealth  la  corporate  wealth  Since 
the  200  largest  corporations  control  over  49  percent  of  ail  corporate 
wealth.  It  1*  estimated  that  they  control  over  38  percent  of  all 
buaineM  wealth.  Likewise,  a  substantial  proportion  of  the  total 
national  wealth,  corporate  and  noncorporate,  business,  africultural. 
personal,  and  governmental,  is  controlled  by  these  200  largest 
corporations  Fljfures  for  1980  indicate  a  total  national  wealth 
of  about  8367.000.000.000  The  881.000.000.000  controlled  by  these 
corporation*  represent  about  22  percent  of  the  total  national 
wealth. 

Even  more  significant  than  the  present  extent  of  concentration 
1*  Its  Increasing  rate;  that  Is.  the  Increase  In  the  proportion  of 
corpcrate  business  and  national  wealth  controlled  by  the  largest 
corporations.  This  rate  of  lncrea.se  was  greater  for  the  year* 
1924-29  than  for  the  years  190»  29;  but  if  we  take  the  period  of 
Blower  growth.  190&  29,  and  apply  the  same  rate  of  growth  for  the 
next  20  years  we  find  tlutt  by  1950.  70  percent  of  all  corporate 
activity  would  t>e  carried  on  by  200  corporations.  By  1950  half  of 
the  national  wealth  would  be  under  the  control  of  such  corpora- 
tions, and  by  1970  ail  corporate  activity  and  practically  all  Indtis- 
triai  activity  would  t>e  absorbed  by  these  200  giant  corf>oratlona. 
If  we  take  the  more  rapid  rate  of  growth,  from   1924  to  1929.  and 


giving  away  of  property  merely  to  defeat  the 
however,  prevent  the  giving  awmy  of 
tor  that  purpose.     The  tremendoui 
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Nation;  tliat,  according  to  the  latest  information  available. 


can  be  i  only  2.083,153  people  have  incomes  exceeding  $2,000  per  year. 
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apply  it  to  the  future,  we  find  that  by  18M, 
porate  wealth  of  the  country  would  be  held  by 
■nd  by  1960  all  corporate  activiUe*  and  practically 
activity  would  be  In  their  controL 

The  existence  of  these  giant  corpormthmo.  of 
mous  concentration  of  control  in  the  bond*  of 
managers.    The  200  largest  corporation*  are  directed 
at>out  2.000  Individuals  out  of  a  population  of  1804" 
2.000  individuals  are  those  in  a  position  to  control 
of  our  corporate  business.     But  actual  control  reel 
of  even  fewer  individuals.    Many  of  the  3.000 
The  ultimate  control,  therefore,  re«t*  in  the  hands 
dred  men.    One  further  fact  should  be  remonbered. 
figures  are  based  on  the  direct  control  of  oaoeto  by 
corporations.     But  the  influence  of  each  of  theao 
Is  stated   by   Berle   and   Means,   "extend*  far  beyo 
under  its  direct   control."     In  short,  the  bulk  or 
resources,  the  product  of  the  savlnga  and  labor  of 
vlduals,  rests  in  the  control  of  a  handful  of  men. 
facts.     It  is  the  very  negation  of  industrial 
bles.  instead,  a  feudalism  more  pervasive  than  that 
Agea. 

Certainly,  with  these  facts  staring  us  In  the 
will  further  contend  or  deny  that  the  Incomeg  all 
increasing  and  that  the  wealth  of  the  Nation  iB 
steadily  under  these  depressed  times  being 
the  hands  of  the  few. 

WEALTH   CONTSOLS  NATtOIf  THaOUOH  IT8 

These  results  are  brought  about  by  the 
tlons  of  the  lobbies  of  big  business  who  have 
tal  in  the  enactment  of  special  privileged  lam  i 
60  years  which  have  permitted  than  to 
chaotic  condition.    We  can  partially  correct 
starting  now  to  correct  our  sjrstcm  of 
with  the  recommendations  of  the  President  by 
based  upon  its  ability  to  pay.    In  order  to 
bill  effective  we  must  eliminate  many  of  the 
allowable  reductions  in  existing  law  and  strike  i 
such  wide-open  exemptions  and  allowed 
vided  therein  if  we  are  to  realise  any 
taxes  to  be  received  during  this  emergency. 


MT  ASfZNDMKMTB  WOULD 

I  requested  an  estimate  of  the  Treasury 
the  amount  of  revenue  the  amendments  above 
personal  income,  estate,  and  gift  tax  would 
May  8.  1935.  the  Department  furnished  me 
estimate  of  increases  In  revenue  under  these 
Estimated  increatea  in  revenue 

Individual  income  tax 

Estate  tax . 

Gift  tax 

Prom  other  information  available  I  believe 
mates  are  very  conservative  as  to  the 
under  these  amendments. 

If  the  loopholes  above  suggested  are 
bill  and  existing  law.  the  revenues  thus  derived ' 
double  the  amount  now  being  collected. 

nVTBUXWPOKATS  mVlUBMUS 

The  President  in  his  message  says: 

The  most  effective  method  of  prevontlaig 
a  tax  on  dividends  received  by  corporatlona. 

The  committee  has  completely  ignored  thle 
tion.  I  will  offer  an  amendment  to  this  bffl 
corporate  dividends  2  percent  and  trust  that  X 
support  of  the  committee  on  this  amc 
amendment  should  be  adopted,  if  for  no  other 
place  a  tax  on  these  nontaxpaying  eompanteo 
giant  corporations  from  further  compMcating 
their  organizations  through  various  hohUnf 
further  escape  taxation  and  pnqDcr  ngulattOB- 
emment. 

TAX- 

The  President  in  his  message  said: 

The  submission  and  ratification  of  a 
whereby   the   Federal    Oovemment   will   be  . 
Income  on  sul>sequently  issued  State  and  local 
wise  for  the   taxation   by  SUte  and  looal 
issues  of  Federal  securitle*. 

The  Ways  and  Means  Committee  does  not 
of  such  legislation  and  such  legislation  Is  not  i 
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bill.  I  have  a  bill  before  the  Judiciary  Committee,  and  so  far 
this  session  this  conunittee  has  declined  to  hold  hearings  on 
this  legislation.  I  hope  that,  in  keeping  with  the  President's 
recommendations,  this  committee  will  now  report  out  ade- 
quate legislation  on  this  subject. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman  3 
additional  minutes. 

ADOmONAL  PKOPOSED  ABCKHniCmTS  TO  STOP  LOOPHOLIB 

Mr.  McFARLANE.  The  present  gift-tax  laws  enacted  to 
stop  a  decided  loorAiole  in  the  Federal  estate-tax  laws  only 
partially  stop  the  gap.  Two  changes  are  necessary  to  close 
the  loophole: 

First.  Reduce  the  special  exemption  oi  gifts  to  any  one 
person  during  any  taxable  year  to  $500.  the  exemption  al- 
lowed in  1924  law.  instead  of  $5,000  in  the  present  law.  The 
present  law  was  adopted  on  amendment  offered  bj  ex- 
Senator  David  Reed,  of  Pennsylvania. 

Second.  Increase  the  gift-tax  rates  to  make  them  cQual  in 
every  respect  to  the  estate-tax  rates. 

It  may  be  argued  that  the  estate-  and  gift-tax  laws  should 
encourage  the  aged  to  give  away  their  property  before  death. 
With  the  changes  I  have  proposed  there  will  still  remain 
inducement  to  give  away  prt^ierty  before  death,  for  even 
these  rates  permit  substantial  savings  if  porUons  of  prop- 
erty are  distributed  before  death. 

In  addition  to  the  above-suggested  amendments,  I  submit 
for  the  committee's  consideration  the  following  inropoeed 
amendment  as  being  a  sound,  wholesome  amendment  that 
should  be  made  to  our  tax  laws. 

Fli-st.  Effective  for  any  taxable  year  ending  subsequent  to 
the  enactment  of  this  act,  section  22  of  the  Revenue  Act  of 
1934  is  amended  by  adding  at  the  end  thereof  a  new  para- 
graph, as  follows: 

(g)  Undivided  profits  of  corporations:  Any  ptsllati  of  the  net 
income  of  a  corporation  subject  to  the  tax  Imposed  by  aectlan 
is  (a)  of  this  act  remaining  undistributed  at  the  close  of  Its  tax- 
able year  shall  be  accotmted  for  by  the  stockholders  of  such  cor- 
poration at  the  close  of  Its  taxable  year  in  pn^xxHon  to  their 
respective  shares.  Within  45  days  after  the  close  of  its  taxable 
year  and  in  accordance  with  rules  and  regulations  prescribed  by 
the  Commissioner,  with  the  approval  of  the  Secretary,  the  corpora- 
tion shall  lUe  a  return  showing  the  number  osC  shares  held  by  each 
stockholder  and  the  amoimt  of  undivided  net  inocnne  aUocable  to 
each  share  and  shall  report  to  each  stockholder  the  amount  of 
undivided  net  Income  allocable  to  each  share. 

Second.  Effective  for  any  taxable  year  aiding  subsequent 

to  the  enactment  of  this  act,  the  Revenue  Act  of  1934  is 

amended  by  adding  a  new  section,  as  follows: 

8»c.l51.  Dlsclostire  of  Income  not  reported  as  taxable:  Every 
person  subject  to  the  tax  Imposed  by  this  title  shall  file  with  the 
collector  a  statement  for  each  taxable  year  showing  (1)  aU  Income 
fOT  the  year  not  reported  on  the  Income-tax  rettim  for  the  year, 
(2)  all  distributions  from  corporations  received  within  the  year 
and  not  reported  on  the  income  tax  for  the  year,  and  (3)  all  sales 
and  exchanges  of  {Htiperty  other  than  prop^ty  held  prlmarUy  for 
sale  in  the  course  of  a  trade  or  business  and  other  than  sales  and 
exchanges  repcHted  on  the  Inccsne-tax  return  for  the  year.  Such 
statement  shaU  be  In  accordance  with  rules  and  regulations  pro- 
scribed  by  the  Commissioner  and  approved  by  the  Secertary,  shall 
l>e  filed  on  or  before  the  15th  day  of  the  third  month  foUowlng  the 
close  of  the  taxable  year,  and  shall  be  dTily  verified  under  oath. 

•nilrd.  Effective  upon  the  enactment  of  this  act,  section 
501  (a)  of  the  Revenue  Act  of  1932  Is  amended  to  read  as 
follows: 

(a)  For  the  calendar  year  1933  and  each  calendar  year  there- 
after a  tax.  computed  as  provided  In  section  502,  shall  be  imposed 
upon  the  transfer  during  such  calendar  year  by  any  individual, 
resident  or  nonresident,  of  property  by  gifts  or  by  Ijequest,  devise,  or 
other  testamentary  disposition.  The  terms  "gift",  "gifts",  or 
"net  gifts"  as  tised  in  this  title  Include  gifts  Inter  vivos  and 
testamentary   gifts   and  depositions. 

Fourth.  Board  of  tax  appeals:  The  present  Board  of  Tax 
Appeals  was  created  in  order  to  provide  an  independent  re- 
view of  the  taxpayers'  cases  before  assessment  of  deficiencies. 
The  Bureau  by  reason  of  inadequate  personnel  and  incan- 
petent  administration  imposed  ill-considered  and  unreason- 
able assessments  on  taxpayers.  Congress  sought  to  stop  this 
by  providing  an  independent  review  body  in  the  Treasury 
Department.  Unfortunately,  however,  the  memben  soon 
surrounded  their  review  by  the  rules  adt^ted  by  the  equity 


1939-ai.     I^J^    l»l»-3S.   tn«   Peaena   Tr»de   CXnunlsalon  b 

ea^lxn^tcs  ot  natlOBal  Income  In  Ita  report.  National  Wealth  and  In- 

r—ponil   to  th«  prodtKtlop   concept.     For    190^17.   the 

by  D.  W.  I.  Klnc>  of  tiM  National  Bureau  of  Economic 

hav«  baan  adjuatod.  mainly  by  eliminating  "  Imputed 

dram    ovneralklp    of    durable    goods    (Including    owned 


next  ao  years  we  nnd  that  Dy  loao.  7U  percent  or  all  corporate 
BCtlvlty  would  be  carried  on  by  200  corporations.  By  1950  half  of 
the  national  wealth  would  be  under  the  control  of  such  corpora- 
tions, and  by  1970  all  corporate  activity  and  practically  all  Indua- 
trlal  activity  would  be  absorbed  by  these  200  giant  corf>oratlona. 
If  we  take  the  more  rapid  rate  of  growth,  from  1924  to  1929.  and 
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courts  of  the  District  of  Columbia.  This  turned  what  was  | 
Intended  to  be  a  review  body  Into  a  highly  technical  court, 
before  which  a  taxpayer  is  forced  to  employ  a  specially 
trained  lawyer  and  provide  himself  with  expensive  witnesses 
m  order  to  be  given  the  consideration  which  was  intended 
without  this  great  expense.  In  looking  over  the  results  of 
this  body  I  find  their  rulings  are  so  inconsistent  that  Bureau 
officials  carmot  be  consistent  In  adir.:nlstration  because  of 
these  Inconsistencies.  These  decisions  have  laid  the  ground 
work  and  have  been  the  cause  of  a  flood  of  litigation  equaled 
In  no  other  country.  Administration  of  our  taxing  laws  is 
a  practical  matter.  The  courts  have  held  that  these  statutes 
should  be  construed  liberally  in  favor  of  the  taxpayer.  I  see 
no  reason  why  an  administrative  problem  of  arriving  at  the 
correct  tax  should  be  turned  into  such  a  mass  of  litigation  as  | 
has  resulted  from  the  creation  of  the  Board.  | 

It  is  stated  by  a  retiring  member  of  the  Board  of  Tax 
Appeals  that  since  1926  the  Oovemment  had  lost  two-thirds 
In  amount  of  Its  cases  before  the  Board  of  Tax  Appeals,  the 
arerage  tax  case  involving  a  deficiency  of  $28,000.  ' 

This  result  before   the  Board  of  Tax   Appeals   contrasts 
with  the  result  In  the  Court  of  Claims  and  the  United  States 
District  Courts  where  the  taxpayer  must  ftrst  pay  his  tax 
and  then  stie  for  refund,  and  where  the  Government  appears  ' 
to  win  a  much  larger  percentage  of  the  cases. 

Ft»r  the  year  ended  June  30.  1935,  trials  In  the  Court  of 
Claims  and  United  States  district  courts  showed  the  following 
results: 

Decisions  In  favor  of  the  Oovemment.  or  dismissals  on  thfi 
basis  of  decisions  In  favor  of  the  Government.  252;  amount 
claimed.  |16.801.89«. 

Decisions  In  favor  or  partly  In  favor  of  the  taxpayer. 
or  confessions  of  Judgment  on  the  basis  of  decisions  in 
favor  of  the  taxpayer.  135:  amount  Involved.  $555,479 

Almost  a  complete  reversal  of  the  percentage  where  they 
pay  first  and  sue  for  a  refund  that  exists,  as  against  where 
they  do  not. 

In  addition  to  this.  151  cases  Involving  $9,949,000  were  dis- 
missed  by  the  taxpayers  without  refund.  | 

I.  therefore,  recommend  that  you  give  consideration  to 
abolishing  this  body.  In  its  stead  you  should  create  an 
independent  review  body  composed  not  of  lawyers  only. 
but  of  practical  tax  men  stich  as  auditors,  and  engineers. 
Provide  that  this  body  shall  function  purely  as  a  review 
body  and  without  the  technical  requirements  of  a  court.  | 
Provision  could  be  made  for  taking  testimony  when  a  case 
was  appealed  so  that  the  Board's  findings  will  be  given 
the  same  status  as  the  findings  of  commissioners  of  the 
Court  of  Claims. 

The  creation  of  such  a  body  I  regard  as  the  first  step  In 
slmpllfleatlon  and  one  of  the  most  important  ones.  I. 
therefore,  urge  Its  consideration. 

In  conclusion  let  me  say  that  I  hope  that  this  Congress 
will  give  more  consideration  to  eliminating  existing  loopholes 
in  the  revenue  law  aixi  the  writing  of  a  tax  bill  that  will 
be  fair  and  just  to  all  the  people  of  the  Nation,  based  upon 
their  ability  to  pay.    [Applause.! 

Sir.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  to  the 
gentleman  fnun  Georgia  [Mr.  Castkixow]  such  time  as  he 

may  desire. 

Mr.  CASTKLLOW.  Mr.  Chairman,  we  now  have  imder 
consideration  a  subject  which  through  the  ages  has  supplied 
the  statesman  with  one  of  his  most  difBcult  problems — the 
ralsluc  of  fuzids  to  meet  governmental  requirements.  The 
course  pursued  Is  often  rather  similar  to  that  of  the  picker 
of  geese  who  strlTCs  to  secure  the  greatest  amount  ot  feathers 
with  tbe  least  amoont  of  squawk. 

All  governments  of  necessity  place  upon  their  subjects  the 
burden  of  malntenaxMre.  for  government  Is  not  only  non- 
producttre  but  LituwriiBfn  nothing  except  that  which  it  ex- 
tracts dlreetly  or  Indirectly  from  Its  citizens.  By  labor  only 
Is  we«ttta  prodnoed.  and  whether  taken  directly  from  him 
wtw  toils  or  from  him  who  has  accumulated  the  profits  of 
other  men's  efforts,  the  net  result  Is  finally  the  same — those 
who  labor  must  bear  not  only  their  Individual  burdens  but 
tbetr  sbare  of  the  ff«pfw  of  goremmmt.  whatever  that 
K.    We  may  eamouflace  to  the  Umlt,  but  the  bold  fact 


remains  that  upon  the  shoulders  of  the  toiler  rest  the  burdens 
of  the  world,  including  the  cost  of  government.  Those  In 
authority  should  be  corLstantly  mindful  of  this  fact,  re- 
membermg  also  that  the  more  complex  become  govern- 
mental functions  the  greater  the  costs  of  operation.  When 
I  consider  the  multiplied  machinery  of  our  Government,  I 
am  reminded  of  a  story  that  was  told  me  of  two  b;  'Lhers 
who  had  been  separated  from  youth,  but  In  middle  life  one 
came  to  visit  the  other,  who  had  built  for  himself  a  mag- 
nificent oil  mill,  in  which  he  felt  the  greatest  pride.  Natu- 
rally the  visiting  brother  was  conducted  through  this  won- 
derful plant,  with  its  wealth  of  machinery  and  equipment. 
Its  imposing  walls  enclosed  acres  of  ground.  The  sound  of 
the  whistle  and  the  hum  of  the  wheels  were  sweet  music  to 
the  owner's  ear.  The  visiting  brother  was  amazed  at  the 
extent  of  the  activities,  so  much  so  that  he  felt  impelled  to 
inquire  of  the  other  how  he  ever  secured  a  market  for  the 
tremendous  quantity  of  oil  he  evidently  produced.  There- 
upon the  owner  replied  that  in  confidence  he  would  impart  a 
secret:  "We  are  not  concerned  as  to  a  market."  said  he, 
"  it  requires  all  the  oil  we  can  possibly  produce  to  keep  this 
infernal  machinery  greased  and  running." 

It  may  be  that  our  Government  is  In  about  the  same 
ftlight.  It  is  evident  that  what  revenues  are  raised  by  this 
proposed  legislation  will  all  t)e  required  in  defraying  current 
expenditures,  with  nothmg  to  apply  on  our  twnded  indebted- 
ness, the  interest  on  which  Is  constantly  Increasing  the  tax- 
payers' burden. 

Where  are  we  headed  for  and  what   Is  our  de.stlnatjon? 
Who  knows  the  road  we  are  travelmR  and  to  where  it  leads? 
I  saw  a  statement  some  days  ago  that  last   year  80   larKO 
commercial  enterpri-ses  paid  in  taxes  of  various  forms  66  4 
percent    of    their   entire    net   earnings.      That    signifies,    of 
course,  that  governments,  general  and  local,  exacted  of  these 
business  entitles  practically  twice  as  much  as  was  received 
by  those  who  were  supposed  to  own  them.    I  say  "  supposed  " 
advKsedly,  for  what  is  the  real  test  of  ownership?    Obviously 
a  business  really   belongs   to  him   who   receives   the   profits 
therefrom.     If  this  test  is  accurate,  two-thirds  of  each  of 
those  60  concerns  belong  to  the  Government  and  one- third 
only  to  those  who  pioduced  them.     If  communism  is   the 
common  ownership  of  the  property  within  a  nation,  through 
the  instrumentality  of  government  we  seem  not  far  from  its 
complete  attainment.     It  may  be  that  this  is  wise — it  may 
be  that  it  is  best.    That  Is  a  matter  which  addresses  itself 
to  the  individual  Judgment  of  our  people.    Communism  is  a 
beautiful  dream  of  the  idealist  and  might  be  practical  ex- 
cept for  that  outstanding  human  factor — the  innate  selfish- 
ness of  man. 
I      If  we  will  search  carefully  in  the  light  of  experience  the 
pages  of  history,  both  sacred  and  profane,  we  must  mevi- 
I  tably  be  impressed  that  the  chief  motivating  influences  upon 
'  the  conduct  of  man  during  all  ages  have  been  fear  and  self- 
ishness.   Why  does  the  Book  of  Books  speak  so  often  and  so 
impressively  of  severest  punishment  In  Its  direst  form?     I 
apprehend   to   make   of   us   better   citizens   by   warnings    in 
i  advance  of  the  wrath  to  come.     Eliminate  the  torch  from 
the  Bible  and  you  greatly  reduce  the  need  of  pews  In  our 
churches,  for  more  potent  upon  the  conduct  of  men  is  the 
fear  of  that  everlasting  bonfire  than  the  alluring  promise  of 
golden  harps  and  starry  crowns.     What  has  caused   men 
through  the  ages  to  labor  long  hours,  whether  cold  or  hot, 
and  often  far  Into  the  night,  with  aching  muscles  and  tired 
brain,  except  the  fear  of  immediate  need  and  unprotected 
old  age  at  the  end?    Assure  him  of  protection  against  these 
contingencies  without  effort  upon  his  part,  and  his  selfish- 
ness will  prompt  him  at  once  to  reduce  his  efforts.    The  de- 
sire for  wealth,  prestige,  position,  and  power  has  spurred 
I  mankind  to  utmast  effort  and  caused  to  be  brought  forth 
j  the  advancement  of  the  world.    While  selfishness  is  the  root 
I  of  all  evil,   it  is  at   the  same   time   the  mainspring  of   all 
progress.     It  Is  to  the  human  race  what  steam  is  to  the 
j  locomotive.     It  will  not  nm  without  It,  and  too  much  will 
I  destroy  It.     So  It  may  be  that  a  wise  government  will  not 
attempt  to  destroy  but  only  seek  to  control. 

If  this  analysis  is  correct,  it  logically  follows  that  to  secure 
the  effort  necessary  for  a  continuation  of  national  progress 
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the  citizen  must  necessarily  be  inspired  either 
let  us  at  least  hope  It  will  not  be  the  fear  of 
whatever  name  called)  or  the  anticipation  of 
ward  commensurate  with  personal  effort.  Tliat 
to  inspire  the  belief  that  aU  will  share  equallar^ 
gard  to  effort  or  merit,  to  the  same  extent, 
foundation  upon  which  humanity,  essentially; 
constructed  such  civilization  as  the  world  has 
Joys.  Regrettable  as  it  may  seem,  this  appears 
suit  of  a  bold  analysis  of  the  nature  and 
commissioned  by  Providence  temporarily  to 
of  this  globe. 

In  Holy  Writ  it  is  taught  that  according  to 
be  rewarded.    Consider  the  paraUe  of  the 
some  foolish,  and  what  of  their  respectlye 
are  likewise  told  of  those  to  whom  certain  ' 
and  are  taught  by  that  parable  that 
and  improvement  of  our  talents  is  our  reward 

The  policy  of  our  Government  heretofore 
to  encourage  thrift  upon  the  part  of  our 
een  has  been  exhorted  to  work,  save,  and 
lay  up  a  competency  wherever  possible  and 
comfortable  old  age.    We.  or  at  least  swne  of 
taught  that  the  achievement  of  this  is  both 
commendable.    In  this  connection  then  it  may 
to  consider  the  practical  effect  of  taxation  tVMt] 
of  a  citizen  in  regard  to  this  problem.    For  *"* 
slder  two  neighbors  with  homes  on  adjacent 
about  the  same  age,  both  in  good  health  and^^ 
practically  the  same  ability.    Ottie  saves  his 
proves  his  home,  paints  his  house,  beautifles 
conducts  himself  generally  as  an  ideal  citlnB.| 
the  Government,  through  its  taxing  agendsf^j 
man?     In  substance,  this:  "You  have  f< 
In  that  you  have  tolled  while  others  rested; 
while  others  spent;  yon  have  built  that  of 
munity  is  proud;  I  therefore,  on  account  of 
value  of  that  which  your  energy  and  fi 
duced,  increase  your  tax  burden,  equivalent  tOi 
sum  of  so  many  dollars,  and  this  to  be  paid 

What  of  the  other  citizen?    He  has 
pleasure,  squandering  his  earnings  in  riotous 
ting  his  premises  to  become  dilapidated;^  the^ 
the  steps  are  down,  and  withal  a  most  "  "       ' 
Is  presented.    What  to  him  does  this  sami 
through  Its  agents,  say?    In  substance.  "  You 
my  advice,  but  have  indulged  In  dltwlpatioo 
your  premises  present  a  wretched  appearance. 
fore,  ready  to  pronounce  my  Judgment.    Yc 
rewarded  by  a  reduction  in  your  taxes  of  so 
The  higher  the  tax  rate,  the  greater  the  fine 
the  more  the  bounty  to  the  other.    Since 
sarily  provided  by  the  thrifty,  the  only  effc 
mitigating  this  obvious  injustice  is  by  the 
necessity  for  high  taxation.    Therefore  in  tlM 
these  burdens  let  us  proceed  with  the 
we  permanently  discourage  that  effort  and 
which,  upon  the  part  of  the  cldsen.  no  nation 

While  in  this  illustration  the  policy  of  locali 
levying  ad  varolem  taxes  Is  used,  the 
equal  force  to  the  action  of  the  Federal 
excessive  levy  of  income  taxes. 

While  the  levy  and  collection  of  taxes  are 
maintenance  of  government,  they  may  easily 
densome  and  oppressive  as  to  discourage 
upon  the  part  of  the  Industrious  dtiaen  to 
inviting  speedy  dlsasttf.    It  therefore  occurs 
word  of  warning  at  this  time  may  be  in 
servatlons  are  made  not  so  much  in  rdatkn 
legislation  under  consideration,  but  to  what  ' 
this  is  only  a  very  modest  beginning  of  mba^ 
be  expected  to  follow. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield 
the  gentleman  from  New  York  [Mr.  RxDl. 

Mr.  REED  of  New  York.  Mr.  Chairman,  it 
deal  of  hesitation  that  I  take  the  floor  today 
so-called  "  tax  bill."    Taxation  Is  a  hitfily 
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Experts  in  taxation  are  engaged  by  the  Congress  to  aid  them 
in  working  out  Just  principles  of  tsuution.  Tax  attorneys  are 
the  highest-paid  attorneys  in  the  country.  It  is  not  unusual 
for  tax  attorneys  to  receive  retainers  of  $25,000  or  $50,000 
before  they  even  look  at  a  case,  yet  we  have  handed  to  us  as 
Members  of  Congress  a  tax  measure  which  is  highly  technical. 

Mr.  TREADWAY.  Mr.  Chairman,  I  make  the  point  of 
order  that  there  Is  not  a  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  (xie  Members  are  loesent,  a 
quorum. 

Mr.  REED  of  New  York.  Mr.  Chairman,  before  the  point 
of  no  quorum  was  made.  I  was  calling  attention  to  the  fact 
that  a  tax  bill  Is  highly  technical  It  is  very  difficult  for  a 
Member  of  Congress  to  understand  and  comprehend  such  a 
measure  as  the  one  now  before  the  House.  I  am  not  criticis- 
ing the  committee  when  I  say  this  bill  has  not  received  the 
consideration  which  it  should  have  received  in  view  of  its 
implications  and  far-reaching  effect  upon  the  taxpajrers  of 
the  country  and  its  unsettling  effect  upon  business. 

I  am  tAiUng  to  jrou  now  as  one  Member  to  another,  divorc- 
ing the  discussion  of  all  politics  whatever.  Let  us  consider 
this  bill  for  Just  a  moment  in  all  sincerity  as  it  affects  our 
constituents,  regardless  of  party  affiliations.  At  a  critical 
time  like  this,  this  great  deliberative  body,  if  such  it  may  be 
called,  should  think  of  what  it  is  doing  so  far  as  affectins 
the  economic  life  of  the  people  back  home  Is  concerned,  the 
people  you  and  I  represent.  We  can  run  Into  danger  very 
easily,  and  we  have  done  so  within  a  very  short  time  by  being 
hasty  in  adopting  ill-considered  legislation.  Let  me  illus- 
trate my  point,  because  it  is  applicable  to  this  very  bilL 

Mr.  Chairman.  Just  a  short  time  ago  a  message  was  con- 
veyed to  this  House  by  the  President  of  the  United  States 
asking  the  Congress  to  bar  the  American  citizen  from  enter- 
ing the  courts  to  recover  on  gold-clause  bonds  and  asking 
the  Congress  to  enact  a  law  that  citizens  could  not  sue  on 
Government  obligations.  I  took  the  floor  that  day  without 
any  idea  of  making  a  partisan  speech.  I  wanted  to  make 
some  contribution  to  the  bill,  if  possible.  I  wanted  to  point 
out  the  dangers  to  our  national  credit.  You  all  remember 
that  an  effort  was  made  to  keep  me  from  speaking  at  all,  and 
yet  when  the  matter  was  put  to  a  vote  I  received  every  vote 
in  the  House  except  three.  I  thank  everyone  for  permit- 
ting me  to  proceed  at  that  time. 

What  did  you  do?  You  did  not  consider  the  effect  of  the 
bill  on  the  credit  of  the  Government  nor  the  dangers  ccai- 
talned  in  the  legislation.  You  railroaded  the  bill  through 
Just  as  the  President  requested  and  demanded.  I  told  you 
that  day  that  we  were  undermining  the  credit  of  the  United 
States  Government.  Do  you  know  what  happened  within  1 
week  after  we  passed  that  bill?    Do  you  know? 

Do  you  know  that  the  Government  tried  to  borrow  money 
within  a  few  days  after  that  bill  was  passed  by  the  House 
in  order  to  pay  some  cotton  loans  in  the  South?  What 
happened?  Fot  the  first  time  in  160  years  they  could  not 
borrow  the  money.  They  could  not  borrow  it  because  of 
tUat  bill  passed  by  the  House,  because  it  refused  the  right 
to  go  Into  the  court  upon  notes  of  the  United  States  Gov- 
ernment. 

Since  that  time  what  has  happened?  To  save  the  credit 
of  the  United  States  a  committee  of  the  United  States  Senate 
extended  the  time  to  6  months  within  which  to  bring  action 
on  the  gold-clause  bonds,  and  it  removed  from  the  House 
bill  the  bars  to  suits  on  other  Government  obligations.  You 
killed  and  destroyed,  not  impaired  but  destroyed,  temporarily 
the  credit  of  the  United  States  of  America.  You  did  that 
not  because  of  ypiu*  lack  of  Judgment  or  intelllgenoe,  but 
because  you  were  following  blindly  the  dictates  of  a  man  who 
upon  some  passing  political  whim  hurled  that  message  into 
the  Congress  asking  the  Congress  to  bar  suits  against  the 
Government. 

Mr.  Chairman,  let  us  not  be  too  hasty  with  this  tax  bill. 
What  did  the  President  recommend?  Personally,  I  am  get- 
ting Just  a  little  bit  tired,  and  I  know  my  constituents  are, 
of  having  propaganda  going  out  in  regard  to  inroposed  leg- 
islaticm  that  is  not  true.    The  Secretary  of  the  TteanoT 
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other  men's  efforts,  the  net  result  Is  finally  the  same — those 
who  labor  muafe  bear  not  only  their  Individual  burdens  but 
tbair  share  of  the  txpm^  of  gorenunent.  vhatever  that 
maj  be.    Wt  may  camouflage  to  the  Umlt.  but  the  bold  fact 
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destroy  It.     So  It  may  be  that  a  wise  government  will  not 
attempt  to  destroy  but  only  seek  to  control. 

If  this  analysis  Is  correct.  It  logically  follows  that  to  secure 
the  effort  necessary  for  a  contmuatton  of  national  progress 


the  gentleman  from  New  York  [Mr.  Rod]. 

Mr.  REED  of  New  York.    Mr.  Chairman.  It 
deal  of  hesitation  that  I  take  the  floor  today^ 
so-c&Ued  "  tax  bill."    Taxation  is  a  hitfily 


I  a  great 
this 
Psubject. 


What  did  the  President  recommend?  personally,  i  am  gev- 
ting  Just  a  little  bit  tired,  and  I  know  my  constituents  are, 
of  having  propaganda  going  out  in  regard  to  iwropoied  leg- 
islation that  is  not  true.    The  Secretary  of  the  Tlreasury 
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appeared  before  the  committee.    The  photographers   were 
there    the  press  was  present,  and  his  message  went  to  the 
country  that  the  President  proposed  this  bill  in  order  to  dis- 
charge the  national  debt  and  balance  the  Federal  Budget. 
If  the  committee  had  foUowed  the  President's  recommenda- 
Uon  you  would  not  have  raised  under  the  bUl  the  proposed 
$270  000  000.     You  would  have  raised  only  $130,000,000  or  less.  . 
It  wa3  so  ridiculous  that  the  Members  on  the  majority  side  ^ 
said    •'  We  cannot  do  that.    We  can  be  ridiculous,  but  we  , 
cannot  be  as  ludicrous  as  that  before  the  country.    So  we 
will  put  on  an  excess-profits  Ux  that  will  actually  raise  a 
hundred  mlUion  dollars  more,  and  instead  of  Increasing  the 
surtax  only  on  Incomes  of  $1,000,000  or  more,  we  will  start 
with  the  $50,000  bracket.    This  will  save  the  President  s  face 
and  it  will  save  us  from  country-wide  ridicule."    That  Is 
what  brought  it  up  to  $270,000,000. 

That  is  a  fine  situation  for  the  Congress  of  the  United 
SUtes  to  be  In.  But  that  is  not  all.  There  is  a  piece  of 
trickery  in  this  bUl  against  the  taxpayers  of  the  country.  It 
Is  unjust.  It  Is  not  the  way  the  taxpayers  of  this  country 
ought  to  be  treated.  Under  the  N.  R.  A.  bill.  If  you  will 
remember,  over  in  the  Senate  that  body  put  on  a  tax  of 
$1  for  each  $1,000  of  the  declared  value  of  the  capital  stock 
of  a  corporation. 

The  Senate  also  provided  for  a  S-p«x«nt  tax  on  the  earn- 
ings In  excess  of  12V^  percent  of  that  declared  value  of  the 
capital  stock.  The  Senate  also  laid  down  some  standards. 
That  was  a  temporary  measure.  The  promise  was  held  out 
to  the  taxpayer*  all  over  the  country  at  that  time  that  this 
was  only  temporary  tax;  that  Just  as  soon  as  the  prohibi- 
Uon  amendment  was  repealed  the  tax  was  going  to  be 
removed.  In  other  words,  the  revenue  from  Ikjuqor  was 
going  to  pay  everything.  But  was  the  tax  removed?  Yes; 
It  went  off  but  in  the  1834  bill  it  was  reenacted,  and  the 
Congress.  In  <wder  to  be  just  and  fafr.  after  deceiving  the 
taxpayers  by  not  living  up  to  the  original  promise,  said. 
"  We  will  let  you  declare  your  capital-stock  value  all  over 


What  did  the  Congress  do  after  it  reenacted  that  bill  and 
after  having  fooled  the  taxpayers?  You  said,  "You  may 
declare  your  vahie."  The  business  men  were  told  that  they 
could  play  the  game  under  the  rules  laid  down  in  the  1934 
act.  They  were  told.  *  We  will  let  you  play  the  game.  We 
do  not  want  the  administrative  dlfSculties  we  shall  encounter 
If  we  pass  any  other  kind  of  a  bUl;  so  we  are  going  to  let  the 
business  men  who  are  looking  into  the  future  and  managing 
their  own  business  play  a  little  game  with  us.  We  are  going 
to  play  a  little  card  game.  The  Government  is  going  to  win 
anyway,  but  we  will  give  you  a  chance  to  play  the  game. 
You  declare  your  valxie  at  whatever  you  figure  you  desire. 
We  are  going  to  get  $1  per  oite  thousand  of  your  adjusted 
capital  value  anyway:  so  if  you  put  your  value  too  high,  the 
Oovemment  will  collect  a  large  capital-stock  tax;  and  if  you 
put  it  too  low.  the  Ooverrunent  will  collect  a  large  excess- 
profits  tax.  In  other  words,  you  can  play  the  game,  and  the 
rule  of  the  game  as  laid  down  by  the  Congress  will  not  be 
changed." 

Now.  what  have  you  done  in  this  Mil  in  order  to  try  to 
save  the  face  of  the  President  and  poesibly  raise  a  little  more 
revenue?  You  have  not  been  fair.  After  you  asked  the  cor- 
pormtloos  to  declare  the  value  of  their  stock  with  reference 
to  a  fixed  rate  o<  tax  and  have  frosen  that  declared  capital- 
stock  vahie  of  the  taxpayers  all  over  the  country  so  they 
cannot  change  that  at  all.  then  you  turn  around  arul  you 
lower  the  exemption  to  8  percent  and  you  lift  the  tax  rate 
from  $  to  M  percent,  so  that  if  business  does  pick  up  you 
are  Just  going  to  pick  their  pockeU.  Yoiware  Just  taking  a 
gun  and  going  right  after  anybody  who  by  thrift  and  sound 
bushMBB  Judgment  makes  a  success. 

I  am  serving  notice  now  that  I  am  going  to  offer  an 
amendment  when  the  proper  time  comes  to  correct  this 
Injustlee.  I  do  not  bebeve  the  men  with  whom  I  have  asso- 
ciated on  the  Ways  and  Means  Committee  are  going  to  resort 
to  a  piece  of  trickery  of  this  kind.  You  have  deceived  and 
fooled  the  taxpayers  on  the  question  of  the  removal  ol  the 


tax  by  the  repeal  of  prohibiUon.  Now  do  not  fool  them 
again.  Let  us  play  fair  and  let  them  adjust  their  values 
under  these  new  rates  that  you  have  made  and  play  the 
game  fairly. 

I  hold  in  my  hand  a  very  interesting  official  report,  and  I 
cannot  compliment  too  highly  the  members  of  the  subcom- 
mittee who  prepared  this  report  on  double  taxation.  When 
the  late  lamented  and  beloved  Representative  Collier  was 
Chairman  of  the  Ways  and  Means  Committee  there  was 
appointed  a  subcommittee  on  double  taxation  composed  of 
very  eminent  men.  They  prepared  this  report  of  about  360 
pages,  and  if  any  of  the  Members  of  Congress  are  interested 
in  taxation  I  advise  them  to  procure  a  copy  of  this  book 
and  read  it.  It  is  a  monumental  work.  I  shall  read  a  bttle 
of  the  foreword  which  may  be  of  interest  to  you: 

The  tax  burden  la  frrpat  and  the  public  are  fully  conwlou!?  of 
thlB  burden  In  then  time*  of  stress.  A  more  equlUble  distribu- 
tion of  the  burden  aJid  lt«  uJlmate  reduction  through  a  Judlcloua 
curtailment  m  expenditures  would  doubtleM  not  only  be  wel- 
comed by  the  public  but  would  alao  have  a  most  benenclal  effect 
on  business. 

This  was  signed  by  L.  H.  Parker,  chief  of  staff  of  the  Joint 
Committee  on  Taxation,  representing  this  .vjbcoramittee. 

This  committee  devoted  months  of  intensive  study  to  this 
question  and  they  were  able  students  of  taxation  and  they 
had  the  benefit  of  the  advice  of  tax  experts.  Listen  to  this, 
on  page  240  of  the  report: 

The  corporation -Income  tax  has.  however,  one  added  d'-fect, 
namely,  no  satisfactory  system  of  applying  the  graduated  rat« 
principle  to  the  net  Incomes  of  corporations  ha«  as  yet  been 
devised. 

Yet  because  the  President  recommended  this,  here  is  what 
you  have  stated  in  yotir  report  about  this  face-saving  propo- 
sition. The  President  recommended  the  substitution  of  a 
graduated  income  tax  on  corporations  In  lieu  of  the  present 
Income  tax  imposed  at  the  uniform  rate,  and  now  listen  to 
what  the  committee  stated  in  the  majority  report  by  way 
of  an  apology: 

This  Is  a  new  principle  which  has  never  been  used  In  this  coun- 
try and  therefore  your  committee  in  section  102  (a)  Is  recom- 
mendmg  only  a  very  moderate  graduation. 

I  have  read  what  this  subcommittee  on  double  taxation  has 
stated  in  their  voluminous  report. 

You  did  not  want  to  adopt  the  principle,  but  because  the 
President  did  recommend  it,  you  have  simply  tried  to  adopt 
"  a  very  moderate  graduation  "  to  save  his  face  and  keop 
yourselves  in  the  good  graces  of  the  administration. 

Now.  I  want  to  note  this.  The  President  makes  one  very 
great  contribution  in  the  way  of  a  suggestion  in  his  message. 
The  first  paragraph  of  his  message  reads: 

As  the  fiscal  year  draws  to  Its  close  It  t)ecome8  our  duty  to  con- 
sider the  broad  question  of  tax  methods  and  policies.  I  wish  to 
acknowledge  the  timely  efforts  of  the  Congress  to  Uy  the  basis, 
through  Its  committees,  for  admlnlstraUve  improvenvents  by  care- 
ful study  of  the  revenue  systems  of  our  own  and  of  other  counUles. 
These  studies  have  made  It  very  clear  that  we  need  to  simplify  and 
clarify  our  revenue  laws. 

I  invite  any  Member  of  the  House  or  any  member  of  the 
Ways  and  Means  Committee  to  examine  the  bill  that  has  been 
presented  here  and  show  us  where  this  is  a  simplification  or 
a  clarification  of  the  revenue  laws. 

Let  us  see  what  we  have  done  in  this  bill  along  this  line — 
and  I  refer  to  the  estate  tax.  the  gift  tax,  and  the  inheritance 
tax.  An  estate  Ux  was  passed  in  1928  of  20  percent,  an 
additional  estate  tax  in  1934  of  80  percent,  a  gift  tax  in  1934 
of  45  percent.  These  are  all  piled  on  top  of  one  another. 
and  any  man  who  wants  to  make  out  an  income-tax  report 
has  to  retain  a  lawyer  who  has  specialized  in  these  matters. 
Then,  on  top  of  these  taxes,  in  this  bill  there  are  imposed  the 
following :  Inheritance  tax  up  to  75  percent  and  a  gift  tax  on 
donees  up  to  57  percent. 

Mr.  Chairman,  there  is  no  country  in  the  world  except 
Russia  which  has  attempted  such  a  program  of  confusion 
and  confiscation  as  appears  in  this  bill.  As  I  have  stated, 
when  the  appropriate  time  comes,  without  regard  to  poUtics. 
I  shall  offer  an  amendment  to  sec  if  we  can  introduce  somo 
order  and  some  fairness  and  some  sense  of  justice  into  tho 
provisions  of  this  bilL    [Applause,] 
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Mr.  TREADWAY.    Ml".  Chairman.  I  yield  10^ 
the  gentleman  from  Kentucky  tMr.  Robsiok]. 

Mr.  ROBSION  of  Kentucky.    Blr. 
dent's  so-called  "  tax  bill  "  to  soak  the  thrifty  is 

Taxes  under  this  administration  are  levied 
thing  we  consume  and  upon  our  activities 
to   the  grave — on   the  swaddling  clothes  of 
babe  as  well  as  the  shroud  and  casket  of  the 
necessaries  of   life — flour,   meal,  meat,  m< 
furniture,  furnishings,  salt,  sugar,  candy,  pel 
tricity.  water,  gasoline,  oil,  toothpicks, 
pianos,  tobacco,  cigars,  cigarettes,  cosmetics. 
pins,  razors,  all  farm  implements,  laxkl. 
sonal  property,  deeds,  automobile  licenses, 
patlonal  taxes — in  fact,  on  all  character  of 
tangible  and  intangible.    Nothing  escapes  tbs 
in  the  towns,  cities,  counties.  States,  and  tbe 
emment. 

President  Coolidge  well  said  that  all  taxes 
were  borne  by  the  masses.    We  place  high 
tlons  and  others,  and  then  these  millers, 
implement,  and  so  forth,  manufacturers  pass 
to  the  wholesaler,  the  wholesaler  passes  thtem 
taxes  on  to  the  jobber,  most  of  which  are 
Jobber  passes  these  manufacturers'  taaces  and^ 
taxes  and  his  taxes  on  to  the  retailer,  and 
turn  passes  the  manufacturers',  wholesalers', 
his  own  taxes  (xi  to  the  consumer,  and  up 
of  flour,  meat,  meal,  shoes,  clothing,  and  other 

President  Roosevelt,  in  his  campaign 
declared  that  a  poUcy  of  economy  must  be 
tax  burden  reduced,  because  every  toiler  of  the 
taxes,  whether  a  special  tax  bill  was  presented  ' 
He  paid  taxes  in  the  increased  cost  of  Uvtnf 
and  by  imemployment  as  high  taxes 
and  industry  and  wrecked  or  closed  factories, 
and  mines,  which  means  unemployment. 

I  have  always  had  very  definite  views  on  tlie 
collection  of  taxes.  Taxes  should  be  levied 
to  the  ability  of  citizens  to  pay  the  taxes. 
the  greater  amount  of  property  and  have 
come  and  have  the  greater  ability  to  pay 
course,  the  main  burden.  I  have  always  been 
the  necessary  taxes  for  the  ixtjper  upiseep  of 
ment.  to  provide  for  the  nati<mal  defense,  to 
the  defenders  of  our  coimtry  and  their 
vide  necessary  care  for  the  aged  needy,  the 
pled,  and  widows  and  orphans,  and  to  give 
to  those  who  cannot  help  themadves  and 
roads,  and  promote  education  and  the  pubUe 
shall  always  oppose  voting  any  taxes  on  tbg 
squandered,  wasted,  and  grafted  by  recklesa* 
inexperienced,  or  crooked  officials.  I  thiok 
citizen  is  willing  according  to  his  ability  to 
and  proper  proporticm  of  the  taaces 
a  reasonable  and  economical  way  the 
mental  agencies. 

The  complaint  of  the  average  dtiaen 
cause  in  so  many  instances  his  tax  money  Is 
wasted  or  falls  into  the  hands  of  crooks  and 
American  people  have  a  rlg^t  to  Insist  that  ' 
cents  in  benefits  for  every  dollar  of  taaoes 
agencies  of  the  various  governmental  osits 
ister  the  affairs  of  the  local.  State,  and 
ments  as  to  bring  a  fair  return  in  beocAti 
in  proporUon  to  the  taxes  paid,  there  would 
complaint. 

Again,  so  many  public  officials,  like 
make  definite  pledges  of  economj  and 
the  overburdened  taxpayers  to  get  Into 
soon  as  they  get  in  they  forget  their  idedget^ 
and  proceed  to  squander  and  waste  and  in  *  ^ 
to  graft  the  taxiMoyers'  hard-earned  money. 
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This  admimstraticm  seems  to  be 
destroying.    It  used  the  peoide's  tax  monej 
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ton, bum  pigs,  destroy  cattle,  com,  and  wheat,  and  it  In- 
sisted by  its  "  death  penalty  "  bill  in  destroying  the  holdings 
and  securities  of  millions  of  honest  American  investors  with- 
out a  trial  or  hearing.  In  the  House  a  majority  of  Demo- 
crats balked  on  the  "  death  penalty  "  bUl  for  utilities. 

This  bill  that  the  President  insists  must  be  crowded 
through  in  haste  in  some  instances  exacts  a  tax  of  approxi- 
mately 80  percent  of  the  income  of  certain  taxpayers,  and 
in  case  of  death  takes  as  high  as  94  percent  of  the  estates  of 
people.  Of  course,  a  great  many  States  and  titles  have 
income  and  inheritance  taxes.  If  this  bill  is  passed,  many 
of  the  estates  will  not  pay  the  taxes.  The  Oovemment 
would  take  evenrthing  except  the  corpse.  It  would  leave  the 
corpse  and  the  responsibility  for  its  care  and  burial  to  the 
relatives  and  friends  of  the  dead  man. 

There  is  no  man  going  to  try  to  eam  money  and  take 
all  the  hazards  of  business  if  the  Federal  Oovemment  is 
going  to  come  along  and  take  80  percent  at  vrtiatevcr  earn- 
ings he  may  have,  not  counting  city,  county,  and  State  taxes. 
Who  is  going  to  spoid  long  hours  and  engage  In  observing 
the  rules  of  thrift  and  in  building  up  a  business  if  the  Fed- 
eral Oovrarunent  is  going  to  come  along  and  take  94  per- 
cent, not  counting  any  city  or  State  InhKltance  taxes — and 
many  cities  and  practically  all  the  States  do  have  inheritance 
taxes? 

As  Oen.  Hugh  JfAaiacm  recently  said,  and  as  most  anyone 
else  who  has  made  a  study  of  this  matter  knows,  this  does 
not  mean  taxation — ^it  means  confiscation.  It  brings  into 
play  that  princii^e  announced  by  (me  of  the  greatest  Judges 
and  thinkers  of  this  country — "  the  power  to  tax  is  the  poww 
to  destroy." 

No  government  has  the  right  to  destroy  its  dtlaens.  It 
has  the  right  to  demand  of  its  citizens  that  they  hdp  to  caa- 
tribute  to  the  expenses  of  the  government,  and  this  should 
be  in  accordance  with  theh-  ability  to  pay.  He  who  has  much 
should  be  willing  to  contribute  much;  he  who  has  little 
should  be  called  upon  to  contribute  but  little. 

Experience  through  the  ages  has  taught  this  lesson — that 
taxes  may  reach  the  point  of  vanishing  returns — in  other 
words,  you  can  kill  the  goose  that  lays  the  golden  egg.  Dur- 
ing President  Wilson's  administration  high  taxes  were  put 
on.  The  people  went  along  with  the  program  during  the 
war  and  paid  in  in  income  taxes  more  than  $2,000,000,000  in 
a  single  year,  but  the  year  that  President  Wilson  went  out  of 
office  this  had  dwindled  to  about  $350,000,000  a  year.  As  I 
shall  point  out  in  my  speech,  when  the  Republicans  came 
into  power  in  1921,  each  and  all  of  these  high  war-time  taxes 
were  then  in  force.  The  Republican  Congress  and  the  Re- 
publican President  set  about  to  make  a  more  Just  and  equi- 
table  distribution  of  this  proMem.  Himdreds  of  taxes  were 
cut  out  entirely.  The  taxes  of  everybody,  both  great  and 
small,  were  greatly  reduced.  This  program  relieved  the  tax- 
payers of  America  of  about  $2,000,000,000  hi  taxes  per  year. 
This  encouraged  i)eople  to  invest.  Agriculture,  industry,  and 
commerce  became  active.  People  began  to  eam  money  again, 
and  every  2  years,  for  10  years,  a  great  tax-reduction  Ml  was 
passed  by  a  Republican  Congress  and  signed  by  a  Reputdlcan 
President.  Several  milllais  of  the  llttie-income  taxpayers 
were  entirely  cut  off  the  tax  nOs,  No  man  with  a  family 
paid  an  income  tax  imless  his  net  income  was  mare  than 
$3,500  a  year.  Business  thus  encouraged  continued  to  pros- 
per, and  taxes  rolled  in  in  large  volume,  so  that,  with  these 
tax  reducticms.  at  the  end  of  10  years  we  had  reduced  the 
national  debt  aivroximately  $10,000,000,000. 

If  taxes  are  too  high  and  ova-burdensome,  people  win  find 
a  way  to  evade  them.  As  I  have  said  heretofore,  what  en- 
couragement is  there  for  anyone  to  produce  if  the  Govern- 
ment is  going  to  come  along  and  take  80  percent  of  what  he 
earns  while  he  lives  and  94  percent  of  his  proper^  ^^len  he 
is  dead?  In  the  first  place,  it  is  foolish  to  attempt  it.  and.  in 
the  second  place,  it  is  unfair  and  unjust 

No  one  is  more  ready  to  have  those  who  are  best  able  to 
earry  the  burden  do  so  than  I  am.  I  certainly  have  no 
objection  to  a  good  stiff  tax  on  excess  profits. 

Former  Secretary  of  War  Baker,  a  big  Democrat,  and 
others  urged  the  President  to  permit  corporatians  to  make 
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amendxxMnt  when  the  proper  time  comes  to  correct  this 
tojnstlee.  I  do  not  believe  the  men  with  whom  I  have  asso- 
ciated oo  the  Ways  and  Means  Committee  are  going  to  resort 
to  a  piece  at  trickery  of  this  kind.  You  have  deceived  and 
fooled  the  taxpayers  on  the  questloQ  of  the  removal  (rf  the 


and  confiscation  as  appears  in  this  bill.  As  I  have  stated, 
when  the  appropriate  time  comes,  without  regard  to  politics, 
I  shall  offer  an  amendment  to  see  if  we  can  introduce  som(! 
order  and  some  fairness  and  some  sense  of  justice  into  th«; 
provisions  of  this  bilL     [Applause, J 
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contributions  to  welfare  organlzaUcau.  community  chests, 
and  so  forth— In  other  words,  to  make  contributions  to  char- 
ity m  these  times  of  great  need  in  their  rcspecUve  communi- 
ties  to  the  extent  of  5  percent  of  their  earnings,  and  this  to 

be  allowed  as  an  exemption.  President  Roosevelt  at  once 
set  his  foot  down  on  this.  His  idea  was  that  this  money  must 
be  sent  to  Washington  and  let  him.  the  Tugwells.  and  the 
Hopkinses  disburse  It  and  be  the  Santa  Glaus  of  the  Nation. 
It  was  most  heartening.  Indeed,  that  the  Ways  and  Means 
Committee  disregarded  this  demand  of  the  President  and  are 
offering  an  amendment  to  this  bill  to  permit  corporations  to 
make  good-faith  contributions  to  help  the  needy  in  their 
respective  rr>minTT"<*^*M  Yes;  the  President  wanted  that 
money  to  oome  to  Washington.  He  would  hand  it  out  and  in 
that  way  receive  the  credit  and  promote  his  own  political 
fartunes. 

I  yH^n  not  try  to  explain  this  bill,  because  the  Secretary 
of  the  Treasury  was  on  the  witness  stand  before  the  Senate 
Finance  Committee  the  other  day  and  Chairman  Pat  Haku- 
soM.  an  able  and  outstanding  Democrat,  urged  Secretary 
of  the  Treasury  Morgeathau  to  explain  this  bill,  and  he 
stated  he  would  not  attempt  to  do  so.  He  declined  to  ap- 
prove the  bill.  Now,  why  should  Republicans  run  over  them- 
selves to  support  this  phantom,  farcical,  political  bill  of 
President  Roosevelt  when  his  own  Secretary  of  the  Treasuiy 
was  unable  to  explain  It  and  refused  to  approve  It? 

I  wish  to  repeat  that  I  do  not  propose  to  vote  any  new 
taxes  or  any  additional  taxes  to  be  turned  over  to  the  Presi- 
dent unless  and  until  there  Is  some  regard  observed  as  to 
gpwwtitig  iB  the  way  of  common  sense  and  necessity.  There 
are  already  ample  taxes  to  take  care  of  all  the  essential 
nee<lB  of  this  Oortfunent  and  its  people.  This  Congress  has 
already  voted  President  Roosevelt  $8,500,000,000  to  spend 
this  year.  He  had  other  money  that  had  been  appropriated 
and  not  expended;  but  mark  my  word,  when  Congress  meets 
in  January,  he  and  his  "  brain  trusters  "  will  ask  Congress 
to  appropriate  more  money. 

The  Democratic  platfOTm  of  1833.  in  its  first  two  planks, 
declared  as  follows: 

1.  An  tnunwttetc  and  drasttc  rednotton  ot  gov«mmentaJ  expendt- 
tores  by  aboUalitng  orwlaw  oommlaBlont  uul  oflkcea.  conaoUdatlnc 
dvpartmenta  uMl  bur— in.  azul  •limXnAting  extravagance,  to  accom- 
pllib  ft  sartng  of  xxot  leas  Uian  25  percent  In  Uie  coat  of  Federal 
Oo  vef  ument. 

a.  lialntenanoe  of  the  national  credit  by  a  Federal  Budget 
annually  balaaoad. 

In  a  number  of  campaign  speeches  in  1932.  Mr.  Roosevelt 

said: 

TlM  platform  la  a  pramlae  binding  on  the  party  and  its  candi- 
date*. I  have  aocepted  the  platform  wlUuHit  eqiUvocatlon  and 
wtthoot 


Mr.  Roosevelt.  In  other  speeches  during  his  campaign,  used 

the  ^A»"f'iy  illustration: 

If  tlM  family  oontlnoea  to  qwnd  more  year  by  year  tban  tta 
Lnixwni'.  the  poorhoiiM  for  tbat  family  U  inevitaiile. 

He  further  declared  that  If  the  Federal  Oovernment  con- 
ttnoed  to  add  to  its  deficits  and  public  debt  from  year  to  year 
by  mKixling  a  creater  sum  than  the  income  of  the  Oovern- 
ment. bankruptcy  and  ruin  was  inevitable. 

TO  tmpress  upon  the  American  people  his  pretended  sln- 

eertty  tn  this  platform  and  his  own  declarations  on  economy 

and   reducing   taxes   and   the    burden   of    government,    he 

declared: 

ttM  way  w»  do  thtega.  not  )«*  tlM  way  we  eay  tilings,  to  nearly 
tb»  ■!— ur»  of  our  atnocrtty. 


An  dd  adage  declares  "Actions  speak  louder  than  words." 
That  la  the  best  way  to  judge  a  party  or  a  public  ofBclal. 

Mr.  Roosevelt  further  assured  our  defenders  and  their  de- 
pendents that  they  could  expect  fair  and  Jxist  treatment  from 
him.  He  led  the  American  people  to  believe  by  his  words 
that  he  propeaed  to  do  away  with  unemployment  and  bring 
•boat  buslaesB  lecovery.  In  urging  the  repeal  of  the  eight- 
eenth amendment  he  declared  that  the  saloon  should  not 
and  that  the  people  in  dry  territory  should  be 


Mr.  Roosevelt  has  now  been  in  office  about  2  years  and  4 
month.s.  Now,  let  us  examine  for  a  moment  and  Judge  him 
by  his  own  acts  and  not  by  his  platform  pledges  and  cam- 
paign promises  in  1932. 

(a>  Has  he  reduced  taxes?  No;  he  has  greatly  increased 
taxes.  He  declared  in  urging  the  repeal  of  the  eighteenth 
amendment  that  the  revenues  derived  from  the  liquor  inter- 
ests would  reduce  taxes  aiid  take  care  of  a  lot  of  the  expense 
of  government,  and  in  that  way  cut  down  the  tax  burden  of 
the  people.  The  eighteenth  amendment  was  repealed,  taxes 
were  imposed,  hundreds  of  millions  of  dollars  have  been  col- 
lected in  taxes  from  the  liquor  business  every  year.  In  addi- 
tion to  that,  soon  after  he  assumed  office  the  so-called 
"  nuisance  tax  bill "  was  passed,  and  from  this  source  and 
gasoline,  automobile,  and  so  forth,  taxes,  more  than  $600.- 
000.000  annually  have  kwen  collected.  In  these  two  items 
taxes  have  been  increased  approximately  $1,000,000,000  per 
year. 

(b>  Has  he  reduced  the  cost  of  government  35  percent? 
No;  he  has  more  than  doubled  the  cost  of  government 
Prom  the  beginning  of  the  administration  of  George  Wash- 
ington In  1789  to  the  beginning  of  Woodrow  Wilson's  ad- 
ministration, a  period  of  124  years,  this  Nation  spent  a  little 
over  $24,000,000,000.  During  this  period  we  fought  the 
War  of  1812,  a  score  or  more  of  Indian  wars,  the  Mexican 
War.  the  great  Civil  War,  and  the  Spanish-American  War, 
and  built  up  this  country  and  took  care  of  our  veterans 
and  their  widows  and  orphans.  There  has  already  been 
expended  and  appropriated  by  the  Roosevelt  administra- 
tion more  than  $24,000,000,000. 

(c)  Has  he  cut  out  the  bureaus,  commissions,  and  reduced 
the  number  of  officeholders?  No;  he  has  added  more  than 
60  great  bureaus  and  commissions,  and.  including  the  10,000 
directors  and  foremen  in  the  C.  C.  C  he  has  added  164.800 
additional  officeholders,  not  relief  work,  but  regular  Govern- 
ment officers  and  jobs. 

(d)  Has  he  stopped  adding  to  the  deficit — spending  more 
than  the  Government  takes  in?  No;  the  deficit  thus  far  in 
his  administration  is  approximately  $9,000,000,000,  and  for 
the  present  fiscal  year — the  third  year  of  his  term — it  will 
be  approximately  $4,500,000,000  more,  and  it  will  he  in  the 
neighborhood  of  that  much  for  the  fourth  year  of  his  term ; 
therefore,  instead  of  stopping  the  deficit,  during  his  4  yeari 
he  will  have  increased  the  deficit  approximately  $19,000.- 
000.000.  In  other  words,  at  the  end  of  his  administration 
he  will  have  spent  $19,000,000,000  more  than  was  taken  iii 
by  these  taxes  and  these  additional  taxes.  This  is  nearly 
five  times  the  cost  of  the  great  Civil  War. 

(e)  Has  he  reduced  the  national  debt?  No;  he  has  in- 
creased the  national  debt.  It  is  now  generally  agreed  that 
the  national  debt  at  the  end  of  this  fiscal  year  on  June  30. 
1936.  will  be  approximately  $35,000,000,000.  In  other  worda. 
he  will  have  increa.sed  the  national  debt  during  his  first  3 
years  about  $15,000,000,000,  and  this  will  be  about  $10,000.- 
000.000  more  than  our  national  debt  was  at  the  end  of  the 
World  War.  Senator  Bailxy.  Democrat,  of  North  Carolint^ 
declared  the  Government's  obligations,  when  Congress  ad- 
journed, would  be  $40,000,000,000;  Senator  Aaaks.  Demo- 
crat, of  Colorado,  declared  it  would  be  $45,000,000,000.  With 
the  multitude  of  bureaus  and  agencies  creaitLng  obligations, 
I  doubt  if  anybody  knows  what  the  debts  and  obUgatlons 
of  this  Government  are. 

(f)  Has  he  encouraged  economy  In  government?  No;  he 
has  carried  on  the  most  wasteful,  extravagant  administra- 
tion since  the  beginning  of  our  Government  in  1789. 

(g)  Has  he  given  the  defenders  of  our  country  and  their 
widows  and  orphans  a  square  deal?  No;  he  forced  through 
the  so-called  "  Economy  Act." 

(h)  Has  he  restored  employment'  No;  the  latest  rejxMls, 
dated  July  27.  1935.  show  that  the  nun^ter  of  unemploytid 
workers  for  June  1935  was  9,804.000.  This  Ls  an  increase 
of  95.000  over  May  1935  and  an  Increase  of  553.000  over  Uie 
month  of  June  1934.  The  Hamilton  Institute  reports 
12.838.000  unemployed.  With  all  the  spending,  unemploy- 
ment is  on  the  increase  except  for  the  164.000  new-deal 
Democrats  who  have  been  put  on  the  pay  roll  with  soft 
jobs  and  on  the  backs  of  the  taximyers  of  this  country. 


and  proceed  to  squander  and  waste  and  in 
to  graft  the  taxiMiyers'  hard-earned  money. 

coKnscATKnr 


This  admlnlstratlcm  seems  to  be 
destroying.    It  used  the  people's  tax  money 


Idea  of 

up  COi- 


No  one  Is  more  ready  to  have  those  who  are  best  able  to 
earry  the  burden  do  so  than  I  am,  I  certainly  have  no 
objection  to  a  good  stiff  tax  on  excess  profits. 

Former  Secretary  of  War  Baker,  a  big  Democrat,  and 
others  urged  the  President  to  permit  corporatlang  to  make 
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(1)  Has  he  brought  about  businees 
course,  with  the  expenditure  of  this 
money  there  would  be  some  money  flcatteri^t* 
the  fact  is  that  unemployment  is  on  the 
relief  rolls  are  on  the  increase,  car  loadings  on 
our  exports  and  imports  on  the  decrease,  the 
agricultural  products  on  the  decrease, 
ures  illustrate  this  point — the  ninnber  of 
ings  for  the  first  25  weeks  of  1935 
less  than  for  the  25  weeks  of  the  same  pertod 
the  passage  of  the  A.  A.  A.  Act.  we  on  the  n% 
about  8.000,000  bales  of  cotton — tbe  export 
year  will  be  perhaps  imder  AJOOOJOOO  bates; 
port  over  300,000,000  bushels  of  wbeat  In  a 
the  10  months  ending  about  May  or  June  l,wa 
about  20,000.000  bushels  of  wheat  and. 
were  brought  into  this  country  23,060,000 
from  South  America,  although  we  are  plowtn^^ 
and  paying  people  not  to  raiae  wbeat  In  ttaia 
the  first  5  months  of  this  year  we 
bushels  of  com.  Most  of  it  cai 
while  we  are  plowing  up  our  com  and 
to  raise  com.  Millions  of  poimds  of  meat  are 
into  this  country  from  other  countries.  ygbSle 
our  pigs  and  hogs  and  paying  peofde  not 
Prom  January  to  May  1935  the  tNitter 
95,000,000  poimds  below  the  same  period  laat 
the  so-called  "  reciprocal  trade  asreements " 
administration  with  foreign  countries,  cuttinc 
country  is  being  flooded  with  the  products  of 
and  farms  of  foreign  coimtries.  Instead  oCvj 
promise  to  bring  about  recovery,  tlie 
this  administration  has  greatly  retarded 
unemployment,  and  added  to  the  relief  roDa 

(j)  Has  he  reduced  the  reUef  roUs?   He: 
duct  the  affairs  of  this  coimtry  as  to  lirinc 
recovery  and  give  people  employment.    No;  hs.i 
failed  in  this.    The  report  of  the 
1935,  shows  there  were  20,500,000  peopto  on 
1935.    For  the  same  period  in  1934  the  relief 
13,400,000.   In  a  single  year  then  was  an ; 
on  the  relief  rolls.    The  destruction  of  ootton*,^ 
hogs,  and  other  products  and  the  threat  of  ttaa  < 
various  legitimate  business  enterprises  of  this 
big  contributing  factors  to  this  unemployment  ^ 
of  the  relief  rolls. 

(k)  Has  he  prevented  the  retum  of  tbe 
the  people  in  dry  territory  been  protected?    Md; 
saloons  on  every  street,  highway,  and  fayvay 
land,  in  dry  territory  as  well  as  wet  territosyr^ 
them  in  many  instances  alongside  tlM 
of  our  country. 

(1)  Has  he  kept  the  pledges  of  the 
and  his  own  promises?    No;  he  has  vkdated 
broken  every  promise  he  made  to  the 
can  say  without  contradiction  that  tbe 
every  major  pledge  made  by  his  party  and 
made  by  him  to  secure  his  election  In  Ua2. 

Judge  him  as  he  told  us  in  his  speeches  tn 

be  judged — by  his  acts  rather  than  his  words. 

coNcnvxD  nr  roixncAL  fbas  awd  wamm  <mp 

With  much  flourish  of  trumpets  and  sound 
the  President  sent  a  message  to  Congress  on 
to  soak  the  so-called  "  thrifty  ".  for  tbe  purpose, ' 
declared,  of  relieving  the  tax  burden  of  tbe 
the  Budget,  and  bringing  about  tbe 
wealth  of  this  country.   He  urged  that  bis  ] 
into  law  within  5  days — the  usual  time  for  tb^^ 
a  tax  bill  by  Congress  Is  4  months — Tbere 
mendous  protest  against  this  haste  that  tbe. 
to  back  up. 

The  Howard  chain  of  newspapers,  which 
boosters  of  the  President,  called  this  taxJiOlj 
bilL"    The  New  York  Times,  tbe  UgveBt 
paper  in  the  country,  declares  tbat  tt  !■ 
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The  President's  friend.  Oen.  Hugh  Jnhnwnn,  said  in  com- 
menting on  the  bill — 

It  is  just  i4>»-llXe  destructlvenaaB — Ytrj  Interesting  but  noi 
very  Intelligent. 

He  says  further — 

Of  ooxirae,  the  taxing  miracle  can  go  too  far.  Tb«  power  to  tax 
la  tlM  power  to  destroy. 

The  press  generally  of  the  country.  Democrat,  Republican, 
and  Independent,  has  condemned  this  bill  as  a  mere  politi- 
cal gesture  on  the  part  of  the  President  to  try  to  cloture  a 
part  of  the  Huxr  Long  foUoTTlng. 

All  the  Republicans,  the  minority  members  of  the  Ways 
and  Means  Committee  that  had  under  consideration  this 
bill,  submitted  a  very  interesting  and  instructive  report.  In 
their  report  they  said — 

Tbat  It  Is  nothing  but  a  political  g«sture  seems  to  be  univer- 
sally conceded.  Thmt  it  will  fall  to  raise  any  appre^able  anMunt 
of  revenue  cannot  be  denied.  •  •  •  we  have  said  that  this 
iB  a  political  gesture.  By  tliat  we  mean  it  was  intended  to  catch 
votes. 

Senator  Byu,  Democrat,  of  Virginia,  on  yesterday  urged 
Secretary  of  the  Treasury  Morgenthau  to  announce  to  the 
country  that  this  bill  was  "  a  mere  farce." 

Roosevelt  is  afraid  oi  Hurr  Loho  and  other  folks  who 
are  advocating  socialistic,  paternalistic,  and  communistic  pol- 
icies for  this  country.  Furthermore,  he  observes  that  tbe 
cost  of  living  is  mounting  out  of  sight.  The  housewives  of 
the  Nation  are  organizing  strikes  against  the  high  prices 
of  the  necessaries  of  life.  Tlie  masses  have  been  soaked 
with  sales  taxes,  processing  taxes,  and  every  other  conceiv- 
able tax  and  are  beginning  to  realize  that  the  high  cost  of 
living  Is  brought  about  by  these  burdensome  taxes  put  upon 
the  bread  and  meat  and  clothing  and  other  necessaries  of 
life  by  the  Roosevelt  administration;  and  he  and  his  "new 
dealers  "  want  to  divert  the  attention  of  the  mass  of  tbe 
American  i>eople  from  these  burdens  and  divot  their  attri- 
tion fnnn  this  wild  and  reckless  program  of  waste  of  tbe 
people's  tax  money,  the  mounting  deficits  and  the  mountinir 
national  debt,  and  therefore  he  urges  this  bill  and  calls  on 
the  masses  to  watch  him  soak  the  thrifty. 

Now,  If  the  President's  bill  should  pass,  how  much  money 
would  it  raise?  Not  more  than  $154,000,000.  Tliere  has 
been  appropriated  and  placed  in  the  hands  of  tbe  President 
more  than  $8,500,000,000  tor  this  present  fiscal  year,  and 
he  will  spend  it.  This  means,  on  the  average,  he  will  spend 
$27,000,000  a  day.  If  the  President's  bill  was  passed,  it 
would  give  >i<Tn  spending  money  f ot  less  than  7  days. 

The  Democrats  on  the  Ways  and  Means  Committee  added 
on  $100,000,000  of  new  taxes;  that  Is,  it  is  supposed  to  telng 
In  $100,000,000  in  excess  pn^ts,  provided  there  are  any  ex- 
cess profits  in  these  depression  times.  Ibe  MQ  before  us,  it 
Is  estimated,  would  raise  $270,000,000.  That  would  provide 
the  administration  with  spending  money  fOT  10  dajrs. 

But  we  must  not  forget  that  there  is  not  one  word  ot  one 
line  in  this  l^  to  cut  out  anybody's  taxes  or  to  reduce  any- 
body's taxes  one  cent.  This  bill  merely  creates  new  taxes 
and  Increases  taxes.  It  gives  no  relief  to  the  masses.  So 
far  as  being  a  revenue  measure,  it  is  a  joke.  The  interest 
on  the  increase  of  the  national  debt  since  Roosevelt  came 
into  power  amounts  to  about  $270,000,000  per  year.  The 
bill  before  us  would  no  more  than  pay  this  interest  on  the 
Increase  of  the  national  debt;  but  the  President  says  be 
wants  to  wipe  out  the  deficit  and  balance  the  Budget! 

The  deficit  Is  now  approximately  $9XK)0,000.000.  and  it  will 
increase  aiq?roxlmately  $4,500,000,000  this  year  if  no  new  ap- 
propriations are  made  when  Congress  meets  next  January, 
llie  sum  iH^>po6ed  In  this  bill  would  not  be  a  drop  In  the 
bucket  to  wipe  out  this  deficit,  yet  the  President  says  this 
bill  is  Intended  to  relieve  the  masses  and  to  redistribute  the 
wealth  of  this  coimtry. 

If  we  had  passed  the  bill  as  he  proposed  it  and  divided 
$154,000,000  among  130.000.000  peojde.  It  would  have  given 
each  person  less  than  $1.20.  If  the  present  bill  before  us  la 
passed  and  the  amount  of  money  is  raised  that  they  esti- 
mate, it  would  give  each  persOTi  about  $2  each  year. 


•boat  buadaen  reeovery.  In  unrlns  tne  repeal  of  tbe  elsnt- 
eenth  amezMlineiit  he  declared  that  the  sakxm  should  not 
come  back,  and  that  the  people  in  dz7  terrttoir  should  be 


12.838.000  unemployed.  With  all  the  spendinK.  unemploy- 
ment is  on  the  increase  except  for  the  164.000  new -deal 
Democrats  who  have  been  put  on  the  pay  roll  with  soft 
jobs  and  on  the  backs  at  the  taxpayers  of  this  country. 


bllL"    The  New  York  Times,  the 

paper  in  the  country,  declares  tbat  tt  If 
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Why.  the  InercBM  fai  tbe  nmnber  of  odceholders  since 
Rooseven  went  into  office  would  more  than  wipe  up  all  of 
t2iifl  propoaed  new  tax.  If  it  rehevee  and  benefits  anybody,  it 
is  these  164.000  additional  Democratic  politicians  and  "  new 
dealers  "  given  Jobs.  There  is  not  one  ray  of  hope  or  one 
cent  of  relief  for  the  overburdened  taxpayers  of  the  Nation. 

This  bill  does  not  cut  out  anybody's  taxes— it  does  not 
reduce  anybody's  taxes.  How  in  the  name  of  hi«h  heaven 
can  it  be  said  truthfully  this  measure  reduces  the  tax  of 
the  maasea  or  redistributes  the  wealth  among  them? 

This  measure  is  like  practically  every  other  measure  this 
administration  has  brought  up.  It  is  Intended  to  mislead 
and  deceive  the  American  people,  to  array  one  class  against 
the  other,  and.  If  possible,  to  bring  about  the  reelection  of 
Mr.  Rooaerelt  in  1936. 

The  press  and  the  well-informed  people  of  America  have 
a  right  to  agree  and  say  that  this  is  purely  a  political  ges- 
ture, a  farce,  a  phantom  bill,  conceived  in  fear  and  bom  in 
deceit.    "  Tbe  m^in^^*"  labored  and  brought  forth  a  mouse." 
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This  administration  has  put  more  tax  burdens  on  the  | 
masses  ^>*»"  any  administratton  in  all  our  history.    Let  me  | 
point  out  to  you  some  real  taxes.    This  administration  has  i 
soaked  tbe  workers  in  the  mines,  shops,   mills,   and  fac- 
tortea.  and  In  tbe  forests.    They  have  soaked  the  wklow  as 
w^  as  tbe  orphan.    TlMy  have  soaked  tbe  poor  and  the 
oemmon  people,  from  the  cradle  to  the  grave.    They  have 
9«it  a  real  tax  OB  bread,  sosat,  dothhig.  and  other  necessaries 

of  hie. 

Tbeae  are  oaUed  sales  taxes,  manufacturers'  taxes,  and 
priLsmlTig  taaea.  but  they  are  a  direct  tax  on  the  necessaries 
of  life.  We  have  a  sales  tax  in  KentiKky  amounting  on  the 
average  to  about  S  cents  on  tbe  dollar.  Do  you  know  that 
the  av«n«e  tax  on  each  sack  of  flour  Is  about  33  cents,  and 
tbe  average  tax  on  a  sack  of  meal  Is  about  30  cents,  and  the 
average  tax  on  each  pound  <rf  meat  is  about  13  oenta?  Tht 
ooCton  tax  and  tbe  sales  tax  put  a  tremendous  tax  on  cloth- 
km  snd  fumlafatiw  for  tbe  hooMe.  and  these  taxes  all  together 
amount  to  from  25  to  33  V^  percent. 

These  taxes  have  been  put  on  by  the  Roosevelt  administra- 
tion and  In  V'"^^^^  by  tbe  Democratic  administration. 
These  taxes  do  not  soak  the  rich;  they  soak  the  poor, 
tbe  workers,  tbe  msmrs  of  the  people,  tbe  lame,  the  halt,  the 
blind,  the  widow,  and  the  orphan.  There  are  not  ooiany  rich. 
As  a  class  they  rrr>fi""»  very  little.  Tbe  great  body  of  con- 
sumers of  this  country  are  the  common  people,  the  masses. 

This  bin  before  us  propoees  to  soak  the  thrifty  a  few 
liiiiftrm  of  dollars^    These  taxes  I  have  mentioned  on  the 
consumers,  the  masses,  run  into  tbe  billions  of  dollars  each 
y^ftr      No  sdminift"**^^"  has  ever  soaked  the  msswrw  as 
this  administration  has.    Tbese  taxes  reflect  themselves  in 
tbe  high  cost  of  Uving.    Anyone  can  see  this  who  buys  flour, 
meat,  meal,  clothing,  or  furnishings.    This  is  why  the  cost 
of  living  is  so  high  and  many  people  must  refrain  from  using  i 
meat,  flour,  ywi  ao  forth,  and  they  and  their  families  want 
for  the  necessaries  of  life.    The  housewives  in  a  great  many  ! 
elites  are  organiaing  strikes  in  a  determined  effort  and  pro-  ; 
test  ngy'Tt^  tbe  high  cost  of  living.    Many  people  do  not  i 
reallxe  tbat  this  is  the  high  cost  of  government.    We  are 
paying  for  tbe  creation  of  these  bureaus,  for  the  addition  of  I 
theee  164J)00  offloebolders.  for  the  m«lnt4»nanre  of  the  hobo  ; 
hq^ifla  %x\^  tat  the  wasting  and  sqxianderlng  of  the  people's  | 
money  in  hundreds  of  other  ways.    There  can  be  no  relief 
txom  taxes,  thsre  can  be  no  yih«^"^r<^'  reduction  In  the  cost 
of  living  until  tbe  administration  adopts  a  policy  of  economy 
and  cuts  out  a  lot  of  these  taxes  on  the  necessaries  oi.  life  and 
quits  throwing  away  the  people's  money  at  the  birds  and  on 
every  ryt«fH«tw>  scheme  that  might  be  gotten  up  by  this 
"  brain  trust  **  of  «~'«*"«»t>   paternalism,  and  communism. 

This  administration  is  always  urging  taxes,  and  more 
^f^-—M»  You  never  hear  a  suggestion  from  them  about  econo- 
mising ■J"*  reducing  the  expenses  and  cost  of  Oovemment. 
There  Is  no  effort  made  to  curtail  this  waste  and  extrava- 
gance. May  I  urge  that  the  American  people  direct  their 
attention  to  tbe  proposition  of  soaking  the  soakers  and 
raise  such  a  bowl  that  these  taxes  on  bread,  meat,  flour, 


furnishings,  and  so  forth,  and  the  sales  taxes,  will  be  elimi- 
nated. The  average  American  is  paying  out  nearly  one- 
third  of  his  income  in  taxes  for  the  so-called  "expenses" 
of  wasteful,  spendthrift  government.  Tills  terrible  burden  is 
cutting  down  consumption.  If  one-third  of  the  people's  in- 
cxxne  is  taken  for  politicians  and  offlcchoklers.  then  the 
people  cannot  buy  the  necessaries  of  life.  If  we  recover 
from  this  depression,  so  as  to  enable  the  masses  of  the  people 
to  have  the  required  necessaries  of  life,  there  must  be  a  policy 
adopted  cutting  down  the  expense  of  government  and  re- 
ducing taxes. 

I  am  afraid  a  lot  of  our  people  do  not  realise  this  tre- 
mendous burden  <rf  taxes.  We  pay  it  in  a  way  that  we  do 
not  always  realize  fully  how  much  It  is;  but  suppose  from 
the  wages  of  a  miner,  factory,  mill,  or  railroad  worker  the 
employer  should  take  out  one-third  for  taxes,  or  if  the 
farmer  at  the  end  of  the  year  would  be  caDed  upon  to  pay 
in  a  lump  sum  one-third  of  the  earnings  of  himself  and  his 
family  for  taxes,  the  people  would  get  their  eyes  open  and 
there  would  be  a  tremendous  howl  against  this  crowd  who 
are  soaking  the  people  with  these  mounting,  back-break- 
ing taxes.  We  do  not  pay  one-third  of  these  taxes  at  any 
one  time:  but  these  various  taxes  on  flour,  meat,  clothing, 
shoes,  on  our  lands,  gasoline,  oil.  farm  machinery,  and  so 
forth,  in  the  aggregate  amount  approximately  to  one-third 
of  the  income  of  the  people.  I  am  now  referring  to  all 
taxes — the  "  57  varieties."  In  1933  these  taxes  amounted  to 
about  one-half  of  the  income  of  the  people. 

It  is  unjust  to  take  from  the  masses  of  the  peoirfe.  espe- 
cially in  these  times  of  depression,  one-third  of  their  Income 
for  taxes.  Let  us  demand  that  our  public  servants  quit 
wasting  the  people's  tax  money.  Let  us  find  a  way  of  re- 
ducing this  burden.  TTie  people  are  entitled  to  relief,  they 
need  relief,  and  they  must  have  relief  from  these  intolerable 
burdens.  Believing  as  I  do  that  this  is  the  ^ist  and  sensible 
program.  I  shall  decline  to  help  create  any  taxes  and  in- 
crease t-f^vrs  to  be  wasted  and  squandered  as  they  have  been 
and  are  being  squandered  and  wasted  by  the  Roosevelt 
administraticn.     [Applause.] 
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In  every  war  we  must  have  ambulances.  They  must  be 
present  on  each  and  every  battlefield  to  gather  up  the 
wounded  and  to  clean  up  the  wreckage.  It  is  Just  as  neces- 
sary for  the  Republican  Party  In  government  to  follow  the 
Democrat  Party  to  bind  up  the  wounds  of  the  Nation  and 
clean  up  the  wrecltage. 

This  administration  issues  bonds  and  more  bonds.  These 
bonds  are  tax  exempt.  The  owners  pay  no  taxes.  The  rich 
people  are  patting  their  money  Into  tax-exempt  securities 
(rf  the  Ooremment  and  of  the  States.  In  this  way  they 
avoid  the  payment  of  taxes  and  it  dries  up  the  money  and 
credit.  A  lot  of  us  have  been  urging  the  administration  to 
put  a  tax  on  these  Government  bonds,  but  the  Roosevelt 
administration  has  refused  to  do  this.  These  rich  people 
will  not  put  their  money  into  productive  enterprises  so  Ion? 
as  this  administration  carries  on  in  its  reckless  manner,  with 
Its  threats  of  increasing  debts,  deficits,  and  taxes,  and  so 
long  as  the  administration  continues  to  issue  more  tax- 
exempt  bond5. 

This  country  undoubtedly  is  already  paying  plenty  of  taxes 
to  take  care  of  relief  for  the  needy,  for  old-age  pension,  for 
our  defenders,  and  to  carry  on  other  activities  of  the  Gkjv- 
emment.  Let  us  stop  increasing  our  debts  and  deficits  If 
this  administration  wants  to  do  some  real  constructive  thing, 
why  not  propose  to  tax  these  thirty-odd  billions  of  dollars 
of  Oovemment  bonds?  If  that  is  done  and  the  administra- 
tion will  adopt  a  sane  policy  and  stop  going  in  debt,  the  money 
of  this  country  would  be  put  into  productive  enterprises,  and 
Indiistry.  agriculture,  and  coounerce  would  start  the  wheels 
going  and  provide  Jobs  for  the  unemployed. 

President  Wilson's  administration  continued  for  24  years 
after  the  World  War.  When  the  Republican  Party  came  into 
power  in  1930.  it  found  all  the  high  war  taxes  stiU  in  force, 
placed  there  by  the  Democratic  administration,  and  found  a 
naUonal  debt  of  about  $26,000,000,000.  The  Republican  Party 
during  the  next   10  years  passed  five  great  tax-reduction 


measures  and  cut  out  hundreds  of  taxes,  such 
railroad  tickets,  telephone  and  telegraph 
clothing,  medicines,  and  so  forth,  and  reduced 
of  taxes  and  took  millions  of  workers  and  small* 
payers  off  of  the  tax  rolls. 

With  these  reductions  in  taxes  and  the  eliml 
and  the  cutting  out  of  income  taxes  of  millions  of  j 
there  came  about  a  restoration  of  confidence 
great  business  activity.     Tlie  Oovemment 
aggregate  more  taxes  than  was  being  ooUeeted 
rates,  and  that  continued  for  10  shears,  with 
reduction  bill  passed  by  a  Republican 
by  a  Republican  President  every  2  years. 
American  taxpayers  around  $2,000,000,000  a 
same    time    the    Republican    administrations 
national  debt  approximately  $10,000,000,000. 

What  a  contrast!    This  administration  has 
on  practically  everything  and  has  created 
taxes,  and  yet  will  have  Increased  the  deficit 
000,000  and  the  national  debt  approximate 
during  the  4  years  of  Roosevelt's  admi 
dismal  record! 

Yet  there  are  some  who  will  contend  that  this 
tion  should  be  continued  in  ofllce  for  4  yean 
should  be,  there  would  be  very  little  left  in 
fight   about   or   talk   about  except  the 
ployment,  the  increase  of  relief  rolls,  and  a 
down  of  industry,  agriculture,  and  conmierce, 
of  the  American  form  of  government,  and  the 
the  Constitution  beyond  repair. 

This  being  a  political  bill,  its  primary  _ 
the  American  people,  and  with  the  record  of 
tration  and  its  avowed  purpose  to  continue  to 
waste  every  dollar  it  can  squeeze  out  of  tbe 
payers  and  every  dollar  it  can  borrow,  I  for  one 
to  provide  any  new  taxes  or  higher  taxes  for  ttalsi 
tion  to  waste,  squander,  and  throw  at  the  birds. 

I  firmly  believe  that  hi  1936  this 
overwhelmingly  repudiated  by  the  American 
place  of  the  so-called  "  new  deal "  a  RepubUcan 
the  White  House  and  the  Republican  Party 
patriotic  American  citizens  of  other  parties 
the  time-honored  fine  old  American  square 
Republican  Party  will  have  to,  in  the  future  as 
the  past,  clean  up  this  wreckage  of  deficits  and 
that  time  comes  I  will  be  willing  to  vote.  If 
taxes  to  restore  the  credit  of  this  country. 
culture.  Industry,  and  commerce,  reduce 
vide  Jobs  for  the  unemployed  forced  on  the 
bring  about  an  era  of  prosperity. 

SOAK  THS  WnikXTWM 

In  1931  the  Democratic  candidate  for 
tuclcy  went  about  over  the  State  and  made 
same  promises  as  Mr.  Roosevelt  did  in  1032. 
State  debt  of  some  $10,000,000  or  $12,000,000 
accumulated  over  a  period  of  more  tlum  24 
ocratic  candidate  urged  Kentuckians  to  elect 
and  he  would  reduce  taxes,  he  would  pay  off  ' 
The  people  of  Kentucky  rehed  on  his  posltlva 
elected  him. 

Like  President  Roosevelt,  be  has  a  lOO-i 
breaking  every  promise  he  made  to  tbe  peopte 
He  increased  the  tax  burden  of  tbe  peoide  of  ' 
forced  through  the  legislature  through  devkmt^ 
obnoxioiis  sales  tax.    It  ranges  from  3  perooDi  '^' 
and  on  the  average  amounts  to  more  than  5  _ 
the  consuming  public  of  Kentucky  must  pgy  on 
cents  tax  on  every  dollar  for  th^  bread,  mea^ 
other  necessaries. 

Oovemor  Laffoon  under  this  sales  tax  has 
the  treasury  of  Kentucky  more  than  fSjOOOjOOO 
he  pay  off  the  debt  of  Kentucky?   Oh.  na   Tht 
ocratic  newspaper  of  Kentucky  and  luodliii 
SUte  declare  that  he  will  have  hicreaaed  tht 
tucky  $8,000,000.  or  in  the  neighborhood  of  10 
end  of  his  term. 
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Oovemor  Laffoon  stated  that  it  was  necessary  to  pot  on  this 
sales  tax  in  order  to  match  the  Federal  mon^  for  relief. 
Did  he  spend  this  $10,000,000  or  $12,000,000  for  reUef ?  Oh. 
no.  There  was  set  aside  $2,400,000  for  relief,  but  the  records 
show  that  this  Democratic  administration  of  Kentucky  paid 
out  only  $1,050,000.  What  became  of  the  other  $1,350,0007 
Like  President  Roosevelt,  he  has  created  countless  Jobs  for 
Democrats  of  his  particular  faction,  and  this  $1,350,000  was 
necessary  to  take  care  of  the  salaries  of  these  additional 
officeholders. 

There  have  been  numerous  charges  made  by  this  Demo- 
cratic newspaper  and  many  leading  Democrats  of  Kentucky 
as  to  what  was  done  with  the  other  millions  that  were  real- 
ized from  this  sales  tax.  It  is  also  pointed  out  by  this 
leading  Democratic  newspaper  and  by  a  great  many  of  the 
leading  Democrats  from  the  stump  that  a  great  many  Dem- 
ocratic officeholders  of  Kentucl^  had  their  salaries  in- 
creased, and  at  the  same  time  an  assessment  was  made 
on  them  for  campaign  purposes.  Their  checks  were  deliv- 
ered at  a  certain  place,  and  when  the  Job  holder  or  office- 
holder goes  there  to  get  his  check  he  is  called  on  to  con- 
tribute to  this  particular  faction  of  the  Democratic  Party  in 
Kentucky.  These  officeholders,  of  course,  understand  that 
if  they  refuse  to  contribute  part  of  their  salaries  to  promoto 
the  favorite  candidate  of  Oovemor  Laffoon  in  tbe  primary 
it  would  mean  the  loss  of  their  Jobs.  It  is  also  pointed  out  In 
the  press  and  by  many  Democratic  leaders  in  Kentucky 
that  almost  every  highway  and  byway  in  Kentucky  has  been 
and  is  now  lined  with  "  weed  cutters  "  that  have  been  put 
to  work  by  the  Laffoon  administration  to  promote  the  can- 
didacy of  his  man  for  the  Democratic  nomination  for 
Oovemor. 

Millions  of  dollars  have  been  collected  in  taxes  from  Ken- 
tuckians and  millions  of  dollars  have  been  sent  from  Wash- 
ington to  Kentucky  to  be  expended  on  the  hiidiway  and 
other  projects  under  the  Laffoon  administration.  A  lot  of 
tht«  money  is  being  used  to  promote  the  political  fortunes 
of  one  Democratic  faction  in  Kentucky  in  an  effort  to  de- 
stroy the  other  Democratic  faction  and  to  corrupt  and 
overturn  the  will  of  the  Democrats  in  that  State.  The  use 
of  the  taxpayers'  money  for  political  purposes,  the  grafting 
of  these  hard-eamed  dollars  squeezed  out  of  these  over- 
burdened taxpayers,  for  the  benefit  of  political  rings  and 
factions,  to  btiild  political  machines  instead  of  building 
highways,  furnish  Just  cause  for  complaint  on  tbe  part  61 
the  taxpayer. 

The  cost  of  government  in  Kentucky  has  increased  by 
leaps  and  bounds  in  the  last  few  years.  For  instance,  only 
a  few  years  ago  it  cost  less  than  $50,000  to  operate  the 
tax  commission  of  Kentucky.  Under  the  presait  adminis- 
tration it  is  costing  $600,000  to  operate  the  same  commis- 
sion, and  this  is  characteristic  of  the  increase  along  all  lines. 
A  few  years  ago  it  only  cost  a  few  million  dollars  to  operate 
the  Kentucky  government.  Now  it  costs  more  than  $40,000,- 
000  a  year. 

To  provide  the  money  for  this  wanton  and  reckless  ex- 
travagance and  waste  and,  in  many  instances,  wUlful  and 
corrupt  misuse  of  the  peoide's  money,  the  peoide  of  Ken- 
tucky and  the  Nation  must  be  burdened  with  further  taxes 
in  these  terriUe  times  of  depression.  There  has  been  no 
effort  made  by  this  Democratic  administration  to  reduce 
the  cost  of  government.  Like  the  Roosevelt  administration, 
they  lay  awake  at  night  th'^i^ng  up  some  new  scheme  or 
plan  to  create  new  taxes  or  increase  taxes. 

We  hear  it  on  every  hand  that  the  Roosevelt  admlnlstra- 
Uon  spent  this  $24,000,000,090  for  relief.  There  Is  nothhig 
further  f nun  the  tmth.  A  recent  report  shows  that  the 
national  administraticm  had  only  expended  $2,225,000,000 
for  relief  and  there  is  no  way  of  estimating  how  much  they 
expended  for  overhead  and  how  much  of  this  was  grafted. 
PMeral  grand  Juries  all  over  the  country  are  Indicting  group 
after  group  for  grafting  and  stealing  relief  money,  and  It 
was  reported  in  one  county  In  Kentucky  that  91  cents  out  of 
every  dollar  went  for  overhead  and  the  relief  sufferers  got 
9  cents  out  (tf  the  doUar. 

There  should  be  a  new  slogan  In  Emtucky  and  tliioughaat 
the  Nation—"  Soak  tbe  soakers."    Instead  of  the  polttiriang 
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There  Is  no  •ffort  XDAde  to  curtail  tim  wmt  ana  eztrava- 
gftDce.  Mmj  I  urge  ttuU  the  American  people  direct  their 
attention  to  the  proposition  of  iioa>r1ng  the  soakers  and 
raise  such  a  howl  thai  these  taxes  od  bread,  meat,  flour, 


power  in  ism,  it  louna  au  uie  njgn  war  laxes  sim  m  lorcc, 
placed  there  hj  the  Democratic  administration,  and  found  a 
national  debt  of  about  $28,000,000,000.  The  Republican  Party 
during  the  next   10  years  passed  five  great  tax-r«luction 


ocratic  newspaper  oi  &eni.ucKy 
SUte  declare  that  he  will  have  incnued  ttkt 
tucky  $8,000,000.  or  in  the  neighbarbood  of  It 
end  of  his  term. 
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9  cents  out  (rf  the  dollar. 

Tliere  should  be  a  new  slogan  In  Kontucky  and  ttuoygbaak 
the  NatioD— "  Soak  the  aoaken."    Instead  of  the  pnlfttrtang 
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and  offlreholders  soaking  the  masses  and  soaking  the  thrifty. 
the  people  should  turn  and  soak  these  soakers.  When  this 
\B  done  you  will  see  a  new  day  In  Kentucky  and  throughout 
the  Nation. 

TOTTWO    rWOriM    MTTST    SBAB    BUKUBM 

I  desire  to  appeal  to  the  young  men  and  young  women  of 
America.  The  youth  of  America  today  will  assume  the  bur- 
den of  government  tomorrow.  If  the  reckless,  wanton  ex- 
travagance and  waste  of  the  Roosevelt  administration  con- 
tinues as  it  Is  now  going,  and  as  it  gives  promise  to  continue, 
at  the  end  of  his  administration  there  will  be  a  deficit  of 
approximately  $19,000,000,000.  Senator  Baii-xt,  a  Democrat 
of  North  Carolina,  in  a  recent  speech  in  the  Senate  said: 

I  <to  not  balMv*  that  th«r»  U  k  Utomtot  hmrm  tht  6om  not  b*ll«iw 
th«t  wh«n  th«  prsMBt  Congr«M  hw  »djoumad  tli«  actu^  mtui  con- 
tinir«»t  tl«lHlltt!M  at  UM  Nation  wtU  b.  v«f7  clc  to  tb«  flguw  <H 

Sraator  A0AMf.  anottMr  out«Undliif  Democrat,  on  the  saoM 
day  declared: 

Th«  Atfiiial  tmd  •oatifupnit  tiabtltties  of  Uis  MeittfO  st  tb«  <1om 
of  tlu«  CongrsM  wUl  ^HtJOOOHOOfiOO 

Tteire  are  ee  maiiy  bureaucrau.  eommiMtoaa,  and  agencies 
amnrtlnff  the  aovemnumt't  money,  and  making  eontracu, 
aod  creating  oMlgattons  that  tt  u  very  doubiful  it  anyone 
knows  what  our  Ooremment  Is  obUgated  for;  that  is,  what 
tt  ow«  at  the  prMent  time.    Without  the  contingent  Ua-  ' 
btllty  It  Is  quite  clear  that  at  the  end  of  this  fiscal  year  our  ; 
nauonal  debt  wlU  be  in  the  neighborhood  of  $36,000,000,000,  { 
proTldcd  Congress  does  not  make  new  appropnations  next 
January.    There   is  talk   now   by   the   administration   that  ' 
President  Roosevelt  will  call  on  Congress  next  January  to 
appropriate  more  billions  of  dollars  to  be  used  for  this  flscai 
year. 

It  Is  most  heartening  Indeed  to  note  the  activities  of  the 
young  Democrata  of  Kansas  and  other  parts  of  the  Nation 
who   have   abandoned   and   are   now   '•ondemnlng   the   new 
deal.    They  are  beginning  to  realize  that  these  tremendous 
debts  and  deficits  being  piled  up  by  this  administration  will 
In  the  end  fall  largely  upon  their  shoulders.    Is  it  fair  or  just 
to  our  sons  and  daughters  to  place  upon  them  this  almost 
unbearable  burden   of  debts  and  deficits?     We  know,  and 
they  will  soon  know,  that  these  debts  will  either  have  to  be 
paid  or  repudiated.    We  must  not  think  of  repudiating  the 
Nation's   obligations.     Every    billion   dollars    that   is   voted 
and  spent  so  lightly  by  this  adnunlstration  places  an  addi- 
tional burden  on  their  shoulders  and  an  additional  handicap 
on  them.    Heavy  indebtedness  is  always  a  handicap  to  the 
Individual  and  the  family.    It  weighs  them  down.    We  all 
know  what  a  barrier  It  is  to  the  success  of  a  family  to  have 
a  heavy  mortgage  on  their  home.    Let  us  not  forget  all  these 
billions  of  bonds  that  are  being  issued  are  a  first-mortgage 
lien  upon  every  home,  every  shop,  factory,  mill.  mine,  rail- 
road, bank,  store,  and  other  property  in  this  country.    What 
Is  true  as  to  the  individual  and  family  Is  also  true  as  to  the 
Nation.    Every  young  man  and  young  woman  in  this  coun- 
try, who  hopes  to  be  anything  or  to  have  anything,  should 
rise  up  in  his  or  her  might  and  demand  common  sense,  hon- 
esty, azxl  economy  in  government,  and  protest  against  these 
tremendous  deficits  and  debts  being  thrust  upon  their  young 
■houlders.     They   should  rise  up  In   indignation   and   soak 
these  soakers.    They  have  the  right  to  demand  that  a  party 
and  its  candidates  keep  the  sacred  pledges  of  its  platform 
and  the  promises  of  its  candidate.     They  have  a  right  to 
protest  against  one-third  of  their  income  and  earnings  being 
taken  for  taxes. 

The  framers  of  our  Constitution  dedsu^  that  they  were 
adopting  that  woiKierful  instrument  to  preserve  the  blessings 
of  liberty  to  them  and  their  posterity.  This  is  a  pledge  to 
the  youth  o*  America.  May  we  urge  that  they  demand  that 
the  CwMtltutkm  be  respected,  that  the  integrity  of  the  courts 
be  upheld,  that  honesty,  square  dealings,  common  sense. 
thrift,  honest  endeavor.  aiKl  self-reliance  be  again  enthroned 
In  the  mln^  and  hearts  of  the  people  of  this  country?  I  want 
them  to  know  that  tmder  the  Constitution,  and  the  Ameri- 
can conception  of  gorvmment.  we  have  acquired  approxi- 
-haU  of  all  of  the  gold  of  the  world,  we  have  more 


food  and  better  food,  more  clothing  and  better  clothing,  more 
homes  and  better  homes,  more  of  luxuries,  more  educational 
advantages,  more  opportunities,  and  we  have  enjoyed  more 
freedom  and  Uberty  than  the  people  have  enjoyed  under  the 
constitution.  wTitten  or  unwritten,  and  under  the  policies  of 
any  other  government  of  any  other  country  under  the  sun. 
We  are  the  richest,  flnest,  best,  and  most  wonderful  country 
that  the  world  has  ever  seen. 

Your  fathers  and  mine  handed  down  to  us  this  rich  heri- 
tage, enriched  by  their  own  services.  Is  it  not  up  to  us  now 
to  transfer  to  ovir  children  this  priceless  heritage,  enriched 
and  ennobled  by  oxir  own  sacrifices  aiul  by  our  devotion  to 
our  country,  iU  ConsUtution.  and  iU  institutions? 

All  hail  to  young  AmerlcansI  I  for  one  refuse  to  put  my 
approval  upon  the  waste,  reckleeenees,  and  profligacy  of  this 
administration,  or  Increase  the  tax  burden,  and  thereby  add 
to  the  handicaps  and  the  burdens  of  your  children  and  my 
children,  the  youth  of  America.     [Applause.] 

Mr.  DOUOKTOM.  Mr.  Chairman,  I  yield  19  minutes  ta 
(he  gentleman  from  Arluuiiae  (Mr.  ftrtLgsl. 

Mr,  FULLOI.    Mr,  Ctaalrmaa  on  all  occaelans  whenever 
we  have  a  ux  Mil  or  a  tariff  blU,  tt  U  open  teaeon  on  both 
sides  for  oiakiflc  poUtieai  speeches.    In  this  instance  our 
colleagues  on  the  Kepubtlean  side  have  been  very  kind  to 
the  Democratic  members  of  the  Ways  and  Means  Committee. 
They  have  paid  us  quite  a  tnbuu.    They  apparently  are  sur- 
prised that  we  would  bring  in  a  bill  as  moderate  as  this  bill 
i  They  claim,  however,  that  we  have  listened  to  the  master's 
!  voice.  Indicating,  of  course,  that  we  have  been  listening  to 
the  dicUtes  of  our  great  President.    To  a  great  extent  that 
'  is   true.     We   do   not   want   to   take   the  credit   away   from 
him.  because  that  Is  where  It  belongs. 

He  is  one  who  Insisted  that  we  should  bring  in  this  tax 
bill.  But  we  say  to  you,  and  no  one  will  contradict  it,  that 
he  never  told  this  committee  what  kind  of  a  tajc  bill  he 
wanted  any  more  than  he  specified  in  his  message.  He  never 
asked  us  for  any  particular  Lax  on  any  particular  item  in 
thLs  bill.  The  Secretary  of  the  Treasury-  came  before  us 
and  gave  us  different  ratinKs.  different  proi?rams,  but  he 
made  no  recommendaUon.  No  one  drew  thLs  bill  except  the 
combined  Judgment  of  the  Democratic  members  with  the  aid 
and  assistance  of  the  legal  staff  of  our  committee. 

You  have  listened  to  a  great  deal  of  criticism.    They  do  not 
'  cnUcize  the  bill  except  in  generalities.    What  particular  item 
has  anyone  specified  as  being  objectionable,  except  the  gen- 
tleman from  New  York  [Mr.  Fish],  who  objected  to  the  gift 

1  tax? 

I  wonder  if  the  gentlemen  on  the  Republican  side  are 
I  willing  to  go  back  to  their  people  and  say  that  they  are  not 
I  In  favor  of  an  Inherttance  tax  in  the  United  States.  I  wonder 
if  they  want  to  go  back  to  their  people  and  say  that  they  are 
not  In  favor  of  a  surtax  on  incomes  over  $50,000  a  year. 
This  tax  is  levied  on  those  who  are  able  to  pay.  Tliey  seek 
to  ridicule  the  inherttance  tax  but  do  not  dare  to  specincally 
oppose  it.  It  exempts  $50,000  for  the  widow,  tt  exempts 
$50,000  for  each  one  of  the  children,  it  exempts  $50,000  for  all 
the  grandchildren,  it  exempts  dower.  What  else  do  you  want 
exempted?  You  have  not  the  nerve  to  specif y  any  particular 
Item,  but  you  Just  generally  crlticiie  the  bill  and  try  to  make 
a  little  political  capital  out  of  tt. 

Some  of  us  may  differ  as  to  whether  Just  this  particular 
time  is  the  proper  time  to  bring  in  this  tax  bill.  I  can  see 
where  we  can  differ  on  that,  but  this  administration  took  the 
Initiative  and  the  responsibility  and  asked  for  it,  and  we  are 
going  to  give  It  to  the  Nation.  Whether  we  give  it  to  our 
President  this  year  or  next  year,  we  know  it  is  a  lead-pipe 
cinch  that  we  have  to  resort  to  higher  taxes  to  pay  the 
enormous  public  debt. 

It  was  generally  heralded  over  the  covmtry  this  bill  would 
bring  in  a  bilLon  dollars,  but  the  way  it  has  been  drawn  it 
will  bring  in  at  the  present  time  from  two  hundred  and 
seventy-five  to  three  hundred  million  dollars,  and  if  times  get 
a  little  better  It  wiU  bring  in  $400,000,000  a  year. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PUIUER.     I  yield. 

Mr.  BLANTON.  The  most  ludicrous  crtticism  that  comes 
from  our  Republican  brethren  is  that  in  one  breath  they 
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say  it  is  an  infamous  soak-the-rich 
in  the  next  breath  they  say  It  brings  In  such  aa 
tax  sum  that  it  cannot  be  called  a  tax  MIL 
ludicrous  part  of  their  criticism. 

Mr.  PULLER.    Yes.    Now.  It  may  be  that 
get  consolation  in  saying  that  our  great 
mended  this  bill  in  fear  of  Senator  Bvwr 
any  consolation  out  of  that  kind  of  etatement, 
well,  but  I  want  to  tell  you  Members  of  ttie 
ought  to  thank  ourselves  that  we  have  a  man  M< 
utlve  of  this  country  that  the  busliieae  and 
has  confidence  In. 

All  that  business  wanto  to  know  today  to 
are  going  to  be  Uxed.  Let  ue  Mttli  tttfe 
business  will  know  what  to  expect  ftiid  bow  to 
store  eonildenee  to  the  buelneee  pulibg.  It  If 
had  a  man  like  ftooseyflt  for  Pmidgnt  ttun 
listen  exclusively  to  the  lodAl  orr  tiMit  If  foil 
country  to  swat  the  rUih,  to  ftuuft  tbi  wmith  9i 
wanting  to  five  every  mftn  »  ff,fff  tuomt,  Ml 
radio,  electric  llghte,  t  couple  OL  oowi,  aatf  • 
130  »  month  pension  for  him  Md  hlf  wtff, 
ever  get  that  kind  of  betven,  Z  would  "^  jlM 
no  way  to  get  enough  money  by  tOMf  for  fUfli ' 

X  tell  you  that  there  Is  such  %  ttaim  ff 
that  lays  the  golden  egg .    It  behoorcf 
publicans  alike,  on  grave  matttri  like  thlf,  toj 
able  and  do  the  best  poselble  for  tbe  Nation. 
a  long  way  by  providing  pensions  of  the  aced  ill  \ 
who  are  able  to  pay,  those  who  reap  more 
one  else,  ought  to  be  required  to  bear  the 
of  Government. 

My  colleague  from  Kentucky  CMr.  Roesioif) 
noise  about  the  appropriations  we  have  made, 
have  appropriated  more  money  for  relief 
God  knows  the  gentleman's  district  got  Its  pro 
not  more.    If  my  judgment  Is  not  In  error, 
voted  for  each  and  every  one  of  those 
most  of  the  other  Republican  Members. 
Member  complaining  about  appropriations  for 
his  record  and  see  how  he  voted  and  what  hit' 

I  have  voted  for  more  approprlati(Mis  than  I 
I  am  frank  to  concede  that  in  all  probability  wel 
priated  more  money  than  necessary.    But  we 
what  we  were  inheriting  when  our  Chief 
the  statement  that  he  wanted  to  balance  the 
wanted  to  economize  to  the  extent  of  25 
within  our  means.    We  did  not  know  that  we 
bankrupt  Nation,  with  business  and  agriculture ! 
people  starving  in  every  nook  and  comer  of 
tion.    That  is  what  we  have  had  to  go  up 
I  am  concerned,  for  one,  as  I  have  repeatedly 
favor  of  stopping  a  lot  of  these  apmopriatftoni 
to  our  old  ways  of  doing  bustnesi.    Let  the 
country  know,  from  a  business  standpoint,  wbaikl 
pect.     When   they   know   that  they  will  tum^ 
money,  put  it  into  industry,  and  confldenoe 
It  would  not  be  long  until  we  would  start 
debt. 

It  is  not  contemplated  that  the  preeent 
going  to  pay  all  of  the  public  debt  we  now 
been  in  a  social  and  financial  revtdntioii.    It  tt  J 
any  other  country,  there  might  have  heei 
We  have  done  our  best  to  overcame  it.    One 
Executive  and  this  Congress,  inchidlng 
some  eiTors.    We  have  made  some  mistakea. 
deny  It.    We  are  not  like  our  Republican 
never  acknowledge  that  they  ever  made  a 
great  President  said,  if  we  hit  on  all  fours  75 
time  we  are  going  to  have  a  good  record. 
criticism  and  when  we  make  a  mistake  are 
rect  the  error.    What  the  people  admire 
Roosevelt  is  that  he  keeps  trying.    Tbere  !•> 
about  the  people  of  this  country  having 
great  Chief  Executive.    Tbere  Is  not  any  rhanofj 
that  he  is  not  going  to  be  reelected.    It  is 
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practically  conceded,  ^^lether  you  are  a  Democrat  or  a  Re- 
publican. It  is  not  viioUy  on  account  of  the  fact  that  our 
Republican  brethren  do  not  have  any  candidate  to  nm 
against  him  and  cannot  find  one  in  all  this  country,  but  it 
is  because  of  his  great  ability  and  the  accomplishmmts  of  a 
Democratic  Congress. 

As  to  balancing  the  Budget.  I  remained  here  4  shears  before 
I  ever  heard  the  word  "  budget "  mentioned.  The  Republi- 
cans never  balanced  the  Budget  In  their  lives.  They  do  not 
know  what  balancing  the  Budget  means.  By  them,  it  was 
considered  a  Joke,  when  President  Rooeevelt  said  he  wanted 
to  balance  the  Budget.  WeU.  I  believe  in  doing  it.  too.  We 
are  going  to  do  it  In  a  short  time.  We  are  spending  but  little 
more  than  our  reoelpte  today.  If  we  take  out  tbe  $6,000.- 
OOO^KM  we  have  appropriated  for  public  works  and  for  relief 
purposes,  we  arc  not  spcndlnf  more  than  our  recdptc.  It  to 
f enerally  undcrctood  ttwt  ttaftt  to  the  toct  Iftff c  ftpprer^rtotloo  ' 
thftt  the  Amcrlcftn  public  cftn  gxpoct,  I  ««  In  f  Avor  of  teU 
anclnf  the  Budftt,  X  Am  in  f ftror  of  folnf  further  tbftn 
thftt— X  ftffl  m  f ftvor  of  Urinf  withla  our  mcftof .  Wo  hftvo 
fot  to  mftkc  iftcrlflccf ,  Wc  mifht  )ttft  ftf  wott  fft  down  to 
bnuw  tftckc,  ftnd  wc  mifht  )uft  ftf  wfU  fft  down  to  pftfinf 
mof  Uxcf ,  bfcftuff  thftt  to  cxftctlf  wbftt  wc  hftvc  fot  to  do. 

If  It  were  fcmuuM  ftnd  X  hftd  mjr  wftf  ftboitt  it,  X  would 
Insert  ft  provision  In  ttato  tftx  bill  thftt  no  eorponitlon  could 
pay  lU  offlcers  more  than  $764)00  ft  ycftr  sftUry  f or  ftny  one 
nuw.  That  to  as  much  as  we  pay  our  President  ftnd  thftt  to 
as  much,  If  not  more,  than  they  are  worth.  Yet  today,  numy 
of  the  big  corporations  are  paying  their  offleiato  three  or 
foiu-  times  as  much  as  the  President  of  thto  Nation  draws.  It 
is  not  right,  especially  in  these  trying  times  when  so  many 
are  out  of  emplosrment  and  when  many  are  suffering  for  the 
necessities  of  life.  They  get  that  money,  not  for  their  ability 
or  what  they  accomplish,  but  because  of  their  position  and 
authority  to  vote  it.  In  all  instances  it  is  coming  off  of  the 
stock  and  bond  holders,  and  in  most  instances  these  large 
salaries  are  being  paid  by  corporatiiHis  unable  to  pay  a  decent 
dividend,  if  any,  or  meet  bonded  indebtedness. 

It  is  time  for  us  to  call  a  halt,  stop  large  approjffiatlons. 
economize,  get  back  to  the  old  way  of  living  and  doing  busi- 
ness, and  paying  our  honest  debts.  We  cannot  expect  to 
appropriate  money  out  of  the  Federal  Treasury  and  escape 
taxation.  Appropriations  and  taxes  go  hand  In  hand.  This 
bill  will  soon  bring  in  at  least  $400,000,000  a  year  and  do  much 
toward  paying  off  the  public  debt.    [Appluise.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Ohio  [Mr.  HaxlahI. 

Mr.  HARLAN.  Mr.  Chairman,  I  am  just  wondering  if 
the  people  of  the  United  States,  with  the  serious  questi<Hi  of 
taxation  before  them,  are  not  wondering  a  little  bit  at  the 
line  of  constant  political  argument  we  are  engaging  in  on 
the  discussion  of  this  serious  questicoi.  I  was  lmi»«ssed  a 
moment  ago  when  the  gentleman  from  New  Yorit  [Mr. 
Rekd]  said  that  the  credit  of  the  United  States  had  been 
ruined  by  our  action  aa.  the  gold  bill  and  cited  the  fact  that 
we  were  imable  to  borrow  money  to  refixumce  the  cotton 
loans.  I  tried  to  ask  him  a  question  on  that,  but  he  did  not 
have  enough  time  and  was  too  busy,  yet  he  jrielded  back  2 
minutes  of  his  time  and  would  not  answer  the  question.  I 
just  wondered  if  he  knew  the  truth  c<xiceming  that  state- 
ment. The  fact  of  the  matter  is,  Mr.  Chairman,  that  some 
time  ago  the  Department  of  Agriculture  borrowed  some 
money  to  finance  their  cottm  loans.  Those  loans  became 
due.  Under  the  law  which  we  had  passed  the  Secretary  of 
Agriculture  was  permitted  to  borrow  money  on  the  open 
market  or  the  mcmey  could  be  borrowed  by  Federal  financ- 
ing. The  Secretary  of  Agriculture  ccmtonidated  borrowing 
that  money  as  we  had  authorized  him  to,  but  when  the 
matter  was  brought  up  before  the  New  York  bankns  they 
questioned  the  proposition,  because  some  of  the  lower  courts 
had  already  declared  the  Agricultural  Act  unconstltutionaL 
So  the  Secretary  of  Agriculture,  instead  of  borrowing  under 
the  authority  we  had  given  to  him.  got  it  through  the  Treas- 
ury of  the  United  States.  That  matter  had  no  more  to  do 
with  our  action  on  the  gokl  clause  than  it  had  to  do  with 
the  man  in  the  moon;  and  to  hand  out  Information,  to  dls- 


In  the  mlndB  and  hearts  of  the  people  of  this  country?  I  want 
them  to  know  that  under  the  Constitution,  and  the  Ameri- 
can conception  of  gortmzoent.  we  have  acquired  approxi- 
-balf  of  all  of  the  fold  of  the  world,  we  have  more 


Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr   FULLER.     I  yield. 

Mr.  BLANTON.    The  most  ludicrous  criticism  that  cornea 
from  our  Republican  brethren  is  that  in  one  bx«ath  they 


KOOSeveit    is    Uiat    ne    kvc^q    ujruw.      xunv  i^^i 

about  the  people  of  this  country  having  ooaflH|Hpn^is 
great  Chief  Executive.  There  is  not  any  cbiAliiJ^MMrarld 
that  he  is  not  going  to  be  reelected.    It  la  mil^Km  and 


ury  of  the  United  States.  That  matter  had  no  more  to  do 
with  our  action  on  the  gold  clause  than  it  had  to  do  with 
the  man  in  the  moon;  and  to  hand  out  information,  to  dla- 
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seminate  that  Hryj  of  Information  over  the  country,  to  indi- 
cate that  the  actions  of  this  Congress  in  preventing  profl- 
taerlng  suits  against  our  Government  on  the  gold  clause  or 
the  actions  of  our  Executive  are  shaking  the  confidence  of 
the  people  In  this  Oovemment  Is  simply  bunk.  At  no  time 
in  our  history  have  financial  interests,  in  spite  of  these 
howls,  exhibited  greater  confidence  in  our  financial  stability. 
Every  bond  and  Treasury  note  issue  has  been  greatly  over- 
subscribed. Interest  rates  on  Oovemment  bonds  are  being 
progressively  lowered.  American  capital  which  fled  abroad 
prior  to  1933  has  returned.  Is  that  evidence  of  lack  of 
confidence?  Then  for  the  gentleman  to  refuse  to  answer  a 
question  after  making  such  a  statement  seems  to  me  very 
peculiar  conduct.  He  apparently  desires  as  little  real  infor- 
mation as  poBsible. 

The  gentleman  from  Kentucky  [Mr.  RobsionI  made  the 
'statement  that  this  administration  had  in  the  last  2  years 
and  4  mcnths  spent  as  much  money  as  the  Government  had 
spent  In  the  first  124  years  of  its  existence.  He  apparently 
had  read  some  of  the  propaganda  that  Is  being  disseminated 
by  the  Manufactiu'ers'  Assocliition,  but.  in  reading  it.  had 
not  understood  it.  Tliat  propaganda  was  as  follows:  That 
the  estimated  expense  up  to  June  30.  1936.  of  this  adminis- 
tration would  amoimt  to  $34,000,000,000.  It  was  an  estimate 
running  to  June  30.  1936;  not  actual  expenditures  up  to 
today. 

Mr.  ROBSION  at  Kentucky.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HARLAN.    I  cannot  srield;  I  have  not  the  time. 

Mr.  ROBSION  at  Kentucky.  I  want  to  correct  the  gen- 
tleman. 

Mr.  HARLAN.  The  gentleman  can  correct  my  statement 
In  his  own  time.    I  will  yield  if  I  get  more  time. 

The  propaganda  statement  Is  that  the  estimated  expense 
up  to  June  30.  1936.  would  equal  $24,000,000,000.  which  was 
the  expense  of  the  Government  for  the  first  124  years  of  its 
existence.  The  actual  expense  during  the  first  year  of  that 
time,  however,  we  know  to  be  $1,200,000,000  less  than  the 
estimated  expense,  and  the  certain  expense  of  the  next  year 
will  be  $1,500,000,000  less  than  the  estimated  expense.  So 
that  estimate  is  Incorrect  almost  to  the  extent  of  $3,000,- 
000.000.  But  that  Is  not  all  During  the  20  years  the  gen- 
tleman from  Kentucky  has  been  in  Congress,  part  of  the 
time  in  the  Senate  of  the  United  States,  from  1913  to  1933. 
our  Government  spent  $95,000,000,000.  or  four  times  as  much 
as  was  expended  in  the  prior  124  years. 

I  do  not  know  of  his  saying  anything  against  that.  Of 
that  IM.000.000.000.  $33^)00.000.000  was  due  to  the  World 
War.  kaTlng  $€3,000,000,000  to  carvr  the  expenses  of  gov- 
ernment during  the  time  that  the  gentleman  frun  Kentucky 
has  offlciatf*!  in  this  Houae  and  in  the  Senate.  He  did  not 
My  anything  against  that. 

When  you  deduct  from  the  $21,000,000.  that  will  be  the 
actual  expenditure  of  our  Ooremment  tor  3  jrears  preceding 
Juna  10.  1936.  the  expenses  due  to  the  administrations  that 
haw  preceded  us — ^In  other  words,  the  cost  of  the  Veterans' 
Administration,  the  reduction  oi  the  national  debt,  the  pay- 
ment of  interest  on  a  debt  created  by  predecessors.  Invest- 
ments in  property,  and  securities  which  are  worth  their  face 
value — the  actual  expenditure  will  hardly  exceed  tlAJOOO,- 
000.000  over  a  period  of  3  years  of  this  administration. 

[Here  the  gavel  felLl 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  to  the  genUe- 
man  2  additional  minutes. 

Mr.  HARLAN.  Mr.  Chahman.  for  the  20  years  prior  to 
1933  we  spent  $62,000,000,000  on  governmental  expenditures: 
so  that  the  actual  expenditures  of  this  administration  have 
not,  when  they  are  analysed,  greatly  exceeded  the  expendi- 
tures of  their  predecessors.  Such  things  are  only  half-baked 
half-truths  put  out  on  this  fSocr  purely  for  political  pur- 
poses, when  this  CaoiTess  oucht  to  be  considering  basic  tax- 
ation questions  and  forgetting  about  politics.  We  do  not 
have  an  election  for  a  year  and  a  half  to  come.  I  think  the 
people  of  the  United  States  are  not  going  to  have  patience 
with  this  body  if  we  Indulse  in  that  kind  of  deliberations  at 
this  time.     lAppteuM.] 

(Hare  the  gavel  felLJ 


Mr.  TREADWAY.  Mr.  Chairman.  I  yield  2  minutes  to  the 
(gentleman  from  New  York  [Mr.  R«xd]. 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  was  very  much 
Interested  in  the  remarks  of  the  gentleman  from  Ohio  who 
offers  an  apology  for  the  administration.  My  good  friend 
the  gentleman  from  Ohio  well  illustrates  that  old  truth  that 
"  the  human  mind  has  infinite  resource.s  for  resisting  the 
mtroduction  of  knowledge."  He  Is  still  out  of  breath  from 
running  out  to  contact  the  administration  to  see  whether 
or  not  I  have  made  a  true  statement.  Mr.  Chairman,  when 
I  make  a  statement  on  the  floor  of  the  House  I  know  what 
I  am  talking  about  before  I  make  it. 

May  I  say  to  the  gentleman,  if  he  wants  the  specific  facts, 
that  the  Agricultural  Department  after  the  passage  of  the 
bill  blocking  the  suits  of  private  citizens  again-st  the  Gov- 
ernment on  Oovemment  securities  tried  to  borrow  $55,000,000 
from  a  national  bank  in  New  York  and  that  national  bank 
said  that  the  bill  went  so  far  as  to  include  notes  and  that 
the  House  bill  barring  suit  included  Oovemment  notes:  that 
It  could  not  lend  the  money  until  assured  that  suit  could  be 
brought  on  those  obligations.     Such  are  the  facts. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  7  minutes  to  the 
gentleman  from  Michigtin   [Mr.  McLcool. 

Mr.  McLEOD.  Mr.  Chairman,  on  March  4,  1933.  this  Na- 
tion reached  the  crisis  of  a  terrifsring  financial  panic.  On 
that  day  a  man  stood  at  the  door  of  the  Capitol  and  pro- 
claimed that  the  only  thing  the  Nation  had  to  fear  was  fear. 

Since  that  time  no  man  has  done  m(M%  to  pensetuate  and 
to  increase  the  terror  which  then  gripped  the  American 
people  than  has  President  Roosevelt. 

Each  day  since  he  delivered  that  inspiring  message  on  the 
Capitol  Plaza  he  has  added  a  new  burden  of  fear  to  the 
American  people,  until  now  the  great  bulk  of  our  honest, 
upright,  thrifty,  and  loyal  citizens  are  horrified  at  his  actions 
and  their  potentialities. 

At  the  time  when  Mr.  Roosevelt  told  us  that  the  only  thing 
we  had  to  fear  was  fear,  our  fear  was  largely  due  to  the  finan- 
cial situation.  Today  the  American  people  tremble  and 
quake  through  fear  that  the  very  institutions  which  this  man 
was  elected  to  preserve  are  to  be  demolished. 

The  financial  fear  has  become  accentuated  by  wholesale 
and  needless  expenditure  of  pubUc  funds.  Tlie  national 
stnicture  has  been  endangered  by  both  overt  and  covert  acts. 

The  Institutions  which  have  made  and  preserved  us  as  a 
Nation  have  been  ridiculed  and  threatened.  The  best  of 
our  people  have  been  held  up  to  ignominy.  The  business 
structure  has  been  terrorized,  and  fright  today  reaches  its 
bony  fingers  into  the  very  heart  of  America. 

Mr.  Chairman,  the  time  has  come  to  take  a  stand  boldly  and 
frankly  if  this  fright  is  finally  to  be  slain.  Ttie  Executive  has 
shown  himself  either  unable  or  Tmwllling  to  slay  the  dragon 
of  fear  and  it  devolves  upon  the  other  agencies  established  by 
the  Constitution  of  the  United  States  of  America  to  act  for 
the  preservation  of  the  Nati(ui  and  for  the  protection  of  the 
great  body  of  our  citizens. 

We  cannot  go  on  longer  with  crackpots  in  control  of  one 
branch  of  the  Government,  seeking  to  extend  their  power  to 
the  other  two  coordinate  branches  and  manipulating  the 
country  on  behalf  of  10.000.000  of  our  people  while  they  cast 
at  naught  the  necessities  of  120.000.000  people.  That  is  the 
status  of  our  Government  today. 

I  yield  to  no  man  in  my  sympathy  for  those  who  are  out  of 
work  and  in  distress,  yet  I  deny  that  the  way  to  reheve  the 
distress  of  the  10.000.000  unemployed  is  to  destroy  the  happi- 
ness and  the  earning  capacity  of  the  remainder  of  our  people. 

Tliese  10.000.000  who  are  unemployed  must  look  for  perma- 
nent Improvement  of  their  lot  to  the  business  and  Industry 
which  are  supporting  the  120.000.000.  They  caimot  find  that 
relief  in  permanent  form  through  the  Government,  but  we 
find  oppression  and  downright  destruction  of  business  and 
Industry,  both  big  and  little,  at  the  very  time  when  they  must 
and  should  be  encouraged  if  the  country  is  to  be  saved. 

We  cannot  batter  business  today  with  silly  regiilations  and 
extortionate  taxes  and  expect  business  to  absorb  the  unem- 
ployed. To  treat  industry  and  business  in  this  way  is  to  dry 
UP  the  wellsprlng  of  taxes,  which  alone  supports  the  Gov- 
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emment    Ukewise,  soeh  procedure  spells  the  cod  ( 
and  sounds  the  death  knell  of  erery  dkerlslied 

Let  us  consider  business.  Industry,  and  labor 
parts  of  the  American  Nation,  just  as  Titally  int 
success  and  preservation  as  any  academician  or 
and  we  will  then  accord  to  business,  industry, 
encouragement  which  they  must  and  sbould  ham. 

Let  us  consider  what  has  been  done  to  America 
2  years,  dosne  to  a  great  nation  under  the  fuiae  o( 
fare,  which  ignored  or  flouted  the  public  welfare  oCl 
mass  of  our  citizens. 

Under  the  plea  of  a  vital  national  emavency. 
vehement  insistence  of  the  President,  OoDcreas, 
a  patriotic  fervor,  passed  the  National  Induatry 
providing  in  that  act  for  a  great  pubQc-warlEiri 
likewise  it  provided  for  the  setting  up  of  the 
ery    Administration.    The    $3,300,OOOjQOO 
been  largely  ^Knt,  yet  the  nuznber  of  unemplivid 
great  as  it  was  when  that  act  was 
Recovery  Administration,  created  Under  that  act, 
verted  in  its  administration  by  its  executives  that 
reaching  out  a  helping  hand  to  hiMrinrea,  ao  as  to  i 
ery,  it  became  a  club  and  a  bludgeon  vUch 
forms  of  Industry  and  commerce  and  left  the 
Nation  still  in  the  morass  of  economic  despnmd 

What  else,  may  I  ask.  could  reasonaUy  be 
a  policy  which  placed  in  supreme  oomferol  of 
men  recruited  from  the  ranks  of 
lack  of  ability  to  earn  and  direct  the  use  of 

Through   the   2   years  that  that  act  was  in 
scores  of  other  experiments,  many  of  them  of 
validity,  were  projected  by  the  Executive.    Flew  oi- 
the  confidence  and  scarcely  any  of  them  bad 
ment    of    the    American    people    as    represented^ 
Congress. 

Possibly  it  may  be  true  that  some  of  the 
stamp  of  approval  of  the  Congress,  yet  those 
know  that  few  of  those  acts  represented  tbe 
deliberate  opinion  of  this  body.    Eventually  the 
went  for  interpretation  to  that  third  coordinate 
Oovemment,  the  Supreme  Court.    Tbat  Court, 
majesty  of  Its  tradition,  cloaked  with  the  frieat 
it  by  the  founding  fathers  of  our 
perverted  functiaaing  of  this  act 
thing  that  has  lifted  our  Nation  to  its  place  of 

Tlie  Court,  by  this  decision,  restored  to  Avaaxkmh 
ter  of  liberty  of  which  it  had  been  cheated  far  2 
Was  this  decision  accepted  by  the  I 
the  American  spirit  of  respect  and  revennoe  Ub}- 
clary?    No.    Instead,  we  witnessed  the 
of  one  man  standing  and  saying  tbai  because 
functioning  of  government,  as  prescribed  by 
Court,  Interfered  with  his  exalted  ikelfii  fer 
the  Court's  power  must  be  destroyed,  ttie 
destroyed,  and  everything  left  to  the  iriAia 
wishes  of  one  man. 

Piqued  by  this  mighty  staying  hand  of  Ite 
irked  by  the  obvious  unwilUngneas  of  the  peoirte  tm\ 
an  uncrowned  dictator,  the  Chief  KMrntlve 
sLsts  in  his  frantic  efforts  to  coerce  thia 
dominate  the  people  here  represented. 

Forsooth,  this  man  comes  to  us  now, 
of  legislation,  and  says  "  These  most  be 
not  our  advice  upon  them,  consults  not  the  win 
oreign  people,  but  simply  hands  us  hie  calendi 
"  must."    If  anything  Is  more  destructive  of  « 
tive  form  of  govenunent  than  that 
legislation,  I  know  not  what  it  is. 

The  latest  oi  these  must  prcHXMals  haa 
of  a  bill  to  share  the  wealth  and  liquidate 
debt  through  new  taxation.    As  such  it  is  a 
gross  fraud. 

This  bin  calls  for  $270,000,000  In  new 
would  not  nm  the  Oovemment  for  2 
than  $3,000,000,000  less  than  last  year's  dcflcifc. 
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the-wealth  measure,  it  would  provide  each  American  bat  a 
few  cents  more  than  $2  each. 

In  plain,  everyday  RnglLsh  this  bill  is  nothing  more  than 
an  empty,  futile  gesture,  inspired  by  demagoguery  of  the 
worst  sort  and  bom  of  the  cheapest  type  of  political 
expediency. 

At  the  time  of  his  inauguration.  Mr.  Roosevelt  swore  a 
solemn  oath  and  pledged  himself  to  uphold,  protect,  and 
maintain  the  integrity  of  the  Constitution.  Now  he  comes 
forth,  admits  the  strong  possibility  of  the  unconstitutionality 
of  legislation  on  his  must  list,  and  urges  Representative 
to  overlook  their  oaths  of  ofl&ce.  sidestep  their  plain  duty, 
forswear  themselves,  and  pass  it  anyway. 

Are  we  here  as  the  whipped  dogs  of  one  mad  with  the  lust 
of  power,  or  are  we  here  as  representatives  of  a  great,  a 
free,  and  a  Uberty-lovins  people? 

Do  we  inherit  the  powers  bequeathed  us  by  those  who 
forged  this  Nation  fnun  the  wlldemess,  or  do  we  sit  h^e 
as  pawns  to  legislate  the  dictatorial  will  of  one  man? 

Do  we  reiiresent  130.000.000  of  Americans,  bred  In  freedom, 
nurtured  in  ind!vidualLsm.  and  developed  in  initiative,  or  do 
we  sit  here  supine  to  the  will  ol  an  autocrat? 

The  great  body  of  our  people  deplore  what  is  taking  place 
at  the  National  Capital  today.  Our  pec^de  deplore  in  their 
hearts  ^rtiat  has  taken  place  here  for  the  past  2 >4  Shears;  they 
decry  the  destruction  of  their  instituticms  and  demand  a 
return  to  the  constitutionsd  government  without  which  lib- 
erty becomes  a  mockery,  freedmn  a  bywcml.  and  initiative  a 
hissing. 

There  is  a  great  need  in  this  Capitol  today  f  w  an  American 
movement,  a  movement  not  for  the  aggrandisement  of  indi- 
viduals, whether  they  be  mighty  or  humble,  but  a  movement 
for  Americans  and  for  the  preservation  of  America. 

Let  us  again  consecrate  ourselves  to  the  principles  enun- 
ciated in  the  preamble  to  our  Constitution  and  revive  it  and 
adopt  it  as  the  creed  of  the  American  people  today.  In 
these  sentimoits  every  true  American  will  c<xicur: 

We,  the  people  of  the  United  States,  tn  order  to  form  a  mors 
perfect  Union.  estabUsh  Justice,  insure  domestic  tranquillity,  pro- 
vide for  tbe  common  defense,  promote  the  general  welfare,  and 
secure  tbe  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  UxUted  States  oi 
America. 

Please  God,  let  us  cast  aside  those  acts  and  those  men  who 
would  lead  us  away  from  American  institutions,  and  let  us 
take  our  in-oper  place  as  the  champions  of  the  Amnrican 
movement. 

If  this  be  advocacy  of  the  horse  and  buggy,  then  let  me 
ride  in  that  symbol  of  American  progress.     [Applause.] 

Mi.  TREADWAT.  Sir.  Chairman,  I  yield  10  minutes  to 
the  gentieman  from  New  York  IMr.  Wsdswokth]. 

BCr.  WADSWORTH.  Mr.  Chairman,  I  tJiottght  ttiat  I 
might  bring  some  good  cheer  to  the  weary  members  of  this 
Committee  by  indnlginff  in  a  short  discussion  of  the  pro- 
gram for  sharing  the  wealth.  I  suppose  it  is  a  little  far- 
fetched for  me  to  say  that  the  riiare-the-wealth  program  is 
immediately  involved  in  this  tax  biU;  however,  we  have 
heard  much  about  it  tn  recent  months,  and  certain  obeenra- 
tions  have  been  made  Kdiich  would  indicate  that  the  authors 
of  this  bill  expect  to  achieve  by  it  a  certain  redistribution  of 
wealth,  so  my  observations  will  not  be  entirely  irrdevant  to 
the  philosophy  of  this  bill. 

I  recoUect  a  distinguished  Senator  ot  the  United  States, 
who  espouses  a  share-the-wealth  program,  stated  upon  a 
certain  occasion  that  2  percent  of  ttie  peoi^  of  the  United 
States  owned  68  percent  of  all  the  wealth.  The  inference 
is  that  if  we  were  to  have  a  share-the-wealth  party  some 
evening  98  percent  of  the  people  of  the  United  States  would 
have  a  very  consldei-able  sum  of  moDey  distributed  amoi« 
them.  Whether  this  is  to  be  done  by  taxatimi,  cmiflscation. 
or  bayonets  deponent  sayeth  not.  However,  this  is  a  very 
tempting:  suggestion  to  people  ^i^io  have  not  locked  into  the 
matter  tn  an  analytical  frame  at  mind. 

The  statement  is  made,  may  I  remind  you.  that  2  percent 
of  the  people  of  the  United  States  own  68  percent  ot  the 
wealth,  the  inference  bdng  that  the  68  percent  of  wealth 
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poses,  when  thla  Caocnn  ought  to  be  conakierlxig  basic  tax- 
ation questions  and  fortettlng  about  politics.  We  do  not 
have  an  election  for  a  year  and  a  half  to  come.  I  think  the 
people  of  the  United  States  are  not  golns  to  have  patience 
with  this  body  if  we  Indulge  in  that  kind  of  deliberations  at 
this  time.  lAppteuse.] 
(Here  the  gavel  feU.] 


find  oppression  and  downright  destniction  of  business  and 
industry,  both  big  and  little,  at  the  very  time  when  they  must 
and  should  be  encouraged  if  the  country  is  to  be  saved. 

We  cannot  batter  business  today  with  silly  regulations  and 
extortionate  taxes  and  expect  business  to  absorb  the  unem- 
ployed. To  treat  industry  and  business  in  thti?  way  ts  to  dry 
UP  the  wellspring  of  taxes,  which  alone  siipports  the  Ciov- 


debt  through  new  taxation.    As  such  it  to  a 
gross  fraud. 

This  bill  calls  for  $270,000,000  in  new 
would  not  run  the  Oovemment  for  2 
than  $3,000,000,000  less  than  last  year's  dsfkit. 
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tempting  suggestion  to  people  ^i^io  have  not  locked  into  ttie 
matter  tn  an  analytical  frame  at  mind. 

The  statement  Is  made,  may  I  remind  yon,  that  2  percent 
of  the  people  of  tbc  United  States  own  68  percent  ct  Okb 
wealth,  the  inference  b^ng  that  the  68  porcent  of 
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ahould  be  taken  away  from  the  3  percent  of  people  and 
xvdlstrlbuted  among  the  remaining  08  percent. 

Mr.  Chairman,  it  may  be  entirely  possible  by  force  of  arms 
or  some  other  method  to  redistribute  the  wealth  and  share 
it  equally,  although  I  am  afraid  the  prospect  is  not  quite  as 
favorable,  measured  in  dollars  and  cents,  as  the  distinguished 
Senator  has  led  the  people  to  understand.  In  the  first  place, 
the  statistics  of  the  census  of  the  Department  of  Cconmerce. 
and  the  reports  fnxn  the  Industrial  Conference  Board — 
and  I  hope  to  not  unduly  deluge  the  committee  with  fig- 
ures— indicate  there  are  40.000.000  people  in  the  United 
States  who  own  among  themselves  $24,000,000,000  in  sav- 
ings deposits.  There  are  10.000.000  people  who  own  $8,000.- 
000.000  in  building-and-loan  assets.  Tliere  are  60,000.000 
people  holding  life-insurance  policies  in  the  United  States 
the  assessed  value  of  which  is  $22,000,000,000.  So  that  if  you 
add  the  savings  deposits,  the  building-and-loan  assets,  and 
the  insurance-company  assets,  we  find  a  total  of  $54,000.- 
000.000  of  national  wealth  Invested  in  those  three  categories. 
If  we  add  to  that  figure  3.500.000  farms,  and  It  is  safe  to 
say  that  3.000.000  of  the  3.500.000  are  Individually  owned, 
half  of  them  unmortgaged,  we  find,  according  to  the  census 
figures,  that  there  are  $29,000,000,000  of  wealth  Invested  In 
farms,  with  3,000.000  people  owning  them. 

We  find  also  that,  in  addition  to  farm  homes,  there  are 
10.500.000  urban  or  suburban  residences,  and  that  they  are 
worth  $50,000,000,000. 

The  simi  total  of  these  Istst  two  categories  added  to  the 
three  first  menUoned  reaches  the  flgxire  of  $133,000,000,000 
of  national  wealth,  in  savings  deposits,  building-and-loan 
assets,  insurance-company  assets,  farms  and  farm  homes, 
urban  and  suburban  homes. 

The  total  wealth  of  the  United  States  in  the  year  1934 
was  estimated  at  $247,000,000,000.  Pnxn  this  amount 
$9,000,000,000  should  be  subtracted,  representing  the  prop- 
erty of  churches,  universities,  schools,  colleges  of  a  private 
nature,  and  charitable  institutions.  There  should  also  be 
subtracted  from  the  $347,000,000,000  about  $25,000,000,000  of 
Oovemment  property,  property  of  the  United  States  Oov- 
emment. State  governments,  municipal,  coimty.  town,  and 
village  governments,  leaving  a  net  wealth  total  in  the  United 
States  of  $213,000,000,000.  We  have  already  accounted  for 
$133,000,000,000  of  it.  but  we  have  not  accounted  for  all  of 
the  national  wealth  by  any  means.  For  example,  there  are 
34.000.000  automobiles  in  the  United  States,  and  if  we  figure 
them  at  a  little  over  $400  apiece,  there  are  $10,000,000,000  to 
be  added  to  the  national  wealth.  There  are  millions  of 
people  who  own  stocks  and  bonds  and  securities,  and  the 
securities  listed  on  the  New  York  Stock  Exchange  alone  in 
1934  were  worth  $33,000,000,000,  market  value.  These  two 
categories  taken  together  add  another  $43,000,000,000  to  the 
$213,000,000,000.  Then,  if  we  add  the  small  stores  and  busi- 
ness establishments  which  are  neither  residences  nor  farms, 
we  get  an  indeterminate  amount  of  wealth,  but  very,  very 
Important.  If  we  add  to  this  the  radios,  the  phonographs. 
the  refrigerators,  the  books,  the  furniture,  the  clothes,  the 
sewing  and  washing  machines,  and  commercial  l)ank  depos- 
its which  are  not  included  in  the  saving  deposits,  no  one 
knows  how  much  of  the  national  wealth  is  contained  in  these 
categories,  but  it  is  safe  to  say  that  by  adding  up  these  dif- 
ferent categories  we  get  at  least  75  percent  of  all  the  wealth 
of  the  United  States,  and  we  find  that  it  is  owned  by  80  per- 
cent of  the  people. 

So  I  am  sorry  to  announce  to  you  that  the  division  will 
not  be  very  generous. 

Mow,  we  may  tackle  the  division  from  another  standpoint. 
and  supposing,  as  another  distinguished  Senator,  or  perhaps 
some  other  statesman,  has  suggested,  we  accomplish  the  divi- 
sion by  seizing  all  the  incomes  in  the  United  States  In  excess 
of  $150,000  a  year  and  distributing  that  sum  of  money 
among  all  the  rest  of  the  people  who  have  less  than  $150,000 
a  year.  This  is  a  rather  bright  prospect  until  you  look  into 
It.  If  we  did  this.  It  would  result  in  every  person  In  the 
United  States  getting  15  cents  a  month  increase  in  his  In- 
come: but.  perhaps.  It  may  seem  that  a  division  of  incomes 
In  excess  of  $150,000  a  year  is  not  a  severe  enough  way  of 
golzic  at  this  business  of  sharing  wealth,  so  let  us  get  down 


to  Incomes  of  $5,000  per  year  and  divide  up  all  the  incomes 
In  excess  of  $5,000.  What  would  each  one  of  us  then  get? 
Two  dollars  and  thirty- two  cents  Income  per  month. 

By  the  way.  there  were  only  962  i;>eople  in  the  United 
States  who,  in  1932.  enjoyed  an  Income  of  over  $150,000. 
They  are  the  people  this  bill  is  supposed  to  affect  most 
severely.  If  we  took  sJl  their  excess  income,  the  rest  of  us 
would  get  15  cents  a  month  additional  Income. 

I  ccxigratulate  you  aa  the  prospects.  [Laughter  and  ap- 
plause! 

[Here  the  gavel  fell.] 

Mr.  TREAD  WAY.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Drrrxsl. 

Mr.  DITTER.  Mr.  Chairman,  years  ago  a  master  Teacher 
resorted  to  the  use  of  parables  to  present  his  truths.  One 
of  the  very  dramatic  parables  He  used  was  the  recital  of  a 
yoimg  man  who  sought  his  inheritance  and  proceeded  into 
a  distant  country  to  dissipate  the  fortune  which  he  had 
received.  After  having  enjoyed  all  that  the  inheritance 
would  provide  for  him.  he.  ultimately,  found  himself  In 
destitution  and  in  want.  His  salvation,  however,  depended 
upon  the  fact  that  he  decided  to  change  his  course,  retrace 
his  steps,  and  go  home.  It  Is  a  story  of  mistaken  endeavor. 
It  is  a  story  of  misdirected  effort.  It  Is  a  story  of  disappoint- 
ment, disillusionment,  and  disaster.  The  only  bright  part  of 
the  picture  is  provided  by  the  profiigate's  wlUlngness  to  ac- 
knowledge his  mistake  and  turn  toward  home. 

It  seems  to  me  a  striking  analogy  can  be  drawn  between 
this  parable  and  the  program  of  the  administration  during 
the  past  2  years.  The  present  administration  claimed  an 
inheritance  on  the  4th  of  March  1933,  and  tried  to  impress 
upon  the  country  the  fact  that  it  would  pursue  a  program  of 
safety.  Instead  of  that  it  has  pursued  a  program  of  prof- 
ligacy, a  program  of  extravagance,  a  pro^fram  of  experi- 
mentation. Today,  it  comes  and  afiks  the  House  to  provide 
further  money  to  pursue  this  policy  of  extravagance  and 
prodigality. 

I  am  impressed  with  the  fact  that  what  the  administra- 
tion should  be  concerned  with  today,  and  I  believe  the  cry 
which  the  American  people  make  today  Is  that  the  same 
course  should  be  pursued  by  the  administration  which  was 
taken  by  the  young  man  whose  experiences  were  unfolded 
by  the  Galilean  Teacher  years  ago.  An  tibout-fsure  is  neces- 
sary. A  change  of  policy  Is  required.  A  reformation  of 
program  is  essential.  Instead  of  more  taxes  we  need  more 
thrift.  Instead  of  more  spending  we  require  more  saving. 
A  j)enny  saved  is  a  penny  earned  would  be  a  good  axiom 
for  present-day  conditions.  Let  us  get  t)ack  to  the  point 
where  we  again  believe  that  thrift  and  Industry  and  a  policy 
of  saving  will  be  a  policy  of  safety. 

The  young  man  in  the  parable  was  a  disciple  of  the  doc- 
trine that  we  can  spend  ourselves  into  prosjjerity.  He  was 
anxious  to  take  the  fund  which  was  his  and  spend  it  in 
order  that  he  might  have  the  advantages  and  the  privileges 
which  he  felt  it  would  provide  for  him.  He  spent  until  It 
hurt  rather  than  saving  until  it  hurt.  Dissipation  reduced 
him  to  degradation.  Extravagance,  profligacy,  and  waste 
brought  him  to  despair.  The  result  was  the  Inevitable  out- 
come of  his  course.  Fortunately  he  changed  his  policy.  The 
ring  and  the  fatted  calf  and  the  robe  were  not  provided  until 
he  retraced  his  steps. 

I  am  convinced  that  the  approbation  of  the  American 
people  will  come  to  the  administration,  come  to  you  and  to  me 
as  Memt)ers  of  Congress,  when  we  l)ecome  sane  and  sensible 
and.  aside  from  any  partisan  position,  acknowledge  the  mis- 
takes which  have  been  made  in  the  past,  acknowledge  that 
this  spending  program,  this  profligacy,  this  prodigality,  this 
costly  experimentation  will  not  bring  us  out  of  our  diffi- 
culties. The  mistaken  theory  ultimately  led  the  young  man 
to  the  swinehei  der's  tasks,  to  disappointment,  to  disillusion- 
ment, and  disaster. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DITTER.     I  yield. 

Mr.  McCORMACK.  Has  the  gentleman  also  read  the  ref- 
erence to  the  Savior  and  the  parable  of  the  good  Samaritan? 
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Mr.  DITTER.    May  I  answer  the  gentleman  tay  i 
were  the  efforts  of  the  administration  eonfinad 
were  they  confined  to  that  which  Is  ezoniriifled  by  I 
to  which  the  gentleman  refers,  there  would  be  n»:j 
from  this  side.    What  we  do  complain  aboiit  is 
of  experimentation  which  has  cost  bjlltong  in 
and  the  A.  A.  A.  and  other  extravaganeea  in 
ministration  has  indulged.    My  appeal  Is  to 
tisanship.  to  face  the  facts  as  we  know  them  Uf, 
sure  the  people  and  the  business  intereeti  that 
the  national  house  in  order;  that  funds  will  ba 
only  as  needed;  that  economy  will  be  a  policy 
promise;  and  that  our  endeavors  will  be  directed 
rather  than  destruction.    [Applause.] 

Mr.  DOUQHTON.    Mr.  Chairman.  I  fteld  to  Hmj 
from  Minnesota  [Mr.  LtTwonH]  su^  time  as  be 

Mr.  LUNDEEN.    Mr.  Chairman  and 
in  my  oiHnion.  is  a  move  tu  the  riglit 
to  support  it.    The  only  troiri>le  is  that  it  doeg 
enough.    I  would  like  to  see  incomes  from  $6J 
to  support  social  seciulty.     I  would  like  to 
British  income  rates  applied  in  Ameriea  on  mil 
$5,000.    Instead  of  mining  Qreat  Britain  tteee 
in  part  in  bringing  about  a  return  of 
great  empire.     They  now  %nnnimr!<»  ptowBy 
within  1  percent  of  the  1939  normal,  whoreas  we 
are  said  to  be  40  percent  below  that  normaL 
take  a  lesson  there.    [Applause.] 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.    LUNDEHN.    Yes;    I    yield    to    the 
Idaho. 

Mr.  WHITE.  Does  not  the  gentleman  think 
ductlon  of  gold  in  the  British  mines  has  had 
do  with  their  prosperity? 

Mr.  LUNDEEN.    Yes.    That  has  had  a  great 
with  it;  it  furnished  them  the  money  with  which.] 
debts  they  owe  lo  the  United  States.    They  forgot  j 

Mr.  WHITE.    I  understand  that  it  has 
000,000  annually  to  the  British  treasury. 

Mr.  LUNDEEN.    I  thank  the  gentleman.    I 
tables,  data,  and  statistics  showing  our  souroei 
I  have  not  time  now  to  go  into  that,  and  I  ask 
consent  that  I  may  revise  and  extend  my 
I  may  include  them  in  the  Rkcoio.  r 

The  CHAIRMAN.    Without  objection,  tt  is  so 


Mr.  LUNDEEN.    It  has  been  estimated  by 
research  workers  that  we  can  produce  enough 
America  to  give  every  family  in  the  United  Statai^ 
of  $4,370  a  year.   We  can  certainly  provide  all  thfl 
and  many  luxuries  for  all  our  dtJaens.    Hie 
is   now    curtailing    production.     No   wondnr    1] 
15.000.000  unemployed.  22.000.000  pUa  on  leUef. 
more   bankrupt  farmers,   home 
merchants  are  saying.  "  Where  is  thla  weattht 
share."    The  people  of  this  country  h»TB  a 
about  our  wealth  and  our  Income. 

Where  are  the  funds  that  can  be  und  to 
among  our  people?    Is  it  true  that  wealth  and 
becoming  more  and  more  concentrated  in  the 
few?    Who  receives  the  incomes,  the  dlTldende, 
and  who  pays  for  them? 

Hie  answer  to  this  questkm  reveals  a  mlrrar  of 
poverty,  side  by  side,  in  these  United  Stafeie.  I 
zens  of  this  country  will  look  into  this  matter. 
seriously  menaced  by  permitting  the  iloh  to  crow 
the  poor  to  grow  poorer. 

wx,  not  psonj:,  bays  Loer  thx 


When  the  United  States  was  fbst 
nation  2  percent  of  the  people  owned  only  B 
wealth  and  the  other  08  percent  i 
wealth.  TUs  information  Cfunes  firom  one  of  tba  i 
books  written  by  Mlimesota's  most  dlstlvairiMd 
man,  Charles  A.  Lindbergh,  8r..  iHio  —  lod  in 
10  c<msecutlve  years,  from  1907  to  1917. 
Herald.  South  St.  Paul.  Minn.  July  193»J 
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When  this  country  was  bom  the  industrial  revolution  was 
In  its  initial  stages  in  Great  Britain.  The  steam  engine  and 
the  si^nning  Jenny  were  perfected  during  the  same  years 
America  was  becoming  an  indepoident  nation.  These  two 
inventions  produced  the  evils  oi  wage  sweating  from  the  con- 
centration of  manufacturing  in  factories.  However,  other 
opportunities  for  employment  opened  for  Uie  workers  in 
America  who  were  replaced  by  the  steam  engine  and  the 
spinning  Jenny.  In  America  we  had  our  enormous  natural 
resources.  We  opened  up  new  lands,  mines,  oil  wells,  and 
forests.  The  inventiveness  of  the  American  people  produced 
an  endless  stream  of  new  machines. 

The  evil  day  was  pushed  forward  until  our  frontieirs 
vanished  and  the  worker  could  no  longer  go  west  to  avoid 
low  wages;  nor  could  the  farmer  go  west  to  receive  adequate 
prices  for  his  crops.  The  farmer  and  the  city  worker  had  to 
take  what  they  could  get,  while  those  who  gained  control  of 
the  Nation's  wealth  were  made  rich  at  their  expense.  Labor 
unions  and  farm  organizations  were  their  only  defense. 
Finally  we  have  reached  the  stage  where  authorities  estimate 
2  percent  of  the  people  own  80  percent  of  the  wealth.  Instead 
of  5  percent  at  the  beginning. 

If  this  is  true,  we.  the  people,  have  certainly  lost  the  owner- 
ship of  the  country  in  which  we  live.  Farm  and  labor  organi- 
zations alike  are  trying  to  find  a  way  to  regain  the  ownership 
they  have  lost. 

A  too  great  dlxproportion  of  wealth  ^mnng  citizens  weakens  any 
State;  every  person,  if  possible,  ought  to  enjoy  the  fruits  of  his 
labor  in  a  full  possession  of  all  the  necessaries  and  many  of  the 
conveniences  of  life;  no  one  can  doubt  but  such  an  eqviallty  Lb  more 
suitable  to  hiunan  natxue.  and  diminishes  much  less  from  the 
happiness  of  the  rich  than  it  adds  to  that  of  the  poor. — Hume. 

OnS   ITNANCIAL   OLIGASCHT 

In  1915  Dr.  Willford  I.  King  published  Tlie  Wealth  and 
Income  of  the  People  of  the  United  States.  Since  that  time 
the  American  people  have  become  more  and  more  interested 
in  the  concentration  of  wealth.  Many  estimates  an  the 
extent  of  this  concentration  have  been  made.  Dr.  King's 
statistics  indicated  that  2  percent  of  the  people  owned  60  per- 
cent of  the  wealth,  33  percent  of  the  people  owned  35  percent 
of  the  wealth,  and  65  percent  of  the  people  owned  5  percent 
of  the  wealth.  (Dr  King's  studies  covered  estates  probated 
in  Massachusetts.  1829  to  1831, 1859  to  1861. 1879  to  1881.  and 
1889  to  1891,  and  in  Wisconsin  in  1900.  His  statistics  were 
quoted  by  the  Commission  on  Industrial  Relations  created  by 
act  of  Congress  in  1912,  and  whose  final  report  was  made  in 
1916.  A  later  study  by  the  Federal  Trade  Commission,  pub- 
lished In  1926  and  entitled  "  National  Wealth  and  tDCOBoe  ", 
showed  that  about  1  percent  of  the  decedents  owned  59  per- 
cent of  the  estimated  wealth.  These  figures  weie  drawn  from 
probated  estate  information.) 

WS&LTH  or  HATIOir  m  HANDS  OT  tOO  OOBPOBATTONB 

Senator  Buxton  K.  Whexlsr.  of  Montana,  in  the  Conciis- 
sxoNAL  Recokd  for  February  19,  1935,  supports  the  statements 
of  prominent  economists,  such  as  Stuart  Cbaae,  Henry  Pratt 
Fairchlld.  and  Harry  A.  Overstreet.  that  200  corporations 
already  control  the  linancial  life  of  the  Nation.  In  1930  there 
were  over  300.000  nonflnanclal  c(Mi;}orati<ms  in  the  United 
States  \idiofie  gross  8.ssets  were  aiq;m)zimately  $165,000,060,000. 

Of  these  300.000  corporations,  the  200  largest,  including 
42  railroads,  52  public  utilities,  suid  106  industrials,  each  with 
assets  over  $90,000,000,  had  ccHnbined  assets  of  over  $81,000.- 
000.000.  These  200  corporations,  representing  less  than 
seven  one-hundredt±ts  of  1  percent  of  the  total  number  ci 
corporations,  control  about  half  of  the  corporate  wealth  cd  the 
coimtry.  (Supporting  data  for  this  information  can  be  found 
in  The  Modem  Corporation  and  Private  Property,  by  Berle 
and  Means.) 

ooHCBMraATioN  arcaxAsnro  at  ALABinwo  batk 

The  rate  of  incretise  in  oencentration  of  wealth  was  greater 
for  the  years  1924  to  1929  than  fw  the  years  1909  to  1929.  It 
is  estimated  that  if  the  1909  to  1929  trend  continues  untH 
1960,  70  percent  of  all  corporate  activity  would  be  carried  on 
by  200  corporations,  and  by  1970  all  corporate  actlrity  and 
practically  all  industrial  activity  would  be  absorbed  by  these 
200  giant  corporations.  (In  1931  Oardiner  C.  Means,  in  dis- 
cussing a  statistical  survey  conducted  by  the  Columbia  Social 
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It.  If  we  did  this.  It  would  result  In  every  person  in  the 
United  States  gettlnc  15  cents  a  month  increase  In  his  in- 
cQODe;  but.  perhaps.  It  may  seem  that  a  division  of  incomes 
In  excess  of  $150,000  a  year  is  not  a  severe  enough  way  of 
goixm  at  this  business  of  sharing  wealth,  so  let  us  get  down 


Bilr,  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DITTER.     I  yield. 

Mr.  McCORMACK.  Has  the  gentleman  also  read  the  ref- 
erence to  the  Savior  and  the  parable  of  the  good  Samaritan? 


weajui.     iTiis  uuannsuon  comes  xnNu 
books  written  by  Minnesota's  UMist  (ttsdiwuislMd 
man,  Charles  A.  Lindbergh,  8r..  irtio  saiigd  in 
10  consecutive  years,  from  1907  to  1917. 
Herald.  South  St.  Paul.  Minn..  July  IMSJ 
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ivDU,  'fu  perceni  oi  an  corporace  acuncy  wouia  oe  carriea  on 
by  200  corporations,  and  by  1970  all  corporate  actirlty  and 
practically  all  industrial  activity  would  be  absorbed  by  these 
200  giant  corporations.  (In  1931  Gardiner  C.  Means,  in  dis- 
eusstng  a  statistical  survey  conducted  by  the  Columbia  Social 
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Science  Research  Council,  stated  that  it  the  present  rate  of  [ 
increase  80  percent  of  the  Nation's  nonflnancial  corporate 
wealth — industry,  transportation,  mining,  power,  and  so 
forth — will  be  m  the  hands  of  200  corporations  by  1950. 
(American  PederaUon  of  Labor.  Apr.  4.  1931.)  >  These  cor- 
porations are  ultimately  controlled  by  a  few  hundred  men. 

T»4»t  T    IXCOMX    CONCIKTEATIOW    SlillUUl    TO    WEALTH    COMCINTEATTON    ' 

We  have  been  speaking  of  the  concentration  of  wealth,  not 
income.  Wealth  refers  to  possessions — in  business,  farms, 
and  other  property — over  which  one  has  control.  Income  is 
the  money  received  in  the  form  of  wages,  salary,  interest. 
dividends,  and  so  forth.  Income-tax  returns  published  by 
the  Bureau  of  Internal  Revenue  reveal  a  steady  concentra- 
Uon  of  income  year  after  year. 

Even  in  1929  only  3.0  percent  of  the  people  receiving  in- 
comes had  personal  incomes  of  $5,000  and  over.  Only  8  per- 
cent of  all  American  families  had  incomes  of  this  amount. 
and  in  that  year  71  percent  of  all  dividends  were  received 
by  people  reporting  incomes  of  $5,000  and  over.  At  the  same 
time  more  than  42  percent  of  the  families  received  subsis- 
tence and  poverty  incomes  of  under  $1,500.  and  21  percent 
of  the  families  had  incomes  of  less  than  $1,000.  •  America's 
Capacity  to  Consiune.  Leven.  Moulton  k  Warburton.  Brook- 
laga  Institution,  p.  55.) 

Fifteen  thousand  people  at  the  top  of  the  income  list  had 
net  incomes  of  $143,000,000  greater  than  fifteen  hundred 
thousand  at  the  bottom.  (Labor.  Washington.  D.  C,  Feb. 
8.  1930.) 

MIU.IOM-OOUJUI  KTT   INCOICCS   DOCBLS   IN    lt33 

Do  you  *Mk  what  U  the  proper  limit  to  wealth?  It  U.  flrst.  to 
have  what  U  nece—ary:  and.  second,  to  have  what  U  enough 
(Seneca). 

This  is  the  extent  to  which  both  wealth  and  income  have 
been  concentrated  in  the  bands  of  a  few. 

Sometimes  a  person  who  receives  a  net  income  of  $50,000 
per  year  Is  considered  a  nflllionaire,  since  $50,000  would  be 
received  at  a  rate  of  5  percent  on  an  investment  of  a  million 
dollars.  Persons  in  the  $50,000  net  income  class  increased 
from  7.431  in  1932  to  7.974  in  1933.  The  income  of  the  $25,000 
to  1 1.000, 000  and  over  net  income  classes  has  increased  at  the 
expense  of  the  smaller  incomes.  The  number  of  million- 
dollar  net  inctnnes  reported  increased  from  20  in  1932  to  48  in 
1933;  the  number  of  people  reporting  incomes  of  less  than 
$5,000  decreased  by  81.393.  or  from  3,420.995  to  3,339.602. 
V  Prepared  by  the  Interprofessional  Association  for  Social 
Insurance  on  the  basis  of  preliminary  report  Statistics  of 
Income  for  1933.  submitted  by  United  States  Secretary  of 
Treasury  Dec.  3, 1934.)  This  means  that  thousands  of  people 
who  in  1932  had  Incomes  high  enough  to  be  reported  under 
the  income-tax  law,  but  under  $5,000.  dropped  down  in  1933 
to  the  lowest  Income  class — the  class  which  does  not  require 
reporting  at  all.  Of  our  total  population  of  127,000,000  only 
3.600.106  had  incomes  large  enough  in  1933  to  require  report- 
ing under  the  law. 

The  number  of  this  million-dollar  net  income  group  at  the 
top  increased  from  20  to  46;  the  amount  of  net  income  they 
received  Increased  by  more  than  130  percent — from  $35,239.- 
556  in  1932  to  $81.56«,981  in  1933.  The  number  of  people 
in  every  class  under  that  amount  decreased,  as  the  table 
which  I  am  placing  In  the  Rscoss  shows  (appendix  R) . 
aaoaaannc  coifCSMTaanoiv  or  xwcomi 

Income  is  highly  ctmcentrated  in  the  Middle  Atlantic  and 
Sast  North  Central  States.  These  States  comprise  little 
more  than  13  iwroent  of  the  total  land  area  and  have  42 
percent  of  the  population;  they  received  in  1929,  55  percent 
of  the  total  money  Inosme  of  the  American  people.  South 
Atlantic  and  east  central  divisions,  with  more  than  15  per- 
cent of  the  land  and  21  percent  of  the  people  had  only  11.7 
percent  of  the  Income.  New  York.  Delaware,  and  the  Dis- 
trict of  Columbia  have  per  capita  incomes  in  excess  of  $1,200. 
South  Carolina's  per  capita  Income  is  $261  (America's  Ca- 
pacity to  Produce  and  America's  Capacity  to  Consume, 
Digest  of  Brookings  InsUtution  Studies.  1933  and  1934.  p.  40) . 
oowcnmATioM  or  aanMos 

Another  example  of  wealth  and  income  concentration  is 
foond  in  savings.  In  1929  about  2J  percent  of  all  families — 
those  with  incomes  tn  excess  of  $10.000 — made  up  two-thirds 


of  the  entire  savings  of  all  families.  At  the  bottom  of  th'j 
.scale,  59  percent  of  the  families  saved  only  about  1.6  percent 
of  the  total  savings.  Sixty  thousand  families  at  the  top 
saved  almost  as  much  as  25.000.000  families  at  the  bottom 
(America's  Capacity  to  Consume,  pp.  93,  94;  see  appendix  A 
for  detaib>.  The  upper  10  percent  of  the  families,  includ- 
ing those  with  incomes  of  $4,600  and  above,  made  about  8(i 
percent  of  the  total  savings.  The  group  with  incomes  be- 
tween $3,100  and  $4,600  saved  12  percent  of  the  total  sav- 
ings. The  other  80  percent  of  the  people  saved  2  percent  ot 
the  total.  Five  million  seven  hundred  and  seventy-nine 
thousand  families  receiving  incomes  of  $1,000  and  less  saved 
nothing  but  were  incurring  debts  in  1929  (America's  Ca- 
pacity to  Consume,  pp.  93,  94;  see  appendix  A  for  details). 

The  insurance  of  bank  deposits  up  to  $5,000  is  now  made 
permanent  by  the  banking  bill  of  1935.  According  to  Con- 
gressman Ellkhbogin.  the  insxired  maximum  is  sufBcient,  be- 
cause 98  percent  of  the  banking  deposits  are  less  than  $2,500. 
There  are  over  50.000.000  depositors  in  this  country,  but 
1.000,000  depositors  have  as  much  on  deposit  as  the  combined 
49.000,000  other  depositors  have.  The  average  single  deposit  is 
only  $183.12  (Hon.  Hinky  Ellenbocen,  speech,  May  13,  1933, 
Congressional  Recoko). 

EKA   or   HUGE    SALJUIIXS 

Who  receives  these  large  incomes  and  from  what  source.*; 
do  they  come?  Fabulous  salary  and  bonus  payments  are  a 
recent  innovation  in  /jnerica.  and  fairly  new  to  the  world. 
They  are  a  characteristic  of  monopoly  and  entered  our  na- 
tional life  in  the  era  of  President  McKinley.  There  was  u 
time  in  our  early  history  when  $5,000  a  year  was  a  hugt; 
salary.  In  the  last  generation  a  salary  of  $25,000  was  con- 
sidered the  top  limit.  Now  railroads.  Insurance  companie.-, 
and  other  corporations  appealing  for  Government  aid  aro 
directed  to  cut  salaries  of  executives  from  $150,000 — in  the 
case  of  the  Southern  Pacific  Railroad  president — to  $60,000 
in  order  to  receive  Federal  aid.  A  loan  of  $23,000,000  was 
made  by  the  Government  to  the  Southern  Pacific  Railroad 
while  it  paid  its  president  $60,000  a  year.  This,  says  the 
New  York  Times,  is  "  the  most  unkindest  cut  any  big  rail- 
roader has  suffered  "  (New  York  Times,  Dec.  8.  1933) . 

roKTT    PKEcxirr   or    MAXXTrACTrnuMO    coNcntifs    iNcaxAss    xxxcuttim 

iur.*Bm  nv   i*s4 

A  raise  from  $59,166  In  1932  to  $100,000  in  1933  was  re- 
ceived by  W.  E.  Levis,  president  of  the  Owens-Hlinols  Glajs 
Co.;  he  again  received  $100,000  in  1934.  Francis  B.  Davu, 
chairman  of  the  United  States  Rubber  Co..  received  $125,000 
in  1934  compared  with  $96,136  in  1933.  These  raises  refer  to 
salaries  alone;  profits  from  other  soorces  are  not  included. 
James  H.  Rand,  Jr..  president  of  Remington-Rand.  Inc..  re- 
ceived a  boost  in  salary  from  $60,000  in  1933  to  $94,120  In 
1934.  M.  G.  Gibbs,  president  of  Peoples  Drug  Co..  received 
$50,000  in  1934  compared  with  $40,000  In  1933.  William  F.  H. 
Murrie.  president  of  Hershey  Chocolate  Corporation,  received 
$91,500  in  1934  compared  with  $66,550  In  1933.  J.  D.  A.  Mor- 
row, president  of  Pittsburgh  Coal  Co.,  received  $74,440  in 
1934  compared  with  $24,772  in  1933. 

These  and  numerous  other  instances  of  huge  increases  in 
already  large  salaries  have  t>een  reported  to  the  Feder.il 
Securities  and  Exchange  Commission  (St.  Louis  Post  Di.s- 
patch.  April  1935).  In  some  instances  salaries  have  In- 
creased 200  percent. 

The  National  Industrial  Conference  Board  announced  en 
March  11,  1935,  that  of  717  manufacturing  concerns  covert  d 
in  the  Board's  study,  41  percent  have  increased  executive 
salaries  (Commercial  and  Financial  Chronicle,  Mar.  23.  1935) . 

MILLJOM-OOIXAa    aai.ABTES    AND    BOiTOSKS    Or    1939 

It  is  true  that  even  with  these  huge  Increases  in  present 
executives'  salaries  the  amounts  in  some  Instances  do  not 
compare  with  the  fabulous  payments  received  by  corpora- 
tion executives  in  1929.  Albert  H.  Wiggin.  of  the  Cha.se 
National  Bank,  no  longer  draws  $1,092,000  salary  and  $275,0(K) 
bonuses  drawn  for  the  last  five  and  a  half  years  that  he  w<bs 
connected  with  the  bank.  The  $3,500,000  bonuses  paid 
Charles  E.  Mitchell,  former  chairman  of  the  board  of  tl^e 
National  City  Bank  from  1927  through  1929.  are  no  long<r 
paid.  The  $1,635,753  salary  and  bonus  received  by  E.  O. 
Grace,  of  Bethlehem  Steel  Corporation  in  1929  has  droppt-d 
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to  a  mere  $180,000  In  1934.    (See  appendix  B  for  '< 
coocemlng  compensation  of  salariiis  «Dd 
America's  largest  corporation  ""^^^ni^w  fi 
1933.)     In  s<Hne  cases  these  ofBdals  reeeivd 
In  1933  than  they  did  in  1928  and  m9. 
eases  a  decrease  is  shown. 

HUGE  aMJtET—  KBPr  SBOBar 

These  large  corporations  were  retfatnA  bgr ; 
to  report  their  salaries,  bonuses,  and 
Fedenal    Securities    and    Exchange 
them  requested  the  Commission  not  to  iwi!r"«h 
of  salaries  paid  to  executives.    Until  recently 
slon  did  not  publish  salaries  when  requested 
secret.    A  few  days  ago  some  of  the  amoimts 
secret  were  made  public. 

Chabman  Carte  C.  Conway,  of  Oootlxieotal 
ceived  $72,000. 

President  Oscar  C.  Huffman  of  the  same 
$72,000. 

Chairman  Prank  O.  Shattuck,  of  FnaaSL  Q. 
$41,840. 

President  Gerald  Shattuck  of  the 
pany,  $16,129. 

President  M.  H.  Karker.  of  Jewd  Tm  Oo., 

Vice  President  F.  M.  Kasch  of  the 
$22,105. 

President  Morton  J.  May,  of  May 
ceived  $100,075. 

Vice  President  Nathan  L.  Dauby  at  fbe  i 

Chairman  Samuel  J.  Bloomingdale.  of 
received  $75,000. 

President  Michael  Sctiaap  of  the  same 
$75,000. 

Vice  President  Harry  A.  Hatry  of  thfi 
$75,000. 

Vice  President  Hiram  C.  Bloomixigdale  at 
$50,000. 

Twentieth  Century-Fox  FUm  Corporation 
tered  two  security  issues  with  the  Oectaltles 
missicMi  showing  7-year  contracts  caBtaw  fw  i 
of    approximately   $200,000   to   Prs 
$250,000  to  Vice  President  Darryl  Zaanek.  ani^ 
Chairman  Joseph  M.  SchendE  (Time,  Bept.  2, 

FABOLoWB  mtctam  or  mm  ^^ 


A  decrease  in  profits  since  1929  by  no  means 
millionaires  and  multimillionaires  are  relics  of 

Salaries  and  bonuses  are  one  form  of 
form  comes  from  dividends  on  stock.    In  II 
stockholdings  alone  of  John  D.  RockeMhar,  Jt^ 
$212,000,000.    Samuel  H.  Kress,  efaatman  of 
the  chain-store  organizatlan  carrying  his 
000,000  worth  of  stock.    S.  8. 
variety  chain-store  concern,  holds  fSMOOJOO 
in  his  company;  and.  by  the  way.  tbe 
that  Kresge  has  lengthensd  the 
by  1  hour  since  the  Suprone  Coort  deciskm 
National  Industrial  Recovery  Act 

These  stock  holdings  were  reported  to  tbe 
ties  and  Exchange  Commission  In 
Securities  Exchange  Act  of  1934  requMng  ttast'l 
directly  or  indirectly,  of  over  10  percent  of 
every  director  or  of&clal  must  file  the  amoant  ofj 
at  the  time  of  registration  of  his  stoeki;  the 
are  recorded  by  Barron's  National  Financial 
February  11.  1935.  (See  appendtai  C  for 
holdings.) 

rauaum  on  u— wma 

The  bottom  year  in  praflts  was  iiaftwd  In 
corporations  showed  profits  of  $49,flMjOOt  aa 
000,000   for    1929.    In   the   year    ItSS  praSti 
$605,000,000,  and  the  estimated  psoOte  for  II 
$911,000,000.    (Standard  Statistics,  quoted  fti 
of  Business.  January  1936.) 
industrial,  utility,  and  railroad 
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There  are  23  concerns  in  America's  bilUon-dolIar  chd>. 
Each  of  these  ccttcems  is  worth  over  a  bUhon  dollars,  and 
their  combined  assets  amount  to  more  ttian  $42,000,000,000. 
Fifteen  of  the  twenty-three  have  greater  assets  than  at  the 
end  of  1933  aikl  16  show  a  gain  over  1929. 

A  newcomer  in  last  year's  Mlhoh-doUar  club  is  Associated 
Oas  li  Electric,  (he  company  owned  lock,  stock,  and  barrel 
by  Howard  C.  Hopson.  who.  according  to  the  reoeni  Senate 
lobby  Investigation,  drew  a  profit  of  over  $3,00O4MO  last  year 
while  small  stockholders  held  the  bag. 

Among  these  giant  coxporations  are  6  railroads,  5  Insur- 
ance companies,  5  public  utilities.  4  banks.  1  oU  company.  1 
auto  manufacturer,  and  1  steel  corporation.'  Metrop<^tan 
Life  Insurance  leada  the  list  In  1934  its  assets  were  over 
$4,000,000,000. 


Cotriptuiy 
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MrtropoUUn  Life _ 

Amiriau  Telepboiw  it  T«lagnph 

PrwtantialUa 

Soutbern  P«ciflc„ 

I^nmylvmaia  R.  B.. 

New  York  Lite „ 

United  States  Steel 

Chase  NatioiMl  Ba&k 

Standard  Oil  (New  Jeraey) 

N«w  York  Oentnl _ 

IqulUbk  Life 

National  City  BanI  (New  York) 

QaaBBBty  Tnat  (New  York) 

ConaoUdated  Oas  of  Nr*'  York  (ConaoUdatad  sys- 
tem)  — 

AtdiisoD,  Topcka  4c  Santa  Fa 

Cities  Seryioe 

Oeoeral  Moton 

Baltimore  &  Ohio 

Union  Pacific - 

Motoal  Life  (New  Yort;> 

Bank  of  America 

Commonwealth  Sc  Honthem 

Northwestern  Mutual  Life 

AModated  Qm  A  Elee&ic 


Total. 


K031.1flB,U3 
8,(04.  CM,  tU 

1807, 79a  U2 
%S8a.l71.8« 

xioacM^si 

3;084.iaS7 
l,9W,0iaM7 
1.941,709,974 

i,aaisa278 

l.ft57,3C..146 

1,94^  no,  ni 

1.577.«ieL788 

l.m,M1.97B 
1.  271,98^  «a 
1,  an,  636, 7S3 
1,  ass,  532,036 
1. 21S,  509. 128 
una,  76%  569 
1.16a  809,663 
1.167, 754. 468 
1,119, 367,  aw 
1,013.384.037 
1.011.3f71.8l9 


DwLSi.na 


^m.  894, 166 


tl,0a7Bl.l«I 
S,6nt6ML«6S 

a^33a717,SM 
81 1*1.8861  as 

%au^»4a.iis 
Xiotagasn 

1. 714188.308 
1.913.214,670 

i.aak.7ia;7Q8 

l.Saa707.3Z8 

i,a8a8aa.«ii 
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■  Wasliincton  News  Aui.  16,  1035. 

BICB2B  DIVIDKNDS  IN   1934  THAM  IN  19SS 

The  value  of  these  Immense  stock  holdings  Is  growins.  The 
National  City  Bank  of  New  York  has  compiled  the  toUl 
profits,  less  deficits,  of  840  manufacturing  and  merchandise 
companies  for  1934  and  found  th^  profits  rose  43  percent 
from  1933  to  1034.     (Journal  of  Commerce,  Mar.  4. 1935,  p.  6.) 

Another  summary,  published  In  the  New  York  Times  for 
January  1.  1935,  shows  that  dividend  payments  oi  I.2.S3 
companies  totaled  $270,043,068  In  1934  as  against  $229,787^22 
for  092  corporations  in  1933.  an  increase  of  $40;255.746  paid 
out  to  stockholdexs  In  banks  and  insurance  companies,  chain 
stores,  department  stores,  public  utilities,  and  10  other  classes 
of  companies.    (See  appendix  SJ 
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uvDxirast    wao  PAVst 


Large  dividemls  do  not  mean  proaperlty  for  ibe  commoa 
pecqde.  When  dividends  are  paid,  someone  pays  them,  and 
only  a  small  peixrentage  of  oin:  pecvle  receive  the  benefto. 
n-om  1939  to  1933  the  percentage  of  dividends  received  by 
individaals  with  net  incomes  above  $5400  ranged  from  St 
percent  to  71  percent.  (Report  on  the  National  Income,  lt3t 
to  1932.  8.  Doc.  124,  73d  Cong.,  2d  sess.,  p.  40.)  Only  about 
4.500,000  of  our  population  of  127,000,000,  or  4  out  of  every 
127,  receive  incomes  of  $5,000  and  over.  Increased  dlvidmds 
are  to  the  benefit  of  that  less  than  4  percent.  Tbe  rest  of  us 
pay  hlfiter  prices  for  the  food  we  eat,  the  clothes  we  wear, 
the  gas  and  electricity  we  use,  in  order  that  these  Avidends 
might  be  paid. 

wmt  SMALL  iii»Maiu«a  bo  wot  amumi  fboic  faofn« 

The  recent  Senate  lobby  Investigation  hearings  have  clearly 
shown  that  even  the  average  investor  does  not  profit  from  the 
prosperity  of  large  hoUBng  companies.  By  creathig  a  eom- 
|il]<M^ed  system  ci  heading  c<mipanies  and  servioe  com- 
panies  pyramided  on  top  of  each  other,  Vbe  profits  belong- 
Ing  to  investors  and  workers  of  Associated  Oas  &  Electric  Oik 
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Soutn  cmroun*  s  per  capita  mcome  is  f;iei  (America  s  ca- 
pacity  to   Produce   and   America's   Capacity    to    Consume, 
Dlceet  of  Erooklncs  IzuUtutioD  Studies.  1933  and  1934.  p.  40) . 
ooMcornunoM  or  aArmorn 

Another  example  of  wealth  and  income  concentration  is 
found  in  savings.  In  1929  about  2J  percent  of  all  families — 
thoae  with  incomes  In  (acees  of  $10.000— made  up  two-thirds 


National  Bank,  no  longer  draws  $1,092,000  salary  and  $275,000 
bonuses  drawn  for  the  last  five  and  a  half  years  that  he  was 
connected  with  the  bank.  The  $3,500,000  bonuses  pa;d 
Charles  E.  Mitchell,  former  chairman  of  the  board  of  tlie 
National  City  Bank  from  1927  through  1929.  are  no  longer 
paid.  The  $1,635,753  salary  and  bonus  received  by  E.  CI. 
Grace,  of  Bethlehem  Steel  Corporation  in  1929  has  droppt;d 
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were  squeezed  out  of  that  company  and  dumped  Into  another 
one,  with  the  result  that  Howard  C.  Hopson  made  a  profit  of 
over  $2,000,000  while  small  investors  received  no  profit  en 
their  stock.  At  the  »ime  time  the  small  Investor  helps  to  pay 
Hopson  his  •  service  "  company  Income  by  the  exorbitant  bills 
the  investor  pays  each  month  for  his  own  public-utdily 
services  m  his  home  and  in  his  business. 

Many  people  who  own  a  few  shares  of  stock  in  some  large 
corporation  do  not  know  that  their  loss  in  paying  higher 
prices  \a  greater  than  their  gam  in  dividends. 

This  is  especially  true  of  public  utihties,  which  cost  the 
average  citizen  more  each  year  than  he  pays  In  the  form  of 
taxes  for  many  branches  of  Federal,  State,  and  local  gov- 
ernment.   The  citizen  of  New  York  who  paid  $365  a  year  In 
taxes  in  1929  paid  his  share  for  the  upkeep  of  the  Army,  ^ 
Navy,  Coast  Guard.  Weather  Bureau.  United  States  high-  i 
ways,  the  State  university,   hospitals,   prisons,   almshouses.  | 
bridge*,  parks,  streets,  lights,  police,  water,  street  cleaning,  j 
schools,  libraries,  fire  department,  garbage  collection,  sew-  | 
age  disposal,  playgrounds,  and  clinics.    For  another  $365  he  j 
received  his  electricity,  telephone,  gas.  and  his  automobile  | 
gasoline  and  oil  from  private  corporations.     ("Rich  Man.  j 
Poor  Man  ".  Stuart  Chase.  Henry  Pratt  Pairchlld.  Harry  A. 
Overstreet,  People's  League  for  Economic  Security.) 

noBBTTAirr  ptrwjc-DrnjTT  KATia  or  «ivat«  comcsbms 

Government  authorities  have  furnished  me  with  figures 
showing  just  how  much  Minnesota  citizens  are  overcharged 
for  their  light  and  power  service,  compared  with  rates  of 
publicly  owned  plants  In  the  Tennessee  Valley  Authority  and 
In  Tacoma,  Wash.:  Ontirio  and  Winnipeg,  Canada. 
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ZmatDtMS'   DiriDKNOS.    1»»4 


What  rvftl  good  dom  an  addition  to  a  fortune  already  siiffldent 
prove?  Not  any.  Could  the  great  man.  by  having  bis  fortune  In- 
creased. Increase  alao  his  appetites,  then  precedence  might  be 
attended  with  real  amusement. — GoUirmith. 

While  the  smaU  investor  holds  worthless  stock  in  some  cor- 
porations, the  profit^s  of  insiders  in  others  motmt.  In  1934 
C.  B.  Bohn.  of  Botm  Aluminum  k  Brass  Corporation,  re- 
ceived $119,55«  dividends  on  39,852  shares  of  stock.  ETvers- 
ley  Childs.  of  Bon  Ami  Co.,  received  $271,000  on  67.750  shares. 
G.  M.  Moffett.  of  Com  Products  Refining  Co.,  received  $201.- 
673  on  67^35  shares  of  stock.  E.  du  Pont,  of  the  E.  I.  Du 
Pont  de  Nemours  li  Co.,  received  $286,759  on  92.503  shares  of 
stock.  C.  Copeland.  of  the  same  company,  received  $186,000 
on  M.OOO  shares,  and  L.  du  Pont  received  $130,308  on  42.035 
shares.  C.  F.  Kettering,  of  General  Motors,  received  $670,105 
on  446.737  shares  of  stock.  H.  Havemeyer,  of  Great  Western 
Sugar,  received  $i55MB  on  331,645  shares  of  stock.  S.  S. 
Kresge  received  $1,038,787  dividends  on  1,285,984  shares  of 
stock  in  his  company.  Samuel  H.  Kress  drew  $1,700,595  divi- 
dends from  680.238  shares  of  stock  in  his  company.  J.  D. 
Rockefeller.  Jr..  drew  $3,678,037  on  his  2.142,422  shares  in 
Standard  OU  of  New  Jersey  and  an  addiUonal  $3,068,622  from 
his  5.114.370  shares  in  Socony-Vacuum  Oil  Co. 

These  fabulous  1934  profits  are  the  estimated  dividends 
compiled  by  Labor  Research  Association.  New  York  City, 
from  data  supplied  by  corporations  to  the  Securities  and 
Exchange  Commission  up  to  February  6,  1935.  (See  appen- 
dix U.) 

paorrrs  or  isis 

LAbor  Research  Association  has  c(»nputed  another  table  on 
dividends  paid  certain  steel-  and  metal -company  executives 
only  on  the  stocks  of  their  own  company.  This  compilation 
Is  based  on  reports  by  the  companies  to  the  Sec\irities  k 
Exchange  Commission  up  to  February  6.  1935.  It  also  shows 
the  estimated  profits  from  shares  held  in  1935.  (See  ap- 
pendix V.) 


A    MIIJLIGl*    PAKASmS 

In  1929  there  were  about  2.000.000  Income  recipients  who 
were  not  reported  as  being  KalnfuUy  employed,  and  mijst 
of  these  were  living  on  incomes  from  inveotments.  A  tonal 
of  $8,000,000,000  was  paid  in  1929  to  Individuals  and  cor- 
porations in  interest  and  dividends.  (America's  Capacity  to 
Consume.  Brookings  Institution.) 

MnjJONAias  HKias  and  HKixzasxs 

If  the  overgrown  wealth  of  an  Individual  be  deemed  dangerous 
to  the  State,  the  best  corrective  U  the  law  of  equal  inheritance 
to  all  In  equal  degree,  and  the  better,  as  this  enforces  a  law  of 
nature     •     •      •. — Thomas  Jefferson. 

This  country  has  its  full  quota  of  young  people  who  In- 
herited great  riches  they  never  earned.  The  late  Sml'-h 
Reynolds,  for  InsUnce.  inherited  something  like  $30,000,000, 
and  since  his  death  newspapers  have  printed  hundreds  of 
stories  about  the  litigation  over  his  estate.  The  5-and-lO- 
cent-store  heiress,  Barbara  Hutton,  has  two  foreign  titles  tx> 
her  discredit  and  through  her  large  stuns  of  American  mon<'y 
which  should  have  been  given  to  underpaid  Woolworth  store 
employees  has  been  thrown  In  the  laps  of  titled  foreigners. 

Our  young  Republic  •  •  •  should  prevent  its  citizens  from 
becoming  so  established  In  wealth  and  power  as  to  be  tbougiit 
worthy  of  alliance  by  marriage  with  the  nieces,  sisters,  etc.,  ot 
kings— T^moj  Jeffergon. 

A  new  addition  to  the  young  six-figure  annual -Income 
group  is  little  14-year-old  Ehana  Duff  Frazier,  daughter  of  the 
late  Frank  EhifT  Frazier.  who  receives  $108,000  a  year  and  is  to 
have  an  estimated  income  of  $150,000  a  year  when  she  bt;- 
comes  of  age. 

Fifty  million  dollars  In  gifts  were  made  by  one  or  more 
persons  living  or  having  their  places  of  business  in  the  Third 
New  York  Internal  Revenue  District  last  year  to  avoid  pay- 
ment of  estate  taxes  in  New  York  State,  which  are  higher 
than  gift  taxes.  It  Is  believed  that  the  gifts  were  not  made 
to  charities  or  pubhc  institutions,  as  most  such  gifts  are 
exempt  from  taxation.  (The  New  York  Times.  Mar.  19, 
1935.) 

urmusT:   incomk  po>  muc  ooulabs 

High  salaries  and  huge  dividends  are  two  forms  of  In- 
come which  can  be  taxed  for  the  benefit  of  all  the  people. 
Interest  is  another  source  of  funds.  Dividends  are  paid  on 
money  Invested  In  stocks.  Interest  Is  paid  on  money  invesUKl 
In  kwnds  or  loaned  for  many  puriMses,  both  public  and 
private. 

Here  is  an  example  of  the  many  cases  where  large  sums  of 
money  are  paid  by  the  governments.  State,  local,  and  Na- 
tional, in  the  form  of  Interest  to  money  lenders: 

The  comptroller  of  the  State  of  New  York  wUl  sell  at  his  office 
at  Albany.  N  Y.  June  28.  1934.  at  1  o  clock  p.  m..  S30.(X)0.(X)0 
emergency  unemployment  relief  serial  bonds  of  the  State  of  New 
York,  dated  July  1.  1934.  and  maturing  $3,000,000  annually  July 
1,  1935.  to  1944.  Inclusive;  principal  and  semlaanual  interest  Jan- 
uary 1  and  July  1  payable  In  lawful  money  of  the  United  States 
of  America,  at  the  Bank  of  the  Manhattan  Co..  40  Wall  Street, 
New  York  City  Bxempt  from  all  F>ederal  and  New  York  State  In- 
come taxes.  Bidders  for  these  bonds  will  be  required  to  nam* 
the  rate  of  Interest  which  the  t>onds  are  to  bear,  not  exceeding 
4  percent  per  annum.  •  •  •  The  net  debt  of  the  State  of  New 
York  on  June  15.  1934.  amounted  to  •530.273.877  40.      •      •     • 

The  notice  appeared  In  the  Annalist  for  June  22.  1934. 
This  Ls  an  Instance  which  happened  to  come  to  my  notice, 
in  which  Income  for  idle  dollars  is  being  offered  In  order  to 
create  relief  for  Idle  men.  Tax-exempt  securities  are  Issued 
to  relieve  unemployment — at  4-percent  Interest  to  the  t>ond- 
holders. 

n.aifTT  or  ruMus  AVAnjiin.s  poa  tMTDLXST-BKAazMo  oovisMicxirT 

sxcramxa 

When  the  United  SUtes  Government  offers  interest- 
bearing  Treasury  bills  for  mvestment  the  question.  Where 
will  you  get  the  money?  is  never  asked.  The  Treasury 
Department  knows,  from  years  of  experience,  that  every 
issue  It  offers  to  the  public  Is  snapped  up  overnight  and 
oversubscribed  from  two  to  eight  times  and  more.  Only  a 
few  weeks  ago  the  Treasury  offered  two  scries  of  Treasury 
bills  dated  June  2.  1935,  offered  June  21.  1935.  An  amount 
of  about  $100,000,000  was  asked  and  $272,908,000  was  ap- 
plied; $100,010,000  was  accepted.  (Washington  Post.  June  25. 
1936.> 


$605,000,000.  and  the  estimated 
$91 1 ,000 ,000.  ( Standard  Statistics^ 
of  Business.  January  1035.)  Ttaeee 
industrial,  utility,  and  rafirosd 


for  II 

fln: 


to 


prosperity  of  large  hokting  companies.  By  creating  a  eom- 
pUci^ed  system  <^  holding  companies  and  smrlee  com- 
panics  pyramided  on  top  <rf  each  other.  Hie  profits  belong- 
ing  to  investors  and  workers  of  Associated  Gas  k  Blectrle  Ooi 


hi- 


1935 


CONG] 


The  Treasury  Department  has  fonifshed 
offerings  of  pubUc-debt  securttlet  from  Jillif  < 
SI.   1935.     There  are  approTtmatrty  130 
single  one  was  oversubscribed.    (See  ai 
iNCOMX  moM  nnsa^nr  auk 

Executive  salaries  and  bonuses  tooit  some 
dividends  reached  a  comparatively  lo^ 
again  begun  to  climb;  wages  have  been 
labor  has  certainly  suffered  most  of 
of  interest  paid  to  dollars  Invested 
same  as  It  was  at  the  peak  of  the  boom, 
of  Industry  it  takes  a  greater  tdl  than 

UfTBKBBT   PAID   BT   BAIUKMIMI  TOVS 

In  the  raHroad-transportation  Industry, 
accrued  interest  on  fimded  and  unfi 
from  $583,109,000  in  1929  to  $607,389,000  In, 
year  1920  as  the  100-pcrcent  year,  the 
have  Increased  from  100  percent  In  19M 
1929  to  113Ji  percent  to  193S.    CFtam 
Salaries,  Federal  Coordtaator  of 
See  appendix  W  for  details.) 


lOTAL   OmUEST   PATlOam   FOS  ALL 

Considering  as  100  percent  the 
dropped  from  100  percent  to  39Jl  pcrcauk  ttk-l 
droi^jied  to  43.4  percent  of  the  1M9 
ments  dnqiped  only  to  96.7  peneent  of 

This  Is  the  total  for  many  lelartad 
mining,  manufacturing, 
man,  railway  express,  and 
industries  the  percentage  of  interest 
In  the  electric  light*  power,  and  gas 
ments  were  123.9  percent  of  the  1828 
and  wages  were  72  percent.     In  the 
interest  payments  in  1932  were  103.3 
figure,  while  wages  dropped  to  48J 
munications  Industry  toterest  payments 
of  the  1929  figure,  while  salaries  and 
[>ercent.    In  the  telephone  industry  alone  ■ 
in  1932  were  119.8  percent  of  the  1888 
the  telephone  industry  grew  to  147.7 
figure,  while  salaries  and  wages  vert 
cent.     (National  Income,  1828-33,  8. 
2d  sess.)  

UtTSMMST  0»   rUaUC  SBSt 

Congressman  McFailahx  has  idaoed  in 
Rxcoto  xmder  date  of  Hay  17  a  yea 
toterest  on  the  public  debt,  ttocmfag 
tocreased  from  $678,330,400  In  1828  to 
(See  appendix  F  for  tables  of 
public  debt.) 


DIVTDKMDB    AMD    IMltMMBt   AT 

This  is  the  mirror  of  weatth  In 
profits  of  executives  and  inveslOTB. 
and  the  laborer  shared  in  its   "  ' 
producers  of  this  wealth. 

While  food  prices  have  riMB  25 
years,  average  weekly  wages  have  ilKn  f 
example  of  how  dividends  art  cres' 
labor.    There  can  be  no  rise  in  liTtng 
rise  faster  than  wages,    lliis  unequal  rise 
costs  has  been  going  on  steadily  dnce 
food  prices,  other  elements  enter  Into  the 
as  rent,  light,  and  heat,  house  ' 
forth.    Many  of  these  did  not  rise  as  rai 
According  to  the  American  Ptdgratlon  of 
rose  11  percent  from  January  1818  to  Jl 
is  more  than  the  increase  in  waces.    It  ie  i 
2  years  have  not  raised  tbs 
workers.    Instead,  the  average  worker 
actually  worse  off  in  real  ioMBe  then  iMtJ 
and  prices  were  rising  hitfier  in  the  fln8j 
they  were  at  the  end  of  1834.    (Monthly  " 
liarch  1936.) 

Leaving  imemployment  entire^  flol  <d^ 
suffering  heavily  from  the  depression,  "^ 
try    Increase.    Profits    of    840 
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$471,000,000  to  1933  to  $673,000,000  In  1934.  according  to  a 
study  of  the  National  City  Bank.  (Monthly  Survey  of  Busi- 
ness, March  1935.) 

KBCKMT  nVCBKASES  IK  TOTAX.  ULBOt  U«COH> 

According  to  the  August  1935,  Issue  of  Survey  of  Current 
Business,  67  percent  of  the  total  tocome  for  1934  was  paid 
out  to  labor,  as  against  65.5  percent  for  1933.  TWs  appar- 
ently todicates  an  tocrease  to  the  percentage  of  total  tocome 
paid  by  todustry  to  labor.  Actually,  all  l«it  one-tenth  cft  1 
percent  of  the  Increase  is  accounted  for  by  work-relief  wages 
paid  by  the  Government  to  the  unemployed. 

wAcx  KAUfEts'  bhass  ot  kach  sollab  ueeatbd  BT  MAjrurAcmoi 

The  wage  earner's  share  to  the  wealth  created  by  manu- 
facture has  decltoed  for  nearly  a  century.  In  1849  the  wage 
earner  received  51  percent  of  each  dollar  created.  In  1919 
he  received  42  percent  and  to  1933  he  received  36  percoit. 
(Monthly  Survey  of  Business.  A.  P.  of  L..  February  1936.) 

On  the  other  hand,  the  aiiare  going  to  in-ofits  and  ow- 
head  increascHl  from  one-half  to  nearly  two-thirds  of  the 
total  during  the  same  period.  Increases  to  overtiead  have 
been  largely  due  to  increased  toterest  payments,  upkeep  ol 
machtoery.  and  high  salaries  to  management  Fn»n  1819 
to  1933,  while  the  workers'  share  dropped  from  42  percent 
to  36  percent,  the  average  workers'  prodncing  capacity 
ahnost  doubled:  production  per  worker  per  hoar  in  oig 
manufacturing  industries  increased  71  percent.  The  amount 
each  worker  produces  is  steadily  Increasing.  The  propor- 
tion of  the  product  their  wages  can  buy  is  steaittly  de- 
creasing. Clearly,  labor  has  not  received  the  benefits  that 
they  should  have  received  from  technological  improvements 
and  increased  efficiency  to  iHxxhictian. 

iKoiTBTaT  BBPsmnNT  uFOjr  LASOB  WKM  rmom 

Yet  todustry  depends  upon  the  purchases  of  labor  for  its 
own  profits.  In  1849  our  industries  were  not  equipped  to 
produce  for  the  nuuss  of  wage  earners.  Today  industry  has 
placed  on  the  market  over  21,600.000  passenger  automdbHes, 
20,000.000  radios,  10,000.000  home  tdephones,  and  othtf 
comforts  and  luxuries  wtitoh,  the  workers  are  able  to  produce 
and  which  they  should  enjoy. 

Stace  there  are  wily  160.000  wealthy  families  in  the  United 
States  with  tocomes  ov«r  $26,000  a  year  and  less  than 
7.756.000  moderately  well-to-do  families  with  incomes  of 
$2,500  to  $25,000  a  year,  industry  is  depmdent  upon  the 
lower  income  groups— the  19,558,000  families  with  incomas 
under  $2,500  a  year— to  buy  the  products  that  industries 
turn  out.  (Monthly  Survey  of  Bustoess.  A.F.  WU,  Febru- 
ary 1935.) 

LABOB'S  LOSSBS   DXTBIiro  TUX  DBFBBKIOlf 
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Industrial  leaders  have  apparently  not  realiaed  their  de- 
pendence upon  labor  for  profit.  Otherwise,  an  totelligent 
industrialist  would  supidy  labor  with  sufficient  income  to 
buy  back  the  products  produced.  One  trouble  is  that  to- 
dtistrialists  compete  with  each  other.  If  one  of  them  adopts 
a  high  wage  policy,  he  is  penalized  by  others  who  do  not  do 
likewise.  We  need  the  help  of  organized  labor  to  force  aU 
industrialists  to  matotat"  wage  scales  that  will  permit  labor 
to  buy  back  tlie  products  of  its  toll.  According  to  the  Jan- 
uary issue  of  Survey  of  Curr«it  Business,  the  total  income 
paid  to  labor  dropped  from  $52,700,000,000  in  1838  te 
$29,300,000,000  to  1933. 

Labor  lotea  $90,900,009,000  fn  5  yean 
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The  total  loss  fw  labor  during  6  years  of  depression  Is 
$60,900,000,000.  The  Department  of  Commerce  has  shown 
to  its  study  of  the  nati<mal  income  (8.  Doc.  124,  73d  Caof.. 
2d  sess.)  that  labor  has  lost  a  much  larger  percent  of  its 
earned  tocome  than  capital  has  lost  to  interest  ebargea. 

C^I^tal  has  been  sustained  by  drawing  both  on  cur- 
rent tocome  and  on  accumulated  surplus.    Capital  has  its 
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unemployment  Insurance  in  the  form  of  accumulated  sur- 
pluses saved  for  the  ramy  day  of  capital.  In  1928  the  corpo- 
rate surplus,  representing  the  accumulation  by  corporations  of 
funds  which  had  not  been  distributed  to  labor  and  capital 
amounted  to  $47,000,000,000.  and  even  in  1932  it  was  over 
thirty-six  billions  (H.  Rept.  418,  74th  Cong..  1st  sess.).  This 
surplus  was  not  produced  by  capital  alone.  Maioly  it  was 
produced  by  labor.  It  is  made  possible  by  the  cooperation  of 
capital  and  labor,  and  certainly  it  should  be  available  for 
labor's  insurance  against  a  rainy  day.  Labor  has  a  prior 
claim  to  it.  But  this  fact  Is  not  recognized  by  industrial 
leaders,  and  capital  has  been  permitted  to  draw  on  the  sur- 
plus, while  labor  has  lost  its  $60,900,000,000  in  income.  No 
one  asked  whether  or  not  labor  could  afford  this  loss. 

INCaZA«>    Of    mOH    IMCOMBS    COtCrAKKD    WITH    LABOB'S    LOSSXS 

While  labor  has  lost  $60,900,000,000  many  salary  incomes 
In  the  higher  figures  have  been  increased.  The  American 
Federation  of  Labor  made  a  survey  of  workers'  Incomes 
compared  with  high  incomes  and  corporation  profits  in  the 
manufacturing  wines,  utilities,  trade,  hotels,  laundries,  dry 
cleaning,  railroads,  and  industries.  The  workers'  incomes  de- 
creased from  $13,331,082,000  in  1932  to  $12,832,521,000  in  1933, 
a  decrease  of  $498,561,000.  High  incomes  of  $100,000  a  year 
and  over  increased  from  $373,806,000  in  1932  to  $463,004,000 
In  1933,  an  increase  of  $89,198,000.  The  total  of  all  incomes 
OTCT  $25,000  a  year  increased  by  $128,000,000  from  1932  to 
1933.  Our  total  national  income  was  42  percent  below  1929: 
workers'  income  was  49  percent  lower.  (Monthly  Survey  of 
Business.  December  1934.) 

These  are  not  exceptional  cases  of  the  great  disparity  be- 
tween the  Income  of  officials  and  workers.  In  each  industry 
a  similar  disparity  will  be  found.  (See  appendix  G.)  In  the 
electric  apparatus  and  supplies  industry  the  average  salary 
for  12  officials  was  $54,374  each  in  1931  compared  with  aver- 
age yearly  earnings  of  wage  earners  in  the  same  industry  of 
$1,135.  In  1933  the  officers'  salaries  were  cut  to  an  average  of 
$39,173  compared  with  $885  for  the  wage  earners.  This  group 
of  electric  apparatus  and  supplies  industries  includes  General 
Electric.  Western  Electric.  Westinghouse  Electric.  Tung-Sol 
Lamp  Works,  and  Zenith  Radio  Co.' 

KSAT-PACKIMO    IKBUS'IBT 

In  the  meat-packing  industry  the  average  executive  salary 
for  Armour  tt  Co..  Wilson  b  Co..  Swift  It  Co..  and  Cudahy 
Packing  Co.  for  1929  was  $57,500.  compared  with  wage 
earners'  average  of  $1,260.  In  the  motor- vehicle  Industry. 
Including  the  makers  of  Auburn.  Hudson.  Mack.  White, 
Packard,  and  Pierce  Arrow  cars,  the  average  for  six  officials 
was  $189,083  each  In  1929,  compared  with  wage  earners' 
•verage  of  $1,162.' 

In  the  rubber  tires  and  tubes  Industry  the  average  of  20 
officials  of  Firestone.  Goodyear,  and  Goodrich  companies  was 
$34,844  each  In  1931.  compared  with  $1,283  paid  to  wage 
earners,' 

In  the  motor-vehicle  bodies  and  parts  Industry,  the  aver- 
age for  15  officials'  salaries  in  1931  was  $73,968  each,  com- 
pared with  $1,286  each  for  wage  earners  in  that  industry.' 

In  the  boots  and  shoes  Industry  the  average  for  six  officials 
was  $45,949  in  1933.  compared  with  $744  for  wage  earners. ' 

In  the  food  Industries  the  average  for  25  officials  in  1933 
«as  $53,292  each,  compared  with  $931  for  wage  earners.  The 
high  cost  of  food  in  that  year  was  certainly  not  caused  by 
this  wage  scale.' 

In  the  agricultural  implements  Industry  (Oliver  Farm 
Equiimjent  Co..  International  Harvester  Co..  Deere  k  Co  )  the 
average  for  six  officials  for  1933  was  $42,795  each,  compared 
with  $854  each  for  wage  earners  in  that  industry.' 

In  the  oil  industry  the  average  for  40  officials  was  $77,097 
each  In  1931.  compared  with  $1,561  for  wage  earners.' 


appaxxllx  H  for  tatriea.  EzwrutlTcs'  salaiiM  arv  taken  from 
Ftdend  Trade  Conuniwlon  reports  m  ttaey  appeared  In  tbe  AniuJlBt. 
JuxM  23.  1984.  and  In  New  Tork  Times  during  Pebruary  and  tiarch 
1904.  Wage  earnen'  yearly  earnings  for  same  years  computed  from 
reporta  of  U.  8.  Censua  of  Ifanufacturea.  Ooi&pUed  by  Labor  Re- 
aaarcli  AMOclatloo.  New  Tork  City. 


TOBACCO    MUXIOIVS 

In  the  tobacco  manufacturing  industry  the  average  for  nine 
officials  in  1931  was  $232,086  each,  compared  with  average 
yearly  earnings  of  $695  for  wage  earners  in  that  industry.' 

The  total  compensation  ptUd  to  officers  of  Consolidated 
Cigar  Corporation  in  5  years  (1928-32)  was  $1,938,317.  The 
total  compensation  paid  to  officers  of  Liggett  k  Meyers 
Tobacco  Co.  in  5  years  (1928-32)  was  $5,415,292. 

THKSB  COMPANT   OmClALa   PaonTXO   AT  THE   KXPKNSB  OF  LABOB 

Labor  Research  Association  has  given  me  specific  examples 
of  huge  corporations  whose  officials  profited  at  the  expense 
of  their  wage  earners.  Their  figures  are  taken  from  Federal 
Trade  Commission  reports  made  public  in  March  1934  on 
salaries,  bonuses,  and  other  compensation  received  by  officers 
of  some  of  the  leading  companies  in  the  coimtry. 

UmONATIONAI.   HABVBSTm  CO. 

International  Harvester  Co.  paid  out  over  $6,500,000  in  sal- 
aries and  other  compensation  to  a  handful  of  officials  in  the 
5  years  1928-32.  Enuring  the  same  years  workers  who  had 
been  earning  $35  and  $38  a  week  were  cut  to  as  low  as  $20. 
In  1933  the  president  and  first  vice  president  of  the  compaiyr 
together  received  $91,000  in  salaries,  while  Stanley  McCor- 
mick.  heir  to  millions  reaped  from  this  company,  was  awarded 
$103,000  for  living  expenses  to  cover  the  first  6  months,  an 
average  of  $563  a  day.  Meanwhile  workers  were  forced  to 
contribute  $1  each  a  month  in  support  of  the  community 
fund.  Now  is  the  time  to  build  a  national  farmer-labor 
party.  Labor  conquers  everything.  A  national  labor  party 
will  save  our  country  from  imp*  ndlng  ruin. 

WBIGHT   AIXONAUTTCAL  CO. 

Wright  Aeronautical  Corporation  cut  wages  of  some  500 
Paterson.  N.  J.,  machinists  30  percent  within  a  6-week  period 
In  1930,  the  same  year  in  which  it.s  president  was  handed  a 
$24,600  salary.  TTiis  comptmy  is  controlled  by  the  Curtiss- 
Wright  Corporation,  whose  chairman  of  the  board  of  direc- 
tors netted  over  $357,000  in  salaries  from  1928  to  1932,  inclu- 
sive. In  1933  he  received  another  $67,500,  while  workers  at 
the  Buffalo,  N.  Y..  plant,  for  example,  were  getting  a  $1.25  a 
week  cut  through  being  reclassified  prior  to  the  final  working 
out  of  the  industry's  N.  R.  A.  code. 

In  the  4  years  1928-32  four  officials  of  Union  Carbide  k 
Carbon  Corporation  divided  .salaries  of  $820,000  between 
them.  The  number  of  workers  on  the  pay  roll  in  March  1931 
at  the  Niagara  Palls,  N.  Y  ,  plant  was  reported  at  600  to  700. 
having  dropped  from  1.500  normally  employed. 

TTN-CZMT    STOEE    PEOFTrS 

F.  W.  Woolworth  Co.  was  paying  girls  in  New  York  City 
wages  of  $11  a  week  in  1932.  IXiring  the  same  year  the  presi- 
dent of  this  5-and-lO-cent  chain  alone  drew  $637,170  as  a 
bonus,  the  same  amount  as  he  had  been  given  the  previous 
year. 

R.  H.  Macy  b  Co.  paid  Its  president  and  vice  president, 
the  Straus  brothers,  a  total  of  $1,562,000  in  the  years  1928-33 
In  salaries  and  bonuses.  In  1933,  they  and  three  other 
officials  together  received  a  total  of  $383,000  in  salaries,  while 
their  employees  were  urged  to  contribute  2  percent  of  their 
meager  earnings  to  the  Citizens  Welfare  Committee  to 
provide  unemployment  relief. 

S.  S.  Kresge  Co..  despite  the  $15,000  salary  paid  to  the 
chairman  of  the  board  of  directors  in  1933.  and  salaries  and 
bonuses  amounting  to  over  $1,750,000  paid  two  officials  be- 
tween 1928  and  1932.  had  girls  working  during  the  1933 
Christmas  season  for  58  hours  at  $10  50  a  week  in  New  York 
City.  The  N.  R.  A.  blanket  code  called  for  $14  for  a  40-hour 
week. 

CTTLmr  PBorrrs 

Westinghouse  Electric  k  Manufacturing  Co.  In  June  1933. 
during  the  strike  at  the  company's  plant  at  East  Springfield 
and  Chicopee.  Mass..  paid  about  60  percent  of  the  workers 


'  See  appendix  H  for  tables.  Executlvea'  salaries  are  taken  from 
Federal  Tr»de  Commlseion  reporta  as  they  appeared  In  ttie  Annalist, 
June  22.  1934,  and  in  New  York  Times  during  February  and  Ma.-ch 
1934  Wage  earners'  yearly  oamlngs  for  same  years  computed  from 
reporta  of  U  S  Census  of  Manufacturer*.  CompUed  by  Labor  Re- 
search ABBOdation.  N«w  Tork  City. 
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less  than  $95  a  month.    The  salary  at  the 
board  of  directors,  however,  was  Increaaed  to  I 
or  $6391  over  1932. 

Western  Electric  Co.  anoounced  a  wage  cufej 
for  all  employees  on  April  1,  1033,  aad  that 
have  to  take  an  additional  mA's  yacation 
the   interests   of   "  further  siM^ading   a^ 
other  words,  the  stagger  plan  was  being  put 
company's  president  also  took  a  wage  cut 
from  $77^41  in  1932  to  $66,207  In  1933.    His 
annual  salary  was  $87,443. 

General  Electric  Co.,  by  maintaining 
notorious  speed-up  systems  in  the  country, 
and  company  unions,  was  enaUed  to  pay 
Gerard  Swope,  and  a  string  of  le 
nearly  $7,300,000  in  salaries  and  other  comi 
1928  and  1932. 

Owens-niinois  Glass  Co.  increased  the 
dent  from  $59,166  in  1932  to  $100fiOO  in  If 
became  general  manager.    Tlie  firm 
Gas  City.  Ind.,  where  girls  who  taped  bom 
filled  with  glasses  had  to  woi^  so  last 
would  bleed. 

Even  in  1929  workers  at  Long-Bell 
Longview,  Wash.,  were  operating  en 
3  or  4  days  a  week,  and  whole  families  fc 
$14.40  a  week  or  less.    In  that  year  the 
board  drew  a  cool  $60,000  as  his  salary.  tb»| 
as  In  1928. 


Sears,  Roebuck  b  Co.,  in  January  1932, 
cuts  ranging  from  5  to  10  percent.  In 
Its  branches,  which  followed  cuts  of 
cent  the  previous  year.  In  this  way  the 
was  able  to  maintain  his  $75,000  a  year 
1931,  when  he  received  an  additional  $54,900 
chairman  of  the  board  in  1932,  the  same 
salary  of  $64,182  which  was  increaaed  to 
The  president  of  the  company 
and  bonus  of  nearly  $260,000  for  1931  and 

Montgomery  Ward  li  Co.  was  soared  by 
trial  commission  of  Colorado  for  paying 
employees  as  low  as  $8  a  weA  in  1931.  Hi 
its  president  netted  $98,749  and  one  of  tfat 
$61,458  as  salary. 

Anaconda  Copper  Mining  Co.  "  could  not 
mines  in  1932  "  and  many  of  its  workers  tai^ 
forced  to  live  on  charity.    Waiters  known 
denied  relief.    The  salary  drawn  down  by 
that  year,  however,  amounted  to  neaiiy 
million  dollars,  while  the  chairman  of  tkm: 
$214,000  in  the  same  year, 
on.  FBoma 

Consolidated  Oil  Corporation,  formerly 
soUdated  Oil  Corporation,  in  wbkh  Bartf 
pot  Dome"   notoriety  ia  the  leading  ll^hl^ 
percent  in  the  spring  of  1931.  ttMOXtij 
ference   pledging   emidoyers  to  desJst  frooftjj 
But  during  the  year,  the  cOmpuoy  paid  to 
$512,000  in  salaries  plus  bonuses  and  other 
over  $1,500,000. 

Standard  Oil  of  New  Jersey,  of  which 
president,  in  1932  Instituted  a  widely 
and   passed  the  hint  on  to  other 
salary  was  boosted  from  $72,009  to  $192j 

International  Paper  Co.,  contndtod  by 
Paper  k  Power  Co.,  gave  its  preddent 
1929  $80,000:  in  1930  the  same 
was  increased  so  that  in  1931  his 
$121,000  and  in  1932  $104,000.    In  the 
of  the  Comerbrook,  Newfoundland,  plant 
imposition  of  a  rationalization  xflan  wliicti 
employed  on  paper  machines  lose  their  Job*' 
those  remaining. 

Radio  Corporation  of  America  bi  1933 
land  plant  to  Harrison,  N.  J.,  so  that  over 
ployees  In  Cleveland  lost  their  Jobs.    Ji 
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president  and  chairman  of  the  board  of  directors,  however, 
received  a  salary  of  $48,000  in  1933,  the  same  as  in  the  pre- 
vious year.  This  was  $6,000  more  than  in  1931.  Tlie  vice 
president  and  general  manager  in  1933  netted  a  salary  of 
$51,000. 

American  Tobacco  Co.  and  Liggett  b  Myers  Tobacco  Co. 
employ  several  thousand  Negro  women  workers  at  Rich- 
mond, Va.  In  1930  many  were  working  10  hours  a  day. 
55  to  60  hoiirs  a  week,  at  wages  ranging  down  to  10  and  12 
cents  an  hour.  The  $316,000  in  salaries  to  three  Ameri- 
can Tobacco  Co.  ofQcials  in  1930  were  the  highest  of 
any  salaries  paid  them  during  the  1928-33  period.  In  the 
same  year  these  three  officers  got  bonuses  totaling  over 
$1,850,000.  Liggett  b  Myers  remuneration  to  four  of  its 
o£Bcers  during  the  same  year  aggregated  nearly  $850,000. 

WAGI  CTTTS  AKD  BATJ>HTKS  OF   UNITED  STATES  STEEL 

United  States  Steel  Corporation  decreed  a  10-percent  wage 
cut  In  1931,  affecting  approximately  2.000,000  workers,  half 
of  whom  were  in  related  industries,  and  paid  out  salaries  of 
$635,000  that  year  to  five  of  its  officials. 

Bethlehem  Steel  Corporation,  wlilch  directly  and  indi- 
rectly has  been  nibbling  at  wages  of  its  workers  throughout 
the  crisis  years,  increased  the  salary  of  Charles  M.  Schwab 
from  $150,000  annually  in  1928  and  1929  to  $250,000  a  year 
for  the  1930-33  period,  inclusive.  And  from  1928  to  1931. 
E.  Q.  Grace,  president,  received  in  bonuses  alone  some 
$3,657,000. 

Briggs  Manufacturing  Co..  of  Detroit,  Mich.,  cut  wages 
from  15  to  50  percent  in  1930.  In  the  same  year  it  paid  its 
first  vice  president  and  general  manager  salary  and  bonus 
of  $123,400,  the  highest  he  received  for  any  year  between 
1929  and  1932. 

Nash  Motor  Co.,  of  Kenosha,  Wis.,  in  1928  contributed  to 
the  local  employers'  slush  ftmd  directed  toward  driving  out 
the  A.  F.  of  L.  Hosiery  Workers'  Union  leading  the  strike. 
Such  salaries  as  the  following  were  paid  during  the  same 
year:  $367,000  each  to  two  vice  presidents,  $166,000  to  a 
third,  and  $146,000  to  a  fourth  vice  president.  (These  indi- 
vidual company  reports  on  salaries  and  labor  conditions  com- 
piled by  Labor  Research  Association,  New  York  City.) 

THE    FAKKZSS'   XKOOME 

This  Is  the  trend  of  labor's  income  during  the  depression. 
Congressman  Charles  J.  Coldew  has  obtained  statistics  on 
farm  income  which  he  placed  in  the  Congressional  Recorv 
under  date  of  April  16.  1935.  These  figures  show  that  about 
30,000,000  people,  or  nearly  25  percent  of  our  population,  lived 
on  farms  in  1929.  The  average  income  per  person  on  the 
farms  throughout  the  United  States  was  $272,  or  $22.75  per 
month.  South  Carolina  stood  at  the  bottom  of  the  list,  with 
approximately  one-tenth  of  the  income  of  the  farmers  of 
California,  or  $129  for  1929—110.75  per  month  per  person. 

In  12  Southern  States  farmers  averaged  $162  per  person,  or 
$13.50  per  month,  for  1929.  In  only  11  States  did  the  income 
of  farm  population  exceed  $600  per  year,  or  $41.67  per  month, 
per  person. 

New  York  farmers  had  an  Incwne  of  a  little  less  than  $500, 

and  the  farmers  of  Iowa  and  Missouri  did  not  reach  $250 

per  person  per  year,  or  $20.83  per  month.    These  incomes 

include  rental  value  of  houses  and  food  raised  and  consumed 

by  the  farmer,  and  1929  was  a  prosperous  year  compared  with 

the  3  years  that  followed.    Congressman  Colden  quotes  from 

America's  Capacity  to  Consume,   published   by  Bnxdcings 

Institution. 
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The  total  net  agricultural  income  of  farm  operators  in 
1929  was  $5,954,000,000.  or  about  $950  per  farm.  However, 
included  in  this  amount  is  the  income  of  some  56.000  mana- 
ger-operated fanna  owned  either  by  corporations  or  indi- 
viduals who  are  not  farmers  by  occupation.  These  56,000 
farms  ojwrated  by  farm  managers  made  up  a  large  propor- 
tion of  the  larger  farming  units.  Ilie  average  value  of  land 
and  buildings  for  these  farms  operated  by  farm  managers  in 
1929  was  $40,052,  while  the  average  for  all  farms  put  together 
was  only  $7,614.  The  average  value  of  farm  products  for 
the  farm-manager  units  amounted  to  more  than  $7,000  per 
farm,  compared  with  $1,850  per  farm  for  other  units. 
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Congressman  Cajckok  of  Missouri.  In  his  speech  of  March 
15,  1935,  shows  that  the  national  income  for  1919,  as 
reported  by  the  Department  of  Aflrrlcxilture  was  approximately 
$60,000,000,000.  Of  this  $60,000,000,000,  farmers  received 
$17,000,000,000.  Today,  Congressman  Cknvoh  states,  the 
national  income  is  about  $52,000,000,000.  and  agriculture 
receives  only  $7,000,000,000. 

As  the  farmers'  Income  went  down,  his  costs  of  production 
went  up.  Hogs,  sheep,  wheat,  com.  milk,  and  other  farm 
products  went  down,  and  wagons,  telephone  service,  binders, 
cultivators,  fertlliaer.  and  other  farm  necessities  went  up. 
Here  are  the  prices  for  1914  compared  with  1934.  (Prom 
Statistical  and  Historical  Research,  compiled  from  records  of 
Division  of  Crop  and  Livestock  Estimates.) 
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THX   rUUCXS'S    DEFSXSSIOIV   STAKTXO    IN    1930 

Depression  for  the  farmers  started  in  1920  instead  of  1929. 
One  cause  of  the  1920  farm  slide  downward  was  the  action 
taken  by  the  Federal  Reserve  Board  In  M^y  1920  in  raising 
the  discount  rate.  Through  this  raise  in  the  rate  and  prop- 
aganda put  out  by  the  Federal  Reserve  Board,  the  Federal 
Reserve  banks,  and  the  member  banks  a  period  of  drastic 
deflation  was  begun.  Outstanding  loans  were  forced  in. 
This  meant  that  the  farmers  had  to  meet  their  obligations 
at  once.  In  order  to  do  this  they  were  forced  to  sell  at  a 
furious  rate.  This  selling  caused  a  break  in  market  prices 
that  could  not  be  stopped,  and  by  1921  the  full  effect  of  the 
Federal  Reserve  Board  order  was  felt  by  the  farmers.  Their 
doom  was  sealed,  and  nothing  done  by  Congress  since  has 
balanced  the  effect  of  the  1920  crash. 

Om    MnXION    FAAM    rORKCL08CKS3    IN    8    TKAXS 

A  million  farm  foreclosures  for  the  8  years,  1926  through 
1933 — that  is  the  record  as  shown  by  United  States  Depart- 
ment  of    Agriculture   statistics.     Year-by-year    foreclosxires 

were: 

Farm  foreclosures.  1926-34 

\9M - 104.400 

1927 109   200 

1938 105.600 

1929 88.800 

1930,.. -—  94.200 

1931 -. - 112.200 

1932 170,  400 

19S3 232.800 

1934 168,000 


Total 1.  185.  600 

Since  1920,  40  percent  of  all  farm  homes  in  America  were 
either  foreclosed,  transferred  to  settle  debts,  or  lost  under  de- 
linquent tax  sales.  The  actual  figures  on  the  number  of  farm 
foreclosures  and  transfers  per  1,000  farms  have  t>een  fur- 
nished me  by  the  Department  of  Agriculture  for  the  years 
1932,  1933.  1934.  and  1935.  I  am  placing  these  in  the  appen- 
dix. <  Based  on  H.  Doc.  9.  73d  Cong.,  1st  sess.  See  appendix 
I  for  Ubles.) 

TK>    rUiM.    TAX    BT7SOKN 

On  every  $100  of  farm  property  In  the  pre-war  period 
there  was  levied  a  tax  of  $0.55.  That  rate  has  increased 
until  the  tax  on  the  same  vsJue  of  property  is  $1.50.  or  an 
Increase  of  nearly  300  percent.  In  1930  it  took  four  times  as 
many  units  of  farm  production  to  i>ay  taxes  as  it  did  in  1914. 
By  1933  more  than  15  farms  per  thousand  were  being  lost 
thrmigh  tax  sales.  Taxes  per  acre  of  farm  land  increased 
from  24  cents  in  1914  to  58  cents  In  1929,  an  increase  of  141 
percent. 

Congressman  Buuuck  placed  this  information  in  the  Con- 
OKJBSxoifAL  Rxcots  for  August  6.  1935,  together  with  a  table 


showing  how  the  pre-war  tax  burden  has  constantly  in- 
creased. In  1932  there  was  a  slight  drop,  but  the  tax  burden 
still  remains  over  two  times  as  much  as  In  the  pre-war  period 

1900     -      »2«2.000,000 

1910      288.000.000 

1911  ._. 275,000,000 

1912  ..    278,000.000 

1913  .  268.000,000 

1914  __.     .   .  292.000.000 

1915  ...      ---   298.000.000 

1916   -_   -  304.000.000 

1917  _     ...  310.000.000 

1918  --  345,000.000 

1919     380.000.000 

1920  .      ...  453.000,000 

1921  .  _  ...  633.000.000 

1922  ...    678,000,000 

1923     ..  ._   718.000,000 

1924  . 727.000,000 

1925   .  729,000.000 

1926        738.000,000 

1927  ..         ---  754,000,000 

1928 766.000,000 

1929   777,000,00<J 

1930 777,000,000 

1931 730,000,000 

1932 629,000,000 

At  the  same  time  the  value  of  farm  property  fell  from 
$79,000,000,000  in  1919  to  $37,027,000,000  in  1932,  or  a  net 
loss  of  over  $41,000,000,000.  In  1928  the  bankruptcy  rate 
among  farmers  was  nine  times  what  it  was  in  the  pre-war 
period. 

rAMttUta'    HOLISAT    ASSOCIATIONS 

These  are  some  of  the  reasons  why  the  Farmers'  Holiday 
Association  formed  organizations  in  20  States  to  resist  mort- 
gage sales.  Seventy  thousand  members  Joined  the  organi- 
zation in  North  Dakota,  and  foreclosures  began  to  drop. 
Twenty-six  States  now  have  mortgage  moratorium  laws.  But 
this  Is  a  national  problem.  National  action  is  necessary  to 
save  farms  from  foreclosure.  Year  by  year  the  percentagt; 
of  tenant  farmers  to  the  total  number  of  farmers  is  increas- 
ing. In  1920  the  percentage  of  tenants  to  all  engaged  in 
farming  was  38;  in  1930.  42;  in  1932,  46;  in  1934.  49.  This 
is  for  the  Nation  as  a  whole.  <Hon.  Ushu  L.  Buxoick.  Con- 
gressional Rkcord.  Aug.  6,  1935.) 

In  the  agricultural  States  of  North  Dakota  and  South 
Dakota  tenant  farming  has  increased  until  today  over  60 
percent  of  all  farms  are  farmed  by  tenants. 

COVXKNMXirr  OCCUULES    BANKCXS'    MOaATOUTJM,    FABM    MoaATouirM 
OCCLJULZD    UNCONSri  X'UTION AI. 

Far  from  "  foreclosing  "  on  Federal  Reserve  bankers  who 
borrowed  money  from  their  own  Institutions,  Congress  on 
June  11.  1935.  adopted  a  resolution  giving  to  (rfBcers  of 
Federal  Reserve  member  banks  another  3  years  from  June 
16.  1935,  in  which  to  repay  outstanding  personal  loans  from 
their  own  institutions.  The  bankers'  moratorium  seems  to 
be  constitutional,  not  so  the  farmers'  moratorium,  that  is 
unconsti  tu  tional. 

Under  the  1933  Banking  Act  loans  by  banks  to  their  ex- 
ecutive officers  were  banned,  and  borrowers  were  ordered  to 
liquidate  such  loans  within  2  years.  The  2  jrears  expired 
on  June  16.  1935,  and  the  time  was  then  extended  3  years. 
Officers  of  these  Federal  Reserve  banks  still  owe  about 
$90,000,000  of  direct  and  indirect  personal  loans.  The  New 
York  Times  for  June  12,  1935.  stated  that  without  thi«  exten- 
sion scores  of  borrowers  would  face  heavy  fines  and  Jail 
sentences. 

In  1934  the  Frazler-Lemke  farm  mortgage  moratorium  la  v 
was  declared  unconstitutional.  We  then  passed  another 
farm-mortgage  moratorium  law  this  session — an  attempt  to 
meet  the  farmers'  crisis.  We  have  not  yet  passed  the  meas- 
ure most  needed  to  save  our  rural  homes,  the  Prazler- 
Lemke  Farm  Refinancing  Act. 

TAX    BTTIOCM    NOW   BOKm    BT   LOWU    INCOKX   QSOTTPS 

Considering  these  huge  losses  to  farmers  and  working  pec>- 
ple  of  the  lower  income  classes,  the  duty  of  the  Nationtd 
Government  is  to  shift  the  burden  of  Government  from  the 
shoulders  of  the  lower  income  groups — from  the  fanners  and 
the  laboring  people — to  the  higher  income  classes.  This  ht\s 
not  been  done.    In  fact,  there  has  been  a  tendency  to  load 
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an  even  greater  burden  upon  the  already 
of    labor    and    the   farmers.    Gestures 
superrich   will   not   do — our   tax  law 
revised. 

The  tax  burden  of  the  country,  as  far  as 
are  concerned,  has  been  placed  hi  an  ever-t 
Uon  on  the  shoulders  of  the  general 
The  income  tax  should  be  a  tax  on  those 
pay.    Indirect  taxes — customs,  duties,  exdm^ 
essing  tax — are  consumption  taxes,  and 
those  upon  whom  they  are  Imposed. 
the  price  of  commodities,  on  to  the 
We  all  know  that  all  such  taxes,  such  m 
heaviest  on  the  shoulders  of  the  poor. 

nw  ToaK  Totas  oommkiw  oir  tm 

A  New  York  Times  editorial  of  July  11, 
the  "  striking  change  in  the  Taiioiis 
(revenue)     •     •     •     is  derlTed."    Tbe 
1930,  when  the  Budget  was  last  balanced. 
Internal -revenue  receipts  came  from 
Income  taxes,  as  a  taUe  which  I  am 
shows: 

The   comparable   figure   for  the  year   IQM 
Other   Booireee     •     •     •     have   ooBie   to   the 
Uquor  taxes.  proceaBlng  taxes,  and  various 
posed  m  l9Sa  on  tbe  sale  of  automobilam  radio  i 
of  other  manufactured  articles. 

In  other  words,  the  bulk  of  the 
derived,  not  from  Income  taxes  paid  dlreetly 
a  large   number  of  miscellaneous  leilM  paM 
ConstanUy  throughout  the  year  M  h«  (tbe 
pays  a  cent  or  more  a  gallon  tax  on  gaeoilne,  • 
of  cigarettes,  a  few  cents  as  a  proceertng  tax 
of  a  cotton  shirt  or  a  cut  of  meat.  S  pewienS  ei 
cr  10  percent  on  a  tlclEet  to  a  aiovlai,  ha  li 
revenue  of  the  Federal  Oovcnunent. 

The  proportion  of  tax  for  the  man  of 
creased  from  21  percent  in  1830  to  €7 
does  not  include  the  State  and  local 
the  past  year  or  two.    The  Federal.  State, 
taxes  combined  have  imposed  an 
average  American.     (See  appendix  Z  for 
of  tax  burden  to  lower  Income  classes.) 

Tax  STAsioif  or  na  noi 

Congressional  Inouiries  of  recent  yean 
light  many  cases  of  tax  evaston  and  ai 
total  income  among  members  of  the 
the  higher  tax  rates;  offsetting  ci4»ital 
fictitious   capital   losses:   Inveitlnf 
exempt  securities.    These  avenuBS  of 
to  the  citizen  of  smaller  Income,  to  the  ] 
salary  workers,  should  these  people  wish 
their  obligations  to  the  OoTemaieiit.    In 
lower  incomes  have  had  their  tax  bardfln : 
recipients  of  higher  Income 
evaded  their  taxes. 


coNTiNTJiD  TnrxifPu>Tiucirr. 

wAiLvrtM  TO  ooaiacT 

We  have  permitted  these  great 
comes  of  farmers  and  laborers,  on  the 
utives  and  parasites,  on  the  other,  to 
mitted  these  injustices  to  conthuie  durlnc 
of  depression.    We  did  not  compel  ttaoti; 
wealth  and  receive  the  Income  to 
burden.    More  and  more  the  burden  of 
borne  by  working  people  of  tbe  lower 
income  for  idle  dollars  is  out  of  all ; 
poverty-stricken  millions. 

What  has  been  the  result  of  Hiis 
workers  have  not  been  paid  enoagh  to 
produced.    The  record  shows  that 
suffered  far  more  than  those  n^io  prcfflt 
those  who  labor.    Tixae  Is  sdll  the  army 
million  or  more  unemployed  or  pert-tiino 
lief  army  of  twenty-two  mfflkn  pina. 
hardships— the  lost  homes,  tbe  brokeB 
tions  and  the  sufferings  of  tbe 
employed  in  the  past  5  yeaxs.    Let  m 
that  picture  of  poverty  and  destitution  audi 
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What  has  been  the  result  of  this  policy  of  forcing  the  poor 
to  take  care  of  the  poor  and  letting  bonds  and  interest  taJce 
care  of  the  rich?  We  have  seen  how  well  bonds  and  interest 
and  high  salaries  and  bonuses  and  dividends  have  taken  care 
of  the  superrich.  What  about  the  other  side  of  the  picture? 
SLSVKH  TO  mrsBN  mtuoir  inmcrLOTXD 

Unemployment  continues.  No  official  Government  sta- 
tistics on  unemplosmaent  exist.  Private  agencies  estimate  all 
the  way  from  nearly  ten  to  over  fourteen  million  totally  im- 
employed.  Now  that  this  menacing  army  of  un«nployed 
has  walked  the  streets  for  5  years,  many  people  have  begun 
to  accept  the  situatum  as  a  permanent  part  of  our  national 
life  Gind  have  ceased  to  become  alarmed  about  it.  They  be- 
come alarmed,  rather,  about  antisocial  or  red  activities. 
These  are  not  the  fundamental  causes  f ot  alarm.  They  are 
only  the  inevitable  result  of  prolonged  and  hopeless  destitu- 
tion in  a  land  of  plenty.  The  few  hundred  thousand  people 
put  temporarily  to  work  by  various  Government  agencies  have 
scarcely  made  a  dent  in  the  staggering  totals  of  the  unem- 
idoyed.  (See  appendixes  J,  e:.  and  Y  for  unonployment 
estimates  of  American  Fed^^tion  of  Labor,  Nati(mal  Indus- 
trial (Dcmference  Board,  and  Alexander  Hamilton  Institute.) 

Five  or  six  million  young  people  have  grown  up  since  the 
depression  began.  To  them  the  army  of  the  unemployed 
has  always  been  with  us,  and  they  grow  up  with  the  fear 
that  they  too  may  be  forced  to  take  th^r  places  among  tbe 
unemplojred — and  many  of  them  do. 

Tliese  estimates  of  the  unemployed  do  not  include  many  of 
the  bankrupt  merchants,  lawyers  without  clients,  doctors 
without  patients,  engineers  and  other  iHX>fe68ional  people 
who  are  self-employed  but  have  no  income.  Neither  are 
the  part-time  workers  included — those  who  are  employed  a 
few  days  a  week  by  industry  and  are  still  in  need  of  relief. 
Unofficial  estimates  of  unemployment,  full  time  and  part 
time  combined,  run  as  high  as  sixteen  to  twenty  million. 

THX   KKAMZNO   OT   TTNUPLOTIUEMT 

To  many  people  imemployment  is  nothing  more  than  a 
characteristic  of  our  national  life.  The  number  of  unem- 
ployed is  only  the  recital  of  statistics.  Bdilllons  is  a  com- 
mon expression,  A  recital  of  the  22,000,000  people  on  relief 
(Monthly  Survey  of  Business.  April  1935)  is  slightly  more 
Impressive.  The  crisis  is  not  over.  The  number  on  relief 
has  been  steadily  increasing  since  the  beginning  of  1934. 

Even  this  does  not  bring  home  to  the  people  the  personal 
picture  of  poverty  and  destitution  suffered  by  more  than  a 
sixth  of  our  pec^le.  It  tells  nothing  of  the  mental  suffer- 
ings of  a  father  unable  to  provide  food  for  his  under- 
nourished children;  of  the  200,000  homeless  boys  and  girls 
wandering  about  the  country  like  tramps,  without  self- 
respect  or  a  regard  for  decency;  of  the  hopeless  squalor  and 
endless  fear  that  produces  Jagged  nerves  and  outrageous 
tempers  and  finally  leads  to  broken  homes,  crime,  murder, 
and  suicide.  This  is  the  real  meaning  of  the  words,  "  eleven 
to  fourteen  million  unemi^yed.  twenty-two  million  on 
relief."  (See  app^idix  L  for  details  on  number  oa  relidT  by 
years,  months,  and  States.) 
LOKo  TXAB8  or  vimcrLOTiaafT  caubs  iKUsr  LZins  to  now  lowcbb 

In  spite  of  small  employment  gains  during  some  months, 
relief  rolls  have  been  steadily  increasing.  More  than  a  mil- 
lion cases  have  been  added  since  July  1934.  Studies  in  a 
half  dozen  cities  show  that  many  of  these  relief  clioits  are 
newcomers.  Twenty-eight  percent  of  Detroit's  reUef  popu- 
lation and  59  percent  of  the  relief  pomilation  in  Omaha  are 
seeking  relief  for  the  first  time.  (Monthly  Survey  of  Busi- 
ness. April  1935.)  This  means  that  years  of  unemployment 
have  exhausted  their  resources  and  reserves  and  finally 
driven  than  to  relief. 

Pride  is  swallowed  after  months  of  hunger.  Even  now 
about  half  the  unemidoyed  (in  New  York)  are  still  manag- 
ing to  keep  off  relief.  Unless  unemployment  is  reduced 
immediately  and  to  a  much  lower  figure  than  it  is  today, 
relief  tines  can  be  expected  to  lengthen  indefinitely. 

WHAT    KINS    or   rSOFLB    MAKX    UP    BBLJXr    FOPTrLSXIOII 

"They  Just  dont  want  to  work"  expresses  an  attitude 
based  on  ignorance.  The  Federal  Emergency  ReUef  Admin- 
istration records  show  that  of  the  families  on  relief.  8S  per- 


* 


perceni. 

Congreasman  Buuuck  placed  this  Information  in  the  Con- 
OKJBSXOHAL  Rkcou)  for  Augiist  6.  19S5.  together  with  a  table 


suouiaers  oi  loe  iower  Lucome  groups — irum  uie  lanuers  tuiu 
the  laboring  people — to  the  higher  income  classes.  This  hua 
not  been  done.    In  fact,  there  has  been  a  tendency  to  load 


tions  and  the  sufferings  of  ttw 

employed  in  the  past  5  yeazB. 

that  picture  of  poverty  and  destUuUan  audi 


part-time 
mirror  to 
we  find. 
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cent  have  at  lea.st  one  member  able  and  eager  to  work:  of 
thoAe  able  to  work.  66  percent  held  their  last  job  for  5  years 
or  more.  Many  of  those  now  coming  to  relief  for  the  first 
time — from  15  to  25  percent — are  professional  men  and 
women,  clerical  workers,  managers  of  industrial  concerns. 
'United  States  Department  of  Labor  report  of  study  in 
BrldKeport,  Conn* 

FVderal  Relief  Administration  officials  estimate  that 
5.000.000  adults  who  could  qualify  for  relief  are  not  receiv- 
ing It.  Of  these.  2.000.000  are  single  and  3.000.000  are  mar- 
ried, with  an  average  of  three  dependents.  This  means  a 
total  of  14.000.000  people  stay  off  relief  largely  through  rela- 
tives and  friends. 

rmorsssioMAL   pkotls  ckkmplotko   amd  on   bkljzt 

In  1934  Columbia  University  made  a  study  showing  95 
percent  of  graduates  in  architectxire  are  not  able  to  find 
Jobs:  85  percent  of  graduate  engineers  and  65  percent  of 
the  chemical  engineers  are  in  the  same  situation.  In  May 
1934  thousands  of  professional  and  business  people  were  on 
relief,  and  these  figures  do  not  by  any  means  represent  all 
professional  people  in  need.  Professional  people  are  the 
last  to  go  for  relief.  Of  the  professional  and  industrial 
people  on  relief  there  were: 

Bankers.    3.300 

Manufacturers 4,  500 

M&n*gen  m  mAnufacturlng 3.300 

Btoreke«per»     . 47.400 

Bui!dlnj5    contractors 12.500 

Architects  and  designers 8.050 

Mualctans 12.  400 

Physicians 270 

DentlsU 410 

Teachers _ 18  820 

Bnglneers  and  ctaemlsta 7.  100 

Clergymen 2.  500 

Lawyers 700 

eovKaKMXNT   uuxr   wMaAtawn   *s   TxxpoaABT    nioBLSM.    not   social 

mmaro  NsisiLmr 

Relief  policies  have  grown  out  of  the  emergency.  For 
the  first  several  months  of  the  depression  relief  was  con- 
sidered a  temporary  problem,  not  a  social  responsibility. 
The  first  great  relief  effort  was  to  save  banks,  railroads,  and 
Indiistries.  Relief  to  workers  has  by  no  means  equaled  the 
sums  paid  out  for  relief  to  banks  and  industry. 


•ANKS.    ■An.SAAna.    and    INDUSrrKT        ON 

We  do  not  commonly  consider  that  the  directors  or  stock- 
holders of  a  bankrupt  railroad  are  on  relief  when  the  rail- 
road obtains  a  loan  from  the  R.  P.  C.  and  continue  to  bor- 
row from  the  Qovemment  for  the  reason  that  it  is  unable 
to  pay  back  the  loan.  Actually  there  is  no  difference  be- 
tween the  railroad  official  and  the  man  in  the  bread  Ime 
from  the  standpoint  of  dependence  upon  the  Government. 
In  one  case  there  is  the  mark  of  wealth  and  respectability 
and  in  the  other  the  mark  of  poverty  and  shame.  The 
worker  Is  far  more  entitled  to  his  relief  than  the  railroad,  the 
bank,  or  the  industry  la  entitled  to  its  milhons. 

Up  to  March  31.  1935,  FMeral  Oovemment  expenditures 
for  business  relief  in  the  depression  amounted  to  $5,677.- 
000.000;  for  fanners,  $1,430,000,000;  for  the  unemployed,  in- 
cluding part  of  the  drought  relief  to  farm  families, 
$5366.000.000.  Of  the  farm  relief,  $738,000,000  was  col- 
lected and  paid  in  processing  taxes,  refunding  a  large  por- 
tion of  the  farm  benefits.  (Monthly  Survey  of  Business, 
April  1935.) 

Today  the  nimiber  of  people  on  relief  about  equals  the 
entire  country's  population  in  1845 — one-sixth  of  the  popu- 
lation today.  Contributions  of  private  charity  amount  to 
2  percent  of  the  total  relief  payments.  Before  the  present 
crisis  private  charity  furnished  25  percent  of  relief  fxmds. 
Private  charity  always  breaks  down  when  relief  is  needed 
the  most. 

PWAn   CRAaZTT    Df    THB   DBPmXSSION 

Community-chest  fund  totals  have  steadily  decreased 
since  1932.  Last  year,  although  the  number  of  subscribers 
to  community  chests  increased  by  approximately  300.000  in 
103  cities,  the  total  amount  raised  decreased  by  $6,000,000. 
This  is  evidence  of  the  statement  that  more  and  more  the 
poor  are  taking  care  of  the  poor.    The  amoimts  collected 


by  community  cherts  in   102  cities  from   1929  to   1934   are 
Today.  Jan.  12.  1935) : 


SubscTi  tiers 

.<  mount 
r.iuwl 

!9C« 

3.  3N0.  fi.',0 

■i.  7.S4.  :r: 

3.a21.6(U 

$4.1.2M,ni 
61   447  l:i) 

I«« 

19^3   „ 

i«M 

46.  li(:.(.HH 
39  i30.5\^t 

Funds  spent  on  family  welfare  dropped  from  $6,272,311  in 
1933  to  S4.958.458  in  1934.  a  20  percent  decline.  Community 
chests  fared  better  than  other  private  charities. 

A  complete  report  on  community  chest  activities  in  400 
cities,  published  in  United  States  News  for  December  24, 
1934,  indicates  that  contributions  dropped  13  percent  from 
normal  during  the  depression.  The  total  contributions  for 
benevolent  purposes,  as  recorded  in  income-tax  returns, 
.showed  a  53-percent  cut.  The  total  community  chest  con- 
tributions for  400  cities  amounted  to  $77,644,000  in  1932, 
$70,639,000  in  1933.  and  $70,000,000  in  1934. 

POVniTT    AMONG    PBOPLS    NOT    ON    aXLlKT 

To  say  that  14.000.000  people  stay  off  relief  through  the 
aid  of  neighbors  and  friends  is  another  recital  of  figures. 
Look  into  the  household  of  a  family  that  needs  relief  and  is 
too  proud  or  too  persevering  to  apply  for  It,  and  you  will 
find  a  picture  of  worry,  self-denial,  failing  hope,  and  despair. 

There  is  a  family  in  New  York  City  not  on  relief — a  father, 
mother.  11 -year-old  daughter,  and  two  sons,  aged  10  and  8. 
"Case  Studies  of  Unemployment.  National  Federation  of  Set- 
tlements.) This  family  is  known  to  the  Union  Settlemrtit 
House  in  New  York,  where  they  used  to  come  for  community 
gatherings  and  participate  in  settlement-house  programs. 
For  the  last  8  months  the  family  has  been  coming  less  and 
less  frequently  to  the  settlement,  and  the  mother  gave  this 
explanation : 

Ever  since  last  llay  I  work  so  hard  and  so  long  at  the  factory 
that  I  cannot  go  to  clubs  and  claaoea  any  more  My  daughter  does 
■ome  of  the  work  that  I  used  to  do.  so  she  can't  go  either,  with  hi>r 
lessona  getting  harder  and  everything  Ive  always  helped  out  somi-. 
sewing  coats  at  home  or  half-time  In  the  factory  But  this  ywvr 
my  husband  has  been  off  since  May.  Only  5  days'  work  since  May. 
right  In  the  good  season,  too.  when  we  count  on  buying  clothes 
snd  saving  a  little  So  now  I  work  all  day  long  I'm  glad  to  do  It. 
He  has  always  brought  home  every  dollar  he's  earned,  and  so  goo<l 
to  the  children,  and  Just  crazy  when  they're  sick  or  when  they 
don't  seem  to  do  well. 

I  could  earn  much  more  money  if  I  went  down  town  to  work. 
But  I  don't  want  to  let  the  children  run  wild,  with  nothing  hot  for 
lunch  or  anything.  This  boss,  he  knows  we  women  don't  want  to 
leave  our  families  and  go  way  down  there,  so  be  says.  "  Take  what  I 
pay  or  get  out. ' 

Asked  whether  she  could  earn  enough  to  pay  the  rent  and 

buy  food  and  coal,  the  mother  replied: 

No:  I  can't.  For  these  four  rooms  we  pay  S20  a  month  I  makn 
112  a  week.  That's  all  we  have  But  you  know  what  we  do.  If  wn 
pay  the  rent  and  there  isn't  enough  left,  you  know  what  we  do'* 
If  we're  going  to  live  honest,  you  know  what  we  do? 

Here  the  daughter  explained — 

We  eat  little;  that's  wliat  we  do. 
Yes— 

Tlie  mother  said — 

that's  the  only  place  w«  can  cut  down.  I  buy  a  quart  of  loose  milk 
every  morning  The  children  have  this  with  breakfast;  I  usually 
cook  cereal,  too.  Then  what  milk  Is  left  they  can  have  at  noon. 
maybe  mixed  with  cocoa  and  water,  for  something  warm. 

Then  at  night  we  have  somethlr^g  that  nils  our  stomachs  up 
I  can  get  4  pounds  of  greens  for  15  cenU.  and  that  does  fine  for 
a  meal.  I  haven't  been  buying  eggs  or  meat  this  winter.  From 
the  lime  my  babies  were  weaned  they  always  had  one  egg  a  day 
Now  my  daughter  is  getting  so  thin  and  white,  my  husband  says 
we'll  have  to  manage  that  egg  again  somehow  •  •  •  no.  I 
dont  mind  eating  light — it  Just  makes  me  klnda  cold  sometimes. 
But  it's  the  children. 

I  got  some  trouble  too  that  pulls  me  down.     The  doctor  said  1 
should  rest  or  have  an  operation.     But  I  haven't  any  time  or  any 
money.     I  stay  up  tUl    1.  2.   3  o'clock  eyery  night  trying   to  keep 
the  house  clean  and  the  children's  clothes  fit  to  wear  to  school 
Maybe  next  summer,  IX  he  gets  a  Job,  I'U  have  a  chance  to  rest  up 

The  flat  was  cold  and  the  floor  drafty.  The  parent? 
were  wearing  coats  or  sweaters  turned  up  at  the  neck  and 
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the  children  had  only  cotton  ttOBJInfB  and 
mother  explained: 

'When  It  comes  very  cold,  ws  have  to  apttoA 
and  then  I  Just  don^  know  what  to  do  for  foo&j 
PKOTTD  AMsaicaitB 

Another  case,  reported  by  tbe  But  Side 
City  (Case  Studies  of  Unemx^oyment) .  is  " 
the  intelligence  department  of  the 
World  War.    This  Oovemment  emidoyee 
become  sales  manager  of  a  largB  and 
tem  of  chain  stores,  at  $100  a  week. 
company  went  bankrupt  and  he  has  never 
Job.    His  family  was  moved  acroas  ttie  dtjr  j 
of  flats.    They  broke  off  forever  from 
•nie  wife  was  given  part-time  work  In  a 
weekly.    She  has  held  temporary  Jobs  of 
Before  and  after  the  birth  of  tte  seeond 
home,  taking  in  embroidery 
that  her  eyes  were  permanently  weakened. 

SUU  this  family  refuses  duurity  and 
"Hie  wife  is  thin  almost  to  the  point  of     _ 
nervous  that  she  cannot  hdp  crying  wlMtfJ 
affairs.    Her  day  starts  at  7:90  a.  m. 
the  day  nursery  of  the  settlement  lMMae,_ 
stay  until  supper  time.    Daring  " 
marketing  and  housework. 

At  5:30  she  calls  for  ber  f< 
supper  and  puts  them  to  bed.    After  that 
ing.  Ironing,  mending,  and  ao  forth,  andi 
pupils  in  the  evening.    The  hoi'ise  la 
is  doing  her  level  best  to  make  a 
from  the  dread  of  certain 
panying  anxiety  and  hardihtp.    Par  5 
has  been  under  the  care  of  a 
semi-invalid  dependent  upon  his  wife  for 
made  a  few  fruitless  efforts  to  provide  for  ' 
dren  by  trying  to  sell  various  mmmndK" 
commission  basis,  with  small  rami 


iKBTaixATTOir  or  mnr 

Here  is  another  family  sulfalng  from 
nological  improvements,  designed  to  free 
wage   slavery.    It   is  reported  by  BllJa 
Mass.    The  father  was  working  full  ttane_ 
a  week,  when  the  depressicm  came  on. 
13  years  in  the  same  foundry.    Rent 
bills  were  incurred;  and  even  aaviag 
this  man  and  his  wife  and  stz  diUdren. 

llien  new  machinery  was  tnafcallfd  In 
Ing  in  part-time  work,  with  each  man 
a  week.    Income  was  cut  to  $10,  flS.  or 

Savings  were  entirely  used  to 
inccHne.    The  rent  runs  overdue,  tout  it  to 
a  few  days,  at  the  expense  of  food  and  ~ 
planning  to  cash  In  the 
carried  for  9  years  on  four  of  the 
some  work.    She  had  hoped  to  get  the 
day  nursery  and  take  a  factory  job.  tant 
vented  that.    The  family  baa  leuelved 
proud  to  aA  for  it. 

Their  diet  has  suffered;  maearool 
main  diet,  and  milk,  vegetabiea.  and 
cally  reduced.    The  mother  aaya:  "If 
money  for  2  quarts  of  milk,  we  get  tkKB9_ 


The  flat  is  poorly  heated  and  Uie 
adequately  clothed.  The 
for  the  children  who  are  in 
almost  without  clothes.  The  older 
normal  age,  but  the  baby  who  was  born 
in  the  family  income,  was  nearly  1  yeaza  i 
Even  yet  his  legs  are  badly  txmed.  A 
malnutrition  has  been  made  for  him  aa 
of  the  younger  children.  ColdB  are 
daily  among  the  younger  chfldren  vbo 
to  the  reduced  budget  for  moat  of  tfaate 
has  been  in  poorer  condition  dnrtng 
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others  and  must  now  accept  free  medical  care.  She  to  grow- 
ing depressed,  irritable,  and  Impatient,  and  xmreasomtUe  In 
ho-  denutnds  on  the  children  although  she  is  ordinarily  of  a 
happy  dispositl<Hi. 

Xhe  family  atmosphere  is  g^ierally  harmonious.  The 
standards  are  sett  by  the  father,  and  the  mother  willingly  falb 
in  line.  If  iM«3ent  conditions  continue  it  seems  likely  that 
the  continued  inadequate  diet  will  undermine  the  family 
health.  Far  the  older  children,  at  least,  there  win  be  no 
special  period  of  training  for  work,  and  no  higher  education. 
They  will  be  put  into  industry  as  soon  as  the  law  allows. 

BXfD  EATHXa  BIB  TBAM   ASK  FOk  WBJMT 

Here  is  one  more  case  of  a  family  iM>t  on  relief.  Thto 
case  is  reportiKi  by  St.  Martha's  House  in  Philadelphia. 
("  Case  Studies  of  Unemployment."  National  Federation  of 
Settlements.) 

It  is  the  same  story.  The  husband,  who  was  earning  $40 
a  week  with  a  refrigoratcn:  company,  was  laid  off  because  of 
depression.  Savings  have  gone.  Engagement  ring  and 
watch  have  been  pawned.  They  owe  the  grocer,  the  coal 
man.  the  baker,  the  landlord.  Monbership  in  a  sick-benefit 
society  was  canceled.    The  wife  is  sewing  at  home. 

There  is  much  evidence  of  undernourishment,  and  <me  son 
is  on  the  verge  of  tuberculosis.  The  mother  was  instructed 
by  the  doctor  to  give  this  son  the  right  kind  of  food,  but  die 
had  no  money  with  whidi  to  buy  the  right  kind  of  food.  Yet» 
the  husband  "  would  rather  die  than  a^  for  aasistance.  as 
once  you  start  getting  help  it  gives  you  a  different  feeing 
and  is  liable  to  make  you  lose  your  initiative."  The  wife 
says,  "  It  takes  you  out  of  society  to  receive  help.  It  gives 
people  a  down  feeling  about  you." 

THK  KZTENT  OT  TTIfinBCOlTSUMPTlLUf   IN   *M««Ta> 

These  are  examples  of  poverty  and  destitution  among 
people  not  on  relief. 

The  wide-spread  extent  of  underconsumption  of  food, 
clothing,  fuel,  and  shelter  is  little  realised. 

The  imTiafilled  consumptive  desire*  of  the  American  pecqtle  ara 
large  enotigh  to  absorb  a  productive  output  many  ttmesthst 
aclileved  in  tha  peak  year  1930.  Bven  In  lines  of  baste  neceoltles 
great  wants  among  tbe  maaaee  of  tbe  people  go  unaatJsfled.  The 
trouble  la  clearly  not  lack  of  desire  but  lack  of  purchasing  power. 
(America's  Capacity  to  Consume.) 

UNSBSCOMBX7SCPTIOM  OT  VOOD 

These  few  actual  cases  of  undenMMnishment  can  be  mul- 
tiplied by  thousands— even  millions — to  create  the  picture 
of  undernourished  America  today.  Thousands  of  mothers 
and  fathers  have  had  the  experience  told  in  these  few  words 
of  a  woman  in  Philadelphia  who  said  to  a  settlement  houaa 
worker: 

Last  year  my  Uttle  gb-l  died  of  nkeeetes  and  pneiimnnta  The 
doctor  said  that  she  was  too  weak  to  stand  against  It.  Z  oouldnt 
help  feeling  that  If  he'd  been  workliig  all  winter  sheM  have  been 
stronger  and  maybe  not  died.  But,  of  eourse,  yoa  never  know 
about  them  things. 

Food  was  trimmed  in  47  cases  out  of  150  reported  by  the 
National  Federation  ai  Settlements  in  their  poiUication.  Case 
Studies  of  Unempiojrment.  Twenty-five  middle-class  f amiliea 
In  Hartford,  Conn.,  went  on  relief  rations  to  determine  tiie 
physical  effects  of  a  relief  diet.  Every  family  reported  loss  of 
weight  and  constant  unsatisfied  hunger. 

icoBX  THAsr  HAur  017B  ciTi  PBOPUt  OH  suBsiaLBica  mr  XH  ItM] 

When  the  Bed  Cross  rushes  food  to  the  sufferers  of  an 
earthquake  or  a  flood,  the  victims  of  the  disaster  receive  an 
emergency  diet.  In  1929.  12  out  of  every  100  city  families 
lived  on  this  diet  all  the  time,  and  62  out  of  every  100— 
more  than  half  our  dty  pec^ile — lived  on  a  suhetotrnce  diet. 
In  1029.  our  richest  year,  most  of  tsar  people  did  not  have 
enough  to  eat,  according  to  the  United  States  Department 
of  Agriculture  standards.  One-sixth  of  our  nonfarm  families 
spent  only  $350  a  year  for  food  in  that  year  of  high  prices. 
(Rich  Man  Poor  Man,  Stuart  Chase,  Henry  Pratt  Fl&irchild. 
Harry  A.  Overstreet,  The  People's  League  for  Economic 
Security.) 

A  study  was  recently  made  by  the  Social  Service  Division 
of  the  United  States  Children's  Bureau  of  260  famHtaa,  In- 
cluding both  relief  and  nonrelief  households.  In  Atlanta, 
Memphto,  Racine,  Terre  Haute,  and  Washington.  D.  C. 
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103  Clues,  me  louu  amount  raisec  aecreased  by  fQ.ooo.OOO.  — -'-^  "^*»  o«i«iuo.,  u  ue  gci*  »  juo,  i  u  nave  »  ciumoe  lo  re«i  up 
This  Is  evidence  of  the  statement  that  more  and  more  the  ^  The  flat  was  cold  and  the  floor  drafty.  The  parents 
poor  are  taking  e*re  ol  the  poor.    The  amounts  collected  i  were  wearing  coats  or  sweaters  turned  up  at  the  neck  and 
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These  Oovemment  Investigators  found  that  in  20  percent 
of  the  families  the  diet  consisted  of  bread,  beans,  and  pota- 
toes: m  61  percent  there  was  lack  of  suCQcient  vegetables  con- 
taining essential  diet  elements:  and  worst  of  all.  In  a  land 
where  milk  is  poured  into  gutters  to  keep  up  Its  price,  it  was 
found  that  43  percent  of  the  children  in  the  families  Tor 
whom  reports  were  obtained  had  no  milk  at  all  either  at  home 
or  at  school. 

WHT    UWDBBCOItStncmOMT        rAKILT     XMCOMB    TOO     LOW 

In  1929  nearly  6.000.000  families,  or  more  than  21  percent 
of  the  total,  had  incomes  less  than  $1,000. 

About  12.000.000  families,  or  more  than  42  percent,  had 
incomes  leas  than  $1,500. 

Nearly  20,000,000  families,  or  71  percent,  had  mcomes  less 
than  $3,500. 

Only  a  little  over  2.000.000  families,  or  8  percent,  had  in- 
comes in  excess  of  $5,000. 

About  600.000  famiUes.  or  2.3  percent,  had  incomes  in  ex- 
cess of  $10,000. 

In  1929  nonfarm  families  with  incomes  below  $1,000 
(about  2.7  mU^tf>".  or  12  percent  of  all  nonfarm  families)  spent 
about  $350  for  food.  Nonfarm  families  with  incomes  from 
$1,000  to  $1,500  (about  4.7  million,  or  22  percent  of  the  total) 
spent  about  $500  for  food.  Not  until  an  income  of  about 
$3,000  was  reached  could  the  family  spend  as  much  as  $300 
for  food:  and  only  those  with  Incomes  in  excess  of  $5,000 
spent  as  mxich  as  $950.  This  means  that  16.000.000  nonfarm 
families,  or  74  percent,  did  not  hav«;  5\if0clent  mcome  in  1929 
to  spend  as  much  as  $500  on  food.  Nineteen  million  families. 
or  90  percent,  were  not  in  a  position  to  spend  as  much  sks 
$950  a  year  on  food.    ("America's  Capacity  to  Consume. ") 


kT  la  Aj«  AaxQUATx  otrr^ 
When  we  consider  that  74  percent  of  our  nonfarm  families 
could  not  afford  to  spend  as  much  as  $500  for  food  in  1929. 
we  want  to  know  whether  or  not  these  families  were  pro- 
vided with  an  adequate  diet.  According  to  the  standards  of 
the  United  States  Department  of  Agriculture,  they  were  not. 
The  Department's  study  (Diets  at  Pour  Levels  of  Nutritive 
Content  and  Coat.  U.  S.  Department  of  Agriculture  Circular 
No.  296>  lists  4  types  of  diet  at  4  different  costs: 

Per  year 

Flrrt,  restricted  diet  for  emergency  use $350 

Second,  adequate  diet  at  minimum  coet 500 

Third,  adequate  diet  at  moderate  cost 800 

rourtb,  liberal  diet 950 

This  means  that  74  percent  of  the  nonfarm  families  did 
not  have  sufllclent  income  m  1929  for  the  adequate  diet  at 
minimum  coat. 

poaacLostnuBB    and    svicnoirs    coxnim 

Underconsumption,  particularly  undernourishment,  is  one 
result  of  unemployment  and  poverty.  Another  source  of 
worry  and  despair  comes  from  the  never-ending  struggle  to 
keep  a  home. 

Reliable  Government  statistics  are  not  available  in  the 
field  of  evictions.  In  Baltimore  in  October  1931.  650  evic- 
tion notices  were  being  served  by  the  people's  court  each 
week.  In  Buffalo  268  petitions  for  evictions  were  Hied  in 
November  1930.  and  190  final  orders  were  issued  by  the 
Judge:  306  petitions  were  filed  in  November  1931.  and  282 
final  orders  were  Issued.  In  Cleveland  evictions  increased 
from  1.959  In  1927  to  5.777  in  1931.  In  New  York  City,  1 
judge  had  425  eviction  cases  before  him  in  1  day. 
Twenty-six  percent  more  warrants  were  Issued  in  New  York 
City  in  November  1931  than  in  November  1930,  and  59  per- 
cent more  than  In  November  1929.  These  scattered  figures 
gire  some  Idea  of  the  number  of  evictions  in  this  country. 

(James  Mlckel  Williams.  Human  Aspects  of  Unemploy- 
ment and  Rehef.) 

TH»   rwAM.   aw   svicnoif 

The  unemployed  are  always  In  fear  of  eviction.  Notices 
are  usually  served  a  month  before  evictions  are  actually 
made.  During  that  time  the  family  is  prepared  to  be  put 
out  in  the  street.  Eviction  may  occur  at  any  time  after  the 
SO  days  are  up.  and  the  family  therefore  lives  with  goods 
packed  up,  readj  for  the  inevitable.  Very  little  publicity  is 
glTen  the  entire  proceedings,  unless  as  a  result  of  the  evic- 


tion one  member  of  the  family  commits  some  crime  wortl^iy 
of  a  sensational  newspaper  write-up. 

In  some  cases  a  nearby  church  or  flophouse  is  ready  to 
receive  the  evicted  family,  and  bare  floors  are  used  as  beds. 
Sometimes  a  van  can  be  secured  from  a  welfare  agency,  and 
the  family  lives  in  the  van  until  other  accommodations  am 
be  found.  Sometimes  the  eviction  occurs  while  childrtn 
are  at  school,  and  when  the  children  return  they  And  th<y 
have  no  home.  Rain,  snow,  ice,  and  sleet  make  no  differ- 
ence. No  matter  if  a  child  is  sick  in  l)ed  with  fever  or  cold, 
or  if  a  mother  is  pregnant.  The  eviction  must  take  place. 
Is  it  any  wonder  that  a  pitched  battle  occurred  again.it 
police  who  insisted  that  a  sick  child  be  removed  from  a  b^d 
so   that    the    furniture   might    l>e    moved    onto    the    street? 

•  James  Mickcl  Williams,  Human  Aspects  of  Unemploy- 
ment and  Relief.) 

EVTCnOW     STMPATHIZZU     IJ«     CHICAOO     TAJCX     ACTlOlf 

In  the  hearings  on  the  Lundeen  unemployment,  old-agi;, 
and  social -insurance  bill,  H.  R.  2827.  this  spring  it  develop<>d 
that  an  unemployed  organization  in  Chicago  became  arous<>d 
to  the  point  where  its  members  banded  together  and  forcibly 
opened  homes  where  families  had  been  evicted. 

They  placed  the  families  back  in  their  homes,  leaving  a 
sign  on  the  door  instructing  the  landlord  to  apply  at  the 
city  welfare  department  for  his  rent. 

crrr  home  towlxcixmxjmmm 

"nie  extent  of  farm  foreclosures  has  already  been  men- 
tioned. Foreclosures  in  the  city  also  continue.  Here  is  a 
typical  case,  reported  by  Irene  Kaufman  Settlement,  Pitts- 
burgh. Pa.  (  "  Case  Studies  of  Unemployment  "). 

Mr.  De  Macio  was  employed  as  assistant  to  a  pipe  cutter 
in  one  of  the  mills  and  earned  $40  per  week  at  the  time  of 
his  marriage  His  wife  was  employed  by  the  city  at  $18.50 
per  week,  lliey  saved  enough  of  their  earnings  to  purchase 
a  small  home  for  $6,000.  paying  $3,000  in  cash.  Part  of  the 
home  was  rented  for  $25  per  month. 

About  18  months  after  their  marriage  Mr.  De  Macio  lost 
his  Job  because  modem  machinery  was  installed  in  his  de- 
partment and  the  number  of  men  was  reduced.  "Hiree  wer» 
able  to  do  the  work  that  10  did  before.  He  had  held  his 
job  for  5  years.  He  secured  temporary  employment  after 
that,  off  and  on.  His  wife  was  no  longer  working,  and  about 
that  time  the  first  child  was  t>om.  The  child  was  placed 
in  a  nursery.  The  mother  went  out  canvassing  for  women's 
apparel.  The  father  was  willing  to  work  at  any  wage  but 
could  find  nothing  steady.  Mrs.  De  Macio's  physical  condi- 
tion made  it  necessary  for  her  to  remain  home  much  of  th^ 
time.  They  decided  to  go  into  the  grocery  business.  To  do 
this  they  borrowed  on  their  life  insurance.  Mrs.  De  MaciJ 
pawned  her  diamond  ring  and  sold  the  living-room  furni- 
ture. The  living  room  was  used  for  the  grocery  store,  and 
the  family  lived  in  two  rear  rooms.  Taxes  and  interest  were 
not  paid.  The  mother's  health  broke  down  from  financial 
worry  and  strain.  She  contracted  pneumonia  and  was  in 
the  hospital  for  several  weeks,  where  a  second  child  was 
bom.  The  grocery  store  wa.s  not  a  financial  success,  owing 
to  lack  of  care  and  the  fact  that  it  was  on  a  side  street  wiUi 
competition  from  a  chain  store  around  the  comer.  Cred- 
itors closed  the  store.  A  year  later  the  mortgagors  fore- 
closed on  the  property  and  the  family  lost  everything:, 
including  the  furniture. 

At  this  time  Mr.  De  Macio  secured  an  apparently  stead? 
job  and  quarters  were  rented  in  a  cheap  nelghborhooc.. 
Pumiture  was  bought  from  an  installment  house,  and  things 
looked  bright  for  7  months,  when  Mr.  De  Macio  was  laiil 
off  again.  Again  the  mother  took  up  canvassing.  A  thinl 
child  was  bom.  TTiey  were  unable  to  meet  pajrments  on 
the  fiimiture.  They  could  not  pay  the  rent.  The  Install- 
ment house  seized  the  furniture,  leaving  only  a  mattresj,, 
broken  chairs,  and  a  hot  plate. 

When  this  report  was  made  to  the  settlement  house  th» 
father  had  again  secured  employment,  the  mother  had  place<l 
all  three  children  in  a  day  nursery,  and  had  again  resume<l 
canvassing.  The  father  is  depressed  and  discouraged  from 
poverty  and  undernourishment.  He  Is  below  normal  weight. 
I  He  has  lost  interest  in  the  home  and  feels  that  no  effort  is 


daily  among  the  younger  chfldran  vbo 
to  the  reduced  budget  for  moat  of 
hm8  been  in  poorer  condition  dnilng 


subjected 
mother 
than 


of  the  United  States  Children's  Bureau  of  260  famines.  In- 
cluding both  relief  and  nonreTief  households.  In  Atlanta. 
Memphis.  Racine.  Terre  Haute,  and  Washington.  D.  C. 
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worth  while.    The  wife  Is  nm  down. 
and  says  that  she  and  her  hnshanrt  taava 
although  her  husband  la  doing  all  be 
stated: 

I  hsTent  h*d  money  for  a  nemtpmptr  tor  9 ' 
up  all  our  recreation,  not  even  to  go  to  a  i 
we  both  like  good  miislc.    I  oftea  wondar  tf  wa^ 
get  back  to  our  own  borne,  or  will  w*  gat  old 

show  for  our  struggle. 

TWO  icnxioN  TWO  mnnntas  TaooBAWD  vaaAsr  : 

This  is  a  sarni^  of  the 
American  home  owners  up  to  Jime  16.  IMCl 
at  that  time  were  contlzuiing  at  the  rate 
(Today.  June  9,  19S4,  New  Homes  for 
Wilhelm.) 

The  urban  mortgage  debt  at  tbe 
pression  was  $21,000,000,000.    It 
gle  classification  of  debts  in  oor  ecoitnmic 
one-half  times  as  large  as  the  fans 
which  has  already  been  mentloaed.    It 
State  and  municipal  Indebtednei, 
indebtedness,    and    larger    than 
(Flexible  Foreclosures,  by  Ftank  Wtdamx,. 
Counsel.  Federal  Housing  Adrntadstratta^ 
ment.  December  1934.) 

rmoD  or  ka' 

Advisers  to  the  reBettlanent  and 
by  Rexford  Ouy  TXigweU.  Under 
agreed  In  July  1985  that  more  than 
Is  inadequately  housed,  and  that  the 
agency  equipped  to  initiate  a  cure.    (W« 
2,  1935.)    The  conclusion  that  ooe-thlrd  < 
improperly  housed  was  based  on  studifla 
Inventory  and  farm  housing  surfer  of 
ment.    This  clearly  iruiicatee 
of  housing. 


EXSTTLTS 


vnuimuuim»VMHBjm 


Unemployment  strikes  at  the  heatth 
ways.    In  the  first  place  the  family  has 
for  the  medical  sei'vlce  it  would  oanDaSdr^ 
the  second  pUce  the  underconsumption  ^ 
and  fuel  forced  upon  tbe  familr  by 
tably  produces  underuourlshmept  and 
further  services  of  a  physician.    Sven  tn 
cost  of  adequate  medical  care  was  ftr 
families  earning  less  than  $2,066,  wMdh 
60  percent  of  the  whole  population. 
m  1929  paid  a  total  of  $3,656,606,666 
eluding  $1,000,000,006  to  prirate 
dentistry,  $656,060,600  for  hoapltal 
000.000  for  drugs,  and  $126.6664166  for 
cults.    Iliis  was  4  percent  of  tbe  total 
try.  and  the  per  capita  coat 

It  Is  impossible  for  at 
lay  aside  any  reasonable  amount  of  mooegr ' 
payment  for  all  needed  medical  can. 
illes  cannot  even  afford  tba  av 
per  year.    With  families  of 
four  times  as  many  failed  to  get 
was  the  case  with  families  of  $104)60 
hospital  care,  even  of  ward 
of  the  average  dient. 
BosprrALS  cLoam 

Many  hoq>itals  have  eknad.  ami 
and  there  is  even  a  questton  tliat  the 
tem  can  survive.    In  tbe  meanthna 
declined  17  percent  by  1630  and 
cently  the  Yellow  Cab  Co.  placed  fOO 
in  its  list  of  chauffeurs.    There  la 
idle  hospital  beds  in  stnaggllBg : 
stricken  physicians*  and  an 
sick  unable  to  pay  for  medical 
pression.  James  Swing,  IC.  IX,  Im  ! 
Medical  Boards  of  the  United  States.  I9t4] 

MOaX   SICKKSM   AMOMO  Fi 

llie  highesi   sickness  rate  in  inS 
suffering  the  most  severe  decUne  in  tnoomtl 
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according  to  Iklgar  S^fdenstrteker,  director  of  research  of  the 
Milbank  Memorial  Fund,  and  chief  statistician  of  the  United 
States  Public  Health  Service.  (Annals  of  American  Academy 
of  Pol.  ft  Soc.  Science.  November  1934,  p.  183.) 

According  to  Dr.  Sydenstricker.  the  disabling  sickness  rate 
is  50  percent  higher  among  these  people  than  of  their  more 
ffxtunate  neighbors  whose  economic  status  was  not  greatly 
reduced. 

Unemployed  families  are  sick  to  a  far  greater  extent  than 
families  whose  working  members  are  employed,  even  when 
unemployment  due  to  ill  health  is  excluded. 

DEATH    KATE   IMCKSAJSaB   AMOMO   UmOCPLOTSD 

The  death  rate  for  1929  to  1932  declined  in  families  with 
full-time  emplosrment,  but  Increased  20  percent  in  families 
with  no  employed  members  or  only  part-time  wage  earners. 


or 


BVXBT    TaAOK    AKD    PBOraSSIOir     MSET 
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families 
to  1932. 


A  study  of  the  endless  individual  cases  of  unemplojrment 
and  resulting  destitution  shows  that  every  trade  and  pro- 
fession has  been  hit.  Large  numbers  of  willing  workers  hare 
been  throvm  out  of  jobs  they  held  for  years  because  of 
Increased  efficiency  and  mechanization  in  their  lines.  There 
is  the  man  who  for  years  made  a  good  living  Ify  expert  blend- 
ing of  inks.  He  started  at  $21.50  and  was  receiving  $37  a 
week  when  discharged  because  the  company  had  taken  on  a 
new  process  that  blended  inks  by  machine.  Now  his  <dilldren 
are  wearing  last  year^  bathing  suits  for  underwear. 

There  is  the  married  woman  stenographer  who  was  the 
breadwinner  of  a  family,  laid  off  by  merging  of  her  company 
with  a  larger  firm.  Her  two  boys  are  in  a  boarding  school 
at  the  expense  of  relatives,  the  home  is  broken  up,  and  no 
one  knows  whether  the  family  will  ever  be  reunited. 

There  is  the  fruit  peddler  who  finds  that  shrinking  in- 
comes have  cut  fruit  and  vegetables  oat  of  the  diet  of 
thousands  of  American  famiUes. 

ITiere  is  the  skilled  carpenter  ^^o  becomes  a  drayman,  a 
common  laborer,  a  street  cleaner,  then  one  of  the  great  army 
of  the  unemployed,  and  finally  a  transient. 

There  is  the  Jolly  Irish  woman  who  finally  must  acc^t  a 
Job  of  night  cleaziing  in  an  office  building  at  $11  a  week 
while  her  husband  is  unemployed.  Finally  this  woman,  who 
is  5  feet  5  inches  tall,  shrinks  to  a  bare  hundred  potmds.  and 
her  three  children  are  seriously  imderweight  from  malnutri- 
tion. When  the  crisis  came  and  she  found  bersdf  flat  on 
her  back  she  got  out  of  bed  against  doctors'  orders  to  re- 
sume her  hea^T  cleaning  Job,  exfdaining,  "  I  Just  bad  to." 

There  are  the  parents  ol  talented  children  whose  aptitode 
for  music,  dancing,  or  writing  is  early  evident,  faced  with 
the  necessity  of  sinking  those  talents  behind  factory  lathes 
in  order  that  the  younger  children  can  be  saved  from 
starvation. 

There  are  the  camps  of  unwanted  mlnov  and  their  fami- 
lies, huddled  together  on  a  hiO,  where  there  is  not  enou^ 
money  to  keei)  people  alive  because  th^  die  so  fast.  (Pea- 
nut mil,  by  Leland  J.  Gordon,  in  The  Nation,  Mar.  6,  1935.) 
They  cannot  move.    There  is  no  place  to  go. 


■TABvnro 


SKASCH   VQB  lOOD 


There  are  the  city  garbage  dunqw  where  human  beings, 
crazed  with  destitution,  can  be  found  eating  garbage.  Tbe 
All  American  Technological  Society  aiyointed  a  special  com- 
mittee on  garbage  dumps.    The  committee's  report  states: 


Around  tbe  truck  which  was  imloarting  garbage  and  other 
were  about  35  men.  women,  and  chUdren.  As  aooa  as  the  truck 
pulled  away  from  tbe  pOm  all  of  them  started  dlggbig  wttii  aUcks, 
■ome  with  their  hands,  grabhtag  btta  at  food  and  vegetaMea 
(Beport  of  the  apedal  ooannlttce  m  garbag*  dumps.  University  of 
Chicago.  ISSa,  printed  in  CapitaUam  and  Xta  Cultura,  by  Jflrome 
Davis,  1935.) 

OVBB  TUC  Hnj.  TO  TBS  PO<NtHOX7SB 


Over  tbe  hlll  to  the  poorhouae  Fm  trudgln'  my 
I  a  woman  of  TO,  and  only  a  trtfle  gray — 
I,  ^rbo  am  smart  an'  dtOpptr,  far  all  the  years  IVe  told. 
Am  many  aaotber  woman  thati  only  half  as  old. 

—wm  CurteUm, 

Tliere  are  7,500,000  people  in  this  country  past  65,  half  of 
whom,  it  is  estimated,  are  dependent  on  charity,  relief,  or  the 
help  of  relatives. 

The  poor  f  arn^~ 


it* 


I 


packed  up.  readj  for  the  Inevitable.    Very  bttlc  pubUcity  is    poverty  and  undernourtshmcnt.    He  la  below  normal  weight . 
ftTen  the  entire  proceedings,  unless  as  a  result  of  the  evlc-  i  He  has  lost  Interest  In  the  home  and  feels  that  no  effort  is 


Medical  Boards  of  the  United  States.  IMCI 
MOUM  siouraas  AMom  famzloib  kt 
Hie  highesi    sickness  rate  in  1933 
suffering  the  most  severe  decUne  In  tnoom*] 


in 


ION 

families 
to  1932. 


Tliere  are  7,500.000  people  in  this  country  past  85.  half  of 
whom,  it  is  estimated,  are  dependent  on  charity,  relief,  or  the 
help  of  relatives. 

The  poor  f  ani^~ 
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Says  the  editor  of  the  Washington  News.  June  18.  1935— 
la  thla  rtch  country's  itnuigect  A.nachroniam.  It  is  »  survlTal  erf 
Ui«  days  or  Kn«land'a  poor  laws  In  the  early  sixteen  hun<lre<la.  and 
In  uuinj  States  It  hAa  reniAlned  unchanged  from  the  Republic's 
beginning  While  38  (oratgn  countries  and  34  SUte^  now  provide 
penfliona  for  Indlffsnt  avad.  moat  of  tJwm  Inadequate.  States  and 
counttea  still  herd  elders  tnto  wrvcolMd  homas  In  theae  placea 
of  punlahment  therv  la  no  dtsUnctlon  betwwn  *bm  iMaaawaa  o<  labor 
and  the  vct^^rana  of  dlaalpatlon  and  vice.  Oatnrades  In  disgrace 
with  ei-drunkardi  and  ex-crlmlnals.  with  epllepUca.  dope  addicts, 
and  feeble-minded,  seir-reapecting  men  and  women  must  suffer 
banishment  from  their  lored  onea  and  undergo  lonellneaa.  deprl- 
TAtion.  and  humiliation.  Pot  what?  For  the  sin  of  poverty.  In 
a  Uml  wUere  security  In  old  age  '^  In  the  lap  of  fickle  fortune  the 
poor  farm  may  become  anybody's  home. 

The  Social  Scctirity  Act  recently  passed  by  Congress  by 
no  means  provides  genuine  social  security  for  the  aged. 
The  amounts  to  be  appropriated  are  pitiably  insufficient 
and  are  dependent  upon  a  like  appropriation  by  every  State. 

CHILOaXN    IN   THK   DmXSSION 

Along  with  the  aged  the  children  suffer — from  under- 
nourishment and  poverty  at  home;  from  retrenched  educa- 
tion at  school.  We  are  taking  it  out  on  our  children.  They 
are  paying  for  our  financial  follies — for  our  absurd  adven- 
tures into  the  wars  and  quarrels  of  Europe  and  Asia. 


DSPisasioN  acHooLa  lack  aacazATioN  spots 
The  Washington  press  recently  carried  the  story  of  the 
retiring  of  Niiss  M.  Gertrude  Yoimg  from  the  teaching  staff 
of  Washington  (D.  O  schools  after  about  50  years  of  faith- 
ful service.  Miss  Young  stated  upon  retiring  (Washington 
News,  Aug.  16.  1935) : 

within  a  stone's  throw  of  the  Capitol  of  the  United  States 
thousands  of  children  have  nowhere  to  play  except  the  streets. 
I've  seen  a  boy  arrested  for  throwing  a  ball  aczoas  the  street.  The 
other  day  a  18-year-old  boy  I've  known  since  he  started  to  school 
waa  arrested  In  one  of  the  parks  for  gambling  He's  a  nice  boy. 
I  don't  believe  he'd  have  been  gambling  in  a  public  park  If  north- 
east Washington  had  proper  play  spaces  and  swimming  pools. 

We  can  t  even  let  the  children  play  on  Peabody  School  ground 
after  school  hours,  because  the  space  Is  so  small  that  they  break 
windows  with  their  balls  and  property  owners  complain. 

CHiLnazN  KXPOSXD  TO  CONTAGIOUS  d:sz.\s( 

Miss  Young  also  pointed  out  the  danger  to  other  children 
from  contagious  diseases  spread  by  boys  and  girls  who  are 
sick  and  come  back  to  school  before  the  danger  period  is 
past: 

School  doctors  come  on  Mondays  and  Wedneadaya  If  a  chUd 
Is  out  and  reports  back  on  Thursday,  for  instance,  he  can  be  a 
mensee  to  the  whole  school  until  Monday  afternoon.  If  he  Is 
allowed  to  enter  without  Inspection.  I  believe  I've  saved  thou- 
sands of  children  from  disease  by  refiialng  to  let  them  come  back 
until  I've  made  them  stick  out  their  tonguea  and  inspected  their 
throats. 

CHILSaSN    UMTMMATtO    TWOM    HOMXS    BBCAUSX    OF    POVXXTT 

There  are  approximately  50.000.000  children  in  the  United 
States.  In  October  1933  there  were  5.184.272  children  under 
16  in  3.134.678  families  on  relief.  In  June  1934  there  were 
7,000.000  children  under  16  in  3.835.000  families  on  relief, 
and  there  has  been  a  steady  increase  since.  <  Children  in 
the  New  Deal.  J.  Prentice  Murphy,  executive  secretary  Sey- 
bert  Institution  and  Children's  Bureau  of  Philadelphia,  mem- 
ber of  Pennsylvania  State  Welfare  Commission,  in  Annals  of 
American  Academy  of  Political  and  Social  Science.  November 
1934.  p.  121.  > 

Since  1929.  2.000.000  children  passed  through  or  are  now 
in  the  care  of  mothers'  aid  and  specialized  chlld-cartng 
agencies,  l^our  huzkbred  thousand  children  are  in  the  care 
of  1.900  public  and  private  children's  agencies.  Three  hun- 
dred thousand  children  are  living  with  their  mothers  on 
mothen'  aid.  Two  hiuidred  thousand  children  pass  through 
juvenile  courts  each  year.  Sixty-five  thousand  are  In  indus- 
trial schools  and  reformatories,  and  to  a  very  large  extent 
they  come  out  of  and  return  to  families  on  relief.  Pour  hun- 
dred thousand  dependrat  and  neglected  children  are  under 
the  care  of  3.000  child-welfare  agencies.  In  the  matter  of 
health,  children  have  taken  a  bad  beating  during  the  depres- 
■ioii.    (J.  Prentice  MurphyJ 


TWO    HUNOaZD    THOCaANB    SOT    AND    OISI.    TmAMPS    OT    AMSKICa 

Children's  Bureau  investigations  reveal  200,000  boy  and 
girl  tramps  of  America.  With  many  of  these  there  is  no 
patriotism,  no  morals,  no  discipline.  They  are  fast  swelling 
the  army  of  professional  transients.  Thomas  Minehan,  of 
the  University  of  Minnesota  staff,  set  out  on  a  trip  for  the 
purpose  of  meeting  with  these  Ixjy  and  girl  tramps.  The 
result  was  that  he  found  himself  unable  to  paint  the  picture 
of  these  rtotkhrn's  lives  by  recitmg  the  bare  statistics  of  their 
meanderings.  Each  individual  case  is  a  personal  tragedy. 
Out  of  450  boy  tramps  Mr.  Minehan  found  384  left  home 
because  of  hard  times.  Out  of  496  cases  only  7  said  that 
there  was  plenty  at  home  to  live  on.  In  388  cases  of  the 
496  the  breadwinner  was  unemployed,  and  in  69  cases  the 
family  was  on  relief.  These  200.000  boy  and  girl  tramps 
of  America  are  Joining  the  1.500.000  to  4.000.000  transients 
who  were  formerly  respectable  migratory  workers  and  whose 
enforced  idleness  is  turning  them  into  professionals.  (Thomas 
Minehan,  Boy  and  Grrl  Tramps  of  America.) 

NATIONAL     TOtrrH     ADMINISTIATIOK    WIIX    SKACH    ONLT    PAST    OF     NZIDT 

TOCTHS 

A  conservative  estimate  of  young  people  in  need  was  re- 
cently made  by  Prances  Perkins,  Secretary  of  Labor,  when 
she  stated  that  from  two  to  three  million  Americans  between 
18  and  24  were  Jobless,  besides  those  in  school  and  those 
cared  for  in  such  projects  as  C.  C.  C.  and  transient  camps. 
The  National  Youth  Administration  is  to  relieve  only  a  few 
of  the  more  distressing  cases.  Miss  Katherinc  F.  Lenroot. 
Chief  of  the  fchildren's  Bureau,  recently  stated  (Washington 
Daily  News.  June  28.  1935) : 

We  "^.avw  In  youthful  delinquents  and  the  transients  a  tremen- 
dous problem,  from  the  point  of  view  of  numbers,  coat,  potential 
menace  to  public  safety,  and  appalling  waste  of  human  resources. 

Boys  and  glrla.  jobleea  and  away  from  home,  are  un  the  road 
bumming,  hiking,  riding  the  freights.  In  search  of  work  and  adven- 
ture, or  are  cared  for  In  transient  campa  or  shelters  Close  to 
60  000  boys  and  girls  under  31  are  being  received  every  year  In 
jails,   workhouses,   reformatories,  and   penitentiaries. 

Million  of  boys  and  girls  are  entering  manhood  and  womanhood 
without  Joba  or  prospects,  and  tens  of  thousands  of  them  are 
escaping  Intolerable  conditions  at  home  by  leadlns;  nornadic 
existences  or  receiving  care  In  transient  shelters  and  camp.H 

The  wonder  la.  not  that  crime  challenges  our  attention.  Lut 
rather  that  the  vast  majority  of  boys,  girls,  men.  and  w^omen  ■••.re 
so  law-abiding.  It  Is  Impossible  to  predict,  however,  the  extent  to 
which  the  damage  suffered  during  these  depression  years  will  yield 
a  future  harvest  of  social  inadequacy,  vagrancy,  and  criminality. 

TOCNC   CaiMINALa 

Criminality  is  often  seen  among  poverty-stricken  children. 
Every  day  the  press  tells  a  new  story  of  child  degradaiicn 
and  crime  as  a  direct  result  of  unemployment.  Here  is  an 
article  from  the  Washington  Daily  News,  June  18,  1935: 

"  THaZX    LJTTL.X    BOOTBUUriCS    8TKAI.    GUN    AND    KILL    A    MAN    " 

New  York  State  undertook  to  punish  three  boys,  two  of 
them  13  and  one  11,  for  the  crime  of  murder.  They  stole  a 
policeman's  revolver  and  killed  a  man  because  he  didn't 
hand  over  his  pxirse  quickly.  The  story  continues,  until  we 
read: 

The  brothers  are  the  sons  of  an  unemployed  bricklayer.  Their 
mother  died  2  years  ago.  and  they  have  three  brothers  and  sisters. 

These  children  were  all  working  for  a  living,  and  heard  cf 
easier  ways  to  make  money.  They  thought  it  was  worth  the 
try.  They  did  not  want  to  work.  They  wanted  to  go  out 
and  play.  One  of  them  objected  strenuously  to  being  cooped 
up  in  JaU.  "  What's  the  idea?  "  he  said.  "  I  want  to  go  out 
and  play." 

DOUE   AND   LAarnva  ■xstn.rs  or  wnts-srasAo   uaaiiiunoN 

These  are  evidences  of  wide-spread  destitution  and  pov- 
erty. This  is  the  mirror  of  poverty  today,  side  by  side  with 
the  mirror  of  wealth.  Obviously  these  poverty-stricken  mil- 
lions are  suffering  great  injustices  from  circumstances  over 
which  they  have  no  control.  But  the  problem  is  deeper  than 
that  of  rendering  Justice  to  the  present  down-trodden  peo- 
ple. There  are  more  far-reaching  results  of  permitting 
entrenched  wealth  to  revel  In  parasitic  existence  side  by  side 
with  the  most  wide-spread,  degrading  poverty  that  millions 
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(X)NG1 


of  our  people  have  e?ver  known.  We  onglift 
two  pictures  In  our  minds  and  think  wbal 
existence  may  mean  to  the  future  of  * 
the  present,  but  the  future. 

Is  the  problem  of  relief  and  unemi 
arousing  humanitarian  instincts?    That 
of  private  charity.    But  private  charity 
miserably  in  the  crisis.    Is  there  not  a 
ger  than  the  individual  tragedies  suffered 
our  people?    Is  there  a  danger  from 
confronts  all  of  our  people?    Tliat  ts  a 
eral  Goverrmient  to  consider.    The  future 
of  the  Nation  concerns  us  not  only  as 
as  representatives  of  all  the  peofde. 

OaifCBBB    TO    BKKOCaACT 

We  may  brush  aside  all  thoughts  of  hi 
Justice  and  consider  the  problem  of  weattlkj 
a  strictly  practical  standpoint    Tliere  are  ' 
gers  to  a  democracy  in  which  is  permitted  < 
by  side,  of  fabulous  individual  wealth  and 
poverty.    One   danger   comes  from   the 
wealthy  people  over  national  life  and  gc 
is  from  the  violence  of  outraged  and  poi 
The  danger  from  wealth  is  the  peacefoV 
handed  transition  from  democracy  into  *  "' 
or  fascism. 

The  danger  from  poverty  is  the  sudden, ; 
overthrow  of  democracy  by  a  pauper 
both  poverty-stricken  and  wealthy,  -there 
physical,  mental,  and  spiritual  det 
rich  and  destitute  lose  sight  of  human 
demcxa-atic  Institutioi^.  The  hrotherhooCj 
gotten  by  the  superrich  In  their  strun^^ 
power,  and  by  the  destitute  In  their  strugctej 

The  rumblings  of  both  dangers  can  now  *" 

ITNmCST    MAT    LSAB   TO 

Unrest  is  a  growing  danger  to  the  life 
must  not  overlook  the  warnings.  Under  ' 
Unrest  Gains  Steadily  Over  Country  ",  the 
Telegram.  July  31.  1935.  tells  of  the  '  " 
and  labor  unrest.  In  a  book,  entitled  "i 
Barricades  ",  published  in  July  of  this 
reports  on  his  travels  fn»n  coast  to 
hundreds  of  men  on  the  street — laborerSt 
tural  workers,  labor  leaders,  business 
from  my  sur\'ey  convinced  that  we  are 
great  unrest,  organized  and  unorganised 
shed  ",  he  writes. 


Missotrai  Moa  aKSTS  two 
"  Missouri  Mob  Beats  Two  Agents  of 
line  in  the  Washington  Post  for  Ai 
mobs  of  destitute  people  will  not  forever 
watch  their  friends  and  neitfbbors  be  " 
by  eviction  or  foreclosures.    In  ttila 
part  in  an  assault  upon  a  XTnited  Skates 
burg,    beat    two    mortgage    company 
blocked  a  scheduled  mortgage  foreclosure.^ 
kind  are  common  in  the  Weet.    CXtcn 
with  the  farmer  who  Is  scheduled  to  loee_ 
up  the  entire  farm  property  for  a  few 
returning  it  to  the  farmer.    The  dierUI 
the  mock  foreclosure  sale.    He  Is  forced 

VIOLCMCB  WILL  BMrOBCB 

Angry  mobs  of  peoi^e  can 
tory  of  their  leader  and  their  own 
law  must  be  enforced  if  Oovenunent  fidd^ 
Government  does  not  prevent  fc 
higher  law.  by  which  an 
their  actions,  wiU  prevent  VL 

If  Government  does  not  gnarantee 
the  unemployed  and  their  famines. 
higher  law  of  self -preservation  sad 
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preservation  has  always  been  the  first  law  of  life.  When 
a  government  does  not  provide  security  to  aU  of  Its  dtlaens 
they  will  sooner  or  later  Invoke  the  law  of  self-preservation 
and  place  the  life  of  that  government-  in  jeopardy.  The 
strength  of  a  government  can  be  no  greater  than  the  love 
of  its  people  tar  their  country. 

MAKING    THX    UNXMPLOTKD    UNXMFLOTAHiS 

Another  national  danger  which  this  country  may  face 
with  continued  unemployment  and  poverty  is  the  permanent 
degradation  of  our  people.  There  is  a  possibility  of  creating 
a  permanent  unemployed  class  through  poor  nutrition  for 
people  on  relief  roUs,  according  to  Dr.  Walter  R.  Campbell, 
of  Toronto,  in  his  report  to  the  American  and  Canadian 
Medical  Associations  meeting  at  Atlantic  City  in  June  1935 
(Washington  Post.  June  15.  1935) . 

Dr.  Campbell  explains  that  the  relief  diet  contains  an 
excess  of  carbohydrate,  which  often  leads  to  obesity  and 
mental  apathy. 


PSTCHOLOGICAL 


OF  FOV^tTT 


lOBATs  TH>  aAca 


In  many  cases  already  mentioned  and  thousands  of  others 
throughout  the  country  there  are  psychological  effects  of 
unemployment  and  its  resulting  poverty  and  fear  that  per- 
manently handicap  not  only  the  breadwinner  of  the  family 
but  also  his  children  and  others  dependent  upon  him.  In 
many  cases  children  are  bom  under  the  most  imf avoraWe 
circumstances,  undernourished  before  birth  and  after.  These 
conditions  may  affect  their  entire  lives  and  the  lives  of  their 
children  after  them.  Some  of  the  dangerous  psychological 
effects  are  discouragement  and  anxiety,  often  with  its  rewilt- 
ing  resentment  and  antisocial  attitudes;  drinking,  cruelty 
toward  wife  and  children,  irritation,  lowered  morale  and  loss 
of  self-respect,  humiliation  and  the  development  of  an  in- 
feriority complex;  and,  finally,  crimes— stealing,  forgery,  or 
suicide  and  murder.  Every  day  the  papers  carry  accounts  of 
just  such  cases  as  these.  Only  a  few  days  ago  (Washlngtott 
News.  Aug.  21,  1935)  there  appeared  a  headline: 

"  MOTHXB   '  SO   HAPPT  '   SHX  DSOWNCD    HXE  SOW  " 

Murder  was  charged  against  a  woman  of  Newburgh,  N.  Y., 
27  years  of  age,  who  said  she  was  "  Oh,  so  happy  "  that  she 
drowned  her  2-year-old  son  by  holding  him  under  water 
in  a  creek,  because  she  "  couldnt  feed  the  kid  regular." 

"Everything  was  swell",  she  said,  "the  first  few  years. 
Fred  made  good  money.  Dorothy  came  first — she's  7  now. 
Two  years  ago,  when  Jim  came,  it  looked  like  we  were  awful 
lucky.  Fred  wasn't  getting  work  so  regular,  but  we  got 
along.  Fred  began  to  feel  bad.  The  doctor  said  It  was 
tuberculosis.  We  spent  lots  of  money  on  milk  and  eggs  and 
medicines,  and  Fred  could  not  work  In  dark  projection 
booths.  WeU,  Fred  died  6  months  ago.  That  was  tough. 
Dorothy  went  to  his  folks'  home.  I  got  a  job  In  a  restaurant 
and  kept  Jim,  but  I  lost  the  job.  I  couldnt  feed  the  kid 
regular,  and  I  couldn't  take  proper  care  of  him.  I  couldnt 
bear  It." 

"UerDHED   A   mCKKL.    MAN   KILLS   WOMAH  •* 

"  Refused  a  nickel,  man  kills  woman  ",  says  another  head- 
line (Washington  Post.  July  6,  1935).  The  account  states 
that  an  overaUed  Negro  shufBed  up  to  the  woman  and  her 
escort  and  asked:  "  Can  you  spare  a  nickel,  buddy?  -  The 
answer  was.  "  No."  The  outraged  panhandler  whipped  out 
a  long  knife,  seriously  wounded  the  man,  and  killed  the 
woman.  . 

••  NIMK-nOOK  L«AF  FATAL  TO   JOBLnS   WOMAV  " 

We  have  thievery,  murder,  and  suicide  every  day,  as  the 
direct  result  of  unemployment. 

Here  is  another  story  at  a  distracted  young  woman  who 
won  a  hysterical  suicide  race  with  two  roommates  to  the  roof 
of  their  apartment  building  and  jumped  nine  floors  to  a 
conent  imvement.  She  had  sought  Government  woa*  and 
could  not  find  it.  (Washington  Post.  Aug.  6.  1935.)  SIncj 
1929  the  suicide  rate  has  Increased  until  1933.  It  Increased 
from  14  percent  per  100,000  in  1929  to  17.4  percent  per  100£00 
in  1932.    In  1933  It  went  down  to  15  J  percent  per  lOO^WO, 


123fi2 


CONGRESSIONAL  RECORD— HOUSE 


August  2 


The  urt>an  rate  U  2  percent  higher  than  the  average  for  the  !  schools  were  at  the  mercy  of  the  Power  Trust — the  mindB 


counUy  a*  a  whole.     (Waihington  Post,  Apr.  5.  1935.) 


TO 


OB  ITOrr  TO  BB 


Suicides  come  us  the  result  of  both  extreme  wealth  and 
extreme  poverty.  Mental  depression  and  111  health,  loss  of 
Jobs,  bring  suicides  to  the  poverty-stricken,  while  loss  of 
fortunes,  stock-market  crashes,  and  exposure  of  crooked  acro- 
batic high  financing  cause  suicides  among  the  rich.  The 
suicide  rate  rises  and  falls  with  the  flow  of  business  cycles, 
according  to  statisticians  of  the  Metropolitan  Life  Insinrance 
Co. 

caxxn  OF  thb  bttfbb-eich 

These  are  the  tragedies  of  poverty-stricken  citizens  who  are 
the  victims  of  depression.  These  are  some  of  the  national 
dangers  of  poverty.  The  powslble  deterioration  of  the  race 
endangers  the  health  of  America  and  makes  the  problem  a 
national  one  from  more  than  a  humanitarian  standpoint. 
The  possibilities  of  crime  and  deterioration  on  the  other  side 
of  the  picture  are  equally  as  impressive.  Entrenched  wealth 
often  eauses  its  owners  to  lose  sight  of  human  values.  Deceit. 
trickery,  robbefy,  and  even  murder  are  dignified  under  differ- 
ent names. 


*     But  th*  conununlsm 
U  not  1MB  dangerous 


(OroTCT  Cleve- 


Oommunlsm  ta  b  hateful  thing      *     * 
at  combined  wealth  Bad  capltBl '  •     • 
ttMU  XJbm  coBinimlBm  at  opprinBul  poteity  and  toll 
toad.) 

TBB  PUJO  nmanoATiOM  or  thb  itoicrr  tbust 

We  have  recently  witnessed  a  spectacular  expose  of  the 
QoCorloua  Power  Trust  lobby.  The  exposure  of  Power  Trust 
lobbying  tactics  at  this  late  date  is  ironical.  The  same 
croekeri  tactics  and  traitorous  lack  of  regard  for  American 
dtiaens  was  uncovered  over  20  years  ago  by  the  PuJo  investi- 
gation sponsored  by  Minnesota's  most  distinguished  Con- 
grraiman.  Charles  A.  Lindbergh.  Already  the  Power  Trust 
bad  been  famed  and  was  well  on  its  way  toward  centrali- 
lating  and  monnpolliing  the  control  of  every  phase  of 
American  life. 

Had  the  PuJo  Investigation  been  completed  instead  of  cut 
abort  when  Its  startUng  Investigations  were  made,  we  might 
have  parventcd  some  of  the  disasters  that  have  t>tf  alien  us. 
As  It  is,  the  propbeoies  of  Congressman  Charles  A.  Lindbergh 
concerainc  the  lioney  Tmst  have  been  foUlIled. 

ATOB   If  < 


TUSWn   TIIX  POWXB    IBU91 

Protmbly  no  other  trust  in  America  Is  better  known  than 
the  Power  Tmst.  Progresslve-mlnded  Individuals,  if  they 
do  not  knov  of  tbe  ramlflcatloDs  of  the  Power  Trust,  have 
mi  least  heard  of  U.  As  the  years  passed  electric  light  and 
pover  eocporations  dissolved,  only  to  be  reborn  with  new 
nsmea  and  the  same  interlocking  cocfcroL  Tbe  tentacles 
of  the  Fosrsr  Trust  reach  out  Into  every  community  in  the 
Unltad  atatss.  Tbey  control  not  only  financial  manipula- 
UoBs  but  scboola.  newspapers,  politics,  and  social  life  as 
weU. 

No  Member  of  Casagrasa  has  done  more  to  expose  these 
aatovcrstv*  activities  sf  the  Power  Tlrust  than  Senator  Noaais. 
whoas  speeches  of  «luly  IS  and  14.  1032.  and  February  22  and 
23,  1933.  on  Tlic  Spider  Web  of  Wall  Street  are  well  worth 
leading,  eenator  Noaus  has  publicised  the  investigations  of 
the  Padaral  Trade  Commlaslon.  He  has  tried  to  bring  home 
to  the  American  people  the  wide-spread  influence  of  the 
Power  Trxist  through  their  trade  organisation,  the  National 
Electric  I4abt 


This  trust  looked  after  the  notntnations  and  etoctlOBs  of 
poMle  oOdali  of  erery  kind,  from  Presidential  candidates 
•o  seboot  board  raamhera.  Their  secret  aeents  were  more 
dangeroBB  than  tbe  spies  of  an  enemy  country.  There  was 
no  dafense  against  tbcm.  and  their  presence  was  not  even 
r  suapaeted.  Tbej  had  woman  agents  who  addressed 
of  woncn's  dubs.  Profeasors  In  coUeges  were  on- 
the  aeeret  pay  of  tbia  trust.  Newspapers  were 
boantif:  aatninna  of  dollars  were  tnvested  for  the  purchase  of 
newspapers.  The  press  was  also  controlled  by  advertising 
matter.    Even  churches  and  pulpits  were  invaded,  and  the 


of  children  were  shaped  along  hnes  that  would  induce  them 
to  acqmre  the  Power  Trust  viewpoint. 


SAMX    POWXB   THCST   OmCIAU    HEAD  BTFOB 


OBCANTKATIOIV 


The  activities  of  the  National  Electric  Light  Association 
were  exposed.  The  shocking  lawful  crimes  which  it  had 
committed  began  to  bring  the  power  industry  into  disrepute. 
Quickly  the  association  was  dissolved.  Another  organiza- 
tion was  formed — the  Edison  Electric  Institute — with  the 
same  president  who  headed  the  old  one.  These  are  the 
tactics  of  the  Power  Trust.  The  same  ofBcials  were  trans- 
ferred to  the  new  organization,  some  in  the  same  capacity, 
some  In  different  capacities,  and  virtually  the  same  organ- 
ization which  set  aside  $400,000  to  handle  the  United  States 
Senate  at  one  session  continued  under  a  new  name. 

With  this  $400,000  they  tried  to  defeat  the  Boulder  Dam 
bill,  the  Muscle  Shoals  bill,  and  other  legislation,  and  their 
efforts  were  successful  for  many  years. 

This  year  the  Power  Trust  has  spent  more  than  ever  be- 
fore— nearly  a  million  dollars  was  spent  by  one  utility  con- 
cern— to  influence  legislation  at  Ihe  expense  of  the  consumers. 

ACKOBATIC    HIGH    riNAIfCnfa 

A»  money  grows,  c»re  Bnd  greed  for  greater  rlchea  follow  Bfter 

(HoTBce) . 

A  profit  of  $27,000,000  was  received  by  Consolidated  Gas 
System  in  New  York  from  an  Uivestment  of  $29,300,000. 
according  to  information  revealed  recently  by  an  Investigat- 
ing committee  of  the  New  York  State  Legislature.  The  cash 
investment  of  $29,300,000  was  made  In  the  Westchester  Light- 
ing Co..  a  company  formed  in  1900  by  the  merging  of  14 
small  companies  with  capital  stock  worth  $3,403,550.  At  the 
time  of  the  merger  the  Westchester  company  assximed  the 
obligations  of  the  smaller  companies  and  issued  secxnities  of 
its  own  with  a  face  value  of  $14,177,600  in  exchange  for  the 
stock  of  the  smaller  companies.  There  was  no  surplus  to 
Justify  the  $10,000,000  increase  and  no  new  plants  were  added. 
TTic  Westchester  company  was  controlled  by  the  United  Gas 
Improvement  Co..  of  Philadelphia. 

Then  in  1904  the  United  Gas  Improvement  Co.  sold  the 
Westchester  lighting  Corporation  to  Consolidated  Gas  b>-  a 
clever  maneuver  that  Increased  the  capital  stock  of  the  West- 
chester company  from  $19,000,000  to  $31,600,000  without  any 
physical  addition  to  the  i^ant.  This  was  accomplished  by 
the  formation  of  a  24 -hour  corporation  known  as  the  "  New 
York  *  Westchester  lighting  Co.".  to  which  all  physical 
properties  were  transferred. 

This  new  corporation  Issued  $12,500,000  of  bonds  to  the 
United  Gas  Improvement  Co.  to  pay  for  the  property.  The 
United  Gas  Improvement  Co.  then  transferred  all  the  stock 
of  the  Westchester  Lighting  Co.  to  the  Consohdated  Gas  Co.. 
the  sole  consideration  being  the  guaranteeing  by  the  Con- 
solidated of  all  ohbgations  of  the  Westchester  company.  The 
dummy  company  was  then  merged  back  into  the  Westchester 
company  and  the  $12,500,000  bonds  became  the  obligation  of 
the  Westchester  lighting  Co.  guaranteed  by  Consolidated 
Qas.  In  this  way  the  fixed  capital  grew  from  $19,000,000  to 
$31.500j000  by  tbe  addition  of  $12.500»00  bonds.  Tliat  hap- 
pened in  1904. 

Then  from  192S  to  1934  the  Consolidated  Gas  system 
wrung  a  $27,000,000  profit  from  the  subsidiiuy  which  it  con- 
trolled (Westchester  Lighting  Co.)  on  a  $294)00.000  invest- 
ment.    (New  York  Times.  June  12,  1935.) 

No  wonder  it  Is  said  that  a  criminal  la  an  individual  with 
isredatory  Interests  but  without  sufllcient  capital  to  start  a 
corporatlan. 

THB  Aim  -nvwr 

My  colleague.  Congressman  McF*aLAm.  has  published  in 
the  CcnrcasssiovAL  Racoaa  of  April  9,  1934,  evidence  siwwing 
that  four  large  holding  companies  control  very  largely  the 
air  industry  of  America.  irwiiiHtT^^  transportation,  manufac- 
ture, and  mail  The  corporations  he  lists  are  tbe  North 
Anterlcan  Aviation.  Inc..  tbe  Bendix  AvlaUon  Corporation. 
the  United  Aircraft  k  Transport  Corporation,  and  the  Cur- 
tis-Wright Corixaration.    The  companies  controlled  by  each 


1935 
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of  these  four  corporations,  as  listed  by 
LANE,  are  shown  in  the  appendix.    (See  ai 


ANTISOCIAL    ATTrrUDKS    OT 


ranutcuj. 


The  antisocial  acts  of  desperate  and 
stricken  people  are  more  thui  matched  by 
tudes  of  our  corrupt  financial  oligarchy. 
high  financing  in  itself  is  antisocial 
dangerous  to  the  future  of  democracy  are  UibJ 
tudes  which  these  financial  acrobats 
less  fortunate  brother?.    Witness  a  book 
to  my  oCBce  through  the  mall  with  the 
of  Ohio's  big-business  men.  from: 

The  president  of  Hercules  Motors 
the  president  of  Canton  Stamping  ft 
president  of  the  Draper  Manufacturing  Co^! 
president  of  Apex  Electric  Manuf acttuing  J 
the  chairman  of  the  P.  A.  Oeier  Co., 
urer  and  general  manager  of  Reera 
Dover:  the  president  of  Lunti  Iron  k  Btael 
president  of  the  Canton  (Ohio)  Chamber  of 

The    name   "  Representative  Bkhbt 
scribed  in  ink  on  the  first  page. 

"  THB  PBOBLXM  OF  POVBBTT  " — TOO  MAJfT 

The  Problem  of  Poverty,  by  John 
the  book  received.    It  is  subtitled.  A 
Modem  "  Liberalism  "  in  PoUtica. 

This  book  advocates  solving  the 
"  eliminating  "  the  "  unfit  ",  not  by  hi 
eugenics,  but  right  here  and  now  by 
private  relief  to  those  in  need— Uioae  " 
who  infest  some  sections  of  our  cities  ", 
of  experiencing  such  emotions  as  sjrmpfttbf. 
business  of  Ohio  has  the  effrontery  to 
eliminating  poverty  by  letting  people 
breath  to  denounce  people  who  are 
mercy.    And  these  hardened  individnalg  az« 
of  a  Christian  nation,  followers  of  Him  who 

If  thou  wtlt  be  perfect,  go  and  sell  that  tlUNi 
poor.     (Matt,  nx:  21st  verae.) 

What  a  far  cry  from  Christian  teaching^ 
down  by  John  Rustgard  and  approved  by  ' 

•     •     •     If  a  person  la  aoclally  fit,  taa  wUl 
tlvea  at  band  glad  to  render  aaBlstanoe.    If 
chances  are  he  la  worthy  of  nona.     (John 
of  Poverty,  p.  159.) 

Jesus  had  no  friends  or  relatlTes  at 
assistance  in  his  hour  of  need.   He 
the  sweat  of  labor's  brow. 

DOUBLX   STANDABD  OF  MOBAUTT  Vtja 

The  climax  in  our  development  of  a 
and  a  class  of  oppressed  poverty  has 
gradual  evolution  of  a  double  standard  of 
employer  and  the  worker.    TWs  dottUB 
prepared  by  Jerome  Davis  and  pubUabed 
taUsm  and  Its  Culture,  pages  503-604: 
The  employer 

1.  Usually  given  Tacatlons  with 

pay. 

2.  Paid  during  ordinary  Ul- 
neas. 

3.  In  depression  salary  tardUy 
reduced  and  usually  slightly. 

4.  Has  some  right  to  Job  and 
usually  receives  long  advance 
notice  before  discharge. 

5.  Legitimate  to  employ  a  spj 
organization  to  watch  tiie  worker. 

fl.  Legitimate  to  cxirtaU  or«top 
production. 

7.  Sabotage  or  destmetloii  of 
product  Justifiable. 

8.  All  profits  poBBlble  legally 
to  extract  from  the  pubUc  Jus- 
tifiable. 


1.  UsoaUy 

without  pay. 

a.  Not 


g.  mi 
<|uiekly  and 

4.  Has  no: 
tvnally  has' 
ootloeaf  lay*i 

5.  niagit 


ploycr. 

6.  ~" 
ductlon  or 
or  - 

T. 
of  pvoduct 

t.  D— aaa 
oonstdsred 


McFar- 
.) 

poverty- 
atti- 
^iKrobatic 
more 
atti- 
their 
came 
of  some 

Canton; 
.Co.;  the 
Id;  the 
Ireland; 
treas- 
Co., 
is  also 

was  in- 

DIB 

tiUe  of 
of 

ty  by 
Uion  of 
ic  and 
Ividuals 
'incapable 
Big 
breath 
the  next 
kthy  or 
leaders 

to  tbe 

laid 
business: 

or  rela- 

•uch.  the 

Problem 

ler  him 
tyrho  knew 


realth 
in  the 
for  the 
has  been 
Capi- 


vacattons 

ordinary 

1  reduced 

fdrasUcally. 

Job  and 

advance 


qiy  or- 
the    em- 

luoe  pro- 
cacanny 

ictlon 

wages 
!JMMt  "com- 


Ttie  employer — Continued 
9.  To  organize  with  other  em- 
ployers Justifiable. 


The  worker    Continued 

9.  To  organise  with  other 
workers  bitterly  oppoaed  by 
many  employers  and  a  frequent 
cause  of  dlscbarge. 

10.  Questionable  to  employ 
outside  "  organizers ".  com- 
monly caUed  "  outside  aglUtors." 

11.  MonopoUstic  o(nitrol  ot 
"closed  shop"  or  permitting 
only  union  men  to  work  con- 
sidered questionable. 


10.  Perfectly  proper  to  be  rep- 
resented by  highly  paid  outside 
counsel  from  any  part  of  tbe 
Nation. 

11.  Monopolistic  control  of 
natural  resources  or  products 
considered  shrewd  business 
sklU. 

This  is  the  double  standard  of  morality  between  workers 
and  employers  that  has  been  adopted  by  some  antisocially 
minded  industrial  leaders. 

BXLIKF   CLIENTS   PC»CBD   TO    STAT    OH    BSUBT   FBIMAimmiT 

Another  example  of  antisocial  attitudes  among  the  super- 
wealthy  is  illustrated  by  Erie  P.  HaDiburton.  a  millionaire 
Oil  man  of  Duncan,  Okla..  who,  according  to  the  Wash- 
ington Post  of  June  29,  1935.  launched  a  one-man  fight 
against  what  he  calls  "the  dole."  He  announced  that  in 
the  future  no  person  would  be  employed  in  the  Halliburton 
Oil  Well  Cementing  Co.  who  haa  accepted  relief. 

I  see  no  reason  why  any  company  should  employ  a  person  who 
has  been  accepting  the  dole  when  there  stUl  are  thonsanda  of 
people  who  refuse  to  accept  charity  at  the  expense  of  the  tax- 
payers and  are  certainly  more  deserving  than  thoee  willing  to 
seU  their  vote  for  bare  subBlBtence,  Halliburton  aald. 

More  than  a  thousand  men  are  employed  by  his  various 
enterprises,  ranging  from  a  Honduras  gold-mining  colony  to 
a  race  track.  The  hard-hearted,  short-sighted  attitude  of 
Ohio  big  business  also  exists  tn  OklsJioma. 

BOBM    so    TSABS   TOO   Z.ATB 

Certainly — 

Halliburton  was  quoted  as  saying, 
any  man  who  wants  to  work  can  take  the  modem  methods  of 
the  present  day  and  earn  f«  himself  a  better  Uvlng  with  leas 
effort  than  the  same  man  could  have  earned  for  himself  30  years 
ago. 

He  proposes  to  solve  the  relief  probl«n  by  forcing  poverty- 
stricken  millions  to  stay  on  relief  or  starve. 

m  fares  the  land,  to  hastening  ills  a  pray. 
Where  wealth  arwr^im"'**— ,  and  men  decay. 

— Ooldsmith. 

TBB  MOHBT  TBtJBT 

A  financial  oligarchy  has  entrenched  itself  in  America. 
Chain  stores  and  chain  banks  are  destroying  the  indi^)endent 
merchant.  Industry  and  finance  have  passed  far  beyond  the 
control  of  any  State.  The  members  of  our  financial  oligarchy 
are  adopting  antisocial  attitudes  toward  the  common  people. 
They  form  "  economy  leagues  "  and  "  liberty  leagues  "  under 
the  guise  of  so-called  "  patriotism."  They  carry  on  a  loud- 
mouthed, swaggering  campaign  against  "  un-Americanism  " 
to  send  the  American  people  off  on  a  wUd-gooee  chase  against 
the  elusive  "  red  "  while  they  continue  their  plunder. 

Wealth  heaped  on  wealth,  nor  truth  nor  safety  buys; 

The  dangus  gather  as  the  treasures  rise. 

— Dr.  Johiuon. 

TBB  ALTBUf  ATIVB  FOB   WBALTH  AKD   POVXBTT 

Faced  with  these  national  dangers  from  both  wealth  and 
poverty,  what  will  America  do?  Shall  we  permit  tl»  forces 
of  poverty  and  wealth  to  battle  it  out  until  one  or  the  other 
Is  finally  supreme?  Or  shall  we  utilize  the  great  productive 
capacity  of  this  Nation  to  satisfy  the  needs  of  the  poor  and 
prevent  the  exploitation  and  control  of  the  super-rich? 

PBBSKHT  POTSHTIAL  nfCOKB  $4. 3^0  FSB  FAIOLT 

An  estimate  of  the  income  each  family  might  enjoy  if 
America's  productive  capacity  were  put  to  use  has  been  set 
at  $4,370.  This  estimate  is  the  result  of  a  national  survey 
called  the  "  national  survey  of  potential  product  capacity  ", 
set  up  over  a  year  ago  by  the  CivU  Works  Administration, 
under  the  sponsorship  of  the  New  York  Housing  Authority. 
The  Chart  of  Plenty,  published  as  a  result  <rf  this  survey. 
is  a  reveahng  document,  available  at  public  libraries. 
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AT    THX    PKXSKirT    TCKS    ncrCMBlBLS 

The  f«ct  Is,  accardlBg  to  economists  of  Brookings  Institu- 
tion, the  United  States  has  not  reached  a  stage  of  economic 
development  in  which  it  is  possible  to  produce  more  than  the 
American  people  can  consume. 

Actual  goods  and  services  produced  In  1929  had  a  value 
of  about  $81,000,000,000.  The  potential  production — with  ex- 
isting methods— equaled  about  20  percent  more  than  actual 
production,  or  97  billion. 

Actual  production  of  consumption  goods  In  1929  equaled 
approximately  70  billion,  and  potential  production  of  con- 
sumption goods  equaled  about  86  billion. 

Raising  all  family  incomes  below  $2,500  to  $2,500.  with  no 
changes  above  that  level,  would  increase  actual  consumption 
by  more  than  sixteen  billion. 

Adding  $14)00  to  every  family  Income  below  $10,000  would 
increase  oonsumptloti  by  almost  twenty -seven  billion. 

Tbeae  small  ffwrrt^ff  maWng  qo  allowance  for  increased 
cfmsomptkm  by  9.000.000  individuals  not  attached  to  fami- 
nes— would  create  a  consumptive  demand  greater  than  the 
potential  prodnctlve  capacity  of  the  NaUon  in  1929.  Ap- 
parently we  have  not  readied  the  stage  of  superabundance. 
We  naed  not  curtail  production  and  destroy  food  and  cloth- 
inc.    (Amcrtca's  Capacity  to  Consume.) 

Mxmnctrm  mar  voa  azx.  witr  Fiona  marnuBTTnoif  or  iifcoMX 

To  reach  the  "  liberal  diet "  standards  for  all  our  people 
would  require  an  Increase  in  the  prodiiction  of  all  kinds  of 
consumers'  goods  and  services  by  70  or  80  percent.  Even  if 
no  family  with  an  income  of  $5,000  In  1929  were  to  receive 
more  than  It  did  then,  it  would  be  necessary  to  increase  the 
value  of  food  production  at  1929  prices  by  about  40  percent. 
Cereals  would  be  reduced.  azMl  meat,  dairy  products,  and 
fniits  and  vegetables  increased.  With  an  Income  sulBcient  to 
afford  the  "  liberal  diet  "  standards,  the  value  of  shelter  and 
home  matnteaanoe  would  be  doubled,  and  the  value  of 
clothing  wouM  be  more  than  doubled.  The  authors  of 
America's  Capacity  to  Consume  say  that  such  an  Increase 
in  production  is  beyond  the  capacity  of  our  economic  system 
today,  even  though  with  a  complete  utilization  of  our  pro- 
ductive efforts,  and  with  plants  operating  at  capacity  we 
could  have  produced  19  percent  more  than  we  did  in  1929. 
This  increased  productivity  would  have — 

Permitted  enlarging  tb«  bodgata  eS  iA.000.000  families  to  tbe 
extent  of  $li)00  — ch,  adding  goods  and  aenrices  to  an  amount  of 
•768  (on  a  1939  price  level)  to  every  family  having  an  income  of 
•9.800  or  leas  In  that  J9mr.  pirodueing  ••OS  worth  at  additional  waU- 
baiag  (or  ervary  family  op  to  ttaa  •84100  ieval.  ralalng  the  inoomoa  of 
18.4  mllUoQ  famUlaa  wtaoaa  inoomae  were  leas  than  82.000  up  to 
that  level.  Increasing  all  family  Incomes  below  the  83.500  level  by 
8a  pcroant.  addBng  8848  to  the  income  at  every  family  at  two  or 
mota  peraoaa,  or  glvtng  8138  to  every  man.  woman,  and  child  in 
tha  country.  (America's  Capacity  to  Ooosums.  p.  sa  ot  digest 
n«da  by  Brookings  ZnsUtutkm.) 

In  the  so-called  "  prosperous  "  years  1923  to  1928.  440.800 
new  homes  were  buUt  each  year.  In  1933  only  25.880  homes 
were  built,  and  in  1934.  32.240  were  built.  Home  building 
in  depression  years  was  reduced  to  one-twentieth  of  normaL 
There  Is  today  a  siMXtage  ct  about  5.000.000  homes,  accord- 
ing to  the  AmBTlcan  FederatioD  of  Labor's  Survey  ot  Busi- 
xMos.  and  the  editors  d  Fortune  claim  that  20.000.000  new 
homes  are  needed  to  maeC  oftUnary  health  and  decency 
atandards.  Tlkey  state  that  80  percent  at  farm  houses,  80 
percent  of  villace  homes,  and  35  percent  of  city  houses  lack 
toilets,  and  almost  as  many  lack  rtumlng  water.  (Housing 
America,  by  the  editors  of  Fortune.) 

If  we  were  to  fin  this  houslnc  shcvtage,  together  with 
short MW  of  food,  clothing,  and  other  neoesaltleB,  and  In- 
dOBtrlal  equipment  to  produce  these  consumers'  goods,  we 
would  bavw  enotigh  work  to  keep  our  heavy  Industries  run- 
ning 3S  peroont  above  normal  for  18  years,  according  to  the 
Cle«<daDd  TratH  0(k  estimate.  Thew  shortages  would  pro- 
ride  work  fbr  all  tha  unemployed,  awsiimtng  the  necessary 
adjustments  In  wtrk  hours  were  made,  according  to  the 
American  ^dm»tkm  of  Labor.  (Monthly  Surrey  d  Busi- 
January  183SJ 


aonacaa  or  rrma  roa  azuzr  or  romrrr 
There  are  many  sources  of  funds  which  oould  be  used  for 
the  relief  of  unemplosrment  and  poverty.  The  administra- 
tion tax  bill  touches  only  a  very  small  fraction  of  funds 
available.  That  was  only  a  gesture.  British  rates  above 
$5,000  will  produce  results. 

INCOMK  TAXIS  OF  rNDIYXDUALS 

If  the  United  States  were  to  apply  merely  the  tax  rates 
of  Great  Britain  upon  all  individual  incomes  of  $5,000  or 
over,  a  considerable  sum  would  be  available.  These  rates  in 
1928  would  have  yielded  the  Federal  Government  $5,750.- 
000.000  as  against  slightly  over  $1,000,000,000  actually  col- 
lected. In  1932,  a  year  of  low  income,  we  would  have  col- 
lected on  the  same  basis  $1,128,000,000  as  against  actual 
receipts  of  $324,000,000. 


COKPOBATIOM  IMCOMX  Ti 

Compared  with  other  countries  also  our  corporation  tax 
is  very  low.  Taking  a  flat  rate  of  25  percent,  we  would  have 
raised  in  1928  the  amount  of  $2,000,000,000  instead  of 
$1,200,000,000. 

ZKHZBITAlfCX    OB    ESTATSB 

The  United  States  is  also  very  lenient  in  the  matter  of 
Inheritance  or  estate  taxes.  In  1928  on  a  total  declared 
gross  estate  of  three  and  one-half  billion  dollars  the  total 
collected  by  Federal  and  SUte  taxes  was  only  $42,000,000. 
or  a  little  over  1  percent.  If  an  average  of  25  percent  were 
taken  this  would  have  been  raised  in  1928  to  $888,000,000. 

TAz-czsicrr  sacTTums 

Exact  figures  on  th&  total  amount  available  from  taxing 
tax-exempt  securities  are  not  available,  but  here  Is  an  Im- 
portant source  of  large  additional  returns  which  should  be 
available.  It  ts  estimated  that  about  $40,000,000,000  is  now 
represented  In  Federal,  State,  and  municipal  securities  that 
are  exempt  from  taxation.  (Hon.  Johw  Hottstoh,  speech, 
CoNGRXSSioiTAL  RccoHD,  Apr.  12.  1935.) 

In  this  connection  I  have  Introduced  a  measxire.  House 
Joint  Resolution  No.  341.  introduced  June  29.  1935,  providing 
for  a  constitutional  amendment  to  permit  the  taxation  of 
tax-exempt  sectirtties.     (See  appendix  Z.) 
TAX  ON  coapoaATX  sTTan-na 

In  1929  the  corporate  surpltjs,  representing  accumulation 
by  corporations  of  funds  which  had  not  been  distributed  to 
labor  and  capital,  amounted  to  $47,000,000,000,  and  in  1932 
the  surplus  amounted  to  over  $36,000,000,000.  Here  Is  an- 
other soiorce  of  funds  for  taxation.  (See  appendix  N  for 
tables  of  Dr.  Joseph  M.  Gilman,  economist  of  the  College  of 
the  City  of  New  York,  showing  funds  that  could  be  raised 
from  these  sources  of  taxation  on  wealth.  From  hearings  on 
Lundeen  workers*  unemployment,  old  age,  and  social  insur- 
ance bill,  H.  R.  2827.) 

Congressman  Ams.  on  April  15.  1935.  placed  In  the  Con- 

asssioHAL  RxcoiD  estimates  of  amounts  that  might  have 

been  raised  by  a  continuation  of  the  war-time  excess-profits 

tax  rates.    The  statement,  prepared  by  the  Joint  Committee 

on  Internal  Revenue  Taxation.  Mr.  L.  H.  Parker,  chief  of 

staff,   shows   that  an   additional   amount   of   $6,068,173,000 

{  might  have  been  raised  in  this  mannfr  from  Individual  in- 

I  comes  in  the  years  1919  through  1927.     A  total  of  $10,636.- 

i  024.000  additional  might  have  been  raised  in  this  manner 

under  the  income  and  excess-profits  taxes  which  obtained  on 

corporations  In  1918.    (See  appendix  O.) 

aanxui  otcoMs-TAz  saixs 

The  Joint  Committee  on  Internal  Revenue  Taxation  has 
also  furnished  me  with  a  table  showing  surtax  net  Income 
rates  at  the  present  time  compared  with  rates  in  the  ad- 
ministration tax  bill  under  consideration,  and  another  scale 
of  rates  which  approximate  the  British  rates,  except  in  the 
very  highest  tMackets,  where  em  amount  higher  than  British 
rates  is  suggested. 

Increases  must  be  made  on  all  Incomes  over  $5,000  in  order 
to  make  the  measure  a  revenue-producing  bin.  The  rates 
might  be  raised  even  higher  in  the  upper  brackets,  but  at 


! 


1935 


CONG] 


least  this  proposal  is  an  improvement  over 
are  now  (considering.     (See  appendix  P.) 


TO  roRM  a  Bcoaa  yaarscT  xntioir 

Par  from  violating  constitutional  principles 

utilize  the  tremendous  productive  power  of 

the  benefit  of  all  the  people  recognizes  the ' 

and  poverty  to  democratic  institutions  and 

fulfillment  of  the  preamble  to  the  Constiti 

States: 

•     •     •     To  form  a  more  perfect  union,  eatat 
domestic  tranquillity,  provide  for  the  common 
the  general  welfare,  and  secure  the  hlwiirtngs  ot  " 
and  our  posterity.     •     •     • 

THX    WXAI.TH    or    AMKaTTA 

We,  the  people,  have  within  the  bordert 
try   1,000,000,000  acres  of  farm  land;   500,(1 
forests:  100,000,000  acres  of  coal,  copper,  iroiv^ 
34,000,000  acres  of  rivers  and  lakes.     We 
acres  of  urban  territory;   6.500.000  farms; 
stock;    500,000,000  domestic  fowls;    16,000 
buildings;  127,000,000  machines — locomotive8,1 
mobiles,  tractors,  trucks,  lathes,  looms,  and 
000,000  installed  horsepower;  2.000.000  miles 
750,000  miles  of  surfaced  highways;  250,<] 
roads;   59,000  miles  of  navigable  waterws 
of  pipe  lines;   160,000  miles  of  electric 
88,000,000   miles   of   telephone,  telegraidi, 
(Robert  R.  Doane,  author  of  the  Mc 
Wealth,  quoted  in  Capitalism  and  Its  Culture,! 

And  this  is  not  all  of  the  wealth  of  America! 

HOW  1CX7CH  WILL  IT  C08TT 

How  much  Will  it  cost?    Where  will  you 
These  questions  are  asked  whenever  it  is 
distress  among  the  masses. 

Is  it  possible  that  a  nation  creditor  to  haHI 
claiming  more  natural  resouixes  than  any 
it  possible  to  say  that  such  a  nation  cannot ; 
f(X)d,  clothing,  and  shelter  to  the  producers 
wealth?     We  have  just  canceled  $12,087,1 
debts.    I  am  glad  I  had  no  part  In  that;  Is 
against  these  loans  here  on  the  floor  of 
6.  1917. 

WZ   STAND   NOW   UPON  THX  WmXKK.  OT 

We  have  produced  so  much  food  and 
National  Government  is  restricting  produc 
more  than  one-sixth  of  our  i)eople  are  on 
twenty-two  and  thirty  million  have  beomie 
Government    aid   because   of   unemploj 
American  farmers,   farm  tenants,  and 
losing  their  means  of  livelihood,  crushed 
debt  burdens.    Thousands  of  educational 
tional  and  cultural  facilities  have  been 
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our  people  are  denied  their  very  basic  cultural  requirements 
and  even  the  bare  necessities  of  life.  A  day  may  come  in 
the  not  distant  future  when  the  patience  of  our  long-suffer- 
ing people  is  exhausted.  I  warn  you  now,  my  colleagues 
and  fellow  citizens,  do  not  press  your  advantage  in  finance 
and  money  too  far.  The  storm  may  yet  break  upon  your 
heads,  for,  verily,  we  stand  now  upon  the  brink  of  an  abyss. 

IT    CAN    BX    DON! 

A  dying  man  does  not  ask  how  much  it  will  cost  to  save 
his  life.  Do  you  ask  how  much  it  will  cost  to  save  the  life 
of  your  son  or  daughter?  Your  question  is  not,  "  How  much 
will  it  cost?"  but  "  Can  it  be  done?"  If  it  can  be  done,  you 
order  it  done,  and  immediately.  And  you  thank  God  it  can 
be  done.  You  do  not  care  about  the  cost.  It  is  worth  what- 
ever it  costs  to  save  the  life  of  your  child. 

THX  AMERICAN  RSPITBLIC   MXTST  BX   SAVED 

You  ask  me,  "  How  much  will  it  cost  to  give  security  to 
our  people?"  And  I  say  to  you  that  we  must  calm  this  wail 
of  anguish  that  cries  out  from  the  soul  of  America.  We 
must  dry  this  ocean  of  tears.  I  say  to  the  Money  Trust  of 
this  country,  you  who  control  90  percent  of  our  wealth: 
Are  your  salaries,  your  bonuses,  your  dividends  more  precious 
to  you  than  the  life  blood  of  this  Nation?  You  draggod  the 
American  flag  into  the  blood  and  quarrels  of  Europe,  you 
sacrificed  our  men  upon  your  altars  of  profit.  I  appeal  to 
your  patriotism,  if  patriotism  can  Uve  in  an  atmosphere  ot 
money  madness.  I  appeal  to  you  to  save  your  country  be- 
fore it  is  too  late;  and,  by  the  way,  save  yourselves,  lest  you 
be  overwhelmed  by  the  wrath  and  the  fury  of  ttie  coming 
storm.  Some  day  you  will  pay,  and  pay  double,  and  the 
Members  of  this  House  know  that  you  can  pay.  It  can  be 
done.  It  must  be  done,  regardless  of  cost,  to  save  the  life 
of  America. 

Appkndu  a 
Aggregate  savings  of  familiea,  by  income  groups,  1929 


Income  class  i  in  dollars) 


Under  0 

Oto  1,000 

1.000  to  2.000 

2.000  to  3,000 

3,000  to  4,000 

4.000  to  5,000 

6.000  to  10.000 

10,000  to  20,000--. 
20,000  to  50.000... 
50.000  to  100.000- . 
100.000  and  over.. 

Alldasseo— 


Number  of 
families 
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la  455. 000 

5,li>2,000 
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39.000 

24.000 


27,474,000 


AKgrefste  savincs 


In  millions  of 
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1,400 
1.31S 
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16,139 
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Source:  America's  capacity  to  consume. 


Appendix  B 
the  Annalist,  Friday,  Jtme  22,  1934] 
by  S3  industrial  and  public-utility  companies.  1928-33 

KT  or  AU.  GROUPS 
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Presidents'" 

salary  and 
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Net  inooraa 

Dividends 

Percent  of  net  Inoome 

, 

Salary 

DiTidends 
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$4,773,114 

1,  767,  693 

2,  (VA,  H70 
4.367,617 
3.731,277 
3.242,837 
2,825,717 
6,825,641 
6,441,656 

815,125 
6,386.434 
3.454.396 

$1,121,186,682 

8,859.055 

482.  276, 178 

416,5.16.040 

285.081.632 

38.938.267 

S35.30a277 

327.937.303 
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14.717.006 

372,818.671 

1,868,041,283 
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3. 137. 872 

419.807.3.'i3 

333, 169. 376 

304.079.276 

48.137.298 

646.432.916 
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291,006,536 

1,440.504.888 
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71.7 
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C«J 


M 


1 1   • 
1 


12366 


CONGRESSIONAL  RECORD— HOUSE 

Aftsmthx  B-  -Contmufd 
l.—SatarieM  and  Ixmujej  paid   Irf   S3  Industrial  and   public-  utility  companies,  192i~33 — Contlniied 
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i.  671,  797                    4.  3 
IL.  011662  1                  16 

fis. ; 

19K 



.    . 

34,  ■.■ 

taao. - 

mi 





21  lU  -'75 
9.2UU.564 

1  2 

71.  ^ 

mn 

.        -       . 

a^mt.  .     .....  I  *- 

" 

m^-sa,                   

3.242.837 

3S.a3h,aS7 

4&.  137  Mi  1                 A.  1 

133.  H 

[8*«  footziotes  at  end  of  tatiiej 
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jlTPBMsxx  B — Continued 
63  industrial  and  public-utility  companies.  192$-33 — CkKitlnued 

AVIATION 


Curtlr»-WriKht: 

192S 

1929 

1930 

1931... 

1932 

1933. 


1928-33- 


Inited  .Vircr&fl: 

19-2S 

1929. 

19;W 

1931 

1932 

i9;y 


1929-33. 


Total: 

19M-. 
1929... 
1930... 

r,):ii... 

19.)2  .. 
1933... 


1928-33. 


1^— 

SAlary  and  bonus 

Net  income 

Dividends 
peid 

Ptmmt  of  net  inoom« 

r 

Prasident 

TotAl  offioen 

President's 
mliiry 

Officers' 
salary 

Dividends 

LI    1    1    1    1    1 

1  !  ;    i  : 

$24,m6' 

0.930 
25,700 
40,980 
25,000 

"'-$688,' 532' 

-9,012,920 

-4.126,060 

-5»6.574 

135.896 

iii' 



s 

128,460 

-14.268.190 



r 

420,665 
420,655 
248,712 
246,755 
193.  790 
110.646 

4, 641,  434 
8,  m\  032 
3. 302.  307 
2.  907,  548 
1.  687,  663 
1. 622,  361 

SI 

4,7 
7.4 

&5 

11,5 

6.8 

1 1 1 1 1 1 
1 1 1 1 1 1 
1 1  •  1 1 

Uiiii 

$1, 383,  5S0 
1. 447,  679 
1. 354,  5« 
1.  123,  237 

$671,617 
720.000 
720,000 
MO.  005 
446.250 

15.4 
4.3,8 
46,6 
66.9 

7.5 
18.8 
24.8 
34.4 
27.5 

L_... 

1,641.233 

23.  127.  245 

3. 137. 872 

7,1 

13.8 

r-™ 

U- 

r- 

r^' 

420,665 
445,515 
258,642 
272.455 
234, 770 
135,616 

4. 641.  434 
8,  297,  500 
-5,  710.  713 
-1,218.512 
1. 031. 039 
1.  758.  -257 

efi.'e'n' 

720,000 
720,000 
580.005 
446.250 

9.1 
5.4 

' 2i,'5' 

5.7 

"ii 

53."i 

25.4 

1,  767. 693 

8.859,055 

3, 137. 872 

18.7 

35.4 

f — 

Aulnirn: 

192S 

1929 

1930 

1931 

1932 

1933 

1928-33. 


nud.vn: 

19-28 

19-29 

1930. 

1931 

1932.. 

1933 

19-28-33.. 

Mack: 

1928. 

19-29 

1930 

1931 

1932 

1933 

1928-33. 


N».-«h: 

1928 

19-29 

1930 

1931 

1932 

1933 


192S-30_ 

Pai;kMd; 

19-28 

19-29 

1930 

_.«•••.>•  —  *-••••« 

1931 

1932 

1933 

1928-33 



Plexop-.Krrow: 

19-28- 

19-29 

1930 

1931 

193-2 


1928-32. 


£. 

AUTOMOBIU 

|; 

$138.  371 

386.672 

743.230 

795,079 

10.602 

22.500 

$1.  42.V  223 
3.  Wi,  200 
1,018,331 
3.  579,  849 
-W74.  751 
-2.307.973 

$528. 412 
644,785 
763,  871 
824,005 
835.431 
6,53,  177 

9.7 
10.7 
73.0 
212 

87.1 
17.9 
76.0 
23.0 

1         ' 

2.096.454  1 

6. 343. 879 

4. 149.  681 

33,0 

'   ' 

65.3 

r 

150.000 
125.000 
122.633 
113.638 
97,576 
76.800 

13, 457, 363 

11. 504. 855 

324.656 

-1,901.199 

-5.  420,  351 

-4.409.029 

8.173.863 
8,179.800 
8. 518. 300 
1.506.680 

LI 
1.1 

37.8 

80.7 

1   1   1   1 
1   1   I 
1   •   I 

vaz 

1 

685.645 

13,548,395  1      24,473,713 

6.1 

180. « 

. — = 

1" 

61.350 
101. 150 
48,216 
40.650 
33,080 
32,400 

5, 015, 301 
6.841,069 
2,007,60? 
-3.032,410 
-1.470.508 
-047.909 

4.443.938 
4.533.750 
4, 163. 178 
1,680,330 
691283 
684.998 

.9 
1.5 
14 

76.0 

11^  — 

88.3 

Hi       

207.4 

r::::: 



^„ 

j^ 

303,846 

9. 301. 059 

16,178,507 

3.3 

173.8 

^ 

267. 162 
122.863 
301.148 

20. 82a  085 
18. 013.  781 
7. 601. 164 
•4.807,681 
« 1. 029,  552 
•-1.188,863 

18,380.000 
18,380,000 
13.850,000 
•0,555,000 
•4.095,000 
•  1,  984, 850 

1.3 

.7 

16 

73.4 

01.0 

170.0 

100.0 

303.0 

5... 

501.173 

48,435,030 

48,410,000 

1.3 

100.0 

239.639 

7.16,  940 

143,405 

03.999 

63.458 

30.000 

$645,179 
752.185 
410.815 
280.719 
207.  216 
166.531 

21,885,416 

25,183,256 

0.034.220 

-2,009,117 

-6,824,312 

107.081 

12,442,912 

17.234,244 

0,741,308 

8,745,653 

1.1 
1.0 
L8 

zo 

3.0 

4.6 

58.S 

88.7 
108. 0 

•- 

28.1               155.6 

i- 

827.441 

48. 476.  544 

48, 184. 115 

1.8 

90.5 

-                                T 

4 

saooo 

60.000 
60,000 
49,  722 
A.'v  R33 

-1.293.025 
2.566.112 
1.317,071 
-476.943 

-3.032,430 

t:::: 

352.500 
548.625 
676.338 
106.650 

13 
4.8 

13.8 
41.8 

tr::: 



L. 

265.555 

-010.  215 

1.584.113 

■" 

T 

-i— 

=1                

=1 1: — 

1 

footnotes  at  end  of  table] 
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AFTawprx  B — Continued 
Tabls  I — Salariea  mnd  bonuses  paid  by  5J  iruiustrioi  and  pubiic-utUtty  eomponies,  192$-33 — Oontlnned 

Ai.TOMOBiui — continued 


August  2 


5*»l*ry  an<1  fxinos 

N>t  mcome 

[>iii<l 

Pprrent  of  n«>t  income 

Pr«si<)rat     j  Total  ifficers 

1 

Prfsidonfs 
saiary 

Dtvidemls 

Total 

t«»»   - -- 

\V2»         , 

\tsn     

i«ii     .  -- 

1«2      --- 

I1B3      -   - 

|M)VS2a 

tra.  210.  3« 

21.  MR.»4H 

-4.  H2».  K-JO 

- 17.  740,  442 

-7.  .S4H.730 

»4I.*<74.  MS 

47.  Ti*.  ilTtt 

is.  JKS.  370 

11.41'-J.** 

J.  *M.  H4 

1.21H.  175 

14 
1  5 

:::::::: 



67  S 

\.m2,f''i!> 

1,  31H.«32 
1.  (NR.aW 





IM  0 

. _ 

itans -    

4.  773.  1 14 

121.  lM,flH3 

i3H.(M0.  I2» 

3.0 

114  8 



UTUJTT 


i 

t 


Anvtirwi  Telpphonr  i  Tel««raph. 

NW  

tWft       . .    

iwn     

iwi    

im    .    

1833      

iwana    

Slartiir  Bond  A  S^hsn  Rroap: 
IV2H       .    . 
tV»       .    - 

isao 

IVSl        

ISBX - 

1K3 

raa-ss. 

lalamattoiMl  T»iept)on«  A  Tatograpb. 
ivan 

iva»     . 

\\ao     

iwi     .  

1932     

1933  


tlA4. 
2!  2. 
IV). 
291). 
IM. 
210. 


47<» 
SHO 

Win 
noo 

in 


(0<  7*4 

701.  Ml 


(143.  17a  401 
!««,  IM).  7M 
1«.S.  V44.  7TT7 
1*1«M,U4 

145.  90rt,<)HO 
137.  4a«.  TTrt 


1100.  ft21. 
I  lA.  i7H. 
139.  2»* 
M3.MH. 
l«7.tt.M. 
1«7.  Will. 


440 

771 
173 
474 
ftH 
475 


13 
U 
14 
15 
10 
15 


.Hi 

.%4 
.SO 
.64 

.51 


7X5 
70  0 
M  I 
»  2 

115   1 
1213 


1.  343.  l.y) 


m«M.  15«   i     HAti.»4l.)a7 


L5 


92.9 


2S0. 000  1  1  ioo.flw.nno 

250  000       i  142,  W*.  000 

275.000     irto.wioon 

r»  000 1  1.34.  •A4.0W) 

107  500      ;  l(X),i)14.n00 

tto.  uoo     ,  K5.  S4iia) 


i«..'WO.  707 

•H.  J01.7IM 
•r.  4M.!  l«,7 
7KM&S.  MM 
b.\  'k4>»,  "^ 
41.7«(:,  \Sfl 


-4- 


i.or.  sa» 


75.320 

M.5.  Tns 

7.V300 

619.  WO 

75.  240 

AIM   S4^ 

flu.  3W 

»«.  "W? 

51.  .'At 

&53.  433 

4h.  5K5 

va^n. 


3«.  Jrt3 


PuMk  .S«r»ic»  of  New  J«r»»y. 

I9W      .  

J92» 

1990 

l«l     

1982 

ivn 


lot.  106 
12S,»4 

loasne 

97.  190 
75.000 


24tj.  «r: 

29r,.  054 
2!W  W» 
M4."<«M 
237,301 


734.  4."».  000  •     3MK,  V,f>.  IHft 


14.  'm.vr 

17.732.  159 
13.750.  133 

7.  \%4.  noi 
-S,«M.  vno 

flIH.  1» 

M.  4»t.T1M 


2i»4A,(W» 
2«.  51H.  m") 

29,  <y\.i.  Tl 

SO.  \«.  (K« 
2R.  >WMS3 
r.  797,  <«• 


J 

OB       I 

.11    ' 

15 


5«  S 
47  S 
.Vt  4 

.5M  7 
•A  ^ 


K  173  740  1 

5 

3.7  ; 

]().KM.  419   • 

4 

IS  , 

12.  '••i.  «»»  ' 

ft 

4.»  I 

».*W.  3MB   1 

1 

7.»l 

VK  9 

53.7 


fA  0 
«1  2 
93  « 

117   1 


40.  <*M  <•* 


MO  9 


UCS-33. 


fell 


Total- 
l»«.. 
IVJ9 
1«W  . 
1931   . 
1983 
IflXL. 


KT.  37 


108.  !79.  131 


taa»-a.. 


613,901       i  2«1.41XW« 

«a.aM     3'5.<w.-4fl 

7:i5.719       . ..1  SflB.  K.W.  « 1 1 

.115,  (»«  ....      :  J3fl.  3J7.  ,V\4 

4*i,.08     ...    '  rrr),'<m.v<3 

4J3.  654 251,  r.m.  TV! 

3.i54.39fi     :i.  •«8,041.  283 


•        17.  «ft4.  «30 
IS. -Wn,  *»* 
aft.  ^1  sjri 

2R.  OM  449 

».l)li'*il 
1^,  XIO,  S4W 

4 
4 
3 
3 
} 

1.1 

1.0 
19 

77  7 
Kb  0 
HO  9 

tf-J  4 

«7  n 

9-2.  j 

[     151.  752.  OM) 

.4 

9a3 

■ 

•      t**".  44,1  S97 
TJ".  VJr2.  *W 

7 
S 
5 
5 

7 
5 

M.  2 
«1  5 
M   7 

'       ■-'"  1    W.  IMS 

H.'.   0 

L'SI.  x'n   4.M 

lai  0 

its.  VSJ.  1*10 

9IJ  4 

1.  440.  .104.  *» 

a 

77.1 

TOM 


Titmtons: 
t9»  .. 


1900. 
IBM 

nai. 

1903 
BBS. 


193»-33.. 


1100.000 
100.000 
90.333 
71.400 
84.  WO 

171.210 


' I  $7,071014 

..!  7,  7-Jrt.  S7l 

■ .1  1,  541  an 

;  8.(r>,"i<i 

' 1  5.i.ii.«:'* 

I  '2,3y7i»50 


431V.  S33 


27.  .Sa),  5JH 


Goodrich: 

nas.. 

1939.. 
1«M.. 

uai.. 

19S2.. 
1933. 


101.000 

75,  1-20 
75.^40 
78,  3«3 
80.970 


S.  513.  fM3 
7,  44«,  no 
-H.  J74.  liH 
-8,  ««.  S«7 
-«.  Sfti  iV) 
•  2.  27J,  S14 


4.  Vt4,  434 

»,  til\  •»i4 
4.  U^  ^10 
1.  t*Vi  VlU 


Z9 

1.  U 


123  H 

81  0 


:t: 


19a»-33.. 


388.31)2 


Totkl: 

ins.. 

I«3».. 

unoL. 

1931.! 

IU33 

1933.. 


301.000 
175,  IJO 
165.  S73 
147.  fl«2 
U5.r7U 


- 12,  nai,  522 


W,  .Vi5, 
l.S.  IT! 

-6  <rt. 

-1.  4.Jli 


I.S,i«4.  (VW 


!«»-«. 


815.  123 


11 : 


(07 

9.  **!    iV» 

fi.  S.<1,  iVS 
&.08^3M 

L.a 

1.2 



91.  S 

1«3 

iJtri 

43.453.313 

5.5 

28&S 

{Se«  footnotes  at  end  of  table] 


1935 


CONGR] 


[AL  RECORD— HOUSE 


12369 


Tabu  I.— Salaries  cntf  bomuaa» 


B — Continued 
industrial  and  jmhUe-utiUty  companies,  1928-33 — Ocxitinued 

CHXBCICU. 


Air  rpduction: 

1921 

1928 

1930- 

1931 

19B2 

1983 


1928-33. 


Commercial  solvents: 

1928 

1929 

1990 

1981 

1982 

1983 


1938-32. 


Du  Pont: 
19W.. 
1929.. 
1930.. 
1931.. 
1932.. 
1933.. 


1928-33. 

Mathicaon: 

19» 

1929 

1930 

1931 

1932 

1833 


1928-33. 


Monxanto: 

iV» 

iVX  

ly-T*) 

1931    

1««2 

1933 

192S  33... 

Union  Carbide; 

192S      

1929 

19.30 

1931 

19.32 

1933 

19ii-3l... 

Total: 

1928 

ItfJU  - 

1930  -. 

1931 - 

1932   

1W3 

19-2S  33  -- 


Ameriwui  snu3: 

1928 

1929 - 

1930 - 

1931 - 

1932 .- 

1933 ^ 

1928-33 

An-.erican  tobacco; 

1U28  .     - — ~S| 

1929 

1930... 

1931- - 

1832 

1933 - - 

1828-33. — 


Salary  and  bonus 

Net  iooome 

Dividends     • 
paid 

Peroent  o(  ost  incoms 

L 

President 

Total  ofQoen 

President's 
salary 

Officers' 
salary 

DiTideods 

L 

$nn.6l5   . 

420.085 

103,187 

95.  OU 

49.122 

45,845 

83.208,083 
8,086,033 
5.2fia370 
3,815,410 
2,203,761 
3,102.732 

sznnasoo 

671,617 
3,061,W7 
X78\783 
Z528.855 
S.  154. 810 

1.0 
4.7 
1.0 
Z6 
Zl 
1.4 

«ZS 

$1,383,580 

1&.6 

7.5 
00.7 
Ot.4 

uao 

00.  s 

i— 

430. 30S 

23.734.271 

18, 400. 812 

1.8 

77.6 

'^- 

4a  500 
85.700 
73.933 
ft5.eflO 
50,890 

Z  029, 420 
3.067.408 
2.717.001 
ills.  318 
1.282,343 
•1327.847 

1.75a  274 
1.057.8&5 
Z  481. 048 
Z53a002 
1.5I8.12S 
il.5tt,S46 

1.4 
Z8 
Z7 
Zl 
ZO 

80.8 

i 



M.S 

in.0 

1U.0 
0&.9 

t 
1 — 

318,083 

12.714.485 

la  238. 204 

Z5 

aao 

90.909 
09,900 
00.909 

08,333 

84,750 
00,000 

1.814.461 
1.706,799 
1.181.10S 
1.101.323 
082,874 

64.007.79S 
78.171.730 
55.06Z010 
63,19a  080 
26.2K779 
38.806,330 

55,0aa228 
66.  (04. 310 
6Z  061, 813 
6a264.155 
30,480,220 
3«.7«a618 

.2 
.1 
.2 
.2 
.4 
.3 

Z5 
Z2 
Zl 
Zl 
ZO 

8&8 

S4.I 

98.0 
•4.6 

lao.o 

•14 

t-' 

583,079 

80,072 
00,000 
08,783 
97.095 
89,970 
»^400 

318,551,707 

Z  001.  403 
X  324.  276 
2000.007 
1, 30i  107 
720.  SOS 
1,  22i  078 

200, 64a  302 

1.  OM,  067 
1,308,208 
1,474.012 
1. 473, 808 
1.225,031 
1,101,800 

.2 

4.2 
4.2 
4.8 
7.0 
IZS 
7.1 

9Z8 

MM** 

. ■>•■*••>*»* 

S&4 
80.3 
7a4 
106.0 
108.0 
89.9 

;■ 

556.000 

0,850,375 

7,630.852 

5.6 

77. » 

L 

13,000 
3a  438 
31.  OM 
33.481 
28,040 
38.638 

048.313 
1.145.207 

734  884 
1.280.783 
1.011008 
Z  221. 207 

275.000 
38Z938 
515.  .Vll 
5.T.V273 
533.008 
867.811 

1.4 

Z7 
4.3 
Z6 
ZS 
1.6 

».o 

fc — 

83.4 

!*■■ '- 

ras 

B: 

41.8 
6Z8 
S9.0 

IMi        - 

173.241 

7. 34a  062 

3. 100,  601 

Z4 

4Z4 

r^ 

isacoo 

151.000 

isasoo 

142.  IjO 

3a  577. 383 
35,427,025 
28.041.426 
18.  029,  522 
«  8.  581,  426 
»  16.563,618 

16,  ZU,  208 
20.736,658 
23,395,734 
23,  401, 932 
'1Z601.040 
'8,908.013 

.5 
.4 
.4 

.8 

53.3 

f^ — 

68.5 

fc***" 

83.3 

pt>***« 

130  0 

t^~ 

147.0 
SZ8 

^ 

504,550 

11Z075.356 

83, 760.  532 

.6 

- 1               7*-7 

1 1 » 

i- 



453,786 
54a  281 
.%.■>.%  757 
631.804 
303.372 
268,870 

.      103.853,300 
.      126,708,727 
94, 799.  507 
79.  828,  200 
31.553,(W6 
45.  633,  347 

76, 387, 076 
93,648.007 
83.500.965 
81,99a  953 
4Z  275. 148 
41,915,114 

.6 
.5 
.6 
,6 
.8 
.6 

7Z6 

^*" 

02.5 

i»«- 

88.  3 

)w_- 

10Z8 

R"**" 

1Z5.0 

m»»~ 

04.6 

■r— 

2,653.870 

.      48Z  276, 176 

410,807,353 

.0 

87.0 

I?—- 

TOBACCO 


$78,700 

7a  lie 

64.575 

6a  000 

61,549 

saooo 


384,952 


355,203 
006.613 
1.0ia567 
1,061,630 
82S.007 
13a  000 


$1,534,104 
1,973,064 
3.450,604 
Z  610. 037 
Z  281, 403 


$Z  178, 535 
Z  109. 581 
1,833,049 
1,916,132 
1,818,025 
Z00Z093 


11,917.415 


Z068,e20    206,346.740 


26.014,434 
Sa  178. 004 
43,204,600 
4M8e.741 
4Z  307.084 
17, 401. 208 


$1,777,168 
1,777,108 
1. 007, 108 
1, 607, 168 
1, 667, 168 
1,623,020 


la  178, 860 


18,785,154 
24,253.518 
3Z  455. 060 
31.507.303 
31,007,517 
2^881.131 


ZO 
Z3 
14 
Zl 
Z4 
ZS 


Z3 


lQ&,«)a049 


1.4 
ZO 
Z3 
Z3 
1.0 
.7 


LO 


6.1 

as 

ZO 
7.8 
6.3 


footnotes  at  end  of  table] 


81.5 
84.3 
87.8 
87.0 
91.7 
81.3 

8S.4 


75.0 
805 
75.0 
08.4 
7Z0 
1516 


sas 


[See  IOOU30U8  at  end  oi  table] 
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IVrn-nt  f)f  net  inrtinip 


II 

1933    V...' 
ig»-XL. 


IJK][att  A  Myers: 

l«M  

ir* 


P    LoriUkTil: 
loa*        - 


iMi-a.. 


ToC*I: 
1«28. 
1029. 


II. 


ra»-n. 


KKTAZL 


A»ori»t*«l  L>ry  Ooods: 

low..   .   

»2» - 

uno 

1931 

1032 

1933.. 


losH-a.. 


BkMMUiagJ<kl«: 

1920 

1990L 

1831- 

1932. 

1933. 


1900-33.. 


Maer 

1030. 
1930 


t»xooo 
xxxooo 

i.so.  o(« 

K2.917 
ft4.lC5 
59.  J21 

747.  013 


ta.  393.  149 
1.304.  S^#l 
2.  4fiT.  *Ml 

i6i.ri4 

-l.«:»9. 914 

Wi  154 


.991.666 


2.  :\>>.  >« 

i  ifii,  vji 

J-Ji.  14-' 


1 1.  \JH.  434 


1981 
1032 
1003. 


IVJM. 

uno 

1980 

noi 

HBS. 


MM 

loao. 


Ml. 

ton 


•75.000 
•  75.  000  I 

:5,o«>  j  . 

7&.000 

«7.(N44 
7!l.0OO  ! 
-_ 1- 

291644   I 


130.998 
1J9.  :?40 
137,  571 
137.  1 10 
I3R.902 
lUi,4;5 


790.396 


•A.  IW 

1  :n.  vjH 

319,  ilU 
M.H,  'AU 

7,  yw  i* 

8.777,  <ri 
(V51ll,«« 

,V  l'^.  MO 

».  ac.  isi 

3.UM.622 
34.336.  1«) 


.'.'1 


'10 
••.10 


•v-^T.  110 

XOil.OSH 

3,  «I\«W 

4,  ion.  TTW 
4.31J.  lis 

5,  UIH,  >WM 
2.  a:.  151 

aa3«A.  115 


5.9 

»  1 
«  1 

14.7 

30  3 

9.3 


\M  0 

I 

411  0 

"    ^     i 
.S3  3 

1  9  L 

1  9  ,. 
J  I   > 

2  ft 

3  «    . 

__a-9  ,. 

13 


lOS  3 

IM  « 
111   1 


144  1 


•2.001 
106.  HW 

n, -re 

90.  TW 
M.000 


W7.  915 


-t- 


•  1.  M». 

M4:. 

3.749. 
ii.415. 
4.  MX 
t,»t. 


3U 

901  , 

590  , 

227  , 

035  , 


'  1,441,  .'12 

Z.  16(i.MM 

i.4;aMW 

4.451.aM) 

4.  (>ij.  <a2 

3.400.921 


1.0  ,. 
2s  ,- 
1.3  ,. 
10  ,. 

.»  1. 


401  5 

130  6 
67.4 

11^1  9 
2r.  0 

41  4 
M  0 
S3  0 
WI  7 
10(1  5 

.V9  3 


40.7 


M  4 
U2  5 

Hi  4 

lOA  0 

79  2 


B,902,9M 


32i>, 

sao. 

2901 

I7^ 


467 
330 
000 


01. 610 


(2.  151  (B6 
766.  J72 
705,  340 
Ml.  »73 

100.977 


■tarwU: 
>OJI  ... 
MWO 


1901 
I9>t 
1903 


1.170.JU 

IK.  190 
TJE^  967 

937.  in) 
937.  17W 


36.907, 

14.30R. 

11169, 

-2,543, 

11.349. 


vm 

U>2  I 

W7  ! 
973  t 
651   ' 

206  ' 

(_ 


IK.  KM,  ino 

10.  szy  tfio 
10.  tf24,  wn 
ii.inii.90o 

1X104,704 
6.  147,  463 


15 

I  3 
• 

I  7 
1.4 


&0I 
10  I 

kt  I 

4^0  I 


75  5 

39  • 
36  4 
M  6 
UB  0 


17V1,216 
1M9.  640 
1470,122 
1  lAV  WO 
I.  7(*.  4(« 


01  140,  767 

lA.  HA.  9U6 
1&.  964.  v>^ 
U.  736.  :4'i 

41,0(1  ijn 

23.  101.1116 


SI.  231, 
lu.  WO,  000 

zi,  411),  (in 

:3.  Mil  mu 

42.  Jill  (JOO 
Zi,  4I«.  IIJO 

'  J2,  >«.  «7'» 


loai-a.-. 


3.44H.7<a 


166.  9IA,  aU         132.  9U),  OOU 


1  1 

3  1 

i  0 

2  0 

1  9 

2  9 

i  0 


7  9 
7.8 

7  1 

7.7 


5&( 


55 

ftA 
67 
106 
1 1  v. 
HI 


76  S 


tooUujtm  Aft  aod  a<  UliXoJ 
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Tabls  I. — Salaries  and  bomton 


B — Continued 

imtiutriaZ  and  public- utUity  companies,  192B-33 — Oontlnxied 
BJtTAiL — continued 


Total: 
1928. 
1829 
1U30. 
1931 
1932. 
1933. 


192»-33- 


h— 

Salary  and  bonus 

Net  income 

Dividends 
paid 

Percent  of  net  InoooM 

President 

Total  olBccrs 

President's 
salary 

Officers' 
salary 

DiYidands 

- 

$1,420,764 
1,378.568 
1,414,735 
1,181,073 
1,060,987 
309,514 

$73,252,850 
83,911.875 
61.829.679 
64.381931 
25,465.146 
19.094.822 

$35,  543. 861 
41901.534 
45,481980 
66,158,320 
37,721,154 
6,901900 

10 
1.7 
14 
1.9 
4.2 
.7 

«.! 

y-— 

61.9 

1  1  1  1  1 

73.4 
10S.0 
14a  S 

6,825.641 

327,937,303 

234. 710, 758 

11 

71.7 

Ameriran  Smelting  &  Refining: 

19"« 

1929-. 

1930 

1931  -.-- - 

1932     

1933. - -- 


1928-32. 


Anaronda: 

1928  

\Vi» 

1930 

1931.. 

1932 

1933.. 


1928-33. 


Kennerott: 

1928 

1929 

1930 

1931 

1932 

1033 

1928-33. 


National  Lead: 

loa... 

1929 

1930 

1931 

1932 

1823 


1928-33. 


Bt.  Joaeph  Lead: 

1928- 

1929 

1930 .- 

1931 

1982. 

1933 


1928-33. 


Total: 
1928 
1929 
1930 
1931 
1932 
1933 


1928-33. 


Borden: 
1928 

1930 
1931 
1932 
1933 


1928-33... 

Com  PfO'lucU: 
1926 
1929 
1930 
19JI 
11112 
1933 


— . — -«H 

ur2»-».. 


■*■ 

icnrofo 

'•-■ 

$108,000 
123.000 
124.000 
111750 

loaeoo 

$500,540 
651,645 
681.800 
569.833 
465,813 

$18,586,204 

21.831.583 

11,098,751 

874.976 

-4. 506, 175 

«6.0ia384 

$8,960,820 

la  819, 700 

11.528.007 

8.350,927 

1,375,000 

•866,250 

06 

.6 

103.0 

lie 

8.2 

10 

6l3 

66.2 

48.4 

40.0 
109.0 
0SB.0 

iii 

1 

MR,  350 

47,885,330 

41.071604 

L3 

85.8 

r- 

f — 

468.868 
348.610 
348,131 
323,215 
252  670 
208,403 

L 161, 650 
926,663 
923.955 
861820 
678,444 

X  174.770 

00.115,730 

18.361276 

-3.108.533 

-16.856.871 

6,821115 

14,419.084 

63.667,378 

34.314.426 

0,080,057 

851 

10 
.6 

LO 

4.8 
LS 
&.0 

00.8 

77.0 

18&8 

^■ 

1,940,896 

84.800,276 

108,061246 

14 

128^4 

r" 

i 

t 

saoao 

50,740 

loaaoo 

07.246 

oasao 

76,000 

45,651.533 
61066.305 
15.586.737 

3,848,828 
-6,005.480 

1307,734 

27,271074 
43.000.001 
28,171,425 
101668.820 
106,710 

.1 

.1 

.6 

16 

iT 



flO.7 
84.4 

18L0 
27&0 

t_ 

4A4.786 

111404.708 

Ua  070, 729 

.4 

07.  t 

i 

60,300 
01400 
00,300 
61. 215 
&1.061 
27,776 



5,871«6 
10,221807 
4,675,008 
4.021421 
3,301,612 
3,828,329 

3.874.540 
3,874.540 
4.804,043 
3,051000 
8,874,540 
3,281,180 

L3 
.0 
L6 
L5 
Lfl 
.7 



00.0 

87.9 
1017 

08.4 
117.5 

85.7 

^l 

371.042 

31,921852 

23,650,884 

L2 

74.1 

[ 

75,000 
75.000 
75,000 
63.750 
65.000 
33.453 

- 

4.400.973 

7,466,003 

1,500,991 

-1,409.353 

-1894,022 

-1, 161, 130 

6,851,377 
6,  SSL  400 
S,85L386 
1438,080 
301570 

L7 
LO 
0.0 

130.0 

78.4 

388.0 

.- 

377,203 

8,001450 

30,284.813 

4.7 

253.0 

itiiiiiiiiriii^iiiiiiiii 

771,788 
680.750 
717. 001 
668,176 
040,841 
844,631 

08,775,966 

160.701678 

61,231.853 

4.168.340 

-27.fttt.045 

-1.847.188 

60.406,854 

118,073.678 

84.608.376 

3L  000. 400 

5.640. 680 

3.28L18e 

.8 

.6 

L6 

ui'i" 

6L3 

73.9 

1810 

260.0 

fei_ 

8.731,277 

285,081.633 

304.070,270 

L3 

106.7 

EZ 

FOOD 


mmmm 

IU0.M0 
100.700 
170,400 
100,  OM 
101,300 

loaooo 

— 

IlLIKISl 

20,408.721 

21,00L214 

16,811200 

7,824.400 

4.040,448 

«6,317,0a 

10,047.  or 

U  079. 189 
U,  143. 118 
10,998.030 

7,014.740 

L3 
.0 
.8 

LI 
L4 
13 

48. « 
49.3 

00.4 
78  3 

146  3 
101  5 

800,100 

01431471 

81,010,300 

LI 

71.1 

mmmm 
mmmm 
mmmm 

276,000 
802,043 
273,700 
100,333 
15L700 
180,600 



1$,  19X974 
10,909.003 
14.087,000 
10, 700, 771 
8,70Laa9 
IL  004. 041 

10,006,000 
U.  070, 000 

iLro.000 

10,000,000 

9,340,000 

10,007,400 

11 
L9 
L9 
Lf 
L7 
LO 



iO.4 
710 
84.4 
90.0 
106.0 
93  0 

L  871 877 

74.640.070 

04,007,400 

L8 

87.2 

\  m  f     ^m^M 

'IM 


t  ^'  1 


m 


i 


fOotnotflo  At  ODd  (rf  UM»] 


int-s.. 


1.  44K  7<« 


IM.  SIM.  at         Mi.  HX\.  inu 


10 


:it  s 


[Sm  fooCaot«s  a»  uad  a<  UbitJ 
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AppKMmx  B — Cantlnued 
•ntf   boniues  iwid   t>y   5J  (ndiutrloi  and   put?Z: 

rooo — con  un  ued 


urtiifif  compa-niea.  192t  33 — €k>nUnued 


■4  +-1 


f!     * 


9'iii;\ry  iui<l  t"Jtius 

N«CilMDIM 

I  >.'. ,  ll*Il>ll 

iKX..'. 

I'ltf'viit  of  Mt  laoonM 

PrwKlMt       TntiJ  olT.it.r-* 

PrMktMt's 

nUry 

!>»iary 

I  '1  Vlll-T-,    S 

]'4\^                                                                                    .         -.--. . .-- 

$124.  "15 

aw.  W4 

iri-wi 

141.  vw 
m.  57  ^ 

7H5.WW 

$14    VS.S   <Vs.« 
\H  4.'-'.   U4 
l'»,  i»v-,  "*>■'. 

1"».  :  1.1,  '  '1 

10,  Hi   -vrj 

11,  in.:. '♦4'' 

(Ill  mi  -«r 

14   "Tx    i4l 

1^.  <-i.  4rj 
r.,  '»>'  147 

0  9 

1  1 
V 

n 
7 

,« 

........ 

...... 

t<<4   4 

UTS          

1%U)         

M*.ll         - 

Htt.'        - — 

IVOi                                  .       .   ... 

7i\  1 
M    1 
Vi    i 

ir  .' 

hi  7 

i«B-a 

VA  "M.  )4  1 

79,  .'IH.  HM 

8 

8S  S 

National  Dairy 

l\ir^                                                             .   .   

4.V'W4 

109.  \iZ 
109.  IK.'S 
\K7.M7 
171.089 
KHOOO 

1ft.  oin.  \m 
21,  '7H.  ;7- 
•*,  iM,  ry. 
z;.  M7  y74 

U  M7,  W<J 
7,  il'.l,  >-.• 

,V44A,  l'>4 
\  'V  .    -(TJ 

II,  iv'.,  OiJ 
1^*^7,  47V 

1.'.,  :.,+,  4i;i 

\  -VJ.  I'.'.'T 

3 
5 

.8 
-t 

t  4 

1  5 

.^  0 

(ono                                                                 . 

TT  ^ 

1930                                  ...       .   

60  « 

IWl       — 

1832 

7i   .' 

lA)  ^ 

Hna                                                 _ . 

il«  '^ 

1938-31 -  - 

731.  0K7 

«  1T9.  4(Ii 
»  !'«,  •0(4 

1*1.0*4 

177,  JU) 

ir.fioj 
m.  uu) 

«l»,'<34 

l06,97-.^«« 

•57,  l(fJ.n7H 

.7 

h:i  3 

tUaOmnX  Braadt: 

I93H                                       .                    - 

1939       - .   -    

MM. - 

1931         -   

1983       ^ 

1933         - - - 

» !'*.\44,  w; 

l'^.  4<U  -M 
14,  -.41  1.1) 
l.S.  lit!    4Vil 

\:,.  'Ha.  :•*^ 
CO.  994.  •*■.() 

W.  itM,  vM 
I''.,  ilii    .1.1' 1 

i.'i.  ;:u.  Dfiy 

li,  14&,  IW 
ra.  MS.  +49 

1   0 

1   1 
1   .' 

'J 
,  » 

.0 

lift  0 
110,9 
101  0 
^7  i 

1910-33                                                                          

104  0 

TouJ 

inr _ 

me      -- 

1930. - - 

Ml -- - - -  

1882 - 

1U83 

»li.  I7-, 

&<A.  4+4 
5*4.  S75 



^7. 711.  v.."* 
IT,  4':':,ir>t 

Si  7'«.  (If  7 
54,  >A.  -(M 

49.  '■  1 ", :  1 ; 

41«,  Mf^lMO 

^\.va.  io« 

44,M-,,'.7<) 
7i  l.M,ir7 
7V,  '. .  4   (Kl 
1^1,  7',\  'il'^ 
4-\  'ii.  7.! 

.ttl,  lCi4<.  .!7'; 

1  1 

1   0 
10 

1  1 

1  2 

1  0 

.'.v.'.'.'.'.'. 

firt  4 
,'.'  0 
74    1 
»'7   fl 
UA.tt 
9->  0 

Uai~3t-      - 

4.3»7.917       

1  0 

M)  0 

OTL 


wn,noo 

1U0.U00 

100,  tno 

85.000 

saooo 


$1«,  >i4\  *»> 

17,  i-iz.  4:: 

i  74i  '•.« 
.Sli  7in 

X  wii.ir.il 

(I,  Vy..  (77 


tx  4(»i,  mi) 

,'v  ~i)7   'i  n 
^»44«,  M.' 

z.  »*»*;  'V4J 

^.  '>,!)   Kl  1 


1928-d3 

Phllllpa  PaCiolMim; 

19W -. 

1989  . 

MO 

IMt 

1883  

MS 


540,000 


47, 


.'^l 


un 


oil  of  OKHforate: 


1981 
19«a. 


oa<rfN«w 


1939.. 
1990  . 
1981  . 
IfS3.. 
1983.. 


Unloa: 


M81 

1! 
1883 


wa-st. 


M;000 
6O,0Nt) 
80,320 
S1.V4U 
48.'«« 
48.080 


MMll.  171 

l,i.  J.J,  '.KJ 

.i,  IMII.  "^W) 

-.^  .'.71).  +<W 

77.i.  7«S»i 

I.  .VIQ.(>U6 


■<rj.  ,v.7 


4   7>i«. 

X.    ViJ, 

a!  444. 


:i 


44J 

4.U) 


0  5 

« 

4  0 

iw  4 
2  2 

1  i 

1  I 


1  0 

s 

2  0 

3  3 


20.0 
:)J.9 


19 

40 


47  0 


ml  J 
2U  0 


328.  A30 


lOaOQO 
100,000 
1.10,000 

uaooD 

ISO.  080 
1J8.388 


$.v«,  nno 

Ml.  333 
943.000 
(MA.0OO 
MO,  000 


7811388 


131^080 
125,000 
135,000 
13H.080 

r3.»s 

102.  27-2 


IK,  91,1,  44,S 


4A,aK'i.  tl-4 
4A.83.4.4WO 
r.  <57V  301 
14,  .VW.  5*1 
14.UI4. 1»2 
7.  Ma  AU 

160.528.090 


19,  79a.  fl7H 


37,  7H2, 
37.  THi. 
3H.  .'.17. 
32,  7J7. 
35.  »■-. 
1ft,  jr\ 


294 

JM 
»5l) 
250 

soo 

825 


I   7 


.3 

.3 
4 

10 

1   I 
1  8 


104  S 


=,1.==^= 


1.3 
1.3 
1  R 
4.4 

4.0 


1.230,048 
%  174.  «» 
1302.  7W 
1.AA9.  401 
I.  t*1217 


«75.M7 


79.000 

loaooo 

100,000 

107.232 

48.990 

102,277 


1QH,4&5,0M  ; 

130.912.794  I 

«2,  IW,  DBS  ' 

8,  704,  75K 

j       2S.0K4.  310 

t     SOS.  «31,07«  I 

30.305.021   i 

17,  S73,  24»*  I 

-5.09ft,  ^74   ■ 

-r.uos,  .Tin 

-4.  'Mi.  49)4 
25.  OW.  ,11U 


.'IJ 

36 

1S3. 

117 

4X 

.'.;« 

705 

».  r».  WW  1 

ji 

Jli*!, 

4« 

w.  «>«, 

442 

31 

9U0. 

WIS 

.1 
.1 

8 

14 

36  • 

.4 


1   1 

1  « 

i  5 

19,  1 

433.3 


997,  W7.  301    I 


i4.onn,  wn  i 

l«,  ,»l,  W.S   I 
1I..UH,  *J7   I 

1.  li«.  iJOO 


3  I 


405.183 


3,674.401 


4i.779.8S3 


S2.0 
Ml  0 
102.8 
235  0 
Ut7  0 
216  3 


113  8 


33,7 

.38.3 

131  8 

589  2 

127  8 


87  8 


70  0 
110.0 


[See  footDOtea  at  end  of  table] 
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TuL-tl 

IW**. 
li.'."J. 
1930. 
IWl. 
IKiJ 


l'J2S-33. 


!  Or  chiff  p\wutive. 

I  Not  ii.(  iulp.l  in  industry  totals  twcause  of  inoompM*  dan. 

Afpsmsix  C 

I  From  Bairons.  The  National  Financial  Weddy, 


Ahr^n."*,  Theo  ,  ilir 

Do  

.M.lr4Hl.  J    K  .  'lir    

H-iker.  tltxirce  K  ,  dir.. 

IX) 

Do 

B»<h«,  J  S  ,  V  P  - 
Baldwin,  I.  N  .  rliran 
Bohn,  ("hH.s  B  ,  pres  . 
Un—.!,  Wri    '■  .  dir 


Ciirm'nier 


\\ 


Jr  .  V    p. 


Child'..  Kversley,  chinn.. 

l>.i  

Cohn.  Hurry,  -ilkhdr  ... 

Do        

("olttBii',  Henry  A  ,  dir.. 

Do       .    .    

Colifate,  Robl  B  ,  v  p.. 
Colpale,  Ku-ssell,  dir 


Do 
Colitale. 

Do 
Cannon, 
Conway 


S   Bayard,  pres. 


clunn . 
pree.-. 
chmn  . 
climn  . 
dir.-. 


dir. 


C   A.,  pres 

Carl  C  ,  dir.- 

Coiieland,  Ch».<t  ,  secreUry.. 
Crosley,  Powel,  Jr  ,  pr  &  tr. 

Cudahy.  E,  A.,  chmn - 

Dawp«.  Ed,  L  ,  dir 

Dounhty.  A   J  ,  T   p 

du  Pont,  Euirene,  dir 

du  Pont,  Emrene  E  ,  dir 

du  Pont.  Henry  B  ,  dir 

du  Pont,  Irenee,  v 
du  Pont.  lAininot, 
du  Pont.  Pierre  S 
du  Pont.  Lammot. 
du  Pont.  Pien«  S. 

Do     

Endicolt.  Wendell. 

Ep»tein,  Max,  chmn — 

Foy,  Byron  C.  t.  p 

(lardner.  Q«o.  P..  dir — 

Hax«lton.  B.  K..  Jr  ,  r.  p -- 

HendW.  M,  L..  dir 

Hodres,  Chas   H  ,  v.  p -- 

Hoyl.  R.  y  .  V   P 

I>o     ----- 

Hutrhinson,  B.  E..  t.  p.  and  fir. 

Kaller.  K.  T.,  t.  p 

KrtlwinK.  C,  F,,  t   P 

Knox,  Seymour  H  ,  dir 

Krw«f.  S  .«  .  chmn 

Kre».  Rush  H  .  V   p 

Kress,  Samuel  H.,  climn 

I>o 

Lee.  Oeo  C  .  dir  

Liwe'.t,  L   K,  dir ^ 

MacNichol.  O    P  .  Jr..  t.  p 

McKinney,  N.  C.  dlr 

Do      

McIjiuRhlin.  R.  S.stkhdr 

Do    

Melville,  F..  Jr.,  chmn. 


Company 


Am.  Rad.  A  St.  S 

....do 

OlUette  8.  R 

U.  8.  8t«l 

N.  Y.  Centnl. 

Pullm&ii,  Inc.- 

Chryslw 

Eqait.  Off.  Bldf 

Bohn.  Al.  4  Br 

Natl.  Dl«.  Prod 

K.  I.  Du  Foot  dt  N — 

Bon  Ami 

...do 

Columbia  Pet.  Co 

do.. 

Co^.-Palm.-Pwt. 


do. 


....do 

....do 

....do 

....do 

do. - 

Cmnnoo  Mills.  .^ 
U.S.  Robber... 
E.  I.  Da  Pont  da 

Crosley  Radio 

Cadahy  Paeklag 

Am  Rad.*  St.  8 

Bonoacbs  Add.  M.. 
R,  I.  Du  Poat  da  N  — 

...do 

....do 

....do 

do 

do. 

0«nacaIMot 

do 

do 


8«an.  Roakoflk.. 
(Hn.  Am.  Trana.. 

Chryalar 

Am.  Tat.  A  TaL. 
Owans-ni.  Olaa. 

Borden  Co 

Am.  Rad.*  St. 

AU.  O.  *  W.  I.  8.  S.. 

.....do ^.. 

Chryate 

do 

OaiMralMot 

P.  W,  Woolworth. 
S,  S. 
8.  H 

do 

do 

NMh.  Mot... 
Comml  Cred 
UMwy-OwMa-Fofd. 
Am.  Bad.  *  St.  asm. 

do 

Inti.  Niekal. 

do 

MalTiDa  Bboa.. 


T~ 

Salary  and  bonus 

Net  income 

Dividends 
paid 

Percent  of  net  income 

t 

1=' 

L. 

President 

Total  oflBcers 

President's 
salary 

Officers' 
salary 

Dividends 

r 

8439.000 
4M,080 
635.320 
634,172 
405.505 
426,640 

$197, 773,  S04 

215, 804.  542 

80. 513.  708 

-8,806,618 

14,703,148 

35.  451. 993 

S98,551.S43 

117.903.477 

112,647.233 

87. 759. 328 

79,530,883 

81, 04a  152 

0.2 
.2 
.7 

3.'6' 

2.3 

«.» 

64.8 

r 

139.8 

siio 

121.8 

[■■ 

2, 825, 717 

5S5.30a277 

545.432,910 

,5 

10L9 

r" 

1935] 


Dec.  31, 
1034 

market 
valaa 


1837,502 

236,250 

735,434 

1,328.769 

709,775 

1, 195, 678 

482,850 

451,145 

3^356,250 

385.313 

i,  168, 806 

*  777.  750 

47,003 

ai00Z599 

37,  713 

1,062,335 

151.  125 

834.500 

1,888.095 

308,900 

886,013 

183, 316 

«» 480.  341 

83.125 

6.«n.soo 

S.  300,818 

1,981,582 

1,116.232 

4^801,233 

8,764.037 

649.079 

3.638,126 

8,878,150 

8,189,285 

1,876,538 

4,liS0,e92 

1,086,000 

437,950 

1.843,283 

338.343 

383,250 

788.990 

486.733 

836,973 

237,213 

9.000 

480. 500 

806,000 

4881,280 

S7,V7ai63 

4,096.477 

tt.  875, 361 

8.646,300 

1,396,113 

563.417 

273,160 

388.300 

111,846 

636,676 

148,800 

6. 788 


Appendix  C — Continued 
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Kama 


Melville,  P.,  Jr.,  chmn 

Do 

Mlniger,  C,  O.,  chmn. 

Do... 

MofTett,  Oeo.  M.,  dir 

Moffett.  Oeo.  M.,  pree 

Morse,  Perley,  v.  p 

Nast,  Aiex.  D.,  v.  p 

Do 

Newberry,  C,  T.,  chmn 

Patterson,  R.  L.,  prea 

Penney,  J.  C,  dir 

Porter,  Seton,  prea. 

Rockefeller,  J.  D.,  Jr.,  stkhdr 

Do _. 

Do 

Shattuck,  F.  O.,  chmn 

Slocam,  Mrs.  O.  S„  stkhldr 

Spiesel,  M.  J.,  chmn... 

Stone,  C.  A.,  chmn 

Straus,  Parcy  S.,  pres 

Sussman,  Otto,  chmn. - 

Do 

Talbott,  H.  K.,  Jr.,  dir. 

Tidmor,  Wm.  D.,  prea 

Timken,  W.  R.,  v.  p 

VanderbUt,  J.  B.,  v.  p 

Walgreen.  C.  R,  stkbdr _ 

Walireen,  C.  R.,  Jr.,  stkhdr 

Walker,  Elisha,  dir 

Do 

Watben,  0.  H.,  v.  p 

Watben,  R.  E.,  dir 

Weir,  E.  T.,  Chmn — 

Weiskopf.  D.,  v.  p_ 

Wifxin.  A.  H,,  dir 

Do - - 

Do 

Williams,  H.,  dunn 

Williams,  J.  B.,  v.  p 

WUshire,  Joe^  prea 

Wrigley,  P.  K.,  pres 

Zeder,  Fred  M.,  stkhdr 


Company 


MelvUle  Shoe 

do.- 

Elec.  Auto-Lite 

do. 


Coml.  Solvents 

Corn  Prod.  Rig 

Addresso-Multl 

Coml.  Inv.  Tr 

do 

J.  J.  Newberry 

Am.  Mach.  *  Fdry.. 

J.  C.  Penney  Co 

Natl.  Distil.  Prod... 

S.  Oilof  Cal._ 

S.  Oilof  N.J 

Socony- Vacuum 

F.  O.  Shattuck 

A.  O.  Smith, _ 

Spiegel  May  St 

Stone  A  Webster 

R.  H.  Macy  *  Co.— 

Am.  Metals  Co 

do 

Elec.  Auto-Lita. 

Coml.  Solvents 

Timken  Rol.  B 

Penick  ic  Ford 

F.  W.  Woolworth 

do... 

Armour  of  111 

do 

NaU.  DIstiL  Prod-... 
do.... 


Number 
of  shares 


Dec.  31. 

1034, 

market 

value 


Natl.  Sted- 

NaU.  Diet.  Prod — 
Am.  Locomotive — 

do 

Am.  Woolen 

No.  Amer.  Co 

Curtis  Pub.  Co 

Stand.  Brands 

Wm.  Wrigley.  Jr — 
Chrysler 


»65,103 

60,750 

41,523 

t2,902 

13.230 

67,225 

82.125 

31.683 

•  1,286 

101,025 

50,966 

64.412 

13,483 

1,331,828 

3,142,423 

5^114.370 

62,906 

62.786 

41,100 

148.014 

351,436 

16,288 

t700 

14.113 

4.7B0 

390,963 

63,773 

47,671 

16.386 

18,900 

»6.000 

10.423 

56,643 

62.066 

83.066 

10, 175 

t3,0fi0 

tiooo 

197.376 
38,608 
61,225 

119.683 
14,000 


Sir.  758 
2.4S3.158 
1.188,906 
314.867 
386,090 
4,886.431 
687.706 
l.%1.814 
146.604 
<44&,100 
11.176.060 
3.808,840 
370,300 
44.384.310 
03.860,753 
73,436,857 
482.767 
1,876,731 
3,113.328 
711,8l» 
11,063,140 
354, 800 
60,400 
403,058 
108.684 
10, 461, 178 
4,137,273 
2,974,334 
831,330 
108. 3U 
338.780 
303,188 
1.864.831 
2,677.067 
801,647 
191053 
30,738 
37,000 
3,888.348 
816,883 
941,290 
9^110,798 
8831780 


AOe, 


•  33,678  sbsrea  are  personal  boldings;  18,868  sharaa  proraU  tntanat  in 
by  AWred  4  Ca 

•  Also  dlractor  of  Weaooah  Devakipmant  Co.  wbiefa  holds  108.001 1 

•  Class  B. 
J  Class  .4- 

»  Voting-trust  oertlfloate.  w    »  t  rw,  9.^  Ju  w. 

.  General  Motors  Securities  Co.,  eoatroQed  br  E.  I.  Du  Pont  de  N8 

Inc.,  holds  11,928,052  common  shares  of  Oeoaral  Motors. 

'  Siffll^».168  staaies  of  General  Motors  set  aside  tor  the  Ctaaito  F.  Kett«tac 
Foo^tion,  aiid  80%  interest  in  428,630  General  Motors  «»M«e  hjld  by  a  F.  Kett«w 
iM  InTVhlch  also  includes  in  ito  portfolio  3,900  shares  ol  Onmni  Maosizement 
Corp.  stix*  and  135  271  shares  of  Oaoeral  Motors  Securities  Ca  rt«ek. 

/  Special  preferred. 

•  6  percent  preferred. 

»  86  laefarred. 


4  : 


-%'>^" 


I 


i » 


ll 
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August  2 


V   S   Trtmsury  Devartment  offtringa  of  public  lUbt  Becuntiea.  flacal  y«ir  1934.  from  July  1;  1933.  to  June  30.  1934 


Tttle  of  issue  or  »n« 


I.sHue  !.it« 


\t*Ciu-:ty   Ul« 


TrpnjnirT  h'lK  91  daji 

D* " 

T>« — 

r>o      ~ — 

l>o  — 

Do  

Trmaur'  Ti"*.  B  1*^^     -— 

TrMUBjrv  t»>n'l»  if  1941        

Tr*a»ury  ^ills.  91 'l«y«   

Do  -       

i>o    "TTT"T~!' 

f>rtifVT»tw  of  in<1#M«<1n««,  TJ-1«M 

Tr«Mwry  tMU».  H  tl*yt 

Do         

T'Ki - —  — 

Do  

T'*wk'!urv  >vin<l'»  '><  ltH.V  45 

Tr«»!wry  hilla.  »1  il»j» 

U© 

n« 

Do        -. — 

Do 
(°«rUfl»lM  nl  loAtbfdivMi.  TL>-Iu:M 
TrwMury  bilto,  »1  Oays -. 

IH)  

Dn 

Do     

Do     

Do 
Cwtittrntm  of  tTKteht^lmn,  TS~l9a4 

Traaaury  iioUw,  < '-  1«J.^     

Tr— ury  Mia,  91  days 

Do  

TfWMory  bills: 

llBiUy«      

91  i%»T* 

\lO<\mr*      

Traasory  not«a: 

r>-i«u        - 

(-I9B7    

Timmnrr  hi  Us; 

•I  <lays 

is.Uri^    .- 

IH) 

Ti—urj  aoca*.  c-naa. - 

TfMMiry  biUs: 

•1  <Uy» 

Do 

llBday^ 

tOcl»y« - 

lM3(Urv. - 

»l  rtays 

ixadaya - 

TiiMury  bofKK  l»*4-4ft. _.. 

Tnasury  Nills. 

•1  (l«y»    - 

IStdmr*- - - 

•  i 'lays    - 

IH2<tar« 

II  (l»y^  -   -- 

Ifflilayv - 

•  1  43  y^ - 

182  (lays - 

•I  day^    

in  days. 

•I  days 

IMday* .   

TT»««irT  boBda,  1946-*. _ 

TrcHHUTT  ootaa,  A- 
Tr«iisurv  billa: 

llCiiara 

IKdayt. 


J'ilV 

July 
inlT 

Jtilv 

Aiir 

Vil« 

A  UK 
Auk 
Aug 

S^pt 

S«v>' 

O,  I 

o.-t 

< »'  t 

(H-t 

O.-t 

Not 

S'ov 

Nov 

Nov 

N,.v 

Dw 

Ij*k' 

D.* 

Doc 

J«n 

J>tn 

Jiin 

Un 

Jiin 

J«n 


\'. 
It. 

JR. 

9. 
14, 
lo 
\\ 

n. 

30. 
\ 

v\ 

11. 

IV 

K 

XV 

1, 

H, 

IV 

?i 

^. 

K 

l.V 

3). 

r: 
J. 

10. 

i: 

?4. 

». 
lo 
31 


1  ill 

I'm 

ltf.U 
19X1 
1333 

1933 

isn 

19S3 
IUA3 
I«? 
IU3J 

1  «t 
1>AI 
iy.i.1 
i'«.i 

1<jR.l 

r«i 

1«! 
!«.! 

I*! 

rni 
i«t:t 
I'Ai 

tua4 

!-jn4 
iua4 

1>A4 

11434 


.><-t 

4 

i: 

'vn 

1  K-T 

.  ' ,.  ^ 

( .<-t 

IH 

T^ 

:•«« 

1 1,-t 
N  ,. 

N . .  V 



*. 



Aug 

1. 
I. 

i*m 

Aiitt 

Vov 

1^ 

.  :Tt^ 

N.iv 

,  iro 

Nov 

i-ra 

r>«- 

vtxx 

Jun* 

IS 

1W4 

!>«•• 

» 

IU.i3 

. ..«*.*>*.«—- - 

!>•>.' 

r^ 

:  <-« 

Jin 

\. 

rfM 

J -in 

I'l 

i'-»:V4 

f  i,t 

r 

;  M}  4.S    

Un 

.'4. 

I«M 

Jitti 

1*44 

_^  ,^^.,^^^ - 

\^r\ 

y\. 

m4 

__^,^^^^,,,, _ 

K.h 

7 

r<u 

K»ib 

:< 

l.fcJ4 

^^ ^     , . 

Feh 

_•; 

ij:v4 

. *.**»«——-——* - 

ffX, 

J< 

:/vi 

\\\t 

7 

u:u 

,,,._.    ...           - 

VI  iT 
Mir 

\:t 
A-.f 

NUv 


-•1,  .Ok  .. 
->.  :rn  .. 
4,    l'«4       .. 

;    '.'fM  . . 
:s   ;  lU  .. 

IV   '.i*V4... 

,.■>    I'il.V  .. 


Ritf  if  !n- 


M.^y  J.  .y34 


Teh     14.  1984 
lo 
do 


Amk   ■<. 


F%t>     19. 

.1.. 


I'XM 


:«V4 

;'j.i4. 

•.*J4 

l<tl5 
1*17. 


Keb  il.  1934  M«v  3.  '.^4   .. 

r«^  ».  Iil4  Aiiit    JV    :  «»... 

M-u-  7.  19R4  ■*«'[>t    V  19.J4  ... 

Mw  li.  1904  .Mar     :5.  191W... 


.;   Vlar.  i\.  1«V4  I 
.1   Mar    »,  19:)4 

.1  .lo  I 

I   .\pr      4,  im4  ! 
-I          d<> 

.    Apr    11.  I9rw4  ; 

do  1 
.'  Apr     16,  1934 

.|   Apr     IS.  !9a4  i 

.1     ..do  ' 

Apr     24,  19:14  I 

.     .       .lo 


June  Jn.  I<n4 

June  r.  1*14 

.■<*(>t    J>.  1/U- 

Julv   i.  19:14     

on    I.  ;!*.J4    

July  :i.  lau 

Oct    10.  I'i34 

Apr     !i.   liM4-4^    . 


,   May     i.  1«M 

do 
I   May     W.  1904 
do    .    . 
May   14.  1934 

<lo    . 
May  ja.  \VH 

lo 
Juoe    IV  ItU4  i 
.    .  do    .    .    .. 


J  una 
Juoa 


XX  IVM 
27.  IKM 


July 

Oct 

July 

O-t 

Au« 

Oct 

A  UK 

Nov 

Au« 

.Not 

AiW 

Nov 

June 

June 

Dec 


;4.  i9:n 
;:   i<04 

iS.  19n4 

J4.  19.14 

..   19S4    

ii.  iw:h 

H.    1«M 

7.  1904 

l.V  1934 

U.  1934      .. 
tl.  1934 
21.  Ift'M 
l.S.  194A  4>* 
Ii.  lft>9 


19,  I«i4 
JB.   1IU4. 


<  Trf«niry  bilb  are  issued  on  a  discount  basis,  and  ibm  rata  t  'iowd  ■«  oompotad  on  baok 

■  Issued  on  exchans? 

■  •sao.lil.vao  lor  eaab  and  IBno.7i&..UO  on  uchanK*. 
•  tlU.M0.4J0  tor  caab  and  Xaa.KW.tOl)  on  atrhanga 


disoouni  basts. 


Jh'erefnt 

rri 

.  u:, 

iH 
*n 

.2IM 
1.T7 
.  Urt 
I* 

.  loe 
or 
im 

M7 

rj7 

21fl 
rW 

.f« 

n.v 

7J'.> 
«J1 
«Z2 
«7i) 
fMW 

m 

.717 

94J 

.9>v>l 

i 

.  J7S 

.f.:: 

.4J« 
J 

ONO 

OM) 

I'A) 

.077 

.  IM 

.073 

.IfCl 

3V. 

.m 

.  l'*7 

.OTM 

.  IV. 

«74 

.  l'-.2 

.  14« 

on 

.  140 

OM 

.  Ii7 

3 

2Va 

.074 
087 


«v- 

>; 

Hi*. 

'••) 

^.'•> 

H"l 

^4! 


'uri 
«•) 
!■<> 

■111 


Amonnt  »nb- 


»20. 

■.'■J' 
?*. 

3r:i 

1.  S"" 
S.  ?.'4 

>; 

♦n. 

27*2 

r4! 

r* 

■M7. 

IVi, 

kjv 

»r 
i'" 
I."-' 

2.  N»X 

r;. 

3M 

A'J 

3lli 
l.ifVj. 
X4-4 

MSJ.. 


.\mi)tint  LssiMvl 


W>«i.  vir) 

7ja(joo 

^V^.  i)0l1 

:i\  ijiii) 
<ry.  .>« 
711.  mxi 
y.'..  '*») 
«^i  ■«) 

44  V  KIO 


•  I) 

■<»i 
■  ■I 
<!>) 

'a; 

J.:  jii 

4-M  i««) 


.« I 

Vilj 


■J44.  ^-T     ««) 

JL>..  '■">.  ■«») 
iTv  .iJ).  iJJ<J 

1.  n:.  4<ju.  i<«i 

2.  >,>.  .  -t.  '<JIJ 


4.>l 

JV. 


HJU 


3H.  '«^".  «l) 
!■>«.  ■".*.  »»■) 
1.1\  -Jl  «)0 
IM.  IV..  l»10 
117. 'yWi,  '»») 
ISA  .-Jf.,  .»)0 
147  Ml.iTil) 
1,  OCl,  Jfi).  >J0 


IM. 
1.V1. 
I'M. 
14'. 

r^i. 

19>. 
19U. 

17-.; 

l.V\ 
1911. 
IW, 

s,  non, 
4,93:. 


so. 


n 


■■.«M, 


Tin 

(W) 

ino 

ilXI 

« I ; ,  'inn 
»v4fl.  iin 

4»VsUi)U 

■^•JO.  '•.00 
7>0.  ^OO 


294,  9W.  iiun 
361,941,  JUU 


II 'in. 

7V 

HI  I. 

rs. 

3.V(. 

K.«. 

"•^ 

no. 

If*!. 

7i. 

'  174. 

IWI, 

7V 

IfXX 

I.  4f):' 

7V 

•1. 

7.V 

fin, 

I'KI. 

r«i. 

IHJ, 

1(C. 

liTii 

Hr 
lift 
ij.'.. 
i-t. 

■.A 
1'^ 


mo  (tio 

4'.1.i»») 
I7Z.>I) 

!.'J.  ai«j 
iwri.  •»« 
141.  no 
wv '»)» 
m.\.  Ko 
!'«).  iro 

21111.(11) 

2B«.  m) 

ILtU  (>■) 
9I>\  VK) 

oiv<x») 
i>si  oon 

OV  1.000 
ifjn,  0(10 
;:m.  vm 
Vii.  oiio 
(134  nm 

1WI.UII0 
UViKK) 
MS,  0(10 

mi.  iioo 
irj:  If) 
uvi,  iir*l 
«  "■  '.iiO 
.'»':i  no 
490  tin 
**i  on) 
(V4)  no 

Ml  OUO 

ijft  no 

74,>4   VO 

;o;  «o 
iji  no 

4'JLl   iJUO 


.v).  ir-,  one 
75.  n'T  uuo 

7V 'M4.no 

4 :  s.  jy  1 . 9«o 

4J».  7,J(  .  7U0 
74,  l.V ,  (XM 

7,v  n*^.  n)0 
ini.  ii'.no 

im.  IK. 000 
.vxoei.uoo 

SO.6J.'.U00 
so.  l.V. 000 

va  (W..  OUO 
50.  rv .  000 

so,2::.\uuo 
■  uoei.  9r.ii,sao 


7.V 

sa 

TV, 

sa 

7S, 
Hi. 

7.V 

sa 
so. 
so. 
sa 
so, 

•824. 
4*. 


(^•.  M)0 
(0.1.000 
il>.  UOO 

(Hxono 

(16  i.  DUO 

otr.ono 
iii.ono 
iri.000 

2,V  I.  000 

QHIOOO 
C. '.  000 

14.X0OO 
JfM.OSO 
.S-' 1,700 


7S.»i,aoo 

7S.  36.1.  QUO 


f- 


1935  CONG] 


U.S.  Treasury  Department  offering*  flfl 


Till*  of  issue  or  sectes 


Treasory  bills: 
ls3  Jays 

1V2  il:iy»    -    -- 

Do       

Do  

Do  

Do       -. 

Do     

Du         

Do     

Do 
l>.. 
Trwv«urv  notes: 
D   1*V.         . 
D-193..* 
Treji«:ury  Ininds,  IV 
Tre^^ijry  l.ills. 

IKJ  .1s\-s 

l>o - 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 
Treasury  notes.  .\ -19,19... 
Tre!i.-<urv  tiiU.N 

\'-l    Isvs        

P.I  .  ... 

Trea,<iir\  )Hin.l.<.  r>4i*-,V2.. 
Tre.t.-iiirv  ii.r.e.-i,  K-193fi... 
Tri';w'.iry  h;lU 

IS.' .Uvs     

Do 

Do - 

Do 

Do 

Do .- 

Do -- 

Do - 

Do 

Do  

1R2  .isv;     

ri.l.iv,     . 

IV.'  .'svs  

lO'lov^       

ls:>,':..v<  

IT!    1  'V.; 
Tre-i.-iirv  nole*.  .\    1940 
TrKi.'i;r\    Uin.lv,   li*.S.V  SO. 
Trpa.'^urN  I'lU 

IS.'.irtVi 

■m  .lavs   . 

IS".'  -lavs 

IT.' days  . 

Do     

273   Isv^ 

Do 
TrenMiry  Nin'l*.  IVW-'iO. 
Trea-^ury  rotes.  A -1940.. 
TreH..<ury  bills: 

273  d.>tvs 

Do 

Do.   

272  days.. 

13.1  day« 

273  da y^  

Treasury  Uind.s.  1944-48. 
Treasury  bills: 

133  (lays.. 

273  days 

1  Treasury  bills  are  issuod  on  a  disooont  bMii.  UKl  tlM  1 

'  I.ssue<i  on  exchange. 
'  Dite  of  cirr-ilar  offering  additional  i 
•  A.llitional:  i^v^ued  only  on  MctiAngfc 
'  Additiooai  issue. 
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Appendix  E 
debt  securities,  fiscal  year  1935,  from  July  1,  1934,  to  May  31,  1935 


Issue  date 


July 

July 

July 

July 

Au«. 

Aug. 

Aug. 

Aug. 

Aug. 

Sept. 

Sept 


3,  1934 

11.  1934 
IH.  1934 
25,  19:}4 

1,  1934 

8.  1934 

15,  1934 

22.  1934 

29,  1934 

5,  1934 

12,  1934 


Sept.  15.1934 

...do 

Sept.  10.1931  > 


Sept. 

Sept. 

Oct. 

Oct. 

Oct. 

Oct. 

Oct. 

Nov. 

Nov. 

Nov. 

Nov. 

Dec. 


19,1934 
20,1934 

3.  1934 
la  1934 
17,  1934 
24,  1934 
31,  r.)3J 

7.1934 
14.  1934 
21,  1914 
28,  1934 

3,  1934 ' 


Dee.  5. 1934 
Dec.  12.  1934 
Dec.  15,  1934 
do 


Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Feb 
Feb 
Feb 
Feb 


Maturity  date 


Jan.  2,  1935. 

Jan.  9,  19:15 

Jan.  16,  1935 

Jan   23,  19-}5 

Jan.    30,1935... 

Feb.  0,  1935 

Feb.  13.  1915 

Feb.  20,  1935 

Feb.  27,  1935 

Mar.  «,  1935 

Mar   13,  1935  ... 

Sept.  15,  1938.... 
Sept.  15.  193S.-.. 
Apr.  15,  1944-46. 


Mar. 
Mar 
Apr. 
Apr. 
Apr. 
Apr. 
May 
-May 
Mav 
-Mav 
May 
June 


20,  1935. 

27,  1*35. 
3,  1935- . 
10.  1935. 
17,  1915. 
24,  1935. 
1,  1935.. 
8,  1915.. 
15,  193.V. 
22,  1935. 
20,  1935. 
15,  1939. 


Dec.    19, 1934 

Dec.   26,  19:V4 

2,  1915 

9,  1935 

i\  19.1.V 

2.1.  1915 

30.  1935 

6.  1H3.S 

13.  1935 

20.  1935 

27,1935 

do 

Mar.     6,  1935 
.     .do...   - 
Mar.  13,1935 
.   ..do  ...  . 
Mar.  15, 1935 
do 

Mar.  2a  1935 

do 

Mar.  27, 1935  ; 

...do 

Apr.  3, 193,V 
Apr.  10, 1935 
Apr.  17, 1915 
Apr.  22, 1935 « 
do» 

Apr.  24,1935 
Max  1, 1915 
May  8, 1935 
May  15. 19.15 
May  22, 1935 

do 

May  27, 1935 » 

May  aa,  1935 
do 


June  5,  1935 

June  12,  19:15 

Dec.  15,  1949-52. 
June  15,  1938 

June  19,  1935 

June  26,  1935 

Julv  3,  19354 

July  10.  1935 

Julv    17.1935 

Julv  24,  19,^s 

Julv  31,  1935 

Aue.  7.  1925 

Aug.  14.  19:15... 
Aug.  21,  1935.... 
Aug.  -28,  1915.... 

Nov.  27.  1935 

Sept.  4,  193.S 

Dec.  4,  193.S 

Sept.  11,  1935... 
Dec.  11,  1935 
Mar.  15,  1940 
Mar.  15,  1955-SO 


Rate  of  in- 
terest > 


Sept.  IS,  1935 

Dec.  18,  1935 

Sept.  A  1935 

Dec.  24,  1935 

Doc.  31,  1935 

Jan.    8,  191« 

Jan.  15.  191« 

Mar.  15,  1955-60. 
Mar.  15,  1940 


Jan.  22,  1936 

Jan.  29,  1936 

Feb.  5,  1936 

Feb.  11,  1936 

Oct.  2,  1935 

Feb.  19,  1936..... 
June  15,  1946-48. 

Oct.  9,  1935 

Feb.  26,  1936 


^li  oomputad  on  bank  discount  basis. 


Percent 

0.070 

.o<a 

.069 
.067 
.086 
.115 
.243 
.227 
.219 
.181 
.226 

D^ 
24 
3^ 

.282 
.286 
.284 
.238 
.209 
.198 
.189 
.212 
.220 
.20s 
.22^ 
2Vt 

.219 
.193 
31.* 

m 

.155 
.116 
.101 
.116 
.145 
.145 
.136 
.120 
.110 
.117 
.108 
.166 
.100 
.147 
.094 
.141 

2H 

.091 
,147 
.109 
.180 
.157 
.176 
.176 
2H 
IH 

.169 
.153 
.152 
.143 
.088 
.146 
3 

.095 
,137 


Amount  sab- 
scribed 


$205,138,000 
208,743,000 
207, 015^  000 
157, 856. 000 
115.497,000 
108,633.000 
201,491.000. 
254.80a000- 
290,185,000 
342,426,000 
244, 98a  000 

614.066.000 
696,41M00 
466,898.300 

15a  849, 000 
194,266,000 
243,169,000 
232,20i000 
237,  719, 000 
205,632,000 
108,826,003 
168, 03a  003 
199,  237,  000 
208,  855, 000 
314,9ia000 
765, 192. 600 

236,906.000 

302,273,000 

2, 334.  469,  500 

3,  246.  269, 400 

333,129,000 
229,290.000 
214.  13a  000 
141,685,000 
142,  359, 000 
232,573,000 
203, 618. 000 
262.986,000 
196. 853, 000 
156, . 544, 000 
120,  712, 000 
165. 18a  000 
152, 020, 000 
157,560,000 
129,722,000 
120.615,000 
513. 884,  200 
1, 659, 569, 300 

104, 570, 000 
67,406,000 
108,320,000 
117,186,000 
119.428,000 
100.147,000 
124,413,000 
715,572,400 
863, 194. 760 

115.050,000 
213,212,000 
165, 006, 000 
160,266,000 
109,  280, 000 
114,552,000 
270, 077. 000 

70,001,000 
118.922,000 


▲moont  isBiMd 


$7&,187,fl00 
7^2SS,000 
75.1H000 
76, 20a  000 
76^026.000 
76.327,000 

rs^saaooo 
75.08a  000 

75, 066, 000 
76.  28a  000 
75.366,000 

•614. 068. 000 
•586^416,100 
«45a,888.300 

76.041.000 
75.023,000 
76,038.000 
76,30a000 
76,248,000 
76,102,000 
75,015,000 
75,075,000 
75,045,000 
75,168,000 
75,287,000 
«  765, 102, 600 

75,138,000 

75,079,000 

491.388,100 

688,673,400 


75, 
74 
76, 
75, 
76, 
75, 
76, 
76, 
76, 
75, 

6a 

60, 

8a 
sa 
sa 
sa 

•613, 
'1.&S0, 


02a  000 

soaooo 
isaooo 

186,000 
070,000 
129,000 
106,000 
185,000 
112,000 
034.000 
054.000 
186,000 
114,000 
072,000 
0S2.000 
140.000 
884,200 
580.300 


sa  125. 000 
5(1.006,000 
5a  078, 000 
6a  071,000 
sa  018, 000 
50.062,000 

ecoaaooo 

« 715, 572, 400 
•  863, 194,  760 

60,1.S5,000 
50,085.000 
sa  091, 009 
50,266,000 
SO.  06.1, 000 
50,020.000 
•98.708,000 

50,021,000 
60,037,000 


^im 


if* 


4? 


•- 
I 


% 


i! 


i 
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FlJcal  year: 
lan  -_. 

1918  ... 

1919  --. 

1920  .. 

1921  ... 

1922  ... 
-^   1933.. 

1924  .. 
1825  .. 

1926  -  . 

1927  .- 
19>28  .. 
1920  .. 

1930  .. 

1931  .- 

1932  .. 

1933  .. 

1934  .. 
1939  .. 

(Speech 
17.  1935.) 
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A-fTntNBix  F 
\nUrtst  on  the  yyti>Vkc  d*ht 


1 


•24. 

189 

619 

020. 

099, 

991 

055. 

940. 

881. 


742 

74,3. 

2lT 

251 
144. 

000, 
923. 
802. 
806 


of  Hon.  W.  D.   UcFAALAin. 


831.937 

787.019 

731.764 

678,330 

659.347 

611,559 

599,276 

68S.  365 

756.817 

837.000 

CONGaZBSIOMAI.  Rhx>kd. 


702   I 

277 

569 

022 

731 

759 

690 

913 

662 

700 

578 

478 

400 

.  613 
704 
631 

,  106 
OOO 
000 

Ma7 


APFDroix    O 

[Prom  The  New  Republic,  J\Uy   10,   1935) 

■OMX  SALAmiKS   AKC   WACXS 

The  table  that  appears  below  haa  been  complied  by  The  New 
Republic  from  two  lets  of  ofBclal  flgurea  In  Wuhlngton.  The 
flgurea  for  ofBclala'  Hilar  les  are  drawn  from  the  records  of  the 
aecvuittea  Kxchange  Commission.  Those  for  the  wages  In  the 
same  Indiistrlea  are  taken  from  the  Trend  of  Employment  compiled 
by  the  Bureau  of  Labor  Statistics  of  the  United  States  Department 
of  Lahor. 

The  Individual  named  In  the  second  column  is  In  moat  cases 
the  chairman  or  president  of  the  company  He  Is  usually,  but 
not  always,  the  Individual  receiving  the  highest  salary  It  should 
be  noted  that  the  figures  for  1933  and  1934  are  not  strictly  com- 
parable, since  the  latter  covers  total  compensation.  Including 
bonuses,  etc 

The  weekly  wagas  given  for  December  1933.  and  for  December 
1934.  are  In  each  case  for  the  Industry  In  which  the  nuijor  part 
of  the  company's  business  lies. 


NsDM  of  eompaar 


N'ama  of  officer 


A(Mrwsn«r«ph-Vfaltlcraph  Co. 

Air  R«<tn«tion  ("o  .  lor     

Alpha  PnrtUnil  ('«n«nt 
Amerkxo  ('omnMrckd  .Vioobol 

<  'nrporatioa. 
AimincsD  Hkle  h  Lasthar  To. . 
AruancaiD  Machio*  A  rouadry 

Co 
AoMtlcan  MeUl  Co 


J    R    Rocen 
r    E    Arisni!! 
O    >4    Brown 
R.  R    Brown 


Hla 

tottU 

oom- 

peuaii- 

tiua 


\ 


His 

jalnry 
LQ  iU33 


Ap- 

prmi- 

weekly 
wsee  ID 

MJ1M 

in<liu- 
try. 


Ap- 
prt.il- 
niHt« 
w«fkly 
wac;e  lo 
s*ni« 
Ind  OS- 
try. 
I>«iceni- 


[140.  WO  •4A,  «» 

7«.  im  ■  \h.  rs> 

32,  24«  «.  imo 

,   50,  7V7  .'1,000 


F    Danoer   . 
L.  Pait«rvD 


1H.*W 

40,aou 


1.V0OO 
40,000 


ABMrtesa  lUdUtor  A  Stsodard 

ttenitary  Corpormtioa 

AoMfieao  Rollinc  Mill 

AiiMrie»n  tlatoty  Rsser 
Amanosa  Smalunc  A  Rsflning  ; 

Co. 

AoMrlean  .'4nufT        ' 

Amoricsii  :i(Ml  f  mi  mines 1 

AoMrtesn  Talepbooo  A   Tels- 

Kraph. 

AnMricsa  WooImi  Co | 

AoMTiosn  2ioc  LiMd  A  dmslt-  > 

AnaeoiHla  Coppsr  MIniaff  Co..| 

AfM-bor  Cap  CoriMirmUoa j 

Arnneroiif  t'ock   -       

B«wrtiaat  Packinc  Co 

B«r«  A  Co  

Bethlebsm  StMl  Corpcrmtloo. . . 

Ptaw-ICaoi  Co 

CatfTpillar  Trmctor  Co  . 
C«rLMD-(M<l     ProdocU     Cor- 

porsthm 
Clt»tt-P««hody  A  Co.,  lae  . 
Cor.*-Coli»  Co 

Crowo-ZcUarhoeli  Corpivmtlon 
Curtj«»-Wrntht  CorporsUoo    . 
I>i«mon<l  V(su4)  Va 
Dtstillon  A  Br*wsn  Corpor*- 

EMtmaa  KodaJt 

Furttanks.  .Vfons  A  Co 
UoMraJ  Ameriemn  Traasport*- 

Uuo  CurporatioB. 


H      K      Hochs-      X<»0      

child 
CM.  Woollcr--    48,000      34.000 


O   Vwity 

Vf.  DamoiAnn 

S.  (iUKfeolMiiii. 

M   J    CondoQ. 

a.  B.  doott 

W    :!    aillora.. 

L  J    Nooh 

H.  I.  Young 


Aooo    a.wo 
)8. 740    M.  ono 

50,  JUU      4U,UU0 


,  X2.4UU 
30)),  250 


Y  Keltoy  .. 
K  Siewirt  . 
W    Prcntua 

\rkeU 

I^RoulUlMT 

C  h  t  r  1  •  t     .M  . 

8«-hwAb 
AC    Lehmsn 
B    C    Haocock 
a    Vf    Brown 


1 
S&.100 

,    25,*»5 

i  azfyw  '. 

'   4A,(V44 

4H.  001) 

».•«) 

im.  !«,'> 

.ZSO.  000    '. 

i            1 

■  n.  vm  1 
izom 

R     PkllDOT 

W    Woudrufl 
Bl<>ch 
.i   \\  Off sn 
\    Fiurburn 
I'  Dcataulor 


KOOO 
I    4? 


1   47, 

IM 

100. 

M) 

67. 

W> 

». 

MO 

100. 

(M) 

17. 

V«l 

50,000 


15.000  I 
JUUOO  1 

Mi.  40'.>  I 

31.  7-i5 

JO.  100 

«).  iJOO 

230.000 

MkOOO 
A.<«00 

32.  400 

43.  M» 
75,000 

17.  <*» 

25.000 

IJU,  UO 


M 
17 
M 

30 

20 


It  I 

1«  ' 
30  i 

*i 

14 
23  I 
»  I 

17 
30 

21 


U 

IV 

t» 

34 

3S 


12 

r 

19 
3S 

r 


r  w  i>oT«K>y     90,  »B 

R    U    M«ne.         «Z  .wu     SX.  SOO 
M    Epstaui au,(MJ  ,  SU.UUO 


b«r  1934  ber  1M3 


120 

23 
15 
33 

30 

Ul 

17 
14 

n 

19 

17 

13 

19 

30 

lA 

17 

3D 


IS 
17 

22 
19 


11 
» 
17 
34 


22 


Name  nf  couipony 


Oillette  .'Safety  R.-unr  Co 

B    F    Cioorlrirh  Co 
(loTKlyKir  Tirp  A  Riit'f*r  Co 
Oranil    Kapi<l.'!    Virnish    Cor- 
poration 
W    T    (inint 
nr«»t  Weetem  Sueir  Co 
Hercules  I'ovr  ler  Ci-t 
Hershey    Chocolate    Cor^iora- 
tion 

Infterv)ll-R;ini1 

Inl:inil  ."^'eel  Co 

Inteflake  Iron  Corporation 
Interaalional     Bu.siness     .Ma- 
chines r'nrporsMdn 
Isianil  Creek  Coal  Co 
Jones  A    l-aughiin    Sieel   Cor- 

{Kiralion 
l^ehigii  Coal  A  N'avieation  Co. 
Libby-Owen.s-For'1  </la.«  Co 

I>on«-Bell  I.umher       .    .. 

lAiillum  •■'te*!  Co     

Nf-iTih-^ll  F.pl  !  A  Co  

Mid-Continent  Petroleam  Co 
MulUnd  .'iieel  PTrxlii<"ts  l"o  . 
Mohawk  Cari*t  Mills  

Montenmerv  Wvl  A  Co  ,  Inc. 
Niticinil  Ciish  Reeister  Co 
NafioDAl     InstiUen    Proiiucts 

( ■<»rporati"n 

Viitionai  I.ea<l  Co    

Nnlional  Tea  Co 

New   ^ork  .\;r  Hr'ike  '"o 

New   York  .■^t.ifpi.i'jililiug  Cor- 

p<iriition 
Otis  Kl«v»tor  Co 

Oll.t  .■'toe!  Co    ,_    

Owen*  IlHn"i^  ')!:»«  Co  ..     .. 
PvkiT't  Mot.-r  C  if  Co 
Pan  .\  meri(-in  Airways 
P»n-.\rn«T'.'-»n  Petroleum  Co 
Fenick  A   FtI 
J    C    Penney  ( '■> 
Penn'iylvanii  Power  A   Lltht 

Co 

Pei'ple*  I)nj«  Co 

Pet  M,!k  C  ,  

Phelps  I  KT.  life  CoriHiritiun 
Pbila<le!phiH  A    Ketflinic  Coal 
A  Iron  t  ') 

PhillipvJnni-'  ''orporation 

Pitt-ihunth  I  Dal  Co 

Pullman.  Inc 

Rjvli.i  (  ort^Tition  of  ^tnarlca 
Kivhe'«t.vi  M*n1>it»in 
R«>ii  Silk  Hjsiery  .MilLv  lac 

Remin«lon  Rani.  Inc    .     

R   J    KeynoMs  Tobacco  Co 

.^b«nley  r)Htiller^  i  'orporaUon 
SchiiJia  Retell  .-^t^ires  Lurpora- 
tion 

Soan.  RoBbuck  A  Co  

•■^immona  ' "o 

.Skelly  0;1  Co 

Slan-iiT'l  Oil  ,)f  In.fUna  

euuidard  Oil  of  Kansss 

s'tewurt  WtrriT  

Stu'trfinkfr  I    irt»)rulMn    . 

Tl'lewiter  Oil 

I  nite<l   \;riT4?t  <  ortxiration 

fntte.!  Hi^cii:!  I'o   ■)f  \nieri<"i» 

Cnile.!  !)ni«  i  o 

Cniteil  -it«t«n  Inda^trial  .\l<x>- 

h«l 
Cniteil  -^rAte*  Krihher  <  "o 
l'Qjt*«l  "-Lites  StnelUnj.  Keftrn 

'.n«  k  W  u.:\i  i  'o 
f'ni'eil  State"!  Toharro  ( "o 
Van^ti:itu      I  urpuraiioo      of 

^rrieri.-a 

W»lwirthCo     

Warren  Hrx    Co 
Wenr:ngh.)U*  Klo-trlc  A  M»n- 

ufn-t!irin<  1  '•> 
W,herl;:ic  Me^i  i'  .r;»<ri(ii)n 
Wnetii   \er-.a»u'..-.ii  C  ir[»jrv 

II. <n 


Name  of  officer 


S     C    ,«;tsmple- 

rri  (I  :i 
J    P    Tow 
V   W    I.itchftel.l 
W    K    Hrown 

B    .\    Rnwe  I 

W  n  I.ippitt  ' 
K  H  Dunham  , 
W    F   R   .Mume 

O  DoiiMeday  j 

I.  K    Hlook  I 

C  D    Caldwell  , 

T  ;    Wdtson  I 

T    B    Davw 
O    O    Crawford 

3    n    Warrln«- 
J    I>    Bieicer^ 
M    n    NtLson 
H   a    Batchelleir 
J    NfrKiriley 
J    France 
R    J    Kulas 
A.    W     .'ihutUe- 

worth 
3    L    Avery 
K    A    Deeds  ... 
rf    Porter     

W    H    Ooft    ... 

O    Ra^rnll«sen  .. 
I.    R    Hiirrh    . 
J    F    .Melten 


Vo,  non  $»vi.  or« 


\'n\ 


m  nnn 

2V000 

5«,  071 
M,  VA 
.W.  000 
«1,.S50 

7«.  non 

4>v  '.-*) 

41.  434 

42.  4.T0 
■250,  (K)0 

TO.  700 

4<),  («) 

1 4,  av) 

4.5,  77  ^ 

81.000 
25.  001) 
5a  000 

inii.  000 

75.000 
75,400 

<  <«,on 

«).  000 

•VS.  IKX) 


I'O,  142 

XI.  000 


.W.  1)1)11 


250,  Of)0 


100.000 

75.000 

,  75.000 

!   1.5.000 

,  ftaoOO 

3«,  iWj 


J     H 

ityne 
J        K 


Van    Al- 
Mont- 


rnniery 


M  vc<  Hiiley 
T    I  npl*     .  . 

Hlnii.stein 
W  II   I.en<ien 
< '    IV nuey 
H    Wue  


M    ')    (iibfw 
W    T    \«rdin 
L    .s    C^tea 
K    J    Malouey 


A 
J 
D 
I) 

-4 


.S     Ph;IlUw 
I)  A  Morrf'w 

K    <  nwfurd 

SartiofT 
"in;  i««in 

.^     Klroym- 

J    H    R-nd.  Jr 
S      CUy     WO- 

lianis 
I  irover  Whalao 
L.  liuldvucel 

L  ;    Riitwnwald 
O    (1    .Stmiooos 
W    I)    .-'kpjly 
F    C,    .^*.iib«.rt 
C      H     Wrljtht- 

rnin 
J    V.    '  ifH   Jr 
ir    H    tTinan 
K  llni[ihrey 
Hr'i»  ri 

F    M«l4>IUn 
K     l.turrH 

y.   \  i.iiii'* 


KXi.  orjO 
411.   \?j 

17,  :v)0 

W.  iV) 

52.  \:; 
42.  in 

27.  fiJU 

50,OiX) 
I  .V).  4.',« 
,   76,440 

flu,  OOO 

1    44.  !  10 

,' J4.  12» 
,  li.\  4M 
,    i2.iJ0 

Vj  '<•.•^ 

xvuoo 

M.  120 

Atxauo 

7\  l.-WJ 

I  aajuo 

I    lU,  1)0 

.  XX  4a) 

iH.  l«) 

,117. 000 


3«fc0rj0 
34.  772 


25.UUU 

flU.OU) 
1A.UU0 


Al.UO 

12.  401) 

V*.  OW) 


4«.  Ol«      W,  000 


P 

I) 
K 

1. 

(■ 


3n,  000 
V),  nt) 

■  Al  I  I  >  ■  I 
\\  IIDI 
.irt. '»«) 
12  I'll) 

J«.  km 


F 
(■ 

B  r>Avii 

A    Hi«ht 

J 
A 

M     IV  Vod 
V    1  ..rey.  Jr 

H 
C 
A 

1  "onnl^T 

R    .,,.w 

W    K.>l>erl*>.ia 

M    H.IiowAy 

125.: 

.56. 


42.  U. 

2.\.  «"'i 

I'.. '»») 

44.  I»rt 
2i.  424 


29  OlJO 

4S.  ox 
in.  2l)>l 

t4.  .f)!! 


W   '22 

hi.  •■»») 

73,  Ul 

27.  »4o 

J).  25^ 


I  lncliii>-5    ■:'.<-r  ''uti:;i«iUdiUoa. 
'  Plus  ttock  ^>oaus. 


$20 


■jr. 

19 
30 


119 


18 


14 


■jn 

17 
26 


2r. 

25 

2ml 

19 

3B 

38 

I-----2,- 

21 

1  1 

14 

24 

23 

■2« 

20 

3) 

17 

14 

1.1 

20 

in 

24 

22 

a" 

vk 

1       *• 

17 

!      » 

34 
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Affrhihx  H 

EXECUTTVKS'    Cdf^ENaATIOW,    COMTSAafm 

In  the  following  tables,  the  1931  and  198S 
pany   executives   In  certain   Industrtes  Is  cent 
yearly  earnings  of  wage  earners  In  the  same 
tives'  salaries  are  taken  from  Federal  Tndo 
they  appeared   in  The  Annalist.  June  23.   1884, 
Times    during   February   and   Uarch,    1834.     Wa 
earnings  for  same  years  are  computed  from 
Census  of  Manufactures,  by  dividing  the  averags 
during  each  3rear  Into  the  total  wages  paid.) 

ELScraic  APPARATxn  am  buppuhIi 


n   AKD    1933 

of  com- 

average 

(Execu- 

reports  as 

New  York 

yearly 

the  U.  S. 

employed 


BOOTS  AMD  SHOES 


Company 


General  F.lcrtric  Co.  f2  ofTkial.s) 

Tung-.~^il  I.HiTip  Work.<!  (presiilent) 

Wwtern  Kl«tnr  C".  '2  officials)-- 

Zenith  Radio  Co    (vice president) 

WestiuKhou^  Klectric  A  MacufacturinK  Co.  (5  offidals)... 


Tot.%1  - - 

Average  -  12  officials'   • 

Avenifre   yearly   esirninirs  of  wafe  eamcn,  in  electriesl 
macliinery  apparatus  and  supplies 


fit- 

1933 

L 

$144.  «1« 

38,400 
110,  345 

12,788 
163,905 

• 

470.084 
39,173 

8S5 

>  For  the  yeiar  lit32,  since  ISB\  was  not  STaUabla 

UXAT  PACXntO 

Armour  &  Co..  P.  E.  White 

Wilson  &  Co.,  Thomas  £.  Wilson 

Bwlft  &  Co  ; 

Louis   Swift 

Edward    F.   Swift 

Charles  H    Swift 

G.    F    Swift 

H    H    Swift 

Cudahy  PacKlng  Co.: 

E    A.  Cudahy 

E    A.  Cudahy.  Jr 

G.   C.   Shepard 

Total 

Average    (10  offlcials) 

Average  earnings  of  wa^  earners  in  meat  pa 
sale,     1929 

MOTOR  VZHICUB 


Auburn , 

Hudson 

Mark        . 

Whilr  Motor  Co. 
I'.Hcki,rd  .    - 

Pierre- Arrow   . .  - 


Total       . — 

A  \  er-wre 

6i.fficiid-   .        

5  offlcinl-  

Avenore  ye^.rly  eaminss  of  vafse  eariMn  in  motor-vablds 
industry - - 


1929 
9125.  000 
125,000 

50,000 
40,000 
30.000 
30.000 
25,000 

50,000 
60,000 
50.000 

575.000 
57.500 

1,260 


t'soompensa- 
tton 


r 

1933 

g^ 

$22,  .500 
7«,800 
32,400 
39.000 
30.000 

m^. 

200,700 

40.140 
1.060 

Kuaaaa 


FinnUine  Tire  A  Rubbar  Ca  (2  officiab) 

<Jo<idvear  Tire  A  Rubber  Co   (10  offlcials)   . — 

1 

B    F   (J.KXlnch  Co   (Sofflrials) ' 

Total          —        —    — 

.A\  enife 

20  iffici.il-<  -- — . 

10  officiils                                                   .   .     . 

Average  yearly  enmings  of  wam  earMn  In  mbbv  tint 
and  tul)«f!        --                  -- — 

' 

MOTOK  VXHICLB  BOOiaB  ANV  VAI 

■i 

$134.  7«) 

•233.140 

190.494 


M8,374 


28,335 
1,033 


KeiMv-Hayen  Whoel  Co  (2offlc4al«)._ 

Niup-iiy  Corixiration  (president)     

Antencnn  Rtduoor  A  SLaadard  Sanitary  Corpofatioa  (S 

onicialsi  .— 

E   o    Biidd  Manufacturinf  Co  (preatdent) — 

Klertnc  4ufo-I.it*  Co.  (jirwBdent).       

Bri'.e*  .NUoufjuturinx  <  o   (xeocral  inanafar) ... 

Budil  >\  l>«el  ii»mi<ient) . 

HoK-er  .Manufartunns  Co  (preaideot) 

Tiiiikrn  Roller  Beannc  (3afficlaU) . .. 

I     A    Voun;  spring  A  Wire  (prwideot) . 


Total  ~ 

Averare  1 1.^  oflicialo .. 

Ayerace  yevly  eMmincs  of  wace  mnmn  ia  metar-vshids 
NKilev  and  parti .. 


'  y  officfU* 
•  For  1932. 


103,000 
37,000 

63.  WO 
32,000 
«61,0M 
>  45,  425 
3Z000 
75.000 
41,999 
4A.000 


434.404 
28.900 

1.018 


Tb    1933  ilcara  wM  not  aTsOsblik 
LXXIX 780 


Eniiicott-Johnson  (presidenfi.. .     

Melville  Shoe  Corporation  (.:'hairman  of  the  board) 

Florsheiin  Saoe  Co.  (4  officials; 

Total 

Averape  (6  officials) 

Average  yearly  earain.zs  of  wage  earners,  in  boots  and  shoes 


Executives'  oompenn- 
Uon 


1931 


$58,818 

.■iCOOO 

239.207 


348.025 

5S.0(M 

900 


FOOD  INDUSTKTES 


National  Dairy  Products  (2  oaScials) 

National  Tea  Co.  (2ol!i;'iaisi-.- 

Pel  -Milk  Co.  (vice  iirfcii.lent ) - 

Frank  G.  Shaituck  Co   .chiirrnan  of  board) 

Ueneral  Bakinu  Co.  (2  otfici.ils) - 

Ilersiiey  Chocolate  Corporation  (chairman  of  board) 

Loose-Wiles  Biscuit  Co.  (2  officials) - 

Loft,  Inc.  (i>re.^dent)--- 

Kroger  Oroc-ery  A  B.ikine  Co.  (3  officials) 

.American  Sugar  Refining  Co.  (2o3iiials) 

Bonlen  Co.  (president) 

General  Foods  (president)--. 

Standard  Brands  (6  officials). — 

Total 

Average  (25  offlciat.s) . - - 

Average  yearly  earnings  of  wage  earners: 

All  food  Industrie.'! 

Bread  and  bake.y  products 


$238,637 

104.999 

j6,005 

-    66.000 

100,000 

66,550 

96.000 

88,053 

400.174 

142,8^0 

180.030 

141,  559 

505,700 


2.195,387 
87,815 

1,142 
1,307 


on. 


St-indard  Oil  Co.  of  New  York  (10  officials)  * 

Consolidated  Oil  (4  officials)- .- .-- 

Pan  .American  Petroleum  A-  Transport  (president). 

Phillips  Petroleum  Co.  (president) 

Pure  Oil  Co.  (5  officials) 

S^catvwrd  Oil  Co.  (president) 

Shell  I'nion  Oil  Corixiration  (president) 

.Athintif  Refinin?  Co.  (2  officiils) 

St.indiU-d  Oil  Co.  of  New  Jersey  (7  officials)  • 

Standard  Oil  Co.  of  California  (5  officials)  ' 

Sun  Oil  Co.  (3  officials).. 


Total 

Averace: 

40  officials... 

37  olEcials--. 

Average  yearly 

refining- 


earnings  of  wage  earners.  In  petroleum 


$807,452 

300,871 

S3,SQ0 

51,990 

307,166 

72.437 

107,232 

17,5,  000 

59^500 

430,000 

192,  749 


3,(B3,897 
77.097 


1,561 


AGRICULTTTRAL  IMPLEMENTS 


TOBACCO  MAirUTACTTTRZS 


American  Tobacco  Co.  (3  officials)'* 

P.  Lorillard  Co.  (president) 

Bayuk  Cigars  (chairman  of  board) 

American  Snuff  Co.  (president) 

United  States  Tobacco  Co.  (2  officials) 

Universal  Leaf  Tobacco  Co.  (president) 

Total -. 

Average: 

9  officials 

8  officials 

Average  yearly  earnings  of  wage  eariiers  in  tobacco  mana- 
factures 


$1,  779. 037 
60.000 
31.237 
60,009 
105,809 
63,687 


2,088,779 
232,066 

006 


1933 


$52,500 

52.500 

170,697 


275.687 

45.940 

744 


$148,000 
71.700 
36,000 
60,490 

100,000 
06,550 
86.400 
36.000 
92,500 

119,300 

100,000 
69.375 

307,000 


1,342,316 
63,293 

931 

1,078 


I  $479, 745 

318,870 

85,000 

48,000 

176.  471 
40,000 
4H.930 
140.000 
512.268 
390.918 
180,000 


2,400,203 


64,870 
1,282 


Oliver  Farm  Eouinment  Co   (nresident)  

$116,177 

286,  149 

83,257 

$107, 130 

International  Harvester  Co.  (5  officials)' .- 

Deere  A  Co.  (3  officials) 

91.401 
•58,240 

Total                          . .- .-— 

^5.583 
53,953 

256,771 

Average: 

fi  nffloi*vb?                                                                     - 

42,796 

Averace  yearly  earnings  of  wage  earners,  in  agricultural 
ini  itlemen  Ls                                -     

1.089 

854 

ii$22a000 

6a  000 

2\000 

50,000 

i>  OS,  523 

30,000 


443,523 

"55,"  440 
583 


•  Company  paid  total  compensation  of  $4,752,007  in  the  «  yean  1938-33.  the  aTerage 
per  year  being  $73,109  lor  an  average  of  lOH  (rfficiala,  aooording  to  Labor  Reiaardi 
Association. 

•  7  officiab. 

•  Total  compensation  paid  to  oiSoeri  in  the  5  yean  1928-32  wai  $8,M8,219. 
'  Total  compensation  paid  to  offloen  in  the  5  yean  1928-32  was  $3,006,333. 

•  Total  mmpensation  to  an  average  of  6H  offlcials  waa  $6,714^21  for  tbe  •  yean  I92»- 
33,  or  $108,077  eadi  per  year. 

•  2offldali. 

M  Tefal  compensation  in  6  yean  1928-33  amounted  to  17,729,19$,  an  svarace  of 
$386,300  for  ZH  men  per  year. 
>■  2  offlcials. 
u  For  1  official  tbe  1932  oompenaation  is  gtven. 

Note.— Tot*!  compensation  paid  to  ofUcen  of  Consolidated  Cijrar  CorpormtioB  la 
the  5  yean  1928-32  was  $1,938,317.  Total  oompenmtioR  paid  to  officen  of  Ltgcett  4 
Mven  Tobacco  Co.  in  tbe  5  yean  1928-32  was  $5,415,282. 

From  Labor  HMearcfa  Awodatlnn,  New  York  CUy. 


R    tl    M<n« 


UaMTkJ  AnMficmn  Tmwport*-      M    Epauta 


9'i  MIU 

aauuj 


6U.UU0 


34 


Uun  Curporfttio^ 


'  I'luji  tiuck  t>oauj^ 


AvprsKr  yearly  <wraiaK>  oi 

UhImv  itn<l  [Miru     


'  Far  1932. 


■    3 


1.018 


Tb    1933  flcon  WM  not  STtlMlllb 
I.XXTX 780 


Note.— Total  oompenaation  paid  to  otRctn  of  CoaaoUdat^d  Cignr  rorpormtton  ia 
the  5  years  1928-32  wa«  $1,938,317.  Total  oompenaation  paid  to  oOicen  ai  UggM  4 
Mven  Tobacco  Co.  In  the  5  years  1928-32  wa»  $5,415,202. 

From  Labor  Reaearcb  Awodatton.  New  York  Citj. 


I 


I! 
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August  2 


Armtorx  I 


T4Bi-<  I  -Sumber  of  farms  per  t.OOO  of  all  farm.^  changing  ovmrr- 
shtp  by  txiTTOuJ  methods,  by  geographic  divis\ons.  12  months 
ended  Mar    15.  1932  35 

(US   Department  of  Agriculture) 


Krrxtfmx  J — Continued 

Vnernployment  caiculation     Continued 

Total  unemployment    -Continued 


5^ 


Type  "I  <Ale  And 
year 


Voluntary 
ISO 

IMA 


a  < 

^^  .=  -^i 

«-  ?-a  ^-^ 

.;  -  A' 

C  ^  A 


'■-i        < 


2-: 

it 


f  3 

3-" 


5-3 

_   3 


'i 

0. 


22.  S 
19.4 
19.7 


Forrvil  tattn  »ncl 
r«4at*<l  <tr(auits 
(d  nl  I  D  'I  u  e  at 
taxaa) 

1932         

I9S3        

1«M 

19CM 
Forvciouire      o  f 
mortcitce  tiank- 
ruptry.  etc    ' 

1933        

19SJ    .- 

1984        

1995 

Total  Inroad 
19X2 

19S3  .  . 
1984  ... 
1985.... 


I 


K1 
7  .1 


la  3 

13  I 


m  4  '    Irt  t  14.2 

21   0  '    1.V  *>  13  ^ 

JX  1  KS.  5  15.  5 

19.  1  18.7  17  7 


\  ft 

4.  7 

4.  I 

7  7 


12  .1  17   2  1'    «  17  «  22  ■< 

\S  ^  1><   1  \1  *i  1«  <  21    1 

17  ^  la    1  IH.  ■«  ITS  Jl  >( 

14  S  SI.  1  Is-  •*  JO.  2  25  0 


K  S 

4.  I 
17 


H  7 

10  S 
K  S 
0.0 


114 

1H.0 

ill. 

16.2 

1 

;  i.v.^ 

1 
l«  0 

'    19  4 

2R.3 

1   Al 

XL2 

M.9 

219  < 

11  4       T  *.  4.T  « 

19  4      W  ^  !   "M   S 

r   H  44  4 

20  4  14.  S 

34-  .1  '    MS 

4.T  9  72.  0 

32.  0  i   Vi  9 

23.5  I  4a6 


21   0  36-0 

r  1  27  1 

K  2  ja  2 

Itt  1  110 


»  I 

313 

21  S 
13.7 

47  1 
%9'  S 
4a  7 
24.  i 


13  2  I«  S  10  ■< 

Irt  0  !a  2  •«    1 

12  2  IV  4  '\   S 

,v  a  ,  11 0  I    4  s 


-2 

_  » 


I«  2 
Ifl  ■( 
17  S 
19  4 


13  3 

I".    » 

11    1 

7  J 


DaU) 

Jrily 

2.  M2.  'Xm 

AilKilSt 

S*i'i»"mt>«r 

2.  S.3W.  i»)i"» 

2.  4v,.  n«) 

Novrmhw 
i.  3!y.  Olio 

I)WVITltM>r 

!'>-2<) 

2.  1^24   '<«) 

4.Ui4   'HI) 

:  i«) 

"i.  ■i4^  .JJII 

7.  4  Ml.  i»«) 

7.  S<I7.  UH) 

7,  r,*(i.  nxi 

>«.  474.  l»») 

■».  '•'2.  i«») 

I'j.;: 

ID.  */J.  'Jul 

11.  >H.  i»)ll 

i;,  (2J, i»«i 

n.rt.-.;.iiuo 

'.2.  2J4.  irt) 

12.'.:  J.  «J0 

!  «.r2 

r,,  "VVi.  im 

IS.  iv^).  m*) 

lb,  i>4:,i»«) 

1  *.  s7'».  il«) 

\■^.  .V4.  I«») 

I  ■>.  4  2.;.  im) 

1  a3 

U.  727    »») 

1  !   "'>7   '«»l 

12.  Jl.i.  (««) 

12.  s;o.  mw 

13.  V^\.  H«i 

1  I.  .1.^2.  (I») 

)a.34     .   . 

13,  191.1JUI) 

li,  2>»;,iu) 

1.1.  Si)rt.  ()i«) 

13,  244,  OU) 

1 3,  430.  IJOI) 

l.i.  U12.1XJ0 

liKW 





I 

ApprNDix  K 

Natlonai  /ndujfruil  Conference  Board  revised  unemployment 
estimates,   by   mcmths   1930  35 


24  4 

36-  4 
24  7 
14.4 

.yi  4 
in.  \ 

44  9 


r  0 

35.2 

SI  1 

17  0 

40  2 
M  2 
34  3 

ixa 


27  0  ' 

33.4 

».  7 

1^'    , 

1    43--^   ' 

1    .SI  4 

:  44  I 

1   15.  7 

a* 
■» 

■3* 

21 


41  7 
•A  I 
JU  1 
»  3 


1930 

ia.li 

1»!2 

1933 

11 7Vi.ni)o 

1934 

la  .V3X.  noo 
a.  h7\  I**) 
a,  :«i  000 
9.3IS.  mx) 
a.  .111.000 
9.  2'.2.  DUO 
9.  H-2K,  000 

a.  9Baooi> 

ia2!7  000 

a.aoK  oiKi 

1935 

Ji'iuvy        ..     

(V  'W7  in)n 

fl.  7>4.  1)1)0 
4.  T-W  000 
1.  4151.1)00 
4.  M2.i)00 
7.  lrt.i.  1)1)0 
7.  nri.  i)Oi> 

-  a-ju.  Doot 

\  (MllJUO 

\  iri.  01)0 
a.  1)01  oni) 
a,  iHZ  or)o 

7.  40i  any 

9.  wn  noo 

10.  If-'  'Mr\ 

Kefrfu-iry 

.Mvrh 

A;.r:l 

.\Uy 

Jiin« 

July     --  

VUKIHt         ...„„.. 

."^lf«:n^>er.. ...... 

1  lfl.)f>.T        ....... 

Niivemh«r 

I>ecrm^x"r 
i 
Anniutl  avora^e     -. 

1  i  1S\  IXX) 

3.  24\  'Htl 

4.  321.  IXXJ 

1   14/2.  iJOi) 

4.  7-7-  1)1)0 
i  40i  0I« 

5.  174.  ')l)0 

'  i  37  V,  IJOO 

ID    Mil  DDOMl  7XZ  000 

10.  2U.1  UUJ|13.3Ofl,0n»> 

ID,  :'^4.()oo,iiau,i.oou 

11.  I)4«l  DOOM  1  AMU.  000 
:i.  Vj-i.  000(11(114.  000 

12.  I.S2.00II  11.  .V*4,0<X) 
12.  21)7  l)00MU  rU-  000 
1  1.  H.SO  OU)'   a.  921).  (UK) 

11,  "Wi.  oooi  J  yjt  ixjo 

'-).  *i.S  DOO 
a.  7S2.UOO 

a.  (121.  000 
a,  711.  uOO 

1 1 .  'JWS.  1)00 

12.  1 1  L  000 

u.  jaaooo 

la  WK  (X)ot 

la  .434.  OOO 

-     -  - 
11.621.  000 

iao>v\ooo 

9.  74a  OOO 
9.777.  OOO 

'  Inehidlng  loss  of  title  by  dateult  of  contract.  «les  to  ivoid  toreclosure.  and  «ir- 
raadar  of  title  or  ctbw  cransian  to  aroid  foreclosure 

Tablc  n  — Total  number  of  farms  per  1.000  of  all  farms  transferred 
by  forced  talea  for  the  years  ending  March  15.  1926-35.  inclusive 

(U.  S.  Depanment  of  Agriculture) 


'  I  aile<l  .SUdt^a  Onsii:!  <>(  I'nenipl  lynienc.  cliktseB  .4  and  H. 
Sour«e    (^onieraDOe  Board    BuUeUo.  Mar    10,  1935 


>9  mooths- 


Forced  .wlea  ,  1936-351 

0«ocnptaM  diTUioa 

For  delinquent 
taiea 

Fnc  fon^-losiira 

of  murttrage, 

bankniplcy. 

etc. 

All  forceil  Mlaa 

Naw  RnfflacKl 

4A  1 

51  1 

43  0 

.W  7 

1-26.4 

119.4 

71   1 

13ft  2 

.VV  I 

7S.7 

94  9 

119  4 
214-  1 
336  2 

1<7  2 
l.-CVi 
1SH.4 

r5  7 

2UA  4 

214.4 

143.0 

MMdIa  Atlantic         

170  7 

Kaat  North  leoiral 

Weet  North  'entral. 

•25U   1 

39.va 

80UU1  AUaotic                      .   . 

314  U 

Eaat  sVHith  Ontral 

Waat  Houth  Cantfal 

\lotiiitain                    . 

304  9 
2(M.  1 
405  9 

Pa<4flc                       

261   7 

(.'nlta*1  Stataa 

297  3 

Arrwmix  L 
Table    I  — i^amiiie*    and    persons    recennng    emergency    relief    from 
Federal    Emergency    Relief    Administration,    continental    United 
States 


Keaident  fanulim  .iiid  [lenon-i  r«oelTin(  relief  under 
the  fceneral  rriual  and  special  pru(rani3 


Montba 


FamlUan 


Single 
persuoi ' 


Mu-c^h 

April      

.May 

June 

July 
.4ujtu.^t 
.■^plem  her 
I  >ctoher 
.Vovemtier 


1933 

JjDuary '3.4.%.  000 

Kehruary «4.  140.0U) 

>  4.  .WO.  ilU) 

4. 47V  i-a 

4.  iil.  M,i 
3,  7>«,./JB 
.1,451,  S74 
X3.M.  110 
1JK4,  975 
3.01a  514 
3.  i6\  114 


(•> 
•  4.VS.  iX» 
'412.000 
'  401. 1-100 
>4Jrt.00O 
4rtl.  115 


Total 

familiea 

an<l 

unxia 
[leraDrks 


iM 
l«i 
<') 
l'\ 
(•) 

3,  908.  '<74 
!<  74:1,  SIO 
3.  tH7.  a7,s 
X  446.  514 
3.  Vjr,  429 


Total 
peraoos 


(<1 
(•) 

(M 

(•) 

(•) 

(•» 
'1S.'281000 
'  15.  077.  000 
'  13.  33\  000 
«  13.  414.000 
15,08a4AS 


Baaed  on  preeedit«  tabta. 


Armmix  J 

Alexander  Hamilton  Institute.  A«tor  Place.  New  York  City 

Unetnployment  caUrulation 

Total  unemployment 


DMa 


1«38.   -    .  5.233.000 

1900 5, 4V».  nno 

1981         .  iai7\(100 

1983 I3.?»l0.0n0 

1983 I«,lVi.0On 

1984 14.154,000 

1986 ;  13.72aaOU 


February 


5.afio.ono 
5,«w.  000 

laiNT.  000 

ixit7».4au 

16,  .39(3.  000 
13.621. noo 
13.335.000 


March 


4,5:4,000 

5.40a,  000 

10. 31.4,  om 

I4.0A3.<100 

14.114.000 
I\  044. 1100 

13.  iOH.aoo 


AprtI 

3,947.000 

y  wi  000 

9^903.000 

14. 314,  ono 

1*1,191.000 

iz«54,ono 

l2,76Si.0OO 

May 


X  «7«.  001. 

V  719.  000 
la  <K3.  000 
I4.734.(»» 
14.037.000 
1 2.  fM,  000 
12,  ■iSH.OOO 


Jane 


3,  nw.  000 

4.  197.  1)00 

la  314. 000 

l.S.  137  000 

IS.  291.0)0 
1 2.  4(».  000 


December'    1431.020  4J>i.  4.J1  3.  onu,  451  ,    11. 964.160 

l'J34  I 

January'        1  4ml,  r4  4,W  4<W  1942.743 

Februj»ry  » .  1  SMM.  a7.S  .Vtl  UCM  ,1,132.011 

.Mirrh  '         3,  OTTX  1.S.S  J6.3,  l.W  3,433.903 

4[>nl         ,i,147,  23,S  SM0.007  4.  4.17.  i42 

May  .    3,431.124  414.  tHH  4,445,212 

June        .    -.-    .  1,  777  2yH  .S/»l.  S2n  4.  .TW,  434 

July  1461314  V4i  225  4,401S41 

Au«u.it  4,062,134  S70,  S49  4,  632,  (M3 

Septemtier 4,  OW,  4IW  4.Vi.  129  4.  7M.  094 

October       .,  4,aiM.912  721.97-2  4,11«,4M 

November I  4.  217.  7flB  771  A«  4,  wa  i>49 

r>ecember  4.  463,  ««  799,341  5.363,221 


1935 

January 

Fehm.ary.....„. 

.March        


4.V1.  406  5.  4flK.  704 
KH,  079  S.  4W,  soe 
179.  003     .%  4«3,  490 


n.aHn,5<M 

11,427,415 
13.491282 
Ifl.44ai49 
17.  a«,  329 
l^  927.  060 
17.  r*.  140 
IH.  211  230 
18,4I4,M3 
18^403.406 
1A951,.V»4 
30.047.040 

aa  470.  553 
la  S51.  199 
M.  .438,072 


Percent 

of  U)Ul 

popula- 
lioo  ■ 


(M 
i'l 
(•1 
(') 


13 
12 
It 
11 
12 
10 

9 
9 

11 
14 
14 
14 
14 
15 
15 
15 
15 
16 

17 
17 


Tran- 
•henu 
tmid- 
inonth 
census) 


(') 


i') 
(•) 
(') 
(•) 
(•) 
(•) 
(•) 
(•) 
I') 


126,473 
145,  119 
164.244 
174.  13S 
117.  2K2 
195.061 
-206.  173 
221.734 

23.\9aa 

266.790 
284.955 

297.064 
.100,460 
17  ;   299,  SOO 


nejrinninj  with  O-ioher  l«H,  ihete  fljrurw  include  all  teachers  employed  under 
the  fimerKency  educ^uun  priigram 

'  Baiwol  on  latOi-envo  .if  r>o;Milatlon        '  Cartially  estimated        *  .Vot  nvailable. 

>  l>ocn  not  include  fLitulias  or  [mvokli  truulerreil  (rum  emerteacy-reltef  rolla  to 
Civil  Wrirk.i  .4ilniinL4ir»Uon  ;>-iy  rolU 

Suuroe    UivHioa  uf  Reaearch,  diatisuoi  aad  Kinaooe  May  14,  193&. 


1935 

TvPir  II  —  OWi^ioiu  hmtrrtd  far  r 
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:  funds  bf  StaU  and  local  relief  admimstratians  <■  SU  nntinental  VnUti  States,  Januarf  19SS  tlkrofU^ 
Marck  l9Si 
souBcz  or  ruKDS 
Federal  Emergency  RelieX  Admlniatratlon] 


Montb  and 


1933 

January  

Ffl>ruiiry 

March. 

April -- 

Klay.   --- - -  — 

June - - - --- 

July    - - 

A  URUSt        

Pepteniber. --- 

CKtober 

November 

r>ecember - — 

Total.  1933. 

MM 

January  - — 

February 

March . 

April 

May  '.  

June  ' 

July' 

AiiriL'^  '     - - 

S^•lltc:n^ler  ' .- 

Oriolier  '  -. 

November  ' ... 

l)ecember  >. 

ToUl.  1934  • — 

198* 

January — - 

February — 

March  ' 

Orand  toUl  '  (27  moiitb8)_ 


Total 

Obligations  incurred  for  emergency  relief 

Federal  funds 

State  funds 

Local  fundi 

iir-'' 

Ifci 

Ammmt 

Per- 
cent 

Amount 

Per- 

Ajnonat 

Per- 
cent 

If 

f-^ 

$00, 827. 161 
•7, 375,  423 
$1.  206.(31 
73.010.801 
70,806.338 
06,339,207 
•0,  155, 874 
•1.  470^  496 
19. 346. 338 
•4,888  913 
70,8ia514 
$6^526.331 

$31,175,001 
39,  K-V),  236 
5U  .VhV  230 
45,373.969 
48,803,457 
42,  523,  715 
37,  482, 328 
39.781.831 
36.289,188 
4a415.353 
30.796,429 
37.756.056 

61.3 
50.1 
63.2 
62.1 
68.9 
64.1 
62  3 
64.7 
61.1 
62.3 
56l3 

4ai 

$8,898,289 

6^921.376 

5.  2a  394 

8.182,878 

5, 017,  348 

8,n«,873 

7.57^555 

^736,266 

11,098.955 

la  186.  795 

16.9«,0a3 

17,457,662 

14.6 

8.8 

6.4 

11.2 

7.1 

IZl 

116 

14.2 

1&7 

15.7 

23.9 

3a9 

$30,753,871 
21.603.811 
21,638,017 
19.453.954 
16,98,S,633 
IS.  776. 619 
15.096.991 
12.962.300 
11,963.  195 
14.286,765 
14,06\30a 
11.313,613 

34.1 
S2.1 

30.4 
36.7 
34.0 
23.8 
2S.1 
21.1 
3a3 
32.0 
19.9 

sao 

|- 

712,763,027 

480.001,783  1      6&6 

113.2aa964 

14.3 

198.900,200 

9.532.446 
10. 017. 172 
12.376.083 
13,939.654 
30.074.775 
31.558,456 
23.115.303 
24.337.707 
31.838,385 
30.961.051 
31.055,030 
34.626.592 

2Sl1 

/■■'   ■ 

S3. 880. 834 
$7,  668.  213 
W.  812. 828 
113,307.086 
136^286,411 
135.356,110 
rttSi,  9ia,  918 
l«i,  165,043 
141, 477,  262 
156,366,546 
ir2,265,000 
170,  490. 846 

30.06.S.737 
26.462.858 
32,522.390 
82,299,531 
M^  543.  165 
91, 997, 405 
9^157,600 
112, 707, 399 
108,  315, 795 
121,871,019 
133,864,098 
138.780,017 

53.9 
45.9 
4C.6 
72.6 
74.6 
73.4 
72.7 
75.6 
76.6 
77.9 
77.7 
77.3 

15.282.651 
21.188.183 
34, 914. 349 
17, 0S7, 881 
U688.471 
11.800.249 
12.668,006 
12, 119. 947 
11,323,182 
13,  534.  476 
16.  74S,  2S7 
16,098.236 

38.4 

36.7 

36.7 

lil 

9.9 

9.4 

9.7 

8.1 

8.0 

&7 

9.7 

9.0 

17.7 
17.4 
17.7 
12.3 
15.6 
17.3 
17.6 
l&S 
15.4 

w» 

13.4 

^- - 

12  6 
13.7 

%;. 

1,478.026,096 

1. 068, 587, 6»4 

723 

185,  405.  918 

115 

234.033.544 

15.3 

1 

196.669,380 
18^938.890 
188. 040, 3M 

152,179.019 
142, 423. 510 
146,061.834 

77.4 
78-7 
77.6 

19,038.356 
16.241.897 

9.7 
9.0 

35.<.'i2,O05 
22,773,493 
23,609,533 

1X9 

11$ 

W- 

18,377.987  1        9.8 

12.$ 

I~ 

^836,446.756 

1,989,853,780 

70.3 

S.'ra.  325. 142         12. 4 

404.367,834 

17.4 

I  InclD'JaF  oblications  tucwred  for  reliaf  aateoded 
abn  Include  porehaaea  of  materiah.  suppUaa.  and 
iDCHlent  to  the  work  profcrun 

>  Break -down  partially  estimated. 

Bourtse:  Division  of  Reaearch.  Stattetio,  and 

Appcmnx  K 

"  TH«  AiB  nTTirr " 

(Prom  speech  of  Hon.  W.  D.  McPaaiJUfK 

Apr,  9.  1834) 

Exhibit  A 


(mIM  program,  under  all  special  programs,  and  for  administration;  beeiimiiif  April  1984  thaae  flRoni 
laqgipmant  Csocto  aa  team  and  track  bnej,  ewmtngi  of  Doarelief  petaena  vagi/ayaA,  uaA  oCtw  axpeDaas 


Bacoas, 


NORTH  AMKaKAN  ATUnOK, 
UK. 


Diffvtors'  fees 

\  u*  i>re!>ideut 

S<'  i-rei-  n  y  -treajurer 
As.-astant  secrotao'-ti 

(  hairnian - 

President 

8l*rTy  (iyro  Scope  Oo.,  Inc.: 

I're^idcnt 

Vice  president 

Treasurer 

Secretary 

A. ssLiitant  treasurer 

A.-ui-s-tant    treasurer    aad 
auditor 

Treasurer    and    aaaiataat 
secretary — 

Chairmen. .-. 

Ea.iterr  .4ir  Tran.^port: 

I'resident       .   — 

Vice  president 

As.-.L'Oant    secretary    aad 
treasurer 

Vice  chairman  of  board.. - 
Ford  Imttrument  Co.: 

Secretary-treasurer 

President   _    .     

A.<sL>t&ni  secretary-treaa- 
urrr  -      

Tioe  presklants 


1908 


$2,000 


$7,100.00 
1.4B«.$1 

1<41«.M 
$,$B1.« 


4, 


UM 


tut 
4,« 
X( 


(0 


?! 


n,oaai 

$100014 

0) 


s 


10,0001  «ll 


HMLM 


.    lObl 


P) 


1S82 

^00* 

0) 
$15,990l96 
S,  666.64 

4.96a.» 

46,666.05 

^233.  $2 

liii«< 
K-M 

14.300  CO 
7,«0.00 
%3S0.00 
8,580.00 
9^084.00 

r^ 

1^505.00 

i 

1,600.00 
4.500.00 

K.00 

13,000.00 
13.000.00 

$,600.00 
1,333.33 

bs 

6,600.00 
37.500.00 

iss 

4. 435.  64 
18,600.00 

Apfknsix  IC — Continued 
Exhibit  A — Ck)ntiniied 


1928 

1929 

1990 

1981 

1983 

Moara  amxbkam  ayiation, 
INC.— continued 

B/J  Aircraft  Co.: 

8 

$10,187.00 
716.63 

(') 

(') 
(') 

..      ... 

30,000.00 
3.750.00 

i6.7saee 

6,000.00 
4,400.00 

$9,546  88 

Aofeiant  sMretary 

2.624-98 

2,170i4« 

Aasistaot  sacretary-treas- 
nier          .  

1362-50 

Presidaat    

9^06146 

Condor  Corporation: 

1606.56 

Aaaistant  treasurer 

BXNDIX  AVIATION  COaPO- 
KATIOM 

Pr^<Vnit                          ---  - 

$aooo.oo 

15.000.00 

19.800.00 

6,000.00 

(') 

1.000.00 
4S.a30.84 

Vice  Dresident                   ... 

16,  $75. 00 

Trwunirer         ...     

(') 

Secretary                   

6,757.60 

4.968.44 

Bendtx  %ake  Co.: 
All 

$17,034.08 

ViceDmideiit       

n.99».9e 

25,749.9$ 

4.  SOO.  00 

Dekjo  Aviation  Corporation: 
AH 

4.227.0» 

President ..- 

ARistant  secretary 

7,500.00 

7,800.60 
0) 

•37.50 
786.54 

American  Propeller  Co.: 
All 

4.000.00 

Vice  Dresident 

8.000.00 

0) 

0) 

Pioneer  mstniment  Co.: 
All 

19, 460. 00 

President           

34.000.00 
6^800.00 

4.9oaoo 

4,272  50 

34,000  00 

8.675.00 
5,009.64 
1.976.00 

ITSlOO 

0) 

Vice  Dresident          

8,958.34 

Treasurer                  - 

(n 

Secretary 

(') 

SecTBtary-BSsistaat  treaa- 
arer 

0) 

'  not  ihewa  an  income-tax  retoro. 


-t^ 


■J* 

€5  'I 

"  ^  3 


:t% 


mi 


41 
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1928 


IfX 


Inc. 


BtNTIX    tVUTT'"!  roRPO 

RiiTi  iv    cntitinuwl 
Pion^v*     Instrument     fo. — 

I   ulilin'lril 

Av'.^'.inl  irfSMTwr -ttcn- 
lory  

(  fij».r:i.«<n  

r^inl.il*  -'•l.Mtnelo  *■'<> 

Mi  

Vice  prwi'lfnt       

.•<««Trt  iry  trensiiMf 

Kclip^  Midline  Co. 

All  

Pre«plenl  

V  if«  i>mu(l«nt         

B«iMlix  C„m<lny  BnUe  Twt- 
«r,  Inr 
Vic*  prasi dent. 
B«B<lU(  Strom  bent  Cjrburetac 
Co 

President   

Vice  [>r««J<lent 

8ecT*t»ry. 

AM4t*nt  secretary 
Brea  KUMr»th  Corpor»llon: 

vice  president         

AaeutAnt  treMurer  

Chae  Cory  Corporation; 

Vice  president 

Treasurer 

AjstetAni  treMurer 
Alr«r«n  Control  Corpormtlon: 

FYeexlent  

Vice  (iretudent 
Kclim  Aviation  Corporation 

President        

Vice  president 

Treasurte      

Hydrolic  Brake  Co.: 

Praudent       

Vice  president 

AjiUstAat  treasurer 
JuUan  P    Frieze  A  Sons, 

President     

Vice  president 

A.«utAiit  Mcretiiry 
BrantlLS  4  :*on»,  loc 

dent 
Bewkx  3«rvtue  Corporation. 

dacretary  

.\»utant  treasurer 
Bendii  Prtxlut-tJ  Corporation 

Vice  presKlent 
Molded  losulatiun  Co 
dent 

roiT  roEfoaATioJi 

Chnirman   

PresHieot 

Bat  r»c>ry  treasurer 

Complrulier  

VKwprwuiilent     ..   

A.«i.ttiiai  ct>inptrolVer     

l"nite«l   \ircr«rt  A  Transport 
o(  I'onoecticut 

Vice  president 

Presulant  

Pr*ti-W  hitoey  Aircraft  Co.. 

President  

sJecreiary -treasurer 

Vice  preduleiit 

.4<vl:<unt  secretary-treas- 
un-r 

Chair'n^n       ^ 

BoeiDK  \irpi>ine  Co.. 

ChAirman 

Predident  . 

Vice  [-"resident 

Tre-VHirw  

Chirfra;;tDaer   .  

A.viistiiut  to  presKlent.   . 

•1e«Te«  ifv 
Ctaani«  V*ii«h{  Corporation 

PresKlent 

Vice  pr^^'lent 

Serretary  

▲«>i:<tant  Mcretary 

A Mistant  treasurer..   — 

Chairman 
Sftorsky    Arialion   Corpora- 
tion 

President      

Vice  presl<lent . .   

8ecfetary-Ue— urer 

A.«itst«at  eaeretarY 

Northmt    Aircraft    I  orpora- 
tioa.  Ltd.- 

President  

Vic* 


$21.  .^5.  23 


I'MO 


!«1 


('■) 


Presi 


5,  "wauo  ^ 


0} 


1.  l-Vi   'A 


1932 


t\  :vi  TV) 


1  "I.  S.i.J.  J* 
i.«li50 


47.  380.  M 


31.  WW  f2 


yVJW  l«      11.  «H.  1« 


37.  soao7 
iiooaijf? 

4.  J75.00 

H.  joaiu 

14.IXWLU0 


4,617.50 


M.'MH  Ti 

»,  i'«  1)0 

i.  1H7  M 

4.400.  UO 

14.  V%4.00 
4.!C!0.  00 

IHO)  00 

2,  5JU  00 


4.W9.  98 
4.Ma.  W 

25.000  00 

15,000.00 

8.  V»il4 

11.  .ViO.  00 
2.405  00 

S.  000  00 
S.0OO  00 


31.  *»  fi 


8.2aaoo 


H.  748  98 

2»l.50aOO 

4.  soaoo 

1S.«0  (» 
1  OHO.  00 

(M 

X  000  00 

9,  «15.  50 
9,  S15  50 

2\000  00 

15.U00  00 

8i,*J7    JO 

l.VOOO  <» 

L5.00O  00 

4,450  UO 

9.  .VQ.  M 

laooo  ou 


■il7.  » 

1.  !<K  00 
1.  175  OO 


21«, 
5, 


38aM8  04 

I   7»,i»i7» 
1»1.  Obi   43 


7.030.  00 

27.00a  00 

i2.5oaoo 

axooo  (10 

5.  onn  00 

7.000  00 

7.  son  00 

(■) 

5X981   12 

22.331   4.5 

3,500  07 

0) 

6.aoa  40 

12.  1.53.  M 

(') 

(■) 


iM 

l.'l  Z7 

i)U)  CH 

10.  JUU.  03 

U.  1(KL  M 

(■) 


14.00a  02 


.laooaM 

J4.rttt).i* 
lU  .UU  VO 


V) 

».onn  no 

27.  VIM   i2 

23.15.57    »4 

7.  7H5   52 


98,  7.5flX  10 

4,'JCJ7  70 

27.  ioU  JU 

7.  S87  34 


24.72i.  10 
146.025  4U 


r.  tl3  W 

9, '/M  «) 


I.  27a  00 


5,ooaoo 

8UUl>J0 

2.800.00 
74a  00 

(') 
(•) 
3.23S.0O 

>Ct3.34 

(') 

X«35  50 

14,81150 
7.  421   S* 

13.  12.5.  OO 
13.  125.  00 

19fl.i.  00 

1,  SIX  48 
9,  04«  53 
1,430.50 


U  JO0.  2S 

Sa  418.  78 

4.  750  33 

Zi,5a3.  3U 

«.00K  3d 


49.  4«ft.  T 
47,  500  n 
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79.  OBO  90      iS,  333  40 
M.  43.i  .M       23,  iJU)  UO 

13.500  00 


SUOWJ    13 


I') 


2.2M.90 
1234  90 


9oaoo 

314.  100.  00 

2,ooao4 

i'l 
(1) 
('■) 


lA.  418.81 
48,5.50100 

11.  .5uaoo 


s.  loaoo 
Sk  loaoo 


W.  200  44 

30,  283.  Og 
4.8M5   54 

v'  I 

{■I 
1,75a  00 

li  500.  00 

aaorrt  72 

r ) 

4,  5W  70 
5.400  00 

I  ) 


14.975  00 
13.S0a  OO 

ft.3!«L0O 


».ooaQO 
looaoo  I 


,5.  vr  HI 

14,5tkl.  M 

9,ooano 

9,00U  IX) 

5,400  00 

2S,0UQ  00 

2a  ixu  in 

8,i»».0O 

['  ■ 
I  loaoo 

33.  VTO  no 

la  300  (II 

2.S00  (10 


Salary  oat  abvwa  oo  laoooM-tai  raCara. 


l'J28 


1900 


ivTT«ri   tiRiRtrr  a  th\s*- 

r<)KT  I  "HI"  iS*TI'lN       OiU 

SCarm  in  \:riTar'.  ("o 

I'THsi.lenr  -    . 

W.f  ;>r«»i'lent - 

Trt*  k-iiirpT         ... 

■^'Tci  iry  .  - 

Ilirn  It'll  .-^un.l.Aril  I*n)i>ell<!C 
(■"TtHif  ilion 

lT<-.^!lr'.'lt  

\  1  ■«>  ^ififsi'lfal _— — 

("h  i.rni  in. 

S'^Tct.vy  

TrtSkMiriT 
H.kiiiil!.iri  \l  inuf.ifti.j-ini{  1  "o 
I'Tesi  Sent 
SacreLiry 
B<j*mi;  \;r  TruLsixirt,  Iqc 

IT-^i'lrnt  

\  iiT  ;irrtsi'lent 

SeiTe'  iry     . 

TT<^i.<';r>«r         .    . 

Ch.iir;nin  .   . 

.\->i-i(.%.Ti  treajijrcr 
.4«iitHnC  MiTBtvy 
Sl.jui  .Air  .-Service.  Inc. 
\'ir»»  [irwi'Jent 
SwTetwy 
Lniieil  Kircrilt  Ki  porta,  Inc 

("Ta-iler.!  

V  u»  [jre^Hlent 

Tre».-<urfr 

A«mUint  comptroller 
A'fsMtant  In  tceniilent 
NiitMxi.iI  K.T  Trinsport 
FYwiilent  .    .    . 

Vir*  ;iresiilent  .    - 

>«  Tetvy  irf-Miorer 
.4<snUnt  ■^n^lxry 
Arsi.stant  treMiir** 
Varney  Airlines  Ino 
Presi-lent 

V'u'e  prejfiilent  

Secretary  ire Miirer 
AviL^i^in:  ■Mjcreiiry 
.A.tsistiint  treasurer 
Chairman 
rnitol  .4iri)orts  of  California. 
M>1 

{'resident         

\ic«  prwident 

-iarretary 

!  a;ted    Virport.i  of  Con- 
ner-tirut.  Inc     Ml 
P»<-iflc  Air  Transport; 

Presilent  

\' irm  prt^i'lent  

.•^■r»t.%rv  treasurer 

Avsulant  ie»T»>tary 
Aviist.int  treasiiirer. 
Hamilton  ■'tao'lanl  Propeller 


$1. 


■/Ill 
.vou 

UU) 

I') 


1 931 


1931 


1832 


la 


14, 


.  H.S8 

isrl 

,  5tVI 

0) 

(■t 

.  470 

1.*) 

.  .500 
Olio 

-Wi 
5111) 
0<W. 

I    I 

'    I 

loa 

250 

S31. 

1   ) 

!    ) 
,•) 


no 

00 
01 


$«,  (uri  (HI 

8.  (XXl   HI 
5k  (JOIJ  IK) 


18.  'kW  r 
•J.  •■fj  ■*■ 

4.  iHO   2J 


( "hairTTTin 
I'rflsKlfnt 
Vu-e  prsBHlent. 
Serrefwy 
Trwuurer      -   . 


CRTLM   WRlciHTCORrolliTION 

Chairman 
Presi'lent 
Vice  i>r«!si.lent  *n<l  executive 

«ei-reiarv 

Vic*  ;irwi'!ect 

.■Secretary       ...__. 

Trervsiirrr       ..-.- 

.V.wwtant  tr«vMiirer  — 

C'lT'Lvs   V:r;iiinrtA  Motiirl'o, 
Id.- 

V  irr  pr»si.l'nt 

\  UT    ■,T^ii  lent    \r.i    -hief 

i«!ii{',  n*»r 
\  H«  [Tiwi'lent  .in'l  trwo- 

iir»r 
A.«t.it.inl    secrft-iry     iod 

tr»-!.-iiir."r 
\  i<»  [•ni«id«'nt  inl  tecr^ 
lir, 
\S'r  l^^ll  Kpr.ii  iiit,  -li  i  ''irj-irv 
ti'in 

IYhm  lent         .... ........ 

\  )•♦  ;>.'«^;  IrQt. . 

Tn^t-siu^r  

.«.  i' -•<t*.'it  trtM.-<nrer 

\  .^..sl.•l^!t  <^T»'t,iry 
Kersu>u<>     Ainra/t     t  uriMjra- 
lion 

Cri-ii.lent         

\  u»  ['resident. ...„„_.. 
Treasurer        .... 


12000  no 

11.  iP»)  ilO 
wOi)  m) 

\  01)1)  iH) 
J.  500  00 

(■  I 
I  ) 

8,  soft  00 
2.  'nX  JO 

3<  sri  w 

2.0OaO4 

:    I 


18.  W.  70 

1 1.  i50  00 

r  t 
ro 
i'> 

12,  .500  on 

4,  ISO  UO 

'  ■  1 
(') 
(') 
(■) 


9.9W  97 

(■) 
(  ) 

4,750  08 


W  000  nn 

1 1. 4  /J  a  5 

(') 


13.  Va  75 

U  -/J  .*•) 

! :.  v,  1  :> 

4.  V*J  V4 

4.  <*/  'H 


S9. 940  no 

10. 1)i50  01) 

2.5,813  33 

45.  553  .15 

7,  ODD  00 

11.  3IJI)  UO 

7.349  00 


14,  7.50  00 

14.  75a  00 

1 1.  >100  00 

7.375  00 

3.  750  00 


:h.  iTj  JO 

!i).  41''.  <n 

1l.  Mil    (JO 

4.  illft  DO 
1.  '.l"*  00 


ivnon  no 

15.su  38 

u,oua  ju 


Salary  not  slMwn  on  Locoroe-tax  return. 


19,  <C5  00 
K  .'i<)0  tX) 

3.  317    50 

4.  rt'.'t   MH 

I    I 

2.  *.2.  .50 

(') 


25.  ';h7  no 

7,  WD  UU 

i   I 
ZOOO   19 

(  I 


ti.  -^m 


111  i^m  00 

1    ) 
3.  "iSH.  :iO 
2.  iJsi.30 


19.  498  9^ 

2a.t))i)  o» 

22.1  00 
.\  82'i.  1)0 

CI 
V  171   S8 
2.25aU0 


21.  114.  «7 
5,  700  09 

('  I 
I.  100  08 
3.  2Jy  iH 


7.  "75  on      19.  49-'i.  914 

37.  «•»)  (10  I   i5.  4>«  V9 


i«25  no 

3i,*J0  IX) 
^*75  .«J 
■»■!  V) 
Mo  00 

i ) 


4.999  98 

3. 3aaoo 

(  =  ) 


».  RZ5  00 
10.000  00 
3,824  *H 
1.  11 C  50 
3.9'".2  44 


3,  7V1  00 
3. ml  •«) 
2,  UKi  iiO 
1.  .HJ  W 
I,  .>4«  'JU 


(■) 
(■) 

(■) 

(•■) 

'  ) 

) 


(I) 
(') 
(0 

(') 


(M 
(■I 
I') 
(M 
0) 


2.8'i'i  DO 

.\  <i'V)  00 

7'*7  50 

i  2V)  00 

7,  400  00 

.5.  171   >(7 

8.49^  » 
13.  4*iu  DO 

i.t^'ii  *^ 

75(1  00 

1.723  '^ 

24.»W  95 


4.  '200  00 
2,700  00 


8,  49S  99 

12,  .V)0  .)0 

1.  *V)  I") 

7.'«)  il") 

1.  m  « 


n 

!■) 

(•) 
(■) 

(0 

(') 


CI 

{') 
(') 
(') 
(') 


0) 

I') 

I') 

0) 


(') 


1935 


CX)NG] 


[ONAL  RECORD—HOUSE 


12381 


AmRnx  If — OkkiitlinMd 
Exhibit  il— ComtUnwd 


CXBT1S9      WRIGHT      COHrOKA- 

TiON— continued 

Ciirifss- Wright  .Airplane  Co. 
of  Delaware: 

Presidrnt - 

Vice  president 

Aissistanl  ire-jaurer 

Factory  manager 

Curtl.s.«!-Wrighl  Airplane  Co., 
Mi.ssouri: 

President 

Vice  president 

Treaiiurer - - 

Moth  Aircraft  Corporation: 

President 

V  ice  president 

CnrtLss- Wright  Airports  Cor- 
porstion: 

Vice  presideot 

TteB.'surer.. 

Assistant  traasarer 

Kew    York    Air    Terniinate. 

Inc. :   .Assistant   ueasuiar 

and  manairer 

New  York  &  t^uburban  Air 
Lines,  Inc.:  Vice  president - 


10» 


n» 


" 


nasac 


7.4U.I 


i.ooa< 

OBLf 


C8BS.] 
BTBlI 


a.ssa.] 


m 

ffft2 

t. 

§! 

pi 

'^) 

^ 

0) 

g 

0) 

8 

V) 

8 

D 

(') 

i 

0) 

h 

0) 

m 

(') 

Total  comptiuation  to  ojfieen  at  thown  by  the  inoomt'tax  retitm$ 

Bendix  .Aviation  Corporution: 

1929 $114,«8.25 

1930                                    406.178.30 

1931 643.414.87 

1932::::"":"""'."" _ —  »2a.4»ft.86 

North  American  Aviation,  Inc.: 

IWg         iOOO.OO 

1929 a8.41«.«l 

1930      214,760. 35 

1931  ""   315,444.99 

1932 _. 2S4.M0.88 

Cunifls-Wrlght  Corporation:  

1930    88a576.72 

1931... - - (') 

1932 (') 

United  Airtxaft  A  Transport  Corporatioa: 

1929                                         1,042,441.41 

1930"".'.'.'.'.'..'.'...'. 879.538.07 

1931       •(».  499.71 

1933. 725.66191 


Appkwdix  N 

Revenue  tchich  could  have  been  raised  in  1928 

[  Table*  from  Dr.  Joseph  II.  Oilman ,  College  of  the  City  of  New  Torkl 


I  Salary  not  shoem  on  iooome-tax  ratmn. 


B«ndix  Aviation  Corpors- 
Uon: 

19» -. 

1830 - 

1981 

1933 


Total. 


Curtias- Wright 
tion: 

1930 

1931 

1932 


Corpora- 


ToUl. 


North  American  AviatiOTi 
Inc.: 
NoDe  oonaolidated: 

1928 

ivau 

Conaolidatad: 
1930 
1931 
1932 


Tax 
oonsoUdated 


UB.aS4.18 

NOM 


NoM 
Nobs 
Nona 


MLWuVr 


61.8UlM 
NoM 

«i>n.4i 


Loss  to 

United 

States  due  to 

oansottdated 

returns 


148. 074. » 


Total— 


'nited    Aircraft   A 
port  Corporation: 

1B2» 

IIOO 

1B3I 

14^2 


Trans- 


Total - 


Aviation  Corporation: 

1929 

1930 

1981 


Total — 

Total  loss  of  revenue  to 
Ciovernment  due  to 
oonipaniee  having 
Government  oon- 
InicU  filing  consoli- 
dated income-tax 
reuims  (the  1918  taw 
re<)iiir«>d  separate 
return  and  pay- 
nisnt  of  tax  on  all 
(lov-ernnient  con- 
tracts)  - 


1.027,  SOL  M 

S7«^8aia 

362. 383. 13 
315.10S.84 


Naoa 
Nooa 


798.90 
14S1074.» 


1825.883.40 


I.  DTDrriDCAL  aKTTTXNB 

Income  dasaes: 

$6,00O-$10,000 

810,000-81 5,000 

$16,000-120.000. 

|a0.000-$25,000 

$25.000-850.000 

$5a  000-8100,000 

$100.000-8250,000 

8280.00IV-8aK)jQOO 

8S00,O0O-8LO0O,O00 

81,000.000-85,000.000  and  over. 


Total  sTBilable. 
Tax  collected 


A<Mitionai  reranue. 


10L7Q0.31 


1.088,4SaLa» 
««,a8.71 
88R.3U.SI 

4tt.73a88 


B 

il 

160.980.75 

■"*                         "■ 

B'  m 


ua,«m.u 

9ilM4.98 

7i.«4.ia 


^.         854, 950.29 

1^ 

B 

it 

fc 

U 

313, 454.  44 

r 

i 
I 

■"• 

r 
**— 

t0(8, 987.38 

n.  ooKroBATioN  Kmnufs 

Iu»me  dasses: 

Under  $1,000-82,990 

83,000-84,999.... 

85,000-89,999 

810,000-834.999 

825.000-898.999 

r  00,000-8499, 999 

8500,000  under  81,000.000 

81.000.000  under  85.000.000 

$5,000,000  and  over 


Tetal 

Tax  collected. 


Additional  retoms. 


Total  net  In- 
come reported 


K3SZ 

L953, 

1.218. 

865, 

%326. 

L857, 

L748. 

836, 

67D, 

L108. 


530.000 
395.000 
787,000 
670,000 
503,000 
878,000 
408,000 
079.000 
881.000 
863.000 


Tax  rata 


Ptree»t 
16 
22 
M 
80 
36 
« 
46 
H 
66 
75 


181,430.000 

119.482,000 

»!.  525,000 

467,005.000 

L055,074.000 

L  753. 943. 000 

808.405,000 

tlI9.«6.000 

8.8ia3».000 


10 
15 
96 
35 
35 
35 
36 
35 
36 


Kavaone 
avaOabla 


•.000 
428.747.000 
398.809.000 
280,70LOOO 
814,376,000 
743, 15L  000 
78S,43L000 
09^848, 080 
436,000,000 
88I,8<7,008 


6,787,068,000 
L184.3S4.000 


4.838,814.800 


18,142.000 
17.923,000 
83.881.800 
116.901,000 
983.788.000 
438.485,000 
331601.000 
830^S8LOOO 
86%  988. 000 


3.  SU.  373. 000 
L  184, 000, 000 


L43LZ73.000 


Returns  of  corporations  snbmittlBg  balances  shaetB.  1938  (aU  retnna):  • 

JSr^'--^.r:::::::::::::::::::::::::;:;::::::::::::::;'S!».!SS8 

Netsurpius  (iter  dadoction  of  deficit) 47,168,183,433 

TAX    nCOOKS,    1833 

The  following  table  shows  the  available  revenue  from  Individual 
Incomes  for  1982 : 


T.  nrmVIDtTAL  BKTXnUfB 

Income  claAses: 

$5.oo(v-$in.ooo.— 

$10,000-$  15,000. 

$15,000-$20,000 

830,000-825,000 

$25,000-850,000 

8co,ooo-$iao.ooo. 

$100,000-$2.V).000 

$25O,O00-$60OJJO0 

$500,000-$!  ,000,000- 

$1,000.000-$6.000.000  and  over. 


Total  available 

Income  tax  collected. 


Total  net  In- 
oomaroportad 


$1, 677, 039. 000 

595,573,000 

320,512,000 

235,312.000 

629.638.000 

393.206.000 

216. 626. 000 

73.747.000 

57,874,000 

35.238.000 


Tax  rata 


Additional  revenoe. 


Percent 
16 
22 
34 
30 
35 
40 
45 
5S 
65 
76 


Rayairas 
availabla 


8308,336.000 

13L036.000 

79.083.000 

70.804,000 

230.373.000 

167.383,000 

97.481.000 

38.96L000 

87,618.000 

36.438.000 


L  127, 773. 000 
324.746.000 


803.028,000 


>  Not  sbowa. 


»  Statiilioi  oi  lnooina,ia3R,  p.tt 


in 


M 


♦  i 


f 
t' 


.5 


ii 


I 


f 
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ATAIU^aU    nfOO«    mOM    COBFOmATl    INCOMES, 

1  Knurn^    .f  <-orpor»tion8   lubmittinj   t«)»r.w  shwLs   for   1«J.' 

I    wfi    iQ  till  or  depos.tJ  in  hank)      

Inv«».iiDenii,  lJii-«iexni>t  

Invi^iinicQlJ  cjlhcr  ihan  tAi-ei»mpt         - 

Sur;>lii.s  in*!  un.livKletl  [ifi)^^  

N>t  -urp.us    less  .leflo-.l  of  |9.>4..'J1.UU)»  

2  KeturaH  .,1  ciirporaiiotu  showing  ael  .nttuie*    iMi): 

TiKni  fTua*  iuonnie - 

T'>l«i  [let  inc<.>ai«     ...—....—. 

Innilli*  'AS  

A  vajl«M«  r»veiiu«  at  fl*t  i5-p»rrml  rat*  

TkX    IMCOMK,     1 933 


1932 

lill 

•    -    *lf 

...  7^. 
...  4.'., 
...      Hi, 

...  'SI. 
I  ± 


017  ar:.  (»«i 

>y;rt_  s#.4.  nm 

'V:to.  i^7.  i««i 

fWVi,  7Wi.  iM) 

in<.  ';.:5.  ijuj 
7(T7.  <«i.  mw 

IM.  IM. '»»1 
24.S.  «««.'« HI 

ii».rH,ouo 


/tmrrtron   and   Eurtrpran   death    taxes 
iH<^urce      PT-pliminar>-    report    of    SubcummUte*   on    the    Committee 
rn   Wayi   a.nd   .Mparv*    rpl.itive   to   Federal   and   State  taifttlon  and 
dupllrutlon    thert-ln    il93Ji,    p    237 1 


Total  n«t  in- 
oom«  reported  | 

Tai  n»l« 

fVrrcni 

1-1 

*>> 

24 

It) 
ii 
40 
45 
SS 

7S 

Kevenus 

•v!ii]<ible 

I.    [MlnVIDr»L    »lTfE.'«» 

Inrom*  cImmh 

t5.oa)-lin.i«0 

Iiii.ooo-»i5iiim     

Ii5.ono-«3n.oon      

$a),ooo- rtt  I**)     

t2s.u»v  tsii.iMin      

tsn  00&  liuti  lAXi 

$1,477.  S27.  lino 

.s.MJ,  nv).  Dim 
.110.  .'Kimo 

Z.-i.  77s.  ■»»» 

«•.'!,  IHilMI 

3U4.  7f5«.  HJI) 

240.  (Nl   'XW 

Hi.  2M.  •>■) 

M.  511.i»» 

SI.  Vi9.  iJUO 

rn«.  4^1  iw) 

12?  i«7.i»») 
74.  VM.  'W) 

217.  4U,'»li) 
l.i7   'JiniXXI 

luin  m>-t:2M)  uuo             .  

ll«.  W.. '»») 

mvi  iiiv  t,^ii  ixM)                   .- 

44.  -WW.  .»») 

iaoo.uoo-ii.(»iooo 

H.UOO.OUO-li.OOO.OUO  lin.l  over 

37,  sicixm 

61.  ISU.iWO 

Total 

1.  IS.  .TT.iXX) 

37i,  tfCH,  IM) 

Addittonai  r«vanu« 

7S«.  »*.  000 

'  Statistics  o/  Income,  1932.  p    IM).  '  ^uuistirs  of  Income.  1931 

II.    COartJEATIOM    RXTUEIM    rT*.\    1>IC0«£.   1»S3> 

ToUl  Mt  Income  reportKl. *-  .y>v.OT\  2?o 


Income  tu. 
Kjccss-proflta  tiu. 


J47.  MU.  WO 

«.  JM.  7-.M 


Total      -       '  :»•'", -^KWl 

AvMl»bUro»»nne  ftt  flat  iViwTpent  n»te      «J»V  iJU.  ooo 

The  following  tables  show  revenue  available  from  estate  taxes: 

BSTAT*  TAX   AS  SOXTtCK  OF  aiVKNUK 


;an.  1   Ilec.  31. 
I'/JS 

Jan    1    I>ec   31. 
ia3J 

Jan  1  Dec.  31. 
1933 

O  roAS  mt&Lo                              -  - 

$3,  S.S4.  2?n.  000 
141.  *S«.  000 

1  1 
$1. 9yi.wv.ou) 

$41,959,000 
I  1 

t2.  <*).  3HK.  noo 

$23.  -174.  IM) 

U  S 

$1,423,  43-,  001) 

$i».  974.  IXX) 

17 

$a  ooa  958. 000 

$61.  41S.Ht) 

2  9 

Netaute 

Tat  paj<l               

$82«.3f)iaa) 

$61.  415.1X10 

7  4 

BKVXNUZ    AVAn.A»I.B 

A  Trnxe  23 
perrsot 

Aveni«e  JO 
percent 

.^▼enice  75 
perreot 

Grass  Mtate: 

i«ai         

tXM.567.aOO 
71-7.  497.  OOO 
515.239.000 

4C((.  136^000 
,VV\  <U«  OHO 
207.075,000 

$1,777.  134.000 
1.415.  11M.0OO 
1.  ina  478.  000 

goMUOOO 

711.  711.000 
407.  150,000 

$i  665.  701,  000 

IKtS 

'ili!.?9l.  OIXJ 

1033           

1.545,717.000 

Net  aeuu. 

iirii                    

U  494.  378.000 

ma               

U  067,  577.  000 

IV33 

621.2U.U0U 

Comparison  of  American  and  European  income-tax  rates 

(Conversion  units     I    pound  -  »4  8«;    France.   1   franc -iO. 0393; 

Oermany.  1  mark-»0.238a| 


ti.ooo 

$2,000  .... 

13.000 

t&.000 

r.aoo 

$10.000... 
$l4.t»0-  -. 
$26, 'UO.  . 
$50,000.  .. 
$100,000  . 
$500,000  . 
$1,000,  ll» 


Piroaiit  of  tax  to  net  income 


Tnitsd 
States 


0 
0 

aa7 

200 
X40 
4.  W 

&.<«) 
laoH 

17  JO 

3a  01 

5i72 
57   11 


Bntain 


aR8 

5.  •>: 

10.  iS 

14  a 

16.  2J» 
l>lfi3 
Xi93 
29.  47 
39  10 
4H.  :o 
61  !>» 
63.41 


rranca 

S.38 

H.51 

li  JO 

17   15 

21  iB 

25.23 

31.26 

38.04 

47  43 

53  « 

a.'a 

5197 

Soixrt*    New  RcftubUc  Jaa.  24.  1934. 


•  14.1  piarcsBt. 


Germany 


7  90 
15.  H4 
K  11 
21  SU 
J6.Ui 
29.  «) 
34.  46 
39  7H 
45.  13 
47  44 
49.  49 
49.  74 


fniti" 

1 

Britain 

Htaltu 

0 
0 
0 
0 
0 
0 
I 

3 
4 
ft 

9 
10 

:  1 
1.". 

M 
22 
30 

13 

7,1 
W 
f\2 
.V) 
J5 
V, 

7.5 

45 

M 
94 

II 
M 

n 

» 

SI 

» 

s 

» 

t!,iYn  

t,S,llX)    

$;o.ixx) 

$;s,i«x) 

t2S.H1Q 

$.V).i»X) 

$:ix).!X)') 
$;'i<j,'xxj 

IJXJ.'XX) 

twi.'xx) 
$4iX),  xu 
$.VX).<XX) 
$rVXl.'XX) 
tttXl.'XX) 
$I.IXXJ.'XX)  . 
$'J.'XX).iXXJ    . 

$:i.'>»).nxj 

$.S.iXX1.lXX) 
$10.000. 'X« 


(on  version    £1-$4j*6 


Appindix  O 

£sfimafe  of  additional  revenue  that  u^ould  have  been  derived  under 

the  income  and  excess  proflta  foj  rates,  etc 

COaPOaATlONS— INCOME    AND    tXCKSS    PSOnTS    TAXES 


.\rtual  n«t 

ii:.i):iie 


Th*r>r^tifTil 
net  iiioiiiie 


.\i-tusJ  lax 


Kirti.  1:1. onr 
'J.  41!,  »;■<.  IK")  t>^. '131. 71)1,  mi 

7.41^.:.  •V.S.i,  i»«)     ft.  .S4J. 'il)^,  i|i»t 

4.  5.US,  IKK.  i»X) 

6.y«3.  Sll.lXX) 

8.3.'l,  VJJ.  (XX) 

7.  VSil,  •\',:.  I IX) 

4,  .\<1, '".si,  i|X1 

y,  ",7i,  401.  iXX) 


Th*<.rt!lii-5ii 


K  t  'I's.i 


$3.  r,^.yn."fix) 

1.'' 


.i.  ,W9,  HU.i,  HX) 

;.  ?-J.  S.S-..  (XX) 

ft.  .'41.  147  (»U 

s,  ^vj,  '/iy,  im) 

7    : '<7   7fi.!.  IHK) 
7    J.V..  i)."ij,  iXH 


(     1. 


UJ,  il«) 
sr,  l«X) 

■.r-i,  IXX) 

77'V  \tP) 
IDS,  III) 
v.).  i«Il 

:"■).  l^\.  II >) 

r-V,  7"i7,  l»X) 


71)1 

7s:i, 

4.17 

Wl 


Total 


1927 


ft.3.  "T-J.  jx).  fii)  »y.  ^7'. 
s. ',i«i.  N'vi. 'xxj    '..  7yv 


Ill) 


u.  'i^M.  7:  I.  mi 
1.  l.U).  'i74.  Ill) 


s.\. 

im. 

1  !7 

i«)0 

• 

171, 

-'lOl 

ill» 

1, 

^»4, 

i'-i 

IXII 

1 

•^7  1. 

iH*) 

tfll 

J 

CS7 

74.1 

Ikl) 

> 

)4t. 

■..«i 

(k)  1 

J. 

7 1  ' 

i,'i.) 

'►11 

> 

74'l, 

7711 

(III) 

IS. 

'-"•x 

-^4 

llll) 

.;, 

•44, 

slJ 

III) 

$>v-.y 

^,.^ 

IXX) 

.)•; 

•,iV 

III) 

,'•^_' 

s")-'. 

•«)) 

1  ,  1  v.) 

X 

0)) 

1,  4JI 

''.t7. 

•>l) 

1,  J" 

iJ) 

I)) 

1 ,  '.4.-. 

n;  ) 

») 

1,  '.III. 

y:i. 

IXX) 

■J  s:\ 

vv, 

(XV) 

1.  414. 

1*1  ■^ 

lO) 

Total       7-i701.0M.  OOn  V>,  307,  tJU.OUO.  10,  6Ai.  357.  (JOU  21.  271.411.000  IJ.  6J6,  UJ*.  UtU 

I  I  I 


Public  (leht  June  TO.  19-J« 
Adilltlonal  revenue  if  rurs  .•.nitlriue-t  tf;roii«(,  \'r:n     iW  '..-i.  47''.  nxJ 
P^o^>a^l«  s.«via(t   lu  ini^rrett  hy  inniinl   [..i)  uieut  .>f 
such  adJl'.ionaJ  revenue  jn  putiUc  Jebt  2,  4.'.<i.  ni).  ixxJ 


{ 1  J.  M  5.  OfX).  00 ) 


BaJ»noe  of  (1«ht.  1926         -- 

inir>llc  lebt  June  30.  !'/2T 

.\iMilional  revenue  if  rites  mntlniie<l  thnaigh  I'/.T     17,  Krj.  l'.»7,i»w 
Probable  sivin?  of  intere.-<t   hy    innuiJ   piymeiil  of 
sucli  addition  U  revenue  on  public 'lebt  2,  7'i0.  (XX).  000 


17.  '.72.  47'"..  IX« 

2,  071)    'i.'4.  IXX) 
Is,  ',10.  (XII,    »M 


0.  0,v2,  vr.rrn 

Surplus  after  complete  payment  of  public  leht  1,  .V42.  147,  iXJO 

NoTX  It  15  aiuume<l  that  bii.^inr^s  (imftia  /net  inrtimei  would  net  have  lie*n 
depressed  by  the  hixh  tax 

(This  statement  ;)re[)areil  by  the  Joint  (  onimitte* on  Internal  Revenue  Taxalion. 
Mr    L    H    Parker.  Chief  of  .-^UfT  j 


APPrj<iDH   P 


Prripoi 

IlritL 

inni 

»n.)  . 

rv»r  1 

Kn\  tn  upply 
<h  r  itrts  on 
:i«^  $.i,iIX) 
)ver  when 
inl, ■;.'■;  riUw 
1  r\t«»  (>ri>- 
1  ,ri  M     K 
SU7i 

ProtKwal  in  H    R 

8U74 

Surtax  net  income 

l«j!«; 

Per 

C«Dl 

I'otHl  -iur 
tax 

IVr 

(-ent 

Total  <ur- 
tal 

$0tn$4,ono          

0 

$m 

340 
4.'« 

760 
1.080 
1.480 
1.920 
2.401) 
2.  42') 
4.  i)t<) 
5.440 
7.790 

'"'4' 

5 
6 

7 

« 
9 
11 
13 
l.S 
17 
14 
21 

0 

ttn 

180 
300 
440 

600 

$4.iXXj  to  $6.000 

4 
8 
1} 
14 
16 
30 
22 
34 
36 
2H 
30 
12 

$fi.i»10  to  ^.UIX) 

P^.OOi)  10  110,'XJO     

IIO.IXIO  to  $12,000      

$12.iXX)  to  $14,;X»      

$14,000  to  $lrt,iXX)        

7sl) 

$lft.(X)0  10  IKiJOO 

$1S.OOOU>  $20,lXX)      

$2i).iXX)  to  f'  OIW      

I.IXX) 
1.  2Jil) 
1.  W.) 

$22,  X)0  to  rJB.iXX)          

2.  240 

$JR.Oa)  10  $32.iB0        

3.3.10 

$32,000  io$3s,auo 

4.640 

Exist;nK  1  >* 


Per 

cvnt 


Total 
siirlai 


4 

5 
6 
7 

8 
4 
II 
13 
l.S 
17 
19 
21 


0 
$80 
IMO 
300 
444 

nno 

l.OX) 

1.  2^) 

1.  W) 

2.  24) 

3.  3S0 
4.&40 


1935 


CONG] 

krvwMoix  P — Oontlnaed 


ttONAL  RECORD— HOUSE 


12383 


^4: 


Surtax  o«t  ioeome 


VW.ono  to  $44,000 

$44.(X«  U.  $,y).OI)0 

%M),iVO  10  $,V^,1)00 

VSfi.OOO  to  VV2.000 

$«2.(l00lo  $'is.(O0 

$f9«.000  to  $74.000 

$74,000  to  $«0.000   

iw.ooo  to  fyo.oon  

jwo.ixn  to  $i(«.ooo 

$ll».000  to  $150.000 

$i.V).ooo  to  $joaooo 

$2n«  1.000  to  $-250,000  ... 
r2.SO.OOO  to  $300.000 

$;t.xi.0(Xi  to  J4oo.a)0 

»4rt).000  to  $500.000 

$5(»j.000  to  $760.000 

$7,'9i.n0fl  to  $1,000,000  .. 
$1.|«1).01K)  to  $2,001^1.000 
$2.IXI0.niX)  to  $5,00U000 
$.V*X)0.lO0  up.-    


PropoBsl  to  apply 
British  rates  on 
inrameB  $6,000 
and  over  wben- 
erer  Britisfa  rates 
exceed  rates  pro- 
posed tn  H.  R. 
8074 


Per- 
oeot 


S4 

36 
M 

43 
44 

46 
48 
SO 
S3 
66 
N 
83 
64 
06 
« 
70 
72 
73 
74 
75 


Total* 
tsz 


10.  an 

11,  MO 
14.3«0 

la^TW 

19.400 
AIM 

at,  040 
now 

$5,  MO 

61.340 

02,  MO 

m.MO 

U$,S«0 

2n.8IO 

aw.ftto 

404.M0 
•44,  MO 

l,S7i.840 
3,M4.MO 


Proposal  in] 
80M 


Kxistitu;  law 


Per- 

osnt 


at 

27 
$1 
35 
30 
43 
47 
61 
55 
S8 
60 
«3 
M 
08 
88 
70 
72 
73 
74 
75 


Psr- 

Total 

*^ 

(urtax 

at 

$6,080 

V 

7,700 

10 

9,500 

3$ 

11,480 

w 

13.640 

30 

15,980 

«3 

18.500 

« 

23,000 

10 

28,000 

n 

54.000 

63 

80,500 

M 

107,500 

M 

134.500 

ts 

189,500 

.    66 

MS,  500 

57 

388,000 

-    66 

633.000 

80 

1.123,000 

60 

2,893,000 

80 

Source    Joint  Committee  od  Internal  BsTsnna 


Comparison  of  net  income  retunu  for 


1933 ' 


Net  ineome  da 


Up  to  $,1,000 

$.1,000  to  $10.000 — 

$10,000  to  $'2,1,000. 

$2.StX)0  to  $.10,000 — 

$.10,00010  $100,000 

$100,000  to  $1.10,000. 

$l,1tl,000  to  $300.000... - 

fWO.OOO  to  $-100.000 

$500,000  to  $1,000,000 

Over  $1.000.000 

ToUl  peturns  filed  to  Au«.  31, 19S2 

Total  returns  filed  to  Aug.  31,  1983 


'Of  retoms 


^ 

1933 

•  3,339,602 

t  219, 735 

>  74. 626 

18.168 

6,927 

1,065 

093 
139 

F  K 

84 

la" 

46 

%4U 

3,660,105 

•  Prepared  by  the  research  division  of  the 
Inmirance  on  the  basis  of  the  preliminary  report  sntitlsd 
1933",  submitted  to  the  Hon.  H.  MargmthM,  Jr.,  ~ 
Dfic  3.  1934. 

>  Inrames  of  less  than  $2.VO0O  declined  in  nomber  of  1 
income  r!a.vwp  abore  $26,000  incTW»9ed  in  nombvof  rstoms. 
or  over  increased  130  percent  in  number  of  rstnms. 


for  Social 
I  of  Income  for 
Treasiry,  on 

to  1933.    All 
of  $1,000,000 


Dividends  0/  1^53 
(New  York  Tlmao.  An. 


1.U 


Banks  and  insurance. 

Chain  stores  

Copiiers       

Department  stores. .. 
KimkI  and  packing . . . 

Mail  order 

.Motors       

Motors  equipment... 

Oib     .       

Public  utilities 

Railroads.. 

Railrobd  eqnipmeat. 

Steels 

TobaoTOS  

Miscellaneous 

Total  .  

Number  corporations 


1933 

$37, 793, 620 
3,404,8M 
l,33.Vr30 

1,  mn.  736 

11,907  050 

518,455 

282,854 

1.117,315 

5,734,855 

67,331.202 

28,971,481 

1, 809, 130 

1, 370.  272 

13,979,013 

54. 674, 715 

• 

330,787,323 
992 

ArracBix  T 
(Mew  York  T^mes,  Dec.  14.  1934) 

PEKSONS    WITH    ICIUJON    WAB    TKAS    IKCO: 

Wa-ihington,  December  13.— The  list  of  individaals  whose  annual  inoome  w«« 
$1,000,000  or  over  in  any  of  the  years  from  1915  to  1920,  Inclusivs.  made  public  today 
by  the  Senate  Munitions  committee,  was  as  follows: 

Ahnelt.  William  P.,  Deal.  N.  J. 

Andrus,  J.  E  ,  Yonkers,  1915-16-17. 

Arbuckle,  Christina,  New  York  City,  1915-16-17-l*-19-a0. 

Armstrong,  W.  M.,  and  wife,  Los  Aneeles,  1919. 

Astor.  John  Jacob,  New  York  City,  1930. 

Astor,  Vincent,  New  York  City,  1915-16-17-18-19. 

Astor,  Waldorf.  New  York  Citv.  1917  and  1930. 

Baker,  QeorRe  F.,  New  York  City,  1915-l*-17-18. 

Bauemsrhmidt,  Fred,  Baltimore,  1918. 

Beebe,  Junius,  Wakefield,  Mass.,  1919. 

Beebe.  Marcus.  Boston.  1919. 

Beuedum.  M.  L.,  Pittsburgh,  1919. 

Berwind,  Edward  J.,  New  York  City.  19i;V-l6-17-18. 

Bingham,  Harry  Payne,  New  York  City,  1917. 

Bingham,  William,  2d,  Cleveland,  1917. 

Blossom,  Eliiabeth  B.,  Cleveland,  1917, 

Blum,  Herbert  J.,  Chicago,  1919. 

Blunt,  Cecil  Charles,  Paris,  1917. 

Bolton,  Frances  P.,  Cleveland,  1917. 

Bostwick.  Helen  C  .  New  York  City.  1915-16-17-18-19. 

Bourne,  F.  O,,  New  York  City,  1915-16-17-18. 

Brady,  James  C,  .Albany,  1915-1&-17. 

Brown,  W.  Harry,  Pittsburgh,  1917. 

Candler,  Asa  Q..  AtUnta,  1915-16-17. 

Cannon,  James  W.,  Concord,  N.  C  1916  and  1920. 

Carnegie,  Andrew,  Hoboken,  1915-16-17.  ,~,  .  , 

[Hoboken  Ls  supposed  to  be  headquarters  for  the  Cams$M  estate.] 

Chapman,  James  A.,  Tulsa,  1917. 

Chapman,  P.  A.,  Waxhachie,  Tex.,  1910-17. 

Ciotti,  .Andrew,  Baltimore,  1919. 

Clark,  Wm.  A.,  New  York  City,  1915-18-17-18. 

Cochran.  Alex  Smith,  New  York  City,  191V16-17-1S. 

Converse,  Edmund  C,  Greenwich,  Conn..  1915-18-17-18. 

Couiens,  James,  Detroit,  1915, 1917,  and  1919 

Cowles,  Rusael  A.,  New  York  City,  1918-17. 

Crane,  R.  T.,  Jr.,  Chicago,  1920. 

Curran,  Maurice  J.,  .^ndover,  Mass.,  1917. 

C  irtis,  Cyrus  H.  K.,  Wyncote,  Pa.,  1915-18-17-18-19. 

Cutten.  Arthur  W.,  Chicago,  1916-17. 

Davison,  Henry  P.,  New  York,  191^-16-17. 

Dearborn,  George  S.,  New  York  City,  1916-17. 

Delamar,  Joseph  R.,  New  York  City,  191^16-17. 

Dodge,  Cleveland  H..  New  York,  1915-18-17-18. 

Dodge,  Horace  E..  Grosse  Point,  Mich.,  1919. 

Dodge,  John  F.,  Detroit,  1919. 

Dodge,  Mary  M.  H,  (Miss),  Ne^  York,  1916-17,- 

I>ouglas,  James.  New  York,  1915-16-17. 

Duisberg,  Carl,  Leverkusen,  Oermany,  1918. 

Duke,  James  B.,  Somerville,  N.  J.,  1916-17-18. 

du  Pont,  Alfred  I.,  Wilmington,  1915-16-17-18-19. 

du  Pont,  Mrs.  Francis  G.  (Elsie  W.),  WUmiagton,  1916-17. 

du  Pont,  Henry  F.,  Winterthur,  Del.,  1916-17. 

du  Pont.  Pierre  S.,  Wilmington,  1915-16-17-18-19. 

du  Pont,  Thomas  Coleauin,  Wilmington,  1915-16-17. 

du  Pont,  William,  Wilmington,  1915-16-17-18. 

Durant,  \^^lliam  C,  Deal,  N.  J.,  1916  and  1919. 

Eastman,  George,  Rochester,  1915-16-17-18-19-30. 

Ehret,  George,  Sr  ,  New  York,  1915-10-17-19. 

Elkins,  Gfx>rpe  W.,  Philadelphia,  1916-17. 

Endicott,  Henry  B.,  Dedham,  Mass.,  1916  and  1918. 

Epstein,  Jacob,  Baltimore,  1916-17. 

Ford,  Edsel  Bryant,  Detroit,  1920. 

Ford,  Henry,  Dearborn,  1915-16-17-18-19-30. 

Forstmann,  Julius,  Passaic,  1916  and  1919-20. 

Frelinghuysen,  Adaline  H.,  New  York,  1917-18-19-20. 

Frick,  Henrv  C,  Pittsburgh,  1915-16-17-18. 

Friedcnheit,  Isaac,  New  York,  1916-17. 

Gales,  Dellora  R.,  New  York,  1916-17. 

Goelet,  Robert  Walton,  New  York,  1915-16-17. 

Grace,  Eugene  G.,  Bethlehem,  1910-17-18. 

Grav,  David,  Grease  Pointe  Farms,  Mich.,  1919. 

Gray,  Paul  R.,  Detroit,  1919. 

Omv,  Philip  H.,  Detroit,  1919. 

Green,  Edward  H.  R.,  TerreU,  Texas,  1917-18-19. 

Grundy,  Joseph  R.,  Bristol,  Pa.,  1918-19. 

Hanna,  H.  Melville,  New  York,  1917. 

Harkness,  Anna  M..  New  York,  1915-16-17-18-19-20. 

Harkness,  Edward  8.,  New  York,  1915-16-17-18-19-20. 

Harkness,  WiUiam  L..  New  York,  1915-16-17-18-19^ 

Harriman,  Mary  W.,  Arden,  Orange  County,  N.  Y.,  1915-16-17-14. 

Havemeya-.  Horace,  New  York.  1917-18-19-30. 

Hayden.  Charles,  New  York,  1915-16-19. 

Hildmp,  William  T.,  Jr.,  Harrisburg,  1916-17. 

Houaer,  M.  H_  Portland,  Oreg .,  1917. 

Howard,  Charles  8.,  San  Francisco  ,1918-19-20. 

Howard,  Fannie  May,  San  Francisco,  1930. 

Huntington,  Arabella  D.,  New  York,  1920. 

James,  Arthur  Curtiss,  Now  York,  1915-16-17-18-19-20. 

Jamison,  Mrs.  Catherine,  New  York,  1915-16-17-18-19-20. 

Jamison,  William  A.,  New  York,  i917-19. 

Johnson.  Eldrid«e  R.,  Moorestown,  N.  J.,  191S-16-17-19-aOu 

Johnson,  George  F.,  Endicott,  N.  Y..  1916-18. 

JulUard,  A.  D.,  New  York,  1916-17-18-19. 

Kales,  Alice  O.,  Detroit,  1919. 

Kirkland,  J.  L.,  WheeUng,  W.  Va.,  1919. 

Lambom.  Arthur  H.,  Upper  Montdair,  N.  J.,  1917-19. 
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Ijimont,  Thoin*«  W  .  N>w  York  Tlty.  I9lJ-l»-17. 
I,*nu.  J    B  .  Arkau.'»»»  i  iiy,  K^na  .  l^i'i 
l31.h»xn.  l>r*;^  H  .   Sew   V  Tt.   '  Jl'V  17 

l.nrif»[t.  Ii»\:l  '»  ,  Sf*  ^  >rk.  ;'n7  is. 
1^»LV   vrthur  K  .  N>w  Vor*.  I'^r 
l.nfrnmre.  J    I.  .  New  V.>rli.  l^.-v  17 
MirUn.l.  K    W  .  V,nc»  Cily,  Okl-i  .  Dn 
Mtih*r.  ■i*niu«-l.  ri«%»Un.l.  iwl-i-  IT   L-*-  :j 
M*i!hi.^^n,  Kri^lrn.k  W  .  ("hiout  >    lil-v  17 
M(K*.l  l*n.  <>*iorje,  l'hili».l*lphM.  ri'.'v  IJ 
MrKulin.  K    H  .  Htuj  Anloni.i.  '.'jl-V  17 
.\li[»i»n.  J»m«-».  Nfw  Vork.  Ivi^V  r 
VI c"!...*:!.  'V'.Uiam  L  .  Phila<lplphm.  1919 
M.Nteiy.  !>•<)««  U  ,  lUveriorl.  P*  .  Iil9 
Mi-IUm,   V    W  .  J'ltuNirfh.  Wl  >  Irt-  7   1V19- 20. 
M«oiUf.  NUnlon  B  .  .\«w  York.  191' 
M«z.  Herman   V  .  New  York.  H»15  inl  l'il7. 
Milh.  'tj.l«.n  L  ,  New  Yiwk.  Itfl.Vlrt-  17   H 
MooWl.  \mbrr»e,  TuMtdo  Pmrk.  N    Y  .  Itflft-17. 
Moot*.  Wilham  U  .  New  York.  ItflV  Ifj-17. 
MontM.  J    P  .  New  York.  lwl.V  16- 17  lA. 
Vtornko.  WaUam  A  .  BulYalo,  19l6rl7. 
M<irreU,  .\  ,  Tuiedo  P»rk.  1917 
MeVoy.  EufMM  J  .  Chicado.  1917 
Nichok,  WilliMJ  H  .  New  Y.jrk.  1917 
OhTcr.  Edith  A  .  Pittsburfh.  1917 
Oihom.  AlMje  D  ,  New  York.  1916-17 
Pmlimr.  Edcv,  New  York.  1917 
PkiOMr.  Zilph  HmTee.  .New  York.  1915-16-17. 
Pwridt.  r   B  .  Plttsbunh.  1919 
Patted.  Jamw  A  .  ETWUton.  1915-16-  17 
Plant.  Morton  K  .  .New  York.  191.>  16-17 
Pnc«.  MichMl  O  ,  PtulwMpbia,  1919 
PrefltiM.  Fraocia  E  ,  CleTetand.  1917. 
Kackbam.  Horao*  H  .  Uetroic.  1919 
RaiDey.  Paul  J  .  New  York.  19IS. 
Rainey.  Roy  AlTin.  New  York.  19i%. 
Rea,  Edith  OUTer  iMrs  '.  Piltsburfh.  1917 
Keid,  Vfn   Ehtatwth  .Nfills.  Purrhiue.  N    Y 
Rira.  Eleanor  Elkios,  .Newport.  1914-17  18 
Robinmn,  Lucius  W  ,  Punxautawoey,  Pa  .  1917 

New  York.  191VI6-I7  18  19  ». 

Jr  .  New  York.  1916-17  18-19  ». 

.New  York.  1915  IV 17 

.New  York.  191V  16-17   18 
Jtoebiinij.  Washington  A  .  Trenton.  191.5  16- 17-18. 
Rocnrs,  Mrs.  Orao*  Ruoey.  New  York.  1918. 
Rosenbloom.  .Sol  .  Plttsburth.  1917  1*-19-J0 
Rnaeawald.  Julius,  ("hica«o.  1915-16-17  l'+-19- 30. 
Ryao.  Thoma*  f  .  New  York.  1915-16-17 
SaylM.  Frank  A  ,  Pawtucket.  R    I  .  191.V16-17-18-ia. 
Schifl.  Jeoob  H  ,  New  York.  1915-16-17-1*. 
Sevnr>iir«.  John  L  ,  CteTslaad.  1917 
ShaTer.  Chaj-le*  B  .  Chicairo.  1916-19 
.•iinclair.  II    F  .  New  York.  1916-17 
Sinaaier^.  F.!m«ir  E  .  New  York.  1916-19. 
.•iny-ler.  W    p  .  Pittsbunh.  1916-17 
fiJarkey,  W    P  .  Uarrubunc.  1916-17 
Steele.  Charl«w,  New  York.  lyi.V  16-  17-1.8. 
Stillman.  James.  New  York,  191 S-16- 17-19 
Stone.  Oaien  L  .  BriMkltne.  Ma.«  .  1915-16-19 
Stoteebui-T.  Edward  T  .  Philadelphia,  191.V16-I7-1S. 
Slraifht.  Mr>    I>orothy  Whitney.  .New  York.  1915-16-17-18. 
^tninic.  Henry  A  .  Rocheeter,  1915-16-17 
Tsylor.  n*nry  A   C  .  -New  York.  1915-16-17-18. 
Tr-u'y.  David  E  ,  Uamsburx.  1916-17 
T»onibl«y,  Florence  A    V  .New  York.  1915-16-17-18. 
I  liDAn.  J    Stevens,  New  York.  lyl6-17 
Vsnderbilt.  Fmlerick  W  ,  New  Y.irk.  1915-16-17-18. 
Vinderbilt.  William  E  .  New  Yi>rk.  1915-l6-17-l*-a. 
Vinoanii.  Charles,  Baltimore.  1919 
W^lterx.  Henry.  Baltimore,  1916- 17  I.*- 19- ». 
Webb.  rh.vl«a  J  .  Phtladel|>hi.%,  191H. 
Webb.  Klectra  H  .  New  Vtirk.  191H-19-30. 
Wfll-nrton.  William  U  .  Boston.  191*. 
W  helan,  (.»*orfe  J  .  New  York.  1919 
W  hitm.ui.  WiUiam.  Brookline,  Miiss  .  1920. 
Whitney.  Harry  Peyna.  .New  York.  191V 16-17- !«. 
Whitney.  P«yn«.  New  York.  1915- 16- 17-1'*- 29- an. 
W  klenec.  Joseph  E  .  Elkins  Park,  Pa,  1916- 17  18. 
Wilks.  H    Sylvia  A    H    O  .  -New  York.  1917-1*. 
W  illys.  John  N  .  ToMo,  1915-16-17 
Winthrop.  Kate  W  ,  .New  York.  1915-16-17-18. 
W  .lo-l.  W  lUuun  M  .  AndoTer.  Maas  .  1918. 
Wooiworlh.  F    W  ,  New  York,  1915-16-17. 
Wricley.  WUluuD  Jr  .  Chioaito,  1917. 


Rockefeller.  John  D  . 
Rorkefeller.  John  D  . 
Rorketellar.  WiUUm. 
Roeblinx.  ('harles  <) 


Apramcz  U 
Insiders  dividenda,  1934 


Company 


▲UoKheny  Stael  Corp 

Amencan  Sioree 

AmMiran    Telacrapta    A    Tela- 

phone 
Am«riran  Watar  Worki  A  Elao- 

tric 

Armour  4  Co 

Bohn    \liiminum  A  Braoa  Cor- 

(.Mtr-ithio 
Bon  .V!Ui  Co 

Borden  ("o     

Bricp  *  Strattoo  Corporatioa 
Burrtiu|[h.<>  .Vddinic  Machine... 

CelAHeiSF  Ciirtionttnn  of  .\aMnra. 
Columbian  (.'arboa 


H.  E.9beidon,preaid«at 

3am     Robioaon,    preai- 

daot.  director. 
O.  P   Qardner.  director. 

3.  Porter,  director.. 


Elisha  Walker,  director. 

C  B  Bohn.  president, 
director 

Eversley  ChiUls,  chair- 
man. 

M    L   Handler,  director 

S    F    Bri«s    

.<  J  l>ouKhty,  vioe 
president,  director 

D    (>    Oftldea.  dtrerUir 

F  F  (urtse,  president, 
director. 


Sharw 
b«ld 

Rer*riTad 

in  lOM 

81  066 
7^  "OS 

tR.(H2 
3fi.¥T2 

J.  650 

32.  WO 

3a068 

3a068 

K90O 
39.  S5.' 

»,3J0 

119,  5Jrt 

f  7.  7.50 

n.ijoo 

3a  4*4 
51.  1.50 
n.  IJO 

ri7jo 

74.  t.5N 

117.  >i« 

13.500 

45.900 

ArrmvzT  D    -Continued 
Iruidern  dti~tdmd.n.   1934    -Continued 


(>ffii-er 

Shares 

Keceivoil 

(  o.^lpany 

heid 

in  1UJ4 

Coioaitate  >■;■'  i--^  '    ■'■;  ■r>.i'.«:\ 

!!  irry  ''ohn.   '.irwtor 

53.  "4 

J  Jfi.  'S7 

C0B»0tt*lt»>.!        ..       N     V 

I,    \f    1  lr<^r.  'r  l^kv 

;  \  Ml) 

.14.  ir, 

Cotnmer-:  i!  l:i\i->iiier;'.   Trust 

Ml".    1 '     N  I.S',   .-r  .   s  u-e 
pf*ii  If.'ii 

.':.  ivj 

43.  I'-if' 

Contmentil  i  '  in  ''■■>.  lac  

Tho:-i  v<     'i      (  r:in*ell, 
(1  r>Tti>r 

-'J.1M 

70.  iM 

Com  Prolm-t.'  Keflriinf 

'}    \1    MoTf.t.iWfwileiU 

fC.  ^2i 

i)l.'175 

K    I    lu  Pont  le  .\e:ii>un  .t  <■  ) 

K     I'l  P  >n:,    l.rv»<tor 

wi  '*a 

>lfi.  7'« 

I).                  

1. '    1  '■■[i.'Uii.l.  ^f  T»t;irv 

fia  (jn) 

l-<i"i.  ilOO 

l>o                 ,-.| 

L   '111  Pont,  [irw.ilfnt 

4J.itt5 

1.10.  \th, 

Fr«e',>>rt   Tftas  Co                            1 

J    H    \Vh,;n«>\.  iiri^-tor 

IS.  4.50 

.v..  'JOO 

iJfii'Til  \rn-r'.i-iii  Triri-^t^Tt 

Mil   Ki«ilf  in.  i-h  iirr:i  lu 

3.5.  Mtf 

3.5.  349 

Dencfil  Mills 

J     K    H.>ll.   l;wt.)r 

■20.314 

eO,  '>42 

(iener-.ll  Vlotiir*  Corporatiun 

1"    K    Kpt:»rin£ 

44rt,  7T7 

'>7a  lltt 

l>o 

Pierre  .-^     1:1  1"  in' 

l.M.fUi 

182.  44.S 

Oillette -^nJety  KizoT 

H    J    1  rsismin.  ■hrwtor 

3ft.  «00 

3fi.  flOO 

<)re«t  Western  .■*ii7V  <"o 

11    lliveiinrv^r.  ■! nvtiir 

231.»>4.5 

.V5.5.  •HH 

Hir^iLvin  Wilker  K*frvujrtes 

M    W    Troft.  (-bi:r"Mn 

46.610 

29.  131 

H«-'-til«<  P'lw.ler 

J    T    .skelly.  vii-e  [.resi- 
leri',  d!r.*t<>r 

17.(X)0 

54.500 

-S.  .■*    Krew^ei'o 

ri    .■'    Krfs»'e.  rhairrnan 

l.»5.9M 

1.02R.7S7 

l>o 

Cfiar!^    H     \anD113en, 
[>r«siilent 

64,  102 

51,  Wl 

I)o                                   

R     K     William-^,    vR-e- 
tirtwidfnt 

46.563 

37,250 

.-^    H    IC.'<~vs  Jc  Co 

.Siunuel  H    Krf«s.  i.hair- 

6M0,238 

1,700,595 

min 

Do           

Kii.Ah  M    Kr»«w.  director. 

62,436 

166,085 

I/ii>s.«  WIps  Hlviii  i"o    

Klls  1      l/i">ie.  .lir^ctor 

■»),  250 

60,  V» 

U    II     M*ry  4  Co               

P    >    -traiLVH.  jirfwi'lent 
J    1    .-traiiss.  vu-e  iiresi- 
dcrit 

■i!,\.\V> 
15.564 

.51  ri  fiTO 

1>.)                  

31,  128 

.VIclTlll*    -;h<M» 

F   .Vlfl-.  :lle.  Jr  .rhiirniAn 

60.  750 

lOe.  3.50 

InlorriiiliDriAl  UuMnesi  Mulune 

K    Mpw.tt     lirtNi.ir 

IS.  ia5 

KIK  fVO 

l>0 

A    Wird  K.ir  1.  dirnrtor 

14.  >i90 

HU.  340 

Do  .   .   

'      -^    Sinilhert.    lirwlur 

12.CM4 

7-2.  364 

Ken  1  ill  i"n         .     

Hpnry  P   Kendall,  iiresi 

•I'lil 

16i  UK9 

sy.  i4y 

W  inne.ii«.li<  11  onpywell    Rfl«ri- 

W    K   .-^weate.  chairm.'in 

1ft,  747 

50.341 

Utor 

Do               . 

Nf    1  ■    Honeywell,  direc- 
tor 
(1    (      !,»»,   lirw'.or 
11    W    Hreyer,  Jr     lirw 

12,t28 

77.aK9 
5.i«) 

38,484 

N'tsh  \Iotor(('o 

.57.  S17 

NsHiiiiiai  Diiry  F^rij-liots 

34,  i/Jfi 

lor 

J    J    NV*  h<»rTy  ("o 

1"    T     SewNerry    rliair- 
III  in 

lOl.lKiS 

.HO,  sS) 

J    1'     IVrinev  <  •)        

J    '       Pennfy.    Iirerior 

24,  4.30 

107.  492 

Pe^iplrts  l>r.ii  .-tores 

M    0    li.htis,  (.resident. 
il!re<-tor 

97.422 

146,  13.1 

P!v:::  .lit.'i  i  W,  ("o    

M     1.    Heiu''!iim        

1  .>9.  476 

97.  1IT7 

!>..                    

\\     M    Hen  lerson 

52.  <MXi 

39.  f>7H 

P'lli-iMii.  I:i,-     

t  leorse  y    Miki'r 

•2.5.  iV) 

7,5,  7M 

Sc-)tt  i'i[>fr  t  o ... 

K  1  *  ird      ."*       \V  isjner, 
\  :ce  president 

32.5S3 

r«),  IVU 

Di            

Tho:;iL.->     H       .MrCjhe, 
!)re';i.lent 

3iSS3 

SO,  |-r»3 

.-i::i:iis  IVlrol»"iirTi  ("o      

J    J     Kukot. 

51. 'Jl« 

.N.  .>».-, 

.•^.Kiiriv  V  nt'iniiii  Mil  ( "•)- 

J     D    K(x-kefeller.  Jr 

5.  1 14.  370 

3.  i#«.  -i.-i 

•^  >u'l.'i  1'  .rto  Kut)  Susv  Co 

H    ll.iveiiie\er.  d, rector 

.V  5^4 

71.  mil 

.-[H-ricvr  KcllugK  A  .-^nrLi 

11    Kel!o«i{,  [ire.sidi'iit 

.57,  111) 

7  5.  d\5 

.>Mi!  lir  1  Hr-.n  N.  Irir       

J    \\  ils'iire.  pri'sid.'iil 

51.  .--.v. 

51.  -*25 

.>*'*n  l.ird  (til  ,,f  K  iii.'i.j.s 

H    W  riiihtsiii  m 

J«.  "im 

7'.(.  .1«) 

.^unUrd  Oil  \j(  Ne*  Jerw 

J    D    KcxnelriUer,  Jr 

2.  14i  4.'-J 

2.  67\  0.'7 

.Sun  '  111  1  "o. .. 

.\    K    Pe».Jr 

3X.  Vi3 

3s.  •■•.l 

Do      

J    H    Pew.  president 
J    \    Pew.vKv  i«re,sident 
W      K      Tiinken.     vice 

175.  71S 
l«i.:i6i 

TM.  96.' 

175.  7H 

Do        

1«1.  V'.l 

Tiiiikfn  Holler  Bearini?    

:m4.  j,vi 

president 

Trico  Pro<lucUi  <  iirp       

I    Mirrvs.  director 

-N.  131 

7.'.  ■<.'7 

Do 

.-<    II    Kvmi.  -WTetary 

17.  4.S6 

4.t.  fVK) 

r  n.ler*i».)>l  Klliolt  Ktshar 

K    H    .-vdlev.  director 

17.  670 

3^  713 

I  pitis<l  I 'wNiri  1  '.) 

iiscir  .NeUjin.  pre-ii  lent 

l\3l« 

34,  .'•J6 

W  ii^reen  '  'o                     

('     R     Wiisreen.    pr«i.si- 
dent.   lireictor 

4.\671 

4^  fi71 

Will    Wruley  Jr    Co   

P.hiU.p  K    \S  nitley.  pres- 
ident, director 

uy.  682 

479,  Ti5 

Lai)or  Research  .\s»ocijiion.  New  York  city 


Lhvuiendj  of  certain  executives  In   1934  on  basis  of  stocks  held  in 
steel  and  metal  companies 


OflBoer 


All*i{heny  Steel  Corporation  H    E    Sheldon,  pnwident 

.\meriCHn  .Machine  i  Found-  H   I.  P;ilterx)n.  president, 

ry  lire<-tor 

Bohn     .\liiminum    A     Hrwis  ('    H    Hohn.  president,  di- 

("or{>i>r»tion  rw-tor 

B<ir<    W  iruer     iiit<>   accos.so-  D    D    Knncus 

BrizKS    A   .'^tratton    Corpom-      S    F    Hriitg;!  

lion    luto  nt-orwories! 

ronl.nenui  I 'ah  Co  ,  inc 1  Thom.is  'i    Cranwell.  dl- 

rwior 

Do .    .     .'  Cvie   I'     Conway,    thair- 

rr.in 

[Footnote  at  end  of  table] 


J     isnarcs 
**'^''*'      I.,.!  1  I      receive 
in  1914      "*"  1'/^ 


$63,043  H4,  (V16  $.>M,  aVi 

4U  463  50.  566  40,  45J 

119,556  39,  S53  liy.  ,556 

13,250  10,600  1.'..  JU) 

74.458,  51.350  151.  VMJ 

4.8,351  22,316,  53. 'si8 

47.938  22.125  ,53.100 


1935 
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Dividenda  of  certain  executive*  in  1934  <m  Vut ' 
steel  and  metal  oomj 


heldin 


F.lertric  Auto- Lite  (auto  1 
smes) 

Cenprnl  Electric  Co 

(ientural  Motors  Corporation.. 

iJo - 

Do       -.- 

Mesta  Machine  Co 

Do 

Do       . 

National  Steel  Corporation . . 

I'ullman.  Inc. -- 

Tiinken  Roller  Bearing  Co — 

Trico  Prwlucts  Corporation.. 
Youne  Spring  4  Wire  Corpo- 

mtion 
\\estinf  house  Air  Brake  Co- 


CO.  Minifir,! 


O.  P.  Oardner.  dinotor — 

C  F.  Kettering 

Pierre  8.  du  Pont 

Lammot  duPoat 

J.  C.  Homiac.  dlraotar 

Loreiu  iTiraon,  pnsldHit. 
F.  A.  Me8ta,TiaaprHldent 

E.T.  Weir  ^MfBUi. 

Oeorire  F.  bakw,  director 
W.  R.  Ttinken,Ticeprai- 

dent. 

T.  Harris,  diractor 

L.  A.  Yoonc.  praident, 

trustee,  dtavetor. 
F.  Byen,  diieetor 


^M 

Woald 

SST 

1835 

NI.SB3 

$30,314 

11^308 

48,182 

mm 

44^737 

V*a3 

121,632 

wivio 

49.100 

imno 

i6.sro 

*llg 

99,650 

32,105 

^OM 

•58,574 

£11' 260 

75.750 

m*a 

299,962 

ba^ui 

72.828 

Kl07 

140,107 

10,130 

Appendix  W — Oontintxed 
CUisa  i  rotitooys  {estditding  neitching  and  terminal  companies) 

IKDXZ    NUMEr^S 


•  December  1934. 

>  I^referred  only. 

>  Common,  also  hold.«  2,902  shares  prettored. 

•  Includes  extra  payment. 

'  Inciu'le^  extra  authonxed  January  1935. 
I.abor  Research  Association,  New  York  City. 


AppBtmx  W 

Class  I  railways  >  {excluding  «w(tefcfmfr  mnd 
oPTRATiNO   trvTKxm.   AUciUKU   DrnKorr  <m 
DXBT,    jjvrwvn)   afpbopuatioms, 

EMPLOTEXS 


AMD 


%panies) 
Umfundbd 

BAIUtOAO 


▲ocrued  intwest  ead  tfi 

Operating 
reveoue 

\ear 

(thou- 

Interaot 

DiTidenda 

1 

sands) 

(tbott- 
nnda) 

<tba^ 
•HMto) 

■| 

1020 

•8.  ITU  121 
&.51&506 

6S7.tll 

isis,7n 
isi.«a 

"11 

1921  

■ 

1922 

&55a,093 

&53.Q09 

IK  MB 

-J 

\9Ti -. 

6,289.580 

665.  MS 

40M91 

"'^ 

1W24 

6,921.486 

68^  4M 

87Sl4fli 

■^ 

IU2.5 

8.12Z510 

682,118 

404.640 

.J 

192fi 

6.38*940 

681. 1» 

«7,4I0 

■ 

1927 - 

0.136.300 

687.  Ott 

6«I.0» 

'fl 

1928            

6,111.736 
6.271521 

681.  m 

an,H» 

604. 378 
608,001 

M 

isri9 

1 

1930 - 

6.  28L  197 

601.  aif 

aaSiW 

'',■ 

1931. — 

1188.343 

001. 440 

807.611 

■« 

1932 

3,136.  TOO 

607,  MS 

147,400 

,4 

1SJ33             

3,005.404 

007.380 

166,088 

■  f  1 

-^ 

Operating 
revenue 

(thou- 
sands) 

Accrued  interest  and  dividend 
appropriations 

Eraployeea 

Taw 

Interest 
(thou- 
sands) 

Dividends 
(thou- 
sands) 

Total 
(thou- 
sands) 

tion  (thou- 
sands) 

1930 

$100.0 

89.3 

90.0 

101.8 

95.8 

99.1 

103.3 

99.3 

9^.9 

101.6 

85.5 

67.8 

52.2 

sai 

$100.0 
104.2 
lOB.  1 
103.7 
100.4 
108.8 
108.6 
109.7 
108.6 
109.0 
110.5 
112.4 
113.5 
113.5 

$100.0 
139.1 
102.7 
124.4 
116.5 
124.2 
143.5 
172.5 
154.8 
170.6 
183.7 
12Z0 
45.3 
47.9 

$100.0 

117.4 
lOTO 
111.5 
112.1 
114  6 
121.8 
133.5 
126.1 
132.  3 
138.2 
116.0 
87.7 
88.7 

$100.0 

1921 

75.1 

1922 

71.7 

1923 

81.6 

1934             

76.7 

1925 - 

1926 

1927... 

1928 

77.7 
80.0 
79.0 
76.8 

1929 

1930.. 

1931..-. 

1932 - 

1933 

78.7 
69  3 
56.9 
41.1 
38.1 

KATIO  OT  EMPLOTDS'  COMPirNSATION,  ACCRUED  INTEREST  ON  FTTNDED 
AND  XTNFTJNDKD  DEBT,  AND  DIVIDEND  APPROPRIATIONS  TO  CROSS  OPER- 
ATING   REVENUE 


Employees 
compensa- 
tion (thou- 
sands) 


$8,681,801 
2, 766.  218 
3,640.817 
8.004.072 
X825,775 
2, 86a  600 
3,946.114 
%  9101 183 
^828,500 
2, 806,  566 
X&B0,79i 
2, 094.994 
t  5IZ  816 
1.403,841 


I  Includes  nonoperatins  leoior  oompenieB  sotMidiary  to  ( 


Internal  revenau  of  the  U* 


QasicCtK 


Year 

Employees' 
oompeosation 

Accrued  interest 

Dividend  appro- 
priations 

Total  accnied 
interest  and 
dividend  appro- 
priations 

Ratio 

Index 

DO. 

Ratio 

Index 
no. 

Ratio 

Indai 

DO. 

Ratio 

Index 
no. 

1930               

a506 
.501 
.475 
.478 
.477 
.467 
.462 
.474 
.403 
.461 
.483 
.500 
.484 
.454 

loao 

84.1 
79.7 
80.2 
80.1 
78.4 
77.5 
79.6 
77.6 
77.4 
81.1 
83.9 
81.2 
76.1 

a  087 
.101 
.099 
.088 
.099 
.095 
.091 
.096 
.095 
.093 
.112 
.144 
.194 
.196 

loao 

116.7 
114.7 
102.0 
114.2 

loas 

105.2 
110.5 
109.8 
107.3 
129.2 
165.8 
224.4 
236.6 

0.053 
.082 
OSO 
.064 
.054 
.066 
.073 
.092 
.083 
.088 
.113 
.095 
.047 
.090 

100.0 
154.7 
113.2 
130.8 
120.8 
124.5 
137.7 
173.6 
156.6 
166.0 
213.2 
179.2 
88.7 
913 

a  139 

.183 
.159 
.153 
.163 
.161 
.164 
.187 
.178 
.181 
.225 
.239 
.241 
.247 

loao 

1921 

131.7 

1922             

1114 

1923- 

1924... 

1925 

1926 

iiai 

117.3 
115.8 
IIS.O 

1927               

1315 

1928       

128.1 

1929 

1930 

l:'^0.  3 
161.9 

1931        

171.9 

1932           

1714 

1933             

177.7 

Souiee:    Report  on  Waces  and  Salaries,  Federal  Coordinator  of  Transportation, 
May  1935. 

Appendix  X 
Govemjnent  by  classes  of  tax  for  the  fiscal  jfeara  1930-35 


Corporate  income 

Individual  income 

Total  income 

Indirect  taxes 


Total  revenue . 


r — 

1930 

1931 

1988 

Amoimt 

Percent 

Amount 

Percent 

Amount 

Pcroeot 

fm^ 

$1, 263, 000, 000 
1.147.00a000 

41.5 
37.8 

$l,026,00a000 

83iooaooo 

42.3 
313 

$630,000,000 
427,00a000 

40.4 
27.4 

t 

8,410,000.000 
63a  000. 000 

79.7 

ao.7 

1,86a  00a  000 
568,00a000 

78.6 
SS.4 

1.067.000,000 

60i.ooaooo 

67.8 

1.; — 
^ 

8, 04a  000, 000 

100 

2. 428, 00a  000 

100 

1. 658, 00a  000 

100 

Class  of  tax 


Corporate  ineome. . 
Individual  income. 


Total  income. 

Indirect  taxes 

Frooessinf  taxes 


Total  revenue. 


■ 

1833 

1834 

1036 

•' 

Amount 

Percent 

Amount 

Percent 

Amount 

Ptreent 

^ — 

$3»iooaooo 
3S3,ooaooo 

M.3 
218 

$aoe^ooaooo 

42a  00a  000 

110 

li7 

$S73,O0aO0O 
626.00a  000 

17.4 
U.0 

'^ 

747. 00a  000 

873,ooaooo 

46.1 
63.9 

suvooaooo 

1.481 00a  000 
371.00a  000 

sae 

66l5 
13.0 

1.090.00a  000 

1.67L00a000 

828. 00a  000 

818 

ear 
1&0 

i.62aooaooo 

100 

%673kO0aOOO 

100 

a,3»7.ooaooo 

iflt 

.* 


t* 


'■km 


From  Interprofessiooal  Aseodatlon  of  Soeial 


iCftT.    In  "indirect"  taxM  are  included  the  amaP  amwrnta  of  eatatea  and  gift  taiaa. 


r« 


Columbian  rarboa 


F   r   (  urtM,  pnaideot, 
dincfair. 


13.500 


iA.DOO 


(Pootnote  ftt  end  of  table] 


I*       i 


J 


I 


!■ 


j- 
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August  2 


Amimx  T 
i4fn«nean  Federation  of  Labor  unemployed  estimates 


Total  unem- 
ploymen'.  enti- 

inale  iif  lotAl 
nu^l^>*»  iin*tn- 

eloye<l  in  th* 
aileti  Sui  w 


Tr»<le-unlon 

urwmploym^nt 

I^f^nt  of 

m«mh*r'hip 

unempl«)ye<l 


F^hruary. 


^ 


l*F 

lOM 

luly 

Arnnvt 
8«(>t<>nihcr. 
f  Vrtobor 

r>«mmh«r. 

Ml— Jiuiutry   . . 

Ftbntury.. 

Mmrh 


«C. 


MS^ 


JniM 

July 

Auruat      .. 

8«pt«nib«r. . 

Oru>h«r    ... 

NoT«nh«r  . 

DwanitMr.. 
-January   ... 

February . . . 

March 

April 

Maj 

Jma 

July 

Aurtut 

SeptMnhtr 

Octohor   . . 

NoTamhar. 

r>ec»n)h«r. 
no— January.  . 

February . . 

Marrh 

April 

May 

Jnna 

July 

Aiunut. . .. 

8aptamh«r. 

Oetobar  .. 

Novwnbar. 

Damn  bar. 
m4— January  .. 

February. . 

Marph 

April   

Vfiy 

Jona. 

July 

Aocnrt... 

8ap(0inb«r. 

Oetohsr  ... 

NoT«mb«. 

Daeambw. 


I.  2l«.  000 

X  VU.00O 

3.  1H\IJIM 

3.'»o.  nno 

X  HM.  (Vf) 
3.714.000 

4.  101,000 

4.  iv).ono 
4.  KVi.  nm 
s.  wt.000 

4.  V41.000 

:.  \i%i,  iMO 
7.  ^^s.  100 

7,O!A.000 

«,  rw.  000 

«,-V),i100 

ft.  Ml  lino 

7.  lUK  OiJO 
7.  IS7  '»» 

7  vrv,  ono 

7,  77H,  'TO 
>*.  «!».  JOO 

10. 197.  tra 

10,  *■«,  1)00 
la  719.  000 

la  *>x  000 

II.  470.  1110 
U.>».M.  Of») 

ilwrxToo 

12.  H4.  'TOO 
11,7^.000 
11.,VW.100 
UOOK.  111)0 
li  1X000 

11,  loaooo 
i\»4.  ono 

\X  ftHO.  000 

i\r«.ooo 

12.  **.000 
12. 104.  OOO 
11.7«J,000 

10.  wxooo 
la  ioK,ooo 
la  121000 
laiM.ooo 
la  7fl«.  ono 
ii.7V\ono 

11.  44.1.000 
10.  44«.  OOO 
10.  «1. 1)00 
ia24H.000 
10.110,000 
10.7«1.000 

10.  <ji.ooo 
la  aAo,  oa) 
la 70ft,  000 

11,  102,000 
11,018.000 


US 
14.0 
U.6 
\Xi 

1.1  3 

14  3 

\S  7 
1ft  0 
14.0 
14  I 
1.V9 
18.  A 

la  -( 

19.0 
IS.  1 
17  ft 
17  1 
K  2 
\A  ^ 

w  .' 

10  4 

10  s 

2a  I 

21  « 
23.  1 
23.0 
22.  S 

n.  < 

21  ft 
25  4 
25  1 
24  4 
21.9 
34.3 

24  9 
25.  H 
36  0 
3S  A 
21  1 
2S.H 

25  5 
X  1 
23.7 
2X4 
21  7 
210 
2H 
21ft 
210 
21  1 
217 

2ao 

10  A 
JO.  >» 

21.  ft 

2a3 
2ao 

21  1 
21.2 


Uaunptoymant  in  May  1935  «xc«ed«d  11.000,000 
ipmbta  with  aboTV.) 


(Partially  reviMd  flcuras  not 


ArrvrDTX  Z 


Houae  Joint  Resolution  341 

(Introduced  by  Ifr.  Lcmsxic  June  29,  1935) 

Joint  resolution  proposing  an  unendmsnt  to  the  Constitution  of  tb« 

XTHlted  States  to  permit  tbe  taxation  of  tax-exempt  securities 

JlsjoZped    by    the   Senate   and   House   of   Representatives   of   the 

United  States  of  America  in  Congress  assembled  \  two-thirds  of  each 

House  eonevsTing  therein).  That  the  following  arUcle  U  proposed 

AS  an  amendmsnt  to  the  Constitution,  which  shall  be  a  valid  part 

ot  the  constitution  when  ratified  bj  the  legislatures  of  three-fourths 

of  the  several  States: 

"AsmcLM  — 

'•  amnion  1.  The  Congress  of  the  United  States  and  the  legisla- 
ture of  any  State  shall  have  the  power,  after  the  ratification  of  this 
article,  to  lay  and  collect  taxes  on  gains,  profits,  and  Incomes,  from 
whatever  source  derived.  Including  gains,  profits,  and  Incomes  de- 
rived frocn  securities  tasued.  whether  before  or  after  the  raUflcatlon 
of  this  amendment,  under  the  authority  of  the  United  States,  the 
aothorlty  of  any  of  the  several  States,  and  the  authority  of  any 
subsidiary  government  of  any  State,  Including  municipalities. 

*■  8bc.  3.  This  article  shall  be  Inoperative  unless  It  shall  have  been 
ratified  by  three-fourths  of  the  several  States  within  three  years 
from  the  date  of  submission  hereof  to  the  States  by  Congress." 

Mr.  DOUOETTON.  Mr.  Chairman,  I  yield  5  roinutcs  to  the 
gentlonan  from  Texas  [Mr.  BlahtonI. 

Mr.  BLANTON.  Mr,  Chairman.  I  did  not  th.Jik  the  genial 
and  courteous  gentleman  from  New  York  [Mr,  Wabsworth] 
could  be  so  cruel  to  our  friends,  Mr.  Hurr  Lonc  and  Cbaklix 


TtUAX,  as  to  publicly  denude  their  pet  hobby  with  Incontro- 
vertible facts.  The  facts  presented  by  the  gentleman  from 
New  York  did  undress  the  "  share  the  wealthers  ",  and  I 
think  the  gentleman  from  Ohio  [Mr.  TruaxI  will  feel  better 
after  he  reads  those  facts  and  thinks  about  them. 

The  gentleman  from  Michigan  [Mr.  McLicoI,  in  the  open- 
ing sentence  of  his  speech,  struck  the  kejmote  of  the  present 
situation.  He  said  that  on  the  4th  of  March,  1933,  this 
Government  faced  the  greatest  crisis  in  Its  history.  That  is 
true.  He  ought  to  have  left  that  out,  because  it  reminds 
the  people  of  the  United  States  of  all  that  went  before,  of 
the  4  years  of  Hooverism.  and  of  what  the  greatest  economist 
who  ever  sat  on  the  Republican  side  of  the  House,  Mr.  Will 
Wood,  of  Indiana,  once  said  about  that  same  gentleman. 
You  will  find  in  the  Ricord  that  he  said  that  Mr.  Hoover  was 
the  most  extravagant  piece  of  furniture  with  which  this 
Government  had  ever  been  afflicted. 

President  Hoover  tjrought  on  the  extravagance  era  of  this 
Nation.  Pour  years  with  over  $5,000,000,000  deficit,  an  aver- 
age of  considerably  over  a  billion  dollars  deficit  a  year  dur- 
ing his  administration,  and  we  who  remember  the  history 
that  preceded  cannot  forget  all  of  that  terrible  orgy  of  graft 
and  corruption,  when  a  Repubhcan  Secretary  of  the  Navy 
was  kicked  out  of  office  for  improper  action  in  the  Teapot 
Dome  scandal;  when  a  Republican  Secretary  of  the  Interior 
accepted  a  bribe  of  $100,000  of  spot  cash  money  carried  in 
a  little  black  satchel  here  in  Washington,  and  was  finally 
sent  to  the  penitentiary. 

We  also  remember  that  a  Republican  Treasxiry  Depart- 
ment under  Mellon  handed  back  to  rich  Republican  favorite 
millionaires  the  people's  tax  money,  which  they  had  spent 
much  tax  money  to  collect,  in  the  amount  of  hundreds  of 
millions  of  dollars  in  rebates  on  income  taxes. 

That  was  the  beginning  of  the  downfall,  thrift,  and  happi- 
ness in  this  Government  and  all  of  the  wasteful  spending  In 
Washington  that  started  the  great  spending  program.  It 
started  with  President  Hoover  building  that  great  white- 
elephant  Commerce  Building  down  there  covering  three 
blocks,  where  they  tore  down  and  junked  expensive  fine 
buildings  worth  millions  of  dollars  in  order  to  put  that  over- 
sized structure  in  their  place,  and  it  now  takes  an  Indian 
guide  almost  to  help  the  employees  find  their  way  about  it 
without  getting  lost. 

The  last  3  years  of  President  Hoover's  administration 
showed  a  deficit  of  $5,059,540,262.  Por  the  year  1931  the 
deficit  was  $902,317,845.  Por  the  year  1932  the  deficit  was 
$2,880,184,249.  Por  the  year  1933  the  deficit  was  $1,277.- 
038.168,  thus  making  a  total  deficit  of  $5,059,540,262  for  the 
I  last  3  years  of  President  Hoover's  administration. 
'      Mr.  EKWALL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     With  their  special  elevators 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman  2 
minutes  more. 

Mr.   BLANTON.     Building   that   unwleldly   oversize  Com- 
merce Building  was  the  beginning  of  Government  extrava- 
gance— with    their    special    private    elevators    for    high-hat 
ofllcials  there,  and  specially  txiilt  limousines  with  high  tops 
in  them  for  the  high-top  silk  hats  of  Postmaster  General 
Browns. 
Mr.  EKWALL.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.     We  have  not  forgotten  that. 
The  CHAIRMAN.     Does  the  gentleman  from  Texas  yield? 
Mr.  BLANTON.     I  am  sorry,  but  I  cannot  yield  m  2  niiU- 
utes.    That  was  what  we  Democrats,  with  15.000.000  heads 
of  families  out  of  Jobs,  fsw:ed;  that  was  the  crisis  we  faced 
on  March  4.  1933. 

I  hope  that  this  depression  will  soon  be  over,  and  we  can 
get  back  to  the  proposition  of  abolishing  all  of  these  alphabet 
bureaus.  I  want  to  see  the  time  come  soon  when  this  Gov- 
ernment will  return  to  the  alphabet  all  of  the  26  letters  that 
we  have  borrowed  from  it,  with  which  to  designate  bureaus. 
I  want  us  to  cut  down  the  expenses  of  this  Government.  I 
want  to  see  every  unnecessary  bureau  abolished,  the  hundreds 
of  them  that  are  rising  up  here,  like  toadstools.    I  want  U3 
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to  get  back  to  fundamentals,  and  I  belief* 
as  we  can  get  out  of  this  depreislaa  aod  9^ 
President  In  the  White  Houae  and  his 
Democratic  Congress  are  goinc  to  abcdlsh 
night  than  jrou  Republican  brethren  ever 

Mr.  HOFFMAN.    When? 

Mr.  BLANTON.    Wait  until  we  get 
and  you  will  see  some  good  work  in  that 
see  Mr.  Buchahah,  the  great  and  able 
Committee  on  Appropriations,  look 
estimate,  and  they  will  have  to  Aow  him 
the  people  before  he  places  any  sum 
prlatkm  bill.    [Applause.] 

The  CHAIRMAN.    The  time  of  the  gent 
has  expired. 

Mr.  DOUGHTON.    Mr.  Chairman.  I  yidd  < 
gentleman  from  Ohio  [Mr.  TkoulI. 

Mr.  TRUAX.   Mr.  Chairman,  I  deeply 
friend.  Mr.  Blaittok,  from  Texas,  freely 
gentleman  from  New  York  [Mr.  Wi 
I  think  that  was  the  term  he 

Mr.  BLANTON.    Undressed  is  a  better 

Mr.  TRUAX.    Undressed  the  program  of  I 
m.yself ,    In  reply  to  the  gentleman  I  say 
has  been  repeatedly  denuded  Iqr  more 
than  those  mentioned,  if  such  a  thing  is 
to  repeat  that  old  parable  that  figures  do 
some  people  do  figure  wrong,  or  words  to 
that  if  the  redistribution  was  to  be  done 
from  New  York,  that  $5.80  per  perMQ  wooUJ 
in  his  opinion.    Whenever  this  program  Is 
and  held  up  to  95  percent  of  the 
today  without  income,  without  jobs,  withook] 
the  undressing  to  be  done  by  a  friend  of 
not  by  one  who  may  be  unf avoraUy  afli 
of  such  a  tax-the-rlch  program  in  this 

Mr.  HOFFMAN.    Mr.  Chairman,  will  ttie 

Mr.  TRUAX.    Not  now. 

Mr.  HOFFMAN.    Just  for  a  goeetion. 

Mr.  TRUAX.    In  a  moment.    Mr. 
lot  of  platitudes  here  from  the  RepobUeMi' 
Members  have  heard  those  same  platltiHlBe 
years.     We  hear  from  a  disttnguidied 
York,  on  the  Republican  side,  that 
the  Democratic  Party  destroyed  ttie 
States  of  America.   Can  you  Imagine 
tesque?    Why,  my  friends,  you  firmers 
cannot  kill  an  animal  that  is  already 
stroy  the  credit  of  the  United  States 
utterly  destroyed  and  prone  and 
Hoover  walked  out  of  the  White  HOuse  on 

Oh,  what  a  feeble  thing  the  mtanaorj  of 
Do  not  you  remember,  as  I  remember,  tiM 
closed  their  doors  before  Mr.  Hoot 
President  Roosevelt  was  inaugunted  he 
Sunday  with  his  advisers,  and  on 
o'clock  there  appeared  in  a  special  editioiir' 
ton  newspapers  his  pronounoement  and 
of  the  banks  should  cloae  for  10  da^; 
gold  from  this  country  ahovHd  cease  fc 
and  vessels  should  be  stopped  and 
that   gold  should  be  seized.    Why  talk 
credit?    You  had  not  only  destioyed  the 
delivering  the  country  unto  its  foreign 

In  Cleveland.  Ohio,  at  the  Federal 
were  trucks  backed  up  at  the  caacb. 
guarded  by  strfdiers,  and  men 
the  vaults  of  the  Federal  Reaerve  bank. 
trucks  and  transporting  it  away;  yet  m 
you  have  the  gaU,  to  say  that 
abandoned  ttie  gold  standard  and 
the  Government  to  recover  on  sales.    Wtaiy»\l 
gentlemen  say  we  are  going  to  "soak  the 
same  breath  they  say  that  this  bill  wfll 
revenue.    I  call  their  attention  to  the 
collected  11,000,000,000  more  revenue 
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coUected  nearly  $2,000,000,000  more  than  you  eoOected  in 
1932. 

Now,  as  to  this  program,  for  8  years  I  have  advocated  that 
all  incomes  be  limited  to  $50,000  a  year.  I  still  advocate 
that,  and  shall  offer  an  amendment  to  accomplish  that 
purpose.     [  Applause.  1 

lUdicule  is  always  the  defensive  weapon  of  the  selfish,  the 
greedy,  and  the  f  ooL  Confront  him  with  facts  and  he  re- 
plies with  evasion  and  distortion.  Pin  him  with  logic  and 
he  answers  with  ridicule.  The  only  argrmient  offered  to  us 
thus  far  in  opposition  to  this  bill  by  Republican  members  of 
the  Ways  and  Means  Committee  and  Republican  politicians 
and  Republican  asi^ants  for  the  Presidency  is  denial,  eva- 
sion, and  ridicule.  This  is  the  same  argument  used  by  the 
wealthy  city  plutocratic  newspapers.  It  is  the  same  argu- 
ment used  l^  the  rich  and  near-rich  who  will  be  unfavor- 
ably affected  by  this  legislation.  As  the  crooked,  plundering 
public-utility  holding  companies  conveniently  coined  that 
catch  phrase  "  death  clause  ".  so  these  aristocrats  at  wealth 
have  coined  those  catchy  phrases  "  soak  the  rich  ",  "  penalize 
thrift",  and  "soak  the  thrifty",  and  sundry  and  divers 
excuses,  alibis,  and  falsehoods. 

We  find  in  the  Republican  minority  attack  on  the  tax  bill 

the  folloviring: 

That  it  iB  nothing  but  a  p<^tlcal  gesture  seems  to  be  universally 
conceded.  That  it  will  fall  to  ralae  any  appreciable  amount  of 
revenue  cannot  be  denied. 

Yet  they  are  forced  to  admit  that  this  new  Mil  will  raise  at 
least  $275,000,000  or  $300,000,000  and  in  a  prosperous  year 
perhaps  $400,000,000.  Of  course,  these  old-guard  reaction- 
aries consider  the  foregoing  fiUms,  no  doubt,  as  mere  pin 
money,  trifling  amounts. 

They  further  state: 

The  extravagance  and  wasteful  expenditures  of  the  Democratlo 
administration  cannot  be  met  merely  by  "soaking  the  rich." 

Y(Hi  will  note  that  only  a  few  lines  ahead  of  tills  they  say 
that  it  is  a  "political  gesture"  and  will  "fail  to  raise  any 
appreciable  amount  of  revenue."  Then  in  the  very  same 
breath  they  again  oontradiot  themselves  by  saying  "the 
bill  borders  on  the  poifit  of  actual  confiscation",  and  yet 
will  mean  "  but  $2.25  for  each  of  our  120,000.000  people."  Oh, 
consistency,  what  a  priceless  Jewel  art  thoul  I  beg  of  you  to 
find  it  in  any  of  the  statements  of  the  mincHlty  members  of 
the  Ways  and  Means  Committee. 

Henry  Ford,  the  billionaire  autranobile  manufactura:,  who 
started  in  life  as  a  poor,  humble  workman  and  who  cele- 
brated his  seventy-second  birthday  on  July  80,  in  his  declin- 
ing years  has  gone  plutocratic.  Says  Henry,  in  a  newspaper 
interview: 

The  proposed  share-the-wealth  taxes  will  not  ataare  the  wealth. 
and  there  are  no  rich  to  "  soak."  They  are  a  flgmentof  poUtleal 
Imagination  on  the  one  hand  and  a  new  form  at  destmction  on 
the  other. 

May  I  not  surest,  dear  Henry,  that  the  French  n^alists 
and  tories  <a  the  seventeenth  century  had  flgmfMits  of  im- 
agination to  such  a  marked  extent  that  while  wallowing  in 
luxury,  extravagance,  and  ill-gotten  wealth  they  UM  the 
common  people  "to  eat  grass"  and  were  guillotined  and 
their  heads  severed  and  paraded  to  serve  as  gory  reminders 
to  those  who  had  been  trampled  ujklerfoot,  impoverished, 
underfed,  and  underclothed. 

Hiese  money  kings  who  lorded  it  over  their  peasants  and 
subjects  during  the  impoial  reign  of  the  Romanoff  Tsars 
without  doubt  experienced  horrible  ftgmentw  of  imagination 
and  illusions  as  they  were  being  lined  up  in  front  of  a  stone 
wall  preparatory  to  being  shot  down,  and  their  enormous 
riches  redistributed  by  the  method  then  in  vogue  in  Soviet 
Russia. 

We  find  that  the  WaU  Street  bankers,  those  who  would 
have  been  insolvent  tp»p*^^>«  ago  except  for  the  heroic  assist- 
ance of  Franklin  D.  Roosevelt  and  the  Seventy-third  Con- 
gress and  many  of  whose  officials  should  be  b^iind  the  iron 
bars  of  the  penitentiary  instead  of  the  brass  wickets  of  thB 
h^nfcR  have  this  interesting  contribution  to  offer: 

We  appoae  this  new  tax  program  first  of  all  on  the  ground  tbat 
Its  enaetaaant  would  thiaaten  the  orderly  and  tfBdent  oprimtlnn 
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and  courteous  gentlemjkn  from  New  York  [Mr.  Wadsworth] 
could  be  so  crud  to  our  friends,  Mr.  Htrrr  Lonc  and  Charlix 


want  to  see  every  unnecessary  bureau  abolished,  the  hundredi 
of  them  that  are  rising  up  here,  like  toadstools.    I  want  as 
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of  our  orwent  indiMtri*!  system.  The  Inherent  juatice  of  share-  I  emment.  This  amount  does  not  reach  my  own  desires, 
the  wealth  pro-ams  Is  a  question  of  social  philosophy  on  which  ^^ich  are  99  percent.  But  I  remind  you  that  it  is  only  20 
opinions  will  always  differ.  But  the  practical  effects  of  such  meas-  |  j.  gj^^  s^ort  of  that  full  amount  which  reactionaries  and 
1™  Tn  '4:nX^",SS«™" 'SS,''ii™Tr/r  rpSr..i.°"-'-  :  To,^r..U..s  ^.^^  .^  connscafon  It  i»  a  .p,end,<l  sUrt  m 
luie  an  econoin     h  -  ^     the  right  direction.     If  we  can  start  now  with  79  percent. 

Shame  on  you.  brigands  and  prostitutes  of  an  ^^^^^    ^.^^  ^  tj^gre  to  stand  up  and  proclaim  today  that  the  re- 
bankmg  and  currency  system.     U  the  common  people  of  this  ^^       jO   percent   will   not   be   reached   during   the   next 

country  ever  rise  in   their  might  and  wrath,  the   banking     ^^^^^\j  congress? 

system  would  be  taken  over  by  the  Government  and  you  ^  conclusive  and  Incontrovertible  evidence  to  the  doubting 
would  indeed  be  lucky  to  secure  positions  as  clerks,  tellers,  ^^jj^^^^  ^^e  professional  politicians,  and  the  quadrennial 
and  cashiers.  aspirants  for  the  Presidency  I  offer  the  foUowing  sUtistics 

That  erstwhile  somewhat  prominent  national  figure,  but  ^^^^  ^^  ^^  ^^^  Secretary  of  the  Treasury: 

vouchsafes:  I  193l  »3.  18©.  838. 63a 

The  tax   proposals  Congress   Is   now   compelled   to   wrf«tle    with      19.3  i:":: oS?SSS?« 

are -grote^iue  fVom  the  standpoint  of  any  rational  taxation      One      1933 I  ?Tt  ^  ntn 

might  de^rlbe  the  whole  Incident  of  this  belated  program  as  the      1934 li?^^ 

answer   of   a   starUed   and    timorous  demagogy   In    Washington   to     1935  (estimate) olironS'-^ 

the  brazen  and  conscious  demagogy  of  the  Klngflsh  193(5  (estlmatei j.wi.w^.imv 

r^  ^     „h«,.H  r^^^i^  rnlhv'*  statpmpnt  refers  to         Norx      Exclusive  of  the  present  tax  bUl  now  under  conalderatlon 

The  newspaper  which  carries  Colby  s  statement  reiers  10    ^^^,^^^^^  ^^       ^^  $275,000,000 

him  as  a  orominent  Democrat.     I  deny  the  charge.     He  is  a  .    ^           ..            ,         ^wi 

SSnment  I^?at  today  as  John  W.  Davis  is  a  prominent  The  CHAIRMAN.     The  time  of  the  gentleman  from  Ohio 

n^mnrrat    as   John   J    Raskob   is   a   prominent   Democrat.  IMr   Truax)  has  again  expired. 

T^^men  Tre  Democrats  for  revenue  only.     They  could  not  Mr.  DOUGHTON.     Mr.  Chairman^yield  1  minute  to  the 

use  President  Roosevelt,  and  he  could  not  use  them.    They  gentleman  from  Pennsylvania  IMr.  D^wJ- 

STve^SenoT^n  against  the  President  and  will  con-  Mr.  DUNN  of  Pennsylvania.     Mr.  Chairman   this  bUl^Uke 

tlnue  to  be  against  him.    They  beUeve  in  a  government  of  many  other  bills  which  our  progressive  and  humane  Presi- 

tSTrich  fSr^e  rich,  and  by  the  rich.  dent  has  presented  to  Congress.  wiU.   if  enacted  mto  law 

^tg^ar  Republican   White   House   hope,   the   distln-  give  some  reUef  to  the  poor  of  our  country.    "H^  "^ount  of 

JS^  'SSitOT^^rom^chigan.    with    the    three -syUable  money  asked  for  in  this  bUl.  in  my  opinion.  Is  insufBcenU 

SSfe^^iS^ed  porously  for  words  to  brand  the  tax  It  is  our  duty  as  Representatives  of  ^f V^^^P^^  ^.^°  ^^^^ 

If  you  know  not  the  deflniUon  of  the  word  "  model  '.  look  oppose  this  bill    /App  ^^^ 

it  UD  in  the  dlcUonary.  and  you  will  find  it  defined  "  a  small  I  Here  the  gavel  feU.l                           ,    ^  ,.  ,«      .     .      ♦„ 

to?U^  of  iSe  lathing.-    Instead  of  this  tax  bill  being  Mr.  TREADWAY.     Mr.  Chairman.  I  yield  10  minutes  to 

rSeTrTto  tSr^' shadow  Iwxlng  ".  it  Is  the  first  of  a  series  the  gentleman  from  MinnesoU  IMr.  Christiansoi.!. 

olta^kout^unches  to  the  overgrown  malefactors  of  great  Mr.  CHRISTIANSON.     Mr.  Chairman,  two  or  three  gen- 

wefS?b-Se  mSionaire  playboys  of  the  idle  rich.  erations  ago  this  country  brought  forth  that  strange  mixture 

A  S^  Sut^^^  newspa«^^  owned  by  a  mulUmillion-  of  business  man  and  charlatan  known  as     P.  T  Bamum  '. 

^^  Z^J^^Z^/^rLHrnh  Of  his  newspaper  whose  most  famous  remark  was  that  "the  America^  i^ople 

T.  a'bout  e  or  8  inches  deep,  among  other  things  say.  m.e^  to^^e  humbugged^  Jo  ^^^^^^ ^l^Zr^^^^'s^^^e'V. 

It  wtU  dignify  BTTiT  LOKO  and  glT.  hla  extreme  propoaal*  the  ^^^  ^^^  ^^^^  ^^^  poUtlcs.     The  bill  we  now  have  before 

fore,  of  OoTemm«nt  w«>vai.                                                      ,^  us  is  more  decepUve.  more  fantasUc.  more  grotesque  than 

More  power  to  Huey.    He  certainly  Is  on  the  right  side  ^^^  side-show  exhibit  with  which  the  great  showman  ever 

when  he  advocates  sharing  the  wealth,  decentralization  of  vast  ^^^  ^^  credulity  of  the  American  pubUc. 

wealth,  and  providing  every  common  man  and  woman  with  a  ^^,^^  measure  was  heralded  as  one  that  would  "  spread  the 

Job  and  a  home.  wealth  "  lift  the  poor  out  of  their  penury,  make  "  every  man 

This  phitocratlc  paper  further  says  that—  !  ^  ^^^  ..    ^^  ^^^  ^^  wayward  SUte  of  Louisiana,  which 

The  chUdtah   arguments   about  breaking   up   colossal   fortunes.  ^^^  shown  some  signs  of  returmng  to  the  Democratic  Party 

SSSI":.S  iSSuS  JSa.L'"-'"-"'-  "■SS'm.'^pr'SLf  "ol  next  year,  from  leaving  the  new-d«l  r^ervaUon  and  nm- 

tax  «5i«ctk>n  to  UkiBiy  to  completely  botoheTUe  American  economic  ning  off  with  the  intriguing  leader,  whom  the  rules  and  prece- 

iifa.  '  dents  of  the  House  do  not  permit  me  to  name. 

Why.  my  dear  friends,  do  you  not  know  that  the  con-  Just   how   much  wealth   will   this   tax   bill   spread?     Its 

centraUon   of   wealth   In   the   hands   of   the   overprivUeged  most   optimistic    supporters   say   It   will   raise   $275,000,000. 

few  and  their  stubborn  refusal  to  part  with  any  of  It.  their  There  are  125.000.000  of  us  among  whom  to  spread  it.    Being 

hocglahneas  and  ♦'"i*^*  desire  not  only  to  retain  what  they  naturally  inquisiUve— and  also  somewhat  acquisitive— I  sat 

have  but  to  acctmiulate   more  has  done   more   to   nearly  down  last  night  and  did  some  figuring  and  found  that  my 

bolshevlae  aU  America  than  all  other  factors  combined?  share  would  be  $2.20.    I  decided  not  to  telegraph  the  good 

In  conclusion  may  I  pay  tribute  to  the  President  of  the  news  home,  fearing  the  family  might  turn  extravagant,  not 

United  States,  Hon,  Franklin  D.  Rooaevelt.  for  his  courageous  knowing  that  I  had  spent  it  all  in  sending  the  telegram. 

stand  In  the  face  of  a  fusillade  and  barrage  of  lies,  calumny.  I  then  d*d  some  more  figuring,  and  concluded  that  neither 

slaiKler,  and  imut  fhmg  out  In  a  foul  and  despicable  and  I  nor  any  of  the  other  deserving  poor  would  get  even  the 

tara»n  attempt  to  save  their  own  selfish  hides  in  identically  paltry  $2.20.    The  President  has  already  seen  to  that.    It 

the  same  fashion  as  the  lowly  skunk  looses  his  stinkpot  In  will  take  the  whole  $275,000,000  to  pay  1  year's  Interest  on 

the  faces  of  courageous  attackers.  {  the  deficit  he  has  created  or  to  keep  the  Army  and  the  Navy 

May  I  alao  commend  and  congratulate  the  House  Ways  going  for  3  months  at  the  present  rate  of  expenditures  for 

and  Means  Committee   and  Its  tireless   and  Inexhaustible  *  military  and  naval  armaments.    He  has  succeeded  In  spend- 

^hatrman.  the  gentleman  from  North  Carolina,  the  Honor-  ing  $24,000,000,000  in  3  years;  at  the  pace  he  has  set  the 

able  Rosnr  L.  DouaHTOw.    Contrary  to  the  misstatements  proceeds  of  the  taxes  we  are  now  levying  will  keep  the  wolf 

of  the  minority  of  the  c<»nmlttee,  this  bill  was  written  by  the  j  frtvn  the  door  for  exactly  13  days  2  hours  19  minutes  and 

eoomUttee  ItseU.    The  bill  as  written  provides  that  79  per-  43  seconds.    I  was  too  rusty  in  mathematics  to  figure  out 

cent  of  all  inr*?"***  over  $50,000  shall  be  paid  Into  the  Gov-  I  where  and  how  we  shall  find  the  money  to  keep  the  Gov- 


revenue.    I  call  their  attention  to  the 
collected  $1,0004)00.000  more 
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emment  going  during  the  remaining  SS3 
but  undoubtedly  Fdix  Frankfurter^ 
can  supply  a  ready  answer. 

Admittedly  there  is  one  point  that  I 
computation.  Henry  Ford  celebrated 
birthday  the  other  day.  He  has  overlived 
score  years  and  ten,  and  it  may  be 
perverse  in  his  determination  to  live  on 
feller,  that  in  the  course  of  not  too  many ; 
collectors  will  be  celebrating  his  funeraL 
nate  owns  the  Rouge  River  plant,  capahl»^ 
million  automobiles  a  year,  some  mines," 
houses,  lake  steamers,  and  assembly 
or  three  homes,  and  a  whole  vUlage  of 
of  It  all  was  once  estimated  at  $1,000; 
before  the  depression.  Making  allovanot 
with  which  men  estimate  values  for 
ation.  and  assuming  that  Henry  Ford's 
since  1929  in  the  same  proportlaa  as 
likely  that  his  estate  will  be  inventoried 
dollars.  Whether  it  will  be  worth  that 
upon  whether,  without  Henry  Ford's 
of  it.  the  plant  will  continue  to  earn  profits  j 
petitive  field.  Ten  years  hence  the  RoufOl 
be  a  factory  or  it  may  be  Junk. 
be  a  well-managed,  highly  efficient 
prise,  how  much  inherltance-taz  revenue, 
ment  get  and  how  will  it  proceed  to  get  lU*^ 

It  is.  of  course,  likely  that  Mr.  Ford 
good  lawyers.  Just  as  smart  as  any 
temal  Revenue  Department,  and  that  he 
advice.    In  that  case  the  rates  provided 
will  not  cause  his  heirs  and  executors  mi 
But  let  us  assume  that  he  has  not 
property  and   that  upon  his  death  it 
First  comes  the  State  of  Mlrhlgan  and 
ance  tax:  then  comes  the  United  States 
an  estate  tax.  against  which  Is  allowed  a 
of  the  State  Inheritance  tax  paid;  and. 
States  Government  comes  again  and 
heritance  tax.    The  State  and  Federal 
by  existing  law  woald  take  awroxlmatriy 
Ing  to  the  heir  $200,000,000,  which  by 
pending    measure    would    be    reduced 
$50,000,000. 

Lest  I  be  mistmderstood,  let  me  say  that! 
for  Edsel   Ford.    I  would  shed  no  teait! 
$5,000,000.  or  half  a  million,  left  of  his 
But  the  question  I  want  to  direct  to  the 
is.  How  will  they  proceed  to  collect  $450,1 
of  a  $500,000,000  estate? 

Let  us  be  practical,  let  us  be 
heads,  and  not  be  swept  off  our  feet  bjr 
keep  our  sense  ot  proporUon.  although 
apparently  have  lost  theirs.    Some  most 
must  keep  their  heads  co<ri  and  their  eyes' 

Obviously  the  only  way  the  Q< 
000.000  out  of  a  $600,000,000  estate  is  to^ 
$50,000,000  and  keep  the  piopeity.    Tbtt 
furnish  a  short  cut  to  socialism;  it  would 
few  years  put  Uncle  Sam  Into  every  Und 
country;  it  would  destroy  economte 
substitute  the  Communist  manifesto  for 
stitution. 

On  principle  I  believe  in  a  high 
in  the  highest  inheritance  tax  that  can 
disrupting  our  economic  system.    But  I 
pig  badly  enough  to  bum  down  the  hoosfrl 
and  I  would  suggest  that  before  we 
death  taxes  that  are  already,  in  the 
heaviest  in  the  world,  we  should  give 
we  are  doing  than  the  Committee  on  Wl 
been  able  to  give  to  this  bill  since  the 
his  message  on  June  19. 

I  assume  that  the  lash  widded  at  ths 
force  this  bill  through  Congress  and 
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law.  The  unthinking  will  applaud  and  vrill  bestow  their 
votes  as  a  reward.  But  I  make  this  prediction,  and  men 
reading  the  Rscosd  10  years  hence  will  know  whether  what 
I  said  was  true,  that  the  net  result  of  the  enactment  of  this 
measure  will  be  a  greater  omoentration  of  wealth  than  any 
this  Nation  has  yet  experienced.  Ghouls  will  prowl  among 
the  assets  of  the  dead.  Great  corporations  will  be  formed 
to  buy  tax-distressed  estates  for  a  song.  These  corpora- 
tions, not  the  intended  recipients  of  the  share-the-wealth 
program,  will  be  the  real  heirs,  the  residuary  legatees  of  the 
fortunes  of  America;  and  their  chief  stockholders,  their 
directing  geniuses,  their  ultimate  owners,  will  probably  reside 
outside  our  borders,  beyond  the  jurisdiction  of  our  ix-obate 
courts,  in  countries  having  more  moderate  tax  laws,  under 
governments  motivated  by  good  Ju(tement  rather  than  by 
unreasoning  revenge.  Ilius  the  wealth  of  the  United  States 
will  be  siphoned  off  and  used  to  enrich  and  invig<nate  other 
nations,  while  our  own  industry,  denied  the  lifegiving  ele- 
ment that  once  caused  it  to  flourish  and  grow,  will  languish 
and  atrophy.  Only  one  thing  can  prevent  that  consumma- 
tion— an  emphatic  rejection  by  the  American  peojde  of  the 
false  i^losophy  of  the  present  administrati<m.  and  their 
reassertlon  of  the  principles  which  made  this  Nation  strong 
and  great. 

When  the  President  sent  to  the  Congress  the  astounding 
message  in  which  he  ran  up  the  white  flag  and  cai^tulated 
to  IxHiisiana,  he  astonished  the  Nation  by  advancing  one 
sound  idea.  He  proposed  that  the  Constitution  be  so 
amended  as  to  make  income  fnmi  Federal,  State,  and  mu- 
nicipal securities  taxable.  Two  years  ago  I  introduced  a 
resolution  submitting  such  an  amendment,  as  did  other 
Members  of  this  House.  At  first  word  came  from  the  Treas- 
ury Department  that  the  adopticm  of  such  a  rescriutlon  would 
interfere  with  the  administration's  financial  plans.  Ilien, 
quite  abruptly,  the  Secretary  of  the  Treasury  appeared  be- 
fore a  committee  of  the  House  and  announced  a  reversal  of 
that  position,  presenting  an  argument  that  was  singularly 
characteristic  In  that  It  disclosed  that  the  speaker  did  not 
know  much  about  the  subject  he  was  discussing.  So  per- 
suasive was  his  argument  in  favOT  of  the  proposed  reform 
that  the  committee  at  once  proceeded  to  bury  the  bill. 

With  others  I  was  quite  hopeful  when  on  June  19  the 
President  made  the  taxation  of  tax  exempts  a  part  ci  his 
"  must "  program;  a  per«nptory  command  from  the  throne 
must  needs  be  heeded.  But  although  the  tax  bin  designed  to 
spread  the  wealth  is  before  us,  no  one,  so  far  as  I  have 
been  able  to  learn,  has  heard  what  has  become  of  the  bill 
that  was  Intended  to  force  out  of  their  bomb-proof  retreats 
the  Shylocks  who  live  on  Interest  collected  from  the  tax- 
payers. The  situation  suggests  some  questions.  When  Is  a 
"  must "  bill  not  a  "  must "  bill?  Is  there  a  solicitu<te  for 
those  who  clip  coupons  that  Is  denied  those  who  assume  the 
hazards  of  business  by  Investing  in  common  stocks?  Is 
Interest  more  sacred  than  dividends?  Is  the  man  who 
finances  socialistic  enterprises  like  T.  V.  A.  entitled  to  more 
consideration  than  he  who  risks  his  money,  desi^te  the 
(Kislaughts  of  an  unfriendly  administration,  on  such  capital- 
istic enterprises  as  mills,  mines,  stores,  farms,  and  factories? 

Let  me  call  to  the  attention  of  you  of  the  majority  that  a 
law  placing  upon  income  from  Government  securities  the 
same  tax  as  other  income  pays  would  yield  almost  twice  as 
much  revenue  as  the  iH«»nt  measure.  Let  me  call  to  s'our 
attention  that  unless  you  tax  Inocune  fnxn  tax  exempts,  your 
plan  to  prevent  the  accumulati<xi  of  huge  fortunes  by  taxa- 
tion will  miscarry,  for  men  of  great  wealth  will  only  put 
more  of  their  capital  in  Government  bonds  and  thus  avoid 
the  tax.  Let  me  call  to  your  attention  that  if  you  place  a 
heavier  penalty  on  those  who  assume  the  risks  of  business 
while  continuing  to  exempt  those  who  seek  refuge  behind 
the  breastworks  of  Government  credit,  you  will  not  only 
postpone  indefinitely  the  recovery  for  which  you  hope  but 
you  will  irreparably  Injure  the  morale  and  the  character  of 
the  American  people,  making  them  a  nation  of  shirkers 
Instead  of  one  of  workers. 

I  believe  in  a  more  equitable  distribution  of  wealth  and 
in  ^e  eflicacy  of  taxation  as  a  means  to  accomplish  it,  but 
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of  the  mliaorlty  of  the  c«nmlttee.  this  bill  was  written  by  the 
eocunlttee  ItselX.  The  bill  u  written  provides  that  79  per- 
cent of  all  IncoiaeB  over  $50,000  shall  be  paid  into  the  Oov- 


frtHn  the  door  for  exactly  13  days  2  hours  19  minutes  and 
43  seconds.  I  was  too  rusty  in  mathematics  to  figure  out 
where  and  how  we  shall  find  the  money  to  keep  the  Qov- 
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I  respectfully  suggest  that  the  method  which  you  are  pur- 
suing will  not  produce  the  resixlts  you  seek.  Your  present 
program.  Instead  of  spreading  wealth,  will  further  concen- 
trate It. 

Segregate  earned  and  unearned  income  for  purposes  of 
taxation,  and  place  a  heavier  burden  upon  the  latter  and  i 
thus  help  to  relieve  the  burden  upon  the  former,  and  you 
will  encourage  the  entrepreneur  and  discourage  the  hoarder.  \ 

Revive  industry  by  making  It  more  profitable  to  take  the  I 
risks  of  business  than  to  hold  a  mortgage  on  the  plant. 

Graduate  taxes  on  interest  income  on  the  basis  of  the  rate  , 
of  interest  rather  than  on  the  basis  of  the  amount  of  interest  | 
collected  and  thus  use  the  taxing  power  to  force  such  a  re-  . 
auction  in  interest  rates  as  will  restore  the  ratio  of  debtor  | 
Income  to  creditor  income  which  prevailed  before  the  clunac-  ! 
tie  readjustment  of  1929  forced  debtor  income  down.  I 

Ftdlow  this  program  and  you  will  place  several  billions  of  ! 
additional  buying  power  in  the  hands  of  the  debtor  group, 
whooe  inability  to  buy  caused  the  present  business  paralysis 
and  put  11.000,000  men  out  of  work.  Do  it.  and  you  will 
spread  more  wealth  among  the  people  of  the  country  every 
year  than  will  all  your  futile  and  fatuous  programs  of  made 
work:  do  it.  and  you  will  enrich  those  who  labor,  plan,  direct, 
and  take  risks,  without  drawing  upon  the  National  Treasury, 
without  further  unbahmcing  the  Budget,  without  bringing 
the  Government  nearer  to  the  brink  of  bankruptcy. 

The  plan  embodied  in  the  bill  we  are  now  considering 
operates  in  favor  of  the  speculator,  the  usurer,  and  the 
parasite:  it  serves  the  idle  owner  of  sterile  wealth  and 
places  the  curae  of  futility  upon  all  who  work:  it  leaves  the 
Nation  sliding  down  a  steep  decline  to  insolvency,  inflation. 
and  repudiation. 

I  am  informed  that  in  another  body  an  effort  will  be  made 
to  amend  the  bill  so  as  to  make  it  truly  a  revenue  measure. 
With  that  effort  I  am  in  sympathy,  for  I  am  convinced  that 
when  profligate  and  excessive  spending  leaves  a  nation  con- 
fronted with  the  dilemma  of  inflation  or  burdensome  tax- 
ation the  lesser  of  the  two  evils  Is  taxation.  Taxation  will 
take  a  large  part  of  what  we  have:  inflation  would  take 
It  all.  Soon  we  shall  have  brought  home  to  us  that  we  can- 
not spend  extravagantly  without  being  taxed  excessively, 
that  we  cannot  dance  without  squaring  accounts  with  the 
fiddler. 

Some  day  every  voter  in  the  country  will  become  tax  con- 
scious. When  that  time  comes  politicians  will  no  longer 
be  able  to  buy  the  people's  favor  with  the  people's  money. 
In  the  past,  as  someone  has  said,  the  surest  way  to  win 
political  promotion  has  been  to  vote  for  all  appropriations 
and  against  all  taxes.  During  the  time  I  have  been  in  Con- 
gress I  have  voted  against  measures  representing  about 
$14,000,000,000  In  ezpenditiires,  and  it  is  my  present  purpose 
to  tempt  the  fates  further  by  supporting  such  amendments 
as  may  be  prtHwaed  that  will  tend  to  make  this  bill  a 
Budget-balancing  measure. 

In  order  to  meet  the  present  fiscal  emergency  it  will  be 
necessary.  In  my  oi^nlon,  to  Increase  taxes:  not  only  on 
Incomes  of  $1,000,000  and  over,  as  the  President  siiggested. 
or  on  $50,000  and  over,  as  the  committee  has  recommended, 
but  on  all  incomes  over  $5,000.  It  will  be  necessary  to  lower 
exemptions,  especially  those  of  single  persons  without  de- 
pendents. 

Any  excess  of  income  over  $1,000,000  is  now  taxed  at  63 
percent  There  should  be  no  quarrel  with  the  proposal  to 
Increase  the  rate  in  that  bracket.  Nor  should  there  be  any 
aolous  objection  to  boosting  the  levy  on  incomes  exceeding 
$50,000.  But  if  we  stop  there  we  shall  get  only  $45,000,000  a 
year  in  additional  revenue.  There  were  In  1933  only  46 
persons  in  the  country  who  earned  $1,000,000  or  more,  and 
the  aggregate  Income  of  those  earning  $50,000  or  more  Ls  not 
great  enough  to  supply  more  than  a  small  fraction  of  the 
money  which  the  Government  requires  even  if  we  took  it  all. 
Before  we  recover  from  the  spending  spree  of  the  past  3 
years  every  person  In  the  Uhlted  States  will  have  a  head- 
ache. There  is  only  one  formula  that  will  insure  national 
solvency,  and  that  formula  combines  rigid  economy  and 
painful  taxes. 


The  framing  of  a  tax  bill  that  will  meet  our  present 
needs,  and  at  the  same  time  distribute  the  burden  fairly,  is 
a  herculean  task.  It  involves  too  much  investigation  and 
study  to  be  accomplished  during  the  dog  days  of  a  spent 
session.  It  is  unfortunate  that  the  exigencies  of  politics 
should  require  us  to  take  snap  Judgment  and  to  pass  a 
measure  which  will  satisfy  neither  those  who  want  to  bal- 
ance the  Budget  nor  those  who  wish  to  spread  wealth. 

There  is  an  intriguing  appeal  in  the  idea  of  narrowing, 
so  far  as  It  can  be  done,  the  gap  between  wealth  and  poverty. 
Every  humane  and  right-thinking  man  hopes  and  plans  for 
that  day  of  greater  social  Justice  when  few  shall  be  too 
rich  and  none  too  poor.  But  while  we  hope  and  plan  and 
work  toward  that  end  let  us  save  the  people  the  disillusion- 
ment that  will  surely  be  theirs  if  they  accept  salvation  at 
the  hands  of  those  who  are  now  engaged  in  selling  them  a 
gold  brick. 

As  a  corollary  to  Bam  urn's  cynical  comment  on  the  gulli- 
bility of  the  American  people,  let  me  cite  the  wiser,  sounder, 
truer  words  of  Abraham  Lincoln: 

You  c«n  fool  all  the  people  a  part  of  the  time  and  a  part  of 
the    i>eople   all    the    time,    but   you    can't   fool   all   the   people   aU 

the  time. 

[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota [Mr.  Cheistiahson ]  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  MaasI. 

Mr.  MAAS.    Mr.  Chairman,  this  is  not  a  revenue  measure. 

It  is  not  even  a  tax  bill.    We  all  know  it.    It  was  conceived 

in  politics  and  its  whole  purpose  is  political.     It  does  not 

I  even  begin  to  start  to  meet  the  deficit.     If  it  were  a  revenue 

measure  It  ought  to  raise  some  revenue.    We  all  know  that 

the  bulk  of  the  taxable  income  is  below  the  level  of  this  bill. 

!  It  is  from  the  $5,000  to  $50,000  incomes,  not  touched  by  this 

bill  at  ail.    I  hope  that  a  motion  to  recommit  will  be  made 

I  that  will  extend  the  bttse  of  this  bill  into  the  revenue-pro- 

{  ducing  incomes. 

!  I  think  this  bill  started  off  as  a  sort  of  smart-aleck 
I  stunt,  and  they  got  their  foot  into  it.  They  tripped,  and 
!  now  they  have  to  go  throtigh  with  it.  If  it  were  sincere,  if 
its  purpose  were  genuine,  and  if  it  is  because  of  the  necessity 
of  raising  more  money,  why  did  you  not  bring  this  bill  in  In 
January  when  you  brought  In  the  $4,000,000,000  works  pro- 
gram? You  knew  you  were  going  to  have  to  pay  for  that 
some  day.  Why  did  you  not  bring  in  a  revenue  measure 
as  a  companion  to  the  expenditure  bill?  Why  the  bum's 
nish  now.  trying  to  put  this  thing  through  in  a  couple  of 
days  without  proper  hearing,  without  giving  the  coimtry 
itself  an  opportunity  to  study  the  bill  and  its  effect? 

I  think  probably  from  the  standpoint  of  political  expe- 
diency it  would  be  smart  to  vote  for  this  bill.  However,  the 
time  has  come  when  we  have  to  rise  with  principle  above 
politics.  The  bill  is  unscientific.  It  is  unworkable,  and  I 
think  we  all  know  it.  It  is  a  Joke.  I  am  going  to  veto 
against  this  bill  mainly  because  it  cannot  possibly  work,  and 
I  think  most  of  you  know  why  it  cannot  work.  So  long  as 
you  leave  the  opening  for  evading  the  tax  through  the  con- 
tiniiing  of  tax-exempt  securities,  you  will  defeat  the  purpose 
of  any  revenue  measure  limited  to  the  higher  brackets. 

We  have  constantly  had  before  committees  of  Congres? 
the  question  of  eliminating  tax  exemption.  I  introduced 
such  a  constitutional  amendment  5  years  ago,  but  never  have 
been  able  to  get  a  hearing  on  it  from  any  committee.  There 
is  on  the  desk  now  a  discharge  petition  presented  by  the 
gentleman  from  New  York  [Mr.  Bacon]  to  bring  to  the  flDor 
of  the  House  House  Joint  Resolution  66  to  eliminate  tax 
exemption.  The  President  said  in  his  message  that  we 
ought  to  do  something  about  tax  exemption.  Here  is  your 
chance  to  support  the  President.  Sign  that  discharge  p<;ti- 
tion  and  vote  out  tax  exemption.  We  know  that  if  you 
wanted  to  eliminate  tax  exemption  you  could  do  it  in  5 
minutes  by  i)ermitting  the  Judiciary  Committee  to  hold  hear- 
ings on  a  bill  and  report  it  out.  You  would  not  even  need  a 
discharge  petition. 


his  message  on  June  19. 

I  assxmie  that  the  lash  wMded  at  the 
force  this  bill  througli  Congress  and 
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instead  of  one  of  worters. 

I  believe  in  a  more  equitable  distribution  of  wealth  and 
in  ^e  efficacy  of  taxation  as  a  means  to  accomplish  it,  taut 
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Mr.  McCORMACK.    lir.  Chairman,  tf 

yield,  he  must  realiie  that  it  voold  tate 

time  to  put  in  operation  a 

tion  privilege  from  State  and  Fsdefal 

Mr.  MAAS.    I  am  talking  about  startlqCj 
we  can  make  such  a  bill  eflectiw 
Mr.  MICHENER  and  Mr. 
Mr.  MAAS.    Mr.  Chairman,  I  yield  fln$ 
from  Michigan  [Mr.  MxcHxanBl. 
Mr.  MICHENER.    There  are 
tions  pending  before  the  Judifdwy 
were  set.  Governors  of  all  tbe  Btatfss 
Governors  accepted,  and  we 
ings,  when  all  of  a  sudden  the  hearings 
cause  It  was  said,  as  I  was  informed, 
fere  with  the  ftnanr.ing  of  Qovcnimefit 
time:  and  we  have  not  been  pcfrmlttfxl  to 
the  subject  the  President  mfntinaTd  in  laiil 
weeks  later.    The  President  initets  on  the; 
free  securities,  yet  tbe  rommtttee  is  not 
ceed  to  bring  that  about 

Mr.  MAAS.    I  thank  the  gentleman. 
us  know  that  you  could  bring  up  '^'^.'^^ 
time.    We  had  up  the  proposition  of 
tion  on  the  bill  providing  for  the  last 
was  voted  down  under  orders. 

There  has  been  a  great  deal  of  talk 
est  crisis  this  country  has  ever  faced, 
and  we  Republicans  went  along  with  the 
experimental  program,  as  has  been  said,  to  \ 
revolution  in  this  country.    That 
to  be  a  f  ailin-e  as  an  eoonomle  plan.   U 
as  a  stopgap. 

[Here  the  gavel  fell.] 
Mr.  TREADWAY.    Mr.  Chatrman.  I 
minute  to  the  gentleman  from  ICnneflota 
Mr.  MAAS.    I  think  we  all  realise  that 
be  done  and  had  to  be  done  in  a  hurry. 
drastic.    It  was  done;  and  irtiile  the  " 
stopped  the  gap.  as  economic  measur 
We  are  off  in  the  wrong  directkm.    Let- 
enough  to  get  back  down  to  fundai 
in  the  right  direction. 

I  am  wining  to  follow  you  and  XoOow 
will  give  us  a  program  that  will  be  aound : 
and  that  can  be  permanent. 

You  talk  about  the  great  crisis:  we 
crisis,  a  Civil  War.    We  were  Ufted  out  of, 
lican  administration.    If  you  cantinae 
the  revenue-producing  States  of  tbe  North j| 
the  South,  there  will  be  another  m< 
this  time  it  will  be  the  North  from  the 

[Here  the  gavel  fell.]  ^^ 

Mr.  TREADWAY.  Bilr.  Cbataioaa.  X  yUM^Hnttes  to  the 
gentleman  from  Michigan  11 

Mr.  CRAWFORD.     Mr.  Chatnium.  tUB  ^^^__^ 
First.  Strikes  at  the  philosophy  and  I^^Mkm  of  all 
surplus-over -use  property.  ^^^^^el^ 

Second.  Will  (^)erate  to  destroy  mass  pN^HI^X  producer 
specialization,  and  low-cost  goods.  _^ji^^^s^ 

Third.  The  destruction  of  taam  veoiblt$I^KIfA  producer 
specialization  must  lead  to  hi^  vaait  ^M^^E.  ^^'^^^^^ 
tion.  decreased  level  of  IndivldiMl  posBearii^HM  Increased 

poverty.  i^^ 

Fourth.  The  bill  penaUaeB  Mgnf.  It  j^^^tostroy  big- 
ness. Under  our  form  of  gufeiBneitt  "^^^KIIP^  ixoee- 
dure,  bigness  left  free  to  run  rlet  wm  ^g^^p^  'o™^  ^^ 
govenmient.  pauperlae  our  people,  md  jf^^K^^  *^  ^'^^ 
sins.  Correctly  contrMled  and  maoeged.  il|^^Hton.  through 
its  agencies  of  service,  taring  to  the  ■I^Hr'-Mtar  people 
comforts  they  have  never  dreamed  of.        ^^^^^ 

Fifth.  This  bin  will  drtre  «BTlai«i«i|^B<«t  of  tbe 

ch&rmels  of  production  and  Into  ^"'^''^''(E^^IP^  ^  sheer 

self-defense  people  of  pitipetty  wfil  haeve  i^^^^Us  refuge. 

Sixth.  If  people  are  to  be  letuiuud  te^fl^HNiM,  present 

tax  laws  wm  raise  all  the 
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will  require,  with  emergency  funds  no  l««ar  necessary. 
Conversely,  a  ccMitinued  policy  of  nonproduction  and  unem- 
ployment will  require  UUicxis  through  taxaUmi,  and  this  will 
go  on  until  all  suridus-over-use  property  has  been  con- 
sumed, and  then  we  will  go  back  to  production.  People  can- 
not eat.  wear,  or  be  sheltered  by  taxes.  Growing  childrm 
must  have  food  and  clothing,  and  tiiat  calls  for  producti(»i. 

Seventh.  The  fraxing  ct  liquidation  d  small  estates  will 
drive  into  the  hands  of  richer  peoide  tbe  small  estates. 

Ei^th.  Hastily  drawn,  this  bill  is  unsound  and  is  not  good 
for  our  people. 


BILLION8  at  rsoi 


TO 


poscBABB)  or  Forms 


Mr.  Chairman,  my  (^wosition  to  this  bUl  arises  fnnn  rea- 
sons other  than  partisan  politics.  Tlie  questicms  involved 
here  are  too  broad,  too  hii^.  too  deep;  they  reach  out  and 
touch  too  many  mtmnais  of  people;  they  directly  affect  the 
welfare  of  too  many  children  who  are  sure  to  come  into  this 
world  as  future  citizens  of  this  great  country  for  this  qiies- 
Uoa  to  take  on  the  doak  of  a  partisan  political  discussion 
insofar  as  I  am  ccHicemed. 

In  tbe  chemical  world  we  accept  tbe  philosophy  that  every 
material  substance  is  composed  of  one  or  more  chemical 
elements.  Down  through  tbe  centuries  tbe  conception  of 
elements  was  very  uncertain  among  the  students  of  chem- 
istry until  tbe  time  of  Boyle  in  1627-81.  Since  Boyle  tbe 
list  of  chemical  elements  has  undergone  a  long  process  of 
revision  and  extension.  In  other  words,  researchers  in  this 
field  have  never  ceased  tn  tbeir  efforts  to  mme  thoroughly 
discover  and  put  into  use  all  those  dements  which  play  such 
an  importani;  part  in  the  determination  of  tbe  truths  sur- 
rourxiing  tbe  field  at  material  substance. 

Mr.  Chairman,  when  we  begin  disrauwing  a  Federal  tax 
measure  we  enter  the  field  of  economics.  At  that  time  we 
begin  to  deal  with  tbe  subject  of  income  and  outgo  as 
measured  by  dollars  and  cents.  We  do  not  stop  there.  We 
become  enmeshed,  consciously  or  unconsciously,  in  every 
economic  element  which  has  to  do  with  tbe  social  and  ecp- 
ntxnic  problems  and  conditions  affecting  tbe  lives  of  a  highly 
civilixed  group  of  peoide  living  under  a  democratic  or  repub- 
lican farm  of  government  such  as  we  enjoy  today.  Tliis  Wll 
(H.  R.  8974)  brings  us  face  to  face  with  every  economic  ele- 
ment whidi  TwanHnd  has  ever  known  enotu^  about  to 
comprdiend  down  to  this  very  hour. 

Every  form  of  property  known  to  our  present  civUisation 
is  Involved  in  this  bill— its  original  production  as  brought 
together  by  man's  efforts;  its  fabrication;  its  use;  and, 
finally,  its  disposition.  Man's  accumulative  Inrtlncts— Jiis 
desire  to  produce  something  and  caU  it  his  own  versus  tbe 
wiUingness  of  another  man  to  let  nature  take  its  course, 
live  off  the  fat  of  the  land,  letting  those  who  do  work  feed 
him  who  does  not  labor  through  tbe  collection  of  taxes  by 
a  Federal  power— are  invrtved  in  this  bill.  We  dare  not 
consider  this  bill  tn  a  shallow  manner.  Its  provlsians  go 
down  deep  into  tbe  very  foundation  of  tbe  social  system 
under  which  our  people  have  grown  up.  Under  our  social 
system  if  a  man  is  very  fortunate  be  may,  in  bis  productive 
years,  have  divided  unto  him  out  of  that  which,  he  produces 
a  sufficient  amount  measured  in  dollars  to  pay  his  living 
expenses,  educate  his  children,  travel  some,  pay  for  bis 
home,  and  set  aside,  say,  $10,000.  In  tbe  course  of  30  or  40 
years  he  accumulates  and  sets  aside  $10,000— mnplus  over 

use ^wfaicb  he  hopes  win  prevent  tbe  necessity  of  his  having 

to  depend  upon  the  county,  the  State,  or  the  Federal  dole. 
This  simple  but  very  difficult  aocumulatton  process  is  deeply 
involved  in  this  bill.  In  analyzing  and  considering  this  blU 
we  are.  whether  we  like  It  or  not,  brought  face  to  face  with 
tbe  proposition:  Shall  a  man  be  thrifty,  accumulate  a  sur- 
jAus  over  use.  save  for  a  rainy  day,  and  through  bis  pro- 
ducti(m  thus  managed  keep  off  the  necessity  of  Federal 
asfiiirtanfi*.  or  sfaaU  be  consume  everything  divided  unto  him 
as  be  goes  along  and  when  the  rainy  day  atilwa  look  to 
Oovemmexxt  for  food,  dielter,  and  medical  attention?  Fur* 
thermae.  If  a  man  is  to  be  thrifty  and  accumulate,  neces- 
sarily  he  must  be  allowed  to  produce,  for  in  the  idMenoe  of 
production  ttwre  can  be  no  accumulation. 
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■ol^ency.  ftxid  that  formiua  comtunes  Held  economy  and  i  mgs  on  a  om  and  report  ii  out.    you  would  not  even  neea  a 
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Mr.  Chairman,  this  bill  will,  in  my  opinion,  interfere  with  ^ 
production.  That,  to  me.  is  enough  to  justify  my  opposition 
to  the  bill.  Furthermore,  the  provisions  of  this  bill,  in  my  | 
opinion,  mark  a  definite  change  in  governmental  policy.  I  | 
think  it  Is  a  definite  and  further  extension  of  Government 
into  the  economic  life  of  the  Nation.  If  it  does  contain  a 
definite  change  in  governmental  policy,  that  change  should 
be  well  considered  so  that  we  may.  as  best  we  can.  determine  ; 
whether  that  change  Is  good  or  bad.  This  bill  does  not  even 
indicate  that  the  financial  needs  of  the  F^ederal  Government  | 
have  been  taken  into  consideration.  If  in  the  field  of  po- 
litical economy  and  governmental  management  our  able- 
bodied  and  trained  workers  are  to  be  put  b&ck  to  work  and 
given  a  fair  share  of  the  dollar  or  exchange  value  of  that 
which  they  produce,  then  this  Government  will  need  billions 
of  dollars  annually  less  than  it  needs  today.  That  need  will 
be  decreased  simply  because  the  people  who  are  now  being 
fed.  clothed,  and  sheltered  by  Government  will  again  be  per- 
mitted to  assume  that  responsibility  themselves  and  Federal 
outgo  will  diminish  accordingly.  Again,  if  our  able-bodied 
men  are  to  be  permitted  to  earn  their  way.  maintain  self- 
respect,  and  provide  for  their  loved  ones  and  thus  live  nor- 
mal, happy  lives — I  say  In  that  event  the  present  tax  laws 
will  bring  Into  the  Federal  Treasury  more  money  than  will 
be  required  to  meet  the  Federal  outgo  and  provide  for  the 
interest  charges  and  TinUng  fimd  necessary  for  the  payment 
of  the  present  Federal  Indebtedness.  Furthermore,  the 
social -security  bill,  which  is  now  about  to  become  law.  con- 
tains taxing  features  which  must  necessarily  t>e  considered 
along  with  this  bill.  Not  onjy  these  two  bills  but  any  other 
bills  which  Involve  the  question  of  taxation  must  be  con- 
sidered together,  if  passed  before  or  are  under  consideration 
for  passage  at  the  same  time.  What  administration  Senate 
leaders  will  do  to  this  bill  I  do  not  know.  But  I  do  know 
that,  based  on  the  information  which  has  been  made  avail- 
able to  House  Members,  this  bill  has  not  had  the  consider- 
ation the  people  of  this  country  have  a  right  to  demand  be 
given  to  a  measure  of  this  nature  and  extent. 

Mr.  Chairman,  we  live  in  an  age  of  producer  specialization. 
At  the  iM-esent  hour  we  live  In  an  age  of  want.  It  is  an  hour 
of  tragedy  for  the  people  of  America.  A  war  is  on.  We  are 
engxilfed  in  it  up  to  our  very  eyeballs.  Hungry  people,  idle 
people,  dispossessed  people,  discouraged  people — people  who 
have  lost  their  Jobs,  their  homes,  their  farms,  their  httle 
business,  and  their  big  business.  The  staggering  loss  of  self- 
respect  which  is  being  forced  upon  our  people  is  appalling.  It 
Is  all  wrong.  It  cannot  be  Justified.  There  Is  no  excuse  for 
it.  llie  spirits  of  people  are  being  broken  and  their  very 
souls  are  being  crushed  out  of  them.  The  past  reward — lim- 
ited as  it  was — of  their  production  and  their  enterprise  has 
been  taken  away  from  them  by  some  power,  by  some  unseen 
enemy  which  they  cannot  comprehend.  These  unfortunate 
people  have  fine  souls,  are  intelligent,  as  energetic  as  anyone. 
They  deaire  to  produce,  to  save,  to  consume.  They  want 
life,  lliey  want  liberty.  They  want  to  pursue  happiness, 
even  as  you  and  I.  Daily  we  claim  our  form  of  government 
guarantees  to  them  life,  liberty,  and  the  pursuit  of  happiness. 

Mr.  Chairman,  we,  the  Members  of  this  Congress,  in  some 
way  must  back  up  that  guaranty.  When  we  see  life,  lib- 
erty, and  happiness  going,  what  Is  there  left  for  us  to  cling 
to?  It  Is  too  easy  to  say  "  We  will  c(une  out  of  this  depres- 
sloD."  May  I  ask.  Is  it  not  true  that  we  have  been  entering 
this  present  condition  since  people  in  the  United  States  began 
to  accumulate  the  ownership  of  property  in  excess  of  their 
own  use?  Have  we  during  the  entire  period  come  out? 
Is  it  noi  true  that  at  the  end  of  each  economic  cycle  the 
return  to  ownership  has  been  greater,  the  economic  status 
of  the  aTerage  man  has  become  progressively  less  desir- 
able? Is  it  not  true  that  all  of  this  has  happened  even  with 
the  additional  prdduction  made  possible  by  machinery?  Is  it 
not  true  that  during  all  these  years  Government.  State,  and 
prlTate  debU  have  continuously  mounted  and  ownership  has 
bw!<Hne  more  and  more  centralized?  If  all  or  eren  a  large 
part  of  this  be  true,  pray  tell  me  what  Is  the  trouble? 

Tbls  age  of  producer  sperlalliation  is  made  possible,  it 
comes  about,  through  bigness — bigness  of  plants,  of  massed 


capital  and  men.  management  and  exchange.  Has  this  tax 
bill  been  designed  to  kill  bigness?  Is  it  designed  for  the  jmr- 
pose  of  placing  a  heavy  penalty  on  the  large  aggregation  of 
machinery  and  capital  which  enables  thousands  of  men  to 
meet  under  one  roof  and  specialize  in  production  of  goods  in 
mass  form  that  can  be  sold  to  other  specialized  producer- 
consumers  at  low  prices?  Whether  this  bill  kills  or  wherJier 
it  merely  penalizes — if  it  does  either — thus  directly  resulting 
m  the  increase  of  unemployment,  the  increase  of  Federal 
outgo  for  the  purpose  of  feeding  and  sheltering  the  idle,  the 
increase  of  poverty  among  our  people — Mr.  Chairman,  if  this 
bill  is  designed  for  purposes  of  this  nature,  then  I  must 
oppose  it. 

Will  any  Member  of  this  House  dare  tell  me  unemployment 
can  be  decreased  by  penalizing  our  large  employers  of  spe- 
cialized  producers?  Is  that  the  way  out?  Can  consumers' 
goods  be  produced  at  less  cost  In  small  shops  than  in  liirge 
factories?  Can  we  now  break  away  from  all  the  bigness  we 
have  heretofore  built  up?  Can  we  decentralize  rapidly  and 
quickly  enough  to  place  men  back  to  work  on  a  living  basis 
t)efore  our  whole  scheme  of  governmental  and  economic  pro- 
cedure would  collapse?  These  questions  are  involved  in  this 
tax  bill.  Months  ago,  when  the  social-security  bill  was  under 
consideration.  I  brought  up  the  question  of  the  relation-ship 
of  Government  bonds  to  that  of  social -Insurance  reserves. 
That  question  is  involved  in  this  tax  bill.  Now.  if  our  «ov- 
emmental  policy  is  to  be  changed  in  another  respect — 
that  of  leading  people  into  a  way  of  living  wherein  they 
depend  upon  the  Federal  Government's  warehouse  for  their 
supply  of  food  and  clothing  instead  of  upon  their  own 
efforts  and  production — in  that  case  this  tax  bill  will  fit 
very  nicely  into  the  provisions  of  the  social -security  bilL 
1  In  the  last-mentioned  bill  it  Is  provided  that  all  insur- 
ance reserves  shall  be  invested  in  Government  obligations. 
That  requirement,  together  with  the  taxing  provisions  of  this 
bill,  renews  my  prenous  argument  with  reference  to  com- 
petitive activities  to  secure  possession  of  Government  securi- 
ties. The  Secretary  of  the  Treasury  will  require  bond.',  for 
the  Investment  of  his  insurance  reserves.  This  will  cal.  for 
billions  of  securities,  far  beyond  our  present  Federal  (iebt. 
Feeding  people  through  Federal  funds  will  create  the  Oov- 
}  emment  debt.  Furthermore,  if  the  provisions  of  thi.s  tax 
I  bill  are  enacted  mto  law  It  will  be  the  tendency  for  those 
•  people  with  property  in  the  form  of  surplus  over  U5e  to 
invest  that  surplus  In  Federal  obligations  In  order  to  l)e  in  a 
liquid  position  to  the  end  their  estate  can  meet  the  Inherit- 
ance and  gift  penalties  pre.scrit)ed  by  this  bill. 

Liquidity  will  be  their  only  defense.  The  social  security 
provisions  that  the  Secretary  must  invest  Insurance  reserves 
in  Federal  obligations  will  create  a  ready  market  for  the 
bonds  issued  by  the  Government  and  held  by  estate.s  for 
payment  of  tax  purposes.  Therefore.  It  appears  to  me  that 
surplus  over  use  will  be  diverted  from  the  usual  and  normal 
rhannoia  of  investment  and  production  and  invested  in  Gov- 
ernment bonds.  Such  an  application  of  surplus-over -use 
purchasing  power  will  set  in  motion  tremendous  force.*;  the 
effect  of  which  no  man's  mind  can  comprehend  at  this  lime. 
If  these  very  governmental  obligations  are  to  remain  exempt 
from  taxation  the  whole  procedure  t)ecomes  appalling. 

Mr.  Chairman.  I  repeat  that  this  Is  not  a  partisan  question 
or  problem  insofar  as  I  am  concerned.  Some  might  suppose 
that  I,  as  a  Republican,  would  oppose  this  bill  from  a  purely 
automatic  party  prejudice  and  desire  to  oppose  and  find  flaws 
in  every  act  of  the  Democratic  Party.  "The  Republican.;  live 
in  a  republic.  The  Democrats  hve  In  what  is  acceptt'd  to 
be  a  democracy.  It  Is  too  bad  for  oiw  citizens  if  ther;  are 
any  Members  here,  either  Republicans  or  Democrats,  who 
will  vote  on  Important  issues  simply  because  of  their  iioliti- 
cal  connections  rather  than  on  a  basis  of  merit.  The  very 
words  "  republic "  and  "  democracy  "  are  commonly  used 
interchangeably  to  denote  exactly  the  same  thing.  In  fact. 
today  I  do  not  believe  that  either  the  Democratic  Par.y  or 
the  Republican  Party  can  claim  to  be — under  the  accepted 
definitions — either  conservative  or  liberal,  and  I  further  be- 
lieve this  Li  general  knowledge  throughout  the  length  and 
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breadth  of  this  whole  country.    I  rmlae 
not  true  that  persotuil  advantage, 
the  only  real  sensible  reason  for  firm 
political  party  today?    A  question  of  this 
palatable  to  politicians,  but  I  believe  it  Is 
to  raise  Just  at  this  time.    There  may  be 
if  so  to  what  extent  do  they  go  and  how 

In  this  discussion  I  am  speaking  as  a 
Congress,  not  claiming  even  to  represent  f 
group  of  my  district,  or  the  thoiyht  of 
whole,  but  I  speak  as  their  elected 
nite  rights  and  responsibilities  wtikb.  that 
me,  and  with  full  acceptance  of  that 
opinion.  I  speak  for  the  best  Interest  of 
who  have  sent  me  here  Instead  of  comtaig 
they  sent  me  here,  elected  me  to 
to  me  in  effect  this:  "  You  know  our  sit 
Washington  and  find  out  what  you 
and  do  It  in  our  name."    They  have  ths 
other  in  my  place  at  each  recurring 
sentative  government,  in  my  judgment. 
democratic,  and  sensible  government  plan* 
there  Is  another  system  as  good. 

Today  I  do  not  claim  that  my  distrid 
stands  the  necessity  for  my  present 
Instance.    There  has  been  no  time  hi 
counsel  with  them.    Political  events  are 
for  such  deliberation.    At  the  same  time 
slbility  which  I  accepted  and  which  they 
gave  to  me,  to  act  for  them  according  to 
the  fuller  Lxformatlon  that  I  have  here. 
from  them. 

Under  such  a  condition,  I  believe  I 
my  trust  to  submit  to  any  influence  or 
of  any  class  against  my  own  opinion  and 
opinion,  had  they  wanted  me  to  so  sul^ 
have  sent  me.    They  would  have  sent 
class,  or  some  other  individual.    This  Is^ 
public  understandings.    It  Is  time  f or  a  '  ' 
policy  to  the  end  that  If  the  policy  or 
found  to  be  wrong,  to  be  taking  an 
course  can  be  changed. 

I  am  not  too  sympathetic  to  the 
plaints  of  some  of  our  Members  who  want 
Congress,  who  insist  that  we  adjourn 
a  moot  question,  whether  more  good  would' 
adjournment,  after  rushing  throu^ 
legislation,  than  will  come  If  we  rematarl 
matters  can  be  closed  up  in  an  orderly 
of  our  people. 

I  am  more  interested  In  the  social  and 
of  my  people  than  I  am  in  my  political  ff 
are  contented,  happy,  and  employed  in  ' 
my  political  fortune  is  of  small 
political  standpoint,  we  fail  in  our  duty: 
hungry.  de^)crate,  and  unemployed— that»j 
Jeopardize  our  constitutional  and  demc  " 
a  political  fortune  will  be  of  no  more 
are  at  a  time  when  Jobs  and  homes  are 
when  It  is  impossible  to  maintain  title 
Hie  preservation  of  our  Constitution  audi 
emment  necessarily  includes  the  rl^it 
people  to  life,  liberty,  and  the  pursuit  of 

This  bill  provides  for  the  coikctinn  at_ 
citizens  by  the  Federal  Qovemment. 
no  Government  to  so  tax?    What  if  <Npr| 
had  surplus-over-use  goods  to  be  taxedr 
Federal  regulation  In  fields  of  ' 
so  forth.     If  people  no  longer  had 
there  would  be  little  demand  for 
walk  the  footpaths,  carrying  their 
them,  and  beset  by  a  thouwavl  pvlls 
aglned  by  our  people  of  today, 
experience  held  me  to  believe  that  I  am 
ing.  not  ftitTiJAMiy  speaking  here. 
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Thls  Congress  votes  a  Public  Works  bin  ci  more  than 
$4,000,000,000.  Voted  for  the  purpose  of  employing  people 
who  have  no  surplus-over-use  goods.  Voted  to  sell  bonds 
to  those  who  have  such  a  surplus  to  the  end  Government 
may  have  buying  credit  with  which  to  ];Mx>yide  for  hungry 
people  who  would  much  prefer  to  feed  themselves  through 
their  own  efforts.  Voted  this  appropriation  of  more  than 
$4,000,000,000,  and  after  it  is  voted  the  administration  is 
actuaUy  afraid  to  spend  the  appropriation.  The  adminis- 
tration is  afraid  to  spend  the  money,  because  after  having 
spent  it  there  will  be  as  great  or  greater  need  for  another 
four  billions  than  there  was  for  the  first.  Afraid  to  spend 
the  money,  because  after  it  is  spent  the  money  will  be 
beyond  recall  and  then — and  then  the  administration,  this 
present  one  or  the  next,  will  have  to  proceed  to  assess  taxes, 
to  take  away  from  those  who  have  surplus  over  use  that 
which  they  have  and  in  a  form  as  here  proposed  to  the  end 
that  Qovemment  debt  may  be  erased.  This  bill  deals  with 
this  proUem  of  spending  and  taxgathering. 

Mr.  Chairman,  there  exists  today  an  emergency  in  this 
country.  It  is  as  great  as  it  was  3  or  4  or  5  years  ago.  This 
bill  is  a  barometer,  indicating  in  a  very  rough  manner  the 
storm  that  is  gathering.  This  emergency  equals,  in  my 
opinion,  any  emergency  which  has  threatened  the  life  of 
this  NaUon. 

Economic  difBculties  are  to  a  nation  what  disease  is  to  the 
IndividuaL  Nations  die  from  them.  War  is  the  swift  acci- 
dent which  may  take  the  nation  to  the  pearly  gates  in  sev- 
eral pieces;  but  disease  is  equally  to  be  feared.  Economic 
ills  of  a  nation  may  be  likened  to  creeping  paralysis  on  the 
human  body. 

The  life  of  the  individual  is  hardly  sufficient  to  furnish 
him  with  a  personal  experience  to  cope  with  such  emergen- 
cies as  the  diseases  of  nations.  Each  step  of  the  decline 
comes  slowly;  the  entire  picture  is  never  visible;  the  steps 
of  the  decline  are  not  particularly  apparent  and  at  no  time 
In  its  early  stages  does  correction  appear  to  be  an  urgent 
matter,  and  ut  no  time  In  its  last  stages  has  correction  ever 
appeared  possible.  Beyond  a  certain  point  in  that  decline 
history  leads  us  to  doubt  the  possibility  of  correction. 

In  my  opinion,  as  a  nation,  we  have  not  yet  reached  the 
point  where  correction  of  our  economic  errors  is  not  possible. 
As  a  nation,  a  social  group,  an  economic  entity — it  may  be 
called  by  many  names — ^many  signs  indicate  an  approach 
to  that  point.  Most  Members  of  Congress,  Cabinet  members, 
and  the  President  himself,  have  come  to  accept  the  steady 
drift  to  that  point.  This  Is  evidenced  by  the  acts  of  Con- 
gress, the  Prtsident's  recommendations,  and  his  present  pro- 
gram.   It  is  further  evidenced  by  this  biU. 

I  know  that  many  of  the  people  living  In  my  district  are 
impoverished  and  growing  more  desperate.  I  think  this  is 
true  with  many  other  districts.  Tb  me  this  is  a  ridiculous 
situation.  It  is  unnecessary  and  yet  it  Is  becoming  more 
desperate  day  by  day.  Industrious,  able,  educated,  kind,  law- 
abiding  people  these  are  and  they  have  aU  that  peoide  need 
to  attain  prosperity,  yet  desperate  and  on  relief.  We  are 
not  ignorant  of  governmental  and  economic  problems.  Wo 
know  such  a  situation  must  not  exist  indefinitely. 

Old  econ(»nlc  elements  must  be  weighed  in  the  balance. 
New  economic  elonents  must  be  considoed.  In  perusing 
the  pages  of  hearings  on  the  social-security  and  the  tax  bill 
I  f  oimd  certain  testimony  which  opened  up  to  me  new  lines 
of  thought.  Contacting  one  of  the  witnesses.  I  had  occasion 
to  carefully  read  a  book  entitled  "Indtistrial  Control  for 
People."    I  here  quote  a  letter  which  I  received  from  that 

author: 

Jxn.T  18.  IMS.    I 

Hon.  FuD  L.  CaAwroiB, 

House  of  Representatives.  Washington. 

DsAB  M».  c«AWFO>o:  I  am  very  glad  tbat  you  enjoyed  my  book 
on  Industrial  control,  and  it  occurs  to  me  tliat  your  apparent 
understanding  and  appreciation  of  the  tilings  wlUch  I  covered 
will  place  you  In  a  very  desirable  posiUon  to  strllce  into  the  heart 
of  this  present  situation  In  a  manner  resembling  the  divine  wrath. 

February  ll>  of  this  year  I  appeared  before  the  Senate  Committee 
on  Finance  whUe  it  was  holding  hearings  on  the  Boonomlc  Se- 
curity Act  and  took  them  Into  a  chapter  of  economics  *h*»  I 
did  not  dare  to  Include  in  the  first  96  pages.    The  drawings  whlA 
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I  us«d  to  lUtwtrate  my  testimony  »t  that  time  were  again  used 
J  w«ek  ago.  July  10.  when  I  appeared  before  the  Committee  on 
Waya  and  Meana  of  the  Houae  I  made  a  very  .short  verbal  state- 
ment limited  by  the  12  m  adjournment,  but  in  that  10  minutes 
I  laid  a  couple  of  things  which  have  poasihly  never  been  aald 
before  In  hlatory;  certainly  not  In  American  .nlstory.  The  verbal 
aUtement  la  not  ao  Important  as  a  brief  which  contain*  the  first 
publication  of  a  new  economic  element  and  which  possibly  has 
not  been  printed  as  yet.  but  which  will  be  a  p«rt  of  the  hearings 
The  clerk  of  the  Ways  and  Means  Committee.  Mr  Huffman,  has 
several  extra  copies  of  the  Ulustratlona.  and  I  know  he  will  be 
(lad  to  let  your  secretary  have  a  complete  set  there  are  seven 
pages  of  the  lilustratlons;  the  first  fire  pages  were  referred  to  in 
the  Senate  statement  of  February  15.  which  doubtless  has  not 
come  to  your  attention,  but  which.  I  am  sure,  will  interest  you. 
The  Ways  and  Means  brief  will  doubtless  be  available  the  first 
part  of  the  week,  about  the  22d. 
Sincerely. 

K  W   Wn^LiAMs 

A  new  economic  element.    An  economic  disaster  unparal- 
leled in  its  peril:   and  here  someone  said  words  like  these 
Simple  words  in  those  9«  pages  are  an  explanation  of  a 
multitude    of    problems   which    business   men    should    read, 
comprehend,  think  out. 

It  is  apparent  nothing  less  than  a  new  economic  element 
can  end  this  desperation,  this  present  national  peril. 

The  records  of  the  hearings  in  which  my  unknown  corre- 
spondent had  appeared  as  a  witness  are  a^-ailable  to  you — 
a  new  economic  element  in  black  and  white  which,  if  ac- 
cepted, will  create  a  necessity  for  the  rewriting  of  all  eco- 
nomic texts.  If  not  much  of  the  law  which  has  been  accepted 
as  the  alpha  and  omega  of  equity.  As  simply  and  plainly 
as  the  English  language  could  be  expected  to  permit  him. 
before  congressional  committees,  he  had  explamed  this 
startliiig  new  and  vital  relation  between  people  and  prop- 
erty. The  Congress  many  times  has  sent  the  American 
people  to  war,  but  now,  and  In  the  last  few  elections,  the 
American  pec^e  have  sent  the  Congress  to  war:  and  I  can- 
not picture  In  my  mind  the  possibility  of  the  Congress  and 
the  United  States  Government  accomplishing  less  than  the 
people  have  always  accomplished. 

The  preservation  of  property  rights  Is  a  duty  and  a  respon- 
sibility of  the  Congress.  But  property  rights  do  not  and  must 
not  include  the  rlfht  to  unbridled  power  to  wreck  a  govern- 
mental structure  and  rob  at  will  the  people  and  the  Govern- 
ment Itaclf .  Property  rights  are  dependent  upon  the  people. 
and  power  In  a  democracy  must  come  from  them  and  be 
responsible  to  them.  Economic  power  In  the  past  has  not 
come  from  them  and  has  denied  any  responsibility  to  them. 
It  has  been  an  irresponsible  power  possessed  by  a  few.  Such 
an  Irresponsible  power  was  not  the  Intent  of  those  who  wrote 
the  Constitution  of  the  United  States.  Its  presence  In  the 
United  States  is  being  questioned  from  a  constitutional 
standpoint. 

Then  are  blind  spots  in  economics,  as  In  other  flelds. 
It  seems  to  me  that  If  anyone  knows  more  than  anyone  else 
about  this  particular  economic  blind  spot.  It  must  be  this 
unknown  writer.  He  has  torn  down  bulwarks  of  funda- 
mental ignorance  and  dishonesty  which  have  grown  up  over 
a  long  period  of  time  In  this  and  every  other  modem  country: 
and,  further,  he  has  surveyed  with  care  and  exactness  new 
paths  which  should  be  carefully  considered  by  every  Member 
of  this  Congress. 

I  say  myself  that  It  Is  despe.-ately  necessary  that  we  do 
more  than  talk,  and  consider,  and  nmiinate.  and  play  politics, 
and  plan  new  political  fencer  at  this  time.  It  must  be  clear 
to  eireiyoue  that  the  rwpnnslbility  for  action  is  solely  with 
this  Congress:  the  responslbUlty  cannot  be  escaped.  The 
early  Oongreases,  In  their  determination  to  foimd  an  endur- 
ing government,  decided  upon  a  democracy.  We  must  pre- 
serve that  democracy.  If  I  had  feared  to  take  steps  as  defi- 
nite and  far-reaching  as  theirs.  I  should  not  have  come  to 
Coogress,  but  would  have  stayed  at  my  business. 

I  (So  not  look  upon  this  Congress  as  either  less  able  or  more 
able  ttaaa  the  earlier  Coogresaes.  Today  we  have  as  our 
heritage  a  long  experience  and  a  long  history  of  govemnient. 
wbkh  was  lacking  tbem.  and  I  think  we  Justly  may  con- 
sider ourselves  more  equipped  by  this  long  experience  and 
history  than  those  first  Congresses,  and  should  be  able  to 
better  care  for  our  responsibility. 


No  other  body  than  this  Congress  has  this  responsibility. 
It  IS  necessary  that  we  lead  this  Nation  immediately  from  its 
desperate  and  deplorable  condition.  I  say  we  should  not 
hesitate,  as  individuals  or  as  public  servants,  to  end  a  period 
of  injustice  to  cur  productive  people  and  to  the  young  men 
and  women  of  the  Nation  and  to  the  Nation's  children. 
Blind  spots  most  be  found  and  eliminated. 

Mr.  Chairman.  In  plain  words,  this  matter  of  property  rit;hts 
must  be  settled  now.  Admitting  that  they  are  fundamental 
in  the  American  system  of  government.  I  do  not  l)elieve  there 
IS  any  better  system  of  government.  But  there  are  syeed 
laws  to  protect  people  from  property  on  wheels,  and  there 
must  be  protection  for  the  American  people  from  the  mi  use 
of  all  types  of  ownership.  The  protection  and  the  existence 
of  property  rights  depends  upon  every  man  in  the  street  and 
every  boy  in  school  and  everyone  in  these  United  States  of 
America:  but  I  do  not  believe  that  these  millions  of  people 
can  be  called  upon  in  Justice  to  protect  property  rights  winch 
are  not  just  nor  wise  property  rights  and  which  harm  those 
who  protect  them. 

Property  rights  have  been  redefined  by  the  uncovering  of 
rhi.s  new  element,  and  the  meaning  of  this  is  that  what  were 
property  nght.s  yesterday  are  property  wrongs  today. 

An  economic  wrong  has  been  uncovered  in  the  same  n.an- 
ner  that  a  governmental  wrong  was  uncovered  and  delined 
when  the  people  of  this  Nation  first  decided  upon  self-govfrn- 
ment  and  sent  their  representatives  to  accomplish  their  |)ur-. 
poses.  There  was  the  same  type  of  action  which  I  .say  we  are 
called  to  accomplish  today — to  correct  permanently  the  i?co- 
nomic  wrong,  which  is  being  done. 

I  commend  this  subject  to  the  prompt  attention  of  the 
Congress,  in  order  that  the  law  under  consideration  and  the 
laws  which  stand  today  on  statute  lxx)ks  may  not  represent 
wasted  effort.  People  who  are  productive  must  be  freed  from 
the  economic  injustice  and  poverty  and  unemployment  and 
desperation  which  haunt  and  harass  them  today,  whicri,  I 
say  now.  all  are  conditions  that  can  be  ended  by  this  Con- 
gress, and  which  the  Constitution,  to  my  view,  says  must  and 
always  wrill  be  the  responsibility  of  the  House  of  Representa- 
tives. These  conditions,  I  know  now.  have  sprung  one  and 
all  from  the  same  evil  and  hidden  source,  which  must  not  be 
I)erm.tted  to  continue.     (Applau.se  I 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  9  minutes  to  the 
gentleman  from  Illinois  [Mr   Keller]. 

Mr.  KELLER.  Mr.  Chau-man,  I  want  to  call  the  afen- 
tion  of  my  colleagues  at  this  time  to  an  amendment  'hat 
I  shall  offer  to  this  bill  at  the  proper  time.  I  want  to  lead 
It  into  the  Record  for  your  consideration; 

That  there  shall  be  levied,  collected,  and  paid  by  Individ  jais, 
partnerships,  and  corporations.  Irrespective  of  and  In  addltlt  •!  to 
the  income  tax  they  are  subject  to  under  the  exl.silng  law.  or 
any  amendment  thereof,  a  special  tax  of  l  cent  on  each  doll.ir  of 
gross  Income 

I  want  to  consider  for  a  moment  Just  what  that  me  ins. 
We  had  in  1930.  and  I  am  taking  that  year  as  a  normal 
year.  518  000  corporations  which  reported  their  incomes 

The  total  number  of  corporations  entirely  inactive  at  that 
time  was  55,700  The  total  numl)er  of  corporations  doing 
business  and  paying  taxes  was  221.420.  The  total  number 
of  corporations  doing  Ixismess  but  not  paying  income  tuxes 
was  241.416 

TTie  total  amount  of  Income  reported  by  the  corporations 
paying  Income  taxes  was  $89,561,000,000.  The  total  income 
reported  by  corporations  doing  busme-ss  but  not  paying  in- 
come taxes  was  $46,501,000,000.  The  total  amount  of  income 
therefore  reported  by  corporations  doing  business  in  this 
country  at  that  time  was  $136,062,000,000. 

Now.  Mr  Chairman,  let  us  consider  the  income  taxes  of 
individuals. 

The  total  number  of  individuals  who  reported  Incomes 
that  year  was  3.707.000.  The  total  number  of  those  paying 
income  taxes  was  2.037,000,  and  the  number  reporting  in- 
comes, but  not  paying,  was  1.669,000. 

The  total  amount  of  income  reported  by  individuals  was 
$22,412,000,000  The  total  amount  of  mcome  reported  by 
the  2,037.000  income-tax  payers  was  $13,692,000,000.  T^aa 
total  amount  of  income  on  which  the  1.669,000  individuals 
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reported,  but  upon  which  they  paid  no 
$8,719,000,000. 

The  total  income  of  all  c<xporatl(ms 
If  you  put  a  1-cent  gross  income  tax  on 
$1,360,000,000. 

The  total  amoxint  reported  by  all  indii 
000.000.    A  1-cent  tax  on  that  would  raise 
total  gain  in  income  taxes  over  the 
fore,    would    be.    corporations,    |1360.( 
$224,000,000;  total  of  individualB  and 
$1,584,000,000. 

The  total  income  tax  actually  paid  in  II 
was  $711,000,000;  by  individuals.  M7<.000j 
both  corporations  and  individuals,  $l,lf' 
add  the   1  percent,  or  $1,584,000,000,  and 
had  a  net  income  for  that  year  of  $2,773j  " 

The  salaries  [>aid  to  their  ofBcers  by 
porations  which  paid  an  income  tax 
000,000.    The  salaries  of  the  ofllcers  of  tbi^^ 
tions  that  paid  no  income  tax  at  all 
000,000,  and  this  group  Includes  nearly 
porations.    Anyone  ought  to  see  where 
going.    A  1-cent  income  tax  would  take 
one-third  what  they  are  paying  their 
profit  for  them. 

There  is  this  great  advantage  to  a 
cannot  cover  it  up.    Any  business  that 
of  its  giross  income  ought  not  to  be 
under  ordinary  conditions  with  a  " 
country. 

Mr.  Chairman.  I  have  made  these  int 
because  I  want  to  call  the  att«sitian  of  the 
that  we  are  not  only  going  to  pay  a  l-l 
tax  but  we  are  going  to  pay  vastly  more 
more  Income  taxes  than  we  have  ever 
going  to  be  compelled  to  do  that.    We 
by  with  what  we  call  a  "  work-relief 
in  the  right  directlwi.  but  it  does  not  go 

The  next  session  of  this  body  win  be 
our  pockets  and  provide  a  Job  for  every 
wants  to  work,  and  pay  a  man's  pay  for^ 
cause  only  by  doing  that  can  we  restore  "" 

The  national  Income  in  102S-39  was 
each  year. 

At  that  time  2.000,000  men  were 
If  we  put  every  man  and  ©very  woman  to 
work,  at  the  end  of  the  first  year,  as  w 
national  income  will  be  at  the  rate  of 
000.000  a  year.    Out  of  that  $100.000j 
should  but  must  take  whatever  amownt  Ir: 
that  prosperity  continuous.    The  first  step^ 
to  see  to  it  that  the  business  is  in  watb. 
tinuing  proposition.    The  same  thing  is 
ment.    It  must  be  a  continuing 
prosperity  that  comes  now  and 
back  partly  the  next  day,  only  to  ndn 
There  is  no  excuse  for  a  panic  or 
rich  country.    There  Is  no  excuse  for 
who  wants  to  work. 

Mr.  Chairman,  frankly  I  advocate 
pockets  to  the  extent  of  $10,000,000,000 
for  2  years,  until  the  country  is  back  on  It 
position  to  pay  taxes  and  make  for  a 
in  the  United  States  of  America.    That 
are  going  to  do.    I  call  your  attention  t»i 
prophecy;  it  is  a  certainty  we  are  facing^ 

Those  who  believe  that  the  rich  are 
to  turn  to  the  World  Almanac  and  there 
year  from  the  time  we  enacted  the 
present  moment  the  wealthy  peoide  d 
given  away  vastly  more  in  gifts  than  all 
have  paid  in  individual  inccme  taxes.    iMkq 
it  has  amoimted  to  several  times  as  mudL^ 

In  this  connection  let  us  note  that  " 
that  all  individuals  together  paid  only 
taxes,  and  the  large  gifts  amounted  to  ' 
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four  and  one-half  times  as  much  as  the  total  Individual  in- 
come taxes  for  the  same  year.  And  note  also  that  the  large 
gifts,  leaving  out  all  gifts  for  reUef  and  ordinary  charity, 
were  nearly  twice  as  much  as  the  combined  corporation  and 
individual  income  tax« — $1.188.000,000 — for  the  same  year. 
I  here  append  the  total  income  taxes,  corporation  and  in- 
dividual, and  total  large  gifts  over  a  10-year  period  for  y«ir 
consideration,  and  suggest  that  the  excess  of  gifts  over  total 
income  taxes  ought  to  be  enlightening. 

Total  ijicome  taxes,  corporation  and  individual,  eomlHned  far  10~ 
pear  period  1922  to  1931.  both  intduHve 

1922 ♦2.086.»l«.4e8 

1923 1.  «1. 0».  8M 

1924 1.  «*1. 78©. 817 

1925     1.761.68B.040 

1926     1.974.104.141 

1927 a.2l».»6a.444 

1928 a.  174.  678. 108 

1929  2.  331.  374,  4» 

1930"         a.  410. 2».  830 

193ll 1.  MO.  040. 407 

Total 20.  361.  «30, 318 

Gi/U  for  10-year  period  1922  to  1931.  both  induttve.  mmd«  up  only 

of  larger  gifts 

1922  81.787.760.000 

1923  rr       _         _       1,860.310.000 

1024'.         r  ' 3.000.820.000 

1925                                    3.068.670.000 

1926"  "I"""I" 3.193.680.000 

1927'              _            -       3.319.700.000 

1928  '.'"- 3.880.600.000 

1929  '_'.       3.460.730.000 

1930":i"II 2. 122. 450.  000 

1931 1. 600. 000. 000 

Total 20.  633. 110. 000 

Total  gifts ^•5!?iiS'2?2 

Total  income  t8.xe8 *o.  3"i.  ^w.  ^i» 

Excess  ol  gifts  over  taxes 180. 478. 78X 

We  have  a  national  complex  against  paying  taxes.  We 
must  come  to  imderstand  that  we  must  pay  taxes  in  pro- 
portion to  the  service  we  demand  of  government.  We  must 
recognize  the  right  of  men  to  labor,  and  the  duty  of  the 
Government  to  provide  that  opportunity  where  ordinary 
business  fails  to  provide  it.  We  must  c<Hnpreba3d  the  fact 
that  since  the  end  of  free  land  men  can  no  longer  provide 
their  own  Jobs,  and  we  must  act  on  that  for  the  right  and 
benefit  of  the  great  majority. 

As  long  as  our  people  are  able  to  make  gifts  to  the  extent 
of  four  times  as  much  as  they  pay  in  taxes  they  have  no 
Justifiable  remonstrance  craning  against  high  tax  rates. 

We  are  going  to  put  all  our  men  to  work  that  want  to  work. 
We  are  not  going  to  stop  short  of  that.  Why?  In  the  first 
place,  because  it  is  a  necessity,  and  in  the  second  place  be- 
cause the  old  Declaration  of  Independence  gives  us  the  abso- 
lute duty  to  do  this,  because  it  says: 

We  hold  theae  truths  to  be  self -evident,  that  all  men  are  created 
eaual.  that  they  are  endowed  by  their  Creator  with  cmrfin.  unallMi* 
able  rtghtB.  that  among  these  are  life.  Uberty,  and  the  punult  of 
happiness.    That  to  secure  these  rights — 

Let  me  repi»t  that — 
to  secure  these  rights,  governments  are  Instituted  among  men. 

The  government,  therefore,  that  does  not  secure  these 
rights  to  its  people  to  that  extent  falls  short  of  its  object 
and  duty.  A  government  today  that  permits  10,000,000  people 
in  the  United  States  to  remahi  idle  is  certainly  not  f ulfUling 
its  duty.  It  is,  in  fact,  missing  its  first  and  supreme  object — 
that  of  affording  the  opportunity  to  maintain  life  when 
regular  industry  falls. 

Mr.  FTTZPATRICK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  KELLER.    I  yield  to  my  friend  from  New  York. 

Mr.  FTTZPATRICK-  No  matter  how  much  money  we  ap- 
propriate, unless  we  make  a  proper  distribution  of  labor  by 
lessening  the  hours  of  labor,  we  cannot  get  over  this 
depression. 

Mr.  KELLER.    I  quite  agree  with  the  gentleman. 

Mr.  FTTZPATRICK.    This  is  the  only  permanent  cure. 
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Mr.  KELLER.  The  gentleman  la  right  Insofar  as  he  goes. 
But  there  are  three  or  four  other  things  we  must  also  do,  and 
I  wish  I  had  the  tmie  to  include  them  here  today.  [Ap- 
plause! 

t  Here  the  gavel  fell.  J 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  Bacok]. 

Mr  BACON.  Mr.  Chairman,  it  seems  to  me  we  have  the 
cart  before  the  horse  here  this  afternoon.  The  first  thing 
we  should  do  should  be  to  stop  the  issuance  of  tax-exempt 
securities.  [Applause.)  In  the  Sixty-eighth  Congress  the 
Republicans  passed  through  this  House  a  constitutional 
amendment  to  do  this  very  thing.  The  gentleman  from  Mas- 
sachusetts [Mr.  T«iADWATl  has  Introduced  the  identical  reso- 
lutioD  that  we  passed  in  the  Sixty-eighth  Congress,  and  I 
have  a  petition  on  the  Clerk's  desk  to  discharge  the  Commit- 
tee on  the  Judiciary  from  the  further  consideration  of  this 
reaohition.  and  I  invite  the  Members  of  the  House,  if  they 
really  want  to  do  away  with  the  issuance  of  tax-exempt  se- 
curities, to  step  up  to  the  Clerk's  desk  and  sign  this  petition. 

Mr.  Chairman,  there  are  $33,000,000,000  worth  of  tax- 
exempt  securities  outstanding  In  the  United  States  today,  and 
this  administration  since  it  came  into  power  has  issued  over 
$5,000,000,000  worth  of  such  tax-exempt  securities.  If  the 
Prwldent  means  what  he  said  in  his  last  message  to  Congress, 
why  doea  he  allow  his  Secretary  of  the  Treasury  to  continue 
tc  Issue  tax-exempt  securities? 

The  Judiciary  Committee  ought  to  report  out  a  consti- 
tutional amendment  at  once  to  stop  the  furJier  issuance  of 
tax-exempt  securities. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  balance  of 
the  time  to  myself. 

Mr.  Chairman.  I  may  say  in  closing  the  debate  on  this  side 
of  the  House  that  I  have  listened  very  intently  to  all  the 
addresses  delivered  by  our  friends  on  the  Democratic  side  and 
I  have  the  honest  conviction  that  we  have  never  had  before 
Utxls  House  an  important  bill  that  has  been  less  discussed 
or  explained  by  the  proponents  of  it  than  the  tax  bill  here 
today.  The  Democrats  have  gone  into  ancient  history  and 
repeated  story  after  story  that  appeared  in  the  press  or 
occurred  on  the  floor  of  the  House  here,  but  they  have  failed 
Ignomlnloualy  to  offer  any  reasons  whatsoever  for  the  passage 
of  this  bill  here  today. 

Mr.  Chairman,  very  frequently  humorists  say  very  truthful 
things.  No  better  truths  have  been  given  us  than  those  of 
Joah  Billings.  Mark  Twain,  and  Will  Rogers.  I  want  to  close 
my  remarks  with  a  little  humorous  extract.    It  is  entitled : 

THX  IffSW  TAX   mx 

Th*  share- tbe- wealth  or  racinizn-cleaner- In -every -««t»te  bUl  u 
now  before  Concreae.  and  tt  appears  to  do  everything  but  Icxkfc 
under  the  rugs  and  shake  out  the  trousers  for  cigar  coupons. 

What  tt  (toes  to  you  while  you  are  alive  ts  plenty,  but  It  is  after 
you  ar«  dead  that  th«  tax  ooU«cton  begin  to  warm  up  to  their 
work. 

Under  Its  terms  a  funeral  becomes  a  Federal  picnic 

A  widow  is  lucky  If  she  escapes  a  Federal  summons,  a  con- 
gre— tonal  Inquiry,  an  attachment  ct  the  estate,  and  confiscation 
of  the  larger  floral  tributes. 

A  beneficiary  becomes  just  a  candidate  for  the  dry  cleaners,  with 
an  obligatory  provision  that  he  supply  his  own  soap 

An  heir  becomes  a  person  presumed  to  be  giillty  until  {rroven 
destitute. 

An  estate  becomes  merely  something  with  which  the  boys  from 
the  Internal  Revenue  OfBce  can  play  year-around  hockey. 

And  when  a  man  makes  a  wlU  he  will  be  simply  expreaalng  a 
lM>pe  for  ths  best  rather  than  a  last  will  and  testament. 

**  I  give  and  t>e<]ueath  **  vlU  be  Just  a  comedy  line  written  In  so 
the  tax  coUectors  will  not  criticise  the  document  on  the  groiuid  It 
was  not  runny  enough. 

Taxes  on  estates  will  begin  at  4  percent  and  run  up  to  75  percent. 
Run  Is  hardly  the  word,  it's  really  a  pole  vault. 

There  la  an  exemption  of  $50,000  If  received  by  relatives  of  close 
blood  who  vote  right  and  dont  write  letters  to  the  editor  criticizing 
the  adnUnlstratlon 

Uocls  Sam  now  comes  grinning  to  the  g^rave.  rubbing  his  hands 
gleefully,  and  urging  the  bearers  to  make  it  snappy,  so  he  can  get 
bsck  to  ths  house  and  be^n  nunmaglng  under  the  mattresses. 

[Laughter.] 

Truth  is  frequently  covered  with  humor,  and  no  better 
description  of  the  demerits  of  this  tax  bill,  to  my  mind,  has 
appeared  than  the  one  I  have  Just  read.    I  wish  the  Demo- 


cratic side  of  the  House  had  provided  us  with  as  much  lnfi>r- 
mation  about  the  bill  as  did  the  humorist  in  this  morning's 
press.     [Laughter  and  applause.] 

Mr.  DOUGHTON.     Mr.  Chairman,  I  yield  the  balance  of 

the  time  to  the  gentleman  from  Masi;achusetts  [Mr.  McCor- 

KACKl. 

Mr  McCORMACK.  Mr.  Chairman,  the  gentleman  from 
Massachusetts  [Mr.  TheadwayJ  has  Just  referred  to  lack  of 
deljate  on  the  merits  of  the  bill.  The  accusation  which  he 
makes  applies  to  the  Republican  Members,  because  during 
the  speeches  of  practically  all  the  Republican  Memt)ers,  with 
the  exception  of  the  distinguished  gentleman  from  New  York 
[Mr.  Waosworth)  and  the  distinguished  gentleman  from 
Michigan  [Mr.  WooDRurrl.  there  has  been  a  bitter  attack 
upon  the  policies  and  the  program  of  the  present  adminis- 
tration. 

The  gentleman  from  Massachusetts  [Mr.  Theadway]  him- 
self has  made  no  attack  against  any  particular  provision 
of  the  bill.  All  we  have  heard  is  a  general  attack,  with  no 
specific  accusation  or  specific  attack  as  to  why  any  Member 
who  has  spoken  on  the  Republican  side  disagrees  with  any 
p£irticular  provision  of  the  bill. 

There  is  no  charge  that  the  inheritance  taxes  are  not 
reasonable.  The  provisions  of  the  inheritance  taxes  specifi- 
cally have  in  mind  the  pre.servation  of  the  family  life  of 
America,  one  of  the  objectives  of  the  present  administra- 
tion. We  exempt  not  only  $50,000  specifically  to  every  mem- 
ber  of  the  family — husband,  wife,  mother,  father,  child,  and 
grandchild — but  we  also  exempt  to  the  wife  and  the  hust>and 
their  right  of  courtesy  and  dowor  or  their  statutory  rights  in 
lieu  thereof. 

We  heard  nothing  during  the  Republican  attacks  about 
these  exemptions.  We  hear  nothing  about  the  profound 
consideration  on  the  part  of  the  members  of  the  Ways  and 
Means  Committee  for  the  members  of  the  family,  for  the 
preservation  of  the  family  life.  We  hear  no  attack  that  the 
Unposltlon  of  the  inheritance  tax  Is  not  right.  We  hear  no 
attack  that  the  rates  are  too  high.  If  an3rthing,  we  are  at- 
tacked by  some  honest  thinking  men.  with  whom  I  disagree, 
that  the  rates  are  not  high  enough. 

We  hear  no  attacks  on  the  differential  of  1 -percent  tax 
on  corporations  earning  under  and  over  $15,000  net  income. 
We  have  heard  no  such  attacks  because  the  Republicans 
know  business  is  generally  satisfied  with  these  provisions 
of  the  bill. 

We  have  heard  no  attacks  on  the  excess-prof\t  tax  that  we 
have  Imposed  because  we  impose  it  on  the  adjusted  declared 
value,  declared  by  business  itself  There  is  no  charge  that 
It  Is  unreasonable  or  unfair. 

We  have  an  emergency  and  an  ordinary  budget.  We  have 
had  and  still  have  unusual  conditions  confronting  us.  and 
this  bill  must  t>e  viewed  In  the  light  of  existing  conditions. 

I  am  not  going  to  attack  the  previous  administration. 

It  did  the  best  it  could  under  the  then  existing  circum- 
stances. Ttie  people,  however,  spoke  in  1932,  and  they  put 
into  ofDce  another  administration,  and  that  administration 
set  about  relieving  human  suffering  and  distress. 

We  have  heard  a  good  deal  about  the  waste  by  the  admin- 
istration, but  not  one  word  of  attack  on  the  policy,  of  its 
formation  of  plans,  to  relieve  human  suffering  and  distress. 

Is  that  what  you  mean  when  you  gentlemen  attack  the 
present  administration  for  its  expenditures?  Do  you  mean 
that  Government  should  ignore  human  suffering  and  distress? 

We  have  heard  something  about  the  United  States  credit 
being  destroyed,  words  uttered  by  a  prominent  Republican 
Member,  and  yet  on  July  15  the  Treasury  borrowed  $500.- 
000.000  at  1*8  percent,  and  the  subscriptions  received  were 
in  the  sum  of  $2,975,000,000.  On  July  22  the  Treasury  asked 
for  bids  on  $100,000,000  of  Treasury  bonds  and  received  sub- 
scriptions amounting  to  $511,000,000.  On  July  29  the  Treas- 
ury offered  another  hundred -million -do  liar  issue  and  re- 
ceived subscriptions  to  the  amount  of  $320,000,000;  and  then 
you  charge  that  the  credit  of  the  United  States  has  been 
destroyed.  In  addition  the  Treasury  bonds  are  now  all  sell- 
ing above  par,  ranging  from  101  plus  to  117  plus.     In  1921 
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Government  bonds  were  below  par,  some 
This  evidence  completely  refutes  such 
that  the  United  States  credit  has  been  de 

Reference  is  made  to  what  the  gentlenuui^ 
ton  [Mr.  Samtjel  B.  HillI  said,  "  that  nc 
ance  the  Budget."  Mr.  Hnx  meant  that  it 
sible  to  balance  the  ordinary  and  emergencFj 
bringing  about  a  deflationary  condition. 
to  impose  a  $3,000,000,000  additional  tax 
in  this  country?  Certainly  industry  does 
tainly  I  do  not  want  it;  and  certainly  no 
despite  how  much  he  might  argue  to  tbm 
want  to  have  the  responsibility  of 
three -billion  tax  burden  upon  industry, 
people  of  this  country. 

This  has  developed  unfortunately  into  a 
The  issue  has  come  from  the  Republican  tsU 
Impersonally.  I  am  not  going  to  compare 
with  the  last  one,  because  every  Presi<! 
States  does  the  best  he  can  for  his  count 
whether  he  is  Republican  or  Democratic. 
administrations  employ  different  policies, 
been  made  upon  the  present  administrat 
briefly  what  the  record  is:  Prohibition 
of  our  banks  to  save  the  deposits  of 
of  deposits  in  banks  up  to  $5,000, 
in  the  minds  of  depositors:  the  saving  of 
expenditures  necessary  as  a  result  of 
and  the  sharp  deflation  in  price  values, 
put  out  of  work — money  well  spmt  to 
Our  local  governments  and  local  ch,aritie8 
den  for  3  years,  and  then  were  unable  to 
meet  all  of  the  demands.  The  Federal 
necessity,  and  properly  so,  much  as  we 
happen,  had  to  step  In.  A  lot  of  that 
undoubtedly  in  a  manner  where  it  could 
better  advantage,  but  In  the  main,  having^ 
mind  of  saving  human  lives,  it  has  been 
better  as  distinguished  from  the 
of  money  for  destruction  of  human  life,  as 
the  World  War.  There  is  the  saving  of  fi 
vatlon  of  the  home  life  of  our  country. 
of  a  strong  government  is  a  strong  family 
class  are  the  ones  who  are  affected  keenly 
and  they  are  the  ones  who  have  been  hardj 
tive  of  the  legislation  of  this  a< 
paring  it  to  previous  admlnlstratioos  or 
has  been  to  preserve  home  life,  and  that 
the  maximum  degree  of  success  posslbie. 
Civilian  Conservation  Corps,  the 
of  our  coimtry,  with  all  the  temptations 
That  is  legislation  to  preserve  their 
keep  their  minds  in  a  state  where,  when 
the  duties  of  citizenship,  there  wffl  have 
foundation  through  the  enactment  of 
program.  The  N.  R.  A.— declared 
much  good  has  come  out  of  that.  We  all 
ticaUy  aU  of  us;  the  necessity  existed 
required  it.  The  N.  R.  A.  has  improved 
tributed  purchasing  power,  and  it  saved 
the  small  business  man.  Attack  it  aU  yoa 
the  picture  over  and  there  are  great 
country  flowing  from  that  pieoe  of 
lative  endeavor. 

Then  there  Is  the  labor  legislation. 
with  it  or  not,  this  administratioo  has 
of  labor  of  any  administration  for 
in  no  sense  of  criticism  of  the  previous 
as  a  statement  of  fact. 

The  laboring  man  of  America  shoold  be 
lin  D.  Roosevelt  and  this  admlnistratiop 
sideration,  from  a  legislative  anite  and 
that  this  administration  has  glren  to 
ized  and  unorganized.    Next,  we  have  tb0 
save  our  investors  from  those  who  haw 
public  far  years.    We  have  been  trying  to 
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such  legislation  for  years  before  it  could  be  accomidished. 
What  is  wrong  with  that  legislation?  Is  that  socialistic? 
Then  the  Holding  Company  Act.  and  no  matter  what  bill 
goes  through,  a  great  step  forward  has  been  made.  For 
years  we  have  been  trying  to  get  such  legislation  through, 
but  we  could  not  do  it.  The  Stock  Exchange  Act  was  recom- 
mended over  20  years  ago  by  the  Pujo  Committee,  but  it 
was  impossible  to  get  it  through.  It  is  to  enable  the  Oov- 
emment  of  the  people  to  regulate,  properly  and  reasonably. 
the  invisible  government  of  flnance.  Then  there  is  the 
social-security  legislation,  and,  whether  you  agree  with  it  or 
not,  its  object  is  security  in  old  age;  some  security  in  times 
of  unemployment  through  unemplosmient  insurance. 

Mr.  Chairman,  that  is  a  great  legislative  inrogram  which 
we  have  put  Into  law  and  operation  within  the  period  of  2 
years.  I  submit,  the  greatest  social-Justice  legi^tive  pro- 
gram in  the  modem  history  of  our  country.  [Applause  on 
the  Democratic  side.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired.  All  time  has  expired.  The  Clerk. 
will  read. 

Tlie  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  this  act  may  he  cited  as  the  "Revenue 
Act  of  1935." 

Trn.x  I— Imookx  aitd  Excxss-Psonxs  T 
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SECTION    101.    STTSTAXXS  CM  INDIVIDUALB 

Section  12  (b)  of  the  Revenue  Act  of  1934  Is  amended  by  striking 
out  all  after  the  bracket — 

"  S6.080  upon  surtax  net  incomes  of  $44,000;   and  upon  surtax 
net  InccHnes  In  excess  of  $44,000  and  not  in  excess  at  $60,000,  27 
per  centum  In  addition  of  such  excess." 
and  inserting  in  Ueu  thereof  the  following: 

"  $7,700  upon  surtax  net  Incomes  of  $50,000;  and  upon  surtax 
net  Incomes  in  excess  of  $50,000  and  not  in  excess  of  $56,000.  31 
per  centum  in  addition  at  such  excess. 

"  $9,560  upon  surtax  net  incomes  of  $56,000;  and  uptm  surtax 
net  Incomes  in  excess  of  $56,000  and  not  in  excess  of  $62,000,  S6 
per  centiun  in  addition  of  such  excess. 

"  $11,660  upon  surtax  net  incomes  of  $62,000;  and  upon  surtax 
net  Incomes  In  excess  of  $62,000  and  not  in  excess  of  $68,000,  39 
per  centum  in  addition  oS  such  excess. 

"  $14,000  upon  surtax  net  incomes  of  $68,000;  and  upon  surtax 
net  incomes  in  excess  of  $68,000  and  not  in  excess  of  $74,000,  43 
per  centum  in  addition  of  such  excess. 

"  $16,580  upon  surtax  net  inonnes  of  $74,000;  and  upon  surtax 
net  incomes  in  excess  of  $74,000  and  not  in  excess  <a  $80,000,  47 
per  centum  in  addition  of  such  excess. 

"  $19,400  upon  surtax  net  incomes  of  $80,000;  and  upon  surtax 
net  incomes  in  excess  of  $80,000  and  not  in  excess  of  $90,000.  51 
per  centum  .in  addition  of  such  excess. 

"  $24,500  upon  surtax  net  incomes  of  $90,000;  and  upon  surtax 
net  incomes  in  excess  of  $90,000  and  not  in  excess  of  $100,000.  55 
per  centum  in  addition  of  such  excess. 

"  $30,000  upon  surtax  net  incomes  of  $100,000;  and  upon  surtax 
net  incomes  in  excess  of  $100,000  and  not  in  excess  of  $160,000,  68 
per  centum  In  addition  of  such  excess. 

"  $59,000  upon  surtax  net  incomes  of  $150,000;  and  upon  surtax 
net  Incomes  in  excess  of  $150,000  and  not  in  excess  of  $200,000,  60 
per  centum  in  addition  of  such  excess. 

"  $89,000  upon  surtax  net  izicomes  of  $200,000;  and  upon  surtax 
net  incomes  in  excess  at  $200,000  and  not  In  excess  of  $250,000,  62 
per  centum  in  addition  of  such  excess. 

"  $120,000  upon  surtax  net  incomes  of  $250,000;  and  upon  surtax 
net  Incomes  in  excess  of  $250,000  and  not  in  excess  of  $300,000.  64 
per  centum  in  addition  of  such  excess. 

"  $152,000  upon  stutax  net  incomes  of  $300,000;  and  upon  surtax 
net  incomes  in  excess  of  $300,000  and  not  in  excess  of  $400,000.  66 
per  centum  in  addition  of  such  excess. 

"  $218,000  upon  surtax  net  incomes  of  $400,000;  and  upon  surtax 
net  incomes  in  excess  of  $400,000  and  not  In  excess  of  $500,000,  68 
per  centum  in  addition  of  such  excess. 

"  $286,000  upon  surtax  net  incomes  of  $500,000;  and  upon  surtax 
net  incomes  in  excess  of  $500,000  and  not  in  excCM  of  $760X)00.  70 
per  centum  in  addition  of  such  excess.  

•'  S461,000  upon  surtax  net  incomes  of  $750,000;  and  upon  surtax 
net  incomes  in  excess  at  $750,000  and  not  In  excess  at  $1,000,000.  73 
per  centum  in  addition  of  such  excess. 

"  $641,000  upon  surtax  net  lnc(»nes  of  $1,000,000:  and  upon  surtax 
net  incomes  in  excess  of  $1,000,000  and  not  in  excess  of  $3,000,000,  73 
per  centum  in  addition  of  ruch  excess. 

"  $1,371,000  upon  surtax  net  Incomes  of  $2,000,000;  and  upon 
surtax  net  incomes  in  excess  of  $2,000,000  and  not  in  excess  of 
$5,000,000,  74  per  centum  in  addition  of  such  excess. 

"$3,591,000  upon  surtax  net  incomes  of  $5,000,000;  and  upon 
surtax  net  incomes  in  excess  of  $5,000,000,  75  per  centiun  In  addi- 
tion of  such  excess." 

Mr.  McFARIiANE.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 
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The  Clerk  read  as  follows: 

Amendment  by  Ui  McFa*law«:  Amend  section  101.  surtaxes  on 
individuate,  to  read  as  follows.  ^  ^  . 

"Section  12  (b)  of  the  Revenue  Act  of  1»34  Is  amended  to  read 
ika  foilowa;  ^    ,.  ^  _ 

•  •  Upon  »  Burtax  net  Income  of  »3.000  there  shall  be  no  surtax; 
upon  surtax  net  Incomee  In  exce«  of  W.OOO  and  not  In  excesa  of 
$3  000.  1  per  centum  of  such  exceas. 

•  $10  upon  surtax  net  Incomee  of  tS.OOO;  and  upon  s\irtax  net 
incomee  In  exceee  oT  W.OOO  and  not  In  exceas  of  M.OOO.  3  per 
centum  In  addition  of  such  excess. 

•  •  $30  upon  surtax  net  Incomes  of  $4,000:  and  upon  surtax  net 
incomes  In  excess  of  $4,000  and  not  In  exceas  of  $5,000,  3  per 
centum  In  addition  of  such  excess. 

"•  $60  upon  surtax  net  Incomes  of  $6,000:  and  upon  surtax  net 
incomes  in  excess  of  $5,000  and  not  In  exceas  of  $0,000,  4  per 
centum  In  addition  of  such  excess. 

•  $100  upon  surtax  net  Incomes  of  W.OOO;  and  upon  surtax  net 
incomes  In  excess  of  $«.000  and  not  In  excess  of  $7,000.  5  per 
centum  In  addition  of  such  excess. 

"  •  $150  upoa  surtax  net  incomes  of  $7,000:  and  upon  surtax  net 
Incomes  In  exceas  of  $7,000  and  not  In  excess  of  $8,000.  «  per 
centum  In  addition  of  such  excess. 

-  •  $210  upon  surtax  net  incomes  of  $8,000:  and  upon  surtax  net 
iBComes  In  excess  of  $8,000  and  noi  in  excess  of  $8,000.  7  per 
centiun  In  addlUon  of  such  exceas. 

"  ■  $380  upon  surtax  net  Incomea  of  $9,000;  and  upon  surtax  net 
income*  Ui  excess  of  $9,000  and  not  In  exceaa  of  $10,000.  8  per 
centum  In  addition  of  such  excess. 

• '  $380  upon  surtax  net  Incomes  of  $10,000:  and  upon  surtax  net 
Incomea  In  exceaa  of  $10,000  and  not  In  exceas  of  $11,000.  9  per 
centum  In  addition  of  such  exceaa. 

•  •  $450  upon  siirtax  net  incomes  of  $11,000;  and  upon  surtax  net 
Incomes  in  excess  of  $11,000  and  not  In  exceaa  of  $13,000.  10  per 
centum  In  addition  of  such  excess. 

**  •  $560  upon  surtax  net  Incomes  of  $12,000;  and  upon  surtax  net 
Incomes  In  excess  of  $13,000  and  not  In  excess  of  $13,000.  11  per 
centum  In  addition  of  such  excess. 

-  '  $860  upon  surtax  net  incomes  of  $13,000;  and  upon  surtax  net 
Incomes  In  excess  of  $13,000  and  not  In  exceaa  of  $14,000,  13  per 
centum  In  addition  of  such  excess. 

"  •  $780  upon  surtax  net  Incomes  of  $14,000;  and  upon  stirtax  net 
Uicomes  in  excess  of  $14,000  and  not  In  excess  of  $15,000.  IS  per 
centxun  In  addition  of  such  excess. 

•  •  $910  upon  surtax  net  Incomes  of  $15,000;  and  upon  surtax  net 
incomet^  tn  excess  of  $15,000  and  not  In  excess  of  $16,000.  14  per 
centum  In  addition  of  such  excasa 

■  •  $1  050  upon  surtax  net  Incomes  of  $16,000:  and  upon  surtax 
net  inr""WiT  In  excess  of  $16,000  and  not  in  exceaa  of  $17,000,  15 
per  centum  in  addition  of  such  excess. 

^'  •  $1  aoo  upon  surtax  net  Incomes  of  $17,000;  and  upon  surtax 
net  inooaaas  in  excess  of  $17,000  and  noi  in  exceas  of  $18,000.  16 
per  centum  In  addition  of  stich  excess. 

'"  $1  380  upon  surtax  net  Incomea  of  $18,000:  and  upon  svirtax 
net  tncomw  In  excess  of  $18,000  and  not  in  excess  of  $19,000,  17 
per  centum  tn  addition  of  such  excess. 

"  '  $1  530  upon  surtax  net  incotnes  of  $19,000;  and  upon  surtax 
net  inrom^  In  excess  of  $19,000  and  not  in  excess  of  $aO.OOO.  18 
per  centum  In  addition  of  auch  excess. 

"  •  $1  710  upon  sxirtax  net  Incomes  of  $30,000:  and  upon  sxirtax 
net  Incomes  tn  exosaa  of  $20,000  and  not  in  exceas  of  $31,000.  19 
per  centum  In  addition  of  sucti  excess. 

"  '  $1  900  upon  surtax  net  Incomes  of  $31X)00;  and  upon  surtax 
net  incomes  in  exceaa  of  $31,000  and  not  In  exceas  of  $32,000,  20 
per  centum  In  addition  of  svich  excess. 

"  '  $3,100  upon  surtax  net  Inootnes  of  $22,000: 
net  incomes  in  excess  of  $22,000  and  not  In  ex 
per  centum  In  addition  of  auch  excess. 

"'$2^10  upon  surtax  net  Incomes  of  $33,000: 
net  Incomes  In  exceas  of  $33,000  and  not  In  ex 
per  centum  in  addition  of  such  excess. 

"  '  $2,530  upon  surtax  net  Incomes  of  $24,000; 
net  Incomes  in  excess  of  $34,000  and  not  in  ex 
per  centum  in  addition  of  such  excess. 

** '  $2,780  upon  surtax  net  Incomes  of  $35,000: 
net  incomes  in  excess  of  $35,000  and  not  in  ex 
per  centum  In  addition  of  such  excess. 

"  *  $3,000  upon  surtax  net  InoMnes  of  $38,000; 
net  tnoomea  In  excess  of  $38,000  and  not  In  " 
per  centxim  in  addition  of  such  axcesi. 

** '  $3,350  upon  surtax  net  inoomes  of  $37,000; 
n«t  tneomas  In  excess  of  $37,000  and  not  In  sx 
per  centum  tn  addition  of  such  axcesa. 

" '  $3,510  upon  surtax  net  incooMs  of  $38,000: 
nst  inoomss  in  excess  of  $38,000  and  not  in  ei 
per  centum  tn  addition  of  such  exoeaa. 

" '  $S.7W  upon  surtax  net  inctnnes  of  $39,000: 
net  tneooMa  In  sxcess  of  $39,000  and  not  in  ex 
par  centtun  In  addition  of  such  sxoess. 

" '  $4,080  upon  surtax  net  inoomes  of  $30,000: 
net  tnootnes  in  excess  of  $80,000  and  no*  in  ex 
per  centiun  in  addition  of  such  exceaa. 

"  '  H-l^<^  upon  surtax  net  Inromaa  of  $31,000 
net  Inoomes  In  excess  of  $81,000  and  no*  in  ~ 
per  eantum  in  sddltloo  of  eucb 
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■•  •  $4,650  upon  surtax  net  Incomes  of  $33,000:  and  upon  surtax 
net  Incomes  In  exceaa  of  $33,000  and  not  In  excess  of  $33,000.  31 
per  centum  In  addition  of  such  exoesa. 

"  ■  $4,960  upon  surtax  net  Incomea  of  $33,000:  and  upon  surtax 
net  Incomea  In  exceaa  of  $33,000  and  not  in  exceaa  of  $34,000,  32 
per  centum  in  addition  of  such  exceaa 

"  •  $5,380  upon  surtax  net  Incomes  of  $34,000:  and  upon  surtax 
net  incomes  In  excess  of  $34,000  and  not  In  exceas  of  $35  000.  33 
per  centum  In  addition  of  such  excess. 

"  ■  $5,610  upon  surtax  rvet  Incomea  of  $35,000,  and  upon  surtax 
riet  incomes  In  excess  of  $35,000  and  not  In  exceas  of  $36,000.  34 
per  centum  In  addition  of  such  exceaa. 

"  '  $5,950  upon  surtax  net  Incomes  of  $36,000;  and  upon  surtax 
net  incomes  In  excess  of  $36,000  and  not  In  excess  of  $37,000.  35 
per  centum  In  addition  of  such  excess. 

'•  •  $6,300  upon  surtax  net  Incomes  of  $37,000:  and  upon  surtax 
net  Incomea  In  excess  of  $37,000  and  not  in  exceas  of  $38,000.  36 
per  centum  In  addition  of  such  exceas. 

•'  '  16  660  upon  surtax  net  incomes  of  $38,000;  and  upon  surtax 
net  incomea  In  exceaa  of  $38,000  and  not  in  exceaa  of  $39,000.  87 
per  centum  In  addition  of  such  exceaa. 

"  '  $7  030  upon  siirtax  net  Incomea  of  $39,000:  and  upon  surtax 
net  InTOmea  In  exceaa  of  $39,000  and  not  In  exoeaa  of  $40,000.  38 
per  centum  In  addition  of  auch  excess. 

"•$7,410  upon  surtax  net  Incomea  of  $40,000;  and  up>on  surtax 
net  Incomes  in  exceaa  of  $40,000  and  not  In  exceas  of  $60,000.  43',^ 
per  centum  In  addition  of  such  exceas. 

"  "  $11  780  upon  surtax  net  inconvea  of  $50,000:  and  upon  surtax 
net  Incomes  In  excess  of  $50,000  and  not  In  excesa  of  $61,000.  49 
per  centum  In  addlUon  of  such  excesa. 

•*' $13^250  upon  surtax  net  Incomea  of  $51,000:  and  upon  surtax 
net  Incomea  In  exceaa  of  $51,000  and  not  in  excess  of  $63,000,  50 
per  centum  In  addition  of  such  excesa 

••  ■  $13  750  upon  surtax  net  Incomes  of  $62,000;  and  up>on  surtax 
net  incomea  in  exceaa  of  $52,000  and  not  in  exceaa  of  $63,000.  61 
per  centum  In  addition  of  such  exxm. 

"  ■  $13,360  upon  su.-tax  net  incomes  of  $63,000;  and  upon  surtax 
net  Incomea  In  excesa  of  $53,000  and  not  In  exceas  of  $75,000.  63 ',4 
per  centum  In  addition  of  such  exoeaa. 

•■•$27  010  upon  surtax  net  Incomes  of  $75,000:  and  upon  surtax 
net  Incomes  in  excess  of  $75,000  and  not  In  excess  of  $100,000,  88 
per  centum  In  addition  of  such  exceaa. 

"  •  $48,510  upon  surtax  net  Incomes  of  $100,000;  and  upon  surtax 
net  Incomes  In  excesa  of  $100,000.  99'-,  P«  centum  In  addlUon  of 
such  excesa     " 

The  CHAIRMAN.     The  gentleman  from  Texas  [Mr.  Mc- 
Fahlaki]  is  recognized  for  5  minutes. 
Mr.  COOPER  of  Tennessee.     Will  the  gwatleman  yield? 
Mr.  McPARLANK     I  yield. 

Mr.  COOPER  of  Tennessee.    The  amendment  starts  at 
$2,000  and  grades  on  up? 
Mr.  McPARLANE.    On  a  1-percent  basis, 
Mr.  COOPER  of  Tennessee.    And  reaches  a  99  ^-i -percent 
maximum? 

Mr.  McPARLANE.     That  is  correct. 

Mr.  Chairman,  this  amendment  strikes  out  the  surtax 
amendment  in  the  bill  that  starts  at  $50,000.  and  changes 
the  rates  from  30  to  59  percent  to  31  to  75  percent.  That 
is  the  bill  now  before  you  on  surtax  on  incomes  in  excesa 
of  $50,000.  My  amendment  places  a  1 -percent  increase  above 
the  iweaent  exemptions  of  $2,000;  that  is.  on  net  income,  on 
a  graduated  scale.  In  other  words.  It  will  limit  personal  net 
incomes  to  about  $1,000  a  week  or  $52,000  per  year.  That  is 
the  efTect  of  the  amendment  that  I  am  offering. 

I  think  this  amendment  should  be  adopted.  The  Presi- 
dent of  the  United  States,  who  holds  the  most  responsiblo 
position  in  our  Nation  today,  receives  $75,000  salary.  The 
large  salaries  that  are  being  paid  to  the  big  executives  In 
this  country  are  largely  being  paid  to  them  because  of  the 
confidential  position  which  they  occupy,  not  based  on  any 
increased  or  assumed  duties  that  they  have  because  of  that 
position  but  because  of  the  peculiar  relation  of  themselves 
with  their  directors  that  they  receive  these  enormous  in- 
comes. For  instance,  the  president  of  the  American  To- 
bacco Co.  in  the  last  3  years  has  received  a  salary  of  about 
$3,000,000.  together  with  his  bonuses.  The  salary  of  the 
president  of  the  Pox  Film  Co.  was  $460,000.  together  with 
his  bonuses.  Recently  we  heard  in  the  testimony  before  the 
committee  of  another  body  of  the  enormous  salaries  received 
by  officers  in  charge  of  the  Associated  Oas  k  Electric  Co., 
running  between  two  and  three  million  dollars  a  year,  while 
the  poor  stockholders  and  tho^'e  who  really  have  put  up  the 
money  and  own  those  great  companies  are  receiving  nothing. 
I  could  cail  the  roll  and  go  on  down  through  the  whole 
category  of  the  corporate  structures  of  this  country,  and 
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the  same  thing  is  true  of  the  seven  or 
salaries  in  this  country. 

It  is  just  a  repetition  of  that  proposition. 
this  amendment  will  not  affect  the  great 
those  incomes  under  $50,000.    The  rates 
increase,  but  it  does  affect  those  that  are 
the  wrist  under  the  provisions  of  the  bill 
and  that  will  be  felt  materially  by  the 
and  will  do  more  to  hdp  them  In 
Increased  employment.  In  improved 
any  measure  this  House  could  enact  into 
this  amendment  will  be  adopted. 

Mr.  DINGELL.    Will  the  gentleman 

Mr.  McPARLANE.    I  yield. 

Mr.  DINGKT.T..    Will  the  gentleman 
amendment  goes  in  the  schedule?     What 
tax  under  the  amendment? 

Mr.  McPARLANE.    The  maximimi  tax 
on  net  incomes  in  the  higher  brackets. 
I  placed  in  the  record  in  the  hearings 
man's  committee  will  show  the  rates. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.    Mr.  Chairman.  I  rlat^j 
the  amendment  offered  by  the  genticmaa 
McParlaniI. 

It  was  the  purpose  of  those  i^u)  framed 
frame  a  bill  along  the  lines  of  moderation  ai 
tlon.  Confiscation  was  not  our  purpose  at! 
this  bill  strikes  a  happy  medium  between 
do  nothing  at  all  and  those  who  would 
Therefore,  with  aU  due  deferoice  to  my 
Texas  and  to  the  honesty  of  his  motives 
this  amendment  will  be  voted  down. 

Mr.  TRUAX.    Mr.  Chairman.  I  offer  a 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tkuax:  On 
the  words  and  figures  "  and  not  in 
In  addition  of  such  excess." 
centum  in  addition  of  such 


at 
and  insert  In 


The  CHAIRMAN.    The  Chair  will  state. 
that  the  Chair  understood  the  gentleman 
a  perfecting  amendment  to  the  ament 
gentleman  from  Texas.    The  amendment 
man  has  offered  is  a  perfecting  ai 
The  amendment  offered  by  the  gentleman  | 
McFarlamx]  should  be  disposed  of  first. 

Mr.  TABER.    Mr,  Chairman.  I  offer  a 
amendment  offered  by  the  gentleman 
Farlanx]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tsb^  m  a  st 
ment  offered  by  Mr.  McPasuucx:  On  page  1.  IlMJ 
section  12  (b)   and  Insert  In  Ueu  tbereoC  tb«  *^ 

"Section  12   (b).    Rates  at  surtax.— Tbsra 
lected.  and  paid  for  each  taxable  year  \xpon 
of  every  individual  a  surtax  as  fallows: 

••  Upon  a  surtax  net  income  of  $1,000  tbera 
upon  a  surtax  net  Income  in  exceas  at  $1,000  ' 
$2,000.  2  per  centiun  of  such  excesa. 

••  $ao  upon  surtax  net  incoBMa  of  $SjOOO; 
incomes   in   excess  of   $2,000  and  not  In  a 
centum  In  addition  at  such  exosas. 

"  $100  upon  surtax  net  incoaae*  d  $4^)00: 
Incomes   In  excess  ot  $4,000  and  not  in  ex 
centum  In  addition  at  such  exoeaa.  ^^ 

•'  $220  upon  surtax  net  incomea  at  $6,000; 
incomes   In   excess  of   $6,000   and  not  tn 
centum  in  addition  at  such  exoaaa. 

■■  $380  ufxin  surtax  net  incomea  at  $8,000; 
Incomes  in  exceas  of  $8,000  and  not  in  axoi 
centum  In  addition  of  such  exceaa. 

"  $580  upon  surtax  net  Incomea  ot  $10,000^ 
Incomes  in  excess  of  $10,000  and  not  in 
centum  in  addition  of  such  exoaaa.  

"  $800   upon   surtax   net  Incomaa  at  $13j00fl|J 
net  incomes  in  excess  of  $12.000  and  not  in 
per  centum  In  addition  of  such  exoaaa. 

"$1,040  upon  surtax  net  Inroiaa  at  $14. 
net  Incomes  in  excess  of  $14,000  and  not  iB 
per  centum  In  addition  of  such 
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"  $1,300  upon  surtax  net  Incomes  ot  $16,000: 
net  incomes  in  excess  of  $16,000  and  not  In 
per  centiun  in  addition  of  such  excess. 

"  $1,600  upon  surtax  net  incomes  of  $18,000; 
net  incomes  In  excess  of  $18,000  and  not  in  exc 
per  centum  in  addition  of  such  excess. 

"  $1,940  upon  surtax  net  incomes  of  $20,000; 
net  incomes  in  excess  of  $30,000  ahd  not  in  exc 
per  centum  in  addition  of  such  excess. 

"  $2320  upon  surtax  net  Incomes  of  $32,000;  and  upon  surtax 
net  incomes  in  excess  of  $32,000  and  not  in  excess  of  $36,000.  21 
per  centxim  In  addition  of  such  excess. 

"  $3,180  upon  surtax  net  incomes  of  $28,000; 
net  incomes  In  excess  of  $38,000  and  not  in  exc 
per  centum  In  addition  of  such  excess. 

"  $4,540  upon  surtax  net  inc(«nes  of  $33,000;  and  \qx>n  surtax  net 
incomes  in  excess  of  $33,000  and  not  in  excess  of  $38,000.  35  per 
centum  in  addition  of  such  excess. 

"  $6,040  upon  surtax  net  incomes  of  $38,000;  and  upon  surtax  net 
incomes  in  excess  of  $38,000  and  not  in  exceas  of  $44,000.  28  per 
centum  In  addition  of  such  excess. 

"  $7,720  upon  surtax  net  Incomes  ta  $44,000;  and  upon  surtax  net 
incomes  in  excess  of  $44,000  and  not  in  excess  of  $50,000.  31  per 
centum  in  addition  of  such  excess. 

"  $9,580  upon  surtax  net  Incomes  of  $50,000;  and  upoo  surtax  net 
incomes  in  excess  of  $50,000  and  not  in  excess  (rf  $56,000,  96  per 
centum  in  addition  of  such  excess. 

"$11,740  upon  surtax  net  incomes  of  $56,000;  and  upon  surtax 
net  Incomes  in  excess  of  $56,000  and  not  in  excesa  of  $62,000,  30  per 
centum  in  addition  of  such  excess. 

"  $14,080  upon  surtax  net  Incomes  of  $62,000;  and  upcm  surtax 
net  Incomes  in  excess  of  $62,000  and  not  in  excess  of  $68,000.  43  per 
centum  in  addition  of  such  excess. 

"$16,600  upon  sxirtax  net  Incomes  of  $68,000;  and  upon  surtax 
net  incomes  In  excess  of  $68,000  and  not  in  excess  of  $74,000,  46  per 
centxun  in  addition  of  such  excess. 

"  $19360  upon  surtax  net  incomes  of  $74,000;  and  upon  surtax 
net  Incomes  in  excess  of  $74,000  and  not  in  exceas  of  $80,000,  60  per 
centum  in  addition  of  such  excess. 

"  $23360  upon  surtax  net  incomes  of  $80,000;  and  upon  surtax 
net  Incomes  in  excess  of  $80,000  and  not  in  exceaa  at  $80,000,  64  per 
centum  in  addition  of  such  excess. 

"  $37,760  upon  surtax  net  incomes  of  $90,000;  and  upon  surtax 
net  Incomes  in  excess  of  $90,000  and  not  in  exoeaa  of  $U>OJ0OO.  57 
per  centum  in  addition  of  such  excess. 

"  $33,460  upon  surtax  net  incomes  of  $100,000;  and  upon  surtax 
net  incomes  in  excess  of  $100,000  and  not  in  excess  ot  $150,000.  00 
per  centum  in  addition  of  such  excess.  ^^ 

"  $63,460  upon  surtax  net  incomes  of  $150,000;  and  upon  surtax 
net  Incomes  in  excess  of  $150,000  and  not  in  excess  of  $360,000.  82 
per  centum  in  addition  of  such  excess. 

"  $125,460  upon  surtax  net  incomes  of  $250,000;  and  upon  surtax 
net  incomes  in  excess  of  $250,000  and  not  in  excess  ot  1000,000,  64 
per  centiim  in  addition  of  such  excess. 

"  $157,480  upon  surtax  net  incomes  of  $300,000;  and  upon  surtax 
net  incomes  In  excess  of  $300,000  and  not  in  exceaa  of  $400,000,  68 
per  centiun  in  addition  of  such  excess. 

"  $223,460  upon  surtax  net  inctxnes  of  $400,000;  and  upon  surtax 
net  incomes  in  excess  of  $400,000  and  not  in  exoeaa  of  $500,000,  88 
per  centum  in  addition  of  such  exceas. 

"  $391,460  upon  surtax  net  Incomee  of  $500,000;  and  upon  surtax 
net  Incomes  in  excess  of  $500,000  and  not  in  excess  of  $760,000,  70 
per  centum  in  addition  of  such  excess. 

"  $466,460  upon  surtax  net  incomes  of  $750,000;  and  upon  surtax 
net  incomes  in  excew  of  $750,000  and  not  in  excess  of  $1,000,000,  72 
per  centum  in  addition  of  such  excess. 

"  $646,460  upon  surtax  net  inccnnes  of  $1,000,000;  and  ui>on 
surtax  net  Incomes  in  excess  of  $1,000,000  and  not  in  excess  of 
$2,000,000,  73  per  centum  in  addition  of  such  exoeaa. 

"$1376,460  upon  surtax  net  Incomes  of  $2,000,000;  and  upon 
surtax  net  incomes  in  excess  of  $2,000,000  and  not  in  sxcess  of 
$5,000,000.  74  per  centum  In  addition  of  such  excess. 

-'$3,596,460  upon  surtax  net  Incomes  of  $5,000,000;  and  upon 
surtax  net  incomaa  in  excess  of  $5,000,000.  75  per  centum  in  addlUon 
of  such  exoeaa." 

Mr.  TABER.  Mr.  Chairman.  I  am  appreciative  of  the  fact 
that  any  amendment  which  is  offered  to  raise  reveniK  is  im- 
popular.  I  am  appreciative  of  the  fact,  as  I  said  this  morn- 
ing, that  it  is  incumbent  upon  the  Congress  to  raise  the 
revenue  necessary  to  support  the  Government.  In  meeting 
that  situation  we  can  go  only  so  far  in  each  instance  as  we 
are  permitted  imder  parliamentary  rules  and  have  our 
amendments  in  order. 

This  amendment  provides  for  2-percent  surtax  upon  in- 
come in  excess  of  $1,000  and  not  in  excess  of  $2,000:  for  4 
percent  upon  incomes  of  $2,000  and  not  in  excess  of  $4,000; 
for  6  percent  on  incomes  of  $4,000  and  not  in  excess  of  $6,000; 
and  then  it  runs  practically  4  percent  above  the  committee 
figures  up  to  the  point  where  the  committee  begins.  Then  it 
f 0U0W8  the  committee  schedule,  gradually  working  down  to 
the  committee  totaL 
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I  have  offered  thLs  amendment  not  because  I  am  neces- 
sarily m  favor  of  an  amendment  which  runs  up  to  the 
committee  total. 

I  am  afraid  that  with  the  normal  tax  and  the  State  income 
tax  we  will  go  beyond  what  100  percent  of  the  income  w^ould 
rvm  m  some  States;  but  I  believe  that  we  have  got  to  get 
down  to  earth  and  realize  what  we  are  up  against  if  we  are 
going  to  balance  the  Budget.  I  am  not  sure  just  what  this 
wouJd  raise,  but  I  would  estimate  that  it  would  raise  approxi- 
mately $400,000,000  to  $500,000,000.  Unless  we  get  after 
things  and  meet  our  respanslbihty.  we  are  never  goin«  to 
balance  the  Budget.  I  am  putting  this  proposition  up  to  the 
membership  of  the  House,  realizing  that  what  the  committee 
has  brought  in  has  probably  gone  farther  in  taxing  great 
wealth  than  It  is  possible  .successfuly  to  go  in  levying  taxes, 
but  realizing  that  if  we  are  going  to  get  the  money  we  must 
broaden  the  base  somewhat. 

I  hope  the  committee  will  adopt  this  amendment  and  that 
we  will  get  down  to  the  point  where  we  are  able  to  say  that 
we  have  tried  really,  honestly,  and  truly  to  balance  the 
Budget. 

Mr  SAMUEL  B.  HILL.  Mr.  Chairman,  the  committee 
went  into  this  question  presented  by  the  gentleman  from 
New  Yorit  on  the  matter  of  going  into  the  lower  surtax 
brackets.  The  committee  is  of  the  opinion  that  we  ought  not 
to  go  there.  We  are  gomg  to  the  upper  brackets  because  the 
ability  to  pay  is  there.  We  start  at  a  reasonable  bracket  and 
with  a  reasonable  rate.  1 

Mr.  Chairman,  we  ask  that  the  substitute  for  the  amend-  I 
ment  of  the  gentleman  from  Texas  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  substitute 
amendment  offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabxs)  there  were — ayes  31.  noes  52. 

So  the  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McParlani>  there  were — ayes  11.  noes  50. 

So  the  amendment  was  rejected. 

Mr.  TRUAX.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  T«uaji:  On  page  2,  Une  5.  aft«r  tbe 
flguree  "  $40,000  ",  strike  out  "  and  not  In  exceae  of  S56.000,  31 
percent  in  addition  of  «uch  ezcew  "  and  Ineert  In  lieu  thereof  "  99 
percent  In  addition  of  auch  exceas." 

Mr.  TRUAX.  Mr  Chairman,  I  think  the  Members  all 
will  agree  that  my  amendment  is  much  simpler  than  the 
one  offered  by  the  gentleman  from  Texas  and  Just  rejected 
by  the  committee.  My  amendment  provides  merely  that 
on  all  Incomes  In  excess  of  $50,000  the  Government  takes 
99  percent.  I  think  that  is  a  little  too  much  to  permit 
the  $50,000  man  to  enjoy,  but  I  am  willing  to  let  him  keep 
1  percent  of  that  excess  for  postage  stamps,  for  cigarette 
money,  and  perhaps  for  a  little  liquor  If  he  feels  so  disposed. 

This  amendment  presents  a  clear-cut  and  a  plain  issue; 
namely,  whether  favored  Individuals  are  to  be  permitted 
to  continue  to  enjoy  enormous  incomes  while  32.000.000  are 
permiless,  without  Jobs  and  on  the  Federal  relief  roll  or 
dole. 

This  Is  not  new  with  me.  In  1928  it  was  part  of  my  plat- 
form. It  has  been  a  part  of  my  platform  since  that  time. 
Tweh^e  Members  of  this  House  voted  for  the  amendment  of 
the  gentleman  from  Texas  [Mr.  McFAaLAit*).  I  care  not 
tf  I  am  the  only  one  who  votes  for  my  amendment  ulti- 
mately to  limit  aD  incomes  to  $50,000  per  year.  I  shall  make 
that  the  leading  plank  in  my  platform  for  1936  on  the 
Democratic  ticket  in  Ohio  as  candidate  for  Congressman  at 
large.  I  am  sincere  in  my  contention.  I  beheve  that  no 
Income  should  be  in  excess  of  $50,000.  For  every  $50,000-a- 
yemr  Individual  you  have  100.000  paupers  in  this  country. 
There  is  only  a  certain  amount  of  fixed  wealth;  there  can 
be  only  a  certain  amount  of  fixed  income  each  year. 

When  one  m*''  hogs  it  all.  you  will  have  the  condition  that 
exists  today:  namely,  millions  on  the  relief  rolL 


I  care  not  how  the  redistributing  Is  done.  I  want  it  done 
by  those  who  are  interested  m  the  welfare  of  the  poor  man 
who  IS  penniless  and  not  for  the  further  enrichment  of  the 
millionaire  classes  of  this  country.  I  want  to  say  to  you  that 
these  millionaires  with  their  big  incomes  are  the  assassins 
of  economic  liberty;  they  are  the  butchers  of  human  happi- 
ness; they  are  the  stranglers  of  human  rights  and  they  are 
killers  of  individual  effort  in  this  country.  We  have  to  stop 
It.  Now  is  the  time  to  start.  Your  committee  has  gone  far 
when  they  tax  79  percent  of  the  incomes  in  excess  of  $50,000. 
They  have  done  a  fine  Job,  and  I  commend  them  for  iL 
:  Applause.! 

:H<^re  the  gavel  fell.l 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Ohio    [Mr.  TruaxI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr   Trc\x'   there  were — yeas  14,  noes  60. 

So  the  amendment  was  rejected. 

Mr  HULL.  Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Hull.  On  pa^e  4,  line  5,  after  t;he 
word  ••  exres«  ■■    in.vrt  a  new  para^jraph.  to  read 

•  tTSO  upon  all  Federal  Qovemment  aalarles  of  S5.000;  and  Ufwn 
all  Federal  Government  salaries  In  exceaa  of  •5.000,   15  percent   " 

Mr.  HULL.  Mr  Chairman.  I  do  not  offer  this  amendm»'nt 
with  the  Idea  that  it  is  going  to  be  much  more  popular  than 
the  amendments  whith  have  previously  been  pre.senled  and 
voted  on.  I  expect  to  vote  for  this  bill,  either  as  it  is  or  as 
sunended. 

One  of  the  objections  that  has  been  made  to  this  measure 
is  that  it  IS  a  .scheme  to  soak  the  rich,  and  considerable 
stress  has  b  !i  laid  here  and  in  the  public  press  upon  that 
point.  I  offer  thus  amendment  so  that  we  might  here  hiiv© 
an  opportunity  to  show  the  people  that  we  are  not  so  much 
Interested  in  soaking  the  nch  or  soaking  anytxxly  else  as  we 
are  in  remedying  the  unfortunate  situation  in  which  txir 
country  finds  it.self  at  this  time.  If  that  is  the  case.  I  be- 
lieve that  we  ought  to  be  willing  to  do  unto  ourselves  what 
we  are  so  willing  to  do  to  others. 

There  are  some  3.000  people  en  the  Federal  pay  r>lls 
receiving  salaries  in  excess  of  $5,000  per  year  The  amount 
which  would  be  collected  under  this  amendment  would  not 
be  sufficient  to  materially  change  the  unbalanced  Budget 
situation.  It  probably  would  not  be  of  major  importance. 
but  It  at  lea-st  gives  to  the  Members  of  Congress  the  oppor- 
tunity of  displaying  a  spirit  of  sacrifice  and  a  willingnesj;  to 
tax  ourselves  as  well  as  others. 
Mr.  KVALE.  Mr.  Chairman.  I  rise  In  opposition  to  the 
'  amendment. 

Mr.  Chairman,  whenever  I  differ  from  the  gentleman  fiom 
Wisconsin  [Mr.  Hull  I,  I  am  rather  well  convinced  in  the 
first  place  that  I  must  be  mistaken  in  my  viewpoint.  In  this 
I  instance,  however,  I  feel  that  the  adoption  of  this  amend- 
I  ment  would  be  extremely  ill-advised.  I  have  considered  the 
possibility  of  offering  an  unpopular  amendment  to  this  tax 
measure,  which  would  have  exempted  from  the  payment  of 
an  income  tax  that  portion  of  the  moneys  or  income  of 
Members  of  Congress  expended  for  campaign  purposes,  for 
the  reason  that  many  Members  are  solely  reliant  upon  their 
salary  as  a  Member  of  Congress,  and  they  expend  from  this 
income  bieiuilally  at  least  a  large  proportion  in  order  to  be 
returned  to  ofiBce  to  perform  their  duty  here  in  this  Ch;im- 
ber.  Now,  to  inflict  upon  Members  of  Congress  and  oiher 
people  in  public  office  an  additional  charge  in  excess  of  that 
which  Is  put  upon  other  citizens  seems  to  me  would  not  be 
advisable,  would  not  be  compatible  with  public  Interest,  and 
would  not  reflect  itself  to  the  best  interests  and  the  s])int 
of  pubhc  service. 

Mr.  Chairman,  I  hope  the  Members  wiH  reject  the  amend- 
ment offered  by  my  very  dear  friend  the  gentleman  from 
Wisconsin  [Mr.  Hull]. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  HullI. 
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The  question  was  taken;  and  on  a  dli 
Mr.  Hull)  there  were — yeas  16,  noes  60. 

So  the  amendment  was  rejected. 

Mr.  HOFFMAN.    Mr.  Chairman.  I  d 
the  ground  there  is  not  a  quorum  present. 

The  CHAIRMAN.    The  Chair  will  count. 
ing.l    One  hundred  Members  are  present,  a 

Mr.  HOEPPEL.    Mr.  Chairman,  I  offer 
which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Hosptbl:  On 
the  word  "  excess ",  substitute  a  semlooldi  ffl 
add  the  f  ollowtng :  "  Prwided.  That  the  surtaxM 
section  shaU  be  increased  50  percent  wberever  ' 
sons  subject  to  such  sxirtaxes  have  rMlded 
nent&l  limits  of  the  UiUted  States  or  Its 
of  6  months  or  mem  of  the  taxable  jmr: 
this  provision  shaU  not  apply  to  dtlauM 
the  United  States  and  its  pomessions," 

Mr.    HOEPPEL.     Mr.   Chairman,   tbe 

amendment  would  provide  that  indli 
Hutton,    who   has   taken   $40,000,000   of 
along  with  a  foreign  prince,  to  Europe. 
to  pay   a  50-percent  increase  In  the 
provide  that  foreign  actresses,  like  Pola 
individuals,  who,  notwithstanding  that 
incomes   in   the   United  States,  consider 
States  is  not  a  desirable  place  in  which 
forced  to  pay  for  their  pleasure  of  llvinV' 
American  continent.     It  would  also 
50  percent  in  the  tax  of  indlvidualB,  like 
after  robbing  the  public,  wwit  to  foreign 
to  be  free  from  Jail. 

Mr.  Chairman,  it  has  been  reported  that_ 
Morgan  intends  to  go  to  England  to  live, 
of  the  amendment  I  have  offered.  Mr.  Moi 
pay  a  50 -percent  increase  in  his  surtaxes 
took  up  residence  in  his  beloved  England. 
tant  than  that,  it  would  provide  that  the 
international  bankers,  who  have  such  heal 
this  country,  would  be  compelled  to  live  at 
of  each  year  in  our  country  or  pay  this  add 

We  should  remember  that  the  $404>00.f 
Hutton  has  taken  abroad  is  blood  monej 
from  notoriously  underpaid  employees  in   " 
stores.    Barbara  Hutton  has  gone  abroad 
foreign  husband,  and.  according  to  the 
bought  an  estate  abroad  and  are  virtuaUjF^ 
monarchy  in  which  they  are  located.    In 
type  of  pseudo-American  certainly  should 
pay  additional  surtaxes  for  the  privilege, 
considers  it,  of  living  abroad. 

Mr.  COOPER  of  Tennessee.    Mr. 
tleman  yield? 

Mr.  HOEPPEL.    I  gladly  yield  to  the 
Termessee. 

Mr.  COOPER  of  Tennessee.    Just 
tion  of  the  gentleman's  amendment,  I 
seek  to  impose  a  50-percent  additional 
provided  in  the  bilL 

If  we  have  a  rate  of  75  percent,  50 
be  37  ^>2  percent,  which  would  make  a  total 
How  does  the  gentleman  work  that  kind  of 

Mr.  HOEPPEL.    The  additional  tax* 
up  100  percent  of  the  income  in  excess  of 
additional  12^  percent  would  be  levied 
net  income  of  $5,000,000.    Certainly  no 
Income  of  $5,000,000  or  m(xe  per  anni 
could  reasonably  protest  a  cooflacaiory 
on  the  amount  above  $5,000,000  and  an 
age  levy  on  his  income  of  $5,000,000  per 

Speaking  on  the  subject  of  "soaking 
you  will  find,  upon  an  examination  at 
Record  that  I  was  the  first  Member  of  the 
my  approval  of  the  President's  me 
the  larger  incomes  and  inheritanoes.    A»  di 
ever,  I  feel  that  we  are  not  living  up  to  the  T 
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party  platform  declarati(ms  by  seeking  to  "soak  the  rich" 
on  the  one  hand,  and  on  the  other,  squandering  funds  as  we 
are,  with  little  or  no  consideration  as  to  the  ultimate  result. 

I  am  an  advocate  of  economy  in  government,  and,  as  a 
Democrat.  I  feel  that  we  owe  it  to  the  Nation  to  fulfill  our 
pculy  pledge  of  reducing  governmental  expenditures  instead 
of  being  so  profligate  and  inconsiderate  in  our  spending  of 
public  f  imds.  Instead  of  consolidating  or  reducing  the  num- 
ber of  bureaus  and  divisions  of  government,  we  appear  to 
be  rushing  pell-mell  into  chaos  through  the  continued  estab- 
lishment of  additional  bureaus  here  in  Washington.  The 
facts  are  so  glaring  that  I  cannot  imderstand  why  my  Demo- 
cratic colleagues,  who.  like  myself,  were  elected  on  the  Demo- 
cratic platform,  do  not  Join  me  In  voicing  an  emphatic  pro- 
test to  the  absolute  waste  at  funds  under  the  gtiise  of  rdief . 
There  are  not  sufficient  public  buildings  in  Washington  to 
house  the  high-paid  political  appointees  who  are  brought 
into  Washington  to  administer  the  "mushnxun"  alpha- 
betical agencies.  The  Qovemment  is  taking  over  apartment 
houses,  private  residences,  and  other  facilities;  and,  in  some 
instances,  establishing  bureaus  outside  of  Washington — so 
rapid  is  the  development  of  bureaucracy  here  in  the  Capital 
City. 

Today  I  received  a  communication  f rcmx  an  outstanding 
and  reliable  constituent  from  my  district  who  called  my  at- 
tention to  the  deplorable  inefficiency  and  waste  in  the  State 
emergency  relief  administration  in  California.  According 
to  his  letter  we  are  spending  from  50  to  100  percent  more 
for  labor  and  supplies  under  Government  supervision  than 
would  be  required  to  be  spent  for  similar  projects  under 
private  auspices.  He  called  my  attention  to  the  fact  that 
under  S.  E.  R.  A.  specifications  the  Qovemment  is  pajdng 
$3  per  gallon  for  paint,  whereas  the  particular  paint  speci- 
fied can  be  purchased  at  his  local  hardware  store  for  $1.95 
per  gallon.  Roofing  paper  is  specified  at  $5  per  square, 
whereas  the  best  quality  of  85-poimd  roofing  paper  can  be 
purchased  in  his  town  for  $2.40  per  square.  He  vehemently 
protested  the  governmental  procedure  of  passing  more  for 
materials  than  their  cost  in  the  open  market. 

He  further  called  my  attention  to  the  fact  that  the 
families  of  noncitizens  are  receiving  from  the  Government 
as  high  as  $60  per  month,  while  citizens  are  complaining 
they  do  not  receive  equal  consideration. 

According  to  his  letter,  the  morale  of  our  people  is  being 
rapidly  brought  to  the  lowest  ebb,  due  to  incompetency  and 
the  lack  of  sympathetic  understanding  on  the  part  of  the 
political  appointees  who  are  handling  the  relief  and  work- 
relief  problems  in  southern  California.  In  one  instance  he 
mentioned  that  200  men  were  going  through  the  motions  of 
working  on  an  acre  and  a  half  of  land  in  one  of  the  com- 
munity gardens,  which  would  indicate  that  we  have  worse 
than  a  dole  since  procedure  of  this  kind  is  dem(nraliztng  in 
the  extreme. 

A  aXAI.  BSCOVIBT  PBOFOSAX. 

In  my  (pinion,  we  have  failed  to  recognize  the  basic  prin- 
ciples of  real  recovery  legislation.  While  some  of  the  legis- 
lation we  have  considered  and  enacted  has  been  of  a  partial- 
recovery  nature,  the  most  of  it  has  been  merely  relief  in 
its  nature  and  in  its  objective.  How  stupid  it  appears  that 
we  should  provide  increased  surtaxes  for  individuals  with 
incomes  of  $50,000  or  more  per  annum,  while  at  the  same 
time,  we  fail  to  tax  the  $50,000,000,000  or  more  of  tax- 
exempt  securities  now  safely  in  the  coffers  of  the  money 
changers.  Individual  income  is  in  a  fluid,  transient  state, 
and  any  Increase  in  income  taxes  reduces  the  purchasing 
power  of  the  IndividuaL  Purchasing  power  and  money  in 
circulation  is  our  imperative  need,  and  I  believe  we  should 
exempt  from  taxation  that  part  of  a  man's  income  which 
he  actually  spends,  rather  than  placing  a  premium  on  in- 
vestment as  we  do  In  our  exemption  of  governmental  securi- 
ties. It  Is  my  opinion  that  in  the  formulation  of  a  sound 
tax  program,  the  unearned  wealth  represented  in  the  billions 
of  tax-exempt  securities  should  first  be  made  to  contribute 
to  the  cost  of  government. 

The  failure  of  Congress  and  the  administration  to  act  on 
the  pending  proposals  to  tax  the  presoit  tax-exempt  securi- 
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ties  is.  In  my  opinion,  an  indirect  confession  that  the  holders 
of  $50,000,000,000  or  more  tax-exempt  securities  have  a  con- 
sidcraijle  Influence  in  government.  I  would  look  more  favor- 
ably upon  the  bill  under  discussion  if  we  were  actually  legis- 
laund  to  tax  unearned  and  Inherited  wealth  represented  in 
the  billions  of  tax-exempt  bonds. 

In  my  opinion  we  must  have  an  increase  in  the  circulating 
medium  through  the  extension  of  direct  governmental  credit 
to  the  municipaliUes.  coimties.  and  SUtes  at  a  very  low  rate 
of  interest — not  through  the  medium  of  borrowing  from  the 
bankers  with  their  fountain-pen  money  but  through  the  is- 
suance of  United  States  Treasury  certificates.  Our  present 
procedure,  of  giving  to  political  subdivisions  absolute  grants 
of  45  percent  of  the  cost  of  the  project  to  be  financed,  adds 
to  the  burdens  of  all  the  taxpayers,  and  many  of  the  more 
prosperous  States  are  caUed  upon  to  contribute  to  the  welfare 
of  States  less  fortunate.  It  is  my  belief  that  direct  loans  by 
the  Oovemment  to  political  subdivisions  and  to  private  in- 
dustry and  individuals,  on  the  basis  of  proper  collateral, 
would  do  more  to  bring  about  recovery  than  our  present  pro- 
cedure, and,  moreover,  it  would  not  result  in  an  increase  in 
our  national  debt. 

In  addition,  we  could  dissolve  the  myriad  of  bureaus  which 
have  developed  under  our  administration,  and  thus  again 
save  mtinnrm  to  the  taxpayers.  The  administrative  expenses 
of  the  Agricultural  Adjustment  Administration  alone  ap- 
proximated $35,000,000  in  an  11 -month  period. 

Under  a  system  of  direct  loans,  instead  of  grants,  each 
political  subdivision  would  be  responsible  for  its  own  loan 
^n<|  would  adm*"'<rt^^  its  projects  without  governmental 
dcmlnatlcn.  I  am  In  favor  of  more  independence  on  the 
part  of  the  Individual  and  the  State  and  less  supervision 
and  coercion  on  the  part  of  the  "  brain  trusters  "  here  in 
Washington. 

I  would  like  to  describe  in  detail  how  the  centralised  Oov- 
emment here  In  Washington  Is  crushing  out  the  independence 
of  the  States  as  well  as  of  the  individuals,  a  development 
which  mmt  be  Tkwed  with  apprehension  by  those  who  sub- 
scribe to  our  democratic  form  of  government:  but  unfor- 
tunately my  limited  time  win  not  permit  me  to  do  so. 

I  am  convinced,  however,  that  the  mushroom  growth  of 
governmental  bureaucracy  is  inimical  to  the  Interests  of  our 
people  and  that  all  our  efforts  to  bring  about  recovery,  while 
they  may — and  I  think  they  will — be  temporarily  successful, 
will  not  and  cannot  result  in  permanent  recovery  as  long  as 
we  continue  to  permit  international  bankers  and  the  plunder - 
bund  to  hold  tax-exempt  securities  and  on  the  basis  of  such 
securities  to  issue  fountain-pen  credit  to  the  citizen,  exartlng 
from  htm  at  the  same  time  exorbitant  interest  rates. 

In  conclusion.  I  reiterate  my  belief  that  there  can  be  no 
permanent  recovery  as  long  as  we  permit  the  banking  fra- 
ternity to  reestablish  themselves  on  the  basis  of  costly  credit 
to  the  people.  In  my  opinion,  the  Nye-Sweeney  banking  bill 
would  do  more  to  bring  about  real  recovery  than  anything 
yet  advanced  In  the  new  deal. 

Where  Is  the  wisdom  of  loaklng  the  rich  and  squander- 
ing the  funds  thus  obtained  on  inefficient  relief  measures, 
while  we  leave  untouched  the  billions  in  tax-exempt  securities 
and  continue  the  subsidy  granted  to  the  private  banker  of 
making  money  with  a  fountain  pen?     [Applause.] 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  mj 
remarks  and  to  Inclode  the  letter  I  have  referred  to. 

Ur.  DOUQHTON  and  Mr.  BOEHNE  objected. 

Mr.  RICH.  Mr.  Chairman,  reserving  the  right  to  object. 
I  would  like  the  gentleman  to  Include  with  that  aU  the  ex- 
penaes  of  the  Democratic  Party  at  the  present  time. 

•me  CHAIRMAN.    Objectlcn  U  heard. 

The  quattlon  is  on  the  amendment  of  the  gentleman  from 
California. 

The  quMtian  waa  taken;  and  on  a  division  (demanded  by 
Mr.  Hoarra.)  tliere  ware    ayes  4.  noes  65. 

80  the  ametMfcwmt  was  rejected. 

ICr.  DOUOUTOlf.  Mr.  Chairman.  I  move  that  all  debate 
OD  this  Kction  and  all  amendments  thereto  ckae   in   10 


acreed  ta 


Mr.  FISH.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  risH:  P»«e  3.  line  31.  atrlke  out 
-  88  ,  insert  "  86  .  page  3.  line  24.  strike  out  '70",  Insert  "  8«  "; 
pa*;e  4.  l:ne  3.  strike  out  "  72  ".  Ingert  "  66  '  .  p*ge  4.  line  7.  strike 
out  •■  73  '.  innert  "  66  ■;  page  4,  line  11.  strike  out  •' 74  ".  Inaert 
•■  86  ■•:    page  4.  line   15.  strike  out  "  75  '.   ln.sert  "'  86  " 

!^.  KVALE.  Mr.  Chairman,  a  parliamentary  inquiry.  In 
view  of  the  f8u:t  the  gentleman  from  New  York  [Mr. 
MarcantonioI  was  also  on  his  feet  endeavoring  to  offer  an 
amendment 

Mr.  PISH.  Mr.  Chairman.  I  do  not  yield  for  a  parlia- 
mentary Inquiry  if  it  is  to  be  taken  out  of  my  time. 

Tlie  CHAIRMAN.     The  gentleman's  time  is  running. 

Mr.  F^SH.  Mr.  Chairman,  the  amendment  I  have  offered 
places  the  highest  tax  at  66  percent  instead  of  75  percent. 
I  have  made  it  a  flat  rate  of  66  percent  in  place  of  66% 
because  it  is  easier  to  compute.  My  conviction  Is  that  when 
you  take  more  than  two- thirds  of  a  taxpayer's  income  it 
amounts  to  confiscation  and  socialism.  Another  reason  I 
have  offered  the  amendment  is  l)ecause  I  believe  any  taxes 
exceeding  66  percent  are  not  only  excessive  but  that  they 
will  bring  in  no  revenue,  because  anybody  who  has  a  large 
sum  of  money,  unless  he  is  crazy,  will  put  It  into  tax-exempt 
securities  instead  of  paying  75  percent  to  the  Federal  Gov- 
ernment and  more  for  State  income  taxes  and  for  city, 
county,  and  town  taxes.  For  this  reason  I  have  made  the 
maximum  66  percent,  which  in  my  opinion  is  still  excessive; 
but  I  submit  it  as  a  compromise. 

I  want  to  point  out  that  in  my  State — New  York — I  do  not 
know  what  obtains  in  other  States — we  have  an  Income  tax 
on  the  very  large  incomes  of  8  percent.  If  you  add  this  8 
percent  to  66  percent  you  have  74  percent,  and  in  addition 
to  this  you  have  the  county,  city,  and  town  taxes,  your  real- 
estate  taxes,  school  taxes,  and  even  dog  taxes,  and  you  will 
find  that  these  taxes  added  onto  the  proposed  66-percent 
income  tax  will  run  above  75  percent,  and  I  submit  that 
when  you  take  away  over  75  percent  of  the  income  of  any 
individual  It  is  excessive,  socialistic,  and  amounts  to  confisca- 
tion. As  I  have  stated,  it  will  mean  that  the  large  income- 
tax  payers  will  put  their  money  into  tax-exempt  securities. 

I  submit,  in  all  fairness,  and  I  believe  the  Members  on  both 
sides  want  to  do  what  is  nght.  and  every  Member  of  Congress 
wants  to  do  what  is  right,  it  is  necessary  to  have  a  free  flow 
of  private  capital  into  industry  in  order  to  turn  the  wheels 
of  industry  and  provide  employment.  Where  Is  private  indus- 
try going  to  get  private  capital  if  you  confiscate,  through 
Federal  and  local  taxes,  up  to  about  85  percent,  almost  90 
percent  of  the  great  fortunes.  You  will  divert  it  away  from 
private  industry.  What  is  going  to  happen  to  your  universi- 
ties, colleges,  museums,  libraries,  and  Institutions  that  are 
supported  by  philanthropy,  if  you  insist  upon  these  confisca- 
tory and  socialistic  rates  up  to  75  percent  and  add  to  them 
the  State,  county,  and  local  taxes?  It  is  confiscation  up  to 
85  and  90  percent.  That  is  why  I  have  proposed  this  amend- 
ment, to  make  the  highest  tax  66  percent,  as  a  compromise, 
but  which  itself  is  too  high  to  obtain  the  revenue  desired. 
Ordinarily  I  would  not  do  it.  but  I  am  offering  my  amendment 
as  a  compromise.  I  am  afraid  that  it  will  be  voted  down, 
but  that  is  the  privilege  of  the  Democratic  majority.  If  you 
insist  on  these  high  taxes  you  will  make  it  impossible  for 
private  industry  to  get  capital  to  keep  going.  How  can  there 
be  any  expansion  or  teiployment  of  labor  without  private 
capital?  I  warn  you  that  soon  there  will  be  no  other  way  for 
private  industry  to  get  money  except  from  the  Government: 
and  if  you  want  Oovemment  ownership,  vote  for  the  exces- 
sive income  taxes  on  great  fortunes.  If  you  want  to  have 
private  industry  kept  intact  and  even  to  expand,  then  voto 
for  the  amendment  that  I  have  offered.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Pish)  there  were — ayes  35.  noes  62. 
So  the  amendment  was  rejected. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  offer  the  fol« 
lowing  amendment,  which  I  send  to  the  desk  and  ask  to  hava 
t«ad. 


Chairman, 
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The  Clerk  read  as  follows: 

Amendment  by  Mr.  Mastim  of  Colorado:  At  ttacr  i 

page  4.  add  a  new  paragraph,  aa  foliowi: 

"  Upon  all  Incomes  for  the  year  103S.  10  percent 
the  Ui  levied  in  the  Revenue  Act  of  1934,  as 

Mr.  COOPER  of  Tennessee.    Mr.  Chairman, 

point  of  order  upon  that. 

Mr.  MARTIN  of  Colorado.    Mr. 
man  reserve  it  for  a  moment? 

Mr.  COOPER  of  Termessee.    I  reserve  it. 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman,  if ! 
that  we  would  have  arrived  at  the 
under  the  5-minute  rule  today.  I  would  have  U 
with  some  data  on  the  amendment  that  I  hai 
may  say  in  a  word  that  this  Is  In  substance, 
exact  language,  the  Couxens  amendment  that 
Revenue  Act  of  1934  in  the  Senate,  and  vc 
House,  although  some  ninety-odd  of  us  had 
go  on  record  on  a  roU-call  vote  for  the 
It  was  estimated  at  that  time  that  this  lO-i 
for  1  year  on  all  incomes  would  have 
to  fifty -five   million   dollars  additional 
with  the  increase  that  Is  being  made  now 
payments,    this   amendment,   which  would 
burdensome,  would  raise  from  $75,0004)00  to 
ditional  revenue,  and  it  is  my  opinion  it  we  hai 
of  our  convictions,  the  courage  to  spread  this 
down  the  line,  as  it  ought  to  be  spread,  we 
amendment. 

Mr.  COOPER  of  Tennessee.    Mr. 
the  point  of  order  and  ask  for  a  vote. 

The  CHAIRMAN.    The  question  is  on  the 
the  gentleman  from  Colorado. 

The  question  was  taken;  and  on  a  division 
Mr.  Martik  of  Colorado)  there  were— ayes  22, 

So  the  amendment  was  rejected. 

Mr.  MAFLCANTONIO.    Mr.  Chairman.  I  offf 
ing  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  MABCAinoino:  Page  1.^ 
of  section  101  and  Insert  lu  Ueu  thenaC  tbe  fo 

••  Sec.  101.  Surtaxes  on  indlvlduala — 

"  Section  12  (b)  of  the  Revenue  Act  of  1M4  la 
as  follows;  

"  '  Upon  surtax  net  Incomee  in  excaH  at  •5,000 
cess  of  $10,000.  16  percent  In  addition  at  sueh 
surtax  net  Incomes  in  excess  of  $10,000  and  not  in 
23  percent  In  addition  of  such  esoeas;  and  upoa^ 
comes  In  excess  of  $16,000  and  not  In  tOBOam  of 
In  addition  of  such  excess:  and  upon  surtax  pet 
of   $20,000   and   not  in  excess  of  $354)00,  SO 
of  such  excess:  and  upon  surtax  net  Incomaa  In 
and  not  In  excess  of  $604)00,  85  pereent  tn 
cess:  and  upon  siutax  net  IncoBMS  In  aaoMS  of 
excess  of  $100,000,  40  percent  in  addition  at 
upon  surtax  net  Incomes  in  excess  at  SlOOjOOO  and 
$250,000.  45  percent  In  addition  of  such 
net  Incomes  In  excess  of  $350,000  and  not  tn 
percent  In  addition  of  such  exoesa;  and  1901 
In  excess  of  $500,000  and  not  in  esoaas  of  $lj 
In  addition  of  such  excess;  and  upon  surtax  net 
of  $1,000,000  and  In  excess  of  $6,000,000  and  Ofer* 
addition  of  such  ei 
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Mr.  COOPER  of  Tennessee, 
stand  the  amendment  of  the  gentleman  from 
proposition  is  the  British  rates. 

Mr.  MARC  ANTONIO.     Yes.     Mr. 
ment  is  based  on  the  British  rates  of  taTation 
comes  of  $5,000  and  up.    I  realise  that  the 
practically   gone   on  record  not  to  touch 
$44,000.  and  consequently  the  position  of  Urn 
that  the  present  bill  should  not  extend  to   ~ 
gest.    However,  such  a  position  is  unsound. 
with  the  problem  of  financing  the  care  of 
it   is  my  contention  that  we  should 
squarely  and  place  the  burden  where  it 
care  for  the  unemployed  on  the  basis  of 
Hence  we  must  raise  the  revenue  to  do  this. 
in  adopting  the  British  rates  of  taxes  on 
and  up.  a  graduated  tax  rate  of  from  16 
$10,000  up  to  75  percent  on  Incomce  of  $l,000j 
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Mr.  Chairman,    will    the    gentleman 


000   and  over,   we  would  approximate  a  solution  of  our 
revenue  problem. 

Mr.  ZIONCHECK. 
yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  ZIONCHECK.  I  imderstand  this  amendment  Is  the 
British  tax  schedules  frmn  $5,000  i^jward. 

Mr.  MARCANTONIO.    Yes. 

Mr.  ZIONCHECK.    And  not  from  $5,000  down? 

Mr.  MARCANTONIO.  No;  it  does  not  affect  those  under 
$5,000. 

Mr.  PITZPATRICK.  What  Is  the  difference  in  the  max- 
imum between  the  American  rates  and  the  British  rates? 

Mr.  MARCANTONIO.  The  British  surtax  rate  is  1  per- 
cent higher  on  incomes  of  $1,000,000  to  $5,000,000  and  over. 
The  rate  in  the  present  bill  is  74  percent  on  Incomes  of 
$2,000,000  to  $5,000,000.  and  the  British  rate  is  75  percent. 
On  the  basis  of  the  revenue  figures  of  1933,  If  we  had  had 
the  British  rates  in  force  then  we  would  have  raised  an  ad- 
ditional $756,309,000. 

Mr.  KVALE.  If  Instead  of  attacking  the  surtax  rates,  the 
gentleman  would  attack  the  normal  tax  and  make  the  nor- 
mal tax  6  percent,  would  he  not  accomplish  the  same 
result? 

Mr.  MARCANTONIO.  If  I  had  adopted  that  method  my 
amendment  would  not  have  been  germane. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Makcaittonio]  has  expired. 

All  time  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gen- 
tleman from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MARCANTONIO)  there  were  ayes  16  and  noes  69. 

So  the  amendment  was  rejected. 

Mr.  SNELL.  Mr.  Chairman,  I  should  like  to  ask  the  chair- 
man of  the  committee  a  question.  If  I  may  be  allowed. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNELL.  As  I  understood  the  arrangement  jresterday, 
it  was  that  if  we  gave  unanimous  consent  to  meet  at  10 
o'clock  this  morning,  when  the  6  hours'  general  debate  was 
concluded  and  the  first  section  of  the  bill  was  read  the  Com- 
mittee would  rise. 

Mr.  DOUGHTON.  I  will  say  to  my  friend  that  if  any  ar- 
rangement or  understanding  of  that  kind  was  made  I  was 
not  a  party  to  It;  but  if  It  was  made,  it  is  all  right  with  me. 

Mr.  SNELL.  If  I  am  wrong  about  it.  that  is  a  different 
story;  but  how  long  Is  it  the  Intention  to  sit  tonight? 

Mr.  tX^UGHTGN.  There  is  one  more  short  section  that 
we  would  Uke  to  read;  but  if  there  could  be  some  imderstand- 
Ing  reached  as  to  how  long  we  would  run.  it  is  agreeable  to  me. 

Mr.  SNELL.  I  do  not  care  to  make  any  understanding  if 
we  cannot  have  It  any  more  definite  than  the  one  yesterday. 
I  do  not  desire  to  delay  the  passage  of  this  bill,  but  I  think 
we  have  been  in  session  long  enough  today. 

Mr.  ZIONCHECK.    Mr.  Chairman.  I  offer  an  amendment. 

llie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zionchsck:  After  section  101,  aa 
page  4,  insert  the  following  new  section: 

"Sk.  102.  SectlOTi  117  (a)  and  (b)  of  the  Revenue  Act  of  1M4 
are  amended  to  read  as  foUows: 

" '  CAPrrAL  GAncs  Am  loaaMa 

- '  8ac.  117.  (a)  Tax  In  the  case  of  capital  net  gain:  In  tlie  ease 
of  a  taxpayer  other  than  a  anporation  who  (or  any  taxable  year 
realizes  a  capital  net  gain  (as  defined  In  suhaectlon  (b)  of  this  sec- 
tion) .  the  tax  under  tins  title  shaU  be  determined,  tmder  regula- 
Uons  to  be  prescribed  by  the  Commissioner,  with  the  approval  0* 
the  Secretary,  as  foUows:  ^_  ^ 

"  '(1)  A  partial  tax  shall  fixat  be  computed  on  the  ordmary  net 
Inetnne  at  the  rates  and  in  tlie  manner  as  if  this  section  bad  not 
been  enacted. 

"  '(2)  To  this  amount  shall  be  added  an  additional  tax  on  the 
capital  net  gain,  equal  to—  .....  ^     *  *w^ 

"  •  Five  times  the  additional  tax  that  would  be  imposed,  at  tbe 
rates  and  in  the  manner  as  K  this  section  had  not  been  enacted,  on 
one-flfth  of  the  capital  net  gain  if  the  capital  assets  s^  **  "" 
changed  by  the  taxpayer  at  a  gain  in  the  taxable  year  have  been 
held  by  him  an  average  of  6  years  or  more.  .....    . 

"  '  Pour  times  the  additional  tax  that  would  be  similarly  Imposed 
ott.x>ne-fourth  of  the  capital  net  gato  If  the  said  capital  aaseU  hava 
been  held  by  the  taxpayer  an  average  of  4  years. 
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Mr.  MARTIN  of  Colonuio.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  deak  and  ask  to  hav« 
x-ead. 


and  up.  a  graduated  tax  rate  of  from  10  perMO^HpMKX)  to 
$10,000  up  to  75  percent  on  Incomw  of  $1*000 j|Hp  $6,000.- 


rovT  nines  uie  Buuibiuua* 


ott.x>ne-fourth  of  the  capital  net  gain  If  the  said  capital  aateta  bar* 
been  held  by  the  taxpayer  an  average  of  4  years. 
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-  •  Three  times  the  additional  tax  tliat  would  be  similarly  tin- 
prised  jt-.  on►'-•^:^U  nf  the  capfal  n^t  i?aln  !f  the  tald  capitai  assets 
have  been  held  by  the  taxpayer  an  average  of  3  years 

•■  •  Twice  the  addiricnaJ  tax  that  ^  Tuld  be  similarly  Imposed  on 
o:s*-ha!r  of  the  idpr.a!  net  ^^i.ii  If  tiie  said  capital  cii*ct.s  have  been 
held  bv  the  'axpayer  an  average  of  2  years 

•  The  entire  amount  ot  ll\e  additional  tax  that  would  be  simi- 
larly Impowd  on  The  entire  capital  net  gain  If  thf^  said  capital 
a^M^etn  ha  e  been  held  by  the  taxpayer  an  a.-ersige  of  1  year  or  lew 
ill  The  Comnilssloner  i*ith  the  approval  of  the  Secretary' 
In  presrribiag  the  method  of  de'.ermlnlnf  the  average  number  of 
year^  for  which  capital  aaiiets  have  been  held,  may  limit  'he  r. um- 
ber (rf  years  that  shail  be  counted  in  the  case  of  a  capital  asset  held 
lor  nu  re  tlum  5  years 

'■■(b)    EJeflnltions     Por  the  purposes  of   this  title — 

"(1)  ••  Capital  assets  °  meaJis  property  held  by  the  taxpayer 
(whether  or  not  connected  with  his  trsule  or  business)  but  does 
not  Inehido  stock  In  trade  of  the  taxpayer  or  other  property  of  a 
kind  which  would  properly  be  Included  In  the  Inventory  of  the 
taxpayer  If  on  hand  at  tbe  doae  ot  the  taxable  year,  or  property 
beid  by  the  taxpayer  primarily  for  sale  In  the  course  of  hia  Uade 
or  bxialness 

"'(3|  "Capital  gain"  meana  taxable  gain  upon  the  sale  or  ex- 
change of  a  capital  aaset. 

"  i3i  'Capital  loes  "  means  Ioas  upon  the  sale  or  exchange  of 
a  capital  aAset 

"'(4)  "Capital  net  gain"  means  the  excess  of  the  taxpayer's 
oapltal  gains  for  the  taxable  year  over  (A)  his  capital  losses  for 
Um  taxable  year  and  (Bi  such  deductions,  allowed  by  section  35 
for  the  purpose  of  computlne;  net  Income,  as  are  properly  allocable 
to  or  chargeable  against  the  capital  assets  sold  or  exchant;ed.  In 
oonaputlng  capital  net  gain  there  shall  be  Included  (A>  that  por- 
tion of  the  profit  or  loes  on  Installment  sales  of  capital  aosets  which 
under  section  44  Is  properly  Included  In  the  taxpayer's  net  taxable 
Income  for  the  taxable  year,  and  (B)  that  portion  of  the  profit  or 
loss  on  sales  of  capital  assets  by  a  partnerflhtp.  estate,  or  trust 
which  under  sections  162,  167,  and  183  Is  properly  Included  in 
the  taxpayer's  net  ta.xabie  Income  for  the  taxable  year. 

"  Ui)  "  Ordinary  net  income  "  means  the  taxable  net  Income  leas 
the  capital  net  gain. 

"  '(01  The  additional  tax  that  would  be  Imposed  on  a  capital  net 
gain  or  any  fraction  thereof  means  the  dMTerence  between  (A)  a 
tax  computed  on  the  ordinary  tiet  Income  ar>d  (B)  a  tax  computed 
on  the  sum  of  the  ordinary  net  Income  and  the  capital  net  gain  or 
fraction  thereof.' 

"Section  117  la  further  amended  by  adding  at  the  end  thereof 
the  following  subsection: 

*'(gl  The  Commissioner,  with  the  approval  of  the  Secretary, 
may  direct  that  a  taxpayer  who  reports  a  capital  net  gain  shall 
COTDpute  and  pay  his  tax  as  though  this  section  had  not  been  en- 
acted In  that  event  the  Coauuissioner  shall  cause  the  tax  to  be 
recomputed  In  accordance  with  this  section  as  promptly  as  practl- 
eable  and  shall  Immediately  credit  or  refund  any  overpayment  in- 
dicated by  such  reeomputallon.' " 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  reserve  a 
point  of  order  on  the  amendment. 

Mr.  ZIONCHECK.  Mr.  Chairman,  this  is  an  amendment 
to  the  revenue  law  at  1934.  Its  purpose  is  to  change  the 
schedule  of  taxation  for  speculative  profits.  It  is  a  modified 
form  of  the  amendment  introduced  by  Senator  Minu>HY  in 
the  Senate  last  year.  The  provision  In  the  present  revenue 
act  for  the  taxing  of  speciilative  gains  and  losses  provides 
for  the  full  gain  on  an  investment  of  less  than  1  year  being 
added  to  the  ordinary  income.  If  the  gain  comes  from  an 
Investment  of  more  than  1  year  and  less  than  2  only  80 
percent  of  the  gain  Is  added  to  the  ordinary  Income.  Prom 
a  2-  to  5 -year  Investment  but  60  percent  of  the  profit  is 
taxed,  whereas  a  speculative  gain  on  an  investment  of  5  to 
10  years  the  tax  Is  on  but  40  percent  of  the  profit  made, 
wherecifi  any  capital  or  spectilative  gain  on  an  investment 
of  over  10  years  the  present  law  provides  for  a  tax  on  but 
30  percent  of  the  profit.  All  in  all  only  one-half  of  the  spec- 
ulative gains  under  the  present  provisioBs  are  subject  to  the 
aame  rate  at  tax  as  that  of  CM-dinary  income.  The  amend- 
ment which  I  have  Introduced  changes  the  manner  of  tax- 
ing such  gains  so  that  the  Government  will  obtain  taxes  on 
vxculative  profits  on  the  sale  of  stocks,  bonds,  and  real 
estate  approximately  the  same  as  that  on  earned  incomes. 

It  provides  for  a  full  taxation  upon  investments  of  1  year 
or  less  sufid  approximately  full  taxation  on  speculative  profits 
troDi  investments  of  2  or  more  years.  In  brief,  it  proposes 
to  divide  the  speculative  profit  on  an  investment  by  the  aver- 
age number  oS  years  that  the  capital  was  invested  and  taxing 
the  proportionate  part  in  the  bracket  in  which  it  would  fall 
when  added  to  the  taxpayers'  other  net  income  and  multi- 
plying the  amount  of  tax  upon  this  portion  of  the  specula- 


tive gam  by  the  number  of  years  the  taxpayer  had  his 
capital  in\'estcd  in  the  stocks,  bonds,  or  real  estate  upon 
wh.ch  ho  dprived  hi.s  profit.  As  an  example,  if  the  taxpayer 
made  a  profit  of  $90,000  on  a  3 -year  investment,  you  would 
divide  the  $90,000  by  3,  which  would  give  you  $30,000.  You 
would  then  add  this  $30,000  to  the  taxpayer's  other  income 
and  dttcrmino  the  amount  of  normal  and  surtaxes  on  this 
$30,000  in  the  bracket  in  which  it  fell  and  multiply  it  by  3. 

Thus  amendment  further  provides  that  investments  of 
more  than  5  years  w'll  be  calculated  on  a  5-year  basis  in 
order  to  avoid  administrative  difficulties. 

The  Income  Tax  Unit  of  the  Bureau  of  Internal  Revenue 
made  a  stiidy  of  this  proposed  plan,  taking  176  average 
returns  of  $100,000  or  more.  On  these  176  returns  full  tax- 
ation would  have  amounted  to  $53,240,009  63.  Under  the 
present  provisions  of  the  1934  Revenue  Act  they  ascertained 
that  the  ta.x  would  amount  to  $37,877,728.45.  whereas  had 
this  amendment  been  the  law  the  Government  would  have 
received  $52,301,432  28 

I  have  been  informed  by  very  reliable  authority  that  were 
this  amendment  the  law  today  we  would  have  received  an 
increase  in  revenue  on  speculative  gains  of  from  $50,000,000 
to  $60,000,000  annually,  based  on  the  returns  of  1933.  In 
other  words,  the  present  exception  on  Income  from  specula- 
tive gains  is  a  manner  of  evading  Just  taxation,  and  despite 
the  apparent  large  percent  of  tax  In  the  higher  brackets  this 
exception  decreases  that  percentage  to  a  great  extent.  Tlie 
wealthy  are  favored  by  the  present  provisions  of  the  law  on 
such  gains  as  they  are  to  a  large  extent  on  the  Income  from 
dividends  which  are  not  subject  to  the  4-percent  normal  tax. 

Mr.  Chairman,  my  only  Interest  in  this  matter  is  to  see 
that  the  Government  obtains  more  revenue  with  which  to 
carry  out  its  duty  in  canng  for  th<;»  destitute  and  unem- 
ployed. My  only  criticism  of  the  present  bill  is  that  it  does 
not  go  far  enough.  In  my  opinion  the  rates  should  have 
been  increased  from  the  $5,000  bracket  on  upward,  for  in  no 
other  way  can  we  obtain  the  necessary  revenue  to  carry  out 
the  necessary  functions  of  Government.  Research  shows 
tiiat  in  1929  the  people  in  the  income  groups  of  $5,000  and 
less  bought  80  percent  of  all  the  goods  sold,  whereas  those 
of  the  income  groups  above  $5,000  Ixjught  only  20  percent. 
The  only  manner  in  which  we  can  bring  about  recovery  in  a 
constitutional  manner.  In  view  of  the  recent  decisions  of  the 
Supreme  Coiu't.  is  by  way  of  taxation,  taxing  those  in  the 
higher  brackets,  and  with  this  money  creating  corisumers' 
piirchasing  power  among  those  in  the  lower  brackets,  and 
particularly  among  those  whose  income  comes  within  no 
bracket  whatsoever. 

By  offering  this  amendment  I  am  not  critlclzins  the  Com- 
mittee on  Ways  and  Means,  for  I  realize  that  they  had  a 
Herculean  task  in  bringing  before  us  a  bill  which  goes  as 
far  as  this  one.  when  one  considers  that  many  members  of 
this  body  are  opposed  to  an>'  increase  in  taxation  in  any 
and  all  brackets. 

I  am  going  to  vote  for  the  present  bill,  even  if  It  is  not 
improved,  for  it  is  by  far  the  best  tax  bill  that  has  been  pre- 
sented to  the  House  since  I  have  been  here.  It  iii  my  hoije 
that  the  amendment  which  I  have  submitted  will  be  adopted. 
I  will  be  glad  to  answer  any  questions  that  I  can  on  this 
amendment,  although  I  do  not  hold  myself  to  be  a  tax  expert. 

Mr.  McPARLANE.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.    I  yield. 

Mr.  McPARLANE.  Was  not  this  amendment  offered  by 
Senator  Reed? 

Mr.  ZIONCHECK.  No;  it  was  offered  by  Senator  Murphy, 
and  Senator  Reed,  of  Pennsylvania,  fought  it  very  bitterly, 
which  I  think  is  a  very  fine  recommendation  for  it. 

Mr.  McPARLANE.  I  mean  this  amendment  will  amend 
the  present  law  offered  by  Senator  Reed. 

Mr.  ZIONCHECK.     Yes. 

Mr.  Chairman,  we  must  increase  our  revenue  by  way  of 
taxation,  for  the  only  other  alternative  Is  inflation  or  re- 
pudiation, unless  the  Government  adopts  a  policy  of  allow- 
ing  and   helping   the   unemployed  operate   closed   factories 
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and  idle  land  to  produce  for  their  own  use.    Witli< 
technological  advancement  we  could  produce 
did  in  1929  and  still  have  from  six  to  eight  miUi<m^ 
I,  for  one.  believe  in  facing  this  problem  in  a 
ner.  and  for  the  time  being  can  see  no  other 
that  of  increased  taxation.    If  properly 
a  program  would  go*  a  long  ways  toward  bi 
fortunes   and  redistributing   the  wealth  among, 
people.     This    is    not    only    desirable,   but   It 
if  we  are  to  work  our  way  out  at  this  del 
orderly  manner.     It  is  not  my  contention  that 
gram  is  the  complete  answer  to  the  problem. 
present  constitutional  limitations  it  is  the  belt 
for  the  time  being.    It  Is  my  hope  that  this 
will  be  adopted. 

Mr.  COOPER  of  Tennessee.      Mr.  Chairman, 
the  reservation  of  a  point  of  order,  and  I  ask  forj 
In  opposition  to  the  amendment.    I  shall  del 
mlttee  only  a  moment. 

I  Invite  attention  to  the  fact  that  this  ame 
open  up  the  entire  capital  gains  and  losses 
1934  Revenue  Act,  certainly  one  of  the  most 
provisions  of  the  1934  Revenue  Act.  As  M« 
call,  your  Committee  on  Ways  and  Means  lal 
all  summer  and  fall  in  producing  the  1934 
certainly  did  everything  we  could  to  stop  every^ 
prevent  every  possible  tax  avoidance  through 
of  that  act.  This  amendment  is  related  to  on« 
complicated  provisions  or  sections  of  that  act, 
do  not  feel  that  it  is  a  matter  that  we  couW 
sider  here  on  the  floor  of  the  House  wit 
analyzing  It  and  seeing  Just  how  far  it  affects 
of  existing  law  in  which  we  tried  so  iiard  to 
avoidance  and  close  the  loopholes  that  then 
not  think  It  would  be  wise  at  all  to  adopt  an 
this  tyF>e  to  such  a  complicated  provision  of 
without  an  opportunity  for  more  careful  coi 

Mr.  Chairman.  I  ask  that  the  amendment  be 

The  CHAIRMAN.    The  question  is  on  the 
fered  by  the  gentleman  from  Washington. 

The  amendment  was  rejected. 

Mr.  KELLER.    Mr.  Chairman,  I  offer  an 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kelles:  Insert  a  new 
Ing  line  15.  on  page  4: 

That  there  shall  be  levied,  collected,  and  paid 
and  corporations,  irrespective  of,  and  in  addition  to, 
they  are  subject  to  under  existing  law,  or  any  " 
a  special  tax  of  1  cent  on  each  dollar  at  groes  ' 

Mr.   COOPER   of  Tennessee.    Mr. 
point  of  order  against  the  amendment.    C« 
nothing  In  this  bill  relating  to  the  subject  d 
tax.    The  whole  subject  matter  of  this  bill 
income. 

Mr.  KELLER.    Will  not  the  gentleman 
of  order  for  a  moment? 

Mr.  COOPER  of  Tennessee.    Mr.  Chalnnan, 
point  of  order. 

Mr.  KELLER.    Mr.  Chairman,  this  bill  is  a 
ure.    It  has  for  its  purpose  the  raising  of 
we  do  within  the  limits  of  the  sixteenth  amei 
to  me,  ought  to  be  germane.    We  have  not 
judgment,  had  an  income-tax  law.    It  has  beeni 
ing  to  profits  only.    We.  therefore,  have  at  th^ 
ment  a  net-profits  tax  and  not  an  income 
have  a  real  income  tax — a  tax  on  incomes,  not 

The  title  of  this  bill  reads: 

To  provide  revenue,  equalize  taxation,  and  for 

It  seems  to  me,  therefore,  that  anything 
scope  of  the  sixteenth  amendment  would  be 
to  the  general  sections  up  to  102.    So  it 
your  attention  to  this  feature,  that  most 
tion  should  be  given  to  an  amendment  which 
effect  of  raising  $1,585,000,000  extra  revenue, 
we  need  at  the  present  time.    Tliat  Is  what  «•  j 
It  seems  to  me  that  if  there  is  one  criticlsin 
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bill  is  fairly  subject  it  is  the  criticism  that  it  does  not  raise 
enough  money,  it  is  inadequate. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  RICH.  Does  the  gentleman  think  we  ought  to  raise 
as  much  as  $1,500,000,000  more,  or  that  we  ought  to  save 
$1,500,000,000  in  our  spending?  Does  not  the  genUeman 
think  it  would  be  better  to  cut  out  the  spending? 

Mr.  KELLER.  I  am  going  to  speak  on  that  subject  before 
this  session  is  over  and  I  hope  the  gentleman  will  be  present, 
because  I  shall  answer  his  question  and  all  similar  ones  at 
that  time,  and  I  shall  challenge  any  man  on  this  floor, 
especially  my  friend  from  Pennsylvania  who  really  thinks 
we  can  scrimp  and  pinch  our  way  out  of  this  economic 
cataclysm,  to  show  exactly  how  that  can  be  done. 

Mr.  RICH.    It  will  be  very  interesting,  I  am  sure. 

Mr.  KELLER.  I  say  that  in  all  good  nature,  as  the  gentle- 
man understands.  But  I  do  insist  that  if  we  are  to  try  to 
raise  revenue  we  ought  to  raise  revenue;  that  if  an  amend- 
ment comes  under  the  sixteenth  amendment  of  the  Consti- 
tution that  it  is  germane  to  this  bill,  to  this  section,  and  at 
this  point. 

Mr.  COOPER  of  Teimessee.  Mr.  Chairman,  I  make  the 
point  of  order  against  the  amendment  offered  by  the  gentle- 
man from  Illinois  that  this  bill  deals  with  tax  on  net  income 
and  has  no  relationship  whatever  to  tax  on  gross  income,  an 
entirely  different  matter,  a  different  subject. 

The  CHAIRMAN.  The  Chair  thinks  the  point  of  order  well 
taken  and  sustains  the  point  of  order. 

Mr.  FISH.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pish  :  Page  4,  at  the  end  of  line  15,  add 
a  new  section,  to  be  101 14 : 

"  No  Federal  tax-exempt  security  shall  t>e  Issued  after  the  ap- 
proval of  this  act." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  a  point 
of  order  against  the  amendment. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
desire  to  be  heard  on  the  point  of  order? 

Mr.  FISH.    Briefly,  Mr.  Chairman. 

Mr.  Chairman,  this  bill  seeks  to  provide  revenue  and  equal- 
ize taxation.  Certainly  if  it  tends  to  equalize  taxation  this 
amendment  ought  to  be  in  order.  At  the  present  time  most 
of  the  high-income  taxpayers  are  putting  their  money  in  tax- 
exempt  securities;  therefore,  if  this  bill  is  to  provide  revenue 
through  taxation,  one  way  to  stop  that  is  to  stop  issuing  tax- 
exempt  securities,  then  we  will  be  able  to  get  the  revenue  we 
are  trjong  to  get  under  this  bill,  and  which  we  will  get  in  no 
other  way  as  long  as  we  continue  to  issue  tax-exempt  securi- 
ties. On  that  basis  I  submit  the  amendment  ought  to  be  in 
order. 

Mr.  KELLER.    Will  the  gentleman  3^eld? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  KELLER.  Is  it  not  a  fact  that  imder  the  present  con- 
stitutional amendment  we  ought  to  seek  a  way  to  enforce  the 
amendment,  which  has  not  yet  been  sought  by  the  Justice 
Department? 

Mr.  FISH.  TTie  gentleman  knows  very  well  what  his  Presi- 
dent said  the  other  day.  The  President  said  he  was  in  favor 
of  a  constitutional  amendment  to  prevent  the  issuance  of 
tax-exempt  securities,  but,  at  the  same  time,  he  blamed  tho 
58  thriftiest  for  putting  their  money  in  tax-exempt  securi- 
ties. He  said  that  in  a  press  conference  day  before  yester- 
day. However,  I  have  not  seen  any  effort  by  any  adminis- 
tration supporter  to  carry  out  such  views.  Up  to  now  the 
new  deal  has  blocked  all  attempts  to  even  consider  a  consti- 
tutional amendment  regarding  tax-exempt  securities. 

Mr.  KELLER.  I  have  never  been  aWe  to  understand  why 
the  Justice  Department  has  not  undertaken  that  job. 

Mr.  FISH.    The  gentleman  should  ask  the  President. 

ITie  CHAIRMAN.  Without  regard  to  the  merits  sought  to 
be  accomplished  by  the  amendment,  the  Chair  thinks  the 
amendment  seeks  to  accomplish  a  very  much  broader  and 
more  comprehensive  purpose  than  what  is  within  the  caa- 
templaUon  of  a  bill  which  has  for  its  purpose  the  raistag  of 
revenue.    The  Chah",  therrfore,  sustains  the  point  of  order. 
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Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  WooDRtm.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  8974)  to  proyide  revenues,  equalize  taxation,  and  for 
other  purposes,  had  come  to  no  resoluticxi  thereon. 

HOTTX  or  KXrnKG  TOMORXOW 

Mr.  TAYIOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  It  adjourn  to 
meet  at  10  o'clock  a.  m.  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Colorado? 

There  was  no  objection. 
coomATioii  or  the  states  rot  thi  ADiamsTmATioN  and  maw- 

ACCKUVT  OF  STATI   rORSSTS 

Tbe  SPELAKER.  The  Chair  lays  before  the  House  the  fol- 
lowtnc  Senate  concurrent  resolution. 

Senate  Concurrent  Resolution  22 

Ueaolved  by  the  S«n*te  [the  House  of  Representatives  concur- 
ring).  That  the  action  of  the  Speaker  of  the  Hou«e  of  Representa- 
tives in  signing  the  enroiled  bUl  (H.  R.  6814)  to  authorize  copera- 
tlon  with  the  mvend  States  for  the  purpose  of  stimulating  the 
■equlflltion.  cteTelopment.  and  proper  administration  and  manage-  i 
ment  of  State  forests  and  coordinating  Federal  and  SUte  activities 
In  carryti^  out  a  national  program  of  forest-land  management,  and 
for  other  purposes,  be.  and  the  same  U  hereby,  rescinded. 

The  Senate  concurrent  resolution  was  agreed  to. 
The  SPEAKER.     The  Chair  lays  before  the  House  the  fol- 
lowing request  from  the  Senate. 
The  Clerk  read  as  follows: 

Ik  th»  Simat*  or  mx  Unliiu  Statts, 

July  29  {calendar  day.  Aug  I\,  1915. 
OrHend.  That  the  Secretary  be  directed  to  request  the  House 
of  Representatives  to  return  to  the  Senate  the  bUl  (H  R.  6914) 
to  authorize  coperatlon  with  the  several  States  for  the  purpose  of 
stimulating  the  acquisition,  development,  and  proper  administra- 
tion and  management  of  State  forests  and  coordinating  Federal 
and  State  activities  in  carrying  out  a  national  program  of  forest - 
land  Doanagement.  and  for  other  purposes. 

Mr.  RICH.  Mr.  Speaker,  has  that  been  taken  up  by  a 
committee  of  the  House,  and  did  they  unammousiy  ap- 
prove It? 

The  SPEAKER.  Tbe  House  has  Just  adopted  the  concur- 
rent resolution. 

Mr.  RICH.  Has  a  committee  of  the  House  acted?  If  they 
have  not,  I  object 

The  SPEAKER.  The  House  has  acted.  The  Senate  is 
respectfully  asking  the  House  to  return  the  bill.  That  is  the 
only  thing  contained  in  this  resolution.  It  is  simply  a  ques- 
tion whether  the  House  wants  to  refuse  to  return  the  bill 
to  the  Senate. 

Mr.  SNELL.  Mr.  Speaker,  this  Is  purely  a  House  matter 
at  the  present  time.    The  committee  is  not  interested. 

The  SPEAEZER.  The  gentleman  is  correct.  Is  there 
objection? 

There  was  no  objection. 

LBAtn   or   ABSKITCX 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  HAims.  for  1  days,  on  accotmt  of  important  business. 

8XXATS   BILL    MXWTUKMO 

A  UU  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows. 

S.  332t.  An  act  to  provide  an  ofBcial  seal  for  the  United 
States  Veterans'  Administration,  and  for  other  purposes;  to 
the  Committee  on  the  JtxiicisuT. 

ABJOTTtmCXHT 

Mr.  TATLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
Hoose  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  tat  5  o'clock  and 
43  minutes  p.  m.)  the  House  adjourned,  under  its  previous 
order,  until  tomorrow.  Saturday.  August  3.  1935,  at  10 
o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
439.  Under  clause  2  of  rule  XXTV.  a  letter  from  the  Secre- 
tary of  War.  transmitting,  pursuant  to  section  10  of  the 
Flood  Control  Act  approved  May  15.  1928.  a  letter  from  the 
Chief  of  Engineers.  United  States  Army,  dated  July  26.  1935, 
submitting  a  report,  together  with  accompanying  papers  and 
illustrations,  on  further  flood  control  of  the  lower  Mississippi 
River  by  control  of  flood  waters  in  the  drainage  basin  of  the 
tributaries  by  the  establishment  of  a  reservoir  system  <H. 
Doc.  No  259 »,  was  taken  from  the  Speaker's  table,  referred 
to  the  Committee  on  Rivers  and  Harbors,  and  ordered  to  be 
printed,  with  27  illustrations. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  TERRY:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  8644.  A  bill  granting  the  consent  of  Congress 
to  J.  L.  Jones,  Tyre  W.  Burton,  and  H.  R.  Turley.  trustees, 
to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
Missouri  River  at  or  near  Arrow  Rock,  Mo.:  with  amend- 
ment    Rept.  No.  1705  >.     Referred  to  the  House  Calendar. 

Mr.  LEA  of  California:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R  8770.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Columbia  River  at  Astoria,  Clatsop  County. 
Oreg  ;  without  amendment  <Rept.  No.  1706  >.  Referred  to 
the  House  Calendar. 

Mr.  MERRITT  of  Connecticut:  Committee  on  Interstate 
and  Foreign  Commerce.  H.  R.  8963.  A  bill  grantinK  the 
consent  of  Congress  to  the  State  of  Connecticut  and  Middle- 
sex County  to  con-struct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Connecticut  River  at  or  near  Middle- 
town.  Conn.;  without  amendment  (Rept.  No.  1707>.  Re- 
ferred to  the  House  Calendar. 

Mr  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  8661.  A  bill  supplementing  the  act  of 
Congress  approved  February  25,  1928,  entitled  ■■.\n  act  au- 
thorizing the  city  of  Louisville.  Ky..  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  at  or  near 
said  city";  without  amendment  iRept.  No.  1708'.  Referred 
to  the  House  Calendar. 


REPORTS   OF   COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  3714.  A  bill  to  amend  the  act  entitled  "An 
act  for  the  relief  of  contractors  and  subcontractors  for  post 
oflBces  and  other  buildmgs  and  work  imder  the  supervision 
of  the  Treasury  Department,  and  for  other  purposes  ".  ap- 
proved August  25.  1919.  as  amended  by  act  of  March  6.  1920; 
without  amendment  (Rept.  No.  1704).  Referred  to  the 
Committee  of  the  Whole  House. 


PUBLIC   BILLS   AND   RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follo^-s: 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  9026)  to  exempt  from 
taxation  receipts  from  the  operation  of  Olympic  games  if 
donated  to  the  State  of  California,  the  city  of  Los  Angeles, 
and  the  county  of  Los  Angeles;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  SABATH:  A  bill  (H.  R.  9027)  to  prevent  excessive 
charges  and  loss  of  assets  in  connection  with  reorganizations 
and  compositions  involving  bonds  and  other  obligations  se- 
cured by  real  estate,  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  to  finance  real-estate  reorganiza- 
tions and  compositions,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  SAUTHOPP:  A  bill  <  H.  R.  9028)  to  authorize  appro- 
priations for  the  establishment  of  a  Federal  bee -cultural 
laboratory  at  Madison.  Wis. ;  to  the  Committee  on  Agriculture. 
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By  Mr.  SCRUGHAM:  A  bill  (H.  R.  9029)  to 

conveyance  by  the  United  States  to  the  State  of  j 
State  park  and  other  public  purposes  all  the 
interest  of  the  United  States  in  and  to  certain 
in  the  State  of  Nevada;  to  the  Committee 
Lands. 

Also,  a  bill  <H.  R.  9030)  to  authorize  the  corn 
United  States  to  the  State  of  Nevada  for 
other  public  purposes  all  the  right,  title,  and 
United  States  in  and  to  certain  public  lands  in 
Nevada:  to  the  Committee  on  the  Public 

By  Mr.  WILCOX:  A  bill  (H.  R.  9031)  to  aut 
retary  of  Commerce  to  dispose  of  certain 
astasia  Island  Lighthouse  Reservation.  Fla.. 
purposes;  to  the  Committee  on  Merchant 
eries. 

By  Mr.  EKWALL:    A  bUl    (H.  R.  9032)    to 
the  Mount  Hood  National  Forest,  Oreg.;  to 
on  the  Public  Lands. 

By  Mr.  DIES:  Resolution  (H.  Res.  318)   to 
departure  and  settlement  abroad  of  aliens  who 
tims  of  unemployment;  to  the  Committee  on 
and  Naturalization. 

By  Mr.  MAAS:  Joint  resolution  (H.  J.  Res. 
ing  an  amendment  to  the  Constitution  of  the 
to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIC 

Under  clause  1  of  rule  XXn,  private  bills 
were  introduced  and  severally  referred  as  folic 

By  Mr.   BLOOM:    A  bill   (H.  R.  9033)    for 
Helen  Gallagher  Dominlan;  to  the  Committee' 
Affairs. 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  R. 
a  pension  to  Ruth  lola  Goulette  Pridham:  to 
tee  on  Invalid  Pensions. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  9036) 
of  James  R.  Oakes;  to  the  Committee  on  MiUt 

By  Mr.  McGRATH:  A  bill  (H.  R.  9036)  fcr 
Marcellus  Krigbaum;  to  the  Committee  on 

By  Mr.  NELSON:  A  bill  (H.  R.  9037)  grantinfti 
Louisa  M.  Alcorn;  to  the  Committee  aa  Invalid 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXH,  petitions  and; 
laid  on  the  Clerk's  desk  and  r^erred  as  fc 

9254.  By    Mr.    BEITRR:  Petition    at   the 
Council  of  Buffalo.  N.  Y..  endorsing  tbe  efforti' 
of  President  Roosevelt  and  deploring  attack! 
character  and  personal  Integrity,  and  uri^pc 
to  enact  legislation  recommended  by  the  ~ 
Committee  on  Ways  and  Means. 

9255.  By  Mr.  BRUNNER:  Resolution  of  tht 
Anti-Nazi  League  to  Champion  Human  RightSr- 
Thursday.  July  25.  1935,  urging  Congress  and  ' 
of  the  United  States  to  refrain  from  enterinf_ 
trade  pact  or  agreement  with  the  German 
long  as  racial,  religious,  and  political 
suffer  under  the  ];>resent  intolerable  coDditiont; 
mittee  on  Foreign  Affairs. 

9256.  By  Mr.  CROSSER  of  Ohio:  Pettttott 
zens  of  Ohio,  favoring  tbe  pusHage  at  Senate 
Committee  on  Interstate  and  Foreign 

9257.  By  Mr.  JOHNSON  of  Texas:  Fetitian 
president  Coca-Cola  Bottling  Co..  Inc..  Heame, 
House  bill  3263.  long-  and  short-haul  bUl;  to  ' 
on  Rules. 

9258.  By  Mr.  MERRITT  of  New  York: 
by  the  executive  committee  of  tbe  league. 
Sectarian  Anti-Nazi  League  to  Champion  Hi 
representing  a  great  group  of  American 
li^'^ious  faiths  and  political  opinions,  sball  call 
and  the  President  of  the  United  States  to  lay  ~ 
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man Government  the  indignation  and  resentment  aroused 
in  this  coimtry  by  the  Intolerance,  tbe  brutality,  and  tbe  total 
dlsregaid  of  all  elementary  principles  of  Justice  by  tbe  Ger- 
man Government;  and  further,  that  Congress  and  the  Presi- 
dent of  the  United  States  be  urged  to  refrain  from  entering 
into  any  new  trade  pact  or  agreement  with  the  German 
Govenunent  so  long  as  the  present  intolerable  conditions 
continue;  Euid  in  the  event  that  they  do  continue,  a  complete 
and  Government-controlled  boycott  of  all  German  products 
and  services  be  effected;  to  the  Committee  on  Foreign  Affairs. 

9259.  Also,  resolutions  adopted  by  the  emergency  confer- 
ence of  the  American  Jewish  Congress  and  the  Jewish  labor 
committee,  expressing  the  unanimous  opinion  of  more  than 
2,000  delegates,  representing  more  than  800  organizations, 
with  an  aggregate  membership  of  one-half  million,  relative 
to  the  necessity  of  some  action  to  halt  the  growth  of  the 
Hitler  menace;  lU'glng  support  of  the  boycott  against  German 
products  and  services,  the  abrogation  of  all  commercial 
treaties  now  existing  between  the  United  States  and  Ger- 
many, the  rescinding  of  America's  acceptance  of  participa- 
tion in  the  1936  Olympic  Games,  and  the  refusal  by  American 
educational  institutions  of  exchange  arrangements  for  pro- 
fessors and  students  from  Nazi  Germany;  to  the  Committee 
on  Foreign  Affairs. 

9260.  Also  joint  resolution  of  National  Federation  of  Post 
Office  Clerks  and  National  Association  of  Letter  Carriers. 
Flushing,  N.  Y..  urging  that  vacancy  now  existing  in  office 
of  the  superintendent  of  malls  at  Rushing,  N.  Y..  be  filled  by 
the  promotion  of  one  of  the  employees  from  the  Flushing 
postal  district;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

9261.  Also,  memorial  signed  by  83  citizens  of  Syrvcuse. 
N.  Y.,  protesting  against  the  tyranny  and  brutality  of  tbe 
Hitler  regime,  and  urging  that  Congress  initiate  and  support 
measures  calculated  to  bring  an 'end  to  these  persecutions; 
to  the  Committee  on  Foreign  Affairs. 

9262.  By  Mr.  SISSON:  Petition  of  residents  of  Oneida 
County,  N.  Y.,  petitionli«  Congress  to  pass  neutrality  legisla- 
tion at  this  session;  to  the  Committee  on  Foreign  Affairs. 

9263.  Also,  petition  of  residents  of  Clark  Mills.  Oneida 
County,  N.  Y..  petitioning  Congress  to  pass  neutrality  l^lsla- 
tion  at  this  session;  to  the  Committee  on  Foreign  Affairs. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  August  3,  1935 

The  House  met  at  10  o'clock  a.  m. 

•nie  Rev.  Vernon  N.  Ridgely,  D.  D..  pastor  of  the  Calvary 
Methodist  Episcopal  Church.  Washington.  D.  C,  offered  the 
following  prayer: 

Almighty  God,  whose  light  is  as  the  morning  and  whose 
glory  is  as  the  rising  of  the  sun.  we  thank  Thee  that  there 
is  not  one  human  life  beyond  Thy  love  and  care.  We  take 
comfort  in  the  knowledge  that  Thou  art  available  to  all 
Thy  people  and  adequate  for  every  need.  With  grateful 
hearts  we  acknowledge  "niy  loving  kindness  and  tender  mer- 
cies. We  are  not  worthy  of  Thy  gracious  favors,  but  we  are 
thankfia  for  lliy  providential  care.  O  Lord,  we  confess  ear 
mistakes  and  wanderings  from  Thee.  Forgive  us  <Mur  fever- 
ish ways  and  cleft^se  our  hearts  by  the  inspiration  of  Hiy 
Holy  Spirit,  that  we  may  perfectly  love  Thee  and  w^thily 
magnify  Thy  Holy  Name.  Give  us  stroigtb  tot  our  burdens, 
grace  for  our  thorns,  light  for  our  problems,  and  courage  for 
our  duties.  Abolish  the  reign  of  evil  and  establish  the  King- 
dom of  God  in  every  life.  May  humility  triumph  over  pride 
and  ambition;  charity  over  hatred,  envy,  and  malice;  pm^ty 
and  self-control  over  lust  and  excess;  and  unselfishness  and 
poverty  of  spirit  over  covetousness  and  the  love  of  this 
perishable  world.  Bless  our  country.  Deliver  it  from  all 
destructive  Influences  and  guide  our  i)eople  into  paths  of 
peace,  good  will,  and  abiding  lu^piness.    Amen. 

The  Journal  of  tbe  proceedings  of  yesterday  was  read  and 
approved. 
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order.   onUl   tomorrow,   Saturday,    August   3,    1935.    at 
o'clock  a.  m. 
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priationa   for   the  establishment   of   a   Federal   bee -cultural 
laboratory  at  Madison.  Wis. ;  to  the  Committee  on  Agriculture 
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HOW  Tmr  Fowmi  t«ttst  is  robbuic  Mississippi 
Mr.  RANKIN.     Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Ricow). 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  on  May  24,  1935,  I  showed  on 
this  floor  that  the  American  people  are  overcharged  $1,000,- 
000.000  a  year  for  electric  Ughta  and  power,  and  broke  my 
figures  down  to  show  how  much  of  this  overcharge  the 
people  of  the  various  States  had  to  pay. 

Miasxssxm 
The  people  of  the  State  of  Mississippi  used  324.590.000 
kllowatt-hours  of  ekctrtc  energy  last  year,  for  which  they 
paid  the  stun  of  $8,386,241. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $4,405.- 
241.  a  saving  of  $3,981,000  a  year. 

Under  the  Tacoma.  Wash.,  rates  the  coat  would  have  been 
$4,289,241  a  year,  a  saving  of  $4,117,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $3,438,882 
a  year,  a  saving  of  $4,947,359  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been  $4,049.- 
241.  a  saving  of  $4,337,000  a  year. 

Thus  it  wlU  be  seen  that  the  people  of  the  State  of  Missis- 
sippi are  overcharged  on  an  average  of  about  $4,000,000  every 
year  for  electric  lights  and  power,  which  in  10  years  would 
amount  to  $40,000,000.  enough  to  build  a  system  of  hard-  ] 
surfaced  roads  In  every  county  in  the  State.  At  the  present 
price  of  cotton,  tt  would  take  72.000  bales  a  year  to  pay  this 
overcharge  in  Mississippi  alone — almost  a  thousand  bales  to 
the  county — and  yet  a  vast  majority  of  the  people  In  the 
State  are  denied  the  use  of  any  electric  energy  at  all. 

No  wander  the  Power  Trust  is  fighting  the  T.  V.  A.  and 
trying  to  prevent  its  serving  the  people  of  Biississippi. 

No  wonder  tike  Power  Trust  maintains  a  powerful  and  ex- 
pensive k>t>by  in  Jackson  during  the  time  the  legislature  is 
In  sesBlon.  in  order  to  block  legislation  that  would  protect 
the  consumers  ot  electric  lights  and  power  in  that  State 
from  tha  enonnous  overcharges  they  now  have  to  pay. 

No  w«Dd«r  they  and  their  noinions  are  driving  the  knife 
into  the  back  of  President  Roosevelt  because  of  his  untiring 
efforts  to  wring  the  tentacles  of  this  gigantic  octopus,  known 
as  the  "Power  Trust  ".  from  the  throats  of  the  helpless 
consumers  of  electric  lights  and  power. 

No  wander  they  hate  Senate  Qboscs  W.  Nokris  and  every 
other  »n*"  wtio  stands  on  the  floor  of  the  United  States 
Senate  or  the  House  of  Representatives  and  exposes  their 
Iniquitous  and  damnable  racketeering  and  attempts  to  inter- 
fere with  thetr  ruthless  plundering  of  the  consimiiers  of 
Miuttite  UcbU  and  power. 

No  wonder  they  are  trytng  In  every  way  to  block  our  pro- 
gram for  rural  electrification  that  would  light  the  farm 
homes  of  Mississippi  and  every  other  State  and  give  to  the 
people  in  the  rural  districts  the  benefits  of  cheap  electric 
energy  to  light  tbelr  homes  and  lift  from  their  shoulders 
and  from  the  sboolders  of  their  women  and  children  the 
great  burden  of  drudgery  which  they  now  bear. 

They  would  rather  continae  to  take  their  "  pound  of  fiesh  " 
than  to  see  the  great  ll?Hpring^  of  cheap  electric  energy 
carried  to  evefy  home  in  America. 

Let  us  see  what  this  overcharge  In  Mississippi  means  to 
the  people  of  the  various  counties.  I  hope  everybody  In  the 
State  will  read  ttwse  figures  and  then  call  upon  every  public 
official  and  ewy  candidate  for  puMlc  ofBce  to  know  where 
be  stands  ^»m1  demand  that  he  make  public  announcement 
of  that  stand  on  this  the  greatest  Issue  now  before  the 
American  people. 

There  are  only  two  sides  to  this  question.  Every  afDclal 
and  every  candidate  for  public  office  is  either  on  the  side 
of  the  people  or  he  is  on  the  side  of  the  Power  Trust.  Some 
may  not  have  the  courage  to  ten  where  they  stand.  If  so. 
then  they  probably  would  not  have  the  courage  to  resist  the 
Influence  of  the  Power  Trust  lobby  even  if  they  are  not  with 
them  to  begin  with. 

Now  let  ua  take  these  overcharges  by  counties  in  Missis- 
sippi. I  have  had  this  data  carefully  prepared.  It  is  sub- 
stantially correct  as  to  every  county  in  the  State. 


ADAMS    CX>in«TT 

The  people  of  Adams  County  are  overcharged  approxi- 
mately $44,000  a  year  according  to  the  T.  V.  A.  rates;  $50,000 
a  year  accorclmg  to  the  Tacoma,  Wash.,  rates,  and  $54,000 
according  to  the  Ontario  rates.  In  other  words,  if  the  people 
of  Adams  County,  which  includes  the  city  of  Natchez,  were 
supplied  with  electric  lights  and  power  at  T.  V.  A.  rates,  they 
would  save  approximately  $44,000  a  year.  Under  the  Ta- 
coma rates,  they  would  save  approxunately  $50,000.  and 
under  the  Ontario  rates  approximately  $54,000  a  year.  Be- 
sides, they  would  double  their  consiunption  of  electric  energy 
and  Increase  the  use  of  electrical  appliances,  if  they  were 
supplied  with  electricity  at  these  lower  rates. 

For  instance,  in  the  city  of  Natchez,  which  is  served  by 
the  Mississippi  Power  k  Light  Co..  25  kilowatt-hours  a  month 
cost  $2  45.  or  $29  40  a  year.  In  Tupelo.  Amory.  Okolona.  or 
New  Albany,  under  the  T.  V.  A.  rates.  25  kilowatt-hours  a 
month  cost  75  cents,  or  $9  a  year — a  saving  of  $20.40,  or  69 
percent.  Forty  kilowatt-hours  a  month  in  Natchei  cost 
$3.30;  m  Tupelo.  Amory.  Okolona,  or  New  Albany,  under  the 
T.  V.  A.  rates,  it  costs  $1.20.  In  other  words,  a  householder 
in  Natchez,  using  40  kllowatt-hours  a  month,  would  pay 
$39.60  a  year,  whereas  under  the  T  V.  A.  rates  he  would  pay 
$14.40  a  year — an  overcharge  of  175  percent. 

It  would  take  900  bales  of  cotton  a  year,  at  the  present 
price,  to  pay  this  overcharge  in  Adams  County  alone. 

AlX:ORN     COUNTT 

Under  the  old  rates  the  people  of  Alcorn  County  were 
being  overcharged  for  electric  lights  and  power  from  $75,000 
to  $100,000  a  year.  They  have  been  relieved  of  that  burden 
now.  and  the  people  of  that  county  are  receiving  electric  en- 
ergy from  Muscle  Shoals  at  the  T.  V.  A.  rates. 

The  consumption  of  electric  energy  doubled  during  the 
flrat  year  the  T.  V.  A.  rates  were  in  force  In  Alcorn  County, 
and  the  use  of  electrical  appliances  grew  by  leaps  and 
bounds.  Preparations  are  now  going  forward  for  the  con- 
struction of  100  or  125  miles  of  rural  power  lines  in  Alcorn. 
and  we  are  striving  to  get  that  supplemented  so  as  to  reach 
every  home  in  the  county. 

Before  the  T.  V.  A.  Act  was  passed,  the  power  company  was 

buying  power  at  Muscle  Shoals  at  2  mills  a  kilowatt -hour 

:  and  selling  It  to  the  people  of  Alcorn  County,  only  50  miles 

I  away,  at  10  cents  a  kilowatt-hour,  or  an  Increase  of  4,800 

I  percent. 

i      The  reduction  of  these  power  rates  has  been  the  greatest 

stimulant  Alcorn  County  has  ever  had  and  is  reflected  In 

;  the  business  activity,  not  only  in  the  city  of  Corinth,  but  in 

I  Rienzi,    Glens,    Wenesoga.    Kossuth,    Kendrick.    and    other 

points  in  the  county  to  which  these  T.  V.  A.  lines  have  been 

extended. 

!      IXiring   the  first   year   that   Alcorn  County,   through   the 

Alcorn  County  Electric  Power  Association,  was  connected  up 

with  the  T.  V.  A.  the  average  monthly  consumption  of  elec- 

I  trie  energy  per  customer  more  than  doubled.     The  number 

'  of  electric  refrigerators  iL-sed  went  from  222  to  831;  electric 

I  ranges  from  196  to  375;  and  the  number  of  electric  water 

j  heaters  from  29  to  116:  and  water  pumps,  washing  machines. 

'  and   other   labor-saving   electrical   appliances    Increased    in 

;  proportion. 

!  We  are  making  a  drive  now  to  get  this  cheap  power  to 
every  farmer  in  the  county,  so  that  he  may  light  his  home, 
his  barn,  and  other  outhouses;  operate  his  water  pump, 
washing  machine,  feed  grinder,  cotton  gin.  and  all  the  other 
electrical  machinery  and  appliances  necessary  to  make  his 
I  home  pleasant,  profitable,  and  attractive,  and  to  take  the 
burdens  of  drudgery  from  his  shoulders  and  from  the 
shoulders  of  his  wife  and  children. 

We  expect  to  make  Alcorn  one  of  the  model  power  coun- 
ties of  America. 

AMm     CXJUMTT 

The  people  of  Amite  Covmty  are  overcharged  from  $35,000 
to  $45,000  a  year. 

In  the  town  of  Liberty,  which  is  supplied  by  the  Mississippi 
Power  b  Light  Co.,  25  kilowatts  a  month  costs  $2.85.  or  $32.40 
a  year,  which  under  the  T.  V.  A.  rates  would  cost  75  cents  a 
month,  or  $9  a  year.    That  is  an  overcharge  of  260  percent. 
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In  Liberty.  40  kilowatts  a  month  costs  $3J0,<: 
year,  which  under  T.  V.  A.  rates  would  cost  $1. 
$14.40  a  year,  an  overcharge  of  exactly  200 

It  would  take  about  600  bales  of  cotton  to 
charges  in  Amite  County,  and  yet  her  farmen 
all  excluded  from  the  use  of  any  electricity 

ATTAi^A  oomnr 

The  people  of  Attala  County  are  oi 
mately  $48,000  a  3^ear.  according  to  the  T.  V.  A. : 
according  to  the  Tacoma  rates,  and  $59,000 
Ontario  rates. 

In  the  towns  of  Ethel.  McCool.  and  SalUs  tlk»| 
pany  charges  $2.60  a  month,  or  $S1J0  a 
watt-hours  that  cost  75  cents  a  month,  or  $9  mi 
the  T.  V.  A.  rates — an  overcharge  of  246 

I  know  it  will  be  said  that  some  of  these 
by   municipal   plants.    But  even  the  municii 
variably  try  to  hold  the  rates  up  to  a  level  wit 
company  rates  in  order  to  make  money  for  the 
way  they  curtail  the  use  <rf  electric  energy. 
consimier.  prevent  a  liberal  use  of  electric 
shut  the  door  of  hope  in  the  farmer's  face  so 
electrification  is  concerned. 

It  would  take  more  than  900  bales  of  cottoa 
these  overcharges  in  Attala  County. 

WOTTOH   UUUHTI 

Benton  County  was  recently  connected  up  w\W\ 
so  their  overcharges  have  been  wiped  out,  and 
on  the  people  of  Benton  County  win  be  swved  T.- 
at  T.  V.  A.  rates. 

This  cheap  power,  when  It  is  carried  to  ei 
Benton  County,  will  do  more  for  her  peoi^e 
else  has  ever  done  in  all  the  history  of  the  State. 

>oLiTA>  counii 

TTie  people  of  Bolivar  County  are  ovc 
mately  $133,000  a  year,  according  to  the  T.  V.  A.J 
000  according  to  the  Tacoma  rates;  and  $163j 
the  Ontario  rates.     They  are  paying  more 
as  much  per  kilowatt-hour  for  electric  energy 
pay  under  the  T.  V.  A.  rates. 

In  Cleveland,  or  Rosedale,  both  of  which  are  i 
Mississippi  Power  &  Light  Co..  25  kilowatt-l 
costs  $2.60,  as  against  75  cents  under  the  T.  V.j 
kilowatt-hours  a  month  costs  $3.50  in  Rosedale 
as  against  $1.20  under  the  T.  V.  A.  rates;  100 
in  Rosedale  or  Cleveland  costs  $6.35  a  month,  as  I 
under  the  T.  V.  A.  rates. 

The  average  domestic  consumer  in  Bolivar 
about  three  times  what  electricity  is  worth- 
It  would  take  about  2,000  bales  of  long- 
year  to  pay  these  enormous  overcharges  in 

alone. 

CALHomr  uuumi 

The   people   of  Calhoun  County  are 
$25,000    a   year   according   to   the   T.   V.   A. 
according  to  the  Tacoma  rates,  and  $35,000 
Ontario  rates.    But  the  people  <^  Calhoun 
ing  up  and  are  making  a  drive  to  get  T.  V.  A. 
to  them  at  T.  V.  A.  rates,  as  it  Is  being  soppUed 
in  their  neighboring  counties  of  Aleran.  1 
Itawamba,  Pontotoc,  and  Lee. 

At   present  the  people  of  Calhoun  County 
month  for  25  kilowatt-hours;  $2.95  a  month 
hours,  which  is  almost  three  times  as  much  aa ', 
them  under  the  T.  V.  A.  rates. 

It  would  take  at  least  400  bales  of  the  beat 
in  Calhoun  County  to  pay  these  overchargea 
that  one  county  alone. 

CABKOU.   COUWTT 

The  people  of  Carroll  Coimty  are  being 
proximately  $37,000  a  year  acccrding  to  the 
$42,000  according  to  the  Tacoma  rates,  and  ' 
ing  to  the  Ontario  rates.    Yet  the  people  in 
tricts  get  practically  no  electricity  at  alL 
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This  overcharge  amounts  to  more  than  the  sales  tax.  I 
do  not  see  how  the  people  of  Carroll  County  can  stand  it. 
They  pay  $31.20  for  electricity  that  would  cost  $9  at  T.  V.  A. 
rates — an  overcharge  of  240  percent. 

It  would  take  600  bales  of  cotton  a  year  to  pay  these  over- 
charges in  Carroll.  If  that  is  not  econmnic  slavery,  then 
what  is  it? 

CHICKASAW  comrrr 

The  people  of  Chickasaw  County  a  few  months  ago  were 
being  overcharged  at  the  rate  of  $38,500  a  year,  according 
to  the  T.  V.  A.  rates,  $44,000  according  to  the  Tacoma  rates, 
and  $47,500  according  to  the  Ontario  rates.  But  they  are 
now  beginning  to  get  relief.  The  progressive  citizens  of 
Okolona  and  surrounding  territory,  after  a  long  and  arduous 
battle,  have  succeeded  in  getting  connected  up  with  the 
T.  V.  A.,  and  are  now  getting  their  power  at  T.  V.  A.  rates. 
But  the  rest  of  that  county  is  stUl  struggling  for  relief.  In 
Okolona  25  kilowatt-hours  a  month  cost  75  cents,  while  in 
Houston,  only  a  few  mil^  away,  the  Mississippi  Power  Co. 
charges  $2.13,  or  considerably  more  than  twice  as  much — 
almost  three  times  as  much  as  a  consumer  in  Okolona  has 
to  pay. 

No  wonder  the  people  of  Chickasaw  are  putting  on  a  drive 
to  get  T.  V.  A.  power  to  every  home  in  the  county.  It  will 
mean  to  them  a  new  day. 

They  realize  they  cannot  continue  to  pay  the  price  of  500 
or  600  bales  of  cotton  a  year  as  tribute  to  the  Power  Trust. 

CHOCTAW  COUKTT 

The  people  of  Choctaw  County  are  overcharged  approxi- 
mately $23,000  a  year,  according  to  the  T.  V.  A.  rates.  $26,000 
according  to  the  Tacoma  rates,  and  $28,500  according  to  the 
Ontario  rates. 

It  is  heart-rending  to  think  of  the  tolling  peoide  of  a  poor 
county  like  Choctaw  having  to  bear  this  enormous  burden 
of  imnecessary  taxation  year  after  year. 

Compare  the  following  rates  now  being  paid  by  the  people 
of  Choctaw  County  with  ttie  T.  V.  A.  rates  and  you  will  see 
that  the  people  of  Choctaw  are  being  charged  almost  three 
times  what  they  would  have  to  pay  for  lights  and  power 
under  the  T.  V.  A.  rates.  At  present  they  are  paying  $2.13 
a  month  for  25  kilowatt-hours.  $2 J5  a  month  for  40  kilowatt- 
hours,  $5.35  for  100  kilowatt-hours.  Under  the  T.  V.  A.  rates 
they  would  pay  75  cents  a  month  for  25  kilowatt-hours,  $1.20 
for  40  kilowatt-hours,  and  $2.50  for  100  kilowatt-hours. 

This  enormous  overcharge  not  only  prevents  a  liberal  use 
of  electric  energy  smd  the  employment  of  electric  appliances 
to  the  people  in  the  towns,  but  they  also  prevent  the  people 
in  the  rural  districts  from  getting  suxy  electricity  at  all.  I 
doubt  if  there  are  50  farmers  in  Choctaw  County,  living  out- 
side the  corporate  limits  of  a  municipality,  who  enjoy  the 
use  of  any  electric  energy  at  all.  They  are  simply  in  the 
dark  and  the  Power  Trust  is  trying  to  shut  the  door  of  hope 
to  them  and  their  children. 

It  would  take  400  bales  of  cotton  a  year  to  pay  these  over- 
charges in  Choctaw  Cotmty.  Her  people  simply  cannot 
stand  to  bear  this  burden  throughout  all  time. 

CLAIBOEKS    COTrNTT 

The  peoide  of  Claiborne  County  are  overcharged  approxi- 
mately $22,500  a  year  according  to  the  T.  V.  A.  rates,  $25,500 
according  to  the  Tacoma  rates,  and  $28,000  according  to  the 
Ontario  rates.  They  are  paying  a  maximum  of  9.6  cents  a 
kilowatt-hour  as  against  a  maximum  ol  3  cents  charged  by 
the  T.  V.  A.,  even  though  Claiborne  County  Joins  Hinds 
County,  which  has  one  of  the  greatest  gas  fields  in  the 
world,  where  electric  energy  could  be  produced  at  1^  to  2 
mills  per  kilowatt-hour.  But  I  will  get  to  Hinds  County 
later. 

No  wonder  the  people  of  Claiborne  County  are  crying  out 
for  relief.  They  pay  $28.80  a  year  for  energy  that  would 
cost  them  $9  at  T.  V.  A.  rates — an  overcharge  of  220  perc^it. 

CUUtKZ  COUMH 

The  people  of  Clarke  County  are  overcharged  approxi- 
mately $36,500  a  year  according  to  the  T.  V.  A.  rates,  $41,500 
according  to  the  Tacoma  rates,  and  $45,000  according  to  the 
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tbem  to  becln  with. 

Now  lei  u»  take  these  overcbarges  by  counties  In  Missis- 
sippi. I  have  had  this  data  carefully  prepared.  It  is  sub- 
stantially correct  as  to  every  county  in  the  State. 


In  the  town  of  Liberty,  which  is  supplied  by  the  Mississippi 
Power  b  Light  Co.,  25  kilowatts  a  month  costs  $2.85.  or  $32.40 
a  year,  which  under  the  T.  V.  A.  rates  would  cost  75  cents  a 
month,  or  $9  a  year.    That  is  an  overcharge  of  260  percent. 
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Ontario  rates,  and  yet  a  majority  of  the  people  of  Clarke 
County  are  denied  the  use  of  any  electric  energy  at  all. 

In  Quitman.  Enterprise.  Shubuta.  or  any  other  town  In 
Clarke  County  25  kilowatt-hours  cost  $2.13  a  month,  or 
$25.56  a  year,  which  at  T.  V.  A.  rates  would  cost  75  cents  a 
month  or  $9  a  year. 

Think  of  the  people  of  Clarke  County  paying  the  price  of 
500  bales  of  cotton  a  year  overcharges  for  Ught  and  power 
to  fill  the  coffers  of  a  holding  company,  the  Commonwealth 
L  Southern,  whose  president  raised  his  own  salary  from 
$43,500  a  year  to  $130,000  during  the  depression.  It  is 
enough  to  stir  people  to  revolt. 

CLAT  comrrr 

The  people  of  Clay  County  are  overcharged  approximately 
$33,500  a  year,  according  to  the  T.  V.  A.  rates;  $38,000  ac- 
cording to  the  Tacoma  rates,  and  $41,000  according  to  the 
Ontario  rates. 

It  should  be  said  In  this  connection  that  the  city  of  West 
Point  owns  her  own  plant  and  charges  high  rates  in  order 
to  raise  funds  for  the  city  treasury,  but  in  doing  so.  she 
denies  her  people  the  liberal  use  of  electric  energy  and  cur- 
tails the  use  of  electrical  appliances.  People  cannot  enjoy 
the  great  blessings  of  this  electric  age  unless  energy  is  sup- 
plied to  them,  at  rates  that  will  enable  them  to  enjoy  a 
lil)eral  use  of  both  electricity  and  electrical  appliances. 

The  Power  Trust  Is  doing  everything  possible  to  get  Clay 
Coxmty  and  especially  the  city  of  West  Point  in  her  toils  in 
order  to  forever  prevent  them  from  enjoying  the  benefits 
of  cheap  T.  V.  A.  power.  But  the  people  arc  waking  up  and 
seeing  through  their  game. 

COAHOMA   COUWTT 

The  people  of  Coahoma  County  are  overcharged  ansrwhere 
from  $100,000  to  $150,000  a  year 

It  should  be  pointed  out,  in  this  connecti m.  that  tl^ie  cit' 
of  Clarksdale  owns  her  power  plant  and  distribution  system. 
from  which  she  makes  a  net  profit  of  $87,000  a  year,  that  in 
other  towns  In  »41sslssippi  would  go  into  the  coffers  of  the 
Power  TiTist. 

It  would  take  almost  2.000  bales  of  long  staple  cotton  every 
year  to  pay  these  overcharges  in  this  county. 

COPTAH    COUMI'T 

•nie  people  of  Copiah  County  are  overcharged  approxi- 
mately $59,000  a  year,  according  to  the  T.  V.  A.  rates.  $67,000 
according  to  the  Tacoma  rates,  and  $72,500  according  to  the 
Ontario  rates. 

The  people  of  Copiah  pay  a  maximum  rate  of  9  8  cents  a 
kilowatt-hour,  as  against  the  T.  V.  A.'s  maximum  rate  of  3 
cents  a  kilowatt-hour. 

In  Copiah  25  kiHowatt-hours  a  month  cost  $28<0  a  year. 
which  under  the  T.  V.  A.  rates  would  cost  $9  a  year,  an  over- 
charge of  220  percent. 

Copiah  is  a  great  truck-growing  county,  and  its  farmers 
need  cheap  electric  energy  and  electrical  appliances  on  every 
farm,  but  a  majority  of  the  farmers  of  that  county  are  denied 
the  use  of  any  electric  energy  at  all.  and  when  it  is  supplied 
the  rates  are  so  high  as  to  make  it  a  burden  rather  than  a 
blessing. 

Even  with  their  present  meager  use  of  electric  energy  in 
Copiah,  it  would  take  more  than  1,000  t)ales  of  cotton  a  year 
to  pay  these  overcharges. 

COnWCTOW    COD  HI  I 

The  people  of  Covington  County  are  overcharged  approxi- 
mately $20,000  a  year,  according  to  the  T.  V.  A.  rates,  $25,000 
according  to  the  Tacoma  rates,  and  $28,000  according  to  the 
Ontario  rates. 

These  high  rates  not  only  curtail  the  use  of  electric  energy 
and  electrical  apphances  but  they  practically  shut  the  door 
of  hope  in  the  faces  of  the  farmers  of  Covington  County. 
increase  the  drudgery  of  farm  life,  and  depreciate  the  values 
of  farm  lands. 

It  would  take  400  bales  of  cotton  a  year  to  pay  these  over- 
charges in  Covington  County. 

DB  aoTo  cuumi 

The  people  of  De  Soto  County  are  overchsuTted  approxi- 
mately $47,000  a  year,  according  to  the  T.  V.  A.  rates,  $54,000 


according  to  the  Tacoma  rates,  and  $58,000  according  to  the 
Ontario  rates. 

In  the  city  of  Hernando,  which  is  served  by  the  Mississippi 
Power  b  Light  Co..  the  maximum  rate  is  10.4  cents  per  kilo- 
watt-hour, as  against  the  T.  V.  A.'s  maximum  rate  of  3  cents 
a  kilowatt-hour — an  overcharge  of  243  percent. 

Here  the  power  company  seems  to  he  carrying  out  its 
policy  of  charging  all  the  traffic  will  bear.  I  wonder  how 
long  the  people  of  De  Soto  County  will  continue  to  pay  this 
tribute,  and  be  denied  the  liberal  use  of  electric  energy  and 
electrical  appliances.  To  people  who  really  enjoy  reason- 
able light  and  power  rates,  these  overcharges  seem  like  a 
hangover  from  the  Dark  Ages. 

rOEKXST    COUNTI 

The  people  of  Forrest  County  are  overcharged  approxi- 
mately $58,000  according  to  the  T.  V.  A.  rates;  $66,000  ac- 
cording to  the  Tacoma  rates;  and  $71,000  according  to  the 
Ontario  rates. 

In  Hattiesburg.  25  kilowatt-hours  a  month  cost  $2.13,  or 
$25.56  a  year.  Under  T.  V.  A.  rates  the  cost  would  be  75 
cents  a  month  or  $9  a  year;  40  kilowatt -hours  a  month  in 
Hattiesburg  cost  $2.95.  or  $35.40  a  year.  Under  T.  V.  A. 
rates  the  cost  would  be  $1.20  a  month,  or  $14.40  a  year. 

It  would  take  more  than  1,000  bales  of  cotton  a  year  to 
pay  these  overcharges  in  Forrest  County  alone. 

n.KNK.L.lN    COUNTT 

The  people  of  the  .small  county  of  FYanklin  are  overcharged 
approximately  $22,500  a  year,  according  to  the  T.  V.  A.  rates. 
$25,500  according  to  the  Tacoma  rates,  and  $28,000  according 
to  the  Ontario  rates. 

The  people  In  that  county  pay  a  maximum  of  10.4  cents  a 
kilowatt-hour  for  electricity,  whereas  the  maximum  rate 
unde.-  the  T.  V.  A.  l.s  3  cents  a  kilowatt-hour.  The  Army 
engineers  tell  us  that  power  can  be  produced  at  Muscle  Shoals 
and  transmitted  250  miles  for  2.47  mills  per  kilowatt-hour, 
and  the  New  York  Power  Authority  tells  us  that  it  can  be 
produced  on  the  St.  Lawrence  River  and  transmitted  300  miles 
for  3  4  mills  per  kilowatt-hour. 

The  power  these  people  are  u.sing  is  produced  in  the  gas 
fields  In  Louisiana  at  a  cost  of  not  more  than  2  or  3  mills  per 
kilowatt-hour,  but  when  it  is  transmitted  across  into  Missis- 
sippi and  sold  to  these  people  it  is  at  an  increase  of  approxi- 
mately 5,000  percent  over  the  imtial  cost. 

GEOECB    COUNTT 

The  people  of  George  County  are  overcharged  approxi- 
mately $14,000  a  year  according  to  the  T.  V.  A.  rates,  $16,000 
according  to  the  Tacoma  rates,  and  $17,000  according  to  the 
Ontario  rates. 

The  farmers  of  George  County  are  simply  left  out  of  the 
picture.     They  get  practically  no  power  at  all. 

C&KZNK    cor  NTT 

The  people  of  Greene  County  are  overcharged  approxi- 
mately $19,500  a  year  according  to  the  T.  V.  A.  rates.  $22,500 
according  to  the  Tacoma  rates,  and  $24,000  according  to  the 
Ontario  rates. 

Think  how  many  bales  of  cotton  it  would  take  to  pay  these 
overcharges  for  1  year,  and  throughout  all  the  years  to  come. 

oaxuxDA  rovNTY 

The  people  of  Grenada  County  are  overcharged  approxi- 
mately $31,000  a  year,  according  to  the  T.  V.  A.  rates, 
$35,500  according  to  tlie  Tacoma  rates,  and  $38,500  accordmg 
to  the  Ontario  rates. 

Yet  Grenada  County  is  easily  within  the  distribution 
radius  of  Mu-scle  Shoals.  There  is  only  one  county  between 
Grenada  and  Pontotoc,  where  the  people  are  using  T.  V.  A. 
power  and  saving  approximately  $40,000  a  year. 

The  u.'^e  of  electricity  is  practically  unkno^^Ti  to  the  farm- 
ers of  Grenada  County,  and  the  few  who  are  supplied  ^1th  it 
have  to  pay  such  enormous  rates  that  they  cannot  enjoy  its 
liberal  use. 

It  would  take  more  than  500  bales  of  cotton  a  year  to  pay 
these  overcharges  in  this  small  county. 

HANCOCK    CO  C  NTT 

The  people  of  Hancock  County  are  overcharged  approxi- 
mately $21,000  a  year  according  to  the  T.  V.  A.  rates,  $24,000 
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according  to  the  Tacoma  rates,  and  $26,000 
Ontario  rates. 

The   average   domestic  consumer  In  Bay  8L 
almost  three  times  as  much  for  light  and  powerJ 
have  to  pay  under  the  T.  V.  A.  rates. 

HASUSOH    OOUMTT 

The  people  of  Harrison  County  are  ovc 
mately  $82,500  a  year  according  to  the  T.  V.  A. 
according  to  the  Tacoma  rates,  and  $101JMM 
the  Ontario  rates. 

Yet  Harrison  Coimty  is  supposed  to  be  the 

Mississippi  Power  Co.,  which  levies  this 

Of  course,  we  know  that  the  Mississippi  Power 

by   the   Commonwealth   &   Soathem.   a 

whose  poUcy  is  to  wring  every  dollar  powlbto 

mate  consumer. 

BrNve  oouarrr 

llie  people  of  Hinds  Coimty  are  o^ 
year,  according  to  the  T.  V.  A.  rates.  $180,000 
the  Tacoma  rates,  and  $195,000  according  to 
rates. 

Yet  Hinds  County  is  on  top  of  a  gas  field,  csmj 
in  the  world,  where  electric  energy  can  be 
to  2  mills  per  kilowatt-hour.  But  the  Power 
able  to  block  every  effort  on  the  part  of  pat 
Jackson  to  construct  a  public  plant.  Tliey 
this  electricity  in  the  gas  fields  of  Louisiana. 
to  Jackson,  and  sell  it  to  those  people  at  tok] 
approximately  4.000  or  5.000  percent  over  thi|| 
Do  not  get  the  idea  that  the  transmission  of  " 
or  150  miles  is  responsible  for  this  spread  In 
the  people  in  Louisiana,  where  this  power  is 
Louisiana  gas,  pay  the  highest  electric  light 
in  America. 

In  Jackson,  the  largest  city  In  Mississippi, 
amounts,   on   an   average,   to  more  than   100 
Jackson.  25  kilowatt-hours  a  month  cost  $l.Mi1 
year.     Under  T.  V.  A.  rates,  the  cost  would 
month,  or  $9  a  year.    In  Jackson.  40  kilowatt-1 
cost  $2.80,  or  $33.60  a  year.    Under  T.  V.  A. 
would  be  $1.20  a  month,  or  $14.40  a  year. 

These  Jackson  rates  are  bad  enough,  but 
worse  in  Raymond.  Clinton,  Edwards,  and 
Hinds  County.     For   instance,   25  kilowatt- 
cost  $2.60.  or  $31.20  a  year;  and  40  kilowatt-l 
cost  $3.50.  or  $42  a  year,  in  Raymond,  Cllntoa. 
while  under  the  T.  V.  A.  rates  25  Idlowat 
cents  a  month,  or  $9  a  year,  and  40  kUowatt-1 
cost  $1.20,  or  $14.40  a  year. 

It  would  take  nArly  4.000  bales  of  cotton  »^ 
these  overcharges  in  Hinds  County. 

HTTICPHKXTB  OUUMTI 

The  people  of  Humphreys  County  are 
a  year  according  to  the  T.  V.  A.  rates.  $52,600 
the  Tacoma  rates,  and  $57,000  according  to  the  <" 

It  should  be  said  in  this  connection  that 
Belzoni  own  their  own  plant  and  that  their 
turned  Into  the  city  treasury  for  the  benefit  of 
Their  plant  makes  a  net  profit  of  $13,000  a  year. 

It  should  be  ssud  on  the  other  hand,  he 
high  rates  curtail  the  use  of  electric  energy  and  i 
prevent  the  enjoyment  of  the  use  of  eledrleal 

ISBAQtTKNA    IXHJMTl 

The  people  of  Issaquena  Coimty  are 
mately  $10,500  a  year,  according  to  the  T,  V.  A.  1 
according  to  the  Tacoma  rates,  and  $13,000 
Ontario  rates. 

rrAWAlCBA    UUUMII 

The   people   of   Itawamba   County  were 
charged  about  $35,000  a  year.    They  are  now 
with  the  T.  V.  A.,  which  has  wiped  out 
and  greatly  increased  the  per  capita 
energy,  as  well  as  the  use  of  electaical 

This  service  is  being  extended  to  the 
districts  and  it  is  hoped  that  we  maj  10011  I 
every  home  in  Itawamba  County  at  T.  V.  A. 
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Itawamba  County  has  Just  celebrated  the  first  anniversary 
of  her  contract  with  the  T.  V.  A.  It  has  not  only  saved  the 
people  of  that  county  thousands  of  dollars  every  month,  but 
is  bringing  them  all  the  advantages  of  city  life,  without  any 
of  the  disadvantages.  I  predict  that  it  will  result  in  one  of 
the  greatest  eras  of  home  building  the  people  of  that  county 
have  ever  known. 

Below  is  the  T.  V.  A.  electric-rate  schedule  for  Itawamba 
County.  It  is  the  same  in  Lee.  Alcorn.  Prentiss,  Tishomingo, 
Monroe,  and  Pontotoc  Counties,  and  every  other  county  the 
T.  V.  A.  serves.  Read  it  and  compare  it  with  what  the 
people  are  paying  in  other  sections  of  the  State  and  in  other 
parts  of  the  country.  Get  your  own  electric-light  bill  and 
compare  the  rates  you  are  paying  with  these  T.  V.  A.  rates 
and  you  will  see  how  much  you  are  being  overcharged. 
And  remember,  too.  that  the  T.  V.  A.  rates  are  even  higher, 
as  a  rule,  than  are  the  Tacoma,  Wash.,  or  the  Winnipeg  or 
Ontario.  Canada,  rates. 

T.   V.  A.  ■LECTRIC-RATZ  SCHEDULK   IN    ITAWAMBA   COTTJfTT 

Residential  rate 

First  50  kilowatt-hours  consumed  per  month,  at  3  cents 
per  kilowatt-hour. 

Next  150  kilowatt-hours  consumed  per  month,  at  2  cents 
per  kilowatt-hour. 

Next  200  kilowatt-hours  consumed  per  month,  at  1  cent 
per  kilowatt-hour. 

Next  1,000  kilowatt-hours  consumed  per  month,  at  0.4 
cent  per  kilowatt-hour. 

Excess  over  1,400  kilowatt-hours  consumed  per  month,  at 
0.75  cent  per  kilowatt-hour. 

Minimum  monthly  bill,  75  cents  per  meter.    This  rate  is 

subject  to  an  amortization  charge  of  1  cent  per  kilowatt-hour 

for  the  first  100  kilowatt -hours  used  per  month,  such  charge 

to  be  not  less  than  25  cents  nor  more  than  $1  per  customer 

I>er  month. 

Commercial  rate 

First  250  kilowatt -hours  per  month  at  3  cents  per  kilowatt- 
hour. 

Next  250  kilowatt-hours  per  month  at  2  cents  per  kilowatt- 
hour. 

Next  1,000  kilowatt-hours  per  month  at  1  cent  per  kilowatt- 
hour. 

Excess  over  2,000  kilowatt-hours  per  month  at  one-eighth 
of  1  cent  per  kilowatt-hour. 

Minimum  monthly  bill,  $1  per  meter. 

This  rate  Is  subject  to  a  developmental  surcharge  of  10 
percent  of  net  monthly  bill,  plus  an  amortization  charge  of  1 
cent  per  kilowatt-hour  for  the  first  100  kilowatt-hours  used 
per  month,  the  latter  amortization  charge  to  be  not  less  than 
25  cents  nor  more  than  $1  per  custtMner  per  month. 

Industrial  rate 

Demand  charge:  $1  per  kilowatt-hour  of  demand  per 
month. 

Energy  charge:  F^rst  10,000  kilowatt-hours  per  month 
at  10  mills  per  kilowatt -hour;  next  25.000  kilowatt-hours  per 
month  at  6  mills  per  kilowatt-hour;  next  400,000  kilowatt- 
hours  per  month  at  3  mills  per  kilowatt-hour;  excess  over 
500,000  kilowatt-hours  per  month  at  2.5  mills  per  kilowatt- 
hour. 

Minimum  monthly  bill  $1  per  kilowatt -hour  of  demand  but 
in  no  case  shall  the  minimum  be  less  than  the  charge  of  60 
percent  of  the  highest  demand  occurring  during  any  month 
within  the  previous  consecutive  12-month  period,  this  rate 
subject  to  developmental  surcharge  of  10  percent  of  net 
monthly  bills,  plus  an  amortization  charge  of  1  cent  per 
kilowatt-hour  for  the  first  100  kilowatt-hours  used  per 
month,  the  latter  amortization  charge  to  be  not  less  than 
25  cents  nor  more  than  $1  per  customer  per  month. 

Itawamba  County  is  50  years  ahead  of  Hinds  on  this 
proposition. 

JACKSON   COTTMTT 

The  people  of  Jackson  County  are  overcharged  approxi- 
mately $29,000  a  year  according  to  the  T.  V.  A.  rates,  $34,000 
according  to  the  Tacoma  rates,  and  $36,500  a  year  according 
to  the  Ontario  rates. 
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In  Jackson  County,  25  kilowatt -hours  a  month  cost  a  resi- 
dential consumer  $2.13;  40  kilowatt-hours  rost  $2.95;  100 
kilowatt-hcurs  cost  him  $5.35;  150  kilowatt- hours  a  month 
coat  $6  60.  Compare  these  rates  with  the  T.  V.  A.  rates 
which  I  have  Just  quoted  for  Itawamba  County. 

JASPKB    COCNTT 

The  people  of  Jasper  County  are  overcharged  approxi- 
mately $25  000  a  year  according  to  the  T.  V.  A.  rates.  $30,000 
according  to  the  Tacoma  rates,  and  $33,000  according  to  the 
Ontar.o  rates. 

The  people  of  Jasper  County  pay  the  same  rates  as  the 
people  in  Jackson  County. 

It  would  take  450  bales  of  cotton  every  year  to  pay  these 
overcharges  m  Jasper  County. 

jErrnsoM  coutttt 

The  people  of  Jcflerson  County  are  overcharged  approxi- 
mately $26,000  a  year  according  to  the  T.  V.  A.  rates.  $30,000 
according  to  the  Tacoma  rates,  and  $32,000  according  to  the 
Ontario  rates. 

This  power  is  produced  just  across  the  river  in  Louisiana 
and  could  be  profitably  supphcd  to  them  at  the  T.  V.  A. 
rates. 

I  wonder  how  it  suits  the  p-.^ople  of  Jefferson  County  to 
dig  up  the  price  of  500  bales  of  cotton  a  year  to  pay  this 
tribute  to  the  Power  Trust? 

jcrraisoN   DAVIS  countt 

The  people  of  Jefferson  Davis  County  are  overcharged  ap- 
proximately $26,500  a  year,  according  to  the  T.  V.  A.  rates. 
$30,000  according  to  the  Tacoma  rates,  and  $32,500  according 
to  the  Ontario  rates. 

These  overcharges  are  paid  practically  exclusively  by  the 
people  in  the  towns,  for  the  country  people  in  Jefferson  Davis, 
as  a  rule,  get  no  electricity  at  all. 

The  rates  charged  in  Jefferson  Davis  County  are  the  same 
as  those  charged  in  Jackson  and  Jasper  Counties.  Compare 
them  with  the  T.  V.  A  rates,  the  Tacoma  rates,  or  the  Ontario 
rates. 

It  would  take  about  500  bales  of  cotton  a  year  to  pay  these 
overcharges  In  Jefferson  Davis  County. 

jo?rrs  COX7WTT 

The  people  of  Jones  County  are  overcharged  approximately 
$77,000  a  year  according  to  the  T.  V.  A.  rates,  $88,000  accord- 
ing to  the  Tacoma  rates,  and  $95,000  according  to  the  Ontario 
rates.  ' 

These  high  rates  are  retarding  development  In  Jones 
County,  In  the  city  of  Laurel,  as  well  as  In  the  small  towns 
and  on  the  farms.  It  Is  paramotint  to  economic  bondage 
for  them  to  have  to  i>ay  this  annual  tribute  to  the  Power 
Trust. 

It  would  take  about  1,400  bales  of  cotton  a  year  to  pay 
these  overcharges  in  Jones  County. 

Kxum  ctjuwii 

The  people  of  Kemper  County  are  overcharged  not  less 
than  $23,000  a  year  for  light  and  power  alone.  Before  the 
Tennesseee  Valley  Authority  Act  was  passed  the  power  com- 
pany was  buying  power  from  Muscle  Shoals  at  2  mills  a  kilo- 
watt-hour and  selling  it  to  the  people  of  Kemper  County  at 
^10  cents  a  kilowatt-hour — an  increase  of  4,800  percent. 

It  would  take  a  little  more  than  400  bales  of  cotton  a  year 
to  pay  these  overcharges  in  Kemper. 

LAFATTTTX  COUNTT 

The  people  of  Lafayette  Coimty  are  overcharged  approxi- 
mately $37,000  a  year  according  to  the  T.  V.  A.  rates,  $42,- 
500  according  to  the  Tacoma  rates,  and  $46,000  according 
to  the  Ontario  rates,  although  Lafayette  County  Joins  both 
Union  and  Pontotoc  Counties,  where  T.  V.  A.  rates  prevail. 

I  predict  that  in  a  very  short  time  the  people  of  Lafayette 
County  will  be  enjoying  T.  V.  A.  power  from  one  side  of  the 
county  to  the  other. 

LAMAm    CUUWTl 

The  people  of  Lamar  County  are  overcharged  approxi- 
mately $23,500  a  srear.  according  to  the  T.  V.  A.  rates.  $27,000 
according  to  the  Tacoma  rates,  and  $29,000  according  to  the 
Ontario  rates. 


Think  how  many  miles  of  good  roads  this  would  build  in 
Lamar  County  m  10  years.  Think  how  many  bales  of  cotton 
it  would  take  to  pay  these  overcharges. 

Shall  such  bondage  be  perpetuated? 

LAUDEKOALX   COC>fTT 

The  people  of  Lauderdale  County  are  overcharged  ap- 
proximately $98,500  a  year,  according  to  the  T.  V.  A.  rates, 
$112,500  according  to  the  Tacoma  rates,  and  $121,000  accord- 
ing to  the  Ontario  rates. 

The.se  rates  are  paralyzing  to  the  p>eople  of  Meridian  in- 
dustrially, commercially,  and  domestically,  while  the  county 
people  are  virtually  left  out  of  the  picture. 

Can  the  people  of  Lauderdale  County  stand  an  overcharge 
of  a  million  dollars  every  10  years? 

It  would  take  practically  2,000  bales  of  cotton  a  year  to  pay 
these  overcharges  in  Lauderdale  County  alone. 

LA  WHEN  ex  COUirTT 

The  people  of  Lawrence  County  are  overcharged  approxi- 
mately $23,000  a  year,  according  to  the  T.  V.  A.  rates;  $26,000 
according  to  the  Tacoma  rates;  and  $28,500  according  to  the 
Ontario   rates. 

Cheap  electricity  would  be  one  of  the  greatest  blessings 
that  could  come  to  the  people  of  this  .small,  interior  county. 

If  the  board  of  supervisors  should  levy  a  tax  of  $23,000  a 
1  year  on  the  people  of  Lawrence  County  even  to  build  roads, 
I  which  they  so  badly  need,  not  a  single  one  of  them  would  get 
In  the  second  primary. 

LEAKE    COCNTT 

The  people  of  Leake  County  are  overcharged  every  year 
not  less  than  $20,000.  according  to  the  T.  V.  A.  rates,  $25,000 
according   to   the   Tacoma   rates.   $30,000   according   to   the 
I  Ontario  rates. 

;       This  is  paramount  to  Egyptian  bondage — taking  what  the 
people  make  and  keeping  them  in  the  dark. 
It  would  take  400  bales  of  cotton  a  year  to  pay  these  over- 
I  charges  in  this  one  small  county. 

LD    CODWTT 

The  people  of  Lee  County  were  being  overcharged  approxi- 
mately $130,000  a  year,  according  to  the  T.  V.  A.  rates.  $150,000 
according  to  the  Tacoma  rates,  and  $160,000  according  to  the 
Ontario  rates,  when  their  contract  was  made  to  secure  power 
from  the  T.  V.  A. 

The  contract  reduced  the  light  and  power  bills  to  the 
people  in  the  city  of  Tupelo  alone  $30,000  a  year,  and  to  the 
people  over  the  rest  of  the  county  approximately  $50,000  a 
year.  The  average  domestic  consumption  of  electric  energy 
in  Tupelo  under  the  old  rate  was  42  kilowatt-hours  a  month. 
It  Is  now  112  kilowatt-hours  a  month.  The  consimiptlon  of 
electric  energy  has  more  than  doubled,  i^ch  would  run  the 
savings,  on  the  basis  of  the  present  consumption,  to  about 
$250,000  a  year. 

The  use  of  electrical  appliances  has  grown  by  leaps  and 
bounds.  The  demand  for  rural  electrification  Is  growing 
every  day.  and  I  feel  safe  in  saying  that  within  the  next  few 
months  Lee  County  will  have  one  of  the  finest  systems  of 
rural  electrification  to  be  found  on  this  continent.  We  are 
making  a  drive  to  bring  rural  power  lines  within  reach  of 
every  farm  home  in  the  county  and  to  make  Lee  one  of  the 
model  power  counties  of  America. 

LETLOEx  coxrtrrr 

The  people  of  Leflore  County  are  t)eing  overcharged  from 
$100,000  to  $130,000  a  year. 

However,  a  public  plant  at  Greenwood  makes  a  profit  of 
$80,000.  which  goes  into  the  city  treasury. 

But  they  hold  their  rates  so  high  as  to  discourage  the 
use  of  electric  energy  and  restrict  the  use  of  electrical  ap- 
pliances. 

Leflore  is  easily  within  the  distribution  radius  of  the 
T.  V.  A.,  and  her  people  should  be  gettmg  lights  and  power 
at  T.  V.  A.  rates. 

LINCOLN   COUNTT 

The  people  of  Lincoln  County  are  being  overcharged  be- 
tween $75,000  and  $100,000  a  year. 

Everyone  who  switches  on  a  light  helps  to  pay  this 
enormous  tribute. 
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I  wonder  how  long  the  people  of  LtnoolB 
mlt  to  such  bondage.    Will  they  pass  it  on  to 

It  would  take  1.500  bales  of  ooiton  a  year 
overcharges  In  Lincoln  County. 

LOWNDKS  COUIRT 

The   people   of   Lowndes  County  are 
between  $60,000  and  $100,000  a  year,  even  thi 
have  been  slightly  reduced  since  the  creatiaa  of 

It  is  my  hope  to  get  Lowndes  coKmected 
T.  V.  A.  at  an  early  date  and  to  get  dieap  T, 
to  every  home  in  the  county.    We  already 
under  way  to  extend  a  T.  V.  A.  power  line  to 

It  would  take  more  than  1.000  bales  of 
to  pay  these  overcharges  in  Lowndes  Cocmty, 
farmers  of  that  county  get  practically  no  power 

This  condition  simply  must  not  be  permitted 

UAmaoM  ouumi 

The  people  of  Madison  Coonty  are  being 
about  $30,000  or  $40,000  a  year,  yet  the  dty  of 
and  operates  its  own  power  and  light  plant 
net  profit  of  about  $17,000  a  year. 

M  AuoN  oomiii 

The  people  of  Marion  County  are  being 
proximately  $37,000  a  year,  according  to  the 
$42,500  according  to  the  Tacoma  rates,  and 
ing  to  the  Ontario  rates. 

Marlon  is  one  of  the  leading  counties  in 
Her  people  are  progressive,  intelligent,  and 
they  are  burdened  with  this  overdisrge,  and 
restrictions.    They  pay  the  same  rates  as  are 
son  and  Jasper  Counties. 

If  they  could  get  an  abundance  of  chefip 
rates,  and  get  it  to  their  farmers  and  tni^ 
is  no  telling  what  it  would  mean  to  them  and 
The  benefits  of  cheap  electric  energy  simply 
estimated. 


The  people  of  Marshall  Coimty  are  being 
proximately  $46,000  a  year,  according  to  the 
$52,500  according  to  the  Tacoma  rates,  and 
ing  to  the  Ontario  rates. 

However.   Holly  Springs  owns  her  own 
profiu  from  it  go  to  benefit  the  tasqjayers  at 
not  into  the  pockets  of  the  Power  Trust. 

The  indications  are  that,  within  a 
County  will  be  connected  up  wtth  the  T.  V. 

ICUHlOO! 


The  people  of  Montgomery  Coimty  ton  bdsf  j 
approximately  $28,000  a  year  according  to  tlM 
$31,500  according  to  the  Tacoma  rates,  and 
to  the  Ontario  rates. 

The  light  and  power  rates  in  Montgomery 
ply  paralyzing.    They  are  as  follows: 

Twenty-five  kilowatt-hours  a  month.  $2.40; 
hours  a  month.  $3.30;   100  kilowatt-hours  a 
and  150  kilowatt -hours  a  month,  $7.15. 

Compare  them  with  the  T.  V.  A.  rates,  trtildi  i 

Twenty-five  kilowatt-hours  a  month.  75 
hours  a  month.  $U0;   100  kilowatt-hours  a 
and  150  kilowatt-hours  a  month.  $3J60. 

You  will  note  that  25  kOowatt-hofurs  a  mc 
dent  of  Montgomery  County  more  than  three 
would  cost  .under  the  T.  V.  A.  rates.    Ftorty 
cost  almost  three  times  as  much,  and  even 
hours  cost  more  than  twice  what  It  would 
rates. 

This  not  only  prohibits  a  liberal  use  and 
electric  energy  but  it  prevents  the  employment ' 
trlcal  appliances  that  go  to  add  to  the 
the  burdens  and  drudgery  of  home  life. 

Montgomery  County  is  not  in  the  district 
honor  to  represent,  but  if  I  had  my  way  W9l 
every  home   in   that   county  from  Poplar 
Texas.    That  would  add  more  to  the  wealth 
of  that  county  than  anything  else  we  cauld  ei 
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It  would  take  more  than  500  bales  of  cotton  a  year  to  pay 
these  overcharges  In  Montgomery,  and  yet  more  than  half 
the  people  in  the  coimty  get  no  electricity  at  all. 

MONKOX  COUKTT 

The  people  of  Monroe  County  are  overcharged  at  a  very 
minimum  of  $67,000  a  year  according  to  the  T.  V.  A.  rates, 
$76,500  according  to  the  Tacoma  rates,  and  $82,500  according 
to  the  Ontario  rates. 

But  the  northern  section  <rf  the  county,  including  the  city 
of  Amory,  is  now  receiving  power  from  the  T.  V.  A.  at  T.  V.  A. 
rates,  and  we  are  making  a  drive  to  carry  T.  V.  A.  energy  to 
every  home  in  Monroe  County. 

It  would  take  more  than  a  thousand  bales  of  cotton  a  year 
to  pay  these  overcharges  in  Monroe  County  alone. 

The  people  of  Monroe  County  are  not  able  to  pay  this 
enormous  tribute  to  the  Power  Trust  every  year,  and  we  are 
going  to  keep  up  the  battle  until  we  get  electric  lights  and 
power  to  the  people  of  every  community  in  the  county  at 
T.  V.  A.  rates. 

VaSaO&k    COTTMTT 

The  people  of  Neshoba  County  are  being  overcharged  more 
than  $30,000  a  year  according  to  the  T.  V.  A.  rates,  $33,000 
according  to  the  Tacoma  rates,  and  $36,000  according  to  the 
Ontario  rates. 

The  people  of  Neshoba  County  are  paying  the  same  rates 
that  are  charged  in  the  counties  of  Jackson  and  Jasper. 
Compare  them  with  the  T.  V.  A.  rates  paid  in  Itawamba 
County,  as  well  as  In  every  other  county  now  served  by  the 
T.  V.  A. 

It  would  take  more  than  500  bales  of  cotton  a  year  to  pay 
these  overcharges  in  Neshoba  County  alone. 

NIWTON  COUNTT 

The  people  of  Newton  County  are  being  overcharged  ap- 
proximately $43,000  a  year,  according  to  the  T.  V.  A.  rates, 
$49,000  according  to  the  Tacoma  rates,  and  $52,500  according 
to  the  Ontario  rates. 

Newton  County  pays  the  same  rates  that  are  charged  tn 
Neshoba  County.  Neither  of  these  counties  has  any  system 
of  rural  electrification.  Therefore  their  farmers  get  none 
of  the  benefits.  It  would  take  more  than  700  bales  of  cotton 
to  pay  these  overcharges  in  this  one  county  every  year. 

noxv 
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The  people  of  Noxubee  County  are  being  oirerehar^d 
approximatoly  $47,600  a  year,  according  to  the  T.  V.  A.  rates, 
$54,600  according  to  the  Tacoma  rates,  and  $66,500  according 
to  the  Ontario  rates. 

The  people  of  Noxubee  County  are  paying  the  same  high 
rates  that  are  paid  in  Newton  and  Neshoba  Counties,  bat  we 
are  bending  every  effort  to  bring  those  rates  down.  The 
wide-awake  citizens  of  Noxubee  County  have  already  organ- 
ized a  county  electric  power  association,  made  a  careful  sur- 
vey of  the  county,  and  have  filed  their  application  with  the 
Rural  Electrification  Administration  in  Washington.  We 
hope  to  soon  get  that  application  approved  and  get  every 
home  in  Noxubee  County  supplied  with  electric  energy  at 
T.  V.  A.  rates. 

It  would  take  800  bales  of  cotton  to  pay  these  overcharges 
in  Noxubee  County  every  year. 

This  condition  must  not  be  permitted  to  continue. 

OXTEBBBHA  COUMTT 

The  people  of  Oktibbdia  County  are  being  overcharged  ap- 
proximately $35,500  a  year  according  to  the  T.  V.  A.  rates, 
$40,000  according  to  the  Tacoma  rates,  and  $43,500  according 
to  the  Ontario  rates. 

In  Oktibbeha  County  the  domestic  consumers  are  over- 
charged from  100  to  200  percent.  For  25  kilowatt-hours  a 
month  they  pay  $2.13;  for  40  kilowatt-hours,  $2.95;  for  100 
kilowatt-hours,  $5.35;  and  for  150  kilowatt-hours.  $6.60. 

Under  the  T.  V.  A.  rates  25  kilowatt-hours  a  month  would 
cost  75  cents;  40  kilowatt -hours,  $1.20;  100  kilowatt-hours, 
$2.50;  and  150  kilowatt-hours.  $3.50. 

We  are  bending  every  effort  to  get  the  rural  districts  in 
Oktibbeha  electrified.  The  Oktibbeha  County  Electric  Power 
Association  has  been  organized  for  that  purpose,  and  the 
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Indications  are  now  that  a  system  of  niral  electnflcation  in 
Oktibbeha  County  will  soon  be  under  way. 

Oktibbeha  is  one  of  the  great  dairying  counties  of  the 
South,  and  if  we  can  get  cheap  T.  V.  A.  power  to  the  farmers 
m  that  county  it  will  be  of  untold  benefit  to  them,  and  will 
add  more  to  the  value  of  their  homes  and  their  farms  than 
anything  else  that  could  be  done  for  them. 

Just  think  of  the  people  of  the  progressive  and  intelligent 
county  of  Oktibbeha  being  overcharged  the  value  of  more 
than  600  bales  of  cotton  every  year. 

PKHOLA.    COUNTT 

The  people  of  Panola  County  are  being  overcharged  ap- 
proximately 153.500  a  year  according  to  the  T.  V.  A.  rates, 
$60,500  according  to  the  Tacoma  rates,  and  $65,500  according 
to  the  Ontario  rates.  I 

In  Panola  Coxinty  25  kilowatt -hours  a  month  cost  a  do- 
mestic consumer  $2.60;  40  kilowatt- hours  cost  him  $3.50; 
100  kilowatt-hours.  $6.35:  and  150  kilowatt- hours.  $7.35.  | 

Under  the  T.  V.  A.  rates  25  kilowatt- hours  a  month  would 
cost  75  cents.  40  kilowatt -hours.  $1.20;  100  kilowatt-hours. 
$2.50:  and  150  kilowatt -hours.  $350. 

It  would  take  more  than  900  bales  of  cotton  a  year  to  pay 
these  overcharges  in  Panola  County. 

PSAU.    Rnm    CX)UKTT  I 

The  people  of  Pearl  River  Covmty  are  being  overcharged 
approximately  $36,000  a  year,  according  to  the  T.  V.  A.  rates. 
$41,000  according  to  the  Tacoma  rates,  and  $44,500  according 
to  the  Ontario  rates. 

In  Pearl  River  County,  the  domestic  consumer  pays  for  25 
kilowatt -hours  a  month.  $2.13:  for  40  kilowatt-hours.  $2.95; 
for  100  kilowatt -hours.  $5.35,  and  for  150  kilowatt-hours 
$6  60. 

Under  the  T.  V.  A.  rates,  25  kilowatt -hours  a  month  would 
cost  him  75  cents;  40  kilowatt-hours.  $1.20;  100  kilowatt- 
hours.  $2.50:  and  150  kUowatt-hours.  $3.50. 

It  would  take  more  than  600  bales  of  cotton  a  year  to  pay 
these  overcharges  In  Pearl  River  County  alone. 

rSBST    COUWTT 

The  people  of  Perry  County  are  being  overcharged  approx- 
imately $15,000  a  year  according  to  the  r.  V.  A,  rates. 
$17,000  according  to  the  Tacoma  rates,  and  $18,500  accord- 
ing to  the  Ontario  rates. 

In  Perry  County  the  domestic  consumer  pays  $2.13  for 
25  kilowatt-hours  a  month.  $2.95  for  40  kilowatt-hours  a 
month.  $5.35  for  100  kilowatt-hours,  and  $6.60  for  150  kilo- 
watt-hours a  month. 

Under  the  T.  V.  A.  rates  he  would  pay  75  cents  for  25 
kilowatt-hours  a  month.  $1.20  for  40  kilowatt-hours.  $2.50 
for  100  kilowatt-hours,  and  $3.50  for  150  kilowatuhours. 

nxx  couN  r  I 

The  people  of  Pike  County  are  being  overcharged  approxi- 
mately $60,000  a  year,  according  to  the  T.  V.  A.  rates, 
$68,500  according  to  the  Tacoma  rates,  and  $74,000  accord- 
ing to  the  Ontario  rates. 

In  Pike  County,  a  domestic  con5umer  pays  $2.40  for  25 
kilowatt-hours  a  month.  $3.30  for  40  kilowatt-hours,  $6.15 
for  100  kilowatt-hours,  and  $7.15  for  150  kilowatt -hours. 

Under  the  T.  V.  A.  rates  he  would  pay  75  cents  for  25  kilo- 
watt-hours a  month.  $1.20  for  40  kilowatt-hours.  $2.50  for 
100  kilowatt-hours,  and  $3.50  for   150  kilowatt -hours. 

It  would  take  1.000  bales  of  cotton  a  year  to  pay  these 
overcharges  in  this  one  county. 

POWTOTOC    COU  Mil 

* 

The  people  of  Pontotoc  County  were  being  overcharged 
approximately  $41,000  a  year,  according  to  the  T.  V.  A.  rates, 
$46,500  according  to  the  Tacoma  rates,  and  $50,500  accord- 
ing to  the  Ontario  rates. 

But  they  are  now  connected  with  the  T.  V.  A.  and  getting 
their  power  from  Muscle  Shoals  at  T.  V.  A.  rates,  and  these 
enormous  overcharges  have  been  wiped  out.  A  plan  for 
rural  electrification  in  this  county  Is  going  forward  and  they 
hope  to  be  able  to  light  every  home  in  Pontotoc  County. 

As  a  result  of  being  connected  up  with  the  T.  V.  A.,  the 
people  of  Pontotoc  County  are  saving  the  value  of  800  bales 


of  cotton  a  year  and  are  en'oying  the  most  liberal  use  of 
eiectnc  energy  as  well  as  electrical  appliances. 

PEKKmSS    COL'NTT 

The  people  of  PrentLss  County  were  being  overcharged 
$35,000  a  year,  according  to  the  T.  V.  A.  rate.s.  $40,500  accord- 
ing to  the  Tacoma  rates,  and  $44,000  according  to  the 
Ontario  rates. 

But  Prentiss  County  now  is  connected  up  with  the  T.  V.  A. 
and  lho.se  enormous  overcharRcs  have  been  wiped  out.  A 
plan  for  rural  electrification  in  Prentiss  County  is  now  going 
forward,  and  we  hope  to  have  cheap  eiectnc  lights  and  power 
in  every  farm  home  before  we  get  through. 

The  people  of  Prentiss  County  are  saving  the  value  of  600 
bales  of  cotton  a  year,  as  a  result  of  bemg  connected  up  with 
the  T.  V.  A. 

QCrrMAJt    CODNTT 

The  people  of  Quitman  County  are  being  overcharged  ap- 
proximately $47,500  a  year,  according  to  the  T.  V.  A.  rates; 
$54,000  according  to  the  Tacoma  rates;  and  $58,500  accord- 
ing to  the  Ontario  rates.  These  overcharges  amount  to  the 
value  of  800  to  1  000  bales  of  cotton  every  year. 

In  Quitman  County  25  kilowatt-hours  a  month  cost  a 
domestic  consumer  $2.60.  40  kilowatt-hours  cost  $3.50,  100 
kilowatt-hours  cost  $6.35.  and  150  kilowatt-hours  cost  $7.35. 

Under  the  T.  V.  A.  rates  25  kilowatt-hours  a  month  would 
cost  75  cents.  40  kilowatt-hours  would  cost  $1.20,  100  kilo- 
watt-hours. $2.50,  and  150  kilowatt-hours.  $3.50. 

RAMKLN    COUim 

The  people  of  Rankin  County  are  being  overcharged  ap- 
proximately $38,000  a  year  accordmg  to  the  T.  V.  A.  rates. 
$43,000  accordmg  to  the  Tacoma  rates,  and  $46,500  accord- 
ing to  the  Ontario  rates. 

In  Rankin  County  the  people  pay  the  same  rates  as  are 
charged  in  Quitman  County.  Compare  them  with  the 
T.  V.  A.  rates. 

It  would  take  more  than  700  bales  of  cotton  a  year  to 
pay  these  overcharges  in  Rankin  County. 

SCOTT    COUTTTT 

The  people  of  Scott  County  are  being  overcharged  approxi- 
mately $38,500  a  year  according  to  the  T.  V.  A.  rates.  $44,000 
according  to  the  Tacoma  rates,  and  $47,500  according  to  the 
Ontario  rates. 

In  Scott  County  the  domestic  consumers  are  overcharged 
from  100  to  200  percent.  For  25  kilowatt-hours  a  month  they 
pay  $2.13;  for  40  kilowatt -hours.  $2.95:  for  100  kilowatt-hours. 
$5.35;  and  for  150  kilowatt-hours.  $6.60. 

Under  the  T.  V.  A.  rales  25  kilowatt-hours  would  cost  75 
cents;  40  kilowatt-hours.  $1.20;  100  kilowatt-hours.  $2.50; 
and  150  kilowatt-hours.  $3.50. 

I  wonder  how  it  suits  the  people  of  Scott  County  to  pay  the 
price  of  700  bales  of  cotton  every  year  in  overcharges  for 
lights  and  power? 

RUJiMJLXr   COUNTT 

The  people  of  Sharkey  County  are  being  overcharged  ap- 
proximately $25,500  a  year  according  to  the  T.  V.  A.  rat.es. 
$29,000  according  to  the  Tacoma  rates,  and  $31,500  according 
to  the  Ontario  rates. 

In  Sharkey  County  25  kilowatt-hours  a  month  cost  a 
domestic  consumer  $2,60.  40  kilowatt-hours  cost  $3.50,  100 
kilowatt-hours.  $6.35.  and  150  kilowatt-hours,  $7.35. 

Under  the  T.  V.  A.  rates  25  kilowatt-hours  a  month  would 
cost  75  cents.  40  kilowatt-hours.  $1.20,  100  kilowatt-hours, 
$2.50,  and  150  kilowatt-hours  $3.50. 

IaUKPSON    COUNTT 
The  people  of  Simpson  County  are  being  overcharged  more 
than  $20,000  a  year  according  to  the  T.  V.  A.  rates.  $25,000 
;  according  to  the  Tacoma  rates,  and  $30,000  according  to  the 
'  Ontario  rates. 

It  would  take  about  400  bales  of  cotton  to  pay  this  over- 
charge in  Simpson  County  alone,  and  yet  the  farmers  of  the 
county  are  shut  out  entirely. 
Shall  such  economic  slavery  be  made  perpetual? 

SMITH    COtJNTT 

The  people  of  Smith  County  are  being  overcharged  approx- 
imately  $34,000   a   year,   according    to   the   T.   V.   A.   rates. 
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$39,000  according  to  the  Tacoma  rates,  and 
ing  to  the  Ontario  rates.     It  would  talce  about 
cotton  a  year  to  pay  these  overcharges. 

In  Smith  County,  the  domestic  oansuzners 
from   100  to  200  percent.    For  25  kilowatt-! 
they  pay  $2.13:   for  40  kilowatt ^OWTS,  $2M; 
watt-hours.  $5.35;  and  for  150  kilowatt-hours. 

Under  the  T.  V.  A.  rates  25  kilowatt-hours  a 
cost  75  cents:  40  kilowatt-hours,  $U0;  100 
$230;  and  150  kilowatt-hours.  $3.50. 

The  farmers  of  Smith  County  get  little  m 
They  are  simply  left  out  of  the  prograoL 

I  wonder  how  long  they  are  going  to  have 
enormous  burden? 

BTOKX  COU|PlI 

The  people  of  Stone  County  are  being  ot( 
Imately  $10,000  a  year,  according  to  the  T. 
$11,500  according  to  the  Tacoma  rates,  and  $ 
ing  to  the  Ontario  rates. 

In  Stone  County,  the  domestic  consumer 
25  kilowatt-hours  a  month.  $X95  tar  40 
month,    $5.35    for    100    kilowatt-hours,   and 
kilowatt-hours   a   month. 

Under  the  T.  V.  A.  rates,  he  would  pay  76 
kilowatt-hours  a  month.  $U0  for  40 
for  100  kilowatt-hours,  and  $3.50  for  150 


■UMFLO' 


OOOIITT 

The  people  of  Sunflower  County  are  beiog 
proximately  $124,000  a  year  according  to  the  T»| 
$141,000    according    to    the    Tkcoma    rates,  i 
according  to  the  Ontario  rates. 

In  Sunflower  County  the  domestic 
for  25  kilowatt-hours  a  month,  $3.30  for  40 
$6.15  for  100  kilowatt-hours,  and  $7.15  for  ISO 

Compare  these  rates  with  the  T.  V.  A. 
take  more  than  1,500  bales  of  long-staple 
to  pay  this  difference  in  Sunflower  County 

TAIXAHATCmS  COUMTI 

The  people  of  Tallahatchie  County  are 
approximately  $66,500  a  year  according  to  ttut 
$75,500  according  to  the  Tacoma  rates,  and 
ing  to  the  Ontario  rates. 

It  would  take  about  a  thousand  bales  of 
pay  this  overcharge  in  Tallahatdiie  County, 
40  miles  of  a  T.  V.  A.  power  line,  and  could 
people  would  go  after  it. 

TATS  OOmiTT 

The  people  of  Tate  County  are  being  o^ 
mately  $32,500  a  year  according  to  the  T.  V.  A. 
according  to  the  Tacoma  rates,  and  $40,000 
Ontario  rates. 

In  Tate  County  a  residential  consumer  pays^ 
kilowatt-hours  a  month,  $3.50  for  40  kllowatt-1 
100  kilowatt-hours,  and  $735  for  150  kilowatt-l 

Under  the  T.  V.  A.  rates  he  would  pay  75 
watt-hours  a  month.  $1.20  for  40  kllowatt-1 
100  kilowatt-hours,  and  $3.50  for  150  kllowatt-1 

Tate  County  is  within  30  miles  of  a  T.  V.  A. 
her  people  want  relief  badly  enough  to  go 
get  it.    But  faith  without  works  is  dead. 

TIPPAB    OOUWTT 

The  people  of  Tippah  County  were  being 
proximately  $34,500  a  year,  according  to  the 
$39,500  according  to  the  Tacoma  rates,  and 
to  the  Ontario  rates  prior  to  the  time  they 
up  With  the  T.  V.  A.     Fortunately  ttie 
County  are  now  getting  their  electricity  from 
and  those  enormous  overcharges  have  been 
ing  the  people  of  Tippah  County  the  yatoe  of 
of  cotton  a  srear. 

TISROMXKOO  OOOIITT 

The  people  of  Tishomingo  County  were 
approximately  $30,500  a  year,  according  to  the 
$34,500  according  to  the  Tacoma  rates,  and  ' 
to  the  Ontario  rates. 
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Tishomingo  County  is  now  connected  up  with  the  T.  V.  A. 
and  her  people  are  getting  lights  and  power  at  T.  V.  A.  rates. 
They  are  not  only  saving  this  enormous  overcharge  but  they 
are  doubling  the  use  of  electric  energy  as  well  as  the  use  of 
electrical  appliances. 

•Rie  Tishomingo  County  Electric  Power  Association  is  now 
working  on  a  program  for  rural  electrification  through  which 
we  hope  to  light  every  farm  home  in  the  county  and  furnish 
them  electric  energy  at  T.  V.  A.  rates. 

Tishomingo  is  rapidly  becoming  one  of  the  leading  power 
counties  in  the  State. 

In  addition  to  saving  her  people  more  than  $30,000  a  year, 
cheap  T.  V.  A.  power  is  enabling  them  to  enjoy  a  liberal  use 
of  electricity  as  well  as  electrical  appliances. 

TUNICA     COUMTI 

The  people  of  Tunica  Coimty  are  being  overchco-ged  ap- 
proximately $39,500  a  year  according  to  the  T.  V.  A.  rates. 
$45,000  according  to  the  Tacoma  rates,  and  $48,500  according 
to  the  Ontario  rates. 

In  Tunica  County  a  residential  consumer  pajrs  $2.60  for  25 
kilowatt-hours  a  month,  $3.50  for  40  kilowatt-hours,  $6.35 
for  100  kilowatt-hours,  and  $7.35  for  150  kilowatt-hours. 

Under  the  T.  V.  A.  rates  he  would  pay  75  cents  for  25 
kilowatt-hours  a  month,  $1.20  for  40  kilowatt-hours,  $2.50 
for  100  kilowatt-hours,  and  $3.50  for  150  kilowatt-hours. 

It  would  take  700  bales  of  cotton  to  pay  these  overcharges 
In  Tunica  County  every  year. 

nmoN  couifTT 

The  people  of  Union  County  were  being  overcharged  ap- 
proximately $40,000  a  year,  according  to  the  T.  V.  A.  rates, 
$45,000  according  to  the  Tacoma  rates,  and  $48,000  according 
to  the  Ontario  rates. 

That  county  is  now  connected  up  with  the  T.  V.  A.  and  Is 
securing  energy  from  Muscle  Shoals  at  T.  V,  A.  rates.  They 
are  not  only  saving  this  enormous  overcharge  but  they  are 
doubling  their  consimipticMi  of  electric  energy,  and  the  use 
of  electrical  appliances  is  growing  by  leaps  and  bounds. 

TTie  farmers  of  the  county  have  become  interested  and  are 
putting  on  a  drive  for  r\iral  electrification.  The  indications 
are  that  it  will  only  be  a  matter  of  a  short  time  until  that 
coimty  will  be  thoroughly  electrified,  along  with  her  sister 
counties  of  Alcorn,  Pontotoc,  Prentiss,  and  Lee. 

This  is  saving  the  people  of  Union  Ccnmty  the  value  of 
more  than  700  bales  of  cotton  a  year. 

WALTBAXX  couirrT 

The  people  of  Walthall  County  are  being  overcharged  ap- 
proximately $25,500  a  year  according  to  the  T.  V.  A.  rates, 
$29,000  according  to  the  Tacoma  rates,  and  $31,500  according 
to  the  Ontario  rates. 

In  Walthall  County  a  residential  consumer  pays  $2.85  for 
25  kilowatt-hours  a  month,  $3.60  for  40  kilowact-hours,  $6.60 
for  100  kilowatt-hours,  and  $7.60  for  150  kilowatt-hours. 

Under  the  T.  V.  A.  rates  he  would  pay  75  cents  for  25  kilo- 
watt-hours a  month,  $1.20  for  40  kilowatt-hours,  $2.50  for  100 
kilowatt-hours,  and  $3.50  for  150  kilowatt-hours. 

Iliink  of  the  people  of  a  small  county  like  Walthall  being 
overcharged  the  value  of  450  bales  of  c(^ton  every  year  for 
electric  lights  and  power  and  at  the  same  time  a  vast  ma- 
jority of  the  people  of  the  county  being  denied  the  use  of  any 

electricity  at  alL 

WAUsr  ooxnfTT 

The  people  of  Warren  County  are  being  overcharged  ap- 
proximately $67,000  a  year  according  to  the  T.  V.  A.  rates. 
$76,000  according  to  the  Tax:oma  rates,  and  $82,000  accord- 
ing to  the  Ontario  rates. 

In  Warren  County,  a  residential  consumer  pays  $2.20  for 
25  kilowatt-hours  a  month,  $3.10  for  40  kilowatt-hours,  $5.95 
for  100  kilowatt-hours,  and  $6.95  for  150  kilowatt-hours. 

Compare  these  with  the  T.  V.  A.  rates,  and  you  will  see 
that  it  would  take  more  than  1,000  bales  of  cottoa  a  year 
to  pay  these  overcharges. 

WASHnrOTON  OOT7NTT 

Tlie  people  of  Washington  County  are  being  overcharged 
approximately  $101,500  a  year  according  to  the  T.  V.  A. 
rates,  $115,500  according  to  the  Tacoma  rates,  and  $125,000 
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according  to  the  Ontario  rates,  although  the  city  of  Leland 
has  her  own  plants,  from  which  she  makes  a  net  profit  of 
$13,000  a  year. 

The  mayor  of  OreenvlUe  has  been  battling  for  some  time 
to  get  these  rates  reduced.  If  the  people  in  Washington 
and  surrounding  counties  will  support  him  as  they  should, 
there  IS  no  rearon  why  that  section  should  not  soon  be  sup- 
plied with  T  V.  A.  power. 

It  IS  the  hope  for  the  future  of  the  Delta. 

WATMX  COONTT 

The  people  of  Wayne  County  are  being  overcharged  ap- 
proximately $28,000  a  year,  according  to  the  T.  V.  A.  rales. 
$32,000  according  to  the  Tacoma  rates,  and  $34,500  accord- 
ing to  the  Ontario  rates. 

In  Wayne  County  the  domestic  consumer  pays  $2  13  for 
25  kilowatt-hours  a  month.  $2.95  for  40  kilowatt-hours  a 
month.  $5  35  for  100  kilowatt-hours,  and  $6.60  for  150  kilo- 
watt-hours. 

Under  the  T.  V.  A.  rates  he  would  pay  75  cents  for  25 
kilowatt-hours  a  month.  $1.20  for  40  kilowatt-hours.  $2.50 
for  100  kilowatt-hours,  and  $3.50  for  150  kilowatt-hours. 

It  would  take  more  than  500  bales  of  cotton  a  year  to  pay 
these  overcharges  in  the  small  county  of  Wayne. 

wKBSTxm  cotnrrr 
The  people  of  Webster  County  are  being  overcharged  ap- 
pro.ximately  $22,500  a  year  according  to  the  T.  V.  A.  rates. 
$25  500  according  to  the  Tacoma  rates,  and  $28,000  according 
to  the  Ontario  rates. 

In  Webster  County  the  domestic  consumer  pays  $2.13  for 
25  kilowatt -hours  a  month.  $2.95  for*  40  kilowatt -hours. 
$5  35  for  100  kilowatt-hours,  and  $6.60  for  150  kilowatt- 
hours. 

Compare  these  rates  with  the  T.  V.  A.  rates  of  75  cents 
for  25  kilowatt-hours  a  month.  $1.20  for  40  kilowatt-hours. 
$250  for  100  kilowatt-hours,  and  $350  for  150  kilowatt- 
hours. 

It  would  take  400  bales  of  cotton  to  pay  these  overcharges 
In  Webster  County,  although  it  is  within  the  distribution 
radius  of  the  T.  V.  A. 

This  must  be  changed.  The  people  of  Webster  County 
cannot  afford  it. 

WnJUNSOM    COUKTT 

The  people  of  Wilkinson  County  are  being  overcharged 
approximately  $26,000  a  year  according  to  the  T.  V.  A.  rates. 
$29,500  according  to  the  Tacoma  rates,  and  $32,000.  accord- 
ix\g  to  the  Ontario  rates. 

Wilkinson  County  Is  Just  across  the  river  from  the  gas 
fields  of  Louisiana,  where  power  can  l)e  produced  for  not 
more  than  2  mills  a  kilowatt-hour  and  could  be  distributed 
In  Wilkinson  County  profitably  at  T.  V.  A.  rates. 

WTKSrrOlf    COUICTT 

The  people  of  Winston  County  are  being  overcharged  ap- 
proximately $39,500  a  year,  according  to  the  T.  V.  A.  rates. 
$45,000  according  to  the  Tacoma  rates,  and  $48,500  according 
to  the  Ontario  rates. 

In  Winston  County,  the  domestic  consumer  pays  $2.13  for 
25  kilowatt -hours  a  month;  $2.95  for  40  kilowatt -hours  a 
month;  $5.35  for  100  kilowatt- hours;  and  $6.60  for  150  kilo- 
watt-hours. 

Compare  these  with  the  T.  V.  A.  rates  of  75  cents  for  25 
kilowatt-hours  a  month;  $1.20  for  40  kilowatt-hours;  $2.50 
for  100  kilowatt-hours;  and  $3.50  for  150  kilowatt-hours. 

It  would  take  700  bales  of  cotton  a  year  to  pay  these  over- 
charges in  Winston  County. 

TAI-OBCSHA     COUNTT 

The  people  of  Yalobusha  County  are  being  overcharged 
approximately  $33,000  a  year,  according  to  the  T.  V.  A.  rates. 
$37  500  according  to  the  Tacoma  rates,  and  $40,500  accord- 
ing to  the  Ontario  rates,  although  the  city  of  Water  Valley 
has  a  public  plant  which  makes  a  net  profit  of  $18,000  a  year. 

In  Yalobusha  County  a  residential  consumer  pays  $2.60  for 
25  kilowatt-hours  a  month.  $3.50  for  40  kilowatt-hours.  $6.35 
tor  100  kilowatt-hours,  and  $7.35  for  150  kilowatt-hours. 


Under  the  T.  V.  A.  rates  he  would  pay  75  cents  for  25 
kilowatt-hours  a  month.  $1.20  for  40  kilowatt-hours.  $2.50 
for  100  kilowatt-hours,  and  $3.50  for  150  kilowatt -hours. 

Think  of  the  people  of  Yalobusha  County  being  over- 
charged the  value  of  600  bales  of  cotton  every  year  for  elec- 
tric lights  and  power  alone! 

TAZOO   COUNTT 

The  p)eople  of  Yazoo  County  are  being  overcharged  ap- 
proxunately  $69,500  a  year,  according  to  the  T.  V.  A.  rates; 
$79,000  according  to  the  Tacoma  rates;  and  $85,500  accord- 
ing to  the  Ontario  rates. 

While  Yazoo  City  has  about  the  highest  rates  In  the  State, 
she  owns  a  municipal  plant  that  turns  a  large  portion  of 
this  overcharge  mto  the  city  treasury  every  year.  But  even 
at  that,  her  people  are  denied  a  liberal  use  of  electricity  and 
therefore  the  benefits  of  electrical  appliances.  As  a  matter 
of  fact,  the  people  in  the  rural  districts,  as  a  rule,  are  denied 
the  use  of  any  electricity  at  all. 

It  would  take  more  than  1.000  bales  of  cotton  a  year  to 
pay  these  overcharges  in  Yazoo  County,  and  the  high  rates 
charged  prevent  a  liberal  use  of  either  electricity  or  electrical 
appliances.  The  people  in  the  rural  districts  are  simply  in 
the  dark. 

COHCT-OSION 

Thus  It  will  be  seen  that  more  than  $4,000,000  are  wnmg 
from  the  people  of  Mississippi  every  year  for  electric  lights 
and  power — over  and  above  legitimate  costs  of  production 
and  distribution,  together  with  a  reasonable  profit  on  the 
investment. 

This  money  is  siphoned  out  of  the  State  and  poured  Into 
the  coffers  of  the  Power  Trust,  the  most  insidious,  the  most 
relentless,  and  probably  the  most  corrupt  combination  of 
selfish  interests  that  ever  exi.strd  on  this  earth. 

The  battle  t>etween  the  people  and  the  Power  Trust  Is  now 
on.  It  will  probably  rage  for  the  next  25  years.  Every  man 
In  public  life  must  take  his  stand  on  one  side  or  the  other. 
He  is  either  with  the  people  In  this  battle  or  he  is  with  the 
Power  Trust. 

For  my  part.  I  have  burned  all  bridges;  I  expect  to  con- 
tinue this  battle  as  long  as  I  am  In  public  life,  or  until  our 
people  get  relief. 

I  am  glad  to  say  that  In  most  of  the  district  which  I  have 
the  honor  to  represent,  we  have  been  successful.  We  have 
already  forced  reductions  in  light  and  power  rates  in  the 
district,  running  anywhere  from  $300,000  to  $500,000  a  year. 
Our  people  are  learning  to  enjoy  the  real  benefits  of  cheap 
electric  energy,  as  well  as  the  use  of  electrical  appliances, 
and  we  are  making  a  dr.ve  to  carry  this  cheap  power  to  every 
farm  home  in  the  territory — not  only  to  light  the  farmers' 
homes,  their  bams,  and  outhouses,  but  to  afford  them  cheap 
power  to  run  everything  from  the  water  pump  to  the  wash- 
ing machine — all  those  electrical  appliances  that  will  help  to 
lift  the  burdens  of  drudgery  from  the  farmer's  shoulders  and 
from  the  shoulders  of  his  wife  and  children,  and  to  make  his 
home  pleasant,  profitable,  and  attractive. 

As  I  have  said  l)efore.  it  Is  the  dawning  of  a  new  civiliza- 
tion. It  holds  out  for  our  people  the  brightest  hope  for  the 
future  that  they  have  ever  known.  Every  honest  man. 
woman,  and  child — not  only  In  Mississippi  but  throughout 
America — ought  to  Join  with  the  enthusiasm  of  a  crusader 
the  great  battle  now  being  waged  by  the  President  of  the 
United  States  and  those  who  atrree  with  him  to  give  to  all 
the  American  people  the  fullest  benefit  of  cheap  electric  lights 
and  power — the  greatest  natural  resource  In  America  outside 
of  the  soil  from  which  we  live. 

To  me  the  results  of  our  fight  have  been  most  gratifying  and 
yet  I  realize  our  battle  has  Just  begun.  It  Is  worth  something 
to  live  in  this  complex  age  and  to  see  the  marvelous  changes 
that  are  l)eing  made.  It  is  worth  more  to  see  this  gieat 
awakening  in  the  interest  of  human  welfare,  and  to  witness 
the  dawning  of  this  new  electric  age. 

To  have  played  a  humble  part  in  helping  to  bring  about 
this  change,  to  see  the  light  of  this  new  day  break  first  over 
the  district  which  I  have  the  honor  to  represent,  and  its 
first  benefits  come  to  the  people  who  have  honored  me  with 
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their  support  brings  a  degree  of  satisfaction 
few  public  men  in  this  world. 

Every  time  I  see  the  glow  of  an  electric  lisl&t, 
our  section  of  the  country,  whether  in  the  fa 
ness  house,  or  in  the  humblest  fanner's  home, 
my  heart  that  I  have  helped  to  lighten  that 
that  I  have  helped  to  bring  him  snnwtfrii^g  that  l^Hlil  dJos 
as  long  AS  he  lives  and  pass  on  down  to  his  ctaHi^KMnme 
thing  that  moths  and  rust  wlU  not  corrupt  *^^^ttiieyes 
break  through  and  steaL" 

TAX  PROGRAM  AltD  lOOlfOXT  ZH 

Mr.  ENGEL.  Mr.  Speaker.  I  ask  unantmooi^BKnt  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objectkm? 

There  was  no  objection. 

Mr.  ENGEL.  Mr.  Speaker  and  Members  of^Bk  House. 
this  bill  demonstrates,  as  nothing  else  could  4|HBBtrate. 
the  futility  of  any  soak-the-rich  or  share-the-VJ^^B^ian  of 
taxation.  When  it  was  first  suggested  the  P'il^^Brts  saw 
visions  of  billions  coming  into  the  Federal  Tti^^KL  De- 
spite exorbitant  and  confiscatory  ratea.  It  la  ^^ 
that  it  will  raise  approximately  $275jM0.000.  OT^^Hwiough 
to  pay  the  present  operating  expenses  of  ttm  ^^^BPUnent 
for  about  10  days.  The  amoimt  raised  by  t^^k^Kj^  Just 
$75,000,000,  less  than  the  difference  between  ttl^^BBy  and 
Navy  appropriations  for  1932  and  1935. 

For  years,  In  State  legislative  work,  I  foug^  |^B|Ponomy 
in  government.  I  realiae  the  unpopularity  amQ^H^anbers 
of  Congress  of  the  Economy  Act  of  1933.  I  hwi^Klinl  re- 
peated apologies  from  those  who  supported  ,^^ 
and  have  heard  those  who  opposed  it  glory  ilj^HHt  fact. 
That  the  bill  did  an  injustice  to  some,  and  Pii^^pi'^  to 
veterans  of  the  several  wars,  I  concede.  TUv^^pM  &nd 
could  have  been  corrected.  However,  I  maintii(^HMt  the 
bill  was  based  upon  a  theory  of  eooncxny  tha^^K  sound 
fundamentally,  and  only  by  going  back  to  the  |^^pl^^  of 
economy  in  government,  by  eliminating  waste  v^^BKtrava- 
gance,  can  we  hop>e  to  bring  this  country  back  t^^Bnanent 
and  lasting  prosperity.  I  believe  we  can,  or  ^^K  All  to 
agree  by  this  time,  that  we  cannot  spend  oursehFlj^Hho  pros- 
perity. I  believe  the  history  of  this  administral^^piBnon- 
strates  that  we  can  save  and  economige  OMJHni  into 
prosperity. 

Despite  the  fact  that  every  bank  was  doaeitJ^Hjite  the 
fact  that  savings  and  oommercial  accounts  liT^^p  banks 
were  frozen,  despite  the  fact  that  fear  and  Pi^^BXtPPed 
almost  every  citizen  of  this  country,  business  t^^Bp  show 
that  we  reached  the  highest  point  in  bustneH^Hpag  the 
month  of  July  1933.  the  veiy  month  when  the  l^^pny  Act 
took  effect.  Despite  the  fact  that  banks  were  Opj^^E  credit 
was  flowing  more  freely,  commercial  and  MKftim^B0k,  de- 
posits were  being  paid,  despite  the  W>lo^Tff  avtiJS^^fiBiing 
the  so-called  "  pimip  ",  we  have  never  reached 
again  that  wi^  reached  during  July  1933.  As 
economy  was  abandoned  and  replaced  by  a 
travagance,  waste,  and  spending  just  so  fast 
ground  in  the  rapid  recovery  that  1 
March  to  July  1933.  Policies  of  aoak  the 
wealth,  distribution  of  wealth,  knowledge  that 
faced  either  bankruptcy  or  a  pay  day,  that 
wasted  and  spent  must  be  earned  again  and 
ment  unfairly  competing  with  private 
shaken  severely,  if  not  completely  destroyed* 
which  must  exist  before  permanent  recovery 
about.  — — F 

David  Lawrence,  in  the  United  States  I^A'tt'flBi^  time 
ago.  stated  that  the  amount  appropriated  bgr  ^^RBnt  62 
Congresses  from  the  adoption  of  the  (  iiinllldH|i  I"  the 
first  Wilson  administration  was  $24,0004MWjll^^BllAt  the 
first  3  years  of  the  present  administration  ^.^^ 

prlated  an  amount  equal  to  this  stupendous  Mri^Bicb  in- 
cluded the  cost  of  the  War  of  1813,  the  War  i^^niexico, 
the  Civil  War.  and  the  Spanish-American  Waril^Hltes  not 
take  a  political  prophet  to  foresee  that  this 
and  waste  cannot  continue  much  looger. 
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Trtie  secretary  of  the  local  Democratic  committee  of  my 
home  county  complained  bitterly  the  other  day  in  my  pres- 
ence because  he  had  to  help  a  neighbor  haul  in  hay.  With 
25  percent  of  the  people  of  that  county  obtaining  public 
money,  with  nearly  50  percent  of  the  people  in  that  par- 
ticular township  obtaining  public  relief,  that  farmer  could 
not  hire  a  man  to  help  with  his  work  at  a  wage  he  could 
a£ford  to  pay.  I  stopped  last  week  at  my  old  home  in  Ohio 
and  met  an  old  farmer  friend.  He  complained  that  he  had 
300  acres  of  land  and  was  unable  to  employ  help  at  reason- 
able wages  to  do  his  work.  These  are  simply  illustrations 
of  thousands  of  cases  with  which  we  are  all  familiar. 

I  believe  the  time  has  come  when  we  must  make  drastic 
cuts  in  governmental  expenses;  when  a  real  program  of 
economy  should  be  put  in  force  and  effect.  The  Budget  can 
be  balanced  within  a  reasonable  time,  if  we  will  eliminate 
every  dollar  of  waste,  eliminate  extravagance  in  Government, 
and  then  put  across  a  real  tax  program  which  will  raise  an 
amount  suflBcient  to  pay  sls  we  go.  We  must  bring  our  ex- 
penditures within  our  ability  to  pay,  and  then  pay.  I  am 
willing  to  support  such  a  program,  unpopular  though  it  may 
be  in  some  circles.  I  am  willing  to  suiqx)rt  a  tax  program 
which  will  be  Just,  equitable  to  all,  fairly  recognizing  the 
principle  that  every  citizen  should  pay  his  share  of  the 
burden  of  government  according  to  his  ability  to  pay.  a  tax 
program  which  will  raise  enough  money,  which  together  with 
a  program  of  drastic  economy  will  bring  about  a  balancing  of 
the  Budget  within  a  reasonable  time.  I  am  willing  to  go 
back  to  the  July  1933  program  of  economy,  because  I  feel 
that  only  by  going  down  that  pathway  of  economy  from 
which  we  strayed  can  we  bring  about  lasting  recovery.  I  am 
not  willing  to  vote  one  additional  dollar,  whether  it  be  to 
soak  the  rich  or  tax  the  poor,  when  I  feel  that  that  dollar  is 
going  down  the  same  rathole  with  the  other  $24,000,000,000 
appropriated  during  the  past  3  years. 

This  morning's  paper  states  that  London  reports  the  total 
number  of  British  unemplo3red  "  under  2,000,000  for  the  first 
time  in  5  years."  After  appropriating  $24,000,000,000  in  3 
years,  we  still  have  12,000.000  unemployed,  or  3.000,000  more 
than  when  we  started.  How  did  England  do  it?  Did  they 
attempt  to  spend  their  way  into  prosperity?  No.  They  did 
it  by  wise  economic  policies;  by  economizing;  by  eliminating 
waste;  and  by  a  broad,  equitable,  though  heavy,  program  of 
taxation;  and  by  balancing  their  budget. 

In  my  humble  judgment  it  is  the  only  way  out. 

ALIEN  nfTLXnCNCKS  ON  AMXRICAN  IMMIGRATION  POLICIXS 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  having 
printed  therein  a  speech  which  I  wrote  myself  and  de- 
livered myself  over  the  radio. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  under  the  leave  to 
extmd  my  remarks  in  the  Rkcord,  I  include  the  following 
address  which  I  delivered  yesterday  evening  over  the  radio: 

Idy  fellow  citizens,  I  am  invited  to  talk  to  you  this  evening  about 
•lien  influences  on  American  immigration  policies.  I  appreciate 
this  opportunity  greatly. 

Througli  the  courtesy  of  the  National  Broadcasting  Co.  X  sm  per- 
mitted to  discuss  this  matter  with  you.  Immigration  Is  always  an 
Interesting  subject,  for  It  deals  with  the  rights  and  destinies  at 
human  beings. 

If  I  say  anything  of  Interest  to  you.  I  Invite  you  to  write  me, 
Congressman  Thomas  A.  Jbtkins,  Washlngtcm,  (D.  C),  or  write 
your  radio  station,  or  the  American  Coalition.  Southon  Building, 
Washington. 

For  the  past  10  years  I  have  been  very  actively  connected  with  all 
immigration  matters  here  in  Congress. 

I^>^me^ly  alien  influences -were  usually  exerted  by  forces  outside 
the  Government,  but  latterly  some  of  the  most  persistent  influences 
have  been  encouraged,  to  say  the  least,  from  the  Inside  of  the  Oov- 
emment  and  by  offlcjals  whose  solemn  duty  It  was  to  maintain 
American  Ideals. 

Until  recently  socialism  was  considered  a  dangerous  doctrine. 
Today  the  Government  Itself  is  honeycombed  with  employees  who 
eqxHise  socialism.  Several  planks  of  the  Socialist  platform  of  a  few 
years  ago  have  been  enacted  into  legislation. 

Until  recently  communism  was  considered  a  most  unconscionable 
doctrine.  There  are  many  holding  high  place  in  the  Government, 
including  the  Immigration  Department,  who  gladly  associate  them- 
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tor  100  kilowatt-hours,  and  $7  J5  for  150  kilowatt -hours. 


first  benefits  come  to  the  people  who  have  honored  me  with 


and  waste  cannot  continue  much  laager. 


doctxlne.    There  are  many  holding  niga  place  In  tne  oovemmeni, 
including  the  Immigration  Department,  who  gladly  awodate  tXiem- 
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wive*  with  the  program*  of  the  American  Civil  Liberties  Union  and  ' 
"heV  cormnunlitlc  organlzaUons  that  teach  the  destruction  of  our 

CJovemment.  .  .    ^  ,    _^^  1 

In  Buch   a  fertile   field   the  seeds   of   alien   Influence   germinate 

quickly.  »     I 

The  great  majority  of  the  American  people  yield  no  allegiance  to 
any  cotmtry  save  the  United  States.  It  Is  true  that  one-third  of 
our  people  are  either  foreign  bom  or  are  the  children  of  foreign- 
born  parents.  But  their  patriotism  cannot  be  questioned.  Re- 
cently at  a  hearing  here  In  Washington  the  Commissioner  of  Immi- 
gration by  implication  at  least,  gave  the  impression  that  there  was 
a  strong  antlallen  prejudice  against  this  group.  Such  an  Implica- 
tion la  not  Justified.  Many  of  our  finest  citizens  come  from  this 
group. 

Our    fcllen    enemies    are    not    all    from    one    class    or    from    one 

nationality      Some  of  our  most  active  Communists  are  native  bom. 

Communism  Is  not  a  trait  of  one  race  or  nationality.     It  Is  largely 

a  state  of  mind.  .     ^      .  # 

Communists   are   devoid   of   the   capacity   to   feel   the   fervor   of 

patriotism.  ^  ^. 

Communists  have  a  b\imlng  passion  for  the  destruction  of  the 

goyemment. 

They  are  political  insects,  and  as  such  they  must  have  a  central 
home,  which  now  U  Soviet  Russia. 

The  recognition  of  Soviet  Russia  a  year  or  two  ago  by  the  United 
States  laid  our  country  open  to  other  powerful  alien  Influences. 
This  was  disappointing  to  our  patriotic  agencies,  whose  efforts  In 
time*  gone  by  had  resulted  in  the  deportation  of  Emma  Goldman 
and  many  CommunlsU  and  anarchist*.  This  recognition  of  Russia 
was  oppcied  by  every  President  from  Wilson  down  to  the  present 
administration 

Our  Ambassador  to  Russia  has  been  rightfully  criticized  for  his 
long-sustained    efforU    In     inducing    our     President     to    recognize 

Russia. 

The  American  people  did  not  desire  the  recognition  of  Rusnia 
If  recognition  wa*  advisable  for  diplomatic  or  commercial  reasons. 
an  American  with  a  wholly  American  viewpoint  should  have  been 
■elected  a*  Ambassador. 

Before  1931  the  restriction  from  our  shores  of  that  great  wave 
of  immigrants  that  threatened  the  Inundation  of  our  country  was 
the  one  great  Immigration  question.  Immigrants  came  then  at 
the  rate  of  a  million  •  year.  The  quota  law*  of  1921  and  1924 
relieved  that  situation.  If  these  quotas  had  been  fixed  20  years 
•ooner.  we  would  have  kept  from  our  shores  millions,  many  of 
whom  are  now  on  our  relief  rolls. 

Ever  since  the  quota  laws  were  passed,  allen-mlnded  people 
have  never  ceased  their  efforts  to  oj)en  the  doors,  and  to  let  down 
the  bars,  and  to  refuse  to  deport  criminals  and  undesirables.  This 
1*  our  most  serlou*  problem  now  Here  Is  where  thoee  whose 
Americanism  Is  thin  and  spotty  and  defective,  lend  themselves  to 
vm-Amerlcan  practice*  which  would  be  frowned  upon  and  tram- 
pled upon  Instantly  by  persons  of  more  virile  patriotism 

Tou  and  I  may  not  agree  on  politics  or  religion  or  on  many 
other  questions,  but  we  will  agree  on  our  patriotic  duty  Ameri- 
cans generally  agree  with  Stephen  Decatur,  who  said,  "  Our  conn- 
try.  may  she  alway*  be  In  the  right;  but  our  country,  right  or 
wrong!  " 

Our  immigration  law*  should  not  be  administered  by  a  con- 
tinuous procession  of  spineless  apologists  who  are  always  looking 
for  an  excuse  to  let  In  a  few  extra  thousands,  or  for  an  excvise 
for  not  deporting  a  few  thousands  who  have  failed  to  appreciate 
our  land  and  her  Institutions. 

Our  problem  la  to  maintain  our  own  people  and  to  asalmilatc 
those  aliens  who  want  to  become  Americana. 

Our  duty  1*  to  deport  tho*e  who  refuse  to  cooperate. 

We  have  a  large  block  of  unnaturalized  aliens  in  our  popula- 
tion. Their  exact  number  Is  not  known.  It  should  be  known. 
There  are  probably  5.000.000  Many  thousands  of  them  have  en- 
tered the  country  Illegally.  These  must  be  controlled  from  the 
American  viewpoint  and  not  from  the  alien  viewpoint  But  alien 
Influence*  have  been  at  work  seeking  the  passage  of  a  law  that 
would  give  clttxenshlp  to  the  whole  group. 

Those  who  follow  Immigration  legislation  are  now  much  con- 
cerned over  the  Kerr  bill.  Similar  bills  were  defeated  In  Congress 
m  1934  It  Is  my  prediction  that  the  Kerr  bill  wlU  not  pass  in 
this  session  of  Congress. 

This  bill  la  the  Indirect  result  of  the  work  of  the  Ellis  Island 
Committee.  ThU  was  a  committee  of  48  selected  by  Ml.ss  Perkins, 
the  Secretary  of  Labor,  In  1933.  to  prepare  recommendations  by 
which  the  Department  of  Labor  and  Congress  should  be  guided 

The  selection  of  thU  committee  under  the  preten.se  of  attempt- 
ing to  Interpret  American  sentiment  and  translating  It  Into  Im- 
proved departmental  action  was  an  attempt  to  deceive  he  Ameri- 
can people.  Proof  of  It  is  that  of  this  lut  of  48  the  majority 
were  entirely  unfamiliar  with  the  Immigration  problem,  while  the 
few  r«ai  leader*  of  the  group  were  notoriously  opposed  to  the 
American  viewpoint  and  for  years  have  been  identified  with  organ- 
izations that  have  opposed  immigration  restriction. 

If  M<f  Perkins  had  intended  to  consider  thu  question  Im- 
partially and  from  the  American  viewpoint,  she  could  have  placed 
on  thl*  committee  at  lea*t  one  person  favorable  to  the  American 
▼lewiwint. 

So  long  a*  the  President  fcdlows  Mis*  Perkins  and  the  Ellis 
Island  Committee,  he  1*  doelng  hi*  mmd  to  the  viewpoint  of 
thOM  group*  who  have  for  years  been  waging  the  battle  to  protect 
American  labor  and  American  standard*  of  living,  and  have  been 
loj»l  to  our  beat  traditions. 


Our  imm Iteration  laws  need  to  be  strengthenrd  with  reference 
to  the  deportation  of  Communists  and  undesirables,  but  thl* 
should  be  done  by  the   friends  of  restriction   of  Immigration. 

It  Is  claimed  the  Kerr  bill  will  deport  criminals,  prevent  sepa- 
ration of  families,  legalize  residence  of  aliens,  and  wUl  liccom- 
plifih  other  purrxjees.  lus  declared  purpoees  are  splendid,  but  the 
sincerity  of  these  purp<.se.s  Is  questioned  by  the  language  of  the 
bill  The  past  performances  of  Bonie  of  those  who  will  admin- 
ister this  bill  also  challenK»>  the  sincerity  of  Its  purpose 

The  bill  provides  for  the  deportation  of  criminals  in  one  section 
and  for  the  deportation  of  smugglers  and  gun  men  and  other  un- 
desirables In  succeeding  sections  But  each  section  carries  a  clos- 
ing sentence  which  practically  nulllfles  the  remainder  of  the  sec- 
tion This  sentence  la  to  the  effect  that  the  deportation  will  not 
be  carried  out  unless  a  "  committee  finds  that  the  deportation  is 
in  the  public  interest." 

This  committee  Is  composed  of  one  representative  each  from 
the  Departments  of  Labor    State,  and  Justice 

Of  course,  the  Secretary  of  Labor  will  control  this  committee. 
This  la  the  principal  objection  to  this  bill  It  substitutes  dis- 
cretion for  law.  The  Secretary  of  Labor  In  effect  wants  Congress 
to  give  this  committee  tb^  discretion  to  determine  who  shall  be 
deported  and  who  shall  not  Why  have  any  law?  Why  not  leave 
all    deportations    to    a    committee? 

The  granting  of  this  wide  discretion  to  the  three  Department 
representatives- -no:  one  of  whom  has  ever  been  elected  by  the 
people  and  Is  not  responsible  to  the  people-  will  open  wide  the 
door  to  sinister  political  pressure  for  the  benefit  of  p)ersons  to 
whom  the  American  people  owe  no  obligation   whatever. 

Before  the  Depanment  of  Labor  should  a^sk  for  more  power  It 
should  enforce  the  laws  now  at  its  dl.sposal.  In  1934  there  came 
to  our  shores  1S3.904  aliens  of  all  cla-sses.  Most  of  these  were 
visitors  and  returning  aliens,  but  30.300  new  seed  immigrants 
were  admitted,  which  was  50  percent  more  than  was  admitted  the 
year  previous  In  1933.  19.426  were  deported,  while  In  1934  only 
8  879  were  deporVd 

This  bill  provides  special  preference  to  certain  deportable  aliens 
having  relatives  living  In  the  United  States.  ThU  would  also  en- 
courage sinister  political  pres.sure  and  open  the  door  to  fraud. 

This  bill  further  provides  that  those  who  entered  between  the 
passage  of  the  quota  law  of  1921  and  1924  should  be  blanketed 
into  citizenship  regardless  of  the  legality  of  their  entry.  This 
has  t)een  opposed  for  years  principally  because  many  think 
American  citizenship  Is  too  precious  to  be  forced  upon  aliens  who 
have  not  prized  It  sufficiently  to  take  the  Initial  step  to  procure  It. 
It  Is  evident  that  this  bill  is  an  effort  to  supplant  our  man- 
datory immigration  laws  with  a  system  of  rules  and  regulations 
to  be  enforced  according  to  the  discretion  of  a  committee.  It  is 
a  program  that  we  would  expect  from  a  group  of  upUfters.  It  Is 
not  a  vigorous  legislative  statute  that  provides  what  must  be 
done  and  the  penalty  for  not  doing  It 

Those  enforcing  immigration  laws  should  always  remember  that 
the  alien  has  no  rights  of  his  own  except  such  as  we  give  him. 
The  citizen  has  rights,  but  the  noncHlzen  only  has  privileges. 

We  Americans  believe  In  a  government  by  laws  and  not  a  gov- 
ernment by  the  discretion  of  political  employees. 

The  discretion  of  an  honest  well-rounded  patriot  would  mean 
his  honest  Judgment  But  to  a  narrow  bigot  or  to  a  radical  or  to  a 
Communist  a  grant  of  discretion  would  be  considered  by  him  as  a 
duty  to  follow  his  prejudices 

Law  clearly  stated  and  fairly  Interpreted  will  provide  a  safer 
yardstick  than  the  discretion  of  any  Individual. 

When   we   legislate   further   on   immlKralion   control.   I  think   the 
following  course  would  be  wise  and  would  meet  with  the  approval 
I  of  the  .^merlcan  public: 

1  Reduce  all  quota.s  to  10  percent  of  what  they  are  at  present. 

2  Establish  quotas  for  North  and  South  America  Just  as  we  have 
done  for  European  countries 

3  Register  all  aliens  under  a  plan  that  would  not  embarrass 
the  desirable  but  would  Identify  the  undesirable. 

4  Deport  all  alien  criminals,  gunmen,  and  thoee  who  encourage 
I  the  commission   of  crime 

I       5    Put    the    administration    of    the    law    in    the    hands    of    real 
Americans,  who  believe  in  the  re.strlrtlon  of  Immigration. 

My  friends,  the  movement  of  new  people  into  our  midst  is  a 
question  that  calls  for  clear  thinking  Think  about  It  and  write 
me. 

I  thank  you. 

REVENTJT   BILL  OF    193  5 

Mr.  DOUGHTON.     Mr.  Speaker.  I  move  that  the  House 

'  resolve   itself   into  the  Committee  of   the  Whole  House   on 

the  state  of  the  Uruon  for  the  further  consideration  of  the 

bill  <H.  R.  8974  >   to  provide  revenue,  equalize  taxation,  and 

for  other  purposes. 

The  motion  was  agreed  to. 
j      Accordingly,  the  House  resolved  itself  into  the  Committee 
'  of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  tH.  R.  8974)   with  Mr.  Wood- 
RUK  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  a.sk  unanimous  consent 
,  to  dispense  with  the  further  reading  of  the  bill,  and  that  the 
I  bill  be  considered  as  read  and  open  for  amendment. 
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The  CHAIRMAN.    The  genUeoum  from 
asks  unanimous  consent  that  the  further 
be  dispensed  with,  and  that  the  bill  be 
and  open  for  amendment.    Is  there  objection? 

Mr.  TREADWAY.    Mr.  Chairman,  reservinf 
object.  I  am  in  thorough  accord  with  the 
gentleman's    request,    but    before   the 
agreed  to  I  think  we  should  have  a  df^"*** 
that   it    gives   every   Member   ample   opi 
amendments  to  the  bill  at  any  place  he 

Mr.  DOUGHTON.    Absolutely. 

Mr.  TREADWAY.    In  other  words,  no  one  !■ 
from  any  right  he  may  have.     We  are 
final  action  on  the  bill  by  not  taking  the 
read  the  actual  details  of  the  bill. 

Mr.  DOUGHTON.    Iluit  is  the  only 
quest. 

Mr.   TREADWAY.    Mr.   Chairman.   I   hc^e 
will  be  granted. 

Mr.  BLANTON.  Mr.  Chairman,  further 
right  to  object,  this  is  with  the  understanding, 
all  amendments  must  be  germane  at  the  polnli| 
are  offered,  because  imless  we  have  such  an 
we  would  be  swamped  with  amendments  not 
want  every  amendment  offered  to  be  gennane 
germane  to  the  section  at  which  it  is  offered. 
derstanding  I  have  no  objection,  but  otherwlat^ 
forced  to  object. 

Mr.  TREADWAY.    Mir.  Chairman,  I  have 
dence  in  the  ability  of  the  Chair  to  pass  on  the 
they  arise. 

Mr.  BLANTON.    hSi.  Chairman,  is  It 
amendments  must  be  germane? 

Mr.  RANKIN.    Of  course,  this  request  wouUl^j 
the  rules  in  that  respect. 

Mr.  BLANTON.    Then  it  is  understood  tbttfe' 
ment  does  not  affect  at  all  the  rule  of  ge 

Mr.  DOUGHTON.     Yes. 

Mr.  RANKIN.    Mr.  Chairman,  reserving  th« 
Ject,  I  want  to  ask  the  gentleman  fn»n  Nc 
question.    As  I  understand,  you  are  not  going 
bill  by  sections,  but  amendments  to  the  section 
up  in  rotation  as  they  come  in  the  bilL    If 
ourselves  into  the  predicament  of  having  Mc 
one  section  to  another  in  offering  amendmenl 
lead  to  confusion. 

Mr.  DOUGHTON.    Of  course,  we  want  to 
most  practical  and  feasible  way. 

Mr.   TREADWAY.    Mr.   Chairman,   will 
from  Mississippi  yield? 

Mr.  RANKIN.     Yes. 

Mr.  TREADWAY.     With  the  view  of 
bers  I   think  it  would   be  somewhat  difficult 
amendments  offered  in  rotation,  because  if 
have  amendments  which  they  desire  to  offer 
pared  to  do  so  at  this  time  or  do  not  know  of 
I  think  we  should  give  them  a  proper  chance 

Mr.    RANKIN.    Mr.    Chairman,   right    on 
think  when  we  conclude  the  consideration  of 
on   a  particular  section,  all  amendments  to 
ought  to  be  closed  Just  as  if  we  had  read  the 
usual  way.    In  this  way  Members  wiU  know 
have  been  passed  on  and  we  win  not  be 
section  to  another  or  going  bc£k  to  a  dUfereiii] 
offering  amendments  to  sections  which  have 

Mr.  BLANTON.    The  Chairman  should  call 
in  order  and  let  us  p4ss  on  each  section 

Mr.  RANKIN.    I  agree  with  the  gentleman. 
man  should  call  each  section,  and  when  we 
amendments  to  that  section  wih  be  ckMed. 

Mr.  DOUGHTON.    That  method  will  be 
factory.     There  is  no  intention  to  shut 
offering  amendments  to  the  bill.    It  Is  my 
the  bill  considered  in  an  orderly  way,  bat 
sideration  as  much  as  possible. 
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Mr.  RANKIN.  Then  it  is  understood,  Mr.  Chairman,  we 
Will  take  up  the  bill  by  sections  and  the  Chair  will  call  the 
sections  of  the  bill,  and  when  amendments  have  been  offered 
and  voted  on  and  a  section  passed,  it  will  be  passed  Just 
the  same  as  if  it  had  been  read,  and  we  cannot  turn  l>ack 
to  it  except  by  unanimous  consent. 

Mr.  BLANTON.  Of  course,  and  in  this  way  the  consid- 
eration of  the  biU  will  be  expedited. 

Mr.  DOUGHTON.    That  is  all  right. 

The  CHAIRMAN.  The  Chair  will  state  the  imanimous- 
consent  request  as  the  Chair  now  understands  it. 

The  gentleman  from  North  Carolina  asks  unanimous  con- 
sent to  dispense  with  the  further  reading  of  the  bill,  the 
bill  to  be  considered  as  having  been  read,  and  the  Chsdr  to 
call  each  section  in  the  order  in  which  the  sections  would 
be  read,  and  each  section  will  be  open  for  amendment,  and 
after  a  section  is  passed  amendments  to  that  section  shall 
be  closed. 

Mr.  BLANTON.  And  only  germane  amendments  may  be 
considered. 

Mr.  BUCK.  Mr.  Chairman,  reserving  the  right  to  object, 
is  it  understood  that  the  privilege  remains  In  the  gentleman 
from  North  Carolina  to  move  to  close  deliate  on  each  of 
the  sections? 

The  CHAIRMAN.  The  Chair  does  not  understand  that 
this  agreement  in  any  way  affects  the  rule  of  procedure  or 
the  rule  with  respect  to  germaneness. 

Mr.  8UMNERS  of  Texas.  Mr.  Chairman,  reserving  the 
right  to  object.  I  had  tn  mind  to  make  the  same  suggestion 
that  has  been  made  by  a  number  of  gentlemen  here,  be- 
cause I  laelieve  we  would  have  confusion  unless  we  considered 
each  of  the  sections  In  Its  respective  order.  In  looking  at 
the  bill,  however,  it  seems  to  me  that  in  view  of  the  fact  the 
Members  may  not  have  the  bill  before  them  and  would  not 
be  able  to  keep  up  with  its  consideration,  it  would  really  be 
an  economy  of  time  to  read  the  bill  in  the  ordinary  way  so 
that  we  may  clearly  imderstand  which  section  is  under  con- 
sideration and  avoid  all  possible  confusion. 

I  am  in  sympathy  with  the  purpose  of  the  gentleman,  but 
I  doubt  if  it  works. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  modify  my  request  by  asking  that  the  bill  be  read 
in  its  entirety  and  then  amendments  offered. 

Mr.  BLANTON.    Oh,  that  would  not  save  any  time. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  SAMUEL  B.  HILL.    I  object. 

The  Clerk  read  as  follows: 

Sec.  102.  Income  taxes  on  corporations: 

(a)  Section  13  (a)  of  the  Revenue  Act  of  1934  is  amended  to 
read  as  follows: 

"(a)  Rate  of  tax:  There  shaU  be  levied,  collected,  and  paid  for 
each  taxable  year  upon  the  net  income  (in  excess  of  the  credit 
against  net  Income  provided  In  section  26)  of  every  corporation,  a 
tax  as  follows: 

"Upon  net  incomes  not  In  excess  of  $15,000,  13^  percent. 

"  91,987.60  upon  net  incomes  of  $16,000;  and  upon  net  Incomes 
in  excess  of  $15,000,  14^  percent  In  addition  of  such  excess." 

(b)  Section  141  (c)  of  the  Revenue  Act  of  1934  Is  amended  by 
striking  out  "  except  that  there  shall  be  added  to  the  rate  of  tax 
prescribed  by  section  13  (a)  a  rate  of  2  percent,  but  the  tax  at 
such  Increased  rate  shall  be  considered  as  lmix>6ed  by  section 
13  (a)"  and  by  Inserting  in  Ueu  thereof  the  following:  "except 
that  the  rate  of  tax  shaU  be  16%  percent.  In  lieu  of  the  rates  pre- 
scribed by  section  13  (a),  but  the  tax  at  such  rate  of  15%  percent 
shaU  be  considered  as  imposed  by  section  13  (a)." 

Mr.  TRUAX.    Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  6,  line  2,  after  the  figures  "$15,000",  strike  out  "14%" 
and  insert  in  lieu  thereof  "16 V^." 

Mr.  TRUAX.  Mr.  Chairman  and  Memljers  of  the  Com- 
mittee, this  amendment  is  to  make  the  bill  conform  to  the 
President's  message  on  corporation  taxes,  as  I  understand 
those  recommendations  to  be.  You  Memlsers  have  noticed, 
as  I  have  noticed  In  the  newspapers,  and  particularly  in  one 
Washington  newspaper,  a  great  deal  of  comment  about  the 
so-called  "  disregard  of  the  President's  recommendations  by 
the  Ways  and  Means  Committee."    As  one  Member  of  this 
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lAland  Committee,  he  !■  doelng  his  mind  to  the  viewpoint  ot 
those  froupe  who  have  for  years  been  waging  the  battle  to  protect 
American  labor  and  American  standards  of  living,  and  have  been 
loyai  to  our  beat  tradlUoxu. 


Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  dispense  with  the  further  reading  of  the  bill,  and  that  the 
bill  be  considered  as  read  and  open  fur  amendment. 


the  bill  considered  in  an  orderly  way.  bat 
slderation  as  much  as  possible. 
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House  I  wish  to  deplore  this  publicity  that  Is  Riven  to  this 
so-called   •  ignoring  of  the  Presidents  message." 

As  for  myself.  I  think  it  greatly  overdrawn  and  magnmed. 
and  IS  merely  an  attempt  to  make  the  public  believe  that 
there  is  a  difference  existing  here  that  does  not  exist,  namely, 
that  the  Committee  on  Ways  and  Means  is  not  in  accord 
with  the  President's  desires  and  wishes. 

S;nce  the  disparity  between  the  President's  program  on 
corporation  taxes  and  the  program  of  the  committee  is  so 
little.  I  tiimk  it  would  be  the  part  of  wisdom  for  the  com- 
mittee to  accept  this  program.  I  understand,  perhaps  as 
you  do.  that  the  committee  has  a  well-worked  out  plan  of 
its  own.  and  that  In  the  final  analysis  there  is  only  a  slight 
difference  of  from  1  to  3  percent  in  the  two  program.s.  That 
difference  is  so  trifling  that  I  think  it  would  be  wisdom  and 
good  Judgment  to  perfect  the  corporation  tax  by  raising  it 
from  14 '2  to  16''4  percent  by  adopting  my  amendment. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  will  only 
ask  the  indulgence  of  the  Committee  for  a  moment.  The 
amendment  offered  by  the  gentleman  from  Ohio  does  not 
carry  forward  the  suggestions  contained  in  the  President's 
message  on  graduated  corporation  tax.  The  President's 
message  suggested  a  graduation  beginning  at  3  percent  t)elow 
the  present  rate  and  continuing  up  to  3  percent  above.  The 
gentleman's  amendment  gives  no  consideration  for  any  grad- 
uation below  the  present  flat  rate  of  13^4  percent. 

Mr.  Chairman,  at  this  pomt  I  would  like  to  insert  a  table 
showing  the  application  of  the  graduated  corporation  income 
tax  as  provided  in  this  bill. 

Corporation  tncotne  tax 
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Mr  Chairman,  the  Committee  on  Ways  and  Means  gave 
ptThaps  more  extensive  con.sideration  to  this  provision  of 
the  bill  than  to  any  other  provision  in  it.  'We  worked  it  out 
on  the  very  best  basis  possible  It  recognizes  the  principle 
of  a  graduated  corporation  tax.  but  It  does  not  go  as  far  as 
Ls  sought  by  the  amendment  offered  by  the  gentleman  from 
Ohio  r.  IS  felt  by  the  committee  that  the  provision  as  it 
now  stands  in  the  bill  is  far  preferable  to  the  provision  con- 
tained in  this  amendment,  and  the  committee  asks  that  the 
amendment  be  voted  down. 

Mr   TRUAX.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    COOPER  of  Tennessee      Yes. 

Mr  TRUAX.  The  maxinium  amount  suggested  by  the 
President  was  16  4  percent,  was  it  not? 

Mr.  COOPER  of  Tennes.see.  Sixteen  and  three-fourths 
percent.  In  other  words,  the  suggestion  of  the  President  was 
to  t)egin  at  10^4  percent,  which  is  3  percent  below  the  present 
13 ^4 -percent  rate,  and  continue  a  graduated  rate  on  up  to 
16-'4  percent,  which  is  3  percent  above  the  maximum  now. 
In  other  words,  you  would  have  a  6-percent  graduation.  3 
below  the  present  point  and  3  above.  The  gentleman's 
amendment  do€»s  not  giv  any  consideration  at  all  to  the 
smaller  corporations  of  the  country  in  graduating  the  tax 
down  in  their  interest,  but  seeks  to  begin  at  the  point  sug- 
gested and  graduate  it  on  up.  It  is  not  as  well  balanced  a 
program  in  that  respect  as  is  the  one  suggested  in  the  Presi- 
dent's message 

Mr  TRU.\X  But  the  amendment  does  conform  with  the 
President's  maximum  amount  recommended. 

Mr  COOPER  of  Tenne.ssee.  Yes:  it  conforms  to  about 
half  of  th?  recommendation  in  the  message. 

Mr  TRUAX      No:  16^4  percent,  to  get  the  big  fellow. 

Mr  COOPER  of  Tenne.ssee.  It  was  pointed  out  in  general 
debate  that  the  provision  contained  in  this  bill  would  actually 
result  in  reduction  in  the  tax  paid  by  the  smaller  corpora- 
tions of  the  country-,  up  to  about  $30,000  net  income,  and 
that  would  embrace  92  percent  of  all  of  the  corporations  of 
the  country.  The  other  8  percent,  whose  net  income  is  above 
the  figure  of  130.000  a  year,  would  be  the  ones  who  would 
pay  the  small  excess  provided  here. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Tennessee.     Yes. 

Mr  McCORMACK.  And  the  excess-profits  provision  as- 
sures the  same  amount,  if  not  a  little  more  revenue  than  the 
graduated  corporation  tax,  which  went  from  10^4  to  16^4 
percent. 

Mr.  COOPER  of  Tennessee.  That  is  true.  It  provides 
more  revenue  than  the  other  plan. 

Mr.  DONDERO  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Taxation  is  a  complicated  question.  I  notice  in 
the  President's  message  of  June  19  he  uses  the  following 
language: 

These  complicated  and  dlffltult  questions  cannot  adequately  be 
debated  in  the  time  remaining  in  the  present  session  of  this  C'jn- 
gress 

The  complicated  and  difficult  questions  to  which  the  Pre-^i- 
dent  referred  are  the  '"  elimination  of  unnecessary  holding 
companies  and  taxation."  The  good  sense  of  the  President's 
statement  that  these  difficult  questions  cannot  adequately  be 
debated  in  this  session  of  the  Congress  ought  to  be  obviou.s  to 
every  Member  of  the  House,  but,  contrary  to  the  express 
opinion  of  the  President,  this  House  has  considered  and 
passed  a  bill  to  eliminate  holding  companies  if  found  neces- 
sary in  the  public  interest  after  a  hearing.  And  now  we  have 
before  us  a  bill  involving  the  other  difficult  and  perplexm? 
question,  that  of  taxation,  both  in  this  session  of  Conpre.ss. 

On  page  6  of  the  majority  report  on  this  bill  I  notice  that 
the  graduated  tax  is  a  new  idea,  never  tried  before  in  this 
country      The  committee  .says- 

This  l.s  a  new  principle  which  has  never  been  u.sed  In  this  mun- 
try.  and  therefore  your  committee,  In  .section  102  (ai  of  the  b:Il.  is 
recommending  only  a  very  moderate  vrraduatlon. 

I  am  wondering  whether  or  not  the  great  Committee  on 
Ways  and  Means  of  this  Hou.se  has  given  .sufficient  consdera- 
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lion  to  this  new  principle  of  a  graduated  tax. 
office  last  night  it  occurred  to  me  that  tbree 
of  whom  might  be  a  millionaire,  oould  eacb 
of  the  stock  in  a  small  corporation  and  receive 
a.  dividend  of  $15,000,  subject  only  to  a  tax  of 
while  a  group  of  poorer  people,  with  a  small 
large  corporation  that  would  pay  a  dividend  of 
exactly  the  same  amount  of  eamincs  on  each 
rich  man's  dollar  in  a  small  corporation,  woufal ! 
by  a  larger  rate  of  tax  than  those  in  the  smaller^ 
May  I  ask  what  is  the  reason  for  punishing 
vestors  as  against  another  class  Just  because 
money  invested  in  a  larger  corparation? 
invested,  the  small  investor  in  a  large 
receive  exactly  the  same  amount  of  income,  tf  tHi 
dividends,  as  the  rich  man  who  might  have 
vested   in   a   small   corporation.    What   is 
changing  the  uniform  rate  of  taxadoD?    The 
the  power  to  destroy,  and  this  is  an  attempt 
large  corporations  of  the  country  by  taxation. 
with  all  classes  of  our  citizens  exactly  on  the 
seems  to  me  if  more  money  is  to  be  raised 
lion  tax  that  the  fair  and  ivai  thing  to  do 
crease  the  rate  of  taxation  against  all 
than  to  single  out  the  large  corporattons  of  tliarl 
punish  their  stockholders,  although  thej 
vestors.     I  respectfully  submit  that  the 
be  dropped  from  further  considermtton  at  this 

The  CHAIRMAN.    The  question  to  on  tilt 
offered  by  the  gentleman  from  Ohio. 

The  amendment  was  rejected. 

Mr.  DOUOHTON.    li^.  Chairmau.  I  ask 
sent  that  the  remainder  of  the  bill  be  read  1»^ 
and  that  it  then  shall  be  in  order  to  <^^ 
the  sections  in  numerical  order. 

The  CHAIRMAN.    Is  there  objection  to  the 
gentleman  from  North  Carolina  LMr.  Docc 

There  was  no  objection, 

Mr.  McCORMACK.    Mr,  Chairman,  a  pari 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state 

Mr.  McCORMACK.    The  Clerk  has  aheady 
102.    In  order  that  the  rights  of  everyone 
may  I  make  this  mquiry:  If  the  bill  is  now 
tirety  under  the  unanimous-cuisent  request* 
go  back  to  the  present  section  under 
Members  may  offer  their  amendments,  or 
those  amendments  now? 

The  CHAIRMAN.    The  Chair  so 

Mr.  McCORMACK.    That  is.  that  the  bill 
and  then  the  present  section  102  will  be  opso^;! 
ment? 

The  CHAIRMAN.    The  Chair  so  understaiKtakj 

The  Clerk  concluded  the  reading  of  theliilL 

The  CHAIRMAN,    Section  102  is  now  open' 
ment. 

Mr.  TREADWAY,    Mr.  Chairman.  I  offer  an 

Tlie  Clerk  read  as  follows: 

Amendment  by  Mr.  TuuawaT:  Page  4.  llae  16. 

the  section. 

Mr.  TREADWAY.    Mr.  Chairman.  I  think 
one  of  the  outstanding  absurdities  of  the 
President  in  his  message  made  this  snggestian:  ** 

I  therefore  recommend  the  substitutkHi  at  a 
tax  graduated  according  to  the  size  ot  oorporatloa 
of  the  present  uniform  corporation  Innonm  tax  at 

Then  he  asks  that  the  graduation  to  rate 
to  16^4  percent, 

I  think  all  students  of  taxation  will  agree 
not  be  any  logical  reason  for  a  graduated 
porations.    No  authority  advocates  tt. 

We  look  with  great  approbation  upon  Una 
wisdom,  and  mentality  of  the  gentleman  wimi 
committee,  the  chief  of  the  staff  of  the  Joint 
Taxation,  Mr.  L.  H.  Parker.    This  subject 
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some  time  ago,  and  Mr,  Parker,  in  1932,  said  to  the  Ways  and 
Means  Committee: 

No  satisfactory  system  of  applying  the  graduated  rate  principle 
to  the  net  income  of  corporations  has  as  yet  been  devlaed. 

Then  the  gentleman  from  Kentucky  [Mr.  Vinson],  one  of 
the  distinguished  members  of  our  committee,  wlio  I  regret  is 
not  able  to  be  with  us  to  participate  in  the  debates,  because 
he  is  alwasrs  illuminating  in  his  remarks,  even  if  we  do  not 
agree  with  him.  said  on  December  29.  1932: 

It  was  unnecessary  for  the  subconmilttee  on  double  taxation 
speclflcally  to  approve  or  dlsapproTe  of  the  report  as  prepared  by 
the  staff  of  the  joint  committee.  However,  we  are  In  sulastantlal 
agreement  with  the  statements  contained  therein. 

This  is  not  a  new  subject,  Mr,  Chairman.  It  goes  back  to 
the  time  when  the  distinguished  Senator  from  California 
[Mr,  McAdoo]  was  Secretary  of  the  Treasury.  At  that  time 
Secretary  McAdoo  was  not  as  diffidrnt  about  expresnng 
opinions  to  the  Ways  suid  Means  Committee  as  is  the  present 
Secretary  of  the  Treasury.    He  said  in  the  hearings  in  1918: 

Any  graduated  tax  upon  corporations  is  mdefenslMe  In  theory, 
for  corporations  are  only  aggregations  of  indlvlduala,  and  by  such 
a  tax  the  numerous  smaU  stoclcbolders  of  a  great  corporation  may 
be  taxed  at  a  higher  rate  than  the  very  wealthy,  large  stockholders 
of  a  relatively  small  corporation. 

I  could  quote  other  authorities  and  mention  other  points 
in  opposition  to  the  graduated  corp(Mration  income  tax,  I 
have  been  a  member  of  the  Ways  and  Means  Committee  and 
the  Joint  Coaunittee  on  Taxation  f<x  a  good  while.  I  was  (m 
the  subcommittee  studying  the  subject  of  taxation  for  several 
months  2  years  ago.  In  my  modest  way  I  have  at  various 
times  followed  these  matters  along  as  much  as  any  of  the 
present  members  of  the  Ways  and  Means  Committee.  This 
is  the  first  time,  to  my  knowledge,  that  any  definite  proposi- 
tion has  come  forward  to  substitute  for  a  flat  corpcnution 
rate  the  idea  of  a  graduated  tax. 

[Here  the  gavel  fell.l 

Mr.  TREADWAY,  Mr,  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection, 

Mr.  TREADWAY.  Now.  what  do  we  find  here?  We  do 
not  find  that  even  a  majority  of  the  members  of  the  Ways 
and  Means  Committee  accepted  the  recommendation  made 
in  the  message  of  the  Presid^it.  They  did  not  accept  that 
at  all.  They  set  up  this  other  scheme  of  simply  having  a 
spread  of  1  percent  rather  than  of  6  percent,  as  the  Presi- 
dent recommended.  Then  they  rely  upon  the  excess -i;»t>fits 
tax  to  make  up  the  rest  of  it.  I  do  not  see  that  the  merits 
of  the  excess-profits  tax  is  a  question  involved  here  at  all. 
The  question  involved  in  section  102  is  whether  or  not  this 
Congress  approves  of  overturning  everything  that  has  been 
done  in  the  way  of  a  study  ol  taxation  questions  in  the  past 
and  adopting  a  1 -percent  change  simply  to  accommodate 
themselves  to  an  idea,  if  not  the  principle,  of  ibe  recom- 
mendation of  the  President  of  the  United  States.  Some  of 
his  "  brain  truster  "  friends  said,  "  Why,  of  course,  tax  these 
big  corporations  just  as  hard  as  you  can.  and  then  some. 
The  bigger  they  are  the  more  they  should  be  taxed."  There 
is  no  question  about  how  small  their  profits  may  be.  That 
is  of  no  consequence.    It  is  just  the  size  of  the  corporation. 

Mr,  McAdoo,  in  his  position  as  Secretary  of  the  Treasury, 
stated  it  truthfully  when  he  said  that  large  corporati<»is  are 
simply  aggregations  of  stockholders.  Now,  there  is  abso- 
lutely no  sound  principle  of  taxation  which  can  be  rriied 
upon  in  support  of  this  tax.  If  there  is,  it  never  has  been 
brought  to  the  attention  of  the  Congress  by  the  experts  or 
by  Members  of  the  Congress  or  by  anybody,  but  in  (»:der 
to  approve  of  the  principle  that  the  President  states  in  his 
message,  which,  of  course,  somebody  else  wrote  for  him,  some 
"  brain  truster  "  has  brought  forward  what  he  has  perhaps 
thought  was  a  unique  idea,  "  soak  the  corporations  " — they 
put  forth  this  section.  You  want  to  soak  the  rich,  and, 
of  course,  if  the  corporation  is  big  you  are  going  to  soak 
thMn,  too.  It  is  perfectly  absurd.  No  evidence  has  been 
submitted  to  this  Congress  in  support  of  this  proposition. 
No  students  of  taxation  have  favored  this  principle.    The 
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President's  fiscal  adviser,  the  Secretary  of  the  Treasury,  ha-s 
never  sugKested  it,  nor  have  any  of  his  predecessors  ever 

suggested  it.  ....  ., 

Mr.    CRAWFORD.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  CRAWFORD.  I  would  like  to  ask  the  distinguished 
gentleman  if  he  t)elieves  that  mass  production  can  be  carried 
on  and  low-cost  unit  consumers"  goods  can  be  produced  under 
forms  of  economic  management  other  than  by  large  corpora- 
tions; is  it  possible,  in  the  gentleman's  opinion? 

Mr.  TREADWAY.     I  should  think  the  past  experience  of  ^ 
this  country  fxilly  answers  the  gentleman's  question. 

(Here  the  gavel  fell! 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  I  wonder  what  there  is  sacred  about  a 
corporation  that  should  entitle  It  to  a  different  rule  of  taxa- 
tion from  that  appUed  to  the  individual?  Nobody  questions 
the  soundness  of  the  principle  that  a  tax  on  individual 
incomes  should  be  levied  in  accordance  with  ability  to  pay; 
and  ability  to  pay  Is  measured  largely  by  the  amount  of 
income,  regardless  of  the  percentage  of  profit  that  income 
reflects  upon  the  capital  Investment  of  the  individual.  We 
accept  this  as  sound.  Nobody  makes  the  point  that  there 
is  discrimination  between  two  individuals  because  you  tax 
the  man  who  gets  a  $100,000  Income  in  the  $100,000  bracket 
and  tax  the  individual  who  gets  a  $10,000  income  in  the 
$10  000  bracket,  regardless  of  the  fact  that  the  smaller  in- 
come may  represent  a  larger  percentage  of  profit  on  the 
capital  invested.  We  accept  that;  we  make  no  pomt  on 
that  proposition  when  it  comes  to  Individuals.  But  here  Is  I 
this  sacred  tiling,  the  corporation;   you  must  not  tamper  | 

with  that. 

What  is  a  corporation?  A  corporation  is  an  artificial 
being.  It  is  a  person  created  by  the  authority  of  the  State. 
set  up  as  an  individual,  a  separate  and  distinct  entity. 
separate  from  the  stockholders  who  own  the  stock  in  the 
corporation.  The  individual  stockholder,  in  contemplation 
of  law.  is  no  more  a  part  of  the  corporation  than  a  stranger 
to  the  corporation  Is  a  part  of  it.  not  a  bit.  This  is  the  legal 
status  of  a  corporation  with  reference  to  its  stockholders. 

Why  do  the  stockholders  invest  their  money  in  the  capital 
stock  of  corporations?  Because  there  are  advantages. 
There  are  advantages  to  the  Individual  making  such  invest- 
ment that  do  not  accrue  to  him  if  he  goes  out  as  a  natural 
person  and  invests  his  money  in  some  enterprise.  As  an 
Individual  investing  his  money  in  an  enterprise,  he  has 
unlimited  liability  for  the  obligations  of  the  enterprise;  he 
has  to  rely  upon  his  own  ability  to  finance  the  enterprise. 
Unless  he  is  a  man  of  great  wealth,  he  probably  cannot 
bring  to  bear  in  that  enterprise  enough  capital  to  put  him 
In  a  position  to  compete  with  these  great  corporations;  but 
when  he  invests  his  money  In  a  corporation,  when  he  takes 
out  capital  stock  In  a  corporation,  his  liability  ceases.  He 
may  lose  what  he  has  put  In.  but  he  is  not  liable  for  any 
obligations  or  debts  of  the  ccwrporation :  it  is  a  limited  lia- 
bility. By  reason  of  the  fact  that  the  corporation  can 
solicit  subscriptions  Nation-wide.  State-wide,  or  community- 
wide,  it  can  bring  into  its  treasury  vast  amounts  of  capital 
to  carry  on  business.  This  gives  it  not  only  financial  power 
but  economic  power  as  well. 

(Here  the  gavel  fell] 

Mr.  SAMUEL  B.  HILL,  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  an  additional  5  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SAMUEL  B.  FTTJ.  It  has  advantages;  and  if  there 
should  be  a  distinction  as  between  individuals  and  corpora- 
tions on  this  graduated  income-tax  matter,  it  would  seem  to 
me  that  the  advantage  ought  to  be  with  the  Individual 
rather  than  with  the  corporation.  But  you  do  not  hesitate 
for  a  moment  to  say  that  the  individual  shall  pay  income 
tax  according  to  the  size  of  his  Income,  regardless  of  the 
percentage  of  profit  his  Income  reflects  upon  his  investment. 
We  know  that  these  large  corporations  do  have  an  advan- 


tage in  trade  circlp.s;  they  have  an  advantage  in  buying  from 
the  manufacturers  and  also  in  mass  production;  they  can  buy 
in  great  quantities  and  get  their  goods  at  cheaper  prices. 
They  can  set  up  retail  establLshnv^nts  over  the  country  and 
reach  a  far  greater  number  of  consumers  and  can  sell  their 
commodities  at  lower  prices  than  the  small  fellow.  They 
can  ab.solutely  monopolize  business  in  any  field  by  going 
out  and  getting  these  little  stockholders  you  hear  about  to 
put  their  money  in  the  big  corporation.  This  gives  it  an  ad- 
vantage, a  business  advantage,  an  economic  advantage. 
With  economic  advantage  goes  economic  power,  and  eco- 
nomic power  IS  political  power.  I  say  that  from  the  stand- 
point of  ability  to  pay  the  corporation  should  be  taxed  on 
the  size  of  its  income  Ju.st  the  same  as  the  individual  Is 
taxed  upon  the  size  of  hi.s  mcome. 

We  do  not  hear  about  anylxxiy  but  the  small  stockholder, 
the  small  investor.  Why.  we  want  to  protect  him.  He  has 
put  his  money  m  this  big  corporation  and  we  want  to  pro- 
tect him.  But  the  big  corporation  does  not  care  anything 
about  the  little  stockholder  except  to  get  the  use  of  his 
money  and  democratize  the  stockholdings  so  that  they  can 
curry  popular  favor  when  legislation  arises  affecting  corpo- 
rations. This  Is  the  use  they  make  of  the  little  stockholder. 
The  little  stockholder  in  this  argument  in  opposition  to  this 
tax  receives  but  a  very  small  profit.  You  do  not  hear  about 
his  getting  a  large  dividend.  They  picture  to  you  that  the 
big  corporation  has  smaller  profits  and  that  the  smaller 
corporations  have  the  bigger  profits.  Why  do  they  use  this 
argument?  They  do  not  dwell  on  the  fact  that  in  most 
instances  the  small  corporations  have  a  smaller  percentage 
I  of  profits  than  the  big  corporations. 

j  You  did  not  get  that  side  of  the  picture.  We  hear  a  great 
I  deal  about  the  investments  of  the  widows  and  orphans,  but 
I  that  IS  simply  sob  stuff.  The  fact  remains.  Mr.  Chairman, 
that  a  corporation  is  distinct  and  apart  from  its  stock- 
holders and  should  be  considered  a  person  for  taxation 
purposes.  May  I  suggest  that  there  can  be  no  distinction 
between  the  principle  of  taxing  an  individual  according  to 
the  size  of  his  income  and  a  corporation  being  taxed  ac- 
cording to  the  size  of  its  income. 

Mr.  Chairman.  I  a^k  the  membership  to  defeat  this 
amendment. 

[Here  the  gavel  fell! 
j      The  question  is  on  the  amendment  offered  by  the  gentle- 
'  man  from  Massachusetts  IMr.  TreadwayI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  TREADw.^Y>  there  were — yeas  36.  noes  73. 

Mr    TREADWAY.     Mr.  Chairman.  I  ask  for  tellers. 
Tellers    were    ordered,    and    the    Chair     appointed    Mr. 
DouGHTON  and  Mr.  Tre.vDW.ay  to  act  as  tellers. 

The   Committee   again   divided;    and   the   tellers  reported 
there  were  ayes  40  and  noes  96. 
So  the  amendment  was  rejected. 

Mr.    McCORMACK.     Mr.    Chairman.    I    offer    an    amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  McCoemack:  Page  5,  »ft«r  line  12, 
Inaert   now  subsections  a-s  follown 

"(c)  Section  23  of  the  Revenue  Act  of  1934  (relating  to  deduc- 
tion* from  scrosB  income  i  is  amt-nded  by  atlding  at  the  end  thereof 
a  n»'w  subsection  as  follows; 

'■(r)  Charitable  and  other  contributions  by  corporations:  In 
the  case  of  a  corporation,  contributions  or  gifts  made  within  the 
taxable  year  to  or  for  the  use  of  a  domestic  corporation,  or  do- 
mestic trust,  or  domestic  community  chest  fund,  or  foundation. 
orKani/ed  and  operated  exclu.sively  tor  religious,  charitable,  scien- 
tific, literary,  or  educational  purposes  (but  In  the  case  of  con- 
tributions or  K'.fts  to  a  trust,  chest,  fund,  or  foundation,  only  If 
such  contributions  or  glfta  are  to  be  used  within  the  United  Slates 
exclusively  for  such  purpoees).  no  part  of  the  net  earnings  of 
which  inures  to  the  benefit  of  any  private  .shareholder  or  Indi- 
vidual, and  no  substantial  part  of  the  activities  of  which  Is  carry- 
ing on  propaganda,  or  otherwise  attempting,  to  Influence  legisla- 
tion, to  an  amount  which  does  not  exceed  5  percent  of  the 
taxpayer's  net  income  ajs  computed  without  the  tjeneflt  of  this 
subsection  Such  contributions  or  glfta  shall  be  allow^able  as  de- 
ductions only  If  verified  under  rules  and  regulations  prescribed  by 
the  Commissioner,  with  the  approval  of  the  Secretary." 

(d)  Section  204  (c)  of  the  Revenue  Act  of  1934  (relating  to 
deductlona  from  grces  Income  by  insurance  companlea  other  than 
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life  or  mutual)    Is  amended  by  adding  at  tlia 
paraf^raph  as  followa: 

"(10)   Charitable,    etc.,    contrlbuttons.    ••    proi 
23   (r)  " 

(e)   Section  232  of  the  Revenue  Act  of  IWi  (i 
tlons  allowed  foreign  corporations)    ts  amended  togf ' 
In  peneral. —  "  before  the  beginning  of  the  eectkXl  i 
at  the  end  thereof  tbe  following  new  cubsecUon: 

•■(b)    Charitable,    etc.,    contrlbuti<»i8:    The 
contribution  '  deduction  allowed  by  section  IS  (r) 
«heth<!r  or  not  connected  with  Inooi—  tram 
United  States." 

The    CHAIRMAN.    Ttie    Chair    wtmld 
whether  there  are  any  further  MBcndmenta 
or  2? 

Mr.  TREADWAY.    Mr.  ChalTman,  I  wooid  1 
briefly  on  the  amendmoit  offered  by  the 
lilassachusetts  [Mr.  MoCobmacxI. 

The  CHAIRMAN.  The  gentleman  from 
recognized  for  5  minutes. 

Mr.  McCORMACK.    Mr.  Chairman.  I  will 
time  of  the  Committee  on  this  amendment, 
der stands  It.    It  is  an  amendment  authorlsinc ' 
to  deduct  any  contributions  It  might  make 
purposes,  as  mentioned  in  the  amendment, 
exceeding  5  percent.    I  think  there  i>  no 
up  the  time  of  the  Committee  on  this 
as  everyone  understands  what  tts  purpose  is 
toriousness  of  the  amendment. 

Mr.  KRAMER.    WiU  the  gentlBDUUi  7leld7 

Mr.  McCORMACK.     I  gladly  yield  to  my 
friend  from  California  [Mr.  Kbamb]. 

Mr.  KRAMER.    I  am  heartily  In  favor  of 
and  I  hope  it  will  be  adopted.    In  my  State 
chest  and  other  charitable  arganiaitlons  faa«»i 
aided  by  such  contributions,  and  the 
this  fine  service. 

Mr.  McCORMACK.    I  thank  my  friend  tat 
tive  contribution. 

Mr.  OMALLEY.    Will  the  gentleman  yieSOf ' 

Mr.  McCORMACK.  I  yield  to  the  gent 
consin. 

Mr.  O'MALLEY.    This  Is  a  committee 

Mr.  McCORMACK.    It  is  a  committee 

Mr.  OT^ALLEY.     Is  It  the  {larticular 
the  President  has  heretofore  objected  to? 

Mr.  McCORMACK.    This  Is  a  committee 

Mr.  SAUTHOFF.    Will  the  gentleman  yleldYj 

Mr.  McCORMACK.    I  yield  to  the  gentl 
consin. 

Mr.  SAUTHOFF.    The  gentleman  mentioned] 
that  net  or  gross? 

Mr.  McCORMACK.    It  is  5  percent  of  the 
puted  for  income-tax  purposes  computed  wit 
ance  of  this  deduction. 

Mr.  TRUAX.    Will  the  genUeman  yield? 

Mr.  McCORMACK.    I  yield  to  the  gent 

Mr.  TRUAX.     Does  the  President  favor 
amendment? 

Mr.  McCORMACK.   This  is  a  committee 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gent 
fomia. 

Mr.  COLDEN.    Is  the  same  oonnfMton 
law  to  individuals  as  is  granted  to 
amendment? 

Mr.  McCORMACK  Individuals  have  an 
15  percent. 

Mr.  CRAWFORD.    Will  the 

Mr.  McCORMACK.    I  yield  to  the 
Igan. 

Mr.  CRAWFORD.  Is  that  6  percent  o< 
income  or  the  net  income? 

lAi.  McCORMACK.  Five  percent  of  the 
puted  for  income-tax  purposes  without  tte 
deduction. 

Mr.  DONDEBO.    Will  the  gfiitlwmn  jkOM 
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Mr.  McCORMACK.  I  yield  to  the  gentleman  fnmi  Mich- 
igan. 

Mr.  DONDERO.  Do  I  understand  that  15  percent  of  the 
income  of  an  individual  may  be  exempted  from  taxation  if 
given  to  charity? 

Mr.  McCORMACK.  That  is  my  understanding.  The 
present  law  allows  an  Individual  a  deduction  up  to  15  per- 
cent of  his  net  income  computed  without  allowance  for  the 
deduction. 

Mr.  TREADWAY.  Mr.  Chairman.  I  am  heartily  in  favor 
of  the  amendment  offered  by  my  colleague  the  gentleman 
from  Massachusetts  [Mr.  McCokmack].  I  think,  however, 
it  is  no  more  than  fair  that  the  attentitm  of  the  Members  of 
the  House  should  be  called  to  an  item  on  page  20  of  the 
minority  report,  in  which  we.  as  the  minority,  stated  as 
follows: 

CONTRIBTJnONS   TO   CHAKITT 

We  deem  It  a  mistake  not  to  have  proTkled  an  exemption  from 
the  corporation  income  tax  on  gifts  made  by  oorporatioos  to  com- 
munity chests  and  other  charities.  It  Is  the  announced  policy  of 
the  administration  to  throw  the  burden  of  caring  for  unemploy- 
ables  back  on  the  States  and  local  communities.  When  this  occurs 
there  are  only  two  ways  they  can  be  provided  for.  One  Is  by  direct 
taxation  on  the  pec^le  of  the  local  communities  through  taxation 
of  homes,  farms,  and  other  real  estate;  the  other  is  through  private 
charity.  If  corporations  are  public-spirited  enough  to  make  eon- 
trlhutlons  to  charities,  we  believe  their  contributions  for  such 
purposes  should  be  exempt  from  taxation  exactly  as  is  done  in  the 
of  Individuals. 


Mr.  Chairman.  I  also  desire  to  call  attention  to  the  fact 
that  this  report  of  the  minority  was  issued  before  the  major- 
ity in  the  Ways  and  Means  Committee  adopted  the  amend- 
ment Just  offered  by  the  gentleman  from  Massachusetts. 

Mr.  DOUGHTON.    Will  the  genUeman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  North 
CaroUna. 

Mr.  Ix:>UGHTON.  I  know  the  gentleman  deisires  to  be 
correct,  as  he  always  does.  May  I  inform  him  that  on  a  vote 
taken  in  a  conference  of  the  majority  members  2  days  before 
we  ever  saw  the  minority  report  we  voted  to  adopt  this 
amendment? 

Mr.  TREADWAY.  I  accept  the  correction.  Of  course.  It 
is  made  with  the  knowledge  of  the  chairman  of  the  commit- 
tee as  to  what  transpired  among  the  Democratic  members. 
but  kept  very  secret  and  quiet  from  the  Republican  members, 
as  wen  as  the  people  at  large.  I  am  still  wondering  why,  if 
their  Judgment  showed  such  wisdom  as  to  merit  the  adoption 
of  this  amendment,  it  was  not  put  in  the  original  bill.  The 
minority  report  was  made  on  July  30  and  the  bill  was  intro- 
duced on  the  29th.  If  the  majority  agreed  to  the  amend- 
ment 2  days  before  the  minority  report  was  made,  they  had 
ample  opportunity  to  include  it  in  the  bill  prior  to  its  intro- 
duction. I  will  tell  the  gentleman  why  it  was  not  in  the 
original  bill.  It  was  because  they  were  following  the  dictates 
of  the  White  House,  and  the  White  House  was  opposed  to  the 
provision. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  TREADWAY. 

Mr.  DOUGHTON. 

Mr.  TREADWAY. 

Mr.  DOUGHTON. 
tion  from  the  White  House 

Mr.  TREADWAY.  Oh,  no.  I  notice,  however.  t2iat  the 
liaison  gentleman,  a  former  member  of  the  committee,  has 
been  a  cmistant  visitor  throughout  tbe  consideration  of  this 
bill.  I  suppose  he  has  been  up  here  inquiring  about  the 
health  of  the  Members  on  the  Democratic  side. 

Mr.  DOUGHTON.  To  wtKun  does  the  genUeman  refer — 
Mr.  West? 

Mr.  TREADWAY.  The  gentleman  knows  to  whom  I  refer; 
Mr.  Charles  West,  of  Ohio,  a  former  member  of  the  com- 
mittee, recognized  as  the  liaison  man  of  the  White  House, 
and  now  promoted  to  the  position  of  Under  Secretary  of  the 
Interior. 

Mr.  DOUGHTON.  I  may  state  on  my  honor  that  Mr.  West 
never,  either  directly  or  indirectly,  made  a  single  suggestion 


Yes. 

I  take  exception  to  that  statonent. 

I  will  stand  on  the  statement. 

In  the  first  place,  there  came  no  dicta- 
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percentage  of  profit  hla  Income  renects  upcm  nis  mvestmeni. 
We  know  that  these  large  corporations  do  have  an  advan- 


(d)    S<»ctlon    204    (c)    of    the    Revrnue    Act    of    1934    (relating    to 
deduction*  from  gross  Income  by  litsurance  companies  other  than 
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about  what  the  committee  should  do  with  respect  to  this 

bill. 
Mr.  TREADWAY.     I  accept  the  gentleman's  statement,  of 

course,  but  it  is  strange  what  a  lot  of  business  that  gentle- 
man has  had  here  in  the  past  few  weeks,  but  I  would  like 
to  complete  my  statement  now.  if  I  may. 

Finally,  the  wisdom  of  the  Democratic  side  recognized  the 
merit  of  this  amendment,  and  the  reason  they  did.  Mr. 
Chairman,  was  that  the  influence  of  the  President  did  not 
prevail  over  the  influence  of  the  mass  of  the  public  who 
wanted  this  exemption  for  charitable  institutions.  They  did 
not  dare  stand  back  of  their  President  in  the  final  show- 
down, and  this  is  the  reason  the  amendment  is  put  in  here. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Massachusetts   I  Mr.  McCor- 

MACX]. 

The  amendment  was  agreed  to. 

Mr.  SAUTHOFF.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Mr  Sauthoft  offer*  the  following  amendment:  On  page  5,  line 
13.  add  a  new  subsection,  as  fellows 

"SubMCtlon  (p)  of  section  23  of  the  Revenue  Act  ot  1934  Is 
hereby  amended  to  read  as  follows; 

•"•(p)  Dividends  received  by  corporations:  In  the  case  of  a  cor- 
poration the  amount  received  as  dividends  from  a  domestic  cor- 
poration which  is  subject  to  taxation  under  this  title:  Provided, 
however  That  beginning  with  the  taxable  year  bei?lnnlng  next 
after  December  31.  1935.  the  deduction  allowed  by  thu  subsection 
shall  be  85  percent  of  the  amount  of  such  dividends  so  received, 
and  beginning  with  the  taxable  year  beginning  next  after  Decem- 
ber 31  1937,  the  deduction  allowed  by  this  subsection  shall  be  70 
p<rrcent  of  the  amount  of  such  dividends  so  received.  The  deduc- 
Uon  allowed  by  this  section  shall  not  be  allowed  In  respect  of  divi- 
dends received  from  a  corporation  organized  under  the  Chlr\a  Trade 
Act,  1923.  or  from  a  corporation  which  under  section  251  is  tax- 
able only  on  Its  groes  Income  from  sources  within  the  United 
States  by  reason  of  Its  receiving  a  large  percentage  of  Its  gross 
income  from  aouroaa  within  a  pooeMlon  of  the  United  State*.'  " 


The  Clerk  read  as  follows: 


Mr.  SAUTHOFF.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  a  2-percent  tax  on  intercompany  dividends: 
in  other  words,  it  ia  a  2 -percent  tax  per  year  on  holding 
companies'  dividends. 

My  object  in  introducing  the  amendment  Is  this:  In  the 
first  place,  the  amount  of  taxes  we  are  raising  under  this 
bill  is  hardly  sufDclent  to  amount  to  more  than  7  percent 
of  the  deficit  at  the  present  time.  Last  year  our  deficit  was 
about  three  and  a  half  billion  dollars,  and  this  year  it  will 
run  about  $4,000,000,000.  We  are  raising  under  this  bill 
about  $275,000,000.  Obviously,  we  must  raise  more  revenue. 
We  can.  of  course,  in  some  way  or  other,  cut  down  our 
deficit,  and  there  are  three  methods  open  to  us:  First,  cut 
down  our  expenditures:  second,  raise  more  taxes:  and,  third, 
a  combination  of  the  two. 

I  do  not  believe  that  by  any  method  whatever  we  can  cut 
down  our  expenditures  so  long  as  unemployment  exists  to 
such  an  extent  as  will  remove  the  entire  amount  of  the 
deficit:  neither  do  I  believe  that  anyone  Is  so  economically 
unsound  as  to  suggest  we  can  raise  sufflcient  revenue  by 
taxation  to  wipe  out  the  deficit.  Therefore  we  must  ap- 
proximate it  as  nearly  as  possible. 

This  method  of  taxlzig  intercompany  dividends  Is  nothing 
new.  It  was  in  the  Revenue  Act  of  1913.  At  that  time  none 
of  the  dividends  was  exempt.  Under  my  amendment  85 
percent  is  exempt  for  2  years,  and  thereafter  70  percent. 
What  it  will  mean  In  round  numbers  is  approximately  a 
2-percent  tax  for  the  next  2  years  and  a  4-percent  tax 
thweafter.  It  will  raise  in  revenue,  I  am  advised  by  Mr. 
Parker,  the  legislative  tax  expert,  about  $39,000,000  per  year 
under  the  2- percent  tax. 

Why  should  they  pay  a  tax?  Because  they  get  special 
privileges  under  the  Government.  They  derive,  first,  the 
privilege  and  benefit  of  vast  aggregations  of  capital  and 
management,  and.  secondly,  they  derive  freedom  from  per- 
gonal liability. 

I  Here  the  gavel  fell.l 

Mr.  McFARLANE  and  Mr.  DOUGHTON  rose. 

Mr.  McFARLANE.  I  offer  a  substitute,  and  the  gentle- 
man from  North  Carolina  can  discuss  the  amendment  and 
my  substitute  at  the  same  time. 


Amendment  by  Mr    VicFAMUurm: 

•  S»c  102',  Section  23  ipi  of  the  Revenue  Act  of  1934  is  amended 
by  Inserting  before  '  the  amount  received  as  dividends  from  a  do- 
mestic corporation  which  is  subject  to  taxation  under  this  title  ' 
the  following  '  85  percent  of."  " 

Mr.  McFARLANE.  In  addition  to  what  was  said  by  the 
gentleman  from  Wisconsin  (Mr.  S.MJTHorrl  regarding  his 
amendment  and  my  substitute,  the  only  difTerence  between 
his  amendment  and  mine  is  that  his  amendment  provides 
for  a  2-percent  tax  on  the  dividends  of  holding  companies 
for  2  years  and  a  4 -percent  tax  thereafter,  and  my  substi- 
tute provides  only  for  a  2-percent  tax. 

It  IS  well  known  to  the  Membership  of  the  House  that 
last  year  a  Senator  from  Idaho  lacked  only  a  few  votes 
of  getting  an  amendment  of  this  kmd  adopted,  providing 
for  a  100-percent  tax  on  such  dividends.  That  will  give 
you  the  .sentiment  of  that  body  as  to  how  they  felt  about  it 
then.  We  have  added  more  liberal  Members  to  that  body 
since  that  time. 

Now,   there  is  one  part  of  the  President's  message   that 

seems   to   have   been   overlooked   by   the  Ways   and   Means 

Committee.     The  President  said: 

The  most  effective  method  of  preventing  such  evasions  would 
be  a  tax  on  dividends  received  by  corporations. 

The  gentleman  from  Indiana  [Mr.  PrmNciLL]  appeared 
t)efore  the  Ways  and  Means  Committee,  and  you  wiU  find  his 
sUtement  on  page  327  of  the  hearings.     He  said: 

j  At  the  present  time  a  holding  company  which  derives  Its  entire 
Income  from  dividends  from  another  company  does  not  contribute 
even  a  p>enny  to  the  support  of  the  United  States  Government, 
despite  the  fact  that  It  enjoys  the  benefits  of  Its  corporate  fran- 

I  chlse.  and  even  then  this  may  be  due  to  the  fact  that  It  operates 
m  that  capacity.     But  it  wholly  escapes  taxation. 

I      My  friends.  I  think  that  those  who  have  the  viewpoint  of 
1  holding  companies 

Mr.  SAUTHOFF.     Will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  SAUTHOFF.  Some  of  these  holding  companies  are 
meritorious.  I  am  attorney  for  some  of  them  that  have  not 
made  any  money.  They  are  real-estate  holding  companies, 
and  have  not  made  any  money  for  the  last  5  years.  There 
are  also  motion-picture  holding  companies  that  have  not 
been  making  any  money. 

Mr.  McFARLANE.  Speaking  to  my  amendment,  I  am 
asking  for  a  2-percent  tax  in  the  entirety.  The  gentleman 
proposes  a  2-percent  tax  for  2  years  and  doubles  it  to  4 
percent.  It  seems  to  me  that  in  all  fairness  the  Committee 
should  adopt  my  substitute  amendment.  I  asked  the  rank- 
ing member  of  the  Ways  and  Means  Committee,  Mr.  Samuel 
B.  Hn.L.  why  the  matter  had  been  overlooked  in  the  Ways 
and  Means  Committee,  and  he  said  that  they  were  going  lo 
consider  the  matter  later.  I  think  we  ought  to  consider  the 
matter  now. 

Mr.  SAUTHOFF.  I  thank  the  gentleman  for  his  explan- 
ation. I  misunderstood  the  reading.  I  thought  the  amend - 
mend  raised  the  rates  instead  of  decreasing  them. 

Mr.  McFARLANE.  I  thought  the  gentleman  must  have 
misunderstood  the  reading  of  my  substitute.  Let  me  say 
this.  I  have  talked  with  the  President  about  this  very  prop- 
osition, and  as  he  has  stated  in  his  message  of  June  19.  he 
is  heartily  In  favor  of  such  a  tax  and  is  urging  this  Congress 
to  place  such  a  tax  in  this  bill.  I  hope  this  Committee  will 
adopt  my  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  Wisconsin 
[Mr.  Sauthoft]  and  the  substitute  offered  by  the  gentleman 
from  Texas  [Mr.  McFa«lane1.  In  the  matter  of  raisinK 
taxes.  I  do  not  go  as  far  as  the  gentleman  from  Wisconsin, 
and  favor  raising  all  of  the  revenue  you  pKJssibly  can  from 
any  one  source.  I  only  would  favor  raising  what  can 
equitably  and  fairly  be  raised  from  any  one  source.  This 
matter  was  given  very  careful  consideration  by  our  com- 
mittee, and  the  reason  we  did  not  include  In  this  bill  a  tax 
on  intercorporate  dividends  was  the  fact  that  we  now  have 
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a  flat  corporation  tax  of  13%  percent  in  tb*J 
and  in  this  bill  that  is  changed  so  as  to  leai 
corporation    tax    of    from    13  y4    percent    to 
That  IS  one  tax  on  corporations.    Then,  we 
Ital -stock  tax  on  corporations,  and  in  this  bUi 
included    an    excess-profits    tax    on    cor 
Judgment,   Mr.   Chairman,  that  is  a  sufBc 
pose  on  corporations  at  this  time  and  any 
be  unjustified.    Had  we  not  Included  in  this 
profits  tax  I  would  have  favored,  and  I  am 
mittee   would  have   favored,  not  only  givixiK 
to  but  including  in  this  bill  this  tax  on  int 
dends,  but  after  we  decided  to  impose  an 
and   the  graduated  corporation  tax,  togc 
capital-stock  tax,  we  believe,  and  I  believe, 
agree  with  the  committee  that  that  is 
time  on  corporations.    We  are  endeavoring 
money  to  defray  the  expense  of  Govci 
give  encouragement  to  business  in  order  that 

Mr.  COOPER  of  Tennessee.    Mr.  Chairman.^ 
tleman  yield? 

Mr.  DOUGHTON.     Yes. 

Mr.  COOPER  of  Tennessee.    Just  to  Invite 
ther  to  the  fact  that  taxes  levied  under  this 
tions  are  estimated  to  yield  more  than  $100,000i 
while  the  proposed  tax  would  jrield  only  $39 J 

Mr.  DOUGHTON.    That  Is  true.    Also,  mudll 
about  increasing  taxes.    I  repeat  what  my 
gentleman  from  Tennessee  said  this  morning ,  i 
uated  corporation  tax  is  one  tax  where  we 
relief  to  small  corporations.    Ninety-two 
porations  of  this  country  will  be  taxed  less 
uated  tax  than  now  under  the  flat  corporation  j 
that  pay  more  will  have  only  a  very  slight 

The  CHAIRMAN.    The  time  <rf  the  gent 
Carohna  has  expired.     The  question  is  on 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division 
Mr.  Pettengill)  there  were — ayes  12,  noes  n» , 

So  the  substitute  was  rejected. 

The  CHAIRMAN.    The  question  now  is  on 
offered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken,  and  the  amendmf 

Mr.  SAUTHOFF.     Mr.  Chairman,  I  offer 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SautHorr:  P«ge  5. 
period  at  the  end  of  the  line  add  a  n«w  BecUon.  I 

"Section  101  (12)  of  the  Revenue  Act  of  IBM^ 
Inserting  before  the  semicolon  and  after  the  worA  ' 
the  second  sentence  the  following:  ',  providing 
may  be  owned  by  employees  of  the  aiMClatlon 
ducers  own  more  than  two-thirds  ot  all  the  votlagl 

Mr.  COOPER  of  Tennessee.    Mr. 
point  of  order  against  that  amendment  thai^ 
mane  to  this  section  of  the  bilL 

The  CHAIRMAN.    Does  the  gentleman 
desire  to  be  heard  on  the  point  of  order? 

Mr.    SAUTHOFF.     Briefly,    Mr. 
amendment  does  Is  to  Include  employees 
the  stock  of  employees  who  work  for  farm 
keting  companies.    My  point  is  this:  The 
as  essential  to  such  a  cooperative  company 
himself.    Under  the  act  of  1934  corporations 
operative-farm  corporations  "  are  exempt 
tion  tax.    I  simply  amend  that  to  include  tbft^ 
employees,  and  inasmuch  as  this  section 
ration  exemptions  I  feel  that  it  is  germane  tO; 
section  under  consideration. 

The  CHAIRMAN.  The  amendment  offered 
man  from  Wisconsin  undertakes  to  bring  in 
which  is  foreign  to  this  portion  of  the  bill, 
circumstances  under  which  stock  may  be  hddj 
The  Chair  feels  that  the  amendment  is  sul 
of  order  and  sustains  the  point  of  order. 

Are  there  any  further  amendments  to 
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Mr.  THOM.    Mr.  Chairman,  I  offer  an  amendment. 
TTie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tbom:   At  the  doee  ot  section  102 

Insert: 

"Section  23  (1)  of  the  Revenue  Act  of  1934  Is  hereby  amended 
by  adding  the  following  provision  thereto  after  the  words  '  Income 
allocable  to  each  ' :  '  Provide  I,  however.  That  in  lieu  of  the  periodic 
deduction  for  depreciation  provided  for  in  this  section  there  shall 
be  allowed,  at  the  option  of  the  taxpayer  and  under  regulations 
to  be  prescribed  by  the  Commissioner,  with  the  approviJ  of  the 
Secretary,  as  a  deduction  In  computing  net  income  the  purchase 
price  (In  the  year  In  which  so  paid  or  accrued)  of  new  machinery 
apparatxis,  mechanical  equipment,  or  similar  articles  of  industrial 
and  agricultural  capital  equipment  purchased  after  September  1. 
1935,  and  on  or  before  December  31,  1936.  to  replace  machinery 
of  a  similar  character  In  use,  which  latter  machinery  la  there- 
upon scrapped.  There  shall  be  Included  within  the  scope  of  this 
subsection  capital  goods  replacements  ordered  on  or  before  De- 
cember 31.  1936,  and  delivered  on  or  before  April  1.  1937.' " 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  reserve  a 
point  of  order  against  the  amendment. 

Mr.  THOM.  Mr.  Chairman,  briefly,  this  amendment  pro- 
vides that  corporations  and  other  individuals  purchasing  be- 
fore April  1,  1937,  machinery  equipment  from  the  heavy- 
goods  industries  shall  be  permitted  to  deduct  the  amount  of 
money  so  invested,  from  the  net  income  for  income-taxa- 
tion purposes.  The  idea,  of  course,  is  to  stimulate  the  heavy- 
goods  industry.  This  is  the  Industry  in  which  there  has 
been  the  heaviest  lag.  This  has  been  tried  successfully  in 
Europe.  Germany  has  had  a  provision  providing  that,  if 
within  a  certain  period  during  the  depression  machinery  is 
purchased  to  replcu:e  present  machinery,  the  taxpayer  shall 
be  ijermltted  to  deduct  that  amount  from  his  net  income,  for 
taxation  purposes.  That  sunply  means  that  the  buyer  re- 
ceives in  depreciation,  in  computing  his  income  tax.  the  cost 
of  his  machinery  this  year.  Instead  of  taking  it  out  in  install- 
ments over  a  perod  of  5  or  6  years,  the  life  of  the  machine. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  THOM.    I  yield. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  says  the  buyer 
takes  his  depreciation  in  being  allowed  the  price  of  the  new 
machinery? 

Mr.  THOM.    Yes. 

Mr.  SAMUEL  B.  HILL.  What  happens  to  the  deprecia- 
tion on  that  new  machinery?  Will  he  be  allowed  any  depre- 
ciation on  that? 

Mr.  THOM.  No.  He  is  disallowed  that  depreciation  in 
succeeding  jrears. 

A  Cleveland  company  with  which  I  am  acquainted,  has 
a  branch  concern  in  Berlin,  Germany,  where  this  tax  ex- 
emption or  deduction  is  in  force.  Through  orders  secured 
under  the  provisions  of  this  law  and  the  inducements 
extended  thereby,  this  company  has  orders  enough  to  keep 
it  going  for  1  entire  year  and  has  recently  approinriated 
$1,000,000  for  an  addition.  Tliis  company  now  employs 
3.200  men.  So  one  can  see  it  is  not  experimental  or  theo- 
retical, but  that  it  is  successful  in  stimulating  business. 

As  to  the  germaneness  of  the  provision,  this  House  has 
already  adopted  an  amendment  offered  by  the  gentleman 
from  Massachusetts  [Mr.  McCormack],  which  provides  de- 
ductions for  charitable  gifts.  Therefore.  I  submit  to  the 
Chair  that  this  amendment  Is  in  order,  because  it  provides  a 
deduction  for  the  purchase  of  replacement  machinery. 

The  object  of  this  House  is  to  find  employment,  and  I 
submit  this  is  a  way  to  induce  the  American  manufacturer 
to  proceed,  up  until  April  1.  1937,  to  purchase  needed  ma- 
chinery. In  a  sense,  we  are  all  bargain  hunters,  and  if 
we  can  see  a  way  of  saving  a  dollar  we  pursue  that  way,  and 
in  doing  that  it  will  cost  the  Government  little  or  nothing, 
and  at  the  same  time  it  will  stimulate  this  Industry. 

Mi.  FULMER.    Will  the  gentleman  jrield? 

Mr.  THOM.    I  yield. 

Mr.  FULMER.  As  a  matter  of  fact,  over  a  period  of  years 
it  will  not  interfere  with  the  amoimt  of  taxes  collected,  but 
will  be  a  wonderful  Inducement  for  a  man  to  spend  his 
money  for  new  machinery,  which  will  be  helpful  not  only  to 
those  particular  people,  but  to  industry  generally? 
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Mr.  THOM.  llie  gentleman's  statement  Is  exactly 
correct. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  a 
point  of  order  acalnst  the  amendment.  Thirteen  ia>  of  the 
Revenue  A^t  of  1934.  to  which  the  amendment  is  directed, 
relates  only  to  the  question  of  rate  of  tax  on  corporations. 
Ail  that  this  provl^on  of  the  pending  bill  does  is  to  divide 
it  Into  two  groups.  Instead  of  having  a  flat  rate  of  13^4 
percent,  as  is  provided  in  the  1934  revenue  act.  it  provides 
for  a  graduated  tax  of  13  V^  percent  and  14  ^  percent.  This 
Lntroduces  a  new  subject  which  is  not  embraced  in  this  sec- 
tion of  the  bill. 

Mr.  THOM.     Will  the  gentleman  yield? 

Mr.  COOPBIR  of  Tennessee.     I  ]rleld. 

Mr.  THOM.  Is  It  not  true  that  you  have  added  to  this 
aectiCQ  the  McCormack  amendment,  a  provision  touching 
upon  the  question  of  deducUons  from  net  income  tax?  I 
think  that  that  provision  was  not  germane  Ln  the  first  place, 
but  it  is  in  there  now.  and  there  was  no  objection  made 
to  it. 

Mr.  COOPER  of  Tennessee.  There  was  no  point  of  order 
made  against  the  McCormack  amendment. 

Mr.  THOM.  That  is  correct,  but  it  forms  a  basis  upon 
which  my  amendment  becomes  germane. 

The  CHAIRMAN  (Mr.  WooDRim).  The  Chair  thinks,  in 
Ttew  of  tlie  adoption  of  the  McCormack  amendment,  the 
amendBient  offered  by  the  gentleman  from  Ohio  [Mr. 
ThomI  is  germane  and  therefore  overrules  the  point  of 
ord(.r. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  rise  in  opposi- 
tion to  the  ameudment.  This  would  introduce  an  entirely 
new  departure  iiUo  the  taxing  system. 

It  would  absolutely  disrupt  the  effect  of  taxation  as  to 
Industrial  plants.  For  Instance,  corporations  operating  in- 
dustrial plants  where  machinery  is  required  we  allow  at  this 
time  as  deductions  the  amount  of  repairs  to  machinery  or 
to  the  existing  plant,  and  we  grant  a  depreciation  allow- 
ance which  over  a  period  ot  years  is  supposed  to  cover  the 
capital  investment. 

This  amendment  proposes  that  we  shall  make  a  deprecia- 
tion allowance  in  the  form  of  a  deduction  for  the  total  pur- 
chase price  of  new  machinery  to  replace  the  machinery  that 
exists  in  the  plant  today.  If  this  were  adopted,  the  Treas- 
ury would  get  no  taxes  at  all  out  of  these  industrial  plants 
and  the  Government  will  be  put  in  the  position  of  permit- 
ting deduction  of  taxable  Income  upon  which  they  receive 
14 Ml  percent  tax;  they  will  be  contributing  that  tax  in  1  year 
through  the  allowance  of  total  depreciation  to  the  corpora- 
kk>ns  involved. 

We  cannot  afford  to  adopt  such  an  amendment  in  the 
tax  law  at  this  time.  Mr.  Chairman.  I  ask  that  the  amend- 
nent  be  voted  down. 

The  CHAIRMAN,  llie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

Ttie  amendment  was  rejected. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  IoHows: 

Amendmexit  offered  by  Mr.  Mabcantonio:  Pmge  4.  after  line  15. 
UjBert  «  new  aecUon.  102  (•)  : 

"  SubMCtlons  (1).  (m).  and  (n)  at  aecttcm  23  of  tbe  Revenue 
Act  of  1984  arc  haraby  repealed." 

Mr.  aAMUEL  B.  HUL.    We  have  passed  that. 

Mr.  MARCANTONIO.     This  is  on  section  102. 

Mr.  SAMUEL  B.  HILL.  We  are  at  the  end  of  aecUon  102. 
Now  if  the  gentleman  wants  to  add  a  new  section  to  follow 
section  102.  that  is  different. 

Mr.  BIARC ANTONIO.  Mr.  Chatman,  I  ask  unanimous 
coivsent  to  change  the  reference  to  line  12. 

The  CHAIRIilAN.  Without  objectloa,  the  gentleman's 
amendment  will  be  eonsldered  as  offered  after  line  12,  on 
page  5. 

Tberc  was  BO  otaleeUoa. 


Mr.  MARCANTONIO.  Mr.  Chairman,  my  amendment 
would  repeal  subsections  (1>.  (m).  and  (n)  of  section  23, 
and  section  114  of  the  Revenue  Act  of  1934. 

The  purpose  of  this  amendment  is  to  eliminate  credits 
for  depreciation  and  depletion.  The  subcommittee  of  the 
Ways  and  Means  Committee,  which  studied  this  question, 
reported  in  1933  that  the  elimination  of  these  deductions 
would  Increase  the  income  from  corporation  taxes  by  39  v^ 
percent  on  the  basis  of  the  1930  corporate  Incomes.  It  may 
be  argued  that  depreciations  and  depleti<Mis  should  be  al- 
lowed as  proper  from  an  accounting  point  of  view.  How- 
ever, these  sections  which  I  seek  to  repeal  constitute  one  of 
the  widest  doors  through  which  tax  dodging  is  accomplished. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MARCANTONIO     I  yield. 

Mr.  SAMUEL  B.  HILL.  Will  the  gentleman  again  give  me 
the  citation  of  the  sections  of  existmg  law  to  which  he 
referred? 

Mr.  MARCANTONIO.  Yes;  repeal  section  23.  subdivisions 
(1».  (m>.  and  <n>.  and  section  114  of  the  Revenue  Act  of 
1934. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  offer  a  further 
amendment. 

The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  Mascantohto :  Page  5.  after  line  13. 
luaert  a  new  section,  103  (a)  : 

"  Section  112  of  the  Reyenue  Act  of  1034  la  hereby  repealed." 

Mr.  MARCANTONIO.  By  repealing  section  112  of  the 
Revenue  Act  of  1934  in  its  entirety  we  tax  all  gains  from 
exchanges  of  property  or  from  securities  acquired  through 
reorganization  or  the  formation  of  holding  companies.  By 
permitting  section  112  to  remain  In  force  we  do  not  tax  any 
of  these  gains  that  are  acquired  through  exchanges  or 
through  reorganization  schemes.  I  submit  most  of  these 
schemes  are  purely  gambling  and  speculative  financing,  and 
there  is  no  reason  why  gains  from  exchanges  of  property 
or  gains  acquired  through  reorganization  or  the  formation 
of  holding  companies  should  not  be  taxed  at  1932  rates.  The 
subcommittee  appointed  to  study  this  question  estimated  that 
by  the  repeal  of  this  section  the  Government  would  have 
saved  $18,000,000.  I  submit  this  amendment  for  your  seri- 
ous consideration. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  KENNEY.  Mr.  Chairman.  I  offer  a  preferential  mo- 
tion. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  KcNNrr  "  Mr  Chairman.  I  more  that  the 
Committee  do  now  rlae  and  report  the  bill  back  to  the  House  with 
the  enacting  clause  stricken  out  " 

Mr.  KENNEY.  Mr.  Chairman,  the  debate  on  this  bill  has 
gone  sufQciently  far,  I  believe,  to  impress  the  Members  that 
this  is  not  a  revenue  bill  but  a  tax  bill.  If  you  stop  to  con- 
sider the  corporate  provisions  of  the  act  you  will  understand 
that  they  are  very  mild  Indeed,  and  that  from  these  new 
taxes  you  are  going  to  get  very  little  revenue.  I  doubt  very 
much  if  we  are  going  to  get  a  great  deal  of  revenue  from  in- 
heritance taxes  for  many  of  the  large  estates  now  are  in- 
vested in  capital  assets  which  have  depreciated  very  much. 
I  know  of  a  case  in  A  chancery  court  of  my  own  State  A 
man  died  leaving  an  estate  of  $12,000,000.  A  suit  is  now 
being  tried  involving  the  $49,000  left  of  the  estate  after  pay- 
ment of  inheritance  taxes;  that  is  all  that  was  left. 

This  bill  IS  a  tax  bill,  because  It  taxes  a  small  group  of 
individuals  having  incomes  of  $50,000  and  upward  There 
are  in  this  group,  people  who  ought  to  be  taxed,  people  of 
mordinate  wealth;  but  you  are  coming  down  to  the  point 
where  you  are  going  to  ceaae  having  $50,000  salaries,  for 
those  who  would  receive  them  will  leave  them  in  the  busi- 
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ness  or  form  holding  companies.    We  are 
holding  companies  whereas  I  think  it  Is  tbe 
Congress  to  discourage  them. 

The  proponents  of  this  bill  claim  it  will 
000  revenue.    As  a  matter  of  fact,  I  do  not 
get  any  such  yield. 

I  want  to  make  some  contributioa  to  my 
all  of  us  do.    l^e  greatest  contribution 
endeavor  to  balance  the  Budget,  but  to  do 
least  $1,000,000,000  of  additional  revenue.    If' 
of  some  of  our  agencies,  continue  tbe 
year,  and  increase  it  by  $1,000,000,000  annc 
far  toward  balancing  the  Budget,  a  tbtng  tblg  < 
needs. 

If  we  want  to  do  that,  there  is  another 
before  the  Wasrs  and  Means  Committee 
annual  revenue  to  this  country  in  very 
opinion,  amounting  to  $1,000,000,000  a  year. 
and  Means  Committee  has  to  do  Is  to  npoaci 
House  and  give  the  Members  an  opportunitj^j 
If  the  bill  passes,  there  is  no  reason  why  we 
rich  and  to  go  after  not  only  tbe  rich,  as 
the  small  manufacturer  and  tbe  owner  of 
tlons  of  this  country.  This  tax  bill  we  are 
Just  grapples  him  and  keeps  bim  down,  and 
turers  and  business  men  are  tbe  ones  in  this  i 
emplojrment  to  some  whom  tbey  could  do 
would  otherwise  be  unemployed. 

So  I  say  let  us  report  this  bill  back  to  tbe 
out  the  enacting  clause  and  give  tbe  Ways 
mittee  an  opportunity  to  report  tbe 
[Applause.]  The  national  lottery  bill  will 
as  the  lottery  has  hdped  various  otber  count 
30  of  them.  It  has  been  adopted  by  and  Is 
every  form  of  government  on  eartb. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  question  is  on  tbe 
by  the  gentleman  from  New  Jersey  [Mr. 

Ilie  question  was  taken;  and  on  a  divlaloa 
Mr.  Kenney)  there  were —  ayes  18,  noes  80. 

So  the  motion  was  rejected. 

The  CHAIRMAN.    Are  there  any  further 
section   103?     Are  there  any  amendments 
Are  there  any  amendments  to  section  105? 

Mr.  TRUAX.    Mr.  Chairman,  I  have  an 
section  105  which  I  desire  to  offer. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tauax:  On  page  S, 
22,  after  the  figures  "5,   10,   15,  20",  Insert  in 
following:   "  10,  20,  26,  and  40." 

Mr.    TRUAX.     Mr.    Chairman,    this 
provides  for  practically  doubling  up  of  tbe 
the    committee    upon    the   excess   ptroflts 
The  revenue  estimated  by  the  committee  to 
the  excess  profits  tax  is  $100,000,000.    My 
to  raise  double  this  amount  of  revenue.    It 
tive  answer  to  those  on  this  floor  who 
is  only  a  political  gesture  and  that  it  will  nolO 
cient  amount  of  revenue. 

Mr.  TREADWAY.    Will  the  gentleman 

Mr.  TRUAX.    I  yield  to  tbe  gentleman 
setts. 

Mr.  TREADWAY.    Would  it  not  do  fully 
the  gentleman's  amendment  read  that  no 
shall  ever  be  paid  by  a  corporation? 

Mr.    TRUAX.    That    depends    upon    tbe 
would  say  to  the  gentleman.    There  axe 
tions  in  this  country  that  should  not  pay 
above  the  interest  rate  legally  allowed  by 
of  the  States. 

Of  course,  I  realize  that  tbe  gentleman 
setts  and  many  other  gentlemen  on  this 
such  legislation  as  provided  for  in  my 
cialistic.    They  say  it  is  socialism.    Tbese 
term  legislation  socialistic  when  tbat 
to  benefit  all  of  the  people.    Tbey 
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lished  and  are  perpetuating  the  most  absolute  and  the  most 
destructive  socialism  that  has  ever  been  created  in  this 
world.  They  believe  in  a  socialism  of  dollars,  tbey  to  own 
and  control  those  dollars.  They  believe  in  socialism  of  in- 
dustry and  industrial  trusts,  if  you  please,  to  be  owned  and 
ccmtroUed  by  the  Mellons,  by  the  Du  Fonts  and  by  tbe 
Fords.  Iliey  believe  in  a  socialism  of  commodity  sales,  a 
chain-store  trust,  if  you  please,  to  be  owned  and  controlled 
by  the  millionaire  owners  of  Sears.  Roebuck  k  Co.  and  Mont- 
gomery Ward  &  Co.  They  believe  in  a  socialism  of  gasoline 
and  chain-store  stations,  to  be  owned  by  the  Rockefellers, 
the  Mellons.  the  Dohertys  and  the  Sinclairs.  Tbey  believe 
in  a  socialism  of  electric  power  and  energy,  a  trust  oxnposed 
of  the  immense,  gigantic  holding  companies,  to  be  o^oied  and 
controlled  by  the  Morgans,  the  Dol^rtys,  and  others  of  tbeir 
ilk.  They  believe  in  a  sociallspi  of  automobile  manufac- 
turers and  automobile  trusts.     [Applause.] 

Mr.  Chairman,  I  urge  the  adoption  of  my  amendment. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  cm  tbe  amendment 
offered  by  the  gentleman  from  Ohio  [Mr.  TBttax]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Truax)  there  were— ayes  14  and  noes  75. 

So  the  amendment  was  rejected. 

Mr.  REED  of  New  York.  ISx.  Chairman,  I  offer  an 
amendment  which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bbed  of  New  York:  Page  7.  Una  4. 
before  the  period,  insert  a  colon  and  the  following:  "Provided, 
That  a  new  declaration  oX  value  shaU  be  allowed  to  eacb  oar- 
poration  so  electing  for  the  purposes  of  the  computatiOQ  of  the 
tax  for  the  first  income-tax  taxable  jrear  to  which  tbls  section,  as 
amended.  Is  applicabLe.  and  for  the  purposes  of  the  capital-stock 
tax  Imposed  by  section  701.  for  the  year  ending  on  the  80th 
day  of  June  preceding  the  close  of  the  first  Income-tax  taxable 
year  to  which  this  section,  as  amended,  is  ^>pUcable.'' 

Mr.  REED  of  New  YtniL  Mr.  Chairman,  yesterday  I  dis^ 
cussed  the  unfairness  of  not  permitting  the  taxpayers  to 
have  a  readjustment  of  the  value  of  their  cai^tal  stock.  I 
called  attention  to  the  fact  that  under  the  N.  R.  A^  wbicb 
was  supposed  to  be  a  temporary  tax  measure,  there  was 
imposed  a  capital-stock  tax  of  $1  per  $1,000  and  an  excess- 
profits  tax  of  5  percent  on  profits  in  excess  of  12^^  percoit 
of  the  declared  value  of  the  capital  stock.  The  taxpayers 
were  assured  that  when  jMrohibltion  was  repealed,  oi  course, 
the  revenue  from  the  liquor  laws  would  pay  all  of  tbese 
taxes:  but  in  1934  they  reenacted  these  prolusions  without 
change.  However,  in  fairness  to  the  taxpajrers  at  the  time 
they  permitted  the  taxpayers  to  revalue  their  capital  stock. 

Now.  they  come  along  and  in  this  bill  fix  and  freeze  the 
capital  stock  which  cannot  in  the  future  be  changed.  The 
committee  now  breaks  faith  with  the  taxpayers  of  the  coun- 
try, not  playing  the  game  according  to  the  rule,  and  has 
increased  the  excess-profits  tax  from  5  percent  and  grad- 
uated it  up  to  20  percent,  while  at  the  same  time  it  has 
reduced  the  exemptions  to  8  percent.  The  only  way  in  which 
such  taxes  can  be  collected  on  a  basis  of  fairness  is  to  con- 
sider at  aU  times  the  actual  investment  upon  which  the  tax 
is  assessed.  The  action  of  the  committee  is  manifestly  un- 
just and  unfair,  and  all  I  am  asking  in  this  amendment  is  to 
permit  these  corporations  to  readjust  their  capital  value. 

I  am  aware,  Mr.  Chairman,  that  this  amendment  would 
be  passed  without  a  dissenting  voice  on  the  majority  side 
were  it  not  for  the  fact  that,  of  course,  when  this  bill  was 
finally  worked  out  in  their  committee  they  still  had  to  go  and 
get  the  approval  of  the  White  House  for  everything  there  is 
in  it. 

I  want  to  read  from  one  of  your  great  leaders,  showing 
what  he  thinks  about  Executive  pressure  with  respect  to  leg- 
islation. Woodrow  WUson.  in  his  book  on  Constitutional 
Government,  makes  this  statement: 

There  are  Illegitimate  means  by  which  the  President  may  In- 
fluence the  action  of  Congress.  He  may  bargain  with  Members,  not 
only  with  regard  to  appointments  but  also  with  regard  to  legislative 
measures.  He  may  use  his  local  patronage  to  assist  Members  to  get 
or  retain  their  seaU.  He  may  Interpose  his  powerftil  Influenoc,  In 
one  covert  way  or  another.  In  contests  for  places  In  the  Senate.  Ha 
may  also  overbear  Coogress  by  arbitrary  acts  whlcta  Igiiaca  the  laws 
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or  Tirtuafly  orerrtd*  tbcm.  He  may  eren  substttute  hi»  own  order* 
for  mctM  of  Congraas  which  he  w&nU  but  cannot  ^t. 

Such  thinpi  are  not  only  deeply  Immoral,  they  are  destructive  of 
the  fundamental  understandings  of  conatitutJonal  gfovemment.  and 
therefore  of  oonatltutlotuU  government  ItaeU. 

They  ar«  aure,  moreover,  in  a  country  of  free  public  c^tnlon.  to 
bring  their  own  punishment,  to  destroy  both  the  fame  and  the 
power  of  the  man  who  dares  to  practice  them. 

No  honorable  man  includes  siich  agencies  tn  a  sober  exposition 
of  the  Cotnstltutlon  or  allows  himself  to  think  of  them  when  he 
speaks  of  the  influences  of  "  life  "  which  govern  each  generation's 
u."ie  and  Interpretation  of  that  great  instrument,  our  sovereign 
guide  and  the  ob)ect  of  our  deepest  reverence 

Nothing  In  a  system  like  ours  can  be  constitutional  which  Is 
imjnorai  or  which  touches  the  good  faith  ot  those  who  have  sworn 
to  obey  the  fundametal  law.  The  reprobation  of  all  good  men  will 
always  orerwhelm  such  Influences  with  shame  and  failure 

I  iJQvitft  the  Members  on  the  other  side  ot  the  House  to 
support  this  amendment  to  give  the  taxpayers  a  fair  deal,  and 
not  permit  Executive  mrssure  to  compel  you  to  stultify  your- 
selves and  further  deceive  the  taxpayers  of  the  country. 

Mr.  SAMUEL  B.  HILX,.  Mr.  Chairman,  I  think  some  of  the 
remarks  of  the  gentleman  from  New  York  ought  to  receive 
attention.  In  the  Urst  place,  I  want  to  deny  flatly  that  the 
President  of  the  United  States  made  any  representations  or 
indicated  in  any  manner  whatsoever  that  he  wanted  tliis  or 
that  with  respect  to  adjusted,  declared  values.  I  further 
deny  flatly  that  the  President  was  consulted  about  this  matter 
by  the  Ways  and  Means  Committee  or  any  one  representing 
the  committee. 

This  provision  with  respect  to  an  excess- profits  tax  was  a 
matter  that  the  committee  Itaelf  injected  into  this  bill,  and 
It  did  not  come  from  the  President  of  the  United  States  to 
the  Congress,  and  the  gentleman  from  New  York  is  assuming 
a  great  deal  when  be  states  that  the  Ways  and  Means  Com- 
mittee on  this  side  at  the  House  were  Influenced  and  forced 
by  Presidential  dictation  to  take  the  stand  they  have  on  this 
adjusted,  declared-value  provision. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  REED  of  New  York.  You  put  the  $100,000,000  in  there 
to  save  the  face  of  the  President  and  to  save  your  own  repu- 
tations before  the  country. 

Mr.  SAMUEL  B.  HILL.  We  put  the  $100,000,000  in  there 
to  get  revenue,  and  we  did  not  ask  the  President  about  it. 

Mr.  REED  of  New  York.  You  did  not  have  to  get  the 
revenue,  because  there  is  no  revenue  of  any  consequence  in 
the  bill  to  balance  the  Budget  or  reduce  the  public  debt. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  from  New  York 
made  statements  that  he  did  not  know  to  be  true  and  which. 
In  fact,  are  not  true,  with  reference  to  this  proposition,  and 
that  answers  the  gentleman  fuHy. 

Now.  the  corporations  of  this  cotmtry  were  given  two  op- 
portunities to  adjust  and  declare  the  value  of  their  capital 
Investments.  The  reason  for  that  was  that  under  the  previ- 
ous excess-proflts  tax  we  had  a  great  deal  of  trouble  In  ar- 
nvtnc  at  a  jost  and  proper  value  of  the  capital  investment 
of  a  corporation.  It  Is  to  be  assiimed  that  the  corporations 
of  this  country  would  declare  somethlnf  like  a  reasonably  ac- 
curate valoe  of  tbetr  capital  stock  and  they  have  had  two 
opportunltlca  to  do  this.  Unless  you  are  folnc  to  indict  the 
corporations  as  teliif  absotutelj  unworthy  of  responslblltty 
in  rtspaet  of  tbs  Talot  at  their  capital  tUTestments,  then  you 
eaimol  fopport  tlM  proposition  that  they  otifht  to  liars 
anoOMT  ehaiMt.  lliay  havs  had  two  ehancas  and  they  hars 
twice  declared  thews  eapttal  sCoek  taloes  and  we  say  that  is 
efioMCto.  snd  we  rsspeetftilly  inslet  that  the  amendment 

MMWO  M  1*OI#d  dOWA. 

The  CNAmMAM  Ttie  qu^Blum  l«  on  the  amendment  of- 
fered toy  the  femieman  Irrnn  N«rw  Yorli  (Mr.  Rets  I 

The  nmmtM  wm  taken,  and  tm  •  dmeion  ^demanded  kr 
Mr  Raaa  of  New  Vofli  t  th«re  w^ra-ay ss  n,  nom  19. 

§9  the  awandmewt  was  f9)m«u4 

Mr   fCRUOHAM,    Mr   Chairman,  I  oUt  the  fottowtnt 


The  Clerfe  road  ae  foOows? 


■MTto  s«  OM  sad  sf  Itas  if,  sad  loasrt 
•  aew  wifc— tina.  wOtnf  m  fotlmr*: 

"(d)  lA  tb»  «M«  ot  aoir  eorporsuon  •ncM*d  >n  the  mining  of 
foM  or  itlw.  Urn  partAoo  of  Um  net  MtaooM  derived  from  tbo 
BU&ing  of  (Old  or  silvor  stoali  bo  eiMinpt  from  ibo  tas  impo— d  by 


this   section,   and   the  tax   on    the   remaining   portion   of   the  net 

income   .•(hall    be    the   proportion   of    a   tax   computed    without  the 

benefit  of  this   subdivision   which  such   remaining  portion  of  the 
net  Income  boars  to  the  entire  net  Income." 

Mr.  SCRUGHAM.  Mr.  Chairman  and  members  of  the 
Committee,  this  amendment  is  designed  to  further  en- 
courage the  mimng  of  monetary  metals.  Insofar  as  gold  is 
concerned,  the  'anguage  is  exactly  the  same  as  in  the  Reve- 
nue Act  of  1918.  Equal  reasons  now  exist  for  exemption. 
Gold  and  silver  are  monetary  metals  because  they  are  rare 
and  are  found  in  very  limited  quantities.  They  are  needed 
to  back  up  the  paper  currency  and  the  credit  of  the  Nation. 
Production  should  not  be  handicapped.  While  there  is  now 
a  depletion  allowance  of  15  percent  in  favor  of  all  mliung 
operations,  it  is  absolutely  not  su£Bcient  to  bring  about  the 
maximum  of  efficiency  and  production  in  gold  and  silver 
mimng.  Increased  employment  and  production  means  in- 
creased taxpaying  ability  by  the  beneficiaries  of  this  min- 
ing exemption.  The  Government  will  not  lose,  because  when 
the  payments  of  dividends  are  made  to  the  stockholders 
the  tax  will  then  be  paid.  I  urge  the  sidoption  of  my 
amendment,  as  such  an  important  and  helpful  industry 
should  not  be  subjected  to  further  harassment. 

Mr.  PfcTlTENGILL.     Will  the  gentleman  yield? 

Mr.  SCRUGHAM.     I  yield. 

Mr.  PETTENGILL.  If  the  proposed  amendment  is  not 
made,  you  are  taxing  the  exhausted  mines? 

Mr.  SCRUGHAM.     Yes 

Mr.  PETTENGILL.  That  would  be  true  with  reference 
to  petroleum. 

Mr.  SAMUEL  B.  HILL.     And  coal  deposits. 

Mr.  SCRUGHAM.  I  have  a  subsequent  amendment  to 
offer,  which  will  cover  allowances  for  petroleum  and  coal 
mines,  as  well  as  metal  mines. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  rise  In  op- 
position to  the  amendment.  Under  existing  law  metal 
mines  are  allowed  15  percent  deduction  from  the  gross  in- 
come, and  not  exceeding  50  percent  from  the  net.  They 
have  all  been  given  fair  treatment  in  that  respect.  Coal 
mines  are  only  allowed  5  percent,  and  metal  mines  are 
allowed  three  times  that,  or  15  percent.  I  do  not  think  it 
would  be  fair  now  to  grant  such  special  privileges  to  gold 
and  silver  mines  of  this  country. 

TTiere  is  no  basis  in  equity  or  fairness  for  this  preferential 
treatment  to  be  given  to  gold  and  sliver  mines. 

Mr.  WHITE.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  WHITE.  Does  the  gentleman  take  Into  consideration 
that  they  may  expend  $100,000  in  finding  new  deposits,  and 
should  not  something  be  allowed  for  that? 

Mr.  COOPER  of  Tennessee.  They  are  now  allowed  15 
percent  deduction  from  gross  and  not  exceeding  50  percent 
from  net. 

Mr.  WHITE.  The  company  must  set  up  its  capital  stifB- 
cient  to  take  care  of  exhausted  mines.  That  Is  a  part  of 
the  set-up. 

Mr.  COOPER  of  Tennessee.  The  Invested  capital  in  every 
other  business  does  not  get  any  such  preferential  treatment 
as  is  here  sought. 

Mr.  McCORMACK.  Axul  that  depletion  charge  is  not  lim- 
ited to  100  percent,  but  continues  year  in  and  year  out.  Xt 
might  be  30.  10,  or  40  years,  and  (hey  still  get  that  10'por- 
cent  depletion,  whereas  with  a  roercanille,  maoulaciurtng,  or 
other  business  they  are  hmlted  to  100  percent. 

Mr  COOFKIt  of  Tennessee.  That  Is  tme.  They  might 
get  14M0  p«rreen( 

Mr  McCOfCMACK.  And  that  takes  eare  of  the  mattor  of 
dlicorerr 

Mr,  COOFSK  of  Teonessee,  Yes;  It  might  amoynt  td  t  JM 
P0tarni  im  th«  </ri«in«J  am^iunt  involved, 

Mr  O'MAIXffY  If  thts  privilege  Is  granted  tc  gold  and 
•liver  miniitg  compame»,  why  should  It  not  aieo  be  granted 
to  stone  quarries  and  gravel  companies? 

Mr  COOPCR  of  Tennessee.  Certainly:  and  anr  other 
similar  busmcas  activity. 

Mr.  KJELLBR.  Has  the  committee  comldersd  the  fact 
that  not  1  gold  mine  in  over  6,000  runs  10  years  successfully? 
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Mr.  COOPER  of  Tennessee.    Of  course. 
taken  into  consideration. 

Mr.  KELLER.    And  not  1  in  1,000  runs  5 
ou^ht  to  be  taken  into  consideration. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gent 

Mr.  COOPER  of  Teimessee.    Yes. 

Mr.  WHITE.    Is  it  the  contention  of  the 
coal  deposits  and  granite  deposits  are  in  the 
as  deposits  of  precious  metals? 

Mr.  COOPER  of  Tennessee.    I  do  not  say 
in  the  same  category,  but  it  all  Ls  a  matter 
is  taking  out  value  that  is  not  replaced,  and 
liberal  allowances  for  that. 

Mr.  WHITE.  Is  it  not  a  fact  that  when 
your  income-tax  return  on  a  mining  cc 
set  up  reserves  for  depletion  imrposes,  and 
are  finally  exhausted  and  the  money  will 
pended  to  find  new  deposits,  and  we  should 
lege  of  setting  up  new  reserves  for  depletion 
new  discoveries  are  made? 

Mr.  COOPER  of  Tennessee.    Nothing 
plished  by  further  arguing  the  matter  with 
Mr.  Chairman,  I  ask  for  a  vote. 

The  CHAIRMAN.    The  questlcn  is  cm 
offered  by  the  gentleman  from  Nevada. 

The  question  was  taken;   and  on  a  di^ 
by  Mr.  SCRUGHAM)  there  were — ayes  19,  noes 

So  the  amendment  was  rejected. 

Mr.  SCRUGHAM.    Mr.  Chairman.  I  offers 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Scbuobam:  On  page 

add  a  new  section,  reading  as  XoIIowb: 

"  Sec.  107    Sale  of  mines  and  oil  or  gaa  wells: 
•■  (a)   Title  I  of  the  Revenue  Act  of  1934  Is 
after  section  103.  a  new  section,  to  read  as  foUowai 
"  -  Six    104.  Sale  of  nUnes  and  oU  or  gas  weUs}j 
a  bona  fide  sale  of  mines,  oil  or  gas  wells,  or  any 
where  the  principal  value  of  the  property  has 
by   prospecting   or   exploration   and   discovery 
taxpayer,   the   portion  of   the  tax   Impoaed  by 
title  attribuUble  to  such  sale  shall  not  exceed 
selling  price  of  such  property  or  Interest.' 

"(b)   The  amendment  made  by  subsection  (a) 
in  the  case  of  taxable  years  beginning  after 

Mr.  COOPER  of  Tennessee.    Mr. 
point  of  order  against  that  ammdmmt.    It 
to  this  section  or  to  this  title  of  the  bin.    R^ 
entirely  new  subject  that  Is  not  dealt  with 

The  CHAIRMAN.    Does  the  gentleman 
sire  to  be  heard? 

Mr.  SCRUGHAM.     It  was  prepared  by 
committee,  and  I  presume  they  knew  what 

The  CHAIRMAN.    The  Chair  Is  of  opinloa^ 
of  order  is  well  taken.    The  point  of  order  la  i 
there  any  other  amendments  to  be  offered  U^i 

Mr.  FISH.    Mr.  Chairman.  I  offer  the 
ment,  which  I  send  to  the  desk. 

The  Clerk  read  as  fdlows: 

Mr  FisM  mores  tliat  Om  Coonatttse  do  now 
bill  back  to  the  House  witb  an  smsartmi 
ing  clause. 

Mr.  COOPER  of  Tenneseoo,    lfr« 
point  of  order  against  the  form  at  IhU 

The  CMAIKMAM.    The  polai  Of  ddtt  k 
next  section  is  lectioA  101/   Arg  llMrg  §a9 
sertion  1047    As  thero  1#  no  iMpoBli/ 
301    Are  there  any  aAendflMiHi  td  MfilMl 

Mr,  MisrAKLAMW,    Uf,  OMAnmm,  I IMMW 
whK'h  f  dMtrs  io  onti  to  Ml, 

The  CMAIKMAM,    Thg  Olorll  Htl  ffifPOri 
ofr^rad  br  the  gentleman  from  tmm, 

The  CUrrti  read  ae  foilowg; 

amoiutod  to  read  ss  fallows;  "  IHate  lag  fU»{ 
tb«  fuvsnus  Act  ot  19H  is  amended  to  read  ■ 

Mr,  COOFKR  of  Tenneseae  (Intamiptlaf 
Mr.  Chairman,  the  atnetidment  baa  bma 
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to  Indicate  that  it  is  not  germane  at  this  point.  I  make 
the  point  of  order  against  the  amendment.  The  amendment 
relates  to  estate  taxes,  which  are  not  in  this  section  of  the 
bill  at  all.  This  section  does  not  deal  with  the  subject  of 
estate  taxes. 

Mr.  SAMUEL  B.  HILL.  It  does  not  deal  with  the  rate  of 
taxes. 

Mr.  McPARLANE.  Mr.  Chairman,  I  withdraw  the  amend- 
ment and  will  offer  it  later. 

The  CHAIRMAN.  Are  there  any  other  amendments  to 
section  201?    If  not.  we  will  go  to  section  202. 

Mr.  TRUAX.  Mr.  Chairman,  I  offer  the  following  amend- 
ment which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tkuax:  On  page  10,  lines  9,  12.  15,  18. 
21,  and  24,  and  after  the  words  and  flgiires,  strike  out  "  20 ", 
"  24  ".  "  28  ".  •'  32  ",  "  36  ",  and  "  40  ",  and  insert  In  lieu  thereof  the 
figures  "  30  ".  "  35  ",  "  40  ".  "  45  ",  "  50  ".  and  "  66." 

Mr.  TRUAX.  Mr.  Chairman,  this  amendment  is  a  gradu- 
ated advance  in  the  percentage  on  inheritance  taxes,  pro- 
vided for  in  the  committee  bilL  On  page  10,  line  9,  the  com- 
mittee recommends  20  percent  in  addition  to  such  excess. 
My  amendment  levies  30  percent,  and  so  on,  up  to  line  21, 
where  the  committee  recommends  36  percent,  and  my 
amendment  calls  for  50  percent. 

TTie  amount  of  revenue  estimated  to  be  derived  from  the 
inheritance-tax  section  of  this  bill  is  $86,000,000.  My 
amendment  increases  those  rates  on  an  average  of  35  or  40 
percent.  So  if  that  amendment  Is  adopted  we  can  count  on 
possibly  one  hundred  and  thirty  or  one  hundred  and  forty 
million  dollars  to  be  derived  from  that  source. 

I  call  to  your  attention  the  fact  that  various  and  sundry 
predatory  and  plutocratic  organizations  in  the  United  States, 
such  as  the  United  States  Chamber  of  Commerce,  have  at- 
tacked all  of  this  bill  that  has  been  written  by  the  Commit- 
tee on  Ways  and  Means,  and  not  by  the  President  of  the 
United  States,  as  certain  gentleman  on  the  other  side  of  the 
aisle  maintain.  The  officials  of  the  United  States  Chamber 
of  Commerce,  to  whom  I  have  heretofwe  referred  to  as 
human  vultures,  who  prey  upon  the  misery,  the  want,  and 
tlie  distress  of  95  percent  of  the  people  of  this  country,  say 
that  there  are  no  more  Incomes  to  tax.  TTiey  not  only  want 
to  keep  what  they  have,  much  of  it  obtained  iUegaUy,  but 
they  want  to  add  more  to  their  slimy  wealth,  and  they  do 
not  want  to  pay  any  taxes  on  what  they  already  have.  They 
say  that  what  this  country  needs  Is  more  Incomes  to  tax. 

Here  is  what  the  President  of  the  United  States  said  in 
his  message.  Like  the  skilled  surgeon,  he  goes  directly  to 
the  seat  of  infection  and  endeavors  to  cut  it  out.  This  is 
what  he  says: 

without  mass  cocq>eratlon,  great  accumulations  of  wealth  would 
be  impossible,  save  by  unhealthy  speculation.  Whether  It  be 
wealth  achieved  through  the  cooperation  of  the  entire  community 
or  riches  gained  by  speculation,  in  either  case  the  ownership  of 
such  wealth  or  riches  represents  a  great  public  interest  and  a 
great  ability  to  pay. 

[Applause.] 

I  urge  the  adoption  of  my  amendment. 

THere  the  gavel  feU.] 

Mr,  McCORMACK.  Mr.  Chairman*  I  rise  in  oppoeltioo 
to  the  amendment. 

Mr.  Chairman,  the  eommittee  had  this  amendmest  under 
consideration.  The  ratet  reconinended  lo  this  MU  m§  vwf 
fair 

Mr,  D0V0Wr09l,   Win  the  getiilemafi  )ifld7 

Mr,  MtCOnMACK,    1  rigid. 

Mr,  DOUOMTOtf.  Mr,  Chalfmafi.  S  pm¥§  thai  all  detwtg 
on  ihii  miion  and  *11  imgndmofito  ttMreio  tUm  m  1  tMt^ 


Mr.  TRUAX.  I  hgve  otm  morg  anumdment  to  oUtr  to  thai 
tmiion,  and  X  would  llko  3  mlmitge  on  that  amendmeni. 

The  motion  wae  agretd  to. 

Mr,  McCORMACK.  Mr,  Chairman,  I  flmirty  want  to  eatt 
the  attention  of  the  gentleman  from  Ohio  to  the  Ineon- 
sUtency  of  his  amendment.  Knowing  the  sincerity  of  his 
purpose  that  wealth,  of  course,  has  no  place  in  organised 
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society,  how  Incooaistent  the  gentleman  is  when  he  pro- 
vides for  a  50-percent  tax  on  estates  in  excess  of  $700,000 
and  that  when  he  goes  up  to  $1,000,000  he  drops  down  to 
40  percent  again. 

Mr.  TRUAX.  Oh,  I  have  another  amendment  to  cover 
that  situation. 

Mr  McCORMACK.  I  am  addressing  myself  to  this 
amendment.  It  is  inconsistent  to  advocate  a  50-percent  tax 
on  an  estate  of  $700,000  and  permit  only  a  40-percent  tax 
on  estates  of  $1,000,000 

Mr    TRU.iX.     Will  the  genUeman  yield? 

Ur.  McCORMACK.    Tes;  I  yield. 

Mr.  TRUAX.     I  am  advocating  99  percent. 

Mr.  McCORMACK.  Well,  why  does  not  the  gentleman 
advocate  125  percent?    That  would  be  better. 

Mr.  TRUAX.    That  would  be  better. 

Mr.  McCORMACK.  "Hie  committee  has  considered  this 
question  thoroughly  and  the  committee  hopes  the  gentle- 
man's amendment  will  be  overwhelnungly  defeated. 

[Her«  the  gavel  fell.] 

The  CHAIRMAN.  Hie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio  [Mr.  TbuaxI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  TiuAX>  there  were — ayes  13  and  noes  45. 

So  the  amendment  was  rejected. 

Mr.  TRUAX.  Mr.  Chairman.  I  offer  a  further  amend- 
ment. 

The  Clerk  read  aj  follows: 

Amendment  offered  by  lir.  Tmc4x:  On  page  11,  line  3.  titer  the 
"  •1.000.000 ",  strike  out  the  remainder  at  the  paragraph  and 
insert  in  lieu  thereof  the  following:  "99  percent  in  addition 
o<  auch  excess. " 

Mr.  TRUAX.  Mr.  Chairman,  this  answers  the  observa- 
tions of  the  gentleman  from  Massachusetts  [Mr.  McCor- 
HACKl.  For  8  years  I  have  advocated  In  this  country  a 
scaling  down  of  all  swollen  fortunes  to  $1,000,000.  This 
amendment  accomplishes  that  purpose.  In  that  it  will  limit 
all  future  inheritances  to  a  figure  slightly  in  excess  of 
$1,000,000.  I  have  used  the  percentage  figures  99.  so  that 
the  beneficiaries  of  these  huge  legacies  will  out  of  that  1 
percent  perhaps  have  money  for  cigarettes  and  change  and 
stamps,  as  I  said  yesterday.  In  my  Judgment,  any  indi- 
vidual, be  he  man  or  be  she  a  woman,  who  is  unable  to  live 
decently,  respectably,  and  comfortably  on  a  fortune  of 
$1,000,000.  ought  to  leave  this  country  and  go  to  another 
where  they  can  live  respectably,  decently,  and  comfortably 
upon  a  fortune  of  $1,000,000.  Every  time  you  have  an  Indi- 
vidual who  Is  worth  $10,000,000.  $50,000,000,  or  $1,000,000.- 

000  you  have  a  million  paupers.  Tou  have  1.000.000  people 
who  have  no  Jobs,  no  property,  no  Income.  Every  time  you 
have  a  billionaire  you  have  22.000,000  people,  as  we  have 
today,  on  the  relief  rolls.     [  Applause.  1 

I  urge  the  adoption  of  my  amendment. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.     All  time  on  this  section  has  expired. 

Tlie  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Ohio. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  T»UAX)  there  were — ayes  13.  noes  46. 

So  the  amendment  was  rejected. 

Mr.  FISH.     Mr.  Chairman.  I  offer  a  preferential  motion. 

The  Clerk  read  as  follows: 

llr.  PtsH  moves  that  the  Committee  do  now  rise  and  report  the 
bUl  back  to  the  House  with  the  recommendation  that  the  enact- 
ing clause  be  stricken  out. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  the 
point  of  order  against  the  motion  that  no  amendment  has 
been  adopted  or  nothing  has  occurred  since  a  similar  motion 
was  offered  to  make  the  present  motion  in  order. 

Mr.  FISH.  Mr.  Chairman.  I  should  like  to  be  heard  on 
the  point  of  order.    Since  my  motion  was  ruled  out  of  order 

1  changed  the  wording  to  make  it  in  order,  and  there  has  t>een 
considerable  debate  since. 

Mr.  COOPER  of  Tennessee.     I  base  my  point  of  order,  of  < 
course,  on  the  ground  that  another  idientlcal  motion  was 
offered. 


I      The  CHAIRMAN  (Mr.  McRcynolds).     The  Chair  is  ready 

to  rule. 
I       Mr   MICHENER.     Mr.  Chainnan.  may  I  be  heard  on  the 
I  point  of  order? 

The  CHAIRMAN.  T^e  Chair  is  ready  to  rule  and  is  ruling. 
The  Chair  is  informed  that  a  similar  motion  was  made  but 
not  adopted  a  short  time  before  the  present  occupant  of  the 
chair  assumed  the  chair  and  that  the  bill  ha:s  not  been 
changed  since. 

The  point  of  order  is  sustained. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  Committee  do  now  rise  and  report  the  bill 
back  favorably.  Ina.smuch  as  no  amendment  can  be  adopted, 
what  is  the  use  of  staying  here?  I  submit  this  request  in 
seriousness. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  Committee  do  now  rise  and 
report  the  bill  back  to  the  House  favorably.  Is  there  objec- 
Uon? 

Mr.  CHURCH.     Mr.  Chairman.  I  object. 

Mr.  MARCANTONIO.  Then.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise  and  report  the  bill  back  to  the 
House  favorably. 

The  CHAIRMAN.  The  Chair  is  incUned  to  believe  the 
gentleman's  motion  is  not  in  order  at  this  time,  because  the 
bill  IS  being  considered  for  amendment,  havmg  heretofore 
t)een  read. 

Are  there  amendments  to  section  203? 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  sls  follows: 


Amendment    offered 
line  20    after  the  word 


by    Mr.    Hancock    of    New    York:   !*&«?    18. 
■  insurance  •  Insert:    "  In  excess  of  $100,000." 


Mr.  HANC(X:K  of  New  York.  Mr.  Chairman.  secUon  203 
t7)  of  the  bill  before  us  makes  the  proceeds  of  life-in- 
surance policies  subject  to  the  propased  inheritance  tax  in 
the  same  manner  as  any  other  form  of  property  transferred 
by  death.  It  is  not  a  soak-the-rich  provision.  It  may  more 
properly  be  called  a  "  soak  the  widow  and  orphan  "  provision. 
It  defrauds  and  cheats  millions  of  the  finest  type  of  Amer- 
ican citi.iens.  It  frustrates  the  plans  of  millions  of  prudent, 
thrifty,  self-respecting,  self-denying  men  to  make  provi- 
sion for  the  care  of  their  dependents  when  they  die. 

How  many  men  are  there  of  your  own  personal  acquaint- 
ance— professional  men  and  salaried  men — who  have  de- 
nied themselves  present  luxuries  and  comforts  for  many 
years  to  pay  premiums  on  life  insurance  so  that  their  widows 
and  children  will  not  want  for  the  necessities  of  life  when 
they  are  gone? 

The  class  of  citizens  hit  by  this  provision  are  not  the  men 
so  often  the  objects  of  bitter  verl»I  attacks  on  this  floor — 
the  international  bankers  and  those  who  have  accumulated 
large  estates  through  lucky  .speculation. 

Nearly  every  normal  man  who  works  hard  and  has  a 
moderate  income  carries  a.s  much  life  insurance  as  he  can 
afford.  He  provides  a  home  for  his  family.  He  accumulates 
a  small  estate  but  he  depends  on  life  insurance  to  provide 
the  means  to  support  and  educate  his  family  Heretofore 
we  have  distinguished  between  life  insurance  and  other 
forms  of  property  becau.se  of  the  human  considerations  in- 
volved. We  have  encouraged  it.  The  present,  bill  would 
impose  a  tax  of  $15,600  on  msurance  policies  aggrepatlns? 
$100,000  which  a  man  leaves  to  h;s  wife.  The  proposed  tax 
deprives  a  man's  dependents  of  a  sukwtantial  proportion  of 
what  he  has  accumulated  through  the  medium  of  hfe  in.sur- 
ance  in  oliedience  to  one  of  the  strongest  and  highest  of 
human  Impulses. 

A  friend  of  mine  recently  called  my  attention  to  the  fact 
that  the  Treasury  Department  sent  a  bill  to  Congress  asking 
for  authority  to  make  coins  of  denominations  ranging  from 
1  mill  to  a  cent.  It  came  here  about  the  time  this  tax  bill 
was  introduced.  My  friend  suggests  that  the  Government  Is 
getting  ready  through  the  ccinape  bill  to  provide  us  with 
tokens  for  the  transaction  of  business  commensurate  with 
our  means  after  the  tax  bill  is  passed. 


1935 


■mi 
■■■% ' 


CONGR] 


This  bill  tears  down,  it  does  not  build  \xp. 
form — it  is  deform. 

The  particular  section  which  I  wish  to 
damaging  blows.    It  discourages  the  purchase! 
ance.  which  discourages  the  most  desirable  ft 
It  will  injure  the  great  life-insurance  comi 
which  are  vast  reservoirs  of  capital  fimds. 
will  not  raise  any  substantial  amount  of  re^ 
do  incalculable  harm  to  the  families  as  well 
life  of  America. 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman. 
man  yield? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.    SAMUEL   B.    HILL.    The   gentlemanl 
would    put    an    additional    exemption   on 
$100,000  applicable  to  insurance. 

Mr.  HANCOCK  of  New  York.    That  Is 

Mr.  SAMUEL  B.  HILL.    'We  already  provldi| 
emption  to  close  kin  and  $10,000  exemption  U^ 

Mr.  HANCOCK  of  New  York.    Tills  would 
to  that. 

Mr.  SAMUEL  B.  HILL.    This  would  mean 
$100,000  exemption  on  Inheritances. 

Mr.  HANCOCK  of  New  York.  Out  of  life 
is  the  only  estate  the  majority  of  men  of 
leave  behind  them  to  give  to  their  families, 

Mr.   McCORMACK.    Mr.  Chairman,  will 
yield? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.  McCORMACK.    We  have  also  provided^ 
exemption,  which  is  very,  very  important, 
courtesy  or  the  statutory  right  in  lieu  thereof' 
with  the  law  of  each  State. 

Mr.  HANCOCK  of  New  York.    I  understand! 

Mr.  McCORMACK.    Which  means,  roi 
tion  of  one-third  to  the  widow  or  widower. 
the  specific  exemptions  in  addition. 

Mr.  HANCOCK  of  New  York.    But  this 
bill  makes  life  insurance  taxable  exactly  the 
forms  of  property,  which  I  do  not  think  is 

Mr.  COOPER  of  Tennessee.    Mr. 
tleman  yield? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.  COOPER  of  Tennessee.    Does  not  the 
that  the  beneficiary  of  a  $150,000  life 
money,  is  certainly  in  as  good  a  position  to 
back   to   the   Government   as   the  Herson 
$100,000  building  or  some  pro];)erty  out  of  WI 
be  paid  where  there  is  no  cash  involved  at  aUVri 

Mr.  HANCOCK  of  New  York.    No;  I  do 
entirely  different  principle  is  involved. 
milions  of  men  in  the  country  who  have 
money  through  the  medium  of  life-insurance 
for  their  own  sakes,  not  for  the  puriMse  of 
themselves,   but   for  the   purpose  of  taking 
widows  and  children.    Men  have  been  doing 
and  }'ears  and  years.    Now  you  come  along 
very  substantial  portion  of  their  savings 
plans  the.se  men  have  made. 

Now  we  pass  a  tax  bill  here  which  would 
portion  away  from  them.  We  would  fi 
which  the  man  had  previously  made.  We  do : 
the  man  himself  but  from  the  man's  family. 
discourage  the  habit  of  thrift,  and  the  h<gh*f^ ; 
in  this  country,  by  discouraging  life  insurance,' 
a  blow  at  the  life-insurance  companies 

(Here  the  gavel  fell.] 

The  CHAIRMAN  (Mr.  Woodrum).    The  qi 
amendment  offered  by  the  gentleman  from 
Hancock]. 

The  question  was  taken;  and  on  a  divisical 
Mr.  Hancock  of  New  York)  there  were— ayes 

So  the  amendment  was  rejected. 

Mr.  McFARLANE.    Mr.  Chairman,  I  offer 
which  I  send  to  the  desk. 
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The  Clerk  read  as  follows: 


On  page  23.  line  2.  at  the  end  of  section  203,  Insert  the  following: 

"  Section  203  is  amended  to  read  as  follows : 

"  Section  405  (b)  of  the  Revenue  Act  of  1S34  is  amended  to  read 
as  follows: 

'"(b)  The  tentative  tax  referred  to  In  subsection  (a)  (1)  of  tbis 
section  shall  equal  the  sum  of  the  following  percentages  of  tha 
value  of  the  net  estate: 

"  '  Upon  net  estates  not  In  excess  of  $10,000,  2  percent. 

$200  upon  net  estates  of  $10,000;  and  upon  net  estates  In  ex- 
cess of  $10,000  and  not  In  excess  of  $20,000,  4  percent  In  addition 
of  such  excess. 

'•  ■  $600  upon  net  estates  of  $20,000;  and  upon  net  estates  In  ex- 
cess of  $20,000  and  not  In  excess  of  $30,000,  6  percent  to  addition 
of  such  excess. 

"'$1,200  upon  net  estates  of  $30,000;  and  upon  net  esUtes  in 
excess  of  $30,000  and  not  In  excess  of  $40,000,  8  percent  to  addlUon 
of  such  excess. 

"  '  $2,000  upon  net  estates  of  $40,000;  and  upon  net  estates  to 
excess  of  $40,000  and  not  to  excess  of  $50,000,  10  percent  to  addlUon 
of  such  excess. 

"  '  $3,000  upon  net  estates  of  $50,000;  and  upon  net  esUtes  to 
excess  of  $50,000  and  not  to  excess  of  $70,000,  12  percent  to  addition 
of  such  excess. 

"  ■  $5,400  upon  net  estates  of  $70,000;  and  upon  net  estates  to 
excess  of  $70,000  and  not  to  excess  of  $100,000,  14  percent  to  addi- 
tion of  such  excess. 

•'  •  $9,600  upon  net  estates  of  $100,000;  and  upon  net  estates  to 
excess  of  $100,000  and  not  to  excess  of  $200,000,  16  percent  to  addi- 
tion of  such  excess. 

"  '  $26,600  upon  net  estates  of  $200,000;  and  upon  net  estates  to 
excess  of  $200,000  and  not  in  excess  of  $400,000,  18  percent  to  addi- 
tion of  such  excess. 

'• '  $62,600  upon  net  estates  of  $400,000;  and  upon  net  estates  to 
excess  of  $400,000  and  not  In  excess  of  $600,000,  20  percent  to  addi- 
tion of  such  excess. 

'• '  $102,600  upon  net  estates  of  $600,000;  and  upon  net  esUtes  to 
excess  of  $600,000  and  not  to  excess  of  $800,000,  24  percent  to  addi- 
tion of  such  excess. 

"  •  $150,600  upon  net  estates  of  $800,000;  and  upon  net  estates 
In  excess  of  $800,000  and  not  to  excess  of  $1,000,000,  28  percent  to 
addition  of  such  excess. 

"  •  $206,600  upon  net  estates  of  $1,000,000;  and  upon  net  estates 
to  excess  of  $1,000,000  and  not  to  excess  of  $1,500,000.  32  percent  to 
addition  of  such  excess. 

"  ■  $366,600  upon  net  estates  of  $1,500,000;  and  upon  net  estates 
to  excess  of  $1,500,000  and  not  to  excess  of  $2,000,000,  36  percent 
to  addition  of  such  excess. 

"  '  $546,600  upon  net  estates  of  $2,000,000;  and  upon  net  estates 
In  excess  of  $2,000,000  and  not  to  excess  of  $2,500,000.  40  percent 
to  addition  of  such  excess. 

"  '  $746,600  upon  net  estates  of  $2,500,000;  and  upon  net  estate* 
In  excess  of  $2,500,000  and  not  to  excess  of  $3,000,000,  44  percent  to 
addition  of  such  excess. 

" '  $966,600  upon  net  estates  of  $3,000,000;  and  upon  net  estates 
In  excess  of  $3,000,000  and  not  to  excess  of  $3,500,000,  46  percent  to 
addition  of  such  excess. 

"  '  $1,196,600  upon  net  estates  of  $3,500,000;  and  upon  net  estates 
to  excess  of  $3,500,000  and  not  to  excess  of  $4,000,000,  50  percent  to 
addition  of  such  excess. 

"  '  $1,446,600  upon  net  estates  of  $4,000,000;  and  upon  net  estates 
In  excera  of  $4,000,000  and  not  In  excess  of  $4,500,000.  56  percent  to 
addition  of  such  excess. 

"  '  $1,726,600  up>on  net  estates  of  $4,500,000;  and  upon  net  estates 
in  excess  of  $4,500,000  and  not  to  excess  of  $5,000,000,  60  percent  to 
addition  of  such  excess. 

"  '  $2,026,600  upon  net  estates  of  $5,000,000;  and  upon  net  estates 
in  excess  of  $5,000,000  and  not  to  excess  of  $6,000,000,  65  percent  to 
addition  of  such  excess. 

"  '  $2,676,600  upon  net  estates  of  $6,000,000;  and  upon  net  estates 
In  excess  of  $6,000,000  and  not  to  excess  of  $7,000,000,  70  percent  to 
addition  of  such  excess. 

"  '  $3,376,600  upon  net  estates  of  $7,000,000;  and  upon  net  estates 
in  excess  of  $7,000,000  and  not  to  excess  of  $8,000,000,  75  percent  to 
addition  of  such  excess. 

" '  $4,126,600  upon  net  estates  of  $8,000,000;  and  upon  net  estates 
to  excess  of  $8,000,000  and  not  In  excess  of  $10,000,000,  80  percent  to 
addition  of  such  excess. 

"  '  $5,726,600  upon  net  estates  of  $10,000,000;  and  upon  net  estates 
in  excess  of  $10,000,000  and  not  to  excess  of  $15,000,000,  90  percent 
in  addition  of  such  excess. 

"  '  $10,226,600  upon  net  estates  of  $15,000,000;  and  upon  net  es- 
tates In  excess  of  $15,000,000  and  not  to  excess  of  $20,000,000,  95 
percent  in  addition  of  such  excess. 

"  '  $14,976,600  upon  net  estates  of  $20,000,000;  and  upon  net  es- 
tates in  excess  of  $20,000,000,  99 14  i>ercent  to  addition  of  such 
excess.' " 

Mr.  COOPER  of  Teimessee.  Mr.  Chairman,  I  make  a  point 
of  order  against  the  amendment. 

Mr.  McFARLANE.  Will  the  gentleman  reserve  his  point 
of  order? 

Mr.  COOPER  of  Tennessee.   I  reserve  the  point  of  order. 
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EST*TT  TKX    0«    I N  HmiT AWC»   TAX 

Mr.  McFARLAllE.  Mr.  Chairman,  this  amendment  that  I 
h.ii.e  offtjred  ii>  an  estate-tax  amendment  revising  upward  the 
existing  estate-tax  rate  and  having  for  its  purpase  the  elirnl- 
nutioa  of  the  inheritance- tax  rates  as  provided  in  this  bill 
Under  the  pending  bill  I  fim  convinced  that,  according  to  the 
detuion.s  of  the  Supreme  Court  in  the  case  of  Coolidge  v. 
Long  '282  U.  S.  582 1  and  the  decisions  therein  cited,  we  are 
going  to  draw  a  water  haul  completely  upon  existmg  trans- 
fers that  are  now  being  made  and  which  will  be  made  in  con- 
templation of  this  law.  Our  courts  have  repeatedly  held  that 
such  transfers  are  not  subject  to  the  inheritance  tax  or  gift 
tax  on  donee,  as  provided  m  the  biU.  In  other  words,  a  new 
gift  tax  and  a  new  Inheritance  law  not  now  exLstmg  will  not 
reach  the  property  transfers  made  before  such  laws  become 
effective. 

Mr.  Chairman,  we  cannot  enact  a  retroactive  provision 
under  the  Constitution  and  expect  to  cover  transfers  that 
have  been  made  before  this  law  that  we  are  working  on 
becomes  effective.  The  decisions  of  the  Supreme  Court  are 
very  clear  on  that  proposition,  and  therefore  I  believe  that 
the  inheritance-tax  section,  as  well  as  the  provision  imposing 
a  tax  on  the  donee  for  gifts  under  this  section,  will  very 
largely  draw  a  water  haul,  especially  on  all  transfers  made 
prior  to  the  effective  date  of  this  act.  Under  the  amendment 
I  have  offered.  I  have  had  the  Treasury  Department  compute 
the  estimated  revenue  under  this  amendment  as  well  as  under 
this  bill  and  the  laws  of  Great  Britain. 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  these 
estimates  and  a  letter  as  a  part  of  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  reque.st  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  A  comparison  of  the  revenue  raL^^ed 
under  this  amendment  as  compared  with  that  of  a  similar 
law  lor  Great  Britain  is  as  follows: 
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A  compariKm  of  the  revenue  raised  under  this  section  of 
the  bill  as  compared  with  this  amendment  is  as  follows: 
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The  following  data  taken  from  reports  of  the  Bureau  of 
Intemal  Revenue  showmg  receipts  of  gift  taxes  for  1933,  1934. 
and  1935  by  months  indicates  taxpayers  are  availing  them- 
selves of  this  loophole  to  reduce  death  taxes: 
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I  urge  that  you  substitute  higher  estate-tax  rates  such  as 
I  have  proposed  m  thi.s  amendment  for  the  additional  estate- 
tax  rates  imposed  by  the  Revenue  Act  of  1934.  Such  a  tax 
in  view  of  decisions  of  the  Supreme  Court  will  reach  a  large 
portion  of  the  transfers  which  are  certain  to  be  made  In 
anticipation  of  an  inheritance  tax  ^Milhken  v.  U.  S..  283 
U.  S.  15'. 

Believing  that  both  title  2  and  title  3  of  this  bill  will  not 
raise  the  revenue  expected  because  of  their  inability  to 
reach  such  transfers  of  property  now  being  made,  today,  I 
wrote  the  President  the  following  letter: 

August   3,    1935. 

Hon     P»AhfKLIN    D     RCX>SEVKLT. 

The  White  House. 

Mt  Deab  Mm.  President:  Referring  to  my  conversation  with  you 
a  few  days  ago  respxxt.n^^  weaknesses  of  tiie  pendui*?  revenue  bill, 
I  desire  to  have  yoiir  attention  drawn  to  my  speclflc  criticisms 
of  this  bin 

As  stated  to  you,  title  II  is  wide  open  to  avoidance  and  the 
very  people  whom  you  vUsh  to  catch  under  the  provisions  of  this 
act  are  obviously  permitted  to  go  free  of  lus  provisions.  I  also 
stated  that  title  III  contains  the  same  defect 

My   views  summarized  on  both  of   these   i.^isues  are  a.s  follows: 

1  By  imposing  a  gift  ta.x  on  doneea  (title  III)  the  bill  opens 
tlie  door  to  a  wholes^ue  avoidance  of  gifts  made  before  the  en- 
i  actment  of  the  bill  While  the  bill  has  a  cumulative  provision, 
the  cumulative  provision  only  applies  to  Rlft-s  made  after  the 
enactment  of  the  act  This  Is  clear  from  a  reading  of  section  302 
of  the  uiU.  which  provides  cumulations  of  gifta  on  the  ba.sis  of 
calcnd;:ir  years.  Section  322  defines  ciUendar  year  as  Including 
only  the  calendar  year  1935  and  succeeding  calendar  years  and 
specifically  provides  that  the  calendar  year  1935  includes  only 
that  portion  of  tTie  calendar  year  1935  after  the  date  of  the  en- 
actment of  the  act  Thus,  all  Klfts  made  before  the  act  arc  not 
Included  under  v.\i'.s  made  after  the  enactment  of  the  art  for 
the  purpose  of  the  cumulative  provision  If  we  had  merflv  in- 
creased the  rate.s  of  the  present  gift  tax  on  donors,  we  could  have 
ciiught  all  of  tiiese  retroactive  ^Ifts  and  made  them  enter  into 
the  computation  of  the  cumulative  provision  under  authority  of 
the  MlUiken  case      We  have  certainly  left  the  door  wide  open 

2.  Our  Inheritance  tax  (title  II)  does  not  catch  trusts  wbich 
became  vested  prior  to  the  enactment  of  the  act  Trusts  are  cov- 
ered in  section  203.  (a)  i2).  and  ia>  (3)  of  the  bUl.  But  these 
paraj^raphs  make  such  trusts  subject  to  the  Inheritance  tax  only 
if  the  trust  was  created  after  the  enactment  of  the  act  Tht-?  is 
due  to  the  fear  that  such  trusts  cannot  be  caught  because  of 
the  decision  of  Coolidge  v  Long  (283  U.  8  582)  Thus,  all  that 
a  person  has  to  do  Is  to  set  up  an  irrevocable  trust  now.  re.serving 
the  Income  to  himself  for  life.  In  other  words,  he  has  all  the 
enjoyment  of  the  Income  up  to  his  death  and  the  corp\i'!  i.s  dis- 
tributed free  from  Inheritance  tax  at  his  death.  If  instead  of  an 
Inheritance  tax  we  had  merely  Increased  the  rates  of  our  estate 
tajt  we  could  have  caught  all  of  these  trusts  under  autho-Uv  of 
the  Mllllken  case 

I  am  drawing  your  attention  to  these  obvious  loopholes  before 
the  final  passage  of  the  bill  in  the  House  !n  order  that  you  may 
be  apprised  of  the  serious  weaknesses  of  the  bill 

Mr.  Chairman.  I  call  attention  of  the  House  also  to  Lhis 
fact  in  passing:  New  York  State  and  several  of  the  other 
States  have  recently  repealed  their  inhentance-tax  laws  be- 
cause of  the  inability  to  successfully  and  .sati.sfactorily  ad- 
minister the  law.  In  going  into  this  new  field  of  taxation 
we  ought  to  carefully  consider  the  advisability  of  the  enact- 
ment of  a  law  that  has  been  found  unsatisfactory  in  dif- 
ferent States.  As  I  stated,  several  of  the  States  have  already 
eliminated  this  law  in  favor  of  an  estate-tax  law.  such  as  is 
proposed  in  the  amendment  I  am  oflfering.  Ei;tatc-tax  rates 
are  now  in  existence.  We  now  also  have  a  gift  tax  on  the 
donor.  I  see  no  reason  why  we  should  not  increase  ther^ 
rates  in  order  to  catch  the  transfers  that  we  know  are  now 
being  made,  rather  than  set  up  new  taxmp:  measures  that 
our  Supreme  Court  has  repeatedly  held  we  cannot  reach 
and  will  not  cover  these  different  transfers.  I  called  that 
to  the  attention  of  the  membership  yesterday,  and  nobody 
has  as  yet  attempted  to  answer  the  proposition.  I  .should 
like  to  hear  some  deci.sions  on  the  proposition  supporting  the 
position  the  committee  has  taken  on  tlus  qufit:on. 
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Mr.  Chairman,  the  majority  side  has  the 
any  amendment  which  may  be  here  offered.    I : 
fact,  but  I  submit  that  another  body  is  boIdC 
question  more  consideration  than  has  been 
body.     I  hope  the  committee  will  permit  the 
be  considered  on  its  merits. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.    Mr. 
point  of   order  against  the  amendment.     It 
estate  tax.  which  subject  is  not  dealt  with  or 
sense  in  this  bill.    It  is  entirely  a  mem  subject, 
to  the  pending  bill. 

The  CHAIRMAN.    The  Chair  thinks  the 
Ls  well  taken,  and  therefore  sustains  the  point 

Are  there  any  further  amendments  to  sectic 

Are  there  any  amendments  to  section  204? 

Mr.  FISH.    Mr.  Chairman,  I  offer  an  ame 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered   by   KCr.  Fish: 

the  last  word  "  tax." 


Pi«e  22,  Una 


Mr.  FISH.    Mr.  Chairman,  yesterday  my 
gentleman  from  New  York  [Mr.  MABCAMTomo] 
brilliant  Members  of  the  House — sincere,  hard 
able — suggested  a  revision  of  this  entire  bill 
the  British  tax  system,  beginning  with  inc 
In  that  I  assume  he  was  sincere,  and  I  can 
and  the  merit  for  such  a  proposition.    But 
said  in  answer  to  a  question  on  the  floor  of 
the  British  taxes  on  the  higher  brackets  were 
as  or  higher  than  those  proposed  in  this  bOL; 
the  gentleman  from  New  York,  after  the  ei 
paid  him.  will  at  least  admit  that  this  bill 
bracket  goes  very  much  further  than  the  76 
in  the  higher  brackets  of  the  British  income 

This  bill  provides  a  surtax  of  75  percent, 
surtax,  and  in  addition  to  this  we  have  in  our 
and  other  taxes  which  the  British  do  not  hai 
State  income  taxes,  and  in  New  York  State 
taxes,  as  the  gentleman  from  New  York  [Mr. 
knows,  on  the  highest  brackets  are  between  7 
So  you  must  add  this  to  the  75  percent,  and 
this  you  have  your  local  town,  city,  and  vll 
lots  of  other  taxes,  such  as  school  and  road 
much  higher  here  than  in  England.    So  this 
to  the  big  taxpayers  in  the  State  of  New  Yoiic 
other  States  that  have  income  taxes,  is  at 
which  is  virtually  15  percent,  higher  than  U 
imposed  in  Great  Britain. 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman,  will 
yield? 

Mr.  FISH.    I  must  decline  to  yield  with  only 

I  will  not  quibble  about  1  or  2  percmt,  but 
including  the  State  income  taxes,  the  hif^iest 
bill  are  about  15  percent  higher  than  the  Brit 
highest  brackets. 

I  have  risen  to  speak  at  this  time  to  point 
gentleman   from   New  York    [Mr.  BCak 
Member  of  the  House,  spoke  yesterday  and 
raise  the  already  high  taxes  on  the  higher 
though  he  made  no  such  effort,  the  press  of 
headlines  stated,  "  The  radical  tax  bloc  foiled 
higher  levies." 

I  submit  this  bill  is  virtually  confiscation  as 
cent  on  incomes,  plus  10  percent  or  perhaps 
you  add  in  the  State  and  other  taxes.    It  Is 
is  socialism;   it  is  demagoguery  of  the  higb 
how  can  you  add  to  it  when  it  is  already  from 
cent?     Outside  of  a  few  freak  amendments,  e^ 
bloc  does  not  propose  to  increase  the  bfghest 
bill.    You  cannot  go  beyond  90  percent,  and 
has  conveyed  the  impression  that  the  radical 
to  increase  these  taxes,  which,  I  sutanlt.  Is  not 
in  a  few  freak  instances. 

[Here  the  gavel  felLJ 
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Mr.  MARCANTONIO.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman,  it  is  true  that  in  the  very  high  brackets  of 
$1,000,000  or  $5,000,000  and  over  the  present  biU  presents  a 
higher  rate  of  taxation  than  that  jMxivided  in  the  British  rate, 
but  what  the  gentleman  from  New  York  has  omitted  to  state 
is  that  in  the  brackets  from  $50,000  to  $500,000  the  British 
rates  are  by  far  higher  than  the  rates  presented  in  this  bUl. 
and.  after  all,  the  bulk  of  your  tsixable  income  is  found  In 
these  brackets  and  very  little  can  be  accomplished  by  placing 
any  further  increased  taxation  cm  the  brackets  of  $1,000,000 
or  $5,000,000  and  over;  but  at  the  same  time,  may  I  say  to  my 
distinguished  friend  from  New  York  that  every  speaker  from 
our  side  of  the  aisle  has  stated  in  his  speech  that  he  believed 
in  balancing  the  Budget  and  that  he  believed  in  balancing 
the  Budget  now.  I  wish  to  take  this  opportunity  to  challenge 
those  statements  by  the  facts  and  by  the  record.  Yesterday 
when  I  projxjsed  several  amendments  and  proposed  to  bring 
this  bill  down  to  the  $5,000  a  year  and  over  brackets,  which 
would  have  yielded  an  income  of  about  $750,000,000  more,  all 
that  I  received  on  our  side  of  the  aisle  was  just  one  vote  in 
support  of  the  only  attempt  that  was  made  to  bring  about  an 
approximation  of  balancing  the  Budget  and.  more  important, 
to  raise  funds  to  take  care  of  our  unemployed  at  a  living 
wage. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  wiU  the 
gentleman  yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  ANDREWS  of  New  York.  I  simply  want  to  point  out 
that  the  British  system  includes  no  provision  with  respect  to 
property  gain  £ind  loss  as  we  have  in  our  laws. 

Mr.  MARCANTONIO.  That  is  true,  but  at  the  same  time. 
if  the  gentleman  takes  the  figures  of  1933  and  applies  the 
English  rate  to  the  actual  income  reported  for  1933.  we  would 
have  collected  an  additional  revenue  of  $756,309,000.  He  will 
find  there  is  a  difference  of  $372,000,000  between  that  which 
we  collected  and  that  which  would  have  been  collected  if  the 
British  rate  had  been  applied  to  the  income  of  1933. 

I  again  submit  to  the  gentleman  from  New  York,  as  well  sis 
to  my  colleagues  on  that  side  of  the  aisle,  that  if  you  want  to 
balance  the  Budget,  if  you  are  sincere  about  balancing  the 
Budget,  then  you  should  make  an  earnest  attempt  to  bring 
about  a  tax  bill  which  will  tax  incomes  commencing  with 
$5,000  and  over.     [Applause. J 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  Ttie  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Fish]. 

The  amendment  was  rejected. 

Mr.  BIERMANN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Btukmanw:  On  page  22,  line  7, 
strike  out  the  w<M-d  "  death." 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  move  that  all 
debate  on  this  section  and  all  amendments  thereto  close 
in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  BIERMANN.  Mr.  Chairman.  I  have  listened  to  the 
debate  on  this  bill  with  the  hope  that  I  might  be  able  to 
go  along  with  the  members  of  my  party  on  the  Ways  and 
Means  Committee.  I  doubt  that  I  shall  be  able  to  do  so 
in  spite  of  the  high  regard  I  have  for  them. 

The  question  was  asked  at  the  opening  of  the  debate, 
What  are  the  purposes  of  this  bill?  Itiat  questlrai,  up  to 
now,  has  not  been  answered. 

Surely  the  purpose  of  this  bill  cannot  be  to  balance  the 
Budget.  All  we  have  to  do  to  balance  the  Budget  is  to  get 
back  somewhere  near  prosperity,  leaving  our  present  tax 
rates  unchanged.  I  want  to  produce  a  few  figures  that  will 
show  that. 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  a  short 
letter  from  the  Commissioner  of  Internal  Revenue.  It  is 
the  authority  for  some  of  the  figures  I  shall  cite. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 


124^4 


CONGRESSIONAL  RECORD— HOUSE 


August  3 


The  letter  is  as  foUovs: 

Mat  8.   1935 
Hon.   Pkcs  Btomajtw. 

Hou.t«  of  Representatives. 
Mt  Dkab  ICi.  BtSBMAMM     FurthCT  reference  Is  made  to  your  let 
ter  of  April  23.  1935,  In  which  you  inquired  u  to  the  approximate 
revenue  thaX  would  have  been  prod.ced  had  the  present  income- 
tax  rate*  been  applied  to  the  1939  incomes  { 

By    applying    the    tax    rates    and    other    provlslona    of    the    1934 
revenue   act  to   the   Individual    income-tax    returns   for    1929.    it    Ui 
eiitlmaled   that    the   tax   would    have    been    approximately    12.500.- 
000.000   aa   compared   with    the   tax   reported   for    1929    of    tLOOl.-  | 
938.147. 

For  corporations   It   la  estimated   that   the  tax   would   have   been 
approximately    •1.750.000.000    as    compared    with    the    tax    reported  • 
for  1939  of  •1.193.435.832.  I 

In  the  event  that  further  correspondence  relative  to  t^s  matter 
la  necessary,  please  refer  to  rT:C:ST:EW. 
Very  truly  yours. 

(Signed)      OtTT  T    Hn-vxaiNT, 

Commissioner . 

Mr.  BIERMANN.  I  wrote  the  Commissioner  of  Internal 
Revenue  and  asked  him  what  the  revenue  would  be  if  the 
preeent  Income-tax  rates  were  applied  to  the  1929  income. 
We  have  the  right  to  expect  that  we  will  get  back  to  the 
1929  Income,  and  more  than  that,  when  prosperity  returns,  j 

In  his  letter  of  May  8.  1935.  the  Commissioner  wrote  me  i 
that  with  'the  present  income-tax  rates  applied  to  the  1929  ' 
individual   incomes,  the  taxes  would  be  approximately  two 
and  one-hall  bilhon  dollars.     He  said  the  corixsratlon  in- 
come taxes  would  be  $1,750,000,000. 

In  other  words,  with  the  present  rates  and  prosperous 
conditions  the  taxes  from  incomes  would  be  four  and  one- 
half  billion  dollars. 

Now.  turning  to  the  United  States  Treasury's  sUtement 
respecting  the  expenditures  for  the  fiscal  year  ending  June 
30.  1935.  we  find  that  the  receipts  from  internal  revenue 
were  $1,657,191,518.70  Customs  receipts  were  $343,353.- 
033.56.     Miscellaneous  receipts.  $179,424,140.58. 

In  other  words,  with  the  present  income-tax  rates  and 
"29  proeperity.  the  receipts  of  the  United  States  Oovemmcnt 
would  be  $8,429^)68.692.84.  These  figures  exclude  processing 
taxes  which  are  earmarked  for  a  special  purpose. 

Now.  let  us  see  how  we  can  balance  the  Budget  with  those 
rcoeipta. 

The  ordinary  expenses  for  the  year  Just  closed  were 
$3,721,234,634.78.  and  included  in  those  expenditures  were 
$573,000,000  paid  on  the  public  debt. 

I  Here  the  gavel  fell.] 

Mr.  BIERMANN.  Mr.  Chairman,  I  aisk  unanimous  con- 
sent for  5  minutes  more. 

The  CHAIRMAN.     Is  there  objecUon? 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  I  should 
like  to  ask  the  gentleman  what  he  means  by  the  right  to 
expect  to  get  back  to  the  prosperity  of  1929? 

Mr.  BEERMANN.  The  right  that  lies  In  the  bosom  of 
every  man  who  feels  that  the  new  deal  has  us  well  on  our 
way  back  to  prosperity. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  CHRISTIAN80N.     WIU  the  gentleman  yield? 

Mr.  BIERMANN.     I  yield. 

Mr.  CHRI8TIAN90N.  Does  the  gentleman  believe  that  If 
w«  should  have  a  reasonable  return  to  prosperity  that  we 
could  possibly  get  back  to  the  proeperity  of  1939.  and  does 
the  gentleman  think  It  would  be  desirable  If  we  could? 

Mr.  BIERMANN.  Not  the  kind  of  prosperity  that  we  had 
in  1929.  I  think  most  of  the  legislation  we  have  enacted  has 
been  for  the  purpose  ctf  producing  a  different,  more  healthy, 
and  more  enduring  kind  of  prosperity. 

Mr.  CHRISTIANSON.  Because  we  would  not  get  back  to 
that  kind  of  prosperity,  and  perhaps  would  not  want  to.  we 
must  not  assume  it  is  possible  to  have  that  kind  of  prosperity 
In  making  our  estimates  (rf  future  revenues  under  any 
schedule  of  taxes. 

Mr.  BIERMANN.  I  cannot  agree  with  the  gentleman  on 
that.  I  believe  we  are  going  to  get  back  to  a  prosperity  that 
will  have  so  many  more    incomes  in  the  large  tax-producing 


b.'-ackpt.s  that  we  will  have  larger  Income-tax  receipts  than 
the  1929  prosper. ty  would  have  given  u.s. 

Mr  CHRISTIANSON.  I  hope  the  gentleman's  optimism  is 
well  founded. 

Mr.  BIERMANN.  I  thank  the  gentleman  for  his  good 
wi.shes. 

Mr  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BIERMANN.     Yes. 

Mr.  DOUGHTON.  I  am  very  much  Interested  in  the  state- 
ment of  the  gentleman  about  getting  tjack  to  prosperity, 
which  we  are  certainly  but  perhaps  slowly  approaching:  but 
does  not  the  gentleman  think  if  we  get  back  to  prosperity 
and  the  burden  of  relief  and  recovery  gets  lighter  and  lighter, 
then  these  additional  taxes  could  be  easily  borne  and  could 
then  be  well  and  wisely  applied  to  a  reduction  of  the  national 
debt,  if  not  needed  for  the  ordinary  expenses  of  Govern- 
ment? That  would  reduce  our  tax  rate  and  help  do  the 
thing  that  we  all  want  to  do.  namely,  balance  the  Budget. 
It  would  reduce  our  tax  burden  by  cutting  down  the  inter- 
est charges  on  the  national  debt. 

Mr.  BIERMANN.  The  utmost  this  bill  is  expected  to 
raise  is  $270.0OOiK)O.  and  that  would  not  go  very  far  toward 
balancing  the  Budget. 

Mr.  SAMUEL  B.  HILL.  Nobody  has  ever  claimed  that 
this  would  balance  the  Budget. 

Mr.  BIERMANN.  The  ordinary  expenditures  for  the  year 
ending  June  30.  1935,  were  $3,721,234,834.76.  and  included  in 
that  are  $573,000,000  paid  on  the  public  debt.  If  you 
assume  that  we  are  going  to  have  a  continuing  relief  ex- 
penditure of  one  oillion  and  a  half — and  I  hope  we  are  not 
going  to  have  that;  but  say  we  are — then  our  total  expendi- 
tures will  be  $5,221,234,634.76;  and  if  you  assume  the  income 
will  be  $8.429.d€8.692.84.  you  would  then  have  left  $1,208.- 
734.058.08  more  to  apply  on  the  public  debt. 

As  to  the  justice  of  this  bill,  I  have  tried  to  argue  myself 
into  feeling  that  this  bill  is  a  just  bill,  but  I  doubt  very 
much  that  the  United  States  Government  has  the  moral 
right  to  take  79  percent  of  the  income  of  any  one  of  its 
citizens  m  times  of  peace.  I  doubt  very  much  if  when  a 
man  dies  this  Government  has  the  right  to  take  in  estate 
taxes  and  inheritance  taxes  as  much  as  90  percent  of  what 
he  leaves  for  his  family.  If  we  do  not  like  the  capitalist 
system,  that  is  one  thing;  but  if  we  proceed  under  the  cap- 
italist system,  wc  must  in  some  degree  adlow  a  measurable 
portion  of  a  man's  income  to  belong  to  himself. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired.  The  question  is  on  the  amendment  offered  by 
the  gentleman  from  Iowa. 

Tlie  amendment  was  rejected. 

The  CHAIRMAN.  Are  there  any  amendments  to  be  of- 
fered to  section  305? 

Mr.  CALDWELL.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

T^e  Clerk  read  as  follows: 

Amendment  by  Mr  Calowkli.  On  page  23,  after  line  15,  add  a 
new   subaectlon   reading   as  follows: 

"(e)  Credit  for  itate  death  taxes  The  tax  imposed  by  this  bill 
shall  be  credited  with  the  amount  of  any  estate,  inheritance, 
legacy,  or  successive  taxes  actually  paid  to  any  State  or  territory 
or  the  District  of  Columbia,  In  respect  erf  any  property  Included 
In  the  gross  value  of  the  beneficial  Interests  received  from  the 
decedent  The  credit  allowed  by  this  subsection  shall  not  exceed 
80  percent  of  the  tax  imposed  by  this  title." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  the 
point  of  order  agamst  the  amendment.  It  relates  to  estate 
taxes,  which  are  not  dealt  with  at  all  in  this  bill.  I  reserve 
the  point  of  order. 

Mr.  CALDWELL.  Mr.  Chairman,  the  purpose  of  the 
amendment  is,  of  course,  perfectly  apparent.  It  merely  ex- 
tends to  the  States  under  the  proposed  bill  the  same  privi- 
lege which  existed  and  now  exists  under  the  basic  Revenue 
Act  of  1926.  It  authorizes  the  deduction  of  not  to  exceed 
80  percent  of  the  taxes  paid  under  this  bill  in  each  State. 
That  same  privilege  exists  today  under  the  basic  1926  act. 
The  States  can  well  use  the  revenue  and  they  gravely  need 
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the   revenue   which   will  be   available  to 
amendment. 

Mr.  SAMUEL  B.  HILL.     Mr.  Chairman,  I 
tion  to  the  amendment.    That  Is  a  rather 
ing.  when  the  amendment  is  imder  reservation 
order,  but  I  want  to  say  a  few  words  In  reidyi 
gentleman  has  said.    The  amendment  which 
poses  to  allow  a  credit  to  the  taxpayer,  the 
death  duties  paid  by  the  tsucpayer  to  the  8tat»j 
lived.    As  a  matter  of  fact,  the  inheritor  who 
or  against  whom  this  tax  is  charged  has  not 
duties  to  the  State.    It  is  only  in  the  caw 
of  the  decedent  that  taxes  are  paid  either 
Itself  or  an  inheritance  from  the  estate.    We 
ing  the  estate -tax  provision  in  this  bill.    Ui 
the  taxpayer  in  the  State  of  Florida  who  pays 
or  an  inheritance  tax  will  get  a  credit  up  to 
the  amount  of  that  tax  on  what  he  is 
Federal   Government  imder   the  estate-tax 
are  not  bothering  with  that  at  alL    We  are 
with  it.    It  will  stand  after  the  enactment  of 
as  it  stood  before  the  bill  was  introduced,  and ! 
ment  should  be  allowed,  you  would  be  givioc 
for  the  same  payments  made  to  the  States.    I 
it  clear  that  we  are  not  taking  away  the  credit 
now  has  under  the  estate-tax  provisions  for 
paid  to  his  State. 

Mr.  CALDWELL.  Under  the  proposed  bill 
recover  no  taxes  at  all.  In  other  words,  the 
will  derive  no  immediate  benefit. 

Mr.  SAMUEL  B.  HILL.    The  State  does  not 
under  the  estate  taxes.    The  taxpayer  gets  Mmi 
State  gets  it  from  the  taxpayer. 

Mr.  CALDWELL.    But  the  taxpayer,  under 
get  no  credit  for  any  inheritance  tax  paid? 

Mr.  SAMUEL  B.  HJLL.    He  has  not  paid 
State,  because  he  is  a  living  person.     He 
credit  under  the  estate  tax  after  the  passage 
he  gets  before  the  passage  of  the  bill. 

Mr.  PETERSON  of  Florida.    Will  the  gent 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  PETERSON  of  Florida.    As  I 
basic  Estate  Tax  Act  of  1926  the  taxpayer  wm 
80  percent  of  that  which  he  paid  to  the  State 
The  present  act  does  not  make  any  change  In 

Mr.  SAMUEL  B.  HILL.    It  does  not  interfc 
any  particular. 

Mr.  PETERSON  of  Florida.    That  tax  Is 
recipient  of  the  benefit? 

Mr.  SAlkfUEL  B.  HIT  J.     That  is  true. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.    I  urge  the 
Mr.  Chairman. 

The  CHAIRMAN.    The  Chair  thinks  the 
not  germane.     The  Chair  therefore  sustains 
order. 

Mr.  GREEN.     Mr.  Chairman,  I  more  to 
last  word  for  the  purpose  of  asking  the 
tion.     The   gentleman   from   Washingtcm    [Mr^ 
Hill]    was  discussing  the  questicm.    As  I 
bill  does  not  in  any  way  repeal  or  change 
provision   as   carried   in    the    1926   act,   as 
States  situated  as  Florida  Is  situated? 

Mr.  SAMUEL  B.  HILL.    The  gentleman 
situation  correctly.    We  do  not  modify  or  in 
all  interfere  with  the  existing  estate-tax  lavi 
under  the  estate-tax  provisions  of  the  law. 

Mr.  GREEN.  I  am  glad  to  have  that 
should  like  to  say  in  that  connection  that  it 
the  Ways  and  Means  Committee  might  w^i 
the  future  an  amendment  or  a  bill  which  would  i 
various  States  a  larger  portion  of  the  estate 
I  should  like  to  see  it  arranged  so  that  our 
enjoy  at  least  80  percent  of  the  benefit  of  wXk, 
which  are  collected  In  the  State  for  Federal 
sooner  our  Federal  Government  can  retire 
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and  let  the  benefits  go  directly  to  the  State  and  the  various 
States  enjoy  that  taxing  field,  the  better  off  we  will  be.  I 
really  believe  an  amendment  to  that  effect  should  be  adopted 
in  connection  with  this  bill  at  this  time.  The  1926  act  re- 
bated to  the  respective  States  80  percent  of  estate  taxes 
collected  in  the  State  but  subsequent  tax  bills  have  failed 
to  make  this  provision  as  effecting  increases  In  Federal 
estate-tax  rates.  TTie  fact  now  Is  that  the  various  States 
have  now  rebated  to  them  less  than  20  percent  of  the  in- 
heritance tax  collected  by  the  Federal  Government.  If  my 
State — Rorida — could  share  in  these  increases  in  rates  since 
1926,  we  would  obtain  from  this  source  enough  to  almost 
run  our  public-school  system. 

[Here  the  gavel  fell.] 

The  Chairman  called  for  amendments  to  the  following 
sections  of  the  bill: 

Sections  206.  207,  208,  209,  210,  211.  212,  213,  214.  215.  216, 
217,  218,  219,  220.  221,  222.  223.  224.  225.  226.  227.  228.  229. 
230,  title  m,  section  301.  302. 

Mr.  TRUAX  (when  sec.  302  was  called).  Mr.  Chairman. 
I  have  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Truax:  Page  60.  lines  20  and  23,  page 
61.  lines  2.  6.  9,  13,  and  15,  and  on  14  alter  the  "  tl,000,000  ",  stniw 
out  the  remainder  of  the  paragraph  and  Insert  In  lieu  thereof  the 
following:  "25.  30,  35,  40.  45,  and  SO",  line  14.  page  61.  after  the 
"  $1,000,000  ",  insert  "  99  percent  In  addition  of  such  exocBS." 

Mr.  TRUAX.  Mr.  Chairman,  this  amendment  completes 
the  series  of  amendments  which  I  have  offered  to  this  bill 
to  limit  annual  incomes  to  $50,000.  to  limit  any  inheritance 
to  $1,000,000,  and  to  limit  all  gifts  to  $1,000,000.  The  gift 
method  is  one  of  the  vehicles  most  frequently  used  by  mul- 
timillionaires of  the  Mellon.  Rockefeller,  and  Morgan  type 
to  pass  their  wealth  down  to  their  posterity,  so  that  no  taxes 
can  be  collected  thereon. 

Mr.  McFARLANE.  Will  the  gentleman  yield  for  a  ques- 
tion right  there? 

Mr.  TRUAX.    I  yield  for  a  question. 

Mr.  McFARLANE.  Under  title  n  and  title  m,  under  the 
exemptions  including  10-  and  50-thousand-dollar  exemptions 
to  the  spouses  and  children  there  can  be  $1,500,000  exemp- 
tion here,  not  subject  to  the  payment  of  1  penny  tax. 

Mr.  TRUAX.  The  gentleman  is  right,  but  under  my 
amendment  we  increase  the  taxes  on  gifts  from  $100,000  up 
to  $1,000,000.  The  committee  bill  provides  for  a  schedule  of 
rates  that  will  collect  an  anticipated  revenue  of  $24,000,000. 
My  schedule  of  rates  that  has  l)een  offered  as  a  substitute 
would  collect  in  the  neighborhood  of  $50,000,000  per  year. 
When  you  reach  gifts  in  excess  of  $1,000,000,  this  amendment 
would  take  99  percent  therefrom. 

I  am  glad  to  hear  the  gentleman  from  New  Torfc  [Mr. 
Fish]  admit  on  the  fioor  of  the  House  that  this  bill  is  what 
he  calls  confiscatory;  that  it  is  socialism.  I  think  that  our 
Republican  friends  who  are  aspiring  to  the  Presidency,  with 
all  due  respect  to  them,  will  be  in  a  somewhat  difficult  posi- 
tion next  fall  in  defining  and  explaining  their  attitude  on 
this  tax  bill,  the  product  of  the  Roosevelt  administration,  the 
product  of  the  new  deal. 

[Here  the  gavel  fell.] 

Mr.  TRUAX.  Mr.  Chairman.  I  ask  unanimous  consent  to 
speak  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  TRUAX.  Hiey  have  taken  various  and  simdry  posi- 
tions, as  I  have  stated  before.  One  of  the  Republican  White 
House  hopes,  a  distinguished  Senator  from  a  northern  State, 
has  labeled  this  bill  as  a  scheme  of  political  "  boondoggling  " 
and  petty  shadow-boxing. 

I  have  been  unable  to  find  the  definition  of  the  word 
"  boondoggling."  I  just  looked  in  the  huge  dictionary  we 
have  in  the  reference  library  withwit  avail;  but  the  gentle- 
man from  Texas,  the  distinguished  Chairman  of  the  Ju- 
diciary Committee,  has  a  very  good  definition  of  that  word; 
and  if  any  of  you  are  interested,  I  suggest  that  you  get  his 
definition  sometime  today. 
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T^eae  White  House  hopes  remind  me  of  an  incident  that 
occurred  some  years  ago  during  the  war.  In  a  little  village 
the  village  storeJceeper  received  the  paper  every  day.  Some 
of  the  natives  being  unable  to  read,  he  would  read  the  paper 
to  them.  They  congregated  m  his  store  every  mornmK  and 
every  evening.  One  day  the  paper  said  that  H.ndentnirg's 
army  was  tn  statu  quo.  and  everybody  wanted  to  know  what 
the  phraae  "  in  statu  quo  "  meant.  They  were  m  the  same  fix 
I  am  today  about  this  word  "  boondoggling."  No  one  could 
define  it.  Finally  the  old  storekeeper  rubbed  his  whiskers 
a  little,  spat,  and  then  said.  "  Now.  I  will  tell  you  what 
'  In  statu  quo  "  means:  it  means  that  Hindenburg  s  army  is  in 
a  hell-of-a-flx."     [Laughter  I 

Mr.  HOFFMAN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  TRUAX.     I  yield. 

Mr.  HOFFMAN.  Is  not  "  boondoggling  "  what  a  hog-rais- 
Ing  CoDsresaman  from  Ohio  does  when  he  gets  to  Washing- 
ton?    [Laughter.] 

Mr.  TRUAX.  No;  I  do  not  know;  I  have  never  been  able 
to  And  out  the  definition  of  the  word,  but  I  would  say  that 
I  asstime  it  is  done  more  often  and  with  greater  force  on 
the  Republican  side  of  the  House  of  Representatives. 

Mr.  HOFFMAN     Yes? 

Mr.  TRUAX.  And  particularly  by  the  hopes  for  the  Pres- 
idency. 

Mr.  HOFFMAN.  We  have  not  so  many  synthetic  hog 
raisers  on  the  Rexmblican  side. 

Mr.  TRUAX.  What  is  that?  Will  the  gentleman  repeat 
that? 

[Here  the  gavel  fell! 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  close  in  10 
minutes. 

The  motion  was  agreed  to. 

Mr.  FISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  gentleman  from  Ohio,  like  other  dis- 
tingtiished  E)emocrats.  seems  to  forget  that  there  are  others 
besides  Republicans  who  criticize  this  bill.  I  would  call  hi.s 
attention  to  the  recent  statement  of  Senator  Byrd  that  this 
bill  is  a  farce.    It  is  true,  and  I  reiterate  It. 

It  does  not  make  much  difference  what  you  or  I  think.  It 
makes  a  good  deal  of  difference  what  the  people  back  home 
think  about  measures,  and  what  their  reaction  Is  to  this 
measure.  I  honestly  believe  that  If  the  headlines  of  the 
papers  continue  as  they  have  been  the  last  few  dasrs  that 
the  reaction  to  this  measure  will  be  very  favorable.  The 
headlines  read:  "Radical  bloc  trjrlng  to  raise  rates."  This 
confiscatory  measure  assesses  a  tax  on  incomes  m  the  highest 
bracket  of  79  percent.  It  Is  probable  another  10  percent  will 
be  added  by  State  Income  taxes  and  other  taxes,  which  will 
make  the  total  tax  nearly  90  percent.  Yet  because  one  or 
two  Members  in  the  House  have  sought  to  increase  the  rates 
the  papers  carry  headlines  such  as  the  New  York  Times. 
"  Radical  tax  bloc  failed  In  efforts  for  higher  levies."  That 
convejrs  the  Impression  that  the  Democrats  are  holding  down 
the  rates. 

I  want  the  papers  to  tell  the  truth  about  the  bill,  that  it 
is  already  confiscatory.  Seventy-five  percent  and  four  per- 
cent make  seventy -nine  percent.  That  does  not  Include 
State  and  kxral  taxes.  It  is  socialism;  it  Is  demagoguery. 
Those  are  the  facts  they  ought  to  carry  in  the  headlines. 

What  are  you  doing?  You  are  killing  the  goose  that  lays 
the  golden  eggs.  You  are  driving  capital  out  of  the  country. 
Tlioae  who  have  money  are  going  to  invest  It  either  in  tax- 
exempt  securities  diverting  It  from  private  industry  or  send 
their  money  out  of  the  country;  and  when  you  drive  capital 
out  of  the  country  by  excessive  taxation  you  promote  indus- 
try In  other  countries  to  compete  with  American  labor.  That 
Is  what  I  want  the  papers  to  tell  about  this  bill,  that  the 
rates  are  exceasive,  that  it  not  only  approaches  confiscation 
but  is  virtually  confiscation. 

Mr.  FORD  of  CaUfomia.  Mr.  Chahrman.  win  the  gentle- 
man yield? 


'      Mr  FISH      No;  I  cannot  yield  in  5  minutes;  the  gentleman 
know.s  that  very  well. 

Mr.  Chairman,  as  I  pointed  out  yesterday,  in  addition  to 
striking  this  blow  at  private  indu.'^try  it  will  drive  capital 
from  the  country.  What  is  needed  in  this  country  today  is 
c-onfldence  and  the  free  flow  of  capital  into  private  industry, 
but  not  money  from  the  Federal  Government  but  money  from 
private  sources,  so  that  industry  can  expand,  so  that  it  may 
f-mploy  labor,  so  that  we  may  have  a  modicum  of  prosperity. 
By  socialistic  measures  of  this  kind  you  are  blocking  re- 
covery In  addition  to  that,  as  I  pointed  out  yesterday,  a 
great  many  charitable  institutions  will  be  forced  to  close 
t  down  if  this  bill  is  enacted  Into  law  as  you  propose.  You 
have  got  the  votes  and  you  are  going  to  put  it  through  this 
I  House:  we  all  know  that;  but  I  do  not  beheve  that  the 
Senators  will  put  it  through  the  Senate  in  its  present  con- 
fiscatory form.  You  will  not  recognize  this  bill  when  It 
comes  back:  you  will  not  recognize  your  own  infant. 

I  reiterate,  a  great  many  charitable  institutions  in  Amer- 
ica will  have  to  close  down. 

Where  are  the  colleges  going  to  get  their  support?     Where 

are  the  hospitals,  art  museums,  libraries,  and  other  charl- 

i  table  institutions  gomg  to  get  money?     It  is  the  rich  men 

I  with  surplus  capital  who  have  been  giving  money  in  a  spririt 

!  of  generasity  and  as  a  matter  of  charity  and  philanthropy. 

I  You  will  destroy  all  that  by  the  excessive  rates  in  this  biU. 

I  But.  at)ove  and  t)eyond  all.  you  are  going  to  destroy  business 

I  confidence;  you  will  divert  funds  from  private  industry  and 

thereby  Increase  unemployment.     That  Is  why  I  am  against 

the  bill.     But  I  want  the  press  to  carry  the  facts  about  the 

bill,  and  not  Just  because  a  few  radicals  in  this  House  attempt 

to  raise  these  confiscatory  rates  give  the  impression  It  is  a 

good  bill.     A  few  radical  Members  are  trying  to  increase  the 

rates   to   99   percent,   when   you   have   It    up   to   90   percent 

already      Let  the  facts  go  out  to  the  public.     Let  the  public 

back  home  decide.     Let  them  make  up  their  minds  on  the 

facts  and  not  on  headlines.     The  American  public  does  not 

believe  m  confi.scation  or  socialism,  and  this  bill  is  a  terrible 

example  of  both 

Mr.  GRAY  of  Indiana.  Mr.  Chairman.  "  balancing  the 
Budget  "  Ls  a  phra.se  and  a  prmciple  referred  to  and  dwelt 
upon  as  some  great  infallible  recovery  policy  to  banish  the 
shadows  of  depression  and  bring  a  return  of  prosperity. 
Balancmg  the  Budget  po.ssesses  no  such  magic  merit.  Yet  if 
the  Budget  is  balanced  upon  a  false  principle  of  taxation  or 
from  taxes  upon  a  wrong  cla.ss,  it  can  initiate  or  create  a 
panic  and  bring  a  depression  upon  the  country. 

The  panic  was  caused  or  resulted  from  a  fall  of  values, 
prices,  and  wanes,  taking  away  the  earnings  and  mcome  of 
the  masses,  while  taxes,  debts,  and  fixed  charges  were  allowed 
to  remain  upon  a  high  level.  This  converged  too  great  a  por- 
tion of  earnmgs  and  income  into  taxes  and  fixed  charges  and 
left  the  people  without  buying  and  consuming  power. 

This  claim  for  a  balanced  Budget  as  a  recovery  policy  or 
program  Is  like  the  conUnulng  claim  for  a  hell  While  this 
claim  is  not  as  common  as  the  belief  in  former  times,  yet 
many  still  claim  a  future  punishment  and  say,  "  If  there  is 
no  hell,  there  ought  to  be  one."  But  their  hell  is  always  for 
the  other  fellow  and  never  for  their  own  chastisement.  And 
so  it  is  with  this  great  claim  of  the  merits  of  a  balanced 
Budget.  They  demand  the  Budget  to  be  balanced,  not  from 
taxes  assessed  against  themselves  but  from  taxes  assessed 
upon  the  other  fellow  and  those  least  able  to  bear  the  burden. 
It  is  the  surplus  of  earnings  and  income  over  taxes,  inter- 
est, and  fixed  charges  which  measures  the  buying  and  con- 
summg  power;  a  nse  and  fall  of  which  surplus  makes  for 
prosperity  and  plenty  or  brings  on  a  panic  or  depression, 
accordingly  as  such  surplus  may  be  large  or  small. 

There  are  two  general  classes  of  taxpayers:  First,  the 
many,  the  masses,  the  multitude,  who  make  earnings  aivd  In- 
come barely  sufficient,  or  generally  insufflcJent,  to  pay  taxes, 
interest,  and  fixed  charges  and  to  buy,  take,  and  consume 
the  necessaries,  the  conveniences,  and  comforts  of  life  which 
industry  produces.  If  more  taxes  are  taken  from  this  class, 
the  less  earnings  and  income  will  remain  as  a  surplus  and  aa 


►NAL  RECORD— HOUSE 


12437 


m 


buying  and  consimiing  power.  And  they  can 
consume  less  of  the  products  of  industry. 
languish  and  stagnate  for  want  of  aufOcient 

The  other  class  of  taxpayers  includes  the 
few  who  take  earnings  and  income  from 
excess  of  taxes  and  fixed  charges,  and  which 
surplus  over  far  In  excess  of  their  needs  and 
to  buy  and  consume  the  necessaries  of  life  andJ 
try  produces.    Increasing  taxes  upon  this 
special  few,  will  not  affect  or  impair  or  reduM^ 
and  consuming  power  below  their  needs  and 
to  live,  because  the  certain  special  few  do 
stomachs  to  eat  the  food,  do  not  have  the 
clothes,  do  not  have  the  lives  to  live  up 
have  the  capacity  to  consume  what  Industry 
to  their  surplus  earnings  and  income. 

It  is  only  the  masses,  the  many,  the  multit 
the  stomachs  to  eat  it,  who  have  the  bodies  to 
have  the  lives  to  live  it,  who  have  the  capadt 
it.    The  certain  special  few.  taking  the  great 
earnings  and  income,  acquiring  surplus  wealtki 
fortunes,  are  without  the  capacity  to  consume 
produces.     It  Is  only  the  many,  the  masses, 
who  can  take  and  use  and  consume  what  indc 

Industrial  production  and  prosperity  can 
than  consumption.    The  problem  of  producUoa 
consumption  remains  for  solution. 

The  automatic  machine,  taking  the  place 
and  the  human  hand,  can  produce  the 
to  live;  but  the  machine  cannot  eat,  it  cannot 
consume,  and  without  consumption  the  wt 
and  rust  on  their  t)earings. 

We  carmot  dispense  with  the  human 
many,  the  masses,  the  multitude  can  take  and 
duction,  and  regardless  of  how  production  is 
multitude  must  take  the  earnings  and  Income 
try.    If  the  machine  shall  be  perfected  to  do 
production,  still  men  must  take  the  earnings' 
from  industry.    They  must  still  take  the  buying 
ing  power  and,  If  left  idle,  must  learn  to  play 
men  to  kill  time. 

Man  is  an  animal  of  limited  consuming  cai 
certain  special  few  can  only  eat  a  certain 
try  to  eat  more  they  are  sick  and  have  the 
pelled  to  go  to  West  Baden,  live  on  a  preecrlt 
and  possibly  stop  eating  altogether.    They  can 
much  clothing.    They  can  only  sit  on  one 
only  sleep  in  1  bed  and  sleep  in  1  room  and 
at  one  and  the  same  time. 

The  problem  that  we  must  keep  before  us  ii 
tain  the  buying  and  consuming  power  In  the 
the  capacity  to  btiy  and  consume  the  prodi 
the  capacity  to  eat  and  to  wear,  the  capacity^J 
consume  what  industry  produces. 

The  surplus  earnings  and  income,  which 
in  consumption,  are  hoarded  and  withdrawn 
and  is  doubly  harmful  and  destructive.    It  wit 
funds  from  industry,  withholds  the  buying 
power,  and  leaves  production  to  stagnate  In 
for  want  of  consumption. 

The  problem  is  to  keep  the  buying  and 
replenished  in  the  class  having  the  capacity  to 
this  power  and  this  capacity  is  at  all  times 
same  class,  the  so-called  "  surplus  production ' 
and  disappear  Uke  the  morning  mist  before  the 

It  may  be  necessary  to  share  the  wealth  to 
tlon;  if  not  today,  then  tomorrow  or  somet 
near  future.    But  what  we  need  more  today 
the  wealth  is  a  redistribution  of  income,  a 
sharing  of  the  earnings  from  industry 
labor  to  produce  and  as  they  have  capadtj 
[Applause.] 

This  bill  conforms  to  the  principle  of  just 
taxation.    It  levies  a  tax  based  upon  the  abiUt 
takes  earnings  and  income  only  from  the  taz-| 
who  are  without  the  capacity  to  use  It  as 
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suming power.  It  leaves  the  earnings  and  income  from  in- 
dustry for  use  with  the  classes  having  the  capacity  to  buy 
and  consume  what  industry  produces.    [Applause.] 

The  CHAIRMAN.  Are  there  any  amendments  to  section 
303? 

Mr.  SABATH.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  gentleman  from  New  York  day  in  and 
day  out  harps  on  the  word  "  socialism  "  and  seems  to  despair 
that  we  are  going  to  confiscate  and  destroy  business  con- 
fidence, and  he  even  complains  about  the  press.  While 
haranguing  the  second  time  today  about  socialism,  I  stepped 
out  to  the  Members'  reading  room  and  obtained  from  the 
racks  some  Chicago  and  other  newspapers.  Hurriedly  glanc- 
ing over  the  headlines,  I  find  that  the  gentleman  from  New 
York  is  imnecessarily  excited  and  unjustified  in  his  con- 
tinuous attacks  upon  the  President  and  the  Democratic 
Membership  of  this  House.  The  gentleman  from  New  York 
[Mr.  Fish]  also  lays  great  stres|  that  this  is  destructive 
legislation.  I  feel  that  he  fears  that  some  of  the  money 
will  go  to  the  Government  and  that  the  heiresses  from  his 
State  will  be  short  of  funds  for  purchasing  titles  abroad. 

I  am  satisfied  that  if  he  were  not  making  these  reckless, 
unwarranted  attacks  and  speeches  solely  for  political  pur- 
poses and  because  of  his  candidacy  for  the  Presidency,  he 
would  be  honor  boimd  to  acknowledge  that  confidence  is 
being  restored  and  business  is  continuously  improving. 

My  statement  is  justified  from  the  newspaper  reports 
from  my  city,  Chicago,  which  show  that  confidence  is  re- 
turning, business  Is  improving,  conditions  are  better,  more 
people  are  going  to  work,  and  higher  wages  are  being  paid. 
I  hold  in  my  hand  the  Chicago  Examiner,  one  of  Mr. 
Hearst's  papers.  I  will  not  read  the  editorials  because  they 
are  contradicted  by  the  reports  on  the  financial  pages, 
which  must  be  and  are  correct.  I  have  only  time  to  read 
the  headlines  of  these  financial  articles.  In  my  first  glance 
appears: 

(1)  utility  Shares  Lead  Broad  Stock  Upturn. 

(2)  ConBolldated  Gas  Spurts. 

(3)  Westinghouse  Has  Paid  an  Extra  Dividend  of  60  Cents. 

(4)  Steel  Rises  2^  Points. 

(5)  Power  at  All -Time  High. 

(6)  Mills  at  46  Percent  ot  Capacity. 

And.  Mr.  Chairman,  imder  the  administration  of  the 
party  supported  by  the  gentleman  from  New  York  [Mr. 
Fish]  the  operation  of  the  mills  was  down  to  15-percent 
capacity. 

Continuing  with  the  headlines  appearing  in  the  Chicago 
Examiner.  I  quote: 

(7)  Edison  Quarter  Net  Higher. 

(8)  E3ectrlc  Output  Gains  8.3  Percent. 

(9)  Scrap  Prices  Up. 

Under  a  heading  of  "Industrial  earnings"  are  listed  a 
r^sum^  of  financial  reports  of  various  corporations  and  for 
the  enlightenment  of  the  gentleman  from  New  York  and  his 
colleagues  on  that  side  I  read: 

Industrial  EARinifas 

CZNTBAL  aXPTTBUC  CO. 

Reports  net  profit  of  $70380  for  the  year  ended  June  30,  comptuvd 
with  a  net  loss  of  $12,722. 

CALUlfET  *  WXCUL 

Calumet  &  Hecla  Consolidated  Copper  Co.  reports  for  the  6  monthc 
ended  June  30  profit  before  depletion  of  $132,041. 

r  AIRBANKS'  MORSK 

Company  and  subsidiaries  for  the  6  months  ended  June  30  report 
net  profit  of  $376,990. 

vox    Fn.M    CORPORATION 

Reports  for  the  26  weeks  ended  June  29  consolidated  net  profit  of 
$1355,781,  against  $1,199,241  the  first  half  of  last  year. 

GENXRAL    AMERICAN 

General  American  Transportation  Corporation  reports  for  the  6 
months  ended  June  30  net  profit  of  $945,265,  compared  with 
$1,019,521. 

HT7DSON    MOTOB   CAR 

For  the  quarter  ended  Jime  30,  company  reports  net  profit  ot 
$325367,  compared  with  $184,685  in  the  June  quarter  a  year  ago. 

MOTOR    WHKEI.   CORPORATION 

Motor  Wheel  Corporation  net  profit  of  $505377,  equal  to  80  cents 
a  share,  against  $608,901. 
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WATTOHAl.    ITCZI. 

National  St«el  Oorpormtlon  net  profit  of  93. 101.109  after  charge*. 
mtuiTuit  12  &03  jae  Lo  lb*  Juo«  quarter  of  1934. 

aAAio  coaroaATioM 

Rmdio  Corporation  of  America  reporta  for  the  6  month*  ended 
Jun«  JO  net  pront  of  t2.299  I3i.  compvad  with  •1.771.MO  during 
the  ant  a  montha  of   1934 

VTAMaAaS   OIL    (CALiroaMLAI 

Standard  Oil  Co  of  CaJifcjrnla  reporta  for  June  quarter  net 
Income  of  M.OOa.iao  agalnat  M  017J43,  Juna  quarter.  1934 

aTAjroAae  aaAWiM 
Standard   Branda.  lac  .  and  •ubaldlartea,  report  for  the  quarter 
ended  June  30.  net  Income  of  $3,833,303  againat  •4.0r7.9«l   In  the 
June  quarter  laat  year. 

WaLWOBTH    CO. 

Walworth  Co  and  aubaldlarlea  report  for  the  6  montha  ended 
Juna  30  net  loaa  of  •319.549.  compared  wttb  net  profit  of  §134.- 
758  in  the  firat  half  of   1934. 

WMxxi.tMO  arxzL 
Wheeling    Steel    Corporation    and    •ubaldlarlea    for    the    quarter 
•nded  June  30  report  net  profit  of  9608.300 

Mr.  TRUAX.     Mr.  Chairman,   will   the   gentleman   yield? 

Mr.  SABATH.  I  have  not  the  time  to  read  all  these  news 
Items. 

Mr.  TRUAX.  Will  the  gentleman  refer  to  the  market 
page  and  see  what  hogs  are  worth  on  the  Chicago  marlcet? 

Mr.  SABATH.  They  are  higher  today  than  at  any  time 
since  1929. 

Mr.  TRUAX.     I  thank  the  gentleman. 

Mr.  SABATH.  The  same  thing  is  true  of  wheat,  com, 
and  all  farm  products. 

Now  I  take  another  Republican  newspaper,  the  Chicago 
Tribuiie.  and  what  does  it  say?    Quoting  the  hoadlines: 

( 1 )  Profit*  Larger  for  Majority  of  the  Big  Companies — Many  Show 
Earnings  That  Exceed  Last  Year. 

(3)    July  Order  Sales  In  Cook  County  Beat  Since  1929. 

Other  captions  follow,  like: 

(3)    Retail  Bu.slnesa  Improving. 
(41    Building  Is  Increasing. 
<5*    Bank  Deposlta  Orowing. 

There  are  many  other  articles  In  the  Chicago  Tribune,  a 
Republican  paper  as  I  have  stated,  of  similar  import,  but  nxy 
limited  time  precludes  my  quoting  from  them. 

Mr.  Chairman.  I  now  refer  to  the  paper  of  the  opponent 
[Colonel  Knox]  of  the  gentleman  from  New  York  [Mr.  Fish], 
the  publisher  of  Chicago  Daily  News,  who  is  also  running  for 
the  Presidency.  Personally,  I  feel  it  matters  not  who  the 
Republican  candidate  will  be.  I  am  satisfied  that  President 
Roosevelt  will  be  overwhelmingly  reelected,  but  should  per- 
chance, misfortune  befall  the  country  and  a  Republican  be 
elected.  I  personally  could  be  as  happy  with  either  of  these 
two  gentlemen  as  with  any  other.  Knowing  them  person- 
ally. I  could  survive  that  eventuality,  but  doubt  greatly 
whether  the  country  could  weather  the  shock  and  harm. 
I  read  from  the  Wednesday,  July  31,  issue  of  the  Chicago 
Dally  News,  which  is  the  latest  I  have  been  able  to  obtain: 

(1)  Industrial  Pace  Shows  No  Stgna  of  Slackening. 

(2)  Power  Output   Hlta  New  Peak 

(3 1  General  American  Income  Higher  In  Second  Quarter. 

<4>  Cenu-al  Bepuhiic  Co    Showa  Profit  for  Year. 

(5)  Shares  Higher  and  Active  on  Chicago  Stock  Market. 

(6)  Strung  MarkeU  Return  $11   Hog  and  913  Steer. 

This  last  item  may  be  of  interest  to  the  gentleman  from 
Ohio  I  Mr.  TkuaxI. 

Mr.    McFARLANE.     Mr 
yWd? 

Mr.  SABATH.     Yes. 

Mr.  McFARLANE.  No  doubt  the  gentlemen  you  have  men- 
tioned have  just  been  reading  the  comics  instead  of  the 
markets  as  given  in  the  papers. 

Mr.  64BATH.  I  presume  you  have  reference  to  the  gentle- 
man from  New  York  [Mr  FbhI.  No;  I  do  not  believe  he 
has  been  reading  the  comics — I  believe  he  has  been  reading 
the  editorials,  which  fail  to  give  the  truth.  It  is  all  too  ap- 
parent they  are  trying  to  hide  the  real  facta  from  the  people, 
but  neither  the  Republican  press  nor  our  colleague  from 
Mew  Yock — tt  osatten  not  how  hard  ttwy  may  try — will  be 


Chairman,    will    the   gentleman 


!  able  to  prejudice  the  people  against  the  President  and  the 
I  Democratic  Congress. 

I      Mr.   Chairman,   I  have   the   New  York  Journal  of  Com- 
'  merce  and  what  does  It  state?     Time  only  permita  me  to 
read  the  headlines: 

t       ( 1 )   Carloadlngs  Show  Rlae  of  3  008  During  Week 

I       (3)    ntllltles  Buying   Equlptnent     Increaaed   Inquinea  by  utility 

companies   (or   heary   electrical   equipment  are  currently    reported 

by   electrical   m.anufacturerB 

(3)  Advertising  Oalna  Expected  A  material  Increaae  In  adver- 
tising expenditures  u  in  prospect  over  the  next  few  montb*.  ac- 
cording to  agency   execu tires 

(4)  Output  of  Cans  Larger 

I  embody  part  of  an  editorial  of  the  Journal  of  Commerce, 
a  big  business  newspaper,  and  I  suggest  that  editorial  writ- 
ers, as  well  as  you  Republicans,  read  it. 

THS     KALT-WAT     MASK 

The  end  of  July  finds  the  index  of  business  activity  compiled 
by  the  Journal  of  Commeroe  at  approximately  75  percent  of  the 
1927  29  average  At  the  bottom  points  of  the  depression  In  the 
middle  of  1932  and  the  spring  of  1933.  the  Index  dipped  below  50 
percent  of  the  1927  29  average  It  Is  thus  evident  that  industry 
has  now  made  up  approximately  one-half  of  the  ground  lost  In 
the  depression  years 

The  bumncas  Index  has  been  up  to  the  75  level  before  tbla 
year  during  the  current  recovery  period  One  such  occa.slon  was 
a  very  brief  period  In  the  .summer  of  1933  Tt\in  however,  waa 
merely  the  Initial  speculative  reaction  to  dollar  devaluation  and 
other  new-deal  meaj«urrs.  and  wa*  followed  by  a  severe  reaction 
to  a  point  below  th>-  60  mark  Again,  the  Index  advanced  up  to 
and  ab^ne  the  75  mark  In  the  spring  of  19.34.  but  once  again 
the  riae  provtd  shorl-llved  and  there  followed  a  period  of  poor 
business    which    lasted    through    the    secoudihaif    of    that    year 

During  1935.  howf  er.  the  75  percent  level  will  nut  merely 
be  touched  for  a  shr.-t  jjerKxl.  but  It  appears  probable  that  the 
average  for  the  whole  year  will  not  be  much  below  It  Further- 
more If  the  expectaimns  at  further  material  business  imprnve- 
mcnt  this  fall  and  fulfllled.  the  Journal  of  Co-Timerce  index 
win  prob.iblv  rise  well  above  the  prtvlous  recovery  peak  of  77  2 
tourlud   in  April  of  la.st  year 

The  term  recovery  is  thus  not  only  a  theory,  but  a  fact  Fur- 
thermore m  view  of  the  extremely  easy  credit  conditions  pre- 
vailing and  the  steady  expansion  in  the  amount  of  bank  depo'^ita, 
the  spectacle  of  expar.cling  business  will  df)ubtless  have  a  power- 
fully encouraging  effect  upon  the  making  of  longer-term  com- 
mitments 

Prospects  are  that  the  recovery  so  far  experienced  will  not  only 
continuf-    for    a    time,    but    al.so    go    con.slderably    further. 

(6i     .fvfTHtrp    Share    R^f-e    » 1  98    DurinK    Pa.^t    Month 

(7)  Associated  Gas  &  Electric  Power  Output  63  over   1934. 

(8)  Optimism  Rules  in  Iron  Circles. 
(9i    Wool  Goods  MUIs  Well  Supplied  Wlta  Orders. 

Mr.  Chairman,  these  reports  are  general  from  all  sections 
of  the  country,  and  I  now  quote  from  the  Philadelphia 
Inquirer: 

(1)    Revenue  Loadings  Top  Previous  Week  with  596  462  Total. 
(2 1    Sun  Oil  Co    Eiirn.o  $1  52  Share  In  First  6  Months 
(3)    $100,000,000  New  Iiidustnai   Issues   Ready   lor  Market. 
(4^    Pays  First  Dividend  -Aug    2      Van  Raalte  Co.  Inc..  hosiery 
and  apparel  manufacturers,  today  declared  an  Initial  dividend 

(5)  To  Pay  Interest —Directors  of  the  Midland  Valley  Railroad 
Co.  have  declared  that  for  the  year  ended  June  30.  1935,  5  percent 
has  been  earned  and  Is  payable  upon  both  serlea  A  and  B  bonds 

(6i    Public  Utilities  Are  Strong  Here 

Mr.  Chairman,  the  next  article  which  appears  in  the  Phila- 
delphia Inquirer  should  surely  dispel  the  fears  of  my  col- 
league, and  I  commend  that  he  carefully  digest  It.     For  his 
benefit.  I  in.sert  most  of  it: 
Business  Expa.nos  at  Fa^txr  P.\cx  -Ukexpictid  Umnuf  Shown  in 

OPERATIO.NS     or    SEVEHAL     LtADING     lNDt7ST«lE3 

Nrw  Yo«K.  N  T  .  August  2  1935  ( A  P  )  --A  general  expansion  of 
business  to  a  higher  level  thlj«  week  than  during  the  slmUar  period 
of  last  year  waa  found  in  a  survey  lasued  today  by  Dun  6t  Bradstreet 

■•Accelerated  by  the  unexpected  upturn  In  the  pace  of  operations 

of   some   of    the    leading    Indu.strles.    far    In    advance    of    the    usual 

period   for  expansion,   more   trends   reached    toward    a   higher   level 

j   than  was  recorded  at  this  tln>e  a  year  ago  ',  It  waa  stated  In  the 

review. 

I       •■  Continuous   high    temperatures  and    new   heat    waves   in   some 
parts   of   the   country   gwve    retailers    an    oppwrtunltv    to    clear   the 
I  remaining  stocks  of  sumnaer  merchandise,  making  substantial  suma 
I  of   caah    avaUable    for    inveetment    In    fall    Inventories. 

j  CONSCMXB   DKMAMO   tNCaXAaXS 

••  Buying  at  wholesale  was  advanced  by  the  rUlng  current  of 
consumer  demand   and    the  greater   price  stability   ' 

^  Although  retail  trade  continued  at  an  excellent  poce  it  was 
declared,  the  estimated  gain  in  sales  for  the  country  was  held  to 
a  range  of   10  to  30  pexcciit  over  1634  because  of  the  riaina  trend 

'  of  a  year  ago.  • 
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"  Price  uncertainties  during  July  l«d  to  tba 
much  buying  that  moet  wholaMdcn  an 
an  abrupt  gain  during  Auguit. 

"  The  further  advance  of  indtutrlal  opcntlODS 
average  from  15  to  2A  p«reent  higbar  tbaa  tt 
•pondlns  1934  week. 

"  Employment  held  g encraUy  itMdy,  wttb  digM 
centers,  although  the  InciMut  wm  not  la  kMOlng 
Ing  rate  of  activity." 

(8)  "  Increase  Is  Shown  In  daetrte  Otttpttt." 

As  our  Oovemment  has  Its  outstsndlnf 
phia,  I  quote  from  a  report  sppesiiaf  In  tbs 
shows  that  we  have  |9,143.170.296J0  In  gold 
Treasury,  and  a  net  balance  of  $1.7894)97,68SJ 
cans,  even  Republicans,  should  be  proud  of  tbs  i 
the  Nation  is  making  under  Roosevelt's  pre 
sive,  and  consistent  policies,  but  you  win  prefer^ 
linder  the  new  deal. 

Mr.  Chairman.  I  next  quote  from  the 
of  August  1,  and  there  appear  in  big  headlines: 

(1)  utilities  Leaders  In  Forward  Surge. 

(2)  Steel  Production  Continues  Climb. 

(3)  Westlnghouse  Resumes  Dividends  on 

(4)  Wheeling  Steel  Earns  25  Centa  on  Common 

(5)  Flsk  Rubber  Corporation  Net  $5.613 JM  ATtar 

(6)  National  Steel  Reports  Upturn  In  Quarter 

(7)  Standard  of  California  Earns  43  Cents  a 

(8)  Fairbanks  MorM*  Earns  $376,990  Net  Proflta. 

(9)  Dictaphone  Corporation  Orders  75-Cent 

(10)  Electric  Power  Output  Hits  New  High  for 

(11 )  Deere  &  Co.  Preferred  Brought  to  Full  Rate. 

(12)  Superior  Oil  Has  Upturn  In  Six  Months' 

Appearing  in  the  Pittsburgh  Post-Qazette  ars.j 
headings: 

( 1 )  Trend  Upward  In  This  Area. 

(2)  Plate  Demand  Good. 
(3 1    Glass  Output  Holds  Up. 

(4)  National  Steel's  Earnings  Larger. 

(5)  Utilities  Strong,  Lead  Expanding  liarket 

(6)  Prices  at  or  Near  Peaks  As  July  Market  Is 

I  also  quote  from  a  statement  of  J.  H.  Rand, 
in  the  Post -Gazette  issue  of  August  1,  1935. 

President  Rand  stated  domestic  bocAlngs  of  the 
the  first  20  days  of  July  were  25  percent  larger  than  M^ 

1  have  before  me  newspapers  of  St.  Paul, 
City,  Lx)s  Angeles,  Seattle,  San  Francisco,  and 
I  direct  attention  to  their  financial  reports, 
garbled  or  misstated,  that  all  prove  with  fi 
that  the  wholesale  and  retail  businesses  are 
deposits  are  increasing,  construction  is  making 
Insurance  company  lapses  are  decreasing  and- 
increasing.     Life,  fire,  and  surety  companies  wl 
ago  were  on  the  verge  of  bankruptcy  are 
progress.     In  this  respect,  I  have  some  of  the 
companies,  but  shall  not  read  them  as  it  may  he\ 
advertising  the  progress  they  have  made. 

The  gentleman  should  know  that  conditions 
proving  when  seats  on  the  New  York  and  ot 
have  doubled  in  value  in  the  last  few  months. 

The  value  of  bonds  has  increased  from  10 
and  real-estate  bonds  as  much  as  200  to  300 

I  also  quote  from  the  New  York  Times  whicb.j 
Republicans   sometime   describe   as   being 
which  is  independent  and  only  fair,  and  I  wldi 
the  reports  of  improvements  in  every  industry.^ 
I  am  amazed  that  the  gentleman  from  New  Yc 
gentlemen   on   the   other   side,   and  the   Rei 
papers,  .so  deliberately  misstate  facts  and  try 
the  American  people.    I  say  to  you  it  cannot 
done.     The  people  will  not  be  fooled  by  you 
Street   industrialists   and   the  power  interests. 
group,  as  disclosed  by  the  evidence,  has  already 

000  to  defeat  legislation  which  President 
vocated  and  which  is  not  one-tenth  of  what 
in  their  lying  and  vicious  propaganda  against 
of  the  United  States  and  the  Congress. 

Mr.  Chairman,  before  I  conclude  this  hi 

1  feel  honor -bound  to  say  that  we  have 
who  print  the  truth  and  those  I  want  to 
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as  the  Chicago  Times  which  is  rendering  splendid  service 
by  giving  the  people  the  true  facts  as  to  what  is  transpiring 
in  Washington  and  throughout  the  United  States. 

I  cannot  conclude  without  quoting  some  of  the  headlines 
appearing  in  one  of  our  Washington  papers — the  Washington 
SUr.  In  their  issue  of  Sunday,  July  28.  1935,  appear  the 
following: 

(1)  Idle  runda  Puah  Equitlee  Upward  on  Broad  Front.  Atnmd- 
ant  Supply  of  Easy  Money  Llfu  Biarket  to  New  1936  High. 

(3)  Trade  Continues  Advance  Despite  Seaaonal  Sign*.  Retail 
Sales  Mamuin  Rlae  Over  1W4— Summer  Ooods  Moved  Rapidly. 
Upturn  Is  Surprlae  In  Baalc  Industrlea.  Steel  MUU  Booet  Pro- 
duction.   Construction  Total  Remains  at  Higher  Levels. 

(3)  Improved  RetoU  Biulnewi  Hailed. 

(4)  Cash  Register  Earns  $601,138  In  Quarter. 
(8)   Pumlture  Orders  Rise  81  Percent. 

In  conclusion,  let  me  remind  the  gentleman  from  New 
York  and  others  who  willfully  and  deUberately  are  trying, 
Instead  of  endeavoring  to  aid  ua  in  reestablishing  confi- 
dence, to  destroy  it,  that  it  is  because  I  am  not  a  good 
judge  of  human  nature  that  I  am  overcome  with  surprise 
that  men  of  good  standing,  men  In  public  life,  and  men  who 
have  means,  can  be  guilty  of  these  misstatements  and  giv- 
ing out  so  much  misinformation  and  hiding  the  real  facts 
and  truths  from  the  people.  I  repeat,  regardless  of  your 
deplorable  efforts  to  retard  the  President's  policies  which 
stand  for  progress,  improvement,  and  betterment,  that  the 
people  will  not  forget  the  Hoover  Republican  regime  and 
that  they  will  remember  when  President  Roosevelt  was 
inaugurated  that  U)  save  the  financial  structure  of  America 
it  became  necessary  to  close  all  the  banks;  that  business 
was  at  a  standstill;  factories  were  closed;  16,000,000  persons 
out  of  employment;  millions  in  despair  and  want,  Including 
the  farmers  of  the  Nation. 

What  are  the  conditions  today?  A  majority  of  the  banks 
have  reopened  and  only  one  closed  in  1935,  deposits  increas- 
ing tremendously  having  been  guaranteed  by  the  new-deal 
legislation;  farmers  and  home -owners  have  been  aided;  busi- 
ness has  been  assisted  so  that  today  we  are  fast  approach- 
ing the  reemployment  of  those  who  through  your  Republican 
policies  were  thrown  out  of  emplosonent.  Due  to  the  new 
deal,  shorter  hours  have  been  established,  higher  wages 
paid,  and  over  9,000,000  have  gone  to  work.  Instead  of  de- 
spair, we  again  find  people  lifting  their  heads  in  hope  and 
looking  forward  to  better  and  happier  days.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  be  given  5  additional  minutes. 
Mr.  MILLARD.    Mr.  Chairman.  I  object. 
Mr.  SABATH.    Do  you  not  want  the  truth?    These  are  not 
my  statements,  and  these  are  Republican  newspapers  I  am 
quoting  from. 

Mr.  HOFFMAN.    Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment. 

The  CHAIRMAN.     The  gentleman  from  Michigan  is  rec- 
ognized for  5  minutes. 
Mr.  SABATH.     They  can't  take  it. 

Mr.  HOFFMAN.  We  can  take  It  all.  if  you  will  read  the 
editorial  page.  [Laughter  and  applause.] 
Mr.  SABATH.  No;  I  want  to  give  the  facts. 
Mr.  HOFFMAN.  Or  if  you  will  get  down  to  the  news 
articles  from  Detroit,  Mich,  (the  Detroit  Free  Press),  which 
state,  "  Meat  strikers  ask  city's  aid.  Women  representing 
several  thousand  Detroit  housewives  appeared  Wednesday 
before  the  common  coimcil  to  enlist  the  city's  aid  in  their 
campaign  for  lower  meat  prices." 

Mr.  HOUSTON.  Mr.  Chairman,  may  I  inquire  what  bill 
we  are  considering? 

Mr.  HOFFMAN,  llie  same  one  the  preceding  gentle- 
man was  talking  about,  and  this  is  in  answer  to  the  gentle- 
man's argiunent. 

The  CHAIRMAN.  The  gentleman  from  Michigan  was 
recognized  for  5  minutes  and  has  been  having  a  colloquy 
with  the  gentleman  from  Illinois. 

Mr.  HOFFMAN.  Mr.  Chairman,  the  gentleman  fnm  Ohio 
has  been  telling  us  we  will  have  trouble  explaining  when 
we  go  home.    The  people  in  the  Fourth  Congressional  Dis- 
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Mr.  HOFFMAN.  Mr.  Chairman,  the  gentleman  tram  Ohio 
has  been  telling  us  we  will  have  trouble  explaining  when 
we  go  home.    The  peoi^e  in  the  Fourth  Congressional  Dia- 
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trict  of  Michigan  are  Intelligent  enough,  and  they  have  in- 
formation enough  so  they  do  not  need  any  explanations. 
They  know  that  this  bill  has  two  purposes,  one  to  put  us  on 
this  side  in  a  hole,  if  they  can.  in  the  false  position  of  trying 
to  protect  the  rich,  and  the  other  is  to  steal  the  thunder  of 
the  gentleman  from  the  South,  who  also  thought  he  was  a 
Presidential  candidate. 

Mr.  TRUAX.     What  gentleman? 

Mr.  HOFFMAN.  The  pentloman  from  the  South.  I  am 
not  talking  about  the  gentleman  from  Ohio  [Mr.  T«u.\.x]. 
I  am  speaking  about  a  southern  Democrat. 

Mr.  TRUAX.     What  is  his  name? 

Mr.  HOFFMAN.  If  the  gentleman  has  been  here  so  long 
and  does  not  know.  I  am  sorry,  but  I  would  be  out  of  order 
if  I  named  him. 

Mr.  TRUAX.     Oh.  no. 

htr.  HOFFMAN.  Oh.  yes.  Some  may  refer  to  kingflsh. 
but  in  our  country,  where  their  true  value  is  recognized,  we 
call  them  carp  and  ship  them  to  New  York  for  the  people 
there  to  eat  while  we  who  are  fond  of  fish  eat  trout  and 
whiteflsh. 

Now.  the  gentleman  from  Ohio  wants  to  soak  the  rich;  Is 
that  right? 

Mr.  TRUAX.     Yes;  that  is  right. 

Mr.  HOFFMAN.  And  fix  it  so  in  Michigan,  for  instance. 
when  Henry  Ford  dies,  what  will  happen?  The  Govern- 
ment will  take  over  his  factory. 

Mr.  TRUAX.     Yes:  probably. 

Mr.  HOFFMAN.  Is  that  what  you  want,  and  If  so,  why 
not  bring  it  In  under  that  guise  and  be  honest  about  it 
and  let  the  Government  operate  it  and  run  it?  You  either 
want  that  or  you  want  his  heirs  to  be  forced  to  borrow 
money  on  the  New  York  money  market  that  you  talk  against 
all  the  time  and  then  let  those  gentlemen  operate  the 
factory.  You  want  it  fixed  so  we  will  have  no  mass  pro- 
duction, so  that  we  who  have  to  drive  in  Fords,  or  cars  of 
like  price,  will  only  be  able  to  walk  in  the  road  as  in  the 
good  old  "  horse  and  buggy  "  days.  You  want  to  cut  out  our 
radios. 

Mr.  TRUAX.     Oh.  no. 

Mr.  HOFFMAN.  How  could  a  common  laborer  or  a  man 
who  works  with  his  hands  get  along?  Should  he  have  a 
radio,  he  would  be  classed  as  a  capitalist. 

Mr.  TRUAX.  He  is  the  man  I  am  proposing  this  amend- 
ment for.  I  am  not  worryiiig  about  the  Fords  or  the  Mellons 
or  the  Du  Fonts. 

Mr.  HOFFMAN.  No;  we  would  not  even  have  Fords  to 
ride  in.    You  would  take  those  away  from  us. 

Mr.  TRUAX.    No;  I  drive  one  myself. 

Mr.  HOFFMAN.     You  do? 

Mr.  TRUAX.    It  is  the  best  I  can  afford. 

Mr.  HOFTT^AN.  The  gentleman  talks  about  the  laboring 
man;  read  this  article.  Do  you  not  want  their  wives  to  be 
able  to  buy  pork?  You  raise  hogs;  how  are  you  going  to  sell 
them  if  they  cannot  buy  the  pork? 

Mr.  TRUAX.  I  will  answer  the  gentleman.  I  voted  to 
report  out  the  30-hour-week  bill.  Will  the  gentleman  sup- 
port that  measure? 

Mr.  HOFFMAN.  Tliey  would  not  have  time  to  do  the  work 
to  obtain  the  money  to  buy  the  pork  to  eat.  at  the  present 
pncc.  if  the  gentleman's  amendment  were  adopted. 

For  several  da3^  the  newspapers  of  our  State  have  been 
carrying  headlines  referring  to  the  housewives*  strike  against 
the  high  price  of  meat  in  Detroit  and  some  of  its  suburbs. 

In  Detroit,  where  the  automobile  industry,  bom  and 
nursed  by  rugged  individuals,  has  been  foremost  in_the 
Nation's  march  toward  recovery,  where  the  increase  in..iem- 
ployment.  the  decrease  in  unemployment,  has  been  the 
greatest,  the  workingmen.  to  whom  the  majority  render 
so  much  of  lip  service  and  so  httle  of  actual  value,  even 
though  employed  at  the  highest  wage  rate  known  anywhere 
for  common  labor,  have  been  unable  to  purchase  the  meat 
they  desire  and  need  to  sustain  themselves  in  accordance 
with  their  usual  hvlng  conditiona. 


The  situation  has  grown  so  acute,  their  necessity  so  great, 
that  the  housewives  have  staged  the  strike  to  which  I  re- 
ferred and  the  Detroit  Free  Press,  on  August  3.  stated: 

A  dozen  women,  repreB«ntlr.K  several  thousand  Ktrlklng  Detroit 
hounewlvea  appeared  Wednesday  before  the  common  council  to 
e!i:i.st  the  city's  aui  in  their  ranipai^cii  for  luA'er  meat  prices 

Mrs  Joana  Dtnkfeld.  .5941  Jos  C&mpau  Avenue  representative 
of  ail  Ea«t  Side  i^roup.  asked  the  council  to  atlopt  a  reiiolutlcii 
calKng  on  I*re.siclent  Rt)<.)t^velt  to  remedy   the  .situ.ttlcn 

■   What    we    can    afford    to    buy  ".    she    declared.     '  Isn't    fit    for    .i 
human    to   eat       And    we    can't    .i!T  ird    to    buy    very    much    of   thr.t 
Since   the   new-deal   wages  have  gone   down   and   prices   have   gone 
up  60  percent." 

The  Detroit  News,  on  the  same  date,  carried  the  headline 
that  "State-wide  Meat  Protest  Urged  by  Detroit  Women."' 
The  Detroit  Times  carried  the  same  headlines — the  same 
information. 

These  news  items  bring  apatn  to  our  attention  the  fact, 
which  we  all  know,  that  the  burden  of  the  processing  tax  in 
the  end  falls  upon  the  corvsumer,  and  when  I  say  "  consumer  ' 
I  mean  the  man  of  moderate  or  less  means,  for  the  wealthy 
can  always  obtain  the  necessities,  as  well  as  many  of  the 
luxuries,  of  life. 

Several  times  your  attention  has  been  called  to  the  Presi- 
dent's statement  that  we  mast  not  rob  Peter  to  pay  Paul. 
Here  is  a  concrete  illustration  that  his  words  mean  one  thing, 
the  actions  of  tlie  admi.'iistration  another.  You  are  taxin,; 
the  consumers  excessively  for  the  purpose  of  paying  the  pro- 
ducers a  benefit  and.  in  addition  to  the  benefit  which  goes  t5 
the  producer,  there  is  an  excessi'  e  and  outrageous  charge  for 
administrative  expen-ses.  a  horde  of  tax  collectors  supported 
out  of  the  consumer's  dollar. 

The  result  is  the  natural  one  which  would  be  anticipated  by 
every  thinking  man.  The  price  of  the  meat  has  gone  so  hig^i 
that  a  buyers'  strike  is  on.  In  theory  price  fLxmg  is  ideal.  It 
may  leave  nothins;  to  be  desired — except  a  purchaser.  And 
that  is  what  has  happened  in  this  instance.  And  if  the  rai-se 
in  price  continues  the  demand  will  grow  less. 

The  processing  tax  was  assisted  in  its  price-raising  effect 
by  the  de.struction  of  millions  of  hogs.  Good,  clean,  whole- 
some food  wantonly  destroyed,  buned.  burned,  or  made  into 
fertilizer — a  wicked,  wasteful  procedure. 

This  bill  now  under  consideration  proceeds  on  a  some- 
what like  theory — soak  the  rich — when  we  all  know  that 
in  the  end  the  burden  falls  upon  the  poor. 

Collier's  Weekly,  in  season  and  out.  has  gone  along  edi- 
torially with  the  President  and  his  policies  in  its  every 
issue,  with  but  few  exceptions.  But  this  last  piece  of 
"  must  "  legislation  even  that  partisan  publication  canndt 
stomach.  In  its  issue  of  August  10  its  editorial  is  headed 
"  One  Tax  too  Many  ",  and  it  proceeds  to  point  out  the 
fallacy  of  attempting  to  disguise  legislation,  the  effect  of 
which  would  be  the  rebuilding  of  a  social  and  economx 
order,  by  calling  it  "  revenue  "  legislation. 

In  its  cartoon  printed  above  that  editorial  CoUier's  pi(  - 
tures  the  "  large  industrial  enterprise  "  goose,  leaving  her 
nest  of  golden  eggs,  "  large  national  income  ",  "  mass  em- 
ployment ".  and  "  mass  production "  to  be  killed  by  the 
politician  bearing  the  ax  of  "  higher  estate  and  corporate 
taxes." 

Yes;  soak  the  rich — a  wonderful  battle  cry,  if  the  ap- 
peal is  made  only  to  prejudice,  to  the  unthinking.  Adopted, 
it  means  the  destruction,  or  perhaps  more  correctly,  tJrie 
breaking  up  of  all  large  mdustrial  and  business  enterprise's, 
whether  conducted  by  individuals  or  by  corporations.  It 
means  the  destruction  of  tho.se  combinations  of  capital  aid 
brains,  of  ability  and  initiative,  which  have  given  us  fai:n 
machinery,  which  has  lightened  the  burden  of  practical .y 
every  farmer:  automobiles,  which  permit  the  laboring  man 
of  this  country  to  ride  as  did  only  the  kings  and  princes  uf 
other  lands  but  a  few  short  years  ago. 

Those  same  combinations  have  given  to  our  so-call' d 
"  common  people  ",  the  men  and  women  of  moderate  means, 
conveniences  and  opportunities  undreamed  of  by  the  labf'r- 
ing  people  of  other  countries.  Opportunities  for  educatu  n 
and  social  enjoyment,  musical  instrumenls,  radios,  bath  tubs. 
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oil,   gasoline,   and  electric  stoves  and  Iltfilii^*i 
small  labor-saving  devices,  which  the 
as  a  matter  of  course,  but  which,  to  the 
of  the  countries  enjoying  socialism  and  other ' 
be  luxuries  unattainable. 

Sure,  soak  the  rich.    Enact  laws  whidi 
the  death  of  Henry  Ford,  in  the  breaklDC 
organization   which  has  done  so  much  not 
laboring  man's  employment  but  tor  his  hai 
the  Ford  organization,  General  Motors.  Unit 
and   every  other   great  corporatlCHi.  so  thftl^ 
thousands  will  again  be  out  ot  emirioyment. 
purpose?    That  is  the  InevltaUe  result  of 
your  policies. 

No  crew  of  wreckers  ever  leaped  more 
to  the  task  of  destruction  than  do  some  upon* 
tearing  down  the  very  agencies  which  are 
well-being   and   position  in  the  world.    If 
who  are  so  anxious  to  "  soak  "  someone  had 
would  be  satisfied  when,  and  only  when,  we 
the  hoe,  the  wheelbarrow,  and  wooden  stick 
ing,  the  scythe  to  do  our  cutting  of  grain, 
needles  and  siHnning  wheel  to  make  our  clot 

This  measure,  like  so  many  others  the 
"  brain  trusters  *'.  whatever  Its  purpose, 
destruction,  the  scrapping  of  o^  present 
substitution  of  a  government  by  those  who 
selves  the  master  minds,  but  of  i^ch  the 
said  there  v^ere  none. 

Mr.  TRUAX.    Mr.  Chairman.  I  offer  an 
section  302. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tkuaz:  Page  80, 
01,    lines    2.    0.    9.    12,    15;    and    on    line    14. 
"  SI. 000,000",  strike  out  remainder  at  paragraph 
thereof   the  following:    "25.  30,  36,  40.  46,  50  *: 
after  figures  "  $1,000,000  "  insert  90  percent  In 
excess. 

Ttie  CHAIRMAN.    The  question  is  on  the 
fered  by  the  gentleman  from  Ohio. 

The  question  was  taken;  and  there  were  on^ 
manded  by  Mr.  'Diuax) — ayes  12,  noes  60. 

Mr.  TRUAX.    Mr.  Chairman.  I  object  on  ttej 
is  no  quorum  present. 

The  CHAIRMAN.    The  Chair  win  count. 
ing.]      One    hundred    and    two    Members 
quorum. 

Mr.  McFARLANE.    Mr.  Chairman.  X  offer 
amendment. 

The  Clerk  read  as  follows: 

Title   m,   p.  63,   after   line   7. 
foUows: 

"AlCXHDaCXMTB   TO   aXTT   TAX 

"  Section  520  of  the  Revenue  Act  at  1084  la 
follows: 

** '  aar  tax  bats 

'"(a)  The   gift-tax  schedule  set  forth  tn 
Revenue  Act  of  1932  Is  amended  to  read  as  (c 

Upon  net  gifts  not  In  ezcesa  at  $10,000,  3  pacl 

"  '  "  $200  upon  net  gifts  of  $10,000;  and  upon 
of  $10,000  and  not  In  excess  of  $30,000,  4 
of  such  excess. 

$600  upon  net  gifts  ot  $20XK)0:  and  upon  iiei4 

of  $20,000.  and  not  in  excess  of  $30,000.  6  per  oanl" 
of  such  excess. 

$1,200   upon   net   gifts   of   $30j000:    asd 

excess  of  $30,000  and  not  In  exceaa  of  $40jOOO.  • 
addition  of  such  excess. 

$2,000   upon   net  gifts   of  $40,000;    and 

excess  of  $40,000  and  not  in  exceaa  at  $fiOjOOO,  10 
addition  of  such  exceas. 

$3,000   upon   net   gifts  of  $60,000;   and 

excess  of  $50,000  and  not  In  exceaa  oC  $70jOOO.  19 
addition  of  such  excess. 

$5,400   upon   net  gtfU   of  $704MK>:    and 

excess  of  $70,000  and  not  In  excess  at  $100,000, 
addition  of  such  excess. 

$10,600  upon  net  gifts  of  $100J0O0:   and 

excess  of  $100,000  and  not  in  exceaa  ot  $3O0fiO0, 
addition  of  such  excess. 

$20,000  upon  net  gifts  of  $a0Oj0OO;  and 

excess  of  $200,000  and  not  In  exoeaa  at  HOOfiOO, 
addition  of  such  exceaa. 
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""'$62,600  upon  net  gifts  at  $400,000;  and  upon  net  glfU  In 
excess  of  $400,000  and  not  in  excess  of  $600,000.  20  per  centum  in 
addition  of  such  excess. 

$102,600  upon  net  gifts  of  $600,000;   and  upon  net  gifts  in 

excess  of  $600,000  and  not  in  excess  of  $800,000,  24  per  centum  in 
addition  of  such  excess. 

$150,600  upon  net  gifts  at  $800,000;  and  upon  net  glfU  in 

excess  of  $800,000  and  not  In  excess  of  $1,000,000,  28  per  centum 
In  addition  of  such  excess. 

"  ' "  $206,600  upon  net  gifts  of  $1,000,000;  and  upon  net  gifts  In 
excess  of  $1,000,000  and  not  In  excess  <a  $1,500,000,  32  per  centum 
In  addition  of  such  excess. 

$366,600   upon  net  gifts  of  $1,500,000;    and  upon   net   gifts 

In   excess   of   $1,500,000    and   not   in   excess  of   $2,000,000,   36   per 
centum  In  addition  of  such  excess. 

$546,600  upon  net  gifts  of  $2,000,000;    and   upon   net  gifts 

in  excess  of   $2,000,000   and   not   in   excess   of  $2,500,000.   40   per 
centum  In  addition  of  such  excess. 

$746,600   upcm   net  gifts  of  $2,500,000;    and  upon  net  gifts 

in  excess   of   $2,500,000    and   not  in   excess  of   $3,000,000,   44   per 
centum  In  addition  of  such  excess. 

$966,600  upon  net  gifts  of  $3,000,000;    and  upon  net  gifts 

in   excess  of   $3,000,000   and   not   In   exceas  of   $3,600,000,   46   per 
centum  in  addition  of  such  excess. 

$1,196,600  upon  net  gifts  of  $3,600,000;   and  upon  net  gifts 

in  excess   erf   $3,500,000   and   not   in  excess   of  $4,000,000.   50   per 
centum  in  addition  of  such  excess. 

$1,446,600  upon  net  gifts  of  $4,000,000;   and  upon  net  glfU 

in  excess   of   $4,000,000   and   not  in  excess  of   $4,500,000.   56   per 
centum  in  addition  of  such  excess. 

$1,726,600  upon  net  gifts  of  $4,500,000;   and  upon  net  gifts 

in   excess   of   $4,500,000   and   not   In   exceas  of   $5,000,000,   60   per 
centum  In  addition  of  such  excess. 

" '  "  $2,026,600  upon  net  gifts  of  $5,000,000;  and  upon  net  glfto 
in  excess  of  $5,000,000  and  not  in  excess  of  $6,000,000.  65  per 
centum  in  addition  of  such  excess. 

"•"$3,376,600  upon  net  gifts  of  $7,000,000;  and  up<m  net  gifts 
in  excess  of  $7,000,000  and  not  In  excess  of  $8.000/X)0.  75  per 
centum  in  addition  of  such  excess. 

$4,126,600  upon  net  gifts  of  $8,000,000;   and  upon  net  gifts 

In  excess  of  $8,000,000  and  not  in  excess  ot  $10,000,000,  80  per 
centum  In  addition  of  such  excess. 

$6,726,600  upcm  net  gifts  ot  $10,000,000;  and  upon  net  gifts 

in  excess  of  $10,000,000  and  not  in  exceas  of  $15,000,000,  90  per 
centum  In  addition  of  such  excess. 

" ' "  $10,226,600  upon  net  gifts  of  $15,000,000;  and  upon  net  glfU 
in  excess  of  $16,000,000  and  not  in  excess  of  $20,000,000,  95  per 
centum  In  addition  of  such  exceas. 

" ' "  $14,976,600  upon  net  glfta  of  $«),000,000;  and  upon  net  glfU 
In  excess  of  $20,000,000.  9914  per  centxun  in  addition  of  such 
excess."  ' 

"  Section  604  (b)  Is  amended  by  strildng  out  $6,000  and  insert- 
ing in  lieu  thereof  $500." 

Mr.  COOPER  of  Tennessee.  Mr.  Chalrmsoi,  I  make  the 
point  of  order  that  this  Is  an  amendment  to  the  gift  tax 
to  the  donor  and  lias  relation  to  the  estate  tax.  It  is  no  part 
ot  this  bill.  This  would  be  Introducing  a  new  subject  which 
is  not  within  the  scape  of  this  measure. 

TTie  CHAIRMAN.    The  Chair  sustains  the  p<rint  at  order. 

Mr.  McFARLANE.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  64.  lines  4  and  6.  strike  out  "$5,000"  and  Inaot  "$600." 

Mr.  McFARLANE.  Mr.  Chairman  and  members  of  the 
committee,  this  refers  to  section  764,  lines  3  and  5.  and 
refers  to  the  exemption  of  gifts  upon  which  no  tax  occurs. 
If  I  am  not  mistaken,  and  I  hc^x  the  committee  will  correct 
me  if  I  am  wrong,  the  House  in  the  c<Misideration  of  the 
Revenue  Act  of  1924  had  $500  exemption  on  gifts  when  the 
bill  went  to  the  Senate. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  is  wi<ft4^kyn  about 
that. 

Mr.  McFARLANE.  I  had  an  Idea  In  mind  that  the  gift- 
tax  exemption  was  $500  in  the  1924  act.  which  was  amended 
in  the  1932  act  to  the  present  amount. 

Mr.  SAMUEL  B.  HILL.  It  was  $3,000  and  It  was  raised 
in  the  Senate  to  $5,000. 

Mr.  McFARLANE.  Mr.  Chairman,  under  the  circum- 
stances, I  will  withdraw  my  amendment. 

Mr.  DARROW.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Taxation  is  always  with  us.  Unpopular,  though 
it  may  be,  it  is  necessary  that  we  all  pay  taxes  in  one  form 
or  another.  However,  the  tax  legislation  demanded  by  the 
President  is  considered  confiscatory,  imwlse,  and  un-Amer- 
lam.  Accordingly,  I  desire  to  voice  my  strong  opposition 
to  the  sending  bill,  and  urge  in  its  stead  a  program  f£ 
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economy  In  Government  expenditures  so  that  our  annually  ' 
Increasing  debt  be  reduced.  In  these  days  when  the  Roose- 
velt administration  Is  makmg  appropriations  in  millions 
and  billions  on  radical  and  socialistic  projects  we  could  soon 
save  more  than  the  $270,000,000  which  this  bill  is  supposed 
to  produce.  Such  action  would  restore  public  confidence, 
and  be  the  greatest  possible  factor  toward  national  recovery. 

Could  any  individual,  a  business  or  corporation,  survive  by 
managing  and  conducting  its  affairs  on  the  same  principles 
being  practiced  by  our  Government?  Should  they  become 
Involved  In  financial  difficulties  and  heavy  debt,  and  their 
creditors  are  lenient  and  wUl  not  call  their  loans  and  force 
them  to  liquidate,  they  would  not  only  expect  a  substantial 
payment  on  account,  but  would  demand  busine.sslilce  and 
sound  methods  In  the  conduct  of  the  business.  They  would 
not  for  a  minute  condone  or  approve  reckless  expenditures 
or  unsound  business  policies.  Should  not  the  same  consid- 
eration be  given  the  affairs  of  our  Government?  Every  ciu- 
«en  and  taxpayer  has  the  privilege  of  voicing  such  senti- 
ments, and  when  the  time  of  the  1936  election  arrives  he 
will  put  his  conclusions  into  effect  by  casting  his  vote  for 
the  party's  candidate  for  President  in  whom  he  will  have 
the  greater  degree  of  confidence. 

It  was  no  other  person  than  President  Roosevelt  who 
before  his  election  said.  "  What  the  country  needs  is  a  sav- 
ing in  waste  ".  and  if  this  policy  had  been  carried  out  we 
would  not  now  be  faced  with  such  an  un-American  and 
unfair  tax  program. 

If  It  were  possible  to  secure  a  free  and  frank  expression 
from  the  closest  associates  and  advisors  of  the  President 
confirmation  could  be  had  of  the  fact  which  is  so  clearly 
evident  to  everybody  else,  that  is.  that  this  soak-the-rich 
tax  program  Is  demanded  as  a  matter  of  political  expe- 
diency. Of  course,  since  the  President  made  the  statement 
In  his  Budget  message  last  January  that  he  did  not  "  con- 
sider it  advisable  at  this  time  to  propose  any  additional  or 
new  taxes  for  the  fiscal  year  1936  "  there  has  been  a  con- 
tinuance of  vast  Government  expenditures,  which  may  have 
been  the  cause  of  his  share-the-wcalth  tax  message  on 
June  19  last.  However,  it  is  generally  conceded  in  Wash- 
ington It  was  considered  politically  expedient  to  offset  the 
Inroads  into  certain  elements  of  his  party  by  a  prominent 
Senator  and  others.  Therefore,  it  may  be  assumed  that 
recent  political  developments  are  the  cause  of  the  demand 
for  this  unexpected  and  extensive  tax  program. 

Soak  the  rich  or  share  the  wealth  may  be  regarded  by 
some  as  popular  campaign  slogans  with  which  to  face  the 
electorate  in  the  1936  campaign.  If  such  is  the  thought  of 
President  Roosevelt,  his  "  brain  trust "  advisers,  and  cam- 
paign managers,  an  explanation  of  the  effect  of  taxes,  so 
clearly  stated  by  Democratic  Candidate  PranlOin  D.  Roose- 
velt at  Pittsburgh  on  October  19,  1932,  will  again  be  brought 
forcibly  to  the  attention  of  our  citlsens.  I  quote  from  his 
address,  as  follows: 

Taxes  «x«  paid  In  tbe  sweat  of  every  man  who  labors,  because 
they  are  a  burden  on  production  and  can  be  paid  only  by  produc- 
tion. IX  exc  ewtve.  they  are  reflected  In  idle  factories,  tax-sold 
farms,  and.  hence.  In  hordes  of  the  hungry  tramping  the  streets 
and  seeking  jobs  In  TSdn.  0\ir  workers  may  never  see  a  tax  bUl,  but 
they  pay  in  deductions  from  wages,  in  increased  cost  of  what  they 
buy.  or  (as  now)  In  broad  cessation  of  employment.  •  •  •  Our 
psople  and  cur  bustnsss  cannot  carry  its  excessive  burdens  of  tax- 
ation. There  ts  not  an  unemployed  man.  there  is  not  a  struggling 
farmer,  whose  Interest  In  tills  subject  is  not  direct  and  vital. 

How  does  this  statement  measure  up  with  present  existing 
conditions?  We  are  still  in  the  throes  of  the  depression. 
Unemployment  is  still  general,  although  $4,000,000,000  of 
Federal  funds  have  been  appropriated  to  provide  employment. 
On  the  one  hand  an  effort  Is  made  to  stimulate  industry  In 
the  hope  of  providinf  more  employment;  and  on  the  other 
hand,  to  force  such  a  heavier  burden  of  taxation  on  industry 
as  to  discourage  production  and  expansion,  and  as  a  conse- 
quent result,  w«  will  most  likely  be  faced  with  additional 
idleness  In  Industry  and  more  imemployment. 

Business  and  industry  may  be  considered  the  weather  vane 
of  the  eondltlon  of  a  country.  It  Is  ttM  backbone  of  our  eco- 
nomic structure.  If  It  is  flourishing  and  operating  on  a  profit 
basis,  then  tbe  country  is  prosperous.    The  workingman,  the 


stockholder,  and  others  participating  In  the  earnings  and 
profits  are  then  enabled  to  purchase  the  products  of  the 
farmer,  manufactured  goods,  and  every  business  and  profes- 
sional man  shares  in  the  prosperity  thus  produced.  Ther(!- 
fore.  is  It  wise  and  feasible  to  continually  harass  business  one 
way  or  another?  Instead,  it  should  be  self-evident  that  pei-- 
manent  recovery  can  only  be  obtained  by  encouraging  busi- 
ness and  securing  its  confidence  by  a  final  determination  of 
sound  governmental  policies. 

Those  liberal  leaders  who  would  seek  to  redistribute  capit;il 
through  vigorously  attacking  sound  corporations  completely 
overlook  the  fact  that  nine  out  of  ten  such  combinations  of 
wealth  are  merely  representative  of  thousands  of  small 
stockholders,  and  not  Just  a  few  wealthy  ones. 

The  Roosevelt  proposal  for  a  corporation  income  tax  grad- 
uated according  to  amounts  of  earnings,  regardless  of  ii:i- 
vested  capital,  is  glaringly  unequal  and  discriminatory. 
Why  should  a  man  who  invesLs  his  savings  in  stock  of  a  small 
company  be  singled  out  to  receive  a  larger  proportion  of  tlie 
earnings  of  the  company  than  one  who  invests  his  savnngs  in 
stock  of  a  large  company?  Such  a  condition  would  natu- 
rally follow  if  the  small  companies  should  pay  the  lowest 
rate  and  the  largest  company  the  highest  rate.  It  Is  naturid 
that  the  man.  woman,  or  institution  who  invests  In  the  stock 
of  a  small  company  is  more  likely  to  suffer  sul>stantial  loss*-s 
than  if  such  investments  were  made  m  a  larger  corporation, 
which  has  the  advantages  oT  more  efficient  management  and 
is  able  to  maintain  a  higher  grade  of  trained  and  experienced 
personnel.  If  it  were  not  for  the  enormous  expenditurts 
made  by  large  corporations  in  conducting  laboratory  and 
other  experiments,  industry  would  never  have  developed  to 
the  extent  it  is  today,  when  practically  every  home  can  ha\e 
a  radio,  an  automobile,  an  electric  refrigerator,  and  many 
other  accessories  and  appliances  which  were  made  possible 
to  purchase  at  low  cost  by  reason  of  vast  experimentation  by 
large  corporations. 

There  are  many  other  features  of  this  tax  plan  that  are 
subject  to  severe  criticism,  including  the  excess-profits  tax, 
the  inheritance  tax.  and  the  feature  which  would  deny  cor- 
porations the  privileges  of  making  deductions  on  their  tax 
returns  for  contributions  made  for  religious  and  charitable 
purposes. 

On  a  whole,  this  tax  bill  Is  discriminatory,  confiscatory,  un- 
sound, and  unfair.  It  will  not  produce  an  appreciable 
amount  of  revenue,  and  is  little  more  than  a  political 
gesture. 

Another  comment  may  be  particularly  appropriate  at  tliis 
time;  that  is,  what  section  of  the  country  bears  the  heaviest 
burden  of  any  form  of  taxation  relating  to  Income?  The  in- 
come of  the  States  of  New  York.  I*ennsylvania.  and  Illindis 
IS  one -third  of  the  national  income,  while  the  population  is 
but  24  percent  of  the  total.  The  States  comprising  the 
South — Virginia.  West  Virginia,  North  Carolina.  South  Caro- 
lina, Georgia.  Florida.  Kentucky.  Tennessee.  Alabama.  Mis- 
sissippi, Louisiana,  and  Arkansas — with  21.5  percent  of  oar 
population,  have  only  10.9  percent  of  the  total  income. 

By  directions  from  the  White  House,  this  program  has 
been  hastily  considered.  The  enactment  of  this  bill  has  been 
demanded  without  delay.  Such  a  decided  and  radical  change 
In  methods  of  taxation  has  not  been  the  result  of  deliberation 
and  study  by  Congress,  but  has  been  submitted  to  us  by 
President  Roosevelt  and  labeled  a  "  must  "  bill,  and  the  strong 
Democratic  majority  will  probably  muster  sufficient  courage 
to  again  obey  orders  and  assure  its  enactment.  A  compara- 
tively small  but  militant  Republican  Membership,  which  I 
hope  may  be  aided  by  some  of  the  more  independent  Demo- 
cratic Members,  will  again  be  found  opposing  radical  and 
socialistic  policies  and  endeavoring  by  amendments  to  Im- 
prove this  bill,  the  passage  of  which  cannot  be  doubted  if  the 
strong  Democratic  majority  continues  to  obey  orders  from 
the  White  House. 

The  Chairman  called  for  amendments  to  sections  3C'5. 
306.  307,  and  308. 

Mr.  TRUAX.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  feel  that  the  gentleman  from  Michigan  IMr.  Hoff- 
UAif]  directed  the  attention  of  this  House  to  a  dangerous  and 
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alarming  condition  that  exists  in  many  of 
and  I  rise  to  tell  why  that  condition  exists, 
pointed  out  the  existence  of  a  meat  strike 
housewives  in  the  city  of  Detroit.  Mich.    I 
article  what  the  representative  of  this  he 
tion  said: 

What  we  can  afford  to  buy  U  not  fit  for  a  tn 
have  gone  down  and  prices  have  gon*  up  00 

Why  have  meat  prices  gone  up  60  percent 
of  cattle  and  the  price  of  hogs  has  been 
that  amount  on  the  farm?    It  is  because 
packers  control  the  meat  industry  of  tKia 
Mr.  HOFFMAN.    Mr.  Chairman,  will  the 
Mr.  TRUAX.     Yes. 

Mr.  HOFFMAN.    There  Is  one  other  Item  _ 
cost  price,  and  that  is  the  money  paid  to  thfay 
holders  and  tax  enforcers  and  coDectors. 
Mr.  TRUAX.    I  deny  that.    You  have  four 

namely.  Armour,  Swift,  Cudahy.  and  Wi 

the  meat  industry  from  the  pa^inng  end  of 
stores — the  Kroger  Co.,  the  Atlantic  k 
Washington  the  District  Stores  and  the 
control  and  dominate  the  retail  market. 
housewives  in  Washington  today  are  payinf 
60  cents  a  pound  for  sirloin  steak,  Ua  round 
farmer  back  in  Ohio,  Illinois,  and  NebraakH' 
10  cents  a  poimd  for;  and  that  is  for  prime 
condition. 
Mr.  BEAM.    Mr.  Chairman,  win  tlie 
Mr.  TRUAX.     Yes. 

Mr.  BEAM.    WUl  the  gentleman  not  admit 
of  hogs  on  the  Chicago  marlcet  is  today 
ever  been  in  the  last  6  years? 
Mr.  TRUAX.    I  admit  that 
Mr.  BEAM.    And  the  same  is  true  of  cattlet' 
Mr.  TRUAX.     I  admit  that 
Mr.  BEAM.    And  also  that  the  x»wf^*iang 
from  the  various  concerns  and  paid  ba^ 
Is  the  reason,  and  the  only  reason,  why 
public  is  protesting  against  the  high  price  of 

Mr.  TRUAX.    I  do  not  admit  the  latter 
tleman's  observation.    I  say  that  the 
ence  between  the  producer  and  tbe 

that  the  processing  taxes  are  readily  . , 

those  taxes  and  the  price  of  meat  on  the  farm  L 
to  do  with  the  exorbitant  charges  made  by  flwl 
if  you  will  let  these  triple  A  amendments  go  ^ 
the  nine  men,  In  black,  sitting  on  the  Suprem^ 
will  declare  those  amendments  constitut 
Department  of  Agriculture  can  go  to  the 

multimillionaire  packers  and  can  teU  the , 

prove  the  statements  that  I  am  wnftUng  todi^ 

The  CHAIRMAN.    The  time  of  the  _ 
has  expired.    Are  there  any  amendments  to 

Mr,  HOOK.    Mr.  Chairman,  I  move  to 
word. 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman.  I  _ 
debate  upon  this  section  and  all  amendments* 
in  5  minutes. 
The  motion  was  agreed  to. 

Mr.  HOOK.    Mr.  Chairman,  I  have  just , 

colleagues  from  the  State  of  itt<»h<f^n  make  • 
the  cost  of  this  Government  has  Inrrisnd 

hordes  of  ofBceholders  which  he  instnnates 

unnecessarily  on  the  Government  pay  roDa. 
the  attention  of  the  Members  of  this  Howe  tel 
opinion,  is  one  of  the  boldest  attempts 
steal  from  Government  funds  that  has  ever 
my  attention. 

I  refer  to  the  actions  of  a  Republican  Senator  j 
gan  and  the  Secretary  of  the  Interior  in 
sition  whereby  they  expect  to  mwnd  $T0O.l 
funds  for  the  purchase  of  Isle  Royale,  Mlidi., 
in   the  middle   of   Lake   Superior.     Tte 
$700,000.  azKi  I  have  U  on  tbe  w«rd  ct  ttie 
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township  in  which  the  island  la  located  that  the  

valuation  of  the  lands  on  the  island  is  less  than  $250,000. 

Mr.  Chairman,  I  object  to  the  secrecy  with  which  this 
whole  affair  has  been  clothed.  Despite  earnest  attempts,  I 
have  not  been  able  to  obtain  any  but  the  meagerest  details 
as  to  what  has  been  going  on.  I  submit  that  any  project 
that  cannot  be  exposed  to  the  eyes  of  the  public  looks 
suspicious  on  its  face. 

I  object  also  to  the  use  of  Federal  funds,  that  should  go  to 
the  relief  of  the  unemployed,  for  the  purchase  of  these  lands 
from  private  owners.  Surely  there  are  worthy  projects  on 
which  money  can  be  spent  that  will  give  employment.  The 
purchase  of  Isle  Royale  will  not  give  immediate  relief.  The 
people  of  my  district— those  who  have  suffered  during  this 
depression— know  this,  and  they  object  to  the  enrichment  of 
the  owners  of  the  lands  of  Isle  Royale  at  their  expense. 

Mr.  Chairman,  I  insist  also  that  this  attempt  to  use  Federal 
funds  to  purchaije  this  park  area  is  vicious,  because  it  is  in 
violation  of  the  principle  of  the  National  Park  Service.  Our 
National  Park  S«;rvice  will,  if  precedent  is  established  for  the 
creation  of  a  national  park  by  the  use  of  Federal  funds,  be 
exposed  to  pressiue  from  all  sides.  It  will  be  opened  wide  to 
petty  political  influences, 

Mr.  Chairman,  I  think  the  Members  of  this  House  should  be 
fully  informed  as  to  this  matter. 

Mr.  HOFPBiiAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOOK.    Yes. 

Mr.  HOFFMAN.  What  is  the  present  attitude  of  your 
local  board  of  supervistiirs  <m  this  question? 

Mr.  HOOK.    I  would  like  to  know. 

Mr.  HOFFMAN.    Can  you  not  read  the  newspapers? 

Mr.  HOOK.  I  would  like  to  know  who  went  up  there;  I 
would  like  to  know  how  Jim  McNaughton,  of  the  copper 
country,  happened  to  go  down  to  that  board  of  supervisors 
and  change  their  attitude;  by  what  reason,  in  what  method, 
why  the  surreptitious  attitude,  and  why  the  secrecy? 

Mr.  HOFFMAN.  Does  not  the  gentieman's  local  board  of 
supervisors  trust  him  enough  to  tell  him? 

Mr.  HOOK.  The  people  of  my  district  are  solidly  against 
the  buying  of  Isle  Royale. 

Mr.  HOFFMAN.  Does  not  the  board  of  supervisors  repre- 
sent the  people? 

Mr.  HOOK.  1  am  representing  the  peoi^e.  federally,  of 
that  district. 

Mr.  TREADWAY.    Will  the  gentieman  yield? 

Mr.  HOOK.    Yes;  I  yield. 

Mr.  TREADWAY.  Is  the  gentieman  aware  that  we  are 
considering  H.  R.  8974,  a  tax  measure?  What  has  Royale 
Isle  or  any  other  isle  got  to  do  with  this  bill  which  we  have 
under  consideration? 

Mr.  HOOK,  You  are  spending  the  taxpayers'  money  for 
it.     [Laughter  and  applause.] 

Mr.  TREADWAY.    Does  that  make  it  hi  order? 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN  called  for  amendments  to  sections  310, 
311.  312,  313,  314,  315.  316,  317.  318,  and  319. 

Mr.  PIERCE  (when  sec.  319  was  called).  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  SAMUEL  B.  HILL.  I  move  that  all  debate  on  this 
section  and  all  amendments  thereto  close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  PIERCE.  Mr.  Chairman.  I  do  not  know  that  I  can 
add  anjrthlng  to  the  festivities  or  the  knowledge  of  the  situa- 
tion on  this  occasion.  I  am  going  to  vote  for  this  bill.  I, 
however,  warn  my  friends  on  the  Democratic  side  of  the 
House  that  the  responsibility  is  ours  to  c<Hne  somewhere  near 
balancing  the  Budget.  In  this  bin  the  Ways  and  Means 
Committee  has  not  made  even  a  good  start.  The  eloquent 
gentlCTum  from  Massachusetts  the  other  day  said  he  did  not 
know  of  anybod3^  who  believed  we  ought  to  balance  the 
Budget  or  c<Hne  anywhere  near  it  at  this  time.  I  am  not 
much  to  look  at,  but  I  want  him  to  behold  me— size  me  up.  a 
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or  tbe  coDCUUon  or  a  country,  it  ls  tne  oacKDoce  oi  our  eco-  Mr.  i^kuax.  mt.  cn&irman,  I  move  to  strUce  out  the  last 
nomlc  structure.  If  it  Is  flourishlzig  and  operating  on  a  profit  word.  I  feel  that  the  gentleman  from  Michigan  [Mr.  Hoff- 
basis,  tben  the  country  is  prosperous.    Ttus  workingman.  the  J  man]  directed  the  attention  of  this  House  to  a  dangerous  and 
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Congressman  from   the  Pacific   who   wants  to   balance   the  I 
Budget.    I  believe  It  should  be  done,  and  now.    I  know  it  is  | 
not  popular  to  say  this.    We  all  want  to  spend.    We  are  all  i 
like  the  candidate  for  Congress  who  promised  to  vote  for 
every    appropriation    and    against    every    tax    measure.      A 
mountain  of  debt  is  being  created  which  must  lead  to  re- 
pudiation or  wild  inflation  that  will  startle  all  of  us.  I 

I  feel  so  strongly  about  these  tax-exempt  securities  that. 
nauseating  as  it  was.  I  stepped  up  to  the  Clerks  desk  a  little 
while  ago  and  signed  a  petition  to  discharge  the  Committee 
on  the  Judiciary,  that  we  may  consider  submitting  a  con- 
stitutional amendment  that  the  Issuance  of  tax-exempt 
securities  may  cease.  I  l)elieve  the  Committee  on  the 
Judiciary  should  consider  this  question  now. 

Mr.  MICHENER.     Will  the  gentleman  yield? 

Mr.  PIERCE.  In  Just  a  moment.  I  know  quite  well  that 
this  administration  says  It  cannot  finance  these  great  t)ond 
Issues  If  we  rock  the  boat  by  our  attempt  to  tax  Goverrunent 
bonds  or  the  income  therefrom.  There  is  income  in  th:s 
country  sufllcient  to  meet  all  our  expenses.  It  is  our  busi- 
ness to  cover  It  into  the  Treasury  and  not  allow  our  national 
debt  to  grow  larger  in  these  days  of  peace. 

Another  thing  I  want  to  bring  to  your  attention  again  Is 
this:  Do  not  forget  that  this  is  not  a  depression.  We  are 
out  in  a  new  world — a  new  era.  We  are  never  going  to  see 
again  the  good  times  of  1926  or  1929.  Notwithstanding 
the  many  startling  figures  of  the  gentleman  from  New  York 
yesterday  is  to  how  thoroughly  wealth  Ls  distributed  in  the 
United  Stites.  if  I  can  read  correctly,  one  of  the  things  that 
brought  on  this  disaster  was  the  accumulation  of  wealth  in 
the  hands  of  a  very  few.  It  is  hard  for  me  to  believe  that  a 
man  who  had  occupied  so  mariy  high  public  offices  which  the 
great  man  from  New  York  has  could  have  arrived  at  such  a 
conclusion  as  he  did,  namely,  that  80  percent  of  the  people 
of  the  United  States  owned  75  percent  of  the  wealth.  The 
2  percent  of  the  population  that  do  own  68  percent  of  it 
are  in  and  a  part  of  that  80  percent.  He  could  Just  as  well 
have  said  that  100  percent  of  the  American  people  own  all 
the  wealth  of  the  United  States.  It  would  have  been  just  as 
sensible  and  his  figures  would  have  meant  Just  as  much.  His 
statement  that  half  of  the  three  million  and  a  half  farmers 
own  their  farms  clear  of  mortgage  was  certainly  erroneous. 
Ninety  percent  of  the  farmers  in  the  real  farming  country 
where  things  are  produced  arc  in  debt  for  90  percent  of  their 
value.  Conditions  are  vastly  better  than  they  were  in  March 
1933.  Still  we  have  a  long,  long  way  to  go  before  we  are  out 
of  the  woods. 

I  Here  the  gavel  fell! 

The  CHAIRMAN.  Are  there  any  amendments  to  section 
320? 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Mr.  SAMUEL  B.  HILL.     Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  move  that  all 
debate  on  section  320  and  all  amendments  thereto  close  in  5 
minutes. 

The  motion  was  agreed  to. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  would  like  to 
have  the  attention  of  the  Membership  In  order  to  make  a 
statement  with  regard  to  tax-exempt  securities  and  the  fail- 
ure of  the  Committee  on  the  Judiciary  to  report  a  resolution 
proposing  an  amendment  to  the  Constitution. 

I  want  to  make  a  very  candid  statement  about  it.  I  think 
there  is  a  great  deal  of  lack  of  proper  information  about  the 
whole  subject.  In  the  first  place,  practically  speaking,  there 
are  no  tax-exempt  securities  in  this  country — practically 
speaking.  The  tax  is  collected  at  the  source,  practically 
speaking,  at  the  time  the  security  is  issued.  This  Govern- 
ment is  the  greatest  borrower  in  the  world  today  and  is 
getting  the  money  which  it  requires  at  the  lowest  rate  of 
mterest  ever  paid  by  any  borrower.  Now.  this  is  a  practical. 
common«sense  proposition. 

Anybody  with  any  sense  knows  that  in  proi>ortion  as  this 
Oovemment  taxes  the  interest  it  pays  it  has  got  to  Increase 


its  interest  rate.  Tliis  is  one  proposition  that  It  does  not 
seem  to  me  anytxxiy  who  has  any  sense  can  question.  It  is 
entirely  proper,  as  a  horse-sonse  way  of  figuring  a  deal,  that 
if  this  Government  at  this  minute  taxes  the  interest  which 
it  pays  it  win  have  to  pay  more  In  Interest  Increase  than 
It  gets  back  in  taxes.  We  have  got  to  use  common  sense 
about  these  things.  Not  only  is  that  true  but  in  the  propo- 
sition to  tax  these  securities  it  Ls  proposed  to  give  the  States 
and  municipalities  the  power  to  tax  the  income  from  Fed- 
eral bonds  and  vice  versa.  This  means  as  an  ordinary 
common-sense  proposition  that  whatever  tax  is  impKJsed  by 
municipalities  and  States  on  income  from  these  Federal 
bonds  the  Federal  Government  has  got  to  Increase  the  rate 
of  interest  it  pays  on  its  bonds. 

That  is  not  all.  Every  man  who  has  ever  swapped  horses 
or  ever  traded  or  ever  done  anything — and  nobody  has  an 
education  who  has  not  done  that  sort  of  thing — knows  that 
in  proportion  as  you  put  an  element  of  uncertainty  into  any 
situation  you  have  got  to  pay  a  sort  of  insurance  premium. 
You  do  not  have  to  read  a  lot  of  books  to  know  the  truth 
of  these  things.  Everybody  knows  that  in  proportion  as  we 
put  the  element  of  uncertainty  into  the  tax  rate  the  Gov- 
ernment has  got  to  pay  more  for  the  money  It  borrows. 
The  lender  has  got  to  have  a  little  shade  to  cover  the  un- 
certainty of  the  situation.    That  is  not  all. 

When  we  came  to  figure  on  it  as  a  practical  proposition, 
and  our  committee  has  looked  at  it  as  practically  as  we 
could,  there  are  a  great  many  States  and  municipalities  and 
countifs  whose  obligations  are  htld  m  a  few  great  centers 
Every txxly  knows  this.  What  does  this  mean?  It  meam 
that  under  this  arrangement  if  you  tax  lhe.se  incomes  in  thi 
place  where  held,  thotie  States  where  the  obligations  are 
held,  in  effect,  will  be  taxing  those  States  whose  bonds  art 
thus  held.  I  am  not  dealing  now  with  the  question  of  exist- 
ing constitutional  power  of  the  Federal  Government  and  ol 
these  States  to  tax  income  from  what  is  designated  as  tax- 
exempt  securities.  This  proposition  to  discharge  the  Ju- 
diciary Committee  under  exi.sting  conditions  concerns  not 
only  constitutional  power  but  the  existing  comity  among  the 
var;ous  governmental  agencies  of  issue  and  of  taxation. 

I  am  not  saying  any  of  this  in  criticism  of  the  critics  of 
the  Judiciary  Committee,  but  we  cannot  look  at  a  thing  from 
one  angle  only.  We  have  got  to  examine  to  .see  what  is  be- 
yond, what  LS  involved  and  how  the  proposition  relates  itself 
to  our  present  necessities.  The  person  who  looks  at  this  mat- 
ter from  his  own  viewpoint,  naturally  thinks  he  knows  a 
whole  lot  more  about  it  than  people  who  have  gone  to  the 
very  bottom  of  It.  Take  the  Committee  on  the  Judiciary, 
and  the  chairman  Is  not  parading  himself,  but  I  will  match 
the  members  of  my  committee  from  the  standpomt  of  pa- 
triotism, common  sense,  and  sound  judgment  with  any  24 
Members  you  have  in  this  House. 
[Here  the  gavel  felll 

Mr.  BIERMANN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  from  Texas  may  proceed  for  5 
additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 
There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  I  shall  try  not  to  take  all  the 
5  minutes. 

We  have  gone  to  the  bottom  of  this  thinR.  We  may.  of 
course,  be  making  a  mi.stake.  but  we  do  not  believe — and  I 
submit  this  to  the  patriotism,  the  sound  common  sense,  and 
good  horse-swapping  ability  of  the  Members  of  this  House — 
we  do  not  believe  at  a  time  like  this,  when  th«  Federal  Gov- 
ernment is  the  biggest  txjrrower  in  the  world,  getting  its 
money  at  the  cheapest  rate  of  interest  ever  paid  by  any 
borrower  in  the  hi.story  of  the  world,  we  do  not  t)elieve  that 
we  should  do  anything  that  would  imperil  the  taking  by  the 
public  of  the  issues  of  this  Government  by  increasing  this 
interest  rate  by  the  amount  of  Federal  tax  and  bringing 
in  all  the  other  elements  of  uncertainty  incident  to  giving 
States  and  subdivisions  the  power  to  tax  the  interest  which 
the  Federal  Government  pays  for  the  money  which  it  must 


borrow    now.     Hie    wiiole   sUuatioo   Is   too 

dangerous  to  send  this  matter  to  tbe 

is  a  different  question:  I  am  taUnc  alMUt 

When  you  begin  to  increase  this  tax  rate 
know  what  you  are  going  to  do  to  tbe 
held  by  institutions  in  this  country,  like 
ance  companies;  you  do  not  know  wbat 
do  to  them. 

Mr.  WOOD.    Mr.  Chairman,  will  tbe 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  WOOD.    What  is  the  lowest  rate  of 
the  Government  on  both  lone-  and 

Mr.  SUMNERS  of  Texas.    I  hare  not  tbaft 
hand  at  the  moment. 

Mr.  FORD  of  California,    lir.  Cbainnan, 
man  yield? 

Mr.  SUMNERS  of  T^scas.    I  yield. 

Mr.  FORD  of  California.    ODe-dghth  of 
short-term  notes  and  2*^  percent  on  loog- 

Mr.  SUMNERS  of  Texas.    Mr.  Cbainnan. 
tion  we  are  neither  Democrats  nor 
look  upon  the  possibility  of  a  Oovemment 
Over  without  the  most  terrible  dread  as  to  tts^ 

Now,  we  can  go  along  here  and  sort  of  talk 
now  and  then,  but  when  you  get  right  up  to 
seen  this  House  fail  yet.    I  want  to  tell  you 
not  care  who  said  what — Secretary  of  tbe 
or  anybody  else — the  Committee  on  tbe  Ji 
it  is  an  agent  of  the  House  and  tbe  servant 
You  can  bring  out  this  resolution  now  if  you 
take  the  responsibility.    We  are  commii 
to  the  bottom  of  this  thing  the  best  we  can. 
the  best  we  can.  and  it  is  our  Judgment  tbat 
to  be  tampering  with  a  situation  which 
credit  of  this  country  and  its  ability  to  float 
comes  from  time  to  time  to  deal  wiUi  tbem. 

We  realize  that  this  is  not  a  one-sided 
are  weighty  considerations  of  public  interest 
policy    calling    for    the   subjecting   of 
sources  to  the  operation  of  the  bracket  or 
ment  with  regard  to  incomes. 

If  that  arrangement  could  be  put  In  (q;)erat 
in  line  with  our  general  policy,  and  by 
rate  on  these  securities  make  investment  in 
attractive  to  the  small  invest<nr.    But  tbat 
fiscal  operation  at  any  time.    It  would  be 
folly,  in  my  judgment,  to  attempt  it  now. 

Mr.  BACON.    How  does  tbe  gentleman 
dent's  message  to  Congress? 

Mr.  SUMNERS  of  Texas.    I  have  known 
from  New  York  a  long  time,  and  admire  htaB.| 
responsibility  now.    The  gentleman  from  Mew 
his  responsibility  today  and  not  play  politics 
tion.    I  know  the  gentleman  is  going  to  do 
of  government  to  be  desired  and  to  be  effc 
something  to  be  considered  and  woi±ed  out, 
as  the  fiscal  necessities  of  the  Oovemment 
but  we  are  talking  about  sending  this  proi 
to  the  country  now  of  maHwg  everybody 
certain  as  to  what  is  going  to  happen  as 
the  interest  from  these  securities.    That  is 
we  can  afford  now.    We  are  going  to  work  oul'^ 
we  are  in,  but  we  have  got  to  keep  our  beads  on^ 
and  our  feet  on  the  ground. 

Mr.  LEE  of  Oklahoma.    Will  0ie  gent 

Mr.  SUMNERS  of  Texas.    I  yield  to  the 
Oklahoma. 

Mr.  LEE  of  Oklahoma.    Where  would  thlg.^ 
it  did  not  go  into  Government  bonds? 

Mr.  SUMNERS  of  Texas.    TUs  irtioie 
would  go  to  smash  if  we  did  not  get  it. 

Mr,  LEE  of  Oklah<Hna.    It  has  got  to  go 

Mr.  SUMNERS  of  Texas.    The  Federal 
got  to  have  it  Just  now.    Suniose  this 
mitted  an  issue  of  its  securities  which  oould 
do  not  need  any  imaginati<xi  to 
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Mr.  CHURCH.    Will  the  gentleman  yieldr 

Mr.  SUMNERS  of  Texas.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  CHURCH.  Is  it  not  an  argiunent  in  favor  of  less  Oov- 
emment indebtedness  if  there  is  a  tax  on  these  bonds? 

Mr.  SUMNERS  of  Texas.  Now  we  are  dealing  with  a  situ- 
ation where  this  Government  has  got  to  have  this  money, 
and  have  it  now.  and  at  as  cheap  a  rate  of  interest  as  pos- 
sible. We  are  not  in  a  conditicm  to  stand  the  strain  incident 
to  a  readjustment  resulting  from  subjecting  to  general  taxa- 
tion the  interest  which  tbe  Oovemment  pays  for  tbe  money 
it  must  have  now.  I  do  not  claim  any  expert  ability,  but  it 
is  probable  the  governmental  agencies  would  get  back  less 
in  increased  taxes  than  they  would  pay  out  in  increased  in- 
terest. 

The  one  thing  of  importance,  and  the  only  one  I  can  see 
on  the  other  side  of  the  scales  as  we  weigh  this  matter,  is 
tbe  subjecting  to  the  bracket  arrangement  big  incomes  from 
the  interest  received  on  these  securities,  and  tbat  does  not 
derive  its  importance  from  any  probable  fiscal  advantage  to 
the  Federal  or  to  any  other  governmental  agency,  but  to 
other  considerations  of  public  policy.  The  Committee  on 
the  Judiciary  is  not  persuaded  that  this  proposed  amend- 
ment to  the  Constitution  should  be  submitted  now.  It  is 
not  now  going  favorably  to  report  it.  If  the  House  wants  to 
take  the  responsibility  and  discharge  the  committee,  that  is 
your  responsibility  and  not  ours. 

Mr.  LEE  of  Oklahoma.  Does  tbe  gentleman  believe  in  a 
levy  on  capital? 

Mr.  SUMNERS  of  Texas.    Mr.  Chairman,  I  am  through. 

The  Chairman  called  sections  321  to  833.  inclusive,  and 
sections  401  to  403. 

The  CHAIRMAN.    Under  the  rule  the  Committee  rises. 

Accordingly,  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Woodbum,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  the  Committee,  having  had  under  consideration 
the  bill  (H.  R.  8974)  to  provide  revenues,  eqtialize  taxation, 
and  for  other  i>urposes,  pursuant  to  House  Resolution  315,  he 
reported  the  same  back  to  the  House  with  an  amendment 
agreed  to  in  Committee. 

The  SPEAE^ER.  Under  the  rule  tbe  previous  question  is 
ordered. 

The  question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  TREADWAY.  Mr.  Speaker.  I  offo:  a  motion  to 
recommit. 

The  Clerk  read  as  follows: 

Mr.  TsEADWAT  moves  to  recommit  the  bill  (H.  B.  8974)  to  the 
Ck)mmittee  on  Ways  and  Means. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  the  i^revious 
question  on  the  motion  to  recommit. 

Tlie  previous  question  was  ordered. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  ccmsent 
that  further  proceedings  on  the  bill  may  be  postponed  untU 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  a^  unanimous  consent 
that  all  Members  may  have  5  legislative  days  in  which  to 
extend  their  remarks  on  tbe  pending  bill. 

"Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

KXTKHSIOM  or  RntfABKS — ^THX  KKVOrtTK  ACt7>F   1939 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  daily  the 
women  of  the  coimtry  are  becoming  more  alarmed  over  the 
tiigh  cost  of  food  and  clothing.  They  are  becoming  more 
and  more  active,  and  are  protesting  the  measures  which  will 
take  away  their  security.  They  are  protesting  against  the 
added  future  insecurity  of  tbe  ill-considered  and  hastily 
drawn  tax  bill,  which  they  realize  will  work  such  an  injustice 
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to  them  and  to  their  children.  One  of  the  worst  features  In 
the  bill  is  the  tax  on  insurance,  and  they  are  praying  for 
delay.  As  Calvin  Coolidge  once  said,  in  effect:  '  U  the 
women  want  a  thing,  and  insist  upon  it.  they  will  get  it." 

The  Inheritance  t&x  in  this  bUl  subjects  all  insurance  to 
taxation,  regardless  of  the  amount.  The  present  estate  tax 
exempts' all  insurance  amounting  to  less  than  $40,000  from 
any  taxation.  But  the  worst  feature  of  the  administration's 
proposal  is  that  the  insurance  companies  will  not  be  able  to 
pay  any  insurance  to  the  beneficiaries  immediately  upon 
death.  In  many  families  insurance  is  carried  in  part  to  pro- 
vide burial  expenses,  but  even  in  such  a  case  the  insurance 
companies  will  be  required  to  withhold  payment,  no  matter 
how  small  the  amount,  until  the  amount  of  the  tax  due 
from  the  beneficiary  is  determined,  or  else  assume  personal 
liabUity  for  the  tax.  This  means  that  thousands  of  widows 
and  other  dependents  who  have  counted  on  insurance  being 
available  to  them  at  death  will  have  to  wait  many  months. 
Anyone  knows  that  the  legal  delays  involved  in  settling  even 
smaU  estates  requh-e  months,  and  even  years.  The  great 
popularity  of  insurance  has  been  largely  because  it  is  paid 
Immediately  and  carries  the  family  Uving  expenses  while  the 
estate  is  being  settled.  Delayed  payment  will  cause  real 
distress  and  will  place  more  on  relief,  for  they  will  not  be 
able  to  borrow  from  the  banks.  No  bank  will  loan  untU  it 
finds  the  amount  of  the  tax. 

This  is  but  one  example  and  one  result  of  the  lack  of  care- 
ful and  complete  study  which  a  bill  for  revenue  must  have 
in  order  to  be  Just.  To  enact  so  vital  a  piece  of  legislation 
in  the  closing  days  of  a  session  of  Congress  means  that  many 
must  suffer  through  carelessness  and  lack  of  cotisideration. 
In  this  particular  instance  it  is  the  widows  and  dependents. 
They  are  the  ones  who  should  be  most  protected. 

Mr.  BIAPES.  Mr.  Speaker,  in  being  required  to  vote  on  j 
this  bill  as  it  is  presented  to  us.  a  person  must  decide  whether 
he  will  be  a  wUd  man  or  run  the  risk  of  having  his  position 
misunderstood,  as  has  been  the  case  so  often  in  voUng  upon 
legislation  during  the  last  2  M»  years.  We  were  in  the  same  j 
position  a  few  weeks  ago  in  voting  upon  the  public-utihty 
holding  company  bill.  That  is  true  so  far  as  this  biU  is  con- 
cerned, especially  of  one  who  believes  that  taxes  should  be 
levied  according  to  one's  aWlity  to  pay. 

It  is  a  misnomer  to  call  this  a  tax  bill.  It  is  conceded 
on  all  hands  that  as  a  tax  measure  it  is  a  farce.  The 
amount  of  money  it  will  raise  la  infinitesimal  as  compared 
with  the  expenses  of  the  Qovemment.  It  would  pay  those 
expenses  for  less  than  2  weeks.  It  makes  no  attempt  to  bal- 
ance the  Budget.  "  It  falls  $3,305,000,000  short  of  meeting 
the  deficit  for  the  last  fiscal  year  ".  as  stated  in  the  minority 
report.  And  "  even  as  a  redistribution  of  wealth  measure  it 
would  provide  only  $2.25  for  each  of  our  120.000,000  people.' 
Instead  of  being  a  bill  to  raise  revenue,  it  is  a  bill  to 
penalise  a  few.  It  goes  far  beyond  the  law  of  diminishing 
returns.  It  wUl  dry  up  the  sources  from  which  taxes  can 
be  raised  in  the  future  and  will  not  raise  enough  revenue 
temporarily  to  make  any  appreciable  increase  in  govern- 
mental receipts.  As  a  permanent  policy  it  will  be  most  dis- 
astrous. It  is  worse  than  folly  to  pass  such  a  bill  before 
doing  away  with  tax-exempt  securities.  It  will  have  a  tend- 
ency to  drive  the  rich  more  and  more  to  put  their  money 
into  tax-exempt  securities. 

Anyone  who  votes  for  it  might  excuse  himself  for  doing  so 
tf  it  were  not  so  plainly  demagogic.  The  chances,  from  a 
poUtical  standpoint  in  favor  of  voting  for  it.  are  so  over- 
whelming as  to  be  almost  incalculable.  A  vote  for  it  is  a 
perfectly  safe  vote.  Anyone  who  does  so  can  rest  assured  that 
he  will  not  be  offending  many,  if  Einy,  of  his  constituents. 
The  situation  reminds  me  of  a  remark  made  facetiously  sev- 
eral years  ago  by  a  Member  of  the  House  of  Representatives 
who  represented  a  sparsely  settled  agricultural  district  in  one 
of  the  States  of  the  Middle  West,  where  incomes  were  small. 
Just  after  he  had  voted  to  increase  income  taxes  levied  on 
those  having  an  tnccme  of  $1,000,000  or  more  per  year.  After 
casting  his  vote  be  observed  facetiously  that  he  expected  that 
there  woiild  be  a  mass  meeting  of  those  in  his  district  who 
would  have  to  pay  such  a  tax  to  protest  against  his  vote. 


The  income-tax  provisions  of  this  bill  increase  the  taxes  of 
only  those  who  have  an  income  of  over  $50,000  per  year  and  it 
does  not  raise  their  taxes  materially  unless  they  are  among 
those  who  have  an  income  of  $500,000  or  more.  The  prin- 
cipal increases  apply  to  those  having  an  income  of  $1,000,000 
or  more.  How  many  people  in  the  United  States  will  that 
affect?  How  many  have  that  much  of  an  income?  The 
majority  of  the  Committee  on  Ways  and  Means  in  its  report, 
as  an  argument  in  favor  of  the  bill.  I  suppose,  say  that  "  the 
number  of  individuals  affected  by  the  proposed  increases  is 
not  large." 

In  percentages,  what  is  the  answer?  In  1932  the  total 
number  of  people  in  the  United  States  who  had  an  income  of 
over  $50,000  was  7.738.  In  1933  it  was  7,974.  The  number 
receiving  over  $500,000  in  1932  was  106.  In  1933  it  was  130. 
On  the  basis  of  a  population  of  125.000.000  people  in  the 
United  States,  that  me&ns  that  this  bill  increases  the  income 
taxes  at  the  most  of  1  out  of  every  15.700  of  the  population: 
and  taking  those  who  have  an  income  of  $500,000  or  more, 
it  affects,  on  the  basis  of  the  1932  returns,  less  than  one  out 
of  every  million  of  the  population;  and  on  the  basis  of  the 
1933  returns,  a  little  over  one  to  every  million  of  the  popu- 
lation. So  that  it  is  perfectly  safe  politically  to  vote  fdr 
this  bill.  Taking  in  everyone  who  is  directly  affected  by  the 
income-tax  provisions  of  it,  the  chances  are  15.700  to  1  in 
favor  of  it;  and  confining  It  to  those  with  an  income  of 
$500,000  per  year,  the  odds,  on  the  basis  of  the  1932  returns. 
are  a  little  over  1.000,000  to  1;  and  on  the  basis  of  the  1933 
returns,  they  are  a  trifle  less  than  1,000,000  to  1. 

As  a  tax  measure,  it  is  both  inadequate  and  unsound.  The 
graduated  corporation  tax  injects  a  new  principle  into  our 
Federal  tax  laws  and  is  particularly  objectionable.  The 
whole  bill  will  have  a  tendency  to  keep  money  out  of  pro- 
ductive enterprise  and  thereby  retard  recovery.  The  primary 
requisites  to  a  balanced  Budget  are  a  reduction  (rf  unneces- 
sary and  wasteful  governmental  expenditures  and  a  return 
of  business  activity.  This  bill  will  hinder  rather  than  help 
I  toward  bringing  about  either  one. 

As  stated  by  Dr.  Jules  I.  Bogen,  professor  of  finance  at 
New  York  University,  in  one  of  a  series  of  articles  now 
rxmning  in  the  Washington  Post: 

Taxation  Is  Intimately  related  to  the  size  of  the  national  In- 
come, and  hence  to  business  and  employment  conditions.  When 
business  la  active  and  the  national  Income  U  expanding,  any 
given  schedule  of  ratea  will  yield  Increasing  revenues,  while  the 
actual  burden  on  taxpayers  will  tend  to  become  lighter.  On  the 
other  hand,  when  depression  and  deflation  curtail  national  In- 
come tax  collections  dwindle  while  they  become  Increasingly  bur- 
densome, depressing  the  standard  of  living  of  the  population  and 
deferring  the  date  when  recovery  can  start. 

Mr.  EAGLE.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Record,  I  include  a  letter  written  by 
me  to  a  constituent  in  Texas  on  August  1,  1935,  briefly  dis- 
cussing the  tax  bill,  unconstitutional  laws,  and  the  new-deal 
principles: 

CoNcaxsa  or  ths  UNirxD  Statks. 

HonSX    OF    RZPUSZNTATIVXS, 

Washington,  D.  C.  August  1.  1935. 

Dkas  Sia:  Yovir  splendid  letter  of  July  30  reached  me.  and  I 
thank  you  for  It.  I  remember  that  I  wrote  you  and  asked  you 
which  unconstitutional  laws  you  had  in  mind— and  this  Is  a  reply 
to  that  Inquiry.  It  la  In  every  way  a  calm  and  thoughtful  and 
patriotic  and  excellent  expression  of  your  views  and  sentiments. 

UNCOONSnTUTIONAL    NKW-DXAL    UkWS 

( 1 )  It  u  easy  enough  for  you  or  for  me  or  for  any  other  person 
to  say  now  that  certain  laws  we  passed  In  the  emergency  are  not 
constitutional  We  were  within  30  days  of  a  bloody  revolution^ 
after  a  complete  financial  robbery  tmd  wreck  and  ruin  of  the  coun- 
try by  the  three  administrations  prior  to  March  4,  1933.  We  had  to 
act — and  quickly — we  had  to  set  up  something  that  would  actually 
hire  people  and  feed  people  We  could  not  put  In  6  months  or  12 
months  considering  fine  technical  constitutional  questions — because 
the  house  was  aflre.  We  understood  distinctly  that  we  were  mak- 
ing many  of  the  measxires  temporary  and  emergency  measures.  If 
I  then  had  my  doubts  as  to  the  constitutionality  of  any  one  of 
them — looking  back  over  It  now — I  do  not  feel  I  would  have  been 
Justified.  In  the  uncertainty,  to  vote  against  such  when  they  were 
indispensably  necessary  to  put  out  the  fire  that  was  burning  down 
the  house.  Thus  I  do  not  regret  a  single  one  of  those  votes,  and 
the  country  shoxild  not  resent  a  single  one  of  those  laws.  They  at 
least  saved  the  day.  We  did  put  back  several  mlUlon  people  to 
work.     We  did  relieve  hunger.     We  did  bring  cotton  from  5  cenU 
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to  18  cents  per  pound,  wheat  from  80  oante  to  %IM 
lifted   up   the   price   of   labor — which   nkeant 
which.  In  turn,  meant  starting  prospertty  and  hope 

(2)  Now.  after  the  country  Is  again  safe  the 
wealth  emanating  from  Wall  Street  domination 
out   much   propaganda   against   tha   new 
for  such  propaganda  In  every  community.     Why.  ll|,j 
justice  and  conunon  sense,  they  chooae  to  fOrgei 
new  deal  that  saved  the  day.  and  to'undvtak 
after  receiving  Its  blessings.  Is  more  than  I  can 
ever,  I  am  persuaded  and  have  no  doubt  that  thi 
of  the  masGes  of  the  people  entertain  no  such 

(3)  I  do  not  think  those  acts  that  you  mention 
constitutional.    But  I  must  recognize  that  they 
Glared  by  the  Supreme  Court  and  goTon  mysetf 
such  decisions  are  allowed  to  stand. 

Nowhere  in  the  Ckinstltutlon  of  the  United 
find  one  single  word  giving  to  the  Supreme  Oouit 
States  the   power  and  authority  and   jnrladlefelaa 
act  of  the  people's  Congress  unoooatttatloBal. 
In   the   very   convention   that   framed  the   Constlt 
different  occasions  motions  were  made  to  embody 
tutlon  such  a  power  to  be  given  to  the  Supreme 
times    it   was   rejected.    The   right   ttm   Buynimm 
to  declare  an  act  of  the  CXmgress  unoonatttutloniU 
pure  and  simple — which,  however,  the  country  bM, 
for  many  years.     As  I  remember  It,  It  was  66 
stltutlon   was   adopted   before  the   Supreme  Court 
power  and  authority  and  Jurlsdlctlaii  ao  to  dactaa*  < 
Congress  unconstitutional.    However,  I  am 
from   memory   and  may   not   be   accurate   as  to 
years  stated. 

However,  since  the  If.  R.  A.  deciitoli  tai  the 
in  which  the  Court  held  that  the  Oai^—  baa 
power  to  delegate  toglalsitive  authority  to  a  board 
if  such  board  or  bureau  be  created  by  act  at 
under  my  oath  of  office,  I  must  vote  or  not  Toto 
that  even  I  favor,  with  that  limltatlOB  bi  mind. 

(4)  As  stated  above.  It  la  easy  WKWigh  for  you  c 
person  now  to  complain  of  certain  acta  as  being 
and  to  urge  enactment  of  no  more  unoonstlti 
since  the  Cotirt  has  made  that  decision,  but  at  tbri 
were  passed  In  1B33  there  was  no  such  Suptama 
tlon  of  the  limitations  of  the  power  at  tbm 
emergency. 

KXW   TAX  BOX 

(5)  I    note    your    observations    about    tbe    neW 
bill.     The  very  moment  I  end  this  dictation  I  miMfc  t^\ 
where  this  very  day  we  go  Into  conaldamitUJii  o(_a 
the  Ways  and  Means  Ccounlttee  ot  the  HouM  at 
raise  additional  taxes. 

To  run  the  Government  requires  revenue,  and 
raised   by  some   form   of   taxation.     I 
personal  experience  that  each  time  any 
taxed  they  asstire  the  House  and  Senata  that  tliiy. 
such  taxation,  that  It  is  eonilacatory.  that  tt  will  ' 
that  their  class  are  already  overbnrdenad  wblla  tbvl 
are  not.  and  that  euch  propoaed  taratloti  will  laanlt : 
out   men.     Those  are  legitimate  aigimMBta  and 
analyse  them  and  then  make  the  beat 
our  national  conditions  and  neoeaaltlaa  and  la  view  i 
Congressmen  coming  here  trota  every  part  oi  tbe  < 
different  views  and  interests  and  senttmanta  at 
other  Congressmen,  so  that  all  legislation  li  a 
mlse.  else  it  would  be  a  stalemate. 

I  think  the  sound  principle  is  this:  T^asatlon 
on  the  basis  (1)  of  abUlty  to  pay.  and  (S)  eC 
account  of  government. 

Applying  those  two  simple  fundamantala,  n^ 
that — granting  money  must  be  raised  nam  bf 
have  vast  or  large  or  even  considerable  Ineomea 
penaes  and  taxea  and  loaaes  and  daprartattona  cm 
to  pay  than  those  who  have  not  a  OcUmt  of  fixed 
either  to  tax  those  who  have  the  ability  to  pay  or 
on  the  struggling,  striving, 
of  life. 

As  between  these  two  extremes,  Z 
sales  tax. 

waw-DKAL 

(6)  Tou  tpfk.  of  "brain  tmetexa"  mmaemhitn 
Of  course,  that  is  a  term  of  opprobrium  plaoed 
connected   with   the   new   deal   by   the  old   ttilet 
gang  that  had  been  In  power  through  the 
the  previous  12  years;  but  It  was  a  good 
word — and  It  stuck.    Of  course,  good  men  tnbertk 
national  shibboleths  unlntentloziany.    Of  ooorae, 
had  put  Wall  Street  men.  representhof  Wall  Street 
interests,  in  all  these  departments,  as  bla  advlasa,  ' 
have   been   aU  right   with   Wall  Street  and  Ita 
when  he  thought  In  terms  of  the  ten«al  waUara 
good  and  put  m  patrtots  m  thoae  eapectnea  to  hdp  I 
not  worshiping  the  golden  calf.  It  ~ 
I  have  never  even  met  or  come  Into  oontaet  wttb 
tionary  prees  has  called  "brala  truatia"    But  X 
have  done  a  good  Job. 
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The  ftmdamental  phtloeoi^y  underlying  the  new  deal  waa  and 
is  to  protect  and  foster  all  legitimate  business,  and  also  to  prevaat 
the  selfish  and  corrupt  porUtms  of  wealth  from  enslavloif  pro 
ducers  and  labor  and  the  general  masses  of  the  population.  I 
will  not  recede  one  inch.  I  am  proud  of  my  earnest  and  uniform 
support  of  the  new  deal,  and  I  predict  that  it  will  continue  until 
special  privilege  ends  and  the  general  good  la  the  rule  of  Ameri- 
can life. 

With  best  wlsh^  sincerely  yours, 

Jox  H.  Kaouc. 

Mr.  BACHARACH.  Mr.  Speaker.  I  am  completely  in  ac- 
cord with  my  Republican  colleagues  on  the  Ways  and  Means 
Committee  in  their  opposition  to  this  bill. 

The  President's  tax  measure  of  June  19  was  undoubtedly 
a  p(^tical  gesture  intended  to  gain  support  for  the  admin- 
istration from  those  who  have  been  clamoring  for  a  redis- 
tribution of  wealth.  The  pending  measure  has  been  pre- 
pared by  the  Democratic  majority  on  the  Ways  and  Means 
Committee  in  response  to  that  message,  and  It  has  been 
properly  branded  as  a  "political"  tax  bin,  rather  than  a 
bona  fide  effort  to  raise  revenue  for  the  support  of  the 
Qovemment. 

I  am  opposed  to  this  bill  not  only  because  it  Is  a  partisan 
political  bill  but  because  I  agree  with  my  Republican  col- 
leagues that  this  administration  has  no  right  to  increase 
the  tax  burden  on  either  rich  or  poor  until  it  has  first 
adopted  a  sane  spending  program. 

As  was  stated  in  the  report  of  the  Republican  monbers  of 
the  Ways  and  Ideans  Committee  on  this  bill,  to  which  I 
subscribed: 

If  this  bill  serves  no  other  purpose,  It  wlU  at  least  demonstrate 
to  the  country  that  the  extravagant  and  wasteful  expenditures  of 
the  Democratic  administraticm  cannot  be  met  merely  by  "^Mng 
the  rich.  Although  It  impoees  rates  of  taxation  which  border  cm 
the  point  of  actual  confiscation,  its  proponents  estimate  that  It 
will  produce  only  $270,000,000  of  revenue.  This  amount  would 
pay  the  running  expenses  of  the  Government  for  less  than  2  weeks, 
and  it  falls  $3,305,000,000  short  of  meeting  the  deficit  for  the  last 
fiscal  year.  Kven  as  a  redlstrlbutlon-of-wealth  measure  It  wotdd 
provide  but  $2.25  for  each  of  our  120.000,000  pec^le. 

The  bill  makes  it  perfectly  obvious  to  the  great  masses  of  our 
people  that  in  the  last  analysis  they,  and  not  the  rich,  are  going  to 
be  required  to  assume  the  greater  portion  ai  the  coat  of  the  ad- 
ministration's profligate  expenditures.  As  they  become  painfully 
aware  oi  the  fact  that  a  part  of  every  dollar  the  admlnlstratloa 
spends  is  eventually  going  to  be  collected  from  them  in  burden- 
some and  oppressive  taxes,  we  believe  they  will  insist  with  us 
that  this  orgy  at  expenditure  be  speedily  terminated. 

In  <^>posing  this  bill,  we  are  not  taking  a  stand  Inoonslstmt 
with  our  previously  expressed  attitude  In  fav<»  of  a  balanced 
Budget,  which  we  still  favor,  but  It  should  be  baluioed  by  reducing 
expenditures  and  not  wholly  by  increasing  taxes. 

While  the  bill  does  little  that  Is  constructive.  It  does  much 
that  Is  destructive  and  may  result  In  much  incidental  harm. 
Overlooking  for  the  moment  the  pcutisaa  character  of  the 
bill,  and  Judging  it  simply  as  a  revenue  measure.  I  still  do 
not  feel  that  it  Is  entitled  to  my  support,  and  In  this  view 
I  am  substantiated  by  the  expressed  oidnlcxis  of  at  least  three 
former  Democratic  Secretaries  of  the  Tnaaary  with  respect 
to  similar  provisions  of  previous  tax  bills. 


Tbe  bin  increases  the  maximum  surtax  rates  from  69 
percent  to  75  percent,  which  when  combined  with  the 
i-percent  nonnal  tax  makes  a  total  levy  of  78  cents  out  of 
every  dollar  earned  above  the  highest  brsudcet.  This  Is  even 
m<x«  than  the  combined  nonnal  tax  and  surtax  imposed  by 
the  War  Revenue  Act  ot  1918.  under  which  the  maximum 
combined  rate  was  77  percent. 

Speaking  of  the  adverse  effect  of  the  high  surtaxes.  Secre- 
tary of  the  Treasury  Caktxx  Glass — ^dow  Senator  from  Vir- 
ginia— ^in  his  annual  report  for  1919,  said: 

The  upmost  brackets  ot  the  surtax  have  already  paased  the 
point  of  productivity,  and  the  only  tonsequence  of  any  further 
increase  would  be  to  drive  possessors  ttf  these  great  incomes  more 
and  more  to  place  their  wealth  in  the'  blllKms  of  dollars  al  wholly 
exempt  securities  heretofore  issued  and  sttB  being  Issaed  by  Statea 
and  mtmidpalitlee.  as  w^  as  thoae  henioton  Issued  by  the  Unttad 
Stotea. 

The  following  year  another  Donocratic  Secretair  of  tbe 
Treasury.  Hon.  David  F.  Houston,  had  this  to  asj  about 
excessive  surtazeac 


!i 


m 


tber«  would  be  a  maas  meeung  OI  IDOBK  m  ms  oisltici  woo      i^^st  uvmI   the  day      We  did   put   back   aeverml   miUlon   people   u} 
would  have  to  pay  such  a  tax  to  protest  against  his  vote.  work,     we  did  reUeve  hunger,     we  did  bnng  cotton  from  5  cent* 


have  done  a  Kood  Jot». 


''  |ezces8tve  surtaxes: 


;  f. 


It 


12448 


CONGRESSIONAL  RECORD— HOUSE 


August  3 


It  •eemt  Idle  to  speeulato  In  the  abetract  aa  to  whether  or  not 
a  prcufreaalTt  income-tax  achedule  rlalng  to  rates  In  exceas  of  70 
percent  la  Justlflmble.  We  are  confronted  with  a  condlUon.  not  a 
theory  The  fact  U  th»t  auch  rates  cannot  be  aucceaafully  col- 
lected. 

Thus,  so  far  as  the  President's  proposal  to  soak  the  rich 
la  concerned,  it  may  result  In  killing  the  goose  tnat  lays  the 
golden  eggs  and  necessiUte  additional  burdens  upon  the  less 
fortunate. 

CBAOUATIB   nCCOMX    TAX    OW    COaPOaATIONS 

The  graduated  tax  on  corporations,  which  the  President 
proposes  as  a  substitute  for  the  present  flat  rate  of  13% 
percent.  Introduces  a  new  principle  of  taxation  which  Is  not 
supported  by  any  outstanding  student  of  the  subject.  In  a 
report  made  to  the  Ways  and  Means  Committee  in  1932 
Mr.  L.  H.  Parker,  of  the  Joint  Committee  on  Taxation,  said 
that  no  satisfactory  system  of  applying  the  graduated-rate 
principle  to  the  net  income  of  corjxjrations  has  as  yet  been 
devised. 

The  Chief  obJecUon  to  such  a  tax  was  weU  stated  by  Hon. 
WiuoAM  a.  McAboo,  now  a  Senator  from  California,  when 
he  was  Secretaiy  of  the  Treasury  under  President  Wilson. 
In  connecUon  with  the  tax  revision  of  1918.  Secretary  Mc- 
Adoo  said: 

Any  graduated  tax  upon  corporation!  Is  Indefensible  In  theory, 
for  corpcratlona  are  only  aggregations  of  Individuals,  and  by  such 
m  tax  tbe  numerous  anaU  stockholders  of  a  great  corporation  may 
b«  taxed  at  a  higher  rate  than  the  Tcry  wealthy  stockholders  of  a 
relatively  sm*ll  corporation. 

The  unsoundness  of  the  President's  proposal  was  in  effect 
admitted  by  the  Democratic  members  of  the  committee  when, 
although  incorporating  the  principle  of  the  graduated  tax. 
they  provided  for  a  graduation  of  only  1  percent  instead  of 
6  percent  as  he  had  suggested. 

ExckU-Pkorm  Tax 

The  proposed  readjustment  of  the  excess- profits  tax  as 
contained  in  the  biU  was  not  originally  recommended  by  the 
President,  but  was  put  forward  by  some  Democratic  members 
of  the  committee  who  had  hoped  that  it  might  be  adopted 
as  a  substitute  for  the  gradiiated  income  tax  on  corporations. 
The  President,  however,  refused  to  siurender  on  the  grad- 
uated Income  tax.  and  was  so  pleased  with  the  excess-profits 
tax  that  he  insisted  on  both  remaining  in  the  bill. 

The  present  excess- profits  tax  is  5  percent  on  profits  in 
excess  of  124  percent  of  the  declared  value  of  the  capital 
stock  of  corporations.  Corporations  are  permitted  to  fix 
their  own  declared  value,  but  on  the  value  so  fixed  they 
must  pay  a  capital-stock  tax  of  $1  per  $1,000.  Thus,  the 
Government  collects  this  latter  tax  in  any  event,  but  if  the 
valuation  fixed  Is  unreasonably  low.  the  corporation  runs  the 
risk  of  paying  a  large  excess-profits  tax  even  though  the  rate 
of  profit  on  Its  actual  Investment  Is  small. 

Under  the  pending  bill  the  allowable  return  is  reduced  to 
8  percent,  and  the  rates  of  the  excess-profits  tax  are  in- 
creased by  graduations  up  to  30  percent,  but  corporations  are 
not  permitted  to  revalue  their  stock  with  respect  to  this  new 
schedule  of  rates.  This  is  manifestly  imfalr,  and  will  un- 
doubtedly result  In  many  Ineqiiltles. 

Even  If  a  redeclaraUon  of  the  capital  stock  of  corpo- 
rations were  allowed,  it  would  seem  unwise  to  make  such 
a  drastic  change  In  the  excess-profits  tax  at  this  time,  when 
buslneas  Is  struggling  so  hard  to  get  on  its  feet.  It  must 
be  kept  in  mind  that  the  losses  suffered  In  the  depression 
years  are  not  deductible  In  computing  the  income  or  exceas- 
proAts  tax  for  current  years,  which  Is  all  the  more  reason 
for  not  imposing  unreastmable  tax  burdens,  at  least  until 
these  kMMs  have  been  recouped. 

Whiie  buslneas  In  general  has  been  undergoing  many  difB- 
culties  in  the  last  few  years,  certain  tjrpes  of  business  and 
indurtry  are  more  or  less  of  a  risk,  even  in  normal  and  pros- 
peroui  times.  A  man  may  have  an  orchard,  a  poultry  farm, 
a  truck  garden,  a  hotel,  or  what  not,  and  he  may  lose  money 
for  several  seasons  before  having  one  good  season.  There  is 
not  much  incentive  for  him  to  risk  his  money  in  business  if 
he  must  assume  Xht  whole  risk  and  then,  if  be  is  ultimately 


successful,  a  large  part  of  his  gain  Is  taken  by  the  Govern- 
ment in  the  form  of  taxes. 

In  his  annual  report  for  1919,  Secretary  of  the  Treasury 
Glass  said  that  an  excess-profits  tax  puts  a  penalty  on 
brains,  energy,  and  enterprise,  discourages  new  ventures,  and 
confirms  old  ventures  in  their  monopolies.  Referring  to  the 
then  existing  excess-profits  tax,  he  added: 

In  many  Instances  It  operates  as  a  consumption  tax.  Is  added 
to  the  cost  of  production  upon  which  profits  are  figured  in  de- 
termining prices,  and  has  been,  and  will,  so  long  a.s  It  la  maintained 
upon  the  statute  books,  continue  to  be  a  material  factor  In  the 
Increased  cost  of  living. 

The  following  year  Secretary  Houston  also  criticized  the 
excess-profits  tax,  stating  that  the  reasons  for  its  repeal 
should  be  convincing  even  to  those  who  on  grounds  of  theory 
or  general  political  philosophy  are  in  favor  of  a  tax  of  this 
nature. 

INHrSITANCX     AND    GITT    TAXIS 

So  far  as  Inheritance  and  gift  taxes  are  concerned,  it  Just 
becomes  a  question  of  how  far  the  Government  Is  going  to 
go  in  confiscating  private  property  under  the  guise  of  tax- 
ation. 

At  the  present  time  the  Federal  and  State  Governments 
take  up  to  60  percent  of  an  estate  before  it  Is  distributed 
to  the  beneficiaries,  and  it  is  now  proposed  to  have  the  Fed- 
eral Government  take  up  to  75  percent  of  the  amount  dis- 
tributed after  this  tax  has  been  paid.  Thus,  the  taxes  alone, 
in  the  event  this  bill  becomes  a  law.  would  reduce  a  $100,- 
000,000  estate  to  approximately  $10,000,000  If  it  all  passed  to 
one  jeneflciary.  The  only  way  a  tax  of  such  an  amount 
could  be  paid  is  by  the  Government  taking  over  the  property 
or  business. 

Even  in  the  case  of  estates  of  smaller  size,  the  present  taxes 
have  proved  most  burdensome,  and  to  add  still  more  is 
likely  to  cause  a  renewed  demand  for  the  abolition  of  all 
Federal  death  levies. 

While  a  Federal  inheritance  tax  has  heretofore  been  sug- 
gested as  an  alternative  for  the  estate  tax.  it  has  never  be- 
fore been  seriously  suggested  that  such  a  tax  be  Imposed  in 
addition  to  the  existing  levies.  If  an  Uiheritance  tax  is  to 
be  Imposed  taking  up  to  three-quarters  of  an  inheritance.  It 
would  seem  that  it  should  be  in  lieu  of,  and  not  in  addition 
to,  the  present  tax  on  estates  l)efore  distribution. 

In  this  connection.  I  wish  to  quote  the  following  paragraph 

from  the  minority  views  on  this  bill: 

Any  t&x  which  practically  confiscates  private  capital  la  funda- 
mentally wrong,  unless  we  are  to  adopt  the  communistic  system.  It 
Is  private  capital  that  makes  up  the  national  wealth.  It  Is  private 
capital  that  gives  employment  to  labor  If  this  capital  Is  to  t>e 
consumed  in  paying  the  running  expenses  of  the  Oovemment,  then 
the  pending  tax  measure  becomes  not  a  bill  to  redistribute  wealth, 
but  a  bUl  to  redistribute  poverty. 

COKCLUSIOlf 

Mr.  Speaker.  I  am  unable  to  find  a  single  reason  which 
would  warrant  my  voting  for  this  bill.  It  is  partisan  in 
origin,  socialistic  in  purpose,  unsound  in  principle,  and  detri- 
mental in  effect. 

If  I  had  no  other  reason  for  voting  against  the  measure, 
I  would  feel  constrained  to  do  so  upon  the  strength  of  the 
following  statement  of  President  Roosevelt,  made  in  a  speech 
at  Pittsburgh  on  October  19,  1932.  when  he  was  a  candidate 
for  the  Presidency: 

Taxes  are  paid  In  the  sweat  of  every  man  who  labors,  because 
they  are  a  burden  on  production  and  can  be  paid  only  by  pro- 
duction. If  excessive,  they  are  reflected  In  idle  factories,  tax-sold 
farms,  and,  hence.  In  hordes  of  the  hungry  tramping  the  streets 
and  seeking  Jobs  In  vain. 

Our  workers  may  never  see  a  tax  bill,  but  they  pay  In  deduc- 
tions from  wages.  In  increased  cost  of  what  they  buy,  or  (as  now) 
in  broad  cessation  of  employment. 

There  Is  not  an  unemployed  man — there  Is  not  a  struggling 
farmer — whose  Interest  In  this  subject  is  not  direct  and  vital. 

Mr.  PAI.MTSANO.  Mr.  Speaker.  I  am  glad  that  H.  R. 
8974,  entitled  "A  bill  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes  ".  has  passed  the  House. 

I  attended  a  banquet  at  the  Lord  Baltimore  Hotel  on 
I  October  12,  1931,  and  I  suggested  at  that  time  a  tax  similar 
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I  felt  that  a  limit  should  be  placed  on  inoomeBJ 
way  and  that  way  alone  would  the  worldngmaa 
the  money  for  the  rich  man  get  a  fair  sbare  of 
At  the  same  time  it  will  discourage  ttae  we«ttta9ri 
maneuvering  to  put  his  competitor  oat  of 

Under  this  bill,  the  Federal  Ooverxmient 
Income-tax  on  persons  recetvlng  more  tlian  $SOJ 
It  also  provides  a  gift  tax  in  order  to  prevent  i^^ 
disposing  of  his  property  to  his  rdattve 
time  without  paying  a  proper  tax  and  an 
those  people  who  receive  $50,000  or  more  from 
is  these  provisions  that  will  disoourage  tike 
earns  more  than  $200,000  a  year  from 
his  small  competitors  because  tf  he  puts  his 
of  business  the  Government  win  not  permit 
his  profits  imless  he  pays  fair  talariei  to  tiie 
who  makes  it  possible  for  him  to  e 
does.    In  that  way  the  small-bostnea  man  wA^ 
exist  and  the  workingman  will  reoel¥e  a  fair 
profits. 

I  believe  that  with  the  operation  of  the  tax 
just  passed  together  with  a  tax  on  labor-aavlnr 
will  eliminate  all  future  panics  in  this  country. 
bills,  to  my  mind.  will,  in  effect,  take  tbe  idaoe 
trust  law.  which  has  been  more  or  leas  olMolete. 

The  large  corporations  of  the  country 
rich  men  have  been  able  to  evade  the  antitrust 
H.  R.  8974.  should  these  corporatioDs  evwls  the 
and  earn  large  incomes,  they  will  be 
dividual  income  tax.  and  the  law  wiU 
them  and  prevent  a  concealment  of  Qitstt 
and  In  the  case  of  death  the  Government  will' 
collect  from  the  income-tax  evaders  the  tax  tqr 
an  inheritance  tax. 

Exmcszoir  or  »wwa»w 

Mr.  COOPER  of  Tennessee.    Mr.  ^tpeaker.  I 

mous  consent  that  in  the  extension  and . 

marks  I  may  be  permitted  to  Insert  a  talrile  oa 
of  graduated  corporation  taxes. 

The  SPEAKER.    Is  there  objecttoa  to  the 
gentleman  from  Teimessee? 

There  was  no  objection. 


LKAVK  or 
By  unanimous  consent  leave  of 
Mr.  RxxcE,  indefinitely,  on  account  of  lUneiB  in 


FALSI  ALAUBB  Am 

Mr.  EU£NBOOEN.    Mr.  Speaker,  I  ask 

sent  to  extend  my  remarlcs  In  Vbe  RawCTn 
therein  an  address  by  Dr.  Draper. 

The  SPEAKER.    Is  then  ohkcdoa  to  tbe 
gentleman  from  Pennsylvania? 

niere  was  no  objection. 

Mr.  ELLENBOOEN.  Mk*.  Speaker,  nmtar  th« 
tend  my  remarlcs  in  the  Racoaa.  I  «"*»^iit  the  _ 
dress  delivered  by  Dr.  Efaner  B.  Gnper,  bead  of 
ment  of  Political  Science  of  tbe  Untventtr  of 
radio  stations  WJAS,  Pittairargh,  and  WHJB, 
July  14. 


Ladles  and  genttomen.  you  who  have  ItfHniril 
•to  the  Tcparta  ot  Congraaamaa  Una 
Pa.,  on  the  activities  oi  Coagreea  haw 
Not  many  Congreasmen  have  ahofvn 
lug  out  one  ot  tbe  really  tmpartaat 
that  Off  keeping  hia  oonstltuetita  InforaMd  not  only 
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to  the  tax  }ust  passed.     The  Balt!m(»e  Bon. 
of  October  13,  1931.  quotes  me  as  ftdlows: 

Christopher  Columbus  sailed  from  tbe  Old  Wortd  M^^t  iD  rid 
himself  of  the  yoke  of  the  moneyed  ptratea  at 
the   pirates   have   foUowed   him  In  hla   waka  to 
and    continue    thetr    oppresMon   of    th*   poor. 
tunes.  Mr.   Pai.it nuwo  continued,  Azaertea  provUtod 
the   poor   of   Europe,   but   now   tlMae   wbo  aofught 
themselves   again   under   the   yoke  of  ttie  luoueyad 
tlfytng  the  pirates  In  the  United  Statea.  Mr.  Fi 
they  were  the  600-odd  persons  wtaoaa  oooftMaed 
than  the  remaining  133,000,000  peraona. 


for 
flnd 


that 


that 
Muna 

tntn 


me- 

to 
It 
who 

OfOt 


he 

to 
the 

.have 
we 
two 
iti- 

few 

law 
In- 


the 


to 


the 


acttoDs  in  Congress  but  also  about  the  larger  deretopmants  la 
government.  Not  only  Is  Congreasmaa  Eludtbookk  <teserTlng  of 
tbe  thanks  and  continued  support  of  the  voters  of  the  Thirty-third 
District  of  Pennsylvania,  he  deserves  the  oommendatloa  at  aU  tboea 
who  profit  by  his  hard  work  and  InteUlgent  counsel. 

Congressman  ELudtbocem  has  asked  me  to  speak  to  you  this 
aftenxxm  aboxrt  the  phlkist^hy  at  the  new  deal  and  crltlclama 
directed  against  It.     I  am  glad  to  do  so. 

ruvroAiczNT&i.  pbimcifijs  or  thk  nxw  dkal 
What  are  the  Ideas  that  lie  at  the  foundation  of  the  new  dealf 
The  fundamental  purpose,  it  aeems  to  me,  of  all  the  legislation 
adopted  since  March  4,  1933,  has  been  to  Insure,  by  active  govwn- 
mental  Intervention,  that  the  people  <rf  the  United  States  shall 
enjoy  a  greato'  measure  of  economic  aecurlty  than  they  were 
allowed  to  enjoy  before.  The  older  and  outworn  Ideas  that  eaoti 
person  should  look  out  for  himself,  that  government  should  be  only 
a  policeman,  and  that  "  that  goveriunent  Is  best  which  governs 
least "  have  been  at  last  aband<Hied. 

They  were  ideas  proper  enough  In  an  age  of  the  trcmtler.  But 
the  froDtler  has  long  since  vanidwd.  We  are  now  a  highly  Indus- 
trialized country.  That  means  that  we  are  no  longer  iiKlependent 
at  one  another.  Instead,  we  are  all  invv^ved  in  a  highly  compli- 
cated Industrial  machine.  Tlie  welfare  of  each  one  of  us  Is  cloaely 
bound  up  with  welfare  of  all.  When  the  farmer  of  iranwas  re- 
ceives little  for  his  bushel  erf  wheat,  the  working  man  in  Pitta- 
burgh  and  New  York  is  thrown  out  of  emplyoment  because  tha 
farmer  cannot  buy  the  products  of  the  factory.  When  ttuU  hap- 
pens the  demand  for  the  farmer's  wheat  decreases  further,  and 
thus  the  vicious  circle  continues.  President  Roosevelt's  policiea 
are  designed  to  bring  the  practices  of  government  Into  line  with 
the  facts  of  Industry  and  conuneroe.  Tliis  nwans  that  govern- 
ment Is  no  longer  a  negative  force  only.  It  assumes  a  positive 
responsibility  also.  Under  our  democratic  system  it  is  the  repre- 
sentative of  aU  the  people.  Iforeover,  tt  is  our  only  representative 
of  all.  It  is  highly  creditable  to  President  Roosevelt  that  he  did 
not  hesitate  to  assume  this  obvious  re^onsibillty  of  doing  some- 
thing positively  and  quickly  to  remedy  an  intcderable  condition. 

csincisMs  or  tavr  dcal 

So  stunning  was  our  economic  collapse  that  during  tha  llxst 
year  of  the  Roosevelt  administration  but  few  voicea  were  ralaed 
against  its  activities.  But  with  slowly  Improving  oooditloita. 
largely  the  ree\ilt  of  the  wise  governmental  policies,  came  criti- 
cisms, which  during  the  last  6  or  8  mrnittw  have  risen  to  loud 
lamentations. 

We  are  threatened,  so  we  are  toiA,  with  the  loss  of  our  liberty. 
We  are  being  regimented  by  dangerous  **  brain  truatera."  Tbm 
rlghta  of  the  States  are  being  taken  away.  The  Constitution  ttaalf, 
it  ^jpean,  is  in  danger.  Theee  and  similar  themea.  with  many 
variations,  come  to  us  daily  in  editorials,  from  the  platform,  and 
over  the  air.  They  are  strong  reminders  ot  the  fact  that  election 
time  is  rapidly  approaching. 


Let  us  examine  briefly  these  aitidams. 

Liberty  is  an  HipeaUog  word.  It  is  a  word  that  arooaes  oar  amo- 
titms.  But  we  must  remember  that  it  haa  a  different  meaning  for 
different  people.  There  is  scarcely  any  govonmental  regulation 
that  does  not  restrict  somebodyts  liberty.  Itie  late  Mr.  Justlos 
Holmes  once  remarked  that  pretty  much  all  law  ooosists  in  forbid- 
ding men  to  do  some  things  that  they  want  to  do.  A  ■'^'♦"g  ordi- 
nance narrows  the  liberty  of  property  ownera  over  thdr  own  poa- 
aeaalons.  A  trafllc  signal  limits  our  liberty  to  drive  as  we  {fleue. 
A  law  establishing  minimum  standards  of  safety  in  f actoriaa  Is  lilta- 
wlse  a  restriction  on  acunebody'a  liberty.  The  codes  astabliahad 
under  N.  I.  R.  A.  restricted  certain  ccHnpetltlve  practicea.  RegtUa- 
tlons  under  the  Agricultural  Adjustment  Act.  the  Becurltlca  ex- 
change Act,  and  many  others,  simply  carry  ftirther  the  poUdea  long 
accepted  as  necessary,  stich  as  thoae  embodied  In  the  Interatate  Act, 
the  Sherman  Act.  and  the  Federal  Ttade  Commlaalon  Act.  But  no 
student  of  government  can  fall  to  aea  that  such  restrictions  give 
as  well  as  limit  liberty. 

The  fact  is.  a  limitation  on  my  freedom  may  Incraaaa  youra. 
Restricting  the  freedom  of  an  Individual  property  ownsr  ttuough 
a  nmlng  ordinance  gives  liberty  to  his  neighbors:  it  freaa  them 
from  hlB  improper  use  of  his  prcq>erty.  The  pending  holdlag- 
company  bill  is  attacked  »m  a  dangerous  invasion  of  tba  rights 
of  security  owners.  In  fact.  It  U  OfmlbsneA  to  protect  tbem  as  wsQ 
as  the  public  generally  against  corporation  practices  which  hava 
become  notorious.  In  other  words,  Uboty  In  general  Is  mof«  or 
less  meaningless.  When  you  hear  somebody  complaining  that 
our  liberty  is  being  invaded  by  a  governmental  act,  just  ask 
yourselves  whose  liberty,  or  better  sUll.  Just  whmX  {Mutlcular 
liberty  is  being  taken  away,  and  from  what  particular  persons. 
It  win  aid  greatly  in  distermining  whether  the  policy  in  quastloa 
Is  good  or  bad  for  you.  Of  course,  to  prevent  Ote  employment  ot 
children  In  factories  takes  away  the  Uhcrty  of  employers  to  ax- 
plolt  them.  XX>es  it  take  away  or  give  Uhcrty  to  the  people  g«k- 
erally?  To  aay  that  such  actton  deprlvea  us  of  llber^  confuses 
rather  than  dartflee  the  laaue.  Under  the  standard  on  which  la 
Inscribed  "  Liberty  must  be  retained  ".  there  may  be  found  those 
whose  real  object  is  to  pinsue  antisocial  practices  tOr  private 
gain. 

•usBancaacT 

Gtosely  related  to  the  complaJnts  against  tbe  rastrletians  on  our 
so-oaltod  freedom  are  ttuise  that  seek  to  ocm^ira  op  vlatona  of  a 
dangerous  bureaucracy.   The  wwd  Itatff  ham  an  evU  aoond.   Ubar^ 
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not  much  incentliw  for  him  to  risk  his  money  in  business  if 
be  must  assume  the  whole  risk  and  then.  If  he  is  ultimately 


I  attended  a  banquet  at  the  Lord  Baltimore  Hotel  on 
October  12.  1931,  and  I  suggested  at  that  time  a  tax  similar 
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la  a  word  that  aroosea  favorable  emotional  reeponaee.  Bxireaucracy.  . 
on  the  other  hand,  arouses  emotions  of  the  oppoelte  character. 
The  bureaucrat  la  bated  because  he  U  supposed  to  regiment  us.  ! 
to  make  us  do  what  we  do  not  want  to  do.  or  to  prevent  our  doing 
what  we  want  to  do.  He  Is.  therefore,  lised  as  the  symbol  of  all 
that  is  disagreeable.  Now.  a  minute's  thought  ought  to  make 
clear  that  laws  do  not  execute  theniselves.  It  takes  persons  to 
administer  them.  To  claim  to  support  laws  designed  to  promote 
the  general  welfare  and  then  to  criticize  the  Government  for 
employing  the  agenU  necessary  to  enforce  them  Is  not  good  sense. 

Today  the  question  Is  no  longer.  Shall  we  be  regimented  or 
subjected  to  various  controls?  It  Is  rather.  Who  Is  to  do  the 
regimenting?  Shall  It  be  those  who  have  the  management  of  our 
Industries  and  other  economic  Institutions,  or  shall  it  be.  at  least 
to  some  extent,  agenta  responsible  to  those  whom  we  elect  to  public 
office?  Over  the  latter  the  public,  under  a  democratic  franchise, 
has  control.  Over  the  former,  economists  tell  us.  we  have  none 
Berle  h  Means  Inform  xia.  In  their  authoritative  volume  entltl-d 
"The  Modem  Corporation  and  Private  Property",  that  approxi- 
mately 70  percent  of  all  American  Industry  has  been  concentrated 
Into  eOO  corporations,  controlled  and  managed  by  some  2.000  direc- 
tors and  managers. 

Here  is  the  real  bureaucracy  that  restricts  our  economic  liberty. 
Certainly,  the  Government  should  no:  be  criticized  If  It  seeks, 
through  agents  of  ita  own.  to  place  some  Umlta  on  the  control  these 
giant  enterprises  exercise  over  the  life  of  the  .\merlcan  people.  It 
Is  not  a  question  of  whether  or  not  we  .ihall  be  regimented.  We 
have  already  been  regimented  The  question  U  rather  whether 
those  who  have  already  regimented  us  shall  be  subjected  to  some 
restrictions  to  the  end  that  the  public  welfare  may  not  suffer 

STATt:    aiCHTS 

From  the  beginning  of  our  national  history  we  have  talked  about 
State  rights.  Recently  the  question  has  again  been  pushed  Into 
the  foreground.  The  cry  that  the  States  are  t>elng  destroyed  by 
the  aggressions  of  the  National  Government  resounds  on  every  side. 
This  issue  of  State  rights  has  always  been  more  or  less  a  false  one. 
It  has  to  a  considerable  extent  been  used  as  a  red  herring  through- 
out our  history.  Now.  It  Is  obvious  that  if  we  want  the  Govern- 
ment to  do  something  we  should  be  willing  to  let  that  government. 
National  or  State,  which  Is  able  to  do  It.  perform  the  task  To 
admit  that  a  certain  thing  needs  to  t>e  done  and  then  to  Insist 
that  the  right  to  do  It  should  t>elong  to  that  government  which 
cannot  or  will  not  do  It.  does  not  meet  with  the  elementary  re- 
quirements of  consistency. 

The  fact  is  the  ends  we  seek  should  be  considered  more  Important 
than  the  means  we  employ  to  obtain  them.  The  discussion  of  State 
rights,  on  the  other  hand,  concerns  itself  largely  with  the  less 
Important  thing,  the  means,  and  la  employed  time  and  again  to 
defeat  the  accomplishment  of  ends  Thus  the  New  England  States 
during  the  second  war  with  England  raised  the  lasue  of  State  rights 
because  they  wished  to  defeat  the  comimerdal  policies  of  the 
National  Government.  Diiring  the  slavery  conflict  the  South  advo- 
cated the  doctrine  of  State  rlghta  In  order  to  perpetuate  the  Insti- 
tution of  slavery.  Today  we  are  told  that  the  pending  national 
child-labor  amendment  should  tie  defeated  because  It  Invades  the 
rights  of  the  States.  We  use  this  argument  to  defeat  the  accom- 
pllahment  of  purposes  we  do  not  approve.  "  Preserve  the  rlghta  of 
the  States  "  is  a  better  slogan  than  "  Preserve  child  labor." 

TH>  ants  or  jsrrsaaoN  ahv  RAMiLToif 

No  cntlclain  of  the  new  deal  Is  more  frequently  heard  than 
that  It  violates  the  principles  of  Jefferson,  the  founder  of  the  Demo- 
cratic P'arty.  Jefferson  was  an  advocate  of  strong  local  government, 
and  he  once  remarked  that  government  la  best  which  governs  least. 
The  fact  la.  Jefferson  was  the  spokesman  of  the  small  farmers,  the 
artisans,  and  working  claaa.  In  his  day  these  people  were  more 
Influential  In  the  State  governments  than  they  were  In  the  National 
Government. 

Moreover,  Jefferson  died  more  than  100  years  ago.  In  hla  day 
Indtutry  and  commerce  were  still  largely  local  in  character.  Small- 
scale  agriculture  waa  then  the  chief  characterlatlc  of  our  economy. 
The  means  then  adapted  to  the  Interest  he  represented  were  cer- 
tainly different  frooa  those  demanded  In  the  twentieth  century. 
The  ends  he  had  In  mind  are  those  which  lie  at  the  foundation  of 
the  new  deal.  Again  I  repeat,  ends  are  more  Important  than 
means.  Let  us  recall  that  Hamilton,  to  whom  the  Republican 
Party  traces  its  lineage,  strongly  interested  In  building  up  industry 
and  commerce,  and  realizing  that  these  ends  could  t>e  attained 
more  easily  through  a  strong  national  government  and  reatrlctlona 
on  the  Statea.  advocated  not  State  rights  but  a  strong  national 
government.  He  was  disappointed  becatiae  the  ConaUtution  had 
not  given  to  the  National  Government  powers  which  he  deemed 
necessary  for  the  ends  he  wished  to  attain,  such  as  giving  Congress 
authority  to  pass  all  laws  whatsoever,  vesting  in  the  National 
CSovemment  power  to  select  the  Governors  of  the  States,  and 
giving  life  tenure  to  the  President.  With  reference  to  one  of  the 
major  plans  upon  which  the  Constitution  was  baaed,  he  said. 
"  What  is  it  hut  pork  stiU  with  a  UtUe  change  of  sauce?  " 

Both  Jefferson  and  Hamilton  were  wise  enough  in  their  day  to 
advocat*  those  means  which  were  fitted  to  the  accomplishment  of 
the  ends  tbey  desired. 

Let  us  in  our  day  be  equally  acute.  We  no  longer  say.  "  these 
United  States."  We  now  say,  "the  United  States."  We  are  a 
nation.  Our  indurtry  and  commerce  are  national.  What  la  done 
In  California  vitally  affects  us  in  Pltuburgh.  We  must  neceaaarlly 
place  our  reliano*  for  the  promotion  ot  the  national  welfare  ever 
extensively  on  the  Natlooal  Government. 


HXW  DKALZaS  ASX  THX  TSUX  DErZNDKXS   OF  A   LIVIWG   CONSTiTUTlOW 

There  Is  finally  the  complaint  that  the  Constitution  Is  in  danger. 
This  alarm  has  likewise  resounded  throughout  our  history.  A 
famous  New  York  Judge  some  time  ago  Is  reported  to  have  remarked 
that  be  had  heard  the  death  knell  of  the  Constitution  many 
times,  but  had  noticed  that  the  Constitution  always  survived  and 
that  he  had  given  up  being  frightened  by  the  tolling  of  the  bells. 
No  governmental  system  can  survive  if  It  Is  perfectly  rigid.  The 
tree  that  does  not  bend  In  the  face  of  the  storm  Is  broken  or 
uprooted.  The  Constitution  Is  not  a  strait-Jacket.  Let  ua  recall 
the  expressive  words  of  Woodrow  Wilson.  "  The  Constitution  can- 
not be  regarded  as  a  mere  legal  document,  to  be  read  as  a  will  or 
a  contract  would  be.  It  must,  of  the  neceeslty  of  the  case,  be  a 
vehicle  of  life.  As  the  life  of  the  Nation  changes,  so  must  the 
Interpretation  of  the  document  which  contains  It  change,  by  a 
nice  adjustment,  determined  not  by  the  original  Intentiod  of 
those  who  drew  the  paper,  but  by  the  exigencies  and  the  new 
aspects   of   life    Itself. 

"  Changes  of  fact  and  alterations  of  opinion  bring  in  their  train 
actual  extensions  of  community  of  interest,  actual  additions  to 
the  catalog  of  things  which  must  be  Included  under  the  general 
terms  of  the  law  The  commerce  of  g^eat  systems  of  railways  Is. 
of  course,  not  the  commerce  of  wagon  roads  •  •  •  xhe  com- 
mon Interests  of  a  nation  bound  together  In  thought  and  Interest 
and  action  by  the  telegraph  and  the  telephone,  as  well  as  by  the 
rushing  mails  which  every  express  train  carries,  have  a  scope  and 
variety,  an  inflnite  multiplication  and  Intricate  Interlacing  of 
which  a  simpler  day  can  have  had  no  conception  E\'ery  general 
term  of  the  Constitution  has  come  to  have  a  meaning  as  varied 
as  the  actual  variety  of  the  things  which  the  country  now  shares 
In  common."  He  also  pointed  out  that  governments  are  living 
things,  not  machines,  that  they  are  accountable,  not  to  the  law.s 
of  Newton  but  to  those  of  Darwin.  The  Constitution  provides  a. 
method  for  Its  formal  amendment.  The  courts  necessarily  Inter- 
pret It  differently  In  successive  generations.  Custom  and  political 
practice  likewise  profoundly  alter  Its  character  One  of  Its  mofi*. 
•itrlklni;  merits  lies  In  Its  adaptability  to  changing  conditions. 
New  dealers  are  Its  true  defenders. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  ttxv. 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
3  minutes  p.  m.)  the  Hou.se  adjourned  until  Monday,  August 
I  5,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMrrTEK  ON  THE  PUBLIC   LANDS 

(Monday,  Aug.  5,  10:30  a.  m.) 
Committee  will  hold  hearings  for  the  consideration  of  the 
oil  and  gas  leasing  bill. 


EXECXmVE  COMMUNICATIONS.  ETC. 

440.  Under  clause  2  of  rule  XXTV.  a  letter  from  the  Secre- 
tary of  War,  transmitting  a  memorial  of  the  Philadelphia 
Board  of  Trade,  referring  to  H.  R.  5845,  was  taken  from  the 
Speaker's  table  and  referred  to  the  Committee  on  Military 
Affairs. 


REPORTS    OP   COMMITTEES    ON    PUBUC    BILLS    ANl) 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Mean.s. 
House  Joint  Resolution  356.  Joint  resolution  to  permit  arti- 
cles imported  from  foreign  countries  for  the  purpose  of 
exhibition  at  the  Pan  American  Exposition  to  be  held  in 
Tampa,  Pla.,  to  be  admitted  without  payment  of  tariff,  and 
for  other  purposes:  without  amendment  (Rept.  No.  1709). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  SADOWSKI:  Cwnmittee  on  Interstate  and  Foreign 
Commerce.  S.  1788.  An  act  authorizing  the  State  of  Mich- 
igan to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  St.  Clair  River  at  or  near  Port  Huron,  Mich.,  and  to 
acquire  other  transportation  facilities  between  said  State 
and  Canada;  with  amendment  (Rept.  No.  1710).  Referred 
to  the  House  Calendar. 

Mr.  CROSSER  of  Ohio:  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  8651.  A  bill  to  establish  a  retire- 
ment system  for  employees  of  carriers  subject  to  the  Inter- 
state Commerce  Act;  with  amendment  (Rept.  No.  1711). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


-  uj    bue   rcpurva  u    Vyaugroaaoiaa  OMM 

Pa.,  on  the  actlvltlea  ot  Congress  haw 
Not  many  Congresamen  have  shown 
ing  out  one  ot  tbe  really  tmportaat 
that  of  keeping  his  constltuects  Infonnad 
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caoaely  related  to  the  oooaplalnti  against  tbe  mtrlctlanB  on 
so-oaUad  freedom  are  ttuiae  that  aaek  to  atmSmm  up  mtana  of  a 
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Under  clause  3  of  rule  XXII,  public  bnta  Midi 
were  introduced  and  severally  referred 

By  Mr.  BROWN  of  Georgia:  A  bin  (H.  R. 
the  times  for  commencing  and  completing  the 
of  a  bridge  across  the  Savannah  River  at  or 
Ga.;  to  the  Committee  on  Interstate  uid 

By  Mr.  BRUNNER:  A  bill  (H.  R  9039) 
ment  for  persons  who  hold  Ucenaes  as  navlgaton  i 
who  have  reached  the  age  of  64  yean  and  who 
25  years  or  more  in  the  Army  Tnnspcat 
Committee  on  Military  Affairs. 

By  Mr.  FENERTY:  A  bill  (H.  R  9M0)  to 
erection  of  a  memorial  in  the  National 
delphia,  Pa.,  in  honor  of  40  unknown  soldien 
wars  who  lie  buried  there;  to  the  Committee  an 

By  Mr.  IdAVERICK:  A  bin  (H.  R.  9041)  to 
pasmient  to  the  American  War  Motben  of 
fund  known  as  the  "  Recreation  fund.  Army ' 
mlttee  on  lidUlitary  Affairs. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  9042)  to 
sale  of  the  Port  Newark  Army  supidy  base  to 
Newark.  N.  J.;  to  the  Committee  on  Military 

By  Mr.  ELLENBOGEN:   A  bill  (H.  R.  9043) 
industrial  recovery,  to  encourage  fair  competit 
the  Federal  Trade  Conunission  Act,  and  for 
to  the  Committee  on  Interstate  and  Foreign 


PRIVATE  BILL 

Undir  clause  1  of  rule  xxit, 

Mr.  FENERTY  introduced  a  bill  (H.  R  9044) 
pension  to  Nellie  Dorschlag.  which  was  lefetied 
mlttee  on  Pensions. 


PETITIONS,  ETtJ. 

Under  clause  1  of  rule  Xxn.  petitions  and 
on  the  Clerk's  desk  and  referred  as  follows: 

9264.  By   Mr.   FENERTY:    Resolution  of 
No.  7.  Order  of  United  Americans,  of  Fhiladelplila^l 
passage  of  the  so-called  "  EMes  bill "  (H.  R 
Committee  on  Immigration  and  NaturaUaktion. 

9265.  Also,  petition  from  sundry  citiaens  of 
Pa.,  urging  enactment  of  House  Joint  Resolutiaaj 
Ing  the  President  to  proclaim  September  13, 
dore  John  Barry  Memorial  Day;  to.  the  Cc 
Judiciary. 

9266.  Also,  petition  from  sundry  citizens  of 
Pa.,  urging  enactment  of  House  Joint  Resoluttoitl 
ing  the  President  to  proclaim  September  13.  II 
dore  John  Barry  Memorial  Day;  to  tbe 
Judiciary. 

9267.  Also,  petition  from  stmdry  citiaens  of 
Pa.,  praying  for  enactment  of  House  Joint 
directing   the   President   to   proclaim 
Commodore  John  Barry  Memorial  Day;  to 
on  the  Judiciary. 


SENATE 
Monday,  August  5, 1936 

{Legislative  day  of  Mondajf,  Jviy  29.  ti 

The  Senate  met  at  12  o'clock  meridian,  oo 
of  the  recess. 

TBS  JOUKSU. 

On  request  of  Mr.  Robzhsom,  and  by 
the  reading  of  the  Journal  of  the  proceedings  of 
day  lliursday,  August  1,  1935.  was 
Journal  was  approved. 

CALL  OF  THS  WOU, 

Mr.  ROBINSON.    I  suggest  tbe  afaaenee  of  ft' 
The  VICE  PRESIDENT.    Ibe  dak  wUl  caU 
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CoetlKsn 

Lewte 

Reynold! 

DicliiiLson 

Logan 

Robinson 

Dleterlch 

Lonergaa 

RuaeeU 

Donahey 

Xiong 

Bchall 

Duffy 

McAdoo 

SchwellMibaeh 

Fletcher 

McCarran 

Sheppard 

Prasler 

McOUl 

Bhlpctead 

OeoTf.'e 

MrKellar 

Smith 

Oenr 

McNary 

Btelwer 

Glhson 

lOnton 

Thomaa,  Okla. 

Olaaa 

Moore 

Townaend 

Gore 

Murphy 

Tranunell 

Ouffey 

Murray 

Tydinga 

Hale 

Meety 

Vandenberg 

Hastlnai 

Horbeck 

Van  Mays 

Hatch 

O'Mahoney 

WagxMr 

Hayditn 

Overton 

WalBh 

Johnson 

Plttman 

Wheeler 

King 

Pope 

White 

La  Fotlette 

Badcliffe 

The  legislative  clerk  called  the  itdl,  and  the  following 
Senators  answered  to  their  names: 
Adame 

AshllTBt 

Austin 

Bach  man 

Bankhead 

Barbour 

BarUey 

Black 

Borah 

BiUkley 

Bulow 

Burke 

Byrd 

Bymee 

Capper 

Carawaj 

Chaves 

Clark 

Connally 

Copeland 

Mr.  LEWIS.  I  announce  that  the  Junior  Senate  from 
West  Virginia  [Mr.  Holt]  is  absent  from  the  Senate  because 
of  illness,  and  that  the  Senator  from  North  Carolina  [Mr. 
BAn.iY3,  the  Junior  Senator  from  Mississippi  [Mr.  BilboJ, 
the  Senator  from  New  Hampshire  [Mr.  Bbown],  the  Senator 
from  Missouri  [Mr.  Clark],  the  Senator  from  Massachusetts 
[Mr.  CocLmcK],  the  senior  Senator  from  Mississipi^  [Mr. 
EUsrison],  the  Senator  from  Utah  [Mr.  Thomas],  the  Sena- 
tor from  Connecticut  [Bfr.  Malohxt],  and  the  Senator  from 
Missouri  [Mr.  Tbuman]  are  necessarily  detained  from  the 
Senate. 

Mr.  SCHWELLENBACH.  I  announce  that  my  colleague 
the  senior  Senator  from  Washington  [Mr.  Bom]  is  absent 
because  of  Ulness. 

Mr.  VANDENBERG.  I  announce  that  my  colleague  the 
Senator  from  Mich^igan  [Mr.  Couzxms]  is  absent  because  of 
illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Wyo- 
ming [Mr.  Carkt],  the  Senator  from  New  Hampshire  [Mr. 
Keyks],  and  tbe  Senator  from  Rhode  Island  [Mr.  MarcALr] 
are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

pi:Trno>n3  and  mkmorzals 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Marie  Pulpit,  of  New  York 
City,  N.  Y..  prajdnii:  for  the  reduction  ot  taxation  and  gov- 
ernmental expenditures,  which  was  referred  to  the  Commit- 
tee on  Finance. 

He  also  laid  before  the  Senate  a  letter  frtm  BCrs.  Azma 
Walsh,  of  ScheneclAdy,  N.  Y.,  relative  to  the  failure  of  the 
Portland  Gas  k  Coke  Co.,  of  Portland,  Oreg.,  to  pay  dividends 
on  its  preferred  stock,  which,  with  the  aocompanjring  paper, 
was  ordered  to  lie  on  the  table. 

Mr.  TYDINGS  presented  a  memorial  of  sundry  citizens  of 
Baltimore,  Md.,  remonstrating  against  alleged  atrocities  per- 
petrated upon  and  persecution  of  the  Jews  in  Germany. 
which  was  referred  to  the  Committee  on  Foreign  Relattons. 

He  also  presented  petitions  of  sundry  (dtizens  of  Hagers- 
town,  Md..  praying  for  the  prompt  revision  of  the  neutrality 
laws,  which  were  referred  to  the  Cmnmittee  on  Foreign  Rda- 
tions. 

Mr.  CAPPER  presented  a  petttion  at  sundry  ctUaena  of 
West  Mineral.  Kans.,  praying  for  the  enactment  of  the  UU 
(S.  3150)  to  levy  an  excise  tax  upon  carriers  and  an  Income 
tax  upon  their  employees,  and  for  other  porpoaeB,  which  was 
referred  to  the  Committee  on  nnanoe. 

He  also  jM-eseated  petitions  of  sundry  ettlaens  of  Penalosa 
and  Preston,  both  in  the  State  of  KwniMis.  praying  for  the 
enactment  of  legislation  establishing  a  retirement  system  tos 
railroad  employees,  which  were  referred  to  tbe  Oommtttea 
om  Interstate  Ctmrnierce. 

He  also  presented  a  resc^ution  adopted  by  officers  and 
members  of  Hoisineton  Lodge.  No.  564.  Brotherhood  of  Rail- 
road Traimnen,  of  Hoisington,  Kans.,  favoring  the  enact- 
ment of  legislation  estaldishing  a  retirement  system  for  xmil- 
road  employees,  wliich  was  referred  to  tbe  CXxnmtttee  on 
Interstate  Commerce. 


?  f  i\ 


II 


i  t.} 


i   ^1 


Unttcd  States."  We  now  say.  "the  United  States."  We  are  a 
nation.  Our  Indurtry  and  commerce  are  national.  Wbat  la  done 
In  California  ntally  affecta  us  In  Pltuburgh.  We  must  neceasarliy 
place  our  rellanoa  for  tbe  promotion  ot  tbe  «»t«rtTi^i  welfare  ever 
more  extenalvely  on  the  National  Ooremmsnt. 


ment  sjrstem  for  employees  of  carriers  subject  to  the  Inter- 
state Commerce  Act;  with  amendment  (Rept.  No.  1711). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


CALL  OF  IBM  MOLL 

Mr.  ROBINSON.    I  suggest  the  •bmoet  of  ft 
The  VICE  PRESIDENT.    Ibe  ciak  wffl  caU 


XTauuneu,   oi    noismsuwi,   wlwuxb.,  lavunos 

ment  of  legislation  estaUishing  a  retirement  ajBtem  for  xsU- 
road  employees,  which  was  referred  to  tbe  CXxnmtttae  oa 
Interstate  Commerce. 
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ixrotTS  or  cdaarms 
Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  7199)  to  provide  for 
the  donation  of  certain  Army  equipment  to  posts  of  the 
Veterans  of  Foreign  Wars,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  1194)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  <8.  3176)  to  authorize  the  Secretary  of  War  to  lend 
to  the  Reunion  Committee  of  the  United  Confederate  Vet- 
erans, to  be  delivered  to  a  United  filiates  property  and  dis- 
bursing officer.  3.000  blankets.  oUve  drab.  no.  4.  and  3.000 
canvas  cots,  to  be  used  at  their  annual  encampment  to  be 
held  at  Amarillo.  Tex.,  in  September  1935.  reported  it  with 
amendments  and  submitted  a  report  (No.  1195)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (8.  3067)  for  the  relief  of  John  B.  Jones,  reported  it 
without    amendment    and    submitted    a    report    iNo.    1198)  j 
thereon. 

Mr.  MINTON.  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  2962)  to  correct  the  military 
record  of  John  Pate,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  1196)   thereon. 

Mr.  CONNALLY.  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  was  referred  the  bill  (S.  3345 »  to 
authorize  the  Administrator  of  Veterans'  Affairs  to  exchange 
certain  property  rights  now  vested  in  the  United  States  at 
Veterans'  Administration  facility.  Perry  Point.  Md..  for  cer- 
tain property  and  rights  of  the  Pennsylvania  Railroad  Co. 
in  that  vicinity,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  1197)  thereon. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  <8.  2791)  to  amend  the  Long- 
shoremen's and  Harbor  Workers'  Compensation  Act.  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
1199)   thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  RelaUons. 
to  which  was  referred  the  bill  (S.  3280)  for  the  relief  of 
Doris  Allen,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  1300)   thereoxi. 

•ILLS    nmODUCKS 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ROBINSON  (for  Mr.  Hamusom ) : 

A  bill  (8.  3356)  for  the  relief  of  Alney  E.  Robinson;  to 
the  Committee  on  Claims. 

A  bill  (S.  3357)  for  the  relief  of  Henry  Thornton  Meri- 
wether; to  the  Committee  on  Finance. 

By  Mr.  MINTON: 

A  bill  (S.  3358)  granting  a  pension  to  James  8.  Morgan 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (S.  3359)  to  authorize  the  presentation  of  Distm- 
guished  Service  Crosses  to  Pleas  E.  Greenlee  and  George  L. 
Robins  (with  accompanying  papers);  to  the  Committee  on 
MiUtary  Affairs. 

By  Mr.  McKELLAR: 

A  bill  (S.  3360)  for  the  relief  of  Alice  Markham  Kava- 
naugh;  to  the  Committee  on  Claims. 

By  Bfr.  SHEPPARD: 

A  bill  (S.  3361)  for  the  reUef  of  Margaret  C.  (Lacks)  King; 
to  the  Committee  on  Claims. 

A  bill  (S.  3362)  for  the  relief  of  Mahlon  G.  Frost;  to  the 
Committee  on  Military  Affairs. 

(Mr.  O'Mahomxt  introduced  Senate  bill  3363.  which  was 
referred  to  the  Committee  on  Interstate  Commerce  and  ap- 
pears under  a  separate  heading.) 

By  Mr.  TYDINOS: 

A  bill  (S.  3364)  granting  6  months'  pay  to  Beatrice  Gil- 
dart:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOORE: 

A  bill  (8.  3365)  to  permit  children  to  wade  or  play  in 
public  fountains  In  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  STEIWER: 

A  bill  (8.  3366)  authorizing  the  Secretary  of  War  to  lend 
certain  Army  equipment  to  Klamath  Post,  No.  8,  American 


Legion.  Klamath  Falls.  Oreg..  for  use  on  camping  trips  for 
boys;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BULOW: 

A  bill  ^S.  3367)  for  the  relief  of  James  Gaynor;  to  the 
Committee  on  Claims. 

By  Mr.  BURKE: 

A  bill  (S.  3368)  authorizing  the  Village  Board  of  the 
village  of  Niobrara,  county  of  Knox.  State  of  Nebraska,  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the 
Missouri  River  at  or  near  Niobrara.  Nebr.;  to  the  Committee 
on  Commerce. 

By  Mr.  JOHNSON: 

A  bill  (S.  3369)  providing  for  the  posthumous  appoint- 
ment of  Ernest  E.  Dailey  as  a  warrant  radio  electrician. 
United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

A  bill  <S.  3370)  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  construction  of  certain  public  buildings,  and 
for  other  purposes  ".  approved  May  25,  1926;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  WHEELER: 

A  bill  iS.  3371)  for  the  relief  of  John  Walker; 

A  bill  <S.  3372)  to  provide  funds  for  cooiperation  with  the 
public-school  district  at  Hays.  Mont.,  for  construction  and 
improvement  of  public-school  buildings  to  be  available  for 
Indian  children;  and 

A  bill  '8.  3373  >  to  credit  the  tribal  funds  of  the  Indian;? 
of  the  Port  Belknap  Indian  Reservation  in  Montana  with 
certain  sums  expended  therefrom  for  the  purchase  and  main- 
tenance of  tribal  herd,  and  for  the  purchase  of  horses  de- 
stroyed during  a  dourine  epidemic;  to  the  Committee  on 
Indian  Affairs. 

RKCULATION   OF   COICMEHCK 

Mr.  ©"MAHGNEY.  Mr.  President.  I  ask  consent  to  in- 
troduce a  bill  to  regulate  commerce  among  the  States,  and 
1  give  notice  that  at  the  earliest  opportunity  tomorrow  I 
shall  undertake  to  discuss  the  question. 

The  VICE  PRESIDEINT.  Without  objection,  the  bill  will 
be  received  and  appropriately  referred. 

The  bill  (S.  3363)  to  Insure  domestic  tranquility  and  to 
promote  the  general  welfare  by  regulating  and  promotinit: 
commerce  with  foreign  nations  and  among  the  States  In 
commodities  and  industrial  articles,  to  regulate  the  flow  of 
such  commerce,  to  prescribe  the  conditions  under  which 
corporations  may  engage  in  such  commerce,  to  provide  for 
the  formation  of  corporations  to  engage  in  such  commerce, 
and  for  other  purposes,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Interstate  Commerce. 

AMKMDMCirrS   TO   TAX    Bn.L 

Mr.  GORE  and  Mr.  STEIWER  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them,  respectively,  to  thi? 
bill  (H.  R.  8974)  to  provide  revenue,  equalize  taxation,  and 
for  other  purposes,  which  were  referred  to  the  Committee 
on  Finance  and  ordered  to  be  printed. 

NATIONAL    PROGRAM    OF    fORBST-LAND    JfANACnfXNT — AmCNDMENT 

Mr.  McKELLAR.  I  have  heretofore  entered  a  motion  to 
reconsider  the  vote  on  the  passage  of  the  bill  (H.  R.  6914 
to  authorize  cooperation  with  the  several  States  for  thu 
purpose  of  stimulating  the  acquisition,  development,  and 
proper  administration  and  management  of  State  foresti 
and  coordinating  Federal  and  State  activities  in  carrying: 
out  a  national  program  of  forest-land  management,  and 
for  other  purposes.  In  the  event  the  motion  to  reconside:' 
shall  be  agreed  to,  I  will  propose  an  amendment  to  thf 
bill  which  I  now  ask  may  be  printed,  printed  in  the  Record, 
and  lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  sc 
ordered. 

The  amendment  is  as  follows:  On  page  4.  line  6.  to  strike 
out  subsection  (b),  including  lines  6  to  15,  Inclusive,  and  in- 
sert the  following: 

In  order  to  lnsur«  a  stable  and  efficient  organisation  for  the 
development  and  administration  of  the  lands  acqulre<1  under  tblji 
act.  the  State  shall,  after  the  passage  of  this  act,  provide  for 
the  employment  at  a  State  forester  who  shall  be  a  tralUMl  forester 
of  r«cognlBed  standing. 


If 
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CONGREi 


pRODircnoN  COSTS  or  woolut  nm  olovb 

Mr.  COPELAND  sutoiltted  the  foUowlng 

Res.  178) ,  which  was  referred  to  tbe  Committaa 

Resolved.  That  the  United  States  Tariff  Comml 
under  the  authority  conferred  by  section  830  of 
of  1930.  and  for  the  purposes  of  that  section,  to 
differences  in  the  costs  of  production  of  the 
articles  and  of  any  like  or  similar  foreign 
and  mittens  nuule  wholly  or  in  chief  value  of  wool. 
paragraph  1114  (b)  of  such  act. 


ADDITIONAL  TAXATIOl* — STATOfSIIT  IT 

Mr.  WHITE.    Mr.  President.  I  ask  unanii 
have  extended  In  the  Reooro  a  statement  on  the  ] 
tAU  made  by  the  Senator  from  New  Jersey  [1 
which  appeared  in  the  Newark  Sunday  Call 
August  4. 

There  being  no  objection,  the  statement  wm  i 
printed  in  the  Record,  as  follows: 

[Prom  the  Newark  (N.  J.)  Sunday  OaU  of  Ai«. 
Babbotjb  Plats  Tax  Bnx,  Calls  It  Voib 
Dbclasss  AoicnnsTaATxoif  Pimm 


WASHnroTON.  Augiist  3. — ^' Votes  and  votee  alooe 
tlve  of  this  half-baked  measure,  not  jobs.'*  United 
W.  Wakkkn  Basbotts  (Republican.  New  Jersey),  says 
issued  today  with  regard  to  the  tax  bill  now  befo 

He  declares  the  bill  goes  counter  to  all  the  eotmd - 
taxation  and  will  retard  recovery  by  crlpfrflng 
The  New  Jersey  Senator  adds: 

"Any  national  policy  which  threatens  to  evib 
wealth,  which  operates  as  a  curb  upon  private 
trary  to  all  sound  economics,  and  to  a  threat  both  to"! 
ards  and  to  employment.     Taxation  \m  a  adentUle 
approached  with  caution,  m  that  In  any  tax 
the  principle  of  ability  to  pay  Is  soundly 
is  not  arbitrary,  unnecessary  hardships  are  avoided. 
of  income  from  which  taxes  must  oome  are  noi 

"  Never  in  the  history  of  this  coxmtry  has  a  s 
posal  to  Tlolate  all  these  tenets  and  to  "««t»w  the 
come  from  a  high  official  of  the  Oovemment  than  tlM^ 
tlon  message  of  the  President  of  the  Uhlted  Stat^^' 
thrown  into  the  tall  end  of  a  oongictonal  wemiOB 
not   have  due  consideration.     Thto.  ooopled  with 
demand  that  Congress  '  rubber-stamp  '  tlM  proposal 
It   Intensive  study,  is  a  challenge  to  every 
regardless  of  party  affiliation,  to  reject  such  hlgh-t 


"  It  is  inescaimble  that  higher  taxes  will  be 
bllUon-dollar  deficits  piled  up  by  the  nrolUgan  ct  ttii 
tlon.     We,  our  children,  and  our  chUdrm'a  lytVtPffni 
comes   sapped   to   pay   off   this   huge   IndebtednsM. 
administration  plays  the  tunes  and  hopes  to  eoUaet 
the  taxpayer  must  dance  for  years  to  oome. 

"  Taxation  has  but  one  function.    It  Is  to  raise 
legitimate  operating  expenses  of  OovenuBent.    The 
provides,  and  the  Supreme  Court  In  the  past  baa  rej 
that  the  taxing  power  may  be  used  to  effectuate 

"  Yet  no  member  of  this  admmJstratlaa  has 
the  repeated  statement  made  by  i 
this  is  not  a  bill  to  raise  revenue,  but  Is  < 
cal  gesture.    To  the  contrary.  It  Is 
not  a  Budget-balancing  measure,  that  tt  has  ao  : 
income  meet  outgo,  but  to  Intouled  to 
social  objective. 

"  There  to  but  one  Issue  and  one 
today.    We  must  seek  recovery,  which 
all  else.    We  must  gratify  tbe  eternal  eravinc  of  tff^if] 
a  }ob  In  private  empioymeot.  and  any  poUey  vhk' 
directly  at  thto  objective  to  obnoxious  to  ms  at 
policy  which  threatens  to  create  new  obstadas  to 
delay  reemslowment  to  doubly  111-adilssd. 

"  If  thto  Oovemment  will  cooperate  and  oas  tfes 
stimulate  recovery  of  bustneas.  then  aaost  of  the 
which  thto  Oongrsss  to  asked  to  concern  Itself 
thin   air.    But  thto  tax   bill   does  not  In  any  WKf^" 
reemployment.    If  anything.  It  wlU  act  as  a  ~    "  ^ 
those  industries  which  must  be  depended  npoa  to 
idle    millions.    It   does   not   even   approach   at' 
Pederal    Budget,    which.    In    the    final    analfslB. 
through  a  curtaUment  of  gpvem mental  t«'~'*»| 

"It    Ignores   the   fact   that    if   we   ooneantnti 
and    upon   stimulating   private   Tnislnai.   the 
would  yield  revenue  estimated  at  move  than  iaae 
bUlion  dollars.    It  ignores  the  fact  that  the  pfOBSUt 
already  prodiiclng  larger  revenues  than 
In  any  year  from  1023  to  1038. 

"  It  Ignores  the  fact  that  these  revean 
larger  thto  year  than  In  1033.  and  that  thsy  have 
thto  year  for  every  •2.10  they  produoed^  IStS. 
the  principle  of  tsvstlon  evprsaeed  by 
when  he  said: 
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" '  There  to  a  point  at  which  in  peace  times  high  rates  of  toeome 
and  profits  taxes  dlncourage  energy,  remove  the  Incentive  to  new 
enterjniae.  encourage  extravagant  expendlturee,  and  i»roduoe 
Industrial  stagnation,  with  consequent  unemployment  and  other 
attendant  evils.' 

"  What  thto  bill  actually  attempts  to  to  climb  upon  that  hard- 
ridden  steed  '  Bharet-the- Wealth '  and  ride  him  away  While  the 
demagogues  who  have  pressed  him  so  sorely  In  the  past  are  looking 
In  the  other  direction.  Particularly,  It  alms  Its  punitive  features 
at  corporations  which  have  grown  large. 

"  These  corporations  and  those  who  profit  greatly  from  them 
should  and  must  caiTy  their  Just  burden  of  the  Nation's  tax  load. 
But  in  trying  to  reach  thto  source  of  revenue  we  must  avctd  the 
pltfaUs  so  obvious  In  thto  bill  of  penalizing  the  millions  of  small 
shareholders  whose  Income  to  derived  from  the  profits  of  theee 
corporations,  and  tlie  other  mllllcms  of  employees  whose  living 
might  be  endangere<l. 

"  In  thto  country  there  are  more  than  10.000,000  stockholdms  la 
oorpcN-atlons.  Many  ot  thMn  have  no  other  source  of  reventie. 
Many  of  these  investments  represent  the  thrifty  savings  of  a  life- 
time, and  mostly  thisy  are  In  large  corporations.  In  103  industrial 
companies  alone  there  are  nearly  4.000,000  ^tareholders. 

"  There  to  but  one  sound  program  for  the  Govemment  to  fallow 
if  we  are  not  to  f  un;her  obstruct  recovery  and  are  to  preaerve  the 
credit  of  the  Nation.  Thto  blU  to  feed  0350,000.000  Into  the  pot  of 
billion-dollar  expenditures  to  placing  the  cart  before  the  horse. 
The  bill  should  be  laid  away  until  the  next  session  of  Congreas. 
when  the  Budget  for  the  following  fiscal  year  will  be  presented. 
Then,  in  the  light  of  carefully  appropriated  Pederal  moneys,  we 
can  determine  how  much  revenue  will  be  needed  to  operate." 

SOCIAUtSTIC   TEXNDS  OV   GOVXaHlODrT — ADDRX88   BT  BXNATOa 

KETCALP 

Mr.  HALE.  Mr.  President,  on  July  38  the  senior  8enat<»' 
from  Rhode  Island  [Mr.  Mktcalp]  delivered  an  address  over 
the  radio,  which  I  ask  unanimous  consent  to  have  printed  in 
the  Rbcobd. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Those  persons  who  have  dared  warn  tbe  country  that  the  na- 
tional admlnistratioQ  to  leading  our  Government  into  socialism  or 
conununlsm  have  been  branded  as  Tories  and  as  backward  citiaena. 
The  "  brain  trusters  "  declare  that  tbieix  program  to  not  soctallstlo 
or  communistic.  It  to  time  for  us  to  get  to  the  truth  of  the 
matter. 

Dr.  Rexford  Tugwell.  now  Under  Secretary  of  Agriculture,  briefly 
defines  socialism  as  Involving  the  public  ownership  of  the  means 
of  production  and  tlse  control  of  economic  activity  by  society.  He 
declares  that  commtinlsm  differs  from  socialism  In  that  the  latter 
reqxiires  a  dictator  who  represents  the  wage  earners  of  the  coun- 
try. Probably  the  best  measure  by  which  to  determine  If  thto  Oov- 
emment to  becomiSig  socialistic  or  communistic  to  to  study  the 
facts.  I  shall  attempt  to  hneOy  analyse  the  aceompltohments  of 
the  new  deal  as  ttuiy  are  related  to  the  platform  of  the  Social- 
ist Party  adopted  in  1032  and  the  manner  in  which  it  to  threat- 
ening our  traditlonsl  Oovemment  by  overwhelming  taxation. 

The  platform  ot  tlie  Socialist  Party  xu-ged  a  Pederal  tpproptit^' 
tlon  of  05.000.000.000  for  relief  and  05.000.000.000  for  pubUc  works. 

The  new  deal  answered  thto  by  providing  04.250.000.000  in  the 
Emergency  Belief  Act  of  1033,  and  the  N.  B.  A.  Act  of  1034.  Only 
thto  year  the  President  was  given  an  additional  check  for  04.800,- 
000.000.  which  completes  the  promises  at  the  Sodallat  Party  In 
that  regard.  The  Democrats,  In  1032.  had  no  such  clause  In  their 
platform.  Thto  money  was  largely  raised  through  an  increaee  In 
the  pubUc  debt,  all  of  which  must  be  repaid  from  taxes. 

Labor  legislation  approved  by  the  Social  tot  Party  included  a 
6-hour  day  and  a  6-day  week,  a  tjttem  of  free  public  employment 
agencies,  a  compulscHy  system  of  unemployment  insurance,  (Ad- 
age pensions,  health  and  maternity  insurance.  Improved  systems  of 
workmen's  oomp«3satlon.  and  the  abc^tton  of  child  labor.  These 
seven  points  of  the  platform  of  the  Socialist  Party  have  been 
largely  carried  out  by  thto  administration.  MOne  of  theee  things 
were  advocated  in  the  form  accomplished  by  the  Democratic 
Party.  Legislation  pa  need  by  the  Ccmgzeas  to  aooompUah  these 
purposM  will  tax  every  worker  and  ev«ry  industry  in  the  United 
States  In  order  to  aoctunulate  In  the  Treasury  a  huge  fund  for 
future  use. 


It  will  place  new  taxes  on  buslneas  at  a  time  when  bustneas  to 
already  overburdened  with  taxea.  By  the  economle-eeeurity  Ingisls 
tlon  we  have  Impoeed  a  load  which  to  far  greater  than  Industry 
aod  labor  ought  to  be  asked  to  bear  to  these  crucial  days.  It  has 
been  estimated  that  the  full  effect  cf  the  Bodal  security  blU  wUl 
be  an  eventtial  burden  of  17  percent  of  the  total  national  pay  roll. 
Can  the  woriEcrs  of  tomorrow  stand  that? 

One  of  the  outstanding  potots  of  the  Boetalist  Party's  platform 
was  the  fmblic  ownership  and  control  of  natural  lesourees  and 
public  utilities  dealing  with  light,  power,  and  transportotlon.  The 
Socialist  Party  bellevvs  theee  industries  should  be  owned  and 
managed  by  the  Oovemment.  The  reforestation  program  of  this 
administration,  the  attempt  to  control  petroleum,  the  ereatlan  of 
the  socialistic  Tennessee  Valley  Authority,  and  the  acqulsltKm  of 
marginal  lands  have  been  a  direct  answer  to  thto  clause  to  the 
Sodallst  pUtform.  I  doubt  If  a  Socialist  Party  President  oould 
have  more  nearly  arcompllsbed  to  thto  short  Uom  tbe  promtoss  of 
hto  political  fOIlowen. 
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By  Mr.  STEIWKR: 

A  bill  (S.  3386)  authorizing  the  Secretary  of  War  to  lezkl 
certain  Army  equipment  to  Klamath  Post.  No.  8,  American 


development  and  adminlstrmtlon  of  the  lands  acqulre<l  under  this 
act,  the  8tat«  shall,  after  the  passage  of  this  act.  provide  for 
the  employment  of  a  State  forester  who  shall  be  a  tralxied  forester 
of  nooguiBtd  standing. 
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Hundreds  of  millions  of  dollars  are  beln«  squandered  to  carry  | 
out  this  part  of  the  new  deal.     The  Tennessee   Valley   Authority  , 
has  been  cited  by  Norman  Thomas  as  an  example  of  pure  socialism 
and  it  must  necesaarUy  be  financed  for  generations  from  money 
paid  In  the  form  of  taxes  by  oxir  citizens.  I 

Insofar  as  banking  Is  concerned,  the  Socialist  platform  provided 
for   a   socialization   of    our   credit    and    currency    system    and    the 
ectabllshment  of  a  unified  banking  system.     This  administration 
has  made  much   headway  toward  carrying  out   this   pledge.     The 
Bccles'  banking  bill,  passed  by  the  House  of  Representatives,  would  ' 
have  accomplished  this  purpose  In  a  very  large  degree      The  Secre- 
tary  of    the   Treasury,    while    testifying  before    the    Banking    and 
Currency  Committee  of  the  House,  definitely  stated  that  he  was 
highly  In  favor  of  government  ownership  of  stock  In  the  Federal  i 
Reserve  banks.     Thanks  to  the  fine  statesmanship  of  Senator  Ca*-  | 
TD  Glass,  this  effort  failed  to  win  the  approval  of   the   United  | 
States  Senate,  and  the  theory  of  Individual  responslbUlty  few  our  | 
hanking  aystem  has  In  some  degree  been  retained.     Tae  Democratic 
candidate  in  1932  promised  a  sound  currency,  to  be  maintained  at 
all  hazards. 

Almoet  Immediately  the  support  was  taken  from  our  currency 
and  It  Is  now  at  the  mercy  of  our  Washington  "  brain  tnisters." 
So  much  for  these  promises  of  the  Socialist  Party. 

On  the  subject  of  taxation  the  SoclalUt  platform  had  two  things 
to  say.  I  will  read  them :  "  First,  steeply  Increased  Inheritance 
taxes  and  Income  taxes  on  the  higher  Incomes  and  estates  of  both 
corporations  and  Individuals;  second,  a  constitutional  amendment  | 
autnorlzlng  the  taxation  of  all  Qovemment  securities  "  To  carry 
out  the  first  of  these  pledgee  of  the  Socialist  Party  the  adminis- 
tration Is  now  attempting  to  push  through  Congress  one  of  the 
most  radical  tax  bills  that  has  ever  been  Introduced.  It  does  not  , 
seek  to  tax  in  order  to  obtain  revenue  for  the  Government,  but  In  I 
order  to  destroy  capital  and  break  down  the  responsibility  of  large 
corporations  continuing  as  such.  In  his  platform  of  1933  the 
Democratic  candidate  promised  a  balanced  Budget  and  a  fair  and 
equitable  system  of  taxation.  In  practice  this  administration  has 
done  exactly  the  opposite  by  fulfilling  the  promises  of  the  Socialist 
platform  and  abandoning  the  promisee  upon  which  the  people 
elected  their  candidate. 

The  proposal  of  the  administration  was  that  large  corporations 
should  be  taxed  heavily  on  their  Income  and  small  corjwratlons 
should  pay  a  smaller  percentage  of  taxes.  The  heavy  taxes  on  large 
organisations  were  to  be  assessed  regardless  of  the  actual  per- 
centage of  earned  profit.  In  other  words,  corporations  are  to  be 
penalized  and  taxed  simply  because  they  are  large.  Ukewlse, 
almo«>t  completely  confiscatory  taxes  are  to  be  placed  on  large  In- 
heritances. In  this  regard  the  administration  has  carried  out 
almoet  to  a  letter  the  ^edgee  made  by  the  Socialist  candidate  In 
1932  and  completely  Ignored  those  of  the  Democratic  platform. 
To  analyze  the  new-deal  program  for  the  rehabilitation  of  agri- 
culture Is  a  task  which  would  require  much  time.  In  short,  the 
Socialist  Party  promised  a  reduction  of  tax  burdens  for  the  farmer. 
increased  Federal  and  State  subsidies  to  road  building  In  rural 
communities,  the  creation  of  a  Federal  marketing  agency  for  the 
purchase  and  marketing  of  agrlc\iltural  products,  the  acquisition 
by  cooperatives  of  the  agencies  for  marketing  farm  products,  long- 
term  credit  to  farmers  at  low  Interest,  social  Instirance.  and  the 
creation  of  bureaus  to  discover  the  best  use  for  fanning  land. 

Anyone  who  is  slightly  familiar  with  otir  present  agricultural 
program  will  know  that  this  administration  not  only  has  lived  up 
to  the  promises  ol  the  Socialists  and  gone  them  one  t>etter.  but 
Y>»M  at  the  same  moment  broken  the  solemn  promise  of  the  Demo- 
cratic Party  S  years  ago.  Nearly  a  billion  dollars  In  processing  taxes 
has  been  collected  and  the  money  spent  to  plow  under  crope  and 
for  other  agricultural  benefits.  All  of  us  want  the  farmer  to  prosper. 
but  I  doubt  If  there  are  any  thinking  farmers  In  this  country  who 
w»nt  to  give  up  tbeir  form  of  government  and  have  their  agricul- 
tural purexiits  controlled  by  a  Washington  dictatorship.  These 
tasae  have  proved  an  overwhelming  btirden,  particularly  to  the 
eottoo  mills  of  the  Nation.  Thousands  of  textile  workers  have 
been  thrown  out  of  employment  and  otur  foreign  market  for  cotton 
Is  rapidly  being  lost  to  other  countries.  The  price  of  the  necessities 
of  life  Is  being  artlflelally  Increased  by  these  taxee.  High  prices  will 
iaevltably  reduce  the  oonsumptlon  of  Industrial  and  agricultural 
products  and  Intcreaae  anemployinent  la  this  country. 

The  Socialist  platform  proivlded  the  abolition  of  the  power  of 
the  Supreme  Court  to  pass  upon  the  constitutionality  of  con- 
greealonal  acta  and  repeal  of  the  eighteenth  amendment.  Some 
of  theee  points  have  already  been  propoeed.  The  ~  brain  trust " 
tuts  on  numerous  occaatona  urged  that  tiM  Supreme  Court  be  pro- 
hibited from  passing  upon  the  constitutionality  of  congressional 
•«te.  Bills  are  now  pending  In  Congrees  which  would  have  exactly 
this  effect.  No  such  mention  was  made  by  the  Presidential  can- 
dklate  of  the  Democratic  Party  in  1982.  Once  again  we  find  the 
new  deal  Ignoring  the  promisee  of  1932  and  adopting  many  of 
the  pledges  of  the  Socialist  Party.  In  this  part  of  the  two  plat- 
forms there  Is  one  agreement,  and  that  is  on  the  repeal  of  the 
eighteenth  amendment. 

The  Socialist  Party  promised  Federal  legialatton  to  guarantee 
freedom  of  speech  and  assembly.  We  have  always  had  freedom 
of  speech  until  tills  administration  attempted  to  curb  It  through 
punitive  maesuree  and  criticism  of  thoae  who  dared  to  speak  out 
against  it. 

The  Socialist  Party  promised  to  protect  aliens  from  deportation 
becauee  of  poUUcal.  social,  or  economic  beliefs,  and  a  modification 
of  our  Immigration  laws.     Svery  one  of  theee  points  Is  certalnlj 


being  carried  out  to  the  letter  by  the  Secretary  of  Labor  as  a  part 

of  the  new-deal  program. 

The  Socialist  Party  promts^  the  enforcement  of  constitutional 
guaranties  for  the  Negro  and  the  passage  of  drastic  antilynchlng 
laws.  The  legislation  to  bring  thla  about  was  bitterly  fought  in 
the  Senate  by  members  of  the  administration's  own  party,  and 
finally  was  shelved. 

The  final  section  of  the  Socialist  platform  Is  that  which  deals 
with  International  relations.  It  Is  a  section  which  Is  very  largely 
in  conformance  with  the  views  of  our  Washington  "  brain  trusters." 
The  Socialists  promised  the  rccoRnltlon  of  Soviet  Russia  and  the 
encouragement  of  trade  and  Industrial  relations  with  that  country. 
That  has  not  only  been  brovtght  about,  but  the  new  deal  has 
gone  so  far  as  to  ignore  $700,000,000  In  Russian  debts  and  at  the 
same  time  extend  Federal  concessions  to  the  Soviet  Union. 

The  remaining  points  In  the  foreign-relations  section  of  the 
Socialist  platform  are  yet  to  be  accomplished  by  the  new  deal, 
but  they  certainly  incorporate  the  phlloeophy  which  is  expressed 
every  day  by  the  advisors  to  the  administration. 

So  far  as  I  have  been  able  to  learn,  practically  every  clause 
In  the  platform  of  the  Socialist  Party  has  been  carried  out  In 
some  degree  by  this  administration.  That  same  administration 
had  promised  a  sound  currency  and  yet  started  Infiatlon;  prom- 
ised a  fact-flndlng  tariff  commission  free  from  executive  Inter- 
ference and  Inaugurated  trade  agreements  with  foreign  countries 
without  giving  American  Industries  an  opportunity  for  adequate 
consultation.  The  Democratic  Party  promised  a  balanced  Budget 
and  economy  In  government  and  sut>stltuted  for  that  proxniae 
the  unbalanced  Budget  and  extravagance  threatened  In  the 
Socialist  platform.  While  the  Socialist  platform  la  being  largely 
accomplished,  only  a  few  minor  promises  of  the  Democratic  plat- 
form are  being  carried  Into  effect.  Who  won  the  election?  The 
Socialists?  Most  certainly  their  pledges  and  their  principles  are 
ruling  In  Washington.  The  Democrats?  There  Is  hardly  any- 
thing left  of  the  old-time  philosophy  of  the  Democratic  Party 
and  only  a  few  shreds  here  and  there  of  the  platform  upon  which 
they  elected  their  candidate  may  be  found  In  the  National  Capital. 
The  Communists?  Surely  the  constant  cry  for  "Power!  Power! 
Power!  "  Is  a  cry  which  can  lead  only  to  the  dictatorship  which 
separates  socialism  from  communism.  What  are  we  getting  Into? 
What  Is  happening  to  us,  that  as  American  citizens  we  can  stand 
Idly  by  and  see  our  Government  taken  from  us  by  a  small  group  of 
academic  radicals? 

I  am  unable  to  define  pure  socialism,  but  if  the  platform  of 
the  Socialist  Party  in  1932  Is  any  gage,  I  should  like  to  ask  my 
audience :  Is  there  any  doubt  In  your  mind  but  that  the  admin- 
istration Is  socialistic  In  Its  very  nature?  There  Is  no  Instance  In 
political  history  where  a  country  has  successfully  undertaken  a 
socialistic  government.  The  only  modern  example  Is  Soviet  Russia. 
Surely  that  has  not  t>een  successful.  There  Is  no  liberty  Ln  Russia 
and  the  American  people  will  not  use  that  as  a  model  for  our 
own  governing  system.  This  administration  Is  demanding  radical 
legislation  from  Congress  and  using  this  legislation  to  Impose  such 
heavy  taxes  on  the  people  that  our  Goverrunent,  however  strong 
It  has  been  In  the  past,  must  naturally  waiver  under  the  terrific 
load  If  we  can  put  a  stop  to  this  trend  toward  socialism  we 
might  expect  a  return  In  confidence,  and  only  then  will  we  be  on 
the  way  to  a  permanent  prosperity. 

GOV.  GEN.  rRANK  ITURPHT,  Or  THE  PHILIPPINES 

Mr.  LA  POLLETTE.  Mr.  President.  I  have  here  several 
resolutions  adopted,  respectively,  by  the  Philippine  Legisla- 
ture, the  cabinet  of  the  Philippine  Islands,  and  the  Philippine 
Department  of  the  American  Legion,  and  also  an  editorial 
from  the  Philippines  Herald  pertaining  to  the  services  of  the 
Honorable  Prank  Murphy  as  Governor  General  of  the  Philip- 
pine Islands.  I  ask  unanimous  consent  that  they  may  be 
Inserted  in  the  Record. 

There  being  no  objection,  the  resolutions  and  article  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

JOIKT  aiSOLCTTON   AmOtKD   tTNAITIMOUSLT    BT   THX  PHIl-IPPINX  SKNATS 
AND   HOt7SB  OP  aZPaXSKNTATrVXS   JXTLY    3,    1939 

Be  it  resolved  by  tht  house  of  representatives  {the  Philippine 
Senate  concurring  i .  To  express,  as  It  is  hereby  expressed,  the  grati- 
fication of  the  Philippine  Legislature  upon  the  nomination  by  the 
President  of  the  United  States  of  His  Excellency  Frank  Murphy, 
Governor  General  of  the  Philippine  Islands,  as  High  Commiuloner 
of  the  United  States  to  the  Commonwealth  of  the  Philippines;  to 
express  to  the  Honorable  Frank  Murphy  the  warm  congratulations 
of  the  Philippine  Legislature  upon  his  nomination  for  that  high 
poet  which  has  come  to  him  as  a  fitting  recognition  of  his  able, 
high-minded,  and  statesmanlike  dl.scharge  of  the  duties  of  the  office 
of  the  Governor  General  of  the  Philippine  Islands  during  the  past 
3  years,  and  becaxise  he  po.%esses  In  equal  measure  the  confidence 
and  faith  of  the  American  Oovemroent  and  of  the  Filipino  people, 
for  whom  he  has  shown  deep  and  abiding  Interest  and  friendship: 
and  with  the  hope  that  the  nomination  of  the  Honorable  Frank 
Murphy  be  confirmed  by  the  Senate  of  the  United  States;  to 
voice  the  best  wishes  of  the  Filipino  people  and  that  In  his  new 
capacity  he  will  continue  to  render  corwtructlve  and  fruitful 
service  to  both  the  United  States  and  the  Philippines  and  promote 
ever-growing  cordial  relaUons  between  the  peoples  of  the  two 
countries. 


larger  tills  year  than  in  1083.  and  that  ttaaf  hai* 
UiiB  year  for  every  $2.10  they  produoad  Jn  XMS. 
the  principle  of  teTstlom  etpreMed  bj 
when  he 


1.70 


marginal  lands  have  been  a  direct  ancwer  to  this  clause  In  the 
SoclaUet  pUtform.  Z  doubt  If  a  SoclaUat  Party  Freeident  oould 
have  more  nearly  arcomi^iahed  In  this  ahor%  time  the  frrnnXnm  at 
hla  polttical  folloven. 
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I  if 


BKaoLtmoir  coHOKArtriiATara  his 

roa   HIS  APPOINTMKKT  AS  RBST  HIGH  CO! 
STATCS  m  THS  PHmPKIUSS 

Whereas  His  Sxcellency,  Oovemor  General 
been  nominated  by  President  Franklin  XMaao 
High  Commissioner  of  the  United  States  for  the 
said    nomination   has    Just    t>een   unanimouslj 
Senate  of  the  United  States; 

Wtiereas  no  happier  selection  cotild  have  been 
dent  in  view  of  Governor  Murphy's  brilliant  reoord 
pines,  in  that  he  has  endeared  hiuMelf  to  Filipinos, 
foreigners  alike  by  his  devotion  to  duty,  his  hl^ 
manhood,  his  sense  of  alMOlute  Justice,  his  solicit 
welfare  of  the  masses,  his  adherence  to  a  sotmd 
and  a  balanced  budget,  his  successful  wotic  in  the 
laying  the  foundation  for  the  H'P'Oval  at  the 
Commonwealth  oi  the  Philippmes,  ss  well  as  the 
t>eneflclal  econonxic  relations  between  the  United 
Philippine  Islands;   and  al>ove  all,  his  ^mpathette 
of  the  needs.  Ideals,  and  longings  of  the  PUlplno 

Whereas  his  appointment  is  an  ackSed  assuran 
consideration    of   the   problems   that   win   eonfMmt 
nation  during  the  transition  period.  jMvparatory  to  tli| 
status:  Now,  therefore,  I>e  it 

Resolt>ed  by  the  members  of  the  esbfnet,  TO 
do  hereby  congratulate.  His  BzceUoncy,  the  Ooi 
his  weU-deeerved  appomtment  and  to  wUb  him  at 
complete  success  in  his  new  commltDMOt. 

Approved  at  the  special  session  of  the  cabinet, 

(8gd.)     J.  BaLaroN 

(Sgd.) 

(Sgd.) 

(Sgd.) 

(Sgd.)     ■lvuiu 

Saefttttrjf 
(Sgd.)     Airaoiao  in 
Beeretary  of  PvbUc  Works  and  Cc 
(Sgd.)     Kox^ooio 
Secretmry  of  AgrlerAtmn  mtf'j 

A  aasoLxmow  passxd  bt  tbx  PHiumm 

AMKXICAN  LEGION  UK  COMVSMTIOM  '—'*■■■■»  TOtX-i 

Whereas  the  Honorable  Frank  Murphy,  a  member  of-1 
Legion,  has  for  3  years  served  as  Oovmior  Oeneral 
pine  Islands  with  a  sole  regard  for  the  honor  and 
United  States  and  the  Philippines;  and 

Whereas  In  his  administration  of  the  gowmnent 
f  ested  the  highest  cliaracterlstics  of  American  stat 
m  his  relations  with  the  people  of  the  PhlUpplnie 
admiration   and   respect  of   every  elonent  In  the 
m unity:  Therefore  be  it 

Resolved.  That  the  Philippme  Dq)artmcnt  of  tlM 
glon   In   convention   assembled  expresses  Its 
service   that   Comrade   Frank   Murphy  has  rendered 
General  of   the  PhUlpplne  Islands,  and   its  gratl~ 
has  t>een  appointed  by  the  President  of  the  UnMitf^ 
the  first  High  Commissioner  m  tlie  PhlUpplaa 
further 

Resolved,  That  ooptee  of  this  reaolutlan  be 
of  the  United  States,  His  Kzoellency  Oovemor 
and  to  the  national  convention  of  ttas 


Tmamo  »«»«■« 
Stervtarg  of 
Jon  Ttrm, 
eecTvnvy , 


[From  the  Philippines  Herald.  July  4. 
OT7B  Lxaaaa's 


It  is  but  fitting  and  proper  that  on  the  eve  of 
of   the  glorious  Fourth,   tlie   leader  of  tbs  FIlli 
president  of  the  Philippine  Senate,  **»»i^t^  x*. 
of  the  senate,  should  pay  a  tribute  to  Qofmnat 
Murphy,    first    American    High    Commissionsr   tn 
Islands. 

In  the  person  of  Prank  Murphy  is  epltomlaed 
m  tlM  Phlllppinee.    He  represents  the  highest  typ» ' 
manhood   and  he  emlxxllee  m  his  perscuality  ^e 
sotmd  Americanism. 

To  quote  President  Qucoon  *****    n 
his  predeceason  can  excel  him  m  his  sympathetic 
our  problems,  in  his  devotion  to  his  dutlss,  m  his 
in  his  courage  to  fight  the  wrong  man.    Mo 
on  theee  shores,  whether  ta  the  nniwiiiiwiiit 
it,  who  hss  a  man  sincere  affectloo  for  the 
better  appreciation  of  their  virtues,  mors  faith  la 
and  a  greater  Interest  m  tlMlr  welfare,  than  Vfeaak 

It  is  dlflicult  to  Improve  on  that  trltoote  paid 
by  the  aclmowledged  leader  of  the  Rl^ilno  people.  ■'{ 
wish  that  Frank  Murphy  oould   be  retatnsd   in 
continue   as   the   repreeentative   of  the  Uhlted 
the  Commonwealth  had  been  inaugurated,  for  at  w»\ 
history  at  the  Ptxillppmee  do  we  stand  mora  m 
American   to  help   us  and   give  us  ths  TifgbX  iSaaft 
attitude  toward  us  than  during  the  flnt  yeam  eC 
wealth. 
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Ptank   Murphy    has    endeared    t>fawee!f    in    ttio    PlUplao    

because  he  is  honest  and  sincere  and  Iwcause  he  is  the  peroonl- 
flcaUon  of  everything  the  Filipinos  have  learned  to  lore  and 
admire  m  tliat  which  they  Icnow  as  genuine  Americanism. 

RXVISIOIf  or  COPYRIGHT  ACT — LETTZR  FBOM  BXNATOK  M'AOOO  TO 

MR.  IRVING  BXRLZN 

Mr.  McADOO.  Mr.  President.  I  ask  unanimous  c^maent 
to  have  printed  in  the  Congrbssional  Record  a  letter  which 
I  addressed  on  the  2d  of  August  this  year  to  Mr.  IrvlQg 
Berlin  in  relation  to  the  copyright  hill,  together  with  the 
exhibits  attached  thereto. 

There  being  no  objection,  the  letter  and  exhibits  were 
ordered  to  be  printed  in  the  Rkcoro.  as  follows: 

UinTBD  Statss  Scnats, 
CoMMxrm  ON  Patbmts, 

August  2.  l$iS. 
Mr.  iKvnra  BxauK, 
HollyxDood,   Calif. 

Dkas  Mx.  Bexun:  Yotir  telegram  of  July  16  was  received  and,  of 
course,  given  careful  consideration.  Your  objectimis  to  tiie  copy- 
right bin,  S.  3047,  have  heen  studied,  and  I  reply  at  some  length 
because  I  believe  that  you  and  your  advisers  have  seriously  mis- 
interpreted the  bill.  Just  as  I  appreciate  your  criticisms,  I  trust 
that  you  m  turn  will  be  assisted  by  my  e3q)lanati(ms. 

I  hope  that  you  will  give  particular  attention  to  them,  because 
as  a  fellow  writer,  and  a  friend  of  every  creator  of  literattire, 
music,  and  art,  I  am  anxious  that  neither  you  nor  any  other 
creators  of  Uterary  and  artistic  works  should  be  misled  mto  argu- 
ing against  tills  bill  by  information  which  is  one-sided  or  inac- 
curate. This  bill  seeks  to  accomplish  exactly  the  reverse  of  what 
many  seem  to  think  ttiat  It  is  mtended  to  do.  If  you,  on  furthtf 
consideration,  continue  to  douM  the  desirability  fO.  the  bill.  I 
request  you  to  write  me  agam.  setting  forth  your  dUBcultiee  as 
specifically  as  poesibie. 

Before  c(snmenting  on  the  separate  pomts  of  your  telegram,  I 
shovtld  like  to  say,  parenthetically,  that  I  have  been  surprised  to 
observe  that  only  a  few  auth<x«  recognise  the  ntmierous  provisions 
written  into  tills  bill  at  the  direct  request  of  ttie  autliors'  repte- 
sentatives.  As  these  provisions  may  not  l>e  generally  known  to 
authors,  I  enclose  a  copy  of  a  mimeographed  document  entitled 
"  New  Advantages  for  Authors  m  the  Copyright  BiU ",  wiiich 
enumerates  most  of  them. 

A  copyright  bill,  as  you,  cH  cotirse.  appreciate,  must  be  to  a 
large  extent  a  compromise.  The  varying  private  interests  wliich 
are  concerned  with  legislation  of  tills  sort  make  such  a  compro- 
mise inevitable  if  a  reasonably  fair  and  Jvist  enactment  is  ever  to 
be  reached.  In  the  case  of  a  compromise  no  mterest  can  obtam 
everything  that  it  aslLs  for.  It  is  true  tiiat  the  representatives  of 
authcuv*  organizations  asked  for  some  provisions  wliich  the  Com- 
mittee on  Patents  did  not  feel  that  it  could  Include  in  the  bill,  but 
It  remains  true  that  on  balance  there  is  every  reason  to  lielleve  tiiat 
every  mdlvldual  interest  will  l>e  a  gainer  as  compared  with  the 
present  law.  This  is  in  part  because  the  bill  Is  calculated  to  bring 
the  law  into  line  with  present-day  developments  and  to  elimi- 
nate provisions  which  now  adversely  affect  all  mterests,  especially 
tlie  public  mterest. 

(1)  You  state  that  the  bill  removes  the  mlnimum-damsge  pro- 
vision emlxxlied  in  the  existing  law  and  tiiat  this  change  will 
work  a  liardshlp  upon  the  little  fellow. 

The  pending  blU  does  Indeed  remove  the  stated  minimum- 
damage  fee  at  (250.  Tlie  reason  for  tills  is  that  persistent  com- 
plaints have  been  received  Xrf  Memtiers  of  Ccmgress  from  all  parts 
of  the  country  to  the  effect  Uiat  tills  provision  of  the  present  law 
is  used  to  bring  undue  pressure  upon  Uttle  fellows  who  are  users 
of  copyrighted  works  to  require  them  to  take  out  costly  licenses  if 
tliey  wish  to  contmue  such  use. 

But  the  bill  does  not  leave  the  author  or  composer  tmpro- 
tected.  It  provides  definitely  that  tliere  shall  be  wliat  is  m  effect 
a  provision  t<x  minimum  statutory  damsges.  Tlie  court  before 
which  a  case  asking  for  such  daznages  is  lirought  must,  under 
mandate  of  the  bill,  make  an  award  sufflcient  to  stop  infringe- 
ment. The  amount  is  left  to  the  discretion  of  the  court  because  it 
is  not  believed  that  it  is  poesibie  to  fix  In  a  statute  an  smotint 
tiiat  wlU  lie  in  all  cases  Just.  There  is  fully  as  great  a  poeaibillty 
of  obtaining  a  verdict,  and  hence  of  assuringto  the  poor  author 
his  costs,  as  there  is  under  existing  law.  There  is  n«At>ttn  to 
prevent  the  award  of  attorney  fees;  moreover,  the  terms  of  the  bill 
practically  assure  sulwtantlal  damsges  if  6Ut>stantial  infringement 
is  proved.  But  the  bill  does  not  offer  rettuns  diaintqixirtianata  to 
tiie  Infringement,  as  does  tlie  present  law. 

You  wiU,  I  am  sure,  recall  in.  this  ccxmeetion  that  illegitimate 
use  of  copyrighted  worlcs  may  lie  the  act  of  all  manner  of  people, 
from  the  street-organ  grinder  to  Vbm  world-wide  broadcaster. 
Obvioudy  a  damage  fee  of  $250  would  be  atwurd  m  the  case  of  a 
single  tune  in  a  croearoads  dance  hsll.  just  as  the  present  maxi- 
mum of  $5,000  might  lie  wholly  Insufllclent  m  the  case  of  a  conti- 
nental hook-up.  Accordingly,  the  minimum  amount  is  left  to  the 
court  and  the  maximum  amount  is  quadrupled,  from  $6,000  to 
$30,000. 

At  the  same  time,  the  bUl  undertakes  to  encourage  a  eopcen- 
traUon  of  payments  and  to  discourage  more  than  one  payntent  for 
ttM  sune  use  of  the  copyrighted  work.  Thus,  if  a  broadcaster  pays 
for  the  right  to  broadcast,  it  is  not  deemed  to  be  generally  sound 
pnModura  to  rsqulrs  the  owner  of  a  receiving  set  to  be  liabto 
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itlao     The  bill  m&kM  an  exception  of  this  rule,  however.  In  cases  . 
or  the  use  ot  receiving  sets  or  other  stjch  Instruments  by   profit-  | 
■«ekm«   establishments    whoee   customers    are   clearly    charged    for  I 
the   music   or   other   entertainment   so    received.      Theaters    which 
display  sound   pictures,   the   scores   of   which    Include   copyrighted 
music,  must  pay  the  owner  of  the  copyright,  notwithstanding  the 
fact    that    the    motion-picture    producer   has    paid    for    production 
rights.      Dance    halls,   as   well    as   restaurants    that    make    cover    or 
similar  charges,  must.  If  they  use  broadcast  music,  or  any  sort  of 
■•  canned  "   music,   pay   the  copyrlfjht   owner   Just   as   though    they 
employed  their  own  orchestras.    The  bill  will  not  affect  the  present 
practice  of  taking  out  licenses  for  the  purpose  of  using  copyrighted 
music       This    seems    a    fair    compromise    In    the    Interest    of    all 
concerned. 

I  enclose  a  mimeographed  document  entitled  "  Remedies  for 
Infringement  of  Authors  RlghU  •.  which  shows  how  extensive 
are  the  remedial  measures  provided  for.  The  pending  bill  U  be- 
lieved to  offer  more  adeqxiate  as  well  tun  more  satisfactory  safe- 
guards agalnat  infringement  than  does  the  present  law  The 
present  law  Is  known  to  work  Injustice  and  the  bill  offers  to 
authors  a  medium  whereby  damages  can  be  adjusted  in  a  manner 
that  is  Just  both  to  the  plaintiff  and  to  the  defendant  In  an 
Infringement  caae.  A  law  the  enforcement  of  which  the  courts  con- 
sider unjust  Is  seldom  a  good  thing  even  for  its  nominal  bene- 
ficiaries. 

(3)  You  state  also  that  the  bill  would  enable  broadcasters  and 
other  users  of  mualc  for  profit  to  help  themselves  to  works  without 
any  worry  of  penalty  for  Infringement 

As  remarked  above,  the  bill  undertakes,  while  making  certain 
changes  in  the  present  law  for  the  purpose  of  maintaining  Justice, 
to  give  full  and  adequate  protection  to  authors.  The  Increased 
maximum  of  damages  without  proof  of  loas  Is  an  Instance  The 
provision  daalgned  to  encourage  centralization  of  payments  in 
broadcasters  and  others.  Instead  of  scattering  them  so  broadly 
among  vaat  numbers  of  owners  of  receiving  sets,  ought  in  the  long 
run.  if  for  no  other  reaaon  than  because  It  envisages  better  busl- 
neas  methods,  to  be  no  less  advantageous  to  composers  than  It  Is 
to  their  customers  and  to  the  public.  Simplification  of  this  kind 
unialiy  results  in  greater  advantage  for  all  concerned.  The  fact 
that  It  la  advantageous  to  users  of  mualc  docs  not  make  It  dis- 
•drantageous  tor  the  creators. 

(3)  You  sUte  Jiat  the  bill  grants  to  foreign  authors  and  com- 
poeera  rights  which  are  denied  to  American  authors.  This  Is  an 
Inaccurate  assertion.  The  bill,  as  you  recognize,  has  a  primary 
purpoae.  the  alteration  of  American  copyright  laws  so  as  to  con- 
form to  the  requirements  of  the  convention  for  the  protection  of 
lltentfy  and  artistic  works.  The  convention  and  the  bill  are  en- 
tirely reciprocal.  They  provide  for  American  authors  protection  of 
their  copyrights  In  other  countries  and  they  provide  for  the  au- 
thors of  other  countries  protection  of  their  copyrlghU  In  the 
United  States  I  attach  a  mimeographed  statement,  entitled 
"  Equality  of  Treatment  in  Copyright  •",  which  undertakes  to  ex- 
plain this  feature  of  the  bill.  No  right  enjoyed  by  American 
authors  1«  taken  away.  On  the  other  hand,  protection  of  Ameri- 
can authors  in  other  countries  la  definitely  enhanced. 

(4)  You  state  that  the  bill  "  will  tend  to  encourage  more  usage 
of  foreign  works  when  American  writers  are  In  urgent  need  of 
every  encouragement  poaslble." 

I  confess  myself  at  a  loss  to  understand  the  Idea  back  of  this 
statement.  The  only  possible  connection  with  such  an  Idea  which 
I  can  find  In  the  bill  lies  In  the  fact  that  there  will  be  Increased 
copyright  protection  for  foreign  authors  and  composers.  Increased 
copyright  protection  certainly  does  not  mean  that  they  can.  with 
greater  faculty,  sell  their  works  In  this  country  It  does  mean  that 
they  can  more  readily  prevent  piratical  usage  of  their  works. 
Inadequate  copyright  protection  frequently  has  been  known  to  re- 
sult in  the  use  of  foreign  literature  and  art  by  publishers,  and  va- 
rious induatilcs.  because  they  can  do  so  without  paying  the  au- 
thor Competition  between  the  unpaid  foreign  author  and  the 
native  author  who  naturally  demands  payment,  may  be  and  at 
tlmea  has  been  Intense.  The  jjendlng  copyright  bill  will  effec- 
tively protect  the  American  author  agalnat  that  sort  of  competition. 

If  alleged  advantage  to  the  foreigner   Is  the  argument   against 
the  copyright  bill,  all  our  authors  ought  to  be  for  It. 
With  beat  wlahea.  I  am  sincerely  yours. 

W.  a.  McAooo. 

N«w  AWAMTAcn  roa  Aot-bobs  m  thx  Cop-nuoHT  Bnx  (S.  3047) 

[See  alao  Repwt  of  Committee  on  Patents  (No  806).  pp.  ^-3 
and  5-0;  Report  of  Committee  on  Foreign  Relations  (Executive 
Mo    4)   pp.  15-16.] 

In  the  preparation  of  the  copyright  bill,  the  Authors'  League  of 
America  was  accorded  more  conferences,  and  more  extended  and 
careful  attention  was  given  to  their  requesta  tiian  In  the  case  of 
any  other  Interest.  Numerous  provisions  of  the  bill — probably  as 
far-reaching  and  Important  as  In  the  case  of  any  other  interest — 
were  Inaertad  because  of  the  knovm  views  of  the  Authors'  League 
or  at  the  direct  Instance  of  the  league's  representatives.  These 
reforms  for  the  Improvement  of  the  authors'  situation  and  the 
liMTeaae  of  their  rights  are  principally  as  follows: 

(1)  Protection  In  other  countries:  American  authors  and  com- 
poser* are  deeply  concerned  about  protection  of  their  works  In 
other  countries,  where  they  have,  potentially  at  least,  very  lucra- 
tive markets.  The  representative  of  the  American  Society  of  Com- 
poser*. Authors,  and  Publi.oher*  has  testified  that  such  protection 
a  vital  to  the  future  ot  the  creative  arts  in  this  country.  The 
bill,  which  fttmtshss  enabling  legislation  for  tbe  pending  copyright 


treaty,  brings  this  protection.  (The  enabling  provisions  are  scat- 
tered through  the  bill  ) 

(2i  Divisibility  (S  3047.  p  27.  line  23  to  p.  30.  line  8):  At 
prefent  assignment  of  copyright  normally  means  the  entire 
copyright,  moreover.  In  ca«e  of  publl.shed  works,  copyright  Is  nor- 
m«iily  obtained  by  the  publisher  Therefore  the  publlaher.  not 
the  author,  owns  It  and  may  control  all  the  uses  of  It.  such  as 
future  bn-adca-sting  and  motlon-p:rture  rights.  The  bill  specifi- 
cally recognizes  th"  rl'^ht  of  an  author  separately  to  assign  to 
different  purchasers  aa  many  romponent  part*  of  copyright  as  he 
may  find  profitable,  for  such  localities  and  for  such  periods  of 
time  as  he  may  desire  This  reform,  the  value  of  which  is  en- 
hanced by  the  right  ccrorded  In  the  bill  to  copyright  unpublished 
manu-scripts,  has  for  many  years  been  a  leading  objective  of 
authors. 

(3)  Copyright  in  unpublished  worlts  (p  8,  line  22  to  p.  9. 
iine  16)  Under  the  present  statute,  books  and  most  other  kinds 
of  literary  works  cannot  be  cnpyTU:hted  until  they  are  published. 
The  bill  provides  for  copyright  In  all  the  writings  of  an  author, 
regarcl'e&s  ot  publication  This  gives  to  authors  a  large  measure 
of  protection  and  large  tactical  advantages  In  dealing  with  those 
who  purchase  their  works 

i4i  Rleht  of  radio  broadoasUng  (p  4.  lines  7  9):  The  bill 
amends  the  law  so  a*  speclflraliy  to  recognize  that  the  author 
shall   have  control  of   the   broadcasting  of   hU   work 

(3»  Right  of  public  delivery  or  recitation  (p.  2,  lines  15-18): 
The  bill  eimllarly  amends  the  law  with  reference  to  these  subjects. 

(6i  Single  term  of  56  years  (p.  12.  lines  17  19):  The  present 
law  provides  for  28  yeau-s  with  right  of  renewal  The  renewal  Is 
often  lost  through  Inadvertence,  hence  the  single  term  promises 
increased  protection 

(7)  Copyright  of  works  In  magazines  (p  4.  lines  11-15):  The 
bl^l  gives  the  author  of  a  work  In  a  copyrighted  periodical  or  other 
compcslte  work  all  the  rights  he  would  have  If  his  contribution 
were  separately  copyrighted  in  his  own  name 

(8)  Registration  of  composite  works  (p  8.  lines  14-19)  :  The  bill 
provides  similarly  with  reference  to  registration 

i9i  Errors  not  to  Invalidate  (p  11.  line  20.  to  p  12.  line  5): 
The  present  law  with  respect  to  notice  of  copyright  Is  liberalized 
In  this  resjaect 

(10)  Importation  for  Individual  use  (p  25,  lines  9-10)-  Not- 
withstanding the  general  prohibition  against  Importation  of  copies 
of  book.s  by  Ameflcan  authors  copyrighted  In  the  United  States,  the 
bill  allows  the  authors  thereof  to  bring  In  for  their  own  use  five 
copies  of  foreign  editions. 

(11)  Correction  of  errors  (p  20,  lines  13-15):  This  provides  for 
the  correction  of  erroneous  copyright  entries. 

(12)  Authorship  of  employees  (p.  30.  lines  18-25)  :  The  bill  rec- 
ognizes that  employees  are  authors  of  the  works  they  produce  for 
hire,  employers  are  merely  assignees.  Authors  working  under  com- 
mission are  not  ordinarily  employees. 

(13)  More  detailed  enumeration  of  subject  matter  of  copyright 
(p.  5,  lines  4-6,  9-10.  and  11  14):  These  specifications  are  not  in 
the  present  law      They  amplify  the  protection  of  authors. 

(14)  The  author  has  exclusive  rights  (p.  1.  lines  1-11):  The 
present  law  provides  that  '■  any  person  entitled  thereto  "  shall  have 
the  exclusive  eight  to  copy.  The  bill  specifies  that  It  Is  authors 
who  have  copyright  a  recognition  which  the  authors  were  deeply 
concerned  to  obtain 


RzMKDiKs  roa  Inpbinccmknt  op  AxrrHoas'  Rights 

The  copyright  law  lays  down  afflrmatlve  rights  for  author*. 
These  rights  are  measurably  increased  by  the  pending  bill  (8 
3047).  The  law  alao  provides  for  remedies  In  case  these  rights  are 
Infringed.  The  bill  adapts  these  remedies  to  modem  conditions 
and,  in  so  doing,  strengthens  them  and  Increases  their  protective 
p>ower  for  the  benefit  of  authors. 

The  remedies  against  Infringement  which  the  law.  as  amended 
by  the  bill,  will  provide  are  as  follows 

( 1 )  Actual  damages  resulting  from  Infringement.  There  Ls  no 
limitation  upon  the  amount  recoverable. 

(2)  Award  of  the  profits  accruing  to  the  Infringer. 

(3)  Statutory  damages,  to  be  awarded  on  proof  of  infringement 
of  copyright,  without  the  necessity  of  proof  of  damages,  up  to  a 
maximum  of  t20.000. 

(4)  Injunction  against  the  consummation  or  the  repetition  of 
an  Infringing  act. 

(5)  Impounding  of  Infringing  articles  and  Instrumentalities  of 
Infringement. 

(6)  Criminal  action  against  the  Infringer. 

Dlscxisslon  of  these  remedies  has  been  concerned  chiefly  with 
statutory  damages  and  with  the  right  of  Injunction. 

STATtTOaT     DAMAGES 

Statutory  damages  constitute  an  extraordinary  remedy,  a  q;>ecial 
protection  which  the  law  provides  for  the  owners  of  copyrights 
and  Industrial  property.  The  existing  copyright  law  specifies.  In 
respect  of  mos-t  types  of  Infringement,  a  minimum  of  $250  and  a 
maximum  of  •5,()00.  The  bill  does  not  specify  a  minimum,  but 
raises   the   maximum   to   (20, (XX). 

The  omission  of  the  $250  minimum  award  on  proof  of  Infringe- 
ment, without  proof  of  damage,  grows  out  of  its  wide-spread  use 
not  as  a  remedy  but  as  a  means  of  stimulating  the  sale  of  licenses 
to  use  copyright  material.  The  objectives  of  the  infringement 
provisions  of  the  copyright  law  are  to  stop  Infringement  and  com- 
pensate the  author.  These  are  the  only  objectives.  There  has 
been  much  dissatisfaction  on  the  part  of  Federal  judges  at  being 
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obliged   to   Impose  damagta  of  9300  wlien.  as 
defendant   obviously    has  coounltted   no  i  ifff  ns* 
such   an   Imposition. 

The   bill,   accordingly,   eliminates  the  fixed 
rects   the  courts  to  Impose  statutory  damages 
Infringement,  and  such  as  are  Just,  proper,  and 
of    the    circumstances   of    the   case.     The  mazlmuaR' 
other   hand,   been  quadrupled,   because   n«w   Im 
methods,   such   as   the   Nation-wide  hook-up.   have 
the    use   of    copyrighted    works   on   a    unprecedant 
courts  may   find   the  Increased  sums  necessary  to 
mcnt  and  compensate  the  authors  In  such 

The  Authors'  League  has  been  fearful  lest  the  1mI(J 
of  a  definite  award,  like  |2S0,  would  deter  poor  aut 
Ing  remedies  through  court  action.     This  fear  Is 
unwarranted.     Federal  Judges,  realizing  the  greater 
greater  possibilities  for  doing  Justice  under  the 
pected  to  enforce  It  with  seal.     They  must,  under 
proposed  law,  award  damages  svifBdent  to  stc^ 
If  the  infringement  Is  worth  anything  at  all  to  tba 
court  must  award  something.    Moreovor,  as  stated, 
be   just,   proper,   and   adequate   in   view  of  the 
the  case. 

The  present  law  obviously  works  Injustice.    Tlie 
a  Just  method  of  protecting  authors  tigftlntt 
the  essential  reason  for  the  change. 

DfJinVCnVB    mwirmm 

Injunction  is  a  drastic  remedy  and  should  Itself 
restraint.     Both  the  present  law  and  the  bill 
among  the  remedies  for  infringement  of  copyright. 
ent  bill  and  all  the  other  bills  that  have  reoentty : 
Congress  contain  specified  exceptions  to  the  fuU 
tlon.     The  fact  that  S.  3047  enlarges  the  field  of' 
benefit  of  authors  argues  for  enlarged 
ence  to  Injunction. 

The    users   of   copyrighted   works  urge   that 
certain  circumstances  may  cause  them  losses  out 
tlon   to  the  loss  which  the  author  would  suffe 
occurred.      Authors    have    banded    themseli 
ganlzatlons,  so  as  to  multiply  their  Individual 
and   Influence.     An   authors'   organization  might 
up   the    necessary    bond    to   restrain   the   puhUeat 
newspaper,  already  on  the  press,  because  some 
sarlly  of  a  very  small  portion  of  ths  eimtentB. 
copyright  was  being  violated. 

Publishers  feel  that  the  law  should  be  changed  aOi^ 
such  possibility.    Broadcasters  take  the  same  view 
to  their  programs  about  to  go  on  the  air. 
duccrs  and  operators  take  the  same  view  with 
tures    In    process    of    production    and    dtetrRratkau.' 
iindoubtedly  takes  tbe  same  view  with  referenoe 
ance    on    schedules    ot    its    news,    broadcasts,   amd 
feel  that  it  ts  more  Just  that  the  author,  who  of 
have    his    other    remedies,    including   Tm"Tn***d 
take  a  chance  on  infringement  than  they  should 
Any  copyright  law,  by  Its  very  nature,  grants  a 
olles  should  be  exercised  in  such  a  way  as  not  to 
the  jiist  rights  of  other  people. 

On    the   whole,    the    publishers   and   the   othsn 
instance,  to  have  the  better  of  the  argument.    Tha 
Patents,  which  necessarily  had  to  consider  all 
and   to  try  to  arrive  at  the  nearest  poaslble  a[ 
for   all   concerned,  especially   the   general   publie, 
to   make   the   limitation   in  question  on  the  r^lvt- 
relief,  provided   always  that   the  defendant 
fact  that  he  was  Infringing,  or  about  to  Infilnga. 
solvent  and  able  to  f>ay  adequate  damagea. 
may  issue  as  heretofore. 

There  would  seem  to  be  no  likelihood  whatever 
tlal  diminution  of  relief  to  authors  xmder  this 
real  danger  of  heavy  losses  to  the  authors' 
aumers  a'  copyrighted  works,  unless  the  change  la 


Equautt  or  TsxAncsMT  xw 

The  pending  copyright  bill  <S.  3047)  la 
dples  of  equality  and  reciprocity  In  respect  of 
and   the  authors  of   other  countries.    It  pavea 
enforcement  of  the  general  copyright  treaty  under 
can  authors  will  be  entitled  to  what  they  have 
valiantly  striven  for,  copyright  without  formality 
automatic  copyright)   In  all  the  countries  of  the 
Equally  and  reciprocally,  the  bill  and  treaty  provld^J 
without   formality   in   the   United   States  for 
Jurisdiction  of  those  coimtrles. 

In  each  case  the  provision  takes  care  of  tha 
American  authors  need  automatic  copyright  In  ^ 
because  it  is  impracticable  for  them  to  comply  wttllj 
distant  places.  They  do  not  especially  need  tt  ^ 
they  have  always  registered  their  works  at  the 
have  become  used  to  it.  and  know  the  intiosdure. 
nothing  away  from  American  authors  that  they 
assures  to  American  authors  automatic  oupyrlgM'' 
countries. 

Similarly,  it  gives  to  auth(H*  of  other  oountrlea 
right  In  this  country,  where  they  need  It* ' 
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from  It  and  cannot,  like  native  authors,  readily  comply  with  the 
formalities.  The  bill  holds  out  to  them,  however.  Inducements  to 
register  their  works  and  affix  notice  of  copyright  by  providing 
much  greater  remedies  for  infringement  if  these  formalities  have 
in  fact  been  complied  with. 

The  public  and  the  user  of  cc^yrlghted  w(»-ks  are  deeervlng  of 
consideration.  Prom  their  point  of  view  registration  Is  desirable. 
Copyright  is  a  monopoly.  The  Constitution  specifies  that  it  is  to 
be  enjoyed  by  authors  for  limited  periods.  These  periods  come 
to  an  end.  Eteglstration  not  only  fiimishes  some  guide  ss  to  the 
works  In  which  copyright  is  currently  claimed,  but  helps  a  proq>ec- 
tlve  user  of  a  literary  or  artistic  work  to  know  when  copyright 
has  expired. 

The  assertion  has  been  nutde  that  registration  Is  unimportant 
because  anyone  knows  whether  a  literary  or  artistic  work  belongs 
to  him  or  whether  it  does  not,  hence  he  should  not  copy  It  until 
he  has  received  the  author's  permission.  Such  an  assertion  la 
inexact.  Works  in  which  cop3rright  has  expired  or  Is  not  claimed 
do  not  belong  to  anyone  who  cares  to  use  them.  It  is  good 
public  policy  to  keep  as  careful  account  as  practicable  of  the  worka 
that  are  protected  by  the  copyright  monopoly  and  of  those  that 
are  not.  The  use  of  works  of  f(X-eign  authors  Is  relatively  unusual 
and  unimportant  in  this  country,  and  omission  of  compulsory 
registration  for  them  is  not  too  high  a  price  to  pay  for  the  privi- 
lege to  American  authors  of  autonuitic  copyright  In  other  coun- 
tries. There  are  plenty  of  precedents  In  current  practice  for  re- 
quiring registration  of  the  home  authors  while  not  requiring  It  of 
authors  entitled  to  automatic  copyright  under  the  treaty. 

Efforts  of  American  authors  to  obtain  unlimited  automatic  copy- 
right have  always  failed  and  have  no  present  prospect  of  success. 
It  is  desirable  to  observe  carefully  the  working  of  a  law  whl(^  goea 
part  way  toward  the  goal.  It  may  be  that,  having  gone  part  way. 
there  will  appear  arguments  not  now  apparent  for  further  move- 
ment In  the  same  direction.  The  present  bill  (8.  3047)  carries 
American  authors  forward  a  long  way  toward  many  of  ttie  thlnga 
they  desire.  It  offers  them  a  large  balance  of  advantage  as  com- 
pared with  the  present  law. 

MTLBimir,  THE  BUDTD  MAN  BLOQUERT 

Mr.  BYRNES.  Mr.  President,  I  ask  to  have  printed  In  the 
Record  a  story  from  the  Christian  Advocate  with  reference 
to  the  service  of  Rev.  William  Henry  Milbum  as  Chaplain 
of  the  United  States  Senate. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Recoed,  as  follows: 

[From  the  Christian  Advocate] 

KILBXTEir,   THS   BUND    MAN    ELOQUENT 

By  John  Tevls  Heam 

William  Henry  Mllburn,  a  southern  Methodist  preacher  who  was 
chaplain  of  the  United  States  Senate  in  1845,  Is  now  an  ahnost 
forgotten  man.  whose  life  story  was  a  blending  of  tragedy  and 
comedy.  When  a  boy  of  5  he  lost  the  sight  of  one  eye.  A  boy 
threw  a  piece  of  glass  which  struck  him  in  his  right  eye.  After 
a  years  of  suffering,  imprisonment  in  a  dark  room,  and  agony  of 
the  treatment  to  save  his  eye,  he  came  through  with  the  loss  of 
his  eye. 

William  resisted  his  call  to  preach,  feeling  that  his  youth  and 
inexperience,  his  lack  of  education,  and  want  of  vision  were  too 
heavy  a  handicap.  Of  this  he  said:  " It  ts  a  solemn  ordeal  when 
one  ceases  to  be  a  youth;  when  he  Is  to  leave  the  shelter  of  his 
father's  house  and  tbe  pitiful  tenderness  of  his  mother  to  take 
upon  himself  the  responsibilities  of  life." 

But  he  mounted  his  horse  for  a  life  of  wandering.  He  had  a  pair 
of  saddlebags  stuffed  with  books  and  clothing.  "  It  had  been  ar- 
ranged that  I  was  to  travel  with  the  license  of  an  ezhorter  In  com- 
pany with  my  venerated  friend.  Mr.  Peter  Akin.  He  was  a  presid- 
ing elder,  having  a  sort  of  supervision  over  a  doeen  charges 
located  within  a  circuit  of  near  500  miles.  Mr.  Akin,  for  learning 
and  power  as  a  preacher,  was  without  a  peer.  He  would  '  hold 
forth  '  for  25  hours.  One  night,  after  he  had  been  preaching  3  hours, 
be  noticed  a  man  in  the  congregation  taking  out  his  watch.  ICr. 
Akin  said  to  him:  'Put  up  your  watch;  It  Is  not  bedtime  yet.* 
Another  time  when  the  sermon  was  protracted  a  man  started  to 
leave  the  church,  when  the  preacher  shouted  to  him:  'Hold  on. 
I'm  not  through  yet.'  The  man  retorted:  'Go  on.  sir;  I'm  Just 
going  to  dinner.     Ill  be  back  before  you  are  through.' " 

An  episode  in  the  life  of  our  bUnd  young  preacher  Is  told  In  hla 
own  language: 

"We  left  Cincinnati  on  the  steamer  Hfbemia.  The  boat  was 
crowded.  Amnng  the  passengers  there  was  a  considerable  number 
of  Congressmen.  I  cannot  say  how  much  I  was  Chocked  and  how 
indignant  I  became  at  discovering  that  not  a  few  of  these  repre- 
sentatives of  the  people  of  the  United  States  swore  outrageously, 
played  cards  day  and  night,  and  drank  whisky  In  excess.  On  Sim- 
day  m""^i"g  a  committee  of  the  passengers  waited  on  me  to  know 
if  I  wovUd  preach  to  them.  Never  did  I  say  'Yes'  more  gladly. 
A  congregation  of  nearly  300  assembled,  and  I  took,  my  stand.  I 
had  never  spoken  under  such  circumstances  before,  but  preaelMd  aa 
well  as  I  could,  which  Is  not  saying  much.  At  the  doss  of  the 
discourse  propa  1  said  to  the  Ccmgressmen:  'I  must  tell  you  that 
as  an  American  citizen  I  feel  disgraced  by  your  behavior.  As  a 
preacher  of  the  goqiel  I  am  commissioned  to  tell  you  that  unless 
you  renounce  your  evU  courses,  repent  of  yotar  sins,  and  beUeva 
upon  the  Lord  Jesus  Christ,  you  will  be  damned.' 
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"At  tlM  eloM  at  the  wrmon  I  retired  to  my  itateroom  to  eon- 
■tder  my  lmprom|Hu  MklreM  and  vbctbcr.  If  called  to  a  reckoning 
for  It.  I  ahould  be  wUllng  to  abide  by  It  and  lU  cooaequenccs.  I 
came  to  the  condualon  that  nothing  had  been  aald  at  which  I 
ought  to  be  aahamed.  and  I  would  stand  by  every  word  of  It.  let 
th«  laaue  be  what  It  might.  While  thus  cogltaUng  there  waa  a  tap 
at  the  door.  A  gentleman  entered,  who  Mid:  I  have  been  re- 
qae«t«d  to  wait  upon  you  by  the  Members  ot  CongrcM  on  board, 
who  have  had  a  meeting  since  the  close  ot  the  rellgtoua  exerclaes. 
They  desire  me  to  preeent  you  with  thla  puree  of  money  (hatidlng 
me  between  MO  and  9100)  aa  a  token  ot  your  slncertty  and  (e«r- 
leaaneaa  in  reproving  them  for  their  mlaconduct.  They  alau  desire 
me  to  aak  if  you  will  allow  your  name  to  t>e  used  at  the  coming 
election  ol  chaplain  for  Congreea.  If  you  will  consent  to  this,  they 
are  ready  to  aaeure  you  an  honorable  election.'  Quite  stirred  with 
tbU  double  mcaaage.  I  aaked  time  tor  quiet  reflecUon.  Aa  the  boat 
neared  Wheeling  my  declalon  waa  asked.  I  aasented  to  their  pro- 
poaal.  They  went  forward  to  the  Capital.  I  tarried  In  Wheeling  to 
preach.  By  the  agency  of  my  new  friends  I  waa.  In  due  time. 
elected.  Tbelr  mooey  P*ld  my  ezpenaee  to  Waahlngton  and  I 
entered  upon  my  duties  as  Chaplain  to  Congress. 

"  Called  thus  unexpectedly  to  fill  a  norel  and  representative 
poaltlon.  I  found  myself  sorely  perplexed  as  to  the  course  I  should 
pursue.  Moreover,  as  one  virtually  bhnd.  I  occupied  the  most 
important  conceivable  poaltlon  before  an  audience.  When  I  flrst 
atood  in  the  Vice  President's  place  to  open  the  deliberations  with 
prayer,  the  solemn  huah  that  pervaded  the  room  betokened  the 
grave  decorum  of  the  60  men  who  stood  with  their  gray  heads 
bowwd  revwrently  as  a  beardless  boy  commended  them  to  the  care 
and  guidance  of  the  Ood  of  natlona." 

In  the  doaing  chapter  of  his  book  Mllbvim.  after  referring  to 
snaera  leveled  at  the  Christian  ministry,  says :  "  While  there  may 
be  unworthy  members  of  the  clerical  profession,  for  patient  toll 
and  disinterest ed  labor,  for  self  sacrifice  extending  through  life. 
for  brave  and  cheerful  performanoe  of  duty,  that  profeaslon  stands 
unrivaled,  unapproaehed  in  the  annals  of  the  world." 

ChMB I BFUCLO.    S.    0. 
THX  LATI  SOrATOKB  JOKtS  AITO  DALI — AMiaMW  bT  COLX  L.  BLKASX 

Mr.  McNARY.  Jii.  President,  a  few  days  ago  a  former 
Member  of  this  body,  Hon.  Cole  L.  Blease,  of  South  Carolina, 
at  Oeorretown.  8.  C^  July  19,  1935.  made  a  very  interesting 
speech  touchinc  on  the  record  of  two  former  Members  of 
the  Senate.  I  ask  unanimous  coivsent  that  It  be  published  in 
the  RxcoaB. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcors,  as  follows: 

Mr.  Chairman  and  my  fellow  oountrynten.  ladles,  and  gentlemen. 
I  appreciate  very  much  indeed  the  invitation  to  be  with  you  on 
this  ooeaalon.  I  am  not  going  to  make  a  speech  but  simply  give 
you  the  complete  record  In  the  introduction  and  passage  of  the 
act  that  gave  you  this  bridge.  I  do  not  wish  under  any  clrcum- 
stanoee  to  put  any  nnpl— — nfnr—  in  this  occasion,  but  I  do  think 
that  you  should  hare  named  the  bridge  the  Andrews  and  Sawyer 
Bridge. 

Oeneral  Lafayette  was  a  great  man.  one  whom  I  loved  and  have 
loved  and  admired  from  my  childhood,  but  he  has  monuments  in 
sand.  In  marble.  In  stone,  in  bron»,  tn  brass,  and  In  writing 
which  will  forever  keep  him  remembered  and  loved  by  all 
Americana. 

Former  lAiyar  Walter  H.  Andrews  was  the  prime  mover  and  the 
real  cause  with  the  assistance  of  Dr.  Olln  Sawyer,  also  of  your 
city,  of  this  bridge  balng  here  today.  I  do  not  say  that  It  would 
not  haw  been  bum  at  some  time,  but  it  wovild  have  been  a 
long  time  had  It  not  been  for  my  friendship  and  love  for  these 
two  men  who  cams  and  through  their  personal  and  political 
frtendahlp  appealed  to  ma  to  make  the  record  which  I  read  and 
file  with  your  chairman. 

The  Bepuhllcan  Party  waa  in  power  when  this  record  was  made, 
and  I  am  proud  to  say  that  X  had  sane  Infltienoe  with  their 


leading  man  in  the  Uhttsd  Statee  Senate  and  appealed  to  them 
for  their  iipeclal  aid  and  asslstaaoe.  which  they  gave  to  me. 
Saaator  Wesley  Jonaa.  who  was  prealdlng.  rscognlxed  Senator 
Porter  X>ale.  of  Varaoat  (which,  bj  the  way.  was  the  State  In 
which  Walter  H.  Andrews  waa  bom) .  At  my  special  requeet  Sen- 
ator Dale,  who  waa  chairman  at  the  committee  to  whom  thla  bill 
was  referred,  went  to  aome  extra  trotUtle  to  aid  me  In  getting  a 
favorable  report,  puahed  It  ahead  of  other  bills  in  order  that  It 
might  be  put  through  and  passed  without  delay,  and  when  he  had 
his  rsport  aQ  ready  Senator  Jooea.  by  q>eclal  request  from  me. 

rve  him  the  Boor,  and  he  made  the  report  out  of  regular  order. 
.  of  eoarea.  knew  ha  was  going  to  do  so  and  stood  ready.  Sen- 
ator JoDSB  than  recognlaad  me.  and  I  made  the  motion  which 
catMed  the  pMng*  ot  the  bill  without  it  even  being  placed  on  the 
Senate  calendar.  It  Is  not  necessary  to  speak  of  my  other  work 
in  reference  to  the  passage  of  the  tiUI  in  the  House  and  what  my 
frteods  did  for  ma  in  seklng  the  Preeldent  to  not  delay  his  approval 
at  it.  "nMaa  iii«t>sri  are  mentioned  that  the  record  may  be  kept 
straight. 

Oaa^fua  deaervee  mn^  credit  for  the  prompt  and 
IB  vhleh  the  MH  was  handled  in  the  Houh  of 


that  three  of  thoee  promi- 
on  to  the  other  home. 
e  wiita  that  ttey  could  be 


that  we 
tUi  atrticture  have 


here  now  to  share  the  pleasures  of  the  day  and  receive  the 
plaudits  of  this  people.  Ood  grant  that  each  at  them  are  receiv- 
ing as  their  reward  for  their  labors  while  on  this  earth  a  home  in 
Heaven. 

Th«  offlclal  record  of  the  Introduction  and  pasaage  of  the  act 
which  gives  to  you  this  beautiful  and  wonderful  structure  la  as 
follows : 

"  UwrrBD  Btatib  Sew  at*. 
•*  Omcr  or  tub  SccarrAiT, 

"  LiaxAST, 
"  WatMn^ton.  D.  C,  July  2.  1$39. 

"  saiDoi  Acaoes  twwdxm.  ajvo  waccamaw  tnrsBS  wsas  oaosorrowif .  a.  o. 


"  S.  4183.  Beventy-Orst  Congreea.  second  seesion,  granting  tha 
consent  of  Congress  to  the  County  of  Oeorgetown.  8.  C.  to  con- 
struct,  maintain,  and  operate  a  bridge  across  Peedee  River  and  a 
bridge  acroes  the  Waccamaw  River.  t>oth  at  or  near  Georgetown. 
8.  C 

"By  Mr.  Blease:  referred  to  Committee  on  Commerce,  introduced 
April   16.   1930   ( CoMcaxaaioifAL  Racoao.  p.  7104). 

"  Reported  with  amendmenU  (8.  R«pt.  &34.  7ist  Cong  .  ad  sees.) 
and  passed  Senate,  as  amended.  April  26,  1030  (CowcacsaioMAi. 
RzcoxD.  p    7706) 

"The  PmasiDiNo  Orricxa  (Mr.  Jonee  in  the  chair). 

"  samcK  HXAX  OEoaorrovnt,  a.  c. 

"  Mr.  Dauc  Prom  the  Committee  on  Conunerce  I  report  back 
favorably  with  amendments  the  bill  (8.  4183)  granting  the  con- 
sent of  Congress  to  the  county  of  Georgetown.  8.  C.  to  construct, 
maintain,  and  operate  a  bridge  acroea  Black-Pee  Dee  River  and 
Waccamaw  River  at  or  near  Georgetown.  8.  C.  and  I  submit  a 
report   (no.  634)    thereon. 

"  Mr.  Ri  riHa.  I  aak  unanimous  consent  for  the  Immediate  con- 
sideration of  the  bUl. 

"  There  being  no  objection,  the  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  bill. 

"  The  amendments  were  agreed  to. 

"  The  bill  was  reported  to  the  Senate  as  amended,  and  tho 
amendments  were  concurred  In. 

"  The  bill  was  ordered  to  be  engroaaed  for  a  third  reading,  read 
the  third  time,  and  passed. 

"  The  title  was  amended  so  aa  to  read :  'A  bill  granting  the  con- 
sent of  Congress  to  the  county  of  Georgetown.  8.  C.  to  construct, 
maintain,  and  operate  a  bridge  acroae  the  Pee  Dee  River  and  a 
bridge  acroea  the  Waccamaw  River  both  at  or  near  Georgetown. 
8.  C 

"  Referred  to  House  Committee  on  Interstate  and  Foreign  Com- 
merce. April  39.   1930   (CoifcaxsazoNAL  Rxcoao.  p.  8016) 

"Reported  with  amendmenU  (H.  Rept.  1416.  71st  Cong..  2d 
seas).  May  9.  1930   ( CoNcaxssioNAi.  Rxcoas,  p.  8707). 

"Amended  and  passed  House.  May  20,  1930  ( CoNcxxsaioNAL  Rac- 
OXD.  pp.  9240-9350). 

**  Senate  concurs  with  an  amendment  to  the  anoendment  of  the 
House.   May   23.    1930    (CoitcaxsaioMAL   Rxcoas.   pp.  9405-9400). 

"  House  concurs  in  Senate  amendment  to  House  amendment. 
May  34.  1930   (CoNcazssioNAi.  Rxcoao,  p    9400). 

"Approved;  Act  May  29.  1930— PubUc.  No.  283.  Seventy-flrst 
Congress   (46  SUt.  479)." 

I  thank  you  for  your  attention. 

KXC17LATIOH  Or  PTTM.IC-irniJTT  ROLOHfG  OOXPAlTIkS ARTICLB  ST 

WXSTBICX>K    nOLCK 

Mr.  MINTON.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcoro  a  very  clever  article  by  a  brilliant 
columnist.  Westbrook  Pegler.  as  it  appeared  In  the  Washing- 
ton Post  of  August  3,  relative  to  the  regulation  of  public- 
utility  holding  companies. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 

(From  the  Waahlngton  Poet  of  August  8,  1036] 

nvTLimrcB  BT  wn> 

By  Westbrook  Pegler 

Kxw  Yoax.  H.  T..  August  2 — You  woxildnt  Imagine  that  anyone 
on  the  holding  oompaniee'  side  of  the  row  would  have  the  gall 
to  mention  the  matter,  but  a  little  pamphlet  iarued  by  the  Amer- 
ican PederaUon  of  UtUlty  Inveatora,  Chicago,  contains  the  follow- 
ing: 

"  For  the  flrtt  time  In  the  history  of  our  eountry,  Congrees  has 
been  influenced  by  the  letters  and  telegrams  of  mUUona  of 
investors  " 

This  reference  obviously  embraces  among  the  millions  erf  tnvea- 
tors  thoee  thousands  of  phantom-Investors  whoee  names  were 
gathered  by  telegram  messenger  boys  for  a  royalty  of  S  cents  each, 
after  the  meeeengers  had  explained  the  deep  poliUcal  and  economic 
meanings  of  the  case. 

Where  those  whom  Mr.  Harding  used  to  call  the  -  tieat  minds  " 
disagree  so  vlolenUy  on  a  tangled  issue.  It  is  only  by  instinct  that 
the  layman  chooses  his  side  of  the  barricade 

In  the  case,  remembering  how  thoroughly  the  great  body  of 
thrifty,  self-supporting  cltlaetis  who  constitute  the  investor  class 
were  frisked  by  the  promoters  of  holding  companies  when  the  frlak- 
ing  was  good.  It  is  natural  that  the  ordinary,  dumb  citizens  should 
look  upon  the  holding  companies'  solicitxide  with  a  fishy  eye  and 
ask  "  Why  are  you  boys  trying  to  be  so  good  to  me  now?  " 
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It  Is  a  queer  situation,  tn  which  the  stlck-up 
over  bis  victim  once,  stands  his  ground  and 
him  from  the  cop. 

The  great  body   of  thrifty,  self-suppartliig 
stltute  the  investor  class  has  been  reduced  to  a 
in  large  part  to  the  great  altruists  who  now  defend 
the  brutal  policy  of  the  Government.    Hm  anall 
have  put  tiieir  money  awsy  under  a  looM  brlek  eg 
banks  or  insuratuM,  which  amotmts  to  the 
with  money  to  invest,  accumulated  t^  tlirtft, 
to  put  his  money  into  action  with  a  re— onsbl 
If  he  invests  it  in  Industry  there  is  a  danfv  ttiat 
will  do  something  to  the  business  which  will 
ment.    On  the  other  band,  be  well  remembers 
banker  who  was  called  before  Perd  Peeorm  In 
forced  to  admit  that  he  was  getting  oat  ftom 
clerks  and  other  employees  in  the  humMe  ranka  of 
being  docked  every  pay  day  for  payments  on 
bank  which  they  had  bought  at  the  peak.    Long 
loot  and  touched  shoe  leather,  completing  the  ~ 
bers  of  the  great  body  of  thrifty,  self-supporttng 
stltute  the  investor  class  were  oontlnuliig  to 
ments  on  a  dead  horse. 

And.  finally,  adding  insult  to  robbery,  they 
voluntary   contributions  to  buy  a  $3,000 
the  man  who  had  double-crossed  them. 

Recalling  the  sad  experiences  of  the  investor 
were  protected  only  by  the  conscience  of  the 
now  view  with  alarm  the  blow  to  private 
understand  why  the  survivors  hesitate  to  trust 
again.    Mr.  Roosevelt's  poUce  methods  may  be  st 
ing  the  bandit  he  will  also  hit  the  victim,  but  the 
is  In  no  position  to  complain  about  that. 

The  trial  of  Mr.  Sobbing  Sam  Insull.  In  Chlcagelj 
the  holding-company  issue  is  so  complez  thaS  thftj 
cannot  hope  to  understand  what  it  Is  aJl  about  aM 
trust  to  luck,  rea!l2dng.  however,  that  llr.  BooaeveH.. 
to  have  honest,  altruistic  motives  than  the  ***^«**"g 
Mr.  Insull 's  trial  there  were  charts  endeavoring  to 
mlded  relationship  of  his  In-bred  holding  "'■^'p**** 
like  the  family  tree  of  the  all-Amerlcan  mutt. 
himself,  the  weeping  wizard  of  the  Middle  West. 
clear  on  all  the  details,  and  it  may  be  Judged  ftwiy 
the  Jury  which  decided  that  he  was  a  eiek.  sad 
him  go  was  guided  by  intelligent  understanding 
or  by  emotion  and  a  wish  to  be  magnanimous  to  a : 

If  the  great  body  of  thrifty,  setf-eupportlng 
to  make  a  choice  of  defenders  between  President 
extreme,  and  big-hearted  Howard  Hq[MMn.  the 
of  the  Associated  Gas  &  Electric,  on  the  other. 
each  side  charges  against  the  other  is  correct.^  wlu^ 
it  make  who  wins?     But  when  did  big-hearted 
this  great  sentimental  crush  on  the  poor  wldowe 
the  Investor  class,  and  is  It  really  loveT 


MXSSAGKS   FROM   THX   PSXSIIK 


xnax 


Messages   in  writing  from  the  Presideiit 
States  were  communicated  to  the  Seoate  bj 
of  his  secretaries,  who  also  announced  that 
had  approved  and  signed  ttie  following  acta: 

On  July  31,  1935: 

8. 1404.  An   act   to   promote   the  effldenqp^ 
defense. 

On  August  2,  1935: 

S.  3059.  An  act  to  authorlae  the 
McNeil  Island. 

KXSSAGK    FKOK   TBI 


A  message  from  the  House  of 
tigan.  one  of  its  reading  clerics,  announced 
had  passed  without  amendment  the  joint 
Res.  167)  to  amend  the  public  reaotaitlon 
1935,  entitled  "  Joint  resolution  providing  for 
tion  of  the  United  Statee  In  the ' 
and  celebrations  to  be  held  in  the  State  of 
years  1935  and  1936,  and  authorliinff  the 
foreign  countries  and  nations  to  parttdpa 
other  purposes." 

The  message  also  announced  that  the 
the  bill  (S.  1629)  to  amend  the  Ihtentate 
as  amended,  by  provldliig  for  the  regulation  of 
tation  of  passengers  and  property  by  motor 
ing    in    interstate    or   foreign    commerce, 
purposes,    with    amendments.   In   which   It 
concurrence  of  the  Senate. 

The   message   further   announced   that 
agreed  to  the  amendinfint  of  the  flenate  to 
3090)  for  the  relief  of  Mayme  Rutftei. 
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The  message  also  announced  that  the  Hboae  had  paeaed  a 
Mil  (H.  R.  8974)  to  {xrovlde  revenue,  equalise  taxation,  and 
for  other  purposes,  in  which  it  requested  the  concurrence  of 
the  Senate. 

The  message  further  announced  that  the  House  bad 
agreed  to  the  concurrent  resolution  (8.  Con.  Res.  22),  as 
follows: 

Resolved  by  th*  BenaU  {Vu  Houm  of  JUpretentativtt  concur' 
ring).  That  the  action  of  the  Speaker  of  the  Bouse  of  Repre— nte 
tlves  in  signing  the  enrolled  bill  (B.  B.  6914)  to  attthortas  coop- 
eration with  the  several  States  for  the  purpose  of  stimulating  toe 
acquisition.  developmMit,  and  proper  administration  and  man- 
agement of  State  forests  and  coordinating  PMeral  and  State  eetlv- 
itles  In  carryliag  out  a  national  program  of  forest-land  manage- 
ment, and  for  other  ptirposea,  be,  and  the  seme  Is  hereby, 
rescinded. 

The  message  returned  to  the  Senate,  in  comidlance  with  its 
request,  the  bill  (H.  R.  6914)  to  authorize  cooperation  with 
the  several  States  for  the  purpose  of  stimulating  the  acquisi- 
tion, development,  and  proper  administration  and  manage- 
ment of  State  forests  and  coordinating  Federal  and  State  ac- 
tivities in  carrying  out  a  national  program  of  forest-land 
management,  and  for  other  purposes. 

amOLLBD  BILLS  SIOHBD 

Tlie  message  announced  that  the  Speaker  had  afBxed  his 
signature  to  the  following  enrolled  bills,  and  they  were  signed 
by  the  President  pro  tempore: 

S.  2259.  An  act  to  amend  sections  966  and  971  of  chapter 
22  of  the  act  of  Congress  entitled  "An  act  to  estaUish  a  Code 
of  Law  for  the  District  of  Columbia",  ai^jroved  March  3, 
1901,  as  amended,  and  for  other  purposes;  and 

H.  R.  3090.  An  act  for  the  relief  of  Mayme  Hughes. 

LAWS  AND  RBSOLXmONS  OF  PHILIPnNS  LEGXSLATUBI 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  documents,  referred  to  the 
Committee  on  Territories  and  Insular  Affairs,  as  follows: 

To  the  Congress  of  the  United  States: 

As  required  by  section  12  of  the  act  of  Congress  approved 
Augiist  29, 1916,  entitled  "An  act  to  declare  the  purpose  of  the 
people  of  the  United  States  as  to  the  future  political  status  of 
the  people  of  the  Philippine  Islands,  and  to  jmyvlde  a  more 
autonomous  government  for  those  islands  ",  I  transmit  here- 
with a  set  of  the  laws  and  resolutions  enacted  by  the  Tenth 
Philippine  Legislature  during  its  first  regular  session,  from 
July  16  to  November  8,  1934,  and  its  first  special  session. 
April  8.  1935. 

ntAMKLni  D.  ROOSXVBLT. 

Thx  Whitb  Housb,  August  S.  1935. 

RKCnLATTOir  of  nrmSTATK  TRAFFIC  BT  IIOTOI  CABKIBS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (8. 
1629)  to  amend  the  Interstate  Commerce  Act.  as  amended,  by 
providing  for  the  regulation  of  the  transportation  of  pas- 
sengers and  property  by  motor  carriers  operating  in  inter- 
state or  for^gn  commerce,  and  for  other  purposes,  which 
were,  on  page  1.  line  4,*..to  strike  out  the  word  "  part "  and 
insert  "  Part ";  on  page  2.  line  2,  to  strike  out  "(H)"  and 
insert "  n  ";  on  the  same  page,  line  3,  to  strike  out  "(11)"  and 
Insert  "  n  ";  on  the  same  page,  after  line  3,  to  insert  "  Short 
Title  ";  on  the  same  page,  line  25.  after  the  word  "  carriers  ", 
to  insert  "  engaged  in  interstate  or  foreign  comnMrce  ";  on 
page  3.  line  9,  after  the  word  "  the  ".  to  insert  "  ezchistve  "; 
on  page  7,  line  11,  after  the  wm6  "  part ",  to  Insort  a  comma 
and  "  except  the  provisions  of  section  204  relative  to  quali- 
fications and  maximum  hours  of  service  of  employees  and 
safety  of  operation  or  standards  of  equipment,";  on  the 
same  page,  line  24,  after  the  word  "  monuments;  ".  to  in- 
sert "  or  (4a)  motor  vehicles  conteolled  and  operated  by  nxxj 
farmer,  and  used  in  the  transportation  of  his  agricultural 
commodities  and  products  thereof,  or  in  the  tranqxniation 
of  supplies  to  his  farm;  or  (4b)  motor  vehides  controlled 
and  operated  by  a  cooperative  assoclatinn  as  defined  in  the 
Agricultural  Marketixw  Aet^  approved  June  15.  Utt9.  as 
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aak  "  Why  ar«  you  boy*  trying  to  ba  ao  good  to  bm  EKyv7  " 
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amended;  ";  on  PM«  •.  Une  3.  after  the  word  "  service;  ".  to 
Inaert  "or  (6)  motor  vehicles  uaed  exclusively  in  carrying 
livestock,  fish  (including  shell  dsh).  or  agricultural  com- 
modities (not  including  manufactured  products  thereof);  or 
(7)  motor  vehicles  used  exclusively  in  the  distribution  of 
newspapers;  ";  on  the  same  page,  line  6.  after  the  word 
"  part  ".  to  insert  a  comma  and  "  except  the  provisions  of 
section  204  relative  to  qualifications  and  maximum  hours  of 
service  of  employees  and  safety  of  operation  or  standards  of 
equipment,";  on  the  same  page,  line  6.  to  strike  out  '^6>" 
and  Insert  "(8)":  on  the  same  page,  line  20.  to  strike  out 
"(7)"  and  insert  "(9)":  on  page  9.  line  20.  to  strike  out 
"  with  respect  to  the  "  and  insert  "  to  promote  safety  of  op- 
eration, and  to  that  end  prescribe  ":  on  the  same  page,  line 
21,  to  strike  out  "and  safety  of  operation";  on  the  same 
page,  line  21,  after  the  word  "  and  "  where  it  appears  the 
second  time,  to  Inaert  "  standards  of  ";  on  the  same  page, 
line  »,  after  "  ment.".  to  insert  "  In  the  event  such  require- 
ments are  established,  the  term  '  motor  carrier  '  shall  be  con- 
stnied  to  Include  private  carriers  of  property  by  motor  ve- 
hicle In  the  administration  of  sections  204  (d>  and  (e) :  205; 
220;  221;  222  (a),  (b).  (d),  (f),  and  (g) ;  and  224";  on  page 
19,  line  3.  to  strike  out  "  though  such  matter  arose  "  and 
inaert  "the  Commission  has  in  a  matter  arising  ";  on  the 
same  page,  line  7,  to  strike  out  "  are  provided  in  "  and  insert 
"  though  such  matter  arose  under  ";  on  page  22.  line  1.  to 
strike  out  "  in  1934  "  and  insert  "  on  Jui^  1.  1935  ';  on  the 
same  page,  line  5.  to  strike  out  "  in  1934  "  and  insert  "  on 
June  1.  1935  ";  on  the  same  page,  line  15,  to  strike  out  "  in 
1934"  and  insert  "on  June  1,  1935.";  on  page  26.  line  20. 
to  strike  out  "in  1934"  and  insert  "on  July  1.  1935,";  on 
the  same  page.  Une  24.  to  strike  out  "  in  1934  "  and  insert 
"  on  July  1.  1935.";  on  page  27,  Une  7.  to  strike  out  "  in  1934  " 
and  insert  "  on  July  1,  1935.";  on  page  29,  line  14,  after  the 
word  "  person  ",  to  Insert  "  after  January  1.  1938.";  on  page 
38.  line  8,  after  the  word  "Act  ",  to  insert  "(including  penal- 
ties applicable  In  cases  of  violations  thereof)";  on  page  43, 
line  13.  after  the  word  '  operated  ',  to  insert  a  colon  and  the 
foliowmg  proviso:  "Provided,  however.  That  nothing  in  this 
part  shall  empower  the  Commission  to  prescribe,  or  in  any 
manner  regiUate,  the  rate,  fare,  or  charge  for  intrastate 
tran^Xirtation.  or  for  any  service  connected  therewith,  for 
the  purpose  of  removing  discrimination  against  interstate 
commerce  or  for  any  other  purpose  whatever. ';  on  page  47. 
line  12.  after  the  word  "  express  ',  to  insert  '  and,  or  water  '; 
on  page  63.  line  23,  to  strike  out  "  July  "  and  insert  "  Octo- 
ber ";  on  page  64.  line  2,  to  strike  out  "July"  and  insert 
"  October ";  and  on  the  same  page,  line  4.  to  strike  out 
"  January  "  and  insert  "AprU." 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from 
Montana  be  kind  enough  to  explain  the  amendments? 

Mr.  WHEELER.  Mr.  President,  the  House  amended  the 
bill  in  minor  details,  generally  liberalixing  the  provisions  of 
the  measure  with  reference  to  trucks  which  are  owned  by 
fanners,  and  which  carry  farm  products.  The  bill  was  also 
hberallzcd  with  reference  to  associations  of  cooperative  farm 
organizations.  It  was  Uberallaed  in  those  respects.  I  per- 
sonally have  no  obilectlon  to  the  amendments,  and  think  the 
bill  Is  improved. 

Mr.  McNARY.    I  understand  the  amendments  cover  trucks 
owned  by  oooperatire  farm  aasodationa. 
Mr.  WHEELER    That  to  correct. 
Mr.  McNARY.    As  weU  as  hkUrldual  farmers? 
Mr.  WHEELER.    The  Senator  to  correct. 
Mr.  BORAH.    Mr.  President,  to  it  the  truck  measure  to 
which  the  Senator  to  referring? 
Mr.  WHEELER.    Yes. 

Mr.  BORAH.  Tbtt  only  changes  are  those  liberalizing  the 
uses  of  such  vehicles  for  farmers  and  cooperative  associa- 
tions? 

Mr.  WHEELER.    Tliat  to  correct    I  move  that  the  Sen- 
ate concur  in  the  House  amendments. 
The  motion  was  screed  to. 
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The  bill  (H.  R.  8974 >  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes,  was  read  twice  by  its  title  and  re- 
ferred to  the  Committee  on  Finance. 

SPECIAL    MUNinONS    COMlilTTCZ H.    S.    KAUSHXNBtTSH 

Mr  DICKINSON.  Mr.  President,  sometime  since  I  in- 
serted in  the  Record,  without  comment  on  my  part,  an  ar- 
ticle by  H.  S.  Raushenbush.  who  is  the  investigator  for  the 
Special  Munitions  Committee  in  the  investigations  being  con- 
ducted by  it. 

Following  that,  the  Senator  from  North  Dakota  [Mr.  NyiI 
took  occasion  to  Insert  in  the  Rkcx>rd  a  considerable  portion 
of  the  committee's  report.  I  know  of  no  objection  why  It 
should  not  all  be  inserted  In  the  Record  if  such  is  the  desire. 

The  Senator  from  Missouri  IMr.  Clark],  also  a  member 
of  the  committee,  took  occasion  to  make  some  remarks  with 
reference  to  my  insertion  of  that  article  In  the  Record. 

I  wish  to  say  that  I  did  not  listen  to  the  statements  by 
those  Senators,  and  I  have  little  concern  whether  or  not  they 
listen  to  me.  but  I  suggest  that  a  record  ought  to  be  made 
here.  My  ortginal  objection  to  the  selection  of  Mr.  Raushen- 
bush was  suggested  to  a  member  of  the  committee  in  good 
faith.  I  had  no  reason  for  wanting  to  criticize  the  committee 
In  any  way.  I  am  a  member  of  the  Committee  on  Military 
AITalrs  that  reported  the  resolution  providing  for  the  in- 
vestigation. I  have  no  desire  either  to  handicap  or  in  any 
way  hinder  the  committee  in  its  investigations.  On  the 
other  hand.  I  was  and  am  desirous  of  having  the  committee 
make  a  thorough  investigation;  and  if  there  is  anything  that 
can  be  done  to  make  the  defense  of  this  country  more  eCQ- 
clent,  I  want  to  see  it  done.  I  do  not  believe  that  anybody 
can  accuse  me  of  being  a  big-navy  man  or  a  big-army  man; 
in  fact,  my  record  in  Congress  does  not  so  indicate.  On  the 
other  hand,  I  do  not  have  a  shipbuilding  mterest  of  any  kind 
in  my  State.  Therefore  my  Interest  In  this  matter  Is  purely 
that  of  a  Member  of  the  Senate  without  any  ax  to  grind, 
without  anyone  to  favor,  or  without  anyone  to  punish. 

The  Senator  from  Missouri  in  his  statement  suggested 
that  undoubtedly  I  was  under  the  influence  of  the  '  unspeak- 
able scoundrel.  William  B.  Shearer."  Before  going  farther,  I 
desire  to  state  that  I  have  never  met  Mr.  Shearer  to  this  good 
day.  I  do  not  know  the  man.  He  has  never  telephoned  me. 
I  have  never  talked  to  him  directly  or  indirectly.  Therefore 
the  accusation  on  the  part  of  the  Senator  from  Missouri  that 
I  was  under  the  influence  of  Shearer  is  entirely  wrong. 

I  wish  furtner  to  state  that  the  suggestion  that  I  quoted 
from  Mr.  Shearer's  letter  is  incorrect.  When  I  made  my 
statement  on  the  floor  of  the  Senate  I  read  directly  from  the 
article  written  by  Mr.  Raushenbush.  and  I  read  the  portion 
which  I  think  would  stand  out  in  the  mind  of  any  red-blooded 
American  If  he  should  read  the  type  of  sentiment  which  to 
expressed  in  the  article.  I  did  not  quote  anyone,  for  the  rea- 
son that  the  sentiments  expressed  in  the  article.  I  think, 
would  attract  the  attention  of  any  good  American. 

From  page  86  of  his  statement  I  quoted — and  my  quotation 
is  foimd  In  the  Concrkssional  Ricord  of  June  24.  at  page 
10389 — as  follows: 

The  itudenta  coming  from  the  colleges  today  can  do  something 
more  than  be  fllled  with  wholesome  and  cleanalng  indignation. 
They  can  be  of  enormoiia  uae  to  the  movement  a-s  Government 
offlclala.  ■tartlng  in  amall  and  definitely  working  on  the  reasonable 
hope  that  In  the  course  of  another  10  years  we  shall  have  Govern- 
ment control  of  a  much  more  definite  kind  over  our  trusts  banks, 
and  general  induatrlee. 

The  Senator  from  Missouri,  undoubtedly  thinking  I  had 
read  from  Mr.  Shearer's  letter,  quoted  the  same  sentence,  but 
he  did  not  signify  that  Mr.  Shearer  in  his  letter  did  not  use 
the  full  sentence  I  had  used.  The  quotation  from  the  state- 
ment of  the  Senator  from  Missouri  Is  as  follows : 

The  students  coming  from  the  colleges  today  can  do  something 
more  than  be  filled  with  wholesome  and  cleansing  indignation. 
Tli«y  can  be  of  enormous  use  to  the  movement  as  GovernmeiU 
ofBclals. 

There  the  quotation  stopped,  which  shows  that  the  elisions 
are  entirely  different,  and  the  quotation  was  not  as  I  in- 


1935 


CONOR] 


eluded  it  in  my  statement,  and  bears  out  tiie 

I  have  made  that  the  quotation  as  I  used  It 

the  article  written  by  Mr.  Raushenbush  and 

whatever  to  the  statement  made  by  Mr. 

letter. 

The  same  question  to  Involved  in  the 

tation.     I  quoted,  as  will  be  found  on 

Congressional  Rxcord  of  June  24.  1935, 

Shearer's  book,  as  follows: 

One  good  man,  with  his  eyes,  eerm.  and  wtts 
the  Department — whether  it  be  the  Interior,  where : 
started  and  the  Boulder  Dam  bill  received  moat 
the  Treasury,  where  the  tauiatlon  ereiMlele  breed 
ment  tajc  policies  originate — can  do  more  to 
of  control  over  Industry  than  a  hundred  men  out 


The  Senator  from  Missouri  quoted  the  fc 
One  good  man.  with  his  eyes.  ewns.  and  wlte 

And  then  there  was  an  elisiOD — 

c%n  do  more  to  perfect  the  t««^>«"*"  of  oootzol  amt  ■ 

a  hundred  men  outside. 

I  make  this  statement  in  order  that  the 
understand  that  in  no  way  whatsoever  wag 
control  or  influence  of  WiUiam  B.  Shearer. 

I  also  suggest  that  the  editorial  in  the  Wi 
which  was  under  the  date  Une  of  June  28,  11 
from  Without  contained  thto  statement: 

Also  the  same  quotations  from  his  earUer 
the  same  elisions. 

If  the  edi'or  had  been  careful  enough 
enough  and  itudent  enough,  he  would  have  fc 
a  difference  in  the  elisions,  there  was  a 
statements  made,  and  he  would  have  found 
that  my  statement  was  quoted  directly  from 
lished  by  Mr.  Raushenbush,  which  I  inserted 

So  much  for  the  question  of  whether  or 
imder  the  influence  of  Mr.  Shearer. 

The  amusing  thing  to  me  to  that,  althouglkj 
to  termed  an  "  unspeakable  scoundrel ",  yet 
committee's  report  that  there  are  28  printed 
to  the  imrpose  of  discrediting  the  Navy  and 
the  policies  of  the  Navy;  and  in  all  the  28 
absolutely  nothing  but  the  testimony  of  Mr. 
in  suport  of  the  committee  contentions  and 
findings.    I  quote  from  page  237  of  the 
as  follows: 

Mr  Shearer  stated  he  went  to  Geneva  In  IBM  Ml  < 
Admiral  Pratt. 

Then  follows  the  quotation  from  Mr. 
I  understand  Admiral  Pratt  retired  frtmx 
1932.    He  has  been  a  retired  officer  for  a  m 
I  do  not  think  he  was  called  by  the  oommittM;^ 
whether  or  not  the  statement  was  true,  and 
speakable  scoundrel ",  the  man  with  whom  X 
company  ",  if  I  was  with  him  at  all,  to  quotedl 
to  discredit  the  Navy. 

I  am  not  here  to  discredit  or  defend  ti>e 
the  Navy  has  its  shortcomings,  but  I  think    _ 
good,  honest  men  in  the  Navy  dedicating  thev^ 
lie  service,  doing  what  they  think  ought  to 
should  be  entitled  to  credence,  and  we  ought' 
evidence  other   than   the   testimony  of   an 
scoundrel "  before  we  turn  aside  and  indict 
participation  in  all  the  matters  irtiich  have 

I  quote  further  from  page  237  of  the  report: 

Mr.  Shearer's  intimate  relatlonah^i  wtth  the 

In  the  foUowlng  Shearer  testimony. 

llie  committee  continues  to  quote  Mr. 
mony  through  all  those  pages,  and  yet  they  call^ 
speakable  scoundrel."    Therefore,  I  am 
we  ought  to  place  any  credence  In  the 
mittee  when  it  to  supported  so  imicli  taj  ttat': 
Mr.  Shearer. 
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Continuing  as  to  the  political  efforts  of  the  Navy.  Z  quote 
from  page  228  of  the  report,  item  K: 

The  nature  of  Mr.  Shearer's  political  efforts  for  Navy  purpoeee 

Is  revealed  by  the  foUowlog  testimony. 

The  committee  was  quoting  Mr.  Shearer  only.    On  pace 

239  they  quoted  him  as  follows: 

As   evidence   of   co(^>eratlon    between    the   Navy   and 
Shearer  stated  that  an  unnamed  naval  officer  showed  him  a 
order  for  the  sinking  of  the  Washingttm.  thus  giving 
opportunity  to  prevent  the  order  from  being  canted  out. 

There  to  no  other  testimony,  no  defense  from  the  Navy. 
no  statement  whatsoever  from  the  Navy. 

That  is  enough  to  suggest  that  my  relations  with  Mr. 
Shearer  are  those  of  an  entire  stranger;  that  I  am  not  under 
hto  influence  in  any  way,  shape,  or  form;  that  I  have  never 
had  anything  to  do  with  him.  On  the  other  hand,  whatever 
I  did  in  thto  matter  has  been  done  for  tlxe  purpose  of 
def  endii^  the  country  and  not  against  it. 

I  recall  being  told  on  the  floor  of  the  Senate  following  the 
incident  that  the  chairman  of  the  committee  was  going  to 
"  take  me  for  a  ride."  If  I  go  for  "  a  ride  ".  I  am  not  going 
with  Mr.  Shearer.  On  the  other  hand,  if  I  go  for  "  a  ride  ", 
I  am  not  going  to  go  with  either  Dorothy  Detxer  or  Mr. 
Raushenbush.  I  do  not  believe  in  their  philosophy  of  life. 
I  do  not  believe  in  their  theory  of  government.  In  view  of 
the  fact  that  the  Senator  from  Missouri  brought  in  both 
names  I  am  going  to  refer  to  Dorothy  Detzer,  state  briefly 
who  she  to,  where  she  comes  from,  what  her  object  to.  and 
why  she  to  around  Washington. 

Dorothy  Detzer  to  in  Washington  representing  the  Women's 
International  League  for  Peace  and  Freedom.  In  order  that 
Senators  may  understand  what  that  League  is,  I  am  going  to 
give  a  statement  of  its  aims. 

The  Women's  International  League  for  Peace  and  Fieedom  alms 
at  bringing  together  women  of  different  political  and  philosophical 
tendencies  united  in  their  determination  to  study,  make  known, 
and  abolish  the  political,  social,  economic,  and  psychological 
causes  of  war.  and  to  work  for  a  constructive  peace.     •     •     • 

Conscious  that  these  aims  cannot  be  attained  and  that  a  real 
and  lasting  peace  and  true  freedom  cannot  exist  under  the  present 
system  of  exploitation,  {fflvilege.  and  profit,  they  consider  that 
their  duty  is  to  facUitate  and  hasten  by  nonviolent  methods  the 
social  transformation  which  would  permit  the  inauguration  at  a 
new  system  under  which  would  be  realised  social,  ectmomlo.  and 
political  eqxuOity  for  all  without  distinction  of  sex.  race,  or 
opinion. 

They  see  as  the  goal  an  economic  order  on  a  world-wide  basis 
and  under  world  regulation  founded  on  the  needs  at  the  oom- 
munity  and  not  on  profit. 

Under  the  heading  "United  States  Pn^ram.  1934-35",  I 
find  that  the  legislation  thto  league  promotes  is — 

1.  Disarmament:  Vigorous  measures  to  advance  total  and  uni- 
versal disarmament  by  immediate  reduction  in  our  own  military 
and  naval  budgets:  by  a  program  for  radical  naval  decreases  at 
the  1035  naval  conference,  and  by  continued  preaeure  for  com- 
plete  world  disarmament  at  the  disarmament  cfuilerence. 

I  think  it  will  be  of  interest  to  note  that  Great  Britain 
has  already  annoimced  that  she  has  abandoned  the  1932 
navy-building  restriction  and  that  she  to  going  to  build  such 
navy  as  she  thinks  suitable  for  her  own  defense,  and  that 
Japan  has  adopted  a  similar  attitude.  Although  I  presume 
there  are  some  here  who  will  say  that  I  have  been  an  ex- 
treme critic  of  the  present  administration.  I  do  say  that  I 
believe  something  was  done  which  should  have  been  done 
when  the  administration  declared  that  as  the  nations  of 
the  world  build  stronger  their  defense,  we  wiU  do  likewise. 

The  Important  Tplhaae  of  the  program  of  the  Women's  In- 
ternational League  to  that  they  propose  to  disarm  i^iether 
the  rest  of  the  nations  of  the  world  disarm  or  not. 

Item  no.  2  in  the  1934-35  program  of  the  league: 

2.  Munitions:  International  treaties  and  domestic  legislation 
for  strict  government  regulation  and  control  of  the  munitions 
Industry  as  a  first  etep  toward  complete  abolition  of  the  Industry. 

It  to  not  mere  regulation  they  desire,  but  to  do  away  with 
defense.  I  have  never  seen  the  time  when  I  thought  even 
a  camp  meeting  could  get  along  very  well  without  a  police- 
man.   We  always  need  somebody  to  help  ke^  order.    The 


'I 


:'.W 


V       i 


i'i 


i 


:ll 


rt 


n 


lU 


-  i 


Tht  mottan  was  screed  to. 


AuuE  «.u«  ^uvvoi.iuii  oiupt^ru,  wnicn  snows  uiac  ine  eusiona 
are  entirely  dlflereot,  and  tbe  quotation  was  not  as  I  in- 


mittee  when  It  Is  supported  so  mudl  taj  tot: 
Mr.  Shearer. 


of 


a  camp  meeting  could  get  along  very  weu  wiinout  a  pouce- 
man.    We  always  need  somebody  to  help  keep  order.    Tbe 


12462 


CONGRESSIONAL  RECORD— SENATE 


August  5 


humar  family  still  requires  that.  I  do  not  know  of  any 
municipality  of  any  size  whatsoever  that  gets  along  without 
a  proper  police  force,  nor  do  I  believe  that  any  nation  in  the 
world  can  proceed.  p€u-ticularly  one  which  occupies  a  posi- 
tion such  as  our  Nation  occupies,  without  proper  preparation 
for  defense. 

3.  Smbairgo  on  ann«:  PnT-rg*  at  the  •mbftrgo  blU  to  give  tbe 
President  power  to  forbid  tbe  eblpment  of  uma  from  tbe  United 
SUtce   to  any  other  country. 

And  yet  in  today's  Washington  Times  I  see  great  headlines 
reading: 

Ktbiopla  buys  ums  from  Japan. 

I  am  not  saying  that  we  should  sell  them.  I  should  like 
to  see  no  fiurther  manufacture  of  arms;  but  I  desire  to  say 
that  so  long  as  the  other  countries  of  the  world  are  manu- 
facturing arms,  we  had  better  have  a  few  arms  for  our  own 
defense:  otherwise,  we  shall  find  ourselves  lacking  in  defense 
at  a  crucial  time. 


6.  ranlgn  InTeetmenU:  Paange  ot  the  Wbaeler  bUl  to  UivecU- 
gate  terxne  »n<i  condlUons  luider  which  conceaslone  have  been 
obtained  In  fcreign  oountrtes  by  United  State*  cltlaene  and  cor- 
porationa. 

6.  Phlllpptnee:  Ametximent  at  Philippine  Independence  bill  to 
prevent  economic  dlatreae  cauaed  by  chaxige  in  tarm  policy. 

7.— 

And  this  ought  to  be  of  great  interest  to  the  Senators 
from  California — 

SsteaHoo  at  the  quota  lystem  to  inunlgrants  without  reetrlctkm 
baaed  on  race. 

%.  CtUaeoahlp:  Paaaage  of  the  OrlAn  bill  or  similar  legislation 
permitting  aUena  to  aoqutre  dtlaenahlp  without  ewearlng  to  bear 

And  yet  we  now  find  ourselves  wondering  whether  or  not 
proper  significance  is  attached  to  the  oath  of  allegiance  of 
public  officials. 

B.  AaUkjnehix^:  Paaaage  of  the  Ooatlgan- Wagner  antUynchlng 
bUL 

10.  World  Court:  AdlMranee  of  the  United  Statea.  with  optional 
dauae.  during  next  aeaalon  of  Congreaa. 

11.  LsegOB  at  Natlona:  Ooop«ratk>n  with  other  organizations 
toward  rertalon  ot  tlM  Le^iue  Covenant  to  eliminate  military 
aaetlona. 

In  other  words,  they  are  a  pacifist  organization. 

aasAJraATioir  4icd  aBBSaacH 

The  first  thing  they  want  to  do  Is — 

I.  Bulldlag  up  of  a  national  congreaalonal  oommlttee  with  local 
functioning  unite  In  all  parts  of  tbe  country. 

l^wre  is  propas^tnda.  While  this  League  may  proceed  in  a 
manner  that  is  normal:  on  the  other  hand,  if  there  is  any 
viciousness  in  lobbying.  I  think  that  vlciousness  wlU  be  shown 
In  this  report  before  I  conclude. 

3.  Development  at  dlacuasion  groupe  which  study  and  Interpret 
current  Isauea. 

3.  Study  dli acted  toward  the  proMem  of  cooperation  with  other 
peace  organisatlona  and  with  church,  labor,  and  Negro  groupe. 

i.  experimentation  toward  the  development  of  a  pacific  tecbnlc 


In  labor  and 


movementa. 


The  Washington  representative  of  this  organization  Is 
Dorothy  Detnr.  I  quote  from  a  current  report  from  the 
press: 


Wooaen'a  Tiilesiiathwial  League  for  Peace  and  Preedom.  which 
la  hcidlng  tta  International  congress  In  Zurich  this  month,  baa 
been  pioneering,  and.  one  may  fairly  say,  cmaadlng.  both  for  peace 
aaid  for  freedoaa  ever  slac*  It  waa  bom  at  The  Hague  In  the  dark 
day*  at  ISIA.  Tbe  If .  C.  P.  W.  flnda  tta  tlnke  fuUy  occupied  pursuing 
the  Ox^  ot  ttaeae  atma;  the  ClvU  Ubertlas  Union— 


Which  Is  probably  the  strongest  oommimistlc  organization 
in  the  United  SUtcs  at  the  present  time— 


a  fun-ttaaa  lob  wtth  tbe  eecond. 
But  tba  "  W.  Z.  L.  ".  aa  it  U  popularly  "to^T>^»i».H   m  <>*»ip«iyT<>pg 
y  "Justice  without  violence    .  flnda  Ita  aoope   broadened  aa  It 
aaaka  to  aatahltah  a  world  tram  which  violence  la  banished,  alike 
from  the   international  and  the   national   economic   and   political 


(or 


QuoClDC  further  wtth  reference  to  the  United  States: 

In  oar  own  country  tbe  W.  I.  L.  has  educated  for  la  years  far 
reoognlttoa  of  auaala;  fer  repeal  at  tbe  PlaM  aaaendment  about 
aa   long:    for   withdrawal   of   our   marlnea   from   Nicaragua,    with 


abandonment  of  the  policy  at  armed  tnterrentlon.  10  years;  and 
It  was  the  first  organization  serloualy  to  demand  the  Investigation 
of  the  munition  makers,  an  event  which  would  probably  not  have 
come  to  pass  had  It  not  been  for  the  work  of  Its  national  secretary, 
Dorothy  Detaer. 

This  is  the  same  Dorothy  Detzer  to  whom   the  Senator 

from  Missouri  [Mr.  Clark]  referred  when  he  said  on  June  26, 

at  page  10142  of  the  Congbessional  Rzcord: 

It  would  appear  that  Mr.  tabby  and  Miss  Dorothy  Detzer.  mov- 
ing spirits  and  the  master  pactfiBU  of  the  National  CouncU  for 
the  Prevention  of  War.  had  something  to  do  with  it. 

This  is  the  same  Dorothy  Detzer. 

As  a  matter  of  fact,  liiiss  Detzer  seems  to  have  good  stand- 
tog  wtth  this  committee.  They  not  cwily  employ  Mr. 
Rau&henbush  as  their  chief  investigator,  but  they  take  lunch 
with  her  over  here  in  the  Senate  OfBce  BuUding  restaurant 
once  m  a  while. 

Quoting  further: 

The  W.  I.  L.  has  members  In  47  countrlea  and  national  sections 
organiaed  In  T7  of  theee.  but  Its  greateet  atrength  la  centered  In 
the  Brltlsti.  United  States,  and  French  sectiona.  the  IXitch,  Scandi- 
navian. Belgian,  and  Swiss  sections  constituting  a  vigorous  second 
Une. 

Other  sections  follow  theee  more  or  lees  afar  off.  Italy.  Ger- 
many, and  Austria  once  had  Important  sectiona.  but  they  have 
been  more  or  less  destroyed  by  the  Fascist  governments.  Gertrud 
Baer.  formerly  the  moving  spirit  of  the  German  section,  is  In 
virtual  exile. 

•  •  •  a  •  •  e 

Tbe  naUooal  headquarters  at  the  United  States  section  la  in 
Washington,  at  532  Seventeenth  Street,  In  the  same  building  aa 
the  N.  C.  P.  W.  Its  national  secretary  Is  Dorothy  Detzer.  one  of 
the  OKiat  Tlvld  peiBonalltles  In  the  whole  peace  movement  and 
one  of  the  most  successful  political  strategists.  Her  colleague  In 
the  Waslilngton  office  Is  Mabel  Vernon,  who  ^vlth  sound  judgment 
la  organizing  nationai  activities  calculated  to  make  the  strength 
ot  the  peace  movement  felt  politically. 

In  order  to  know  Just  what  far-reaching  effect  an  organ- 
ization of  this  kind  has,  I  now  read  from  the  London  News- 
Chronicle  of  September  27,  1934.  This  is  a  report  sent  there 
by  Gerald  Barry — I  presume,  the  American  correspaident : 


has  been  adjourned 
already  brought  to 
"niere  la  too  much 

I  hope,  will  be  taken 

microscope — and   tiie 

reopens. 


The    United    States    Senate    arms    Inqiilry 
until   November,   but   the   muck   which   It 
the  siirface  will  not  subside  In  the  interval, 
of  it.  and  It  stlnk3  too  much.     Samples  of  it. 
away    and   examined    by   experts   under   tiie 
anal3r8ls  made  use  of  when  the  investigation 

Continuing  to  quote: 

I  had  the  pieaaure  this  week  of  bearing  the  inside  story  of  how 
the  Senate  Inquiry  was  set  on  foot  from  the  lips  of  Miss  Detzer, 
who  as  executive  secretary  of  the  Women's  International  League 
(American  section)  was  herself  very  largely  respoiuslble  for  get- 
ting It  going  The  t&le  she  had  to  tell  was  sensational,  and  It 
emphasized  the  extreme  dlfflculty  of  getting  past  the  obstruction- 
ists, faint  hearts,  and  vested  interests. 

At  first  sight.  Miss  Detzer  la  the  usual  type  of  charming  Ameri- 
can womaiv.  young,  nice  looking,  with  a  pleasant  voice  and,  one 
would  say,  considerable  social  gifts.  She  must  have  something  else 
besides  to  do  what  she  has  done  af^^rvst  such  Immense  odds. 
Sheer  hard  work,  helped  by  a  stroke  or  two  of  good  luck  at  crttl- 
caJ  moments,  got  the  Nye  resolution  drafted,  passed  through  th« 
Senate,  and  the  right  people  appointed  on  the  committee. 

That  Is  very  interesting — "  the  right  people  appointed  cm 
the  committee."  This  is  from  Mr.  Gerald  Barry's  write-up 
of  Dorothy  Detzer  and  her  infiuence  m  getting  this  resolu- 
tion through  the  committee. 

I       It    was   a   magnificent    effort,    and    tlia   debt    which    dTlllzation 
I  owea  her  and  the  Senator— 

Referring,  of  course,  to  the  semor  Senator  from  North 
DakoU  LMr.  Ny«]— 

la  already  a  big  one 

Naturally  the  revelations  Incriminating  armament  Intereata  In 
this  country  have  led  to  demands  for  an  Inquiry  of  our  own.  I 
see  that  the  Congregattonal  Union  yesterday  paaaed  a  resolution 
to  this  effect      We  ought  to  have  one.  and  I  hope  we  shaU  get  It. 

The  United  States  inquiry  Is  only  a  success  because  It  has  full 
legal  powers.    It  cannot  only  compel  the  attendance  of  wttneaaea — 

This  is  In  the  London  Times  Chronicle: 

It  cannot  only  compel  the  attendance  of  wltneasea.  but  can  de- 
mand the  s\irTender  of  aU  relevant  documents.  It  can  walk  alike 
Into  Ooremment  departments  and  the  oAoes  of  manufacturera 
and  make  an  Intensive  Inquisition  Into  books  and  papers.  It  baa 
a  staff  of  over  60  paid  investigators  and  a  first  sum  of  $60,000— 
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Which  has  now  been  increased  to  $125,0<N^' 

placed  at  Its  disposal  for  exi>enaes.    It  is.  In  fact, 
omnipotent.    And,  therefore,  it  Is  effactiva. 

It  is  on  account  of  the  powers  of  this  coou 
authority  under  the  Senate  resolution,  that  tbsf  | 
to  Issue  a  search  warrant  and  go  into  the  mc 
files  of  the  State  Department,  of  ttie  Army  andj 
and  take  from  those  files  such  Information 
and,  as  a  result,  when  a  Socialist  or  a  Commi 
ployed,  he  may  bring  to  the  committee  such 
he  wants  to  give  them,  but  may  reserve  mudll 
use  in  the  future  among  the  organizations 
Raushenbush  was  identified,  as  I  will  show 
this  statement. 

In  order  that  the  coimtry  may  know  Just 
in  this  matter,  I  should  call  attention  to  the : 
Detzer  to  her  own  organization  as  to  what  sbs^l 
refer  to  a  Memorandum  on  the  history  of 
campaign  of  the  Women's  International 
and  Freedom  prepared  by  Dorothy  Detser, 

Mr.  President,  in  order  further  to  show  tbtt^ 
the  organization  of  which  Dorothy  Detzer  is 
refer  to  a  statement  I  have  here  with  regard 
program  and  "  how  to  start."    I  read: 

Try  to  find  within  the  group  somaona  to  act  at 
tlve  chairman.  Send  her  name  (she  must  became  a' 
her  of  the  W.  I.  L.)  to  the  8Ute  duOrman.  Bba  wtU ' 
material  on  Important  legislative  Isauea  from  tima 
representatives  are  needed  now  In  every  county. 

Someone  should  be  delegated  to  plan  for  an  edt 
for  the  community,  covering  moTiea,  aAools,  chi 
clubs,  men's  groups,  etc. 

They  are  going  to  cover  all  the  territory. 

As  the  group  grows,  a  regular  aet  ot  oOioen  UMl^ 
minutes  will  become  esaential.  Write  to  the  State  " 
information. 

Finally — start  on  a  small  scale  and  buQd  19. 

Mr.  President,  I  wish  to  refer  to  the  reports 
Dorothy  Detzer.  but  before  I  take  that  up  I 
further  methods  of  work  suggested  by  this  01 
the  lobbying  in  this  country  is  not  being  done 
utilities.    Some  of  it  Is  being  done  by  other 
from  some  further  suggestions  as  to  how  to 

Investigate  the  books  and  magarinea  In  your  111 
It  on  International  aflalra?    Doea  It  aubacriba  to  tta»| 

The  Nation  is  one  of  the  outstanding  lit 
of  the  country. 

The  New  RepubUc,  Survey,  Christian  Centmyt 
the  bulletins  from  various  peace  organixatioDa?  If 
unsympathetic,  try  having  tbe  people  aak  for  tba 
cations  and  protest  tbe  undesirable. 

All  teachers  in  the  achools  of  your  dlatrlct 
tions  from  you.    Mention  available  intematUwial 
the  attitude  of  the  history  teacher  and  aee  what 
used  (get  a  copy  of  tbe  surrey  of  blatory  teirtbo^ca  ' 
Talk  to  your  city  or  county  auperlntendant. 
Bchool  library.    Suggest  peace  pragrama  for  pat 

And  so  on. 

Send  to  the  W.  I.  L.  for  flguree  and  tax  blank 
Use: 

Lincoln's  Birthday  for  interracial  occaalona. 
Washington's  Birthday  to  teU  tbe  truth  about 
Pan  American  Day  to  talk  about  South  Amerleaa : 
Good  Will  Day  to  cooperate  with  children  ot  Wi' 
Memorial  Day  for  a  peace  heroes  program. 
Kellogg  Pact  Day  for  some  international  good-wUI; 
Armistice   Day   for  planning   a  great  peace 

peace  on  earth  in  Christmas  programa. 

Borrow  W.  I.  L.  peace  poaters.    Loan  exhibit  and. 
Arrange  debates  between  a  mUitarlst  and 
Scctire  exhibit  of  Internationally  minded  books 
Plan  Interracial  or  international  lunchca,  supi 
Ask  foreign -bom  residents  to  give  an  exhibit 

work. 

Hold  toy  shows  before  Ciutatmas  with  edt 

tary,  emphasis. 

Plan  a  conference  on  teaching  history  and 

International  standpoint. 

Study   economic   conditions   in   tba   commnntty 

basic  causes  of  labor  or  racial  conflicts. 

And  on  and  on;  but  this  is  snfllrtewk 
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Mr.  President,  this  is  the  reason  we  find  such  publications 
as  the  one  to  which  I  am  about  to  refer  and  such  public 
reports  as  this: 


The  Nation  has  placed  upon  tta  1934  honor  roU  Dorothy 
executive  secretary  of  tbe  Women's  International  League  for 
and  Freedom,  t(x  persuading  almost  single-handed  tbe  progreaalv* 
Senate  leaders  to  demand  an  inquiry  into  tbe  arms  trade  and  for 
her  many  realistic  activitlea  In  tbe  mterest  of  peace. 

Rajrmond  Foedlck  tells  us,  "  The  Women's  International  Leagu* 
does  more  effective  work  on  a  smaU  amount  of  money  than  any 
other  peace  organization  of  which  I  know." 

I  think  the  Senate  and  the  coimtry  would  be  Interested  to 
some  extent  in  what  Miss  Detzer  has  to  say  about  her  own 
activity.  I  have  here  her  own  report.  It  is  not  a  confi- 
dential report,  because  the  matter  contained  in  it  is  of  publlo 
concern.    This  is  her  report  to  her  own  organization: 

The  Women's  International  League  for  Peace  and  Freedom  was 
horn  at  its  first  International  Congress  called  by  Jane  Addama 
at  The  Hague  in  the  latter  part  of  AprU  191S.  At  that  congreaa. 
meeting  during  the  second  year  of  tbe  World  War,  tbe  foUowlng 
resolution  was  passed,  moved  by  Mrs.  Pethlck  Lawrence,  of  Eng- 
land, and  seconded  by  Dr.  Anita  Augspurg,  of  Germany: 

"  This  international  women's  congress  sees  in  the  private  profits 
accruing  from  the  great  arms  factories  a  powerftil  hindrance  to 
the  abolition  of  war.  It  urges  that  by  International  agreement 
each  country  should  take  over  as  a  slate  monopoly  tbe  manufac- 
ture and  control  of  arms  and  munitions  as  a  step  to  complete  and 
final  International  disarmament." 

One  of  the  things  this  committee  is  investigating  Is 
whether  or  not  we  should  have  internationally  owned  gov- 
ernment manuf aoturing  plants.  The  history  of  every  nation 
in  the  world  which  has  ever  attempted  it  has  been  that  Its 
defense  began  decaying  when  it  adopted  such  a  policy. 

At  its  second  intemation'il  congress,  which  met  at  the  cloae  of 
the  war  in  1919,  in  Zurich,  when  tbe  ol&clal  Peace  Conference 
following  the  war  was  opening  in  Paris,  a  plan  for  a  League  of 
Nations  was  submitted  to  Prealdent  WUaon  by  the  Congreaa.  In 
the  plan  we  find  this  clatise: 

"  Immediate  reduction  of  armaments  on  the  aame  terma  for  all 
states  and  the  abolition  of  the  private  manufacture  of  and  traOo 
in  m\inltlons  should  be  xmdertaken  as  steps  toward  total  inter- 
national disarmament." 

In  other  words,  the  statement  was  made  as  far  back  as  the 
year  1915  that  the  Government  ought  to  go  into  the  muni- 
tions business. 

In  this  same  International  Congreaa  report  of  that  data  tbete  la 
recorded,  under  tbe  heading: 

"Action  to  be  pn^Maed  to  the  League  of  Natlona  when  estab- 
lished. 

"  International  ccHnmlaslon  on  war  profits:  This  International 
Congress  of  Women  asks  the  League  of  Natlcma  to  H>Polnt  an 
international  commission  to  sit  in  public  with  power  to  take  evi- 
dence on  oath  and  to  command  the  attendance  of  any  wltneaa  it 
may  desire  to  call  to  Inquire  into  the  facta  regarding  profitmaking 
due  to  war  and  prepsu:«tlon  for  war." 

So  far  as  I  know,  there  is  nothing  which  now  prevents  the 
United  States,  in  the  case  of  declaration  of  war,  from  abso- 
lutely taking  from  every  concern  which  manufactures  mu- 
nitions of  war  every  dollar  of  profit  if  the  Qovemment  so 
desires.  There  is  nothing  which  wlU  prevent  us  from  con- 
fiscating the  implements  of  war  as  well  as  commandeering 
the  personnel  necessary  for  war. 

Nineteen  years  later  tbe  United  Statea  aectlon  of  the  Women's 
International  League  lias  succeeded  In  getting  the  United  States 
Senate  to  take  this  action  for  our  own  ooun^  through  tbe  Ny* 
resolution  calling  for  an  investigation  of  the  munltkma  industry. 
At  the  time  of  the  1929  Congress  of  tbe  Women's  International 
League  at  Prague,  Mme.  Waeme-Bugge,  of  Sweden,  preaented  a 
report  on  the  traffic  in  arms.  She  had  made  a  atudy  of  the 
traffic  between  tbe  years  1922  and  1929,  and  aa  a  reault  of  her 
findings  suggested  to  our  International  Congreaa  tbat  if  it  were 
possible  to  chart  future  conflicts  through  the  traffic  In  arma,  we 
could  look  for  the  next  crisis  to  oociu-  in  tbe  Pacific  area. 

In  the  meantime  the  United  States,  through  the  late  Theodora 
Burton,  of  Ohio,  and  Ambassador  Hugh  Olbaon.  on  June  17,  1925. 
at  Geneva,  along  with  45  other  natlona,  bad  signed  tbe  Conven- 
tion for  the  Supervision  of  the  International  Trade  in  Arms  and 
Munitions  and  in  Implements  of  War.  This  convention  waa  only 
a  first  step.  It  provided  primarily  for  publicity  and  registration. 
The  results  were  ao  dlaappointlng  to  Senator  Burton  tbat  on  bla 
return  to  the  United  States  he  had  introduced  into  tbe  Houae. 
where  he  was  a  Member,  a  resolution  in  the  Seventieth  Congreaa 
(H.  J.  Res.  183)  to  forbid  the  shipment  of  arms  to  natlona  at  war. 

Mr.  President,  it  scans  we  have  been  talking  over  this 
matter  all  these  years,  and  yet  the  Munitions  Committee 
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seems  to  think  It  has  made  an  orlerlnal  finding  at  this  time 
with  respect  to  the  manufacture  and  sale  of  munitions. 

This  measure  was  Immediately  endorsed  by  the  Women's  Inter- 
natloikal  League  and  other  peace  organisations  in  the  United 
SCAtea.  and  In  March  1928.  hearings  were  held  before  the  Foreign 
Affatn  Ooaunlttec  of  the  House  at  which  the  Secretary  of  War. 
tlM  Secretary  of  the  Nary,  and  others,  appeared  opposing  the  pas- 
sage of  the  resolution. 

A  statement  made  by  Senator  Burton  at  the  time  seems  slg- 
ntflOMXt  and  is  here  quoted: 

"  In  the  hearings  upon  this  reaoluUon.  a  great  variety  of  Inter- 
ests have  been  represented,  and  prominent  officials  In  the  War 
and  Navy  Departments  have  been  called  upon  to  express  thetr 
^Mvwa.  The  objections  to  the  resolution  may  be  grouped  under 
■•veral  dasMs: 

'•  rtnt.  Those  who  emphasized  the  profits  from  domestic  manu- 
facture <rf  the  artictea.  the  exportation  of  which  the  resolution 
seeks  to  ferbUl. 

"  It  certainly  Is  the  sentiment  of  the  conunlttee  that  this  argu- 
ment atkould  not  have  weight.  Our  country  cannot  afford  to  enjoy 
ptrofita  from  the  manufacture  of  death-dealing  Implements,  or 
promote  an  Industrial  or  business  interest  which  depends  for  Its 
suooeas  upon  foreign  wars. 

'Second  The  caseation  of  shipments  to  beUlgerents  Ln  time  of 
war  would  very  much  hamper  private  manufacture  of  arms,  and 
so  forth,  manufacturers  and  dealers  In  this  country.  In  order  to 
have  a  suOcient  volume  of  bualneas.  must  rely  on  the  demands  of 
foreign  balUgerents." 

In  q>lte  of  the  efforts  made  by  Senator  Burton  and  peace  organl- 
Batlons  at  the  time,  public  Interest  could  not  be  aroused. 

The  American  Legion  after  the  war  had,  from  time  to  time,  urged 
measures  to  take  the  profit  out  of  war,  and  had  sponsored  the 
Capper -Johnson  blU  for  the  conscription  of  capital  and  labor 
This  measure  sounded  well,  but  It  was  found  that  In  Its  practical 
application,  the  conscription  of  capital  wovUd  be  interpreted  as 
conflscaiUon  which  is  unconstitutional. 

Dorothy  Dctzer  Is  cren  a  constitutional  lawyer,  as  may 
be  seen  from  this  report. 

Senator  Dill,  of  Washington,  thereupon  Introduced  a  resolution 
Into  the  Senats  eallUig  for  an  amendment  to  the  Constitution 
which  would  make  confiscation  of  iMt>perty  constitutional.  This 
was  so  drastic  a  step  and  went  so  far  beyond  the  intention  of 
w«U-to-do  Legion  oAcials.  that  a  Joint  resolution  was  introduced 
into  the  Saventy-ftrst  Congress  (Senate  Public  Resolution  78. 
H  J.  Res.  asi ) .  which  created  what  came  to  be  known  as  "  the 
War  Policies  Commission."  This  Commission  was  composed  of  4 
Members  of  the  House.  4  Members  of  the  Senate,  and  4  members  of 
the  Cabinet,  the  latter  being  the  Secretaries  ot  Wsr.  Navy.  Agri- 
culture, and  Labor  They  were  authorized  to  hold  public  hear- 
ings, to  study  and  consider  the  question  of  amending  the  Con- 
stitution to  provide  that  private  property  may  t>e  taken  by  Con- 
gress for  public  use  during  war.  and  methods  of  equalizing  the 
burdans  and  to  renuive  the  profits  of  war.  together  with  the 
study  of  policies  to  be  pursued  In  the  event  of  war  The  Com- 
misBlon  was  requested  to  raport  defliUta  raconunendations  to  the 
Praaldant  to  be  tranamlttad  to  tha  Congreai' not  later  than  Decem- 
ber IMl. 

•  •••••• 

At  the  request  of  the  National  Board  I  represented  the  W  I  L 
and  took  the  following  position  (p  7TO.  Hearings  before  the  Com- 
mlaalon  appointed  under  the  authority  of  Public  Resolution  No 
Oe.  7l8t  Cong..  2d  sess  .  May  14-22.  1931.  pt.  S) : 

"  It  would  saem  obvious  that  if  you  would  take  the  profits  out 
of  war,  yon  must  take  the  profits  out  of  preparation  for  war: 
In  other  words,  remove  any  private  gain  from  preparation  •  •  • 
I  suppcae  that  It  is  rather  trite  to  suggest  that  the  munitions 
tndustrlas  and  other  industries  which  gain  through  the  war  system 
must  have  a  return  from  their  Investment.  In  this  connection  It 
would  seem  clear  that  if  to  take  the  profits  out  of  war  would 
help  to  protnote  peace,  a  surer  check  would  be  to  take  the  profits 
out  at  preparation  for  war.  that  Is.  some  control  of  the  munitions 
Industrtas  and  those  who  now  gain  through  prep&rauons  for 
war." 

I  also  read  Into  the  Rscoan  tha  telegram  sent  on  January  34, 
1B2S,  to  the  Massachusetts  Legislature  and  signed  by  The  Assistant 
Sacretary  of  War.  C  B.  Bobbins,  when  this  legislature  was  consid- 
ering the  paiwage  of  a  measure  to  control  the  sale  of  small  arms  in 
Maasachuaetu.     The  telegram  I  quoted  is  as  foUows: 

"  The  War  Department  considers  continuance  in  existence  of  our 
arms  and  ammunition  manufacturers  as  vital  to  national  defense 
and  la  opposed  to  any  biU  prohibiting  the  manufacture  ot  small 
arms  or  thatr  properly  controlled  sale  to  law-abiding  citizens  which 
might  reault  in  farcing  such  manufact\irers  out  of  existence." 

Why  does  the  Army  take  such  a  position?  It  takes  that 
position  bccatiae  any  effort  to  induce  Congress  to  continue 
to  appropriate  sufBclent  money  to  ];HX)vlde  proper  preparation 
for  war  in  the  matter  of  the  production  of  munitions  has 
always  been  found  to  be  impossible  and  has  never  been  suc- 
cessful. 

Saymour  Wtlrtmsn 


I  presume  he  Is  one  of  the  outstanding  Socialists  of  the 

country — 

In  his  book,  Death  and  Profits,  which  was  an  analysis  of  the  Com- 
mission's study,  statt-d  that  the  W  I  L  recommend  it:  ri  ti  elimi- 
nate peace-time  proQt.s  In  such  war  Industries  an  munitions  was 
perhaps  the  most  important  and  practical  one  made  to  the  Com- 
mission. 

Passing  over  a  portion  of  this  report.  I  now  read  as  follows: 

The  Women's  International  Lestgue  sent  out  not  only  a  question- 
naire to  candidates  for  all  political  ofhccs,  but  had  Joined  with 
other  left-wing   peace  orK&nlx»tlon»  — 

i  What  does  Dorothy  Detzer  mean  by  "  left-wing  peace  or- 
ganizations "?  There  is  only  one  meaning  that  can  be  placed 
on  It.  namely,  commu^ilstlc.  socialistic  organizations — 

I  In  a  common  draft  of  peace  planks  fur  the  party  platforms,  among 

i  which  was  an  arms-embargo  plank 

Some  month.^  later  there  was  a  definite  reversal  of  policy  on  tha 
pert  of  the  State  Department.  The  situation  In  the  Chaco  had 
become  acute  Neither  B4^>livta  nor  Paraguay  had  a  muiutious  com- 
pany within  Its  own  frontiers,  so  here  was  a  case  ui  which  a  war 
could  actually  be  starved  oxit  by  the  munttton.s  »tate."<  if  they  should 
ai^ree  to  an  arms  embargo  'Hte  League  of  Nations  was  agitating 
for  such  action,  and  the  United  Statfis  Government  appointed  a 
member   of   the   Wtstern    Kurupcan    Division    of   the  ,3taie   Depart- 

.  ment  as  a  munltir  n.s  expert      Every  bit  of  available  material   on 

'  the  subject  of  munitions  control  was  studied  and  a  bill  was  drafted 
by  the  Depart-meut  tr.vini:  the  President  the  power  to  lay  an  em- 
bargo on  arms  in  cO'iptTatMn  with  other  couiitrles  when  in  his 
Judgment  It  was  necewary  to  do  so. 

Passing  over  a  few  pages  of  the  report.  I  now  read  from 
page  10: 

In  the  meantime.  President  Rooecvelt's  simlnlstration  had  come 

rito  power,  and    I  am   Informed   that   the  embargo  resolution  was 

the   only    piece   of   resolution    which    the   President    a.sked    to   have 

I  enacted   into   law   dunm?   the   short   ses-sion   In    the    sprii.g   of    1933 

which  wa-s  not  pasj^ed  by  Congrees. 
I  At  the  annual  meeting  of  the  Women's  International  L«ague  In 
'  May  1933,  the  resolutions  committee  presented  a  rp.iolution  to  the 
meeting  which  had  originally  t>een  drafted  by  Florence  Luscomb. 
of  Bostiin  s«-cre:ary  of  our  Mabsachu.se tta  branch.  In  its  final 
form,   after  s«>veral  revl.'slon.';.   it   read   as  follows 

"In    view    of    revelations    made    regarding    Influence    of    private 

manufaciurfrs  of  mur.itlons  in  recently  published  report.s.  official 

and    unofficial,    which    state    that    armament    flrm.s    foment    war 

I  scares,    stimulating    excessive    expenditures   for    arm.*!     spread    false 

!  reports,    and    try    to    bribe    officials,    in    view    of    later    revelations 

I  made    during    the    Shearer    Investigations    and    charges    that    the 

i  failure  of   the  embargo  resolution   In   the  last  session  of  Congress 

was    due    to    direct     opposition     of     munitions     manufacturers — 

we.  the  members  of  the  Women's  International   Lea^^ue  for  Peace 

and  Freedom,  In  convention  assembled,  call  upon  Pre&:dent  Rooae- 

velt   to  propotse   at   once   a   senatorial    Investigation   of    the   private 

manufacturer  of  arms  covering 

"  I  Stock  ownership  among  leaders  of  public  opinion  and  public 
officials— 

They  wanted  to  know  who  owned  the  stock  in  these 
corporations — 

"  2.  Financial  support  given  to  mllltarlrtlc  organizations,  such  as 
the  Navy  League,  the  American  Legion,  and  to  other  so-called 
'  patriotic  societies. ' 

"  3.  Lobby  activities  in  general  and  particularly  for  the  defeat 
of  the  embargo  bill  In  the  past  session  of  Congress 

■'  4  Efforts  to  prevent  the  success  of  the  Geneva  Disarmament 
Conference  similar  to  those  employed  by  them  In  1927. 

"  5.  Contributions  to  political  parties  to  control  nominations 
and  elections. 

"  6.  Volume  of  sales  to  Japan.  China,  and  the  South  American 
countries  engaged  in  armed  conflict  In  defiance  of  the  Kellogg 
Pact 

"  7.  Profits  of  the  industry." 

This  was  adopted  and  immediately  after  the  annual  meeting 
broke  up.  and  before  the  session  of  Congress  closed.  I  made  what 
efforts  I  could  to  And  a  Senator  who  would  be  wllllns!  to  Intro- 
duce such  a  resolution  for  the  Investigation  of  the  munitions 
Industry.  Out  of  96  Senators  I  picked  about  20  who  might  be 
willing  to  Introduce  It.  but  some  of  the  answers  I  received  were 
as  follows  "  You  are  asking  us  to  commit  political  suicide;  no  one 
on  the  floor  of  the  Senate  will  have  the  courage  to  Introduce  it  " 
Dxirlng  the  summer  we  appealed  to  practically  all  the  organizations 
In  the  country  Interested  In  peace,  urging  them  to  support  ruch  an 
Investigation,  and  the  National  Council  for  the  Prevention  of  War. 
the  National  Council  of  Women,  meeting  in  Chicago  during  the 
summer  and  variuus  other  groups  endorsed  the  idea  of  an  Inveatl- 
gatlon. 

When  the  Morgan  Co  was  appearing  before  a  Senate  mveatl- 
gatlng  committee  we  again  tried  to  obtain  Information  on  tha 
munitions  industry  by  getting  questions  asked  regarding  tha 
Ue-up  between  the  Morgan  banks  and  tha  miuUUous  companiea. 
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but  could  not  get  any  adequate  help  from  any 
It  seemed  possible  that  thera  might  ba  aoma  cbisck 
the  code. 

That  is  under  the  famous  N.  R.  A. 

The  following  memorandum  was  drafted  and 
Acting  Secretary  of  State: 

In  considering  the  whole  matter  of  tha  oontrol  of  tb^ 
Industry,  and  the  export  and  import  of  anna.  It 
slble  that  some  check  might  be  made  through  tha 

Otir  suggestion  would  be  that  on  the  commlttea 
"  code  authority  ",  the  President  appoint — 

This  is  what  might  be  called  "  stacking  the 

That  the  President  appoint — 

1.  A  person  to  represent  him  to  watch  the  mimlt 
from  the  angle  of  Indiutrlal  relations  but— 

a.  In  respect  to  the  sale  of  small  arms.  »narhiri^ 
bandits,  kidnapers,  etc.;  and 

These  are  the  individuals  they  were  gdng  to  ha,y%j 
dent  appoint — 

a.  Two  persons — one  tha  munitions  eaparfc  tn  tha 
ment.  Mr.  Joseph  Oreen.  and  one  to  reprcaent  tha 
Mr.  Raymond  Posdlck,  to  watch  tha  munitions  code. 

All  Senators  have  to  do  is  to  turn  to  the  red 
find  out  who  Mr.  Raymond  Fosdick  is. 

a.  In  respect  to  the  export.  Import,  manufacture. 
arms  for  the  purposes  of  war. 

The  Acting  Secretary  of  State  said  he  eonslderad  t% 
Idea  and  promised  to  take  it  up  with  tha  President. 
and  we  are  Informed  that  the  Presldant  rseoaunandad 
tion  to  General  Johnson.  The  latter  tumad  tt  down 
note  addressed  to  the  President.  So  any  poaslblllty 
through  the  code  disappeared. 

Here   Miss   Detzer  makes   reference  to 
several  Senators  who  are  not  on  the  munitlont 
and.  therefore.  I  shall  not  read  that  portion  of 
From  page  12  I  read  the  following: 

After  these  eliminations — 

Meaning  the  elimination  of  a  number  of 
consideration — 

there  were  two  Senators  left,  one  of  whom  was 

On  January  2.   1934.  after  putting  tha  problem  up 
going  Into  great  detail.  Senator  N-rx  said  that  If  I 
to  press  and  urge  him  his  conscience  would  not  let 
After  his  acceptance,  then  came  the  need  of  getting 
bill   drafted   which   would   cover   all   the   points  of 
International  League  resolution,  and  yet  which  had 
go   through    the  Senate.     We   were  fortunate   In 
skillful    draftsman    who    was    able    to    accomplish 
things. 

The  resolution  was  Introduced  tn  the  Senate  on 
had    practically    no    publicity    for    2    days,    l^e 
arafted  so  as  to  have  it  sent  to  the  Foreign  Affatn 
but   Senator  PrrrMAN  apparently  was  opposed  to  It, 
had  lain  In  committee  for  a  week  en-  so,  he  aAed 
sent  of  the  Senate  to  have  it  referred  to  the  MUitary 
mlttee.     This  was  done,  and  we  feared  that  this 
to  kill   the  investigation.     However,  a  subcommittee 
tary  Affairs  Committee  was  appointed  to  deal  with 
lutlon.  as  well  as  the  bill  introduced  by  Senator  Vs 
review  the  findings  of  the  War  Policies  Oommlaskm 
taking  the  profits  out  of  war.     Members  of  tha 
seen   and    they   eventually   recommended   to   ttie   fuU  ■< 
which  happily  concurred  in  reporting  out  tha  resolt 
and   combining  both   Vandenlierg's  and  Nye's 
vised  resolution   recommended  a  select  ccounlttee  off 
the  power  of  subpena  and  a  $50,000  ^proprlation. 

The  measure  then  went  to  the  calendar,  and  a  poO 
ate.  directed  by  Jean  Frost,  of  the  Women's  Intemat' 
indicated  that  there  would  be  a  good  fight  on  tt 
tlon  came  to  the  floor,  as  such  persons  as  Senator 
Illinois,  vehemently  opposed  its  passage.     The  poll 
that  there  were  a  good  many  who  would  not 
until   they   knew  the  stand   of  the  sdmlnlstratlan. 
necessary  to  get  either  the  President  or  the  Oecretafy  • 
commit  himself,  and  after  a  good  deal  of  work  this 
March  19.  the  Secretary  of  State  publicly  ^iproved 

At  the  time   that  the  Nye  resolution  was  int 
Senate,  the  Vinson  billion  dollar  Navy  bill 
Bidered  by  that  body.     The  Women's  International 
the  passage  of  the  Nye  resolution,  so  that  an  inn 
shipbuilding  companies  could  be  held  before  mora' 
money  should  be  spent  for  the  building  of  ahlps. 

Mabel   Vernon,   national  campaign  diraetor, 
tlon  of   the  membership  throughout  tha  country 
and   as  a   result  our   branches  and  workers  kqife 
barrage  of   resolutions,   letters,   telegrams,  both  on 
and  the  Senate.     Mass  meetings  were  bald 
try.  Senator  Ntx  often  being  the  chief 
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with  the  bocdcs  and  magazine  articles  which  had  appeared  and 
the  famous  speech  of  Senator  Boiab  In  the  Senate,  started  the 
enormous  popular  pressure  which  rolled  up  behind  the  Nye  reso- 
lution. A  meeting  at  the  Belasco  Theater  in  Washington,  organ- 
ized by  Miss  Vernon,  registered  the  popular  support  m  the  Coital 
Itself.  At  this  meeting  Walter  Van  Kirk  pledged  the  powerful 
support  of  the  Federal  Council  of  Churches  against  the  Vinson 
bill  and  fcx-  the  Nye  resolution.  More  than  a  thousand  people 
attended  a  large  meeting,  similarly  organised.  In  New  York  about 
this  same  time,  and  meetings  oS  this  kind  fc^owed  throughout 
the  country. 

However,  the  meastire  was  finally  put  through  by  an  extremely 
clever  parliamentary  move  on  the  part  of  Senator  Nvs.  The  tax 
bill  was  being  debated,  and  SenatOT  Nrx  offered  an  amendment 
calling  for  a  98-percent  tax  on  Incomes  over  $10,000  In  the  event 
of  war.  When  the  amendment  was  before  the  Senate,  he  an- 
nounced that  he  had  0  Senators  to  speak  on  It,  as  they  desired 
to  be  fair  and  consider  every  side  of  the  question.  This  vary 
much  disturbed  SenaUM*  Pat  Hassisow,  of  Mississippi,  who  was  try- 
ing to  push  through  the  tax  bill  with  dispatch.  Accordingly. 
Ntk  stiggested  that  if  the  Senate  would  consider  a  unanimous- 
consent  motion  for  Immediate  consideration  of  his  resolution  for 
an  Investigation  of  the  munitions  Indtistry.  and  if  this  passsd.  this 
amendment  could  be  sent  to  that  committee  where  time  could 
be  given  for  thorough  consideration.  The  unanimous-consent 
motion  was  passed  and  the  Senate  Investigating  committee  became 
a  fact. 

I  have  read  most  of  this  report  in  order  to  lead  up  to  the 
last  paragraph,  which  is  as  follows: 

The  commllttee  which  was  finally  chosen  by  the  Vloe  President. 
consisting  of  Senators  Bonx.  VaifoaarBxao,  Ntb,  Pops,  BasBotm, 
Clakk,  Oborcx,  also  was  no  accident,  nor  the  choice  of  the  chief 
Investigator,  Stephen  Raushenbush. 

In  other  words,  this  organization  takes  credit  not  only  for 
selecting  the  personnel  of  the  committee  but  also  for  select- 
ing the  investigator. 

With  further  reference  to  Miss  Detzer's  activity,  I  have  m 
postal  card,  dated  June  12. 1935,  which  reads  as  follows: 

There  will  be  a  hearing  before  the  Foreign  Affairs  Committee  of 
the  House  (in  the  Capitol,  third  floor.  House  side)  on  Tuesday. 
June  16,  at  10  o'clock  a.  m..  on  the  neutrality  legislation. 

We  are  hoping  that  we  may  have  a  large  attendance  In  order  to 
demonstrate  the  Interest  In  these  measures. 
Won't  you  please  be  there? 
Faithfully  yours, 

DosoTHT  DcTsaEa, 
National  Secretarf. 

In  other  words,  if  the  Chairman  of  the  Foreign  Affairs 
Committee  of  the  House  or  the  Chairman  of  the  Foreign 
Relations  Committee  of  the  Senate  happened  to  have  a  large 
audience,  he  could  know  it  was  not  an  accident,  but  it  was  by 
reason  of  the  fact  that  the  members  of  the  audience  had  been 
invited. 

So  much  for  E>orothy  Detzer.  She  is  the  one  wh(»n  the 
Senator  from  Missouri  approved  with  his  compliments.  She 
is  the  one  with  whom  the  committee  takes  lunch  in  the  Senate 
OfiBce  Building.    That  is  perfectly  all  right  with  me. 

I  want  to  go  a  little  further.  I  listened  with  keen  interest 
and  also  read  the  statements  by  the  members  of  the  commit- 
tee with  reference  to  the  efficiency  of  Mr.  Raushenbush  as  an 
investigator.  I  want  the  Senate  to  remember  that  such  an 
investigator  is  given  the  greatest  authority  with  which  any 
man  can  be  clothed  under  the  law.  Raushenbush  and  his 
corps  of  assistants  have  the  right  to  go  into  the  State  Depart- 
ment and  to  search  their  files;  have  the  right  to  go  into  the 
Navy  Department  and  search  their  confldential  flies;  have 
the  right  to  go  into  the  War  Department  and  search  thetr 
confldential  files.  Mr.  Raushenbush  can  bring  to  the  atten- 
tion of  the  committee  such  material  as  he  wants  to  bring, 
and  can  reserve  in  the  back  of  his  head  such  information  as 
he  may  desire  with  reference  to  the  future  use  he  can  make  of 
it  in  canying  out  the  type  of  program  which  it  has  been 
indicated  he  has  in  mind. 

Who  is  Mr.  Raushenbush?  To  my  amazement,  at  least 
two  members  of  the  committee  said  they  selected  him  after 
they  knew  he  had  written  socialistic  books.  One  of  the 
things  the  Socialist  wants  to  do  is  to  overthrow  the  defense 
of  the  country.  I  do  not  know  who  are  Socialists.  I  am 
not  contending  that  because  a  man  believes  in  control  of  a 
certain  industry  he  is  a  Socialist.  I  am  not  one  of  those 
who  believe  that  because  a  man  happens  to  have  a  particu- 
lar view  with  reference  to  public  utilities  he  is  a  SoclaUst; 
I  am  not  one  of  those  who  beUeve  if  a  man  happens  to  be 


^i 


try.  Senator  Nts  often  being  the  chief 


I  I  am  not  one  of  thoee  who  believe  if  a  man  bappens  to  be 
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While  IdeatUtod  with  the  Uft-wlac  Soclallat  leMler.  Matman  A. 
ThoniM.  In  the  League  for  Industrial  Democracy,  he  early  **»r^*n^ 
the  prot^g*  and  coUaborator  at  Harry  W.  Laldler— 

Harry  W.  Laidler,  that  outstanding  proponent  of  Oovem- 
mcnt  ownenhlp  for  purpoaes  of  building  a  aociallat  state. 

I  ihaU  raad  ■ome  atracta  from  Mr.  Rauahenbuch  and 
from  Mr.  Latdkr.  I  am  not  pottint  the  Senate  committee 
in  company  wUh  theae  men.  If  I  am  to  be  "  taken  for  a 
ride  ".  I  do  not  want  to  go  with  Dorothy  Detzer  and  I  do  not 
want  to  go  with  ICr.  Rauahenbuah.  I  prefer  people  who  be- 
Ueve  tn  the  American  flag  and  a  proper  type  of  Army  and 
Navy  in  «rder  to  aux>port  it. 

Throogh  tala  reaeareh  work  he  for  years  has  kepi  Laldler  sup- 
plied with  the  ammwnlttom  for  many  of  his  lectures,  radio  talks. 
arUdes  and 


That  la  the  very  thing  auggested  in  the  article  of  which 
Iflr.  Rauabanbuah  la  the  author  and  which  I  inserted  in  the 


B0W  much  more  Information  they  will  be  able  to  give  now 
in  view  of  the  fact  that  Mr.  Rauahenbuah.  with  such  wide 


convinced  that  public  ownership  of  communicatlona  is  nec- 
essary that  he  is  a  Socialist;  but  I  suggest  that  the  whole 
trend  running  all  through  the  Oovemment  machinery  at 
the  present  time  Is  of  a  socialistic  character,  and  one  of  the 
things  the  Socialists  want  to  do  is  to  see  to  it  that  they  have 
control  of  the  defense  of  the  country. 

Mr.  Raushenbush  was  selected  special  investigator  of  the 
committee.  I  wonder  if  they  could  not  have  found  a  man 
who  IS  an  American  pure  and  simjile  and  who  t>elleves  in 
American  fundamentals?  I 

Let  us  see  who  Mr.  Raushenbush  is.     When  the  attention  < 
of  the  committee  was  called  to  the  connections  of  Mr.  Raush- 
enbush they  said  openly.  "  We  selected  him.     We  are  going  , 
to  stand  by  him      He  has  written  socialistic  books."     Yet  ' 
they  were  giving  to  him  the  authority  to  go  into  the  most 
confidential  files  of  the  various  departments  of  the  Gov-  { 
eminent  and  use  as  he  might  see  fit  the  information  be 
could  aecyxn  for  such  purpose  as  he  might  wish. 

He  is  now  or  was  last  week  in  the  State  of  Pennsylvania 
speaking  before  organisations,  the  record  of  which  I  happen 
to  have  here.  If  he  is  doing  anything  to  instill  Americanism 
into  the  minds  of  anyone  who  listens  to  him  there,  I  have 
not  seen  such  a  report  in  the  public  iH'ess. 

Who  la  Hiimar  Stephen  Raushenbush? 

He  Is  the  son  of  Walter  Rauscbenbush — note  the  difference  In 
the  spelling — a  theologue  wttb  alleged  leanings  toward  "  Cbrlatlan 
socialism  ":  was  bom  May  13.  1806.  In  New  York.  He  attended 
public  schools  of  Rochester.  N.  Y  .  took  bis  A.  B.  st  Amberat  In 
iai7.  While  an  undergraduate  he  was  president  of  the  Amberst 
f^^f'  of  the  Intercollegiate  Socialist  Society,  which  society  was 
organised  by  Jack  London  and  other  radicals  In  190S,  and  (ell  later 
into  such  disrepute  that  lu  nan\e  was  changed  to  "  League  for 
Induatrlal  Democracy  " — 

Of  which  Mr.  Raushenbush  is  still  n  member. 

What  Is  the  League  of  Industrial  Democracy?  It  is  a 
league  which  believes  that  all  Industry  should  be  run  for  use 
and  not  for  proAt.  Their  slogan  is:  "  Production  for  use 
and  not  for  profit."  j 

H.  8.  Raushenbush  claims  Army  service  during  tbe  World  War. 
and  that  he  has  been  an  oil  worker,  a  labor  manager  for  the  United 
States  Consular  Service,  and  la  an  industrial  researcher  and  apecial 
writer.     While  acting  as  economics  assistant  to  anthracite  mlnera' 
organlsatluos  In  103^23  he  claims  some  cxperlenoe  as  a  coal-mine 
worker.     Be  was  at  one  time  an  Industrial  adviser  tn  tbe  employ 
of  Oovemor  PlnchoC,  of  PennsylTsnia:   and  for  aome  time,  begin-  ' 
nlng   in    m3,    was   a  staff   member   of   the   Bureau   of   Industrial  ' 
Research — part  and  parcel  of  the  League  of  Industrial  Democracy 
In  1836  he  was  alao  connected  with  the  National  Child  Labor  Com- 
mittee, the  principal   founder  of   which   was  that    transistor  and 
ardent  proponent  of  Karl  Marx,  tbe  late  Florence  Kelley.  who  was  ' 
also  an  aetlTe  founder  of  the  Intercollegiate  Socialist  Society,  now 
the  League  for  Induetrtal  Democracy. 

H.  8.  Uauahenbush  spent  his  boyhood  In  a  Socialist  atmoepbere, 
and  his  entire  career  to  date  shows  no  change  m  his  type  of 
thought.  His  Induetrlal  reeearehes  and  his  reports  aeem  all  to 
have  bean  made  with  a  single  eye  to  the  support  of  Socialist 
thssee.  and  he  Is  not  a  stranger  to  the  methods  of  ▼llllOcatlon  and 
the  uae  at  part  truths  which  are  eoulvalent  to  falsehoods  in  their 
effect.    While  KtentUled  with  the  Islt-wlng  Socialist  leader— 

I  suppoae  that  "  left  wing  "  means  tbe  same  left  wing  to 
which  Dorothy  Detaer  referred  a  little  while  ago. 


authority  from  the  Munitions  Investigating  Committee,  can 
go  Into  the  confidential  flies  of  all  the  departments  of  the 
Government  and  of  some  of  the  biggest  basiness  concerns 
of  the  country,  which  have  paid  taxes  to  help  p»ay  the  salaries 
of  men  who  are  drawing  salaries  as  United  States  Senators. 

He  waa  Joint  author  with  Laldler  of  a  book.  Power  Control  This 
ccnne<-tloii  with  Laldler  u  important,  aa  Laldler  ( self -t>*y led  "  econ- 
onil.st  "i  1^.  and  haa  long  been,  one  of  tbe  malnstaya  of  the  League 
for  Industrial  Democracy,  as  weU  aa  of  other  subversive  inatltu- 
tions.  and  Is  an  op^n  friend  of  aovletiam. 

In  1925,  through  his  i  nunrctlon  with  laldler  and  the  L«*ai?t.ie  lor 
Inrtu.^trial  Democracy  H  8  Raiishenbu.sh  was  made  8e<  retary  of 
the  i»<:l'.»-r.t:tit)ii.s  and  ir.t-dd'.'.n^  cuniniitte*  on  coal  and  giant  p«)wer. 
a  child  of  the  Lea^jue  of  Industrial  Democracy,  which  position  he 
held  until  it  died  a  natural  death  2  or  3  years  ago  Aa  aecretary  of 
thia  ronimitK-e  he  compiled  and  published  a  number  of  pamphlets 
attacking  private  Industries,  notably  In  the  coal  and  utility  fields, 
all  being  "  set  aRalnat  the  barkKroiind  of  the  book  Power  Control  ". 
and  all.  like  the  book,  heavily  aubeidlzed  (and  probably  completely 
paid  for)  by  the  American  Fund  for  Public  Service,  which  la  the 
Communist  "  Garland  fund  ",  whoee  directors  have  publicly  stated 
to  confine  its  aid  to  projects  of  a  radical  nature  (with  the  purpoee 
of  changing  our  form  of  government). 

Mr  Garland,  as  I  recall,  is  a  wealthy  man  who  was  sent  to 
the  penitentiary  for  his  communistic  and  free-love  activities, 
and  then  gave  his  entire  estate  for  the  purpose  of  setting  up 
the  "  Garland  fund."  Whenever  one  happens  to  see  a  book 
published  by  the  Vanguard  Publishing  Co..  Just  let  him 
remember  that  It  Ls  the  Garland  fund,  and  the  book.  Social- 
ism ol  Our  Times,  is  published  by  the  Vanguard  Press,  League 
for  Industrial  Democracy, 

AmonK  the  members  of  the  executive  committee  of  the  Commit- 
tee on  Coal  and  Giant  Power  w^re  the  ex-anarchlst.  Oscar  Amerln- 
ger:  the  American  Civil  Liberties  Union  leader.  Arthur  Garfield 
Hays;  and  Harry  W    Laldler  hlnuelf 

As  an  example  of  the  type  of  booklet  Issued  by  H  S  Raushen- 
bush we  may  examine  the  89-page  High  Power  Propaganda,  pub- 
lished In  19i8  by  New  Repulllc.  Inc  This  purports  to  t)e  an  In- 
terpreted summary  of  the  first  part  of  the  hearings  held  by  the 
Federal  Trade  Commission  on  the  subject  of  propaganda  by  the 
power  companies.  In  this  pamphlet  Raushenbush  accuses  power 
companies  of  "  dirtying  the  waters  of  public  opinion  ",  spending 
hundreda  of  thousands  of  dollars  to  elect  a  single  le^l'^lator.  "  buy- 
ing the  press  ".  and  controUlng  textbooka  and  school  teaching  to 
the  exclusion  of  truth.  He  recites  that  municipal  plants  give 
lower  rates  than  corporations,  but  falls  to  mention  the  difference 
In  accounting  which  puts  municipal  plants  and  bonds  on  the 
shoulders  of  all  taxpayer*  He  charges  corruption  even  In  the 
establuhment  and  promotion  of  public -utilities  courses  In  col- 
leges snd  urUverslties — but  does  not  mention  the  biased  courses  In 
*■  economics  "  given  In  "  workers*  achools  "  supported  and  Instructed 
by  bia  Socialist  aasoclstes  The  clear  impression  made  by  the  pam- 
phlet ia  that  H  8  Raushenbush  favors  Government  ownership, 
with  all  Its  political  Implications  and  great  losses  to  taxpayers. 
Some  of  the  Rsushenbu&h  pamphlets  have  been  advertised  by  the 
League  for  Industrial  Democracy  as  "  L.  I.  D.  classics  ".  an  example 
being  tbe  as-page  The  Peoples  Plght  for  Coal  and  Power,  pub- 
lished In  l»ae.  an^  still  thus  advertised  In  the  L.  I.  D.  Monthly 
for  October  1B» 

His  researches  aa  secretary  of  the  Conunlttee  on  Coal  and  Olant 
Power  did  not  consume  sll  of  the  energy  of  H  8  Raushenbush. 
As  a  member  of  the  Socialist  Party  he  wrote  articles  for  Socialist 
papers.  One  of  these  articles,  pubiuhed  March  12.  IW7,  by  the 
New  Leader,  ofllclal  organ  of  the  Socialist  Party,  la  notable  for  Its 
bearing  here.  In  It  Raushenbush  outlines  the  program  which  the 
Socialists  should  carry  out  in  the  United  States  to  undermine  capl- 
taUem  and  by  stages  change  the  system  to  cxHIectinsm.  He  says 
that  Socialists  should  work  with  the  monopoly  tendency  and  push 
everything  Important  Into  aocne  form  ot  big  business,  and  then 
declare  these  monopolies  "  affected  with  public  Interest  ".  with  the 
objective  of  governmental  control,  then  ownership.  Two  of  his 
paragraphs  follow: 

"  Our  Immediate  aim  Is  to  declare  oureslTse  tn  on  these  great 
eoosoUdatlons  that  srs  going  on.  In  return  for  giving  up  our 
much-touted  system  of  eompetlUon  for  monopoly.  It  Is  not  Impoa- 
slble  to  exact  the  price,  to  get  some  share  of  control  which  can 
then  tw  extended  ss  the  need  for  It  becomes  svldent.  Once  an 
Industry  U  declared  sffected  with  a  public  Interest.  It  U  reasonable 
to  have  the  books  opened,  then  to  go  on  with  s  clamping  down  on 
txcenm  profiu.  stock  dividends.  Inflated  mergers,  etc..  and  to  have 
a  positive  band  on  stabilization  at  employiooent.  uniform  work- 
ing conditions,  a  minimum  wage,  supcmslon  of  aU  mergers,  the 
sstabtuhment  of  the  principle  ot  recapturing  excess  earnings,  •• 
on  the  railroads,  to  go  into  a  fund  to  buy  out  the  Industry. 

-  We  must  start  small,  as  we  did  In  the  Interstate  Commerce 
Commission,  make  a  buslneas  of  pubUo  buslneas.  and  prove  to  ttaa 
workers  snd  the  middle  class  that  It  works." 

With  such  openly  expressed  ob)ectlTea,  It  was  but  nattiral  that 
H.  8.  Raoshenhush  should  remain  tn  the  boaom  of  tbe  League  for 
IndXMtnal  Democracy,  serve  for  at  least  8  years  (1W8-S8)  aa  an 
oficlal  of  lU  emergency  committee  for  •trlkais'  lellef,  and 
a  national  councilor  from  New  York  In  the  le^ue  Itself. 
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It  has  been  mentioned  that  H.  8.  EtauahenbuSh 
connected   with   the   national   child-labor  conunlttaa. 
exact  line  with  hla  ingrained  desire  to  establish 
trol  and  ownership  over  everything.    Under  a 
manltarlan   declarations  and   arguments,  the  nat 
conunlttee  has  aa  Its  prime  purpose  the  adoption  of  att^ 
to  the  Constitution  of  the  United  States  to  give 
to  limit,  regulate,  and  prohibit  the  labor  of  peraons 
of  age."     No  one  knows  how  some  future  Congreaa 
this  power  if  obtained.     Under  it,  entire  social  and 
mentation  of  the  people  in  their  homes  azid  achoola  i 
pllahed;   and  Federal  control  over  education  from 
could  be  utilized  to  Inculcate  the  Ideology  of  a 
social  order;   and  that  was  and  Is  the  plan.     The 
movement  were  Mrs.  Florence  Kelley  Wlschnewelaty 

That  is  good  Americanism  I  presume — 

( now  deceased ) ,  Miss  Grace  Abbott,  then  chief  ot 
Bureau;    Mlsa    Julia    Lathrop,    and   the   Communist, 
Strong,  then  a  Federal  employee  under  Mlas  Abbott, 
Bhubln.  of  Moscow,  who  spends  much  time  lecturing 
States.    MLas  Strong  is  the  daughter  of  the  "  Bed  ~ 
Strong,  was  a  founder,  and  Is  now  an  asaodate  editor' 
cow  News,  official  Soviet  English  language  newspaper 
Moscow  and  circulated  In  the  United  States.     Althc 
labor  amendment  was  defeated  before  the  mlddla 
revived  by  the  Socialist  associates  of  H.  8.  Bai 
feated.   and   Is  still   on   their   program  for  relntrodi 
earliest  po«»slble  opportunity. 

It   has   been   mentioned   that  books  and  pamphlalbj 
H.  8.  Raushenbush  and  Harry  W.  Laldler 
Communist  "  Garland  fund." 

l^iis  is  the  same  Garland  fund  to  which  I  refi 

while  ago — 

Official  reports  of  this  fund  show  H.  8.  Bauahei 
have  received  at  least  $16,000  from  the  fund  between 
for  his  work   in  preparing  theae  publlcatlona  for 
Industrial  Democracy. 

The    American    Fund    for    Public    Service    (OarL 
founded  by  Charles  Geo-land.  of  Maasachuaatta,^  who 
In  the  penitentiary  for  operating  a  "  free  lov3  "  farm. 
private  ownership  c^  property,  so  In  1922  he  gave 
to  establish  the  fund  for  the  promotion  of  radical 
board  of  directors  of  the  fund  Ls  a  self-perpctoatlng 
always  included  Communists.     For  many  years  It 
and   publisher  of   the   magazine  New  Miaita      Wr 
Scott  Nearicg.  Clarlna  Mlchelson,  Benjamin  Oltknr, 
Dunn,    all    prominent   Communists,   have  been 
board,  which  haa  permanently  disbursed  about  tfjl 
verslve  work.     Some  of  the  money  haa  bean  tiaad 
on  a  revolving-fund  basis,  so  that  the  effect  haa 
larger  fund      Anarchist.  Commtmlst,  I.  W.  W., 
ertles    Union.    Socialist.    League    for    Industrial 
pacifist  projects,  and  many  others,  have  been 
the  Garland  fund,  which  at  the  doae  at  1B34  had 
all  used  up  or  engaged  In  the  commltmenta  for  the 

Following  1932  H  S.  Raushenbush  appears  to  have 
new  spurt  of  activity.     That  he  waa  by  that  tbam 
distinctly  left-wing  Socialist  la  ahown  by  hla  Indt 
munlst  publications  favc«ably  In  their  releaaaa.    In 
Press  Clipping  Sheet  for  Jantiary  10,  108S,  tajui 
H.  8.  Raushenbush  of  the  formation  of  tf 
League. 

By  the  way.  that  is  tbe  very  leacue  whieh 
Raushenbush  lecturing  for  the  past 
ments  in  various  localities  all  over  the  State 
vania.    He  is  still  drawing  his  pay  as  an  Im 
this  committee,  but  is  lecturing  for  this  league 
sylvania. 

In  the  DaUy  Worker,  Issue  of  Decembar  •,  letS.  t$J 
review   by  H.   8.   Raushenbush  of  a  Oommunlst 
Earth. 

The  most  extensive  of  the  new  aetlvltlaa 
Ratishenbush  st  this  period  la  In  oonnsetton  with  tiM] 
group  of  Soclalisu.  who  have  long  bean  playlaf     "^ 
School  crowd  and  the  Abraham  J.  liuste-Brookwoe 
aggregation.     Diie  to  Harry  W.  Laldlar'a  eonnaetloil 
with  this  group,  especially  in  the  League  for  ~ 
Action,  the  Conference  for  Progreaslve  Labor  Aetlm, 
ference    for   Progressive   Political   Action,   H.   8. 
1933  became  a  member  of  the  committee  for  action 
conference. 

The  Conference  for  Progreaslve  PoUtleal  Actkm  is 
League    for    Independent    Political    Actloa'S 
roclallsm,  which  has  been  going  on  for  •  years. 
this  conference  Is  to  attract  agrlculttirallBta. 
f  esslonal   people,  and   "  white  collars  **  generally. 
groups  of  agriculturalists  must  be  welded  Into  ' 
Fome   degree   of   fsnatlclsni   for  a  continuing 
Induce  the  coheslveness  and  Insure  some  eoUdtty  for  i 
Izauon  as  the  Conference  for  Progreealve  PoUtleal 
course.  In  turn,  for  Its  parent,  the  Leagualor 
cal   Action;    Increasing   efforts  are  b^ng  made  to 
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form  local  radical  political  parties  and  bloca  wherever  poealUe. 
To  such  lengths  have  these  efforts  extended  that  doors  have  been 
opened  wide  (through  the  Communist-controlled  American  League 
Against  War  and  Fascism,  and  other  affiliates)  for  the  adherence 
of  such  "  red "  bodies  as  thoee  (»ganlzed  by  C<»nmunlat8  like 
"  Mother "  EUla  Reeve  Bloor  among  the  farmers  and  Industrial 
workers. 

In  tbe  1934  political  campaign  the  Conference  for  Progreealve 
Political  Action,  with  Its  parent,  the  League  for  Independent  Po- 
litical Action,  was  concerned  much  with  the  organization  and 
assistance  of  liberal  and  progressive  parties  In  the  Nmthwest 
States. 

On  May  25,  1934.  while  acUng  as  director  In  the  organization 
of  this  northwest  campaign  for  the  action  group,  Howard  T. 
Williams,  member  of  the  L.  I.  P.  A.  and  C.  P.  L.  A.,  and  connected 
with  the  League  for  Industrial  Democracy,  wrote  to  hla  organisers 
as  follows  (in  part) : 

"  Those  State  parties  we  are  forming  must  support  President 
Roosevelt  to  the  limit  when  he  Is  right.  We  must  push  him  more 
to  the  left,  develop  a  national  political  movement  that  will  go 
beyond  him  If  he  falls." 

It  may  be  noted,  without  affirming  any  neceaaary  connection 
between  the  two  events,  that  the  letter  from  which  an  extract  haa 
Just  been  quoted  was  dated  Just  4  dasrs  after  the  appointment  of 
H.  8.  Raushenbush  to  the  secretaryship  of  the  Senate  Special 
Munitions  Investigation  Committee,  a  position  virtually  that  of 
proeecutor  In  its  Inquiries.  With  Harry  W.  Laldler  supporting 
Howard  Y.  Williams  on  the  one  hand  and  H.  8.  Rauahenbuah  on 
the  other.  It  is  conceivable  that  the  4  days  gave  time  for  the 
United  States  malls  to  transport  to  Williams,  In  the  Northwest, 
the  Joyful  news  of  Raushenbush's  appointment  In  the  East,  and 
that  the  Inspiration  of  this  "  f luther  victory  for  the  cause  "  had 
something  to  do  with  Williams'  determined  enthusiasm  on  this 
occasion. 

The  membership  of  H.  8.  Raushenbush  In  the  Socialist  Party. 
his  decade  of  work  unt^er  the  aegis  of  the  League  for  Industrial 
Democracy,  his  membership  on  the  committee  for  action  at  the 
John  Dewey-Harry  W.  Laldler  Socialist  group,  and  his  public  rec- 
ord in  connection  with  the  munitions  investigation,  are  Insepar- 
able parts  of  the  picture  (»*  map  of  his  attitude  toward  private 
ownership,  individual  or  corp<H'ate  capltallan.  and  the  baalc  struc- 
ture of  our  system  of  government  under  the  Constitution.  Ftom 
this  picture  or  map  can  be  charted  with  reliable  accuracy  hla 
present  motives  and  his  futtire  line  of  action  In  any  field  Into 
which  he  can  Insert  himself  or  can  be  Inserted  by  the  Laldler- 
L.  I.  D.  forces. 

The  chief  sponsor  of  H.  8.  Raushenbush — naraely.  Harry  W. 
Laldler — by  his  writing,  speaxing,  and  organization  work  a  main- 
stay of  the  Socialist  League  for  Industrial  Democracy,  was  labeled 
10  years  ago  (1925)  by  the  Better  America  Federation  of  California 
as  "  a  processed  Socialist  who  Is  in  with  the  extreme  Communlata." 
And  tbe  record  of  the  last  decade  calls  for  no  revision  of  the  char- 
acterization. 

Harry  W.  Laldler  la  an  outstanding  advocate  of  Oovemment 
ownership;  has  been  outspoken  In  his  proeovletlsm,  and  has  led 
the  L.  I.  D.-Open  Road,  Inc.  (Soviet)  "  Intelligent  Student's  Totir 
of  Socialism  "  In  the  Soviet  Union;  Is  now  on  the  faculty  of  Rand 
School,  and  has  been  connected  with  Brookwood  Labm  College, 
both  of  which  entertain  Communist  lecturers;  was  active  In  ar- 
ranging for  the  United  States  Congreaa  against  war  which  gave 
birth  to  the  Communlst-controUed  American  League  Against  War 
and  Fascism;  was  active  In  the  Brooklyn  Civil  Liberties  Btireau; 
and,  as  late  as  May  18,  1935,  was  one  of  the  leaders  of  a  large 
pacifist  parade  and  mass  meeting  In  New  York  City,  in  which  the 
Communist  song  "  International "  was  sting,  the  red  flag  of  com- 
munism displayed,  and  the  following  "  litany "  recited  by  the 
crowd  under  the  leadership  of  one  of  the  Immediate  aseoclatee  of 
Harry  W.  Laldler — 

"  If  war  oomes  I  will  not  fight. 

If  war  oomes  I  will  not  enllat. 

If  war  oomes  I  will  not  be  conscripted. 

If  war  comes  I  will  do  nothing  to  aupport  It. 

If  war  comea  I  will  do  everything  to  oppoee  it. 

So  help  me  Oodl  " 
Mention  haa  been  made  of  the  cloee  cooperation  connection  of 
Barry  W.  Laldler  with  Abraham  J.  Muste.  for  many  years  and  tm- 
tll  recently  head  of  the  Brookwood  Labor  College.  Muste  has  been 
head  ot  the  Conference  for  Progreealve  Labor  Action,  prevlotisly 
mentioned  as  an  afflllate  of  the  John  Dewey  grovip  of  organlsa- 
tk>na,  since  Ita  inception  In  1929.  Aa  long  ago  as  1928  this  school 
waa  branded  by  the  American  Federation  of  Labor  ss  eommunlstlc. 
All  A.  P.  of  L.  support  waa  officially  withdrawn.  Muate  la  now 
head  of  the  Workera'  Party  of  the  United  Statea  of  America,  the 
Trotsky  Commimlat  organisation  In  this  country,  and  Is  still  work- 
ing Intimately  with  the  Dewey  group. 

It  may  be  mentioned  In  psaalng  that  the  keynote  of  a  pamphlet. 
Ending  the  Depreaalon.  published  by  Muate's  Conference  for 
Progreaslve  Labor  Action,  la  ecpreased  by  one  of  Its  chapter  beada. 
"  Marxlam  Flta  the  Facta." 

The  League  for  Industrial  Democracy,  of  whoee  program  H.  8. 
Ratiahenbush  la  an  indefatigable  exponent,  la  primarily  a  im>pa- 
ganda  institution,  one  of  the  mouthpieces  and  recruiting  agenclee 
for  the  Socialist  Party.  Mr.  John  8{wrgo,  a  famous  educator,  who 
waa  at  one  time  a  member  of  the  executive  committee  of  tbe 
National  SodaUat  Party,  wrote  aa  follows  (in  1928,  conoemlng 
such  activities  as  It  carries  on) : 


'A ; 
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"  I  know,  and  9wtrj  well-informed  itxtdent  tn  America  knows, 
that  for  many  years  public  ownership  and  aoclalUm  have  been 
preached  In  American  colleges,  academies,  and  bU^h  schools  by 
the  paid  lecturers  of  organizations  maintained  for  the  special  pur- 
pose This  was  true  many  years  before  any  public  utility  pub- 
licity bureau  in  this  country  ever  made  the  least  effort  to  reach 
thoee  channels.  These  paid  lecturers  did  not  aim  to  present  ob- 
jective facts;  they  did  not  make  the  slightest  pretense  that  they 
were  aiming  at  anything  other  than  converting  the  students  to 
socialism,  to  belief  In  public  ownership  and  all  the  economic  and 
social  changes  that  belief  implies  " 

During  the  course  of  the  twenty-fifth  anniversary  celebration 
of  the  League  for  Industrial  Democracy,  held  at  Union  Theological 
Seminary.  New  York  City,  during  the  closing  days  of  1930.  Paul 
Blanahard — one  of  the  paid  lecturers  of  the  league — Is  reported  to 
have  said  from  the  roatrum.  In  answer  to  questions: 

"Any  pacifist  agitation  which  does  not  point  to  the  fact  that 
tha  causes  of  war  He  In  the  basis  of  eapitallam  Is  not  only  futile 
but  It  actually  aids  In  causing  war. 

"  I  tblnk  the  Sodallat  Party  should  stand  squarely  against  an 
International  conflict  whether  we  attempt  to  work  for  a  general 
strike  or  attempt  to  gat  lU  members  to  refuse  to  serve  Ln  the 
Anny  axkd  Navy. 

"  I  believe  that  no  man  should  join  the  Socialist  movement  un- 
less he  is  willing  to  pledge  that  he  will  not  be  a  creature  of  na- 
tionalism In  the  nest  war." 

The  League  for  IndTisUlal  Democracy,  which  has  shaped  every 
step  of  the  career  of  H.  8.  Rauahenbush,  teaches  students  that 
"  only  the  abolition  of  a  system  that  uses  war  to  settle  arguments 
between  rival  groups  of  imperialists  wUl  achieve  "  the  abolition  of 
war;  and  **  Students,  If  they  are  re«lly  oppoaed  to  war.  must  carry 
tbe  fight  home  to  the  economic  system  that  produces  war." 

The  League  for  Indtistrlal  Democracy  Is  communistic.  It  is  com- 
mtinlstlc  not  only  because  In  the  ranks  of  Its  leaders  are  to  be 
found  sneh  Communists  (expelled  for  disciplinary  reasons  from  the 
Communist  Party,  United  States  of  America,  and  now  allied  with 
A.  J.  ICuste)  as  J.  B.  8.  Hardman,  Ludwlg  Lore.  Jay  Lovestone,  and 
James  Oneal:  not  only  because  many  of  its  leaders  are  also  on  the 
oOlclal  lists  ot  Oommunist-aidlng  and  Communist-controlled  or- 
ganisations: not  only  because  many  of  its  leaders  meet  Sidney 
Hook's  analytical  defllnitlon.  viz.  **  If  by  communism  one  means  a 
form  of  social  organization  in  which  the  associated  producers 
democratically  control  the  production  and  distribution  of  goof's. 
then  It  is  possible  to  be  a  CX)mmunlst  without  being  a  Marxist. 
although  every  Marxist  must  be  a  Communist  " — but  particularly 
because  Its  objective  is  identical  with  the  final  and  fundamental 
objective  announced  by  com^munlsm. 

•  •••••• 

Ranshenbush.  using  the  name  "  HUmar  Rauschenbush  ".  enlisted 
at  Ailentown.  Pa.  (Medical  Department).  July  18.  1917.  HU  resi- 
dence at  the  time  he  enlisted  was  given  as  Hochester.  N.  T  He 
was  discharged  at  Mltchel  Field.  June  18,  1919.  as  private,  first 
class.    At  the  time  oi  enlistment  he  was  ai  years  and  2  months 

•  •••••• 

The  League  for  Industrial  Democracy  **  would  build  a  world  in 

which  the  productively  engaged  would  own  and  control  the  eco- 
nomic atnicture  that  gives  them  life  ".  On  its  membershlp-solld- 
totion  cards  It  states  that  its  object  is  "  education  for  a  new  social 
order  based  on  production  for  use  and  not  for  profit."  MoLssaye 
J  Olgln.  publicist,  one  of  the  most  rabid  Communists  In  the 
United  States,  In  his  pamfdilet.  Why  Comm\inlam.  recently  pub- 
lished by  tbe  Communist  firm.  Workers'  Library  Publishers,  has 
this  to  say: 

"  We  do  not  mean  a  system  where  the  big  industrialists  swallow 
up  the  small  and  middle  Industrialists  and  where  tbe  big  banker 
gobbles  up  everybody  and  everything. 

"  When  we  Communists  speak  of  a  society  organized  on  the  basis 
of  planned  production  snd  distribution  we  mean  something  en- 
tirely different.  What  we  have  In  mind  is  very  simple.  It  is  clear 
cut.    Do  away  with  ijroductloo  for  profit." 

The  League  for  Industrial  Democracy,  component  of  the  Socialist 
Party,  career  mother  of  H.  S.  Ranshenbuah,  Is  Increasingly  found — 
as  an  organization,  and  through  lU  leaders — in  "  united  front  "  and 
other  Joint  actloDs  with  Coanmunlsts.  The  public  contumely 
which  Communists  and  Social  lata  each  heap  upon  the  party  ot 
tbe  other  la  but  "  anoke  screen  ".  simulated  party  Jealousy.  Prof. 
Paul  H.  Douglas,  ot  the  University  of  Chicago,  a  leader  In  the 
League  for  Industrial  Democracy,  and  an  acknowledged  spokesman 
for  both  the  league  and  the  Socialist  Party,  has  written  and  pub- 
Ualied  arttdea  In  which  the  following  phraasa  occur: 

-•  •  •  The  tfoetrtnea  of  Karl  Mars  which  have  become  the 
fountain  bead  of  modem  socialism  "  and  "  he  (Marx)  declared  that 
It  WM  tbe  mlsskm  ot  tbe  working  class  to  take  over  the  factory 
system  bodily  and  run  it  for  their  own  benefit.  No  class,"  he  said. 
"  ever  voluntarUy  gave  up  a  system  in  which  they  were  masters.'' 

Tb»  eaauMKUy  accepted  definition  of  tbe  difference  between 
e'wt^W'gn  •■*  communism,  both  sdmittedly  having  as  an  objective 
state  social  1MB.  has  been  that  socialism  would  proceed  peaceably 
to  attain  oontfttlOBM  which  communism  would  attain  by  the  sup- 
posedly flscre  rapid  and  eacaclous  method  of  violence.  If  further 
tban  tbe  ptvosdlng  paragraph  Is  required  to  indicate  the 
iplstssnt  aoffilaltit  attltode  toward  the  Oommunist  method  of 
▼teienee.  even  tq  tbe  aetual  adoption  of  tbe  method,  reference  can 
be  made  to  tbe  proeesdtins  of  the  1994  convention  at  the  Socialist 
Party.  United  Statea  <tf  America   (Detroit).  In  which  oAdal  ar- 


rangements were  made  for  a  revolutionary  policy  committee  to  in- 
clude mor«  violent  action  In  the  directives  of  the  party  This  re- 
moves the  last  practical  difference  between  socialism  and  com- 
munism In  the  United  States. 

Mr.  President,  it  Is  my  understanding  that  the  Munltiotu 
Committee  has  had  available  $125,000;  that  the  committets 
IS  also  interested  In  a  munitions  and  arms  project  author- 
ized under  the  F.  E.  R.  A.,  no.  16;  that  this  project  began 
July  23.  1934;  and  up  to  date  has  had  some  $37,000;  and  has 
had  in  Its  employ  about  49  persons.  I  should  like  to  make 
inquiry  concerning  that  subject  in  a  public  way.  and  I  shall 
ask  that  the  information  as  to  who  these  employees  are  be 
furnished  me  through  the  P.  E.  R.  A.  In  other  words,  I  am 
told  that  this  organization  Is  employing  as  Investigators  men 
who  are  able  to  support  themselves;  It  is  employing  them 
and  placing  them  on  the  relief  rolls;  it  is  employing  them 
at  the  suggestion  of  the  Munitions  Committee.  I  do  not 
know  whether  or  not  that  is  true;  I  am  simply  stating  the 
Information  I  have  at  hand.  I  also  understand  that  under 
the  P.  E.  R.  A.  there  is  another  new  project,  no.  89,  entitled 
"  Revision  of  Neutrality  Laws,  etc.",  in  connection  with 
which  a  number  of  people  are  also  being  employed  under 
similar  circumstances.  It  seems  to  me  that  the  P.  E.  R.  A. 
should  give  that  information  to  the  Senate,  and  I  shall  ask 
It  from  them  in  a  letter  which  I  shall  write  to  them  as  soon 
as  I  have  time. 

What  Is  the  Communistic  Party?  The  Communistic  Party 
falls  under  two  subheads:  First,  the  Young  Communist 
League;  second,  the  American  Civil  Liberties  Union,  and 
also  the  National  Students'  League,  to  which  I  have  here- 
tofore referred.  Under  the  Young  Communist  League  we 
find  subversive  activities  in  the  Army  and  Navy. 

Under  the  American  Civil  Liberties  Union  we  find  the 
League  for  Industrial  Democracy.  Mr.  Raushenbush  being  its 
principal  spokesman,  and  the  American  League  Against  War 
and  Fascism  and  also  other  radical  activities. 

Under  the  Young  Communist  League  we  find  Shipmates' 
Voice,  which  is  a  group  of  people  distributing  communistic 
propaganda  among  seamen.  We  also  And  the  Students  Re- 
view, doing  communistic  work  among  the  students  in  our 
various  universities;  also  Student  Activities  Against  Reserve 
Officers'  Training  Corps  and  Government;  also  Teachers 
College.  Columbia  University;  Moscow  Universities;  Women's 
International  League  for  Peace  and  Freedom;  Trades  Union 
Unity  League;  World  Peace  Ways;  Communist  Labor  Organ- 
izations. 

I  find  that  some  of  these  organizations  preach  doctrines 
which  I  cannot  understand  how  anyone  could  support.  I 
find  an  au-ticle  by  Winifred  L.  Chappell.  secretary  Methodist 
Federation  for  Social  Service.  I  desire  to  say  that  this  does 
not  have  the  approval,  as  I  understand,  of  the  Methodist 
Protestant  Episcopal  Church.    I  quote  from  her  article: 

But  now  a  third  choice,  hardly  so  much  as  even  heard  of  during 
the  World  War,  sppea:^  in  this  poselbUlty:  SUy  out  of  Jail — why 
thus  separate  yourself  from  the  masses?  Why  thus  let  yovuaelf 
be  put  out  of  the  game?  Accept  the  draft,  take  the  drill,  go  Into 
the  campe  and  onto  the  battlefield,  or  Into  the  munitions  factories 
and  tran£portatlon  work — but  sabotage  war  preparations  anrt  war. 
Be  agitators  for  sabotage  Down  tools  when  the  order  Is  to  make 
and  load  munitions.     Spoil  war  materials  and  machinery. 

I  think  it  would  be  interesting  to  know  what  the  members 
of  the  munitions  committee  had  in  mind  even  before  they 
began  taking  any  testimony  I  cannot  speak  for  the  indi- 
vidual members  of  the  committee.  I  do  not  say  that  I  can 
reflect  the  sentiment  of  many  of  the  members  of  the  com- 
mittee. I  believe  that  the  committee  had  a  good  purpose  In 
mind,  but  I  do  not  believe  that  that  good  purpose  has  been 
carried  out  when  it  is  attempted  to  Justify  the  existence  of 
the  committee  through  the  influence  of  Dorothy  Detzer,  or  the 
investigator  of  the  committee  in  the  person  of  Mr.  Raushen- 
bush. I  find  on  August  30.  1934.  before  any  testimony  had 
been  taken,  that  this  statement  appeared  In  the  New  York 
Times  of  that  date: 

Senator  Ntx.  Republican,  of  North  Dakota,  chairman  of  the  com- 
mittee, and  Senator  Bowx,  Democrat,  of  Washington,  both  go  fur- 
ther They  sdvocate  complete  Government  operation  of  munitions 
plants,  which,  they  contend,  will  lessen  the  poesibUlty  of  Intem*- 
Uonal  conflict  by  takli^  the  "  profits  out  ot  ~ 


Yet  an  the  best  authorities  on  munitions — ^I  do 
a  single,   solitary   exception — absolutely  Insist 
defense  cannot  be  maintained  except  in  cooi 
private  interests  as  we  have  done  ever  since  the 

our  country. 

Senator  Clauc.  Democrat,  of  Missouri,  said  such  a 
be  "  very  desirable  ",  and  a  "  great  deal  could  be 
that  direction  toward  peace  ",  but  added  that  he 
the  question  more  thoroughly  before  taking  a  positive 

The  views  of  other  committee  members  were  not  ot 

"  We   cannot   eliminate   the   activities  of  munltioiM 
urging  huge  appropriations  for  war  preparations", 
said.  "  or  eliminate  their  subversive  activities  at 
armament  conferences  until   something  Is  done  to 
from  war." 

What  the  committee  does  will  depend  a  great 
opinion.     If  the  Investigation  discloses  all  that  is 
will    be    almost    universal    demand   for   Oovemment 
munitions  or  other  war-material  plants. 

Almost  universal  demand! 
I  read  from  the  New  York  Times  of  Tuesday, 
25,  1934: 

John   Taylor,    Legion    legislative    representative 
that  the  National  Legion  convention  at  Miami  next 
advocate   stiff   penalties   for  war-time  profiteers  and 
draft  law. 

He  said  that  commodity  and  labor  prices  should 
In  the  event  of  war  at  an  average  of  tbe  prices  pi 
years  previously.     •     •     • 

Although    welcoming    these    views.    Mr.    Nts   differs^ 
Legion   leader   on   Oovemment   control  of   munitions 

"  The   private    munitions   manufacturer   mtist   be 
be  regulated  more  closely  than  any  other  private 
Senate    Investigator   declared,    making    It   deer   Uuit 
favored    Oovemment    monopoly    of    the    production 
munitions  of  war. 

"  The   Oovemment  can't  do  that ",  Mr.  Taylor 
Interview.     "  It  hasn't  the  facilities.     It  cannot  hope 
in   peace   time,   an   industrial  organization  prepared 
demands  of  war." 

In  a  speech  over  the  radio  the  Senator  from 
kota  [Mr.  NyeI  said: 

The    most   effective   way   to   do   this   la   to   make 
mcnt  the  eple  munitions  maker  and  to  write  now. 
have    gone*  to    war,    law    which    will    fix    tbe    rate* 
to    apply    upon    incomes    automatically    with    a 
war.     •     •     • 

It  would  be  unfair  to  say  that  mimltlona  makers 
responsible  for  wars,  for  they  are  not.     But  it  can 
large    Justification    that    the    danger    of    more    war 
greatly  reduced  by  simply  removing  the  element  of 
preparedness    and    the    prospect   of    any   profit   for 
war. 

I  am  simply  giving  the  Senate  these  statemi 
what  is  in  the  minds  of  members  of  this 
reference  to  public  ownership  and  operation  of 
produce  munitions  of  war. 

Where  does  that  lead  us?    I  find  a  very  deflnitttjl 
socialistic  program,  and  I  now  quote  from  the 

Every  great  revolution,  but  especially  the  Socialist 
even  If  there  had  been  no  external  war — la  tmt 
an  internal  war.     The  stupidity  is  evident  of  the 
Democratic   unity,   the   dictatorship  of  the  Democracf^ 
versal    Democratic    front,    and    such    like   silly   ti 
who  has  not  learned  from  the  course  of  tbe  Russluij 
of    1917-18    that    half-and-half    measures    are    imf 
be  finally  dropped.     We  conquered  through  methods 
slon.     *     *     *     It    is    necessary    to    introduce    abaolt 
work  so  that  it  runs  like  clockwork.     But  how  can 
unity   of   will  be  secured?     By  the  subordination  of 
thousands  to  the  will  of  a  single  person.     Today  tbt;,^ 
demands,  and  that  in  the  interest  of  socialism,  the 
subordination  of  the  masses  under  tbe  single  will  at 
of  the  process. 

In  other  words,  Mussolini  is  in  control  of  Vbmj 
government  in  Italy  to  a  greater  extent  thaA  tbti 
communism  would  put  their  dictator  in  cantxol  of 
of  tliis  country  of  ours. 

Why  should  I  make  any  complaint?    In 
statement  that  there  was  a  socialistic  trend  I 
the  RscoRi)  an  article  written  by  H.  8.  RauahenI 
shown  his  connection  with  other  men  and  other  i 
tions.    The  book  from  which  I  will  now  quot*. 
"Tbe  Socialism  of  Our  Times",  printed  bj  tbk* 
Press  in  1928. 
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In  order  to  understand  why  Mr.  Raushenbush  is  eligible 
to  have  an  article  in  the  book,  let  me  set  forth  the  purposes 
for  which  the  book  was  printed.  From  the  introduction  oQ 
page  13.  I  read: 

It  is  based  on  a  Ckinference  of  the  League  for  Industrial  De- 
mocracy at  Camp  Tamlment  late  In  June  1928.  While  It  utUlaed 
papers  submitted  at  that  conference  in  discussion  at  the  confer- 
ence, the  tx>ok  is  no  mere  transcript  of  proceedinga.  Papers  and 
discussions  have  been  rearranged  and  revised  with  the  consent  of 
the  authors  of  the  papers  and  new  material  has  been  added.  Only 
the  most  pertinent  parts  of  the  informal  discussion  at  the  Taml- 
ment Ckinference,  over  which  Norman  Thomas  presided,  have  been 
used.  The  work  has  been  done  by  men  who  believe  in  the  general 
truth  of  socialism  and  profoundly  believe  in  the  Importance,  par- 
ticularly in  our  headlong  America,  of  straight  thinking  and  tbe 
working  philosophy  on  which  any  wise  program  of  action  must 
depend. 

That  is  a  quotation  from  the  introduction  of  the  book. 
wherein  is  included,  I  think,  one  of  the  most  socialistic 
articles  I  ever  read  under  the  authorship  of  our  splendid 
and  efficient  investigator.  Mr.  H.  S.  Raushenbush.  I  read 
again  from  page  14: 

Against  this  backgrotind  we  are  ready  In  part  III  to  take  up  tbe 
various  points  of  view  that  divide  radicals  on  tactics  in  general 
and  next  steps  in  Antierica  in  particular.  •  •  •  such  is  the 
purpose  of  the  bill.  Its  pages  In  its  conclusions  must  speak  for 
themselves.  They  mtist  be  tested  In  life.  Their  Importance  Is 
anything  but  academic.  They  are  bound  up  with  the  supreme 
adventure  of  mankind:  The  effort  of  men  collectively  to  manage 
the  physical  power  they  have  tuilooeed  and  the  machinery  they 
have  created  so  as  to  make  them  a  blessing  Instead  of  a  curse:  a 
sotirce  of  freedom  for  the  workers  and  not  their  deep  slavery;  of 
life,  not  death,  for  us  all. 

The  first  article,  chapter  1,  is  entitled  "  The  Dynamics  of 
a  Socialist  Society  ",  and  is  written  by  Harry  W.  Laidler,  to 
whom  I  liave  heretofore  referred.  Let  me  quote  one  sentence 
from  page  3 : 

Socialists,  of  course,  are  of  the  opinion  that  the  workers,  when 
they  secure  control  of  government — hiunan  nature  being  as  it  is — 
will,  sooner  or  later,  decide  to  use  their  power  to  eliminate  waste 
and  war  and  exploitation,  to  secure  an  Increasing  amotint  of 
liberty,  equality  of  opportunity,  and  democracy,  and  that  this 
can  be  attained  only  by  increasing  control  by  the  workers  over 
their  industrial  life. 

From  page  4  I  quote  the  following: 

But  what  about  Indtistry?  Will  all  industry  be  socially  owned 
under  a  cooperative  commonwealth,  following  the  picture  ot  such 
writers  as  Edward  Bellamy,  or  will  some  industry  still  be  retained 
in  private  hands?     •     •     • 

Of  course,  the  amount  of  individual  ownership  and  of  social 
ownership  wlU  differ,  as  has  been  suggested,  at  different  stages  of 
social  development,  and  the  botuidaries  between  the  two  wUl  never 
be  clearly  marked.  But  probably  for  decades  to  come  Individual 
enterprise  will  be  found  in  at  least  four  types  of  indtistry.  These 
include,  first,  the  field  of  handicraft  Industry.     •     •     • 

Second,  there  wiU  probably  continue  to  be  considerable  private 
ownership  in  agriculture. 

They  are  going  to  let  us  have  a  garden — "Considerable 
private  ownership  In  agriculture." 

*  *  *  Thirdly,  individual  enterprise  will  probably  continue 
in  certain  forms  of  intellectual  production. 

We  Will  still  have  something  to  do  with  our  own  minds. 

*  *  *  There  is  also  a  fourth  field  where  the  continuance  ot 
private  industry  may  he  socially  desirable,  and  that  Is  In  the  field 
of  new  enterprises  where  business  men  are  experimenting  on  new 
Inventions  or  devices. 

From  page  6  I  quote  the  following: 

During  the  period  of  private  ownership  It,  of  course,  would  be 
perfectly  possible  to  safeguard  the  worker  and  the,  consiuner  by 
certain  legislation  relating  to  hours,  wages,  sanitary  conditions, 
prices,  quality,  profits,  and  taxation.  And  the  employee  of  • 
private  enterprise  would  always  have  the  alternative  oC  return- 
ing to  social  Industry  if  dissatisfied  with  his  treatment. 

The  criterion  as  to  whether  private  or  public  ownership  should 
exist  in  any  case  would  be  that  of  social  welfare. 

In  other  words,  it  is  going  to  be  determined  by  the  social 

dictatorship  itself. 

From  page  7  1  read  the  following: 

In  dealing  with  social  ownership,  there  has,  in  the  natxne  of  tbe 
case,  especially  among  European  Socialists,  been  a  good  deal  ot 
dlsctisslon  of  late  regarding  the  territory  that  should  be  assigned 
to  voluntary  cooperative  groups  on  the  one  hand  and  commtmlty 
ownership,  or.  as  Webb  has  it,  to  compulsory  cooperation  on  the 
other.  Tbe  battle  la  still  WBglng  and  no  Sodalist  U  In  a  posltloa 
to  dogmatise  regarding  the  limits  at  the  two  klxuls  at  eontrol. 
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Thus  a  dtatlnct  place  would  be  found  for  private  Industry  and 
for  voluntary  cooperative  Induttry  under  aoclallsm  Finally,  and 
most  Important,  Is  the  field  allocated  to  public,  i^ovemmental  tn- 
duatry — municipal.  State,  and  national.  To  public  control  would 
naturally  be  allocated  the  crreat  Industries  connected  with  the  ex- 
ploitation of  our  natural  resources — coal.  oil.  water,  power,  etc. 

I  do  not  know  whether  or  not  he  has  ever  heard  of  the 
Ouffey  coal  bill. 

These  resources  are  now  concentrated  In  the  hands  of  a  few 
Interests.  Pour -fifths  of  the  anthracite  coal  Is  owned  by  eight 
companies  One-half  of  crur  Iron-ore  reserves  are  controlled  by  two 
corporations      •     •      • 

The  banking  intereeta,  the  power  Industry,  and  the  more  Im- 
portant manufacturing  Industries  would  also,  sooner  or  later,  be 
transferred  to  public  ownership      •      •      • 

As  for  the  land  used  for  exploitation  or  speculation.  It  would 
either  be  made  public  property  or  the  community  would  see  that 
any  Increase  In  land  value,  due  to  oonununlty  effort,  reverted  to 
the  public 

This  transfer  to  social  control  cannot,  of  course,  be  accomplished 
overnight  It  Is  a  matter  of  year*.  It  should  be  undertaken. 
under  normal  circumstances,  only  as  rapidly  as  the  community 
can  aesume  control  on  an  efBclent  and  democratic  basis  and  la 
probably  likely  to  proceed  In  most  Industries  from  the  most  cen- 
tralised to  the  less  centraileed  concerns. 

I  laow  quote  from  page  10: 

At  the  present  the  atost  Intelligent  Socialists  are  thinking  rather 
In  terms  of  nonprofit  governmental  corporations,  operating  with 
very  considerable  powers  outside  of  the  machinery  of  the  political 


The  writer  still  sayv  that  there  may  be  a  little  ownership  I  we  live  tn  it  is  not  pleasant  to  give  np  that  dream  or  a  violent 
^t  »^T..»»  w>..n.^.^«  V  u-,,.«  k^««  <...^*4«»  f..^m  xMw  T  aMiAr'e  trlumph  We  are  sensitive  about  It  We  hear  the  charge  of 
Of  private  property.  I  have  been  quoting  from  Mr  Laldler  s  eowardiine.«.  of  the  uriheroic  quality  of  compromise  lit  us 
article.  He  Is  an  adviser,  an  associate,  and  a  colleague  of  ,  face  that  and  have  it  down  It  u  a  conflict  and  extends  into  all 
our  friend  Rau-shenbush.     I  read  further  from  page  8:  !  phases  of  life. 

Prom  page  84.  I  quote  the  following: 

To  throw  over  economic  Interest  and  power  for  more  spiritual 
values  seems  a  bad  and  forced  second  choice  According  to  Stol- 
berv:  Christ  did  exactly  that  In  the  first  stages  He  was  a  revo- 
lutionary patriot  wanted  power.  When  He  saw  that  He  could 
not  have  that.  He  said.  "  Well,  then,  at  least  I  will  possess  mj- 
own  soul  —  blessed  are  the  meek."  He  saw  that  power,  such  as  aU 
human,  full-blooded  people  want,  could  not  be  had  without 
compromise,  except  at  one  point-  -death.  The  revolutionist*  today 
are  the  true  Christians 

I  What  Is  the  duty  of  the  American  citizen?  Mr.  Raushen- 
bush  tells  us  what  it  is.  Mr.  Raushenbush  Is  the  man  who 
has  been  given  carte  blanc  authority  as  the  chief  investigator 
for  the  munitions  committee  to  go  into  private  files  where 

\  you.  Mr.  President,  cannot  go.  where  I  cannot  go,  and  take 
therefrom  any  information  he  may  want. 

I  What  Is  the  duty  of  the  American  citizen?  I  quote  from 
page  85: 

Some  of   us  are   Introverted  and   tiirn   away  from   the   bustle   at 

poUtl' s  to  our  botikj*  and  dialectic  discussions  with  so  much  relief 
that  our  political  efficacy  will  probably  always  be  amateurish  and 

I  BliKht  Others  of  us  have  the  capacity  to  be  politicians,  and  In 
them    our    hope    for    the    speeding    up    of    the    transitional    state 

;  rests  now. 

I  The  carrying  drive  of  any  movement  or  organization  In  this 
country  today  Is  simply  pragmatic.  This  side  of  revolution — 
Russia.  Italy.  Germany  we  can  only  take  what  opportunities  we 
can  make  ourselves  or  are  offered  far  Illustrations  In  Socialist 
practice  to  convince   both   the   workers  and   the   middle   class   that 

I  we  are  right  that  the  abfilltlon  of  the  profit  system  Is  to  their 
Interest  and  will  result  In  higher  real  wages,  greater  security, 
freedom  from  wars,  and  other  forms  of  autocracy. 

j  In  other  words,  this  great  investigator  says  that  it  is  only 
by  turning  Socialist,   turning   the  country  over   to  the   So- 

I  ciallsts.    that    we    will    attain    higher    real    wages,    greater 

;  security,  freedom  from  wars,  and  other  forms  of  autocracy. 

;      Mr.  LEWIS.     Mr    President,  will  the  Senator  yield? 

I      The    PRESIDING    OFFICER      Does    the    Senator    from 
Iowa  yield  to  the  Senator  from  Illinois? 
Mr.  DICKINSON.     Certainly. 

Mr.  LEWIS.  May  I  ask  the  Senator  who  It  Li  that  named 
the  investigator,  or  the  person  whom  the  Senator  character- 
izes as  an  investigator,  and  may  I  ask  the  Senator  what  he 
is  investigating? 

I  Mr.  DICKINSON.  Permit  me  to  suggest  to  the  Senator 
that  he  is  the  investigator  selected  by  the  munitions  com- 
mittee, a  special  committee  appointed  by  the  Senate  to  de- 
termine whether  we  ought  to  own,  operate,  and  control  all 

J  the  munition.s  plants  of  the  country,  and  also  whether  the 
Army  and  Navy  are  efficient  in  their  defease  and  in  their 

'  methods  of  preparation  for  defense.  He  is  the  ciuef  mvesti- 
gator. 

I      My  complaint  Is,  I  will  say  to  the  Senator  frankly,  that 

I  he  does  not  want  to  make  the  Army  or  the  Navy  more  effi- 
cient.    He  wants  them   destroyed  if  he  follow.-?  the  course 
he  has  been  heretofore  pursuing  as  a  proponent  of  socialistic 
measures  in  this  country  of  ours. 
Continuing,  I  quote  from  page  85: 

We  need  more  leverage  places  Uke  the  latter.  And  there  are 
parts  of  our  political  life   today  where  we  tiave  such  a  wedge 

The  students  coming  from  the  colleges  today  can  do  something 
more  than  be  filled  with  wholesome  and  cleansing  indiKuation. 
They  can  be  of  enormous  use  to  the  movement  as  Government 
officials,  starting  In  small  and  definitely  working  on  the  reason- 
able hope  that  m  the  course  of  another  10  years  we  shall  have 
Government  control  of  s  much  more  definite  kind  o\-er  our  trusU 
banks,  and  general  industries  that  there  will  be  Government  cor- 
porations operating  and  managing,  not  only  the  port  of  New  York 
and  Muscle  Shoals,  but  many  other  developments  There  Is  a 
chance  here  for  younK  men  not  only  to  keep  the  liberal  krroups 
informed  about  the  dirty  work  going  on  and  times  and  ways  to 
prevent  It.  but  also  to  look  forward  to  careers  of  usefulness  In 
exe«rutive  positions,  making  the  Government  control  over  Industry 
more  adecjuate,  pioneering  in  a  field  of  eosentlal  Importance 

Yet  the  problem  of  Government  oflldals  Is  a  major  problem  of 
Immediate  socialism.  In  Germany,  after  the  revolution  the 
bureaucracy  was  nationalist  and  nearly  saboUged  the  repuhilcaa 
government,  until  It  had  been  replaced.  ^^ 


In  other  words,  I  take  it  that  that  means  Delaware  conpo- 
ratloDS  organised  by  varkxis  authorities  which  are  ^ven  the 
right  to  sell  electrical  equipment  and  go  into  the  manufac- 
turing buslxieas  and  do  anything  else  they  please. 

A  number  of  experiments  In  recent  yean  have  forced  Socialists 
Increasingly  to  consider  the  advantage  of  this  type  of  organiza- 
tion. Incliidlng  the  Government  corporations  set  up  during  the  war, 
the  Russian  trusts  and  syndicates,  and  such  specific  bodies  as  the 
Ontario  "  Hydro  ■*  Conunlsalon  and  the  Port  Authority  of  New 
York.     The  giilldsmen  agitation  has  also  had  its  effect. 

That  is  preliminary  to  referring  to  the  main  articles  to 
which  I  wish  to  call  the  attention  of  the  Senate.  This  book. 
I  repeat,  was  published  by  the  Vanguard  Press.  A  note  In  the 
back  of  the  books  reads  as  follows: 

ThL^  book  ts  published  jointly  by  the  Vanguard  Press  and  the 
League  for  Industrial  E>emocra4ry,  under  the  joint  publication  offer 
of  the  Vanguard  Prese  to  organ  teatlons  engaged  In  education  and 
propaganda  In  the  social  sclencee. 

Mr.  LEWIS.     Mr.  President 


ThePRKSIDINOOPPICER  ^Mr.  PoPB  in  the  chair).  Does 
the  Senator  from  Iowa  yield  to  the  Senator  from  Illinois? 

Mr.  DICKINSON.     I  yield. 

Mr.  LEWIS.  Who  is  suppoeed  to  be  the  editor  of  the 
publication  from  which  the  Senator  is  reading?  What  is  the 
authority  from  which  the  Seiuitor  reads? 

Mr.  DICKINSON.    I  did  not  understand  the  Senator. 

Mr.  I^WIS.  Who  ia  the  editor,  who  is  the  publisher,  what 
Is  the  authority? 

Mr.  DICKINSON.  The  Vanguard  Press  Is  the  publisher, 
and  It  is  edited  by  Harry  W.  Laldler  and  Norman  Thomas, 
both  gentlemen  being  well  known.  One  of  them  often  vists 
Cblcaco. 

Mr.  LBWIS.  Does  the  Senator  indicate  that  I  should  know 
htm  because  he  visits  Chicago? 

Mr.  DICKINSON.  Prom  page  133  of  this  book  I  quote  the 
following : 

Rothmg  would  help  European  Socialists  more  than  the  existence 
in  Anierlca  ot  a  strong  and  creative  Socialist  Party. 

I  now  come  to  the  article  written  by  Mr.  Raushenbush. 
The  title  of  it  la  "  Some  Measures  in  Transition  ",  and  I  quote 
from  page  83. 

The  very  subject  "  transitional  sUte"  ImpUes  that  we  have 
aoeepted  the  alternative  of  encroaching  control  tn  place  ot  the 
dream  of  cataclyensic  socaUsm  which  has  iignMsiiil  people  dls- 
■atlsaed  with  tb*  world  for  so  many  years.  There  Is  an  acceptance 
here  ot  our  ofwn  rselttlee  The  drama  of  conflict — the  last  of  the 
great  St.  Psiertaiigs  oi  tbs  world    do—  not  fwpresiint  the  world 
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Note  this  in  particular: 

One  good  man.  with  his  eyes,  ears,  and  wits  abool 
the  Department — 

Inside  the  Department!     Inside  the 
the  man  who,  through  the  authority  of  this 
committee,  can  go  "  inside  "  where  no  Member  of 
can  go,  to  obtain  confidential  information.  aU 
pose  of  carrying  out  the  objects  of  this  Invest 

One  good  man,  with  his  eyes,  ears,  and  wits  about 
the  Department — whether  It  be  the  Interior,  where  UMtJ 
started  and  the  Boulder  Dam  hill  receives  the  most 
or  the  Treasury,  where  the  taxation  scandals  lireed 
ernment  tax  policies  originate — can  do  more  to 
nique  of  control  over  industry  than  a  hundred 


Yet  this  is  the  man  who.  members  of  the 
sajring,  is  most  efficient.    This  is  the  type  of 
I  do  not  know  how  much  information  he  may 
mittee.    I  do  not  know  how  much  Inf cnnation  ta*  I 
which  he  will  never  give  to  the  committee,  but 
the  purpose  of  writing  articles  and  radio 
friend,  Mr.  Laldler,  who  is  the  author  of  this 

— can  do  more  to  perfect  the  technique  of  control 
than  a  hundred  men  outside.     His  reward  will  be 
ate  than  if  he  becomes  a  teacher.     If  he  finally  d« 
the  Government  for  labor,  he  will  bring  something 
general  willingness.    He  will  bring  a  background. 

Prom  page  87  I  quote: 

We  need  a  group  of  men  who  wlU  do  and  be  the 
opposition. 

Now  this  Is  power  politics — Just  as  the  proposal  tbaij 
help,  support,  and  honors  to  the  men  who  are 
to  know  and  help  the  people  in  their  own  dlstrteta 
to  be  elected  by  them.  Is  power  poUtlos.    I  admit 
the  transitional  state  of  affairs. 

Then  he  speaks  of  the  Tammany  organlsat 

tinues : 

The  very  Idea  of  saying  to  people  that  you  want 
ownership  of  railroads  or  electric  power,  not  beeani 
right   but  because   It  Is  cheaper  for  the  workers 
proved,  will   be  hailed  by  some  as  a  compromise  or' 
socialism.    But  as  I  luderstand  it.  Lenin  himself 
situation  by  Itself  and  met  It  as  he  could,  praetleally 
cally,  and  after  that  was  done  sat  down  to  write 
theses  of  rationalization  proving  that  Bngds  and 
agn^ed.     •     •     • 

The  spiritual  leaders  of  the  liberal  and  radical 
to  It  that  the  new  power  used  for  the  purpo—  ws 
desired,  that  the  Ideals,  are  not  forgotten. 

From  page  83  I  quote: 

This  was  an  Important  thing  to  the  wortMW  of  the 
a  nasty  position  for  any  honest  man  to  be  in,  but  ' 
cause  indicative  not  only  of  bow  many  tricks  tb» 
would  have  in  the  bag  to  make  the  tranattloiial  •(•!•; 
of  the  danger  of  compromising  at  the  wrong  time, 
ness  of  having  leaders  at  all  involves  this  danger. 

There  has  been  more  said  about  the  development 
party  that  will  have  some  power  to  effect  a 
about  the  relative  places  of  Industrial, 
and  educational  action  In  such  a  State.    It  ta  likely 
years  the  dominant  unions — 

Meaning  the  labor  unions — 

of  the  country  will  have  exiiausted  the  poMiUllty  0( 
policy  of  being  respectable  at  any  price. 

Being  respectable  at  any  i>rice. 

virtue  can  be  its  own  streetwalkv  for  only  ao  loog.^ 

He  must  be  skilled  in  the  art  of  street  walking. 

By  that  time  we  may  expect  new  leader*  and  a 

behind  them. 

I  now  read  from  page  89.    Remember  that 
members  of  the  committee  have  said  that 
this  man  after  they  knew  he  was  a  Socialist ; 

There  Is  nothing  in  a  long  line  of  Judicial  dedsioiie^ 
vents  a  control  analogous  to  that  whl^  Is 
eral  Oovernment  over  banks  from  b^ng  applied  by  a^ 
lature  to  any  Industry  which  is  held  to  be  aifected     "^ 
interest.     •     •     • 

Once  an  Industry  Is  declared  affected  with  the 
is  reasonable  to  have  the  books  t^iened:  then  to  go 
clamping  down  on  excees  profits,  stock  dividends, 
and  to  have  a  positive  hand  in  stahUfwattoP  ot 
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form working  conditions,  minimum  wage,  supervision  of  all 
mergers,  establishment  of  the  principle  of  recapturing  exoeas  earn- 
ings, as  in  the  raUroads,  to  go  into  a  retirement  fund  through 
which  the  State  can  finally  buy  out  the  Indtistry  on  an  annuity 
plan.  '^, 

"  Through  which  the  State  can  finally  buy  out  the  indus- 
try on  an  annuity  plan  ". 
Page  91: 

While  the  long-time  aim  of  the  liberal  and  radical  groups  ts  the 
abolition  of  the  profit  system  for  private  use.  our  present  strategy 
should  be  to  make  and  take  every  opportxinity  to  prove  that  there 
is  something  better  tlian  the  profit  sjrstem.  Witliin  the  next  10 
years  we  are  going  to  have  a  cliance  such  as  we  have  not  had  for 
the  last  40. 

There  are  some  of  the  views  presented  by  Mr.  Raushen- 
bush in  his  own  article,  over  his  own  signature,  as  to  what 
should  be  done  for  the  benefit  of  America. 

I  have  referred  to  this  socialistic  trend.  I  now  wish  to 
suggest  that  it  is  not  only  in  our  economic  life  but  it  is  in- 
vading the  educational  atmosphere  of  our  cotmtry.  I  read 
from  the  American  Historical  Review,  from  a  report  of  the 
Commission  on  the  Social  Studies,  at  page  303  of  the  issiM 
for  January  1935: 

Educators  stand  today  lietween  two  great  philoef^hles  of  social 
economy:  the  one  representing  the  immediate  past  and  fading 
out  In  actuality,  an  individualism  \n  eccmomic  theory  which  baa 
become  hostUe  In  practice  to  the  developemnt  of  IndivldtiaUty 
for  great  masses  of  the  people  and  threatens  the  survival  of 
American  society;  the  other  representing  and  anticipating  the 
future  on  the  basis  of  actual  trends — ^the  future  already  coming 
into  reality,  a  collectivism  which  may  permit  the  widest  develop- 
ment of  personality  or  lead  to  a  bureaucratic  tyranny  destructive 
of  Ideals  of  ix>pular  democracy  and  ctiltural  freedom. 

If  education  continues  to  emphasize  the  phUosophy  of  indi- 
vidualism in  economy.  It  will  increase  the  accompanying  social 
tensions.  If  it  organisses  a  program  in  terms  of  a  phUosophy 
which  harmonizes  with  the  facts  of  a  closely  integrated  society.  It 
will  ease  the  strains  of  the  transition  taking  place  in  actuality. 

In  other  words,  while  this  report  is  not  by  Mr.  Raushen- 
bush, Mr.  Raushenbush  has  here  a  report  on  social  educa- 
tion which  apparently  hints,  at  least,  at  the  approval  of 
such  a  transition  as  he  described. 

As  to  the  specific  form  which  this  "  cc^lectlvlsm  ",  this  Integra- 
tion, and  Interdependence.  Is  taking  and  will  take  In  the  future, 
the  evidence  at  hand  Is  by  no  means  clear  cr  tmequivocal.  It 
may  Involve  the  limiting  or  supplanting  of  private  propeity  by 
public  property,  or  it  may  entaU  the  presiervatlon  at  jnlvate  prc^- 
erty,  extended  and  distributed  among  the  msises.  Most  likely 
it  will  •  •  •  represent  a  c<nnposite  at  historic  doctrines  and 
social  conceptions  yet  to  appear.  Almost  certainly  it  wUl  in- 
volve a  larger  measure  of  compulsory,  as  well  as  voltintary,  co- 
operation ot  cltlaens  in  the  conduct  of  the  complex  national 
economy,  a  ccMreqMnding  enlargement  of  the  ftmctlons  ot  gov- 
ernment, and  an  increasing  State  mtervention  in  fundamental 
branches  of  economy  previously  left  to  individual  dlscreticm  and 
initiative — a  State  intervention  that,  in  some  instuioes,  may  be 
direct  and  mandatory  and  in  others  indirect  and  facultative. 

I  also  find  that  one  of  those  associated  with  Mr.  Raushen- 
bush, a  man  whose  name  I  have  already  called,  is  Mr.  Paul 
Blanshard.  In  the  August  Issue  of  the  Forum  I  find  an 
article  by  Mr.  Blanshard  headed  "  Shall  We  Scrap  the  Con- 
stitution? " 

Mr.  Blanshard  says,  "  Yes."    Quoting: 

It  seems  to  me  tliat  it  is  the  Constitution  and  not  the  Supreme 
Court  which  is  primarily  at  fault.  If  we  did  not  have  a  thoroughly 
obsolete  Constitution,  the  Supreme  Court  could  not  hamper 
progress  by  Interpreting  it  llteraUy. 

Then  Mr.  Blanshard  sets  out  several  reasons  why  this  Is 
wrong. 

First,  the  Constitution  is  too  inflexible. 

Second,  the  Constitution  hampers  progress,  because  It  Imposes 
upon  us  an  artificial  and  obsolete  distinction  between  executive 
and  legislative  functions. 

That  is  the  very  fight  which  is  being  made  here,  all  along 
the  line,  at  the  present  time. 

Third,  the  Constitution  hampers  progress  because  it  prevents 
central  control  of  our  economic  life  and  a  unified  system  of  labor 

laws. 

In  other  words,  the  Constitution  is  doing  the  very  thing 

which,  in  my  Judgment,  it  should  do. 

Fourth,  the  Constitution  frustrates  our  need  of  a  nattowa) 
system  of  compulsory  social  Inwirance. 
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That  la  another  man  who  haa  been  giving  expression  to 
the  same  theont. 

I  now  quote  from  page  415  of  the  April  Atlantic.  This 
Ls  an  article  -on  "  The  Progressive  Tradition  ".  by  Rexf  ord  Q. 
Tugweil: 

Yet  this  is  the  moat  hopeful  battle  In  which  the  American  people 
have  yvi  Joined.  And  If  It  should  be  meaaurably  Buccesaful,  It  will 
be  the  -moBt  merciful  of  recorded  human  revolutions  For  our  ene- 
mlea  are  not  tndlTlduala  »o  much  aa  they  are  inatltutlona  created 
by  tboee  who  mlaread  the  strength  of  our  cultural  purpoee  We 
»h*H  need  no  Arlng  aquada.  no  gulUotlnea.  no  deportation*,  or  con- 
centration campe.  A  few  dlsconaolate  millionaires  may  take  refuge 
on  the  Riviera  and  a  ■catterlng  of  self-conscious  entrepreneurs  may 
go  into  eager  exile  In  Greece  or  any  other  country  whose  extradition 
lawa  are  flexible. 

In  other  words,  be  believes  in  such  changes. 

This   change    is   being    advocated    openly    and    avowedly. 

Secretary  Wallace.  In  his  recent  publication,  said: 

n  we  Anally  go  all  the  way  toward  nationalism.  It  may  be  neces- 
Miry  to  have  compulaory  control  of  marketing,  licensing  ot 
plowed  land,  and  quotas  for  every  fanner  for  every  product  for 
f^^h  month  in  the  year.  We  may  have  to  have  Oovernment  con- 
trol of  all  aurpluaea  and  a  far  greater  degree  of  public  ownership 
than  we  have  now.  It  may  be  necessary  to  make  a  public  utility 
out  ot  agrUnilture.  Every  plowed  land  woxild  have  lu  permit 
Btlcklx^  up  on  ita  post.  And  yet  we  have  applied  in  this  country 
ooly  tha  barest  beglnnlnga  of  the  sort  of  social  discipline  which  a 
completely  determinad  natlonallam  requlrea. 

I  now  read  from  page  199  of  Land  and  Preedom  for  July- 
Augiut  1935.  This  Is  the  "  Code  for  the  A^nrlcultural  Artel 
Adoittad  by  the  Second  All-Unlon  Ckmgress  of  Collective 
Farm  Ddamlks  and  Confirmed  by  the  Soviet  of  People's 
Commissars  (rf  the  U.  8.  8.  R.,  February  17.  1936  ": 

TtM  working  paaaanta  of  the  rtllM^m  and  country  voluntarily 
unit*  tn  the  (nauM)  Artel,  to  conatruct  a  collective  economy  by 
genaral  meaaa  at  production  and  eoUeefclvely  organised  labor,  to 
secure  full  victory  over  the  kulak,  over  all  azpkHtara  and  enemies 
of  the  tollers  of  hand  or  brain,  to  conquer  hunger  and  darkneas. 
ovareoma  the  backwardneas  of  small  Individual  agriculture,  create 
a  high  productivity  of  labor,  and  thus  Mcure  a  better  life  for  tha 
coUaetlva  farmara. 

The  members  of  the  Artel  pledge  themaelvea  to  atrengthen  their 
organization,  work  honestly,  divide  the  collective  farm  income  ac- 
oottUng  to  the  work  done  by  each  member,  protect  the  general 
propwty.  guard  tha  rommon  good,  oare  wall  for  the  tractors,  ma- 
chinea.  and  bonaa.  fuUUl  all  dutiea  to  the  workera*  and  peasanf 
fovemnMnt.  and  ao  make  thla  ooUactlve  farm  Bolahevlat  and  all 
eoUaetiva  farmara 


f.  aaoTTT  THs  uan 

All  boundary  marka.  formerly  dividing  the  separate  landa  of  the 
members  ai  the  Artal.  are  to  be  abollahed.  and  all  huida  converted 
Into  a  alngle  unit  for  the  eolleetlve  uaa  of  the  Artel. 

The  land  oocuptod  by  the  Artel,  like  all  land  In  the  U  8.  8.  R.. 
la  the  getMral  propeity  of  the  people.  According  to  the  law  of  the 
workers'  and  peaaanta'  goremment.  It  la  placed  at  the  disposal  of 
the  Artel  for  parpatual  uaa  forever,  and  ahall  not  be  boiight.  aold. 
or  rented. 

Tlien  the  article  goes  on  and  discuss^  the  manner  of  the 
division  of  the  property  rights,  and  so  forth.  That  gives 
some  hint  as  to  what  the  real  Socialist  view  is  with  reference 
to  the  control  of  lands. 

I  find  tliat  another  leading  Socialist  has  written  an  article 
on  The  Farmer's  Way  Out.  I  read  from  page  7  of  that 
pamphlet: 

What  can  ba  done  about  theae  oondltiona  which  the  farmera 
face?  Why  not  do  away  with  thla  syatem  run  on  prlnelplea  that 
a  few  grow  rich  at  the  expense  of  the  working  msiaas?  The  work- 
are  and  iKialler  farmers  can  take  things  In  their  own  hands  and 
abolish  the  causes  which  bring  poverty.  unemplo3rment,  hunger. 
ruin,  and  war.  They  can  eatabllah  their  own  government,  take 
over  tha  banka.  tha  big  induatrlaa,  tha  railroada.  the  mines,  and  the 
big  capitallat  farma.  The  working  farmers  can  take  their  own 
farms  The  workers  can  run  production  for  uaa.  for  tha  benefit  at 
the  many,  instead  of  for  the  profit  of  the  few. 

Thla  la  tha  only  way  to  really  change  things,  for  the  tolling  maases 
In  the  cities  and  In  the  country  to  take  what  tbay  have  produced, 
what  rightfully  belmiga  to  them,  to  aboUah  the  capitallat  govern- 
ment, and  eatabllah  thetr  own  workers'  and  farmers'  government 
m  tha  United  Stetaa.  They  have  every  right  to  do  thla.  Tbey  are 
the  great  majority  of  the  population,  they  have  produced  ail  this 
wealth  and  thaaa  Induatrlaa  with  thair  own  handa.  their  own  sweat 
and  labor  They  alone  can  build  a  new  life  for  all — the  things  you 
want  for  your  chUdrea — a  aaeure  Ufa,  education,  and  advancament. 


Mr.  President,  following  out  the  suggestions  of  Mr.  Tug- 
well  and  Mr.  Wallace,  which  I  have  Just  read.  I  now  quote 
from  the  column  edited  by  Harvey  Ingham  in  the  Des  Moines 
•  Iowa)  Register  of  July  8.  1935.  as  follows: 

Has  It  not  meant  the  blggeat  improvement  of  product  ever  made 
in  the  same  length  of  time,  relatively  the  lowest  cost  and  the 
widest  distribution' 

Suppoae  Oovernment  reglmentotlon  to  cure  aome  of  the  evils  of 
the  automobile  rivalry  of  the  last  SO  years  what  aasurance  doea 
anybody  have  that  the  community  at  large  would  have  anywhere 
near  the  service  It  has  today  if  the  Oovernment  had  stepped  in  at 
the  starf 

But  that  Is  not  all  of  Oovernment  regimentation  What  Secre- 
tary Tugweil  suggests  Is  what  they  all  sugge«t  In  the  end: 

"We  thought  the  challenge  to  make  the  world  safe  for  democ- 
racy sufficiently  Important  to  call  out  all  reserves  of  man  power 
and  of  administrative  skill.  For  once  the  traditional  forms  of 
organization  were  abandoned  for  thoae  which  were  plainly  necee- 
sary  to  the  task  at  hand,' 

The  Inference  Is  perfectly  plain  and  cannot  be  missed  by  any- 
body That  Inference  runs  directly  into  what  liuasolml  and  UiUer 
and  Stalm  are  today  doing. 

It  Ifl  eaay  to  picture  the  sort  of  muddle  too  much  Indlvlduallam 
results  In  It  !.i  easy  to  picture  an  IndTistrlal  heaven  when  every- 
body Is  employed  at  what  he  can  do  beat  and  everything  U  dU- 
trlbuted  according  to  everybody  s  needs. 

But  taking  the  world  aa  It  Is  which  of  the  two  programs  haa 
actually  worked  out?  Was  not  the  inuoductlon  of  lalsaez  falre  (let 
alone)  the  beginning  of  the  modern  Industrial  and  commercial 
world?  Haa  not  regimentation  everywhere  and  always  deadened 
initiative  and  gradually  brought  things  to  a  standstill? 

Suppose  the  world  could  today  be  thrown  open  to  a  free  compe- 
tition. Does  anybody  doubt  that  we  should  be  at  the  beginning  of 
a  new  era,  so  much  more  stimulating  to  the  genius  and  energy  of 
the  race  than  any  we  have  had  that  only  our  pioneer  period  here 
In  America  would  compare  with  it? 

There  is  a  suggestion  with  reference  to  individualism. 

I  now  wish  to  say  a  word  or  two  further  with  reference  to 
the  socialistic  trend  which  I  feel  is  taking  place  In  this  Gov- 
ernment. Under  the  N.  B.  A.  tliere  waa  an  attempt  to  regi- 
ment industry.  Under  some  of  the  bills  now  being  introdticed 
industry  is  to  be  regimented,  even  If  we  have  to  adopt  a 
constitutional  amendment.  Under  the  A.  A.  A.  the  fanners 
are  to  be  regimented.  Under  T.  V.  A.  public  utilities  are 
to  be  regimented.  Under  the  banking  bill  we  find  a  cen- 
tralization of  power.  There  Ls  a  general  tendency  all  along 
the  line  toward  regimentation;  and  now  there  is  the  pro- 
posal of  this  committee  that  we  have  a  yardstick,  which 
would  be  a  Government  navy  yard,  set  up  to  determine 
whether  or  not  a  vessel  is  to  be  bollt  at  an  ordinary  price. 

As  a  member  of  the  Committee  on  Appropriations  I  have 
had  some  experience  with  yardsticks.  I  am  confident  that 
the  Navy  ofScials  today  have  all  the  information  they  could 
possibly  possess  if  they  were  building  all  of  the  vessels  in  the 
navy  yards  today.  In  other  words,  there  is  everything  acces- 
sible they  could  possibly  obtain  if  we  had  a  Government  yard- 
stick all  along  the  line.  Therefore  we  are  simply  adding 
another  to  the  list  of  socialized  industries. 

I  do  not  know  how  many  swallows  it  takes  to  make  a 
svmimer.  and  I  do  not  believe  anyone  else  does,  but  I  do 
know  that  after  the  industries,  and  the  lands,  and  all  the 
various  interests  of  the  country  have  been  socialized,  there  is 
pure,  unadulterated  socialism;  and  we  are  drifting  that  way 
now.  and  we  are  drifting  that  way  very  rapidly. 

Mr.  President.  I  find  that  a  pamphlet  is  issued  by  the 
Relief  Administration,  one  of  the  new  publications  issued  for 
the  people  to  read.  The  speakers  they  will  have  to  talk  to 
the  people  include  representatives  of  practically  every  so- 
cialistic organization  of  which  I  know.  Many  of  the  speak- 
ers are  from  the  workers'  college  in  New  York,  known  as  the 
strongest  socialistic  college  there  is  in  the  country — the 
Brookwood  LatKir  College.  Mr.  A.  J.  Muste  is  one  of  them; 
Mr.  David  J.  Saposs  is  another.  Mr.  James  OTfeal  is  of  the 
Rand  School,  which  Is  also  socialistic.  We  can  go  down  the 
list,  and  we  And  a  tendeixry  all  along  the  line  toward  the 
teaching  of  socialism  by  those  In  charge  of  the  relief  work. 

I  think  one  of  the  most  interesting  experiments  which 
has  been  undertaken,  which  tends  along  the  line  of  socialism. 
is  the  new  musical  organization.  I  read  fnmi  an  article  in 
the  New  York  Times  of  yesterday: 
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State  art  program  ever  financed  by  a  . 

taken  with  work  relief  mllllona  vaxOm  bufigsts  tog 
muaic.  and  writers'  programa.  now  awaiting  •*— " 
algnature. 

It  waa  ascertained  today  that  mxaam 

rolls  are  to  be  employed  «n  what  ti   

far-reaching  musical  program,  caleulatatf  to 
klnda  to  vlllagaa  and  cities  In  •••tj  part  c€  tbm  _.. 

The  music  program  dereelopad  by  ttos  9.  B.  ^  A£ 
City  will  be  expanded  to  take  tn  the  rest  d  ttis  ^"*" 
croaaroada  of  Kansas  to  metropolttaa  MBlMa. 
gram  for  New  York  ItMlf  wlU  bs  ampltftwi,  and  fei; 
changed. 

All  musicians  newly  hired  win  be  elsartiisrt 
work  they  are  Iwst  fitted  to  do.  In  order  that 
traa,  dance  bands,  chamber  orohsstraa, 
compoaed  of  speclallata. 

In  addition  to  regular  concert  programs  whUBi^  ^ 
localities  where  there  are  muslolans  on  rsilst  MflM 
tlonal  program  la  planned  for  oomposers.  Mid  ths 
and  bands  which  will  opermtt  under  •**—  «•—-**— 
will  play  the  worth-while  music  of  ~' 
relief  rolla. 

Because  of  financial  dUBcultlea  moat  good 
unable  to  experiment  with  the  music  at 
it   Is  said,   but   there   will   be  no  auch  i 
orchestraa.  and  numben  which  appear  to  bs 
introduced. 

Unemployed   profeeslonal   musicians  will  f^^s 
In  choral  singing  and  the  use  of  musleal  '    """" 
selected  groups  which  aollett  teaching. 

The  entire  program  haa  been  drafted  with  tba 
Ing    from   competition    with    private    mastcal_  oil 
teachers  who  are  itlll  abl*  to  make  a  Uvtng  firota 

The  intention  la  to  bring  mtisle  to  •?«. 
dealre  to  listen.    It  Is  not  the  Intcotlan  to  tans  **( 
on  every  community,  but  rather  to  gtvv 
or  other  types  which  fit  Its  taste. 
BOPS  rod  ■ctTszcaL 

There  probably  never  has  been  attms. 
ao  many  good  muslclana  In  this  ooontry  ta^e 
This  situation  la  largely  due  to  aound 
eliminate  motion-picture  orchestras. 
many  legitimate  theaters,  ths  rsstile 
alon  on  the  size  of  eatabllahcd  aymphOBy 
tlon  In  prlvato  support  of  musleal  sadsa 

The  new  program  wlU.  it  U  hoped,  brtag  a 
In  thla  country.    The  inersaslng  support  of  " 
in  St.  Louis  and  popular  support  tar  atmOt 
where  lead  ofllclals  to  believe  that  sooss  flf^* 
be  atartad  may  baeoms  aslt-Mipparttac  tmd  pfOftam' 
ployment  for  their  mualdans. 

In  obtaining  the  aervlcss  of  Dr. 
ductor  of  the  Cleveland  Symphony 
taking,  relief  officials  believe  that  tbsy  bave 
working  out  of  the  program.    Dr.  Bokaiaff.  f 
aonally  moat  of  the  Important  profesilaiisl  mi         _ 
try.  and  haa  an  Intimate  knowledge  of  the  martcal , 
of  the  larger  cities. 

mw  Toax 

The  general  objectives  ctf  the  pragram 

The  providing  of  physleal  relief  for  | 
clans:   the  establishment  and  malntenaaes  at 
Btandards  by  reclaaalflratlon  of  muaMaos  and 
of  high  technical  atandards.  and  tba 
Interest  In  social  and  recreational  music:  tbe 
Intelligent  musical  public. 

A  legal  question  aa  to  whether  some  of 
choral  groupa  will  be  permitted  to  tsavel 
mains  to  be  eettled. 

In  New  York  City  at  present  about  MO 
ployed  on  various  F.  E.  R.  A.  muslcsl 
greatly  to  Increase  the  ntmiber,  sines  a 
Jobless  musicians  are  now  located  In  New  York. 

There  are  at  present  21  relief  musical 
giving  concerts  In  the  city.    They  Inslwds 
string  quartets,  a  chamber  trto.  a 
club  bajid. 

Choral  groupa  under  the  new  program  wIU 
•everal  now  giving  performanoes  tn  Boston. 

Following  that  up,  I  wish  to  give  Jiut  a 
which  I  think  is  of  Interest  inxanDfOction  with 
as  the  "  Works  Progress  program."    TWs 
are  drifting  and  what  we  are  doing. 

Under  a  code  which  I  undorstaod  hM  hem 
worUng  procedure  is  definitely  set  ofot.    I 
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enjoying  everythtng  possible.  I  bdiefve  they  should  have  an 
opportunity  to  enjoy  music,  and  I  know  at  no  reaaoo  wbj 
they  should  not  do  so.  The  only  question  in  my  mind  is  how 
much  music  they  should  enjoy  at  the  expense  of  the  Ameri- 
can taxpayer. 

I  wish  to  give  a  set-up  of  the  Work  Progress  AdminlBtra- 
tion  which  is  going  to  furnish  music.  The  financial  state- 
ment of  the  opera  company  which  is  to  be  organised  shows 
that  they  are  to  have  the  following  employees  among  others: 

Two  leading  sopranos,  9500  per  week. 

Of  course  we  ought  to  have  sopranos — 

Two  leading  sopranos.  $400  per  week. 
Two  leading  sopranos.  $350  per  week. 
Three  smaU-part  ai^ranos — 

I  do  not  know  how  big  they  are;  they  are  small-part 
sopranos,  $100  a  week  each — 

Two  leading  contraltos,  9350  per  week. 
Two  leading  contraltos,  $200  per  week. 
Two  small-part  contraltos,  $100  per  week. 
Two  leading  tenors,  $500  per  week. 

Mr.  President.  I  ask  that  this  entire  list  be  printed  in  tha 
Rkcoro.  showing  the  itemised  expense  accoimt 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  tn  the  Rxcoto.  as  follows: 

Ths  Op^  Cokpaht 
Administration 

Stage  manager,  salary  per  week $300 

8  assistant  stage  managers  at  $100  per  week . SOO 

a  principal  conductors,  salary  per  week,  $300 400 

a  aasistant  conductcvs,  salary  per  week,  $100 900 

Conductor  of  the  ballet,  salary  per  week 160 

BaUet  master,  salary  per  week 300 

Technical  dlrectw,  salary  per  week 160 

Chorus  master,  prompter,  press  agent,  at  $100  per  week 300 

Stage  carpenter  and  master  electrlelsn  at  $86  par  week 170 

Pn^MTty  man  and  wardrobe  woman  at  $86  per  week 170 

Bualneaa  manager,  salary  per  week _-- ...  IM 

Boa  oOoe.  door  tendsra.  maids,  stage  bands,  usbexs,  etc 3. 800 

Buslneaa  oOoe.  royalties,  sdvertlsing,  printing 1,000 

Total  for  administration  per  week 6.«0 

The  above  doea  not  include  tbe  salary  of  the  director  nor  tbe 
cost  of  light,  electricity  to  run  tbe  stage,  heat,  air  conditioning,  or 
cleaning.  It  U  likely  that  everyone  would  work  the  whole  year 
with  a  abort  vacation.  An  annual  salary  of  $300  a  weft  squsls 
$10,400,  of  $160  eqtuds  $7300.  of  $100  equals  $5J00.  of  $88  equals 
$4,430. 

The  prinefpai  tingen 

3  leading  sc^ranos,  at  $600  per  week $1,000 

3  leading  sc^ranos,  at  $400  per  week 800 

3  leading  sopranos,  at  $360  per  week 600 

8  smaU-part  sopranos,  at  $100  per  week , 800 

3,600 

a  leading  contraltos,  at  $350  per  week TOO 

a  leading  contraltos,  at  $250  per  week 600 

a  small-part  contraltos,  at  $100  per  week 300 

1.400 

a  leading  tenors,  at  $600  per  week 1.000 

a  leading  tenors,  at  $400  per  week 800 

a  leading  tenora,  at  $360  per  week 600 

3  amall-part  tenora,  at  $100  per  week 800 

3.600 

3  leading  baritones,  at  $400  per  week WO 

8  leading  baritonea,  at  $800  per  weHt 000 

3  leading  baritones,  at  $300  per  week 400 

a  small-part  baritones,  at  $100  per  week 300 

3.800 

3  leading  basses,  at  $400  per  week MO 

3  leading  baases,  at  $300  per  week »oo 

3  leading  basses,  at  $300  per  week *oo 

a  smaU-part  bamea.  at  $100  per  week 300 

3,800 
Total  ^itritM  per  week  for  43  principal  singera,  $11,000. 

The  chonu 
Twenty-six   sopranos.    10   ocmtraltos,   30   tenors.    34 
Mngers. 
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and  labor     They  alao«  can  buUd  a  new  life  for  all— Uie  things  you 
want  for  your  r>*'^»«»' — »  Mcure  Ufa.  eitucatloa.  and  adTancaooent. 


13  tiie  new  musical  orKanization.    I  read  from  an  article  tn 
the  New  York  Times  of  yesterday: 


KiC    UIilk<iXi{(    tUJU     WUOli     WC    cue    \Mifl 

Under  a  code  which  I  understand  hM  been 
working  procedure  Is  definitely  set  oat.    I 
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T«enty-ilx   Mpranaa.    10   contraltos,   ao   tenon.    M 
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Singing  dancert 

six  *oprano«.  10 

contraltos,  fl  tenors.  8  baaaea — 28  singers. 

Total  chorus  singers  and  singing  (lancers.  114  at  932. 

•3 .048 

Rusaian  ballet 

8  principal  dancer* 

,  averaging  $125  per  week 

81. 

000 

40  chorus  dancers. 

at  $33  per  week 

n  haJlet   48  dancers              .    ........ 

1 

280 

T^rtf al    RlllUlla 

3. 

280 

The  orchettra 

14  first  violins 

3  flutes 

10  second  violins 

3  alto  flutes 

8  violas 

3  oboes 

fl  cellos 

1  oboe  d'amore 

6  basses 

1  English  horn 



3  clarinets 

44  strings 

1  basset  horn 

4  harps 

1  bass  clarinet 

. — , 

3  bassoons 

4  French  horns 

1  double  bassoon 

3  trumpets 

— 

3  trombones 

19  wood  winds 

3  euphoniums 

=^ 

1   bass  tuba 

1  kettle  drummer 

5  saxophones 

3  percussion 

18  brass 

88  musicians 

m.  -■ 

Concert  master,  at  8100  per  week 1100 

10  first  instrumenU.  at  880  par  week 800 

77  others,  at  870  per  week... 5.  390 

6.290 
Total  weekly  running  expenses 

Administration 85.890 

Chorus  and  dancers 3.648 

Russian    ballet 2,280 

Principal   singers.. _ 11.200 

Total -- 29.  108 

A  principal  singer  drawing  8500  a  week  would  make  $20,000 
dtjrlng  s  season  of  40  weeks,  and  would  sing  twice  a  week;  one 
drawing  8400  aould  make  the  very  comfortable  salsry  of  $16,000 
In  40  weeks,  and  they  would  be  able  to  do  their  radio  work  and 
have  what  they  would  earft  provided  they  should  be  announced 
each  time  as  a  member  of  the  National  Opera  Co  .  furthermore. 
singers  must  learn  to  gauge  their  salaries  by  the  box  oillce. 

Freliminary   expenses 

aKIIXAKSAI.S 

Stage  manager,  full  salary.  6  weeks  at  $200 $1,200 

S  assistant  stage  managers.  8  weeks  at  $100 1.  800 

3  principal  opera  conductors.  6  we?ks  at  $200 2.400 

3  assistant  conductors,  6  weeks  at  $100 1   200 

Ballet  conductor,  full  salary.  6  weeks  at  $150 900 

Ballet  master,  full  salary.  8  weeks  at  $200... 1.200 

Technical  director,  full  salary.  6  weeks  at  $150.  _ 900 

Chortu  master,  prompter,  press  agent.  6  weeks  at  $100 1.800 

Stage  carpenter  and  master  electrician.  6  weeks  at  $85 1.020 

Property  man  and  wardrobe  won\an.  8  weeks  at  $85 1,020 

Orchestra,  88  musicians.   70   hours  of   rehearsal,   at  $1   per 

hour 6,  160 

Total  for  8  weeks'  rehearsals 19.600 


EQXTTPMCirT 

Scenery,  costumes,  properties,  and  music  for  56  grand 
operas  and  musical  dramas;  11  light  operas  and  20 
pantomlne  ballets,  tn  all  87  works  covering  67  weeks 
of  performances,  at  $3,000  per  work $261,000 

Organization,  travel,  printing,  advertising,  and  rent 30.000 

Total 291,  000 

Total  preliminary  expense* 310.600 

Mr.  President.  I  find  that  there  Is  also  another  project 
which  ought  to  be  discussed.  This  relates  to  visiting  music 
teachers  for  r\iral  districts.  I  do  not  know  what  is  more 
socialistic  than  to  have  to  furnish  everything  for  everyone, 
and  furnish  it  at  the  expense  of  the  taxpayers. 

I  read  the  instructions  as  to  Working  Procedure  in  con- 
nection with  the  project  to  which  I  have  Just  referred: 
[CcMto  No.  — .     Ravlaed  Feb.  5.  1035:  revised  J\ily  1.  1935) 
Woaxs  PaooBBSS  AjHcunsraATioN — Woexino  Pbocxoxtki 


vaiTmo  MUSIC  TxacHxaa  roi  KxraAi.  distkicts 
Description:  Teachers  on  musical  subjects  will  establish  a  route 
or  circuit  to  give  instructions  in  schools,  agencies,  clubs,  and  other 
centers  to  chUdren  and  adults.  Weekly  vialts  could  be  mads  in 
outlying  areas.  Headquarters  might  be  In  county  seat  or  other 
central  location. 


Sponsor  Public  agency  or  body,  .nuch  as  department  of  educa- 
tion or  recreation,  in  cooperation  with  State  university,  music 
schools,  music-school  settlement,  neighborhood  house,  and  other 
musical  orgauuzation-s 

Plant  auid  equipment :  Space  in  schools  or  other  agencies.  Trans- 
portation. Participating  afjencies  might  share  expenses.  Piano 
may  be  contributed  or  rented;  musicians  to  furnish  own  Instru- 
ments. 

Materials:  Music  scores,  songbooks.  mimeographed  music  sheets; 
may  be  contributed  or  rented. 

Personnel:  Project  supervisor  and  mu.stclans  qualified  to  teach 
musical  subjects  When  musicians  need  n-trainlng  in  order  to 
qualify  for  this  program  a  preliminary  period  for  training  of 
teachers  for  group  instruction  and  other  special  requirements 
should  be  established 

Schedule:  1  The  project  for  visiting  teachers  should  be  set  up 
in  the  county  seat  or  other  central  location  and  program  and 
itinerary  planned   by  proji^ct  supervisor 

2  Groups  should  be  formed  in  outlying  localities  for  the  pur- 
pose of   study.    Instruction,    and    appreciation   of    music 

3.  The  instructors  should  plan  to  make  a  circuit  of  these  com- 
munities wlt.^i  periodic  vl.sits. 

4  The  following  subjects  might  be  taught:  History  of  music; 
music  appreciation;  piano;  choral,  concert,  and  orchestral  music; 
theory;  music  accompaniments  to  dramatic  performances,  pageants, 
folk   dancing,   etc  ,   might  also   be   included. 

5.  Where  a  number  of  units  are  In  operation  It  is  suggested  that 
the   work   be   coordinated    through    a   teachers"    institute. 

Result  1  Rural  communities  which  are  now  inactive  In  the 
musical  field  will  receive  Instruction  and  encouragement  In  devel- 
oping music  programs. 

2.  Many  communities  will  benefit  through  the  services  of  a 
comparatively  small  group  of  teachers. 

Reference  Fera  No.  F-6  9  This  procedure  may  be  Improved 
or  modified  to  meet  local  conditions  Suggested  alterations  should 
be  sent  to  Works  Progress  Administration.  1734  New  York  Avenue 
NW  .  Washington.  D.  C. 

Here  is  another  project  which  I  think  is  most  interesting. 
This  is  under  the  working  procedure: 

Operation  of  the  deloualng  facilities  for  humans — a  method  of 
delou8lnt<  persons  under  congregate  care,  or  others  needing  such 
treatment. 

The  statement  shows  how  big  a  bathroom  is  required,  and 
so  forth,  and  so  on.  I  am  sim ply  f  referring  to  it  because 
I  do  not  know  its  extent. 

Here  is  another  project — 

Instructions  for  planting  subsistence  gardens. 

I  thought  everyone  knew  how  to  plant  gardens,  but  evi- 
dently that  is  not  so. 

A  recitation  of  these  projects  simply  gives  .some  idea  as  to 
the  socialistic  trend  which  affairs  are  taking,  all  at  the 
expense  of  the  taxpayer.  It  is  my  judgment  that  this  trend 
is  very  apparent.  It  is  found  m  practically  every  line  of 
endeavor.  As  yet  I  have  not  referred  to  the  articles  and 
books  written  by  Mr.  Raushenbash  and  Mr.  Laidler.  I  will 
simply  refer  to  them  briefly  in  closing. 

Power  Control.  This  is  a  book  published  by  Mr.  Raushen- 
bush  and  Mr.  Laidler.  and  I  read  from  page  287: 

To  regain  our  lost  provinces  and  to  make  electricity  at  reason- 
able rates  available  to  the  people  there  are.  broadly  speaking.  Just 
two  alternatives  One  is  a  rather  complete  system  of  public  own- 
ership. At  present  this  does  not  appear  to  the  dominant  political 
consciousness  of  America  Obvlou-sly,  public  ownership  has  no 
self-working  magic  It  must  be  carefully  planned  through  the 
coordination  of  the  Federal  Government,  the  States,  and  munid- 
palltiee. 

Then  they  proceed  to  discuss  various  diflBculties  in  con- 
nection with  public  ownership.  That  is  as  far  as  I  desire  to 
quote.    It  simply  goes  to  show  the  trend  of  mind. 

I  will  read  a  short  quotation  with  regard  to  planned  econ- 
omy. I  read  from  the  Power  of  Fight,  by  Raushenbush. 
at  page  174. 

If  the  price  to  be  paid  for  Federal  regulation  is  the  acceptance 
of  all  the  speculative  values  piled  up  by  holding  and  banking 
companies,  running  Into  hundreds  of  millions  of  dollars,  then  It  is 
about  time  to  call  for  a  new  deal  all  around,  to  admit  that  the 
private  Initiative  for  which  we  are  paying  such  a  high  price  Is 
really  private  initiative  exercised  for  the  purpose  of  laying  heavy 
burdens  upon  the  consumer,  and  that  instead  of  paying  for  it  we 
ought  to  eliminate  it  from  public  business. 

Tliere  is  a  direct  statement  with  reference  to  public  owner- 
ship. 

In  the  matter  of  the  different  classes  of  socialism  I  desire 
to  quote  from  Mr.  Douglas  in  the  Liberal  Tradition,  at  i)age 
54,  in  which  he  states: 


The  case  la  ■trong  agmlnat  the  plaonan. 
no  group,  however  divine  may  be  tte  apark  o< 
successfully    to   plan   the   various   actlTltlM   o< 
hundreds  of   thousands  of  different   fields  and 
production  of  hundreds  of  thousands  at  articles 
up  our  compUcated  modem  social  and  soonande 

There  is  a  statement  as  to  the  Impraet 
various  things  which  are  being  proposed  by 
terested.     In  other  words,  it  is  my 
ownership  will  in  no  way  solve  the  prolton 
munitions.    I  have  no  doubt  that  if  ODe 
purchases  of  the  Army  and  Navy  he  would 
concerns  selling  automobiles  have  made  profits ! 
ing  with  the  profits  made  on  wanhips.    One 
the  case  of  those  who  are  selling  foods  that 
undoubtedly  made  the  same  amount  of  pztrfMs.^ 

If   any   Senator  is   interested  in  following  -j 
through,  I  refer  him  to  Socializing  Our  Demc 
ler,  who.  following  the  philosophy  which  I 
explain  this  afternoon,  carries  it  throui^  and 
it  is  leading  us,  and  it  seems  to  me  that  the 
been  taking  here  in  the  past  few  years  are 
same  line. 

In  order  to  put  one  more  problem  before 
reference  to  the  developments  imder  the 
Harry  Hopkins,  I  ask  leave  to  have  printed 
at   this   point   a   short   statement  from   the 
Allen  column  in  the  Washington  Herald  of 

The  PRESmiNQ  OITICER.    Without 
ordered. 

The  statement  is  as  follows: 

Harry  Hopkins  has  got  himself  into  tha  $n 
giving  aid  and  comfort  to  the  radical  third  party 

Almost  no  one  knows  tt,  but  the  platform  it 
group,  which  met  In  Chicago  last  month,  was  ItftaA  i 
out  of  an  economic  survey  made  with  P.  ■.  R.  A. 

The   survey    was   an  effort   to   give   work  to 
York  had  a  lot  of  technical  men  In  or  near  tba 
them  to  boondoggling  on  this  question:  What  could* 
Industry  produce  If  worked  to  capadtyf 

Their  unavoidable  conclusion  was  ttiat  ttis 
duce  plenty;  that  present  ills  grow  out  of  failure  to  i 

It  was  but  a  step  from  this  to  aecuatng  capttaUamt  ' 
advocating  Its  overthrow. 

The  engineers  did  not  take  this  step,  but  tta« 
their  findings,  did.    It  lifted  the  report  almost  In 

One  of  the  engineers  hdplng  to  prepare  tha 
report  was  Russian -bom  radical  Walter  L. 
ished  the  report,  Polakov  la  now  working  dtraotly 
Washington. 

Mr.  DICKINSON.    Mr.  President,  this 
People  have  been  working  on  the  suh}ect  of 
for  all  these  years.    Men  can  agree  to  follow  ft| 
a  treaty  when  they  are  In  agreement  and 
break  It  at  will  in  disagreement.    Of  eourae, 
reasonable  savings  we  can  make  In  the  Army 
do  not  believe  we  are  ever  going  to  effect  a 
ing  out  the  suggestions  of  an  Investigatar 
want  to  have  an  army  or  a  navy.    As  a 
do  not  Intend  by  these  statements  to  discredit' 
this    committee.    The    members    of    the 
worked  hard.    They  have  held  many 
port  is  a  reflection  of  the  views  of  Mr,  Rat 
as  I  have  been  able  to  analyn  it.    That 
am  convinced  that  the  people  ought  to  read 
the  light  of  the  backgroimd  whldx  I  have  fe 
to  outline  here  in  this  short  period  this 


ENKOLLKD   BILI. 

Mrs.  CARAWAY,  frtHn  the  Committee  on 
reported  that  on  today.  August  5.  1995,  that 
sented  to  the  President  of  the  United  States 
(S.  2259)  to  amend  sections  966  and  971  at 
the  act  of  Congress  entitled  "An  act  to 
Law  for  the  District  of  Columbia  **.  a]n>roved 
as  amended,  and  for  other  purposes. 

EKVisioif  or  corraxosx  acr 

The  Senate  resumed  the  ctmaideration  of  Ih*^ 
to  amend  the  act  entitled  "An  act  to 
the  acts  respecting  copyrlrfit'*.  ai 
amended,  and  for  other 
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Tlie  FRESIDrNa  OFFICER.  Tlie  question  is  on  agreelnf 
to  the  amendmmt  offered  by  the  Senator  from  Florida  [Mr. 
Tramkell]. 

Mr.  TRAMMELL.  Mr.  President.  I  should  like  to  make 
some  very  slight  modifications  in  my  amendment,  and  to 
ask  the  Senator  in  charge  of  the  bill  if  he  is  not  willing  to 
accept  the  sunendment  in  the  modified  form.  I  propose,  ta 
line  1  of  my  amendment,  to  strike  out  the  words  "  The  pro* 
vlso  of  ";  and  in  line  4.  on  page  1.  where  there  appears  m 
purely  typographical  error,  I  propose,  after  the  word 
"  States  ",  to  strike  out  the  word  "  on  "  and  to  insert  in  Ucix 
thereof  the  word  "  in."  With  these  modifications  I  hope  the 
Senator  will  find  it  consistent  to  accept  the  amendment  and 
make  that  much  progress  with  the  bill. 

Mr.  DUFFY.  Mr.  President,  the  Senator  from  Florida 
believes  that  the  amendment  proposed  will  in  no  way  inter- 
fere with  the  provisions  of  the  treaty  which  is  now  on  the 
Executive  Calendar  awcuting  action  by  the  Senate.  The 
pending  bill  Is  largely  an  enabling  act  to  enable  this  country 
to  adhere  to  that  treaty.  I  had  some  doubt  on  the  question, 
but  the  Senator  from  Florida  feels  very  certain  about  his 
position.  Assuming  that  he  is  correct  I  have  no  objection  to 
the  adoption  of  the  amendment  as  modified  at  this  time. 

The  PRESIDING  OFFICER.  Tlie  clerk  will  state  the 
amendment  of  the  Senator  from  Florida  [Mr.  T^aiockll].  as 
modified. 

The  Legisi^tive  Clkuc.  It  is  proposed,  on  page  10,  to 
strike  out  lines  3  to  15,  inclusive,  and  insert,  as  modified,  a 
new  section  11,  as  foUows: 

Sec.  11.  Section  15  of  such  act,  as  amended.  Is  hereby  amended 
to  read  as  follows:  "That  all  copies  of  any  copyright  material  m 
the  English  language  which  shall  be  distributed  in  the  United 
States  in  book,  pamphlet,  map,  or  sheet  form  shall  be  printed 
from  type  set  within  the  limits  of  the  United  States,  either  by 
hand  or  by  the  aid  of  any  kind  of  tsrpeaettlng  machine,  and/or 
from  plates  made  within  the  limits  of  the  United  States;  or,  if  tha 
text  be  produced  by  lithographic,  photogravure,  or  photoengraving, 
or  any  kindred  process  or  any  other  process  of  reproduction  now 
or  hereafter  devised,  then  by  a  process  wholly  polormed  within 
the  limits  of  the  United  States;  and  the  printing  or  other  repro- 
duction of  the  text,  and  the  binding  of  the  said  book  or  pamphlet, 
shall  be  performed  within  the  limits  of  the  United  States.  Said 
requirements  shaU  extend  also  to  any  cc^yrlght  Ulustratlons,  maps, 
or  charts  within  any  book  or  pamphlet,  or  in  sheet  form.  Said 
requirements  shall  not  apply  to  works  in  raised  characters  fco*  the 
use  of  the  bimd." 

The  PRESIDING  OFFICER.  The  question  is  on  the  adop- 
tion of  the  amendment  of  the  Senator  from  Florida  [Mr. 
TiAM](Ki.L]  as  modified. 

The  amendment,  as  modified,  was  agreed  to. 


SPECIAL  KtTNinoira  COiailTTI 


S.  RAUSHEKBXnSH 


Mr.  VANDENBERG.  Mr.  President,  I  shall  spend  only  a 
moment  or  two  in  commenting  upon  the  long  and  involved 
address  which  has  Just  been  made  by  the  distinguished  Sen- 
ator from  Iowa  [Mr.  Dickinson].  I  heard  only  a  portion  of 
It,  but  I  should  not  want  to  let  his  studied  implications  pass 
without  a  brief  rejoinder,  so  far  as  the  Senate's  Special  Mu- 
nitions Committee  may  seem  to  be  involved. 
Apparently  the  Senator  from  Iowa  has  sought  to  leave  the 
impression,  if  not  deliberately  to  create  the  inference,  that 
practically  all  and  everything  which  the  munitions  inquiry 
has  produced  by  way  of  an  advanced  antiwar  program  is 
either  of  Socialist  origin  or  of  communistic  net  result.  My 
colleagues  upon  the  committee  are  amply  able  to  speak  for 
themselves,  but  I  think  what  I  am  about  to  observe  will  have 
the  approval  of  my  fellow  "Communist"  the  distinguished 
senior  Senator  from  Georgia  [Mr.  George],  and  my  fellow 
"  Communist "  the  able  Junior  Senator  from  Idaho  [Mr. 
Pope],  who  occupies  the  chair  at  this  moment.  These  are 
the  OEdy  other  members  of  our  guileless  and  gullible  ctMnmlt- 
tee  now  present  on  the  flow. 

I  think  I  am  about  as  far  from  being  a  Socialist  or  a  Com- 
munist as  any  man  In  the  world,  but  I  refuse  to  subscribe 
to  the  absurd  philosophy  that  I  immediately  become  one  of 
the  other  if  I  happen  to  condemn  the  sinister  war  system 
which  has  crucified  the  world  for  a  thousand  jrears.  I  de- 
cline to  allow  the  Socialist  Party  and  the  Communists  of 
America  to  oijoy  a  monopoly  of  ttiat  clear-thinking,  right- 
thinking,  clean-thinking  effort  which  proposes.  If  htmianly 
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possible,  to  quarantine  this  war  monster,  so  far  as  it  can  be  ' 
done.  and.  insofar  as  possible,  save  the  generation  of  tomor- 
row from  a  repetition  of  the  martial  tragedies  of  yesterday. 

Mr.  President,  if  the  Senator  from  Iowa  intends  his  indict- 
ment of  Mr.  Raushenbush  to  attach  solely  to  his  writings  or  i 
respecting  the  socialistic  state.  I  have  no  comment  to  make 
whatever.    I  have  no  defense  to  offer  for  a  socialistic  state 
because  I  have  no  interest  in  it.  and  I  join  him  in  condemn-  , 
ing  many  of  the  bureaucratic  schemes  now  attempting  to 
regiment  American  freemen  and  rob  them  of  their  liberties. 
But  if.  Mr.  President,  the  purpose  be  to  make  it  difficult  by 
such  attacks  for  the  munitions  committee  and  its  proposal 
to  demonetize  war  and  to  promote  neutrahty.  If  the  purpose  i 
be — or  if  the  effect  be — to  make  it  difficult  for  that  program 
to  succeed,  then  I  protest  in  the  name  of  millions  of  Ameri- 
cans who  are  not  Socialists  and  who  are  not  Communists, 
but  who  decline  again  to  be  swept  into  needless  war  and 
who  refute  longer  to  condone  cash-register  patriotism. 

The  Senator  from  Iowa  has  not  had  the  benefit  of  all  the 
testimony  that  has  been  adduced  before  our  committee. 
The  able  Senator  from  Iowa  does  not  know  all  the  things 
that  we  know — the  horrible  things  that  we  know — about  the 
commercial  motives  and  the  sordid  things  that  have  been 
done  more  than  once  to  promote  war  and  to  urge  us  on  into 
armed  conflict.  I  doubt  whether  the  Senator  from  Iowa 
knows  all  the  things  that  we  know  about  the  exploitation  of 
the  American  people,  yea.  the  exploitation  of  the  American 
soldier  under  anna.  In  the  front-line  trench,  by  profiteers  at 
home,  who  have  not  hesitated  to  put  their  dollar  signs  upon 
the  battle  flags  of  the  Republic. 

I  charitably  give  him  the  credit  for  not  knowing  what  he  Is 
talking  about.  [Laughter.]  If  he  did.  it  would  make  no 
difference  to  him  if  the  whole  program  submitted  by  our 
committee  was  written  In  fact  by  Socialists.  The  net  result 
would  justify  itself.  I  simply  cannot  join  him  In  giving 
socialism  that  much  monopoly  of  credit.  He  Intimates  that 
we  have  been  misled  by  pacifists.  Yet  our  program — making 
a  conxmon  reservoir  of  all  our  resources  In  the  unhappy  event 
of  another  war — would  make  America  utterly  Impregnable. 

Let  the  program  stand  for  what  it  is.  Let  it  speak  for 
Itself  Never  mind  what  Mr.  Raushenbush.  who  is  only  one 
faithful  employee  of  the  committee,  may  have  done  upon 
some  other  day — although  upon  one  of  those  other  days  he 
was  fighting  for  hla  country  and  earning  three  decorations, 
which  ordinarily  la  not  the  vestibule  to  Insxilt. 

Never  mind  Mr.  Raushenbush  or  anybody  else.  Take  the 
report  of  the  committee  for  what  It  Is  worth.  Attack  the 
report.  Take  the  proposed  legislation  as  It  stands.  Attack 
the  legislation.  Take  the  legislation  as  It  has  been  proposed 
to  the  Senate  not  upon  the  responsibility  of  Mr.  Raushenbush 
but  upon  the  responsibility  of  the  Senator  from  North  Da- 
kota [Mr.  Nyx],  the  Senator  from  Georgia  [Mr.  Oeorce].  the 
Senator  from  Idaho  IMi.  PopeI,  the  Senator  from  Missouri 
[Mr.  Claik],  the  Senator  from  New  Jersey  [Mr.  BarbousI, 
the  Senator  from  Washington  [Mr.  Boincl.  and  the  Jumor 
Senator  from  Michigan.  Let  the  proposed  legislation  speak 
for  Itself.  It  does  propose  to  take  the  profit  out  of  war.  It 
does  propose  to  decommercialize  the  war  motive  if  it  is 
humanly  possible  to  do  it.  and  It  does  propose  to  end  ex- 
ploitation and  profiteering.  If  that  be  treason,  make  the  most 
of  it.  If  it  be  socialism,  make  the  most  of  it.  However,  the 
net  result  will  be.  in  the  Judgment  of  our  conmiittee.  regard- 
less of  whom  we  may  have  incidentally  employed  in  the 
course  of  our  inquiry,  if  that  program  may  reach  the  statute 
books  the  children  of  tomorrow  will  be  a  little  safer  than 
were  the  children  of  yesterday.  For  that  I  make  no  apology. 
I  am  proud  to  march  in  such  an  adventure.  [ Klanif estations 
of  applause  in  the  galleries.] 

The  PRESIDINO  OFFICER.  The  Chair  calls  the  attention 
of  the  occupants  of  the  galleries  to  the  fact  that  no  demon- 
strations are  permitted  under  the  rules  of  the  Senate. 


WHAT  IS   THX 


Loara  TBUUTOKT  un  THX  pusmorT's  &im-Loitc 

CAKPAICMT 

Mr.  LONO.  Mr.  President,  for  some  weeks  I  have  under- 
taken to  refrain  from  engaging  in  pc^tlcal  discussion  on  the 
flour  of  the  Seiutte.    I  am  not  responsible  for  the  articles 


which  continue  to  find  their  way  into  the  newspapers.  I 
have  been  a  model  of  political  perfection  from  the  standpoint 
of  silence  and  inaction  for  some  days.  Nonetheless.  It  seems 
to  be  regarded  by  the  public  press  that  I  should  take  some 
notice  of  certain  of  the  headlines  and  news  articles  of  yes- 
terday. I  read  a  headline  from  the  Star  of  Sunday  morning, 
August  4,  as  follows: 

Roosevelt  to  make  Arkansas  first  battleground  with  Long.  Ten- 
tative Itinerary  calls  for  speech  at  Uttle  Rock  to  aid  RoBXNSoif. 
May  visit  Mississippi. 

Another  Washington  newspaper,  the  Washington  Herald 
of  the  same  day.  Sunday.  August  4,  1935.  carries  on  its  front 
page  a  story  under  the  headline: 

Roosevelt  plans  Arkanaaa  speech.  To  aid  Robinson  and  HAaai- 
soN  against  Hukt  Lono. 

Another  Washington  newspaper,  the  Washington  Post  of 
Sunday.  August  4.  1935 — and  I  am  reading  from  only  the 
front  pages  of  these  newspapers — carries  this  headline: 

Fight  on  Long  by  Rooeevelt  seen  In  tour.  President  plans  speech 
for  Robinson,  foe  of  Loulslanan. 

The  New  York  Herald  Tribune  of  the  same  day  has  a 
three-column  headline  on  the  right-hand  side  of  the  page 
reading: 

Roosevelt  to  take  stump  In  Arkansas.  Carry  war  against  Lono 
In  South.  To  speak  at  Little  Rock  for  Robinson.  May  go  on  Into 
Mississippi  and  rally  HxaaisoN  votes.  Battle  for  control  of  party 
beginning. 

Then  in  the  Philadelphia  Inquirer  of  the  same  day  there 

is  a  similar  story  headed: 

Roosevelt  plans  Invasion  of  South  in  war  upon  Long.  Seeks  to 
heal  party  dissension  by   fight  for  Robinson  and   Harrison. 

A  well-known  organ  of  the  administration,  the  Philadel- 
phia Record,  of  Simday,  August  4.  1935.  carries  this  headline: 
p.  D  R  — 
I  suppose  that  should  be  Franklin  Delano  Roosevelt — 

win   invade  Arkansas  to  assist  anti-Long  battle.     Speech  for  Rob- 
inson on  coast  trip  will  set  political  precedent. 

I  will  not  read  any  more  of  these  newspaper  headlines; 
but  inasmuch  as  they  appear  in  the  accredited  public  jour- 
nals of  the  country,  and  particularly  Inasmuch  as  they  ap- 
pear under  such  glamorous  headlines  in  newspapers  friendly 
to  the  administration,  I  suppose  that  I  should  make  a  re- 
sponse, which  I  will  endeavor  to  do  in  as  few  words  as 
possible. 

I  have  no  message.  Mr.  President,  from  the  President  of 
the  United  States  as  to  whether  he  is  going  down  to  the 
South  or  not.  and  I  have  no  word  from  him  as  to  whether 
he  is  going  down  there  to  give  me  battle  or  not.  As  I  said 
some  days  ago.  I  have  to  receive  these  communications  and 
take  them  in  such  hght  as  a  reasonable  public  accepts  them, 
and.  as  I  also  said,  the  method  of  communication  from  the 
White  House  to  me  is  through  these  indirect  channels.  I 
have  no  means  of  knowing  that  the  President  of  the  United 
States  thinks  it  Is  a  good  thing  to  go  down  Into  the  South 
to  give  me  battle:  but.  if  he  has  that  idea,  why  pick  Arkan- 
sas? There  is  no  election  coming  off  in  Arkansas  for  a  long 
time;  that  is.  not  next  fall.  The  election  there  will  be  a 
year  from  now.  and  the  people  will  forget  all  about  this 
gauntlet  that  has  been  thrown  down  at  the  feet  of  the  Sena- 
tor from  Louisiana.  There  will  be  an  election  on  in  Louisi- 
ana in  this  commg  January.  I  do  not  know  how  badly 
certain  gentlemen  may  need  the  help  of  the  President  in 
Mississippi  and  in  Arkansas  next  fall,  a  year  from  now,  but 
I  can  tell  him  that  the  anti-Long  element  needs  him  in 
Louisiana  mighty  bad  right  now.  They  are  fiercely  in  need 
of  help  there. 

Following  the  injunction  of  the  scripture  to  "  love  your 
enemies  and  do  good  to  thase  who  hate  you  ".  I  would  say  on 
behalf  of  my  political  opposition  that,  if  the  President 
wishes  to  throw  down  the  gauntlet  and  make  an  anti-Long 
war  in  the  South.  I  live  in  the  State  of  Louisiana,  and  the 
campaign  will  come  there  first.  Our  people  would  feel 
greatly  honored  if  the  Chief  Executive  should  see  fit  to  visit 
J  our  State.  I  assure  him  that  we  would  turn  out  in  large 
i  numbers  to  hear  him.    Someone  may  tell  him  differently. 


but  I  assure  him  that  inf  ormatkm  to  the 
positiirely  incorrect.  I  assure  him  th«  paoiili 
would  feel  more  or  less  slighted  In  this  kind 
if  we  were  deprived  of  the  pleasure  of  each  « 

I  have  only  this  guaranty  to  ffin  to  the 
of  his  receiving  a  very  large  aadienee.    I  «Aj 
will  need  no  assistance  other  than  my  own, 
less,  in  order  that  there  may  be  a  100-^eroent.| 
there  wiU  be  a  large  attendance,  I  am  almoft^* 
should  insist,  to  volunteer  my  own 
stump  on  which  he  may  speak.   Never  bM 
a  good-sized  crowd  in  late  years  iHien  I  hwm 
or  in  any  other  State,  but  particulariy  In  that* 
President  should  demand  it,  I  woold  be  wUttof  ^ 
Ject  most  familiar  to  his  heart  might  be  then 
cussed,  to  wit,  "  ¥7hat  has  beeome  of  the 
candidate  of  the  Democratic  party  for  the 
what  can  be  expected  from  him  In  the 
the  character  of  perfcHmances  lAikh  we  tasTtf^ 
the  preceding  2^  years?  *• 

Mr.  President,  an  article  appeared  hi  sone 
jMipers  this  morning  pointing  oat  that  I  haii 
silent  on  the  statements  which  those 
llshed  relative  to  this  c<mtaniteted 
did  not  know  until  yesterday  that  the 
me  a  territory  so  wide  and  so  large.    I  had 
the  information  and  am  not  given  it  yet, 
newspapers  as  reflecting  the  Preatdent'B 
territory  so  large  and  so  wide  as  to  embraoe 
States  and  other  territory  is  under  the 
am   sure   that  many   of   the  Sena 
States  would  not  (mly  not  make  that  Und  of 
that  they  would  most  vehemently  and 
such  allusion. 

I  should  Like  to  have  a  little  more  dired* 
I  should  Uke  to  be  Just  a  little  better  infc 
territory  is  It  that  the  President  cooaiden 
political  welfare?    Just  what  is  the  line  and 
which  he  deriignates  as  "  Long  territory  "  or 
cal  to  the  kind  of  alleged  Democratie  rule 
in  this  country? 

I  only  undertake  to  fight  on  my 
a  defensive  political  war.    I  never  Invade  fc 
But  under  the  captlois  displayed  In  these 
sibly.  some  of  them,  imfriendly  newqMpers,  tt 
that  the  President  of  the  United  Stotes  haa 
over  a  vast  part  of  the  United  States  and 
apparently  reflected  from  a  hght  which  la 
own  figure,  so  that  this  territcMT  Ib 
fluence  credited  to  me.    I  do  not  know  bofW 
of  the  President  may  be  in  that  partimlar 
friendly  to  me  and  unfriendly  to  him.    I 
only  in  my  own  native  State  whlcb  aendi 

However.  If  the  President  of  the  Uhlted 
this  shadow,  friendly  to  me  or  caawd  by  ma, 
the  portals  of  the  State  of  Louisiana,  I  want 
if  I  have  that  right,  which  I  do  not  ■Mwrt 
others  for  the  present  will  deny,  that  he 
wherever  he  may  deem  it  to  be  vnfrieiMB] 
friendly  to  me.  and  if  at  any  time.  In  order 
be  complete  harmony  and  understaadlnff,  I  ( 
the  gentleman  even  outside  the  wwflw  at 
Louisiana  in  helping  to  lay  before  the  voten 
States  "  What  has  become  <rf  tha  p 
elected  to  office",  I  am  at  hla  bod:  and 
humble  servant,  always  ready  to  bam  la 
tion  of  the  desire  or  caU  of  the  learned 
the  United  States. 


UVmOH  OF  UOPfUOHT 

The  Senate  resumed  the  oooikleratlon 
to  amend  the  act  entitled  "An  act  to 
the  acts  respecting  oopirrlght 
amended,  and  for  other  purpoaea. 

Mr.  OBOROE.    Mr.  President,  I 
ment  to  the  pending  biU  and 


Met 
at 


be 

«rttsade 

itive 
he 

that 

If  he 

same 

to  be 

llBthat 

If  the 

sub- 

dis- 
of  the 

aim 
up(m 

)ugh 

news- 
qulte 
pub- 
I 
led 
given 
the 
that  a 

I 
those 

but 
any 

fctlon. 

what 
to  his 

idary 
Inimi- 


only 

itory. 

pos- 

rappear 

veil 

»aiuuiow 

tay  my 

an  in- 

mind 

being 

ice 

ite. 

that 

Fhayond 

him. 

land 

or 

may 
ite 
of 
Utaited 

iUt  was 
I  an 

ive  of 


S047) 
tte 
as 

RiBond. 
r«t  this 


time.  I  am  compelled  to  leave  the  Chamber  and  that  is  my 
reason  for  the  request.    I  send  the  amendment  to  the  desk. 

The  PRESIDING  OFFICER  (Mr.  RvssKu.  in  the  chair). 
The  amendment  will  be  stated. 

The  LxGZSLATiVK  Clulk.  It  is  proposed,  on  page  10,  in  line 
25,  after  the  word  "  case  ",  to  strike  out  the  colon  and  insert 
the  following: 

But  in  case  of  a  newspaper  reproduction  of  a  copyrighted  photo- 
graph such  damages  shaU  not  exceed  the  sum  of  ^MM. 

Mr.  GEORGE.  Mr.  President.  I  should  like  to  address 
myself  to  the  chairman  of  the  committee  and  the  Senator  in 
charge  of  the  bill  and  ask  If  there  be  objection  to  the  par- 
ticular amendment. 

I  merely  call  attention  to  the  fact  that  under  the  present 
copyright  law  a  limitation  of  $200  for  the  publication  by  a 
newspaper  of  a  copyrighted  photograph  is  fixed.  Under  the 
bill  as  it  stands,  without  the  amendment,  there  is  no  limita- 
tion except  the  general  limitation  of  damages  in  the  amount 
of  $20,000. 

I  believe  it  will  occur  to  the  Senator  from  Wisconsin  [Mr. 
DurrY]  that  it  is  advisable  to  restore  the  limitation  of  $200 
for  any  publication  by  a  newspaper  of  a  copyrighted  photo- 
graph. 

Mr.  DUFFY.  Mr.  President.  I  understand  that  the  amend- 
ment proposed  by  the  Senator  from  Georgia  restores  the  Isui- 
guage  as  it  now  exists  in  the  law.  It  was,  as  the  result  of 
some  experience  previous  to  that  time,  over  a  course  of  srears 
that  the  present  provision  was  inserted  in  the  law.  I  have 
no  objection  to  the  ammdment. 

Mr.  LEWIS.  Mr.  President,  may  I  say  to  the  Senator  from 
Wisconsin  [Mr.  Duitt]  and  the  Senator  from  Georgia  [Mr. 
Geohge]  that  from  my  State  of  Ulinois  have  come  a  number 
of  telegrams  from  newspapers  insisting  that  the  amrndment 
of  the  Senator  from  Georgia  expresses  what  they  feel  is 
equity  in  behalf  of  the  publishers,  while  a  lurevious  provision, 
such  as  suggested  by  the  Senator  from  Wisconsin  as  previ- 
ously prevailing,  or  the  possibilities  of  it,  was  a  matter  at 
great  injustice  to  them.  I  feel,  sir,  that  acceptance  by  the 
Senator  from  Wisconsin  of  the  amendment  of  the  Senator 
from  Georgia  makes  iinnecessary  the  tender  by  myself  or 
other  Senators  of  any  amendment  to  that  in-ovision  of  the 
bill. 

The  PRESIDING  OFFICER.  The  questicm  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 

SPECIAL  MmnnoNs  coiofrrnz — ^h.  s.  bausuxitbobh 

Mr.  CLARK.  Mr.  President,  I  regret  exceedingly  that  I 
was  unable  to  be  present  during  the  whole  of  the  valiant 
effort  of  the  seni<M-  Soiator  from  Iowa  [Mr.  Dxcmraoivl  to 
get  under  the  wing  of  the  munitions  manufacturers  and  be- 
cone  a  candidate  of  the  American  liberty  League  for  the 
Presidency  of  the  United  States. 

Some  2  months  ago,  entirely  apropos  of  nothing,  the  Sena- 
tor from  Iowa  saw  fit  to  make  an  attack  on  Mr.  Raushen- 
bush, chief  investigator  for  the  munitions  committee,  and 
indirectly  upon  the  committee  itself.  On  the  foUowing  day 
the  Senator  from  North  Dakota  [Mr.  Ntb],  the  Senator  from 
Michigan  [Mr.  VAjrDEHBnc].  and  I  made  aame  observations 
on  the  subject  of  the  remarks  made  1^  the  Senator  from 
Iowa,  assisted  to  some  erteat  by  the  Saiator  from  Georgia 
[Mr.  Gaotoi]  and  the  Senator  from  Idaho  [Mr.  Pon],  the 
other  members  of  the  munitions  committee. 

I  may  say  that  the  Senator  from  North  Dakota  and  I, 
before  addressing  ourselves  on  the  floor  of  the  Senate  to  the 
subject  of  the  remarks  made  on  the  previous  day  or  the 
second  previous  day  by  the  Senator  from  Iowa.  took,  the 
trouble  to  notify  the  Senator  from  Iowa  that  it  was  our 
purpose  to  reply  to  his  remaxks.  We  did  this  separately  and 
without  consultation  between  ourselves.  For  reasons  best 
known  to  him  the  B&aaioac  from  Iowa  considered  it  the  T^oint 
of  wisdom  and  pradenoe  to  remain  in  the  lobby  bjoA  declined 
to  come  into  the  Chamber  while  the  Senator  from  North 
Dakota  and  I  were  answering  his  remarks. 

In  the  course  of  my  remarks  I  called  attention  to  the  fact 
that  the  Senator  from  Iowa  had  nuule  predaely,  word  for 
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ward  and  line  for  line,  the  attack  on  Mr.  Raushenbush  which 
had  been  made  some  3  weeks  previously  by  the  notorious 
lobbyist  for  the  shipbuilding  Interests,  Mr.  William  B. 
Shearer,  who  had  charged  the  shipbuilding  companies  thou- 
sands upon  thousands  of  dollars,  as  I  recall,  for  sabotaging 
the  Geneva  Peace  Conference.  I  stated  at  that  time  that  it 
was  apparent  the  Senator  from  Iowa  was  marching  under  the 
flag  of  Mr.  Shearer,  the  munitions  manufacturers,  and  the 
sabotagers  of  the  disarmament  and  peace  conference. 

Some  days  later  the  Senator  from  Iowa  informed  me  that 
It  was  his  purpose  in  a  day  or  two  further  to  address  the 
Senate  on  the  subject  of  the  activities  of  the  Munitions  Com- 
mittee and  further  to  reflect  upon  the  character  of  the 
activities  of  Mr.  Rauahenbush.  At  that  time,  on  behalf  of 
the  Munitions  Committee  in  general  and  myself  in  particular. 
I  preferred  only  one  request,  and  that  was  that  I  be  notified 
when  he  Intended  to  speak  so  I  might  be  present  in  order  to 
participate  in  the  discussion. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  WAGNER.  Would  the  Senator  object  If  I  should  raise 
the  point  of  no  quorum?  May  I  do  that  in  order  that  the 
Senator  from  Iowa  [Mr.  Dicxutsoif  ]  may  be  present? 

Mr.  CLARK.  I  should  be  very  glad.  I  did  not  notify  the 
Senator  from  Iowa  on  this  occasion  because  I  was  unable  to 
obtain  the  floor  at  the  conclusion  of  his  speech,  and  in  view 
of  his  previous  treatment  of  me  I  did  not  deem  it  necessary 
to  notify  him  to  be  present.  However,  I  should  be  very  glad 
to  have  a  quorum  called  at  this  time. 

Mr.  WAGNER.    I  suggest  the  absence  of  a  quoriun. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  leiTlslative  clerk  called  the  roll,  and  th3  following 
Senators  answered  to  their  names: 


AcUms 

Coatican 

Logan 

Robinson 

A«hunt 

Dletei  Ich 

Lonergan 

Russell 

Austin 

Donahey 

Long 

Schall 

Duffy 
Fletcher 

McAdoo 
MrCarran 

Schwellenbacb 

Baukhead 

Sheppard 

B»rt>cur 

FraiEler 

McOtll 

8hlp«tead 

Barklay 

Oeonce 

UcKellar 

Smith 

Black 

Oerry 

McNary 

Stelwer 

Borah 

OltMon 

MlDton 

Thoma.<«.  Okla. 

Bulkier 

Olaaa 

lioore 

Townsend 

Bulow 

Oora 

Murphy 

Trammell 

Burka 

Ouffey 

Murray 

Tydlugs 

Byrd 

Hale 

Nt'ely 

Vandenberg 

Bymea 

Norbeck 

Van  Nuys 

Capper 

Hatch 

O'Mahoney 

Wagner 

Caraway 

Hayden 

Overton 

Wa!sh 

Ctitkvez 

Johnjon 

Plttman 

Wheeler 

Clark 

KlnK 

Pope 

White 

Connally 

L*Fbllett« 

Radcllffe 

Cop  eland 

Lcwla 

Reynolds 

The  PRESIDING  OFFICER.  Seventy-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  CLARK.  Mr.  President,  I  regret  exceedingly  that  the 
quorum  call,  which  was  so  kindly  requested  by  the  Senator 
from  New  York  [Mr.  WAcmoi]  for  the  purpose  of  producing 
the  presence  of  the  senior  Senator  from  Iowa  [Mr.  Dickin- 
soir].  has  failed  to  Induce  the  Senator  to  come  into  the 
Chamber. 

As  I  was  remarking  at  the  time  of  the  quonun  call,  on  the 
occasion  some  2  months  ago  when  the  Senator  from  North 
Dakota  (Mr.  Nrcl.  the  Senator  from  Michigan  [Mr.  Vam- 
DSKBno  1 .  and  myself  found  It  desirable  to  comment  on  some 
of  the  remarks  WMde  2  days  before  by  the  Senator  from 
Iowa  on  the  activities  of  Mr.  Raushenbush.  the  chief  ex- 
aminer for  the  Munitions  Committee  Itself,  we  took  the 
trouble  to  notify  the  Senator  from  Iowa  and  tnvlte  his  pres- 
ence on  the  floor.  At  that  time,  as  on  this  occasion,  the 
Senator  from  Iowa,  either  from  choice  or  from  consldera- 
Uons  of  pnidence,  deemed  it  desirable  to  stay  outside  the 
Chamber. 

The  only  request  I  made  of  the  Senator  from  Iowa,  when 
notified  that  he  Intended  to  pursue  this  subject  further,  was 
to  suggest  to  him  that  I  should  like  to  be  notified  when  he 
was  about  to  make  his  remarks,  so  that  I  might  be  able  to 
be  present.  Of  course.  I  understand  that  Mr.  Shearer  is  a 
very  much  overworked  man.  and  It  probably  has  taken  Mr. 
Shearer  some  time  to  work  up  the  necessary  data  for  the 
resumption  of  tbe  attack  by  the  Senator  from  Iowa;  but  It 


Is  a  singular  coincidence  that  in  the  several  weeks  which 
have  elapsed  since  the  previous  interchange  on  this  subject 
the  first  day  on  which  the  Senator  from  North  Dakota  and 
myself  both  happened  to  be  absent  from  the  city  was  the 
day  chosen  by  the  Senator  from  Iowa  to  make  his  attack. 
The  Senator  from  North  Dakota  was  unavoidably  detained, 
and  I  myself,  due  to  the  illness  of  two  of  my  children,  was 
unable  to  be  present  on  the  floor  of  the  Senate  until  shortly 
before  3  o'clock,  near  the  close  of  the  very  eloquent  attack 
of  the  Senator  from  Iowa. 

I  have  not  had  the  advantage  of  seeing  the  transcript  of 
the  complete  address  of  the  Senator  from  Iowa.  I  do  not 
desire  to  reply  at  this  time  to  something  I  have  not  had  an 
opportunity  of  seeing.  I  am  not  undertaking  to  censure  or 
blame  the  Senator  from  Iowa.  We  all  know  the  hopes  he 
entertains  for  next  year,  illusive  though  they  may  be.  ridic- 
ulous though  they  may  seem  to  some;  and  we  all  know,  not 
only  from  the  investigation  of  the  Munitions  Committee 
but  from  other  investigations,  the  fact  that  munition  makers 
are  arr.on?  the  most  liberal  of  all  contributors  to  Presidential 
comp.u(,r.  funds.  Therefore.  I  should  not  desire  in  any  way 
to  crit'ciz?  or  to  hamper  the  style  of  my  friend  the  senior 
Senator  from  Iowa.  I  simply  desire  to  say  that  not  having 
been  afforded  an  opportunity  to  have  knowledge  that  th<.* 
Senator  was  to  address  the  Senate  today  on  this  subject,  and 
having  been  unavoidably  detained  until  Just  before  the  close 
of  his  remarks,  I  shall  not  undertake  to  detain  the  Senate 
further  at  this  time  in  replying  to  the  remarks  of  the  Sen- 
ator from  Iowa;  but  I  shall  carefully  read  his  remarks  in  th? 
Record  in  the  morning,  and  if  there  is  anything  in  his  re- 
marks that  is  worth  replying  to.  It  is  my  purpose  to  reply 
as  soon  as  I  can  obtain  the  floor  after  the  meeting  of  the 
Senate  tomorrow. 

mSSAGE   FROM   THZ   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  Its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills 
and  joint  resolutions  of  the  Senate: 

S.  1227.  An  act  to  authorize  the  issuance  and  sale  to  the 
United  States  of  certain  bonds  of  municipal  governments  In 
Puerto  Rico,  and  for  other  purposes; 

S.  1726.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right-of-way  for  street  purposes  upon  and  across  the  Sai 
Antonio  Arsenal,  in  the  State  of  Texas; 

S.  3289.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  United  Confederate  Veterans'  1935  reunion  at 
Amarilio,  Tex.; 

S.  3329.  An  act  to  authorize  the  transfer  to  the  jurisdic- 
tion of  the  Secretary  of  the  Treasury  of  portions  of  the  prop- 
erty within  the  Fort  Knox  Military  Reservation,  Ky..  for  the 
construction  thereon  of  certain  public  buildings,  and  for 
other  purposes; 

S.  J.  Res.  96.  Joint  resolution  to  carry  out  the  intention  of 
Congress  with  reference  to  the  claims  of  the  Crow  Tribe  of 
Indians  of  Montana  and  any  band  thereof  against  the  Unite  1 
States: 

S.  J.  Res.  117.  Joint  resolution  to  provide  for  the  reappoint- 
ment of  Frederic  A.  Delano  as  a  member  of  the  Board  of 
Regents  of  the  Smithsonian  Institution; 

8.  J.  Res.  139.  Joint  resolution  requesting  the  President  to 
extend  to  the  International  Statistical  Institute  an  invita- 
tion to  hold  its  twenty-fourth  session  in  the  United  States 
in  1939;  and 

S.  J.  Res.  145.  Joint  resolution  authorizing  the  appropria- 
tion of  funds  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  period  August  1(3, 
1935.  to  August  31.  1935.  both  inclusive. 

The  message  also  announced  that  the  House  had  severally 
agreed  to  the  amendment  of  the  Senate  to  the  following 
bills  of  the  House: 

H.  R.  351.  An  act  for  the  relief  of  Jane  B.  Smith  and  Etora 
D.  Smith; 

H.  R.  2125.  An  act  for  the  relief  of  George  William  Ken- 
ning; and 

H.  R.  3230.  An  act  for  the  relief  of  Ruf us  Hunter  Black- 
well,  Jr. 


^ 


The  message  further  annoonoed  that  ttm 
erally  agreed  to  tbe  amendments  oC  the 
lowing  bills  of  the  Houm: 

H.  R.  3M1.  An  act  to  amend 
the  District  of  Coliunbia  as  to  reatrietlon 
members  of  the  fire  department; 

H.  R.  3642.  An  act  to  amend  seettan  ttS  of 
District  of  Colimibia  as  to  regldeooe  of 
police  department; 

H.  R.  3979.  An  act  to  safeguard  tbe 
derived  from  pajrments  of  pension,  compeoi 
officers'  retirement  pay  and  insiirsiioe.  and 
poses; 

H.  R.  4507.  An  act  to  amend  ■eeUooB  1,  1 
act  entitled  "An  act  to  provide  for  tbe 
the  termination  of  the  War  between  tlie 
tox  Court  House,  Va.",  approved  /une  18, 
tablish  the  Appomattox  Court  Boom  Ni 
Park,  and  for  other  purposes;  and 

H.  R.  7447.  An  act  to  amend  an  act  to 
Railroad  Station  in  the  District  of  Ocdambte» 
purposes. 

The  message  also  announced  that  the 
Its  amendments  to  the  biU  (S.  40S)  for  the 
prostitution  In  the  District  d  Oblnmbia, 
Senate;  agreed  to  the  confermoe  asked  by 
the  disagreeing  votes  of  the  two  Bouses 
Mrs.  NoKTON,  Mr.  Palbcsaito,  and  Mr. 
pointed  managers  on  the  part  of  the  House  at  * 

The  message  further  announced  that  the 
upon  its  amendments  to  the  bill  (S.  3034) 
fouling  of  the  atmosi^iere  in  the  District  df ; 
smoke  and  other  foreign  substances,  and  for 
disagreed  to  by  the  Senate;  agreed  to  the 
by  the  Senate  on  the  disagre^nc  votes  of 
thereon,  and  that  Mrs.  Norton,  lirs.  Jawcaas  < 
Mr.  DiKKSEN  were  appointed  manacera  on 
House  at  the  conference. 

THK  AIR  MAIL  SXSVICa — COMftMXKCE 

Mr.  McKELLAR.    Mr.  President,  I  ask 
charge  of  the  pending  bill  whether  he  wouldc 
bringing  up  at  this  time  the  conference  report 
bill?    I  do  not  think  it  wiU  take  long. 

Mr.  DUFFY.    If  there  is  no  controverqr 
not  have  any  objection;  but  I  believe  we  are 
a  vote  on  the  pending  bUL    On  the  theory 
ence  report  will  not  take  any  time.  I  shall  not  i 

Mr.  McKELLAR.    We  shall  lUKkTtalne.  at 
pose  of  the  report. 

I  ask  the  Chair  to  lay  the  report  before  the 

"Hie  PRESIDINO  07FICSR.    The  Caiatr 
Senate  the  conference  report  on  the  air  mall 
be  read. 

The  legislative  clerk  read  the  report  of  thai 
conf  ereiM;e  on  the  disagreeing  votea  of  the  two  1 
amendment  of  the  Senate  to  the  bill  (H.  R. 
the  air  mail  laws  and  to  autborlae  the 
Mall  Service. 

(For  conference  report,  see  p.  1224B,  < 
of  Thursday.  Aug.  1,  1935.) 

Mr.  McKELLAR.    I  ask  for  the 
port  at  this  time. 

The  PRESIDING  OFFICER.    li  there 
present  consideration  of  the  confc 

There  being  no  objection,  the  Dmsta 
slder  the  report. 

Mr.  McKELLAR  obtained  the  floor. 

Mr.  McNARY.    Mr.  President,  will  the 

Mr.  McKELLAR.    Tes. 

Mr.  McNARY.    Several  Senators  have 
be  notified  at  the  time  this  matter  Is 
fore,  suggest  the  absenoe  of  a  qnon— . 

The  PRESIDINO  O^nCKR. 

The  legislative  clerk  called  the  roll»  anA 
BMiators  answered  to  their 
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Austin 

Disnatiey 

hong 

Schall 

BTJimnn 

D'uffy 

ICeAdoo 

SehwaUenlMdk 

'"i" 

Banlihexl 

Fletcher 

UeCarraa 

Sheppard 

Barbotir 

Pi-asler 

Mcom 

Shlpatead 

••    ~ 

Barkley 

O«ors« 

U^Wf}}fiX 

Smith 

•  <, 

Blmck 

Ottrry 

McMary 

Stelwer 

) 

Borah 

Otbaon 

IClnton 

Thomaa,C»la. 

Biilkley 

GlAM 

lioore 

Townsend 

Bulow 

Gore 

Murphy 

TranuneU 

Burke 

G  offer 

Hurray 

Truman 

i. 

Byrd 

Hale 

Neely 

Vandenoerg 

;■■ 

Brmes 

Basttngs 

Norbeck 

VanHuy* 

-' 

Capper 

Hatch 

Olfahoney 

Wasnar 

^-  \ 

Canmy 

Harden 

Orerton 

Walah 

* » 

ChATOB 

Johnaon 

Plttman 

Wheels 

-    ; 

Clark 

King 

Pope 

White 

Connally 

T.a  PoUette 

BadcUffe 
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The  PRESIDINO  OFFICER.  Seventy-eight  Senators 
having  answered  to  their  names,  a  quorum  is  jx-esent. 

Mr.  McBIELLAR.  Mr.  President,  I  desire  to  make  a  very 
short  statement  about  the  conference  report. 

Senators  will  recall  that  last  year  we  passed  a  bill  directing 
that  air  mall  contracts  be  let  to  the  lowest  bidders,  tmder 
quite  a  number  of  conditions  that  were  set  out  in  the  bilL 
We  also  provided  that  the  Interstate  Commerce  Commission 
should  be  vested  with  power  to  examine  into  the  affairs  of 
these  air  mall  companies,  their  income,  their  accounts,  thdr 
books,  their  investments,  and  that  thereafter  the  Interstate 
Commerce  Commission  should  have  the  rights  to  fix  rates  for 
air  mail  companies  within  certain  limitations;  namely,  that 
for  the  first  300  pounds  they  should  fix  a  rate  of  not  exceed- 
ing 40  cents  a  mile  and  that  where  a  plane  carried  in  excess 
of  300  pounds  a  mile  a  graduated  additional  rate  was  fixed 
up  to  40  cents.  The  Interstate  Commerce  Commission  made 
some  investigation  of  the  matter,  although  it  did  not  exam- 
ine any  of  the  (X)mpanles'  books,  and  reported  an  increased 
rate  over  the  bid  price  in  a  number  of  cases.  Under  a  con- 
struction placed  on  all.  however,  which  may  or  may  not  have 
been  correct,  these  increased  rates  over  the  rates  bid  have 
never  been  put  into  effect. 

Under  the  old  system,  prior  to  the  air  mail  bill  of  last 
year,  and  prior  to  tiie  cancelation  by  the  Postmaster  Oeneral 
under  the  existing  air  mail  contracts,  the  Oovemment  had 
paid  out  from  $19,000,000  to  $21,000,000  a  year  t<x  carnring 
air  mail.  Under  the  new  biU.  the  amount  paid  to  air  mail 
c<xnpanies  from  July  1.  1934.  to  June  30.  1935.  was  approxi- 
mately $8,918,016.85.  The  increased  rates  allowed  fc^  the 
Interstate  Comm«*ce  Commission,  ^n^ch  are  allowed  to  go 
into  effect  by  this  bill,  wlU  amount  to  $1.809,314J5.  This 
makes  the  total  cost  for  air  mail  this  year  $10,537,331.80. 
In  other  words,  the  first  result  of  our  action  last  year  in 
turning  ratemaking  over  to  the  Interstate  Commerce  Com- 
mission is  an  increase  of  rates  over  those  which  the  com- 
panies themselves  had  bid  of  $1,609,314.95. 

In  fixing  its  rates,  the  Interstate  Commerce  Commission, 
as  I  have  stated,  did  not  examine  the  books,  accounts,  and 
records  of  any  air  mail  companies.  On  ei|^  of  the  com- 
panies, as  Ltf  set  out  in  the  bill,  the  Commission  allowed  the 
TTiRTimiim  rate  of  33  ^  cents.  On  all  the  other  companies  it 
allowed  a  lesser  sum,  but  cm  the  average  a  rate  of  about 
26  cents. 

In  the  House  bill  there  was  a  provision  for  a  30-perccot  in- 
crease in  the  limitation  at  the  rate.  In  round  numbers,  this 
would  have  raised  tbe  limitation  basic  rate  from  about  33^ 
cents  to  40  cenUs.  The  Senate  did  not  provide  for  any  in- 
crease in  the  limitation  of  rates.  The  conferees  left  the  lim- 
itations as  they  are  in  tbe  present  law  but  agreed  to  the 
firilowing  amendment: 

Tbe  CommlaBion  la  hereby  authorlBed  and  directed,  after  baring 
made  a  full  and  complete  eramlnatlon  and  audit  of  the  books, 
and  after  having  eramtTwrt  and  carefully  acnitlnlaed  all  axpcndl- 
turea  and  purpOTtcd  expendlturea.  of  the  boldere  of  tbe  cootracta 
hereinafter  referred  to,  for  goods,  lands,  commodities,  and  serrioes. 
In  order  to  determine  whether  or  not  each  expenditures  were  fair 
and  Just,  and  wisre  not  Improper,  exceaslve,  or  eoUuslT*.  In  tbe 
cases  a  tbe  eight  air  maU  contracts  which  are  allowed,  by  a 
previous  report  of  the  Oommlaslon.  the  rate  of  SSy^  cents  per 
mile,  xmder  tbe  provlsl<nis  at  tbe  act  at  June  12,  1934.  on  routes 
numbered  7.  13,  IS.  14.  10.  SB.  37,  and  83.  and  tbe  OnmmtwsKm 
a  report  to  tbe  Oongraai.  not  later  tban  January  16, 
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1036.  whether  or  not.  In  Its  Judtrment.  K  fair  and  reaaonable  rate 
of  compenaation  on  each  of  aaid  eight  contracU.  under  the  other 
provUlona  and  conditions  of  said  act.  as  herein  amended,  is  In 
ezccM  of  33U,  cents  per  mile;  together  with  full  facts  and  reasoris 
in  detail  why  It  recommends  for  or  against  any  claim  for  Increase. 

Frankly.  I  do  not  believe  the  Interstate  Commerce  Com- 
mission will  recommend  that  any  comiMiny  be  allowed  a 
rate  of  over  33  Mi  cents  after  an  examination  of  the  books 
because  I  do  not  think  the  facts  will  Justify  paying  any  com- 
pany even  so  large  an  amount  as  33  V3  cents.  In  abundance 
of  caution,  however,  the  conferees  agreed  to  this  amend- 
ment. After  we  get  the  report  of  the  Interstate  Commerce 
Commission  on  January  15,  1936,  the  Senate  and  the  House 
win  have  the  opportunity  of  passing  on  the  report  of  the 
Interstate  Commerce  Commission. 

The  ratification  of  the  Interstate  Commerce  Commission's 
action  In  raising  the  rates,  as  heretofore  explained,  and  this 
provision  directing  a  special  examination  as  to  these  eight 
companies  to  be  reported  on  by  the  Interstate  Commerce 
Commission  January  15.  1935,  are  the  two  prmcipal  changes 
in  the  present  law.  Another  change  of  less  importance  was 
that,  at  the  request  of  all  the  Pacific  coast  Senators  and 
Congressmen  and  delegations  of  citizens  from  that  territory, 
the  Pacific  coast  route  from  Seattle  to  San  Diego  was  made 
a  secondary  route  In  order  that  the  transcontinental  route 
now  owning  the  Pacific  route  could  retain  It.  Whether  this 
was  wise  or  not.  I  cannot  say.  but  as  the  people  and  repre- 
sentatives from  the  Pacific  coast  all  desired  it.  the  com- 
mittee agreed  to  their  desire. 

The  eastern  route  from  New  York  to  Miami.  Pla.,  was 
treated  in  much  the  same  manner. 

One  of  the  transcontinental  lines  had  bid  upon  its  line 
in  three  separate  contracts.  Authority  was  given  the  Post- 
master General  in  the  amended  bill  to  regard  these  three 
contracts  as  one.  Authority  was  also  given  to  extend  this 
transcontinental  line  from  New  York  to  Boston. 

Provision  was  also  made  to  safeguard  more  carefully  the 
rights  of  pilots. 

Additional  safeguards  were  thrown  around  interlocking 
directorates.  In  last  year's  bill  the  Postmaster  General 
was  authorized  to  examine  each  company's  books,  but  not 
directed  to  do  so.  The  Interstate  Commerce  Commission 
was  authorized  and  directed  to  examine  each  company's 
books,  and  it  did  not  do  so.  This  present  bill  requires  an 
examination  by  the  Interstate  Conmierce  Commission  of 
each  company's  books  and  reports  to  be  made  to  Congress. 

Each  company  la  also  required  to  report  to  Congress  the 
nambcr  of  free  panes  given,  with  the  names  of  the  donees. 

The  Interstate  Commerce  Commission  is  given  Jurisdic- 
tion to  pass  upon  unfair  practices  as  between  air  mail 
companies. 

Ifr.  President,  I  might  say  that  the  Senator  from  Vermont 
(Mr.  Austin]  insisted  that  an  amendment  be  adopted,  and  it 
was  adopted,  providing  for  an  increase  of  the  eastern  route 
along  the  Atlantic  seaboard  to  Boston.  The  House  confer- 
ees were  unwilling  to  agree  to  that,  and  the  amendment  was 
left  out. 

In  the  Senate  provision  was  made  for  permitting  old-line 
companies  to  appear  before  the  Interstate  Commerce  Com- 
miiwlon  in  order  to  have  adjusted  any  unfair  practices  or 
any  other  difficulties  as  between  them  and  other  carriers. 
Of  course,  we  had  Ho  Jurisdiction  over  those  matters  en- 
tirely outside  of  air  mall,  because  only  air  mall  carriers  are 
under  the  Jurisdiction  of  the  Committee  on  Post  OfQces  and 
Post  Roads. 

The  House  was  imwllllng  to  accept  our  amendment,  and 
we  bad  great  dlfllculty.  We  really  had  to  take  the  bill  back 
to  oonference  twice  in  order  to  obtain  an  agreement  under 
which,  in  my  Judsment,  any  carrier  may  take  his  troubles  to 
the  Interstate  Commerce  Commission  and  have  that  Com- 
mfawiOD  pass  upcm  the  differences  which  may  arise  regard- 
ing unfair  practices. 

I  believe  I  have  about  covered  the  report  as  it  has  been 
submitted,  and  I  ask  that  it  be  agreed  to,  unless  some  Sena- 
tor wishes  to  ask  a  question  or  desires  to  discuss  the  report. 

ICr.  JOBNaON.  Mr.  President,  the  bill  which  U  presented, 
after  very  great  studj  and  meticulous  care  by  the  House  and 


the  Senate,  is  an  extremely  important  one.  important  not 
aJone  from  the  fact  that  it  is  dealing  with  a  new  mode  of 
transportation,  a  new  mode  of  subsidy,  as  it  were,  but  im- 
portant because,  as  best  we  can.  we  are  endeavoring  to  make 
our  people  air-minded,  and  to  provide  them  with  the  veiT 
best  means  of  transportation  in  the  air.  as  we  have  sought  to 
do  with  transportation  upon  the  land. 

I  address  myself  to  a  single  point  in  regard  to  this  con- 
ference agreement.  It  is  necessary  that  we  should  under- 
stand that  there  have  been  two  conference  reports,  in  ord«T 
wholly  to  comprehend  the  subject  matter  here.  In  the  first 
conference  report  submitted  the  endeavor  was  made,  un- 
wittingly, of  course.  I  think,  on  the  part  of  the  Senate  con- 
ferees and  the  House  conferees,  to  freeze  the  situation  so  far 
as  transcontmental  lines  were  concerned,  and  to  give  unto 
those  particular  transportation  air  lines  which  held  contracts 
with  the  Government  an  absolute  monopoly,  an  absolute 
monopoly.  I  repeat,  which  Is  obnoxious,  of  course,  to  most  of 
us  here,  and  obnoxious  generally  in  regard  to  any  transporta- 
tion facilities. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.     I  yield. 

Mr.  McKELLAR.  I  do  not  think  it  was  the  punxxe  of  any 
of  the  conferees,  certainly  not  of  the  Senate  conferees,  and 
I  do  not  believe  of  the  House  conferees,  to  bring  about  sucli 
a  situation.  Indeed,  it  seemed  to  me  that  we  had  prevented 
that  in  the  first  report,  and  when  the  Senator  from  California 
first  came  to  me  I  told  him  that  I  did  not  think  there  wai 
any  such  provision  in  the  bill;  but  upon  a  more  careful 
examination  I  found  that  what  the  Senator  from  California 
said  'vas  absolutely  true,  and  for  that  reason  I  asked  unani- 
moui>  consent,  and  received  it.  to  take  the  bill  back  to  con- 
ference and  that  new  conferees  be  appointed,  which  was 
done,  and  I  think  we  have  remedied  the  difficulty,  certainly 
to  a  very  great  extent,  if  not  entirely. 

Mr.  JOHNSON.     What  the  Senator  from  Tennessee  (Mr. 
McKrLLARl   says  about  what  was  done  here  is  entirely  ac- 
curate.    I  approached  him  when  the  first  conference  report 
was  presented  to  the  Senate,  and  called  his  attention  to  the 
fact  that  the  amendment  which  had  been  presented  to  the 
,  Senate  by  representatives  of  the  West  had  been  deleted  in 
the  conference  report,  and  that  the  effect  was  to  do  exactly 
what  I  have  said — to  give  a  monopoly  to  those  subsidized 
I  air  transportation  companies  which  were  dealing  with  trans- 
I  continental    transportation.      That    was    the    effect    of    it. 
though,  of  course,  not  so  designed.     I  acquit   the  Senator 
from  Tennessee  and  the  other  conferees  of  any  such  design. 

Thereafter  the  first  conference  report  was  taken  back  and 
'  an  endeavor  was  made  in  very  good  faith,  in  my  opinion, 
and  generously,  so  far  as  I  was  concerned,  to  correct  the 
evil  of  which  I  complained.  I  do  not  think  the  object  has 
been  attained,  as  it  was  attained  by  the  amendment  which 
the  committee  of  the  Senate  adopted,  and  the  amendment 
which  was  written  into  the  bill  by  the  Senate,  and  because 
of  that  fact  I  desire  to  call  the  Senate's  attention  to  the 
situation,  and  then  permit  the  Senate  to  act  as  it  may  see 
fit.  of  course,  in  respect  to  the  second  conference  report. 

Senators  realize  that  to  us  living  3.000  miles  away  one  of 
the  most  important  things  In  air  transportation  is  the  trans- 
continental line  itself.  Senators  also  realize  that  with  us 
not  only  is  its  existence  important  but  the  time  consumed 
in  a  transcontinental  trip  is  of  importance  as  well.  As- 
sume there  was  a  line,  transcontinental  in  character,  which 
made  the  trip  from  Los  Angeles  to  Kansas  City,  to  Chicago, 
to  Pittsburgh,  to  Washington,  and  that  It  made  the  trip 
with  a  greater  degree  of  speed  than  any  other  transconti- 
nental line  which  was  in  existence.  If  such  transcontinental 
line  were  an  "  offline  ".  as  it  Is  termed,  in  making  its  trip 
by  the  route  I  have  designated — Los  Angeles.  Kansas  City, 
Chicago,  Pittsburgh,  Washington— then  that  line  was  denied 
the  privileges  which  should  have  been  accorded  a  trans- 
continental line,  and  the  transcontinental  line  that  had  an- 
other route  which  was  not  so  rapid  was  frozen  In  Its  bene- 
fits, and  had  a  monopoly  so  far  as  the  bill  we  are  now 
passing  is  concerned. 

That  I  think  will  go  without  saying.  The  Senate  en- 
deavored to  correct  tliat  defect  by  Its  amendment  by  which 


it  provided  in  so  many  words  that  if  the : 
Commission  gave  a  certificate  of 
then  the  operation  might  be  had  and  ml^kt 
The  first  conference  report  and  the  asreemeni^ii 
ferees  deleted  every  word  of  that  amaadment, 
deleted  every  word  of  it  but  deleted  an 
had  been  adopted  on  the  floor  of  the  Senate,  as 
which  the  question  of  competition  between  the 
not  enter  at  all,  and  which  provided  that  upoa  '■ 
of  a  certificate  of  convenience  and 
Interstate  Commerce  Commission  lirmins  in 
tation  matters,  the  particular  air 
should  be  permitted  to  run  its  line. 

It  cannot  be  our  purpose,  of  course,  to  favor  j 
against  another.     It  cannot  be  our  purpose, 
freeze  a  situation  which  is  profitable  to  one 
not  participated  in  by  another.    Tlie  reason 
for  the  original  action,  as  I  understand, 
fair  competition  for  the  one  line  to  make  a 
and  run  its  airplanes  all  over  the  continent  ii^^ 
that  some  companies  are  now  doing,  because 
tion  would  become  unfair,  as  It 
that  it  might  decrease  the  business  of  a 
continental  line;  and  from  that,  laid  the 
who  would  freeze  the  situation  In  the  manner 
indicated,  would  fiow  the  necessary 
rates  of  subsidy  would  be  higher  in  payment 
States  Ooveriunent  to  the  line  that  abeady  had ' 
with  the  Government  and  that  was  affected  by 
tion  of  another  line. 

To  that  sort  of  logic  I  cannot  for 
If  there  is  a  transcontinental  line  which  runs 
across  the  continent  and  which  has  its  mall 
another  line  of  its  own  Initiative  or  by  the 
people  of  the  West  or  of  the  East  endeavors 
competing  service,  it  is  ridiculous,  from  my 
to  say  that  the  second  line  shall  not  be 
business  because  It  may  Interfere  with  the 
be  made  by  the  line  which  is  subsidised  by  the 
That  is  exactly  what  was  done  by  the  oonfereetl 
place — unwittingly,  I  say — and  which 
corrected  by  the  Senator  from  Tnmenee  bi 
ference. 

Let  us  see  how  It  Is  corrected.    I  read  froni 

ference  report  of  August  1.  1985: 

Upon  application  of  the  Postmaster  OenerBl  or  oC 
air  mall  contractor,  setting  forth  that  tfaa 
ness  or  earnings  upon  an  air  mail  route  are  batag; 
fected   by   any   aUeged   unfair  practioa  cl 
tractor,  or  by  any  competitive  air  traupart  Mrrloe 
air  mall  contractor  other  than  that  miipUad  by 
of  his  prescribed  air  maU  route,  or  by  any  swia 
him    after   July    1,    1936,    through   the   •«>«***^^"»^ 
nonmall  flights  over  an  air  mall  route,  the  Int 
Commission  shall,  after  giving  reasonable  notloa 
contractor  complained  of.  Inquire  fully  Into  tb» 
the  allegations;  and  If  the  Commtaaton  ahall  find 
competition  or  any  part  thereof  to  be  unfair,  or 
petltlve  service  in  whole  or  In  part  Is  not 
the  Interest  of  public  convenience  and  neccasity, 
mi-sslon    shall    further   find   tiiat   in   either  ease 
expenses  of  an  air  mall  contractor  aze  so  affeetsd 
tend  to  Increase  the  cost  at  air  mail  tran^Martatlata,^. 
order  such  practice  or  competitive  aervloe,  or  boChi^ 
may  be.  discontinued  or  restricted  In  accordance 
ings.  and  the  respondent  air  maU  oootractor 
shall  comply  therewith  within  a  reaaanalde  time 
such  order. 

I  hope  that  the  language  is  apparent  to  afl  of ' 

that  we  understand  exactly  what  ttMb 

which  a  discontinuance  of  air  service  may  be 

The  following  amendment  in  the  second 

was  finally  inserted,  which  It  is  insisted  meeti 

ments  of  the  western  transcontinental  Hoes: 

If  the  Commission  shaU  find  after  nke 
hearing,  that  the  pubUc  oonvenlanea  and 
tional  service  or  sciiedule — 

I  am  reading  it  grammatically,  not  m 

additional  service  or  schedules  and  sn^ 
not  tend  to  increase  the  service  at 
permit  the  institution  and  main' 
prescribe  the  frequency  thareoL 
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I  submit  that  that  language  does  not  wholly  do  what  the 
Senate  sought  to  do  and  what  the  amendmoits  iwesented 
to  the  committee  and  adopted  by  it  and  presented  to  the 
Senate  and  adopted  by  the  Senate  actually  did  do.  There 
ought  to  be  no  question  of  the  ri^t  of  any  transcontinental 
airway  to  operate  its  airplanes  as  it  sees  fit  across  the  con- 
tinent, save  for  the  supervision,  of  course,  of  the  Interstate 
Commerce  Commission,  and  the  question  ought  not  to  be  in 
the  last  Instance  as  it  is  made  here  by  the  Senate  and  the 
House  conferees,  whether  or  not  tbe  maintenance  of  that 
sort  of  a  line  would  reduce  some  profits  which  might  accrue 
to  an  airline  that  already  has  a  contract  with  the  Govern- 
ment. 

That  is  my  objection  to  the  report  as  presented.  It  is  the 
one  objection  which  I  think  is  of  a  fatal  character  to  the 
accomplishment  which  is  desired  by  all  of  us  here  in  relation 
to  the  bill.  I  want  to  encourage  air  mall  contracts.  I  want 
to  encourage  air  transportation. 

I  do  not  want  to  freeze  our  transportation  absolutely  in 
accordance  with  air  mail  contracts.  I  want  the  right  of 
one  that  is  an  off-line  carrier,  as  It  is  termed,  to  compete 
with  any  other  air  line  company  that  may  exist. 

Mr.  McKELLAR.  Mr.  President,  may  I  say  to  the  Senator 
from  California  that  I  agree  with  him  entirely  that  there 
should  be  no  monopoly,  and  there  never  will  be  If  I  can 
prevent  it? 

In  the  next  place.  I  agree  with  the  Senator  entirely  that 
there  ought  to  be  absolute  fairness.  Under  the  provision 
which  he  last  read  and  which  was  inserted  in  the  bill  after 
a  very  strong  protest  on  the  part  of  those  who  represented 
the  House,  I  believe  it  will  do,  substantially  at  any  rate,  what 
was  required  by  the  original  Senate  provision. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frc»n  Ten- 
nessee yield  to  the  Senator  from  California? 

Mr.  McKELLAR.    Certainly. 

Mr.  JOHNSON.  What  was  the  objection  to  adopting  the 
Senate  amendment? 

Mr.  McKELLAR.  It  was  the  same  objection  the  Senator 
has  Just  mentioned,  namely,  that  It  was  felt  It  would  raise 
the  rates.  It  seems  to  me  the  objection  was  not  well 
founded. 

Mr.  JOHNSON.    That  is,  it  would  raise  the  rates 

Mr.  McKELLAR.  It  would  raise  the  rates  which  the  Gov- 
enmient  would  have  to  pay  because  It  would  allow  one  com- 
pany to  take  away  the  business  of  an  air  mail  company. 

Mr.  JOHNSON.  I  submit  there  is  a  fundamental  ques- 
tion presented.  The  fundamental  question  presented  is 
whether  fair  competition  will  be  permitted  to  exist  in  air 
transportation. 

Blr.  McEIELLAR.  Unquestionably,  if  the  Interstate  Com- 
merce Commission  will  examine  carefully  and  pass  upon  the 
question,  there  will  be  fairness  under  this  provisian. 

Mr.  AUSTIN.  Mr.  President,  I  have  no  hope  of  affecting 
in  any  degree  the  legislation  about  to  be  passed.  I  have 
stood  on  the  fioor  of  the  Senate  attempting  to  contribute  the 
product  of  weeks  of  extensive  study  to  the  consideration  of 
the  subject  of  the  air  malL  No  assertion  that  my  interest 
was  purely  in  behalf  of  the  public  welfare  or  that  the  con- 
tributions I  desired  to  make  were  n(»p(^tical  made  any 
difference  whatever  in  the  measure  as  it  finally  passed  the 
Senate.  I  do  not  hope  for  a  different  result  at  the  presmt 
time.  Nevertheless,  I  do  hope  that  there  may  be  a  salutary 
effect  as  the  emotionalism  growing  out  of  the  air  mail  in- 
vestigation gradually  rece(^  and  SenaUnrs  become  willing 
really  to  face  the  facts  which  were  devdoped  and  reported. 
to  confront  the  situation  as  it  is  today,  and  to  undertake  to 
carry  out  the  great  plan  of  a  competitive  air  mail  service 
evenly  competitive  at  all  Important  points,  or  as  nearly 
evenly  competitive  as  we  can  devise  it. 

Every  piece  of  legislation  on  this  subject  we  have  enacted 
since  the  McNary-Watres  Act  was  destroyed  has  seemed  to 
have  for  its  objective  the  destruction  of  that  prindide  of 
c(»npetltlon  which  is  so  essential  in  the  building  up  a<  a 
new  and  infant  industry  such  as  this  in  order  that  equality 
of  service  in  respect  to  safety  and  speed  and  aU  the  things 


i 


f  .1 


Buonuneo.  mna  i  abk  uiai  ii  oe  acreea  lo.  unless  some  sena- 
tor wishes  to  Ask  A  questton  or  desires  to  discuss  the  report. 
ICr.  JOHNSON.    Mr.  President,  the  biU  which  is  presented, 
after  Tery  great  studj  and  meticulous  care  by  the  House  and 


nts,  and  had  a  monopoly  so  far  as  the  bill  we  are  now 
paffiing  is  concerned. 

That  I  think  will  go  without  saying.     The  Senate  en- 
deavored to  correct  that  defect  by  its  amendment  by  which 


I  am  reading  it  grammatically,  not  §m 

addltlon&l  service  or  schedtiles  and  sacll 
not  tend  to  Increase  the  eerrlce  at 
permit  the  Institution  and  main' 
prescribe  the  frequency  thereoL 


do 
may 


have  for  its  objective  the  destruction  of  that  priof^ple  of 
c(»npetltion  which  is  so  essential  in  the  building  up  a<  a 
new  and  infant  Industry  such  as  this  In  order  that  equaUty 
of  service  in  respect  to  safety  and  speed  and  aU  tb«  things 
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for  which  the  air  mall  must  stand  may  be  encouraged  and 
promoted  rather  than  discouraged;  that  we  may  hold  out 
Incentive  for  Improvement  rather  than  incentive  for  reduc- 
tion m  the  safety  and  efficiency  of  the  institution. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Tennessee? 

Mr.  AUSTIN.     Certainly. 

Mr.  McKELLAR.  It  has  been  suggested  that  we  empower 
the  Interstate  Conmierce  Commission  to  receive  bids,  say, 
once  every  3  years,  so  as  to  promote  the  idea  of  competition. 
Would  the  Senator  be  willing  to  state  what  would  be  his 
reaction  to  that  suggestion?  So  far  as  the  ccmmittee  is  con- 
cerned, the  committee  is  very  much  in  favor  of  air  mail  and 
wants  to  see  it  progress  and  prosper.  I  am  wondering  what 
the  Senator  would  think  about  having  competitive  bidding 
periodically? 

Mr.  AUSTIN.  This  Is  the  first  time  that  idea  has  been 
presented  to  me.  I  am  perfectly  willing  to  give  an  off-hand 
opinion  on  it,  reserving,  as  I  am  entitled  to  do.  the  right  to 
change  that  opinion  upon  more  mature  consideration.  Off- 
hand, that  sounds  very  good  to  me  in  two  regards.  One  is 
the  period  of  3  years,  which  contains  at  least  a  more  diffused 
impression  of  stability  which  the  present  legislation  does  not 
contam.  and  the  other  is  the  appearance,  at  least,  of  free- 
dom from  political  influence. 

Mr.  McKELLAR.  May  I  say  to  the  Senator  that  my 
reaction  to  the  suggestion  was  exactly  the  same  as  his. 

Mr.  AUSTIN.  What  I  have  to  say  I  am  going  to  try  to 
make  brief,  but  I  wish  to  develop  certain  thoughts  affecting 
the  air  mail  report  from  the  conference  committee  in  the 
hope  that  some  day  we  who  appear  to  be  opposed  to  each 
other  upon  the  subject  may  get  together,  and  that,  although 
nothing  may  be  done  today,  something  may  be  done  later  to 
remedy  the  defects  which  we  are  apparently  consolidating 
in  our  air  mail  legislation. 

Let  us  take  the  amendment  which  was  so  ably  discussed 
by  the  Senator  from  California  [Mr.  Johnson  1.  Let  us  real- 
ize that  the  Senator  from  Vermont  is  discussing  it  not  from 
the  State  point  of  view  but  rather  the  natiorml  point  of  view, 
and  yet  that  perhaps  his  thought  upon  the  subject  is  affected 
by  the  fact  that  he  knows  the  Atlantic  coast.  Let  us  con- 
sider that  feature  of  the  conference  report  so  ably  discussed 
by  the  Senator  from  California  and  do  it  in  its  application  to 
the  Atlantic  coast. 

The  amendment  which  was  adopted  unanimously  by  the 

Senate — there  was  no  controversy  at  all  about  it — was  this; 

and  I  refer  to  the  Rkcord  at  page  9969 : 

The  next  amendment,  offered  by  Hi.  McKi:  i.ar  to  the  commit- 
tee amendment — 

It  Win  be  understood  that  the  Senator  from  Tennessee, 
chairman  of  the  committee,  was  offering  the  amendment  on 
behalf  of  the  Senator  from  Vermont,  as  he  stated  according 
to  the  RjccoRO,  on  page  99^,  the  opposing  parties  having 
gotten  together  and  agreed  on  it. 

I  continue  to  read: 

was,  on  page  17,  line  20.  after  the  word  "  schedules  ",  to  insert 
**  and  alter  such  hearing  It  may  permit  an  air  mall  contractor  to 
maintain  passenger  or  express  service  off  the  line  ot  his  air  mail 
route  whether  tt  competes  with  passenger  or  express  service  avail - 
ahie  upon  another  air  mall  route  or  not." 

In  Other  words,  to  put  the  whole  amendment  together,  this 
is  what  everybody  In  Interest  agreed  to^— 

Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator 
whether  that  amendment  was  adopted  by  the  Senate? 

Mr.  AUSTIN.    It  was  adopted  by  the  Senate. 

Mr.  JOHNSON.    Who  offered  the  amendment? 

Mr.  AUSTIN.  The  Senator  from  Teimessee  [Mr.  Mc- 
KMLLAm  ] .  on  behalf,  as  he  said,  of  the  Senator  from  Vermont, 
we  having  agreed  on  it. 

Here  Is  what  the  legislation  would  have  been,  had  the  con- 
ference cunmlttee  of  Senate  and  House  stayed  with  the 
amendment.    I  read 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
before  be  begins  to  read? 

Mr.  AUSTIN.    Tea. 


Mr.  McKELLAR.  The  Senator  knows  how  very  difficult 
it  is  to  keep  in  a  bill  all  of  the  amendments  of  either  House. 
It  is  almost  impossible  to  conclude  a  conference  without 
giving  and  taking.  I  very  much  regret  that  the  House  did 
not  agree  to  that  amendment.  I  think  it  was  a  very  wise 
amendment,  and  that  it  should  have  been  acquiesced  in  by 
the  conferees. 

Mr.  AUSTIN.  Mr.  President,  I  fully  accept  the  statement 
of  the  Senator  from  Tennessee;  and  what  I  have  to  say 
should  not  be  interpreted  as  a  criticism  of  the  representa- 
tives of  the  Senate  in  the  conference. 

Mr  McKELLAR.  Oh.  no;  I  do  not  so  interpret  the  Sena- 
tor's remarks:  but  I  desire  to  explain  to  the  Senator  just 
what  cur  difficulties  were. 

Mr.  AUSTIN.  Yes;  I  realize  that  those  difficulties  were 
very  great,  and  I  have  considerable  commiseration  for  the 
representatives  of  the  Senate,  Ix^cause  they  either  gave  up 
or  lost  out  on  every  one  of  the  amendments  adopted  by  the 
Senate — a  most  strange  coincidence. 

Here  is  the  way  the  legislation  would  have  read  had  we 
been  able  to  maintain  the  amendment  adopted  by  the  Sen- 
ate. I  read  from  page  17  of  the  draft  of  the  bill  as  it  then 
stood.  This  cannot  be  read  from  the  committee  report,  be- 
cause It  is  entirely  deleted: 

Provided,  hoicever.  That  If  the  Interstate  Commerce  Commis- 
sion, on  petition  of  any  contractor  Interested  or  on  Its  own  Initia- 
tive, alter  due  notice  to  the  Postmaster  General  and  all  parties 
in  interest  and  a  hearing  thereon,  shall  be  of  the  opinion  that 
the  public  interest  so  requires,  it  may  by  order  require  the  sus- 
pension or  the  decrease  or  may  permit  an  Increase  in  the  fre- 
quency of  such  schedules,  and  after  such  hearing  It  may  permit 
an  air  mall  contractor  to  maintain  passenger  or  express  service 
off  the  line  of  his  air  mail  route  whether  It  competes  with  pas- 
senger or  express  service  available  upKjn  another  air  mall  route 
or  not. 

That  language  is  not  susceptible  of  confusion.  That  lan- 
guage crystallizes,  not  monopoly,  but  competition;  and.  as 
applied  to  the  northeastern  section  of  the  United  States  and 
the  Atlantic  coast.  Senators  can  see  the  picture  of  what  is 
meant. 

Here  is  American  Airways,  with  a  contract  for  a  route  run- 
ning straight  from  New  York  to  Montreal.  Can  it.  as  an  off- 
line route,  carry  passengers  or  express  into  my  home  city  of 
Burlington?  I  can  sit  on  my  back  porch  and  observe  the 
ships  of  the  American  Airways  flying  over  Lake  Champlain 
within  half  a  mile  of  our  airport;  but  they  do  not  slop  and 
serve  us.  If  they  did.  we  might  go  out  to  the  airport  and  Ret 
into  an  airplane  and  fly  to  Washington.  Can  we  do  it?  No. 
Can  such  a  condition  possibly  be  brought  about  under  this 
proposed  legislation?  No;  absolutely  not.  It  is  prohibited 
by  the  law  we  are  today  enacting.  l)ecause  under  thus  new  law 
an  air  mail  contractor  cannot  obtain  an  off-line  route,  not 
even  for  half  a  mile,  unle.ss  certain  facts  are  found.  What 
are  they? 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Moore  In  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Tennessee  ? 

Mr.  AUSTIN.     I  do. 

Mr.  McKELLAR.  Right  there,  I  call  the  Senator's  atten- 
tion to  the  last  sentence  but  one  in  section  15,  on  page  6,  of 
the  report: 

If  the  Commission  shall  find  and  after  like  application,  notice, 
and  hearing  that  the  public  convenience  and  necessity  requires  ad- 
ditional service  or  schedule.^  and  such  service  or  schedules  do  not 
tend  to  Increase  the  cost  of  air  mall  transportation,  it  may  permit 
the  Institution  and  maintenance  of  such  schedules  and  prescribe 
the  frequency  thereof. 

Under  that  provision,  in  the  very  case  the  Senator  men- 
tions, if  it  were  desired  by  those  Interested  to  make  stops  or 
to  change  schedules,  they  could  go  before  the  Interstate 
Commerce  Commission  and  have  it  done. 

Mr.  AUSTIN.  I  wish  that  construction  could  be  made  of 
this  proposed  law. 

Mr.  McKELLAR.     That  is  what  was  intended  to  be  done. 

Mr.  AUSTIN.  I  have  not  any  doubt  at  all  of  the  good 
Intentions  of  the  representatives  of  the  Senate  in  the  con- 
ference; but  there  is  not  one  word  of  authority  in  what  has 


Just  been  read  from  page  6  to  allow  the  creaUoa  < 
route.    There  is  not  any  authority  at  all  given 
tion,  save  to  increase  the  schedules  on  a  route 
lished;  that  is  all. 

Mr.  McKELLAR.     Mr.  President.  I  think 
themselves  feel  that  they  have  that  right  under  1 

Mr.  AUSTIN.    Mr.  President,  I  have  not 
representative  of  a  single  company  rdatlve  to 
I  do  not  know  what  they  think  about  It.    Of 
respect  what  they  think.  If  I  did  know:  but  I' 
with  this  proposed  legislation  as  a  legldator.   I T 
pret  It  with  such  faculties  as  the  good  Lord 
have;  and,  as  I  read  that  language,  it  deals 
in  as  plain  English  as  anyone  can  tiae.    It  doee 
any  additional  routes:  and,  what  is  worse 
schedules  may  not  be  Increased  or  decreased 
conditions  which  are  attached  to  this  power 
met. 

To  what  does  the  provision  on  page  6  refer? 
to  off-line  routes?    Not  at  all.    "IlM  subject  of 
is  not  involved  in  any  way  at  alL    It  deals  wit 
of  unfair  competition  and  unfair  practices  tl^ 
mail  contractor;   and  It  has  for  its  ob)ectIv#^ 
routes,  new  routes,  additional  competition, 
tion  of  competition.    Read  It  carefully,  and  It'; 
that  as  a  palliative,  a  mere  sop.  somethlnf 
fool  somebody,  it  is  grafted  on  a  tree  of  so 
acter  that  we  cannot  possibly  Identify  It  as  tlM  I 
a  tree  we  were  dealing  with  originally  in  tlM 
we  adopted  the  Senate  amendment. 

All  that  may  be  done  under  that  power 

All  that  may  be  done  under  that  power  win  not  i 

transcontinental  lines  operating  out  of  Los 

I^-ancisco.    They  may  not,  under  this 

obtain  an   off-line  route  unless  these  oondit 

found,  namely: 

That  the  general  transport  buslneM  or 
mall  route  are  being  adTcrsely  affected  by  any 
tlce  of  another  air  mall  contractor. 

That  is  one  of  the  fltrst  things  they  must  atam^ 
show  that  they  are  suffering  from  some  unfair' 
their  competitor  before  they  may  get  into  the 
to  in  this  section  of  the  proposed  law. 

Proceed  further  with  the  PTamlnatlon  of 
it  will  be  seen  that  there  Is  a  very  narrow,  and"^ 
which  may  have  the  benefit  of  this  new 

If  the  Commiaslon  shall  find  after  Ilk*  ai 
hearing,  that  the  public  convenience  and 
tlonal   service  or  schedules  and  such  asrvtce 
tend  to  Increase  the  cost  of  air  mall 
the  Institution  and  malntenanos  of — 

Of  what?     A  new  route,  an  off-line  roatefi 
"  such  schedules  and  prescribe  the  frequency 

That  is  all  the  right  it  gives,  and  that 
very  limited  class.    The  class  uaamehepded 
ment  adopted  by  the  Senate  imanlmmply, 
parties  who  especially  studied  it,  included  tha 
those   who   might   fly   and   carry 
Hear  It.    It  may  permit  an  ahr  mail  eont 
passenger  or  express  service  off  .the  line  of  ttg  i 
whether  it  competes  with  passenger  or 
able  by  another  air  mail  route  or  not. 

There  is  no  limit  t^  it  at  alL    It  Is  easy  tol 
been  done  to  the  Senate  in  the  conference 
that  very  important  objective  of  legtalatloi 
open  competition. 

I  think  I  will  take  no  more  of  the  vali 
Senate  upon  that  particular  point.    Let 
very  first  amendment  which 
tion  to  page  9968  of  the  Coifci 

Mr.  JOHNSON.     Mr.  President,  will  the 

Mr.  AUSTIN.     I  yield. 

Mr.  JOHNSON     Before  the  Senator  le 
he  has  been  discussing.  I  wish  to  have  the 
plain    as    to    the    interpretation   and 
Senator  and  myself  upon  the  one  aeptence 
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which  constitutes  the  amendment  tn  the  second  confo^nce 
report: 

If  the  Commission  shall  find  after  like  application,  notice,  and 
hearing  that  the  public  convenience  and  necessity  requires  addi- 
tional service  or  schedules  and  such  service  or  schedules  do  not 
tend  to  Increase  tlie  cost  of  air  mall  tranqxxtatlon.  It  may  per- 
mit the  institution  and  maintenance  of  such  scliedules  and 
prescribe  the  frequency  thereof. 

That  alone  is  the  amendment  presented  by  the  second 
conference  report. 

Mr.  McKELLAR.    On  this  particular  subject. 

Mr.  JOHNSON.  On  this  subject.  That  does  not  mean,  in 
the  opinion  of  the  Senator  from  Vermont,  that  any  off  line 
could  be  or  would  be  permitted  in  any  air  transportation? 

Mr.  AUSTIN.  That  Is  correct,  provided  the  contractor 
applying  has  a  contract.  Of  course,  this  proposed  law  Is 
sui^x)sed  to  deal  with  mall  contractors,  and  my  answer  has 
to  be  considered  with  reference  to  that  basic  assumption. 

Mr.  JOHNSON.  Of  course,  that  was  my  assumption,  be- 
cause we  are  dealing  solely  with  the  contractual  relations 
of  the  air  lines  and  the  Government. 

Mr.  AUSTIN.    Yes. 

Mr.  JOHNSON.  But  imder  the  bill  there  could  not  be  op- 
erated at  all  an  off-line  of  the  character  we  have  Indicated? 

Mr.  AUSTIN.    That  is  correct. 

Mr.  JOHNSON.    I  think  the  Senator  is  entirely  correct 

Mr.  AUSTIN.    And  I  will  point  out  why  not 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Vermont  yield  to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  McKELLAR.  If  the  Senator  will  look  at  the  top  of 
page  6  of  the  report  he  will  find  these  words: 

Upon  application  of  the  Postmaster  Oenwal  or  of  any  Interested 
air  mall  contractor,  setting  forth  that  the  general  transport  busi- 
ness or  earnings  upon  an  air  mail  route  are  being  adversely 
affected  by  any  alleged  unfair  practice  of  another  air  mall  con- 
tractor, or  by  any  competitive  air-transport  service  supplied  by  an 
air  mall  contractor  other  than  that  supplied  by  him  on  tbe  line 
of  hlfi  prescribed  air  maU  route,  or  by  any  service  Inaugurated  by 
him  after  July  1.  1935.  through  the  scheduling  of  competitive 
nonmall  flights  over  an  air  mall  route,  the  Interstate  Commerce 
Commission  shall,  after  giving  reasonable  notice  to  the  air  maU 
contractor  complained  of.  Inquire  fully  Into  tbe  subject  matter  of 
the  allegations. 

Then  It  prescribes  wliat  shall  be  done.  At  the  heglnnlng 
of  the  next  sentence  It  is  provided  that  if  the  Ck)mml8Sion 
shall  find  after  like  application,  and  so  forth,  all  tbe  things 
that  are  recited  in  the  beginning  of  the  paragrai^  I  have 
read,  beginning  near  the  top  of  page  8,  It  shall  act.  In  other 
words,  the  provision  applies  to  all  these  routes,  competitive 
routes,  off-line  routes,  If  they  have  to  do  with  air  mail  car- 
riers, and  the  Interstate  Ck)mmerce  Commission  is  made  the 
sole  arbiter  of  the  unfair  practices  and  can  take  off  schedules 
or  Increase  schedules,  or  do  whatever  is  necessary  ta  order 
that  right  may  be  done  and  fairness  be  reached  in  the 
premises. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  from  Ver- 
mont yield  to  me  to  ask  the  Senatcn:  fran  Tennessee  a 
question? 

Mr.  AUSTIN.    I  yield. 

Mr.  JOHNSON.  What  does  the  Senator  from  Tennessee 
mean  by  "  like  applications  "J 

Mr.  McKELLAR.  When  the  Postmaster  Oeneral  or  any 
Interested  air  mail  contractor  files  a  complaint  against  an 
air  mail  contractor,  if  ^nnthpr  air  mail  contractor  desires  to 
file  a  complaint,  he  will  have  the  right  to  do  so.  In  other 
words,  any  air  mail  contractor — and  this  deals  only  with  air 
mail  contracts— whether  defendant  or  idalntiff.  may  have 
Justice  done  him  if  he  will  apply  to  the  Commission. 

Mr.  JOHNSON.  Tlien  as  the  Senator  construes  It,  any  air 
mail  contractor  who  may  be  luxm  an  off-line  could  make  an 
api^icatlon  to  the  Interstate  Commerce  Commission  for  the 
determination  as  required  by  the  act? 

Mr.  McKELLAR.    Absolutely. 

Mr.  JOHNSON.   We  are  at  variance. 

Mr.  AUSTIN.  Mr.  President.  I  promised  to  point  out  why 
no  air  mall  contractor  could,  after  the  enactment  of  this 
proposed  legislation,  obtain  the  right  to  a  route  off  his  line- 
that  is,  an  off-line  route— and  I  do  so  now. 


-  ^1 


s; 


Mr.  McKELLAR.    Mr.  President.  wlU  the  Sexuttor  yield 
before  he  begins  to  resd? 
Mr.  AUSTIN.    Tes. 


Mr.  AUSTIN.  I  have  not  any  doubt  at  all  of  the  good 
Intentiona  of  the  representatives  of  the  Senate  In  the  con- 
ference; but  there  is  not  one  wcwrd  of  authority  in  what  has 


he  has  been  discussing.  I  wish  to  liATe  <°*>I^^PP"^^"y 
plain  as  to  the  interpretation  and  coot^xW^^Fbr  the 
Senator  and  myself  upon  the  one  wntence  IHpM  read. 


no  air  mau  coniracMir  cu«uu,  aAi>ci 
proposed  legislation,  obtain  the  right  to  a  route  off  his  line- 
that  is,  an  off-line  route — and  I  do  so  now. 
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On  page  5  of  the  report,  section  12.  referring  to  section  15 
of  the  oriirinaJ  act  as  amended,  contains  the  following  prohi- 
blUon: 

ATter  June  30,  193S — 

Prom  now  on.  at  any  time  after  the  law  shall  be  enacted — 

AXter  June  30,  103S.  no  *lr  mall  contractor  shall  be  allowed  to 
maintain  paasenger  or  express  service  off  the  line  of  his  air  mall 
route  which  tn  any  way  competes  with  passenger  or  express  servu  e 
available  upon  another  air  mall  route,  except  that  off-line  competi- 
tive service  which  has  been  regularly  maintained  on  and  prior  to 
J\il7  1.  1935.  and  such  seasonal  schedules  as  may  have  been  regu- 
larly maintained  during  the  year  prior  to  July  1.  1935.  may  be 
continued  If  restricted  to  the  number  of  schedules  and  to  the  stops 
scheduled  and  In  effect  during  such  period  or  season 

Do  Senators  desire  anything  plainer  than  that?  There 
is  an  absolute  prohibition,  so  clear  that  everyone  may  under- 
stand it.  It  seems  to  me  that  closes  the  incident.  This  piece 
of  legislation  probably  never  was  understood. 

Let  us  now  go  to  another  amendment. 

Mr.  BORAH.  Mr.  President,  who  gets  the  benefit  of  that 
monopoly? 

Mr.  AUSTIN.  It  is  difficult  to  say.  The  situation  may 
be  such  that  those  who  now  possess  the  air  mail  contract 
will  have  the  benefit  of  it.  Of  course,  the  objective  which 
we  had  In  this  matter  was  to  serve  the  public  by  trying  to 
have  at  least  two  lines  which  might  come  into  the  same 
point,  which  woiild  be  evenly  competitive,  if  possible.  That 
was  our  idea.  That  Is  the  objective  transcontinentally. 
That  is  the  objective  up  and  down  the  east  and  west  coasts. 
I  intend  to  discuss  those  coastal  lines  a  little  later.  So  far 
as  the  East  is  concerned,  to  which  perhaps  I  ought  to  con- 
fine my  remarks,  the  Senate  can  readily  see  that  with  two 
lines  serving  the  northeastern  part  of  the  United  States, 
and  one  of  them  going  right  through  it.  not  stopping  until 
it  gets  to  Montreal,  we  really  have  under  this  proposed  law 
a  consolidation  of  the  position  of  one  of  the  air  line  organi- 
zations which  now  does  reach  us,  and  we  prevent  the  other 
line  from  coming  down  out  of  the  sky  one -half  a  mile  away 
auid  competing  evenly  at  points  in  the  northeastern  section 
of  the  country  where  air  mall  service  is  really  needed. 

Bdr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.     I  yield. 

Mr.  McKELLAR.  I  call  the  Senator's  attention  to  the 
sentence  Jiist  preceding  the  one  he  read: 

It  shall  be  unlawful  for  air  mail  contractors,  competing  In 
parallel  routes,  to  marge  or  to  enter  into  any  agreement,  express 
or  implied,  which  may  result  In  compion  control  or  ownership 

The  purpose  of  this  bill  is  to  i»-event  monopoly,  and  not 
to  permit  it. 

Mr.  AUSTIN.  Mr.  President,  the  point  of  complaint  we 
make  Is,  admitting  the  purpose  to  have  been  good,  that  the 
execution  of  it  was  bad:  and  the  Senator  from  Tennessee 
has  now  called  attention  to  the  fact  that  right  in  that  one 
paragraph  we  have  two  inconsistent  ideas  expressed.  In 
the  first  sentence  of  the  paragraph  we  find  the  idea  of 
preventing  the  creation  of  monopoly  by  combination,  and  in 
the  second  sentence  we  find  the  Idea  of  permitting  the 
creation  of  monopoly  by  consolidation  of  the  situation. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  from  Ver- 
mont will  permit  me,  may  I  answer  the  query  which  was  pro- 
pounded by  the  Senator  from  Idaho? 

Mr.  AUSTIN.     Yes. 

Ii«r.  JOHNSON.  It  is  admitted  here— none  wlH  deny  it— 
that  the  purpose  of  this  legislation  in  curtailing  activities  of 
other  air  lines  la  to  prevent  than  from  taking  business  from 
air  lines  which  have  contracts  with  the  Oovemment.  because, 
forsooth,  these  gentlemen  say  the  Government  would  there- 
upon be  required  to  pay  more  money  for  the  carrying  of  the 
air  mail  The  very  design  was  originally  to  freeze  the  situa- 
tion so  that  that  sort  of  thing  could  not  occur,  and  the  very 
purpose  of  some  of  the  language  of  this  bill  now  is  to  pre- 
vent an  off-line  air  carrier  from  taking  business  by  competi- 
tion from  an  air  line  carrier  which  is  under  contract  with 
the  Ooverament,  so  that  the  Oovemment  should  not  have  to 
pay  more  in  air  line  subsidies  thereafter. 


Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.     I  yield. 

Mr.  McKELLAR.  The  Senator  from  California  did  not 
Intend  to  do  so,  but  he  covered  a  little  more  territory 
than  I  admitted.  The  fact  about  it  is  that  the  bill  has 
nothing  to  do  with  any  air  mail  companies,  except  air  mail 
contracting  companies,  and  the  purpose  of  the  last  confer- 
ence report  was  to  prohibit  aircraft  companies  carrjring  sUr 
mall  from  doing  injustice  one  to  the  other;  and  the  Inter- 
state Commerce  Commission  is  given  full  authority  to  pass 
on  questions  which  arise.     That  is  all  there  is  in  this  section. 

Mr.  BORAH.  Mr  President,  may  I  ask  a  question  of  the 
Senator  from  Tennessee? 

Mr.  AUSTIN.     I  yield. 

Mr.  BORAH.  Do  I  understand  correctly  that  the  Senator 
contends  that  this  bill  deals  solely  with  air  mail  carrier  con- 
tractors? 

Mr.  McKELLAR.  Yes.  The  bill  came  before  the  Com- 
mittee on  Post  Offices  and  Post  Roads,  and  of  course  the 
committee  is  dealing  merely  with  air  mail  contractors  at  the 
present  time. 

Mr.  AUSTIN.  Mr.  President,  of  course  that  is  what  we 
assume  in  discussihg  the  report;  and  when  I  speak  of  the 
northeastern  section  of  the  country  I  am  dealing  with  two 
air  mail  contractors.  There  is  route  no.  27.  from  Boston, 
Mass..  to  Bangor.  Maine,  and  to  Burlington.  Vt..  controlled 
by  the  National  Airways,  Inc..  operating  In  conjunction  with 
the  Boston  k  Maine  Railroad  and  the  Central  Vermont  Rail- 
way. There  is  also  the  American  Airways,  flying  from  New 
York  to  Montreal,  carrying  the  mails.  Those  are  two  con- 
tractors with  the  Federal  Government;  but  because  they  are 
contractors  Congress  steps  in  today  and  says,  "  We  will  con- 
trol the  competition  here  so  that  It  cannot  be  changed  in 
the  interest  of  the  public  or  in  the  interest  of  competition. 
We  will  solidify  Just  what  the  Commission  is  now  doing,  and 
we  will  prevent  the  establishment  of  an  off-line  route,  even 
one -half  mile  long."  The  only  condition  under  which  an 
air  mail  contractor  may  have  a  change  made  in  his  sched- 
ule> — and  that  is  not  off-line,  let  it  be  understood,  but  on- 
line— is  by  showing  unfair  competition.  He  may  have  his 
schedules  changed  either  by  diminishing  or  by  increasing 
them  if  he  can  show  the  unfair  competition  which  is  set 
forth  in  the  bill. 

I  hope  that  some  time  before  the  Congress  again  takes 
up  this  question  legislators  here  will  really  consider  the 
subject,  look  at  the  situation  as  It  is.  and  the  next  time  we 
have  legislation  on  this  subject  try  to  frame  a  bill  which  will 
be  really  consistent  with  Itself  and  which  will  really  create, 
or  at  least  permit,  competition. 

Mr.  McKELLAR.  Mr.  President,  I  know  the  Senator  will 
agree  with  me  when  I  say  that  I  was  very  much  in  favor  of 
the  Senate  bill  as  we  passed  it,  and  I  greatly  regretted  that 
we  could  not  get  the  House  to  accept  it.  Frankly,  I  think 
a  mistake  was  made  in  section  15,  one  which  I  did  not  think 
at  the  time  had  been  made,  and  I  unwittingly  misled  my 
good  friend  the  Senator  from  California  [  Mr.  Johnson  1  alwut 
it.  However,  I  wish  to  say  that  I  have  no  ax  to  grind,  and 
I  am  sure  the  Senator  from  California  knows  I  have  not.  I 
have  but  one  desire,  and  that  is  to  see  that  justice  and  fair- 
ness is  done  between  the  air  mail  contractors,  and  to  do 
what  Is  best  for  them  to  carry  on  well  in  the  interest  of  the 
Government,  and  to  do  a  good  Job.  and  to  help  build  up  the 
aircraft  business  in  this  country. 

Mr.  AUSTIN.  Mr.  President.  I  call  attention  to  the  first 
amendment  which  was  adopted  by  the  Senate,  which  is  found 
on  page  9968  of  the  Concrxssional  Record,  and  I  read  as 
follows : 

On  page  9,  line  16.  after  the  word  "  route  •"  and  the  semicolon,  it 
la  proposed  to  strike  out  the  following  provisos: 

■■Provided.  That  the  present  route  from  Seattle  to  San  Dtego  may 
be  held  and  regarded  as  other  than  a  primary  route:  Provided 
further.  That  the  eastern  coastal  route  from  Newark  (or  New  York 
City,  as  the  case  may  be)  to  Miami.  Pla..  and  the  southern  trans- 
continental route  from  Boston  vu  New  York  (or  Newark,  as  the 
caae  may  be)  and  Washington  to  Los  Angeles  ahaU  be  designated 
as  primary  routes." 


And  in  Il«u  thervof  to  loaert: 

"Provided,  That  tlie  {ireMnt  routes  fNoi  BsatUi  to  I 
from  Boston  via  Newark  (or  New  Tortc  City,  ■•  the 
Miami,  na..   may  b*  held  and  ragardad  ••   ~*^~ 
rvutas :  Provided  furtKer,  That  the  aovtbara  ti 
from  Boston  via  New  York   (or  Newark,  ••  the 
Washington   to   Los   AngelM  shall   bs   dMl| — 
routa." 

What  would  that  do?  It  would  make 
ment  of  the  coastal  lines  on  the  PMdflc  and  oil' 
As  the  bill  came  to  us  in  the  Sexutte  It  ' 
those  two  coastal  lines.  One  of  them  could  IM^ 
secondary  route  or  other  than  a  primary 
other  could  not  be.  Was  that  tmportant? 
because  in  this  legislation  Is  a  dlaynct  ~ 
number  of  routes  which  may  be  granted  to 
and  that  number  Is  limited  to  one  for  a 
it  Is  limited  to  three  for  secondary  routes. 
seen  that  it  would  put  an  end  to  the  cant 
he  must  have  a  route  which  Included  a 
as  a  transcontinental  line  in  order  to  carry  oc^^ 

But  worse  than  that,  aa  the  Atlantic  coait  "^ 
ton  right  off  from  the  coastal  linea.    It  took 
essential  link  In  the  chain  between  Boston  and^ 
that  It  severed  New  England  from  the  rert 
States.    Speaking  of  New  England  in  the 
mall  map,  It  took  a  link  right  out  of  the 
amendment  was  readily  observed  to  be  fair 
and  had  for  one  of  its  objectives  even  oomi 
because  it  permitted  competition  betwees 
transcontinental  routes,  to  every  one  of  whldi 
New  York  to  Boston  was  necessary  and  imi 

From  near  the  forty-fifth  parallel  of  laUt 
fly  down  to  Boston,  get  out  of  the  plane  and 
other  airplane,  making  a  tereak  in  really  a 
short  trip  from  the  forty-fifth  parallel  to  W«  " 
is  nonsense,  is  it  not?    Is  there  any  objective 
lation  as  that?    I  claim  there  is  no  good  obj( 
is  absolutely  nothing  of  harm  to  the  paUlc 
out  of  the  amendment  which  was  adopted  by 

But  what  happened  to  it?    When  it  got 
the  word  "  Boston  "  was  stricken  out,  the 
emasculated,  so  that  the  new  law  win  contain 
defect.    All  I  can  say  Is  that  I  beUeve  our 
the  conference  must  not  have  understood 
doing. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDINQ  OFFICER.    Does  the 
mont  yield  to  the  Senator  from  Teonessee? 

Mr.  AUSTIN.    Certainly. 

Mr.  McKELLAR.     I  think  the  Senate  oonf« 
all  right,  but  they  were  not  able  to  get  the 
to  agree  to  the  position  taken  by  the  Senate. 
much  in  favor  of  the  provision  as  when  it 
the  Senate.    If  I  could  cooperate  with  the 
mont  and  those  who  believe  as  we  do,  I  dMNdd 
to  do  what  I  can  to  have  that  sttoattoD 

Mr.  AUSTIN.    Mr.  President,  what  Is  taktpp!^ 
moment  is  one  of  the  objectives  of  my 
to  have  a  record  of  the  stotement  just  made 
from  Tennessee.    To  me  it  is  a  very 
at  least  a  beginning  of  the  meeting  of  our 
ping  of  the  poUtlcs  irtiich  has  doned  ttds 

Mr.  McKELLAR.    I  Shall  be  very  glad  to 
the  Senator  about  the  matter. 

Mr.  AUSTIN.    Let  me  say  further  that  the 
Important  only  if  they  have  a  degree  of 
nence,  which  will  enaUe  the  contractor  to 
to  perform  a  very  expensive  serriee  for  tlM 
for  the  public.    One  of  the  worst  things,  I ' 
whole  air  mall  agitation  was  the  sudden  rut 
of  contracts,  the  effect  of  whi^ 
mediate  contractors,  but  spread  tfaroatfMUt 
thousands  and  millions  of  ' 
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I  listened  with  some  amus«nent  to  the  claim  of  saving 
money  here  ^«^n  I  reflected  that  for  a  long  period  of  time 
we  did  not  have  any  service  at  all  in  the  air  mail  for  i^ch 
the  money  had  been  provided,  and  that  we  lost  jroung  men. 
young  pilots,  the  value  of  whose  lives  cannot  be  appraised. 

So  we  fought  here  to  take  away  the  arbitrary  power  of 
cancelation  without  cause.  We  handled  the  matter  without 
publicity,  without  debate  on  the  floor  of  the  Senate,  because 
we  wanted  to  keep  away  from  the  political  color  which  neces- 
sarily attaches  to  a  discussion  of  that  kind.  By  qutet  negotia- 
tion and  calm  consideration  we  decided  that  there  should  be 
stricken  out  of  the  bill  the  power  given  by  it  to  cancel  upon 
00  days'  notice  and  without  cause. 

Of  course,  that  power,  having  once  been  used,  could  be 
used  again.  A  contract  which  can  be  canceled,  not  for  cause 
but  in  the  discretion  and  at  the  wlU  of  a  person  on  60  days' 
notice,  is  good  only  for  60  days.  That  provision  was  stricken 
out. 

What  happened  to  it  in  ccxiference?  Here  is  the  situation — 
and  I  am  told  It  cannot  be  remedied,  but  that  we  must  take 
it  or  leave  it. 

I  read  from  page  4,  the  latter  part  of  section  t: 

But  any  contract  ao  continued  in  effect  may  be  terminated  by 
the  CommlMl(m  upon  00  days'  notice,  upcm  sneh  heanag  and 
notice  thereof  to  mterested  parties  as  the  Commlaaton  may  dettf- 
mlne  to  be  reasonable;  and  may  also  be  terminated.  In  whole  or 
in  part,  by  mutual  agreement  of  the  Postmaster  a«n«ral  and  the 
o(mtraotor,  ex  fat  cause  by  the  oo&tractor  upon  SO  days'  noClee. 

Is  it  not  amusing  to  have  that  provision  come  back  here 
in  an  inverted  form?  In  the  original  bill  the  words  "for 
cause"  were  atteched  to  the  power  to  cancel  which  was 
given  to  the  Oommisdon,  as  follows— and  I  read  from  page 
14,  line  13,  of  the  original  Mil  as  we  passed  it: 

But  any  contract  so  contintied  in  effect  may  be  terminated  for 
cause  by  the  Coounlailon  upon  60  days'  notice,  upon  aucii  bearing 
and  notice  thereof  to  Interested  parties  as  the  Ckimmlwlon  may 
determme  to  be  reasonable:  and  may  also  be  terminated.  In  whole 
or  In  part,  by  mutual  agreement  of  the  Postmaster  General  and 
the  c<mtiraetc«. 

That  was  the  end  of  it.  That  is  where  the  period  was  put, 
and  that  Is  the  way  the  Senate  agreed  It  ought  to  be.  That 
gave  all  the  right  of  cancelation  that  any  fair  and  honest 
government  should  have.  It  was  a  reiteration  of  the  policy 
of  Congress,  declared  time  after  time  upon  this  subject. 
That  is  the  power  of  cancelation  after  notice  and  bearing, 
and  for  cause. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    Yes;  I  yield. 

Mr.  McKELLAR.    Let  me  read  the  language  of  the  report: 

But  any  contract  so  conttaued  to  effect  may  be  terminated  by 
the  Commission  upon  60  days'  notice,  upon  such  hearing  and 
notice  thereof  to  Interested  parties  as  the  Commission  may  deter- 
mtoe  to  be  reasonable — 

Certainly  that  is  right,  that  they  have  to  have  a  hearing 
and  give  a  reason  for  it. 

Mr.  AUSTIN.  Ml.  President,  I  have  to  say  "  No  ":  that  Is 
not  right.  The  conferees  should  not  have  struck  out  the 
words  "  for  cause." 

Mr.  McKEUiAR.  I  think  the  other  language  certainly  re- 
quires them  to  be  aUe  to  give  a  reason  or  a  cause  for  their 
action. 

Mr.  AUSTIN.  Trtien.  why  did  the  conference  committee 
strike  out  the  words  "for  cause"  after  the  word  "termi- 
nated "?  If  there  was  not  any  sense  in  doing  it.  why  did 
they  do  it? 

Mr.  McKELLAR.  I  doubt  very  mudi  whether  It  had  any 
effect  at  all  upon  the  sentence. 

Mr.  AUSTIN.    Then  it  should  not  have  been  done. 

Mr.  McKELItAR.    Then  there  is  put  in  this  language: 

And  may  also  be  terminated,  to  whole  or  to  part,  by  mutual 
agreement  of  the  Postmaster  General  and  the  oontractor — 

Which  is  immaterial,  tn  my  judgment — 
or  for  cause  by  the  contractor  upon  60  days'  notice. 

Mr.  AUSTIN.  Oh,  yes;  that  language  was  hitched  on 
afterward.   TtaA  simply  added  Insult  to  injury.   After  reliev- 
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Ixig  the  Government  from  the  duty  of  showing  cause  the  con- 
ferees must  hitch  a  clause  on  the  end  of  the  sentence 
imposing  upon  the  contractor  the  obligation  to  show  cause  if 
he  sought  a  cancelation. 

It  seems  to  me  that  the  conference  committee  could  not 
have  devised  a  more  complete  reversal  of  the  policy  of  the 
Senate  than  it  did  in  that  case.  It  absolutely  overturned — 
not  merely  struck  out  but  completely  reversed — the  action  of 
the  Senate. 

Biir.  President,  before  I  finish  I  intend  to  discuss  in  this 
connection  a  little  history  which  I  beUeve  will  show  that  this 
particular  amendment  contains  the  essence  of  vlndictive- 
ness:  that  it  is  not  in  the  interest  of  legislation  for  the  benefit 
of  the  public,  but  has  in  it  the  saving  of  the  face  of  an  admin- 
istration which  used  a  power  arbitrarily  and  ruthlessly,  and 
which  must,  if  possible,  do  something  to  save  its  face. 

Ux.  McNART.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Oregon? 

Bfir.  AUSTIN.    I  do. 

Mi.  McNARY.  Is  the  Senator  from  Tennessee  [Mr.  Mc- 
KxLLAx]  Willing  to  have  the  conference  report  go  over  until 
tomorrow?  It  will  take  the  Senator  from  Vermont  three- 
quarters  of  an  hour  to  conclude  his  remarks,  and  I  think 
one  or  two  other  Senators  wish  to  speak  on  the  report. 

Mr.  McKELLAR.  Mr.  President,  If  the  Senator  from  Ver- 
mont is  tired  and  does  not  wish  to  finish  tonight,  that 
course  will  be  agreeable. 

Mr.  AUSTIN.  I  am  not  tired.  Mr.  President.  I  am  imder 
the  impression,  however,  that  if  the  report  should  go  over 
until  tomorrow  I  might  discuss  the  remainder  of  this  matter 
with  less  emotion  than  if  I  should  do  so  tonight. 

Mr.  McKELLAR.    I  shall  not  object. 

Mr.  McNART.  Then,  may  we  take  up  the  other  confer- 
ence report? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vermont 
yield  for  the  purpose  of  taking  up  another  conference  report? 

Mr.  AUSTIN.     I  yield. 

Mr.  McKELLAR.     I  have  no  objection. 

SXCONS   DBTICIXMCY   APPROPMATIOITS CONrnZNCX   RXPORT 

Mr.  ADAMS  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H  R  8554) 
making  appropriations  to  supply  deficiencies  In  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1935,  and  for  prior  fljscai 
years,  to  provide  supplemental  appropriations  for  the  fiscal  years 
ending  June  30.  1935,  and  June  30,  1936.  and  for  other  purposes, 
having  met.  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  reconunend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  2  12 
18.  31,  94.  35.  38.  38.  42.  43.  47.  55.  66.  68.  71.  73.  75.  77.  84,  65. 
87,  and  88. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  3.  4,  5.  6.  8.  9.  14.  16.  17.  19  22  23  24. 
38,  as.  30,  32,  33.  41.  45,  46.  50.  51.  52.  53.  54,  57,  58,  60,  61,  62,  63. 
84.  67.  73.  74.  82.  86.  88.  90,  91.  92.  93.  94.  95.  96,  97,  and  98:  and 
agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  10,  and 
agree  to  the  sam«  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment,  insert  the  following :  "  862.500. 
of  which  838.000  shaU  be  available  for  the  fiscal  year  1936  and  no 
part  of  such  sum  of  836,000  shall  be  used  to  compensate  any 
parson  at  a  rate  In  excess  of  810,000  per  annum,  and  ":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  11.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  line  6  of  the 
matter  Inserted  by  said  amendment,  strike  out  "  8300.000 "  and 
insert  in  Ueu  thereof:    "8200.000";    and   the  Senate  agree   to   the 


Amendment  numbered  15;  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15.  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  Une  1  of  the  matter 
Inserted  by  said  amendment,  before  the  syllable  "  oon-  "  insert  a 
comma,  and  in  line  9.  strike  out  "  8800,000 "  and  Insert  In  lieu 
tlMTVof  **  8000.000  ":  and  the  Senate  agree  to  the  same. 

Antenrtment  numbered  20:  That  the  House  recede  from  its  dis- 
ag-^^emeat  to  the  amendment  of  the  Senate  numbered  20.  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the  matter 
inaerted  by  said  amendment,  insert  the  foUowing:  "Salaries:  ror 
an  addltloaal  amount  for  personal  serrtoes.  fiscal  year  1936,  845.- 
000.":  and  the  Senate  agree  to  the  sama. 


Amendment  numbered  21:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  21,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lines  6  and  7  ot 
the  matter  Inserted  by  said  amendment,  strike  out  the  foUowlng: 
"  to  remain  available  until  expended,",  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  26:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  26.  and 
agree  to  the  same  with  an  amendment  as  follows;  In  line  7  of 
the  matter  inserted  by  said  amendment  strike  out  "  5627-91  "  and 
insert  In  lieu  thereof  "  4927  91  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  44:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  44.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  named  In  said  amendment  Insert  "  870.000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  56:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  56.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  line  1  of 
the  matt<;r  Inserted  by  said  amendment  strike  out  "  87,560,000  " 
and  Insert  In  lieu  thereof  "  83.050.000  ":  and  the  Senate  agree  to 
the  same. 

Amendment  numt>ered  69:  That  the  House  recede  from  its  dls- 
sgreement  to  the  amendment  of  the  Senate  numbered  68.  and 
agree  to  the  same  with  an  amendment  as  follows:  At  the  end  of 
the  matter  inserted  by  said  amendment  before  the  period  insert 
",  or  so  much  thereof  as  may  be  necessary  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  70;  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  70,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  line  2  of 
the  matter  Inserted  by  said  amendment  strike  out  "  1301581  "  and 
Insert  In  lieu  thereof  "  0301581  ":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  76:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numt>ered  76,  and 
agree  to  the  same  with  an  amendment  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows ; 

"  Sec.  2.  In  all  suits  now  pending  In  the  Court  of  Claims  by  an 
Indian  tribe  or  band  which  have  not  been  tried  or  submitted,  and 
In  any  suit  hereafter  filed  in  the  Court  of  Claims  by  any  such  tribe 
or  band  the  Court  of  Claims  Is  hereby  directed  to  consider  and 
to  offs-t  against  any  amount  found  due  the  said  tribe  or  band  all 
sums  expended  gratuitously  by  the  United  States  for  the  benefit 
of  the  said  tribe  or  t>and:  and  In  all  cases  now  pending  or  here- 
after filed  In  the  Court  of  Claims  In  which  an  Indian  tribe  or  band 
!s  party  plaintiff,  wherein  the  duty  of  the  court  Is  merely  to  report 
Its  findings  of  fact  and  conclusions  to  Congress,  the  said  Court 
of  Claims  Ls  hereby  directed  to  Include  In  Its  report  a  statement 
of  the  amount  of  money  which  has  been  expended  by  the  United 
States  gratuitously  for  the  benefit  of  the  said  tribe  or  band:  Pro- 
vided. That  expenditures  made  prior  to  the  date  of  the  law,  treaty 
agreement,  or  Executive  order  under  which  the  claims  arise  shall 
not  be  offset  against  the  claims  or  claim  asserted,  and  expenditures 
under  the  Act  of  June  18.  1934  (48  Stat  L  984),  except  expendi- 
tures under  appropriations  made  pursuant  to  Sec.  5  of  such  Act 
shall  not  be  charged  as  offsets  against  any  claim  on  behalf  of  an 
Indian  tribe  or  tribes  now  pending  In  the  Court  of  Claims  or  here- 
after filed:  Provided  further.  That  funds  appropriated  and  ex- 
pended from  tribal  funds  shall  not  be  construed  as  gratuities;  anri 
this  section  shall  not  be  deemed  to  amend  or  affect  the  varlou.'. 
acts  granting  Jurisdiction  to  the  Court  of  Claims  to  hear  and 
determine  the  claims  listed  on  page  678  of  the  hearings  before  the 
subcommittee  of  the  House  Committee  on  Appropriations  on  the 
second  deficiency  appropriation  bill  for  the  fiscal  year  1335  Pro 
vided  further.  That  no  expenditure  under  any  emer^enry  appro 
priatlon  or  allotment  made  subsequently  to  March  4.  1933,  and  gen 
erally  applicable  throughout  the  United  States  for  relief  In  stricken 
agricultural  areas,  relief  from  distress  caused  by  unemploymcn*. 
and  conditions  resulting  therefrom,  the  prosecution  of  public  work  t 
and  public  projects  for  the  relief  of  unemployment  or  to  increas.; 
employment,  and  for  work  relief  (Including  the  clvll-works  pro- 
gram) shall  be  considered  in  connection  with  the  operation  of  thu 
section." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  78:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  78.  ami 
agree  to  the  same  with  an  amendment  as  follows:  In  line  9  of  th* 
matter  Inserted  by  said  amendment,  strike  out  the  comma  where  it 
appears  the  first  time  and  Insert  In  Ueu  thereof  "  and  ";  and  the 
Senate  agree  to  the  same 

Amendment  numbered  79:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  79,  an  1 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  836  000,000  ";  and  the  Senate  agree  to  the 
same 

Amendment  numbered  80:  That  the  Hoiise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  80.  ar.l 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  tl>e 
matter  Inserted  by  said  amendment  Insert  the  following:  •:  Pri- 
vided  further.  That  not  to  exceed  81,000.000  shall  be  expended  ca 
the  dam  on  the  Hlwassee  River  ";  and  the  Senate  agree  to  the  sam.;. 

Amendment  numbered  81  That  the  House  recede  from  lU  dl*- 
agreemeot   to   the   amendment   of    the   Senate    numbered    81.    and 
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agree  to  the  same  with  an  amendmaat  •■  foDows:- 
Bum  proposed  insert  "821.250,000";   and  the 
same. 

Amendment  numbered  88:  That  the  HouM 
agreement   to  the   amendment  of  the  Senate  nx 
agree  to  the  same  with  an  amendment  as  follows: 
sura  proposed,  insert:  "880,000,000";  and  the  8ex  * 
same. 

The  committee  of  conference  report  In 
numbered  7,  13,  27,  29,  36.  37,  40.  48,  40,  50.  and  88. 

Alva  B. 
Cj 


L.  J. 
Managert  en  th€  part 
3.  P. 

■vwasB  T. 
JOHW  N. 
JoHx  Tai 
(Bzoept  as  J 
Bonr  L. 
Managen  <m  the  part  i 

Mr.  ADAMS.    I  ask  for  the  Immediate  coi 
conference  report,  auad  move  its  adoption. 

The  VICE  PRESIDE39T.    Is  there  objection 
of  the  Senator  from  Colorado? 

There  being  no  objection,  the  Senate 
the  conference  report. 

The  VICE  PRESIDENT.    Tlie  question  l8 
the  conference  report. 

The  report  was  agreed  to. 

KXBCUTIVK  BUSDraSS 

Mr.  ROBINSON.     Mr.  President.  I 
consideration  of  the  conference  report  on 
has  been  suspended,  and  that  the  Senator 
is  not  ready  to  proceed  this  afternoon  with 
copyright  bill.    I  move  that  the  Senate 
sideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate, 
the  consideration  of  executive  busineas. 

KXXCUTXVX  MXSSAGKS  BSmUUD 

The  VICE  PRESIDES^  laid  before  the 
from  the  President  of  the  United  States 
nominations  (and  withdrawing  a  nomination : 
which  were  referred  to  the  appropriate  coi 

(For  nominations  this  day  receired  and 
drawn,  see  the  end  of  Senate  proceedings.) 

KXgCUTlVg  RKP08TS  CV  COlOCITn 

Mr.  SHEPPARD,  from  the  Committee  on 
reported  favorably  the  nominations  of  sei 
promotion,  and  also  for  ai^ixiintmenti  bgr 
Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on 
Post  Roads,  reported  favorably  the 
postmasters. 

Mr.  PITTMAN,  tTom  the  Committee  oa 
tions,  reported  favorably  the  nomination  of 
Grant,  of  Alabama,  to  be  Envoy  ExtraordhMtfyj 
Plenipotentiary  to  Albania. 

The  VICE  PRESIDENT,     "nie  reports  Will 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committeei^l 
state  the  first  nomination  in  order  on  the  -^"-^ 

THX   JTJDICZAKT 

The  legislative  clerk  read  the  nomlnatloil 
Cristy,  of  Hawaii,  to  be  second  Judge,  first 
of  Hawaii. 

The  VICE  PRESIDENT.    Without  objl 

tion  is  confirmed. 


Tlie  legislaUve  clerk  proceeded  to  read 
tlons  of  postmasters. 

Mr.  McKELLAR.    I  ask  unanimoos 
inatlons  of  postmasters  on  the  calendar  be 

The  VICE  PRESIDENT.    Without 
tlons  of  postmasters  are  confirmed  «i  bloo. 

That  completes  the  calendar. 
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Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  67 
minutes  p.  m.)  the  Senate,  in  legislative  session,  took  a 
recess  until  tomorrow,  Tuesday,  August  6.  1935.  at  12  o'clock 
meridian. 


NOMINA'nONS 

Executive   nominations  received   by  the  Senate  Augutt  8 
(.legislative  day  of  Jviy  29),  1955 

ASSISTAMT  SKCRXTAIT  OT  COMMMMCM 

Ernest  Gallaudet  Draper,  of  New  York,  to  be  Assistant 
Secretary  of  Commerce,  vice  John  Dickinson. 
Fkderal  Track  Coxkissxoh 

Charles  H.  March,  of  Minnesota,  to  be  a  Federal  Trade 
Commissioner  for  a  term  of  7  years  from  September  26,  I93ft. 
(Reappointment.) 

COLLXCTOR    or   CUSTOICS 

Joseph  A.  Ziemba.  of  Chicago.  HL,  to  be  collector  of  cus- 
toms for  customs  collection  district  no.  39,  with  headquarters 
at  Chicago,  m.,  to  fill  an  existing  vacancy. 

PuBUc  Works  AsKXiasnATXOH 

Carl  H.  Bauer,  of  Illinois,  to  be  director  for  the  PuUio 
Works  Administration  in  Tll^noia. 

RxsETTLXMXirr  ADKZinsnunoir 

Ttie  following-named  persons  to  be  regional  directors  of 
the  Resettlement  Administration: 

A.  W.  Manchester,  of  Connecticut. 

Mrs.  Dorothy  Beck,  of  Connecticut. 

R.  I.  Nowell,  of  Wisconsin. 

Walter  Duffy,  of  Wisconsin. 

E.  A.  Norton,  of  Illinois. 

R.  C.  Smith,  of  Ohio. 

James  M.  Gray,  of  North  Carolina. 

Homer  H.  B.  Misk.  of  North  Carolina. 

William  A.  Hartman,  of  Florida. 

Philip  Weltner,  of  Georgia. 

Buford  M.  Glle,  of  Arkansas. 

T.  Roy  Reed,  of  Arkansas. 

Sherman  E.  Jolinson,  of  South  Dakota. 

C.  P.  Blackwell,  of  Oklahoma. 

D.  P.  Trent,  of  Oklahoma. 
Walter  Packard,  of  California. 
Elmer  A.  Starch,  of  Montana. 
J.  H.  Jenkins,  of  Colorado. 
Rex  E.  Willard,  of  Washington. 

APPOIXTMXHT,  by  "nuonSFKR,  XM  THK  RiOULAK  AXICT 
TO  QUART^OIASnX  CORPS 

First  lit.  George  Frederick  Conner,  Infantry  (detailed  in 
Quartermaster  Corps) ,  with  rank  from  March  1, 1935. 
Promotions  a  thx  Rxgxtlar  Axmt 
TO  BX  coLomcus 

Lt.  CoL  George  Veazey  Strong,  Infantry,  from  August  1, 
1935. 

Lt.  Ck)L  Charles  School  Blakely.  Field  Artillery,  from  August 
1.  1935. 

Lt.  CoL  George  Bowditch  Hunter,  Cavalry,  from  August  1. 
1935. 

U.  Col.  Joseph  Warren  Stilwell,  Infantry,  from  August  1, 

1935. 
U.  CoL  Robert  Melville  Danford,  Field  Artillery,   from 

Ai^ust  1,  1935. 
Lt.  CoL  Jame»  Kerr  Grain,  Ordnance  Department,  from 

August  1,  1935. 

Lt.  Col.  Matthew  Arthur  Cross.  Coast  Artillery  Corps,  from 
August  1,  1935. 

Lt.  CoL  Edward  Lorenzo  Hooper,  Infantry,  from  August  1, 

1935. 

Lt.  CoL  Stanley  Koch.  Cavalry,  fnnn  August  1, 1936. 

Lt.  OoL  Irving  Joseph  Phillipson.  Infantry,  from  August  1. 
1936. 
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Lt.  Col.   Edmund  Bristol  aregory.   Quartermaster  Corps,  i      First  Lt.  Hemr  John  Dick  Meyer,  Field  Artillery,   fron: 
Irom  August  1.  1935.  subject  to  examination  required  by  law.     AuRiist  1,  1935. 


Lt.  Col.  William  Vaulx  Carter.  Adjutant  General's  Depfut- 
ment.  from  Augxist  1,  1935. 

TO  BB  LirOTENAIfT  COLONBLS 

Ma  J.  Everett  Collins.  Ordnance  Department,  frcxn  July  10. 
1935. 

MaJ.  Russell  Peter  Hartle.  Infantry,  from  July   15.   1935. 

MaJ.  Oswald  Hurtt  Saunders.  Infantry,  from  August  1. 
1935. 

MaJ.  Spencer  Ball  Akin.  Signal  Corps,  from  August  1.  1935. 

MaJ.  Robert  Gibson  Sherrard.  Infantry,  from  August  1, 
1935. 

MaJ.  John  Wesley  Hyatt.  Infantry,  from  August  1,  1935. 

MaJ.  Raymond  Waite  Hardenbergh.  Infantry,  from  August 
1,  1935. 

MaJ.  Rigby  Dewoody  Valllant.  Quartermaster  Corps,  from 
August  1.  1935. 

MaJ.  George  Luberofl,  Quartermaster  Corps,  from  August 
1.  1935. 

MaJ.  Arthur  Brainard  Hitchcock.  Infantry,  from  August 
1.  1935. 

MaJ.  Benjamin  Lester  Jacobson,  Finance  Department, 
from  August  1.  1935. 

MaJ.  Edward  Warden  Turner.  Coast  Artillery  Corps,  from 
August  1.  1935. 

MaJ.  William  Arthur  Tumbull.  Judge  Advocate  General's 
Department,  from  August  1.  1935 

MaJ.  Chester  Benjamin  McCorraick.  neld  Artillery,  from 
August  1.  1935. 

Maj.  William  Alexander  Smith.  Infantry,  from  August  1. 
1935. 

MaJ.  George  Place  Hill.  Judge  Advocate  General's  Depart- 
ment, from  August  1.  1935. 

TO    BX    MAJORS 

Capt.  Frank  James  Keelty.  Finance  Department,  from 
July  13,  1935. 

Capt.  Jacob  Herschel  Lawrence,  Infantry,  from  August  1. 
1935. 

Capt.  Gwynne  Conrad.  Qtiartermaster  Corps,  from  August 
1,  1935. 

Capt.  Harry  A.  Vacquerie,  Qixartermaster  Corps,  from  Aug- 
ust 1,  1935. 

Capt.  Norris  Peters  Walsh,  Field  Artillery,  from  August  1, 
1935. 

Capt.  Hans  Ottxenn,  Quartermaster  Corps,  from  August  1. 
1935 


First  Lt.  Elton  Foster  Hammond.  Field  Artillery,  from 
AugTist  1.  1935. 

First  Lt.  Ernest  Manon  Brannon.  Infantry,  from  August 
1,  1935. 

Mrst  Lt.  John  WyvlUe  Sheehy,  Infantry,  from  August  1, 
1935. 

First  Lt.  John  Joseph  Burns.  Field  ArtiDery.  from  August, 
1.  1935. 

F*irst  Lt.  Leslie  Edgar  Jacoby.  Field  Artillery,  from  August 
1.  1935. 

First  Lt.  John  Raikes  Vance.  Infantry,  from  August  1. 
1935. 

First  Lt.  Clarence  John  Kanaga.  Field  Artillery,  from 
August  1.  1935. 

First  Lt.  Richard  Powell  Ovenshlne.  Infantry,  from  August 
1.  1935. 

First  Lt.  Edwin  Virgil  Kerr.  Field  Artillery,  from  August 
1.  1935. 

Pu^t  Lt.  Thomas  McGregor.  Field  ArtiDery,  from  August 
1.  1935. 

First  Lt.  Harrison  Howell  Dodge  Heiberg,  Cavalry,  from 
August  1.  1935. 

First  Lt.  William  Irwin  Allen,  Coast  Artillery  Corps,  from 
Augxist  1,  1935. 

First  Lt.  James  Edmund  Parker.  Air  Corps,  from  August  1, 
1935. 

First  Lt.  William  Wesson  Jervey.  Signai  Corps,  from  August 
1.  1935. 

First  Lt.  George  Raymond  Burgess,  Coast  Artillery  Corps, 
from  August  1.  1935. 

First  Lt.  Edward  Lynde  Strohbehn.  Field  Artillery,  from 
August  1.  1935. 

First  Lt.  Maurlco  Keyes  Kurtz.  Field  Artillery,  from  August 
1,  1935. 

First  Lt.  William  Holmes  Wenstrom.  Signal  Corps,  from 
August  1.  1935. 

First  Lt.  Leo  Clement  Paquet.  Infantry,  from  August  1, 
1935. 

First  Lt.  Thomas  Maurice  Crawford.  Infantry,  from  August 
1.  1935. 

First  Lt.  Eugene  McGlnley,  Field  Artillery,  from  August  1, 
1935. 

First  Lt.  Hugh  Brownrlgg  Waddell,  Cavalry,  from  AugU-st 
1.  1935 

First  Lt.  Lester  DeLong  Flory,  Coast  Artillery  Corps,  from 


Capt.  Grover  Cleveland  Graham.  Infantry,  from  August  1.    ^^^^^]  J'/t"^^      „    ^      o^t  v,.     r-      ♦a  t<n        r^  # 

First  Lt.  Isaac  Haiden  Ritchie,  Coast  Artillery  Corps,  from 


1935. 

Capt.  Bdgar  Joseph  Tulley,  Infantry,  from  August  1,  1935. 

Capt.  Oscar  Kain.  Infantry,  from  August  1.  1935. 

Capt.  Clyde  Arthur  Lundy,  Infantry,  from  August  1,  1935. 

Capt.  Leland  Warren  Skaggs.  Infantry,  from  Augiist  1. 
1935. 

Capt.  WUbert  Vernon  Renner,  Quartermaster  Corps,  from 
August  1,  1935. 

Capt.  Joseph  Howard  Rustemeyer.  Infantry,  from  August 
1.  1935. 

Capt.  Thomas  Settle  Voss,  Air  Corps,  from  August  1.  1935. 

Capt.  Harry  Poster.  Cavalry,  from  August  1.  1935. 

Capt.  Daniel  Becker.  Cavahr.  from  August  1,  1935. 

Capt.  Norman  Norton  Rogers.  Cavalry,  from  August  1. 
1935. 

Capt.  Theodore  Maurice  Roemer,  Cavalry,  from  Augiist  1. 
1935. 

Capt.  James  Carlyle  Ward.  Cavalry,  from  August  1,  1935. 

Capt.  Haryey  Newton  Chrlstman.  Cavalry,  from  August  1. 
1935. 

TO  n  CAPTAXICS 

Rrst  U.  Foster  Joseph  Tate.  Field  Artillery,  from  July  10. 
1935. 

First  Lt.  Cmrl  Robinson.  Infantry,  trcax  July  13.  1935. 

First  Lt  Richard  Tobln  Benniaon.  Field  Artillery,  from 
July  13.  1935. 


August  1,  1935. 

TO    BE    FIRST    LIECTEN.MTTS 

Second  Lt.  Edward  Wharton  .\nderson.  Air  Corps,  from 
July  10,  1935. 

Second  Lt.  John  Coleman  Covington.  Air  Corps,  from  Jul./ 
13.  1935. 

Second  Lt.  Winslow  Carroll  Morse,  Air  Corps,  from  July 
13.  1935. 

Second  Lt.  Casper  Perrln  West.  Air  Corps,  from  Augu.st 
1.  1935. 

Second  Lt.  William  Leroy  Kennedy,  Air  Corps,  from  Aug\ii.t 
1.  1935. 

Second  Lt.  Jesse  Auton,  Air  Corps,  from  August  1,  1935. 

Second  Lt.  John  Paul  Ryan.  Air  Corps,  from  August  1. 
1935. 

Second  Lt.  Albert  Wynne  Shepherd,  Air  Corps,  from 
August  1.  1935. 

Second  Lt.  Robert  Shuter  Macrum,  Air  Corps,  from  August 
1,  1935. 

Second  Lt.  Charles  Lawrence  Munroe.  Jr..  Air  Corps,  frora 
Augiist  1,  1935. 

Second  Lt.  Llewellyn  Owen  Ryan,  Air  Corps,  from  August 
1.  1935. 

Second  Lt.  William  Richard  Morgan.  Air  Corps,  frora 
August  1.  1935. 


Second  Lt.  Phllo  George  Meisenhiddcr, 
August  1.  1935. 

Second  Lt.  John  Waldron  Egan.  Air  Corpiy< 
1,  1935. 

Second  Lt.  Hanlon  H.  Van  Auken.  Air  CoriMki 
1.  1935. 

Second  Lt.  Robert  Oswald  Cork,  Air  Corps. 
1935. 

Second  Lt.  William  Courtney  Mills,  Air 
1,  1935. 

Second  Lt.  Herbert  Henry  Tellman,  Air 
1,  1935. 

Second  Lt.  John  Koehler  Gerhart,  Air 
1,  1935. 

Second  Lt.  Harold  Lorlng  Mace.  Air  Corps, 
1935. 

Second  Lt.  Elder  Patteson,  Air  Corps,  from 

Second  Lt.  Francis  Hopkinson  Oriswold. 
August  1.  1935. 

Second  Lt.  Leon  Ray  Brownfleld.  Air  Corp^^ 
1.  1935. 

Second  Lt.  Robert  Whitney  Bums.  Air  Corp«»1 
1.  1935. 

Second  Lt.  Daniel  Webster  Jenkins.  Air  Coi 
1.  1935. 

Second  Lt.  William  Marshall  Prince,  Air 
gust  1.  1935. 

Second  Lt.  Clarence  Prank  Hegy.  Air  Corpcil 
1,  1935. 

Second  Lt.  James  Presnall  Newberry,  Air 
gust  1,  1935. 

Second  Lt.  Stoyte  Ogleby  Ross.  Air  Corps. 
1935. 

Second  Lt.  Joseph  Wiley  Baylor.  Air  Corps, 
1935. 

Second  Lt.  William  John  Clinch.  Jr..  Air 
gust  1,  1935. 

Second  Lt.  James  McKinzie  Thompson. 
August  1,  1935. 

Second  Lt.  Gerald  Hoyle,  Air  Corps,  from 

Second  Lt.  Arthur  Francis  Merewether. 
August  1,  1935. 

Second  Lt.  Jarred  Vincent  Cnbb  Air 
1,  1935. 

Second  Lt.  Tom  William  Scott.  Air  Corps. 
1935. 

Second  Lt.  Lawrence  C.  Westley.  Air  Corpi» 
1.  1935. 

Second  Lt.  John  Hubert  Davies,  Air  Carpi^i 
1,  1935. 

Pro  MOTION  Df  thx  PHXXJPniVB 

TO   HI  MAJOK 

Capt.  Ray  Eugene  Quigley.  Philippixie 
10.  1935. 

APPOnmCKRTS  XH  THX  Rbguijui 

AH   COKn 

To  be  second  lieutenants  with  rank  from 

Staff  Sgt.  Opal  Ellis  Henderson,  Air  Corps. 

Corp.  Daniel  Ira  Moler.  Air  Corps. 

Pvt.  Lawrance  Owen  Brown,  Afr  Corps. 

Pvt.  Henry  Bishop  Fisher.  Air  Corps. 

Pvt.  Eugene  Brecht.  Jr.,  Air  Corps. 

Pvt.  Clayton  Baxter  Claassen.  Atr  Corps. 

Pvt.  William  Thomas  Hudnell.  Jr.,  Air  Oorpn^ 

Pvt.  Harold  Lawrence  Kreider,  Air  Corps. 

Pvt.  John  Oman  Neal.  Air  Corps. 

Pvt.  Watson  Mitchell  Ftutcfacj.  Air  Corps. 

PioMonoia  Di  TBI  Narr 

Pay  Director  Charles  Consrd  to  bs : 
Chief  of  the  Bureau  of  Supplies  and  Aooooutsj 
ment  of  the  Navy,  with  the  rank  of  Rear  ' 
of  4  years. 
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MAUNI    CORPS 

Lt.  Col.  Samuel  M.  Harrington  to  be  a  colonel  in  the  BCarlne 
Corps  from  the  SOth  day  of  Jxme  1935. 

The  following- named  majors  to  be  lieutenant  colonels  in 
the  Marine  Corps  from  the  27th  day  of  July  1935: 

Leo  D.  Hermle 

Lemuel  C.  Shepherd,  Jr. 

MaJ.  Robert  Blake  to  be  a  lieutenant  colonel  in  the  Marine 
Corps  from  the  1st  day  of  August  1935. 

Capt.  William  M.  Marshall  to  be  a  major  in  the  Marine 
Corps  from  the  :.>9th  day  of  May  1934. 

Capt.  Eugene  P.  C.  Collier  to  be  a  major  in  the  Marine 
Corps  from  the  30th  day  of  June  1935. 

The  following-named  captains  to  be  majors  in  the  Marina 
Corps  from  the  27th  day  oi  July  1935: 

Lee  H.  Brown 

Richard  Livingston 

Fred  S.  Roblllard 

The  following- named  first  lieutenants  to  be  captains  in  the 
Marine  Corps  from  the  1st  day  of  June  1935: 

Leslie  H.  Wellman 

William  C.  Lciinly 

Charles  W.  Kail 

Tlie  following -named  first  lieutenants  to  be  captains  in 
the  Marine  Corps  from  the  27th  day  of  July  1935: 

James  E.  Kerr  Theodore  A.  Holdahl 

William  G.  Manley  Robert  O.  Bare 

Albert  D.  Cooley  Charles  L.  Fike 

The  followii^ -named  second  lieutenants  to  be  first  lieu- 
tenants in  the  Marine  Corps  from  the  2d  day  of  June  1935: 

Thomas  J.  Colley 

Marion  A.  Fawcett 

Robert  O.  Bisson 

Pbomotxoh  nr  thx  Coast  Ouaxd 

Commander  IJoyd  T.  Chalker  to  be  a  captain  in  the  Coast 
Guard  of  the  United  States,  to  rank  as  such  from  June  1, 
1935.  in  place  of  Captain  Eugene  Blake.  Jr.,  retired. 

POSTMASTSSS 
ALABAMA 

Robert  L.  Gordy  to  be  postmaster  at  Chatom.  Ala.,  in 
place  of  Effle  Jordan.  Incumbent's  commissi(m  expired  De- 
cember 19,  1933. 

CALirORMXA 

Toss  W.  Brown  to  be  postmaster  at  Lemoore,  Calif.,  in 
place  of  F.  L.  Powell.  Incumbent's  commission  expired  Jan- 
uary 22,  1935. 

Joseph  Freitas  to  be  postmaster  at  Atwater.  Calif.,  in 
place  of  Maybel  Lewis.    Resigned. 

Richard  J.  Wallace  to  be  postmaster  at  Brentwood.  Calif.. 
in  place  of  C.  A.  French.  Incumbent's  commission  expired 
February  4,  1935. 

Ivy  E.  Reynolds  to  be  postmaster  at  Byron,  Calif.,  in  place 
of  M.  E.  Holway.  Incumbent's  commission  expired  Feb- 
ruary 4.  1935. 

George  W.  Hull  to  be  postmaster  at  Camino.  Calif.,  in 
place  of  Peter  Garriclc    Resigned. 

Minnie  O.  Bauhaus  to  be  postmaster  at  Carpinteria.  Calif., 
in  place  of  J.  A.  Lewis.  Incumbent's  commission  exidred 
December  18,  1934. 

Walters  R.  McCutchen  to  be  postmaster  at  Coachella. 
Calif.,  in  place  of  E.  R.  Nance.  Incumbent's  commlHion 
expired  February  14.  1935. 

Edna  M.  Shelley  to  be  postmaster  at  Dorris,  Calif.,  in 
place  of  M.  G.  Robinson.  Incumbent's  commiasian  expired 
January  28,  1935. 

Richard  J.  Homan  to  be  postmaster  at  Knrlnttas,  CaUf., 
in  place  of  M.  C.  Rathyen.  Incumbent's  commission  expired 
June  26.  1934. 

John  W.  Winton  to  be  postmaster  at  Fowler,  CaUf.,  in 
iriace  of  Henry  BCetzler.  Inctmibent's  commission  expired 
February  14.  1935. 

David  S.  Mason.  Sr..  to  be  postmaster  at  lone.  Calif.,  in 
place  (rf  G.  M.  Heath.  Incumbent's  commission  eqilFed 
December  18,  1934. 
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Carl  J.  Haae  to  be  postmaster  at  Ontario.  Calif.,  in  place 
P.  E.  Berser.    Transferred. 

Martin  E.  Collins  to  be  postmaster  at  Pinole.  Calif.,  in 
place  of  O.  W.  Praser.  Incumbent's  commission  expired 
February  4,  193S. 

Elizabeth  8.  Pelle  to  be  postmaster  at  Pleasanton,  Calif., 
in  place  of  C.  8.  Qrabam.  Incumbent's  commission  expired 
Pebruary  14.  1935. 

ELatharlne  A.  Creedon  to  be  postmaster  at  Rodeo.  Calif.. 
In  place  of  B.  B.  Adurman.  Incimibent's  commission  ex- 
l>iTtd  February  4.  1935. 

Ltoyd  S.  Princle  to  be  postmaster  at  8oquel.  Calif.,  in 
place  of  W.  A.  Hens^  Incumbent's  commission  expired 
Pebrnary  ao.  1935. 

OOLOSAPO 

Joseph  A.  Pfost  to  be  postmaster  at  Arapahoe,  Colo.,  in 
place  of  Amy  Hill.  Inciimbent's  commission  expired  Pet)- 
ruary  20.  1935. 

ososou 

8ara  K.  Polk  to  be  postmaster  at  Moreland.  Oa.  Office 
became  Presidential  July  1.  1935. 

Ivey  M.  Cox  to  be  postmaster  at  Newton.  Oa.,  in  place  of 
I.  M.  Cox.    Inctmibent's  commission  expired  March  2.  1935. 

Hugh  J.  Alderman  to  be  postmaster  at  Pavo,  Oa..  In  place 
of  O.  H.  Broome,  resigned. 

Orover  C.  Alston  to  be  postmaster  at  Richland.  Oa..  In 
place  of  D.  M.  Lovrom.  Incumbent's  commission  expired 
February  25.  1935. 

nxnois 

Arthur  L.  Knable  to  be  postmaster  tit  Abingdocu  m.,  in 
place  of  C.  O.  Merrlcks,  removed. 

Leslie  Ljmn  to  be  postmaster  at  Brookport.  111.,  in  place  of 
H.  B.  Kerr.    Incmnbent's  commission  expired  June  9,  1934. 

Thomas  8.  Murray  to  be  postmaster  at  E)e  Kalb,  111.,  in 
place  of  T.  P.  Olaen,  retired. 

John  E.  Oarrett  to  be  postmaster  at  Dwlght.  ni..  in  place 
of  J.  E.  Seabert.  Incumbent's  commission  expired  February 
14.  1935. 

Ben  Oramlett  to  t>e  postmaster  at  Enfield,  m..  in  place  of 
C.  T.  Land.  Incumbent's  commission  expired  January  16. 
1934. 

Frederick  M.  Rawlings  to  be  postmaster  at  Hinsdale,  ni.. 
in  place  of  8.  B.  Roth,  retired. 

William  A.  Cook  to  be  postmaster  at  Irving,  lU..  in  place  of 
W.  V.  Berry.  Incimibent's  commission  exi^red  February  25. 
1935. 

William  V.  Webb  to  be  postmaster  at  Kamak.  111.,  In  place 
oi  W.  B.  Ford.  Incumbent's  commission  expired  December  18. 
1933. 

Olenn  O.  Smith  to  be  postmaster  at  Manlto.  HL.  in  place  of 
W.  L.  Deete.  remored. 

James  W.  Duffy  to  be  postmaster  at  Maywood.  HI.,  in  place 
of  R.  D.  Oakland.  Incumbent's  commission  expired  March  2. 
1935. 

Lewis  H.  Coleman  to  be  postmaster  at  Oneida,  IlL.  in  place 
of  Eleanor  MoOovem,  mnoved. 

Edward  O.  Zilm  to  be  postmaster  at  Streator,  HI.,  in  place 
ot  M.  J.  Donahoe.  Incumbent's  commission  expired  February 
35.  1935. 

Joseph  Dixson  to  be  postmaster  at  Stronghurst,  HI.,  in 
place  of  J.  C.  Painter.  Incumbent's  commission  expired 
F^bniary  14.  1935. 

ZXVIAHA 

Edna  fthanllne  to  be  postmaster  at  AvlUa.  Ind..  in  place  of 
C.  H.  Baum.  Incumbent's  commission  expired  February  21, 
1935. 

Frederick  J.  Berg  to  be  postmaster  at  Cedar  Lake.  Ind.. 
m  place  of  A.  J.  McLaughlin,  removed. 

Harvey  E.  Hull  to  be  postmaster  at  Cromwell.  Ind.,  tn  place 
of  H.  H.  Oalloway.  Incumbent's  commission  expired  Feb- 
ruary 31.  193S. 

Oeorge  Andrew  Raub.  Jr..  to  be  postmaster  at  Logansport, 
Ind..  tn  place  of  O.  R.  Nethercutt.  removed. 

Justlna  K.  Ifeyer  to  be  postmaster  at  Mouroevflle,  Ind..  In 
place  of  L.  H.  PiUera.  Inciunbent's  oommlasion  expired  Feb- 
ruary n.  1935. 


Perry  H.  McCormick  to  be  postmaster  at  North  Judson. 
Ind.,  in  place  of  A.  B.  Woblth,  removed. 

Sarah  I.  Crews  to  be  postmaster  at  West  Terre  Haute. 
Ind..  in  place  of  A.  B.  Oosnell.  Incumbent's  commission  ex- 
pired February  25.  1935. 

IOWA 

Myrtle  A.  Barnes  to  be  postmaster  at  Delhi.  Iowa.  Office 
became  Presidential  July  1,  1935. 

Dorothy  E.  Wagner  to  be  postmaster  at  Bagley.  Iowa,  in 
place  of  H.  N.  Chapman.  Incumbent's  commission  expired 
February  20,  1935. 

Elbert  R.  Adams  to  be  postmaster  at  Blockton,  Iowa,  in 
place  of  L.  M.  Poe.  Incumbent's  commission  expired  Feb- 
ruary 14.  1935. 

Glendan  R.  Streepy  to  be  postmaster  at  Menlo.  Iowa,  in 
place  of  Ava  Rigdon.  Incumbent's  commission  expired  Feb- 
niary  25.  1935. 

Carroll  E.  Caslow  to  be  postmaster  at  Yale,  Iowa,  in  place 
of  D.  L.  Rundberg.  Incumbent's  commission  expired  Decem- 
ber 20,  1934. 

KAHSAS 

Edward  H.  Mallets  to  be  postmaster  at  Halstead,  Kans., 
in  place  of  J.  O.  Prazer.  Incumbent's  commission  expired 
February  5.  1935. 

Matilda  E.  Albright  to  be  postmaster  at  Hope.  Kans..  in 
place  of  W.  R.  Waring.  Incumbent's  commission  expired 
January  22.  1935. 

John  W.  Vancll  to  be  postmaster  at  White  Water.  Kans.. 
tn  place  of  H.  N.  Jessen.  Incumbent's  commission  expired 
December  18.  1934. 

KIHTUCKT 

Emily  B.  Ison  to  he  postmaster  at  Benham.  Ky.,  in  place 
of  C.  C.  Compton.  Incumbent's  commission  expired  Janu- 
ary 22.  1935. 

Darwin  N.  White  to  be  postraEuster  at  Hazel.  Ky.,  in  place 
of  H.  I.  Neely.  Incumbent's  commission  expired  April  22, 
1934. 

KAiirx 

Raymond  8.  Joy  to  be  postmaster  at  Addison.  Maine,  in 
place  of  S.  S.  Drisko.  removed. 

Ward  F.  Snow  to  be  postmaster  at  Blue  HiU.  Maine,  in 
place  of  E.  H.  Snow.  Incumbent's  commission  expired  De- 
cember 10,  1934. 

Edward  J.  Doyle  to  be  postmaster  at  Calais.  Maine,  in 
place  of  R.  T.  Horton.  Incimibent's  commission  expired 
February  25.  1935. 

John  J.  Harrlman  to  be  postmaster  at  Cherryfleld.  Maine, 
in  place  of  James  Mahaney.  Incumbent's  commission  ex- 
pired Pebrnary  4.  1935. 

Eugene  E.  Ross  to  be  postmaster  at  Guilford.  Maine.  In 
place  of  O.  J.  Lombard.  Incumbent's  commission  expired 
December  20.  1934. 

Donald  L.  Needham  to  be  postmaster  at  Hebron.  Maine, 
in  place  of  K.  E.  Cantello.  Incumbent's  commission  expired 
December  18.  1933. 

Ernest  F.  McCloskey  to  be  postmaster  at  Rowland,  Maine, 
in  place  of  Q.  W.  Hopkins.  Incumbent's  commission  expired 
December  20.  1934. 

KAiTuura 

Herman  W.  Hur.st  to  be  postmaster  at  Vienna.  Md.,  in 
place  of  E.  N.  McAllister.  Incumbent's  commission  expired 
February  4.  1935. 

Howard  H.  Wiley  to  be  postmaster  at  White  Hall.  Md.,  in 
place  of  T.  H.  Lytle.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

MASSACUUSXTTS 

James  H.  Anderson  to  be  postmaster  at  Ware.  Mass..  in 
place  of  L.  E.  St.  Onge,  retired. 

John  F.  Finn  to  be  postmaster  at  Stotighton,  Mass..  in 
place  of  C.  P.  Fobes.  Incumbent's  commission  expired  May 
2.  1934. 

William  L.  Carrlck  to  be  postmaster  at  Whitinsvine.  Masa, 
in  place  of  L.  M.  Blair,  removed. 


MXCHIOAV 

Jack  W.  Foster  to  be  postmaster  at 
place  of  E.  R.  Fate.    Incumbent's  ccmml 
ruary  5.  1935. 

Ernie  T.  McOlothlln  to  be  postmaster  at 
in  place  of  C.  T.  Oreedus.    Incumbent's 
January  22,  1934. 

Joseph  L.  Dobbek  to  be  postmaster  at 
In  place  of  W.  A.  ChamberlalzL    £Bcuml 
expired  February  20,  1935. 

John  J.  Corbett  to  be  postmaster  at 
place  of  O.  W.  Oreenlund.    Incumbent's 
December  18,  1934. 

MIMMESOTA 

Hugh  P.  Orllfin  to  be  postmaster  at  Cold 
in  place  of  C.  C.  Oilley.    Incumbent's 
March  2,  1933. 

Ralph  M.  Sheppard  to  be  postmaster  at 
In  place  of  Henry  Hendrickscm.  Incuml 
expired  June  20,  1934. 

Henry  E.  Bye  to  be  postmaster  at  Pequot, 
of  A.  J.  Derksen.    Incumbent's  commission 
1934. 

Teresa  C.  Franta  to  l>e  postmaster  at  Wi 
place  of  A.  J.  Bauer.    Incumbent's  eommi 
ruary  27,  1935. 

John  H.  Arth  to  be  postmaster  at 
place  of  Emil  Kukkola.     Incumbent's 
June  17,  1934. 

iQssxsszpn 

Annie  S.  Langston  to  be  postmaster  at 
place  of  M.  A.  Stapleton.    Incumbent's 
April  16.  1934. 

Josie  P.  Bullock  to  be  postmaster  at  Drew. 
of  Willie  Ramsey.     Incumbent's  commlwrionj 
ruary  21.  1935. 

Columbus  C.  Goza  to  be  postmaster  at 
place  of  S.  W.  Pendarvis.    Incumbent's 
June  17.  1934. 

mssoxTU 

Nelson  H.  Mullen  to  be  postmaster  at  Belt 
of  J.  O.  Gochnauer.  retired. 

Eugene  H.  Randol  to  be  postmaster  at 
place  of  V.  M.  Blankinship,  removed. 

Chester  T.  Hoover  to  be  postmaster  at 
place  of  C.  F.  Sayles.  Inciunbent's  commie 
8,  1934. 

Fred  D.  Conner  to  be  postmaster  at  Malt 
of  W.  E.  Hodgin.  Incumt)ent's  commission 
25.  1935. 

Harvey  Nalle  to  be  postmaster  at 
place   of   C.   E.   Morris.     Incumbent's 
March  8.  1934. 

Fred  A.  Lambert  to  be  postmaster  at 
place  of  L.  W.  Hoover.     Incumbent's 
January  31.  1933. 

Clyde  W.  Oreenwade  to  be  postmaster  at 
in  place  of  O.  W.  HendrickEon,  retired. 

Edna  E.  Saunders  to  be  postmaster  at 
in  place  of  H.  H.  Fluhart.    Incumbent's 
February  14.  1935. 

MONTAXA 

Carl  Ottls  Haun  to  be  postmaster  at 
place  of  S.  E.  Sande.    Incumbent's  crnnmli 
ruary  27.  1935. 
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Pred   Ferguson   to   be  postmaster  at 
place  of  P.  H.  Herrlein.     Incimibent's 
April  15.  1934. 

Ben  DA.  Quigley  to  be  postmaster  at 
place  of  J.  C.  Rollins.    Incumbent's 
uary  13.  1935. 

Lenna  L.  McReynolds  to  be  postmaster  at 
Office  l)ecame  Presidential  July  1,  1W5. 

Catherine  Childs  to  be  postmaster  at 
place  of  D.  K.  Warner,  resigned. 
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Earl  X.  Cutter  to  be  postmaster  at  Antrim,  N.  H..  m 
place  of  A.  R.  Thompson.  Inciunbent's  commission  exi^red 
February  4.  1935. 

Arthur  L.  Prince  to  be  postmaster  at  Manchester.  N.  H.,  In 
place  of  J.  H.  Qeisel.  Incumbent's  commission  expired 
February  25,  1935. 

Leon  A.  Warren  to  be  postmaster  at  Oroveton.  N.  H.,  In 
place  of  H.  A.  Cole.  Incumbent's  commission  expired  Feb- 
ruary 4,  1935. 

Sidney  F.  Downing  to  be  postmaster  at  lincohi,  N.  H^  In 
place  of  W.  C.  Fogg.  Incumbent's  commission  expired  Jan- 
uary 13,  1935. 

NZW  jmsxT 

Fraser  Bliss  Price  to  be  postmaster  at  Eatontown,  N.  J.. 
in  place  of  A.  B.  Nafew.  Incumbent's  commission  expired 
March  18,  1934. 

Nellie  Potter  to  be  postmaster  at  Olen  Gardner,  N.  J.,  in 
place  of  C.  E.  Oreen.  Incumbent's  commission  expired 
February  25.  1935. 

Lydla  R.  Masterson  to  be  postmaster  at  Mizurtola.  N.  J., 
in  place  of  M.  A.  Crowell.  Incumbent's  commission  exjdred 
February  25.  1935. 

John  B.  Geary,  Jr.,  to  be  postmaster  at  South  Plainfleld. 
N.  J.,  in  place  of  H.  J.  Manning.  Incumbent's  c<nnmls8ion 
expired  April  22.  1934. 

William  E.  Bayley  to  be  postmaster  at  Hackettstown,  N.  J., 
to  place  of  M.  K.  Thorp.  Incumbent's  commission  expired 
February  25,  1935. 

Victor  R.  Keller  to  be  postmaster  at  Northfleld.  N.  J.,  In 
place  of  Lillie  Conover.  Incumbent's  commission  expired 
December  20,  1934. 

KKW  ICKZICO 

James  O.  Lanier  to  be  postmaster  at  Aztec,  N.  Mex.,  in 
place  of  M.  W.  Lenfestey.  Incumbent's  ccmunlsslon  expired 
February  28,  1935. 

Robert  W.  Cumpsten  to  be  postmaster  at  Hagerman.  N. 
Mex..  in  place  of  C.  G.  Mason.  Incumbent's  commission  ex- 
pired February  27,  1935. 

Katherine  Hall  to  be  postmaster  at  Hatch.  N.  Mex.,  In 
place  of  J.  N.  Norviel.  Incumbent's  commission  expired 
February  27,  1935. 

Wisdom  E.  Bilbrey  to  be  postmaster  at  Fort  Bayard.  N. 
Mex..  in  place  of  J.  A.  Dickson,  removed. 

NXW  TOBX 

Gertrude  L.  Miller  to  be  postmaster  at  Accord,  N.  Y.,  in 
place  of  L.  H.  Miller.  Incumbent's  commission  expired 
January  13,  1935. 

Darnel  Grant  to  be  postmaster  at  Alton.  N.  T..  in  place 
of  L.  E.  Fredenburg.  Incumbent's  commission  expired  Feb- 
ruary 20.  1935. 

Arthur  J.  Gormley  to  be  postmaster  at  Belfast,  N.  Y.,  in 
place  of  E.  J.  Franklin.  Incumbent's  commission  expired 
February  20,  1935. 

Morgan  Crapser  to  be  postmaster  at  Central  Bridge,  N.  Y., 
in  idace  of  Seward  Latham.  Incumbent's  ccmunission  ex- 
pired Decemlier  20.  1934. 

Alfred  C.  Brondstatter  to  be  postmaster  at  Cold  Brook. 
N.  Y..  in  place  of  F.  J.  Davis.  Incumbent's  commission  ex- 
pired February  25.  1935. 

Timothy  C.  Sullivan  to  be  postmaster  at  Comstodc.  N.  Y., 
in  place  of  L.  C.  Baker,  removed. 

William  J.  Rokos  to  be  postmaster  at  Congers,  N.  Y..  tn 
place  of  R.  D.  Southward,  removed. 

Leo  A.  Fanning  to  be  postmaster  at  Cornwall  on  the  Hud- 
son, N.  Y.,  in  place  of  Nellie  Frcdricson,  removed. 

John  H.  S.  Griffin  to  be  postmaster  at  Delhi,  N.  Y..  in 
place  of  W.  S.  Oles.  Incumbent's  commission  expired  Janu- 
ary 22.  1935. 

Amasa  W.  Howland  to  be  postmaster  at  Hudscm  Falls, 
N.  Y..  in  place  of  W.  D.  Walling.  Inctmibent's  commissimi 
expired  January  22.  1935. 

Leo  P.  Cass  to  be  postmaster  at  Huntington  Station.  N.  Y.. 
in  place  of  E.  M.  Pabst.  Incumbent's  commission  expired 
February  20,  1935. 


M 


;  I 


IncU  tn  sdBce  of  O.  R.  Nethercutt.  removed. 

jQsdna  K.  Ifeyer  to  be  postmaster  at  Mouroevflle.  Ind..  In 
place  of  L.  H.  PlUera.  Incumbent'!  oommiHlon  expired  Feb- 
ruary 21.  IB35. 


joan  r.  nnn  lo  ue  posimasier  ai  oiougnion,  Mass..  in 
place  of  C.  P.  Pobes.  Incumbent's  commission  expired  May 
2.  1934. 

Wim&m  L.  Canick  to  be  postmastm-  at  WhltinsvUle.  Masa, 
in  place  of  L.  M.  Blair,  removed. 


Lenna  L.  McReynolds  to  be  postmaster  at 
Office  became  Presidential  July  1,  1935. 

Catherine  Chllds  to  be  postmaster  at 
place  of  D.  K.  Warner,  resigned. 


Nebr. 
..  in 
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expired  January  22.  1935. 

]>o  P.  Cass  to  be  postmaster  at  Huntington  Station.  N.  T.. 
in  place  of  E.  M.  Pabst.  Incumbent's  commission  expired 
February  20,  1935. 
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Delia  M.  Rezford  to  be  postmaster  at  Lgch  Sheldrake. 
N.  Y..  in  place  of  Q.  F.  Yaple.  Incumbent's  commiasl<m  ex- 
pired January  33,  1935. 

Mary  A.  CahiU  to  be  postmaster  at  Lynbrook,  N.  Y..  in 
place  of  O.  H.  Morris,  removed. 

Henry  F.  McCaU  to  be  postmaster  at  Madrid.  N.  Y..  in 
place  of  B.  F.  King.  Incumbent's  commission  expired  Febru- 
ary 4.  1935. 

Michael  F.  Conroy  to  be  postmaster  at  MUton,  N.  Y..  in 
place  of  C.  O.  Mackey.  Jr.  Incimibent's  commission  expired 
February  4.  1935. 

William  F.  Rlordan  to  be  postmaster  at  Newark  Valley, 
N.  Y.,  in  place  of  H.  T.  Nowlan.  Inc\imbent's  commlsBlon 
expired  February  4.  1935. 

Jay  W.  Lee  to  be  postmaster  at  New  Woodstock.  N.  Y..  In 
place  of  C.  J.  Lansing.  Incimibent's  commission  expired 
Febxnary  20.  1935. 

Ambrose  Lee  Huber  to  be  postmaster  at  Rhinebeck.  N.  Y.. 
in  place  of  Harry  Pottenburgh.  Incumbent's  commission  ex- 
pired March  2.  1935. 

Catherine  L.  Olieary  to  be  postmaster  at  Roslyn  Heights, 
N.  Y..  m  place  of  Violet  Breen.  Incumbent's  commission  ex- 
pired June  20,  1934. 

Cletus  T.  Olackln  to  be  iMJStmaster  at  St.  Bonaventure, 
N.  Y..  in  place  of  B.  J.  Kuhn.  resigned. 

Harold  M.  Dniry  to  be  postmaster  at  Scarsdale.  N.  Y.. 
in  place  of  D.  R.  Duzm.  Incumbent's  commission  expired 
March  3.  1935. 

Eugene  F.  Oovem  to  be  postmaster  at  Stamford.  N.  Y.,  in 
place  of  C.  H.  Peters.  Incumbent's  commission  expired  Feb- 
ruary 30.  1935. 

Walter  Frank  Baltes  to  be  postmaster  at  Tonawanda. 
N.  Y..  in  place  of  Fred  Hahn  Incumbent's  commission  ex- 
pired December  20,  1934. 

Frank  Pllicre  to  be  postmaster  at  Valley  Cottage,  N.  Y.,  in 
place  of  C.  R.  Stone.  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

William  J.  Bagan  to  be  postmaster  at  Wappingers  Palls. 
N.  Y..  In  i;dace  of  A.  F.  Crandall.  Inounbent's  commission 
expired  January  22,  1935. 

Helen  F.  Hallahan  to  be  postmaster  at  Brasher  Palls. 
N.  Y.,  in  place  of  R.  W.  Munson.  Incumbent's  commission 
expired  February  20.  1935. 

John  J.  DtflUy.  Jr..  to  be  postmaster  at  Chester,  N.  Y..  in 
place  of  H.  P.  House.  Incumbent's  commission  expired  Feb- 
ruary 4.  1935. 

Thomas  J.  McManus.  Jr..  to  be  postmaster  at  Corfu.  N.  Y.. 
in  place  of  C.  H.  Brown.  Incumbent's  commission  expired 
February  20.  1935. 

John  Frank  Oagen  to  be  postmaster  at  Cutchogue.  N.  Y.. 
in  place  of  O.  W.  Mohlfeld.  Inciunbent's  commission  ex- 
pired March  8.  1934. 

Le  Roy  K.  Kurlbaum  to  be  i>ostn:iaster  at  Fonda,  N.  Y.. 
in  place  of  B.  C.  Davis.  Incumbent's  commission  expired 
February  6.  1934. 

J.  Herbert  T.  Small  wood  to  be  postmaster  at  Olenwood 
Landing.  N.  Y..  in  place  of  B.  M.  Bergersen.  Incuml>ent's 
conmilsslon  expired  February  20,  1935. 

Herbert  O'Hara  to  be  postmaster  at  Haines  Falls,  N.  Y..  In 
place  of  J.  H.  Layman.  Incumbent's  commission  expired 
January  23.  1935. 

Elm  D.  Hart  to  be  postmaster  at  High  Falls.  N.  Y..  in 
place  of  LeRoy  Krom.  Incumboit's  commission  expired 
January  13,  1935. 

Oeorge  E.  Blust  to  be  postmaster  at  Holland  Patent,  N.  Y.. 
in  place  of  M.  A.  Daries.  Incumbent's  commission  expired 
December  20.  1934. 

Frances  S.  Murphy  to  be  postmaster  at  Lisbon,  N.  Y.,  in 
place  of  B.  H.  Kelly.  Incxunbent's  commission  expired  Feb- 
ruary 20.  1935. 

Robert  F.  Talbot  to  be  postmaster  at  New  Berlin.  N.  Y.. 
in  place  of  M.  K.  Butterfleld.  resigned. 

Robert  8.  Pearson  to  be  postmaster  at  Newfleld.  N.  Y..  in 
place  of  Q.  A.  Gardner.  Incumbent's  commlsskm  expired 
January  U.  IMS. 


Rollle  J.  Kennedy  to  be  postmaster  at  Newman.  N.  Y..  in 
place  of  C.  J.  Carey.  Incumbent's  commission  exited  Feb- 
ruary 20.  1935. 

John  S.  VanKennen  to  be  postmaster  at  Norfolk,  N.  Y.. 
in  place  of  B.  E.  McGee.  Incimibent's  commission  expired 
January  23.  1935. 

Anne  R.  Cardona  to  be  postmaster  at  Rocky  Point.  N.  Y. 
OfBce  became  Presidential  July  1,  1933. 

Leslie  M.  Saunders  to  be  postmaster  at  St.  Regis  Falls, 
N.  Y..  in  place  of  R.  O.  OifOn.  Incumbent's  commission 
expired  December  18.  1934. 

John  W.  Moore  to  be  postmaster  at  Savona.  N.  Y..  in 
place  of  WllUam  Sanford.  Incumbent's  commission  expired 
January  22.  1935. 

Harry  P.  Corr  to  be  postmaster  at  Schaghtlcoke.  N.  Y..  in 
place  of  O.  B.  Sample.  IzK:umbent'8  commission  expired 
January  13.  1935. 

Devillo  Cobb  to  be  postmaster  at  Sinclalrvllle,  N.  Y.,  in 
place  of  T.  S.  Spear.  Incumbent's  commission  expired  Jan- 
uary 23.  1935. 

Augustus  D.  Seeber  to  be  postmaster  at  South  Dayton. 
N.  Y..  in  place  of  C.  H.  Brown.  Incumbent's  commission 
expired  February  4,  1935. 

J.  Newton  Post  to  be  postmaster  at  Stanford ville,  N.  Y., 
in  place  of  B.  A.  Pradenburg.  Incumbent's  commission  ex- 
pired January  13,  1935. 

Mary  C.  Eichhorn  to  be  postmaster  at  TTiornwood.  N.  Y.. 
in  place  of  George  Anderson.  Incumbent's  commission  ex- 
pired January  22.   1935 

Anna  Marriott  to  be  postjnaster  at  Vernon,  N.  Y.,  in  place 
of  F.  C.  Smith.  Inciunbent's  commission  expired  January 
23,  1935. 

Joseph  Hilton  to  be  postmaster  at  Voorheesvllle,  N.  Y.,  In 
place  of  W.  H.  Young.  Incumbent's  commission  expired 
March  2,  1935. 

Gail  B.  Liner  to  be  postmaster  at  Wassalc,  N.  Y.,  in  place  of 
R.  E.  Barlow.  Incumbent's  commission  expired  April  28. 
1934. 

James  J.  Collins  to  be  postmaster  at  Water  Mill,  N.  Y.,  In 
place  of  F.  R.  Bennett.  Incumbent's  commission  expired 
October  16.  1933. 

Oliver  Townsend  to  be  postmaster  at  West  Coxsackie,  N.  Y., 
in  place  of  George  Hubbard.  Incumbent's  commission  ex- 
pired March  8.  1934. 

Oeorge  W.  Probasco  to  be  postmaster  at  Whltesvllle,  N.  Y., 
in  place  of  O.  M.  Lewis.  Incumbent's  commission  expired 
February  20,  1935. 

NORTH    CAROLINA 

William  G.  Crutchfleld  to  be  rwstmaster  at  Haw  River, 
N.  C,  in  place  of  J.  H.  Freshwater,  removed. 

Annie  L.  Scott  to  t>e  postmaster  at  Sanford.  N.  C,  in  place 
of  R.  A.  Kennedy,  removed. 

Margaret  W.  Davis  to  be  postmaster  at  Walnut  Cove. 
N.  C.  in  place  of  M.  C.  Lewellyn.  Incumbent's  commission 
expired  February  14.  1935. 

NORTH    DAKOTA 

Imle  C.  Hogue  to  be  postmaster  at  Belcourt.  N.  Dak.  OfBce 
became  Presidential  July  1,  1935. 

Reuben  A.  Lehr  to  be  postmaster  at  Predonia.  N.  Dak.,  in 
place  of  Otto  Qackle.  removed. 

Harry  Jerome  Mealy  to  be  postmaster  at  Reynolds.  N.  Dak.. 
in  place  of  O.  J.  Lebacken.  Incumbent's  commission  expired 
February  4,  1935. 

OHIO 

Herbert  L  Gray  to  be  postmaster  at  Gnadenhutten,  Ohio. 
in  place  of  O.  C.  Wheland.  Incimatient's  commission  expired 
February  4,  1935. 

Oeorge  R.  Kinder  to  be  postmaster  at  Rockford,  Ohio,  in 
place  of  M.  A.  Jackson.  Incumbent's  commission  expired 
February  14.  1935. 

Bert  L.  Peer  to  be  postmaster  at  Groveport.  Ohio,  in  place 
of  G.  R.  Warren.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

William  A.  Cowen  to  be  postmaster  at  LoudonviUe,  Ohio, 
In  place  of  Q.  A.  Case,  resi^sied. 


Albert  S.  Keechle  to  be  postmaster  at  Wf 

place   of   J.  T.   Gibson.     Incumbent's 
December  18,  1934. 

Charles  A.  Kempf  to  be  postmaster  at 
Ohio,  in  place  of  C.  W.  Phillips,  removed. 

OKLAHOMA 

Eddie  A.  Blackman  to  be  postmaster  at 
in  place  of  J.  R.  Wilson.    Incumbent's 
February  14.  1935. 

James  P.  Todd  to  be  postmaster  at  Oilton, 
of  Herbert  Harris,  resigned. 

George  E.  Raouls  to  be  postmaster  at 
place  of  J.  H.  Dumll.  resigned. 

Fred  Allison  to  be  postmaster  at  WestviUe, 
of  W.  C.  Colvin.  removed. 

oaMoam 

M.  Eleanor  Reed  to  be  postmaster  at  Ai 
place  of  J.  W.  Sadler,  deceased. 

Marvin  O.  Hawkins  to  be  postmaster  at 
In  place  of  G.  A.  Belloni.  removed. 

Prank  J.  Dooher  to  be  postmaster  at 
place  of  D.  M.  Crance.     Incumbent's 
December  18.  1934. 

Edna  M.  Jamleson  to  be  postmaster  at  PtfftI 
OfBce  became  Presidential  July  1,  1935. 

PSmrSTLVAHU 

William  Gleim  Rumbaugh  to  be  postmaster^ 
Pa.  in  place  of  W.  C.  .Alcorn.    Incumbent's 
pired  January  12.  1933. 

Henry  N.  Byers  to  be  postmaster  at  BoltW^ 
of  W.  L.  Hendricks.    Incumbent's 
cember  18,  1933. 

Charles  H.  Cullen  to  be  postmaster  at 
of  W.  T.  Cruse.    Incumbent's  commission 
14.  1935. 

Jacob  Fink  Laufler  to  be  postmaster  at 
place  of  Alexander  Hamilton.  Incumbenfk 
pired  January  9,  1935. 

Peter  A.  Conway  to  be  postmaster  at 
place  of  M.  C.  Cleaver,  removed. 

Howard  Walter  Stough  to  be  postmaster  at  < 
in  place  of  H.  D.  Klingensmith. 
expired  December  18.  1933.  ^^i 

Charles  M.  Shoup  to  be  postmaster  at 
place   of  W.   H.  Lowry.    Incumbent's 
January  9.  1935. 

Robert  E.  Pfauts  to  be  postmaster  at  lititi, ! 
P.  M.  Sealser,  transferred. 

Wilford  G.  Stauffer  to  be  postmaster  at  N« 
in  place  of  I.  H.  Snader.    Incumbent's 
March  8,  1934. 

Joseph  Regis.  Jr..  to  be  postmaster  at 
In  place  of  C.  A.  Fritz.   Incumbent's  ctHnmii 
niary  14,  1935. 

Frederick  A.  Phoenix  to  be  postmaster  at  i 
In  place  of  A.  F.  Nichols.    Incumbent's 
January  22,  1935. 

Thomas  H.  McKlveen  to  be  postmaster  at 
place  of  D.  R.  Clifford.    Incumbent's 
January  9.  1935. 

Arthur  R.  Cramer  to  be  postmaster  at 
of   Whitfield   Prltchard.     Incumbent's 
February  25,  1935. 

Boyd  E.  Martin  to  be  postmaster  at 
place   of   W.  J.   Wilson.    Incumbent's 
January  9.  1935. 

Joseph  R.  Stanlch  to  be  postmaster  at 
place  of  H.  A.  Lago.    Incumbent's  commtaslaal 
ary  9,  1935. 

Charles  H.  Beck  to  be  postmasto*  at 
of  L.  E.  Carpenter.    Incumbent's  oommiaaftaa^ 
ary  28,  1935. 

Harry  L.  Hause  to  be  postmaster  at  Catai 
of  L  C.  Mensch.    Incumbent's 
9,  1935. 
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C.  William  Booser  to  be  postmaster  at  Centre  Hall.  Pa.,  in 
place  of  R.  M.  Smith.  Incumbent's  commission  expired  Feb- 
ruary 21,  1935. 

Sylverius  A.  Waltman  to  be  postmaster  at  Chicora.  Pa.,  in 
place  of  C.  S.  BeU.  Incumbent's  c(»nmisslon  expired  January 
9,  1935. 

Harry  R.  Schneltman  to  be  postmaster  at  Elizabethtown. 
Pa.,  In  place  of  A.  S.  Plummer,  removed. 

Valentine  L.  Pfaff  to  be  postmaster  at  Emlenton,  Pa.,  in 
place  of  S.  B.  Daniels.  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

Joseph  J.  Qulnn  to  be  postmaster  at  Oallltxln,  Pa.,  in  place 
of  W.  H.  Weston.  Incumbent's  commission  expired  January 
9,  1935. 

Robert  M.  Sutter  to  be  postmaster  at  Homer  City,  Pa.,  in 
place  of  R.  B.  Kunkle.  Incumbent's  commission  expired 
February  14,  1935. 

Earl  W.  Montague  to  be  postmaster  at  Hughesvllle.  Pa.,  in 
place  of  Paul  Smith.  Incumbent's  commission  expired  Jan- 
uary 28.  1935. 

John  Harry  Orube  to  be  postmaster  at  Landlsville,  Pa.,  in 
place  of  F.  H.  Shenck.  Incumbent's  commission  expired 
March  22.  1934. 

Kathryn  A.  B.  Pinnock  to  be  postmaster  at  Le  Raysville. 
Pa.,  in  place  of  S.  F.  Williams.  Incumbent's  commission  ex- 
pired February  14,  1935. 

Fleetwood  W.  Brumbaugh  to  be  postmaster  at  Martins- 
burg,  Pa.,  in  place  of  A.  R.  Lykens.  Incumbent's  commis- 
sion expired  January  9,  1935. 

Jay  C.  Watts  to  be  postmaster  at  Millville.  Pa.,  in  place 
of  J.  W.  Biddle.  Incumbent's  commission  expired  January 
28,  1935. 

Alexander  Grafton  Sullivan  to  be  postmaster  at  New  Kens- 
ington. Pa.,  in  place  of  Kenneth  Cooper.  Inciunbent's  com- 
mission expired  March  2,  1935. 

Eleanor  S.  Casey  to  be  postmaster  at  PaoU.  Pa.,  in  place 
of  E.  M.  Shinton.  Incumbent's  commission  expired  January 
8.  1934. 

James  E.  Dereich  to  be  postmaster  at  Perrysville,  Pa.,  in 
place  of  C.  J.  Hieber.  Incumbent's  commission  expired 
January  28,  1935. 

Josei^  R.  Roach  to  be  postmaster  at  Petrolia,  Pa.,  in  place 
of  S.  E.  Crawford.  Incumbent's  commission  expired  Janu- 
ary 9.  1935. 

Lisle  H.  Deviney  to  be  postmaster  at  Pitcaim.  Pa.,  in  place 
of  P.  C.  Rupp.  Incumbent's  commission  expired  Felniiary 
25.  1935. 

Jacob  S.  Williams  to  be  postmaster  at  Port  Matilda.  Pa., 
in  place  of  W.  J.  Woodrlng.  Incumbent's  ccnnmiision  ex- 
pired June  20.  1934. 

Philip  B.  Thompson  to  be  postmaster  at  Rutledge.  Pa.,  in 
place  of  W.  K.  Pearce.  Incumbent's  commission  expired 
January  26,  1933. 

Hazel  C.  Wlngard  to  be  postmaster  at  Spring  Mills.  Pa., 
in  place  of  C.  A.  WingartL  Incumbent's  ccHnmission  ex- 
pired March  2,  1935. 

Lillie  B.  Atkin  to  be  postmaster  at  Tidioute,  Pa.,  in  place 
of  H.  A.  Fuellhart.  Inciunbent's  commission  expirtA  June 
20,  1934. 

Harry  H.  Howell  to  be  postmaster  at  Union  Dale,  Pa.,  in 
place  of  H.  T.  Williams.  Incumbent's  commission  expired 
February  25.  1935. 

George  J.  Moses  to  be  postmaster  at  West  Chester,  Pa.,  in 
place  of  Wayne  Elliott,  resigned. 

XHODI   XSLAMO 

Ralph  H.  Chapman  to  je  postmaster  at  Esm<md,  R.  L,  in 
place  of  R.  H.  Chapman.  Incumbent's  commission  exirtred 
March  18.  1934. 

SOTTTH  CAROUKA 

Arthur  M.  Parker  to  be  postmaster  at  lake  City.  8.  C  In 
place  of  G.  E.  Munn.  Incumbent's  c(nxunission  expired  De- 
cember 20,  1934. 

James  M.  Riley  to  be  postmaster  at  Allendale,  8.  C^  tax 
place  of  J.  C.  Spann.  resigned. 


Robert  8.  Pe«rson  to  be  postmaster  at  Newfleld,  N.  T^  in 
place  of  O.  A.  Gardner.  Incumbent's  commlanion  exi^red 
January  U.  19W. 


cember  18.  1934. 

William  A.  Cowen  to  be  postmaster  at  Loudonville.  Ohio, 
In  place  of  Q.  A.  Case,  reaigned. 


ary  28,  1935. 
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place  of  O.  E.  Munn.    Incumbent's  ccnxunission  expired  De- 
cember 20.  1934. 

James  M.  Riley  to  be  postmaster  at  Allmrtalf.  8.  C^  In 
place  of  J.  C.  Spann.  resigned. 
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SOUTH   DAKOTA 

Frederick  J.  Bowar  to  be  postmaster  at  Reliance,  S.  Dak.. 
In  place  of  B.  P.  Humphreys.  Inciiinbent's  commission  ex- 
pired February  4,  1935. 

Haroki  F.  Gilbert  to  be  postmaster  at  Buffalo.  S.  Dak.,  in 
place  of  A.  D.  Flagg,  removed. 

Charles  E.  Smith  to  be  postmaster  at  Lemmon,  S.  Dak., 
In  place  of  C.  E.  Smith.  Incumbent's  commission  expired 
February  25.  1935. 

Ralph  V.  Brlillstead  to  be  postmaster  at  Philip,  S.  Dak.,  in 
place  of  C.  A.  Carlson,  removed. 

Oscar  C.  Larson  to  be  postmaster  at  VaUey  Springs,  S. 
Dak..  In  place  of  A.  B.  Elliott.  Incxmibent's  commission 
expired  January  7,  1935. 


James  R.  Hobbs  to  be  postmaster  at  Lebanon.  Tenn.,  In 
place  of  T.  E.  Bryan.  Incumbent's  commissjon  expired 
March  3,  1931. 

Joseph  McDonald  Ernest  to  be  postmaster  at  Oliver 
Springs,  Tenn.,  In  place  of  M.  O.  Booth,  resigned. 

Vance  C.  Pendleton  to  be  postmaster  at  Bullsgap.  Tenn.,  in 
place  of  J.  A.  Berry,  resigned. 

William  H.  Pritchett  to  be  postmaster  at  Dresden,  Tenn., 
in  place  of  S.  A.  Winstead.  Incumbent's  commission  expired 
February  25,  1935. 

Orace  Q.  Shell  to  be  postmaster  at  Elizabethton.  Tenn  . 
in  place  of  R.  T.  Johnson.  Jr..  resigned. 

Lee  N.  Alley  to  be  postmaster  at  Oakdale.  Tenn..  in  place 
of  L.  M.  Jeffers.  resigned. 

TEXAS 

Victor  D.  Brown  to  be  postmaster  at  CentervlUe,  Tex.,  in 
place  of  Hester  Thomason,  resigned. 

Chevls  R.  Cleveland  to  be  postmaster  at  Qranbury.  Tex., 
in  place  of  8.  D.  Smith,  deceased. 

Alwyn  L.  Golden  to  be  postmaster  at  Leonard.  Tex.,  in 
place  of  J.  L.  Dillon.  Incumbent's  commission  expired  Jan- 
uary 13,  1935. 

Olen  C.  Arthur  to  be  postmaster  at  Spur,  Tex.,  in  place 
of  L.  H.  Perry.  Incxmibent's  commission  expired  February 
25.  1935. 

Woster  E.  Everett  to  be  postmaster  at  Lometa.  Tex.,  in 
place  of  J.  E.  Moore.  Incumbent's  commission  expired  Feb- 
ruary 20.  1935. 

Phil  S.  Bouchler  to  be  postmaster  at  Post.  Tex.,  in  place  of 
C.  A.  Quails^  removed. 

Lyndsay  W.  Phillips  to  be  postmaster  at  Stephenvlile,  Tex.. 
in  place  of  T.  H.  Perry,  removed. 

Alice  nines  to  be  postmaster  at  Venus.  Tex.,  In  place  of 
T.  W.  Hinea.  deceased. 

UTAH 

Mary  Jeanette  M.  Smith  to  be  postmaster  at  Farmlngton, 
Utah.  In  place  of  Annie  Palmer.  Incimibent's  commission 
expired  February  5.  1935. 

ntuik  Gibson  Eastman  to  be  postmaster  at  Tooele,  Utah. 
in  place  of  A.  L.  Hanks  Incimi bent's  commission  expired 
February  4,  1935. 

TXKMoirr 

Forrest  E.  Allen  to  be  postmaster  at  Bradford.  Vt..  in  place 
of  B.  W.  Crafts.  Incumbent's  commission  expired  February 
25.  1935. 

Frederick  H.  Horsford  to  be  postmaster  at  Charlotte,  Vt, 
in  place  of  F.  S.  Williams.  Incumbent's  commission  expired 
^bruary  4.  1935. 

TnaxmA 

Robert  C.  Wilkinson  to  be  postmaster  at  Warm  Springs. 
Va..  in  place  of  R.  M.  Cleek.  Incumbent's  commission  ex- 
pired January  13.  1935. 

WASHIHGTON 

George  B.  Starr  to  be  postmaster  at  Seattle,  Wash.  In 
place  of  C.  M.  Perkins,  transferred. 

Georga  L.  Ocrdon  to  be  postmaster  at  Silverdale.  Wash., 
in  place  of  R.  X.  Gordon.  Incumbent's  commlssioD  expired 
January  22.  1935. 

Oeorve  C  BOsr  to  be  postmaster  at  Wenatcbee,  Wash., 
in  place  of  A.  A.  Bousquet.  Incumbent's  f*»«w»i«g<rm  ex- 
pired February  6.  193ft. 


Roy  Emerson  to  be  postmaster  at  North  Bonneville.  Wash. 
Office  became  Presidential  January  1.  1935. 

WEST    VTRCINIA 

Virgil  W.  KniRht  to  be  postmaster  at  Bum.sville,  W.  Va.. 
in  place  of  W    M.  Kidd.     Incumbent's  commission  expired 
I  Pebruary  6,   1935 

Glenn  A.  Fowler  to  be  postma-ster  at  Harrlsville,  W.  Va.. 
[  In  place  of  E.  M.  Plerpotnt.  Incumbent's  commission  expired 
j  February  20,  1935. 

Lee  8.  Swltzer  to  be  postmaster  at  Weston.  W.  Va.,  In  place 
of  J.  W.  Pamsworth.    Incumbent's  commission  expired  Feb- 
'  ruary  20,  1935 

Oma  Corder  to  be  postma-ster  at  West  Union,  W.  Va., 
tn  place  of  F  E.  Strlckling.  Incumbent's  commission  ex- 
pired February  6,  1935. 

wrscowsTN 

John  R  Bernard  to  be  postmaster  at  Nccedah.  Wis..  In 
place  of  G.  W.  Taft.  Incumbent's  commission  expired  Jan- 
uary 22,  1935. 

John  H  HiUberry  to  be  postmaster  at  Blue  River,  Wis..  In 
place  of  F.  D.  Bartels.  Incumbent's  commission  expired 
February  25.  1935 

Virgil  R.  Hines  lo  be  postmaster  at  East  Ellsworth,  Wis., 
in  place  of  Blanch  Lyon.  Incumbent's  commission  expired 
February  20,  1935. 

Tony  W.  Schuh  to  be  postmaster  at  Elcho,  Wis.,  In  place 
of  R.  J.  Hansen.  Incumbent's  commission  expired  Febru- 
ary 25,  1935. 

Andrew  J,  Clark  to  be  pastma.ster  at  Millto^^-n,  Wis.,  in 
place  of  J.  D  Nicholson.  Incumbent's  commission  expired 
February  25.  1935. 

George  Lincoln  Abraham  to  he  postmaster  at  Mlnocqua, 
Wis.,  in  place  of  E.  R.  Schilling.  Incumbent  s  commission 
expired  February  25.  1935. 

Francis  J.  Kugle  lo  be  postmaster  at  Reed.sville,  Wis.,  in 
place  of  L.  A.  Busse.  Incumbent's  commLssion  expired 
February  25.  1935. 

John  W    Kelley  to  be  postmaster  at  Rhinelander.  Wis.,  in 
place  of  P.  P.  Dandoneau.  deceased. 
I       William  F.  Garvin  to  be  postmaster  at  Rio,  WLs..  In  place 
of  C.  L.  Schultz.     Incumbent's  commission  expired  January 
i  22,  1935. 

1      Herman  8.  Morris  to  be  postmaster  at  Sharon,  Wis.,  in 

place  of  C.  L.  Wolf.     Incumbent's  commission  expired  Feb- 

niary  25.  1935. 

I      Aaron   R.   White  to  be  pastmaster  at  Wonewoc,  Wis.,  in 

place  of   E.   G.   Lawsha,     Incumbent's  comml.«»ion   expired 

I  February  14.  1935. 

j  WYOMTWO 

John   Barwlck    to    be   jxjstmaster   at   Superior,   Wyo..    In 
I  place    of   H.    A.    Wylam.     Incumbent's    commission    expired 
December  18,  1934. 


CO^fFrRMATIONS 

Executive  nominations  confirmed  by  the  Senate  August  5 
legislative  day  of  July  29  >.  2935 

Judge  or  Ciucutt  Couht,   TtRRrroRT   or  Hawah 

Albert  M.  Cristy,  second  Judge,  first  circuit.  Territory  of 
Hawaii. 

Postkastxrs 

NEW    YORK 

John  Hartlgan.  Chatham. 
James  A.  Wlgg,  Hyde  Park. 
Mae  J.  Pessenar,  Pine  Hill. 


WITHDRAWAL 

Executive  nomination  uHthdraum  from  tlie  Senate  August  5 

(legislative  day  of  July  29),  1935 

Postmastxh 

HOSTH    DAKOTA 

Wallace  W.  OTiara  to  be  postmaster  at  Neche,  in  the  State 
of  North  Dakota. 


1935  I  CONOR] 

HOUSE  OF  REPRESENTA1 

Monday,  August  5,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Sbera  Mont 
ofTered  the  following  prayer: 

O  Thou  who  are  the  burden  bearer  and  the 
flee  from  the  beginning  of  the  world,  we  pmj 
our  lives  larger  and  stronger,  wiser  and 
they  are  do  Thou  comfort  the  stok  and  the 
fortune;    look   with  loving  favor  upon  all 
Grant  that  our  daily  demeanor  may  be  a 
fidelity  and  devotion  to  duty;  may  It  ahow 
thiness  of  our  high  calling.    Father  in 
understanding  from  all  fatal  errors  and 
from   the  clogging  and  binding  fetters  of 
Lord,  open  our  eyes  that  we  may  see  the 
the  new  life,  and  the  undying  woiid. 
our  Lord.     Amen. 

The  Journal  of  the  proceedings  of  Saturday, . 
was  read  and  approved. 

MxssAGx  rsoM  THX  PizsmnR 

A  message  In  writing  from  the  President 
States  was  communicated  to  the  HOdse  toy 
his  secretaries,  who  also  informed  the  Ht 
following  dates  the  President  apfxroved  and 
joint  resolutions  of  the  House  of  the  foUowinc' 

On  August  2,  1935: 

H.  R.  3061.  An  act  to  authialae  the  adji 
boundaries  of  the  Chelan  National  Forest 
Washington ; 

H.  R.  4410.  An  act  granting  a  renewal  of 
relating  to  the  badge  of  the  American  Legion; 

H.  R.  4413.  An  act  granting  a  renewal  of 
relating  to  the  badge  of  the  American  Legion 

H.  R.  5917.  An  act  to  provide  for  the  a] 
tlonal  United  States  Judges; 

H.  R.  8297.  An  act  to  amend  so  much  of 
clency  Appropriation  Act,  fiscal  year  1921. 
1921,  as  relates  to  the  printing  and  distril 
edition  of  Hinds'  Parliamentary  Precedents 
Representatives; 

H.J.  Res.  182.  Joint  resolution  to  provide 
of  the  United  States  in  the  Pan  American 
ography  and  History,  and  to  authorise  the 
tend  an  Invitation  for  the  next  general 
tute  to  meet  In  the  United  States  in  1935, 
appropriation  for  expenses  thereof;  and 

H.J.  Res.  208.  Joint  resolution  to  provide  forj 
and  celebration  of  the  one  hundred  and 
of  the  adoption  of  the  Ordinance  of  1787  and 
of  the  Northwest  Territory. 

On  August  3.  1935: 

H.  R.  29.  An  act  to  amend  the  laws  relal 
and  marshals'  fees  and  bonds  and  stii 
admiralty; 

H.  R.  3430.  An  act  to  amend  the  act  a] 
1930.  entitled  "An  act  to  reorganise  the 
Federal  prisons,  to  authorize  the  Attorney 
tract  for  the  care  of  United  States 
Federal  jails,  and  for  other  purposes; 

H.  R.  6703.  An  act  for  the  relief  of  Joanna 

H.  R.  7050.  An  act  to  amend  the  act  of 
634,  46  SUt.  820) ; 

H.  R.  7882.  An  act  to  authorise  the 
Anchorage,  Alaska,  to  construct  a  mt 
purchase  and  install  a  modem  telephone 
such  purposes  to  issue  bonds  tn  any 
$75,000;  and  to  authorize  said  city  to  accQit 
to  aid  it  in  financing  any  public  worts; 

H.  R.  8209.  An  act  temporarily  to  exempt 
of  the  government  of  Puerto  Rico  from 
public  Indebtedness  under  the  Orgaaie  Aet; 
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H.  R.  8270.  An  act  to  enable  the  Legislature  of  the  Terri- 
tory of  Hawaii  to  authorize  the  Issuance  of  certain  bonds, 
and  for  other  purposes. 

H.   mrWUN  mCGTTiT. 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

HcDBS  or  RsPKassm'ATXvxs. 

Clbbk's  OrncK. 
Washington.  D.  C.  August  2,  1935. 
The  Spkakxk,  House  of  Representatives, 

Washington.  D.  C. 

Sir:  Desiring  to  be  tempormrily  absent  from  my  offloe.  I  bereby 

designate  Mr.  H.  Newlln  Meglll.  an  official  in  my  offloe.  to  sign  any 

and  all  papers  for  me  wblcb  be  would  be  authorized  to  sign  by 

virtue  of  this  designation  and  of  clause  4.  rule  m.  of  the  Botue. 

Tours  respectfully. 

South  Tanraia. 
Clerk  of  the  House  of  RepresenUitix>es. 

A  PLSA  FOR   THS  WDffNZBAGO  IKSIAHS 

Mr.  STEFAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  include  therein  an  affidavit  on  the 
Winnebago  Indians. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraslui? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker.  I  wish  to  caU  attention  of 
Members  of  this  House  of  Representatives  to  the  plight  of 
the  Winnebago  Tribe  of  Indians,  who  are  my  constituents, 
and  who  now  live  in  my  district — ^the  Third  Nebraska.  At 
the  same  time  I  wish  to  plead  their  cause  and  ask  support  of 
Members  for  my  bill,  H.  R.  6740.  which  has  been  reported 
favorably  by  the  House  Committee  on  Indian  Affairs. 

After  careful  .study  and  much  consideratlcHi  it  is  my  be- 
lief that  these  Indians  have  hot  been  treated  fairly  by  our 
Ck)vemment  and  I  feel  that  my  bill  should  be  passed  in 
order  that  these  Oovemment  wards  shall  be  glvoi  the  same 
opportunity  as  members  of  other  tribes — to  appear  in  the 
Court  of  Claims  and  secure  Justice. 

My  bill  calls  for  the  amending  of  an  act  approved  De» 
cember  17,  1928.  entitled  "An  act  conferring  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  examine,  adjudicate,  and 
enter  Judgment  thereon  in  claims  which  the  Winnebago 
Tribe  of  Indians  may  have  against  the  United  States,  and  for 
other  purposes." 

The  story  of  the  sufferings  of  members  of  the  Winnebago 
Tribe  is  one  which  should  touch  the  hearts  of  every  Member 
of  this  House.  These  people  are  entitled  to  be  beard  in 
the  Court  of  Claims.  This  peace-loving  tribe  of  Indians 
have  not  waged  war  against  the  white,  but  were  victims 
of  circumstance.  They  were  driven  from  their  homes  and 
their  lands  and  hcnnes  were  taken  from  them  because  of 
the  acts  of  some  other  tribe  of  Indians.  Tbe  Winnebagos 
were  "  sent  down  the  river  "  into  a  strange  country.  Their 
lands  were  sold  by  our  Oovemment  to  homesteaders.  Ameri- 
can people  believe  in  fair  play,  and  I  plead  with  you  that 
you  study  this  bill  and  report,  which  has  been  fUed  by  the 
House  Committee  on  Indian  Affairs. 

George  W.  Maypenny.  in  Our  Indian  Wards,  tells  much 
about  how  these  Winnebago  Indians  were  treated  after  the 
massacre  of  the  whites  by  another  Indian  tribe  in  Minne- 
sota. I  give  this  story  to  Monbers  in  order  that  you  may 
know  more  of  these  iMtrticulars. 

The  Winnebagcies,  not  by  reason  of  anything  done  by  them,  but 
because  of  the  nuissacre  of  the  whites  by  the  Sioux  in  Ifflnnssota  in 
1862,  and  the  excited  feeling  growing  out  of  that  sad  affair,  were 
compelled  to  leave  thefr  reservation  In  that  State.  Oongrsss,  in 
respmnse  to  the  demaxuT  of  the  people  In  the  region  In  which  they 
lived,  passed  an  act  providing  for  their  removal.  They  had  no 
previoiis  warning,  and  remonstrated  against  this  act  of  injustice, 
but  their  protest  was  unheeded.  Tliey  were,  as  stated,  taken  on 
boats  and  carried  dawn  the  Mlaslasippi  and  up  the  lOasouri  to 
Crow  Creek.  All  were  dissatisfied  with  their  treatment  on  the 
Journey  and  their  location  at  Crow  Creek.  Much  sickness  pre- 
vailed and  many  died.  They  were  Uvlng  in  IClnnaaota  In  peace 
and  quiet,  and  had  been  so  for  years.  They  had  made  contfdsr- 
able  advancement  in  clviimtlon.  Many  of  them  hadterms  and 
houses,  and  had  acquired  habits  of  Industry  and  economy. 

Such  was  their  dissatisfaction  at  Crow  Creek  that  large  tasroSamtm 
of  them  during  the  summer  and  faU  made  their  way  down  the 
Mlasotul  In  canoes,  i^nniTig  tX  different  points,  wlien  thisy  man  * 
to  live  through  the  winter  of  uaS-64.    It  is  said  that  at  the 
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January  22.  1935. 

George  C  BDw  to  be  portmiter  at  Woiatcbee.  Waah. 
tn  place  of  A.  A.  Bousquet.  Incambentl  «v«twi«e<nt.  ex- 
UX9A  yeimiary  6.  Ittft. 


POSTMASTXK 
HOSTH    DAKOTA 

Wallace  W.  CHara  to  be  postmaster  at  Neche.  In  the  State 
of  North  Dakota. 


H.  K.  8208.  An  aci  lemporaruy  tn 
of  the  government  of  Puerto  Rloo  from 
public  indebtedness  under  the  Qrguiie  Aet; 
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of  them  durtng  the  sumiiier  and  fall  mads  their  way  down 
IdBBcmri  In  canoes,  iftTt/t'ng  at  different  pointa.  when  they 
to  Uve  through  the  winter  of  Utt-64.    It  la  Mid  that  at  the 
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of  ttaetr  forcible  renaoval  they  were  luppUed  with  grain,  ctock.  tm- 
piementa  of  huBbandry,  etc..  moet  of  which  were  stolen  or  de- 
stroyed, since  they  were  unable  to  take  their  property  with  them. 
Uttie  HIU.  a  Winnebago  chief,  thus  told  the  story  at  DakoU  City. 
Nebr..  to  a  member  of  the  Joint  committee  of  Congress,  charged 
with  the  mreetigatlon  of  Indian  aifairs  in  1865.     The  chief  s&ld 

"  Tou  are  one  at  oat  frlcnda.  as  it  appeara.  We  are  very  glad 
to  meet  you  here.  Here  are  some  of  our  old  chiefs  with  me,  but 
not  ail.  And  we  will  tell  you  something  about  how  we  have  lived 
for  the  past  4  fsan.  How  you  see  me  here  today  Formerly  I  did 
not  Uve  as  I  now  do.  We  used  to  live  in  Minnesota.  While  we 
lived  tn  ICnneaota  we  used  to  Uve  In  good  bouses,  and  always  took 
our  Oreat  father's  adrloe  and  did  whatever  he  told  us  to  do.  We 
used  to  farm  and  raise  a  crop  of  all  we  wanted  every  year.  While 
we  lived  thcrs  w«  had  tsaaos  of  our  own.  Bach  family  had  a  span 
of  harass  or  oaen  to  wcrk.  and  had  plsnty  of  ponlss;  now  we  have 
nothing. 

"  While  we  lived  in  Itinnesota  another  tribe  of  Indians  com- 
mitted depredations  against  the  whites,  and  then  we  were  com- 
pelled to  leave  Mlxmesota.  We  did  not  think  we  would  be  removed 
from  ICnnssota.  never  expected  to  leave;  and  we  were  compelled 
to  leave  so  suddenly  that  we  were  not  prepared;  not  many  could 
sell  their  ponies  and  things  they  bad.  The  superintendent  of  the 
farm  for  the  Wlnnebagoee  was  to  take  care  of  the  ponies  we  left 
there  and  bring  them  on  to  where  we  went,  but  he  only  brought 
to  Crow  Creek  about  50.  and  the  rest  we  do  not  know  what  became 
of  them.  Most  all  of  us  had  put  tn  our  crops  that  spring  before 
we  left,  and  we  had  to  go  and  leave  everything  but  our  clothes  and 
household  things:  we  had  but  4  days'  notice.  Some  left  their 
houses  Just  as  they  were,  with  their  stoves  and  hoiisehold  things 
in  them.  They  promised  they  would  bring  all  our  ponies,  but  they 
only  brought  50.  azwl  the  hostile  Sioux  came  one  night  and  stole 
all  these  away. 

**  In  the  first  place,  when  we  started  from  Minnesota,  they  told 
us  they  had  got  a  good  country  for  us.  whers  they  were  going 
to  put  us.  After  we  got  on  a  boat  we  vrere  as  though  In  a  prison. 
We  were  fed  on  dry  stuff  all  the  time.  After  we  got  there  (to 
Crow  Creek),  they  sometimes  gave  us  rations,  but  not  enough 
to  go  roiuMl  most  of  the  time.  Some  would  have  to  go  without 
eating  2  or  3  days.  It  was  not  a  good  country;  It  was  all 
dust.  We  found,  after  a  while.,  that  we  could  not  Uve  there 
Ma.iy  at  them  (the  women  and  children)  died  because  they  could 
not  get  enotjgh  to  sat.  We  do  not  know  who  was  to  blame.  They 
had  a  Cottonwood  trough  made  and  put  beef  in  tt.  and  some- 
times a  whole  barrel  of  flour  and  a  piece  of  pork,  and  let  It  stand 
a  whole  night,  and  the  next  morning,  after  cooking  It,  would  give 
us  some  to  eat.     We  tried  to  use  it.  but  many  got  sick  on  it  and 


"  I  am  telling  nothing  but  the  truth.  They  also  put  in  the 
unwashed  intestines  of  the  beeves,  and  liver  and  the  lights,  and 
after  dipping  out  the  soup,  the  bottom  would  be  very  nasty  and 
offenslvs.  The  pork  and  the  flour  that  we  left  In  Minnesota  that 
belonged  to  us  was  brought  over  to  Crow  Creek  and  sold  to  us 
by  our  storekeepers  at  Crow  Creek.  For  myself.  I  thought  I 
could  stay  there  for  a  while  and  see  the  country,  but  I  found 
it  wasnt  a  good  country. 

**  I  lost  six  at  my  children,  and  so  I  came  down  the  Missouri 
When  I  got  ready  to  start  some  soldiers  came  there  and  told  me  if 
I  started  they  would  flre  on  me.  I  had  30  canoes  ready  to  start. 
No  one  interceded  with  the  soldiers  to  permit  me  to  go;  but  the 
next  night  I  got  away,  and  started  down  the  river:  and  when  I  got 
down  as  far  as  the  town  of  Tankton.  I  found  a  man  there  and  gx>t 
soms  provisions;  then  came  on  down  farther  and  got  more  provi- 
alons,  and  then  went  on  to  the  Omahas.  After  we  got  to  the 
Omahas  semebody  gave  me  a  sack  of  flour  and  someone  told  us 
to  go  to  the  other  side  of  the  Mlssoxirl  and  camp,  and  we  did  so. 
We  thought  ws  would  ksep  on  down  the  river,  but  someone  came 
and  told  us  to  stay,  and  we  have  been  there  ever  since." 

Little  Hill's  narrative  la  quite  lengthy,  and  in  all  Its  parts  Is 
corroborated  by  Big  Bear.  Little  Chief,  and  Docorah.  all  Winnebago 
chiefs.  Big  Bear,  in  his  testhnony.  contrasts  the  treatment  of  the 
I«<»>ans  with  what  It  was  "  many  years  ago "  when  they  lived  In 
the  Stats  of  Iowa  "  when  the  men  used  to  get  two  pairs  of  biankeu 
apiece,  but  we  do  not  know  ",  said  he.  "  what  becomes  of  the  goods 
now." 

Ux.  Speaker.  I  alao  tnclode  with  my  remarts  the  affidavit 
of  Joseph  La  Mere,  which  has  a  bearlnf  on  thl«  subject: 

•vaiB 

Thmrtton  Ccmntp.  $$. 
Jamph  A.  Ls  Mere  being  arsc  duly  svora.  rlspnaes  and  says: 
y**!  bs  Is  a  msmbsr  at  the  Winnsbsfo  tribe  of  Indians  in  Me- 
braAa,  7t  fMis  old  at  his  nest  totttbdaf  in  Deosmbsr.  That  bs 
llvod  wttb  tbs  Wlnnsbap.1  Xadians  oa  ttmtx  r—iistiiMi  la  mm 
■tMth  ODODfty.  maa,  dartag  ths  last  7  ysan  •<  tbs  •  ysars  that 
lbs  trlbs  Uead  oa  tXils  nHsriaUua,  aad  baa  Used  eoatlnoouity  wttb 
tba«  dags.    Tbat  at  tbs  uoas  et  tbs  rtmoval  at  tbs 

.. .       *bslr  fsssristtija  ia  Mtis  Bwtb  Oouaty, 

U  yaMB  at " 

ct  «bat 

It  

toadltleas  ct  bis  psopis  tbat  tbsy  wm»  slwam  at  pesos 
Msodly  with  tbs  whits  man.  "nat  as  far  back  Mhs 
■bsr,  aad  as  ter  book  as  aAaat  is  aeqaalatod  wttb  tbs 

haes    alwafs    rsoogalasd    the 
of  tbs  wblts  man.  both  in  numbers  and  in  de- 


velopment, and  the  policy  of  hla  people  has  always  been  one  of 
conciliation  with  the  white  race.  There  may  have  been  trouble 
at  times  t>etween  individual  members  of  his  tribe  and  white 
people,  but  there  never  was  war  between  the  Winnebago  Tribe  of 
Indians  and  the  whites  That  notwithstanding  this  fact  the 
Wlnnetwgo  Indians  were  slandered  and  accused  of  being  partleii 
to  the  New  Ulm.  Minn.,  maaaacre. 

This  accxisatlon  excited  the  Indiana,  and  there  was  much  talk 
about  It.  so  an  Investigation  was  made  by  the  Indians  and  It  wax 
found  that  the  report  was  entirely  false  and  that  no  Winnebago 
TndtanH  participated  tn  or  were  parties  to  that  massacre.  Thf. 
Sioux  and  the  Wlnnebagos  vialted  each  other,  but  only  a  few  did 
this,  and  that  at  the  time  of  the  mnssacre  a  few  Wlnnebagos  wero 
at  the  Bloux  Reservation  but  knew  nothing  of  what  was  happening 
until  afterward,  when  they  Immediately  left  and  returned  home. 
After  the  massacre  some  Sioux  Indians  came  and  were  hiding  out 
on  the  Wlnnetjago  Indian  Reserve,  and  three  of  these  who  wen; 
caught  were  executed  by  the  Wtnnebagoa  for  having  participate<t 
in  the  msMacre.  Affiant  remembers  well  the  excitement  of  that; 
time  and  knows  the  fact  to  t>e  that  the  Winnebago  Indians  wen; 
not  in  any  manner  connected  with  the  massacre  and  there  was  no 
foundation  for  the  accxisatlons  made  against  them. 

The  Indians  did  not  know  or  believe  that  these  accusations  wero 
so  serious  until  they  were  Informed  by  officials  that  the  Oreac 
Father  at  Washington  required  them  to  move  at  once  to  a  place  at, 
Crow  Creek.  Dak  The  Indiana  were  unwilling  to  leave  their  ree- 
ervatlon.  but  no  time  was  given  for  consideration,  they  were  loade<l 
below  deck  on  shipboard,  with  officers  and  soldiers  above;  thev 
were  packed  In  so  tightly  that  there  was  great  suffering  right  fron» 
the  beginning,  and  thus  the  trip  for  Crow  Creek.  Dak.,  was  be- 
gun. The  Indians  were  unwilling  to  go  aboard  ship,  but  most  or 
them  obeyed  the  orders  of  the  officers  in  charge  to  get  aboard. 
The  Ijand  of  Chief  WLnneshelk  resisted  the  orders  and  reftoaed  to 
embark;  these  were  forced  aboard  by  soldiers  and  were  sent  with 
the  rest. 

The  embarkation  and  departure  was  so  abrupt  that  no  od>i 
had  any  time  to  dispose  of  personal  property  or  pack  and  brln^; 
It  along,  so  It  was  wholly  lost  by  being  left  behind  Had  th.» 
belongings  been  aasembled  to  carry  along  It  would  have  been 
impossible  to  do  so.  for  every  inch  of  space  on  the  boat  w».j 
occupied,  the  Indians  t>eing  crowded  like  sardines  In  a  box. 
The  Winnebagoes  in  Mlnne.sota  were  divided  Into  13  bands,  not 
one  of  which  was  willing  to  surrender  and  leave  their  reserva- 
tion, but  the  band  of  Chief  Wtnneaheik  was  the  only  one  to  offer 
open  resistance  to  orders  of  the  Oovemment.  Chief  BapUste.  of 
the  band  to  which  affiant  t)elonged.  persuaded  his  band  to  obev 
the  orders,  and  he  went  with  them  to  Crow  Creek  The  chte? 
soon  returned  to  Minnesota,  w tiers  he  remained  for  many  years, 
but  flnaliy  moved  to  the  reservation  in  Nebraska,  where  he  died. 

Chief  Baptl.ste  was  treated  well  In  MinnesoU  and  he  explalne<l 
that  the  officials  had  Induced  him  to  p>ersuade  his  band  to  move. 
That  they  had  given  him  presents  and  that  they  gave  him  WOO 
in  cash  and  80  acres  of  land  to  Induce  him  to  betray  his  people 
he  also  said  he  did  not  know  things  would  be  so  ttad  at  Crow 
Creek.  These  things  were  not  said  to  affiant  by  Chief  Baptlste. 
but  were  of  common  report  on  the  reservation.  That  the  tribe 
was  well  housed  and  well  fixed  in  their  homes  at  Blue  Earth 
Reeervatlon;  that  they  had  plenty  in  provisions  and  clothing, 
and  were  contented  and  happy.  That  the  experience  of  the  trip 
from  Minnesota  to  Crow  Creek  was  horrible;  that  cattle  and  hogs 
are  incomparably  better  treated  tn  shipment  to  market  than  were 
the  Indians  on  this  trip  to  Crow  Creek.  They  were  a  long  time 
in  getUng  there,  and  when  they  arrived  at  Crow  Creek  there  was 
no  home  to  go  to.  They  arrived  there  with  Just  what  they  had  on 
their  baclu. 

The  suffering  at  the  Indians  on  this  trip  had  been  severe  and 
the  treatment  received  at  the  bands  of  those  tn  charge  was  most 
inhuman.  The  arrival  at  Crow  Creek  brought  to  them  no  relief 
With  no  proper  shelter  to  protect  them  from  the  Inclement  cli- 
mate, the  Indians  suffered  severely  The  food  was  very  scarce  and 
what  there  was  was  hardly  fit  to  eat  Drought  destroyed  the  crops 
we  attempted  to  raise,  and  during  the  2  years  that  we  remained 
at  Crow  Creek  more  than  600  of  our  people  died  from  exposure  and 
malnutrttlon.  Oeorge  W.  Manypeimy  has  attempted  to  deecrlbe 
the  suffering  of  the  Indians  at  Crow  Creek,  but  this  cannot  be 
done,  what  be  has  said  is  true,  but  it  Is  impossible  to  write  and  de- 
scribe the  hcvrcrs  suffered  during  this  terrible  time.  The  ofllcials 
(Wthose  in  charge  at  Crow  Creek  were  Inhuman.  The  Indians  have 
ahrays  thoogbt  that  the  Oovemment  would  have  provided  had  the 
truth  bssn  known  at  Washington,  and  that  gross  slander  and  de- 
ception caused  the  Oovemment  to  remove  the  Indians  from  their 
reservation  in  MinnesoU.  where  they  had  good  homes  and  were 
prosperous  and  comfortabls  to  tbe  bei:  st  Crow  Creek  DakoU 
Aflant  rtatss  tbaS  tbsrs  is  no  place  to  sad  an  sAdavtt  Uks  this 
but  Uilnks  tbls  U  long  enough.    Bs  oould  spend  wssks  rscaUinc 

5S?,'*?:f'****?t5*l!l5!yjf*  ^W*°^°»*  •»  ^<^  Creek.  DakoU.  Ovct 
aoo  Indians  lost  tbetr  llvss.  many  were  abis  to  get  pan  the  guards 
and  flas.  sOaat  was  among  thoss  who  rsmainsd  until  the  end. 

Tusii  II  A.  La  Msbk 
Subscnbsd  and  sworn  to  bsfors  ms  tbls  10tb  day  of  Mar  IMg. 
I*"**-!  D.  D   WMrrcoMB. 

tfotmry  Fublie. 

rtttltVATlOlf  or  THg  AKKUCAH  COWgTITUTIOg 

Mr.  TOBEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  tbe  Ricoao  by  Inserting  therein  an 
address  which  I  made  in  Boston  last  week. 


The  SPEAKER.    Is  there  ohjectton  to  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.   TOBEY.     Mr.  Speaker,  under  Imtb  to 
remarks  In  the  lixcou,  I  include  my  ad 
Paneuil  Hall.  Boston,  at  a  nonpartisan  mc 
auspices  of  various  patriotic  women's 
sachusetts: 

No  subject  could  be  mors  timely  than  that  wtaioh^ 
tonight,  the  preservation  of  the  Amerlcaa 
liberties   thereunder.     And   there   could   be  ao 
place  for  the  consideration  of  this  subjoet  tbaa  bgv 
hall,  so  Justly  caUed  "  the  cradle  oC  liberty." 

Here  for  more  than  a  century  the  prlndplss  of 
have  been  defended,  and  these  walls  hSTS  sc^osd  aad'1 
words  of  those  who  have  defended  tbe  Natloa  from 
liberties  of  a  free  people. 

What  is  the  occasion  for  such  a  masting  as  tbisf 

The   Constitution   is  under  attack,  and   Its 
found  sitting  tn  high  plaoea  in  the  OoTsmmrsnt 

Suddenly  their  words  and  actions  have  bscocas 
to  us.  The  scales  iiave  fallen  from  oitf  eyes.  Ws 
see  what  U  t>elng  attempted.     It  is  time  to  be  aroused.'; 

What  gives  rise  to  our  concern  and  apprsbensioay 

Let  me  present  the  case  aa  I  see  it. 

For  a  century  and  a  half  now  this  Nation  has 
Constitution,  the  fundamental  law  at  our  land. 
stons  and  the  Interpretations  thereof  by  the  Suj 
Nation  has  grown  from  an  Infant  in  swaddling 
Ing  Nation  In  the  W(X-ld. 

Under  Its  provisions  every  citizen.  whatSTer  bis 
guaranteed  religious  and  civic  liberty,  freedom  of 
of  assembly,  the  right  to  petition  his  Oownment 
grievances,  the  security  of  home  against 
seizure,  and  may  not  be  deprived  (tf  me.  liberty,  or  ; 
due  process  of  law. 

Material  beneflu  and  blessings  have  ooma  to  oar 
enjoy    the    highest    standards   of    Uvlng   tbs   world 
hours  of   work,   improved   'lealth  condltlosis. 
advantages,  and  many  otHers. 

Despite  the  noisy  chonu  of  critic  peep  and 
at  the  Constitution,  and  its  having  been  eballengad 
the  fact  remains  that  these  guaranties  and  benefits 
citizen  regardless  of  his  lot  or  statloo  in  life. 
Nation  we  have  many  weaknesses,  and  fnjuatios 
hold  sway,  yet  It  remains  true  tliat  tbs  proudest 
can  bear  is  to  be  able  to  say,  "  I  am  an  American 

All  the  powers  of  the  Constitution  come  from 
can  change  It  when  they  believe  It  wlai 
Magna  Charta  of  their  Ubertiea.. 

The  Constitution  prescribes  our  form  of 
ordinate  branches — the  executive,  the  leglsUttTB, 
Each  has  Its  peculiar  and  separate  funetloos.  and 
encroach  upon  the  field  of  any  other. 

Washington,  realizing  such  a  potential  danger. 
there  be  no  change  by  usurpation.     •     •     •     It  is 
weapon  by  which  free  governments  are  dSBtroyed." 

But.   notwithstanding  this  Injunction.  Instanos 
can  be  cited  showing  attempts  of  tlie  executive  to 
the  powers  of  the  legislative  brandx.  ooutiavenlnf 
the  Constitution,  and  contrary  to  tbs  oafb  of  oflM 
swears  to  defend  and  preeerve  the  Constitution. 

It  is  a  deplorable  fact  that  tlie  functioning  of 
deliberative  body  Is  almost  a  thing  of  tbe  past 
and  his  so-called  "brain  trust"  originate  leglalatlMj 
in  Its  Import.     It  has  often  come  to  us  from  such 
companied  by  a  nursemaid  in  the  sliaps  of  a 
rules  there  is  but  little  opporttinlty  for  dabate  la 
amendments  are  often  limited. 

In  the  Senate  the  rules  permit  of  freer  debate; 
because  of  administration  pressure,  its  passage  is 

To  most  tntenU  and  ptupoaes  the  iegishltti^s 
ernment  has  ceased  to  function  as  tbe  OoostttutioB 
Intended,  and  the  tragic  fsaturs  is  that  ao 
concerned,   and  usance  may  make  saeb  praefeleos 
order. 

LegisUtion  by  cosrclon  bas  bseoaia  tbs 
portant  bills  ai«  placed  in  tbs  bands  of  eoimiUttes^ 
origin  or  auttiorsnlp  of  wbleb  it  is  alawsC  tmpamt^ 
Many  of  thsse  bills  ars  tbs  product  of  a  fi«9  o< 
in  varlottk  Oovsmmsnt  buraatis  sad  wwnmlsslons. 
long  out  of  ooUsgs.  loag  oa  tbMry,  bat  wosfutly 
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sacs,  and  actuated  by  a  pbllosopby 

Under  adminlstratloa  sadorsansot 
baooma  law.    Among  tba  ooarelfe 
tbalr  psssaga  ars  promlsss  of 
great  fuads  made  srsUaMa 

Tst  Tidous  and  tmsouad  as  sueb 
porUnt  than  ths  sflTorts  of  tba 
arada  tbs  Oonstltutloa  ItmU. 

In  108S,  with  ths  Inooming  of  tba 
aftermath  of  a  world-wide  flnsnrlal  aad 
Congress  wss  aslcad  to  paas  a  sarlas  of 
to  mast  an  emergency.    It  was  tbao 


not 
of 


tbs 
tba 


but  temporary,  and  irould  either  lapee  or  be  suspended  by  Bsaeu- 
tlve  order  once  the  (onergency  was  behind  us. 

Emergency.  What  legislative  monstrosities  havs  been  oooealTad 
and  bom  in  thy  name. 

Let  me  give  a  few  illustrations. 

There  was  the  absurdity  of  thousands  of  laws  having  beaa  sat 
up  by  executive  decree,  disobedience  thereto  constituting  a  erinks; 
there  was  the  issuance  of  thousands  of  Executive  ordsn  having 
ths  force  of  law,  not  codified  and  arranged  so  that  one  might 
know  if  they  were  being  Infringed;  tliere  was  the  storekaepar  who 
was  convicted  and  punished  because  he  dared  to  give  a  loaf  of 
bread  with  the  sale  of  a  quart  of  milk;  there  was  ths  tailor 
convicted  and  imprisoned  because  he  charged  leas  than  cods  price 
for  pressing  a  pair  of  trousers;  and  In  terrible  contrast  tbera  were 
great  corporations,  which,  freed  from  the  operations  of  tbe  anti- 
trust laws,  got  together  with  their  fellows,  and  crucified  small 
business  concerns  all  over  the  land,  through  price  fixing,  and 
through  control  of  code  committees  and  conditions  thereunder; 
there  are  the  processors  of  agricultural  products  being  taxed  to 
the  extent  of  hundreds  of  mllliona  of  dollars,  and  then  when  it 
appeared  that  the  courts  might  hold  this  tax  unconstitutional, 
a  law  was  passed  by  the  lower  House  of  Congress  which  would 
bar  the  processors  from  suing  for  refund,  should  the  tax  be  tutlA 
illegal. 

So  we  might  go  on  ad  absurdum,  ad  nauseam. 

Claude  Bowers  wrote  a  book  descriptive  of  the  reconstruction 
period,  entitled  "The  Tragic  Era."  There  is  a  superabundance 
of  material  available  to  some  author  from  which  to  write  a  story 
of  tbe  past  few  years,  and  if  availed  of  and  written,  it  might 
fittingly  be  entitled  "  The  Muddled  Era." 

I  assert,  on  i^xxl  authority,  that  the  Executive  an  dhls  advisers 
felt  that  some  of  the  more  important  of  these  measures  were 
unconstitutional,  but  believed  them  Jxistlfled  to  meet  the  emer- 
gency. 

I  do  not  condemn  them  for  this  as  I  do  for  their  later  action, 
when,  holding  grave  doubta  as  to  their  constitutionality,  the  ad- 
ministration used  Its  great  powers  and  influence  to  defer  as  long 
as  possible  determination  as  to  their  legaUty  by  the  Supreme 
Court. 

Such  action  is  In  my  opinion  neither  ethical  nor  legal  nor  in 
harmony  with  the  oath  of  office. 

The  application  of  the  philosophy  that  the  end  Justifies  the 
means  is  fraught  with  :^rave  danger.  0\u-  courts  do  not  recognise 
it  as  a  defense  In  cases  involving  the  civil  or  moral  code.  It  ia 
presumption  to  attempt  to  make  It  square  with  the  Constitution. 

Then  there  camn  that  day  when  the  Supreme  Court  spoke,  and 
rendered  its  epochal  decisions — unanimous  decisions,  sgalnst  the 
administration  and  against  the  Executive. 

Impatient  and  exasperated  by  the  scope  and  the  unanimity  of 
the  decisions,  the  Executive  in  that  memorable  press  conference, 
gave  voice  to  criticisms  which  have  opened  the  eyes  of  tbe  Nation 
to  the  attitude   of  the  administration  toward  the   Constitution. 

Yet  notwithstanding  the  decisions  of  the  Court,  the  adminis- 
tration still  seeks  to  circximvent  and  evade  the  Constitution  by 
coercing  Congress  and  further  usurping  the  powers  of  the  legis- 
lative branch  as  set  forth  in  that  Instrument. 

Still  crying  "  emergency  ",  the  President  recently  addressed  a  let- 
ter to  the  great  Committee  on  Ways  and  Means  with  reference  to 
the  so-called  "  Quffey  coal  bill ",  saying:  "  I  hope  your  omimittee 
will  not  permit  doubt  as  to  its  constitutionality,  however  reason- 
able, to  block  the  suggested  legislation." 

Truly  an  amazing  request,  but  one  which  clearly  illustrates  the 
philosophy  behind  much  that  is  being  attempted  today  in  Wash- 
ington. 

To  my  mind  such  a  request  is  at  variance  with  the  promise  In 
Ms  oath  of  office  Uy  preserve  and  defend  the  Constitution. 

A  while  ago  I  listened  to  the  present  Attorney  General  speak  in 
defense  of  the  Constitution,  and  well  recall  an  outstanding  sen- 
tence. He  said :  "  There  can  be  no  qualified  allegiance  to  the 
Constitution  of  the  United  States."  I  commend  that  statement  to 
the  administration. 

I  challenge  tonight  this  virtual  disregard  of  the  Constitution  by 
the  present  administration;  its  usurpation  of  the  constitutional 
powers  of  the  OongTess;  the  imposing  of  the  will  of  tbs  Xxecutlvs 
upon  the  Congress  through  coercion;  its  attempts  to  sat  tbe  Su- 
preme Court  at  vailance;  and  its  audacity  in  expecting  that  body 
to  approve  unsouod  and  illegal  proposals  tmder  tbs  plaa  at  aa 
emergency. 

■nia  Supreme  Cciurt.  in  tba  raocbal  Scbacbtar  decision,  said: 
"  Sztraordinary  coctdltioas  do  not  create  or  enlarge  ooostitutioaal 
power  ",  and  Senatar  Boaaa  wall  points  out  that  it  Is  a  fallacy  to 
bold  that  baeausa  aa  aaiergaaey  exists,  tbis  ia  soma  way  aalarfas 
tba  power  of  tba  Coagrass  aad  tba  KsaeutlTa  uadar  tba  Ooa- 
stltunoB. 

Mow  let  us  prooasd  tram  vaathoi  aagle. 

In  tba  past  3  yaars  tbsre  bays  been  aiaay  atteaipta.  sobm  of 
them  soeosMftd.  t>  bays  tbe  fedeial  Ooyeraaeat  take  over  tbe 
powers  of  tba  maim,  far  beyoad  aay  graat  at  power  wblcb  bad 
beaa  aiade  by  tbi»  States.  X  caaaoi  refrsla  tram  wondering  If 
our  Piesideat  Is  tbe  saaM  aiaa  wbo.  ss  Oofernor  of  tbe  graat 
State  of  Maw  Tork,  a  few  yean  ago  said:  _    _ 

"As  a  nuitter  of  feet  aad  Uw.^a  go?amiag  rlgbta  of  tba  Stacos 
are  an  of  tboaa  wtileb  bava  aot  beaa  surraadarad  to  tba  Matloaal 
Ooverameat  by  tba  OoaatitutlOB  and  ita  amendmeata.  WIssly  or 
not.  CongrMS  was  given  powsr  to  lagialate  on  probibitlon.  but  ttUs 
is  aot  tba  case  is  tba  matter  of  a  great  aumbar  of  otbar  vital 
problsma  of  gorwaiaaat.  aueb  aa  tba  eoaduet  of  publle  utllttlas^ 
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of  b«nk<i.  of  inranmee.  of  btulneas.  of  a^culture.  of  education. 
»nd  •  dcBwn  other  Important  features.  In  tbese  Washington  must 
not  be  encouraged  to  Interfere.  Federal  Oovernment  costa  us 
•3  500.000  000  every  year,  and  If  we  do  not  call  a  halt  on  this 
steady  process  of  building  commissions  and  regulatory  bodies  and 
special  legislation,  like  huge  Inverted  pyramids  over  everyone  of 
the  constitutional  provisions,  we  will  soon  be  spending  many  bil- 
lions of  dollars  more.** 

What  a  tremendous  contrast  la  evidenced  In  these  statements 
made  a  few  yeara  ago  as  chief  excutlve  of  the  great  Empire  State, 
and  the  recent  attempts  to  evade  the  spirit  and  Intent  of  the 
Constitution  and  Inrade  the  powers  of  States  thereunder. 

Do  tbese  attempts  originate  with  the  executive,  or  are  they,  as 
some  of  us  believe,  tbe  product  of  a  group,  which,  with  scant 
respect  for  the  eonstitutlonaJ  order,  believe  It  has  passed  Its  use- 
fulness, and  woTiId  substitute  their  own  un-American  philosophy 
of  government? 

Fellow  Americans.  I  challenge  the  philoaophy  of  these  theorist* 
In  Washington,  who  sit  In  the  seat  of  the  scornful,  belittling  the 
Ideas  and  tbe  ideals  which  have  made  our  Nation  great.  All  of  us 
realize  that  in  the  years  leadlzig  up  to  the  depression,  serious  mis- 
takes were  made,  that  in  the  mad  rush  for  commercial  and  finan- 
cial power  we  cut  corners  and  came  very  near  the  brink  of  chaos. 
But  the  thing  to  do  is  to  face  the  facts,  apply  the  necessary  reme- 
dies under  the  Constitution,  and  shape  our  course  ahesid  once 
mar* — not  to  tear  down  and  demolish  tbe  strxicture  which  has 
sheltered  us  these  150  years,  and  not  to  dlaragard  the  lessons  and 
experiences  of  the  past. 

Every  thinking  person  realizes  that  the  passing  years  bring  with 
them  changed  conditions  which  affect  the  lives  of  the  people  and 
the  Nation.  Her*  I  give  you  the  words  ot  Lincoln  to  the  Congress 
in  lasa.  when  he  said.  "  The  dogmas  ot  the  quiet  past  are  inade- 
quate to  the  stormy  present.  As  our  case  Is  new.  we  must  think 
anew  and  act  anew."     True  today  as  it  was  then. 

The  Constitution  Itaelf  contains  provisions  for  its  adaptation  to 
the  needs  of  the  people.  The  fathers,  conscious  of  their  own  in- 
ability to  vifluallae  conditions  beyond  their  day,  wisely  made  pro- 
visions for  Its  amendment.  Jefferson  said  that  the  people  must 
from  tune  to  tlrae  be  attentive  to  tunendments  to  the  Constitution. 
to  make  It  keep  pace  with  tbe  advanoj  of  the  age.  in  science  and 
•xpcrlence. 

The  question  before  us  now.  and  in  the  coming  campaign  in 
my  opinion  will  be:  Shall  the  people  retain  control  of  their  polit- 
ical destinies,  or  will  they  grant  to  a  single  Individual  supreme 
porwcr  to  rule  over  them?  Shall  democracy  stUl  obtain,  or  shall 
we  permit  such  changes  in  our  fundamental  law  as  to  potentially 
set  up  a  Fascist  or  dictator  regime  In  theee  United  States?  Such 
matters  transcend  mere  partisanship. 

Forty  fears  ago  tbe  book  of  the  day  was  one  bearing  the  Latin 
tttle  "  Quo  Vadts? "  which,  freely  translated,  asks  tbe  question. 
"  Wbleh  way  are  you  going?  "  Let  us  propound  that  question  to 
ouraslTcs  as  eltlssas  of  thU  Nation,  in  the  light  of  the  rerclatlons 
and  trende  in  this,  our  day  Then  may  there  rise  before  us  the 
picture  of  old  8C.  Jotin's  Church  in  Richmond  on  that  afternoon 
in  May  1T76.  as  In  the  meeilng  of  the  Hotwe  of  Burgeeses,  Pstrick 
Henry  sprang  up,  and  tn  his  great  patriotic  speech  said.  "  I  have 
but  otM  light  to  rul4e  my  feet,  and  that  Is  the  lamp  of  experience, 
Z  know  of  but  one  way  to  judge  the  future  and  that  is  by  the  past." 
New  Hampshire  and  MsssachusetU  have  many  common  denomi* 
nator*.  but  none  greater  than  the  part  which  each  State  has  played 
in  th*  Itf e  and  work  of  the  inunortal  statesman,  Daniel  Webeter. 
Bom  tn  New  Hampshire,  edticsted  at  Dartmouth  College,  starting 
his  law  practice  In  the  Granite  State,  his  later  domicile  tn  Masaa- 
chusetts.  his  great  legal  attainments,  his  outstanding  accompllsh- 
menu  tn  the  Congresa.  his  masterly  defense  of  the  Constitution; 
we  Join  together  tn  rsrerlng  his  memory. 

Bo  tonight,  in  this  historic  hall,  where  he  once  lifted  up  his 
rolee  In  defense  of  this  same  Constitution  which  we  tonight  de- 
fend, let  him  again  speak  through  his  words  uttered  at  the  one 
hundredth  anniversary  of  the  birth  of  Washington,  warning  of  the 
dangm  of  tamperlxic  with  the  Constitution. 

"Other  mlafortimes  may  be  borne  or  their  effects  overcome. 
If  disastrous  wars  shotUd  sweep  our  eommeroe  from  the  ocean, 
another  generation  may  renew  it:  tf  It  exhausts  our  Treasiur.  future 
Industry  may  reidenlsh  It*,  tf  It  deeolates  and  lays  waste  our  fields, 
stUI.  tinder  a  new  eultlTattoo.  they  will  grow  green  again  and 
ripen  to  future  harvests. 

"  But  who  shall  rsoonstruct  the  fabric  of  demolished  OoTem- 
naent:  who  shall  rear  again  the  wen-proportioned  columns  of 
constitutional  liberty:  who  shall  frame  together  the  skillful  archi- 
tecture which  unites  national  soreretgnty  with  State  rights,  indl- 
rldual  seciirtty,  and  public  prosperity?  No:  If  thess  oolimins  faU. 
they  will  be  raised  not  again." 

Webeter.  being  dead,  yet  speaketh  to  tw  today,  and  out  ol  the 
hUtorlc  past  of  our  Nation  there  come  before  us  the  spirit  and  ad- 
monltloos  of  Madison,  father  of  the  Constitution;  of  Jefferson,  co- 
Buthor  and  colabcrer  with  him:  of  Washlt^rton,  man  of  preedence- 
of  Marshall.  Interpreter  of  tbe  ConsUtutkm;  and  of  Linc(4n.  lover 
of  mankind.  Ooold  tliese  but  speak  to  us  today,  I  am  confident 
that  they  would  Join  in  the  admonition  of  Webeter.  and  unite 
with  us  In  calling  to  our  fellow  Americans  to  defend  their  handi- 
work, and  tn  tnalstlng  upon  maintaining  the  allocation  of  powers 
between  the  eoordlaate  branchee  of  our  Gk>vemment,  as  preecrlbed 
in  the  OonstltutkMi. 

In  coaeluskm.  le«  me  point  out  that  there  Is  always  the  daiwer 
that  our  risfeasi  of  aad  exprsestons  of  regard  for  the  Constltutlcm 
may  be  confined  to  Up  senrlce.    Its  ■ffrrtlirnnnss  Ilea  In  proportion 


to  its  being  made  alive  in  the  Influence  of  the  daily  lives  of  the 
men  and  women  who  constitute  the  United  States. 

It  Is  said  of  Sparta  In  olden  times  that  a  stranger  coming  .nto 
the  city  was  surprised  at  the  lack  of  walls  around  It.  Approtich- 
Ing  Lycurgiis  be  asked.  "  Where  are  the  walls  of  Sparta?  "  .\nd 
Lycurgus.  pointing  to  the  masses  of  citizens  as  they  passed  to 
and  fro  Ln  the  market  place,  said :  "  These  are  the  walLi  of 
SpATta." 

In  like  manner  may  the  people  of  America,  whose  instrument 
the  Constitution  la  and  who  themselves  control  lt£  destiny,  ap- 
praise anew  the  blessings  and  liberties  which  have  been  tlielr 
heritage  and  constitute  themselves  as  its  powerful  derenae. 

To  this  high  railing  I  sununnn  you  tonight. 

AN    UlflNTKNTIONAL     IlfJTTSTICE    TO    TrnCRANS    THAT     SHOtTLD     BE 

CORRECTXD 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  unintentional  but  very  ob- 
vious injustice  is  being  done  to  thousands  of  vetenins 
throughout  the  United  States  in  the  administration  of  work 
relief.  I  have  brought  this  matter  to  the  attention  of  Hon. 
Harry  Hopkins,  the  Works  Progress  Administrator,  and  I 
hope  that  an  amendment  to  the  regulations  may  speedily  be 
adopted  which  will  terminate  this  discrimination.  My  letter 
to  Mr.  Hopkins  is  as  follows: 

My  dear  Mr.  Hopkins:  In  the  performance  of  my  duties  as  a 
Member  of  Congress  I  am  called  upon  to  assist  many  veterans  v/ho 
draw  low  rates  of  compensation  and  who  find  that  in  the  adminis- 
tration of  Government  relief  they  are  automatically  cut  off  by 
existing  regiilatlons  from  participating  In  work  relief  with  Its 
higher  monthly  benefits  This.  It  seems  to  me.  la  an  unintentional 
but  very  obvious  injustice  Imposed  upon  many  thousands  of  vet- 
erans throughout  the  United  States,  and  la,  in  fact,  a  wrong  tliat 
shoiild   be  speedily  corrected. 

As  a  concrete  Illustration  I  quote  from  a  letter  Just  recel'  ed 
from  an  Indianapolis  veteran,  who  says:  "  Just  a  few  lines  In  regiird 
to  a  Job  on  this  P.  E.  R.  A  work.  I  have  been  up  to  see  them  ab<>ut 
a  Job.  and  they  tell  me  that  I  have  to  tie  on  relief.  I  am  an 
ex -soldier  and  I  draw  $22  SO  a  month  compensation,  and  I  can't  i;et 
on  relief.  I  am  living  with  my  father,  who  U  going  blind,  and  we 
cannot  make  it  on  what  I  get.  I  have  lived  In  this  city  all  my 
life" 

If  this  veteran  were  not  drawing  a  small  pittance  from  the  Oc  v- 
emment  In  the  form  of  veterans'  compensation  be  would  t>e  an 
relief  and  would  be  eligible  for  work  relief  at  a  salary  somewhire 
between  $&6  and  $04  a  month,  according  to  his  qualifications,  but 
in  DO  event  leas  than  $M  a  month. 

All  over  the  United  SUtes  vsUrans  are  finding,  or  wUI  find,  them- 
selves shut  out  of  work-relief  employment  for  the  reasons  cited  by 
my  constituent  I  feel  sure  that  it  U  not  the  intention  that  any 
injustice  should  be  done  the  veterans  tn  the  sdminUtratlon  of  the 
great  work-relief  program.  For  that  reason  I  wish  to  present  tl  • 
suggestion  that  the  regulations  shall  be  so  amended  that  veterars 
may  at  least  be  granted  enough  days'  work  each  month  to  make 
up  the  dlffersnce  between  the  amount  of  their  meager  compensn- 
tlon  and  the  amount  they  would  receive  regxilarly  If  they  were  oa 
relief  and  were  transferred  from  the  relief  rolls  to  work  relief  la 
that  event  the  constituent  whose  letter  is  quoted  above  would  b* 
allowed  work  equivalent  to  $3a.fiO  per  month.  If  his  status  is  that 
of  a  common  laborer,  or  more  If  his  qualifications  are  of  a  higher 
order. 

I    know   that    there    is    no   thought   or   purpose    to   dtscrimlnats 

against  the  men  who  fought  to  save  the  Nation  in  its  darkest  bouri. 

I  and  I  respectfully  ask   that  the  regulations  be  modified  so  as  to 

wipe  out  the  real  injustice  that  now  exists  In  the  administration  of 

work  relief. 

Very  sincerely  yours. 

Lotns  Ludlow.  M.  C. 

THE  rnxLipmrx  xslanm 
The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  wa.j 
read.  and.  with  the  accompanying  papers,  referred  to  th«9 
Committee  on  Insular  Aflairt: 

To  the  Congreu  of  the  United  State*: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29.  1916.  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  Islands  ",  I 
transmit  herewith  a  set  of  the  laws  and  resolutions  enacted 
by  the  Tenth  Philippine  Legislature  during  its  first  regular 
session,  from  July  16  to  November  8.  1934.  and  its  first  spe- 
cial session,  April  8,  1935. 

FkAHKLni    D.   ROOSETELT. 
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The  SPEAKER.  The  unfinished  bustoeu 
tlon  of  the  gentleman  from  Massachusetts  to 
bill  (H.  R.  8974)  to  provide  revenue,  equalte 
for  other  purposes. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.    The  question  Is  on  tbe 
bill. 

Mr.  DOUGHTON  and  Mr.  SHELL  «Wima»wia^ 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
95,  not  voting  52,  as  follows: 

(RoU  No.  IMI 
YSAS— asa 


mo- 
the 
and 


jof  the 

and 


nays 


Adair 

Duffey,  Ohio 

Kopplemann 

Amlie 

Duffy.  N.  T. 

JCr»n\arf 

Andresen 

Duncan 

Kvale 

Arnold 

Dunn.  Pa. 

LambertaoB 

Ash  brook 

Ragle 

Lambeth 

Ayers 

Eckert 

Lanrahee 

Beam 

Ekwall 

Lea.  Calif. 

Belter 

Kllenbogen 

Lemke 

Bell 

Evans 

Lewis.  Colo. 

Berlin 

FaddU 

Lewis.  Md. 

Blnderup 

Parley 

Uoyd 

Blanton 

Piesinger 

Luoas 

Bloom 

Pltzpatrlck 

Luckey 

Boehne 

Plannagan 

Ludlow 

Bolleau 

Pletcher 

Lundeen 

Boland 

Pord.  Calif. 

McAndreWB 

Boylan 

Pord.  Miss. 

McClellan 

Brennan 

Puller 

MoComaek 

Brewster 

Pulmer 

McVarlane 

Brooks 

OambrlU 

McOehee 

Brown.  Oa. 

Oasque 

McOrath 

Brown.  Mich 

Oasaaway 

MRl«i«hlln 

Brunner 

Oehrmann 

Buchanan 

QUrhrlst 

McSwaln 

Buck 

QUdea 

Mahon 

Buckler,  Minn. 

OUlette 

Maloney 

Buckley,  N.  Y. 

Gingery 

Msnsfleirt 

Burdick 

Ooldsborough 

Marcantoalo 

Caldwell 

Gray.  Ind. 

Martin.  Colo. 

Cannon.  Mo. 

Gray,  Pa. 

Mason 

Cannon.  Wis. 

Green 

Msssingsle 

Carlson 

Green  way 

Mavertek 

Carmlchael 

Greenwood 

May 

Carpenter 

Gregory 

Msad 

Cary 

Orlswold 

Meski 

Casey 

Guysr 

Merrttt,  N.  T. 

Castellow 

Owynne 

MltelMa.m. 

Cetler 

Haines 

MltclMll.TM] 

Chandler 

MtTIMHtHltl 

Citron 

Hancock.  N.  0. 

MoBtet 

Clark,  Idaho 

Harlan 

Moras 

Coffee 

Bart 

Mortti 

Colden 

Harter 

MoCt 

Cola.  Md. 

Healey 

Murdo«k 

Colmer 

Hlgglns.  Mass. 

NdSOB 

Connery 

Hildebrandt 

Miebols 

Cooley 

HUl.  AU. 

Morton 

Cooper,  Tenn. 

HUl.  Knute 

OVrlaa 

Costello 

HUl.  Samuel  B. 

O'Connor 

Cos 

Bobbs 

o-dm 

Cravens 

Hoeppsl 

OXsary 

Crosby 

Hook 

CMOiley 

Cross.  Tei. 

Hops 

OHeal 

Crosaer.  Ohio 

Houston 

Owaa 

Crowe 

Huddlestoa 

Palmlsuio 

Cummlngs 

Hull 

Parsons 

Daly 

Imhoff 

Patman 

Dear 

Johnson.  Okla. 

Pattersott 

Deen 

Johnson,  Tsz. 

Patton 

Delaney 

Johnson.  W.  Va. 

rssrsoD 

DeBouen 

Jonss 

Peterson.  Via. 

Dies 

Kes 

Pettsaglll 

DlngeU 

Keller 

Pfstfer 

Disney 

KeUy 

Plerea 

Dobbins 

Kennedy.  Md. 

Plttsnt* 

Dorsey 

Kennedy.  M.  T. 

Polk 

Doughtoa 

Kenney 

Qulas 

Doxey 

Kerr 

Babattt 

Drewry 

Kloeb 

Bsmsay 

DrlscoU 

Knlflln 

Bamspaok 

Driver 

Koclalkowskl 

Bandolph 

NAT8~-0S 

Allen 

Bumham 

Dempssy 

Andrew.  Mass. 

Carter 

DlrkscB 

Andrews.  N.  T. 

Cavlcchla 

Dltter 

Arends 

Christ  lanson 

Dondero 

Bacharach 

Church 

Doutneh 

Bacon 

Cole.  N.  T. 

Baton 

Blermann 

Collins 

Bngtf 

Blackney 

Cooper.  Ohio 

Bngletelglit 

Bland 

Crawford 

Pish 

Bolton 

Crowther 

Vocht 

Buckbee 

Darden 

Oavagan 

Burch 

Darrow 

Oearhart 

■  r> 


•  T. 


I.T. 


Kahn 

MarshaU 

Bobslon.  Ky. 

TlioBias 

Kinaer 

Martin.  Mass. 

Bocers.Ma88. 

Tlnkham 

Kleberg 

.klerrltt.  Conn. 

BuaseU 

Tobey 

Knutson 

Mlchener 

Soger 

Tread  way 

Lamneck 

MUlard 

Short 

Turpln 

T*nham 

P-erklns 

Smith.  Va. 

Wadsworth 

Lehlbach 

P'lvunley 

Smith.  W.  Va. 

Wearln 

Lord 

Powers 

SneU 

Wlgglesworth 

McLean 

Bansley 

Stewart 

Wolcott 

McLeod 

Beed.m. 

Sutphln 

Wolfenden 

Beed.  N.  T. 

Taber 

Woodruff 

Mapes 

Elobertson 

Taylor,  Tenn. 
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Bankhead 

DockweUer 

Lee.  Okla. 

lUfK^y^^tt 

Barden 

Dunn.  Miss. 

Leslnakl 

Sogers.  N.B. 

Bui  winkle 

Xdmlston 

McOroarty 

Budd 

Cart  Wright 

Elcher 

McKeough 

Chapman 

T'enerty 

McMUlan 

Shannon 

Claiborne 

J'erguson 

MUler 

Smith.  Conn. 

Clark.  N.  0. 

Femandes 

Montague 

Stubbs 

Cochran 

Trey 

O'ConneU 

Sweeney 

Coming 

OUrord 

Oliver 

Underwood 

Culkln 

Goodwin 

Parks 

Whelchd 

Cullen 

Hennings 

Peterson.  Oa. 

White 

Dirksteln 

Jacobeen 

Peyser 

WUson.Pa, 

Dietrich 

KlmbaU 

Booce 

Wolverton 

So  the  bill  we.s  passed. 

The  following  pairs  were  announced: 

On  this  vote: 

Mr.  C\illen    (for)    with  Mr.  Wilson  of  Pennsylvania   (against). 

Mr.  Barden   (for)    with  Mr.  OUTotd  (against). 

Mr.  Rudd  (for)   with  Mr.  Beece  (against). 

Ui.  McKeough    (for)    with   Mr.  Goodwin    (against). 

Until  further  notice: 

Mr.  Whelchel  with  Mr.  Culkln. 

Mr.  Cochran  with  Mr.  Bllmball. 

Mr.  Oliver  with  Mr.  Dietrich. 

Mr.  Montague  with  Mr.  Stubba. 

Mr.  Bulwlnkle  with  Mr.  Xlcher. 

Mr.  Porks  with  :Mr.  Prey. 

Mr.  Miller  with  Mr.  McGroarty. 

Mr.  McMUlan  with  Mr.  Pergiison. 

Mr.  Bankhead  with  Mr.  Bdmlston. 

Mr.  Chapman  with  Mr.  Claiborne. 

Mr.   Dlcksteln  alUi   Mr.  Clark  of  North  Carolina. 

Mr.  Cartwrlght  with  Mr.  Shanley. 

Mr.  Peterson  of  Georgia  with  Mr.  DockweUer. 

Mr.  Sogers  of  N<rw  Hampshirs  with  Mr.  Leslnskl. 

Mr.  Sweeney  with  Mr.  Coming. 

Mr.  O'Connell  with  Mr.  Blehardson. 

Mr.  Smith  of  Connecticut  with  Mr.  Dunn  at  MlsstsslppL 

Mr.  White  with  Mr.  Psmandes. 

Mr,  Jsoobsen  with  Mr.  Underwood. 

Mr.  Hennings  with  Mr.  Les  of  Oklahoma. 

Mr.  BOLAND.  Mr.  Speaker,  mj  ooneafue.  Mr.  Fiir,  li 
unavoidably  detained.  If  present,  be  would  have  voted 
"  aye." 

The  result  of  the  vote  was  announced  a*  above  recorded. 

On  motion  oi  Mr.  Douobtob.  a  motion  to  reconsider  th« 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  1  minute. 

Tbe  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  desire  to  an- 
nounce that  the  distinguished  gentleman  from  New  York,  Mr. 
CxTLLXB,  who  has  rendered  such  valuable  assistance  in  the 
bill  just  passed,  is  unavoidably  detained.  I  am  authorised 
to  announce  tliat  if  present  he  would  have  voted  "  no  "  on 
the  motion  to  recommit  and  "  aye  "  on  the  passage  of  the  bilL 

Mr.  SABATH.  Mr.  Speaker,  my  colleague,  Mr.  McKbodob. 
is  unavoidably  absent.  If  present,  he  would  vote  "  aye  "  on 
the  passage  of  the  bill. 

Mr.  CLARK  of  Idaho.  Mx.  Speaker,  my  coUeague,  Mr. 
Wbzts,  Is  unavoidably  absent.  If  presmt,  he  would  have 
voted  "  aye  "  on  the  passage  ot  the  bill. 

SMOKI  DT  TBI  DZSTIZCT  OF  COLUMBU 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  2034)  to  pre- 
vent the  fouling  of  the  atmosphere  in  the  District  of  Colum- 
bia by  smoke  and  other  foreign  substances,  and  for  other 
purposes,  insist  on  the  House  amendment,  and  agree  to  tbe 
conference  asked  for  by  the  Senate. 

Tliere  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  part  of  the 
House  Mrs.  Norton,  Wra.  Jmaaa  of  Indiana,  and  Mr.  Dnx- 

SXN. 


U 


I; 


majr  d* 


to  up  KTrvce.    lu  affectl 
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no&TTTTjrrtm  tn  mx  district  or  Columbia 
Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  frwn  the  Speaker's  table  the  bill  (8.  405)  for  the  sup- 
pression of  prostitution  In  the  District  of  Columbia,  insist 
on  the  House  amenfdment,  and  a^ee  to  the  conference  asked 
for. 

There  being  no  objection,  the  Speaker  appointed  as  con- 
ferees on  the  part  of  the  House  Mrs,  Norton,  Mr.  Palmisano, 
and  Mr.  Dikksxn. 

RXSTUCnON  OF  RCSIDSMCX  OF  MXICBKRS  OF  THE  FIRK  DEPARTMXMT 

Mn.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  3641)  to  amend 
section  559  ot  the  Code  of  the  IDlstrict  of  Columbia  as  to 
restriction  on  residence  ot  members  of  the  fire  department, 
with  Senate  amendment,  and  agree  to  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Pag«  1.  line  a,  after  "  ot  "  where  it  appears  the  first  time.  Inssrt 
"  TiUe  ao  0*." 

Mr.  BLANTON.  Reserrtn;  the  right  to  object.  I  want  to 
ask  the  lady  Just  what  this  Senate  amendment  does? 

Mrs.  NORTON.    It  Is  merely  a  clarifying  amendment. 

Mr.  BLANTON.    It  does  not  change  the  law  in  any  respect? 

Mrs.  NORTON.    Not  in  any  way. 

The  Senate  amendment  was  agreed  to. 

RxsiDmat  or  mxubsks  of  thx  polioc  DEPARncnrT 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  3642 )  to  amend 
section  483  of  the  Code  of  the  District  of  Columbia  as  to 
residence  of  members  of  the  police  department,  with  a  Senate 
amendment,  and  agree  to  the  Senate  amendment. 

There  being  no  objection,  the  Clerk  read  the  Senate 
amendment,  as  follows: 

Page  1.  line  3.  after  "  ca  "  where  tt  appears  the  first  time.  Insert 
"  TlUe  ao  of  • 

The  Senate  amendment  was  agreed  to. 

Ajmnncnrr  to  umoir  stattoit  act 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  7447)  to  amend 
an  act  to  provide  for  a  Union  Railroad  Station  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes,  with  Senate 
amendments  thereto,  and  concxir  in  the  Senate  amendments. 

The  SPEAKER.  The  gentlewoman  trom  New  Jersey  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  7447,  with  Senate  amendments  thereto,  and  concur  in 
the  Senate  amendmenta.  The  Clerk  will  report  the  Senate 
amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  a.  strike  oat  Uzm  18  and  Insert  "  connecting." 

Page  a,  line  19.  after  "  with  ".  Insert  "  New  York  Avenue  at  such 
point  as  may  be  determined  by  the  said  Commissioners  between 
rourth  Street  NortbeMt  and  " 

Page  a,  line*  ao  and  31.  strike  out  "at  Ite  IntersecUon  with  New 
York  Avenue." 

Page  X  line  34.  after  "bridge",  insert  ".  said  viaduct  bridge 
either  to  connect  directly  with  New  York  Avenue  at  grade  or  to 
paas  over  said  avenue  with  connections  thereto  as  the  said  Com- 
mlsrtooefs  may  direct." 

Page  4,  lines  ao  and  ai,  strike  out  '  subway  or  onderpaas  struc- 
ture, retaining  walls,  and  " 

Page  4.  line  23,  after  "  Dlstrtet  of  Columbia  ".  Insert  "  the  cost 
at  matntOTianee  of  said  subway  or  underpass  structure  and  the 
retaining  walls  la  to  be  borne  entirely  by  said  railroad  companlea. ' 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  coDcurred  in,  and  a  motion 
to  reconsider  the  vote  by  which  they  were  concurred  in  was 
laid  on  the  Uble. 


(W    WTBUira.   ktc. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  l^waker's  uble  the  bill  (H.  R.  39T9>  to  safe- 
fuard  the  esUtea  of  ?eterans  derived  from  payments  of  pen- 
akuu,  and  ao  forth,  with  Senate  amoidments  thereto,  and 
coxKur  in  the  Senate  amendments. 

The  SPEAKER.  The  gentleman  from  Mlsstelppl  asks 
unanimmii  consent  to  take  from  the  Speaker's  Uble  the  bill 
H.  R.  3t79.  wtth  Senate  amendments  thereto,  and  concur  in 
the  same.    The  Clerk  will  report  the  Senate  amendmenta. 


The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  6,  after  "compensation".  Insert  "adjusted  com- 
pensation,". 

Page  4.  line  21.  strike  out  all  after  "  beneficiary  "  down  to  and 
Including  "paid  ",  In  line  2,  page  5. 

Page  6.  line  13,  after  "amended",  Insert  "Public  Law  No.  484, 
Seventy -third  Congress." 

Page  6.  line  14.  strike  out  "  thereto  "  and  Insert  "  of  such  acts." 

Page  7,  lines  8  and  7,  strike  out  "  .  or  any  action  begun  there- 
under," and  Insert  "'  before  the  enactment  of  this  act." 

Page  7,  line  8.  strike  out  "  thereof  '  and  Insert  "  of  said  sections." 

Page  8,  line  11,  after  "passage".  Insert  ".  but  the  provlsl(»ia 
hereof  shall  apply  to  payments  made  haretofora  under  any  of  the 
acts  mentioned  herein." 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Has  this  been  passed  by  the  Veterans'  Committee  unani- 
mously? 

Mr.  RANKIN.  It  was  passed  by  the  Committee  on  World 
War  Veterans'  Legislation. 

Mr.  RICH.     Unanimous  report? 

Mr.  RANKIN.  Yes;  and  passed  the  House  unanimously, 
and  the  Senate  unsinlmously  with  these  amendments.  I 
have  also  consulted  with  the  ranking  minority  member  on 
the  committee. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
Insert  in  the  Record  at  this  point  a  letter  from  the  Admin- 
istrator of  Veterans'  Affairs. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

VSTKXANS'    ADMIXISTKATTOM. 

Washington.  July  31,  1935. 
Hon.  John  K   Rankh*. 

House  of  Represmtativea,  Washinffton.  D.  C. 
Mt  Dvas  Ms.  Rankin:  This  letter  has  reference  to  H    R    3979.  an 

act  to  safeguard  the  estates  of  veterans  derived  from  payments  of 
pension,  compensation,  emergency  officers'  retirement  pay  and  In- 
surance, and  for  other  purposes,  which  was  passed  by  the  House  of 
Representatives  June  3.  1935,  and  which  was  passed  by  the  Senate 
with  amendments  on  July  29.  1935  The  amendments  adopted  by 
the  Senate  are  set  forth  in  the  report  of  the  Committee  on  Finance, 
Report  No.  1072.  Calendar  No.  1121.  and  for  your  Information  and 
consideration  will  be  set  out  as  follows 

■  On  page  1.  line  6.  of  the  bill  as  adopted  by  the  House,  there  was 
Inserted  after  "  compensation  '  the  words  '  adjusted  compensation  '  " 

The  purpose  of  this  amendment  is  to  authorise  and  permit  the 
Administrator  to  supervise  ad  justed -compensation  funds  paid  to  a 
guardian  of  an  Administration  beneficiary  the  same  a:i  is  done  with 
respect  to  all  other  benefits  so  paid. 

■  On  page  4.  line  21.  following  the  word  '  beneficiary  .  there  was 
struck  out  the  comma  and  Inserted  In  lieu  thereof  a  {)enod.  and 
there  was  struck  out  all  of  the  language  following  in  that  sentence. 
Including  lines  21  to  25.  Inclusive,  page  4.  and  lines  1  and  a! 
page  5  ■ 

The  effect  of  this  amendment  will  be  to  avoid  the  payment  of 
Interest  on  the  moneys  deposited  In  the  "  fund  due  incompetent 
beneflclarlea  ".  as  was  provided  by  the  House  bill.  The  Bureau  of 
the  Budget  Indicated  that  If  this  provision  were  omitted,  the  blU 
would  be  In  accordance  with  the  President's  financial  program. 
It  is  understood  that  the  position  of  the  AcUng  Director  of  the 
Budget  is  that  since  this  fund  la  quite  active,  due  to  monthly 
accretions  thereto  and  withdrawals  therefrom,  thp  cilculatinn  ox. 
Interest  would  entail  great  admlnlstraUve  difficulty  and,  further, 
that  the  payment  of  interest  would  constitute  a  departure  from 
long -established  governmental  procedure  Further,  funds  so  held 
are  not  subject  to  the  ordinary  fees  and  expenses  allowable  to  a 
fiduciary  administering  the  estate  of  an  Incompetent  or  minor 
beneficiary,  and  while  on  deposit  In  the  "  f»nd  "  there  la  no  hasard 
of  Investment 

"  On  page  8.  line  13.  after  '  amended  ',  the  following  was  In- 
serted. Public  Law  No  4M.  Seventy-third  Congress';  and  on  the 
same  page,  line  14.  the  word  '  thereto  was  struck  out  and  in  Ueu 
thereof  there  was  substituted  '  to  such  acta."  " 

The  purpose  of  this  amendment  Is  to  extend  the  provisions  of 
section  2.  concerning  embezalement,  to  moneys  paid  a  fiduciary 
appointed  for  a  beneficiary  enUtled  to  payments  under  Public, 
No  484,  or  under  any  of  the  amendments  to  said  act  and  to  the 
other  acts  mentioned  In  said  section.  In  other  words  It  Is  to 
make  for  uniform  applicaUon  of  the  penal  provUlons  concerning 
embeizlement  of  funds  paid  guardians  of  administration  bene- 
ficiaries 

•'  On  page  7.  after  the  word  '  committed  ',  In  line  8  there  waa 
struck  out  the  comma  and  the  foUowlng  language  In  lines  8  and  7- 
■  or  any  action  begun  thereunder  '.  and  there  waa  substituted  In 
lieu  thereof  '  before  the  enactment  of  this  act.'  On  the  same  page. 
Une  8.  after  '  terms  '.  there  was  struck  out  *  thereof '  and  inserted 
In  Ueu  thereof  '  of  said 


The  ptirpoee  of  this  amendment  la  to  make 
offense  committed  under  the  ▼arloui  penal  acta 
act.  where  such  offense  occurred  prior  to  said 
prosecuted  under  the  provisions  of  the  acta 

"On  page  8.  line  11,  after  'passage',  there 
period  and  Inserted  a  comma  and  the  foUowlng: 
visions  hereof  shall  ^ply  to  payments  made 
of  the  acts  mentioned  herein.'  " 

The  purpose  of  this  amendment  la  to  make  it 
that  while  the  act  Is  proepectlve  in  ita  operation  MJ 
the  future  to  payments  made  heretofore:  that  is, 
as  to  supervision  of  estates  In  the  handa  of  Ht 
In  section  1.  the  provisions  as  to  embesalement 
tlon  2.  and  those  regarding  exemptions  contained  tHH 
apply  uniformly  In  the  future  to  paymenta 
under  any  of  the  acts  mentioned  in  thla  act.  It  la^ 
this  amendment  removes  any  question  of 
the  bill  absolutely  clear  In  this  re^MCt. 

I  am  enclosing  a  copy  of  H.  B.  S079  aa  it 
which  shows  the  foregoing  amendments  as  made  to 
passed   the  House   of   Representatlvea.     There  Is 
copy  of  Senate  Report  No.  1072,  which  acoompantotf 

I  desire  to  state  that  the  amendments  adopted 
are  entirely   satisfactory   to   the   Veteraaa'   AHmHw^ 
believe  that  the  bUl,  if  enacted,  will  be  of  great 
carrying  out  of  the  program  of  the  Veterans' 
ing  toward  the  safeguarding  of  Uie  Interests  of 
who  are   under   legal   disabUlty,  which  program 
accordance  with  the  laws  enacted  by  Coogreaa. 

I  desire  to  take  this  opportunity  to  thau  you 
to  express  appreciation  to  the  committee  of  which 
man  for  the  cooperation  that  lias  been  extended  to'' 
Administration  and  for  the  g^reat  help  which 
result  from  the  efforts  of  yotiraelf  and  your 
of  the  Incompetent  and  of  the  minor  beneflciartaa 
Istratlon.  The  present  blU,  as  amended,  la  the  reauH  i 
and  will.  I  am  sure,  enable  me  to  carry  out  fully  tho-i 
Congress  with  respect  to  these  beneflclarlea 
Very  truly  yours. 

Fa*ifx  T. 


The  SPEAKER.    The  question  Is  on  agreeing 
amendments. 

The  Senate  amendments  were  coiicumd  In. 

A  motion  to  reconsider  the  vote  by  whldi 
amendments  were  concurred  In  was  laid  on  the 

BOARD  OF  6HORTRAHD  KXPOKTIVa 

Mr.  EAGLE.    Mr.  Speaker,  I  ask  unanlmoug. 
the  present  consideration  of  the  blU  H.  R.  4881,^ 
board  of  shorthand  reporting,  and  tea  other 

The  SPEAKER.    The  gentleman  from 
mous  consent  for  the  present  consideration  of 
4887.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  reserve  the  ri^t' 
order  to  get  an  explanation  of  what  the  bill 

Mr.  EAGLE.  Mr.  Speaker,  the  bill  provldet 
polntment  by  the  President,  and  confirmation 
of  a  board  of  shorthand  reporting,  made  up  of 
bers.    It  will  not  cost  the  Government  a  single 

Mr.  SNELL.    Does  it  come  with  the  unanlmooil 
the  Committee  on  the  Judiciary? 

Mr.  EAGLE.    It  does. 

Mr.  MICHENER.  I  beg  the  gentleman's 
does  not.  I  reserve  the  right  to  object.  Tliere  ii  1 
report  filed,  but  it  was  not  unanimously  reixxrted  1 
mittee  on  the  Judiciary. 

Mr.  EAGLE.    I  thought  It  was. 

Mr.  MICHENER.  As  a  matter  of  fact,  the 
board  to  require  people  engaged  in  shorthand 
pecially  for  the  Government,  to  take  an 
a  certificate.  It  is  very  similar  to  a  certificate 
countants,  and  makes  It  standard  all  over  the 
not  think  the  bill  ought  to  be  passed  here  wit 
tlon.    It  is  not  an  emergency. 

Mr.  EAGLE.    Mr.  Speaker,  further  replying 
from  New  York  [Mr.  Sitkll]  and  to  the 
gentleman  from  Michigan,  at  the  present  time 
past  contracts  have  been  and  are  let  for 
for  the  boards,  bureaus,  departments, 
indei>endent  agencies  of  the  committee  to  tbe 
The  result  has  been  total  incon^ietency.  so 
graphic  reiwrts  are  not  worth  the  paper  they 
in  many  instances.    They  are  not  reliable. 

Mr.  SHORT.    Mr.  Speaker,  will  tbe 
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Mr.  EAGLE.  Mr.  Speaker,  if  I  may  first  answer  the  gen- 
tleman from  New  York.  The  Senate  Committee  on  the  Ju- 
diciary has  reported  the  bill,  and  the  Senate  lias  unani- 
mously passed  the  bill.  The  subcommittee  of  the  House 
Committee  on  the  Judiciary  reported  it  with  an  amendment, 
which  corresponds  with  the  amendments  already  in  the  bill 
as  passed  by  the  Senate.  The  full  committee  of  the  House 
Committee  on  the  Judiciary  considered  the  report  made  to  it 
by  its  own  subcommittee,  and  I  thought  had  unanimously  re- 
ported it.  At  least,  it  was  favorably  reported  and  the  chair- 
man requested  a  report  thereof  be  made,  which  was  made 
and  is  printed  and  on  the  calendar.  I  see  no  reason  why  my 
friend  should  object  to  Its  present  consideration. 

Mr.  MICHENER.  Tiiere  are  at  least  three  members  of  the 
committee  on  both  sides  here  right  now  who  did  not  vote  for 
it,  and  they  are  ready  to  object  to  it.  It  is  not  a  new  bill.  It 
Is  a  matter  that  has  been  before  the  Congress  for  years,  and 
to  bring  it  up  at  this  time  under  unanimous  consent  is  some- 
thing I  do  not  think  should  be  done. 

Mr.  EAGLE.  How  else  can  it  be  brought  up  except  at 
some  time? 

Mr.  McFARLANE.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  MICHENER.    Mr.  Speaker,  I  object. 

Mr.  LUDLOW.  Mr.  Spesiker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  2666)  for  the  relief 
of  the  Nacional  Destilerias  Corporation.  The  bill  has  been 
passed  by  the  Senate,  and  a  similar  bill  has  been  xmanimously 
reported  from  the  House  Committee  on  Claims  and  is  now  on 
the  House  calendar.  This  is  a  very  worthy  bill,  and  it  needs 
this  finishing  touch.    I  hope  the  gentleman  will  not  object. 

Mr.  TRUAX.  Reserving  the  right  to  object,  on  what  cal- 
endar is  this  bill? 

Mr.  LUDLOW.    It  Is  on  the  Private  Calendar. 

Mr.  TRUAX.    Why  not  consider  it  tomorrow? 

Mr.  LUDLOW.  It  will  not  be  reached  tomorrow.  It  will 
probably  not  be  reached  this  session. 

Mr.  TRUAX.    What  is  the  bill? 

Mr.  LUDLOW.  It  is  a  bill  for  the  relief  of  the  Nacional 
Destilerias  Corporation,  of  Indianapolis,  Ind. 

Mr.  TRUAX.  Is  that  the  so-called  "  Whisky  Trust "  that 
we  hear  so  much  about? 

Mr.  LUDLOW.  Oh,  no.  It  has  no  connection  with  the 
Whisky  Trust.  The  Nacional  Destilerias  Corporation  of  In- 
dianapolis Imported  265  cases  of  gin  from  the  Philippines. 
When  those  goods  arrived  at  the  port  of  Seattie  the  com- 
pany paid  the  tax  on  the  gin.  It  was  then  discovered  that 
it  was  not  up  to  standard.  It  was  rejected  in  toto  and  the 
gin  was  sent  back  to  the  Philippines.  In  the  meantime,  this 
corporation  had  paid  the  tax.  This  bill  simply  provides  that 
the  tax  which  the  corporation  paid  shall  be  refunded  to  it. 
I  do  not  believe  that  anyone  will  say  that  the  tax  should 
not  be  refunded.  It  is  a  perfectiy  simple  case.  The  Gov- 
ernment has  no  right  to  keep  the  corporation's  money  and 
the  only  way  Justice  can  be  done  is  to  pass  this  bilL  I  hope 
no  one  will  object. 

Mr.  SNELL.    Is  not  this  W\  on  the  Private  Calendar? 

Mr.  LUDLOW.    It  has  been  reported  from  the  House  com- 
mittee.   It  has  passed  the  Senate.    My  request  is  for  unani-  i 
mous  consent  that  it  may  be  made  a  finished  piece  of  legls-  ) 
lation  by  the  acceptance  of  the  Senate  bill. 

Mr.  SNELL.  It  seems  to  me  that  should  come  up  in  the 
normal  and  regular  way  the  same  as  other  biUs. 

Mr.  LUDLOW.  I  will  say  that  it  is  so  far  down  on  the 
Private  Calendar  that  it  probably  will  not  be  reached  this 
session.  As  it  has  passed  the  Senate  and  has  the  unanimous 
approval  of  the  House  Committee  on  Claims.  I  hope  the  gen- 
Ueman  will  not  object. 

Mr.  SNELL.  I  have  three  bills  in  the  same  situation.  If 
we  are  going  to  start  in  I  want  to  take  them  all  up.  but 
I  understand  it  is  the  intention  to  go  through  this  Private 
Calendar  before  the  Congress  adjourns. 

Mr.  LUDLOW.  Of  coiuw,  if  the  gentleman  wants  to 
object,  that  is  his  privilege,  and  I  cannot  help  it    I  only 
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unanlmoui  oonient  to  take  from  the  Speaker's  Uble  the  biU 
H.  R.  3979.  with  Senate  amendments  thereto,  and  concur  in 
the  same.    The  Clerk  will  report  the  Senate  amendmenta. 


Biiuv*  uu*  uie  cvoima  sua  uie  louowing  Umgriagc  in  lines  8  and  7- 
■  or  any  action  begun  thereunder  '.  and  thare  wm  subatltuted  tn 
lieu  thereof  '  before  the  enactment  of  thla  »ct."  On  the  same  page, 
line  8.  after  '  tenna  '.  there  was  atruck  out  '  tbenoX  '  and  Inaerted 
In  U«u  tbmnot  '  of  lald  aeettom.' " 


grapnic  reports  are  not  wonn  toe  pi^ier  laef 
In  many  instances.    They  are  not  reliable. 
Mr.  SHORT.    Mr.  Speaker,  will  the  cent 
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Mr.  LUDLOW.    Of  course,  If  the  gentleman  wants  to 
object,  that  is  his  privilege,  and  I  cannot  help  it    I  onljr 
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hope  that  be  will  see  this  matter  as  I  do  and  permit  the  bill 
to  be  taken  up. 

Mr.  6NELL.  I  think  the  gentleman  Is  unfair  in  calling  It 
up  at  this  time.  > 

Mr.  LUDLOW.     Since  It  has  been  reported  unanimously  by  * 
the  House  Committee  and  since  it  has  passed  the  Senate, 
I  see  no  reason  why  it  should  not  be  taken  up. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana  [Mr.  Ludlow]? 

Mr.  TABER.     Mr.  Speaker.  I  object. 

KKUXT    or   CCOItGI    Wn.LIAJf    HENiniva 

Mr.  BURNHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  biU  (H.  R.  2125)  for  the 
relief  of  George  William  Henning.  with  Senate  amendment, 
and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page   I,  line  5.  atrlke  out  "  »3.000  "  and  Insert  "  $1,500  • 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendment  was  agreed  to  was  laid  on  the  table. 

gXTKNSiOH  or  inURXS 

Mr.  FORD  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  at  this  point. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  FORD  of  California.  Mr.  Speaker,  political  observers 
are  well  aware  of  the  fact  that  the  issue  between  the  new 
deal  and  the  old  order  is  being  sharply  drawn  right  now. 
While  business  was  facing  ruin  and  while  it  was  twing  saved 
by  the  emergency  legislation  of  the  new  deal,  Its  spokes- 
men permitted  this  administration  to  sandwich  in  social  leg- 
islation designed  to  bring  new  hopes  and  new  opportiinities 
to  the  rank  and  file  of  our  people. 

But  now  that  business  la  on  its  feet,  its  spokesmen  are  again 
mounting  the  roetrum  and  preaching  their  gospel  of  exploi- 
tation. 

Let  me  say.  in  passing,  that  I  do  not  consider  that  these 
spokesmen,  supported  by  what  we  know  as  special  interests. 
represent  the  feeling  or  the  opinion  of  the  majority  of  busi- 
QCBS  men.  They  represent  the  exploiters,  the  special  inter- 
ests, the  unenlightened  and  unconrerted  Bui>porters  of  an 
order  that  has  failed. 

One  d  these  ts  that  false  prophet,  Roger  Babson.  who  frtHn 
1936  to  1929  preached  to  a  natk»  of  speculators  that  the 
millenlam  was  at  hand,  and  who  from  1930  to  1933  kept 
seeing  a  vision  of  a  prosperity  that  horered  Just  around  the 
eomer. 

Babson  is  out  again.  His  latest  shot  was  fired  at  Wellesley. 
Mass..  before  the  summer  Institute  for  Social  Progress. 

There  Mr.  Babson  made  some  astonishing  statements.  He 
said  we  must  do  two  things  in  order  to  be  prosperous : 

First.  Encourage  production,  so  that  there  will  be  more  to 
divide. 

Second.  Reduce  the  number  of  wa^re  earners,  so  that  there 
will  be  fewer  to  divide  among. 

This  contradictory  program,  if  it  means  anything,  means 
that  the  worklngman  and  woman  is  to  be  made  to  work 
harder  and  longer.    For.  with  a  decreased  number  of  work-  i 
ers.  increased  production  involves  heavier  burdens  on  the 
Individual  producers. 

Of  course,  the  program  Ls  chimerical  and  worse.  Our  aim 
must  be  to  shorten  hours  of  labor  and  to  Increase  the  number 
of  men  and  women  employed.  Only  by  putting  all  of  our 
employable  men  and  women  to  work  can  we  keep  our  relief 
rolls  down  and  our  consumption  and  production  up.  Yet 
Babson  saggests  Urth  control,  with  the  object,  as  our  false 
prophet  puts  tt,  of  bringing  about  a  condition  where  "  those 
who  produce  more  than  they  consume  shall  be  encouraged  to 
breed,  irtille  thow  irtio  do  not  should  bo  taught  not  to  breed." 

While  we  are  leanyng  all  about  breeding,  those  now  unem- 
ployed may  starve.    Who  cares  for  the  present  population? 


Let  us  think  only  of  the  strange  millennium,  planned  only 
for  those  who  produce  more  than  they  consume.  In  that 
millennium  where  would  Babson  be? 

Mr.  Babson  s  economic  theories,  if  we  can  so  dignify  such  a 
contradictory  set  of  dicta  as  anything  but  economic  balder- 
da.sh.  are  as  antiquated  as  the  stage  coach.  His  major  pre- 
mise 18  his  major  fallacy.  This  is  that  poverty  is  due  to 
scarcity  of  commodities.  This  derives  from  the  outworn 
Malthusian  theory  that  population  tends  to  increase  faster 
than  the  mean^  of  subsistence.  Even  before  the  machine 
age  Increased  our  productive  power  far  beyond  our  ability  to 
purchase  and  consume  our  products,  the  Malthusian  theory 
had  been  shot  as  full  of  holes  as  a  discarded  shooting  gallery 
target. 

Every  literate  person  knows  that  we  can  produce  more  of 
the  needed  commodities — wheat,  cotton,  corn,  hogs,  beef, 
fruits,  vegetables,  and  all  the  rest — than  our  people  can  pos- 
sibly purchase  and  consume.  It  Ls  faLse  to  say  that  poverty 
and  want  and  hunger  are  due  to  a  scarcity  of  goods. 

While  wealth  and  prosperity  are  impoejsible  without  plente- 
ous production,  they  are  just  as  impossible  under  a  system 
wherem  some  commodities  are  produced  in  such  excess 
that  the  producer  is  unable  to  make  a  llvmg. 

If  all  our  farmers  produce  all  the  wheat  they  possibly  can, 
and  have  to  sell  it  on  a  glutted  market  at  a  price  below 
the  cost  of  production,  they  will  be  ruined.  If  our  farmers 
are  ruined,  as  they  very  nearly  were  under  the  regime  of 
Babsonism.  they  will  be  obliged  to  cease  producing.  And, 
then,  indeed,  dire  want  will  prevail. 

In  the  same  way.  if  all  our  cotton  land  were  planted  and 
cultivated  so  as  to  produce  the  largest  possible  amount  of 
cotton,  our  cotton  farmers  would  be  ruined,  because  they 
would  be  unable  to  sell  their  product  on  a  glutted  market 
at  a  price  that  would  enable  them  to  make  ends  meet. 

TTiese  two  examples  illustrate  the  fallacy  of  those  who, 
like  Babson,  shriek  against  controlled  production  of  basic 
commodities. 

We  have,  under  controlled  production,  plenty  of  wheat; 
and  that  in  spite  of  last  year's  drought.  We  have  plenty  of 
meat;  and  that  in  spite  of  last  year's  drought. 

I  know  that  it  is  a  tragic  truth  that  in  this  land  of  plenty 
thousands  of  our  people  are  unable  to  buy  as  much  food 
as  they  could  well  consume.  But  even  if  every  man.  woman, 
and  child  in  the  United  States  were  In  a  position  to  piu-- 
chase  all  the  wheat  and  wheat  products  and  all  the  meat 
they  could  use.  there  would  be  no  scarcity. 

The  tragic  failure  of  those  who  flourished  In  high  places 
and  encouraged  a  false  and  speculative  prosperity  during 
the  unenlightened  era  of  the  unleashed  profiteers,  from  1921 
to  1933,  was  due  to  a  reliance  on  the  brand  of  economics 
for  which  Babson  stands. 

That  economics  was  concerned  with  profits.  Not  small 
and  reasonable  profits,  earned  by  production,  but  enormous 
profits  gotten  by  methods  as  dishonest  as  they  were  spec- 
tacular. The  holding -company  racket,  the  stock-market 
racket,  the  in  vestment -trust  racket,  were  all  encouraged 
and  all  considered  as  sound  and  Just. 

A  perverted  moral  sense  might  seem  to  have  been  re- 
sponsible for  such  a  state  of  business  ethics.  A  calm  ap- 
praisal, however.  Justifies  our  attributing  much  of  It  to  a 
hysteria  that  banished  all  Judgment  and  all  standards  of 
integrity. 

Doubtless  some  of  the  exploiters  knew  what  they  were 
doing  and  knew  how  to  get  out  and  leave  their  victims 
holding  the  bag.  But  many  naturally  honest  men  were  con- 
fused and  misled.  And  among  those  who  misled  them  were 
such  forum  hounds  as  Roger  Babson. 

What  was  done  ruined  millions  of  frugal  and  trusting 
people.  That  is  a  cold  fact,  and  we  have  to  face  it.  At- 
tempted punishment  of  the  racketeers  in  high  places  has 
proven  unsuccessful  and  unproductive  of  any  good  to  any- 
body. But  we  have  one  clear  duty  to  perform,  and  that  is 
to  prevent  a  reciirrence.  Sound  legislation  to  that  end  has 
been  passed  or  is  in  the  process  of  being  passed. 

And  it  is  this  very  legislation  that  has  aroused  the  pirates 
from  their  lairs  and  caused  them  to  band  together  to  prevoit 
the  passage  of  such  legislation.    This  is  what  concerns  us 


now.    We  must  be  on  our  guard  or  those  ft 
finance  and  of  business  will  once  acain  get 

Even  if  we  could  conceive  of  these  men 
sincere  we  could  not  trust  them,  because 
wrong  and  is  antisociaL    They  see  only 
finance  and  industry  are  not  instruments  to  bt 
mote  human  well-being  and  widely  distribat 
They  are  instead  instruments  by  which  to 
exploit. 

The  vision  of  a  happy  nation  of  people. 
well  clothed,  properly  nourished,  and  enjoying 
plenteous  production  of  a  regulated  machine 
spiring  to  the  exploiters.     Thej  see  in 
plenty    less    opportunity    for    the    piling    up 
fortunes. 

They  are  not  interested  in  balancing 
needs.     They  prefer  to  have  surphises  pUed 
lines  so  they  can  profit.    They  scoff  at  the 
our  farmers  on  their  farms  prosperous  and 
the  profiteers.    They  prefer  the  uncertainties 
lated  and  unbalanced  production,  because  it 
very  uncertainties  that  the  profiteers  reap 

So  now  they  are  putting  up  the  cry 
production.    And  some,  who  know  that  prodi 
tial  to  prosperity,  do  not  stop  to  analsHK,  but 
the  curtailment  of  overproduction  in  sane 
couragement  of  needed  production  in  othen. 

The  same  cry  is  being  made  over  leglslaUoQ 
Congress  in  the  interest  of  justice  to  labor.    Itl 
increase  the  cost  of  hvlng.  say  our  false 
providing  for  a  peaceful  and  fair  way  of 
putes  between  employer  and  employee 
living?    It  will  promote  steady  employment 
will  increase  production,  add  to  pay  rolls, 
purchasing  power  in  the  hands  of  the  msBses, 
mote  business  and  prosperity.    But  it  win  also 
profiteering  in  industry.    Hence  the  prophets 
are  against  it,  as  they  are  against  the  new 
phases. 

The  new  economics  is  less  concerned  with 
is  with  human  welfare.    It  encourages 
because   it   knows   the   wealth  of  a  nation 
production.    But   production  is  to  be 
moted  in  order  that  our  people  may  enjoy  Its 
are  going  to  produce  for  consumption  and  nofr^ 
a   few   piratical   groups  may  become 
while  the  many  go  hungry  and  homeless  and 
pluses  go  to  waste  on  our  farms.    Produce 
have  plenty,  including  the  producer;  avoid 
in  some  products;  and  stimulate  production 
Thus  we  shall  be  producing  for  use  and  for  hi 

The  new -deal  economists  are  not  adrocat 
in  our  democratic  system.    They  are  not 
abandonment  of  the  Constitution,    "niey 
system,  by  proper  control  and  strict 
to  function  for  the  benefit  of  all  the  fteaptt. 
that  under  our  Constitution,  amended  fxoai> 
as  changing  conditions  have  indicated  and 
can  continue  to  enjoy  personal  and  political 
the  same  time  have  our  econ<Hnic  rights 
we  think  that  by  using  ova  brains  and  our 
adapt  our  system  to  the  machine  age  and 
our  people  a  share  of  our  national  plenty. 

XXFLAIf  ATIOII  or  VOIS 

Mr.  KOPPLEMAim.  Mr.  Speaker,  a  few 
voted  on  the  revenue  bill  of  1935.  Two  cf  my 
gentleman  from  Connecticut,  Mr.  Smith,  and 
from  Connecticut,  Mr.  Shanlit,  were  on 
the  Department  of  Justice  and  were  unable 
and  did  not  vote.  Had  they  been  pceeent. 
voted  "  aye." 

nmUfATIOITAL  STATSRXCAL 

Mr.  McREYNOLDS.    Mr.  Speaker,  I  ask 
sent  for  the  immediate  consideratian  of 
tion  139.  requesting  the  President  to  extend 
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tional  Statistical  Institute  an  invltaticm  to  bcdd  its  twenty- 
fourth  session  in  the  United  States  in  1939. 

The  Clerk  read  the  title  of  the  Senate  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  SNKT.T.  Reserving  the  right  to  object,  will  the  gen- 
tleman tell  us  what  this  is? 

Mr.  McREYNOLDS.  This  simply  gives  the  President  the 
right  to  extend  an  invitation  to  the  International  Statistical 
Institute  to  meet  in  this  country  in  1939. 

Mr.  SNELL.    Is  there  any  expense  attached  to  this? 

Mr.  McREYNOLDS.  Not  a  cent.  The  committee  wotild 
not  have  passed  the  resolution  out  had  there  been  any  ex- 
pense attached  to  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Whereas  the  American  Statistical  ABSociation  will  celebrate  Its 
centenary  in  1939;  and 

Whereas  it  desires  to  invite  the  International  Statiatlcal  Insti- 
tute, an  International  organization  with  similar  objectives,  to  be 
its  guest  at  that  time;  and 

Whereas  for  50  years  the  institute  has  met  on  Invitation  from 
the  government  of  the  country  in  which  the  meeting  occurs: 
Therefore,  be  it 

Resolved,  etc..  That  the  President  be.  and  he  is  hereby,  requested 
to  extend  to  the  International  Statistical  Institute  an  Invitation 
to  hold  lU  twenty-fourth  session  In  the  United  States  In  the  year 
1939. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

APPOMATTOX  COURT  HOT78K  NATIONAL  HISTORICAL  PARK 

Mr.  McSWAIN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  4507)  to  amend 
sections  1,  2.  and  3  of  the  act  entitled  "An  act  to  provide  for 
the  commemoration  of  the  termination  of  the  War  between 
the  States  at  Appomattox  Court  House,  Va  ",  approved  June 
18,   1930,   and  to  establish  the  Appomattox  Court  House 
National  Historical  Park,  and  for  other  purposes,  with  Sen- 
ate amendments,  and  concur  in  the  Senate  amendments. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amendments,  as  follows: 
Page  3.  line  2.  strike  out  "  five  "  and  Insert  "  one  and  one-half." 
Page  2.  line  5,  strike  out  "  national-park  "  and  Insert  "  national- 
monument." 

Page  2,  line  8.  strike  out  "park"  and  Insert  " monumex|t." 
Page  2.  line  10.  strike  out  "Park"  and  insert  "  Monnment." 
Page  2,  line  13.  strike  out  "  section  1." 

Page  2.  line  25,  after  "  thereof  ".  insert  "  within  the  limits  of 
the  appropriation  as  authorized  In  section  2." 
Page  3.  line  6,  strike  out  "  Park  "  and  Insert  "  Monumeni." 
Amend  the  title  so  as  to  read:  "An  act  to  amend  sections  1,  2, 
and  3  of  the  act  entitled  'An  act  to  provide  for  the  commemoration 
of  the  termination  of  the  War  between  the  States  at  Appomattox 
Covirt  House,  Va.',  approved  June  18.  1930,  and  to  establiab  tlie 
Appomattox  Court  House  National  Historical  Monument,  and  tat 
other  purpoees." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  RICH.  Reserving  the  right  to  object,  I  would  like  to 
know  if  this  bill  has  been  passed  unanimously  by  the  Com- 
mittee on  the  Public  Lands? 

Mr.  McSWAIN.  This  bill  was  passed  unanimously  by  the 
Committee  on  Military  Affairs  and  passed  by  the  House  of 
Representatives  unanimously  and  went  to  the  Senate  and 
was  amended  in  the  particulars  mentioned. 

Mr.  RICH.  How  many  committees  of  the  House  deal  wlA 
these  public  monuments  and  public  parks? 

Mr.  McSWAIN.  This  started  as  a  national  military  park, 
over  which  the  Military  Affairs  Committee  had  jurisdiction. 
The  Senate  decided  the  Department  of  the  Interior  shoukl 
have  jurisdiction  over  such  matters,  and  amended  it  accord- 
ingly, and  we  ask  to  concur  in  the  amendments  so  that,  it 
wUl  be  under  the  jurisdiction  of  the  Departmoit  of  ttie 
Interior. 

Mr.  RICH.  Hie  gentleman  knows  we  are  esfehniihtng 
more  monuments  and  more  parks  at  this  time,  and  after  a 
while  it  will  require  greater  taxation  to  maintain  those  parks. 
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breed.  irtiUe  thoM  idio  do  not  ahould  be  taught  not  to  breed." 

While  tre  are  leantfnc  all  about  breeding,  thaee  now  unem- 

Dknred  may  starve.    Who  cares  for  the  present  population? 


And  it  is  this  very  legislation  that  has  aroused  the  pirates 
from  their  lairs  and  caused  them  to  band  together  to  prevttit 
the  passage  of  such  legislation.    This  is  what  concerns  us 


Mr.  MCKJ^xiMcruus.  aur.  opeaaer,  a 
sent  for  the  immediate  consideratlan  of 
tion  139.  requesting  the  President  to  extend 


more  monuments  and  more  parks  at  this  time,  and  after  a 
while  it  will  require  greater  taxation  to  maintain  those  parfct. 
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I  would  like  to  know  where  the  end  is  going  to  be  in  the 
establishment  of  national  parks. 

Mr.  McSWAIN.  Not  being  a  prophet.  I  cannot  Inform  the 
gentleman. 

Mr.  RICH.  It  win  be  a  millstone  around  the  neck  of  the 
taxpayers  of  this  country. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
goitleman  from  South  Carolina  [Mr.  McSwaik]? 

lliere  was  no  objection. 

The  Senate  amendments  were  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

KNIT  KMOZ  MIUTAST  ICSXRVATIOII 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  3329)  to 
authorize  the  transfer  to  the  jurisdiction  of  the  Secretary 
of  the  Treasury  of  portions  of  the  property  within  the  Port 
Knox  Military  Reservation,  Ky..  for  the  construction  thereon 
of  certain  public  buildings,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  •naeted.  etc..  That  the  Secretary  of  War  be.  and  he  to  hereby, 
autborlaed  to  make  transfers  to  the  jurtodlctlon  and  control  of  the 
Secretary  of  the  Treacury  of  luch  portions  of  the  property  at 
present  Included  within  the  Port  E^nox  Military  Reservation.  Ky.. 
and  upon  such  conditions  as  may  be  mutually  agreed  upon  by  the 
Secretary  of  War  and  the  Secretary  of  the  Treas\u7.  The  Secretary 
of  the  TreasTiry  Is  hereby  authortaed  to  construct  within  the 
limits  at  ths  property  so  transferred  such  building  or  biUldlngs. 
appurtenances,  and  approaches  thereto,  as  he  may  deem  adequate 
and  suitable  for  the  use  of  the  Treasury  Department  as  a  depository, 
and  for  use  In  carrying  out  any  other  functions  or  duties  of  the 
Treasury  Department:  Provided.  That  upon  cessation  of  such  use 
the  premises  or  any  part  thereof  so  transferred  shall  revert  to  the 
jurisdiction  of  the  War  Department. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bill  (H.  R.  8981)  were  laid  on  the  table. 


or  AGaicTn.TUBa  kxicmsiblx  BtnLonto 

Mr.  LANHAM.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3192)  to  Increase  the 
limit  of  cost  for  the  Department  of  Agriculture  Extensible 
Building. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mx.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object.  I 
would  Uke  to  ask  the  gentleman  a  question.  As  I  understand, 
it  is  absolutely  necessary  to  have  this  bill  passed  at  this  time 
in  order  to  complete  a  building  for  which  the  contract  has 
been  let.  I  understand  also  that  it  will  materially  reduce  the 
expense  to  the  Federal  Government  if  it  is  done  at  this  time. 

Mr.  LANHAM.  I  will  say  to  my  friend  from  New  York 
that  this  has  to  do  with  the  extensible  building  of  the  Depart- 
ment ot  Agriculture  which  has  remained  uncompleted  for 
more  than  21  months  by  reason  of  the  fact  that  the  Oovem- 
ment  has  been  unable  to  turn  all  the  site  over  to  the  con- 
tractors. They  have  sustained  certain  losses  in  that  regard, 
and  this  is  to  provide  for  the  payment  of  such  losses  as  may 
have  been  inctirred  after  the  Items  have  been  submitted  to 
and  paowd  upon  by  the  Secretary  of  the  Treasury  and  the 
OonptroUer  Oenend. 

If  authorization  Is  not  made  now  there  will  simply  be 
additional  delay  which  will  Increase  the  cost  to  the  Oovem- 
nmnt.  In  the  meantime  the  building  remains  unfinished  and 
mueli  of  It  not  adapted  to  use. 

M^.  JENKINS  of  Ohio.  Mr.  Speaker.  wiU  the  gentleman 
yield? 

Mr.  LANHAM.    I  yield. 

Mr.  JENKINS  of  Ohla  Several  Englldi  scholars  have 
asked  me  the  reason  for  the  use  of  the  word  "  extensible  "  in 
connectkui  with  this  building.  Can  the  gentleman  enlighten 
me  in  this  respect? 

Mr.  LANHAM.  I  will  say  to  my  friend  frcm  Ohio  that  I 
did  not  give  tlw  taUdlng  this  name.  By  any  other  name  tt 
might  pertann  as  worthy  a  function,  but  It  seems  now  to  be 


extensible  in  view  of  the  fact  that  we  are  doing  something 
In  the  way  of  an  extension. 

Mr.  JENKINS  of  Ohio.     It  is  being  extended,  certainly. 

Mr.  LANHAM.  I  should  think  the  gentleman  would  get  a 
more  satisfactory  answer  to  hia  question  if  he  called  upon 
the  man  who  gave  it  that  name. 

Mr.  JENKINS  of  Ohio.  I  never  understood  why  it  wiis 
called  "  extensible."    It  might  well  be  called  "  extension." 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  gentleman  from  Texas  some  questions. 
As  I  understand  this  bill,  it  Involves  an  extra  authorization 
of  $300,000  for  the  completion  of  the  ends  of  one  of  the  five 
wings  of  the  Department  of  Agriculture  Building.  Is  that 
correct? 

Mr.  LANHAM.  The  situation  is  this,  the  work  to  lie 
done 

Mr.  TRUAX.  If  the  gentleman  does  not  mind,  would  he 
answer  me  first  about  the  amount;  this  provides  an  extra 
authorization  of  $300,000. 

Mr.  LANHAM.     Three  hundred  and  fifty  thousand  dollars. 

Mr.  TRUAX.  There  has  already  been  spent  in  excess  of 
$5,000,000  for  this  particular  part  of  the  Department  of  Agri- 
culture Building.  The  total  expenditure  up  to  date,  as  I 
understand  it.  is  more  tiian  $13,000,000  for  tliis  immense 
Department  of  Agriculture  plant. 

Mr.  LANHAM.  I  think  the  gentleman's  information  is 
inaccurate  in  that  regard. 

Mr.  TRUAX.     Well,  what  is  it.  I  would  ask  the  gentleman? 

Mr.  LANHAM  The  original  authorization  of  appropria- 
tion was  for  $12,800,000. 

Mr.  TRUAX.     Tnat  is  not  so  far  away  from  $13,000,000. 

Mr.  LANHAM.     No;  that  is  right. 

Mr.  TRUAX.  The  pending  bill  provides  $350,000  more. 
The  Comptroller  General  has  refused  to  write  a  letter  recom- 
mending that  tills  legislation  be  enacted  until  the  contractcr 
furnishes  the  Comptroller  General  with  an  accurate  state- 
ment of  accounts. 

Mr.  LANHAM.  I  think  the  gentleman  is  in  error  in  that 
statement. 

Mr.  TRUAX     No;  not  according  to  the  report. 

Mr.  LANHAM.  The  letter  in  the  report  recently  received 
from  the  Comptroller  General  is  to  the  effect  that  in  this  way 
the  matter  can  be  settled  and  determined.  Furthermore, 
this  bill  does  not  provide  for  any  specific  sum  to  be  paid  to 
the  contractors.  It  provides  simply  that  such  an  amount 
should  be  ptud  to  the  contractors  as  represents  the  cost  they 
have  been  put  to  by  the  Government  in  the  delay  which  the 
Government  has  caused  them  and  for  which  they  have  been 
in  no  way  resixinsible. 

I  will  say  to  the  gentleman  that  I  hold  in  my  hand  a  pic- 
torial representation  of  the  present  condition  down  there. 

Mr.  TRUAX.  That  is  a  very  good  one.  Any  Member  can 
see  that  condition  by  driving  down  this  narrow  street  back 
here  that  has  been  partially  closed  off  for  2  or  3  years.  I 
contend  that  if  they  had  used  ordinary  good  business  sense 
there  the  completion  of  this  wing  would  have  been  concluded. 

Now.  the  Comptroller  General  says  that  the  contractor 
does  not  or  will  not  furnish  him  with  an  accurate  estimate 
of  the  damage  he  has  sustained. 

Mr.  LANHAM.  No.  The  contractors  have  been  damaged 
and  have  submitted  to  the  Treasury  Department  an  itemized 
statement  of  the  loss.  It  will  have  to  be  passed  up)on  by 
both  the  Treasury  Department  and  the  Comptroller  General. 

May  I  call  the  attention  of  my  friend  from  Ohio  to  the  fact 
that  if  this  matter  is  not  determined  at  this  session  of  Con- 
gress then  It  simply  goes  over  an  additional  year,  and  the 
cost,  naturally,  increases.  The  most  economical  way  of  deal- 
ing with  this  matter  Is  to  give  it  attention  at  this  time  and 
prevent  the  accruing  of  further  costs. 

Mr.  TRUAX.  Why  was  not  the  claim  brought  in  in  the 
regular  way?  Why  Is  it  submitted  here  at  the  last  moment 
when  Congress  Is  about  to  adjourn?  This  matter  has  been 
held  up  for  a  year  or  so.  during  which  time  that  condition 
has  existed. 

Mr.  LANHAM.  The  Department  has  not  been  in  a  posiUon 
to  txim  over  to  the  contractors  the  site  upon  which  to  carry 
out  step  three  of  this  project.    It  has  not  been  through  any 
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f  aolt  of  the  cotrtractors.  bat,  on  the 
fBult  of  the  Government. 

Mr.  TRUAX.    I  may  say  to  the  gentlonan 
of  the  building,  which  Is  incomplete  now,  is 
used  for  an  extension  of  the  labonUarj  ot 
Drug  Division  of  the  E>epartment  of  Agrieattursul 
that  the  farmers  of  America  are  unlntexested 
slon.    Further,  It  is  going  to  be  used  to 
bureaucrats  who  are  going  to  admlniater  the 
food  and  drug  bill  to  which  thousands  of 
country  are  opposed.    I  contend  they  diocdd  be 
nish  this  House  with  an  accurate  estimate  and 
appropriate  the  simi  of  $350,000. 

Mr.  HOFFMAN.    Mr.  I^^eaker,  a  pOTitamfmt 

The  SPEAKER.    The  gentleman  wffl  state  tt.  > 

Mr.    HOFFMAN.    How   much   time   did   the 
have? 

The   SPEAKER.    The   gentleman  has  asked 
consent  for  the  immediate  consideration  of  a 

Mr.   C06TELLO.    Should  not  the  Court  of 
called  upon  to  determine  the  amount  of  loss? 

Mr.  LANHAM.    It  will  be  passed  upon  by 
Department  and  the  Comptroller  Oenend. 

Mr.  TRUAX.    Mr.  Speaker.  I  object  to  the 
sideratlon  of  the  bill. 

rums  roa  MAsnmrAMCs 

Mrs.  NORTON.  Mi.  Speaker.  I  ask 
for  the  immediate  consideration  of  Senate  JbtaatI 
145,  authorizing  the  appropriation  of  funds  forj 
tenance  of  pubUc  order  and  the  prataetloa  of 
erty  during  the  period  August  16,  1935,  to  Au 
both  inclusive. 

The  Clerk  read  the  title  of  the  Senate  joint 

The  SPEIAKER.    Is  there  objectioo  to  the 
gentlewoman  from  New  Jersey? 

There  being  no  objection  the  Clerk  read  as 

Resolved,  etc.,  Tbat  the  sum  of  WSjOOO.  or  so 
may  be  necessary,  is  iiereby  authorised  to  be    _  _ 
wholly  from  the  reveniMs  of  th«  District  of  OolumbliC'^ 
public   order    and    protect    life    and   mmmij    In 
Columbia    from    the    16th    day    of    Augurt    IMS   to 
August  1935,  both  inclusive.  Includtng  UM  m      ~ 
service,    the    payment   of   allowances,   traveling 
means   of    transportation,   and   other   Inctdental 
discretion   of   the   mid    CommlaatoiMf*.    Than  Is 
authorized   to   be   appropriated   the  cum   of  $4,000, 
thereof  as  may  be  necessary,  payable  u  ttannM.  for 
tion.  rent,  maintenance,  and  for  incidental  expenses 
with    the    operation    of    temporary    pubUe-eoBi 
first-aid  stations,  and  Information  bootba,  including 
ment   of  personal   serrlcea   to  ronnecttoa  tlmrewlth 
period 

The  Senate  joint  resolution  was  ordered  to  be; 
time,  was  read  the  third  time,  and 
reconsider  was  laid  on  the  taUe. 

JAICZ  B.  SMITH  AMD 

Mr.  SNELL.    Mr.  Speaker,  I  ask  imaBlinoua 
take  from  the  Speaker^  tablis  the  bffi  (H.  R. 
relief  of  Jane  B.  Smith  and  Dora  D.  Smith, 
amendment,  and  agree  to  the  Senate 

The  Clerk  read  the  tiUe  of  the  bilL 

The  SPEAITER.    Is  there  objection  to  the 
gentleman  from  New  York? 

There  was  no  objection. 

Ilie  Clerk  read  the  Senate  amendment,  as 

Page  1.  Une  6.  strike  out  "n.SOe"  and  lamrt  la. 

"  S5.000." 

The  Senate  amendment  was  agreed  ia. 

tXOHT-Or-WAT  ACaOSB  MH  AVRMBO 

Mr.  BIAVERICK.    Mr.  Speaker.  I  aik 
for  the  immediate  consideration  of  the  bllt 
authorize  the  Secretary  of  War  to  grant  a 
street  purposes  upon  and  across  tlie  8m 
in  the  State  of  Texas. 

The  Clerk  read  the  title  of  the  bIB. 

The  SPEAKER.    Is  ttiere  oftJoetftOB  t»  Iba 
of  the  hilt? 
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■niere  being  no  objection,  the  Cte*  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  <rf  War  be,  and  h«  Is 
hereby,  autixxlced  to  f^tmt  an  easement  for  a  right-of-way  to  the 
city  of  San  Antonio.  State  of  Texas,  to  construct  and  m*tnt%'n 
a  street  to  be  known  as  "  Main  Avenue ".  on  the  San  Antonio 
Arsenal  Military  Reservation.  Tex.,  on  such  terms  and  conditions 
•a  the  Secretary  of  War  may  prescribe:  Provided,  That  the  con- 
Btructkm  and  malntej::iance  of  said  thoroughfare  shall  be  without 
expense  to  the  United  States,  and  whenever  the  lands  within  said 
right-of-way  shall  cease  to  be  used  for  street  or  highway  purpoaes 
they  shall  revert  to  the  United  States. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

SP&NISH-AXERICAM   WAK  VKTXRANS 

Ikfr.  HOUSTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remaiks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  the  emergency  which  ex- 
isted in  the  spring  of  1933  and  the  despair  of  the  people 
in  the  face  of  it  was  an  opportune  circumstance  that  was 
taken  advantage  of  by  the  Economy  League  to  bring  to  an 
immediate  and  suc;cessful  conclusion  the  deliberate  cam- 
paign of  propaganda  and  misrepresentation  which  the  league 
had  then  been  waging  for  2  years  against  the  veterans  of  all 
wars.  That  campaign  may  be  likened  to  an  artillery  bar- 
rage laid  down  upon  an  unsuspecting  enemy.  Hie  object 
of  that  campaign  was  to  demoralise  the  people,  to  destroy 
their  confidence  and  pride  and  interest  in  their  veterans  and, 
by  cruel,  libelous,  and  cunning  propaganda  to  prepare  the 
people  to  acquiesce!  in  the  brutal  punishment  which  the 
Economy  Act  was  designed  to  mete  out  to  the  defenders  of 
the  Nation. 

llie  C(»r6txssioHiii.  Rccoas,  on  the  day  that  the  bill  waa 
returned  to  the  House  from  the  Senate  for  conference  after 
passage  by  both  Houses,  contains  an  accurate  prediction  In 
regard  to  the  bill,  made  by  the  Honorable  Jaxcxs  W.  Mott.  aa 
follows: 

The  business  of  thiti  day  will  return  to  plague  the  Congreas  and 
the  President  aa  welL  An  act  so  Inherently  and  so  fondamentaUy 
wrong  caxuwt  endurci  the  awakened  conscience  of  the  people 
when  they  realize,  aa  at  last  they  must,  what  they  have  done. 
Already  the  whirlwind  of  hysteria  which  made  possible  the  en- 
actment of  thla  law  Is  paaatng.  Already  regreta  are  heard  from 
those  who  have  thoiigtot  it  incumbent  upon  them  to  avtppaet  this 
bill.  I  hope  and  I  believe  that  In  the  not  dlatant  future  the 
cotmtry  will  be  ready  to  stand  behind  us  In  an  effort  to  undo  this 
wnMig:  to  bring  b«ek  at  leaat  within  the  scope  of  legldatlve  jurla- 
dlctlon  the  veteranc  who  have  this  day  been  dlalnherited  by  their 
Coograaa.  and  to  again  restore  constltiMonal  and  psrllamcntary 
government  to  the  United  States. 

I  believe  that  when  every  fact  and  circumstance  is  taken 
Into  consideration,  among  all  of  those  who  were  unjustly 
penalized  by  the  Economy  Act  the  Spanish  War  soldiers  suf- 
fered the  worst  Infttctkm.  I  beMeve  that  the  fUes  of  my 
office,  almost  bursting  as  they  are  with  evidence  from  in- 
numerable cases  sliowing  the  hardrtiipa  and  distress  through 
which  Spanish  War  soldiers  and  their  wives  have  paaw^d  since 
that  ill-advised  law  was  enacted,  bear  out  this  statement. 
Tte  Economy  Act  was  unjust  toward  many  soldiers  of  other 
wars  also,  especially  the  World  War.  and  I  have  done  all  I 
could  to  help  them  to  secure  a  restoratioa  of  their  rights, 
which,  in  part,  has  been  realised. 

At  the  time  the  Economy  Act  vas  passed,  the  status  of  the 
Spanish  War  soldiers  was  that  they  were  about  60  years  old 
on  the  average;  that  they  were  too  old  to  obtain  work;  that 
they  could  iK>t  obtain  evidence  of  the  aerviee  origin  of  their 
dtsaWllties  because  no  records  were  kiqH  vhen  they  left  the 
service;  and.  in  my  opinion,  they  were  eirtitled  to  continue  to 
draw  service  pensions  in  reasonable  amounts  the  same  as  the 
Civil  War  soldiers. 

Oreat  was  my  amamnent  uid  indignation  when  I  found 
that  instead  of  having  to  sustain  only  a  reasonable  cot. 
many  of  the  Spanish  War  soldiers  wen  cut  off  entirely  and 
otters  were  reduced  to  a  pitiful  |1S  per  awnth.  Thus  the 
Spanish  War  veterans  and  their  wives,  who  had  onlered 
tfadr  ttiws  QQ  tifte  peaalQii  the  Tflteran  had  been  reocMcg  and 
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who  usually  had  no  other  means  save  the  pension,  were 
plunged  into  the  depths  of  despair.  Since  that  time  thou- 
sands and  thousands  ot  our  Spanish  War  comrades  have  gone 
through  en  awful  experience,  with  Indescribable  suffering 
and  misery  as  their  lot — an  experience  that  never  should 
have  come  to  them  and  their  loved  ones  and  which  never 
would  have  come  to  them  if  the  Oovemment  which  they 
served  so  faithfully  and  well  had  been  as  sympathetic  and  as 
alive  to  its  responsibilities  as  it  should  have  been. 

It  will  always  be  a  subject  of  wonderment  to  me  why  the 
Spanish  War  veteran  was  picked  on  as  he  was  in  framing 
the  Economy  Act  regulations.  The  Spanish  War  soldier  was 
called  mto  service  under  the  same  laws  that  had  governed 
the  calling  out  of  Civil  War  veterans.  They  asked  for  noth- 
ing and  received  nothing  in  special  favors,  but  took  it  for 
granted  that  their  contract  of  enlistment  with  the  Govern- 
ment carried  with  It  Just  what  the  Civil  War  enlistment  had 
carried  for  the  CItII  War  soldiers. 

As  a  service  pension  was  granted  to  the  Civil  War  veterans 
when  they  arrived  at  the  average  age  of  46,  so  it  was  that  in 
time  a  service  pension  also  was  granted  to  the  Spanish  War 
veterans,  not  quite  so  large  perhaps,  but  a  service  pension 
Just  the  same.  They  believed,  and  had  every  right  to  be- 
lieve, that  they  would  continue  to  be  treated  Just  as  the 
Civil  War  veterans  had  been  treated,  and  they  arranged  the 
future  order  of  their  Uvea  on  the  basis  of  the  pension  they 
were  receiving.  So  anyone  can  see  what  a  tremendous  drop. 
what  an  awful  calamity  befell  them  when  the  Economy  Act 
regulations  cut  down  their  pension  to  a  mere  trifle. 

The  average  Spanish  War  veteran  Is  now  past  61  years  old. 
He  cannot  get  a  Job.  and  in  many  cases  he  could  not  hold  one 
If  he  could  get  It.  Let  any  person  61  years  old,  veteran  or 
non  veteran,  try  to  get  a  Job  these  dajrs  In  Industry  and  see 
how  he  will  come  out.  The  Spanish  War  veteran,  receiving 
a  piddling  little  pension,  is  not  eligible  for  relief  under  our 
relief  set-up  because  he  receives  that  pension.  As  to  prov- 
ing service  connection  of  his  disabilities,  that  is  out  of  the 
question.  No  one  ever  dreamed  that  he  would  have  to  prove 
service  connection.  No  records  of  sickness  during  service 
were  kept.  With  the  veteran's  bunk  mates  now  deceased,  his 
first  sergeant  and  officers  and  regimental  surgeon  dead,  he 
could  not  possibly  make  proof  of  service-connected  injuries 
or  disease. 

The  Spanish  War  veto-an  Is  entitled  to  be  placed  where  the 
Civil  War  veteran  was  when  the  Civil  War  veteran  was  the 
same  age.  The  soldier  of  the  War  with  Spain  is  now  the 
Nation's  old  soldier  and  should  be  treated  as  such.  Remem- 
ber that  he  was  a  vchmteer  and  a  member  of  one  of  the  most 
patriotic  and  (oie  of  the  worst-treated  armies  ever  assembled 
b)  the  American  Republic.  He  is  on  his  way  to  the  last  exit. 
and  certainly  In  the  dosing  years  of  his  life  he  deserves  relief 
from  the  pain  and  aufferiiif  that  came  to  him  under  the 
ScoDomy  Act. 

I  am  happy  to  say  that  I.  a  Member  of  the  Seventy-fourth 
CoogTeaa.  had  the  opportonlty  to  support  and  vote  for  meas- 
ures dcelfned  to  sponte  out  these  cruelties,  and  to  enthrone 
justice  where  rank  injustice  hdd  swajr. 


sTT8»Baiic8  or  luaxm  *un  at  amaullo, 

Ifr.  VINSON  of  Oeargla.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  Immediate  consideration  of  tlie  bill  (S.  3289) 
to  authorize  the  attendance  of  the  Marine  Band  at  the 
United  Confederate  Veterans'  1935  Reimlon  at  Amarlllo,  Tex. 

The  Clerk  read  the  title  of  the  bllL 

The  8PBAKKR.  Is  there  objection  to  the  consideration  of 
the  blD? 

Mr.  8NKLL.  Mr.  Speaker,  resenrlnc  the  right  to  object, 
this  Is  the  same  as  has  always  been  done  in  the  past? 

Mr.  VINSON  of  Oeorgla.  This  is  the  usual  kind  of  bill  of 
this  nature. 

Mr.  RICH.  Mr.  Speaker,  resenrlnf  the  right  to  object,  do 
I  understand  that  this  is  to  send  the  Marine  Band  down  to 
TE'xast 

Mr.  VINSON  of  Oeorfla.    Tliat  Is  correct. 

Mr.  RICH.  Bofw  did  they  fet  permission  to  have  the 
Marine  Band  fo  to  T>zas? 

Mr.  YDiaON  of  Oeorfla.    I  am  asking  for  that  permission 


Mr.  RICH.  There  have  been  other  requests  made  to  have 
the  Marine  Band  sent  out  and  permission  could  not  be 
obtained. 

Mr.  VINSON  of  Georgia.     I  think  the  gentleman  is  mis- 
taken.   I  may  say  to  the  gentleman  that  every  bill  of  this 
I  character  in  reference  to  the  Grand  Army  of  the  Republic 
'  annual  meeting  and  the  Confederate  Veterans'  annual  meet- 
ing has  been  favorably  considered  by  the  House,  so  far  as  I 
I  know.     This  is  the  usual  bill  of  this  character. 

Mr.  RICH.  A  request  was  made  2  years  ago  to  have  the 
Marine  Band  go  to  Rochester  and  permission  was  refused. 

Mr.   VINSON  of  Georgia.     I  may  say   to   the   gentleman 
that  the  Congress  passed  that  bill;   the  money  was  appro- 
priated, but  the  President  held  up  the  money.     Those  are 
,  the  actual  facts  in  the  case. 

Mr.  RICH.     There  is  $10,000  Involved  in  this  biU? 

Mr.  VINSON  of  Georgia.  There  is  $10,000  Involved  in 
this  bill;  yes. 

Mr.  RICH.  If  the  President  held  up  the  bill  2  years  ago. 
how  in  the  name  of  God  can  you  get  the  money  today  when 
the  Treasury  is  in  debt  to  the  extent  of  $31,000,000,000? 

Mr.  VINSON  of  Georgia.  I  may  say  to  the  gentleman  that 
I  do  not  know  whether  we  can  get  the  appropriation.  This 
is  merely  an  authorization,  and  I  trust  the  gentleman  will 
not  object. 

Mr  RICH.  I  hope  the  gentleman  is  not  successful  in 
getting  the  money. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc  .  That  the  President  Ls  authorized  to  permit 
the  band  of  the  United  State*  Marine  Corps  to  attend  and  give 
concerts  at  the  United  Confederate  Veterans'  reunion  to  be  held 
at    .^marine.    Tex  .   on    September   3.   4.    5.    and    6.    1935 

Sec  2  For  the  purpose  of  defraying  the  expenses  of  such  bttnd 
In  attending  and  giving  concerts  at  such  reunion  there  is  author- 
ized to  be  appropriated  the  sum  of  $10,000.  or  so  much  thereof  as 
may  be  necessary,  to  carry  out  the  provUlons  of  this  act:  Provided, 
That  In  addition  to  tran.<»portatlon  and  Pullman  accommodations 
the  leaders  and  members  of  the  Miu-lne  Band  be  allowed  not  to 
exceed  15  per  day  each  for  actual  living  expenses  while  on  this 
duty,  and  that  the  payment  of  such  expenses  shall  be  In  addi- 
tion to  the  pay  and  allowances  to  which  they  would  be  entitled 
while  serving  at  their  permanent  station. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  8914)  was  laid  on  the  table. 

■  KVEinn  BILL  or   1»3S 

i  Mr.  HIGGINS  of  Massachusetts.  Mr.  Speaker,  the  gen- 
'  tleman  from  New  Hampshire,  Mr.  Rockks,  has  l)een  un- 
j  avoidably  absent.    Had  he  been  present  when  the  vote  was 

taken  on  the  revenue  bill,  he  would  have  voted  "  aye." 
Mr.  HENNTN08.     Mr.  Speaker.  I  was  unavoidably  absent 

at  the  Post  OfDce  Department  when  the  vote  was  taken 

on  the  revenue  bill.    Had  I  been  present,  I  would  have  voted 

"  aye." 

osoBot  aooxBS  CLASS  sssQTncnrmnriAL  coioixssioiv 

The  SPEAKER.  When  the  House  adJo\imed  on  the  last 
suspension  day  there  was  imder  consideration  the  bill 
(8.  2865)  to  amend  the  joint  resolution  establishing  the 
George  Rogers  Clark  Sesquicentennlal  Commission,  approved 
May  23,  1928.  The  question  Is  on  the  motion  to  suspend 
the  rules  and  pass  the  bill.  This  motion  Is.  therefore,  the 
unfinished  business,  as  the  Chair  understands  debate  was 
concluded  on  the  measure. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous 
consent,  before  the  vote  Is  taken,  to  offer  a  clarifying 
amendment,  which  I  have  sent  to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Indiana  asks  unani- 
mous consent  for  the  Insertion  of  an  amendment,  which  the 
Clerk  will  report. 

The  Clerk  read  as  follows: 

Pig*  1.  Un»  8,  after  the  word  "  CommlMton  ".  luMit  the  words 
"  U  continued  from  June  30.   1935.  and  ".  ao  that  McUon  8  wlU 
read :  "  The   Ckiminleelon   U   continued   from   June   30,    1OS0,   a^n^ 
and  terminate  June  30.  1837." 


COIWl 


1935 


Mr.  TABER.    Mr.  Speaker, 
this  Is  a  bin  where  they  are  comiBf  bade  to 
the  fourth  trip  In  the  erection  of  one  menu 
as  this  Is  a  suspension  I  shall  not  object  to 
of  the  bin  and  having  the  bill  proivMta«  for 
to  the  Treasury  Just  the  way  they  wsnct  it. 
ought  to  defeat  the  biU. 

Mr.  Q^BENWOODl    I  may  aay  to  the 
this  Is  just  a  clarifying  amendment  with 
phases  of  the  Commission. 

The  SPEAKER.    Is  there  objectioa  to  the 
gentleman  from  Indiana? 

Tliere  was  no  objection. 

The  SPEAKER.    The  question  Is  on  the 
the  rules  and  pass  the  bUL 

The  question  was  taken;  and  on  a  divlstoii 
Mr.  TABn)  there  were — ayes  109.  noes  S4. 

Mr.  TABER.    Mr.  Speaker.  I  object  to 
ground  there  is  not  a  4|iiorum  praseat. 

The  SPEAKER.    Evidently  there  is  not  a 

The  E)oorkeeper  will  ckwe  the  deors,  the 
will  notify  absent  Members,  and  the  Clerk 

Tlie  question  was  taken;  and  there  wc 
90,  not  voting  80,  as  follows: 
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i  'Object, 
on 
luch 
:nt 

trip 
wc 

that 
legal 

flf  the 


by 

on  the 

snt. 
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roU. 

I,  nays 
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Amlle 

Arnold 

Aah  brook 

Ay  era 

Beam 

Belter 

Bell 

Berlin 

Blermann 

Bland 

Blanton 

Blooon 

Boehne 

BoUeau 

Bo  land 

Bolton 

Boylan 

Brennan 

Brooks 

Brown.  Oa. 

Brown.  Mich. 

B  runner 

Buck 

Buck  bee 

Buckler,  Minn. 

Buckley.  N.  T. 

Bum  bam 

CaldweU 

Cannon.  Mo. 

Cannon,  Wla. 

Carmlchael 

Carter 

Cary 

Caeey 

Celler 

Chandler 

Citron 

Coffee 

Colden 

Oole,  Md. 

Oooiiy 

Cooper.  Tean. 

CoeteUo 

Cox 

Cravens 

Craae,  Tex. 

CreaMT.  Ohio 


Duffy.  N.  Y. 

Duncan 

Dunn.  Pa. 

Eagle 

Eckert 

KdmUton 

Ellenbogen 

Bvana 

Paddle 

Farley 

Plealnger 

Pltzpatrlek 

Fletcher 

Ford.  Caltf . 

Fuller 

Fulmer 

OambrlU 

Gaaq\ie 

Oaeeaway 

Oavasan 

Oehrmann 

OUdea 

Qlngery 

Oranfleld 

Oray,  Ind. 

Cray.  Pa. 

Oreen 

Oreenway 

Oreen  wood 

OreeTer 

Gregory 

Orlswold 

Ouyer 

Owynne 


KoeUlko 


Kvale 
famnerfc 


,mah 


Larrttbee 


Xiewl8,Oolo. 


Lackey 
Ludlow 


L*Tte. 


McCleUMi 
McOonnack 


McOnMk 

MeLa««hlla 

Bfefieynoktt 


lUrtta.Oolo. 


,JLT. 
MISBhaIl.ZlL 


Halleek 
Haaeoek.  M .  O. 
BarUa 


KUdeteaadS 
mu.Aia. 
Hm.  Knute 
Blll.auBtMlB. 
Hbbba 


Daly 


Oeen 

XManey 

Dempeey 

DIekeUUi 

DU« 

XMngeU 

DIeney 

DobMae 

Doner 

Doughtoa 

Doaey 

Drewiy 

DrteooU 

Driver 


Allen 

Andreeen 

Andrew 


J«BckM.lad. 
/oluMea.Okla. 
Jalui«on,TeK. 
Jahaaon,  W.  Va. 
Joam 


WMler 
KeUy 

KMiaedy.lfd. 
Kennedy,  M.  T. 


Kerr 

KJeber 

Klseb 


Andze«i.X.  T. 
Arenda 


Cavlcchla 

OUlette 

»jffT 

Short 

Chrlstlanson 

Hancock.  N.  T. 

Marcantonio 

Sntil 

Church 

Hai-tley 

Marshall 

Stefan 

Cole.  N.  Y. 

HeiM 

Martin.  Maaa. 

Taber 

ColUna 

Hljiglns.  Conn. 

Merrltt,  Conn. 

Taylor.  S.  O. 

Calmer 

Hoffman 

MIchener 

Taylor.  Tenn. 

Crawford 

Holilfiter 

Millard 

Thom 

Crowther 

EoiTHfe 

MltcheU,  Tenn. 

Thomas 

Darrow 

Hope 

Patterson 

Tlnkham 

Dlrkaen 

Hull 

Pearson 

Tobey 

Dltter 

Jenkins.  Ohio 

Perkins 

Truax 

Dondero 

Kalin 

Polk 

Turpln 

Duffey.  Ohio 

Kliiser 

Utterbaek 

Eaton 

Knlflln 

Ransley 

Wadsworth 

Ekwall 

Elnutaon 

Beed.m. 

Wlggleewortti 

Engel 

Lanibertson 

Reed.  N.  Y. 

Wolcott 

Englebrlght 

Lanibeth 

Rteh 

WoUenden 

Booht 

Lftblbaoh 

Bobalon.  Ky. 

Young 

Ford.  Miss. 

McTuean 

Rogers.  Mass. 

GUchrlst 

Mcl/eod 

B^SCT 
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- 

Adair 

Darden 

Jaoobaen 

Beece 

Bankhead 

DeRouen 

Kimball 

BobertsoB 

Barden 

Dietrich 

Lea.Caltf. 

Rogers.  M.H. 

Blnderup 

Doc^rweller 

LeelBBkl 

Budd 

Buchanan 

Doutrlch 

Levis.  Md. 

Ryan 

Bui  winkle 

Dunn.  Mias. 

Uoyd 

Schaefer 

Burch 

Elcher 

Lord 

Shannon 

Burdlck 

Fenerty 

McOioarty 

Slaeon 

Cartwright 

Ftrguaon 

McKeough 

Stewart 

Chapman 

Fernandes 

McMillan 

Stubbs 

Claiborne 

Flih 

McSwain 

Balltran 

Clark.  Idaho 

FlannagMi 

liead 

•omners.  Tn. 

Clark.  N.  C. 

Frey 

MUler 

Sweeney 

Cochran 

G<iarhart 

MontagiM 

Underwood 

Connery 

Glfford 

Moraa 

WheUAMl 

Cooper.  Ohio 

Ot>kla(boroush 

O'Coiui^ 

White 

Coming 

0<xxiwin 

OUver 

Wilson.  Pa. 

Crosby 

Hinnlln 

Parks 

Wolvertoa 

CiiUcto 

Hixik 

Peterson.  Oa. 

Wood 

Oullen 

Houston 

Peyser 

i 


So  (two-thirds:  having  voted  in  favor  tbereol)  the  rules 

were  suspended  and  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Dietrich  and  Mr.  Jacobson  iUa)  with  Mr.  GiflOrd  (acainst) . 
Mr.  Stubbs  and  lt<r.  Fergiison   (for)    with  Mr.  Wilson  of  PeuMyl- 
▼anla  (against). 
Mr.  CiUlen  and  Mr.  Rndd  (Tor)  wtth  Mr.  Goodwin  (against). 
Mr.  SuUlvan  and  Mr.  Mead  (for)   with  Mr.  Reeoe  (asalnst). 

Until  further  notice: 


Barden  with  Mx.  Cooper  at  Obiou 
McSwain  wltb  Mr.  Doutrlch. 
Robertson  with  Mr.  nsix. 
Cochran  with  Mr.  B^lmball. 
Chapman  wltfci  Mr.  Lord. 
Oliver  with  Mr.  Stewart. 
Ck)nnery  with  Mr.  Gearbart. 
Whelchel  with  Mr.  CuUdn. 
Parks  with  Mr.  Burdlck. 
DeRouen  with  Mr.  Fenerty. 
Rogers  of  Hew  Hampshire  with  MT.  Wolvertoa. 
SlsBon  with  Ml .  Croeby. 
Sumners  of  Texas  with  Mr.  Blnderup. 
Woodrum  with  Mr.  Lesinskl. 
Buchanan  with  Mr.  Clalbone. 
Burch  wltb  Mr.  Moraa. 

Lea  of  California  with  Mr.  Claik  of  Horth  Oar^lna. 
Sweeney  with  Mr.  Peterson  of  Georgia. 
Wood  wtth  Mr.  Ryan. 
Underwood  with  Mr.  Ft«y. 
SdUMfer  with  Mr.  Houston, 
nannagan  with  Mr.  White. 
Fsmaades  with  Mr.  OoekweOer. 
Bankhead  with  Mr.  Uoyd. 
Bulwinkle  wtth  Mr.  MoQfoarty. 
Cartwrtght  with  Mr.  Lewis  of  UarylaikL 
i^g^^iTgH  iritb  Mr.  Clack  of  Xdaba. 
Montague  with  Mr.  (TObnnen. 
Dacden  with  Mr.  Oacnlng. 
yi.Miii>«i  ^ca  Mr.  KoolL. 
MUler  with  Mr.  Ooldeboroagh. 
Hamlin  with  Mr.  Dunn  of  MiMlflStppt 
wMfa  Mr.  ftyt&tt 


% 


Mr. 
Mr. 
Ut. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr, 
Mr. 
Mr. 
Mr, 
Mr. 
Mr. 
Mr. 
Mr. 
Ifr. 
Ur. 
Mr. 
Mr. 
Mr. 
Mr, 
Mr. 
Mr, 
Mr, 
Mr. 
Mr, 
Mr 
Mr, 

The  result  of  the  vote  was  annonrtced  m  above  rscerted. 
nvKHtni  nu.  or  ittf 

M^.  IME  of  Oklahoma.  Ifr.  Speaker.  I  ask  unanimous 
coDsent  to  addresii  the  Boost  for  1  mlmite. 

•nie  SPEAKER  Is  ttwre  objeetlaB  to  the  request  of  (be 
gentleman  from  Otlehnwt 

There  was  no  objeetkm. 

Mr.  LEE  of  Oklahoma.  Mr.  Speater,  I  was  at  the  Defwrt-r 
ment  of  the  Interior  itiB  morning  and  missed  the  vote  on 
the  tax  bUl.  I  was  strong  for  thii.  bill;  and  if  I  had  been 
here,  I  would  have  voted  "  aye."  I  am  sorxy  I  missed  the 
yote. 


{i 


|0  w 

Mr.  ymsoif  of  OMTfla.    I  am  Mklnc  for  that  permlaskm 


f-M*  1.  una  o.  uxer  uie  word  "  Commlailon  ",  inaart  th«  worda 
"  U  contaiued  from  June  30.   1935.  and  ".  w  thMt  Mction  8  wlU 
read :  "  The   Ck>inmlilon   U   continued   from   June   30.    lOSA.   ^ni^ 
and  termlnAt*  June  30,  1987." 


Allen 

Andreeen 

Andrew 


Anarewi.li.  T. 
Arende 


here,  I  would  have  voted 
vote. 


aye."    I  am  aorry  I  nuaied  the 
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RtrrUS  HUlfTBH   BLACKWZLL,  Jt. 

Mr.  WEAVER.  Mr.  Speaker.  I  ask  unanimoua  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  3230)  for  the 
relief  of  Rufus  Hunter  Blackwell.  Jr..  with  a  Senate  amend- 
ment, and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate 
amendment,  as  follows: 

Page  1.  line  7.  aUlke  out  "  $3,755.35  "  and  Inaert  "  82.000." 

The  Senate  amendment  was  concurred  in. 

■OT  SCOUT  JAMBOtn 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker.  I  want  to  call  the  attention 
of  the  House  to  a  very  serious  situation. 

We  have  in  this  country  an  epidemic  of  infantile  paralysis, 
lliere  is  a  world-wide  Boy  Scout  Jamboree  scheduled  to 
meet  in  Washington  in  a  few  days.  My  honest  opinion  is 
that  this  Jamboree  ought  to  be  called  ofl.  and  I  am  calling 
on  the  Bureau  of  Public  Health  to  take  steps  to  have  it 
called  oB. 

The  public  health  ofBcer  In  my  State  has  notified  the  boys 
of  that  State,  according  to  the  press,  that  it  would  be  best 
for  them  not  to  come  here,  and  I  cannot  sit  here  and  see 
this  great  Jamboree  assembled  here  with  this  horrible  epi- 
demic spreading  throughout  this  section  of  the  country,  and 
now  invading  the  city  of  Washington,  with  the  direful  prob- 
ability it  might  result  in  scattering  this  dreadful  disease  all 
over  the  world.  So,  for  one.  I  want  to  protest  now  against 
this  Jamboree  being  held,  and  I  am  calling  upon  the  Bureau 
of  Public  Health  to  have  it  called  off.  or  postponed  until  this 
danger  passes. 

OONSKirr  CALZHDAl 

The  SPEAKER.  The  Clerk  will  call  the  first  bill  on  the 
Consent  Calendar. 

The  Clerk  called  the  bUl  (H.  R.  5731)  to  amend  In  certain 
particulars  the  act  approved  February  28.  1925.  entitled  "An 
act  to  provide  for  the  creation,  organization,  administration. 
and  maintenance  of  a  Naval  Reserve  and  a  Marine  Corps 
Reserve  ".  as  amended,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  UAA3.  This  bill  has  been  passed  over  four  or  five 
times. 

Mi.  ZIONCHECK.  The  Chairman  of  the  Committee  on 
Naval  Affairs  says  the  com^nittee  is  going  into  this  matter 
fully. 

Mr.  MAAS.  While  the  Committee  on  Naval  Affairs  may  be 
going  into  the  matter  of  reorganization  of  the  whole  Reserve, 
that  will  not  take  effect  for  another  year.  The  main  thing 
in  this  bill  is  it  places  the  boys  under  workman's  compensa- 
tion, to  which  they  are  entitled,  and  the  total  cost  will  not  be 
over  $2,000. 

Mr  ZIONCHECK.  The  Chairman  of  the  Committee  on 
Naval  Affairs  asked  me  to  request  that  this  bill  be  passed  over. 

B4r.  MAAS.  If  the  chairman  has  made  that  request,  I  will 
not  oppose  it. 

The  SPEAKER.  Is  there  obJectlMi  to  passing  the  bill  over 
without  prejudice? 

There  was  no  objection. 

ctAzmc  RxsKaw  rot  cvdians  or  rosT  ac'Dnicrrr,  nxv. 

The  Clerk  called  the  bill  <H.  R.  4126)  to  reserve  certain 
public -domain  lands  in  Nevada  and  Oregon  as  a  grazing 
reserve  for  Indians  of  Port  McDermitt.  Nev. 

There  was  no  objection,  and  the  lull  S.  1142  was  substituted 
for  the  House  bUL 

The  Clerk  read  the  Senate  bill,  as  follows: 

fie  U  enacted,  etc..  That  public-domain  lands  In  the  States  of 
Nevadft  and  Oregon  deacrlbed  as  lots  3.  4.  and  weet  half  lot  5  of 
secuon  1;  loto  1  to  9.  Inclusive;  weet  half  lot  10  and  north  half 
southwest   quarter   eecUon   3;    lots    1    to    10.    Inclusive,    and   south 


half  section  3:  lota  1  to  10.  Incliislve.  and  eoutheast  quarter  section 
4:  lots  1  to  4.  inclusive,  and  loU  8.  10.  11.  and  13  of  section  5; 
north  half  northeast  quarter  section  9;  north  half  northwest  quar- 
ter and  northwest  quarter  northeast  quarter  section  10.  township 
47  north,  range  39  east,  of  the  Mount  Diablo  meridian.  Nevada; 
and  southeast  quarter  sectl<»i  30:  west  half  southeast  quarter  »nd 
southeast  quarter  southeast  quarter  section  31;  south  half  section 
33;  northwest  quarter,  southeast  quarter,  and  south  half  south- 
west quarter  section  36;  west  half  southeast  quarter,  west  half 
northeast  quarter  and  northeast  quarter  northeast  quarter  section 
37;  all  of  secUon  38:  east  half  and  southwest  quarter  section  39. 
all  of  sectlonA  31.  33.  33.  34.  35.  and  southwest  quarter  section  36. 
of  township  40  south,  range  44  east;  and  all  ot  sections  1,  3.  3,  4. 
5.  6.  7.  8.  9.  10,  11.  west  half,  northeast  quarter,  north  half  south- 
east quarter  and  southwest  quarter  southeast  quarter  section  13: 
west  half  section  13.  all  of  sections  14.  15.  16.  17,  18.  and  frac- 
tional sections  19.  30,  31,  33,  33,  and  west  half  of  fractional  section 
34  of  towr.shlp  41  south,  range  44  east,  of  the  Willamette  me- 
ridian, tn  Oregon,  containing  approximately  31.500  acres,  be,  and 
the  same  are  hereby,  withdrawn  from  the  public  domain  and 
reserved  for  the  use  and  occupancy  of  Indians  of  the  former  Port 
McDermitt  Military  Reserve.  Nevada  Provided.  That  the  rights  and 
claims  of  bona  flde  settlers  Initiated  under  the  public  land  laws 
prior  to  July  7,  1933.  shall  not  be  affected  by  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed.  A  motion  to  reconsider  was  laid  on 
the  table,  and  a  similar  House  bill  was  laid  on  the  table. 

OSACE  INDIAN  DRUG  AND  LIQUOR  ADDICTS 

The  Clerk  called  the  bill  <H.  R.  6825)  conferring  Jurisdic- 
tion on  United  States  district  courts  over  Osage  Indian  drug 
and  liquor  addicts. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK,  Mr.  TRUAX,  and  Mr.  McPARLANE  ob- 
jected. 

AMENDING    THI    JOINT    RBSOLUTION    FOR    RCLIXF    Or    PTTltTO    RICO 

The  Clerk  called  House  Joint  Resolution  129.  to  amend  the 
Joint  resolution  entitled  "Joint  resolution  for  the  relief  of 
Porto  Rico",  approved  December  21.  1928.  to  permit  an  ad- 
judication with  respect  to  liens  of  the  United  States  arising 
by  virtue  of  loans  under  such  Joint  resolution. 

There  being  no  objection,  the  Clerk  read  the  resolution,  as 
follows: 

Rouse    Joint    Resolution    139 

Resolved,  etc ,  That  the  joint  resolution  entitled  "  Joint  reso- 
lution for  the  relief  of  Puerto  Rico  ",  approved  December  31,  1928. 
u  hereby  amended  by  adding  at  the  end  thereof  a  new  section 
reading  as  follows: 

Sec  7  la)  Upon  the  conditions  herein  prescribed  for  the  pro- 
lection  of  the  United  States,  the  consent  of  the  United  States  Is 
^lv«-n.  to  be  named  a  party  In  any  suit  which  Is  now  pending  or 
which  may  hereafter  t>e  brought  m  any  of  the  Insular  courts  of 
r.ite  isUrid  of  Puerto  Rico  by  the  Federal  Land  Bank  of  Baltimore. 
T  the  Land  Bank  Commissioner  acting  pursuant  to  part  3  of  the 
Emerkfpnry  Farm  Mort,;age  Act  of  ltf;i;J.  and  the  Federal  Farm 
Mortkca^e  Corp<jratlon  acting  pwr.s\iant  to  the  Fedrral  Farm  Mort- 
gage Corp<iratlon  Act.  for  the  forecloe.ure  of  any  mortgage  or  other 
lien  upon  real  estate  for  the  purpose  of  any  mortgage  or  other  lien 
upon  real  estate  for  the  purpose  of  securing  an  adjudication 
touching  any  Junior  mortgage  or  other  Junior  lien  the  United 
States  may  have  or  claim  by  virtue  of  loans  made  pursuant  to  the 
provisions  of  this  Joint  resolution  Service  upon  the  United  States 
shall  be  made  by  serving  the  process  of  the  court  with  a  copy  of 
the  bill  of  complaint  upon  the  United  Stales  attorney  for  the 
district  or  division  In  which  the  suit  has  been  or  may  be  brought 
and  by  sending  copies  of  the  prtx^eas  and  bill,  by  registered  mall, 
to  the  Attorney  General  of  the  United  States  at  Washington.  Dis- 
trict of  Columbia  Fhe  United  States  shall  have  60  days  after 
service  as  above  provided,  or  such  further  time  am  the  court  may 
allow,  wlthm  which  to  appear  and  answer,  plead,  or  demur.  Any 
such  suit  brought  against  the  United  States  In  any  Insular  court 
may  be  removed  by  the  United  Slates  to  the  United  States  district 
court  for  the  district  in  which  the  suit  may  be  pending  The  re- 
moval shaJl  be  effected  In  the  manner  prescribed  by  section  39 
of  the  Judicial  Code  lU  S  C,  title  38.  sec  73)  Prortded.  That 
the  petition  for  removal  may  be  Oied  at  any  time  before  the  ex- 
piration of  30  days  after  the  time  herein  or  by  the  court  allowed 
by  the  United  States  to  answer,  and  no  removal  bond  shall  bs 
required  The  court  to  which  the  rau.se  Is  removed  may,  before 
Judgment,  remand  It  lo  the  Iruiular  court  if  It  shall  appear  that 
there  Is  no  reai  dispute  respecting  the  rights  of  the  United  States 
or  all  the  other  parties  shall  concede  of  record  the  claims  of  the 
United  SUtes  Except  as  herein  otherwise  provided  a  Judicial 
sale  made  In  pursuance  of  a  Judgment  in  such  a  suit  shall  have 
the  same  effect  respecting  the  discharge  of  the  property  from  Hens 
and  encumbrances  held  by  the  United  SUtes  as  may  be  provided 
with  respect  to  such  matters  by  the  law  of  Puerto  Rico  and  in 
which  island  the  land  is  situated  Pronded.  That  a  sale  to  satisfy 
a  hen  inferior  to  one  of  the  United  SUtes  shall  be  made  subject 
to  and  without  disturbing  the  lien  of  the  United  States  unless 
the  United  States,  by  Its  attorneys.  consenU  that  the  property 
may  be  sold  free  of  its  mortgage  or  lien  and  the  proceeds  divided 
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M  the  parties  maj  b«  entlttod.    I&  «ay 
United  States   la   due.   the   United 
afllrmatlve  reUef .  for  th«  foreclostire  of  tta  amm 
and  in  any  case  where  the  property  Is  aold  to 
gage  or  first  Hen  held  by  the  United  States,  the 
bid  at  the  sale  such  svuu  not  exoeedlng  the 
with  expenses  of  eale,  as  may  be  dlreoted  hf 
department,   bureau,  or  other  agency  oC  tba 
has  charge  of  the  artmlntotratton  of  Hie  lava  la 
the  claim  of  the  Unltet^  States  arlaee.    Mo  Ji 
other  money  Judgment  ahall  be 


totbe 
way  ot 


In  any  suit  or  proceeding  which  may  be  Institul 
visions  of  this  section.  Nor  shall  the  United 
liable  for  the  payment  of  the  oosta  of  any  watb. 
ing  or  any  part  thereof:  Prot;<dad,  Tbat  If  tbe 
of  Baltimore,  or  the  Land  Bank  CommlaataiM 
Farm  Mortgage  Corporation  acquire  the  ptoptKtf^ 
proceedings  In  which  the  United 
the  provisions  of  this  section,  any  amount  ttke 
Bank  CommlsslcnMr  and  the  Pederal  ~ 
may  receive  upon  the  ultimate  diaporttloo  of  the , 
ing  the  amount  of  its  inveetment,  but  not  to 
of  the  Oommiaslon's  lien,  shall  be  paid  by  ~ 
own  behalf  or  tn  behalf  of  tlM  Land 
Federal  Farm  Mortgage  Oorpocmtlea  to  the 
cane  Relief  Commission. 

"(b)  The  Hurrloaoe  Belief  flniMMlMlnn  Is 
walre  any  prlorltlee  It  may  have  or 
the  Federal  Land  Bank  of  BaltlBMte,  auch 
of  reamortlisatlon   agreement*  entered  Into 
Land  Bank  of  Baltimore  and  It* 
to  the  Commlaaion. 

"(c)  U  the  Federal  I^od  Bank  o< 
Commissioners  and  the  Federal 
qiUre  or  deem  it  neeeasary  to  aequlBB  liy 
any  real  or  personal  property  in  9mmto  Meo  itfi 
upon  the  said  referred  propoty  dxiSj  filed  of 
diction  in  which  the  same  1*  loeatod.  aad  a  J 
the  United  Statee  attaefaed  to  eaem  prmjei'tf  bf' 
made  pursuant  to  the  provlelon*  «(  tMs  jolal 
hanking  institution  nu^y  make  a  vrlttm 
Rlcan  Hurricane  Belief  Obmmlaslan  to  iMve  tXie 
If  after  ajTproprlate  Inveettgatkui,  tan  appeateto 
that  the  proceed*  from  tbe  sale  of  tbm  property 
dent  to  satisfy  In  whole  or  In  pert,  tba  Uea  9t 
or  that  the  claim  of  tbe  United  States  has  ' 
lapse  of  time  or  otherwise  ha* 
mission  shall  so  report  to  the  Comptroller 
may  authorlae  it  to  taaue  a  oertl 
ate  to  release  the  prc^Mrty  from  euoh  Uan: 
amount  that  may  be  realised  by  the  mid  baak^j 
Bank  Commissioner  and  the  Feoetml 
in  the  ultimate  sale  of  this  pri^Mrty, 
meut,  but  not  to  exceed  the  amount  of  the 
shall  be  paid  by  the  bank  in  it*  oiwn  btfialf  or 
Land  Bank  Commiasloner  and  the 
ration  to  the  Puerto  Rlcan  Hurrtcaa* 


With  the  following  committee 

On  page  a.  line  8.  strike  out  beginning  with 
more  "  down  through  the  word  "  and  "  la  HBO  f ' 
thereof  "  Baltimore  or." 

On  page  2.  line  8,  strike  out  hfH^ning  «tth 
down  through  the  comma  in  line  t. 

On  page  4.  line  IS.  strike  out  heginnlng  with' 
more  "   through   the    word   "  and "   in  line   IS 
thereof  "  Baltimore  or." 

On  page  4.  Une  17.  strike  out  begmntng  with 
down  through  the  wocd  "  and  **  and  laeirt  In 
eral  Land  Bank  of  BalUatore  or." 

On  page  4.  line  21,  strike  out  beginning  wWk^ 
down  through  the  word  "  CorpormttOD "  in  Une 
I  leu  thereof  "or  the  eald  eorporatlaB.'^ 

On  page  &.  line  7,  strike  out 
more  "  down  through  the  word  * 
thereof  "  Baltimore  or." 

On  page  S,  line  9.  strike  out 
Iteu  thereof  "  aoqutrss  or  deet 

On  page  6,  line  2,  strike  out 
down  through  the  word  **  and  "  la  line  S  and 
"  Federal  Land  Bank  of  Baltimore  or." 

On  page  «.  line  6,  strike  out 
down  through  the  word  "  Oorporatlon  **  fta  Una  •  ' 
Ueu  thereof  "  said  bank  or  the  aeld  eorpovaM 

On  page  8.  line  9,  strike  out  the  quotation 
"  Commission  "  and  add  the  following  pangrapli; 

"(d)   For  the  pnrpoees  of  this 
Hurricane  Relief  Commmion  ', '  Hurricane  Belief 
'  Commission  '  shall  be  deemed  to  nfer  to  the  ^ 
or  other  agency  of  the  OoTemmeat  having  flhaxptH 
tratlon  of  this  resolution." 


la  llaet 


The  oommittee  amendments 

The  resolution  as  amended  was  ordered 
and  read  a  third  time,  was  read  tbe  third 
and  a  moaon  to  recdnsldar  was  laid  or  ttat 
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passed. 


rSXDKSXC  A.  SSLARO 


The  Clerk  called  House  Joint  Resolution  195,  tor  reap- 
pointment of  Frederic  A.  Delano  as  a  member  of  tbe  Board 
ot  Regents  of  the  Smithsonian  Institutim. 

The  SPEAKER  pro  tempore  CMr.  Coopsk  of  Tennessee). 
Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  reserve  tbe  right  to 
object. 

The  SPEAKER  pro  tempore.  This  bill  requires  three  ob- 
jectors. 

Mr.  WOLCOTT.  My  objection  originally  went  to  the  fact 
that  there  was  no  report.  I  i-ise  now  to  pay  the  gentleman 
from  Illinois  IMr.  Kkllee],  his  committee,  a  high  compli- 
ment on  the  report  filed  as  a  suM>lementary  report.  It 
does  credit  to  him. 

The  SPEAKER  pro  tempore.    Is  there  objecUm? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  similar 
Senate  joint  resoUitioa  will  be  substituted.  Senate  Joint 
Resolution  117. 

There  was  no  objection,  and  ttie  Cleric  read  the  Senate 
joint  resolution,  as  follows: 

Resolved,  etc..  That  the  racaacy  In  the  Board  of  Bagwit*  at  tbm 
Smithsonian  IiMtttutlon.  of  the  daes  other  than  Member*  at 
Congress,  caused  by  the  explratton  of  the  term  of  Rederls  A. 
Delano,  of  the  city  of  Waahingtcm,  on  Janmry  21.  19S5.  be  filled 
by  the  rei4>polntment  of  the  recmt  inctunbeat  (ftederte  A. 
Delano)  for  the  statutory  term  of  6  years. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

A  similar  House  joint  resolution  was  laid  on  tbe  table. 

KKvnnnEs  or  shosboks  rowia  PLSira.  wtomzvo 

The  Clerk  called  the  Ull  (H.  R.  8875)  provldlnc  for  the 
allocation  of  net  revenues  of  the  Shoshone  power  plant  of  the 
Shoslxme  reclamation  project  in  Wyoming. 
Tlie  SFEAKER  pro  tempore.    Is  ttiere  obJectlonT 
Mr.  ZIONCHECK,  Mr.  TRUAX,  and  Mr.  COSTEUXD  ob- 
jected. ^ 

PRKSnVAIXOH  or  HZSTOtZC  AMXSICSir  SITB 

Tlie  Clerk  called  the  bill  (H.  R.  8670)  to  provide  for  the 
preservation  of  historic  American  sites,  buildings,  objects, 
and  antiquities  of  pa^Hnnai  significance,  and  toe  other  pur- 
poses.   

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  the  author  of  the  biU  has  con- 
sented to  agree  to  two  amenditipnts, 

1ST.  MAVERICK.  Mr.  Speaker.  I  agree  to  at  least  one. 
lifw^M*"^  I  ask  unanimous  confi«*r>t  to  substitute  Senate  bill 
2073,  ^i^iich  has  sevoal  amendments,  and  which  makes  the 
bill  more  satisfactory. 

Mr.  TRUAX.  One  section  which  I  objected  to  is  the  sec- 
tion which  authorizes  the  contract  for  concessions  to  be  made 
without  ocnnpetitive  Udding.  The  gentleman  has  agreed  to 
an  amendment  which  opens  that  to  competitive  bidding. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas  that  a  similar  Senate  bill 
be  substituted? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.    The  Clerk  will  report  the 

Senate  bilL 

Tlie  Clerk  read  the  Senate  bill,  as  follows: 

Be  tt  enacted,  etc..  That  it  Is  hereby  declared  that  It  is  a  na- 
tional policy  to  preserve  for  pubUc  use  historic  slta,  buildings, 
and  objects  of  national  -«g"<<^*Ti^  for  the  Inspiration  and  benefit 
of  the  people  of  the  United  Statea. 

Sec  2  The  Secretary  of  the  Interior  (hereinafter  referred  to  as 
the  Secretary) .  through  the  national  Park  Service,  for  the  purpose 
of  rfectwatlng  the  policy  expressed  in  section  1  hereof,  shall  have 
the  following  powers  and  perform  the  following  duties  and 
functions:  

(a)  Secure.  ooUate.  and  preserve  drawing*,  plan*,  photographs, 
and  othtf  data  of  historic  and  archaeologlc  sites,  buildings,  and 

obicctft 

(b)  if^fc«»  a  survey  of  historic  and  archaeologlc  sites,  buildings, 
and  objects  for  tbe  purpose  of  determining  which  possess  excep- 
tional valne  as  commemoratlag  or  Ulustcatlng  the  history  of  the 
United  Btatea. 
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and  read  a  third  time,  was  read  tue  Oura 
aod  a  motion  to  reconsidfa'  wms  hJd  (M  Um 
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pnnmi  valae  ••  cceunemoratlBg  or  UlusuaUog  tbc  mstory  oc  um 
United  States. 
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fc)  Make  nece««*ry  Inveatlgatlona  and  researches  In  the  United 
States  r«'laim<{  to  particular  sites,  buildings,  or  objects  to  obtain 
true  and  accurate  historical  and  archaeological  facta  and  informa- 
tion concerning  ths  aame. 

,  d  For  the  purpose  of  thU  act.  when  authorized  by  Congress. 
acquire  In  the  name  of  the  United  SUtes  by  gift,  piirchaae.  or 
otherwise  any  property,  personal  or  real,  or  any  Interest  or  estate 
therein^tltle  to  any  real  property  to  be  satisfactory  to  the  Secre- 
tary l*rcrvided.  That  no  such  property  which  Is  owned  by  any 
reliii.ous  or  educational  Institution,  or  which  Is  owned  or  admin- 
istered for  the  benefit  of  the  public  shall  be  so  acquired  without 
the   consent  of   the  owner,   when   authorized   by   Congress 

(ei  Restore,  reconstruct,  rehabilllatc.  preserve,  and  maintain 
hlstcrlc  or  prehistoric  sites,  buildings,  objects,  and  properties  of 
natiorpl  historical  or  archaeological  significance  and.  where 
deemed  desirable,  establish  and  maintain  museums  In  connection 
therewith 

(f)  Erect  and  maintain  tablets  to  mark  or  commemorate  his- 
toric or  prehistoric  places  and  events  of  national  historical  or 
archaeological  significance 

(g)  Operate  and  manage  historic  and  archaeologlc  sites,  build- 
ings, and  properties  acquired  under  the  provisions  of  this  act 
together  with  lands  and  subordinate  buildings  for  the  benefit  of 
the  public,  such  authority  to  Include  the  power  to  charge  reason- 
able visitation  fees  and  grant  concessions,  leases,  or  permits  for 
Che  use  of  land,  building  8p>ace,  roads,  or  trails  when  necessary 
or  desirable  either  to  accommodate  the  public  or  to  facilitate 
admin  ustratlon. 

(h)  Develop  an  educational  program  and  service  for  the  pur- 
pose u(  making  available  to  the  public  facU  and  Information  per- 
taining to  American  historic  and  archaeologlc  sites,  buildings,  and 
properties  of  national  significance.  Reasonable  charges  may  be 
made  for  the  dissemination  of  any  such  facts  or  Information. 

(1)  Perform  any  and  all  acU.  and  make  such  rules  and  regu- 
lations not  Inconalstent  with  tills  act  as  may  be  necessary  and 
proper  to  carry  out  the  provisions  thereof.  Any  person  violating 
anjr  of  the  rules  and  regulations  authorized  by  tills  act  shall  be 
punished  by  a  fine  of  not  more  tban  $500  and  be  adjudged  to  pay 
all  cost  of  the  proceedings. 

Sac.  3.  A  general  advisory  board,  to  be  known  as  the  "Advisory 
Board  on  National  Parks.  Historic  Sites.  Buildings,  and  Monu- 
ments ",  Is  hereby  established,  to  be  composed  of  not  to  exceed 
11  persons,  citizens  of  the  United  States,  to  Include  representa- 
tives competent  In  ths  fields  of  history,  archaeology,  architecture, 
and  humaa  geography,  who  shall  be  appointed  by  the  Secretary 
and  serve  at  hU  pleasure.  The  members  of  such  board  shall 
receive  no  salary,  but  may  be  paid  expenses  Incidental  to  travel 
when  engaged  In  rtlsrharylng  their  duties  ss  such  members. 

It  shall  be  tiie  diity  of  such  board  to  advise  on  any  matters 
relating  to  national  parks  and  to  the  administration  of  this  act 
submitted  to  It  for  consideration  by  the  Secretary.  It  may  also 
reconunend  policies  to  the  Secretary  from  time  to  time  pertaining 
to  national  parks  and  to  restoration,  reconstruction,  conservation. 
and  general  administration  of  historic  and  arciiaeologlc  sites, 
buildings,  and  properties. 

Sac  4.  Tbe  Secretary.  In  administering  tbls  act.  Is  authorized  to 
cooperate  with  and  may  seek  and  accept  the  assistance  of  any 
Pederal.  State,  or  muntelpal  department  or  agency,  or  any  educa- 
tional or  scientific  institution,  or  any  patriotic  association,  or  any 
individual. 

(b)  Wben  deemed  neciseeery.  technical  advisory  committees  may 
be  established  to  act  in  an  advisory  capacity  in  connection  with 
the  restoration  or  rsoonstruction  of  any  historic  or  prehistoric 
building  or  structure. 

(c)  Such  professional  and  technical  assistance  may  lie  employed 
without  regard  to  Ibm  clvll-eenrlce  laws,  and  such  service  may  be 
eetabllshed  as  may  be  required  to  accomplish  the  purposes  of  tiUs 
act  and  for  which  money  may  be  appropriated  by  Congress  or  made 
available  by  gifts  for  such  purpose. 

Bac.  5.  Nothing  In  this  act  shall  be  held  to  deprive  any  State,  or 
poliUcai  subdivision  therecrf,  of  its  clvU  and  '•^"11^^^  jurisdiction 
in  and  over  lands  acquired  by  the  United  States  under  this  act. 

Sac.  6.  There  is  authorlaed  to  be  appropriated  for  carrying  out 
the  purpoees  of  this  act  such  stuns  ■•  the  Congress  may  from  time 
to  tloM  determine. 

Sac.  T.  The  provisions  of  this  act  shall  control  if  any  of  them 
are  in  conflict  with  any  other  act  or  acts  relating  to  the  same 
subject  matter. 

With  the  foUowlog  committee  amendments: 

Pace  a.  Une  14.  strike  out  an  at  subaecttoo  (d)  and  inaert  in 
lieu  thereof  the  following: 

"(d)  Fttr  the  purpoee  at  this  act,  aoqtihv  in  the  name  of  the 
United  States  by  gttt.  purchase,  or  otherwise  any  property,  per- 
sonal or  real,  or  any  Interest  or  estate  therein,  title  to  any  real 
pnx>»vty  to  be  satisfactory  to  the  Secretary:  Provided.  That  no 
such  property  which  Is  owned  by  any  reli^ous  or  edvicatlonal 
Institution,  or  which  Is  owned  or  administered  for  the  benefit  of 
tbe  public  shall  be  so  acquired  without  the  consent  at  the  owner: 
Provided  further.  That  no  stich  property  shall  be  acquired  or 
contract  or  agreenkent  for  the  acquisition  thereof  made  which  wlU 
obligate  tbe  general  fund  at  the  Treasury  for  the  payment  of  such 
property,  unlaes  or  tmttl  Coogrees  has  appi^oprlated  money  which 
Is  aTsilahle  for  that  purpoee. 

"(e)  Contract  and  make  cooperaUre  screements  with  States, 
municipal  subdlvlalooa,  corporations,  associations,  or  Individuals, 
with  proper  bond  where  deemed  adrlsable,  to  protect,  preaerra. 
maintain,   or  operate  any  historic  or  archaeologlc   building,   site. 


object,  or  property  used  in  connertlon  therewith  for  public  use, 
regardless  as  to  whether  the  title  thereto  is  in  the  United  States: 
Provided.  That  no  contract  or  cooperative  agreement  shall  be 
made  or  entered  Into  which  will  obln^ate  the  general  fund  of  the 
Treasury  unless  or  until  Congress  has  appropriated  money  for  such 
purpoee." 

Page  3.  line  22.  strike  out    '(C)"  and  insert  in  lieu  thereof  "(f)." 
Page  4.  line  3,  strike  out  "(f)"  and  insert  in  lieu  thereof  "(g)." 
Page  4.  line  6.  strike  out  '(g)'  and  insert  In  lieu  thereof  "(h)." 
Page  4.  line  15.  Insert: 

"(1)  When  the  Secretary  determines  that  It  would  be  adminis- 
tratively burdensome  to  restore,  recuustruct.  operate,  or  maintain 
any  particular  historic  or  archeologlc  site,  building,  or  property 
donated  to  the  United  States  through  the  National  Parks  Service, 
he  may  cause  the  same  Ui  be  done  by  organizing  a  corporation  for 
that  purpoee  under  the  laws  of  the  District  of  Columbia  or  any 
State  " 

Page  4.  line  22.  strike  out  "(h)"  and  Insert  In  lieu  thereof  "(J)." 
Page  5,  line  4,  strike  out  "(1)"  and  insert  In  lieu  thereof  "(k)  " 

The  foregoing  committee  amendments  were  severally  re- 
ported and  severally  agreed  to. 

The  Clerk  reported  the  following  committee  amendment: 

Page  4,  line  11,  after  the  word  "  permit  ',  Insert  "  without  adver- 
tising and  without  securing  comp>etltlve  bids." 

The  committee  amendment  was  rejected. 
Mr.    MAVERICK.      Mr.   Chairman.    I    offer   the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Mavxxick:  Page  4.  line  14.  strike  out 
the  period  after  the  word  '  administration  "  and  insert  a  colon  In 
lieu  thereof  and  the  following:  Prcmded.  That  such  concessions, 
leases,  or  permits  shall  be  let  at  competitive  bidding  to  the  person 
making  the  highest  and  best  bid  " 

The  amendment  was  agreed  to. 

Mr.  KENNEY.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  It. 

Mr.  KENNEY.  Are  the  amendments  referred  to,  which 
have  just  been  adopted,  one  of  which  was  rejected,  the 
amendments  reported  by  the  Committee  on  the  Pubbc  Lands? 

The  SPEAKER  pro  tempore.  The  bill  was  reported  by  the 
Committee  on  the  Public  Land5  with  amendments,  which 
have  been  reported. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider the  vote  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

STATXn  or  GEN.  ROBERT  I.  LEI  IN  ARLINGTON  NATIONAL  CEMETERY 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
232,  authorizing  the  erection  of  an  equestrian  statue  of  Gen. 
Robert  E.  Lee  in  the  Arlington  National  Cemetery. 

The  SPEAKIER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  resolution  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

CXAIICS  or  OMAilA  TKIBI   Or  INDIANS,  NEBRASKA 

The  Clerk  called  the  next  bill,  H.  R.  7202,  to  Investigate 
the  claims  of  and  to  enroll  certain  persons,  if  entitled,  with 
the  Omaha  Tribe  of  Indians. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  McPARLANE.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

Mr.  STEFAN.  Reserving  the  right  to  object,  this  bill  was 
passed  favorably  by  the  committee.  We  have  accepted  all 
of  the  amendments  recommended  by  the  Department  This 
simply  asks  that  these  people  be  given  an  opportunity  to 
appear.  Whether  they  have  any  claims  or  not  would  depend 
upon  the  Court  of  Claims.  I  think  they  have  the  right  to 
appear  in  court. 

Mr.  McPARLANE.  I  appreciate  what  the  gentleman  says, 
but  if  you  will  look  at  the  bill  you  will  see  that  this  bill 
would  create  a  very  bad  precedent,  as  far  as  the  Oovem- 
ment  is  concerned.  Tills  Is  the  statement  we  have  from  the 
Bureau: 

There  are  thousands  of  people  in  the  United  States  who  claim 
to  possess  Indian  blood.     If  thU  precedent  were  esUhllshed   the 
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Treasury  of  the  United  States  would  be  uaabla  to 

trlbutlve  ahares  of  such  dalmanta.    1%  baa  baan 
since  the  marriage  of  TAiighi?\g  BuSalo  to  f!«»vftt 
would  be  rather  difOcult  to  Und  all  at  tba  balia. 

Under  the  circumstances.  I  wlU  be  farced  to 
consideration  of  the  bill  unless  my  request  to 
passed  over  is  granted. 

The  SPEAKER  pro  temp(»«.  Is  tbere  ob| 
request  of  the  gentleman  from  Texas  ClCr. 

Mr.  OldALI^TS^.    Mr.  Speaker.  I  object  to 
the  gentleman  from  Texas. 

The  SPEAKER  pro  tempore.  IS  there  obj 
present  consideration  of  the  biU? 

Mr.  McPARLANE.  Mr.  COSTKUO,  and  Mr. 
objected. 

EHADICATIOM  OV  ItKOrmiAMXAH  FKUIT 

The  Clerk  called  the  next  biU.  H.  R.  1419,  toj 
an  investigation  and  report  of  losses  resultiBg 
paign  for  tbe  eradication  of  the  HifrrtltnTnnf  1 ' 
the  Department  of  Agriculture. 
The  SPEAKER  pro  tempore.    Is  there  obje 
Mr.  BACON.  Mr.  TABER,  and  Mr.  DriTER 

SrANISH    WAR    MKICOUAL   PMtK,   TAMT*. 

The  Clerk  called  the  next  bin.  H.  R.  7085,  toij 
the  creation  of  a  memorial  park  at  Tampa,  In 
Florida,  to  be  known  as  "  The  Spanish  War 
and  for  other  purposes. 

The  SPEAKER  pro  temp'Ore.    Is  there 
present  con5ideration  of  the  bill? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.    Without  6hJ< 
Senate  bill  (S.  2426)  will  be  substituted  tar  the! 

Hiere  was  no  objection. 

The  Clerk  read  the  Senate  blQ,  as  follows: 

Be  it  enacted,  etc..  That  when  title  to  such  IuuIb  '. 
Island  In  the  city  of  Tampa,  Fla..  as  itiall  be 
Secretary  of  the  Interior,  In  the  ezerdae  of  his 
cretlon  as  necessary  and  suitable  for  the  puipoae, 
vested  in  the  United  States,  said  area  shall  be  let 
Spanish  War  Memorial  Park,  for  the  benefit  and 
people:  Provided,  That  said  lands  shall  be  rtonatod 
the  United  States  by  the  city  of  Tampa,  Via.,  and 
the  Interior  is  authorized  to  accept  such  conveyance] 

Skc.  2.  That  there  Is  hereby  authorlaed  to  be  Ic 
structed  within  said  memorial  park  a  auitable 
morial   to   commemorate   the  patrloOe  mrvlsm  tt 
forces  in  the  War  with  Spain,  which,  with 
the  grounds,  sidewallcs,  and  suitable  approachei^ 
the  cost  of  9500.000;  and  the  Secretary  u  for  that 
authorized  and  empowered  to  detenalna  upon  a 
plan,  and  design  for  said  monument  or  memorial,  bj 
advice  of  the  National  Commission  of  Pine  Arts. 

Sec.  3.  In  the  discharge  of  his  dutlea  hereuuler, 
of  the  Interior,  throxigh  the  National  Park  Serrloa, 
to  employ,  in  his  discretion,  by  eontraet 
architects,  architects,  artists,  engineers,  and/or 
sultants  in  accordance  with  the  usual  customs  cf 
fesBions  without  retennoe  to  clTil-eervlee 
Classification  Act  of  1933,  as  amended,  and  that 
such  employment  shall  be  construed  to  be  tmcludad 
prlations  hereafter  authorised  for  any  work  under 
of  this  act. 

Sic.  4.  The  Secretary  of  the  Xnteztor  Is  further 
and  with  the  advice  of  the  National  OoauaJaskia  m 
authorize  and  permit  the  erection  in  lald  tOJUaariMi  ; 
memorials  In  harmony  with  the  monument  a&d/or 
authorized  that  may  be  desired  to  be  constructed 
organizations.  States,  and/or  taniga  covanmiento: 
the  design  and  location  of  such  ■oemorlala  must  bp:'! 
the  Secretary  of  the  Interior,  by  and  with  the 
tlonal  Oommlssion  of  Pine  Arts,  before  rmiislnail 

Sac.  6.  The  adminlstratioD.,  protectton.  and 
aforesaid  Spanish  War  Memorial  Park,  VylM^*rt 
mortals  that  may  herei^ter  be  nwcted  Uumoa, 
under  the  direction  of  the  Oecretary  at  ttM  Interior 
Park  Service. 


Ifr.    PETERSON   of    Florida.    ICr. 
amendment. 
The  Clerk  read  as  follows: 
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Amendment  offered  by  Mr 
7.  8.  inclusive,  beginning  with  tbe 
the  language  up  to  and  IndndlnK  tha 
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mortal,  of  constnictlng  suitable  sidewalks  KnA  appraachee,  a*vll  of 
landscaping  such  site,  may  be  paid  from  anv  fund  or  moneys 
available  for  such  purpose,  except  from  the  general  fvind  of  the 
Treasury." 

The  lunendment  was  agreed  to. 

The  Senate  bill  as  amended  was  ordered  to  be  read  » 
third  time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  cm  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

BRIDGE  ACROSS  DELAWARX  RIVXS  NEAR  EASTON,  PA. 

The  Clerk  called  the  next  bill.  H.  R.  7346.  authorising  the 
Delaware  River  Joint  Toll  Bridge  Commission  of  the  State 
of  Pennsylvania  and  the  State  of  New  Jersey  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Delawaro 
River  at  a  point  between  Eastai,  Pa.,  and  Phlllipsburg,  N.  J. 

The  SPEAICER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TRUAX.  Mr.  COSTELLO.  and  Mr.  MORTTZ  objected. 

BRIDGE  ACROSS  POTOMAC  RIVER  NEAR  OLD  TOWK,  KB. 

The  Clerk  called  the  next  bill,  H.  R.  7395.  authorizing 
M.  R.  Carpenter,  his  heirs,  legal  representatives,  and  assigns, 
to  construct,  maintain,  and  operate  a  bridge  across  the 
Potomac  River  between  Old  Town,  Md.,  and  Oreen  Spring. 
W.  Va. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  ZIONCHECK.  Mr.  TRUAX,  and  Mr.  McFARIANE 
objected. 

BRIDGE  ACROSS  OHIO  RIVES  NEAR  WELLSBTTRG,  W.  TA. 

The  Clerk  called  tbe  next  bill.  H.  R.  7807.  authorising  tbe 
Brookewell  Bridge  Co.,  its  successors  and  assigns,  to  ccni- 
struct,  maintain,  and  (^^erate  a  bridge  across  the  C^o  River 
at  or  near  Wellsburg,  W.  Va. 

The  SPEABIER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Mr.  COSTELLO.  and  liir.  ZIONCHECK 
objected. 

BRIDGE  ACROSS  OHIO  RIVER  AT  SISTERSVXLLE,  W.  VA. 

The  Clerk  called  the  next  bill,  H.  R.  7592.  to  extend  the 
times  for  ctmimencing  and  completing  the  construction  of  a 
bridge  across  the  Ohio  River  at  Sistersvllle,  W.  Va. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  O'MATiTiKY.  Reserving  the  right  to  object,  is  the 
author  of  the  bill  present? 

Mr.  McPARLANE.  Mr.  Speaker.  I  think  the  gentleman  is 
ill.  I  ask  unanimous  consent  that  this  bill  be  passed  over 
without  prejudice. 

■nie  SPEAKER  pro  tempore.  Is  ttiere  objection  to  the 
request  of  the  gentleman  from  Texas? 

llm^  was  no  objection. 

BRIDGE  ACROSS  MISSISSIPPI  RIVES  NEAR   NEW   BOSTON,   ILL. 

*nie  Clerk  called  the  next  bill.  H.  R.  7780.  to  extend  the 
times  for  cconmencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  at  or  near  New  Bos- 
ton, ni.        

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  TRUAX.  and  Mr.  McFARLANB 
objected. 

BsiDGx  ACBO68  Mzsaotna  sxvn,  xttlo,  men. 

The  Clerk  called  the  next  Irill.  S.  1988,  to  extend  the  time 
for  the  construction  of  a  bridge  across  the  Missoori  River 
at  or  near  Ruk>,  Nebr. 

Tlie  SPEAKJBOl.  Is  there  objectian  to  the  consideration 
of  the  bill? 

Mr.  McPARLANE.    Mr.  Speaker.  I  object. 

Mr.  LUCKEY.  Mr.  Speako:,  will  not  the  gentleman  with- 
draw his  objection  and  let  tbe  bill  be  passed  over  without 
prejudice? 

Mr.  McPARLANE.    Mr.  Speaker,  I  withdraw  my  objection. 

Mr.  ZIONCHECK  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bUl  may  be  passed  over  without  prejudice. 

■Hie  SPEAKER.  Is  there  objectimi  to  the  request  of  the 
gentleman  frcxn  Washington? 

Tbere  was  no  objection. 
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uvusat*  ui«  ||«aarB«  iiuiu  us  vum  1 1 1.  ■iiury  lur  vne  pmjinent  oi  ■ucn 
property,  iinlw  or  until  CoogreM  has  appToprtotad  money  which 
la  availAhl*  far  that  purpoae. 

**(•)  Oontr*ct  UMl  make  coopentlTe  acraementa  with  Stataa. 
municipal  aubdlTlalooa,  oorporatlona.  aaaoclatlona,  or  tndlTlduala. 
with  propat  bond  wbara  deamad  adrlaabla.  to  protect,  preaerra. 
ma  In  lain,   or  opar»ta  any  hlatorlc   or  archaaologlc   bullidlng.   ilta. 


wuk    li    juu    wiu    1UU&    »v    LUC    uiu    yuu    wui    sec    bU&l    UUS    Olll 

would  create  a  very  bad  precedent,  as  far  as  the  Govern- 
ment is  concerned.  This  Is  the  statement  we  have  from  the 
Bureau: 

There  are  tho\isand«  of  people  tn  the  United  Statea  who  claim 
to  pcaeeas  Indian  blood.     If  thla  precedent  were  eaUhllahad   tha 


Amendment  offered  by  Mr.  Pwrwaaam  of  Florida: 
7.  8.  iDclualve.  beginning  with  the 
the  language  up  to  and  hxladlng  tlw 
stitutc  the  following  In  liett  tharaof :  "  tli* 
War  with  Spain.    The  coat  of  wtaltUalklqg  Mich 
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that  the  bill  may  be  passed  over  without  prejudice. 

Tlie  SPEAKER.    Is  there  objection  to  the  request  of  t3M 
gentleman  tioai  Washington? 

niere  was  no  objection. 
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■aiDCIS   ACROSS   MOHOirCAHKLA.    ALLSGHXHY.    AKD   YOXTCHIOCHINT 

RlVnS,  PA. 

The  Clerk  called  the  next  bill.  H.  R.  7438.  to  amend  the 
act  entitled  "An  act  to  authorize  the  construction  and  oper- 
ation of  certain  bridges  across  the  Monongahela.  Allegheny, 
and  Youghiogheny  Rivers  in  the  county  of  Allegheny.  Pa.", 
approved  June  4.  1934. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  author  of  the  biU  inform  me  whether 
these  are  to  be  toll  bridges  or  free  bridges? 

Mr.  BROOKS.  The  purpose  of  this  bill  is  Just  to  get  au- 
thority for  the  erection  of  bridges.  I  do  not  specify 
whether  they  should  be  made  of  steel  or  granite,  whether 
they  shall  be  free  tnldges  or  toll  bridges. 

Mr.  DUNN  ol  Pennsylvania.  Or  whether  they  shall  be 
made  of  gold  or  silver. 

Mr.  BROOKS.  Or  whether  they  shall  be  made  of  gold 
or  silver.  I  am  appljnng  for  authority  to  get  any  kind  of  a 
bridge  built. 

Mr.  DUNN  of  Pennsylvania.  I  appreciate  the  fact  that 
that  is  the  purpose  of  the  gentleman,  and  I  believe  that 
bridges  and  tunnels  should  be  built  to  put  people  to  work; 
but  I  really  should  like  to  know  if  tolls  are  to  be  charged. 
The  gentleman  said,  however,  he  does  not  know  about  that. 

Mr.  TRUAX.  Mr.  Speaker,  if  the  gentleman  will  yield. 
I  will  answer  that  question. 

Mr.  DUNN  of  Pennsylvania.     Mr.  Speaker.  I  yield. 

Mr.  TRUAX.  This  bridge  is  to  be  a  free  bridge.  As  a  re- 
sult of  the  activity  of  many  of  the  j)eople  to  be  affected  by 
this  bridge,  and  as  the  result  of  the  cooperation  of  the  Pitts- 
burgh press,  the  authorities  have  decided  to  erect  four  free 
bridges,  as  I  understand  it.  instead  of  the  six  toll  bridges  that 
were  formerly  ccmtemplated.  I  have  an  amendment  to  offer 
to  the  bill,  and  the  gentleman  from  Pennsylvania  [Mr. 
Moirrz]  has  an  amendment  to  offer.  If  the  author  of  the 
bill,  the  gentleman  from  Pennsylvania  (Mr.  Brooks  1  will 
agree  to  accept  these  amendments,  the  bill  will  not  be  ob- 
jected to.    Does  that  answer  the  gentleman's  question? 

Mr.  DUNN  of  Pennsylvania.    That  answers  my  question. 

Mr.  MORTTZ.  Mr.  Speaker,  reserving  the  right  to  object, 
is  that  agreeable  to  the  gentleman  from  Pennsylvania  I  Mr. 
Brooks 1 ? 

Mr.  TRUAX.  Mr.  Speaker,  if  the  gentleman  will  yield. 
does  the  gentleman  from  Pennsylvania  accept  the  amend- 
ments? 

Mr.  BROOKS.  I  cazmot  say  until  I  know  what  the  amend- 
ments are. 

Mr.  TRUAX.    I  will  read  the  gentleman  my  amendment  to 

the  bill  H.  R.  7438: 

On  page  S.  Una  4,  atrlke  out  **  and  of  tolls  collected  from  time  to 
time." 

Mr.  MORTTZ.    My  amendment  Is  this:    Page  2,   line   7. 

strike  out  all  of  lines  7  to  23,  both  inclusive,  and  insert  in  lieu 

thereof  the  following: 

Sac.  2.  No  toll  or  other  charge  ahaU  be  made  for  the  use  of  the 
■aid  brldgea  or  any  of  tham.  or  tha  approachea  to  them  or  any  of 
them,  and  no  toll  or  charge  ahaU  be  made  for  the  uae  of  auch  other 

Eubllc   worka  or   Improreinenta   aa   may   be   aaaoclated   with   aald 
rldgea  and  approachaa. 

Mr.  BROOKS.    Mr.  Speaker,  I  will  accept  the  amendments. 
The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
consideration  of  the  bill? 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

B€  it  enacted,  ate..  That  clause  (c)  of  aectlon  1  of  the  act  entlUed 
"An  act  to  authorlae  the  conatructlon  and  operation  of  certain 
brtdgea  acroaa  the  Monongahela,  Alleghany,  and  Toughlogheny 
Rivera  In  the  county  ot  AUegheny.  Pa.",  approved  June  4.  1934.  t>e. 
and  the  aama  la  haraby.  amended  aa  foUowa: 

"(c)  AcToaa  tha  Monnngahala  aiver.  at  a  point  axiltable  to  the 
mtereaU  of  navl^tkn.  In  the  city  of  Plttaburgh.  Pa.,  between  tha 
Bmlthfleld  Street  and  Point  Brldgea." 

Sac.  a.  Section  a  of  aald  act  la  amended  to  read  aa  foUows: 

**  Sac.  a.  If  toUa  are  charged  for  the  uae  of  aald  brtalgea,  or  any 
of  them,  tha  rataa  at  toU  may  be  ao  adjusted  aa  to  prorlde  a  fund 
auflkclcnt  to  pay  such  part  or  aU  of  any  one  or  more  of  the  foUow- 
Ing  Itema  aa  ahall  noC  be  from  tlma  to  time  otherwlae  provided  for, 
namely:  (a)  Tha  rsaanmahh  coat  of  oiatntanance.  repair,  and  op- 
eration of  aald  brtdcaa.  approachaa.  and  such  other  public  worka 
and  improvamanta  as  may  be  aasoclatad  with  aald  bridges  and 
approaches  or  any  of  tham  1a  any  loan  agreement  heretofore  en- 


tered Into,  or  hereafter  to  be  entered  into  between  the  United 
States  of  America  and  said  Allegheny  County  Authority  or  said 
county  of  Allegheny:  and  (b)  the  amortization,  within  a  reasonable 
time  and  under  reasonable  conditions  ol  any  loan  or  loans.  In- 
cluding reasonable  Interest,  taxes,  and  Onanclng  charges,  niade  or 
to  be  made  In  connection  with  the  construction  of  said  bridges, 
approaches,  and  other  such  associated  public  worka  and  improve- 
ments " 

Sec    3    Section  3  of  said  act  Is  amended  to  read  aa  follows: 

'■  Sac.  3.  An  accurate  record  of  the  coat  of  said  bridges,  ap- 
proaches, and  associated  public  works  and  Improvements  and  of 
all  expendlturea  for  maintaining,  repairing,  and  operating  the  same 
and  of  tolls  collected  from  time  to  time  ahall  be  kept  and  ahall  at 
all  reasonable  times  be  available  for  the  Information  of  all  persona 
interested  tn  the  construction,  operation,  and  maintenance  thereof  " 

Sec.  4  Said  act  l.s  further  amended  by  adding  a  new  aectlon,  to 
be  known  as  "  section  4  ",  reading  as  follows: 

"  Sec  4.  The  times  for  commencing  and  completing  said  bridges 
and  each  of  them  and  the  approaches  of  each  of  them  la  hereby 
extended  for  periods  of  1  and  3  years,  respectively,  from  June  4. 
1936  • 

Sec  5  Said  act  Is  further  amended  by  renumbering  aectlon  4 
thereof  as  section  5  and  section  5  thereof  as  section  6 

Sec  fl.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

Mr.  MORITZ.     Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Moami:  Page  2.  line  7,  strike  out  all 
of  lines  7  to  23,  both  Inclusive    and  m.vrt  in  lieu  thereof: 

"  Sec  2  No  toll  or  other  charge  shall  be  made  for  the  uae  of 
the  said  bridges  or  any  of  them  or  the  approaches  to  them  or  any 
of  them,  and  no  toll  or  charge  shall  be  made  for  the  use  of  such 
other  public  works  or  Improvements  as  may  be  associated  with 
said  bridges  and  approaches" 

Mr.  WOLCOTT.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment  for  the  purpose  of  asking  if  the  amendment  has 
been  considered  by  the  committee. 

Mr.  TRUAX.     Which  committee? 

Mr.  WOLCOTT.  Has  the  Committee  on  Interstate  and 
Foreign  Commerce  given  any  consideration  to  the  gentle- 
mans  amendment? 

Mr.  TRUAX.     Not  to  my  knowledge. 

Mr.  WOLCOTT.  Mr.  Speaker,  it  has  been  the  custom  of 
this  House  for  many  years  to  refer  these  bridge  bills  to  a 
highly  specialized  subcommittee  of  the  Committee  on  Inter- 
state and  Foreign  Commerce,  which  has  worked  very  dili- 
gently and  studied  a  good  many  years  to  perfect  themselves 
on  bridge  bills. 

They  have  come  to  the  definite  conclusion,  as  I  under- 
stand It,  that  under  certain  circumstances  toll  bridges  are 
al)solutely  necessary;  for  if  tolls  carmot  be  charged,  then 
those  particular  bridges  cannot  be  built. 

Mr.  TRUAX.  Mr.  Speaker,  will  the  gentleman  yield  at 
that  point? 

Mr.  WOLCOTT.     I  yield. 

Mr.  TRUAX.  That  is  not  true  In  this  case.  The  com- 
missioners have  rearranged  their  financial  program  so  as  to 
build  four  free  bridges  instead  of  the  six  toll  bridges  origi- 
nally contemplated.  They  have  made  their  arrangements 
with  the  P.  W.  A.  officials,  and  this  is  possible  under  the 
new  arrangement.  Of  course,  the  procedure  was  not  taken 
up  with  the  Committee  on  Interstate  and  Foreign  Commerce 
t)ecause  this  is  an  entirely  new  procedure,  and  one  that 
will  require  quick  action  to  get  the  work  under  way  this  year. 
I  hope  the  gentleman,  in  view  of  these  facts,  will  withdraw 
opposition. 

Mr  WOLCOTT.  Has  the  author  of  the  bill  considered  it? 
Has  It  l)een  submitted  to  him? 

Mr.  TRUAX.    Yes;  he  has  accepted  the  amendment. 

Mr.  WOLCOTT.  I  have  no  interest  in  the  bridge,  except 
we  have  had  this  committee  for  this  purpose,  and  I  do  not 
want  it  overlooked.  I  do  not  think  we  should  write  bridge 
bills  on  the  floor  of  the  House. 

Mr.  TRUAX.  I  hope  the  gentleman  will  withdraw  his  op- 
position so  we  can  see  whether  this  can  be  done.  It  seems 
to  me  we  shall  find  that  we  can  build  free  bridges  and  elimi- 
nate toll  bridges  in  the  future. 

Mr.  WOLCOTT.  I  agree  with  the  gentleman  that  under 
certain  circumstances  we  can  and  should  build  free  bridges; 
that  is.  where  the  State  or  the  municipality  is  in  a  position 
to  build  the  bridge,  such  as  the  State  of  Pennsylvania  must 
be,  if  these  amendments  go  through.     However,  there  are 


certain  cases  where  the  bridges  netcr  would 
States  had  to  build  them  out  ct  State  hii^i 
where  it  would  be  illogical  and  inuTcmetical  to 
way  funds  to  build  bridges  on  the  theory 
who  use  the  bridge  should  pay  for  It.  the 
Michigan,  and  in  a  majority  of  the  States. 
our  roads,  for  instance,  by  a  gas  tax  on  the 
pie  who  use  the  roads  should  pay  for  them. 

So.  if  these  bridges  are  built,  poasiMy  the 
sylvania  and  Allegheny  County  will  eoosenft 
give  them  to  the  people  as  free  bridges.    I 
to  be  congratulated  if  they  are  ta  a 
build  four  bridges  across  the  Youghkdieny, 
and  Allegheny  Rivers,  giving  the  bridces  to 
their   free   use.     We  do  not  want  to 
precedent  because  the  gentleman  from  Otiio 
numerous  instances  we  cannot  do  that, 
will  not  be  built.    If  it  is  satisfactory  to  tta» 
if  it  is  satisfactory  to  those  lepiesmtlng  the 
munities  which  are  most  vitally  interested 
to  pay  the  bill,  then,  surely,  I  have  no  objectidLl 

Mr.  TRUAX.    I  thank  the  gentleman. 

Mr.  DUNN  of  Pennsylvania.    Mr.  Speaker.  I 
out  the  last  word.    I  rise  to  ask  a  question  of 
the  gentleman  from  Ohio  [Mr.  TfeuaxJ.    In  bli^ 
amendment  offered  by  my  coUeacue  the 
Pennsylvania  I  Mr.  MoRrrzl,  or  whoever  it  VM' 
it,  will  result  in  no  toll  charges  bdng 
tubes  in  Allegheny  County? 

Mr.  TRUAX.    There  will  be  no  diarfei 

Mr.  TERRY.    Mr.  Speaker.  I  mofe  to 
two  words. 

Mr.  Speaker,  the  subcommittee  on 
for  consideration  and  approved  the  biU  In  its 
I  doubt  if  the  subcommittee  would  have 
with  the  amendment  suggested  by  the  gent 

Mr.  TRUAX.    They  will  approve  it  If  the 
the  amendment? 

Mr.  TERRY.    This  might  entirely  chanc* 
set-up  of  the  project.    It  seems  to  me  that 
this  bill  as  approved  by  the  subcommittee 
financial  arrangement.    I  understand  the 
Ohio  is  opposed  to  tolls  as  a  general 
great  many  instances  the  bridges  could  not 
tolls  were  charged. 

Mr.  TRUAX.    But  they  can  in  this 

Mr.  COLE  of  Maryland.    Will  the  gentle 

Mr.  TERRY.    I  yield  to  the  gentleman  fnaw-l 

Mr.  COLE  of  Maryland.    Mr.  Speaker,  tbll< 
full  of  bridge  bills,  all  reported  by  a 
the  distinguished  gentleman  from  Axkansas 
These  bills  have  been  thoroughly  considered 
mittee  and  by  the  main  committee  before  belDC  1 
As  I  understand  the  situation  now.  there  has 
reported  out  by  the  Interstate  and  Foreign 
mittee  having  language  in  it  similar  to 
The  sponsor  of  the  bill  is  told  that  he  may 
he   accepts   the   amendmoit,   but  not 
member  of  the  Committee  on  Interstate  and 
merce  which  has  given  consideration  to  all 
that  the  House  will  pass  the  bills  aa  reportedl 
uniform    and    long-standing    poUej   and 
amendments  as  now  offered. 

Mr.  TRUAX.    Mr.  Speaker,  I  rise  in  nppost  t 
ment. 

Mr.  Speaker,  if  certain  Members  have  their 
will  be  in  exactly  the  same  poaitkm  we  haw 
years,  namely,  the  perpetuation  d  tntqilttoua 
the  public  of  this  country.    Due  to  the  far- 
certain  citizens  of  Allegheny  OouBty,  ttwy 
this  matter  more  fully  and  more  ttmrouiSilf » 
these  gentlemen.    Simi^  because  It  baa 
40  years,  an  "  ox  cart "  policy.  If  yoi  pISMe.  |g.! 
this  House  should  accept  the  polley  any 
reason  why  this  body  stkould  BOt  toOam 
wishes,  and  the  reeommendattona  of  tlw 
Allegheny  County  and  the 
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the  great  majority  of  pe<q;>le  who  have  to  use  the  bridge  day 
after  day. 

Simply  because  this  has  been  the  policy  of  a  coitain  com- 
mittee of  the  House  is  no  reason  for  the  maintenance  of 
that  policy  indefinitely.  The  valuation  of  the  bridge  in  con- 
templation under  this  bill  is  of  sufficient  magnitude,  and  the 
valuation  of  the  district  affected,  is  sufficient  to  make  it  a 
Just  and  a  meritorious  proposition  to  make  it  a  free  bridge. 

Mr.  Speaker,  why  should  we  have  toll  bridges  at  all?  Why 
should  we  not  Just  as  well  have  toll  roads?  When  we  build 
roads  in  the  State  of  Pennsylvania,  in  the  State  of  Mary- 
land, or  in  the  btate  of  Iowa,  we  build  modem,  hard-sur- 
faced, wide  roads.  Why  should  there  not  be  gates  put  Uiere 
and  then  say  to  the  people  who  pass,  "You  mtist  pay  a 
quarter;  you  must  pay  50  cents;  you  must  pay  $1  for  the 
privilege  of  traveling  on  this  road  **? 

Mr.  Speaker.  I  regret  to  state  that  when  those  who  are 
interested  in  the  welfare  of  the  c(unmon  people  idio  have 
to  shell  out  their  quarters,  their  dimes,  and  their  50-cent 
pieces  to  cross  these  bridges,  bring  up  this  subject,  certain 
gentlemen  in  this  House  want  to  stick  to  that  old  pc^cy, 
because  it  is  tradition.  They  want  to  tie  themselves  to  that 
sacred  old  white  ox  of  tradition.  I.  for  one,  object  to  the 
continuation  of  such  policy.  I  say  to  the  Membership  of 
this  House  that  they  have  the  oiH>ortunity  tat  the  first  time 
in  40  years  to  establish  a  new  p(^cy  in  America;  namely. 
that  the  bridges  of  this  country  shall  be  free  to  the  use 
of  the  travelers  therecHi.  the  same  as  our  good  roads  are 
free  to  those  users. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOLCOTT.  Do  I  understand  the  gentleouui  to  say 
that  the  Commissioners  of  Allegheny  County,  Pa.,  the  au- 
thority which  will  build  this  bridge,  are  asking  that  it  be 
made  a  free  bridge? 

Mr.  TRUAX.    So  I  am  informed. 

Mr.  WOLCOTT.  Then  I  see  no  particular  reason  irtiy 
this  House  should  offer  any  objection  to  the  plan  if  thai  is 
what  they  want. 

[Here  the  gavel  felL] 

Mr.  FADDIS.  Mr.  Speaker,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Speaker,  I  fail  to  see  why  the  personal  prejudice  of 
one  or  two  individuals  in  this  House  against  toll  bridges 
should  be  allowed  to  hold  up  a  in-ogram  which  is  vital  to  the 
people  of  the  communities  in  which  these  bridges  are  to  be 
built. 

If  the  gentleman  from  Ohio  objects  to  toll  bridges  in  the 
State  of  Pennsylvania,  then  he  should  travel  <m  roads  where 
such  toll  Ixldges  do  not  exist.  Any  man  who  has  ever 
traveled  where  roads  cross  the  rivers  of  the  country  would 
certainly  i»refer  to  croas  on  a  bridge  and  pay  a  toll  to  cross- 
ing on  a  ferry  and  paying  t(^  in  that  way.  There  is  hardly 
a  toll-bridge  bill  introduced  in  this  House  which  does  not 
propose  a  bridge  to  rei^ace  a  ferry  which  is  dangerous,  which 
takes  a  great  deal  more  time,  and  is  more  expensive  than  a 
toll  bridge. 

I  think  we  have  passed  the  time  in  the  history  of  this 
House  when  the  biased  objection  of  a  few  Members  should 
be  allowed  to  rob  the  communities  of  the  opportunity  of 
building  bridges  as  they  desire  them.  I  think  we  have 
passed  the  time  in  this  House  when  the  personal  prejudice 
of  a  few  Members  should  be  allowed  to  take  the  matter  out 
of  the  hands  cd  a  committee  which  has  made  a  study  of  the 
problem  and  has  gone  into  the  iHidge  situation  of  the 
country  thoroughly. 

Mr.  BROOKS.  Mr.  Speaker.  I  move  to  strike  out  the  last 
three  words.  '4 

Mr.  Speaker,  the  purpose  of  the  bill  which  we  are  eaa- 
sidering  today,  as  you  know,  is  to  get  authority  to  build 
a  bridge  over  navigable  streams.  This  bill  passed  at  the 
last  session  of  the  Congress  and  I  say  our  duty  stopped  there. 
It  is  not  our  duty  to  decide  iHiether  the  bridge  shall  be 
built  <rf  granite  or  cement  or  steeL  This  is  a  secondary 
consideratiMi  which  is  not  mentikmed  tn  my  bill  and  is  one 
which  I  leave  to  the  people  of  Allwghfny  County  aad  theta: 
authorities.    My  bill  gives  them  permission  to  de  anything 


Bufllctent  to  pay  such  part  or  all  of  any  one  or  more  of  the  follow- 
Inc  Items  aa  aball  noC  be  from  time  to  time  otherwise  provided  for, 
namely:  (a)  Tbe  r— rmshh  cost  of  maintenance,  repair,  and  op- 
eration of  MUd  brtdsea,  approaches,  and  such  other  public  works 
and  unproTementa  as  may  be  associated  with  aajd  bridges  and 
approaches  car  any  ot  them  in  any  loan  agreement  heretofore  en- 


Mr.  WOLCOTT.  I  agree  with  the  gentleman  that  under 
certain  circumstances  we  can  and  should  build  free  bridges; 
that  Is.  where  the  State  or  the  municipality  is  in  a  position 
to  build  the  bridge,  such  as  the  State  of  Pennsylvania  must 
be,  if  these  amendments  go  through.     However,  there  are 
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built  <rf  granite  or  cement  or  steeL  This  is  a  aecondarT 
consideration  which  is  not  menticmed  tn  my  bill  and  is  ooe 
which  I  leave  to  the  people  of  AlhyVny  County  and  their 
authorities.    ICy  bill  gives  them  permission  to  do  anything 
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they  want.  They  can  build  this  as  a  free  bridge  or  they 
can  charge  tolls  If  they  want  to  or  do  anything  they  please. 
If  they  charge  tolls  they  can  raise  $42,000,000.  If  it  is  to 
be  a  free  bridso  they  can  probably  only  get  about  $9,000,000 
or  $10,000,000.  but  I  claim  we  should  leave  this  matter  to 
them. 

This  bill  is  the  same  as  all  other  bills  required  by  law. 
and  I  say  in  all  fairness  to  my  friend  from  Ohio  that  I 
know  of  no  man  in  Pennsylvania  who  would  step  into  any 
county  and  block  a  P.  W.  A.  project  involving  the  employ- 
ment of  as  many  men  as  this  involves. 

Mr.  TRUAX.  Sir.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr   BROOBLB.    Yes. 

Mr.  TRUAX.  Is  it  not  a  fact  that  this  plan  is  satisfactory 
to  the^people  in  that  particular  community  and  this  is  what 
they  want? 

Mr.  BROOKS.  I  do  not  think  the  gentleman  from  Ohio 
^as  the  right  to  make  that  statement. 

Mr.  TRUAX.  The  gentleman  so  informed  me,  I  will  state 
to  the  House. 

Mr.  BROOKS.  I  do  not  think  we  know  that  and  I  want 
the  gentleman  from  Ohio  to  leave  this  to  their  discretion. 
I  am  asking  tcday  only  to  build  this  bridge  over  navigable 
streams,  and  why  should  we  not  leave  the  details  to  the 
people  concerned? 

Mr.  TRUAX.  I  would  remind  the  gentleman  from  Penn- 
sylvania that  he  himself  first  imparted  this  information  to 
me  and  seemed  to  be  very  happy  over  the  facts  tts  outlined. 
The  gentleman  further  furnished  me  with  newspaper  clip- 
pings outlining  the  project  as  I  have  Just  recited.  The  gen- 
tleman agreed  to  the  amendments  and  has  accepted  them. 

Mr.  BROOKS.  I  may  say  to  the  gentleman  that  if  this 
bill  Is  not  passed.  Allegheny  County  dees  not  get  one  penny 
and  we  cannot  put  a  single  man  back  to  work. 

Mr.  TRUAX.    I  understand  that. 

Mr.  BROOKS.  For  this  reason  I  am  only  asking  for  au- 
thority to  build  the  bridge  and  asking  you  to  leave  the  rest  to 
the  people  back  home  who  will  decide  how  they  shall  do  it. 

Mr.  TRUAX.  Does  the  gentleman  think  the  bill  with  the 
proposed  amendments  will  not  be  approved  by  the  officials 
here  or  by  the  officials  in  Allegheny  County? 

Mr.  BROOKS.  I  have  no  idea,  but  I  want  to  leave  the  mat- 
ter to  them;  and  if  you  pass  my  bill  the  way  it  is  now.  it 
leaves  it  altogether  to  them. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr   BROOKS.    Yes. 

Mr.  DUNN  of  Pennsylvania.  Did  not  the  gentleman  agree 
to  the  amendments  presented  by  the  gentleman  from  Penn- 
sylvania [Mr.  Moarrzl? 

Mr.  BROOKS.  Yes;  I  agreed  because  there  were  three  ob- 
jections to  the  bill,  and  if  the  bill  is  not  passed  Allegheny 
County  does  not  get  a  cent.  This  is  a  public-works  project 
to  put  men  back  to  work  and  the  bill  must  pass,  so  far  as  I 
am  concerned. 

Mr.  DUNN  of  Pennsylvania.  We  believe  in  putting  men 
back  to  work.  That  is  what  is  wrong  with  this  country  now. 
There  are  not  eix>ugh  people  at  work. 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  I  rise  in  opposition 
to  the  pro  forma  amendment. 

Mr.  Speaker,  the  Issue  before  the  House  at  this  time  with 
respect  to  the  particular  bridge  is  one  in  which  I  am  person- 
ally not  greatly  concerned,  but  it  involves  a  principle  in 
which  I  am  Interested.  This  is  whether  the  philosophy  of 
the  gentleman  from  Ohio  as  to  the  road-building  program  of 
this  country  shall  prevail  or  whether  the  program  and  policy 
of  the  Department  of  Agriculture,  the  Bureau  of  Public 
Roads,  the  War  Department,  and  the  long -standing  and 
universal  policy  of  this  House  shall  prevail. 

I  venture  to  say  that  many  bridges  have  been  built  In  the 
gentleman's  own  State  as  the  result  of  small  tolls.  Every 
bridge  bill  on  this  calendar  has  been  seriously  considered  by 
the  subcoBunlttee.  and  then  the  main  committee.  Every  one 
of  them  as  a  prerequisite  to  reporting  out  by  the  committee 
has  the  approvml  of  the  Secretary  of  War  and  the  Secretary 


of  Agriculture — the  latter  because  of  the  Bureau  of  Public 
Roads. 

It  is  perfectly  evident  that  we  are  not  going  to  get  bridge 
bills  through  the  House  if  they  impose  tolls,  it  matters  not 
how  small — if  the  Hous«  supports  the  attitude  of  the  gentle- 
man from  Ohio  in  the  amendment  he  haw  offered,  as  it  rejects 
the  long-standing  theory  of  this  House  and  the  attitude  of 
your  committee  in  considering  these  bills. 

Talk  about  no  toll  bridges.  You  start  to  take  ten  or  fifteen 
million  dollars  from  the  Federal  and  State  road  fund  and  put 
it  into  a  bridge  mstea..  of  building  concrete  roads  at  $30,000 
or  less  per  mile  and  you  will  find  the  gentleman  from  Ohio  in 
opposition. 

No  one  likes  unnecessary  toll  bridges.  I  certainly  do  not. 
but  many  of  them  have  and  will  blaze  the  way  for  new  con- 
necting links  which  would  otherwise  not  be  with  us.  They 
frequently  replace  old  and  inefficient  ferries.  When  crossing 
navigable  waters,  over  which  Congress  has  Jurisdiction,  a 
definite  time  is  imposed  in  the  legislation  for  complete  amor- 
tization of  the  cost  so  as  to  assure  reasonably  soon  a  free 
bridge. 

I  hope  we  will  support  the  gentleman  from  Pennsylvania 
and  pass  the  bill  as  reported  from  the  committee,  and  vote 
down  the  amendment. 

Mr.  McPARLANE.  Mr.  Speaker.  I  rise  in  favor  of  the 
amendment.  As  I  understand,  the  author  of  the  bill  had 
agreed  to  this  amendment  which  would  make  this  a  free 
bridge,  otherwise  the  bill  would  not  have  come  beiore  the 
House,  but  would  have  been  objected  to.  I  see  no  reason 
why  the  members  of  the  Commerce  Committee  should  show 
all  this  personal  animosity  to  the  people  of  Allegheny  County 
about  getting  a  free  bridge.  The  valuation  of  the  district 
affected  Is  amply  sufficient  to  build  a  free  bridge.  These 
people  are  paying  big  gasoline  taxes  and  other  taxes,  and 
they  .should  be  entitled  to  these  free  bridges,  where  the  val- 
uation is  such  that  they  can  have  them.  I  do  not  under- 
stand why  all  this  talk  should  be  had  about  building  toll 
bridges,  when  the  valuation  of  the  district  will  permit  build- 
ing of  free  bridges. 

The  only  justification  you  can  have  for  building  a  toll 
bridge  is  where  the  valuation  Ls  in.<?ufficient  to  justify  a  free 
bridge.  Of  course,  it  is  well  known  that  toll-bridge  con- 
struction favors  the  large  property  owner,  for  it  releases  him 
from  such  tax  payment.  However,  toll  bridges  tiear  heaviest 
on  the  user — the  great  masses  of  the  people,  and  regardless 
of  their  poverty  extracts  iLs  toll. 

Mr.  BROOKS.     Will   the  gentleman   yield? 

Mr.  McPARLANE.     Yes. 

Mr.  BROOKS.  I  want  to  correct  the  gentleman.  The 
county  has  not  sufficient  borrowing  power  to  build  all  these 
bridges. 

Mr.  McPARLANE.  I  did  not  say  anything  about  the  bor- 
rowing power.  I  was  speaking  of  the  valuation.  The  ques- 
tion is.  Who  is  to  pay  for  this?  The  construction  of  these 
bridges  will  increase  the  value  of  all  surrounding  property 
and  the  people  should  be  willing  to  be  taxed  on  this  basis — 
the  poor  who  have  no  such  property  under  a  toll  will  thus 
be  paying  for  the  bridge  for  the  benefit  of  the  property 
owners.     It  is  a  poverty  tax  not  based  on  benefits  received. 

Mr.  PADDIS.     Will  the  gentleman  yield? 

Mr.  McPARLANE.     Yes. 

Mr.  PADDIS.  Tlie  difference  between  paying  for  the 
bridge  in  taxes  and  paying  for  it  in  tolls  Ls  those  who  use 
the  bridge  pay  the  tolls,  and  some  of  those  who  pay  taxes 
may  not  use  the  bridge  at  all. 

Mr.  McPARLANE.  That  is  a  very  deep  question.  The 
expense  involved  in  toll  bridges  built  for  profit  is  much 
greater  than  in  building  free  bridges.  Past  experiences  with 
toll  bridges  have  clearly  demonstrated  that  toll  bridges 
have  made  large  sums  of  money  for  those  connected  with 
them,  and  they  have  proven  a  very  lucrative  field  for  the 
bond  brokers.  The  salaries,  commissions,  and  so  forth,  paid 
under  operation  of  toQ  bridges  in  many  instances  have  proven 
unreasonable  for  the  services  rendered.  Highway  transpor- 
tation now  pays  entirely  too  much  tax  for  the  service  re- 
ceived.   There  Is  entirely  too  much  diversion  now  of  car- 
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license  and  gasoline-tax  funds.    AH 

spent  for  road  and  bridge  constmctkm  and 

and  less  for  so  many  other  purposes. 

Mr.  TRUAX.    Mr.  Speaker,  the  gcmtleman 
vanla  I  Mr.  Fadoisj  ascribed  my  position  to 
dice.    I  ask  the  gentleman.  Is  it  personal 
interested  in  and  doing  something  for  the 
Instead  of  the  bond  grabbers? 

Mr.  McPARLANE.  Mr.  Speaker,  in  condi 
many  Members  favor  a  sales  tax,  a 
rests  heaviest  upon  the  poor,  as  a  means  of 
Government.  I  have  oev&c  favored  that 
There  are  many  people  who  favor  the  idea 
people  who  use  the  toll  bridges  most  should  be 
should  pay  for  them.  I  have  never  agreed 
believe  the  people  of  the  whole  area  affected 
part  in  paying  fc»-  the  bridge  according  to 
benefits  received.  It  is  a  matter  of  your 
he  question  of  this  kind.  Since  the  gentleman 
has  agreed  to  these  amendments  in  order  to 
considered.  I  hope  the  amendments  wiU  be 
Ull  passed. 

Mr.  MORTTZ.    Mr.  Speaker,  the  history  ot 
this  bridge  ought  to  be  gone  into  a  little  bit. 
Allegheny  County,  Pa.,  many  bridges.    Some 
great  expense,  the  county  commteslaaers  saw 
toll  bridge  should  be  constructed  in  KWnhmg 
have  that  situation  at  the  present  time. 
bridges  in  that  county.    In  the  last  6  years 
structed  three  bridges  at  great  cost  to  ttie 
not  need  any  at  these  improvements  nam,  but 
to  build  these  bridges  to  give  people  work.    In 
vide  work,  they  want  to  place  this  burden  on  tfe 
earner;  so  that  you  might  just  as  well  say  It 
tear  down  a  skyscraper  to  give  people  work. 

The  other  part  at  the  history  of  this 
location  affected  Is  a  suburban  section,  and 
houses  there  at  great  expense.    And  if  these 
and  tolls  are  put  (Hito  them,  the  property  in 
section  would  depreciate  greatly  in  value,  and  Itt 
fair  to  them.    Mr.  Faddis,  who  states  toQ 
ferries,  comes  from  a  rural  section  where 
We  do  not  have  ferries  in  Alleghoiy  County. 

Mr.  BROOKS.    I  call  the  attention  at  the 
the  fact  that  close  by  these  new  bridges  that 
may  be  free  there  are  other  bridges  that  can 
map  shows  that  they  are  very  dose  to  them. 

Mr.  MORTTZ.    And  the  gentleman  is  the 
bill? 

Mr.  BROOKS.    Yes. 

Mr.  MORTTZ.    And  the  gentleman  agreed  to 
ment? 

Mr.  BROOKS.    Yes. 

The  SPEAKER   pro  tempore.    Ttie 
amendment  offered  by  the  gentleman  from 
fMr.  Moarrz]. 

The  question  was  taken;  and  on  a  dhrlsian  U 
Mr.  DtTNH  of  Pennsylvania)  there  wi 

Mr.  TRUAX.    Mr.  Speaker.  I  object  to  the 
ground  that  there  is  no  qucHiim  present,  and 
ot  order  that  there  is  no  quorum  present. 

The    SPEAKER    pro    tempore.    The   Chair 
[After  counting.]     One  hundred  and  flf^-siz 
ent.  not  a  quorum.    The  Clexk  will  call  the  re 

The  question  was  taken;  and  there  were- 
261.  not  voting  119.  as  follows: 

[RoU  No.  1M| 
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qaeittOBd 


Amlla 

Orajr,  Ind. 

Lanabes 

Ash  brook 

Grecnway 

Lemke 

Blnderup 

Greenwood 

Lunkey 

Burdlck 

Guyer 

Ludlow 

C&rpentcr 

Hlgglns.  MaiB. 

LundMB 

Carter 

Hill.  Knute 

McFulaiM 

Christiansen 

Hoeppel 

McLAOghUa 

Oolden 

Houston 

Ml>»Tft»1^""*** 

Costello 

Hull 

Martin.  Oola 

Dunn.  P». 

Jenckes.  Ind. 

IforttB 

KUenbneen 

KnllBn 

(VDay 

Fletcher 

Kramer 

OlUUay 

Oehrnumn 

Kvale 

Pattanm 

be 

ice 

syl- 

preju- 

to  be 

people 


the 
built 
built 
rban 
sot  be 
like 
(Jgriles. 


the 


count. 


I.  nays 
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Allen 

Dobbins 

Kloeb 

RIchardsoa 

Andresen 

Dondero 

Knutson 

Robertson 

Arends 

Dorsey 

Koclalkowskl 

Robinson.  Utah. 

Ayers 

Doughton 

Lambeth 

Rogers,  Maas. 

Bacharach 

DrlscoU 

Lanham 

Rogers,  Okla. 

Bacon 

Driver 

Lea,  Calif. 

Russell 

Bell 

Duffey.  Ohio 

Lee.  Okla. 

Sanders,  La. 

Berlin 

Duffy.  N.  Y. 

Lehlbach 

Sanders.  Tex. 

Blermann 

Duncan 

Lewis.  Colo. 

Bchuets 

Blackney 

Eagle 

Lloyd 

Schulte 

Bland 

Eaton 

Lord 

Scrugham 

Blanton 

Eckert 

McAndrews 

Seger 

Bloom 

Edmlston 

McClellan 

Shanley 

Boebne 

Ekwall 

McGehee 

Short 

BoUeau 

Engel 

McOrath 

Smith,  Cona. 

Boland 

Englebrlght 

McLean 

Smith.  W.  Va. 

Bolton 

Evans 

McLeod 

Snell 

Boylan 

Faddis 

McReynolds 

Snyder 

Brennan 

Fleslnger 

Maas 

Somera.  N.  T, 

Brewster 

Fltzpatrlck 

Mahon 

South 

Brooks 

Flannagan 

Spence 

Brown,  Ga. 

Focht 

Mansfield 

Stack 

Brown,  Mich. 

Ford,  Ml8«. 

Mapes 

Stames 

Brunner 

Fuller 

Marshall    , 

Stefan 

Buchanan 

GambrlU 

Martin.  Maw. 

Sumners,  Tes. 

Buck 

Oasque 

Maaon 

Sutphln 

Buckbee 

Gassaway 

Maaslngale 

Taber 

Buckler,  Minn. 

Gavagan 

Maverick 

Tarrer 

Caldwell 

Gear  hart 

Mead 

Taylor.  Colo. 

Cannon,  Mo. 

GUchrlst 

Merrltt,  Conn. 

Taylor,  8.  C. 

Carlson 

Olldea 

Merrltt.  N.  Y. 

Taylor,  Tena. 

Carmlchael 

GUlette 

Mlchener 

Terry 

Cary 

Orann^d 

MUlard 

Thom 

Casey 

Green 

Mitchell.  Tenn. 

Thomason 

Castellow 

Gregory 

Monaghan 

Thompson 

Cavlcchla 

OrlswDld 

Mott 

Thurston 

Celler 

Gwynne 

Nelson 

Tlnkbam 

Chandler 

Haines 

Nichols 

Tobey 

Church 

Balleck 

Norton 

Tonry 

Citron 

Hancock.  N.  T. 

O'Brien 

Tread  way 

Clark,  Idaho 

Harlan 

O'Connor 

Turner 

Cole,  Md. 

Hart 

OXeary 

Turpln 

Cole,  N.  Y. 

Healey 

Owen 

Umstead 

Collins 

Hennings 

Palmlsano 

Utter  back 

Colmer 

Hess 

Parsons 

Vinson,  Ky. 

Cooley 

Hlggins,  Conn. 

Patman 

Wadsworth 

Cooper,  Tenn. 

Hlldebrandt 

Patton 

Walter 

Corning 

Hill,  Ala. 

Pearson 

Warren 

Cox 

Hill,  Samuel  B. 

Perkins 

Wearln 

Cravens 

Hobba 

Peterson.  Fla. 

Weaver 

Crawford 

Hoffman 

PettenglU 

Welch 

Crosby 

Holmes 

Pfeller 

Werner 

Crosser,  Ohio 

Huddleston 

Plttenger 

West 

Crowe 

Imhoff 

Plumley 

White 

Daly 

Jenkins,  Ohio 

Polk 

Whlttlngton 

Darden 

Johnson,  Okla. 

Powers 

Wigglesworth 

Darrow 

Johnson,  Tex. 

Rabaut 

WUson.  La. 

Dear 

Johnson,  W.  Va. 

Ramsay 

Wolcott 

Deen 

Kahn 

Ram^ieck 

Wolfenden 

Delaney 

Kee 

Randolph 

Wood 

Dempsey 

KeUy 

Ransley 

Woodruff 

Dlcksteln 

Kennedy,  Md. 

Reed.ni. 

Woodrum 

Dies 

Kennedy,  N.  Y. 

Reed.  N.  Y. 

Zimmerman 

DlngeU 

Kenney 

BeUly 

Dlrksen 

Kerr 

Rich 

Dltter 

Kleberg 

Richards 
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Adair 

Doutrlch 

Klnzer 

Rogers.  N.H. 

Andrew,  Mass. 

Doxey 

Kopplemann 

Romjue 

Andrews,  N.  Y. 

Drewry 

Lambertson 

Rudd 

Arnold 

Dunn.  Mlaa. 

Lamneek 

Ryan 

WfTilrh»»/1 

Blcher 
Fariey 

Leslnskl 
Lewis.  Md. 

Sabath 

Harden 

SadowsU 

Beam 

Fenerty 

Lucas 

Bandlln 

Belter 

Ferguson 

McOormack 

Sauthoff 

Buckley,  N.  T. 

Femandes 

McGroarty 

Schaefer 

Bui  winkle 

Fish 

McKeough 

Schneider 

Burch 

Ford.  Calif. 

McMillan 

Shannon 

Bumham 

Frey 

McAwaln 

SlroTlch 

Cannon,  WU. 

Fulmer 

May 

Blsson 

CartwrlKht 

Olfford 

Meeks 

Smith.  Va. 

Chapman 

Gingery 

MlUer 

Smith.  Wash. 

Claiborne 

Ooldsborough 

MltrheU.  m. 

SteagaU 

Clark,  N.  O. 

Goodwin 

MontagTM 

Stewart 

Cochran 

Gray.  Pa. 

Mcnitet 

Btubbs 

Coffee 

Oreevcr 

Moran 

Sullivan 

Connery 

Hamltn 

Murdock 

Sweeney 

Cooper,  Ohio 

Hancock.  N.  0. 

OXkinneU 

Thomas 

CroM.  Tex. 

Harter 

OUver 

Underwood 

Crowther 

Hartley 

OTfeal 

Vinson.  Oa. 

Culkln 

HoUlBtMT 

Parks 

Whelchd 

CuUen 

Hook 

Petenoa.aa. 

WUcox 

Cummlnga 

Hope 

Peyser 

WllUams 

DeRouen 

Jacobeen 

Quinn 

WUson.  Pa. 

Dletrtrh 

Jones 

Baytmm 

Wi  throw 

Dlaney 

Krtlcr 

Beeoe 

Wolverton 

Dockweller 

Kimball 

Robslon.  Ky. 

II 


So  the  amendment  was  rejected. 

The  Clerk  annoiuKed  the  following  pairs: 

General  pairs: 

Mr.  Burch  with  Mr.  Cooper  of  Ohio. 
Mr.  Fernandez  with  Mr.  Fish. 
Mr.  Chapman  with  Mr.  Hartley. 


UTHiKC  uui  uu  UU9  I  jiWTiwMir  uana  uccu  autuuaijr  ijuusiucxcu  uy  ;   uuuri  ui^riHuuii  ux  uju  uiiUKCS  la  msiay  Lil&(.aiices  uavc  proven 

the  subcoBunlttee.  and  then  the  nuUn  committee.  Every  one  I  unreasonable  for  the  services  rendered.  Highway  transpor- 
of  them  as  a  prerequisite  to  reporting  out  by  the  committee  i  tation  now  pays  entirely  too  much  tax  for  the  service  re- 
has  the  approfal  of  the  Secretary  of  War  and  the  Secretary  '  ceived.    There  Is  entirely  too  much  diversion  now  of  car- 


Chrlstlanflon 

Hoeppel 

UcLAOgblla 

Oolden 

Houston 

MarcaBtonlo 

Costello 

Hull 

Mitftin.  Oolow 

Dunn,  P». 

Jenckes.  Ind. 

Mortta 

EUenbngen 

KnUBn 

onKf 

Fletctier 

Kramer 

O-MaUay 

Oelirmann 

Kvale 

PattetKxn 

The  Cleric  announced  the  following  pairs: 
General  pairs: 

Mr.  Burch  with  Mr.  Ckx>per  of  Ohio. 
Mr.  FernaJidez  wiUi  Mr.  Fish. 
Mr.  Chapman  with  Mr.  Hartley. 
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Bf     prwWff    ffHh   Mr    f»»»Hi*irMl 

M#    %*¥Uk  wkW   M#    f)ni — 
M#    »cesal>  w(U<  Ht    l^iu^f 

U/  ««IM4I»    •iOt    Uf     HtfiUMMf 

Mr  IUr<H4ri>    wUM    M/    L'fi^U*** 

Ut  Crum  ut  'r«KM  wlUi  Ut    Ru/uham 

Mr  Fariu  wiih  Mr    An4i»<ti»  ^  N«w  York. 

Mr  MooUNIus   witb   Mr    Olffurd. 

Mr  MitUr   wttb  Mr    Swwart 

Mr  CMtTcr  wttb   Mr    Doutrtcb 

Mr  McSwaln    with   Mr    CuJkin. 

Mr  McCormack   wtth   Mr    f^MTty. 

Ut  Arnold   with    Mr    Hop* 

Mr  McMUlan  wtth  Mr    Sauthoff. 

Mr  Beam  wtth   Ui    Lambertson. 

Mr  Sandlln  wtth   Mr    Schneider. 

Mr  SuUlvan  with  Mr    Wtthrow. 

Mr  Better   with   Mr    Wilcox. 

Mr  Jacobaen   with   Mr    OeRouen. 

Mr.  Schaefer    with    Mr.    Murdock. 

Mr  Cartwrlght   with   Mr    Lamneck. 

Mr  .\dalr    with    Mr     McOroarty. 

Mr  Bankhead   with   Mr    Coffee. 

Mr  Peteraon  of  Georgia  with  Mr.  Dockweller. 

Mr  Sweeney  with  Mr    Keller. 

Mr  Wbelchel    with    Mr     Hook. 

Mr  Underwood    wtth    Mr.    Slsaon. 

Mr  Pord  of  Callfomta  with   Mr.  Rogers  ot  New  Hampshire. 

Mr  O'Connell    with    Mr     May. 

Mr  Lewis  of  Maryland  with   Mr.   Barden. 

Mr  Leslnskl  with   Mr    Buckley  of   New  York. 

Mr  McKeoush   wtth   Ux    Bulwlnkle. 

Mr  Qulnn   with    Ux.   Meeka. 

Mr  Cannon    of    Wisconsin    with    Mr     Dunn   of    Mississippi. 

Mr  Smith  of  Virginia  with  Mr    Otngery 

Mr  Harter  with    Mr    Stubbs. 

Mr  Smith  of  Washington  with  Mr.  Hamlin. 

Mr  Ryan   with   Mr    Parley. 

Mr  Oreever   with    Mr     Slrovtch. 

Mr  Gray  of  Pennsylvania   with   Mr     Elcher. 

Mr  Ooldsborough    with    Mr.    Perguson. 

Mr  Dietrich   wttb    Ux    Montet. 

Mr  Connery   wtth    Mr     Claiborne. 

Mr  Disney    with    Mr     Cummlngs. 

Mr  Clark  of  North  Carolina  with  Mr    Doxey. 

Mr  Mitchell  of  Illinois  with  Mr    Prey. 

Mr  Romjue  with   Mr.   Peyser 

Mr.  KVALE  changed  his  vote  from  "  no  "  to  "  aye." 
The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER  pro  tempore.     The  Clerk  will  report  the 
next  amendment. 

The  Clerk  read  as  follows: 

Amendment  proposed  by  Mr.  Tinsx  Page  3.  line  4,  strike  out  the 
«orda    '  and  the  tolls  collected  from  time  to  time  " 

Mr.  TRUAX.  Mr.  Speaker.  I  wish  to  briefly  review  the 
occasion  for  this  amendment.  As  most  of  the  Members 
know,  there  have  been  a  few  Members  on  this  side  who  have 
made  an  honest  and  sincere  attempt  to  establish  in  this 
country  the  principle  of  free  bridges  as  against  the  old- 
established  custom  of  toll  bridges.  I  have  been  repeatedly 
Informed  by  some  Members  that  that  cannot  be  done;  that 
the  only  way  bridges  could  be  constructed  across  navigable 
rivers  Is  by  charging  a  toll.  In  most  cases  those  tolls  are 
perpetual.  They  exist  and  they  run  on  to  the  end  of  time. 
I  would  say  to  those  Members  who  are  not  fully  informed  as 
to  the  history  of  these  toll  bridges  that  I  have  obtained 
assurances  from  the  ofScials  of  the  county  of  Allegheny  of 
the  State  of  Pennsylvania  through  the  gentleman  from 
Penivsylvanla  [Mr.  Bkocks]  smd  their  approval  to  construct 
tree  bridges.  That  Is  what  we  intend  to  do.  They  intend  to 
build  four  free  bridges  In  the  county  of  Allegheny.  TTiat  is 
not  due  to  my  personal  prejudices,  as  Members  have  alleged 
here.  It  Is  not  due  to  the  so-called  "  prejudice  of  my  col- 
leagues "  who  have  joined  with  me.  It  Is  due  to  the  demand 
that  has  been  created  back  home  In  Allegheny  County. 
The  citizens  there,  the  newspapers  there.  Including  the  Pitts- 
burgh Press,  have  joined  in  this  demand  for  free  bridges. 
[Applause.]  Well.  It  Is  usual  to  be  met  with  Jeers  when 
one  tries  to  do  something  for  the  common  man  who  has 
to  foot  these  bills.  I  wish  that  could  be  placed  In  the 
Rxcoao. 

The  gentleman  who  sponsored  this  agreed  to  accept  two 
amendments,  one  of  which  was  my  amendment.  I  am  sorry 
to  state  that  the  gentleman.  Instead  of  supporting   those 


tmm%4nmiU,  tiM  Atrm  •  f/Mt  d#al  Ui  dtfimtl  ttMfn  That 
M  ihti  fm4m4  ttin«  tti«i  Hm  HuptmmA     ft  m*^rti»4  tm  « 

tftm  P»t%rmv\M^nUk  I  Mr    fkihH»\  iuifm4  Ut  «M^fK  HmU 
Mtmtuim*miM,  ar«4  iUtm  i^ffUttuUtuiuiM  wttf»  ih«i»  iUti0»nt4, 

a«ain*t  ih#m  I  My  ii»  t'tMi  ttml  itumt  wh^  ar«  uutHrtui  Ut 
(ram  tnuU^u  (iff  itut  i>tutuUi  wUI  lakM  h«art  at  itut  tUsiaiU  ui 
itmtm  am4rtulm«nt«, 

[Htfre  the  gavtl  fell,  J 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

Mr.  WALTER.     Mr.  Speaker.  I  object. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  rise  In  opposition  to  tha 
amendment. 

I  think  I  can  appreciate  what  the  gentleman  from  Ohio 
Is  trying  to  do.  I  think  we  might  be  in  accord  with  certain 
parts  of  his  program,  but  I  cannot  predicate  and  I  do  not 
think  this  House  can  predicate  the  building  of  free  bridges 
on  the  ground  that  it  is  going  to  help  the  common  man. 
the  forgotten  man.  or  whatever  we  may  call  him. 

I  have  no  particular  interest  in  Allegheny  County,  surely 
not  the  interest  that  I  have  in  St.  Clair  County.  Mich.,  or 
the  other  counties  that  I  represent,  but  I  do  travel  through 
Allegheny  County  on  my  way  to  and  from  Washington,  and 
I  am  perfectly  willing  to  pay  toll  to  ride  over  the  bridges 
that  I  cross,  if  It  means  the  difference  between  driving  over 
that  bridge  and  taking  a  ferry.  I  think  we  should  look  at 
it  from  this  standpoint,  that  if  I  from  Michigan  am  willing 
to  pay  toll  to  go  over  a  bridge  across  the  Monongahela 
River,  then  it  is  saving  the  forgotten  man.  the  taxpayer  of 
Allegheny  County,  that  much  money,  and  there  is  that 
much  less  money  that  is  to  l)e  assessed  against  the  property 
of  Allegheny  County  to  build  these  bridges.  I  understand 
there  are  five  bridges  across  this  river  at  Pittsburgh  now 
contemplated.  If  those  are  so-called  "  free  bridges  ",  let  us 
not  fool  ourselves  into  believing  that  they  are  built  for 
nothing.  They  are  going  to  cost  somebody  some  money. 
They  are  going  to  cost  the  people  of  that  locality  some 
money.  As  far  as  I  am  concerned.  I  am  willing  to  pay  my 
little  tariff  to  travel  over  that  bridge.  I  do  not  expect  the 
people  of  Allegheny  County  or  the  city  of  Pittsburgh  to  pay 
in  order  that  I  may  have  transportation  through  their  city. 

That  condition  exists  not  only  in  Pittsburgh  and  in  Alle- 
gheny County  but  it  exists  all  over  the  United  States,  across 
the  Missouri  River,  the  Ohio  River,  the  Mississippi  River, 
and  the  St.  Clair  River,  at  Niagara  Palls,  and  all  over  the 
United  States.  There  are  bridges  in  contemplation  today 
that  never  will  he  built  unless  the  people  outside  of  those 
communities  help  to  build  them.  I  am  willing  to  help  build 
these  bridges  in  Allegheny  County.  I  am  surprised  that  the 
gentleman  comes  here  and  tells  us  that  the  commissioners 
of  this  great  county  of  Allegheny  say  that  they  want  to 
build  a  free  bridge;  that  they  do  not  want  to  build  a  toll 
bridge.  I  should  like  to  see  the  letter;  I  should  like  to  see  the 
newspaper  clippmgs;  I  should  like  to  see  something  tangible 
on  that  score.  I  cannot  imagine  how  the  commissioners  of 
any  county  are  going  to  saddle  the  cost  of  five  bridges,  cost- 
ing at  least  $25,000,000.  onto  the  taxpayers  of  that  coimty 
and  the  people  of  Pittsburgh  with  a  clear  face,  when  the 
rest  of  the  people  of  the  United  States  are  perfectly  wilimg 
and  anxious  to  pay  their  little  share  m  buildmg  the  bridge. 

Mr.  0"MALLEY.  If  a  bridge  is  built,  of  course,  and  is 
free,  more  traffic  will  go  into  the  community  than  if  it  is  a 
toll  bridge;  and  they  will  do  business  in  the  community. 
Furthermore,  the  millions  of  jjeople  who  will  cross  those 
bridges  will  not  receive  $10,000  a  year  salaries  as  we  Con- 
gressmen do. 

Mr.  WOLCOTT.     I  do  not  feel  that  way  myself. 

Mr.  McPARLANE      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  McPARLANE.  If  the  gentleman  will  ask  the  author 
of  the  bill,  I  am  sxire  he  will  be  furnished  with  the  namea 
of  the  commissioners  and  also  with  the  newspaper  clippings 


Vv  WlPVr  Wff^V  WWVv   wmmWfW  ^VF^rfMVI^rW  IMIV^VWlr  I^^Bv*      * 

Mr,  WOU^GTT,    M9,  ipyliir,  t 

TM  MFKAIWR  |M9  Umiwri/  If  llMiV  flMlMlIlM  f •' 
f U4wi  of  tlwi  K«fiil«M«n  ifom  MIfMfMif 

Ttwr*  WM  iM  ot»i Mtl«n, 

Mr.  WOLCOTT,  Mr,  ffMNUwr,  iMttt  tiM  f^MfllMf  of 
the  board  of  countr  eommiMioB«rf  Af  AtlfftoMH^BBlr  ftr« 
put  in  the  Rbcokd  and  are  preMnted  to  ttw  witM^Bttoe  on 
bridges  of  the  Interitate  and  Foreim  CcmniMO^^^Bittee. 
I  shall  follow  the  recommendation  o(  tho  O^BllM  on 
Interstate  and  Foreign  Commerct. 

Mr.  MORITZ.  Mr.  Speaker.  I  move  to  striktfiiKfbe  last 
two  words. 

Mr.  Speaker,  for  a  few  minutes  I  want  to  tnUj^ye  you 
something  of  the  background  of  thia  sltaatioikJ^Ka  letter 
written  by  the  gentleman  from  Pennsylvania  0^Bllku>OKsl 
to  the  Chairman  of  the  Committee  on  InterstatiH^PDreign 
Commerce  on  April  15  of  this  year,  be  said:        "^ 

This  construction  project  for  which  the  PubUe  ;^HP_^dinln- 
Istratlon  proposed  to  lend  and  grant  to  tbe  Aut&ai^^BBKe  than 
t24.000.000  Includes  5  major  brtdgca,  S  road  and  *<^^MnP^^®~ 
ments.  1  twin  traffic  tunnel.  1  grade  Mparatlon  pi^^^HH  Wharf 
Improvements  of  the  Allegheny  and  Monongahria  ^^n|' Vound 
the  Triangle.  Tolls  are  proposed  to  ba  oollaetad  i^Hpb  the  6 
brtdgee.  the  tunnel  and  the  grade  Mpavatkm,  >Btf^Hha  wharf 
Improvement,  leaving  the  3  road  and  atnet  ImpiwH^^Bl  oontoll 
and  nonrevenue  producing. 

The  tunnels  have  been  built  more  than  5  f^^^MpA  have 
been  entirely  free.  It  Is  iiroposed  now  to  put  to^^^ttie  new 
project  and  also  to  put  tolls  on  the  otd  bddi^Hptunnel 
which  have  already  been  paid  for.  Imagine  J^Bttuation 
which  would  arise.  People  bought  property  ^[^^p  "^^  °^ 
the  tunnel  In  contemplation  of  no  tolls.  ^I^^HP^  tolls 
charged  now  certainly  will  depreciate  their  prafl^Kkecause 
of  the  added  expense  of  crossing  the  river. 

With  this  background,  and  knowing  that  tht»(^|ply  com 
missi  oners  5  years  ago  spent  millions  of  doUa|^H'ft<ee  the 
remaining  bridges  which  were  toll  iHridges,  Fod^M  "Vmder- 
stand  the  nature  of  the  opposition.  We  were  ^^^P^ud  of 
the  fact  that  all  the  bridges  in  Allegheny  Comi^Bld  there 
are  many,  are  free  bridges.  ^^ 

It  is  proposed  now  to  make  these  five  nofr^^HPi^  toll 
bridges,  and  the  excuse  they  give  for  it  Is  tbi^BplU  put 
people  to  work.  It  may  put  people  to  work  hlli^H|  ^^  ^ 
charged  to  cross  the  very  bridges  they  buQd.  J^B*  Again, 
we  do  not  know  whether  the  people  of  Plttsbiir|^l|^K  get  the 
work  of  building  these  bridges,  for  the  low  hiM^Hi>7  be  a 
contractor  in  Illinois  or  some  other  foreign  Bt^^mba  will 
bring  his  gang  with  him,  people  whom  he  lOI^^PltDd  the 
idle  workmen  of  Pittsburgh  will  have  the  hapfi^^Hltlon  of 
standing  by  and  watching  the  work  going  on,  i^^Hlg  that 
they  will  be  charged  to  cross  those  very  brM      ^^^ 

Mr.  McPARLANE.    Mr.  Speaker,  will  the  gcoH^HMl  yield? 

Mr.  MORITZ.    I  yield.  ^^ 

Mr.  McPARLANE.  Did  I  understand  the  fMl|^Pi^  to  say 
that  it  is  in-oposed  in  the  bill  not  only  to  cl^^^pkalls  on 
new  bridges  to  be  built  but  on  bridges  that  alraii^Biire  been 
built  and  are  now  In  use?  .^— » 

Mr.  MORITZ.  lliat  is  possilde  for  at  least  ^l^/fA  bridge 
and  train  tunnel.  Let  me  tell  yoa  another  tM^^Bfei  Pitts- 
burgh Press,  the  liberal  newspaper  of  I'IMiilwiitlMpi  tought 
these  tolls  day  In  and  day  out,  and  their  opl  _^^—^ 
Why  should  not  gentlemen  living  miles  away.  ^(^feBg  with 
us  on  the  amendments  we  want  In  the  bill  thM^Bl  be  not 

charged.  j,^^ 

Mr.  LEHLBACH.  Mr.  Speaker,  win  tbe  gfH^BMi  yield 
for  a  question? 

Mr.  MORITZ.     I  yield.  ,^«_ 

Mr.  LEHLBACH.  Is  not  this  a  local  QQesUoi^Hr  tfae  de- 
termination of  Allegheny  County? 

Mr.  MORITZ.    That  is  right. 

Mr.  LEHLBACH.     By  the  dty  of 

Mr.  MORITZ.     That  Is  right. 

Mr.  LEHLBACH.    Why  diould  the  Uhited  i  ^^^^ 
legislate  for  the  community?    Wh^  shoold  li^^Hli  permit 


Uf,  MOKITK/  Th«  §miUmmn  m^mm  W  itlMr  Mimi  I# 
§hMtiM  ^«iU^  4  (h«r  w*f»i  Wf   Thr#»  inifi^-ilii  MMMlf  «MM 

itiiajiftttaf^iiiiifiiii   ^'•^'*"  ihii   mumUinti  lav  tkkm  mniU^  tMitkm 

Mr,  IMHIMACH,  certainir;  whai  InmMmm  1«  li  dT  Mirff 
Mr,  O'MAUJBV,  Mr,  »p«gk#r,  vm  the  gsntleniMi  kM4? 
Mr,  MORITZ.    I  yield, 

Mr,  O'MALLXY,    Do  not  tbe  gentlemen  from  Pennsylvgnia 
[Mr,  MoiiTz  and  Mr,  DuwmJ  represent  the  district  to  be 
served  by  these  bridges? 
Mr.  MORITZ.    Yes. 

Mr.  O^MALLEY.  I  think  the  House  ought  to  agree  with 
these  Representatives  on  what  should  be  done  in  their  dis- 
tricts. 

That  is  right.     [Applause.] 
Mr.  Speaker,  will  the  gentleman  yield? 
I  yield. 

The  first  thing  I  should  like  to  have  the 
House  understand  is  that  this  bill  is  just  an  ordinary  bill 
amending  an  act  which  was  passed  before. 

Mr.  MORITZ.  What  is  the  gentleman's  question?  I 
yielded  for  a  question. 

Mr.  BROOEuS.    I  do  not  think  the  things  the  gentleman 
said  are  exactly  correct  and  I  want  to  explain  them. 
Mr.  MORITZ.    What  Is  the  gentleman's  question? 
Mr.  BROOKS.    Is  there  anything  in  my  bill  that  specifies 
that  tolls  shall  be  charged? 
Mr.  MORITZ.    The  gentleman's  own  letter  so  states. 
Is  it  provided  in  the  bill? 

The  gentleman's  own  letter 

Read  the  bill,  my  good  friend. 

The  gentleman's  letter  is  a  background  for 


Mr.  MORITZ. 
Mr.  BROOKS. 
Mr.  MORITZ. 
Mr.  BROOKS. 


Mr.  BROOBD3. 

Mr.  MORITZ. 

Mr.  BROOKS. 

Mr.  MORITZ. 
the  bill. 

Mr.  BROOKS. 

Mr.  MORITZ. 
are  proposed  to  be  collected  "- 
In  the  report. 

Mr.  DUNN  of  Pennsylvania. 


That  Is  not  the  provision  of  the  bllL 
The  gentleman's  own  letter  reads:  "  Tolls 
the  gentleman's  letter  appears 

Mr.  Speaker,  I  move  to  strike 


out  the  last  two  words. 

Mr.  Speaker,  according  to  the  information  I  received.  If 
this  bill  is  passed  and  there  are  going  to  be  toll  charges 

Mr.  BROOKS.    If. 

Mr.  DUNN  of  Pennsylvania.  All  right.  The  word  "  if  "  is 
a  big  word,  although  I  cannot  see  it.  May  I  ask  the  gentle- 
man to  permit  me  to  intem^ate  him? 

Mr,  BROOKS.    Surely. 

Mr.  DUNN  of  Pennsylvania.  Did  I  not  ask  you  the  ques- 
tion when  the  gentleman  from  Pennsylvania  [Mr.  Moritz] 
offered  an  amendment  viiether  you  would  agree  to  his 
amendment,  which  was  to  prevent  the  collection  of  tolls? 
Mr.  Brooks,  jrou  did  agree  to  the  Moritz  amendment,  but  you 
voted  against  the  amendment  which  you  agreed  to  support. 
I  just  want  to  say  that  there  are  people  who  live  in  the  South 
Hills  who  have  valuable  property.  If  these  tolls  are  charged, 
their  property  Is  going  to  decrease  in  value. 

Mr.  BROOKS.     If. 

Mr.  DUNN  of  Pennsylvania.    Oh.  it  is  bound  to. 

Mr.  BROOKS.  The  gentleman  says  "  if."  That  is  my 
contention. 

Mr.  DUNN  of  Pennsylvania.  That  Is  a  fact.  Now,  I  re- 
ceived the  following  Information  from  an  independent  bus 
concern.  They  maintain  that  when  this  toll  is  charged  they 
will  be  compelled  to  go  out  of  business.  The  gentleman  from 
Pennsylvania  [Mr.  Brooks]  and  my  other  colleague  from 
Allegheny  County,  Mr.  Moritz,  know  there  Is  not  a  toll 
bridge  In  Allegheny  County.  They  know  that  several  shears 
ago  the  commissioners  of  Allegheny  County,  Pa.,  were  instru- 
mental In  having  all  the  bridges  in  that  district  freed  of 
tolls,  and  we  also  know  that  the  tubes  going  to  South  Hills 
weiv  paid  for  by  a  bond  issue.  Now,  do  not  try  to  pull  one 
over  and  tell  us  there  is  not  going  to  be  a  toll  charge  on  the 
tubes  if  this  bill  is  enacted  into  law.  That  Is  absolutely  tru^ 
The  peoide  in  Allegheny  County  do  not  want  toll  bridges 
and  they  do  not  want  to  be  compelled  to  pay  again  for  tubes 
that  they  paid  for  a  few  years  ago.   I  also  want  to  state  that 
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to  State  that  the  gentleman.  Instead  oX  supporting   those  |  of  the  commissioners  and  also  with  the  newspaper  clippings 


Mr.  LEHLBACH.    Why  dioald  the  Ukilted  i  ^^^^ 

legislate  for  the  community?    Why  tfMWid  11^^B||  permit 


and  they  do  not  want  to  be  compelled  to  pay  again  xor  tubes 
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I  believe  my  colleague.  Mr.  Brooks,  is  conscientious  in  what  I 
he  is  doing.  He  wants  employment  to  be  given  to  the  people  I 
of  Allegheny  County.  I  also  want  to  say  that  my  colleague. 
Mr.  Moarra.  and  I  are  very  anxious  to  obtain  employment  for 
the  unfortunate  jobless  of  Allegheny,  but  we  do  not  want 
the  expenses  of  the  toll  bridges  to  be  saddled  on  the  poor  of 
Pittsburgh  and  Allegheny  County. 

Mr.  CMALLEY.  Mr.  Speaker.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Speaker,  as  stated  by  several  other  gentlemen.  I  have 
always  been  opposed  to  toll  bridges,  but  I  think  this  bridge 
bill  presents  a  question  we  ought  to  leave  to  the  representa- 
tives of  the  people  in  Pittsburgh,  as  so  ably  defended  by  the 
two  gentlemen  from  that  city  [Mr.  Dxrsv  and  Mr.  MoRrrzl. 

Mr.  BROOKS.     Will  the  gentleman  yield? 

Mr.  O'MALLEY.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  BROOKS.  I  agree  with  the  gentleman's  first  state- 
ment to  leave  it  to  the  people  of  Allegheny  County  as  to  how 
the  bridges  should  be  built. 

Mr.  O'MALLEY.  The  gentleman  knows  that  the  people 
of  Allegheny  County,  insofar  as  this  Congress  is  concerned, 
are  reiM-esented  here  only  by  the  Members  of  the  House 
which  they  have  elected.  We  have  heard  from  the  gentle- 
men from  Pennsylvania  [Mr.  Dxjws  and  Mr.  MobitzI.  who 
represent  the  great  proportion  of  that  county,  that  free 
bridges  are  what  their  people  want.  They  therefore  ask 
Congress  to  pass  a  bill  providing  that  these  new  bridges  be 
free  bridges.  I  think  the  House  should  heed  the  voice  of 
the  people  of  Pittsburgh  and  Allegheny  County,  as  ex- 
pressed through  their  Representatives.  I  heard  the  gentle- 
man from  Pennsylvania  [Mr.  BsooksI  agree  to  this  amend- 
ment and  a  previous  one.  and  ther  I  heard  him.  after  agree- 
ing to  accept  the  first  free-bridge  amendment,  not  only 
vote  against  it.  but  get  up  and  speak  against  it  so  as  to 
aid  in  its  defeat.  The  gentleman  voted  against  the  amend- 
ment, although  accepting  it  in  the  first  instance,  so  I  am 
unable  to  understand  his  position  on  this  question  of  free 
bridges.  I  think  the  House  ought  to  stand  back  of  the  two 
gentlemen  from  Pennsylvania  [Mr.  Moairz  and  Mr.  Dmnil. 
who  represent  a  great  proportion  of  the  population  of 
Allegheny  County,  and  who  have  at  all  times  been  opposed 
to  toll  bridges.  Adopt  the  pending  amendment  to  this  bill, 
and  the  people  of  Allegheny  County  will  not  be  compelled 
to  pay  tolls  for  the  use  of  their  own  bridges. 

Mr.  BROOKS.  Mr.  Speaker.  I  move  to  strike  out  the  last 
three  words. 

Mr.  Speaker,  from  a  small  matter  this  seems  to  have  grown 
into  a  big  affair  which  I  do  not  think  needs  all  of  this  time 
to  be  taken  from  the  House.  I  think  my  stand  Is  very  clear 
from  the  fact  I  brought  in  here  a  regular  bridge  bill  asking 
only  for  authority  to  build  a  bridge  over  a  navigable  stream. 
I  claim  that  our  authority  stops  there;  that  the  detail  as  to 
whether  the  bridge  should  be  steel  or  concrete,  whether  it 
should  be  free  or  toll,  should  be  left  to  the  people  back  home. 
That  is  all  my  argument  pertains  to.  I  say  the  people  back 
home  are  the  ones  to  finance  the  matter  and  carry  it  out  as 
best  they  can  with  the  finances  they  have  been  able  to  secure. 

Mr.  JENKINS  of  Ohio.     Will  the  gentleman  yield? 

Mr.  BROOKS.     I  yield. 

Mr.  JENKINS  of  Ohio.  I  do  not  know  whether  the  gentle- 
man has  been  here  long  enough  to  remember  the  ease  and 
disiwtch  with  which  we  passed  bridge  bills  up  until  the  past 
year  or  so.  If  he  has  been,  he  will  agree  that  from  today's 
maneuvers  with  reference  to  bridge  biUs  one  must  conclude 
that  there  Is  a  tremendous  difference  in  the  system  of 
handling  them.  I  would  not  say  that  today's  work  is  crazy. 
I  would  say  it  is  absolutely  unnecessary.  We  have  in  this 
House  a  major  committee,  namely,  the  Committee  on  Inter- 
state and  l^jrelgn  Commerce.  It  is  an  Important  committee. 
It  has  recommended  the  passage  of  this  bill.  In  times  gone 
by  that  committee  would  come  in  here  and  offer  for  passage 
15.  20.  or  30  bills  at  a  time  in  an  omnibus  bilL 

The  chairman  of  the  subcommittee  handling  bridge  bills 
would  be  on  the  fkxur  looking  after  the  bills.  This  afternoon 
we  are  spending  an  hour  on  one  bill  on  the  Consent  Calendar. 
What  are  we  trying  to  do?    One  or  two  Members  are  trying 


to  tell  the  people  of  Allegheny  County  what  they  should 
do  when,  as  a  matter  of  fact,  all  the  United  States  Govern- 
ment is  interested  in  is  the  protection  of  navigable  streams. 
The  gentleman's  bill  provides  absolute  home  rule,  absolute 
freedom  to  that  county,  and  it  is  foolish  for  us  to  take  up 
the  time  of  the  Hou.se  here  trying  to  dictate  to  the  people 
what  they  should  do.  We  are  giving  them  full  and  complete 
power  to  do  a.  they  please.  That  is  enough.  We  ought  to 
quit  there.  All  Congress  tries  to  do  is  to  see  to  it  that 
permits  to  build  bridges  in  places  danRerous  to  navigation 
are  not  given.  Congress  is  not  interested  in  the  cost  of  the 
bridge  or  the  charge  made  for  tolls.  That  is  strictly  a  local 
matter.     Why  not  continue  that  policy? 

Mr.  HAINES.     Will  the  gentleman  yield? 

Mr.  BROOKS.     I  yield. 

Mr.  HAINES.  I  want  the  House  to  understand  the  posi- 
tion of  my  colleague  from  Allegheny  County.  He  is  not 
standing  up  here  advocating  a  toll  bridge. 

Mr.  BROOKS.  Not  at  all.  I  do  not  advocate  a  toll  bridge. 
Furthermore,  may  I  say  that  not  only  has  thorough  consid- 
eration been  given  this  expenditure  of  $42,000,000  by  the 
committee,  but  it  has  been  gone  over  by  the  War  Depart- 
ment and  the  Department  of  Agriculture  and  approved. 

Mr.  POCHT.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word  of  the  amendment. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  make  the  point  of  order 
that   debate   on   this   amendment   h&a   been   exhausted. 

The  SPEAKER  pro  tempore  (Mr.  Cooper  of  Termessee). 
The  Chair  sustains  the  point  of  order. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Ohio. 

The  question  was  taken;  and  on  a  division  demanded  by 
Mr.  Truax  and  Mr.  Duww  of  Pennsylvania)  there  were — 
ayes  25,  noes  123. 

Mr.  TRUAX.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  th^re  is  no  quorum  present. 

The  SPEAKER  pro  tempore  The  Chair  will  count. 
[After  counting  1  Two  hundred  and  twenty-three  Members 
present,  a  quorum. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pa.ssed  and  a  motion  to 
recor.-sider  was  laid  on  the  table 

BOHDS  or  MtTNICIPAL   GOVERNMENTS  IN   PITESTO   RICO 

The  Clerk  called  the  next  bill,  H.  R.  7446.  to  authorize 
the  i.ssuance  and  sale  to  the  United  States  of  certain  bonds 
cf  municipal  governments  in  Puerto  Rico,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

There  t>eing  no  objection,  the  Clerk  reported  a  similar 
Senate  bill  <S.  1227  >.  which  was  substituted  for  the  House 
bill,  as  follows: 

Be  it  enacted,  etc  .  Th*t  bonds  or  other  obligations  of  Puerto 
Rico  or  any  municipal  govprnmrnt  therein,  payable  aolely  from 
rev^nuM  derived  from  any  public  Improvement  or  undertaking 
(Which  revenues  may  Include  tranafem  by  afcreement  or  other- 
wue  .'roin  the  regul&r  funda  of  ihe  laauer  in  respect  of  tb«  uae 
by  It  of  the  facilities  afTord»d  by  luch  Improvement  or  under- 
taking), and  Imued  and  stild  to  the  United  States  of  America 
or  any  agency  or  inatrumentallty  thereof,  khall  not  be  considered 
public  indebtedness  of  the  issuer  within  the  meaning  of  section 
3  of  an  act  approved  March  3.  1917.  entitled  "An  act  to  provide 
a  civil  government  for  Puerto  Rico,  and  for  other  purposes", 
I  as  amended 

I      The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
:  third  time,  and  pa.ssed.  and  a  motion  to  reconsider  and  a 
similar  House  bill  <H.  R.  7446 1   were  laid  on  the  table. 

MRIGATION     CHANIfKL     BETWEEN     CLEAR     LAKE     AND     LOST     RIVEl. 

CALIF 

The  Clerk  called  the  next  bill.  H.  R  6773.  to  deepen  the 
irrigation  channel  between  Clear  Lake  and  Lost  River,  m  the 
State  of  California,  and  for  other  purposes. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 


CLAIMS   or  THK  CROW  TRIBS  OT  IHSXAim  OT  ^^ 

The  Clerk  called  the  next  Joint  resolution,  0f(^M  Joint 
Resolution  96,  to  carry  out  the  intention  of  Odd^Bl  with 
reference  to  the  claims  of  the  Crow  Tribe  of  IndfMMK  Mon- 
tana and  any  band  thereof  against  the  United     ^^ 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  i^B^te  ob- 
ject, the  last  time  the  calendar  was  called  I  thiid^^b  objec- 
tion was  raised  that  this  gave  a  preferred  stataHrlkidian 
claims  t>efore  the  Court  of  Claims.  I  wish  tbat^^Hl  nxem- 
ber  of  the  committee  would  explain  the  bill  aill^Bircome 
this  objection  to  the  measure,  if  he  can. 

Mr.  AYERS.    Mr,  Speaker,  if  I  may  answer 
the  gentleman  from  Michigan 

Mr.  WOLCOTT.    As  I  recall,  the  last  time 
this  measure  the  only  way  you  can  review  a 
Court  of  Claims  in  the  Supreme  Court  Is  on  writ 
but  this  bill  allows  an  api>eal  on  questions  ot  fl 
law  to  the  Supreme  Court.    The  objection  weulj 
we  were  giving  a  preferred  status  to  Indian 
prejudice  of  all  other  claimants  against  the  Ui 
that  all  other  claimants  must  take  their  case 
States  Supreme  Court  on  questions  of  law  by 
this  would  allow  Indian  claims  to  go  fnnn 
Claims  to  the  United  States  Supreme  Court  on 
fact  as  well  as  law  by  appeal.    My  objection 
should  not  pick  out  Indian  claims  and  give  thefli^ 
statiis  to  the  prejudice  of  all  other  claimants' 
United  States;  and  if  this  bill  provides  for 
do  we  give  such  a  preferred  status  to  Indian 

Mr.  AYERS.    Mr.  Speaker,  the  answ«r  is 
jurisdictional  act  allowed  the  Crow  Tribe  to 
or  actions  in  the  Court  of  Claims  on  matters 
law  and  fact.    The  Secretary  of  the  Interior 
ciflcally  over  his  signature  that  it  was  the  int 
original  bill  that  either  the  Crows  or  the 
permitted  to  get  into  the  Supreme  Court  on 
than  be  limited  to  a  review  by  certiorari, 
states  in  his  letter  to  our  committee: 

The  original    Jurisdictional   act  for  the  Crow 
WAS  approved  July  3.   1926.     At  the  time  the  Ic 
acted   it   was   the    intentloD   to  permit  eltb«r  the 
Government  or  the  Crow  Tribe  of  TnrttM»«  to 
preme  Court  of  the  United  States  rmtber  than  to 
court  for  writ  of  certiorari. 

By  the  very  nature  of  the  Crow  litigation, 
that  the  Secretary  of  the  Interior  recognises 
quale  review  of  the  proceedings  in  the  Court  ot 
be  had  by  the  Supreme  Court  on  certiorari  OBifi 
original    Crow    jurisdictional    act    was 
thought  that  either  the  Crows  or  the  Ooi 
be  limited  to  certiorari;   however,  the 
since  refused  to  take  jurisdiction  by  appeal  of 
the  Crow  case,  giving  as  its  reason  the  amc 
Judicial  Code  which  provides  that  reviews  by 
Court  of  decisions  of  the  Court  of  Claims  can 
upon   certiorari   unless   there  is  special 
contrary.     Now,  that  Is  the  purpose  of  this 
evidently  believed  when  It  passed  the  Crow 
act  that  appeal  might  be  had  and  that  the 
not  be  left  to  certiorari  only.     Now,  the 
act  is  to  carry  out  the  Intent  of  Congress  at 

The  Secretary  of  the  Interior  and  the  ^^ 
which  operates  under  him  are  in  a  poettlan  l|HpOW  the 
facts  and  circumstances;  and,  since  the  S^crct^^Bto  gone 
on  record  favoring  this  legislation,  and  since  ^^Hlw  was 
tried  in  the  Court  of  Claims  on  a  theory  thl^^Fappeal 
might  be  had,  and  since  the  record  there  was  M^Hlted  on 
that  theory,  it  is  only  fair  now  that  this  act 

It  is  not  the  purpose  of  this  act  to  genenl^^BKDd  or 
modify  the  Judicial  Code,  but  it  is  only  to  l^^PtM  ^^ 
Crow  Tribe  to  have  its  case  reviewed  on  both  ^^Kiw  and 
facts  as  is  permitted  in  a  regular  case  of  appeid^^Kv  than 
to  confine  the  Crow  Tribe  to  a  review  of  the  V^^BiPi  ui<l 
the  law  only  as  It  would  be  limited  to  under  jj^BNew  by 
certiorari.  ^^ 

To  substantiate  my  argument  in  this  respee^^^HlM  fur- 
ther quote  from  the  Secretary's 
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The  purpoae  of  this  resolution  is  to  modify  definitely  the  Ju- 
dicial Code,  as  amended,  insofar  as  the  Crow  Indians  are  con- 
cerned, by  granting  the  right  of  appeal  instead  of  review  by  writ 
of  certiorari.  There  Is  no  question  but  that  the  Crow  Indians 
shotild  have  their  case  reviewed  on  appeal  rather  than  by  cer- 
tiorari. In  view  of  tbe  above,  I  recommend  that  Joint  Resolution 
96  be  enacted. 

Sincerely  youn, 

Harolo  L.  Ickxb. 
Secretary  of  the  Interior. 

Under  the  circumstances,  I  trust  the  gentleman  will  agree 
with  me  that  no  preferred  status  is  being  given  to  the  Crow 
claimants,  but  that  they  are  only  being  permitted  to  have 
their  day  in  court  under  regular  procedure  as  disclosed  by 
the  history  of  the  case  and  the  previous  legislation  prompt- 
ing this  resolution. 

Mr.  TRUAX.    Regular  order.  Mr.  Speaker. 

The  SPKAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Whereas  by  the  Special  Jurisdictional  Act  approved  July  3.  1926 
(44  Stat.  L.  807).  the  claims  of  the  Crow  Tribe  of  Indiana  of  Mon- 
tana and  any  band  thereof  against  the  United  States  were  referred 
to  the  Covirt  of  Claims  "  with  right  of  appeal  to  the  Supreme  Ccvirt 
of  the  United  States  ",  it  being  the  intention  that  both  parties 
should  have  a  right  of  appeal  to  the  Supreme  Court;  and 

Whereas  the  Supreme  Court  has  since  decided  that  notwith- 
standing such  a  provision  there  is  no  right  of  appeal,  in  view  of  the 
Judicial  Code,  as  amended,  unless  the  Jurisdictional  Act  specifically 
provides  that  the  Supreme  Court  shaU  review  a  cause  on  appeal, 
anything  In  the  Judicial  Code  to  the  contrary  notwithstanding: 
Now,  therefore,  be  It 

Resolved,  etc.,  Tbat  the  claims  of  the  Crow  Tribe  oi  Indians  and 
any  band  thereof  under  the  said  Jurisdictional  Act  approved  July 
3,  1926.  shall  be  reviewed  on  the  whole  record  by  the  Supreme 
Court  of  the  United  States  on  appeal  from  the  Court  of  Claims, 
anything  in  the  Judicial  Code  or  amendments  thereto  notwith- 
standing: Provided,  That  said  appeal  shall  be  perfected  by  either 
party  to  the  controversy  within  1  year  from  the  passage  of  this  act. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

CLAHC  of  ARAPAHOE  AND  CHBYEMNB  IKDIAIfS 

The  Clerk  called  the  bill  (S.  1504)  authorizing  the  Ara- 
pahoe and  Cheyenne  Indians  to  submit  claims  to  the  Court  of 
Claims,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.  Mr.  TABER,  and  Mr.  COSTELLO  ob- 
jected. 

UTE  INDIANS  IN  UTAH.  COLORADO,  AND  NEW  MEXICO 

The  Clerk  caUed  the  bill  (S.  381)  for  the  relief  of  the 
Confederated  Bands  of  Ute  Indians  located  in  Utah,  Colo- 
rado, and  New  Mexico. 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.  Reserving  the  right  to  object,  unless  I  have 
an  understanding  that  an  amendment  will  be  accepted 
which  will  provide  that  all  gratuities  heretofore  contributed 
shall  be  offset  against  any  such  appropriation,  and  also  the 
attorney  fee  be  reduced  from  10  percent  to  5  percent,  I  shall 
object. 

Mr.  MURDOCK.  Mr.  Speaker,  I  should  not  object  to  the 
reduction  of  the  attorney  fee.  but  I  would  object  to  the  other 
amendment  mentioned  by  the  gentleman  from  New  York. 
I  can  readily  see  that  in  a  jurisdictional  bill  there  might  be 
provision  for  offsetting  gratuities  to  the  Indians  which  could 
be  passed  upon  by  the  court,  but  on  the  recommendation  of 
the  Indian  Affairs  Committee  of  the  Senate  this  bill  was 
brought  in  as  an  appropriation  bill  rather  than  a  Jurisdic- 
tional bill.  I  am  wondering  who.  under  the  gentleman's 
amendment,  would  determine  what  gratuities  constituted 
offsets  and  what  would  not. 

Mr.  TABER.  The  Appropriations  Committee  would  de- 
termine. 

Mi.  "bSXTRDOCK.  If  you  should  insist  on  that  procedure, 
I  want  to  say  that  you  are  setting  a  gigantic  task  for  your 
committee  which  could  only  result  in  injustice  to  legitimate 
Indian  claims  that  may  come  before  Congress.  I  think  the 
gentleman's  amendment  is  improper  tuid  unjust  in  the  light 
of  the  reixnt  on  this  biU. 


li 


f 


voukl  be  on  the  floor  looking  after  the  bills.  This  afternoon 
we  are  spending  an  hour  on  one  bill  on  the  Consent  Calendar. 
Wbat  are  we  trying  to  do?    One  or  two  Members  are  trying 


The  SPEAKER.     Is  there  objecUon  to  the  request  of  the 
gentleman  from  California? 
Tliere  was  no  objection. 


V' V  A    W«V/A   I 


To  substantiate  my  argiunent  in  this 
ther  quote  from  the  Secretary's 
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Mr.  TABER.  Mr.  Speaker,  this  claim  should  be  offset 
against  gratuities  to  these  tribes,  because  we  are  malcing 
gratuities  to  the  Indians,  and  it  Is  the  usual  practice  to  offset. 
Why  should  we  pay  them  twice  for  the  same  tiling?  Mr. 
Speaker.  I  object. 

CLAIMS   or   IHDIAKS    RESIDING    IK   THE    STATE    OF    OREGON 

The  Clerk  called  the  bill  (H.  R.  7779)  conferring  jurisdic- 
tion upon  the  Court  of  Claims  to  hear  and  determme  claims 
of  certain  bands  or  tribes  of  Indians  residing  m  the  State  of 
Oregon. 

The  SPEAKER.     Is  there  objection? 

Mr.  Mci'ARLANE.  Mr.  TRUAX,  and  Mr.  COSTELLO 
objected. 

Mr.  MOTT.  If  the  gentlemen  will  withhold  their  objec- 
tions  

Mr.  TRUAX.  I  think  it  is  absurd  to  ask  this  House  to  pass 
a  bill  on  the  Consent  Calendar  involving  over  $6,000,000  in 
this  manner. 

Mr.  MOTT.  If  the  gentleman  will  withhold  his  objecUon 
for  a  moment. 

Mr.  TRUAX.  I  would  like  to  ask  the  genUem&n  if  that 
amount  is  correct.  $6,177,587.50? 

Mr.  MOTT.  That  would  be  the  greatest  amount  that  could 
possibly  be  recovered. 

Mr.  TRUAX.  And  passed  in  this  manner,  without  con- 
aideratioQ  by  anybody. 

Mr.  MOTT.  If  the  gentleman  will  allow  me,  the  amount 
the  gentleman  mentioned  is  the  greatest  amount  that  the 
Indians  could  recover  if  they  prevailed.  If  they  did  prevail. 
there  would  be  four  and  a  half  million  dollars  or  five  million 
dollars  as  offset,  so  it  wmild  only  leave  the  Indians  a  million 
or  a  million  and  a  half  dollars  they  could  recover. 

Mr.  TRUAX.  What  does  the  Director  of  the  Budget  say 
about  it? 

Mi.  MOTT.   I  do  notknow  what  the  Ertrector  of  the  Budget 


Mr.  TRUAX.  What  does  Mr.  McCarl  say  as  to  this,  the 
Comptroller  General? 

Mr.  MOTT.    It  has  not  been  referred  to  the  Comptroller 
General,  because  we  do  not  refer  claims  of  this  kind  to  him. 
Mr.  TRUAX.     Here  Is  what  the  Director  of  the  Budget 
says. 

Mr.  MOTT.    It  was  referred  to  the  Interior  Department. 
Mr.  TRUAX-    He  says  that  the  proposed  legislation  would 
not  be  in  accord  with  the  financial  program  of  the  President. 
Why  does  the  gentleman  Insist  on  its  passage  today  by  this 
House? 

Mr.  MOTT.  Very  well.  That  is  what  the  Secretary  says. 
but  If  the  gentleman  will  read  on  for  a  line  or  two  further, 
he  will  find  that  notwithstanding  that  the  Secretary  of  the 
Interior,  who  has  Jurisdiction  of  all  affairs  of  this  kind, 
nevertheless  recommends  that  the  bill  be  passed.  Mr. 
Speaker,  as  I  was  saying,  before  the  bill  came  up  I  had  a  con- 
ferezM:e  with  the  gentleman  from  Ohio  and  stated  to  him  and 
he  agreed  that  if  he  objected  to  this  I  would  ask  that  the  bill 
go  over  without  prejudice. 

Mr.  TRUAX.    The  gentleman  is  correct  about  that.    Mr. 
Speaker.  I  ask  unanimous  consent  that  the  bill  be  passed  over 
without  prejudice. 
Itie  SPSAKER.    Is  there  objection? 
There  was  no  objection. 

esAsiKc  uuavK  rot  znszaiis  at  rorr  n'oxriott 
Mr.  PIERCE.     Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  147,  H.  R.  4126,  a  blU  to  reserve  cer- 
tain  mbUc-domain  lands  in  Nevada  and  Oregon  as  a  grazing 
namm  for  Indians  at  Fort  McDermitt.  Nev.,  and  to  vacate 
the  proceedings  by  which  the  biU  was  passed,  and  that  the 
bill  go  over  without  prejudice.     I  was  out  of  the  Chamber  ' 
when  the  biB  was  passed.    The  gentleman  from  Oklahoma 
[Mr.  Rocns],  Chairman  of  the  Committee  on  Indian  Affairs  ' 
said  that  he  was  willing  to  let  the  biU  go  over  until  next  week' 
Mr.  ROQKRS  of  Oklahoma.    The  genUeman  from  Oregon 
was  going  to  object  to  it? 
Mr.  PHRCK.    Tea. 

The  8PEAKBR.    The  gentleman  from  Oregon  asks  unani- 
mous consent  to  return  to  Calendar  No.  147,  and  tK«t  the 


proceedings  by  which  the  Senate  bill,  which  was  substituted 
for  the  House  bill,  was  passed,  be  vacated,  and  the  Senate  bill 
restored  to  the  Speaker's  desk,  and  that  the  House  bill  be 
passed  over  without  prejudice.    Is  there  objection? 
There  was  no  objection. 

AX.LOWINQ  CHIPPEWA  INDIANS  OP  WISCONSHf  TO  SXrBBdT  CLAIMS  TO 

THE  COURT  or  CLAIMS 

The  Clerk  called  the  bill  (H.  R.  6869  >  authorizing  the 
Chippewa  Indians  of  Wisconsin  to  submit  claims  to  the 
Court  of  Claims. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO.  Mr.  McPARLANE.  Mr  TRUAX.  Mr. 
DITTER.  Mr.  TABER.  and  Mr.  BACON  objected. 

Mr.  GEHRMANN.     Will    the    gentlemen    withhold    their 
objection  for  a  moment? 
Mr.  TABER.    I  am  glad  to  withhold  my  objection. 
Mr.  BACON.    As  far  as  I  am  concerned,  I  withhold  mine. 
Mr.  DITTER.     I  withhold  mine  also. 

Mr.  GEHRMANN.  Mr.  Speaker,  I  want  a  chance  to  ex- 
plain this  bill.  The  last  time  the  matter  came  up  I  did  not 
get  an  opportunity  to  explain  why  this  is  not  an  ordinary 
Court  of  Claims  bill.  It  involves  not  only  the  Federal  Gov- 
ernment, but  it  also  involves  the  State  of  Wisconsin.     This 

[  is  a  long  drawn  out  litigation.  The  Legislature  of  Wiscon- 
sin has  wrestled  with  this  problem  for  a  number  of  years. 

I  It  involves  the  so-called  "  swamp  land  "  grants  that  the 
Federal  Government  granted  to  the  SUte  of  Wisconsin  and 
other  States  a  good  many  years  ago.  The  titles  to  those 
lands  came  into  dispute  when  the  Indian  reservations  were 
established.     Then  the  Indians,  of  course,   or   the  Depart - 

I  ment  of  the  Interior,  took  it  for  granted  that  the  estabiish- 

!  ment  of  the  Indian  reservations  carried  along  the  swamp 
lands  within  those  reservations.     During  all  that  litigation 

I  they  were  removing  or  logging  timber,  and  they  Anally  de- 
cided only  about  3  years  ago  that  the  swamp  lands  never 
were  a  part  of  the  Indian  reservation,  so  that  the  State 
of  Wisconsin  authorized  a  special  attorney  to  be  appointed, 
and  that  special  attorney,  Mr.  Kershaw,  of  Milwaukee,  has 
worked  on  this  case  for  the  last  2  years.  This  is  the  De- 
partment's own  bill  to  settle  that  claim.  If  the  gentlemen 
will  read  the  report  they  will  find  that  there  is  now  pend- 
ing the  purchase  of  those  so-called  "  swamp  lands."  A  bill 
has  already  passed  the  Senate  whereby  $1,600,000  is  appro- 
priated, which  will  turn  over  these  swamp  lands  that  have 
been  in  dispute  for  40  years  to  the  Federal  Government,  and 
in  turn  to  the  Indians.  The  question  is  how  much  does 
the  State  of  Wisconsin  owe  the  Indians,  and  how  much  does 
the  Federal  Government  owe  the  Indians.  EHiring  all  these 
years  they  have  logged  and  either  the  State  or  Federal  Gov- 
ernment has  collected  money  due  the  Indians.  In  1931.  when 
I  was  a  member  of  the  Legislature  of  the  State  of  Wisconsin. 
the  State  appropriated  $13,200  as  an  admitted  amount  the 
SUte  collected  for  timber  removed  from  the  reservation,  and 
the  only  way  that  the  Indian  Dejjartment  thinks  it  can  be 
settled  is  by  going  into  the  Court  of  Claims  to  determine 
how  much  of  this  sale  of  timber  has  been  collected  by  the 
State  and  how  much  was  collected  by  the  Federal  Govern- 
ment. 

There  Is  no  question  but  one  or  the  other  collected  the 
stumpage  on  that  timber,  and  it  is  either  in  the  Federal 
Treasury  or  it  is  in  the  State  treasury.  Sooner  or  later  the 
Federal  court  must  determine  the  amount.  I  hope  the  gen- 
tlemen will  not  object,  because  it  must  go  into  court  sooner 
or  later  to  determine  how  much  is  owed  by  the  Federal 
Government  and  how  much  is  owed  by  the  State  govern- 
ment. That  claim  is  not  disputed,  and  the  Commissioner 
himself  drew  this  bill,  together  with  the  attorney  representing 
the  State  of  Wisconsin.  The  only  way  we  can  ever  settle 
this  is  to  let  it  go  to  the  court  and  determine  how  much 
is  owed  by  the  Federal  Government  and  how  much  is  owed 
by  the  State. 

Mr.  BOILEAU.     Will  the  genUeman  yield' 

Mr.  GEHRMANN.     I  yield. 

Mr.  BOILEAU.  Is  it  not  a  fact  that  the  Department  of 
the  Interior,  the  Commissioner  of  Indian  Affairs  and  repre- 
senUUves  of  the  SUte  of  Wisconsin  and  lepresiintatives  of 
the  tribe  for  many  years  have  been  trying  to  get  together 
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to  settle  this  dispute?    They  aU  admit  that  tb* 
something  coming,  but  there  is  a  dispute  as  tfr 
Federal  Government  or  the  State  government 
to  the  tribe. 

Mr.  GEHRMANN.     Yes. 

Mr.  BOILEAU.    And  it  is  necessary  to  have 
tion  In  order  to  adjust  this  matter? 

Mr.  GEHRMANN.     Yes. 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  GEHRMA>rN.     I  yield. 

Mr.  BACON.    Will  the  gentleman  accept 

providing  as  follows: 

Provided.  Th&t  in  making  an  award  under  this 
paid  said  Indian  tribes  by  the  United  States  Oo 
off -set  against  any  Judgment  or  award  mad*  to 

Mr.  GEHRMANN.    I  do  not  have  Any  objl 
Mr.  BOILEAU.    Will  the  gentleman  jddd? 
Mr.  GEHRMANN.     I  yield. 
Mr.  BOILEAU.    I  understand  tbe  Commit 
prlations  is  considering  some  such  legislation 
In  the  gentleman's  amendment,  that  will 
matters.     Until  the  gentleman's  committee 
law,  does  not  the  gentleman  think  it  would  be 
to  not  insist  upon  the  amendment  at  this 
to  wait  and  let  the  committee  make  its  " 
to  all  of  these  claims? 

Mr.  BACON.  As  far  as  I  am  concerned.  I 
to  allow  any  bill  to  pass  without  this  provisian 

Mr.  BOILEAU.    In  view  of  the  fact  that  * 
now  pending  in  the  second  deficiency  ai 

Mr.  BACON.    But  it  may  not  go  throufl^ 
am  concerned,  I  think  the  United  States 
to  be  given  the  right  to  offset  gratuities  paid 
against  any  claims  they  may  have. 

Mr.  BOILEAU.    I  can  appreciate  the  weitfit 
man's  argument. 

Mr.  BACON.  There  are  six  objections  to 
as  far  as  I  am  concerned  I  am  willing  to 
objection   if   this   amendment  will  be  agreed 

Mr.  BOILEAU.    I  appreciate  tbe  genUemaal 
wonder,  however,  in  view  of  the  fact  that  the 
House  and  the  Senate,  as  I  understand  it.  hai 
stantially  to  that  provision  that  has  Just  been_ 
the  second  deficiency  appropriation  bill, 
sufficient  assurance  to  Uie  gentleman  that  big 
be  accomplished,  and  not  use  this  WH  as  " 
claim  to  atUch  it  to?    Why  not  make  it  unlfc 

Mr.  BACON.    This  is  not  the  first  bilL 
by  the  gentleman  from  Oregon  [Mr.  Mon] 
provision,  and  it  was  objected  to  even  with 
If  the  gentleman's  bill  had  not  contained 
would  have  objected  to  it. 

Mr.  BOILEAU.  I  appreciate  that,  but  thus 
passed  Congress  with  such  a  provision. 

Mr.  BACON.    And  I  hope  it  will  not 

Mr.  BOILEAU.    In  view  of  the  fact  tbat^ 
making  permanent  legislation,  why  attach 
to  this  bill? 

Mr.  BACON.  I  am  only  one  of  six  bhjecton.  ^ 
to  withdraw  my  objectiwi  if  this  amendmenti 
and  if  the  attorney's  fees  are  reduced  from  "* 
percent. 

Mr.  GEHRMANN.    I  have  no  objection 
want  to  do  is  to  let  this  go  before  tbe  Court 
decide  whether  the  Federal  Government  or  ' 
emment  should  pay  the  money.    After  long 
tion  and  conferences  they  finally  came  to 
that  the  State  of  Wisconsin  Is  to  turn  over 
that  have  been  in  dispute,  tor  $1,600,000.    I 
accept  the  gentleman's  amendment. 

The  SPEAKER.  Is  there  objection  to  ttagy 
slderation  of  the  bill? 

Mr.  TABER.     Mr.  Speaker,  I  object 

Mr.  DITTER.     I  object  Mr. 
ment  Is  accepted. 
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Mr.   BOILEAU.    But  the  gentleman  has  accepted  tbe 

amendment.  The  gentleman  from  Pennsylvania  states  be 
will  object  unless  the  amendment  is  accepted. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TABER.    I  object 

Mr.  BACON.  I  understand  this  amendment  will  be  agreed 
to,  and  therefore  I  withdraw  my  objection. 

The  SPEAKER.  If  there  is  no  objection  the  Clerk  will 
report  the  bill. 

Iliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  an  claims  of  whatsoever  nature  which 
the  Chippewa  Tribe  or  Band  of  Indians  of  V71soonsln  may  have 
against  the  United  States,  which  have  not  heretofore  been  deter- 
mined by  the  Covirt  of  Claims  or  the  Supreme  Court  of  the  United 
States,  may  be  submitted  to  the  Court  of  Claims,  with  the  right  of 
appeal  to  the  Supreme  Court  of  the  United  States  by  either  party. 
tar  determination  of  the  amount.  If  any,  due  said  Indiana  from 
the  United  States  imder  any  treaties,  agreements,  or  laws  of  Con- 
gress, or  for  the  misappropriation  or  waste  of  any  of  the  funds  or 
lands  of  said  Indians  or  band  or  bands  thereof,  or  for  the  faUure 
of  the  United  States  to  pay  said  Indians  any  money  or  other  prop- 
erty due:  and  jurisdiction  is  hereby  conferred  upon  the  Court  of 
Claims,  with  the  said  right  of  either  party  to  appeal,  to  hear  and 
determine  all  legal  and  equitable  claims.  If  any,  of  said  Indians 
against  the  United  States  and  to  enter  Judgment  thereon. 

Sec.  2.  If  any  claim  or  claims  be  submitted  to  said  courts,  they 
shall  settle  the  rights  therein,  both  legal  and  equitable,  of  each  and 
all  of  the  parties  thereto,  notwithstanding  lapse  of  time  or  statutes 
of  limitations,  and  any  payment  which  may  have  been  made  upon 
any  claim  so  submitted  shall  not  be  pleaded  as  an  estoppel  but  may 
be  pleaded  as  an  offset  in  such  suits  or  actions,  and  the  United 
States  shall  be  aUowed  credit  for  all  sums  heretofore  paid  or  ex- 
pended for  the  benefit  of  said  Indiana  or  any  band  thereof,  includ- 
ing gratuities,  and  that  laches  shall  not  be  pleaded  as  a  defense 
thereto.  The  claim  or  claims  of  the  Chippewa  Indians  of  Wiscon- 
sin or  band  or  bands  thereof  may  be  presented  separately  or  Jointly 
by  jjetltion,  subject,  however,  to  amendment,  suit  to  be  filed  within 
5  years  after  the  passage  of  this  act;  and  such  action  shall  make 
the  petitioner  or  petitioners  pwty  plaintiff  or  plalntlfffe  and  the 
United  States  party  defendant,  and  any  band  or  bands  of  said 
Indians  or  any  other  Indians  or  bands  of  Indians  the  court  may 
deem  necessary  to  a  final  determination  of  such  suit  or  suits  may 
be  Joined  therein  as  the  court  may  order.  Such  petition,  which 
shall  be  signed  by  the  attorney  or  attomejrs  employed  by  said 
Indians  or  any  bands  thereof,  or  by  the  State  of  Wisconsin  In  their 
behalf,  shall  set  forth  all  the  facts  on  which  the  claims  for 
recovery  are  based,  and  said  petition  shall  be  signed  by  the 
attorney  or  attorneys  so  employed,  and  no  other  verification  shall 
be  necessary.  Official  letters,  papers,  documents,  and  public 
records,  or  certified  copies  thereof,  may  be  used  In  evidence,  and 
the  departments  of  the  Government  shall  give  to  the  attorney 
or  attorneys  of  said  Indians  or  bands  thereof  access  to  such 
treaties,  papers,  correspondence,  or  records  as  may  be  needed  by 
the  attorney  or  attorneys  for  said  tribe  or  bands  of  Indians. 

Sic.  3.  Upon  final  determination  of  such  suit,  cause,  or  action, 
the  Covirt  of  Claims  shall  decree  such  fees  and  necessary  expenses 
as  It  shall  find  reasonable  and  proper  to  be  paid  the  attorney  or 
attorneys  employed  therein  by  said  tribe  or  bands  of  Indians  under 
contracts  negotiated  and  approved  as  provided  by  existing  law.  and 
In  no  case  shaU  the  fee  decreed  by  said  Court  of  Claims  be  In 
excess  of  the  amounts  stipulated  In  the  contracts  approved  by  the 
Commissioner  of  Indian  Affairs  and  the  Secretary  of  the  Interiar. 
and  no  attorney  shall  have  a  right  to  represent  the  said  Indians 
or  any  band  thereof  In  any  suit,  cause,  or  action  under  the  pro- 
visions of  this  act  imtll  said  contract  shall  have  been  so  approved: 
Provided,  That  any  attorney  appearing  for  said  Indians  under  any 
law  of  the  State  of  Wisconsin  authorizing  him  to  prosecute  such 
claims  against  the  Federal  Oovemment  shall  not  be  required  to 
file  a  contract  of  employment,  and  no  compensation  shall  be  al- 
lowed such  attorney  where  he  Is  so  compensated  by  the  State.  The 
State  shall  be  allowed  out  of  any  Judgment  recovered  such  neces- 
sary and  proper  expenses  as  the  cotirt  may  find  to  have  been  In- 
ctured  by  the  attorney  so  employed.  The  fees  decreed  by  the  <xiwrt 
to  the  attorney  or  attorneys  of  record,  except  such  as  shaU  be 
employed  by  the  State.  shaU  be  paid  out  of  any  sum  or  sums 
recovered  in  such  suits  or  action,  and  no  part  of  such  fees  shall  be 
taken  from  any  money  In  the  Treasury  of  the  United  States  belong- 
ing to  such  tribe  or  bands  of  Indians  in  whose  behalf  the  suit  U 
brought:  Provided  further.  That  in  no  case  shall  the  fees  decreed 
by  said  court  amount  to  more  than  10  percent  of  the  amount  of 
the  Judgment  recovered  in  such  cause,  to  be  paid  only  to  cont**ft 
attorneys.  If  employed.  Should  an  attorney  be  employed  by  the 
State  to  assist  In  the  prosecution  of  any  suit  filed  hereunder,  the 
court  ShaU  determine  the  value  of  his  services  on  a  quantum 
meruit  basis  and  such  amoimt  shall  be  withheld  from  the  said  10 
percent  and  become  available  to  said  Indiana  as  a  part  of  Mid 
Judgment. 
With  the  following  committee  amendments: 
On  page  1,  line  9.  after  the  word  "  party  ".  insert  "  anythtogta 
the  Judicial  Code  of  the  United  States  or  amendments  thcrvto 
to  the  contrary  notwithstanding." 
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On  pttffe  5.  line  4.  Inaert  a  new  section,  to  be  kJiowa  as  "  section 
4".   to  read  as  follows 

•*  Skc  4.  The  net  amount  of  any  Judgment  recovered  shall  be 
placed  In  the  TYeaaury  of  the  United  States  to  the  credit  of  aald 
Indiana,  and  8hAll  draw  interest  at  the  rate  of  4  percent  ptr 
annum  and  shall  be  thereafter  subject  to  appropriation  by  Con- 
i^resa  for  education,  health.  Industrial,  and  other  purpoBes  for 
the  benefit  of  said  Indians,  including  the  purchase  of  land«  and 
building  of  bomea,  and  no  part  of  said  Judgment  ahail  be  paid 
out  In  per  capita  payment«  to  said  Indiana. 

The  committee  amendments  were  agreed  to. 

Mr.  BACON.     Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur  Bacom:  Page  4.  line  21.  strike  out 
"  10  "  and  Insert  In  lieu  thereof  "  5." 

The  amendment  was  agreed  to. 

Mr.  BACON.     Mr.  Speaker.  I  offer  another  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lix.  Bacoic:  Page  S.  line  13.  after  the 
word  "  Indians  "  and  the  period,  strike  out  the  period.  Inaert  a  colon 
and  the  following :  "  ProvUUd.  That  In  making  an  award  under  this 
act  all  gratuities  paid  said  Indian  tribes  by  the  United  States  Gov- 
ernment tliaU  be  offset  against  any  Judgment  or  award  made  to 
them." 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  move  to  strike 
out  the  last  word. 

Mr.  Speaker,  I  ask  unanimous  consent  to  proceed  out  of 
order  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object  to  the  present  nquest,  in  the 
interest  of  furthering  consideration  of  the  Consent  Calendar 
I  shall  object  to  further  requests  of  this  kmd. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  a  writer  in  a 
morning  paper  gives  a  review  of  business  and  mdustnal  con- 
ditions In  several  Midwestern  States.  One  paragraph  in  this 
review  strikes  a  note  which  has  run  persistently  through  my 
mind  for  many  years.     It  reads  as  follows: 

InTentlTe  brains  hare  not  been  idle  during  the  depression.  La- 
bor-eavlng  machinery  the  last  few  years  has  changed  almost  the 
entire  aspect  of  steel  manufacturing.  As  an  example,  the  Youni^s- 
town  Sheet  A  Tube  Co..  one  of  the  largest  of  the  manufacturers. 
has  Just  built  a  sheet  mill  that  will  produce  the  «amc  results  with 
M  men  that  prerlously  was  produced  by  800  The  Carnegie  Steel 
Co  ,  a  subsidiary  at  the  United  States  Steel  Corporation,  is  making 
a  similar  cixange. 

That.  Mr.  Speaker,  is  only  a  small  part  of  the  picture, 
relating  to  one  industry  in  two  States.  The  whole  picture 
Mnbraces  every  Industry  in  every  State.  And  on  top  of  that, 
the  800  men  who  will  be  displaced  by  90  men  in  the  Youngs- 
town  plant,  are  now  doing  the  work  which  25  or  30  years 
ago  required  two  or  three  thousand  men. 

To  a  lever  but  very  material  degree.  It  is  the  same  story 
hi  agrlctilture  as  in  industry.  The  machine  has  displaced 
labor  in  the  Wheat  Belt.  Within  the  next  few  years  It  will 
dispdace  labor  In  the  Cotton  Beit.  I  was  in  New  Orleans  last 
winter.  New  Orleans.  I  believe,  claims  to  be  the  second 
largest  port  of  entry  in  the  United  States.  I  made  the  trip 
around  the  docks.  They  appeared  to  be  idle,  but  they  were 
not.  The  machines  were  busy  from  the  ships  to  the  ware- 
houses and  from  the  warehouses  to  the  ships,  guided  by  a 
few  unseen  hands.  On  the  same  day  there  were  unemploy- 
ment relief  riots  in  New  Orleans  which  had  to  be  handled 
by  the  police. 

The  fact  that  there  are  still  10.000.000  unemployed  in 
this  country  is  pointed  out  as  the  proof  of  the  failure  of  the 
recovery  program.  Have  you  stopped  to  think  that  during 
the  nearly  6  years  of  this  depression  some  25.000  .COO  boys 
and  girls  have  come  of  age?  This  means  that  if  every  man 
and  woman  thrown  out  of  emplosrment  by  the  depression 
had  been  reemployed  and  that  half  of  the  new  army  of 
workers  had  secured  employment,  we  would  still  have  an 
army  of  ten  or  twelve  million  unemployed. 

Pour  years  ago  a  noted  educator  made  the  statement 
that — and  I  quote  his  exact  words — "  the  return  of  pros- 


perity will  not  solve  unemployment."  I  have  called  atten- 
tion to  this  statement  before  and  I  call  attention  to  it  again. 
I  also  again  call  attention  to  a  statement  made  by  Prof. 
Alt)ert  Ein-stein  3  years  at,'o,  which  show.s  that  ho  has  knowl- 
edse  of  things  closer  to  home  than  the  stars.  Professor 
Einstein  said  that  the  chief  cau.se  of  th-^  depression  was 
iuidercon.sumpt:on,  due  to  unemployment,  which  in  turn  was 
due  to  the  machine. 

This  is  the  problem  confronting  our  civilization.  The 
machme  must  be  made  to  carry  tiie  load  of  s'jciety  or  the 
whole  thing  will  break  down.  The  load  of  society  must 
be  distributed  over  the  machine.  We  cannot  carry  on  indefi- 
mtely  with  half  the  workers  employed  on  the  machine  and 
supporting  the  other  half  who  are  thrown  out  of  employ- 
ment by  the  machine. 

For  some  decades  our  economic  system  absorbed  the  ma- 
chine.    Now  the  machine  is  destroyini?  our  economic  system. 
It    ha.s    tKcome    a    Prankenstem    monster.     This    is    the    big 
problem  of  our  civiliiation.     This  is  the  big   problem  con- 
fronting   the   administration   and    the   administrations   that 
will  succeed  it.     Economy  in  Government  expenditures  wiU 
not  solve  this  problem.    Balancing  the  Budget  will  not  solve 
It.     Raising  or  lowering  the  tariff  will  not  solve  it.     Taking 
wealth  at  the   top  by  means  of  taxation  will  not  solve  it. 
Old-age   pensions   and   unemployment   insurance,   necessary 
j  though  they  are.  will  not  solve  it.     None  of  these  remedies 
I  nor   all   of   them   combined   go   to   the   root   of   the   trouble. 
Wealth  should   be  distributed  among  the  producers  at  the 
I  base  of  society,  not  collected  in  the  form  of  taxes  at  the  top. 
Every  able-lxxhed  worker  should  have  work,  no  matter  how 
much   the   hours   may   have   to   t>e   reduced.     Production   in 
I  both  industry  and  acnculture  must  be  regulated  and  they 
can    only    be    regulated    through    the    exercise    of    national 
powers.     The  problem  of  unemployment  with  the  resultant 
1  underconsumption  is  a  national  problem  and  it  will  never 
'  l>e  solved   by  debates   over   party   platforms  or   by   p>artl.san 
speeches  either  In  Con^'ress  or  out  of  Congress.     The  para- 
mount   issues    today    are    economic    and    sociological,    not 
political. 

Mr.  RICH.     Mr   Speaker,  will  the  gentleman  yield? 

Mr    MARTIN  of  Colorado.     I  yield. 

Mr.  RICH.  It  is  m^'  opinion,  too,  that  we  mujt  govern 
mass  production  or  we  shall  not  get  anywhere. 

Mr.  M.\I^TIN  of  Colorado.  I  thank  the  gentleman.  I 
fully  agree  with  the  gf^ntleman  from  Pennsylvania. 

[Here  '.he  gavel  fell.] 

Mr  BURDICK.  Mr.  Speaker.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Speaker,  I  want  this  House  to  understand  that  for  150 
years  we  have  had  Congresses  Just  about  like  the  present  one 
where  tho.se  who  speak  on  Indian  questions  are  too  far  re- 
moved from  the  Indians — at  least  far  enough  so  they  are  not 
informed  upon  the  subject. 

It  Is  proposed  to  amend  the  bill  to  provide  that  any  recov- 
ery by  the  Indians  .shall  be  offset  by  gratuities  paid  them 
by  the  Umied  States  Government.  Let  me  show  you  what 
Is  being  done  under  the  guise  of  gratuities.  In  the  first 
place,  in  any  attempt  to  recover  Judgment  against  this  Gov- 
ernment upon  a  claim  that  was  admitted  by  everyone  to  be 
correct  and  proper  there  is  a  delay  of  7  years  for  the  pur- 
pose of  making  an  audit  to  find  out  what  we  had  given  the 
Indians  as  gratuities.  They  Included  In  gratuities  all  the 
exp<'nses  of  educating  the  Indians  for  the  last  100  years. 
Yet  in  other  cases,  for  Instance  the  Osages.  they  appro- 
priated $200,000,000  of  trust  money  under  the  guise  of  gratu- 
ities and  charge  this  back  against  the  Indians,  but  when  we 
get  into  the  record,  what  do  we  find?  We  find  they  spent 
$38.40  on  the  Osages.  yet  they  charged  them  up  with 
$200,000,000. 

Mr.  Speaker.  I  maintain  that  It  Is  wrong  for  this  Congress 
to  put  such  an  amendment  on  this  bill. 

The    SPEAKER       The    question    is    on    the    amendment 
offered  by  the  gentleman  from  New  York. 
Thi    amendment  wa."?  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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CONSTRUCTION  OF  CnTAXM  FUILXC 


The  Clerk  called  the  next  bill.  H.  R.  6645. 
act  entitled  "An  act  to  provide  for  the 
tain  public  buildings,   and  for  other  pi 
May  25.   1926^ 

The  SPEAKER.    Is  there  objection  to  the 
of  the  bill? 

There  being   no  objection,  the  Clerk  read' 
follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  ad] 
the  construction  of  certain  pubUe-  bulldlnga.  aod^ 
poaes  ".  approved  liay  25.  1038.  Is  ■mendart  by 
mg :  "  That  the  Secretary  of  the  Treasury  be. 
authorized  and  empowered,  as  soon  aa  ha  advmnt 
so,  to  sell,  demolish.  <»■  otherwise  dl«poae  at  the. 
building  at  Oakland.  Calif.,  the  cost  of  demoUttoo^ 
sltlon,  if  any,  to  be  paid  from  any  unallooatad 
for  public-buUdlng  construction.  Tbe  Oacretary 
Is  hereby  further  authorleed  to  sell  all  of  the  dd^ 
situated  at  Broadway.  Seventeenth,  and  nanklln 
land.  Calif.,  at  such  time  and  upon  mxh  tarms 
he  may  deem  to  be  to  the  best  Intereats  of  tbe  ' 
to  convey  such  property  to  the  purchaser  thitnct  by_ 
claim  deed,  the  proceeds  of  said  Mtle  to  ba 
Treasury   as   mlsceUaneous  receipts." 

With  the  following  (Committee  amendment 

Page  1,  line  8,  after  the  ward  "sell",  Inaart 
remodel." 

Page  2,  ime  5,  after  the  word  "time**,  Inaart 
such  price." 

The  committee  amendments  were  agreed  to.. 

The  bill  was  ordered  to  be  engrossed  andJ 
time,  was  read  the  third  time,  and 
reconsider  was  laid  on  the  table. 

BUREAU  or 

The  Clerk  called  the  next  bill.  H.  R.  7323. 
the  establishment  and  maintenance  of  a 
and  experiment  station  of  the  Boreau  oi 
City,  Utah. 

The  SPEAKER.    Is  there  objection  to  tlie< 
sideration  of  the  bill? 

Mr.    DITTER.    Mr.    McFARLANE    and 
objected. 

Mr.  MXJRDOCK.    ISx.  Speaker,  will  the 
hold  his  objection? 

Mr.  McPARLANE.    Mr.  Speaker.  I  reserve 

Mr.  DITTER.    Mr.  Speaker,  I  wfll  withhoMj 
temporarily.    I  have  no  objection  to  the 
that  the  bill  be  passed  over  without  preji 

Mr.  MTJRDOCK.    If  the  gentleman  wanto 
ahead  and  object. 

Mr.  DITTER.    Mr.  Speaker,  I  object 


BRIDGE   ACROSS   CHESAPEAKE   BAT   BBTWKUi   BU.1 

COUNTIES.  MM, 

The  Clerk  called  the  next  bill,  8.  2156.  to 
for  commencing  and  comideting  the 
across  the  Chesapeake  Bay  between 
Counties,  Md. 

The  SPEAKER.    Is  there  objection  to  the 
eration  of  the  bill? 


Mr.  ZIONCHECK. 
Mr.  PALMISANO. 
Jection  a  moment? 
Mr.  ZIONCHECK. 
Mr.  PALMISANO 


Mr.  Speaker,  I  object. 
Will  the  gentleman 


I  withhold  my  obj 

..„. Mr.  Speaker,  I  wish  to, 

to  the  fact  that  the  bridge  inyolved  in  this  " 
with  an  obsolete  ferry  which  crosses  from 
the  Eastern  Shore  of  Maryland.    Members      ^ 
with  the  State  of  Maryland  know  that  wgj 
bridges.    The  SUte  of  Maryland  some  time 
an  expense  of   approximately  $1,000,000. 
Bridge  and  then  made  a  doulde-decker  ool 
expense.    Today  it  is  a  free  bridge.    We 
this  bill  to  pass  in  order  thai  we  may 
do  away  with  a  ferry  that  often  compels 
3  hours.    Some  of  my  colleagues  wbo  have 
Eastern  Shore  of  Maryland  are  aware  of 
ferry  is  an  old,  obsolete  one.    We  bafO  to 
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otherwise  drive  around  4  or  5  hours.  This  bill  has  passed 
the  Congress  on  two  other  occasions. 

Mr.  ZIONCHECK.  I  will  ask  that  it  be  passed  over  with- 
out prejudice,  if  that  is  satisfactory  to  the  gentleman. 

Mr.  PALMISANO.  There  is  no  use  doing  that.  If  the 
gentleman  is  going  to  object,  he  might  as  well  object  now. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

HYDROELECTRIC  POWER  AT  CABINET  GORGE.  ON  THE  COLUMBIA 

RIVER 

The  Clerk  called  the  next  biU.  H.  R.  5449.  to  provide  for  the 
development  of  hydroelectric  power  at  Cabinet  Oorge  on  the 
Clark  Fork  of  the  Columbia  River  in  the  proximity  of  the 
Montana-Idaho  State  line,  and  for  the  rehabilitation  of  irri- 
gation districts,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

ANDREW  JOHNSON  HOMESTEAD    (TENNESSEE) 

The  Clerk  called  the  next  bUl,  H.  R.  1420.  to  provide  for 
the  acquisition  of  the  Andrew  Johnson  Homestead,  Greene- 
ville.  Tenn..  as  a  national  shrine. 

The  SPEAKER.  Is  there  objection  to  the  present  c<msld- 
eration  of  the  bill? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

HASKELL  INSTITUTE,  LAWRENCE,  KANS. 

The  aerk  called  the  next  bUl.  H.  R.  7443,  to  provide  funds 
for  acquisition  of  the  property  of  the  Haskell  Students  Ac- 
tivities Association  on  behalf  of  the  Indian  school  known  as 
"  Haskell  Institute  ",  Lawrence,  Kans. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  SPEAEIER.  There  is  a  similar  Senate  bill.  Without 
objection,  the  Senate  bill,  S.  2545,  will  be  subsUtutcd  for  the 
House  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorised  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $30,500  to  be  expended  under  the  direction  of 
the  Secretary  of  the  Interior  for  the  purpose  of  meettng  Indebted- 
ness of  the  HaskeU  Students  Activities  Association,  and  acquiring 
title  to  the  property  of  this  association  for  use  of  the  Government 
Indian  school  known  as  "  Haskell  Institute  •*.  located  at  Lawrence. 
Kans.:  Provided,  That  funds  hereby  authorized  for  this  purpose 
may  be  used  to  pay  off  any  outstanding  mortgages.  Hens.  Judg- 
ments, or  other  valid  Indebtedness  against  the  abore-mentloned 
association:  And  provided  further.  That  upon  payment  of  all  out- 
standing obligations  against  the  HaskeU  Students  Actlvlttes  Aaao- 
clatlon,  not  to  exceed  in  aU  $30,500.  the  title  to  aU  property 
belonging  to  the  said  association  shall  be  transfwrad  to  the 
United  States,  and  upon  such  transfer  such  property  shall  become 
a  part  of  the  Oovemment  Indian  School  known  as  "BaakeU 
Institute  ",  Lawrence,  Kans. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

UINTAH,  WWrtt  RIVER,  AND  UNCOMFAHGRE  BANDS  OF  UTE  INDIANS 

The  Clerk  called  the  next  bill,  H.  R.  6019,  authorizing  an 
appropriation  for  payment  to  the  Uintah.  White  River,  and 
Uncconpahgre  Bands  of  the  Ute  Indians  in  the  State  of 
Utah  for  certain  coal  lands,  and  tear  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  ccmsid- 
eration  of  the  bill? 

Mr.  TABER.  Mr.  Speaker,  the  same  situatloD  occurs  here 
as  occurred  in  connection  with  no.  265.  I  think  I  shall 
therefore  be  compelled  to  object. 

Mr.  MURDOCK.  Will  the  gentleman  reserve  his  (*Jec- 
Uon? 

Mr.  TABER.     Yea. 

Mr.  MURDOCK.  May  I  say  in  cwmectliMi  with  this  bill 
and  no.  279  that  the  Gtovemment  has  already  received  from 
grazing  permits  sold  and  timber  fees  in  excess  of  a  million 
dollars.  Tlie  Indians  are  now  asking  for  less  than  f  1.0004M0 
in  payment  of  claims  that  the  Government  agreed  to  pay. 
notwithstanding  the  fact  ttiat  the  Government  has  received 
more  than  a  million  doOan  for  these  timber  and  grasinc 
permits. 


■■\ 


workers  had  secured  employment,  we  would  still  have  an 
army  of  ten  or  twelve  million  unemployed. 

Pour   years   ago   a   noted  educator   made   the   statement 


"w.        w^  iw^..^         n't.    >«  vav    a4««AAA        41VVIii        «1^W  X    V7I    A.. 

Thf   amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 


that— and  I  quote  his  exact  worda— "  the  return  of  pro»-  '  reconsider  was  laid  on  the  table 


I 


do  away  with  a  ferry  that  often  compels 
3  hours.    Some  of  my  coUeagues  wbo  haw 
Eastern  Shore  of  Maryland  are  aware  at  ^ 
ferry  is  an  old.  obsolete  aott.    We  taftfe  to 


it  2  or 
on  the 
Ittiat  the 
vith  it. 


in  payment  oi  claims  max  me  uovcnuneufc  »Kn:ou  *«  .  . 
notwithstanding  the  fact  ttiat  the  Gtovemment  has  received 
more  than  a  miUion  doOan  for  these  timber  and  graainc 
permits. 
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Mr.  TABER.  I  understand  this  particular  tribe  of  Indians 
has  received  perhaps  more  In  the  form  of  gratuities  than  any 
other  tribe  and  are  receiving  same  at  the  present  time. 
Why  these  gratuities  should  not  be  offset  against  what  has 
been  paid  to  these  Indians.  I  cannot  understand.  Under 
the  clrciimstances,  Mr.  Spealcer.  I  object. 

CKRTAIK  BAKDS  OF  DfDIAlfS    (OUBGOir) 

The  Clerk  called  the  next  bill,  8.  2097,  conferring  Juris- 
diction upon  the  Court  of  Claims  to  hear  and  determine 
claims  of  certain  bands  or  tribes  of  Indians  residing  in  the 
State  of  Oregon. 

The  SPBAKER.  Is  there  objection  to  the  present  consld- 
eration  of  the  bill? 

Mr.  BACON.  Mr.  Speaker,  reserving  the  right  to  object, 
I  call  the  attention  of  the  House  to  the  fact  that  here  is  a 
bill  that  carries  in  the  original  draft  the  same  amendment 
which  I  offered  to  a  bill  that  came  up  previously:  therefore 
I  have  no  objection  to  the  bill  because  it  does  carry  a  pro- 
vMon  providing  for  offsets.  I  think  in  all  fairness  I  should 
offer  an  amendment  to  reduce  the  attorneys'  fees  from  10 
percent  to  5  percent.  I  make  that  statement  because  these 
T~1*i"  claims  run  into  millions  of  dollars  and  an  attorney's 
fee  at  the  rate  of  10  percent  could  well  be  two  or  three  hun- 
dred thousand  dollars.  I  thills:  if  we  limited  the  attorneys' 
fees  on  some  of  these  Indian  claims  there  will  be  fewer  of 
them,  because  I  believe  there  are  attorneys  running  around 
dlgslng  up  these  claims  in  order  to  get  money  out  of  the 
Treasury  of  the  United  States.  I  have  no  objection  to  this 
bill  tf  the  author  will  agree  to  a  reduction  In  attorneys'  fees 
from  10  to  5  percent. 

Bir.  C08TELL0.  Mr.  Speaker,  I  object  to  the  considera- 
tion of  the  bill. 

Mr.  ROOERS  of  Oklahoma.  The  gentleman  wlU  observe 
this  is  a  Senate  bUL 

Mr.  BACON.    Who  has  charge  of  the  bill  here? 

Mr.  ROGERS  of  Oklahoma.  I  am  chairman  of  the  com- 
mittee.   I  have  no  objection  to  the  gentleman's  amendment. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  COSTELLO.    Mr.  Speaker.  I  object. 


or  ruBuc-BCHooL  Binijiiif«a  or  oucHssm 
coinrrT,  utah 

The  Clerk  called  the  next  bilU  S.  2193,  to  provide  for  the 
coDstnictlon.  extension,  and  improvemait  of  public -school 
balldings  in  Duchesne  County.  Utah. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  RICH.    Mr.  Speaker.  I  object. 

lAr.  MURDOCK.   Will  the  gentleman  reserve  his  objection? 

Mr.  RICH.  I  reserve  my  objection.  May  I  ask  the  gentle- 
man why  does  he  want  the  Federal  Government  to  do  the 
work  for  this  particular  county?  Why  does  not  the  Public 
Works  Administration,  that  are  building  these  schools  all 
over  the  country,  get  this  money  out  of  the  $4,800,000,000 
without  appropriating  any  additional  money? 

Mr.  MURDOCK.  That  is  what  we  want  to  do.  This  is  a 
similar  type  of  bfll  to  a  number  of  bills  passed  a  while  ago. 
The  only  reason  this  bill  was  not  passed  then  was  because 
It  was  In  the  Senate  and  had  not  yet  come  over  to  the  House. 

If  I  may  be  aOowed  Jast  a  minute  on  this  bill,  may  I  say 
that  due  to  the  large  area  of  nontaxable  Indian  lands  in 
Duchesne  County,  for  several  years  an  annual  api;»t>prtatlon 
from  the  tribal  funds  of  the  Indians  has  been  made  for  the 
aid  of  the  public  schools  in  XTtntah  and  Dncbesne  Counties, 
but  these  tribal  funds  are  largely  exhausted.  The  fact  Is 
there  are  300.000  acres  of  laiKl  owned  by  Indians  that  are 
nontaxable  in  that  county. 

The  tribal  funds  of  the  Indians  are  largely  exhausted,  and 
the  only  method  now  of  taking  care  of  than  is  by  a  40-cents- 
a-day  tuition.  Ttey  are  bokUng  school  in  a  little  church 
bollAnc  that  Is  not  ivoperly  heated  or  properly  Ilglited  or 
properly  vwatllaled.  and  on  account  of  the  Indian  children 
the  sehool  la  owrerowded. 

Tikere  to  no  dlfferenee  betweeu  this  bin  and  the  other  bills 
that  were  pa»sd.  aad  I  think  there  la  no  Just  rmaan  for 
opposing  It. 


Mr.  RICH.  I  am  not  making  any  distinction  between 
the  gentleman's  bill  and  the  bill  of  some  other  Member, 
and  the  only  point  is  whether  you  can  get  the  money  out 
of  the  Public  Works  AdminLstration  to  do  this  work. 

Mr.  MURDOCK.  Yes;  that  Ls  where  the  money  Is  com- 
ing from. 

Mr.  RICH.  Otherwise,  this  bill  would  simply  authorise 
the  appropriation,  and  you  would  have  to  go  to  the  Com- 
mittee on  Appropriations  and  get  the  money  for  it.  How- 
ever, if  you  intend  to  (jet  the  money  out  of  the  Public  Works 
Administration  I  shall  not  object. 

Mr.  MURDOCK.     That  is  where  we  Intend  to  get  it. 

Mr.  DITTER.  We  understand  the  cost  will  be  about 
$50,000? 

Mr.  MURDOCK.  That  is  the  maximum  estimate  that 
has  been  placed  in  the  bill,  with  the  understanding  that 
the  plans  for  the  building  must  be  submitted  to  the  Secre- 
tary of  the  Interior  and  approved  by  him  before  one  dollar 
is  spent. 

Mr.  DITTER.  The  Assistant  Secretary  of  the  Interior  in 
the  report  advises  the  committee  that  this  Is  opposed  by 
the  President   Insofar  as  his  program  is  concerned. 

Mr.  MURDOCK.  I  will  admit  that  and  that  is  the  same 
objection  that  was  made  to  the  15  or  20  bills  that  were 
passed  a  little  while  ago.  and  they  were  all  signed  by  the 
President  when  they  reached  him. 

Mr.  DITTER.  Does  the  gentleman  understand  tliat  the 
President's  objection  is  no  longer  to  be  understood  as  pre- 
vailing with  respect  to  this  bill? 

Mr.  MURDOCK.  Yes;  because  he  has  signed  all  the 
other  bills. 

Mr.  ROGERS  of  Oklahoma.  If  the  gentleman  will  per- 
mit, I  should  like  to  answer  that  question.  The  President 
signed  the  other  school  bills  reserving  the  right  through 
the  Interior  Department  to  pay  for  these  building  within 
30  years  out  of  the  Indian  tuition  that  the  Government  pays 
for  the  education  of  Indian  children.  This  was  the  way 
the  President  signed  those  tMlls,  and  that  is  the  way  he 
will  Sign  this  bill  if  it  Is  passed. 

Mr.  DITTER.  That  is  what  I  wanted  to  know.  I  have 
no  objection. 

There  being  no  objection,  the  Clerk  read  tiie  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  Uiere  U  hereby  »pproprlate<i.  out  of 
any  money  tn  the  TreAcury  not  otherwiw  appropriated,  the  mm 
of  S50.000  to  b«  vued  by  the  Secretary  of  the  Interior  in  making 
payments  to  the  EKicheane  Coxinty  school  district  in  accordance 
with  the  proTlalons  of  section  a. 

8bc.  2.  The  Duchesne  County  school  district  shall  submit  to  the 
Secretary  of  the  Interior  for  hl«  approval  ( 1 )  plans  for  extensions 
and  Improvements  of  existing  public-school  buildings  within  such 
county,  and  for  the  construction  of  such  other  school  buildings 
as  such  district  may  constdo'  necessary,  and  (2)  estunat«a  as  to 
the  cost  of  carrylni?  out  such  plana.  The  Secretary  of  the  In- 
terior Is  authorized  to  approve  such  plans  and  cost  estimates  in 
whole  or  In  part,  or  to  require  modifications  or  revisions  thereof. 
Upon  approval  by  the  Secretary  at  any  such  plans  and  cost  esti- 
mates, and  upon  agreement  by  such  school  dUtrlct  that  the  public 
schools  maintained  by  tt  shall  be  open  to  Indian  children  who 
reside  In  such  district,  the  Secretary  shall  pay  to  such  district,  birt 
not  In  eMce«w  of  the  appropriation  made  In  section  1.  an  amount 
equal  to  the  approved  coet  estimate  of  carrying  out  such  approved 
plan  Such  amount  stuiU  be  expended  by  such  district  fc*  the 
purpose  of  carrying  out  such  approved  plan  and  for  no  other 
purpoee 

Ssc  3  No  payments  shall  be  made  to  the  Ducheene  County 
school  district  iinder  the  proTlalons  of  this  act  unless  such  dis- 
trict maintains  books,  records,  accounu,  and  memoranda  and  per- 
mits the  examination  of  and  produces  such  books,  records,  ac- 
counts, and  memoranda,  tn  accordance  wtth  such  reaJsoimble  regu- 
lations as  the  Secretary  of  the  Interior  may  prescribe. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

DI8P06ITIOM  OF  rxDKSAi.  smiAiirc  sms 

The  CTerk  called  the  next  bill.  H.  R  7626.  to  dispose  of 

Federal  building  sites  to  States,  munlcipaliUes.  counties,  or 

other  clTil  divisions. 

Mr.  McPARLANE  and  Mr.  TRUAX  objected. 

Mr.   MEAD.     I   trust  the  gentlemen   will   wltiihold   their 

objections  for  a  moment;  this  bin  w»s  Introduced  after  an 


' 


exhaustive  study  of  the  subject  by  our  oommil 
a  conference  with  Treasury  and  Port  OfBce 

Mr.  McPARLANE.    Mr.  Speaker,  will  the 
for  a  question? 

Mr.  MEAD.     I  yield. 

Mr.  McPARLANE.     I  notice  this  IMll 
charges  and  provides  only  that  the  purchase 
be  less  than  50  percent  of  the  appraised  vatni 
and  does  not  consider  the  value  of  ttie  "  " 
we  should  consider  each  one  of  these  bulK 
rather  than  give  blanket  authority  to  the 
pose  of  them  as  they  see  fit. 

Mr.  MEAD.    If  the  gentleman  wHl  wittahold 
a  moment  longer.  I  shall  explain  that. 

After  the  bill  was  introduced,  bearings 
the  Committee  on  Public  Buildings  and  Qroi 
ury  officials,  as  well  as  postal  officials,  both 
and  collaborated  with  us  In  perfecting  the 
biU  is  an  economical  proposal  and  one  that 
for  the  Federal  Government. 

Mr.  McPARLANE.    How  does  the  gent 

Mr.  MEAD.    If  the  gentleman  will  permit,  I 

Heretofore,  whenever  a  Federal  building  bMi| 
doned  by  reason  of  a  new  building  taking  iti|| 
vidual  Members  have  introduced  Wlte  that 
the  donation  or  transfer  of  the  old  building 
municipality  interested.    In  some  Inntancwi 
place  and  the  Government  has  recelTed  no 
other  Instances,  these  abandoned,  obsolete 
been  held  by  the  Government  for  jt 
authority  for  their  proper  disposltkin.    TWs 
expensive  outlay  of  Federal  funds.    T^ese  "' 
part  are  obsolete  and  cannot  be  reoonstn 
use.    They  are  no  longer  needed,  becaase  we 

buildings,  and  it  would  cost  the  GoiFei " 

reconstruct  the  buildings  should  they  ever  needi 
deed  them,  without  cost,  to  the  munieipality.^ 

This  bill  will  simply  authorise  a  unifocBi 
place  of  the  hit-or-miss  policy  that  liM  been 
the  law  in  the  past.    This  win  altow  the  ffsdef 
to  deed  to  a  municipality  for  such  use  as  tli^ 
may  dcsh-e  obsolete  bulMlngs  at  not  less  than 
the  cost  of  the  site.  

The  Treasury  Department  favors  ttie  buL^ 
Department  worked  with  us  In  the    "  '" 
There  was  no  objection  when  the  tadH  was 
committee,  and  It  is  a  far  better  poUey  tiy^ 
has  governed  us  In  the  past.    We  tawre  Mtnt 
who  are  interested  In  legislatton  of  this  1^^ 
Congress  who  are  anxious  that  we  pass  th* 
would  donate  such  sites  to  the  mnntntpalttlss. 
or  for  use  as  a  library  or  some  other  similar 
sure  the  Federal  Government  will  safe 

adopted.  .  .^ 

Mr.  McPARLANE.    It  seems  that  this  bill 
provide  that  the  buildings  may  be  sold  tat 
praised  value  of  the  land  to  some  mnirtrtprt 
Individual  may  buy  these  buiUUngs  under  tfa>g 
Mr.  MEAD.    Not  at  alL 
Mr.  McPARLANE.    Let  me  read  that 
Mr.  MEAD.    This  bill  provides  that  OBily  • 
subdivision  of  government  may  purchase  ttis 
price  specified  in  the  bilL 
Mi.  McPARLANE.    Mr.  Speaker.  I  object. 

AUTHORIZIWO  THX  STATS  OF   MTISOWS  TO 

town  or  SBWsoa 
The  Clerk  caUed  the  Joint  resbhittai  (H.  J. 

thorizing  the  SUte  of  Arlsooa  to  trantfer  ^' 
Benson  without  cort  title  to  sectlan  li, 
range  20  east,  Gila  and  Salt  River  meridlaB. 
park  purposes. 

The  SPEAKER.    Is  there  objeetloo? 

Mr.  RICH.    Reserving  the  rli**  to  ohleet, 
make  this  comment:  In  the  first  pfawe.  tf  thew 
of  the  House  to  whom  I  should  Bfce  todoatei 
from  Arizona   [Mrs.  aaxnrwsTl.  but 
authorlzli«  the  donation  of  pidiile  taadi  for 
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parks,  when  the  rules  and  regulations  laid  down  by  the  In- 
terior Department  and  the  Public  Lands  Committee  is  such 
that  they  could  be  acquired  for  a  dollar  and  a  half  an  acre: 
it  does  not  seem  right  that  we  should  give  Arizona  the  right  to 
make  a  donation  at  this  time.    I  believe  it  is  entirely  wrong. 

Mrs.  GREENWAT.  WiU  the  gentleman  withhold  his 
objection? 

Mr.  RICH.    I  should  be  delighted  to  do  so. 

Mrs.  GREENWAY.  The  land  Involved  is  640  desert  acres, 
owned  by  the  State  of  Arizona,  not  by  the  Federal  Govern- 
ment. 

Under  the  enabling  act  at  that  time  the  State  was  author- 
ized to  transfer  land  at  a  cost  of  not  less  than  $3  per  acre. 
The  State  of  Arizona  wants  at  this  time  to  give  this  640  desert 
acres  to  the  little  town  of  Benson,  which  could  not  possibly 
pay  $3  an  acre  for  the  purpose  of  park  and  recreation.  "Hie 
land  is  desert  land,  and  it  could  not  be  used  for  any  other 
purpose.  The  State  wants  to  give  it  to  the  school  for  recrea- 
tion and  park  purposes.  Ttie  purpose  of  the  biU  is  to  enable 
them  to  do  so  without  having  to  pay  this  $3  per  acre. 

Mr.  RICH.  I  understand  the  Federal  Government  has  a 
niunber  of  C.  C.  C.  camps  on  this  land  developing  it  for 
parks,  for  the  utilization  of  the  people  of  the  United  States 
or  anyone  who  wishes  to  use  it. 

Mrs.  GREENWAY.  I  think  the  gentleman  is  talking  about 
land  in  another  county.  I  think  he  is  taUdng  about  land  in 
Mohave  County,  and  this  is  in  Cochise  County. 

Mr.  RICH.  If  that  is  the  case,  I  wiU  withdraw  my  objec- 
tion. 

There  being  no  further  objections,  the  Clerk  read  the  bill 
as  follows: 

Hotiae  Joint  Resolution  270 
RexOved.  etc..  That  notwithstanding  the  provlalciu  at  section  SS 
of  the  act  of  Congrew  approved  Jime  20,  1910  (S6  Stat.  587-072), 
the  State  of  Arizona  la  authoriaed  to  transfer  without  oast  to  the 
town  of  Benson  tlUe  to  section  16.  township  17  south,  range  90  east» 
OUa  and  Salt  River  meridian,  for  park  purposes. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

<HU>KB  or  Busxmss 

The  SPEAKER.  The  Chair  desires  to  make  a  statement  to 
the  House.  BeUevlng  that,  possibly,  this  might  be  the  last 
opportunity  to  call  the  Consent  Calendar  at  this  session  regu- 
larly under  the  rules,  the  Chair  has  up  to  this  hour  ddayed 
recognizing  gentlemen  to  move  to  suspend  up  to  this  hour. 
The  Chair  personally  hopes  that  some  arrangement  may  be 
made  wha^xy  the  calling  oi  this  calendar  may  be  resumed  at 
some  other  time  during  this  session,  although  that  Is  uncer- 
tain. The  Chair  has  promised  Quite  a  number  of  gentlemen 
today  that  if  opportunity  aflonted  he  would  recognise  them 
to  move  to  suspend  the  rules.  It  is  now  25  minutes  of  6 
o'clock,  ft.nd  the  Chair  believes  it  is  now  time  to  reoofnlse 
gentlemen  for  motions  to  suspend. 

Mr.  SNELL.  Mr.  Speaker,  would  the  Chahr  be  good  enough 
to  teU  the  House  at  this  time  what  suspensions  he  intends  to 
take  up  this  afternoon? 

The  SPEAKER.  The  first  gentleman  the  Chair  expects  to 
recognize  is  the  gentleman  from  New  York  [Mr.  Cuuuaol. 
who  wm  explain  his  biU. 

Mr.  SNEUi.«  I  did  not  know  but  that  the  Speaker  could 
teU  us  what  trills  are  to  be  considered. 

The  SPEAKER.  The  gentleman  frcmi  Indiana  (Mr. 
ScHm.Ts]  has  a  biU,  the  gentleman  from  Tennessee  CMT. 
McRrmoLSSl  has  a  bill,  the  gentleman  from  New  York  [Mr. 
CoRNiHG]  has  a  biU.  Quite  a  number  of  others  have  biUs  oa 
the  Ust,  though  the  Chair  feels  the  House  wiU  not  be  able  to 
reach  aU  of  them  today. 

Mr.  SNELL.    I  fear  we  wiU  not. 
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Mr.  PALMISANO.  Mr.  Speaker.  I  ask  unanimous  ccosent 
to  return  to  Calendar  No.  274,  8.  2166,  to  extend  the  times 
for  commencing  and  oomplettog  the  coostruetton  of  a  brid«» 
acxoes  Chesapeake  Bay.  between  Baltimore  and  Ktot 
Counties,  Md. 

The  SPEAKER.    Is  there  objecti<m? 
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Mr.  TRUAX.    Mr.  Speaker,  I  reserve  the  right  to  object.  ' 
If  we  are  to  have  suspensions,  as  the  CAuilr  has  Just  inti- 
mated. I  am  forced  to  object  to  returning  to  any  bill  which 
has  t>een  consklered  today. 


□rmtsTATa  co: 


cs  net 


Mr.  CORNING.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  8.  1633.  as  amended,  which  I  send  to 
the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  Th»t  parttRraph  (1)  of  section  3  of  the  Inter- 
state Commerce  Act.  »•  amexuled.  is  hereby  amended  to  read  as 
follows : 

**(!)  It  ahaU  tM  unlawful  for  any  common  carrier  sub)eet  to  the 
provlatona  oX  this  act  to  ooake.  give,  or  cause  any  undue  or  un- 
reasonable preference  or  advantage  to  any  particular  person,  com- 
pany, ftnn.  oorpofation.  association,  locality,  port,  port  district, 
cateway.  transit  point,  or  any  parUciUar  description  of  traAc.  in 
any  rsepect  wtasttsoever  or  to  subject  any  particular  person,  com- 
pany. fUm.  corporation,  association,  locality,  port,  port  district. 
gateway,  transit  point,  or  any  particular  description  of  traffic  to 
any  undoe  or  unreasonable  prejudice  or  disadvantage  in  any  respect 
whatdoever." 

The  SPEAKER.     Is  a  second  demanded? 

Mr.  PISH  Mr.  Speaker,  if  I  may  be  permitted,  does  the 
gentleman  name  the  ports  in  this  bin? 

Mr    CORNING.     No. 

Mr  TRUAX.  Mr.  Speaker.  I  objected  to  the  considera- 
tion of  this  bill  a  few  nights  ago  because  of  the  lateness  of 
the  hour  I  have  considered  the  bill  and  I  have  no  objection 
whatever  to  It. 

Mr    CORNING.     Mr.  Speaker,  in  explanation  of  the  bill 

the  committee,  in  its  report,  states  as  follows: 

In  recommending  that  this  bill  t)«  passed,  the  committee  does 
so  with  the  Idea  in  mind  that  by  axoendtng  section  3  oi  the  Inter- 
state Oommeroe  Act,  as  thus  contemplated.  It  wUl  encourage  and 
promote  the  freedom  of  movement  of  export.  Import,  and  coast- 
vtae  commerce  through  the  ports  at  tbe  country.  The  conunlttee 
oanalders  that  It  Is  to  the  Interest  of  the  public  that  such -com- 
merce be  permitted  to  more  freely  through  as  nuiny  available 
ports  as  the  governing  circumstances  will  reasonably  permit,  and 
that  no  reetrtctlons  upon  and  Impediments  to  the  free  movement 
thereof  should  be  Imposed  that  are  not  clearly  shown  to  be  sound 
or  economically  Ju.stlfted  The  re<-ommendatlon  of  the  committee 
that  this  bill  will  be  e.narted  Is  Intended  to  afford  comprtinp  port.s  a 
forum  In  which  to  complain  of  rate  adjustments  which  tend  to  con- 
centrate tiM  movement  of  the  traffic  through  one  port  or  a  limited 
number  of  ports  and  to  deprive  other  ports  of  an  opportunity  to 
handle  a  part  of  sxich  traOe.  The  comnuttee  believes  that  such 
a  dlffualoQ  of  the  traffic  which  moves  through  the  ports  wUl  re- 
dound to  tbe  benefit  at  tbe  producer  and  consumer  In  the  interior 
by  whom  in  the  last  analysis  the  transportation  charges  levied 
both  (or  the  transportation  thereof  and  for  the  use  of  the  faclll- 
tlee  at  the  ports  are  ulUxoately  borne. 

The  SPEAKER.  Is  a  second  demanded?  [After  a  pause.! 
No  second  being  demanded,  the  question  Is  upon  the  motion 
to  suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  two- thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

ufcoiu  AJro  nnixarrAjro  tax  ahd  uocrrATioN  or  wkalth 

Mr.  LLOYD.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 
Mr    LLOYD.     Mr.  Speaker— 

This  le  tbe  day  we  long  have  sought,  . 
And   mourned   because   we   found   It  not. 

In  the  passage  of  this  bill  today  we  are  establishii^  a 
fundam«ital  principle  that  must  eiKlure  so  long  as  this  Gov- 
ernment and  the  fovemments  (^  men  shall  endure.  The 
principle  that  the  fair  burdens  of  government  must  be  placed 
upon  the  shoulders  of  those  best  able  to  bear  those  burdens; 
that  the  strong  shall  in  a  measure  carry  the  weak  rather 
than  have  the  weak  forever  carrying  the  strong;  those  things 
are  fundamental  to  the  perpetuation  of  a  wiril-orgaoized  so- 
ciety; but  we  have  gone  further  than  that;  and  we  have 
attc»pt«d  to  lay  down  as  a  pennaoent  pobcy  of  this  Oov- 
amment  that  "  inherited  great  economic  power  "*,  to  quote 
the  President  In  his  memorable  memage  to  Congress.  "  is  as 
tneonslstcgit  with  tbe  ideals  of  this  generation  as  inherited 
political  power  was  Inconsistent  with  the  ideals  of  the  gen- 
eration wbxh  estahUsbed  our  Oovecnment.'' 


Itiis  is  not  a  political  question,  nor  a  question  upon  i^iicb 
right -thinkifig  men  should  fundamentally  differ.  All  men 
of  all  parties  must  today  recognize  the  fact  that  had  the 
framers  of  our  Constitution  contemplated,  or,  in  their  day, 
been  able  to  contemplate  the  vast  concentration  of  indi- 
vidual wealth  which  we  know  today,  they  would  have 
branded  it  as  a  menace  to  the  common  good  as  surely  ss 
they  decreed  that  titles  of  nobility  and  the  holding  and  suc- 
cession of  political  power  thereby  should  have  no  place  or 
part  In  the  structure  of  the  Government  of  free  men  pre- 
sumably created  equal.  There  is  no  man  of  whatever  party 
who  Is  mentally  hone.st  but  must  concede  the  self-evident 
truth  that  the  only  reason  too  many  men  are  too  poor  In 
this  land  of  plenty  is  because  a  few  men  are  too  rich,  and 
there  is  no  man  who  is  mentally  honest  but  must  concede 
as  a  fundamental  proposition  that  in  a  land  like  ours,  blessed 
with  an  overabundance  of  all  material  things  that  bring 
happiness  to  mankind,  extreme  poverty  should  be  an  acci- 
dent rather  than  a  universal  misfortune. 

In  these  statements,  of  course,  I  have  expressed  but  fun- 
damental truths  upon  which  we  must  and  will.  I  am  sure, 
agree.  The  goal  to  be  sought,  the  end  to  be  desired,  the 
objective  to  be  attained.  Ls  a  wider  distribution  of  the  com- 
mon wealth  for  the  common  good.  No  nation  can  be  in  the 
true  sense  prosperous  or  happy  peopled  by  a  few  with  an 
overabundance  afid  by  a  great  mass  with  an  insuffiCent 
sunount  to  properly  sustain  life  and  enable  them  to  live  de- 
cently, to  think  honestly,  and  to  regard  their  country  and 
its  institutions  patriotically.  No  nation  can  be,  in  the  true 
sense,  great,  pecpk^l  by  giants  and  pygmies.  The  happy 
ending  is  to  arrive  at  a  state  of  society  not  wh  re  .ill  will  be 
equal,  for  the  misfits  of  life  will  always  be  with  us,  but  where 
for  the  mast  part  men  may  enjoy  life  and  the  bles-sings 
which  a  bountiful  Providence  has  made  posjibie  in  accord- 
ance with  their  willingness  and  ability  to  serve. 

I  like  to  view  the  ideal  economic  structure,  if  pcssible.  from 
the  vu'\vp.j:nt  of  the  average  man.  the  man  who  paya  h:s 
debts,  or  tries  to:  the  man  who  educates  his  cluldron.  or  tries 
to;  who  carries  his  fair  share  of  life's  burden  along  life's 
pathway  To  my  mind,  he  represents  the  true  America  that 
I  know  and  that  I  believe  the  fathers  of  this  Nation  and  the 
framers  of  our  Constitution  foresaw  in  the  years  to  come. 
who  should  pioneer  the  wildcrne.ss,  carry  the  (la,r  to  its  m- 
tendcd  destination,  inculcate  the  ideals  of  liberty  and  patri- 
otism, and  build  a  nation  that  should  endure  through  the 
ages. 

I  beheve  It  ^-as  Mi.  Oladstonc.  expressing  the  same  thought 
in  his  own  irUmlcatxle  way,  while  Prime  Minister  of  England, 
who  declared  that  England  would  endure  forever,  while  other 
nations  might  totter  and  fall  "  because,"  said  he.  '  England 
is  like  a  barrel  of  beer — on  the  top  is  the  foam;  at  the  tx)t- 
tom.  the  dregs,  but  in  between  is  that  great  body  of  good 
beer  ".  and  by  that  '  great  body  of  good  beer  ".  of  course.  Mr. 
Gladstone  meant  the  great  sturdy  middle  cla.ss  of  average 
men  and  women  who  compose  the  bulwark  of  England's 
strength.  No  nation  has  yet  fallen,  and  I  believe  it  may  be 
safely  said  that  no  nation  builded  upon  the  fundamental 
conception  of  popular  government  will  fail,  so  long  as  the 
average  men  and  women  of  solid  strength  and  promise  of 
achievement  exist  to  form  a  barrier  between  the  lower  and 
upper  strata  of  society. 

With  the  accumulation  of  great  fortunes,  unearned  in 
the  true  sense  of  the  word,  and  the  further  accumulation 
through  the  years  and  the  generations  by  interest  forever 
rolling  up  and  on,  it  has  become  all  too  true  that  wealth  and 
the  representatives  of  wealth  have  surely  become  confined 
to  a  small  creditor  class  that  must,  in  a  short  time,  unless 
the  present  practices  be  curt)ed,  t)ecome  the  industrial  rulers 
of  the  economic  lives  of  an  entire  people. 

The  problem  that  has  confronted  this  administration  is. 
How  can  we  achieve  a  wider  distribution  of  wealth  and  pre- 
vent the  recurrence  of  the  concentration  which  has  brought 
on  this  depression  that  has  been  with  us  all  too  long?  The 
President  has  wisely  proposed  that  uiwn  incomes  in  excess 
of  the  needs  of  any  man  this  Qovemment  shall  levy  a  tax 
that  win  not  only  provide  a  revenue  of  respectable  propor- 
tkus  tncident  to  the  upkeep  of  this  Nation,  but  wlH  prevent 


for  all  time,  under  this  policy,  the  further 
of  wealth.    With  this  tax  upon  Incomes  there 
Judgment,  be  no  difference  of  opinion,  for 
true  that  if  a  man  receives  income,  he 
or  the  equivalent  of  cash,  and  is  able  to  pey  tb 
ment's  needs  In  like  coin. 

But  I  would  not  be  true  to  my  Chief,  who 
vance  guard  in  this  great  prlnclide,  or  the 
if  I  did  not  soimd  a  warning  upon  the  other 
this  bill.    I  am  accepting  them,  and  in 
extending  to  the  great  committee  which 
my  sincere  appreciation  of  the  task  it  has 
reserve,  however,  as  every  responsible 
serve,  the  right  to  offer  constructive  criticism. 
mind,  is  the  duty  of  a  friend,  and  should  not 
as  an  attitude  of  hostility. 

I  am  voting  for  this  bill  today  in  its  ent 
as  I  am,  that  the  great  President  of  this 
willing  if  this  bill  fails  to  accomplish  all  that.1 
hope,  to  take  such  further  steps  as  may  be 
end  that  the  people  may  be  benefited  thereby. 
prehensive  that  any  mistake  written  into  this 
corrected  without  imdue  hardship,  but  I  an 
challenge  that  the  years  will  bring  to  titles  Hi 
the  act. 

Every  man  must  concede  that  a  thousand 
worth  infinitely  more  to  society  than  one 
great  purpose  that  we  are  attempting  to 
redistribute  those  fortunes  that  have  become 
the  good  order  of  society  and  to  the  wdl-belng 
try.     Are  we  doing  that  by  title  n  or  title 
analyze  for  a  moment  what  is  accomplished  Ini 
Title  n  deals  with  inheritances,  and  placet 
inheritances  that  make  it  well-ni^  impossible' 
considerable  worth  of  property  to  one  in  m< 
Title  III  has  the  same  provision  in  regard  to 
to  protect,  it  is  said,  the  inheritance-tax  title. 

In  the  interests  of  society,  I  am  not  nearly 
teres  ted — much  as  I  am  interested  in  keeping 
upon  a  soimd  financial  basis,  in  the  revenue  to 
ELS  I  am  in  the  distribution  of  huge  fortunes, 
purpose,  as  the  President  says,  to  prevent 
concentration  of  control  in  a  relatively  few 
the  employment  and  welfare  of  many,  then 
tion   of    inheritances   and   generous   gifts 
should  be  encouraged  rather  thsm 
that  the  conventional  method  of  reaching 
tion.  but  we  have  reached  the  stage  where 
fails  to  accomplish,  but  defeats  its  purpose. 
wealth,  or  capital  levy,  or  excessive  tax  upOBv 
or  gifts  can  bring  about  that  redistribution  aikl 
desired. 

Let  us  suppose  that  the  richest  man  In  tbe 
should  see  fit.  in  contemplation  of  death,  to 
fortune  of  a  billion  dollars  umoag  a  thousand 
give   to  each  a  miUion  dollars.     If  you 
11,000.000,  you  would  have  to  pay  or 
you    could    touch    one    dollar    (tf   that 
$331,600.  not  hi  property,  but  In  cash  to  the 
Government,  and  tell  roe,  pray,  ^lere  would  ' 
most  astute  business  brain  be  able  to 
whereby  one  could  obtain  $400,000  In  cadx 
estimated  value  of  properties  of  general  kinds 
appraised  at  one  miUion.    There  is  no  banker 
who  would  be  foolhardy  enough  to  make  the 
is  no  devisee,  barring  unusual 
expect  within  a  reasonable  period  at  years 

Tep&y  it. 

The  same  thing  applies  to  gifts,  making  Is 
any  except  men  already  rich  and  with  an^ 
liquid  assets  to  avail  themselves  of  the 
the  donor's  generosity. 

But.  perhaps,  some  of  my  friends  will  ny 
cemed  with  those  million-dollar  be^ieeta.  and 
to  that  in  a  moment,  but  let  us  suppose  a : 
an  estimated  equity  of  $50,000  in  a  ^ 

his  devisee  may  plant  a  crop  in  hopes  of  paytof 
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he  must  secure  and  arrange  to  pay  or  somewhere  find  $7,700 
in  cash  to  pay  in  taxes  to  the  United  States,  and  the  same  is 
true  if  he  were  the  donee  during  the  lifetime  of  the  fanner. 
I  point  those  things  out,  because  I  say  they  defeat  the  objects 
of  the  act.  I  am  not  apprehensive  that  they  may  not  be 
corrected — they  will  be  corrected.  I  am  sure.  I  am  simply 
soimding  the  challenge  that  another  year  will  demonstrate 
as  true. 

But,  let  us  suppose  that  this  is  to  continue  to  be  the  policy, 
where  do  the  road  signs  point  and  what  lies  at  Journey's  end? 
Manifestly,  it  will  be  impossible  for  those  who  woiUd  have 
become  the  distributees  of  these  vast  estates  to  accept  them. 
Taxes  must  be  paid  in  legal  tender  and  all  of  the  currency  in 
the  United  States  today  would  not  pay  the  tax  bills  of  this 
Nation  for  a  single  year. 

Of  course,  it  is  true  that  much  of  the  taxes  is  paid  by  bank- 
check  money,  but  I  point  out  to  you  the  lack  of  a  medium  of 
exchange  equal  to  the  tax  burden,  to  demonstrate  how  dif- 
ficult it  wlU  become  for  men  by  any  known  method  of  finance 
to  meet  these  obligations.  The  alternative  will,  and  must  be, 
that  the  Government  shall  distrain  the  property  of  the 
deceased,  and  must  and  will  take  over  the  corpus  of  the 
estate  in  lieu  of  the  tax.  And  having  taken  over  factories 
and  farms  and  going  concerns  of  whatsoever  nature,  it  will 
become  necessary  for  the  Government  not  only  to  conserve, 
but  to  operate.  That  way  lies  the  road  to  socialism,  and  I  do 
not  believe  that  those  who  prepared  this  bill  and  certainly 
not  the  President,  ^^o  suggested  its  broad  concepts,  would  be 
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to  I  willing  that  the  people  of  this  Nation  shall  follow  down  that 
road. 

I  should  be  a  critic  without  value  to  those  with  whom  I 
work,  did  I  not  proffer  some  remedy  or  some  suggestion  for 
your  consideration  when  the  faults  of  this  plan  shall  become 
apparent.  The  answer  lies  in  a  slight  structural  change  In 
this  Government  to  meet  the  needs  of  the  present  day  that 
did  not  exist  when  the  Constitution  was  written.  Somehow 
and  in  some  way  there  must  be  fixed  a  limit  upon  the  wealth 
which  any  individual  may  be  permitted  to  hold  or  retain — 
a  ceiling,  as  it  were,  above  which  he  may  not  go.  and  a  limit 
in  Just  proportion  to  what  each  one  shall  receive  from  the 
proceeds  of  the  life  work  of  another.  It  is  all  too  plain  that 
such  a  plan  must  be  of  national  scope  for  no  State  can 
successfully,  or  at  all,  bring  such  a  plan  into  being,  and  the 
States  have  not  delegated  to  the  Federal  Government  any 
power  to  limit  the  wealth  of  the  individual  citizens  of  tbe 
States. 

Anticipating  this  need,  in  the  Seventy-third  Congress  I 
introduced  such  a  resolution,  and  again  in  the  Seventy- 
fourth  Congress.  Thus  far  it  has  not  received  the  approval 
of  the  administration,  but  imtil  by  mandate  of  the  people. 
through  conventions  of  their  States,  the  Federal  Congress  is 
empowered  to  fix  a  ceiling,  restrained  and  reasonable,  of 
course,  beyond  which  the  individual's  wealth  may  not  ac- 
cumulate, you  will  never  be  able  to  control,  except  through  a 
socialistic  state,  the  vast  accumulation  of  power  axKl  property 
in  the  hands  of  a  few.  I  have  demonstrated.  I  believe,  that 
it  cannot  be  done  by  taxation,  but  it  can  be  done  by  enabling 
the  Congress  to  fix  a  limit  for  each  one  beyond  the  scope 
of  which  the  possession  of  wealth  shall  be  deemed  a  menace 
to  the  well-being  of  all. 

But  some  of  my  friends  say  if  this  wore  done  it  would  deter 
private  industry  and  private  initiative.  I  cannot  so  agree. 
Except  where  great  fortimes  have  been  built  by  the  inevi- 
table process  of  accretion,  they  have  sprung  from  the  brains 
of  dreamers  who  dreamed  dreams  and  saw  visions,  and  wbaee 
hands  would  not  be  stayed,  because  the  gain  were  lesser  or 
greater.  Some  of  my  friends  say  that  it  would  cause  those 
possessed  of  vast  fortunes  to  leave  this  Nation  and  seek 
abodes  in  other  lands.  Again  I  cannot  so  agree,  and  I  adc 
my  friends.  What  would  they  take  with  them?  They  coukl 
not  take  their  houses,  or  lands,  or  mines,  or  mills,  or  fac- 
tories; they  could  not  take  theh-  gold,  because  gold  no  kmger 
is  a  subject  of  barter  in  this  country.  The  most  they  could 
take  would  be  otu:  notes  and  their  departures. 

Again,  some  of  my  friends  say  that  this  would  be  an 

unwarranted  invasion  of  the  freedom  of  each  man  to  do, 

I  to  live,  to  accomplish,  and  achieve.     Let  us  remember  that 


It  with  tbe  IdMla  of  this  feneratkm  m  Inherited 
political  power  was  Ixuiozisistent  with  the  Ideals  at  the  gen- 
eratkn  wbxh  estabUibed  our  OovenuneziL" 


of  the  needs  of  any  man  this  Oovemment  shall  levy  a  tax 
that  wis  not  only  provide  a  revenue  of  respectable  propor- 
Uoos  tnf.ldmt  to  the  upkeep  of  this  Nation,  but  wlH  prevent 
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unwarranted  invasion  of  the  freedom  of  each  man  to  do, 
to  live,  to  accomplish,  and  achieve.     Let  us  remember  that 
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when  man  enters  organized  society  he  gives  up  in  return 
for  every  good  he  gets,  for  every  i>Totectlon  that  society 
affords  to  him.  some  priceless  bit  of  freedom  In  return  for 
that,  and  in  my  Judgment  the  time  has  come — and  these 
all  too  appalling  days  of  misery  and  distress  have  heralded 
its  arrival  all  too  clearly — when  we  must  recognize  the  fact 
that  if  we  are  to  endure  as  a  free  and  self-governing  people 
under  a  society  where  men  shall  strive  for  profit  and  men 
shall  strive  for  gain,  those  who  seek  profits  and  those  who 
seek  gain  must  submit  to  reasonable  regulations  and  re> 
stralnts  in  order  that  that  society  may  endure.  The  alterna- 
tive Is  a  blighted  and  discouraged  people,  uprising  and  dis- 
order, and  at  the  end  of  all  the  mailed  fist — the  strong 
hand  of  the  r\iler — and  the  end  of  freedom  for  which  on 
this  continent  numberless  women  have  wept  and  number- 
less men  have  bled  and  died  and  been  laid  away  to  rest. 

I  have  tried  to  be  helpful;  I  have  tried  to  offer  some 
constructive  criticism:  I  have  tried  to  point  the  way.  Time 
will  demonstrate  the  soundness  of  my  views  and  when  we 
shall,  as  we  shall,  come  to  recognize  the  fact  that  no  plan 
of  taxation  or  capital  levy  can  break  down  individual  for- 
tunes and  transmit  their  component  parts  to  materially 
wider  individual  ownership,  then  I  shall  call  upon  this  ad- 
ministration and  invite  it  to  Join  with  me  in  submitting 
to  the  States  a  constitutional  amezulment  that  will  give 
to  the  Federal  Oovemment  the  grant  of  power  necessary  to 
seoeim^llsh  this  purpose  by  limiting  Individual  wealth. 

Ih  all  I  have  said,  let  It  not  be  understood  that  I  am 
pessimistic.  The  matter  of  importance  and  that  marks  this 
day  as  a  red  letter  day  in  American  legislative  history  is  that 
ve  have  embarked  upon  a  policy.  It  Ls  of  comparative  Indif- 
ference whether  or  not  the  plan  we  have  adopted  Is  perfect. 
Hm  Important  part  Is  that  we  have  determined  upon  a  plan 
that  we  hope  and  believe  will  not  only  place  the  burden  of 
government  upon  the  shoulders  of  those  best  able  to  bear 
that  burden,  but  will  iM-eak  up  the  huge  Individual  fortunes 
that  have  drained  the  lifeblood  of  the  American  people;  smd 
that  we  are  determined  that  from  now  an,  while  granting  to 
every  man  the  right  to  a  decent  reward  for  all  of  the  possible 
endeavors  and  services  that  he  can  render  to  society,  we  will 
make  It  easier  for  the  little  man  and  the  average  man  to  share 
In  a  Just  measure  for  the  services  he  may  render,  and  to 
reoonmlt  ourselves  to  the  doctrine  that  all  men  are  bom  free 
and  equal. 

nfSTSAD  OF  DTACTDra  SXSmOir  t.AWS  OntKCTZD  AT  nfXISTTD  MKTf, 
CONGRSSS  SHOmJ)  CORRSCT  INJUSTICSS  AJTO  DISCRIMINATIONS 
KWUSTKD  MKN  SUVTKR 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoss. 

Tbe  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  in  presenting  to  the  Mem- 
besB  of  the  Congress  and  to  the  American  people  the  prob- 
lems of  the  enlisted  men  of  the  Army.  Navy,  and  Marine 
Corps.  I  feel  duly  qualified  to  speak  because  of  my  37  years  of 
experience  as  an  enlisted  man  and  afDcer  In  the  active  service 
and  oo  the  retired  list.  I  am  fortified  in  my  own  experience. 
observations,  and  deductions  by  innumerable  communications 
which  I  receive  from  time  to  time  from  the  thousands  of  read- 
ers of  my  own  service  periodical,  the  ReUred  Men's  News, 
from  the  various  organisation  leaders,  and.  in  some  Instances 
from  the  publishers  of  other  service  periodicals. 

My  correspondents  seem  to  agree  that  the  Qeneral  Staff 
of  the  War  Department  Is  generally  little  concerned  with  the 
Bseds  for  improvement  in  the  status  of  enlisted  men  except 
In  twtancfw  where  concessions  to  enlisted  men  reflect  them- 
selves in  greater  benefits  to  officers. 

One  d  my  correspondents,  who  spent  considerable  time  in 
Washlncton  as  the  national  secretary  of  a  large  organiza- 
tion representing  enhsted  men.  states  that  he  speaks  with 
no  hitenilon  of  slight  or  disparagement,  as  he  is  not  anti- 
oOcer.  tmt  that  be  does  recognize  that  the  rights  of  enlisted 
men  are  not  properly  presented  to  Congress  and  that  they 
win  never  receive  the  Justice  which  Is  due  them  as  long  as 
we  permit  oiBcers  of  the  Regular  Army  and  Navy  practically 
to  hold  mcmberahlp  In  the  Senate  and  House  Mlhtary  ^n^j 


In  an  effort  to  obtain  consideration  for  the  enlisted  men 
of  the  service,  I  endeavored  to  secure  an  assignment  of  en- 
listed men  from  the  active  service  to  these  committees  so 
that  when  problems  pertaining  to  them  are  brought  before 
the  committees  the  Members  might  ascertain  the  views  of 
the  enlisted  men.  I  was  frustrated  in  my  attempt  to  obtain 
enlisted-man  representation  on  these  committees  although 
there  are  four  or  more  oflBcers  of  the  Array  and  Navy  ac- 
tively on  duty  with  these  committees  in  the  Congress. 

It  is  obvious  to  any  fair-minded  individual  that  these 
officers,  many  of  whom  never  served  as  enlisted  men.  cannot 
understand  the  plight  of  the  enlisted  man — and  only  too 
often  they  are  little  concerned  with  his  problems — but  they 
are  interested,  and  it  is  only  natural  that  they  should  be, 
in  their  own  problems,  and  advance  them,  generally  to  the 
exclusion  of  any  recommendations  in  the  interests  of  the 
enlisted  men. 

In  fact.  In  this  Congress  we  find  them  actively  recom- 
mending against  the  interests  of  the  enlisted  men.  With 
this  background,  they  are  perhaps  Justified  in  demanding  that 
peace-time  sedition  laws  be  enacted  for  enlisted  men.  cogni- 
zant, as  they  must  be,  that  their  recommendations  against  the 
enlisted  men  may  arouse  dissatisfaction  in  the  ranks. 

Prom  my  own  experience  and  contact  with  enlisted  men, 
however,  I  can  say  with  perfect  confidence  that  there  Is  no 
reason  why  we  should  have  peace-time  sedition  laws,  as  the 
enlisted  man  is  a  worthy,  outstanding  citizen  with  the  same 
degree  of  lojralty  and  love  of  country  as  that  of  an  officer. 
If  the  War  Department  and  the  General  Board  of  the  Navy 
were  as  vitally  interested  in  advancing  the  interest  of  the 
enlisted  man  as  they  appear  to  be  in  suppressing  or  con- 
trolling his  line  of  thought,  there  would  be  no  need  or  reason 
to  contemplate  peace-time  sedition  Jaws. 

One  of  my  correspondents,  who  is  national  organizer  of  a 
large  group  of  retired  enlisted  men,  states  that  the  entire 
pension  and  retirement  system  for  enlisted  men  needs  revi- 
sion and  he  has  requested  that  I  take  up  the  cudgels  on 
behalf  of  the  enlisted  men  of  all  the  armed  services,  includ- 
ing the  active  and  retired  enlisted  men.  in  order  to  obtain 
uniformity  in  pay,  retirement,  and  pension  legislation. 

It  is  obvious  that  a  periodical  which  circulates  In  Army 
posts  or  naval  stations  cannot  be  outspoken  and  determina- 
tive in  advEincing  the  problems  of  the  enlisted  men.  inasmuch 
as  past  experience  has  shown  that  the  arm  of  repression  or 
censorslilp  will  soon  bear  down  on  the  individual  so  offending, 
with  the  loss  of  subscriptions  for  his  periodical  and  ulti- 
mately the  failure  of  such  periodical.  Of  course,  where  the 
Interests  of  officers  are  advanced  by  any  periodical,  such 
periodical  is  received  with  open  arms  in  Army  posts  and 
naval  stations. 

Our  Army,  which  Is  an  outstanding  periodical  devoted  to 
the  Interests  of  the  service  in  general  and  the  enlisted  men 
In  particular,  repeatedly  calls  attenUon.  in  Its  columns,  to 
discriminations  which  exist  against  the  enlisted  men.  I 
mention  some  of  these  discriminations  briefly  and  in  some 
Instances  by  comparison  so  that  the  discrepancies  may  be 
more  readily  understood. 

The  enlisted  men  in  active  service  who  had  the  reenlist- 
ment  bonus  taken  from  them  by  the  Economy  Act  are  the 
only  individuals  in  the  Government  who  still  suffer  discrimi- 
nation under  the  iniquitous  Economy  Act.  For  the  Wl-per- 
month  enlisted  men.  this  denial  of  the  reenlistment  bonus 
amounts  to  practically  a  10-percent  cut  in  their  pay.  In 
comp«u-ison.  It  may  be  well  to  recall  here  that  only  recently 
the  officers'  promoUon  hill  was  enacted  which  entails  a 
potential  expenditure  of  from  $8,000,000  to  $12,000,000 
anuually  for  added  pay  to  officers,  active  and  retired. 

Enlisted  men  in  the  Army  receive  only  $21  per  month  and 
the  soldier  is  therefore  the  poorest  paid  of  all  classes  in  the 
permanent  establishment  of  the  Oovemment.  C.  C.  C.  boys 
receive  $30  per  month  and  higher  pension  and  disabihty 
benefits  than  do  enlisted  men.  The  enhsted  man  of  the 
Army  does  not  receive  automatic  promotion  and  retirement 
privileges  as  does  the  aaUor.  The  Navy  receives  $70,000,000 
to  pay  its  81.500  sailors.  The  Army  obtains  only  $57,000,000 
to  pay  11B.7S0  soldiers.    This  discrepancy  In  pay  >^^M  be 
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Enlisted  men  of  long  service — in  faet,  men 
for  retirement  under  the  30-ycar  act — if 
charged  and  receive  only  an  Insignificant 
disabilities.    An  officer,  fresh  from  West  Point, 
ing  polo  or  golf,  if  disabled,  is  retired  with 
of  his  pay  for  life,  even  though  he  has  served 
Enlisted  men  in  the  Coast  Guard  Service  are 
provisions  somewhat  similar  to  those  applying 
disabled.    Certainly  an  enlisted  man  of  knif 
in  line  of  duty,  should  receive  the  same 
retirement,  rank  for  rank,  as  Is  extended  to 
enlisted  men  and  to  officers  of  short  aervloe. 

Under  existing  laws,  enlisted  men,  after  30 
Ice,  in  two  or  more  wars,  may  be  retired  with 
pay  and  allowances  as  $35.44  per  mcmth.    It 
that  strict  Justice  to  enlisted  men  would 
an  honorable  service  of  80  years  or  more,  the 
tired  pay  for  soldiers  and  sailors  should  be 
cure  the  individual  against  penury  and  want  in 

At  this  time  I  am  not  prepared  to  Indicate 
the  minimum  amoimt,  but  In  strict  justice  to 
it  would  seem  that  miUtary  and  naval 
predicated  upon  the  practices  which  prevail 
service  retirement  laws,  and  that  civil-service 
and  naval  retirement  should  be  uniform  in 
a  definite  minimum  to  each  individual,  with 
Increases  to  all,  based  upon  the  amount  which 
selves  have  contributed  for  this  purpose.    It  is 
for  officers,  enlisted  men,  and  civilian  emplc 
actual  performance  of  duty,  some  modtflcat 
made  to  protect  the  retirement  benefits  of  those 
may  not  have  built  up  a  sufficient  azmuity 
ductions  in  their  own  pay.    Tlie  civil-service 
already  protected  in  this  respect  through  ei 
men's  compensation  laws,  which  provide  far 
benefits  than  the  pensions  granted  to  enUsted 

Referring  again  to  the  general  plight  of  the 
it  appears  that  the  Navy  Is  more  consideratt^ 
men  In  resi^ect  to  promotion  than  Is  the  Army* 
more  noncommissioned  grades  In  the  Navy  than  >. 
This  Is  counterbalanced,  to  some  extent,  by 
ratings  whicn  exist  in  the  Army  which,  however,  i 
Ion.  should  be  repealed  as  a  matter  <^  law,  as 
the  interest  of  discipline  and  efDciency,  an 
commissioned  grades  would  be  a  more  satisfi 

The  system  which  applies  today  in  the  Army 
commissioned  officers  are  reduced  in  rank  and 
return  from  foreign  service  is  indeed  destruct 
and  is  a  flagrant  injustice  to  the  individual. 
Staff  permits  this  unfair  treatm^t  to  de 
missioned  officers — enlisted  men — apparently 
fact  that  it  is  convenient  to  them — thus 
that  the  convenience  of  the  officer  persozmel  is 
more  Importance  than  Justice  to  the  enlisted 
an  individual  and  a  citizen,  is  certainly  oititled 
rank,  regardless  of  where  he  may  serve.    No 
rank  because  of  change  of  station — so  why 
listed  man? 

In  addition  to  this  procedure  the  War 
official  orders,  has  restricted  pnunotion  to 
commissioned  officers  about  ready  to  retire,  ani] 
quence    men    with    outstanding    records, 
hump   of    promotion   tn   enlisted   circles,   fln4] 
forced  to  retire  in  the  lower  grades  and  wit" 
because  of  this  attitude  of  restraint  on 

As  I  indicated  a  moment  ago,  fulistad  men 
receiving  $21  per  month,  suffer  a  loes  of 
percent,  due  to  the  denial  of  the  reenlistmc 
addition  the  War  Department  Is  urging  a 
tlon  up  to  25  cents  per  month  from  the  $9^ 
enlisted  man's  pay  for  the  maintenance  of  the 
Soldiers'  Home  here  in  Washington.    Tbe 
disclose  that  not  one  soldier  out  of  2.000  who 
of  peace  ever  enters  the  Soldiers'  Home. 
unfair  that  enlisted  men  should  be  penalised 
duction  from  their  meager  pay  to  maintain  a 
Washington  which  they  themselves  win  never 
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over, enlisted  men  retired  after  30  years  of  honorable  service 
in  two  or  more  wars  are  required  to  pay  for  their  mainte- 
nance in  the  event  they  do  enter  the  home,  llie  question 
of  the  Soldiers'  Home  is  a  vital  one.  and  I  regret  that  my 
limited  time  precludes  going  into  detail  on  the  various  dis- 
criminations against  soldiers  of  long  service  and  the  ap- 
parent lack  of  sympathy  and  consideration  with  which  they 
are  treated  at  the  Soldiers'  Home. 

In  the  Army  Reorganization  Act  of  1922  the  offlc«:s  were 
very  considerate  In  respect  to  their  own  privileges,  providing 
adequate  subsistence  and  rental  allowances  for  thonselves 
up  to  a  maximum  of  $54  per  month  to  each  officer  for  sub- 
sistence, and  to  a  maximum  of  $120  per  month  for  rental 
allowance  for  quarters  when  serving  detached  from  troops. 

Enlisted  men  in  a  similar  category  receive  a  maximum  of 
$22.50  per  month  for  rental  of  quarters.  It  is  self-evident 
that  no  individual  can  obtain  suitable  room  or  accommo- 
dations for  himself  and  family  In  any  city  for  this  insig- 
nificant figure  of  $22.50  per  month.  The  rental  allowance 
for  enlisted  men  on  detached  service  should  be  Increased  to 
not  less  than  $35  per  month.  Enlisted  men  in  the  three 
highest  grades  who  are  entitled  to  quarters  for  themselves 
and  fpmilies  when  quarters  are  available  in  Army  posts, 
should  have  the  same  rights  and  privileges  as  an  officer — ^that 
is.  when  public  quarters  are  not  available,  they  should  be  fur- 
nished commutation  of  quarters  so  that  they  may  live,  as  the 
officers  do,  in  nearby  communities,  with  the  cost  of  their 
quarters  paid  for  them  the  same  as  It  is  today  paid  for  the 
officers. 

Referring  further  to  the  question  of  morale,  which  seems 

to  have  influenced  the  War  Department  to  approve  of  the 

Peace  Time  Sedition  Act,  I  may  state  that  It  Is  a  matter  of 

official  record,  justly  expressed  by  General  MacArthur.  the 

Chief  of  Staff,  when  he  spoke  In  reference  to  the  officers* 

promotion  bill,  that — 

A  man  that  stays  stagnant  for  years  with  no  future  proqMct 
loses  In  morale,  becomes  depressed  in  his  psychology — 

And  so  forth.  What  General  MacArthur  has  so  admirably 
expressed  in  behalf  of  the  officer  applies  equally  in  regard  to 
the  enlisted  man,  but  do  we  find  General  MacArthur  and  the 
General  Staff  advocating  that  enlisted  men  be  granted  an 
opportunity  to  advance  themselves  to  officer  rank?  Not  at 
all.  Ttie  enlisted  man  is  stagnant  today  in  the  lower  non- 
commissioned grades.  He  Is  absolutely  up  against  a  stone 
wall  In  the  higher  noncommissioned  and  warrant  grades. 

In  former  years,  when  the  spirit  of  democracy  was  more 
evident  in  the  Army,  enlisted  men  were  given  greater  oppor- 
tunities to  become  officers.  Examinations  were  from  the 
ranks  and  the  enlisted  men  continually  contested  for  ad- 
vancement. Some  of  the  very  best  officers  In  the  service 
today  are  products  of  their  own  application  and  the  opjwr- 
tunities  which  were  granted  them  when  our  Army  was  more 
democratic  than  it  is  now. 

On  an  average  only  20  enlisted  men  may  enter  West  Point 
each  year  from  the  entire  Army  of  165.000  enlisted  men. 
As  is  natural  to  assume,  the  preponderant  advantage  for 
these  20  vacancies  rests  with  the  sons  of  officers  and  as  a 
consequence  the  ordinary  enlisted  man  rarely  attains  com- 
missioned rank  through  entry  to  West  Point. 

The  same  imdemocratic  principle  pertains  in  the  Navy. 

Some  of  the  most  outstanidlng  and  beloved  officers,  under 
whom  it  was  my  honor  to  serve  in  the  years  gone  by,  were 
self-made  men  who  were  given  the  opportunity  to  step  out 
of  the  enlisted  ranks  into  the  status  of  an  officer.  My 
limited  time  will  not  permit  me  to  enumerate  the  many 
eminent  officers  In  this  category,  outstanding  among  whom 
was  General  Harbord.  As  Chief  of  Staff  in  Prance,  in  my 
opinion,  he  Is  entiUed  to  equal,  if  not  greater,  praise  than 
General  Pershing  who,  to  my  own  knowledge,  when  one  of  the 
principal  battles  of  the  World  War  was  taking  idace  at 
Chateau-Thierry,  was  himself  at  least  200  miles  behind  the 
lines,  with  the  operations  then  taking  place  entirely  to  charge 
of  General  Harbord. 

Among  other  outstanding  todlvlduals  ^lo  rose  from  the 
ranks  to  world  renown  are  our  own  famous  and  brave  Gen- 
eral Mitchell,  General  Glbbs,  and  General  Poulols,  under  all 
of  whom  at  ^^ulous  times  I  had  the  honor  to  serve. 
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Bpeakinc  further  on  the  subject  of  keeping  our  Army 
democratic  and  granting  opportunities  in  this  field  to  Amer- 
ican youth,  our  own  General  Pershing,  in  commenting  on  the 
subject  I  have  ju.st  di-scussed.  stated  that  officers  entering 
the  Army,  whether  through  West  Point  or  not,  should  be  on 
the  same  footing.  In  other  words,  he  Gulvocated  that  mdi- 
nduals  entering  West  Pomt  have  1  year  of  service  in  the 
Army  or  preliminary  training  in  military  camps.  I  have  ad- 
vocated— and  I  feel  confident  the  Chairman  of  the  Military 
Affairs  Committee  is  m  accord  with  my  vieus — that  at  least 
50  percent  of  our  olBcer  personnel  come  from  the  ranks,  the 
National  Ghjard.  and  the  Reserve  Corps,  and  that  not  more 
Chan  50  percent  come  from  West  Point.  Not  only  would 
this  procedure  give  American  boys  a  chance  and  thus  democ- 
ratise our  service,  but  it  would  result  in  a  substantial  sav- 
ing to  tlie  taxpayers,  since  it  would  not  then  be  necessary 
to  maintain  so  znan^  students  at  West  Point  and  Annapolis 
at  such  large  overhead  expense. 

It  may  be  well  to  recall  here  that  the  enlisted  and  civilian 
components  entering  the  service  in  time  of  war  have  been 
most  outstanding  in  their  accomplishments  in  all  of  our 
wars.  Substantiating  this  statement,  as  a  typical  instance 
of  the  many,  I  am  pleased  to  mention  the  officers  in  the 
Lost  Battalioo.  and  more  specifically  Sergeant  Woodflll. 
(A  the  Regular  Army,  and  Serjeant  York,  a  draftee. 

I  reiterate  my  former  statements  that  the  enlisted  man  of 
the  service,  representmg  a  cross-section  of  our  American 
citizenship,  is  a  high  type  of  individual  who  will  respond  to 
Just  consideration  extended  to  him  through  legislative  enact- 
ment, to  which  he  is  certainly  entitled  as  the  lowest  paid  of 
Uncle  Sam's  workers.  From  long  association  with  him  in  the 
ranks.  I  am  satisfied  that  there  is  no  reason  to  question  his 
loyalty  and  that  all  he  requires  is  a  square  deal  and  half  a 
chance  to  better  his  condition  on  a  basis  of  his  qualifications 
and  merit,  which  opportunity  is  now  denied  him. 

■KMiriT*  UKUVTLT  OBTAUrKD  FOB  KZTIRKD  EMUaTXS   MEN.   ▲JfD  rUBTIIXB 

OaL/KCTTVXS 

As  the  editor  of  the  Retired  Men's  News,  published  at  Ar- 
cadia, Calif..  I  am  in  constant  touch  with  the  enlisted  men 
of  the  Army,  Navy,  and  Marine  Corps  and  consider  myself 
well  informed  on  the  various  problems  concerning  their 
Interests. 

I  am  pleased  to  report  that,  due  to  my  efforts,  the  Army 
appropriation  bill  was  amended  to  provide  that  hereafter  re- 
tired naval  enlisted  personnel,  which  includes  Marine  Corps 
enlisted  personnel,  are  authorized  to  purchase  stores  from 
Army  post  exchanges. 

In  otho:  words,  retired  naval  enlisted  personnel  may  now 
save  themselves  quite  a  substantial  amount  where  it  is  con- 
venient for  them  to  make  purchases  at  Army  post  exchanges. 
This  is  particularly  advantageous  to  retired  naval  personnel 
living  in  San  Francisco.  Washington,  and  other  large  Army 
centers,  where  up-to-date  post  exchanges,  similar  to  ship's 
stores,  are  maintained.  As  virtually  every  Army  post  in- 
cludes a  post  exchange,  the  retired  naval  and  Marine  Corps 
personnel  anywhere  can  now  obtain  the  benefits  of  reduced 
cost  in  purchases  made  at  the  poet  exchanges  or  through 
their  aflUlated  stores.  In  addition  to  these  benefits  for  re- 
tired naval  persoonel.  specific  instructions  have  been  received 
from  the  Bureau  of  Navigation  to  the  effect  that  they  are 
fully  ftuthoriaed  to  purchase  from  ship's  service  stores  within 
the  continental  Umlts  of  the  United  States,  these  purchases 
to  include,  as  I  understand  it.  gasoline,  oil,  and  other  mate- 
rials where  such  supphes  are  maintained  in  connection  with 
ship's  stores  activities. 

It  is  regrettable,  however,  that  under  existing  law  and 
regulations  the  privileges  which  I  have  Just  enumerated 
cannot  be  extended  to  men  transferred  to  the  Fleet  Naval 
Reserve,  until  they  have  been  retired  under  the  30 -year 
retirement  act. 


AkMT     ANB     KATT     BOSPTTAUZATION     ATTAIMTD 

Through  my  efforts,  with  the  kindly  approval  of  the 
President,  reciprocal  hospitalization  is  now  authorized  for 
retired  ofllcers  and  men  of  the  Army.  Navy,  and  Marine 
Corps.  In  other  words,  and  to  be  more  specific,  a  retired 
enlisted  man  of  the  Army  or  Navy  may  now  enter  either  an 
Army  or  Navy  hosjpital.  the  conditiens  governing  his  admis- 


I  sion  in  either  case  being  those  which  re*rularly  applied  to 
his  admission  to  the  hospital  of  ins  particular  service.  For 
example,  it  is  now  no  longer  necessary  for  an  Army  retired 
man  in  San  Diego  to  journey  to  Letterman  Hospital  at  San 
Francisco  for  treatment.  He  can  enter  the  Na\T  hospital 
in  San  Diego,  under  the  same  conditions  which  would  apply 

I  to  him  If  he  entered  his  own  Army  hospital.  Lakewise.  Navy 
retired  personnel  in  San  Francisco  can  enter  the  Army 
general  hospital  at  San  Francisco  under  the  same  condi- 
tions as  If  they  entered  their  own  hospital  at  Vallejo.  This 
concession,  obtained  through  the  humane  consideration  of 
the  President,  is  exceedingly  benefkial  to  our  aged  retired 
personnel. 

It  may  be  well  to  mention  here,  however,  that  dependents 
of  retired  Army  personnel  may  enter  Army  hospitals,  but 
dependents  of  retired  Navy  personnel  as  yet  cannot  enter 

I  Navy  hospitals      This  condition  calls  for  correction  and  will 

I  be  considered  later. 

Under  the  act  of  May  7,  1932,  obtained  through  my  ef- 
forts, all  enlisted  men,  when  placed  on  the  retired  list  are 
given  their  highest  World  War  commissioned,  warrant,  or 
enlisted  rank  attained.  This  has  been  exceedingly  helpful 
to  individuals  who  have  been  promoted  to  commissioned 
rank  on  the  retired  list  under  the  provisions  of  this  act. 
When  they  enter  hospitals,  they  are  given  the  same  con- 
sideration as  other  officers  on  the  retired  ILst  and  in  case  of 
death  and  burial  in  a  national  cemetery,  a  separate  grave 
Is  reserved,  if  requ^'sted.  for  the  wife  of  the  retired  officer. 

As  yet,  no  increase  in  pay  has  t)een  seriously  considered 
for  those  advanced  in  rank  on  the  retired  list  under  the  act 
of  May  7,  1932.  altiiough  many  hopefully  look  forward  to 
this  consKleraUjn,  once  recovery  of  the  Nation  is  attained. 

WIDOMTS    AS-SLSTB) 

I  have  assisted  in  securing  pensions  beyond  number  for 
I  dererving  widows,  all  without  compensation  as  I  never  ac- 
cept pay  for  any  service  rendered  to  a  veteran  or  his  de- 
pendents    Becau.sc  of  the  difficulties  frequently  encountered 
in  establishing  right  to  pension,  the  Retired  Men's  News  initi- 
ated and  urKPd  the  preparation  of  prewidow  pension  forms, 
so  that  the  wife  of  a  veu^ran  may  have  the  a.ssisfance  of  her 
hufband  in  a.ssembling  all  the  necessary  data  for  a  claim 
I  for  pension  as  his   widow.     The   preparation   of   prewidow 
I  pension  papers  is  especially  important  in  view  of  the  fact 
that  prior  marriages,  divorces,  deaths  of  former  husbands 
or  wives  and  other   pertinent  data  are   easier   to  assemble 
while  both  the  principals  involved  are  livnng.     Outstanding, 
'  however,  m  advantages  incident  to  the  preparation  of  pre- 
I  widow  pension  papers  are  the  savings  it  makes  possible  to 
'  the  Veterans'  Administration  in  clerical  hire  for  the  handling 
!  of  claims  and.  for  the  widow,  the  removal  of  anxiety  and 
'  worry  incident  to  the  presentation  of  a  valid  claim,  not  to 
I  mention  the  elimination  of  the  inordinate  delay  which  gen- 
erally follows  when  claims  are  filed  by  the  widow  alone,  after 
the  death  of  her  hustiand. 

Also,  when  prewidow  pension  papers  are  executed  and 
promptly  filed  upon  the  death  of  the  veteran,  the  widow,  or 
other  dependent,  profits  financially  since  award  of  pension 
dates  from  the  receipt  of  application  in  the  Veterans'  Admin- 
istration. 

Experience  proves  that  small  minority  groups,  unless  they 
cooperate  in  each  other's  interests,  usually  find  discrimina- 
tions, of  one  sort  or  another,  practiced  against  them. 
Through  the  influence  of  the  Retired  Men's  News,  innumer- 
able instances  of  injustice  and  discrimination,  directed 
against  retired  enlisted  men,  employed  In  private  or  public 
service,  have  been  corrected  amicably,  generally  to  the  finan- 
cial interest  of  the  retired  men. 

THI     PROBLEMS     OF     THE     RrTIBED     ENLISTED     PEBSONNEL— AHM  Y.      NAVT, 

AND    MABINB    COBPS 

In  considering  the  problems  of  the  retired  enlisted  men. 
It  should  be  borne  in  mind  that  aU  on  the  retired  list  today 
are  veterans  of  one  war.  while  many  of  them,  personally 
known  to  me,  served  in  the  Indian  Wars,  the  Spanish-Amer- 
ican War  and  Philippine  Insurrection,  and  in  the  World 
War.  I  estimate  that  at  least  30  percent  on  the  retired  list 
today  are  veterans  of  two  wars. 
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Notwithstanding  their  long  and  honoralde 
years  in  the  hazards  of  conflict  and  under 
field,  in  the  Tropics,  and  elsewhere,  which  were 
menace  to  health,  they,  as  survivors,  are  today  j 
considered  on  a  parity  with  convicts  in  respect  (Oi 
ances  which  they  receive  for  rental  of  quarters, 
ence,  and  for  clothing.    Many  of  the  Federal 
pay  as  high  as  three  times  mate  for  the  maint 
victs  than  the  Government  provides  for  its 
erans  of  two  wars,  retired  after  30  years'  servioew 
Department  has  consistently  opposed  the 
lation  which  would  increase  the  present  allowi 
per  month  for  rent,  subsistence,  and  clothing,  to 
of  $30  per  month  for  these  purposes. 

The  allowance  of  $15.75  was  authorized  27 
living  costs  were  much  less  than  they  are 
itself  should  serve  as  evidence  of  the  Justice  of 
the  retired  enlisted  men  for  an  increase  in  their 
$30  per  month. 

In  addition,  it  should  be  considered  that 
men.  under  law,  are  supposed  to  receive  three-ft 
pay  and  allowances  of  their  rank  at  the  time  of' 
Even  the  provisions  of  law,  however,  are 
listed  men.  in  active  service,  living  separatdy  or 
troops,  receive  approximately  $62  per  month  t<m'i 
sistence.  and  clothing,  on  which  basis  the 
man.   living  under  like  conditions,  should 
month,  instead  of  the  insignificant  $15.75  which  1*4 
Enlisted  men,  messing  collectively  In  barracks, 
have   the   advantage   of   collective  purchases  atj 
prices,  received,  on  June  30  of  this  yeu,  50.57 
ration    allowance.     "Hiis    figure,   for   rations 
active-service  enlisted  man,  is  approximately  the  i 
retired  enlisted  man  receives  for  rations,  rent. 
The  officers  had  their  allowance  for  subsistence 
60  cents  per  day  under  recent  legislation,  thus 
ing  the  increased  cost  of  living,  a  fact  which  is 
the  War  Department  in  behalf  of  ofllcers  and 
the  active  service,  but  absolutely  ignored  for 
the  retired  list. 


HosprrALizATioir  Bzi<rxrxTS  A!.ao 
It  was  my  good  fortune  to  secure  an 
World  War  Veterans'  Act  in  1930  recognizing  tbt 
sonnel  as  "  veterans  ".  thus  extending  to  them  " 
sideration  as  was  extended  to  other  war  vet 
the  enactment  of  this  amendment  the  Cmnpt 
had  ruled  that  retired  personnel,  even  though 
two  or  more  wars,  were  not  "  war  veterans." 
years  of  constant  effort  to  obtain  the  enactment 
lation.  which  was  repealed  after  only  2  hours  of 
in  the  Congress  when  the  so-caU«l  *' 
enacted  in  the  Seventy-third  Congress. 

Notwithstanding  that  they  served  in  war 
standing  that  many  of  them  bear  service-coni 
ities.  retired  enlisted  men  are  prohibited  from 
erans'  Administration  soldiers'  homes  anywhere.) 
only  permitted  to  enter  Veterans'  Administrttt' 
under  emergency — that  is,  when  their  lives  are 
due  to  accident  or  emergent  diseases.  No  fair-i 
vidual  should  deny  the  right  of  the  retired 
served  in  war  to  consideration  in  respect  to 
and  domiciliary  care  in  Veterans*  Admlnistral 
on  a  parity  with  that  accorded  to  other  war 
discrimination,  however,  exists  and  the  constant 
retired  personnel  is  to  obtain  equality  in  hosplt 
domiciliary  benefits  with  other  veterans  with 
served  in  war.  Legislation  to  this  effect  is  now 
the  Congress  and  we  hope  for  its  favorable 
the  next  session. 

True  it  is  that  retired  Navy  men  may  enter 
States  Naval  Home  at  Philadelphia,  but 
facilities   there   are   very  limited  and  thus, 
naval  man  who  cannot  or  do  not  care  to 
directly  at  Philadelphia  are  denied  the  right 
diers'  homes  in  their  declining  years.    Rettred 
they  wish  to  enter  a  soldiers'  home,  must  thus 
by  long  distances,  from  their  families  and 
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Retired  enlisted  men  of  the  Army  may  enter  only  the 
United  States  Soldiers'  Home  in  Washington.  D.  C.  and 
notwithstanding  the  fact  that  they  may  be  veterans  of  three 
wars  and  may  have  contributed  for  years  to  the  maintenance 
of  the  Home  from  their  meager  Army  pay.  while  members 
of  the  Soldiers'  Home  here  in  Washington,  they  must  pay 
for  their  maintenance. 

It  should  be  borne  in  mind  that  no  war  veteran,  except 
the  retired  enlisted  man.  is  forced  to  pay  for  his  main- 
tenance at  the  Soldiers'  Home  here  or  at  any  other  soldiers' 
home.  This  is  Indeed  class  discrimination  of  the  most  fla- 
grant sort  and  the  responsibility  for  this  discrimination 
rests  entirely  with  the  War  Department,  and  more  specifl- 
caUy,  with  the  Judge  Advocate  General. 

The  retired  enlisted  men  will  never  rest  in  their  endeavors 
until  these  absurd  and  outrageous  discriminations,  which 
operate  so  inhumanly  against  the  interest  of  our  aged  and 
disabled  retired  enlisted  men.  are  entirely  ronoved.  The 
retired  enlisted  man  demands,  as  a  matter  of  justice  and 
equity,  that  he  be  permited  to  enter  the  Soldiers'  Home  here 
in  Washington,  which  is  the  only  home  he  can  enter,  on  the 
same  basis  as  any  other  veteran  and  that  hospitalization 
and  soldiers'  home  benefits,  which  other  war  veterans  re- 
ceive, be  extended  to  those  on  the  retired  list  with  similar 
service. 

LACK  or  nru.  coopcsation  hampsss  crrom 

The  July  edition  of  the  Retired  Men's  News,  published  at 
Arcadia.  Calif.,  carries  an  editorial  to  the  effect  that  it  was 
hoped  that  sufficient  subscriptions  would  l)e  obtained  to  make 
possible  the  employment  of  a  full-time  representative  in 
Washington  to  look  after  the  Interests  of  the  retired  person- 
nel of  the  Army.  Navy,  and  Marine  Corps,  and  wherever  pos- 
sible to  work  for  the  betterment  of  the  active  service. 

It  has  been  found  from  experience  that  the  active  service 
personnel,  who  have  so  much  to  gain,  have  not  been  very 
alert  to  their  own  interest  and  In  many  instances  even  re- 
tired men.  for  whom  especially  the  publication  is  issued,  have 
hot  supported  the  periodical  as  was  anticipated  when  it  was 
flrst  established  in  1928. 

It  is  true  that  the  retired  clientele  Is  limited  in  niunber, 
and  for  that  reason  more  unanimity  in  support  is  necessary, 
as  it  is  self-evident  that  a  small  group  of  retired  men  cannot 
adequately  carry  the  burdens  of  the  whole. 

The  Retired  Men's  News  is  a  imique  publication  in  that  the 
editor  has  never  received  any  compensation  for  his  services 
since  the  paper  was  established  in  1928.  He  received  only 
actual  traveling  expenses  while  he  was  present  in  Washing- 
ton to  advance  legislation  in  the  year  1931-32.  At  that  time 
he  was  successful  in  having  the  act  of  May  7.  1932,  approved. 
Through  this  act  3.500  to  4,000  enlisted  men  on  the  retired 
list  and  those  to  be  retired  have  been  or  will  be  advanced 
on  the  retired  list  to  their  highest  commissioned  rank  during 
the  World  War. 

If  all  the  retired  men  whose  interests  are  thus  advancad 
and  protected  would  subscribe  to  their  periodical  it  would 
be  possible  to  have  a  full-time  representative  in  Washington 
to  look  after  legislation  and  to  advance  their  interests  all 
the  time. 

One  of  the  outstanding  accomplishments  of  the  Retired 
Men's  News  was  the  publication  of  a  directory  of  retired 
enlisted  men,  giving  names,  addresses,  rank,  and  other  per- 
tinent information  through  which  comrades,  separated  after 
long  years  of  service,  have  been  brought  in  contact  with 
each  other.  It  should  be  recalled  here  that  the  Govern- 
ment pays  for  the  publication  of  a  register  as  well  as  a 
directory  of  officers,  but  until  the  Retired  Men's  News,  of 
Arcadia,  Calif.,  printed  a  directory  of  Army  enlisted  men,  no 
such  publication  was  ever  issued.  Tlie  latest  edition  in- 
cludes former  enlisted  men  advanced  to  their  highest  com- 
missicmed  rank  during  the  World  War. 

Tliis  directory  has  been  very  beneflcial  to  applicants  for 
pensions  and  other  beneflts.  due  to  the  fact  that  it  enables 
comrades  to  contact  men  with  whom  they  had  served  in 
Cuba,  the  Philippines,  Prance,  or  elsewhere,  who  might  at- 
test to  their  records  of  disabilities  or  other  pertinent  facta 
required  in  the  presentation  01  claims. 
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Or     Lh^   ^)H,f\H    if   my   Intima'c    personal   knowle<lKf   r>f   th" 

.rrvii  .■     I   .'»^-.   ttXAl  tht"  <"n...sf.f.l   n\t-n    who  hav--  wrv»-<!   '.h»Mr 

our;'.ry   so    InvRlly    *i.d   uri-vir.  niy     '.hr'niKh    Lh-   ha/ar^Ls   ')f 

^Hrfif   truJ   umlrr   'It*   mofr*.   'rv'r.n   '-ondition.s     ind    wh'^   *'.ll 

'irifinu**  "U)  b»*ar  '.hf  brun'  of  •tnv  f'l'  ir»»  r-<;nRu-r  •,    hav«"  b**^:: 

•1    *    wn.-*e     ihr    forKott^-n    '/♦"♦•r  tn.s     notwittLst-andinn    '.h^.r 

>!r»-i:.i      f     /I. or    wfiA-n    4.»-    r-t  i;r  Ifil    .n    lh»?    riuiiai.s      )f      ,<it 

lU.sf.0r7 

T')  mi»  It  ha«  b»H«n  «  sourrf  of  <rar,;fl<ation  f.o  hav*-  t>>^r. 
:m  ■»  p«>.Hir.ion  '-0  *dvHnrr  thf  imprest  of  'hi.s  flnr  tKnly  .f  m»'n 
wUh  whom  I  hav»-  bt^n  a.sflociaffd  m  '.he  maior  ;x)r'.  ni  of 
rnv  Uff  ^  work  Ho  long  a.<t  I  have  '.hf  str^nKfJi  arn!  tfH' 
p<iw^r  to  rtirry  on.  I  *hall  ronlinut*  w.f.hou'.  ronip»"n.si»*ion. 
t»>  worlt  ;n  behalf  of  the  srrvice  personne;.  bti'h  iictive  and 
retir*^  men  who  have  contributed  so  much  to  the  pr^st.u- 
of  our  Nation  on  the  f^eld  of  battl-v  and  who  vht-r.  '.hey 
r«Ure  are  ouUtanding  examples  of  goo*.:  ciU/^r-ship  in  tiie:r 
•  respective  communities. 

LKAJX  or   ABSKMCS 

By  unanimotia  consent,  leuve  oX  abw^ce  wa*  grsuiUd  aa 
fjiiown  [ 

To  Mr  Ho«>K.  incieflnitely.  on  account  of  important  bi;.s:- 
riesA. 

T'l  Vfr  MiLi.E«.  on  account  of  njckne.ss 

To  Mr  WotrMTcm.  on  account  of  aenous  lilnesa  In  fam.!y 

IMtOLLXD    SlU.    AMD    JOINT    ■ISOLUTIUN    SIGNID 

Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  thai  that  cominittee  had  examined  and  found  truly 
an  enrolied  dill  of  'he  Houae  of  the  following  title,  which  waj 
thereupon  sisned  by  the  Speaker 

H  R.  30M    An  act  for  the  rehef  of  Mayme  Hughes. 

The  rtPlLAXIR  announced  hia  signature  to  an  enrolled 
)omt  rwolution  of  the  Senate  of  the  following  title 

a  J  Res.  i«7  Joint  resolution  to  amend  the  public  resola- 
tion  approved  June  28.  1935.  enUtled  Jotnt  re«olurum  pro- 
viding for  the  porUclpation  of  t^e  United  States  m  the  T^xa-n 
OntenniaJ  KxpoaiUon  and  celebraUona  to  be  held  in  the 
SLaf-e  )f  ^^•xa*l  (lunn*<  the  years  1335  and  193«.  and  autlior- 
:iing  the  Prf«id«'nt  to  mvtte  foreign  countries  and  nations 
to  partjcipitte  therein,  and  for  other  purposes." 

*DJOT7«JfMtirT 

Mr  TABER  Mr  Speaker.  I  maJte  the  point  of  order  that 
therr  lh  no  quixrum  present 

The  SPE-MCEK.     The  Chair  will  count       [After  .-ounttr.j?  1 
one     hundred     and     twenty -.six     M»-nibers     present.     ni>t     a 
quorum  _ 

Mr  OCONNOR.  Mr  Speaker.  I  move  that  the  !Iou.se  do 
ru)w  adjourn 

The  motion  was  agreed  to.  accordingly  'at  4  o'c!o<k 
axul  42  mlnut«w  p  m  •  the  House  adjourned  until  tomorrow. 
'Daesday    Aunast  8    1935.  at  13  o'clock  no«m. 


COMMrTTEE   HEARINGS 
comiiTm  ow  rMMicjuTiow  amo  nkTmiALiiATiom 
'T\ie?<day   Aug   «    10  30  a   m  > 
Committee   will   hold   hcarlngn  on   bills   H    R    86«M)    H    R 
•4011     H     R     IT 59     and   H.   R    8»27    In   room   445.   old    Hou.se 
Office  Building 

coauurm  ow  thi  ru»uc  lajtm 
TUMday.  Aug    6.  10  30  a.  m.) 
Committ«e  will  hold  hemrtnga  for  conaldermtion  oi  aoiend- 
menta  to  tiM  OU  and  Qaa  Leasing  Act. 


443  .^  le'fer  from  the  FWrftary  of  War  transmitting  a 
r»"p«irt  >f  Vsiif';  .  .tirinvft  par's,  and  aeronautical  acces- 
sories ;xir  r..!.*-.!  Dv  -he  War  I)ev)artment  durj;>?  the  f\.scal 
y<»-ir  '•:;(i»><:  Juije  JO  10J5  the  pr:r»«s  ihere'or  and  the  reason 
f'^r  thf  H*  ird  ;r'.  ♦■:».-h  r  i.>'  to  thie  C'  mrni'li-e  on  Expendi- 
'•ir»-,  :n   'hf   Kx'i-'i'ivf   [)»';)«rf nu-nts 

44)  A  '.'■", -r  fr -rv.  'h>-  Serrft.\rv  of  'he  Navv  traii-smlttlnK 
a  flr-:i:'  f  \  ;)r'^;v(,N.-<-!  bil!  to  mfhon/.^  th-*  acq'iisillon  of  the 
railr- ,u!  'rnrk.  '.r*^:\*-  and  rwrr-of-way  of  the  Cialf  Power 
Co  !i;  'h'-  n.iva!  a.r  station.  PrruuK'ola.  Kla  .  to  the  Com- 
uiitt*-'*"  or.   N.ivdl  .^fT.llrs 

FtKI*<)FiTS  OF  COMMITTKF-S  ON  PUBUC  BIU^  \SU 

ItilSOLUTIONS 

Cnder  rUns*-  2  of  Pile  XIII. 

M.'  AYP:it.S  Committee  on  Indian  Affairs.  H  R.  8290. 
A  bwl  to  provide  furuLs  for  cix)peration  with  the  public-schooi 
board  i'  l).-vU.s  I^ukf  .S  Dak  .  in  the  run-struction.  exten&lac. 
and  b»-tt»-rment  of  the  high-scht)ol  and  elementary -school 
buJd:n»{  at  l).'vil>  l^ke,  N  IXik..  to  be  available  to  Indian 
childr^-n  wrh  amendment  i  H«-pt  No  1712'  Referred  to 
the  Commi'tet-  of  Lhi-  Whole  Hou.se  on  the  .sUte  of  Uie  L'lUon. 

Mr  KOBIN.SON  of  Utali  Committee  on  the  Public  Lands. 
S  739  .\n  a.t  to  provide  for  tlie  establishment  of  a  national 
monumei.t  on  the  \ite  of  Port  HtanWiX.  m  the  Slate  of  New 
York  without  amendment  Rept.  No  1713>  Referred  to 
the  Commi'tee  of  thf  Whole  Hou.se  on  the  stale  of  the  Union. 

Mr  FUKJEiUS  of  <  >klahoma  CV>mmUU"*' on  liuijans  Affair v 
H  R  6499  A  bill  r»'fernng  the  claims  (»f  the  Turtle  Moun- 
tain Hand  or  B^uida  (.f  Chippewa  Indian.s  of  North  Dakota  to 
the  Court  of  CUinvs  fijr  atlj  idic* tlon  and  .•*elllfment.  with 
amendment  Rept  No  1714'  R«'ferred  to  the  Conmiltte© 
of  the  Whole  House  on  the  state  of  the  Uruon. 


KXKrunVK  CX510fUNlCAT10N8.  ITC 

Under  clause  2  of  rule  XXTf.  execuUve  communications 
«rere  taken  from  the  Speaker's  table  and  referred  as  follows 


Pl'BIJC  BHJ^  AND  RESOLITTONS 
Under  r'.au.se  3  of  nile   XXII.  public  bills  and   resolutions 
were  introduced  and  severally  referred  as  follows- 

Bv  Vfr  HflFPPEI.  A  bill  H  R  904 ■» '  to  protect  the  ar- 
t;.-,t  r  and  en;  r-.mtf  .ppor'.'inities  of  Aint-rv-an  sUiRerv  -op- 
eri'.;.-  i-tnc-r'  nra^-r-.n  etc  ln('!'i>!:nK  orrhe'fral  conduc- 
tors in  the  United  Slalf^  of  America,  to  the  Commillee  on 
Immittrmtion  and  Naturalization 

Bv  Mr  PKTTFNOIIX  A  bill  'H  R  904« '  to  amend  the 
Rev-nue    Act    of     1932.     to    the    Commitlee    on     Ways    and 

PRIVATE  BllJi^   AND  RKSOI.UTION.S 

Under  clau.i«-  I  uf  rule  XXII.  pri-.^tc  b.lls  and  rt-.-kilituu 
were    intrix!a.ed   a:.d   .severally    r'-f'-rrfd   a.s    f    lio*^ 

By  M.'  B'FiNHA.VI  A  bill  H  R  9047  for  thf  relief  of 
La>ui-s  CviluaiOu^i  Uc  Perini.  t<5  the  Conuiiitlee  on  Na". al  Af- 
fairs 

By  Mr  CoRMNO  A  bill  H  H  904«i  ttraiiM-.u  an  ii\- 
crease  of  p»::...oi.  to  Catheriixe  Magilton.  to  tlie  Conunitlee 
on  Invalid  P»T^jiion.s 

By  Mr  IK^KWl!:il^.R  A  bill  U  H  9049'  graiiling  a  pen- 
.sion  U)  Alice   U   Hugf»es,    to  the  C^ommittee   on   IVn.sior;a 

By  Mr  O  NEAL  A  bill  H  R  9050'  fur  thf  relief  of 
the  Kentucky  Tank  Line,  a  corp.jratiun  of  Loa..sv;Ue.  Ky  ; 
to  the  Conunittee  on  Claims 

By  Mr  ROMJUE  A  bill  H  R  905P  granting  an  increase 
of  pension  to  Augusta  CoonU.  to  the  Comuuttee  on  Pensions 

By  Mr  TERRY  A  bill  H  R  9052-  for  the  relief  oX 
Edwin  D   March,  to  the  Cocmnittee  on  Claim*. 

PETmONS.   ETC. 

Under  riau.se  1  of  nile  XXII 

92«8    By  Mr    RUDD  presented  a  petition  of  the  New  York 


441    A  communicaUon  from  the  PreakJent  of  the  United     SUte    legislative    board.    Brothrrho.)d 


States,  transmitting  a  sopptementaJ  eettmate  at  approprta 
tlon  for  the  Sacai  year   1938.  for  the  Department  of  Agn 


'f  I-or  imntive  En- 
gineers. Albany  N  Y.  ponceming  the  Crn^v  bills  H  R 
8851    and   8«53v    for   estabhshment   of   a   re'iremfnt    system 


culture,  soil  Coneenration  Serrlce  'H.  Doc.  No.  380.  :  to  the    for  emp,;>y^-of  carr^rrwhrch  was  refer^^d'Tthe^'r 
committal  on  ApproprtaUoo..  and  ordered  to  be  printed.        j  mittee  on  the  Post  OfUce  ^ZiH^!  '""^  "^ 


om- 


